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SEVENTY-SECOND  CONGRESS,  FIRST  SESSION 


SENATE 

Monday,  December  7,  1931 

The  nrst  Monday  of  December  being  the  day  prescribed  by 
the  Constitution  of  the  United  States  for  the  annual  meetmg 
of  Congress,  the  first  session  of  the  Seventy-second  Congress 
commenced  this  day. 

The  Senate  assembled  in  its  Chamber  at  the  Capitol. 

Charles  Cttrtis,  of  Kansas,  Vice  President  of  the  United 
States,  called  the  Senate  to  order  at  12  o'clock  meridian. 

The  Chaplain,  Rev.  ZeBarney  T.  PhiUips.  D.  D.,  of  the  city 
of  Washington,  offered  the  fcllowing 

PRAYER 

Lord  of  all  power  and  might,  who  alone  canst  turn  the 
hearts  of  men  after  the  counsel  of  Thine  own  wiU.  be 
graciously  pleased  to  direct  us  amid  the  perplexing  problems 
of  our  world,  and  so  rule  the  hearts  of  Thy  servants,  the 
President  oT  the  United  States,  the  Vice  President,  the  Mem- 
bers of  the  Congress,  and  all  others  in  authority,  that  they 
may  seek  Thy  glory  and  the  safety,  honor,  and  welfare  of 
Thy  people.  Grant  to  our  Nation  a  new  birth  in  righteous- 
ness, though  it  be  with  the  travail  of  repentence  and  sorrow: 
bestow  upon  us  a  more  imperious  responsiveness  to  duty,  a 
swifter  compassion  with  suffering,  an  utter  loyalty  to  Thy 
will.  Remove  from  us  the  spirit  of  worldliness.  lest  power 
become  the  counselor  of  our  designs  or  material  interests 
the  criterion  of  our  success. 

Put  to  shame  the  false  idols  of  every  heart  and  fill  us  with 
a  Christlike  tenderness  for  all  who  are  heavy  laden  or  over- 
borne with  care.  Give  us  grace  fearlessly  to  contend  against 
evil;  and  that  we  may  reverently  use  our  freedom,  help  us  to 
employ  it  in  the  maintenance  of  justice  among  men  and 
nations,  to  the  glory  of  Thy  holy  name.  Through  Jesus 
Christ  our  Lord.    Amen. 

CALL    OF    THE    ROLL 

The  VICE  PRESIDENT.  This  being  the  day  designated 
by  the  Constitution  of  the  United  States  for  the  assembling 
of  Congress,  the  Senate,  pursuant  thereto,  is  now  in  session. 
The  Chief  Clerk  will  caU  the  roll. 

The  Chief  Clerk  (John  C.  Crockett)  called  the  roll,  and 
the  following  Senators  answered  to  their  names: 


Ashurst  Prazler 

Barkley  George 

Bingham  Glenn 

Black  Goldsborough 

Blaine  Hale 

Brookhart  Hatfield 

Broussard  Hawes 

Bulkley  Hayden 

Connally  Hebert 

Copeland  Howell 

Cutting  Johnaon 

Dale  Jones 

Davis  Keah 

Dill  Kendrlck 

Fess  King 

Fletcher  La  FoUette 

The  VICE  PRESIDENT 


McGlU 

McKellar 

Morrison 

Moses 

Norbeck 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson,  Ind. 

Shipstead 

Shortrldge 

Smith 

Smoot 

Steiwer 


Swanson 

Thomas,  Idaho 

Thomas.  Okla. 

Townsend 

Tram  me  11 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh,  Mass. 

Waterman 

Watson 

Wheeler 


Sixty-one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

ADMimSTRATION    OF    OATH    TO    SENATORS    ELECT 

The  VICE  PRESIDENT.  Senators  elect  whose  ccrtifl- 
caLes  have  been  propeily  hied  with  the  Secretary  of  the 
Senate  will,  as  their  names  are  caUed.  present  themselves 
at  the  Vice  Prt-sldent\s  desk  and  the  oath  of  office  will  be 
admimsLered  to  them. 


The  Chief  Clerk  called  the  names  of  Mr.  Bailey,  Mr. 
Bankhead.  Mr.  Borah,  Mr.  Bratton,  Mr.  Bulow,  Mr.  Byrnes. 
Mr.  Capper,  and  Mr.  CARry.  

Mr.  Bailey,  escorted  by  Mr.  Morrison:  Mr.  Bankhead, 
escorted  by  Mr.  Black;  Mr.  Borah,  escorted  by  Mr.  Thomas 
of  Idaho;  Mr.  Bratton,  escorted  by  Mr.  Cutting;  Mr. 
Bulow.  escorted  by  Mr.  Norbeck;  Mr.  Byrnes,  escorted  by 
Mr.  Smith;  Mr.  Capper,  escorted  by  Mr.  McGill;  and  Mr. 
Carey,  escorted  by  Mr.  Kendrick,  advanced  to  the  Vice 
President's  desk. 

Mr.  SHORTRIDGE.     Mr.  President 

The  VICE  PRESIDENT.     For  what  purpose  does  the  Sen- 

&^or  i*ls6  ? 

Mr.  SHORTRIDGE.  I  ask  consent  to  make  a  very  brief 
statement  concerning  the  status  of  the  two  pending  con- 
tests touching  the  election  of  Mr.  Bailey,  of  North  Carolina, 
and  of  Mr.  Bankhead.  of  Alabama.    It  will  be  very  brief. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  object  to 
a  statement  by  the  Senator,  but  I  understand  it  is  a  some- 
what prolonged  statement. 

Mr.  SHORTRIDGE.     No;  it  is  not  long. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  I  have  no  objec- 
tion- .  ^  ,  ,       • 

The  VICE   PRESIDENT.    The  Senator  from  Califorma 

will  proceed. 

SENATORS    FROM    NORTH    CAROLINA    AND    ALABAMA 

Mr.  SHORTRIDGE.  Mr.  President,  before  the  oath  of 
ofiBce  is  administered  to  Josiah  W.  Bailey,  of  North  Caro- 
lina or  to  John  H.  Bankhead,  of  Alabama,  I  desire,  as 
chairman  of  the  Committee  oil  Privileges  and  Elections,  to 
advise  the  Senate  as  to  the  pending  contest  between  George 
M  Pritchard  and  Josiah  W.  Bailey  involving  the  question 
whether  the  said  George  M.  Pritchard  or  the  said  Josiah 
W.  Bailey,  or  either  of  them,  is  entitled  to  membership  in 
the  United  States  Senate  as  a  Senator  from  the  State  of 
North  Carolina:  also  I  desire  to  advise  the  Senat*  as  to  the 
status  of  the  pending  contest  between  J.  Thomas  Heflin  and 
John  H.  Bankhead  involving  the  question  whether  the  said 
John  H.  Bankhead  or  the  said  J.  Thomas  Heflin,  or  either 
of  them,  is  entitled  to  membership  in  the  United  States 
Senate  as  a  Senator  from  the  State  of  Alabama. 

THE   PRITCHARD-BArLET    CONTEST 

Our  record  discloses  that  on  March  3.  1931,  Mr.  Pritchard 
commenced  the  contest  mentioned,  which  was  thereupon  on 
said  day  regularly  referred  to  the  Committee  on  Privileges 

and  Elections. 

The  Record  (vol.  74,  pt.  7,  p.  7305.  71st  Cong..  3d  sess.) 
sliows  that  on  the  4th  day  of  March.  1931.  as  chairman  of 
the  Commitiee  on  Privileges  and  Elections,  I  endeavored  to 
be  recognized  in  order  that  I  might  introduce  and  secure 
the  passage  of  a  resolution  authorizing  the  Committee  on 
Privileges  and  Elections  to  hear  said  contest  and  make  re- 
port to  the  Senate.  But  the  Record  further  disclcses  that 
Senator  Thomas  of  Oklahoma  had  the  fioor  and  declined  to 
yield  for  that  purpose,  and  that  he  held  the  floor  until  12 
o'clock  noon  of  March  4.  1931.  when  the  Seventy-first  Con- 
gress adjourned  without  day.  The  resolution  I  endeavored 
to  introduce  and  to  have  adopted,  and  v^hich  I  shall  here- 
after tntroduce  and  ask  for  its  parage,  was  as  follows: 
r  Resolution 

Whpreas  on  the  3d  dav  of  March.  1931.  the  Senate  referred  to 
the   Ckjmmlttee   on  Privileges   and  Elections   the   pending   contest 
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SENATE 

Monday,  December  7,  1931 

The  nrst  Monday  of  December  being  the  day  prescribed  by 
the  Constitution  of  the  United  States  for  the  annual  meetmg 
of  Congress,  the  first  session  of  the  Seventy-second  Congress 
commenced  this  day. 

The  Senate  assembled  in  its  Chamber  at  the  Capitol. 

Charlks  Ctjrtis,  of  Kansas,  Vice  President  of  the  Umted 
States,  called  the  Senate  to  order  at  12  o'clock  meridian. 

The  Chaplain,  Rev.  ZeBarney  T.  Phillips.  D.  D..  of  the  city 
of  Washington,  offered  the  fcllowing 

PRAYER 

Lord  of  all  power  and  might,  who  alone  canst  turn  the 
hearts  of  men  after  the  counsel  of  Thine  own  will,  be 
graciously  pleased  to  direct  us  amid  the  perplexing  problems 
of  our  world,  and  so  rule  the  hearts  of  Thy  servants,  the 
President  o:  the  United  States,  the  Vice  President,  the  Mem- 
bers of  the  Congress,  and  all  others  in  authority,  that  they 
may  seek  Thy  glory  and  the  safety,  honor,  and  welfare  of 
Thy  people.  Grant  to  our  Nation  a  new  birth  in  righteous- 
ness, though  it  be  with  the  travail  of  repentence  and  sorrow: 
bestow  upon  us  a  more  imperious  responsiveness  to  duty,  a 
swifter  compassion  with  suffering,  an  utter  loyalty  to  Thy 
will.  Remove  from  us  the  spirit  of  worldliness,  lest  power 
become  the  counselor  of  our  designs  or  material  interests 
the  criterion  of  our  success. 

Put  to  shame  the  false  idols  of  every  heart  and  fill  us  with 
a  Christlike  tenderness  for  all  who  are  heavy  laden  or  over- 
borne with  care.  Give  us  grace  fearlessly  to  contend  against 
evil;  and  that  we  may  reverently  use  our  freedom,  help  us  to 
employ  it  in  the  maintenance  of  justice  among  men  and 
nations,  to  the  glory  of  Thy  holy  name.  Through  Jesus 
Christ  our  Lord.     Amen. 

CALL    OF    THE    ROLL 

The  VICE  PRESIDENT.  This  being  the  day  designated 
by  the  Constitution  of  the  United  States  for  the  assembling 
of  Congress,  the  Senate,  pursuant  thereto,  is  now  in  session. 
The  Chief  Clerk  will  call  the  roll. 

The  Chief  Clerk  (John  C.  Crockett)  called  the  roll,  and 
the  following  Senators  answered  to  their  names: 


Ashurst 

BarRley 

Bingham 

Black 

Blaine 

Brookhart 

Broussard 

Bulkley 

Connally 

Copeland 

Cutting 


Prazler 

George 

Glenn 

GoIdBborough 

Hale 

Hatfield 

Hawes 

Hayden 

Hebert 

Howell 

Johnson 


McGlU 

McKellar 

Morrison 

Moses 

Norbeck 

Nye 

Oddie 

Patterson 

Plttman 

Reed 

Robinson.  Ind. 

Rhinstpart 


Swanson 

Thomas,  Idaho 

Thomas,  Olcla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Waterman 

Watson 


The  Chief  Clerk  called  the  names  of  Mr.  Bailey,  Mr. 
Bankhead.  Mr.  Borah,  Mr.  Braxton,  Mr.  Bulow.  Mr.  Byrnes. 
Mr.  Capper,  and  Mr.  Carey. 

Mr.  Bailey,  escorted  by  Mr.  Morrison:  Mr.  Bankhead, 
escorted  by  Mr.  Black:  Mr.  Borah,  escorted  by  Mr.  Thomas 
of  Idaho;  Mr.  Bratton,  escorted  by  Mr.  Cutting;  Mr. 
BxjLOW.  escorted  by  Mr.  Norbeck;  Mr.  Byrnes,  escorted  by 
Mr.  Smith:  Mr.  Capper,  escorted  by  Mr.  McGill:  and  Mr. 
Carey,  escorted  by  Mr.  Kendrick,  advanced  to  the  Vice 
President's  desk. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.  For  what  purpose  does  the  Sen- 
ator rise? 

Mr.  SHORTRIDGE.  I  ask  consent  to  make  a  very  brief 
statement  concerning  the  status  of  the  two  pending  con- 
tests touching  the  election  of  Mr.  Bailey,  of  North  Carolina, 
and  of  Mr.  Bankhead,  of  Alabama.    It  will  be  very  brief. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  wish  to  object  to 
a  statement  by  the  Senator,  but  I  understand  it  is  a  some- 
what prolonged  statement. 

Mr.  SHORTRIDGE.     No;  it  is  not  long. 

Mr.  ROBINSON  of  Arkansas.    Very  well:  I  have  no  objec- 

The  VICE  PRESIDENT.  The  Senator  from  Califorma 
will  proceed. 

senators    from    north    CAROLINA    AND    ALABAMA 

Mr.  SHORTRIDGE.  Mr.  President,  before  the  oath  of 
office  is  administered  to  Josiah  W.  Bailey,  of  North  Caro- 
Una  or  to  John  H.  Bankhead.  of  Alabama.  I  desire,  as 
chairman  of  the  Committee  oil  Privileges  and  Elections,  to 
advise  the  Senate  as  to  the  pending  contest  between  George 
M.  Pritchard  and  Josiah  W.  Bailey  involving  the  question 
whether  the  said  George  M.  Pritchard  or  the  said  Josiah 
W.  Bailey,  or  either  of  them,  is  entitled  to  membership  in 
the  United  States  Senate  as  a  Senator  from  the  State  of 
North  Carolina:  also  I  desire  to  advise  the  Senate  as  to  the 
status  of  the  pending  contest  between  J.  Thomas  Heflin  and 
John  H.  Bankhead  involving  the  question  whether  the  said 
John  H.  Bankhead  or  the  said  J.  Thomas  Heflin.  or  either 
of  them,  is  entitled  to  membership  in  the  United  States 
Senate  as  a  Senator  from  the  State  of  Alabama. 

THE   PMTCHARD-BAILET    CONTEST 

Our  record  discloses  that  on  March  3.  1931.  Mr.  Pritchard 
commenced  the  contest  mentioned,  which  was  thereupon  on 
said  day  regularly  referred  to  the  Committee  on  Privileges 

and  Elections. 

The  Record  (vol.  74,  pt.  7,  p.  7305.  71st  Cong..  3d  sess.) 
shows  that  on  the  4th  day  of  March.  1931.  as  chairman  of 
the  Committee  on  Privileges  and  Elections.  I  endeavored  to 
be  recognized  in  order  that  I  might  introduce  and  secure 


CONGRESSIONAL  RECORD— SENATE 


December  7 


between  George  M.  Prltcharcl  and  Joslah  W.  Bailey  involving  the 
question  whether  the  said  George  M.  Prltchnrd  or  the  said  Joslah 
W.  Bailey,  or  either  of  them.  Is  entitled  to  membership  In  the 
United  States  Senate  as  a  Senator  from  the  State  of  North  Caro- 
lina:  Now,  therafore.  be  it 

Resolved.  That  the  Committee  on  Privileges  and  Elections  Is 
hereby  authorized  to  hear  and  determine  said  contest  and  to  take 
such  evidence  as  It  may  deem  proper  in  order  to  determine  the 
questions  Involved,  and  certify  its  conclusions  to  the  Senate. 

Said  committee  is  authorized  by  itself  or  by  any  subcommittee 
to  investigate  the  questions  aforesaid,  and  shall  have  authority 
to  act  by  or  through  such  agents  or  representatives  as  it  may 
see  fit  to  designate. 

Said  committee  or  any  subcommittee  thereof  shall  have  power 
to  issue  subpoenas  and  require  the  production  of  all  pap>ers.  books, 
documents,  or  other  evidence  pertinent  to  said  investigation,  and 
to  impound  ballot  boxes  and  all  records  and  paraphernalia  used 
In  the  election  in  question,  and  said  committee  or  any  subcona- 
mlttee  thereof  may  sit  during  the  sessions  of  the  Senate  and 
durfng  any  recess  of  the  Senate  or  of  the  Congress,  and  to  hold 
Ita  sessions  at  such  places  as  it  may  deem  proper. 

It  shall  have  authority  to  employ  clerks  and  other  necessary 
•ssistvice  and  to  employ  stenographers  at  a  cost  not  to  exceed 
25  cerits  per  100  words,  and  to  cause  to  be  taken  and  recorded  all 
evidence  received  by  the  committee,  and  to  have  said  evidence 
printed  for  the  information  of  the  Senate. 

The  Sergeant  at  Arms  of  the  Senate  and  his  deputies  and 
assistants  are  hereby  required  to  attend  the  said  Committee  on 
Privileges  and  Elections  or  any  subcommittee  thereof,  and  to 
execute  its  directions. 

The  chairman  of  the  committee  and  each  and  every  member 
thereof  is  hereby  empowered  to  administer  oaths  and  generally 
have  such  powers  and  perforin  such  duties  as  are  necessary  or 
Incident  to  the  exercise  of  the  powers  and  duties  Imposed  by  this 
reeolutlon. 

Said  committee  shall  rep>ort  to  the  Senate  at  the  earliest  prac- 
ticable date. 

The  cost  of  Investigations  e.nd  proceedings  in  pursuance  of  the 
foregoing  to  be  paid  out  of  the  contingent  fund  of  the  Senate  and 
Ziot  to  exceed  $25,000. 

It  follows  that  in  the  absence  of  authority  so  to  do  the 
Committee  on  Privileges  and  Elections  has  not  heard  and 
that  it  is  not  ready  to  report  to  the  Senate  on  the  said 
contest. 

If  the  Senate  shall  pass  the  resolution  just  called  to  its 
attention,  I  shall  promptly  appoint  a  subcommittee  to  hear 
-said  contest  and  the  Committee  on  Privileges  and  Elections 
will  report  to  the  Senate  its  findings  and  conclusions  at  the 
earliest  practicable  date. 

THI    BSrUK-BAITKHZAO    CONTEST 

Our  record  discloses  that  on  February  24.  1931.  Senator 
Heflin  commenced  the  contest  mentioned,  which  was  there- 
upon on  said  day  referred  to  the  Committee  on  Privileges 
and  Elections.  The  Rbcord  discloses  that  on  February  28, 
1931,  the  Senate  passed  the  following  resolution  (S.  Res. 
485): 

Resolution 

Whereas  on  the  24th  day  of  February.  1931.  the  Senate  referred 
to  the  Committee  on  Privileges  and  Elections  the  pending  contest 
between  J.  Thomas  Heflin  and  John  H  Bankhead  Involving  the 
question  whether  the  said  Heflin  or  the  said  Bankhead.  or  either  of 
them,  is  entitled  to  membership  in  the  United  States  Senate  as  a 
Senator  from  the  State  of  Alabama:   Now,  therefore,  be  it  i 

Resolved,  That  the  Committee  on  Privileges  and  EHectlons  Is  ' 
hereby  authorized  to  hear  and  determine  said  contest  and  to  take  I 
such  evidence  as  it  may  deem  proi>er  In  order  to  determine  the  | 
questions  Involved,  and  certify  its  conclusions  to  the  Senate.  i 

Said  conunittee  is  authorized,  by  itself  or  by  any  subcommittee. 
to  investigate  the  questions  aforesaid,  and  shall  have  authority  to  ' 
act  by  or  through  such  agents  or  representatives  as  It  may  see  fit  I 
to  designate.  j 

Said  committee  or  any  subcommittee  thereof  shall  have  power 
to  lasxie  subpoenas  and  require  the  production  of  all  papers,  books, 
documents,  or  otner  evidence  pertinent  to  said  investigation,  and 
said  committee  or  any  subcommittee  thereof  may  sit  during  the 
sessions  of  the  Senate  and  during  any  recess  of  the  Senate  or  of 
the  Congress,  and  to  hold  its  sessions  at  such  places  as  it  may 
deem  proper. 

It  shall  have  authority  to  employ  clerks  and  other  necessary 
assistance  and  to  employ  stenographers  at  a  cost  not  to  exceed 
25  cents  per  hxmdred  words,  and  to  cause  to  be  taken  and  re- 
corded all  evidence  received  by  the  committee,  and  to  have  said 
evidence  printed  for  the  information  of  the  Senate. 

The  Sergeant  at  Arms  of  the  Senate  and  his  deputies  and 
assistants  are  hereby  required  to  attend  the  said  Committee  on 
Privileges  and  Elections  or  any  subcommittee  thereof,  and  to  exe- 
cute Its  directions. 

The  chairman  of  the  committee  and  each  and  every  member 
thereof  Is  hereby  empowered  to  administer  oaths  and  generally 
have  such  powers  and  perform  such  duties  as  are  necessary  or 
Incident  to  the  exercise  of  the  powers  and  duties  imposed  by  this 
resolution. 


Said  committee  shall  report  to  the  Senate  at  the  earliest  prac- 
ticable date. 

The  cost  of  investigations  and  proceedings  In  pursuance  of  the 
foregoing  to  be  paid  out  of  the  contingent  fund  of  the  Senate  and 
not  to  exceed  $25,000  in  addition  to  any  unexpended  balance  of 
the  sum  previously  appropriated  In  Senate  Resolution  467. 

I  advise  the  Senate  that  a.s  chainnan  of  the  Committee 
on  Privileges  and  Elections  I  appointed  Senators  Hastings 
fchaimian).  W.\tson,  Moses.  George,  and  Braxton  as  mem- 
bers of  a  subcommittee  to  hear  said  contest.  I  beg  to  fur- 
ther advise  the  Senate  that  the  subcommittee  entered  upon 
the  hearing  of  said  contest,  but.  a,s  I  am  informed  by  its 
chairman,  has  not  been  able  to  finish  the  hearing  and  report 
to  the  standing  Committee  on  Privileges  and  Elections. 
Senator  Hastings  informs  me  as  follows: 

December  5,  1931. 

Hon.    SfMUEL    M.    SHORTRn>GE. 

Cheirman  of  Committpe  on  Privileges  and  Elections. 

My  De.\r  Senator  Shortridge:  In  response  to  your  request  that 
I  maka  a  brief  written  report  of  the  status  of  the  Investigation 
in  the  Alabama  senatorial  contest,  which  was  referred  by  you  to 
a  subcommittee,  of  which  I  am  chairman.  I  desire  to  say  that 
shortly  after  the  adjournment  of  the  Senate  I  organized  a  force 
to  collQct  the  ballot  boxes  from  Alabama  and  to  count  the  ballots. 
This  work  has  been  completed  and  reports  have  been  submitted 
to  the  other  members  of  the  subcommittee. 

Somg  time  ago  the  committee  met  for  the  purpose  of  hearing 
counsel  on  both  sides  di.scuss  the  question  of  the  legality  of  the 
primary  election  in  Alabama  in  1930.  and  its  effect  upon  the  sub- 
sequent general  election  with  respect  to  Mr.  Bankhead., 

The  committee  has  been  in  session  for  three  days  hearing  argu- 
ments on  the  question  of  the  legality  of  the  expenditures  by  Mr. 
Bankhtad. 

The  only  evidence  we  have  at  hand  Is  that  which  was  di.scovered 
in  contlucting  the  recount  of  the  ballots  and  some  Important 
admissions  that  have  been  made  to  the  committee.  The  commit- 
tee ha*  not  had  the  opportunity  to  hear  witnesses  for  the  con- 
testant in  support  of  the  charges  of  fraud  alleged  by  him. 

It  ha(s  not  been  possible  for  the  committee  to  meet  In  executive 
session  and  discuss  the  Important  legal  matters  that  have  been 
argued  hefore  It.  If  It  had  been  possible  to  have  done  this.  I 
should  have  undertaken  to  submit  to  the  full  committee  a  report 
of  the  Work  done  up  to  the  present  time. 

For  tour  information  I  desire  to  say  that  to  some  members  of 
the  subcommittee,  at  least,  the  following  Important  questions 
ought  lo  be  submitted  to  the  full  committee  and  by  It  to  the 
Senate. 

First,  Whether  the  Alabama  primary,  which  nominated  Mr. 
Bankhead  for  the  office  of  United  States  Senator,  was  in  violation 
of  the  laws  of  the  State  of  Alabama  and  was  therefore  void;  and 
if  so.  ^«hat  effect  that  had  upon  the  general  election  with  respect 
to  Mr.  jBankhead. 

Second.  Whether  Mr.  Bankhead.  according  to  his  sworn  state- 
ments, violated  the  Alabama  law  or  the  Federal  law  relative  to 
expenditures  and  Is  thereby  disqualified  to  hold  the  office. 

Third.  Whether  the  facts  disclosed  by  the  recount  of  the  ballots 
show  slich  a  disregard  of  the  election  laws  of  Alabama  by  the 
election  officials  as  to  make  It  Impossible  for  the  Senate  to  ascer- 
tain a  definite  result. 

Fourth.  Whether,  If  the  balloU  that  are  tainted  with  law 
violations  should  be  excluded  from  the  count  because  of  the 
opportunity  offered  for  fraud  in  such  violations,  there  would  be 
sufficient  valid  ballots  left  to  enable  the  Senate  to  ascertain  the 
will  of  the  electorate  of  Alabama. 

The  tnere  tabulation  of  the  ballots  does  not  show  any  mate- 
rial change  In  the  results  announced  by  the  election  offlclais  of 
Alabama.  The  difficulty  arises,  however,  in  the  discovery  that 
the  election  officers  disregarded  the  election  laws  of  Alabama. 
Out  of  a  total  of  2.043  boxes  examined  not  a  single  one  could  be 
found  ^here  the  law  had  been  fully  complied  with.  There  were 
literal!?  thousands  of  violations  of  the  election  laws.  These  were 
o:  such,  a  character  that,  in  my  judgnicnt.  they  raise  the  serious 
questioh  as  to  whether  it  can  be  said  that  there  was  a  legal  elec- 
tion of  a  United  States  Senator  in  Alabama  In  1930.  The  com- 
mittee Is  ready  to  continue  its  investigations,  but  before  it  can 
do  so  Itt  will  be  necessary  for  additional  funds  to  be  appropriated. 
\^ery  truly  yours, 

D.1.VIEI,  O    Ha.stings, 
Chairman  Subcommittee  on  PrivileQCs  and  Elections. 

It  fallows,  therefore.  Mr.  President,  that  your  Committee 
on  Privileges  and  Elections  as  of  now  is  not  ready  to  report 
to  the  Senate  its  findings  and  conclusions. 

I  beg  to  add  that  when  the  subcommittee  shall  have  made 
its  report  to  the  Committee  on  Privileges  and  Elections 
your  standing  committee  will  thereafter  report  its  findings 
and  conclusions  to  the  Senate  at  the  earliest  practicable 
date. 

I  have  made  this  statement.  Mr.  President,  in  justice  to 
the  committee,  and  particularly  the  subcommittee,  and  to 
the  end  that  all  rights  of  the  parties  involved  are  not  to  be 
prejudiced  by  the  proceedings  further  to  be  taken  this  aay. 
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ADMINISTRATION  Of  OATH  TO  SENATORS  ELECT 

The  oath  of  office  was  administered  to  Mr.  Bailey,  Mr. 
Bankhead.  Mr.  Borah,  Mr.  Bn.\TTON.  Mr.  Bulow,  Mr.  Byrnes, 
Mr.  Capper,  and  Mr.  Carey. 

The  Chief  Clerk  called  the  names  of  Mr.  Coolidge.  Mr. 
CosTiGAN.  Mr.  CouzENS.  Mr.  Dickinson,  Mr.  Glass,  Mr. 
Go,iE.  Mr.  Harris,  and  Mr.  Harrison. 

These  Senators,  escorted  by  Mr   Walsh  of  Massachusetts, 
Mr.  Waterman.  Mr.  Vandenberg,  Mr.  Brookhart,  Mr.  Swan- 
son.  Mr.  Thomas  of  Oklahoma,  Mr.  George,  and  Mr.  Robin- 
son of  Arkansas,  respectively,  advanced  to  the  Vice  Presi-  i 
dent's  desk,  and  the  oath  of  office  was  administered  to  them,  j 

The  Chief  Clerk  called  the  names  of  Mr.  Hastings,  Mr. 
Hull,  Mr.  Keyes,  Mr.  Lewis,  Mr.  Logan,  Mr.  Long.  Mr. 
McNary,  and  Mr.  Metc.alf. 

The.-^e  Senators,  with  the  exception  of  Mr.  Lewis  and  Mr. 
Long,  escorted  by  Mr.  Townsend,  Mr.  McKellar,  Mr.  Moses, 
Mr.  Barkley.  Mr.  Steiwer,  and  Mr.  Hebert.  respectively, 
advanced  to  the  Vice  President's  desk,  and  the  oath  of  office 
was  administered  to  them. 

The  Chief  Clerk  called  the  names  of  Mr.  Neely,  Mr. 
Norris,  Mr.  Robinson  of  Arkansas,  Mr.  Schall,  Mr.  Shep- 
PARD,  Mr.  Walsh  of  Montana,  and  Mr.  White. 

These  Senators,  escorted  by  Mr.  Pittman.  Mr.  Howell. 
Mr.  Harrison.  Mr.  Shipstead,  Mr.  Connally.  Mr.  Wheeler, 
and  Mr.  Hale,  respectively,  advanced  to  the  Vice  President's 
desk,  and  the  oath  of  office  was  administered  to  them. 

senator   from   VERMONT 

Mr.  DALE.     Mr.   President.  I   present   the  certificate   of 

election  ol  Warren  R.  Austin,  of  the  State  of  Vermont. 

The  VICE  PRESIDENT.    The  certificate  will  be  read. 

'  The  Chief  Clerk  read  as  follows: 

State  of  Vermont. 

to  the  paisident  of  the  senate  of  the  united  states: 

This  Is  to  certify  that  on  the  31st  day  of  March.  1931.  Warren 
R.  Austin  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  Vermont  a  Senator  from  said  State  to  represent  said  State  in 
the  Senate  of  the  United  States  for  the  unexpired  portion  of  the 
term  of  six  years,  bei^inniug  on  the  4th  day  of  March,  1929,  to 
fill   the   vacancy  caused  by  the  death  of  Frank  L.  Greene. 

Witness:  His  excellency  our  governor,  Stanley  C.  Wilson,  and 
our  seal  hereto  aflLxed  at  Montpclier  this  7th  day  of  April,  A.  D. 

1931. 

Stanley  C.  Wilson, 

Goicriior. 
Rawson   C.   Myrick, 

Secretary  of  State. 

The  certificate  will  be  placed  on 
file,  and  the  Senator  from  Vermont  will  escort  the  Senator 
elect  to  the  desk. 

Mr.  Austin,  escorted  by  Mr.  Dale,  advanced  to  the  Vice 
President's  desk,  and  the  oath  of  office  was  admmistered  to 
him. 

notification  to  the  president 

Mr.  WATSON  submitted  the  following  resolution  <6. 
Res.  1  > ,  whicli  was  read,  considered  by  unanimous  con- 
sent, and  agreed  to: 

Resolved.  Tha",  a  committee  consisting  of  two  Senators  be  ap 
pointed    to    Join    such    committee    as    may    be    appointed    by 
House    of    Representatives    to    wait    upon    the 
United   States  and   inform  him   tnat   a   quorum 
a.s.sembled,   and    that    the   Congress   is   ready    to 
munication  he  may  be  plciwed  to  make. 

The    \TCE    PRESIDENT.      Under    the 
adopted  the  Cliair  appoints  Mr.  Watson  and  Mr.  Robinson 
of  Arkan.sas  as  the  committee  on  the  part  of  the  Senate. 
notification  to  the  house 

Mr.  McNARY  submitted  the  following  resolution  <S.  Res. 
2),  which  was  read.  con.sidered  by  unanimous  consent,  and 
agreed  to: 

Resolved,  That  the  Secretary  inform  tlie  Hoxise  of  Representa- 
tives that  a  quorum  of  the  Senate  Is  assembled  and  that  the 
Senate  Is  ready  jd  proceed  to  bu.slncss. 

HOUR  OF  DAILY  MEETING 

Mr.  ROBINSON  of  Arkansas  submitted  the  following  reso- 
lution (S.  Res.  3),  which  was  read,  considered  by  unanimous 
coiLsent,  and  agreed  to: 

Rrsrilved.  That  the  hour  of  dally  meeting  of  the  Senate  be  12 
o'clock  meridian  until  otherwise  ordered. 


By  the  governor: 
[seal.] 

The  VICE  PRESIDENT. 


DEATH  or   SENATOR   CARAWAY 

Mr.  ROBINSON  of  Arkansas,  Mr.  President,  it  becomes 
my  sad  duty  to  announce  to  the  Senate  the  death  of  my 
late  colleague,  Hon.  T.  H.  Caraway,  which  occurred  at  Lit- 
tle Rock,  Ark.,  on  November  6  last. 

At  this  time  I  submit  the  following  resolutions,  for  the 
consideration  of  which  I  ask  unanimous  consent. 

The  VICE  PRESIDENT.     The  resolutions  will  be  read. 

The  resolutions  <S.  Res.  4)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Resolved.  That  the  Senate  has  heard  with  deep  repret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Thadeeos 
H.  Caraway,  late  a  Senator  from  the  State  of  Arkansas. 

Resolved,  Tliat  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DEATH    OF   SENATOR    MORROW 

Mr.  KEAN.  Mr.  President,  the  sad  duty  devolves  upon 
me  to  announce  to  the  Senate  the  death  of  my  late  colleague, 
Hon.  Dwight  W.  Morrow,  at  Englewood,  N.  J.,  October  5. 
1931.  Mr.  Barbour,  who  has  been  appointed  by  the  Gover- 
nor of  New  Jersey  to  succeed  the  late  Senator  Morrow,  is 
present,  but  it  has  been  customary,  on  the  death  of  a  Sena- 
tor, that  the  Senate  he  notified  and  a  resolution  be  adopted, 
and  that  his  successor  wait  until  the  following  day  before 
taking  the  oath  of  office.  So,  out  of  respect  to  the  memory 
of  my  late  colleague.  Mr.  Barbour  is  going  to  wait  until  to- 
morrow before  he  presents  himself  to  be  sworn  in. 

I  send  to  the  desk  resolutions,  which  I  ask  to  have  read. 

Tlie  VICE  PRESIDENT.  The  resolutions  will  be  read  for 
the  information  of  the  Stoiate. 

The  resolutions  tS.  Res.  5)  were  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to,  as  follows: 

Resolved.  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Dwight  W. 
Morrow,  late  a  Senator  from  the  Sti.te  of  New  Jersey, 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

adjoxtrnment 

Mr.  KEAN.  Mr.  President,  as  a  further  mark  of  respect 
to  the  memory  of  the  deceased  Senators  Caraway  and  Mo«- 
Row,  I  move  that  the  Senate  do  now  adjourn. 

Tlie  motion  was  unanimously  agreed  to;  and  (at  12  o'clock 
and  35  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Tuesday,  December  8.  1931,  at  12  o'clock  meridian. 


the 
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HOUSE  OF  REPRESENTATIVES 

Monday,  December  7,  1931 

This  day,  in  compliance  with  the  provisions  of  the  Con- 
stitution, the  Members  elect  of  the  House  of  RepresenU- 
tives  of  the  Seventy-second  Congress  assembled  in  their  Hall, 
and  at  12  o'clock  noon  were  called  to  order  by  Hon.  William 
Tyler  Page,  Clerk  of  the  last  House. 

Rev.  James  Shera  Montgomery,  D.  D..  Chaplain  of  the  last 
House,  offered  the  following 

PRAYER 

Infinite  God-soul  of  our  soul!  Marvelous  truth  that 
bridges  time  and  eternity  and  makes  them  one.  We  wait  a 
moment;  our  memories  are  stirred.  Before  us  is  the  image 
of  our  most  notable  one.  A  sad  and  mournful  yesterday 
dictates  our  sorrow.  Through  the  years  he  camped  with  us 
in  the  embrace  of  a  sweet  and  beautiful  fraternity.  But  the 
night  came,  then  the  morning  broke,  and  he  was  carried 
upward  in  the  harmony  and  symmetry  of  his  great  heart 
beyond  the  zenith  and  the  slope  of  the  widening  sky.  Blessed 
Father,  move  upon  oui-  heart.s.  Direct  our  President  and  all 
his  counsellors  and  endue  them  with  ^ea.t  wisdom  and 
strength.  Beach  down,  O  God,  and  touch  the  life  of  every 
Member  of  this  Congress.  Give  wise  purpose,  unity,  and 
upward  movement  to  its  history.  Abide  with  us  each  day. 
so  that  the  heroism  of  truth,  of  integrity  aJid  cooperation 
shall  become  contagious,  until  sacred  forces  shall  lift  our 
whole  land  upon  a  tide  of  universal  patriotic  devotion  to  the 
common  good.    As  we  apprehend  its  drift  may  we  set  our 
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itcLcr  ana  m  conauct  neip  us  to  exercise  a  fine  conception  of 
human  life.  We  long  and  pray  for  that  good  will  that  shall 
bring  into  feUowship  all  citizens  and  aU  sections  of  our 
country,  so  they  shall  aspire  for  those  standards  that  make 
a  nation  truly  great.  Merciful  God  of  the  eternities,  look 
with  loving  favor  upon  our  country  and  divinely  urge  us  as 
Members  and  officers  of  this  Chamber  to  lay  our  best  gifts 
in  the  lap  of  the  Republic  while  a  stainless  splendor  crowns 
her  brow  sublime.  Turn  aU  faces  upward.  O  Light  of  Lights, 
that  we  may  realize  that  the  radiant  sky  is  forever  bigger 
than  the  floating  cloud.    Amen. 

RBPRESENTAXrVES   ELECT 

The  Clerk.  This  is  the  day  fixed  by  the  Constitution  of 
the  United  States  for  the  meeting  of  the  Seventy-second 
Congress  of  the  United  States  of  America.  The  Clerk  of  the 
House  of  Representatives  of  the  Seventy-first  Congress  will 
call  the  names  of  those  persons  whose  credentials  show  that 
they  were  regularly  elected  as  Representatives  in  accordance 
with  the  laws  of  their  respective  States  or  of  the  United 
States.  As  the  roll  is  called,  following  the  alphabetical  or- 
der of  the  States.  Representatives  elect  will  please  answer  to 
their  names,  to  determine  whether  a  quorum  is  present. 

The  roll  was  called,  and  the  following  Members  elect  an- 
swered to  their  names: 


/irmiur  n.  ureenwooa. 
I   Eujfne  B.  Crowe. 
I  Kafry  C.  Canfield. 
j   CoUrtland  C.  Glllen. 
I  Vvillllam  H.  Larrabee. 

LoUis  Ludlow. 

wuilam  P.  Kopp. 
Bertihard  M.  Jacobsen. 
ThOinas  J.  B.  Robinson. 
GiH>ert  N.  Haugen. 
Cyrenus  Cole. 
C.  T^illiam  Ramseyer. 


IilliE 
.  Ls 


John  McIXiffie. 

Lister  Hill. 

Henry  B.  Steagall. 

Lamar  Jeffers. 

La  Fayette  L.  Patterson. 


[Roll  No.  1] 

ALAB.AM.\ 

WHIlam  B.   Oliver. 
Miles  C.  .AUgood. 
Edv.ard   B.  Almon. 
Geortje  Hudcileston. 
William  B.  Bankhead. 


W.  t*.  Lambertson. 
U.  3,  Guyer. 
Harpid  McGugin. 
Homsr  Hoch. 

WlIJlMm  V.  Gregory. 
GIot<-r  H.  Cary. 
Jcim  W.  Moore. 
Ci.p  R.  Garden. 
Mjurice  H.  ITiatcher. 
Bren:  Spence. 

Jo  .ct::m  O.  Fernandez. 

Paul  H.  Maloney. 
Nuima  F.  Montet. 
John  N.  Saiidiin. 


William  J.  Driver. 
John  E.  Miller. 
Claude  A.  Fuller. 
Efflegene  Wingo. 

Clarence  P.  Lea. 
Harry  L.  Englebrlght. 
Charles  P.  Curry. 
Florence  P.  Kahn. 
Richard  J.  Welch. 
Albert  E.  Carter. 

William  R.  Eaton. 
Charles  B.  Timberlake. 

Augiistine  Lonergan. 
Richard  P.  Freeman. 
John  Q.  TUson. 


ARIZO.VA 

Lewis  W.  Douglas. 

ARK.\NSAS 

Heartsill  Ragon. 
D.  D.  Glover. 
Tilman  B.  Parks. 

CAUrORNIA 


Herbert  J.  Drane. 
R.  A.  Green. 

Homer  C.  Parker. 
E.  E.  Cox. 
Charles  R.  Crisp. 
WUliam  C.  Wright. 
Robert  Ramspeck. 
Samuel  Rutherford- 
Burton  L.  French. 

Oscar  De  Priest. 
Morton  D.  Hull. 
Bdward  A.  Kelly. 
Harry  P.  Beam. 
Adolph  J.  Sabath. 
James  T.  Igoe. 
Leonard  W.  Schuetz. 
Peter  C.  Oranata. 
Fred  A.  Britten. 
Carl  R.  Chlndblom. 
Frank  R.  Reid. 
John  T.  Buckbee. 
William  B.  Johnson. 


Henry  E.  Barbour. 
Arthur  M.  Free. 
William  E.  Evans. 
Joe  Crail. 
Philip  D.  Swing. 

COLORADO 

Guy  U.  Hardy. 
Edward  T.  Taylor. 

CONNICTICUT 

William  L.  Tlerney. 
Edward  W.  Goss. 

DELAWARS 

Robert  G.  Houston. 
rLoaioA 

Thomas  A.  Yon. 
Ruth  Bryan  Owen. 

GEORGIA 

Malcolm  C.  Tarver. 
Charles  H.  Brand. 
John  S.  Wood. 
Carl  Vinson. 
William  C.  Lankford- 
Wllliam  W.  Larsen. 

IDAHO 

Addison  T.  Smith. 
ILLINOIS 

John  C.  Allen. 
Burnett  M.  Chiperfleld. 
WUllam  E.  Hull. 
Homer  W.  Hall. 
William  P.  Holaday. 
Charles  Adkms. 
Henry  T.  Rainey. 
J.  Earl  Major. 
Charles  A.  Karch. 
William  W.  Arnold- 
Claude  V.  Parsons. 
Kent  K  Keller. 


Ca.T<)ll  L.  Beedy. 
Donald  B.  Partridge. 

T.  Alan  Goldsborough. 
WLllBm  P.  Cole.  Jr. 
Vincfnt  L.  Palmisano. 

Alleil  T.  Treadway. 
William  J.  Gran.«eld. 
Frank  H.  Foss. 
Pehr  G.  Holmes. 
Edith  Nourse  Rogers. 
A.  Pifttt  Andrew. 
Wllliiim  P.  Connery,  jr. 
Predtnck  W.  Dallinger. 

Robert  ff.  Clancy. 
Earl  C    Mlchener. 
Jo&eph  L.  Hooper. 
John  C.  Ketcham. 
Carl  fe    Mapes. 
Seymour  H.  Person. 
Jesse  P.  Wolcott. 


Victor  Chrlstgau. 
Frank  Clague. 
Augu$t  H.  Andresen- 
Melvl^  J.  Maas. 
wniiim  I.  Nolan. 

John  E.  Rankin. 
Wall  l>)xey. 
Will  M.  Whittlngton. 
Jeff  Busby. 

Milto|i  A.  Romjue. 
Rali)h,  V.  Lozler. 
Jacob' L.  Mllligan. 
David  Hopkins. 
JoseplH  B.  Shannon. 
Cleraant  C.  Dickinson. 
Robert  D.  Johnson. 
WUlia»a  L.  Nelson. 


John 


Evans. 


John  B.  Morehead. 
Malcolm  B.  Baldrige. 
Edgar  Howard. 


I-red  a.  Purnell. 
William  R.  Wood. 
Glenn  Grlswold. 
David  Hogg. 
Samuel  B.  Pettenglll. 

IOWA 

Casslus  C.  Dowell. 
Lloyd   Thurston. 
Charles  E    S".vr\nson. 
Fred  C.  Gilchrist. 
Ed.  H.  CampbeU. 

KANSAS 

J'lmes  G.  Strong. 
Charles  I.  Sparks. 
Clifford  R.  Hope. 
William  A.  Ayres. 

KENTUCKY 

Virgil  Chapman. 
Ralph    Gilbert. 
Fred  M.  Vinson. 
Andrew  J.  May. 
Charles  Finley. 

LOUISIANA 

Riley  J.  Wll-^on. 
Bolivar  E.  Kemp. 
Reno  L.  DeRouen. 
John  H.  Ove.'-tou. 

MAINZ 

John  E.  Nelson. 
Donald  F.  Snow. 

MARYLAND 

J.  Charles  Llnthlrum. 
Stephen  W.  Gambrlll. 
David  J.  Lewis. 

M.ASSACII  rSETTS 

Charles  L.  Underbill. 
John  J    Dou!Tla.s.s. 
George  Holden  Tlnkham. 
John  W    McCormack. 
Robert  Luce 

Richard  B    Wlgglcsworth. 
Joseph  W.  Martin.  Jr. 
Charles  L.  Glfford. 

MICHIGAN 

Micliael   J.  Hart. 
James  C.  McLaughlin. 
Roy  O.  Woodruff. 
Frank  P.  Bohn. 
W.  Frank  James. 
Clarence  J    McLeod. 

MINNESOTA 

Harold  Knut.son. 
Paul  J    Kvalp 
William  A.  Pittenger. 
Conrad  G.  Selvlg. 
Godfrey  G.  Goodwin. 

MISSISSIPPI 

Ross  A.  Collins. 
Robert  S.  Hail. 
Percy  E.  Quln. 
James  W.  Collier. 

MISSOURI 

Clarence  Cannon. 
Henry  F.  Nledringhaus. 
John  J.  Cochran. 
Leon  Idas  C.  Dyer. 
Clyde  Williams, 
James  F.  Pulbrlght. 
Joe  J.  Manlove. 
William  E.  Barton. 

MONTANA 

Scott  Leavltt. 

NEBRASKA 

J.  N.  Norton. 

A.  C.  Shallenberger. 

Robert  G.  Simmons. 

NEVADA 

Samuel  S.  Arentz. 

NEW   HAMPSHIRE 

Edward  H.  Wason. 


V  lltiJ  iC.'*     JTk. 


i:4<kv\ji.i . 


Percy  H    Stewart. 
Randolph  Perkins. 


Robert  L.  Bacon. 
WUllam  F.  Bruiiner. 
George  W.  Lindsav. 
Thomas  H.  Cullrn  ' 

Loring  M.  Black.  Ji . 
Andrew  L.  Somers. 
John  J.  Delaney. 
Piitrlck  J.  Carley. 
S'eph.en  A    Rudd. 
Emanuel  Celler. 
Aiming  S.  Prall. 
Samuel  Dickstein. 
Christopher  D.  Sullivan. 
William  I    Sirovich. 
John  J.  Boy  Ian. 
John  J    OConnor. 
Ruth  Pratt. 
Martin  J.  Kenned} . 
Sol  Bloom. 

Florello  H.  LaGuardla. 
JosPi)h  A.  Gavagau. 
Anthony  J.  Griffui. 

Lindsay  C.  Warren. 
John   H.   Kerr. 
Charles   L.   Abernethy. 
Edward    W     Pou. 
Frank  W.  Hancock,  Jr. 

Olger  B,  Burtness. 
Th.oma.s  Hall. 

John   B.   Hollister. 
William   E    Hess,     j 
Byron  B    Harlan. 
John  L.  Cable.         I 
Frank  C.  Knlffln.    , 
James  G    Pclk. 
Charles  Branc' 
Grant   E.   Mouser,   jr. 
Wilbur   M.    White. 
Tliomii-s   A    Jenklrs. 
Mell  G    Underwooil. 


Weslev  E    DIsnev. 
William  W    Ha;^tinj». 
Wllburn   Cartwrlgt.t. 
Tom  D    McKeown. 


WiUls  C.  Hawley. 
Robert   R    Butler. 

James  M    Beck. 

Edward   L    Stokes. 
Harry  C.  Hansiey. 
Benjamin  M.  Golder. 
James  J.  Connolly. 
George  A.  Welsh. 
George  P.  Darrow. 
Jan:es  Wolfendtn. 
Henry  W    WaUson. 
J.  Roland  Klnzer. 
Patrick   J     Boland 
C.  Murray  Turpln. 
George  F    Brumm 
Norton  L.  Llchten  strainer. 
Louis  T    McP'addeu. 
Robert  F.  Rich. 
Prefierlck  W    Magiady. 
Edward  M.  Beers. 


Clark  Burdlck. 
Richard  8.  Aldrlcli. 

Thomas  S    McMillan- 
Butler  E    Hare. 
Fred  H.  Domlnick. 
John  J.  McSwaln. 


Oscar  L.  Auf  der  Heide. 
Mary  T.  Norton. 


NEW   MEXICO 

Dennis  Chavez. 


NEW    YORK 

Frank  Oliver. 
James  M.  Fitzpatrick. 
Charles  D.  Millard. 
Hamilton  Fish.  jr. 
Harcourt  J.  Pratt. 
Parker  Corning. 
James  S    Parker. 
Prank  Crowther. 
Bertrand  H.  Snell. 
Francis  D.  Culkm. 
Frederick  M    Davenport. 
John  D.  Clarke 
Clarence  E.  Hancock. 
John  Taber. 
Gale  H.  Stalker. 
James  L    Whitley. 
Archie  D.  Sanders. 
Walter  G    Andrews. 
Edmund  F    Cooke. 
James  M.  Mead. 
Daniel  A.  Reed. 

NORTH   CAROLINA 

J.  Bayard  Clark. 

Walter   Lam.beth. 
Robert    L.    Doughton. 
Alfred   L.  Bulwinkle. 
Zebulon   Weaver. 

NORTH     DAKOTA 

James  H.  Sinclair. 


OHIO 

Arthur  P.  Lamneck. 
William   L.   Fieslnger. 
Francis   Solberling. 
C.  Ellis  Moore. 
C.  B.  McClintock. 
Charles  West. 
Frank  Murphy. 
Joiin  O.  Ci^opeT. 
Martin   L.  Sweeney. 
Robert  Cro.=ser. 
Chester  C.  Bolton. 

OKLAHOMA 

P    B    Swank. 
Jed  Johnson. 
James  V.  McClintlc. 
M.  C.  Oarber. 

OREGON 

Charles  H.  Martin. 

PENNSYLVANIA 

I.  H    Doutrich. 
J.  Russell  Leech. 
J.  Banks  Kurtz. 
Harry   L.  Haines. 
J    Mitchell  Chase. 
Samuel  A.  Kendall. 
Henry  W.  Temple. 
J    Howard   Swick.  ^ 
Nathan  L.  Strong. 
Thomas  C.  Cochran. 
Milton  W.  Shreve. 
William  R.   Coyle. 
Adam  M    Wyant. 
Edmund  F.  Erk. 
Clyde  Kelly. 
Patrick  J    Sullivan. 
Harn,-  A.   Estep. 
Guy  E.  Campbell. 

RHODE   ISLAND 

Francis  B.  Condon. 

SOUTH    CAROLINA 

William  F.  Stevenson. 
Allard  H.  Gasque. 
Hampton  P.  Pulmer. 


Joseph  W.  Byrns. 

Wright  Patman. 
Martin  Dies.  ' 

Morgan  G.  Sanders. 
Sam  Rayburn. 
Hatton  W.  Sumners. 
Luther  A.  Johnson. 
Clay  Stone  Briggs. 
Daniel  E.  Garrett. 
Joseph  J.  Mansfield. 

Don  B.  Colton. 

John  E.  Weeks. 

Schuyler  Otis  Bland. 

Menalcus  Lankford. 
Andrew  J.  Montague. 
Patrick  Henry  Drewry. 
Thomas  G.  Burch. 

Ralph  A.  Horr. 
Llndley  H.  Hadley. 
Albert  Johnson. 

Carl  G.  Bachmann., 
Frank  L.  Bowman. 
Lynn  S.  Hornor. 

Thomas  R.  Amlie. 
Chnrles  A.  Kading. 
John  M.  Nelson. 
John  C.  Schafer. 
William  H.  Stafford. 
Michael  K.  RelUy. 


TEXAS 

James  P.  Buchanan. 
O.  H.  Cross. 
Fritz  G.  Lanham. 
Guinn  Williams. 
Richard  M.  Kleberg. 
John  N.  Garner. 
R.  Ewlng  Thomason. 
Thoma*  L.  Blantoii- 
Marvin  Jones. 

TTTAH 

Frederick  C.  Loofbourow. 

VERMONT 

Ernest  W.  Gibson. 

VIRGINIA 

Clifton  A.  Woodrum. 
John  W.  Fishburne. 
Howard  W.  Smith. 
John  W.  Flannagan,  jr. 
Henry  St.  George  "irucker. 

WASHINGTON 

John  W.  Summers. 
Sam  B.  Hill. 

WEST    VIEGINIA 

Robert  L.  Hogg. 
Hugh  Ike  Shott. 
Joe  L.  Smith. 

WISCONSIN 

Gardner  R.  Withrcw. 
Gerald  J.  Boileau. 
George  J    Schneider. 
James  A.  Prear 
Hubert  H.  Peavey. 

WYOMING 

Vincent  Carter 


The  Clerk.  The  roll  call  discloses  the  presence  of  433 
Members.     A  quorum  is  present. 

The  Clerk  will  present  for  information  a  statement  show- 
ing changes  that  have  occuiTcd  since  the  rci^ular  election 
of  Representatives  to  the  Seventy -second  Congress;  and  if 
there  be  no  objection,  the  statement  will  be  printed  in  the 
Record. 

There  being  no  objection,  the  statement  is  jis  follows: 

Representatives    to    the    Seventy -second    Congress    who    have    died 

and  their  .successors 


SOUTH    DAKOTA 


(  harles  A.  Christt-pherson. 
Koyal  C.  Johnson. 


WUllam  Williamson. 


Rrpresontatives 

Died 

Successor 

Joiin  F.  Quavle,  seventh  N'pw  York.. 

Nov . 

27,1930 

Matht'w  v.  O'.Malley. 

r)aviil  J.  (iTonnell.  ninth  N>w  York 

Dec. 

TK  15O0 

.•-t.e-ihen  .K.  Rmid 

Henry  Allen  ("ooper,  first  Wisconsin 

Mar. 

1.  i;»3l 

TlMin'iS  R.  .^inlie. 

James  B.  Aswell.  eit'liih  Louisiana 

-Mar. 

m.  1U31 

Jol.n  H.  Overton. 

Nicholas  Ixinpworth,  first  Ohio 

.\l)ril 

9.  IWl 

John  B.  lloUistar. 

Mathew  \'.  U'.MalWv.  seveiiih  New  York... 

Mav 

20.  liGl 

Ji)':n  J.  Deliney. 

("liarles  A.  .Moonev.  twenliPth  Ohio 

.May 

2"-*.  IWl 

Mirtm  L    ^we«?ney. 

OeorRe '"*•  Orahara.  secon'i  Pennsylvania 

Julv 

4.  IVM 

f.d*ar'l  L    .-^Uikt*. 

Charles  0.  Edward.^.  Urst  Georgia 

J  Illy 

13.  iwai 

Homer  (  .  I'arker. 

Bird  J.  Vincent,  eif;:itli  .MiciiiRan 

July 

l!i.  !33I 

.M.rhael  J.  IliiTi. 

Samuel  ('.  ^Tajor.  seventh  MLisoiiri 

Julv 

28,  1931 

U'i!>ert  D.  Johnson. 

Ernest  H.  Ackerman,  fiftti  New  Jersey 

Ocl. 

18.  1931 

Tercy  H.  .-^t^wan. 

Fletcher  linle,  first  .New  Hampshire 

Oct. 

22,iy31 

\  aisinrv. 

Harry  M.  Wurzbach,  fourieienth  Texas 

Nov. 

8,  1931 

Richard  M.  Kleberg. 

The  Clerk  will  state  that  credentials,  regular  in  form,  have 
been  filed  showing  the  election  of  Victor  S.  K.  Houston  as 
Delegate  from  the  Territory  of  Hawaii,  and  of  James  Wick- 
ERSHAM  as  Delegate  from  the  Territory  of  Alaslca. 

Two  Resident  Commissioners  to  the  United  States  from 
the  Philippine  Islands  are  elected  by  the  Philippine  Legisla- 
ture triennially.  Certificates  of  election  of  Pedro  Guevera 
and  of  Camilo  Osias  are  on  file,  showing  their  election  as 
Resident  Commissioners  from  the  Philippine  Islands  for  the 
term  of  three  years,  commencing  March  4,  1932. 

ELECTION   OF    SPEAKER 

The  Clerk.  The  next  business  in  order  is  the  election  of 
a  Spjeaker.    Nominations  will  now  be  received. 

Mr.  ARNOLD.  Mr.  Clerk,  by  direction  of  the  Democratic 
caucus  held  December  5.  1931,  as  its  chaiiman,  I  place  in 


8 


CONGRESSIONAL  RECORD— HOUSE 


nomination  for  Speaker  of  the  House  of  Representatives 
Hon.  JoHK  N.  Garnkh,  a  Member  elect  from  the  State  of 
Texas.     [Applause.] 

Mr.  HAWLEY.  Mr.  Clerk,  the  conference  of  the  Repub- 
lican Members  of  the  Hoiise  for  the  Seventy-second  Congress 
has  directed  me  as  its  chairman  to  present  to  the  House  as 
Its  unanimous  choice  as  a  candidate  for  Speaker  the  man 
I  shall  now  name.  I  have  the  honor  to  present  as  our  can- 
didate for  Speaker  the  name  of  the  distinguished  gentleman 
from  New  York,  Hon.  Bertrand  H.  Snell.     [Applause.] 

The  Clerk.  Hon.  John  N.  Gar.ver,  a  Representative  elect 
from  the  State  of  Texas,  and  Hon.  Bertrand  H.  Snell.  a 
Representative  elect  from  the  State  of  New  York  have  been 
placed  in  nomination. 

If  there  are  no  further  nominations,  the  Clerk  appoints 
the  gentleman  from  Mississippi.  Mr.  Busby;  the  gentleman 
from  West  Virginia.  Mr.  Hornor;  the  gentleman  from 
Maine.  Mr.  Beedy;  and  the  gentleman  from  Nebraska.  Mr. 
Simmons  to  act  as  tellers.  The  tellers  will  please  come  for- 
ward and  take  their  places. 

The  roll  will  now  be  called,  and  Members  will  indicate  by 
name  the  candidate  of  their  choice. 

The  Clerk  called  the  roll. 

The  following  is  the  vote  in  detail: 


Abernethy 

Allgood 

Alznon 

Arnold 

Auf  der  Helde 

Ayres 

Bankbead 

Barton 

Beam 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brand.  Ga. 

Brlggs 

Browning 

Brunner 

Buchanan 

Bill  winkle 

Burch 

Busby 

Byma 

Canfleld 

Cannon 

Garden 

Carley 

Cartwrlght 

Cary 

Celler 

Chapman 

Chavez 

Clark.  N.  C. 

Cochran,  Mo. 

Cole.  Md. 

Collier 

Collins 

Condon 

Connery 

Cooper,  Tenn. 

Corning 

Cox 

Crisp 

Cross 

Grosser 

Crowe 

Crump 

Cullen 

Davla 

Delaney 

DeRouen 

Dickinson 

Dlcksteln 


Adklna 

Aldrlch 

Allen 

Andresen 

Andrew.  Mass. 

Andrews.  N.  Y. 

Arents 

Bacharach 

Barhmann 

Bacon 

Baldrlg* 

Barbour 


[Roll  No.  2] 
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Dies 

Dleterlch 

Disney 

Dominlck 

Do  ugh  ton 

Douglas.  Ariz. 

Douglass.  Mass. 

Doxey 

Drane 

Orewry 

Driver 

Esllck 

Evans,  Mont. 

Fernandez 

Fieaingei 

Plshbume 

Fitzpa  trick 

Flannagan 

Pul  bright 

Puller 

Tulmer 

Gambrlll 

Garrett 

Gasque 

Gavagan 

Gilbert 

GUlen 

Glover 

Golds  borough 

Granfleld 

Green 

Greenwood 

Gregory 

GrliBn 

Grlswold 

Haines 

Hall.  Ml.ss. 

Hancock.  N.  C. 

Hare 

Harlan 

Hart 

Hastings 

Hill.  Ala. 

Hill.  Wash. 

Hornor 

Howard 

Huddleston 

Igoe 

Jacobsen 

Jeffers 

Johnson,  Mo. 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 

EUurch 


Ga. 


Keller 

KeUy.  ni. 

Kemp 

Kennedy 

Kerr 

Kleberg 

Kniflln 

Lambeth 

Lamneck 

Lanham 

Lankrord, 

Larrabee 

Larsen 

Lea 

Lewis 

Lichtenwalner 

Lindsay 

Linthlciun 

Lonergan 

Lozler 

Ludlow 

McCUntlc,  Okla. 

McCormack 

McDuffle 

McKeown 

McMillan 

Me  Reynolds 

McSwain 

Major 

Maloney 

Mansfield 

Martin.  Greg. 

May 

Mead 

Miller 

Mllllgan 

Mitchell 

Montague 

Montet 

Moore.  Ky. 

Morehead 

Nelson.  Mo. 

Norton,  Nebr. 

Norton,  N.  J. 

O'Connor 

Oliver.  Ala. 

Oliver.  N.  Y. 

Overton 

Owen 

Palmlsano 

Parker,  Qa. 

Parks 

Parsons 

Patman 

Patterson 


Beck 

Beedy 

Beers 

Bohn 

BoUeau 

Bolton 

Bowman 

Brand,  Ohio 

Britten 

Brumm 

Buck  bee 

Burdlck 


SNELL — 207 

Burtness 
Butler 
Cable 

Campbell,  Iowa 
Campbell.  Pa. 
Carter.  CaliX. 
Carter.  Wyo. 
Cavlcchia 
Chase 
Chlndblom 
Chiperfleld 
Chrlstgau 


Pettenglll 

Polk 

Pou 

Prall 

Quln 

Ragon 

Ralney 

Ramspeck 

Rankin 

Raybum 

ReUly 

Romjue 

Rudd 

Rutherford 

Sabath 

Sanders.  Tex. 

Sandlln 

Schuetz 

Shallenberger 

Shannon 

Slrovlch 

Smith.  Va. 

Smith.  W.  Va. 

Somers,  N.  Y. 

Spence 

Steagall 

Stevenson 

Stewart 

SuUlvan.  N.  Y. 

Sumners.  Tex. 

Sutphln 

Swank 

Sweeney 

Tarver 

Taylor. "Colo. 

Thomason 

Tlerney 

Tucker 

Underwood 

Vinson.  Ga. 

Vinson,  Ky. 

Warren 

Weaver 

West 

Whlttlngton 

Williams.  Mo. 

Williams.  Tex. 

Wilson 

Win  go 

Wood.  Ga. 

Wood  rum 

Wright 

Yon 


Chrlstopherson 

Clague 

Clancy 

Clarke.  N.  Y. 

Cochran,  Pa. 

Cole.  Iowa 

Colton 

Connolly 

Cooke 

Cooper,  Ohio 

Coyle 

Crall 


Crowtber 

CUlkln 

curry 

DaHlfnger 

DaflTow 

Davenport 
I  De  Priest 
!  D«i:rlch 
I  DHweU 
I  Dyer 

Eaton.  Colo. 

Eaton.  N.  J. 

Eiig'.ebrlght 
!   El* 
i  E:.flep 

Ertns,  Calif. 

FLflley 

Fi.sh 

Fo$3 

P:aar 

Free 

FTe«>man 

Frrtvh 

G.i8bor 

G;t>'«>n 

Gilord 

G!:«fcrl3t 

Golticr 

Good  i*'ln 

Gci* 

Gr;«iii.ta 

Gu^rer 

HaAey 

Halt  111. 

Hall  N.  Dak 

Har»-()ck,  N.  Y. 

HarCj 

Hartley 

Ha'^cn 

Hav^Uy 


Amlie 
KadlEg 


Hess 

Hoch 

Hogg.  Ind. 

Hogg.  W.  Va. 

Holaday 

Holll.ster 

Holmes 

Hooper 

Hope 

Hopkins 

Horr 

Hou.ston.  Del. 

Hull.  Morton  D. 

Hull.  William  E. 

James 

Jenkins 

Johnson.  111. 

Johnson.  S.  Dak. 

Johnson,  Wash. 

Kahn 

Kelly.  Pa. 

Kendall 

Ketcham 

K Inzer 

Knutson 

Kopp 

Kurtz 

LaGuardla 

Lambertson 

Lankford,  Va. 

Leavltt 

Leech 

Lehlbach 

Loofbourow 

Lovette 

Luce 


McLeod 

Maas 

Magrady 

Manlove 

Mape.s 

Martin.  Mass. 

Mlchcner 

Ml!!ard 

Moore.  Ohio 

Mou.ser 

Murphy 

Nelson,  Me. 

Nelson.  Wla. 

Niedringhaus 

Nolan 

Parker.  N.  Y. 

Partridge 

Perkins 

Person 

Pltten^ier 


December  7 

Snow 

Sparks 

Stafford 

Stalker 

Stokes 

Strong.  Kans. 

Strong.  Pa. 

Sullivan,  Pa. 

Summers.  Wash. 

Swanson 

Swlck 

Swing 

Taber 

Temple 

Thatcher 

Thurston 

TlLson 

Tlmberiake 

TInkham 

Treadway 


Prjitt.  Harcourt  J.  Turpin 
Pratt.  Ruth  Underhlil 


Purneil 

Ram.seyer 

Ransley 

Reed.  N,  Y 

Reld.  111. 

Rich 

Robinson 

Rogers 

Sanders.  N 

Schafer 

Seger 

Selberllng 

Selvig 

Shott 


McCUntock,  Ohio  Shreve 
McFadden  Simmons 

McGugin  Sinclair 

McLaughlin  Smith.  Idaho 

SCHNEIDER — 5 
Kvale  Peavcy 


Vestal 

Wason 

Watson 

Weeks 

Welch.  Calif. 

Welsh.  Pa. 

White 

Whitley 

W:frKles  worth 

Willlanison 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Ind. 

Woodruff 

Wyant 

Yates 


Wlthrow 


Garter 

The  Clerk. 


ANSWERED  "  PRESENT  "—3 
Schneider  Snell 

Before  proceeding  with  the  announcement  of 
the  result  of  the  vote,  the  Clerk  is  requested  to  announce 
that  immediately  following  the  swearing  in  of  Members 
vot^s  will  be  taken  upon  the  election  of  the  officers  of  the 
HoUse. 

The  tellers  agree  in  their  tally.  Total  number  of  votes 
cast.  430.  of  which  Hon.  John  N.  Garner  has  received  218, 
Hon.  Bertrand  H.  Snell.  207.  Hon.  George  J.  Schneider,  a 
Representative  elect  from  the  State  of  Wisconsin.  5.  and 
three  Members  answering  "  present."  Hon.  John  N.  G.\rner. 
a  Representative  elect  from  the  State  of  Te.xas.  having  re- 
cei\^d  a  majority  of  aU  the  votes  cast,  is  duly  elected  Speaker 
of  the  House  of  Representatives.     [Prolonged  applause.] 

The  gentleman  from  Illinois,  Mr.  Rainey;  and  the  gentle- 
man from  New  York.  Mr.  Snell;  and  the  gentleman  from 
Tennessee.  Mr.  Byrns;  and  the  gentleman  from  Connecticut, 
Mr.  I^LSON,  will  please  conduct  the  Speaker  elect  to  the 
chair. 

The  committee  appointed  by  the  Clerk  escorted  Mr  Gar- 
ner to  the  Speaker's  chair. 

Mr.  SNELL.  My  colleagues  of  the  House  of  Representa- 
tives, it  is  indeed  a  pleasure  to  have  this  opportunity  to 
prej«nt  to  you  the  newly  elected  Speaker  of  the  Seventy- 
secohd  Congress. 

I  have  always  been  a  firm  believer  in  the  party  system  of 
government,  and  consider  that  country  specially  favored  that 
has  tv.o  strong,  evenly  divided  political  parties.  Of , cour.se, 
from  a  personal  standpoint  I  might  be  willing  to  change 
som^^^hat  the  division  that  apparently  exists  at  the  present 
tima     [Laughter.] 

Ail  I  look  over  the  long  list  of  distinguished  men  who  have 
occupied  this  high  position— and  there  is  no  higher  honor 
in  tiie  gift  of  any  legislative  body  in  the  world— I  find  no 
one  of  these  men  has  ever  risen  to  the  position  of  Speaker 
by  mere  luck  or  accident,  but  rather  as  the  result  of  long 
intelligent,  efficient  service  and  of  undoubted  proven  ability 
to  perform  the  duties  of  this  great  office. 

The  gentleman  from  Texas,  by  native  ability,  by  outstand- 
ing personality,  by  long  service,  and  a  complete  understand- 
ing of  the  duties  and  responsibilities  of  Speaker   is  exceo 
tionally  well  quahfied  to  nil  that  position,  and  I  'predict  he 
wiU  inake  one  of  the  great  Speakers  of  the  present  genera- 
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tion.  I  congratulate  him  on  having  reached  the  goal  of  his 
ambition  and  wish  him  every  success  in  his  work. 

My  colleagues,  I  now  present  your  newly  elected  Speaker, 
the  Hon.  John  N\nce  Garner,  of  Texas.     [Applause.] 

Mr.  Speaker,  I  present  you  the  gavel. 

The  SPEAKER.  Ladies  and  gentlemen  of  the  Seventy- 
second  Congress.  I  want  to  express  my  keen  appreciation 
of  my  friend  Snell"s  introductory  remarks.  As  many  of 
you  are  aware,  Mr.  Snell  and  myself  have  known  each 
other  for  many  years,  and  I  believe  I  speak  the  sentiments 
of  the  older  Members  of  the  House  who  have  had  associa- 
tion with  him  when  I  say  that  he  is  one  of  the  most  de- 
pendable men  that  has  ever  been  elected  to  this  body.  [Ap- 
plause.! It  will  be  a  great  pleasure  for  me  to  cooperate 
with  him  in  the  service  of  the  country. 

Ordinarily  I  would  extend  thanks  to  the  entire  House  for 
my  election  to  tins  high  office,  but.  unfortunately,  I  did  not 
get  all  of  the  votes.  Therefore  I  must  in  that  particular 
confine  myself  to  the  ladies  and  gentlemen  who  have  ex- 
pressed their  confidence  in  me  by  the  vote  just  taken.  I  am 
deeply  grateful  end  sincerely  appreciative  of  the  confidence 
that  you  have  e>  pressed  in  me.  I  am  not  unmindful  of  the 
responsibilities,  and,  with  the  cooperation  of  those  who  have 
expressed  their  .:;onfldence  in  me — and  I  expect  and  hope 
also  of  the  entin^  membership  of  the  House — I  hoF>e  to  per- 
form the  duties  of  the  office  acceptably  to  all. 

Ordinarily  thij;  would  be  an  occasion  when  I  might  ex- 
press the  hopes  end  aspirations  of  the  House  of  Representa- 
tives in  its  legislative  program  for  the  coming  session  of 
Congress,  but  at  the  moment  I  do  not  feel  at  liberty — in 
fact,  I  do  not  th.nk  it  advisable  that  I  should  undertake  to 
make  a  statemer  t  on  that  subject.  At  a  later  date — and  I 
hope  at  an  early  date — I  expect  to  make  to  you  a  complete 
statement  touching  that  program.  Also,  it  is  customary  for 
a  Member  assuming  this  place  to  indulge  in  some  promises 
as  to  what  he  hopes  to  do  as  your  presiding  officer.  1  made 
no  promises  to  secure  this  preferment,  and  I  have  none  to 
make  now. 

The  oath  of  of  ice  that  I  am  about  to  take  carries  with  it 
the  only  promis<'  it  is  necessary  for  any  American  citizen 
to  make,  to  as.si  re  the  country  that  he  expects  to  devote 
his  best  efforts  Vi  its  service. 

That  oath  of  office  I  am  ready  to  take  at  the  present 
moment,  and  I  sisk  the  gentleman  from  North  Carolina 
[Mr.  Pou]   to  administer  it.     [Applause.] 

Mr.  POU  admi -listered  the  oath  of  office  to  the  Speaker. 

SWEARING   IN   OF   MEMBERS   ELECT 

The  SPEAKEI:.  Ladies  and  gentlemen  of  the  House,  at 
the  last  Congress,  after  conference  with  my  deceased  friend, 
Mr.  Longworth.  it  was  decided  that  the  better  method  of 
swearing  in  the  membership  was  to  swear  in  the  entire 
House  at  one  tine,  instead  of  swearing  in  the  Members  by 
States,  as  has  be  in  the  custom  for  some  hundred  years.  So 
I  am  going  to  ask  each  Member  of  the  House  to  rise  in  his 
place  and  allow  :ne  to  administer  the  oath  of  office. 

The  Members  ind  Delegates  rose  in  their  places,  and  the 
Speaker  administered  the  oath  of  office. 

MAJORITY     LEADER 

Mr.  ARNOLD.  Mr.  Speaker,  the  caucus  of  the  Demo- 
cratic Members  of  the  House  has  selected  Hon.  Henry  T. 
Rainky,  of  niinoLi,  as  majority  leader  for  the  Seventy-second 
Congress.     [  Appl  iuse .  ] 

ELECTION    OF    OFFICERS    OF    THE    HOUSE 

The  SPEAKEE,.  The  next  business  before  the  House  is 
the  election  of  the  officers  of  the  House. 

Mr.  ARNOLD.  Mr.  Speaker.  I  present  a  resolution  and 
ask  for  its  immediate  consideration. 

The  SPEAKEf:.  The  gentleman  from  Illinois  [Mr.  Ar- 
nold] offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  1 

Resolved,  That  South  Trimble,  of  the  State  of  Kentucky,  be,  and 
he  Is  hereby,  chosen  Clerk  of  the  House  of  Representatives: 

That  Kenneth  Rjmney,  of  the  State  of  Montana,  be.  and  he  1b 
hereby,  chosen  Serjeant  at  Amas  of  the  House  of  Representatives; 


Tliat  Joseph  J.  Sinnott.  of  the  State  of  Virginia,  be.  and  he  is 
hereby,  cho.sen  Doorkeeper  of  the   Hou;;e   of   Representatives: 

That  Finis  K.  Scott  of  the  State  of  Tennessee,  be  and  he  Is 
hereby,   chosen    Postmaster   ol    the    House   of   Representatives:    and 

That  Rev  James  Shera  Montgomery.  D  D  .  of  the  District  of 
Columbia,  be,  and  he  is  hereby,  chosen  Chaplain  of  the  House  of 
Representatives. 

Mr.  HAWLEY.  Mr.  Speaker,  under  the  direction  of  the 
Republican  conference.  I  offer  an  amendment  to  the  resolu- 
tion offered  by  the  gentleman  from  Illinois  [Mr.  Arnold]. 

The  SPEAKER.  The  gentleman  from  Oregon  I  Mr. 
Hawley]  offers  an  amendment,  which  the  Clerk  wiD  report. 

The  Clerk  read  the  amendment,  as  follows: 

Mr.  Hawley  moves  to  amend  the  resolution  by  striking  out — 

"  That  South  Trimble,  of  the  State  of  Kentucky,  be.  and  he  Is 
hereby,  chosen  Clerk  of  the  House  of  Representatives  " — 

And  Inserting  In  lieu  thereof  the  following: 

"  That  WUliam  Tyler  Page,  of  the  State  of  Maryland,  be,  and 
he  is  hereby,  chosen  Clerk  of  the  House  of  Representatives;  " — 

And  by  striking  out — 

"  That  Kenneth  Ronaney,  of  the  State  of  Montana,  be,  and  |he 
Is  hereby,  chosen  Sergeant  at  Arms  of  ^tm  House  of  Represenl*- 
tlves  " — 

And  inserting  in  lieu  thereof  the  following: 

"  That  Joseph  G.  Rodpers,  of  the  State  of  Pennsylvania,  be,  and 
he  is  hereby,  chosen  Sergeant  at  Arms  of  the  House  of  Repre- 
sentatives; " — 

And  by  striking  out — 

"  That  Joseph  J.  Sinnott.  of  the  State  of  Virginia,  be,  and  he  is 
hereby,   chosen   Doorkeeper  of   the  House   of  Representatives  " — 

And  Inserting  in  lieu  thereof  the  following: 

'•  That  Bert  W.  Kennedy,  of  the  State  of  Michigan,  be.  and  he  is 
hereby,  chosen  Doorkeeper  of  the  House  of  Representatives:  " — 

And  by  striking  out — 

"  That  Finis  E.  Scott,  of  the  State  of  Tennessee,  be,  and  he  is 
hereby,  chosen  Postmaster  of  the  House  of  Representatl^ves  " — 

And  insertiiig  in  lieu  thereof  the  following: 

"  That  Frank  W.  Collier,  of  the  State  of  Wisconsin,  be.  and  he  Is 
hereby,  chosen  Postmaster  of  the  House   of   Representatives." 

Mr.  HAWLEY.  Mr.  Speaker,  I  ask  that  the  amendment 
be  divided  for  the  question  so  as  to  cover  each  of  the  officers, 
and,  Mr.  Speaker.  I  further  ask  unanimous  consent  that 
instead  of  a  yea-and-nay  vote  on  these  amendments  the 
vote  be  taken  on  the  individuals;  that  is.  as  the  roll  is  called 
Members  vote  for  the  individuals  by  their  respective  names. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  RAINEY  and  Mr.  BANKHEAD  rose. 

Mr.  RAINEY.  Mr.  Speaker,  I  suggest  it  would  take  a  long 
time  to  do  that.    Why  not  vote  en  bloc? 

Mr.  HAWLEY.  The  purpose,  Mr.  Speaker,  is  to  give  the 
Members  of  the  House  an  opportunity  to  vote  on  each  of  the 
proposed  officers. 

Mr.  STAFFORD.  Mr .  Speaker,  a  parliamentary  in- 
quiry  

Mr.  SABATH.  Mr.  Speaker,  the  amendment  offered  by 
the  gentleman  from  Oregon  [Mr.  Hawley]  does  not  call  for 
a  separate  vote. 

Mr.  RAINEY.  Mr.  Speaker,  the  proposition  just  made  by 
the  gentleman  from  Oregon  [Mr.  Hawley]  will  keep  us  here 
all  night.  We  are  all  going  to  be  in  our  seats,  as  far  as  we 
are  concerned.  We  will  have  no  difficulty  in  keeping  the 
Democrats  present.  We  have  a  clear  majority,  so  why  not 
proceed  in  the  usual  way? 

Mr.  HAWLEY.  Mr.  Speaker,  in  view  of  the  apparent  op- 
position, I  withdraw  the  proposal. 

The  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
mous consent  to  withdraw  his  proposal.    Is  there  objection? 

There  was  no  objection. 

The  question  was  taken,  and  the  amendment  to  the  reso- 
lution was  rejected. 

Mr.  HAWLEY.  Mr.  Speaker,  the  Republican  conference 
unanimously  selected  as  Chaplain  of  the  House  the  pres- 
ent Chaplain,  Dr.  James  Shera  Montgomery,  and  we  want 
to  join  in  his  unanimous  election. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  officers  elect  will  come  forward 
and  take  the  oath  of  office. 

The  officers  elect  appeared  in  the  well  of  the  House,  and 
the  oath  of  office  was  administered  by  the  Speaker. 
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A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  the  following 
resolutions: 

Senate  Resolution  1 
Jt«4oZt7e(I,  That  a  committee  consisting  of  two  Senators  be  ap- 

E minted  to  Join  such  committee  as  may  be  appointed  by  the 
ouae  of  Representatives  to  wait  up>on  the  President  of  the  United 
States  and  Inform  him  that  a  quorum  of  each  House  is  assembled 
and  that  the  Congress  Is  ready  to  receive  any  communication  he 
may  b«  pleased  to  make. 

Pursuant  to  the  foregoing  resolution,  the  Vice  President 
appointed  Mr.  Watson  and  Mr.  Robinson  of  Arkansas  mem- 
bers of  the  committee  on  the  part  of  the  Senate. 

Senate  Resolution  2 

Resolved,  That  the  Secretary  inform  the  House  of  Representa- 
tives that  a  quorum  of  the  Senate  is  assembled  and  that  the  Sen- 
ate Is  ready  to  proceed  to  business. 

Senate  Resolution  3 
Resolved.  That  the  hour  of  daily  meeting  of  the  Senate  be  12 
o'clock  meridian  until  otherwise  ordered. 

Senate   Resolution   4 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Thaddsus 
H.  Cakawat,  late  a  Senator  from  the  State  of  Arkansas. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  »  copy  thereof  to  the 
family  of  the  deceased. 

Resolved.  That,  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased,  the  Senate  do  now  adjourn. 

Senate  Resolution  5 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Dwtght  W. 
MoRBow,  late  a  Senator  from  the  State  of  New  Jersey. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased,  the  Senate  do  now  adjourn. 

NOTIFICATION  OF   THE  SENATE 

Mr.  COLLIER.  Mr.  Speaker,  I  offer  a  resolution  and 
move  its  adoption. 

The  SPEAKER.  The  gentleman  from  Mississippi  offers 
a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows:  i 

House  Resolution  2 

Resolved,  That  a  message  be  sent  to  the  Senate  to  Inform  that 
body   that   a   quorum   of   the   House   of   Representatives   has   as- 
sembled;  that  JoHif  N.  Oariter.  a  Representative  from  the  State  ! 
of  Texas,  has  been  elected  Speaker;  that  South  Trimble,  a  citizen  j 
of  the  State  of  Kentucky,  has  been  elected  Clerk;  and  that  the 
House  is  ready  for  business. 

The  resolution  was  agreed  to. 

NOTIFICATION  OF  THE  PRESIDENT 

Mr.  RAINEY.  Mr.  Speaker,  I  offer  a  resolution  and  ask 
for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Illinois  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  3 

Resolved.  That  a  committee  of  three  be  appointed  by  the 
Speaker,  oh  the  part  of  the  House  of  Representatives,  to  join  the 
committee  appointed  on  the  part  of  the  Senate  to  wait  on  the 
President  of  the  United  States  and  notify  him  that  a  quorum  of 
the  two  Hoiises  has  assembled,  and  that  Congress  Is  ready  to 
receive  any  communication  he  may  be  pleased  to  make. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  following  as 
members  of  said  committee:  Messrs.  Rainey,  Collier,  and 
Smxll. 

Mr.  BYRN3.  Mr.  Speaker.  I  offer  a  resolution  and  ask  for 
Its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Tennessee  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Hoiise  Resolution  4 

Resolved.  That  the  Clerk  be  instructed  to  inform  the  President 
of  the  United  States  that  the  House  of  Representatives  has  elected 
John  N.  Oarnxs.  a  Representative  from  the  State  of  Texas 
^»eaker.  and  South  Trimble,  a  citizen  of  the  State  of  Kentucky' 
CTerk.   of   the   House   of   RepresenUtlves    of   the   Seventy-second 

The  resolution  was  agreed  to. 
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THE    RULES 

\tr.  POU.     Mr.  Speaker.  I  offer  a  resolution  and  ask  for 
its  |ir.mediate  consideration. 

llie  SPEAKER.  The  gentleman  from  North  Carolina 
offers  a  resolution,  which  the  Clerk  will  report. 

Ttie  Clerk  read  as  follows: 

House  Resolution  5 

Resolved.  That  the  rules  of  the  Seventy-first  Congress  be,  and 
they  are  hereby,  adopted  as  the  rules  of  the  Seventy-secor-.d  Con- 
gress, with  the  following  amendments  Included  therein  as  a  part 
thereof,  to  wit: 

"  tb  it  Rule  11  of  the  House  be  amended  by  adding  two  new 
pari^r:iphs.  &s  follows: 

•'  P  r.  48.  A  standing  committee  of  the  House  shall  meet  to 
con.'idcr  any  bill  or  resolution  pending  before  It:  (1)  On  all  regu- 
lar i>ie?ting  days  .selected  by  the  committee;  (2)  upon  the  call  of 
the  Chairman  of  the  committee,  (3)  if  the  chairman  of  the  com- 
mittee, after  tHrec  days'  consideration,  refuses  or  fail.s,  upon  the 
reqiuest  of  at  Ipast  three  members  of  the  committee,  to  call  a 
special  m6?trrrg^  of  the  committee  within  seven  calendar  days  from 
the  tiete  of  said  request,  then,  upon  the  filing  with  the  clerk  of 
the  committee  of  the  written  and  signed  request  of  a  majority 
of  tJ^e  committee  for  a  called  special  meeting  of  the  committee, 
the  committee  shall  m^eet  on  the  day  and  hour  .specified  In  said 
wrltUen  request.  It  shall  be  the  duty  of  the  clerk  of  the  com- 
mittte  to  notify  all  members  of  the  committee  in  the  usual  way 
of  such  called  .special  meeting. 

"  'lP.4n.  49.  The  rules  of  the  House  are  hereby  made  the  rules  of 
its  standing  committees  so  far  as  applicable,  except  that  a  motion 
to  r€>cef,s  from  day  to  day  is  hereby  made  a  motion  of  high  privilege 
in  siKid  committees  ' 

"  'that  paragraph  3  of  Rule  XIII  be.  and  the  same  is  hereby, 
ameaded  as  follows:  Strike  out  of  said  paragraph  the  following 
words :  ■  On  the  first  Monday  of  each  month  immediately  after  the 
readiaig  of  the  Journal,  and  on  the  third  Monday  of  each  month 
Immediitely  after  the  dL-^positlon  of  motions  to  Instruct  commit- 
tees Which  may  be  called  up'  and  Insert  in  lieu  thereof:  'On  the 
first  and  third  Mondays  of  each  month  immediately  after  the 
reading  of  the  Journal.' 

'"IJhat  paraeraph  4  of  Rule  XIII  of  the  House  be  amended  by 
striking  out  the  words  '  of  motions  to  Instruct  committees  '  and 
inserting  in  lieu  thereof  the  words  '  of  motions  to  discharge 
committees.'  " 

"  iSiat  the  last  proviso  of  paragraph  7  of  Rule  XXIV  be,  and  the 
same  is  hereby,  amended  as  folloAs:  Strike  out  the  word  'two' 
and  Insert  in  lieu  thereof  the  word  'one':  Provided.  That  when, 
during  any  one  session  of  Congress,  all  of  the  committees  of  the 
House  are  not  called  under  the  Calendar  Wednesday  rule,  at  the 
next  se.'ision  of  Congress  the  call  shall  commence  where  it  left  off 
at  the  end  of  the  preceding  session. 

"  That  Immediately  upon  the  adoption  of  this  resolution,  para- 
graph 8  of  Rule  XXIV  be  amended  as  follows:  Insert  after  the 
word  'month'  the  following  language;  after  the  disposition  of 
motitnii  to  discharge  ctfOimittees  and.' 

"  That  upon  the  adoption  of  this  resolution  that  part  of  para- 
graph 45  of  Rule  XI  codified  in  the  He  use  Manual  as  section 
725  A  be,  and  the  same  is  hereby,  repealed,  and  that  there  be,  and 
hereby  is.  inserted  in  lieu  thereof  the  following;  The  Committee 
on  RtUes  shall  present  to  the  House  reports  concerning  rules.  Joint 
rules,  and  order  of  business,  within  three  legislative  days  of  the 
time  when  ordered  reported  by  the  committee.  If  such  rule  or 
order  Le  not  considered  immediately,  it  shall  t>e  referred  to  the 
calendar  and.  if  not  called  up  by  the  Member  making  the  report 
wlthjn  .seven  legislative  days  thereafter,  any  member  of  the  Rules 
Committee  may  call  it  up  as  a  question  of  privilege  and  the 
Speaker  shall  recognize  any  member  of  the  Rules  Committee  seek- 
ing recognition  for  that  purpose.  If  the  Committee  on  Rules  shall 
mako  an  adverse  report  on  any  resolution  pending  before  the 
comttittee  providing  for  an  order  of  bu.slness  for  the  con.sldera- 
tlon  by  the  House  of  any  public  bill  or  Joint  resolution,  on  days 
wheui  it  shall  be  In  order  to  call  up  motions  to  dlschart^e  commit- 
tees, n  shall  be  in  order  for  any  Member  of  the  House  to  call  up 
for  cpn.slderation  by  the  House  any  such  adverse  report  and  It 
shall  be  in  order  to  move  the  adoption  by  the  House  of  said  reso- 
lutlot  adversely  reported  notwithstanding  the  adverse  report  of  the 
Committee  on  Rules,  and  the  Speaker  shall  recognize  tlie  Member 
^vli^J^-"^  ^°''  ^^""^  purpose  as  a  question  of  the  highest 

*'\J^^^'  ^^^^  ^^^^^  °^  ^^«  ^"'«s  °'  the  House  be  amended  by 
?he  fSlow'Jng^"''^"''''  *  °'  ^^^  ""^'^  ^"^  ^^^'"K  »^  Ueu  thereof 

t^'nityf  r^^""^^""  "^^y  P'-P«ent  to  the  Clerk  a   motion  in   writing 

S  rtt^t^^  ^  committee  from  the  consideration  of  a  public  bill 

?Lff^i\'  '°"  '^'^'''^  ^^  ^*°  '■^^"'•^d  ^°  it  30  days  prior  thereto 

Jinn .        L^^r  .^.°''°''.  ""^^  ^  presented   for  each   bill  or   resoL- 

fll.  i'mnt^on  ti^H  'l'^  *'  '^*"  ^^^  ^^  '"  °^d"  ^o'-  ^  Member  to 
file  a  motion  to  discharge  the  Committee  on  Rules  from  further 

T^^n''l:''.r°'  ^°^  .--^o'ution  providmg  either  a  s^!^aJ  orSe 
of  business  or  a  special  rule  for  the  consideration  of  anv  public 
a  in^l!."'"^  f  *?°  favorably  reported  by  a  standing  commUtee.  or 
LhTv*  t  ^  ^"'^  ^^^  consideration  of  a  public  bill  or  resolution 
w^t,^i'.,t  "^ /^""^'n^^^  L"  *  standing  committee  30  or  more  days 
without  action:  Provided.  That  said  resolution  from  which  it  is 
move4  tc.  discharge  the  Committee  on  Rules  has  been  referred  to 
that  Committee  at  least  seven  days  prior  to  the  filing  of  the  mo- 
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tlon  to  discharge.     The  motion  shall  be  placed  In  the  custody  of 

the  Clerk,  who  shi.U  arrange  some  convenient  place  for  the  signa- 
ture of  Members.  A  signature  may  be  withdrawn  by  a  Member  in 
writing  at  any  tine  before  the  motion  is  entered  on  the  Journal. 
When  Members  U  the  total  number  of  145  shall  have  signed  the 
motion,  it  Bliail  be  entered  on  the  Journal,  printed  with  the 
signatures  theretc  in  the  Congressional  Record,  and  referred  to 
the  Cilcndar  of  Motions  to  Discharge  Conamittees. 

"'On  the  secoi.d  and  fourth  Mondays  of  each  month,  except 
during  the  last  six  days  of  any  session  of  Congress,  immediately 
after  the  approva  of  the  Journal,  any  Member  who  has  signed  a 
motion  to  dischar  ,'e  which  has  been  on  the  calendar  at  least  seven 
days  prior  theretc,  and  seeks  recognition,  shall  be  recognized  for 
the  purpose  of  cal.lng  up  the  motion,  and  the  House  shall  proceed 
to  Its  conslderatlcn  In  the  manner  herein  provided  without  Inter- 
vening motion  except  one  motion  to  adjourn  Recognition  for  the 
motions  shall  be  In  the  order  In  which  they  have  been  entered  on 
the  Journal. 

"  •  When  any  m  jtlon  under  this  rule  shall  be  called  up,  the  bill 
or  resolution  sha  1  be  read  by  title  only  After  20  minutes'  de- 
bate, one-half  In  favor  of  the  proposition  and  one-half  in  opposi- 
tion thereto,  the  House  shall  proceed  to  vote  on  the  motion  to 
discharge  If  the  motion  prevails  to  discharge  the  Committee  on 
Rules  from  any  resolution  pending  before  the  committee,  the 
House  shall  Immtdiately  vote  on  the  adoption  of  said  resolution, 
the  Speaker  _aet  entertaining  any  dilatory  or  other  intervening 
motion  except  one  motion  to  adjourn,  and.  if  said  resolution  is 
adopted,  then  th(  House  shall  immediately  proceed  to  its  execu- 
tion. If  the  moiion  prevails  to  di.schar?e  one  of  the  standing 
committees  of  the  House  from  any  public  bill  or  resolution  pend- 
ing before  the  cor  imlttee,  it  shall  then  be  in  order  for  any  Mem- 
ber who  signed  t  le  motion  to  move  that  the  House  proceed  to 
the  immediate  consideration  of  such  bill  or  resolution  isuch  mo- 
tion not  being  d(batable),  and  such  motion  is  hereby  made  of 
high  privilege;  and  if  it  shall  be  decided  in  the  affirmative,  the 
bill  shall  be  immediately  considered  under  the  general  rules  of 
the  Hou.se,  and  If  unfinished  before  adjournment  of  the  day  on 
which  It  Is  called  jp  It  shall  remain  the  unfinished  business  until 
It  is  fully  disposed  of.  Should  the  House  by  vote  decide  against 
the  Immediate  consideration  of  such  bill  or  resolution,  it  shall 
be  referred  to  its  proper  calendar  and  be  entitled  to  the  same 
rights  and  prlvlleces  that  It  would  have  had  h^d  the  committee 
to  which  it  was  referred  duly  reported  same  to  the  House  for  Its 
con-slderatlon :  Prcvided,  That  when  any  perfected  motion  to  dls- 
chaxne  a  commitfe  from  the  consideration  of  any  public  bill  or 
resolution  has  once  been  acted  upon  by  the  Hou.se  It  shall  not  be 
In  order  to  enter  aln  during  the  same  session  of  Congress  any 
other  motion  for  the  discharge  from  that  committee  of  said  meas- 
ure, or  from  any  other  committee  of  any  other  bill  or  resolution 
substantially  the  >ame,  relating  in  substance  to  or  dealing  with 
the  same  subject  matter,  or  from  the  Committee  on  Rules  of  a 
resolution  provldli  g  a  special  order  of  business  for  the  considera- 
tion of  any  othe:  such  bill  or  resolution.  In  order  that  such 
action  by  the  House  on  a  motion  to  discharge  shall  be  res  adju- 
dicata  for  the  ren.alnder  of  that  session:  Provided  further,  That 
If  before  any  om  motion  to  discharge  a  committee  has  been 
acted  upon  by  th  >  House  there  are  on  the  Calendar  of  Motions 
to  Dl.scharv:e  Coranlttees  other  motions  to  discharge  committees 
from  the  considei  atlon  of  bills  or  resolutions  substantially  the 
same,  relating  In  substance  to  or  dealing  with  the  same  subject 
matter,  after  the  House  shall  have  acted  on  one  motion  to  dis- 
charge, the  remaining  said  motions  shall  be  stricken  from  the 
Calendar  on  Motions  to  Discharge  Committees  and  not  acted  on 
during  the  remainder  of  that  sesFlon  of  Conpress."  " 

"That  Rule  XXVIII  be  amended  by  ln.sertlng  after  paragraph 
la  a  new  paragraph  to  be  known  as  paragraph  l^^a.  as  follows; 

"'After  House  conferees  on  any  bill  or  resolution  In  conference 
between  the  Hou  .e  and  Senate  shall  have  been  app>oinved  for 
20  calendar  days  and  shall  have  failed  to  make  a  report,  it  is 
hereby  declared  tc  be  a  motion  of  the  highest  privilege  to  move 
to  discharge  said  House  conferees  and  to  appoint  new  conferees, 
or  to  Instruct  sale  Hou.se  conferees:  and.  further,  during  the  last 
six  days  of  any  sefsion  of  Congress,  it  shall  be  a  privileged  motion 
to  move  to  dischErge,  appoint,  or  Instruct  House  conferees  after 
House  conferees  ihall  have  been  appointed  38  hotxrs  Tvlthout 
having  made  a  re]>ort.'  " 


During  the  i 
occurred: 

Mr.  PURNELL 
ing,  I  would  like 
from  North  Care 

The  SPEAKEI 
tleman  can  not 

Mr.  PURNELI 
that  I  may  offer 
Carolina  in  the 
rules,  which  we  j 

The  SPEAKEI 
gentleman  from 

There  was  no 

Mr.  PURNELL 
he  let  this  matte 


eading    of    the    resolution    the    following 

Mr.  Speaker,  if  I  may  interrupt  the  read- 
to  propound  an  inquiry  to  the  gentleman 
lina  [Mr.  Pou]. 

I.  Except  by  unanimous  consent,  the  gen- 
itop  the  reporting  of  the  resolution, 
w  I  ask  unanimous  consent,  Mr.  Speaker, 
a  suggestion  to  the  gentleman  from  North 
interest  of  the  adoption  of  sane,  sensible 
dl  seek  to  do. 

'..    Is  there  objection  to  the  request  of  the 
Indiana? 
objection. 

I  want  to  suggest  to  the  gentleman  that 
r  lay  over,  or  at  least  the  proposed  amend- 


ments, until  they  csm  be  printed.  I  understand  the  resolu- 
tion is  not  in  print,  and  as  the  Speaker  himself  has  well 
said,  this  is  perhaps  one  of  the  most  important  moves  that 
will  be  made  in  this  Congress — the  revision  of  the  rules. 
The  individual  Members  can  not  possibly  follow  them.  E\en 
those  of  us  who  are  on  the  Rules  Committee  and  have  tried 
to  do  so,  have  been  unable  to  do  it.  If  they  might  be 
printed  and  lay  over,  I  think  they  could  be  disposed  of 
to-morrow. 

Mr.  POU.  I  may  say  to  my  friend  from  Indiana  that 
there  would  be  no  rules  under  which  the  House  could 
operate.  If  I  could  get  unanimous  consent,  I  would  be 
willing  to  adopt  the  rules  of  the  Seventy-first  Congress,  and 
the  amendment  of  the  rules  might  go  over  until  to-morrow. 

Mr.  LaGUARDIA.  I  hope  the  gentleman  will  not  do  that. 
If  we  are  going  to  have  any  rules,  let  us  have  the  complete 
rules.  If  unanimous  consent  is  required,  I  certainly  should 
object. 

Mr.  CRISP.    I  object  to  that  proposition,  Ntr.  Speaker. 

The  Clerk  concluded  the  reading  of  the  resolution. 

ANNOITNCEMENT 

Mr.  HAWLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute  to  make  an  announcement. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  HAWLEY.  The  Republican  conference  will  meet  in 
this  room,  with  the  kind  permission  of  our  distinguished 
Speaker,  following  the  adjournment  of  the  session  to-day. 

THE  RULES 

Mr.  LaGUARDIA.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LaGUARDIA.  Mr.  Speaker,  in  the  ab:ience  of  any 
rules  to  guide  the  procedure  up  to  this  point;,  I  desire  to 
inquire  whether  or  not,  after  the  presentation  of  the  rules 
by  the  gentleman  from  North  Carolina,  and  other  gentlemen 
on  the  Democratic  side  who  may  present  rules,  whether  the 
Speaker  will  recognize  other  Members  on  the  question  be- 
fore the  House — the  adoption  of  the  rules? 

The  SPEAKER.  Of  course,  unless  the  previous  question 
is  moved,  the  Chair  will  indulge  the  House  as  long  as  any- 
one desires  recognition. 

Mr.  LaGUARDIA.  That  I  know.  In  the  absence  of  any 
rule  will  the  Chair  recognize  Members  before  the  motion  on 
the  previous  question  is  made? 

The  SPEAKER.  The  gentleman  from  New  York  has  pro- 
pounded a  parliamentary  inquiry  and  the  Chair  will  answer 
it.  The  Chair  understood  the  gentleman  from  New  York 
to  ask  whether  or  not  anyone  can  offer  any  amendments 
under  the  present  parliamentary  rules.  My  recollection  is 
that  Speaker  Longworth  held  in  the  Sixty-ninth  Congress 
that  parliamentary  law  applying  to  this  body  included  the 
rules  of  the  House  in  the  previous  Congress  as  far  as  they 
were  applicable,  and  in  this  instance  the  rules  of  the  House 
in  the  Seventy-first  Congress  would  give  the  gentleman  from 
North  Carolina  the  floor  until  he  shielded. 

Mr.  CRISP.  Mr.  Speaker,  I  would  like  to  say  to  my  friend 
from  Indiana  [Mr.  PintNELLl  that  I  have  consulted  my 
majority  leader  and  the  gentleman  who  makes  this  motion, 
my  friend  from  North  Carolina  [Mr.  Poul,  and  that  I  am 
perfectly  willing  for  the  whole  matter  of  the  consideration 
of  the  rules  to  go  over  until  to-morrow.  I  objected  to  the 
proposition  to  adopt  the  rules  of  the  Seventy-first  Congress 
and  to  leave  out  of  them  the  proposed  changes.  I  can  not 
and  will  not  consent  to  that.  If  the  whole  matter  goes  over. 
I  am  quite  acquiescent  to  that;  and  I  want  to  say  to  my 
friend  from  Indiana  that  these  rules  were  printed  for  the 
use  of  the  caucus,  just  as  you  gentlemen  printed  yours,  and 
the  gentleman  had  a  copy  of  them  Sunday  and  talked  to 
me  over  the  phone  about  them,  and  I  advised  the  gentle- 
man exactly  what  this  motion  would  be  that  is  now  made, 
and  stated  that  there  would  be  included  in  the  motion  every 
rule  in  that  pamphlet,  eliminating  the  nile  dealing  with 
the  Private  Calendar,  and  changing  100  to  145. 

Mr.  PURNELL.    WiU  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 
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Mr.  PURNELL.  The  statement  the  gentleman  has  made 
is  exactly  correct,  but  I  am  only  one  Member  on  this  side. 
The  rest  of  the  membership  have  not  seen  the  rules,  and 
they  don't  know  a  thing  about  the  proposal. 

Mr.  CRISP.  I  have  not  the  slightest  objection  to  gentle- 
men knowing  them.  I  want  the  Members  to  hear  them,  and 
if  they  will  study  them  I  am  sure  they  will  be  in  favor  of 
them. 

Mr.  LaGUARDIA.  Does  the  gentleman  from  Georgia 
[Mr.  Crisp]  intend  taking  the  floor  to-day  and  clarifying 
the  rules  and  answering  any  questions  that  may  be  asked? 

Mr.  CRISP.  The  leader  suggested  he  desired  me  to  do 
that,  and  I  am  prepared  to  proceed  now  or  at  any  other 
time. 

Mr.  BANKHEAD.  Will  the  gentleman  from  North  Caro- 
lina yield? 

Mr.  POU.    I  yield. 

Mr.  BANKHEAD.  Inasmuch  as  it  is  apparent  we  are  ap- 
proaching an  agreement  that  might  possibly  carry  over  the 
consideration  of  this  matter  until  to-morrow,  and  inas- 
much as  we  have  some  subsequent  business  that  we  desire 
to  present  before  we  adjourn  to-day,  of  course  it  will  be 
imderstood,  as  stated  by  the  Speaker,  if  this  agreement  is 
carried  into  effect,  we  will  have  the  right  to  cai.y  forward 
our  program  of  electing  the  majority  members  of  the  Ways 
and  Means  Committee  before  we  adjourn. 

Mr.  LaGUARDIA.  Mr.  Speaker,  that  would  be  ex- 
tremely dangerous,  and  so  far  as  I  am-  concerned  I  shall 
resist  any  action  in  this  House  that  /in  any  wciy  may  be 
construed  as  adopting  the  rules  of'^the  last  Congress  for 
this  Congress. 

Mr.  RAINEY.  I  may  say  to  the  gentleman  from  New 
York  [Mr.  LaGuardia]  that  we  are  very  anxious  to  elect  the 
Democratic  members  of  the  Ways  and  Means  Committee. 

Mr.  LaGUARDIA.  May  not  that  be  done  by  imanimous 
consent? 

Mr.  RAINEY.  It  is  our  committee  on  committees,  and  I 
hope  it  can  be  done  by  unanimous  consent. 

Mr.  MICHENER.  Will  the  gentleman  from  North  Caro- 
lina 3^eld? 

Mr.  POU.    Yes. 

Mr.  MICHENER.  In  view  of  the  fact  that  the  amend- 
ments of  the  rules  are  important  and  this  is  a  controversial 
matter,  in  view  of  the  fact  that  the  Republicans  have  held  a 
caucus,  or  a  conference,  and  have  passed  upon  a  set  of  rules, 
and  in  view  of  the  further  fact  that  the  I>3mocrats  have  held 
a  conference,  or  a  caucus,  and  have  settled  upon  rules,  and 
in  view  of  the  further  fact  that  the  Republican  membership 
of  the  House  have  no  information  sis  to  the  rules  to  be  pre- 
sented by  the  Democrats,  and  I  assume  the  Democrats  have 
no  information  as  to  the  rules  to  be  presented  by  the  Repub- 
licans I  therefore  ask  unanimous  consent  that  the  matter 
of  the  consideration  of  the  rules  go  over  until  to-morrow  and 
that  in  the  meantime  there  be  a  print  of  the  proposed  rules 
suggested  by  the  Democrats  and  the  proposed  rules  suggested 
by  the  Republicans  so  that  the  House  may  be  fully  advised 
when  we  come  to  a  vote  as  to  what  are  the  proposed  changes. 

Mr.  POU.  I  am  willing  to  agree  to  any  arrangement  for 
debate  on  this  amendment. 

Mr.  PURNELL.  Is  it  the  gentleman's  intention  to  srield 
time  to  this  side  of  the  House? 

Mr.  POU.  I  am  willing  to  yield  time  to  that  side  of  the 
House  to  use  as  that  side  of  the  House  sees  fit  but  with  the 
understanding  that  I  do  not  yield  the  floor. 

Mr.  PURNELL.  May  I  put  a  further  question?  Is  it  the 
intention  of  the  gentleman  to  yield  for  the  purpose  of  offer- 
ing amendments? 

Mr.  POU.    No. 

Mr.  MICHENER.  I  feel  sure  that  it  will  help  the  proce- 
dure if  we  may  have  the  amendments  to  the  rules  printed  so 
that  we  may  know  what  they  are. 

Mr.  MAPES.     A  parUamentary  inquiry  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.  I  understood  the  gentleman  from  North 
Carolina  to  say  that  he  would  not  yield  the  floor  for  the 


purpose  of  allowing  an  amendment  to  his  motion.  I  would 
like  to  a^>k  the  Speaker  if  it  is  not  a  fact,  even  though  he 
does  not  yield  the  floor  for  that  purpose  and  the  previous 
question  should  be  ordered  on  the  resolution,  that  some 
Membi  on  this  side  would  have  the  right  to  move  to 
recommit  or  move  to  amend  the  resolution? 

The  SPEAKER.  Within  the  spirit  of  the  rules  of  the 
Seventy-first  Congress  on  the  motion  to  recommit,  the  Chair 
thinks  that  they  would  have  that  right. 

Mr.  M.\PES.  I  think  the  ruling  of  the  Chair  is  correct. 
If  the  Chair  will  recollect.  Speaker  Clark,  at  the  beginmng 
of  the  Sixty-third  Congress,  ruled  to  the  same  effect. 

The  SPEAKER.     The  Chair  is  familiar  with  that  ruling. 

Mr.  pOU.  Mr.  Speaker,  in  view  of  the  importance  of  the 
amendment  to  the  rules  of  the  House,  I  am  wiling  that  the 
whole  matter  should  go  over  until  to-morrow  and  that  it 
come  UP  immediately  after  the  reading  of  the  Journal. 

Mr.  PURNELL.     Including  the  amendment  offered? 

Mr.  CRISP.  That  has  been  read  and  will  go  into  the 
Record. 

Mr.  MICHENER.  The  Republican  amendment  has  not 
been  read,  and  therefore  I  ask  unanimous  consent  that  all 
amendments  suggested  by  the  Democrats  be  printed  in  the 
Recoro  and  all  amendments  suggested  by  the  Republicans 
also  bq  printed  in  the  Record,  so  that  we  may  have  before 
us  what  we  are  to  vote  upon. 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  as  the 
gentleman  has  already  pointed  out,  those  will  be  printed  in 
the  Rbjcord.  If  gentlemen  on  the  other  side  ask  unanimous 
consent  to  have  their  proposals  printed  in  the  Record,  that 
is  an  independent  proposition  from  that  side. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
asks  unanimous  consent  that  the  resolution  be  permitted  to 
go  over  until  to-morrow,  to  become  pending  business,  that 
the  resolution  be  printed  in  the  Record  as  read  from  the 
desk,  tind  that  such  additional  suggestions  as  the  inde- 
pendent resolution  by  the  Republican  side  be  also  printed 
in  the  Record.    Is  there  objection? 

Mr.  t-AGUARDIA.  Reserving  the  right  to  object,  it  Is  un- 
dersto<>d.  I  take  it,  that  the  matter  of  the  rules  will  be  the 
first  oifder  of  business  to-morrow. 

Mr.  POU.     In  so  far  as  I  can  bring  that  result  about:  yes. 

The  SPEAKER.  The  Chair  understands  that  that  will 
be  a  privileged  matter,  which  could  be  brought  up  at  any 
time. 

Mr.  LaGUARDIA.  Other  important  matters  may  come 
in  that  may  take  a  great  deal  of  time.  To  my  mind  there 
Ls  nothing  more  important  than  the  adoption  of  the  rules, 
because  they  are  the  only  guidance  we  have  as  to  our  mode 
of  procedure.  It  seems  to  me  that  we  could  well  agree  to 
take  tiat  matter  up  first.  I  am  extremely  anxious  about 
this.  Will  the  gentleman  from  Illinois  inform  the  House 
that  its  is  his  intention  to  call  up  the  rules  the  first  thing 
to-moitrow? 

Mr.  RAINEY.     That  is  my  intention. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  PURNELL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  "want  to  be  sure  that  the  gentleman's  request  provides 
for  the  printing  of  what  are  now  the  minority  resolutions 
in  the  Record,  as  adopted  by  the  minority  conference. 

Mr.  POU.  I  have  no  objection  to  that,  although  I  did 
not  include  that  in  my  request. 

Mr.  ;PURNELL.  I  understood  the  Speaker  to  put  it  in 
that  \tay.  and  I  want  to  know  if  that  is  his  interpreta- 
tion o|  it. 

Mr.  POU.     I  have  no  objection. 

The  SPEAKER.  The  Chair  will  put  the  request  once 
more  las  he  understands  it.  The  gentleman  from  North 
Caroliha  asks  unanimous  consent  that  the  pending  resolu- 
tion g0  over  until  to-morrow,  that  it  be  the  pending  busi- 
ness, that  the  resolution  be  printed  in  the  Record,  that 
such  additional  amendments  or  suggestions  as  the  Repub- 
licans may  have  to  make  be  also  printed  in  the  Record. 
Is  thefe  objection? 

There  was  no  objection. 


TIVTATIVI    PROPOSED   C  HANCBS   IN   THE   RULES   OF  THE    HOUSE   OF   REPRE-    ' 
SENTATTVBS    OF    THE    SEVENTY -SECOKD    CONGRESS  AS    APPROVED    BT    THE 

REPUBLICAN    CONFER  SNfE 

Resolved.   That   cl  luse    3.    Rule    XIH,    be   amended   to   read  as  : 

foUows;  J     ,_    ,,  w 

••  3  After  a  bUl  wMch  has  been  favorably  reported  shall  be  upon 
either  the  House  or  Union  Calendar,  any  Member  may  file  with  tlie 
Clerk  a  notice  that  he  desires  such  a  bill  placed  upon  a  special  , 
calendar  to  be  knovn  as  the  "Consent  Calendar."  On  the  first 
Monday  of  each  month  immediately  after  the  reading  of  the  Jour- 
nal and  on  the  thi  -d  Monday  of  each  month  Immediately  after  , 
the  disposition  of  notions  to  Instriict  committees  which  may  be 
called  up  the  Speaker  shall  direct  the  Clerk  to  call  the  bills  which 
have  been  for  three  days  upon  the  "  Consent  Calendar.  '  Should 
two  objections  be  mide  to  the  consideration  of  any  bill  so  t^u«l- 
It  shall  immediately  be  stricken  from  such  calendar,  but  such  bill 
may  be  restored  to  the  calendar  at  the  ln.stance  of  the  Member, 
and  If  acaln  object k1  to  by  five  or  more  Members,  it  shall  be 
Immediately  stncker  from  such  calendar,  and  .'^hall  not  thereafter 
be  placed  thereon:  f  roridrd.  That  the  same  bill  shall  not  be  called 
twice  on  the  same  Itglslatlve  day 

"  On  the  second  a  id  fourth  Saturdays  of  each  month,  after  the 
disposal  of  such  bus  ness  on  the  Speaker  s  table  as  requires  reler- 
ence  only  the  House  shall  resolve  Itself  into  the  Committee  of  the 
Whole  House  to  coin  ider  business  on  the  Private  Calendar.  Bills 
shall  be  called  up  In  the  order  in  which  they  appe.ir  on  the  Private 
Calendar  When  a  1111  Is  called  up  it  shall  be  first  read  by  the 
Clerk  and  if  there  Is  objection  to  its  consideration  general  debate 
shall  be  had  on  the  bill.  Such  debate  shall  be  limited  to  20 
minutes-  -10  minutes  for  and  10  minutes  against  -and  the  Chair- 
man is  charged  with  the  strict  enforcement  of  this  limitation  on 
debate  After  such  debate  If  five  objections  are  made  to  the  con- 
sideration the  bin  shall  be  passed  over  until  the  bills  remaining 
on  the  calendar  on  ttat  date  have  first  been  called  At  the  expira- 
tion of  general  debatj,  or  after  the  first  reading  if  no  such  debate 
Is  had  the  bill  shall  be  considered  for  amendment  under  the 
5-minute  rule.  Wh 'n  bills  thus  objected  to  are  subsequently 
cal'ed  for  consideration  for  amendment  under  the  5-minute  rule. 
under  this  rule  thej  shall  be  considered  unless  the  question  of 
consideration  Is  raised.  In  which  event  debate  shall  be  Umlted  to 
10  minutes— 5  minutes  for  and  5  minutes  apalnst  such  question^ 
If  the  CAjmmittee  of  the  Whole  House  determines  the  qTiestiou  of 
consideration  in  the  affirm.itive.  the  bill  sliall  be  considered  for 
amendment  under  thj  5-minute  rule.  If,  however,  the  Committee 
of  the  Whole  House  determines  the  question  of  consideration  In 
the  negative  the  bill  shall  be  laid  aside  until  the  committee  arises, 
whereupon  it  shall  be  reported  back  to  the  House  with  the  adverse 
recommendation.  Ai.y  bill  under  this  rule  reported  back  to  the 
House  with  an  adverse  recommendation  shall  automatically  be 
recommitted  to  the  standlnr:  committee  reporting  it  and  said  biU 
shall  not  again  be  repented  durim-  the  same  Con^TOBs" 

Hesoived  That  clause  4  of  Rule  XIII  of  the  House  be  amended 
by  striking  out  the  vtords  "of  motions  to  Instruct  committees" 
and  in.sertlng  In  lieu  thereof  the  words  "  of  motions  to  discharge 

committees."  ,     „„,-„,  .  ^  ^ 

Resolved  That  the  proviso  of  clause  7  of  Rule  XXTV  be  amended 
as  foUows  Strike  out  the  words  "  two  hours  "  and  Insert  In  lieu 
thereof  the  words  "  one  hour  "i  and  strike  out  the  words  "  two 
Wednesdays  "  and  Insert  In  lieu  thereof  the  words  "  one  Wednes- 
day." 

Resolved.  That  clause  4  of  Rule  XXVII  be  amended  to  read  as 

follows: 

"A  Member  may  present  to  the  Clerk  a  motion  In  writing  to 
discharge  a  standing  committee  of  the  House  from  the  considera- 
tion of  a  public  bill  or  resolution  which  has  been  referred  to  It 
30  calendar  days  prior  thereto  (but  only  one  motion  may  be  pre- 
sented for  each  bill  or  resolution) .  The  motion  shall  be  placed  In 
the  custody  of  the  Clerk,  who  shall  arrange  some  convenient  place 
for  the  signature  of  Members.  A  slgnatuj-e  may  be  withdrawn  by 
a  Member  in  writing  at  any  time  before  the  motion  Is  entered  on 
the  Journal  When  Members  to  the  total  number  of  145  have 
6lgi;ed  the  motion,  it  shall  be  entered  on  the  Journal,  printed  with 
the  signatures  thereto  In  the  Congrf.ssional  Record,  and  referred 
to  the  Calendar  of  Motions  to  Discharge  Committees. 

"  On  the  second  and  fourth  Monday  of  each  month.  Imme- 
diately after  the  approval  of  the  Journal,  any  Member  who  has 
signed  a  motion  to  discharge  which  has  been  on  the  calendar  at 
least  20  lepislative  days  prior  thereto  and  seeks  recognition  shall 
be  recognized  for  the  purpose  of  calling  up  the  motion,  arid  the 
House  shall  proceed  to  Its  consideration  In  the  manner  herein 
provided  without  intervening  motion  except  one  motion  to  ad- 
journ Recognition  for  the  motions  shall  be  In  the  order  In  which 
they  have  been  entered  on  the  Journal 

"\Vhen  any  motion  under  this  rule  shall  be  called  up,  the  bill 
or  resolution  shall  be  read  by  title  only.  After  one  hours  debate, 
one-half  in  favor  of  the  propasltlon  and  one-half  In  opposition 
thereto  the  House  shall  proceed  to  vote  on  the  motion  to  dis- 
charge- Provided.  That  as  a  substitute  for  the  motion  to  discharge. 
one  motion  shall  be  in  order  to  instiuct.  If  the  motion  prevails 
to  discharge  one  of  the  standing  committees  of  the  House  from  the 
consideration  of  any  public  bill  or  resoluUon  pending  before  the 
committee,  it  shall  then  be  in  order  for  any  Member  who  signed 
the  motion  to  move  that  the  House  proceed  to  the  immediate 
consideration  of  .such  bill  or  re.-olutlon  (such  motion  not  being 
debatable),  and  such  motion  Is  hereby  made  of  high  privilege: 
and  if  it  shnll  be  decided  In  the  affirmative,  the  bill  shall  be  imme- 
diately considered  under  the  general  rules  of  the  House,  and  if  it 


Is  unfinished  before  adjournment  on  the  day  on  which  It  Is  called 
up  It  shall  rejnain  the  unfinished  business  until  It  is  fully  dis- 
posed of  (such  privilege  as  attaches  to  the  said  bill  or  resolution, 
however,  shall  not  supersede  the  provisions  of  clause  9  of  Rale 
XVI).  Should  the  House  by  vote  decide  against  the  Immed.ate 
consideration  of  such  bill  or  resolution,  it  shall  be  referred  to  its 
proper  calendar  and  be  enUtled  to  the  same  rights  and  privileges 
that  It  would  have  had  had  the  conunlttee  to  which  it  was  referred 
duly  reported  same  to  the  House  for  its  consideration:  Frotndcd, 
That,  when  any  perfected  motion  to  discharge  a  committee  from 
the  consideration  of  any  public  bill  or  resolution  has  once  been 
acted  upon  by  the  House,  it  shall  not  be  In  order  to  entertain  any 
other  motion  for  the  discharge  of  a  committee  from  the  considera- 
tion of  the  said  measure  during  the  same  session  of  Congress." 
Resolved.  That  Rule  X  be  amended  ajs  follows: 
"  6.  A  standing  committee  of  the  House  .shall  meet  to  consider 
any  bill  or  resolution  pending  before  it:  (1)  on  all  regular  meet- 
ing days  selected  by  the  committee;  (2)  upon  the  call  of  the  chair- 
man of  the  committee;  (3)  if  the  chairman  of  the  committee,  after 
three  davs'  consideration,  refuses  or  falls,  upon  the  written  request 
of  at  least  three  members  of  the  committee,  to  call  a  special  meet- 
ing of  the  committee  within  seven  calendar  days  from  the  date  of 
said  request,  then,  upwu  the  filing  with  the  clerk  of  the  committee 
of  the  written  and  signed  call  of  a  majority  of  the  committee  for 
a  special  meeting  of  the  committee,  the  committee  shall  meet  on 
the  day  and  hour  specified  in  said  written  request.  It  shall  be  the 
duty  of  the  clerk  of  the  committee  to  notify  all  members  of  the 
committee  In  the  usual  way  of  such  called  special  meeting. 

"  The  rules  of  the  House  are  hereby  made  the  rules  of  Its  stand- 
ing committees  so  far  as  apphcable.  except  that  a  motion  to  recess 
from  day  to  day  Is  hereby  made  a  motion  of  high  privilege  in  said 
committees." 

Resolved,  That  clause  4  of  Rule  I  be  amended  by  Inserting,  after 
the  word  •'  then."  the  words  "  10  minutes  or  more  than."  so  as  to 
read : 

"4.  He  shall  sign  aU  acts,  addresses,  Joint  resolutions,  writs, 
warrants,  and  subpcenas  of.  or  issued  by  order  of,  the  House,  and 
decide  all  questions  of  order,  subject  to  an  appeal  by  any  Member, 
on  which  questions  or -order  or  appeal  no  Member  shall  speak 
more  than  10  minutes  or  more  than  once,  unless  by  permission 
of  the  House." 

Rrsohcd.  Tliat  Rule  XX  be  amended  by  adding  a  new  clause, 
as  follows: 

"  3  When  any  amendment  of  the  Senate  to  any  House  bill  is 
considered  in  the  Committee  of  the  Whole,  it  shall  be  considered 
therein  by  paragraphs  or  sections,  under  the  same  rulet  for  debate 
and  amendment  as  if  It  were  an  original  bill." 

Resolved.  That  clause  45  of  Rule  XI  be  amended  by  inserting, 
after  the  last  semicolon  therein,  the  words:  "the  Coromlttee  on 
the  Librarv.  on  all  matters  referred  to  them;  "  so  as  to  read: 

"  The  following-named  committees  shall  have  leave  to  report  at 
any  time  on  the  matters  herein  stated,  namely:  The  Committee 
on  Rules,  on  rules.  Joint  rules,  and  order  of  business;  the  Com- 
mittee on  Elections,  on  the  right  of  a  Member  to  his  seat;  the 
Committee  on  Wayt;  and  Means,  on  bUls  raising  revenue;  the  Com- 
mittee on  Appropriations,  the  general  appropriation  bills;  the 
Committee  on  Rivers  and  Harbors,  bills  authorizing  the  improve- 
ment of  rivers  and  harbors;  the  Committee  on  the  Public  Lands, 
bills  for  the  forfeiture  of  land  grants  to  railroads  and  other  cor- 
porations, bills  preventing  speculation  In  the  public  lands,  and 
bills  for  the  reservation  of  the  public  lands  for  the  benefit  of 
actual  and  bona  fide  settlers;  the  Conunlttee  on  the  Territories, 
bills  for  the  admission  of  new  States;  the  Committee  on  Enrolled 
Bills  enrolled  bills;  the  Committee  on  Invalid  Pensions,  general 
pension  bills;  the  Committee  on  Printing,  on  all  matters  referred 
to  them  of  printing  for  the  tise  of  the  House  or  the  two  Houses; 
the  Committee  on  the  Library,  on  all  matters  referred  to  them; 
and  the  Committee  on  Accounts,  on  all  matters  of  the  contingent 
fund  of  the  House." 

Resolved,  That  Clau«e  I  of  Rule  XII  be  amended  by  adding  to 
the  committee  assignments  of  delegates,  after  the  word  "  Terri- 
tories." the  following ;  "  and  Naral  Affairs;  and  two  on  Merchant 
Marine  and  Fisheries  and  Immigration  and  Naturalization." 

DAILY   HOUR   OF   MEETING 

Mr.  RAINEY.     Mr.  Speaker,  I  offer  the  following  resolu- 
tion, which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 


House  Resolution  6 

Resolved.  That  until  otherwise  ordered  the  dally  ho\ir  of  meet- 
ing of  the  House  of  Representatives  shall  be  12  o'clock  meridian. 

The  resolution  was  agreed  to. 

DEMOCRATIC  MEMBERS  OF  COMMITTEE  ON  WAYS  AND  ME.ANS 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution  which  I  send  to 

the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  7 

Beaolved.  That  the  following  Members  be,  and  they  are  ho-eby, 
elected  members  of  the  standing  Committee  of  the  House  on  Ways 
and  Means,  to  wit:  James  W.  Collier,  of  Mississippi  (chairman); 
Charles  R.  Crisp,  of  Georgia;  Henry  T.  Rainey.  of  Illinois:  Robert  L. 
Doughton   of  North  Carolina;  Heartsill  Ragon.  of  Arkansas,  &an- 
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uel  B.  Hill,  of  Washington;  Harry  C.  Canfleld,  of  Indiana:  Thomas 
H.  CuUen.  of  New  York;  Christopher  D.  Sullivan,  of  New  York: 
Morgan  O.  Sanders,  of  Texas;  Edward  E.  Esllck.  of  Tennessee;  John 
W.  McCormack.  of  Massachusetts;  Clement  C.  Dickinson,  of 
Missouri;  David  J.  Lewis,  of  Maryland;  and  Fred  M.  Vinson,  of 
Kentucky. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  it  is  understood  that  the  adoption  of  this  resolution, 
which  refers  to  a  committee  not  yet  actually  in  existence, 
shall  not  be  construed  in  any  way  as  an  adoption  by  the 
House  of  the  rules  of  the  Seventy -first  Congress? 

Mr.  RAINEY.    Certainly  not. 
>^     The  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

PRINTING  AND  BINBINO 

Mr.  STEVENSON.  Mr.  Speaker,  I  offer  the  following 
resolution,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House  Resolution  8 

Resolved.  That  the  standing  committees  of  the  House  of  Repre- 
sentatives and  the  floor  leaders  are  hereby  authorized  to  have 
such  printing  and  binding  done  as  may  be  actually  necessary  for 
the  transaction  of  their  ofQcial  business  during  the  Seventy- 
second  Congress. 

The  resolution  was  agreed  to. 

REQUEST  TO  ADDRESS  THE  HOTTSE 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  three  minutes. 

The  SPEAKER.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  address  the  House  for  three  minutes. 
Is  there  objection? 

Mr.  RAINEY.  Mr.  Speaker,  reserving  the  right  to  object, 
I  shall  not  object  to  this  request,  but  I  shaD  be  compelled 
to  enter  objection  to  any  further  similar  requests  to-day. 

The  SPEAKER.    Is  there  objection? 

Mr.  SCHAFER.    Mr.  Speaker,  I  object. 

LEAVE    OF    ABSENCE 

Mr.  LOVETTE.  Mr.  Speaker,  my  colleague,  Hon.  J.  Will 
Taylor,  is  ill  in  a  hospital  in  Memphis.  I  ask  unanimous 
consent  that  he  may  be  excused  from  attendance  on  the 
sessions  of  the  House  until  such  time  as  he  is  able  to  attend. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THE  LATE  REPRESENTATIYE  CHARLES  A.  MOONST 

Mr.  GROSSER.  Mr.  Speaker,  it  becomes  my  distressing 
duty  to  inform  the  House  of  the  death  of  my  colleague.  Mr. 
Charles  A.  Moonet.  of  the  twentieth  district  of  Ohio,  a  man 
who  was  beloved  and  who  held  the  confidence  and  affection 
of  this  House  to  an  unusual  degree. 

I  shall  have  something  more  to  say  later,  but  in  the  mean- 
time I  offer  a  resolution,  which  I  have  sent  to  the  Clerk's 
desk. 

The  SPEAKER.  The  gentleman  from  Ohio  [Mr.  Crosser] 
offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  9 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Cha>i.«s  A.  Moonxt,  a  Representative  from  the 
State  of  Ohio. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Benate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE    LATE    REPRESENTATIVE    MATHEW    V.    O'MALLET 

Mr.  CELLER.  Mr.  Speaker,  I  offer  a  resolution,  which  I 
have  sent  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
CellerI  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Ho\ise  Resolution  10 

Resolved,  Th*t  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Mathsw  V.  O'Malx.kt.  a  Representative  from  the 
SUte  of  New  York. 


Resi>liJed.  That  the  Clerk  communicate  these  resolutions  to  the 
Senatt  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Th(  resolution  was  agreed  to. 

THE   LATE   REPRESENTATIVX   SAMrEL   C.    MAJOR 

Mri  DICKINSON.  Mr.  Speaker.  I  offer  a  resolution,  which 
I  havie  sent  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr. 
Dickinson]  offers  a  resolution,  which  the  Clerk  will  report. 

Th0  Clerk  read  the  resolution,  as  follows: 
House  Resolution  11 

Resplved,  That  the  House  has  heard  with  profound  sorrow  of  tha 
death  of  Hon.  Samxjei.  C.  Majob,  a  Representative  from  the  Stats 
of  Ml$souri. 

Res()lved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE  LATE  REPRESENTATIVE  GEORGE  S.  GRAHAM 

Mr.  TEMPLE.  Mr.  Speaker,  I  offer  a  resolution,  which  I 
have  sent  to  the  Clerk's  desk. 

Tht  SPEAKER.  The  gentleman  from  Penn.sylvania  [Mr. 
Tempie]  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  12 

Resplved,  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  George  S.  Graham,  a  Representative  from  the  State 
of  Peinsylvanla. 

Resplved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE  LATE  REPRESENTATIVE   BIRD   J.   VTNCrNT 

Mr,  McLaughlin.  Mr.  speaker,  I  offer  a  resolution, 
whiclti  I  have  sent  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Michigan  [Mr. 
McHuGHLiN]  offers  a  resolution,  which  the  Clerk  wiU  re- 
port. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  13 

Respired,  That  the  House  has  heard  with  profound  sorrow  of  ths 
death  of  Hon.  Bisd  J.  Vincent,  a  Representative  from  the  State  of 
MichiJ^an. 

Resolved,  That  the  Clerk  com.munlcate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   LATE   REPRESENTATIVE   FLETCHER   H.^E 

Mr.  WASON.  I  offer  a  resolution,  which  I  have  sent  to  the 
Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  New  Hampshire 
[Mr.  Wason]  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  14 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Fuktchib  Halz,  a  Representative  from  the  State 
of  New  Hampshire. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
SenatjB  and  transmit  a  copy  thereof  to  the  famUy  of  the  deceased. 

Thie  resolution  was  agreed  to. 

THE   LATE  SENATOR   D WIGHT   W.   MORROW 

MC.  LEHLBACH.  Mr.  Speaker,  I  offer  a  resolution,  which 
I  ha\re  sent  to  the  Clerk's  desk. 

Thie  SPEAKER.  The  gentleman  from  New  Jersey  [Mr. 
Lehl^ach]  offers  a  resolution,  which  the  Clerk  wiU  report. 

Th(e  Clerk  read  the  resolution,  as  follows: 
House  Resolution  15 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  c|eath  of  Hon.  Dwicht  W.  Morrow,  a  Senator  of  the  United 
State$  from  the  State  of  New  Jersey. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  ths 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

THe  resolution  was  agreed  to. 

THE  LATE  REPRESENTATIVE  CHARLES  G.  EDWARDS 

Mf.  CRISP.  Mr.  Speaker,  on  the  13th  day  of  July  last 
Hon.i  Charles  G.  Edwards,  while  in  the  office  of  Congress- 
man Ramspeck,  of  the  Atlanta  district,  talking  to  Mr.  Rams- 
peck, and  Mr.  Wright,  had  a  stroke  and  died  in  the  arms  of 
his  oolleaeues. 


In  his  death  the  State  lost  one  of  its  most  devoted  public  ' 
officials,  a  man  beloved  by  all  who  knew  him.    He  was  my 
I>ersonal  friend. 

Mr.  Speaker,  I  have  sent  to  the  Clerk's  desk  a  resolution, 
which  I  ask  to  have  adopted. 

The  SPEAKER.  The  gentleman  from  Georgia  [Mr.  Crisp! 
offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  16 

Re«olt^d  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Chaklis  G.  Edwards,  a  Representative  from  the 
State  of  Georgia.  ^     ^^ 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE    LATE    REPRESENTATIVE    ERNEST    R.    ACKERMAN 

Mr.  LEHLBACH.  Mr.  Speaker.  I  offer  a  resolution,  which 
I  send  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  New  Jersey  [Mr. 
LEHLBACH  J  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  17 

Resolved.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Ernest  R.  Ackerbaan,  a  Representative  from 
the  State  of  New  Jersey. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  trauamit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  adopted. 

THE   LATE    REPRESENTATn'E    HARRY    M.    WURZBACH 

Mr.  BUCHANAN.  Mr.  Speaker.  I  offer  a  resolution,  which 
I  send  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Bu- 
chanan] offers  a  resolution,  whicn  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 
House   Resolution    18 

Resolved.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Harbt  M.  Wurzeach,  a  Represeutalive  from  the 
State  of  Texas. 

Resolved.  That  the  Clerk  commimlcate  these  re.=olutlons  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   LATE   SENATOR    THADDEUS   H.   CARAWAY 

Mr.  DRIVER.  Mr.  Speaker,  it  becomes  my  sad  duty  to 
annoimce  to  the  House  of  Representatives  the  death  of  the 
junior  Senator  from  the  State  of  Arkansas,  the  Hon.  Thad- 
DEUs  H.  Caraway.  I  offer  a  resolution  and  ask  for  its 
immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Arkansas  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  19 

Resolved.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Thaddei's  H.  Caraway,  a  Senator  of  the  United 
States  from  the  State  of  Arkansas. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE    LATE    REPRESENTATIVE    JAMES    B.    ASWELL 

Mr.  WILSON.  Mr.  Speaker,  it  becomes  my  sad  duty  to 
announce  to  the  House  the  death  of  my  colleague.  Congress- 
man James  B.  Aswell,  of  Louisiana.  His  passing  was  a  great 
lo.ss  to  our  State  and  the  Nation.  I  offer  a  resolution  and 
ask  that  it  be  adopted. 

The  SPEAKER.  The  gentleman  from  Louisiana  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  20 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  James  B.  Aswell,  a  Representative  from  the 
State  of  Louisiana. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   late   SPEAKER    NICHOLAS    LONGWORTH 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  offer  a  resolution 
and  ask  for  its  immediate  consideration. 


The  SPEAKER.  The  gentleman  from  Ohio  offers  a  reso- 
lution, which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Hou.se  Resolution  21 

Resolved.  That  the  Hotise  has  learned  with  profound  sensibility 
and  sorrow  of  the  death  of  Nicholas  Long  worth.  Speaker  of  the 
House  of  Representatives  of  the  Sixt>-nlnth,  Seventieth,  and 
Seventv-flrst  Congresses. 

Resolved,  That  In  the  death  of  the  Hon.  Nicholas  Lohgworth 
the  United  States  has  sustained  an  Irreparable  loss. 

Resolved.  That  this  House,  of  which  he  was  a  distinguished 
Member  and  leader,  unite  In  honoring  his  sterUng  character,  the 
ability,  probity,  and  patriotic  motives  which  Ulustrated  his  public 
career,  and  the  grace  and  dignity  which  marked  his  intercourse 
with  his  fellow  citizens. 

Residved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  as  a  further  mark  of  respect 
to  our  deceased  Members,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
24  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday,  December  8.  1931.  at  12  o'clock  noon. 


SENATE 

Tuesday,  December  8,  1931 

The  Chaplain,  Rev.  ZCBarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  Ood,  our  Heavenly  Father,  who  bringest  forth 
from  Thy  treasure  house  things  old  and  new  for  man's  in- 
struction, unfold  to  us  in  this  fateful  hour  the  true  parable 
of  life.  May  the  voice  of  the  past  recall  to  us  our  blessings 
and  persuade  us  to  a  thoughtful  mood.  May  the  voice  of 
the  present  with  its  clarion  call  to  a  gi'eat  emprise  inspire 
us  with  new  visions  for  the  future.  May  the  radiant  beam 
of  Hope,  prophetic  mistress  of  reality,  who  dares  to  look 
upon  the  naked  face  of  life  all  unabashed,  bestow  upon  our 
work  an  added  grace,  a  beautifying  touch  that  shall  reveal 
our  noble  kinship  with  Him  who  is  the  eternal  hope  of  all 
our  race,  Jesus  Christ,  Thy  Son,  our  Lord.     Amen. 

THE    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

SENATORS   FROM   ARKANSAS   AND   NEW    JERSEY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  present 
the  certificate  of  appointment  of  Mrs.  Hattie  Caraway  to  fill 
the  vacancy  caused  by  the  death  of  the  late  Senator  T.  H. 
Caraway.    The  appointee  is  present  and  ready  to  take  the 

oath  of  office. 

The  VICE  PRESIDENT.     The  certificate  will  be  read. 
The  Chief  Clerk  read  the  certificate,  as  follows: 

Stats  of  Aukansas, 
ExBCtrnvK  Chamber, 

Little  Rock. 

AFPOXNTMKKT 

Thaddeus  H.  Caraway,  who  was  chosen  United  States  Senator  of 
the  State  of  Arkansas  In  pursuance  of  the  Constitution  of  the 
United  States  of  America,  having  died: 

Therefore  I,  Harvey  Parnell,  Governor  of  the  State  of  Arkansas, 
have  appointed  Mrs.  Hattii:  Caxawat  United  States  Senator  to  fill 
the  said  vacancy  temporarily  until  the  elecUon  of  a  United  States 
Senator  by  the  qualihed  electors  of  the  State. 

Given  under  my  hand  and  the  seal  of  the  said  BtJite  this  the 
13th  day  of  November,  1931. 

[  beal  .  1  Harvet  Pahwell. 

'  Governor  of  the  State  of  Arkansas. 

Attest:  ^   .„   ,,  T> 

E.  F.  McDonald, 

Secret  aril  of  State. 

The  VICE  PRESIDENT.  The  certificate  will  be;  placed  on 
the  files  of  the  Senate. 

Mr.  KEAN.  Mr.  President,  I  present  the  certificate  of 
appointment  of  Mr.  W.  Warren  Barbour  to  be  a  Senator 
from  the  State  of  New  Jersey. 
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TlM  VICE  PRESIDEINT.    Let  the  certiflcate  be  read. 

The  Chief  Clerk  read  the  certiflcate.  as  frf^ows: 

Btats  of  Hrv^lxasFe , 

Dkpabtmknt  or  Staix. 

Tlila  Is  to  certify  that  pursuant  to  the  power  vested  In  me  by 
the  Conatltutlon  of  the  United  States  and  the  laws  of  the  State  of 
New  Jersey.  I.  Morgan  P.  Larson,  the  governor  of  said  State,  do 
hereby  appoint  you.  W.  Wakren  Bahbotjk.  a  Senator  from  Bald 
State  to  represent  said  State  In  the  Senate  of  the  United  States 
until  the  vacancy  therein,  caused  by  the  death  of  Dwlght  W. 
Morrow,  to  filled  by  election  as  provided  by  law. 

Witness:  His  excellency  our  governor.  Morgan  P.  Larson,  and 
our  seal  hereto  affixed  at  Trenton  this  1st  day  of  December.  A.  D. 
1931. 

By  the  governor: 

Morgan  F.  Larson. 

GoverTior. 

{SBAL.]  Thomas  A.  Mathis. 

Secretary  of  State. 

The  VICE  PRESIDENT,  The  certificate  will  be  placed  on 
file. 

Mr.  PTTTMAN.  Mr,  President,  I  wish  to  raise  a  constitu- 
tional question  with  regard  to  the  matter  of  Mr.  Barbour's 
appointment.  With  the  consent  of  the  Senate,  I  offer  first 
a  resolution  to  see  if  there  is  any  objection. 

The  VICE  PRESIDENT.    Let  the  resolution  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  6) ,  as  follows: 

Resolved,  That  a  United  States  Senator,  duly  elected  to  such 
office  In  accordance  with  the  Constitution  of  the  United  States, 
--v^^ecomes  a  Member  of  the  United  States  Senate  on  the  beginning 
of  the  term  of  office  for  which  he  was  elected,  and  his  membership 
In  the  United  States  Senate  is  not  dependent  upon  the  date  of 
the  pr^ntatlon  of  his  credentials  or  upon  the  taking  of  the 
prescribed  oath  of  office;  that  his  membership  in  the  Senate  Is 
not  delayed  or  shortened  by  delay  in  the  presentation  or  accept- 
ance of  his  credentials  or  the  taking  of  the  prescribed  oath;  that 
the  late  Senator  Dwlght  W.  Morrow  was  the  duly  elected  United 
States  Senator  from  the  State  of  New  Jersey  e^nd  that  his  term 
of  office  was  to  commence  on  March  4,  1931;  that,  notwithstand- 
ing the  fact  that  he  had  no  opportunity  to  take  the  oath  of  office 
and  did  not  take  the  oath  of  office,  he  was  a  Member  oi  the  United 
States  Senate,  and  that  his  death  subsequent  to  the  4th  of 
March,  1931.  and  prior  to  the  7th  of  December,  1931.  the  date  of 
the  convening  of  the  Seventy-second  Congress,  created  a  vacancy 
In  such  office;  that,  under  the  Constitution  of  the  United  States 
and  the  laws  of  the  State  of  New  Jersey,  the  Governor  of  the  State 
of  New  Jersey  was  authorized  to  fQl  such  vacancy  by  appoint- 
ment; that.  In  pursuance  o^  such  authority,  he  has  appointed  and 
issued  credentials  of  appointment  to  W.  Warren  Barbour,  and 
that,  by  virtue  of  such  appointment  and  by  authority  of  such 
credentials,  the  said  W.  Warrxn  Barboxtr  Ls  a  Member  of  the 
United  States  Senate. 

Resolved  further.  That  his  credentials  be  accepted,  and  that  he 
be  administered  the  oath  of  office  and  permitted  to  take  his  seat. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

Mr.  BORAH.  Mr.  President,  is  it  intended  to  dispose  of 
the  resolution  this  morning? 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  offers 
the  resolution,  and  the  question  is  whether  there  is  objection 
to  its  consideration  at  this  time. 

Mr.  BORAH.  Has  the  matter  been  considered  by  a  com- 
mittee? 

Mr.  PITTMAN.  No;  it  has  not.  I  will  say  to  the  Senator 
from  Idaho  that  I  feel  that  when  the  precedents  which  I 
am  going  to  cite  are  read,  every  Senator  here  will  be  satis- 
fled.  Of  course  if  they  are  not  that  might  raise  a  different 
question.    Personally,  I  have  no  desire  to  delay  the  matter. 

Mr.  President.  I  wish  to  say  that  the  constitutionality  of 
the  appointment  of  Mr.  Barbour  is  questioned  in  a  recent 
decision  of  the  District  Court  of  Louisiana.  There  is  cited 
In  support  of  that  decision  the  Dietrich  case,  tried  in  Ne- 
braska, the  court  there  sitting  being  Mr.  Justice  Van  Devan- 
ter,  now  of  the  Supreme  Court  of  the  Umted  States.  The 
Dietrich  case  also  cites  a  report  from  a  committee  of  the 
House  rendered  in  1818.  I  read  only  a  very  few  lines  of  that 
report  to  show  the  effect  of  it: 

So,  also.  If  a  person  duly  qualified  be  elected  and  returned,  and 
die  before  the  organization  of  a  House  of  Representatives,  we  do 
not  think  he  could  be  said  to  have  been  a  Member  of  that  body, 
which  had  no  existence  until  after  his  death. 

That  was  the  contested  case  of  Samuel  Herrick.  The  re- 
port of  the  committee  was  adopted  by  a  close  vote  of  72  to 
70.  but  as  that  precedent  stands  it  means  that  a  person 


elected  to  the  United  States  Senate  does  not  become  a  Mem- 
ber Df  the  Senate  until  he  accepts  the  ofBce  by  taking  the 
oath  of  oflBce. 

Mi-.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yiel4  to  the  Senator  from  Nebraska?  • 

Mjr.  PITTMAN.    I  yield. 

Mir.  NORRIS.  In  order  to  get  the  Senator's  view  on  this 
question  I  would  like  to  ask  if  he  does  not  think  the  case 
citeij  is  different  from  one  applying  to  the  Senate,  inasmuch 
as  the  Senate  is  a  continuing  body  and  the  House  of  Repre- 
sentjatives  is  not? 

MJr.  PrrrMAN.  I  think  there  is  a  question  about  that,  but 
with  the  permission  of  the  Senate,  I  will  make  a  brief  state- 
ment and  after  I  have  concluded  it.  if  there  are  any  ques- 
tions to  be  propounded  which  I  am  able  to  answer,  I  shall  be 
glad!  to  do  so. 

I  want  first  to  call  attention  to  the  fact  that  we  have 
constantly  acted  on  the  theory  that  a  Senator  is  a  Member 
of  the  Senate  from  the  date  of  the  commencement  of  his 
term  for  a  period  of  six  years,  and  that  although  he  pre- 
sentied  himself  subsequently,  whether  a  day  later  or  a  year 
later,  if  his  credentials  were  accepted  at  that  time,  it  related 
baclt  to  the  beginning  of  his  term.  There  are  acts  which  a 
Senator  may  perform  from  the  very  beginning  of  his  term 
until  the  next  session  of  Congress  when  he  takes  the  oath 
of  office. 

The  District  Court  of  the  State  of  Louisiana  has  Just  ren- 
dered a  decision  which,  if  followed  by  the  United  States 
SentLte,  would,  in  my  opinion,  impel  the  Senate  to  declare 
thaU  the  appointment  of  Mr.  Barbour  as  a  Member  of  the 
United  States  Senate  from  the  State  of  New  Jersey  is  void. 
I  da  not  agree  with  the  decision  nor  with  the  opinion  of  the 
coujt.  The  court,  however,  in  sustaining  his  decision  has 
quoted  from  the  decisions  and  opinions  of  other  courts  and 
from  the  precedents  established  in  the  Senate  and  House  of 
Reptesentatives. 

By  reason  of  the  dignity  that  attaches  to  the  court,  and 
whait  apj)ears  to  me  to  be  a  misconception  not  only  of  the 
decisions  cited  but  the  precedents  of  the  Senate  and  House 
of  Representatives,  I  feel  that  it  is  a  matter  that  may  not 
be  ignored.  The  question  is  now  at  issue  before  the  United 
States  Senate. 

The  court  of  Louisiana  holds  that  a  duly  elected  candi- 
date for  the  United  States  Senate  does  not  become  a  Mem- 
ber of  the  Senate  until  he  has  subscribed  to  the  oath  of 
oflBcf;  prescribed  for  United  States  Senator.  If  this  be  the 
law,  then  it  is  evident  that  the  late  Dwight  V/.  Morrow 
nev^r  became  a  Member  of  the  Umted  States  Senate  for 
his  term  commencing  on  March  4,  1931,  for  the  reason  that 
sub^jquent  to  his  election  and  prior  to  his  death  he  did  not 
sub^ribe  to  the  oath  of  oflBce  of  United  States  Senator, 

Without  question  Senator  Morrow  was  duly  elected  sis  a 
United  States  Senator  from  the  State  of  New  Jer.sey  for  a 
terni  of  six  years  commencing  March  4,  1931.  If  he  became 
a  Mtraber  of  the  United  States  Senate  on  March  4,  1931.  by 
virtue  of  such  election  and  prior  to  taking  the  oath  of  office, 
then  a  vacancy  was  created  by  his  death  which,  under  the 
Constitution  and  the  laws  of  New  Jersey,  entitled  the  gover- 
nor to  fill  such  vacancy  by  appointment.  On  the  other 
hanfi.  if  under  the  Constitution  Senator  Morrow  could  not 
becoiine  a  Member  of  the  United  States  Senate  until  he  took 
the  (lath  of  office,  then  he  died  without  being  a  United  States 
Senator  for  the  term  for  which  he  was  elected  and  no 
vacalncy  occurred  which  could  be  filled  by  appointment.  Of 
coun;e,  as  each  State  is  entitled  to  two  Senators,  the  vacancy 
in  representation  of  the  State  of  New  Jersey  could  be  filled 
by  4n  election  even  though  Dwight  W.  Morrow  was  not  a 
Unit3<^d  States  Senator  at  the  time  that  he  died,  but  not  by 
appointment. 

Tlie  power  of  a  chief  executive  to  make  a  temporary  ap- 
pointment of  a  Member  of  the  United  States  Senate  is 
granted  in  the  seventeenth  amendment  to  the  Constitution, 
clause  2,.  which  reads  as  follows: 

WUen  vacancies  happen  in  the  represenatlon  of  any  State  in 
the  3«iia-^,  the  executive  authority  of  such  State  shall  issue  writs 
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of  election  to  flU  such  vacancies:  Provided,  That  the  legislature 
of  any  State  may  empower  the  executive  thereof  to  make  tempo- 
rary appointments  unti:  the  people  fiU  the  vacancies  by  election 
as  the  legislature  may  direct. 

This  clause  of  the  Constitution  does  not  change  or 
modify  the  method  of  the  election  of  United  States  Sena- 
tors as  provided  und?r  the  first  clause  of  the  seventeenth 
amendment.  It  anticipates  that  a  representative  of  the 
State  who  has  been  culy  elected  has  vacated  his  office,  and 
that  temporarily  to  f  11  such  vacancy  in  representation  the 
governor  may  appoin:  until  the  State  may  fill  its  quota  of 
representation  by  election.  It  follows,  therefore,  that  if 
Dwight  W.  Morrow  vas  not  a  representative  in  the  United 
States  Senate  of  the  State  of  New  Jersey  at  the  time  his 
office  was  vacated  by  death,  then  the  power  of  the  gover- 
nor to  make  the  temporary  appointment  has  not  come 
into  effect  under  the  constitutional  provision. 

Chief  Justice  Mar;  hall  held  in  Marbury  v.  Madison  (1 
Cr.  137,  161-162)  : 

If  the  tran.'^mlssion  of  a  commission  be  not  considered  as 
necessary  to  give  validity  to  an  appointment,  still  less  is  Its 
acceptance.  The  appolntmpnt  Is  the  sole  act  of  the  President; 
the  acceptance  Is  the  sole  act  of  the  officer,  and  Is,  In  plain 
common  sense,  posterior  to  the  appointment.  As  he  may  re- 
sign, so  may  he  refuse  to  accept;  but  neither  the  one  nor  the 
other  Is  capable  of  rendering  the  appointment  a  nonentity. 

That  this  is  the  understanding  of  the  Government  is  ap- 
parent from  the  whole   ;enor  of  Its  conduct. 

A  commls.slon  bears  date,  and  the  salary  of  the  officer  com- 
mences from  his  appointment,  not  from  the  transmission  or 
acceptance  of  his  comrilssion.  When  a  person  appointed  to  any 
office  refuses  to  accep  that  office,  the  successor  Is  nominated 
in  the  place  of  the  pe  son  who  has  declined  to  accept,  and  not 
in  the  place  of  the  person  who  had  been  previously  in  office  and 
had  created  the  original  vacancy. 

It  is,  therefore.  decld'Hlly  the  opinion  of  the  coiirt  that  when  a 
commission  has  been  signed  by  the  President  the  appointment  is 
made;  and  that  the  corimlssion  Is  complete  when  the  seal  of  the 
United  States  has  been  af&xed  to  it  by  the  Secretary  of  State. 

The  reasoning  of  Chief  Justice  Marshall  is  applicable  to 
the  determination  of  i  he  question  as  to  when  a  United  States 
Senator  becomes  a  M  jmber  of  the  Senate. 

Senator  Morrow's  ( ertiflcate  of  election  for  the  term  be- 
girming  March  4,  l!t31,  was  issued  to  him  by  the  chief 
executive  of  the  Stats  of  New  Jersey.  Every  constitutional 
act  required  of  the  State  of  New  Jersey  under  the  Constitu- 
tion was  consummated.  Senator  Morrow  did  not  decline 
the  office,  and  his  acceptance  of  the  certiflcate  of  election 
and  credentials  from  the  chief  executive  of  his  State  con- 
stituted an  acceptance  of  the  office.  If  the  contention  of 
the  court  of  Louisian  i  is  correct  that  Senator  Morrow  could 
not  become  a  Member  of  the  United  States  Senate  until  he 
took  the  oath  of  office .  then  he  would  be  deprived  of  the  office 
to  which  he  had  be<:n  elected,  and  the  salary  and  powers 
and  perquisites  of  sich  office,  from  the  date  of  the  begin- 
ning of  his  term  on  .March  4.  1931,  until  December  7,  1931, 
and  the  State  would  be  deprived  during  such  period  of  its 
equal  representation  in  the  United  States  Senate.  This 
would  be  by  reason  of  no  default  on  the  part  of  the  State 
of  New  Jersey  or  of  .'Senator  Morrow,  but  solely  because  the 
United  States  Senate  during  such  period  was  not  in  session 
and  therefore  no  oath  of  office  could  be  administered. 

As  was  stated  by  tae  Supreme  Court  of  the  United  States 
in  Barry  v.  U.  S.  ex  rel.  Curmingham  (279  U.  S.  597,  615) : 

When  a  candidate  U  elected  to  either  House,  he.  of  course.  Is 
elected  a  Member  of  the  body. 

Again,  in  Conway  v.  United  States  (1  Ct.  CI.  68> ,  the  court 

said: 

When  a  State,  already  In  the  Union,  elects  a  Representative,  the 
person  elected  has  ther»from  a  vested  right  of  membership  and  the 
action  of  Congress  paislng  upon  his  election  only  ascertains  the 
right  vested  by  and  from  the  election. 

James  Shields  was  denied  a  seat  in  the  United  States  Sen- 
ate in  1849  under  the  following  resolution: 

Resolved,  That  the  election  of  James  Shields  to  be  a  Senator  of 
the  United  States  was  void,  he  not  having  been  a  citizen  of  the 
United  States  for  the  '.erm  of  years  required  as  a  qualification  to 
be  a  Senator  of  the  United  States  at  the  commencement  of  the 
term  for  which  he  vat  elected. 
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Shields  was  naturalized  on  October  21,  1840.  According 
to  Article  I,  section  3,  clause  3  of  the  United  States  Consti- 
tution: 

No  person  shall  be  a  Senator  who  shall  not  have  •  •  •  bsen 
nine  years  a  citizen  of  the  United  States. 


It  Will  be  noted  that  the  Senate  In  the  resolution  fixed 
the  date  when  Shields  would  become  a  Member  of  the  Sen- 
ate as  the  date  of  the  commencement  of  the  term  for  which 
he  was  elected.  If.  under  the  Constitution.  Shields  would 
not  have  become  a  Member  of  the  Senate  until  he  took  the 
oath  of  office,  he  could  have  waited  until  October  21,  1849, 
and  the  objection  that  he  had  not  been  a  citizen  of  the 
United  States  for  nine  years  before  becoming  a  Senator 
would  not  have  been  tenable. 

The  Senate  and  the  House  of  Representatives,  since  the 
first  organization  of  the  Congress  under  the  Constitution, 
have  by  their  every  recorded  act  recognized  Senators  and 
Representatives  of  their  respective  bodies  from  the  date  of 
the  beginning  of  the  term  for  which  they  were  elected  or 
appointed.  Their  right  to  receive  and  be  paid  their  salaries, 
to  have  offices  and  other  facilities  provided  for  them,  to 
enjoy  the  perquisites  of  the  office,  and  to  represent  their 
States  as  United  States  Senators  and  Representatives  from 
the  beginning  of  their  term  of  office  until  such  office  was 
vacated,  either  by  voluntary  or  involuntary  action,  has 
always  been  recognized.  If  such  action  on  behalf  of  the 
Senate  and  House  of  Representatives  has  been  unconstitu- 
tional, then  our  Government  has  illegally  expended  upon 
Senators  and  Representatives,  in  salaries  and  otherwise, 
large  sums  of  money. 

The  Constitution  provides  that — 

The  Congress  shall  assemble  at  least  once  in  every  year,  and 
such  meeting  shall  be  on  the  first  Monday  in  December,  unless 
they  shall  by  law  appoint  a  different  day. 

In  accordance  with  the  requirements  of  the  Constitution 
the  newly  elected  Congress  met  in  March,  1789.  At  the  time 
Congress  was  assembled  there  was  no  provision  for  the  ad- 
ministering of  an  oath  of  office;  in  fact  the  act  prescribing 
the  oath  of  office  did  not  become  a  law  until  Wednesday, 
June  3,  1789. 

Now  let  us  see  whether  the  first  Congress  of  the  United 
States  considered  they  were  Members  of  Congress  prior  to 
the  taking  of  an  oath  of  office.  It  is  interesting  to  read  from 
the  Journal  of  the  Senate  relative  to  its  first  organization. 
The  first  Journal  entry  reads  as  follows: 

Wedntsdat,  March  4,  1789. 

This  being  the  day  for  the  meeting  of  the  new  Con^e&s,  the 
following  Members  of  the  Senate  appeared  and  took  their  seats: 

The  Members  present  not  being  a  quorum,  they  adjouj-ned  from 
day  to  day  until     •      •      *     Monday,  April  6. 

Richard  Henry  Lee,  from  Virginia,  then  appearing,  "  took  his 
seat,  and  formed  a  quorum  of  the  whole  Senators  of  the  United 

States."  J       J       .. 

The  credentials  of  the  Members  present  being  read  acd  ordered 
to  be  Gled.  the  Senate  proceeded,  by  ballot,  to  the  choice  of  a 
President  for  the  sole  purpose  of  opening  and  counting  the  votes 
for  President  of  the  United  States. 

John  Langdon  was  elected. 

It  will  be  noted  that  John  Langdon,  in  accordance  with 
Article  I,  section  3,  clause  5,  of  the  Constitution,  wiis  elected 
by  the  Members  of  the  Senate,  to  whom  no  oath  of  office  had 
been  administered. 

On  April  6,  1789,  the  House  of  Representatives  was  in- 
formed that  a  quorum  of  the  Senate  was  formed  and  that  a 
President  had  been  elected  for  the  sole  purpose  ot  opening 
the  certificates  and  coimting  the  votes  of  the  electors  of  the 
several  States  in  the  choice  of  a  President  and  Vice  Presi- 
dent of  the  United  States. 

Referring  again  to  the  Journal  of  the  Senate  in  its 
early  days  we  find  this  entry  in  the  Journal  of  April  6.  1789: 

The  Speaker  and  the  House  of  Representatives  attended  In  the 
Senate  Chamber. 

Then  follows  the  tabulation  of  the  vote.  And  the  Journal 
continues: 

Whereby  It  appeared  that  George  Washington,  Esq..  was  elected 
Preslden-,  and  John  Adams.  Esq..  Vice  President  of  the  United 
States  of  America. 
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And  then  wc  gather  the  following  facts  from  the  Senate 
Journal: 

A  rules  committee  was  appointed  on  April  7. 

A  Secretary  of  the  Senate  was  elected  April  8. 

The  Committee  on  Rules  reported  on  April  13. 

On  April  15,  the  Joint  rules  were  reported  by  the  com- 
mittee. 

On  April  16,  the  rules  were  agreed  to. 

On  April  18.  the  move  of  conference  with  the  House  was 
concurred  in. 

On  April  21.  Mr.  Langdon.  the  President  pro  tempore, 
conducted  the  Vice  President  to  the  chair. 

On  April  25,  the  committee  on  providing  for  the  President 
taking  the  oath  reported. 

I  wish  to  call  attention  to  the  .act  that  all  of  this  imtil 
April  25  had  been  done  through  a  President  pro  tempore  of 
the  Senate,  who  had  taken  no  oath  of  of&ce  and  who  had 
been  elected  by  Senators  who  had  taken  no  oath  of  office, 
nor  was  the  Vice  President  administered  any  oath  of  office. 

The  Constitution  does  provide  that  the  President — 

Before  he  enter  on  the  execution  of  hia  ofBce,  he  shall  take  the 
following  oath  or  aSrmatlon:  "I  do  soleinnly  iwear  (or  alBrm) 
that  I  will  faithfully  execute  the  ofBce  of  President  of  the  United 
Statefl.  and  will  to  the  best  of  my  ability  preeerre.  protect,  and  de- 
fend the  Constitution  of  the  United  States." 

As  to  Senators  and  Representatives,  the  Constitution 
provides: 

The  Senators  and  Representatives  before  mentioned,  and  the 
members  of  the  sererml  State  legislatures,  and  all  exeeuttre  and 
judicial  offlccra,  both  of  the  United  States  and  of  the  several 
States,  shall  be  bound  by  oath  or  afllnnatlon  to  sui^iwrt  this 
Constitution. 

It  will  be  observed  that  the  Constitution  provides  that  the 
President  shall  take  the  oath  "  before  he  enter  on  the  execu- 
tion of  his  office."  No  such  qualification  is  Imposed  under 
the  ConstituU<m  upon  Senators  and  Representatives.  As  to 
the  President,  the  wording  of  the  oath  was  set  forth  in  the 
Constitution.  As  to  Senates^,  its  definition  was  left  to 
congressional  mactment. 

It  was  not  until  Monday.  June  1.  1789.  that  the  oath  to  be 
administered  to  the  Vice  President.  Senators.  Representa- 
tives, and  other  officers  was  provided  for  by  law.  And  yet. 
I»rior  to  June  1,  1789.  the  Members  of  the  Senate  and  House 
of  Representatives,  prior  to  taking  the  oath  of  office,  entered 
upon  their  legislative  duties  and  enacted  a  tariff  bilL 

It  was  not  until  June  3.  1789.  that  the  oath  of  office  was  ! 
administered  by  Mr.  Langdon  to  the  Vice  President,  and  by  I 
the  Vice  President  to  the  Members  of  the  Senate  and  the  ! 
Secretary.    It  will  be  noted  that  Mr.  Langdon.  the  President 
pro  tempore,  administered  the  oath  of  office  to  the  Vice 
President  before  he,  Mr.  Langdon,  had  taken  the  oath  of 
office  himself. 

It  is  evident  that  if  Senators  elect  do  not  become  Members 
of  the  United  States  Senate  until  they  have  taken  the  oath 
of  office,  then  the  tabulation  of  the  votes  of  the  electors  of 
the  several  States  in  the  matter  of  a  choice  of  a  President 
and  Vice  President  of  the  United  States  was  without  author- 
ity of  the  Constitution  and  void. 

It  is  evident,  therefore,  that  the  constitutional  provision 
requiring  an  oath  of  office  on  the  part  of  United  States 
Senators  was  the  imposition  of  a  duty  and  not  a  quaUflca- 
tion  of  membership.  A  Member  of  the  Senate  might  be 
expeUed  for  refusing  to  take  the  oath  of  ofBce  or  to  perform 
hiS  duties  as  United  States  Senator. 

As  was  laid  hy  Senator  Trumbull  In  Ht^#^n^^y^y  the  four- 
iMnth  amendment  to  the  Constitution: 

^J^^l  ?r"*  ^^  '*°*  "^  ^  ^*  qualiOeaUon.  but  to  the  dlMharte  of 
Jhj^ttuUw  tubM^VMtly.    (Onafrewoonai  Globe.  IMA-ae,  vo?T  JJ 

Senator  Crtttwiden.  of  Kentucky.  In  a  debate  on  the  floor 
of  the  Senate  m  1858,  drclai^: 

I  am  M  mueta  a  Senator  b«ft>r«  I  taJt«  ih«  oalh  u  X  am  after. 
^^•.kJ*  '^«?^>b«*^  ""^»>'«»«  *o  n»ak.  in»  a  Senator,    K  I  fS  Jo 

If  it  were  determined  that  a  Member  of  tbe  Howe  of  Ren- 
resenUUves  became  a  ^emlter  only  after  Uklng  hia  oath  of 
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ofl}ce,  it  would  seem  almost  impossible  to  organize  the  House 
of  Representatives.     TTie  Constitution  provides: 

The  House  of  Representatives  shall  be  composed  of  Members 
chosen  every  second  year  by  the  people  of  the  several  States,  and 
th.$  electors  In  each  State  shall  have  the  quallflcatlonB  requisite 
fori  electors  of  the  most  numerous  branch  of  the  State  legislature. 

The  Conjstltutlon  further  states:  "  The  Hou**  of  Represeutatives 
sh^ll  choose  their  Speaker  and  other  officers. " 

From  the  first  organization  of  the  House  of  Representa- 
tives, upon  ascertaining  that  a  quorum  of  the  Members  was 
prfserit,  the  body  has  proceeded  to  the  election  of  their 
Sp|3aker  and  other  officers.  This  is  the  first  constitutional 
act  of  organization.  As  the  law  requires  the  Speaker  to 
administer  the  oath  of  office  to  the  Members,  the  Members 
must  elect  a  Speaker  before  they  take  the  oath  of  office. 
So  the  only  possible  process  is  that  which  is  followed.  In 
ev«ry  case  the  Speaker,  after  his  election,  is  administered 
th^  oath  of  office  by  some  unsworn  Member  of  the  House  of 
Representatives. 

The  Constitution  provides  that — 

^ich  House  shall  be  the  Judge  of  the  elections,  retiirna.  and 
qu^Ilflcatlona  of  Its  own  Members,  and  a  majority  of  each  shall 
coa(.tltute  a  quorum  to  do  business. 

tach  House,  from  the  first  organization  of  Congress  to  the 
present  time,  has  by  its  every  act  held  that  Its  Members 
become  Members  upon  the  beginning  of  the  term  for  which 
th9y  were  elected  and  that  the  oath  of  office  prescribed  Is 
not  a  qualification  to  membership. 

The  District  Court  of  Louisiana,  in  the  decision  and  opinion 
referred  to,  states — 

t  call  particular  attention  to  this  statement  of  the  opinion 
of  that  court,  because  It  lays  the  whole  onus  of  the  court's 
mi$coiistruction  of  the  Constitution  upon  the  Congress  of  the 
Uniiled  States.    The  court  says: 

If  wr  were  left  free  to  decide  this  case  upon  the  constitutional 
proivlslons,  and  the  contemporaneous  debates  thereon,  we  would 
decide  this  case  In  favor  of  relator. 

■jhe  Congress  of  the  United  States  being  the  sole  and  exclusive 
arbiter  of  the  quallflcattons  of  Its  Members,  any  decision  by  that 
court  should  be  binding  on  this  court,  a  mere  trial  court  Like- 
wise, any  decision  by  a  Federal  court,  while  not  binding  on  this 
court.  Is  at  least  persuasive  and  entitled  to  some  weight. 

And  then  the  court  cites  the  decision  to  which  I  have 
referred,  known  as  the  Dietrich  case.  The  particular  phase 
of  this  case  which  is  important  here  is  reported  in  Ontf 
hundred  twenty-sixth  Federal  Reporter,  commencing  on  page 
676t  and  I  will  read  part  of  it. 

Let  me  call  attention  to  the  fact  that  that  decision  only 
collaterally  had  involved  in  it  the  question  as  to  when  a 
Senator  becomes  a  Member  of  the  Senate.  It  was  a  crimi- 
nal, ca.:€.  Dietrich  was  indicted  under  our  statute  making 
it  4  crime  for  any  Member  of  Congress  to  accept  a  bribe 
for  the  pm-pose  of  performing  an  official  act.  There  would 
seefn  to  be  httle  doubt  that  the  court  admitted  the  facts 
for  the  purpose  of  the  argument;  but  he  found  that  Die- 
triqli  was  not  guilty  because  he  found  that  Dietrich  did  not 
become  a  United  States  Senator  at  the  beginning  of  his 
ter»Q.  but  several  months  later,  at  the  first  succeeding  ses- 
sion of  Congress  when  he  presented  his  certificate  and  took 
the  oath  of  office.  The  crime  was  committed  during  the 
ter|Q  for  which  he  was  elected  but  before  he  took  the  oath 
of  ^ce.  and  the  distinguished  court  held  that  he  was  not 
a  United  States  Senator  until  he  had  accepted  the  office. 

I  think  the  proposition  of  law  that  a  Senator  is  not  a 
metiber  until  he  accepts  the  office  is  correct.  I  do  not  think 
youj  can  enforce  on  a  United  Statwj  Senator  the  offlro.  and 
that  has  been  held  frequently;  but  to  void  hl.t  electlou  ho 
mult  decline  th<»  office  or  commit  acta  which  are  incon- 
•l«t#nt  with  the  holding  of  the  office. 

Ill  DlPtrlch'.H  caar.  a.i  far  ta  tho  courts  opinion  shows, 
DleuicJv  when  olrctod.  accepted  the  rorimcatu  of  his  olrc- 
worj.  m  accepted  his  credentluU;  and  .HuUvKjuenUy,  at  tlio 
firjit  wvilon  of  tho  Congress  to  which  he  wa.s  elected  he 
jpppi\n*d  here,  presented  his  credential,  and  was  sworn  in. 
•n^J  coiiTt  said,  however.  Uiat  at  ai\y  Ume  between  the  date 
of  ftl.s  I'lecUon  and  the  date  of  pr«»nUn«  hu  certmcato  he 
mlgfit  have  resigned:  or.  in  oUier  words,  he  had  not  declared 
nla  iccoptance  of  the  office  until  he  took  the  oath. 


1931 


CONGRESSIONAL  RECORD— SENATE 


19 


Of  course  the  fallacy  of  the  opinion  lies  in  this:  The  Con- 
stitution of  the  United  States  guarantees  to  every  State  two 
representatives  in  the  Senate  at  all  times;  and  in  order  to 
make  that  representat  on  continuous  and  certain  the  Con- 
stitution gave  United  States  Senators  a  term  of  six  years, 
commencing  on  the  4t  i  day  of  March.  On  the  4th  day  of 
March  one  Senator  go<!S  out.  and  instantly  another  Senator 
from  the  State  goes  in 

I  say  that  the  presi.mptlon  conclusively  arises  that  if  a 
man  offers  himself  before  the  people  of  his  State  as  a  can- 
didate for  election  to  the  United  States  Senate  to  repre- 
sent them  for  a  6-yea:"  term  commencing  on  March  4,  and 
thereafter  is  elected.  leceives  from  the  proper  executive  of 
his  State  a  certificate  that  he  is  elected,  accepts  the  cre- 
dentials that  have  to  be  presented  to  the  United  States 
Senate  as  evidence  of  his  election,  and  thereafter  says  no 
word  and  commits  no  act  indicative  of  his  refusal  to  accept 
the  office,  there  Is  a  conclusive  presumption  that  during 
that  period  of  time  he  has  accepted  it.  I  contend  that  the 
freeing  of  this  man  uider  such  a  technical  decision,  when 
he  afterwards  became  a  Senator  of  the  United  States  and 
was  sworn  in,  should  have  no  weight  and  effect. 

May  I  call  the  attention  of  the  Senate  also  to  the  fact  that 
the  court  became  extre.nely  confused  with  regard  to  criminal  | 
statutes.  Some  of  our  criminal  statutes  state  that  a  Senator 
elect  is  prohibited  fron  doing  certain  acts.  Some  of  them 
state  that  a  Senator  i?  prohibited  from  doing  certain  acts. 
In  other  word.s.  we  have  various  degrees  of  expression  In 
criminal  statutes  relat  ve  to  Senators  and  Representatives; 
but.  in  my  opinion,  thj  most  fiagrant  error  that  the  court 
made  was  this: 

At  the  time  Dietrich  was  elected  he  was  Governor  of  the 
State  of  Nebraska.  He  held  that  office  for  two  months  after 
he  was  elected  Senator.  The  court  says  that  holding  the 
office  of  governor  and  holding  the  office  of  United  States 
Senator  at  the  same  time  are  incompatible  with  and  con- 
trary to  the  Constitut  on  of  the  United  States,  and  quotes 
the  provision  of  the  Ccnstitution  on  the  subject.  The  court 
says: 

This  Is  the  position  v  hlch  ha.1  been  uniformly  taken  by  the 
House  of  Representatives  under  that  provision  of  the  Constitution, 
Article  I,  paragraph  6,  which  declare.s: 

•■  No  person  holding  any  office  under  the  United  States  shall  be 
a  Member  of  either  Hous;  during  his  continuance  In  office." 

The  language  is.  "  Na  person  holding  any  office  under  the 
United  States."  It  does  not  say,  "  No  person  holding  any 
office  under  a  State."  There  is  no  provision,  to  my  knowl- 
edge, in  the  Constitution  or  in  any  Federal  statute  which 
prohibits  a  United  Sta'^s  Senator  from  holding  the  office  of 
governor  of  a  State — none  whatever.  The  Constitution  only 
states  that  a  person  can  not  hold  an  office  under  the  United 
States  Govenunent  at  Jhe  same  time  that  he  holds  the  office 
of  Representative  in  Congress  or  United  States  Senator. 

I  am  frank  to  confejs  that  this  whole  decision  is  rested  on 
the  proposition  that  D:etrich  did  not  become  a  United  States 
Senator  at  the  beginning  of  his  term,  did  not  become  a 
United  States  Senator  until  he  was  sworn  in.  and  that  the 
crime  committed  between  the  beginning  of  his  term  and  the 
time  he  actually  took  his  seat  in  this  body  was  not  com- 
mitted as  a  United  SU.tes  Senator. 

If  we  wLsh  to  adopt  that  decision;  If  we  wish  to  hold  that 
after  a  man  has  beer  elected  to  the  Senate  for  a  certain 
term,  and  has  accept  .^d  his  credentials,  and  has  not  the 
opportunity  to  take  the  oath  because  Congreas  la  not  in 
.lesslon,  he  Is  not  a  Senator  during  that  period  of  time,  then 
we  mu.nt  hold  that  r wight  W,  Morrow.  aUhouah  he  was 
duly  elected,  although  he  was  dellveiTd  and  reoelvcd  hla 
conunlxHion,  wa.s  not  n  Senator  ut  the  time  he  died,  because 
he  died  between  the  b»BlnnlnB  of  the  term  to  which  he  was 
elected  and  to  which  the  executive  of  his  State  had  certified 
th«\t  he  was  elected  us  a  Senator  and  ytvterday.  the  7th 
day  of  Decetnber.  when  we  convened,  If  we  hold  that,  then, 
under  the  !«eventernt^  amendment  to  the  Constitution,  we 
mu5t  hold  thut  thei-e  wa.n  no  vacancy,  because  there  was 
no  Senator  nillng  the  p^v^ltlon  from  March  until  December, 
becau.te  any  prior  8en,'\tor's  office  expired  on  March  4:  and 
tlie  SUte  would  be  In  the  anomalous  position  of  having  one 


Senator  go  out  of  this  body  on  March  4  and  the  other,  who 
had  been  elected  to  fill  that  position,  not  taking  his  office 
until  December  7.  1931. 

The  court  cites  the  Herrick  case.  I  have  just  read  from 
the  Dietrich  case.  There  are  only  two  cases  cited  in  the 
Louisiana  decision — the  Dietrich  and  Herrick  cases.  There 
is  one  cited  in  the  Dietrich  decision,  and  that  is  the  Herrick 
case. 

I  am  free  to  confess  that  the  Herrick  case,  decided  in  the 
House  in  1818  by  a  divided  vote  of  72  to  74.  is  contrary  to 
the  position  I  have  taken,  although,  as  suggested  by  the 
Senator  from  Nebraska,  there  are  different  situations  with 
regard  to  the  House  and  Senate. 

Here  is  the  situation  with  regard  to  this  matter.  Her- 
rick was  a  United  States  district  attorney  in  a  district  in 
Ohio.  We  admit  that  under  the  Constitution  a  United 
States  Senator  or  Representative  could  not  hold  the  office 
of  United  States  district  attorney  and  United  States  Senator 
at  the  same  time,  because  the  Constitution  forbids  a  United 
States  Senator  from  holding  any  other  office  under  the 
United  States  Government. 

Herrick  did  not  resign  his  office  as  United  States  district 
attorney  when  his  term  of  office  as  Representative  began. 
He  remained  as  United  States  district  attorney  after  the 
term  for  which  he  was  elected  began,  but  there  was  no  ses- 
sion of  Congress  during  the  time  he  so  held  that  office 
after  his  election.  When  Congress  did  convene,  however,  he 
came  before  the  House,  having  resigned  as  district  attorney, 
and  presented  his  credentials  and  asked  to  be  admitted  as 
a  Member.  His  case  was  referred  to  a  committee.  The 
case  is  known  as  Hammond  against  Herrick.  Hammond 
contended  that  at  the  time  the  term  of  office  of  Herrick 
began  he  was  United  States  district  attorney,  still  held  the 
office,  and  that  therefore  it  constituted  an  abandonment  of 
his  election  as  a  Member  of  the  House  of  Representatives, 
as  under  the  Constitution  membership  in  the  House  is  in- 
compatible with  the  holding  of  any  other  office  under  the 
United  States  Government.  The  case  was  referred  to  the 
Committee  on  Elections,  and  finally,  by  a  vote  of  72  to  70. 
the  House  of  Representatives  held  that  Herrick  was  entitled 
to  his  seat;  that  the  fact  that  he  held  this  incompatible 
office  after  his  term  began  but  had  resigned  it  before  he 
entered  on  his  duties  in  the  House  did  not  prevent  him 
from  holding  his  seat  in  the  House. 

The  only  ground  upon  which  they  could  so  find  was  that 
the  constitutional  provision  does  not  in  Itself  state  that  one 
holding  an  office  under  the  United  States  Government  may 
not  be  elected  as  a  Member  of  Congress  but  provides  that 
he  can  not  hold  at  the  same  time  the  office  of  a  Representa- 
tive in  Congress  or  in  the  United  States  Senate  while  he 
holds  another  office  under  the  United  States  Government. 

Whether  they  meant  that  or  not  I  do  not  know;  the  deci- 
sion is  not  plain  enough  to  determine.  But  what  I  wish  to 
say  to  the  Senate  is  that  while  that  decision  was  adopted 
in  the  House  in  1818  or  1819  by  a  divided  vote  of  72  to  70, 
it  has  never  since  been  quoted  In  any  debate  or  In  any 
precedent  by  the  House  of  Representatives  or  the  United 
States  Senate,  It  Is  totally  inconsistent  with  the  constitu- 
tional protection  of  the  representation  of  a  State  in  the 
United  States  Senate,  under  which  a  State  Is  entitled  always 
to  two  representatives  in  the  United  SUtes  Senate,  to  say 
that  the  term  of  office,  through  no  fault  of  the  Senator  him- 
self or  of  a  State,  can  not  oommenoe  to  run  until  the  Senate 
of  the  United  SUtes  sees  fit  to  administer  the  Senators  elect 
the  oath.  That  la  InconsUitent  with  our  whole  form  of 
government.  The  lUnd  Uken  by  Senator  TrumbuU  and 
by  Senator  Crittenden,  of  Kentucky,  that  it  U  not  a  qualifi- 
cation but  Is  a  requirement  that  may  be  enforced  as  any 
other  duty  Is  more  In  eonsonanoe  with  the  provision  of  the 
Con.nUiuUon  relative  Uie  rtpresenUUoii  of  BUtes  in  tlio 
Senate. 

Mr.  RHORTRIDOE.  Mr.  President,  may  I  ask  the  Sen- 
ator  a  qviesUon? 

Mr.  PITTMAN.    Certainly.  ^        ^     ,^  ^ 

Mr.  snORTRIDOK.  Suppose  a  Senator  elect  ihould  de- 
cline to  subscribe  to  the  oath  required  by  law? 
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Mr.  PTTTMAN.  I  think  in  that  event,  sir.  it  would  be  the 
duty  of  the  Senate  immediately  to  expel  him  for  refusing 
to  comply  with  the  requirements  of  the  statutes  of  the 
United  States,  as  it  would  be  their  duty  to  expel  him  if  he 
openly  refused  to  comply  with  other  provisions  of  law  rela- 
tive the  duties  of  a  Senator. 

Under  the  Constitution  a  Senator's  term  of  office  Is  for 
six  years.  It  begins  on  the  4th  of  March  and  expires  on 
the  4th  of  March.  He  does  not  hold  over  until  his  successor 
Is  qualified  by  taking  the  oath  of  office,  if  such  were  required 
as  a  qualification.  Senators  have  other  duties  to  perform 
besides  legislative  duties. 

Mr.  WHEELER.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Montana? 
Mr.  PITTMAN.     I  yield. 

Mr.  WHEELER.  I  have  Just  read  the  resolution  the  Sena- 
tor introduced,  having  entered  the  Chamber  late.  It  is  not 
quite  clear  to  me  exactly  what  the  Senator  is  contending 
for.  Does  the  Senator  contend  that  a  Senator  elect  is  not  a 
Senator  until  he  takes  the  oath  of  office? 

Mr.  PITTMAN.  No;  I  do  not;  I  contend  the  opposite.  I 
contend  that  he  becomes  a  Member  of  the  Senate  upon  the 
beginning  of  the  term  for  which  he  was  elected. 

Mr.  WHEELER.  If  the  Senator  contends  the  opposite,  why 
Is  it  necessary  to  have  the  resolution? 

Mr.  PITTMAN.  The  only  reason  for  having  the  resolu- 
tion at  all  is  that  we  not  only  have  a  recent  decision  from 
Louisiana  but  we  have  a  very  reputable  decision  in  the  Diet- 
rich case  from  t*ie  United  States  District  Court  in  Nebraska, 
presided  over  by  a  judge  who  is  now  an  Associate  Justice 
of  the  Supreme  Court  of  the  United  States.  He  argues,  in 
hla  opinion,  strongly  that  until  a  Senator  is  sworn  in  he  is 
not  a  Senator  from  the  State  which  chose  him;  that  al- 
though being  elected  to  serve  his  State  as  a  United  States 
Senator  for  a  certain  term — that  Is,  from  March  4 — when 
his  piredccessor  goes  out,  there  is  a  vacancy  in  the  Senate 
from  that  State  until  the  first  Monday  in  December,  when 
an  oath  of  office  may  be  administered,  unless  there  is  a  spe- 
cial session. 

Mr.  WHEELER.  Of  course  the  Senator  is  familiar  with 
the  fact  that  the  law  makes  two  distinct  crimes — one  for  a 
man  who  Is  a  United  States  Senator  and  one  for  a  mi^n 
who  does  the  same  thing  between  the  time  he  is  elected  to 
the  aenatc  and  the  time  he  takes  the  oath  of  office. 
Mr.  PTTTMAN.     Yes. 

Mr.  WHEELER.  Those  are  distinct  acts,  showing  that 
CongT«BS  recognized  that  there  is  a  question  as  to  when  a 
man  actually  becomes  a  Senator.  This  resolution,  as  a  mat- 
ter of  fact,  would  be  overriding  laws  previously  passed  by  the 
Congreas  of  the  United  States. 

-Mr.  PITTMAN.  The  only  distinctions  in  the  acts  I  have 
found  are  these:  There  are  acts  which  make  it  a  crime  for 
«  Senator,  after  election,  to  do  certain  things.  There  are 
other  statutes  which  make  it  a  crime  for  a  Member  of  the 
fienate  oar  of  the  House  to  do  certain  thii«;s.  But  none  of 
those  statutes  attempts  to  define  when  a  person  is  a  Member 
of  the  Senate  or  House.  That  is  what  I  am  getting  at.  The 
court  in  the  Dietrich  case  attempted  to  determine  when  a 
person  becomes  a  Member  of  the  Senate  or  of  the  House. 
I  contend  that  if  we  sit  idly  by  and  stand  by  the  decision 
In  the  Dietrich  case  we  find  oiu-selves  in  the  position  of  say- 
ing that  on  the  4th  of  March  one  Senator  retires,  while  his 
successor,  who  is  supposed  to  go  in  on  the  same  4th  of  March, 
can  not  take  office  until  the  Senate  convenes  the  following 
December,  because  it  is  impossible  for  him  to  take  an  oath 
<tf  oflBce  imtil  the  Senate  convenes. 

As  I  was  saying,  there  are  other  duties  besides  legislative 
duties  which  a  Senator  may  perform.  He  represents  his 
State  in  United  States  Government  matters.  He  is  en- 
titled to  an  office  the  minute  his  term  of  office  begins.  He 
is  entitled  to  the  perquisites  of  a  United  States  Senator.  He 
is  entitled  to  a  secretary:  he  is  entitled  to  whatever  clerks 
are  allotted  to  a  United  States  Senator.  He  is  prohibited. 
during  that  period  of  time,  from  violating  the  duties  of  a 
United  States  Senator,  but  the  opposite  was  held  in  this 


a$ie  decision  here.  The  court  says  to  the  Senate  in  that  de- 
cision that  if  Senator  Morrow  had  come  here  on  the  4th 
o|  March  and  asked  for  his  office  as  a  Senator,  the  Senate 
wDiild  have  said.  "  You  are  not  a  Umted  States  Senator;  you 
C4n  not  have  the  office."  If  he  had  asked  for  the  establish- 
TOient  of  a  telephone,  they  would  have  told  him  the  same 
thing.  If  he  had  undertaken  to  send  out  under  frank  to 
his  constituents  year  books  and  other  literature,  they  would 
hfcve  said,  "  You  are  not  a  United  States  Senator."  If  he 
had  appeared  before  any  body  to  represent  the  position  of 
his  State,  they  would  have  said.  "  You  are  not  a  United 
St&tej?  Senator,  because  you  can  not  be  until  December,  when 
you  are  sworn  m." 

Mr.  COSTIQAN.  Mr.  President,  may  I  ask  tlie  Senator 
fnom  Nevada  whether  he  has  considered  the  effect  of  his 
r^olution  upon  the  authority,  jealously  guarded  by  the  Sen- 
aUe.  to  ask  a  Senator  elect  to  stand  aside  when  he  presents 
him.3elf  to  take  the  oath  of  office? 

Mr.  PITTMAN.  That  matter  has  been  decided  by  the 
Sinprecae  Court.  That  court  recently,  in  an  opinion  rendered 
by  Chief  Justice  Hughes,  passed  on  that  very  question. 
They  said  that  a  Senator  became  a  Member  of  the  Senate 
when  he  was  elected,  but  that  when  he  presented  his  certifl- 
C£|te  to  the  United  States  Senate,  the  Senate  had  the  right 
to  determine  the  one  que.stion.  as  to  whether  he  had  been 
duly  and  constitutionally  elected,  and  they  could  determine 
that  question  before  receiving  his  certificate  or  after  re- 
ceiving his  certificate.  That  was  their  ruling  on  that  matter, 
tlnat  the  only  question  was  whether  or  not  he  was  duly  and 
constitutionally  elected,  and  that  if  the  Senate  had  proof 
before  it  at  the  time  he  presented  his  certificate,  as  in  the 
caise  from  Illinois,  then  the  Senate  had  just  as  much  right 
Ux  determine  the  legality  of  his  election  before  seating  him 
as  it  would  have  afterwards. 

I  read  from  the  decision: 

When  a  candidate  is  elected  to  either  House,  he.  of  conrtie.  Is 
elected  a  Member  of  the  body;  and  whon  that  body  determines, 
upon  presentation  of  his  credentials,  witiiout  first  giving  him  his 
seit  That  the  election  Is  void,  there  would  seem  to  be  no  real 
substanre  in  the  claim  that  the  election  of  a  "  Member  "  had  not 
betn  adjudged.  To  hold  otherwise  would  be  to  Interpret  the  word 
"  HCemtxjT  "  with  a  strictness  In  no  way  required  by  the  obvious 
purpose  of  the  constitutional  provision,  or  necessary  to  its  effec- 
tl^fle  enforcement  In  accordance  with  siich  purpxjse  which,  so  far 
as  the  p»r«8ent  case  is  concerned,  was  to  vest  The  Senate  with  au- 
thority to  exclude  persons  asserting  membership,  who  either  had 
net  been  elected  or.  what  amounts  to  the  same  thing,  had  been 
elected  by  resort  to  fraud,  bribery,  corruption,  or  other  sinister 
m^Uiodfi  having  the  effect  of  vltiatlnK  the  election.  •  •  • 
(p,616)  The  temporary  deprivation  of  equal  representation  which 
remits  l*rom  the  refusal  of  the  Senate  to  seat  a  Member  pending 
tht  inquiry  as  to  his  election  or  qualifications  is  The  necessary 
co|isequence  of  the  exercise  of  a  constitutional  power,  and  no 
mare  deprives  the  State  of  Its  "  equal  suffrage  "  in  the  constltu- 
tlo^l  sense  than  would  a  vote  of  the  Senate  vacating  the  seat 
of  B  Kitting  Member  or  a  vote  of  expulsion. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

trhe  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yi^ld  to  the  Senator  from  Mississippi? 

Mr.  PnTMAN.    I  yield. 

Mr-  liARRISON.  Let  us  suppose  the  Senate  passed  this 
resolution.  In  the  Louisiana  case  we  have  a  situation  where 
a  fienator  was  elected  last  year  and.  as  I  understand,  is  say- 
ing to  the  people  that  he  will  serve  out  his  term  of  office  as 
governor  before  he  begins  his  term  as  United  States  Senator. 
His  term  of  office  as  governor  ends  in  March  next,  I  believe. 
If  ;the  resolution  should  pass  and  this  particular  individual 
should  not  come  here  and  take  the  oath  until  he  has  com- 
pleted his  term  as  governor,  could  the  que.stion  then  be  raised 
and  the  Senate,  following  these  precedents,  prevent  him 
from  taking  his  oath  of  office? 

|Ir.  PITTMAN.  My  reading  of  the  decisions  of  the  courts 
co^ifirms  my  opinion  that  the  Senate  can  do  what  it  please. 
Thie  Senate,  as  suggested  in  the  Dietrich  case,  if  it  saw  fit, 
coUld  refuse  him  his  seat  on  the  ground  that  he  has  already 
dealined  to  become  a  United  States  Senator.  The  constitu- 
tional provision  is  that  the  Senate  is  the  sole  judge  of  the 
election  and  qualifications  of  its  Members.  The  matter  now 
beflore  us  has  not  anything  to  do  with  the  Senator  elect  from 
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Louisiana,  if  I  may  say  so.  There  is  nothing  incompatible, 
as  I  said  before,  under  the  Constitution  or  the  laws  of  the 
United  States,  in  a  Serator  holding  at  the  same  time  the 
office  of  United  States  Senator  and  that  of  governor  of  a 
State.  The  governor  is  holding  his  office  In  Louisiana  and 
yet  he  is  a  Senator  of  the  United  States,  but  there  is  nothing 
that  the  United  States  Senate  can  question  about  his  holding 
the  office  of  governor  st  the  same  time.  It  is  not  incom- 
patible with  holding  the  office  of  United  States  Senator. 

Mr.  HARRISON.  Tl"  e  rea.son  why  I  asked  the  Senator 
is  that  I  am  perfectly  willing  to  have  the  Senator  elect 
from  New  Jersey  take  the  oath  of  office,  but  I  do  not  want 
something  we  do  now  i:oming  back  to  confront  me  in  the 
future  because  I  voted  to  establish  as  a  precedent  which 
mifiht  be  used  when  some  other  Senator  comes  here  in  30  or 
60  days  to  take  the  oati  of  office.  If  I  thought  it  had  any 
bearing  in  the  world  i)r  might  be  construed  against  the 
new  Senator  from  Lou  siana  taking  his  seat.  I  would  vote 
against  the  resolution.  I  merely  want  to  clarify  it  to  that 
extent.  I  believe  therj  are  other  Senators  in  the  same 
position. 

Mr.  ROBINSON  of  Aikansas.    Mr.  President 

The  VICE  PRESIDErrT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  fron  Arkansas? 

Mr.  PITTMAN.    I  yieid. 

Mr.  ROBINSON  of  ^iikan-sas.  I  have  been  asked  by  a 
number  of  Senators  to  nquire  of  the  Senator  from  Nevada 
whether  there  would  b«!  any  objection  on  his  part,  at  the 
conclusion  of  his  remaiks,  to  a  reference  of  the  resolution 
to  the  Committee  on  the  Judiciary  for  its  consideration 
and  report,  particularly  in  view  of  the  first  paragraph  of 
the  resolution  which  undertakes  to  construe  the  Consti- 
tution. The  Senator  ha;,  made  a  statement  that  is  quite  im- 
pressive and  forceful.  I  have  been  asked  to  inquire  whether 
or  not  it  would  be  objectionable  to  him  to  have  that  com-se 

pursued. 

Mr.  PITTMAN.  As  I  stated  in  the  beginning,  and  as  I 
have  assured  those  wto  are  interested,  I  have  no  desire 
intentionally  to  attempt  to  delay  the  taking  of  his  seat  by 
the  Senator  appointed  from  New  Jersey.  Therefore  I  am 
going  to  request  that  the  resolution  be  referred  to  the 
Committee  on  the  Judiciary  and  that  the  Senator  elect  from 
New  Jersey  may  be  permitted  to  present  himself  and  take 

the  oath. 

Mr.  NORRIS.  Mr.  President,  before  the  Senator  from 
Nevada  resumes  his  seut  I  want  to  ask  him  whether,  if  he 
takes  that  course,  we  aie  not  then  facing  a  situation  involv- 
ing simply  a  moot  question  and  ought  we  to  pursue  that 
course?  He  is  proposing  to  refer  something  to  the  Judiciary 
Committee  which  has  not  any  application  to  an  actual 
pending  case. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  would  invite 
the  Senator's  attention  to  the  fact  that  we  frequently  swear 
in  Senators  elect  wher  they  present  their  credentials  and 
afterwards  decide  that  they  are  not  entitled  to  their  seats. 

Mr  NORRIS.  I  am  not  going  to  make  any  objection  to 
the  Senator  appointed  from  New  Jersey  taking  the  oath 
and  taking  his  soat.    I  am  not  raising  any  question  of  that 

kind. 

Mr.  WALSH  of  Mon'.ana.  I  understand.  I  thought  that 
the  Senator  meant  th£.t  if  he  is  now  sworn  in  the  Senate 
would  be  concluded  in  the  matter. 

Mr.  NORRIS.  Oh.  no;  I  do  not  say  that.  But  why 
present  to  the  Judiciary  Committee  a  question  for  them  to 
consider  and  report  ui>on  when  it  is  simply  a  moot  ques- 
tion? There  is  no  action  to  be  taken  afterwards  by  the 
Senate. 

Mr.  ROBINSON  of  .\rkansas.  It  does  not  follow  at  all 
that  there  would  be  no  action  taken  by  the  Senate.  If 
the  Senate  Judiciary  Committee  should  report  that  one 
who  is  apparently  duly  elected  and  whose  term  does  not 
begin  until  he  takes  the  oath  of  office  is  not  qualified,  then 
the  question  would  arise  whether  the  Senator  appointed 
from  New  Jersey  woulc  be  entitled  to  retain  his  seat.  That 
is  the  very  question. 


Mr.  NORRIS.  If  we  take  that  view  of  it.  his  credentials, 
together  with  the  resolution,  ought  to  be  referred  to  the 
Committee  on  Privileges  and  Elections,  as  any  such  con- 
tested matter  would  be  referred. 

Mr.  WALSH  of  Montana.  It  seems  to  me  it  would  be 
more  appropriate  to  have  the  resolution  referred  to  the 
Committee  on  Privileges  and  Elections. 

Mr.  ROBINSON  of  Arkansas.  I  made  the  suggestion  that 
it  go  to  the  Committee  on  the  Judiciary  because  it  is  purely 
a  question  of  law  that  is  involved.  The  resolution  involves 
no  question  of  fact.  It  does  involve  a  question  of  law,  and 
therefore  I  think  it  should  go  to  the  Committee  on  the 
Judiciary. 

Mr.  WALSH  of  Montana.  Should  it  be  referred  to  the 
Committee  on  the  Judiciary  and  should  the  committee  re- 
port against  the  contention  made  by  the  Senator  from 
Nevada  and  in  apparent  conformity  to  the  decision  of  the 
House  of  Representatives,  the  decision  of  the  District  Court 
for  the  State  of  Louisiana  and  the  United  States  District 
Court  for  the  District  of  Nebraska,  all  of  which  app<?ar  to 
be  contrary  to  that  contention,  the  matter  would  then  go  to 
the  Committee  on  Prinleges  and  Elections. 
Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  SHORTRIDGE.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  California? 
Mr.  PITTMAN.    I  yield. 

Mr.  SHORTRIDGE.  There  being  no  objection,  as  I  have 
understood,  to  the  Senator  appointed  from  New  Jersey  sub- 
scribing to  the  required  oath,  and  there  being  no  contest 
pending  touching  the  question  of  his  right  so  to  do  and  to 
enter  upon  the  discharge  of  his  duties  here,  I  have  not,  of 
course,  suggested  that  the  matter  be  referred  to  the  Com- 
mittee on  Privileges  and  Elections.  I  heartily  concur  in  the 
suggestion  that  it  be  referred  for  the  purposes  stated  to  the 
Committee  on  the  Judiciary. 

Mr.  PITTMAN.  I  have  alre.ady  requested,  on  the  sugges- 
tion of  Senators,  that  the  resolution  which  I  have  offered  be 

amended  by  striking  out  the  last  resolve 

The  VICE  PRESIDENT.  The  Senator  may  modify  his 
resolution  as  he  wishes. 

Mr.  PITTMAN.  And  that  it  be  referred  to  the  Commit- 
tee on  the  Judiciary. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

ADMINISTRATION  OF  OATH  TO  SENATORS  FROM  ARKANSAS  AND  NEW 

JERSEY 

The  VICE  PRESIDENT.  The  Senators  designate  will  pre- 
sent themselves  at  the  Vice  President's  desk  to  receive  the 

oath  of  office. 

Mrs.  CARAWAY,  escorted  by  Mr.  Robinson  of  Arkansjis.  and 
Mr.  Barbour,  escorted  by  Mr.  Kean,  advanced  to  the  Vice 
President's  desk,  and  the  oath  prescribed  by  law  was  ad- 
ministered to  them. 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  A.  E. 
Chaffee,  one  of  its  clerks,  informed  the  Senate  that  a  quorum 
of  the  House  of  Representatives  had  assembled;  that  John  N. 
Garner,  a  Representative  from  the  State  of  Texa.s,  was 
elected  Speaker;  that  South  Trimble,  a  citizen  of  the  State 
of  Kentucky,  was  elected  Clerk;  and  that  the  House  was 
ready  for  business. 

The  message  also  announced  that  Kenneth  Romney.  of 
the  State  of  Montana,  was  chosen  Sergeant  at  Arms  of  the 
House  of  Representatives;  that  Joseph  J.  Sinnott.  of  the 
State  of  Virginia,  was  chosen  Doorkeeper;  that  Finis  E. 
Scott,  of  the  State  of  Tennessee,  was  chosen  PastmasU^r;  and 
that  Rev.  James  Shera  Montgomery.  D.  D.,  of  the  District 
of  Columbia,  was  chosen  Chaplain. 

The  message  further  announced  that  a  committee  of  three 
Members  was  appointed  by  the  Speaker  on  the  part  of  the 
House  of  Representatives  to  join  with  the  committee  ap- 
pointed on  the  part  of  the  Senate  to  notify  the  President  of 
the  United  States  that  a  quorum  of  each  House  had  as- 
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sembled  and  that  Congress  was  ready  to  receive  auiy  com- 
munication h2  might  be  pleased  to  make. 

The  message  communicated  to  the  Senate  the  intelligence 
of  the  death  of  Hon.  Nicholas  Longworth.  the  Speaker  of 
the  House  of  Representatives  of  the  Sixty-ninth,  Seventieth, 
and  Seventy-first  Congresses,  and  transmitted  the  resolu- 
tions of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intelli- 
gence of  the  death  of  Hon.  Mathew  V.  CMalley.  late  a 
Representative  from  the  State  of  New  York,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intelli- 
gence of  the  death  of  Hon.  Samuel  C.  Major,  late  a  Repre- 
sentative from  the  State  of  Missouri,  and  transmitted  the 
resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  inteUi- 
gence  of  the  death  of  Hon.  George  S.  Graham,  late  a  Repre- 
sentative from  the  State  of  Pennsylvania,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intel- 
bgence  of  the  death  of  Hon.  Bird  J.  Vincent,  late  a  Repre- 
sentative from  the  State  of  Michigan,  and  transmitted  the 
resolutions  of  the  House  thereon. 

The  message  also  conununicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Charles  A.  Mooney,  late  a 
Representative  from  the  State  of  Ohio,  and  transmitted  the 
resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Fletcher  Hale,  late  a  Repre- 
sentative from  the  State  of  New  Hampshire,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Charles  G.  Edwards,  late  a 
Representative  from  the  State  of  Georgia,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Ernest  Ackerman,  late  a  Repre- 
sentative from  the  State  of  New  Jersey,  and  transmitted  the 
resolutions  of  the  House  thereon. 

The  message  also  commimicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Harry  M.  Wurzbach.  late  a 
Representative  from  the  State  of  Texas,  and  transmitted 
the  resolutions  of  the  House  thereon. 

TTie  message  also  communicated  to  the  Senate  the  intel- 
hgence  of  the  death  of  Hon.  James  B.  Aswell,  late  a  Repre- 
sentative from  the  State  of  Louisiana,  and  transmitted  the 
resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  reso- 
lutions of  the  House  adopted  as  a  tribute  to  the  memory  of 
Hon.  Dwight  W.  Morrow,  late  a  Senator  from  the  State  of 
New  Jersey. 

The  message  also  communicated  to  the  Senate  the  reso- 
lutions of  the  House  adopted  as  a  tribute  to  the  memory  of 
Hon.  Thaddeus  H.  Caraway,  late  a  Senator  from  the  State 
of  Arkansas. 

NOimCATION   TO   THZ    PRESTOENT 

Mr.  WATSON  and  Mr.  ROBINSON  of  Arkansas  advanced 
in  the  center  aisle,  and 

Mr.  WATSON  said:  Mr.  President,  the  joint  committee  of 
the  House  and  Senate  appointed  to  notify  the  President  that 
the  two  Houses  have  organized  and  to  inquire  whether  or 
not  he  has  any  communication  to  make  to  the  Congress 
have  performed  their  duty  and  have  been  informed  by  the 
-President  that  to-day  he  would  transmit  to  both  Houses  a 
message  in  writing. 

president's  anttual  message 

Mr.  Latta,  one  of  the  secretaries  of  the  President,  was 
announced  and  said: 

Mr.  President,  I  am  directed  by  the  President  of  the 
United  States  to  deliver  to  the  Senate  a  message  in  writing. 

The  message  was  received  by  the  secretary  to  the  majority 
(C.  A.  LoriHer)  and  handed  to  the  Vice  President. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  message  from  the  President  of  the  United  States,  which 
will  be  read. 


The  Chief  Clerk  read  the  message,  as  follows: 

'fo  the  Senate  and  House  of  Representatives : 

It  is  my  duty  under  the  Constitution  to  transmit  to  the 
Congress  information  on  the  state  of  the  Union  and  to 
tecommend  for  its  consideration  necessary  and  expedient 
tneasures. 

The  chief  influence  affecting  the  state  of  the  Union  during 
the  past  year  has  been  the  continued  world-wide  economic 
disturbance.  Our  national  concern  has  been  to  meet  the 
emergencies  it  has  created  for  us  and  to  lay  the  foundations 
lor  recovery. 

If  we  lift  our  vision  beyond  these  immediate  emergencies, 
We  find  fundamental  national  gains  even  amid  depression. 
In  meeting  the  problem  of  this  difficult  period,  we  have  wit- 
hessed  a  remarkable  development  of  the  sense  of  cooperation 
in  the  community.  For  the  first  time  in  the  history  of  our 
major  economic  depressions  there  has  been  a  notable  absence 
Of  public  disorders  and  industrial  conflict.  Above  all  there 
IS  an  enlargement  of  social  and  spiritual  responsibility 
imong  the  people.  The  strains  and  stre.sses  upon  business 
have  resulted  in  blpjser  application,  in  saner  policies,  and  in 
|)etter  methods.  Public  improvements  have  been  carried  out 
on  a  larger  scale  than  even  in  normal  times.  The  country  is 
ticher  in  physical  property,  in  newly  discovered  resources, 
|.nd  in  productive  capacity  than  ever  before.  There  has  been 
tcnstant  gain  in  knowledge  and  education;  there  has  been 
continuous  advance  in  science  and  invention:  there  has  been 
distinct  gain  in  public  health.  Business  depressions  have 
t)een  recurrent  in  the  life  of  our  country  and  are  but  transi- 
tory. The  Nation  has  emerged  from  each  of  them  with 
iincreased  strength  and  virility,  because  of  the  enlightenment 
they  have  brought,  the  readjustments  and  the  larger  under- 
standing of  the  realities  and  obligations  of  life  and  work 
irhich  come  from  them. 

NATIONAL    DEFENSK 

Both  our  Army  and  Navy  have  been  maintained  in  a  high 
3tate  of  efficiency.  The  ability  and  devotion  of  both  officers 
and  men  sustain  the  highest  traditions  of  the  service.  Re- 
4uctions  and  postponements  in  expenditure  of  these  depart- 
ments to  meet  the  present  emergency  are  being  made 
without  reducing  existing  personnel  or  impairing  the  morale 
qf  either  establishment. 

The  agreement  between  the  leading  naval  powers  for 
limitation  of  naval  armaments  and  establishment  of  their 
nelative  strength  and  thus  elimination  of  competitive  build- 
ihg  also  implies  for  ourselves  the  gradual  expansion  of  the 
t^eficient  cat  aries  in  our  Navy  to  the  parities  provided  in 
tliose  treaties.  Howev^,  none  of  the  otiier  nations,  parties 
to  these  agreements,  is  to-day  maintaining  the  full  rate  of 
construction  which  the  treaty  size  of  fleets  would  imply. 

Although  these  agreements  secured  the  maximum  reduc- 
tion of  fleets  which  it  was  at  that  time  possible  to  attam, 
I  am  hopeful  that  the  naval  powers,  party  to  the.se  agree- 
ments, will  reahze  that  establishment  of  relative  strength  in 
itself  offers  opportunity  for  further  reduction  without  injury 
to  any  of  them.  This  would  be  the  more  po.ssible  if  pending 
negotiations  are  successful  between  France  and  Italy.  If 
the  world  is  to  regain  its  standards  of  life,  it  must  further 
cjecrease  both  naval  and  other  arms.  The  subject  will  come 
before  the  General  Disarmament  Conference  which  meets  in 
Oeneva  on  February  2  next. 

I  FOREIGN    AFFAIR.S 

We  are  at  peace  with  the  world.  We  have  cooperated  with 
other  nations  to  preserve  peace.  The  rights  of  our  citizens 
aijroad  have  been  protected. 

The  economic  depression  has  continued  and  deepened  in 
eVery  part  of  the  world  during  the  past  year.  In  many 
ctuntries  pohtical  instability,  excessive  armaments,  debts, 
governmental  expenditures,  and  taxes  have  resulted  in  revo- 
lutions, in  unbalanced  budgets  and  monetary  collapse  and 
financial  panics,  in  dumping  of  goods  upon  world  markets, 
and  in  diminished  consumption  of  commodities. 

Within  two  years  there  have  been  revolutions  or  acute 
social  disorders  In  19  countries,  embracing  more  than  half 
the  population  of  the  world.    Ten  countries  have  been  un- 
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able   to  meet   their  external   obligations.    In   14  countries,  [ 
embracing  a  quarter  of  the  world's  population,  former  mone- 
tary    standards    have    been    temporarily    abandoned.     In    a 
number  of  countries  there  have  been  acute  financial  panics  , 
or  compulsory  restraints  upon  banking.     These  disturbances 
have  many  roots  in  the  dislocations  from  the  World  War. 
Every  one  of  them  has  reacted  upon  us.     They  have  sharply 
affected   the   markets   and   prices   of   our   agricultural   and  | 
indu.sirial   products.     They   have   increased   unemployment  - 
and  greatly  embarrassed  our  financial  and  credit  system. 

As  our  difficulties  during  thp  past  year  have  plainly  orig-  [ 
inatcd   in   large   degree   from   these   sources,   any   effort  to 
briHT  about  our  own  recuperation  has  dictated  the  necessity 
of  cooperation  by  us  with  other  nations  in  reasonable  effort 
to  restore  world  confidence  and  economic  stability. 

Cooperation  of  our  Federal  reserve  system  and  our  banks 
with  the  central  banks  in  foreign  countries  has  contributed 
to   localize   and   ameliorate   a  number   of   serious  financial  ' 
crises  or  moderate  the  pressures  upon  us  and  thus  avert 
disasters  which  would  have  affected  us. 

The  economic  crisis  in  Germany  and  Central  Europe  last  j 
Juno  ro.se  to  the  dimensions  of  a  general  panic  from  which  i 
it  was  apparent  that  without  assistance  these  nations  must 
collap.se.  Apprehensions  of  such  collapse  had  demoralized 
our  agricultural  and  security  markets  and  so  threatened 
other  nations  as  to  impose  further  dangers  upon  us.  But 
of  highest  importance  was  the  necessity  of  cooperation  on  ! 
our  part  to  relieve  the  people  of  Germany  from  imminent 
disasters  and  to  maintain  their  important  relations  to  prog- 
ress and  stability  in  the  world.  Upon  the  initiative  of  this 
Government  a  year's  po.stponement  of  reparations  and  other 
intergovernmental  debts  was  brought  about.  Upon  our  fur- 
ther initiative  an  agreement  was  made  by  Germany's  private 
creditors  providing  for  an  extension  of  such  credits  until 
the  German  people  can  develop  more  permanent  and  definite 
forms  of  relief. 

We  have  continued  our  policy  of  withdrawing  our  marines 
from  Haiti  and  Nicaragua. 

The  difficulties  between  China  and  Japan  have  given  us 
great  concern,  not  alone  for  the  maintenance  of  the  spirit 
of  the  Kellogg-Briand  pact,  but  for  the  maintenance  of  the 
treaties  to  which  we  are  a  party  assuring  the  territorial 
integrity  of  China.  It  is  our  purpose  to  assist  in  finding 
solutions  sustaining  the  full  spirit  of  those  treaties. 

I  shall  deal  at  greater  length  with  our  foreign  relations 
in  a  later  message. 

THE    DOMESTIC    SITUATION 

Many  undertakings  have  been  organized  and  forwarded 
during  the  past  year  to  meet  the  new  and  changing  emer- 
gencies which  have  constantly  confronted  us. 

Broadly  the  community  has  cooperated  to  meet  the  needs 
of  honest  distress,  and  to  take  such  emergency  measiu-es  as 
would  sustain  confidence  in  our  financial  system  and  would 
cushion  the  violence  of  hquidation  in  industry  and  com- 
merce, thus  giving  time  for  orderly  readjustment  of  costs, 
inventories,  and  credits  without  panic  and  widespread  bank- 
ruptcy. These  measures  have  served  those  purposes  and 
will  promote  recovery. 

In  these  measures  we  have  striven  to  mobilize  and  stimu- 
late private  initiative  and  local  and  community  responsi- 
bility. There  has  been  the  least  possible  Government  entry 
into  the  economic  field,  and  that  only  in  temporary  and 
emergency  form.  Our  citizens  and  our  local  goverrunents 
have  given  a  magnificent  display  of  unity  and  action,  initia- 
tive and  patrioti.sm  in  solving  a  multitude  of  difficulties  and 
in  cooperating  with  the  Federal  Government. 

For  a  proper  understanding  of  my  recommendations  to 
the  Congress  it  is  desirable  very  briefly  to  review  such  activi- 
ties during  the  past  year. 

The  emergencies  of  unemployment  have  been  met  by 
action  in  many  directions.  The  appropriations  for  the  con- 
tinued speeding  up  of  the  great  Federal  construction  pro- 
gram have  provided  direct  and  indirect  aid  to  employment 
upon  a  large  scale.  By  organized  unity  of  action,  the  States 
and  municipalities  have  also  maintained  large  programs  of 
public  improvement.    Many  industries  have  been  prevailed 


upon  to  anticipate  and  intensify  construction.  Industrial 
concerns  and  other  employers  have  been  organized  to  spread 
available  work  amongst  all  their  employees,  instead  of  dis- 
charging a  portion  of  them.  A  large  majority  have  main- 
tained wages  at  as  high  levels  as  the  safe  conduct  of  their 
business  wotild  permit.  This  course  has  saved  us  from  indus- 
trial conflict  and  disorder  which  have  characterized  all  pre- 
vious depressions.  Immigration  has  been  curtailed  by  ad- 
ministrative action.  Upon  the  basis  of  normal  immigration 
the  decrease  amounts  to  about  300,000  individuals  who  other- 
wise would  have  been  added  to  our  unemployment.  The 
expansion  of  Federal  employment  agencies  under  appropri- 
ations by  the  Congress  has  proved  most  effective.  Through 
the  Presider.t's  organization  for  unemployment  relief,  public 
and  private  agencies  were  successfully  mobilized  last  winter 
to  provide  e;nployment  and  other  measures  against  distress. 
Similar  organization  gives  assurance  against  suffering  dur- 
ing the  coming  winter.  Committees  of  leading  citizens  are 
now  active  at  practically  every  point  of  unemployment.  In 
the  large  majority  they  have  been  assured  the  ftmds  neces- 
sary which,  together  with  local  government  aids,  will  meet 
the  situation.  A  few  exceptional  localities  will  be  further 
organized.  The  evidence  of  the  Public  Health  Service  shows 
an  actual  decrease  of  sickness  and  infant  and  general  mor- 
tality below  normal  years.  No  greater  proof  could  be  ad- 
duced that  our  people  have  been  protected  from  hunger  and 
cold  and  that  the  sense  of  social  responsibility  in  the  Nation 
has  responded  to  the  need  of  the  unfortunate. 

To  meet  the  emergencies  in  agriculture  the  loans  author- 
ized by  Congress  for  rehabilitation  in  the  drought  areas 
have  enabled  farmers  to  produce  abundant  crops  in  those 
districts.  The  Red  Cross  undertook  and  magnificently  ad- 
ministered rehef  for  over  2,500,000  drought  sufferers  last 
winter.  It  has  undertaken  this  year  to  administer  relief  to 
100.000  sufferers  in  the  new  drought  area  of  certain  North- 
west States.  The  action  of  the  Federal  Farm  Board  in 
granting  credits  to  farm  cooperatives  saved  many  of  them 
from  bankruptcy  and  increased  their  purpose  and  strength. 
By  enabling  farm  cooperatives  to  cushion  the  fall  in  prices 
of  farm  products  in  1930  and  1931  the  board  secm-ed  higher 
prices  to  the  farmer  than  would  have  been  obtained  other- 
wise, although  the  benefits  of  this  action  were  partially 
defeated  by  continued  world  overproduction.  Incident  to 
this  action  the  failure  of  a  large  number  of  farmers  and  of 
country  banks  was  averted  which  could  quite  possibly  have 
spread  into  a  major  disaster.  The  banks  in  the  South  have 
cooperated  with  the  Farm  Board  in  creation  of  a  pool  for 
the  better  marketing  of  accumulated  cotton.  Growers  have 
been  materially  assisted  by  this  action.  Constant  effort  has 
been  made  to  reduce  overproduction  in  relief  of  agriculture 
and  to  promote  the  foreign  buying  of  agricultural  products 
by  sustaining  economic  stabihty  abroad. 

To  meet  our  domestic  emergencies  in  credit  and  banking 
arising  from  the  reaction  to  acute  crises  abroad  the  National 
Credit  Association  was  set  up  by  the  banks  with  resources 
of  $500,000,000  to  support  sound  banks  against  the  fright- 
ened withdrawals  and  hoarding.  It  is  giving  aid  to  reopen 
solvent  banks  which  have  been  closed.  Federal  officials  have 
brought  about  many  beneficial  unions  of  banks  and  have 
employed  other  means  which  have  prevented  many  bank 
closings.  As  a  result  of  these  measures  the  hoarding  with- 
drawals which  had  risen  to  over  $250,000,000  per  week  after 
the  British  crisis  have  substantially  ceased. 

FTJKTHER    MEASUEES 

The  major  economic  forces  and  weaknesses  at  home  and 
abroad  have  now  been  exposed  and  can  be  appraised,  and 
the  time  is  ripe  for  forward  action  to  expedite  our  recovery. 

Although  some  of  the  causes  of  oiu-  depression  are  due  to 
speculation,  inflation  of  securities  and  real  estate,  unsound 
foreign  investments,  and  mismanagement  of  financial  insti- 
tutions, yet  oiu-  self-contained  national  economy,  with  its 
matchless  strength  and  resources,  would  have  enabled  us  to 
recover  long  since  but  for  the  continued  dislocations,  shocks, 
and  setbacks  from  abroad. 

Whatever  the  causes  may  be,  the  vast  liquidation  and  re- 
adjustments which  have  taken  place  have  left  us  with  a 
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lAfffl  doire«  of  er«4tt  purftlytlJi,  which,  tofethmr  with  th« 
Mtufttlon  (n  uur  r^Uwayi  %nd  tha  oondlUoni  ftbroftd,  ar«  now 
tha  outNtandintf  obnUolM  (u  t'ctcuporntion,  If  wa  o»n  put 
our  Aniinolal  rtaourooM  to  work  and  rnn  Kinallorftta  tha  flnnn- 
oial  iitUAtion  tn  tha  rnilwiiyN.  t  nm  rnnndant  wa  oan  m»k*« 
•  larff  mMMurt  of  racovary  indapandent  of  tha  rMt  of  Iho 
world.  A  itronv  Amttrtca  In  ih«>  htghaiit  ootitrlbution  to 
world  itAblUty, 

Ont  t>hMa  of  tha  cradit  Nlttmtlon  U  tndlcttad  In  the  btnki. 
Durtn«  tha  pMt  year  bnnkit  repraaanttng  S  par  oant  of  our 
total  dapoalta  have  bacn  cloaed.  A  larva  part  of  thaae  fall- 
urea  have  been  cauMd  by  withdrawal!  for  hoarding,  aa  dla- 
tlngulahed  from  the  fallurea  early  in  the  depreaalon  where 
weakneas  due  to  mismaxuiffement  was  the  larger  cause  of 
{allure.  Z3esplte  their  closing,  many  of  them  will  pay  In  full. 
Although  such  withdrawals  have  practically  ceased,  yet 
gl.lOO.OuCOOO  of  currency  was  previously  withdrawn  which 
has  still  to  return  to  circulation.  This  represents  a  large 
reduction  of  the  ability  of  our  banks  to  extend  credit  which 
would  otherwise  fertilize  industry  and  agriculture.  Purther- 
more,  many  of  our  bankers,  in  order  to  prepare  themselves 
"  to  meet  possible  withdrawals,  have  felt  compelled  to  call  in 
loans,  to  refuse  new  credits,  and  to  realize  upon  securities, 
which  in  turn  has  demoralized  the  markets.  The  paralysis 
has  been  further  augmented  by  the  steady  increase  in  recent 
years  of  the  proportion  of  bank  assets  invested  in  long-term 
securities,  such  as  mortgages  and  bonds.  These  securities 
tend  to  lose  their  hqtiidity  in  depression  or  temporarily  to 
fall  in  value  so  that  the  ability  of  the  banks  to  meet  the 
shock  of  sudden  withdrawal  is  greatly  lessened  and  the  re- 
striction of  ail  kinds  of  credit  is  thereby  increased.  The 
continuing  credit  paralysis  has  operated  to  accentuate  the 
deflation  and  liquidation  of  commodities,  real  estate,  and 
securities  below  any  reasonable  basis  of  values. 

xMl  of  this  tends  to  stifle  business,  especially  the  smaller 
units,  and  finally  expresses  itself  in  further  depression  of 
prices  and  values,  in  restriction  on  new  enterprise,  and  in 
increased  unemplo3m:ient. 

The  situation  largely  arises  from  an  unjastrfled  lack  of 
confidence.  We  have  enormous  volumes  of  idle  money  In 
the  banks  and  in  hoarding.  We  do  not  require  more  money 
or  working  capital — we  need  to  put  what  we  have  to  work. 

The  fundamental  difficulties  which  have  brought  about 
financial  strains  in  foreign  countries  do  not  exist  in  the 
Dnited  States.  No  external  drain  on  our  resources  can 
threaten  our  position,  because  the  balance  of  international 
payments  is  in  our  favor;  we  owe  less  to  foreign  countries 
than  they  owe  to  us:  our  Industries  are  efficiently  organlaed; 
our  currency  and  bank  deposits  are  protected  by  the  greatest 
gold  reserve  in  history. 

Our  first  step  toward  recovery  is  to  reestablish  confidence 
and  thus  restore  the  flow  of  credit  which  is  the  very  basis 
of  our  economic  life.  We  must  put  some  steel  beams  in  the 
foundations  of  our  credit  structure.  It  is  our  duty  to  apply 
the  full  strength  of  our  Government  not  only  to  the  Imme- 
diate phases,  but  to  provide  security  against  shocks  and  the 
repetition  of  the  weaknesses  which  have  been  proven. 

The  recommendations  which  I  here  lay  before  the  Con- 
fress  are  designed  to  meet  these  needs  by  strengthening 
financial,  industrial,  and  agricultural  life  through  the  me- 
dium of  our  existing  institutions,  and  thus  to  avoid  the  entry 
of  the  Oovemment  into  competition  with  private  business. 
mnuL  oomNMcifT  riKAifcs 
The  first  requirement  of  confidence  and  of  economic  re- 
covery U  financial  sUbUlty  of  the  United  States  Oovern- 
ment.  I  shall  deal  with  fiscal  questions  at  greater  length 
to  the  Budget  message.  But  I  must  at  this  time  call  atten- 
tion to  the  magnitude  of  the  deficits  which  have  developed 
and  the  resulting  necessity  for  determined  and  courageous 
policies.  These  deficits  arise  In  the  main  from  the  heavy 
decreaM  in  tax  receipts  due  to  the  depression  and  to  the 
tocrease  In  expenditure  on  construction  In  aid  to  unemploy- 
ment, aids  to  agriculture,  and  upon  services  to  veterans. 

During  the  fiscal  year  ending  June  80  last  we  Incurred  a 
deficit  of  about  W03.000.000.  which  included  the  statutory 
reduction  of  the  debt  and  represented  an  Increase  of  the 


iMttonal  debt  by  |fl  10,000,000,    Of  thl«.  howavt<r,  IISS.UOO.OOO 
Is  ofTset  by  Inct'tmNed  oaah  ImlnnotiN 

In  rompariMot)  with  thr«  flnrttl  vmr  1U9IN  \)wv  im  indiiAt^iU 
I  fall  III  Fadt>ral  rooatpiN  ror  ihr^  ptTMnii  nocHl  ymtr  niniiiint- 
Ina  to  II. ens. 000, 000,  of  winch  ii,n,i4no(i,oo()  ii  \u  iiulivuitial 
ind  roi'poi'Hta  litoontn  t.nKnt«  Mlottr  Uurltia  thin  flfiral  ,yrar 
Ihara  will  ba  nn  IhciPANnd  pxprtxliltim,  mm  roMtp^u'^d  In  lUJH, 
in  vptcrann  of  laoft.ono.nnn,  mu\  an  Uicrrrtund  rxpnmltltira 
^t\  conNtructlon  work  whit h  mnv  rnnch  naJOOOnooo.  Druplte 
larifo  ecnnomiM  in  othrr  dtmclldnrt.  wr  hnvr  an  indlciitcd 
deficit,  including  the  stntutory  rrtlrrmmt  of  the  d#«bt.  of 
$3,123,000,000,  and  an  indicated  ncl  d^bt  lncrra»p  of  about 
$1,711,000,000. 

The  Budget  for  the  fi."fcal  year  bcKlnnlng  July  1  next,  after 
allowing  for  some  increase  of  taxes  under  the  present  laws 
and  after  allowing  for  drastic  reduction  in  expenditures, 
Itlll  indicates  a  deficit  of  $1,417,000,000.  After  offsetting  the 
♦tatutory  debt  retirements  this  would  indicate  an  Increase 
In  the  national  debt  for  the  fiscal  year  1933  of  about 
$921,000,000. 

Several  conclusions  are  inevitable.  We  must  have  insistent 
and  determined  reduction  in  Government  expenses.  We 
must  face  a  temporary  increase  in  taxes.  Such  increase 
i^ould  not  cover  the  whole  of  these  deficits  or  it  will  retard 
flecovery.  We  must  partially  finance  the  deficit  by  borrow- 
ing. It  is  my  view  that  the  amount  of  taxation  should  be 
llxed  so  as  to  balance  the  Budget  for  1933  excopt  for  the 
statutory  debt  retirement.  Such  Government  receipts  would 
assure  the  balance  of  the  following  year's  Budget  including 
debt  retirement.  It  is  my  further  view  that  the  additional 
taxation  should  be  imposed  solely  as  an  emergency  measure 
terminating  definitely  two  yea.'-s  from  July  1  next.  Such  a 
basis  will  give  confidence  in  the  determination  of  the  Gov- 
ernment to  stabilize  its  finance  and  will  assure  taxpayers  of 
its  temporary  character.  Even  with  increased  taxation,  the 
Oovernment  will  reach  th'^  utmo.st  safe  limit  of  its  borrow- 
ing capacity  by  the  expenditures  for  which  we  are  already 
Qbli.i^ated  and  the  recommendations  here  propo.sed.  To  go 
flurther  than  these  limits  in  either  expenditures,  taxes,  or 
borrowing  will  destroy  confidence,  denude  commerce  and 
itidastry  of  its  resources,  jeopardize  the  financial  system, 
and  actually  extend  unemployment  and  demoralize  agricul- 
ture rather  than  relieve  it. 

rCOrRAL    LAND    BANKH 

I  recommend  that  the  Concro.s.s  authorize  the  .subscription 
by  the  Trea.sury  of  further  capital  to  the  Federal  land  banks 
to  be  retired  as  provided  In  the  original  act,  or  when  funds 
are  available,  and  that  repayments  of  such  capital  be  treatrd 
SIS  a  fund  available  for  further  subscription  in  the  same 
manner.  It  Is  urgent  that  the  banks  be  .-supported  so  as  to 
stabilize  the  market  values  of  their  bonds  ond  thus  secure 
(»pltal  for  the  farmers  at  low  rates,  that  they  may  continue 
their  services  to  agriculture  and  that  they  may  meet  the 
present  situation  with  consideration  to  the  farmers. 

DCP06ITI    tn    CLOIIKO    BANKS 

A  method  should  be  devised  to  make  available  quickly  to 
cleposltors  some  portion  of  their  deposits  in  closed  banks  as 
ttte  assets  of  such  banks  may  warrant.  Such  provision  would 
go  far  to  relieve  distress  In  a  multitude  of  families,  would 
stabilize  values  in  many  communities,  and  would  liberate 
Working  capital  to  thousands  of  concerns.  I  recommend 
that  measures  be  enacted  promptly  to  accomplish  these  re- 
sn'ts,  and  I  suggest  that  the  Congress  should  consider  the 
development  of  such  a  plan  through  the  Federal  reserve 
banks. 

HOMI-LOAN    DIUCOUNT    BANK 

1  recommend  the  establl.shment  of  a  system  of  home-loan 
discount  banks  as  the  necessary  companion  In  our  financial 
structure  of  the  Federal  reserve  bunks  and  our  Federal  land 
banks.  Such  action  will  relieve  prewent  dlstre.sslng  pressures 
alralnst  home  and  farm  property  owners.  It  will  relieve 
pressures  upon  and  give  added  strength  to  building  and  loan 
aieoclatlons,  savings  bank.i.  and  deposit  banks,  engaged  In 
ettendlng  such  credits.  Such  action  would  further  decen- 
titallBe  our  credit  structure.  It  would  revive  residential  con- 
atructlon  and  employment.    It  would  enable  such  loaning 
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Instltutlonn  mora  alTactually  to  promola  hoinp  ownnrnhlp.  I 
dlMrUNNad  IhiM  plan  at  Noma  Iriudh  in  a  Mtntoiiitiiil  nmda  pub- 
llo  Novanibor  14,  laMt,  ThtN  plan  ImH  bron  wninily  liulorNad 
by  thp  rarpitl  National  Confarpnop  wi>on  Homo  Ownorhhlp 
and  ttouNlng,  whowa  tiipmbaiM  wpta  dPMlgimtpd  by  iha  |0V- 
•mors  of  tht<  Htatps  and  the  groupn  Inlpi-pntad. 
nK'uNnrsi'tTKiM  riHAHtr  cnnritBArtuM 
In  ordar  that  tha  public  may  be  abNolutrly  osNurad  and 
that  the  OovprnniPht  may  be  in  position  tn  mprt  any  publlr 
hccosslty.  1  rpcommpnd  that  an  ptuprHPncy  Rpconstrucllon 
Corporation  of  the  nature  of  the  foiinrr  War  Finance  Cor- 
poration should  be  established.  It  may  not  be  necessary 
to  use  such  an  Instrumentality  very  extensively.  The  very 
existence  of  such  a  bulwark  will  strengthen  confidence.  The 
Treasury  should  be  authorized  to  sub.scrlbe  a  reasonable 
capital  to  It.  and  It  should  be  given  authority  to  issue  Its 
own  debentures.  It  should  be  placed  in  liquidation  at  the 
end  of  two  years.  Its  purpose  is  that  by  strengthening  the 
weak  spots  to  thus  liberate  the  full  strength  of  the  Nation's 
resources.  It  should  be  in  position  to  facilitate  exports  by 
American  agencies;  make  advances  to  agricultural  credit 
agencies  where  necessary  to  protect  and  aid  the  agricultural 
Industry;  to  make  temporary  advances  upon  proper  securi- 
ties to  established  industries,  railways,  and  financial  institu- 
tions which  can  not  otherwise  secure  credit,  and  where  such 
advances  will  protect  the  credit  structure  and  stimulate 
employment.  Its  functions  would  not  overlap  those  of  the 
National  Credit  Corporation. 

FEDERAL     RESERVX     ELIdBILITT 

On  October  6th  I  issued  a  statement  that  I  should  recom- 
mend to  the  Congress  an  extension  during  emergencies  of 
the  eligibility  provisions  of  the  Federal  reserve  act.  This 
statement  was  approved  by  a  representative  gathering  of 
the  Members  of  both  Houses  of  the  Congress,  including 
members  of  the  appropriate  committees.  It  was  approved 
by  the  officials  of  the  Treasury  Department,  and  I  under- 
stand such  an  extension  has  been  approved  by  a  majority 
of  the  governors  of  the  Federal  reserve  banks.  Nothing 
should  be  done  which  would  lower  the  safeguards  of  the 
system.  \ 

The  establlshmei»-^»t.the  mortgage-discount  banks  herein 
referred  to  will  also  contribute  to  further  reserve  strength  In 
the  banks  without  Infiatlon. 

BANKING    LAWS 

Our  people  have  a  ritht  to  a  banking  system  In  which 
their  deposits  shall  be  safeguarded  and  the  fiow  of  credit 
less  subject  to  storms.  The  need  of  a  sounder  system  Is 
plainly  shown  by  the  extent  of  bank  failures.  I  recommend 
the  prompt  Improvement  of  the  banking  laws.  Changed 
financial  conditions  and  commercial  practices  must  be  met. 
The  Congress  should  Invi^stlgate  the  need  for  separation  be- 
tween different  kinds  of  )anklng;  an  enlargement  of  branch 
banking  under  proper  restrictions;  and  the  methods  by 
which  enlarged  member;  .hip  in  the  Federal  reserve  system 
may  be  brought  about. 

rOBTAL    BAVINOB    BANKS 

The  postal  savings  deposits  have  increa.sed  from  about 
$200,000,000  to  about  $55  ).000.000  during  the  past  year.  This 
experience  has  raised  Important  practical  questions  In  rela- 
tion to  deposits  and  ln\estments  which  should  receive  the 
attention  of  the  Congresj. 

SAILWAYB 

)ne  of  our  immediate  and  pressing 
l  must  remain  the  backbone  of  our 
rhelr  prosperity  Is  interrelated  with 
ustrlcs.  Their  fundamental  service 
olume  of  their  employment,  their 
>s  from  other  Industries,  the  enor- 
securltlos,  particularly  their  bonds, 
savings  banks,  benevolent  and  other 
jarlnershlp  In  the  whole  economic 
Institutions  the  railway  bonds  are 
stment  of  every  family.  The  woll- 
ful  operation  and  the  stability  of 


The  railways  present 
problems.    They  arc  am 
transportation  system, 
the  prosperity  of  all  Ind 
In  transportation,   the  y 
buying  power  for  suppU 
mous  Investment  In  thelj 
by  Insurance  companies, 
trusts,  all  reflect  their 
fabric.    Through  those 
In  a  large  sense  the  lnv( 
maintained  and  succeu 


railway  flnaneen  are  of  primary  Importanoa  to  aoonomio  ft- 
oovery.  They  Rhould  have  more  elTntaive  opportunity  to 
ipdiKu  opprating  voMtN  by  pnippr  (M)iiMulidation.  As  IheU* 
ratM  must  be  rpgulatod  in  publlo  inlPiPHt,  no  alMo  approxl- 
niatp  regulation  Nhnutd  bp  applipd  to  oumpeting  NprviPPN  by 
Nomp  authority.  Tne  methods  of  their  rettulatlon  should  be 
iPviNPd,  The  Interstate  Commeroe  Commission  has  made 
important  and  far-reaching  recommendations  upon  tho 
wholp  Nubjert.  which  X  commend  to  the  early  consideration 
of  the  Congress. 

ANTrrSUBT   LAWB 

In  my  message  of  a  year  ago  I  commented  on  the  neces- 
sity of  congressional  inquiry  into  the  economic  action  of  the 
antitrust  laws.  There  Is  wide  conviction  that  some  change 
should  be  made  especially  In  the  procedure  under  these  laws. 
I  do  not  favor  their  repeal.  Such  action  would  open  wide 
the  door  to  price  fixing,  monopoly,  and  destruction  of 
healthy  competition.  Particular  attention  should  be  given 
to  the  industries  founded  upon  natiu-al  resources,  especially 
where  destructive  competition  produces  great  wastes  of  these 
resources  and  brings  great  hardships  upon  operators,  em- 
ployees, and  the  public.  In  recent  years  there  has  been  con- 
tinued demoralization  in  the  bituminous  coal,  oil,  and  lumber 
industries.  I  again  commend  the  matter  to  the  considera- 
tion of  the  Congress. 

UNEMPLOTMZNT 

As  an  aid  to  vmemployment  the  Federal  Government  is 
engaged  in  the  greatest  program  of  pubUc -building,  harbor, 
flood-control,  highway,  waterway,  aviation,  merchant  and 
naval  ship  construction  in  all  history.  Our  expenditures  on 
these  works  during  this  calendar  year  will  reach  about 
$780,000,000  compared  with  $260,000,000  in  1928.  Through 
this  increased  construction,  throug  .  the  maintenance  of  a 
full  complement  of  Federal  employees,  and  through  services 
to  veterans  it  Is  estimated  that  the  Federal  taxpayer  is  now 
directly  contributing  to  the  livelihood  of  10,000,000  of  our 
citizens. 

We  must  avoid  burdens  upon  the  Government  which  will 
create  more  unemployment  In  private  Industry  than  can  be 
gained  by  further  expansion  of  emplosTnent  by  the  Federal 
Government.  We  can  now  stimulate  employment  and  agri- 
culture more  effectually  and  speedily  through  the  voluntary 
measures  in  progress,  through  the  thawing  out  of  credit, 
through  the  building  up  of  stability  abroad,  through  the 
home-loan  discount  banks,  through  an  emergency  finance 
corporation  and  the  rehablUUtion  of  the  railways  and  other 
such  directions. 

I  am  opposed  to  any  direct  or  indirect  Oovemment  dole. 
The  breakdown  and  Increased  unemployment  In  Europe  is 
due  In  part  to  such  practices.  Our  people  are  providing 
against  distress  from  unemployment  In  true  American  fash- 
ion by  magnificent  response  to  public  appeal  and  by  action 
of  the  local  governments. 

OENKRAL    LBOIBLATIOIf 

There  are  many  other  subjects  requiring  legislative  action 
at  this  session  of  the  Congress.  I  may  list  the  following 
among  them: 

TXTXRANB'  KItVICU 

The  law  enacted  last  March  authorizing  loans  of  60  per 
cent  upon  adjusted-service  certificates  has.  together  with 
the  loans  made  under  previous  laws,  resulted  In  payment  of 
about  $1,260,000,000.  Appropriations  have  been  exhausted. 
The  Administrator  of  Veterans'  Affairs  advises  that  a  further 
appropriation  of  $200,000,000  la  required  at  once  to  me<jt  the 
obligations  made  necessary  by  existing  legislation. 

There  will  be  demands  for  further  veterans'  legislation: 
there  are  Inequalities  In  our  system  of  veterans'  relief;  it  is 
our  national  duty  to  meet  our  obligations  to  those  who  have 
served  the  Nation.  But  our  present  expenditure  upon  these 
services  now  exceeds  $1,000,000,000  per  annum.  I  am  op- 
posed to  any  extension  of  these  expenditures  until  the 
country  has  recovered  from  the  present  situation. 

St.ICTR!CAL-rOWBR  RKOUt.ATION 

I  have  recommended  in  previous  messages  the  effective 
regulation  of  interstate  electrical  power  as  the  essential  funo- 
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Uon  of  the  reortanlaed  Federal  Power  Commlulon.  I  re- 
new  the  recommendation.  It  1b  urgently  needed  In  public 
protection. 

MVaCLB  SHOALS 

At  my  Bugfestlon,  the  Oovemors  and  Legislatures  of  Ala- 
bama and  Tennessee  selected  three  members  each  for  service 
on  a  committee  to  which  I  appointed  a  representative  of  the 
farm  organizations  and  two  representatives  of  the  War  De- 
partment for  the  piirpose  of  recommending  a  plan  for  the 
disposal  of  these  properties  which  would  be  In  the  Interest 
of  the  people  of  those  States  and  the  agricultural  industry 
throughout  the  country.  I  shall  transmit  the  recommenda- 
tions to  the  Congress. 

laOBOAMIZATION   OF   FSSBKAL   DXPAJlTMKim 

I  have  referred  in  previous  messages  to  the  profound  need 
of  further  reorganization  and  consolidation  of  Federal  ad- 
ministrative functions  to  eliminate  overlap  and  waste,  and  to 
enable  coordination  and  definition  of  Government  policies 
now  frtK)Uy  impossible  In  scattered  and  conflicting  agencies 
which  deal  with  parts  of  the  same  major  function.  I  shall 
lay  befcure  the  Cmigress  further  recommendations  upon  this 
subject,  particularly  In  relation  to  the  Department  of  the 
Interior.  There  are  two  directions  of  such  reorganization, 
however,  ^^lich  have  an  important  bearing  upon  the  emer- 
gency problems  with  which  we  are  confronted. 


At  present  the  Shipping  Board  exercises  large  administra- 
tive functlcms  Independent  of  the  Executive.  These  admin- 
istrative functions  should  be  transferred  to  the  Department 
of  Commerce,  In  keeping  with  that  single  responsibility 
which  has  been  the  basis  of  our  governmental  structure  since 
its  foundation.  There  should  be  created  in  that  department 
a  position  of  Assistant  Secretary  for  Merchant  Marine, 
under  whom  this  work  and  the  several  bureaus  having  to  do 
with  merchant  marine  may  be  grouped. 

The  Shipping  Board  should  be  made  a  regulatory  body 
acting  also  in  advisory  capacity  on  loans  and  policies,  in 
keeping  with  its  original  conception.  Its  regulatory  powers 
diould  be  amended  to  include  regulation  of  coastwise  ship- 
ping so  as  to  assure  stability  and  better  service.  It  is  also 
worthy  of  consideration  that  the  regulation  of  rates  and 
services  upon  the  inland  waterways  should  be  assigned  to 
such  a  reorganized  board. 

KBOEGAlinZATION   OT  PUBLIC  WOKKJ3  ADMIKISTSATION 

I  recommend  tliat  all  building  and  construction  activities 
of  the  Government  now  carried  on  by  many  departments  be 
consolidated  Into  an  independent  establishment  under  the 
President  to  be  known  as  the  "  Public  Works  Administra- 
tion" directed  by  a  Public  Works  Administrator.  This 
agency  should  undertake  all  construction  work  in  service  to 
the  different  departments  of  the  Government  (except  naval 
and  military  work).  The  services  of  the  Corps  of  Army 
Engineers  should  be  delegated  in  rotation  for  military  duty 
to  this  administration  in  continuation  of  their  supervision 
of  river  and  harbor  work.  Great  economies,  sounder  poli- 
cies, more  effective  coordination  to  employment,  and  expe- 
dition in  all  construction  work  would  result  from  this 
consolidation. 

I  shaU  present  some  recommendations  In  a  special  mes- 
sage looking  to  the  strengthening  of  criminal-law  enforce- 
ment and  improvement  in  Judicial  procedure  connected 
therewith. 

nnjUfB    WATTSWAT    AND    RABBOB    IMPROVXMXlfT 

Tliese  Improvements  are  now  proceeding  upon  an  unprec- 
edented scale.  Some  Indication  of  the  volume  of  work  In 
progress  Is  conveyed  by  the  fact  that  during  the  current 
year  over  380.000,000  cvibic  yards  of  material  have  been 
moved — an  amount  equal  to  the  entire  removal  In  the  con- 
atrucUoQ  of  the  Panama  Canal.  The  Mississippi  waterway 
flTstem,  connecting  Chicago.  Kansas  City,  Pittsburgh,  and 
New  Orleans,  will  be  in  full  operaUon  during  1933.  Substan- 
tial progress  Is  being  made  upon  the  projects  of  the  upper 
Mlssoarl.  upper  Mississippi,  etc. 

Negotiations  are  now  in  progress  with  Canada  for  the  con- 
struction of  the  St.  Lawrence  waterway. 


nu  TAKirv 
Wages  and  standards  of  living  abroad  have  been  materially 
lowered  during  the  past  year.  The  temporary  abandonment 
of  the  gold  standard  by  certain  countries  has  also  reduced 
their  production  costs  compaicd  to  ours.  Fortunately  any 
iUcreanes  In  the  tariff  which  may  be  necessary  to  protect 
agriculture  and  industry  from  these  lowered  foreign  costs, 
ol"  decreases  in  items  which  may  prove  to  be  excessive,  may 
be  undertaken  at  any  time  by  the  Tariff  Commission  under 
authority  which  it  po.^>se.sses  by  virtue  of  the  tariff  act  of 
1^30.  The  commission  during  the  past  year  has  reviewed 
t<ie  rates  upon  over  254  items  subject  to  tariff.  As  a  rc-^ult 
oi  vigorous  and  industrious  action,  it  is  up  to  date  in  the 
consideration  of  pending  references  and  is  prepared  to  give 
p>-ompt  attention  to  any  further  applications.  This  pro- 
cedure presents  an  orderly  method  for  correcting  inequall- 
t^s.  I  am  opposed  to  any  general  congressional  revision  of 
the  tariff.  Such  action  would  disturb  industry,  business,  and 
agriculture.    It  would  prolong  the  depression. 

UIMIORATION    AND    OEPOSTATION 

I  recommend  that  immigration  restriction  now  in  force 
uhder  administrative  action  be  placed  upon  a  more  definite 
basis  by  law.  The  deportation  laws  should  be  strengthened. 
Aliens  lawfully  m  the  country  should  be  protected  by  the 
Issuance  of  a  certificate  of  residence. 

PUBLIC    HKALTH 

I  again  call  attention  to  my  previous  recommendations 
upon  this  subject,  particularly  in  its  relation  to  children. 
"Hie  moral  results  are  of  the  utmost  importance. 

CONCLUSIO.N 

It  is  inevitable  that  in  these  times  much  of  the  legislation 
proposed  to  the  Congress  and  many  of  the  recommendations 
of  the  Executive  must  be  designed  to  meet  emergencies.  In 
reaching  solutions  we  must  not  jeopardize  those  principles 
wihich  we  have  found  to  be  the  basis  of  the  growth  of  the 
Nation.  The  Federal  Government  must  not  encroach  upon 
nor  permit  local  communities  to  abandon  that  precious  pos- 
session of  local  initiative  and  responsibility.  Again,  just  as 
the  largest  measure  of  responsibility  in  the  government  of 
the  Nation  rests  upon  local  self-Rovernment.  so  does  the 
largest  measure  of  social  responsibility  in  our  country  rest 
upon  the  individual.  If  the  individual  surrenders  his  own 
iiitiative  and  responsibilities,  he  is  surrendering  his  own 
freedom  and  his  own  liberty.  It  is  the  duty  of  the  National 
Government  to  insist  that  both  the  local  governments  and 
the  individual  shall  a.ssume  and  bear  these  re.sponsibilities  as 
a  fundamental  of  preserving  the  very  basis  of  our  freedom. 

Many  vital  changes  and  movements  of  vast  proportions  are 
taking  place  in  the  economic  world.  The  effect  of  these 
changes  upon  the  future  can  not  be  seen  clearly  as  yet.  Of 
this,  however,  we  are  sure:  Our  system,  based  upon  the  ideals 
ot  individual  initiative  and  of  equality  of  opportunity,  is 
not  an  artificial  thing.  Rather  it  is  the  outgrowth  of  the 
ejcperience  of  America,  and  expresses  the  faith  and  spirit  of 
oUr  people.  It  has  carried  us  in  a  century  and  a  half  to 
leadership  of  the  economic  world.  If  our  economic  system 
does  not  match  our  highest  exjiectations  at  all  times,  it  docs 
not  require  revolutionary  action  to  bring  it  into  accord  with 
any  necessity  that  experience  may  prove.  It  has  successfully 
adjusted  itself  to  changing  conditions  in  the  past.  It  will  do 
so  again.  The  mobility  of  our  institutions,  the  richness  of 
oiir  resources,  and  the  abilities  of  our  people  enable  us  to 
meet  them  unafraid.  It  is  a  distressful  time  for  many  of  our 
people,  but  they  have  shown  qualities  as  high  in  fortitude, 
courage,  and  resourcefulness  as  ever  In  our  history.  With 
that  spirit.  I  have  faith  that  out  of  it  will  come  a  sounder 
life,  a  truer  standard  of  values,  a  greater  recognition  of  the 
results  of  honest  effort,  and  a  healthier  atmosphere  In  which 
to  rear  our  children.  Ours  must  be  a  country  of  such  sta- 
bility and  security  as  can  not  fail  to  carry  forward  and  en- 
lairge  among  all  the  people  that  abundant  life  of  material 
ahd  spiritual  opportumty  which  It  has  represented  among 
an  nations  since  its  begimiing. 

Hebbkri  Hoovuu 

Th«  Whits  Hous*.  December  8.  1931. 

The  VICE  PRESIDENT.     The  message  will  lie  on  the 
tahle  and  be  printed. 


acxssAGi  or  governor  la  follette  to  the  leqislature  or 

WISCONSIN 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  at  this  point  the  message 
delivered  on  November  24  1931.  by  Gov.  Philip  F.  La  Follette. 
of  Wisconsin,  to  a  special  session  of  the  Wisconsin  Legisla- 
ture. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  message  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

FlLLOW    CmZENS   or   the    Lt'ilSLATURE: 

You  have  been  summoned  lu  extraordinary  session  to  deal  with 
an  extraordinary  emergency 

We  are  In  the  midst  of  the  greatest  domestic  crisis  since  the 
Civil  War.  In  this  crisis  people  are  divided  broadly  Into  two 
groups— one  opposes  and  oi  e  favors  collective  action  to  meet  the 
emergency  and  to  guard  aga  nst  Its  recurrence  In  the  future. 

Those  who  oppose  collective  action  base  their  argument  on  the 
supposition  that  any  such  action  would  hamper  the  return  of 
normal  conditions  In  business;  they  are  apprehensive  of  the  Inter- 
ference of  government  In  its  conduct.  They  point  to  govern- 
mental corruption  In  .some  of  the  States,  munlclptilltles,  and  In 
certain  phases  of  the  Natlc  nal  Government.  This  group  Insists 
that  if  business  is  given  an  opportunity  It  will  put  Its  own  house 
In  order  and  restore  normal  conditions. 

Certain  business  and  industrial  leaders  have  taken  Intelligent 
and  courageous  position.^,  fo-  which  they  are  entitled  to  hliJh  com- 
mendation. But  throughout  the  Nation  business  as  a  whole  has 
failed  to  put  its  house  in  oder,  either  with  reference  to  the  Im- 
mediate depression  or  with  lefercnce  to  the  adoption  of  safeguards 
against  a  recurrence. 

The  people  have  in  the  pist  allowed  capital  to  have  control  of 
our  business  machine  as  w<  11  as  to  receive  the  larger  portion  of 
the  financial  return  from  Its  operation.  But  capital  can  not 
Justly  expect  to  remain  In  ;ontrol  of  both  management  and  the 
lion's  share  of  financial  return  If  It  is  not  willing  to  assume  the 
responsibility  of  keeping  that  machine  in  operation. 

For  10  years  our  business  system  has  tolerated  the  deflation  of 
agriculture.  For  over  two  years  the  same  process  has  been  doing 
Ite  work  in  our  cities.  For  ut  least  two  years  this  system  has  had 
every  Justification  for  vigonus  and  energetic  action.  With  a  few 
out.standlng  exceptions  it  net  only  has  failed  to  act  but  is  making 
the  same  arguments  of  deluy  and  procrastination  to-day  that  It 
made  in  November.  1929. 

Business  and  industry  car.  not  longer  expect  the  public  to  wait 
for  them  to  act. 

In  1929  the  top  rung  of  our  Federal  financial  ladder,  comprising 
504  individuals,  reported  net  incomes  of  over  $2,000,000  per  return. 
The  next  rung,  numbering  101,000,  reported  net  incomes  of  $68,000 
per  return.  These  two  groaps  represent  the  upper  crust  of  our 
business  and  industrial  ownership.  To  put  the  matter  plainly, 
they  are  not  worth  to  our  stclcty  $2,000,000  a  year,  or  even  $68,000 
per  year,  for  the  kind  of  leidershlp  they  have  given  us. 

Their  policy  has  been  tried  for  two  years.  It  has  failed  to 
produce  the  desired  results.  They  can  not  Justly  blame  the  rest 
of  society  for  Insisting  that  its  one  agency  for  collective  action — 
namely,   government — begin   to  grapple   with   the  problem. 

In  order  to  grapple  with  tills  or  any  other  problem  we  must  first 
try  to  understand  it. 

We  have  at  least  130, OOC  people  In  Wisconsin  who  are  com- 
pletely out  of  work  and  sorie  50.000  or  more  who  have  only  p£ir- 
tial  employment;  at  least  100.000  farmers  in  Wisconsin  are  in 
financial  distress.  Thus,  one-third  to  one-half  of  our  population 
Is  at  various  stages  ranging  from  hunger  to  the  pressing  danger 
of  losing  homes  and  farms. 

A  cursory  glance  at  elthei  agriculture  or  Industry  alone  gives  a 
picture  which  might  lead  one  to  the  conclusion  that  our  problem 
Is  one  of  overproduction.  V,e  find  the  farmer  with  more  products 
than  he  can  sell.  We  find  the  factories  shut  down  because  they 
can  not  sell  what  they  makj. 

But  on  closer  examlnatior  we  find  literally  millions  of  men  and 
women  In  our  cities  actually  hungry  for  the  products  that  the 
farmer  can  not  sell;  we  find  literally  millions  of  farm  homes  with- 
out the  conveniences  or  coriforts  produced  by  our  factories. 

It  Is  true  that  Industry  imd  agriculture  thus  both  have  large 
stocks  of  goods  which  they  can  not  sell  and  which  are  labeled 
"surpluses."  There  is  a  vital  difference,  however,  between  a  sur- 
plus which  represents  goods  that  can  not  be  consumed  and  a 
surplus  which  represents  goods  that  can  not  be  purchased.  At 
the  present  time,  broadly  speaking,  our  surpluses  have  resulted 
from  the  Inability  of  the  consuming  public  to  purchase  what  they 
need.  They  are  not  surpUises  arising  because  the  people  have 
more  to  eat.  more  to  wear,  more  to  use  than  they  want  and  need. 
The  farmer  can  not  find  i»  market  for  his  food  products  and 
suffers  for  want  of  Industi  lal  products.  Millions  of  Industrial 
workers  and  their  families  aie  In  actual  want  for  the  very  products 
which  the  farmer  can  not  anil. 

Under  these  circumstances  the  surplus  of  both  agricultural  and 
Industrial  products  Is  one  tliat  has  resulted  from  the  Inability  of 
the  consuming  public  to  buy  what  they  need.  The  lumber  In- 
dustry affords  a  striking  lllvjstratlon  of  this  basic  fact.  While  we 
have  a  2-yeur  surplus  of  luiaber.  If  the  American  fau-mer  had  the 
money  to  buy  the  lumber  walch  he  needs — not  for  new  buildings, 
but  to  prevent  his  property  from  going  to  rack  and  ruin,  to  buy 


shingles  for  the  roof,  to  put  a  new  plank  In  the  barn  floor  where 
one  la  rotted — this  purchasing  power  would  not  only  take  up  that 
surplus  but  it  would  require  the  lumber  industry  to  operate  at 
100  per  cent  production  for  the  next  five  or  six  years  Just  to  uupply 
the  actual  needs  of  the  American  farmer. 

We  know  that  we  have  had  no  great  natural  cntastrophe  We 
know  that  we  have  the  best-trained  labor  and  the  most  modern 
Industrial  machinery;  that  we  can  produce  all  of  the  IndustrlKl 
products  we  want.  We  know  that  we  have  a  rich  and  fertile  soil, 
with  the  most  efflclent  and  best-trained  agricultural  population, 
which  can  easily  produce  enough  food  to  supply  the  American 
popxilatlon  with  all  that  we  need. 

We  know  that  the  farmer  wants  to  trade  the  products  he  has 
raised  on  his  farm  for  products  that  are  made  in  the  factory. 
He  wants  clothes,  shoes,  farm  machinery,  electric  lights,  automo- 
biles, harnesses  and  all  of  the  other  products  that  the  worker 
can  and  does  make  in  the  factory.  The  American  farmer  has 
abundant  supplies  of  milk  and  butter  and  eggs  and  vegeUibles 
and  meats  and  fruits  that  he  has  grown  on  his  farm,  which  he 
would  like  to  trade  for  these  other  city-made  products.  But  he 
cAn  not  trade  them  for  enough  in  money  to  enable  him  to  pay 
interest  and  taxes,  let  alone  have  enough  over  to  actually  buy 
even  a  small  part  of  what  he  needs  for  himself  and  his  family. 

We  all  know  that  the  worker  in  the  city  wants  milk  and  butter 
and  vegetables  and  meats  and  the  other  things  that  the  farmer 
grows,  together  with  shoes  and  clothes  and  the  other  things  that 
are  the  products  of  the  Industrial  system.  But  millions  of  our 
workers  are  totally  without  money  to  buy  anything. 

It  Is  clear  that  there  is  nothing  wrong  with  our  power  of  pro- 
duction. We  have  created  a  machine  on  the  farm  and  in  the  fac- 
tory that  will  produce  more  than  enough  to  sustain  us  all.  Tills 
machine  has  been  producing  enough  to  provide  the  necessities  and 
many  of  the  luxuries  of  life  for  120,000.000  of  people.  Nothing  has 
destroyed  that  machine.  It  could  start  functioning  to-morrow. 
It  wc  Jld  and  It  will  start  functioning  the  moment  that  the  (jreat 
mass  of  people  can  buy  and  sell  the  thing!!  which  they  produce. 

Our  problem  arises  out  of  our  system  of  distribution.  That  sys- 
tem of  distribution  Is  founded  on  the  use  of  money  as  the  medium 
of  exchange.  Instead  of  the  farmer  exchanging  a  load  of  wheat 
with  an  Individual  worker  for  a  piece  of  farm  machinery  the 
farmer  and  the  worker  use  money.  Since  the  producers  represent 
at  least  95  per  cent  of  our  population,  and  since  these  producers 
are  dependent  upon  money  In  order  to  exchange  the  products  that 
they  need,  the  problem  before  us  to-day  is  the  distribution  of 
our  medium  of  exchange  so  that  people  can  trade  with  each  other. 

Putting  the  problem  another  way.  our  Industrial  and  agricul- 
tural machine  is  geared  to  mass  production.  Mass  production  re- 
quires mass  consumption,  and  mass  consumption  requires  mass 
purchasing  power. 

Analyzing  thus  the  distribution  of  our  purchasing  power,  have 
we  divided  our  medium  of  exchange — money — so  that  the  bulk  of 
people  can  trade  with  one  another? 

The  answer  Is  we  have  not.  Even  in  the  so-called  boom  period 
of  1925  the  average  income  of  wage  earners  In  agriculture,  mer- 
chandising, mining,  manufacturing,  transportation,  construction, 
government  employees,  banking,  and  unclassified  was  only  $1,384 
per  year,  or  approximately  $100  per  month.  In  the  same  year, 
1925,  the  total  Income  of  at  least  80  per  cent  of  all  of  the  families 
In  the  United  States  was  well  under  $2,000  per  year  per  famUy. 

In  1928  the  farmer,  representing  at  least  25  per  cent  of  the 
population,  received  less  than  10  per  cent  of  the  national  Income. 

The  share  of  the  wage  earners  and  salaried  employees  in  the 
total  production  of  Industry  has  decreased  since  1920.  From  1923 
to  1927  the  total  salaries  and  wages  paid  In  manufacturing  Indus- 
tries In  this  country  were  practically  stationary.  whUe  the  return 
to  capital  Increased  by  about  $2,000,000,000. 

In  1920  there  were  33  people  In  the  United  States  who  reported 
taxable  Incomes  to  the  Federal  Government  of  about  $1,000,000. 
In  1924  there  were  75  such  million-dollar  Incomes;  in  1929,  504. 
In  1929  the  604  persons  who  had  net  Incomes  of  $1,000,000  or 
more  had  total  Incomes  of  $1,185,100,000.  or  more  than  the  selling 
price  of  all  the  wheat  and  all  the  cotton  produced  In  the  United 
States  m  1930. 

In  1929,  of  the  4,000,000  Income  taxpayers  reporting  to  the 
Federal  Government: 

Seventy-five  per  cent  received  one-third  of  the  total  reporting 
Income,  or  approximately  $2,700  per  return; 

Twenty-one  per  cent  received  one-third  of  the  total  reporting 
income,  or  approximately  $10,000  per  return; 

Two  and  one-half  p>er  cent  received  28  per  cent  of  the  total 
reporting  Income,  or  approximately  $68,000  per  return;  and 

One  tenth  of  1  per  cent  received  4.8  per  cent  of  the  total  rei>ort- 
Ing  Income,  or  approximately  $2,000,000  per  return. 

These  figures  show  that  year  after  year  the  rich  have  grown 
richer  and  the  poor  poorer.  Putting  It  another  way,  a  small  class 
of  our  population  have  each  year  received  far  more  Income  than 
they  have  been  able  to  spend.  This  has  gone  on  to  a  point  where 
now  a  small  group  have  such  a  "  corner "  on  the  medlun  of 
exchange — money — that  the  rest  of  us  can  not  get  enough  money 
to  trade  with  each  other.  Being  unable  to  trade  with  one  another, 
each  of  us  hais  a  surplus  of  our  own  particular  product  but 
famishes  for  the  products  of  our  neighbors. 

Those  who  are  receiving  these  large  Incomes  are  able  to  8])end 
only  a  small  part  of  what  they  receive.  They  can  not  use.  rela- 
tively, more  food  or  clothes  or  other  necessities  of  life  than  the 
rest  of  us.  So  being  unable  to  use  any  large  part  of  their  Incomes 
for  buying  the  production  of  the  factory  or  the  farm  they  use 
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the  unexpended  income  to  buy  mare  factorlea  and  fanuB  from 
the  rest  of  us  who  have  grown  too  poor  to  own  them.  Or  they 
use  part  of  their  Incomes  to  build  more  factories  and  machines 
than  are  actually  needed.  It  is  this  Investment  of  unexpendable 
Incomes  In  new  productive  equipment  that  is  largely  responsible 
lor  whatever  overbuilding  of  plants  and  machines  that  exists. 
And  it  likewise  explains  in  large  part  why  American  capital  baa 
Invested  some  fifteen  thousand  millions  of  dollars  outside  of  the 
United  States.  If  these  great  incomes  were  actually  expended  here 
In  America,  the  money  might  find  Its  way  back  to  the  producers 
and  consumers.  But  It  has  not  been  so  spent;  Instead  it  has 
been  used  to  buy  ownership  of  property  not  only  here  but  all 
over  the  world. 

The  rich,  being  unable  to  spend  the  Income  they  have  been 
receiving,  have* been  using  their  unexpendable  Income  to  acquire 
more  property,  which  in  turn,  like  a  rolling  snowball,  again  In- 
creases their  already  unexpendable  Incomie.  It  is  this  condition 
which  has  brought  about  a  situation  where  3  great  holding 
companies  control  our  electricity,  where  1  corporation  owns  more 
than  half  of  the  country's  Iron  resources,  where  1  corporation 
controls  more  than  90  per  cent  of  the  world's  nickel  resources, 
where  4  great  concerns  control  the  major  portion  of  the  country's 
copper,  where  8  concerns  closely  allied  with  the  railroads  own 
nearly  80  j»er  cent  of  the  Nations  coal,  where  2  corporations 
control  over  half  of  the  steel,  where  2  concerns  own  and  control 
over  half  of  the  meat  packing,  where  1  per  cent  of  the  bsmks  con- 
trol 99  per  cent  of  the  banking  resources,  and  so  on. 

The  monopoly  system  has  at  last  acquired  ownership  of  so 
much  of  our  wealth,  thereby  receiving  such  a  tremendous  propor- 
tion of  the  medium  of  exchange,  that  the  rest  of  us  can  not  do 
business  with  each  other. 

The  World  War  Is  correctly  cited  as  one  of  the  prime  causes 
of  the  present  depression.  This,  in  my  opinion,  is  correct,  because 
during  the  three  years  of  the  World  War  there  was  a  greater 
concentration  of  wealth  than  In  any  other  single  period  in  our 
history.  There  was  following  the  World  War  a  pick-up  in  business 
conditions,  which  we  now  see  to  have  been  an  inflation  period. 
It  is  quite  possible  that  we  may  have  another  such  period.  Such 
temporary  pick-ups  can  be  effected  through  plrsdglng  of  credit,  as 
was  done  during  the  World  War.  But  when'  the  repayment  of 
that  credit  is  Imposed  upon  the  great  masses  of  people,  as  was 
done  by  our  methods  of  war  financing  or  by  extending  the  in- 
•taUment-buying  plan  to  every  form  of  sh«rt-lived  product,  it 
merely  accelerates  this  unsound  distributro^^of  purchasing 
power. 

Our  problem  is  the  redistribution  of  our  purchasing  power  to 
enable  owe  population  to  receive  enough  of  the  medium  of 
exchange — money — to  do  business. 

In  trying  to  solve  this  problem,  both  in  the  present  emergency 
and  In  the  future,  it  is  apparent  that  we  need  action  by  the 
National  Government.  Approximately  30  per  cent  of  the  net 
Inromes  reported  for  Income-tax  purposes  is  paid  in  only  9 
States,  although  much  of  It  was  derived  in  the  other  39  States. 
Thus  New  York  State  alone  receives  approximately  33  per  cent 
of  the  total  net  income  above  the  subsistence  level.  For  a  century, 
through  a  policy  of  internal  improvements,  tariffs,  and  taxation, 
we  have  deliberately  encouraged  the  growth  of  a  national  economic 
life.  It  Is  zK>t  sheer  perversity  that  makes  many  of  us  urge  that 
a  like  syBtem  for  distributing  wealth  and  economic  power  on  a 
national  basis  be  put  in  action  in  the  present  national  and 
Intematlonal  depression. 

But  because  that  national  system,  both  political  and  economic, 
has  not  acted  and  apparently  does  not  intend  to  act,  does  not 
relieve  us  of  the  responsibility  of  using  every  poosible  effective 
cotiTse  within  our  own  control.  If  we  are  reasonably  certain  that 
we  understand  oiu-  problem  and  its  causes,  we  can  then  at  least 
•ee  that  every  part  of  the  program  which  we  adopt  for  dealing 
With  It  Is  kept  in  the  right  direction.  While  our  action  alone  will 
not  remedy  the  situation  nationally,  or  even  within  oxir  State,  we 
■hall  know  that  our  action  will  help  and  that  we  are  on  the  right 
toad  and  will  not  have  to  retrace  oxu  steps. 

It  is  Just  as  Important  to  understand  o\u  remedy  as  it  is  to 
understand  the  problem  for  which  we  are  devising  it. 

At  the  time  of  the  formation  of  our  OovemmenC  this  co\mtry 
was  primarily  agricultural.  In  a  country  which  is  primarily  agrl- 
etiltural,  each  individual  is  largely  self-sustaining.  He  does  not 
have  to  trade  with  some  one  else.  All  he  requires  is  a  sufficient 
degree  of  political  government  to  give  him  security.  With  the 
Introduction  of  machinery  following  the  Industrial  revolution,  our 
whole  economic  system  has  changed.  Few,  If  any  of  us,  are  self- 
sustaining;  we  have  become  specialists;  we  have  to  trade  with 
one  another  in  order  to  live. 

The  men  who  foiinded  our  OoTemment  devised  a  system  which 
was  highly  satisfactory  as  a  political  instrument.  They  did  not 
devise  a  Oovemment  with  broad  economic  powers,  but  In  their 
farsighted  wisdom  they  did  recognize  that  the  one  permanent 
thing  in  human  society  is  change.  They  created  a  system  in 
which  that  change  could  take  place  peacefully  and  as  the  result 
of  Intelligent  action. 

Tbey  recognized   that   hvunan   experience   teaches   us   that   the 

progress  of  mankind  In  every  field  and  at  every  point  has  been 
advanced  by  the  spark  of  some  Individual  Initiative  and  vision. 
Tbey  devised  a  society  which  gave  to  the  individual  the  greatest 
Ireedom  and  Initiative  ever  vouchsafed  him  in  all  human  expe- 
rience. No  careful  student  can  seriously  question  that  the  devel- 
opment of  this  country  has  been  more  largely  due  to  t^i^i^  than 
to  any  other  single  h\mian  factor. 


At  the  time  of  the  formation  of  our  Republic  a  very  small 
fraction  of  the  population  in  the  other  countries  of  the  world — 
the  nobility — had  the  extreme  degree  of  liberty,  namely,  license 
to  do  what  they  pleased,  but  the  great  bulk  of  human  beings  m 
ail  of  these  countries  had  no  liberty  whatever.  The  founders  of 
our  Republic  recognized  that  in  order  to  give  liberty  to  the  great 
ma-ss  of  human  beings  there  had  to  be  restraints  and  controls 
upon  the  selfish  and  powerfxil  few. 

To-day  a  small  fraction  of  our  population  at  the  very  top  have 
complete  economic  license  to  do  as  they  please,  but  the  vast  pro- 
portion of  our  people  are  without  adequate  economic  liberty. 
The  passing  of  free  land  In  1890  closed  the  only  door  of  escape 
for  the  mass  of  people.  Unless  our  generation  devises  some  eoo- 
nomic  control,  some  reasonable  restraints,  we  shall  have  missed 
both  the  opportunity  and  the  crying   need  of  our  time. 

As  we  look  over  the  world  to-day  we  see  other  nations  devising 
this  machinery  for  economic  government.  Unfortunately  for  the 
progress  of  the  world,  most  of  those  attempts  are  duplicates  in 
the  economic  field  of  the  political  autocracy  that  prevailed  a 
century  ago.  We  in  America  should  blaze  a  trail  In  this  eco- 
nomic field  as  we  did  in  the  political  field;  we  should  devise 
instrumentalities  for  the  control  of  our  economic  life  that  wUl 
be  democratic  and  in  keeping  with  the  experience  and  traditions 
of  our  Republic. 

I  suggest  four  definite  courses  that   we   may  pursue: 

(1)  The  direct  control  and  ownership  by  the  people  through 
their  municipal.  State,  and  National  Governments  of  enough  of 
those  instruments  of  common  necessity  to  protect  the  public 
against  extortionate  charges,  to  Insure  efficient  service,  and  to  the 
extent  of  the  ownership  thus  to  effect  a  better  distribution  of 
the  earning  power  of  those  lacilities. 

1 2)  The  provision  of  machinery  by  the  State  that  will  enable 
busineser — and  I  use  business  in  its  largest  sense — to  govern  itbelf. 
I  am  not  here  suggesting  that  the  State  should  take  over  the 
problem  of  running  business.  I  am  urgmg  that  the  State  enable 
business  to  govern  itself  intelligently,  reserving  at  all  times  to  the 
Government  both  the  power  and  the  duty  to  pr<  lect  the  public 
from  extortion  or  from  combinations  for  other  than  sound  public 
purposes. 

(3)  The  provision  of  machinery  for  undertaking  and  carrying 
on  the  profound  research  we  need  as  a  society;  for  the  taking 
of  economic  and  social  counsel,  and  the  definite  attempt  to  plan 
continuously  both  for  the  present  and  the  future  of  our  com- 
munities. 

(4)  The  equalization  of  the  burden  of  taxation.  The  intelligent 
and  courageous  use  of  the  taxing  power  is  the  most  effective  thing 
that  can  be  done  immediately  in  the  present  emergency.  The  tax 
power  is  organi^fxl  and  established.  We  do  not  have  to  wait 
to  devi.se  and  e.stabllsh  It.  Taxe.s  represent  the  largest  single 
expenditure  for  farmers  and  for  many  of  our  workers  who  own 
homes.  The  use  of  the  taxing  power  in  those  States  that  have 
been  farsighted  enough  to  adopt  Income  and  inheritance  taxes  is 
an  effective  instrument  with  which  to  redistribute  money  to  enable 
workers  and  farmers  to  trade  with  one  another.  If  the  Federal 
Government  would  adopt  the  financial  measures  recommended  in 
this  message  for  Wisconsin,  it  would  at  once  redistribute  over 
two  and  a  quarter  billions  of  dollars  of  purchasing  power,  which 
would  be  almost  the  identical  sinn  by  which  wages  and  the  same 
sum  by  which  farm  prices  have  t>een  deflated  since  1929 

It  is  conceded  on  all  sides  and  from  all  sources  that  the  State 
of  Wisconsin  Is  to-day  in  a  far  better  position  economically  than 
any  other  State  In  the  Union.  This  is  due  primarily  to  the  fact 
that  Wisconsin  has  been  better  redistributing  the  income  that 
comes  to  it  than  any  other  State.  In  the  past  30  years  we  have 
changed  from  raising  90  per  cent  of  our  ta.xes  from  general  prop- 
erty to  a  point  where  we  now  raise  only  66  per  cent.  Our  sister 
States  who  have  not  followed  our  policy  are  many  of  them  not 
only  face  to  face  with  In.'-olvency  because  of  the  inability  oi  gen- 
eral property  to  bear  the  burden  any  longer,  but  likewise  their 
people,  year  in  and  year  out,  have  had  to  pay  from  their  meager 
incomes  a  larger  and  larger  share  of  the  total  tax  burden. 

The  governor  of  this  State  has  no  power  to  pa&s  a  bingle  law. 
let  alone  to  enact  a  program.  That  function  devolves  upon  the 
legislature.  But  the  governor  does  have  both  the  right  and  the 
duty,  under  otir  constitution,  of  making  recommendations  to  the 
legislature. 

There  will  be  introduced  into  both  houses  of  the  legislature 
proposed  laws,  which,  taken  together,  present  a  definite  and 
specific  program  for  dealing  with  the  present  emergency  and  for 
devising  Instrumentalities  for  the  future.  These  measures,  cou- 
pled with  what  legislation  has  already  been  adopted  by  you.  would 
if  enacted  into  law  lay  the  foundations  for  a  definite  attempt 
upon  our  pert  to  meet  the  demands  of  our  tune,  so  far  as  it  lies 
within  our  power  to  act  within  a  single  State  and  one  session  of 
the  legislature. 

This  program  divides  Itself  naturally  into  two  parts;  That  deal- 
ing with  the  present  emergency  and  that  relating  to  an  effort  on 
o\ir  part  to  begin  to  lay  down  safeguards  against  recurrences  of 
depressions  such  as  the  present  one. 

Our  first  responslLiillty  is  to  enable  the  towns,  cities,  villages, 
and  counties  of  this  State  to  provide  the  necessities  of  life  for  our 
fellow  citizens  who  are  in  want.  These  people  can  not  wait  while 
we  create  some  ideal  system  of  distribution  of  either  Income  or 
the  necessities  of  life  It  seems  to  me  clear,  therefore,  that  we 
must  use  the  local  govermentaJ  agencies  already  established. 
reserving  to  the  State  supervisory  control  over  the  fluids  which  it 
provides. 
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The  towns,  cities,  villages,  and  counties  of  this  State  will  expend 
approximately  »6,000.000  more  for  providing  food,  shelter,  and 
clothing  for  our  needy  citiiens  this  year  than  it  was  necessary  to 
provide  in  1928.  The"  expenditure  v/hich  each  town,  city,  village. 
and  county  has  had  to  make  this  year  is  a  better  indication  of  the 
burden  which  each  locality  is  now  bearing  than  any  other  that  has 
been  suggested.  There  are  however,  certain  localities  v.hich,  due 
to  the  .size  of  their  burden  and  their  lack  of  wealth,  have  been 
unable  to  raise  from  any  source  of  local  taxation  this  year  the 
funds  which  they  actually  need.  It  is  likewise  manifest  that  every 
locality  will  have  a  consld'-rably  heavier  burden  to  meet  in  1932 
than  it  had  In  1931  This  neans  that  $6,000,000  does  not  measure 
the  actual  funds  that  will  be  necessary  to  carry  this  load.  The 
best  estimate  that  I  have  been  able  to  obtain  indicates  that  it  will 
be  approximately  twice  this  sum.  If  the  State,  therefore,  were  to 
provide  $6,000,000.  this,  tog.'ther  with  what  the  municipalities  will 
raise,  should  enable  the  lociiUties  to  provide  the  minimum  necessi- 
ties for  our  people. 

I  recommend  that  thlf  legl.slature  Immediately  appropriate 
$3,000,000  to  be  paid  to  the  several  towns,  cities,  villages,  and 
counties  of  the  State  as  they  submit  evidence  to  the  State  of  the 
excess  of  their  1931  expenditures  for  relief  over  1928,  thus  nrovid- 
ing  each  town,  city,  village,  and  county  immediately  witxi  one- 
half  of  the  excess  of   1931   over   1928. 

I  recommend  an  approi)riation  of  another  $3,000,000  to  the 
towns,  cities,  villages,  and  counties  of  the  State  to  be  paid  to  them 
upon  a  showing  to  the  Stste  of  their  compliance  with  such  rea- 
sonable standards  as  the  State  may  provide. 

It  Is  far  preferable  to  provide  work  than  to  provide  charity, 
whether  public  or  private  It  is  therefore  sound  and  proper  that 
the  State  should  provide  that  its  funds  should  be  used; 

(a)  Preferably  for  the  dliect  labor  costs  of  public  works,  not 
exceeding   50  per  cent  of  the  entire  cost  of  the  project. 

(bt  For  poor  relief  when  public  works  can  not  be  practicably 
provided. 

(c)  Subject  to  requirements  that  will  provide  work  for  cttliiens 
of  our  own  State  under  propyer  working  conditions  and  standards 
In  order  to  provide  for  special  emergencies  in  those  localities 
where  the  burden  now  is  or  may  become  excessive,  I  recommend 
an  appropriation  of  $1,000,000  to  an  agency  of  the  State  to  be  used 
as  a  fund  to  provide  relief  in  localities  which  find  themselves  in 
special   distress. 

Just  as  many  of  us  feel  that  it  is  a  glaring  injustice  to  impose 
the  cost  of  this  national  emergency  upon  a  locality  Irrespective  of 
its  wealth,  and  are  convinced  that  we  should  meet  the  problem 
as  a  nation  with  all  of  the  sources  of  national  wealth  being  re- 
quired to  bear  a  proportionate  cost  of  the  burden,  so  we  feel  that 
even  with  the  failure  of  the  National  Government  to  act,  we  as  a 
State  should  apply  the  same  fundamental  principle,  namely,  that 
this  emergency  will  be  met  as  a  community  and  that  those  who 
are  best  able  to  carry  the  burden  shall  carry  a  proportionate 
amount  of  it. 

It  thus  becomes  manifest  that  if  the  total  relief  burden  of  this 
depression  amounts  to  some  twelve  millions  of  dollars,  the  State 
should  provide  additional  aid  for  the  reduction  of  taxes  upon 
general  property.  Since  the  tax  rolls  for  the  towns,  cities,  and 
villages  have  already  been  made  up.  the  best  and  fairest  method 
of  affording  tax  reduction  to  the  Individual  taxpayer  in  1932  Is 
for  the  State  to  appropriate  funds  to  the  several  counties  to  enable 
them  to  reduce  their  county  tax.  Every  part  of  the  taxation  pro- 
gram of  this  session  of  the  legislature  has  been  to  prevent  an 
increase  in  the  total  of  all  taxes,  to  reduce  them  where  possible, 
but  In  any  event  to  make  every  available  new  tax  dollar  go  for 
the  purpose  of  reducing  taxes  rather  than  Increasing  the  total 
tax  burden.  The  1931  highway  law  puts  a  definite  limit  upon 
total  highway  expenditures  and  requires  the  additional  funds 
available  from  the  Increased  gasoline  tax  to  be  used  for  the  reduc- 
tion of  the  general  property  tax  for  highway  purposes.  I  think  it 
proper,  therefore,  for  the  State  to  require  that  a  similar  policy  be 
adopted  by  any  county  receiving  aid  from  the  State  in  a  tax- 
reduction  program.  I  recommend  an  appropriation  of  a  sum 
sufficient  (approximately  $4,750,000)  to  enable  and  require  every 
county  in  the  State  to  reduce  the  tax  upon  general  property  $1 
per  thou.sand  dollars  of  valuation.  But  I  recommend  that  proper 
safeguards  be  provided  to  carry  out  fairly  this  policy  of  tax  reduc- 
tion you  have  followed  in  this  legislature. 

If  this  legislature  adopts  this  recommendation,  this  legislature 
will  have  provided  the  taxpayers  of  this  State  a  tax  reduction  upon 
general  property  of  approximately  $20,000,000.  or  16  per  cent  of 
the  total  property  tax  for  all  purposes  in  Wisconsin.  This  would 
be  the  largest  and  most  substantial  reduction  of  general  prop- 
erty taxes  in  the  history  not  only  of  Wisconsin  but  of  any  State 
In  the  Union 

In  order  to  enable  the  towns,  cities,  villages,  and  counties  of 
this  State  to  build  in  this  period  of  low  prices  and  to  provide 
work  rather  than  charity,  I  recommend  the  revision  and  amend- 
ment of  the  existing  statutes  with  relation  to  bonding  to  enable 
the  several  localities  to  issue  promptly,  if  they  so  desire,  their 
general  bonds  for  lelief  and  for  public  works.  However,  before 
such  bonds  can  actually  be  sold  I  recommend  that  each  locality 
be  required  to  submit  the  definite  project  to  be  thus  financed 
to  an  agency  of  the  State  in  order  that  the  State  may  be  assured 
that  the  project  is  necessary  and  economical  and  will  afford  the 
maximum  of  employment  for  the  dollar  expended,  and  likewise  m 
order  that  the  State  may  be  atjsured  as  nearly  as  practicable  that 
such  bonds  can  be  retired  without  Increasing  the  tax  upon  gen- 


eral property.     The  State  should  appropriate  a  sum  sufDclent  to 
enable  the  State  to  aid  localities  in  the  doing  of  such  works. 

In  everything  that  has  been  done  publicly  or  privately  the 
younger  unmarried  man  has  been  overlooked.  We  have  some 
25.000  of  these  younger  unmarried  and  unemployed  men  in  Wis- 
consin. I  do  not  need  to  point  out  that  they  are  quite  as  impor- 
tant a  part  of  our  citizenship  as  any  other  element,  and  in  some 
ways  they  are  more  important  for  the  future  than  those  who  are 
older.  Many  ot  them  have  had  less  experience  with  life  and  are 
in  their  formative  years.  It  would  be  both  cruel  and  unwise  to 
neglect  them.  I  know  that  it  will  appeal  to  the  people  of  this 
State  if  we  make  a  constructive  effort  to  make  some  provision  for 
them.  It  is  not  possible  for  us  within  our  financial  means  to  pro- 
vide work  for  them  all  in  public  works. 

We  have,  however,  a  vast  area  in  northern  Wisconsin  that  is  In 
urgent  need  of  reforestation  and  better  fire  protection.  If  we  can 
induce  some  substantial  part  of  these  younger  men  to  coof>erate 
with  the  State  in  the  doing  of  this  necessary  and  valuable  public 
work,  we  may  be  able  to  do  something  for  them  and  a  great  deal 
for  the  future  spiritual  and  material  wealth  of  Wisconsin.  At  my 
request  a  tentative  program  has  been  prepared.  If  these  younger 
men  are  willing  to  help  the  State  in  this  long-time  enterpris«!,  the 
State  could,  within  our  financial  means,  provide  them  the  neces- 
sities of  life  and  a  modest  wage  in  this  emergency.  It  w:ll  be 
Impracticable  to  commence  this  work,  however,  until  early  sjDrlng. 
The  principal  educators  of  the  Slate  have  cooperated  In  devising  a 
plan  for  a  combination  of  vocational  education  and  noncompeti- 
tive works  during  the  winter— that  is.  upon- public  works  that  are 
desirable  but  which  the  localities  and  the  State  could  not  exp>ect 
to  finance  in  a  competitive  market  at  the  present  time. 

The  effectiveness  of  the  latter  part  of  this  program  for  these 
younger  men  will  depend  entirely  upon  the  ability  of  the  loctJlties 
to  prepare  programs  of  noncompetitive  works  and  vocational  edu- 
cation with  sufficient  rapidity  so  as  to  be  effective  befon;  the 
winter  is  over.  In  view  ol  the  probable  difficulty  of  getting  such 
a  program  into  sufficiently  wide  operation  to  be  of  immediate  effect 
upon  this  problem  during  the  winter  I  recommend  that  the  legis- 
lature urge  localities  to  care  for  these  younger  men  through  their 
outdoor  relief  during  the  winter.  I  recommend  that  this  Icijisla- 
ture  appropriate  $5,000,000  to  an  agency  of  the  State  to  finance, 
control,  and  supervise  the  carrying  out  of  this  program  for  younger 
men. 

Large  numbers  of  owners  of  our  farms  and  homes  are  laboring 
under  great  difficulty  in  keeping  those  homes  with  lack  of  or 
decreased  Income,  and  I  therefore  recommend,  under  reasonable 
safeguards,  that  the  period  of  redemption  in  the  foreclosure  of 
mortgages  and  land  contracts  may  be  extended  in  the  discretion 
of  the  courts  on  proper  showing  during  this  emergency. 

Every  thoughtful  penson  sees  the  relationship  between  the  hours 
of  labor  and  the  present  depression.  Hours  of  labor  are  another 
way  of  expressing  income.  The  changes  that  have  taken  place 
from  doing  the  world's  work  by  hand  to  doing  It  by  machine 
ought  to  have  meant  a  lessening  in  the  total  amount  of  work  that 
we  all  have  to  do.  But  each  individual  industrial  plant,  operating 
as  It  does  without  general  economic  government,  is  forced  to  look 
upon  each  new  Invention  not  as  a  labor-saving  device  but  as  a 
money-making  device.  This  is  why  in  the  30-year  period  from 
1899  to  1929  there  has  been  a  decrease  of  only  about  15  per  cent 
in  the  hovirs  of  labor  while  our  production  has  Increased  nearly 
100  p>er  cent.  We  can  no  longer  proceed  with  the  idea  that  tech- 
nological changes — that  is,  the  invention  of  new  labor-saving  ma- 
chinery which  displaces  hundreds  of  thousands  of  men — can  be 
entirely  Ignored  as  of  no  public  concern. 

I  am  not  saying  that  it  is  desirable  or  feasible  that  we  should 
seek  to  discourage  socially  sound  inventions.  I  do  mean  that  in 
considering  a  labor-saving  invention  there  is  no  ultimate  social  or 
economK  gain  if  the  man  power  displaced  from  a  private  industry 
is  shifted  to  public  or  private  charity. 

We  must  find  some  basic  principle  that  will  act  as  a  guide  in 
this  problem  of  machine  production.  We  have  such  a  principle  In 
relation  to  taxation,  namely,  that  taxes  should  be  levied  In  &c- 
cordance  with  ability  to  pay  them.  Wisconsin's  definite  attempt 
to  apply  that  principle  to  the  operation  of  its  government  during 
the  past  30  years  enables  this  State  to  face  the  present  emergency 
In  a  better  financial  condition  with  less  of  a  tax  burden  upon 
those  least  able  to  bear  it  than  any  other  State  in  America  to-day. 
If  we  could  find  some  basic  principle  to  apply  to  this  problem  of 
both  cyclical  and  technological  unemplojTnent  it  would  be  an 
outstanding  achievement. 

Such  a  principle  has  been  suggested.  That  principle  succinctly 
stated  is  this:  That  as  an  economic  society  we  should  adopt  the 
standard  that  whatever  work  there  is  to  be  done  shall  be  done 
by  all  of  us;  if  we  have  a  large  volume,  we  all  can  work  more;  if 
we  have  a  smaller  volume,  we  all  will  do  less.  We  will  not  will- 
ingly submit  to  a  system  that  makes  the  farmer  work  15  hours 
a  day  while  others  have  no  worK  at  all.  It  is  based  on  our  un- 
willingness to  permit  to  grow  up  in  our  society  a  system  which  has 
half  of  us  at  work  and  half  of  us  idle.  The  application  of  such 
a  principle  in  times  such  as  these  would  mean  that  those  who  are 
now  fully  employed  would  have  to  share  that  employment  with 
others  less  fortunate. 

But  the  application  of  this  principle  should  not  and  does  not 
mean  that  anvone  should  be  permitted  to  work  for  less  than  a 
living  wage  "Through  the  application  of  the  principle  of  collec- 
tive bargaining,  labor  has  been  able  to  gain  for  itself  substantial 
recognition   of   Its   rights.     At    the   present   time   many   of   those 
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standards  ar*  being  brolten  down  or  endangered  through  the 
enormous  numbers  of  unemployed  who  in  desperation  are  read^  to 
accept  work  upon  any  terms.  Nothing  will  do  more  toward  pro- 
tecting labor's  achievements  than  steps  that  will  help  to  put 
people  back  to  work 

We  are  definitely  committed  and  strongly  In  favor  of  the  prin- 
ciple of  collective  bargaining.  Just  as  we  are  not  in  favor  of  the 
Government  taking  the  responsibility  of  running  business  sa  we 
are  not  In  favor  of  Government  unnecessarily  taking  the  re- 
sponsibility of  fixing  wages  Our  problem  Is  to  devise  machinery 
that  will  enable  both  labor  and  business  to  govern  themselves 
and  protect  their  rights  and  interests. 

Up  to  the  present  time  our  industrial  system  has  been  operated 
with  the  machine  as  the  central  point.  We  have  regulated  our 
shifts,  ovir  hours,  our  whole  plant  operations  in  order  that  >  the 
machine  could  function  at  its  maximum  point  of  efficiency.  It 
seems  clear  to  me  that  we  have  to  shift  that  point  from  the  machine 
to  the  human  beings  that  operate  it;  Instead  of  figuring  how 
human  beings  must  work  In  order  to  keep  the  machinery  operating 
we  must  figure  how  we  must  run  the  machinery  to  keep  the  »nen 
at  work.  Coxirageous  and  intelligent  industrial  leadership  '  has 
already  demonstrated  not  only  the  human  value  in  such  a  pro- 
gram but  that  It  pays  as  an  economic  ventvire  In  ensiirlng  diass 
consumption. 

In  order  to  put  this  program  Into  action  It  requires  that  Uusl- 
ness  shall  be  able  reasonably  and  accurately  to  estimate  the 
demand  for  Its  product  over  a  given  p)erlod.  It  can  then  regu- 
late the  hours  of  employment  of  those  normeJly  employed  in  the 
Industry  so  as  to  provide  regular  and  continuous  employment. 
Wage  and  working  standards  won  by  labor  would  not  theit  be 
ruthlessly  menaced  or  destroyed  by  wholesale  discharging  of  em- 
ployees. 

There  is  no  group  more  Interested  in  or  concerned  about  the 
problem  of  unemployment  and  fluctuations  in  the  b\isl|iess 
cycle  than  intelligent  business  management  itself,  and  thede  is 
In  my  mind  a  diCTrence  between  t>oth  the  attitude  and  the 
understanding  of  our  problems  on  the  part  of  those  who  are 
actively  engaged  in  and  have  the  responsibility  for  buFtlness 
management  and  those  whose  only  connection  with  or  interest 
In  the  biisiness  system  U  solely  their  ownership  of  stocks  and 
bonds. 

The  problem  that  faces  intelligent  business  management  In 
any  attempt  to  cope  with  this  underlying  ziatter  Is  the  lack  of 
any  adequate  nuichlnery  for  self-government.  Instance  after 
Instance  could  be  cited  where  75  per  cent  of  both  the  plants  and 
the  volvune  of  a  given  industry  were  clearly  satisfied  as  to  the 
public  necessity  of  a  given  course  of  action  only  to  be  frustrbted 
by  the  selfishness  or  lack  of  understanding  of  a  very  stnall 
minority  within  that  Industry. 

I  am  convinced  that  we  have  reached  the  time  where  we  itiust 
help  business  to  devise  machinery  to  stabilize  Itself,  for  the 
better  protection  of  the  rights  of  labor  and  the  public  Interest 
generally. 

A  part  of  the  program  to  be  presented  to  you  provides  for  the 
creation  of  chapter  109  of  the  Statutes,  relating  to  the  stabiliza- 
tion of  employment.  The  purposes  of  this  act  are  well  sumina- 
rlzed  In  its  introductory  clause,  which  reads:  "The  purpost  of 
this  chapter  Is  to  promote  the  stabilization  of  industry  and 
thereby  to  prevent  the  widespread  distress  and  resulting  great 
public  expense  incident  to  the  ruthless  discharge  of  workmen 
when  industrial  depression  curtails  demand  or  when  improved 
machinery  or  processes  are  Introduced.  It  is  declared  to  be  the 
duty  of  employers  to  do  everything  possible  within  their  control 
to  give  steady  and  full-time  employment,  and  when  this  Is  not 
possible,  to  reduce  hours  of  labor  so  as  to  equitably  distribute  the 
available  work.  It  is  the  further  purpose  of  this  chapter  to  enable 
employers  to  meet  this  obligation  through  combinations  and  joint 
action,  with  safeguards  to  prevent  unreasonable  restraint^  of 
trade." 

Section  109.08  would  authorize,  subject  to  the  approval  of  the 
executive  council  and  on  reconunendatlon  of  the  department  of 
agrlcultxire  and  markets.  "  any  group  of  employers  in  the  sfune 
Industry  or  community  "  to  "  associate  themselves  In  a  bo&r^  of 
trade  "  for  the  purpose  of  stabilizing  employment.  This  section 
proposes  to  enable  employers  in  the  same  industry  or  commutiity 
to  create,  subject  to  the  supervision  of  the  State,  organizations 
lor  their  own  self-government.  They  may  establish  rules  and  regu- 
lations and  agreements  for  the  stabilization  of  their  industry!. 

Section  iC9  09  would  provide  that  every  such  organization  f^iall 
have  a  public-policy  committee  consisting  of  not  less  than  t^ee 
members  who  are  selected  to  represent  the  Interest  of  the  Con- 
sumers, employees,  and  other  groups  distinct  from  but  afrecte4  by 
the  operation  of  the  board  of  trade. 

Section  109.10  would  provide  that  on  the  direction  of  the  gover- 
nor or  of  either  hotise  of  the  legislature  or  on  recommendation 
of  the  public-policy  committee  of  any  board  of  trade  that  auch 
organization  is  not  functioning  in  the  public  Interest  the  de- 
partment of  agricultiire  and  markets  shall  conduct  a  public  htar- 
Ing  to  determine  whether  the  approval  of  the  State  should  be 
withdrawn.  If  after  such  hearing  the  department  determines 
that  the  board  has  not  in  good  faith  complied  with  the  purposes 
of  the  chapter,  or  Is  not  functioning  in  the  public  interast,  the 
approval  of  the  State  Is  then  to  be  withdrawn. 

Section  109.11  woxild  provide  that  so  long  as  such  an  organiza- 
tion Is  acting  under  the  approval  of  the  State  that  fact  shall  be 
prima  facie  evidence  that  it  is  not  violating  the  antitrust  lawfc  of 
this  State,  and  that  such  organization.  In  the  event  of  prosecution 


under  the  Federal  laws,  so  long  as  It  has  appjroval  of  the  State, 
shall  have  the  support  of  the  State  In  any  such  prosecution. 

Sections  109.02  to  109.07  would  provide  that  the  industrial  com- 
mission of  this  State  shall  from  time  to  time  regulate  and  fix 
by  order  the  hours  of  Industries  and  occupations  so  as  to  protect 
the  emplovee  and  the  public  from  the  effects  of  both  cyclical  and 
technological  unemployment.  However,  those  employers  who  in 
good  faith  take  advantage  of  the  State's  offer  to  assist  them  in 
governing  themselves  are  exempted  from  the  provisions.  Thus,  by 
this  measure  the  State  would  aid  and  encourage  industry  in  its 
own  self-government.  In  connection  with  those  individual  em- 
ployers or  industries  which  are  unwilling  to  accept  any  responsi- 
bility for  their  own  stabilization,  the  State,  through  the  Industrial 
commission,  would  undertake  the  regulation  of  the  hours  of  em- 
ployment to  equalize  as  nearly  as  practicable  the  effects  of  both 
technological   and  cyclical  unemployment. 

I  do  not  suggest  that  we  have  in  some  mlraculotis  fashion  dis- 
covered a  cure-all  for  the  problem  of  unemployment.  I  do  main- 
tain that  the  only  way  we  have  made  any  progress  in  the  past  la 
from  our  experience.  Out  of  the  experience  of  recent  years  we 
have  learned  certain  things  which  indicate  that  certain  steps  are 
now  necessary.  I  have  no  doubt  that  as  we  try  the  program 
which  we  are  indicating  we  shall  discover  both  weaknesses  and 
strengths  where  we  did  not  expect  to  find  them.  But  we  shall 
never  discover  anything  or  maice  any  progress  unless  we  try. 

Ehirlng  the  fli^t  nine  months  of  1930  our  national  industrial 
and  business  system  was  able  to  and  did  pay  $432,000,000  more 
in  dividends  and  $191,000,000  more  in  Interest  than  it  did  in 
1929;  In  the  first  nine  months  of  1931.  the  second  year  of  the 
depression,  it  paid  $374,000,000  more  In  dividends  and  $338,000,000 
more  in  interest  than  it  did  In  the  first  nine  months  of  1929.  In 
the  first  nine  months  of  1929  the  total  Interest  and  dividends  paid 
was  $5,559,000,000.  while  in  the  first  nine  montiis  of  1931,  the 
second  year  of  the  business  depression,  it  paid  $6i»79.000.000  in 
interest  and  dividends.  Our  business  and  Industrial  machine  was 
able  to  pay  $720,000,000  more  In  Interest  and  dividends  In  the 
first  nine  months  of  1931  than  it  paid  In  the  first  nine  months 
of  1929,  A  substantial  p)ortion  of  both  the  interest  and  dividends 
paid  in  1930  and  1931  has  been  paid  out  of  reserves  built  up  for 
those  purposes.  Business  and  industry  have.  then,  felt  an  obli- 
gation to  and  have  built  up  reserves  in  times  of  prosperity  to 
meet  the  obligations  of  Interest  and  dividends. 

The  great  bulk  of  industry  has  not  built  up  these  reserves  for 
unemployment  in  the  past.  The  question  of  unemployment  com- 
pensation relates,  then,  solely  to  what  Is  to  be  done  as  to  future 
depressions.  No  voluntary  or  compulsory  plan  adopted  at  this 
time  can  affect  the  present  unemployment.  Whatever  is  done  now 
will  be  done  as  a  safeguard  for  the  future,  not  the  present. 

The  majority  of  those  in  control  of  Industry  are  strongly  op- 
posed to  any  compulsory  legislation.  Their  position  Is  that  if  the 
State  will  give  Industry  an  opportunity  It  will  establish  fair  volun- 
tary systems  of  its  own  accord. 

No  one  contends  that  voluntary  or  compulsory  unemployment 
compensation  will  actually  compensate  for  any  prolonged  period 
of  unemployment.  The  great  objective  of  unemployment  com- 
pensation is  to  reduce  unemployment  Workmen  s  compensation 
does  not  and  was  not  intended  primarily  as  compensation  for  loss 
of  life  or  limb.  The  purpose  of  both  unemployment  and  workmen's 
compensation  is  to  put  a  penalty  on  the  conditions  that  cause 
loss  of  life  and  limb  or  jobs.  Workmen's  compensation  has  suc- 
ceeded not  only  because  it  pays  compensation  but  because  It  has 
made  indtistry  eliminate  unsafe  machines  and  conditions  of  work. 
Workmen's  compensation  has  given  Wisconsin  the  finest  record  in 
America  for  safety. 

If  industry  falls  to  pay  its  interest  money  It  Is  penalized  by 
loss  of  the  business.  If  management  falls  to  earn  dividends  It 
hears  from  the  stockholders,  and  may  be  and  often  Is  discharged. 
If  Industry  has  conditions  which  cause  loss  of  life  or  Unib.  It  Is 
penalized.  Industry  has  therefore  built  protection  for  Interest 
and  dividends,  and  has  enormously  reduced  the  causes  of  ac- 
cidents. But  to-day  industry  Is  under  no  immediate  penalty  for 
failure  to  eliminate  as  far  as  possible  unemployment.  Unemploy- 
ment compensation,  voluntary  or  compulsory,  proposes  to  impose 
that  penalty. 

Many  of  us  question,  not  the  sincerity,  but  the  feasibility  of 
industry's  establishing  a  voluntary  system.  We  are  convinced  that 
It  is  not  fair  to  the  rest  of  society  for  Industry  to  make  great 
profits  in  periods  of  prosperity  only  to  turn  Its  employees  over  to 
public    or   private    charity    In    a    period    of    depression. 

It  seems  to  me  that  the  fairest  method  of  procedure  for  us  at 
this  time  is  to  adopt  a  Just  and  sound  compulsory  unemployment 
compensation  program  for  Wisconsin,  but  to  make  the  taking  cf 
effect  of  such  legislation  conditional  upon  industry's  failure  to 
establish  a  fair  voluntary  system  m  Wisconjiln  within  a  reasonable 
time. 

The  interim  committee  on  unemployment,  after  careful  study 
and  consideration,  recommends  what  is  commonly  known  as  the 
Groves  bill  for  unemployment  compensation.  My  study  of  this 
subject  leads  me  to  the  conclusion  that  the  Groves  plan  Is  the 
soundest  and  fairest  compulsory  plan  yet  sugge.'-ted  anywhere  I 
recommend  the  adoption  of  the  Groves  plan  for  unemployment 
compensation,  to  be  conditional,  however,  upon  the  failure  of 
industry  to  swlopt  a  comparable  plan  for  a  substantial  part  of  those 
employed  in  manufacturing  in  this  State  by  July  1,  1933. 

BANKING 

There  will  be  submitted  to  you  two  bills  relating  to  the  subject 
of  banking.     These  bills  are  the  products  of  the  hearings  by  and 
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are    presented   with   the    approval    of   the   Interim   conunlttee    on 

^^ThSe  are  people  to-day  who  urge  that  this  Is  not  a  proper  time 
for  the  enactment  of  legislation  relating  to  the  subject  of  banking. 
It  is  better  to  call  the  doctor  before  some  one  is  sick  and  avoid 
the  sickness  entirely,  but  If   we  have  failed  to  do  that  and  the 
sickness  comes  upon  us.  we  need  the  best  medical  attention  that 
can    be    provided.      Banklne    more    than    any    other    occv:patlon    Is 
founded  on  confidence.     The  public  generally  Is  fully  aware  that 
all  of  our  economic   institutions,   including  banks,   have  felt  the  I 
effect  of  this  depression.     We  do  not  help  the  banking  situation  | 
by  attempting  either  to  Ignore  It  or  to  do  nothing  about  It.     We  | 
can  not  In  one  year  correct  the  mistakes  of  the  past  20  y«ars.    But  j 
we  can  do  all  within  our  power  to  prevent  the  consequences  of  the 
past  20  years  from  doing  any  more  damage  than  is  necessary,  and  . 
wp   can   learn   by   our   mistakes   In  the  past   and   do  our   best   to  , 
guard  against  them  in  the  future.  ^  ^„..       , 

I  believe  we  can  make  no  greater  contribution  to  the  stability  of  | 
our  banking  system  than  for  the  public  to  know  and  understand 
that  we  are  not  ignoring  this  vital  problem.  We  inspire  confidence, 
not  by  puttiiig  our  heads  ostrich  fashion  into  the  sand,  but  by 
convincing  the  public  that  we  understand  our  problem  and  are 
applvlng  the  best  available  remedies. 

It  "is  Just  to  say  that  the  general  condition  of  the  great  majority 
of  the  banks  in  Wisconsin  is  better  and  stronger  than  that  of  any 
other  State  similarly  situated.  It  is  our  duty  and  our  privUege  to 
make  that  position  better,  both  now  and  In  the  future.  The  two 
bills  presented  to  you  by  the  Interim  committee  on  banking  show 
that  that  committee  faced  and  dealt  with  the  problem  of  banking 
In  the  attitude  which  I  have  described. 

The  Interim  committee  on  banking,  composed  of  able  repre- 
sentation from  this  legislature  and  of  the  banks  of  this  State. 
prei,ents  a  comprehensive  and  carefully  prepared  program  repre- 
.  senting  their  mature  Judgment.  I  know  of  no  higher  compliment 
that  could  have  been  paid  to  their  efforts  than  the  reception  that 
has  been  given  to  the  bills  which  they  have  prepared.  While  there 
are  objections  to  their  program,  the  objections  relate  to  under- 
lying matters  of  public  policy.  No  question  or  suggestion  has  been 
rais<?d  that  their  program  is  Ul  considered  or  poorly  drawn.  If 
you  agree  with  the  objectives  which  these  bills  seek  to  obtain,  you 
Will  agree  with  the  banking  program  If  you  disagree  with  the 
objectives  desired  by  the  interim  committee  on  banking,  you  will 
oppose  one  or  both  of  these  bills. 

Ihe  first  bill  revises  and  strengthens  the  supervision  and  control 
of  the  State  banking  department  over  State  banks  and  provides 
for  the  reorganization  of  the  banking  department.  It  broadens 
the  definition  of  banking  to  Include  those  corporations  and  indi- 
viduals who  are  in  fact  in  the  banking  business  but  are  not  now 
under  the  control  or  supervision  of  the  banking  department.  The 
banking  laws  of  Wisconsin  were  last  revised  in  the  legislative  ses- 
sion of  1905.  Since  that  time  vast  changes  have  taken  place  in 
every  phase  of  our  life.  It  is  clear  we  need  thorough  revision  of 
the  "legislation  relating  to  bahks.  This  first  bill  relates  to  the 
revision  of  this  part  of  the  banking  law.  It  recognizes  that  three 
factors  have  been  primarily  responsible  for  the  difficulties  of  our 
financial  institutions;  (1)  The  economic  depression,  (2)  manage- 
ment, and  (3)  overbanklng. 

This  bill  recognizes  that  the  banking  department  can  do  a  great 
deal  if  given  adequate  personnel  and  authority,  in  the  matter  of 
bank  management  and  overbanklng.  Heretofore  the  banking  com- 
missioner's powers  have  been  limited  practically  to  closing  banks. 
But  closing  a  bank  Is  not  a  remedy.  The  proposal  in  this  bUl  Is 
to  Improve  the  personnel  of  the  banking  department  by  placing 
Its  personnel  under  the  protection  of  the  civil  service  law,  and  to 
provide  adequate  compensation  so  that  the  State  can  obtain  the 
services  of  men  who  have  the  experience,  the  character,  and  the 
ability  to  discharge  adequately  the  responsibUity  of  this  important 

department.  ^^     ,^ 

This  bill  gives  to  the  banking  department  wider  authority  over 
the  management  of  the  banks  and  over  the  Individuals  who  con- 
duct them.  Recognizing  that  no  one  Individual  should  have 
either  the  authority  or  the  respon.siblUty  to  discharge  these 
widened  powers,  this  bill  creates  an  advisory  council  composed  of 
five  members  to  be  appointed  by  the  governor  and  confirmed  by 
the  senate.  This  advisory  council  would  be  composed  both  of 
bankers  and  representatives  of  the  economic  Interests  of  the 
State.  It  Is  their  duty  to  advise  with  the  banking  commissioner 
and  likewise  to  act  as  a  board  of  review  to  enable  any  bank  or 
individual  aggrieved  or  dissatisfied  with  the  action  of  the  banking 
commissioner  to  present  his  case  and  obtain,  if  he  is  entitled  to 
It.  a  reversal  of  the  order  of  the  banking  commissioner. 

The  problem  of  overbanklng  has  nothing  to  do  with  Independent 
banking,  chain  banking,  branch  banking,  or  group  banking.  Over- 
banking  has  been  caused  by  the  granting  of  too  many  bank 
charters  and  by  changes  In  our  methods  of  transportation. 
Twenty-five  years  ago  a  community  may  have  been  In  position 
to  support  one  or  more  banks,  while  to-day.  with  the  shortening 
of  distances  by  automobile  transportation,  it  may  not  be  able  to 
support  adequately  the  number  of  banks  that  it  now  has 

This  bill  stabilizes  the  policy  of  the  banking  department  by 
providing  appeals  to  the  courts  In  the  granting  or  refusing  of 
bank  charters. 

Tlie  interim  committee  on  banking  takes  the  position,  with 
which  I  heartily  agree,  that  bankers  as  a  profession  and  the  State 
as  a  whole  owe  a  Joint  responsibility  in  the  conduct  of  banking: 
that  the  failure  of  any  bank  causes  hardship  upon  not  only  every 
other  bank  but  upon  the  whole  economic  life  of  the  community 


affected.  In  a  large  p'oportlon  of  caaes  this  problem  «rf  over- 
banking  can  be  worked  out.  without  loss  to  the  depositors,  by 
gradual  liquidation,  consolidation  with  other  banks,  or  Improve- 
ment of  management.  But  this  problem  of  overbanklng  can  only 
be  met  bv  some  constructive  action.  If  left  to  Itself — without 
help,  supervision,  or  direction — it  means  that  many  banks  In  the 
United  States  will  sooner  or  later  close,  with  the  consequent  lo« 
to  the  Innocent  depositor.  This  problem  Is  met  by  giving  the 
banking  commissioner  greater  authority  over  management  and  by 
giving  him  authority,  under  proper  safeg^uards,  to  order  consoli- 
dations of  banks. 

No  one  contends  that  If  this  program  Is  adopted  there  would 
never  be  anv  bank  failures.  We  do  contend  that  If  this  bill  Is 
adopted,  together  with  the  bill  providing  for  the  establishment 
of  clearing-house  associations,  there  would  be  far  less  bank  failures 
than  If  the  situation  were  left  without  leadership  or  direction.  I 
commend  this  first  bill  of  the  interim  committee  on  banking  to 
your  earnest  consideration  and  call  your  attention  to  the  fact 
that  It  has  the  almost  unanimous  support  of  the  banking  pro- 
fession and  is  free  from  any  partisan  question,  and  that  It  can 
be  adopted  even  though  two-thirds  of  both  houses  of  this  leirisla- 
ture  are  not  In  agreement  with  our  position  upon  chain  banking. 
The  other  bill  recommended  by  the  interim  committee  on  bank- 
ing offers  a  constructive  solution  to  the  problem  of  the  concen- 
tration of  control  of  o\ir  credit  system  through  chain  or  group 
banking. 

The  majority  of  the  members  of  this  legislature  and  all  of  the 
State  officers  were  elected  upon  a  platform  which  pledges  us  to 
use  the  powers  possessed  by  the  State  to  enable  the  people  of 
Wisconsin  to  keep  control  of  the  credit  which  they  have  created. 
This  bill  fulfills  that  platform  commitment.  I  recommend  Its 
adoption  not  alone  because  of  our  contractual  obligation  to  the 
voters  of  this  State  but  because  the  remedy  It  proposes  Is  right 
and  in  the  best  interests  of  the  people  of  Wisconsin. 

This  bill  authorizes  and  directs  the  banking  commissioner  to 
establish  in  the  State  of  Wisconsin  clearing-house  associations 
composed  of  both  State  and  National  banks.  This  would  divide 
the  State  into  natural  commercial  and  business  districts  and  unite 
the  banks  within  such  natural  districts  Into  homogeneous  groups 
with  common  economic  Interests. 

At  the  outset  every  bank  In  this  State  would  be  eligible  to  mem- 
bership, subject  to  the  limitations  I  shall  call  to  your  attention. 
Once  established  It  would  mean  that  all  of  the  banks  of  this 
State  would  be  grouped  together  into  local  associations.  Each 
group  is  given  the  machinery  and  the  authority,  subject  to  com- 
mon supervision  by  the  banking  department,  of  governing  and 
regulating  the  conduct  of  Its  members.  Prom  time  to  time  these 
several  associations  will  be  able  to  establish  and  enforce  standards 
and  regulations  which  will  Insure  the  highest  degree  of  stability 
and  security  for  the  depositor.  Through  a  relatively  small  con- 
tribution by  each  of  the  member  banks  each  will  be  able  to  receive 
and  be  guided  by  research,  information,  advice,  and  suggestions 
heretofore  limited  to  only  those  institutions  with  great  aggrega- 
tions of  wealth.  It  would  enable  the  member  banks  to  participate 
In  the  underwriting  and  the  sale  of  the  safest  and  most  desirable 
securities  at  the  best  possible  prices.  This  plan  will  give  to  all  of 
the  banks  of  Wisconsin  every  benefit  and  a  great  deal  more  than  is 
offered  by  any  program  of  chain  or  group  banking. 

The  limitation  upon  membership  In  these  associations  Is  that 
no  bank  may  become  a  member  where  10  per  cent  or  more  of  Its 
stock  Is  held  by  a  holding  company.  This  limitation  Is  Inserted, 
first,  because  the  holding  company  is  the  device  used  for  the 
creation  of  chain  or  group  banking  and,  second,  because  the  own- 
ership of  bank  stock  by  holding  companies  is  the  method  by 
which  stock  speculation  Is  interjected  Into  banking.  If  specula- 
tion In  stocks  has  any  Justification  In  other  fields,  it  certainly  haa 
no  place  in  the  banking  profession. 

One  of  the  substantial  evils  of  chain  or  group  banking  Is  that  It 
Introduces  stock  promotion  Into  the  ownership  of  banks.  Bank- 
ing deals  primarily  with  other  people's  money.  Those  that  are 
appealed  to  by  speculative  profits  and  various  forms  of  gambling 
have  no  place  In  and  should  be  ruthlessly  excluded  from  banking. 
In  order  to  encourage  and  foster  Independent  banking,  elimi- 
nate stock  promotion,  and  eventually  bring  about  a  complete 
restoration  of  local  ownership  and  control  of  credit  In  Wisconsin, 
all  of  the  privileges  within  the  control  of  the  State  are  granted 
exclusively  to  those  banks  that  are  members  of  the  clearing-house 

associations.  ^     ^,  ..u 

Putting  this  program  In  the  simplest  terms,  its  adoption  would 
mean:  The  State  agrees  to  give  those  rights  and  privileges  over 
which  it  has  control  to  the  banks  In  this  State  that  agree: 

(a)  That  they  will  cooperate  and  work  one  with  another  to  give 
Wisconsin  a  strong,  safe,  and  stable  banking  system. 

(b)  That  so  far  as  humanly  possible  stock  speculation  and  pro- 
motion are  to  be  eliminated  from  the  banking  system  of  Wis- 
consin. 

(c)  That  they  will  agree  that  the  ownership  of  banks  should 
be  in  the  hands  of  individuals  who  primarily  reside  In  and  are 
a  part  of  the  community  life  whose  money  Is  deposited  in  their 
banks. 

(d)  That  they  will  stand  together  and  discharge  the  obliga- 
tions of  their  profession  toward  the  public  by  recognizing  their 
responsibility,  not  only  for  their  own  individual  banks  but  for 
the  other  banks  within  their  own  territory. 

The  people  of  this  State  have  spoken  in  uxmilstakable  term*  in 
opposition  to  the  establishment  of  any  system  of  banking  which 
means  loss  of  the  control  of  their  own  money.     It  Is  now  argued 
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should    be    done    with    reference    to    the_c^^ln-banking^^que6tlon.      pe^^  o^tne^j^^^^    ^   ^.^^    ^^^p^^.    ^^^^^    ^^^^^    ;;'~'""„P«hi'e  q5 

wealth  m  this  State  will  be  required  to  cairy  a  heavier  share  ol 
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They  argue  that  the  chain  banks  are  more  stable;  that  the  chain 
bankin?^ystem  is  not  now  doing  any  harm,  but,  on  the  contmry 


ing  of   loans   to   those    InstUutions.    and    that  It   would   therefore 
ing  oi   lo    ^^  ^ott^^g  about  the  matter  at  the  present  time 


It  18  being  helpful  to  other  banks  in  this  State  through  thejn^^l^ 
Ing  of   loa: 

**CtSui  bankl.^"lu  Wi.;onI.nVs'conducted.  like  any  other  hanking 
hnsfn^s  for  oroflt  The  banks  in  the  cham  system  have  made 
^^^  otherbaniJln  Wisconsin  As  of  September  29,  the 
iS^nt  bank  of  our  largest  chain  system  had  ^^fned  approxi- 
£Lt«ly  three  and  a  quarter  millions  of  dollars  to  other  hank:.  On 
the  same  date,  however,  it  had  between  twenty-flve  and  thirty 
Sllions  of  dollars  that  belonged  to  the  banks  of  Wisconsin.  The 
toans  which  this  bank  has  made  to  the  other  banks  have  been 
amply  secured  with  the  best  collateral  and  interest  paid  In  ad- 
vance. This  bank  has  never  loaned  to  the  other  ^an^ts  any  pud-  ,  JT'  *''  i;";'  "^  'leadership  in  sound  governmental  finance  as 
Btantial  part  of  the  money  which  the  other  banks  have  them-  J^l})^  ^^^^^^^-jj^^  °^;  J^^rindSstrlal  compeUtors. 
■elves  had  on  ceposit.  ,     .^   »  »k»,^  i„  r,«tHir,a  At  rhp  rJose  of  1928  the  bonded  debt  of  all  governmental  units  in 

in"th^:  rtenJ'^fthTr  T^t^'uSL^orV^^' Sll^nl  ^^^'1l     W^o^ns^n  ^^smSoo.OOO      The  corresponding  debts  for  WL^on- 
iid  <^  'iSf   nikc^Tr   i^uS^y   of  deposits.     Benjamin   Ander-  |  sias  competing  States  were  as  follows: 

«>n.   chief   economist   for   the   largest   bank   in   the   world    quotes     New  York •     qS' Soo  oSo 

with  approval  the  foUowlng  statement:   "Mter  all.  good  banking     oHio 7Sr' noo"  OOO 

to  not  a  matter  of  size.     A  properly  conductet^  small  country  bank  ^  Michigan r77  nno' nno 

can   be  as  safe  as  a   large   city   institution   with   many   branches^  ;  Illinois 316,' 000.' 000 

ln^tlH6SOXd  —  —  —  —  —  —  —       —  —  — 


^ha  Icfad  than  they  would  If  all  the  wealth  In  this  country  would 
be  required  to  share  its  proportionate  part.  In  the  program  I  am 
^d^mmending.  provision  is  made  for  a  proportionate  reduction  of 
ouTTmer^encf  taxation  for  whatever  relief  funds  may  be  provided 

by  the  Federal  Government.  .^       ♦,   „  „k^,,i,4 

In  financing  this  emergency  an  Important  consideration  should 
be  the  State  s  credit  and  reputation  for  solvency.  We  arr'  now 
reaping  the  bonefit  of  having  had  the  courage  to  levy  a  substantial 
ta«  to  pay  our  soldiers"  bonus  obligations  In  full,  while  States  and 
ottter  communities  are  groaning  under  the  burden  of  levying  taxes 
in  these  hard  times  ui  pay  the  interest  and  part  of  the  principal 
of   their  soldiers*  bonus  bonds. 

Ev  meeting  this  emer^enrv  with  an  emergency-tax  program  we 


Success  In  the  banking  field  depends  on  good  management 
whether  the  unit  be  large  or  small     •      •      ••" 

The  Issue  between  chain  and  Independent  banking  does  not 
mean  that  those  who  oppose  chain  banking  are  not  In  favor  of 
•trong  and  stable  banks.  Every  sensible  person  wants  Just  that. 
and  every  careful  student  of  the  banking  question  freely  ac- 
knowledges that  strength  and  stability  of  banks  are  not  deter- 
mined by  whether  the  bank  belongs  to  a  group.  Is  a  branch,  or  is 
Independent.  It  depends,  first,  upon  certain  economic  factors; 
and.  second,  upon  management. 

The  issue  involved  in  chain  banking  Is:  Who  Is  to  own  and 
control  the  money  that  the  people  produce?  Is  It  to  be  owned 
and  controlled  by  that  community  or  Is  it  to  be  owned  and  con- 
trolled by  individuals  and  corporations  a  long  way  off?  Are  we 
to  have  democratic  or  autocratic  control  of  our  credit  system? 

If  we  were  actually  confronted  with  the  alternative  of  the  loss 
of  every  dollar  we  now  own  as  against  the  control  of  our  future 


192, 000.  000 
160.  000.  000 


Intllana.- 
Wisconsln 

These  total  bonded  debts  are  much  more  significant  when  re- 
duced to  a  per  capita  basts.  After  this  Is  done  the  favorable 
showing  of  Wipconslns  policy  Is  still  apparent.  Based  on  the  1930 
census,  the  seven  States  had  the  following  per  capita  net  bonded 
mtlebtedness  on  January  1.  1930: 

Nqw  York *;^ 

Michigan \ll 

Minnesota 

Illinois 

Injdlana.-. 
Wisconsin 

fThe  present  per  capita  debt  of  each  citizen  In  Wisconsin  Is  $54 


123 
89 
59 
54 


earning  power.  I  would  have  no  question  In  deciding  In  favor  of  j  tUIs  Is  approximately  one-fourth   that   of  the  Inhabitants  of  the 
the  control  of  our  future  earnings.     The  total  number  of  dollars  j  stfcte  of  New  York  and  about  one-third  that  of  the  taxpayers  of 
In  all  of  the  banks  of  Wisconsin  to-day  represents  less  than  half 
of  the  Income  of  the  people  of  Wisconsin  in  a  single  year.     Re- 


gardless of  the  rights  of  our  children,  we  of  to-day  would  be  mak- 
ing a  very  poor  bargain  to  sell  the  control  of  our  economic  future 
tor  a  price  amoiinting  to  less  than  half  of  one  year"s  income. 

But  we  confront  no  such  choice.  The  chief  objective  of  the 
banking  program  here  recommended  is  to  give  Wisconsin  strong 
and  stable  banks  and  at  the  same  time  to  keep  the  control  of 
our  own  money.  If  this  program  is  adopted.  Wisconsin  takes  the 
position  that  alien  ownership  and  stock  speculation  are  to  have  no 
place  in  the  public  banking  system  of  this  State. 

This  banking  program  is  In  keeping  with  the  basic  program  we 
are  trying  to  pursue,  namely,  of  enabling  the  various  parts  of  our 
economic  life  to  construct  machinery  that  will  enable  them  to 
govern  themselves.  It  is  again  an  application  of  America's  expe- 
rience and  tradition  to  the  problems  which  we  face. 

The  emergency  program  presented  to  you  calls  for  the  minimum 
amount  of  administration  by  the  State.  The  funds  for  direct 
relief  are  to  be  expended  through  the  local  agencies  of  govern- 
ment. The  funds  for  tax  reduction  are  paid  directly  to  the  several 
cotuitleB  and  are  to  be  used  for  the  direct  reduction  of  taxes.  I 
am  sure  you  will  agree  that  for  a  program  dealing  with  an  emer- 
gency that  administrative  discretion  is  reduced  to  the  minimum. 

But  reduced  as  It  is  to  a  minimum,  there  is  nevertheless  neces- 
sity for  a  highly  Important  duty  of  administration.  In  order  to 
Insure  both  the  State  and  the  communities  against  wasteful  and 
vmeconomic  expenditures,  as  well  as  provide  the  proper  care  for 
our  needy  citizens,  supervisory  control  over  the  State's  own  funds 
should  be  reserved  to  some  atrency  of  the  State.  The  fairness  and 
efllclency  of  the  administration  of  any  duty  require  above  all 
other  things  a  centering  of  the  responsibility  for  that  administra- 
tion. The  administration  of  this  program,  or  such  program  as 
may  be  adopted  by  this  legislature.  Is  at  the  least  an  onerous 
and  heavy  task.  It  la  not  one  that  anyone  would  seek.  But  ad- 
ministration is  naturally  p>art  of  the  executive  functions  of  the 
Government.  I,  therefore,  recommend  that  the  unemployment 
commission  membership  be  enlarged  and  that  the  additional  mem- 
t)ers  be  appointed  by  the  governor  and  confirmed  by  the  senate, 
and  that  the  thus  enlarged  unemployment  commission  be  charged 
with  the  reoponslbillty  and  given  adequate  authority  to  carry  out 
that  resjyjnalbillty. 

We  come  now  to  the  vital  question  of  financlixg  the  emergency 
program  recomimended  to  you  herein. 

The  foundation  of  any  program,  whether  it  be  public  or  private, 
for  dealing  with  this  problem  Is  finance;  how  much  money  Is  to  be 
provided  and  where  Is  the  money  coming  from?  The  program 
recommended  to  you  will  require  a  cash  outlay  in  1932  of  approxi- 
mately $16,000,000.  It  will  require  an  additional  sum  which  can 
be  financed  over  a  period  of  several  years 

I  have  heretofore  pointed  out  why  It  la  a  manifest  Injustice  for 
the  Federal  Government  to  fail  to  help.  Its  present  policy  means 
that  tlM  rich  States  get  off  at  the  expense  at  the  poorer  ones;  or. 


oaio  and  Michigan. 

t  recommend  an  emergency  surtax  upon  Individual  and  cor- 
paratton  net  Incomes,  irrespective  of  capital  gains  or  losses  and 
fr<)m  whatever  sources  derived  I  would  favor  rates  even  higher 
tt^n  here  suggested,  but  recommend  the  adoption  of  rates  no 
lower  than: 

One  per  cent  upon  corporations. 

A  flat  exemption  from  the  surtax  of  $800  and  $1,500  for  un- 
mlirrled  and  married  persons  or  heads  of  families,  respectively, 
and  $400  for  each  child  or  dependent  member  of  the  family. 

On  the  excess  income  over  the  exemptions  I  recommend  a  surtax 
aa  follows:  1  per  cent  under  SI. 000.  3  per  cent  on  SI. 000  to  $2,000. 
5  per  cent  on  $2,000  to  $3,000,  7  per  cent  on  $3,000  to  $4  000.  9 
p«r  cent  on  $4,000  to  $5,000.  12  per  cent  on  $5,000  to  $10,000.  15 
p«r  cent  on  $10,000  to  $25000.  20  per  cent  on  $25,000  to  $50  000. 
23  per  cent  on  $50,000  to  $100,000,  and  30  per  cent  on  $100,000  or 
o^er. 

This,  It  Is  estimated,  will  produce  on  this  year's  Individual  In- 
cqmes  $13,600,000  The  corporation  surtax  should  produce  approx- 
litiately  $1,500,000.  I  recommend  a  permanent  chain-store  tax 
fqr  the  reasons  stated  In  my  message  of  June  4.  If  adopted,  this 
sHould  produce  approximately  $1,500,000  annually.  I  recommend 
tl^e  adoption  of  the  gift  tax  upon  all  gifts  with  appropriate 
exemptions. 

The  surtax  should  be  for  one  year  only  and  only  on  the  net 
li>come  of  1931.  This  taxation  program  will  produce  the  neces- 
sary revenue  to  provide  the  necessary  cash  for  1932.  and  the 
chain-store  tax  will  produce  the  revenue  for  the  State  to  carry 
lUs  share  in  the  retirement  of  local  bonds  issued  for  public  works 
over  a  period  of  years. 

If  this  taxation  program  Is  adopted,  the  State  will  be  taking  a 
s<>und  position.  It  will  require  everyone  from  the  lowest  to  the 
l^ghest  who  has  a  net  cash  income  in  1931  over  and  above  the 
subsistence  level  to  make  a  proportionate  contribution  to  Wis- 
consin's "  community  chest  "  to  meet  our  community  responsi- 
blillties. 

There  has  been  a  great  deal  of  agitation  from  industrial  and 
Cither  sources  for  a  cut  In  the  wages  of  wage  earners.  "  white- 
collar  "  workers,  and  public  employees.  There  is  genuine  merit 
ajnd  Justice  In  such  a  program  If  it  meant  a  proportionate  defla- 
tion for  everybody.  The  difficulty  with  any  deflation  program 
that  h£is  been  thus  far  suggested  is  that  it  deflates  the  wage 
earner  and  the  salaried  worker,  but  there  is  no  proposal  to  deflate 
tjhe  income  of  the  bondholder,  the  mortgage  holder  and  the  re- 
cipient of  Interest  on  term  obligations.  For  the  first  nine  months 
qf  1931  wages  to  labor  and  the  farmrrs'  income  had  each  been 
Out  approximately  two  and  one-half  billion  dollars  from  the  1929 
4gure.  But  the  total  of  dividends  and  Interest  had  actually  in- 
creased over  1929.  The  dollar  of  the  wage  earner  and  salaried 
worker  buys  more,  but  so  does  the  dollar  that  comes  from  Invested 
(|apltai.     lAbor  and  agriculture  have  taken  approximately  a  20 
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Jconom^cs.     But  any  serious  proposal   to   defiate    'nves^/., '^^T^ 
^rnnort»nnn*e'v  would  be  nssriiled.     "  Deflate  the  farmer  De- 

Sat^the  worker."   "'Deflate  the  salaried  man."     "That  is  "  sound. 

de'flltC  of  tws  ^enormous  cash  and  undivided  surplus?  In  the 
Sr^t  nine  Months  of  tWs  vear  the  American  Telephone  &  Telegraph 
So  madeT5SoO.OW  In  excess  of  the  highest  total  ever  earned  by 
this  Company  in  anv  equivalent  period.  Why  have  we  had  no 
pripiaS'for'the  defiatSn  In  the  charges  to  the  American  public 
hv  "  the  world's  greatest  corporation    ?  „i^o,itt 

If  ue  have  correctly  analyzed  our  problem,  we  now  see  clearly 
th^t  any  deflation  in  the  earnings  of  tho.se  who  receive  no  more 
♦v^^r,  rriPcent  subsistence  level  decreases  the  very  purchasing 
power  that""  are  t^Jlng  to  Increase  In  order  to  reestablish  decent 

''"we  wm'not  help  but  hurt  our  problem  If  we  Impose  the  burden 
so^  tT  decrease  the  earnings  of  those  below  the  s^^if^??^  ^^^^^^ 
f^  mviding  r^ome  or  ]ob.s  or  anything  else  there  should  be  no 
mvi^lin  Which  reduces Vople  below  the  standard  of  living  our 
rnH^jrinff  nower  can  easily  and  properly  support. 
?t  woSfd  bJ  bet^"  for  our  morale  and  our  society  If  employers, 
niillc  and  ^ivSe  would  each  see  that  they  provide  both  employ- 
P^^t  ami  f  living  wage  for  all  of  their  ,'^-"  "°r™ ^^^^t^^ 
■  Stnte  should  do  It.  Industry  should  do  It.  To  Just  tne 
•nf  that  this  IS  done  we  shall  reduce  both  the  neces.sity  for 
iH  the  cost  of  relief,  public  and  private. 

But  in^hls  emergency  we  must  not  deflate  the  earnings  of  the 

ROoer  S^nt  of  American  families  who  represent  the  mass  of  our 

InS^r  powe^    Our   Job   In   the   flnanclne   of   our  program   is 

Kri^fln^ance'it  In  accordance  with  people's  ability  to  pay  by  a 

jc  on  incomes  above  tne  subsistence  leyeL  p^ereencv  we 

n.  ,^;tTh""  v^rtho^SSt??s7at?^  S^eV^cU-tlSf^nJ^lnS! 

^^"^hu.  nel'and  Indu'^rar leadership:  "  If  there  is  to  be  any  wage 

tmr    Whether  of  public  or  private  employees,  we  will  all  taKe 

;«r,r    cut^-^he   mlSo^nalre,    theVnclholder,    and    the  ^^  ^-f J- 

felver  right  along  with  the  farmer,  the  worker,  and  the  salaried 

"Tarn  opposed  to  waste,  to  overpayment  for  an>-thlng  o^^  /yy 
w  1  o*  oT^i'  time  Whether  In  depressions  or  In  prosperity. 
^^-  re?  ,  S  r/nev'^rSr.nd.v.d;^.  ,n  the  pu.^.o  serv^a^ 
-^„  ^f  itc  formq  iR  receiving  more  than  he  is  worth  nis  saiary 
;?ouW  i?  cut  Bv.t  »"  banket  cuttmg  ot  5»lar.es  In  Public  or 
prrvate  ^p"ovraent  .»  merely  another  method  o<  ma^'« '-^P"" 
?«,rer  -nd' the  rich  JJ,'^,^ ^    ■  ^^  ."PHc'^or'Sance  'wHh  Wl^n/m". 

s;diirartrA-"or;eSs?~nt.hnt,n^^ 

r4%K  L°L.«?ncJ  I^JeTmS'co'SJrThurt.'e!;^^..  In  pto- 
■"SrpS,urn'cS.°Ih^r?„S"ot,.,  and  c«c^ot  .ervant^at  .^^^ 

lencv  but  the^  S^Ject.  and  they  object  on  Just  and  fair  grounds^ 
K  be  singled  out  and  required  to  <«ntrlbute  from  10  per  cent  to 
^  nerc?nt  of  their  gros.s  Incomes  vvhlle  some  millionaire  Is  asked 
under  thrP?esldents  scheme,  to  give  "what  he  f^^^^^^^'^-.J^]^^. 
may  be  anvthlng  from  nothing  up  to  a  modest  fraction  of  h  s  net 
ErrI  If  the  plan  here  recomm.nded  Is  adopted  all  P^hllc  of- 
fcK^-ind  employees  will  take  a  reduction  In  their  Incomes  above 
fhisubslsteiSe  level.  In  the  same  proportion  as  others  with  slmlls^ 
SJomes  And  this  is  the  essential  point,  they  are  not  alone  asked 
^^.^ftribu^  They  all  take  a  proportionate  cut;  they  all  share 
iSual  y  icco^ding  to  their  means^  "The  vast  proportion  of  human 
hemes  ie  reasonable,  and  are  wining  to  carry  a  burden  that  is 
?aT?nd  equitable.     Men  revolt  wnen  they  feel  they  are  Imposed 

"^W^sconsln  has  had  a  distinguished  public  «5"J^^;,,"„^^f/,^^";^^ 
the^ right  to  be  treated  fairly,  and  for  my  part  I  will  do  all  In  my 
nower  to  msure  that  It  pays  the  y^me  proportionate  share^  but  I 
wm  not  willingly  consent  to  seein,-  it  discriminated  against. 

THE   I  NT) 

At  your  re-ular  session  you  ado])ted  constitutional  amendments 
and  e^nacted^statutes  which  go  as  far  as  it  is  now  Posf^^'le  for  us 
ana  '^Y'*"-'^^^  .  Wisconsin's  power  program.     It  is  the  most 

^  f  Ind  far  reaching  pwm  on  the  part  of  any  State  In  the 
Unlonln  rSamii  S^^  th.  people  of  essential  mechanic^ 

Union  ih  rega  u^  execution   of   that   program   will   go   far 

SS^mng  theStIS  and  its  municipalities  the  direct  control 
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and  ownership  of  a  sufficient  amount  of  power  to  protect  the 
people  of  this  State  In  one  of  the  most  vital  of  their  common 
neces.sltieB.  Generallv  throu>Thout  Wisconsin  we  own  our  WRter. 
Control  of  this  substa'ntial  part  ol  our  electricity  Wrlll  give  us  light, 
heat,  and  power. 

You  have  created  a  bodv  for  the  Intelligent  examination  of 
our  common  problems  in  the  executive  council.  We  have  out- 
standing resources,  in  character  and  intelligence.  In  Wisconsin  s 
industrial,  agricultural,  and  business  world.  I  arknowledpe  the 
splendid  response  that  has  been  given  to  the  State's  effort  to 
mobilize  that  creative  capacity.  No  one  should  be  disturbed  for 
Wisfon.sin's  future  with  this  leadf-rshlp  that  exists  within  our 
borders,  a  leadership  that  Is  so  willing  and  anxious  to  bury  parti- 
san consideration  for  our  common  good.  Wlille  It  may  be  my 
lot  to  be  chief  executive  of  Wisconsin  I  shall  continue  to  call 
to  the  spate's  service  the  be.st  brains  and  character,  regardless  of 
residence  politics,  or  wealth,  that  we  can  obtain.  Wisconsin 
needs  the  best.  So  far  as  I  may  be  able  to  influence  It.  Wisconsin 
shall  have  the  best. 

The  adoption  of  the  proCTam  herein  recommended  would  gl\e 
us  machinery  for  Inaugurating  a  definite  attempt  to  enable  and 
require  business  to  stabilize  Itself  In  the  public  interest. 

This  legislature  has  not  vet  met  the  challenge  of  our  permanent 
tax  problem.  But  the  adoption  of  this  emergency  tax  program 
would  be  a  substantial  achievem.ent. 

The  adoption  of  the  banking  program  wlU  lay  the  foundation 

for  the  best  banking  system   in  America  from  the  point  of  view 

of  stabllltv  and  at  the  same  time  would  do  more  to  secure  the 

!  local  control   of   our   own  money  than  has  ever   heretofore   been 

suggested  anywhere. 

A  very  profound  student  of  life  once  said  that  any  man  who 
enters  public  service  mu.st  elect  as  to  whether  he  is  for  or  against 
things  as  thev  are.  I  intend  that  there  should  be  no  doubt  as 
to  where  I  stand.  So  far  as  I  am  concerned,  in  or  out  of  public 
life  alone  or  with  others,  I  am  in  this  fight  until  the  control 
of  the  monopoly  svstem  over  the  lives  of  the  people  of  this  couji- 
try  is  broken  and"  the  American  Ideal  and  tradition  of  political, 
religious,  and  economic  liberty  Is  reestablished. 

I  am  fully  aware  that  the  proeram  that  we  have  heretofore 
adopted  and  that  Is  herein  recommended  challenges  the  monopoiy 
svstem  at  Its  foundation.  I  know  the  power  of  that  system.  I 
know  what  It  can  do  to  the  public  and  even  private  lives  of  men 
who  challen-e  It.  I  know  the  attacks,  subtle,  open,  and  under 
cover   to  which  everyone  of  you  wUl  be  subjected. 

You  will  be  as.salled.  They  will  say  that  you  ^j;!  «les^"f ^i^^' 
although  thev  offer  no  alternatives  themselves  They  will  tell 
you  that  the  Government  can  not  put  5.000.000  men  to  work, 
klthough  they  forget  that  they  put  4,000.000  Amerlc^an  young  men 
to  work  at  the  buislness  of  war;  that  they  .^q^^"^"/^,  ^ff^^^^'I 
000,000  of  American  money  In  the  most  wasteful  »"«*  ^ "^^'f^^* f 
of  modem  hlstorv.  And  still  they  will  say  that  you  '^ ^^^J^^' 
gant  and  wasteful  and  visionary  because  you  propose  to  Bpend 
mUllons  or  billions  to  build  highways  and  hridses  and  power 
plants  that  will  make  the  farmer's  and  the  workers  life  better 
Snd  happier;  you  may  spend  tens  of  billions  to  destroy-but 
nothing  to  build  a  richer  life. 

To  fight  this  fight  you  give  up  security,  you  give   up  peace; 

vou  may  give  up  your  homes,  your  businesses,  and  your  occupa- 

i  tlons      Aid    what   can    you    expect    In    return?      Only    the    inner 

!  ^tSactton  that  if   you  are  successful   you  wlU  have  yelped  /o 

^make  the  life  of  America;  that  you  will  have  been  a  Part  of  a 

determined  effort  to  live  up  to  the  highest  and  noblest  tradlt  ons 

of  our  fathers:  that  the  scars  and  wounds  that  you  have  received 

and  will  receive   came   in   a  great  cause,   the  age-old  struggle  of 

1  mankind  to  build  a  better  world.  • 

Respectfully  Bubmitted. 

Philip  P.  La  PoixrmB. 

Got>er?«>r, 

Madison.  Wis.,  November  24,   1931. 

INTERNATIONAL    PARLIAMENTARY    CONFERENCE    ON    COMMERCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Acting  Secretary  of  State,  transmitting,  for 
the  information  of  the  Senate,  two  reports  prepared  by  the 
American  observers  concerning  the  seventeenth  plenary  as- 
sembly of  the  International  Parliamentary  Conference  on 
Commerce,  held  at  Prague  May  25  to  29,  1931:  which  with 
the  accompanying  reports,  was  referred  to  the  Committee  on 
Foreign  Relations. 

TAX   DEDTICTIONS  OF   CORPORA-nONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  for  the  purpose  of  authorizing 
corporations  in  computing  net  income  to  take  as  deductions 
from  gross  income  under  the  provisions  of  the  revenue  act 
of  1928  amounts  contributed  for  unemployment  relief  or 
relief  of  the  poor  or  needy  during  the  period  from  July  l. 
1931,  to  June  30,  1932;  which  was  referred  to  the  Commitie* 
on  Finance. 
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RAILROAD   IWBCTTTONXSS   TO    THR    UNITED    STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  the  Treasury,  transmitting,  in 
response  to  Senate  Resolution  494.  agreed  to  March  3.  1931.  a 
report  respecting  the  indebtedness  of  railroads  on  account  of 
loans  made  under  the  provisions  of  section  210  of  the  trans- 
portation act,  1920,  as  amended:  which,  with  accompanying 
exhibits,  was  referred  to  the  Committee  on  Interstate  Com- 
merce and  ordered  to  be  printed. 

REPORT    OF    NATIONAL    FOREST    RESERVATION    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  War.  as  ex  officio  president  of 
the  National  Forest  R^ervation  Commission,  transmitting, 
pursuant  to  law.  the  report  of  the  commission  for  the  fiscal 
year  ended  Jime  30,  1931;  which,  with  the  accompanj'ing 
report,  was  referred  to  the  Committee  on  Agriculture  and 
Forestry  and  ordered  to  be  printed  with  the  accompanying 
illustrations. 

REPORTS  OF  THE  ATTORNEY  GENERAL 

The  VICE  PRESIDENT  laid  before  the  Senate  certain 
communications  from  the  Attorney  General  of  the  United 
States,  transmitting,  ptursuant  to  law.  the  following  reports, 
which  were  referred  to  the  Committee  on  the  Judiciary: 

The  annual  report  of  the  Department  of  Justice  for  the 
fiscal  year  ended  June  30.  1931; 

A  report  showing  suits  arising  under  the  pubUc  vessels 
act  of  March  3.  1925,  in  which  final  decrees  were  entered. 
exclusive  of  cases  on  appeal;  and 

A  report  showing  suits  arising  under  the  act  of  March  9, 
1920,  authorizing  suits  against  the  United  States  in  admi- 
ralty involving  merchant  vessels,  in  which  final  decrees  were 
entered  against  the  United  States,  exclusive  of  cases  on 
appeal. 

MONOGRAPH   ON   THE    VALTTE    OF   LAW    OBSERVANCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Attorney  General,  transmitting,  in  response 
to  Senate  Resolution  459.  agreed  to  February  17.  1931.  a 
report  prepared  by  the  Bureau  of  Prohibition  concerning  the 
preparation  and  publication  in  October.  1930,  of  a  mono- 
graph entitled  "The  Value  of  Law  Observance,  a  Factual 
Monograph."  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed. 

AIRCRAFT  PURCHASES  FOR  THE  NAVY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Acting  Secretary  of  the  Navy,  transmitting. 
pursuant  to  law.  a  report  of  designs,  aircraft,  aircraft  parts, 
and  aeronautical  accessories  purchased  by  the  Navy  Depart- 
ment during  the  fiscal  year  ended  June  30,  1931.  the  prices 
paid  therefor,  and  the  reason  for  the  award  in  each  case, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Naval  Affairs. 

COAL  LANDS   WITHIN   UINTAH   NATIONAL   FOREST 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Acting  Secretary  of  the  Interior,  transmit- 
ting, pursuant  to  law.  a  report  of  the  Acting  Director  of  the 
Geological  Survey  as  to  the  value  of  certain  coal  lands  of  the 
Uintah.  White  River,  and  Uncompahgre  Bands  of  Utes  of 
Utah,  taken  by  the  United  States  for  the  Uintah  National 
Forest,  together  with  a  supplemental  report  dated  August  24, 
1931.  which,  with  the  accompanying  reports,  was  referred  to 
the  Committee  on  Public  Lands  and  Surveys. 

RXPORTS    OF    THE    SECRETARY    OF    ACRICULTITRE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Acting  Secretary  of  Agriculture,  transmit- 
ting, pursuant  to  law,  reports  for  the  fiscal  year  ended  June 
30.  1931,  which,  with  the  accompanymg  reports,  was  referred 
to  the  Committee  on  Appropriations,  as  follows: 

A  repxjrt  of  revenues  and  disbursements.  Center  Market, 
Washington,  D.  C;  and 

A  report  showing  tae  proceeds  of  sales  of  waste  paper  and 
useless  documents  by  the  Department  of  Agriculture. 


RaPORT  OF   BHCRATORY   BIRD   CONSERVATION   COMMISSION 

The;  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  Agriculture,  as  ex  officio  chair- 
man of  the  Mi£,Tatory  Bird  Conservation  Commission,  trans- 
mitting, pursuant  to  law.  a  report  of  the  commission  for  the 
fiscal  J^ear  ended  June  30,  1931,  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

RURAL    POST   EO.ADS   AND   NATION.AL   FOREST   ROADS   AND   TRAILS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Acting  Secretary  of  Agriculture,  transmit- 
ting, pursuant  to  law,  a  report  (in  two  sections)  for  the  fiscal 
year  etnded  June  30,  1931,  concerning  the  appropriations  for 
the  canstruction  of  rural  post  roads  in  cooperation  with  the 
State$,  the  Federal  administration  of  that  work,  and  tne 
survey,  construction,  and  maintenance  of  roads  and  trails 
within  or  only  partly  within  the  national  forests,  which,  with 
the  aacompan3-'ing  report,  was  referred  to  the  Conmiittee  on 
Post  Offices  and  Post  Roads, 

ivASTE  PAPER  SALES  IN  GOVERNMENT  PRINTING  OFFICE 

Tha  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Public  Printer,  reporting  the  receipt  of 
$34.45i  as  proceeds  from  the  sale  of  useless  papers  in  the 
United  States  Government  Printing  Office,  which  was  re- 
ferred to  the  Committee  on  Printing. 

ANNUAL   REPORT   OF   BOARD   OF   MEDIATION 

Tha  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication of  the  chairman  of  the  United  States  Board  of 
Mediajtion,  transmitting,  pursuant  to  law.  the  fifth  annual 
report  of  the  United  States  Board  of  Mediation  for  the  fiscal 
year  ended  June  30,  1931,  which,  with  the  accompanying 
report  was  referred  to  the  Committee  on  Interstate 
Comnjerce. 

REPORT  OF  DIRECTOR  OF  BOTANIC  GARDEN 

Th«  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 

nicatipn  from  the  Director  of  the  United  States  Botanic 

;  Garden,  transmitting,  pursuant  to  law,  a  statement  showing 

j  the  travel  expenses  in  connection  with  official  business  of 

the  ofice  during  the  fiscal  year  ended  June  30,  1931.  which 

was  referred  to  the  Committee  on  the  Library. 


f 


INNUAL    REPORT    OF    THE    ARCHITECT    OF    THE    CAPITOL 

ThQ  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  Architect  of  the  Capitol,  transmitting, 
pursuant  to  law,  his  annual  report  for  the  fiscal  year  ended 
June  30.  1931,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Public  Buildings  and  Grounds 
and  ordered  to  be  printed. 

REPORT    OF    SMITHSONIAN    INSTITUTION 

Th^  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nicatipn  from  the  Secretary  of  the  Smithsonian  Institution, 
transmitting,  pursuant  to  law,  the  annual  report  of  the 
Board  of  Regents  of  the  institution  for  the  fiscal  year  ended 
June  30.  1931,  which  was  referred  to  the  Committee  on  the 
Library. 

I  DAUGHTERS  OF  THE  AMERICAN  REVOLUTION 

I  I 

i  The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
I  nicat^on  from  the  Acting  Secretary  of  the  Smithsonian  In- 
':  stitut^on.  transmitting,  pursuant  to  law,  the  annual  report 
of  tilt  National  Society  of  Daughters  of  the  American  Revo- 
lution for  Che  year  ended  April  1,  1931.  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on 
Printing. 

'  REPORT  OF  GORGAS  MEMORIAL  INSTITUTE 

\  Tht  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  chairman  and  president,  respectively,  of 
I  the  Oorgas  Memorial  Institute  of  Tropical  and  Preventive 
'  Medicine  (Inc.),  transmitting,  pursuant  to  law.  a  report  of 
i  the  iristitute  for  the  year  ended  October  31.  1931.  which, 
with  the  accompanymg  report,  was  referred  to  the  Com- 
'  mittep  on  Inter  oceanic  Canals. 


-•% 


REPORT   ON   RESALE   PRICE   MAINTENANCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  Federal  Trade  Commission 
transmitting,  for  the  information  of  the  Congress,  part  2  of 
a  report  of  the  Commission  on  Resale  Price  Maintenance, 
dealing  with  commercial  aspects  and  tendencies,  \vhich. 
With  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

REPORT  OF  THE  DISTRICT  COMMISSIONERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  president  of  the  Board  of  CommLS- 
sioners  of  the  District  of  Columbia,  transmitting,  pursuant 
to  law  a  report  of  the  official  operations  of  the  government 
of  the'  District  of  Columbia  for  the  fiscal  year  ended  June 
30  1931.  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  the  District  of  Columbia. 

PRACTICE   OF   THE   HEALING    UlTS  IN   THE   DISTRICT 

The  \aCE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  president  of  the  Commission  on  1 
Licensure,  healing  arts  practice  act,  in  the  District  of  Colum-  , 
bia  transmitting,  pursuant  to  law,  the  report  of  the  com-  | 
minion  for  the  fiscal  year  ended  June  30,  1931.  which,  with  i 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

REPORT  ON  COOPERATIVE  GROCERY  CHAINS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  Federal  Trade  Com- 
mission transmitting,  in  response  to  Senate  Resolution  224, 
agreed  to  May  5,  1928.  a  report  of  the  commission  on  co- 
operative grocery  chains,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed.  I 

ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  Public  Utilities  Commission 
of  the  District  of  Columbia,  transmitting,  pursuant  to  law, 
a  report  of  the  official  proceedings  of  the  commission  for 
the  year  ended  December  31,  1930.  with  other  information 
relating  to  the  regulation  and  operation  of  public  utUities 
in  the  District  coming  under  :he  jurisdiction  of  the  com- 
mission, which,  with  the  acconpanying  report,  was  referred 
to  the  Committee  on  the  District  of  Columbia. 


REPORT  OF   WAR   FINANCE   CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  liquidating  committee 
of  the  War  Finance  Corporation,  transmitting,  pursuant  to 
law  a  report  of  the  corporation  for  the  period  from  April 
1  to  June  30,  1930.  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Finance. 

REPORT   OF   THE   TARIFF   COMIAISSION 

The  VICE  PRESIDENT  laid  oefore  the  Senate  a  communi- 
cation from  the  chairman  of  the  United  States  Tariff  Com- 
mis.sion  transmitting,  pursuant  to  law,  the  fifteenth  annual 
report  of  the  commission,  which  was  referred  to  the  Com- 
mittee on  Finance. 

FISH    AND    OTHER    MARINE    PRODUCTS    LANDED    IN    UNITED    STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  United  States  Tariff  Commission  transmit- 
ting, in  response  to  Senate  Resolution  314,  agreed  to  July  3, 
1930  a  report  on  fish  and  other  marine  products  landed  in 
the  United  States  from  the  high  seas  and  from  territorial 
waters  by  aliens  and  citizens  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Commerce  and 
ordered  to  be  printed  with  illustrations. 

ADJUSTMENTS   OF   TARIFF   RATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  United  States  Tariff  Cora- 
mission  informing  the  Senate  that,  during  the  period  between 
the  close  of  the  Seventy -first  Congress  and  November  30, 
1931.  the  commission  had  completed  37  investigations  (in 
partpursuant  to  Senate  resolutions  of  the  Seventy-first  Con- 
gress) in  connection  with  adjustments  of  rates  of  duty 
established  by  the  tariff  act  of  1930,  and  transmitting  to  the 


Senate  certain  reports  relating  thereto,  which,  with  the  ac- 
companying reports,  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

[The  matters  included  in  the  above-mentioned  tariff  re- 
ports cover  investigations  or  studies  relative  to  the  following 
commodities  and  subjects: 

GBorp  1 

Wool  felt  hat  bodies  and  wool  felt  hats;  fourdrinier  and  cyl- 
inder wires  and  wire  cloth  used  in  the  manufacture  of  these 
wires;   edible  gelatin;   smokers'  articles— pipes,  pipe  bowls, 
cigar  and  cigarette  holders  and  mouthpieces,  finished  or  un- 
finished; cherries,  sulphured  or  in  brine;  tomatoes,  prepared 
'  or  preserved;  bells,  chimes,  and  carillons;  pipe  organs  and 
parts  thereof;  ohve  oils;  bentwood  furniture,  wholly  or  parUy 
finished,  and  parts  thereof;  dried  eggs,  dried  egg  yolk,  and 
dried  egg  albumen;  hemp,  cordage,  and  cables;  iron  in  pigs; 
hides  and  skins  of  cattle  of  bovine  species;  cheese,  except  of 
American   or   Cheddar   and   Swiss   or   Emmenthaler   types; 
boots  and  shoes,  wholly  or  in  chief  value  of  leather,  not  spe- 
cially provided  for;  lumber  and  timber  of  fir.  spruce,  pine, 
hemlock,  or  larch;  cylinder,  crown,  and  sheet  glass  by  what- 
ever process  made  and  for  whatever  purpose  used;   pens; 
fresh  pineapples;  tomatoes  in  their  natural  state;  peppers  m 
their  natural  state;  peas,  green  or  unripe;  eggplant  m  its 
natural  state;  cucumbers  in  their  natural  state;  Lima  beans; 
okra-  crin  vegetal  flax  upholstery  tow,  and  Spanish  moss; 
gauge  glass  tubes;  snap  or  string  beans;  feldspar,  crude  and 
ground;  and  Roman.  Portland,  and  other  hydraulic  cement 
or  cement  clinker. 

GEOUP    2 

Fish  and  other  marine  products;  cigar-wrapper  tobacco; 
census  of  dyes  and  other  synthetic  organic  chemicals.  1930; 
computed  duties  and  equivalent  ad  valorem  rates,  calendar 
year  1929;  and  United  States-Philippine  tariff  and  trade 
relations.] 

ANNUAL  REPORT  OF  THE  COMPTROLLER  GENERAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  ComptroUer  General  of  the  United 
States,  transmitting,  pursuant  to  law.  a  report  of  the  work 
of  the  General  Accounting  Office  for  the  fiscal  year  ended 
June  30,  1931,  with  recommendations  for  certain  legislation 
calculated  to  effect  greater  economy  and  efficiency  in  pubUc 
expenditures,  which,  with  the  accompanying  report,  was  re- 
ferred to  the  Committee  on  Appropriations. 

LEGISLATIVE  RECOMMENDATIONS  OF  COMPTROLLER  GENERAL 

The  VICE  PRESIDENT  laid  before  the  Senate  two  com- 
munications from  the  Comptroller  General  of  the  United 
States  transmitting,  pursuant  to  law.  recommendations  for 
the  enactment  of  legislation,  which,  with  the  accompanying 
papers,  were  referred  to  the  Committee  on  Appropriations. 

as  follows:  ^        ,      *v. 

Legislation  for  the  simplification  of  procedure  for  the  pay- 
ment of  Federal  moneys  to  States  and  Territories;  and 

Legislation  for  an  accounting  regularly  to  the  General 
Accounting  Office  for  the  contingent  fund  of  the  West  Point 
Military  Academy. 

ANNUAL   REPORT   OF   THE   SHIPPING   BOARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
;  munication  from  the  chairman  of  the  United  States  Ship- 
ping Board,  transmitting,  pursuant  to  law.  the  fifteenth  an- 
nual report  of  the  board,  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on  Commerce. 

SETTLEMENT  OF  SHIPPING   BOARD   CLAIMS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairm.an  of  the  United  States  Ship- 
ping Board,  transmitting,  pursuant  to  law,  a  report  of  claims 
arbitrated  or  settled  by  agreement  from  October  16,  1930, 
to  October  15.  1931,  by  the  United  States  Shipping  Board 
and  or  the  United  States  Shipping  Board  Merchant  Fleet 
Corporation,  which,  with  the  accompanying  report,  was  re- 
ferred to  the  Committee  on  Commerce. 

FINAL   VALUATIONS  OF   CERTAIN   RAILROAD   PROPERTIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  Interstate  Commerce 
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Commission,  transmitting,  pursuant  to  law.  final  valuations 
of  properties  of  the  Maine  Central  Railroad  Co.  and  23 
other  railroads,  which,  with  the  accompanying  papers,  was 
referred  to  the  Commitee  on  Interstate  Commerce. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing joint  memorial  of  the  Legislature  of  the  State  of 
Arizona,  which  was  referred  to  the  Committee   on  Com- 

naerce:  „  .  „ 

State  of  .\wzona, 

Onnc«  or  tke  Secrstart. 

UwmD  States  of  .America, 

State  of  Arizona,  ss: 

I.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  ;s  a  true  and  correct  copy  of  Senate  Joint  Memorial  No. 
2  or  the  reg-alar  session  of  the  tenth  legislature.  1931.  entitled: 
"A  memorial  to  the  Congress  of  the  United  States  praying  for 
the  enactment  of  a  Joint  resolution  empowering  and  directing 
the  President  of  the  United  States  to  declare  an  emergency  em- 
bart;o  aKainst  further  Importation  of  certain  foreign  products."  all 
of  which  Is  shown  by  the  original  engrossed  copy  on  file  In  tliia 
ofllce 

In  witness  whereof  I  have  hereunto  set  my  hand  and  afflxed 
the  great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  the 
capital,  thU  8th  day  of  April.  A.  D.  1931. 

[y^sjo.  1  ScoTT  WHrrx. 

Secretary  of  State. 

B<>r.ate    Joint   Memorial    2.    a   memorial    to   the    Congress    of    the 

United  States  praying  for  the  enactment  of  s  joint  resolution 

empowering  and  directing  the  President  of  the  United  States  to 

declare  an  emergency  embargo  agaiust  further  importation  of 

certain  foreign  products 

Whereas  In  view  of  the  rapidly  declining  rate  of  exchange  in 
certain  foreign  countries  and  the  consequent  lowering  In  the 
goM  value  of  wool,  livestock,  and  oth<»r  material  products  of  the 
United  States  farm  and  range  to  the  great  financial  loss  of  the 
American  producer:   and 

Whereas  the  depleted  monetary  standards  of  those  certain  for- 
eign countries  aforesaid  places  the  burden  of  exchange  and  sub- 
sequent financial  loss  upon  the  farmers  and  stock  raisers  of  this 
country:   It  Is  therefore 

Resolved  by  the  Senate  of  the  Tenth  Legislature  of  the  State 
Of  Arizona,  in  regular  session  assembled  (the  House  of  Repre- 
sentatives concurring).  That  the  Congress  of  the  United  States. 
In  view  of  the  conditions  now  existing,  be  memorialized  to  forth- 
with pass  a  Joint  resolution  empowering  and  directing  the  Presi- 
dent of  the  United  States  to  declare  an  emergency  embargo 
against  further  imports  of  foreign  products  from  those  countries 
which  react  so  unfavorably  on  our  already  seriously  depressed 
commercial  fabric.     It  Is  f'orther 

Resolved,  That  suitably  engrossed  copies  of  this  memorial, 
signed  by  the  president  of  the  senate,  the  speaker  of  the  house 
of  representatives,  and  the  governor,  be  transmitted  to  the  Pre- 
siding Officer  of  the  United  States  Senate,  the  Speaker  of  the 
National  House  of  Representatives,  the  President  of  the  United 
States,  and  to  each  of  the  Arizona  Members  of  the  Congress 
of  the  United  States  at  Washington. 

And  your  memorialist  will  ever  pray. 

Adopted  by  the  senate  February  13.  1931. 

Passed  the  house  of  representatives  February  27.  1931. 

Senate   concurred   in   house   amendment   February   27,    1931. 

Approved  by  the  governor  March  2,  1931. 

Filed  in  the  office  of  the  secretary  of  state  March  2.  1931. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Arizona,  which  was  referred  to  the  Committee  on  Foreign 
Relations: 

State  of  Arizona, 
Office  of  the  Secretary. 
UNrrED  States  of  America, 

State  of  Arizona: 
I.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true  and  correct  copy  of  House  Joint  Memorial  No  12, 
of  the  regular  session  of  the  tenth  legislature.  1931,  entitled  "A 
memorial  to  the  President  of  the  United  States  and  to  the  Senate 
of  the  United  States  pertaining  *,o  stabilization  of  sliver,"  all  of 
which  13  shown  by  the  original  engrossed  copy  on  file  in  this  office. 
In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed  the 
great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  the  capital, 
this  8th  day  of  April.  A.  D.  1931. 

jsEAi-.j  Scott  Whttr. 

Secretary  of  State. 

House  Joint  Memorial  12,  a  memorial  to  the  President  of  the 
United  States  and  to  the  Senate  of  the  United  States  pertain- 
ing to  stabilization  of  silver. 

Whereas  there  was  introduced  in  the  Senate  of  the  United  States 
by  Senator  Ket  Pittman.  of  Nevada,  on  February  11.  1931,  Senate 
Resolutions  Nos.  442  and  443;  and 

Whereas  there  was  filed  with  the  Foreign  Relatlorts  Committee 
of  the  United  States  Senate  on  the  same  day  a  rsport  by  a  sub- 
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commltaee  of  that  committee,  which  report  dl.scloses  that  the  price 
of  sUvei!  Is  now  around  26  cents  per  ounce,  as  against  a  normal 
average  price  over  many  years  of  around  60  cents  per  ounce;  and 
which  report  Is  an  exhaustive  study  of  silver,  its  use,  its  markets 
consumption,  production,  and  all  other  aspects  of  the  present 
silver  situation,  and  which  report  goes  scarchlngly  Into  the  cause 
of  the  toresent  decline  In  price,  and  recommends,  through  the 
above-mentioned  two  Umted  States  Senate  Resolutions  Nas.  442 
and  443;  a  method  of  restoring  silver  to  Its  normal  value  and  sta- 
bilizing Its  price;  and  »v.  o*  *  * 
Wher«a.s  the  State  of  -Arizona  ranks  fourth  among  the  States  of 
the  Uniltcd  States  In  the  production  of  sliver  and  produces  over 
11   per  cent  of  :he  total  sliver  production  of  the   Umted   States, 

"whertas  the  silver  values  In  small  lots  of  ore  shipped  by  pros- 
pectors in  this  State  are  of  vital  Importance  to  them  m  enabling 
them  tq  con':inue  work;  and 

Whereas  t.;e  present  djpressed  price  of  silver  has  caused  the 
cossatlcb  of  work  In  many  such  prospective  mines,  and  thus  Is 
seriously  retarding  the  fvu-ther  development  of  Arizona  s  greatest 
industry:  It  Is  therefore  .v  ,   _,  i 

Resolied  by  the  House  of  Representatives  of  the  Tenth  Legisla- 
ture of  the  State  of  Arizona  (the  State  senate  co-icurnng  therein). 
That  w<  consider  this  sllrer  situation  of  vital  interest  to  ovu-  State; 

That  we  have  the  utmost  confidence  In  the  report  and  recom- 
m:nd.\tions  of  the  subcommittee,  of  which  Senator  Key  PnTMAN 

Is  chairtnan;  „  ,   ». 

That  we  urge  the  Senate  Committee  on  Foreign  Relations  to 
favorably  report  on  the  two  resolutions  offered  by  their  subcom- 
mittee; I 

That  'we  ur?e  the  Senate  of  the  United  States  to  pass  these  reso- 

lutiorjs:  and  r,     »      . 

That  we  respectfully  urge  the  President  of  the  United  Stntes  to 
act  expeditiously  upon  the  Senate's  hoped-for  recommendations, 
to  the  lend  that  silver  may  be  restored  to  Its  normal  status;  be 
It  furtUer 

Resob-ed.  Th?.t  the  secretary  of  state  of  Arizona  Is  authorized 
and  dlflccted  to  forward  copies  of  this  memorial  to  the  President 
of  the  t'nlted  States,  to  the  President  of  the  Senate  of  the  United 
States,  and  to  the  Committee  on  Foreign  Relations  of  the  United 
States  $enate,  and  to  tiie  Senators  and  Representative  In  Congress 
from  tais  State. 

Possgd  the  hiDusc  February  17.  1931. 

Adopted  by  the  senate  February  19,  1931. 

Approved  by  'he  governor  February  19.  1931. 

Filed  in  the  office  of  the  secretary  of  state  February  19,  1931. 

The.  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Arizor^a.  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys: 

State  of  Arizona. 
Ofjice  of  the  Secretary. 
United!  States  of  America. 

Srafc  of  Arizona,  ss: 

I.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  IS  a  true  and  correct  copy  of  Hou.se  Joint  Memorial  No.  6, 
of  the  I  regular  session  of  the  tenth  State  legislature.  1931.  en- 
titled '*.  House  Joint  Memorial  No.  6.  requesting  United  States  Con- 
gress to  make  legislation  transferring  to  Arizona  all  public  domain, 
reserveii  lands,  etc.,  belonging  to  the  United  States  within  the 
borders  of  the  State  of  .\rlzona,  Including  all  surface,  subsurface, 
mineral,  and  oil  rights."  all  of  which  Is  shown  by  the  original 
engros^d  copy  on  file  In  this  office. 

In  wttnesii  whereof  I  have  hereunto  set  my  hand  and  affixed  my 
official  seal.  I>3ne  at  Phoenix,  the  capital,  this  8th  day  of  April, 
A.  D.  U931. 

IsEAt.]  Scott  White. 

,  Secretary  of  State. 

I  House  Joint  Men\orlal  6 

To  the  Honorable  Senate  and  House  of  Reprnscntatives  of  the  Con- 
gress of  the  United  States  of  Amerira  in  Congress  a.'^semhlcd: 

You*  memorlali-st,  the  Tenth  Legislature  of  the  State  of  Arizona, 
in  regular  session  convened,  respectfully  represents: 

Thai  the  area  of  land  within  the  State  of  Arizona  Is  72,838.400 
acres,  of  which  area  19,566.339  acres  are  within  Indian  reserva- 
tions, 16,911,367  are  within  the  United  States  public  domain, 
11.203.*38  are  within  the  national  forests.  671,610  are  within 
natlonjil  parks  and  monuments,  and  73  008  are  wlthm  military 
reserv4tlons;  that  a  total  of  two-thirds  the  area  of  land  within  the 
State  pf  Arizona  is  controlled  by  Federal  bureaus  and  can  not  be 
taxed  Jor  State  purposes. 

Thai  6.493,669  acres  are  owned  by  the  State,  subject  to  Federal 
regulations  as  to  their  sale,  etc. 

Tliat  17,913.969  acres,  or  less  than  one-quarter  of  the  land  of 
the  Stfrte,  is  subject  to  taxation. 

Thai  during  the  18  years  of  Arizona  statehood  the  lands  re- 
served from  entry  by  the  Federal  Government  have  increased, 
especially  the  Indian  reservations. 

Thai  instead  of  the  Secretary  of  the  Interior's  advertised  policy 
of  turfclng  lands  over  to  the  State  being  followed,  the  efforts  of 
Washington  bureaus  have   been  directed   to  control  more   of   the 
j  lands  fend  all  of  the  waters  of  the  State 

'       Whereas  the  public  domain  of  the  United  States  hsis  an  area  of 
about  178.000.000  acres,  distributed  among  17  States. 


1931 

Whereas    It    te   cverwhelmtngly    the    public    sentiments    of    the  | 
r>eSr^?  Arizona  that  all  the  public  domain,  reserved  lands,  and 
J^natlonal  monument*  owned  by  the  United  States,  within  the  i 
St^S  of  Arizona,  should  be  tran.sferred  to  the  St^^°.^  Arizona 

^ere^  the  tran.sf erring  of  all  lie  lands  of  the  United  States  to 
thrstatTof  Arizona  would  result  In  a  more  immediate  develop- 
rr.»nt  and  exoloration  and  exploitation  thereof;  ^  ^^  ^ 

>Jmereas  Se  States  within  which  the  lands  of  the  United  States  I 
arT^^t^  are  nearer  to  the  peopk  than  the  Federal  Government 
Jnd^SeVdmlnistration  of  such  la  ids.  under  the  governments  of 
thP  rpsoecllve  States,  would  be  cloter  to  the  people; 

Whe^i  the  State  of  Arizona  s  willing,  through  Its  *  ect^d 
offlclair  W  take  over  all  lands  ol  the  United  States  within  It. 
SJrdersa^d  administer  the  same,  equitably  and  according  to  well- 
SflnJd  methods,  consonant  with  and  agreeable  to  the  general 
STsto^carpollcy  of  the  United  States,  with  regard  to  the  distrlbu- 
UoTof  puKcUnds  in  a  manner  ttat  will  be  Just  to  all  States  and 
all  citizens  of  the  United  States; 

Wherefore  your  memorialist,  the  Tenth  Legislature  of  the  State 
of  Arizona  in  regular  session  assembletl,  urgently  requests  Con- 
SJe«S?  enact  such  legislation  as  will  effectually  transfer  to  the 
lute  of  Arizona  all  the  public  damaln.  reserved  lands  and  all 
other  lands  belonging  to  the  Unlt.'d  Slates,  including  all  surface 
and  subsurface,  mineral  and  oil  rights:  It  Is  hereby  ^.^^^  . 

ResolxHsd,  That  the  secretary  of  mate  of  the  State  of  Arizona  Is 
authorlEed  and  directed  to  forwarl  this  memorial  to  the  Senate 
l^d  House  of  Representatives  of  thu'  United  States,  and  that  copies 
Sereof  be  sent  to  the  Senators  and  Representative  In  Congress 
from  this  State 

Passed  the  house  February  13,  ItSl. 

Passed  the  senate  February  17.  1  >31. 

Approved  by  the  governor  February  17.  1931. 

Filed  in  the  office  of  the  secretary  of  state  February  17,  1931. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorials  of  the  Legislature  of  the  State  of 
Arizona,  which  were  referred  t<.  the  Committee  on  Finance: 

State  of  Arizona. 
I        Office  of  the  Secretart. 

United  States  of  America, 

State  of  Arizona,  ss: 
I  Scott  White,  secretary  of  stute.  do  hereby  certify  that  the 
within  is  a  true  and  correct  copy  cf  House  Joint  Memorial  No^  2  of 
the  repular  fie.s..;lon  of  the  tenth  State  legislature.  1931.  entitled 
••H<.u<;e  Joint  Memorial  No.  2,  petitioning  that  Congress  revise  the 
copper  schedule  of  the  larifT  law  so  as  to  bring  domestic  copper 
into  price  alignment  with  other  dcmestlc  commodities  and  ppecl^y- 
inr  fair  rate.s  to  protect  the  copper  Industry  In  Arizona  end  the 
United   States."   all   of   which   Is  shown   by   the  original   engrossed 

copy  on  flle  in  this  office  ^      ^       ^     ^m^^^  ^t. 

In  witness  whereof  I  have  herevnto  set  my  hand  and  affixed  my 

official  <^eal      Done  at  Phoenix,  the  capiUl,  this  8th  day  of  April. 

^,?EaX-  I  SCOTr    WHITE. 

i^^^-i  Secretary  of  State. 

Hou.se  Joint  Memorial  2 

To  the  Senate  and  House  of  Representatives  of  the  Congress  of  the 

Your'memorlaHst,  the  Tenth  Legislature  of  the  State  of  Arizona, 

respectfullv  represents:  ^  .         .,  ^*  ♦>,« 

1  Copper  mlnlnp  Is  on**  of  the  leading  Industries  of  many  of  the 
Western  States.  Upon  It  these  States  are  In  great  measure  de- 
pendent for  their  prosperity  and  large  numbers  of  their  citizens 
for  a  llvehhood.  In  this  State  Ue  Industry  Is  of  the  first  magni- 
tude Its  Importance  can  scarcely  be  exaggerated  The  copper 
mines  of  Arizona  produce  almost  as  much  copper  as  all  other 
States  of  the  Union  combined.  They  represent  approximately  one- 
half  of  our  taxable  wealth.  In  their  operation  there  is  annually 
distributed,  chief! V  within  Arizona,  about  $70,000,000  for  labor, 
supplies,  transportation,  and  taxes.  They  afford  a  convenient  and 
profitable  market  for  the  produce  of  Arizona  farms  orchards,  and 
ranches  Thev  provide  emplovnu  nt  and  a  means  of  livelihood  for 
many  thousands  of  citizens.  Whose  earnings  contribute  materially 
to  the  wealth  of  the  State.  The.r  successful  operation  stimulates 
the  further  search  for  mineral  deposits  and  encourages  prospecting, 
BO  essential  to  the  perpetuation  o;  the  copper-mlnlr.g  Indu.stry. 

2  The  effect  upon  Arizona  and  Its  people  of  the  destruction  of 
such  an  Industry,  or  even  of  its  .emporary  depression,  must  be  at 
once  apparent^-curialled  revenues  for  the  maintenance  of  govern- 
ment widespread  unemployment,  depletion  or.  complete  loss  of  the 
life  earnings  of  Ihou.sands  of  miners,  privation  in  their  homes. 
lessened  or  utterly  destroyed  buying  power,  business  paralysis. 
closing  of  an  important  outlet  for  agricultural  products,  economic 
loss  and  suffering  to  all  cla.sses  of  citizens,  and  the  creation  of  a 
serious  problem  for  the  State  government.  ^       ,      .        . 

3  Thus  Is  presented  a  .situation  which  has  been  developing  in 
Arizona  for  the  past  eight  yean.  During  this  evil  time  for  the 
copper-mining  industry  the  number  of  active  copper-miuing  dis- 
trict.s  m  this  State  has  decreased  80  per  cent,  and  the  smelter  fires 
are  still  going  out.  It  is  needless  to  say  that  the  industry  is  in  a 
most  precarious  condition.  What  has  been  said  of  copper  mimng 
In  Ariiona  is  true  of  the  Industry  wherever  it  exists  in  the  United 

Stdtcs 

4  The  rea.sons  for  this  condition  are  to  be  found  to  a  limited 
extent  only  m  the  general  finam  ial  and  Industrial  depre.ssion  from 
which  our 'Nation  has  recently  suffered  and  sUU  is  suffering.     They 


have  a  much  more  easily  definable  and  far  more  serious  source. 
Thev  may  be  found  primarily  In  the  tremendous  copper-ore  re- 
serves of  Africa,  South  America,  Canada,  and  Mexico,  estimated  to 
exceed  this  country's  ore  reserves  In  volume  and  grade  three  times 
over     in   the   slave   labor   of  equatorial   Africa   and  the   impressi-d 
Indian  labor  of  South  America  with  which  the  great  ore  IXKlies  of 
these  countries  are  worked;   and  in  the  bringing  of  this  cheaply 
produced  copper  duty  free  Into  direct  competition  with  the  copper 
produced  In  the  United  States.     Looking  deeper,  the  reasons  may 
be  found  In  the  circumstance  that  the  principal  copper  Interests 
of  this  country,  controlUng  approximau-ly  90  per  cent  of  the  copper 
mined  In  four  of  the  leading  western  copper-producing  States  and 
controlling   Ukeulse   the   copper-fabricating  Industry,  aLso  control 
huge  copper  reserves  in  the  foreign  countries  named,   with   mine 
and  smelter  capacities  sufficient  to  supply  this  country's  require- 
ments and  to  control  its  copper  market.     They  may  be  found  Irj 
the  obvious  purpose  of  the  interests  holding  this  almost  universal 
control  of  the  copper  Industry  of  the  world  to  supply  their  fabrica- 
tion Industry  with  cheap  raw  material  from  their  foreign  ore  re- 
serves  unhampered  and  undeterred  by  any  tariff  requirements   to 
the  exclusion  of  the  nonprotected   copper  of  this  country,   while 
enjoying,  on  the  other  hand,  the  advantage  of  high  protection  for 
their   fabricated   product.     They  may   be   found   in   the   fact   that 
although  during  the  past  11  years  the  production  of  copper  In  this 
country  has  exceeded  domestic  consumption  by  only  la**  per  ceTit. 
and  durliig  the  past  8  years  by  only  about  1  per  cent,  and  that 
henceforth  the  home  market  Is  undoubtedly  capable  of  abeK)rblng 
at  least  90  per  cent  of  the  domestic  copper,  the  legitimate  benehts 
of  this  advantage  are,  because  of  the  unequal  economic  conditions 
under  which  domestic  and  foreign  copper  is  produced,  denied  to 
the  copper-mining  Industry  of  the  United  States 

5  Thr discrimination  sho'^'n  In  existing  tariff  laws  by  which 
the  copper-fabricating  Industry  Is  highly  favored  while  the  cop- 
per-mining industry  Is  permitted  to  languish  and  die  Is  nothing 
^ort  of  startling.  The  copper  manufacturer  Is  liberally  Protected 
on  everv  article  of  fabricated  copper,  and  enjoys  the  advantage 
of  a  differential  of  as  high  as  11  cents  per  pound  nierely  »«  con- 
verting compensation.  The  home  market  is  reserved  for  his  sole 
and  exclusive  benefit,  with  advantages  so  great  that  he  1»  ahie  to 
compete  In  every  country  with  the  fabricated  copper  products  of 
the  world.  But  the  basic  producer,  the  man  who  takes  this  cop- 
per—this elementary,  foundation  product— out  of  the  ground^ 
who  finds  It.  mines  It,  and  converts  It  Into  a  finished,  refliv^ 
copper  ingot  and  delivers  it  to  the  manufacturer.  Is  not  only 
forced  to  sell  his  product  In  competition  with  the  cheap-labor 
copper  of  other  countries  but  he  is  compelled  to  buy  every  appli- 
ance and  everv  Item  which  enters  Into  the  cost  of  that  product 
m  a  protected  market  at  a  swollen  price. 

6  This  discrimination  is  as  unjust  as  It  is  startling— as  eco- 
nomically unsound  as  it  Is  unfair.  The  business  of  domest  c  cop- 
per mining,  considered  solely  as  a  business,  has  a  mora*  right,  not 
inferior  to  that  of  the  many  commercial  enterprises  based  upon 
other  highly  protected  metals  and  alloys,  to  live  and  prosper.  As 
an  essential  Industry,  vital  to  the  welfare  of  this  Nation  both  in 
peace  and  war.  Its  vast  Importance  Is  self-evident.  ,v,«„ih 

7  Bv  every  law  of  justice  the  copper-mining  Industry  should 
again  "be  afforded  the  protection  it  first  received  as  early  as  1846, 
and  which  It  enjoyed  until  1894.  when  It  was  able  to  meet  for- 
eign competition  both  at  home  and  in  the  markets  of  the  ^orld. 
Bv  everv  rule  of  economic  wisdom  the  copper  miner  of  the  V^est 
should  be  kept  at  work,  the  market  created  by  hl.s  activities  kept 
open  exploration  encouraged,  the  prospector  kept  scanning  the 
hills.'  untouched  ore  areas  opened  and  developed,  and  the  domes- 
tic copper-ore  reserves  constantly  maintained. 

8  Without  protection  agal.n^t  the  competition  of  foreign  copper 
ores  this  can  not  be  done  There  is  an  inescapable  difference  of 
6  cents  between  the  price  at  which  foreign  copper  may  be  laid 
down  in  this  country  and  the  cost  of  producing  It  at  home,  to 
the  disadvantage  of  the  domestic  product.  That  figure  represents 
the  minimum  of  protection  neces.sary  before  the  copper  miner  of 
the  United  States  can  hope  to  compote  with  copper  produced  by 
the  slave  labor  of  Africa  and  the  native  Indian  labor  of  South 
America,    or    be    assured    of    enjoying    the    benefits    of    bis    home 

"^Wherefore  your  memorialist,  the  Tenth  Legislature  of  the  SUte 
of  Arizona,  prays:  . 

1  That  Congress,  at  the  earliest  practicable  date,  revise  the 
copper  schedules  of  the  tariff  law  in  such  manner  and  to  such 
extent  as  to  bring  domestic  copper  Into  price  alignment  with 
highly  protected  fabricated  copper,  as  well  as  with  the  thousanas 
of  pr'otected  domestic  commodities  of  all  kinds,  that  the  copper 
miner  Is  compelled,  In  common  with  other  American  citizens,  to 

buy.  .       J 

2  That  a  measure  of  protection  be  afforded  to  copper  produced 
in  this  country  sufficient  to  enable  the  domestic  copper  miner  to 
realize  the  benefits  of  his  home  market,  and  which  wUl  place 
his  product  on  a  parity  with  foreign  copper. 

3  That  such  protection  be  established  at  approximately  the 
following  rates:  For  copper  in  ingots,  pigs,  plates,  or  bars^  not 
manufactured,  and  copper  in  any  form  not  officially  provided  for, 

6  cents  per  pound:   all  alloys  or  combinations  of  copper  not  spe- 
cially  provided   for,   6  cents   per  pound  on   the  copper  contained 


therein;  blister  copper,  regulus.  matte,  cement  copper  and  black 
or  coarse  copper,  5  cents  ^er  pound  on  the  copper  contain^ 
therein;  old  copper,  scrap  copper,  fit  only  for  manufacture,  copper 
scale  and  clippings  from  new  copper.  5  cents  per  pound  on  the 
Spper  contamkl  thereUi;  copper  ore  and  flotation  or  milled  cop- 
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per  concentrate,  containing  30  per  cent  or  more  of  metallic  copper. 
5  cents  per  pound  on  the  metallic  copper  contained  therein;  or 
If  containing  less  than  30  per  cent  of  metallic  copper.  4  cents  per 
pound  on  the  metallic  copper  contained  therein. 

And  your  memorialist  will  ever  pray. 

Passed  the  hovise  of  representatives  January  21,  1931. 

Adopted  by  the  senate  February  4,  1931. 

Approved  by  the  jfovemor  February  11.  1931. 

Filed  In  the  office  of  the  secretary  of  state  February  11.  1931. 

Statx  of  AaraoNA. 

OinCI   or   THI   StCMMTTULT. 

UmrxD  Statks  or  Amsuca. 

State  of  Arizona.  »a:  ^   »   ♦v 

1.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true  and  correct  copy  of  House  Joint  Memorial  No.  8 
of  the  reffular  session  of  the  tenth  legislature,  1931.  entitled: 
"To  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America.  In  Congress  assembled,  urging  the  cash  re- 
tirement of  bonus  certificates  for  World  War  veterans."  aU  of 
which  is  shown  by  the  original  engrossed  copy  on  file  In  this 
office.  ' 

In  witness  whereof  I  have  herexinto  set  my  hand  and  affixed 
the  great  seal  of  the  SUte  of  Arizona.  Done  at  Phoenix,  the 
capital,  this  8th  day  of  April.  A.  D.  1931. 

I5K&I..1  Scott  WHnx 

Secretary  of  State. 

House  Joint  Memorial  8.— To  the  Senate  and  Ho\ise  of  Repre- 
sentatives of  the  United  States  of  America,  in  Congress  as- 
sembled, urging  the  cash  retirement  of  bonus  certificates  for 
World  War  vetenms 

Tour  memorialist,  the  Tenth  State  Legislature  of  the  State  of 
Arizona.  In  regiilar  session  convened,  respectfully  represents: 

That  the  adjusted  compensation  (bonus)  act  passed  by  Con- 
gress In  1924,  granted  to  World  War  veterans'  insurance  certifi- 
cates to  mature  In  20  years  or  at  death  of  the  veteran; 

That  many  veterans  now  facing  the  sunset  of  life  will  not 
live  to  enjoy  the  benefits  of  said  compensation  act: 

That  due  to  the  existing  economic  and  unemployment  condi- 
tion many  needy  veterans  and  their  families  will  secure  finan- 
cial relief  In  the  event  said  certificates  are  now  retired  on  a  cash 
basis; 

That  there  is  now  pending  in  Congress  proposed  legislation  to 
retire  said  bonus  certificates  at  their  full  face  value; 

That  Congress  be.  and  it  Is  hereby,  urged  to  enact  necessary 
and  adequate  legislation  to  retire  on  a  cash  basis  the  afore- 
mentioned certificates  at  their  full  face  value. 

That    copies    of    this    memorial    be    sent    the    President   of   the 
United  States,  the  President  of   the   Senate   and   Speaker  of  the 
House  of  Representatives  of  the  Congress  of   the  United  States, 
and  to  our  Representatives  In  Congress:  and 
Yoxir  memorialist  will  forever  pray. 
Passed  the  house  of  representatives  January  29.  1931. 
Passed  the  senate  February  2,  1931. 
Approved  by  the  governor  February  3,  1931. 
Piled  In  the  office  of  the  secretary  of  state  February  4,  1931. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorials  of  the  Legislature  of  the  State  of 
Arizona,  which  were  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 

Omcs  or  th«  Sicrxtaet. 

Stats  or  AaizoNA. 
UirrrxD  Statxs  or  AiczaxcA. 

State  of  Arizona,  as: 

1.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true  and  ccnrect  copy  of  House  Joint  Memorial  No.  9. 
of  the  regular  session  of  the  tenth  legislature,  1931  entitled 
"Hoxise  Joint  Memorial  No.  9 — requesting  an  appropriation  of 
•25,000  for  the  establishment  of  a  southwestern  wild-life  experi- 
ment station  at  or  near  the  University  of  Arizona,  Tucson,  Ariz^ 
for  necessary  research  work  for  proper  management  of  wild -life 
resources,  etc.,"  all  of  which  Is  shown  by  the  original  engrossed 
copy  on  file  In  this  office. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed  the 
great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  the  capital, 
this  8th  day  o<  Ainll.  A.  D.  1931. 

[ssAi..]  Scott  Whtt*. 

Secretary  of  State. 

House  Joint  Memorial  9 

To  tK0  Honorable  Senate  arul  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled: 

The  Tenth  State  Legislature  of  the  State  of  Arizona,  In  regular 
session  convened,  requests  consideration  of  the  following: 

Whereas  the  natural  wild-lift  resources  (including  wild  gaime, 
fur-bearing  animals,  insectivorous  mammals  and  birds,  and  many 
other  species  of  scientific,  educational,  and  recreational  interest) 
of  the  State  of  Arizona  and  the  Southwest  are  already  recognized 
•s  constituting  an  important  present  and  future  asset;  and 

Whereas  thers  exist  in  the  State  of  Arizona  and  the  Southwest 
many  problems  of  regulation  of  numbers  of  such  species  as  fiesh- 
••Ung  animals  predatory  on  livestock  and  game,  and  plant-eating 
rodsnta  datnmental  to  farm,  forage,  and  forest:  and 


Whereas  the  proper  management  of  wild-life  resources,  whether 
neutral  harmful,  or  beneficial.  Is  intimately  related  to  important 
problemp  In  farming,  stock  raising,  recreational  development,  for- 
estry, soil  con.ser\-atlon.  and  maintenance  o?  watershed;   and 

Whereas  the  proper  management  of  these  natural  resources  is 
absolutely  dependent  on  a  full  and  accurate  knowled^re  of  the 
lives  anid  habits  of  wild  life,  which  knowledge  can  only  be  pro- 
vided Hy  long-time  studies  bv  sperlall.sts  pos.sesslne  advanced 
training  In  biological  sciences  and  experience  In  practical  field 
condltloms.  and  who  should  be  equipped  with  all  needful  labora- 
tory sp$ce  and  scientific  apparatus  for  the  prosecution  of  their 
studies;  and  ,   ^. 

Whereas  a  considerable  proportion  of  the  «ur.ace  area  of  the 
Southwestern  States  (Arizona.  71  per  cent:  New  Mexico,  38  per 
cent)  isi  Government  land,  carrying  with  it  some  Federal  responsi- 
bility fqr  adequate  conservation  of   Its  natural   resources;    and 

Whereas  the  State  and  private  Institutions  of  Arizona,  including 
the  University  of  Arizona,  the  Arizona  Game  and  Fish  Commission, 
the  Borce  Thompson  Southwestern  Arboretum,  Arizona  Game 
Protective  Association.  Carnegie  Institution  of  Wa.shlni5ton,  and 
especially  the  University  of  Arlzx)na  and  the  Arizona  Game  and 
Pish  Commission,  have  already  demonstrated  in  numerous  con- 
crete w$ys  their  cooperative  attitude  and  aggressive  Interest  In  the 
bulldlna  up  of  a  proper  scientific  foundation  for  every  pertinent 
phase  o|  wild-life  management,  but  are  obviously  unable  to  finance 
the  expanded  investigations  absolutely  needful  for  proper  develop- 
ment: Tl^ierefore.  your  memorialist,  the  Tenth  Legislature  of  the 
State  ot  Arizona,  in  regular  session  assembled,  uri^ently  requests 
Congre*  to  authorize  and  appropriate  the  sura  of  $25,000  for  the 
Immediate  establishment  by  the  Biological  Survey  of  the  United 
States  Department  of  Agriculture  of  a  southwestern  wlld-Ufe 
experiment  station,  at  or  near  the  University  of  Arizona.  IXicsou. 
Ariz..  t(J  undertake  the  necessary  researches. 

And  |our  memorialist  will  ever  pray. 

Pas.seU  the  house  February  5,  1931. 

Adopted  by  the  senate  February  25.  1931. 

House  concurs  in  senate  amendments  Febrtiairy  26,  1931. 

Received  and  appro\-ed  by  the  governor  February  26.  1931. 

Filed  with  the  secretary  of  state  February  26,  1931. 

I  St.^ti  of  Arizona, 

I  Office  or  the  SECiiETAaT, 

UNiTia)  States  of  America, 

State  of  Arizona.  r%: 
I.  Sct)tt  White,  secretary  of  state,  do  hereby  certify  that  the 
within  Is  a  true  and  correct  copy  of  House  Joint  Memorial  No.  14. 
of  the  regular  session  of  the  tenth  legislature.  1931,  entitled 
"Hous*  Joint  Memorial  No.  14 — Memorializing  the  Congress  of 
the  United  States  to  set  aside  public  lands  of  the  United  States 
in  Houpe  Rock  Valley  in  Arizona  for  establishing  so-calied  Hou.se 
Rock  Valley  Game  Refuge,  to  maintain  and  con.serve  the  herd  of 
buffalo  formerly  owned  by  C.  J.  (Buffalo*  J(ines,'"  all  of  which  Is 
shown  by  the  original  engrossed  copy  on  file  In  this  oKce. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  afixed  the 
great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  the  capital, 
this  7tt  day  of  April.  A.  D.  1931. 

(sEAii.)  Scott  Wam:. 

Secretary  of  State. 

House  Joint  Memorial  14 
To  the  honorable  the  President  of  the  United  States  and  the  pre- 
siding officers  of  the  Senate  and  the  House  of  Representatives  of 
the  United  States  of  America  m  Congress  assembled: 
The  Tenth  State  Legislature  of  the  State  of  Arizona.  In  regular 
session  convened,  requests  consideration  of  the  following: 

Whefeas  the  buffalo  herd  located  In  House  Rock  Valley.  Ariz., 
is  the  Qnly  State-owned  buffalo  herd  In  the  United  States;  and 

Whefeas  It  Is  proposed  to  Introduce  a  bill  In  Congress  setting 
aside  ijrom  the  public  lands  of  the  United  States  approximately 
44,000  acres  In  what  is  known  as  the  House  Rock  Valley  of  Ari- 
zona fbr  the  purpose  of  establishing  the  so-called  House  Rock 
Valley  Game  Refuge  to  maintain  and  conserve  the  herd  of  buffalo 
formerly  owned  by  C.  J.  (BuCfalo)  Jones  and  sold  by  his  successor. 
Uncle  jimmle  Owens,  to  the  State  of  Arizona  for  $10,000,  it  being 
the  desire  of  the  State  to  fence  and  develop  water  on  this  tract 
of  lanfl  and  to  Increase  this  herd  from  the  present  number  of 
97  to  2^0.  and  to  also  put  In  this  proposed  preserve  a  band  of  ante- 
lope. Up  to  250  In  number:  and 

Whefeas  the  following  described  area  Is  the  piece  or  parcel  of 
land  required  for  said  game  refuje :  Beginning  at  the  corner  of  sec- 
tions 1.  8.  17.  and  18.  T,  37  N.,  R.  4  E..  on  the  boundary  of  the 
Kalbab  National  Forest;  thence  easterly  along  the  north  bounda- 
ries of  sections  17,  16.  15.  14,  and  13  of  said  township  and  the 
north  txjundarles  of  sections  18.  17,  16.  15.  and  14.  T,  37  N  .  R.  5  E., 
to  the  north  rim  of  North  Canyon  at  a  point  approximately  20  20 
chains  we.st  of  the  corner  of  sections  11,  12.  13,  and  14;  thence 
northeasterly  along  the  north  rim  of  the  North  Canyon  to  the 
west  rim  of  Marble  Canyon  of  the  Colorado  River;  thence  south- 
westerly across  the  mouth  of  the  North  Canyon  and  along  the 
west  rim  of  said  Marble  Canyon  to  the  north  rim  of  the  South 
CanyoA.  approximately  in  unsurveyed  section  21,  T.  36  N.,  R.  5  E.; 
thence'  northwesterly  along  the  north  rim  of  South  Canyon 
to  th0  line  between  sections  18  and  19,  approximately  12  89 
chains  west  of  the  corner  of  sections  17,  18.  19.  and  20,  T.  36  N, 
R.  5  E.:  thence  westerly  along  the  south  boundary  of  .«iection  18, 
T.  36  K  ,  R  5  E  ;  thence  following  the  boundary  of  the  Kaibab 
Nations  Forest  westerly  along  the  south  boundaries  of  sections 
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13  14  15  16.  and  east  one-half  section  17,  to  the  quarter-section 
corner  of  sections  17  and  20,  T.  36  N..  R.  4  E  :  thence  norther^ 
2ong  the  north  and  south  center  lines  of  sections  ^^  8.  aiid  5  to 
the  Domt  for  the  quarter-section  corner  on  the  north  boundary 
S  sSlon  5  T.  36^N..  R.  4  E.:  thence  -^^f^^'V  along  the  ninth 
standard  prj^tllel  north  to  the  corner  if  sections  31  and  32,  T.  37  N.. 
standard  p^ja^^  ^^.^herly  along  the  west  boundaries  of  sections 
12  28  20  and  17.  to  the  corner  oi  sections  ..  8.  17.  and  18, 
T    38  N     R    4  E     and  the  place  of  beginning    containing  approxi- 

"^'^t^ea.The^Tfnth'state  Lcglslat.o  of  the  State  of  Arizona 
heiu-tily  approves  this  pro}ect  and  pi  ays  Congress  that  ]-t^i8  P^o- 
Dosod  refvwe  be  established  under  the  manag.ment  and  control 
STSe  St"1e  of  Arizx>ni  as  a  free  i;Ut  Irom  the  United  States 
Goverunienl   for  this  pii-pcse 

And  your  memorlallstl  will  ever  pray. 

Passed  the  house  F»>b^ary  27.   1031. 

Passed  the  senate  Mafch  5.  1931. 

Approved  by  ilic  governor  March  6    1931 

Piled  with  the  secretary  of  state  March  6,  1931. 

The  VICE  PRESIDENT  al^o  Liid  bcrorc  the  Senate  the 
foUowinc  jomi  re.«^olution  of  the  legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Com- 
merce : 

CALiror.N  A  Legisi.ature. 

/vSSrMBI.Y    Ch.imber, 
Forty-ninth   Ses.sion. 

Sacramento. 

Please  note  the  following  }olnt  res->lution  adopted  by  the  Legis- 
lature of  Calllornia  May  14.  1931: 

CHAPTER    tiS 

Assembly    Joint    Resolution    22.- -Relative    to    memorializing    and 

petitliuing  the  President  of  the  United   States  and  Congress  to 

take  step.s  to  prevent  the  importation  Into  the  United  States  of 

products  produced  by  Russian  cou.-lct  labor 

Whereas  there  are  at  this  time  bemg  imported  into  the  United 
States  large  quantities  of  a  variety  of  products  produced  by 
Ru^^fiian  convict  labor;  and  ^    ^,e  «,•» 

Whereas  the  Importation  and  dist-ibution  of  .such  products  are 
extremely  detrimental  to  the  sale  of  American  free  labor  produced 
Dro<iucts  in  the  Unit*d  States,   and 

Whereas  as  a  result  the  economic  .ind  financial  stability  of  some 
of  the  leading  Amenciin  industries  and  Interests  are  being  threat- 
ened:  Now,  therefore,  belt  ,       „,^    ,.  ♦v.. 

Resolved  bv  the  Assembly  and  :^emite.  jointly.  That  we,  the 
members  of  the  Leg.siature  of  the  State  ol  California,  urge"«-ly 
request  the  President  of  the  Unitec  States  and  Congress  to  take 
steps  to  prevent  the  importation  of  products  produced  by  t^^'ss'*^" 
convict  labor,  and  to  that  end  place  an  embargo  upon  the  im- 
portation   of    such    products    into    the    United    States;    and    be    it 

^^Refolved  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States,  the  Vice  President,  the  Speaker  of  the  House 
of  Representatives,  and  each  of  th-?  Members  from  California  of 
the  Senate  and  House  of  Representatives  of  the  United  States. 

Edgar    C     Levey. 
Speaker  of  the  Assembly. 

Attfst  * 

■  Artht-r   a.   Ohnimus. 

Chief  Clerk  of  the  Assembly. 
The  VICE  PRESIDENT  also  laid  before  the   Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce: 

California  LEGisLATTrnr. 

Assembly  Chamber 

Forty-ninth  Se.ssion. 

Sar^^amento. 
Plea.«*  note  the  following  Joint  resolution  adopted  by  the  Legis- 
lature of  California  April  9,   1931: 

CHAPTER    39 

Assembly  Joint   Resolution   8.- Relative  to  the  Increase   in  power 

of  radio  station  KQW 

Whereas  the  encouragement  and  protection  of  agriculture  is  an 
important  feature  of  our  legislative  policy;   and 

Whereas  radio  station  KQW.  situated  in  the  city  of  San  Jo^. 
State  of  California,  has  become,  and  nov.-  l.s  one  of  the  leader^ 
among  the  pro^res.sive  and  forward-looking  farm  agencies  of  the 
State  and  liL^/through  Its  broadcasts  bton  of  material  as.sl.stance 
to  the  farmers  of  the  State  in  the  sowing  and  niHikeiing  oi  thtir 
crops;  and  ,         ,  .      »   ..    „ 

Whereas  in  order  to  continue  its  splendid  work  said  stadon 
must  be  allowed  to  lnrrea.se  its  power  to  5.000  watts;   and 

Wheroa.s  an  applica'lon  for  such  Increase  is  now  penoing  before 
tlie  P>deral  Radio  Comnils.-^lon:  Now,  therefore,  be  It 

Re'olved  by  the  Assembly  a;fd  the  Senate  of  the  State  of  Cali- 
lornxa  loxntlij.  That  the  Legislature  of  the  State  of  California  urge 
the  assistance  of  the  Federul  Radio  Commission  and  the  support 
of  Congress,  and  that  the  President  of  the  United  States  be 
respectfully  requested  to  lend  hi.s  aid.  In  order  that  the  power  of 
radio  station  KQW  be  increased,  aiiu  be  it  luitiier 
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Resolved  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  Str.'es,  the  Vice  President  of  the  UniUd 
States  the  Speaker  of  the  House  c!  Repre.-enialivea  of  the  United 
Slates  the  Federal  Radio  Commls^lou.  and  to  each  Senator  and 
Repre^ntaUve  in  Congress  Irom  the  State  of  Caliloruia. 

^  EDGAa  C.  LxvEY,  i>peaker. 

'  ARTHUR  A.  Ohnimus.  Chief  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  SenaU-  the 
following-  joint  resolution  of  ihc  Legislature  of  llw  Slate  of 
Cahforma,  which  was  referred  to  the  Committee  on  Finance: 

Senate  Legisji.atux  DrrARTMrNT. 

St.\tk  of  C.'tivon.NM, 
Sacramento,  Calif  .  April  23.  1031. 
To   the   presidevt   of    the    Un'tcd   States,    the    Vice   rrcsidc:it.    the 
Speaker  of  the  House  of  Rcpri':;entatives.  and  the  Senatjrs  and 
Rcprcscntctiics  in  Conjrcss  of  the  Stale  c;  CaUfoinia. 
I  am  directed  to  infirm  vou  that  the  California  Loiji-^lature  has 
adopted  U:ic  followliig  Senate  Joint  Re  olutlon  No.  17   thy  Senator 
Allen)    leldtlve   to   memoriKliyjng   Conferos.s   to   provide  conipensa- 
tlon  m  liru  of  taxes  for  certain  lands  of  the  United  States  within 
the  borders  of  the  several  States: 

Whereas  the  United  S'ates  Ga\-emmcnt  has  withdrawn  and  set 
apart  within  permanent  national  parks  or  forces  ^""''^'O^^  ^''''.^^f 
of  mnd,  approximately   19  000  000  acres  in   the  State  of   talliorula 

*' WhereS,  among  other  reasons  thl.-  has  b^n  made  pos.slble  by 
the  owners  of  timberland  trading  in  their  "  cut -over  lands  to 
the  Gcvcrnment  tor  selected    •  cuttiu'i.s  '  ;    and 

Whereas  the  Unitea  States  Govcrumeui  pays  no  taxes  on  sucn 
land.s,  resulting  in  throwing  a  hca-.y  tax  b^'den  on  priva-cly 
owned  propert>Mn  the  same  political  subdlviMon:   Now.  thereiore, 

^Rlsolved  by  the  senate  and  assembly,  jointly.  That  Congiess  Is 
urgeutlv  requested  to  appropriate  sufficient  money  so  that  a  som 
of  5  rents  per  acre  per  vcar  may  be  paid  In  lieu  of  taxes  to  the 
polftical  ?ub5IvSons  in  which  such  lands  belonging  to  the  United 
States,  are  situated:   and  be  it  further  ,    ,      .u^   Pro«t 

Resolved    That  a  copy  of  this  resolution  be  sent  to  the  Presi- 
dent oh^  Umtert  States,  the  Vice  President,  the  SpeaJcer  of   the 
House   of    Representatives,    and   each    of    the    Members   J^om    Cau 
rornia  of  the  Senate  and  House  of  Representatives  of  the  Umted 

^'•^^^  Prank  F,  Mhrriam, 

President  of  the  Senate. 

J      A      BiEK 

Secrcta-^y  of  tl:e  Senate. 
James  L    Gardiner, 

As.'n.->tant  Secretary. 
Edgar  C    LE^•ET, 
Speaker  of   the  Assembly. 
ARTHt.Ti  A    Ohnimus. 
Chief  Clerk  o'  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  or 
California,  which  was  referred  to  the  Committee  on  Public 

Lands  and  Surveys: 

California  Legislature, 

Assembly  Chamber. 
Forty-ninth    Sessiom. 

Sacramento. 

Please  note  the  following  joint  resolution  adopted  by  the  Legls- 
lature  of  California  May  15.  1931: 

chapter   91 

Assembly   Joint   Resolution   26  -  Relative   to   changing   the   official 

name  ol  Goat  Island  to  Yerba  Buena  IslaiKl 

Whereas  at  the  time  of  the  American  ?7"P'^Vn"'c,«n  *^^anc"co 
I  and  for  many  years  prior  thereto,  the  Island  In  San  F^anc.-*co 
,  Sv  l^nown  as  Goat  Lsland  was  known  a.s  Yerba  Buena  Island;  and 
1       Whc^™the  original  historic  name  of  said  island  l.s  more  etipho- 

ruousand  in  keeping  with  the  nomenclature  «''  ^^^^^^^^i"''" 
I  marks  In  California  and  no  good  reason  appears  lor  the  change 
1  which  ha«  been  made:   Now.  Uierefore,  be  it  ,       ,  , 

i       Rewlved  by  the  assembly  oncl  seriate,  jointly.  That  the  Leglsla- 
'  tu4o     the   State   of   California    re5i>eclfully    urges   the   Nat.ona 

Giooiaphic  Board  to  resume  the  use  of  Yerba  Buena  as  the  olficial 

deaiunation  of  said  island;   and  be  it  further  ,.     ^.       .  ^ 

iefoltid    That  the  chief  clerk  of  the  assembly  Is  hereby  directed 

to  trantniit  copies  of  this  resolution  to  said  Nauoual  Gtoi;r..pi..c 

,  Board  at  Washington,  D,  C. 

I  •"-"•'"  °  Edgar  C.  Levey, 

Speaker  of  the  Assembly. 

Attest :  ^ 

Arthur  A.   Ohnimus. 

Chief  Clerk  of  the  Assembly. 
•      Tlie  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
'  lowing  joint  resolution  of  the  Legislature  of  the  State  of  Cali- 
I  fornm.  which  was  referred  to  the  Committee  on  Irrigation 
I  and  Reclamation: 
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Statk  of  Calxforkia, 
'  Depabtmxnt  of  Stat*. 

I.  Ftank  C.  Jordan,  ■ecretary  of  state  of  the  State  of  California. 
do  hereby  certify  that  I  have  carefully  compared  the  transcript, 
to  which  thla  certificate  is  attached,  with  the  record  on  file  In  my 
office  of  which  It  purports  to  be  a  copy,  and  that  the  same  Is  a 
full,  true,  and  correct  copy  thereof.  I  further  certify  that  this 
authentication  Is  In  due  form  and  by  the  proper  officer. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  have 
caused  the  great  seal  of  the  State  of  California  to  be  affixed  hereto 
tlxls  31st  day  of  March.  1931. 

[SKAI..] 


Senate  Joint  Resolution  No.  12. 
Adopted  in  senate  March  13.  1931. 


Frank  C.  Jordan, 
Secretary  of  State. 
By  Chas.  J.  Hagertt, 

Deputy. 


J.  A.  Bekk, 

Secretary  of  the  Senate. 


Adopted  in  assembly  March  26.  1931. 

ASTHTTR  A.   OHNTMTTS, 

Chief  Clerk  of  the  Assembly. 
This  resolution  was  received  by  the  governor   this  Slst  day  of 

March.  A.  D.  1931,  at  4.30  o'clock  p.  m. 

Wm.  a.  Ssirrn, 
Private  Secretary  of  the  Governor. 

CHAPTEH    98 

Senate  Joint  Resolution  12. — Relative  to  memorializing  Con- 
gress to  make  an  emergency  appropriation  as  a  loan  to  the  Fed- 
eral reclamation  fund 

Whereas  there  la  not  now  available  in  the  Federal  reclamation 
fund  an  adequate  amount  to  carry  on  the  construction  and  better- 
ment on  many  reclamation  projects  approved  by  Congress  and  now 
In  process  of  construction;  and 

Whereas  such  lack  of  funds  necessitates  the  discontinuance  of 
work  thereon  until  such  time  as  said  reclamation  fund  may  be 
augmented  by  the  different  sources  of  income  thereto;  and 

Whereas  the  prevailing  economic  depression  throughout  the 
Nation  may  cause  considerable  time  to  elapse  before  the  Income 
to  said  reclamation  fund  wUl  be  adequate  to  permit  the  continu- 
ance of  work  on  the  various  reclamation  projects;  and 

Whereas  said  delay  in  the  continuation  of  construction  en  such 
projects  will  add  considerable  to  the  cost  of  those  projects  now 
under  construction,  loss  to  settlers  now  on  the  projects  awaiting 
an  initial  or  additional  water  supply,  and  tend  to  add  to  the  gen- 
eral economic  deprewlon  in  many  localities  in  our  Western  States: 
Now.  therefore,  be  it 

Resolved  by  the  Seriate  and  the  Assembly  of  the  State  of  Cali- 
fornia, iointly.  That  the  Legislature  of  the  State  of  California  most 
reapectf\Uly  urges  the  Congress  of  the  United  States  of  America  to 
make  an  emergency  appropriation  of  $5.000.CX)0  as  a  loan  to  the 
reclamation  fund;  and  his  excellency,  the  Governor  of  the  State 
of  California,  be  requested  to  forward  to  the  President  of  the  Sen- 
ate, the  Speaker  of  the  House  of  Representatives,  and  to  each  of 
our  Senators  and  Representatives  in  Congress  a  properly  certified 
copy  of  this  resolution 

Frank  F.  Mssriam, 
President  of  the  Senate. 
Edgak  C.  Lrvxt, 
Speaker  of  the  Assembly. 
Attest: 
(SEAI..1  Frank  C.  Jordan, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State  of 
California,  which  were  referred  to  the  Committee  on  Mili- 
tary Affairs: 

SCNATB  LCGISUITIVS  DZPARTMENT,   STATK   OF  CALIFORNIA, 

Sacramento,  Calif.,  March  5,  1931. 
To  the  President  of  the  United  States,  to  the  Secretary  of  War,  to 
each  House  of  Congress,  and  to  the  Senators  and  Representatives 
in  Congress  of  the  State  of  California: 

I  am  directed  to  Inform  you  that  the  California  Legislature  has 
adopted  the  following:  ' 

Senate  Joint  Resolution  11  (by  Senators  Sharkey,  Nelson,  Ingels. 
Slater.  McCormack.  Fellom.  Maloney.  and  Tubbs).  Relative  to 
accepting  permit  from  the  Government  of  the  United  States  for 
the  construction  of  approach  roads  and  toll -collection  areas  over 
certain  rights  of  way  leading  to  the  Golden  Gate  Bridge  and 
relating  to  the  retrocession  by  the  Congress  of  the  United  States 
of  Jurisdiction  over  the  said  rights  of  way,  approach  roads.  toU 
areas,  bridge  ends,  and  bridge 

Whereas  the  Secretary  of  War  of  the  United  States  has  by  grant 
dated  the  13th  day  of  February.  1931.  granted  the  Golden  Gate 
Bridge  and  Highway  District  certain  rights  of  way  upon  which 
are  to  be  located  the  approach  roads,  toll  areas,  and  bridge  ends 
of  the  proposed  Golden  Gate  Bridge;  and 

Whereas  the  said  grant  is  by  its  terms  granted  in  lieu  ol  and 
supersedes  the  permit  to  the  Golden  Gate  Bridge  and  Highway 
District  dated  October  37.  1930;  and 

Whereas  the  said  permit  dated  the  13th  day  of  February,  1931, 
r*quirw  as  a  condlUon  precedent  to  the  taking  effect  of  such  per- 
mit that  the  8tat«  of  CaiUomla  accept  the  same  and  conform  to 
OMtain  other  requlrwMnU  thareln  oonuin»d;  Now.  UiaraXort,  b«  It 


R^olved  by  the  Senate  and  Assembly  of  the  State  of  Cahfomia, 
jointly  That  the  said  permit  granted  by  the  Secretary  of  War  to 
Golden  Gate  Bridge  and  Highway  District  be.  and  the  same 
hereby  is,  together  with  each,  all,  every,  and  singular  the  terms, 
conditions,  limitations,  reservations,  and  requirements  therein 
contained,  accepted  by  and  on  behalf  of  the  State  of  California; 
and  be  it  further 

Hes.jlved  That  the  State  of  California  does  hereby  make  appll- 
cati()n  to  Congress  for  a  retrocession  of  Jurisdiction  over  the 
rights  of  way,  toll  areas,  bridge  ends,  and  the  bridge  Itself  to 
be  oonstructed  across  the  Golden  Gate  Bridge  at  the  mouth  of 
San  Francisco  Bay,  and  mentioned,  described,  and  designated  in 
that  certain  grant  from  the  Secretary  of  War  to  the  Golden  Gate 
Bridge  and  Highway  District  dated  February  13,  1931;  and  be  it 
further 

Resolved.  That  the  State  of  California  will.  In  case  such  retroces- 
sion of  Jurisdiction  Is  granted  by  Congresa,  accept  such  retro- 
cession of  JurLsdictlon,  and  will  assume  the  responsibility  for 
managing,  controlling,  policing,  and  regulating  traffic  thereon,  all 
subjiect  to  the  following  limitations  and  to  such  other  limitations 
as  Oongress  may  prescribe: 

in)  That  nothing  In  said  permit  contained  shall  be  construed 
to  gjve  to  the  State  of  California,  or  any  of  its  agents,  authority 
at  «ny  time  to  regulate  traffic  of  military  personnel  or  vehicles 
upon  the  said  bridge  or  roads.  All  traffic  upon  said  roads  and 
upon  said  bridge  shall  be  free  from  any  tolls,  charges,  or  any 
form  of  obstruction  by  SUte  or  other  agencies  against  military 
and  naval  personnel  and  their  dependents,  civilians  of  the  Army 
and  Navy  traveling  on  Government  business  under  military 
authority,  and  Government  traffic. 

(b)  That  whenever  in  the  Judgment  of  the  Secretary  of  War 
or  his  authorized  representative  any  emergency  exists  which  Justi- 
fies It  he  may  assume  exclusive  control  and  management  of  said 
bridge  and  roads  and  may  then  in  his  discretion  prohibit,  limit. 
or  rtgulate  traffic  thereon. 

(0)  That  nothing  in  said  permit  contained  shall  be  construed  to 
confer  upon  the  State  courts  the  right  to  try  persons  subject  to 
mlllltary  law  for  crimes  or  offenses  comn.ltted  on  said  roads  or 
upon  said  bridge  within  the  boundaries  of  the  respective  military 
reservations  Involved,  but  the  courts  of  the  United  States  or 
military  tribunals,  as  now  or  hereafter  provided  by  law,  shall  re- 
tain exclusive  Jurisdiction  to  try  such  persons  for  such  offenses. 

Bt  it  further  resolved,  That  the  State  of  California  does  hereby 
agr«e  to  make  the  bridge  and  highways  and  toll  areas  in  said 
permit  described  a  part  of  the  system  of  public  highways  of  the 
State;  and  be  it  fvirther 

Resolved,  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  to  the  Secretary  of  War.  to  each 
Hotlsa  of  Congress,  and  to  the  Senators  and  Representatives  In 
CoDKress  of  the  SUte  of  California. 

Frank  F.  Merriam, 
President    of    the    Senate. 

J.  A.  Beek, 
Secretary   of    the   Senate. 
By  James  L    Garoinir, 

Assistant  Secretary. 
Edgar  C.  Levet, 
Speaker  of  the  Assembly. 
Arthur  A.  Ohnimus, 
Chief  Clerk  of  the  Assembly. 

California  Legislatttre, 

Assembly  Chamber. 
Forty-ninth   Session. 

Sacramento. 

Pjease    note    the    following    Joint    resolution    adopted    by    the 
Legislature  of  California,  February  26,  1931: 
Assembly  Joint  Resolution  12. — Relative  to  memorializing  Congress 

to   enact   certain    legislation   now   pending   granting   travel    pay 

and  allowances  to  certain  soldiers  of  the  Spanish-American  War 

and     Philippine     insiirrectlon     who     were     discharged     in     the 

Philippines. 

\fhereas  there  is  now  pending  before  the  Congress  of  the  United 
States  of  America  a  bill  (H.  R.  7930)  providing  that  soldiers  who 
enlisted  in  the  Regular  Army  in  1898  for  the  duration  of  the 
war  with  Spain,  who  were  discharged  In  the  Philippines,  who  did 
not  reenter  the  military  service  there,  and  who  embarked  from 
Manila  within  one  year  after  discharge,  be  allowed  travel  pay  and 
commutation  of  subsistence  for  a  period  not  exceeding  three 
months  during  which  they  awaited  tran.sportatlon  by  Government 
traftspcrt,  less  any  sums  heretofore  paid  by  the  Government  by 
wajl  of  such  travel  pay  and  commutation  of  subsistence;   and 

Whereas  such  legislation  is  in  all  res|)ects  Just  and  desirable: 
Now.  therefore,  be  it 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Cali- 
fortiia,  jointly.  That  the  Congress  of  the  United  States  of  America 
be  hereby  memorialized  and  earnestly  urged  to  enact  said  bill. 
and  the  President  and  Vice  President  be  likewise  memorialized 
anci  urged  to  support  said  bill;  and  be  It  further 

iBesoZred,  That  the  chief  clerk  of  the  assembly  be,  and  he  Is 
hereby,  directed  to  transmit  copies  of  this  resolution  to  the  Presl- 
denit  and  Vice  President  of  the  United  States,  to  the  Speaker  of 
the  House  of  Representatives,  to  the  chairmen  of  the  Committee 
on  Military  Affairs  In  each  of  the  two  Houses  of  Congress,  and  to 
the  Senator!  And  Representatives  from  California  in  Congress. 

Edoar  C.  Lzvxy,  Speaker. 

MtMt; 

▲tTHVi  A.  Ohnimui,  Chic/  Clerk. 


1931 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State 
of   California,   which   were   referred   to   the   Committee   on 

Naval  Affairs: 

California  LECisLATraE. 

Assembly  Chamber, 
FoarY-NiNTU  Session, 

Sacramento. 

Please  note  the  following  Joint  resolution  adopted  by  the  Legis- 
lature oi  California   May    15,    1931: 

chapter    96 

Assembly    Joint    Resolution    17.-Relat!ve    to    "^/"^f  ^"^'"f .  *°;* 
^SStloning  Con<?res.s  to  enact  le-islatlon  transferring  certain  ml 
KndsTn  Kern  County,  Calif.,  from  the  n^^^'^tlon  of  the  Navy 
D^pa-tmcnt  to  the  jurisdiction  of  the  Department  of  the  Interior 
Whereas  on  September  27.   1909,  by  presidential  Executive  order 
of  that  date    certain  lands  In  Kern  County,  Calif.,  were  withdrawn 
?rorn   emrv   and,   by   presidential   Executive   order  of  September   2, 
191?    naval    petroleum    reserve   No.   2    was   created    therefrom    em- 
bracing ori-mally  31.181  acres,  of  which   19.620  acres  were  or  have 
£en  patented  to  private  parties  and  9.991   acres  have  been  leased 
t^Drlvate  parties  for  operatton  and  are  being  operated  under  the 
provlliois  S?  the  general   leasing   act  of  February  25.   1920    (c.  85. 
41  Stats.  450),  and  570  acres  remain  unleased;  and 

^^-hereas  section  35  of  the  said  general  leasing  act  provides  that 
37>.  nor  ?ent  of  all  amounts  derived  by  the  Federal  Government 
from  bonu.ses,  royalties,  and  rentals  on  leased  oil  or  ga^  lands  or 
deposits  within  the  public  domain  shall  be  paid  at  stated  Intervals 
Sj-Ce  Secretary  of  the  Trea-sury  to  the  State  within  the  bound- 
aries of  which  such  lea-sed  lands  or  deposits  are  located,  for  the 
Se  by  said  State  or  the  subdivisions  thereof  for  the  construction 
and  maintenance  of  public  roads  or  for  the  support  of  public 
schools  or  other  public  educational  Institutions,  and  that  all 
moneys  accruing  to  the  Federal  Government  from  ,^";^^'-\5;  J°5al- 
Ues.  and  rentals  from  naval  petroleum  reserve  lands  Bhal  be 
deposited  m  the  United  States  Tresaury  as  miscellaneous  receipts. 

^"whereas  neither  the  State  of  California  nor  Kern  County.  Calif., 
nor  the  Navy  Department  of  the  United  States  receives  any  benefit 
from  or  part  of  the  amounts  derived  by  the  Federal  Government 
from  bonuses,  royalties,  or  rentals  on  said  lands  within  said  naval 
petroleum  reserve  No.  2:  Now.  therefore,  be  It 

Resolved  by  the  A.'isembly  and  the  Senate  of  the  State  of  Cali- 
fornia, jointly.  That  the  Legislature  of  the  State  of  California  ear- 
nestly memorializes  and  petitions  Congress  to  enact  l<"&»f^tlon 
transferring  the  aforesaid  lands  now  within  naval  petroleum  re- 
serve No  2  from  the  Jurisdiction  of  the  Navy  Department  to  tne 
puhlic  domain  under  the  Jurisdiction  of  the  Department  of  the 
Interior;    and  be  it  further  .^»  ^  ».^ 

Rcohrd  Tliat  a  copy  of  this  Joint  resolution  be  transmitted  to 
the  President  of  the  United  States,  to  the  Vice  President  of  the 
United  States,  and  to  each  Member  of  the  Senate  and  the  House  of 
Representatives  of  the  United  States.  

*^  Edgar  C.  Lbvkt. 

Speaker  of  the  Assembly. 

Attest: 

Arthttr  a.  Ohnimus. 
Chief  Clerk  of  the  Assembly. 

State  or  Calitornia, 
Department  or  State. 

I  Frank  C  Jordan,  secretary  of  state  of  the  State  of  California, 
do  hereby  certlfv  that  I  have  carefully  compared  the  transcript, 
to  which  this  certificate  Is  attached,  with  the  record  on  file  in  my 
office  of  which  It  purports  t<)  be  a  foP/.  and  that  the  same  1b  a 
full  true  and  correct  copy  thereof.  I  further  certify  that  this 
authentication  Is  in  due  form  and  by  the  proper  officer. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  have 
caused    the    great   seal    of    the   State    of    California    to    be    affixed 

hereto  this  14th  day  of  May,  1931. 

,^_.,  1  Frank  C.  Jordan. 

i^^^i  Secretary  of  State. 

By  Chas.   J.   Hagertt, 

Deputy. 

Assembly  Joint  Resolution  No.  25. 

Adopted  m  assembly  April  27,  1931.  r^„^„^r.^ 

Arthttb  a.  Ohnimtjs, 
Chief  Clerk  of  the  Assembly. 

Adopted  In  senate  May  12.  1931.  ^    ^    ^^^^ 

Secretary  of  the  Senate. 
This  resolution  was  received  by  the  governor  this   14th  day  of 
May.  A.  D.  1931,  at  5  o'clock  p.  m.  ^^    ^    ^^^^ 

Private  Secretary  of  the  Governor. 
chapter   69 
Assembly     Joint     Resolution     25.— Relative     to     requesting     the 
Secretary  of  the  Navy  to  name  the  dirigible  ZJ?S-5.-  to  be  sta- 
tioned at  the  Sunnyvale  air  base  "  Palo  Alto  " 
Whereas   the  Federal  Government  pursuant  to  an  act  of  Con- 
gress  U   to   erect   at   Sunnyvale,    Calif.,   a   naval   dirigible   base   at 
which  wlU  be  stationed  the  imvy  dirlgibio  ZRS-5.  wid 


41 


Whereas  It  is  desirous  that  a  name  be  selected  for  the  dlrlflble 
ZRS-5  to  be  stationed  at  the  said  base  that  will  be  typical  of 
California  and  in  harmony  with  the  location  of  the  base;  and 

Whereas  It  is  the  opinion  of  the  Lefislature  of  the  State  of 
California  that  "Palo  Alto"  would  be  a  f\ttin*J  and  proper  iiame 
to  carry  out  the  sentiment  herein  expres.-ed:  Now,  therefore,  be  it 
Resolved  by  fne  a^'sevihly  and  senate,  jointly.  Taat  tlie  hecret.iry 
of  the  Navy  is  respectluily  urted  and  request^-d  to  n.uue  the 
dirigible  ZRS  5  to  be  stationed  at  the  Sunnyvale  dingibic  base. 
•■  Palo  Alto  ";   and  be  it  further  ^  „     ,  ^ 

Resolied.  That  the  governor  Is  respectfully  requested  to  forward 
a   copv  of  this  resolution   to   the  President  of   the   United    bt-Ue.s 
Vice    President,    Secretary   of    the    Navy,    and    to   all    Senators    and 
Representatives  of  Cuiifornla  in  Congre.is. 

^  Edgar   C.   Levey, 

Speaker  of  the  .Assembly. 

Frank   F.   Merklam. 
Prcitdenf   of   the   Senate. 

Att-cyst  *  ^ 

1^^.,  {  Frank   C.   Jordan, 

'^^'^^•'  Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State  of 
California,  which  were  referred  to  the  Committee  on  Agri- 
culture and  Foresti-y: 

California  Legislature, 

Assembly  Chamber, 
Forty-nlnth  Session, 

Sacramento. 

Please  note  the  following  Joint  resolution  adopted  by  the  Legis- 
lature of  California  AprU  21,  1931: 

chapter  44 
Assembly  Joint  Resolution   16.-Relatlve  to  memortallzln^^  United 

S'ates   Secretary  of   Agriculture   Arthur   M.   Hyde  to   rescind  his 

order  of  December  26.  1930.  with  regard  to  the  labeling  of  food 

products  containing  corn  sugar 

Whereas  on  December  26,  1930,  United  States  Secretary  of  Agri- 
culture Arthur  M.  Hyde  issued  the  following  order:  .  ^„,^ 

••  com  sugar  (dextrose),  when  sold  in  packages,  must  be  labeJ^ 
as  such:  when  sold  in  bulk,  must  be  declared  as  such;  but  the  use 
of  pure  refined  corn  sugar  as  an  ingredient  in  the  packing,  prepa- 
ration, or  processing  of  any  article  of  food  in  which  sugar  Is  a 
recognized  element   need   not   be  declared   upon   the  label  of   any 

^""  Not'hlS''Vn  this  ruling  shall  be  construed  to  permit  the  adul- 
teratlon  or  imitation  of  any  natural  product,  such  as  honey  by 
the  addition  of  any  sugar  or  other  ingredient  whatever    ;  and 

Whereas  research  by  the  laboratories  of  the  California  State 
Board  of  Health  and  el.sewhere  Indicates  that  corn  sugar  hw 
entirely  different  properties  from  cane  or  beet  sugar  (chemically 
S)wn  as  sucrose)    and  also  has  materially  less  swoetening  power; 

^"whereas  cane  or  beet  sugar  have  been  used  for  generatlonsln 
the  home  and  commercially  as  the  natural  sweetening  for  foods, 
and   that   the   consumer  expects  this  sugar  to  be  used  in   these 

^'wSs*?n  View  of  the  above  facU,  Secretary  Hyde",  order  wUl 
mislead  the  consuming  pubUc  as  to  the  contents  of  manufactured 

'°°^?Jei^2cremy  Hyde's  ruling  thereby  disregards  one  of  the 
fundamental  principles  of  the  Federal  food  law  which  is  that  the 
public  shall  not  be  deceived  or  misled  as  to  the  contents  of  any 
nackaee  of  food:   Now,  therefore,  be  it  ,  „  ,,2       i 

^'Sred  by  the  Assembly  and  Senate  of  ^ ^  f^?,!^ r/uS,  £SS 
ioinUv  That  the  United  States  Secretary  of  Agriculture,  Arthtrr 
MHyde^  hereby  memorialized  and  earnestly  urged  to  rescind 

said  order;   and  be  it  further  v.w    v^    H«r«.hv 

Re-^olved  That  the  chief  clerk  of  the  assembly  be  hereby 
directed  forthwith  to  tran.smlt  this  resolution  to  Secretary  Hyde 
to  the  President  of  the  United  States,  and  to  the  Members  of 
CongTf^.  ^^^  ^   L^^    spea;cer. 

^^*®*^*  Arthur  A.  Ohnimub.  Chief  Clerk. 


California  Lecislaturb, 

Assembly  Chamber, 
Forty -ninth  Session, 

Sacramento. 

Please  note  the  following  Joint  resolution  adopted  by  the  Legi»- 
lature  of  California.  May  14,  1931: 

chapter    68 

Assembly  Joint  Resolution  18.— Relating  to  an  Immediate  survey 
o?^r?st  insect  conditions  and  for  the  control  of  forest  insects 
Whereas  the  forests  of  California  are  seriously  threatened  with 

great  losses  due  to  the  activities  of  bark  beetles  and  other  forest 

^'^h^reas^'ln  parts  of  California  forest  Insects  have  killed  over 
onY-halfof  all  ^commercial  timber  with  annual  losses  in  excess  of 

10  oer  cent  of  the  entire  stand:  and  „   ^,   w    ^„i.,«   <r. 

Wher^S  forest   insects   also   threaten   timber   of   high   value  in 

recTeatiS^  irSl.  having  in  past  year.  V"*^'^"  T'*"'  '''' 
2ST0OO  ftCTM  Within  the  Yosemite  National  Park;  and 
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Whereas  forest-lnaect  losses  are  always  greatest  In  years  of  defi- 
cient rainfall:  and  

Whereas  California  Is  now  confronted  with  a  year  of  subnormal 
precipitation;  and 

Whereas  In  past  years  funds  for  forest-Insect  control  have  been 
largely  diverted  to  u^.e  In  other  States  in  protecting  timber  of  less 
falue  than  timber  In  California;  and 

Whereas  the  United  States  owns  many  millions  of  acres  of  tlm- 
oerlands  In  California,  upon  which  lands  the  Insects  are  causing 
heavy  losses  to  timber;  and 

Where is  the  owners  of  private  lands  adjoining  such  Federal 
lands  are  unable  to  control  forest  Insects  unless  the  Federal  Gov- 
ernment also  carries  on  control  v.'ork;  and 

Whereas  for  the  control  of  forest  Insscts  there  are  now  available 
Federal  funds  that  have  not  yet  been  allotted  to  other  States:  It  is 

Resolved  by  the  assembly  and  the  r.eriate,  jcr.ntly.  That  $100,000 
of  the  Federal  fund  should  be  allotted  to  Calirornla  for  making 
an  immediate  survey  of  lorjjt  Insect  cond:iicns  and  for  the  control 
of  forest  Insects  where  the  survey  shows  the  work  to  be  most 
needed;  and  be  It  further 

Resolved.  That  the  Chief  Forester  of  the  United  States,  who  has 
the  authority  to  make  the  above  allotment,  be.  and  hereby  U. 
urged  to  make  the  allotment  to  California;  and  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States  and  to  the  Secret.iry  of  the  Department  of 
Agriculture  and  to  the  Chief  Forester  of  the  United  Stotes, 

EnoAii  C,  LcviT, 
Speaker  of  the  Assembly. 

Attest ; 

AllTKCll  A.  Ohkimtts. 

Chief  Clerk  of  the  Assembly. 
The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Colorado,  which  was  referred  to  the  Committee  on 
the  Judiciary: 

State  of  Colorado, 
Omcx  or  the  Secretary  of  Statk. 
United  States  or  America. 

State  of  Colorado,  ss. 
I.  Chas.  M.  Armstrong,  Secretary  of  State  of  the  State  of  Colo- 
rado, do  hereby  certify  that  the  annexed  Is  a  full,  true,  and  com- 
plete copy  of  House  Concurrent  Re.solutlon  No  9.  which  was  filed 
in  this  ofnce  on  the  28th  day  of  April.  A.  D  1931,  at  12.15  o'clock 
p.  m. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Colorado,  at  the  city  of  Denver,  this 
28th  day  of  AprU,  A.  D.  1931. 

(SEAL.)  '  CH.'tS.      M.      A.1MSTHON0. 

Secretary  of  State. 
By  A.    G.    Snedeker,    Deputy. 

House    Concurrent    Resolution    9     iby    Representatives    Graham 
and   England,   and   Senators   Talbot.    Evans.    Ryan,   and   Qulat) 
ratifying  the  proposed   amendment   to   the   Constitution   of  the 
United  States  providing  that  Congress  shall  have  power  to  limit, 
regulate,  and  prohibit  the  labor  of  persons  under  18  years  of  age 
Whereas    the    Sixty-eighth    Congress    cf    the    United    States    of 
America,  at  Its  first  session.   In  both  Houses,   by  a  constitutional 
majority  of  two-thirds  thereof,  has  made   the  following  proposi- 
tion to  amend  the  Constitution  of  the  United  States  of  America 
in  the  following  words,  to  wit: 

•*  Joint  resolution  proposing  an  amendment  to  the  Constitution  of 

the  United  States 
"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two-thirds  of 
each  House  concurring  therein).  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constitution  of  the  United  States, 
which,  when  ratified  by  the  legislatures  of  three-fourths  of  the 
several  States,  shall  be  vailld  to  till  Intents  and  purposes  as  a  part 
of  the  Constitution: 

"akticx*  — 

"  Section  1.  The  Congress  shall  have  power  to  limit,  regulate,  and 
prohibit  the  labor  of  persons  under  18  years  of  age. 

•  Sec.  2.  The  power  of  the  several  States  Is  unimpaired  by  this 
article  except  that  the  operation  of  State  laws  shall  be  suspended 
to  the  extent  necessary  to  give  effect  to  legislation  enacted  by 
the  Congress." 

Therefore  be  it  resolved  by  the  General  Assembly  of  the  State 
of  Colorado,  That  the  said  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  of  America  be,  and  the  name  ii  hereby 
ratified  by  the  General  Ajwembly  of  the  State  of  Colorado. 

Resolved.  That  certified  copiM  of  the  foregoing  preamble  and 
resolution  be  forwarded  by  the  Oovernur  of  the  State  of  Colorado 
to  the  President  of  the  United  States,  Kie  ttecreiAiy  of  Sttite  of  llie 
United  States,  the  Presldpnl  of  the  Senats  of  the  United  Blalaa, 
»nd  the  Sposker  uf  the  Kuum  of  IV»prti>entativos  of  the  United 
•Utss. 

§p*t\kt>r  of   tttt   Uittitei   uf   Kffirftimlativti. 

K  C  JoXMKOM, 
Tftfutdcn;  i)f  the  Hfnal§. 

The  VICE  PRE6IUENT  aUo  laid  before  the  Hrnntu  the 
foUowin«  jcint  mcmoriaU  of  lh«  Utftslaluis  of  th«  mat«  ol 


Colorado,  which  were  referred  to  the  Committee  on  Mines 
and  Mining: 

State  of  Colorado. 
Office  of  the  Secretary  of  State. 
Unfteu  States  of  America, 

State  nf  Colorado,  ss: 

I.  CHarles  M.  Armstrong.  Secretary  of  State  of  the  State  of  Colo- 
rado, (Jo  hereby  certify  that  the  annexed  Is  a  full.  true,  and  com- 
plete (jopy  of  House  Joint  Memorial  No.  2,  which  was  filed  In  this 
office  on  the  3d  day  of  February.  A.  D.  1931,  at  2  o'c'ock  p.  m. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Colorado  at  the  city  of  Denver, 
this  34  day  of  March,  A.  D.  1931. 

(sEAt.)  Chas,  M.  .Arm.strong. 

Secretary  of  State. 
I  By  A.  G.  Snedeker.  Deputy. 

House    Joint    Memorial    2     (by    Representatives    Fi.sher.    Twlnini?. 

Waters,  Hoefnngels.  Bflrrlck.  Mowatt,  and  Holmani  to  the  United 

States  Congress  reestablishing  some  monetary  value  to  silver 

Whereas  the  depression  alTectmg  the  business  and  economic  life 
of  thei  United  States  Is  not  alone  connned  to  this  country  but 
extencis  into  all  parts  of  the  world,  and  in  the  minds  of  all  the 
great  fconomlsta  of  this  generation  ^t  is  altrlhuttible.  directly  or 
Indirectly,  to  a  greater  or  less  extent,  to  the  lacl;  of  flexibility  in 
the  m<inerary  systems  of  the  various  nations;   and 

Wlureaa  for  many  years  there  has  boon  a  pronounced  effort  on 
the  pmrt  of  England,  Germany.  Franco,  and  other  nations  of  the 
world  Who  heretofore  controlled  tlip  gold  and  necessarily  the  credit 
of  the  world  to  do  everything  po.sslblo  to  bring  about  a  world-wide 
single  gold  standard  and  demonctlire  silver  in  many  countries 
where  sMvcr  was  and  still  Is  practlcallv  the  only  rlrculatln?  me- 
dium tf  exchange,  all  of  which  has  serlou.sly  impaired  the  buying 
power  of  a  vast  majority  of  the  population  of  the  entire  world, 
and  h$s  as  a  result  destroyed  the  mr.rket  for  many  of  the  products 
manuflactured  In  this  and  other  countries;   and 

Whqreas  a  large  part  of  the  available  gold  of  the  world  Is  now 
controOled  by  the  United  States,  France,  and  England,  and  Is 
wholly  Insufficient  to  meet  the  demands  of  commerce,  and  unless 
and  ur.tll  a  monetary  value  Is  restored  in  silver  international  com- 
merce will  continue  to  be  seriously  Impaired;    and 

Wh^eas  practice  has  shown  that  there  is  no  disparity  of  value 
between  gold  and  silver  coins  where  they  have  bef>n  heretofore 
u.sed  as  the  circulating  medium  of  a  country  and  such  disparity 
will  n<it  occur  in  the  use  of  gold  and  silver  coins  of  any  country 
until  f-uch  country  shall  coin  silver  dollars  to  nn  extent  where 
they  v»lll  supply  the  total  metallic  money  required  by  such  coun- 
try: atid  right  now  the  United  States  of  America  Is  the  greatest 
creditor  Nation  of  the  world,  and  the  debtor  nations,  constltutlHg 
the  gneat  powers  of  the  world,  are  un.ib'.e  to  make  payments  In 
gold,  and  the  United  States  would  be  in  a  far  bett-^r  position  In 
reviving  commercial  relations  with  other  countries  and  stimulat- 
ing tht  commerce  of  the  world  to  accept  payment  of  such  Indebt- 
edness In  sliver  as  well  as  gold:   and 

Whefeas  the  International  paymetits  as  between  the  nations  of 
the  wt)r;d  have  for  a  lon^  time  been  Rurtuating  erratically,  due 
to  the  constant  change  In  the  value  of  silver,  and  It  would  be  to 
the  adivantage  of  th.e  commerce  of  all  nations  of  the  world  to  have 
deflniOely  established  an  International  exchange  ratio  between  pold 
and  silver,  which  can  readily  be  done  by  establishing  a  fixed  value 
for  silVer  as  compared  with  that  of  gold,  and  the  time  Is  oppor- 
tune fbr  any  great  creditor  nation  to  adopt,  or  be  Instrumental  In 
adoptljig  Internationally,  some  form  of  bimetallic  standard  under 
which  the  gold  and  silver  can  be  coined  at  the  mints  upon  soma 
practicable  ratio:   Now.  therefore,  be  It 

Resolved.  That  the  Twenty-eighth  General  Assembly  of  the  State 
of  Colorado  respectfully  memorializes  and  petitions  the  Con- 
gress Qf  the  United  States  of  America  to  enact  as  speedily  as  pos- 
sible proper  legislation  reestablishing  some  monetary  value  to  sil- 
ver In  this  country  and  thereby  restore  sliver  to  a  use  as  money, 
or  as  i»  basis  for  the  issuance  of  silver  certificates  to  pass  as  money, 
and  a<jmit  the  silver  of  the  world,  or  at  least  what  Is  produced  in 
the  UMted  States,  to  coinage  In  the  mints  of  the  United  States 
on  the  basis  of  20  to  1  as  compared  with  gold;  be  It  further 

Resolved.  That  copies  of  this  memorial  be  sent  to  the  President 
of  thrt  Senate  and  the  Speaker  of  the  Hou.-ie  of  Representatives 
and  ti^  the  Senators  and  Representatives  of  Color.ido  In  Congrei**. 

D.  E.    HUMTER, 

Speaker  of  the  House  of  Rep-esentatlves. 

E,  C,  Joii.vsoN. 
President  of  the  Senate. 

State  or  Colorado, 
Omcx  OF  THE  SEtMrrArtY  or  Stati, 
UNtToa  Statm  or  America, 

State  nf  Coloradn    «<  ■ 
I   ('Harlen  M    Arin»lronii    uei  rt- ittry  of  NtHte  of  the  State  of  Colo- 
rmiti   ijo  hereljy  certi.'y  lliai  tl.u  uiuinurd  u  a  rull,  lru«,  oiwl  coin- 
plate  <Ji)py  ut  Hiiiiiio  ./oliit  Mt'inoiKil  ,N.)    ;i    whi' h  wo*  rtlnd  ui  tliil 
om»'«  iiii  i.ha  Mnh  diy  of  J'tiDnmry    A    n    ij    i    at  ,1  ii  u<,m.  k  |i    in, 

III  lt*ti<ili<liy  Wlioraof  I  htivn  Ikm. 
th«  ur^nl  noxl  of  tlit<  Hl.ito  uf  (  >,  <i. 
M    dut    ut    Mtd'h,    A     l>     lUJl, 

ISMi.i 


III' 


•  I    iitv   iMixl  »  .'1  ftftixt'd 
t  iio  city  uf  Iji  liver  Uiis 


Chai«    M    AHMNrnoNO 

ftTri-t'iK/  i)f  Mtatd. 
A.  Q.  bf*ruf.Kii.n,  Uepuin, 


$ 
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Hou^e  Joint  Memorial  8  (by  Representatives  Barrlck  Twining, 
Fisher  Waters,  Hoefnagels.  Mowatt.  Hoi  man,  and  Edwards) 
Whereas  the  depression  affecting  the  business  and  econornic  life 
of  the  Un'ted  States  Is  not  alone  confined  to  this  country  but  ex- 
?inds  int^;  all  parts  of  the  world,  and  in  the  minds  o  all  the  great 
^  :,;.,t,  ctB  nf  this  seneratlon  It  is  attributable,  directly  or  In- 
SrTt"  S  a  greater'orTeS  extent  to  the  lack  of  fiexibillty  In  the 
monetarv  svhtenis  of  the  various  nations;   and 

^ereas  the  demonetization  of  silver  and  its  discontinuance  as  a 
standard  of  value  In  parity  with  gold  was  the  beginning  of  the 
decnne  of  the  silver-mining  Industry  in  this  S^^^^nd  elsewheTe 
in  tWs  country  and  it  has  become  Increasingly  evident  that  the 
present  Tpre^lng  economic  condition  throughout  the  world  Is 
occasioned  in  a  large  measure  thereby:   Now,  therefore,  be  It 

R^lon^dby  joint  resolution.-,  of  the  Tuenty-eighth  C.eneral  As- 
^emblv  of  the  State  of  Coloradc.  First,  that  Resolution  No  442^  In- 
tmducedtn  the  Senate  of  the  United  States  by  Senator  Key  Pitt- 
M^NO?  Nevada,  advising  the  President  of  the  United  States  to  take 
The  action  the-em  set  out  relative  to  the  dumping  of  sliver  on  the 
markets  ?f  the  *^rld  derived  from  melting  up  of  silver  coins  and, 
^addition  to  call  or  obtain  in  International  conference  looking 
S  an  air?ement  or  understaidlng  with  regard  to  the  use  and 
i?atu.  of  silver  as  money  be,  and  Is  hereby,  indorsed;   and   be  It 

'"'jS.rd.  That  Resolution  ^o  443,  Introduced  '"  ^he  BenaW 
the  United  State,  by  Senator  Krr  Pittman  of  Nevada,  A^^'"'  «  J^« 
P  ..slrtrnt  of  the  Ut/lted  State,  to  consider  ^he  pructlcablllty  of  the 
United  States  Government,  alone  or  in  connection  with  o^-^"  »ov- 
•rnmenu.  establishing  a  .llvtr  pool  or  fund  for  advancement  of 
lllcr  to  the  National  Government  of  China  ^"'  "''"^^f.  ""f,,^!! 
for  specific  purposes  be,  and  l«  hereby.  Indorsed;  ""^^J^  '^  i^^^^J^! 
Rr\olvcd  That  the  report  of  the  subcommittee,  of  which  Senator 
Krv  Pi-^MAN  is  chairman,  fll^d  with  the  Foreign  Relations  Com- 
mittee ?f  the ''unUed  States  senate   be,   and   Is   hereby.   Indorsed; 

'"!e?oWTS"the  Foreign  Relations  Committee  of  the  UnlW 
States  Senate  Is  respectfully  urged  to  report  ^'^v^'l^^.^^.  "^VnUed 
eoinP  resolution',  to  the  United  States  Senate  and  that  the  United 
Ita^es  senate  Is  respectfully  v.rged  to  pass  -^'^  resolution  and  that 
the  President  of  the  United  States  Is  respectfully  '^^lf,Xylt^r 
out  such  resolutions  as  expeditiously  as  POf^^^'^'/^f  .^^^  "Usident 
Resolved.  That  copies  of  tMs  memorial  be  sent  to  ^^e  President 
of  the  Un  ted  States,  to  the  Senators  and  ^^PI^^^^^^^'^^J^J^ 
Colorado  m  congress,  to  the  Foreign  Relations  Cojnml  toe  of  the 
- and  to  the  President  of  the  United   btates 


4S 


United  States  Senate, 
Senate. 


D    E    Hunter. 
Speaker  of  the  House  of  Represent atii^e.'i. 
E    C,  Johnson, 
President  of  the  Senate. 


Whereas  such  freshet  conditions  are  growing  wor«e  from  year 
to  year  by  reason  of  the  removal  and  destruction  of  the  timber, 
underbrush,  and  vegetation  therefrom  as  this  drainage  area  be- 
comes more  thickly  pop\alated,  and  the  State  of  Idaho  Is  unable 
to  control  such  removal  and  destruction  of  timber,  underbrush, 
and  other  vet'etatlon  because  of  lark  of  jurisdiction;   and 

Whereas  for  a  niimber  of  years  the  State  of  Idaho,  the  counties 
Ivlng  along  and  through  which  the  Snake  River  in  Its  upp.*r 
courses  fiows,  and  the  Individuals  owning  lands  subject  to  flooding 
and  other  damage  by  the  freshets  of  each  year  have  expend.-d 
large  sums  of  monev  In  endeavoring  to  minimize  the  damages 
caused  by  such  freshets  with  but  meager  success:   and 

Whereas  the  buiiding  of  flood -control  dams  and  other  works 
along  this  portion  of  the  channel  of  this  stream  Is  the  only  means 
by  which  complete  mastery  of  this  very  destructive  flood  condition 
can  be  attained:   and 

Whereas  neither  the  State  of  Idaho  nor  the  counties  of  the 
State  are  able,  either  alone  or  together,  to  undertake  and  complete 
a  work  of  such  magnitude  and  which  Is  largely  outside  of  their 
territorial  Jurisdiction;   and 

Whereas  the  Government  of  the  United  States  la  now  engaged 
in  building  works  to  overcome  like  conditions  In  other  portions  of 
the  countr^^  notably  In  the  MlssUslppI  Valley:  Now  therefore  be  it 
Resolved  by  the  House  of  Representatives  of  the  Slate  o/  Mo.no 
[the  senate  cowurrlng).  That  wc.  your  momorlallst*,  urgently  re- 
quest that  invcstlgfttums  be  made  of  the  conditions  herein  recited 
and  that  proper  legislation  be  enacted  and  "PP'-.^Prl^t  2""  "J 
adequate  funds  be  made  by  the  Congress  of  the  tnlted  8^^-^ 
couNtrurt  «uch  flood  dams  and  other  works  as  will  cfTrct  complete 
control  of   these   very   damaging   and   destructive  freshets:  B«    it 

further  ^^  ^       *  t^  w     v- 

■  Kc.'olrcd,  That  the  secretary  of  state  of  the  State  of  "n'^o  »• 
authorized  and  Is  hereby  directed  to  furnish  and  forward  to  the 
Senate  and  House  of  Representatives  of  the  United  States  of 
America  and  to  each  of  the  Senators  and  Representatives  In  Con- 
gress from  the  State  of  Idaho  copies  of  this  memorial. 

This  house  Joint  memorial  passed  the  hotise  on  the  4th  day  or 

^*^^''^-    '^^^-  C     A,    BOTTOLrSEN, 

Speaker  of  the  House  of  Representatives. 
This  house  Joint  memorial  passed  the  senate  on  the  5th  day 
of  March,  1931.  G.  P.  Mix, 

President  of  the  Senate. 
I   hereby  certify  that  the  within  House  Joint   Memorial  No.  4 
originated  in  the  house  of  representatives  during  the  Twenty-first 
Session  of  the  Legislature  of  the  State  of  Idaho 

Geo.  M.  Jorgensen, 
Chief  Clerk  of  the  House  of  Representatives. 


The  VICE  PRESroENT  also  laid  before  the  Senate  the  fol- 
lowing joint  memonals  o'  the  Legislature  of  the  State  of 
Idaho,  which  were  referred  to  the  Committee  on  Irrigation 

and  Reclamation:  t,v.„^ 

State  or  Idaho, 

Department  of  State. 

I.  Fred  E.  Lukens.  secretary  of  state  of  the  ^'^\'l'\}':f°^'[^^ 
cusVodifn  of  the  seal  of  said  State,  do  hereby  certify  that  I  ha%e 
care  ly  compared  the  anr  exed  copy  of  Hm.se  J^\^\^J^"\^ 
NO    4  with  the  original  thereof  adopted  by  the  Senate  and  House 

of  Representatives  of  the  Tventy-flrst  L^fpl'^^':.^,^^!«^.^„^^ystate  ol  ■ 
State  of  Idaho,  and  filed  In  the  office  of  the  Secretary   o\ f^^te  ol  , 

the  State  of  Idaho  March  10,  193h  and  ^^-^^^/Xle  thereo  ' 
true  and  complete  tran.-^rrlpt  therefrom  and  of  the  whole  thereof, 
together  with  all  Indorseme  its  thereon.  „-i_oh 

In  testimony  whereof  I  h  ive  hereunto  set  my  hand  and  affixed 
the  ereat  seal  of  the  State  Done  at  Boise,  the  capital  of  Idaho, 
this  20th  day  of  March,  A.  :>  1931.  ^^^  ^    ^^^^^^ 

l^^^^l  Secretary   of   State. 

In   the   House   of   Representatives.     House   Joint   Memorial   4    (by 

Industry   Committee) 
To  the  Hnno-ahlc  Senate  ar  d  the  //ow.^c  of  Representatives  of  the 
United  States  of  America  in  Congress  of'<'7»^^^°'  .    ... 

Wc,   your  memorialists,   tie   Legislature   of   the   State   of   Idaho, 

respectfully  represent   that:  ^     .      ^  w„  ♦>,-  ,,r,r.-r 

Whereas  r  very  great  portion  of  the  area  drained  by  the  upper 
courses  of  the  Snake  Rlv.r  and  Its  tributaries  lies  within  the 
boundaries  of  BlateH  other  thnn  the  State  of  V  "V"h'^';''«,*.  I  of 
fnrcHt  reserves  and  national  parks  over  all  of  *»^'' »\^^^,,«,^,^;/„  °/ 
Idaho  has  and  can  exercise  no  Jurisdiction  or  control  whatsoever, 

*"wherea.  the  .oiirres  of  t»  a  Rnake  Rivn'  and  Its  upper  tributaries 
are  in  hli/M  inoutitalnnu.  altlfudi^.  wherein  -now  ful  «  and  arf-um u- 
|Rtr«  t<.  ifr^Ht  drpth«  end  winter,  lht>  n.Hilna  of  whirl  Hi  II  f 
apMiuf  i,n'l  eiirly  hUininH'  u  eiuU  year  miKie.  ili.»trii.  iivi*  loudtlHJ* 
of  fnnn  UluU  \<,\n\i  slonn  Mid  «dj.uent   to  -urh  l-lv-r     Bfid 

Whoronii  i/ff'ti*  dtiinai"'  I"  nnnimlly  done  »n  «u.  h  fmtti  Inndu  ann 
thp  cM.pn  i/rowiiitf  ih^ri-nn  i  »ul  m  n\f  n\Ufr  prnj.pity  of  UiK  f(»rni»>i« 
ownint?  Hfirt  r^-Ulinu  <ipnii  .ti.  h  rivrf  hoHnm  lumU    and 

Wh/'ff^"*  fnrtTi«  nrf  dnfiiHi'rd  niul  in  •oimk  in«tftMcr«i  n  in»>d  ny 
the  <liani?lnK  of  II. e  (liaii'irl  of  tt)l«  rhrr  mused  by  ftiP  Kmat 
voiiiMie  of  water  flowing  ttiBfeia  rrum  meUini  suows  aud  spring 
rains;   and 


State  or  Idaho, 
Dkpartmei«t  of  State. 

I  Fred  E  Lukens.  secretary  of  state  of  the  State  of  Idaho,  and 
custodian  of  the  seal  of  said  State,  do  hereby  certify: 

That  I  have  carefully  compared  the  annexed  copy  at  Senate 
Joint  Memorial  No.  8  with  the  original  thereof  adopted  by  the 
Senate  anTnouse  of  Representatives  of  the  Twenty-flr^t  Leglsla- 
ffve  Assemblv  of  the  State  of  Idaho,  ^^d  filed  in  the  office  ol  the 
secretary  of  "state  of  the  State  of  Idaho  March  7,  1931,  and  that 
?^e  same  Ts  a  full,  true,  and  complete  transcript  therefrom  and  of 

the  whole  thereof,  together  with  all  '^^°'^'^"'Xln7'^nd  affixed 
In  testimony  whereof  I  have  hereunto  set  my  hand  and  aiaxea 
the  grelt  seal  of  the  State.     Done  at  Boise,  the  capital  of  Idaho, 
this  20th  day  of  March.  A.  D.  1931.  *» 

,  PrkO  E    LUKENB, 

l^^^i  Secretary  of  State. 

In  the  Senatx. 
'Senate  Joint  Memorial  8  (by  Leslie) 
To   the    honorable    Senate   and    House    of   Representatives   of    the 
United  States  of  America  in  Congress  assembled: 
Your   memorialist^,  the  Legislature   of  the   State   of   Idaho,  re- 

"^ Wheals  "hrJutSi^  growth  and  prosperity  of  north  Idaho    and 

es^Plally  Boundary  Co'unty,  is  of  vital  '^l^Z'Ti^V'^n"?^^"^^^- 
with  the  maintenance  and  the  security  of  Its  dikes  in  the  r*cia- 
maflon'^an^'J^aSe  of  large  areas  of  unprcKluctiv-  swamP^/^"^' 
now  reclaimed  along  the  Kootenai  River,  a  large  navigable  stream, 

*' Whereas  the  said  Kootenai  River  is  now  filled  with  snags,  trees, 
an?  d"br"   wliich  are  brought  down  from  the  higher  altitudes  In 

M  r;  ^r^  nriran'"errorc:f%;r.Kjr!:^p;^2 

;  %v.mie  in  )»:.  Hlhle  of  Muho  M.rou,it.  |U  J.rodurUo.l  of  mlL 
ii,.f,«  ..f  dollars  of  nifrWMillurftl  prndm  «•  anriwaliy,  and 

l!;rt,ulinr  U.P  fVr'Vi.se  of  tli.  s«ld  Mv.f  for  fmvlK«tlnn  and  th. 
dollars  Jorth  of  grain  aiul  other  agricuituf»r  producU.  wid 
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Whereas  the  said  river  ts  a  lar^  navigable  stream  and  under  the 
Jurisdiction  of  the  United  States:   Now,  therefore,  be  It 

Resolved.  That  the  Senate  and  House  of  Representatives  of  the 
State  of  Idaho  hereby  requests  that  an  appropriation  be  made  for 
the  necessary  work  for  the  clearing  of  the  said  Kootenai  River  m 
Boundary  County.  Idaho;  be  It  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  Idaho  Is 
hereby  instructed  to  forward  this  memorial  to  the  Senate  and 
House  of  Representatives  of  the  United  States  of  America,  and 
that  copies  hereof  be  sent  to  the  Senators  and  Representatives  In 
Congress  from  this  State. 

This  senate  Joint  memorial  passed  tba  senate  on  the  34th  day  of 
rtbruary,  1031. 

O.  P.  M». 
Fr«*tdent  of  tht  Senatt 
This  senate  Joint  memorial  pasaed  the  house  of  roprsMntatlves 
on  the  J7th  day  o(  rtbruary,  1031. 

C.  A.  BoTTOLftait, 
Sptaknr  of  tht  Houi*  of  Repre$tintatUitt. 

I  hPTf\)y  certify  that  the  withltt  .<9«nste  Joint  Memorial  No  8 
oriKinnted  in  the  senate  dvirlng  the  Twenty-first  lessioa  n/  th* 
L«Ki*l«turf  of  tht  ttfttt  of  Idaho. 

Carl  C  Kitcmkh, 
Secretary  of  tlie  Stnatt. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorial  of  the  LeifLnluture  of  the  State  ol 
Iowa,  which  wa«  referred  to  the  Committee  on  Foreiarn 
Relations: 

Whereas  economic  suthorltles  in  the  UnUed  Statc«i  and  Canada, 
actlntf  officially  both  as  lolnt  commissions  and  Acvcrslly,  have  re- 
peatedly and  unanimously  declared  tliat  enl&rgtai{  the  cont.ccung 
channels  of  the  Orrat  Lakes  and  ihc  Sc.  Lawrence  River  to  admit 
uninterrupted  movement  of  ocean-borne  cummercc  from  and  into 
the  Great  Lakes,  is  economically  soui;d  and  noceiMiiry  to  raise  the 
competitive  position,  tstablUh  economic  equality,  permit  future 
development,  and  effect  the  return  of  prosperity  to  the  vast  conti- 
nental areas  of  both  countries,  and 

Whereas  over  tht  past  Ave  years  diplomatic  rorrcipondenco  han 
brought  the  two  nations  Into  agreement  on  the  a.<u>iK'nment  of 
tasks  and  division  of  costs,  said  correspondence  having  allocated  to 
the  United  States  the  construction  and  cont  of  all  improvements 
In  International  waters — which  includes  the  doeponint(  to  21  feet 
of  the  connecting  channels  of  the  upper  Orcat  Laiccs,  a  new  look 
at  the  Soo  corresponding  in  dimensions  to  the  locks  m  the  New 
WtUand  Ship  Canal,  and  the  Improvement  of  the  International 
■tretch  of  the  St.  Lawrence  River  from  Lake  Ontario  to  the  45th 

Krallel  (opposite  Cornwall),  where  the  river  ceatcs  to  form  the 
uudary  line  between  the  two  countries,  and  allocating  to  Canada 
the  completion  of  tht  New  WoUand  Ship  Canal  and  the  improve- 
ment of  the  river  from  the  45th  parallel  aforesaid  to  the  sea;  and 

Whereas  approximately  ont-half  of  the  tasks  assigned  to  each 
Oovemment  has  either  been  completed,  is  it;  process  of  comple- 
tion, or  already  authorlatd  by  one  or  other  of  the  two  Oovern- 
mtnts,  and  approximattly  ontohall  of  the  total  cost  of  the  through 
ttaway  has  either  been  txptndtd.  In  process  of  being  expended,  or 
involved  in  authorisations  already  made,  all  of  which  has  been  I 
carried  out  and  It  capable  of  being  compltted  without  any  treaty; 
and  I 

Whereas    tnglnttrlng    authorities    In    Canada    and    the    United 
Btatts.  acting  ofBdally  both  at  joint  boards  and  aeverally,  liave  ! 
agreed  upon  tnglnttrlng  plans  and  costs  and  unanimously  declared 
that  the  international  rapids  sections  (48  miles  i  of  the  St.  Law-  ' 
rtnct    River,    txttndlng   from    Ogdtnsburg    to    the    international  ' 
boundary,  must,  for  economic  reasons,  be  developed  for  navigation 
and  power  Jointly;  and 

Whtreat  tht  State  of  Ntw  Tork,  with  the  clear  intent  of  delaying 
or  obviating  tht  completion  oX  a  through  seaway  via  the  St  | 
Lawrence,  and  advancing  a  deep  water  route  across  the  State  of  > 
New  York,  has  eauttd  to  be  prepared  engineering  plans  which  if 
permitted  to  be  carried  out  will  under  the  most  favorable  condi- 
tions postpone  through  navigation  17  years,  but  predictably  a  gen- 
eration, and  in  the  meantime  afford  New  York  opportunity  to 
transfer  its  barge  canals  to  the  Federal  Government  and  under 
tht  pttudonym  "  all-Amtrlcan  "  embark  the  Government  upon  the 
staggering  and  almott  luelets  expense  of  deepening  or  widening 
them  for  the  pattagt  of  lake  ships  down  to  the  port  of  New  York 
for  transfer  to  tht  ocean  carrier,  but  not  .idmittlng  the  ocean  ship 
to  the  Great  Laktt,  thus  dtnying  to  miUcoutlaental  areas  direct 
access  to  the  ata;  and 

Whereat  no  development  of  this  international  rapids  section  of 
the  river  can  be  undtrtaktn  by  either  country  or- any  agency  m 
ttthtr  country  without  an  agreement  or  treaty  appropriate  thereto 
having  Artt  bttn  tnttrtd  into  betwetn  Canada  and  tht  Unittd 
Btattt:  and 

Whtrtat  tht  landlooktd  Inttrlor  of  the  Unittd  Slates  u  deeply 
oonotrned  and  In  trntrgent  nttd  of  the  relief  which  would  accrue 
to  that  area  by  tht  optning  of  such  staway.  and  the  citizens  of 
Wtw  Tork  Btatt  alto  art  directly  inttrcsttd  In  tht  improvement 
and  tarly  utilisation  of  tht  largt  rettrvoir  of  cheap  powtr  which 
would  bt  madt  avallsblt  by  such  Joint  dtvtiopmtnt.  and 

Whtrtat  tht  nttd  txlttt  for  a  formula  or  plan  that  will  effect  tUt 
Otvtlopmtnt  of  thU  ttetlon  of  tht  river  for  navigation  and  powtr 
at  tht  tarlltst  potttblt  date  by  traploying  tht  most  practical,  tht 
moat  Mptditloua,  aad  batt  agtuoy  or  ageutiitt  for  that  purpott: 
Thtrtfora  ba  ll 


Resoived  by  the  Senate  of  the  State  of  Iowa  (the  house  con- 
currincf).  That  the  President  of  the  United  States  be,  and  is 
hereby.  ir.emoriallzed  to  proceed  to  a  treaty  with  Canada  for  the 
development  of  the  aforesaid  International  RapkLs  .section  of  the 
St.  Lavirrence  River  at  the  earliest  possible  date.  an.1  In  accordance 
with  ttte  plans  agreed  upon  by  tJie  Joint  board  of  engineers,  or 
such  atnendment  to  or  changes  in  said  plan.s  as  may  be  subse- 
quently adopted  by  such  Joint  board;  and  be  )t 

Reso]ied,  That  in  such  improvement  all  permanent  works,  such 
as  dan:a  and  navigation  works,  be  conjstrurted  by  the  Oovcrnmcnts 
of  the  United  States  and  Canada,  along  the  general  lines  of 
assigmlient  of  tasks  and  division  of  costs  outlined  in  the  corre- 
jipondtlK'e  between  the  two  countries,  but  not  the  power  house, 
KuperH'j'uctures.  or  installation  of  power  machinery;  and  l)e  it 
fuithoi* 

Ri'iulveci,  That  the  Congress  of  the  United  Hlntfs  he  and  is 
hcrefUy.  tn'morittll/eU  to  enact  the  nwrrsxury  pioiinilnary  let{!«ltt- 
lioii  Uiff'lurlng  all  londm  mul  the  entire  flow  nf  itif^  Hi  I  awrrnco 
rtiv«»r  ixicnding  from  the  r.horo  to  lh«  inlerniiiinii.il  I'diuulury  lino 
In  ihrt  riv^'f  from  Lake  Otiitirlo  to  tho  fnrty-nnh  paniiUM,  where 
thfl  rivnr  ocrsm  tn  form  the  boundary  hrlwrrn  tlm  Uo  nftiums, 
neceMtvy  for  tho  purpose  of  navigation  of  »uid  v^ulcrs  md  the 
watcm  cornecteJ  therewith. 

I  liPiVhy  certify  that  the  foreKolng  re^olutlnn  was  duly  adopted 
by  tho  Oeneral  Awnembly  of  the  State  of  Iowa  on  IVbru.iry  27.  1U:JI. 

I'XAi,. I  Wai.tmi  It.  Uc^.M, 

Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foIlow:hR  .joint  resolution  of  the  Lrgi.sUturc  of  the  State  of 
Maryland,  which  was  referred  to  the  Committee  on  Agricul- 
ture a0d  Forestry: 

A  Join;  r^sohitlon  requesting  the  Coni^rofls  of  the  United  States 
to  p;i.ta  Senate  Joint  Resolution  75.  provUllni?  for  the  rcnstnir- 
tlon  'of  a  Washington-Lincoln  memorial  C'ieltyH!)ur«  boulevard 
from  thi!  city  of  Washington  to  the  battlefield  of  Oe'.tyhburg 

WhO!lea«  a  Joint  resolution,  Senate  Joint  Resolution  78,  has 
been  introduced  in  the  Senate  of  tl.e  United  States,  jirovldlng  for 
the  o«(|abllahment  of  a  coniml««lon  for  the  construction  of  a 
Washiiinton-Llncoln  memorial  boulevard,  conncrnn;;^  tho  present 
Lincoln  Memorial,  In  the  city  of  Woflhlugton,  with  the  bultlcheld 
of  Gef.^»burg,  in  llie  State  of  Peimsylvaiila;  and 

Who.tas  the  construction  of  such  a  meniorlttl  will  further  com- 
mcmorltc  the  public  .services  of  George  Waj^huitfton  and  Abrtihara 
Lincoln     Now,  therefore,  be  It 

Rcso'k,cd.  by  the  General  Asnembly  of  Maryland.  That  the  Con- 
gress of  the  United  States  la  most  earnestly  requcnled  to  pa^s 
sold  Jcjut  resolution.  Senate  Joint  Resolution  No.  73.  and  bo  It 
further 

Resotted,  That  the  secretary  of  the  State  of  Maryland  be,  and 
he  Is  Hereby,  requested  to  transmit  under  the  gieat  s/cal  of  the 
State  til  copy  of  the  aforegoing  resolution  to  the  President  of  the 
United  States,  the  President  of  the  Senate,  the  Speaker  of  the 
Hou.-te  of  Representatives,  and  to  each  of  the  representatives  of 
Maryland  In  both  Houhes  of  Congress. 

Approved  April  17.  ia31. 

True  copy. 

[SXAU]  David  C    WiNrnnrNvrx,  :id. 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Semite  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Maryli^nd.  which  was  referred  to  the  Committee  on  Military 
Aflairsj: 

A   Joma  resolution   requesting  the   Congress   to  create  a   national 
military  purk  on  the  battlefield  of  Monocacy   to  commemorate 
the  brittle  fought  there  on  July  9.  1884,  whereby  a  Federal  force 
undef  Clen.  Lew  Wallace  delayed   tho  march   upon  Washington 
by  Otn    Jubal  A.  Early,  In  command  of  a  Confederate  force  of 
infantry,  cavalry,  and  artillery,  and  thereby  saved  the  National 
Capitnl  from  capture  and  possible  destruction 
Whert»as  the  sanguinary  battle  fought  at  Monocacy  on  July  9, 
1804,  between  the  Federal  forces  under  Ocn.  Lew  Wallace  and  the 
Coiifedtrate  forces  under  Oen   Jubal  A.  Early  caused  a  delay  of  at 
least   ii   hours  In   Early's   march   upon  WashlnKton,   and   thereby 
enabled  General  Grant  to  send  several  divisions  of  seasoned  Fed- 
eral vetlerans  to  the  defense  of  the  city  Just  In  time  to  man  the 
fortitic^tions,  then   poorly   and   inadequately   manned,   before   the 
arrival   of   the   Confederate   hosts   bent   upon   the   capture   of   the 
city,  and 

Whereas  this  delay  of  34  hours,  caused  by  the  battle  foudht 
at  MonAtacy  to  Impede  tho  pjogross  of  iii«  invading  army  toward 
the  National  Capital  saved  tho  Cai)llal  from  capture  and  all 
ths  direful  conwequence*  thereof,  and  has  for  that  reason  been 
denomitiafed  "  oijs  of  the  decisive  battles  of  the  world  ",  and 

Whei^as  the  valor  displayed  by  tlm  om<er«  and  men  on  both 
sides  in  liiat  imuortant  conflict  reflects  honor  and  glory  upon  the 
oiti/en  loldler  of  America,  both  North  ami  South,  and 

Whcr^ttii  tho  batileflold  is  located  on  the  national  highway  from 
WAshiii|t()n  to  the  West,  over  which  many  thousands  of  American 
citifons  travel  to  and  fro  every  year,  and  moreover  is  a  picturesque 
•pot,  w(th  the  winding  Monocacy  Qowlug  through  it  and  adding 
to  Its  bfauty:  Therefore  be  it 

liesoHed  by  the  Oeneral  A$umbly  of  Maryland.  That  tht  Con- 
grttt  of  tUt  United  Btattt  b«,  and  it  is  hereby.  inemorail/*U  and 
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earnestly  requested  to  create  on  the  Monocacv  Battlefield  a  na- 
uonal  military  park  to  comn.emorate  the  battle  fought  there  on 
julv  9  1864.  by  which  the  Feleral  Capital  was  saved,  and  posbib  > 
the  Union  Itself,  and  which  nould.  If  established,  becorne  a  rest- 
mK  pUce  and  shrine  where  thovisands  of  travelers  and  touristy 
could  rest  and  renew  their  patriotism  by  a  contemplation  of  the 
Sty  deed.s  which  have  been  wrought:  of  tho  «reat  hearts  which 
Biient  themselves  there;  and    m  It  further  ,       ^   .  ^   v.     . 

^ReJlied  That  the  secretary  of  .late  of  Mar>land  be.  and  he  is 
hereby  requested  and  directed  to  transmit  under  the  grea  M^al  o 
fhu  State  a  ( oi^y  of  the  afor^kJoUuT  resolution  to  the  President  of 
the  Unltod  States  Senate,  to  the  Speaker  of  the  House  of  R.•pre- 
l  nt^uver  ami  to  each  of  t.e  r.-pr.-Hcniaiives  from  Maryland  In 
u"  Hr.mte  Jnd  Hou«.  of  R«,p-e»cntaUve«  of  the  United  Hlutes, 
Approved  April  17.  1931 

1'''",'","'^^  David  C    WiNKBurwwKii,  90, 

l"*^'  I  Srcrt'lury  of  State 

The  VICE  PRESIDENT  aUo  laid  before  the  Scimie  the 
followmu  rcaolutlona  of  tnc  Ooncral  Court  of  Mft^swhu- 
Bctts,    which    were    rcfened    to    the    Committee    on    the 

Judiciary ' 

'■  Ths  Comm  .hwbai.tm  or  MAsaAciiusErrs,  1931. 

Reiiolutlons  making  appMcat  on  to  <-'<>«'«['--'"  H^':"l'*'';o^^Tl"a 
Article  V  of  the  C(m»tltutlon  of  the  United  State's,  to  can  a 
^on-tltuTlonal  convention,  to  amend,  or  '"''P'-'  ^^';«  ^'^'j^^YoJ 
article  of  amendment  or  ^  proline  such  an  amendment  for 
submission  to  the  several  Htates 

Whf^rea..  a  condition  of  wKleKpreart  dl-natl^f action  P"'VR>»;  T'*';'^ 

thrworkin»f«  and  re.uU«  of  Article  XVIII  of  the  amendmenlM  to 

the  Constitution  of  the  L'nilvl  HtntrK,    and  ,,„,,,„    ^^  ,,.,,-, 

Whercw.  It  is  deMruble  to  attempt  to  improve.  clarlf>,  or  quiet 

'"5;;?.r:.a'l'''ule    mUy    metho.ls    for    repealing    or    modifying    said 
Arilcl..  XVTII  are  set  forth  In  Article  V  of  the  nalrt  Constitution; 

'^^n"nllld\-Ll  the  Oenen.l  Court  of  Masiiachusetts,  oc-tlng  in 
purHuanceof  ':«;d  A.  Ucle  V.  hereby  reqursiM  that  Omgre^H  ca 
u  cor  ventlon  under  «n!d  article  for  the  purpose  of  Vrnpn-U^^'^u 
amendment  or  nmendmentu  tn  th^  ConMtitutlon  amondltu',  modi- 
fy in  r^.vl.lni.'  or  yvpvnnm  n,xU\  Artlrle  XV7TI  or  that  Con^roh.,, 
actinK  in  pursuance  of  .ali  AJ'lcl"  V,  llnelf  propose  such  an 
amendment  or  amendments,  and  requestn  that  In  rilher  case  the 
name  be  BiibmUted  lor  rntlf cation  by  convrntions  In  the  several 
Btntos;  and  be  It  further  *^_„„,,i 

Rcnolvrd.  That  th-  serretary  of  the  «'«';" '^'^^ *'''*> ^»^ /^^^^.^ 
forthwith  to  the  presiding  ollK  ers  of  bnih  branctie«  of  <  ongreim 
ccrtllled  copies  of  tuc^'c  resolutions  nttc.sued  by  the  clerks  ol  both 
bronchos  of  the  ccneral  court. 

Adojited  M.Trch   i;J,   1031. 

A  true  copy. 

^^^^"'•"  FnANK    E     Dridomam. 

Cl'rk  of  the  llrusv  of  Rc^jimrtiiativea 
WU.LIAM    H     Sancks. 
j  Clerk  of  thr  Senate. 

Tut  COMMONWICAI.TH    OF    M».tSA'-Ht«FTT.'?, 

OrnrE  or  Titr  BrrKKTART. 
Witness  the  great  seal  of  the  Commonwealth, 

'''*^*'"'  I      Secretary  of  the  CommonKcalth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
followln«  memorial  of  the  LcRi.-^hiture  of  the  State  of  Min- 
nesota, \shioh  was  referred  to  the  Committee  on  Agriculture 
and  Forestry:  | 

A  resolution  memorlallvJng  Congress  to  enact  that  certain  bill  now 

pcnulng   known    as   H.    R     16470,    relating    to   the    use    of    public 

fund.T  for  the  purchase  ol  oleoiiiark:arlne 

Whereas  there  Is  now  perdliiK  before  the  Congrens  of  the  United 
State,'*  0  certain  bill  known  as  H  H  lfit70,  the  purpose  ol  which  Is 
to  prohibit  the  wxf  of  oleotnur^:arlne  in  the  Army  and  Navy  and 
other  nwrnctes  of  the  Feder.il  Oovcrnintnt;  and 

Wliere.is  the  iniijor  poll  u.il  i-uiti.-  durliiK  recent  campaigns 
have  pledged  Ihomhclvos  to  t,;'..'  uti  -  ..1' -"'  the  full  protection  of 
our  (lome.stic  markets;    and 

Whereas  the  ledeial  (icvernment  Is  Bpendlni?  lar^je  amounts 
of  money  to  help  In  the  rrcovery  of  the  markets  for  agricultural 
produiMn;   and 

Whereas  butter  as  a  human  food  In  recoKJil/ed  far  superior  to 
nnv  atilcle  that  may  he  tisfd  as  n  sub.iltutr  for  it;  and 

Wl'.ei-eas  the  enactment  of  Mich  Dill  hy  ( oiigress  would  be  a 
very  dehnlle  c<int rlhullon  toward  rehtotii.g  our  daliv  industry 
upon  «  sound  basis,  flrst,  b  Tauie  of  eiilnrr.inK  "ur  domrMw  huiier 
maiHet  lUKl,  se(ond,  becaur.e  of  the  moral  NU|)pf)rtliH!  influence  It 
would  JM^ve,  whiih  l«  of  gieat  Importance  and  far-reachlm?  efTect. 
niul  to  sUildJ  the  dairy  imiiistry  of  our  State  and  Nation  feels  they 
are  entitled    Now,  then-fore,  be  it 

Uruihid  by  the  lliiunr  u,  lleprmrnttttivet  uf  the  Statd  of  IHinne- 
»<,t»  [ihr  nrnatt  coiU'writ g  herein).  Thot  we  do  herehv  rwpeit- 
iully  petition  and  urue  t  ongress  tu  |ja..s  and  pna.  t  r-uui  11  K 
1(1470,   ami  be  ll  further  ^         .  , 

Hf^solvtti.  That  Die  secretary  of  state  he  Instructed  to  forwartl 
copy  hereof  to  tho  Prealdtnt  of  the  United  Stales,  the  Prcsidout 
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of  the  Senate,  the  Speaker  of  the  House,  the  chairman  of  the  Com- 
mittees on  Agriculture  of  the  Senate  and  House,  respectively,  and 
to  each  of  the  Senators  and  Representatives  of  the  State  of  Min- 
nesota in  said  Congress  of  the  United  States. 

Oscar  A.  Swanscn. 
Speaker  of  the  House  of  Representatives 
Henhv   Akens, 
President  of  the  Senate. 

Passed  the  house  of  representatives  the  10th  day  of  March,  19S1. 

John  I    Lkvin, 
Chief  Clerk  House  of  Representatives. 

Passed  the  senate  the  33d  day  of  March,  1»31. 

OBO     H     BHArTH 

Secretary  of  the  Senate. 


Fi.oYn  B  OiMoM.  Governur. 


Approved  March  38,  1031, 

Fllrd  March  30,  19ill, 

MlKR  Hoi.M,  Hrrrrtary  uf  Stnir 
I  Mike  Holm,  secretary  of  slat*  of  lie  MtaU>  of  MllinPM>la,  do 
hrr'eby  cprtlfy  that  I  have  compared  the  annexed  copy  with  re(  oui 
of  the  original  resolution  In  my  ofllce  of  H  F  4;U,  beinti  lU'sol.i- 
tion  18,  Laws  1931.  and  that  said  copy  is  a  true  and  correct  tian- 
script  of  said  resolution  and  of  the  whole  thereof 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afTxed 
the  great  seal  of  the  State,  at  the  capltol.  In  81,  Paul,  this  i:7ili 
day  of  March.  A,  D,  1931. 

\atM..\  Mike  Holm,  Secretary  of  State 

The  VICE  PRESIDENT  laid  before  Iho  Senatr  the  follow- 
Ing  memorial  of  the  Legislature  of  tlie  State  of  Mlnne.sota, 
which  waa  referred  to  the  Committee  on  Commerce; 

Stat*  or  MiNNEm<7A 
A  concurrent  resolution  memorial Ir.lng  the  Cxingress  of  the  United 
States   to   pass    the   Shlpntead -Mansfield    bill    for    the    ndeqnie 
ftnanctng  and  speedy  completion  of  the  river  rmd  liarbor  pmjfM  ti. 
heretofore   adopted   by  Cjngress   (S.  F.  No.  613     InlnKluced   by 
M(NKr.    Iliurlcr,  Nordlin,  Anderson,  and  LoftKgnnrden) 
WhereiiN    by  concunent  rcftolutlon  approved  Februaiy  27,  1020. 
and  for  economic  reasons  therein  staled,  the  fitatc  of   Mlnnrm)l.a 
auix'uled  to  the  President  of  the  United  States,  the  fcxHirtary  of 
W'ui'  and   the  Congress  uf  the   United  States  to  provide   a  l)-fo«>t 
chai'iuel  ade(iuatc  Uj  ciue  fur  commercial  river  navigation  on  the 
ui'i'cr  Mimli^NlppI  River,  and 

WhertaB  Congrens  responding  to  this  appeal  has  recognl/cd  the 
economic  neceh.sily  ol  a  trade  outlet  to  tidewater  for  the  laiull..(Xtd 
States  of  the  mid-Wext.  and  bv  the  net  of  July  3.  10;)0.  han  ad^ptrd 
a  project  lor  a  9-Iool  channel  on  the  upi>er  MiSslKslppl  Uiver  but 
has  made  no  odequaU'  provision  tor  Ilnaiuing  lU  conMructK  n  w. 
that  Its  benellts  nuiy  be  enjoyed  by  tiie  prejM'nl  genrraliMn,  and 
Whereas  the  Special  Board  of  United  SUile^  Englneen..  uhHlgn.'i 
to  the  survey  of  the  upper  Mi<.s!M.lppl  liner,  have  louiid  and 
reported  tliat  "  IndUhtrles  have  not  located  m  this  area  beiau-ie 
transporlHlion  cottln.  both  on  raw  material  and  flnlKhed  productn, 
have  been  so  high  kh  to  dictate  their  location  elnewhoro.  '  and  '  the 
gram  producer  has  had  llttlu  choice  but  to  sell  at  one  price  to  tliC 
one  market  ";  and 

Whereas  these  conditions,  now  aggrttvaU«i  by  a  natlon-wlc^e  do- 
nres'.lon  BUggest  the  immediate  employment  of  lal>or  and  industry 
is  the  construction  of  public  and  reproductive  works;  and 

Whereas  the  Ships  lead -Mans  fie  id  bill,  now  pending  m  Coni^'ress, 
nrovldes  for  an  internal  loan  to  hupplemont  annual  budget  appro- 
Drlatlons  for  the  adequate  Qnancing  of  all  river  and  harbor  proj- 
ect«  alreadv  adopted  by  C<m«rcss.  thus  cllecting  a  matcnal  saving 
m  the  primary  cost  of  these  work.s,  ha.vU-n.ng  the  date  of  their 
completion  and  benellclal  enjoyment,  and  P''''^^';'''''' J,t'r."''K,''i.* 
emp'ovment  for  Idle  labor,  idle  Industry,  and  idle  capital.   Nov., 

therefore,  be  It  ..,.., 

/{rtolr.rf,  by  the  Smate  of  the  State  of  Minnesota  jthe  '"'lyf."/ 
rrprr.cJitntiics  corvurrinff).  That  the  Coni;rcH«  of  the  Inlted 
Si'iteH  be  mcmorallzcd  and  urgently  requested  to  enact  this  b  11 
mu)  law,  and  that  our  Representatives  In  Con!/rc%s  be  ur^ed  to 
support  It  and  use  all  honorable  means  to  procure  llh  iJasMige, 
be  11  further 

n,solved.  That  a  copy  of  this  reHolution,  uttM.ed  by  t^he  proper 
omcers  of  both  houses,  be  sent  to  tho  PreMU.  nt  c<f  tlu^  .  nited 
Stateh,  the  Secretary  of  War,  the  prcBidlng  uil.r..ih  ui  the  ..cnuto 
and  House  of  Representatives,  and  to  each  United  Hlates  Senator 
and  Member  of  Congress  from  tho  State  of  Minnesota.  • 
pashod  the  wsnute  the  I7th  day  of  February,  jsm,     ^^^^^ 

President  of  the  Srfiaie. 

U.  H.  HeAriii, 
Secretary  of  the  Senate, 

Passed  the  house  of  representatives  the  ao^h^;^ln^y  fjf^AprjlJuai. 

Spenher  nf  the  ll(>u»§. 
John  1    l.rviN, 
Chief  Clfrk.  HOUS0  of  noprPi>enliitlves, 

riled  April  24.  1031. 

MlKH    Itot.M. 

Secretary  oj  Jifatt. 
Approva  April  34.  lOUl.  ^^^^^^  p    ^,,^^^^ 

Qwernor  of  the  State  of  Minnesota. 


^/^vTi^-n-rrtciDTrkXT  A  T     "DTTPArDn       CT?\T  A  TP. 


Dr.rF.MRER  8 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing memorial  of  the  Legislature  of  the  State  of  Missis- 
sippi. Which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Statt  or  Mississippi. 
Otticz  or  Secritart  or  Stat«. 

Jackson. 
I    Walker  Wood,  secretary  of  state  of  the  State  of  Mlsslsalppl. 
do  'hereby  certify   that   the    within   and   atUched    Is   a   true    and 

'^^House^Sicurrent  Resolution  No.  7.   passed   by  the  Mississippi 

Legislature,  extraordinary  session,  1931.  the  enrolled  act  of  which 

Is  now  a  matter  of  record  in  this  office. 

Given    under    my    hand    and    the    great    seal    of   the    Stat«    ol 

Mississippi  this  the  12th  day  of  October.  1931. 

Isj^L  1  Walkdi  Wood, 

'     ■  Secretary   o/    State. 

House  Concurren  Resolution  7.— A  concurrent  resolution  mem- 
orializing the  President  and  the  Congress  of  the  United  States 
and  the  Federal  Farm  Board  to  declare  a  moratorium  of 
one  year  on  all  seed  and  feed  loans  and  drought  relief  loans  due 
the  United  States  Government  by  the  farmers  on  loans  made  by 
said  Government  to  the  farmers,  and  memorializing  Congress 
and  the  Federal  Land  Bank  to  declare  a  moratorlvun  on  loans 
made  by  said  bank  to  farmers 

Whereas  It  Is  a  matter  of  record  that  the  Government  has  de- 
clared a  moratorium  on  debts  due  the  United  States  from  foreign 
countries  on  account  of  the  depression  existing  In  said  foreign 
countries;  and 

Whereas  this  said  moratorium  was  entered  Into  In  order  to 
stimulate  trade  and  benefit  the  general  economic  conditions  of 
said  foreign  countries;  and 

Whereas  the  farmers  of  Mississippi  are  In  a  very  critical  flnanclal 
condition,  being  faced  wltli  low-priced  cotton;  and 

Whereas  In  a  great  many  Instances  the  price  recelv»Hl  for  the 
cotton  crop  will  not  pay  the  fertilizer  bills  Incurred  In  the  growing 
of  said  crop:  and 

Whereas  the  burden  of  taxation  Is  very  heavy  on  the  farmers 
by  virtue  of  their  InabUlty  to  realize  anything  for  the  crop  pro- 
duced this  year;  and 

Whereas  It  appears  that  tn  a  great  many  cases,  if  the  Govern- 
ment enforced  the  collection  of  these  debts  out  of  the  proceeds 
of  the  present  crop,  a  great  many  farms,  becatise  of  this  act,  will 
have  to  be  sold  for  taxes  due:  and 

Whereas  the  condition  of  the  farmers  from  an  economic  stand- 
point la  as  serious  as  the  condition  of  these  foreign  countries  from 
the  said  standpoint;  and 

Wbereas  It  appears  that  the  Government  should  be  as  lenient 
with  her  own  people  as  It  Is  concerning  obligations  due  It  by 
foreign  countries:  therefore  be  It 

Resolved  by  the  house  of  representative  (the  senate  corururring 
therein).  That  the  President  and  the  Congress  of  the  United 
States  In  conjunction  with  the  Federal  Farm  Board,  be,  and  they 
are  hereby,  memorialized  to  grant  a  moratorium  of  one  year  on  the 
debts  due  by  the  farmers  to  the  Government  by  virtue  of  the 
drought  relief  loan  and  the  seed  and  feed  loan  advanced  farmers 
by  Mid  Government,  and  that  said  Indebtedness  due  said  Govern- 
ment be  not  due  until  one  year  after  the  due  date  of  the  evidence 
of  Indebtedness  held  by  said  Government:  Be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  by  regis- 
tered mall  to  the  President  of  the  United  States;  to  the  Vice 
President  of  the  United  Stotes.  who  by  virtue  of  his  office  Is 
President  of  the  Senate:  and  to  the  Speaker  of  the  National 
House  of  Representatives:  and  that  a  copy  be  forwiurded  to  the 
Federal  Farm  Board,  all  and  each  In  Washington.  D.  C:  Be  It 
further 

Resolved,  That  the  Congress  of  the  United  States  and  the  Fed- 
eral Land  Bank  be.  and  they  are  hereby,  memorialized  to  declare 
a  moratorium  of  one  year  on  all  loans  made  by  said  bank  to 
fanners. 

Adopted  by  the  senate.  October  7.  1931. 

W.  B.  Roberts. 
President  of  the  Senate,  Pro  Tempore. 

Adopted  by  the  house  of  representatives.  October  2,  1931. 

Thos.  L.  Bailkt. 
Speaker  of  the  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Montana,  which  was  referred  to  the  Committee  on  Finance: 

Hoiise  Joint  Resolution  7. — A  resolution  requesting  that  Con- 
gress enact  legislation  providing  for  the  taxation  of  the  personal 
property  of  employees  of  military  reservations 

To  the  Honorable  Seruite  and  House  of  Representatives  in  the  Con- 
gress of  the  United  States  of  America: 

Your  memorialists,  the  members  of  the  Twenty-second  Legis- 
lative Assembly  of  the  State  of  Montana,  the  senate  and  house 
conciUTing.  respectfuUy   represent — 

Whereas  many  employees  on  military  reservations,  particularly 
reservations  that  are  used  for  rehabilitation  hospitals,  protest 
against  the  payment  of  personal  taxes;  and 

Whereas  the  members  of  the  family  of  said  employees  enjoy  the 
benefits  of  the  community,  particularly  police  protection,  educa- 
tion, and  the  maintenance  of  highways,  and 


Wher«a«  the  burdens  of  these  particular  benefits  to  the  com- 
munity Should  be  borne  by  all  alike;   be  It 

Resoled.  That  It  Is  tlie  sense  of  this  legislative  assembly  to  the 
Congresl  of  the  United  States  that  they  should  enact  legislation 
that  win  provide  for  the  respective  States  and  counties  to  assess 
the  perianal  effects  of  employees  re.sldlng  on  reservations  therein; 
be  It  further 

Resolted.  That  a  copy  of  this  memorial  be  forwarded  by  the  sec- 
retary of  state  to  both  the  Senate  and  Hou-se  of  Representatives  of 
the  National  Con«n"ess  and  to  the  Senators  and  Members  of  Con- 
gress frOm  Montana. 

W.  R    Plachsenhar. 

I  Speaker  of  the  HousB. 

FRAXX     .\.     HAr.ELBAKER. 

President  of  the  Senate. 


Approved   March    16.    1931. 


J.  E.  Erickson.  Governor. 


United  St.ates   or   America, 

State  of  Montana,  ss: 

I.  W.  E.  Harmon,  secretary  of  state  of  the  State  of  Montana,  do 

hereby  certify  that  the  foreE^olng  is  a  true  and  correct  copy  of  an 

act  entitled  "  House  Joint  Resolution  No.  7— A  resolution  request- 

i  Ing  that  Congress  enact  legislation  providing  for   the  taxation  of 

the  pergonal  property  of  employees  of  military  reservations"  en- 

■  acted   b(y   the   twenty-second   .session   of   the   Legislative   A-sscmbly 

I  of  the  $tate  of  Montana,  and  approved  by  J.  E.  Erickson,  governor 

,  of  said  Btate.  on  the  16th  day  of  March,  1931. 

In  te$tlmony  whereof  I  have  hereunto  set  my  hand  and  affixed 
i  the  gre>t  seal  of  said  State. 

I       Done  at  the  cltv  of  Helena,  the  capital  of  said  State,  this  20th 
'  day  of  March.  A.  D.  1931. 

[seal,]  W.  E.  Harmon, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowljig  memorials  of  the  Le^:lature  of  the  State  of  Mon- 
tana. •*hich  were  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Senate  Joint  Resolution  3. — A  concurrent  resolution  memorial- 
izing Congress  to  pass  and  the  President  to  approve  House  Reso- 
lution 9599.  by  Leavitt 

Whereas  there  Is  now  pending  before  the  Seventy-flrst  Congress, 
third  session.  Hou.se  Resolution  9.599  by  Leavitt.  entitled  "A  bill 
to  authiorlze  the  Secretary  of  Agriculture  to  carry  out  his  10-year 
cooperative  program  for  the  eradication,  suppression,  or  bringing 
under  tontrol  of  predatory  and  other  wild  animals  Injurious  to 
agriculture,  horticulture,  forestry,  animal  husbandry,  wild  game. 
and  otier  Interests,  and  for  the  suppres-slon  of  rubles  and  tula- 
remia Ih  predatory  or  other  wild  animals,  and  for  other  purposes  "; 
and 

Whereas  the  llve-stock  and  poultry  raisers  of  Montana  suffer  a 
loss  of  thou.sands  of  dollars  annually  through  stock  and  poultry 
being  tiestroyed  by  predat^ory  animals;  and 

Wherieas  the  State  of  Montana  is  now  spending  large  sums  of 
money  annually  In  the  destruction  of  predatory  animals  for  the 
protection  of  Its  livestock  and  poultry  Industries,  which  expendi- 
tures rtsult  beneficially  to  the  preservation  of  the  wild  life  In  the 
natloniil  parks  and  Federal  forest  reserves:  and 

Whefleas  tularemia  is  becoming  more  prevalent  among  the  wild 
animal!  and  the  State  h.vs  no  way  of  rombatlng  this  dls;ea.se  and 
needs  federal  assistance  in  this,  as  well  as  in  the  work  of  destroy- 
ing predatory  animals:    Now.  therefore,  be  It 

Resoh>ed,  That  the  Legislative  A.'iscmbly  of  the  State  of  Mon- 
tana hereby  recommends  the  prompt  pa.ssage  of  HoTise  Resolution 
9599  by  Leavitt  In  order  that  the  work  of  destroying  predatory 
anlmal$  and  suppressing  rabies  and  tularemia  among  wild  animals 
be  effectively  carried  on:  be  it  further 

Resolved.  That  a  copy  of  this  memorial  be  transmitted  by  the 
secretary  of  state  of  the  State  of  Montana  to  both  Houses  of  the 
National  Congress. 

j  Frank   A.   Hazelbaker. 

President  of  the  Senate. 
!  W.  R    P'lachsenhar, 


Approved  March  9.  1931. 


Speaker  of  the  House. 
J.  E.  £rick;son.  Governor. 


United  States  of  America, 

State  of  Montana,  .ts: 
I.  W.  E.  Harmon,  secretary  of  state  of  the  State  of  Montana,  do 
hereby  certify  that  the  forecoing  Is  a  true  and  correct  copy  of  an 
act  entitled  "Senate  Joint  Resolution  No.  3. — A  concurrent  reso- 
I  lution  memorializing   Congress  to  pass  and   the  President  to   ap- 
prove  Souse  Resolution  9599  by  Leavitt,"  enacted  by  the  Twenty- 
I  second  Session  of  the  Legislative  A-s-sembly  of   the  State  of  Mon- 
tana, aind  approved   bv  J.  E.  Erickson.  governor   of   said   State,  on 
i  the  9th  day  of  March,   1931. 
j       In  teiBtlmony  whereof.  I  have  hereunto  set  my  hand  and  affixed 

the  gr€|at  seal  of  said  State. 
i       Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  10th 
I  day  of  March,  A.  D.  1931. 

SEAI4.)  w.  E.  Harmon, 

Secretary  of  State. 
By  Clifford  L.  Walker, 

Deputy. 
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Memorial   to  the   Congress   of   t.ie   United    States   requesting    the 
enactment  of  Senat*  bill  No,  BIOO.  Introduced  by  FRA/jrn   provid- 
ing for  the  liquidation  and  ref  nanclng  of  agricultural  indebted- 
ness through  Federal  agencies. 
To   the   honorable   Senate   and    House   of   Representatives   of   the 
United  States  of  America: 
Tour  memorialists,   the   memt.ers   of   the  Twenty-second   1^1^- 
latlve  Assembly  of  the  State  ol   Montana,   the   hou.se   and   senate 
concurring,  respectfully  represent- 

Where  J  Senate  bill  No.  6109,  introduced  In  the  Congrew  of  the 
UnTteS  Spates  by  Senator  Pr-a^iei.  provides  for  the  'n^^'dat Inp  and 
refinancing  of  Agricultural  Indebtedness  and  Providing  for  a  re- 
duced rate  of  Interest  for  the  same  through  the  Federal  farm 
j;;^s'st^m    Federal    Reserve    Bank    System,    and    Postal    Saving 

'^^Tel'iZ  fhe'^pTovi^lon.  of  th..  will  have  a  vital  effect  upon  the 
Rgrlrultural  Industry  of  the  Sta  e  of  Montana:    and  .„,,^„, 

Whereas  at  the  present  time  many  loans  relafng  to  the  agricul- 
tural industry  should  bear  a  reduced  rate  of  Interest:   and 

Whereas  there  are  funds  In  th.  various  Federal  Unanclal  depart- 
ments to  provide  for  this  reduced  rate  of  Interest:   Now,  therefore. 

Resolved  That  It  Is  the  sen.se  of  your  memorialists,  the  Legis- 
lative Assembly  of  the  State  of  Montana,  that  the  Congress  of  the 
United  States  should  by  proper  egislation  enact  the  provisions  of 
the  Prazler  Art:    and  be  It  f urth 'r  »  ^    w,. 

Resolved  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  bv  the  secretary  of  state  to  the  Senate  and  House  of  Repre- 
sentatlves  of  the  United  States  md  to  each  of  the  Senators  and 
Representatives  of  Montana  In  Cangress. 

I  W.    R      Fl  ACHSENHAR, 

j  Speaker  of  the  House. 

1  Frank   A.   Hazelbaker. 

'  President  of  the  Senate. 

Approved  March  2.  1931.  

^^  J.  E.  Erickson,  Governor. 

United  States  of  America, 

State  of  Montana,  ss: 

I  w  E  Harmon  secretary  of  ftate  of  the  State  of  Montana,  do 
hereby'  certify  that  the  foregoln?  Is  a  true  and  correct  copy  of 
House  Joint  Memorial  No  10,  "  \femorlal  to  the  Congress  of  the 
United  States  requesting  the  en  ictment  of  Senate  bill  No.  5109. 
Introduced  by  Frazier.  providing  for  the  liquidation  and  retmanc- 
mg  of  agricultural  indebtedness  t  iroueh  Federal  agencies^  enacted 
bv  the  Twentv-.second  Ses.v.lon  ol  the  Legislative  As.sembly  of  the 
State  of  Montana  and  approved  by  J.  E.  Erickson.  governor  of  said 
State,  on  the  2d  day  of  March.  1931.  ^      ^        ^     «,»^ 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  said  State 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  — 
day  of  .  A    D    1931. 

I  SEAL.)  ^-    ^o  "*^*'°''•    .    Cf-f. 

'  '  Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  Montana, 
which  was  referred  to  the  Committee  on  Foreign  Relations: 

United  States  of  America. 

State  of  Montana,  ss: 
I  W  E  Harmon,  secretary  of  state  of  the  State  of  Montana,  ao 
hereby  certlfv  that  the  following  is  a  true  and  correct  copy  of 
Hoi've  Joint 'Memorial  No  9  'A  resolution  memoriall:'lng  the 
Senate  of  the  United  States  for  the  pa.^ige  of  Resolutions  Nos, 
4^2  and  443,  introduced  by  Senator  Pittman.  relative  to  the  stabl- 
Uzatlon  of  the  silver  market."  enacted  by  the  Twenty-second  Ses- 
sloii  of  the  Leirblatlve  Assembly  of  the  Sta'e  of  Montana  and 
approved  by  J.  E.  Erickson.  governor  of  said  State,  on  the  2d  aay 

°^rfTe^sUmony  whereof  I  have  hereunto  set  my  hand  and  affixed 

the  ereat  seal  of  said  State.  .  .   „^   „.      t*,,     «♦>, 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  6th 

day  of  March.  A    D.  1931.  ,„    «   „ 

""/„_..  ,  '  W.  E.  Harmon, 

l*"*^^^"'  Secretary  of  State. 

Bv  Clieford  L.  Walker, 

Deputy. 

House  Joint  Memorial  9 -A  resolution  memorializing  the  Sen- 
a  e  of  the  United  States  lor  the  pas^^e  of  ^'^f'^y^'^^'^J'' 
and  443.  Introduced  by  Senator  Pittman,  relative  to  the  stabili- 
zation of  the  silver  market 

To  the  honorahle  the  Senate  of  the  United  States  of  ^^^'^°  „  . 
VVhereas    a   subcommittee    of    the    CommUtoe    on    Foreign   R^la- 

tlonsof    th<>    Unlt4>d    States   Senate   has    had    under   consideration 

trr.de  rrlatlons   with   China   and   the  causes   and   remedies   for   de- 

prf^cped  conditions  of  commerce:    and 

Whereas    a   report    thereon    has   been    siibml'ted    by    such    sub- 

commlttee   to   the   chairman   of    the   Committee   on    Foreign   Rela- 

*' Wher^^is  as  a  result  of  the  Investigations  and  findings  of  siich 
subcommittee  there  has  been  introduced  In  the  Senate  of  the 
tmueS^States  Resolutions  Nos.  442  and  443.  by  Senator  Pittman 
uSing  that  the  President,  if  he  deem  It  to  the  best  interests  of 
the  Government  enter  Into  riiscus.slon  and  nesrotlatlons  with  the 
fovornmeSt^  of  India  Great  Britain.  France.  Belgium,  and  other 
goverilSeuu  lool^  to  the  suspension  of  the  poUcy  and  practice 
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of  governmenU  melting  up  or  debasing  sllTer  coins  snd  sales  by 
covf»rnmenl«  of  alU-er,  and   that  he  takp  i»uch  other  and  furl  her 
action   In   the   premises  as   he   may   deem   necesHary   to   ellmlnats 
the  abnormal  fluctuations  snd  depressions  In  the  price  of  silver; 
and  that  the  Pre/ildent.  If  he  deem  It  to  the  best  Interests  of  the 
Government    call  or  obtain  an  Intrrnatlonal  conference  or  int^r- 
national  conferences,  to  the  end  that  agreements  or  undcrsiaud- 
ings  mav  be  obtained  with  respect  to  the  uses  and  status  of  silver 
as  money    and  further  that  the  President  of  the  United  States,  if 
he  deem  it  to  the  best   Interests  of  the  Goverum.ent.  ent<r  into 
discussions    or    negotiations    with    the    National    Government    of 
China  and  such  other  governments  that  have  Ueaty  relations  w^th 
China,  as  China  and  the  United  States  may  consider  It  adyl.sable. 
looking   to  the   moral,   intellectual,   and   flnanclal   aid   of   the   Na- 
tional   Government    of    China,    and    to    that    end    to    discuss    and 
ascertain    the   advisability    of    ebtabllshlug    a   silver    pool   or    fund 
from   which   to  supply   the   National   Government    of   China   with 
sliver  for  coinage,  to  be  used  for  certain  specific  purposes  and  in 
certain  .specified  manner  to  be  agreed  upon,  and  to  be  repaid  at  a 
time  and  In  a  manner  to  be  agreed  upon:   and  further  a  con.^ldcra- 
tion  of  the  practicability  of  utilizing  son^c  of  the  standards  dollars 
now    In   the    Treasury    of    the    United    States   In    connection    vi-lth 
such  sliver  pool  or  the  supplying  of  silver  to  China  for  coinage 
nurposes;   and  further,  that  he  consider  the  practicability  of  sup- 
plying  such  silver  In  kind,  without  reference  to  Its  ratio  to  gold  or 
lt.«  market  value,  to  be  repaid  in  coin:  and 

Whereas  the  State  of  Montana  Is  one  of  the  large  producers  of 
sliver  in  the  United  States,  and  Its  industrial  life  has  been  greatly 
hampered  as  the  result  of  the  serious  fluctuations  In  the  price  of 
sUver:   Now,  therefore,  be  it 

Resolved.  That  the  House  of  Representatives  of  the  State  of 
Montana  (the  senate  concurring),  that  the  Senate  of  the  United 
States  of  America  be,  and  it  is  hereby,  ™*'"^°^l^,^if«'*J°  Pf  ^,  ^^IJ 
Resolutions  Nos.  442  and  443.  now  pending  In  the  Senate  of  the 
United  States,  to  the  end  that  the  price  of  silver  may  be  stab  Ized 
and  our  trade  and  commerce  with  Chlha.  India,  and  other  silver- 
using  countries  may  be  increased;  and  be  It  further 

Resolved.  That  a  copy  of  this  memorial  be  transmit^  by  the 
secretary  of  state  of  the  State  of  Montana  to  the  Senat^  of  the 
m.iT^  States  of  America,  to  the  President  of  the  United  States  of 
America,  to  the  Vice  President  of  the  United  States  o  Americi^ 
tTthe  ^cretary  of  State  of  the  United  States  of  America.  ^  the 
chairman  of  the  Committee  on  Foreign  Relat^ns^  to  "fj  °*  the 
Senators  from  the  State  of  Montana,  and  to  Senator  Ptttman,  of 

^^^'^^'^  W.    R     FLACnSENHAR, 

Speaker  of  the  House. 
Frank   A.  Hazelbak.ee. 
President  of  the  Senate. 

Anproved  March  2,  1931.  

^^  J.  E.  Erickson.  Governor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Nevada,  which  was  referred  to  the  Committee  on  Agriculture 

and  Forestry: 

Assembly  Joint  Resolution  13 

Assembly   Joint  resolution,   approved   March   25.    1931.   642   p_  m.. 

monmriilizintt  the  President  and  Congress  of  the  United  States 

nit  it  is  tf  sense  of  the  members  of  the  Nevada  Legislature 

t   ai  Jhe  Go  eriiment  of  the  United  States  place  American  agrl- 

cuUure  on  the Tasis  of  equality  with  other   Industries  by  pro- 

vldS  an  adequate  system  of  credit,  and  that  adequaU:  leglsla- 

tlon^o  that  end  should  be  adopted  at  the  earliest  possible  date 

whAr^M  the  farmers  throughout  the  entire  United  SUtes  have 

lo^nannreloslnrthelr  lands  and  chattels  through  Inability  to 

r?finaS?e  loai^^on  their  property   because   of  high   interest  rates 

nnd  low  orlces  of  agricultural  commodities;   and 

WhSretS  Sculttfre  is  one  of  the  basic  industries  of  this  coun- 
try anSthTe  can  be  no  sound  business  prosperity  unless  the 
businJ^  of  agriculture  Is  based  on  a  sound  basis  and  on  an  equal 
basis  with  other  industries;   and  ^        .       ,  ♦»,.  TTr,it.H 

Whereas  a  bill  has  been  introduced  in  the  Senate  of  the  United 
States    iingS    5109.  a  bUl  "To  liquidate  and  refinance  agr  cu  - 
I  tiS^r  tn^eb^tedness:     and     to    encourage     and     promote     agrlcu  - 
;  JS^    commerce    and   industry   by   establishing  an   efficient  credit 
s^tem  tSiugh   which   the   unjust   and   unequal    burdens   placed 
urSJ  aiicSmire  during  the  period  of  price  fixing  and  deflation 
m^  brightened  by  provlding^^for  the  liquidation  and  refinancing 
'  S   fnrm    mortgapes   and    farm    indebtedness    at   a   reduced   rate   of 
i  Tntere^T  throulh  the  Federal  Farm  Loan  System,  the  Federal  Re- 
Sve  Banking  Svstem.  and  the  Postal  Savings  Depository  System 
fnJ  crcaung  a  board  of  agiiculture  to  supervise  the  same       and 
Whereas    this    bill    is    a    sound    economic    measure    designed    to 
I  reSedy  the  inequalities  under  which  agriculture  Is  now  laboring: 

I  ""^^estrTt^^!  Lcrnbly   of   the   State   of   Nevada    itUe   ser^te 

ccnc"•r^n..  .'That  the  Congress  of  ^^%^-}:f^^:^'ZS'\n?o      aw^ 
:  hereby,    urgently    petitioned    to    enact    the    said    bill    into    law. 

^V'solTcd^^^at  the  Nevada  Members  of  the  United  States  Senate 
and  the  p!epr?inLtlve6  in  Congress  from  the  St-te  of  Nevada ^. 
and  they  are  hereby,  petitioned  and  most  earnestly  ^rged  to  use 
their  S^It  elurts  to'brmg  about  a  speedy  enactment  of  said  legis- 
lation,  be  it  further. 
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Resolved.  Th«t  a  duly  authenticated  copy  of  thta  resolution  be. 
by  the  secretary  of  state  of  the  State  of  Nevada,  presented  to  the 
President  of  the  United  States,  to  the  presiding  officers  of  the 
Senate  and  the  House  of  Representatives  of  the  Congress  of  the 
United  States,  and  to  each  of  the  Senators  and  Representatives 
of  the  State  of  Nevada  In  the  Congress  of  the  United  States. 

St.\t«  cr  NrvADA, 

Department  of  State,  ss: 

I,  W.  O.  Greathouse.  the  duly  elected,  qualified,  and  acting 
secretary  of  state  of  the  State  of  Nevada,  do  hereby  certify  that 
the  foregoing  is  a  true.  full,  and  correct  copy  of  the  original 
Assembly  Joint  Resolution  No  13  (No.  22)  of  the  Thlrty-flfth  Ses- 
sion of  the  Legislature  of  the  State  of  Nevada,  passed  by  the 
legislature  and  approved  by  the  Governor  of  the  State  of  Nevada 
on  March  25.  1931.  now  on  file  and  of  record  in  this  office. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed  the 
preat  seal  of  state  at  my  office  In  Carson  City.  Nev..  this  31st  day 
of  March.  A.  D.  1931. 

I  SEAL.  ]  W.  G.  Grkathotjsk, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
New  Jersey,  which  was  referred  to  the  Committee  on  Com- 
merce: 

State  or  New  Jebset. 

Joint   Resolution    14.    Laws    of    1931. — A   Joint   resolution   memo- 
rializing the  Congress  of  the  United  States  to  construct  a  ship 
canal  across  the  State  of  New  Jersey  from  Rarltan  Bay  to  the 
Delaware  River,  at  a  point  near  the  head  of  navigation 
Whereas  an   inland  waterways  system  has  been  provided  along 

the  entire  Atlantic  coairt  with  the  exception  of  the  short  distance 

through  the  State  of  New  Jersey:  and 

Whereas  the  construction  of  a  ship  canal  through  the  State  of 

New  Jersey  will  complete  said  Inland  waterways  system;  and 

Whereas   the   State   of   New   Jersey   has   heretofore   appropriated 

con.slderable  money  for  the  acquisition  of  the  right  of  way  for  such 

canal,  and  has  from  year  to  year  reapproprlated  said  moneys;  and 
Whereas  the  State  of  New  Jersey  has  been  and  stiU  is  ready  and 

willing  to  furnish  the  right  of  way  for  such  canal  in  accordance 

with  representations  heretofore  made  to  the  Federal  Government: 

Therefore  be  It 

Resolved  by  the  Senate  and  General  Assembly  of  the  State  of 

NetD  Jersey. 

1.  That  the  Congress  of  the  United  States  Is  hereby  memorialized 
and  requested  to  appropriate  a  sufficient  sum  of  money  to  con- 
struct a  ship  canal  across  the  State  of  New  Jersey  from  Rarltan 
Bay  to  the  Delaware  River,  at  a  point  near  the  head  of  navigation. 
upon  a  right  of  way  to  be  furnished  by  this  State;  be  it  f\irther 

2.  Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
Vice  President  of  the  United  States,  to  the  Speaker  of  the  House  of 
Representatives,  and  to  each  Member  in  the  Senate  and  House  of 
Representatives  of  the  United  States  from  the  State  of  New  Jersey. 

3.  This  Joint  resolution  shall  take  effect  immediately. 
Approved  April  27.  1931. 

Statb  or  New  Jebskt. 

Department  or  State. 
I.  Joseph  P.  S.  Pltzpatrlck.  secretary  of  state  of  the  State  of  New 
Jersey,  do  hereby  certify  that  the  foregoing  Is  a  true  copy  of  a 
Joint  resolution  passed  by  the  legislature  of  this  State  and  ap- 
proved by  the  governor  the  27th  day  of  April,  A.  D.  1931,  as  taken 
from  and  compared  with  the  original  now  on  file  in  my  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  at  Trenton  this  14th  day  of  May,  1931. 

(SXAI..I  Joseph  F.  S.  Pttzpatrick, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
New  Mexico,  which  was  referred  to  the  Committee  on  Indian 
Affairs : 

House  Joint  Memorial  1  (introduced  by  William  A.  Spence  and 
A.  A.  Rivera)  memorializing  the  Congress  of  the  United  States 
to  repeal  the  provtslona  relating  to  taxes  lawfully  assessed  and 
levied  in  paragraphs  a  and  b  of  section  4  of  chapter  331  of  the 
laws  of  the  United  States,  entitled  "An  act  to  quiet  the  title 
to  lands  within  Pueblo  Indian  land  grants,  and  for  other  pur- 
poses." and  cited  in  volume  43,  Statutes  at  Large,  part  1,  1923- 
1925.  page  636 

Be  it  resoli^ed  by  the  Legislature  of  the  State  of  New  Mexico: 

Whereas  the  Congress  of  the  United  States  has  by  the  enact- 
ment of  chapter  331.  volume  43.  Statutes  at  Large,  passed  an 
act  to  quiet  the  title  to  lands  within  Pueblo  land  grants;  and 

Whereas  it  is  pro\ided  In  section  4  of  said  act  that  all  persons 
claiming  title  to  or  ownership  of  any  lands  Involved  In  any  suit 
to  quiet  title,  such  persons  may.  in  addition  to  any  other  legal  or 
eqiiltable  defenses,  plead  limitation  of  action,  as  follows: 

"(a)  That  in  themselves,  their  ancestors,  grantors,  privies,  or 
predecessors.  In  Interest  or  claim  of  Interest,  they  have  had  open, 
notorious,  actual,  exclxislve,  continuous,  adverse  possession  of  the 
premises  claimed,  under  color  of  title  from  the  6th  day  of  Jan- 
uary, 1902.  to  the  date  of  the  passage  of  this  act.  and  have  paid 
the  taxes  lawfully  assessed  and  levied  thereon  to  the  extent  re- 


qijlred  by  the  statutes  of  limitation,  or  adverse  possosplon  of  the 
Territory  or  of  the  State  of  New  Mexico,  since  the  6th  day  of 
January.  1902,  to  the  date  of  the  passage  of  this  act.  except  where 
the  claimant  was  exempted  or  entitled  to  b3  exempted  from  such 
tay  payment. 

♦'(b)  That  in  themselves,  their  ancestors,  grantors,  privies,  or 
predecessors  In  Interest  or  claim  of  Inteiest.  they  h.-ive  had  open. 
na(torlou8.  actual,  exclusive,  continuous,  adverse  pos.sc3sion  of  the 
premises  claimed  with  claim  of  ownership  but  without  color  of 
i  titje  from  the  16th  day  of  March.  1389.  to  the  date  cf  the  pa.ssage 
of  this  act.  and  have  paid  the  taxes  lawfully  assessed  and  levied 
thereon  to  the  extent  required  by  the  statutes  of  limitation  or 
adverse  possession  of  the  Territory  or  of  the  State  of  New  Mexico. 
frQm  the  16th  day  of  March,  1899.  to  the  date  of  the  passage  of 
this  act,  except  where  the  d.-ilniant  was  exempted  or  entitled  to 
be  exempted  from  such  tax  payment  ";  and 

Wherea.s  it  is  believed  to  be  an  injustice  to  require  settlers 
within  the  limitations  of  such  Indian  pueblos  to  show  that  taxes 
have  b^en  lawfully  assessed  and  levied  since  the  6th  day  of  Jan- 
uary. 1902.  and  since  the  16th  day  of  March.  1899;  and 

Whereas  such  settlers  have,  by  reason  of  loner,  open,  notorious, 
actual,  exclusive,  and  continuous  u.sers  of  anch  lands,  become 
established  citizens  and  residents  of  this  State;  and 

Whereas  and  due  to  erroneous  description  of  the  lands  held  by 
such  settlers,  it  Is  impossible  to  show  that  they  paid  taxes  law- 
fully assessed  and  levied,  and  without  such  showing  will  suffer 
grgat  irreparable  loss:   Now.  therefore,  be  it 

fiesolved.  That  the  Legislature  of  the  State  of  New  Mexico  does 
hereby  request  the  Congress  of  the  United  States  to  repeal  those 
provisions  relatina;  to  taxes  lawfully  assessed  and  levied,  as  set 
fopth  in  said  paragraphs  a  and  b  of  section  4  of  said  chapter  331, 
volume  43.  Statutes  at  Large,  part  1;  and  be  it  further 

ttesolved.  That  a  copy  of  this  memorial  be  sent  to  the  Hon. 
S.\V  G.  Bhatton,  the  Hon.  Bronson  Cutting,  Senators  from  New 
Mexico,  and  to  the  Hon.  Dennis  Chavez.  Member  of  Congress, 
and  to  the  SF>eaker  of  the  House  of  Representatives  and  President 
of  the  Senate  of  the  United  States  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  two 
communications  from  the  Governor  of  the  State  of  New 
York,  which,  with  the  accompanying  acts  of  the  New  York 
Le^slature  in  the  nature  of  memorials,  were  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
RBcord,  as  follows: 

As^mbly  4. — An  act  on  the  application  of  the  Legislature  of 
the  State  of  New  York  petitioning  the  Congress  of  the  United 
3tates  of  America  to  call  a  national  constitutional  convention 
to  repeal  Article  XVIII  of  the  Constitution  of  the  United  States 
The  people  of  the  State  of  New  York,  represented  In  senate  and 
assembly,  do  enact  as  follows: 

3fx:tton  1.  The  Leglslatiu-e  of  the  State  of  New  York  applies  to 
tha  Congress  of  the  United  States  of  America  to  call  a  national 
constitutional  convention  to  repeal  Article  XVIII  of  the  Constitu- 
tion of  the  United  States  of  America,  and  no  other  article  of  the 
Co^tltutlon. 

3ec.  2.  On  the  passage  of  this  act  the  Governor  of  the  State  of 
Ne»r  York  shall  forthwith  cause  to  be  filed  with  the  President  of 
tho  United  States  Senate  and  the  Speaker  of  the  House  of  Repre- 
sentatives of  the  United  States  and  the  Secretary  of  State  of  tha 
United  States,  engrossed  copies  of  this  act. 
Stc.  3.  This  act  shall  take  effect  immediately. 


Assembly  1432.— An  act  on  the  application  of  the  Legislature 
of  the  State  of  New  York  petitioning  the  Congress  of  the  United 
Sfcates  of  America  to  submit  a  referendum  to  the  citizens  of  the 
vfc.rlous  States 

The  people  of  the  State  of  New  York',  reprcs3nted  in  the  senate 
an4  assembly,  do  enact  as  follows: 

a:cTioN  1.  The  Legislature  of  the  State  of  New  York  petitions 
the  Congress  of  the  United  States  of  America  to  enact  by  proper 
an4  appropriate  legislation  measures  recjuestlng  the  legislatures  of 
the  various  States  to  submit  to  the  voters  of  their  resoectlve 
States  at  the  next  general  election  In  the  form  of  referenda,  the 
following  questions;  1.  Do  you  favor  a  repeal  of  the  eighteenth 
(prohibition)    amendment? 

2,  Do  you  favor  a  modification  of  the  Volstead  law  to  permit 
light  wines  and  beers? 

3,  Do  you  favor  a  modification  of  the  Volstead  law  so  as  to  per- 
mits each  State  to  define  for  Itself  what  constitutes  an  Intoxicating 
beverage? 

4,  Do  you  favor  the  continuance  and  strict  enforcement  of  the 
eighteenth  amendment  and  Volstead  law? 

S^c.  2.  On  the  passage  of  this  act  the  Governor  of  the  State  of 
Ne'JT  York  shall  forthwith  cause  to  be  transmitted  to  the  President 
of  the  Senate  of  the  United  States  and  the  Sf)eaker  of  the  House 
of  llepresentatlves  of  the  United  States  and  to  each  Senator  and 
Metiber  of  Congress  elected  from  the  State  of  New  York,  engrossed 
copies  of  this  act. 

S^c.  3.  This  act  shall  take  effect  Immediately. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
Stqte  of  North  Dakota,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry: 
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State  or  North  Dakota. 

Department  or  State. 
To  all  to  whom  these  presents  shall  come: 

I.  Robert  Byrne,  secretary  of  state  of  the  State  of  North  Dakota 
and  keeper  of  the  great  seal  thereof,  do  hereby  certify  that  the 
annexed  copy  of  House  Concurrent  Resolution  No.  D-4.  Twenty- 
second  Legislative  Assembly.  State  of  North  Dakota,  has  been  com- 
pared by  me  with  the  original  resolution  on  hie  In  this  depart- 
ment, and  that  the  same  Is  a  true  copy  thereof  and  of  the  whole  of 
such  resolution. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State,  at  the  capltol  in  the  city  of  Bismarck, 
this  9th  day  of  March,  A.  D.  1931. 

[sE.\L.]  Robert  Btrne, 

Secretary  of  State. 
By  Charles  Liessman. 

Deputy. 

House  Concurrent  Resolution  No.  D-4. — Relating  to  the  coloring  of 
oleomargarine  by  the  use  of  palm  oil 

Whereas  under  a  ruling  of  the  United  States  Commissioner  of 
Internal  Revenue  palm  oil  may  now  be  used  in  the  manufacture  of 
oleomargarine  to  give  It  the  color  of  butter  without  making  such 
product  subject  to  the  tax  on  colored  oleomargarine:  and 

Whereas  this  practically  nullifies  the  protection  which  the  dairy- 
men of  this  country  have  enjoyed  since  1902  in  the  law  taxing 
colored  oleomargarine  10  cents  per  pound;  and 

Whereas  the  effect  of  this  ruling  hns  been  to  greatly  Increase  the 
manufacture  and  sale  of  oleomargarine  and  similar  butter  substi- 
tutes despite  the  present  very  low  price  of  butter;  and 

Whereas  the  coloring  of  oleomargarine  to  resemble  butter  consti- 
tutes a  fraud  upon  the  consuming  public  of  the  country:  There- 
fore be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring). That  the  Twenty-second  Legislative  Assembly  of  the  State 
of  North  Dakota  hereby  protests  against  the  ruling  permitting 
oleomargarine  and  similar  butter  substitutes  to  be  colored  like 
butter  through  the  use  of  palm  oil  without  making  t!.ese  products 
subject  to  the  10-cent  tax  on  colored  oleomargarine,  and  respect- 
fully requests  the  United  States  Commissioner  of  Internal  Revenue 
to  reverse  his  ruling  in  the  Interests  of  the  great  dairy  industry  of 
this  country  and  fair  dealing  with  consumers;  be  it  further 

Resolved,  That  in  the  event  that  the  United  States  Commissioner 
of  Internal  Revenue  shall  not  promptly  reverse  his  ruling  allowing 
palm  oil  to  be  used  In  the  manufacture  of  oleomargarine  and 
similar  butter  substitutes  without  making  the  product  subject  to 
the  tax  on  colored  oleomargarine,  the  Congress  of  the  United  States 
is  respectfully  requested  to  enact  legislation  either  prohibiting  the 
use  of  palm  oil  In  the  manufacture  of  oleomargarine  or  making 
any  product  manufactured  with  palm  oil  subject  to  the  tax  on 
colored  oleomargarine;   be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  the  Commissioner  of  Internal  Revenue,  the  Secre- 
tary of  the  Treausury.  the  presiding  officers  of  both  Houses  of  the 
Congress  of  the  United  States,  and  to  each  North  Dakota  Member 

thereof. 

C.  Vernon  Freeman. 

Speaker  of  the  House. 
C.  R    Verey. 
Chief  Clerk  of  the  House. 
Jno.  W.  Sears. 
President  of  the  Senate. 

E.   S.    RORHILE, 

Secretary  of  the  Senate. 

Filed  in  my  office  this  2d  day  of  March.  1931. 

Robert  Byrne. 
Secreta^  of  State. 
By  Charles  Liessman. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
North   Dakota,   which  was   referred   to   the   Committee   on 

Foreign  Relations: 

State  or  North  Dakota. 

Department  or  State. 
To  all  to  whom  these  presents  shall  come: 

I.  Robert  B>Tne.  secretary  of  state  of  the  State  of  North  Dakota 
and  keeper  of  the  great  seal  thereof,  do  hereby  certify  that  the 
following  copy  of  House  Concurrent  Resolution  No.  Lr-12,  Twenty- 
second  Legislative  Assembly.  State  of  North  Dakota,  has  been  com- 
pared by  me  with  the  original  resolution  on  file  in  this  depart- 
ment, and  that  the  same  is  a  true  copy  thereof  and  of  the  whole 
of  such  resolution. 

In  testimony  whereof,  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  at  the  capltol  In  the  city  of  Bismarck 
this  ICth  day  of  March,  A.  D.  1931. 

[SEAL.]  Robert  Byrne. 

Secretary  of  State. 
By  Charles   Liessman,   Deputy. 
House  Concurrent  Resolution  L-12  (Concurrent  Resolution  Lr-12 — 
Smith  and  Swett) . — Great  Lakes-St.  Lawrence  waterway 
Whereas  economic  authorities  in  the  United  States  and  Canada, 
acting    officially    both    as    Joint    commissions    and    severally,    have 
repeatedly  and  unanimously  declared  that  enlarging  the  connect- 
ing channels  of  the  Great  Lakes  and  St.  Lawrence  River  to  admit 
uninterrupted   movement   by   ocean  steamers   from  and   into   the 
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Great  Lakes  is  economically  sound  and  necessary  to  rnlse  the 
competitive  position,  establish  equality,  permit  future  develop- 
ment, and  effect  the  return  of  prosperity  to  the  vast  continental 
areas  of  both  countries:  and 

Whereas  during  the  past  five  years  diplomatic  correspondence 
has  brought  the  two  nations  into  agreement  on  the  assignment 
of  tasks  and  division  of  costs,  said  correspondence  having  allo- 
cated to  the  United  States  the  construction  and  cost  of  all  im- 
provements in  international  waters,  which  Includes  the  deepen- 
ing to  27  feet  of  the  connecting  channels  of  the  upper  Great 
Lakes,  a  new  lock  at  the  Soo  corresponding  In  dimensions  to  tlie 
locks  in  the  new  Welland  ship  canal  and  the  Improvement  of  the 
international  stretch  of  the  St.  Lawrence  River  from  Lake  Ontario 
to  the  forty-filth  parallel  (opposite  Cornwall),  where  the  river 
ceases  to  form  the  boundary  line  between  the  two  countries,  and 
allocating  to  Canada  the  completion  of  the  new  Welland  slilp 
canal  and  the  improvement  of  the  river  from  the  forty-Hfth  par- 
allel aforesaid  to  the  sea;  and 

Whereas  approximately  one-half  of  the  tasks  assigned  to  each 
Government  has  either  been  completed,  is  in  process  of  comple- 
tion, or  already  authorized  by  one  or  other  of  the  two  Govern- 
ments, and  approximately  one-half  of  the  total  cost  of  the  through 
seaway  has  either  been  expended,  in  process  of  being  expend"  d. 
or  Involved  in  authorizations  already  made,  all  of  which  has  been 
carried  out  and  la  capable  of  being  completed  without  any  treaty; 
and 

Whereas  engineering  authorities  in  Canada  and  the  United 
States,  acting  officially  both  as  Joint  boards  and  severally,  have 
agreed  upon  engineering  plans  and  costs  and  unarlmously  de- 
clared that  the  International  Rapids  (48  miles)  of  the  St  Law- 
rence River,  extending  from  Ogdensburg  to  the  international 
boundary,  must,  for  economic  reasons,  be  developed  for  navigation 
and  power  Jointly  by  the  United  States  and  Canada;   and 

Whereas  the  State  of  New  York,  with  the  clear  Intent  of  delay- 
ing or  obviating  the  completion  of  a  through  seaway,  via  the 
St.  Lawrence,  and  advancing  a  deep-water  route  across  the  State 
of  New  York  by  way  of  the  Erie  and  Oswego  Barge  Canals,  has 
caused  to  be  prepared  engineering  plans,  which  If  permitted  to  be 
carried  out  will,  under  the  most  favorable  conditions,  postpone 
navigation  development  for  many  years,  and  In  the  meantime 
afford  New  York  opportunity  to  transfer  Its  barge  canals  to  the 
Federal  Government  and  embark  the  Government  upon  the  stag- 
gering expense  of  deepening  or  widening  them  for  the  pa.ssage  of 
Lake  ships  down  to  the  Port  of  New  York  for  transfer  to  the 
ocean  carrier,  but  not  admitting  the  ocean  ship  to  the  Great 
Lakes,  thus  denying  to  mldcontinental  areas  direct  access  to  the 
sea;  and 

Whereas  no  development  of  this  Internatlonal-raplds  section  of 
the  St.  Lawrence  River  can  be  undertaken  by  either  country  or 
any  agency  in  either  country  without  an  agreement  or  treaty 
appropriate  thereto  having  first  been  entered  into  between  Canada 
and  the  United  States;  and 

Whereas  the  landlocked  interior  of  the  United  States  1«<  deeply 
concerned  and  in  emergent  need  of  the  relief  which  would  accrue 
to  that  area  by  the  opening  of  such  seaway  and  the  citizens  of 
New  York  State  also  are  directly  interested  in  the  improvement 
and  early  utilization  of  the  large  reservoir  of  cheap  power  which 
would  be  made  available  by  such  Joint  development;   and 

Whereas  the  need  exists  for  a  plan  that  will  effect  the  develop- 
ment of  this  section  of  the  river  for  navigation  and  power  at  the 
earliest  possible  date,  by  employing  the  most  practical,  the  most 
expeditious,  and  best  agency  or  agencies  for  that  purpose :  There- 
fore be  it 

Resolved  by  the  house  of  representatives  (the  senate  con- 
curring). That  the  President  of  the  United  States  be  and  Is 
hereby  memorialized  to  proceed  to  a  treaty  with  Canada  for  the 
development  of  the  aforesaid  International  rapids  section  of  the 
St.  Lawrence  River  at  the  earliest  possible  date  and  in  accordance 
with  the  plans  agreed  upon  by  the  International  Joint  Board  of 
Engineers,  or  such  amendment  to  or  changes  in  said  plans  as 
may  be  subsequently  adopted  by  such  Joint  board;  and  be  It 
further 

Resolved.  That  the  Congress  of  the  United  States  be  and  is 
hereby  memorialized  to  enact  the  necessary  preliminary  legislation 
declaring  all  lands  and  the  entire  flow  of  the  St.  Lawrence  River, 
extending  froni  the  shore  to  the  International  boundary  line  In 
the  river,  from  Lake  Ontario  to  the  forty-fifth  parallel,  where  the 
river  ceases  to  form  the  botindary  between  the  nations,  necessary 
for  the  piu"pose8  of  navigation  of  said  waters  and  the  waters  con- 
nected therewith;  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  forwarded  to  the 
President  of  the  United  States  and  to  the  Senate  and  House  of 
Representatives  of  the  United  States. 

C.  Vernon  Freeman, 

Speaker  of  the  House, 
C.  R.  Veret, 
Chief  Clerk   of   the   House. 
Jno.  W.  Cajui. 
President  of  the  Senate. 
J.  L.  Rosholt. 
Secretary  of  the  Senate. 

Filed  In  this  office  this  4th  day  of  March.  1931. 

Robert  Byrne, 

Secretary  of  State. 
By  CuAKixs   Liessman, 

Deputy. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolutions  of  the  House  of  Representatives  of  the 
State  of  Pennsylvania,  which  were  referred  to  the  Com- 
mittee on  Immigration: 

The  General  Assembly  of  Pennsylvania,  file  of  the  House  of  Repre- 
sentatives.   Resolution    No.    52.    Mr.    McAlee    In    place.    May    21, 

1931 

Whereas  the  Federal  officials  at  Washington  have  admitted  there 
•re  over  6.000.000  people  out  of  employTnent  In  America  to-day: 
»nd 

Whereas  there  are  beyond  any  reason  of  doubt  several  million 
more  people  who  are  only  able  to  secure  employment  on  p>art  time 
In  America  to-day:  and 

Whereas  the  Federal  officials  at  Washington  claim  that  there  are 
at  least  100.000  alien  seamen  alone  that  are  illegally  living  in 
America:  and 

Whereas  the  Federal  officials  at  Washington  claim  there  are 
besides  the  100,000  alien  seamen  at  least  three  to  four  hundred 
thousand  more  aliens  who  illegally  entered  the  United  States:  and 

Whereas  the  nearly  one-half  million  aliens  claimed  by  Federal 
officials  to  have  entered  the  United  States  illegally  are  either 
directly  or  Indirectly  adding  to  the  burdens  of  both  municipalities, 
and  citizen's  committees  on  unemployment  throughout  the  State 
and  Nation  that  are  now  endeavoring  to  appropriate  or  raise  money 
to  relieve  the  increasing  distress  of  unemployment;  and 

Whereas  there  is  no  question  In  the  minds  of  thinking  Ameri- 
can citizens  that  there  are  some  aliens  who  have  entered  the 
United  States  Illegally  and  are  sulding  to  the  burden  of  the  cost  of 
crime  throughout  the  entire  country;  and 

Whereas  nearly  every  European  country  long  ago.  in  the  defense 
of  the  unemployed  of  their  country  and  to  put  a  stop  to  alien 
criminals  enterliig  and  adding  to  their  burden  and  cost  of  crime. 
passed  laws  calling  for  the  registration  of  both  native  and  foreign 
born  citizens;  and 

Whereas  the  United  States,  with  Its  many  miles  of  coast  and 
border  lines,  without  a  large  army  of  Immigration  and  custom  em- 
ployees at  a  prohibitive  cost  to  the  taxpayers,  are  not  able  to  stop 
or  arrest  both  good  and  bad  aliens  from  entering  America  Ulegaliy: 
and 

Whereas  the  present  and  future  distress  of  unemployment  can 
be  given  relief  by  the  Government  deporting  all  aliens  that  have 
or  will  enter  the  United  States  Illegally;  Therefore,  be  it 

Resolved.  That  it  is  the  consensus  of  opinion  of  the  members 
of  the  House  of  Representatives  of  Pennsylvania  that  both  Houses 
of  Congress  at  Washington  should  when  they  meet  in  December. 
1931,  enact  legislation  that  will  provide  for  the  registration  of 
both  Americans  and  aliens  In  the  United  States;  and  be  It  further 

Resolved.  That  the  Secretary  of  Labor  at  Washington  be  re- 
quested to  prepare  ail  data  and  information  as  to  the  coet  that 
may  be  necessary  for  the  Information  of  Congress  to  enact  the 
proposed  national  registration  law  when  they  meet  in  December. 
1931:  and  be  It  fiirther 

Resolved.  That  the  chief  clerk  of  the  house  of  representatives 
be  instructed  to  send  copies  of  this  resolution  to  the  presiding 
officers  of  both  Houses  of  Congress  at  Washington,  D.  C  .  with  the 
request  that  they  have  the  resolution  read  and  then  refer  the  reso- 
lution to  the  proper  committee  for  their  consideration,  also  a 
copy  to  each  Member  of  the  Congress  of  the  United  States  from 
this  Commonwealth  with  the  request  that  they  work  and  vote 
to  enact,  ihis  proposed  national  registration  law.  also  mail  copies 
to  the  Secretary  of  Lat>or,  Secretary  of  State,  and  the  President 
for  their  information. 

The  foregoing  Is  a  true  and  correct  copy  of  the  resolution 
adopted  by  the  house  of  representatives  March  27.  1931. 

E.  P.  Whiti. 
Chief  Clerk,  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  South  Carolina,  which  was  referred  to  the  Com- 
mittee on  BanJting  and  Currency : 

A  concurrent  resolution 

Whereas  there  Is  existing  at  the  present  time  a  period  of  de- 
pression covering  the  entire  world,  and  that  the  United  States 
has  panted  a  moratorium  to  foreign  countries,  and  that  the  farm 
lands  of  the  South  are  heavily  encumbered  by  mortgages,  a  ma- 
jority of  which  are  held  by  Federal  land  banks  and  other  govern- 
mental agencies:  and 

Whereas  these  banks  have  sold  bonds  secured  by  said  reiJ -estate 
mortgages  and  it  is  impossible  to  extend  the  payment  of  the 
said  mortgages  without  provision  for  payment  of  interest  to  the 
holders  of  the  said  bonds:   Now.  therefore,  be  It 

Resolved  by  the  house  of  representatives  [the  senate  concurring)  : 

1.  That  the  Congress  of  the  United  States  be  memorialized  to 
appropriate  such  amount  as  will  be  necessarv  to  retire  interest 
coupons  falling  due  d\iri:ii;  the  next  12  months  on  bonds  Issued 
by  oucii  land  banks  and  ot  ler  governmental  agencies. 

2.  That  the  Treasxiry  Department  be  authorized  and  directed 
to  buy  up  the  said  Interest  coupons  as  they  become  due  during 
the  next  12  months. 

3.  That  upon  the  provision  being  made  as  set  out  In  sections  1 
and  2.  that  the  Federal  land  banks  and  other  governmental  agen- 
cies be  directed  and  authorized  to  extend  the  time  of  payment  of 
mortgages  held  by  them  for  the  period  of  one  year. 


4.  That  the  Senators  and  Congressmen  of  South  Carolina  are 
requested  to  lend  every  effort  toward  the  passage  of  such  legisla- 
tion as  win  give  the  relief  set  out  In  tills  resolution. 

5.  That  a  copy  of  this  resolution  be  sent  to  the  President  of 
the  "United  States,  to  the  President  of  the  United  States  Senate. 
to  the  Speaker  of  the  National  House  of  Representatives,  and  to 
each(  of  the  Senators  and  Congressmen  of  South  Carolina. 

Columbia.  S.  C  .  October  3.  1931 

I  hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy  of 
a  cqncurrent  resciuUon  adopted  by  the  house  of  representatives 
and  returned  by  the  senate  with  concurrence. 

(s^L.]  J.  Wilson  Gibbks. 

Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
Stat;e  of  South  Dakota,  which  was  referred  to  the  Committee 
on  .^griculture  and  Forestry: 

State  or  South  D.akota. 
Senate   Concurrent  Resolution   15    (introduced   liy   fish   and   game 

cotnmlttee).    relating   to    the    protection    of    the    woods,    waters. 

and  wild   life  of  Rainy   Lake  watershed   and  adjacent  areas   of 

similar  nature 

Whereas  the  unique  network  of  interconnecting  lakes  in  the 
area  of  Superior  National  Forest  In  northern  Minnesota  stretches 
far  across  the  unguarded  border  into  the  Province  of  Ontario; 
and 

Whereas  this  forested  lakeland,  so  readily  accessible  to  the  peo- 
ple t»f  the  great  central  sections  of  both  the  United  States  and 
Canada.  Is  one  of  the  most  hl.storlc.  healthful,  and  beautiful  sur- 
vivals of  pioneer  America;  and 

Whereas  th^re  has  Ijeen  formulated  for  the  perpetuation  of  this 
wlldtrness  region  a  plan  that  contemplates  Joint  action  with  the 
Domjnlon  of  Canada  and  the  Province  of  Ontario  for  the  estab- 
lishment by  treaty  of  a  vast  international  forest  and  park,  dedi- 
cate<)  In  the  name  of  peace;  and 

Whereas  the  Congress  of  the  United  States  by  unanlmoxis  action 
on  JKine  3,  1930.  with  the  approval  of  the  President  on  July  10, 
1930,  has  already  wisely  recorded  Itself  against  the  commercial 
exploitation  of  that  portion  of  the  border  lakes  and  their  tribu- 
taries lying  In  northern  Minnesota  from  Rainy  Lake  eastward  to 
Lakei  Superior;  and 

Whereas  various  attempts  are  being  made  by  private  Interests 
to  secure  the  approval  of  the  International  Joint  Commission,  of 
the  Federal  Power  Commission,  and  of  other  agencies  for  storage 
and  power  projects  affecting  these  waters;  and 

Whereas  disturbance  of  the  age-old  scheme  of  nature  by  further 
Industrial  invasion  can  not  help  but  seriously  impair,  if  not  com- 
pletely destroy,  the  present  public  appeal  and  usefulness  of  the 
region;  and 

Whereas  In  a  state  of  nature  the  potential  value  of  the  region 
for  our  peoples  and  our  people.^?'  children  far  outweighs  any  tem- 
p>oraty  private  advantage  from  logging,  power,  or  other  commercial 
development;    Be  It  therefore 

Resolved  by  the  senate  i  the  house  of  representatives  concur- 
ring}. That  the  International  Joint  Comml.ssion  be,  and  are 
herehy.  requested  and  urged  to  refuse  all  requests  for  the  con- 
struotion  of  dams  and  the  flooding  of  any  part  of  this  rare  recrea- 
tional region  and  to  recognize  instead  the  policy  of  perpetuating 
the  ^'ilderness  character  of  this  lakeland  for  the  health,  delight, 
and  Inspiration  of  present  and  future  generations:   be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  'to  the  President  of  the  United  States,  to  the  Premier  of  the 
Dominion  of  Canada,  to  the  Presiding  Officers  of  both  Houses  of 
Cougjress  at  Washington,  to  the  presiding  officers  of  both  houses 
of  tHe  Ontario  Parliament  at  Toronto,  to  the  International  Joint 
Commission  at  Wa."?hlngton  and  Ottawa,  to  the  Federal  Power 
Com^iission,  to  the  Governor  of  the  State  of  Minnesota,  to  the 
premier  of  the  Province  of  Ontario,  and  to  all  Representatives  of 
the  eh^ate  of  South  Dakota  at  Washington. 

O     K     Whitnet. 
President  of  the  Senate. 

W.  J.  Matson, 
Secretary  of  the  Senate. 
B     W.    McVeigh, 
Speaker  of   the  House. 
Wright  Tarbell, 

Chief  Clerk. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing qoncurrent  resolution  of  the  Legislature  of  the  State  of 
South  Dakota,  which  was  referred  to  the  Committee  on 
Conunerce : 

United  St.\tes  or  America, 

State  of  South   Dakota. 

Department  of  State. 
Izabeth  Coyne,  secretary  of  state,  do  hereby  certify  that 
the  atnnexed  Senate  Concurrent  Resolution  No.  17  and  senate  bill 
No  1|05  were  duly  passed  by  the  Twenty-second  Ses.slon  of  the 
Legislature  of  the  State  of  South  Dakota,  and  the  bill  approved 
by  tUe  governor  February  28.   1931. 

In  witness  whereof.  I  have  hereunto  set  my  hand  and  affixed 
the  g>-eat  seal  of  the  State  ol  South  Dakota,  at  the  city  of  Pierre 
March  9.  1931.  ' 
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Elizabeth  Cotne, 
Secretory  of  State. 


Senate  concurrent  resolution  No.  17  (Introduced  by  Mr.  Warren) 
memorializing  the  Congress  of  the  United  States  and  the  Legis- 
lature of  the  State  of  Nebraska  to  cooperate  with  the  State  of 
South  Dakota  In  the  purchase  of  the  Meridian  Highway  Bridge 
across  the  Missouri  River  at  Yankton,  S.  Dak.,  so  as  to  convert 
the  same  into  a  free  bridge 

Wn^ereas  the  twcntv-seccnd  legislative  session  of  the  Legislature 
cf  the  State  of  South  Dakota  has  passed  an  act  authorizing  the 
State  of  South  Dakota  to  cooperate  with  the  United  States  of 
America  and  the  Slate  of  Nebraska  in  the  ptirchase  of  the  Meridian 
Hl'-hway  Bridge  connecting  the  States  of  Nebraska  and  South 
Dakota  across  the  Missouri  River,  at  Yankton.  S.  Dak.,  upon  the 
Xollowlng  terms: 

Twenty-five  per  cent  of  the  appraised  valuation  to  be  paid  by 
the  State  of  South  Dakota;  25  per  cent  of  the  appraised  valuation 
to  be  paid  by  the  State  of  Nebraska;  50  per  cent  of  the  appraised 
valuation  to  be  paid  by  the  United  States  of  America;  and  the 
bridge  thereupon  to  become  the  sole  property  of  the  United 
States  of  America  and  to  he  operated  and  maintained  by  it  as  a 
free  bridge;   and 

Whereas  the  conversion  of  said  bridge  from  a  toll  bridge  to  a 
free  bridge  wUl  greatlv  facilitate  commerce  and  tourist  travel 
between  the  States  of  the  Union  and  will  directly  an  Indirectly 
be  a  source  of  permanent  benefit  to  all  the  people  of  the  United 
States,  and  will  result  In  placing  this  Important  link  of  the 
highway  system  of  the  United  States  within  the  sole  conUol  of 
public  agencies  and   free  from  control   of  private  agencies:   Now, 

therefore,  be  It 

Resolved  by  the  senate  {the  house  of  representatives  concurring) . 
That  we  respectfully  memorialize  and  petition  the  Congress  of 
the  United  States  of  America  and  the  Legislature  of  the  State  of 
Nebraska  to  Join  In  the  enterprise  as  above  outlined  in  the  title 
and  preamble  of  this  resolution. 

TTiat  we  respectfully  request  the  Senators  and  Representatives 
of  the  State  of  South  Dakota  in  the  Congress  of  the  United  States 
to  give  earnest  support  to  the  accomplishment  of  this  enterprise. 

That  a  copy  of  this  resolution,  to  which  shall  be  attached  a  copy 
of  the  act  of  the  South  Dakota  Legislature  providing  for  this  enter- 
prise, both  properly  certified  by  the  secretary  of  state  of  the  State 
of  South  Dakota,  be  forthwith,  upon  the  passage  of  this  resolution, 
forwarded  to  the  President  of  the  United  States  of  America,  to  the 
Governor  of  the  State  of  Nebraska,  and  to  the  Secretary  of  the 
Senate  and  the  Chief  Clerk  of  the  House  of  Repre.sentatlve8  of 
the  National  Congress  of  the  United  States  of  America  and  the 
Legislature  of  the  Slate  of  Nebraska,  and  to  each  of  the  Senators 
and  Representatives  of  the  State  of  South  Dakota  In  the  National 
Congress  of  the  Unit?d  States  of  America.  That  the  forwarding 
of  said  certified  copii's  be  done  by  the  secretary  of  state  of  the 

State  of  South  Dakoti. 

O  K  WiirrNET, 
President  of  the  Senate. 

W.  J.  Matson, 
Secretary  of  the  Senate. 
B.  W.  McVeigh. 
Speaker  of  the  House. 
Wright    Tarbell, 

Chief  Clerk. 


An  act  entitled  "An  set  authorizing  the  State  of  South  Dakota  to 
cooperate   with   the    United   States  Government   in   establishing 
the  Meridian  Highway  Bridge  at  Yankton.  S.  Dak.,  as  a  toll-free 
bridge,    providing    for    contribution     funds    for    the    purchase 
thereof,  and  authoilzing  an  appropriation  therefor" 
Be  it  enacted  by  tie  Legislature  of  the  State  of  South  Dakota. 
That  the  State  of  South  Dakota,  through  its  State  highway  com- 
ml.ssion. Is  hereby  authorized  to  cooperate  with  the  United  States 
Government  in  its  program  of  acquiring,  by  purcha.se.  toll  bridges 
whenever  it  is  considered  that  the  free  operation  of  such  bridge 
would  be  advantageous  in  the  interest  of  intersUite  commerce,  the 
Improvement  of  the  postal  service,  or  In  connection  with  the  na- 
tional   defense.     For    the    accomplishment    of    such    purpose    the 
State  highway  commission  is  hereby  empowered  to  cooperate  with 
the  State  of  Nebraska  and  the  United  States  Government  in  ac- 
quiring   by    purchase,    by    the    United    States    Government,    the 
Meridian    Highway    Bridge   at    Yankton.   S.    Dak.     That   the   State 
highway    commissiot    Is   authorized    to    contribute    funds    to    the 
extent  of  not  to  exceed  25  per  cent  of  the  purchase  price  thereof, 
which  purchase  price  shall  be  fixed  by  appraisal  as  herein  provided. 
That  the  funds  herein  provided  shall  become  available  as  soon  as 
the  State  of  Nebraska  shall  have  provided  for  and  make  available 
an  amount  equal  tc   25  per  cent  of  said  purchase  price  and  the 
United  States  Government  shall  have  provided  and  made  available 
equal  amount  to  50  per  cent  of  the  said  purchase  price. 

Sec  2.  That  the  funds  herein  provided  for  shall  become  avail- 
able In  addition  U>  the  contingency  provided  for  In  section  1 
hereof,  when  the  t«id  Meridian  Highway  Bridge  at  Yankton, 
S.  Dak.,  shall  have  teen  appraised  by  a  Joint  appraisal  board  con- 
sisting of  the  State  highway  commission  of  this  State,  the  depart- 
ment designated  by  the  United  States  Government,  the  highway 
authorities  of  the  State  of  Nebraska,  and  the  board  of  directors  of 
the  Meridian  Highway  Bridge  Co.:  Prorided,  however,  That  no  con- 
tract or  agieement  shaU  be  entered  into  by  the  State  of  South 
Dakota  and  no  obligations  shall  be  Incurred  herein  unless  such 
appraisal  shall  be  found  satisfactory  by  the  State  Highway  Com- 
mission of  the  State  of  South  DakoU  and  approved  by  the  governor 
of  this  State. 


Sbc  3  That  In  the  event  of  the  purchase  of  the  said  Meridian 
Highway  Bridge  at  Yankton,  S.  Dak.,  the  title  to  the  same  shall 
by'  proper  Instrument  or  Instruments  of  conveyance  be  made  to 
the  United  States.  That  before  any  expenditure  of  the  funds 
herein  provided  for  shall  be  made.  It  shall  be  the  duty  of  the  attor- 
ney general  of  this  State  to  make  a  thorough  investigation  ol  tlie 
title  to  the  property  of  the  Meridian  Highway  Bridge  Co.  and  of 
all  proceedings  in  connection  with  such  sale. 

Sec  4.  That  the  necessary  funds  for  the  carrying  cut  of  the 
provisions  of  this  bill  shall  be  paid  out  of  the  State  bridge  fund 
created  by  chapter  128  of  the  Session  Laws  of  1921.  and  so  much 
thereof  as  may  be  necessary  Is  hereby  appropriated  out  of  such 
bridge  fund  not  otherwise  appropriated. 

Sec.  5.  It  Is  the  intent  and  purpose  of  this  act  to  cooperate  with 
the  Government  of  the  United  States  In  acquiring  any  toll  bridge 
for  the  purpose  of  establishing  such  toU  bridges  as  toll-free 
bridges. 

Approved  February  28,  1931. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Dakota,  which  was  referred  to  the  Committee  on  For- 
eign Relations: 

House  concurrent  resolution.  Introduced  by  committee  on  State 
affairs— A  concurrent  resolution  relaUng  to  the  development  oi 
the  St.  Lawrence  River 

Be  it  resolved  by  the  Legislature  of  the  State  of  South  Dakota: 
Whereas  the  authorities  of  the  United  States  and  Canada  have 
agreed  that  enlargement  of  the  connecting  channels  of  the  Great 
Lakes  and  the  St.  Lawrence  River  so  that  ocean-going  vessels  may 
come  to  the  Lake  ports  will  improve  the  competitive  position 
establish  economical  equality,  and  assist  In  future  development  of 
the  farm  lands  in  the  center  of  the  continent;  and 

Whereas  diplomatic  correspondence  has  effected  an  agreement 
between  the  two  countries  on  the  assignment  of  tasks  and  divi- 
sions of  costs,  and  the  engineering  authorities  In  Canada  and  the 
United  States,  acting  under  orders  from  their  Governments,  have 
agreed  upon  plans  and  costs  and  unanimously  declared  that  the 
International  Rapids  section  of  the  St.  Lawrence  River,  extending 
48  miles  from  Ogdensburg  to  the  International  boundary,  must, 
for  economic  reasons,  be  developed  for  navigation  and  power 
Jointly;  and 

Whereas  no  development  of  this  international -rapids  section  of 
the  river  can  be  undertaken  by  either  country  or  any  agency  In 
either  country  without  an  agreement  or  treaty  first  having  been 
entered  into  between  Canada  and  the  United  States;  and 

Whereas  the  landlocked  Interior  of  the  United  States  is  deeply 
concerned  and  In  vital  need  of  the  relief  which  would  accrue  to 
this  area  by  the  opening  of  such  waterway;  and 

Whereas  the  need  exists  for  an  official  plan  that  will  effect  the 
development  of  this  section  of  the  river  for  navigation  and  power 
at  the  earliest  possible  date:  Therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  South 
Dakota  {the  senate  concurring).  That  the  President  ol  the  United 
States  be  and  is  hereby  memorialized  to  effect  such  a  treaty  with 
Canada  for  the  development  of  the  international -rapids  section  of 
the  St.  Lawrence  River  at  the  earliest  possible  date;  and  be  it 
further  ^  .    , 

Resolved.  That  the  Congress  of  the  United  States  be  and  is 
hereby  memorialized  to  enact  the  necessary  preliminary  legisla- 
tion; and  be  it  further 

Resolved   That  the  secretary  of  state  transmit  copies  of  this  reso- 
lution  to    His   Excellencv    President   Herbert    Hoover   and    to    the 
oreslding  officers  of  the  United  States  Congress. 
*^  B.   W.  McVeigh. 

Speaker  of  the  House. 
Weight  Tarbell. 

Chief  Clerk. 
O.  K.  Whitnet. 
President  of  the  Senate. 
*■  W.  J.  Matson. 

Secretary  of  the  Senate. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Utah,  which  was  referred  to  the  Committee  on  PubUc  Lands 
and  Surveys: 

State  of  Utah, 
OmcE  OT  Secret  art  of  State. 

I  M  H  Welling,  secretary  of  state  of  the  State  of  Utah,  do 
hereby'  certify  that  the  following  is  a  full.  true,  and  correct  copy 
of  House  Joint  Memorial  No.  1.  by  Mr.  Hirschl  and  Mr.  Esp  in, 
being  a  memorial  to  the  Congress  of  the  United  States  protesting 
aealnst  the  withdrawal  from  entry  and  against  preventing  grazing 
on  public  lands  In  northwestern  Arizona,  as  passed  by  the  Leg- 
islature of  the  State  of  Utah  and  approved  by  his  honor  Gov. 
George  H.  Dem,  March  7.  1931.  as  appears  on  fUe  In  my  office. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  SUte  of  Utah,  at  Salt  Lake  City,  this  10th 

day  of  March,  1931.  _    „, 

,       ,  ,  M.  H.  Welling, 

l"^^-'  Secretary  of  State. 
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House  Joint  Memorial  1  (by  Mr.  Hlrschl  and  Mr.  Eaplln),  to 
the  Congress  of  the  United  States  protesting  against  the  with- 
drawal from  entry  and  aRalnat  preventing  grazing  on  public 
lands  In  northwestern  Arizona 

Be  it  resolved  by  the  Legislature  of  the  State  of  Utah  (the 
governor  concurring  therein ) . 

Whereas  the  area  in  the  State  of  Arizona  which  lies  northward 
of  the  Gorge  of  the  Colorado  River,  commonly  known  as  "  The 
Arizona  Strip,"  Is  an  arid  country,  except  for  the  Kalbab  Plateau 
and  the  Trumbull  Mountain  Range,  and  except  for  small  plots 
which  are  cultivated  Immedintely  surrounding  the  settlements  of 
Fredonla.  Moccasin,  and  Llttleneld.  has  no  agricultural  develop- 
ment and  has  always  been  a  grazing  country  since  the  settlement 
of  that  locality  and  has  been  utilized  as  range  land  for  the  graz- 
ing of  cattle  and  sheep  owned  chiefly  by  tho  people  who  reside  In 
the  settlements  of  southern  Utah:  and 

Whereas  this  area  is  capable  of  sustaining  upward  of  28.000 
head  of  cattle  throughout  the  year  and  more  than  200,000  head 
of  sheep  during  the  winter  grazing  season;  and 

Whereas  the  policy  of  the  Federal  Oovernment  in  withdrawing 
large  portions  of  the  said  "Arizona  Strip  "  from  grazing,  thus 
resulting  In  great  detriment  and  loss  to  the  people  who  depend 
upon  the  llreetock  industry  for  their  livelihood;  the  principal 
Instances  being: 

(1)  A  large  area  In  the  vicinity  of  Moccasin  was  withdrawn  and 
set  aside  as  an  Indian  reservation,  which  entire  reservation  was 
fenced  and  grazing  was  excluded  therefrom,  except  upon  the  pay- 
ment of  prohibitive  fees; 

(2)  Sheep  have  been  entirely  excluded  from  the  Kalbab  Na- 
tional Forest  and  the  Grand  Canyon  National  Park,  except  two 
small  bands,  and  permits  for  the  grazing  of  cattle  on  the  Kalbab 
Forest  have  been  restricted  so  that  there  are  now  not  more  than 
1.000  head  of  cattle  permitted  on  the  whole  reserve  for  the  sum- 
mer season,  where  in  former  days  this  area  sustained  upward  of 
15.000  head  of  cattle  and  10.000  head  of  sheep  during  the  summer 
grazing  season; 

(3)  On  April  25.  1930.  by  Executive  order  of  the  President, 
approximately  2.000,000  acres  of  land,  for  the  purpose  of  "  determi- 
nation as  to  the  advisability  of  Including  such  lands  in  a  national 
monument "  in  the  vicinity  of  the  proposed  Hoover  Dam.  were 
withdrawn.  This  withdrawal  embraces  a  tract  25  miles  back  from 
the  Colorado  River  from  20  miles  below  the  proposed  Hoover  E>am 
site  upstream  300  miles  to  Kanab  Creek.  If  this  withdrawal  is 
made  permanent  and  if  the  present  restrictive  policy  against  graz- 
ing is  applied  by  the  National  Oovernment  in  this  area,  it  will 
exclude  about  76.000  head  of  sheep  from  their  present  regular 
winter  grazing  grounds  and  about  15,000  head  of  cattle  from  their 
full-year  grazing  grounds  and  will  greatly  retard  the  development 
of  this  section  of  Arizona  and  tho  southern  part  of  the  State  of 
Utah  and  prevent  homesteaders  and  livestock  growers  from  acquir- 
ing ownership  of  the  land;  and 

(4)  In  addition  to  the  foregoing  it  Is  now  being  proposed  by 
the  Arizona  Oame  Department  that  the  Congrrss  withdraw  from 
homestead  entry  and  fence  as  a  bulTiilo  pasture  a  large  portion 
of  what  la  known  as  House  Rock  Valley,  which  lies  between  tlu< 
Colorado  River  Gorge  and  the  Kalbab  Plateau,  to  the  cast  of  tho 
Kalbab.  This  valley  has  supported,  and  is  capable  of  supporting, 
as  winter  gracing  ground  fully  0,000  head  of  cattle,  It  Is  pro- 
posed to  withdraw  and  reserve  the  choicest  part  of  this  area,  em- 
brscing  approximately  40  000  acres,  for  the  use  of  a  bunch  of 
buffalo,  now  numbering  about  07  heud,  the  said  area  to  be  fenced 
in  such  a  manner  u  to  control  all  uf  House  Rock  Valley,  an  area 
In  sxcess  of  1R0OOO  sAres;  and 

Wl>t*retts  each  of  ihsse  withdrawals  and  proposed  withdrawals 
results  and  will  result  in  the  ('urtHilm<*nt  of  the  area  open  for 
graying  without  materially  bitnetliing  nnvoittt  and  If  (ioriiitiusd 
will  t4k«  away  th«  m*atis  of  livshhod  or  nmuy  iNtrwinn  in  huh 
main  anil  result  In  financial  rum  t>i  iiuian  who  iicpumi  upon  Uio 
|ive«tii«li  inttvisiry  for  h  HvsIiIhhkI    Ue  u    ihnriiriira, 

I  Mini  iltn  (Jimiiryas  uf  iitK  ('itii(«i  himix*  ito  it<k|ii>i  inniy  uiutm 
ti<  sHMii  siinh  leiialallMn  »*  itiay  ti«  iti><  »■«•«)  r  •••  >nwi{  iiu<  M'^Mtaiti 
liiiihtii  M»>««rvaUMH  So  tf»*  itrM^iiiK 

t(  thai  Wis  (,'Mn4rsAs  uf  liin  DiiiIkiI  AUlti*  lu'  tiiM«iMlly  ii»|i|t<*iPil 
ill  M<v<iiii>  sitil  HhiMil  III*  f.i^pi'\i\\ip  mmIpi  i/r  Apiil  Jii,  IMiii  Willi' 
drawiMM  «pittii«inial4)|y  y,iHX)(*«")  Mcfwn  ui  Uiiii  irt  iiis  vifiiuty  uf 
lhi>  UMJ)H>^ti  M)Hivi*r  Dam 

III  MiMl  a  iiiiim  lllieral  policy  witii  ri>«i'i'«  I  tu  iliamitg  uf  Ilys< 
sltH  M   wiltuii  Din  Kal»irth  NuMoiirI   K'iri«*t,  hn  pfT^ffpd 

tV  IttHi  ths  ('(iiiMiiiM  iif  tho  triiii«<ii  HiHi«<ii  (III  Mot  pAM  any  art 
WitlKlrawing  or  uermiiniiM  thn  wiIIiiIi'hwhI  \>l  any  (ti«ii  wlifllBiiDvnr 
In  Kuuae  U4i«li  Vallny  aa  n  Dulfaiii  |tit«tuip      Hi'  \i  furthiir 

H«toi{>fA,   1lial   Ihs   sKifPtary   of    tlis   nuin    of    lUali    Is   .luiliui 
tliMl    sltU    dlrsi'leil    lo    liit'«Hii|    tlila    ineinurlAl    lu    Dim    Msiiiii.ii    miuI 
Mouse    uf    )U|ilsa«nlttliviia    of    lltn    Ulillfd    HliUi>a    and    tllHl    OUIils* 
Ihsreuf  be  sunt  lu  Iha  Mtiuaior*  siitl  t(i>pi«MiiilMlivss  lu  I'uitgrsM 
frum  this  Mtste  and  llte  MUts  of  Arlsoua 

The  furegMing  iloiis*  ,niiiii  M«iiiitriMl  No  I  wax  publloly  read  by 
title  and  iminediat«iy  tliereart«<r  signed  Uy  the  inssitlsnt  ut  ms 
•enat*,  111  the  urss«n«>a  ur  the  Iioum  uf  wUU>U  lis  ptssiUos,  anU 
lite  fMt  uf  suon  ■iguinn  auiy  enieisU  upuii  the  ii<u*n»l  llils  atn 
day  uf  lil«r«to,  \Hi 

ttAV  I    DlM.MAM 
AttMli 

M    L>  IH/MMINlIN, 

iPvttlttry  uf  |/t«  t»n§l$, 


t  Tho  foregoing  House  Joint  Memorial  No.  1  was  publicly  read  by 
tlfcle  and  Immediately  thereafter  signed  by  the  Hpeu.ker  of  the 
hDuse,  in  the  presence  of  ihe  house  over  which  he  presides,  and 
tfte  fact  of  such  signing  duly  entered  upon  the  journal  this  6lh 
dl^y  of  March,  1931. 


jAMFJt  C.  Hacking, 
Speaker  of  the  House. 


Atteet: 


E.  L.  CaopPEK. 
Chtef  Clerk  of  House. 

Received  from  the  house  this  Cth  day  of  March,  1931. 
Approved  March  7,   1931 

Oto   H.  DrRN,  Oovernnr 

Received  from  the  governor  and  filed  in  the  oiHce  of  the  secre- 
tary of  state  this  9th  day  uf  March,  1931. 

M,  H.  WII.I.INO, 
Secretary  uf  State, 

'  The  VICE  PRESroENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legiblkiture  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Appro- 
priations : 

State  or  Wisconsin. 

J^mt  resolution  memorializing  the  Confess  of  the  United  St.ates 
to  at  once  make  adequate  approprlatlon.s  to  give  employment  to 
the  millions  of  unemployed  worlcmen  of  the  country 

Whereas  by  the  lowest  estimate  at  least  4.000.000  workmen  are 
at  present  unemployed  In  this  country  uud  the  true  number  of 
tfte  unemployed  is  probably  twice  as  great:   and 

Whereas  the  only  mea.sure  of  relief  that  has  been  enacted  Is  the 
e»iergency  construction  bill  which  will  make  available  about  $116,- 
OOO.OOO  for  additional  public  construction,  of  which  probably  n»)t 
more  than  60  per  cent  will  go  la  wagch  to  workmen,  allowing  only 
o|i  the  average  about  $14  per  unemployed  worKman;   and 

Whereas  there  are  many  public  construction  project.**  th.it  ought 
to  be  carried  out  at  this  time,  including  improvement  of  500.1)00 
miles  of  primary  through  highways  in  this  country;  and 

Whereas  the  only  objection  offered  to  the  adoption  of  an  ade- 
quate program  of  public  construction  v^hi'h  would  at  once  end 
tfte  present  depression.  Is  that  it  would  c'< -t  perhaps  one  to  five 
bjllton  dollars;  and 

Whereas  a  Liberty  loan  for  the  Jobless  of  this  amount  would  be 
but  u  small  fraction  of  the  more  than  $20  000. 000. 000  of  Liberty 
loan  contracted  by  this  country  for  the  pioserution  of  n  foreign 
wtir  and  the  feeding  of  starving  people  m  Euiopean  n.'llona: 
Tlu'ri'fore  be  it 

Hesolvecl  by  the  nenate  ithc  atxi-rnhly  concurring),  I  hut  tlio 
L^glHlature  of  Wisconsin  hereby  respectfully  memorlall/es  the  i^on- 
geiviH  of  the  tJnited  States  to  at  once  enact  legislaticm  making 
appropriations  for  a  really  adequate  program  of  public  construe 
tujii  which  would  afford  rnipioyinent  to  uU  unemployed  work- 
men nnd  end  the  existing  depression;  be  It  thercluru 

Hetolit'd,  Th.it  properly  attested  copies  of  this  resolution  bo 
S4nt  to  both  Houses  of  the  ("Ikjuss  of  the  UlUted  Slates  and  to 
eitch  Wisconsin  Meiuuer  lUeuuL 

Mrnnt  a    Uvnr.ti. 
prfmilml    (If    t'lf    Sf'\illf 

it     A     C'OHtlAN, 

Chirf  Clitk   n!   in,-   :,i  mtle 

f'MAh      H      I'ritBV 


*;ic<i'i  '  '    -,/    I  hi-    .^  ,ifhi  l,ly 

III.' 


(     n: 


Mill. lie     lIlM 


OhlPf  r 

TllB  VK'K   HfiKMinH^NT  uUo  Irtld   lir-fdin 
ridlowinu  Jiiiiii  ri'ooUiHiin  ur  th»  t.i'iiioKiiiut'  uf  ilu>  ni.ii.'  ur 

VMlsfUllMlll,  Mlllitt  wun  t6l«ilt<U  lu  UlO  Uutnliilllna  uii  llMnltiiiu 
Aid  (/iii'rrtii'y, 

,lt|ihl   leaniutlrift    IllPltlitllnlUllli;    ttir<    rirfiiirimH   nl    llm    lliilli'il    Ml.il«>« 

l>t  viittxi,  srtixnyii  ink>i«iiiiin(i  ill  iiiHi'it  iiie  ueveluputeiu  ui  itituiu 
ImiiKiMii  aliiottii  nMlioiiKJ   iiiiiiiu 

NViiureas  llu'jp  lian  ••♦'Mi  i\  nl.irUiiuf  'M  •  «!M(ii(|ii|if,  uf  iimlii  luitiN* 
ink  in  all  piiflD  of  Hid  iniihliv  ihiiui  .  ih.  hut  imh  yo'iit  piMJiiilily 
MditK  tliiili  iin«i  tlunl  (if  III*'  I  il(»l  liaiildiikj  lo.  .Mii.»iM  III  Him  tlniiml 
HUili'S  having  HlU'iKly  puimml  into  Utu  Lonliul  ut  Itolilllii!  niilf 
IMIMIKM.   nnil 

Wiii'istjs  ihsiii  imiikitiii  at  Us  IjmI  mn«n«  ((ininii  uf  Hh  luini 
litnuas  liy  I  oi|Mii>itiiin«  lii(yiii,<  no  IiiIhihiiI  mi  iii«  i  iiiiiiiiiiiiitiiM  liitiy 
iisjvn  olliitt  Hutu  lu  tli'livu  lim  iui«*uuiiiii  iUimhuiI,  uf  |iiulH<i  lliiiin- 
lr<ini    Hitil    is  tiii«uui  Uvu   ut    iiiiluniiiiii    iiuiiaiivii    on    wlii.it    lii»i 

uiiliMuiniu  ||ri<NUiua«i  uf   llua  luwiiiry    la   luuinliil,    Mltil 

WllKfSH*     iImIM     llHIlhlllK.     Ml     Intlal     III     II, «     Mulilltl     Wfal       ||M 

vH'M'*^  ItrilitMpnily   MiuttiMt   liMihtiutl    Imm*    wliit  ii 


(|0« 

NiM  wiiiiin  Utf 


•-»-■»■"'  I"".- '»■"■•»  i.,'>,ti.M  iiM.,'>iiMi  iiiiuhb  whuii  niH  WIVIIIII  VHW 
«i«|>maivs  t'unlMil  til  lliu  Jfriliiiitl  (nivuriMH»<i>i  mi  l|i»u  ma  uiitivs 
ija))  n'U  iiral  wiiii  Ihis  |ituitiiiiii  mmtP     iutiuiui*  i«»  u 

MKtu/l'nW  liu  Hit  H»*0Hilily  I  Inp  tvnulu  •  mu'umnui  I  Iml  llto  |.ii|ii«< 
la^urs  uf  wimiunnKi  rss|iu».|,(,(iiy  |iiIiiimii«  Ui*.  ounuioM  ui  ins 
ll^lli"!  »lUlK«  lu  |iruniplly  oiitu-l  Hiiit'iMlhi'iil*  lu  Hid  iiHlliMutl 
imjiiiiina  i*t^«  i<i  MiMh»<  II  iiiipM«Mii<i*i  lot  MitiiuMiii  imiiii*  in  lie  i<«^neU 
ul  iiinlitillMti  U)f  liuUiuig  H/nip»ini«H,  lie  it  lurihei 
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Resolved.  That  projerly  attested  copies  of  this  resolution  be  sent 
to  the  presiding  omcers  of  both  Houses  of  the  Congress  of  the 
United  States  and  to  each  Wisconsin  Member  thereof, 

HrNitT  A   HurKR. 
President  of  the  Senate. 
R   A.  Cobban, 
Chief  Clerk  of  the  Senate. 
CiiAs.  B.  Perby, 
I  Speaker  of  the  Aticmbly. 

I  C   E   SiiArrni, 

Chief  Clerk  of  the  Assembly. 

The  VICE  PREf?TDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Civil 

Service: 

Static  or  WifroNUiw. 

Joint  resolution  re  atlng  to  a  8-dny  week  in  the  Federal  sfrvlce 

Whereas  It  has  lonir  been  regarded  as  a  sound  principle  that 
the  Oovernment  should  be  a  model  employer  and  sliould  lead, 
rather  than  lag  behind.  In  all  movements  for  the  improvement  of 
working  conditions;  and 

Wherea-5  the  5-day  working  week  has  already  been  adopted  by  a 
considerable  numbe;-  of  employers  in  private  industry,  but  the 
United  States  Oover  iment.  which  is  the  larcest  employer  of  labor 
in  the  entire  countr,-.  has  not  yet  adopted  this  forward  step.  but. 
on  the  contrary,  ha*  many  employees  who  are  required  to  work 
seven  davs  each  wcec:   Therefore  be  It 

Rcooh-ed  by  the  issemblv  (the  senate  concurring).  That  the 
Legislature  of  Wisconsin  hereby  refpcctfully  inemoriall/es  the  Con- 
gie.ss  of  the  United  States  to  promptly  enact  ]e^'l:4latlon  piovtdlng 
for  a   5-day  working    week  throughout  the   Federal  service;    be   It 

"/Je-ioh-rcf  That  pr<- pcrlv  attested  copies  of  this  resolution  be  sent 
to  both  Hour.es  of  t  le  Congress  of  the  United  States  and  to  each 
Wisconsin  Member  thereof. 

Henrt  A.  HrnER. 
Pre.sldent  o/  the  Senate. 
1  It    A    Cobban. 

Chief  Clerk  of  the  St^nate 
Chas  B    Perrt 
Speaker  of  the  Assembly.       \ 
C    E.  SiiArrFR,  j 

Chief  Clerk  of  the  As.nembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  refolutlon  of  the  Loglslature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor: 

Stat*  or  Wisconsin. 

Joint  resolution  meTiorlallzIng  the  Congress  of  the  United  States 
to  enact  lejlslatlon  for  unemployment  insurance 

Whereas  stotlstlc*  show  that  this  country  in  almost  coiistantly 
fared  with  the  unimployment  ■ituaiion,  either  sectional  or  na- 
tional in  its  scope,  and 

Whereas  unempli  yment  BUbJects  Its  vlrllm»i  to  the  ravages  of 
esirome  poverty  and  causes  an  enormous  Increase  in  crime;   and 

Whereas  the  only  way  to  combat  thin  iineniployment  menace  is 
to  insure  for  the  vorUlngman  a  steady  and  living  wags:   Tljere- 

fore  be  It  „,...,, 

Hriolved  by  thu  iiii^mbly  (the  ii«»tiof«  cofv/'urfino) ,  Tliat  Ihe  !*«• 
islauue  of  Wlsrunsln  hereby  respoctfully  menvtiriali*'*  the  Congmss 
(if    lliti    United   BU»l«s   It'   eiitt't   1»  .ilaltti  ion   M.skluK    U   puMibls    fur 
llm    wurHlnMiiiait    li    bo    pruiei  ikiI    liy    uiiBinployniPnt    iimiiraiu'e 
Uv  |L  ilinrwftiis 

/r«»u/(.i<rt, 'Jlial  liMpotly  aliufct-ed  i  tiidns  uf  iltin  ib»<iIii1Imii  lis  ssiil 
lu  Wuili  llMUBiii  iif  lit"  ruhKiSM  uf  ids  lu.llwil  »>lsi»»  Willi  Ml  sai'li 
Wl..L.llilli  MeiMUer  Uis.PMf  ^^^^^^^     ^     ^^^^^^^ 

f'i$>iHtiiitl   III   Ihp  MfHUlP 
M     A     ('itMfiAN 
I'lilr/   I'h'ik   III    Ihr   ^t'fiHlP 
I'lMS      W      I^UhMy, 
I  ftiiiuihri    III   Ihv    Aii»tHilHy 

('    H   PMArrM, 
t'/ilp/  ('lt*fh   III  ihp  Antrmhly 

Thu  VU'K  PltlWIt)r;NT  nUn  Iftld  brfdiT  llif  Hrniitn  Ihr 
followInK  Joint  nnoUiniin  uf  Iho  Ix^malnturp  of  Ihr  Hlwtr  of 
WlMciinslM,  whU'li  wu*  rofi'i'ipd  to  llif  Cuiiimlltpn  on  Fornlun 

UrlMtiunii; 

Nr'^rr  <ir  WisroNsiM. 


juiiii  rssnIiiUun  mamiiruli^ing  ihs  f'isfcldcnl  »nrt  the  ( miMtess  'f 
llio  Diillml  XliiU'i  lo  li'K»'  lihint'illiil*'  ■1<'|»»  l"r  UiP  i  unipU-llun  uf 
Uio  (liKttl  l,Mks«  XI    iMWU'itm  wuluiwuy 

Wn«r«M  llis  itill  pl.-tliin  itf  Uis  (Ileal  \.t\^f»  «l  I  awisinK  iiulni 
Wiiy  llirinigli  Wlilt  »  llie  \*l^»t\  m  st»ii  M"lii|l  vi.*i.i«l«  will  l»«<  miibIiUuI 
lu  inat'li  lake  purl*,  wiiulil  im»iiIi  im  »  Ihimm  iiidm  Hun  in  ln'U'iil 
laie*  iipun  agdi  II  Uiul  wml  iii«itMlni'liiiMil  iiiidMi'i'i,  wiili  (uiise' 
luieiil  lin>r»'Mst1  irluni*  Ui  ili«  fmiM")*  hi>'\  h  tifal  RHinnliHcii  ••( 
inilnsiiy  lliUiUglMMi  t.he  eiikiie  MiUills  Weal,  anU 


Whereas  this  project  has  now  been  brought  materlany  nearer 
realization  by  the  completion  of  the  new  Welland  Canal  at  the 
expense  of  Canada,  by  the  settlement  of  the  long  controversy  over 
the  Chicago  Drainage  Canal,  and  by  the  steps  which  Canada  is  now 
taking  for  the  deepening  of  the  canals  to  accommodate  ocean- 
going ves.sels  around  the  rapids  of  the  St,  Lawrence  River  In  the 
Canadian  section  thereof;  and  .     ...         ,  , 

Whereas  all  that  remains  to  be  done  Is  the  construction  of  leas 
thon  20  miles  of  canals  around  the  rapids  In  the  International  sec- 
tion of  the  St,  Lawrence  River,  a  project  which  all  ot  the  several 
international  commissions  and  other  bodies  which  have  invemi- 
gated  the  same  have  found  can  be  carried  out  at  far  lose  expense 
than  the  cost  of  the  Panama  Canal;  and  .     .  ,, 

Whereas  the  early  beginning  of  this  work  would  very  materially 
aid  in  the  early  restoration  of  economic  prosperity  and  would 
ntford  employment  to  many  workmen  now  unemployed;  and 

Whereas  the  Great  Lakes-St.  Lawrence  waterway  has  the  support 
of  the  great  majority  of  the  people  both  of  the  United  States  and 
of  Canada,  and  there  Is  every  reason  to  believe  that  tno  Canadian 
aovcrnmcnt  as  now  constituted  will  welcome  negotiations  lor  the 
early  beginning  of  this  work:  Therefore  be  It 

Resolved  by  the  senate  (the  assembly  concurring) .  That  the  Leg- 
islature of  Wisconsin  hereby  again  Indorses  the  Great  Lnkts-St 
Lawrence  waterway  project  and  respectfully  memorialises  the  Presi- 
dent of  the  United  States  to  at  once  negotiate  arrangements  with 
Canada  for  the  conclusion  of  a  treaty  under  which  this  proje-t 
n.ny  become  a  roalitv.  and  also  memorializes  the  Cor.grffss  of  the 
United  States  In  the 'event  that  a  treaty  Is  negotiated  to  promptly 
ratify  the  same  and  to  enact  the  neces.sary  legislation  lor  the 
beginning  of  work  on  this  project;   be  it  further 

Refolved  That  properlv  attested  copies  of  this  resolution  be  sent 
to  the  President  of  the  United  States,  to  each  House  of  theCon- 
grebs  of  the  United  States,  and  to  each  Wl.sconsln  Member  thereof. 

HtNiiT  A    Hrn'R. 
President  of   fi.'  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  Vi<;  Senate. 
Chas   B   Perrt, 
Speaker  of  the  An'^-.'mbly. 
C,  E.  SHArrzR, 
Chief  Clerk  of  the  Aixcnbly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of  Wi.s- 
coasin.  which  was  referred  to  the  Committee  on  Indian  Af- 
fairs : 

Stati  or  Wisconsin 

Joint  resolution  memorializing  the  rongreos  of  the  United  States 

to  enact  legislation  for  the  expenditure  of  moneys  appropriated 

by    the  Federal    Government    for    Indian    relief    through    State 

agencies 

Whereas  many  of  the  Indians  In  this  State  are  In  dire  distress 
at  this  time,  being  at  the  starvation  point  and  dying  in  l.irge 
numbers  from  preventable  diseoocs;  and 

Whereas  the  Federal  aovernment  makes  large  Appropriations  for 
the  relief  of  the  Indlons,  their  education,  health  work,  the  promo- 
tion of  agriculture  among  them,  and  like  purposes,  but  little  of 
this  money  oppears  ever  to  reach  the  Indians;  and 

Whereas  bills  are  now  pending  in  Congress  providing  that  the 
moneys  appropriated  by  the  Federal  Oovernment  fnr  the  ben-flt 
of  the  Indians  m  the  several  Stales  should  be  expended  through 
the  Mtate  agencies,  which  bills  have  the  Indorsement  of  Secretary 
of  the  Interior  Wilbur;  and  ....     ., 

Whereas  the  Indians  are  the  orlglrial  AmerU-ans  unrt  the  r  di». 
tress  IS  a  reproiMih  to  the  white  man's  nviliaaiion  and  ihouia  nut 
be  iilliiwen  III  I'linilniie    'riiert'f'MS  Us  li 

Ht>»iilv0(l  by  1ht<  senalfi  {tht>  nimemlily  luinnirringi  rimi  Uil»  l«*Ki»- 
IrtUire  isMteoifnlly  nieinnriuli^Bs  Hip  Oimnrsss  uf  iii««  UiiIIp'I  buim. 
lu  imss  letflslttlii.n  iHifurs  His  .-luss  uf  ilii.  |ir..s..i.i  d  i.hh';.»  •"  n'v" 
ihti  HUH»  ('iinifMl  MVPr  U»s  iaii»  'H  \U»  InilUns  wiiliiii  U.sii  IiomIum 
itiiii  (i.ahing  availalds  »••  Mi»«tn  all  J'Pdefsl  inmiKys  aiip'upMi.uni  fur 

tntlian  wslfnfe    «•  H  HiMiifr  

hii»iih'0il  llisl  i»nt|t»'tly  ail»'«'»'il  •"•|tl»'«  >>f  iliis  fMsiHiHitn  ii*  mkI 
l„  11,0  M«i«.|eiNty  Mf  ids  tnistliti  in  »»'»Mi  Mumsm  nt  I  .••  (  uha».«-  uf 
lite  UMllfU  BuUi.  ina  iu  *«♦<  li  WisiMMsin  Mi-tMi.sr  't^/""' 

li>**S  T    f\    n  ''HrS 
fl0»iltPHl    III    f'l*  fl'Hiillt 
n     A     (  iiMHAN, 

VHifl  ViPtk  nl  Hip  A(»»hj/i» 

'IMS    R    f'Mxy 
HfifithPf   III    thp   Anii'iiihly 
('    K   N»iArr»N, 
Cfitff  i:i**h  uf   IHP  AitPinfi'V 

ThP  VICIC  l»ltR«n)KNT  Rl»o  l«id  bdforf  thf  HPirtin  tin* 
fiillowliiB  Joint  ifwolutlon  of  thr  Li'Mifcluluif  of  ih'i  Htuif  of 
Wii^connin;  whuh  wm  r»f«iii»U  to  ilio  fuminill*'!*  on  I'l^n- 

j.nnl  reMihiHun  msm«nain»ihg  Uie  t'uMgisss  uf  tU«  Uniimi  *iui»s 
Ui  eiiMil  N  P'»t\nn\  "l<l  Mk<«  pfliaiun  t«« 
Whuiiiiia  iii»iir>i«imaie|y  «,«u(Mxm  jti'isuns  in  ili»  I'mihmi  «uim 

supiH'ilftl  Uf  MwUlm  UI  jnivsls  .liaiiiy  wi  Wr  iiltllVd.  th4 
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W1t«iPM  th«  fff»ftt  m*JoTltT  of  thtm*  »irf»d  person*  are  p«opU  of 
Bt^rlinK  ohkructer  and  worth  who  h»v«»  b<»»n  r»drie«d  to  (l«p«n(1«noy 
by  nrt'tforttinM  knd  the  memrerneM  of  the  wagm  they  received  dur- 
lni{  the  prod^jctlve  prrlod  of  their  life;  and 

WhcrpM  no  lene  than  38  foreign  rountrlen,  inchtdInK  All  Iftr^e 
elvlUBffl  countrl*^  Mc*pt  the  United  9t»tp«,  have  enacted  nation- 
wide old  ftRe  pennlon  Inws,  under  which  all  aged  persona  are  given 
penalona  rufBclent  to  support  them  without  In  any  manner  pauper- 
ising them;   and 

Whereaa  In  the  absence  of  Fe<Ieral  legislation  In  this  country  a 
considerable  number  of  States  and  counties  have  enacted  old  age 
pension  laws  to  accord  more  humane  treatment  to  aged  dependents 
but  such  laws  are  not  only  flnanclally  burdensome  to  the  States 
and  counties  but  do  not  meet  the  entire  problem,  which  Is  nation- 
wide and  should  be  dealt  with  through  Federal  legislation:  There- 
fore be  it 

ileaoired  by  the  senate  (the  assembly  ronmtrring) .  That  the  Leg- 
islature of  Wisconsin  hereby  respectfully  memorializes  the  Con- 
gress of  the  United  States  to  enact  a  Federal  old  age  pension  law 
along  the  lines  of  the  old  age  pension  laws  which  have  been 
passed  by  Wisconsin  and  other  States:  Be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

Hbvht  a.  Httber, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.    B.    Pesht, 
Speaker  of  the  Assembly. 
C.   E.   SHATrra. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys: 

— ^  State  or  Wisconsin. 

Joint  resolution  relating   to   the   proposed   national    park   on   the 

Apostle  Islands 

Whereas  tbe  United  States  Oovernment  has  under  consideration 
the  conversion  of  the  Apostle  Islands  in  Cbequamegon  Bay  Into 
a  national  park;   and 

Whereas  the  rock  formations  and  other  natural  features  of 
these  islands  are  among  the  most  striking  to  be  found  anywhere 
In  the  North  Central  States,  and  the  historical  associations  date 
back  to  a  Jesuit  mission  eatabllahed  on  Madeline  Island  more 
than  200  years  ago;  and 

Whereas  the  Apostle  Island*  can  still  be  acquired  at  a  very 
small  outlay,  and  the  highway  program  which  the  present  legis- 
lature has  adopted  will,  within  a  few  years,  make  them  accessible 
through  an  Improved  highway  to  the  millions  of  people  residing  in 
the  population  centers  of  the  Middle  West:   Now,  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Legislature  of  Wisconsin  respectfully  memorializes  the  Secretary 
of  Agriculture,  the  United  SUtes  Forest  Service,  and  the  Congress 
of  the  United  States  to  take  necessary  steps  for  the  establishment 
of  a  national  park  embracing  all  of  the  Apostle  Islands,  or  so 
many  of  them  as  it  may  be  deemed  advisable  to  acquire;  be  It 
further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  the  Secretary  of  Agriculture,  the  Director  of  the 
Forest  Service,  the  presiding  officers  of  each  of  the  Houses  of  the 
Congress  of  the  United  States,  and  to  each  Wisconsin  Member 
thereof. 

Henkt  a.  Hubkr, 
President  of  the  Senate. 

N.    A.    Cobban. 
Chief  Clerk  of  the  Senate. 

Chas.  B.  Pebjit, 
Speaker  of  the  Assembly. 
C.  K.  SHAJTra. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State 
of  Wisconsin,  which  were  referred  to  the  Committee  on 
Military  Affairs: 

State  of  Wisconsiw. 
Joint  resolution  meniorlallzlng  the  Congress  of  the  United  State* 
to  provide  for  the  conscription  of  wealth  In  time  of  war 

Whereas  In  time  of  war  the  Nation  must  demand  from  many 
of  Its  citizens  their  most  valuable  possession,  life  itself;  and 

Whereas  when  the  Nation  requires  such  sacrifices  from  some  of 
Its  citizens  it  la  but  fair  that  others  who  are  not  required  to  risk 
their  health  and  lives  should  contribute  any  wealth,  which  they 
may  have  beyond  their  needs,  to  the  common  cause;    and 

Whereas  great  wealth  is  to-day  international,  so  that  the  inter- 
national banker  and  financier  profit  from  war,  no  matter  which 
side  wins:   Therefore  be  it 

Resolved  by  the  assembly  (the  senate  concurring).  That  the  Leg- 
islature of  Wisconsin   hereby  respectfully  petitions  the   Congress 


t  of  tJie  United  Btatet  to  enaet  lefflsJatlon   to  thp  effect  that  no 
pernoh,  Msoclatlon,  or  corporation  be  nllnwed  to  retain  any  exceai 
I  pnifUs  made  from  or  by  r»ai«nn  of  any  war:  Be  It  further 

Rr'ilolved,  That  properly  ntfrntrd  Cfiplpn  nf  tlil-*  rewilutlnn  be 
trnnitnltted  to  both  Houiies  of  the  ronRross  of  the  United  Stntre 
and  Do  each  Wlsoonaln  Member  thereof. 

Cha«»     B     Ptrrt, 
Speaker  ot  the  A.i.^embly. 

C      E       SUAfFER. 

Chief  Clrrk  nf  (he  Axscmhly. 
Htnrt    A    HrBFR, 
President  of  the  Senate. 
R.  A    Cobban. 
Chief  Clerk  of   the  Senate. 

State  of  Wisconsin. 

Joint  resolution  memorializing  the  Contrress  of  the  United  St.ites 
to  pass  appropriate  legislation  for  the  restoration  of  Fort 
Howard 

Whereas  the  old  Port  Howard,  located  at  Green  Bay.  Is  one  of 
the  oftitstanding  historic  spots  In  Wisconsin,  markine  the  probable 
site  where  Jean  Nlcolet  landed  in  1634  as  the  first  white  man  ever 
to  come  to  Wisconsin,  after  which  it  was  for  more  than  a  cent\iry 
the  site  of  a  French  fort  and  fur-trading  station,  later  becoming 
a  British  fort,  and  In  1816  a  regular  United  States  Army  post, 
with  Its  present  name,  and  for  more  than  a  quarter  of  a  century 
was  One  of  the  three  United  States  forts  which  protected  the 
watei}-route  connection  between  the  Great  Lakes  and  the  Mis- 
sissippi River  and  the  principal   military  road    in   this  State:    and 

WHereaa  a  movenient  to  restore  Fort  Howard  was  Inaugurated  a 
little  more  than  a  year  ago  by  the  city  council  of  Green  Bay  and 
a  bill  was  Introduced  in  the  last  Congress  oy  Senator  Blaine  fi.r  a 
Fedeaal  appropriation  for  this  purpose,  which  will,  no  doubt,  be 
again  offered  in  the  first  session  of  the  present  Concn"ess:  Now, 
therefore,  be  It 

Re$olved  ty  the  assembly  (the  senate  concurring \.  That  the  Leg- 
islature of  V/isconsin  hereby  respectfully  memorializes  the  Congress 
of  the  United  States  to  enact  appropriate  Ipsrlslatlon  for  ttie 
restofatlon  of  Fort  Howard  and  Its  preservation  as  a  memoilal  of 
the  stirring  days  of  the  early  hl.story  of  this  State:    Be   It  further 

Revived,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Cone;res3  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

j  Chas     B     Pfrrt. 

I  Speaker  of  the  A.tsembly. 

C.     E.     SHATFER. 

Chief  Clerk  of  fr  A<txembly. 
Henry    A    nrBrn. 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the   Senate. 

Thie  VICE  PRESIDENT  also  laid  before  the  Senate  the 
follow^ing  joint  resolutions  of  the  Lepi.slature  of  the  State  of 
Wiscbnsin,  which  were  referred  to  the  Committee  on  Agii- 
culture  and  Forestry: 

State  of  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  enact  legislation  to  prohibit  the  use  of  oleomargarine  In 
Fecjeral  institutions  and  in  the  Army  and  Navy  of  the  United 
States 

Wh^eas  oleomargarine  is  a  product  manufartur*»d  malnlv  from 
veget»ble  oils  not  produced  In  the  United  States,  In  competition 
with  gutter,  which  Is  one  of  the  principal  sources  of  Income  of  the 
American   farmers:    and 

Whereas  oleomargarine  Is  an  Imitation  product.  Inferior  In 
many  respects  to  butter,  with  which  It  uiifalrly  competes;   and 

Whereas  the  existing  Federal  laws  permit  oleomargarine  to  be 
used  In  the  Instltutloi^s  conducted  by  the  National  Government 
and  It  the  Army  and  Navy  of  the  United  States,  and  not  les.s  than 
1.000.000  pounds  of  oleomargarine  were  fed  to  inmates  and  em- 
ployees In  the  Federal  institutions  In   1929  alone;    and 

Whereas  this  State  absolutely  prohibits  the  u.se  of  oleomartrarlne 
In  any  institution  supported  in  whole  or  in  part  from  public 
fundfll:   Therefore  be  It 

Resvlved  by  the  assembly  (the  senate  concurring).  That  this 
legislature  hereby  respectfully  memorializes  the  ConKress  of  the 
Unitefl  States,  before  the  adjournment  of  the  present  session,  to 
enact  a  law  prohibiting  the  use  of  oleomargarine  or  any  other 
kind  bf  butter  substitute  In  the  Army,  Navy,  hospital."?,  and  other 
Govertnment  Institutions;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
trana^tted  to  both  Houses  of  the  Congress  of  the  United  States 
and  tc  each  Wisconsin  Member  thereof. 

Henry    A     H-tber, 
President  of   the  Senate. 
R    A    Cobban. 
Chief  Clerk  of  the  Senate. 

Chas.   B    Perry. 
SpeaJ<er  of  the  Assembly. 
C    E    Shaffer, 
Chief  Clerk  of  the  Assembly. 


BTATI    or    WtuCONBTN 

Joint  renolutlnn  mpmorli^llrlnn  thp  OongrpM  of  the  trjiiird  iHute^ 

to  pimct  IpsUlatlun  for  the  public  operallon  and  drvrlopincnl  ol 

Munclo  Shonls 

Whereiis  dvirlng  the  ui\r  period  the  United  Statrp  Onvernmrnt 
Invested  more  than  |15),000  000  In  dams  iinrl  other  property  In 
the  stretch  of  the  Tenn«««ec  River  In  Ahibanm  known  as  Muscle 
Shoals,  and  this  Is  one  o  the  world's  greatest  powi-r  dcvclopincnt.s; 
and 

Whereas  thli  rrreat  1  ive-^tment  of  the  people  of  the  United 
BtntcH  is  being  dissipated  through  the  failure  of  Congress  to  make 
provisions  for  the  development  and  operntlcn  of  this  project  and 
there  \n  grave  danger  that  the  entire  property  will  be  given  away 
to  power  lntere<^ts  on  tie  plea  that  the  Oovernment  should  not 
engage  In  bu.slness:   and 

Whereas  President  Hcver  during  the  presidential  campaign  or 
1928  m  an  Interview  st  ited  that  the  principle  that  the  Govern- 
ment should  not  enrare  In  business  should  not  be  applied  to 
Mnsclp  Shoals  Inasmuch  as  this  project  has  already  been  developed 
nt  nuMlc  expense,  and  the  benefits  thereof  sliould  go  to  the 
entire  people  of  the  cointry  and  not  to  any  limited  number  of 
private  individuals  or  c.  rporations;    and 

Whcre-^s  the  Seventh  th  Cont^ress  enacted  lef^lFlatlon  for  the 
public  development  and  operation  of  Muscle  Shoals,  on'.y  to  have 
this  bin  killed  by  a  pccket  veto,  and  the  United  Slatc-s  Senate 
In  th-  Seventy-first  Congress  has  pas.sed  a  similar  mea.surc;    Now, 

therefore,  be  it  ^      .      .m.   *    »»,» 

Resolved  by  the  senate  (the  assembly  concurring).  That  the 
Legislature  of  the  State  of  Wisconsin  again  expres.scs  Its  Indorse- 
ment of  the  plan  for  i  he  public  operation  and  development  of 
Muscle  Shoal.s  general^  known  as  the  Norris  bill,  and  urges  the 
Congress  of  the  United  States  to  promptly  pass  this  measure  and 
the  President  to  give  h  s  approval   thereto;    be   it  further 

Rr-solved  l-hat  properly  attested  copies  of  this  resolution  be 
tranunltted  to  the  Pres;dent  of  the  United  States,  to  both  Hou.ses 
of    the    Congress    of    th 5    United    States,    and    to    each    Wisconsin 

Member  thereof.  ti,r=^ 

Henry  A.  Huber, 

Pre-tdent  of  the  Senate. 

R.    A    Coeban. 

Chief  Clerk  of  the  Senate. 

Chas.  B    Pfhry, 

Speaker  of  the  Assembly. 

C.  E.  Shaffex. 

Chief  Clerk  of  the  Assembly. 

State  of   Wisconsin. 
Joint  resolution  relating  to  Federal  aid  for  forestry 
Whereas  of  the  origlral  820.000.000  acres  of  forest  lands  In  the 
United  States  onlv   100,000.000  acres  of  virgin  timber  remain,  and 
the  annual  timber  cut  is  five  tunes  as  great  as  the  timber  growth; 

^'"whereas  there  are  above  200,000,000  acres  of  cut-over  lands  in 
this  country  which  art  at  present  practically  valueless  for  any 
pvrpose  other  than  for  growing  timber;    and  ^  ^ 

Whe-eas  promising  beginnings  In  reforestation  have  been  made, 
not  on'v  by  the  Federal  Government  but  by  many  of  the  States 
and  counties  the  further  development  of  which  Is  dependent  to 
a  very  great  extent   upon   the  provisions   for   financial   assistance; 

^^Whercas  the  Federal  Government,  through  its  aids  for  public 
roads  upon  which  it  has  spent  nearly  a  billion  dollars,  stimu- 
lated'  the  good-roads  n.ovement  and  got  all  States  interested  in 
the  Improvement  of  their  highways;    and 

Whereas  similar  resuts  could  be  expected  if  the  Federal  Gov- 
ernment in  a  .=ub.stan:ial  manner  aided  reforestation  work  by 
the  States  and  counties:   Therefore  be  It  •      .     ^    *    .v,o 

Rc-ol'cd  by  the  assembly  {the  senate  concurring).  That  the 
LeKlslature  of  Wlscon.sln  hereby  respectfully  memorializes  the 
CotiKiess  of  the  United  States  to  enact  legislation  for  aid  to  the 
extent  of  10  cents  per  acre  per  year  to  States  and  the  political 
subdivisions  thereof  maintaining  county  forests,  such  aid  to  be 
expended   exclusively   for   carrying   on   forestry   on   publicly   owned 

lands;   be  It  further  ....  ,    ».         v. 

Resolved  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

Hf.nry   a.   Htber, 
President  of  the  Senate. 
R    A    Cobban, 
Chief  Clerk  of  the  Senate. 
Chas    B    Perry. 
Speaker  of  the  Assembly. 

C.     E.    SHArTF.R, 

Chief  Clerk  of  the  Assembly. 

State  of  Wisconsin. 
Joint  resolution  commending  the  Democratic  Senators  who  voted 
to  override  the  President's  veto  of  the  Muscle  Shoals  blU 
Whereas  the  1  e^'lslature  of  Wisconsin  has  several  times  memorl- 
alii-.ed    the    Congress    of    the    United    States    to    pass    the    Muscle 
Shoals  public  power  bill;   and  ,     ^    v,,. 

Whereas  such  a  bill  was  pa.s.sed  by  Congress  but  vetoed  by 
President  Hoover:  Now.  therefore,  be  It 


npsnU'cd  by  thf  ntnal*  (thp  oiiii»»mf»f|/  ronrurHnn)  Timt  the 
LpRiKlaivire  of  WlnroiiKln  hereby  r(»nuni»ndi»  the  SH  Demorrnt  r 
Hrnnlorn  who  voted  to  ovprrUIn  the  rrenldent's  vnto  of  thi?  Mumie 
Bhonln  publlr  power  bill;  be  11  fiirthpr 

lip.Hnlted  That  properly  nMrstnd  ((iple»  of  thin  rewolvitloti  be  Rent 
to  the  Preiildent  of  the'UnUed  States  Senate  and  to  IhP  l>cino- 
cratlc  Senators  who  are  commended  herein. 

Hr.NRY  A    HunnR. 
President  of  the  .s'rnafe. 
R.  A,  Cobban, 
Chief  Clerk  of  the  .Jenafe. 

Chas.  B.  Perry, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 

Statx  of  Wisconsin. 

Joint  resolution  relating  to  the  opening  date  of  the  hunting  season 

for  migratory  birds 

Whereas  the  Secretary  of  Agriculture,  with  the  approvnl  of  the 
Pre.sldent,  on  March  17.  1931.  promulgated  a  regulation,  under  the 
authority  conferred  upon  him  by  the  migratory  bird  treaty  act.  In 
which  the  opening  date  for  hunting  migratory  birds  within  the 
State  of  Wisconsin  Is  fixed  as  October  1,  Instead  of  September  16, 
as  heretofore;  and 

Whereas  many  varieties  of  mlgratorj-  game  birds  leave  Wisconsin 
to  fiy  south  before  October  1.  so  that  the  change  In  the  Federal 
regulations  will  prevent  any  hunting  of  these  birds  In  this 
State;   and 

Whereas  this  change  In  the  opening  date  of  the  hunting  season 

will   not   afford   anv   additional   protection   to   the   migratory   game 

birds,  but  will  merely  deprive  citizens  of  the  Nortern  States  from 

!  hunting,  while  citizens  of  States  further  south  are  free  to  shoot 

'  these  birds:  Now.  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Legislature  of  Wisconsin  hereby  respectfully  requests  the  Secre- 
tary of  Agncultvue  and  the  President  to  rescind  the  order  of 
March  17.  1931.  In  so  far  as  It  changes  the  opening  da;:  for  the 
hunting  of  migratory  game  birds  in  this  State  from  September  16 
to  Octo^ber  1.  and  also  urges  the  Members  of  Congress  of  this  State 
to  make  every  effort  to  have  this  order  rescinded,  or  to  have  the 
statute  amended  to  give  relief  In  this  respect  to  the  people  of 
Wisconsin;   be  It  further  \ 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
tran.sinitted  to  the  President  of  the  United  States,  the  Secretary  of 
Agriculture,  the  presiding  offlcrrs  of  both  Houses  of  the  Congress 
of  the  United  States,  and  to  each  Wisconsin  Member  thereof, 

Henry  A.  Hi:BEa. 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas    B.  Perry, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State  of 
Wisconsin,    which    were    referred    to    the    Coram.ttee    on 

Finance : 

State  of  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  amend  the  Federal  Income  tax  law  so  as  to  give  credit   for 
Income-tax  payments  made  to  the  several  States 
Whereas  Income  taxes  are  In  accord  with  the  principle  of  ability 
to  pay  and  the  fairest  of  all  taxes;  and 

Whereas  the  Income  tax  Is  an  Important  source  of  revenue  to 
16  States,  and  a  dozen  or  more  other  States  are  considering  the 
enactment  of  State  Income  tax  laws;  and 

Whereas  as  long  as  all  States  do  not  have  State  Income  taxes 
there  Is  opportunity  for  evasion  through  the  nominal  removal  of  a 
taxpayer  from  an  income-tax  State  to  a  non-Income-tax  State,  and 
threats  are  made  of  several  more  effective  removals  whenever  any 
attempt  Is  made  to  place  a  larger  part  of  the  total  tax  burden 
upon  Incomes;  and 

Whereas  the  similar  situation  which  formerly  existed  with  refer- 
ence to  the  State  Inheritance  tax  laws  was  remedied  by  the  slmpls 
device  of  giving  credit  for  payments  of  Inheritance  taxes  made 
to  the  several  States  In  the  determination  of  the  Federal  inheri- 
tance tax;  and 

Whereas  a  similar  provision  Is  entirely  feasible  with  refer»»nc« 
to  State  income  taxes  as  well  as  Inheritance  taxes,  and  would  bo 
effective  to  prevent  much  evasion  now  occurring  and  make  it 
possible  to  use  the  State  Income  taxes  to  effect  the  much-needed, 
really  substantial  readjustment  of  the  burden  of  gtate  and  local 
taxes;  Therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Teelslature  of  Wisconsin  hereby  respectfully  mpmorlf,ll7e-<  the 
Con'^ress  of  the  United  States  to  amend  the  Federal  ii  come  tax 
law  "so  as  to  give  credit  to  Income  taxes  paid  to  the  Srate  as  an 
offset  against  Federal  Income  taxes  assessed  against  the  ;;ame  tax- 
paver  similar  to  the  credit  now  allowed  under  the  Federal  inheri- 
tance tax  law  for  Inheritance  taxes  paid  to  the  States;  be  ic 
further 
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Renolred.  That  properly  attested  copies  of  this  resolution  be  sub- 
mitted to  both  Houses  of  the  Confess  of  the  United  States  and 
to  each  Wisconsin  Member  thereof. 

Henry    A.    HrBEH. 
Pre.ndent  of  the  Senate. 
R.    A.    Cobban. 
Chief  Clerk  of  the  Senate. 

Chas.  B.   Pzrrt, 
Speaker  of  the  A^remhly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 


State  of  Wisconsin. 

Joint  resolution  memorializing  the  Cona:ress  of  the  United  States 

to  refrain  from  enacting  a  law  placing  a  tariff  or  embargo  on 

crude  petroleum  and  the  refiued  products  thereof 

Whereas  petroleum  producers  have  secured  the  legislatures  in 
certain  petroleum-producing  Stttes  to  pass  resolutions  memorializ- 
ing the  Congress  of  the  Un:ted  States  to  enact  a  law  placing  a 
tariff  or  an  embargo  on  petroleum  and  its  refined  products,  claim- 
ing that  such  a  measure  is  necessary  as  a  relief  measure  to  the 
Industry  In  these  States;  and 

Whereas  such  a  tariff  or  embargo  would  place  an  additional 
burden  of  over  1350,000,000  that  would  be  borne  by  the  owners  of 
over  27.000.000  automobiles  and  trucks,  and  would  be  a  benefit  to 
comparat  vely  few  petrolevim  producers:  and 

Whereas  only  four  or  five  States  produce  oil  to  any  considerable 
extent  and  their  citizens  comprise  only  a  small  portion  of  the 
population  of  the  United  States;   and 

Whereas  petroleum  and  its  refined  products  are  necessary  to 
carry  on  trade  and  commerce;  and 

Whereas  it  has  been  the  well-settled  policy  for  the  past  decade, 
both  by  the  petroleum  producers  and  the  Government,  to  conserve 
our  petroleum  deposits;   and 

Whereas  an  embargo  or  tariff  would  have  the  effect  of  hastening 
the  depletion  of  petroleum  In  the  United  States  and  increase  the 
price  of  gaaoUne  to  the  consumer:  Therefore,  be  it 

Re-folved  by  the  assembly  {the  senate  concurring).  That  thla 
legislature  hereby  respectfully  memorializes  the  Congress  of  the 
United  States  to  refrain  from  the  enacting  of  any  laws  Imposing 
a  tariff  or  an  embargo  on  crude  petroleum  or  the  refined  products 
thereof;  and  be  It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  Congress  of  the  United  States,  and 
to  each  Wleconaln  Member  thereof. 

HxiVBT  A.  Hxmn, 
President  of  the  Senate. 

N     A     COBDAN, 

Chief  Clerk  of  the  Senate 

CM<fl     B     PKimT. 

Speaker  nf  the  A^tiembly. 
C    P.    nu/^rrf.n. 
Chief  Cterk  nf  thp  A^^^mhly 


thikffi  rif  ^imttrHniH 


IfW 


Nft  \i**0h*^  fth^  t'tfpifSnh^n  f-ftfftW*  UiuU^ 


WMiffM  »fl  \4m§  ¥  HHH^Wtmtk  <fm/  M  U«»,  i^U!^4  HTM  fM»f« 
M>^,  f>M  pHii«4  mtkitHt  m»t'nntt0  ^|^H*^'■^  ut  ft  nv«  ut  hmf  (itttMttfi 

W>»«rMM  tn  9dmi»iumiU  I^Hm  CoruorMtu^n  of  AnwrU*  v  Hftmil- 
Um  Wftffl,  •  CAM  (Uttii4*4  iftnunffT  13,  IMI,  ttm  Unlt«d  «uu« 
•iiprvfiM  Ooitri  haUi  VAiM  •«  •vHm  t«i  impoMtd  tty  tin*  Vtau  or 
|f*w  Yof%  on  ilM  incom*  trom  rof»ltiM  r«e«(v«d  from  pftunu  tnd 

•MTTldtKft;    •04 

vrhMWM  KUMT  0MM  ftT*  fUMT  ptruttHf  III  tlM  couru  ot  thU  BUtM 
tnvolvtnf  tto*  quMtlon  wtethAr  th«  AttMnpt  ot  thU  ttmU  to  tax 
tiM  ituson*  tram  roysitlM  on  patants  and  copyrights  TlohitM  tb« 
9»d»rml  CoMtKatkm;  And 

Whw>—  th0  doeMon*  of  ttie  Unltad  States  Supremo  Court 
boroln  monttonod  loavo  uneortaln  whether  income  from  royalties 
OMi  now  b«  tMUd  ttiid«r  •  Stato  Inoomo  tax  lav:  and 

Whereas  Congrses  can  remove  this  doubt  by  speelflcaUy  provld- 
bag  that  roymlttas  on  patents  and  copyrights  may  be  taxed  tmder 
the  State  tncome  tftx  laws:  Now,  therefore,  be  It 

JBceotoed  by  the  aatembljf  (the  eenate  concurring) ,  That  thU  leg- 
tstature  hereby  raspactfully  memtnlallzes  the  Congress  of  the 
United  States  to  enact  legislation  to  specifically  authorize  the 
States  to  tax  royalties  on  patents  and  cc^Tyrlghts  to  the  same 
•xtent  and  In  the  same  manner  ss  they  tax  other  likcome.  Be  it 
further 

Reeolved,  That  propo-ly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
and  to  each  ^K^sconsln  Member  thereof,  and  also  to  both  houses 
of  the  lecHalatuzes  of  sJl  States  having  State  income  tax  laws 
whose  Icglalaturea  are  now  in  session. 

HxKniT    A.    Httbxx, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pkbbt, 
Speaker  of  the  Assembly. 
C.  E.  Shajtkr, 
Chief  Clerk  of  the  Assembly. 


I  State  of  Wisconsin. 

JotntI  resolution  relating  to  an   Inrrea.-'e  in  the   tariff   on   butter, 

cheese,  and  eggs 
*  wnereas  the  prices  now  being  paid  for  dairy  products  and  eggs 
are  the  lowe.«!t  in  over  20  years;  and 

Wl»ereas  tliese  prices  are  absolutely  ruinous  to  all  dairy  farmers 
and  Hhreatcn  univrrsal  bankruptcy;  and 

WHereas  these  low  prices  are  at  lea.st  partly  due  to  the  large 
importations  of  butter,  chee.'^e.  and  eggs  from  foreign  countries, 
no'  If-ss  than  3.298.000  pounds  of  butter,  84,606.000  p>ound3  of 
cheele.  291,000  do2en  eggs,  10.000,000  pounds  of  dried  eggs,  and 
27.966.000  pounds  of  frozen  eggs,  egg  yolks,  and  egg  albumen 
bein^  imported  in  1929:  and 

Witercits  this  destructive  competition  can  be  absolutely  elimi- 
nate(J   through  more  adequate  tariff  duties:   Now,  therefore,   be   it 

Resolved  by  the  assembly  {the  senate  concurring),  That  the 
President  of  the  United  States  and  the  Tariff  Commission  and 
the  Congress  of  the  United  States  t>e,  and  they  are  hereby,  respect- 
fully requested  to  promptly  take  measure.'^  for  the  Increase  of  the 
tarifT  on  butter,  cheese,  and  eggs  to  eliminate  all  destructive  com- 
petition, which  is  a  large  factor  in  the  ruinous  prices  now  being 
paid  for  these  products.     Be  it  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
tran.*nitted  to  the  President  of  the  United  States,  the  United 
Statas  Tariff  Comralssjon,  to  each  Hou.se  of  the  Congress  of  the 
Unit^  States,  and  to  each  Wisconsin  Member  thereof. 

HFNnY    A.    HtTBER, 

President  of  the  Senate. 
R.    A     Cobban. 
Chief  Clerk  of  the  Senate. 

Chas.   B    Perrt. 
Speaker  of  the  Assembly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 

State  or  Wisconsin. 

Joint;  resolution  memorializing  Congress  to  remit  Interest  charges 

on   soldiers'   bonus 

Whereas  the  United  States  Government  pursuant  to  act  of  Con- 
gress is  loaning  to  veterans  of  the  World  War  50  per  cent  of  their 
bonu»  certificates  and  is  charging  4'2  per  cent  interest  on  said 
loan-i^  and 

WHereas  these  young  men  risked  their  lives  in  the  service  of 
their  country  and  save  up  their  opportunities  to  earn  a  living 
and  Inany  of  them  are  in  extr.-mely  needy  circumstances:  and 

WHereas  the  Government  ha.**  reduced  the  debts  of  foreign 
natlfti-;.   and 

WHerpaq  thp  Oovprnmpnt  pnv«"  no  Intere^  on  «iirh  hnmin  cpr- 
tinrntr«<  In  ttvH'n  whtnp  thp  vftfrnnf*  flo  not  maK*'  kmun  upon 
thpm     Wow,  th*'f»»ffjf»»    b^  It 

tiftrilitrtt  hy  thv  n*^ftnhii/  (ihr  tptirtfp  rfinrnflno) ,  Tb«t  <Ml< 
\pri\<t\li*UtP  fpipe'-t  f'div  fffirt'rfifiii 'eq  •  i  ,.  rnHirtfot:  nf  fh*  t'fi.»».'| 
mnit^  in  ftinA  ft  tni*  f»fnMMh«  *hf  \hfrtfmi  nn  ■nc-h  hiiUu*  \iinun, 
\i¥  It   iUf\,h0f 

itHtn^it*>0fi   hi  t<//M(   ntiwmi  >tf  <».»  t  I, hunt'**  '</   •>,».   iiftHuti  ^i#f#f 

t^Hi*Hi.iil    iif    lltH    aenulg. 

ClUitl  lUmk  hi    Itiu   Huimtt, 

BpeahiT  III  ihi-   Atif-nthly. 

Chief  Clerk  uf  the  Attembly. 

State  or  Wiacowsiw, 
Jol|it  rMOlutlon  eommendlng  President  Hoover  fur  his    "  debt 
moratorium   propoisal  " 

Wllereas  the  present  world-wide  depretMlon  preitentii  s  situation 
that  can  be  solved  only  through  effective  leadership  and  the  co- 
operaltlon  of  sll  peoples:  and 

Wllereas  President  Hoover  has  suggested  a  debt-moratorium 
plan  to  aid  In  relieving  the  present  financial  n-luls  In  Europe,  and 
particularly  In  the  great  Oerman  Republic  and  its  people  oppressed 
with  excessive  debt  payments;  and 

Wllereas  this  proposal  has  created  a  wave  of  optimism  through- 
cut  ^he  world  and  will  aid  In  stimulating  trade  and  Industry: 
Now,  therefore,  be  it 

Resolved  by  the  senate  (the  assembly  concurring) ,  That  this  leg- 
islature respectfully  commends  President  Hoover  for  his  efforts  to 
aid  111  stabilizing  the  financial,  and  thus  relieving  the  unemploy- 
ment»  situation  confronting  all  peoples;   be  it  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
tranapaitted  to  President  Hoover,  to  the  Presiding  Officer  of  each 
Housf  of  Congress,  and  to  the  Senators  and  Representatives  of  the 
WLscqnsln  delegation  in  Congress. 

Henet  a.  Huber, 
President  of  the  Senate. 
W    A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B  Perrt, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State  of 
Wisconsin,  which  were  referred  to  the  Committee  on  the 

Judiciary: 

State  or  Wisconsin. 

Joint  resolution  memorializing  the  Congress  to  propose  an  amend- 
ment to  the  Constitution  of  the  United  States  repealing  the 
eighteenth  amendment 

Whereas  the  American  Constitution  was  deslgT»ed  as  a  funda- 
mental instrument  of  government.  It  was  not  intended  to  be  a 
declaration  of  police  powers  nor  an  Invasion  of  the  rights  of 
sovereign  States  or  their  citizens. 

The  eighteenth  amendment  attempts  to  accomplish  these  things. 
It  was  ratified  through  hysteria  under  the  stress  of  war  conditions. 
It  never  had,  and  it  never  will  have,  that  public  sanction  without 
which  it  can  not  be  enforced. 

Attempts  to  enforce  It  without  stich  sanction  have  cost  the 
cxp«^ndlture  of  billions  of  dollars,  with  the  loss  of  enorm.ous  reve- 
nue in  taxation  which  might  have  been  derived  from  better 
regulatory  control. 

The  eighteenth  amendment  and  its  Impossibility  of  enforcement 
have  brousht  both  the  Federal  Consf.tution  and  law  Into  dis- 
repute, and  Is  a  subject  for  jesting  throughout  the  world. 

In  the  overwhelming  cost  of  attempted  enforcement  and  In  the 
enormous  loss  of  revenue  which  should  be  derived  from  the  proper 
regulation  of  the  sale  of  Intoxicating  beverages,  the  eighteenth 
amendment  Is  an  unwise  imposition  on  the  American  people — it 
oucht  to  be  eliminated  from  the  Federal  Constitution:  Therefore 
be  it 

Resolved  by  the  assembly  (the  senate  concurring).  That  we  do 
hereby  petition  the  Congress  of  the  United  States  to  adopt  and 
submit  to  the  various  States  for  ratification  a  proper  amendatory 
resolution  for  the  purpose  of  eliminating  the  eighteenth  amend- 
ment from  the  United  States  Constitution;    be  it  further 

Resolved,  That  a  properly  certified  copy  of  this  resolution  be 
Bent  to  each  of  the  following  officials:  To  the  President  of  the 
United  States  Senate,  to  the  Speaker  of  the  House  of  Representa- 
tives, to  the  Chief  Clerks  of  said  respective  Hovi.scs.  and  to  each 
Senator  and  Representative  from  the  State  of  Wisconsin  In  the 
Congress  of  the  United  States. 

Henut  a.  Hubeb, 
President  of  the  Senate. 

R     A     COPPAN, 

Chief  Clerk  of  the  Senate. 

Chas.  H   Perrt, 
Speaker  nf  the  Assembly. 
C   K  BMArrBR, 
Chief  Clerk  of  the  Aiffembly. 

wn#fi<M4  M»*  0ttihi*titi^n  itm*n4Hi*hi  u*  m»«  ihMf^i  w#f*#  iuni- 

Aiit^M^'M  \t¥ni^\AlhU  f'ff  h^^i'M^-W^^^tl  ^tmUihUh^h  >».>/»t*M.»#<*  w  JwH'  >; 

ihti  Ufu4i  «f»J»/fH.y  «^r  t>M»  j/*«^f/>«  </<  t>>»»  ttUis,  *»>f4 

WIMTOM  AnutiB  V  ui  tl>«  umtmd  uuut  c!u»*»utwtu>n  provides 
tin  u^  csiliitg  ut  »  wwUltutwiml  um^ttnUoh  Ui  |/»<vpi/i»«  unmini- 
fiuiuu  U)  il*s  Constitution  »h*n  tl**  ri«su)»tu»  uutnhur  ot  but** 
ntnut!»i  su^b  ft  convunUun.  TU^rtture  b«  H 

Hesolted   by  the  aitembly    (the   senate   concumno),  That   the 
Lemslaturs  of  the  »taU  of  Wisconsin  hereby  reopecttully  meroo- 
rializes  the  Congress  of  ths  United  Btates,  pursuant  to  Article  V 
of  the  Constitution,  to  call  •  convention  for  the  purpose  of  either 
amending  or  repealing  the  eighteenth  amendment      Be  It  further 
Resolved,  Tliat   properly   attested   copies  of   this   resolution   be 
transmitted  to  both  bouses  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 
Senate:  Ayes.  41;  noes.  14. 
Assembly:   Ayes,  19;  noes,  6. 

Hewht  a.  HtjBEa. 
President  of  the  Senate. 
R.   A.   Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Perrt, 
Speaker  of  the  Assembly. 
C.  E.  Shatter, 
Chief  Clerk  of  the  Assembly. 

State  or  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  provide  for  a  nation-wide  referendum  on  prohibition 
Whereas  the  eighteenth  amendment  and  the  Volstead  Act  were 
adopted  without   affording  the   voters  of  this  country  an  oppor- 
tunity to  express  their  wishes  upon  prohibition;  and 


Whereas,  while  the  voters  of  many  States,  Including  Wisconsin, 
have  In  an  unmistakable  manner  expressed  their  disapproval  of 
prohibition,  there  has  never  been  afforded  an  opportunity  to  the 
qualified  voters  of  the  entire  country  to  express  themselves  upon 
this  subject;  and 

Whereas  a  nation-wide  popular  referendum  would  give  an  accu- 
rate expression  of  the  wishes  of  the  people  on  this  question  and 
Is  the  democratic  wav  of  settling  the  same:   Therefore  be  It 

Resolved  by  the  senate  (the  assembly  concuring) .  That  the  mem- 
bers of  the  Legislature  of  the  State  of  Wisconsin  hereby  record 
themselves  as  respectfully  memorializing  Congress  to  enact  the 
necessary  legislation  for  the  holding  of  a  nation-wide  referendu.m 
on  the  two  following  questions: 

1.  Shall  the  policy  of  prohibition  be  abandoned? 

2.  Shall  the  Volstead  Act  be  amended  to  allow  the  manufacture 
and  sale  of  2.75  per  cent  beer?     Be  It  further 

Resolved,  That  a  copy  of  this  resolution,  duly  attested  by  the 
proper  officers  of  the  senate  and  assembly,  be  transmitted  to  the 
presiding  officers  of  each  house  of  Congress. 

IIenrt  a.  Hubek, 
President  of  the  Senate. 
R.   A.   Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Perry, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 

State  or  Wisconsin. 

Joint  resolution   memorializing   Congress  to   enact  legislation   for 

the  regulation  of  the  sale  of  Intoxicating  liquor,  similar  to  the 

liquor  control  laws  of  the  Province  of  British  Columbia,  Canada 

Whereas  since  the  enactment  of  the  eighteenth  amendment  to 

the  Constitution,  its  enforcement  has  met  with  httle  success:   and 

Whereas  the  prohibition  question  has  become  of  acute  national 

importance;   and 

Whereas  the  time  has  arrived  when  proper  action  should  be 
taken  to  alleviate  the  deplorable  conditions  relating  to  prohibi- 
tion;  and 

Whereas  the  Province  of  British  Columbia.  Canada,  does  effec- 
tively and  satisfactorily  regulate  the  sale  of  Intoxicating  liquors: 
Now,  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Legislature  of  the  State  of  Wisconsin  does  hereby  urge  Congress 
to  promptly  enact  legislation  for  the  regulation  of  the  sale  of 
Intoxicating  liquors,  similar  to  the  laws  now  enforced  In  the 
Province  of  British  Columbia,  Canada;   «nd  be  It  further 

Rr^olved.  That  H  copy  of  this  resolution,  properly  fttt.eBtofl.  he 
pent  to  the  pfMlding  tjfBrpf  trf  »«rh  Moune  of  the  Congress  of  the 
United  fttntes  ftud  la  wich  Wl«»coii«lfl  Member  thetefrf 

MftWfit  A.  nitPfH. 
pffudpni  tif  the  Hfn^it. 
n  A  iUtuntiP, 
GHtff  (Jt0fk  Hi  (hp  Mp*iHt0: 

Hpnnh^f  Hf  fh0  Affmht^ 

(fnt0/  Ui0fk  nf  (hM  AttitmUiy. 

Joint  resolution  r»Utln«  to  th«  so-caIM  Wl^lwrshwn  report  on 

prohibition 

Wllereas  tl»e  United  Btntes  Commission  on  the  Enforcement  of 
the  Criminal  Laws,  popularly  known  m  tlie  Wickersham  CommU- 
fclon  In  a  divided  report  ha«  recommended  further  trial  and  fctrict 
enforcement  of  the  policy  of  national  prohibition;  ftnd 

Whereas  despite  the  fact  that  this  conunlitslon  was  appointed 
by  a  President  who  In  the  1»28  presidential  campaign  termed  pro- 
1  hlbltlon  "  a  noble  experiment "  and  the  majority  of  lU  membi-rs 
were  known  to  be  supporters  of  piohlbltlon,  2  of  the  11  members 
declared  themselves  in  favor  of  the  repeal  of  the  eighteenth 
amendment  and  4  others  expressed  their  conviction  that  this 
amendment  should  be  modified;  and 

Whereas  the  recommendation  made  by  the  commission  that  pro- 
hibition be  given  a  further  trial  and  that  Increased  appropriations 
be  made  for  Its  enforcement  Is  Inconsistent  with  the  views  ex- 
pressed by  these  six  members  of  the  commission;  and 

Whereas  exp)erlence  has  demonstrated  that  prohibition  Is  vmen- 
forceable.  results  In  making  criminals  of  Uw-abldlng  citizens,  and 
Immensely  Increases  the  difficulties  of  prevenUng  serious  crimes: 
Therefore  be  It 

Resolved  by  the  senate  (the  assembly  concurring),  That  the 
Legislature  of  Wisconsin  hereby  urges  upon  the  Congress  of  the 
United  States  the  Immediate  repeal  or  modification  of  the  eight- 
eenth amendment  to  the  Constitution  of  the  United  States  and 
the  abandonment  of  the  policy  of  prohibition  In  lieu  of  voting  In- 
creased appropriations  for  Its  enforcement;   be  It  further 

iJesoIi^ed  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  President  of  the  United  States,  the  members  of  the  United 
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states  Commission  on  the  Enforcement  of  the  Criminal   Law.  to 
both  Houses  of  Confess,  and  to  each  Wisconsin  Member  thereof. 

Hknrt  a.  Hubkr, 
President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pxrbt, 
Speaker  of  the  Assembly. 

C.    E.    SUATTEB, 

Chief  Clerk  of  the  Assembly. 

Statk  of  Wisconsin. 
Joint  resolution  relating  to  the  manufacture  and  sale  of  beer  and 

wines 

Whereas  this  country  is  now  faced  with  a  most  serious  depression 
and  there  are  few.  If  any.  measures  which  will  accomplish  so  much 
to  stimulate  business  and  employment  as  wovUd  a  modiflcatlon  of 
the  Volstead  Act  to  allow  the  manufacture  and  sale  of  beer  and 
wine;  and 

Whereas  legalization  of  the  manufacture  of  beer  alone  would 
afford  employment  to  nearly  2,000.000  men;  would  mean  Increased 
sales  and  earnings  to  the  farmers,  grain  dealers,  automobile  and 
truck  companies,  and  box  and  bottle  factories;  would  stimulate 
railroad  transportation,  real  estate,  and  other  kindred  businesses; 
and  would  prove  beneficial  to  all  industries  through  increasing 
the  buying  power  of  the  consuming  public  by  2.000,000  well- 
employed  men:  and 

Whereas  such  a  modification  of  the  Volstead  Act  would  help  to 
rid  the  country  of  racketeering,  highjacking,  and  other  evils  which 
have  followed  the  trail  of  prohibition:   Therefore  be  it 

Resolved  by  the  senate  (the  (uaembly  concurring).  That  the  Leg- 
islature of  Wlaconsln  respectfully  memorializes  the  Congress  of  the 
United  Statw  to  relieve  the  present  depression  and  to  bring  work 
and  bualae—  to  millions  by  modifying  the  Volstead  Act  to  permit 
the  manufactiire  and  sale  of  beer  and  wine;  be  It  further 

Be»€>ived,  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  presiding  officers  of  both  Houses  of  Congress  and  to  each 
Wlaconaln  liembcr  thereof. 

HkNBT   a.   RtTBZS. 

President  of  the  Senate. 
R.   A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pkbbt, 
Speaker  of  the  Assembly. 
C.  E.  Shattcb, 
Chief  Clerk  of  the  Assembly 

Statb  of  Wisconsin. 
Joint  resolution   memorializing   the   Congress   to  pass  a   Federal 

antUynchIng  act 
Whereas  lynching  not  only  constitutes  a  grave  crime  but  tends 
to  undermine  respect  for  law  and  order  and  government  itself;  and 
Whereas,  despite  Increased  public  sentiment  against  lynching,  a 
considerable  number  of  such  outrages  occur  each  year;  and 

Whereas  there  is  little  hope  for  the  complete  abolition  of  lynch- 
ing until  the  Federal  Government  will  make  this  Its  resnonsl- 
bUlty:  Now,  therefore,  be  it 

Resolved  by  the  senate  (the  assembly  concurring) ,  That  the  Leg- 
islature of  Wisconsin  respectfully  memorializes  the  Congress  of  the 
United  States  to  enact  appropriate  legislation  for  the  apprehension 
and  punishment  of  aU  persona  guUty  of  lynching  In  any  nart  of 
the  United  States:   be  It  further  j   H     i-  "i 

Resolved,  That  a  copy  of  this  resolution,  properly  attested  be 
forwarded  to  the  presiding  officers  of  both  Houses  of  the  Congress 
and  to  each  Wisconsin  Member  thereof. 

Henrt  a.  Httbxb, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pekbt, 
Speaker  of  the  Assembly. 
C.  E.  Shajteb, 
Chief  Clerk  of  the  Assembly 

Statb  of  Wiscons 
Joint  resolution  memorializing  Congress  to  grant  Federal  au,    ,o 

abolish  lynching 

Whereas  the  people  of  the  Bute  of  Wisconsin  have  been  deeply 
shocked  by.  and  Justifiably  Incensed  over,  the  lynching  outrages 
which  have  at  various  times  been  perpetrated  in  some  of  Uie 
States;  and 

Whereas  it  is  the  sense  of  the  people  and  of  the  legislature  of 
this  State  that  such  outrages  have  a  marked  and  definite  tendency 
to  destroy  respect  of  our  people  for  law  and  order;  and 

Whereas  the  dlspensaUon  of  Justice  to  and  punishment  of  per- 
sons suspected  of  crhne  la  not  a  matter  to  be  dealt  with  by  a  erouD 
or  groups  of  aroused  and  angry  citizens  having  no  regard  or  consider- 
ation for  constitutional  rights  and  no  respect  for  the  adopted  and 
deliberate  rules  of  evidence  and  procedure;  Now,  therefore   be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the  Leeis- 
lature  of  the  State  of  Wisconsin  earnestly  requests  and  petitXns 
the  Congress  of  the  United  States  to  enact  legislation  which  will 
effectively  end  the  lynching  or  other  destruction  of  persons  accused 
or  suspected  of  crime  in  any  other  way  or  by  any  other  authoritv 
than  by  due  process  of  law  and  by  a  duly  constituted  code  of 
Justice;  and  be  it  further 


Reisolved,  That  a  copy  of  this  resolution,  properly  attested.  b« 
forwarded  to  the  President  of  the  United  States,  the  presiding 
offlc^  of  both  Houses  of  Congress,  and  to  the  Wisconsin  Senators 
and  Representatives  therein. 

Ch.\s.  B    Perht, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer. 
Chief  Clerk  of  the  Assembly. 
Henry  A.  Huceh. 
President  of  the  Senate. 
R     .\    Cobban, 
Chief  Clerk  of  the  Senate. 

Statb  op  Wisconsin. 
>oint  resolution  relating  to  the  election  of  Federal  Judpp.'< 
Whereas  all  Federal  judges  are  appointed  for  life  and  are  .subject 
to  rfjmoval  only  through  impeacluiient  and   for  grave  crimes  and 
misdemeanors;  and 

Whereas  the  experience  in  this  State  has  demon.«;trated  that  nn 
elective  Judiciary  with  a  limited  term  Increases  rather  than  weak- 
ens the  prestige  of  the  Judiciary  and  increases  tlie  confidence 
which  the  people  have  in  the  courts  without  Impairing  the  quality 
of  th(e  Judges:  Therefore  be  it 

Resolved  by  the  assembly  (the  senate  concurring) ,  That  the  Legis- 
lature of  Wisconsin  hereby  respectfully  memorializes  the  Congress 
of  the  United  States  to  submit  an  amendment  to  the  Federal  Con- 
stitution under  which  all  judges  will  be  elected  by  the  people  of 
the  districts  In  which  they  serve  for  terms  of  10  years;  be  it 
furthier 

Re$olved,  That  properly  attested  copies  of  this  resolution  be  sent 
to  bdth  Hou.ses  of  the  Congress  of  the  United  States  and  to  earh 
Wisconsin  Member  thereof. 

Chas    B    Pzrrt, 
Speaker  of  the  A.<>.nemhly. 
C.  E.  8HAr>ER 
Chief  Clerk  of  the  A^.icmbly. 

HrNRT    A     HUBTR, 

President  of  the  Senate. 

R      A      COOBAN. 

Chief  Clerk  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorials  of  the  LegLslature  of  the  Territory 
of  Alaska,  which  were  referred  to  the  Committee  on  Terri- 
tories and  Insular  Allairs: 

I  United  Statks  or  America. 

Terpitory  or  Ai  a.ska, 
I  OmcB  or  SEcsriARY  rog  the  Tebritort. 

I.  tarl  Thelle.  secretary  of  Alaska,  and  custodian  of  the  great 
seal  ^f  said  Territory,  do  hereby  certify  tb.at  I  tiave  compared  the 
annexed  copy  of  Senate  Joint  Memorial  No  2  of  the  Ala«ka  Terrl- 
torlali  Legislature.  1931.  with  the  original  thereof,  and  that  the 
same  Is  a  full,  true,  and  correct  copy  of  said  original  now  on  file 
in  mf  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Terrltorv  of  Alaska  at  Juneau,  the  capital 
this  38th  day  of  AprU.  A.  D.  1931. 

|s«M-)  Karl  Theile, 

Secretary  of  Alaska. 
Senate   Joint   Memorial   2    (by   Mr.   Dunn   and    Mr     Lomen;    com- 
mittee substitute)  In  the  Legislature  of  the  Territory  of  Aia.ska 

To  tf%e  Congress  of  the  United  States,  Department  of  Commerce 
aiid  Bureau  of  Fisheries:  ' 

YoUr  memorialist,  the  Legislature  of  the  Territory  of  Alaska 
respectfully  represents  that — 

Whereas  the  present  regulations  prevent  the  inhabitants  of  the 
Yukot  River  Valley  from  canning  or  mild-curing  salmon  for  the 
open  Snarket,  thereby  forcing  them  to  dry  their  entire  catch  for 
dog  ffed;  and 

Whereas  the  market  for  dried  fish  being  very  limited  as  com- 
pared with  previous  years,  the  fisherman's  means  for  gaining  a 
hvehhood  for  self  and  family  on  the  Yukon  River  has  almost 
vanished;  and 

Whereas  the  estimated  average  yearlv  catch  of  salmon  on  the 
Yukon  River  between  the  points  of  35  miles  above  and  35  miles 
below,  the  town  of  Tanana  is  135  tons  of  dried  fi.sh.  which  catch 
can  b#  maintained  wlUiout  danger  of  depletion,  having  a  sale  price 
of  8  c*nt«  per  pound,  or  a  total  value  of  $21,600;  and 

Whereas  a  10-pound  salmon  whtn  dried  weighs  only  3  pounds 
and  approximately  one-haif  of  the  salmon  caught  consist  of  kUi'^s' 
and  savers,  which  would  bring  the  highest  price  on  tlie  market  If 
sold  f^r  human  consumption.  A  fair  estimate  of  the  yearly  loss  to 
the  people  of  this  one  section  alone  because  of  the  prohibifon 
placedi  on  the  preparation  of  the  Yukon  salmon  for  human  con- 
sumption on  the  open  market,  baced  on  a  sale  value  of  15  cents 
per  polund.  Is  $56,700:   and 

Wh*ras  the  grand  Igloo  of  the  pioneers,  by  resolution  condemned 
the  pitesent  wasteful  practice  of  drying  kings  and  silvers  for  doe 
feed,  fbrced  ou  the  people  along  liio  Yuicou  by  regulations  and  re- 
questefl  the  legislature  to  memorialize  the  Bureau  of  Fisheries  to 
grant  tehef:    Wherefore 

Your  memorialist  prays  that  these  people  be  granted  the  right 
and  piivilege  of  establishing  local  community  canneries  llmitlne 
the  pack  to  a  point  where  there  is  no  danger  of  depletion  oi  be 
jpermitfred    to    dispose    of    the    first-class    salmon    In    any    man  ..ix 
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whereby  they  may  Bectire  the  highest  market  value  for  their  prod- 
uct, thereby  enabling  them  to  secure  a  fair  competence  for  their 
labors  and  assist  materially  in  bvilldlng  up  several  prosperous  vil- 
lages along  the  Yukon  River. 

And  your  memorialist  will  ever  pray. 


■United  States  of  America, 

Tereitort  of  Alaska. 
Office  of  Secretary  for  the  Tereitort. 
I.  Karl  Thelle.  secretary  of  Alaska  and  custodian  of  the  great 
Fcal  of  said  Territory,  do  hereby  certify  that  I  have  compared 
the  annexed  copy  of  Senate  Joint  Memorial  No.  6  of  the  Alaska 
Territorial  Legislature,  1931,  with  the  original  thereof,  and  that 
the  same  Is  a  full,  true,  and  correct  copy  of  said  original  now  on 
file  in  my  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska  at  Juneau,  the  capital, 
this  20th  day  of  April,  A.  D.  1931. 

(SEAL.)  Karl  Theile, 

Secretary  of  Alaska. 

Senate  Joint  Memorial  6  (Mr.  Bragaw  and  Mr.  Dimond) 

To  the  PBEsmiNT, 
To  the  Congress,  and 

To  the  SECBETAiT  OF  THE  INTERIOR. 

Ycur  memorialist,  the  Legislature  of  Alaska,  respectfully  rep- 
resents : 

The  Alaska  Railroad  was  greatly  conceived  with  the  thought 
that  it  would  develop  the  Territory  of  Alaska  in  the  same  fashion 
that  the  great  transcontinental  railroads  had  develop>ed  and 
brought  about  the  settlement  of  vast  regions  of  the  United  States 
west  of  the  Mississippi  River.  In  this  conception  It  was  realized 
that  the  railroad  for  many  years  after  construction  would  prob- 
ably not  pay  the  cost  of  operation.  It  was  further  realized  that 
In  order  to  make  the  railroad  a  success  It  would  be  necessary  to 
actively  stimulate  and  encourage  the  settlement  of  the  public 
lands  lying  adjacent  to  the  railroad  and  to  foster  and  promote 
the  cultivation  and  working  of  such  lands  by  active  aid  from  the 
United  States  so  that  the  rigors  confronting  the  Initial  pioneers 
and  settlers  might  be  lessened,  and  thus  a  prosperous  and  con- 
tented population  dwell  In  the  region  of  the  railroad.  Before  this 
plan  could  be  carried  Into  effect,  the  World  War  and  the  vast 
economic  and  political  difficulties  arising  from  the  war,  ttimed 
the  thoughts  and  energies  of  men  elsewhere  so  that  all  of  the 
plan  for  the  Alaska  Railroad  and  for  Its  proper  development  were 
pushed  aside  and  nothing  was  done  except  to  build  the  railroad 
Itself,  no  attempt  being  made  to  otherwise  develop  the  region 
served  by  the  railroad.  In  a  frontier  country  like  Alaska.  It  is 
obvious  that  great  difficulties  confront  the  early  settlers  and  that 
they  need  every  aid  and  encouragement  if  the  land  Is  to  be  settled 
and  developed.  In  the  past  men  were  not  blind  to  this  fact,  for, 
in  this  connection.  It  Is  to  be  borne  in  mind  that  the  extensive 
grants  of  land  to  the  western  railroads,  embracing  in  many  cases 
mineral  as  well  as  agricultural  lands,  and  the  grants  of  other  aid 
alone  made  possible  the  building  of  those  roads;  and  that  these 
grants  so  greatly  exceeded  In  value  the  money  heretofore  spent 
by  the  United  States  on  the  Alaska  Railroad  that  the  latter  sums 
seem  trlfilng  by  comparison.  It  Is  to  be  further  remembered  that 
Alaska  Is  economically  oppressed  by  a  system  of  conservation 
entirely  unknown  at  the  time  of  the  building  of  the  western 
railroads  and  the  settlement  of  the  domain  which  they  traversed. 

The  original  concei)tion  of  the  development  of  Alaska  could 
Btlll  be  made  to  bear  irult  if  men  of  broad  vision  would  earnestly 
devote  themselves  to  the  project.  This  conception  can  not  be 
furthered  by  a  narrow-minded  policy  which  Insists  that  the  rail- 
road shall  always  and  at  all  times  pay  the  cost  of  its  operation 
without  regard  to  the  effects  thereof  upon  the  settlement  and 
development  of  the  sarrcundlng  region.  This  new  pyolicy  of  the 
Government.  If  It  can  be  justly  called  a  policy,  put  Into  effect  at 
the  last  session  of  Ccngress,  and  resulting  In  a  material  raise  In 
the  rates  of  freight  and  passenger  traffic  over  the  Alaska  Railroad, 
Is  bound  to  result  In  disaster  to  the  railroad  and  to  the  people  of 
Alaska,  and  such  jxllcy  la  moreover  an  abandonment  of  the 
statesmanlike  and  co-nprehensive  plan  under  which  the  building 
of  the  railroad  was  commenced  and  the  plan  likewise  which  fos- 
tered the  building  of  the  western  railroads. 

The  Alaska  Rallroal  Is  now  blessed  with  efficient  management. 
The  railroad  has  at  lis  head  In  Alaska  a  man  who  has  the  vision, 
the  energy,  and  the  driving  power  to  make  the  railroad  a  success. 
But  his  energy  will  be  wasted  and  his  efforts  vnln  if  the  railroad 
is  to  be  considered  merely  as  a  money-making  Institution,  and  It 
Is  sternly  Insisted  that  every  day  shall  yield  Its  pound  of  flesh  In 
revenue.  If  the  present  policy,  or  lack  of  policy,  continues  for 
any  great  length  of  time,  the  case  of  the  Alaska  Railroad  Is  Indeed 
hopeless. 

Wherefore  your  me  noriallst  prays  that  the  order  recently  made 
for  increasing  the  rates  on  the  Alaska  Railroad  be  set  aside  and 
that  the  old  rates  hi  restored  or  lower  rates  be  put  Into  effect, 
and  that  a  systematic  plan  for  the  aid  of  the  Alaska  Railroad  be 
carried  out,  to  the  end  that  Alaska  may  be  settled  and  developed 
In  the  same  fashion  ts  were  the  regions  served  by  the  great  trans- 
continental railroads  of  the  United  States. 


Untted  States  or  America, 

Territort  of  Alaska, 
Office  of  Secretary  for  the  Territoht. 
I.  Karl  Thelle,  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  Senate  Joint  Memorial  No,  8  of  the  Al.Tska  Terri- 
torial Legislature,  1931,  with  the  original  thereof,  and  that  the 
same  Is  a  full,  true,  and  correct  copy  of  said  original  now  on 
file  In  my  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital, 
this  6th  day  of  May.  A.  D.  1931. 

[SEAL.]  Karl  Theile, 

Secretary  of  Alaska. 

Senate  Joint  Memorial  8  (by  Mr.  Dimond) 
To  the  PREsroENT, 
To  the  Congress,  and 
To  the  Hon.  James  Wickersham, 

Delegate  to  Congress  from  Alaska. 

Your  memorialist,  the  Legislature  of  Alaska,  respectfully  rep- 
resents : 

That  the  act  of  Congress  of  August  1.  1912  (37  Stat.  242),  em- 
braced In  sections  129a,  129b,  129c,  129d,  and  129e  of  the  Com- 
piled Laws  of  Alaska,  relating  to  the  location  of  placer-mining 
claims  In  the  Territory  of  Alaska  and  the  annual  labor  required 
thereon  Is  retarding  the  proper  development  of  the  placer-mlnlng 
industry  of  said  Territory  and  no  longer  serves  any  useful  purpose. 

The  Legislature  of  Alaska  has  passed  an  act  (Senate  bill  69) 
repealing  said  act  of  Congress,  the  same  to  be  effective  when 
approved  by  the  Congress. 

Wherefore  your  memorialist  prays  that  the  Congress  approve 
said  act  of  the  Legislature  of  Alaska  repealing  the  said  act  of 
Congress  of  August  1,  1912. 

Passed  by  the  senate  April  29,  1931. 


Attest: 


Passed  by  the  house  AprU  80,  1931. 


Attest: 


LuTHCx  C.  Hess, 
President  of  the  Senate. 

A.  W.  Pox. 
Secretary  of  the  Senate, 

Oaovcs   C.   Wiww, 
Speaker  of  tha  House. 

Law«encx  Kers, 
Chief  Clerk  of  the  House. 


Uxttzs  States  or  America, 

TxuuTOBT  or  Alaska, 
Omcx  or  SscxriAXT  rot  the  Tiouutost. 

I,  Karl  Theile.  secretary  of  Alaska  and  custodian  of  the  great  seal 
of  said  Territory,  do  hereby  certify  that  I  have  compared  the  an- 
nexed copy  of  Joint  Memorial  No.  1  of  the  Alaska  Territorial  Leg- 
islature, 1931,  with  the  original  thereof  and  that  the  same  Is  a  full, 
true,  and  correct  copy  of  said  original  now  on  file  In  my  office. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska  at  Juneau,  the  capital. 
this  7th  day  of  May,  A.  D.  1931. 

[SEAL.]  Karl  Theile. 

Secretary  of  Alaska. 
Joint  Memorial  1 
To  the  Congress  or  the  United  States  and 
The  Secretary  or  Commerce  or  the  United  States  an<i  to 
The  Commissioner  or  Fishekixs  or  the  United  States: 

Your  memorialist,  the  Legislature  of  the  Territory  of  Alaska, 
respectfully  represents: 

That  during  the  past  few  years  the  fur-farming  Industry  In  the 
Territory  of  Alaska,  the  Territory's  Infant  Industry,  through  the 
efforts  of  the  Individual  residents  of  the  Territory,  under  the  most 
trying  and  adverse  conditions,  has  been  built  up  to  a  ix)lnt  where 
to-day  there  are  approximately  500  licensed  fur  farms  with  a  total 
Investment  of  approximately  •7,000.000. 

That  the  greater  majority — in  fact,  at  least  90  per  cent — of  these 
fur  farms  have  been  established  and  maintained  by  the  untiring 
efforts  of  Individuals  with  little.  If  any.  capital,  derived  In  nearly 
all  cases  from  the  Individual  earnings  of  the  fur  farmers. 

That  in  most  cases.  In  order  to  carry  on  the  business  and 
maintain  their  reajjectlve  farms,  the  individuals,  who  constitute 
the  greater  portion  of  Alaska's  fur  farmers,  are  obliged  to  seek 
employment  during  the  summer  months  In  order  to  be  able  to 
maintain  their  fur  farms;  that  very  few  of  these  farms  are  on  a 
self-sustaining  basis  and  that  most  of  these  farms  are  operated  by 
the  owners  themselves,  they  being  unable  to  employ  assistance. 

That  fish  constitute  a  considerable  portion  of  the  diet  of  ftir 
bearers  but  that  under  existing  law  fish  taken  for  feeding  fur- 
bearing  animals  are  for  commercial  purposes  just  as  are  fish  taken 
for  human  consumption,  and  all  the  limitations  applicable  to  com- 
mercial fishing  apply  fully  to  fish  taken  for  food  of  such  animals. 

That  during  the  period  In  which  commercial  fishing  is  permitted 
in  the  waters  of  the  Territory  the  majority  of  the  fur  farmers  are 
engaged  In  earning  a  livelihood  for  themselves  and  their  families 
and  of  sufficient  funds  to  permit  them  to  continue  with  their  fur- 
farming  ventures  and  are  unable  to  secure  and  conserve  a  sufficient 
food  supply  for  their  animals. 
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Wherefore  your  mamorlallst  prays  that  the  existing  law  be  bo 
amended  by  Ck>ngres8  as  to  permit  the  taking  of  salmon  for  fur- 
bearing  animal  feed. 

And  your  memorialist  will  ever  pray. 
Passed  by  the  house  April  1,  1931. 

Grovbi  C.  Winn. 
Speaker  of  the  House. 

^*****-  Lawrknce  KatR. 

Chief  Clerk  of  the  Hotue. 
PuMd  by  the  senate  April  28,  1931. 

LUTHKH   C.   HZSS, 

President  of  the  Senate. 

^*^***-  A.  W.  Pox. 

Secretary  of  the  Senate. 

UNrrxD  States  of  Ambuca. 

Tkrritort  or  Alaska, 

OmCE    OF    SiCBZTAST    FOR    THB    TnailTO«T. 

I.  Karl  Thelle,  secretary  of  Alaska  and  custodian  at  the  great 
aaai  of  said  Tsrrltory.  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  House  Joint  Memorial  No.  3  of  the  Alaska  Terri- 
torial Legislature.  1931.  with  the  original  thereof,  and  that  the 
same  Is  a  full.  true,  and  correct  copy  of  said  original  now  on  file 
In  my  olDce. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  cwltal. 
this  ISth  day  of  April,  A.  D.  1931. 

[szAi^l  Karl  THxn^, 

Secretary  of  AUtska. 
House  Joint  Memorial  3   (by  Mr.  McCntcheon) 
To  the  President  and  to  the  Congrest  of  the  United  States: 

Tour  memorialist,  the  Legislature  of  the  Territory  of  Alaska,  in 
the  tenth  regular  session  assembled,  respectfully  represents  that: 

Whereas  during  the  World  War  approximately  4.000  persons, 
residents  of  Alaska,  enlisted  or  were  Inducted  into  the  military 
and  naval  service  of  the  United  States,  rendering  therein  ex- 
cellent service;  and 

Whereas  all  or  nearly  all  of  the  persons  so  serving  with  the 
forces  of  the  United  States  made  sacrifices  by  reason  at  such 
service  above  and  beyond  any  sacrifices  made  by  those  who  were 
unable  or  failed  to  undertake  such  service,  and 

Whereas  It  is  fitting  and  proper  that  the  Territory  should 
render  a  grateful  tribute  to  her  sons  and  daughters  who  in  time 
of  danger  took  arms  for  the  defense  of  their  country;  and 

Whereas  by  reason  of  its  limited  powers  and  Its  reluctance  to 
impose  burdensome  taxes  on  the  people,  already  sufficiently  taxed, 
It  IS  impracticable  for  the  Legislature  of  Alaska  to  pay  Alaskan 
soldiers,  sailors,  or  marines,  or  nurses  any  money,  bonus,  com- 
pensation, or  reward,  and  the  only  practicable  way  of  showing  the 
gratitude  of  the  country  Is  by  an  act  of  Congress  making  a  grant 
of  lands  in  Alaska  to  the  persons  from  Alaska  who  served  in  the 
World  War;  and 

Whereas  a  grant  of  160  acres  of  land  to  each  of  the  persons 
from  Alaska  who  served  In  the  World  War  would  not  cover  more 
thi\n  one-half  of  1  per  cent  of  the  vacant  and  unoccupied  lands 
of  Alaska  in  which  the  title  still  remains  in  the  United  States: 

We  therefore  pray  that  an  act  be  passed  by  Congress  and  signed 
by  the  Pre^dent  granting  each  person  from  Alaska  who  served 
In  the  military  or  naval  forces  of  the  United  States  during  the 
World  War,  160  acres  of  land,  to  be  selected  by  the  grantee  from 
any  open  or  unappropriated  public  lands  now  subject  to  home- 
stead entry,  or  one  lode  or  placer  mining  claim  of  legal  dimen- 
sions, and  that  no  requirements  of  settlement,  cultivation,  labor,  or 
improvement  be  imposed  on  the  grantee,  and  that  the  right  to  take 
up  and  select  such  lands  be  made  a.sslgnable  and  transferable,  and 
that  further  provision  be  made  giving  to  those  entitled  hereunder 
to  the  benefits  of  such  grant  but  who  are  now  nonresidents  of 
Alaska  or  so  situated  as  to  make  impracticable  the  location  and 
selection  of  such  lands  in  person,  the  right  to  locate  and  select 
Buch  lands  by  attorney  in  fact  under  written  power  of  attorney 

Provided  further,  that  to  be  entitled  to  such  grant  persons  shall 
have  been  bona  fide  residents  of  the  Territory  of  Alaska  who 
were  regularly  called,  enlisted,  drafted,  Inducted,  or  commissioned 
and  who  served  on  active  duty  in  the  Army,  Navy,  or  Marine 
Corps,  or  Corps  of  Nurses  of  the  United  States  between  the  Oth 
day  of  April.  1917,  and  the  11th  day  of  November,  1918  Also 
any  such  bona  fide  resident  who  being  a  cltlaen  of  the  United 
States  at  the  time  of  his  entry  therein,  served  on  active  duty  in 
tlie  army,  navy,  or  air  forces,  or  corps  of  nurses  of  the  govern- 
ments associated  with  the  United  States  between  those  dates 

Persons  who  while  in  such  service  were  separated  therefrom 
under  circumstances  amounting  to  a  dishonorable  discharge  and 
who  have  not  been  subsequently  restored  to  honorable  status  are 
not  entitled  to  grant  hereunder. 

And  your  memorialist  will  ever  pray. 

Paswd  by  the  house  April  2.  1931. 


Attest: 


Passed  by  the  senate  April  11,  1931. 


Attest: 


GROVEB    C.    WrNTT, 

Speaker  of  the  House. 

Lawrencx  Kerr, 
Clerfc  of  the  House. 

LuTHxa  C.  Hess, 

President  of  the  Senate. 

A.  W.  Pox, 
Secretary  of  the  Senate. 


House   Joint   Memorial    4    (by    Mr.   Paster) 

To  I  the  PRKsn)RNT  of  the  Unfted  States. 
To  the  Hon.  Rat  Ltman  Wilboti. 

Secretary  of   the  Interior. 
To   the   CHArRMA>f   of   the   Committee   on   IrroiAN   Affairs    of   thu 

House  of  Representatives  of  the  United  States. 
To   the   Chairman   of  the   Committee  on   Indian   Affairs   of   the 

Senate  of  the  Untted  States. 
To  the  Chairman  of  the   Committee  on   Appropri.^tions  of  the 

SoiTSE  OF  Representatives  of  the  United  States. 
To  the  Hon.  James  Wickersham. 
Delegate  to  the  Congress  of  the 

United   States  from   the   Territory  of  Ala:ika. 

Tour  memorialist,  the  Legislature  of  the  Territory  of  Ala.ska, 
in  tenth  regular  session  assembled,  does  most  earnestly  and 
resfjectfully  represent  that: 

Whereas  the  population  of  the  Territory  of  Alaska  conslst^  of 
apfroximately  60.000  Inhabitants,  equally  divided  between  white 
peqple  and  peoples  of  the  Indian  and  mixed  race.-!:   and 

Whereas  the  said  Indian  population  of  the  Territory  of  Alaska 
coitiprlses  approximately  one-seventh  of  that  portion  of  the  total 
Indian  population  of  the  United  States  treated  as  wards  of  the 
United  States  Government;  and 

Whereas  the  Government  of  the  United  States  ha.s  for  more 
th^n  100  years  followed  the  policy  of  F'ederal  aid  to  aboriginal 
peoples  through  reservations,  grants  of  land,  asfcistance  in  the 
pafchase  of  farm  machinery  and  eqiiipment.  maintenance  of 
scUools  and  hospitals,  aid  to  the  poor  and  needy,  and  through 
libiral  Federal  appropriations  for  other  forms  of  relief;   and 

Whereas  the  recent  Interior  Department  appropriation  bill  pro- 
vides for  an  expenditure  of  a  sum  in  excess  of  $22,000,00.)  for  the 
continuation  of  its  work  among  the  Indians  of  the  United  States 
as  a  whole,  of  which  said  sum  only  a  one-twentieth  part  thereof, 
or  •1,126,000  has  been  allotted  to  the  Territory  of  Alaska  for 
education  and   medical  relief;    and 

Whereas  the  Indians  of  the  United  States  proper,  by  killing  the 
early  white  settlers  who  attempted  to  dispossess  them  of  their 
ancient  hunting  grounds,  forced  the  United  States  Government 
to  .recognize  their  rights  and  to  provide  them  with  lands  nnd 
otl^er  preferences  which  have,  in  many  cases,  made  them  pros- 
perpus,  while  the  aborigines  of  Alaska,  being  of  peaceable  and 
lawl-abidlng  dlfpositlons,  have  quietly  pursued  their  humble  occu- 
pations, while  the  white  man  took  the  best  of  their  fishing  grounds 
an4  trapping  rights,  until,  with  but  a  few  exceptions,  the  30  000 
Inclians  of  the  Territory  of  Alaska  find  difficulty  m  providing 
th€(m»elves  with  the  necessities  of  life,  with  the  result  that,  and 
beqause  of  their  peaceable  dLspositions  and  lives,  the  United  States 
Goyernment  has  taken  but  little  interest  In  the  aborUiiia!  popula- 
tion of  Alaska,  has  not  provided  adequate  reservations  for  their 
us€(,  nor  has  the  Indian  of  Alaska  been  given  Intellit'ent  aid  to 
thq  end  that  he  might  learn  to  compete  witU  t.he  white  man. 
nor)  been  given  proper  medical  attention:  the  truth  of  whicli 
statement  Is  apparent  from  an  examination  of  the  records  of 
vit*l  statistics  of  the  Territory  of  .'Vlaska,  .said  records  showing 
thaft  in  the  past  15  years  the  death  rate  due  to  tiiberculo.sls  among 
In4ians  and  those  of  mixed  blood.  Is  36 'i  per  cent,  as  against  1.7 
per  cent  due  to  the  same  cause  m  the  United  States  proper;   and 

Whereas  the  Secretary  of  the  Interior,  testifying  before  the  Com- 
mlljtee  on  Appropriations  of  the  Hou.se  of  Representatives  of  th« 
L'Qlted  States  Congress,  has  recently  (November,  1930)  stated  the 
policy  of  his  department  to  be  to  turn  over  to  the  various  StaleH 
aiicj  Territories  the  responsibility  for  the  control  and  operation  OS 
the  schools,  hospitals,  and  other  relief  organizations  among  tho 
Indlians.  as  Is  shown  by  the  following  statement  appearing  ori 
p£kg)e  11,  Interior  Department  appropriation  bill,  1932:  (By  Secre- 
tart  WUbur.)  "  We  have  put  about  one-half  the  Indians  Into  tho 
white  schools  now.  and  we  are  payln^'  for  some  of  them  but  noc 
for  all.  In  other  words,  we  are  trying  to  transfer  them  over  to 
thei  public-school  system  if  we  can  do  that,  and  tran.sfer  them  to 
the  public-health  system,  and  to  the  general  hospitaLs,  Instead  of 
building  too  many  buildings  of  our  own.  If  we  can  do  that,  thai 
wotjld  help."  That  this  policy  of  the  Interior  Department  han 
been  in  effect  in  Alaska  for  some  time,  as  may  be  seen  from  tho 
following  facts  taken  from  the  record  of  the  Terrltorhil  Commls- 
slower  of  Education  of  Alaska:  "That  in  71  schools,  being  all  of 
the,  schools  of  the  Territory  of  Alaska  maintained  and  operated 
outride  of  incorporated  towns,  there  are  1,608  pupils  of  which 
number  369  are  white,  the  remaining  1,239  being  pupils  of  Indian 
or  *ilxed  blood;  that  there  are  3,468  pupils  in  17  schools  operated 
by  the  Territory  in  incorporated  towns,  of  whom  3.0i6  are  of  white 
b]o<^  and  422  of  Indian  or  mixed  blood:  that  the  total  percentage) 
of  ♦^hite  children  in  all  the  schools  supported  by  the  Territory  of 
Alaska  is  not  more  than  68  per  cent;  furthermore,  that  of  tho 
funtls  of  the  Territory  of  Ala.ska  appropriated  for  medical  and 
indigent  relief,  excluding  the  Pioneers'  Home  and  the  pioneers 
pentlon,  approximately  90  per  cent  is  expended  among  the  Indians- 
and! 

l^ereas  the  total  Income  of  the  Territory  of  Alaska  received 
fro^i  license  taxes  amounts  to  practically  the  same  amount  as  in 
bei^g  appropriated  each  year  by  the  Government  of  the  United 
Stales  for  its  work  among  the  Alaska  Indians;  any  further  In- 
cn;4se  In  such  territorial  taxation  would,  Ln  the  opinion  of  your 
mcitiorlallst,  result  not  only  in  crippling  the  present  industries  of 
the  Territory  but  in  preventing  and  discouraging  the  formation 
and  establishment  of  new  lndu.stries  in  Alaska:  and 

Whereas,  as  has  been  shown  herein,  the  taxable  resources  of  the 
Terlltory  of  Alaska  are  absolutely  Insufficient  to  provide  revenues 


beyond  the  bare  necessities  for  the  support  of  the  territorial  gov- 
ernment of  Alaska  anc  for  the  education  of  the  white  children 
of  the  Territory  and  tne  relief  of  the  aged  and  disabled  among 
the  white  population;  £nd 

Whereas  a  contlnuat  on  of  the  policy  outlined  by  the  Secretary 
of  the  Interior,  whereby  the  Federal  Government  seeks  to  avoid 
responsibility  for  this  great  proportion  of  its  wards  residing  in  the 
Territory  and  to  place  said  burden  upon  the  territorial  government 
Of  this  sparsely  populated  area,  can  result  only  in  retarding  the 
development  of  Alaska  through  excessive  taxation  and  in  the 
driving  out  of  the  Territory  the  industries  already  established 
therein; 

Now  therefore,  your  memorialist  earnestly  prays  that  the  policy 
of  the  Interior  Department,  as  declared  by  the  Secretary,  be  relaxed 
as  to  the  Territory  of  Alaska;  and 

That  the  Interior  D?partment  Increase  appropriations  for  the 
care  of  the  Indians  in  said  Territory  to  an  amount  proportionate 
to  the  ratio  which  the  Alaska  Indian  population  bears  to  the  total 
number  of  such  wards  of  the  Government  of  the  United  States 
a.5  a  whole;  and 

That  the  Interior  D-partment  provide  hospitalization,  doctors, 
nurses,  quarantine  funds,  and  other  medical  service  adequate  to 
care  for  said  people;  ar  d 

That  orphan  asylum.'   be  established;   and 

That  a  system  of  ed  icatlon  be  established  which  wul  train  the 
aboriginal  inliabltants  of  Alaska  so  that  they  may  successfully 
compete  In  tho:;e  vocalons  such  as  boat  buikling,  carpentry,  gas 
engineering,  wood  and  Ivory  carving,  ba.sket  weaving,  and  other 
kindred  pursuits  as  to  the  male  population,  and  sewing,  cooking, 
nursing  and  personal  hygiene  as  to  the  females,  and  thus  that  the 
aborigines  may  becom.-  a  happy,  contented,  self-supporting,  self- 
re.^pecting  people;   and 

To  the  further  end  that  the  white  population  of  the  Territory 
of  Ma'-ka  b"  not  oppiessed  and  overburdened  beyond  Its  ability 
and  capacity,  and  that  Its  development  be  not  restricted  by  re- 
spo'vsiblllties  Ju.<^tly  the  care  of  the  United  States  Government, 
anc*  to  the  end  that  it  mav  be  permitted  to  develop  normally  and 
become  a  prosperous  \inlt  of  these  United  States  of  America. 
And  your  mernoriall.'  t  will  ever  pray. 

United  States  of  America, 

Territory  of  Al.aska, 
Office  of  Secretary  fos  the  Territort. 
I  Karl  Thelle.  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
an.iexed  copy  of  Hou.'^e  Joint  Memorial  No.  5  of  the  Ala.ska  Ter- 
ritorial Legislature,  1931,  with  the  original  thereof,  and  that  the 
same  is  a  full,  true,  aid  correct  copy  of  said  original  now  on  file 
in  my  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital, 

this  22d  day  of  April,  A    D.  1931. 

Karl   Theile, 

Secretary  of  Alaska. 
House  Joint  Memorial  5   (by  Mr.  Nylen) 
To  the  Congress  of  tie  United  States,  Department  of  Commerce, 
and  the  Bureau  o.'  Fisheries: 

Your  memorialist,  tiie  Legislature  of  the  Territory  of  Alaska,  In 
tenth  regular  session   assembled,  respectfully  represeuU  that: 

Whereas  the  waters  of  southeastern  and  southwestern  Alaska 
have  received  conside-able  attention  by  the  Bureau  of  Fisheries 
and  the  private  interests  of  the  fishing  industry,  but  this  work 
has  not  been  extended  to  the  northern  waters;  and 

Whereas  the  present  halibut  and  cod  banks  are  being  rapidly 
depleted  and  it  Is  now  necessary  for  oiu:  fishermen  to  go  great 
di.stancqs  to  secure  a  catch,  many.  In  fact,  entering  Bering  Sea; 
and 

Whereas  It  is  a  geiierally  known  fact  that  there  are  extensive 
banks  of  halibut,  cotl,  and  ether  food  fish  in  the  Bering  Sea, 
Kotzebue  Sound,  and  Arctic  waters,  but  concerning  which  there  Is 
no  reliable  data  now  available;   and 

Whereas  a  thorougi  survey  of  these  waters  will  undoubtedly 
encourage  the  building  up  of  several  large  fishing  communities 
along  their  shores: 

Therefore  your  memorialist  prays  that  plans  be  prepared  and 
funds  secured  to  make  such  survey  as  soon  as  possible,  thereby 
assLitlng  materially  in  the  development  of  thii  great  industry. 

And  your  memorial  st  will  ever  pray. 

Passed  by  the  houa^i  April  6,  1931. 

Grover  C.  Winn, 
Speaker  of  the  House. 


United  States  or  America, 

Territort  of  Alaska, 
OrrrcE  of  Secretary  for  the  Territort. 
I,  Karl  Thelle.  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  House  Joint  Memorial  No.  6  of  the  Alaska  Terri- 
torial Legislature.  1931,  with  the  original  thereof  and  that  the 
same  is  a  full,  true,  and  correct  copy  of  said  original  now  on  file 
in  mv  olBce. 

In  "testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Ala-ska,  at  Juntau.  the  capital. 
this  8th  day  of  May,  A.  D.  1931. 

[SEAL.]  Karl  Theile. 

Secretary  of  Alaska. 

House    Joint   Memorial    6    (by   Mr.    Ziegler) 
To  the  honorable  the  Congress  of  the  United  States: 

Your  memorrillst,  the  Legislature  of  the  Territory  of  Alaska. 
In  regul;\r  session  as.sembled,  respectfully  represents: 

Whereas  the  quantity  of  salmon  caught  in  the  waters  of  Ala-ska 
by  means  of  the  floa'ting  and  standing  fish  trap  is  gradually 
increasing;  and 

Whereas  the  packers  of  canned  salmon  have  announced  a  cur- 
tailment of  their  packs  for  the  season  of  1931  now  approaching 
which  will  eliminate  the  necessity  of  using  seine-caught  fish,  and 
as  a  result  of  which  the  fishermen  and  seiners  will  be  deprived 
of  an  opportunity  to  earn  a  livelihood;   and 

Whereas  the  use  of  the  fish  trap  In  the  salmon-fishing  Industry 
militates  prejudicially  against  the  development  of  the  Territory 
and  has  and  will  continue  to  retard  the  upbuilding  of  a  perma- 
nent population  in  the  Territory;   and 

Whereas  it  Is  becoming  Increasingly  more  difficult  for  the  local 
fishermen  and  seiners  to  earn  a  livelihood  from  their  vocation;  and 
Whereas  great  and  general  dissatisfaction  exists  among  the  peo- 
ple of  Alaska  over  the  manner  in  which  the  fisheries  of  the 
Territory  are  being  regulated,  and  it  Is  believed  by  the  people  of 
the  Territory  that  the  ends  of  justice  would  hs  better  s.;ivcd  wore 
the  legislature  of  the  Territory  given  the  same  powers  over  the 
subject  as  were  formerly  po.s.sessed  by  other  Territories  and  are 
now  possessed  bv  the  States;   and 

Whereas  the  people  of  Alaska  have  the  welfare  of  their  country 
at  heart  and  are  fully  capable  of  administering  their  own  affairs: 
Therefore,  your  memorialist,  the  Legislature  of  Alaska,  ref^pect- 
fully  mtnioriallzes  the  Congress  of  the  United  States,  pending  the 
time  when  full  Territorial  form  of  government  shall  be  granted,  to 
so  amend  the  existing  fisheries  laws  of  Alaska  as  to  permit  the  leg- 
islature to  prescribe  and  define  the  apparatus  and  methods  to 
be  employed  In  the  catching  and  taking  of  salmon  In  the  waters 
of  Ala-ska  and  to  give  to  the  Territory  full  power  and  authority 
to  administer  the  fisheries  to  that  extent. 
Pai,sed  by  the  house  April  6,  1931. 

Gro-.^er  C.  Winn. 
Speaker  of  the  House. 


Attest: 


Passed  by  the  senate  April  28,  1931. 


Attest: 


Lawrence  Kerr, 
Chief  Clerk  of  the  House. 

Lttther  C.  Hess, 
President  of  the  Senate. 

A    W.  Pox, 
Secretary  of  the  Senate. 


Attest: 


Passed  by  the  senate  AprU  17,  1931. 


Attest: 


Lawrence  Kerr, 
Chief  Clerk  of  the  House. 

Luther  C.  Hess, 
President  of  the  Senate. 

A.  W.  Fox. 
Secretory  of  the  Senate. 


United  States  or  America, 

Territory  of  AL;iSKA. 
Office  of  Secretary  for  the  Territory. 
I  Karl  Thelle,  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  Hcu.se  Joint  Memorial  No.  7  of  the  Alaska  Terrl- 
rltorlal  Legislature.  1931.  with  the  original  thereof,  and  that  the 
same  is  a  full.  true,  and  correct  copv  of  said  original  now  on  file 

in  my  office.  ,.      ^        ^     « .* 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital. 

this  23d  day  of  April.  A.  D.  1931. 

I  SEAL  I  Karl  Theile. 

Secretary  of  Alaska. 

House  Joint  Memorial  7   (by  Mr.  Foster) 
To  the  Congress  of  the   United  States,  Department  of  Commerce, 
and  the  Bureau  of  Fisheries: 

Your  memorialist,  the  Legislature  of  the  Territory  of  Alaska.  In 
tenth  regular  session  assembled,  resjwctfully  represents  that: 

Whereas  the  waters  of  the  Territory  of  Alaska  abound  in  valu- 
able food  fish  of  which  a  very  limited  commercial  use  has  been 
made  as  compared  to  the  ultimate  development  of  such  resource 
given  an  adequate  survey  and  examination  of  the  same,  which  sur- 
vey has  never  been  made;   and 

Whereas  the  present  fishing  season  of  Alaska  continues  but  a 
short  period,  leaving  the  fishing  population  of  this  Territory  with- 
out occupation  for  the  greater  part  of  the  year;  and 

Whereas  an  adequate  survey  and  mapping  of  the  waters  of  the 
Territory  would,  in  the  opinion  of  your  memorialist,  disclose  vast 
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banks  of  spider  or  king  crab,  additional  halibut  and  cod  banks 
siirlmp.  and  many  other  varieties  of  usefiil  marine  products 

Therefore  your  memorialist  prays  that  funds  be  provided  for  a 
comprehensive  siirvey  of  the  waters  adjacent  to  the  coast  of 
Alaska  from  Its  southern  boundary  to  the  Arctic  Ocean 

And  your  memorialist  will  ever  pray. 

Passed  by  the  house  April  8.  1931. 

GaovKK  C.  Winn, 

j^ttest:  Speaker  of  the  House. 

Lawrencb  Kkxh, 

P.«»H  H^  ♦*,  *...,-  ^^^f  ^^^^  °f  ^^  House. 

Passed  by  the  senate  April  17.  1931. 

LUTHEB   C.    Hzss, 
^^j^g^.  President  of  the  Senate. 

A.  W.  Fox. 
Secretary  of  the  Senate. 

United  Staits  ot  America, 

TntRiTORT  OF  Alaska, 
T   v-,1  T^  .^  ^       OmcK  OF  Sechxtaht  for  the  Territort 

Of  «id  i^'S™'^"l*'^5  ^""^^  *°^  custodian  of  the  great  seal 
«.J!^     Territory,  do  hereby  certify  that  I  have  compared  the  an- 

SjSa^  ?9?,°'^t;f°/H  *  *lf ^^^l"^  No.  9  of  the  Ala^  Terrltonal 
ft!n^I^,^«.VH      •  ^\^  '^^  original  thereof,  and  that  the  same  Is  a 

^"^■^  Karl  Thetle, 

Secretary  of  Alaska. 
House  Joint  Memorial  9   (by  Mr.  Winn) 
To  Congress  of  the  United  States 
•eJte^  "^™°'^*^^-  ^^"^  Legislature  of  Alaska,  respectfully  repre- 

tJ?!i  ^L!^  ^*  greatest  part  of  the  legal  business  In  the  Terri- 
tory of  Alaska  is  transacted  In  the  courts  of  the  United  States 
commissioners,  that  these  officials  are  remunerate!  f or  their^r^! 
ices  by  fees  paid  by  the  litigants,  that  this  sj^m  hw  orovJd 
nefarious  and  Inadequate,  and  so  much  so  that  li  «i?la^er^S?J? 
ber  of  precincts  It  has  been  found  Impossible  to  iciS-e  SI  ^e^^ 
o*  ««npetent  men  for  those  poeltlonsT^  services 

.  J^  ^°^  memorialist  considers  the  present  archaic  STOtem  do 
^^%^:^'^  "^  "^  conditions  of  t£e  Terrlt^'^iSd  7  m^nJ^ 

Now  therefore,  your  memorialist  prays  that  nroDer  leelslatinn  h« 
enacted  to  the  end  that  the  comml^ioSers  ap^Tn^^g^the  va^^ 
oua  precincts  In  Alaska  be  paid  a  fixed  salary 

And  your  memorialist  will  ever  pray 

Passed  by  the  house  April  17,  1931 


December  8 


Attest: 


Passed  by  the  senate  April  22.  1931. 


Attest: 


Approved  Aprtl  — ,  1931. 


Grover  C.  Winn, 
Speaker  of  the  House. 

Lawrence  Kerr, 
Chief  Clsrk  of  the  House. 

LtTTHER  C.  Hess, 
President  of  the  Senate. 

A.  W.  Pox. 
Secretary  of  the  Senate. 


— ,  Governor. 


United  States  of  America. 

Territort  of  Alaska, 

»    w«_t  .«w  .1  OFFICE  OF  Secretary  for  the  Territcmt 

•Ji  ^ll^^f'^'^y^l  °'  ^**^  "^^  custodian  oTST^eat 
•Ml  of  said  Territory,  do  hereby  certify  that  I  have  comna^i^rt  tK- 

^.?."r*T!2f^  ?*  ^°"^  •^°^^  MemorJ  No.  n  of  toe  SSJf  Te^ 

'  Karl  Theile, 

Secretary  of  Alaska. 
House  Joint  Memorial  11   (by  Mr.  Hellerlch  and  Mr.  Allynj 
To  the  PREsmENT  OF  the  United  States  and 
To  the  Congress  of  the  United  States  and 
To  the  Hon.  James  Wickersham, 

XhA    A1..V0   fiff^**'*^  *°  Congress  from  Alaska. 

•esslon   (3d  Stat    903-909)  aixij-rourth  Congress,  second 


chlnery  of  the  Territory  Is  entirely  In  the  hands  of  the  Federal 
Government,  so  that  the  Volstead  Act  can  be  made  to  serve  every 
purpose  required  of  a  prohibition  law. 

The  most  serious  objection  to  the  Ahvska  bone-dry  law  lies  In 
the  fact  that  it  prevents  the  use  of  Intoxicating  beverages  for 
medicinal  purposes.  When  the  law  was  first  adopted  It  was  sup- 
posed that  medicinal  liquors  could,  notwithstanding  the  provl- 
?T  ^^  «"^*  ^^"^'  ^^  supplied  unrter  the  general  statutes  of  the 
umted  States,  but  the  courts  held  otherwise.  This  did  not  at 
nrst  present  a  very  serious  situation,  for  the  reason  that  there 
were  in  the  Territory  many  small  private  stocks  from  which  me- 
dicinal liquors  could  be  supplied,  and  later,  when  thoFe  became 
exhausted,  the  situation  was  met  by  supplving  the  hobpltals  and 
physicians  with  liquors  taken  from  the  liquors  which  were  seized 
by  prohibition  officers.  This  was.  of  course,  illegal;  but  under 
the  circumstances  no  one  could  attach  any  blame  to  the  action 
taken  by  the  officials;  it  was  advisable  in  order  to  save  human 
life  and  therefore  Justifiable.  The  people  of  Alaska  are  at  the 
present  time  so  situated  that  medicinal  liquors  can  no  longer  be 
obtained. 

We  are  not  unmindful  of  the  fact  that  there  are  those  who 
maintain  that  intoxicating  liquors  have  no  medicinal  value  It 
IS  not  a  question  of  whether  such  persons  are  right  or  wronc  for 
,  n  matters  such  as  this  no  man  can  have  the  right  to  set  up  his 
Judgment  as  against  that  of  the  sick  person's  physician  Manv 
believe  that  medicinal  drugs  are  not  onlv  useless  but  harmful  vet 
no  legislative  body  would  because  of  this  be  Justified  in  prohibit- 
ing the  use  of  such  drugs.  The  principle  is  the  same  in  either 
case,  and  the  responsibility  assumed  by  the  legislator  Is  also  the 
same  In  either  case.  It  Is  so  grave  that  we  do  not  believe  that 
any  legislator  can  be  Justified  In  assuming  It,  even  though  he 
conscientiously  believes  that  Intoxicating  liquors  are  lacking  la 
medicinal  value.  &      » 

Wherefore  your  memorialist  prays  that  the  Congreas  approve 
^l  J'  ^  ^^^  legislature  of  Alaska  for  the  repeal  of  the  Alaska 
^^?«V5^^  7  V^^v.'^'*^  ^^®  Congress  make  proper  provision  for  the 
!^  f^^°*  ^'  '^^  national  prohibition  act  !n  the  courts  of  the 
f^.'5l^°°^'T*v."''.t^  °^^^°  Justices  of  the  peace  of  Alaska  as  to 
all  offenses  within  the  Jurisdiction  of  said  Justices"  courts,  or  that 
the  Congress  grant  to  the  Legislature  of  Alaska  the  power  to  make 
Buch  provision  for  the  enforcement  of  the  national  prohibition  act. 

Passed  by  the  house  AprU  17.  1931. 

Gp.ovFni  C.  Winn. 
/^^teet'  Speaker  of  the  House. 

Lawrence  Kerr. 

i>..a<^  K-  *v,  ...  Chief  Clerk  of  the  House. 

Passed  by  the  senate  April  28.  1931. 

LtTTHER  C.  Hess, 
Attest:  President  of  the  Senate. 

A.  W.  Fox. 
Approved .  1931.         -  Secretary  of  the  Se^uxte. 

.  Governor, 


United  States  of  America, 

Territory   or   Alaska, 

T      TTarl     TT^^M^  OFFICE    OF    SECRETARY    FOR    THE    TERRITORY. 

-.1  ^  .Pif  '^^  ^^'■etary  of  Alaska  and  custodian  of  the  ereat 
sfcal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
ajnnexed  copy  of  Hou.se  Joint  Memorial  No  12  of  the^^^ka  Ter- 
rttorlal  Legislature.  1931.  with  the  original  thereof,  and  that  the 

S  my  o^e     •  '  *'''*  "'"'''  "^^^  "'  ^'^  °^^^'"-'  '^"^  °"  ^ie 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

Isxal.I  „ 

'  Karl  Theile. 

I  Secretary  of  Alaska. 

I  House  Joint  Memorial  12   (by  Mr,  Hellerlch) 

It  the  PREsmENT  and  the  Congress  of  the  United  States- 
t.Jt°>!"  memorialist,  the  Legl.slature  of  the  Territory  of^aska    in 
tjnth_  regular   session   assembled,   do   most   respect/ulTy  l^e^re'eS 

'Whereas  mining  is  the  basic  industry  of  the  Ter-itr-rrr  r,f  a,o  ., 

ofTiTmrnlnglluSry^'rt'auZ^^^^^^  '"^  ^""^"-^'^  ^°-'^^ 

extern  and  ..g-lficanc  o,  the  <..veIopS,en?of  S're^^c^  ^^ 
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that  all  possible  assistance  be  given  to  prospectors  In  their  search 
for  and  development  of  valuable  mineral  substances  and  In  mak- 
ing contact  with  prospective  Investors  In  mining  prospects:   and 

Whereas  we  are  Informed  that  such  important  mining  States  of 
the  West  as  C;ilifornla  and  Idaho  and  also  the  Province  of  British 
Columbia  In  Canada,  realizing  the  importance  to  their  mining 
Industries  of  services  sx.rh  as  those  above  outlined,  maintain  and 
liberally  support  extensive  organizations  In  the  form  of  mining 
bureaus  and  departments  charged  with  the  duty  of  gathering  such 
do.ta  and  rendering  such  services,  and  we  believe  such  services 
ar-"  of  equal  or  even  greater  Importance  In  Alaska;   and 

Wiiereas  during  eacl-  of  the  past  two  biennnla  the  Territory 
of  Alaska  has  appropriated  520.000  as  a  fund  to  assist  In  defray- 
ing the  field  and  ofH  :e  expenses  of  min;r,g  engineers  of  the 
United  States  Bureau  of  Mines  and  Geological  Survey  assigned  by 
the  Interior  Departnie:it  to  duty  in  Alaska  for  the  purposes  of 
making  mining  Investigations,  assisting  prospectors,  and  the  In- 
spection of  mines  und.T  the  direction  of  the  supervising  mining 
engineer  for  those  burcai^s  In  AIa.ska:  and 

Whereas  from  the  yeir  1922  to  July  1,  1925.  the  said  Bureau  of 
Mines  assigned  to  duty  In  Alaska  three  mining  engineers  besides 
the  supervising  mlnin;  engineer  and  allotted  for  their  salr.nes 
and  expenses  in  making  such  mining  Investigations  the  sum  ap- 
propriated by  the  Cong-ess  for  such  work  In  the  amount  of  $22,000 
per  annum,  as  a  result  of  which  very  valuable  service  was  ren- 
dered to  the  mining  imlustry  of  Alaska:  and 

Wliereas  on  July  1.  "925.  the  engineers  and  funds  available  for 
making  mining  investi  rations  and  conducting  mine  Inspection  In 
Alaska  were  transferred  from  the  Bureau  of  Mines  to  the  Geologi- 
cal Survey,  since  which  time  the  appropriations  and  funds  allotted 
thcrc-under  and  the  personnel  of  engineers  assigned  to  making 
mining  Investitratlons.  assisting  prospectors,  and  conducting  mine 
Inspection  In  Alaska  f-om  timcao  time  have  been  reduced  and 
curtailed  until  the  sum  so  allotted  for  such  work  now  amounts 
to  only  $4,500  per  annum,  and  part  of  the  services  of  the  super- 
vising mining  engineer  who  has  other  important  du'^les,  are  alone 
available  for  such  work  within  the  entire  Territory,  and  a  large 
part  of  the  funds  appropriated  by  the  Territory  to  assist  in  de- 
fraying the  field  and  cfTice  expenses  of  this  Important  work  have 
remained  unexpended  in  account  of  the  removal  by  the  Govern- 
ment of  three  engineers  as  above  recited,  and  the  appropriation 
thereof  has  thereby  bet  n  rendered  futile  and  of  no  avail:  and 

Whereas  the  services  of  at  least  two  additional  mining  engineers 
are  urgently  necessary  In  order  to  properly  and  effectively  conduct 
mining  Investigations,  assist  prospectors,  and  conduct  mine  In- 
spection In  the  Territory,  and  the  Territory  Is  willing  to  continue 
to  appropriate  as  heretofore  Its  proper  share  of  the  expense  of 
Buch  services  other  than  salaries; 

Now,  therefore,  we,  your  memorialist,  earnestly  urge  your  honor- 
able body  to  appropriate  suflflcient  funds  to  pay  the  salaries  and 
a  reasonable  proportio-i  of  the  expenses  of  two  additional  mining 
engineers  and  that  the  proper  departmental  executive  officers  be 
authorized  and  directed  to  assign  and  maintain  such  engineers  In 
Alaska  for  the  purpose  of  pnrformlng  the  duties  necessary  In  ade- 
quately carrying  on  the  work  hereinbefore  described:  and  that  the 
said  departmental  executive  officers  be  further  authorised  to  coop- 
erate w'ith  the  Territory  of  Alaska  In  conducting  said  work. 

And  vour  memorlali^t  will  ever  pray. 

Passed  by  the  house  April  23,  1931. 


Whereas  In  the  opinion  of  your  memorialist,  private  parties 
purchasing  the  same  will  be  unable  to  operate  any  system  or 
svstems  of  cable  or  telegraph  service  in  Alaska  that  will  afford  to 
the  Government  of  the  United  States  and  the  residents  of  Alaska 
an  efficient  cable  and  telegraph  service;   and. 

Whereas  in  the  development  of  the  Territory  there  Is  a  con- 
stantly Increasing  demand  for  radio  service  to  and  from  far- 
!  distant   points   to   which   airplane   service   alone   Is   practical    and 

j  expedient:  %.  »    »v. 

Now,  therefore,  your  memorialist  respectfully  prays  that  the 
aforesaid  military  cable  and  telegraph  system  be  retalne<l  and  op- 
erated by  the  Signal  Corps  of  the  United  States  Army  to  the  end 
that  there  be  a  continuance  of  efficient  cable  and  telegraph  service 
In  the  Territory  of  Alaska  available  as  heretofore  for  purposes  of 
the  United  States  Government  and  for  commercial  use  by  the  resi- 
dents of  the  Territory  xinder  such  rules  and  regulations  as  may  be 
established  In  the  due  administration  of  such  an  Important  public 
necessity,  and  your  memorialist  will  ever  pray;  be  it 

Resolved  further.  That  copies  of  this  memorial  be  sent  to  the 
Congress  of  the  United  States:  to  the  Hon.  Patrick  Hurley,  Secre- 
tary of  War;  to  the  respective  chairmen  of  both  the  Senate  and 
House  Ccmmlttees  on  Military  Affairs;  and  to  the  Hon.  James 
Wickersham,   Delegate  to   Congress  from   the  Territory   of   Alaska. 

And  your  memorialist  will  ever  pray. 

Passed  by  the  house  April  18.  1931. 


Attest: 


Passed  by  the  senate  April  28.  1931. 


Attest: 


GROVE31  C.  Winn, 
Speaker  of  the  House. 

Lawrknce   Kerr, 
Chief  Clerk  of   the  House. 

Lttther  C.  He-ss, 
President  of  the  Senate. 

A.  W.  Pox. 

Secretary  of  the  Senate. 


United  States  or  America, 

Territory  or  Alaska. 
Office  of  Secretary  for  the  Territory. 
1.  Karl  Thelle.  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  Hcus>  Joint  Memorial  No.  13  of  the  Alaska  Ter- 
ritorial Legislature,  1931,  with  the  original  thereof,  and  that  the 
same  is  a  full,  true,  aid  correct  copy  of  said  original  now  on  file 
In  my  office. 

In  testimony  whererf.  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital, 
this  ath  day  of  May,  A.  D.  1931. 

IsEiL.l  Karl  Theile, 

Secretary  of  Alaska. 

House  Jolrt  Memorial  13   (by  Mr.  Ncrland) 
To  the  Senate  and  Hcuse  of  Representatives  of  the  United  States 
and  the  Secretary  of  War: 

Your  memorialist,  the  Legislature  of  the  Territory  of  Alaska,  in 
tenth  biennial  session   assembled,  respectfully  represents  that 

Whereas  there  was  Introduced  In  the  Congress  of  the  United 
States  at  its  last  session  a  bill  authorizing  the  sale  of  the  Wash- 
ington-Alaska mllitarv  cable  and  telegraph  syst.em  of  the  United 
States  of  America,  now  being  operated  in  Alaska  by  the  Signal 
Corps.  United  States  Army,  to  private  parties;  and. 


Attest: 


Passed  by  the  senate  AprU  30.  1931. 


Attest: 


Gboveh  C.  Winn. 
Speaker  of  the.  House. 

Lawrence   Kerr. 
Chief  Clerk  of  the  House. 

Luther  C.  Hess. 
President  of  the  Senate. 

A.  W.  Fox, 
Secretary  of  the  Senate. 


United  States  of  America. 

TERiirroRY  or  Alaska. 
Offics:  of  Secretary  for  the  Territory. 
I  Karl  Thelle,  secretary  of  Alaska  and  custodian  of  the  great 
seai  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  House  Joint  Memorial  No.  14.  of  the  Al.iska  Ter- 
ritorial Legislature.  1931,  with  the  original  thereof,  and  that  the 
same  is  a  full.  true,  and  correct  copy  of  said  original  now  on  file  la 

my  office  ^     —     ^ 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  afnxea 

hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital. 

this  8th  day  of  May.  A.  D.  1931. 

I  SEAL  1  Karl  Theils. 

Secretary  of  Alaska. 

House  Joint  Memorial  14  (by  Mr.  Johnson) 

To  the  Hon.  James  Wickersham. 

Delegate  to  Congress  from  Alaska,  and 
To  the  Congress  or  the  United  Statxs  : 

Your  memorialist,  the  Legislature  of  the  Territory  of  Alaska, 
respectfully  represents: 

That  the  Territory  of  Alaska  is  now  and  has  been  for  several 
years  providing  vocational  training  in  many  of  its  public  schools, 
and  Is  in  position  to  a.s8ume  the  obligations  and  responsibilities 
entailed  upon  the  acceptance  of  the  beneflU  of  the  Smith-Hughes 
Act  of  February  23.  1917;  that  your  memorialist  believes  that  the 
extension  of  the  provisions  of  that  act  to  Alaska  will  »>e  of  great 
and  lasting  benefit  to  the  Territory:   Now.  therefore 

Your  memorialist  most  respectfully  urge  that  the  provisions  of 
the  Smith-Hughes  Act  of  February  23.  1917.  be  extended  to  and 
made  applicable  in  the  Territory  of  Alaska. 

And  your  memorialist  will  ever  pray. 

Passed  by  the  house  April  23,  1931. 


Attest: 


Passed  by  the  senate  AprU  28,  1931. 


Attest: 


Grover  C.  Winn, 
Speaker  of  the  House. 

Lawrenck  Kerr. 
Chief  Clerk  of  the  House. 

Luther  C.  Hess, 
President  of  the  Senate, 

A.  W    Fox. 
Secretary  of  the  Senate. 


United  States  or  America. 

TERRrroRY  of  Alaska. 
OrncE  or  Secretary  for  the  Territory. 
I  Karl  Thelle,  secretarv  of  Alaska  and  custodian  of  the  great 
seai  of  said  Territory,  do  hereby  certify  that  I  have  compared  the 
annexed  copy  of  House  Joint  Memorial  No.  18  of  the  A;a.ska  Ter- 
ritorial Legislature,  1931.  with  the  original  thereof,  and  that  the 
same  Is  a  full.  true,  and  correct  copy  of  said  original  now  on  flie 

in  my  office.  ^      _,        ^     «     ^ 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

hereto  the  seal  of  the  Territory  of  Alaska  at  Juneau,  the  capital. 

this  8th  day  of  May,  A.  D.  1931. 

I  seal  1  Karl  Theile. 

'  '  Secretary  of  Alaska. 
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Hotise  Joint  Memorial  18  (by  Mr.  FcNSter) 
To  the  CoNGKEss  of  ths  Uktted  States  and 
To  the  Hon.  James  Wickersham, 

Delegate  from  the  Territory  of  Alaska:  I 

Yova  memorialist,  the  Legislature  of  the  Territory  of  Alaska,  In 
tenth  regular  session  assembled,  does  most  earnestly  and  respect- 
fully represent  that: 

Whereas  the  Department  of  Commerce  of  the  United  States  hasi 
for  many  years  operated  the  seal  fisheries  of  the  Pribilof  Islands. 
located  in  this  Territory,  from  which  operation  there  Is  annually 
received  a  sum.  In  excess  a  quarter  of  a  million -($250,000)  dollars; 
and 

Whereas  the  Territory  of  Alaska  is  annually  expending  morei 
than  $200,000  for  the  care  and  education  of  Indian  and  Eskimo- 
wards  of  the  Government,  which  said  sum  places  an  excessive; 
burden  upon  the  people  of  this  Territory  and  one  which  Its  limited 
taxable  resources  are  hardly  able  to  bear;  and  \ 

Whereas  the  Forestry  Bureau  operating  In  the  Territory  has  for 
many  years  paid  a  certain  proportion  of  its  receipts  Into  the  com- 
mon-school fund  of  the  Territory: 

Now,  therefore,  your  memorialist  earnestly  prays,  that  a  law  be 
enacted  to  the  effect  that  the  Department  of  Commerce  shall  an- 
nually pay  to  the  Territory  of  Alaska  for  the  benefit  of  the  com -I 
mon-school  funds  therein  a  sum  equal  to  50  per  cent  of  the 
amount  received  from  the  share  of  the  United  States  In  the 
operations  of  said  seal  fisheries. 

And  your  memorialist  will  ever  pray. 

Passed  by  the  house  April  27,  1931. 


Attest: 


Passed  by  the  senate  April  29,  1931. 


Atteart: 


Grover  C.  Winn, 
Speaker  of  the  House. 

Lawrence  Kerr. 
Chief  Clerk  of  the  House. 

LtTTHER  C.  Hess. 
President  of  the  Senate. 

A.  W.  Pox, 
Secretary  of  the  Senate. 


ITNTrKD  States  or  America, 

Terrttort  of  Alaska. 
Office  of  Secretary  for  the  Terrttort. 

1,  Karl  Thelle,  secretary  of  Alaska  and  custodian  of  the  great 
seal  of  said  Territory,  do  hereby  certify  that  I  have  compared  tha 
annexed  copy  of  House  Joint  Memorial  No.  20,  Alaska  Territorial* 
Legislature,  1931,  with  the  original  thereof,  and  that  the  same  is 
a  full,  true,  and  correct  copy  of  said  original  now  on  file  In  my 
ofice. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
hereto  the  seal  of  the  Territory  of  Alaska,  at  Juneau,  the  capital, 
this  9th  day  of  May,  A.  D.  1931. 

[SEAL.]  Karl  Theile, 

Secretary  of  Alaska. 
House  Joint  Memorial  20   (by  Mr.  Allyn) 
To  th«  Congress  of  the  United  States: 

Your  memorialist,  the  Legislature  of  Alaska,  respectfully  repre- 
sents: 

That  In  proportion  to  population  no  part  of  the  world  Is  morei 
dependent  on  aviation  than  the  people  of  Alaska,  and  none  avail 
themselves  more  of  that  means  of  conveyance  in  business  pur- 
suits: that  neither  the  United  States  Army  nor  Navy  has  anyi 
aviation  station  or  landing  field  In  Alaska;  that  frequently  the 
Army  and  Navy  have  been  called  upon  to  aid  In  the  search  of 
lost  aviators,  but  have  been  unable  to  respond  because  of  lack 
oX  necessary  equipment  suitable  for  the  North;  that  not  only  for' 
the  sake  of  the  industrial  development  of  the  Territory,  but  for 
proper  national  defense  In  case  of  war  is  the  establishment  of 
national  aviation  stations  and  large  landing  fields  necessary  In 
Alaska. 

Wherefore  ytxcr  memorialist  resx>ectfxilly  urges  that  the  proper 
legislation  be  passed  to  authorize  the  United  States  Army  and 
Navy  to  eetabllsh  adequate  aviation  stations  and  landing  fields  In 
Alaska,  and  maintain  one  or  more  squadrons  of  airships  In  the 
Territory  at  all  times  ready  to  res(>ond  to  call  when  needed. 

And  your  memorialist  will  ever  pray. 

Passed  by  ttxe  house  April  29,  1931. 


Attest: 


Passed  by  the  senate  April  29.  1931. 


Groves  C.  Winn, 
Speaker  of  the  House. 

Lawrence  Kerr, 
Chief  Clerk  of  the  House. 

Luther  C.  Hess, 
President  of  the  Senate. 


Attest: 

A.  W.  Pox. 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolutions  of  the  Legislature  of  the 
Territory  of  Hawaii,  which  were  referred  to  the  Committee 
on  TtH:1torles  and  Insular  Aflfairs: 

\  Concurrent  resolution 

Whereas  the  Mala  Wharf  at  Lahalna,  Territory  of  Hawaii,  can 
not  be  used  by  passenger  steamers  by  reason  at  the  current  ebbing 


and  rising,  making  It  unsafe  for  a  steamer  to  tie  to  the   wharf; 
and 

Whereas  It  is  necessary  that  a  breakwater  be  constructed  so  that 
there  will  be  safety  to  steamers  to  tie  to  said  wharf:  Now,  there- 
fore, be  it 

Resolved  by  the  house  of  representatives  ithe  senate  concurring) , 
That  the  Delegate  to  Contjress  from  Hawaii  be  requested  to  pro- 
cure an  appropriation  from  the  Congress  for  a  breakwater  to  pro- 
tect said  wharf;  and  be  It  further 

Resolved.  That  certified  copies  of  this  resolution  be  forwarded  to 
the  President  of  the  Senate  and  to  the  Speaker  of  the  House  of 
Representatives  of  the  CouKre»6  of  the  United  States,  and  to  the 
Delegate  to  Congress  from  Hawaii. 

The  House  of  R epre.se ntattves. 

Tekritohy  of  H.\waii. 
Honolulu.  T.  H..  April  27.  1931. 

We  hereby  certify  that  the  fore:jolng  concurrent  resolution  was 
adopted  by  the  House  of  Representatives  of  the  Territory  of 
Hawaii  on  April  25,  1931. 

Rot  A.  Vrrou-'EK. 
Speaker,  Hou.^e  of  Reprc-tentatives. 
Joseph    Ordenstein. 
Clerk.  House  of  Representatives. 

The  Senate  of  the  Tehrftory  of  Hawaii, 

Honolulu,  jr.  H.,  April  27.  1931. 

We  hereby  certify  that  the  foregoing  concurrent  resolution  was 
adopted  by  the  Senate  of  the  Territory  of  Hawaii  on  April  27,  1931. 

Robert   W.    Shingle, 

Pre.yidrnt  of  the  Senate. 
Ellen  D    Smythe, 

Clerk  of  the  Senate. 

Concurrent  resolution  declaring  that  the  Territory  of  Hawaii  shall 
be  made  a  State,  and  requesting  and  urging  the  Congress  of  tlie 
United  States  of  America  to  pa.«s  an  enabllni^  act  authorizing 
the  people  of  the  Territory  of  Hawaii  to  form  a  constitutton 
and  State  government,  to  be  admitted  into  the  Union  on  an 
equal  footing  with  the  origiiial  States 

Whereas  the  Territory  of  Hawaii  is  an  Integral  part  of  the 
United  States  of  America  and  for  a  long  period  of  years  has 
deraonstated  its  ability  to  govern  itself;   and 

Whereas  the  population  and  wealth  of  the  Territory  exceeds 
that  of  several  of  the  States  of  the  Union;   and 

Whereas  the  people  of  the  Territory  of  Hawaii  contribute  ia 
income  taxes  to  the  Federal  Government  a  larger  amount  than 
many  of  the  States  of  the  Union,  and 

Whereas  the  people  of  the  Territory  desire  to  participate  in  the 
Government  of  the  United  States  freely,  fully,  and  loyally  as  a 
sovereign  State:   Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  Territory  of 
Hawaii  (the  Senate  concurring) ,  That  the  people  of  the  Territory 
of  Hawaii  desire  that  said  Territory  shall  become  a  State  and 
be  admitted  into  the  Union  on  an  equal  footing  with  the  original 
States; 

That  the  Congress  of  the  United  States  of  America  be,  and  it  la 
hereby,  requested  and  urged  to  pass  an  act  enabling  the  people 
of  the  Tentory  of  Hawaii  to  form  a  constitution  and  State  gov- 
ernment, to  be  admitted  into  the  Union  on  an  equal  footing  with 
the  original  States; 

That  the  proposed  enabling  act  hereinafter  set  forth,  being  an 
act  entitled  "An  act  to  enable  the  people  of  Hawaii  to  form  a  con- 
stitution and  State  government,  to  be  admitted  into  the  Union  on 
an  equal  footing  with  the  original  States,"  and  reading  as  follows: 

"Be  it  enacted,  etc..  That  the  Inhabitants  of  all  that  part  of  the 
area  of  the  United  States  now  con.stituting  the  Territory  of  Hawaii 
as  at  present  described  may  become  the  State  of  Hawaii,  as  herein- 
after provided. 

"  Sec.  2.  That  all  citizens  of  the  United  States  who  have  the 
qualifications  of  voters  for  representatives  of  the  Territorial  legis- 
lature are  hereby  authorized  to  vote  for  and  choo.se  delegates  to 
form  a  convention  In  said  Territory.  Such  delegates  shalf  possess 
the  qualifications  of  such  electors;   and  the  aforesaid  convention 

shall   consist   of  delegates,  apportioned    among    the    several 

counties  within  the  limits  of  the  proposed  State  in  the  same  pro- 
portion as  the  proportion  in  the  hou.se  of  representatives,  as  fol- 
lows: Hawaii  County,  first  representative  district,  delegates; 

Hawaii   County,    second    representative   district,    delegates' 

Maul  County,  third  representative  district.  delegates;    city 

and    county    of    Honolulu,    fourth    representative    district     - 

delegates;  city  and  county  of  Honolulu,  fifth  representative  dis- 
trict,    delegates:  Kauai  County,  sixth  representative  district 

delegates;   and  the  governor  of  .said  Territory  shall,  on  the 

—  day  of  ,  19 — ,  issue  a  proclamation  ordering  an  election 

of  the  delegates  aforesaid  in  said  Territory,  to  be  held  at  a  time  to 
be  designated  In  proclamation,  within  six  months  after  the  ap- 
proval of  this  act,  which  proclamation  shall  be  Issued  at  least  30 
days  prior  to  the  time  of  holding  said  election  of  delegates  The 
election  for  delegates  shall  be  conducted,  the  returns  made  the 
result  ascertained,  and  the  certificate  of  persons  elected  to  such 
convention  issued  in  the  same  manner  as  is  prescribed  by  the  laws 
of  said  Territory  regulating  elections  therein  of  members  of  the 
legislature.  Persons  possessing  the  qualifications  entitling  them  to 
vote  for  delegates  under  this  act  shall  be  entitled  to  vote  on  the 
ratification  or  rejection  oX  the  constitution  under  such  rules  or 
regulations  as  said  convention  may  prescribe  not  In  conflict  with 
this  act. 
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"  Sec.  3.  That  the  delegates  to  the  convention  thus  elected 
shall  meet  at  the  seat  of  government  of  said  Terrlton-  on  the  sec- 
ond Tuesday  aft^r  t  le  election,  excluding  the  day  of  election  Ir. 
case  such  day  shall  oe  Tuesday,  but  they  shall  not  receive  com- 
pensation for  more  than  60  days  of  service,  and.  after  organiza- 
tion, shall  declare  or  behalf  of  the  people  of  said  proposed  State 
that  they  adopt  the  Constitution  of  the  United  States,  where- 
upon the  said  convention  shall  be,  and  Is  hereby,  authorized  to 
form  a  constitution  and  State  government  for  said  proposed 
State. 

"  The  constitution  shall  be  republican  In  form  and  make  no 
distinction  In  civil  or  political  rights  on  account  of  race  or 
color,  and  not  to  be  epugnant  to  the  Constitution  of  the  United 
States  and  the  principles  of  the  Declaration  of  Independence 
And  said  conventlo  i  shall  provide,  by  ordinance  irrevocable 
without  the  consent  of  the  United  States  and  the  people  of  said 
State  — 

•'  First.  That  perfet  t  toleration  of  religious  sentiment  shall  be 
secured,  and  that  ro  Inhabitant  of  said  State  shall  ever  be 
molested  In  person  oi  property  on  account  of  his  or  her  mode  of 
religious  worship. 

'•  Second.  Except  a.'  to  the  public  property  now  ceded,  trans- 
ferred, and  In  the  possession  of  the  United  States,  the  said  State 
of  Hawaii  shall  retain  all  the  public  property,  vacant  and  unap- 
propriated lands  lyliig  within  its  limits  to  be  disposed  of  as 
said  State  may  dlrecr.  But  any  such  public  property  previously 
taken  for  the  uses  ol  the  United  States  may  be  restored  to  the 
State  of  Hawaii  by  c;irectlon  of  the  President.  That  the  lands 
belonging  to  cltlzeris  of  the  United  States  residing  without  the 
said  State  shall  neve-  be  taxed  at  a  higher  rate  than  the  lands 
belonging  to  residents  thereof;  that  no  taxes  shall  be  lmpo.=ed 
by  the  State  on  land;  or  property  therein  belonging  to  or  which 
may  hereafter  be  purchased  by  the  United  States  or  reserved 
for  Its  use. 

"  Third.  That  the  debts  and  liabilities  of  said  Territory  of 
Hawaii  shall  be  assuned  and  paid  by  said  State. 

"Fourth.  That  pro\  islon  shall  be  made  for  the  establishment 
and  maintenance  of  i  system  of  public  schools,  which  sliall  be 
open  to  all  the  chUciren  of  said  State  and  free  from  sectarian 
control. 

"  Sec.  4.  That  in  case  a  constitution  and  State  government 
shall  be  formed  in  complianre  with  the  provisions  of  this  act, 
the  convention  forming  the  same  shall  provide  by  ordinance  for 
submitting  said  constituUon   to   the  people   of  said  State  for   Its 

ratification  or  rejection,  at  an  election  to  be  hela  on  the  , 

at  which  election  the  qualified  voters  of  said  proposed  State  shall 
vote  directly  for  or  against  the  proposed  constitution  and  for 
or  against  any  provisions  separately  submitted.  The  return  of 
said  election  shall  be  made  to  the  secretary  of  Hawaii,  who  shall 
cause  the  same  to  be  canvassed,  and  If  a  majority  of  the  votes 
cast  on  that  question  shall  be  for  the  constitution,  the  Governor 
of  the  Territory  of  Hawaii  shall  certify  the  result  to  the  President 
of  the  United  States,  together  with  a  statement  of  the  votes 
cast  thereon,  and  upon  separate  articles  or  propositions,  and  a 
copy  of  said  constitution  articles,  proposltion-s.  and  ordinances. 
And  if  the  constitution  and  government  of  said  proposed  State 
are  republican  in  form  and  if  all  the  provisions  of  this  act  have 
been  complied  with  in  the  formation  thereof.  It  shall  be  the  duty 
of  the  President  of  the  United  States  to  ls,sue  his  proclamation 
announcing  the  result  of  said  election,  and  thereupon  the  pro- 
posed State  of  Hawaii  shall  be  deemed  admitted  by  Congress  into 
the  Union,  under  and  by  virtue  of  this  act,  on  an  equal  footing 
with  t"ie  original  States,  from  and  after  the  date  of  said 
proclamation. 

"  Sec.  5.  That  the  sum  of  dollars,  or  so  much  thereof  as 

may  be  necessary.  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  In  the  treasury  not  otherwise  appropriated,  for  the 
defraying  of  the  expenses  of  the  elections  provided  for  In  this 
art.  and  said  convention,  and  for  the  payment  of  the  members 
thereof,  under  the  same  rules  and  regulations,  and  at  the  same 
rates  as  are  now  provided  by  law  for  the  payment  of  the  Territorial 
Legislature  of  the  Territory  of  Hawaii,  and  the  disbursements  of 
the  money  appropriated  by  this  section  shall  be  made  by  the 
secretary  of  the  Territory  of  Hawaii. 

"  Sec.  6.  That  until  the  next  general  census,  or  until  otherwise 
provided  by  law,  said  State  shall  be  entitled  to  one  Representative 
In    the    House    of    Representatives   of    the    United    States,    which 

Representative  In  the  Seventy Congress,  the  two  Senators 

of  the  United  States,  together  with  the  governor  and  other  officers 
provided  for  In  said  constitution,  shall  be  elected  on  the  same 
day  of  the  election  for  the  adoption  of  the  constitution;  and  until 
Bald  State  officers  are  elected  and  qualified  under  the  provisions 
of  the  constitution,  and  the  State  Is  admitted  Into  the  Union,  the 
territorial  officers  shall  continue  to  discharge  the  duties  of  the 
rcr.ppctive  offices  In  said  territory. 

"  Sec.  7.  The  said  State  when  admitted  as  aforesaid  shall  con- 
stitute one  judicial  district,  to  be  known  as  the  district  of  Hawaii. 
The  circuit  and  district  courts  for  the  district  of  Hawaii  shall  be 

held  one  term  at  Honolulu,  one  term  at  ,  one  term  at . 

one  term  at ,  and  one  term  at  .  each  year.     And  the 

said  dl-strlct  shall,  for  judicial  purposes,  until  otherwise  provided, 
be  attached  to  the  ninth  Judicial  circuit.  There  shall  be  ap- 
pointed for  said  district  two  dLstrict  judges,  one  United  States 
attorney,  and  one  United  States  marshal.  There  shall  be  ap- 
pointed a  clerk  for  said  district,  who  shall  keep  his  office  at 
Honolulu.  The  regular  term  of  said  courts  shall  be  held  at  the 
places  designated  In  this  act,  at  on  the   first  Monday  in 
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January   and   at  on   the   flrst   Monday   In   and    at 

on  the  first  Monday  In .  at  on  the  first  Mon- 
day In  - — — -.  In  each  year,  and  one  grand  jury  shall  be  summoned 
in  each  year  in  each  of  said  circuit  and  district  courts.  The  cir- 
cuit and  district  courts  for  said  district,  and  the  judges  thereof, 
respectively,  shall  possess  the  same  powers  and  Jurlfdictlon  and 
perform  the  same  duties  required  to  be  performed  by  the  other 
circuit  and  district  courts  and  judges  of  the  United  States,  and 
shall  be  governed  by  the  same  laws  and  regulations.  The  marshal, 
district  attorney,  and  clerk  of  each  of  the  circuit  and  district 
courts  of  said  district,  and  all  other  officers  and  persons  perform- 
ing duties  in  the  administration  of  Justice  therein,  shall  severally 
possess  the  powers  and  perform  the  duties  lawfully  required  to 
be  performed  by  similar  officers  In  other  districts  of  the  United 
States,  and  shall,  for  the  services  they  may  perform,  receive  the 
fees  and  compensation  now  allowed  by  law  to  officers  performing 
similar  services  for  the  Unltetl  States  In  other  districts  of  the 
United  States,  and  shall,  for  the  services  they  may  perform,  re- 
ceive the  fees  and  compensation  now  allowed  by  law  to  offlcera 
performing  similar  services  for  the  United  States  In  otlier  districts 
of  the  United  States;  and  that  the  laws  in  force  In  the  Territory 
of  Hawaii,  as  far  as  applicable,  shall  extend  over  and  apply  to  said 
State  until  changed  by  the  legislature  thereof. 

"  Sec.  8.  That  all  appeals  of  writs  of  error  taken  from  the 
Supreme  Court  of  the  Territory-  of  Hawaii  to  the  Supreme  Court 
of  the  United  States,  or  the  United  States  Circuit  Court  of  Ap- 
peals for  the  Ninth  Circuit,  previous  to  the  final  admission  of 
such  State  shall  be  prosecuted  to  final  determination  as  though 
this  act  had  not  been  passed.  And  all  cases  In  which  final  Judg- 
ment has  been  rendered  In  such  Territorial  appellate  courts  which 
appeals  or  writs  of  error  might  be  had,  except  for  the  admission 
of  such  State  may  still  be  sued  out,  taken  and  prosectited  to  the 
Supreme  Court  of  the  United  States  or  the  United  States  circuit 
court  of  appeals  under  the  provisions  of  existing  laws,  and  there 
held  and  determined  In  like  manner,  and  In  either  case  the 
Supreme  Court  of  the  United  States,  or  the  United  States  circuit 
court  of  appeals.  In  the  event  of  reversal  shall  remand  the  said 
causes  to  either  the  State  supreme  cotirt  or  other  final  appellate 
court  of  said  State,  or  the  United  States  circuit  and  district 
courts  of  said  State,  as  the  case  may  require:  Provided,  That  the 
time  allowed  by  existing  law  for  app'^als  and  writs  of  error  from 
appellate  courts  of  said  Territory  shall  not  be  enlarged  thereby, 
and  all  appeals  and  writs  of  error  iiot  sued  out  from  the  final 
Judgments  of  said  courts  at  the  time  of  the  admission  of  such 
State  shall  be  taken  v.-lthln   six  months  from  such   time. 

"  Sec.  9.  That  all  causes  pending  In  the  supreme  and  circuit 
co'orts  of  the  Territory  of  Hawaii  and  In  the  United  Stiites  courts 
arising  imder  the  Constitution,  laws,  or  treaties  of  the  United 
States,  or  affecting  ambassadors,  mlnl.sters.  or  consuls  of  the 
United  States,  or  of  any  other  country  or  state,  or  of  admiralty  or 
of  maritime  jurisdiction,  or  In  which  the  United  States,  may  be  a 
party,  or  between  citizx'ns  of  the  same  State  claiming  lands  under 
grants  from  different  States,  and  In  all  cases  where  there  Is  a 
controversy  between  citizens  of  said  Territory  prior  to  admission 
and  citirens  of  different  States,  or  between  citizens  of  different 
States,  or  between  a  clti/.cn  of  any  State  and  citizens  or  subjects 
of  any  foreign  state  or  country,  and  in  which  cases  of  diversity  of 
citizenship  there  shall  be  more  than  J2.000  In  controversy,  exclu- 
sive of  Interest  and  costs,  shall  be  transferred  to  --he  proper 
United  States  circuit  or  district  court  for  final  disposition:  Pro- 
vided. Tliat  said  transfer  shall  not  be  made  in  any  case  where 
the  United  States  is  not  a  party  except  on  application  of  one  of 
the  parties  In  the  court  In  which  the  cause  Is  pending  at  or 
before  the  second  term  of  such  court  after  the  admission  of  said 
State,  supported  by  oath  showing  that  the  case  Is  one  which  may 
be  so  transferred,  the  proceedings  to  effect  such  transfer,  except 
as  to  time  and  parties,  to  be  the  same  as  are  now  provided  by 
law  for  the  removal  of  causes  from  a  State  court  to  a  circuit  court 
of  the  United  States;  and  in  causes  transferred  from  the  appellate 
courts  of  said  Territory  the  circuit  court  of  the  United  States 
In  such  State  shall  first  determine  such  appellate  matters  as  the 
successor  of  and  with  all  the  power  of  said  Territorial  appellate 
courts  and  shall  thereafter  proceed  under  Its  original  jurisdiction 
of  such  causes.  All  final  judgm.ents  and  decrees  rendered  In 
such  circuit  and  district  courts  In  such  transferred  cases  may  be 
reviewed  by  the  Supreme  Court  of  the  United  States  or  by  the 
United  States  circuit  court  of  appeals  In  the  same  manner  as  Is 
now  provided  by  law  with  reference  to  existing  United  States 
circuit  and  district  courts. 

"  Sec.  10.  That  all  cases  pending  In  the  supreme  court  of  said 
Territory  of  Hawaii  not  transferred  to  the  United  States  circuit 
and  district  courts  in  said  State  of  Hawaii  shall  be  proceeded 
with,  held,  and  determined  by  the  supreme  and  other  final 
appellate  court  of  such  State  as  the  successor  of  said  territorial 
supreme  court  and  appellate  court,  subject  to  the  same  right  to 
review  upon  appeal  or  error  to  the  Supreme  Court  of  the  United 
States  now  allowed  from  the  supreme  or  appellate  courts  of  a 
State  under  existing  laws.  Jurisdiction  of  all  cases  pending  In 
the  courts  of  original  jurisdiction  In  said  Territory  not  trans- 
ferred to  the  United  States  circuit  and  district  courts  shall  devolve 
upon  and  be  exercised  by  the  courts  of  original  jurisdiction  created 
by  said  State. 

"  Sec.  11.  That  the  supreme  court  or  other  court  of  last  resort 
of  said  State  shall  be  deemed  to  be  the  successor  of  said  Terri- 
torial appellate  courts  and  shall  take  and  possess  any  and  all 
Jurisdiction  as  such,  not  herein  otherwise  specifically  provided 
for,  and  nhaii  receive  and  retain  the  custody  oX  ail  booka.  docket*. 
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records,  and  flies  not  transferred  to  other  courts,  as  herein  pro- 
vided, subject  to  the  duty  to  furnish  transcripts  of  all  book  entries 
In  any  specific  case  transferred  to  complete  the  record  thereof. 

■'  Sic.  12.  That  the  courts  of  original  Jurisdiction  of  such  State 
shall  be  deemed  to  be  the  successor  of  all  courts  of  original  Juris- 
diction of  said  Territory,  and  as  such  shall  take  and  retain  custody 
of  all  records,  dockets.  Journals,  and  flies  of  such  courts,  except  in 
causes  transferred  therefrom,  as  herein  provided;  the  files  and 
papers  in  such  transferred  cases  shall  be  transfeiTed  to  the  proper 
United  States  circuit  or  district  court,  together  with  a  transcript 
of  ail  book  entries  to  complete  the  record  in  such  particular  case 
so  transferred. 

■  Sec.  13.  That  all  cases  pending  in  the  circuit  courts  of  the  Ter- 
ritory of  Hawaii  at  the  time  said  Territory  becomes  a  Stat3  not 
transferred  to  the  United  States  circuit  or  district  courts  in  the 
State  of  Hawaii  shall  be  proceeded  with,  held,  and  determined  by 
the  courts  of  said  State,  the  successor  of  said  circuit  coui-ts 
of  the  Territory  ol  Hawaii,  with  the  right  to  prosecute  appeals 
or  writs  of  error  to  the  supreme  court  of  said  State;  and  also 
with  the  same  right  to  prosecute  appeals  of  writs  of  error  from 
the  final  determination  in  said  causes  made  by  the  supreme  court 
of  said  State  of  Hawaii  to  the  Supreme  Court  of  the  United  States, 
as  now  provided  by  law  for  appeals  and  writs  of  error  from  the 
supreme  covu-t  of  a  State  to  the  Supreme  Court  of  the  United 
States. 

•■  Sic.  14.  That  the  constitutional  convention  shall  by  ordinance 
provide  for  the  election  of  officers  for  a  full  State  government,  in- 
cluding members  of  the  legislature,  two  United  States  Senators, 
and  one  Representative  to  Congress.  Such  State  government  shall 
remain  in  abeyance  until  the  State  shall  be  admitted  into  the 
Union  and  the  election  for  State  officers  held  as  provided  for  in 
this  act.  The  governor  and  secretary  of  said  State  shall  certify  the 
election  of  the  Senators  and  Representative  in  the  manner  re- 
quired by  law,  and  said  Senators  and  Representative  shall  be 
entitled  to  be  admitted  to  seats  in  Congress  and  to  ail  the  rights 
and  privileges  of  Senators  and  Representatives  of  other  States  In 
the  Congress  of  the  United  States.  And  the  officers  of  the  State 
government  formed  in  pursuance  of  said  constitution,  as  provided 
by  said  constitutional  convention,  shall  proceed  to  exercise  all  the 
functions  of  such  State  officers;  and  all  laws  in  force  In  the  Terri- 
tory of  Hawaii  at  the  time  of  the  admission  of  said  State  into  the 
Union  shall  be  in  force  throughout  said  State,  except  as  modified 
or  changed  by  th'.s  act  or  by  the  constitution  of  the  State,  and  the 
laws  of  the  Unltefl  States  not  locally  inapplicable  shall  have  the 
same  force  and  effect  within  said  State  as  elsewhere  within  the 
United  States. 

"  Sec.  15.  That  all  acts  or  parts  of  acts  in  conflict  with  the 
provisions  of  this  act,  whether  passed  by  the  legislature  of  said 
Territory  or  by  Congress,  are  hereby  repealed." — 
be  and  the  same  is  hereby  approved  in  form  and  substance  as  the 
act  that  the  Congress  of  the  United  States  of  America  is  requested 
to  pass;  and  be  it  further 

Resolved,  That  certified  copies  of  this  resolution  be  forwarded 
to  the  President  of  the  Senate  and  to  the  Speaker  of  the  House 
of  Representatives  of  the  Congre.ss  of  the  United  States  and  to 
the  Delegate  to  Congress  from  Hawaii. 

Thk  House  of  Represent.* tives, 

Teriutory    of   Hawaii. 
Honolulu.  T.  //..  May  22.  1931. 
We  hereby  certify  that  the  foregoing  concurrent  resolution  was 
this  day  adopted  In  the  House  of  Representatives  of  the  Terrltorv 
of  Hawaii. 

Rot  a.  VrrousKK. 
Speaker   House   of    Representatives. 
Joseph   Ordenstein, 
Clerk  House  of  Representatives. 
The  Senate  of  ths  Territort  of  Hawah, 

Honolulu.   T.  H  .  May  22,  1931. 
We  hereby  certify  that  the  foregoing  concurrent  re<-olutlon  was 
thU  day  adopted  In  the  Senate  of  the  Territory  of  Hawaii. 

Roezrt  W.  Sh:ngle. 

President  of  the  Senate. 
Ellen  D.  Smtthe. 
Clerk  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication in  the  nature  of  a  petition  from  the  Chamber 
of  Commerce  of  Winfleld,  Kans..  praying  that  an  additional 
appropriation  be  made  for  road  building  for  allocation  to 
the  States  so  as  to  relieve  unemployment  this  winter,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  convention  of  the  American  Turnerbund  at  Elkhart 
Lake.  Wis.,  favoring  the  prompt  passage  of  legislation  known 
as  the  Shipstead  bill,  which  was  referred  to  the  Committee 
on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  board  of  directors  of  the  Independent  Petroleum  Asso- 
ciation of  America,  requesting  that  the  President  of  the 
United  States  declare  a  temporary  embargo  against  the 
importation  of  petroleum  products  into  the  United  States, 
etc..  which  was  referred  to  the  Committee  on  Commerce. 


He  also  laid  before  the  Senate  a  re.solution  adopted  by 
the  Board  of  Estimate  and  Apportionment  of  the  city  of 
Mew  York,  N.  Y..  favoring  the  making  of  a  prompt  survey 
by  the  United  States  engineer's  office  of  that  portion  of 
Coney  Island  Creek  lying  between  West  TAventy -third  Street 
Rnd  Shell  Road,  wich  a  view  to  having  the  Government 
dredge  a  channel  of  sufficient  width  and  depth  to  accom- 
modate vessels  using  it.  the  lands  necessary  to  be  dredged 
to  be  acquired  by  the  city,  which  was  referred  to  the  Com- 
tnittee  on  Commerce. 

He  also  laid  before  the  Senate  re.solutions  adopted  by  the 
Board  of  Home  Missions  and  Church  Extension  of  the 
Methodist  Episcopal  Church,  at  its  annual  meeting  in  New 
York  City.  N.  Y..  favoring  the  passage  of  legislation  creating 
a  Federal  Department  of  Education,  etc.;  which  were  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  resolution.-;  of  the  New 
York  State  Woman's  Republican  Club,  adopted  February  10, 
1931,  favoring  the  enforcement  of  existing  laws  against  ob- 
scene literature  and  books  published  reflecting  against  any 
person  holding  or  having  held  the  office  of  President  of  the 
United  States,  which  were  referred  to  the  Committee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  of  the  National 
Association  of  Furniture  Manufacturers  (Inc.),  at  Chicago, 
111.,  favoring  curtailment  of  the  hours  of  work  for  labor 
Without  general  reduction  of  wages  where  such  curtailment 
Will  serve  to  more  widely  and  equitably  distribute  the  total 
wage  fund;  the  establishment  of  scales  of  wages  for  labor 
Which  are  coextensive  with  the  field  of  competition  for  the 
products  of  labor;  to  increase  and  more  widely  distribute 
public  buying  power;  and  the  cieation  of  an  industrial  board 
or  economic  council  to  function  for  industry  as  a  whole  in 
securing  and  maintaining  the  necessary  balance  in  produc- 
tion and  the  maximum  of  sustained  employment,  etc.,  which 
Was  referred  to  the  Committee  on  Manufactures. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
tihe  Industrial  Veterans  of  the  Repre.sentative  District  of 
$an  German,  P.  R.,  favoring  the  passage  of  legislation 
franting  them  certain  relief  for  work  performed,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
wage  conference  composed  of  manufacturers  and  workers 
nepresenting  the  hand-blown  bottle  industry,  indorsing  the 
Work  of  the  present  Tariff  Commission  and  aLso  the  exist- 
ing tariff  law,  which  was  referred  to  the  Committee  on 
I>inance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
8>Ton  W.  Thornburg  Post.  No.  10,  the  American  Legion,  of 
Nlaricn.  Ind.,  favoring  an  investigation  by  Congress  of  the 
payments  of  compensation  or  pension  to  ex-service  men  in 
abi  effort  to  eliminate  alleged  abuses  in  the  present  sys- 
tem, to  wit,  the  emplo>Tnent  in  the  Government  service  of 
persons  drav.-ing  compensation  or  retirement  pay,  with  ref- 
erence to  the  Veterans'  Administration,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
campaign  committee  of  the  Regular  Old  Line  Republican 
Organization  at  New  Orleans,  La.,  indorsing  Mr.  Michael  J. 
Oousins  for  appointment  as  collector  of  internal  revenue  for 
tiie  district  of  Louisiana,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
city  council  of  the  city  of  Chicago.  111.,  indorsing  the  pro- 
posal of  William  Randolph  Hearst  for  the  issuance  of  $5,000.- 
oeO.OOO  of  bonds  by  the  Federal  Government,  the  proceeds 
to  be  used  for  the  immediate  building  of  pubUc  improve- 
ments as  an  aid  to  business  and  the  unemployment  situation, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
city  council  of  the  city  of  Chicago,  111.,  favoring  the  passage 
of  legislation  to  enlarge  and  extend  the  facilities  of  the 
Glovemment  postal  savings  bank  system  so  that  the  max-- 
mum  deposit  limit  be  raised  from  the  present  sum  of  $2,500 
ta  $10,000.  as  weU  as  to  provide  for  checking  accounts  in 
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addition  to  savings  accounts,  etc.,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  sixty-eighth  annual  convention  of  the  New  York  Feder- 
ation of  Labor  at  Syracuse,  N.  Y..  favoring  the  passage  of 
legislation  providing  several  billion  dollars  in  pro.sperity 
bonds,  with  long-period  amortizations,  the  proceeds  to  be 
used  for  Federal  improvements  and  to  be  loaned  to  the 
States  and  municipalities  where  needed,  so  as  to  provide 
employment  for  a  large  number  of  people,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  communication  from 
J.  E.  Weeks,  of  the  United  States  Demandment  League,  of 
Hammond,  Ind.,  transmitting  a  paper  relative  to  the  grant- 
ing of  personal  credit  in  circumstances  of  distress  in  place 
of  a  dole  or  charity,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  resolution  of  members  of 
the  Junior  Committee.  National  Patriotic  Association,  in- 
dorsed by  the  Indiana  University  Reserve  Officers'  Training 
Corps,  requesting  that  Congress  take  action  to  prohibit  the 
transportation  into  the  United  States,  or  any  territory  sub- 
ject to  the  jurisdiction  thereof,  of  any  article  of  merchandise 
from  any  territory  subject  to  the  jurisdiction  or  control  of 
the  Government  of  the  Union  of  Soviet  Socialist  Republics, 
mined,  produced,  or  manufactured  wholly  or  in  part  in  any 
such  territory,  or  produced  or  manufactured  from  materials, 
any  of  which  have  been  mined,  produced,  or  manufactured 
in  such  territory,  etc.,  which  was  referred  to  the  Committee  I 
on  Finance.  ! 

He  also  laid  before  the  Senate  resolutions  adopted  by  the  i 
Kennard  Woman's  Christian  Temperance  Union,  of  Law-  I 
rence,  Kans..  favoring  the  pas.sage  of  legislation  for  the  I 
Federal  supervision  of  motion  pictures  before  they  are  j 
manufactured,  and  also  requesting  that  a  committee  of  five  I 
Senators  be  appointed  to  investigate  the  motion-picture  in-  < 
dustry.  including  the  producers  and  distributors  and  also  the 
activities  of  Will  H.  Hays,  which  were  referred  to  the  Com-  | 
mittee  on  Interstate  Commerce.  | 

He  also  laid  before  the  Senate  resolutions  adopted  at  a  | 
special  meeting  of  the  City  and  County  Employees'  Union, 
of  Milwaukee,  Wis.,  favoring  the  passage  of  legislation  to  t 
submit  to  convention  of  the  several  States,  as  provided  for  i 
in  the  Federal  Constitution,  a  resolution  for  the  repeal  of  ; 
the  eighteenth  amendment;  to  provide  for  prohibition  liber-  | 
alization  and  modification  by  altering  the  Federal  Govern-  i 
ment  dispensing  system;  to  provide  for  the  removal  of  the 
mandatory  provisions  of  the  eighteenth  amendment  as  men- 
tioned in  the  Wickersham  report,  and  pending  action  by  the 
State  convention  to  enact  legislation  which  will  permit  the 
manufacture  and  sale  of  beer  and  light  wines,  etc.,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  at  the 
Twenty-second  Biennial  Convention  of  the  Supreme  Court 
of  the  Foresters  of  America,  at  Boston,  Mass.,  favoring  the 
modification  or  repeal  of  the  eighteenth  amendment  to  the 
Constitution,  so  that  the  Government  would  receive  suffi- 
cient revenue  to  assist  in  the  unemployment  situation,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
National  Pickle  Packers'  Association  at  the  Palmer  House 
in  Chicago,  111.,  favoring  an  amendment  to  the  Sherman 
antitrust  law  so  as  to  make  it  lawful  for  those  engaged  in 
industry  to  agree  upon  production  schedules  which  would 
limit  production  of  various  commodities  to  consumption  pos- 
sibilities, and  also  that  the  public  interest  may  be  fully  pro- 
tected in  such  proposed  modifications,  etc.,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Pennsylvania  State  Hotel  Association,  in  annual  convention 
assembled,  at  Stroudsburg,  Pa.,  favoring  the  passage  of  leg- 
islation to  modify  the  national  prohibition  act  so  as  to  per- 
mit the  manufacture  and  sale  of  beer  and  wine,  and  also 
to  submit  to  the  States  the  question  of  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution,  etc.,  which  were 
referred  to  the  Committee  on  the  Judiciary. 


He  also  laid  before  the  Senate  resolutions  of  the  Second 
Oregon  Volunteer  Infantry  Association,  in  annual  reunion 
assembled,  favoring  the  passage  of  legislation  providing  for 
the  conscription  of  all  wealth,  labor,  and  property  as  well 
as  the  man  power  of  the  Nation  in  the  event  of  war,  which 
was  referred  to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resolution  of  the  Mon- 
tana division  of  the  Farmers  Educational  and  Cooperative 
Union  of  America,  opposing  the  making  of  appropriations  in 
aid  of  any  educational  institution  wherein  military  train- 
ing is  enforced,  which  was  referred  to  the  Committee  on 
Military  Affairs, 

He  also  laid  before  the  Senate  a  resolution  of  the  Cali- 
fornia State  Chamber  of  Commerce,  of  San  Francisco,  Calif., 
requesting  that  the  dirigible  ZRS-5  be  named  "  Palo  Alto." 
after  the  home  city  of  President  Hoover,  which  was  referred 
to  the  Committee  on  Naval  Affairs. 

He  also  laid  before  the  Senate  a  resolution  £uiopted  by  the 
Provincial  Board  of  Leyte,  Tacloban,  P.  I.,  favoring  the  com- 
plete independence  of  the  Philippine  Islands  and  at  not 
beyond  a  period  of  10  years,  which  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Merchant  Tailors  Society,  of  the  city  of  New  York, 
N.  Y.,  protesting  against  any  increase  in  the  rates  on  cer- 
tain classes  of  conmiercial  mail  through  recommendation  of 
Postmaster  General  Brown,  which  w&s  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  joint  resolution  adopted 
by  the  Second  Guam  Congress,  renewing  and  pledging 
their  allegiance  to  the  United  States,  to  its  Institutions,  and 
to  its  ideals  of  justice  and  democracy,  and  affirming  their 
happiness  in  being  a  part  of  America,  which  was  referred 
to  the  Conunittee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  communication  from  the 
secretary  of  the  permanent  conference  on  printing  (an 
organization  composed  of  representatives  of  the  various  de- 
partments and  establishments  of  the  Government),  express- 
ing appreciation  of  the  conference  on  the  passage  at  the 
last  session  of  Congress  of  Senate  biU  783,  providing  for  a 
4-hour  work  day  on  Saturday,  which  was  ordered  to  he  on 
the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  "Volusia  County  Bar  Association,  at  Daytona  Beach. 
Fla..  extending  the  thanks  of  that  association  to  President 
Hoover  and  the  Senate  upon  the  appointment  and  confirma- 
tion of  Hon.  Louie  W.  Strum  to  be  Federal  district  judge  of 
the  Southern  District  of  Florida,  which  was  ordered  to  he 
on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
American  gold-star  pilgrimage,  group  N,  on  the  steamship 
President  Harding,  at  sea,  August,  1931,  expressing  thanks 
and  gratitude  to  the  citizens  of  America,  to  President 
Hoover,  to  Secretary  of  War  Hurley  and  his  associates,  and 
to  the  Congress  for  the  comfort  provided  and  the  welfare 
of  the  pilgrimage  to  the  graves  of  ex-service  men  in  France, 
which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  of  the  board  of 
directors  of  the  Golden  Gate  bridge  and  highway  district 
relative  to  a  permit  granted  by  the  Secretary  of  War  to  the 
Golden  Gate  bridge  and  highway  district,  and  an  amend- 
ment thereto,  etc..  which  were  referred  to  the  Committee 
on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Montana  Stock  Growers'  Association  at  its  1931  annual 
meeting,  favoring  the  passage  of  legislation  granting  the 
unappropriated  public  lands  remaining  in  the  11  public 
lands  States  to  the  States  for  school  purposes,  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Montana  Stock  Growers'  Association  at  its  1931  annual 
meeting,  protesting  against  the  creation  of  any  new  national 
parks,  or  additions  to  existing  national  parks,  throughout 
the  western  States,  wliich  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys. 
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He  also  laid  before  the  Senate  a  conamunication  from 
G.  W.  Hurley,  of  Bakersfield.  Calif.,  with  accompanying 
papers,  relating  to  the  development  of  the  Great  Valley  of 
California,  and  allotments  to  Indians  at  North  Pork  in  the 
matter  of  distribution,  etc.,  which  was  referred  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
members  of  the  Men's  Bible  Class  of  Trinity  Methodist 
Episcopal  Church,  of  Hutchinson,  Kans..  requesting  that 
wheat  in  the  possession  of  the  Federal  Farm  Board  be 
disposed  of  to  the  Government  of  China  so  as  to  relieve  the 
suffering  people  of  China  from  starvation,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
the  E.  B.  Nye  Post,  No.  203,  Grand  Army  of  the  Republic, 
the  E.  B.  Nye  Relief  Corps,  No.  156.  the  Gen.  Leonard 
Wood  Post,  No.  230.  American  Legion,  and  its  auxiliary. 
in  the  town  hall  at  Bourne,  Mass..  approving  the  proposed 
world  disarmament  conference  to  be  held  in  1932  at  Geneva, 
Switzerland,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Northern  California  Baptist  Convention  held  at  Berkeley, 
Calif.,  deprecating  war  and  any  effort  on  the  part  of  aliens 
and  enemies  to  subvert  the  foundations  of  the  Government, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  memorial  of  sundry 
citizens  of  Albany,  N.  Y.,  remonstrating  against  any  change 
in  the  calendar  which  would  in  any  manner  endanger  the 
fixity  of  the  historical  and  biblical  7-day  weekly  cycle, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  telegram  from  a  com- 
mittee representing  23  societies  and  over  10.000  individuals 
assembled  in  mass  meeting  on  November  1,  1931,  in  New 
Britain.  Conn.,  protesting  against  any  attempt  to  deprive 
Poland  of  the  Polish  Corridor,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  telegram  from  the  Polish- 
American  Political  Organization  of  Connecticut,  signed  by 
Its  oflBcers,  protesting  against  any  partition  of  Poland, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  letter  from  the  Sons  of 
Roumanla,  an  association  of  American  citizens  at  New  York 
City,  N.  Y.,  protesting  against  any  statement  or  effort  look- 
ing to  a  change  in  the  existing  order  of  things  in  Europe  or 
to  revise  the  peace  treaties,  etc.,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  Dublin.  Ga..  praying  for  the  prompt  ratification  of  the 
World  Couri;  protocols,  which  was  referred  to  the  Committee 
on  Foreign  R  lations. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  E>raper  and  Minphy,  N.  C,  praying  for  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  were  referred  to 
the  Committee  on  Foreign  Affairs. 

He  also  laid  before  the  Senate  petitions  numerously  signed 
by  sundry  citizens  of  Shelby.  Mansfield,  Alliance,  Minerva, 
and  Beloit,  all  in  the  State  of  Ohio,  praying  for  the  prompt 
ratification  of  the  World  Court  protocols,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  the  petition  of  the  Woman's 
Missionary  Society  of  Itasca,  Tex.,  praying  for  the  prompt 
ratification  of  the  World  Court  protocols,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  of  simdry  citizens 
of  Bl  Campo.  Tex.,  prajrirvg  for  the  prompt  ratification  of  the 
World  Court  protocols,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
National  Society  of  the  Sons  of  the  American  Revolution,  at 
Charlotte.  N.  C.  protesting  against  the  commercialization  of 
the  United  States  flag  and  favoring  the  prompt  passage  of 
legislation  to  protect  the  national  emblem  from  desecration, 
which  were  referred  to  the  Committee  on  the  Judiciary  , 

He  alao  laid  before  the  Senate  the  petition  of  the  witness 
committee  of  the  Reformed  Presbyterian  Church  of  North 


America,  praying  that  the  preamble  of  the  Constitution  be 
amended  so  as  to  recognize  "  the  authority  and  law  of  Jesus 
Christ,  the  Savior  and  King  of  Nations,"  which  was  referred 
to  the  Committee  on  the  Judiciary. 

CONDOLENCES   ON    DEATH    OF    THE    LATS   SPEAKER    LONGWORTH 

The  VICE  PRESIDENT  laid  'oefore  the  Senate  a  com- 
munication from  the  Secretary  of  War  transmitting  copy  of 
a  Cablegram  signed  by  Luis  Sanchez  Morales,  President  of 
thQ  Senate  of  Porto  Rico,  setting  forth  resolutions  of  sym- 
pathy adopted  by  the  Senate  of  Porto  Rico  on  the  death  of 
Hon.  Nicholas  Longworth,  late  Speaker  of  the  House  of 
Representatives,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  cablegram  signed  by 
Mario  Fermin  Cabral,  President  of  the  Senate,  and  Miguel 
Angel  Roca,  President  of  the  Chamber  of  Deputies  of  the 
Dotninican  Republic,  expressing  in  the  name  of  the  Senate 
an^  Chamber  of  Deputies  of  the  Dominican  Republic  their 
syi^ipathy  on  the  death  of  Hon.  Nicholas  Longworth,  late 
Speaker  of  the  House  of  Representatives,  which  was  ordered 
to  lie  on  the  table. 

I    CONDOLENCES  ON  DEATH  OF  THE  LATE  THOMAS  A     EDISON 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cable- 
gram signed  by  Clemente  Vazquez  Hello.  President  of  the 
Senate  of  the  Republic  of  Cuba,  transmitted  through  the 
Department  of  State,  setting  forth  an  expression  of  the 
grief  of  the  Senate  of  the  Republic  of  Cuba  and  transmit- 
ting a  resolution  of  sympathy  on  the  death  of  Thomas  A. 
Edison,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  communication  from 
Alfbnso  Burbano  Delara,  Secretary  of  the  National  Congress 
of  Ecuador,  transmitted  through  the  Department  of  State, 
setting  forth  a  resolution  of  sympathy  adopted  by  the  Na- 
tional Congress  of  Ecuador  on  the  death  of  Thomas  A. 
Edison,  which  was  ordered  to  lie  on  the  table. 

nmiRAL    EXPENSES    OF    THE    LATE    SENATOR    CARAWAY 

Mr.  ROBINSON  of  Arkansas,  by  unanimous  consent,  sub- 
mitted a  resolution  (^S.  Res.  7'.  which  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  as  follows: 

Hesolted.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  Incurred  by  the  committee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeral  of  Hon.  Thaddeus  H.  Caraway,  late  a  Senator  from  the 
State  of  Arkansas,  upon  vouchers  to  be  approved  by  the  Com.mit- 
tee  ito  Audit  and  Control  the  Contingent  Exp>ense.s  of  the  Senate. 

ELECTION   OF   PRESIDENT   PRO   TEMPORE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  proceed  to  the  election  of  a  President  prq 
terripore. 

Mr.  WATSON.  Mr.  President.  I  suggest  the  ab3ence  of  a 
quorum. 

the  VICE  PRESIDENT.     The  Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 

Ashtirst 

Austin 

Bailey 

Banikhead 

Barbour 

Bingham 

Bladk 

Blatne 

BortLh 

Brafton 

Bro<)khart 

Broiissard 

Bulkley 

Buli>w 

Byrpes 

Cap|>er 

Carl^way 

Car^y 

Coctnally 

Coolldge 

Copieland 

Cosilgaa 

CoiCEens 

the  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
sw^ed  to  their  names.  A  quorum  is  present.  The  question 
is  on  agreeing  to  the  motion  of  the  Senator  from  Arkansas 
[Mt*.  Robinson  J. 


Mr.  President,  I  tru.st  that  the  motion  will 


Cutting 

Johnson 

RobIn.«on.  Ind. 

Dale 

Jones 

Srhall 

Davis 

Kean 

Shcppard 

Dickinson 

Kendrlck 

Shlpstead 

Din 

Kcyes 

ShortriUge 

Pess 

King 

Smith 

Fletcher 

La  Follett© 

Snioot 

Prazier 

Logan 

Steiwer 

George 

Mr<?,lll 

Swan-son 

Glass 

McKellar 

Thomas.  Idaho 

Glenn 

McNary 

Thoma-,,  Okla. 

Gold.s  borough 

Metca'.f 

Townsrnd 

Gore 

M<3rri.x)n 

Trammeli 

Hale 

Moses 

Tydings 

Harris 

Neely 

Var.denberg 

Harrison 

Norbeck 

Wagner 

Hastings 

Norris 

Waicott 

Hatfield 

Nye 

WaUh.  Mass. 

Hawes 

Oddle 

Walsh.  Mont. 

Hayden 

Patterson 

Wat.son 

Hebert 

Pittman 

Wheeler 

Howell 

Reed 

White 

Hull 

Robln.<!on.  .\rk. 

Mr.  WATSON 

be  agreed  to. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  Nominations  for  President  pro 
tempore  are  now  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  present 
the  name  of  the  .senior  Senator  from  Nevada  (Mr.  PittmanI. 

Mr.  WATSON.  Mr.  President,  I  suggest  the  name  of  the 
pre-sent  occupant  of  the  position,  who  has  held  it  for  the  past 
six  years.  Senator  George  H.  Moses,  of  New  Hampshire. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry? 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  NORRIS.  Will  Members  of  the  Senate  be  required  to 
vote  for  either  one  of  the  nominees  even  though  no  one  else 
is  nominated? 

The  VICE  PRESIDENT.  When  the  roll  is  called  Senators 
may  vote  for  any  Senator  they  prefer. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  v:ith  the  Senator  from  Kentucky  I  Mr.  Bark- 
ley].  Were  he  present,  he  would  vote  for  Mr.  Pittman. 
Were  I  privileged  to  vote,  I  should  vote  for  Mr.  Moses. 

Mr.  MOSES  <  when  his  name  was  called  > .  On  this  and  all 
ballots  under  this  motion  I  am  paired  with  the  Senator  from 
Nevada  [Mr.  Pittman]  for  obvious  reasons. 

Mr.  PITTMAN  (when  his  name  was  called > .  On  this  vote 
and  all  votes  pertaining  to  this  question  I  am  paired  with 
the  Senator  from  New  Hampshire  (Mr.  Moses]. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called > . 
I  have  a  genersil  pair  with  the  junior  Senator  from  Missis- 
sippi IMr.  Stephens!.  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Colorado  IMr.  Waterman]  and  vote  for  Mr.  Moses. 

The  roll  call  was  concluded. 

Mr.  HARRISON.  My  colleague  [Mr.  Stephens]  is  neces- 
sarily detained  at  home  on  account  of  illness.  He  has  a  pair, 
as  previously  announced.  If  present,  my  colleague  would 
vote  for  Senator  Pittman. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  elect  from  Illi- 
nois [Mr.  Lewis],  who  has  not  yet  qualified,  will  be  in  the 
Senate  to-morrow.    He  is  unavoidably  detained  to-day. 

The  result  was  announced,  as  follows: 

FOR  SENATOR  PITTMAN 

Coohdge 

Copf^land 

Costlgan 

Dill 

Fletcher 


Ashurst 

Bailey 

Bankhead 

Black 

Bratton 

Broufisard 

Bulkley 

Bulow 

Byrnes 

Caraway 

Coruially 

Au.stln 

Barbour 

BlHRham 

Brookliart 

Carey 

Dale 

Davl.'! 

Dickinson 

Fess 


Blaine 
Cutting 


Havden 

Hull 

Kendrlck 

King 

Logan 


George 
Gla.s8 
Gore 
Harris 

Harrison 
Hawes 


McGin 

McKellar 

Morrison 

Neely 

Robinson,  Ark. 

Sheppard 


FOR    SENATOR    MOSES — 33 

Glenn 

Cxoldsbo  rough 
Hale 


Hastings 

Hatfield 

Hebert 

Johnson 

Kean 

Keyes 


McNary 

NorbPck 

Oddle 

Patterson 

Reed 

Robinson.  Ind. 

Schall 

Shortrldge 

Smoot 


Borah 
Capper 


FOR    SENATOR    NORRIS— 7 
Prazier  La  FoUette 

Howell  Nye 

FOR    SENATOR   McNARY— 5 
Couzens  Jones 


Smith 
Swanson 
Thomas,  Okla. 
Trammeli 
Tydings 
Wagner 
Walsh.  Mass. 
Wal.sh,  Mont. 
Wheeler 


Stelwer 

Townsend 

Vandenberg 

Walcott 

Wat.ion 

White 


Shlpstead 


Thomas.  Idaho 


I         FOR  SENATOR  JONES— 1 
Norris 

The  VICE  PRESIDENT.  No  Senator  having  received  a 
majority  of  the  votes  cast,  the  clerk  will  again  call  the  roll. 

Mr.  McNARY.  Mr.  President.  I  appreciate  the  honor  con- 
ferred upon  me  by  some  of  my  fellow  Senators,  but,  on 
account  of  the  very  poor  showing  I  have  made,  I  prefer  to 
retire  and  do  now  retire  from  this  spirited  race. 

Mr.  President,  seriously,  I  do  not  want  this  office.  I  would 
not  choose  it,  sir,  if  I  could  be  elected,  and  that  Is  impos- 
sible. I  appreciate  the  kindness  and  courtesy  of  those  who 
have  voted  for  me,  but  I  hope  that  I  may  now  retire  In 
peace. 


Mr.  HARRISON.     Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  HARRISON.  Did  I  understand  the  Senator  from 
Oregon  to  say  that  he  retired  in  favor  of  Senator  Pittman. 
of  Nevada?     [Lauphter.l 

The  VICE  PRESIDENT.  No  Senator  hav:ng  received  a 
majority  of  votes  for  the  office  of  President  pro  tempore, 
the  Secretary  will  again  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  (when  his  name  was  called*.  Makim?  the 
same  announcement  as  before,  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called*.  Repeating  the 
announcement  I  made  on  the  previous  ballot,  I  withhold  my 
vote. 

Mr.  PITTMAN  (when  his  name  was  called >.  I  withhold 
my  vote  on  account  of  the  pair  previously  an:iounced. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called >. 
Making  the  same  announcement  as  before,  transferring  my 
general  pair  with  the  junior  Senator  from  Mississippi  'Mr. 
Stephens]  to  the  senior  Senator  from  Colorado  (Mr.  Water- 
man], I  vote  for  Senator  Moses. 

The  roU  call  having  been  concluded,  resulted  as  follows: 

FOR  SENATOR  PITTMAN--42 

A.shurst  Coolidge  Hayden  Smith 

Bailey  Copeland  Hull  .Swanson 

Bankhead  Cosilgan  Kendrlck  Thomas.  Okla. 

Black  Dill  King  Trammeli 

Bratton  Fletcher  Logan  Tydings 

Brous-sard  George  McGill  Wagner 

Bulkley  Glass  McKellar  Wai^h.  Mass. 

Bulow  Gore  Morrison  Wal=h   Munt. 

Byrnes  Harris  Neely  Wheeler 

Caraway  Harrison  Robinson.  Ark. 

Connally  Hawes  Shcppard 

FOR  SENATOR  MOSES— 33 

Austin  Glenn  McNary  Stelwer 

Barbour  Goldsborough  Norbeck  Townsend 

Bingham  Hale  Oddle  Vandenberg 

Brookhart  Hastings  Patterson  Waicott 

Carey  Hatfield  Reed  Watson 

Dale  Hebert  Robinson,  Ind.       White 

E)avls  Johnson  Schall 

Dlcklnsoa  Kean  Shortrldge 

Pess  Keyes  Smoot 

FOR  SENATOR  NORRIS— 7 
Blaine  Frazier  La  Follette  Shlpstead 

Cutting  Howell  Nye 

FOR  SENATOR  JONES — 3 
Borab  Couzens  Norrla 

FOR  SENATOR  McNARY— 2 
Capper  Thomas,  Idaho 

FOR  SENATOR  CAPPER — 1 
Jones 
The  VICE  PRESIDENT.  On  this  ballot  there  have  been 
cast  the  following  votes:  For  Senator  Pittman  42.  for  Senator 
MosES  33,  for  Senator  Norris  7,  for  Senator  Jones  3.  for 
Senator  McNary  2,  and  for  Senator  Cappeh  1.  The  total 
number  of  votes  cast  is  88;  necessary  to  a  choice  45.  No 
Senator  having  received  a  majority,  there  is  no  choice. 

IVIr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  about 
to  propose  a  unanimous-consent  agreement  which  will  result 
in  the  election  of  a  President  pro  tempore.  I  do  not  know 
whether  it  will  be  agreed  to  or  not;  but  one  never  knows 
until  he  submits  a  proposition. 

I  ask  unanimous  consent  that  on  each  succeeding  ballot 
the  candidate  receiving  the  fewest  votes  be  dropped  from  the 
hst.     [Laughter.] 

The  VICE  PRESIDENT.     Is  there  objection? 
Mr.  LA  FOLLETTE.    I  object.  Mr.  President. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  proceeded  to  call  the  roll. 
Mr.  METCALF  (when  his  name  was  called; .     Making  the 
same  announcement  as  before.  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called) .  Under  the  same 
conditions  as  on  the  previous  ballots  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
As  previously  announced.  I  have  a  general  pair  with  the 
junior  Senator  from  Mississippi  IMr.  StephinsI.  who  is  de- 
tained at  his  home  on  account  of  illness.  Being  unable  to 
obtain  a  transfer.  I  withhold  my  vote.  If  at  liberty  to  vote, 
I  should  vote  for  Senator  Mosis. 
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The  ron  caU,  h*vlng  be«n  concluded,  resulted  m  follows: 

rOR   SENATOR   PITTMAN— 42 

Aahunt  Oooltdst  Raydcn  Bmlth 

BttUty  Oop«l»od  Run  Swftaaon 

BankhMd  Oo«U|aa  K«ndrlek  ThomM,  Okl«. 

BiAck  Dill  Xtni  TramiTMU 

Bratton  nttchw  Locan  Trdlnii 

BrouMMUtl  OMrt«  IfcOlM  Wainar 

Bulklty  OlM«  UeK«nar  Walah,  Umb. 

Bulow  Oort  MorrlaoD  W&lsh.  Mont. 

Byrnta  Harrta  NmIt  WhMlar 

Caraway  HarrlioD  Roblnaon,  Ark. 

Coan«ily  HawM  Bhappard 

FOR  SENATOR  MOSES— M 

Auatin  Oltnn  llcWary  Townaand 

B»rbour  Ooldaborough  NorbMk  Vandanbarg 

Binnham  Hal*  Oddla  Walcott 

Brooktaart  Haatlni*  Pattarion  Watarman 

Curty  Hatflald  Raad  Wataon 

Dale  H»b#rt  Schall  WWta 

Davta  Johnaon  Bhortrldfa 

Dtckinaoa  Ktan  Bmoot 

Ptaa  KtyM  Buiwar 

POR  SENATOR  NORRIS— 7 

B:alna  Fraalar  U  foilatia  Bhlpat#ad 

rutting  Rowall  Nya 

POR  SENATOR  JONES-  4 
Borah  Oouiiana  Norrla  Thomaa,  Idaho 

POR    SENATOR    CAPPER— I 

Jonaa 
POR  SENATOR  McNARY— 1 
Capper 

The  VICE  PRESIDENT.  On  this  ballot  there  are  42  votes 
for  Senator  Pxttman.  33  votes  for  Senator  Mosrs.  7  votes  for 
Senator  NomiM.  4  votes  for  Senator  Jowis,  1  vote  for  Senator 
Cappm,  and  1  vote  for  Senator  McNary.  Eighty-eight  votes 
having  been  cast,  and  45  being  necessary  for  a  choice,  and 
no  Senator  receiving  a  majority,  there  Is  no  choice. 

DfATH   OF   MCMBCRS   Or   TH«   HOUSI   Of    RIPRBSINTATlVia 

Mr.  WATSON.  Mr.  President,  a  number  of  resolutions 
have  come  over  from  the  House  of  Representatives  to-day 
announcing  the  death  of  Members  of  that  body.  They 
await  our  consideration;  and  I  ask  that  the  Chair  lay  them 
down  at  this  time. 

DCATH  OF  BCPanXNTATIVX  O'MALLXT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  Hous*  of  Representatives,  which 
will  be  read. 

The  Chief  Clerk  read  as  follows; 
,  Houa«  Rcaolutlon   10 

Renolved.  That  the  Houae  haa  heard  with  profound  Borrow  of  the 
death  of  Hon.  Matkxw  V.  O  Mallet,  a  Representative  from  the 
State  of  New  York. 

Retolved.  That  the  Clerk  communicate  theae  reaoluttona  to  the 
Senate  and  tranamlt  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  reapect  this  House  do  now 
adjourn. 

Mr.  COPELAND.  Mr.  Prealdent.  I  send  to  the  desk  reso- 
lutions which  I  ask  to  have  read. 

The  resolutions  (S.  Res.  8)  were  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to,  as  follows: 

Retolved.  That  the  Senate  haa  heard  with  profound  aorrow  the 
announcpment  of  the  death  of  Hon,  Matkiw  V.  O'Mallbt,  late 
a  Repreaenutlve  from  the  State  of  New  York. 

Retolved.  That  the  Secretary  communicate  theae  reeolutlons  to 
the  House  of  Represantattvaa  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DBATM  or  aEFtBSKNTATTVa  MAJOS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Ben- 
aU  resolutions  from  the  House  of  Representativei,  which 
win  be  read. 

The  Chief  Clerk  read  as  follows; 

House  Resolution  11 

R0aolV0d.  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  BAMUit  C,  Major,  a  Representative  from  the  State 
of  Missouri. 

R§totV0d.  That  the  Clerk  cnmrnunlnate  these  resolutions  to  the 
■eriate  and  transmit  a  ropy  ttvareof  to  the  family  of  the  deoeaaed. 

il#to/v«d,  That  as  a  further  mark  of  respeot  this  House  do  now 
adjoufo. 


Mr.  HAWES.  Mr.  President.  I  send  to  the  desk  resolutions 
i^lch  I  ask  to  have  read. 

The  resolutions  (S.  Res.  9)  were  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to.  as  follows: 

Retolved.  That  the  Senate  haa  heard  with  profound  aorrow  the 
atinouncement  of  the  death  of  Hon  Samuil  C  Major,  late  a  Rep- 
r^ntatlve  from  the  State  of  MisAouri. 

Retolved,  That  the  Secretary  communicate  these  reaohUlona  to 
tl^e  Houae  of  Repreaentatlvea  and  tranamlt  a  copy  thereof  to  the 
family  of  the  deceaaed. 

DXATM   or   RKPRXSCNTATTVX   ORAKAM 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Representatives,  which  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

Houae  Resolution  13 

Retolved.  That  the  Houae  haa  heard  with  profound  aorrow  of  the 
d^Ath  of  Hon  Oeoroi  8.  Graiiam,  a  Ropreaantativa  from  the  Btate 
of  Pennaylvanla. 

Retolved.  That  the  Clerk  communicate  theae  reaolutlona  to  the 
senate  and  tranamlt  a  copy  thereof  to  the  fninlly  of  thn  deceaaod. 

Retolved,  That  aa  a  further  mark  of  reapect  thia  Hou»e  do  now 
adjourn. 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  resolutions, 
Which  I  ask  to  have  read. 

The  resolutions  (8.  Res.  10)  wore  read,  considered  by 
unanimous  consent,  and  unanimously  atrrced  to.  as  followH: 

Retolved.  That  the  Senate  hna  heard  with  profound  pinrrow  the 
nhnouncement  of  the  death  of  Hon.  Otoaor  b.  Graham,  1bI«  a 
l-jeprcaentatlve  from  the  State  of  PeiinNylvaiiifi. 

Retolved.  That  the  Secretury  communkntfl  thp««  rr«nlutlon«  to 
tfce  House  of  Reprenentatlvea  and  transmit  a  copy  thereof  to  the 
fimlly  of  the  deceased. 

DCATH    or    RERaEarNTATIV*    VINCENT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Representatives,  which  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

House  Resolution  13 

Resolved.  That  the  House  has  hetxrd  with  profound  sorrow  of  the 
death  of  Hon.  Biao  J.  Vincent,  a  Representative  from  the  i3tut«  of 
Michigan. 

Resolved,  That  the  Clerk  communicate  these  rwolutlons  to  tho 
Senate  and  transmit  a  copy  thereof  to  the  fumlly  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  this  Huute  do  now 
adjourn. 

Mr.  COUZENS.  Mr.  President.  I  send  to  the  desk  resolu- 
tions which  I  ask  to  have  read. 

The  resolutions  (S.  Res.  ID  were  read,  considered  by 
utianlmous  consent,  and  unanlmou:'ily  a^^recd  to,  as  follows: 

Resolved.  That  the  89nate  has  heard  with  profound  sorrow  tho 
alinouncement  of  the  death  of  Hon  Biro  J  Vincent,  late  a  Rep- 
resentatlve  from  the  State  of  MlclilKiwi 

Resolved,  That  the  Secretary  coininunlcate  those  resolutions  to 
tt&e  House  of  Representatives  und  trursnut  a  copy  theruuf  tu  tho 
family  of  the  deceased. 

death   or   RJCraESENTATTVX   HAM 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  Hou.se  of  Ucprcscntalivcs,  which 
Willi  be  read. 

The  Chief  Clerk  read  as  follows: 

Houae  Reaolutlon  14 

Retolved,  That  the  Houae  has  heard  with  profound  aorrow  of 
tke  death  of  Hon.  FLrrcHER  Hale,  a  Hepreamtntlve  from  the  State 
of  New  Hampshire. 

Retolved,  That  the  Clerk  communu-ate  these  resoliitlons  to  ths 
Senate  and  tranamlt  a  cupv  thereof  to  the  fumlly  of  the  decoaaed. 

Retolved,  That  oa  a  further  mark  of  reapect  thla  Houae  do  now 
aljourn. 

Mr.  MOSES.    Mr,  President.  I  send  to  the  desk  resolutloni 
hlch  I  ask  to  have  read  and  immediately  consldcrrd, 
The  reiolutloni   (8.  Res.   12)    were  read,  considered  by 
uhsnlmous  consent,  and  unanimously  agreed  to,  as  follows: 

JIaiati'iid,  That  the  Senate  haa  heard  with  profound  a<^rrnw  tits 
announcement  of  the  death  of  Hon  Kirtckrr  Hai.r,  late  a  Hup* 
resentatlve  from  the  State  of  New  Hampshire 

Retolved,  That  the  Secretary  comitiunicnta  these  resolutions  to 
t|e  Houae  of  Repreaentatlvea  and  transmit  a  copy  thereof  to  the 
family  of  the  dtceasad. 


1 


DRATR    or    RXrREKENTATIVE    XOWAaOa 

The  VICE  PRI^SIDENT.  The  Chair  layn  before  tho  Sen- 
ate resolutions  from  the  House  of  Representalivcs,  which 
will  be  read. 

The  Chief  Clerk  read  as  foUown: 

House  rieaohitton   10 

nr^iolicd.  TJiut  llie  HoiiMe  hsi.  hewrd  with  profound  sorrow  of 
the  d<«ttth  of  Hon,  Chari.ks  G.  Kdwards,  a  UrpiTarntiillvr  from  Ihr 
bluto  of  UeurKla. 

HesnJvrd.  Thnt  IMe  Clfrk  oomniunlcutp  Ihrst'  rcnoluthms  to  the 
fTnnte  and  transmit  n  ropy  tht-reof  tti  Ihr  family  of  ihr  dccr.fcSMl 

Hvtolved,  That  ua  a  further  mark  of  nspccl  thU  House  do  now 
adjourn. 

Mr.  HARRIS.  Mr.  President,  I  ii.sk  for  the  immediate 
con.sldcrHtlon  of  the  reMolutlons  which  I  send  to  the  desk. 

The  resolutions  (8.  Res,  13)  were  read,  considered  by 
unanimous  consent,  and  unanimously  aaroed  to.  as  follows: 

Retolved.  That  the  Senate  haa  heard  with  profovind  aorrow  the 
aiuHiunrement  ol  Uie  Ueitth  of  Hon  Cmari.es  O.  BDWANua,  late  a 
Ruurrsentnllve  from  tho  blate  uf  UcorKlu 

ki'iolwil,  T\\tii  the  Rorrctnry  coiiwnunlcutc  these  rosoluMona  to 
th«'  Houae  of  Representutlves  and  tranamlt  a  copy  thereof  to  the 
fumlly  of  the  deceased. 

DRATH    or    aEPaCaEHTATtVE    ArKKRMAN 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  RepicwntatlvoN.  which 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

House  Resolution  17 

Rrsolvrd,  Thnt  the  Hnur.o  has  licard  with  profound  sorrow  of 
the  death  of  Hon  Ernest  R.  Ackesman,  a  Reproacnlatlvo  from 
thf  Stnte  of  Now  Jersey. 

Resolved.  Thst  the  Clerk  eommunl''atr  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Hesolved,  That  as  u  further  mark  of  reapect  this  House  do  now 
adjourn. 

Mr.  K£AN.  Mr.  President.  I  ask  for  the  immediate  con- 
sideration and  adoption  of  the  resolutions  which  I  send  to 
the  de^k. 

The  resolutions  (Sen.  Res.  14)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

KrsiUved.  That  the  Senate  haa  heard  with  profound  aorrow  the 
atuiuunccMnent  of  the  death  of  Hon  EaKEsr  R.  Ackerman,  late  a 
Rc|yri-»ontallve   from   tlic   State   of   New   Jersey 

Resnlvrd,  Thnt  the  SccrctJiry  communlnite  these  resolutions  to 
th"  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased, 

death  or  axrasaKNTATrvE  wxtr/.rach 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
Rtr  resolutions  from  the  House  of  Representatives,  which  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

I        House  Reaolutlon  18 

Hexolved,  That  the  House  has  hoard  with  profound  aorrow  of 
the  death  of  Hon  Harey  M.  Witkzuach,  a  Rcprescutallve  fiom  tiie 
StM'o  of  Texas 

iirsolved.  That  the  Clerk  corrimunlcate  theae  rnaolutlons  to  the 
Set:itic  und  transmit  a  eopy  thereof  to  the  family  of  the  deceaaed 

li  -.ivlved.  That  aa  a  further  mark  uf  respect  this  House  do  uuw 
ftd.'iMirn, 

Mr.  8HEPPARD.  Mr.  President,  I  present  the  following 
reuolutlon.<(  and  ask  for  their  immediate  coivtldcratlon, 

The  resolutions  i8.  Res.  15)  were  read,  considered  by 
ununlmous  consent,  and  unanimously  aurccd  to,  as  follows: 

Hi">t)l\fd,  That  the  Senate  has  hoard  with  profound  sorrow  the 
HI  •.'Hiurement  of  the  death  of  Hon  Harry  M.  Wurkbach,  late  a 
H( ;  II'  rntatlve  from  tho  State  of  Texas 

Hfsuivtd.  That  the  Secretary  communicate  theae  reartutlnns  to 
the  House  of  li«pres«iitalives  and  vran»tntt  a  copy  thereof  to  the 
fainlly  of  tho  dot-dused 

m.^^n  or  RrrnKsKNTATtvir  AkWEi.1. 

The  VICE  PRF^IDBNT.  The  Chair  lays  before  the  Sen- 
nte  leHolutlons  irom  the  Houmo  of  Reproaenlallves,  which 
NviU  l)f'  read. 

ilio  Chief  Clfik  read  as  foliowN! 

Hovise  Resolution  ao 

Hrutlvrd,  Ttiat   t)»e  House   has   hfiirtl   with   profound   sorrow   of 


Uiri   death   of   Hon 
hutia  u{  Lwulslaxm. 


jAstks  U.  AswKLX,  »  Hopresentalive  fruia  the 


Resolved,  That  tJie  Clerk  communieate  those  resolutions  to  t>ie 
Bcnnte  and  transmit  a  ropy  thereof  to  llie  family  o!'  the  drcra-tft. 

/{rj«o/i  rd.  That  as  a  furUior  mark  of  respoct  Uila  House  do  now 
udjotirn. 

Mr.  BR0U8SARD.  Mr.  President.  I  offer  the  followlnu 
resolutions  and  ask  for  their  immediate  consideration. 

Tli«  leNulutlons  tS,  Res.  Ifl)  were  rend.  ennNlrtetrd  by 
unanimous  conaent,  and  unanimously  agreed  to,  aw  follow.i: 

ReioWrd.  That  the  Senate  has  heard  with  profound  sorrow 
the  announcement  uf  the  death  of  Hun.  Jamiw  D  Aswkm  late  a 
Ucprc'Cntutlve  from  tho  Stale  of  lx)ulslana 

llrsnli'ed.  That  the  H«K'rntRry  pommunlcmte  theae  resolutions  lo 
the  House  of  Representatives  and  traitsmlt  a  uopy  ihcrouf  lo  the 
family  of  the  deceaaod 

death  or  RKraaaRNTATivs  muonry 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Reprosentcaives,  which 
will  be  read. 

The  Chief  Clerk  read  as  follows; 

Ho\ise  Reaolutlon  0 

Retolved,  That  the  Hotjse  haa  heard  with  profound  aorrow  of 
tho  death  of  Hon  CMARLKa  A.  IdooNST,  a  Heprtvontallve  from 
tho  State  of  Ohio 

nn>otvi-d.  That  the  Clerk  communicate  theae  resohitlon-*  to  tho 
Senate  and  traimmti  a  copy  thereof  U)  the  family  of  the  drceased. 

Hrnnlvra.  That  as  a  further  niark  of  respoct  thla  Houae  do  now 
adjourn 

Mr.  BUMCLEY.  Mr.  President.  I  offer  the  followlnR  reso- 
lutions and  ottk  for  their  immediate  adoption. 

The  resolutions  (8.  Res.  17'  were  read,  considered  by 
unanimous  consent,  and  unanimously  agi-eed  to,  as  follows; 

Resoh^cd.  That  the  Senate  has  heard  with  profotind  aorrow  the 
aunuuncement  of  tho  dcnlh  of  Hon.  CHARLrn  A.  Moonet.  lat<e  a 
Ropresfiiuvtlve  from  the  Hlato  of  Ohio 

Renolved.  That  the  Secretary  communicate  these  resolutions  lo 
the  House  of  Represontatlves  and  traiu,mlt  a  copy  thereof  to  the 
family  of  the  deceased 

DEATH    or    rORMER    bPCAKER    LONOWORTII 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Represt-ntatives.  which 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

House  Heeolutlon  21 

Resolved,  That  the  Houae  haa  learned  with  profound  sensihiiuy 
and  sorrow  of  the  death  of  Nicholas  Lonowortm,  lipoaker  of  the 
Houae  of  Repreaentatlvea  of  tho  Sixty-ninth,  Srvcntleth,  and 
Seventy-flrai  Congrcasea, 

Hesolved.  Tliat  in  tho  death  of  the  Hon  Nicholas  LoifowoRTH 
the  United  States  haa  sualalned  an  irreparable  loaa. 

Retolved.  That  this  House,  of  which  ho  was  a  dlstlnKUlshed 
Member  and  leader,  unite  in  honoriiiR  hie  sterling  character,  the 
ability,  probity,  and  patriotic  motives  which  llluatratod  hia  public 
career,  and  the  {{race  and  dlirnlty  which  marked  hla  intcrcourae 
with  hla  fellow  cltl;£cna. 

Kvsulved.  That  the  Clerk  communicate  these  resolutlona  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  tho  decoi«cd. 

Resolved,  That  as  a  further  mark  of  respect  this  House  do  now 
adjourn. 

Mr.  PESS.  Mr.  President.  I  send  to  the  clerk's  desk 
resolutions  which  I  would  like  to  have  read,  and  I  a.sk  for 
their  Immediate  consideration. 

The  resolutions  (Q.  Res.  18>  were  read,  considered  by 
unanlmotui  consent,  and  unanimously  agreed  to,  as  follows: 

rteiulved,  That  the  Senate  has  heard  with  profound  sorrow  tho 
nnnounceinent  of  the  death  of  Hon  NicMot.Aa  Lonowortm,  lata 
Speaker  of  the  House  of  RepreaenUtlves  of  the  Slaty-ninth,  Sev- 
entioth,  and  Seventy-first  CongroiMiea. 

Jletolitid,  That  the  SeoroUry  communloat*  thw»e  resolutions  to 
tho  H(iuse  of  Representatives  and  tranamlt  a  copy  thereof  tu 
the  family  of  the  deceaaed 

ADJOURNMENT 

Mr.  FE6S.    Mr.  President,  I  offer  the  resolution  which  1 
send  to  the  dohk. 
The  Chief  Clerk  read  the  resolution,  as  follows: 
hetolutd,  1'hat  as  a  further  mark  of  leaperl  to  the  msiitory  of 

thr  docoasod  Roproseiilutlvos  the  Hfiiaie  Uu  now  aUjuuru. 

The  rdRolutlun  was  unanimously  agreed  to;  Riid  the  Senate 
(at  3  o'clock  and  ftO  mlnut«'H  p.  ni.'  aiijouinml  until  U)- 
morrow,  Wednosduy.  Doocinboi  V,  ii^31.  at  i'i  o'v.loik 
meridiau* 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  December  8,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Heavenly  Father,  Just  and  holy  Is  Thy  name,  and  all 
Tliy  works  proclaim  Thy  glory!  Again  we  tarry  at  Thy 
footstool  and  praise  Thee  that  the  zone  of  Thy  fatherhood. 
In  its  sympathies  and  provisions,  is  as  wide  as  the  races  of 
men.  Let  us  hear  Thy  whisper,  for  when  It  is  heard  a  new 
hope  and  faith  spring  within  us.  May  we  listen  until  we 
feel  and  catch  Its  note.  Keep  our  hearts  from  withering 
toward  our  fellow  men,  and  make  our  labor  a  constant  joy. 
Graciously  regard  our  Speaker,  and  lead  us  forth  with  a 
splendid  nmbitlon  to  be  fully  equal  to  our  tasks.  Endue 
us  with  that  wisdom  that  shall  dominate  our  country  and 
finally  lead  the  world.  O  Dlvlno  Heart,  send  Thy  loving 
mestcnger  to  all  our  hearthstones  and  dwell  with  our  loved 
ones  and  bless  them  with  perfect  peace  and  rest.  In  the 
name  of  the  world's  Saviour  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mifORXTY  LIADIK 

Mr.  HAWLEY.  Mr.  Speaker,  I  a.nk  unanimous  consent  to 
proceed  for  one  minute  to  make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  requeit  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  HAWLEY.  Mr.  Speaker,  the  Republican  conference, 
at  Its  meeting  yesterday,  unanimously  elected  Hon.  Bxrtraj«d 
H.  Snkll,  a  Member  of  this  House  from  New  York,  as  Re- 
publican floor  leader.     [Applause.] 

8WIARIK0  IN  or  A  KXMBCR 

Mr.  RAINEY.  Mr.  Speaker.  I  present  Hon.  Kxnt  E.  Kxl- 
LXR.  of  Illinois,  who  desires  to  take  the  oath  of  office. 

The  oath  of  office  was  administered  to  Hon.  Kknt  E. 
Killer,  of  the  twenty-fifth  district  of  Illinois. 

REPORT  or  THE   COMMITTEB  Or   NOTiriCATION  Or   THE   PRESIDENT 

Mr.  RAINEY.  Mr.  Speaker.  I  desire  to  report  that  the 
committee  of  three  appouited  by  the  Speaker  on  the  part 
of  the  House  of  Representatives  to  join  a  like  committee 
appointed  on  the  part  of  the  Senate  to  wait  on  the  President 
of  the  United  States  and  notify  him  that  a  quorum  of  the 
two  Houses  was  assembled  and  that  Congress  is  ready  to 
receive  any  conimunicatlon  he  may  be  pleased  to  make  has 
discharged  that  duty,  and  the  President  advised  us  that  he 
would  communicate  with  the  House  in  writing  to-day, 

MESSAGE  rROM  THE   PRESn>ENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

THE  RULES 

Mr.  POU.  Mr.  Sj>eaker.  I  call  up  the  resolution  which 
was  pending  when  the  House  adjourned  yesterday;  and  I 
would  Like  to  get  an  agreement  as  to  debate  on  the 
resolution. 

We  are  perfectly  agreeable  to  any  reasonable  time  for 
debate,  but  we  would  like  to  get  an  agreement  that  at  the 
end  of  the  debate  the  previous  question  shall  be  considered 
as  ordered.  What  time  can  the  gentleman  suggest  for  his 
side  of  the  House? 

Mr.  PURNELL.  The  gentleman  stated  to  me  yesterday 
he  would  not  yield  for  the  purpose  of  offering  amendments. 
Is  the  gentleman  still  of  the  same  opinion? 

Mr.  POU.     Yes. 

Mr.  PURNELLu  Does  the  gentleman  intend  to  jrield  us 
30  minutes  on  this  side? 

Mr.  POU.  I  will  yield  30  minutes  and  even  more  if  the 
gentleman  desires  it. 

Mr.  PURNELL.  No;  that  is  plenty.  I  would  say  to  the 
gentleman  from  North  Carolina  I  would  like  to  have  yielded 
to  me  30  minutes,  but  not  with  the  understanding  that  at 


the  conclusion  of  the  debate  the  previous  question  shall 
be  considered  as  ordered.  I  will  say.  frankly,  to  the  gentle- 
man from  North  Carolina  that  that  will  perhaps  be  our 
only  method  of  offering  amendments.  We  have  two  valid 
amendments  which  I  think  should  appeal  to  the  Members 
of  the  House  and  upon  which  the  House  should  have  an 
opportunity  to  express  Itself. 

Mr.  POU.  I  will  say  to  the  gentleman  from  Indiana  that 
I  shfill  yield  him  30  minutes  to  be  used  as  he  sees  fit.  At 
the  end  of  that  time,  if  the  gentleman  can  not  agree  that 
the  previous  question  may  be  considered  as  ordered,  of 
course.  I  will  have  to  move  the  previous  question.  I  only 
yield  for  debate. 

Mr.  PURNELL.    I  understand. 

Mr.  POU.  Mr.  Speaker.  I  do  not  suppose  that  unanimous 
consent  Is  necessary.    I  believe  I  have  one  hour. 

The  SPEAKER.  The  gentleman  from  North  Carolina  is 
recognized  for  one  hour. 

Mr,  POU.  Mr,  Speaker,  I  am  going  to  yield  one-half  hour 
to  the  gentleman  from  Indiana  to  be  yielded  by  him  as  he 
sees  fit.    I  yield  myself  five  mlnutci,  Mr.  Speaker. 

Mr.  Speaker,  31  years  ago  I  was  a  Member  of  this  Hou.ne 
under  what  I  may  term  a  one-man  oligarchy.  For  10  years 
following  my  entrance  Into  the  House  the  Hou.He  of  Repre- 
sentatives had  tied  Itself  hand  and  foot  and  delivered  Itself 
to  the  Speaker.  The  House  was  under  the  control  of  a 
Committee  on  Rules,  compo.sod  of  three  men,  the  Speaker, 
a  gentleman  from  his  side  of  the  House,  and  one  man  from 
the  minority  side. 

Time  and  again  I  have  seen  the  Speaker  call  the  majority 
Member  back  of  the  Speaker's  desk  and  decide  upon  a  rule, 
and,  after  agreeing  upon  the  rule,  they  would  notify  the 
minority  Member  what  was  done,  and  the  Republican  Mem- 
ber would  read  his  rule,  sometimes  written  In  longhand  on 
the  back  of  an  envelope,  and  the  Hou.'ie  would  proceed  to  act. 

I  actually  saw  this.  Mr.  Speaker.  It  is  hard  to  believe, 
but  the  records  of  the  Hou.se  will  bear  me  out.  I  saw  the 
two  majority  members  of  the  Committee  on  Rules  report  a 
rule  to  this  House  for  the  consideration  of  a  measure,  and 
when  the  rule  was  adopted  and  the  language  of  the  rule  was 
carefully  examined,  bless  goodness,  they  found  It  not  only 
provided  for  the  consideration  of  the  measm-e  but  actually 
passed  the  measure.     [Laughter.] 

There  has  been  constant  protest  against  this  manner  of 
considering  legislation.  The  protest  has  continued  all  dur- 
ing the  years.  After  1910,  when  the  I>emocrats  came  into 
power  in  this  body,  there  was  considerable  liberalization  of 
the  rules,  and  now  the  Democratic  caucus  has  agreed  upon 
what  is  known  as  the  Crisp  discharge  rule,  and  I  was  in- 
structed to  report  that  as  an  amendment  to  the  rules  of  the 
House,  which  I  took  pleasure  in  doing. 

This  discharge  rule  provides  for  the  discharge  of  commit- 
tees, under  certain  circumstances.  It  even  provides  for  the 
discharge  of  the  Committee  on  Rules.  I  have  no  objection 
to  that.  As  long  as  I  am  at  the  head  of  the  Rules  Commit- 
tee there  Is  not  going  to  be  any  "  sitting  on  the  lid."  [Ap- 
plause.] I  am  willing  at  any  time,  if  any  gentleman  thinks 
the  Rules  Committee  is  attempting  to  stifle  legislation,  to 
have  you  put  your  discharge  rule  into  operation.  This  is 
also  what  the  proposed  change  does  with  respect  to  other 
committees.  I  may  say  that  this  matter  will  be  discussed  in 
detail  by  the  gentleman  from  Georgia  [Mr.  Crisp]  and.  per- 
haps, by  other  gentlemen  on  this  side. 

The  Crisp  discharge  rule  also  provides,  in  another  para- 
graph, for  the  calling  together  of  committees  where  the 
chairman  refuses  to  call  the  committee  together.  Surely, 
nobody  objects  to  this. 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  POU.  Mr.  Speaker,  I  yield  myself  two  minutes  more. 
Another  provision  of  the  Crisp  rule  is  that  providing  for 
action  by  the  conferees  when  they  refuse  to  act.  Surely,  no- 
body can  object  to  that.  These  are  the  three  high  spots  in 
the  Crisp  amendment  to  the  rules  of  the  House — the  dis- 
charge of  committees,  the  calling  of  committees  together, 
and  compelling  the  conferees  to  act. 


Now.  gentlemen,  a  good  deal  has  been  said  about  amend-  ! 

ments  to  this  Crisp  amendment  to  the  rules.    We  are  will-  | 
ing  to  stand  or  full  by  the  action  taken  by  the  Democratic  | 
caucus.    I  believe  an  overwhelming  majority  of  the  House 
Is  in  favor  of  the  proposed  hberalization  of  the  rules.     I  will 
say  that  If  the  discharge  rule  is  not  workable  then  the  Rules 
Committee  will  pi'omptly  give  consideration  to  any  amend- 
ment that  may  \n'  deemed  necessary  to  make  the  discharge  ■ 
rule  workable.     [Applause.]  | 

I  now  yield  18  minutes  to  the  gentleman  from  Georgia  ; 
[Mr.  CRisr].  | 

Mr.  CRISP.  Mr.  Speaker  and  my  colleagues,  this  Is  the 
day  I  long  have  looked  forward  to — a  Democratic  Speaker, 
this  House  under  Democratic  rule,  carrying  out  the  great 
principle  of  democracy  that  a  majority  hhall  rule,  and  the 
adoption  of  rules  with  sufficient  authority  and  so  adjusted 
that  they  Mhall  be  rules  for  the  entire  Hou.se,  not  to  meet  any 
political  exigency  'A  any  party  but  to  Innure  the  fundamental 
rlKht  of  democracy  that  a  majority  of  the  House  may  work 
its  will  under  the  terms  of  thottc  rules.     lAppliiUMc.) 

Gcntlcmi-n,  my  time  Is  short  and  I  do  not  wloh  for  ap- 
I)luu.so. 

The  rules  that  xrc  presented  here  to-day  are  exactly  the 
ruli'.s.  word  for  wca'd.  that  were  priKcntcd  by  nir  In  the  last 
CuuKrcw  and  debt  ted  with  the  dl.stlUKUl.shcd  mujuMly  loader 
on  the  lloor  of  thk  llou.s*;  with  only  one  clianui'--tlu'  number 
that  iH  required  to  initiate  a  nujlion  to  diM-ha:«c;  being 
thuuKcd  from  100.  u.h  oii«ln;illy  wnlton,  to  145,  Thcic  ruk-s, 
I  suy  to  you,  absolutely  muko  it  possible  beyond  the  pcriul- 
vcnlurc  of  doubt  for  the  niiijorlty  of  the  IIuukc  to  cull  up 
and  coiLsidcr  and  pass  any  tnou.surc  it  de.slies  to  pu.s.s.  And 
I  btukc  any  Utile  reputation  I  may  have  amouK  my  col- 
leagues as  to  kiiov^iUK  the  rules  of  Uie  House  that  the.se  rules 
will  work  and  tha.  they  will  not  cau:.e  di.sorderly  procedure 
but  will  insure  orderly  proceduie  and  at  the  san;e  time  insure 
that  a  majority  of  this  Houiic  cuu  function. 

Ladies  and  gentlemen  of  the  House,  every  rule  that  I 
ui-Bcd  la.st  January  is  included  in  this  motion,  except  the 
rule  dealing  with  ihe  consideration  of  the  Private  Calendar. 
No  questions  of  findamentals  is  involved  in  that;  it  is  a 
matter  as  to  whic:i  Is  the  best  way  to  consider  the  Private 
Calendar.  The  gentleman  from  Massachusetts  [Mr.  Under- 
HiLL]  has  a  plan  "X)  reheve  the  House  of  that  drudgery,  as 
has  the  gentleman  from  Mississippi  [Mr.  Collins],  and 
others,  and  it  may  be  a  better  method  can  be  found  than  the 
rule  I  discussed  last  January  for  the  Private  Calendar.  That 
rule  I  discussed  last  January  is  99''4  per  cent  the  rule  the 
Republican  conference  proposes  to-day  for  the  Private 
Calendar. 

I  have  made  no  suggestion  relative  to  the  Consent  Calen- 
dar. The  question  of  the  fundamental  principle  of  majority 
rule  is  not  involved  in  that,  because  it  is  the  Consent  Calen- 
dar. It  takes  practically  the  unanimous  consent  of  tho 
House,  and  even  under  the  rule  propo-sed  by  the  Republican 
conference  five  men  can  stop  it.  Fundamental  principles 
are  not  involved,  so  that  we  may  bru.sh  them  aside. 

There  are  four  essential  changes  which  I  propose  In  these 
rules.  First,  that  a  majority  of  the  members  of  the  standing 
committees  of  this  House  can  meet  and  work  whenever  a 
majority  of  a  committee  desires  to  do  so.  The  Republican 
conference  proposes  that  rule  that  I  advocated  last  January 
word  for  word.  I  advocated  amending  the  rule  as  to  Calen- 
dar Wednesday  so  as  to  give  the  committees  a  better  chance 
to  bo  heard  under  Calendar  Wednesday  rule,  because  it  was 
apparent  and  is  a  fact  that  some  of  the  committees  had  not 
been  called  under  the  Calendar  Wednesday  rule  for  six  years. 
La.st  year  I  propo.sed  to  change  from  two  to  one  day  that  a 
standing  committee  might  have  for  the  consideration  of  a 
bill  under  this  rule.  I  proposed  aLso  that  when  the  call  was 
made,  commencing  at  the  beginning  of  the  lists  of  commit- 
tees, if.  during  that  session,  it  was  not  completed,  at  the  next 
.■session  of  the  House  we  should  commence  the  call  where  it 
was  left  off  the  preceding  session,  instead  of  going  back  to 
the  beginning. 

The  Repubhcan  conference  reports  that  provision  with  a 
change  cutting  down  debate  from  an  hour  on  a  side  to  30 


minutes  on  a  side,  which  is  an  immaterial  matter  as  no  prin- 
ciple is  involved. 

I  propose  another  very  vital  fundamental  change  to  Insure 
the  majority  control  which  the  Repubhcan  conference  did 
not  act  upon,  to  wit,  a  rule  making  It  possible  to  deal  with 
recalcitrant  conferees,  and  make  them  subject  to  and  ame- 
nable to  this  House,  that  rule  being  that  when  conferees 
shall  have  been  appointed  for  20  days  and  shall  not  have 
made  a  report,  it  shall  be  a  privileged  motion  to  move  to 
discharge  them  and  to  appoint  new  conferees  and  to  in- 
struct. The  rule  provides  also  that  during  the  last  six  days 
of  a  session  those  rights  to  discharge  and  Instruct  and  ap- 
point new  conferees  can  be  made  after  the  conferees  have 
been  appointed  for  36  hours.  You  all  recall  how  in  Con- 
gresses past  the  conferees  defied  the  House  on  the  Norris 
lame-duck  resolution,  how  they  defled  It  on  Musile  Shoals, 
and  how  they  defled  it  during  the  last  hours  of  the  \Mt 
nesslon  on  the  bill  for  the  veterans'  honpital.  Under  the  old 
rules  If  nine-tenths  of  the  MemberK  of  this  Houkc  drslrod  to 
instruct  conferros,  they  are  Impotent  as  babies  to  do  ho 
unless  the  Speaker  would  rocognlwi  them  to  move  to  suNpcnd 
the  rules,  or  the  Committee  on  Rules  would  bring  In  a  rvno- 
lutlon  authorizing  the  HoUNe  to  deal  with  thrtn.  Ih  that 
democratic,  or  Is  It  con:ilstenl  with  the  Amcricun  form  of 
government?  No.  Under  the  rule  propo»«»d  to-duv  you 
liave  them  absolutely  within  the  control  and  uuthoiity  of 
this  House. 

I  come  now  to  the  remaining  fundamental,  tlie  diHchui  ne 
rule,  and  It  Is,  word  for  word,  the  rule  that  I  prop<>^fd,  to 
discharge  committees,  when  I  wa,s  In  tho  minority  la.st  Jan- 
uary. That  rule  has  two  .separate,  dlKtlnct  method.^  of  pro- 
cedure to  discharge  the  committee,  not  related  to  each  other, 
tibr.olutely  divorced  from  each  other,  and  a  Member  ( an 
proceed  to  dischaVRC  the  committee  under  either  one  of 
those  methods.  The  Republican  conference  .adopted  onp  of 
those  methods,  the  weaker  method  for  distharue.  They 
hberalis'-ed  as  little  as  po.ssible  to  meet  their  political  exi- 
gencies. Tliey  adopted  the  old  rule  that  I  had  the  honor 
of  drawing  in  the  Sixty -eighth  Congress  under  whi^-h  the 
Howell-Barkley  bill  was  discharged  and  which  was  filibus- 
tered in  the  House  so  that  we  could  never  get  action.  Why? 
Because  the  Speaker  and  those  In  the  chair  entertained 
dilatory  motions,  would  not  bring  the  matter  to  a  conclu- 
sion, permitted  delays,  and  the  bill  could  not  be  finally 
passed,  and  I  then  learned  my  lesson.  I  profited  by  that 
exijerience.  I  knew  that  history  might  repeat  itself.  I  de- 
termined to  evolve,  to  the  very  best  of  my  ability,  a  rule  that 
could  not  be  filibustered,  that  could  not  be  circumvented, 
giving  the  House  a  chance  to  discharge  a  committee  and 
put  a  bill  on  its  passage;  and  the  second  method  in  this 
rule  which  you  have  before  you  to-day  will  absolutely  ac- 
complish that  purpose.  The  Republican  conference  even 
weakened  that  first  method,  because,  while  they  say  it  shall 
be  imflnished  business,  they  have  an  innocent  little  clause  in 
there  saying  it  does  not  supervene  the  right  to  make  a 
preferential  motion,  when  it  is  up,  to  go  into  Committee 
of  the  Whole  House  on  the  state  of  the  Union  to  consider 
appropriation  or  revenue  bills.  That  weakness  even  is  not 
!  in  the  first  method  proposed  in  the  rule  the  Democrats  pre- 
[  sent  to  you  for  consideration. 

'      Let  us  come  to  the  second,  and  the  second  is  a  method 

'  that  will  work.    What  does  it  do?    It  makes  it  in  order  to 

1  discharge  the  Committee  on  Rules  from  a  rule  providing 

for  the  special  consideration  of  any  bill  or  resolution.    The 

I  discharge  rule  of  the  R.epublican  conference  is  as  silent  as 

'  the  tomb  on  that,  and  that  is  a  provision  which  the  gentlc- 

'  man  from  New  York  [Mr.  Snell]  last  February,  in  debating 

i  with  me,  said  would  destroy  the  Committee  on  Rules;    it 

'  made  the  Committee  on  Rules  the  servant  of  the   House, 

I  and  there  would  be  no  need  for  a  Committee  on  Rules  with 

such  a  rule.    He  admitted  it  would  work.    Let  us  see  how  it 

would  work. 

Were  I  to  seek  to  discharge  a  standing  committee  from  the 
consideration  of  any  bill,  that  is  the  method  I  would  adopt. 
It  does  not  require  two  petitions.  You  can  start  your  peti- 
Uon  with  145,  under  the  first  method  to  discharge  a  stand- 
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ing  committee,  or  you  can  start  your  petition  to  discharge 
the  Committee  on  Rules  from  a  special  rule  providing  for 
the  consideration  of  a  bill.  That  is  what  I  would  do.  I 
would  introduce  a  resolution  providing  that  immediately 
upon  the  adoption  of  this  resolution  the  Committee  on  the 
Judiciary,  for  example,  should  be  discharged  from  further 
consideration  of  a  certain  bill.  I  would  say  that  there  should 
be  two  hours'  debate,  and  after  that  it  should  be  considered 
under  the  5-minute  rule.  At  a  certain  hour  the  committee 
should  rise  and  report  to  the  House.  The  Speaker  should 
not  entertain  any  dilatory  motions.  It  should  be  unfinished 
business,  considered  from  day  to  day  until  final  disposition 
of  it.  I  would  send  that  to  tbe  Committee  on  Rules.  You 
can  not  introduce  that  resolution  until  the  committee  which 
has  had  the  bill  has  had  it  for  30  days,  so  as  to  give  that 
committee  ample  opportunity  to  consider  the  merits  of  the 
bill.  Then,  the  standing  committee  having  had  that  bill  for 
30  days,  you  introduce  this  resolution  and  send  it  to  the 
Rules  Committee,  and  if  they  do  not  report  within  seven 
days,  you  can  have  a  discharge  rule  against  the  Committee 
on  Rules  on  that  resolution.  Then,  on  the  second  and  fourth 
Mondays  you  can  call  up  that  discharge  rule,  and  if  a 
majority  of  the  House  adopts  that  motion  to  discharge  the 
committee,  the  question  would  come  for  the  House  to  adopt 
a  rule  to  consider  it.  If  the  House  adopted  it,  then  the 
House  would  instanter  proceed  to  consider  that  bill  under 
the  terms  of  that  resolution,  all  dilatory  motions  being  cut 
out.  just  the  same  as  they  would  be  if  the  chairman  of  the 
Rules  ^Committee  caire  in  here  with  a  favorable  report  for  a 
special  order  of  business  for  the  consideration  of  a  bill,  and 
the  standing  committee  would  have  been  discharged  from 
further  consideration  of  the  bill,  and  the  bill  would  be  before 
the  House  for  consideration.  It  would  not  be  necessary  to 
have  two  petitions. 

Now,  I  would  like  especially  to  stress  to  my  friends  of  the 
press  that  145  does  not  discharge  a  committee.  The  oppo- 
nents of  this  rule  say  that  that  145  would  permit  "  unbaked 
legislation."  Such  is  not  the  case.  The  145  is  simply  the 
number  necessary  to  initiate  the  right  for  the  House  itself 
to  vote  twice  a  month  as  to  whether  or  not  it  wiU  discharge 
a  committee.  To  discharge  a  committee  it  would  be  neces- 
sary to  have  a  majority  of  the  membership  of  the  House 
voting,  a  quonun  being  present.  As  this  rule  can  only  come 
up  two  days  in  a  month,  the  motion  to  discharge  will  have 
to  be  on  the  calendar  seven  days,  and  the  membership  of 
the  House  will  know  it,  will  be  here,  and.  in  my  judgment, 
it  will  always  require  200  or  more  voting  in  the  affirmative 
to  discharge  a  committee,  but  it  is  within  the  power  of  the 
145  to  put  the  House  on  record. 

Now.  gentlemen,  one  burning  question  in  this  country  is 
prohibition,  and  I  am  perfectly  willing  to  face  a  vote  on  that 
or  any  other  matter.  [Applause.]  This  rule  gives  that 
right.  I  would  not  propose  a  rule  that  would  lead  to  con- 
fusion or  that  would  make  the  House  of  Representatives 
ridiculous,  or  that  would  enable  people  to  pile  up  motion 
after  motion  on  the  same  subject  and  have  many  votes  on 
It.  Therefore,  in  this  rule  I  have  tried  to  tie  it  down,  that 
where  a  motion  to  discharge  had  been  perfected,  and  the 
House  had  voted  once  on  that  subject  matter,  as  far  as  this 
discharge  rule  is  concerned,  it  would  be  res  adjudicata  for 
that  session  of  Congress. 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
[Mr.  Crisp]  has  expired. 

Mr.  POU.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Georgia  three  additional  minutes. 

Mr.  CRISP.  That  would  not  stop  the  committee  from 
making  a  favorable  report  and  the  House  from  consider- 
ing it. 

Now.  I  want  to  be  very  fair.  Let  us  take  the  prohibition 
question.  I  think  that  if  this  rule  is  adopted,  and  there 
were  10  bills  introduced  to  amend  the  Volstead  Act,  for  beer 
of  1  per  cent.  2  per  cent.  3  per  cent,  or  4  per  cent  alcohol, 
if  one  of  those  beer  bills  was  voted  on,  you  could  not  vote. 
under  the  discharge  rule,  during  the  same  session  on  the 
other  beer  bills.  I  think  under  the  rule  it  would  not  pre- 
clude having  a  motion  to  discharge  on  a  proposed  constitu- 


tional amendment  repealing  the  eighteenth  amendment. 
When  you  had  voted  on  one  constitutional  repeal,  that  set- 
tles it  for  that  session  of  Congress,  and  that  is  all  the  public 
has  a  right  to  know  about.  They  have  a  right  to  know  how 
you  and  I  stand  on  it.  That  is  all  the  people  in  your  dis- 
trict are  entitled  to  know.  There  is  no  use  keeping  on 
Voting  on  the  same  thing  over  and  over. 

There  is  one  provision  that  the  Republican  rule  does  not 
affect.  The  rules  which  I  propose  will  also  deal  with  this 
situation:  Suppose  a  committee  reports  favorably  to  the 
House  a  public  bill.  It  is  not  privileged,  and  you  can  not 
get  it  up  for  consideration.  This  rule  says  you  can  file 
against  the  Rules  Committee  a  special  rule,  making  it  In 
order  to  consider  that  bill  favorably  reported  and  on  the 
calendar,  which  the  responsible  authorities  will  not  allow 
to  come  up.  It  puts  it  in  the  power  of  the  House  to  work 
its  will.  It  puts  it  in  the  power  of  the  minority  to  work 
out  its  program  and  have  the  House  go  on  record,  and  it  is 
the  duty  of  the  majority  to  take  that  responsibility. 

I  welcome  the  minority's  program.  I  hope  you  will  pro- 
pose one.  This  rule  gives  you  an  opportunity  to  do  so.  If 
it  is  like  your  programs  in  the  past,  I  am  quite  willing  to 
vote  against  it,  and  our  majority  will  vote  against  it.  and 
yet  you  can  have  your  record  known  to  the  country. 

That  is  all  these  rules  will  do.  They  are  democratic. 
They  put  it  in  the  power  of  the  majority  of  this  House  to 
carry  out  its  will,  whether  that  majority  is  made  up  of 
iDemocrats.  Progressives.  Republicans,  or  any  other  party. 
These  rules  are  made  in  keeping  with  the  spirit  of  democ- 
racy, in  keeping  with  the  spirit  of  the  Constitution  of  the 
United  States  that  the  majority  may  rule;  and  with  these 
rules  there  can  be  no  hue  and  cry  throughout  the  land  that 
the  House  of  Representatives  is  gagged  by  a  triumvirate. 
[Applause.] 

Mr.  PURNELL.  Mr.  Speaker.  I  have  listened  with  great 
Interest  to  the  distinguished  gentleman  from  Georgia  who, 
las  we  all  know,  is  one  of  the  best  parliamentarians  this 
House  has  ever  produced.  [Applau.se.]  I  want  to  say  at  the 
outset,  speaking  for  the  minority  which  now  sits  on  this  side 
of  the  aisle,  that  we  join  with  you  in  this  effort  to  liberalize 
the  rules  of  this  House.  Lest  there  may  be  some  misunder- 
standing, as  is  evidenced  by  muilled  chuckles  on  the  other 
$ide  of  the  aisle,  let  me  say  to  you  that  the  Republicans  in 
conference  last  February  instmcted  the  Republican  members 
Of  the  Rules  Committee  to  devote  this  summer,  or  such  part 
of  it  as  might  be  necessary,  to  the  preparation  of  a  program 
looking  toward  the  liberalization  of  the  rules  of  the  House 
for  presentation  this  fall.  And  let  it  be  remembered  that 
those  instructions  were  given  by  the  Republican  conference 
to  the  Republican  members  of  the  Rules  Committee  at  a  time 
When  you  yourselves  [addressing  the  Democratic  side  of  the 
House]  did  expect  to  organize  this  House.  [Applause.] 
trhis  is  therefore  no  eleventh -hour  conversion  occasioned  by 
the  fact  that  we  are  now  in  the  minority.  When  our  Repub- 
lican conference  met  in  February  and  decided  to  take  some 
definite  action  upon  the  matter  of  liberalizing  our  rules  we 
tuUy  expected  to  have  our  own  party  represented  in  that 
Chair  and  to  be  in  the  majority  on  this  side.  I  make  this 
$tatement  to  show  that  our  effort  was  made  in  good  faith. 
Fate  has  decreed  otherwise.  While  the  gentleman  from 
Georgia  says  this  is  the  day  he  long  has  sought,  it  is  likewise 
the  day  we  did  not  expect.     [Laughter.] 

Many  of  the  proposals  here  are  identical,  and  I  may  say 
for  the  benefit  of  the  new  Members — most  of  whom  are  on 
that  side — that  the  purpose  of  this  whole  procedure  is  to 
lidopt  some  rules  for  this  House.  At  present  we  have  no 
tules  under  which  to  operate.  The  proposal  here  is  to  adopt 
the  rules  which  prevailed  in  the  last  session  of  Congress. 
t(rith  the  amendments  offered  by  the  gentleman  from  North 
Carolina,  the  new  chairman  of  the  Rules  Committee.  We 
lilso  present  some  amendments,  and  I  may  say  frankly  that 
the  suggestions  which  are  offered  by  the  Democratic  side  and 
the  Republican  side  are  in  the  main  identical,  wath  the  ex- 
leption  that  we  offer  some  specific  amendments  for  the  ber  6' 
it  of  the  Consent  and  Private  Calendars. 
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Oxir  discharge  rules  are  not  exactly  the  same,  as  the  gen- 
tleman from  Georgia  has  pointed  out.  But  if  he  is  willing 
that  his  discharge  rule  shall  go  as  far  as  it  does  toward 
stripping  the  Rules  Committee  of  this  House  of  its  jwwer. 
that  is  up  to  him  and  his  party,  and  it  is  within  your 
province  to  adopt  his  suggestions.  I  shall  therefore  discuss 
only  the  two  proposals  which  we  seek  to  have  added  to  the 
proposed  amendments.  They  are  with  reference  to  the 
Consent  Calendar  and  the  Private  Calendar.  Let  me  state 
briefly  to  the  Members  of  the  House,  particularly  the  new 
Members,  what  it  is  proposed  to  do  under  our  proposed 
amendments.  Two  objections  instead  of  one  will  be  re- 
quired under  our  plan  before  the  consideration  of  a  bill  en 
the  Consent  Calendar  may  be  stopped,  and  five  objections, 
instead  of  three,  will  be  required  when  the  bill  is  again  called 
for  consideration.  U  when  the  bill  is  again  called  for  con- 
sideration five  objections  are  heard,  then  the  old  rule  oper- 
ates, and  in  that  case  the  bill  goes  off  of  the  calendar,  and 
can  not  thereafter  be  placed  upon  it.  That,  we  think.,  is  a 
distinct  improvement  over  the  old  nile. 

Another  suggestion  has  to  do  with  the  Private  Calendar. 
Our  proposal — and  I  present  it  as  a  member  of  the  Rules 
Committee,  at  the  suggestion  of  our  Republican  conference — 
presents  an  entirely  new  rule  for  the  consideration  of  bills 
on  the  Private  Calendar.  In  brief,  our  proposal  makes  it 
mandatory,  not  optional,  that  the  House  shall  consider  bills 
on  the  Private  Calendar  on  the  second  and  fourth  Satur- 
days of  each  month.  When  a  bill  is  called  and  no  objection 
is  heard  it  is  immediately  read  for  amendment  and  the 
question  put  on  laying  the  bill  aside  for  favorable  recom- 
mendation. If  objection  is  heard  the  rule  provides  for  20 
minutes  of  debate,  10  minutes  on  each  side,  during  which 
time  the  merits  of  the  bill  can  be  discussed. 

After  the  debate  of  20  minutes  the  Chair  will  then  ask  if 
there  is  objection,  and  unless  five  objections  are  heard  the 
bill  will  be  considered  for  amendment.  If  five  objections 
are  made  after  the  20  minutes  of  debate  shall  have  passed, 
then  the  bill  is  passed  over  and  all  of  the  remaining  bills  on 
the  calendar  of  that  date  are  called  before  those  bills  to 
which  objection  has  been  heard  can  again  be  considered. 
When  all  of  the  bills  that  were  on  the  calendar  on  the  day 
the  five  objections  were  lodged  against  it  have  been  called, 
then  the  Chair  will,  under  our  proposal,  retirrn  to  the  bills 
which  have  been  objected  to.  When  they  are  called  this 
time,  unless  the  question  of  consideration  is  raised,  the  Com- 
mittee of  the  Whole  proceeds  to  consider  the  bill  under  the 
5 -minute  rule.  If  the  question  of  consideration  is  raised  we 
provide  in  our  resolution  for  10  minutes  of  debate,  5  on 
each  side.  If  the  question  of  consideration  is  decided  in  the 
negative,  the  bill  is  laid  aside  imtil  the  committee  rises,  when 
it  is  reported  to  the  House  with  an  adverse  recommendation. 
Any  bill  so  reported  is  automatically  recommitted  to  the 
committee  reporting  it  and  can  not  be  again  reported  during 
the  same  Congress. 

The  only  opportunity  the  House  will  have  to-day  to  ex- 
press itself  upon  these  two  vital  proposals  now  offered  by 
this  side  of  the  Chamber  will  be  by  voting  down  the  previous 
question.  The  gentleman  from  North  Carolina  has  indi- 
cated to-day,  as  he  did  yesterday,  that  he  will  not  recognize 
this  side  of  the  House  to  offer  any  amendments.  Therefore, 
in  the  interest  of  the  liberalization  of  these  rules  and  in 
order  to  protect  the  individual  rights  of  the  Members  on 
both  sides  of  this  Chamber  and  give  the  widest  latitude  con- 
sistent with  reason,  I  want  to  seriously  urge  that  the  previous 
question  be  voted  down,  in  order  that  we  may  have  the 
opportunity  to  at  least  present  these  two  proposals.  [Ap- 
plause.] 

Mr.  Speaker,  I  reserve  the  balance  of  my  time  and  yield 
five  minutes  to  the  gentleman  from  New  York  [Mr. 
LaGuardia]. 

Mr.  LaGUARDIA.  Mr.  Speaker,  the  gentleman  from 
Georgia  [Mr.  Crisp]  gives  full  credit  to  the  Democratic  side 
of  the  House  for  the  presentation  of  the  present  rules  which 
liberalize  the  old  rules,  and  I  thank  that  side  of  the  House. 
The  distinguished  gentleman  from  Indiana  [Mr.  Pttrnell] 
gives  credit  to  the  Republican  side  of  the  House  far  initiat- 


ing the  movement  which  resulted  In  the  sunendments  we 
are  now  considering,  and  I  thank  the  gentlemen  who  sit 
on  that  side.  But  now.  gentlemen,  I  want  to  thank  the 
small  group  of  determined  Members  on  both  sides  of  the 
House  who  have  been  fighting  for  these  amendments  for 
the  past  10  years,  and  have  really  forced  both  sides  to  bring 
them  in. 

In  all  fairness.  I  want  to  say  that  when  it  looked  as  if  the 
Republicans  would  organize  the  House  I  contacted  the  Rules 
Committee,  when  it  was  sure  that  il  they  did  organize  they 
would  require  every  vote,  and  opened  negotiations,  and  we 
were  then  given  absolute  assiirance  that  these  amendments 
would  be  acceptable.  When  conditions  changed  the  dis- 
tinguished gentleman  from  Georgia  LMr.  Crisp]  gave  us 
assurance  that  the  changes  would  come  from  his  side.  I 
want  to  say  to  the  new  Members  that  this  indicates  the 
usefulness  of  our  small  group  that  for  10  years  has  been 
protesting,  and  I  say  also  that  this  pill  is  as  bitter  to 
swallow  to  some  Members  on  the  Democratic  side  as  it  is 
to  some  of  the  older  Members  on  the  other  side. 

The  two  discharge  rules  will  once  and  for  all  give  us  the 
opportunity  to  test  whether  or  not  a  real  discharge  mle 
is  workable.  Personally,  I  will  say  that  the  discharge  rule 
suggested  by  the  gentleman  from  Georgia  is  preferable, 
because  it  provides  an  alternative  method.  As  against  that 
he  limits  the  discharge  to  one  subject  matter,  while  the 
mle  of  the  Republican  side  limits  it  to  a  specific  bill.  This 
phase  of  the  rule  will  be  tested  in  the  ruling  which  we  will 
receive  from  time  to  time  from  the  Chair  as  to  what  is  a 
similar,  substantive  subject  matter.  So,  I  take  it.  gentlemen, 
this  House,  on  the  public  assurances  made  by  the  Republican 
conference  and  the  Democratic  conference,  is  honor  bound 
to-day  to  pass  this  discharge  rule. 

The  change  in  the  rules  providing  machinery  for  a  com- 
mittee to  operate,  of  course,  is  satisfstctory,  and  the  gentle- 
man from  Georgia  has  covered  that  phase  of  it  c<Mnpletely. 
The  conferees'  riile,  I  believe,  is  very  necessary.  I  at- 
tempted to  have  our  side  of  the  House  adopt  it,  but  we 
failed.    This  also  should  be  auiopted. 

Gentlemen,  there  is  a  great  deal  of  misapprehension  going 
through  the  country  as  to  the  discharge  rule.  I  still  believe 
that  100  is  the  logical  number,  but  it  is  wrong  to  send  out 
propaganda  that  100  men  can  control  the  House.  All  that 
this  rule  does  is  to  give  145  Members  of  the  House  power 
to  offset  anything  that  13  members  of  a  committee  now  have 
the  power  to  do.  This  is  all  there  is  to  it.  In  other  words, 
under  existing  rules,  13  members  of  a  committee  may  pre- 
vent this  House  from  considering  a  bill,  although  a  majority 
desires  its  consideration.  This  change  provides  the  ma- 
chinery whereby  145  men  can  move  the  13  members  of  a 
committee  and  bring  the  bill  before  the  House. 

I  trust,  gentlemen,  that  to-day,  whether  the  previous  ques- 
tion is  voted  down  or  is  voted  up,  we  will  pass  the  amend- 
ments offered  by  the  gentleman  from  North  Carolina  [Mr. 
Pou]  and  give  the  liberalization  of  the  rules  a  real  test  in 
this  House.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Luck]. 

Mr.  LUCE.  Mr.  Speaker,  I  have  no  wish  to  claim  or  to 
disclaim  credit  in  respect  of  the  pending  proposal.  It  is, 
however,  my  sincere  regret  that  the  gentlemen  on  my  right 
have  not  seen  fit  to  take  up  an  equally  serious  branch  of 
this  subject  to  which  the  Repubhcan  conference  addressed 
itself,  with  the  result  that  it  made  certain  proposals  which 
would  have  in  effect  liberalized  further  the  rules  of  the 
House,  in  that  their  acceptance  here  would  have  given  every 
Member  an  opportunity,  a  chance,  to  get  fair  consideration 
for  those  bills  that  appear  on  the  Private  and  the  Consent 
Calendars.  It  is  possible  that  my  friend  from  Georgia  [Mr. 
Crisp]  contemplates  that  these  additional  changes  will  be 
considered  by  his  Committee  on  Rules. 

Mr.  CRISP.  I  will  say  to  my  friend  I  hope  sincerely  the 
Rules  Committee  will  consider  them.  I  am  not  on  the  Rules 
Committee.    Personally  I  favor  the  three  nUes  the  gentle- 
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man  suggested  to  me  after  the  gentleman's  conference  met. 
as  to  limiting  debate  on  i>oint5  of  order  and  the  right  of  the 
Library  Committee  to  report  favorably  and  one  other  which 
the  gentleman  suggested  which  I  can  not  recall  at  this 
moment. 

Mr.  LUCE.  Opportimlty  to  debate  and  amend  bills  sent 
from  the  Senate  by  way  of  amendment  striking  out  all  after 
the  enacting  clause  of  our  bill  and  substituting  their  own. 

Mr.  CRISP.  Yes;  I  think  that  is  a  very  important  rule, 
and  I  hope  the  gentleman  will  go  before  the  Rules  Commit- 
tee; and  I  will  go  before  the  Rules  Committee  with  the 
gentleman  and  also  express  my  approval  of  such  changes; 
but  they  were  not,  from  my  viewpoint,  fundamental.  They 
are  matters  that  do  not  involve  any  political  right  or  the 
right  of  the  House  to  control,  and  I  thought  there  would  be 
no  objection  to  the  Committee  on  Rules,  both  the  Democrats 
and  the  Republicans,  considering  such  changes. 

Mr.  LUCE.  These  three  rul^,  Mr.  Speaker,  are  typical  of 
a  group  of  changes  that  ought  to  be  made  to  increase  the 
efficiency  of  the  Hoxise  of  Representatives. 

When  jrou  are  faced  by  the  fact  that  at  the  conclusion  of 
the  last  session  918  bills  had  [)assed  one  House  and  did  not 
pass  the  other,  you  realize  why  the  country  is  disappointed 
at  our  failure  to  do  our  work.  If.  Mr.  Speaker,  the  gentle- 
man had  Included  in  his  proposal  reform  in  the  matter  of 
the  Consent  and  the  Private  Calendars,  he  would  have  con- 
ferred a  great  benefit  on  the  Members  of  the  House  and  on 
the  whole  country.  We  are  united  in  those  matters.  The 
overwhelming  desire  of  the  House  is  that  its  business  shall 
be  expedited.  We  Republicans  have  set  the  example  by 
proposing  to  do  it  now. 

I  remember  very  well  eight  years  ago,  when  there  was  hope 
that  something  of  this  sort  might  be  accomplished  and  the 
matter  went  before  the  Committee  on  Rules,  we  made  no 
progress.  We  have  waited  eight  years  for  the  House  to  face 
the  mass  of  legislation  upon  which  we  do  not  act. 

If  you  want  to  change  that  thing,  if  gentlemen  who  are 
interested  in  the  Private  and  Unanimous  Consent  Calendars 
want  to  pass  them  now  and  not  wait  for  the  inevitable  de- 
lasrs,  with  the  possibility  of  partisan  animosity,  the  possi- 
bility of  raising  prejudice,  then  vote  down  the  previous 
question  that  we  may  at  once  settle  this  matter.  The  Pri- 
vate and  Unanimous  Consent  Calendars  press  upon  us  for 
action,  they  deserve  immediate  attention,  and  they  ought 
not  to  be  thrown  into  the  political  maelstrom  that  confronts 
us.  For  that  reason  it  will  be  fair  to  the  House  to  give  us  an 
opportunity  to  present  the  reasons  why  our  proposals  will 
expedite  the  business  of  the  House.     [Applause.] 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  LUCE.  Under  this  permission,  and  in  order  that 
Members  may  have  before  them  for  study  and  discussion 
sundry  changes  in  the  rules  that  seem  to  me  desirable,  let 
me  first  set  forth  the  situation. 

In  the  House  that  adjourned  March  4.  1931.  there  had 
been  introduced  18,356  bills  and  resolutions,  in  the  Senate 
7.080.  making  a  total  of  25,436  in  two  years.  Favorable  re- 
ports had  been  made  to  the  House  on  2.734.  Seven  hundred 
and  forty-seven  of  these  died  on  the  House  calendars;  that 
Is,  were  not  acted  upon.  Measures  that  passed  the  House 
and  were  not  acted  upon  In  the  Senate  numbered  537;  those 
that  passed  the  Senate  and  not  the  House  381.  making  a 
total  of  918  that  fell  between  the  branches. 

The  measures  that  became  law  niunbered  1,524,  a  figure 
to  be  reconciled  with  the  prexnous  figures  by  taking  into 
account  the  Instances  where  identical  bills  are  introduced 
in  both  House  and  Senate,  and  one  of  them  is  laid  aside. 

It  is  also  to  be  borne  in  mind  that  individual  pension  bills 
approved  are  combined  in  two  or  three  big  bills,  which 
makes  the  showing  not  quite  so  t)ad  as  it  appears  on  the 
face.  This,  however,  does  not  alter  the  fact  that  more  than 
one-quarter  of  the  measures  reported  to  the  House  were 
not  acted  upon  at  all.  and  that  between  800  and  1.000  passed 
one  branch  and  were  not  acted  ujwn  by  the  other. 


Granted  that  some  of  these  measures  ought  not  to  have 
\>een  reported,  and  that  there  has  been  no  loss  because  they 
Were  not  enacted,  yet  it  can  not  be  denied  that  a  lamentable 
limount  of  committee  effort  went  for  naught;  that  other 
time  was  spent  in  vain  in  House  or  Senate,  and  many,  very 
many  citizens  were  disappointed.  T^\'0-thirds  of  the  meas- 
ures lost  were  private  bills,  so  that  several  hundred  persons 
were  denied  the  justice,  equity,  mercy,  or  generosity  that 
Committees  had  held  to  be  deserved. 

Two  hundred  and  more  were  public  bills.  Many  of  them 
concerned  administration,  so  that  by  reason  of  their  fail- 
ure the  governmental  agencies  concerned  will  be  by  that 
Uluch  the  less  able  to  function  as  efficiently  as  committees 
had  held  to  be  desirable.  Others  were  expected  to  inure  to 
the  safety  of  the  public,  to  its  protection,  to  its  prosperity. 
Few.  very  few.  concerned  new  policies — the  things  where 
tmblic  opinion  might  have  divided  between  approval  and 
blame. 

This  is  not  a  novel  situation.  It  repeats  what  has  taken 
place  at  the  end  of  every  Congress  in  many  years.  Congress 
Is  getting  further  and  further  behind  in  its  work.  Like  all 
Other  legislative  bodies,  it  does  not  keep  up  with  the  times. 
Hence  in  no  small  part  disrepute. 

In  point  of  numbers  the  minor  measures  are,  of  course, 
the  most  considerable.  To  handle  them  quickly,  as.  of 
Course,  the  Members  who  have  served  here  before  well  know, 
We  have  developed  a  system  under  which  the  private  bills 
9xe  grouped  on  one  calendar  and  those  to  which  little  or  no 
Objection  is  expected  are  grouped  on  another,  known  as  the 
Consent  Calendar.  Single  objections  have  again  and  again 
Iprevented  the  majority  floor  leader  from  taking  up  the  Pii- 
tate  Calendar,  and  on  those  rare  days  when  it  i3  consid- 
ered almost  no  bill  to  which  any  one  Member  objects  ever 
gets  a  chance  for  debate  and  a  vote. 

When  the  Consent  Calendar  was  devised  one  objector 
qould  block  any  bill  it  carried.  This  was  found  to  put  too 
much  power  in  the  hands  of  the  single  Member,  and  eight 
years  ago  we  provided  that  when  a  bill  had  been  thrown  off 
and  then  put  back,  upon  being  reached  the  second  time, 
tihree  objections  must  appear.  This  one-and-three  rule  has 
ih  turn  been  fpund  to  give  unreasonable  power  to  a  few,  and 
I  am  sure  the  House  would  by  an  overwhelming  vote,  if  it 
had  the  opportunity,  to  require  more  objectors.  To  that  end 
tjhe  Republican  conference  agreed  on  a  change  that  would 
require  two  objectors  the  first  time,  five  the  second. 

For  private  bills  the  conference  agreed  there  should  be  at 
least  some  chance  of  consideration  regardless  of  solitary  ob- 
jection. The  conference  proposed  that  there  should  be  two 
(4ays  a  month  for  these  bills.  Each  would  be  insured  20 
minutes  of  debate,  then  going  to  the  foot  of  the  calendar  if 
ctojected  to  by  five  Members;  otherwise  to  be  debated  and 
vtoted  on  forthwith. 

Sooner  or  later  every  man  in  the  House  will  find  it  of 
aidvantage  to  his  constituents  and  to  himself  if  these  changes 
in  the  calendar  rules  are  made.  I  am  confident  the  public 
interest  would  be  subserved  by  them. 

The  conference  also  agreed  upon  two  minor  changes  to 
\fhich  the  gentleman  from  Georgia  [Mr.  Crisp]  has  given 
his  approval.  One  would  save  time  that  everybody  agrees  is 
v^asted  in  discussion  of  points  of  order.  The  publication  of 
Hinds's  Precedents  took  away  most  of  the  reason  for  such 
discussion,  and  since  then  the  admirable  work  of  the  parlia- 
r*entary  clerks,  Mr.  Crisp  and  Mr.  Cannon,  now  respected 
ftUow  Members,  of  Mr.  Fess  and  Mr.  Deschler,  has  so  well 
e$tablished  our  system  of  parliamentary  procedure  that 
rarely  is  there  real  need  of  any  discussion  whatever.  Yet 
the  old  practice  of  protracted  discussion  dies  out  but  slowly 
atid  wastes  many  precious  minutes.  As  a  matter  of  fact, 
we  might  with  safety  follow  the  practice  in  the  House  of 
Oommons.  where  for  any  member  to  question  a  decision  of 
the  speaker  is  a  breach  of  order.  Here,  to  be  sure,  our 
S|)eakers  are  elected  as  partisans,  and  a  partisan  ruling  is 
conceivable  still,  but  of  late  years  absolute  fairness  has  been 
t|ie  rule,  and  it  is  a  rule  from  which  no  Speaker  in  our  day 
la  likely  to  deviate.    However,  it  is  at  the  moment  proposed 
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only  to  curtail  discussions  of  points  of  order,  not  to  prevent  j 
them.  ' 

Not  to  save  time  but  to  protect  the  House  in  its  rights  is  ' 
the  purpose  of  another  chanpe  proposed.  Once  in  a  while 
the  Senate  will  strike  out  all  after  the  enacting  clause  of 
some  bill  we  have  sent  over,  usually  a  long,  intricate  bill, 
and  substitute  a  measure  of  its  own.  When  that  comes  back 
to  us,  it  must  be  treated  as  one  amendment,  which  precludes 
us  from  reading  it  for  further  amendment.  In  effect  we 
have  to  swallow  it  whole.  That  is  unfair  and  unwise.  I 
have  heard  not  a  single  objection  to  making  it  impossible.      I 

There  are  other  practicable  changes  that  ought  to  be  con-  | 
sidcred  by  the  Committee  on  Rules,  chiefli'  for  the  purpose 
of  saving  some  of  the  dreadful  waste  of  our  time  by  lost 
motion  in  useless  processes  long  outgrown  and  long  discarded 
by  the  great  legislative  bodies  of  the  world.     Of  them  aU 
far   the   most  serious  in  its  effect   is  the  reading  of  bills 
orally  and  at  length.    The  enactments  of  any  one  Congress 
comprise  a  total  of  nearly  1.000  000  words.     A  single  reading  i 
of  all  such  enactments  of  any  one  Congress,  even  though 
read  as  rapidly  as  the  reading  clerk  can  enunciate,  occupies  ] 
the  clerk  at  least  70  hours,  or  something  more  than  12  work- 
ing days,  which  is  more  than  2  weeks  of  the  time  of  the 
House. 

Taking  into  account  matter  that  is  read  twice  or  three 
times,  together  with  bills  that  fail  of  enactment,  it  is  prob- 
able that  nearly  a  month  of  the  term  of  Congre.ss  is  con- 
sumed in  mere  clerical  enunciation. 

As  far  as  I  can  learn,  this  is  not  found  in  any  other  large 
legi-slative  body  in  the  world.  The  practice  has  been  carried 
on  because  centuries  ago  in  the  British  Parliament  many  of 
the  members  could  neither  read  nor  write.  Now  that  printed 
copies  are  at  command,  the  reason  for  the  practice  has 
wholly  disappeared.  I  inquired  of  the  clerk  of  the  House 
of  Commons  in  the  Parliament  at  London  when  this  prac- 
tice was  abandoned  in  Parliament,  and  he  replied  that  such 
researches  as  he  had  been  able  to  make  threw  no  light  on 
the  subject.  It  was  abandoned  in  the  Massachusetts  Legis- 
lature also  so  long  ago  that  I  can  not  ascertain  the  date  of 
the  abandonment. 

If  it  were  abandoned  here  we  should  have  two  weeks  more 
in  every  Congress  for  the  passage  of  minor  bills  now  never 
reached,  or  for  more  adequate  discussion  of  the  big  things. 
Gentlemen  who  are  here  in  such  numbers  for  the  first  time 
will  find  their  greatest  di.sappointment  in  the  lack  of  oppor- 
tunity to  share  in  debating  the  great  questions  of  principle 
and  policy  that  confront  us.  This  opportunity  would  be  im- 
portantly enlarged  if  the  House  would  save  the  minutes  it 
now  wastes  in  useless  processes. 

Take  another,  insignificant  on  any  one  day,  but  in  the 
aggregate  using  up  about  four  days  of  each  term,  the  per- 
functory and  useless  reading  of  the  Journal.  No  harm  what- 
ever could  come  from  dispensing  with  it  unless  on  any  given 
day  objection  were  raised.  Another  change,  apparently 
trivial  in  itself,  would  permit  a  committee  to  report  a  bill 
in  a  new  draft  or  to  combine  report  on  several  bills  in  such 
a  draft.  Now,  when  a  committee  has  perfected  a  bill,  it 
instructs  its  chairman  to  introduce  a  new  bill,  which,  of 
course,  entails  no  serious  waste  of  time,  though  it  may  be 
important  toward  the  end  of  the  session.  The  waste  comes 
from  calling  attention  to  each  and  every  change  that  has 
been  made,  great  or  small.  This  invites  ineffective  discus- 
sion of  minutiae,  not  only  taking  time,  but  also  endangering 
decision  on  the  merits.  To  put  the  emphasis  on  the  well- 
considered  opinion  of  the  committee,  rather  than  on  the 
often  immature  views  of  the  man  who  wrote  the  bill,  in 
point  of  detail,  is  unfortunate.  Here  is  another  outgrown 
inheritance  from  centuries  ago.  abandoned  by  some  at  least 
of  the  most  efQcient  and  respected  lawmaking  bodies  of  the 
world. 

The  hour-rule  for  debate  has  also  been  made  undesirable 
by  changed  conditions.  In  practice  we  let  nobody  speak 
more  than  half  :in  hour,  save  by  the  unanimous  consent  al- 
ways granted  when  possible  to  a  man  who  has  something  to 
say  and  whom  the  House  wants  to  hear.  The  harm  in  the 
rule  under  presimt  conditions  lies  in  the  tendency  of  the 


man  who  gets  control  of  &n  hour,  to  use  every  minute  of 
the  60.  doling  out  the  time  with  slight  regard  to  the  need. 
To  be  sure,  he  usually  does  this  because  of  requests,  but 
these  requests  are  hard  to  refuse  and  so  two  hours  are 
likely  to  be  used,  one  on  each  side,  where  one  in  all  would 
amply  suffice. 

Another  source  of  irritation  is  the  man  who  in  the  course 
of  five-minute  debate  asks  unanimous  consent  to  speak  out 
of  order,  and  when.  say.  an  appropriation  bill  is  being  read 
for  amendment,  breaks  in  with  five  minutes  on  the  iniqui- 
ties of  the  Soviets.  It  is  no  great  matter,  but  typical  of  the 
httle  changes  that  in  the  total  would  benefit  our  procedure. 
Much  more  important  would  be  some  way  to  lessen  the 
time  taken  by  roll  calls.  The  constitutional  requirement  of 
a  quorum  can  be  escapjed.  We  escape  it  now  whenever  we 
are  in  committee  of  the  whole,  down  at  least  to  the  number 
of  100.  That  avenue  can  be  pursued  further  whenever  the 
House  is  willing. 

The  immediate  problem  to  which  the  most  thought  should 
be  given  is  that  presented  by  claims.  Various  remedies  have 
been  urged.  Among  them  the  Committee  on  Rules  ought  to 
be  able  to  find  something  workable  and  fair.  Nobody  can 
deny  that  the  way  in  which  we  now  pretend  to  dispense  the 
equity  of  the  Nation  does  no  credit  to  our  intelligence  or  our 
honor.  Both  public  duty  and  self-interest  call  for  action. 
Mr.  PURNELL.  Mr.  Speaker.  I  yield  half  a  minute  to 
the  gentleman  from  Wisconsin  [Mr.  Nelson  1. 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker.  I  congratulate 
both  sides  of  the  House,  the  Democratic  as  well  as  the  Re- 
pubUcan,  on  the  spirit  of  fairness  that  now  prevails  in  this 
matter  of  revision  of  the  rules. 

Both  sides  now  propose  to  adopt  a  discharge  rule  which  is 
virtually  the  same  as  the  one  that  some  of  us  fought  so 
strenuously  for  some  years  ago.  We  succeeded  then  in 
securing  its  adoption,  but  when  we  lost  the  balance  of  power 
it  was  again  made  innocuous,  unworkable,  useless. 

As  an  illustration  of  conditions  that  prevailed  in  the  last 
session.  I  may  cite  my  own  position  as  chairman  of  the 
Committee  on  Invalid  Pensions.  I  had  before  me  bills  au- 
thorizing the  expenditure  of  between  forty  to  fifty  miUions 
of  dollars.  The  old  Civil  War  soldiers  and  the  widows  were 
interested  in  this  pension  legislation.  As  the  conunittee  met 
subject  to  the  call  of  the  chairman,  it  would  not  have  been 
a  very  difficult  matter  for  me  to  have  smothered  this  bill 
even  if  a  majority  of  that  committee  and  of  the  House  had 
been  favorable  to  the  old  soldiers'  pension  measure.  Of 
course,  I  did  no  such  thing.  We  reported  out  and  passed  a 
satisfactory  bill  unanimously.  But  the  power  I  had  as 
chairman  was  too  large  for  one  man  to  exercLse.  Only  by 
revolutionary  proceedings  could  any  of  those  measures  have 
reached  the  House  from  my  committee  without  my  consent. 
This  discharge  rule  gives  the  power  back  to  the  House  smd 
to  the  committee. 

The  Democratic  caucus  adopted  the  suggestion  of  the  able 
parliamentarian,  Mr.  Crisp,  of  Georgia;  the  Repubhcan 
caucus  adopted  the  proposal  of  the  distinguished  chairman 
of  the  Rules  Committee.  Mr.  Snell,  the  present  minority 
I  leader.  I  shall  vote  for  the  amendments  proposed  by  the 
!  gentleman  from  Georgia  (Mr.  Crisp ].  for  they  are,  m  my 
mind,  more  liberal  and  more  workable. 

May  I  add.  however,  that  I  regard  them  only  as  so  much 
more  patchwork?  They  do  not  deal  with  the  fundamental 
evil  of  our  system — the  concentration  of  power  into  the 
hands  of  a  few.  While  the  Senate  rules  concentrate  all 
power  in  the  individual  Members  of  that  body,  so  that  they 
have  to  legislate  by  unanimous  consent,  in  the  House  the 
FKJwer  is  concentrated  in  a  few  leaders,  with  corresponding 
loss  of  power  to  the  individual  Member.  In  this  respect  the 
rules  of  the  House  and  the  Senate  are  at  the  extreme  of 
divergence. 

In  the  Fifty-eighth  Congress,  more  than  20  years  ago,  I 
made  a  speech  on  the  subject,  The  President's  Message 
and  the  Rules  of  the  House.  I  had  carefully  prepared  that 
speech  by  a  study  of  everything  that  was  printed  on  the 
rules  of  the  House,  and  as  a  compendium  I  printed  a  con- 
;  else  study  of  the  criticism  of  our  system.     I  pointed  out 
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then  the  concentration  and  control  of  power  in  the  person 
of  the  Speaker.  After  three  years  of  constant  agitation  in 
Congress  and  before  the  country  we  succeeded  in  over- 
throwing so-called  "  Cannonlsm  "  by  breaking  up  and  dis- 
tributing the  Speaker's  arbitrary  power. 

Qradually,  however,  it  has  been  centered  again  in  a  few 
Members — In  the  Member  elected  Speaker,  who  is  possessed 
of  the  power  of  recognition,  which  he  retained;  and 
extensively  in  the  Member  who  becomes  chairmeui  of  the 
Committee  on  Rules,  through  the  control  of  the  business 
of  the  Congress;  and  most  extensively  in  the  Members  of 
a  few  great  States,  through  the  method  of  appointment  of 
Members  to  committees.  Both  the  Democratic  and  Repub- 
lican practices,  each  being  somewhat  different,  concentrate 
this  vast  power,  this  important  and  far-reaching  power  in 
virtually  a  handful  of  Members.  It  is  very  easy,  therefore, 
for  the  majority  floor  leader,  who  is  chairman  of  the  com- 
mittee on  committees,  acting  with  the  chairman  of  the 
Committee  on  Rules  and  with  the  Speaker,  to  dominate  legis- 
lation in  the  House.  Under  the  triumvirate  of  rulers  of  the 
last  Congress — Longworth,  Shell,  and  Tilson — this  control 
was  exercised  in  a  seemingly  gentle  and  mild  way.  It  was  a 
benevolent  despotism.  Nevertheless,  there  was  lodged  in 
these  three  Members  the  arbitrary  power  to  control  one 
branch  of  Congress,  a  condition  well  understood  by  the 
country  at  large. 

May  I  sum  up  my  views  on  this  subject  by  saying  :hat 
after  25  years  of  fighting  for  a  revision  of  the  rules  of  the 
House,  having  led  in  two  such  contests  with  some  success, 
and  after  having  gathered  together  and  studied  carefully 
the  parliamentary  systems  of  the  State  legislatures  and  of 
the  parliaments  of  the  world,  I  have  come  to  the  conclu- 
sion that  our  parliamentary  procedure  can  be  revised  and 
perfected  only  by  the  appointment  of  a  select  committee 
composed  of  the  best  parhamentarlans  we  have,  acting  un- 
der definite  instructions,  not  only  to  revise  and  liberalize  the 
rules  themselves  but  also  to  codify,  unify,  and  reconcile  the 
decisions  of  presiding  ofBccrs?  Here  we  have  confusion 
worse  confounded.  No  Member  can  tell  beforehand  as  to 
Innumerable  measures  and  amendments  when  a  point  of 
order  is  made  what  the  decision  of  a  chairman  will  be  after 
hearing  the  parliamentarians  discuss  a  point  and  review 
these  past  declsloni.  For  this  reason  chiefly  a  careful  study 
and  working  knowledge  of  our  rules  and  these  decisions  Is 
sadly  neglected  by  the  overwhelming  membership  of  the 
House,  and  are  only  studied  and  debated  by  the  very  few 
who  take  an  interest  in  the  Intricacies  of  our  parliamen- 
tary procedure. 

Obviously,  the  Committee  on  Rules  itself  will  never  revise 
the  rules  so  as  to  remove  thl.s  concentration  of  power,  for 
the  members  of  the  Rules  Committee  know  they  have  the 
power.  They  are  not  willing  to  give  It  up.  Indeed,  when 
I  was  a  member  of  the  Rules  Committee  I  was  asked  by 
Members  why  I  wanted  to  get  rid  of  this  power  that  I  had 
as  a  member  of  this  powerful  committee.  And  history  bears 
me  out  in  my  position,  for  the  only  thoroughgoing  revision 
of  the  rules  that  was  ever  had  by  the  House  was  by  a  spe- 
cial committee  appointed  for  that  purpose.  This  took  place 
many  years  before  I  came  to  Congress.  My  distinguished 
colleague  from  Massachusetts  fMr.  Lncil  Is  a  very  schol- 
arly man.  the  author  of  notable  books  on.  among  other 
things,  our  American  parliamentary  system.  He  came  be- 
fore the  Rules  Comnlttee  to  urge  amendments  when  I  was 
a  member  of  it.  I  have  had  correspondence  with  him  this 
summer  on  the  subject.  The  conclusion  that  we  have  both 
reached  is  summed  up  in  this  brief  letter  from  him: 

Hon.  JOHK  M.  Nn.so«,  '''""*^-  "*"" '  ^'°^^  "'  '"'■ 

Madiaon.  Wts. 
p*AM  JoHw:   When  I  sent  you  a  copy  of  my  United  SUtes  DaUy 

you  »**  °°  ^°"*'  '^''^'  '*"'  '^"°*'  '°  ^°"*"  •cknowl^dgment 

*.Ji'^l°'?il  ^*^  ^.  V^H  "^^'y  ^"^'^  ^^«  '■^*"  ^  to  have  a  spe- 
cial committee  appointed  with  that  gpeclflc  task  asslnied  to  It " 
You  are  absolutely  right.  " 

T,.J^?J^i^°  '*°'  ""/"•  '"  *°  ^^  *°  8et  such  a  committee.    In 
my  Judgment,  you  and  your  Wisconsin  colleagues  have  that  com- 


'  pletely  in  your  power.    Without  you.  nothing  can  be  done.     With 
you  all  things  are  possible  at  this  Juncture.     I  want  to  help.     To 
that  end  I  have  drawn  the  Inclosed.     What  do  you  think  of  It? 
Very  truly  yours.     ' 

RoBnT  Luc*. 

But,  Mr.  Speaker,  as  neither  the  Democratic  caucus  nor 
the  Republican  caucus  has  seen  fit  to  make  a  thorough- 
going revision  of  the  rules  as  a  whole,  but  has  reported  this 
discharge  rule  and  these  minor  changes,  it  Is  all  we  can  get 
at  this  time.  Patchwork  as  it  is.  it  is  an  improvement,  and 
I  shall  vote  for  it;  but  would  most  urgently  suggest  to  whom- 
soever may  be  interested  in  this  important  subject  here- 
after that  there  will  be  no  real  revision  of  the  rules  as  a 
whole  until  a  special  committee  of  experts  has  been  ap- 
pointed for  that  purpose. 

Again  I  congratulate  the  House  on  the  spirit  of  fairness 
and  harmony  that  now  prevails  in  taking  this  further  step 
in  the  right  direction  toward  restoring  equality  of  repre- 
sentation, freedom  of  action,  and  greater  efficiency  to  our 
parliamentary  procedure. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Beck]. 

Mr.  BECK.  Mr.  Speaker,  if  there  be  one  subject  about 
which  I  am  more  densely  ignorant  than  another  it  is  the 
subject  of  parliamentary  procedure.  Nevertheless.  I  venture 
to  discuss  one  feature  of  the  proposed  rule  as  suggested  by 
the  majority.  Let  me  say,  preliminarily,  that  I  am  in  sym- 
pathy with  the  underlying  purpose  of  both  the  proposed 
rules,  to  liberalize  the  rules  of  this  House.  In  principle, 
I  favor  such  a  liberalization,  but  it  is  most  important  that 
in  liberalizing  the  rules  we  should  not  destroy  deliberate  and 
orderly  processes  of  government. 

The  proposed  rule  to  discharge  a  committee  invites  us  to 
enter  upon  a  fateful  experiment  In  the  scant  provision  it 
makes  for  any  reasonable  debate  on  a  motion  to  discharge  a 
committee.  No  student  of  government  can  question  that 
the  parliamentary  system  could  not  possibly  survive  in  this 
or  any  country  without  the  committee  system.  I  think  the 
very  greatest  care  should  be  taken  so  that  In  attempting  to 
liberalize  the  rules  we  should  not  place  the  House  In  the 
position  of  Louis  XV,  who  once  said.  "After  me.  the  del- 
uge." If  we  open  the  dike  too  fnr.  there  Is  manifest  danger, 
especially  in  a  critical  time,  when  hard  conditions  are  apt 
to  make  hard  laws  that  much  legl.-tlatlon  may  be  forced 
Upon  the  House  which  the  Hou.ie  would  afterwards  greatly 
deplore. 

However,  the  particular  suggestion  I  want  to  commend  to 
the  majority  side  of  the  House,  and  especially  to  the  gentle- 
bian  from  Georgia  [Mr.  Cnrspl.  Is  ns  to  that  provision  of 
the  Democratic  proposal  which  provides  that  on  a  motion 
to  discharge  a  committee  there  shall  be  allowed  only  20 
hilnutes  of  debate.  It  seems  to  me  this  Hou.ie  can  take  no 
p-aver  action  than  the  discharge  of  a  committee.  A  com- 
Inlttee  presumably  has  greater  knowledge  of  the  subject 
matter  than  the  House  can  have,  with  the  limited  debate 
Upon  the  floor  that  Is  permissible  upon  any  measure  what- 
ever. If,  therefore,  on  a  motion  to  discharge,  the  only  day 
In  court  of  the  committee,  which  may  well  have  given 
months  of  attention  to  the  matter.  Is  10  minutes  to  defend 
its  right  to  proceed  further  with  the  consideration  of  the 
Dill,  you  win  have  practically  denied  debate,  at  least  any 
Adequate  debate,  upon  the  proposition  whether  the  com- 
mittees of  this  House  shall  or  shall  not  function.  It  is  obvi- 
ous that  the  moment  the  motion  to  discharge  the  committee 
prevails,  in  most  instances  the  fate  of  the  legislation  will 
Jlready  have  been  foreshadowed,  and  the  passage  of  the  biU 
will  follow  the  success  of  the  motion  to  discharge.  There- 
fore I  propose  for  the  careful  consideration  of  the  gentle- 
men in  charge  of  the  majority  proposal— and  I  make  this 
Suggestion  because  with  your  intention  to  order  the  previous 
question  we  will  have  no  opportunity  on  this  side  to  offer 
Jmendments— whether  it  would  not  be  fairer,  before  a  com- 
mittee is  relieved  of  its  primary  responsibility  to  consider 
legislation,  to  aUow  at  least  an  hour  of  debate,  one-half  for 
©le  committee  to  state  its  position  and  one-half  for  those 
♦ho  favor  the  dliicharge  of  the  committee. 
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Mr.  CRISP. 
Mr.  BECK. 
Mr.  CRISP. 

him? 

Mr.  BECK. 
Mr.  CRISP. 


Mr.  Speaker,  will  the  gentleman  yield? 
Yes. 
I>3es  the  gentleman  yield  for  me  to  answer 


0^l,  no;  because  my  time  is  nearly  through. 
Tills  is  a  drastic  rule  and  will  never  be  used 
where  a  committee  is  sincerely  having  hearings  and  con- 
sidering legislation.  Therefore,  being  a  drastic  rule  which 
will  be  used  onlj'  in  extraordinary  cases,  because  it  can  not 
be  used  until  a  .standing  committee  has  had  a  bill  under 
consideration  for  30  days.  I  think  10  minutes  on  a  side 
is  sufQcient.  If  it  is  proven  that  this  does  not  work  well, 
then  that  is  a  matter  which  may  be  considered  later,  in 
respect  to  extending  the  time  for  debate. 

Mr.  BECK.  If  the  committee  is  going  to  be  put  on  trial 
for  the  fidelity  ixith  which  it  has  discharged  its  duties  to 
the  House,  then  it  ought  to  have  a  day  in  court,  and  10 
minutes  in  wliich  to  state  its  defense  is  no  adequate  day  in 
court. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  PURNELL.     Mr.  Speaker.  I  yield  one  minute  more. 

Mr.  BECK.  Ldt  me  state  a  concrete  case.  Suppose  the 
committee  of  whiCh  I  was  a  member  in  the  previous  Con- 
gress, the  Committee  on  Interstate  and  Foreign  Commerce, 
should  have  before  it  a  measure  for  the  consoUdation  of  the 
railroads  of  the  United  States,  and  that  after  we  had  given 
careful  consideration  to  it,  145  Members  of  the  House  were 
displeased  with  nhe  progress  we  were  making  and  deter- 
mined to  bring  the  matter  before  tlie  House  under  this 
proposed  rule.  .All  that  that  committee,  all  that  its  chair- 
man could  say.  would  be  what  he  could  compress  within 
10  minutes.  I  say,  far  from  promoting  democracy,  you  are 
destroying  democracy  when  you  destroy  the  committee 
system.     [Applause  on  the  Republican  side.] 

Mr.  POU.  Mr  Speaker,  I  ask  unanimous  consent  that 
the  time  for  debate  upon  each  side  may  be  extended  Ave 
minutes. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  that  the  time  for  debate  be  extended  on 
each  side  for  five  minutes,  to  be  controlled  by  himself  and 
by  the  gentleman  from  Indiana.    Is  there  objection? 

There  was  no  objection. 

Mr.  POU.  Mr.  Speaker,  I  yield  five  mlnutoa  to  the  Bontle- 
man  from  Missouri  (Mr.  Cannon). 

Mr.  CANNON.  Mr,  Speakei ,  I  felicitate  the  gentleman 
from  New  York  Mr.  LaGuakdia  )  and  the  gentleman  from 
Massachusetts  INtr.  Lucil  that  their  long-deferred  dreams 
of  parliamentary  equity  are  about  to  bo  realised  In  the  first 
Democratic  Coneross  that  has  convened  since  they  have 
been  Members  of  this  body.  I  also  congratulate  my  distin- 
guished friend  the  gentleman  from  Indiana  I  Mr.  PurnellI 
upon  the  advanctd  and  progressive  position  which  he  takes 
on  the  llberallzat  on  of  the  rules.  It  is  to  be  regretted  that 
these  views  wei-e  not  expressed  in  the  last  Congress.  For 
five  Congresses — for  10  long  years — every  reform  which  he 
now  so  eloquent!/  advocates  could  have  been  enacted  any 
day  the  House  was  In  session. 

When  the  devil  was  sick,  the  devil  a  monk  would  be; 
When  the  devU  wu  well,  the  devU  h  monlc  w»a  he. 

And  I  can  also  appreciate  the  conservative  position  taken 
by  the  gentlemar.  from  Pennsylvania  I  Mr.  BickI.  We  ap- 
proach any  proptisltlon  to  amend  the  rules  with  reluctance. 
They  constitute  iirobably  the  most  efDclent  system  of  pro- 
cedure in  use  in  any  parliamentary  body  In  the  world.  They 
aie  the  heritage  of  more  than  150  years.  They  are  the 
compoi^lte  produc :  of  the  ablest  minds  America  has  produced. 
They  have  influenced  the  legislative  program  of  every 
Conjrress.  They  T/ill  affect  materially  the  legislative  program 
of  every  future  Congress.  So  effectively  have  they  served 
the  purpose  for  which  they  were  formulated  that  in  the 
revision  of  1890,  the  most  sweeping  revision  of  modern 
times — after  a  century  of  experiment  and  practice — but  four 
important  changes  were  considered  necessary.  And  in  the 
revision  of  1909,  ihe  most  notable  in  the  parliamentary  his- 
tory of  the  Hous€,  there  were  but  three.    It  follows  that  we 


consider  carefully  and  scrutinize  minutely  any  proposal  for 
modification,  and  only  amendments  of  unmistakable  merit 
may  hope  to  receive  even  cursory  conaideraUoxi. 

But  no  product  of  human  ingenuity  is  perfect.  The  Con- 
stitution itself  has  been  amended  repeatedly.  And  the  pro- 
cedure <rf  the  House  is  no  exception  to  the  rule.  Prom  time 
to  time,  as  the  occasion  required,  the  rules  have  been  ad- 
justed to  conform  to  the  changing  needs  of  the  times.  For 
example,  the  revision  of  1900  sought  to  remedy  three  major 
defects: 

First,  the  tendency  of  a  few  powerful  committees  to 
monopolize  the  time  of  the  House,  crowding  out  bills  reported 
by  other  committees. 

Second.  Arbitrary  recognitions  by  the  Speaker  for  motions 
to  consider  by  unanimous  consent  or  by  motions  for  suspen- 
sion of  the  rules,  with  the  incidental  denial  to  many  meas- 
ures of  their  only  hope  of  consideration. 

Third.  The  refusal  of  committees  to  report  bills  which 
the  House  desired  to  consider.  The  fli'st  of  these  was 
remedied  by  the  adoption  of  the  Calendar  Wednesday  rule; 
the  second,  by  the  establishment  of  the  Unanimous  Consent 
Calendar;  and  the  third,  by  provision  for  a  calendar  of 
motions  to  discharge  committees. 

The  first  two  amendments  were  successful  from  the  begin- 
ning. Calendar  Wednesday  and  Consent  Monday  are 
among  the  most  popular  institutions  of  the  House.  But  the 
discharge  rule,  as  drawn,  failed  to  function.  Notwithstand- 
ing repeated  amendments  no  committee  has  ever  been  dis- 
charged under  its  provisions  In  the  20  years  since  its  adop- 
tion. It  is  the  last  remaining  problem  in  the  procediure  of 
the  House,  and  the  need  of  some  practical  method  of  dis- 
charging committees  refusing  to  report  meritorious  legisla- 
tion has  been  the  storm  center  about  which  parliamenury 
battles  have  been  waged  in  practically  every  adoption  of  the 
rules  for  the  last  two  decades. 

In  the  pending  resolution  we  have  the  solution  of  the 
problem.  Here  at  last  is  a  workable  rule.  Here  la  a  provi- 
sion under  which  recalcitrant  commltteea.  whether  standing 
committees  or  committees  of  conference,  may  bo  discharged, 
and  the  House  afforded  an  opportunity  for  the  discussion  of 
measures  it  desires  to  consider.  It  is  a  provision  which  con- 
forms to  every  requirement  of  the  ideal  rule.  It  permits  the 
majority  to  loKlslate  when  it  desires  to  leglsUte.  And  It 
safeguards  the  rlghu  of  the  minority.  These  two  qualifica- 
tions constitute  tlie  hluhest  test  to  which  a  rule  may  be  sub- 
jected. The  resolution  merits  the  support  of  Members  on 
both  sides  of  the  aisle.  It  removes  the  last  obiitaole  to  tlie 
complete  democratiisatlon  of  the  rules  of  the  House. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  three  numutM  to  the 
gentleman  from  Nebraska  IMr.  BimmonsI. 

Mr.  SIMMONS.  Mr.  Speaker,  Members  of  the  House,  in 
1923  I  voted  for  the  discharge  rule  calling  for  150  signatures 
of  Members  to  discharge  a  committee.  I  voted  against  the 
rule  in  1926  that  among  other  things  Increased  the  num- 
ber of  signatures  required  to  218.  My  record  in  favor  of  lib- 
eral rules  is  clear.  I  expect  to  vote  for  the  Uberal  discharge 
rules  to-day.  However,  there  is  one  part  of  these  rules  pro- 
posed by  our  Democratic  friends  that  I  wish  to  call  to  their 
attention.  I  believe  the  Republican  proposal  is  a  better  one 
in  this  regard  as  well  as  in  other  respects.  TIm  particular 
proposal  to  which  I  wish  to  call  attention  is  this:  The  ordi- 
nary procedure  for  a  bill  is  that,  first,  it  be  Introduced.  It 
then  is  sent  to  a  committee  and  the  committee  holds  hear- 
ings on  that  proposal.  After  the  hearings  are  held  and  the 
committee  has  considered  the  bill,  then  the  bill  comes  before 
the  House,  under  the  rules,  for  consideration.  Now,  we  are 
here  proposing  a  method  different  from  that  oi-dinarily  fol- 
lowed. The  proposed  Republican  rule  provides  that  after  145 
men  have  signed  a  petition  to  discharge  a  committee  a 
period  of  20  legislative  days  shall  elapse  before  the  matter 
can  be  called  up  on  the  floor  of  the  House.  In  other  words, 
after  145  Members  of  the  House  have  indicated  a  desire  to 
have  immediate  action  upon  a  proposal,  the  committee  in 
charge  of  that  bill  shaU  have  20  days  within  which  they  may 
hold  hearings;  within  which  they  may  hear  those  who  are 
favorable  to  or  opposed  to  the  legislation;  within  which  time 
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they  may  gather  Information  that  the  House  will  need  in 
order  to  intelligently  act  upon  the  proposal.  That  20  days' 
period,  in  my  judgment,  is  absolutely  necessary  if  we  are  to 
function  with  any  reasonable  amount  of  information  prop- 
erly gathered  by  the  committees  of  the  House. 

"Hie  Democratic  proposal,  as  I  understand  it,  provides  for 
a  period  of  only  seven  days.  In  other  words,  you  may  have 
a  situation  where  a  committee  like  the  Committee  on  Ways 
and  Means,  the  Committee  on  Interstate  and  Foreign  Com- 
merce, the  Committee  on  World  War  Veterans'  Legislation, 
or  any  of  the  larger  committees  of  the  House  might  not  have 
had  time  to  consider  a  bill,  an0  a  petition  is  filed  and  signed 
to  discbarge  that  committee.  In  seven  days  it  is  brought 
up  on  the  floor  of  the  House,  and  under  the  Democratic  pro- 
posal the  House  would  have  absolutely  no  opportunity  what- 
ever to  get  information  from  the  committee,  or  to  have  the 
committee  get  the  essential  facts  about  the  bill.  There  are 
many  things  that  could  be  discussed,  but  I  think  this  is  one 
which  the  membership  of  this  House  shoiild  decide,  and  to 
do  that  the  Democratic  motion  of  the  previous  question 
must  be  defeated. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ne- 
braska [Mr.  Simmons]  has  expired. 

Mr.  POU.  Mr.  Speaker,  on  account  of  the  demand  for 
time  on  this  side,  wUch  I  did  not  apprehend,  I  am  compelled 
to  ask  unanimous  consent  for  an  additional  10  minutes, 
to  be  apf^ied  to  the  other  side  also. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  Poul  asks  unanimous  consent  that  the  time  on  each 
side  be  extended  10  minutes  and  controlled  by  the  gentle- 
man from  North  Carolina  [Mr.  Potr]  and  the  gentleman 
from  Indiana  [Mr.  PtnureLL].    Is  there  objection? 

There  was  no  objection. 

Mr.  POU.  Mr.  Speaker,  I  yield  five  minutes  to  the  gentle- 
man from  New  York  [Mr.  O'Connor  1. 

Mr.  O'CONNOR.  Mr.  Speaker  and  ladies  and  gentlemen 
of  the  House,  I  am  not  the  father  or  even  the  foster  father 
of  any  part  of  these  proposed  rules,  and  I  claim  no  credit 
for  them.  I  would  not  have  taken  the  floor  to-day  except 
that  I  have  been  intensely  amused  by  the  sudden  liberality 
and  generosity  of  the  now  minority  Republican  side.  It 
supports  the  liberality  of  giving  away  straw  hats  in  De- 
cember. 

The  elections  of  1930  clearly  Indicated  that  there  was 
grave  doubt  whether  or  not  the  Republicans  would  organize 
this  House  in  the  Seventy -second  Congress.  When  you 
speak  about  a  conference  in  February,  you  are  speaking  of 
February,  1931.  When  we  adjourned  a  few  days  after  that, 
on  March  4.  1931.  leaving  the  organization  of  the  House  in 
the  hands  of  Divine  Providence — and  I  say  it  respectfully— 
It  looked  as  though  things  pointed  to  the  fact  that  the 
Republicans  could  not  jpossibly  organize  the  House;  but  if 
3^u  Republicans  did,  you  would  have  to  Uberallze  the  nUes. 
As  proof  of  the  fact  that  the  Republicans  never  had  a 
chance  of  organizing  the  House  of  Representatives  in  the 
Seventy-second  Congress.  I  call  your  attention  to  the  fact 
that  five  members  of  that  delegation  failed  to  vote  yesterday 
for  the  Republican  nominee. 

I  was  a  Member  of  the  Sixty-eighth  Congress,  when  the 
Republicans  had  a  very  slender  majority.  By  sheer  force 
we  on  the  Democratic  side,  aided  by  some  of  the  real 
patriotic  Repubhcans  actually  pried  out  of  the  Republicans 
the  150-Member  discharge  rule.  That  was  a  galling  pill 
for  the  old  Q.  O.  P.  to  swallow.  As  soon  as  the  party  "  fit  to 
rule  "  came  back  in  power  in  the  Sixty-ninth  Congress,  with 
a  real  working  majority,  the  party  of  Hoover  put  back  the 
218-majorlty  rule.  [Applause.]  Now  they  attempt  to  go 
out  to  the  country  and  claim  credit  for  this  liberalization  of 
the  rules.    Such  Insincerity! 

Now,  let  us  talk  about  this  sudden  liberaUty  of  the  Repub- 
licans. I  have  heard  a  gr^at  deal  of  talk  about  the  Private 
Calendar.  Months  before  we  adjourned  in  the  last  Congress 
I  stood  here  on  the  floor  of  this  House  fighting  for  some 
change  in  the  Private  Calendar  rule. 

I  contended  that  one  man  should  not  be  able  to  hold  up 
the  business  of  this  House.    The  membership  of  thi.s  House 


was  almost  unanimously  with  me  in  fighting  for  some 
change  in  that  rule.  A  Republican  Speaker  presided  over 
the  House.  There  v;as  a  Republican  chairman  of  the  Rules 
Committee.  Everj'body  sitting  here  listening  to  me  had 
said,  "  Let  us  change  the  rules  right  nov/."  I  then  took  the 
fioor  and  sought  recognition  from  the  Speaker  to  change  the 
rules.  I  moved  to  change  the  Private  Calendar  rule  by 
requiring  at  least  three  objections,  but  the  Republican 
Speaker  arbitrarily  refused  to  recognize  me  for  that  purpose, 
and  the  Republican  Rules  Committee  then  refused  to  take 
up  the  matter  at  all.  So  the  country  ought  to  know  that 
this  last-minute  conversion,  colloquially  speaking,  is  not  "  on 
the  level."    [Applause.] 

I  am  concerned  about  one  particular  phase  of  this  dis- 
charge rule,  although  I  think  the  gentleman  from  Georgia 
I  has  somewhat  cleared  it  up.  I  refer  to  the  discharge  rule 
which  provides  that  no  measures  "  substantially  the  same  " 
can  he  brought  up  twice.  I  understand  the  gentleman  from 
Georgia  to  say,  for  instance,  that  if  a  measure  providing 
for  the  repeal  of  the  eighteenth  amendment  should  not 
succeed,  we  could  later  bring  up  a  proposal  to  amend  the 
Volstead  Act.  However,  prohibition  is  not  the  only  impor- 
tant subject  involved  in  the  possibilities  of  tliis  discharge 
rule.  There  are  many  other  proposals  involved.  Perhaps 
some  of  them  will  come  home  to  plague  tjoth  sides  of  the 
Chamber.  I  am  wondering,  however,  how  the  new  Speaker 
will  rule  if,  after  a  motion  is  made  in  reference  to  the  sub- 
mission of  the  repeal  of  the  eighteenth  amendment  and 
that  is  defeated,  another  motion  is  made  to  submit  it  to  the 
States  for  control  by  the  States,  such  as  the  plan  devised  by 
the  gentleman  from  Rhode  Island.  Those,  ladies  and  gen- 
tlemen, are  going  to  become  vexatious  questions,  which  I 
had  hoped  would  be  cleared  up  before  the  difSculties  arose, 
not  only  on  the  prohibition  question,  but  on  the  other 
questions  which  may  come  before  the  House. 

Mr.  HOCH.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  HOCH.  If  the  gentleman  will  note  the  language  of 
the  Democratic  proposal,  he  will  find  it  does  not  relate 
simply  to  measures  substantially  the  same,  but  the  words 
used  are  "  dealing  with  the  same  subject  matter."  That 
seems  to  me  to  limit  the  application  of  this  discharge  rule. 

Mr.  O'CONNOR.  I  am  not  so  sure.  This  question  has 
been  discussed  by  a  number  of  Members  of  the  House  on 
this  side,  and  questions  have  been  raised  as  to  just  what  we 
may  face  when  those  questions  are  presented  for  parlia- 
mentary decision.  We  may  be  going  too  fast.  Let  us  trust 
that  the  intense  desire  of  the  new  Democratic  majority  to 
liberalize  the  niles  will  work  to  the  best  advantage  of  our 
party  and  our  country. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Michigan  [Mr.  MichenerI. 

Mr.  MICHENER.  Mr.  Speaker.  I  am  not  going  to  discuss 
the  merits  of  these  proposed  rules,  but  I  am  going  to  call 
attention  to  the  parliamentary  situation  which  confronts 
us  at  this  time.  I  might  say  for  the  benefit  of  the  new 
Members  that  the  phrase  "  gag  rule  "  is  a  phrase  that  is 
euphonious  in  campaign  times.  You  have  heard  much  about 
the  "  gag  rules  "  of  Congress,  and  to-day  you  are  operating 
under  one  of  those  rules.  This  is  a  case  of  where  might 
makes  right.  The  majority  party  has  a  few  more  votes  than 
the  minority  party.  The  Democratic  caucus  and  the  Re- 
publican conference  have  given  careful  consideration  to 
amendments  to  existing  rules,  but  by  reason  of  the  fact  that 
j  you  have  a  few  more  votes  we  are  denied  the  right  to  even 
''  offer  amendments  to  what  your  caucus  considers  the  proper 
rules  to  regulate  the  deliberations  of  this  body. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  MICHENER.    Not  now. 

Mr.  CRISP.    For  a  correction  in  the  interest  of  fairness? 

Mr.  MICHENER.  Not  now.  The  gentleman  wiU  have  his 
opportunity.  I  well  appreciate  that  you  are  going  to  carry 
the  previous  question.  You  are  generous  to  the  extent  that 
you  are  permitting  the  minority  to  even  discuss  the  proposed 
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rules,  but  the  rule  under  which  this  matter  is  being  con- 
sidered makes  it  possible  for  the  gentleman  from  North 
Carolina,  who  presented  the  resolution  to  cut  off  debate  at 
any  time,  to  prevent  amendments  being  offered  or  consid- 
ered, and  to  comjiel  a  vote  for  or  against  the  Democratic 
proposals  in  toto. 

There  is  little  difference  between  the  discharge  rule 
framed  by  the  Republican  conference  and  the  discharge  rule 
proposed  by  the  E>emocratic  caucus.  Either  will  work  and 
will  bring  the  proposed  legislation  before  the  House  upon 
the  application  of  145  Members  and  by  a  vote  of  a  majority 
of  a  quorum,  the  quorum  being  218  votes.  Personally,  I 
prefer  the  rule  as  suggested  by  the  minority,  but  I  am  sure 
that  the  Republicans  can  join  in  the  passage  of  this  liberal- 
ized rule.  Even  tliough  we  are  not  permitted  to  offer  some 
helpful  amendments,  there  are  some  changes,  however,  sug- 
gested in  the  minority  draft  that  are  fundamental,  and  I 
believe  are  of  interest  to  more  individual  Members  in  the 
House  than  the  dscharge  rule  itself.  I  refer  to  a  change 
In  the  Consent  Calendar  rule  and  a  change  in  the  Private 
Calendar  rule.  These  changes  have  been  fully  explained 
by  the  gentleman  from  Indiana  [Mr.  Purnell],  and  the 
proposed  changes  are  the  result  of  careful  consideration  on 
the  part  of  the  Rejjublican  members  of  the  Rules  Committee 
of  the  Seventy-first  Congress  and  the  careful  debate  and 
consideration  by  the  Republican  conference;  and,  as  a 
recommendation  of  almost  a  majority  of  the  entire  House, 
it  seems  that  we  sre  justified  in  beseeching  the  Democratic 
leadership  which  controls  the  votes  to  permit  the  House  to 
express  its  view  en  whether  or  not  these  changes  should 
be  made.  Favoring  his  discharge  rule,  the  gentleman  from 
Georgia  [Mr.  Crisp]  argues  that  a  majority  of  the  House 
should  at  all  times  be  permitted  to  express  itself  on  all  legis- 
lation, and  it  seems  to  me  that  it  logically  follows  that  this 
same  House  should  in  this  particular  instance  be  permitted 
to  express  itself  on  the  kind  of  rules  under  which  it  will 
operate. 

Under  the  rules  which  are  here  proposed  it  is  within  the 
power  of  one  man,  by  objection,  to  delay  legislation  which 
has  run  the  gantlet  and  is  up  for  consideration  in  the  House 
under  the  rules  of  the  House,  and  it  requires  slightly  more 
than  the  objection  of  one  man  to  prevent  consideration  of 
legislation  during  the  session.  The  Consent  Calendar  is  im- 
portant, and  the  I'rivate  Calendar  is  of  utmost  importance 
to  those  interested,  and  if  there  is  a  place  where  the  rules 
need  hberalizing  In  is  in  this  connect ioa  There  has  been 
more  discussion  over  the  Consent  Calendar  rule  and  the 
Private  Calendar  rule  than  all  the  other  rules  in  the  House 
put  together,  and  I  feel  confident  that  if  the  amendments 
which  we  have  suggested,  and  which  we  will  offer  if  oppor- 
tunity presents  Itself,  will  meet  with  the  approval  of  the 
majority  of  the  Members  of  this  House.  We  who  have 
served  here  some  time  realize  that  those  Members  who  de- 
vote time  to  these  two  calendars  are  rendering  a  splendid 
service,  yet  It  is  not  democratic  to  permit  one  or  two  indi- 
viduals on  their  o\\  n  initiative  to  assume  to  act  as  dictators 
when  these  calendars  are  being  considered.  After  a  com- 
mittee has  given  careful  consideration  to  a  bill  and  reports 
It  favorably,  no  single  individual,  who  possibly  has  not  even 
read  the  bill,  should  be  permitted  to  prevent  consideration. 

Those  familiar  with  the  situation  realize  that  rules  are 
necessary  to  the  orderly  procedure  in  this  body,  and  the 
more  familiar  one  is  with  the  proceedings  here  the  more  he 
is  convinced  of  thi;;  fact.  One  of  the  prime  purposes  of  the 
rules  Is  to  permit  the  party  in  power  to  carry  out  its  program 
and  at  the  same  tme  to  protect  the  minority,  and  on  this 
occasion  when  we  are  trying  to  work  out  rules  which  are 
to  govern  us  in  our  parliamentary  deliberations  in  the 
future,  it  seems  hardly  necessary  to  invoke  the  previous- 
question  rule  and  cut  off  the  opportunity  for  amendment. 
This  body  is  not  going  to  vote  for  amendments  it  does  not 
desire.  We  have  plenty  of  time  to-day,  and  it  does  seem  that 
we  are  not  unreasonable  in  asking  that  every  individual  in 
the  body,  regardle:>s  of  the  caucus  or  conference,  be  per- 
mitted to  vote  his  personal  views  on  this  important  matter. 


One  of  the  new  Members  has  Just  asked  me  what  this  pre- 
vious question  means.  In  answer  I  would  say  tliat  it  means 
that  if  the  previous  question  carries,  there  can  be  no  further 
debate  on  the  amendments  to  the  rules  and  there  can  be  no 
amendments  offered.  In  other  words,  the  House  will  be  re- 
quired to  take  the  rules  as  suggested  by  the  Democratic 
caucus  just  as  they  are  without  the  crossing  of  a  "  t  "  or  the 
dotting  of  an  "  i."  In  other  words,  it  is  a  yes  or  no  vote  on 
the  whole  thing. 

The  gentleman  from  North  Carolina  [Mr.  Poul  will  move 
the  previous  question,  and  those  who  are  opposed  to  giving 
anyone  an  opportunity  to  offer  amendments  will  vote  "  aye," 
and  those  who  favor  an  opportunity  of  offering  amendments 
will  vote  "  no."  We  shall  demand  a  roll  call  on  this  ques- 
tion, and  I  hope  that  the  entire  membership  understands 
just  what  this  vote  means.  It  is  not  a  vote  on  the  passage 
of  the  rules,  but  is  simply  on  the  question  of  consideration 
of  amendments;  and  I  hope  that  all  those  opposing  this 
procedure  will  vote  "  no." 

Mr.  POU.  Mr.  Speaker,  I  yield  one  minute  to  the  gentle- 
man from  Georgia  [Mr.  Crisp]. 

Mr.  CRISP.  Mr.  Speaker  and  my  colleagues,  I  would  not 
trespass  upon  you  further,  but  to  assume  responsibiHty  for 
misleading,  innocently,  my  colleague,  the  gentleman  from 
New  York  [Mr.  O'Connor],  when  he  made  the  statement 
that  under  the  Republican  discharge  rule  there  was  only  to 
be  a  10-minute  debate  on  a  side.  I  suggested  that  to  the 
gentleman  from  New  York  [Mr.  O'Connor],  and  I  made 
the  statement  because  I  had  had  a  printed  copy  of  your 
rules  that  you  considered  in  caucus,  and  it  had  10  minutes 
on  a  side,  and  I  did  not  know  you  had  changed  it.  How- 
ever, since  that  occurred  I  have  seen  in  the  Record  that  your 
discharge  rule  is  one  hour — 30  minutes  on  the  side — and  I 
wanted  to  correct  the  statement  and  assume  all  responsibil- 
ity for  the  statement  made  by  the  gentleman  from  New  York 
[Mr.  O'Connor],  which  he  made  absolutely  in  good  faith. 

In  response  to  what  my  friend  from  Michigan  [Mr. 
MicHENER]  said  with  respect  to  demanding  the  previous 
question,  this  in  no  wise  interferes  with  majority  control  of 
the  House.  I  am  a  party  man.  The  gentleman  is  a  party 
man.  When  the  House  has  the  right  to  vote,  a  majority  has 
the  right  to  function;  and  if  they  order  the  previous  ques- 
tion, it  is  majority  rule.     [Applause.] 

Mr.  POU.  Mr.  Speaker,  I  yield  five  minutes  to  the  gentle- 
man from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  it  is  amusing  for  me  to  hear  these  stand-pat  Re- 
publicans clamor  for  a  liberalization  of  the  rules,  now  that 
the  Democrats  have  come  into  power.  [Laughter  and  ap- 
plause.] My  colleague  from  Pennsylvania  [Mr.  Bkck]  now 
demands  that  the  proposed  amendment  give  more  time  for 
debate.  To  him  I  will  say  that  the  people  of  this  country 
are  tired  of  hearing  the  speeches  and  the  promises  of  the 
RepubUcans;  what  they  desire  is  action;  yes,  relief  legisla- 
tion from  the  Democrats. 

When  I  entered  the  House  Uncle  Joe  Cannon  was  its 
Speaker.  At  that  time  the  rules  of  the  Hou.se  gave  him 
full  power  not  only  to  appoint  the  committees  but  also 
complete  power  over  what  we  like  to  point  to  with  pride 
as  the  greatest  legislative  body  in  the  world. 

At  that  time  the  Speaker  was  the  House;  but  in  1910. 
during  the  Sixty-first  session  of  Congress,  with  the  aid  of 
the  press  and  a  few  true  progressives  from  Wisconsin,  after 
a  most  determined  fight,  which  was  tantamount  to  a  revo- 
lution of  procedure,  under  the  leadership  of  our  then  leader. 
Champ  Clark;  our  present  Speaker,  John  N.  Garner;  the 
present  majority  leader,  Henry  T.  Rainey;  Claude  Kitchin; 
and  Judge  Shackleford,  of  Missouri,  we  succeeded  in  amend- 
ing the  rules  and  in  freeing  the  membership  from  the  tyran- 
nical rule  and  dictatorship  of  the  then  Speaker. 

To-day,  after  22  years,  thanks  to  the  Democratic  majority, 
we  again  have  a  chance  and  an  opportunity  to  liberalize  the 
rules  and  to  relieve  the  membership  from  the  extremely  re- 
strictive and  established  rulings  which  have  been  in  effect 
the  last  10  years  of  Republican  rule. 
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To  me,  who  continually  demanded  the  liberalization  of 
these  rules,  it  is  a  great  satisfaction  that  we  are  about  to 
protect  the  Members  in  their  rights  and  privileges  so  long 
denied  tbem.  For  not  only  was  the  House  often  at  the 
Biercy  of  the  Speaker  but  also  at  the  mercy  of  the  conferees 
and  of  the  various  chairmen  of  the  committees. 

If  the  amendment  oflfered  by  the  gentleman  from  North 
Carolina  will  carry — and  I  know  it  will — the  House  can,  yes, 
will,  secm-e  action  and  tlie  Members  the  right  to  vote  on  any 
bill  or  resolution.  No  longer  will  it  be  possible  for  the  chair- 
man of  the  Rules  Committee  to  walk  about  with  pockets  full 
of  rules  reported  by  the  committee  and  refusing  to  call  them 
up.  Nor  will  it  be  possible  for  any  chairman  of  any  com- 
mittee to  willfully  and  delit)erately  refuse  to  call  up  a  bill 
reported  by  that  particular  committee  or  to  refuse  to  call  a 
meeting,  notwithstanding  the  fact  that  the  majority  of  the 
members  of  that  committee  may  desire  to  meet.  Nor  will  the 
conferees  deprive  the  House  of  the  r^ht  to  express  itself  on 
any  proposition  in  disagreement. 

Therefore  I  must  repeat,  it  is  amusing  to  me  to  hear  some 
of  you  gentlemen  demand  a  further  liberalization  of  the 
rules. 

As  one  who  for  nearly  a  quarter  of  a  century  has  continu- 
ally demanded  such  liberalization,  I  am  in  full  accord  with 
the  rules  which  have  been  submitted,  and  I  hope  that  every 
Member  of  this  Hoxise  who  does  believe  in  such  liberaliza- 
tion and  in  compliring  with  the  wishes  of  the  people  of  the 
eoontry  will  vote  for  the  rules  as  offered  by  the  gentleman 
trom  North  Carolina.    [Applause.] 

To  the  astute  gentleman  from  Michigan  [Mr.  MichenkrI 
I  desire  to  say  that,  regardless  of  his  able  efforts,  he  will 
not  succeed  in  deceiving  the  country  in  the  belief  that  he 
and  his  reactionary  colleagues,  who  for  years  had  it  in 
their  power  to  liberalize  the  rules,  are  now  being  deprived 
of  any  opportunity  to  express  not  only  their  views  but  also 
to  vote  upon  the  amendment,  since  he  must  and  does  know 
that  his  side,  now  the  minority,  has  the  right  to  vote  down 
the  previous  question,  and,  although  defeated  in  that,  can 
move  to  recommit  the  resolution,  and  in  that  way  give  to 
him  and  to  every  Member  of  the  House  the  right  to  vote 
twice  on  the  subject  matter  before  same  can  be  adopted. 
Therefore  no  one  is  deprived  or  abridged  in  his  rights  under 
the  Democratic  majority,  as  was  the  case  when  his,  the 
Repubhcan  Party,  was  in  power. 

The  adoption  of  this  rule,  being  the  first  legislative  act  of 
this  new  Congress,  clearly  demonstrates  that  the  Democrats 
are  ready  aiKi  desirous  not  only  that  the  majority  should 
rule  but  also  that  the  rights  of  the  minority  should  be 
protected;  and,  above  all.  that  we  all  stand  ready  and 
willing  to  carry  out  the  wishes  of  the  American  people. 
(Applause.] 

Mr.  POU.  Mr.  Speaker.  I  move  the  previous  question  on 
the  resolution. 

Mr.  PXTRNEIii-  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

"Hie  question  was  taken;  and  there  were — yeas  227,  nays 
193.  not  voting  12.  as  follows: 

{Roll  No.  3] 
YBAS— 227 


Abemethy 

Allgood 

Bui  winkle 

Almon 

Burcli 

Amite 

BitBt>7 

Arnold 

Bym« 

Aof  der  Helde 

Canfleld 

Ayrw 

BanUieitd 

Garden 

Barton 

Carley 

Beam 

Cartwrlsht 

Black 

Gary 

Bland 

CeUer 

Blanton 

Cbapman 

Bloom 

CbavM 

Boehnn 

aark.  N.  C. 

BoUeau 

Cochran.  >Io. 

Botand 

Cole.  Md. 

BoTlan 

Collier 

Brand.  Oa. 

OolUns 

BrlSESs 

Condon 

Browning 

Connery 

Brunn^ 

Cooper.  Tenn. 

Corning 

Cox 

Crlq> 

Cross 

Grosser 

Crowe 

Cnimp 

Gullen 

Davis 

Deianey 

DeBouen 

Dlcklnsoa 

Dlcksteln 

Dies 

Dteterlch 

Disney 

Domlnlck 

Doughton 

Douglas.  Ariz. 

Douglass,  Haas. 

Doxey 

Drana 


Drewry 

Driver 

KsUck 

Evans.  Mont. 

Fernandez 

leslngCT 

Flsbbume 

Pltspatrlck 

Flannagan 

Ful  bright 

Fuller 

Fulmer 

GambrUl 

Oarrett 

Oasqxie 

Gavagan 

QUbert 

OUlec 

Glover 

Ooldsboroxigh 

Granfiald 

Green 


Gre«nwood 

Gregory 

Griffin 

Grlswold 

Haiues 

Hall,  Miss. 

Hancock.  N.  C. 

Hare 

Harlan 

Hart 

Hastings 

Hill.  Ala. 

HI!!.  Wash. 

Homor 

Howard 

Huddleston 

Igoe 

Jacobsen 

Jeffers 

Johnson,  Mo. 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Karch 

Keller 

KeUy.  111. 

Kemp 

Kennedy 

Kerr 

Kleberg 

Knlffln 

Kvale 

LaGuardla 

Lambeth 

Lamneck 


Adklns 

Aldi  iCh 

AUen 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y, 

Arentz 

Bacharach 

Bachmann 

Bocon 

Baldrlge 

Barbour 

Beck 

Beedy 

Beers 

Bohn 

Bolton 

Bowman 

Britten 

Brumm 

Buck  bee 

Burdlck 

Burtness 

Butier 

Cable 

Campbell.  Iowa 

Campbell,  Pa. 

Carter,  Calif. 

Cavlcchla 

Chase 

Chlndblom 

Chlperfleld 

Chrtstgau 

Chrlstophersou 

CI  ague 

Clancy 

Clarke,  N.  Y. 

Cochran,  Pa. 

Cole.  Iowa 

Col  ton 

Connolly 

Cooper,  Ohio 

Coyle 

Crall 

Crowther 

Curry 

Dalllnger 

Darrow 

Davenp>ort 

Brand,  Ohio 
Carter,  Wyo. 
Cooke 


Lanhaxn 

Lar.kford.  Ga. 

Larrabee 

Larsen 

Lewis 

Llchtenwalner 

Lindsay 

Linthlcum 

Lonergan 

Lozier 

Ludlow 

McCliiitlc.  Okla. 

McCormack 

McDuffle 

McKcown 

McMDIan 

McHeynoids 

McSwain 

Major 

Maloney 

Mansfield 

Martin.  Oreg. 

May 

Mead 

Miller 

Mi'ligan 

Mitchell 

Montague 

Montet 

Moore.  Ky. 

Morehead 

Nelson,  Mo. 

Neisou,  Wis. 

Norton,  Nebr. 

Norton,  N.  J. 


O'Connor 

OM%'er,  Ala. 

Oliver.  N  Y. 

Overton 

Owen 

Pa;mt«ano 

Parker,  Oa. 

Park.s 

Parsons 

Patman 

Patterson 

Ppavey 

Pfttenglll 

Polk 

Pcu 

Pi  a:  I 

Quin 

Ragon 

Raiaoy 

Ramfpeck 

Rankin 

Rayburn 

Rel!Iy 

Romjue 

Rudd 

Rutherford 

Sabath 

Sanders,  Tex. 

Sandiln 

Schneider 

Schuetz 

Shallenberger 

Shannon 

Sinclair 

Sirovlch 


NAYS— 193 


De  Priest 

Doutrlch 

Doweli 

Dyer 

Eaton,  Colo. 

Eaton.  N.  J. 

Englebrlght 

Erk 

Estep 

Evans,  Calif. 

Plnley 

Pish 

F06S 

Prear 

Free 

Freeman 

French 

Oarber 

Gibson 

Glfford 

Gilchrist 

Golder 

Goodwin 

Goss 

Granata 

Guyer 

Hadley 

Hail,  111. 

Hall.  N  Dak. 

Hancock,  N.  Y. 

Hardy 

Hartley 

Haugen 

Hawley 

Hess 

Hoch 

Hogg,  Ind. 

Hogg,  W.  Va. 

Holaday 

HoUister 

Holmes 

Hooper 

Hope 

Hopkins 

Horr 

Houston,  Del. 

Hull.  Morton  D 

Hull,  William  E. 

James 


Jenkins 

Johnson,  S  Dak. 

Johnson,  Wash. 

Kadlng 

Kahn 

Kelly.  Pa. 

Kendall 

Ketcham 

K  Inzer 

Knutson 

Kopp 

Kurtz 

Lambertson 

Lankford,  Va. 

Lcavitt  • 

Leech 

Loofbourow 

Lovette 

Luce 

McCilntock,  Ohio 

McFadden 

McGugln 

McLaughlin 

M._Leod 

Maas 

Magrady 

Manic  ve 

Ma  pes 

Martin.  Mass. 

Mlchener 

Millard 

Moore.  Ohio 

Mouser 

Murphy 

Nel.son.  Me. 

NIedrlnghauB 

Nolan 

Paiker.  N.  Y. 

Partridge 

Perkins 

Plttenger 

Pratt,  Harcourt  J. 

Pratt.  Ruth 

Purnell 

Ranslcy 

Reed,  N.  Y. 

Reld,  El. 

Rich 

Rogers 


Smith,  Va. 

Smith,  W  Va 

Somers,  N.  Y. 

Spence 

Stafford 

Steagall 

Stevenson 

Stf'Aarc 

Sullivan.  N.  Y. 

Sumners,  Tex. 

Sutphiu 

Swank 

Sweeney 

Tarver 

Taylor,  Colo. 

Thoma."K)n 

Tierney 

Tucier 

Underwood 

Vln«5n.  Ga. 

Vinson,  Ky. 

Wanen 

Weaver 

West 

Whittington 

Williams,  Mo. 

Williams,  Tex. 

Wilson 

Wmgo 

WIthrow 

Wood,  Ga. 

Woodnun 

Wright 

Yon 


Sanders,  N.  T. 

6<;hafer 

Seger 

Selborling 

Selvlg 

Shott 

Shreve 

Simmons 

Smith,  Idaho 

Snell 

Snow 

Sparks 

Stalker 

StronK,  Kans. 

Strong.  Pa. 

Sullivan,  Pa. 

Summers,   Wash. 

Swanson 

Swlck 

Swing 

Taber 

Temple 

Thatcher 

Thurston 

Tllson 

Tlmberlake 

Tinfcham 

Tread  way 

Turpln 

Underhlll 

Vestal 


,  Calif. 
Pa. 


Wason 

Weeks 

Welch, 

WeLsh. 

White 

WhiUey 

W'.gglesworth 

Williamson 

Wolcott 

Wolfenden 

Wolvcrton 

Wood.  Ind. 

Woodruff 

Wyant 

Yates 


Robinson 

Stokes 

WatsoQ 


NOT  VOTING— 12 

Culkin  Lehlbach 

Johnson,  Dl.  Person 

L«»  Ramseyer 

So  the  previous  question  was  ordered. 
The  following  pair  was  announced: 
On  the  vote: 

Mr.  Lea  (for)  with  Mr.  Watson   (against). 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  question  now  is  on  agreeing  to  the 
resolution. 

Mr.  PURNELL.    Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 
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The  question  was  taken;  and  there  were — yeas  403,  nays  7. 
not  voting  22,  as  follows: 

[Roll  No.  41 
YEAS — 403 


Abernethy 

Davis 

Jenkins 

Perkins 

Adklns 

D  "laney 

John.son,  Mo. 

Person 

Aldrlch 

Dc  Prle.st 

Johnson.  Okla. 

Pettenglll 

Allen 

DeRouen 

Johnson.  Tex. 

P'ttenger 

Ailfood 

Dickinson 

Johnson.  Wash. 

Polk 

Almon 

Dlcksteln 

Jones 

Pou 

Amlle 

Dies 

Kadlng 

Prall 

Andresen 

Dieterich 

Kahn 

Pratt.  Harcourt  J 

Andrew.  Mass. 

Disney 

Karch 

Pratt,  Ruth 

Andrews.  N.  Y. 

Domlnick 

Keller 

Purnell 

Arentz 

Doughton 

Kelly.  111. 

Quln 

Arnold 

Dout^Ias.  Ariz. 

Kelly.  Pa. 

Ragon 

Auf  der  Heide 

Douglass,  Mass. 

Kemp 

Rainey 

Ayres 

Doutrlch 

Kendall 

Ramspeck 

Barhmann 

Dowell 

Kennedy 

Rankin 

Bacon 

Drane 

Kerr 

Ransley 

BaldrldRe 

Drewry 

Ketcham 

Rayburn 

Bankhead 

Driver 

K Inzer 

Reld,  111. 

Barbour 

Dyer 

Kleberg 

Rellly 

Barton 

Eaton.  Colo. 

Knlffln 

Rich 

Beam 

Eaton.  N.  J. 

Knutson 

Robinson 

Eeedy 

Englebrlght 

Kopp 

Rogers 

Beers 

Erk 

Kurtz 

Romjue 

Biack 

E.slick 

Kvale 

Rudd 

Bland 

Estep 

LaGuardla 

Rutherford 

Blanton 

Evans,  Calif. 

Lambertson 

Sabath 

Bloom 

Evans.  Mont. 

Lambeth 

Sanders.  N.  Y. 

Boehne 

Fernandez 

Lamneck 

Sanders.  Tex. 

Bohn 

Fleslnger 

Lanham 

Sandlln 

Bolleau 

Finley 

Lankford.  Oa. 

S"hafer 

Bolton 

Fish 

Larrabee 

Schneider 

Bowman 

Flshburne 

Larsen 

Schuetz 

Boylan 

Fltzpatrlck 

Leavitt 

Seger 

Brand,  Ga. 

Flannagan 

Leech 

Seiberllng 

Briggs 

Frear 

Lewis 

Selvig 

Britten 

Free 

Lichtenwalner 

Shallenberger 

Browning 

Freeman 

Lindsay 

Shr\nnon 

Brumm 

Pulbrlght 

Llnthlcum 

Shott 

Brunner 

Fuller 

Lonergan 

Shreve 

Buchanan 

Fulmer 

Loofbourow 

Simmons 

Buckbee 

Gambrlll 

Lovette 

Sinclair 

Bui  winkle 

Garber 

Lozier 

Slrovlch 

Burch 

Garrett 

Luce 

Smith.  Va. 

Burdlck 

Gasque 

Ludlow 

Smith.  W.  Va. 

Burtness 

Gavagan 

McClintlc.  Okla. 

Snell 

Busby 

Gibson 

McCUntock.  Ohio  Somers.  N.  Y. 

Butler 

Glfford 

McCormack 

Sparks 

Byrn.s 

Gilbert 

McDuffle 

Spence 

Cable 

Gilchrist 

McFadden 

Stafford 

Campbell,  Iowa 

Glllen 

MrGugln 

SteagaU 

Campbell.  Pa. 

Glover 

McKeown 

Stevenson 

Canfleld 

Goldsbo  rough 

McLaughlin 

Stewart 

Cannon 

Goodwin 

McLeod 

Strong.  Kans. 

Garden 

Goss 

McMillan 

Strong,  Pa. 

Carley 

Granata 

McReynolds 

SuIHvan.  N.Y. 

Carter,  Calif. 

Granfleld 

McSwaln 

Sullivan,  Pa. 

Cartwrlght 

Green 

Maas 

Summers,  Wash. 

Cary 

Greenwood 

Magrady 

Sumners,  Tex. 

Cavlcchla 

Gregory 

Major 

Sutphln 

Celler 

Griffin 

Maloney 

Swank 

Chapman 

Griswold 

Manlove 

Swanson 

Chase 

Guyer 

Mansfield 

Sweeney 

Chavez 

Hadley 

Ma  pes 

Swick 

Chindblom 

Haines 

Martin,  Mass. 

Swing 

Chiperfleld 

Hall,  111. 

May 

Tarver 

Chrlstgau 

Hall.  Miss. 

Mead 

Taylor,  Colo. 

Chrlstopherson 

Hall.  N.  Dak. 

Mlchener 

Temple 

Clague 

Hancock,  N.  Y. 

Millard 

Thatcher 

Clancy 

Hancock.  N.  C. 

Miller 

Thomason 

Clark,  N.  C. 

Hardy 

Mllligan 

Thurston 

Clarke.  N.Y. 

Hare 

Mitchell 

Tlerney 

Cochran,  Mo. 

Harlan 

Montague 

Tllson 

Cochran,  Pa. 

Hart 

Mjntet 

Tlmberlake 

Cole.  Iowa 

Hartley 

Moore.  Ky. 

Tinkham 

Collier 

Hastings 

Moore.  Ohio 

Tread  way 

Collins 

Kaugcn 

Morehead 

Tucker 

Col  ton 

Hawley 

Mouser 

Turpln 

Condon 

Hess 

Murphy 

Underwood 

Connery 

Hill,  Ala. 

Nelson.  Me. 

Vestal 

Connolly 

Hill.  Wash. 

Nelson.  Mo. 

Vinson.  Ga. 

Cooke 

Hoch 

Nelson.  Wis. 

Vinson,  Ky. 

Cooper.  Ohio 

Hogg,  Ind. 

Nledrlnghaus 

Warren 

Cooper.  Tenn. 

Hogg,  W.  Va. 

Nolan 

Wason 

Corning 

Holaday 

Norton.  Nebr. 

Weaver 

Cox 

Holllster 

Norton.  N.  J. 

Weeks 

Coyle 

Holmes 

O'Connor 

Welch,  Calif. 

Crall 

Hooper 

Oliver.  Ala. 

Welsh,  Pa. 

Crisp 

Hope 

Oliver.  N.  Y. 

West 

Cross 

Hopkins 

Overton 

White 

Grosser 

Horr 

Palmisano 

Whitley 

Crowe 

Houston.  Del. 

Parker.  Ga. 

Whlttlngton 

Crowther 

Howard 

Parker.  N.  Y. 

Wiggles  worth 

Culkln 

Huddleston 

Parka 

Williams.  Mo. 

CuUen 

Hull,  WUllamB. 

Parsons 

Williams.  Tex. 

Curry 

iKoe 

Partridge 

Williamson 

Dallinger 

Jacobsen 

Patman 

Wilson 

D&rrow 

James 

Patterson 

Wingo 

I>avenport 

Jeffon 

Peavey 

Withrow 

Wolcott 

Wolfenden 
Wolverton 

Wood,  Oa. 
Wood.  Ind. 
Woodruff 

Woodrura 

Wright 
Wyant 

NAYS— 7 

Yatai 
Yon 

French 
Johnson.  S.  Dak. 

Reed.  NY. 
Snow 

Stalker 
Stokes 

Taber 

NOT  VOTING— 22 

Bacharach 
Beck 
Boland 
Brand.  Ohio. 
Carter.  Wyo. 
Cole.  Md. 

Crump                      Johnson.  111. 
Doxey                      Lankford.  Va. 
Foss                         Lea 
Golder                     Lehlbach 
Hornor                     MarUn,  Oreg. 
Hull,  Morton  D.      Owen 

Ramseyer 

Smith.  Idaho 

UnderhlU 

Watson 

So  the  resolution  was  a^eed  to. 
The  following  pairs  were  announced: 
Until  further  notice: 

Mr.  Lea  with  Mr.  Watson. 

Mr    Boland  with  Mr.  Bacharach. 

Mrs.  Owen  with  Mr.  Ramseyer. 

Mr.  Crump  with  Mr.  Smith  of  Idaho. 

Mr.  Hornor  with  Mr.  Golder. 

Mr.  Cole  of  Maryland  with  Mr.  Lankford  of  Virginia. 

Mr.  Doxey  with  Mr.  Foss. 

Mr.  Martin  of  Oregon  with  Mr.  Beck. 

On  motion  of  Mr.  Bankhead,  a  motion  to  reconsider  the 

vote  whereby  the  resolution  was  agreed  to  was  laid  on  the 

table. 

MESSAGE    FROM    THE    PRESIDENT 

The  SPEAKER  laid  before  the  House  the  message  from 
the  President  of  the  United  States,  which  was  read  by  the 
Clerk. 

(See  Senate  proceedings  of  this  day  for  message  of  the 
President,  page  22.) 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  President's 
message  just  read  be  refeiTed  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

The  motion  was  agreed  to. 

ORDER   or   BUSINESS 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.    Yes. 

Mr.  SNELL.  Several  gentlemen  have  requested  me  to  find 
out  the  intended  program  for  the  remainder  of  the  week. 
Can  the  gentleman  give  us  that? 

Mr.  RAINEY.  I  can  give  the  gentleman  the  program  for 
to-morrow.  After  the  reading  of  the  President's  Budget 
message  it  is  my  purpose  to  move  to  go  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  to  consider 
the  President's  message  just  read.  That  will  give  an  oppor- 
tunity to  all  gentlemen  who  desire  to  make  speeches  to  do  so. 
I  think  of  nothing  else  for  the  remainder  of  the  week.  The 
committees  are  not  appointed. 

Mr.  STAFFORD.  Do  we  understand  from  the  gentleman's 
statement  that  there  will  be  nothing  considered  after  to- 
morrow? 

Mr.  RAINEY.  I  do  not  know  of  anything.  We  will  make 
an  announcement  to-morrow.  I  can  not  think  now  of  any- 
thing coming  up  for  the  rest  of  the  week,  certainly  nothing 
of  importance. 

ANNOUNCEMENT 

Mr.  ARNOLD.  Mr.  Speaker,  I  ask  the  attention  of  the 
Democratic  Members  of  the  House  for  a  moment.  Imme- 
diately after  adjournment  to-day  there  will  be  a  caucus  of 
the  Democratic  Party  held  in  this  Chamber,  and  it  is  re- 
quested that  all  of  you  remain  here  to  participate  in  the 
proceedings  of  that  caucus. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  3  o'clock 
and  21  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday,  December  9,  1931,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

1.  A  letter  from  the  Secretary  of  the  Interior,  transmitting 
copy  of  a  supplemental  report  from  the  Geological  Survey 
dated  August  15,  1931,  with  a  copy  of  a  map  showing  the 
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coal  classification  of  the  lands  to  which  reference  is  mad^; 
to  the  Committee  on  Indian  Affairs. 

2.  A  letter  from  the  Secretary  of  the  Interior,  transmitting 
report  from  the  Acting  Director  of  the  Geological  Survey  «s 
to  the  valuation  of  certain  coal  lands  within  the  Uintah 
National  Forest,  such  report  being  required  by  the  act  Of 
February  13,  1931  (Public.  No.  622);  to  the  Committee  oh 
Indian  Affairs. 

3.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
report  of  designs,  aircraft,  aircraft  parts,  and  aeronauticil 
accessories  purchased  by  the  Navy  Department  pursuant  tjo 
section  10  of  said  act  during  the  fiscal  year  ended  Jime  30, 
1931;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

4.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
copy  of  a  resolution  adopted  April  6,  1931,  by  the  Congress 
of  Guam,  expressing  allegiance  to  the  United  States;  to  the 
Committee  on  Insular  Affairs. 

5.  A  letter  from  the  Secretary  of  Commerce,  transmitting 
report  that  papers  weighing  approximately  145,184  pounds 
have  been  sold,  the  revenue  derived  therefrom  amounting  t}o 
$146.40;  to  the  Committee  on  Disposition  of  Useless  Execu- 
tive Papers. 

6.  A  letter  from  the  chairman  of  the  Public  Utilities  Com- 
mission, transmitting  aimual  report  of  the  Public  Utilities 
Commission  of  the  District  of  Colimibia,  1930;  to  the  Com- 
mittee on  the  District  of  Columbia. 

7.  A  letter  from  the  Secretary  of  War,  transmitting  report 
from  the  American  Red  Cross  for  the  fiscal  year  ending 
June  30,  1931;  to  the  Committee  on  Mihtary  Affairs. 

8.  A  letter  from  the  chairman  of  the  Textile  Foundatiot. 
transmitting  report  of  the  proceedings,  activities,  income, 
and  expenditures  of  the  Textile  Foundation  for  the  fiscal 
year  ending  December  31.  1930;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9.  A  letter  from  the  vice  chairman  of  the  Americaji 
Legion,  transmitting  report  covering  the  financial  operations 
of  the  national  organization  for  the  period  ending  December 
31.  1930;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

10.  A  letter  from  the  secretary  of  Hawaii,  transmitting  a 
copy  each  of  the  journals  of  the  house  and  senate  of  tl^e 
Legislature  of  the  Territory  of  Hawaii,  regular  session  Qf 
1931;  to  the  Committee  on  the  Territories. 

11.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting report  to  amend  the  general  leasing  act  of  Februaity 
25.  1920;  to  the  Committee  on  the  Public  Lands. 

12.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting report  to  amend  the  general  leasing  act  of  Februaity 
25,  1920;  to  the  Committee  on  the  Public  Lands. 

13.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  "Authorizing  the  transfer  of  certain  lancis 
near  Vallejo.  Calif.,  from  the  United  States  Housing  Cot- 
poration  to  the  Navy  Department  for  naval  purposes";  Ifo 
the  Committee  on  Pubhc  Buildings  and  Grounds. 

14.  A  letter  from  the  Secretary  of  the  Navy  transmitting 
draft  of  a  proposed  bill  to  amend  section  1  of  the  act  ()f 
February  14.  1927.  entitled  "An  act  authorizing  the  Secre- 
tary of  the  Navy  to  accept,  on  behalf  of  the  United  States, 
title  in  fee  simple  to  a  certain  strip  of  land  and  the  con- 
struction of  a  bridge  across  Archers  Creek  in  South  Caro- 
lina ";  to  the  Committee  on  Naval  Affairs.  ' 

15.  A  letter  from  the  Secretary  of  Commerce,  transmii- 
ting  part  2  of  the  armual  report  of  the  Commissioner  <|f 
Lighthouses  for  the  fiscal  year  ended  June  30.  1931;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

16.  A  letter  from  the  Secretary  of  War,  transmitting  4^3 
reports  of  inspections  of  disbursements  made  by  officers  0f 
the  Army  during  the  fiscal  year  ended  June  30.  1931;  to  the  i 
Committee  on  Expenditures  in  the  Executive  Departments. 

16  Vi.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting the  annual  report  of  the  Surgeon  General.  PubUc 
Health  Service  of  the  United  States,  for  the  fiscal  year  19^1 
(H.  Doc.  No.  3) ;  to  the  Committee  on  Interstate  and  Foreigji 
Commerce  and  ordered  to  be  printed  with  illustrations, 
if  any. 


17.  A  letter  from  the  chairman  of  the  Federal  Radio  Com- 
mission, transmitting  report  of  an  accumulation  of  papers 
which  are  not  needed  in  the  transaction  of  public  business 
and  have  no  permanent  value  or  historical  interest;  to  the 
Committee  on  Disposition  of  Useless  Executive  Papers. 

18.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting copy  of  the  eighteenth  annual  report  for  the  fiscal 
year  1931;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

19.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Ordnance.  United  States  Army, 
dated  November  20.  1931,  covering  statements  of  the  cost  of 
manufacture  for  the  fiscal  year  June  30,  1931,  at  the  several 
arsenals  contained  in  the  report:  to  the  Committee  on  Ex-» 
penditures  in  the  Executive  Departments. 

20.  A  letter  from  the  president  of  the  Commission  on 
Licensure,  transmitting  annual  report  of  the  Commission 
on  Licensure  for  the  fiscal  year  ending  June  30,  1931  (H. 
Doc.  No.  125) ;  to  the  Committee  on  the  District  of  Colum- 
bia and  ordered  to  be  printed. 

21.  A  letter  from  the  Secretary  of  War,  transmitting  the 
armual  report  of  the  di.sposal  of  surplus  property  in  the 
possession  of  the  War  Department  showing  in  detail  the 
specific  property  sold  or  transferred  in  each  case;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

22.  A  letter  from  the  chairman  of  the  Gorgas  Memorial 
Institute,  transmitting  annual  report  from  the  Gorgas  Me- 
morial Institute  of  Tropical  and  Preventive  Medicine  Qnc), 
covering  the  activities  of  the  Gorgas  Memorial  Laboratory 
in  Panama,  together  with  statement  of  receipts  and  dis- 
bursements for  the  period  November  1,  1930.  to  October  31, 
1931  (H.  Doc.  No.  126)  ;  to  the  Committee  on  Foreign  Affairs 
and  ordered  to  be  printed. 

23.  A  letter  from  the  chairman  of  the  United  States  Tariff 
Commission,  transmitting  report  of  the  United  States  Tariff 
Commission  on  its  investigation  of  the  entries  of  fish  and 
other  marine  products  into  the  United  States  from  the  high 
seas  in  vessels  owned,  chartered,  leased,  or  rented,  wholly 
or  in  part,  by  aliens:  to  the  Committee  on  Ways  and  Means. 

24.  A  letter  from  the  president  of  the  Board  of  Commis- 
sioners of  the  District  of  Columbia,  transmitting  report  of 
the  ofiBcial  operations  of  that  government  for  the  fiscal  year 
ended  June  30,  1931;  to  the  Committee  on  the  District  of 
Columbia. 

25.  A  letter  from  the  Public  Printer,  transmitting  report 
of  the  disposition  of  u.seless  papers  in  the  United  States 
Government  Printing  Office,  amounting  to  $34.45;  to  the 
Committee  on  Disposition  of  Useless  Executive  Papers. 

26.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting report  of  the  Migratory  Bird  Conservation  Commission 
for  the  fiscal  year  ended  June  30,  1931  (H.  Doc.  No.  127)  ;  to 
the  Committee  on  Agriculture  and  ordered  to  be  printed- 

27.  A  letter  from  the  chairman  of  the  United  States  Ship- 
ping Board,  transmitting  the  fifteenth  annual  report  of  the 
United  States  Shipping  Board  covering  the  period  from  July 
1.  1930,  to  and  including  June  30.  1931  (H.  Doc.  No.  16) ;  to 
the  Committee  on  the  Merchant  Marine  and  Fisheries  and 
ordered  to  be  printed. 

28.  A  letter  from  the  Secretary  of  the  United  States  Em- 
ployees' Compensation  Commi.ssion,  transmitting  report  of 
the  operation  of  the  United  States  Employees'  Compensa- 
tion Commission  for  the  fiscal  year  ending  June  30,  1931; 
to  the  Committee  on  the  Judiciary. 

29.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  annual  report  of  the  Comptroller  Gen- 
eral of  the  United  States  for  the  fiscal  year  1931;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

30.  A  letter  from  the  chairman  of  the  Federal  Power  Com- 
mission, transmitting  eleventh  annual  report  of  the  Federal 
Power  Commission  1931;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

31.  A  letter  from  the  Director  of  United  States  Botanic 
Garden,  transmitting  report  relative  to  travel  from  Wash- 
ington, D.  C,  in  connection  with  official  business  of  this 
office  during  the  fiscal  year  1931;  to  the  Committee  on  the 
Library. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


32.  A  letter  from  the  Secretary  of  the  Treasury,  trans-  1 
mitting  reports  from  the  Departments  of  Commerce,  Inte- 
rior, and  War,  the  United  States  Railroad  Administration,  ! 
and  the  United  States  Shipping  Board  relative  to  money 
received  during  the  fiscal  year  ended  June  30,  1931;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

33.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting report  of  rental  collections  on  account  of  public 
buildings  and  sites,  privileges,  and  ground  rent,  under  the 
control  of  the  Treasury  Department,  outside  the  District  of 
Columbia,  for  the  fiscal  year  ended  June  30,  1931;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

34.  A  letter  from  the  chairman  of  United  States  Board 
of  Mediation,  transmitting  fifth  annual  report  of  the  Board 
of  Mediation;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

35.  A  letter  from  the  Attorney  General  of  the  United 
States,  transmitting  list  of  suits  arising  under  the  public 
vessel  act  of  March  3,  1925,  in  which  final  decrees  were 
entered,  exclusive  of  ca^es  on  appeal;  to  the  Committee  on 
Claims. 

36.  A  letter  from  the  Attorney  General  of  the  United 
States,  transmitting  annual  report  of  the  Department  of 
Justice  for  the  fiscal  year  ended  June  30,  1931;  to  the 
Committee  on  the  Judiciary. 

37.  A  letter  from  the  Attorney  General  of  the  United 
States,  transmitting  Ust  of  suits  arising  under  the  act  of 
March  9,  1930  (41  Stat.  525),  authorizing  suits  against  the 
United  States  in  admiralty  involving  merchant  vessels,  in 
which  final  decrees  were  entered  against  the  United  States, 
exclusive  of  cases  on  appeal;  to  the  Committee  on  Claims. 

38.  A  letter  from  the  chief  clerk  of  the  Court  of  Claims 
of  the  United  States,  transmitting  statement  of  all  judg- 
ments rendered  by  the  Court  of  Claims  for  the  year  ended 
December  5,  1931,  the  amount  thereof,  the  parties  in  whose 
favor  rendered,  and  a  brief  synopsis  of  the  nature  of  the 
claims;  to  the  Committee  on  Claims. 

39.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion and  survey  of  Green  Bay  Harbor,  Wis.,  with  a  view  to 
widening  the  outer  channel  to  a  minimum  of  500  feet;  also 
to  removing  shoals  in  Fox  River  at  the  outlet  of  East  River 
and  providing  a  turning  basin  in  this  locality  (H.  Doc.  No. 
128  > ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  illustration. 

40.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting report  covering  the  calendar  year  ending  November 
30,  1931,  of  all  the  operations  of  the  War  Minerals  Relief 
Commission,  including  receipts  and  disbursements;  to  the 
Committee  on  Mines  and  Mining. 

41.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting financial  report  from  the  superintendent  of  St.  Eliza- 
beths Hospital,  dated  September  15,  1931;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

42.  A  letter  from  the  chairman  of  the  United  States 
Tariff  Commission,  transmitting  fifteenth  annual  report  of 
the  United  States  Tariff  Commission  for  the  year  1931 
(H.  Doc.  No.  23) ;  to  the  Committee  on  Ways  and  Means  and 
ordered  to  be  printed,  with  illustrations. 

43.  A  letter  from  the  Postmaster  General,  transmitting 
report  of  operations  of  the  postal  savings  system  for  the 
fiscal  year  ended  June  30,  1931  (H.  Doc.  No.  24) ;  to  the 
Committee  on  the  Post  Office  and  Post  Roads  and  ordered 
to  be  printed,  with  illustrations. 

44.  A  letter  from  the  chairman  of  the  United  States  Ship- 
ping Board,  transmitting  report  of  claims  arbitrated  or  set- 
tled by  agreement  between  October  16,  1930,  and  October 
15,  1931,  by  the  United  States  Shipping  Board  and/or  the 
United  States  Shipping  Board  Merchant  Fleet  Corporation; 
to  the  Committee  on  the  Merchant  Marine  and  Fisheries. 

45.  A  letter  from  the  Architect  of  the  Capitol,  transmit- 
ting annual  report  of  the  Architect  of  the  Capitol  for  the 
fiscal  year  ending  June  30.  1931;  to  the  Conunittee  on 
Public  Buildings  and  Grounds. 

46.  A  letter  from  the  chairman  of  the  United  States  Tariff 
Commission,  transmitting  report  of  an  investigation  made 


by  the  United  States  Tariff  Commission  under  section  332 
of  title  111  of  the  tariff  act  of  1930,  directed  by  House 
Resolution  391,  dated  March  3,  1931,  of  the  difference  In 
the  cost  of  production  of  crude  petroleum,  fuel,  oil.  gaso- 
line, and  lubricating  oils  produced  in  the  United  States:  to 
the  Committee  on  Ways  and  Means. 

47.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting investigation  and  report  on  the  desirability  and  prac- 
ticability of  establishing  the  A[)ostle  Islands  National  Park. 
in  the  north  part  of  the  counties  of  Ashland  and  Bas^eld. 
to  include  the  Apostle  Islands  group  in  Lake  Superior;  to 
the  Committee  on  the  Public  Lands. 

48.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting draft  of  proposed  joint  resolution  to  amend  the  revenue 
act  of  1928,  authorizing  corporations  in  computing  net  in- 
come to  take  as  deductions  from  gross  income  amounts  con- 
tributed for  unemplojmient  relief  purposes:  to  the  Commit- 
tee on  Ways  and  Means. 

49.  A  letter  from  the  Administrator  of  Veterans'  Affairs, 
transmitting  annual  report  of  the  Administrator  of  Vet- 
erans' Affairs  for  the  fiscal  year  ended  June  30.  1931  (H. 
Doc.  No.  15) ;  to  the  Committee  on  World  War  Veterans' 
Legislation  and  ordered  to  printed,  with  Illustration. 

50.  A  letter  from  the  Doorkeeper  of  the  House  of  Repre- 
sentatives, transmitting  the  inventory  of  books,  maps,  and 
pamphlets  in  the  folding  room  Jul3'  1,  1931,  including  the 
total  number  of  all  documents  received  from  July  1,  1931, 
to  December  1,  1931;  to  the  Committee  on  Accounts. 

51.  A  letter  from  the  chairmsm  of  the  Public  Utilities  Com- 
mission of  the  District  of  Columbia,  transmitting  copy  of 
Senate  bUl  3615,  passed  by  the  Senate  on  the  17th  of  June, 
1930;  to  the  Committee  on  the  District  of  Columbia. 

52.  A  letter  from  the  chairman  of  the  Public  Utilities  Com- 
mission of  the  District  of  Columbia,  transmitting  proposed 
joint  resolution  embodying  a  form  of  street-railway  merger 
agreement;  to  the  Committee  on  the  District  of  Columbia. 

53.  A  letter  from  the  chairman  of  the  Interstate  Commerce 
Commission,  transmitting  copies  of  final  valuations  of  prop- 
erties of  certain  carriers  subject  to  the  interstate  commerce 
act;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

54.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting report  showing  refunds  of  internal  revenue  in  excess  of 
$500  approved  by  the  Bureau  of  Internal  Revenue  during  the 
fiscal  year  ended  June  30,  1931;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

55.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting two  tables  showing  the  cost  and  other  data  with  respect 
to  Indian  irrigation  projects  as  compiled  to  the  end  of  the 
fiscal  year  June  30,  1931;  to  the  Committee  on  Indian  Af- 
fairs. 

56.  A  letter  from  the  Secretary  of  Agriculture,  trananit- 
ting  report  of  the  Department  of  Agriculture  for  the  fiscal 
year  1931  on  the  following  subjects:  Federal  aid  road  work, 
forest  roads  and  trails,  revenue  and  disbursements.  Center 
Market,  Washington,  D.  C;  to  the  Committee  on  Roads. 

57.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  exami- 
nation and  survey  of  Fenwicks  Cut,  at  Ashepoo  River  to 
Coosaw  River,  S.  C,  and  waterway  from  Ashepoo  River, 
S.  C,  to  Coosaw  River,  by  way  of  Fenwicks  Cut  (H.  Doc.  No. 
129) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  illustrations. 

58.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Aransas  Pass,  Corpus  Christi  Channel,  Tex.,  from 
Corpus  Christi  breakwater  to  shore  line  of  Corpus  Christi 
Bay  (H.  Doc.  No.  130) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustrations. 

59.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Blackwater  Creek,  Va.;  to  the  Committee  on  Rivers 
and  Harbors. 

60.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Black  River,  Alcona  County,  Mich.;  to  the 
Committee  on  Rivers  and  Harbors. 
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81.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  exam- 
ination of  New  York  Harbor.  N.  Y..  the  Brooklyn  watfr 
front  south  from  a  point  opposite  the  lower  end  of  Gof- 
emors  Island  to  a  point  near  the  beginning  of  the  shofe 
road  improvemnt  with  a  view  to  securing  wider  channeU; 
to  the  Committee  on  Rivers  and  Harbors. 

62.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  exan}- 
ination  of  Branford  Harbor,  Conn.;  to  the  Committee  eta 
Rivers  and  Harbors. 

63.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Brunswick  Harbor.  Ga.,  to  include  Turtle  River  from 
Southern  Docks  to  Crispen  Island,  with  a  view  to  securii^ 
such  depth,  width,  and  other  improvements  as  may  be  found 
necessary  or  advisaUe  in  the  Interest  of  navigation  and 
conunerce,  and  with  a  view  of  consolidating  all  projects 
r^ated  to  or  forming  a  part  of  said  harbor;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

64.  A  letter  from  the  Secretary  of  War,  transmitting  reh 
port  trom  the  Chief  of  Engineers  on  preliminary  examina^ 
tion  of  Cheboygan  River,  Mich.;  to  the  Committee  on  Rivers 
and  Harbors. 

•5,  A  letter  from  the  Secretary  of  War,  transmitting 
report  trom  the  Chief  of  Engineers  on  preliminary  ezaminan 
Uon  of  Bums  Ditch  Harbor,  IzkL:  to  the  Committee  o|i 
Rivers  and  Harbors.  i 

66.  A  letter  from   the   Secretary  of   War,   transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina«-  i 
Uon  of  Charlevoix  Harbor.  Mich,;   to  the  Committee  on  I 
Rivers  and  Harbors.  I  i 

6^.  A  letter  fnan  the  Secretary  of  War,  transmitting  re*  I 
p«t  from  the  Chief  of  Engineers  on  the  prospective  coopera*-  j 
tion  offered  by  responsible  interests  under  the  Federal  water  i 
power  act  in  the  program  of  construction  recommended  by  I 
the  Chief  of  Engineers  providing  for  the  9-foot  project  in 
the  Tennessee  River  by  means  of  high  dams  (H.  Doc.  Na  ' 
131) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered  i 
to  be  printed,  with  illustration. 

68.  A  letter  from  the  Secretary  of  War.  transmitting  re* 
port  from  the  Chief  of  Engineers  on  preliminary  examinat 
tkm  of  Bodega  Bay.  Calif.;  to  the  Committee  on  Rivers  and 
Harbors.  ^^ 

69.  A  letter  from  tl»  Secretary  of  War.  transmitting  re-, 
port  from  the  Chief  of  Engineers  on  preliminary  examlna- 
tkm  of  Broad  Creek.  Md..  from  Annemessex  River  to  Poco-. 
n»oke  Sound,  Somerset  County.  Md.;  to  the  Committee  on 
Rivers  and  Harbors. 

70.  A  letter  from  the  Secretary  of  War.  transmitting  re^ 
port  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  waterway  from  the  headwaters  of  Bay  John.  Ala  ta 
the  Gulf  of  Mexico;  to  the  Committee  on  Rivers  and 
Harbors. 

71.  A  letter  from  the  Secretary  of  War.  transmitting  re-. 
P<wt  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Barron  River,  at  Everglades,  Collier  County,  Fia 
and  channel  across  Chokoloskee  Bay  to  the  Gulf  of  Mexico- 
to  the  Committee  on  Rivers  and  Harbors. 

72.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina-, 
Uon  of  BidweUs  Creek.  Cape  May  County.  N.  J.;   to  Uie 
Committee  on  Rivers  and  Harbors. 

73.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
P»t  from  the  Chief  of  Engineers  on  prelimimry  examina- 
tion of  Back  Bay.  of  Biloxi.  Miss.;  to  the  Committee  on 
iilvers  and  Harbors. 

^'J^^^^  '"*"  "**  Secretary  of  War.  transmitting  re- 
port tntn  the  Chief  of  Engineers  on  preliminary  examina- 

!S  S  ^  ******  ^^°"'  ^'"^'^  ^  t^e  Committee  on  Rivers 
and  Harbors. 

75.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Alligator  Creek.  N.  c.  and  channel  connecting  said 
creek  with  the  inland  waterway;  to  the  Committee  on  Rivers 
and  Harbors. 


78.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  Auglaize,  Blanchard, 
and  Ottawa  Rivers.  Ohio,  and  their  tributaries,  with  a  view 
to  the  control  of  their  floods  and  to  the  devising  of  methods 
whereby  the  sources  of  pollution  may  be  removed  (H.  Doc. 
No.  132) ;  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  illustration. 

77.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Au  Gres  River,  Mich.;  to  the  Committee  on  Rivers 
and  Harbors. 

78.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  7,  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Bayou 
Coden,  Ala.;  to  the  Committee  on  Rivers  and  Harbors. 

79.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  7.  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Hamp- 
ton. Hampton  Palls,  and  Seabrook.  N.  H.;  to  the  Committee 
on  Rivers  and  Harbors. 

80.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
j  port  dated  December  7.  1931.  from  the  Chief  of  Engineers. 
I  United  States  Army,  on  preliminary  examination  of  Chicago 

Harbor.  111.;  to  the  Committee  on  Rivers  and  Harbors. 
I  81.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
I  port  dated  December  7,  1931.  from  the  Chief  of  Engineers, 
i  United  States  Army,  on  preliminary  examination  of  the  lo- 
I  cality  at  and  near  City  Island,  New  York  City,  N.  Y.;  to  the 
(  Committee  on  Rive.-s  and  Harbors. 

[  82.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  7,  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Chinco- 
teague  Bay.  Channel,  and  Inlet  and  adjacent  waters.  Ac- 
comac  County,  Va.;  to  the  Committee  on  Rivers  and  Harbors, 

83.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port dated  December  7.  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Bayou 
Cocodrie.  Bayou  Courtableau,  Bayou  Boeuf,  and  Bayou 
Teche.  La. :  to  the  Committee  on  Rivers  and  Harbors. 

84.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  7,  1931,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Great 
Egg  Harbor  River,  at  Mays  Landing,  N.  J.;  to  the  Committee 
on  Rivers  and  Harbors. 

85.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port dated  December  7,  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Dicker- 
sons  Bay.  Gloucester  County.  La.;  to  the  Committee  on 
Rivers  and  Harbors. 

86.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  7.  1931.  from  the  Chief  of  Engineers. 
Umted  States  Army,  on  preliminary  examination  of  Greens 
Bayou,  Tex.;  to  the  Committee  on  Rivers  and  Harbors. 

87.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers,  United  States  Army,  on 
prelimmary  examination  of  Gulf  port  Harbor.  Miss.;  to  the 
Committee  on  Rivers  and  Harbors. 

88.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port on  claims  for  damages  caused  to  inhabitants  of  the 
United  States  by  the  artmcial  raising  of  the  level  of  the 
Lake  of  the  Woods  (H.  Doc.  No.  133) ;  to  the  Committee  on 
Foreign  Affairs  and  ordered  to  be  printed  with  illustraUons. 

89.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  biU  to  amend  paragraph  1  of  section 
i  °L  interstate  commerce  act.  as  amended,  by  providing 
for  Uie  carrying  of  officers  and  enlisted  men  of  the  military 
and  naval  services  while  on  leave  of  absence  or  furlough 
at  own  expense  at  reduced  rates;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

90.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  section  1860  of  the 
i^vised  Statutes  as  amended;  to  the  Committee  on  Naval 
Affairs. 


9L  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  provide  for  the  better  adminis- 
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tration  of  justice  in  the  Navy;  to  the  Committee  on  Naval 
Affairs. 

92.  A  letter  from  the  Secretary  of  the  Navy,  transmitting  a 
draft  of  a  proposed  bill  to  authorize  certain  officers  of  the 
Navy  and  Marine  Corps  to  administer  oaths;  to  the  Com- 
mittee on  Naval  Affairs. 

93.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  bill  to  permit  and  authorize  Rear  Admiral  Frank 
B.  Upham,  United  States  Navy,  to  accept  the  diploma  of  the 
Legion  of  Honor,  with  the  rank  of  commander,  tendered  to 
him  by  the  French  Government;  to  the  Committee  on  Naval 
Affairs. 

94.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  authorize  certain  officers  of  the 
United  States  Navy  and  Marine  Corps  to  accept  such  decora- 
tions, orders,  and  medals  as  have  been  tendered  them  by 
foreign  governments  in  appreciation  of  services  rendered;  to 
the  Committee  on  Naval  Affairs. 

95.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  bill  to  provide  for  the  removal  of  civil  or  criminal 
prosecutions  from  a  State  court  to  the  United  States  district 
court  in  certain  cases;  to  the  Committee  on  the  Judiciary. 

96.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  fix  the  status  of  officers  of  the 
Naval  Reserve  who  ire  restricted  to  the  performance  of 
flying  duty  and  who  have  not  qualified  for  designation  as 
naval  aviators;  to  the  Committee  on  Naval  Affairs. 

97.  A  letter  from  Uie  Secretary  of  the  Navy.  transmitUng 
a  draft  of  a  proposed  bill  to  authorize  the  admission  to 
naval  hospitals  of  dependents  of  officers,  nurses,  and  enlisted 
men  of  the  naval  sei-vice  in  need  of  hospital  care;  to  the 
Committee  on  Naval  iVffairs. 

98.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  article  6  of  the  Articles 
for  the  Government  of  the  Navy  authorizing  trial  by  court- 
martial  of  any  person  in  the  naval  service  charged  with  the 
crime  of  murder  committed  without  the  geographical  limits 
of  the  States  of  the  Union  and  the  District  of  Columbia;  to 
the  Committee  on  Naval  Affairs. 

99.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  bill  to  reguiate  the  distribution,  promotion,  retii-e- 
ment.  and  discharge  of  commissioned  officers  of  the  Marine 
Corps,  and  for  other  purposes,  which  is  submitted  as  a  sub- 
stitute for  the  text  of  the  bills  introduced  in  the  Seventy-first 
Congress  and  reported  from  the  House  and  Senate  Commit- 
tees on  Naval  Affairs.  H.  R.  7974  and  S.  551.  respectively;  to 
the  Committee  on  Na\'al  Affairs. 

100.  A  letter  from  Ihe  Comptroller  General  of  the  United 
States,  transmitting  recommendation  for  the  enactment  of 
legislation  for  an  accounting  regularly  to  the  General  Ac- 
counting Office  of  the  contingent  fund  of  the  West  Point 
Military  Academy;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

101.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  recommendation  for  enactment  of  legis- 
lation for  the  simplification  of  procedure  for  the  payment  of 
Federal  moneys  to  States  and  Territories;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

102.  A  letter  from  tlie  Secretary  of  the  Treasury,  transmit- 
ting a  report,  prepared  by  the  Surgeon  General  of  the  Public 
Health  Service,  on  th<;  extent  and  circumstances  of  coopera- 
tion by  the  Public  Health  Service  with  State  and  local  au- 
thorities in  the  condut^t  of  rural  health  work  in  the  drought- 
stricken  areas  under  the  terms  of  the  appropriation  for  the 
period  February  6.  1931.  to  November  30.  1931  (H.  Doc.  No. 
134) ;  to  the  Committ(«  on  Interstate  and  Foreign  Commerce 
and  ordered  to  be  printed,  with  illustration. 

103.  A  letter  from  i-he  Comptroller  General  of  the  United 
States,  transmitting  report  concerning  the  claim  of  J.  G. 
Shelton  against  the  United  States;  to  the  Committee  on 
Claims. 

104.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  report  concerning  the  claim  of  B.  F. 
Hart  against  the  United  Statesi  to  the  Committee  on  Claims. 

105.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  the  provisions  in  the  act 


approved  June  10,  1896.  prohibiting  the  employment  of  offi- 
cers of  the  Navy  and  Marine  Corps  on  the  active  or  retired 
list  by  persons  or  companies  furnishing  naval  supplies  or  war 
material  to  the  Government;  to  the  Committee  on  Naval 
Affairs. 

106.  A  letter  from  the  Secretary  of  the  Treasury-,  trans- 
mitting a  combined  statement  of  the  receipts  and  expendi- 
tures, balances,  etc..  of  the  Government  during  the  fiscal 
year  ended  June  30.  1931  (H.  Doc.  No.  45);  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments  and 
ordered  to  be  printed,  with  illustration. 


BILLS  AND  RESOLUTIONS 

Under  Rule  XXII.  bills  and  resolutions  were  Introduced 
and  severally  referred  as  follows: 

By  Mr.  PATMAN:  A  bill  (H.  R.  1)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  2)  to  provide  for  an 
employment  commission,  the  creation  and  maintenance  of 
an  unemployment-insurance  fund,  and  raising  necessary 
revenue  therefor;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  3)  to  protect  banking  and  commerce 
against  short  sales  of  commodiUes  produced  by  the  cultiva- 
tion of  the  soil;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  4)  to  protect  banking  and  commerce 
against  short  sales  of  securities  issued  by  corporations  en- 
gaged therein;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  5)  to  amend  the  revenue  act  of  1928  by 
the  addition  thereto  of  a  section  Imposing  a  special  addi- 
tional tax  on  the  profits  derived  from  short  sales  of  com- 
modities and  stocks,  bonds,  and/or  other  securities;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  WELCH  of  California:  A  bill  (H.  R.  6)  to  provide 
for  the  withdrawal  of  the  sovereignty  of  the  United  States 
over  the  Phihppine  Islands  and  for  the  recognition  of  their 
independence,  to  regulate  the  migration  of  citizens  of  the 
Phihppine  Islands  to  the  United  States,  and  for  other  pur- 
poses; to  the  Committee  on  Insular  Affairs. 

Also,  a  bill  (H.  R.  7)  to  regulate  the  migration  of  citizens 
of  the  Philippine  Islands  to  the  continental  United  States, 
and  for  other  purposes;  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  a  bill  (H.  R.  8)  to  amend  subsection  (d)  of  section  11 
of  the  merchant  marine  act  of  Jime  5.  1920.  as  amended  by 
section  301  of  the  merchant  marine  act  of  May  22,  1928;  to 
the  Committee  on  the  Merchant  Marine  and  Fisheries. 

By  Mr.  JAMES:  A  bill  (H.  R.  9)  to  incorporate  the  Ameri- 
can Gold  Star  Mothers;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  10)  to  provide  for  the 
appointment  of  two  additional  judges  of  the  District  Court 
of  the  United  States  for  the  Southern  District  of  New  York; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  11)  to  pro- 
tect trade-mark  owners,  distributors,  and  the  public  against 
injurious  and  uneconomic  practices  in  the  distribution  of 
articles  of  standard  quality  under  a  distinguishing  trade- 
mark, brand,  or  name;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BACON:  A  bill  (H.  R.  12)  to  require  contractors 
and  subcontractors  engaged  on  public  works  of  the  United 
States  to  give  certain  preferences  In  the  employment  of 
labor;  to  the  Committee  on  Labor. 

By  Mr.  CANNON:  A  bill  (H.  R.  13)  to  extend  the  provi- 
sions of  the  pension  act  of  May  11,  1912.  and  subsequent 
acts  amendatory  thereof  to  the  Enrolled  Mis.souri  Militia 
and  other  militia  organizations  of  the  State  of  Missouri  that 
rendered  service  to  the  Union  cause  during  the  Civil  War  for 
a  period  of  90  days  or  more,  and  providing  pensions  for 
their  widows,  minor  children,  and  dependent  parents,  and 
for  other  purposes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14)  to  amend  section  2  of  the  pension 
act  approved  July  3.  1926.  so  as  to  increase  the  pensions  of 
widows  of  soldiers,  sailors,  and  marines  of  the  Civil  and 
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Mezlc&n  Wan  to  $80  a  month;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (R.  R.  15>  providing  for  the  purchase  of  a  site 
and  erection  tA  a  public  building  at  Hermann,  Mo.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  16)  providing  for  the  purchase  of  a  site 
and  erection  of  a  public  building  at  Vandalla,  Mo.:  to  the 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  17)  providing  for  the  purchase  of  a  site 
and  erection  of  a  public  building  at  Wellsville.  Mo.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  18)  providing  for  the  purchase  of  a  site 
and  erection  of  a  public  building  at  Bowling  Green.  Mo.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  19)  providing  for  the  purchase  of  a  site 
and  erection  xA  a  public  building  at  Union.  Mo.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  BURTNB8S:  A  bill  iH.  R.  20)  to  stabilise  the  buy- 
ing power  of  money;  to  the  Committee  on  Banking  and 
Currency. 

Also,  a  bill  (H.  R.  21)  to  raise  the  commodity  price  level 
to  the  debt-incurrence  stage  and  to  stabilize  it  thereafter; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CANNON:  A  biU  (H.  R.  22)  providing  for  the  pur- 
chase of  a  site  and  erection  of  a  public  building  at  Owens- 
Tille.  Mo.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  CLANCY:  A  bill  (H.  R.  23)  to  prevent  wire  tap- 
ping; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  24)  amending  the  World  War  adjusted 
compensation  act;  to  the  Committee  on  Ways  and  Means. 

Also,  a  biU  (H.  R.  25)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  26)  amending  the  World  War  adjusted 
compensation  act;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  27)  to  provide  for  the  immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted -service 
certificates;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CORNING:  A  bill  (H.  R.  28)  to  provide  for  the 
construction  of  a  vessel  for  the  Coast  Guard  designed  for 
ice-breaking  and  assistance  work;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  DALUNGER:  A  bill  (H.  R.  29)  granting  pensions 
to  certain  disabled  children  of  veterans  of  the  Civil  War  and 
the  war  with  Spain;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  30)  to  provide 
hospitalization  for  members  of  the  Fleet  Naval  Reserve 
and  retired  enlisted  men;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  31)  authoriz- 
ing the  pay  of  warrant  officers  on  the  retired  list  for  trans- 
f«rred  members  of  the  Fleet  Naval  Reserve  and  Fleet  Marine 
Corps  Reserve  who  served  as  commissioned  officers  during 
the  World  War;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PULMER:  A  biD  (H.  R.  32)  to  amend  an  act  en- 
titled "An  act  to  divide  the  eastern  district  of  South  Carolina 
into  four  divisions  and  the  western  district  into  five  divi- 
sions "  by  adding  a  new  division  to  the  eastern  district  and 
providing  for  terms  of  said  court  to  be  held  at  Orangeburg. 
S.  C:  to  the  Conmiittee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  33)  authorizing  an  appropriation  of 
$5,000  far  the  erection  of  a  tablet  or  marker  near  Leesville. 
8.  C  to  commemorate  the  burial  place  of  Capt.  James 
Butler,  sr.,  James  Butler,  jr..  and  the  20  American  soldiers 
killed  and  massacred  in  the  Battle  of  Clouds  Creek  in  1781; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  GIBSON:  A  bill  (H.  R.  34)  for  the  relief  of  certain 
guests  of  certain  Government  hotels;  to  the  Committee  on 
Claims. 

By  Mr.  HALL  of  Illinois:  A  bill  (H.  R.  35)  to  create  a 
board  of  vet«-ans'  appeals  for  the  purpose  of  establishing  a 
judicial  tribunal  to  consider  on  appeal  for  the  Administrator 
of  Veterans'  Affairs  all  matters  embraced  by  the  laws  admin- 
istered by  the  Administrator  of  Veterans'  Affairs  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
i^giiym.ionx 


Byl  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  36)  to 
amend  the  World  War  adjusted  compensation  act,  aa 
amended;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MARTIN  of  Oregon;  A  bill  '  H.  R.  37 »  to  amend  the 
retirement  laws  affecting  certain  grades  of  Army  oiBcers;  to 
the  Committee  on  Military  Affairs. 

AUo,  a  bill  (H.  R.  38)  to  prohibit  importation  of  products 
of  convict,  forced,  or  indentured  labor,  and  for  other  pur- 
posea:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  PEAVEY:  A  bill  (H.  R.  39)  granting  to  the  SUte 
of  WHsconsin  certain  unappropriated  public  lands  in  mean- 
dered areas;  to  the  Committee  on  the  Public  Lands. 

Alio,  a  bill  (H.  R.  40)  for  securing  the  uniform  grading 
of  fur.  preventing  of  deception  in  transactions  in  fur,  and 
regulating  traffic  therein,  and  for  other  purposes;  to  the 
Comihittee  on  Agriculture. 

AL*),  a  bill  (H.  R.  41)  providing  for  pension  for  widows 
of  World  War  veterans;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bill  (H.  R.  42)  providing  for  pension.s  for  the 
widol^s  and  orphans  of  World  War  veterans;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  <H.  R.  43)  providing  for  the  repeal  of  the 
national  prohibition  act;  to  the  Committee  on  the  Judiciary. 

Alao,  a  bill  (H.  R.  44)  providing  that  erroneously  mean- 
dered lake-shore  land  in  Wisconsin  sliall  be  conclusively 
presumed  to  be  the  property  of  the  owner  of  title  to  lands 
adjoining  it;  to  the  Committee  on  the  Public  Lands. 

AL<»,  a  bill  (H.  R.  45)  providing  for  pensions  for  Indians 
of  old  age;  to  the  Committee  on  Indian  Affairs. 

AL^.  a  bill  'H.  R.  46 »  providing  aid  for  Indians  who  are 
blind  or  blind  and  deaf;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  REILLY:  A  bill  'H.  R.  47)  for  the  improvement 
of  Ttvo  Rivers  Harbor,  Wis.;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  STRONG  of  Kan.sas:  A  bill  (H.  R.  48)  to  provide 
that  I  transferors  for  collection  of  negotiable  instruments 
shall  be  preferred  creditors  of  national  banks  in  certain 
cases,;  to  the  Committee  on  Banking  and  Currency. 

AI30,  a  bill  iH.  R.  49)  to  amend  the  act  approved  Decem- 
ber 23,  1913,  known  as  the  Federal  reserve  act;  to  define 
certain  pohcies  toward  which  the  powers  of  the  Federal 
reserve  system  shall  be  directed;  to  promote  the  stability  of 
commerce,  industry,  agriculture,  and  employment;  to  realize 
a  moTe  stable  purchasing  power  of  the  dollar:  to  direct  the 
goveitnor  of  the  Federal  Reserve  Board  to  make  public  any 
change  in  its  policies,  and  for  other  purpo.ses;  to  the  Com- 
mittde  on  Banking  and  Currency. 

By  Mr.  SWING:  A  biU  (H.  R.  50)  placing  certain  noncom- 
missioned officers  of  the  Corps  of  Engineers  on  the  retired 
list  in  the  first  grade;  to  the  Committee  on  Military  Affairs. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  51)  to  amend 
subdi\-ision  7  of  section  202  of  the  World  War  veterans'  act. 
1924.  as  amended:  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  WILLIAMSON:  A  bUl  (H.  R.  52)  for  the  relief  of 
farmtrs  in  the  drought,  storm,  and  or  grasshopper  stricken 
area^  of  the  United  States;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  53)  to 
construe  the  contract-labor  provisions  of  the  immigration 
act  df  1917  with  reference  to  instrumental  musicians,  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
NatutaUzation. 

ALjo,  a  bill  (H.  R.  54)  to  authorize  the  refund  of  visa  fees 
in  certain  cases;  to  the  Committee  on  Immigration  and 
Naturalization. 

Alao.  a  bill  (H.  R.  55)  to  provide  quota  limitations  for  cer- 
tain countries  of  the  Western  Hemisphere,  and  for  other 
purposes;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

Alao,  a  bill  (H.  R.  56)  to  define  and  delimit  citizenship,  to 
establish  a  uniform  system  for  the  naturahzation  of  ahens 
throughout  the  Umted  States,  and  for  other  purposes;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  57)  providing  for  the 
participation  of  the  United  States  in  A  Century  of  Progress 
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(the  Chicago  World's  Fair  Centennial  Celebration)  to  be 
held  at  Chicago,  111.,  In  1933.  authorizing  an  appropriation 
therefor,  and  for  other  purposes;  to  the  Committee  on  the 

LlbraiT- 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  58)  providlnR  for 
the  purchase  of  a  site  and  the  erection  of  a  public  buildlnj? 
thereon  at  Idabel,  Okla.;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

Also,  a  bill  (H.  R.  59  to  authorize  the  Secretary  of  the 
Treasury  to  construct  In  Durnnt,  Okln..  on  the  site  now 
used  for  a  post  office  tn  addition  to  the  present  Federal 
building  for  tlie  uae  of  the  United  States  court  and  other 
Federal  offices,  and  ma  sing  an  appropriation  therefor;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  60)  providing  for  the  purchase  of  a  site 
and  the  erection  of  a  public  building  thereon  at  Poteau, 
Okla.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  61)  providing  for  the  purchase  of  a  site 
and  the  erection  of  a  public  building  thereon  at  Heavencr. 
Okla.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SMITH  of  Idcho:  A  bill  tH.  R.  62)  for  the  erec- 
tion of  a  public  buildinu  at  the  city  of  Buhl.  Idaho;  to  the 
Coaimittee  on  PubLc  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  63)  for  the  erection  of  a  public  building 
at  the  city  of  Jerome,  tdaho;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  64)  for  the  erection  of  a  public  building 
at  the  city  of  Burley.  ::daho;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  65)  for  the  erection  of  a  public  building 
at  the  city  of  Blackfoot.  Idaho;  to  the  Committee  on  Public 
Buildings  and  Grounds.  | 

By  Mr.  VINSON  of  Creorgia:  A  bill  (H.  R.  66)  pronding 
for  a  site  and  pubUc  bui  ding  for  a  post  office  at  Sparta.  Ga.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  fH.  R.  67)  providing  for  a  site  and  public 
building  for  a  post  office  at  Tennille.  Ga.;  to  the  Committee 
on  Public  Buildings  anc.  Grounds. 

Also,  a  bill  (H.  R.  68)  providing  for  a  site  and  public  build- 
ing for  a  post  office  at  Louisville.  Ga.;  to  the  Committee  on 
Public  Buildings  and  G:-ounds. 

Also,  a  bill  (H.  R.  69)  providing  for  a  site  and  public  build- 
ing for  a  post  office  at  Monticcllo.  Ga.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  COOPER  of  Ohio:  a  bill  (H.  R.  70)  granting  the 
consent  of  Congress  to  the  Board  of  County  Commissioners 
of  Mahoning  County.  Ohio,  to  construct  a  free  overhead 
viaduct  across  the  Mahoning  River  at  Struthers,  Mahoning 
County,  Ohio;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  CRAIL:  A  bill  (H.  R.  71)  to  place  an  embargo  on 
the  importation  of  crude  and  refined  mineral  oils;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  COLTON:  A  bill  (H.  R.  72)  for  the  relief  of  the 
Northwestern  Band  of  Shoshone  Indians  residing  in  Utah; 
to  the  Committee  on  Irdian  Affairs. 

By  Mr.  DAVIS:  A  bill  (H.  R.  73)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Elk  River  at  or  near  Kelso,  Tenn.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mrs.  KAHN:  A  bill  (H.  R.  74)  granting  travel  pay  and 
other  allowances  to  certain  soldiers  of  the  Spanish-American 
War  and  the  Philippine  insurrection  who  were  discharged  in 
the  Philippines;  to  the  Committee  on  War  Claims. 

By  Mr.  GASQUE:  A  bill  (H.  R.  75)  granting  the  consent 
of  Congress  to  the  Stite  of  South  Carolina  to  construct, 
maintain,  and  operate  a  bridge  across  the  Waccamaw 
River;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Also,  a  bill  (H.  R.  70)  to  authorize  the  Secretary  of  the 
Treasury  to  acquire,  ty  condemnation  or  otherwise,  such 
additional  land  in  the  city  of  Florence,  S.  C.  as  may  be 
necessary  for  the  extension  and  remodeling  of  the  Federal 
courthouse  and  post-office  building  of  said  city,  to  cause 
said  building  to  be  extended  and  remodeled,  and  authoriz- 


ing an  appropriation  therefor;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  HOUSTON  of  Delaware:  A  bill  (H.  R.  77)  au- 
thorizing the  Delaware  &  New  Jer!«ey  Bridge  Corporation, 
ft  corporation  of  the  State  of  Delaware,  domiciled  at  Wil- 
mington, Del.,  its  successors  and  a.sslfins,  George  A.  Cnsey, 
of  Wilmington.  Del.;  Clifford  R.  Powell,  of  Mount  Holly. 
N.  J.;  and  Anthony  J.  Slracusa.  of  Atlantic  City.  N.  J.,  their 
heirs,  executors,  administrators,  or  ft.sslpn.s.  to  construct, 
maintain,  and  operate  a  bridge  across  the  Delaware  River  at 
or  near  Wilmington.  Del.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  78)  authorlRlng  the  Delaware  ft  New 
Jer.sey  Bridge  Corporation,  a  corporation  of  the  State  of 
Delaware,  domiciled  at  Wilmington.  Del.,  Its  successors  and 
Oiysigns.  George  A.  Ca.vy,  of  Wllmlnpton.  Del.;  Clifford  R. 
Powell,  of  Mount  HoUy.  N.  J.:  tlielr  heirs,  executors,  ad- 
minl.strators.  or  assigns,  to  construct,  maintain,  and  operate 
a  vehicular  tunnel  or  tunnels  under  the  Delawai-e  River  be- 
tween New  Cattle  County,  Del.,  and  Salem  County.  N.  J.; 
to  the  Committee  on  Interstate  and  Foreign  Commeixe. 

Also,  a  bill  (H.  R.  79)  to  pi*ovide  for  conveyance  of  a  por- 
tion cf  the  Listen  Range  Rear  Lighthou--^  Reservation.  New 
Castle  County.  State  of  Delaware,  for  highway  purposes;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  80)  to  provide  for  conveyance  of  a 
certain  strip  of  land  on  Pen  wick  Island,  Sussex  County, 
State  of  Delaware,  for  roadway  purposes;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MAGRADY:  A  bill  iH.  R.  81)  granting  the  con- 
sent of  Congress  to  the  Catawlssa  Railroad  Co.  to  recon- 
struct, maintain,  and  operate  a  railroad  bridge  acro,ss  the 
Susquehanna  River  at  or  near  Catawlssa,  Pa.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mrs.  OWEN:  A  bill  (H.  R.  82)  for  the  relief  of  certein 
purchasers  of  lots  in  Harding  town  site,  Florida;  to  the 
Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  83)  for  the  relief  of  certain  medical 
officers  of  the  United  States  Public  Health  Service;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  84)  to  authorize  an 
appropriation  for  building  pubhc  buildings  in  a  number  fif 
cities  of  the  United  States;  to  the  Committee  on  Pubhc 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  85)  to  authorize  an  appropriation  for 
building  highways  in  the  several  States  of  the  United  States ; 
to  the  Committee  on  Roads. 

Also,  a  bill  (H.  R.  86)  to  grant  pensions  to  widows  and 
orphans  of  deceased  American  veterans  of  the  World  War; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  87)  to  provide  for  making  the  Coosa 
River  navigable;  to  the  Committee  on  Rivers  and  Harl>ors. 

Also,  a  bill  (H.  R.  88)  to  relieve  the  farmers  who  owe  the 
Federal  land  bank,  and  for  other  purposes;  to  the  Committee 
on  Appropriations. 

By  Mr.  PEAVEY:  A  bUl  (H.  R.  89)  providing  for  the  sale 
and  disposal  of  public  lands  within  the  areas  hereafter  sur- 
veyed as  erroneously  meandered  lake-shore  land  in  Wiscon- 
sin; to  the  Committee  on  the  Pubhc  Lands. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  90)  to  supplement 
and  amend  an  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  laws  relating  to  the  judiciary  "  (act  of  March  3. 
1911.  ch.  231).  and  known  as  the  Judicial  Code,  and  to  limit 
the  jurisdiction  of  district  and  circuit  courts  in  certain 
cases;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  91)  for  the  protection  and  control  oi 
anadromous  and  shore  fishes  and  other  aquatic  forms  of  any 
State  or  Territory,  and  authorizing  the  Department  of  Com- 
merce to  define  the  seasons  and  rejTulate  the  manner  and 
conditions  under  which  they  may  be  taken  or  destroyed;  to 
the  Committee  on  the  Merchant  Marine  and  Fisheries. 

By  Mr.  BURDICK:  A  bill  (H.  R.  92)  to  amend  an  act 
entitled  "An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while  in  the  performance 
of  their  duties,  and  for  other  purposes,"  approved  September 
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7.  1916.  and  aots  in  amendment  thereof;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  GUYER:  A  bill  (H.  R.  93)  for  the  relief  of  officers 
and  soldiers  of  the  volunteer  service  of  the  United  States 
mustered  into  service  for  the  war  with  Spain  and  who  were 
held  to  service  in  the  Philippine  Islands  after  the  ratifica- 
tion of  the  treaty  of  peace  April  11.  1899;  to  the  Committee 
on  War  Claims. 

By  Mr.  CONNERY:  A  bill  (H.  R.  94)  to  provide  for  the 
Immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  95)  to  pro- 
vide for  the  use  of  the  U.  S.  S.  Olympia  as  a  memorial  to 
the  men  and  women  who  served  the  United  States  in  the 
war  with  Spain;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  96)  to  pimish  the  sending  through  the 
mails  of  certain  threatening  comunications ;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  97)  to  provide  for  the  retirement  of 
officers  and  employees  of  the  legislative  branch  of  the  Gov- 
ernment, and  for  other  purposes;  to  the  Committee  on 
Accounts. 

Also,  a  bill  (H.  R.  98)  to  provide  additional  hospital  facili- 
ties for  disabled  war  veterans  at  Jefferson  Barracks,  Mo.; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  99)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  100)  amending  the  Webb-Kenyon  Act, 
divesting  liquors  and  beverages  of  certain  alcoholic  contents 
of  their  interstate  character  in  certain  cases;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  101)  amending  section  1,  Title  n.  page 
307.  part  1,  Forty-first  United  States  Statutes  at  Large,  and 
defining  liquors  and  intoxicating  liquors;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  (H.  R.  102)  to  amend  the  World  War  veterans' 
act  as  amended;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  103)  to  enforce  the  fourth  and  fifth 
amendments  to  the  Constitution  of  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  104)  to  amend  the  World  War  veterans' 
act,  1924,  as  amended,  by  providing  allowances  for  widows 
and  children  and  dependent  parents  of  veterans  of  the 
World  War;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (H.  R.  105)  to  provide  that  certain  officers  and 
employees  of  the  United  States  shall  file  bonds  for  the  pur- 
pose of  satisfying  judgments  obtained  by  persons  injured 
by  the  unlawful  or  careless  use  of  firearms  by  such  officers 
or  employees,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  ^H.  R.  106)  to  provide  for  the  settlement  of 
claims  against  the  United  States  on  account  of  property 
damage,  personal  injury,  or  death;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  107)  to  regulate  the  construction  of 
bridges  over  navigable  waters  of  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  POSS:  A  bill  (H.  R.  108)  to  amend  an  act  entitled 
•'An  act  reclassifying  the  salaries  of  postmasters  and  em- 
ployees of  the  Postal  Service,  readjusting  their  salaries  and 
compensation  on  an  equitable  basis,  increasing  postal  rates 
to  provide  for  such  readjustment,  and  for  other  pimposes  "; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  109)  to  authorize  the  Postmaster  Gen- 
eral to  investigate  the  conditions  of  the  lease  of  the  post- 
office  garage  in  Boston.  Mass..  and  to  readjust  the  terms 
thereof;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  FULMER:  A  bill  (H.  R.  110)  to  provide  for  coop- 
eration with  the  several  States  in  the  care,  treatment, 
education,  vocational  guidance  and  placement,  and  physical 
rehabihtation  of  crippled  children,  and  for  other  purposes; 
to  the  Committee  on  Education. 


Also,   a   bill    (H.   R.    Ill)    to    provide   for   the   aiding   of 
farmers  in  any  State  by  the  making  of  loans  to  drainage 
distt-icts,  levee  districts,  levee  and  drainage  districts,  coun- 
ties, boards  of  supervisors,  and  or  other   political  subdivi- 
•  sions  and  legal  entities,  and  for  other  purposes;  to  the  Com- 
I  mittee  on  Irrigation  and  Reclamation. 

A^so.  a  bill  (H.  R.  112)  to  regulate  interstate  shipments 
of  totton,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Aiso,  a  bill  <H.  R.  113)   to  transfer  the  administration  of 
the  affairs  of  Federal  intermediate  credit  banks  to  the  Ped- 
j  erall   Farm    Board;    to    the    Committee    on    Banking    and 
Currency. 

Also,  a  bill  (H.  R.  114)  to  divert  lands  unsuited  for  profit- 
able agriculture  to  productive  forestry  uses;   to  the  Com- 
j  mitlee  on  Agriculture. 

A|so,  a  bill  (H.  R.  115)  to  provide  for  research  work  in 
conliection  with  the  utilization  of  agricultural  products 
other  than  forest  products,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  116 »  to  provide  for  the  commemoration 
j  of  the  Battle  of  Eutaw  Springs;  to  the  Committee  on  Mili- 
tary Affairs. 

Ajso,  a  bill  (H.  R.  117)  to  establish  and  maintain  a  pecan 
experiment  station  at  or  near  the  .-ity  of  Orangeburg,  S.  C; 
to  the  Committee  on  Agriculture. 
I  Also,  a  bill  (H.  R.  118 >  to  establish,  maintain,  and  oper- 
ate a  reforesting  station  for  pine  and  other  timber  trees  in 
the  seventh  congressional  district  of  South  Carohna;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  119)  to  provide  for  the  use  of  net 
weights  in  interstate  and  foreign  commerce  transactions  in 
cotton,  to  provide  for  the  standardization  of  bale  covering 
for  cotton,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

Also,  a  bill  (H.  R.  120)  for  the  construction  of  rural  post 
roads,  exclusive  of  those  now  included  in  the  system  of 
Federal  aid  for  construction  of  post  roads;  to  the  Cora- 
mittiee  on  Roads. 

By  Mr.  HOUSTON  of  Hawaii:  A  biU  (H.  R.  121)  to  pro- 
vide for  the  issuance  of  certificates  of  citizenship  to  citizens 
of  the  United  States  residing  in  the  Territory  of  Hawaii; 
to  the  Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  122)  to  provide  that  the  provisions  of 
the  act  requiring  the  payment  of  the  prevailing  rate  of 
wages  to  laborers  and  mechanics  on  public -building  projects 
shall  apply  to  pubhc -building  projects  in  the  Territory  of 
Ha^xlaii;  to  the  Committee  on  Labor. 

BJ  Mr.  JAMES:  A  bill  (H.  R.  123)  prescribing  a  rate  of 
retired  pay  for  an  Army  officer  of  outstanding  service;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  McKEOWN:  A  bill  <H.  R.  124)  authorizing  appro- 
priations for  cooperating  with  States  granting  old-age  and 
disabled-persons  pensions,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

Al^,  a  bill  (H.  R.  125)  amending  section  200,  World  War 
veterans'  act,  1924;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  PITTENGER:  A  bill  (H.  R.  126)  to  direct  the  dis- 
tribution of  the  interest  and  principal  of  the  permanent 
fund  of  the  Chippewa  Indians  of  Minnesota  in  accordance 
with  the  true  purpose  and  intent  of  the  agreements  made 
pursuant  to  the  act  of  January  14.  1889;  to  the  Committee 
on  Ihdian  Affairs. 

Al$o,  a  bill  (H.  R.  127)  to  amend  an  act  approved  May 
14.  1926  (44  Stat.  555),  entitled  "An  act  aut.horizing  the 
Chippewa  Indians  of  Miimesota  to  submit  claims  to  the 
Coui»t  of  Claims  ";  to  the  Committee  on  Indian  Affairs 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  128)  to  restore  And 
maintain  the  level  of  wholesale  commodity  prices;  to/the 
Committee  on  Banking  and  Currency. 

By  Mr.  REILLY:  A  biU  iH.  R.  129)   to  prohibit  th« 
of  pliblic  funds  for  the  purchase  of  oleomargarine; 
Comtnittee  on  Agriculture. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  130)  to  amend  th«_ 

War  adjusted  compensation  act,  as  amended;  to  the  Com- 
mittee on  Ways  and  Means. 
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Also,  a  bill  (H.  R.  131)  to  provide  for  the  establishment 
of  a  school  for  the  training  of  policemen  and  policewomen 
within  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  TARVER:  A  bill  (H.  R.  132)  to  authorize  the 
Secretary  of  War  to  erect  one  marker  for  the  graves  of  15 
Confederate  soldiers  killed  in  action  and  buried  in  the  La 
Fayette  Cemetery  at  La  Fayette,  Ga.,  in  Ueu  of  separate 
markers  as  now  authorized  by  law;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  133)  to  subject  shipments  of  pistols  in 
interstate  commerce  to  the  police  powers  of  the  several 
States  and  Territories  upon  arrival  therein;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  134)  to  provide  for  the  extension  of 
Federal  aid  in  highway  construction  to  rural  free  delivery 
routes  and  star  mail  routes  which  do  not  constitute  por- 
tions of  Federal  or  State  highway  systems  designated  under 
existing  laws  to  receive  Federal  aid  as  primary  (or  inter- 
state), or  secondary  (or  intercounty)  routes,  and  providing 
for  the  expenditure  of  such  money  as  may  be  appropriated 
hereunder;  to  the  Committee  on  Roads. 

Also,  a  bill  (H.  R.  135)  to  provide  for  the  paving  of  the 
Government  road  known  as  the  Glass  Mill  Road,  commenc- 
ing in  the  city  of  Chickamauga,  Ga..  and  extending  to  Stotts 
Mill,  constituting  an  approach  road  to  Chickamauga  and 
Chattanooga  National  Military  Park;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  136)  to  provide  for  the  paving  of  the 
Government  road  known  as  the  Stephens  Gap  Road,  com- 
mencing in  the  city  of  Chickamauga,  Ga.,  and  extending  to 
Stephen  Gap.  constituting  an  approach  road  to  Chicka- 
mauga and  Chattanooga  National  Military  Park;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  137)  to 
aid  the  several  States  in  constructing  post  roads;  to  the 
Committee  on  Roads. 

By  Mr.  VESTAL:  A  bill  (H.  R.  138)  amending  the  stat- 
utes of  the  United  States  to  provide  for  copyright  registra- 
tion of  designs;  to  the  Committee  on  Patents. 

Also,  a  bill  (H.  R.  139)  to  amend  and  consolidate  the  acts 
respecting  copyright  and  to  permit  the  United  States  to 
enter  the  convention  of  Berne  for  the  protection  of  literary 
and  artistic  works;  to  the  Committee  on  Patents. 

By  Mr.  YON:  A  bill  (H.  R.  140)  to  permit  certain  vet- 
erans to  purchase  stores  and  supplies  from  the  Army,  Navy, 
and  Marine  Corps;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  141)  authorizing  an  appropriation  for 
repairs  to  old  Fort  San  Carlos,  Fla.,  and  for  the  procurement 
and  erection  of  a  tablet  or  marker  thereon;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  BACON:  A  bill  (H.  R.  142)  to  amend  the  act 
reclassifying  the  salaries  of  postmasters  and  employees  of 
the  Postal  Service,  readjusting  their  salaries  and  compensa- 
tion on  an  equitable  basis,  increasing  postal  rates  to  provide 
for  such  readjustment,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  BECK:  A  bill  (H.  R.  143)  authorizing  an  appro- 
priation to  aid  in  the  construction  of  the  George  Washington 
Memorial  Building  in  the  city  of  Washington;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  BUTLER:  A  bUl  (H.  R.  144)  authorizing  the  sale 
of  a  certain  tract  of  land  in  the  State  of  Oregon  to  the 
Klamath  Irrigation  District;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H.  R.  145)  authorizing  the  construction  of  a 
canal  for  the  diversion  within  the  city  of  Klamath  Falls, 
Oreg.,  of  the  main  canal  of  the  Klamath  project;  to  the 
Committee  on  Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  146)  to  provide  for  an  Indian  village  at 
Celilo,  near  The  Dalles,  Oreg.;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  biU  (H.  R.  147)  to  extend  the  provisions  of  the  for- 
est exchange  act  to  pubUc  lands  within  10  miles  of  the 
boundaries  of  the  Whitman  National  Forest  in  the  State  of 
Oregon;  to  the  Committee  on  the  Public  Lands. 


Also,  a  bill  (H.  R.  148)  for  the  relief  of  settlers  in  Baker 
County,  Oreg.,  and  to  consolidate  certain  forest  lands  within 
the  Whitman  National  Forest,  Oreg..  and  to  add  certain 
lands  thereto;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  149)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Columbia  River  at  or  near  The  Dalles.  Oreg.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  150)  to  provide  for  the  improvement  of 
the  Columbia  and  Snake  Rivers;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  CRAIL:  A  bill  (H.  R.  151)  to  authorize  appropria- 
tions for  construction  of  additional  hospital  faciUties  at  the 
Pacific  Branch  of  the  National  Soldiers'  Homes,  Los  Angeles 
County,  Calif.,  and  for  other  purposes;  to  the  Committee  on 
MiUtary  Affairs. 

Also,  a  bill  (H.  R.  152)  to  establish  an  aviation  flag  of  the 
United  States  of  America;  to  the  Committee  on  the  Judi- 
ciary. 

Also,  a  bill  (H.  R.  153)  to  enact  a  imiform  pension  law 
for  disabiUties  incurred  in  war  service  and  granting  pen- 
sions to  certain  soldiers,  sailors,  marines,  and  nurses  who 
served  the  United  States  in  time  of  war;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  154)  to  amend  sections  1  and  4  of  the 
act  of  March  3.  1927.  granting  pensions  to  certain  soldiers 
who  served  in  the  Indian  wars  from  1817  to  1898.  and  for 
other  purposes;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  155)  to  amend  section  200  of  the  World 
War  veterans'  act  of  1924,  as  amended;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  156)  to  amend  paragraph  6  of  section 
202  of  the  World  War  veteraris'  act  of  1924,  as  amended; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  <H.  R.  157)  authorizing  the  erection  of  a 
sanitary  fireproof  dormitory  and  infirmary  to  be  used  for 
the  housing,  maintenance,  and  treatment  of  disabled  women 
veterans  cnly;  to  the  Conmiittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  158)  making  retired  officers  and  en- 
listed personnel,  of  both  sexes,  of  the  Regular  Army,  Navy, 
and  Marine  Corps  eligible  for  admission  to  the  United  States 
hospitals  of  any  branch  of  the  service  and  to  hospitals  of 
the  Veterans*  Bureau,  and  to  hospitals  of  the  National  Home 
for  Disabled  Volunteer  Soldiers,  on  a  parity  with  the  hon- 
orably discharged  officer  or  enlisted  personnel;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  159)  to  amend  paragraph  10  of  section 
202  of  the  World  War  veterans'  act  of  1924.  as  amended; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  160)  to  amend  the  act  of  May  24,  1928, 
entitled  "An  act  making  eligible  for  retirement,  under  cer- 
tain conditions,  officers  and  former  officers  of  the  Army. 
Navy,  and  Marine  Corps  of  the  United  States,  Other  than 
officers  of  the  Regular  Army,  Navy,  or  Marine  Corps,  who 
incurred  physical  disability  in  line  df  duty  while  in  the 
service  of  the  United  States  during  the  World  War  ";  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  161)  providing  for  four  additional  dis- 
trict judges  for  the  southern  district  of  California  and  pro- 
viding for  their  appointment;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  162)  to  authorize  the  erection  of  a  Vet- 
erans' Bureau  hospital  in  the  State  of  California  and  to 
authorize  the  appropriation  therefor,  $2,000,000;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  163)  to  make  provision  against  the  dis- 
charge or  escape  of  oil  into  navigable  waters  and  fixing  pen- 
alties for  violations  thereof;  to  the  Committee  on  the 
Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  164)  providing  a  nautical  school  at  the 
port  of  Los  Angeles,  Calif.;  to  the  Committee  on  Naval  Af- 
fairs. 

Aiso,  a  bill  (H.  R.  165)  increasing  pensions  of  widows  of 
Indian  war  veterans;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  166)  to  amend  section  4  of  the  act  of 
July  14.  1862,  as  amended,  commonly  called  the  general  pen- 
sion law;  to  the  Committee  on  Pensions. 
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Also,  a  bHl  (H.  R.  167)  granting  pensions  and  increase  of 
pensions  to  widows  and  former  widows  of  certain  soldiers, 
saUors,  and  marines  of  the  Civil  War.  and  for  other  pur- 
poses: to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  168)  to  assist  by  loans  any  person  hold- 
ing an  honorable  .discharge  from  the  military  forces  of  the 
United  States  of  America  during  any  war;  to  the  Committee 
on  Ways  and  Means. 

Also,  a  biU  (H.  R.  169 »  directing  the  Secretary  of  War  to 
issue  Army  discharges  to  those  who  were  regularly  inducted 
into  the  military  service  of  the  United  States  prior  to  No- 
vember 11.  1918.  and  to  whom  were  issued  discharges  from 
draft  on  or  after  said  date;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  'H.  R.  170)  to  declare  the  11th  day  of  Novem- 
ber, celebrated  and  known  as  Armistice  Day,  a  legal  public 
holiday:  to  the  Committee  on  the  Judiciary. 

By  Mr.  COYLE:  A  biU  (H.  R.  171)  to  amend  section  2  of 
the  act  relative  to  naturalization  and  citizenship  of  married 
women,  approved  September  22,  1922;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  DISNEY:  A  bill  (H.  R.  172)  to  amend  paragraph 
(8'  of  section  1  of  the  interstate  commerce  act,  as  amended; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  173)  authorizing  appropriations  for 
cooperating  with  States  granting  old-age  and  disabled-per- 
sons pensions,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  174)  concerning 
oil-shale  lands;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  175)  to  provide  for  the  commemoration 
of  the  Battle  of  Apache  Canyon,  N.  Mex.;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bin  (H.  R.  176)  to  provide  for  the  commemoration 
of  the  Battle  of  Qlorieta  Pass,  N.  Mex.;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  177)  to  provide  for  the  study,  investiga- 
tion, and  survey  for  commemorative  purposes,  of  Port  Mas- 
sachuaetts,  in  the  State  of  Colorado;  to  the  Committee  on 
IfiUtary  Affairs. 

Also,  a  bill  (H.  R.  178)  to  provide  for  the  study,  investiga- 
tloD,  and  survey,  for  commemorative  purposes,  of  Pike's 
Stockade,  in  the  State  of  Colorado;  to  the  Committee  on 
IfiUtary  Affairs. 

By  Mr.  KNGLEBRIGHT:  A  bill  (H.  R.  179)  to  authorize 
the  Secretary  of  the  Interior  to  construct  a  bridge  across 
Lost  River  on  the  Tule  Lake  division  of  the  Klamath  proj- 
ect. Oregon-California;  to  the  Committee  on  Irrigation  and 
Reclamation. 

Also,  a  bill  (H.  R.  180)  to  exempt  from  taxation  income 
derived  from  the  mining  of  gold;  to  the  Committee  on  Ways 
ftnd  Means. 

Also,  a  bill  (H.  R.  181)  to  authorize  the  issuance  of  pat- 
ent for  lands  containing  gold-bearing  gravels,  at  depth, 
which  are  overlaid  by  volcanic  lava;  to  the  Committee  on 
the  Public  Lands. 

Also,  a  bill  (H.  R.  182)  making  the  9th  day  of  September 
of  each  year  a  holiday  for  Federal  employees  in  the  State  of 
Cahfomia;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

Also,  a  bill  (H.  R.  163)  to  authorize  the  erection  of  a 
Veterans'  Bureau  hospital  in  the  inland  part  of  the  State 
of  California,  and  to  authorize  the  appropriation  therefor; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  184)  to  authorize  the  conveyance  by  the 
United  States  to  Tule  Lake  Post  No.  164  of  the  American 
Legion  of  lots  1  and  2  in  block  9  of  Tule  Lake  town  site, 
California;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  185)  to  authorize  the  paimient  of  three 
months'  pay  to  certain  clerical  assistants  in  the  legislative 
branch  of  the  Government;  to  the  Committee  on  Accounts. 
Also,  a  bill  (H.  R.  186)  to  amend  an  act  entitled  "An  act 
making  an  appropriation  for  the  survey  of  public  lands  lay- 
ing within  the  limits  of  land  grants,  to  provide  for  the  for- 
feiture to  the  United  States  of  unsurveyed  land  grants  to 


raiht>ads,  and  for  other  purposes."  approved  June  25.  1910; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  187)  to  provide  for  the  destruction  and 
eradication  of  predatory  animals  in  the  State  of  California; 
to<  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  188)  to  extend  the  provisions  of  the 
foft-est  exchange  act  approved  March  20.  1922.  to  certain 
lands  adjacent  to  the  Modoc  National  Forest,  in  the  State 
of  California;  to  the  Committee  on  the  Public  Land.s. 

Also,  a  bill  <H.  R.  189 1  to  add  certain  lands  to  the  Modoc 
National  Forest  in  the  State  of  California;  to  the  Committee 
oil  the  Public  Lands. 

Also,  a  bill  (H.  R.  190)  to  add  certain  lands  to  the  Modoc 
National  Forest,  in  the  State  of  California;  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  <H.  R.  191)  to  add  certain  lands  to  the  Modoc 
National  Forest,  in  the  State  of  California;  to  the  Com- 
m(rttee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  192)  for  the  inclusion  of  certain  lands 
in  the  Lassen  National  Forest,  Calif.,  and  for  other  pur- 
poses; to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  <H.  R.  193)  to  enable  the  Secretary  of  Agri- 
ciilture  to  control  emergency  insect  infestation  on  the  na- 
tional forests;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  194'  to  amend  section  6  of  the  national 
cl^arter  of  the  Great  Council  of  the  United  States  of  the 
Improved  Order  of  Red  Men;  to  the  Committee  on  the 
Jiadiciary. 

Also,  a  bill  (H.  R.  195)  to  amend  the  act  entitled  "An  act 
to  ereate  the  California  Debris  Commission  and  regulate 
hydraulic  mining  in  the  State  of  California."  approved 
March  1,  1893,  as  amended;  to  the  Committee  on  Mines  and 
Mining. 

Also,  a  bill  (H.  R.  196)  to  amend  the  act  entitled  "An  act 
to  create  the  California  Debris  Commission  and  regulate 
hydraulic  mining  in  the  State  of  California,"  approved 
March  1,  1893,  as  amended;  to  the  Committee  on  Mines  and 
Mining. 

By  Mr.  GIFFORD:  A  bill  (H.  R.  197)  to  legalize  an  intake 
pipe  in  Warren  Cove,  at  Plymouth.  Mass.;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bUl  (K.  R.  198)  for  a  Coast  Guard  station  at  the 
eastern  entrance  to  Cape  Cod  Canal,  Mass.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  GOLDER:  A  bill  cH.  R.  199)  to  provide  for  a 
s|>ecial  series  of  postage  stamps  in  observance  of  the  one 
hundredth  anniversary  of  the  death  of  Stephen  Girard;  to 
tHe  Committee  on  the  Post  OfQce  and  Post  Roads. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.  R.  200)  to  name 
tliie  Sixteenth  Street  entrance  to  the  District  of  Columbia 
Blair  Place;  to  the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  »H.  R.  201)  to  amend  the  perishable  agricul- 
ttffal  commodities  act,  1930,  so  as  to  suppress  unfair  and 
fraudulent  practices  in  the  marketing  of  floricultural  prod- 
utts  in  interstate  and  foreign  commerce;  to  the  Committee 
o|i  Agriculture. 

By  Mr.  HORR:  A  bill  CH.  R.  202)  for  the  repeal  of  the 
st-called  Jones  5  and  10  law;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  ^H.  R.  203)  to  amend 
the  immigration  act  of  1924;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

Also,  a  bill  (H.  R.  204)   to  authorize  the  appointment  of 
reporters  in  the  Court  of  the  United  States  in  the  Territory 
oir  Hawaii,  and  to  fix  their  duties  and  compensation;  to  the 
!  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  205)  to  amend  the  act  entitled  "An 
act  to  regulate  the  immigration  of  aliens  to  and  the  resl- 
dlence  of  aliens  in  the  United  States;  to  the  Committee  on 
Iimnigration  and  Naturalization. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  206)  authorizing  an 
appropriation  for  the  reUef  of  destitution  in  the  United 
ajtates;  to  the  Committee  on  Labor. 

:  By  Mr.  JAMES:  A  bill  (H.  R.  207)  to  grant  the  distin- 
giiished -service  cross  to  certain  retired  enlisted  men;  to  the 
Qommittee  on  Military  Affairs. 
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Also,  a  bill  (H.  R.  208)  to  authorize  transfer  of  the  aban- 
doned Indian-school  site  and  building  at  Zeba,  Mich.,  to  the 
L'Anse  Band  of  Lake  Superior  Indians;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  <H.  R.  209  >  to  amend  the  act  entitled  "An  act 
for  making  further  and  more  effectual  provision  for  the 
national  defense,  and  for  other  purposes."  approved  June 
3,  1916,  as  amended,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  JENKINS:  A  bill  (H.  R.  210)  to  amend  an  act 
entitled  "An  act  making  it  a  felony  with  penalty  for  certain 
aliens  to  enter  the  United  States  of  America  under  certain 
conditions  in  violation  of  law,"  approved  March  4,  1929;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  JONES  of  Texas:  A  bill  (H.  R.  211)  to  authorize 
loans  to  farmers  of  the  United  States  for  use  in  making 
payments  on  loans  from  Federal  land  banks;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  212)  for  the  relief  of 
volunteer  officers  and  soldiers  who  served  in  the  Philippine 
Islands  beyond  the  period  of  their  enlistment;  to  the  Com- 
mittee on  War  Claims. 

By  Mr.  LANKFORD  of  Georgia:  A  bill  (H.  R.  213)  to 
create  a  farmers'  finance  corporation,  provide  a  system  of 
loans  on  farm  products,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  214)  to  pay  a  pension  to  dependent  rela- 
tives of  any  arresting  officer  who  dies  from  injuries  received 
as  the  result  of  the  discharge  of  his  duties,  and  for  other 
purposes;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  215)  to  create  a  department  of  general 
welfare,  and  for  other  purposes;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

Also,  a  bill  (H.  R.  216)  to  provide  for  inspection  and 
grading  of  tobacco  by  experts  of  the  Department  of  Agri- 
culture, and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  217)  providing 
for  the  reconditioning  of  the  old  Federal  post  office  and 
Federal  courthouse  building  in  the  city  of  Portland,  Oreg.; 
to  ths  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  LANKFORD  of  Virginia:  A  bill  (H.  R.  218)  to 
provide  for  the  collection  and  publication  of  statistics  of 
peanuts  and  peanut  oil  by  the  Secretary  of  Agriculture,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  LEA:  A  bill  (H.  R.  219)  to  provide  for  the  estab- 
lishment of  a  Coast  Guard  station  at  or  near  Crescent  City. 
Calif.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Also,  a  bill  *^H.  R.  220)  to  authorize  the  free  transmis- 
sion, outside  of  the  mail,  of  reports  of  the  sale  and  delivery 
of  milk  and  other  farm  products  to  a  creamery  or  other 
local  market;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  221)  reg- 
ulating the  operation  of  motor  trucks  and  busses;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MARTIN  of  Oregon:  A  bill  'H.  R.  222)  to  amend 
the  act  entitled  "An  act  to  give  war-time  rank  to  retired 
officers  and  former  officers  of  the  Army,  Navy,  Marine  Corps, 
and  or  Coast  Guard  of  the  United  States,"  approved  June 
21.  1930,  so  as  to  give  class  B  officers  of  the  Army  the  bene- 
fits of  such  act:  to  the  Committee  on  Military  Affa  rs. 

By  Mr.  PITTENGER:  A  bill  (H.  R.  223)  for  the  rehef  of 
certain  members  of  the  Fleet  Naval  Reserve  and  Fleet  Ma- 
rino Corps  Reserve:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REILLY:  A  bill  (H.  R.  224)  to  establish  and 
maintain  a  fish-hatching  and  fish-culture  station  in  Mar- 
quette County,  State  of  ^Visconsin;  to  the  Committee  on 
the  Merchant  Marine  and  Fisheries. 

By  Mr.  SELVIG:  A  bill  (H.  R.  225)  providing  for  the  pay- 
ment of  $50  to  each  enrolled  Chippewa  Indian,  of  Minnesota, 
from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SWICK:  A  bill  (H.  R.  226)  to  amend  the  World 
War  veterans'  act,  1924,  as  amended,  by  providing  allowances 


for  widows  and  children  and  dependent  parents  of  veterans 
of  the  World  War;  to  the  Committee  on  WorJd  War  Vet- 
erans' Legislation. 

By  Mr.  SWING:  A  bill  (H.  R.  227)  authorizing  the  Secre- 
tary of  the  Interior  to  arrange  with  States  for  the  education, 
medical  attention,  and  relief  of  distress  of  Indians,  and  for 
other  purposes:  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  228)  to  provide  for  the  appointment  of 
two  additional  judges  of  the  District  Court  of  the  United 
States  for  the  Southern  District  of  California;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  229)  amending  an  act  of  Congress  ap- 
proved February  28,  1919  (40  Stat.  L.  1206),  granting  the 
city  of  San  Diego  certain  lands  in  the  Cleveland  National 
Forest  and  the  Capitan  Grande  Indian  Reservation  for  dam 
and  reservoir  purposes  for  the  conservation  of  water,  and 
for  other  purposes,  so  as  to  include  additional  lands;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  TIMBERLAKE:  A  biU  (H.  R.  230)  to  provide  for 
the  enlargement  and  further  development  of  the  Akron 
United  States  agricultural  substation,  located  near  Akron, 
Washington  County,  Colo.,  by  authorizing  the  purchase  of 
certain  lands  adjacent  thereto,  the  erection  of  certain  im- 
provements thereon,  and  the  equipment  thereof  with  dairy 
cattle  and  other  livestock;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  231)  to  grant  certain  lands  to  the  State 
of  Colorado  for  the  benefit  of  the  Colorado  School  of  Mines; 
to  the  Committee  on  the  Public  Lands. 

Mr.  YON:  A  bill  (H.  R.  232)  to  provide  for  the  com- 
memoration of  Fort  St.  Marks,  in  the  State  of  Florida ;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  233)  to  provide  for  the  commemoration 
of  the  Battle  of  Natural  Bridge,  in  the  State  of  Florida;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  234)  to  authorize 
the  entry  of  fur-farming  homesteads  on  the  public  lands  of 
Alaska:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  WOLFENDEN:  A  bill  (H.  R.  235)  to  remodel  with 
colonial  design  the  present  post-office  building  at  Phoenix- 
ville,  Pa.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  SEGER:  A  bill  (H.  R.  236)  to  amend  the  national 
prohibition  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BACON:  A  bill  (H.  R.  237)  to  provide  for  the 
appointment  of  an  additional  judge  of  the  District  Court 
of  the  United  States  for  the  Eastern  District  of  New  York; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  238)  granting 
a  pension  to  certain  widows,  minor  children,  and  helpless 
children  of  soldiers,  sailors,  and  marines  of  the  World  War; 
to  the  Committee  on  Pensions. 

By  Mr.  CELLER:  A  bill  (H.  R.  239)  to  create  a  negro 
industrial  commission;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  240)  to  amend  the  act  of  November  23, 
1921.  entitled  "An  act  supplementary  to  the  national  pro- 
hibition act "  to  the  end  that  physicians  shaU  have  the 
right  to  prescribe  medicinal  wines  and  liquors  without  limi- 
tations; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  241)  to  prevent  disclosure  of  confiden- 
tial information  the  physician  receives  from  the  patient  for 
whom  medicinal  liquor  is  prescribed;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  242)  to  amend  the  bankruptcy  law;  to 
the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  243)  to  establish  a  fish -cultural  station 
on  Long  Island  Sound  at  Montauk  Point;  to  the  Committee 
on  the  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  244)  to  amend  the  act  of  March  2.  1929 
(45  Stat.,  ch.  536) ;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  245)  to  amend  the  naturalization  law. 
and  for  other  purposes;  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  a  bill  (H.  R.  246)  to  amend  section  2169  of  the 
Revised  Statutes,  as  amended,  in  respect  of  the  definition 
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of  a  white  person;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  247)  to  relieve  the  unemployment 
emergency  by  amending  the  national  defense  act  so  as  to 
organize  a  special  Army  reserve  in  which  unemployed  men 
to  the  number  of  250.obo  may  enlist  for  a  period  of  not  to 
exceed  one  year;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  248)  to  authorize  the  Secretary  of  War 
and  the  Secretary  of  the  Navy  to  furnish  a  firing  squad  to 
fire  the  customary  salute  for  an  ex-service  man;  to  the 
Committee  on  Military  Affairs. 

Also,  a  hill  (H.  R.  249)  repealing  the  act  of  July  31,  1912. 
prohibiting  the  importation  and  the  interstate  transporta- 
tion of  films  or  other  pictorial  representations  of  prize 
fights,  and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Forel«rn  Commerce. 

Also,  a  bill  (H.  R.  250)  to  fix  the  salaries  of  certain  judges 
of  the  United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  251)  to  prevent  obstruction  and  bur- 
dens upon  interstate  trade  and  commerce  in  copyrighted 
motion-picture  films,  and  to  prevent  the  restraint  upon  the 
free  competition  in  the  production,  distribution,  and  exhi- 
bition of  cop3rrlghted  motion-picture  films,  and  to  prevent 
the  further  monopolization  of  the  business  of  producing, 
distributing,  and  exhibiting  copjnright^d  motion  pictures  by 
prohibiting  blind  booking  and  block  booking  of  copyrighted 
motion-picture  films  and  by  prohibiting  the  arbitrary  aUoca- 
tion  of  such  films  by  distributors  to  theaters  in  which  they 
or  other  distributors  have  an  interest,  direct  or  indirect, 
azKi  by  prohibiting  the  arbitrary  refusal  to  book  or  sell  such 
films  to  exhibitors  in  which  they  have  no  such  interest;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  252)  to  amend  section  283  of  the  Judi- 
cial Code,  same  being  section  420,  tiUe  28,  the  Code  of  Laws 
of  the  United  States  of  America  In  force  December  6,  1926; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CRISP:  A  bill  (H.  R.  253)  to  abolish  the  Federal 
Farm  Board,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

Also,  a  bill  (H.  R.  254)  to  authorize  the  construction  of 
buildings  for  certain  post  offices,  and  for  other  purposes;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  CHRISTOPHERSON :  A  bill  (H.  R.  255)  to  estab- 
lish uniform  requirements  aflfecting  Government  contracts, 
and  for  other  purposes;  to  the  Committee  on  the  Judiciary. 
Also,  a  bill  (H.  R.  256)  to  prohibit  broadcasting  by  means 
of  radio  any  information  regarding  any  lottery,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  257)  to  prohibit  the  use  of  pubUc  funds 
for  the  purchase  of  oleomargarine;  to  the  Committee  on 
Agriculture. 

Alsa  a  biU  (H.  R.  258)  to  amend  sections  22  and  39,  Title 
n,  of  the  national  prohibition  act;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COLTON:  A  bill  (H.  R.  259)  to  amend  the  Criminal 
Code  of  the  United  States;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  CULLEN:  A  bill  (H.  R.  260)  to  amend  the  act  of 
March  4,  1911  (ch.  239.  36  SUt,  L.  1267),  as  amended;  to  the 
Committee  on  Naval  Affairs. 

By  Ml.  CURRY:  A  bill  (H.  R.  261)  to  create  a  Department 
of  National  Defense,  defining  the  powers  and  duties  of  the 
Secretary  thereof,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  262)  authorizing  the  replacement  of  the 
causeway  over  Mare  Island  Strait,  Calif.;  to  the  Committee 
on  Naval  Affairs. 

Also,  a  bill  (H.  R.  263)  to  authorize  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  certain  public 
works,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  264)  to  authorize  the  Secretary  of  the 
Navy  to  in-oceed  with  the  construction  of  certain  public 
works,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 


By  Mr.  ESTEP:  A  bill  (H.  R.  265)  authorizing  the  county 
orf  Allegheny  to  construct,  maintain,  and  operate  a  free  high- 
Way  bridge  across  the  Monongahela  River  at  or  near  Pitts- 
burgh, Pa.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  266)  to  provide 
fbr  a  duty  on  copper  and  certain  copper  products;  to  the 
Committee  on  Ways  and  Means. 

Also,  a  bill  ( H.  R.  267 )  to  provide  for  producers  and  others 
the  benefit  of  official  tests  to  determine  protein  in  wheat  for 
use  in  merchandising  the  same  to  the  best  advantage,  and 
fpr  acquiring  and  disseminatine:  information  relative  to  pro- 
tein in  wheat,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

Also,  a  bill  (H.  R.  268>  to  excuse  certain  persons  from 
residence  upon  homestead  lands  during  1930  and  1931  in  the 
dk-ought-stricken  areas;  to  the  Committee  on  the  Public 
I^nds. 

Also,  a  bill  (H.  R.  269)  to  suspend  the  requirements  of 
annua]  assessment  work  on  mining  claims  during  the  assess- 
ment years  1932  and  1933;  to  the  Committee  on  Mines  and 
Mining. 

Also,  a  bill  (H.  R.  270)  to  amend  an  act  entitled  "An  act  to 
pension  the  survivors  of  certain  Indian  wars  from  January  1, 
1859,  to  January,  1891,  inclusive,  and  for  other  purposes," 
approved  March  4.  1917;  to  the  Committee  on  Pensions. 

By  Mr.  FISH:  A  bill  ^H.  R.  271)  to  extend  the  provisions 
of  an  act  entitled  "'An  act  placing  certain  noncommissioned 
officers  in  the  first  grade,"  approved  March  3,  1927;  to  the 
Committee  on  Mihtary  AiTairs. 

Also,  a  bill  CH.  R.  272)  to  require  the  use  of  certain  water- 
c<)ndensation  apparatus  on  seagoing  vessels;  to  the  Commit- 
tee on  the  Merchant  Marine  and  Fisheries. 

By  Mr.  FTTZPATRICK:  A  bill  <H.  R.  273)  to  amend  the 
nutional  prohibition  act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  fH.  R.  274)  to  promote  temperance  in  the 
United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  275)  for  the  trial  of  Federal  or  State 
oUacers,  agents,  or  employees  in  the  Federal  courts  for  viola- 
tion of  the  provisions  of  the  fourth  amendment  to  the  Con- 
stitution of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  276)  transferring  trials  of  Federal 
officers,  agents,  or  employees  of  the  United  States  Govern- 
ment from  Federal  to  State  jurisdiction;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  (H.  R.  277)  providing  for  a  40-hour  week  for 
Federal  employees;  to  the  Committee  on  the  Civil  Service 

By  Mr.  FOSS:  A  bill  (H.  R.  278  >  to  compensate  the  Post 
OtBce  Department  for  the  extra  work  caused  by  the  pay- 
ment of  money  orders  at  offices  other  than  tho.se  on  which 
thie  orders  are  drawn;  to  the  Committee  on  the  Post  Office 
arid  Post  Roads. 

Also,  a  biU  (H.  R.  279)  to  provide  for  weekly  pay  days  for 
postal  employees;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

Also,  a  bUl  (H.  R.  280)  to  authorize  the  Postmaster  Oen- 
erW  to  issue  additional  receipts  or  certificates  of  mailing 
to  senders  of  any  class  of  mail  matter  and  to  fix  the  fees 
chargeable  therefor;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  281)  relating  to  length 
of  service  of  professors  of  mathematics  in  the  United  States 
N4vy;  to  the  Committee  on  Naval  Affairs 

Also,  a  bill  (H.  R.  282)  authorizing  an  appropriation  for 
the  erection  of  memorial  to  the  officers  and  men  of  the 
Uilited  States  Navy  who  lost  thei^  lives  as  the  result  of  a 
boiler  explosion  that  totally  destroyed  the  U  S  S  Tulip 
n^r  St.  Inigoes  Bay.  Md.,  on  November  11.  1864.  and  for 
other  purposes;  to  the  Committee  on  the  Library 
o^^.^^u  <1^?E«-  A  bill  -H.  R.  283.  amending  section 
^?!  fi  S^  ^"'^"^  ^^"^  ve^rans-  act;  to  the  Committee  on 
world  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  284)  conferring  Jurisdiction  on  the 
Copt  of  Claims  for  adjudging  the  rights  of  the  Otoe  and 


Missouria  Tribes  of  Indians  for  compensation  on  a  basis  of  ' 
guardian    and    ward,    and    conferring    jurLsdiction    on    the  j 
Coui't  of  Claims  to  adjust  the  claims  between  the  Otoe  and 
Missouria  Tribes  of  Indians  and  the  Omaha  Indians  to  cer- 
tain moneys  received  by  the  Omaha  Indians;  to  the  Com- 
mittee on  Indian  Affairs. 

Also,  a  bill  <H.  R.  285)   to  amend  and  further  extend  the 
benefits  of  the  act  approved  January  9.  1925,  entitled  "An 
act  authorizing  the  Ponca  Tribe  of  Indians  residing  in  the  j 
States  of  Oklahoma  and  Nebraska  to  submit  claims  to  the  ; 
Court  of  Claims  ";  to  the  c:ommittee  on  Indian  Affairs.  i 

Also,  a  bill  ',H.  R.  286)   .Droviding  for  payments  in  lieu  of  ! 
transportation  in  kind  and  subsistence  en  route  to  certain  , 
veterans  of  the  war  with  Spain  and  the  Philippine  insurrec- 
tion; to  the  Committee  on  Military  Affairs. 

.Also,  a  bill  (H.  R.  287 >    authorizing  an  appropriation  to 
enable  the  Secretary  of  Agriculture  to  cooperate  with  the 
experiment  station  of  the  Panhandle  Agricultural  and  Me- 
chanical College,  located  at  Goodwell.  Okla.;  to  the  Com-  j 
mittee  on  Agriculture.  ! 

Also,  a  bill  (H.  R.  288)  granting  to  the  State  of  Oklahoma 
210.000  acres  of  unappropriated  nonmineral  land  for  the 
benefit  of  its  agricultural  and  mechanical  colleges,  accord- 
ing to  the  provisions  of  the  acts  of  July  2.  1862.  and  July  23. 
1866.  and  authorizing  the  Secretary  of  the  Treasury,  upon 
the  Secretary  of  the  Interior  certifying  the  number  of  acres 
available  and  that  there  are  not  sufficient  lands  in  the  State 
of  Oklahoma  to  comply  with  the  provisions  of  this  aCt,  to 
pay  to  the  State  of  Oklahoma  in  lieu  thereof  the  sum  of 
$1.25  per  acre  for  the  number  of  acres  due  said  State;  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  289)  to  promote  the  maintenance  and 
stabilization  of  the  channels  of  navigable  streams  of  the 
United  States,  to  promote  commerce  between  the  several 
States,  to  protect  the  post  roads,  to  protect  the  Federal 
highways  for  military  purposes,  and  for  other  purposes;  to 
the  Committee  on  Rivers  and  Harbors. 
9.  Also,  a  bill  (H.  R.  290)  to  authorize  the  Postmaster  Gen- 
eral to  give  substitute  watchmen,  messengers,  and  laborers 
in  first  and  second  class  post  offices  and  substitute  laborers 
in  the  Railway  Mail  Service  credit  for  actual  time  served 
on  a  basis  of  one  year  for  each  306  days  of  eight  hours 
served  as  substitute;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

Also,  a  bill  (H.  R.  291)  to  provide  for  the  appointment  of 
one  additional  judge  of  the  District  Court  of  the  United 
States  for  the  Western  District  of  Oklahoma;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  292)  to  establish  the  Wichita  Moun- 
tains National  Park  of  Oklahoma,  in  the  State  of  Okla- 
homa: to  the  Committee  on  the  Public  Lands. 

By  Mr.  GOSS:  A  bill  (H.  R.  293)  to  enable  physicians  to 
prescribe  malt  liquors  for  medicinal  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  294)  to  amend  the  national  prohibition 
act,  as  amended  and  supplemented,  in  respect  to  the  defini- 
tion of  intoxicating  liquor;  to  the  Committee  on  the  Judi- 
ciary. 

Also,  a  bill  (H.  R.  295)  to  regulate  the  use  and  sale  of 
wood  alcohol;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  296)  to  provide  benefits  for  women  who 
served  with  the  American  Expeditionary  Forces  during  the 
World  War;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRIFFIN:  A  bill  (H.  R.  297)  to  provide  that  reli- 
gious views  or  philosophical  opinions  against  war  shall  not 
debar  aliens,  otherwise  qualified,  from  citizenship;  to  the 
Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  298)  to  provide  that  religious  views  or 
philosophical  opinions  against  war  shall  not  debar  aliens, 
otherwise  qualified,  from  citizenship;  to  the  Committee  on 
Immigration  and  Naturaliiation. 

Also,  a  bill  (H.  R.  299)  providing  for  medals  of  honor  and 
awards  to  Government  employees  for  distinguished  service 
in  science  or  for  voluntary  risk  of  life  and  health  beyond  the 
ordinary  risks  of  duty;  to  the  Committee  on  the  Library. 


By  Mr.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  300")  to  amend 
section  319  of  the  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  States,"  approved 
March  4,  1909;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  301)  to  reimburse  the  Territory  of 
Hawaii  for  money  advanced  in  the  development  of  NawiU- 
wili  Harbor,  in  the  Territory  of  Hawaii;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  302)  to  amend  an  act  entitled  "An  act 
making  appropriations  for  the  naval  service  for  the  fiscal 
year  ending  June  30,  1917,  and  for  other  purposes,"  approved 
August  29,  1916;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  303)  authorizing  appropriations  for  the 
construction  of  a  highway  in  the  Hawaiian  Islands;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  304)  relative  to  the  admission  under  the 
immigration  laws  of  wives  of  American  citizens;  to  the 
Committee  on  Immigration  and  Naturalization. 

Also,  a  bUl  (H.  R.  305)  to  authorize  the  establishment  of 
a  Coast  Guard  station  on  the  east  coast  of  Maui,  in  the 
Territory  of  Hawaii;  to  the  Committee  on  Interstate  tind 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  306)  to  provide  Federal  aid  for  the  Ter- 
ritory of  Hawaii  in  the  segregation,  care,  maintenance,  and 
treatment  of  persons  afflicted  or  suspected  of  being  afflicted 
with  leprosy  therein,  and  in  the  eradication  of  said  disease; 
to  the  Committee  on  the  Territories. 

Also,  a  bill  (H.  R.  307)  to  approve  Act  No.  256  of  the 
session  laws  of  1931  of  the  Territory  of  Hawaii,  entitled  "An 
act  to  authorize  and  provide  for  the  manufacture,  main- 
tenance, distribution,  and  supply  of  electric  current  for  Ught 
and  power  within  the  districts  of  North  Kona  and  South 
Kona,  on  the  island  and  county  of  Hawaii.  Territory  of 
Hawaii ";  to  the  Committee  on  the  Territories. 

Also,  a  bill  (H.  R.  308)  to  provide  for  the  appohitment  of 
an  acting  secretary  of  the  Territory  of  Hawaii  during  the 
absence  or  illness  of  the  secretary;  to  the  Conunittee  on  the 
Territories. 

Also,  a  bill  (H.  R.  309)  to  amend  section  4  of  the  act  en- 
titled "An  act  to  provide  a  government  for  the  Territory  of 
Hawaii,"  approved  April  30.  1900;  to  the  Committee  on  the 
Territories. 

Also,  a  bill  (H.  R.  310)  to  amend  section  100  of  the  act 
entitled  "An  act  to  provide  a  government  for  the  Territory 
of  Hawaii,"  approved  April  30,  1900;  to  the  Committee  on 
the  Territories. 

Also,  a  bUl  (H.  R.  311)  to  approve  Act  No.  268  of  the 
session  laws  of  1931  of  the  Territory  of  Hawaii,  entitled 
"An  act  to  authorize  and  provide  for  the  manufacture,  main- 
tenance, distribution,  and  supply  of  electric  current  for  light 
and  power  within  the  island  of  Molokai ";  to  the  Committee 
on  the  Territories. 

By  Mr.  HOWARD:  A  bill  (H.  R.  312)  to  amend  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  to  provide 
for  the  disposal  of  the  unallotted  lands  on  the  Omaha  In- 
dian Reservation  In  the  State  of  Nebraska,'  "  approved  Janu- 
ary 7.  1925;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  iH.  R.  313)  to  guarantee  the  payment  of  de- 
posits In  national  banks;  to  the  Committee  on  Banking  and 
Currency. 

Also,  a  bill  (H.  R.  314)  to  amend  an  act  approved  Decem- 
ber 17,  1928.  entitled  "An  act  conferring  jurisdiction  upon 
the  Court  of  Claims  to  hear,  examine,  adjudicate,  and  enter 
judgment  thereon  in  claims  which  the  Winnebago  Tribe  of 
Indians  may  have  against  the  United  States,  and  for  other 
purposes  ";  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HLTDDLESTON:  A  bill  (H.  R.  315)  to  prevent 
frauds  in  commerce,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  316)  to  provide  capital  for  building 
homes,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  JAMES:  A  bill  (H.  R.  317)  to  amend  the  tariff  act 
of  1922  entitled  "An  act  to  provide  revenue,  to  regulate 
commerce  with  foreign  countries,  to  encourage  the  Indus- 
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tries  of  the  United  States,  and  for  other  purposes  ";  to  the 
Committee  on  Ways  and  Means.  i 

By  Mr.  JENKINS:  A  biU  (H.  R.  318)  granting  pensions  U> 
certain  widows,  minor  children,  and  helpless  children  of 
soldiers,  sailors,  and  marines  who  served  during  the  Worl^ 
War,  and  for  other  purposes;  to  the  Committee  on  Pension^. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  319)  to  provide  for  equali- 
Izing  the  benefits  of  the  Chippewa  Indian  tribal  fund  amonf 
the  school  children  of  the  enrolled  members  of  the  ChlppewA 
Indians  belonging  to  the  Chippewa  Tribe  of  Minnesota;  t^ 
the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  320)  authorizing  the  purchase  of  certalA 
lands  to  enable  the  Chippewa  Indians  of  Minnesota  to  har* 
vest  wild  rice;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  321)  to  promote  civilization  and  self* 
support  among  the  Chippewa  Indians  in  the  State  of  Min* 
nesota,  and  to  carry  Into  effect  the  agreements  with  sai4 
Indians  under  the  provisions  of  the  act  of  January  14,  1889 
(25  Stat.  L.  642) ;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R,  322)  to  provide  for  more  expeditioui 
settlement  of  money  claims  against  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  323)  to  authorize  an  investigation  o| 
the  annuity  or  membership  rolls  of  the  Chippewa  Indians 
in  the  State  of  Minnesota  for  the  purpose  of  purifying| 
said  rolls;  to  the  Committee  on  Indian  Affairs.  i 

Also,  a  bill  (H.  R.  324)  ijrohibiting  the  use  of  the  wordd 
"Army  "  or  "  Navy,"  or  both,  in  the  name  of  a  store  or  com- 
pany engaged  in  mercantile  business;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bin  (H.  R.  325)  to  extend  the  benefits  of  certain 
pension  laws  to  the  oflBcers.  sailors,  and  marines  on  boardl 
the  U.  S.  S.  Maine  when  that  vessel  was  wreclced  in  the 
harbor  of  Habana,  February  15,  1898,  and  to  their  widowsi 
and  dependent  relatives;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  326)  to  amend  the  World  War  veterans'!  i 
act  as  amended;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (H.  R.  327)  to  repeal  the  act  entitled  "An  act 
to  prohibit  the  importation  and  the  interstate  transportation 
ot  films  of  other  pictorial  representations  of  prize  fights,  and  I 
for  other  purposes  ";   to  the  Committee  on  Interstate  and  I 
Foreign  Commerce.  ! 

Also,  a  bill  (H.  R.  328)  granting  an  additional  pension  of  | 
$25  per  month  to  all  widows  who  are  now  or  who  may  here- 
after become,  on  account  of  age  or  physical  or  mental  disa-  i 
bilities.  helpless  or  blind  or  so  nearly  helpless  or  blind  as  to  ' 
need  or  require  the  regular  aid  and  attendance  of  another 
person-  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  329)  to  set  aside  certain  lands  for  the 
Leech  Lake  Band  of  Chippewa  Indians  in  the  State  of  Min- 
nesota; to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  330)  to  authorize  the  erection  of  an 
addition  to  the  existing  Veterans'  Bureau  hospital  plant 
No.  101.  St.  Cloud,  Minn.,  and  to  authorize  the  appropriation 
therefor;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bill  (H.  R.  331)  to  amend  the  Arlington  Memorial 
Bridge  act;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  332)  to  authorize  the  Secretary  of  the 
Interior  to  determine  the  value  of  services  and  expenses  of 
delegates  and  representatives  of  the  Chippewa  Indians  in  the 
State  of  MinnesoU  sent  to  Washington,  D.  C.  by  said  In- 
dians, and  to  cerUfy  the  amount  to  the  Secretary  of  the 
Treasury  for  the  purpose  of  making  settlement  therefor-  to 
the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  333)  to  regulate  the  level  of  water  in 
certam  reservoirs  at  the  headwaters  of  the  Mississippi  River - 
to  the  Committee  on  Rivers  and  Harbors 

F.SJfT±^^^^^^"  ^  ^^^  '^-  ^-  334)  to  amend  the 
^deral  Trade  Commission  act,  as  amended,  to  provide  for 
regulating  exchanges;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


Also,  a  bill  <H.  R.  335)  to  provide  a  public  terminal  avia- 
tion field  at  Governors  Island.  N.  Y.,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  336)  to  supplement  and  amend  an  act 
entitled  "An  act  to  codify,  revise,  and  amend  the  laws  relat- 
ing to  the  judiciary"  (act  of  March  3.  1911.  ch.  231),  suid 
known  as  the  Judicial  Code,  and  to  limit  the  jurisdiction  of 
district  and  circuit  coui'ts  in  certain  cases;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  (H.  R.  337>  to  amend  section  4426  of  the  Re- 
vised Statutes  of  the  United  States,  as  amended  by  the  act 
of  Congress  approved  March  16,  1906;  to  the  Committee  on 
the  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  338 »  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  33P)  for  the  purpose  of  protecting 
officers  of  the  Army.  Navy,  or  Marine  Corps  who  are  called 
by  committees  of  the  House  and  Senate  to  testify  concerning 
matters  before  such  committees;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  340)  to  provide  adequate  compensation 
and  treatment  for  veterans  having  a  tubercular  disease;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  341)  to  provide  for  the  popular  election 
of  the  Governor  of  Porto  Rico,  and  for  other  purposes;  to 
the  Committee  on  Insular  Affairs. 

Also,  a  bill  (H.  R.  342)   defining  combinations  and  con- 
spiracies in  trade  and  labor  disputes  and  prohibiting   the 
I  issuance  of  injunctions  therein;   to  the  Committee  on  the 
I  Judiciary. 

Also,  a  bill  (H.  R.  343)  to  extend  the  jurisdiction  and  ter- 
ritory of  the  judicial  district  of  the  State  of  Maryland;  to 
the  Committee  on  the  Judiciary. 

Al.so,  a  bill  'H.  R.  344 1    to  amend  the  act  of  March  3, 

1B79  <ch.  ISO.  sec.  14.  20  Stat.  359.  being  sec.  225  of  title  39 

I  of  the  Code  of  laws  of  the  United  States),  and  all  acts 

amendatory  thereof;  to  the  Committee  on  the  Judiciary. 
I      ALSO,  a  bill  (H.  R.  345)   to  amend  section  380  of  title  28 
of    the    United    States    Code     (Judicial    Code,     sec.    266, 
amended) ;  to  the  Committee  on  the  Judiciary. 

AL^o,  a  bill  (H.  R.  346)  fixing  the  liability  of  owners  of 
vessels;  to  the  Committee  on  the  Merchant  Marine  and 
Fisheries. 

Also,  a  bill  (H.  R.  347)  to  amend  the  Judicial  Code  and 
to  define  and  limit  the  jurisdiction  of  courts  sitting  in 
equity,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

Also,  a  biU  (H.  R.  348)  to  regulate  certain  transactions  in 
securities  in  interstate  commerce,  and  for  other  pui'poses; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  349)  to  amend  the  act  entitled  "An  act 
for  the  retirement  of  employees  m  the  classified  civil  serv- 
ice, and  for  other  purposes."  approved  May  22.  1920,  and 
acts  in  amendment  thereof,  approved  July  3,  1926-  to  the 
Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  350)  providing  a  trial  by  jury  for  acts 
constituting  contempt  of  court;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  351)  exempting  newspaper  men  from 
testifymg  with  respect  to  the  sources  of  certain  confidential 
mformation;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  352)  authorizing  appropriations  to  in- 
crease the  flying-field  area  of  Governors  Island.  N  Y  •  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  353)  to  amend  section  213,  act  of 
March  4,  1909  (Criminal  Code,  U.  S.  C,  title  18,  sec.  336), 
affixing  penalties  for  use  of  mails  in  connection  with  fraud- 
ulent devices  and  lottery  paraphernalia;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bm  (H.  R.  354)  relating  to  personal -injury  suits 
by  seamen;  to  the  Committee  on  the  Merchant  Marine  and 
Fisheries. 

By  Mr.  LINDSAY:  A  bill  (H.  R.  355)  to  amend  the  na- 
tional prohibition  act;  to  the  Committee  on  the  Judiciary. 


Also,  a  bill  fH.  R.  356)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  357)  to  promote  temperance  in  the 
United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  358)  to  purchase  a  site  for  the  erection 
of  a  post-offlce  building  in  the  section  of  the  Borough  of 
Brooklyn,  city  of  New  York.  N.  Y..  known  as  Greenpoint; 
to  the  Committee  on  Puolic  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  359)  to  provide  commutation  of  trans- 
portation on  common  caiTiers  for  certain  persons  travelinc 
thereon  for  the  sole  purpose  of  visiting  war  veterans  tn 
hospitals,  sanitariums,  or  similar  institutions;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  biU  (H.  R.  360)  to 
amend  an  act  approved  September  26.  1914.  known  as  the 
Federal  Trade  Commissicn  act;  to  the  Committee  on  Inter- 
state and  Foreign  Comm(»rce. 

Also,  a  bill  (H.  R.  361)  to  provide  for  the  extension  of 
Improvements  on  the  west  side  of  Georgia  Avenue,  north  of 
Princeton  Place,  in  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  362)  creating  the  United  States  board  of 
affairs;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

Also,  a  bill  (H.  R.  363)  authorizing  an  appropriation  to 
reimburse  the  State  of  Oklahoma  for  money  paid  for  the 
education  of  restricted  Indian  children  in  the  public  schools 
of  the  said  State;  to  the  Ct^nmittee  on  Indian  Affairs. 

ALSO,  a  bill  (H.  R.  364)  authorizing  the  Secretary  of  Agri- 
culture to  accept  for  the  (government  a  donation  of  160  acres 
of  land  situated  in  Beckham,  Custer,  Harmon,  Greer,  or 
Roper  Mills  County,  Okla..  for  the  operation  and  mainte- 
nance by  the  Government  of  an  agricultural  demonstration 
farm;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  365)  authorizing  an  appropriation  to  be 
used  in  the  construction  of  a  monument  in  memory  of  those 
who  lost  their  lives  in  the  Battle  of  the  Washita;  to  the 
Committee  on  the  Library. 

Also,  a  bill  (H.  R.  366)  to  repeal  the  act  of  July  13,  1926; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  367)  creating  an  unemployment  fund; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  368)  for  the  hospltahzation  of  World 
War  veterans  in  private  hospitals;  to  the  Committee  on 
World  War  Veterans'  Le=aslation. 

Also,  a  bill  (H.  R.  369)  for  the  erection  of  a  public  build- 
ing in  the  city  of  Manjrum.  Okla.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  370)  authorizing  the  President  of  the 
United  States  to  appoint  representatives  with  the  authority 
to  participate  in  an  international  conference  for  the  purpose 
of  making  agreements  with  respect  to  tariff  rates;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  McREYNOLDS:  A  bUl  (H.  R.  371)  to  require 
the  discoloration  of  poisons  which  resemble  commonly  used 
foodstuffs;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  372)  to  give  war-time 
commissioned  rank  to  retired  enlisted  men;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  373)  to  authorize  the  acquisition  of 
additional  land  for  the  use  of  Walter  Reed  General  Hos- 
pital; to  the  Committee  on  Military  Affairs. 

By  Mr.  MICHENER:  A  bill  (H.  R.  374)  exempting  build- 
ing and  loan  associations  from  being  adjudged  involuntary 
bankrupts;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PITTENGER:  A  bill  <H.  R.  375)  amending  the 
pubhc  building  act  approved  March  4,  1931,  authorizing 
acquisition  of  building  sites  and  construction  of  public 
buildings  at  Hibbing.  Mian.,  and  other  places;  to  the  Com- 
mittee on  Public  Buildinjjs  and  Grounds. 

By  Mr.  RAMSPECK:  A  biU  (H.  R.  376)  to  limit  the  time 
for  bringing  suit  on  bords  of  clerks  of  United  States  dis- 
trict courts;  to  the  Committee  on  the  Judiciary. 
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By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  S77)  to  amend 
title  28,  section  41,  of  the  United  States  Code;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  378)  for  the  erection  of  a  public  build- 
ing at  Wills  Point,  Van  Zandt  County,  Tex.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also,  a  bill  cH.  R.  379)  for  the  erection  of  a  public  build- 
ing at  Henderson.  Rusk  County,  Tex.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  380)  for  the  erection  of  a  public  build- 
ing at  Mineola,  Wood  County,  Tex.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  381)  for  the  erection  of  a  public  build- 
ing at  Kaufman,  Kaufman  County.  Tex.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  382)  for  the  erection  oT  a  public  build- 
ing at  Athens.  Henderson  County,  Tex.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  383)  for  the  erection  of  a  public  build- 
ing at  Winnsboro,  Wood  County,  Tex.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  384)  to  provide  for  extending  during 
the  present  emergency  the  time  of  F>ayment  of  loans  made 
by  Federal  land  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  385)  to  amend  the 
act  approved  March  2,  1929,  entitled  "An  act  to  supplement 
the  naturalization  laws,  and  for  other  purposes ";  to  the 
Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  386)  to  establish  a  fish -cultural  station 
in  the  town  of  Baileys  Harbor,  Door  County.  Wis.;  to  the 
Committee  on  the  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  387)  to  authorize  the  expenditure  of 
$125,000  to  purchase  land  for  and  build  an  Indian  hospital 
and  to  furnish  necessary  equipment,  to  be  located  in  Forest 
County,  Wis.;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  388)  for  the  hospitaUzation  of  persons 
discharged  from  the  United  States  Army  Navy,  or  Marine 
Corps  who  have  contracted  tuberculosis  in  line  of  duty;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  389)  for  the  pro- 
tection of  the  water  flow  of  streams  in  the  pubUc-land 
States;  to  the  Committee  on  the  PubUc  Lands, 

Also,  a  bill  (H.  R.  390)  to  amend  the  act  entitled  "An 
act  to  am«id  the  act  entitled  'An  act  for  the  retirement  of 
employees  in  the  classified  civil  service,  and  for  other  pur- 
poses,' approved  May  22,  1920,  and  ticts  in  amendment 
thereof,"  approved  May  29,  1930;  to  the  Committee  on  the 
Civil  Service. 

Also,  a  bill  (H.  R.  391)  to  authorize  the  granting  of  leaves 
of  absence  to  civilian  officers  and  employees  of  the  executive 
departments  and  independent  establishments  of  the  Gov- 
ernment, including  their  field  forces,  and  of  the  municipal 
government  of  the  District  of  Columbia;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

Also,  a  bill  (H.  R.  392)  to  authorize  homestead  entrymen 
and  owners  of  patented  lands  to  purchase  not  exceeding  640 
acres  of  stock-raising  homestead  lands;  to  the  Committee  on 
the  PubUc  Lands. 

Also,  a  bill  (H.  R.  393)  authorizing  an  addition  to  the 
Cache  National  Forest,  Idaho;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  394)  to  amend 
section  215  of  the  Code  of  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  395)  for  the  improvement 
of  New  York  and  New  Jersey  channels;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  39G)  for  the  improvement  of  Shrewsbury 
River.  N.  J.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  SWANK:  A  bill  (H.  R.  397)  to  amend  sections  19, 
200,  201.  203.  205,  and  210  of  the  World  War  veterans'  act. 
1924,  as  amended;  to  the  Committee  on  World  War  Veterans' 
Legislation. 
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By  Mr.  SWICK:  A  bill  (H.  R.  398)  for  the  improvement 
of  the  Beaver.  Mahoning,  and  Shenango  Rivers  located  in 
Pennsylvania  and  Ohio;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  THOMASON:  A  bill  (H.  R.  399)  authorizing  the 
appropriation  of  the  simi  of  $7,200,000  out  of  the  Federal 
Treasury  for  the  building  of  a  reservoir  to  be  known  as  the 
Angeles  Reservoir  for  the  purpose  of  impounding  not  less 
than  280.000  acre-feet  of  water  at  the  Angeles  Dam  site. 
which  has  been  found  feasible  and  recommended  to  hold 
this  amount  of  water,  on  the  Pecos  River  in  Texas,  within 
the  viciixity  of  the  boundary  line  between  Texas  and  New 
Mexico,  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  400)  providing  for  the 
preparation  of  plans  and  estimate  of  cost  of  erecting  a  hall 
of  fame:  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  401)  to  amend 
section  23  (c)  (3)  of  the  revenue  act  of  1928,  as  amended; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  402)  to  in- 
vestigate and  determine  the  feasibility  of  the  construction  of 
an  irrigation  dam  on  the  Bear  River.  Wyo. ;  to  the  Committee 
on  Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  403)  to  provide  for  the  application  of 
net  revenues  from  the  operation  of  the  Shoshone  power 
dam.  Wyoming;  to  the  Committee  on  Irrigation  and  Rec- 
lamation. 

By  Mr.  ESTEP:  A  bill  (H.  R.  404)  extending  the  time  for 
awarding  medals  of  honor,  distinguished-service  crosses,  and 
distinguished-service  medals,  etc.;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  405)  to  pro- 
vide equal  pensions  for  widows  of  Civil  War  veterans;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  406)  to  validate  a  certain  conveyance 
heretofore  made  by  Central  Pacific  Railway  Co.,  a  coiipora- 
tion.  and  its  lessee.  Southern  Pacific  Co.,  a  corporation,  to 
Pacific  States  Box  ti  Basket  Co.,  a  corporation,  involving 
certain  portions  of  right  of  way  in  the  vicinity  of  the  town 
of  Florin,  County  of  Sacramento,  State  of  California,  ac- 
quired by  the  Central  Pacific  Railway  Co.  under  the  act  of 
Congress  approved  July  1,  1862  (12  Stat.  L.  489) ,  as  amended 
by  the  act  of  Congress  approved  July  2,  1864  (13  Stat.  L. 
356) ;  to  the  Committee  on  Public  Lands. 

Also,  a  bill  (H.  R.  407)  authorizing  the  Secretary  of  the 
Navy  to  appoint  a  board  of  three  naval  officers  to  investi- 
gate sites  for  the  establishment  of  a  Pacific  coast  branch  of 
the  United  States  Naval  Academy;  to  the  Committee  on 
Naval  Affairs. 

Alao.  a  bill  (H.  R.  408)  prescribing  regnlatlona  for  carry- 
ing on  the  business  of  lighter  service  from  any  of  the  ports 
of  the  United  States  to  stationary  ships  or  barges  located  off 
shore,  and  for  the  purpose  of  promoting  the  safety  of  navi- 
gation; to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  FRENCH:  A  bill  (H.  R.  409)  to  provide  for  the 
payment  of  a  discharge  gratuity  to  enlisted  men  of  the  Navy 
and  Marine  Corps:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  410)  to  prohibit  the  announcement,  con- 
duct, and  advertising  of  lotteries  by  means  of  radio  com- 
munication; to  the  Conunlttee  on  Merchant  Marine  and 
Fisheries. 

Also,  a  bill  (H.  R.  411)  to  prevent  erosion  of  soil,  to  protect 
the  national  watersheds,  and  to  promote  the  highest  general 
uses  of  the  public  domain,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

Also,  a  bin  (H.  R.  412)  to  add  certain  lands  to  the  Idaho 
National  Forests.  Idaho;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H.  R.  413)  to  add  certain  lands  to  the  Boise 
National  Forest;  to  the  CcHnmittee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  414)  to  extend  the  provisions  of  the  act 
approved  March  20,  1922  (42  Stat.  465),  to  certain  additional 
lands  in  the  State  of  Idaho;  to  add  certain  public  lands  to 
the  Coexir  d'Alene  and  St.  Joe  National  Forests;  and  for 
other  purposes;  to  the  Committee  on  the  Public  Tjtnf^iy 


Also,  a  bill  (H.  R.  415)  to  provide  for  the  acquisition,  sale, 
and  closer  settlement  of  delinquent  lands  on  irrigation  proj- 
ects by  the  Crovemment  to  protect  its  investment;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  HILL  of  Washington:  A  biU  (H.  R.  416)  to  provide 
for  free  homesteads  on  the  public  lands  for  bona  fide  settlers 
in  the  diminished  Colville  Indian  Reservation,  State  of  Wash- 
ington, and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

Also,  a  bill  (H.  R.  417)  authorizing  certain  Indian  tribes 
and  bands,  or  any  of  them  residing  in  the  State  of  Wash- 
ington, to  present  their  claims  to  the  Court  of  CJlairas;  to 
the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  418)  authorizing  certain  Indian  tribes 
and  bands,  or  any  of  them,  residing  In  the  State  of  Washing- 
ton to  present  their  claims  to  the  Couil,  of  Claims;  to  the 
Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  419)  granting  the  consent  of  Congress  to 
Pend  Oreille  County,  Wash.,  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Clark's  Fork  River 
at  or  near  lone.  Wash.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  HOCH:  A  bill  (H.  R.  420)  to  amend  paragraph 
(8)  of  section  1  of  the  interstate  commerce  act,  as  amended; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  421)  to  amend  paragraph  (3)  of  section 
1  of  the  interstate  commerce  act;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  LOZIER:  A  bill  (H.  R.  422)  providing  for  the 
establishment  of  the  Gen.  John  J.  Pershing  National  Mili- 
tary Park  near  Laclede,  in  Linn  County,  Mo.;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  LUCE:  A  bill  (H.  R.  423)  to  create  a  commission 
to  study  the  hospitalizing  of  war  veterans;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  424)  to  create  a  commission  for  the 
erection  of  a  national  World  War  memorial;  to  the  Com- 
mittee on  the  Library. 

Also,  a  bill  (H.  R.  425)  to  authorize  the  transfer  of  Juris- 
diction over  public  land  in  the  District  of  Columbia;  to  the 
Conunittee  on  Public  Buildings  and  Grounds. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  426)  to  amend  sec- 
tion 700  of  the  revenue  act  of  1921;  to  the  Conmiittee  on 
Ways  and  Means. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  427)  providing  for  the 
purchase  of  a  suitable  site  and  the  erection  of  a  public  build- 
ing at  Inman.  S.  C;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

Also,  a  bill  (H.  R.  428)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Jones- 
vllle,  S.  C;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  429)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Foun- 
tain Inn,  S.  C;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  430)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Greer, 
8.  C;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bin  (H  R.  431)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Wood- 
ruff, S.  C;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  432)  to  aid  the  several  States  in  con- 
structing post  roads;  to  the  Committee  on  Roads. 

Also,  a  bill  (H.  R.  433)  to  provide  for  the  commemoration 
of  the  Battle  of  Blackstock;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  434)  to  provide  for  the  commemoration 
of  the  Battle  of  Musgrove's  Mill;  to  the  Conmiittee  on  Mili- 
tary Affairs. 

By  Mr.  MAPES:  A  biU  (H.  R.  435)  to  provide  for  a  deep 
waterway  for  ocean-going  vessels  from  the  Great  Lakes  to 
the  Atlantic  Ocean  by  way  of  the  St.  Lawrence  River  and  the 
Welland  Canal;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


Also,  a  bin  CH.  R.  436)  to  exempt  veterans  of  the  World 
War  from  pajrment  of  the  fee  for  the  issuance  of  a  passport; 
to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  437)  to  require  a  contractor  to  whom  is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  improvements  thereon  in  the  District 
of  Columbia  to  give  bond  for  the  faithful  performance  of 
the  contract,  for  the  prot<fction  of  persons  furnishing  labor 
and  materials,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  LANKPORD  of  Virginia:  A  biU  (H.  R  438)  to  au- 
thorize the  completion  of  barracks  buildings  and  mess  hall 
for  enlisted  men  at  the  naval  operating  base,  Hampton 
Roads,  Va.;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  439)  providing  for  the  acquisition  of 
additional  lands  for  the  naval  air  station  at  Hampton  Roads 
naval  operating  base,  Norfolk,  Va.;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  PATMAN:  A  bill  (H.  R.  440)  authorizing  the  in- 
vestigation of  waste  products  by  the  Secretary  of  Commerce; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  PURNELL:  A  b:ll  (H.  R.  441)  to  incorporate  the 
National  Society,  Army  of  the  Philippines,  as  a  body  corpo- 
rate and  politic  of  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  RUDD:  A  bill  (.H.  R.  442)  granting  annual  and  sick 
leave  to  postal  employees;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  443)  granting  a  leave  of  absence  to 
postal  employees  on  account  of  death  in  family ;  to  the  Com- 
mittee on  the  Post  OfiQce  and  Post  Roads. 

Also,  a  bill  (H.  R.  444)  to  provide  study  periods  for  post- 
office  clerks,  terminal  and  transfer  clerks;  to  the  Committee 
on  the  Post  OfQce  and  Post  Roads. 

Also,  a  bill  (H.  R.  445)  to  promote  temperance  in  the 
United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  446)  granting  hospital  treatment  to 
postal  employees  suffering  from  tuberculosis,  nervous  dis- 
eases, or  kindred  occupational  ailments  in  Government- 
owned  hospitals;  to  the  Committee  on  the  Post  OfQce  and 
Post  Roads. 

Also,  a  bill  (H.  R.  447)  to  purchase  a  site  for  the  erection 
of  a  post-oflfice  building  in  the  section  of  the  Borough  of 
Queens,  city  of  New  York.  N.  Y.,  known  and  designated  as 
South  Ozone  Park;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

Also,  a  bill  (H.  R.  448)  to  amend  the  World  War  veterans' 
act  granting  compensation  to  certain  widows,  minor  children, 
and  helpless  children  of  such  soldiers  and  sailors  of  the 
World  War.  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  iH.  R.  449)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  450)  granting  holidays  to  postal  em- 
ployees in  States  where  holidays  are  a  State  law;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  blU  (H.  R.  451)  for  postal  employees'  longevity;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  452)  to  provide  for  the  applicability  to 
certain  classes  of  persons  of  the  provisions  of  articles  3  and 
4  of  the  war  risk  insurance  act,  as  amended,  and  for  other 
purposes;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bill  (H.  R.  453)  to  authorize  the  construction  and 
use  of  underground  pneumatic-tube  service;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  454)  to  amend  section  202,  paragraph 
10,  of  the  World  War  veterans'  act  to  include  honorably  dis- 
charged men  of  the  Regular  Army.  Navy,  and  Marine  Corps, 
and  fleet  reservists  and  retired  officers  and  enlisted  men;  to 
the  Committee  on  World  War  Veterans'  LegislatiotL 

Also,  a  bill  (H.  R.  455)  to  purchase  a  site  for  the  erection 
of  a  post-office  building  in  the  section  of  the  Borough  of 
Queens,  city  of  New  STork,  N.  Y.,  known  and  designated  as 
Woodhaven;  to  the  Committee  on  Public  Buildings  and 
Grounds. 


Also,  a  bin  (H.  R.  456)  to  purchase  a  site  for  the  erection 
of  a  post-office  building  in  the  section  of  the  Borougb  of 
Queens,  city  of  New  York.  N.  Y.,  laiown  and  designated  as 
Richmond  Hill;  to  the  Committee  on  PubUc  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  457)  to  amend  the  World  War  adjusted 
compensation  act,  section  7  (sec.  602,  subsec.  C),  of  such 
act  as  amended;  to  the  Conmiittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  458)  to  amend  an  act  entitled  "An  act 
to  limit  the  immigration  of  ah  ens  into  the  United  States, 
and  for  other  purposes  " ;  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  a  bill  (H.  R.  459)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SCHAFER:  A  biU  (H.  {I.  460)  granting  an  increase 
of  pension  under  the  general  law  to  soldiers  and  sailors  of 
the  Regular  Army.  Navy,  and  Marine  Corps,  their  depend- 
ents, and  for  other  purposes;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  461)  to  amend  section  18  of  the  act 
entitled  "An  act  to  establish  standard  weights  and  measures 
for  the  District  of  Columbia;  to  define  the  duties  of  the 
superintendent  of  weights,  measures,  and  markets  of  viie 
District  of  Columbia,  and  for  other  purposes,"  approved 
March  3,  1921;  to  the  Committee  on  the  District  of 
Colimibia. 

Also,  a  bill  (H.  R.  462)  to  provide  for  the  establishmtmt 
of  a  construction  service  in  the  Bureau  of  the  CJensus  of 
the  Department  of  Commerce;  to  the  Committee  on  the 
Census. 

Also,  a  bill  (H.  R.  463)  to  provide  the  American  Legion, 
Department  of  Wisconsin,  with  a  building  site  for  Legion 
purposes  at  the  Northwestern  Branch  of  the  National  Home 
for  Disabled  Volunteer  Soldiers;  to  the  Committee  on  Mih- 
tary  Affairs. 

By  Mr.  SELVIG:  A  bill  (H.  R.  464)  for  the  reUef  of  officers 
and  soldiers  of  the  volunteer  service  of  the  United  States 
mustered  into  service  for  the  War  with  Spain  and  who  were 
held  to  service  in  the  Phihppine  Islands  after  the  ratification 
of  the  treaty  of  peace,  April  11,  1899;  to  the  Committee  on 
War  Claims. 

Also,  a  bill  (H.  R.  465)  to  amend  section  11  of  an  act 
entitled  "An  act  to  limit  the  immigration  of  aliens  into  the 
United  States,  and  for  other  purposes,"  approved  May  26, 
1924;  to  the  Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  466)  authorizing  the  free  transmission 
in  the  mails  of  certain  experiment-station  articles;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  467)  to  promote  the  public  health  of  all 
who  are  engaged  in  the  service  or  defense  of  the  United 
States  in  the  Army  and  Navy  and  all  of  the  Government, 
and  to  encourage  the  dairy  industry  in  the  interest  of  the 
general  welfare;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  468)  to  authorize  tlie  acquisition  of  a 
site  and  the  erection  of  a  Federal  building  at  Breckenridge, 
Miim.;  to  the  Committee  on  PubUc  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  469)  to  authorize  the  acquisition  of  a 
site  and  the  erection  of  a  Federal  building  at  East  Grand 
Forks,  Minn.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  470)  to  authorize  the  acquisition  of  a 
site  and  the  erection  of  a  Federal  buildmg  at  Warren,  Minn.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  471)  to  amend  the  World  War  veterans' 
act,  1924,  as  amended,  by  providing  for  allowance  for  widows 
and  children  of  veterans  of  the  World  War;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  472)  to  authorize  the  leasing  of  unal- 
lotted tribal  Indian  Land  in  the  Red  Lake  Indian  Reserva- 
tion, Minn.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SINCLAIR:  A  bill  (H.  R  473)  to  amend  section  2 
of  the  act  entitled  "An  act  to  supplement  existing  laws 
against  unlawful  restraints  and  monopolies  and  for  other 
purposes,"  approved  October  15,  1914,  as  amended;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  474)  granting  the  consent  of  Congress 
to  the  State  of  North  Dakota  to  construct,  maintain,  and 
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operate  a  free  highway  bridge  across  the  Missouri  River  at 
or  near  Garrison,  N.  Dak.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  475)  to  extend  Federal  aid  to  certain 
school  districts  in  the  State  of  North  Dakota  upon  condi^ 
tion  tliat  the  public-school  buildings  benefited  shall  be  avail-* 
able  to  Indian  children  of  Fort  Berthold  Indian  Reservation; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  476)  to  liquidate  and  refinance  agricul-* 
tural  indebtedness,  and  to  encourage  and  promote  agricul-> 
ture.  commerce,  and  industry,  by  establishing  an  efDcient 
credit  system,  through  which  the  unjust  and  unequal  burdens 
placed  upon  agriculture,  during  the  period  of  price  fixing  and 
deflation,  may  be  Ughtened  by  providing  for  the  Uquidation 
and  refinancing  of  farm  njortgages  and  farm  indebtedness 
at  a  reduced  rate  of  interest  through  the  Federal  farm  loan 
system,  the  Federal  reserve  banking  system,  and  the  postal 
savings  depository  system,  and  creating  a  board  of  agricul- 
ture to  supervise  the  same;  to  the  Conunittee  on  Banking 
and  Currency. 

Also,  a  biU  (H.  R.  477)  to  provide  for  the  conducting  ol 
livestock  breeding,  growing,  and  feeding  experiments  in  con-< 
nection  with  the  Dickinson  field  station  at  Dickinson, 
N.  Dak.:  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  478)  to  extend  the  time  for  repayment; 
of  certain  loans  to  farmers  for  seed,  feed,  or  fertilizer,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  479)  to  promote  and  encourage  agricul- 
ture by  divesting  grains  of  their  interstate  character  in  cer- 
tain cases;  to  the  Committee  on  Interstate  and  Foreign; 
Commerce. 

Also,  a  bill  (H.  R.  480)  to  amend  the  United  States  grain 
(Standards  act;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  481)  to  establish  the  Killdeer  Mountain 
National  Park  in  the  State  of  North  Dakota,  and  for  other 
purposes;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  482)  to  establish  the  Roosevelt  National 
Park  in  North  Dakota;  to  the  Committee  on  the  Pubhd 
Lands. 

By  Mr.  SNELL:  A  bill  (K.  R.  483)  to  amend  the  act  of 
March  2,  1897,  authorizing  the  construction  and  maintenance! 
of  a  bridge  across  the  St.  Lawrence  River;  to  the  Committeei 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  WATSON:  A  bill  (H.  R.  484)  to  prohibit  the  send- 
ing of  unsolicited  merchandise  through  the  mails;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  485)  to  establish  a 
supreme  court  for  the  Territory  of  Alaska,  to  confer  judicial 
power  thereon,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  WILLIAMSON:  A  bill  (H.  R.  488)  to  prohibit  the 
importation  of  certain  articles  of  merchandise  from  the 
Union  of  Soviet  Socialist  Republics;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  487)  to  authorize  the  appropriation  for 
the  purchase  of  land  in  South  Dakota  for  use  as  camp  sites 
or  rifle  ranges  for  the  National  Guard  of  said  State;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  488)  authorizing  the  expenditure  of 
funds  for  the  thinning  out  of  timber  and  the  planting  of 
young  trees  in  the  burnt-over  areas  in  the  Black  Hills  and 
Harney  National  Forests  in  the  States  of  South  Dakota  and 
Wycaning;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  489)  to  amend  the  act  of  April  25.  1922. 
as  amended,  entitled  "An  act  authorizing  extensions  of  time 
for  the  pajonent  of  purchase  money  due  under  certain  home- 
stead entries  and  Government -land  purchases  within  the 
former  Cheyenne  River  and  Standing  Rock  Indian  Reserva- 
tions. N.  Dak.  and  S.  Dak.;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  490)  applying  the  pow- 
ers of  the  Federal  Government  under  the  commerce  clause 
of  the  Constitution  to  aid  the  States  in  the  suppression  of 
racketeering  and  gangster  activities;  to  the  COTimittee  on 
the  Judiciary. 


By  Mr.  PITTENGER:  A  bill  (H.  R.  491)  for  the  relief  of 
certain  claimants  who  suffered  loss  by  fire  In  the  State  of 
Minnesota  during  October,  1918;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  492)  to  amend  section  505  of  title  28 
of  the  Code  of  Laws  of  the  United  States  of  America,  volume 
44,  part  1,  United  States  Statutes  at  Large,  relating  to  pay- 
ment of  salaries  of  certain  ofllcials;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  493)  authorizing  the  Secretary  of  the 
Treasury  to  grant  and  convey  to  the  city  of  Duluth  an 
easement  for  park  purposes  upon  certain  lands  oonstituting 
the  site  of  the  former  post  ofBce.  customhouse,  and  court- 
house building  in  said  city,  together  with  the  right  to  wreck 
and  remove  said  structure  thereon;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  WICKERSHAM:  A  biU  (H.  R.  494)  to  amend  an 
act  of  Congress  entitled  "An  act  to  create  a  legislative 
assembly  in  the  Territory  of  Alaska,  to  confer  legislative 
power  thereon,  and  for  other  purposes,"  approved  August 
24.  1912.  and  for  other  purposes;  to  the  Committee  on  the 
Territories. 

Also,  a  bill  (H.  R.  495)  to  amend  section  6  of  the  act  of 
Congress  entitled  "An  act  for  the  protection  of  the  fisheries 
of  Alaska,  and  for  other  purposes"  i43  Stat.  L.,  pp.  464- 
466),  approved  June  6,  1924;  to  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  496  >  to  authorize  the  Secretary  of  the 
Treasury  to  purchase  additional  land  for  the  site  and  better 
fire  protection  of  the  Federal  and  Territorial  public  build- 
ing at  Juneau,  Alaska,  and  for  other  purposes;  to  the  Com- 
mittee on  Pubhc  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  497)  to  amend  section  8  of  chapter  3547, 
Thirty-fourth  Statutes  at  Large,  part  1.  entitled  "An  act  for 
the  protection  and  regulation  of  the  fisheries  of  Alaska." 
approved  June  26.  1906;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  498)  to  repeal  an  act  of  Congress  en- 
titled "An  act  to  modify  and  amend  the  mining  laws  in  their 
application  to  the  Territory  of  Alaska,  and  for  other  pur- 
poses." approved  August  1,  1912;  to  the  Committee  on  Mines 
and  Mining. 

Also,  a  bill  (H.  R.  499)  to  repeal  an  act  of  Congress  en- 
titled "An  act  to  prohibit  the  manufacture  or  sale  of  alco- 
hohc  hquors  in  the  Territory  of  Alaska,  and  for  other  pur- 
poses." approved  February  14,  1917;  to  the  Committee  on  the 
Territories. 

Also,  a  bill  (H.  R.  500)  to  authorize  the  construction  of  a 
coal  bunker  as  a  part  of  the  Alaska  Railroad  at  Seward. 
Alaska,  and  to  make  an  appropriation  for  the  construction 
and  maintenance  thereof;  to  the  Committee  on  the  Terri- 
tories. 

By  Mr.  ALMON:  A  bill  (H.  R.  501^  granting  a  pension  to 
Margaret  McAllister  Barron;  to  the  Committee  on  Pensions. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  502'  granting  an  increa.se 
of  pension  to  Mary  J.  Burris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  503)  granting  an  increase  of  pension  to 
Nelhe  L.  P.  Earlewine;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  504)  for  the  relief  of  Frederick  Lein- 
inger;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  505)  for  the  relief  of  Armstrong  Hunter; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  506)  for  the  relief  of  Thomas  Jefferson 
Faith;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  507)  granting  an  increase  of  pension  to 
Margaret  Pries;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  508)  granting  an  increase  of  pension  to 
Adelia  A.  Masters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  509)  granting  an  increase  of  pension  to 
Sophia  Snuffln;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  510)  granting  an  increase  of  pension  to 
Maria  J.  Hamer;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  511)  granting  an  increase  of  pension  to 
Ava  Denton;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  512)  granting  an  increase  of  pension  to  ' 
Sarah  Raney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  513)  granting  an  increase  of  pension  to 
Eliza  Peddicord;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  514)  gi'anting  an  increase  of  pension  to 
Laura  S.  Hicks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  515)  granting  an  increase  of  pension  to 
Delilah  Rice:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  516)  granting  a  pension  to  Elvert 
Mouser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  517)  granting  a  pension  to  Mary  Belle 
Pigg;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  518)  granting  an  increase  of  pension 
to  Prudence  M.  A.  Burton;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  519)  granting  an  increase  of  pension 
to  Nancy  P.  Conrad;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R.  520)  granting  an  increase  of  pension  to 
Harriet  E.  Dutton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  521)  granting  an  increase  of  pension 
to  Melissa  E.  Gibson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  522)  granting  an  increase  of  pension 
to  Elizabeth  Harrison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  523)  granting  an  increase  of  pension  to 
Johanna  S.  W.  Micksch;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,*  a  bill  (H.  R.  524)  granting  an  incresise  of  pension 
to  Mary  A.  Ashton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  525)  granting  an  increase  of  pension  to 
Elizabeth  E.  Preble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  526)  granting  an  increase  of  pension  to 
Mary  E.  Turbeville;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  527)  granting  an  increase  of  pension  to 
Margaret  J.  Williams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  528)  granting  an  increase  of  pension  to 
Permelia  Reynolds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  529)  granting  a  pension  to  John  T. 
Garrison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  530)  granting  a  pension  to  Josephine 
Hatcher;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  531)  for  the  relief  of 
the  Kleeson  Co.  of  Moundsville,  W.  Va.;  to  the  Committee  on 
Claims. 

Also,  a  bill  ^H.  R.  532)  for  the  relief  of  George  R.  Keener, 
alias  George  E.  Kirk;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  533)  making  Nancy  J.  Litman  eligible  to 
receive  the  benefits  of  the  civil  service  retirement  act;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  534)  to  extend  benefits  under  the  World 
War  veterans'  act,  1924,  as  amended  to  the  dependents  of 
the  late  Leonidas  B.  Linger;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  ^H.  R.  535)  granting  an  increase  of  pension  to 
Eliza  A.  Buzzard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  536)  granting  an  increase  of  pension  to 
Belle  Brown :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  537)  for  the  relief  of  Margaret  Archer; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  538)  for  the  relief  of  Andrew  Boyd 
Rogers;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  539)  granting  an  increase  of  pension  to 
Mary  J.  Hall;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  540)  granting  an  increase  of  pension  to 
Josephine  Criswell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  541)  granting  a  pension  to  Ida  M. 
Darrah;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  542)  granting  an  increase  of  pension  to 
Emma  B.  Hicks;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  iH.  R.  543 >  granting  an  increase  of  pension  to 
Margaret  E.  Wilt ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  544)  granting  an  increase  of  pension  to 
Nancy  A.  West;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  545)  to  extend  certain  benefits  to  Robert 
Smith  Watson  and  William  Ia  Velle  Watson;  to  the  Commit- 
tee on  Claims. 


ALso.  a  bUI  (H.  R.  546)  for  the  relief  of  W.  E.  Sturgeon;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  547)  for  the  relief  of  Francis  L.  Sexton; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  548)  for  the  relief  of  Richard  J.  Slater; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  549)  for  the  reUef  of  the  Neill  Grocery 
Co. ;  to  the  Committee  on  claims. 

Also,  a  bill  (H.  R.  550)  for  the  relief  of  Amy  Harding;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  551)  granting  a  pension  to  Andrew  J, 
Bissett.  jr.;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  552)  granting  a  pension  to  Levi  Blake; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  553)  granting  an  Increase  of  pension  to 
Hannah  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  554)  for  the  relief  of  Henry  C.  Perrlne; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  555)  granting  an  increase  of  pension  to 
Susie  Leeson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  556)  for  the  relief  of  Charles  P.  Mc- 
Donald; to  the  Committee  on  Military  Affairs, 

Also,  a  bill  <H.  R.  557)  granting  a  pension  to  LiUie  M. 
Price;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  558)  granting  an  increase  of  pension  to 
Margaret  E.  Steadman;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  BEEDY:  A  bill  (H.  R.  559)  granting  a  pension  to 
Samuel  H.  Huff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  560)  granting  a  pension  to  Blanche 
Bradbury  Littlefield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  561)  for  the  reUef  of  William  J.  Blake; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  562)  granting  a  pension  to  Isabell 
Bolster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  563)  granting  a  pension  to  Belle  B. 
Jordan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  564)  granting  a  pension  to  Loie  Marlon 
Cournoyer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  565)  granting  a  pension  to  Ada  May 
Puller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  566)  for  the 
relief  of  Andrew  Hansen;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  567)  granting  an  increase  of  pension  to 
Emily  A.  McLeran;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  568)  for  the  relief  of  the  Odd  Fellows 
lodge,  Alvord.  Iowa;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  569)  for  the  relief  of  Laura  Ljmch;  to 
the  Committee  on  Claims. 

AJso.  a  bill  <H.  R.  570)  granting  a  pension  of  Nancy  E, 
Dermit;  to  the  Committee  on  invalid  Pensions, 

Also,  a  biU  (H.  R.  671)  for  the  relief  of  William  T.  Roche; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  572)  granting  a  pension  to  Susan  Mc- 
Cleery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  573)  granting  a  pension  to  Sarah  Soule; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  674)  for  the  relief  of  John  Herink;  to 
the  Committee  on  Claims. 

By  Mr.  CANFIELD;  A  bill  vH.  R.  575)  granting  an  in- 
crease on  pension  to  Elizabeth  Wells;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  576)  granting  an  increase  of  pension  to 
Isabell  Roseberry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  577)  granting  an  increase  of  pension 
to  Ophelia  Roseberry;  to  the  Committee  on  Invalid  Pensiors. 

Also,  a  bill  (H.  R.  578)  granting  an  increase  of  pension  to 
Patsy  Clark;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  579)  granting  an  increase  of  pension  to 
Catherine  A.  Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  580)  granting  an  increase  of  pension  to 
Nancy  A.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  581)  granting  a  pension  to  Grant  E.  Q. 
Leatherman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  582)  granting  a  pension  to  MoHie  Mer- 
rill: to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  583)  granting  a  pension  to  Lula  M.  Mc- 
Coy: to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  584)  granting  a  pension  to  Samuel 
Btrader  Sering;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  585)  granting  an  increase  of  pension 
to  John  A.  C.  Hazel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  586)  granting  a  pension  to  Jesse  Cotton; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  587)  granting  an  increase  of  pension  to 
Eldoris  Y.  Green;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  588)  granting  an  increase  of  pension  to 
Jennie  Bowman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  589)  for  the  relief  of  Ernest  Llnwood 
Stewart;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  590)  granting  an  increase  of  pension  to 
Zenobia  Blanche  SnilTen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  591)  for  the  relief  of  Str other  B.  and 
Mary  N.  Earls;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  592)  for  the  rehef  of  the  heirs  of  David 
H.  Pish,  deceased;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  593)  for  the  relief  of  Ralph  Ryle;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  594)  for  the  relief  of  Joseph  Carter;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (EL  R.  595)  granting  a  pension  to  Clara  Hoard: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  596)  granting  an  increase  of  pension  to 
Barah  Jane  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  597)  granting  an  Increase  of  pension  to 
Martha  Litsey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARI^Y:  A  bill  (H.  R.  598)  for  the  relief  of 
William  A.  Reitliel;  to  the  Conmiittee  on  Claims. 

Also,  a  bill  (H.  R.  599)  for  the  relief  of  Albert  A.  Ajuso; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  600)  for  the  relief  of  Robert  Bennett; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  601)  providing  for  an  examination  and 
Burvey  of  Coney  Island  Creek,  N.  Y.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  602)  granting 
an  increase  of  pension  to  Jessie  Taylor;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  603)  relating  to  the  induction  of  Richard 
J.  Jacks<Hi,  who  applied  and  was  accepted  for  induction 
assigned  to  an  educational  institution  for  special  and  techni- 
cal training  under  the  act  approved  August  31,  1918;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  604)  granting  an  increase  of  pension  to 
Josephine  A.  Budd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  605)  granting  an  increase  of  pension  to 
Mrs.  C.  F.  Eagan;  to  the  Committee  on  Pensions. 

Also,  a  l^  (H.  R.  606)  granting  a  pension  to  Hector  J. 
Robitaille;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  607)  validating  application  for  entry 
upon  public  lands;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bm  (H.  R.  608)  for  the  relief  of  E.  W.  Gillespie; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  609)  for  the  relief  of  C.  H.  Relmerth; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  610)  for  the  relief  of  George  W.  Parkins; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  611)  for  the  relief  of  Con  Murphy;  to 
the  Committee  on  Claims. 

By  Mr.  EVANS  of  California:  A  bin  (H.  R.  612)  for  the 
relief  of  Jay  8.  Mott;  to  the  Committee  on  Military  Affairs. 

Alao.  a  bill  (H.  R.  613)  for  the  relief  of  Walter  Carl 
Merkel;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (R.  R.  614)  granting  a  pension  to  Addle  B. 
Kennedy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  615)  for  the  relief  of  C.  B.  BeUows; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  616)  granting  a  pension  to  Mahala 
Walter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  617)  for  the  relief  of  Austin  Q.  Tainter; 
to  the  Committee  on  Claims. 


Al«o,  a  bill  (H.  R.  618)  for  the  relief  of  Phillis  Pratt  and 
Harold  Louis  Pratt,  a  minor;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  619)  for  the  relief  of  George  Home 
Smitjh;  to  the  Committee  on  Naval  Affairs. 

Al$o,  a  bill  (H.  R.  620)  for  the  relief  of  Stephen  A.  McNeil; 
to  the  Committee  on  Naval  Affairs. 

AUo.  a  bill  (H.  R.  621)  for  the  relief  of  Alfred  O.  Huestis; 
to  the  Committee  on  Military  Affairs. 

Al$o.  a  bill  (H.  R.  622)  granting  a  pension  to  Reese  H. 
Johnson;  to  the  Committee  on  Pensions. 

Alio,  a  bill  (H.  R.  623)  granting  a  pension  to  Almira  W. 
Gun^her;  to  the  Committee  on  Pensions. 

Al$o.  a  bill  (H.  R.  624)  for  the  relief  of  Andrew  Laird;  to 
the  Committee  on  Military  Affairs. 

Al$o,  a  bill  (H.  R.  625)  for  the  relief  of  John  P.  Lari- 
more;  to  the  Committee  on  Naval  Affairs. 

Alto,  a  bill  (H.  R.  626)  for  the  relief  of  Samuel  Kaufman; 
to  the  Committee  on  Military  Affairs. 

Al$o.  a  bill  (H.  R.  627)  for  the  relief  of  the  city  of  Glen- 
dale^  Calif. :  to  the  Committee  on  Claims. 

Al$o,  a  bill  (H.  R.  628)  granting  a  pension  to  Sarah  Ella 
HusUon;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  629)  granting  a  pension  to  Rosalie  Ed- 
wards; to  the  Committee  on  Invalid  Pensions. 

Al$o,  a  bill  (H.  R.  630)  granting  a  pension  to  Leroy  Cart- 
right  Lowden;  to  the  Committee  on  Pensions. 

Al$o,  a  bill  (H.  R.  631)  for  the  relief  of  Patrick  J.  Lynch; 
to  the  Committee  on  Military  Affairs. 

Al^o,  a  bill  (H.  R.  632)  for  the  relief  of  Lucy  Murphy;  to 
the  Committee  on  Claims. 

Alto,  a  bill  (H.  R.  633)  for  the  relief  of  Alpha  Newell;  to 
the  Committee  on  Military  Affairs. 

Al^,  a  bill  (H.  R.  634)  granting  a  pension  to  Martha 
Trusty  Miller;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  635)  granting  a  pension  to  Harry  C. 
Sprihg;  to  the  Committee  on  Pensions. 

Albo,  a  bill  (H.  R.  636)  to  convey  certain  land  in  the 
county  of  Los  Angeles ;  State  of  California ;  to  the  Committee 
on  Military  Affairs. 

Alto,  a  bill  (H.  R.  637)  to  relinquish  the  title  of  the 
United  States  to  certain  lands  in  the  county  of  Los  Angeles. 
State  of  California;  to  the  Committee  on  Public  Lands. 

Also,  a  bill  (H.  R.  638)  relating  to  50.000  inches  of  the 
wat€|rs  of  the  Colorado  River  for  the  irrigation  of  lands  in 
townships,  in  Riverside  County,  State  of  California;  to  the 
Comlnittee  on  the  Public  Lands. 

Alio,  a  bill  (H.  R.  639)  for  the  relief  of  George  Hovey;  to 
the  Committee  on  Military  Affairs. 

Alto,  a  bill  (H.  R.  640)  granting  a  pension  to  Mandel 
Halpem;  to  the  Committee  on  Pensions, 

AlAo.  a  bill  (H.  R.  641)  for  the  relief  of  Harry  E.  Hale;  to 
the  Committee  on  Military  Affairs. 

Alto,  a  bill  (H.  R.  642)  granting  a  pension  to  Allice  Hall; 
to  tbe  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  643)  granting  a  pension  to  Joseph  U. 
Bun^;  to  the  Committee  on  Pensions. 

Alto,  a  bill  (H.  R.  644)  granting  an  increase  of  pension  to 
Pan|iie  H.  Burton;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  645)  for  the  relief  of  Henry  I.  Colbum; 
to  tbe  Committee  on  Military  Affairs. 

Alfio,  a  bill  (H.  R.  646)  for  the  relief  of  Lawrence  D. 
Collins;  to  the  Committee  on  Military  Affairs. 

Al^.  a  bill  (H.  R.  647)  granting  a  pension  to  Nettle  E. 
Den^ilson;  to  the  Committee  on  Pensions. 

A^.  a  bill  (H.  R.  648)  for  the  relief  of  Frank  Duffy;  to 
the  Committee  on  Military  Affairs. 

Alho,  a  bill  (H.  R.  649)  for  the  relief  of  William  J.  Dillon. 
alla4  William  Rhoades;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  650)  for  the  relief  of  Joe  Andrews  Co.; 
to  tme  Committee  on  Claims. 

Also,  a  bill  (H.  R.  651)  for  the  relief  of  James  Bradley;  to 
the  Committee  on  Military  Affairs. 

Alto,  a  bill  (H.  R.  652)  for  the  relief  of  SesTnour  H.  Dotson. 
otherwise  known  as  William  Dodson;  to  the  Committee  on 
Miliiary  Affairs. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


103 


te« 


By  Mr.  GILCHRIST:  A  bill  (H.  R.  653)  granting  a  pen- 
sion to  Mary  F.  Robbins;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  <H.  R.  654)  to  reimburse  W.  B.  Donelson  for 
revenues  wrongfully  paid;  to  the  Committee  on  Claims. 

By  Mr.  GRANFIELD:  A  biL  (H.  R.  655  •  for  the  relief  of 
Myles  McDonagh;  to  the  Committee  on  Military  Affairs. 

A1.S0.  a  bill  tK.  R.  656)  authorizine  the  President  to  order 
Louis  U.  LaBine  before  a  retinng  board  for  a  hearing  of  his 
case  and  upon  the  findings  of  ."^uch  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list  with  rank 
and  pay  held  by  him  at  the  :ime  of  his  discharge:  to  the 
Committee  on  Military  Affairs 

Also,  a  bill  <H.  R.  657)  for  the  relief  of  Peter  Bess;  to 
the  Committee  on  Claims. 

Also,  a  bill  '  H.  R.  658)  granting  a  pen-sion  to  Ellen  Scully; 
to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  659'  for  the  relief  of  George  A.  G. 
Dearborn:  to  the  Committee  en  Naval  Affairs. 

By  Mr.  GREENWOOD:  A  bill  «H.  R.  660)  granting  a  pen- 
sion to  Ira  M.  Howard;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  'H.  R.  661)  granting  an  increase  of  pension  to 
Clara  Carnahan:  to  the  Coirmiittee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  662'  grantlnf?  an  increase  of  pension  to 
James  P.  Burns:  to  Lhe  Committee  on  Pensions. 

Also,  a  bill  '  H.  R.  663  >  granting  a  pension  to  John  Porter 
Naanes;  to  the  Committee  on  Pensions. 

By  Mr.  HADLEY:  A  bill  (H.  R.  664 »  for  the  relief  of 
Marie  A.  Zweegman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6^5'  granting  a  pension  to  Julia  Barnes: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  666)  to  authorize  the  appointment  of 
Master  Sergt.  Joseph  Eugene  Kramer  as  a  warrant  officer. 
United  States  Army;  to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  (H.  R.  667 »  for  the  relief  of  John  W.  Knox; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  HALL  of  Mississipp. ;  A  bill  »H.  R.  668)  for  the 
relief  of  Capt.  Henry  T.  Korner;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  669)  for  tlie  relief  of  Jeff  Davis  Caper- 
ton  and  Lucy  Virginia  Caperton;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  670)  for  the  relief  of  Marion  F.  Black- 
well;  to  the  Committee  on  Claims. 

By  Mr.  HARTLEY:  A  bill  <H.  R.  671)  for  the  relief  of 
Patrick  Coughlan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  672)  for  the  relief  of  Prank  Gaybrant, 
otherwise  known  as  Frank  Corticelli;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  <H.  R.  673)  for  the  relief  of  Smith  De  La- 
matter,  otherwise  known  as  John  Ryan;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  iH.  R.  674)  for  the  relief  of  Edward  M.  Brodie: 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (K.  R.  675 >  for  the  relief  of  Peter  Scola;  to 
the  Committee  on  Military  Aflairs. 

Also,  a  bill  (H.  R.  676)  for  the  relief  of  Edward  Van 
Duyne;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  677)  for  the  relief  of  Robert  C.  Lehr; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  fH.  R.  678)  for  the  relief  of  Howard  Van 
Volkenburgh:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  679)  for  the  relief  of  John  Mullaney; 
to  the  Committee  on  Naval  Aflairs. 

Also,  a  bin  <H.  R.  680)  for  the  relief  of  Pred  Baker;  to  th« 
Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  681)  for  the  relief  of  Wallace  Munn; 
to  the  Committee  on  Naval  Aflairs. 

Also,  a  bill  (H.  R.  682)  for  t,he  relief  of  Joseph  Anthony 
Cordlck;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  683)  for  the  rehef  of  Ewald  Schmenkel; 
to  the  Committee  on  Naval  Affiiirs. 

Also,  a  bill  (H.  R.  684)  for  the  relief  of  Thomas  James 
Malloy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  685)  for  the  relief  of  George  Hunter 
Shaw;  to  the  Committee  on  Naval  Affairs. 


Also,  a  bill  (H.  R.  686)  for  the  relief  of  William  Benjamin 
Smith:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  687)  for  the  rehef  of  George  J.  Ken- 
nedy; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  688)  for  the  rehef  of  the  Peerless  Tube 
Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  689)  for  the  relief  of  Newark  Concrete 
Pipe  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  690 »  for  the  relief  of  George  F.  Marron; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  691  •  for  the  relief  of  Western  Electric 
Co.  (Inc.)  :  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  692 1  for  the  relief  of  Western  Electric 
Co.  (Inc.)  :  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  693)  granting  compensation  to  Philip 
R.  Roby;  to  the  Committee  on  Clamis. 

Also,  a  bill  <H.  R.  694)  granting  a  pension  to  Bertha  H. 
Best;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  695)  for  the  relief  of  the  estate  of 
George  B.  Spearln.  deceased:  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  iH.  R.  696)  granting  an  increase  of 
pension  to  Safrona  Elliott;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  697 »  granting  a  pension  to  W.  Artliur 
Haclanan:  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  698)  authorizing  the  President  to  trans- 
fer and  appoint  Lieut.  < Junior  Grade  Arnold  R.  Kime. 
United  States  Navy,  to  the  grade  of  assistant  paymaster 
with  the  rank  of  lieutenant  tjimior  grade  i,  in  the  Supply 
Corps.  United  States  Navy;  to  the  Commit '.ee  on  Naval 
Affairs. 

By  Mr.  HILL  of  Washington:  A  bUl  (H.  R.  699)  for  the 
relief  of  Herman  Wulff:  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  700)  for  the  rehef  of  the  Lake  Chelan 
reclamation  district:  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  701  >  granting  an  increase  of  pension 
to  Arvilla  R.  Penfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  702)  granting  an  increase  of  pension  to 
Esther  J.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  703)  for  the  relief  of  Panhandle  Lumber 
Co.  (Ltd.*.  a  coiporation  of  the  State  of  Idaho;  to  the  Com- 
mittee on  Claims. 

By  Mr.  HOGG  of  Indipna:  A  bill  (H.  R.  704)  granting  an 
increase  of  F>ension  to  EUener  Russell;  to  the  Committee 
on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  705)  for  the  rehef  of  Clyde  Calvin 
Rhodenbaugh;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  706)  for  the  reUef  of  Lewis  Deems;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  707)  granting  a  pension  to  Ella  I.  De- 
wire:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  708)  for  the  relief  of  Samuel  Kelly; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  tH.  R.  709)  granting  an  increase  of  pension 
to  Mariah  A.  Mori-is;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  710)  for  the  rehef  of  Ralph  L.  Fell: 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  711)  for  the  relief  of  George  G.  Wal- 
drop:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  712)  for  recognition  of  meritorious  serv- 
ice performed  by  Chief  Gunner  Clarence  L.  Tibbals;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  713)  granting  an  increase  of  pension  to 
Martha  J.  Carr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  714)  granting  a  pension  to  Elizabeth 
Nye;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  71&)  granting  an  Increase  of  pension  to 
Lavlnnia  J.  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  716)  granting  an  Increase  of  pension  to 
Alma  Nledhammer.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  717)  granting  an  Increase  of  pension  to 
Eliza  J.  Arthur;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  718)  granting  a  pension  to  Grace  V. 
Lawrence;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  719)  granting  a  pension  to  Lulu  Arthur; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  720)  granting  an  increase  of  pension  to 
Sarah  A.  Hyatt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  721)  granting  an  increase  of  pension  to 
Sarah  E.  Huffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  722)  granting  an  increase  of  pension  to 
Sarah  Harrold;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  723)  granting  an  increase  of  pension  to 
Julia  A.  Griffith;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  'H.  R.  724)  granting  an  increase  of  pension  to 
Mary  A.  Swander;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  725)  granting  an  increase  of  pension  to 
Alice  A.  Slater;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  726)  granting  an  increase  of  pension  to 
Jane  Bowser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  727)  granting  an  increase  of  pension  to 
Cjmthia  E>avis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  728)  granting  an  increase  of  pension  to 
Matilda  Van  Niman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  729)  granting  an  increase  of  pension  to 
Lydia  M.  Surf  us;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  730)  granting  a  pension  to  Lydia  Wear; 
to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  731)  granting  a  pension  to  Catherine 
Keyser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (B..  R.  732)  granting  a  pension  to  Sarah  J. 
Treman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  733)  granting  a  pension  to  Eliza  Jane 
Wilkinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  734)  granting  a  pension  to  Neva 
Hutchins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  735)  granting  a  pension  to  Mary  Ann 
Poutz;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  736)  granting  an  increase  of  pension  to 
Josephine  E.  Sears;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  737)  granting  an  increase  of  pension  to 
Olivia  J.  Zegenfus;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  738)  granting  a  pension  to  Edith  L. 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  739)  granting  a  pension  to  Mary  A. 
Ramer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  740)  granting  an  increase  of  pension  to 
Harriet  Galloway;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  741)  granting  an  increase  of  pension  to 
Martha  E.  Fowler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  742)  granting  an  increase  of  pension  to 
Edith  A.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  743)  granting  an  increase  of  pension  to 
Mary  E.  Kistler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  744)  granting  an  increase  of  pension  to 
Elizabeth  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  745)  granting  an  increase  of  pension  to 
Eva  Keyes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  746)  granting  an  increase  of  pension  to 
Susan  L.  C.  Patton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  747)  granting  an  increase  of  pension  to 
Emma  A.  Linder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  748)  granting  an  increase  of  pension  to 
Ruth  Ryan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  749)  granting  an  increase  of  pension  to 
Lucinda  A.  Qulnn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  750)  granting  an  increase  of  pension  to 
Martha  J.  Snowberger;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  (H.  R.  751)  granting  an  increase  of  pension  to 
Margaret  A.  Oliver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  752)  granting  an  Increase  of  pension  to 
Allie  R  Tuttle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  753)  granting  an  Increase  of  pension  to 
Sarah  J.  Knight;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  754)  for  the  relief  of  Willard 
B.  Hall;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  755)  for  the  relief  of  Rosa  E.  Plummer; 
to  the  Committee  on  Claims. 


AUo,  a  bill  (H.  R.  756)  for  the  reUef  of  R.  L.  Wilson;  to 
the  Committ(»  on  Claims. 

AUo.  a  bill  (H.  R.  757)  for  the  relief  of  Victor  B.  Tate;  to 
the  Committee  on  Claims. 

AUo,  a  bill  (H.  R.  758)  for  the  relief  of  Thomas  Spence; 
to  the  Committee  on  Military  Affairs. 

AUo,  a  bill  (H.  R.  759)   for  the  relief  of  John  Alexander 
Hanhon;  to  the  Committee  on  Military  Affairs. 

AUo,  a  bill  (H.  R.  760)  granting  an  increase  of  pension  to 
Willis  E.  Van  Vranken;  to  the  Committee  on  Pensions. 

AUo,  a  bill  (H.  R.  761)  granting  an  increase  of  pension  to 
James  T.  Carl;  to  the  Committee  on  Pensions. 

AUo,  a  bill  <H.  R.  762)  granting  a  pension  to  William  A. 
Symington;  to  the  Committee  on  Pensions. 

AUo.  a  bill  (H.  R.  763)    granting  a  pension  to  Addaline 
Collitis;  to  the  Committee  on  Pen:sion3. 

AUo,  a  bill  (H.  R.  764)  granting  an  increase  of  pension  to 
Johanna  Reiter;  to  the  Committee  on  Invalid  Pensions. 

Alfeo,  a  bill  (H.  R.  765)  granting  an  increase  of  pension  to 
Helen  Burchett;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  766)  granting  an  increase  of  pension  to 
Sarafti  Jane  Wiegel;  to  the  Committee  on  Invalid  Pensions. 

Al$o,  a  bill  'H.  R.  767)  granting  an  increase  of  pension  to 
Annfc  E.  Fisher ;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  768)  granting  a  pension  to  Peter  Cuddy; 
to  tlte  Committee  on  Invalid  Pensions. 

Alfeo.  a  bill  (H.  R.  769)  granting  a  pension  to  Stella  Cof- 
fleldl;  to  the  Committee  on  Invalid  Pensions. 

Ako.  a  bill  (H.  R.  770)  granting  an  increase  of  pension  to 
Emily  J.  Clapp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  771)  granting  a  pension  to  Sarah  Davi- 
son; to  the  Committee  on  Invalid  Pension:;. 

Also,  a  bill  (H.  R.  772)  granting  a  pension  to  Etta  M. 
Gillette;  to  the  Committee  on  Invalid  Pensions. 

Abo,  a  biU  (H.  R.  773)  granting  a  pension  to  Uzzie  E. 
Bro^Ti;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  774)  granting  an  increase  of  pension  to 
Caroline  Gorgas;  to  the  Committee  on  Invalid  Pensions. 

A^BO,  a  bill  (H.  R.  775)  granting  a  pension  to  Alvesta  Otto; 
to  tie  Committee  on  Invalid  Pensions. 

Also,  a  bDl  ( H.  R.  776 )  granting  an  increase  of  pension  to 
Mar|tha  A.  Edwards;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  777)  granting  a  pension  to  Rosa  M. 
Grefn;  to  the  Committee  on  Invalid  Pensions. 

Bf  Mr.  IGOE:  A  bill  (H.  R.  778)  for  the  relief  of  Habel, 
Armlbruster  &  Larsen  Co.;  to  the  Committee  on  Claims. 

Ajso,  a  bill  (H.  R.  779)  for  the  relief  of  Florence  Thro- 
man^;  to  the  Committee  on  Claims. 

Aio,  a  bill  (H.  R.  780)  for  the  relief  of  James  Murphy; 
to  the  Committee  on  Military  Affairs. 

A^o,  a  bill  (H.  R.  781)  for  the  relief  of  John  Farrell;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  782)  for  the  relief  of  Harold  Luce;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  783)  for  the  relief  of  Francis  H.  Potee; 
to  tlie  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  784)  for  the  relief  of  John  Patrick 
Geary;  to  the  Committee  on  Naval  Affairs. 

A|so,  a  bill  (H.  R.  785)  to  reimburse  Earl  V.  Larkin  for 
inju>-ies  sustained  by  the  accidental  discharge  of  a  pistol 
in  the  hands  of  a  soldier  in  the  United  States  Ai'my;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  786)  granting  a  pension  to  Lucretia 
Libl^y;  to  the  Committee  on  Invalid  Pensions. 

Bjr  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  787)  granting 
a  pension  to  Mary  Quirk;  to  the  Committee  on  Invalid  Pen- 
sions. 

A|so,  a  bill  (H.  R.  788)  granting  a  pension  to  Benjamin 
R.  Tfaylor;  to  the  Committee  on  Pensions. 

A|so,  a  bill  (H.  R.  789)  granting  an  increase  of  pension 
to  3am  H.  Wilkinson;  to  the  Committee  on  Pensions. 

By  Mr.  KELLY  of  nUnois:  A  bill  (H.  R.  790)  for  the  relief 
of  Joseph  Patrick  Gorman;  to  the  Committee  on  Naval 
Affaiirs. 


AUo.  a  bill  (H.  R.  791)  for  the  relief  of  Stephen  William 
Keiley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LANKFORD  of  Virginia:  A  bill  (H.  R.  792)  for 
the  relief  of  William  Joseph  Vigneault;  to  the  Committee 
on  Naval  Affairs. 

AUo.  a  bill  (H.  R.  793)  to  amend  the  act  entitled  "An  act 
for  the  relief  of  contractors  and  subcontractors  for  the 
post  offices  and  other  buildingij  and  work  under  the  super- 
vision of  the  Treasury  Department  and  for  other  purposes," 
approved  August  25.  1919,  as  amended  by  act  of  March  6, 
1920;  to  the  CWtnmittee  on  Public  Buildings  and  Grounds. 

AUo,  a  bill  (H.  R.  794)  granting  a  pension  to  John  W. 
Swoveland;  to  the  Committee  on  Pensions. 

AUo,  a  bill  (H.  R.  795)  granting  a  pension  to  William 
Tanner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  796)  for  the  relief  of  the  James  River 
Bridge  Corporation;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  797)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916,  to  James 
Robert  Allen:  to  the  Committee  on  Claims. 

AUo.  a  bill  (H.  R.  798)  for  the  relief  of  Mrs.  J.  J.  Brad- 
shaw;  to  the  Committee  on  Claims. 

AUo,  a  bill  (H.  R.  799)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916,  to  Willie 
Louise  Johnson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  800)  for  the  relief  of  Bessie  B.  Hurd, 
formerly  Bessie  B.  Fowlkes;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  801)  for  the  relief  of  the  Norfolk  South- 
em  Railroad  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  802)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916,  to  Mrs.  John 
James  Clark;  to  the  Committe<3  on  Claims. 

Also,  a  bill  (H.  R.  803)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916.  to  Mrs.  P. 
Lee  Bartlett;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  804)  for  the  relief  of  May  L.  Marshall, 
administratrix  of  the  estate  of  Jerry  A.  Litchfield;  to  the 
Committee  on  Claims. 

AUo,  a  bill  (H.  R.  805)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  S<!ptember  7,  1916,  to  James  H. 
Machen;  to  the  Committee  on  Claims. 

AUo,  a  bill  fH.  R.  806)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916,  to  Mary 
Cato;  to  the  Committee  on  Claims. 

AUo,  a  biU  CH.  R.  807)  for  the  relief  of  James  A.  WiUough- 
by;  to  the  Committee  on  Miht^ur  Affairs. 

Also,  a  bill  (H.  R.  808)  to  e>lend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916,  to  Howard 
Lewter;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  809)  for  the  relief  of  Roy  W.  Parrell;  to 
the  Committee  on  Naval  Affairs. 

AUo,  a  bill  (H.  R.  810)  for  the  relief  of  Robert  James 
Allen;  to  the  Committee  on  Naval  Affairs. 

AUo,  a  bill  (H.  R.  811)  for  tlie  relief  of  Martha  Edwards, 
Norfolk  Protestant  Hospital,  and  Dr.  Julian  L.  RawU;  to  the 
Committee  on  Claims. 

AUo,  a  bill  (H.  R.  812)  for  the  relief  of  Ruth  May  Hamly; 
to  the  Committee  on  Claims. 

AUo,  a  bill  (H.  R.  813)  for  the  rehef  of  the  heirs  at  law  of 
Barnabas  W.  Baker  and  Joseph  Baker;  to  the  Committee 
on  Claims. 

AUo,  a  bill  (H.  R.  814)  for  the  rehef  of  Hudson  Brothers; 
to  the  Committee  on  Claims. 

AUo,  a  bill  (H.  R.  815)  for  the  relief  of  Richard  V.  Owen; 
to  the  Committee  on  Military  Affairs. 

AUo,  a  bill  (H.  R.  816)  for  the  relief  of  Meyer  Katz;  to  the 
Committee  on  Military  Affairs. 

AUo.  a  biU  (H.  R.  817)  for  the  relief  of  Irving  Lindsay 
Leafe;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  818)  for  the  relief  of  Aaron  S.  Fass; 
to  the  Committee  on  Military  Affairs. 

AUo,  a  bill  (H.  R.  819)  for  the  relief  of  E.  H.  Rock;  to  the 
Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  CH.  R.  820)  granting  a  pen- 
sion to  Hannah  C.  Adamson  Hoke;  to  the  Committee  on 
Invalid  Pensions. 


By  Mr.  LOOFBOUROW:  A  bill  (H.  R.  821)  for  the  relief 

of  the  H.  L.  Bracken  Cylinder  Grinding  Co.;  to  the  Com- 
mittee on  Claims. 

AUo,  a  bill  (H.  R.  822)  for  the  relief  of  MaJ.  O.  S.  Mc- 
Cleary,  United  States  Army,  retired:  to  the  Committee  on 
War  Claims. 

By  Mr.  LOZIER:  A  bill  (H.  R.  823)  granting  an  increase 
of  pension  to  Martha  E.  Joshn;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  824)  granting  an  increase  of  pension 
to  Rachel  Reeter;  to  the  Committee  on  Invahd  Pensions. 

AUo,  a  bill  (H.  R.  825)  granting  an  increase  of  pension  to 
Elizabeth  HarrU;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  826)  granting  an  increase  of  pension 
to  America  Moore;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  827)  granting  an  increase  of  pension  to 
Anna  Laird;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  828)  granting  an  increase  of  pension  to 
Julia  A.  Puson;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  829)  granting  an  increase  of  pension  to 
Mary  Ann  Taylor;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  830)  granting  an  increase  of  pension  to 
Prances  M.  Clark;  to  the  Committee  on  Invahd  Pensions. 

AUo,  a  bill  (H.  R.  831)  granting  an  increase  of  pension  to 
Analiza  Robb;  to  the  Committee  on  Inv£did  Pensions. 

AUo,  a  bill  (H.  R.  832)  granting  an  increase  of  pension  to 
Martha  E.  Himiphreys;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  833)  granting  an  increase  of  pension  to 
Mary  F.  Hudgens;   to  the  Committee  on  Invahd  Pensions. 

AUo.  a  bill  (H.  R.  834)  granting  an  increase  of  pension  to 
Grace  E.  Prior;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  835)  granting  an  increase  of  pension  to 
Eliza  J.  Bush;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  836)  granting  an  increase  of  pension  to 
Eliza  J.  Kennedy;  to  the  Committee  on  Invahd  Pensions. 

AUo,  a  bill  (H.  R.  837)  granting  an  Increase  of  pension  to 
Louisa  HUkett;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  838)  granting  an  increase  of  pension  to 
KUiah  J.  Hunefelt;  to  the  Committee  oti  Invalid  Pensions, 

Also,  a  bill  (H.  R.  839)  granting  an  Increase  of  pension  to 
Serena  E.  Merryman;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bill  (H.  R.  840)  granting  an  increase  of  pension  to 
Emeline  Scott;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  841)  granting  an  increase  of  pension  to 
Mary  E.  Benson;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  842)  granting  an  increase  of  pension  to 
Lydia  A.  Cary;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H,  R.  843)  granting  an  Increase  of  pension  to 
Sarah  I.  Tomhn;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  844)  granting  an  Increase  of  pension  to 
Sarah  Ann  Peters;  to  the  Committee  on  InvaUd  Pensions. 

AUo,  a  bill  (H.  R.  845)  granting  an  increase  of  pension  to 
Eliza  A.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  846)  granting  an  increase  of  pension  to 
Julia  A.  Bradley;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  biU  (H.  R.  847)  granting  an  Increase  of  pension  to 
Belle  Enyeart;  to  the  Committee  on  InvaUd  Pensions. 

AUo,  a  biU  (H.  R.  848)  granting  an  Increase  of  pension  to 
Mary  E.  Henley;  to  the  Committee  on  InvaUd  Pensions. 

AUo,  a  biU  (H.  R.  849)  granting  an  increase  of  pension  to 
Martha  Ann  Parsley;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  850)  granting  an  increase  of  pension  to 
Sarah  E.  Burton;  to  the  Committee  on  InvaUd  Pensions. 

AUo,  a  biU  (H.  R.  851)  granting  an  increase  of  pension  to 
Charles  O.  Thomas;  to  the  Committee  on  Pensions. 

AUo,  a  biU  (H.  R.  852)  granting  an  increase  of  pension  to 
Erastus  J.  Griffin;  to  the  Committee  on  Pensions. 

AUo,  a  biU  (H.  R.  853)  granting  a  [>ension  to  Margaret 
Scofield;  to  the  Committee  on  Invalid  Pensions. 

AUo,  a  bill  (H.  R.  854)  granting  a  pension  to  Effle  T. 
McElhiney;  to  the  Committee  on  InvaUd  Pensions. 

AUo.  a  bill  (H.  R.  855)  granting  a  pension  to  Josephine 
Minter;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  856)  granting  a  pension  to  Pemetha 
Frances  Durham;  to  the  Committee  on  InvaUd  Pensions. 
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Alao.  a  bin  (H.  R.  S57)  granting  a  pension  to  Sadie  Saun- 
ders; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  858)  granting  a  pension  to  Nola  Shep- 
ard;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  859)  for  the  relief  of  John  Gregory;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  LUCE:  A  bill  (H.  R.  860)  for  the  relief  of  Arthur 
William  Buckley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  861)  granting  a  pension  to  Nellie  O. 
Qolnn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  862)  granting  a  pension  to  Mrs.  Samuel 
H.  Durgin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  863)  for  the  relief  of  James  Henry 
Payne;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  864)  to  allow  the  distinguished -service 
cross  for  service  in  the  World  War  to  be  awarded  to  Otis 
B.  Merrithew;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  865)  to  authorize  the  presentation  of 
the  distingulshed-fiirlng  cross  to  Russell  N.  Boardman;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  866)  for  the  relief  of  Adelaide  Richard- 
son; to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  867)  for  the  relief  of  Warren  J.  Clear; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  868)  granting  a  pension  to  Mary  Rab- 
bttt;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  869)  granting  a  pension  to  Alice  Grace 
Welch;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  870)  for  the  relief  of  Henry  Carl  Wik- 
strom;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  871)  for  ths  reliif 
of  Henry  C.  Lawhom;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  872)  for  the  relief  of  White  B.  Miller; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  873)  for  the  relief  of  Carl  F.  Castleberry: 
to  the  Committee  on  Claims. 

Alao.  a  bin  (H.  R.  874)  for  the  relief  of  Lewis  StUes;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  875)  for  the  relief  of  John  A.  Williams; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  876)  for  the  relief  of  Victor  C.  McKenzie; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  877)  granting  a  pension  to  Isabel  Guffey; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  878)  granting  a  pension  to  Alton  Frazier 
Cowan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  879)  for  the  relief  of  Alice  M.  A.  Damm; 
to  the  Committee  on  Foreign  Affairs. 

Alao.  a  bin  (H.  R.  880)  for  the  relief  of  John  MerriU;  to  the 
Committee  on  Claims. 

Alao.  a  bin  (H.  R.  881)  granting  a  pension  to  Edward  J. 
Carr;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  882)  for  the  relief  of 
O.  W.  WaU;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  883)  for  the  relief  of  Greenville  News  Co.; 
to  the  Committee  on  Claims. 

Alao.  a  bin  (H.  R.  884)  for  the  relief  of  the  heirs  of  Mrs. 
F.  L.  Stone;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  885)  granting  a  pension  to  David  Wilbem 
Strickland;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  886)  granting  a  pension  to  Horace  H. 
Glenn;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  887)  granting  a  pension  to  Clarence  T. 
Lee;  to  the  Committee  on  Pensions. 

By  Mr.  PATMAN:  A  bill  (H.  R.  888)  for  the  relief  of 
J.  M.  Badt;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  889)  granting  a  pension  to  Tom  F. 
Taylor;  to  the  Committee  on  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  890)  granting  an  in- 
crease of  pension  to  Sarah  A.  Austin;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  891)  granting  an  Increase  of  pension  to 
Barbara  Horine;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  892)  granting  an  increase  of  pension 
to  Mary  A.  Templeton;  to  the  Committee  on  Invalid  Pen- 
sions. 


AUso.  a  bill  (H-  R-  893)  granting  an  increase  of  pension  to 
Ella  P.  Webster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  894)  granting  an  Increase  of  pension  to 
Achlsa  Tyler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  895)  granting  an  increase  of  pension  to 
Susana  Mann;  to  the  Committee  on  Invalid  Pensions. 

AUso,  a  bill  (H.  R.  896)  granting  an  Increase  of  pension  to 
Nancy  J.  McWilliams ;  to  the  Committee  on  Invalid  Pensions. 

AUso,  a  bill  (H.  R.  897)  granting  an  increase  of  pension  to 
Sarah  M.  Martin;  to  the  Committee  on  Invalid  Pensions. 

Ailso,  a  bill  (H.  R.  898)  granting  an  increase' of  pension  to 
Ellaabeth  Caslow;  to  the  Committee  on  Invalid  Pensions. 

Ailso.  a  bill  (H.  R.  899)  granting  an  increase  of  pension  to 
Mafy  A.  Gentry;  to  the  Committee  on  Invalid  Pensions. 

Aflso,  a  bill  (H.  R.  900)  granting  an  increase  of  pension  to 
Tabitha  Bundy;  to  the  Committee  on  Invalid  Pensions. 

Ajlso,  a  bill  (H.  R.-901)  granting  an  increase  of  pension  to 
Amtlia  A.  Wood;  to  the  Committee  on  Invalid  Pensions. 

Ajlso,  a  bill  (H.  R.  902)  granting  a  pension  to  Martha 
FoUy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  903)  granting  a  pension  to  Mary  Ann 
McCabe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  904)  granting  a  pension  to  Nellie  Spray; 
to  tjhe  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  905)  granting  a  pension  to  James  L. 
Piefson;  to  the  Committee  on  Invalid  Pensions. 

AJlso,  a  bill  (H.  R.  906)  granting  an  increase  of  pension  to 
Claude  E.  Maxwell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  907)  granting  a  pension  to  Walter 
O'pjnnor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  908)  for  the  relief  of  Louis  Martin;  to 
the  Committee  on  Military  Affairs. 

Ajlso.  a  bill  (H.  R.  909)  for  the  relief  of  Michael  Marley; 
to  ihe  Committee  on  Military  Affairs. 

Aaso,  a  bill  (H.  R.  910)  for  the  relief  of  Charles  E.  Dern; 
to  lihe  Committee  on  Mihtary  Affairs, 

Atlso.  a  bill  (H.  R.  911)  for  the  relief  of  James  M.  Blanken- 
shlp;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  912)  for  the  relief  of  Thomas  J.  Gard- 
ner! to  the  Committee  on  Military  Affairs. 

AOso,  a  bill  (H.  R.  913)  for  the  relief  of  Charles  W.  Sum- 
ner; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  914)  for  the  relief  of  Frederick  Sparks; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  915)  for  the  relief  of  Wlllard  Thompson: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  916)  for  the  relief  of  James  W.  True; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RUDD;  A  bill  (H.  R.  917)  granting  an  Increase  of 
pension  to  Minnie  Betz;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  918)  for  the  relief  of  Arthur  J.  L.  Hock; 
to  tJhe  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  919)  for  the  relief  of  Charles  J.  Eisen- 
hai|er;  to  the  Committee  on  Claims. 

to,  a  bill  (H.  R.  920)  for  the  relief  of  Thomas  J.  Healy; 
e  Committee  on  Military  Affairs. 

Ajlso,  a  bill  (H.  R.  921)  granting  a  pension  to  Julia  J. 
Go4ley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  922)  for  the  relief  of  John  Heffron;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  923)  for  the  relief  of  Stephen  Schmeiser, 
sr.;  to  the  Committee  on  Claims. 

Ajlso,  a  bill  (H.  R.  924)  for  the  relief  of  Sophie  de  Sota;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  925)  for  the  relief  of  Joseph  A. 
McCarthy;  to  the  Committee  on  Claims. 

]dy  Mr.  SCHAFER:  A  bill  (H.  R.  926)  granting  an  increase 
of  i^nsion  to  Charles  Osborne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  927)  for  the  relief  of  the  estate  of 
Pratnklin  D.  Clark;  to  the  Committee  on  E.xpenditures  in  the 
Ex^utive  Departments. 

Also,  a  bill  (H.  R.  928)  for  the  relief  of  Howard  P.  Milll- 
gan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  929)  for  the  relief  of  Mary  Kwlatkowski; 
to  the  Committee  on  Claims. 


Also,  a  bill  rH.  R.  930)  for  the  relief  of  John  A.  Nehmer;  f 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  931)  for  the  relief  of  Lawrence  P. 
Morris;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  ^H.  R.  932)  irranting  a  pension  to  Leo  J. 
Nagele;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  933)  granting  a  pension  to  John  Joseph 
Poczeker;  to  the  Committee  en  Pensions. 

Also,  a  bill  (H.  R.  934)  for  the  relief  of  William  J.  O'Brien: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  935)  for  the  relief  of  William  J.  O'Brien; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  936)  for  the  relief  of  Carl  Walter  Olsen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  937)  for  the  rehef  of  Paul  Wallerstein; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  938)  granting  an  increase  on  pension  to 
Leroy  Palmer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  939)  granting  a  pension  to  Charles  W. 
Bentley;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  940)  for  the  relief  of  Prank  Wetyen;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  941)  for  the  relief  of  Roland  Zolesky; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  942)  granting  a  pension  to  Carl  H. 
Zlebell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  943)  granting  a  pension  to  Merle  W. 
Richards;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  944)  for  the  relief  of  Dr.  C.  A  Toline; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  945)  for  the  relief  of  George  C.  Ilsdale; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  946)  for  the  relief  of  the  George  C. 
Mansfield  Co.  and  George  D  Mansfield;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  947)  for  tiie  relief  of  George  B.  Amarm; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  948)  for  the  relief  of  Fred  Andler,  jr.; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  949)  for  the  relief  of  May  U.  Roszak; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  950)  granting  a  pension  to  Delia  E. 
Curtis;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  951)  granting  an  increase  of  pension  to 
John  F.  Kopczynski;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  952)  for  the  relief  of  Henry  Bud  John- 
son; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  953)  for  the  relief  of  Roman  Przytar- 
ski;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  954)  for  the  relief  of  Margaret  Diede- 
rich;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  955)  granting  a  pension  to  James  H. 
Forrest;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  956)  for  the  relief  of  Michael  Elmer;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  957)  for  the  relief  of  Lincoln  Freeman; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  958)  for  the  relief  of  Kaid  Ahmed 
(Charles  Athmid) ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  959)  for  the  relief  of  Harry  Cinq-Mars; 
to  the  Committee  en  Military  Affairs. 

Also,  a  bill  (H.  R.  960)  for  the  relief  of  Frank  Csermak; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  961)  for  the  rehef  of  Walter  S.  Bean;  to 
the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  962)  granting  a  pension  to  Charles  W. 
Hanna;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  963)  granting  a  pension  to  Jane  A. 
Baker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  964)  for  the  relief  of  Howard  Emmett 
Tallmadge;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  965)  for  the  relief  of  Touma  Tamexlan; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  966)  for  the  rehef  of  Ida  M 
Everett;  to  the  Committee  on  Claims. 


Also,  a  bm  (H.  R.  967)  for  the  relief  of  A.  W.  DuckeU  & 
Co.  line.) ;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  568)  for  the  relief  of  Melissa  Switzer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  969)  for  the  rehef  of  Edward  F.  Wels- 
kopf ;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  970)  for  the  relief  of  Louis  ShybHska; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  971)  granting  insurance  to  Lydia  C 
Spry;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  972)  for  the  relief  of  Joseph  Short- 
sleeves;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  973)  for  the  relief  of  John  L.  Dunn; 
to  the  Conmiittee  on  Claims. 

Also,  a  bill  fH.  R.  974)  for  the  relief  of  Elizabeth  Lizette; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  975)  for  the  rehef  of  John  Martin;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  976)  granting  a  pension  to  Jennie  S. 
Bogardus;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  977)  granting  a  pension  to  Cora  M. 
Perry;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  978)  granting  an  increase  of  pension  to 
Octavia  Partlow;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  979)  granting  an  increase  of  pension  to 
Rhoda  P.  McBroom;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  980)  granting  an  increase  of  pension  to 
Eliza  Lagoy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  981)  granting  an  increase  of  pension  to 
Mariah  C.  Kent;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  982)  granting  an  increase  of  pension  to 
Jane  Groves;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  983)  granting  an  increase  of  pension  to 
Melissa  M.  Day;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  984)  granting  an  increase  of  pension  to 
Sarah  E.  Bradley;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  985)  granting  an  increase  of  pension  to 
Maria  F.  West;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  986)  granting  a  pension  to  Ellen  EX 
Keck;  to  the  Committee  on  Invalid  Pwisions. 

Also,  a  bill  (H.  R.  987)  for  the  allowance  of  certain  clalma 
for  extra  labor  above  the  legal  day  of  eight  hours  at  certain 
navy  yards  certified  by  the  Court  of  Claims;  to  the  Commit- 
tee on  Claims. 

By  Mr.  TEMPLE:  A  bill  (H.  R.  988)  granting  an  increase 
of  pension  to  Clarice  RadcUffe;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  989)  granting  a  pension 
to  Mary  Wilcox;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  990)  granting  an  increase  of  pension  to 
Agnes  Daniels;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  991)  granting  an  increase  of  pension  to 
EUzabeth  A.  Cnun ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  992)  granting  an  increase  of  pension  to 
Mary  Stearns;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  993)  granting  a  pension  to  Nora  Dun- 
lavy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  994)  for  the  rehef  of  Edna  B.  WyUe;  to 
the  Committee  on  Claims. 

By  Mr.  TUCKER:  A  biU  (H.  R.  995)  authorizing  the  Presi- 
dent to  order  William  H.  Sage,  jr.,  before  a  retiring  board 
for  a  hearing  of  his  case,  and  upon  the  findings  of  such 
board  determine  whether  or  not  he  be  placed  on  the  retired 
list  with  the  rank  and  pay  held  by  him  at  the  time  of  hia 
resignation;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  996)  for  the  reUef  of  Mildred  B.  Craw- 
ford; to  the  Committee  on  Claims. 

By  Mr.  WATSON:  A  biU  (H.  R.  997)  for 'the  reUef  of 
William  L.  Jenkins;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  998)  for  the  rehef  of  Anna  L.  Auchen- 
bauch;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  999)  for  the  relief  of  Lewis  E.  Green; 
to  the  Committee  on  Claims. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  1000)  for  the  reUef 
of  John  K.  KeUey;  to  the  Committee  on  MiUtary  Affah-a. 
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Also,  a  bin  (H.  R.  1001)  granting  a  pension  to  Blanche 
M.  Anneke:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1002)  granting  a  pension  to  Bertha 
Sampson  Condon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1003)  granting  a  pension  to  Mary  J. 
Ryerson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1004)  granting  a  j)ension  to  Minnie  Har- 
rington; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1005)  granting  a  pension  to  Esther 
Critchell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  1006)  granting  an  in- 
crease of  pension  to  Louise  Grasshoff;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  1007)  granting  an  increase  of  pension  to 
Rachel  A.  Jackson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  1008)  grant- 
ing a  pension  to  Mary  E.  Kelley;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  1009)  granting  a  pension  to  Elizabeth 
Connor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  1010)  granting  a  pension 
to  Edna  Elliott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  H.  1011)  granting  a  pension  to  Harriet  Ann 
Irvin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  1012)  grant- 
ing an  increase  of  pension  to  Margretta  Pelton;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  1013)  granting  a  pension 
to  Benjamin  P.  Mathers,  jr.;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1014)  granting  an  increase  of  pension  to 
Angelina  Spiker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1015)  granting  an  increase  of  pension 
to  Malinda  J.  Messenger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1016)  granting  an  increase  of  pension 
to  Nancy  Jane  Shaffer;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1017)  granting  an  increase  of  pensions 
to  Marion  Lawson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1018)  granting  an  increase  of  pension 
to  Lydla  M.  Crlss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1019)  granting  an  increase  of  pension 
to  Fanny  E.  Bishop;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1020)  granting  an  increase  of  pension 
to  Malinda  House;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1021)  granting  an  increase  of  pension 
to  Leeanna  E.  Blair;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1022)  granting  a  pension  to  Prank  T. 
Mason;  to  the  Coounittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1023)  granting  a  pension  to  Dora  Etta 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1024)  granting  a  pension  to  Clara  V. 
Crossland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1025)  granting  a  pension  to  Edgar  P. 
Heidler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1026)  granting  a  pension  to  Marcellus 
W.  Mace;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1027)  for  the  relief  of  Lewis  Clark;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1028)  for  the  relief  of  Freda  Mason; 
to  the  Committee  on  Claims. 

Also  a  bill  (H.  R.  1029)  for  the  relief  of  Basil  Henry; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BRUMM:  A  biU  (H.  R.  1030)  granting  a  pension 
to  Caroline  W.  Patterson  (with  accompanying  papers) ;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  1031)  for  the 
relief  of  First  National  Bank  of  Thermopoiis,  Wyo.;  to  the 
Committee  on  Claims. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  1032)  to  correct  the 
naval  record  of  George  Herman  Francis  Wilhelm;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1033)  for  the  relief  of  Harry  J.  Swisher; 
to  the  Committee  on  Military  Affairs. 


tlso,  a  bill  (H.  R.  1034)  for  the  relief  of  Morris  Dietrich; 
he  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1035)  for  the  relief  of  Amos  Gaul;  to 
tha  Committee  on  Military  Affairs. 

^Iso.  a  bill  (H.  R.  1036)  for  the  relief  of  Banks  College; 
to  the  Committee  on  Claims. 

41so.  a  bill  (H.  R.  1037)  granting  a  pension  to  Charles  J. 
Bradley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1038)  for  the  relief  of  Manus  Kane; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1039)  for  the  relief  of  James  Moffltt; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1040)  for  the  relief  of  Peter  Guilday; 
to  the  Committee  on  Military  Affairs. 

$y  Mr.  ESTEP:  A  bill  (H.  R.  1041)  for  the  relief  of  Han-y 
Gordon;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1042)  for  the  relief  of  Henry  A.  Levake; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1043)  for  the  relief  of  Max  W.  Amster; 
to  the  Committee  on  Military  Affairs. 

]$y  Mr.  EVANS  of  California:  A  bill  (H.  R.  1044)  for  the 
relief  of  Charles  S.  Hockenjos;  to  the  Committee  on  Mili- 
tary Affairs. 

$y  Mr.  FINLEY:  A  biU  'H.  R.  1045)  granting  a  pension 
to  Tempie  Farley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1046)  granting  a  pension  to  Mary 
French;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1047)  granting  a  pension  to  Esther 
Ga^brell:  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1048)  granting  a  pension  to  Berry  Gar- 
nei;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1049)  granting  a  pension  to  Myrtle 
Griffin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1050)  granting  a  pension  to  Sarah 
Fatmer;  to  the  Committee  on  Invalid  Pension.'s. 

Also,  a  bill  (H.  R.  1051)  granting  a  pension  to  Sarah  L. 
Hadley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1052)  granting  a  pension  to  Hiram  P. 
Map-cum;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1053)  granting  a  pension  to  David  D. 
Lay;   to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1054)  granting  a  pension  to  Eugene 
Me$ser;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1055)  granting  a  pension  to  Robert 
Mcpaniel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1056)  granting  a  pension  to  William  P. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1057)  granting  an  increase  of  pension 
to  Roscoe  Eversole;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1058)  granting  a  pension  to  Benjamin 
F.  Tye;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  1059)  granting  a  pension  to  Henry 
En|le:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1060)  granting  a  pension  to  John  B. 
Ellis:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1061)  granting  a  pension  to  Alfred 
Davidson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1062)  granting  a  pension  to  VirgO  L. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1063)  granting  a  pension  to  Kate  Couch; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1064)  granting  a  pension  to  Gilbert 
Cutry;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1065)  for  the  relief  of  Dillon  A.  Collett; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1066)  granting  a  pension  to  Francis  J. 
Cojfey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1067)  granting  a  pension  to  Jane  Burns; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1068)  granting  a  pension  to  James  G. 
Ca("r;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1069)  for  the  relief  of  James  Brummett; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1070)  granting  a  pension  to  Frank 
Brdyles;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  1071)  granting  a  pension  to  Nannie  M. 
Brock:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1072"  granting  a  pension  to  Tip  Jack- 
son: to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1073)  granting  an  increase  of  pension 
to  John  Baker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1074)  granting  a  pension  to  Phihp 
Aaron;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1075)  granting  an  increase  of  pension  to 
Cynthia  E.  Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1076)  granting  a  pension  to  Lucy  I. 
Brake;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1077)  granting  a  pension  to  Mary  Wiley; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1078)  granting  a  pension  to  Bert  Croley; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1079)  for  the  relief  of  Clarence  C.  Bray; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1080"  for  the  relief  of  James  Clay  Col- 
son;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1081 »  granting  a  pension  to  John  C. 
Camden ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1082)  granting  a  pension  to  James  A. 
Catern;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1083  >  granting  a  pension  to  Hector  O. 
Downey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1084 J  granting  an  increase  of  pension  to 
Elizabeth  F.  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1085)  granting  an  Increase  of  pension  to 
Rachel  Gibson;  to  the  Committee  on  Invalic^  Pensions. 

Also,  a  bill  (H.  R.  1086)  granting  a  pension  to  John 
Powell;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1087)  granting  an  increase  of  pension  to 
William  H.  Hensley;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1088 »  granting  an  mcrease  of  pension  to 
Edward  Hail;   to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1089)  granting  an  increase  of  pension  to 
Elizabeth  Lloyd;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  <H.  R.  1090)  granting  an  increase  of  pension  to 
William  C.  Knuckles;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1091)  granting  an  increase  of  p)ension 
to  William  Napier;  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  1092)  granting  an  increase  of  pension 
to  William  R.  Neal;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1093)  granting  a  pension  to  Allen  T. 
Carter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1094)  grcnting  an  increase  of  pension 
to  Harrison  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1095)  granting  an  increase  of  pension 
to  Richard  E.  Hibbard;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1096)  granting  an  increase  of  pension 
to  Mary  C.  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1097)  for  the  relief  of  Joe  H.  Ross;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1098)  for  the  relief  of  Esaw  Wright;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1099)  for  the  relief  of  Andrew  M.  Cor- 
nelius; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1100)  for  the  relief  of  Jesse  Perry;  to 
the  Committee  on  ^Var  Claims. 

Also,  a  bill  (H.  R.  HOD  granting  a  pension  to  Howard 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1102)  granting  a  pension  to  Chester 
Hollin:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1103)  granting  a  pension  to  Peter  T. 
Keeney;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1104)  granting  a  pension  to  Mary  In- 
gram; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1105)  granting  a  pension  to  Willie 
Roberts;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1106)  granting  a  pension  to  Burl  F. 
King;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1107)  granting  an  increase  of  pension  to 
Jane  Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1108)  granting  a  pension  to  Lucinda 
Rowe;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  1109)  granting  a  pension  to  Fred  Sand- 
lin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1110)  granting  a  pension  to  George 
Rush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1111)   granting  a  pension  to  Rutha 
Shepherd;  to  the  Committee  on  Invahd  Pensions. 
I      Also,  a  bill  (H.  R.  1112)   granting  a  pension  to  Ruth  B. 
Simpson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1113)  granting  a  pension  to  Josephine 
Smith;  to  the  Committee  on  Invalid  Pensions. 
]      Also,  a  bill  (H.  R.  1114)  granting  a  pension  to  Armina  E. 

Smith;  to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill  (H.  R.  1115)  for  the  rehef  of  Jordan  B.  Gross; 
I  to  the  Committee  on  Military  Affairs. 

Also,  a  blD  (H.  R.  1116)  granting  a  pension  to  William  B. 
Smith;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1117)  granting  a  pension  to  Elizabeth 
Vogler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1118)  granting  a  pension  to  Amanda 
Jarvis;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1119)  granting  a  pension  to  William  O. 
Whitaker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1120)  granting  a  pension  to  Lizzie  Baker; 
to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1121)  granting  a  pension  to  Gellgoo 
Wells;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1122)  granting  a  pension  to  Roy  Webb; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1123)  granting  a  pension  to  Willie 
Beatty;  to  the  Conmiittee  on  Pensions. 

ALSO,  a  bill  (H.  R.  1124)  granting  a  pension  to  Wiley 
Roberts;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1125)  granting  a  pension  to  Bertie  F. 
Radiord;  to  the  Committee  on  Pensions. 

By  Mr.  FRENCH:  A  bill  (H.  R.  1126)  granting  a  pension 
to  Catherine  King;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1127)  for  the  rehef  of  the  estate  of  La- 
fayette Keene  iWade  Keene,  executor);  to  the  Committee 
on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1128)  for  the  relief  of  Alfred  Burton;  to 
the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  1129)  for  the  relief  of  George  H.  Unter- 
nahrer;  to  the  Committee  on  Claintis. 

Also,  a  bill  I H.  R.  1130)  for  the  rehef  of  estate  of  Katherine 
Heinrich  < Charles  Grieser  and  others,  executors);  to  the 
Committee  on  Claims. 

Also,  a  bill  <H.  R.  1131)  for  the  rehef  of  James  C.  Simmons 
( otherwise  known  as  James  C.  Whitlock) ;  to  the  Committee 
on  Mihtary  Affairs. 

Also,  a  bill  <H.  R.  1132)  to  authorize  the  appointment  of 
Master  Sergeant  (Band  Leader)  Bemt  Nielsen  as  a  warrant 
oflacer.  United  States  Army;  to  the  Committee  on  Mihtary 
Affairs. 

Also,  a  bill  <H.  R.  1133)  to  provide  for  the  reUnquishment 
by  the  United  States  of  certain  lands  to  the  city  of  Coeur 
d'Alene,  in  the  county  of  Kootenai,  in  the  State  of  Idaho; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  1134)  for  the  relief  of  Francis  Jenkins; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  1135)  granting  a  pension  to  John  B. 
Sallee;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1136)  granting  a  pension  to  Marion  M. 
Luther;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1137)  granting  a  pension  to  Annie  L. 
Kling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1138)  granting  an  increase  of  pension  to 
Nettle  M.  Freeman;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1139)  granting  a  pension  to  Emma  P. 
Eshom;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1140)  granting  a  pension  to  Dan  B.  Dun- 
well;  to  the  Committee  on  Pensions. 

ALso,  a  bill  (H.  R.  1141)  granting  an  increase  of  pension  to 
Lettie  J.  M.  Craig;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1142)  granting  a  pension  to  Eusebia 
Dagan ;  to  the  Committee  on  Invahd  Pensionjs. 
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By  Mr.  GREENWOOD:  A  bill  (H.  R.  1143)  granting  an  in- 
crease of  pension  to  John  Stringer;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H.  R.  1144)  granting  an  increase  of  pension  to 
Luther  Jay  Cole;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1145)  granting  an  increase  of  pension  to 
Mary  J.  Gwinn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1146)  granting  an  increase  of  pension  to 
Judy  Stuffle;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  HOCH:  A  bill  (H.  R.  1147)  granting  a  pension  to 
Helen  Moody;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1148)  granting  an  increase  of  isension  to 
Mary  Evilsizer;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1149)  granting  an  increase  of  pension  to 
Prances  E.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  1150)  granting  an 
increase  of  pension  to  Jennie  Payson;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  1151)  granting  an  increase  of  pen- 
sion to  Harriet  Snowberger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1152)  granting  a  pension  to  Henrietta 
Sours;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KENDALL:  A  bill  (H.  R.  1153)  granting  a  pen- 
sion to  Malissa  Hoover;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1154)  granting  a  pension  to  MOton 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1155)  granting  an  increase  of  pension  to 
Sarah  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1156)  granting  a  pension  to  Josephine 
Rutter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1157)  granting  an  increase  of  pension 
to  Eliza  J.  Weimer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1158)  granting  an  increase  of  pension 
to  Martha  Gorsuch;  to  the  Committee  on  Invalid  Prnsions. 

Also,  a  bill  (H.  R.  1159)  granting  an  increase  of  pension 
to  Mary  E.  Gary;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1160)  granting  an  increase  of  pension  to 
Lois  E.  McClain;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1161)  granting  an  increase  of  pension 
to  Nancy  Catharine  Mostoller;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1162)  granting  an  increase  of  pension 
to  Barbary  E.  Roley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1163)  granting  an  increase  of  pension  to 
Rachel  Walter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1164)  granting  an  increase  of  pension  to 
Mary  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1165)  granting  an  increase  of  pension 
to  Margaret  C.  Mills;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1166)  granting  an  increase  of  pension  to 
Harriet  Neiderhiser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1167)  granting  an  increase  of  pension 
to  Laura  Bixler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  1168)  for  the  reUef 
of  the  estate  of  Benjamin  A.  Pillsbury  (William  J.  Pillsbury, 
executor) ;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1169)  for  the  relief  of  Monumental 
Stevedore  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1170)  for  the  relief  of  the  owners  of 
the  French  bark  France;  to  the  Committee  on  Foreign 
Affairs. 

Also,  a  bill  (H.  R.  1171)  for  the  relief  of  Helena  C.  Von 
Onming  and  Stephan  Von  Groning;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  1172)  for  the  relief  of  Moreau  M. 
easier;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1173)  for  the  relief  of  Sophie  Carter; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  1174)  for  the  relief  of  Mary  A.  Cox; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  1175)  for  the  relief  of  Capt  Walter  S. 
Bramble;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1176)  for  the  relief  of  John  £.  Ensor; 
to  the  Committee  on  Military  Affairs. 


Also,  a  bin  (H.  R.  1177)  for  the  relief  of  Peter  E.  Ander- 
sa(n;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1178)  for  the  relief  of  Lieut.  Charles 
R,  Price;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1179)  for  the  relief  of  Edward  McDon- 
ald; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1180)  granting  a  pension  to  George  W. 
Mjarrow;  to  the  Committee  on  Pensions, 

By  Mr.  MAPES:  A  bill  (H.  R.  1181)  to  amend  an  act  en- 
titled "An  act  to  recognize  the  high  public  service  rendered 
bi  MaJ.  Walter  Reed  and  those  associated  with  him  in  the 
discovery  of  the  cause  and  means  of  transmission  of  yellow 
feiver."  approved  February  28,  1929;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  1182)  granting  a  pension  to  Lucinda  M. 
Btdger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1183)  to  correct  the  records  of  the  War 
Department  to  show  that  Guy  Carlton  Baker  and  Calton  C. 
B>ker,  or  Carlton  C.  Baker,  is  one  and  the  same  i)erson;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1184)  granting  a  pension  to  Ella  J. 
Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1185)  for  the  relief  of  Anthony  Peter 
Dt  Young;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1186)  granting  a  pension  to  Laura  E. 
Diets;  to  the  Committee  on  Invalid  Pensions. 

;a1so.  a  bill  (H.  R.  1187)  for  the  relief  of  William  H.  Esta- 
bilook;  to  the  Committee  on  Military  Affairs. 

iAlso,  a  bill  (H.  R.  1188)  granting  an  increase  of  pension 
to  Charles  A.  Halbert;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1189)  granting  a  pension  to  Clare  Els- 
worth  Hawley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1190)  to  provide  for  the  advancement 
on  the  retired  list  of  the  Navy  of  George  Dewey  Hilding;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1191)  granting  a  pension  to  Dora  Hilton; 
ta  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1192)  granting  a  pension  to  Harry  J. 
Hull;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1193)  granting  an  increase  of  pension 
ta  Fred  Kape;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1194)  for  the  relief  of  Samuel  Hooper 
L4ne,  alias  Samuel  Foot;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  1195)  granting  a  pension  to  Cassie  B. 
MJcBane;  to  the  Committee  on  Invalid  Pensions. 

:Also,  a  bill  (H.  R.  1196)  for  the  relief  of  James  J.  Mc- 
B4mes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1197)  for  the  relief  of  William  Dean 
MfcCoy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1198)  granting  a  pension  to  Anna  J. 
Russell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1199)  granting  a  pension  to  Alice  D. 
Sihith ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1200)  for  the  relief  of  Walter  Zerba;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  1201)  for  the  reUef  of  Harold 
C^  Marshall;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1202)  for  the  relief  of  Lehde  &  Schoen- 
hi)t;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R  1203)  for  the  relief  of  Edward  J.  O'Neil; 
to|  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1204)  for  the  relief  of  Nick  Gruich;  to 
th|e  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1205)  for  the  reUef  of  John  L.  Hoffman; 
to|  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1206)  for  the  relief  of  George  Beier;  to 
thfe  Committee  on  Claims. 

|a1so.  a  bill  (H.  R.  1207)  for  the  relief  of  Mary  Downey;  to 
thie  Committee  on  Claims. 

Also,  a  bill  (H.  R  1208)  for  the  relief  of  George  Evans;  to 
thp  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1209)  granting  a  pension  to  Ella  I.  Par- 
sohs ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1210)  granting  an  increase  of  pension  to 
Svah  A,  Chandler:  to  the  Committee  on  Invalid  Pensions. 


By  Mr.  MOORE  of  Ohio:  A  bill  (H.  R.  1211)  granting  a 
pension  to  Martha  Ferbrache;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1212)  granting  an  increase  of  pension  to 
Maria  J.  McNurland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  1213)  granting  an  increase  of  pension 
to  Clarence  B.  Cline;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1214)  granting  an  increase  of  pension 
to  Mary  E.  McCoy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1215)  granting  an  increase  of  pension 
to  Nancy  E.  Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1216)  granting  an  increase  of  pension 
to  Adline  Dillehay;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1217^  granting  an  increase  of  pension 
to  Sarah  J.  McHenry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1218)  granting  a  pension  to  Carrie 
Boyd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1219  >  correcting  the  military  record  of 
William  H.  Murphy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  1220)  granting  a  pension  to  Rachel 
Elizabeth  Phelps;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  »H.  R.  12211  granting  a  pension  to  Florence 
Bonnell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1222)  for  the  relief  of  Julia  Kerr 
OBleness;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  122:5)  for  the  relief  of  Kearney  B. 
Brown;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  1224)  granting  a  pension  to  Maretta 
Anna  Booher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1225)  authorizing  the  Sec.etary  of  the 
Navy  in  his  discretion  to  deliver  to  the  custody  of  the  Cam- 
pus Martius  Memorial  Museum  of  the  city  of  Marietta,  Ohio, 
the  sil\*er  service  presented  to  the  United  States  for  the  gun- 
boat Marietta:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MURPHY:  A  bill  (H.  R.  1226)  for  the  reUef  of 
Edna  M.  Gilson;  to  the  Committee  on  Claims. 

By  Mr.  PURNELL:  A  bill  (H.  R.  1227)  granting  an  increase 
of  pension  to  Lucy  T.  Bums;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SELVIG:  A  bill  (H.  R.  1228)  to  adjudicate  the 
claim  of  Knud  O.  Flakne,  a.  homestead  settler  on  the  drained 
Mud  Lake  bottom,  in  the  State  of  Minnesota;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  1229)  for  the  relief  of  George  Johnson; 
to  the  Committee  on  Mili':ary  Affairs. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  1230)  for  the  relief  of 
Chase  E.  Mulinex;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1231'  for  the  relief  of  Grina  Bros.;  to 
the  Committee  on  Claims. 

By  Mr.  SNELL:  A  bill  CH.  R.  1232)  granting  an  increase 
of  pension  to  Abigail  Stcne;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  1233)  granting  a  pen- 
sion to  Julinah  J.  Neptune;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  1234)  granting  an  increase  of  pension  to 
Rhoda  Kester;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1235)  granting  an  increase  of  pension 
to  Sarah  J.  Wishart;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WILLIAMSON:  A  bUl  (H.  R.  1236)  for  the  relief 
of  Williams  Lyons;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1237)  for  the  relief  of  John  G.  Morgan; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1238)  for  the  relief  of  J.  E.  Reddick;  to 
the  Committee  on  Claims 

Also,  a  bill  (H.  R.  1239)  for  the  relief  of  Frank  Fisher; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  1240)  granting  an  in- 
crease of  pension  to  Nan<:y  E.  Davis;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  1241)  granting  an  increase  of  pension 
to  Ida  I.  Secor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ALLEN:  A  bai  (H.  R.  1242)  granting  an  increase 
of  pension  to  Barbara  Treuthart;  to  the  Committee  on 
Invalid  Pensions. 


Also,  a  bill  (H.  R.  1243)  granting  an  increase  of  pension 
to  Mabel  L.  F.  Schultz;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  1244)  granting  an  increase  of  pension 
to  Jennie  P.  McClanahan;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  1245)  granting  an  increase  of  pension 
to  Julietta  R.  Moody;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1246)  granting  a  pension  to  Ellen 
Lynch;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1247)  granting  a  pension  to  Maggie 
Pyles;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1248)  granting  sm  increase  of  pension 
to  Emma  Z.  Cooper;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1249)  granting  an  increase  of  pension 
to  Catherine  R.  Forbes;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  1250)  granting  an  increase  of  pension 
to  Thomas  S.  Shull;  to  the  Conunittee  on  Pensions. 

Also,  a  bill  (H.  R.  1251)  granting  an  increase  of  pension 
to  Elizabeth  Graham;  to  the  Committee  on  Invahd  Pensions. 

By  filr.  BACHMANN:  A  bill  (H.  R.  1252)  for  the  relief 
of  E.  Lodge  Ross;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1253)  granting  a  pension  to  Samuel  W. 
Stewart;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1254)  granting  an  increase  of  pension 
to  Mary  Ensminger;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  BACON:  A  bill  (H.  R.  1255)  for  the  reUef  of 
David  Myerie,  as  executor  of  the  last  wiU  and  testament  of 
Phineas  Burgess,  deceased;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1256)  for  the  reUef  of  John  A.  Rapelye; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H,  R.  1257)  for  the  reUef  of  Francis  Joseph 
Mead;  to  the  Committee  on  Na\'al  Affairs. 

Also,  a  bill  <H.  R.  1258)  for  the  relief  of  Frank  Pournier; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1259)  for  the  relief  of  Frank  ELroegel, 
alias  Francis  Kroegel;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1260)  for  the  reUef  of  James  E.  Frazer; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1261)  for  the  reUef  of  Pierre  E.  Teets; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1262)  for  the  reUef  of  Nathaniel  Mon- 
sell,  deceased;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1263)  for  the  reUef  of  the  children  of 
WiUiam  Wheeler  HubbeU  and  his  wife,  Elizabeth  Catherine 
Hubbell,  both  deceased;  to  the  Committee  on  Claims. 

By  Mr.  BEEDY:  A  biU  (H.  R.  1264)  for  the  relief  of 
Henry  Stanley  Wood;  to  the  Committee  on  Ways  and  Means. 

Also,  a  biU  (H.  R.  1265)  for  the  reUef  of  IsabeU  Bolster, 
widow  of  Charles  K.  Bolster;  to  the  Committee  on  MiUtary 
Affairs. 

Also,  a  biU  (H.  R,  1266)  granting  an  increase  of  pension  to 
Cora  W.  Merryman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  1267)  granting  a  pension  to 
Patrick  Kilmartin;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1268)  granting  a  pension  to  Lottie 
McKelvey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1269)  granting  a  pension  to  Charles  C 
Lockhart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (K.  R.  1270)  granting  a  pension  to  Laura  E. 
Myers;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1271)  granting  a  pension  to  Bernard  A, 
Brinkley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1272)  granting  a  pension  to  Frederick 
L.  Eagle;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1273)  for  the  reUef  of  James  E.  Haynes; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1274)  for  the  reUef  of  Elizabeth  Buxton 
Hospital;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1275)  for  the  reUef  of  Anna  Marie  San- 
ford,  widow  of  William  Richard  Sanford,  deceased;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  1276)  for  the  reUef  of  W.  Barnard  Bates; 
to  the  Committee  on  MiUtary  Affairs. 
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Also,  a  bill  (H.  R.  1277)  for  the  relief  of  John  Pox;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1278)  for  the  relief  of  Robbie  Coates; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1279)  for  the  relief  of  Prank  Kanelakos; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1280)  to  authorize  and  direct  the  ap- 
pointment of  Levin  Milton  Price  as  a  first  lieutenant.  United 
States  Army;  to  the  Committee  on  Military  Affairs, 

By  Mr.  BOILEAU:  A  bill  (H.  R.  1281)  granting  a  pension 
to  Marie  Beck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1282)  granting  an  increase  of  pension  to 
Carrie  Pry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1283)  granting  a  pension  to  Elizabeth 
Ellen  Barker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BRTJMM:  A  bill  (H.  R.  1284)  granting  a  pension  to 
George  W.  Snyder,  jr.;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  1285)  for  the 
relief  of  E.  E.  Heldridge;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1286)  for  the  reUef  of  Prank  J.  Abbate; 
to  the  Committee  on  Claims. 

By  Mr.  CARTER  of  Wyoming:  A  bill  ^H.  R.  1287)  granting 
a  pension  to  Robert  W.  Jones;  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  1288)  for 
the  relief  of  the  General  Warehousing  Co.;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  1289)  for  the  relief  of  William  Dal  ton: 
to  the  Committee  on  Claizns. 

Also,  a  bill  (H.  R.  1290)  for  the  relief  of  Jeannette  Weir; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1291)  for  the  relief  of  Arthur  H.  Loren- 
zen;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1292)  to  extend  the  benefits  of  the 
United  States  employees'  compensation  act  to  R,  W.  Dicker- 
son;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1293)  to  extend  the  measure  of  relief 
provided  in  the  employees'  compensation  act  of  September  7, 
1916,  to  Ellen  Moore;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1294)  for  the  relief  of  Julian  Simon,  Ira 
Simon,  and  Herbert  Simon,  doing  business  as  J.  Simon  & 
Sons;  to  the  Committee  on  Ways  and  Means. 

Also,  a  biU  (H.  R.  1295)  for  the  relief  of  Oscar  R.  Witte; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1296)  for  the  relief  of  Capt.  W.  B. 
Pinney;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1297)  for  the  reUef  of  Louis  Wohlfahrt; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1298)  for  the  relief  of  Ambrose  M.  Pell; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1299)  for  the  relief  of  Morris  Kopit;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1300)  for  the  relief  of  James  Leo  Kelley; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1301)  for  the  relief  of  William  Thomas; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1302)  for  the  relief  of  Anthony  John 
McCoy;  to  ihe  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1303)  for  the  relief  of  Lester  E.  Up- 
meyer;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1304)  for  the  reUef  of  Clarence  L.  Kelly; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1305)  for  the  relief  of  John  J.  Kane;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R,  1306)  for  the  relief  of  Howard  Helms;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1307)  for  the  relief  of  Steve  Popp;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1308)  for  the  relief  of  Frederick  V. 
Annistead;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1309)  for  the  relief  of  Pred  H.  Harrison; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1310)  for  the  relief  of  John  J.  MfMahon-, 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1311)  for  the  relief  of  Edith  Cook;  to 
the  Committee  on  Military  Affairs. 


Also,  a  bill  (H.  R.  1312)  for  the  relief  of  Arthur  W.  Adams; 
to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  (H.  R.  1313)  for  the  relief  of  Charles  P.  Gray; 
to  the  Committee  on  Military  Affairs. 

AliiO.  a  bill  (H.  R.  1314)  for  the  relief  of  George  W.  GU- 
more;  to  the  Committee  on  Military  Affairs. 

ALSO,  a  biU  (H.  R.  1315)  for  the  relief  of  Joseph  M.  Black; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1316)  for  the  relief  of  John  Costigan; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1317)  for  the  relief  of  August  H.  Moses; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1318)  for  the  relief  of  Harry  C.  Fowler; 
to  I  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1319)  for  the  relief  of  John  G.  Fell;  to 
the  Committee  orl  Military  Affairs. 

Also,  a  bill  (H.  R.  1320)  for  the  relief  of  C.  M.  Perkins;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1321)  for  the  relief  of  Louis  T.  Kneif; 
to  the  Committee  on  Claims. 

Also,  a  bill  (K.  R.  1322)  for  the  relief  of  Anna  Lohbeck; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1323)  for  the  relief  of  the  United  States 
Bank  of  St.  Louis;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1324)  for  the  relief  of  William  P.  Roach; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1325)  for  the  relief  of  C.  Lillie  Wise;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1326)  granting  a  pension  to  Martha  B. 
Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1327)  granting  a  pension  to  Mary  J.  B. 
Newman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1328)  granting  an  increase  of  pension 
to  Anna  Barfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  1329)  granting  an  increase  of  pension 
to  Rosine  Wildeisen:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1330)  granting  an  increase  of  pension  to 
K$te  D.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1331)  granting  an  increase  of  pension  to 
Fannie  Hoover;  to  the  Committee  on  Invalid  Pen-sions. 

Also,  a  bill  (H.  R.  1332)  granting  a  pension  to  Kate  King- 
st<)n;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1333)  granting  a  pension  to  Pred  Well- 
m^ma;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1334)  granting  an  increase  of  pension 
to  Emelia  Rueppel;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COOKE:  A  bill  (H.  R.  1335)  granting  a  pension 
to  William  Hansen;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1336)  grantmg  a  pension  to  Dorothy  D. 
Gyabenstatter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1337)  to  correct  the  military  record  of 
Cltiarles  Welchlin;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1338)  to  correct  the  military  record  of 
Joihn  H.  Burd;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CROWTHER:  A  bill  'H.  R.  1339)  for  the  relief 
of  Lee  M.  Allen;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1340)  for  the  rehef  "bf  Cathrine  E. 
Mbrris;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1341)  for  the  relief  of  Dent.  Allcroft  & 
C^.;  A.  J.  Baker  Co.  (Inc.);  Horwitz  &  Arbid  fine);  and 
Richard  Evans  &  Sons  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1342)  granting  an  increase  of  pension 
t&  Anna  Corta;  to  the  Committee  on  Invalid  Pensions. 

AL;o,  a  bill  (H.  R.  1343)  granting  a  pension  to  Marie 
Ladwig;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R.  1344)  granting  a  pension  to  Cora  Cath; 
to  the  Committee  on  Invalid  Pensions. 

-\Lso.  a  bill  (H.  R.  1345)  for  the  relief  of  John  T.  Pierson; 
to  the  Committee  on  Military  Affairs. 

Alao.  a  bill  (H.  R.  1346)  for  the  relief  of  William  J. 
NDwinski;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CULLEN:  A  bill  (H.  R.  1347)  for  the  relief  of 
Jiimes  M.  Robedee;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CURRY:  A  bill  (H.  R.  1348)  granting  a  pension  to 
E4rl  E.  Bayles;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  1349)  granting  a  pension  to  Frank 
Sornborger:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1350)  for  the  relief  of  A.  L.  Redding; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1351)  for  the  relief  of  Frank  Sorn- 
borger; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  i;552)  to  permit  the  county  of  Solano. 
State  of  California,  to  lay,  construct,  install,  and  maintain 
sewer  outlets  over  ami  across  the  Navy  longitudinal  dike 
and  accretions  thereto  in  Mare  Island  Straits;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  DO  WELL:  A  bill  (H.  R.  1353)  granting  an  increase 
of  pension  to  Rebecca  A.  Smith;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  1354>  granting  an  increase  of  pension  to 
Mary  E.  Lemmon;  to  the  Committee  on  Invalid  Pensions. 

Al.so,  a  bill  (H.  R.  1355)  granting  a  pension  to  Mrs.  M.  F. 
Culbertson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  135G)  gi-antint?  a  pension  to  John  H. 
Andrews;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1357)  granting  an  increa.se  of  pension  to 
Harriet  A.  Skinner;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  (H.  R.  1358)  granting  an  increase  of  pension  to 
Frances  E.  Tilton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1359)  granting  an  increase  of  pension 
to  Nancy  Shawhan;  tc  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1360)  granting  an  increase  of  pension  to 
Hannah  P.  Walling;  tc  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13C1)  granting  an  increase  of  pension  to 
Martha  A.  McDole;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1362)  granting  an  increase  of  pension  to 
Emily  A.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1363)  granting  an  increase  of  pension  to 
Annie  B.  Chedester;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOUTRICH:  A  bill  (H.  R.  1364 »  for  the  relief  of 
Flcanor  Freedman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1365)  granting  a  pension  to  Clara 
Stevens;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1366)  gi-anting  a  pension  to  Mary  J. 
Glace;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1367)  granting  an  incrca.se  of  pension  to 
Elizabeth  C.  George;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1368)  granting  an  increase  of  pension  to 
Elizabeth  Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1369)  granting  a  pension  to  Anna  M. 
Crooks;  to  the  Committee  on  Invalid  Pensions. 

Al.so,  a  bill  'H.  R.  12  70)  granting  a  pension  to  Catherine 
Gunderman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1371)  granting  an  increase  of  pension  to 
Sophia  Rademaker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  1372)  granting  a  pension  to 
Agnes  Fuhrmeister;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1373)  granting  a  pension  to  Annie  Suits; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  13V4)  granting  a  pension  to  Mary  Glas- 
cock; to  the  Committee;  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1^75)  giauting  a  ix;nsion  to  Josephine 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  13V6)  granting  a  pension  to  Mary  Kiel; 
to  the  Committee  on  Ir.valid  Pensions. 

Also,  a  bill  (H.  R.  1377)  granting  a  pension  to  Fanna 
Craig;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1378)  granting  a  pension  to  Annie 
La  point;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  1379)  for  the 
relief  of  Granville  W.  Hickey;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  1380)  for  the  relief  of  Maurice  J. 
OLeary;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  H81)  for  the  relief  of  Joe  Petran;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1382)  for  the  relief  of  A.  K.  Resner;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1383)  for  the  relief  of  certain  United 
States  naval  officers;  tc  the  Committee  on  Naval  Affairs. 
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Also,  a  bill  (H.  R.  1384)  for  the  relief  of  George  A. 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1385)  granting  a  pension  to  Jacob  Good- 
man; to  the  Committee  on  Pensions. 

By  Mr.  FINLEY:  A  bill  ^H.  R.  1386)  granting  an  increase 
of  pension  to  Alex  Goins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1387)  granting  a  pension  to  Lester  C. 
Gay;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1388)  granting  an  increase  of  pension 
to  Lawrence  Waldi-oup;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1389)  granting  an  increase  of  pension 
to  James  M.  Howard;  to  the  Committee  on  Pensions. 

By  Mr.  FISH:  A  bill  (H.  R.  1390)  authorizing  the  Presi- 
dent to  order  Ellis  S.  Hopewell  before  a  retiring  board  for 
a  hearing  of  his  case  and  upon  the  findings  of  such  board 
to  determine  whether  or  not  he  be  placed  on  the  retired  list 
with  the  rank  and  pay  held  by  him  at  the  time  of  his  dis- 
charge; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1391)  authorizing  the  President  to  order 
Clive  A.  Wray  before  a  retiring  board'  for  a  hearing  of  his 
case,  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  discharge;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  1392)  for  the  relief  of  Nicholas  Amoroso; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1393)  for  the  relief  of  A.  R.  Free;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1394)  for  the  relief  of  Edward  W.  Dom- 
berger;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1395)  granting  a  pension  to  Moses  C. 
Rogers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1396)  granting  a  pension  to  Isabelle  C. 
Mackey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1397)  granting  an  increase  of  pension 
to  Bessie  Weygant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1398)  granting  an  increase  of  pension  to 
Katherine  A.  Swords;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1399)  granting  an  Increase  of  pension 
to  Jennie  Van  Rensselaer;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  ^H.  R.  1400)  granting  an  increase  of  pension  to 
Mary  B.  Ray;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1401)  granting  an  increase  of  pension  to 
Emma  Buchanan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1402)  for  the  relief  of  James  M.  Winter; 
to  the  Committee  on  the  Judiciary, 

Also,  a  bill  (H.  R.  1403)  authorizing  the  Comptroller  Gen- 
eral of  the  United  States  to  pay  the  claim  of  E.  P.  Cummings, 
postmaster  at  Beacon,  N.  Y.,  for  reimbursement  of  pay- 
ments made  by  him  to  E.  H.  Cochrane,  substitute  postal 
clerk,  for  vehicle  hire;  to  the  Committee  on  Claims. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  1404)  granting  a  pen- 
sion to  Mary  Kibby;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1405)  granting  a  pension  to  Isabella 
Hedgpeth;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  1406)  for  the  relief  of 
Lottie  Naylor;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1407)  for  the  relief  of  Maclane  Cas- 
wood:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1408)  for  the  relief  of  William  A. 
Smith:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1409)  for  the  relief  of  Theodore  W. 
Beland;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1410)  for  the  relief  of  the  heirs  of 
James  Henry  Birch;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1411)  for  the  relief  of  James  A.  Blue- 
ford  and  Josephine  E.  Blueford;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1412)  granting  an  increase  of  pension 
to  Frank  Coalman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1413)  for  the  relief  of  William  G.  Ful- 
ton; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1414)  for  the  relief  oX  Jeanie  G.  Lyles; 
to  the  Committee  on  Claims. 
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Also,  a  bUl  (H.  R.  1415)  for  the  relief  of  Marie  B.  Neale; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1416)  for  the  relief  of  the  estate  of  Dr. 
James  Harris  Rogers;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1417)  grranting  a  pension  to  Eudora 
McDonough;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1418)  for  the  relief  of  the  Fidelity  k 
Deposit  Co.  of  Maryland;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1419)  for  the  relief  of  Daniel  S.  Schaffer 
Co.  <Inc.) ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1420)  for  the  relief  of  P.  Jean  des 
Garennes;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1421)  to  extend  the  benefits  of  the 
United  States  employees'  compensation  act  of  September  7, 
1916.  to  Mary  C.  Murphy,  widow  of  Arthur  I.  Murphy,  a 
former  employee  of  the  United  States  naval  powder  factory, 
Indianbead,  Md.;  to  the  Committee  on  Claims. 

By  Mr.  QARBER:  A  bill  (H.  R.  1422)  granting  a  pension 
to  Annie  R.  Beswick:  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R.  1423)  grantmg  a  pension  to  Addie 
Foster;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1424)  granting  an  Increase  of  pension  to 
Cynthia  E.  DiUard:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1425)  granting  an  Increase  of  pension  to 
Mary  C.  Plunkett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1426)  granting  an  Increase  of  pension  to 
Susan  E.  Boswell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1427)  granting  an  Increase  of  pension  to 
Theodosia  A.  Isbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1428)  for  the  reLef  of  Eddie  French;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1429)  for  the  relief  of  John  M.  Whltson; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  1430)  for  the  relief  of  Frank  Fanning; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1431)  for  the  relief  of  Charley  Bokis; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  GAVAOAN:  A  bill  iH.  R.  1432)  extending  the 
benefits  of  the  emergency  officers'  retirement  act  to  Napoleon 
B.  Marshall;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (H.  R.  1433)  granting  a  pension  to  Helen  F. 
-Brady;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1434)  for  the  relief  of  Prances  E.  EUer; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1435)  for  the  relief  of  Clara  C.  Tal- 
madge;  to  the  Committee  on  Claims. 

By  Mr.  GOSS:  A  bill  ^H.  R.  1436)  for  the  relief  of  John 
Moriarty:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1437)  to  reimburse  the  William  L.  Gil- 
bert Clock  Co.  for  revenue  erroneously  paid;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  1438)  to  correct  the  military  record  of 
Charles  B.  Harrison;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1439)  for  the  relief  of  Nicholas  Parello; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1440)  granting  an  increase  of  pension  to 
WilUam  E.  Carpenter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1441)  for  the  relief  of  Charles  A.  Muc- 
cino;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1442)  granting  six  months'  pay  to  Louis 
Soluri;  to  the  Comimittee  on  Naval  Affairs. 

By  Mr.  HARDY:  A  bill  (H.  R.  1443)  granting  an  increase 
of  pension  to  Elizabeth  R.  Backus;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  1444)  granting  an  increase  of  pension  to 
Julia  A.  Hofflicker;  to  the  CMnmittee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  1445)  granting  an  increase  of  pension  to 
Laura  J.  Pedrick;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  1446)  granting  &n  increase  of  pension  to 
Ellen  Thompson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  1447)  granting  a 
pension  to  Jxilia  Clark;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOOPER:  A  bill  (H.  R.  1448)  for  the  rehef  of 
Will  A.  Hrlmer;  to  the  Committee  on  War  Claims. 


Also,  a  bill  (H.  R.  1449)  for  the  relief  of  Samuel  Slis;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HOPKINS:  A  bill  ' H.  R.  1450)  for  the  relief  of 
Carrie  Childers;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1451)  granting  a  pension  to  Mary  Caro- 
line Wilkerson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1452)  grantmg  an  increase  of  pension  to 
Clarissa  J.  WTiitmer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1453  •  granting  an  increase  of  pension  to 
Julia  A.  Thomas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1454)  granting  a  pension  to  Mary  L. 
Trueblood;  to  the  Committee  on  Invalid  Pensions. 

Also,  c  bill  (H.  R.  1455;  granting  a  pension  to  Mary  Susan 
Watklns;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1456)  granting  a  pension  to  A.  A.  Shaw; 
to  th^  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1457)  granting  an  increase  of  pension 
to  Matilda  Statler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  fH.  R.  1458)  granting  an  increa.se  of  pension 
to  Laura  A.  Sims;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1459)  for  the  relief  of  James  H.  Powers; 
to  th^  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1460)  for  the  relief  of  Sarah  O.  Myers: 
to  th^  Committee  on  Claims. 

Also,  a  bill  iH.  R.  1461)  for  tlie  relief  of  John  Evans;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1462)  for  the  relief  of  Albert  8.  Hall; 
to  tht  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1463)  granting  an  increase  of  pension 
to  Mary  S.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1464)  granting  an  incretise  of  pension 
to  Mary  King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1465)  granting  an  increase  of  pension 
to  Mary  J.  Hall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1466)  granting  an  increase  of  pension 
to  Ida  B.  Graham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1467)  granting  an  increase  of  pension 
to  Lucina  Morris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1468)  granting  an  increase  of  pension  to 
Martha  A.  Tiffany;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1469)  granting  an  increase  of  pension 
to  Elizabeth  Anderton;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1470)  granting  an  increase  of  pension 
to  Viilginia  Canon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1471)  granting  an  increase  of  pension 
to  Sa^antha  M.  Stiles;  to  the  Committee  on  Invalid  Pen- 
sions. I 

Also,  a  bill  (H.  R.  1472)  granting  an  increase  of  pension 
to  Susan  J.  McCown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1473)  granting  an  increase  of  pension 
to  Mattie  B.  Lawrence;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  ^H.  R.  1474)  granting  an  increase  of  pension 
to  Ellta  W.  Horton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1475)  granting  an  increase  of  pension 
to  Sebee  J.  Rowley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1476)  granting  an  increase  of  pension 
to  LuOretia  B.  Bigsby ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1477)  granting  an  increase  of  pension 
to  Nancy  J.  Ashley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1478)  granting  an  increase  of  pension 
to  Mai-y  Swiggert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1479)  granting  an  increase  of  pension 
to  Mary  C.  Seeman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1480)  granting  an  increase  of  pension 
to  Hannah  L.  B.  Quinn;  to  the  Committee  on  Invahd  Pen- 
sions. 

Alsq,  a  bill  (H.  R.  1481)  granting  an  increase  of  pension 
to  MatT  Toles;  to  the  Committee  on  Invalid  Pensions. 

Alsq,  a  bill  (H.  R.  1482;  granting  an  increase  of  pension 
to  Ma(rtha  Ellen  Horn;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  1483)  granting  an  increase  of  pension 
to  Ludy  J.  Lyon;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bin  ("H.  R.  1484")  granting  an  increase  of  pension 
to  Clara  B.  Teegarden;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1435)  grantmg  a  pension  to  Elizabeth  J. 
Howard;  to  the  Committee  on  Invalid  Ponslons. 

Also,  a  bill  (H.  R.  1186)  granting?  a  pension  to  Elizabeth 
Stout;  to  the  Committt?e  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1437)  granting  a  pension  to  Ida  Adam- 
son;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1488)  granting  an  increase  of  pension 
to  Sarah  M.  Sloan;  to  'he  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1489)  granting  an  increase  of  pension 
to  Mary  E.  Galbreath;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1490)  granting  an  increase  of  pension 
to  Lucina  Morris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1491)  granting  an  increase  of  pension 
to  Phebey  T.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1492)  granting  a  pension  to  Jane  S. 
Murpliy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1493)  granting  an  increase  of  pension 
to  Amanda  J.  Lusk;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  J  494)  granting  a  pension  to  John  H. 
Kunkel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1195)  granting  an  increase  of  pension 
to  Patience  Krlshbaum;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1496)  granting  a  pension  to  Prank 
Kramer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1197)  granting  an  increase  of  pension 
to  Eliza  Jenkins;  to  th?  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  14J8)  granting  an  Increase  of  pension  to 
Mary  P.  June;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1499)  granting  an  increase  of  pension  to 
Alice  Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  IbOO)  granting  an  increase  of  pension 
to  Almeda  Jenkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1501)  granting  an  increase  of  pension  to 
Minnie  B.  Sherman;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  Ib02)  granting  a  pension  to  John  W. 
Stephenson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1503)  granting  an  increase  of  pension  to 
Cora  M.  Stout;  to  the  C'ommittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1504)  granting  a  pension  to  Jane 
Salmons;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1505)  granting  an  increase  of  pension  to 
Frances  Ross;  to  trte  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1501))  granting  an  incrf?  --  of  pension  to 
Sophia  Pinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1507)  granting  a  pension  to  Mary 
Catherine  Peters:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  150i )  granting  an  increase  of  pension  to 
Martha  A.  Pine;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  1506)  granting  an  increa.se  of  pension  to 
Elizabeth  J.  Mumford;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  biU  (H.  R.  1510)  for  the  relief  of  Mary  B.  Manley; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1511)  granting  an  increase  of  pension  to 
Sarah  C.  Clutter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1512)  granting  a  pension  to  Mary  E. 
Downer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1513)  granting  a  pension  to  Eldon  L. 
Edwards;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1514)  granting  a  pension  to  William 
Fleming;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1515  '  granting  an  increase  of  pension  to 
Eliza  J.  Gates;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  CH.  R.  1516  ■  granting  an  increase  of  pension  to 
Thana  Hope;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  tH.  R.  1517)  granting  a  pension  to  Elizabeth 
Hindman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1518)  granting  a  pension  to  Jessie  E. 
Ingraham;  to  the  Committee  on  Invahd  Pensions. 


Also,  a  bUl  fH.  R.  1519)  granting  an  Inwease  of  pension 
to  Carrie  Jones;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1520)  granting  an  increase  of  pension 
to  Edith  King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1521)  granting  an  increase  of  i)ension 
to  Eva  L.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1522)  granting  an  increase  of  pension 
to  Maria  Berghoff;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1523)  granting  a  pension  to  Elizabeth 
J.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1524)  for  the  rehef  of  Joseph  A.  Voel- 
ker;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1525)  for  the  rehef  of  Bruce  Bros. 
Grain  Co.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1528)  making  George  W.  Quinn  eligible 
to  receive  the  benefits  of  the  civil  service  retirement  act;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1627)  for  the  relief  of  Joseph  J,  Mc- 
Mahon;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bin  (H.  R.  1528)  for  the  relief  of  WlUlam  Earhart; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1529)  for  the  relief  of  Frederick  White: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1530)  granting  a  medal  of  honor  to 
Charles  M.  Ashbrook;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  1531)  granting  a  pension  to  John  F. 
Archer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1532)  granting  an  increase  of  pension 
to  Llda  Shaul:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOUSTON  of  Hawaii:  A  bUl  (H.  R.  1533)  for  the 
relief  of  Richard  J.  H.  Fsurar;  to  the  Conmiittee  on  Mihtary 
Affairs. 

Also,  a  bin  (H.  R.  1534)  granting  an  increase  of  pension 
to  Richard  M.  Aylward;  to  the  Committee  on  Pensions. 

By  Mr.  JAMES:  A  biU  (H.  R.  1535)  granting  a  pension  to 
Juha  G.  Scott;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1536)  to  provide  for  the  appointment  of 
a  mihtary  storekeeper;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  JOHNSON  of  Missouri:  A  biU  (H.  R.  1537)  grant- 
ing a  pension  to  Ursula  J.  Gott;  to  the  Conunittee  on  Invahd 
Pensions. 

Also,  a  biU  (H.  R.  1538)  granting  a  pension  to  Doris  Wehrs; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1539)  granting  a  pension  to  Jemima 
Woolery;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1540)  granting  a  pension  to  Sophia 
Brackmann ;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1541)  granting  an  increase  of  pension 
to  Ruth  C.  Lindsey;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1542)  granting  an  increase  of  pension  to 
Bettie  J.  Williams;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1543)  granting  a  pension  to  Polk 
Stewart;  to  the  Committee  on  Pensions. 

By  Mr.  KENDALL:  A  bill  (H.  R.  1544)  granthig  an  in- 
crease of  pension  to  Harriet  Bryner;  to  the  Conmiittee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  1545)  granting  an  increase  of  pension 
to  Susan  Hoover;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1546)  granting  an  increase  of  pension 
to  Sarah  A.  Chisholm ;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  KETCHAM:  A  biU  (H.  R.  1547)  granting  a  pension 
to  Martha  Bufflngton;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1548)  granting  an  increase  of  pension  to 
Nancy  L.  Corwin;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1549)  granting  a  pension  to  Ella  F. 
Lane;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  1550)  granting  a  pension  to  Flora  May 
Combs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1551)  granting  a  pension  to  Emma  A. 
McDuflBe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1552)  for  the  relief  of  Charles  Andrew 
Olis;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1553)  for  the  rehef  of  Johana  Arm- 
strong; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1554)  for  the  rehef  of  G.  CarroU  lioss; 
to  the  Committee  on  Claims. 
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By  Mr.  KNUTSOH;  A  bin  CR.  R  ISM)  granttnt  a  putflon 
to  In«  OuptUl;  to  th«  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  15M)  grmnUng  an  increase  of  pension  to 
Katherlne  Barden;  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bill  (H.  R.  1567)  for  the  reUef  of  Daniel  W.  Seal; 
to  tlM  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1558)  for  the  relief  of  Edward  M.  Matt- 
son;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1559)  to  grant  a  pension  to  Oswald  J. 
Phenix;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1560)  granting  a  pension  to  Melissa 
Loucks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1561)  for  the  relief  of  Henry  Fischer; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1562)  to  grant  a  pension  to  Claude  C. 
Lease;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1563)  for  the  relief  of  the  heirs  of 
Jean  Baptiste  Faribault  and  Pelagle  Faribault,  his  wife;  to 
the  Committee  on  Claims, 

Also,  a  bill  (H.  R.  1564)  for  the  relief  of  the  Cold  Spring 
Brewing  Co.,  of  Cold  Spring,  Minn.,  a  corporation;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  1565)  authorizing  the  disposition  of  cer- 
tain lands  in  Minnesota;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  LaQUARDIA:  A  bill  (H.  R.  1566)  for  the  relief 
of  Anna  Faceina;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1567)  to  reimburse  Dominic  Fracapane 
for  injuries  sustained  in  an  accident  with  a  Government- 
owned  motor  truck;  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  1566)  granting  a  pen- 
sion to  Catherine  Stout;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1569)  granting  a  pension  to  Anna  Bar- 
ton; to  the  Committee  on  Invalid  Pensions. 

^  Mr.  LEWIS:  A  bill  (H.  R.  1570)  granting  a  pension  to 
Walter  Clice;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1571)  granting  a  pension  to  Carrie  Clice; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1572)  granting  a  pension  to  Georgana 
Layman;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1573)  grantii^  a  pension  to  Mazie  Lay- 
man; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1574)  granting  an  increase  of  pension  to 
Aimie  E.  Santman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1575)  granting  an  increase  of  pension  to 
Tracy  Huffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1576)  granting  an  increase  of  pension  to 
Sarah  M.  Flowers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1577)  granting  an  increase  of  pension  to 
Margaret  A.  Hanson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1578)  granting  a  pension  to  Elizabeth 
Jane  Bamhart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1579)  for  the  relief  of  OrviUe  K  Clark; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LUCE:  A  bill  (H.  R.  1580)  for  the  relief  of  M. 
Grace  Murphy;  to  the  Committee  on  Claims. 

By  Mr.  McCLINTOCK  of  Ohio:  A  bill  (H.  R.  1581)  grant- 
ing an  increase  of  pension  to  Emma  Wiley;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1582)  granting  an  increase  of  pension  to 
Sol^hla  E.  Wells;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1583)  granting  an  increase  of  pension  to 
Lucy  Lambright;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1584)  granting  an  increase  of  pension  to 
Adaline  Lowry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1585)  granting  a  pension  to  Araldo 
Johnston;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1586)  granting  a  pension  to  Tom 
Teeters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1587)  granting  a  pension  to  Ammon 
Barkman;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  1588)  granting  a  pension  to  Jennie 
Shearer;  to  the  Committee  oo  Inyalid  PensioDs. 

Also,  a  bill  (H.  R.  1589)  granting  a  pension  to  William 
Barkman;  to  the  Committee  on  InTalid  PensiaDS. 


Alsq,  4  bill  (R.  R.  1500)  ffrantins  ft  pen.Mon  to  Lee  J. 
Bethe):  to  the  Committee  on  Pen.siotiA. 

By  Mr.  McFADDEN:  A  bill  (H.  R.  1591  >  prfttitinB  h  i)en- 
slon  t^  Christina  M.  Rockwell;  to  the  Committee  on  Invalid 
Pensions. 

Als<^,  a  bill  (H.  R.  1592)  granting  an  increase  of  pension  to 
Wildr<is  Boothe;  to  the  Committee  on  Invalid  Pensions. 

Alsi),  a  bill  (H.  R.  1593)  for  the  relief  of  Oliver  Q.  John- 
son; to  the  Committee  on  Military  Affairs. 

Als<),  a  bill  (H.  R.  1594)  to  correct  the  military  record 
of  Leihuel  Horton;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1595)  to  con-ect  the  military  record  of 
EdwaYd  M.  Pierce;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1596)  for  the  relief  of  Francis  B.  Mc- 
Closk^y;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  1597)  granting  an  increase  of  pension  to 
Ellen  Vintner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1598)  granting  an  increase  of  pension  to 
Jennif  M.  Klinnen  Banner;  to  the  Committee  on  Inv£ilid 
Pensions. 

Also,  a  bill  <H.  R.  1599)  granting  a  pension  to  Ellen 
Baileyi;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  1600)  granting  a  pension  to  Eva  Louise 
Eberliji;  to  the  Committee  on  Invalid  Perxsions. 

Also,  a  bill  (H.  R.  1601)  granting  an  increase  of  pension  to 
Louisa  A.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1602)  granting  a  pension  to  Edgar  R, 
Wheeler;  to  the  Committee  on  Invalid  Pensions. 

Alsq,  a  bill  <H.  R.  1603)  granting  a  pension  to  Angeline 
Davis ij  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1604)  granting  a  pension  to  Anastasia 
Watts;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1605)  granting  a  pension  to  Harry  Paul 
Rock\)^ell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1606)  granting  an  increase  of  pension  to 
AdeliaChilson;  to  the  Committee  on  Invahd  Pensions. 

Alsq,  a  bill  (H.  R.  1607)  granting  a  pension  to  Clara  Belle 
Rock^U;  to  the  Committee  on  Invalid  Pensions. 

Alsq,  a  bill  (H.  R.  1608)  granting  an  increa.se  of  pension  to 
Sarah: E.  Fox;  to  the  Committee  on  Invalid  Pensions. 

Alsq,  a  bill  (H.  R.  1609)  granting  a  pension  to  Emlle 
Gardner  Van  Lu vender;  to  the  Committee  on  Invalid  Pen- 
sions. ; 

Alsq,  a  bill  cH.  R.  1610)  granting  an  increase  of  pension  to 
Katherine  Louise  Watrous;  to  the  Committee  on  Invalid 
Pensions. 

Alsq,  a  bill  (H.  R.  1611)  granting  a  pension  to  Matie 
Patrey;  to  the  Committee  on  Invalid  Pensions. 

Also^  a  bill  (H.  R.  1612)  granting  an  increase  of  pension 
to  Ali(}e  J.  Schrader;  to  the  Committee  on  Invalid  Pensions. 

Alsq,  a  bill  (H.  R.  1613)  granting  an  increase  of  pension 
to  Ant^ynette  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also^  a  bill  (H.  R.  1614)  granting  an  increase  of  pension 
to  Emma  Corbin;   to  the  Committee  on  Invalid  Pensions. 

Alsoy  a  bill  (H.  R.  1615)  granting  an  increase  of  pension 
to  Eliiqabeth  Miller;  to  the  Committee  on  Invalid  Pensions. 

Alsc^  a  bill  (H.  R.  1616)  granting  an  increase  of  pension 
to  Electa  O.  Hancock;  to  the  Committee  on  Invalid  Pensions. 

By  Ut.  MCLAUGHLIN:  A  biU  (H.  R.  1617)  for  the  relief 
of  Johm  S.  Abbott;  to  the  Committee  on  Military  Affairs. 

Also^  a  bill  (H.  R.  1618)  for  the  relief  of  Joseph  W.  Jones; 
to  the  Committee  on  Military  Affairs. 

By  Ut.  McREYNOLDS:  A  bill  (H.  R.  1619)  granting  a 
pensioh  to  Martha  Wyatt;  to  the  Committee  on  Invalid 
Pensiohs. 

Alsoj  a  bill  (H.  R.  1620)  granting  a  pension  to  Christine 
Francife  Lewis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  1621)  granting  a  pension 
to  Bertha  Falk  Garrett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1622)  for  the  relief  of  Marion  Eugian 
Sams;  to  the  Committee  on  Naval  Affairs. 

AlsOi  a  bill  (H.  R.  1623)  granting  a  pension  to  Ha  J. 
Blshopj;  to  the  Committee  on  Pensions. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  1624)  granting  a  pen- 
sion t4>  Mary  J.  Mayhew;  to  the  Committee  on  Invahd 
Pensions. 


Also,  a  bill  (H.  R.  1625)  grantlnR  a  pension  to  Agnes  P. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  1626)  giantlng  an  increase  of  pension 
to  Julia  R.  Moore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1627)  granting  an  increase  of  pension 
to  Mary  E.  Norrls;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1628)  granting  an  increase  of  pension 
to  Harriet  D.  Osborne;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  1629)  granting  a  pension  to  Mary  E. 
Parnell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1630)  granting  an  increase  of  pension 
Amanda  Pharress;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1631)  granting  a  pension  to  Mary  A. 
Phillips;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1632)  granting  an  increase  of  pension  to 
Mary  R.  Ramsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1633)  granting  a  pension  to  Mattie  Ran- 
dolph; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1634)  gi'anting  a  pension  to  Laura  B. 
Riffes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  "H.  R.  1635)  granting  a  pension  to  Martha  E. 
Robbins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1636)  granting  a  pension  to  Lula  Rogers; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1637)  granting  a  pension  to  MelLssa  P. 
Seneker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1638)  granting  an  increase  of  pension  to 
Freely  M.  Seward;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1639)  granting  a  pension  to  Sue  E. 
Shipman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1640)  granting  an  increase  of  pension  to 
Martha  J.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1641)  granting  a  pension  to  Mary 
Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1642)  granting  a  pension  to  Mary  A.  M. 
Sparks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1643)  granting  a  pension  to  EUen 
Theurer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1644)  granting  a  pension  to  Tiney  Vass; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1645)  granting  an  increase  of  pension 
to  Harriet  Wilson ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1646)  granting  a  pension  to  Ella  Girton; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1647)  granting  an  increase  of  pension 
to  John  F.  Graper;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1648)  granting  a  pension  to  Minnie 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1649)  granting  an  increase  of  pension 
to  Willis  P.  McCampbell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1650)  granting  an  increase  of  pension 
to  Rosa  E.  Myers ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1651)  for  the  relief  of  Leroy  S.  Kiger; 
to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  (K.  R.  1652)  for  the  relief  of  Thomas  Heard; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  1653)  granting  an  increase  of  pension 
to  Marian  Tebbetts  Banes;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1654)  granting  an  increase  of  pension 
to  Addie  Bass;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1655)  granting  an  increase  of  pension 
to  Mary  E.  Bonebrake ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1656)  granting  a  pension  to  Frank  A. 
Boster ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1657)  granting  an  increase  of  pension 
to  Prtscilla  N.  Butler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1658)  granting  a  pension  to  Nancy  E. 
Cahoon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1659)  granting  an  increase  of  pension  to 
Anna  Callahan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1660)  granting  an  increase  of  pension  to 
Lucy  Cossairt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1661)  granting  a  pension  to  Annie 
Davey;  to  the  Committee  on  Invahd  Pensions. 


Also,  a  bill  (H.  R.  1663)  ftranting  a  pension  to  BUm  Dtvii; 
to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  1663)  granting  a  pension  to  Mrs.  James 

E.  Douglas;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1664)  granting  an  increase  of  pension  to 
Harriett  Drowley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1665)  granting  an  increase  of  pension  to 
Nancy  J.  Edwards;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1666)  granting  an  increase  of  pension  to 
Manda  J.  Estes;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1667)  granting  an  increase  of  pension  to 
Mary  M.  Fipps ;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1668)  to  carry  out  the  findings  of  the 
Court  of  Claims  in  the  case  of  Joseph  C.  Grissom;  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1669)  granting  an  increase  of  pension  to 
Missouri  E.  Griffith;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1670)  granting  an  increase  of  pension  to 
Carohne  Hall;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1671)  granting  a  pension  to  Angeline 
Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1672)  granting  a  pension  to  Tennie 
Hembree;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1673)  granting  an  increase  of  pension  to 
Mary  E.  Hiles;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1674)  granting  a  pension  to  Ahce  Henry; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1675)  granting  a  pension  to  Martha  J. 
Henry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bih  (H.  R.  1676)  granting  a  pension  to  Sarah  E. 
Hennanstorfer;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1677)  granting  an  increase  of  pension  to 
Martha  Hill;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1678)  granting  an  increase  of  pension  to 
Hattie  Hodges;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1679)  granting  a  pension  to  Clarinda 
Holder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1680)  granting  a  pension  to  Malissa 
Geer  Holderby;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R,  1681)  granting  an  increase  of  pension  to 
Serena  Ivey;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1682)  granting  a  pension  to  Mary  E. 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1683)  granting  a  pension  to  Dorothy  R 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1684)  granting  an  mcrease  of  pension  to 
Lydia  A.  Keller;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  1685)  granting  an  increase  of  pension  to 
Virginia  Lee ;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1686)  granting  a  pension  to  John  Craton 
McDaniel;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1687)  granting  a  pension  to  Belle  Shan- 
holtzer  McGary;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1688)  granting  a  pension  to  Asa  McVay; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1689)  granting  a  pension  to  Ida  Madden; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  1690) 
granting  an  increase  of  pension  to  Juha  E.  HoUey;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1691)  granting  an  increase  of  pension 
to  Helen  E.  Cushman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1692)  granting  an  increase  of  pension 
to  Margaret  Tobin;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1693)  granting  an  increase  of  pension 
to  Emma  Bassett;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  1694)  for  the  relief  of  Charles  Barry; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1695)  for  the  rehef  of  Gaston  M.  Jan- 
son:  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1696)  for  the  rehef  of  William  H. 
Connors;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  1697)  for  the  rehef  of  William  Thl- 
beault;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1698)  for  the  relief  of  James  H.  Wilbur; 
to  the  Committee  (m  Mihtary  Affairs. 
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Also,  a  bin  (H.  R.  1699)  for  the  relief  of  Eugene  Malgieri; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1700)  for  the  relief  of  Walter  8.  West; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  1701)  for  the  relief  of  William  Gross; 
to  the  Cozmnlttee  cm  Naval  AfTairs. 

Also,  a  bill  (H.  R.  1702)  for  the  relief  of  Mary  H.  Jordan; 
to  the  Commitee  on  Claims. 

Also,  a  bill  (H.  R.  1703)  for  the  relief  of  John  Leonard; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1704)  to  provide  for  the  retirement  of 
Augiist  Wolters  as  a  first  sergeant  in  the  United  States 
Army;  to  the  Conmiittee  on  Military  Affairs. 

By  &fr.  MEAD:  A  bill  (H.  R.  1705)  for  the  relief  of  John 
Heinzenberger;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1706)  far  the  relief  of  Spencer  Lorenzo 
Ward  Carr;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1707)  granting  a  medal  of  honor  to 
Frank  J.  ^uvsykowsU;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1708)  granting  an  increase  of  pension  to 
Susan  A.  Pitts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1709)  for  the  relief  of  Burton  Bowen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  blU  (H.  R.  1710)  for  the  relief  of  Raymond  C. 
Bogart;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MICHKNER:  A  bill  (H.  R.  1711)  granting  a  pen- 
sion to  Oeorgiana  Sweesey;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1712)  granting  a  pension  to  Willis  Dud- 
ky  Avery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1713)  for  the  relief  of  James  Aird;  to  the 
Committee  on  Claims. 

Also,  a  bin  (H.  R.  1714)  for  the  relief  of  Carl  B.  De  Foresi; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1715)  for  the  relief  of  Michael  McCabe; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1716)  for  the  relief  of  Ralph  W.  Nee- 
lands;  to  the  Conmittee  on  Military  Affairs. 

Also,  a  bm  (H.  R.  1717)  for  the  relief  of  Abraham  M.  Au- 
ten;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1718)  for  the  relief  of  Second  Lieut. 
Charles  C.  Sessions;  to  the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  1719)  granting  a  pension  to  Louis  d'Or- 
viUe  Chabut;  to  the  Cconmittee  on  Pensions. 

Also,  a  bin  (H.  R.  1720)  for  the  relief  of  Vanrenslear 
VanderCook.  alias  William  Snydea:;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MOREHEAD:  A  blU  (H.  R.  1721)  granting  a  pen- 
sion to  Emma  B.  Parker;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1722)  granting  a  pension  to  Pearl 
Rounds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1723)  for  the  reUef  of  Nettie  B.  Rush; 
to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Missouri:  A  bin  (H.  R.  1724)  grant- 
ing a  pension  to  Joseph  G.  Adams,  alias  Joseph  G.  Barnes; 
to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1725)  granting  a  pension  to  Delilah  E. 
Bear;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1726)  granting  a  pension  to  Amanda 
Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1727)  for  the  relief  of  Dosha  L.  Bass; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1728)  granting  a  pension  to  Mary  Jane 
Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1729)  to  provide  for  ai^;x3intment  of 
Sergt.  RaymoxKl  J.  Hanna,  detached  enlisted  men's  list. 
United  States  Army,  now  serving  with  Missouri  National 
Guard,  a  warrant  officer,  United  States  Army;  to  the  Com- 
mittee on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  1730)  granting  a  pension  to  William 
James;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1731)  granting  an  increase  of  pension 
to  Martha  J.  Jamison;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  (H.  R.  1732)  granting  a  pension  to  Margaret 
Kingery;  to  the  Committee  on  Invalid  Pensions. 


Victoria  Culver; 

Also,  a  bin  (H. 
Maty  A.  Hilton; 

Also,  a  bill  (H. 


Aflso,  a  bill  (H.  R.  1733)  granting  a  pension  to  William  M. 
Mitchell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1734)  granting  a  pension  to  Amanda 
Nai>ier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1735)  granting  a  pension  to  Leslie  H. 
Waters;  to  the  Committee  on  Pensions. 

Btv  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  1736)  grant- 
ing'an  increase  of  pension  to  Julia  C.  Woodard;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1737)  granting  an  increase  of  pension  to 
to  the  Committee  on  Invalid  Pensions. 
R.  1738)  granting  an  increase  of  pension  to 
to  the  Committee  on  Invalid  Pensions. 
R.  1739)  granting  an  increase  of  pension  to 
Sanah  A.  Coonradt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1740)  granting  an  increase  of  pension  to 
Ruth  O.  Corbett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1741)  granting  an  increase  of  pension  to 
ReUa  H.  Luddy:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1742)  granting  an  Increase  of  pension  to 
LoUise  E.  Van  Norden;  to  the  Committee  on  Invalid  Pen- 
sioits. 

Also,  a  biU  (H.  R.  1743)  granting  an  increase  of  pension  to 
Mattie  L.  Bennett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1744)  granting  an  increase  of  pension  to 
Mary  Maley;  to  the  Committee  on  Invalid  Pensions. 

Ajlso,  a  biU  (H.  R.  1745)  granting  an  increase  of  pension  to 
Doijleskia  J.  White;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1746)  granting  an  increase  of  pension  to 
Clara  A.  Norris;  to  the  Committee  on  Invalid  Pensions. 

A^o.  a  biU  (H.  R.  1747)  granting  a  pension  to  Mary  Ella 
Holbomb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1748)  granting  a  iiension  to  Julia 
CoMtard;  to  the  Committee  on  Invalid  Pensions. 

Ajlso,  a  bin  (H.  R.  1749)  granting  an  increase  of  pension  to 
Roae  J.  Towner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1750)  granting  a  pension  to  John 
Charles  Inglee;  to  the  Committee  on  Pensions. 

AJlso.  a  biU  (H.  R.  1751)  granting  an  increase  of  pension  to 
Maty  A.  W.  Barr;  to  the  Committee  on  invalid  Pensions. 

A)so,  a  bin  (H.  R.  1752)  granting  an  increase  of  pension  to 
Maiy  A.  Lake;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1753)  granting  a  pension  to  Laura  B. 
Smjth;  to  the  Committee  on  Invalid  Pensions. 

A^.  a  bin  (H.  R.  1754)  granting  an  increase  of  pension  to 
Nellie  Jennings;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PERSON:  A  bill  (H.  R.  1755)  for  the  reUef  of 
EdT4in  L.  Menzer;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1756)  for  the  relief  of  Myrus  Schofleld; 
to  the  Committee  on  Mnitary  Affairs. 

Also,  a  bin  (H.  R.  1757)  for  the  rehef  of  G.  L.  Ginger;  to 
the  Committee  on  Claims. 

A^,  a  bm  (H.  R.  1758)  for  the  reUef  of  Edward  A.  Hani- 
wiU;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1759)  for  the  relief  of  Leslie  E.  Drake; 
to  me  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1760)  to  provide  for  the  advancement  on 
the  .retired  list  of  the  Army  of  Fred  B.  Hanchett.  J".;  to  the 
Cortimittee  on  Military  Affairs. 

Aiso,  a  bin  (H.  R.  1761)  granting  an  increase  of  pension  to 
Hanriett  C.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1762)  to  correct  the  military  record  of 
Verp  Howard  Tefft;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1763)  granting  a  pension  to  Minnie  Free- 
mai  Rose;  to  the  Committee  on  InvaHd  Pensions. 

Also,  a  bin  (H.  R.  1764)  granting  a  pension  to  Sarah  J. 
Spl4ae;  to  the  Committee  on  Invand  Pensions. 

Also,  a  bOl  (H.  R  1765)  for  the  relief  of  Armand  B. 
Bartholomew;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bin  (H.  R.  1766)  granting  a  pension  to  Robert  Berg; 
to  the  Committee  on  Pensions. 

By  Mr.  PITTENGER:  A  bOl  (H.  R.  1767)  for  the  reUef  of 
Pete  Jelovac;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R  1768)  for  the  rehef  of  Alvina  Honis;  to 
the  Committee  on  Claims. 
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Also,  a  bin  (H.  R.  1769)  for  the  rehef  of  Joseph  Watkins; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1770)  for  the  relief  of  Senelma  Wirkkula, 
also  known  as  Selma  Wirkkula ;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1771)  granting  a  pension  to  WilUam 
Kiefer;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  1772)  granting  a  pension  to  Anna  V. 
Brower;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1773)  for  the  relief  of  Charles  D. 
Jeronimus;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  1774)  granting  a  pension  to  Catherine 
Wilson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bin  (H.  R.  1775)  granting  a  pension 
to  Mary  E.  Tiirner;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSEYER:  A  biU  (H.  R.  1776)  granting  a  pen- 
sion to  Mary  Herod;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  1777)  granting  a  pension  to  Martin  E. 
Carrey  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H.  R.  1778)  for  the  reUef  of  John  S.  Shaw;  to 
the  Committee  on  Claims. 

By  Mr.  SCHAFER:  A  biU  (H.  R.  1779)  granting  a  pension 
to  Ellen  A.  Van  Hooser;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1780)  for  the  relief  of  the  legal  guardian 
of  Nick  Vasilzevic;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1781)  for  the  relief  of  Steve  Gibas;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1782)  for  the  reUef  of  Ray  Markey;  to 
the  Comm.ittee  on  Claims. 

Also,  a  bill  (H.  R.  1783)  for  the  relief  of  Magnus  J.  Soren- 
sen;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  1784)  for  the  relief  of  Walter  S.  Bean; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Idaho:  A  bill  <H.  R.  1785)  for  the  reUef 
of  Delora  Freeland;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  lliS)  for  the  relief  of  Arthur  H.  Teeple; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1787)  for  the  relief  of  Anna  B.  McCaleb; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1788)  for  the  relief  of  J.  F.  Hubbard; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1789)  granting  a  pension  to  John  H. 
Myer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1790)  granting  a  pension  to  Leona  J. 
Strickland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1791)  granting  a  pension  to  Daniel  R. 
Fruit;  to  the  Committi^e  on  Pensions. 

Also,  a  bm  (H.  R.  1792)  granting  a  pension  to  Homer 
Bounds;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  17£'3)  granting  an  increase  of  pension  to 
Sarah  J.  Garthwait;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  17Ji4)  granting  an  increase  of  pension  to 
Hubert  W.  Wilson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  17it5)  granting  an  increase  of  pension  to 
Sarah  A.  Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  17!)6)  granting  an  increase  of  pension  to 
Eva  G.  Brown;  to  the  (Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1797)  granting  a  pension  to  Frances  M. 
Nelson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1798)  granting  a  pension  to  Lizzie  B. 
Stoner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1799)  for  the  relief  of  Lynn  Bros.' 
Benevolent  Hospital;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  18D0)  for  the  reUef  of  Wimam  A.  Kane; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bm  (H.  R.  1801)  for  the  relief  of  Mahlon  E.  Lantz; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  1802)  authorizing  pre- 
liminary examination  and  survey  of  Way  Cake  Creek,  N.  J.; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  1303)  authorizing  the  Court  of  Claims 
of  the  United  States  to  hear  and  determine  the  claim  of 
Jame.3  Luker,  sr.;  to  the  Committee  on  Claims. 

Al30,  a  bill  (H.  R.  1304)  for  the  relief  of  Frank  Woodey; 
to  the  Committee  on  Naval  Affairs. 


Also,  a  bill  (H.  R.  1805)  for  the  rehef  of  Nicholas  Mecca; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1806)  for  the  relief  of  M.  AUeen  Offer- 
man;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1807)  for  the  reUef  of  the  estate  of 
Frederick  A.  Hillman;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1808)  for  the  relief  of  the  city  of  Perth 
Amboy,  N.  J.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1809)  granting  an  increase  of  pension  to 
George  M.  Purdy;  to  the  Committee  on  Pensions. 

By  Mr.  TEMPLE:  A  biU  (H.  R.  1810)  to  authorize  Austin 
H.  Clark,  of  the  United  States  National  Museum,  to  accept 
certain  decoration  from  the  Danish  Government;  to  the 
Committee  on  Foreign  Affairs. 

Also,  a  bin  (H.  R.  1811)  to  authorize  Dr.  Adam  Boving.  of 
the  Bureau  of  Entomology,  Department  of  Agriculture,  to 
accept  certain  decoration  from  the  Danish  Government;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bm  (H.  R.  1812)  to  authorize  Dr.  L.  O.  Howard, 
former  Chief  of  the  Bureau  of  Entomology,  Department  of 
Agriculture,  to  accept  certain  decorations  from  the  French 
Government;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  THATCHER:  A  bUl  (H.  R.  1813)  for  the  rehef  of 
Daniel  Coakley;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1814)  granting  a  pension  to  EfiBe  L. 
Addis;  to  the  Conmiittee  on  Pensions. 

Also,  a  bm  (H.  R.  1815)  granting  a  pension  to  Milhe 
Cowles;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  1816)  granting  a  pension  to  Lucy 
Breeden;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  1817)  for  the  relief  of  Frank  P.  Norton: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bm  (H.  R.  1818)  for  the  rehef  of  wmiam  Hm;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1819)  for  the  rehef  of  James  A.  A, 
Rodman;  to  the  Committee  on  MUitary  Affairs. 

Also,  a  bm  (H.  R.  1820)  for  the  relief  of  Wmiam  H. 
Henry;  to  the  Conunittee  on  Mnitary  Affairs. 

Also,  a  bm  (H.  R.  1821)  for  the  rehef  of  John  Bryson;  to 
the  Committee  on  Mihtary  Affairs. 

Also,  a  bm  (H.  R.  1822)  for  the  rehef  of  Lonnie  W. 
Cowles;  to  the  Committee  on  Mnitary  Affairs. 

Also,  a  bm  (H.  R.  1823)  for  the  relief  of  James  W.  Myers; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1824)  for  the  rehef  of  Alexander  Blair; 
to  the  Committee  on  Mmtary  Affairs. 

By  Mr.  THOMASON:  A  bm  (H.  R.  1825)  for  the  reUef  of 
WiUiam  M.  Stoddard;  to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1826)  for  the  rehef  of  Arnold  C.  Riley; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bin  (H.  R.  1827)  for  the  relief  of  Arthur  De  Witt 
Locke;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  1828)  for  the  rehef  of  Jessie  Taylor; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1829)  for  the  remef  of  Seth  T.  Pry;  to 
the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1830)  for  the  rehef  of  Matthew  J.  Isaac; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  bin  (H.  R.  1831)  granting  a  pension  to  Lizzie  John- 
son; to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1832)  granting  a  pension  to  Mary  Hol- 
mack;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1833)  for  the  reUef  of  M.  S.  McUet;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1834)  for  the  reUef  of  Claude  E.  Dove; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1835)  granting  a  pension  to  Margaret  R. 
Frier;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  THURSTON:  A  bm  (H.  R.  1836)  granting  a  pen- 
sion to  Minnie  Simmons;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  1837)  granting  a  pension  to  Amanda 
Probasco;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bm  (H.  R.  1838)  granting  a  pension  to  H.  Emma 
SLreepy;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bill  (H.  R.  1839)  granting  an  increase  of  pension 
to  Melinda  R.  Probasco;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1840)  granting  a  pension  to  Mary  J. 
Waltenbaugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1841  >  granting  a  pension  to  Sarah  J. 
Sheets;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  1842)  for  the  relief  of 
William  H.  Ames;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1843)  for  the  relief  of  Capt.  Asa  O. 
Ayer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1844)  for  the  relief  of  William  S.  Bart- 
lett;  to  the  Commitcee  on  Claims. 

Also,  a  bill  (H.  R.  1845)  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Navy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1846)  for  the  relief  of  John  J.  Corcoran; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1847)  for  the  relief  of  Stephen  J.  Crotty; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1848)  for  the  relief  of  Samuel  C.  Davis; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1849)  for  the  relief  of  John  S.  Dodge, 
otherwise  known  as  Charles  E.  Leslie;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  1850)  for  the  relief  of  Adolph  Amilia 
Gathemann;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1851)  for  the  relief  of  Thomas  J.  Har- 
rington; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1852)  to  confer  jmlsdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment 
upon  the  claim  of  Mary  A.  McCourt;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  1853)  authorizing  the  Secretary  of  the 
Navy  to  advance  on  the  retired  list  of  the  Navy  David  J. 
Mahoney,  retired,  to  chief  boilermaker,  retired;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1854)  for  the  relief  of  Edward  S.  Ryan; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1855)  for  the  relief  of  Margaret  Sloane; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R  1856)  granting  a  pension  to  EUaOieth 
Rose  Clarkf  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1857)  granting  a  pension  to  Stephen  J. 
Crotty:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  1858)  granting  a  pension  to  Agnes  M. 
Jackman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1859)  granting  a  pension  to  Addle  E. 
Kittredge;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1860)  granting  a  pension  to  Mary  A.  C. 
Scales:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  1861)  for  the  relief 
of  Irene  liungo;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1862)  granting  a  pension  to  Mamie  G. 
Poindezter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1863)  granting  a  pension  *to  Orlando 
Kildow;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1864)  for  the  relief  of  Alonzo  Gilmore; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  bill  (H.  R.  1865)  granting  an  increase  of  pension 
to  Alice  Woodson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1866)  granting  a  pension  to  Margaret  M. 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1867)  granting  an  increase  of  pensiMi  to 
Ary  J.  Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1868)  granting  a  pension  to  Lottie  Van- 
gundy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1869)  granting  a  pension  to  Minnie  Val- 
entine; to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1870)  granting  an  Increase  of  pension  to 
Catherine  Summers;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bin  (H.  R.  1871)   granting  a  pension  to  Mary  c! 
Storer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1872)  granting  an  increase  of  pension  to 
Harriet  P.  Sldnnin;  to  the  Committee  on  Invalid  Pensions. 

Alsa  a  biU  (H.  R.  1873)  granting  an  increase  of  pension  to 
Eliza  J.  Simmers;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bin  (H.  R.  1874)  granting  an  increase  of  pension 
to  Matilda  M.  Sidwell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1875)  granting  an  Increase  of  jsension  to 
Bfrtie  L.  Santee;  to  the  Committee  on  Invalid  Pensions. 

JAlso,  a  bill   (H.  R.  1876  >    granting  a  pension  to  Norma 
Roush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1877)  granting  an  increase  of  pension  to 
Hulda  Patch;  to  the  Committee  on  Invalid  Pulsions. 

lAlso,  a  bill  (H.  R.  1878)  granting  an  increase  of  pension  to 
M|ary  E.  Nutting;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   (H.  R.   1879)    granting  a  pension  to  Caddie 
Nichols;  to  the  Committee  on  Invalid  Pensions. 

[Also,  a  bin  (H.  R.  1880)   granting  a  pension  to  Maud  E. 
Mbrrow;  to  the  Committee  on  Invalid  Pensions. 

lAlso,  a  bin  (H.  R.  1881)  granting  an  increase  of  pension 
to  Gilley  Melotte;  to  the  Committee  on  Invalid  Pensions. 

lAlso,  a  bin  (H.  R.  1882)  granting  a  pension  to  Stella  Little- 
jofcn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1883)   granting  an  increase  of  pension 
toiMary  A.  Little;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R  1884)  granting  an  increase  of  pension  to 
M^itilda  Larimer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   (H.  R.  1885)    granting  a  pension  to  Minnie 
Lacey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1886)  granting  an  increase  of  pension  to 
SUsan  Kennedy;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1887)  granting  an  increase  of  pension  to 
Nettie  Huffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1888)  granting  an  increase  of  pension  to 
CaroUne  Hogan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1889)  granting  a  pension  to  Eliza 
MtBroom  Hoffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1890)  granting  a  pension  to  John  W. 
H4mnton;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1891)  granting  an  increase  of  pension  to 
EHiily  S.  Davis;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  1892)  granting  an  increase  of  pension  to 
Mlirgaret  J.  Cutright;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1893)  granting  a  pension  to  Elizabeth 
Cl^k;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1894)  granting  an  increase  of  pension  to 
M|.ry  Briggs;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1895)  granting  a  pension  to  George  W. 
Bowen;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1896)  granting  an  increase  of  pension  to 
Sarah  Amerine;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  1897)  granting  a  pension  to  AUce  M. 
Bajker;  to  the  Committee  on  InvaUd  Pensions. 

|}y  Mr.  VESTAL:  A  bUl  (H.  R.  1898)  granting  an  Increase 
of  (pension  to  Commodore  P.  PuUer;  to  the  Committee  on 
Pehsions. 

Also,  a  bUl  (H.  R.  1899)  granting  an  increase  of  pension  to 
Elfea  A.  CaUahan;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bm  (H.  R.  1900)  granting  a  pension  to  Frank 
Parish;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  1901)  granting  an  increase  of  pension  to 
M4ry  O.  Settle;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  1902)  granting  an  increase  of  pension  to 
Satah  Carl;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bm  (H.  R.  1903)  for  the  reUef  of  Harrison  Simp- 
son;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1904)  for  the  reUef  of  Israel  Brown;  to 
th0  Committee  on  MiUtary  Affairs. 

Also,  a  bm  (H.  R.  1905)  for  the  reUef  of  Mary  E.  Dawley; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1906)  for  the  reUef  of  James  W.  Kip- 
Un$er;  to  the  Committee  on  Military  Affairs. 

4iso,  a  bm  (H.  R.  1907)  for  the  relief  of  Nolen  N.  Rey- 
nolds; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1908)  granting  a  pension  to  Mary  H. 
Rol>erts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R  1909)  granting  an  Increase  of  pension  to 
Maptha  E.  Worth;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1910)  granting  an  increase  of  pension  to 
Emu  Yates;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bin  (H.  R.  1911)  granting  an  increase  of  pension  to 
Laura  E.  Tansey;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1012)  granting  an  increase  of  pension  to 
Catherine  Palmer;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  1913)  granting  a  pension  to  Goly  Weese; 
to  the  Committee  on  Pensions. 

By  Mr.  WATSON:  A  biU  (H.  R.  1914)  granting  an  in- 
crease of  pension  to  Adelaide  Manington;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1915)  granting  an  increase  of  pension  to 
Mary  A.  Shelly;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEST:  A  biU  (H.  R.  1916)  granting  a  pension  to 
Dartha  C.  Swihart;  t<5  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  lf'17)  granting  an  increase  of  pension  to 
Lola  Beebe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1918)  granting  a  pension  to  wmiam 
Bills;  to  the  Committ?e  on  InvaUd  Pensions. 

Also,  a  bill  iH.  R.  1&19)  granting  an  Increase  of  pension  to 
Francena  Brokaw;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  'H.  R.  1J'20)  granting  an  increase  of  pension  to 
Mariuh  Dry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1921)  for  the  reUef  of  Judd  W.  Hulbert; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1922)  granting  a  pension  to  Earl  Punk; 
to  the  Committee  on  Pensions. 

ALso.  a  bill  ^H.  R.  1923)  granting  a  pension  to  Mattle  C. 
King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1924)  granting  an  increase  of  pension  to 
Jennie  Raley;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1925)  for  the  relief  of  Charles  SchU- 
linger;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1926)  granting  an  increase  of  pension  to 
Margaret  E.  Wright;  to  the  Committee  on  InvaUd  Pensions. 

ALso,  a  bill  (H.  R.  1927)  for  the  reUef  of  Leonard  L.  Dilger; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WICKERSHAM:  A  biU  (H.  R.  1928)  for  the  reUef 
of  Thomas  H.  Deal;  to  the  Committee  on  Claims. 

Also,  a  bill  fH.  R.  1929)  to  provide  for  a  memorial  to 
William  H.  Seward  lor  his  distinguished  services;  to  the 
Committee  on  the  Library. 

Also,  a  bill  (H.  R.  1930)  authorizing  the  Secretary  of  the 
Treasury  to  bestow  a  gold  medal  of  honor,  of  such  design 
as  he  may  approve,  upon  Chief  Boatswain  Thomas  A.  Ross, 
of  the  United  States  CJoast  Guard  station.  Nome,  Alaska;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1931)  for  the  reUef  of  Ned  Bishop;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1932)  for  the  relief  of  Nellie  Lamson;  to 
the  Committee  on  Claims. 

By  Mr.  WOLFENDEN:  A  biU  (H.  R.  1933)  for  the  relief  of 
the  Rakestraw-Pyle  Ca.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1934)  for  the  relief  of  Edward  P.  O'Neal; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  tH.  R.  1935)  for  the  relief  of  the  VaUey  Forge 
Military  Academy  (Inc.) ;  to  the  Committee  on  MiUtary 
Affairs. 

Also,  a  bm  (H.  R.  1936)  for  the  relief  of  Sydney  Thayer, 
jr.;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  <H.  R.  1937)  for  the  reUef  of  Israel  P.  Clifford; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1938)  for  the  relief  of  Katherine  G. 
Taylor;  to  the  Committee  on  Claims. 

By  Mr.  WOODRUFF:  A  biU  (H.  R.  1939)  for  the  relief  of 
Horace  Payne;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1£40)  granting  an  increase  of  pension  to 
Catherine  Hawley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ADKINS:  A  biU  (H.  R.  1941)  granting  a  pension 
to  Henrietta  Roland;  to  the  Committee  on  Pensions. 

By  Mr.  ALDRICH:  A  biU  (H.  R.  1942)  for  the  relief  of 
Mary  P.  Deane;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  1943)  providing  for  an  examination 
and  survey  of  the  haroor  of  refuge  at  Point  Judith,  R.  I.;  to 
the  Committee  on  Ri\ers  and  Harbors. 

By  Mr.  ARNOLD:  A  bm  (H.  R.  1944)  granting  an  increase 
of  pension  to  Harriet  E.  Tany;  to  the  Committee  on  InvaUd 
Pensions. 


Also,  a  bm  (H.  R.  1945)  granting  an  Increase  of  pension  to 
Viola  A.  Shaw;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1946  >  granting  an  increase  of  pension  to 
Stanford  A.  Lasater;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  1947)  granting  an  increase  of  pension  to 
Clara  E.  Braden;  to  the  Committee  on  Pensions. 

Also,  a  bm  iH.  R.  1948)  granting  a  pension  to  Sarah  L. 
Calhoun;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  AYRES:  A  bm  (H.  R.  1949)  for  the  reUef  of  Amos 

F.  Westerfield;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bm  (H.  R.  1950)  for  the  reUef  of  Lottie  Bryant 
Steel;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1951)  granting  an  increase  of  pension  to 
Charles  F.  Harrison;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1952)  granting  an  increase  of  pension  to 
Catharine  Mayer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1953)  granting  an  increase  of  pension  to 
Maria  E.  KeUy;  to  the  Cormnittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1954)  granting  an  increase  of  i)ension  to 
Margaret  J.  Kerr;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1955)  granting  a  pension  to  Susan  E. 
Shelton;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1956)  granting  an  increase  of  pension  to 
Martha  J.  Beal;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1957)  granting  a  pension  to  Peoria  Alice 
Mattox;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1958)  granting  a  pension  to  John  D. 
Nite;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1959)  granting  a  pension  to  Trtunan  A. 
Wedge;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1960)  granting  a  pension  to  Mattle  J. 
Otis;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1961)  granting  a  pension  to  Joanna  L. 
Canfield;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1962)  for  the  reUef  of  Noble  Jay  HaU; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1963)  granting  a  pension  to  wmiam  A. 
Powers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1964)  granting  a  pension  to  Sarah  E. 
Goine;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  BACON:  A  bin  (H.  R.  1965)  for  the  rehef  of 
Matthew  Grady;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BACHMANN:  A  bm  (H.  R.  1966)  granting  a  pen- 
sion to  Edward  E.  McCamic;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  1967)  to  provide  for  exclusion  and 
expulsion  of  alien  communists;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

Also,  a  bin  (H.  R.  1968)  granting  an  increase  of  pension  to 
Martha  M.  Founds;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1969)  granting  an  increase  of  pension  to 
EUzabeth  J.  Bailey;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  BEEDY:  A  biU  (H.  R.  1970)  for  the  relief  of  John 

G.  Edwards;  to  the  Committee  on  Claims. 

By  Mr.  BEERS:  A  biU  (H.  R.  1971)  for  the  reUef  of 
Frick  Co.,  Waynesboro,  Pa.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1972)  granting  an  increase  of  pension 
to  Mary  E.  Temple;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1973)  granting  an  increase  of  pension 
to  Emma  E.  Clouser;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1974)  granting  an  increase  of  pension 
to  Catherine  Kern;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1975)  granting  an  increase  of  pension 
to  Martha  J.  MiUer;  to  the  Committee  on  InvaUd  Pensions. 

AlbO,  a  bill  (H.  R.  1976)  granting  an  increase  of  pension 
to  Mary  A.  Shindledecker;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a 
to  Aruia 
Pensions. 

Also,  a  bin  (H.  R.  1978)  granting  an  increase  of  pension 
to  Margaret  Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1979)  granting  an  increase  of  pension 
to  Emma  Kerns;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bm  (H.  R.  1980)  granting  an  increase  of  pension 
to  Annie  E,  Harris;  to  the  Committee  on  InvaUd  Pensions. 


bill  (H.  R.  1977)  granting  an  increase  of  pension 
EUzabeth  Ripple;    to  the  Committee  on  InvaUd 
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Also,  a  bin  (H.  R.  1981)  granting  an  increase  of  pension 
to  Sadie  E.  Hollinger:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1982)  granting  an  increase  of  pension 
to  Margaret  E.  Snyder;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1983)  granting  an  increase  of  pension 
to  Barbara  A.  Bryson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1984)  granting  an  increase  of  pension 
to  Elizabeth  Beasom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1985)  granting  an  increase  of  pension 
to  Susannah  Long;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (R.  R.  1986)  granting  an  increase  of  pension 
to  Jennie  Clevenger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1987)  granting  an  increase  of  pension 
to  Mary  A.  Showers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1988)  granting  an  increase  of  pension  to 
Harriet  Reichenbach;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1989)  granting  an  increase  of  pension  to 
Lsabel  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1990)  granting  a  pension  to  Sylvia  L 
Whiteman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1991)  granting  a  pension  to  Mary  J. 
Kime;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1992)  granting  a  pension  to  Margaret  E. 
Monsell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1993)  granting  a  pension  to  Martha  S. 
Bucher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1994)  granting  a  pension  to  William 
Cloyd  Pisher ;  to  the  Committee  on  Invahd  Pensions, 

Also,  a  bill  (H.  R.  1995)  granting  a  pension  to  John  H. 
Hoover;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  1996)  for  the  relief  of  the 
heirs  of  Thomas  Q.  Wright;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  1997)  granting  an  increase  of  pension  to 
Thomas  A.  Stacey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1998)  granting  an  increase  of  pension  to 
John  T.  Kiernan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1999)  granting  an  increase  of  pension  to 
Owen  Oibbons;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2000)  granting  a  pension  to  Daniel 
Pierce;  to  the  Committee  on  Pensions. 

Also,  a  WU  (H.  R.  2001)  granting  a  pension  to  Grace  A. 
Coates;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2002)  granting  a  pension  to  Carl  Johan 
Anderson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2003)  granting  a  pension  to  Annie 
Wright;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARDEN:  A  bill  (H.  R.  2004)  for  the  relief  of 
Harvey  O.  Willis;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2005)  granting  a  pension  to  Julia 
Lyon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2006)  granting  a  pension  to  Jim 
Merideth;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2007)  granting  a  pension  to  George 
Merideth;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2008)  granting  a  pension  to  Christopher 
Osborne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2009)  granting  a  pension  to  Arthur 
Pate;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2010)  for  the  relief  of  Malcolm  Allen- 
to  the  Committee  on  Bfflitary  Affairs. 

Also,  a  bill  (H.  R.  2011)  granting  a  pension  to  Martha 
Kasinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2012)  granting  a  pension  to  Charlotte 
A.  Mercer;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2013)  for  the  relief  of  Pinkie  Osborne; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2014)  granting  a  pension  to  Mary  E. 
Sutherland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2015)  granting  a  pension  to  Jesse  Bur- 
nett; to  the  Committee  on  Pensions. 

Also,  a  bill  (H,  R.  2016)  granting  a  pension  to  Ida  Flor- 
ence Kinney;  to  the  Conunittee  on  Invalid  Pensions. 


Mso.  a  biU  (H.  R.  2017)  granting  a  pension  to  Gorda 
Jantes;  to  the  Committee  on  Invalid  Pensions. 

Aiso,  a  bill  (H.  R.  2018)  granting  a  pension  to  Galena  B. 
Clafk;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2019)  granting  a  pension  to  E.  V.  Par- 
rel! j  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2020*  for  the  relief  of  Thomas  S.  Wells; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CARLEY:  A  bill  (H.  R.  2021)  for  the  relief  of 
Walter  Hughes;  to  the  Committee  on  Naval  Affairs. 

B^  Mr.  CANPIELD:  A  bill  (H.  R.  2022 »  granting  a  pension 
to  3nima  M.  Webb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2023)  granting  a  pension  to  Lillian  H. 
Haii-is;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2024)  granting  an  increase  of  pension  to 
Maity  E.  Cannon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2025)  granting  an  increase  of  pension  to 
William  H.  Richter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2026)  for  the  relief  of  the  legal  repre- 
sent^atives  of  Cobb,  Blasdell  &  Co.;  to  the  Committee  on 
Wau  Claims. 

Also,  a  bill  (H.  R.  2027)  for  the  relief  of  the  legal  repre- 
sentatives of  Gallus  Kerchner,  deceased;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  2028 »  granting  a  pension  to  Thomas 
Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2029)  granting  a  pension  to  Susie 
Cohpm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2030)  granting  a  pension  to  Eugene 
Moody;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2031)  granting  a  pension  to  Harry 
Dube;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CELLER:  A  bill  <H.  R.  2032)  for  the  relief  of  Max 
Harienstein;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2033)  for  the  relief  of  Theresa  M.  Shea; 
to  title  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2034)  for  the  relief  of  the  estate  of 
Alvih  C.  Laupheimer;  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  2035)  for  the  relief  of  Jay  Jones;  to  the 
Committee  on  Claims. 

Also,  a  biU  (H.  R.  2036)  for  the  relief  of  Margaret  B. 
Knapp;  to  the  Committee  on  Claims. 

AlkX),  a  bill  (H.  R.  2037)  for  the  relief  of  Leon  Schulman; 
to  the  Committee  on  Claims. 

Altjo,  a  bill  (H.  R.  2038)  for  the  relief  of  the  heirs  of 
Harfis  Smith;  to  the  Committee  on  Claims. 

Altw.  a  bill  (H.  R.  2039)  for  the  rehef  of  Marcus  G.  Gold- 
stein; to  the  Committee  on  Claims. 

Al$o,  a  bill  <H.  R.  2040)  for  the  relief  of  Edgar  Sampson; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2041)  for  the  relief  of  Samuel  B. 
Sch^reitzer;  to  the  Committee  on  Claims. 

Alto,  a  bill  (H.  R.  2042)  for  the  relief  of  Hedwig  Grass- 
man  Stehn;  to  the  Committee  on  Claims. 

Al$o.  a  bill  (H.  R.  2043)  for  the  relief  of  Franklin  L. 
Hamm;  to  the  Committee  on  Claims. 

Al^,  a  bill  (H.  R.  2044)  for  the  relief  of  Harry  Gernler; 
to  the  Committee  on  Claims. 

Al$o.  a  bill  (H.  R.  2045)  for  the  relief  of  Prances  O.  Sperry; 
to  the  Committee  on  Claims. 

Al*o,  a  bill  (H.  R.  2046)  for  the  relief  of  Benjamin  Stem, 
and  Melville  A.  Stern  and  Benjamin  Stem,  as  executors 
under  the  last  will  and  testament  of  Louis  Stem,  deceased, 
and  Arthur  H.  Hahlo.  as  executor  under  the  last  will  and 
testament  of  Isaac  Stem,  deceased,  all  of  New  York  City, 
N.  Y,.  for  compensation  and  in  settlement  of  their  damages 
and  loss  sustained  by  virtue  of  a  lease,  in  writing,  dated 
September  12,  1919,  between  the  said  parties  and  the  United 
Stat^  of  America,  by  Daniel  C.  Roper.  Commissioner  of 
Internal  Revenue;  to  the  Committee  on  Claims. 

A140.  a  bUl  (H.  R.  2047)  for  the  rehef  of  Charles  Emelock; 
to  thie  Committee  on  Naval  Affairs. 

Al$o.  a  bill  (H.  R.  2048)  for  the  relief  of  John  Louis 
Martin;  to  the  Committee  on  Naval  Affairs. 

A130,  a  bill  (H.  R.  2049)  for  the  relief  of  James  E.  Weat- 
cottito  the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H.  R.  2050)  for  the  reUef  of  Harry  D.  Leuch- 
tag;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2051)  for  the  relief  of  Ida  Becker;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2052)  granting  a  pension  to  Margaret 
Drinen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2053)  granting  a  pension  to  Martin  J. 
Kaplan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2054)  granting  an  increase  of  pension 
to  John  F.  Kilbride;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2055 »  granting  an  increase  of  pension  to 
John  Garvey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2056)  granting  an  increase  of  pension  to 
Margaret  McLauphlin;  to  the  Committee  on  Pensions. 

By  Mr.  CHRISTOPHERSON :  A  biU  (H.  R.  2057)  for  the 
relief  of  Fied  N.  Dunliam;  to  the  Committee  on  Claims. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  2058)  for  the  relief  of 
James  Robinson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2059)  granting  an  increase  of  pension 
to  Joseph  Gasiorowski;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2060)  granting  a  pension  to  Ellen  Hart; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2061)  granting  a  pension  to  Barbara 
Matthews;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2062)  granting  a  pension  to  Laura  M. 
Hopwood;  to  the  Committee  on  Pensions. 

By  Mr.  COLTON:  A  bill  (H.  R.  2063)  for  the  rehef  of 
Capt.  Chester  J.  Dick;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2064)  for  the  relief  of  Thomas  J.  Allen, 
Jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2065)  for  the  relief  of  the  Great  Western 
Coal  Mines  Co.;  to  the  Cormnittee  on  Claims. 

By  Mr.  CORNING:  A  bill  (H.  R.  2066)  for  the  reUef  of 
Bertha  Hymes  Sternield;  to  the  Committee  on  World  War 
Veterans*  Legislation. 

Also,  a  bill  (H.  R.  2067)  for  the  relief  of  Staff  Sergt.  John 
S.  Gould;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2068)  granting  an  increase  of  pension 
to  Catherine  Long;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2069)  for  the  relief  of  William  P.  Brady; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2070)  for  the  relief  of  Mary  A.  Ford; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2071)  for  the  relief  of  Edward  Beebe. 
otherwise  known  as  John  Doyle;  to  the  Committee  on  Mih- 
tary  Affairs. 

Also,  a  bill  (H.  R.  2072)  granting  an  increase  of  pension  to 
Melissa  Fitch;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2073)  granting  an  increase  of  pension 
to  Mary  Kearsing;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2074)  donating  bronze  trophy  guns  to 
the  Cohoes  Historical  Society,  Cohoes,  N.  Y.;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CONDON:  A  bill  (H.  R.  2075)  for  the  relief  of 
A.  C.  Messier  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  CORNING:  A  bill  (H.  R.  2076)  authorizing  the 
conveyance  by  quitclaim  deed  of  the  portion  of  the  aban- 
doned Erie  Canal  witliin  the  Watervliet  Arsenal  Reservation 
to  the  city  of  Watervliet,  N.  Y.;  to  the  Committee  on  Mih- 
tary  Affairs. 

By  Mr.  COYLE:  A  bill  (H.  R.  2077)  granting  a  pension  to 
Rachel  Rebecca  Rohback;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2078)  granting  a  pension  to  Susie 
Gamble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2079)  granting  an  increase  of  pension  to 
Howard  L.  Rader;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2080)  granting  an  increase  of  pension  to 
Ethel  Sharp  Griswold;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2081)  granting  an  increase  of  pension  to 
Augusta  J.  Barnes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2082)  granting  an  increase  of  pension  to 
Mary  Ellen  Price;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2083)  for  the  relief  of  James  Woodring; 
to  the  Committee  on  Mihtary  Affairs. 


Also,  a  bill  (H.  R.  2084)  for  the  relief  of  Col.  Richard  M. 
Cutts.  United  States  Marine  Corps;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  2085)  for  the  relief  of  James  Dougherty; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2086)  for  the  relief  of  Francis  Engler; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2087)  for  the  relief  of  Col.  Frank  E. 
Evans,  United  States  Marine  Corps;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  biU  (H.  R.  2088)  for  the  relief  of  John  J.  Foley;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2089)  for  the  relief  of  John  Gwillym; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2090)  for  the  rehef  of  William  Ham- 
mond; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2091)  for  the  relief  of  Samuel  Morrison; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2092)  for  the  rehef  of  Jacob  W.  Moyer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2093)  to  further  amend  the  act  of 
March  4,  1925.  as  amended  March  3,  1926.  and  April  6.  1926, 
and  to  amend  the  act  of  February  16,  1929,  to  further  carry 
out  the  provisions  of  the  award  of  the  National  War  Labor 
Board  of  July  31,  1918,  and  the  action  of  the  War  Depart- 
ment Claims  Board  of  July  6,  1921,  and  for  reimbursing 
the  Bethlehem  Steel  Co.  for  additional  compensation  paid 
by  it  to  certain  of  its  employees  in  compliance  with  such 
award;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2094)  to  reimburse  the  school  district  of 
the  city  of  Bethlehem,  Pa.,  for  stuns  advanced  on  project  of 
the  United  States  Housing  Corporation;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  2095)  for  the  relief  of  Stephen  George 
Bednar;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CURRY:  A  bill  (H.  R.  2096)  granting  a  pension  to 
James  E.  Proctor;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2097)  to  authorize  the  Secretary  of  War 
to  donate  two  bronze  carmons  to  the  Veterans'  Alliance  of 
Vallejo,  Calif.;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2098)  to  authorize  the  Secretary  of  War 
to  donate  two  bronze  carmon  to  the  city  of  Benicia,  Calif.; 
to  the  Committee  on  Mihtary  Affairs, 

By  Mr.  MOORE  of  Ohio:  A  bill  (H.  R.  2099)  granting  an 
increase  of  pension  to  Frances  A,  Shacklee;  to  the  Commit- 
tee on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2100)  granting  an  Increase  of  pension  to 
Lucinda  J.  Eling;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2101)  granting  a  pension  to  Narclssa 
Walter;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2102)  granting  an  Increase  of  pension  to 
Martha  J.  Marlott;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  2103)  for  the  relief  of 
St.  Ludgers  CathoUc  Church  of  Germantown,  Henry  County, 
Mo.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2104)  granting  a  pension  to  MoUie  EL 
Shrier;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2105)  granting  a  pension  to  Martha 
Tremain;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2106)  granting  an  increase  of  pension  to 
Effie  Sullivan;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2107)  granting  an  increase  of  pension  to 
Belle  F.  Shideler;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2108)  granting  a  pension  to  Polly  Ann 
Moore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2109)  granting  a  pension  to  Hattie 
Porter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2110)  granting  a  pension  to  Mary  K. 
Hays;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R,  2111)  granting  a  pension  to  Hanie  Mar- 
shall; to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2112)  granting  a  pension  to  Mary  E.. 
Burchett;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H,  R,  2113)  granting  an  increase  of  pension  to 
Sarah  M.  Dickenson;  to  the  Committee  on  Invalid  Pensions,, 
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Also  a  bill  (H.  R.  2114)  grantdng  a  pension  to  Annie  May 
Bortlett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2115)  granting  a  pension  to  Margaret  J. 
Allen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  2116)  for  the 
relief  of  Davis  &  Vance:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2117)  for  the  relief  of  John  OToole; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2118)  for  the  relief  of  J.  N.  Gordon;  to 
the  Conmiittee  on  Claims. 

Also,  a  bill  (H.  R.  2119)  for  the  relief  of  Frank  T.  Flennl- 
ken;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biH  (H.  R.  2120)  granting  a  pension  to  Catherine  S. 
Shean;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3121)  granting  a  pension  to  Rachel  P. 
Malone;  to  the  Committee  on  Pensions. 

Also,  a  Mil  (H.  R.  3122)  granting  a  pension  to  James  H.  C. 
Brown;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3133)  granting  a  pension  to  Mary  J. 
Kdwards;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3134)  granting  a  pension  to  Josephine  B. 
Bills;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  3135)  to  surovide  for  the  advancement  on 
tiM  retired  Ust  of  the  Navy  of  Frederick  L.  Caudle;  to  the 
Committee  on  Naval  Affairs. 

By  lir.  KVANS  of  California:  A  bill  (H.  R.  3136)  for  the 
relief  of  the  Brookhlll  Corporation:  to  the  Committee  on 
Claims. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  3137)  grantljac 
a  penalOD  to  Thomas  A.  Chaffln;  to  the  Committee  on 
Psnslons. 

Also,  a  bill  (R.  R  3138)  grantinff  a  pension  to  James  A. 
ChafBn;  to  the  Committee  on  Pensions. 

By  Mr.  PIB8ENQER:  A  bUl  (H.  R.  3139)  granting  a  pen- 
sion to  Grace  Hagan;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  3130)  for  the  relief  of  Myrtle  Campbell; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3131)  granting  a  pension  to  Rosa  Webb; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3132)  granting  a  pension  to  Fannie 
Btults;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3133)  granting  a  pension  to  Nehemiah 
D.  Minkler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3134)  granting  a  pension  to  Qrover 
Peoples;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3135)  granting  a  pension  to  Charles  F. 
Himmrtberger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2136)  granting  a  pension  to  Sarah  Eagle; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2137)  granting  an  increase  of  pension 
to  Edith  Sticks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2138)  granting  an  Increase  of  pension 
to  Lucretia  C.  Bailey;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  hill  (H.  R.  2139)  granting  an  increase  of  pension 
to  Harmon  E.  Deck;  to  the  CcHnmittee  on  Pensions. 

Also,  a  bill  (H.  R.  2140)  granting  an  increase  of  pension 
to  Peter  McKittrlck;  to  the  Committee  on  Pensions 

Also,  a  bill  (H.  R  3141)  for  the  relief  of  Harry  Morgan- 
stem;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H,  R.  2142)  for  the  relief  of  Albert  Zimmer- 
to  the  Committee  on  Military  Affairs. 

By  Mr.  FINLEY:  A  bill  (H.  R.  2143)  granting  a  pension 
to  Walter  J.  Shadoan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2144)  granting  a  pension  to  Amanda 
Sumner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2145)  granting  an  increase  of  pension 
to  Charles  Eversole;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2146)  for  the  relief  of  Larkin  B.  Walker - 
to  the  Committee  on  Claims. 

By  Mr.  FTraPATRICK:  A  biU  (H.  R  2147)  granting  an 
increase  of  pension  to  Cora  A.  Long;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R  214S)  granting  an  Increase  of  pension 

to  Clara  W.  Barrett;  to  the  Committee  on  Invalid  Pensions 

Also,  a  hill  (H.  R  2149)  granting  a  pension  to  Alice  J 

Monahan;  to  the  Committee  on  Pensions. 


Also,  a  bin  (K.  R.  2150)  granting  a  pension  to  Ernestine 
W,  Voss;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2151)  for  the  relief  of  Pauline  Forna- 
balo;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2152)  granting  a  pension  to  Elizabeth 
Mijirray;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2153)  for  the  relief  of  Mary  Cooper; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2154)  for  the  relief  of  Caroline  M. 
Hyde;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2155)  for  the  relief  of  Leonora  Simons; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2156)  for  the  relief  of  WUliam  Robert 
GH)son;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2157)  for  the  relief  of  Arthur  I.  Neville; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2158)  for  the  relief  of  Bernard  Roth- 
ste(n;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FOSS:  A  bUl  (H.  R.  2159)  granting  an  Increase 
of  pension  to  Mary  T.  CMalley;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  2160)  granting  an  increase  of  pension 
to  Addle  J.  Johnson;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H,  R,  2161)  for  the  relief  of  Nelson  E.  Pris- 
sell;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  2162)  for  the  relief  of  Millie  M.  Hinman; 
to  the  Committee  on  War  Claims. 

Also,  a  bin  (H,  R.  2183)  granting  a  pension  to  William 
Hehry  Coffey;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2164)  granting  a  pension  to  Margaret 
Ba|tlett:  to  the  Committee  on  PensUons. 

Also,  a  bni  (H.  R.  2165)  granting  a  pension  to  Charles  F. 
Bafber;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2166)  granting  a  pension  to  Lucretia  8. 
Sniart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2167)  for  the  relief  of  the  Metropolitan 
Camp  Goods  Co. ;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R,  2168)  for  the  relief  of  the  widow  of 
Wajrren  V.  Howard;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  biU  (H.  R.  21W)  granting  a  pen.'Uon  to  Cora  N. 
Rldhards  Stone:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2170)  granting  a  pension  to  Florence  G 
Cojabs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2171  •  for  the  relief  of  Louis  Miner;  to 
thei  Committee  on  Military  Affairs. 

Also,  a  bin  iH.  R.  2172)  for  the  reUef  of  WiUlam  E.  BUss- 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2173)  granting  a  pension  to  Hinman  E 
Ingferson;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bin  (H.  R.  2174)  granting  a  pension  to  Mary  E. 
DaDe;  to  the  Committee  on  Invalid  Pensions. 

AUso,  a  bin  CH.  R.  2175)  granting  a  pension  to  Abbie  E. 
Rhoades;  to  the  Committee  on  Invalid  Pensions 

«y  Mr.  GIFPORD:  A  biU  (H.  R.  2176)  providing  for  an 
exammation  and  survey  of  Rock  Harbor.  Mass.;  to  the 
Conjmiittee  on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2177)  providing  for  an  examination  and 
surtey  of  the  shore  at  Manomet  Point.  Plymouth  Harbor. 
Ma^.;  to  the  Committee  on  Rivers  and  Harbors 

Also,  a  bill  (H.  R.  2178)  providing  for  an  examination  and 
sur^  of  the  shore  at  Gay  Head.  Mass.;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2179)  for  the  relief  of  John  L.  MitcheU; 
to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2180)  granting  a  pension  to  Margaret 
White:  to  the  Conmiittee  on  Pensions. 

Also,  a  bUl  (H.  R.  2181)  granting  a  pension  to  wmiam  W. 
Holihes:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bin  (H.  R.  2182)  gi-anting  an  increase  of  pension 
to  ^dget  E.  Wimams;  to  the  Committee  on  Pensions 

Afco,  a  bin  (H.  R.  2183)  granting  a  pension  to  Albert  H. 
Luc4s;  to  the  Committee  on  InvaUd  Pensions 

AJo.  a  bUl  (H.  R.  2184)  for  the  relief  of  John  Keney: 
to  t^e  Committee  on  Claims. 

Alfeo.  a  bm  (H.  R.  2185)  for  the  relief  of  the  estate  ot 
MareeUino  M.  Gilmette;  to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R.  2186)  for  the  relief  of  T.  Perry  Higgins; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2187)  for  the  reUef  of  Alfred  M.  Hilton; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  21B8)  for  the  relief  of  Arthur  K.  Finney: 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2189)  for  the  relief  of  Elsie  M.  Sears; 
to  the  Com.mittee  on  Claims. 

Also,  a  bill  (H.  R.  2190)  for  the  relief  of  Willie  B.  Cleverly; 
to  the  Committee  on  C'laims. 

Also,  a  bill  (H.  R.  2191)  for  the  reUef  of  Martis  L.  Poster; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2192)  for  the  relief  of  NelUe  F.  Sher- 
man; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  ::193)  for  the  relief  of  John  Thomas 
Simpkin;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2H'4)  for  the  relief  of  Charles  A.  Gettys; 
to  the  Committee  on  Naval  Affairs. 

ALSO,  a  bill  (H.  R.  2:.95)  for  the  relief  of  Joseph  Paneuf; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2196)  for  the  relief  of  George  P.  Al- 
mond; to  the  Commltti;e  on  Military  Affairs. 

By  Mr.  GILLEN:  A  bill  (H.  R.  2197)  granting  an  Increase 
of  pension  to  Glenn  Wisely;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2] 98)  granting  an  Increase  of  pension 
to  Martha  J.  Doty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2199)  Rrantlng  an  increase  of  pension 
to  Pcrlle  R.  Chambers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2200)  granting  a  pension  to  John  L. 
Lenchman:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2201)  granting  a  pension  to  Clara 
Barnes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ai.  R.  :!202>  granting  a  pension  to  Rachel 
Monday;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2203)  for  the  relief  of  Raymond  Crosby; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2204)  for  the  relief  of  George  R. 
Stringer;  to  the  Committee  on  Claims. 

By  Mr.  GOLDSBOROUGH :  A  bill  iH.  R.  2205)  to  provide 
for  the  examination  and  survey  of  tlie  channel  in  the  south- 
east branch  of  Fox  Creek,  a  tributary  of  Honga  River.  Dor- 
chester County,  Md.;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bill  (H.  R.  2206)  to  provide  for  the  examination 
and  survey  of  waterway  from  Chesapeake  Bay  to  Tangier 
Sound,  on  Smiths  Island,  Somerset  County,  Md.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2207)  to  provide  for  the  examination 
and  survey  of  Little  Island  Creek,  a  tributary  of  the  Greater 
Choptank  River,  Talbot  County,  Md.;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2203)  to  provide  for  the  examination 
and  survey  of  the  channel  in  Little  Creek,  a  tributary  of 
Eastern  Bay.  in  Queen  Annes  County,  Md. ;  to  the  Committee 
on  Rivers  and  Harbors. 

ALso,  a  bill  (H.  R.  2209)  granting  a  pension  to  Margaret  R. 
Truitt;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2210)  granting  a  pension  to  Mary  B. 
Sherwood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2211)  granting  a  pension  to  Alice  M. 
Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2212)  gi-anting  a  pension  to  Elizabeth 
B.  Kemp;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2213)  for  the  relief  of  Harvey  Collins; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2214)  for  the  relief  of  Charlestown  Sand 
&  Stone  Co.,  of  Elkton,  Md.;  to  the  Committee  on  War 
Claims. 

Also,  a  bm  (H.  R.  2215)  for  the  relief  of  Charles  Holding; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2216)  for  the  relief  of  Zedic  N.  Draper; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2217)  for  the  relief  of  the  Bethel  Ceme- 
tery Co..  the  Presbyterian  Church.  Harold  S.  Stubbs.  George 
Morgan,  Edward  Stapp,  William  J.  Howard,  David  J.  Sea- 
cord,  Mary  L.  Mclntire,  Emma  E.  Foard,  Herbert  C.  Han- 


nigan.  Sisters  of  St.  Baisl,  Edward  Bedwell,  and  Rachel  A. 
Loveless;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2218)  for  the  relief  of  Winfred  G.  Scott; 
to  the  Committee  on  Claims. 

By  Mr.  GOSS:  A  biU  (H.  R.  2219)  for  the  relief  of  Helen  M, 
Crowley;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  2220)  granting  an 
increase  of  pension  to  Roy  L.  Colvin;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  2221)  granting  an  increase  of  pension  to 
Noah  Harrell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2222)  granting  an  increase  of  pension  to 
Mary  E.  Whitlock;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2223)  granting  an  increase  of  pension  to 
Laura  A.  StufBe;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2224  >  granting  a  pension  to  Thomas 
Atha;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2225)  granting  a  pension  to  Homer  J. 
Walton:  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2226)  granting  a  pension  to  Nancy  Ann 
Scribner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2227)  granting  a  pension  to  Hattle 
Mcintosh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2228)  granting  a  pension  to  Nello  L. 
Axe;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2229)  granting  a  pension  to  Luther 
Hudson;  to  tlie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2230)  for  the  relief  of  William  H. 
Byerly;  to  the  Conmilttee  on  Military  AfTairs. 

By  Ml'.  GRIFFIN:  A  bill  (H.  R.  3231)  to  provide  for  the 
appointment  of  Mourlce  D.  Loewfnthal  as  a  waiTant  officer 
in  the  United  States  Army;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  2232)  granting  a  pension  to  Ida  Slvin: 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2233)  granting  a  i)enslon  to  EllRabeth 
Agnes  Axson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2234)  for  the  relief  of  Oustav  A.  Ringcl- 
man:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2235)  for  the  relief  of  Joseph  Mc- 
MuUen;  to  tlie  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2236)  for  the  relief  of  George  Price;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  2237)  for  the  reUef  of  Samuel  David 
Singer;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2238)  for  the  relief  of  Edward  B-adeck: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2239)  for  tlie  relief  of  the  estate  of 
Bridget  McGrane;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2240)  for  the  relief  of  Aaron  Cohen;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2241)  for  the  relief  of  Patrick  Collins; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2242)  for  the  relief  of  Matthew  H. 
Moore;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2243)  for  the  relief  of  Michael  P. 
Schroppel;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2244)  for  the  relief  of  Sidney  Silver- 
man: to  the  Committee  on  Military  Affairs. 

By  Mr.  HALL  of  Illinois:  A  biU  (H.  R.  2245)  for  the  relief 
of  Stella  E.  Whitmore;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2246)  for  the  relief  of  John  G.  Dwyer; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HANCOCK  of  New  York:  A  bJU  (H.  R.  2247) 
to  provide  for  the  appointment  as  a  warrant  oflBcer  of  the 
Regular  Army  of  Sidney  B.  Williams;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  2248)  granting  a  pension  to  Joseph  John 
Stevens;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2249)  granting  a  pension  to  George  Van 
Arsdale;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2250)  granting  a  pension  to  Catherine 
Fulmer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2251)  for  the  relief  of  John  C.  Allen;  to 
tlie  Committee  on  Military  Affairs. 
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Also,  a  bin  (H.  R.  2252)  granting  an  Increase  of  pension  to 
Elizabeth  Canfleld;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2253)  for  the  relief  of  Edward  V.  Bry- 
ant ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2254)  for  the  relief  of  VictoET  Oscar 
Gokey:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARLAN:  A  bill  (H.  R.  2255)  granting  a  pen- 
sion to  Reubin  Franklin;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2256)  granting  an  increase  of  pension  to 
Janette  Eskridge;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2257)  granting  a  pension  to  Millie 
Hudson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2258)  granting  an  increase  of  pension  to 
Catharine  H.  Oxley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (EL  R.  2259)  granting  a  pension  to  James 
McGuire;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2260)  granting  a  pension  to  Amaxida 
Riddell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2261)  granting  an  increase  of  pension  to 
Mary  Baker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2262)  granting  an  increase  of  pension  to 
Susan  E.  Raser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2263)  granting  a  pension  to  Joseph  L. 
Kirk;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2264)  granting  a  pension  to  Roy  L. 
Glover;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2265)  granting  a  pension  to  Lafayette 
Bronson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2266)  granting  a  pension  to  Marion  A. 
Martin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2267)  granting  a  pension  to  James  F. 
Deal;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2268)  granting  a  pension  to  Nancy 
McCurdy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2269)  granting  a  pension  to  Grace  J. 
Turner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2270)  granting  a  pension  to  James  L. 
Mackley:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2271)  granting  a  pension  to  Hattie  E. 
Young;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2272)  granting  a  pension  to  Mary  A. 
Stuck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2273)  granting  a  pension  to  Harry  A. 
Nye;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2274)  granting  a  pension  to  Robert  S. 
Kim;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2275)  granting  a  pension  to  John  L. 
Mercer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2276)  granting  an  increase  of  pension  to 
Jackson  G.  Johnson:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2277)  granting  a  pension  to  Henry 
Lewis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2278)  granting  a  pension  to  Andrew 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2279)  granting  a  pension  to  Charles 
Odell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2280)  granting  a  pension  to  Wheeler  E. 
Adams;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2281)  granting  a  pension  to  Joseph 
Erlacher;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2282)  granting  an  increase  of  pension  to 
Marlon  Thacker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2283)  granting  a  pension  to  Fred  Var- 
ner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2284)  for  the  relief  of  Thomas  T.  Gess- 
ler;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2285)  for  the  reUef  of  Dock  Leach;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2286)  for  the  relief  of  John  P.  Hat- 
field; to  the  Committee  on  Blilitary  Affairs. 

Also,  a  bill  (H.  R.  2287)  for  the  relief  of  James  J.  Haley 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2288)  for  the  relief  of  John  H.  Conner; 
to  the  Committee  on  Military  Affairs. 


Also,  a  bill  (H.  R.  2289)  for  the  relief  of  Noah  M.  Banks; 
to  the  Committee  on  Military  Affairs. 

,    Also,  a  bill  (H.  R.  2290)  for  the  relief  of  Thornton  Bailey; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2291)  for  the  relief  of  Charles  J.  Nau- 
dascher;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2292)  for  the  relief  of  Thomas  Carroll; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2293)  for  the  relief  of  Edward  A.  Bur- 
kett;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2294)  for  the  reUef  of  C.  A.  Cates;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2295)  for  the  relief  of  Eloise  O'Lough- 
Un;  to  the  Committee  on  Claims. 

Also,   a  biH    (H.  R.   2296)    for  the  relief  of  Charles  W. 
t)worack;  to  the  Committee  on  Claims. 
,    By  Mr.  HESS:  A  bill  (H.  R.  2297)  for  the  relief  of  the 
t>avid  Gordon  Building  &  Construction  Co. ;  to  the  Commit- 
tee on  Claims. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  2298)  granting 
a  pension  to  Emma  C.  Strouse;  to  the  Committee  on  Invalid 
pensions. 

Also,  a  bill  (H.  R.  2299)  granting  an  increase  of  pension 
to  Sarah  E.  Casebeer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2300)  granting  an  increase  of  pension 
to  Cora  B.  Sargent;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  2301)  granting  a  pension  to 
Olieda  Irene  Hansen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2302)  granting  a  pension  to  Susan  Jane 
fainter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2303)  for  the  relief  of  Sylvester  P.  Hill; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HOOPER:  A  biU  ^H.  R.  2304)  for  the  reUef  of 
John  W.  Bamimi;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2305*  for  the  relief  of  Myron  L.  Leut- 
Wein;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2306)  granting  a  pension  to  Elmer  E. 
t«aurence;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2307)  granting  a  pension  to  Harry  M. 
Snow;  to  the  Committee  on  Pensions. 

By  Mr.  HUDDLESTON:  A  biU  <H.  R.  2308)  to  reimburse 
3raxton  P.  Hogan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2309)  for  the  relief  of  Jack  Page;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2310)  granting  a  pension  to  Maria 
Overton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2311)  granting  an  increase  of  pension 
|o  Jesse  A.  Raggett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2312)  granting  a  pension  to  Daniel  W. 
'tidmore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2313)  granting  a  pension  to  Isaac  R. 
tnsey;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  2314)  granting  a  pension  to  Fred  Trib- 
We;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  2315)  granting  a  pension  to  Charlotte 
lt)ean;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2316)  granting  a  pension  to  Catherine 
1  Thomas;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2317)  granting  a  pension  to  Jack  Page; 
tio  the  Committee  on  Pensions. 

By  Mr.  HOWARD:  A  bill  (H.  R.  2318)  for  the  relief  of 
Jie  Omaha  Indians  residing  In  school  district  No.  16, 
Thurston  County,  State  of  Nebraska;  to  the  Committee  on 
lindian  Affairs. 

Also,  a  bill  (K.  R.  2319)  to  investigate  the  claims  of  and 
to  enroll  certain  persons,  if  entitled,  with  the  Omaha  Tribe 
Of  Indians;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  2320)  for  the  relief  of  Donald  K.  War- 
der; to  the  Conmiittee  on  Claims. 

Also,  a  bill  (H.  R.  2321)  granting  a  pension  to  Lewis 
Oamer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2322)   granting  an  increase  of  pension 
to  Martha  Bell;  to  the  Committee  on  Invalid  Pensions. 
^Also,  a  bill  (H.  R.  2323)  granting  an  increase  of  pension  to 
l[elissa  Jones;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bill  (H.  R.  2324)  granting  an  increase  of  pension 
to  Laura  Penn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2325)  granting  an  increase  of  pension 
to  Mary  A.  Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2326)  granting  a  pension  to  Jennie 
Spohn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2327)  granting  a  pension  to  Henry 
Spohn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2328)  granting  an  increase  of  pension  to 
Lucy  A.  Whittemore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2329)  granting  an  increase  of  pension  to 
Emmaline  E.  Travis:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MORTON  D.  HULL:  A  biU  (H.  R.  2330)  to  amend 
the  act  entitled  "An  act  to  recognize  the  high  public  service 
rendered  by  Maj.  Walter  Reed  and  those  associated  with 
him  in  the  discovery  of  the  cause  and  means  of  transmission 
of  yellow  fever,  approved  February  28.  1929.  by  including 
therein  the  name  of  Gustaf  E.  Lambert;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  2331)  for  the  relief  of  Robert  E.  Beck, 
alias  Rudolph  E.  Beck;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2332)  for  the  relief  of  Wilbur  Rogers; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2333)  granting  an  increase  of  pension  to 
Mary  J.  Swisher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2334)  granting  a  pension  to  Mabel  Jane 
Maher  Boosey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2335)  granting  a  pension  to  Ella  P. 
Stewart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2336)  granting  a  pension  to  Annie  Marie 
Swingle;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  2337)  granting  a  pension 
to  Leslie  D.  Hood:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  Hi.  R.  2338)  granting  an  increase  of  pension  to 
Caroline  Rupe;  to  the  Committee  on  Invalid  Pensions. 

Al-so.  a  bill  (H.  R.  2339)  granting  an  increase  of  pension  to 
Sarah  Shoemaker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2340)  granting  an  increase  of  pension  to 
Eva  Barlow;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2341)  granting  an  increase  of  pension  to 
Mary  C.  Arthur;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2342)  granting  an  Increase  of  pension  to 
Elizabeth  Board;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  di.  R.  2343)  granting  an  increase  of  pension  to 
Eliza  A.  Black;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  *H.  R.  2344)  granting  an  increase  of  pension  to 
Adabelle  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2345)  granting  an  increase  of  i>ension  to 
Rose  Brownstead;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2346)  granting  an  increase  of  i)ension  to 
Nancy  J.  Bryant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2347)  granting  an  increase  of  pension  to 
Lucy  R.  Burchfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2348)  granting  an  increase  of  pension  to 
Eva  Calvert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2349)  granting  an  increase  of  pension  to 
Louisiana  Butcher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2350)  granting  an  increase  of  pension 
to  Mary  Clutts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2351)  granting  an  increase  of  pension 
to  Maria  S.  Carsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2352)  granting  an  increase  of  pension 
to  Mary  Conaway;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2353)  granting  an  increase  of  pension 
to  Julina  Crabtrce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2354)  granting  an  Increase  of  pension 
to  Mary  C.  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2355)  granting  an  increase  of  pension 
to  Mariam  Daniels;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2356)  granting  an  increase  of  pension 
to  Veturia  H.  Dugan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2357)  granting  an  increase  of  pension 
to  Rachel  L.  Ellis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2358)  granting  an  increase  of  pension 
to  California  Farmer;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  2359)  granting  an  increase  of  pension 
to  Melissa  Endicott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2360)  granting  an  increase  of  pension 
to  Mary  E.  Gramm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2361)  granting  an  increase  of  pension 
to  Elizabeth  Harklns;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2362)  granting  an  increase  of  pension 
to  Jermle  Hawk;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2363)  granting  an  increase  of  pension 
to  Kate  Matthews;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2364)  granting  an  increase  of  pension 
to  Luella  Lucas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2365)  granting  an  increase  of  pension 
to  Carrie  R.  Mauck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2366)  granting  an  increase  on  pension 
to  Julia  Purnell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2367)  granting  an  increase  of  pension 
to  Hattie  Morris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2368)  granting  an  increase  of  pension  to 
Elizabeth  F.  Rader;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2369)  granting  an  increase  of  pension 
to  Catherine  Rlbel ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  2370 >  granting  an  increase  of  pension 
to  Rebecca  Saunders;  to  the  Committee  on  Invalid  Pensions; 

Also,  a  bill  (H.  R.  2371)  granting  an  increase  of  pension 
to  Ella  Shanks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2372)  granting  an  increase  of  pension 
to  Martha  J.  Stephenson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2373)  granting  an  increase  of  pension 
to  Sophie  M.  Swigert ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2374)  granting  an  increase  of  pension 
to  Maria  Thompson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2375)  granting  an  increase  of  pensions 
to  Caroline  Webb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2376)  granting  an  increase  of  pension 
to  Adah  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2377)  granting  a  pension  to  Hester 
White;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2378)  granting  a  pension  to  Samuel 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  2379)  granting  a  pension  to  Dora  B. 
Webb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2380)  granting  a  pension  to  Rosa 
Ralph;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2381)  granting  a  pension  to  Magdalena 
Queens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2382)  granting  a  pension  to  Warren 
McDaniels;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2383)  granting  a  pension  to  Priscilla 
Phillips;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2384)  granting  a  pension  to  Susan  Love- 
Joy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2385)  granting  a  pension  to  Nettie  A. 
Lanier;  to  the  Conmalttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2386)  granting  a  pension  to  Alexander 
Lane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2387)  granting  a  pension  to  Sarah  J. 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2388)  granting  a  pension  to  Belle  M. 
Halley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2389)  granting  a  pension  to  Augusta 
Ruble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2390)  granting  a  pension  to  Chester 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2391)  for  the  relief  of  Martin  J.  Hayes; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2392)  granting  an  increase  of  pension  to 
Elizabeth  Russell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2393)  granting  a  pension  to  James  D. 
French;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2394)  for  the  relief  of  Wade  Dean;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2395)  granting  an  increase  of  ijension  to 
Mary  E.  DeWitt;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  2396)  granting  a  pension  to  Asenith  E. 
Curry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2397)  granting  a  pension  to  Luke  Con- 
erton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2398)   granting  an  increase  of  pension 
to  Florence  Cordell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2399)  granting  a  i}ension  to  Sib  Sibert; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2400)  granting  a  pension  to  Harvey  F. 
Cochran;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2401)   granting  a  pension  to  Wilson 
Branch  Cook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2402)  granting  a  pension  to  Ella  Carl; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2403)   granting  a  pension  to  Nola  S. 
Butcher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  2404)    granting  a  pension  to  Emma 
Barrett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2405)  granting  a  pension  to  Mary  J. 
Brown:  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bill  (H.  R.  2406)   granting  a  pension  to  William 
Long;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2407)   granting  a  pension  to  Ida  Alice 
Bricker  Lewis;  to  the  Committee  on  Pensions. 

By  Mr.  KADDTO:  A  bin  (H.  R.  2408)  granting  a  pension 
to  Clan  Oaffron;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2409)   granting  a  pension  to  Emma 
Cummlngs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2410)   granting  a  pension  to  Emma 
Biu^ess  Wing;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2411)  granting  a  pension  to  Benjamin 
Frederick  Pabst;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  2412)  granting  an  increase  of  pension 
to  Frances  Bryant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2413)  granting  an  increase  of  pension 
to  Susan  A.  Holden;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2414)  granting  an  Increase  of  pension  to 
Maryetta  Beahm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2415)  granting  an  Increase  of  pension 
to  Bmilie  Feuerstake;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2416)  granting  an  increase  of  pension  to 
Dora  Brlckner;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KEMP:  A  bill  (H.  R.  2417)  for  the  relief  of  Charles 
A.  Holder;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2418)  concerning  the  claim  of  Jacob 
Landry;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  2419)  granting  a  pension  to  Dr.  John  B. 
Sewell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2420)  granting  an  increase  of  pension  to 
Harrison  H.  Bradford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2421)  for  the  relief  of  Luden  Oautreau; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3423)  for  the  relief  of  W.  O.  McDaniel; 
to  the  Ccunmlttee  on  Claims. 

Also,  a  bill  (H.  R.  2433)  for  the  relief  of  Harrison  H.  Brad- 
ford; to  the  Committee  on  Military  Affairs. 

By  Mr.  KENDALL;  A  bill  (H.  R.  2424)  for  the  relief  of 
W.  H.  Bradford  k  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  bill  (H.  R.  2425)  granting  an  Increase 
of  pension  to  Katherine  Baxter;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3426)  granting  an  increase  of  pension  to 
Maggie  H.  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3427)  granting  an  Increase  of  pension  to 
Josephine  Gabriel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2428)  granting  a  pension  to  George 
Newton  Groff ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2439)  granting  an  increase  of  pension  to 
Sarah  J.  Lafferty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3430)  granting  an  increase  of  pension  to 
Annie  Metzger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3431)  granting  an  increase  of  pension  to 
Azma  B.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3433)  granting  an  increase  of  pension  to 
Emma  J.  Miller;  to  the  Committee  on  Invalid  PenalcnB. 


Also,  a  bill  (H.  R.  2433)  granting  an  increase  of  pension  to 
Johanna  C.  Nightingale;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  2434)  granting  a  pension  to  Sarah  B. 
CBrsran;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2435)  granting  an  increase  of  pension  to 
Sallnda  Deitzler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2436)  granting  an  increase  of  pension  to 
Lydia  A,  Stuard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KELLY  of  Illinois:  A  bill  <H.  R.  2437)  for  the 
relief  of  Alexander  Poleski;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  2438)  for  the  relief  of  George  O.  Kittell; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KNUTSON:  A  biU  (H.  R.  2439)  granting  a  pension 
to  Paulinus  G.  Huhn:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2440)  granting  a  pension  to  Anna  Hovey; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2441)  granting  a  pension  to  Eric  Kron- 
berg;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2442)  granting  a  pension  to  Mary 
Brown;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2443)  granting  a  pension  to  Minnie 
McPhail;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KOPP:  A  bill  (H.  R.  2444)  for  the  relief  of  Marie 
Linsenmeyer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2445)  for  the  relief  of  Clarence  R. 
iKillion;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2446)  granting  a  pension  to  Mary  Jane 
Wllley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2447)  granting  a  pension  to  Idora  B. 
Stucker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2448)  granting  a  pension  to  Elizabeth 
Spafford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2449)  granting  a  pension  to  Anna  M. 
Shumaker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2450)  granting  a  pension  to  Dora  Rob- 
bins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  2451)  granting  a  pension  to  Anna  Ross; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2452)  granting  an  Increase  of  pension  to 
liydia  J.  Barton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEWIS:  A  bill  (H.  R.  2453)  for  the  reUef  of 
Mary  E.  Roney;  to  the  Committee  on  Claims. 

By  Mr.  UCHTENWALNER :  A  bill  (H.  R.  2454)  granting 
im  increase  of  pension  to  Hannah  A.  Brlttaln;  to  the  Com- 
mittee on  Invalid  Pensions. 

Alao.  a  bUl  (H.  R.  2456)  for  the  relief  of  Joseph  F. 
Odaniec;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2456)  f&r  the  relief  of  Peter  Weltzcl;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MAPES:  A  biU  (H.  R.  2457)  for  the  relief  of  Ernest 
&pt)inga;  to  the  Committee  on  Naval  Affairs. 

Also,  a  blU  (H.  R.  2458)  granting  a  pension  to  Maud  Cross; 
to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2459)  granting  an  Increase  of  pension 
to  Alice  Brayman;  to  the  Committee  on  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  biU  (H.  R.  2460) 
granting  an  increase  of  pension  to  Anne  Elizabeth  McMul- 
Icn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2461)  granting  an  increase  of  pension 
to  Mary  J.  Staples;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  H.  2462)  for  the  reUef  of  Thelma  Lucy 
Hounds:  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  bUl  (H.  R.  2463)  for  the 
relief  of  Charles  Y.  Wilson;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  2464)  for  the  relief  of  Allan  W.  Hart- 
<nan:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2465)  for  the  relief  of  John  Andrew 
Hamsdell,  Jr.;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2466)  for  the  relief  of  Capt.  Lloyd  S. 
$pooner.  United  States  Army;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2467)  for  the  reUef  of  Leila  McKay; 
to  the  Committee  on  Claims. 
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Also,  a  bill  (11.  R.  2468)  for  the  relief  of  WUliam  Wan- 
nebo;  to  the  CoDiinittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2469)  for  the  relief  of  Jacob  Geres; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MEAI):  A  bill  (H.  R.  2470)  for  the  reUef  of  G. 
Elias  ii  Bro.  <Inc.) :  to  the  Committee  on  Claims. 

Also,  a  bill  (F[.  R.  2471)  for  the  relief  of  G.  Elias  k  Bro. 
(Inc.) ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2472)  granting  a  pension  to  Clara 
Nagel;  to  the  Ccimmittee  on  Pensions. 

By  Mr.  MILIxSR:  A  bill  (H.  R.  2473)  granting  a  pension 
to  Eugene  H.  Atiington;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2474)  granting  a  pension  to  Grade 
Marie  Kent;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (K.  R.  2475)  for  the  rehef  of  Ira  N.  Saffell;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2476)  for  the  relief  of  Arthur  H.  Taylor; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2477)  for  the  relief  of  Hosea  M.  Jones; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2478)  for  the  reUef  of  Silas  B.  Lawrence; 
to  the  Committee  on  Claims. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  2479)  for 
the  relief  of  Earl  J.  Babcock;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (II.  R.  2480)  providing  for  the  enrollment  of 
William  J.  Clzek  as  a  member  of  the  Kiowa  Indian  Tribe  of 
Oklahoma  and  providing  for  an  allotment  of  land  In  the 
Kiowa,  Comanche,  and  Apache  Indian  Reservations;  to  the 
Committee  on  Ijidian  Affairs. 

By  Mr.  MORIIHEAD:  A  bill  (H.  R.  2481)  making  appro- 
priation to  restore  water  of  high  mineral  content  on  land 
owned  and  controlled  by  the  Federal  Government;  to  the 
Committee  on  C  .aims. 

Also,  a  bill  (H.  R.  2482)  granting  a  pension  to  Ulysses 
Otto  Holman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2483)  granting  a  pension  to  Abbie 
Stuck;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  NEUBON  of  Maine:  A  bUl  (H.  R.  2484)  granting 
a  pension  to  Roje  M.  Young;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (11.  R.  2485)  granting  a  pension  to  Florence 
E.  Tripp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2486)  granting  a  pension  to  Maud  A. 
Robinson;  to  th<!  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2487)  granting  an  increase  of  pension  to 
Abbie  A.  Rockwood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2488)  granting  an  increase  of  pension  to 
Abbie  H.  Putnam;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2489)  granting  an  increase  of  pension 
to  Mary  E.  Stevenson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2490)  granting  an  increase  of  pension 
to  Georgie  A.  Smiley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2491)  granting  an  increase  of  pension 
to  Emma  D.  Busher;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2492)  granting  a  pension  to  Adelaide  L. 
France;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2493)  granting  a  pension  to  Mary  Jane 
Blackman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2494)  granting  an  incretise  of  pension 
to  Julia  E.  Alconi;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2495)  for  the  reUef  of  Michael  Breck; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2496)  for  the  relief  of  Joseph  Duma«;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2497)  granting  an  Increase  of  pension 
to  Frances  A.  Merchant;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  2498)  grant- 
ing a  pension  to  Effle  L.  Van  Namee;  to  the  Committee  on 
Invalid  Pensions 

Also,  a  bill  (H  R.  2499)  for  the  relief  of  George  H.  Stahl; 
to  the  Commltt&;  on  Military  Affairs. 
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Also,  a  bill  (H.  R.  2500)  granting  a  pension  to  Martha  J, 
Reese;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  2501)  granting  a  pension  to  Clara  A. 
Stuart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2502)  granting  an  increase  of  pension 
to  Jane  Purgeson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2503)  granting  a  pension  to  Eugene 
Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2504)  granting  an  increase  of  pension  to 
Emma  L.  Clark;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2505)  granting  an  increase  of  pension  to 
Edith  Cole  ColviUe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2506)  granting  an  increase  of  pension  to 
Hannah  E.  Holbrook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2507)  granting  an  increase  of  pension  to 
Fannie  V.  Gunnell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2508)  granting  an  increase  of  pension  to 
Mary  A.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2509)  granting  an  increase  of  pension  to 
E)ora  Peterson;  to  the  Commitiee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2510)  granting  an  increase  of  pension  to 
Gertrude  Warren;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2511 )  granting  an  increase  of  pension  to 
Prances  Prosser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2512)  granting  an  increase  of  pension  to 
Catherine  Burris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2513)  granting  an  increase  of  pension  to 
Minnie  J.  Hodge;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  2514)  for  the  relief  of 
the  estate  of  Samuel  Schwartz;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2515)  granting  a  pension  to  Denis  Keo- 
hane;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2516)  granting  a  pension  to  Juan 
Lopez;  to  the  Committee  on  Pensions. 

By  Mr.  PATMAN:  A  biU  (H.  R.  2517)  for  reimbursement 
of  hospital  expenses  to  Dr.  W.  A.  Starkey.  paid  out  by  him 
on  account  of  the  hospitalization  of  his  son,  Paul  M.  Starkey, 
now  deceased,  who  was  a  veteran  of  the  late  World  War;  to 
the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  2518)  grant- 
ing a  pension  to  Margaret  M.  Crane;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  2619)  granting  a  pension  to  Patrick  J. 
Whalen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2620)  granting  an  Increase  of  pension 
to  Mary  C.  Hoyt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2621)  granting  an  Increase  of  pension 
to  Flora  E.  Boocock;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2522)  granting  an  Increase  of  pension 
to  Mary  H.  Rogers;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PITTENOER:  A  bill  (H.  R.  2523)  for  the  relief  of 
William  Klefer;  to  the  Conunittee  on  Military  Affairs. 

By  Mr.  PURNELL:  A  bill  (H.  R.  2624)  granting  an  In- 
crease of  pension  to  Jennie  A.  Barnett;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  2526)  for  the  relief  of 
Mrs.  Harry  E.  Craven;  to  the  Committee  on  Claims. 

By  Mr.  RAM8PECK:  A  biU  (H.  R.  2526)  to  provide  pay- 
ment of  six  months'  pay  to  Nell  R.  Swartz.  widow  of  William 
R.  8.  Swartz,  late  field  clerk.  Quartermaster  Corps,  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2527)  authorizing  and  directing  the 
Secretary  of  War  to  appoint  Master  Scrgt.  Elmer  Edward 
Wilson  a  warrant  officer  of  the  Regular  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  2628)  for  the  relief  of  Newdlgate  More- 
land  Owensby;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (H.  R  2529)  for  the  relief  of  Emanuel  V. 
Heldt;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2530)  for  the  relief  of  George  Dacas:  to 
the  Committee  on  Claims. 

Also,  a  blU  (H.  R.  2531)  for  the  relief  ot  Frank  Wllklns;  to 
the  Committee  on  Claims. 
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Also,  a  bin  (H.  R.  2532)  for  the  relief  of  Mrs.  Pleasant 
Lawrence  Parr;  to  the  Committee  on  Claims. 

Alao,  a  bin  (H.  R.  2533)  for  the  relief  of  Brooker  T 
kins;  to  the  C<»nmlttee  on  Claims. 

Also,  a  bin  (H.  R.  2534)  for  the  relief  of  J.  B.  Hudson; 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2535)  for  the  relief  of  Ralph  LaVem 
Walker;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2536)  for  the  relief  of  Judson  Stokes;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2537)  for  the  relief  of  Annie  Thompson 
Martin;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2538)  granting  a  pension  to  William  R. 
liinter;  to  the  Committee  on  Pensions. 

By  Mr.  REED  of  New  York:  A  biU  (H.  R.  2539)  granting 
an  increase  of  pension  to  Maria  C.  Atherly;  to  the  Com- 
mittee on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2540)  granting  an  increase  of  pension  to 
Lottie  L.  Day;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2541)  granting  an  increase  of  pension  to 
Francies  M.  Emery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2542)  granting  an  increase  of  pension  to 
Ellen  Foster:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2543)  granting  an  increase  of  pension  to 
Pauline  Hartman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2544)  granting  an  increase  of  pension  to 
Elizabeth  W.  Ogden;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bin  (H.  R.  2545)  granting  an  increase  of  pension  to 
Mercy  S.  Richards:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2546)  granting  an  increase  of  pension  to 
Emma  J.  Rimback;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2547)  granting  an  increase  of  pension  to 
Helen  Vreeland;  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bin  (H.  R.  2548)  granting  an  increase  of  pension  to 
Katherine  L.  Cushing;  to  the  Committee  on  InvaUd  Pensions. 
Alao,  a  bin  (H.  R.  2549)  for  the  relief  of  Fred  Lewis  Wal- 
ters: to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  2560)  granting  an  increase  of  pension  to 
May  F.  Waite;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bin  (H.  R.  2551)  granting  an  increase  of  pension  to 
Jennie  H.  Squier;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2552)  granting  an  increase  of  pension  to 
I^iia  Walter  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2553)  granting  an  increase  of  pension  to 
Annette  F.  CortheU;  to  the  Committee  on  InvaUd  Pensions. 
Also,  a  bin  (H.  R.  2554)  granting  a  pension  to  KitUe  Grace 
Boaard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2555)  granting  a  pension  to  Mary  A. 
Chapin;  to  the  Committee  on  InvaUd  Pensions. 

Alao.  a  bin  (H.  R.  2556)  granting  a  pension  to  Evelyn  C. 
Dtvereaux;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2557)  granting  an  increase  of  pension  to 
Candls  M.  Frank:  to  the  Committee  on  InvaUd  Pensions. 

Alao,  a  bUl  (H.  R.  2558)  granting  a  pension  to  AUce  Hult- 
berg:  to  the  Committee  on  InvaUd  Pensions. 

Alao.  a  bin  (H.  R.  2559)  granting  a  pension  to  Lizzie  S 
Reed:  to  the  Committee  on  InvaUd  Pensions. 

Alao,  a  bin  (H.  R.  2580)  granUng  a  pension  to  Bridget 
Shay;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  2561)  granting  a  pension  to  Addle  J. 
Wheeler;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bm  (H.  R,  2582)  granting  a  pension  to  Hannah  M 
Wlddifleld:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2583)  granUng  an  increase  of  pension 
to  Mary  L.  WUson;  to  the  Committee  on  InvaUd  Pensions 

By  Mr.  REILLY:  A  bUl  (H.  R.  2584)  granting  a  pension 
to  Helen  M.  McCord;  to  the  Committee  on  InvaUd  Pensions 
Also,  a  bUl  (H.  R.  2585)  granting  a  pension  to  Hattie  A 
I^nhart;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2566)  granting  a  pension  to  Lewis  M 
Larson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2567)  granting  a  pension  to  Alvina 
Plant:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2568)  granting  an  increase  of  pension 
to  EmeUa  Retzer;  to  the  Committee  on  InvaUd  Pensions, 


Also,  a  bin  (H.  R.  2569)  granting  a  pension  to  Mathilda 
H.  Byrnes;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2570)  for  the  reUef  of  Joseph  Scharbo- 
nailgh;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2571)   for  the  reUef  of  Frank  Fowler; 
to  ^he  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2572)   for  the  reUef  of  Maj.  Lester  L. 
Laqapert;  to  the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  2573)  granting  an  increase  of  pension 
to  llmma  Waldo;  to  the  Committee  on  InvaUd  Pensions. 

%  Mr.  RICH:  A  biU  (H.  R.  2574)  for  the  reUef  of  Walter 
E.  $witzer;  to  the  Committee  on  Claims. 

Ajlso.  a  bin  (H.  R.  2575)  granting  a  pension  to  Carrie  Bris- 
tol; to  the  Committee  on  InvaUd  Pensions. 

Ajlso.  a  biU  (H.  R.  2576)   granting  a  pension  to  Jacob  B. 
Schieid;  to  the  Committee  on  InvaUd  Pensions. 

Ajso.  a  biU   (H.  R.  2577)    granting  a  pension  to  Abram 
Sm^th  Reeder;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2578)  granting  a  pension  to  Lulu  Maude 
W:Hiams;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  2579)   granting  a  pension  to  Anna  L. 
Hartnan;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2580)  granting  an  increase  of  pension  to 
EUzfrbeth  L.  Crist;  to  the  Committee  on  InvaUd  Pensions. 
Also,  a  biU  (H.  R.  2581)  granting  an  increase  of  pension  to 
j  Kate  L.  Rodimer;  to  the  Committee  on  Invalid  Pensions. 
'      Also,  a  biU  (H.  R.  2582)  granting  an  increase  of  pension  to 
Eva  E.  Mussina;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2583)  granting  an  increase  of  pension  to 
Mangaret  C.  Huff;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2584)  granting  an  increase  of  pension  to 
Emma  M.  Reed;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2585)  granting  an  increase  of  pension  to 
WiUHmina  Rabuck;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  <Il.  R.  2586)  granting  an  increase  of  pension  to 
Lau^a  E.  Gerow;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2587)  granting  an  increase  of  pension  to 
EUz4beth  Hayes;  to  the  Committee  on  InvaUd  Pensions 

ABo.  a  bin  (H.  R.  2588)  granting  a  pension  to  Michael 
Wolf;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2589)  gi'anting  an  increase  of  pension  to 
Mary  Jane  Sherwood;  to  the  Committee  on  InvaUd  Pensions 
Al$o.  a  bUl  (H.  R.  2590)  granting  an  increase  of  pension  to 
Mar^  E.  Grange;  to  the  Committee  on  InvaUd  Pensions 

AJ^.  a  biU  (H.  R.  2591)  granting  a  pension  to  Frank  M 
PeasBey;  to  the  Committee  on  InvaUd  Pensions. 

AllJo.  a  biU  (H.  R.  2592)  granting  an  increase  of  pension  to 
Marietta  Love;  to  the  Committee  on  InvaUd  Pensions. 

Alio,  a  biU  (H.  R.  2593)  granting  a  pension  to  Fleming  P. 
Trexjler;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  SANDERS  of  Texas:  A  biU  (H.  R.  2594)  for  the 
relief  of  the  State  National  Bank  of  WiUs  Point  Tex  •  to  tha 
Committee  on  Claims. 

Alio,  a  bin  (H.  R.  2595)  for  the  reUef  of  Frank  W  Chil- 
dress;  to  the  Committee  on  Claims. 

Alio,  a  bill  (H.  R.  2596)  for  the  reUef  of  the  Renaut  he*rs- 
to  tl^e  Committee  on  Claims.  "    ' 

Alio,  a  bin  (H.  R.  2597)  for  the  reUef  of  the  Farmers  «i 
Merdhants  National  Bank  of  QiUner.  Tex.;  to  the  Commit- 
ter qn  Claims. 

Alio,  a  bin  (H.  R.  2598)  for  the  relief  of  the  heU-s  of  John 
V.  Singer:  to  the  Committee  on  War  Claims. 

Alio,  a  bin  (H.  R.  2599)  for  the  reUef  of  Henry  Dixon  Une- 
barg^r;  to  the  Committee  on  Naval  Affairs. 

Al|o.  a  bill  (H.  R.  2600)  for  the  relief  of  John  T  Kilgore- 
to  the  Committee  on  Military  Affairs. 

Al^.  a  biU  (H.  R.  2601)  for  the  relief  of  WiUiam  Mathew 
Squires;  to  the  Committee  on  MiUtary  Affairs, 

By  Mr.  SCHNEIDER:  A  biU  .H.  R.  2602)  granting  an 
mcraase  of  pension  to  Anne  Werner;  to  the  Committee  on 
Invalid  Pensions. 

AUo.  a  biU  (H.  R.  2S03)  granting  an  increase  of  pension 
to  R^a  HeUns;  to  the  Committee  on  Pensions 

Al4o.  a  bill  (H.  R.  2604)  granting  an  increase  of  pension 
to  Cflara  Rabe;  to  the  Committee  on  InvaUd  Pensions 
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Also,  a  bin  (H.  R.  2605)  granting  an  Increase  of  pension 
to  Deborah  Bacon;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2606)  for  the  relief  of  Edward  Christian- 
Bon;  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R.  2607)  for  the 
reUef  of  Atha  Malas;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2608)  for  the  reUef  of  J.  W.  Anderson; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2609)  for  the  reUef  of  Anna  VoUter;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2610)  for  the  relief  of  JuUa  A.  Reid;  to 
the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  2611)  for  the  relief  of  C.  N.  Knight, 
administrator  of  John  Ridout  Macgregor;  to  the  Committee 
on  War  Claims. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  2612) 
granting  an  increase  of  pension  to  Margaret  T.  Work ;  to  the 
Committee  on  Ir.vaUd  Pensions. 

Also,  a  biU  (H.  R.  2613)  granting  an  increase  of  pension  to 
Rebecca  C.  Turrsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2614)  granting  an  increase  of  pension  to 
Harriet  R.  Neal;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2615)  granting  an  increase  of  pension  to 
Mary  E.  Mclntoih;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2616)  granting  an  increase  of  pension  to 
Mary  M.  McDoveU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2617)  granting  an  increase  of  pension  to 
Elizabeth  Madill;  to  the  Committee  on  Pensions, 

Also,  a  bill  (H.  R.  2618)  granting  an  increase  of  pension  to 
EUza  Mauk;  to  tJie  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2619)  granting  an  increase  of  pension 
to  Sarah  J.  Kin^';  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2620)  granting  an  increase  of  pension  to 
Malinda  Kane;  lo  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2621)  granting  an  increase  of  pension  to 
Margaret  A.  Johnston;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  biU  (H.  R.  2622)  granting  an  increase  of  pension 
to  Mary  J.  Fritz .  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (E.  R.  2623)  granting  an  increase  of  pension 
to  NelUe  Crawford;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H  R.  2624)  granting  an  increase  of  pension  to 
Martha  Fleming;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  iH.  R.  2625)  granting  a  pension  to  George  C. 
Brubaker;  to  thi  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2626)  granting  a  pension  to  MilUe 
Walker:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (K.  R.  2627)  for  the  reUef  of  RegUia  Hogan; 
to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  SULLIVAN  of  Pennsylvania:  A  biU  (H.  R.  2628) 
for  the  reUef  of  Alfred  J.  Buka;  to  the  Committee  on  MiU- 
tary Affairs. 

Also,  <»  bill  <H.  R.  2629)  for  the  relief  of  Charles  Ant- 
kowski;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  2630)  for  the  relief  of  the  Allegheny 
Forging  Co.  arsing  from  transactions  with  the  Panama 
Canal;  to  the  CC'mmlttee  on  Claims. 

Also,  a  bill  (H.  R.  2631)  for  the  relief  of  the  Alleghany 
Forging  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  2632)  granting  a  pension  to  Mary 
Fogle;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SUMMERS  of  Washington:  A  blU  (H.  R.  2633) 
for  the  reUef  of  WlUlam  R.  Cox;  to  the  Committee  on 
Claims. 

Also,  a  bin  (H.  R.  2634)  granting  an  increase  of  pension 
to  Laura  CornweU;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2635)  granting  a  pension  to  Hattie  J. 
Kingsland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2636)  granting  a  pension  to  Robert  E. 
Swingle;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2637)  granting  an  tacrease  of  pension 
to  Emma  W.  R.ce;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  <H.  R.  2638)  granting  an  increase  of  pension 
to  Mary  F.  Bee:jon;  to  the  Committee  on  InvaUd  Pensions. 


By  Mr.  SUTPHIN:  A  bffl  (H.  R.  2639)  provldhig  for  the 
examination  and  survey  of  the  channel  in  the  Shrewsbury 
River,  N.  J.:  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bUl  (H.  R.  2640)  authorizing  preliminary  examina- 
tion and  survey  of  Cedar  Run  Creek,  N.  J.;  to  the  Com- 
mittee 0.1  Rivers  and  Harbors. 

By  Mr.  SWANK:  A  biU  (H.  R.  2641)  for  the  reUef  of  John 
Hamilton;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2642)  for  the  reUef  of  Robert  Curren; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2643)  for  the  reUef  of  John  Box;  to  the 
Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2644)  granting  an  increase  of  pension  to 
Emily  Donahoo;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2645)  granting  a  pension  to  Alzira  O. 
Witt;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2646)  granting  a  pension  to  Mary  E. 
Price;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2647)  for  the  reUef  of  John  R.  Thigpen; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2648)  for  the  reUef  of  Thomas  L.  Essex; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2649)  for  the  reUef  of  WUUam  Wilkerson 
Tate;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2650)  for  the  relief  of  George  H.  Hol- 
man;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2651  >  granting  an  increase  of  pension  to 
Mary  Frame;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2652)  granting  an  increase  of  pension  to 
Lucy  M.  Chapman;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2653)  to  extend  the  benefits  of  the 
employees'  compensation  act  of  September  7,  1916,  to  Maude 
R.  Crawford,  widow  of  WiUiam  M.  Crawford,  a  former  spe- 
cial disbursing  oflBcer  with  the  Indian  oflBce  at  Pawhuska, 
Okla.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2654)  for  the  relief  of  Frederick  E. 
Dixon:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  SW ANSON:  A  biU  (H.  R.  2655)  granting  a  pension 
to  George  W.  Baker;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2856)  for  the  reUef  of  George  W.  Baker; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2657)  granting  a  pension  to  Jessie 
Taylor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2658)  granting  a  pension  to  EUen 
Wornom ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2659)  granting  a  pension  to  Sarah  E. 
Priestley;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2660)  granting  a  pension  to  AUce  BeU- 
viUe;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  2661)  granting  a  pension  to  Emma 
Martin;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2662)  granting  a  pension  to  John  H. 
Epperson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (.H.  R.  2663)  granting  a  pension  to  Delia  Par- 
mentler;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bin  (H.  R.  2664)  granting  a  pension  to  Ruth  Anna 
Parker;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  SWICK:  A  blU  (U.  R.  2665)  granting  an  Increaae 
of  pension  to  Susannah  C.  Whitmlre:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  2666)  granting  an  Increase  of  pension  to 
Catherine  SchafTner:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2667)  granting  an  Increase  of  pension  to 
Adeline  Hopkins;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  2668)  granting  an  increase  of  pension  to 
Ida  M.  Stelner;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2669)  granting  an  increase  of  pension  to 
Nancy  J.  Critchlow;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2670)  granting  an  increase  of  pension  to 
Eliza  A.  Mclver;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2671)   granting  an  increase  of  pension 
to  Florence  E.  Moody;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  biU  (H.  R.  2672)  granting  an  increase  of  pension 
to  Rebecca  Lewis;  to  the  Committee  on  InvaUd  Pensions. 
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Also,  a  bill  (H.  R.  2673)  granting  an  increase  of  pension 
to  Keziah  H.  Miller;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2674)   granting  an  increase  of  pension 
to  Samantha  N.  Simpson;  to  tiie  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2675'  granting  an  increase  of  pension 
to  Alice  E.  Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2676)  granting  an  increase  of  pension 
to  Hannah  M.  Wilson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2677)  granting  an  increase  of  pension 
to  Ann  J.  Kennedy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2678)  granting  an  increase  of  pension 
to  Amanda  Douglass;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2679)  granting  an  increase  of  pension 
to  Teresa  MiEward;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2680)  granting  an  increase  of  pension  to 
Anna  M.  Stockburger;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2681)  granting  an  increase  of  pension 
to  Mary  M.  Ralston;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2682)  granting  an  increase  of  pension 
to  Matilda  Tarno;  to  the  Committee  on  InvaGd  Pensions. 

Also,  a  bill  (H.  R.  2683)  granting  an  increase  of  pension 
to  Minerva  GriflBths;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  SWING:  A  bill  (H.  R.  2684)  to  extend  the  bene- 
fits of  the  United  States  employees'  compensation  act  to  the 
widow  and  minor  children  of  James  P.  Conway,  deceased; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2685)  to  extend  the  benefit  of  the 
United  States  employment  compensation  act  to  Prank  A. 
Smith;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2686)  granting  six  months*  pay  to  Annie 
Bruce;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2687)  granting  an  increase  of  pension  to 
Grace  E.  Todd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2688)  granting  an  increase  of  pension  to 
Lucille  E.  Hanigan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2689)  granting  a  pension  to  Julia  C. 
Benner;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  2690)  granting  a  pension  to  Ingelow 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2691)  granting  a  pension  to  Lucy  Edith 
Francis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2692)  granting  a  pension  to  Qlennl  W. 
Arnett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2693)  granting  a  pension  to  Cudleigh 
Andrews  Clifford ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2694)  granting  a  pension  to  Willis  A 
Hone;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R,  2695)  for  the  reUef  of  David  Albert 
Robeson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2696)  for  the  reUef  of  Maude  Rich 
Jones;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2697)  for  the  relief  of  Mrs.  E  L.  Bab- 
cock,  mother  and  guardian  of  Nelson  Babcock,  a  minor-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2698)  for  the  relief  of  Arabella  E  Bod- 
kin; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2699)  for  the  relief  of  Ned  Anderson-  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2700)  for  the  relief  of  certain  stock- 
holders of  the  Santa  Ana  Cooperative  Sugar  Co..  of  Santa 
Ana.  Calil.;  to  the  Committee  on  Claims 

Also,  a  biU  (H.  R.  2701)  for  the  relief  of  Nelson  M  Holder- 
man;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  2702)  for  the  relief  of  O.  P.  and  E  M 
Snyder;  to  the  Committee  on  Claims. 

Also  a  bill  (H.  R.  2703)  for  the  relief  of  Facunda  Gon- 
eales;  to  the  Committee  on  Claims. 

.  ^-^  ^^  *°-  ^-  2"^°*^  ^°^  ^^e  relief  of  Charles  Lamkin- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2705)  for  the  relief  of  Emmett  W 
Southwick;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  2706)  for  the  reUef  of  Hannah  M.  Gray- 
to  the  Committee  on  Military  Affairs. 


'      Also,  a  biU  (H.  R.  2707 >   for  the  relief  of  William  Alex- 
ander Keys;  to  the  Committee  on  the  Public  Lands. 
,  By  Mr.  THOMASON:  A  bUl  <H.  R.  2708)  granting  a  pen- 

'  ion  to  Zelpha  E.  Ebbersol;   to  the  Committee  on  Invalid 
pensions. 

Also,  a  bill  (H.  R.  2709)  granting  a  pension  to  Maude 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VESTAL:  A  bill  (H.  R.  2710 >  for  the  relief  of 
Thomas  A.  Ryland.  also  known  as  Thomas  Ryland;  to  the 
Committee  on  Military  Affairs. 

j  Also,  a  bill  (H.  R.  271 1>  granting  an  increase  of  peiision  to 
Pred  G.  Pettigrew;  to  the  Committee  on  Pensions. 
,  By  Mr.  WEST:  A  bill  (H.  R.  2712)   granting  an  increase 
qf  pension  to  Ellen  L.  Andrews;  to  the  Committee  on  In- 
valid Pensions. 

.  Also,  a  bill  (H.  R.  2713)   granting  an  increase  of  pension 
to  Addieline  Cook;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHITE:  A  biU  (H.  R.  2714)  granting  an  increase 
o|f  pension  to  Eliza  D.  Knowlton;  to  the  Committee  on  Pen- 
sions. 
;  Also,  a  bill  (H.  R.  2715)  for  the  relief  of  Frank  B.  Niles; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2716)  for  the  relief  of  Walter  B.  Matti- 
n>ore;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2717)  for  the  relief  of  Jacob  Santa vy; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2718)  granting  a  pension  to  Lucretia  M 
Young;  to  the  Com.mittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2719  •  granting  a  pension  to  Lucinda 
Oable;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2720)  granting  an  increase  of  pension 
t4  Mary  Welever;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2721)  granting  an  increase  of  pension 
tq  Susan  Taylor;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  <H.  R.  2722)  for  the  refund  of  $455.10  to  be 
p^id  to  Ida  L.  Randels.  guardian  of  Meredith  L.  Rwidels.  for 
Ptemiums  paid  on  a  converted  insurance  policy  to  the 
Committee  on  War  Claims. 

By  Mr.  WIGGLESWORTH:  A  bill  (H.  R.  2723.  granting 
ao  increase  of  pension  to  John  J.  Duffy;  to  the  Committee 
oa  Pensions. 

Also,  a  bill  (H.  R.  2724)  granting  an  Increase  of  pension 
to  Charles  E.  Surdan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2725)  granting  a  pension  to  Arlotta  M. 
Pfrkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2726)  for  the  relief  of  Frances  Mac- 
donald;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2727)  to  extend  the  benefits  of  the  em- 
ployees' compensation  act  of  September  7,  1916.  to  Carl  G. 
Lindstrom.  a  former  employee  at  the  Watertown  Arsenal 
Wbtertown.  Mass.;  to  the  Conunittee  on  Claims 

By  Mr.  WOLVERTON:  A  bill  .R.  R.  2728)  granting  an 
mcrease  of  pension  to  George  W.  Kelley;  to  the  Committee 
01^  Pensions. 

Also,  a  bill  (H.  R.  2729)  granting  an  increase  of  pension 
toiMary  Connelly;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2730)  for  the  relief  of  WillaJd  F.  Hol- 
tc^n;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2731)  for  the  relief  of  Elmer  Leibfried- 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2732)  for  the  relief  of  Charles  C. 
Fljppen;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  2733)  for  the  relief  of  Christy  Gnazzo" 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2734)  for  the  relief  of  James  Taylor-  to 
tho  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2735 »  for  the  relief  of  Timothy  J 
Divine;  to  the  Committee  on  Military  Affairs 

c:  f  l°'r^^  S,"  ^?\^-  i^^^'  ^antmg  an  increase  of  pension  to 
Sarah  G.  Black;  to  the  Committee  on  Invalid  Pensions 
JfUso  a  bill  (H.  R.  2737)  granting  an  increase  of  pension  to 
Miry  L.  Kelter;  to  the  Committee  on  Invalid  Pensions 
Also  a  bilKH.  R.  2738)  granting  an  increase  of  pension  to 
t7  Anna  Bo         ^^  ^^^  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2739)  granting  an  increase  of  pension  to 
Sa*-ah  C.  Daisey;  to  the  Committee  on  Invalid  Pensions 
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Also,  a  bin  (H.  R.  2740)  granting  an  increase  of  pen.«;ion  to 
Rachel  D.  Day;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2741)  granting  an  increase  of  pension  to 
Lydia  R.  DuBois;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2742)  granting  an  increase  of  pension  to 
Elizabeth  Padelej  ;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  <  H.  R.  2743 )  granting  an  increase  of  pension  to 
Carrie  A.  Eagin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  2744)  granting  an  increase  of  pension  to 
Sophie  M.  Salfin{;ere;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2745)  granting  an  increase  of  pension  to 
Martha  Weiser;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  <  H.  R.  2746  >  granting  a  pension  to  Ozro 
McKnight;  to  th<i  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  2747)  granting  a  pension  to  Rebecca 
Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2748)  granting  an  increase  of  pension  to 
Margaret  C.  Lee;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  YATEf  :  A  bill  <H.  R.  2749)  granting  a  pension  to 
William  H.  Johnson;  to  the  Committee  on  Pensions. 

By  Mr.  ADKUsS:  A  bill  »H.  R.  2750)  granting  an  increase 
of  pension  to  Julia  A.  Fowler;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BACKf/IANN:  A  bill  iH.  R.  2751)  granting  a  pen- 
sion to  Eliza  Gawthrop;  to  the  Conmiittee  on  Invalid  Pen- 
sions. 

By  Mr.  BARBOUR:  A  bill  (H.  R.  2752)  for  the  rehef  of 
Richard  E.  Grass,  ahas  William  Hartman;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  <H.  R.  2753)  for  the  relief  of  John  H.  D.  Wher- 
land,  ahas  Henry  Lowell;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  <H.  R.  2754)  granting  a  pension  to  George  A. 
Tinney;  to  the  Comjnittee  on  Pensions. 

ALso,  a  bill  <H.  R.  2755)  granting  a  pension  to  Stej^en  D. 
Graves;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  2756)  granting  a  pension  to  Rye  Fair- 
banks; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2757)  for  the  relief  of  Jack  Schneider; 
to  the  Committer!  on  Claims. 

Also,  a  bill  (H.  R.  2758)  for  the  relief  of  Dennis  H.  Sul- 
livan; to  the  Corimittee  on  Military  Affairs. 

Also,  a  bill  cH.  R.  2759)  granting  a  pension  to  Martha 
Welsher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2760)  for  the  relief  of  Charles  Barchard; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  2761)  granting  a  pension  to  Robert 
Badgley;  to  the  C'ommittee  on  Pensions. 

By  Mr.  BECK:  A  bill  (H.  R.  2762)  to  correct  the  status 
of  George  Chalmers  Hunter;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  2763)  for  the  relief  of  Charles  A. 
Thomas;  to  the  (Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  2764)  for  the  relief  of  Joseph  Pasqua- 
rello;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (F[.  R.  2765)  granting  a  pension  to  Emma 
Hendrickson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2766)  granting  a  pension  to  Maurice 
Yudis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2767 »  to  authorize  Lieut.  Col.  Da\nd 
Riesman,  Medical  Reserve  Corps,  to  accept  from  the  Italian 
Government  the  Order  of  Knighthood  of  the  Crown  of 
Italy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2768)  granting  a  pension  to  Mary  Ho3^ 
and  seven  dependent  children;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  2769)  for  the  relief  of  Nathan  Markel; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2770)  for  the  relief  of  Margaret 
Thomkin;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  2771)  to  authorize  the  Secretary  of 
the  Navy  to  dedicate  to  the  city  of  Philadelphia  for  street 
purposes  a  tract  of  land  situate  in  the  city  of  Philadelphia 
and  State  of  Pennsylvania;  to  the  Committee  on  Naval 
Affairs. 


By  Mr.  BEERS:  A  bill  (H.  R.  2772)  granting  a  pension 
to  Mary  Josephine  Blain;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  biU  (H.  R.  2773)  granting  an  increase  of  pension 
to  Sarah  Alice  Hane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2774)  granting  an  increase  of  pension 
to  Katharine  K.  Burns;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  2775)  for  the  reUef  of 
Dr.  Luis  H.  Debayle;  to  the  Committee  on  Claims. 

By  Mr.  BUTLER:  A  bill  (H.  R.  2776)  for  the  reUef  of  the 
estate  of  Thomas  Bird,  deceased;  to  the  Copimittee  on  War 
Claims. 

Also,  a  bill  (H.  R.  2777)  for  the  reUef  of  Wallace  E. 
Ordway;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2778)  for  the  relief  of  William  B. 
Bouton;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CABLE:  A  bill  (H.  R.  2779)  granting  a  pension  to 
Alpha  Crenxean;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2780)  granting  a  pension  to  Susan  N. 
Cassel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2781)  granting  a  pension  to  Peter  B. 
Prey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2782)  granting  a  pension  to  Sarah 
Anna  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2783)  granting:  a  pension  to  Mary 
Emerick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2784)  granting  a  pension  to  Mary 
Luella  Curtiss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2785)  for  the  rehef  of  John  Otto  Al- 
bright; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  2786)  granting  a  pension  to  Charles 
T.  Dawson;  to  the  Committee  on  Pensions, 

Also,  a  bill  cH.  R.  2787)  granting  an  increase  of  pension 
to  Anna  Freaker;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2788)  granting  an  increase  of  pension 
to  Caroline  Kistner;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2789)  granting  an  increase  of  pension 
to  Abbie  Collins;  to  the  Committee  on  Invalid  Per^ions. 

Also,  a  bill  (H.  R.  2790)  granting  an  increase  of  pension 
to  Lucinda  Lehman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2791)  granting  an  increase  of  penfiion 
to  Cecelia  A.  Burns;  to  the  Committee  on  Pensions. 

ALso.  a  bill  (H.  R.  2792)  for  the  relief  of  Flora  Kammerer; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  CARDEN:  A  bill  (H.  R.  2793)  granting  a  pension 
to  Esther  V,  Bennett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CHASE:  A  bill  (K.  R.  2794)  granting  a  pension  to 
Wilo  M.  Close;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2795)  for  the  relief  of  George  H.  Singer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2796)  granting  an  increase  of  i>ension 
to  Clara  P.  Rickard;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  1^11  (H.  R.  2797)  granting  an  increase  of  pension  to 
Elizabeth  Berger;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  <H.  R.  2798)  granting  an  increase  of  pension  to 
Rebecca  Shiffler;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2799)  granting  an  increase  of  pension  to 
Mary  Ann  Wright;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  CHIPERFIELD:  A  bill  (H.  R.  2800)  granting  an 
increase  of  pension  to  Georgie  A.  Ettinger;  to  the  Com- 
mittee on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2801)  granting  a  pension  to  Addie 
Ellis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2802)  few  the  rehef  of  John  J.  Donohue; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  COLE  of  Iowa:  A  bill  (H.  R.  2803)  for  the  relief  of 
John  S.  Stotts,  deceased;  to  the  Conunittee  on  Mihtary 
Affairs. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  2804)  for  the 
relief  of  Philip  F.  Hambsch;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2805)  granting  a  pension  to  Annie 
Cantwell;  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  2806)  grant- 
ing a  person  to  Gertrude  Storck;  to  the  Committee  on 
Invahd  Pensions, 
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Also,  a  bill  (H.  R.  2740)  granting  an  increase  of  pension  to 
Rachel  D.  Day;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  <IL  R.  2741)  granting  an  increase  of  pension  to 
Lydia  R.  DuBois;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2742)  granting  an  increase  of  pension  to 
Elizabeth  Padelej  ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <  H.  R.  2743 )  granting  an  increase  of  pension  to 
Carrie  A.  Eagin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  2744)  granting  an  increase  of  pension  to 
Sophie  M.  Salfln{;ere;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2745)  granting  an  increase  of  pension  to 
Martha  Weiser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  2746 »  granting  a  pension  to  Ozro 
McKnight;  to  th<i  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  2747)  granting  a  pension  to  Rebecca 
Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2748)  granting  an  increase  of  pension  to 
Margaret  C.  Lee;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  YATES:  A  biD  <H.  R.  2749)  granting  a  pension  to 
William  H.  Johnson;  to  the  Committee  on  Pensions. 

By  Mr.  ADKIlsS:  A  bill  (H.  R.  2750)  granting  an  increase 
of  pension  to  Julia  A.  Fowler;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BACID/IANN:  A  bill  iH.  R.  2751)  granting  a  pen- 
sion to  Eliza  Gawthrop;  to  the  Conunittee  on  Invalid  Pen- 
sions. 

By  Mr.  BARBOUR:  A  bill  (H.  R.  2752)  for  the  rehef  of 
Richard  E.  Grass,  alias  William  Hartman;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  <  H.  R.  2753 )  for  the  relief  of  John  H.  D.  Wher- 
land,  alias  Henry  Lowell;  to  the  Committee  on  Military' 
AfTairs. 

Also,  a  bill  *H.  R.  2754)  granting  a  pension  to  George  A. 
Tinney;  to  the  Committee  on  Pensions. 

Also,  a  bill  <  H.  R.  2755 )  granting  a  pension  to  Stei^en  D. 
Graves;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  2756)  granting  a  pension  to  Rye  Pair- 
banks;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  2757)  for  the  relief  of  Jack  Schneider; 
to  the  Committee  on  Claims. 


By  Mr.  BEERS:  A  bill  (H.  R  2772)  granting  a  pension 
to  Mary  Josephine  Blain;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2773)  granting  an  increase  of  pension 
to  Sarah  Alice  Hane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2774)  granting  an  increase  of  pension 
to  Katharine  K.  Burns;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  2775)  for  the  relief  of 
Dr.  Luis  H.  Debayle;  to  the  Committee  on  Claims. 

By  Mr.  BUTLER:  A  bill  (H.  R.  2776)  for  the  relief  of  the 
estate  of  Thomas  Bird,  deceased;  to  the  Copimittee  on  War 
Claims. 

Also,  a  bill  (H.  R.  2777)  for  the  relief  of  Wallace  E. 
Ordway;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2778)  for  the  relief  of  William  B. 
Bouton;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CABLE:  A  bill  <H.  R.  2779)  granting  a  pension  to 
Alpha  Cremean;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2780)  granting  a  pension  to  Susan  N. 
Cassel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2781)  granting  a  pension  to  Peter  B. 
Prey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2782)  granting  a  pension  to  Sarah 
Anna  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2783)  grantinri;  a  pension  to  Mary 
Emerick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2784)  granting  a  pension  to  Mary 
Luella  Curtiss;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2785)  for  the  relief  of  John  Otto  Al- 
bright; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  2786)  granting  a  pension  to  Charles 
T.  Dawson;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  2787)  granting  an  increase  of  pension 
to  Anna  Preaker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2788)  granting  an  increase  of  pension 
to  Caroline  Kistner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2789)  granting  an  increase  of  pension 
to  Abbie  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2790)  granting  an  increase  of  pension 
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Also,  a  biH  CR.  R.  2807)  granting  an  increase  of  pension 
to  Samaria  C.  Fischer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CRAIL:  A  biU  <H.  R.  2808)  for  the  payment  to  cer- 
tain citizens  of  damages  because  of  loss  by  fire  of  their 
property  in  the  general  mess  building  of  the  Pacific  branch 
of  the  National  Home  for  Disabled  Volunteer  Soldiers  when 
said  building  was  destroyed  by  fire  on  March  24,  1927;  to 
the  Committee  on  Claims. 

By  Mr.  DISNEY:  A  bill  ^H.  R.  2809)  for  the  relief  of 
Charles  LeRoy  estate;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  2810)  for  the  relief  of  William  Sheldon; 
to  the  Committe*  on  Claims. 

Also,  a  bill  <H.  R.  2811)  for  the  relief  of  C.  W.  Moonery; 
to  the  Committee  on  Claims. 

By  Mr.  ENGLEBRIGHT:  A  bill  'H.  R.  2812)  for  the  relief 
of  William  Estes;  to  the  Committee  on  Military  Affairs. 

Also,  a  hill  (H.  R.  2813)  for  the  relief  of  Charles  Davis;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2814)  for  the  relief  of  Bernard  McShane; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2815)  for  the  relief  of  J.  A.  Perry;  to 
the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  2816)  for  the  relief  of  Milton  S.  Merrill; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2817)  for  the  relief  of  Andrew  M.  Dim- 
lop;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2818)  for  the  relief  of  Lew  E.  Wickes; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2819)  granting  a  pension  to  Charles 
H.  P.  Tugwood;  to  the  Committee  on  Pensions. 

By  Mr.  ERK:  A  biU  (H.  R.  2820)  for  the  relief  of  O.  Evans 
Mikesell;  to  the  Coinmittee  on  Claims. 

Also,  a  biU  (H.  R.  2821)  for  the  relief  of  the  W.  F.  Trimble 
b  Sons  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  2822)  granting 
a  pension  to  Edith  M.  Cruise;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FXESINaER:  A  bill  (H.  R.  2823)  awarding  a 
medal  of  honor  to  Henry  G.  Mehling;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (H.  R.  2824)  granting  an  increase  of  ijension 
to  Gustave  Mendel;  to  the  Committee  on  Pensions. 

By  Mr.  COLDER:  A  bill  (H.  R.  2825)  granting  an  in- 
crease of  pension  to  Mary  C.  Paulhanus;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2826)  granting  a  pension  to  Emma  E. 
Paxton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2827)  granting  a  pension  to  Elenor 
Magee;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2828)  granting  a  pension  to  Florence 
May  Comber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2829)  granting  a  pension  to  Leonard 
J.  Levi;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2830)  granting  a  pension  to  Peter  Fur- 
long; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2831)  for  the  relief  of  Alex  Taylor;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2832)  for  the  relief  of  Otto  Donath; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2833)  for  the  relief  of  Stanford  Ander- 
son; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2834)  for  the  relief  of  Charles  Geiger; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2835)  for  the  relief  of  Albert  A.  J. 
Cohan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2836)  for  the  relief  of  Frederick  Geibig; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2837)  for  the  relief  of  Alvin  Ernest 
Whaley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2833)  for  the  reUef  of  John  Edward 
Schoch;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2839)  for  the  relief  of  Lieut.  Commander 
Cornelius  Dugan  (retired) ;  to  the  Committee  on  Naval 
Affaira. 

Also,  a  bill  (H.  R.  2840)  for  the  relief  of  Samuel  Mazis;  to 
the  Committee  on  Military  Affairs. 


Also,  a  bill  (H.  R.  2841)  for  the  relief  of  the  owners  of  the 
steamship  Exmoor;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  2842)  for  the  relief  of  James  L.  Park; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2843)  to  authorize  Hon.  Joseph  Bufflng- 
ton  to  accept  certain  decorations  and  orders  tendered  him 
by  the  Kingdom  of  Italy  and  the  Republic  of  Czechoslovakia; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  HESS:  A  bill  (H.  R.  2844 >  for  the  relief  of  Elmo 
K.  Gordon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOLMES:  A  bill  (H.  R.  2845 >  granting  an  Increase 
of  pension  to  Mary  A.  Healy;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2846)  granting  an  increase  of  pension  to 
Mrs.  Frank  A.  Sparrowk;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2847)  granting  an  increase  of  pension  to 
Susan  L.  Dean:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2848 •  granting  an  increa.se  of  pension  to 
Ellen  T.  Reed:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2849)  granting  an  increase  of  pension  to 
Ella  A.  Boynton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2850)  granting  an  increase  of  pension  to 
Henrietta  L.  Whitney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2851)  granting  an  increase  of  pension  to 
Julia  Dolan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2852)  granting  an  increase  of  pension 
to  Kate  Snov/:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2853)  granting  an  increase  of  pension  to 
Mary  E.  Parker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOR:  A  bill  <H.  R.  2854)  granting  a  pen- 
sion to  Sarah  Ella  Nay;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2855)  granting  a  pension  to  Anna 
King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2856)  granting  a  pension  to  Mary  J. 
Carr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  2857)  for  the  relief  of  Linda  Hall;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2858 »  granting  an  increase  of  pension 
to  Nancy  J.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2859)  granting  an  increase  of  pension 
to  Susan  J.  Waldo;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2860)  granting  an  increase  of  pension 
to  Margaret  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2861)  granting  an  increase  of  pension 
to  Elizabeth  M.  Schoonover;  to  the  Committee  on  Invalid 
pensions. 

Also,  a  bill  (H.  R.  2862)  granting  an  increase  of  pension 
to  Annie  A.  Moneypenny;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2863)  granting  an  increase  of  pension 
to  Frank  C.  Nelson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2864)  granting  an  increase  of  pension 
to  Frances  E.  Starkey;  to  the  Committee  on  Invalid  Pen- 
eions. 

Also,  a  bill  (H.  R.  2865)  granting  an  increase  of  pension 
to  Sarah  A.  Nutter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2866)  granting  an  increase  of  pension 
to  Roderick  P.  Graves;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2867)   granting  an  increase  of  pension 
to  Mary  E.  Hart;  to  the  Committee  on  Invalid  Pensions. 
,    Also,  a  bill  (H.  R.  2868)   granting  an  increase  of  pension 
to  William  G.  Camp;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2869)  granting  an  increase  of  pension 
to  Julia  A.  Duncan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  2870)  granting  an  increase  of  pension  to 
Barah  A.  Bush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2871)  granting  an  increase  of  pension  to 
tiouisa  Bunten;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  2872)  for  the 
relief  of  the  Dongji  Investment  Co.  (Ltd.) ;  to  the  Committee 
On  Claims. 

By  Mr.  MORTON  D.  HULL:  A  bill  (H.  R.  2873)  granting 
a  pension  to  Robert  E.  Beck,  alias  Rudolph  E.  Beck;  to  the 
Committee  on  Pensions. 
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By  Mr.  IGOE:  A  biU  (H.  R.  2874)  for  the  relief  of  Alfred 
Henry  Pales;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  2875)  for  the  relief  of  Joseph  B.  Seiden- 
berg;  to  the  Ccmmittee  on  Military  Affairs. 

By  Mr.  JAMES:  A  bill  (H.  R.  2876 >  granting  a  pension  to 
Sarah  R.  Cole:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS"  A  bill  <H.  R.  2877 »  granting  a  pension 
to  Eliza  A.  Waggoner;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JONES:  A  biU  «H.  R.  2878)  for  the  relief  of 
William  S.  Steward:  to  the  Comniitlee  on  Clami.s. 

Also,  a  bill  'H.  F,.  2879)  granting  a  pension  to  Mary  O. 
Jackson;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  "H  R.  2880)  granting  a  pension 
to  Emmett  Timmonis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2881)  granting  a  pension  to  Ossed  W. 
Jasper;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  2882)  granting  a  pension  to  Mattie 
Dolby;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2883)  granting  a  pension  to  Nancy 
White;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  2884)  granting  a  pension  to  Mary 
Eskew;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2885)  granting  a  pension  to  Mary  J. 
Duling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2886)  granting  a  pension  to  Lusina  Z. 
Michael;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2887)  granting  an  increase  of  pension 
to  Anna  Hafey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  2888)  granting  an  increase  of  pension 
to  Caroline  Engelhart;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  2889)  granting  an  increase  of  pension 
to  Charles  Puhr;  to  the  Committee  on  Pensions. 

ALso.  a  bill  (H.  R.  2890)  granting  an  increase  of  pension 
to  George  E.  Partee;  to  the  Committee  on  Pensions. 

Al.so,  a  biU  (H.  R.  2891)  granting  an  increase  of  pension 
to  Kate  Rogers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2892)  granting  an  increase  of  pension 
to  Mary  E.  Dalgarn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2893)  granting  an  increase  of  pension  to 
Mary  C.  Reichard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2894)  granting  an  increase  of  pension 
to  Jane  A.  Taylor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2895)  granting  an  increase  of  pension  to 
Julia  A.  Love;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2896)  granting  an  increase  of  pension 
to  Emma  Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  2897)  granting  an  increase  of  pension 
to  Mary  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  2898)  granting  an  increase  of  pension 
to  Martha  R.  Bebb;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2899)  granting  an  increase  of  pension 
to  Rachel  L.  Engle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2900)  granting  an  increase  of  pension 
to  Mary  Prugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2901)  granting  an  increase  of  pension 
to  Adaline  Sniff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2902)  granting  an  increase  of  pension 
to  Mary  Schutte;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2903)  granting  an  increase  of  pension 
to  Nina  Ranch;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2904)  granting  an  increase  of  pension 
to  Sarah  J.  Moody;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2905)  granting  an  increase  of  pension 
to  Enuneline  B.  Gilpin;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  2906)  for  the  relief  of  Prank  Raymond 
West;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2907)  for  the  relief  of  Walter  Sam 
Young:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2908)  for  the  relief  of  Thomas  Stokes; 
to  the  Committee  on  Military  Affairs. 

Al«o,  a  bill  (H.  R.  2909)  for  the  rehef  of  Bertha  Bark- 
hurst  Gheen.  widow  of  Harvey  A.  Barkhurst;  to  the  Com- 
mittee on  Military  Affairs. 


Also,  a  bill  (H.  R.  2910)  for  the  relief  of  L*wrence 
Fisher;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  biU  (H.  R.  2911)  for  the  relief  of  Henry  M. 
Burns;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2912)  for  the  relief  of  Albert  N. 
Eichenlaub,  alias  Albert  N.  OakJeaf;  to  the  Committee  on 
Mihiary  Affairs. 

Also,  a  bill  (H.  R.  2913)  for  the  rehef  of  Anna  Stalnaker; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2914)  for  the  relief  of  Prank  Perst;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  2915)  for  the  relief  of  Pred  C.  Blenkner; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2916)  for  the  relief  of  Kathryn  Thurs- 
ton; to  the  Committee  on  Claims, 

Also,  a  bill  (H.  R.  2917)  for  the  rehef  of  Prime  Tibunsio; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2918)  for  the  relief  of  Daisy  M.  Avery; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2919)  for  the  relief  of  Dorothy  Marie 
O'Higgins;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2920)  for  the  relief  of  John  H.  Mehrle; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2921)  for  the  rehef  of  Stella  Williams; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2922)  for  the  relief  of  Max  M.  Meyers; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LANKPORD  of  Georgia:  A  bill  (H.  R.  2923)  for 
the  rehef  of  James  Juhan  Planders  smd  Harriet  B.  Flanders; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  2924)  for  the  rehef  of  Dr.  Jefferson 
Wilcox:  to  the  Committee  on  Claims. 

By  Mr.  LANKPORD  of  Virginia:  A  bill  (H.  R.  2925)  to 
provide  for  an  examination  and  survey  for  increasing  the 
anchorage  grounds  in  Norfolk  Harbor  and  Hampton  Roads; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2926)  for  the  rehef  of  R.  K.  Miller.  J.  M. 
Grigg,  S.  F.  Gaylord,  M.  D.  Boyce,  Wilham  T.  Bryan.  Joel 
Duke,  O.  D.  Hartman,  M.  C.  Boyette,  and  C.  C.  Butler;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2927)  for  the  relief  of  George  M.  Peed; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2928)  for  the  relief  of  W.  B.  Fountain; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2929)  for  the  relief  of  Ezra  P.  Gray. 
John  J.  Parker,  and  Otto  O.  Harcum;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  2930)  for  the  relief  of  James  N.  Hudson: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2931)  for  the  relief  of  Harry  Simpson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2932)  granting  a  pension  to  Arthur 
Leonard  Wadsworth,  3d;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2933)  granting  an  increase  of  pension  to 
Mrs.  A.  W.  Grant;  to  the  Committee  on  Pensions. 

By  Mr.  LICHTENWALNER :  A  biU  (H.  R.  2934)  granting 
an  increase  of  pension  to  Haneefa  Boyer;  to  the  Committee 
on  Invalid  Pensions. 

By  Ml-.  McCLINTIC  of  Oklahoma:  A  bill  <H.  R.  2935)  for 
the  relief  of  J.  R.  Reimer;  to  the  Committee  on  Claims. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  2936)  granting  an  in- 
crease of  pension  to  Mary  E.  Fields;  to  the  Committee  on 
Invahd  Pensions. 

Also,  a  bill  t^H.  R.  2937)  granting  an  increase  of  pension  to 
Emma  S.  Rakestraw:  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  2938)  for  the 
rehef  of  Joseph  George  O'Neil;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MILLIGAN:  A  bill  (H.  R.  2939)  granting  a  pension 
to  Mary  C.  McKarin;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  2940)  granting  a  pension  to  Edna  A. 
Cole:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  2941)  granting  a  pension  to  Mary  E. 
Kerns;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bin  CH.  R.  2942)  granting  a  pension  to  Harlah  E. 
Oroom;  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bill  <K.  R  2943)  granting  a  pension  to  Mary  P- 
Williams:  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  2944)  granting  a  pension  to  Bessie 
Lancaster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   (H.  R.  2945)    granting  a  pension 
Harder:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2946)  granting  a  pension  to  Adeline 
Emery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  *H.  R.  2947)  granting  an  increase  of  pension  to 
Nancy  E.  Cole:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  2948)  granting  an  increase  of  pension  to 
Sarah  A.  Orifath;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2949)  granting  an  increase  of  pension 
to  Nancy  S.  Olenn  and  a  pension  to  her  dependent  son. 
Daniel  P.  Glenn:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bill  (H.  R.  2950)  grant- 
ing an  Increase  of  pension  to  James  G.  Pearl;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  2951)  granting  an  increase  of  pension 
to  Marelda  Pennington:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2952)  granting  a  pension  to  Maxie 
Compton;  to  the  Conunittee  on  Pensions. 

Also,  a  bill  ^H.  R.  2953)  granting  a  pension  to  Louisa 
Sanders;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2954)  granting  a  pension  to  Sarah  Ann 
B.  Emry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2955)  granting  a  pension  to  Lucinda 
Bratcher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  2956)  granting  a  pension  to  Belle  Brat- 
ton  Hood;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bin  (H.  R.  2957)  granting  a  pension  to  SaUie  Day; 
to  the  C(Mnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2958)  granting  a  pension  to  Settle 
Dillard;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  2959)  granting  a  pension  to  Ellen  Gar- 
^       risen ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2960)  granting  a  pension  to  Jasper  Y. 
Willoughby;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2961)  for  the  relief  of  R.  A.  WlUiams; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2962)  for  the  relief  of  Charlie  T.  Annls; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2963)  for  the  relief  of  Mrs.  Hugh  A. 
Thomas;  to  the  Committee  on  Claims. 

By  Mr.  NOLAN:  A  bill  (H.  R.  2964)  granting  a  pension 
to  Silas  Overmire;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2965)  erranting  a  pension  to  Robert 
Tttnpleton,  alias  Richard  Taylor;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  2966)  for  the  reUef  of  H.  C.  Plsher; 
to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R 
Ing  an  increase  of  pension  to  Mary  C.  Ho3rt; 
mittee  on  Invalid  Pensions. 

By  Mr.  SULLIVAN  of  Pennsylvania:  A  bUl  (H.  R.  2963) 
for  the  relief  of  Thomas  M.  Richardson;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  TIMBERLAKE:  A  bill  (H.  R.  2969)  for  the  relief 
of  William  P.  Lively;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2970)  granting  a  pension  to  Margaret 
M.  Boardman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2971)  granting  an  Increase  of  pension 
to  Chester  R.  Freeman:  to  the  Committee  on  Pensions. 

Alao,  a  bill  (H.  R.  2972)  granting  an  Increase  of  pension 
to  Anne  E.  Thompson;  to  the  Committee  on  Invalid  Pen- 
aisms. 

Also,  a  bill  (H.  R.  2973)  granting  an  increase  of  pension 
to  Polly  Tlppetts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2974)  granting  an  increase  of  pension 
to  Louisa  Reynolds;  to  the  Committee  on  Invsdid  Pensions. 

Also,  a  bill  (H.  R.  2975)  granting  an  increase  of  pension 
to  Ludwig  Zugner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2976)  granting  a  pension  to  Neil 
Douglas  Bromley;  to  the  Committee  on  Pensions. 


2967)  grant- 
to  the  Com- 


Also.  a  bill  (H.  R.  2977)  granting  a  pension  to  Lillian  May 
Hendrickson;  to  the  Committee  on  Invalid  Pensions. 

Also*  a  bill  (H.  R.  2978)  for  the  relief  of  Russell  H. 
Lindsay;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VESTAL:  A  bill  (H.  R.  2979)  granting  an  in- 
crease of  pension  to  Clarisse  E.  Paris;  to  the  Committee  on 
Invali(l  Pensions. 

By  Hr.  WEST:  A  bill  (H.  R.  2980)  granting  an  increase  of 
pension  to  Mary  E.  Porter;  to  the  Committee  on  Invalid 
PensioiLs. 

By  Mr.  WYANT:  A  bill  (H.  R.  2981)  granting  a  pension  to 
Margatet  E.  Nesbit;  to  the  Committee  on  Invalid  Pensions. 

Also.!  a  bill  (H.  R.  2982)  granting  a  pension  to  Clara 
Enyeart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2983)  granting  a  pension  to  Sarah  Jane 
Austin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2984)  granting  a  F)ension  to  Nellie  J. 
Grim;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2985)  granting  a  pension  to  Mary  E. 
Wise;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2986)  granting  a  pension  to  Patience 
Witherow;  to  the  Conamittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2987)  granting  an  increase  of  pension  to 
Jennie  Webster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2988)  granting  an  increase  of  pension  to 
Mary  C-  Stewart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2989)  granting  an  increase  of  pension  to 
Harriet  B.  Slater;  to  the  Committee  on  Invalid  Pensions. 

Also,!  a  bill  (H.  R.  2990)  granting  an  increase  of  pension 
to  Annia  B.  Sheplar;  to  the  Committee  en  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2991)  granting  an  increase  of  pension  to 
Hettie  A.  Reed;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2992)  granting  an  increase  of  pension  to 
Margaret  Reed;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2993)  granting  an  increase  of  pension  to 
Ada  Mfay;  to  the  Committee  on  Invalid  Pensions. 

Also*  a  bill  (H.  R.  2994)  granting  an  increase  of  pension  to 
Ellen  Maurer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2995)  granting  an  increase  of  pension  to 
Sarah  Lynn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2996)  granting  an  increase  of  pension  to 
Matilda  Hensel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2997)  granting  an  increase  of  pension  to 
Margaret  J.  Duncan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2998)  granting  an  increase  of  pension  to 
Elizabeth  Blakley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  2999 »  granting  a  pen- 
sion ta  Robert  B.  Swenson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3000)  granting  a  p)ension  to  Anna 
Mattson;  to  the  Committee  on  Invahd  Pensions. 

Alsoj  a  bill  (H.  R.  3001)  granting  a  pension  to  James  A. 
Humphreys;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3002)  granting  an  increase  of  pension 
to  the  Committee  on  Invalid  Pensions. 

3003)  granting  an  increase  of  pension 
to  the  Committee  on  Invalid  Pensions. 

3004)  granting  an  increase  of  pension 
to  Carrie  S.  Kenney;  to  the  Committee  on  Invalid  Pensions. 

AlsOi  a  bill  (H.  R.  3005)  granting  an  increase  of  pension  to 
Prledefika  Bartels;  to  the  Committee  on  Invalid  Pensions. 

Alsoj  a  bin  (H.  R.  3006)  granting  an  increase  of  pension  to 
Ahce  lieeson;  to  the  Committee  on  Invalid  Pensions. 

Alsoj  a  bill  (H.  R.  3007)  granting  an  increase  of  pension  to 
Alphil4  E.  Park;  to  the  Committee  on  Invalid  Pensions. 

Alsoi  a  bill  (H.  R.  3008)  granting  an  increase  of  pension  to 
Jennie' A.  Charlson;  to  the  Committee  on  Invalid  Pensions. 

Also^  a  bUl  (H.  R.  3009)  granting  an  increase  of  pension  to 
John  J.  Agnew;  to  the  Committee  on  Pensions. 

Also<  a  bill  (H.  R.  3010)  granting  an  increase  of  pension  to 
CatheiUne  Weaver;  to  the  Committee  on  Invalid  Pensions. 

Also^  a  bill  (H.  R.  3011)  granting  an  increase  of  pension  to 
Thomas  G.  Nesseth;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3012)  for  the  relief  of  Adam  Welnacht; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3013)  for  the  relief  ot  Thomas  Parkins; 
to  the  Committee  on  Claima. 


to  Alice  G.  Parker; 

Also,  a  bill  (H.  R. 
to  Henrietta  Zenke; 

Also,  a  bill  (H.  R. 
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Alao,  a  bUl  (H.  R.  3014)  for  the  relief  of  the  heirs  of  John 
Booren.  deceased;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  3015)  for  the  relief  of  W.  P.  Ztmmer- 
mann;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3016)  to  provide  for  the  carrj'ing  out  of 
the  award  of  the  National  War  Labor  Board  of  April  11, 
1919,  and  the  decision  of  the  Secretary  of  War  of  date 
November  30,  1920.  in  favor  of  certain  employees  of  the  Min- 
neapolis Steel  &  Machinery  Co.,  Minneapolis,  Minn.;  of  the 
St.  Paul  Foundry  Co.,  St.  Paul,  Minn.;  of  the  American 
Hoist  &  Derrick  Co.,  St.  Paul.  Minn.;  and  of  the  Twin  City 
Forge  &  Foundry  Co..  Stillwater,  Minn.;  to  the  Committee 
on  War  Claims. 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  3017) 
granting  a  pension  to  Adga  S.  Plummer;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3018)  granting  a  pension  to  Lizzie  E. 
Goodrich;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3019)  granting  a  pension  to  Susie  Fied- 
ler; to  the  Committee  on  Pensions. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  3020)  granting  a  pen- 
sion to  Adele  Troutman;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3021)  granting  a  pension  to  Mary  A.  M. 
Lafferty;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3022  >  granting  a  pension  to  Ida  Her- 
man; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3023)  granting  an  increase  of  pension  to 
Florpnce  L.  Bright ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3024)  granting  an  increa.se  of  pension  to 
Amanda  Loper;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3025)  granting  an  increase  of  pension  to 
Jane  A.  Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3026)  granting  an  increase  of  pension  to 
Leonie  E.  Fisher;  to  the  Committee  on  Pensions. 

Also  a  bill  (H.  R.  3027 'granting  an  increase  of  pension  to 
Sarah  E.  Hoffner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3028)  for  the  relief  of  Rolando  B.  Mof- 
fett:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  3029)  for  the  relief  of  William  K.  Lovett; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3030)  for  the  relief  of  Elizabeth  T. 
Cloud;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3031)  for  the  relief  of  Robert  Turner; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3032)  for  the  relief  of  Frederick  W. 
Peter;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3033)  for  the  relief  of  Ida  E.  Godfrey 
and  others;  to  the  Committee  on  War  Claims. 

By  Mr.  BURDICK:  A  bill  (H.  R.  3034)  for  the  relief  of 
George  W.  Olney;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3035)  for  the  relief  of  James  J.  Scully; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3036)  for  the  relief  of  Florence  Ma- 
honey;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  3037)  for  the  relief  of  James  J. 
Gianaros;  to  the  Committee  on  Military  Affairs. 

Also,  a  bUi  (H.  R.  3038)  granting  a  pension  to  Emma  S. 
Boutwell;  to  the  Cotamlttee  on  Invalid  Pensions. 

By  Mr.  CABLE:  A  bill  (H.  R.  3039)  granting  an  increase 
of  pension  to  Henrietta  V,  Reed;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  3040)  for  the  relief  of  George  WU- 
hams;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3041)  granting  a  pension  to  Hannah 
M.  Garver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3042)  granting  a  pension  to  Mary  E. 
Landis;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3043)  granting  a  pension  to  Jennie  K 
Key;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLANCY:  A  bill  (H.  R.  3044)  for  the  reUef  of 
Anthony  Hogue;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3045)  for  the  reUef  of  Gustav  Welhocl- 
ter;  to  the  Committee  on  Claims. 


By  Mr.  CRAIL:  A  bill  (H.  R.  3046)  granting  an  increase 
of  pension  to  William  H.  Baird:  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  3047)  granting  an  Increase  of  pension 
to  Thomas  Berry;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  3048)  granting  an  increase  of  pension 
to  Lydia  L.  Brooks:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3049)  granting  an  increase  of  pension 
to  Evelyn  G.  Burrell;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R  3050)  granting  an  increase  of  pension 
to  Harold  A.  Canon;  to  the  Committee  on  Pensions. 

Also  a  bill  (H.  R.  3051)  granting  an  increase  of  pension 
to  Mary  E.  Cheney;  to  the  Committee  on  Invahd  Pensions, 

Also,  a  bill  (H.  R.  3052)  granting  an  increase  of  pension 
to  Mabel  G.  Clark;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  3053)  granting  an  increase  of  pension 
to  Rebecca  P.  Clark;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3054)  granting  an  increase  of  pension 
to  William  E.  Devine:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3055)  granting  an  increase  of  pension 
to  Isadora  Filkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3056)  granting  an  increase  of  pension 
to  Belle  C.  Fisher:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3057)  granting  an  Increase  of  pension 
to  Mary  E.  Flood;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3058)  granting  an  increase  of  pension 
to  Isabella  N.  FYye;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3059)  granting  an  increase  of  pension 
to  Mary  I.  Gates;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3060)  granting  an  increase  of  pension 
to  Florence  H.  Godfrey;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  3061)  granting  an  increase  of  pension 
to  Mont  Graham;  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  3062)  granting  an  increase  of  pension  to 
Joseph  Guest;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3063)  granting  an  increase  of  pension  to 
Mary  F.  Holbrook;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3064)  granting  an  Increase  of  pension  to 
Sarah  P.  Huff;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  «H.  R.  3065)  granting  an  increase  of  pension  to 
Marion  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3066)  granting  an  increase  of  pension  to 
Claud  Martin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3067)  granting  an  Increase  of  pension  to 
Michael  J.  Haggerty;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3068)  granting  an  increase  of  pension  to 
May  E.  McCoy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3069)  granting  an  increase  of  pension  to 
Jessie  P.  Loughridge;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3070)  grantmg  an  increase  of  pension  to 
Dallas  R.  McClintock;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3071)  granting  an  Increase  of  pension  to 
Sterrett  E.  McNulty;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3072)  granting  an  increase  of  pension  to 
Alexander  Mendosa;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3073)  granting  an  increase  of  pension  to 
Harry  C.  Miller;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3074)  granting  an  increase  of  pension  to 
Emma  W.  Mitchell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3075)  granting  an  increase  of  pension  to 
Richard  B.  Norris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3076)  granting  an  increase  of  pension  to 
Jane  Ohver;  to  the  Conunittee  on  InvEiUd  Pensions. 

Also,  a  bill  (H.  R.  3077)  granting  an  Increase  of  pension  to 
Elizabeth  Parmelee;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3078)  granting  an  increase  of  pension  to 
Arthur  Plank;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R  3079)  granting  an  increase  of  pension  to 
Gail  E.  Plunkett;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3080)  granting  an  increase  of  pension  to 
Ehzabeth  Gates  Perry;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  3081)  granting  an  increase  of  pension  to 
Samuel  J.  Roberts;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bin  (H.  R.  3082)  granting  an  increase  of  pension  to 
Rajnnond  B.  Moore:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3083)  granting  an  increase  of  pension  to 
Prank  Rathmanner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3084)  granting  an  increase  of  pension  to 
Katherine  L.  Severance;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3085)  granting  an  increase  of  pension  to 
Maria  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3086)  granting  an  increase  of  pension  to 
Edgar  O.  Smale;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3087)  granting  an  increase  of  pension  to 
Robert  Trexler;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3088)  granting  an  increase  of  jpension  to 
Lucy  Walter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  3089)  granting  an  increase  of  pension  to 
Nellie  Wilkinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3090)  granting  an  increase  of  pension  to 
Martha  L.  Woodward ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  3091)  granting  an  increase  of  pension  to 
Emma  F.  Young;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3092)  granting  an  increase  of  pension  to 
Charles  Wheatley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3093)  granting  a  pension  to  Dolphus 
Adams:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3094)  granting  a  pension  to  Mae  L. 
Armour;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3095)  granting  a  pension  to  Cruz  Avery; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3096)  granting  a  pension  to  Ethel  Ayles- 
worth;   to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3097)  granting  a  pension  to  Harold  G. 
Bates;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3098)  granting  a  pension  to  Albert  M. 
Barden;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3099)  granting  a  pension  to  Henry  Bell; 
to  the  Conmaittee  on  Pensions. 

Also,  a  bill  (H.  R.  3100)  granting  a  pension  to  Henry  Bell; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3101)  granting  a  pension  to  Prank  R. 
Beaubien;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3102)  granting  a  pension  to  Julia  Ben- 
ner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3103)  granting  a  pension  to  Mary  H. 
Carpenter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3104)  granting  a  pension  to  Major  Bias- 
del;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3105)  granting  a  pension  to  James  E. 
Boggs;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3106)  granting  a  pension  to  Ida  A. 
Borthwick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3107)  granting  a  pension  to  Enuna  S. 
Cole;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3108)  granting  a  pension  to  Willis  W. 
Garland;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3109)  granting  a  pension  to  Henry 
Clark;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3110)  granting  a  pension  to  Horace 
Burson;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  3111)  granting  a  pension  to  Edward 
Butler;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3112)  granting  a  pension  to  Josephine 
M.  Burke;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3113)  granting  a  pension  to  Christian 
F.  Burke;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3114)  granting  a  pension  to  Arthur  L. 
Brobet;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3115)  granting  a  pension  to  Joseph 
Boyle,-  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3116)  granting  a  pension  to  Stephen  A. 
Ccllard:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3117)  granting  a  pension  to  Ellttbeth 
E.  Couch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3118)  granting  a  pension  to  Dillon  N. 
Coulston:  to  the  Committee  on  Pensions. 


Also,  a  bill    (H.  R.  3119)    granting  a  pension  to  Austin 
Denham:  to  the  Committee  on  Pensions. 

Also;  a  bill  <H.  R.  3120)  granting  a  pension  to  Bernard  N. 
Daugherty:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   <H.  R.  3121)    granting  a  pension  to  Belle  B. 
Craig;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3122)   granting  a  pension  to  James  F. 
Dougherty;  to  the  Committee  on  Pensions. 

Alsoj  a  bill  (H.  R.  3123)   granting  a  pension  to  Willis  E. 
Dudleyt;  to  the  Committee  on  Pensions. 

Alsoj  a  bill  (H.  R.  3124)  granting  a  pension  to  Charles  S. 
Enirbin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3125)   granting  a  pension  to  Hattie  E, 
Floyd;  to  the  Committee  on  Pensions. 

Also.;  a  bill   (H.  R.  3126)    granting  a  pension  to  Charles 
Foye;  to  the  Committee  on  Pensions. 

Also,   a   bill    (H.   R.   3127)    granting   a   pension   to   Leon 
Francaa-d;  to  the  Committee  on  Pensions. 

Also,  a   bill    (H.   R.   3128)    granting   a   pension   to   Mary 
Ebersol;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill    (H.  R.   3129)    granting   a   pension   to  Anna 
Furmah;  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill    (H.   R.   3130)    granting   a   pension   to  John 
Gallander;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3131)    granting  a  pension  to  Anton 
G£illm$n;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3132)   granting  a  pension  to  Elizabeth 
Getts;  to  the  Committee  on  Pensions. 

Alsoi  a  bill  (H.  R.  3133)  granting  a  pension  to  William  H- 
Gameit;  to  the  Committee  on  Pensions. 

ALsok  a  bill  (H.  R.  3134)    granting  a  pension  to  Charles 
Giltz;  to  the  Committee  on  Pensions. 

Also>  a  bill   (H.  R.  3135)    granting  a  pension  to  Edward 
Gire;  to  the  Committee  on  Pensions. 

Also^  a  bill  (H.  R.  3136)  granting  a  pension  to  T.  F.  Glass; 
to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3137)    granting  a  pension  to  Walter 
Gouletfte;  to  the  Committee  on  Pensions. 

Alsov  a  bill  (H.  R.  3138)   granting  a  pension  to  Tryphena 
Grier;  to  the  Committee  on  Invalid  Pensions. 

Alsov  a  bill  (H.  R.  3139)   granting  a  pension  to  Julia  P. 
Goodhiue;  to  the  Committee  on  Invalid  Pensions. 

Alsoi,   a   bill    (H.   R.   3140)    granting   a   pension   to  John 
Grosbush;  to  the  Committee  on  Pensions. 

Alsoi  a  bill  (H.  R.  3141)    granting  a  pension  to  William 
Grovet;  to  the  Committee  on  Pensions. 

Alsoi,  a  bill   (H..  R.   3142)    granting  a  pension  to  Franlc 
Hall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3143)   granting  a  pension  to  Katie  A. 
Hoskiixson;  to  the  Committee  on  Invalid  Pensions. 

Alsa  a  bill  (H.  R.  3144)   granting  a  pension  to  Clara  C. 
Houk;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3145)   granting  a  pension  to  Bernard 
Howlett;  to  the  Committee  on  Pensions. 

Alsd.  a  bill  (H.  R.  3146)  granting  a  pension  to  James  E. 
Hughes;  to  the  Committee  on  Pensions. 

Alsd.  a  bill  (H.  R.  3147)  granting  a  pension  to  Maria  B. 
Hyne^;  to  the  Committee  on  Pensions. 

Alsd.  a  bill  (H.  R.  3148)  granting  a  pension  to  Cornelius 
S.  Hoicombe;  to  the  Committee  on  Pensions. 

Alsd.  a  bill  (H.  R.  3149)   granting  a  pension  to  DoUle  L. 
Hlnkliy;  to  the  Committee  on  Pensions. 

Alsq,  a  bill  (H.  R.  3150)  granting  a  pension  to  Evangeline 
G.  Hetirlcksen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3151)  granting  a  pension  to  Steve  Hen- 
drlck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3152)  granting  a  pension  to  Caroline 
Healyt  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3153)  granting  a  pension  to  Prank  B. 
Hayeai;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3154)  granting  a  pension  to  Ernest  O. 
Jalsslf ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3155)  granting  a  pension  to  Presley  T. 
Jcnkltis;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3156)    granting  a  pension  to  Mary 
HutcHins;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  3157)  granting  a  pension  to  Sarah  E. 
Jerome ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3158)  granting  a  pension  to  Alice 
Jewett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3159)  granting  a  pension  to  Annie  B. 
King  and  her  helpless  and  dependent  daughter,  Jean  King; 
to  the  Committ<?e  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3160)  granting  a  pension  to  Wesley  B. 
Kingdon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3161)  granting  a  pension  to  Catherine 
B.  Kinkead;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3162)  granting  a  pensiOTi  to  Frank  A. 
Kelley;  to  the  ('ommittee  on  Pensions. 

Also,  a  bill  (II.  R.  3163)  granting  a  pension  to  Robert  A. 
Johnstone;  to  the  Committee  on  Pensions. 

Also,  a  bill  (II.  R.  3164)  granting  a  pension  to  Frederick 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3165)  granting  a  pension  to  Charles  H. 
Johns;  to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  3166)  granting  a  pension  to  Robert  M. 
Knipple;  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  3167)  granting  a  pension  to  Anna 
Kratzer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3168)  granting  a  pension  to  Fred  J.  C. 
Kronfeld;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3169)  granting  a  pension  to  Joseph 
Laub;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3170)  granting  a  pension  to  William  W. 
Lee;  to  the  Committee  on  Pensions. 

Also,  a  bill  H.  R.  3171)  granting  a  pension  to  John 
Lorenson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3172)  granting  a  pension  to  John  M. 
Lovelace;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3173)  granting  a  pension  to  John 
Malasi;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3174)  granting  a  pension  to  George  A. 
McAmis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3175)  granting  a  pension  to  Mary  E. 
Leach;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3176)  granting  a  pension  to  Richard  H. 
McCarthy;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3177)  granting  a  pension  to  Chester  Mc- 
Cauley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3178)  granting  a  pension  to  Clyde  O. 
McDaniel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3179)  granting  a  pension  to  Carrie  J. 
Mealey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3180)  granting  a  pension  to  Hilton  Mil- 
ler; to  the  Comnittee  on  Pensions. 

Also,  a  bill  (E.  R.  3181)  granting  a  pension  to  Sam  Mogi; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (II.  R.  3182)  granting  a  pension  to  George  A. 
Morgan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (11.  R.  3183)  granting  a  pension  to  Hiram  E. 
Morrill;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3184)  granting  a  pension  to  Percy  P. 
Mott;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3185)  granting  a  pension  to  Charley 
MuUikin;  to  thi;  Committee  on  Pensions. 

Also,  a  bill  (II.  R.  3186)  granting  a  pension  to  William  H. 
Neff;  to  the  Coiunittee  on  Pensions. 

Also,  a  bill  (11.  R.  3187)  granting  a  pension  to  Edward  J. 
Neltzer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (li.  R.  3188)  granting  a  pension  to  William  D. 
Noyes;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3189)  granting  a  pension  to  Thomas 
O'Brien;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3190)  granting  a  peasion  to  Elizabeth 
Mitchell;  to  th<!  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3191)  granting  a  pension  to  Alice 
Mitchell;  to  thi;  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3192)  granting  a  pension  to  Julia  C. 
Messamore;  to  :he  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3193)  granting  a  pension  to  I>eUa 
Means;  to  the  Committee  on  Invalid  PeusionA. 


Also,  a  bUl   (H.  R.  3194)    granting  a  pension  to  Ollie 

McGuire;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3195)  granting  a  pension  to  Mary  Law- 
rence McDonald;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3196)  granting  a  pension  to  Ricketts  J. 
Oder;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3197)   granting  a  pension  to  Jack  A. 
Painter;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3198)   granting  a  pension  to  Ezekiel 
Palmer;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3199)    granUng  a  pension  to  John 
Parent;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3200)   granting  a  p)ension  to  Sarah  A. 
Patterson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3201)   granting  a  pension  to  Susay  E. 
Otey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3202)   granting  a  pension  to  Mary  P. 
Paul;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3203)  granting  a  pension  to  Stella  Mae 
Pierce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin    (H.  R.   3204)    granting  a  pension  to  Jessie 
Prentiss;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3205)  granting  a  pension  to  Irene  M. 
Radclift;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3206)  granting  a  pension  to  Emma  M. 
Pearson;  to  the  Committee  on  Pensions. 

Also,   a   bin   (H.   R.   3207)    granting   a   pension  to  John 
Reynolds;  to  the  Committee  on  Pensions. 

Also,  a  biU   (H.  R.  3208)    granting  a  pension  to  Robert 
Ricketts;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3209)   granting  a  pension  to  Fred  V, 
Roberts;  to  the  Committee  on  Pensions. 

Also,  a  bin   (H.  R.  3210)    granting  a  pension  to  Meyer 
George  Robinson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3211)  granting  a  pension  to  Olga  Wolff 
Schwarz;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3212)   granting  a  pension  to  Laura  A. 
Scott;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3213)  granting  a  pension  t»  Elizabeth  A. 
Shumway;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3214)  granting  a  pension  to  Wilhelmina 
Sigrist;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3215)  granting  a  pension  to  Shirley  R. 
Slevin;   to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3216)  granting  a  periSion  to  Clara  Saint- 
Pierre;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  3217)  granting  a  pension  to  Eliza  Spald- 
ing; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   (H.  R.  3218)    granting  a  periston  to  Mary 
RosentaU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3219)  granting  a  pension  to  Mina  Riley; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3220)    granting  a  pension  to  Leona 
Parmelee  Stahl;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3221)  granting  a  pension  to  Robert  L, 
Stayton;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3222)  granting  a  pension  to  Norman 
Stephens;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3223)  granting  a  pension  to  Edward 
Stockton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3224)   granting  a  pension  to  Arthur 
SutcUffe;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3225)   granting  a  pension  to  Lottie 
Syzmanski;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3226)  granting  a  pension  to  Lloyd  O. 
Taylor;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3227)  granting  a  pension  to  Mary  A. 
Thomas;  to  the  Committee  on  Pensions. 

Also,  a  blU   (H.  R.  3228)    granting  a  pension  to  Mary 
Steward:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3229)   granUng  a  pension  to  Mattle 
Rowney:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H,  R.  3230)  granting  a  pension  to  George  P. 
Thornton;  to  the  Committee  on  Pensions. 
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Also,  a  bill  (H.  R.  3231)  granting  a  pension  to  Charles  H. 
Tubb:  to  the  Conmlttee  on  Pensions. 

Also,  a  bill  (H.  R.  3332)  granting  a  pension  to  Prank  M. 
Van  Dyke;  to  the  Cwnmlttee  on  Pensions. 
Also,  a  bill  (H.  R.  3233)   granting  a  pension  to  Silas  P. 
WllUams;  to  the  Committee  on  Pensions. 

Also,  a  bin  'H.  R.  3234)   granting  a  pension  to  Dell  V. 
Trisler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  3235)    granting  a  pension  to  Kate 
Thompson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl   (H.  R.  3236)    granting  a  pension  to  W.  S. 
Williams;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3237)    granting  a  pension  to  Sarah 
Wilson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3238)  granting  a  pension  to  George  W. 
Wise;  to  the  Cwnmittee  on  Pensions. 

Also,  a  bill  (H.  R.  3239)   granting  a  pension  to  Nellie  A. 
Woods;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3240)  granting  a  pension  to  EUa  Yoimg; 
to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3241)    granting  a  pension  to  Dave 
Yettra;  to  the  Comxnittee  on  Pensions. 

Also,  a  bill  (H.  R.  3242)  granting  a  pension  to  Joseph  A. 
Wright;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3243)    granting  a  pension  to  Susan 
McKay  Yoizng;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3244 »  for  the  relief  of  Carl  Siele;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  hill  (H.  R.  3245)  for  the  relief  of  Harry  Slavin; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3246)  for  the  relief  of  Clyde  Smith; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R,  3247)  for  the  relief  of  Patrick  H.  H. 
Snodgrass;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3248)  for  the  relief  of  Edward  W. 
Stewart;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3249)  for  the  relief  of  Walter  Perry 
Story;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3250)  for  the  relief  of  Harry  J.  Thiessen; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3251)  for  the  relief  of  D.  W.  Thickstun; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  3252)  for  the  relief  of  John  Sanford 
Tillotson;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bill  (H.  R.  3253)  for  the  relief  of  Horatio  S.  Turrell, 
alias  Horatio  Seaward;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3254)  for  the  relief  of  Qrover  C.  Van 
Nest;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3255)  for  the  relief  of  Grover  C.  Van 
Nest;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R,  3256)  for  the  relief  of  Edgard  S.  Webb; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3257)  for  the  relief  of  Barney  E.  Wells: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3258)  for  the  relief  of  Joseph  N.  Wil- 
liams; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3259)  for  the  relief  of  Charles  Wilson; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3260)  for  the  relief  of  George  Woolsey; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3361)  for  the  relief  of  Earl  A.  Yeager; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3363)  for  the  relief  of  Harry  Young;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3363)  for  the  relief  of  Carl  P.  Ziesmer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3364)  for  the  relief  of  Joseph  Zittle; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3265)  for  the  reUef  of  W.  J.  Shirley; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3266)  for  the  relief  of  Jeremiah  Sexton; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3367)  for  the  relief  of  Edwin  Senior; 
to  the  Committee  on  Military  Affairs. 


Al|o.  a  bill  (H.  R.  3268)   for  the  relief  of  Robert  Clyde 
Scot*;  to  the  Committee  on  Military  Affairs. 

Al$o.  a  bill   (H.  R.  3269)    for  the  relief  of  Harmon  D. 
Ryu3;  to  the  Committee  on  Military  Affairs. 

Alio,  a  bill  (H.  R.  3270)  for  the  relief  of  Frederick  Rupp; 
to  the  Committee  on  Military  Affairs. 

Alio,  a  bill  (H.  R.  3271)  for  the  relief  of  Kathleen  Rives; 
to  tl^e  Committee  on  Military  Affairs. 

Alio,  a  bill  (H.  R.  3272)  for  the  relief  of  George  P.  Reed; 
to  the  Committee  on  Military  Affairs. 

Alio,  a  biU  (H.  R.  3273)   for  the  relief  of  Fred  Pruscha. 
aliaS|Pred  Cole;  to  the  Committee  on  Military  Affairs. 

AUo.  a  bill  (H.  R.  3274)   for  the  relief  of  Clarence  Oral 
Prlviltt;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3275)  for  the  relief  of  Jolm  B.  Parsons; 
to  the  Committee  on  Military  Affairs. 

Alio,  a  bill  (H.  R.  3276)  for  the  relief  of  Isaac  D.  Parker; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3277)  for  the  relief  of  Henry  W.  Nlco- 
son;  to  the  Committee  on  Military  Affairs. 

AUo.  a  bill  <H.  R.  3278)  for  the  relief  of  Robert  C.  Nichol- 
son; to  the  Committee  on  Military  Affairs. 

AUo.  a  bill  (H.  R.  3279)  for  the  relief  of  Walter  W.  Moore; 
to  the  Committee  on  Military  Affairs. 

A160.   a  bill    (H.  R.   3280)    for   the   relief   of  Isaac  Leon 
Morfis;  to  the  Committee  on  Naval  Affairs. 

AUo.  a  bill  (H.  R.  3281)   for  the  relief  of  Charles  Nisbet 
Nicol;  to  the  Committee  on  Naval  Affairs. 

Aleo.  a  bill  (H.  R.  3282)  for  the  relief  of  Royal  W.  Rob- 
ertson; to  the  Committee  on  Naval  Affairs. 

Alpo.  a  bill  (H.  R.  3283)   for  the  relief  of  Leroy  Wyman 
Ogd^n;  to  the  Committee  on  Naval  Affairs. 

AlBO,  a  biU   (H.  R.  3284)   for  the  relief  of  James  Green 
Roblnette;  to  the  Committee  on  Naval  Affairs. 

Ateo.  a  bill  (H.  R.  3285)  for  the  relief  of  Charles  H.  Rowe; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3286)  for  the  relief  of  William  Edward 
McCjomas;  to  the  Committee  on  Naval  Affairs. 

Also,   a   bill    (H.   R.   3287)    for   the   relief    of   Walter    E. 
Sharon;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3288)  for  the  relief  of  Joseph  McDon- 
nell} to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3289)  for  the  relief  of  Charles  McGee; 
to  tjie  Committee  on  Military  Affairs. 

Also,  a  bill   (H.  R.  3290)    for  the  relief  of  Thomas  P. 
McVeigh;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3291)  for  the  relief  of  Arden  C.  Miller; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3292)  for  the  relief  of  William  Millar; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3293)  for  the  relief  of  Arthur  D.  Moore; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3294)  for  the  relief  of  Thomas  Newton 
Miranda;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3295)   for  the  relief  of  Harry  McCol- 
list^;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3296)  for  the  relief  of  James  McCaf- 
frey!; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3297)  for  the  relief  of  John  McBlrney; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  iH.  R.  3298)  for  the  relief  of  Joseph  W.  Macna- 
mana;  to  the  Committee  on  Military  Affairs. 

a1.so.  a  bill  (H.  R.  3299)  for  the  relief  of  Irvlrg  Levine;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3300)  for  the  relief  of  Elijah  W.  Leon- 
ard; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3301)  for  the  relief  of  Austin  T.  Larkin; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3302)  for  the  relief  of  Raymond  Klein- 
berjer;  to  the  Committee  on  Military  Affairs. 

Aiso,  a  bill  (H.  R.  3303)  for  the  relief  of  Hany  J.  Ken- 
nedy; to  the  Committee  on  Military  Affairs. 

A^so.  a  blU  (H.  R.  3304)  for  the  reUef  of  Thomas  E.  Kelly; 
to  ttie  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3305)  for  the  relief  of  Earl  E.  Keen;  to 
the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H. 
to  the  Committee 

Also,  a  bill  'H. 
to  the  Committee 

Also,  a  bill  <H. 


Also,  a  bill  (H.  R.  3306)  for  the  rehef  of  Jacob  Kaufman: 
to  the  Committee  on  Military  Affairs. 

R.  3307)  for  the  relief  of  Albert  J.  Jones: 
on  Military  Affairs. 

R.  33081   for  the  relief  of  Prank  Johnson: 
on  Military  Affairs. 

R.  3309  •  for  the  relief  of  Arthur  E.  John- 
son: to  the  Comr.iittee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  3310)  for  the  relief  of  Charles  Johnson; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3311  >  for  the  relief  of  James  Joseph 
Kain:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3312-  for  the  relief  of  Walter  Prince 
Keene:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'P[.  R.  3313 »  for  the  relief  of  Walter  Fred 
Kirchoff;  to  the  Comniittee  on  Naval  Affairs. 

Also,  a  bill  (K.  R.  3314 1  for  the  rehef  of  Bendix  Peter 
Jensen;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H  R.  3315*  for  the  relief  of  Axel  Malstrom; 
to  the  Committei^  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3316'  for  the  relief  of  Matthew  Joseph 
Horgan:  to  the  Committee  on  Naval  Affairs. 

ALso.  a  bill  (H.  R.  3317)  for  the  rehef  of  Sylvan  M.  Levy; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  3318)  for  the  rehef  of  Leshe  Irving 
Heuback;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H  R.  3319)  for  the  rehef  of  Leo  John  Hoff- 
man: to  the  Con-mittee  on  Naval  Affairs. 

ALSO,  a  bill  (H.  R.  3320'  for  the  relief  of  EUzabeth  Sey- 
mour Hodgson;  to  the  Committee  on  War  Claims. 

Also,  a  bill  'H.  R.  3321)  for  the  relief  of  R.  S.  Howard 
Co.  (Inc.) :  to  the  Committee  on  War  Claims. 

Also,  a  bill  'H.  R.  3322)  for  the  relief  of  the  Mack  Copper 
Co.,  a  corporation;  to  the  Committee  on  War  Claims. 

Also,  a  bill  ( H.  R.  3323)  for  the  relief  of  Grace  M. 
Schulze;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H  R.  3324)  for  the  relief  of  Samuel  R.  Hull; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  3325)  for  the  rehef  of  Other  Hornick; 
to  the  Committer  on  Military  Affairs. 

Also,  a  bill  'H.  R.  3326)  for  the  relief  of  Arthur  Jacobs; 
to  the  Committer  on  MiUtary  Affairs. 

Also,  a  bill  'H.  R.  3327)  for  the  relief  of  James  D.  Hender- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H  R.  3328)  for  the  relief  of  Joseph  M.  Hay- 
den;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3329)  for  the  relief  of  Robert  H.  Hastie; 
to  the  Committer  on  Military  Affairs. 

Also,  a  bill  'H.  R.  3330 »  for  the  relief  of  James  Hall;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H  R.  3331)  for  the  rehef  of  Hllbert  R.  Hall; 
to  the  Committe(.'  on  Military  Affairs. 

Also,  a  bill  iH  R.  3332 »  for  the  relief  of  Robert  Gregory; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3333)  for  the  relief  of  Walter  Goulette; 
to  the  Committal?  on  Military  Affairs. 

Also,  a  bill  'H.  R.  3334)  for  the  rehef  of  Leslie  E.  George; 
to  the  Committe<'  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3335)  for  the  relief  of  Otto  C.  Fredericks; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3336)  Rrantinj?  to  Edward  Everett  Sher- 
rard  a  commission  as  captain  In  the  Medical  Corps,  United 
States  Army,  as  of  July  1,  1918,  and  an  honorable  discharge 
as  of  November  11,  1918:  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H  R.  3337)  to  authorize  the  presentation  of 
the  medal  of  honor  to  Bourland  Winford,  formerly  private. 
Company  E,  Thirty-third  Infantry.  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

ALso.  a  bill  iH.  R.  3338)  to  authorl/.e  the  appointment  of 
Q.  M.  Sergt.  John  Imhof .  Quartermaster  Corps,  United  States 
Army,  retired,  to  grade  of  master  sergeant  on  the  retired  list; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3339)  authorizing  the  President  of  the 
United  States  to  make  a  posthumous  award  of  a  dis- 
tinguished-flying cross   to  Maui-ice   P.   Graham,   deceased, 


and  to  present  the  same  to  the  widow  and  two  children  of 
the  said  Maurice  P.  Graham,  deceased;  to  the  Commiiiee 
on   Military  Affairs. 

ALSO,  a  bill  (H.  R,  3340 »  authorizing  the  Secretary  of  War 
to  present  a  distlnpuished-service  cross  to  Nick  Dragas;  to 
the  Committee  on  Mihtary  Affairs, 

Also,  a  bill  'H.  R.  3341)  to  authorize  the  appointment  of 
Capt.  M.  M.  Cloud,  retired,  to  the  grade  of  colonel,  retired, 
with  the  pay  of  a  major,  in  the  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

ALso.  a  bill  fH.  R.  3342  >  authorizing  the  Secretary  of  War 
to  award  a  congressional  medal  of  honor  to  Henry  M. 
Brinkerhoff;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3343)  to  authorize  the  apix)intment  of 
Staff  Sergt.  Charles  Mingiis,  retired.  United  States  Army,  to 
master  sergeant,  retired.  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  <H.  R.  3344)  to  extend  certain  letters  patent 
to  the  heirs  of  Oscar  Morath;  to  the  Committee  on  Patents. 

ALso,  a  bill  (H.  R.  3345)  to  renew  and  extend  certain  let- 
ters patent  to  Thomas  M.  McKee;  to  the  Committee  on 
Patents. 

Also,  a  bill  (H.  R.  3346)  for  the  rehef  of  the  heirs  of 
John  Buck:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3347)  for  the  relief  of  Edward  Dietrich, 
a  veteran  of  the  World  War;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  3348)  to  authorize  the  appointment  of 
Jo.seph  M.  Berman  to  the  grade  of  lieutenant  commander, 
retired,  in  the  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

ALso,  a  bill  (H.  R.  3349)  to  authorize  the  presentation  of 
the  congressional  medal  of  honor  to  Richmond  P.  Hobson, 
formerly  of  the  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (H.  R.  3350)  providing  for  the  appointment  of 
Chief  Boatswain  John  J.  Rochfort.  with  the  rank  of  lieu- 
tenant. United  States  Navy,  retired,  to  the  office  of  heuten- 
ant  on  the  retired  list  of  the  Navy,  and  awarding  him  a  con- 
gressional medal  of  honor;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  3351')  for  the  correction  of  the  naval 
records  of  officers  and  sailors  who  served  on  the  St.  Louis, 
the  Harvard,  and  the  Yale  during  the  Spanish  War;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3352)  for  the  relief  of  Harold  O.  Bil- 
lings; to  the  Committee  on  Naval  Affairs. 

AUo.  a  bill  <H.  R.  3353)  for  the  relief  of  John  Bedard; 
to  the  Committee  on  Naval  Affairs. 

ALso,  a  bill  (H.  R.  3354)  for  the  rfehef  of  Edward  R.  Daum; 
to  the  Committee  on  Naval  Affairs, 

Also,  a  bill  (H,  R.  3355)  for  the  relief  of  William  J.  Dillon; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  3356)  for  the  relief  of  Re)bert  Edward 
Doherty;  to  the  Committee  on  Naval  Affairs. 

AUo,  a  bill  (H.  R.  3357)  for  the  relief  of  Harry  C.  Hall; 
to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  <H.  R.  3358)  for  the  relief  of  certain  officers 
of  the  United  States  Pubhc  Health  Service;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  iH.  R.  3359)  for  the  relief  of  Roland  P.  BLshop 
William  T.  Bishop,  and  J.  O.  Koepfll,  doing  business  under 
the  Arm  name  and  style  of  BLshop  &  Co.;  to  the  Committee 
on  Claims. 

Also,  a  bill  <H.  R.  3360)  for  the  relief  of  Ida  M.  Schrelner; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3361)  for  the  relief  of  David  Plemlng; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  3362)  for  the  relief  of  Squire  Estes;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  tH.  R.  3363)  for  the  relief  of  Josefph  Gottlieb-, 
to  the  Committee  on  War  Claims. 

ALso,  a  bill  <H.  R.  3364)  for  the  relief  of  Walter  A.  Ham; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3385)  for  the  rehef  of  John  H.  Grout; 
to  the  Committee  on  Porelgn  Affairs. 
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Also,  a  bill  (H.  R.  3366)  for  the  reUef  of  the  widow  and 
five  mincnr  children  of  Arturo  Guajardo;  to  the  Committee 
on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  3367)  for  the  relief  of  Charles  H.  Evans; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3368)  for  the  relief  of  Robert  Gate- 
wood:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  3369)  for  the  relief  of  John  Francis 
Halpin:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  3370)  for  the  relief  of  Abe  Grossman: 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R  3371)  for  the  relief  of  Charles  H.  Earl; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3372)  for  the  relief  of  Arthur  L.  Haw- 
trey;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3373)  for  the  relief  of  Fireman's  Fund 
Insurance  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3374)  for  the  relief  of  Lena  E.  Allen; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3375)  for  the  relief  of  Laurin  Gosney; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3376'  for  the  relief  of  Mr.  and  Mrs. 
O.  O.  Gross;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3377)  for  the  relief  of  Charles  G.  John- 
son; to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  3378)  for  the  relief  of  Vercy  A 
bitter;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3379)  for  the  relief  of  W.  F.  Nash; 
the  Committee  on  Claims. 

Also,   a  bill    (H.   R.   3380)    for  the  relief   of  Edwina 
Munchof ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3381)  for  the  relief  of  A.  E.  Rhode; 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3382)  for  the  relief  of  Jettie  K.  Roe; 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3383)  for  the  relief  of  Peter  Dunsmore; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3384)  for  the  relief  of  Joseph  Drichter; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3385)  for  the  relief  of  Bogustas  De 
Kartowski;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3386)  for  the  relief  of  David  R.  David- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  3387)  for  the  relief  of  Bernhard  Henry 
Dahlke;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3388)  for  the  relief  of  John  A.  J.  Dar- 
rah;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3389)  for  the  renef  of  Zora  B.  Custer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3390)  for  the  reUef  of  Frank  N.  Curtis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3391)  for  the  relief  of  Martin  Crowe;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3392)  for  the  relief  of  George  Walter 
Cole;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3393)  for  the  relief  of  William  M.  Cava- 
naugh;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3394)  for  the  relief  of  Allen  Carter;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3395)  for  the  relief  of  George  P.  Camp- 
bell; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3396)  for  the  relief  of  Richard  T.  Butler: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3397)  for  the  relief  of  Edwin  G.  Blan- 
chard:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3398)  for  the  relief  of  Elton  J.  Brown; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3399)  for  the  relief  of  Wilson  G.  Bing- 
ham: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3400)  for  the  relief  of  Webster  Berry; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3401)  for  the  relief  of  Vito  Basile;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3402)  for  the  relief  of  Thomas  William 
Harry  Ball;  to  the  Committee  on  Military  Affairs. 


Also,  a  bill  (H.  R.  3403)  for  the  relief  of  Harvey  H.  Anno; 
to  tl^e  Committee  on  Military  Affairs. 

Also,  a  bill  «H.  R.  3404)  for  the  relief  of  George  W.  Adams; 
to  the  Committee  on  Military  Affairs. 

BJ^  Mr.  CROWE:  A  bill  'H.  R.  3405)  granting  a  pension  to 
Jamies  W.  Spencer:  to  the  Committee  on  Invalid  Pertsions. 

Also,  a  bill  'H.  R.  3406  •  sn'antmg  an  incrca.se  of  pension  to 
Etta  Noe:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3407)  granting  an  increase  of  pon.«:ion 
to  I^a  I.  Goldman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  "H.  R.  3408'  granting  a  pen  ion  to  Annie  J. 
Henderson:  to  the  Committee  on  Invalid  Pcn.^ions. 

A|so.  a  bill  <H.  R.  3409  >  granting  an  increai^.e  of  pension 
to  Katherine  Carpenter;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  <H.  R.  3410)  granting  a  pension  to  Ama  E. 
Nichols;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3411)  granting  a  pen.-ion  to  V/illiam  R. 
Colei,  jr.;  to  the  Committee  on  Invalid  P^n-ions. 

Ako.  a  bill  iH.  R.  3412)  granting  a  pension  to  Dolly  Licse; 
to  tfce  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3413)  grantinc  a  pension  to  Viola  Mas- 
sey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DALLINGER:  A  bill  « H.  R.  3414  >  for  the  relief 
of  Hllen  N.  Nolan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3415)  for  the  relief  of  Paul  A.  Fitz- 
geraild;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  3416)  for  the  relief  of  Sidney  C.  Smith; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3417  >  for  the  relief  of  Florence  E. 
Buliey;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3418  >  for  the  relief  of  Domenico  Conte; 
to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  3419)  for  the  relief  of  Dean  Scott;  to 
the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  3420 »  for  the  relief  of  Joseph  B.  LjTich; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  3421)  for  the  relief  ol  John  F.  Dean; 
to  the  Committee  on  Naval  Affairs. 

AJso.  a  bill  (H.  R.  3422)  for  the  relief  of  Michael  F.  Cal- 
nan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3423)  for  the  relief  of  Richard  P.  Prov- 
erb; to  the  Committee  on  Naval  Affairs. 

a4so,  a  bill  (H.  R.  3424)  for  the  relief  of  William  James 
Scolit;  to  the  Committee  on  Naval  Affairs. 

Also  a  bill  (H.  R.  3425)  for  the  relief  of  Ralph  S.  Alioti; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3426)  for  the  relief  of  Robert  J.  White; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  3427)  granting  a 
pen$ion  to  Ella  W.  McCoy;  to  the  Committee  on  Invalid 
Pen$ions. 

Also,  a  bill  (H.  R.  3428)  granting  a  pension  to  Mary  J. 
Steiirns;  to  the  Committee  on  Pensions. 

By  Mr.  EATON  of  New  Jersey:  A  bill  <  H.  R.  3429)  grant- 
ing an  increase  of  pension  to  Sarah  V.  Sharp;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3430  >  granting  an  increase  of  pension 
to  Bella  J.  Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3431)  granting  an  increase  of  pension 
to  Paul  E.  Stover:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3432)  granting  a  pension  to  Martha  Hill; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3433*  for  the  relief  of  Theresa  Alloway; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3434)  for  the  relief  of  Agnes  M. 
Allsop;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3435)  for  the  relief  of  Charles  So- 
mo^,  sr.;  to  the  Committee  on  Claims. 

B^  Mr.  EVANS  of  California:  A  bill  (H.  R.  3436)  granting 
a  p«insion  to  Silas  F.  Williams:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3437)  granting  an  increase  of  pension 
to  lloxana  M.  Woodcock;  to  the  Committee  on  Invalid 
Pensions. 
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By  Mr.  PIESINGER:  A  bill  (H.  R.  3438)  granting  a  pen- 
sion to  Arthur  Rsthgeb;  to  the  Committee  on  Pensions. 

By  Mr.  FINLEV:  A  bill  'H.  R.  3439)  granting  a  pension 
to  Chester  Hollln;  to  the  Committee  on  Pensions. 

By  Mr.  PISH:  A  bill  «H.  R.  3440 »  granting  an  mcrease  of 
pension  to  Mira:ida  C.  Thompson;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  3441)  granting  an  increase  of  pension  to 
Clara  A.  Dekay;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  3442 »  granting  an  increase  of  pension  to 
£mma  Staples:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3443)  granting  an  mc;ea..se  of  pension  to 
Cornelia  J.  Osborn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3444 »  granting  an  mcrease  of  pension  to 
Martha  A.  Malone:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3445)  for  the  relief  of  Charles  P.  Au: 
to  the  Committet  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  3446 >  for  the  rehef  of  Louise  Oden- 
walder  Regan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  3447'  for  the  relief  of  Harrison  S. 
Holmes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FLANNAGAN:  A  bill  <H.  R.  3448)  for  the  reUef 
of  Wilham  Guy  Craft;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H  R.  3449)  for  the  relief  of  Dewey  Tipton 
Jones;  to  the  Coromittee  on  Naval  Affairs. 

By  Mr.  FULMER:  A  bill  » H.  R.  3450  >  granting  an  increase 
of  pension  to  ChiirUe  R.  Saylor;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  3451 »  granting  a  pension  to  Harry  L. 
Gibson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3452)  grantmg  a  pension  to  Maggie  R. 
Cooper:  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3453)  granting  a  pension  to  Ella  Eliza- 
beth Ayers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3454)  granting  a  pension  to  Mary  Cor- 
nelia Carrol:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3455)  granting  a  pension  to  Olivia  Keitt 
Murph;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3456)  granting  a  pension  to  Samuel  R. 
Preston,  jr.;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3457)  for  the  relief  of  the  Ladies'  Ursu- 
hne  Community  of  Columbia,  at  Columbia,  S.  C;  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3458)  for  the  relief  of  the  trustees  of 
St.  Stephen's  Church  of  the  Evangelical  Lutheran  Synod 
of  South  Carolina,  of  Lexington,  S.  C;  to  the  Committee  on 
War  Claims. 

Also,  a  bill  (H.  R.  3459)  for  the  relief  of  Leonard  Theodore 
Boice;  to  the  Committee  on  Mditary  Affairs. 

Also,  a  biU  (H.  R.  3460)  for  the  relief  of  Caughman- 
Kaminer  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3461)  for  the  relief  of  Constance  B. 
Shuler;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (.H.  R.  3462)  for  the  relief  of  the  Washington 
Stieet  Methodist  Episcopal  Church  South,  of  Columbia, 
S.  C;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3463)  for  the  relief  of  Fletcher  Ham- 
mond; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  *H.  R.  3464)  for  the  relief  of  George  Fletcher 
Brown;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3465)  for  the  relief  of  Richard  A. 
Chavis;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  3466  >  for  the  relief  of  John  H.  LaFitte; 
to  the  Committee  on  Military  Affairs. 

ALso.  a  bill  (H.  R.  3467)  for  the  relief  of  David  C.  Jeffcoat; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3468)  extending  the  time  for  consid- 
eration of  application  for  retirement  of  Otis  L.  Sims  under 
the  emergency  oflBcers'  retirement  act;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  3469)  granting  a  pen- 
sion to  Sarah  E.  Gracey;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  3470)  for  the  relief  of 
Herbert  C.  Robbins;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  GAVAGAN;  A  biU  tH.  R.  3471  >  granting  an  m- 
crease  of  pension  to  Emma  Graham;  to  the  Committee  on 
Pensions. 

By  Mr.  HALL  of  Illinois:  A  bill  tH.  R.  3472)  grantmg  a 
pension  to  Rule  Talbolt;  to  Uie  Committee  on  Pensioiis. 

Also,  a  bill  tH.  R.  3473)  granting  a  pension  to  Delia 
Heulea,  dependent  mother  of  Robert  C.  Healea;  to  tlio  Ct«n- 
mittee  on  Pensions. 

By  Mr.  HALL  of  Nori^  Dakota:  A  bill  tH.  R.  3474 >  for 
the  relief  of  Emory  S.  Hall,  to  the  Committee  on  Cluans. 

By  Mr,  HOCH:  A  bill  tH,  R.  3475 >  for  the  relief  of  Cath- 
erine McLinden;  to  the  Committee  on  Wai-  Chums, 

By  Mr.  HOGG  ol  Indiana:  A  bill  tH.  R.  3476)  granung 
an  increase  of  pension  to  Enuna  R.  Gibford;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3477)  granting  an  Increase  of  pensioxis 
to  Eunice  E.  Waite:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3478)  granting  an  increase  of  pension 
to  Margaiet  C.  Louthan;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  3479)  to  grant  a  pen- 
sion to  Caroline  H.  Sanders;  to  the  Committee  on  Pensions. 

Also,  a  biU  iH.  R.  3480)  for  the  relief  of  the  estate  of 
Robert  Garrard;  to  the  Committee  on  Claims. 

By  Mr.  KURTZ:  A  bill  tH.  R.  34«1)  granting  an  mci-ease 
of  pension  to  Peninnah  Boose;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  tH.  R.  3482)  granting  an  increasi;  of  pension 
to  Christena  Gil)son:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3483)  granting  an  increase  of  pension  to 
Emma  J.  Kinsel;  to  the  Comnuttee  on  Invahd  Pensions. 

ALso,  a  bill  iH.  R.  3484)  granting  an  increase  of  pension 
to  Mary  M.  Keefer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3485)  granting  an  mcrease  of  pension 
to  Henrietta  Mountam;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3486)  granting  an  increase  of  pension 
to  Mary  McKee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3487)  granting  an  increase  of  pension 
to  Mariah  Mock:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3488)  granting  an  mcrease  of  pension 
to  Ahce  Paul;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3489)  granting  an  increase  of  pension 
to  Martha  M.  Poffenberger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3490)  granting  an  increase  of  pension 
to  Mary  C.  Spanogle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3491)  granting  an  increase  of  pension 
to  Barbara  Weber;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3492)  granting  an  increase  of  pension 
to  Margaret  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3493 »  granting  an  increase  of  pension 
to  Rachel  Corl:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3494)  granting  an  increase  of  pension 
to  Amanda  Walker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH,  R.  3495)  granting  an  increase  of  pension 
to  Emma  L.  Hicks;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  3496)  granting  an  increase  of  pension 
to  Freelove  E.  Bechtel;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  3497)  granting  an  increase  of  pension  to 
Lucy  S.  Lumedue;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3498)  granting  an  increase  of  pension 
to  Susan  J.  Kenney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3499)  granting  an  increase  of  pension 
to  Lizzie  S.  Feight;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  cH.  R.  3500)  granting  an  increase  of  pension 
to  Mary  E.  Mearkle;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  3501;  granting  an  increase  of  pension 
to  Laura  B.  Woy;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3502)  granting  an  increase  of  pension 
to  Clara  M.  Murray;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bill  (H.  R.  3503)  granting  an  increase  of  pension  to 
Mary  E.  Blymyer;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bill  (H.  R,  3504)  granting  an  increase  of  pension 
to  Marcilla  Cassidy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3505)  granting  an  increase  of  pension 
to  Cora  B.  Adams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  3506)  granting  an  increase  of  pension 
to  Mary  A.  Bowser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  3507)  granting  an  increase  of  pension 
to  Mary  E.  Bigham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3508)  granting  a  pension  to  Carrie  M. 
Black;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3509)  granting  a  pension  to  Cora  M. 
Foster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3510)  granting  a  pension  to  Clara 
Crist;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3511)  granting  a  pension  to  Anna  Mary 
Bell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3512)  granting  a  pension  to  John  Mc- 
Klnney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3513)  granting  a  pension  to  Henrietta 
Mclntire;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3514)  granting  a  pension  to  Elizabeth 
C.  Pox;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3515)  granting  a  pension  to  Elizabeth  G. 
Hays;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3516)  granting  a  pension  to  William  S. 
Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3517)  granting  a  pension  to  Eliza  M. 
Bufflngton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3518)  granting  a  pension  to  Mary  C. 
Simon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3519)  granting  a  pension  to  Irene  Dick; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3520)  granting  a  pension  to  Rachel 
Ickes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3521)  for  the  relief  of  John  Burket; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LANHAM:  A  bill  (H.  R.  3522)  for  the  relief  of 
John  DuBois;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3523)  for  the  relief  of  Harry  W.  Boyd; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LEA:  A  bill  (H.  R.  3524)  granting  a  pension  to 
Manford  Josiah  Butler;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3525)  granting  a  pension  to  Thomas  J. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3526)  for  the  relief  of  the  Chico- West- 
wood-Susan  ville  Auto  Stage  Co.,  Chico,  Calif.;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  3527)  for  the  relief  of  Berta  C.  Hughes; 
to  the  Committee  on  the  Territories. 

Also,  a  bill  (H.  R.  3528)  for  the  reUef  of  Paul  Jelna;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3529)  for  the  relief  of  Joseph  A.  Keller; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3530)  for  the  relief  of  Paul  Little;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3531)  for  the  relief  of  Grayson  E. 
Pedigo;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3532)  for  the  relief  of  Edward  Mc- 
Omber;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  3533)  for  the  relief  of  First  Lieut.  Prank 
Z.  Pirkey;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3534)  for  the  relief  of  Levi  Rodenberger; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3535)  for  the  relief  of  Joseph  A.  Steven- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3536)  for  the  reUef  of  Viola  Wright;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3537)  for  the  reUef  of  Anna  Lueger;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3538)  for  the  relief  of  Charles  Walker; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3539)  for  the  relief  of  William  Bartley; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3540)  for  the  reUef  of  Charles  Beretta. 
Isidore  J.  Proulx,  and  John  J.  West;  to  the  Committee  on 
Claims. 


3550)   granting  an  increase  of  pension 
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By  Mr.  LICHTENWALNER:  A  bill  (H.  R.  3541)  granting 
an  imcrease  of  pension  to  Elizabeth  J.  Patrick;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  McCLINTOCK  of  Ohio:  A  bill  (H.  R.  3542)  grant- 
ing a|n  increase  of  pension  to  Christiana  Fishley;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  McFADDEN:  A  bill  <H.  R.  3543)  granting  a  pen- 
sion to  Fred  C.  Vanderpool;  to  the  Committee  on  Pensions. 

Al$o,  a  bill  (H.  R.  3544)  granting  a  pension  to  Leon  P. 
Chesley;  to  the  Committee  on  Pensions. 

Alto,  a  bill  (H.  R.  3545)  granting  an  increase  of  pension 
to  Aflelia  Chilson;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3546)  granting  an  increase  of  pension 
to  L<>ttie  M.  Fleming;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3547)  granting  an  increase  of  pension  to 
Saraii  S.  Blair;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3548)  granting  an  increase  of  pension  to 
William  H.  Cooper;  to  the  Committee  on  Pensions. 

By  Mr.  McKEOWN:  A  biU  <H.  R.  3549)  granting  an  in- 
crease of  pension  to  Lucinda  K.  Duncan;  to  the  Committee 
on  Invalid  Pensions. 

Alto,  a  bill  (H.  R. 
to  Irene  (or  Rena) 
Pensions. 

Alto,  a  bill  (H.  R.  3551)  for  the  relief  of  Beryl  Elliott;  to 
the  Committee  on  Claims. 

By  Mr.  MAJOR:  A  bill  (H.  R.  3552)  granting  an  increase 
of  pension  to  Ann  M.  Stead;  to  the  Committee  on  Invalid 
Pensions. 

Alto,  a  bill  (H.  R.  3553)  granting  an  increase  of  pension  to 
Almera  I.  Chiles;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3554)  granting  a  pension  to  Frank  B. 
Oatihan;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  biU  (H.  R.  3555)  granting  a  pension  to  Susan 
Brennan;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3556)  granting  a  p^ension  to  Sarah  J. 
Cliftlon;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  'H.  R.  3557)  granting  an  increase  of  pension  to 
Louita  J.  Snodgrass;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3558 »  granting  a  pension  to  Agnes  M. 
Sexton;  to  the  Committee  on  Pensions. 

Alto,  a  bill  (H.  R.  3559)  for  the  relief  of  Elizabeth  Mon- 
cravie;  to  the  Committee  on  Military  Affairs. 

Alto,  a  bill  (H.  R.  3560)  granting  a  pension  to  Sarah 
Mc Williams;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  3561)  for  the 
rehet  of  Sophia  A.  Beers;  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Maine:  A  biU  (H.  R.  3562)  granting 
a  pension  to  Maria  B.  Thompson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  3563) 
ing  an  increase  of  pension  to  Margret  Martin; 
mittee  on  Invalid  Pensions. 

Alto,  a  biU  (H.  R.  3564)  for  the  relief  of  Ma>Tiard  F. 
Culver;  to  the  Committee  on  Military  Affairs. 

BJ  Mr.  NOLAN:  A  bill  (H.  R.  3565)  for  the  relief  of 
the  City  of  Minneapolis,  Minn.;  to  the  Committee  on  Claims. 

BJ  Mr.  PEAVEY:  A  bill  (H.  R.  3566)  for  the  relief  of 
Osc^r  C.  Olson;  to  the  Committee  on  War  Claims. 

Alto,  a  biU  iH.  R.  3567)  for  the  relief  of  Harry  A.  Ruther- 
ford [  to  the  Committee  on  Military  Affairs. 

Alto,  a  bill  (H.  R.  3568)  for  the  relief  of  Guy  Goodin;  to 
the  Committee  on  War  Claims. 

Alto,  a  bill  (H.  R.  3569)  for  the  relief  of  Alta  Crofoot; 
to  the  Cormnittee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3570)  for  the  relief  of  Edward  M.  Stef- 
fens<)n;  to  the  Committee  on  Claims. 

Alto,  a  bill  (H.  R.  3571)  for  the  relief  of  Roy  O.  Steff en- 
son;  to  the  Committee  on  Claims. 

Alto,  a  bill  (H.  R.  3572)  for  the  relief  of  Leon  John 
Mahpney;  to  the  Committee  on  Naval  Affairs. 

Alto,  a  bill  (H.  R.  3573)  granting  a  pension  to  Charlie  J. 
Duptee;  to  the  Committee  on  Invalid  Pensions. 

Alto,  a  bill  (H.  R.  3574)  granting  an  increase  of  pension  to 
Adeline  Boldus;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  3575)  granting  an  increase  of  pension  to 
Chester  Wooton;  to  the  Committee  on  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  3576 »  grant- 
ing an  increase  of  pension  to  Ella  S.  T.  Witbeck;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  RAMSPECK:  A  bill  'H.  R.  3577)  for  the  relief  of 
James  M.  Henry;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3578)  granting  an  increase  of  pension  to 
Tliomas  C.  Lacy;  to  the  Committee  on  Pensions. 

By  Mr.  REILLY:  A  bill  (H.  R.  3579)  for  the  relief  of 
Joseph  Scharbonaugh ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  3580)  for 
the  relief  of  Clara  E.  Wight;  to  the  Committee  on  War 
Claims. 

By  Mr.  SHANNON:  A  bill  ^H.  R.  3581)  giving  jurisdiction 
to  the  Court  of  Claims  to  hear  and  determine  the  claim  of 
the  Cherokee  Fuel  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3582)  for  the  relief  of  the  Atchison, 
Topeka  &  Santa  Fe  Railway  Co.;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  3583)  granting  a  pension  to  Belle  Hill; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  3584)  for  the  relief  of 
R.  Gilbertscn:  to  the  Committee  on  Claims. 

By  Mr.  SHREVE:  A  bill  (H.  R.  3585)  granting  an  increase 
of  pension  to  Mary  Binney;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3586)  granting  a  pension  to  Marie 
Geiger;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3587)  granting  an  increase  of  pension  to 
Arvilla  Holmes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3588)  granting  an  increase  of  pension  to 
Anna  M.  Hull;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3589)  granting  an  increase  of  pension 
to  Alice  D.  Janes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3590)  granting  an  increase  of  pension  to 
Mary  B.  McDonald;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3591)  granting  an  increase  of  pension  to 
Margaret  Palmer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SWICK:  A  biU  (H.  R.  3592)  granting  an  increase 
of  pension  to  Phoebe  M.  Rankin;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  3593)  granting  an  increase  of  pension 
to  Mary  Rollman;   to  the  Committee  on  Invalid  Peasions. 

Also,  a  bill  (H.  R.  3594)  granting  an  increase  of  pension 
to  Mary  A.  Graham;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  3595)  granting  an  increase 
of  pension  to  Agnes  F.  Tov.-nsend;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  ^H.  R.  3596)  granting  an  increase  of  pension 
to  Mary  E.  Bliss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3597)  granting  an  increase  of  pension 
to  Euphina  Nevenhuisen;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3598)  granting  an  increase  of  pension 
to  Amanda  Williams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3599)  granting  a  pension  to  Abrum  K. 
Cunningham;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3600)  granting  a  pension  to  Jennie 
Rounds  Devoe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3601)  for  the  relief  of  Arthur  L.  Hacy- 
kell;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3602)  for  the  relief  of  Ralph  E.  Lewis; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3603)  for  the  relief  of  Albert  J.  Fern; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3604)  for  the  relief  of  Same  Giacalone 
and  Same  Ingrande;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3605)  for  the  relief  of  Alvah  Homes 
Mitchell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3606)  for  the  relief  of  Richard  M. 
Thompson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3607)  for  the  relief  of  Dr.  M.  M.  Bray- 
shaw;  to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R.  3608)  for  the  relief  of  Henrietta  Sey- 
mour, widow  of  Joseph  H.  Seymour,  deceased;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  biU  (H.  R.  3609)  for  the  reUef  of  Rossetta  Laws; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3610)  for  the  relief  of  Malven  A.  Will- 
iams; to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  3611)  for  the  relief  of  George  Caldwell; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3612)  for  the  relief  of  George  Walters; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3613)  for  the  relief  of  Cora  A.  Snyder; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3614)  for  the  relief  of  Laura  Ann 
Noland;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3615)  for  the  relief  of  Charles  A.  Cobb; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  TARVER:  A  biU  (H.  R.  3616)  granting  an  increase 
of  pension  to  Sarah  E.  Young;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3617)  granting  an  increase  of  pension 
to  John  A.  Petty;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3618)  granting  a  pension  to  Pink  Foster 
Sanders;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3619)  granting  a  pension  to  Mary  J. 
Hobgood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3620)  granting  a  pension  to  Nola  For- 
rester; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3621)  for  the  relief  of  D.  F.  PhiUips;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  3622)  for  the  relief  of  the  trustees  of 
Mizpah  Methodist  Church  South,  located  near  Kingston, 
Ga.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3623)  for  the  rehef  of  St.  James  Episco- 
pal Church,  Marietta,  Ga. ;  to  the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  3624)  for  the  relief  of  Minnie  Hopkins; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3625)  for  the  rehef  of  Cora  A.  Bennett; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R,  3626)  for  the  relief  of  John  I.  Lowe; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3627)  for  the  relief  of  James  Wallace; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3628)  for  the  relief  of  Paul  I.  Morris 
and  Beulah  Fuller  Morris;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3629)  for  the  relief  of  John  B.  Russell; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3630)  for  the  relief  of  R.  A.  Chambers; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3631)  for  the  relief  of  Addie  Estell  Col- 
quitt; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3632)  for  the  relief  of  the  estate  of 
Ambrose  R.  Tracy  and  his  children;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  3633)  for  the  relief  of  Ada  T.  Pinley; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3634)  for  the  relief  of  Dr.  A.  J.  Mont- 
gomery; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3635)  for  the  relief  of  Nannie  White; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  3636)  for  the  relief  of  F.  P.  Case;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3637)  granting  a  retirement  annuity  to 
W.  A.  Cody;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  TURPIN:  A  biU  (H.  R.  3638)  for  the  reUef  of 
Harold  Heidel;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  3639)  for  the  reUef  of  Irene  K.  Hark- 
ness;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3640)  for  the  relief  of  David  Guiney.  de- 
ceased; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3641)  for  the  rehef  of  Daniel  E.  Craig; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3642)  granting  an  increase  of  pension 
to  Jennie  Hoffman;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  3643)  granting  an  increase  of  pension  to 
Catharine  L.  Jessop;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  i  H.  R.  3644 »  for  the  relief  of  Lewis  A.  McDer- 
mott:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3645)  for  the  relief  of  Joseph  R. 
Redlhammer:  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3646 >  for  the  relief  of  Leo  Riley;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  '  H.  R.  3647  >  granting  a  pension  to  Mary  Shoch; 
to  the  Committee  on  Pensions. 

Also,  a  hill  "H.  R.  3648)  for  the  relief  of  John  P.  Smith, 
deceased;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  tH.  R.  3649  >  for  the  relief  of  Leroy  Lester 
Weidow;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VESTAL:  A  bill  (H.  R.  3650)  granting  an  increase 
of  pension  to  Alice  McCoy;  to  the  Committee  on  Invalid 
Pensions. 

By  hU.  WELSH  of  Pennsylvania:  A  bUl  (H.  R.  3651) 
granting  a  pension  to  Joseph  A.  Daily:  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  3652)  granting  a  pension  to  William 
John  Joseph  Ferral;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  3663)  for  the  relief  of  Mrs.  George  W. 
Robinson;  to  the  Conunlttee  on  Claims. 

Also,  a  bill  (H.  R.  3654)  for  the  relief  of  Emma  L. 
Albrecht:  to  the  Committee  on  Foreign  Affairs, 

By  Mr.  WEST:  A  bill  (H.  R.  3655)  granting  a  pension  to 
Anna  R.  Wright;  to  the  Committee  on  Pensions. 

By  Mr.  WOOZ>RUFF:  A  blU  (H.  R.  3656)  granting  an 
Increase  of  pension  to  EmiUy  Brown;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WYANT:  A  bill  (H.  R.  3657)  granting  an  increase 
of  pension  to  Eliza  Painter;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  iH.  R,  3658)  granting  an  increase  of  pension 
to  Elizabeth  Might;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3659)  granting  an  increase  of  pension 
to  Maria  B.  Meals;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3660)  granting  an  increase  of  pension 
to  Abigail  McCreery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3661)  granting  an  Increase  of  pension 
to  Nancy  A.  Ouyer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3663)  granting  an  Increase  of  pension 
to  Salome  Pyrer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUi  (H.  R.  3663)  granting  an  increase  of  pension 
to  Rebecca  Bryan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3664)  granting  a  pension  to  Melvia 
Shunk  Stump;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3665)  granting  a  pension  to  Anna  M. 
Stelner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3666)  granting  a  pension  to  Joseph 
Dixon  Snodgrass;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3667)  granting  a  pension  to  John  M. 
Mears;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3668)  granting  a  pension  to  Hannah  B. 
Kelly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3669)  granting  a  pension  to  John  H. 
OaDena;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  YON:  A  bUl  (H.  R.  3670)  for  the  relief  of  Robert  E. 
Edgecumbe;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3671)  for  the  relief  of  Alfred  G.  Sim- 
moDs,  Jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3672)  for  the  relief  of  John  W.  Walthers; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3673)  for  the  relief  of  St.  Luke's  Epis- 
copal Church,  Marlanna.  Pla.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3674)  providing  for  the  examination  and 
survey  of  Crooked  Channel,  Apalachicola  Bay.  Pla.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  3675)  providing  for  the  examination  and 
survey  of  the  Wakiilla  River.  Fla.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  ALLEN:  A  bill  iH.  R.  3676)  granting  an  increase 
of  pension  to  Julietta  R.  Moody;  to  the  Committee  on  In- 
valid Pensions. 


Also,  a  bill  (H.  R.  3677)  panting  a  pension  to  Mary  Sage; 
to  the  Committee  on  Invalid  Pensions. 

3y  Mr.  ALMON:  A  bill  'H.  R.  3678  >  to  authorize  the  ap- 
pointment of  Roger  Williams  Autry  as  a  second  lieutenant. 
United  States  Army;  to  the  Conmiittee  on  Military  Affairs. 

By  Mr.  ANDRESEN:  A  bill  <H.  R.  3679)  for  the  relief  of 
relatives  of  certain  officers  and  enlisted  men  of  the  United 
Sqates  military  and  naval  forces  killed  in  the  Lake  Denmark 
e.^losions  July  10,  1926;  to  the  Committee  on  Claims. 

By  Mr.  ANDREWS  of  New  York:  A  bill  *H.  R.  3680)  for 
th|e  relief  of  William  Hayes;  to  the  Committee  on  Claims. 

jAlso,  a  bill  iH.  R.  3681)  granting  a  pension  to  Richard  J. 
wialsh;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  3682)  granting  an  increase  of  pension 
tO' Agnes  M.  Earl;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3683)  granting  an  increase  of  pension 
tO' Ellen  C.  Humbert;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  3684*  granting  an  increase  of  pension 
to  Anna  Tucker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  3685 >  for  the  relief  of  August  A.  Car- 
mjnatl;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3686)  to  extend  the  benefits  of  the 
United  States  employees'  compensation  act  of  September  7, 
19116.  to  Mark  D.  Williams;  to  the  Committee  on  Claims. 

3y  Mr.  ARENTZ:  A  bill  (H.  R.  3687)  granting  a  pension 
to  Daniel  Nicholas  Cuddy;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3688)  for  the  relief  of  Edward  J.  Web- 
ster; to  the  Committee  on  Military  Affairs. 

By  Mr.  BACON:  A  bill  (H.  R.  3689 »  authorizing  the  Sec- 
retary of  the  Treasury  to  pay  certain  claims  the  result  of  a 
fliic  in  the  Govermnent  ordnance  plant  at  Baldwin,  N.  Y,; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3690)  for  the  relief  of  Harry  Francis 
King;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3691)  for  the  relief  of  J.  P.  Moynlhan; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3692)  for  the  relief  of  Thomas  Hannon; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3693)  for  the  relief  of  William  Knou- 
re|c;  to  the  Committee  on  Claims. 

&y  Mr.  BANKHEAD:  A  bill  (H.  R.  3694)  for  the  relief  of 
Ada  B.  (Gould)  GoUan;  to  the  Committee  on  Claims. 

By  Mr.  BEERS:  A  bill  (H.  R.  3695)  granting  an  increase 
of  ^pension  to  Mary  E.  Penlcle;  to  the  Committee  on  Invalid 
Pelnslons. 

By  Mr.  BLANTON:  A  bill  (H.  R.  3696)  for  the  relief  of 
James  R.  Deeds;  to  the  Committee  on  Military  Affairs. 

Klso,  a  bill  (H.  R.  3697)  for  the  relief  of  Walter  G.  Har- 
reH;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3698)  granting  a  pension  to  O.  C. 
Musgrove;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3699)  granting  a  pension  to  N.  C. 
Biiown;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3700)  granting  a  pension  to  Harvey  T. 
McPeeters;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  3701)  granting  a  pension  to  M.  J. 
Laimb;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3702)  granting  a  pension  to  Mollie  J. 
Hill ;  to  the  Committee  on  Pensions. 

By  Mr.  BOLTON:  A  bill  'H.  R.  3703)  granting  compen- 
sation to  Harriet  M.  MacDonald;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  3704  >  for  the  relief  of  Frederick  Q. 
Barker;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  3705)  to  reimburse  Machinist  Prank  H. 
Howell.  United  States  Navy,  retired,  for  emergency  medical 
setvices:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3706)  to  pay  to  the  Printz-Biederman 
Co.,  of  Cleveland,  Ohio,  the  sum  of  $741.40,  money  paid  as 
duty  on  merchandise  imported  under  section  308  of  the 
tariff  act:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3707)  granting  an  increase  of  pension  to 
JiXne  Wiley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3708)  granting  an  increase  of  pension  to 
Jiflia  E.  Clark;  to  the  Committee  on  Invalid  Pensions, 
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Also,  a  bill  'H.  R.  3709>  for  the  relief  of  Gertrude  Skeel; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3710 »  for  the  relief  of  Samuel  Davis;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3711)  granting  a  pension  to  Jannie  Bid- 
lake;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  3712)  granting  an  in- 
crease of  pension  to  Algeretta  Shiere;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  3713)  granting  an  increase  of  pension  to 
Anne  Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3714)  granting  an  increase  of  pension  to 
Mollie  R.  Crane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3715)  granting  an  increase  of  pension  to 
Elizabeth  Gordon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3716)  granting  an  increase  of  pension  to 
Rebecca  E.  Sandrrs;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  3717 »  for  the  relief  of  John 
J.  Ronan:  to  the  Committee  on  Military  Affalr.s. 

Also,  a  bill  (H  R.  3718)  to  authorl:',e  full  .settlement  for 
professional  servers  rendered  to  an  omcer  of  the  United 
States  Army;  to  ,he  Committee  on  Military  Affairs. 

ALSO,  a  bill  (H.  R.  3719)  for  the  relief  of  Frank  J.  Farrlsh: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H,  R,  3720)  for  the  relief  of  Anna  Caporaso; 
to  the  Committer  on  Clalm.s. 

Also,  a  bill  (H.  R.  3721)  for  the  relief  of  Charle.'j  Miller; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R,  3722)  for  the  relief  of  Thomas  Gaffney; 
to  the  Committee  on  Military  Affairs. 

Alsr.  a  bill  'H.  R.  3723)  granting  a  pension  to  Robert  W. 
Tipping:  to  the  ('ommlttee  on  Pensions, 

By  Mr.  BRUNNER:  A  blU  (H.  R.  3724)  for  the  relief  of 
Charles  Thomas;  to  the  Committee  on  Claims, 

By  Mr.  BUCHANAN:  A  bill  (H,  R.  3725)  for  the  relief  of 
the  First  National  Bank  of  Brcnham.  Tex,;  to  the  Com- 
mittee on  Claims, 

Also,  a  bill  (H.  R,  3726)  for  the  relief  of  the  Farmers 
State  Bank.  Georgetown.  Tex,;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3727)  for  the  relief  of  Mary  Elizabeth 
Fox;  to  the  Comnittee  on  Claims. 

By  Mr.  BUCKHEE:  A  bill  (H.  R.  3728)  granting  an  in- 
crease of  pension  to  Ida  M.  Brewer;  to  the  Committee  on 
Invalid  Pensions. 

Aho,  a  bill  (H.  R.  3729)  granting  an  Increase  of  pension 
to  Ruth  E.  Colvir;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (F;.  R.  3730)  for  the  relief  of  George  W. 
Churchill;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3731)  granting  an  increase  of  pension 
to  Francis  Clyde  Long;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3732)  granting  an  increase  of  pension 
to  Mary  A.  Corw:n;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3733)  granting  an  Increase  of  pension 
to  Kate  Lamb;  tc  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3734)  granting  an  increase  of  pension 
to  Anna  Milholland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3735)  granting  an  increase  of  pension 
to  Sabilla  McDov,ell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  3736)  for  the  relief  of  James  Madison; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3737)  granting  an  increase  of  pension 
to  Minnie  J.  Miner;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  3738)  authorizing  the  Secretary  of  War 
to  award  a  congressional  medal  of  honor  to  John  E.  Andrew; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3739)  for  the  relief  of  James  Prien;  to 
the  Committee  or  Military  Affairs. 

Also,  a  bill  (H.  R.  3740)  granting  a  pension  to  Beulah  E. 
Nicholson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3741)  for  the  relief  of  the  heirs  of 
Garrett  Walsh,  sr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3742)  granting  an  increase  of  pension 
to  Carrie  M.  Raymond;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3743)  granting  an  increase  of  pension 
to  Agnes  B.  Smitli;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  'H.  R.  3744)  granting  an  Increase  of  pension  to 
Mary  E.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3745  >  granting  an  increase  of  pension 
to  Hattie  K.  Weir;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3746  >  granting  an  increase  of  pension 
to  Mina  B.  York;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3747)  granting  an  increase  of  pension 
to  Leonora  Andrews;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3748)  granting  an  increase  of  pension 
to  Mary  J.  Pillsbury;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3749)  granting  a  pension  to  Clara  S. 
Hopple;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3750)  granting  an  increase  of  pension 
to  Olive  Newton;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  3751)  granting  an 
increase  of  pension  to  Henry  G,  Jones;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H,  R.  3752)  granting  a  pension  to  Mary  E. 
Councill;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3753)  granting  a  pension  to  Ester 
Buchanan;  to  the  Committee  on  Inv.illd  Pen.slons. 

Also,  a  bill  (H.  R.  3751)  to  provide  for  the  advancement 
on  the  retired  list  of  the  Army  of  Vincent  P.  Ilouascuu;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H,  R.  3755)  granting  an  increase  of  ppn.slon 
to  Benjamin  F.  Shrlton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3756)  for  the  relief  of  Elmer  Wilson; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3757)  granting  an  lncreas(«  of  pension 
to  Brack  Wallace;  to  the  Committee  on  Penslon^i. 

By  Mr.  CABLE:  A  bill  (H.  R.  3758)  granting  an  Increase 
of  pension  to  Effle  Dean;  to  the  Committee  on  Invalid  Pen- 
sions, 

Also,  a  bill  (H.  R.  3759)  granting  an  Increase  of  pension 
to  Maria  Bigham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3760)  granting  an  Increase  of  pension 
Weaver;  to  the  Committee  on  Invalid  Pensions, 
3761)  granting  an  Increase  of  pcn.sion 
to  Crescence  Streib;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R,  3762)  granting  an  lncrea.se  of  pcuMon 
Lynch;  to  the  Committee  on  Invalid  Penslon.i, 
3763)  granting  an  increase  of  pension 
to  Mary  E.  Riley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3764)  granting  an  lncreas<3  of  pension 
to  Malinda  M.  Klstler;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3765)  granting  a  pension  to  Mary  R. 
Dickman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3766)  granting  a  pension  to  Effle  P. 
Chiles;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3767)  for  the  reUef  of  William  H. 
Yockey ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3768)  granting  an  increase  of  pension  ^o 
Rachael  E.  Moberly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3769)  granting  an  increase  of  pension  lo 
Margaret  Solmire;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3770)  granting  a  pension  to  Mary 
Emerick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3771)  granting  a  pension  to  Theresa 
Hauss;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  3772)  granting  a  pension  to  Chester  E. 
Stevenson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3773)  granting  a  pension  to  George  W. 
Boyd;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3774)  granting  a  pension  to  Thomas 
Eubank;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3775)  for  the  relief  of  Eula  K.  Lee;  to 
the  Committee  on  Claims. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  3776)  granting 
an  increase  of  pension  to  Amanda  E.  Hummel;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  CANNON:  A  bill  (H.  R.  3777)  granting  a  pension 
to  Hattie  B.  Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3778)  granting  an  increase  of  pension  to 
Sarah  J.  Waggoner;  to  the  Committee  on  Invalid  Pensions. 
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By  Ifr.  CARLIY:  A  bill  (H.  R.  8779)  for  th«  rel»«f  of 
Amo«  D.  C?trver.  B.  E,  Turner,  Clifford  N,  Carvtr.  Scott 
BUuMhartl.  P.  B.  Bl«nohArtl.  JamoM  B,  Pnri^,  A.  N,  BUncMrd. 
and  W.  A.  BlanehMdi  to  th»  Con\n\iltee  on  Clalmi. 

By  Mr.  CARTER  of  California;  A  bill  <H.  R.  3780 )  frant- 
Ing  an  inertaJW  of  penaion  to  Maria  A.  Vai\o«:  to  tht  Com- 
mittM  on  Invalid  Penaiona. 

Also,  a  bill  (H.  R.  3781  >  ffrantlnn  an  incr^kM  of  ptnalon  to 
Sarah  M.  Brown:  to  the  CommlttM  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3783 »  granting  a  pension  to  Edward 
Myers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3783)  granting  a  pension  to  Orace 
Walcott  Fleming;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  3784)  granting  a  pension  to  Delia 
Rankin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3785)  to  place  Sprague  B.  Wyman  on 
the  retired  list  of  the  United  States  Army  as  a  capUin;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3786)  extending  the  benefits  of  the 
emergency  ofBcers'  retirement  act  to  Harry  C.  Boyden;  to 
the  Conmiittee  on  War  Claims. 

Also,  a  bill  (H.  R.  3787)  for  the  retirement  of  Alfred 
Sorenson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3788)  to  authorize  the  appointment  of 
James  H.  Lamey  a  warrant  officer,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3789)  authorizing  Walter  F.  Winton, 
major  in  the  United  States  Army,  to  accept  the  decoration 
of  the  Order  of  the  Sim  of  Peru,  tendered  to  him  by  the 
President  of  Peru;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  3790)  for  the  relief  of  Arthur  Richter; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3791)  for  the  relief  of  Douglas  B.  Espy; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3792)  for  the  relief  of  Eleanor  K. 
Webl)eT;  to  the  Cormnittee  on  Claims. 

Also,  a  bill  (H.  R.  3793)  for  the  relief  of  Prank  R.  Car- 
penter, alias  Frank  R.  Carvin;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  3794)  for  the  relief  of  Charles  W.  Lang- 
rldge;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3795)  for  the  relief  of  Harvey  M.  Hun- 
ter; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3796)  for  the  relief  of  Joshua  L.  Bach; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3797)  for  the  reUef  of  Hugh  Callahan; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3798)  for  the  relief  of  Herbert  A. 
Mackey ;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3799)  for  the  relief  of  Arthur  C.  Pinson 
and  Pearl  Pinson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3800)  for  the  relief  of  Benjamin  F. 
Jones;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  3801)  for  the  relief  of  Robert  Whitley 
Miller;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  3802)  for  the  relief  of  Joseph  H.  Price; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTWRIGHT:  A  biU  (H.  R.  3803)  granting  a 
pension  to  Sarah  A.  Morris;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3804)  granting  an  increase  of  pension 
to  Johannah  Sweet;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3805)  for  the  relief  of  Albert  D.  Castle- 
berry;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  3806)  granting  a  pension  to  Elizabeth 
Prances  Baker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3807)  granting  a  pension  to  IsabeHe  H. 
Redfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  3808)  for  the  reUef  of  Phoebe  Tedder; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CANFIELD.  A  biU  iH.  R.  3809)  granting  a  pen- 
sion to  Laura  E.  McLaughlin;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CHRISTGAU:  A  biU  (H.  R.  3810)  for  the  relief  of 
M.  N.  Lipinski;  to  the  Committee  on  Claims. 

By  Mr.  CLAGUE:  A  biU  (H.  R.  3811)  for  the  reUef  of 
Lela  B.  Smith;  to  the  Committee  on  Claims. 


Also,  a  bill  (H.  R>  8813)  for  the  rrllff  of  th©  wtat*  of 
Hurry  W.  Ward,  drn'oaml;  to  the  Comnuiiw  on  ClaiiuH, 

M»o,  a  bill  tH,  H.  38n»  uvantinB  a  pt^nnum  to  Kmjua 
rimming;  to  thr  Cnn\M\ltt«^«?  on  Invwlul  l»rn.tion.«». 

Hy  Mr.  CLARKE  of  Nt'w  York;  A  bill  'H  U  3HU)  urant- 
\n$  an  InciTasp  of  prnniou  to  HacUol  A.  Oalll.  lo  tl\t»  Com- 
mi|tte«  on  Invalid  Pcn."»ion.'!. 

Also,  a  bill  <H,  R.  ;<ttl5t  granting  an  tneroasp  of  p«>n.Mon 
to  Adeha  B.  FoUom:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  3816)  granting  an  liici-eose  of  pension 
to  Sarah  L.  Salisbury;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  ^H.  R.  3817)  granting  an  Increase  of  pension  to 
Emma  R.  Pettle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3818)  granting  a  pension  to  Mary  A. 
Wfcnds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  *H.  R.  3819)  granting  a  pension  to  Anna  V. 
Pgck;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3820)  granting  a  pension  to  Grace  A. 
Walker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3821)  granting  a  pension  to  Henry 
De  Witt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3822)  for  the  relief  of  Joseph  Mossew; 
to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bin  iH.  R.  3823) 
gi-anting  a  pension  to  Cordelia  Stiles;  to  the  Committee  on 
Inivalid  Pensions. 

Also,  a  bOl  (H.  R.  3824)  granting  a  pension  to  Etta  B. 
Taylor;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3825)  for  the  rehef  of  Thomas  Parker; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  <H.  R.  3826)  granting  an  increase  of  pension  to 
Lodema  Wilson:  to  the 'Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3827)  grantmg  an  increase  of  pension  to 
Mary  A.  Lindy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3828)  granting  an  increase  of  pension  to 
ROzinah  Walters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  3829)  granting  an  increa.se  of  pension  to 
E»ima  Sturdevant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bni  (H.  R.  3830)  granting  an  increase  of  pension  to 
Elizabeth  C.  Falconer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3831)  ^ranting  an  increase  of  pension  to 
Elizabeth  W.  Barringer;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bin  (H.  R.  3832)  granting  a  pension  to  Emma  V. 
B$teman:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  'H.  R.  3833)  granting  a  pension  to  Prederika 
Mpnstrom:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3834)  granting  a  pension  to  Bertha 
Btanning;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  H.  3835)  authorizing  the  Secretary  of  War 
toi  award  a  congressional  medal  of  honor  to  Lieut.  Col. 
Frederic  E.  Windsor,  and  to  place  his  name  on  "  the  Army 
and  Navy  medal  of  honor  roU";  to  the  Committee  on 
MJihtary  Affairs. 

,By  Mr.  COLLIER:  A  bin  (H.  R.  3836 »  to  correct  the  Coast 
Guard  record  of  Prank  P.  Barbour;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bin  <H.  R.  3837)  for  the  relief  of  V.  P.  Johnson;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  3838)  for  the  rehef  of  the  estate  of  Mrs. 
Donnie  Wright,  deceased:  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3839)  for  the  relief  of  Leo  C.  Vonmger; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3840)  for  the  relief  of  Oswald  H.  Hal- 
fdrd.  Hunter  M.  Henry,  William  C.  Home,  Rupert  R.  John- 
son, David  L.  Lacey,  William  Z.  Lee,  Fenton  P.  Rodgers, 
Htenry  Freeman  Scale,  Felix  M.  Smith,  Edwin  C.  Smith. 
Robert  S.  Sutherland,  and  Charles  G.  Ventress;  to  the  Com- 
mittee on  Claims. 

Also,  a  bin  (H.  R.  3841)  for  the  relief  of  Charles  H.  Penley; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  3842)  for  the  relief  of  the  legal  repre- 
sentative of  Ann  D.  Halsey,  deceased;  to  the  Committee  on 
War  Claims. 


Al«u,  a  bill  (H.  R,  3843)  for  th»  ri^llof  of  the  dependent*  of 
Mmx  Qrady  BuUivhu,  diH'vaMOd;  to  the  CoiuinilltHi  un  Naval 
AlTMlrit, 

Also,  a  bill  tH,  U,  3844)  fur  th(«  rt»llt>f  of  B,  S.  Cam)U:  lO 
iho  CmunUUtM)  on  Clalmn, 

AlHu,  a  bill  (H.  R.  3845)  fur  th(«  iTltpf  of  Chat  1m  L.  Barb<»ri 
to  th«  Co)nmtttiK>  m  Claims. 

By  Mr,  CRAIL:  A  bill  <H.  R.  3848)  for  the  iTllef  of  Floyd 
W.  Waslilngton;  to  the  Committee  on  Military  AffalrR. 

Also,  a  bin  «H.  R.  3847)  for  the  relief  of  Henry  T.  MltcheU; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  CROSS:  A  bin  iH.  R.  3848)  for  the  relief  of  Ed 
Symes  and  wife.  Elizabeth  Symes.  and  certain  other  citizens 
of  the  State  of  Te?:as;  to  the  Committee  on  Claims. 

By  Mr.  CULKE^:  A  bin  <H.  R.  3849  >  for  the  relief  of 
W.  Glenn  Larmonth;  to  tlie  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3850)  for  the  relief  of  Prank  D.  Lowe; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3851)  for  the  reUef  of  Ward  Ben;  to  the 
Committee  on  Clams. 

Also,  a  bin  (H.  R.  3852)  to  authorize  the  erection  on  the 
battlefield  of  Sackets  Harbor.  N.  Y.,  of  a  monument  to  Maj. 
Gen.  Jacob  Brown :  to  the  Committee  on  MUitary  Affairs. 

Also,  a  bin  (H.  R.  3853)  for  the  rehef  of  Westcott  Chuck 
Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  B..  3854)  for  the  relief  of  Albert  W.  Wright; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3855)  for  the  relief  of  Smith-Canastota 
Qnc).  successor  to  Bridge  L  Souter  Co.  (Inc.) ;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  3856 1  granting  an  increase  of  pension 
to  Enen  McCarthy;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3857)  granting  a  pension  to  Dorothy 
King;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3858)  granting  a  pension  to  Cora  Daw- 
son; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3859)  granting  a  pension  to  Mary  E 
Riley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3860)  granting  a  pension  to  Sarah 
Morgan;  to  the  Ccmmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  H.  3861)  granting  an  increase  of  pension 
Men  ill;  to  the  Committee  on  Invalid  Pensions. 
(H.  R.  3862)  granting  an  increase  of  pension 
Gruiiert;   to  the  Committee  on  Invahd  Pen- 


iH.  R.  3863) 
Phelps;   to 


granting  an  increase  of  pension 
the  Committee  on  Invalid  Pen- 
granting  an  increase  of  pension 
the  Committee  on  Invalid  Pen- 


to  Cynthia  A. 

Also,  a  bill 
to  Catherine 
sions. 

Also,  a  bill 
to  Hannah  A 
sions. 

Also,  a  bill  (H.  R.  3864) 
to  Blanche  A.  Sheldon;  to 
sions. 

Also,  a  bill  (H.  R.  3865)  granting  an  increase  of  pension 
to  Elizabeth  Garnsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3866)  granting  a  pension  to  Eliza  C. 
Morehouse;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3867)  granting  a  pension  to  Annie 
Taylor:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3868)  granting  an  increase  of  pension 
to  Ida  M.  GoodfellC'W;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  3869)  granting  a  pension  to  Netti  L. 
Cook:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3870)  granting  an  increase  of  pension 
to  Laura  Joles;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3871)  granting  a  pension  to  EUa  Chap- 
man; to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3872)  granting  a  pension  to  Jennie  E. 
Bishop;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3873)  granting  an  increase  of  pension 
to  Bridget  Owens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  »H.  R.  3874)  granting  a  pension  to  May  E. 
Parkhurst;  to  the  (committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3875)  granting  an  increase  of  pension 
to  Francis  M.  Hay  den;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bin  (H.  R  3876)  granting  a  pension  to  Fred  Poole; 
to  the  Committee  on  InvaUd  Pensions. 


AImo,  a  bill  (H.  R,  3877)  granttni  a  pfnalon  to  Ilia  W 
Puinan):  to  the  Con\inUt»»  on  Invalid  Pt»nMion», 

AUo,  A  bill  (H.  R.  3878)  granting  an  lnHt>aMi  of  pt^nidun 
to  (tnrnh  J.  Adml;  to  tl)««  CMumlttt^v  on  Invalid  l^nMonii, 

AUo,  a  bill  (H,  R.  3870)  granting  a  p«n<aun  to  TranoM 
Hubbard ;  to  thf>  Commit ttH»  on  Invalid  PrnnlouK. 

Alno,  a  bill  (H.  R.  3880)  granting  a  peniUon  to  CaU\vrin<' 
Derrlgan:  to  Mw  Commltte«  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3881)  granting  an  lncr«aa«  of  pension 
to  Martha  House;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3882)  granting  a  pension  to  N.  May 
Bush;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  3883)  granting  a  pension  to  Almon  O. 
Watson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3884)  granting  an  increase  of  pension 
to  Ellen  M.  StoweU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3885)  granting  a  pension  to  Mary 
Maxon;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  3886)  granting  an  increase  of  pension 
to  Prances  M.  Hayden;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bm  (H.  R.  3887)  granting  an  Increase  of  pension  to 
Katie  Ingersoll;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DAVENPORT:  A  bin  (H.  R.  3888)  grantmg  an 
increase  of  pension  to  Julia  W.  B.  Jones;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  3889)  granting  an  increase  of  pension 
to  Prances  S.  O'Connor;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bm  (H.  R.  3890)  granting  an  increase  of  pension  to 
Amanda  Onderdonk;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3891)  granting  an  increase  of  pension  to 
Sophia  M.  A.  Canfleld ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3892)  granting  an  increase  of  pension  to 
Miranda  L.  Aldous;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  3893)  granting  an  increase  of  pension  to 
Lottie  E.  Benson;  to  the  Committee  on  InvaUd  Pen.sions. 

Also,  a  bin  (H.  R.  3894)  granting  a  pension  to  MaiT  Blair; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3895)  granting  a  pension  to  Helen 
Deets;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3896)  granting  a  pension  to  Bella  F. 
Osgood  Kern;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  3897)  grantmg  a  pension  to  Barbara 
Burnett;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  DE  PRIEST:  A  biU  (H.  R.  3898)  authorizing  the 
Secretary  of  the  Treasury  to  refund  to  the  so-called  assist- 
ant directors  in  the  pubUc  schools  of  the  District  of  Coliun- 
bia,  divisions  10  to  13,  all  that  portion  of  their  salaries  er- 
roneously and  megaUy  deducted  and  withheld  imder  the 
provisions  of  the  act  of  June  20,  1906;  to  the  Committee  on 
the  District  of  Columbia. 

Also;  a  bm  (H.  R.  3899)  for  the  reUef  of  NelUe  Francis;  to 
the  Committee  on  Claims. 

By  Mr.  DRANE:  A  biU  (H.  R.  3900)  for  the  reUef  of  Fitz- 
hugh  Lee  Dantzler;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  3901)  granting  a  pension  to  Mrs.  Lura  P. 
Markley;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  3902)  granting  a  pension  to  Sarah  M. 
Curry:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3903)  granting  a  pension  to  Frank  H. 
Brown;  to  the  Committee  on  Pensions. 

By  Mr.  DRIVER:  A  biU  (H.  R.  3904)  granting  a  pension 
to  wmiam  E.  Garrett;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3905)  for  the  reUef  of  Maj.  L.  D.  Wor- 
sham;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  3906)  for  the  reUef  of  Rena  Riggins; 
to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  DYER:  A  bin  (H.  R.  3907)  granting  a  pension  to 
Julia  B.  Goodiich;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  EATON  of  Colorado:  A  biU  (H.  R.  3908)  for  the 
relief  of  Sheldon  R.  Purdy;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  EVANS  of  CaUfornia:  A  bm  (H.  R.  3909)  for  the 
relief  of  Helen  Patricia  SulUvan;  to  the  Committee  on 
Claims. 
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Also,  a  bin  (H.  R.  3910)  for  the  relief  of  the  Pasadena 
Building  and  Loan  AssoeiaticHi,  of  Pasadena,  Calif.;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  3911)  for  the  reUef  of  the  California 
Beciirity  Loan  Corporation,  of  Pasadena,  Calif.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  FIBBINGER:  A  bill  (H.  R.  3912)  granting  a  pen- 
sion to  John  Bettridge;  to  the  Committee  on  Pensions. 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R.  3913)  for  the  reUef 
of  Patrick  Charles  OUara;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  FREEMAN:  A  bill  (H.  R.  3914)  granting  an  in- 
crease of  pension  to  Augiista  E.  Cutler;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  3915)  granting  an  increase  of  pension 
to  Eliza  W.  Parkhurst;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3916)  granting  an  increase  of  pension 
to  Harriet  E.  Huntley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3917)  granting  an  increase  of  pension 
to  Lucy  A.  Beckwith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3918)  granting  a  pension  to  Alfarata 
Phillips;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FREE:  A  bill  (H.  R.  3919)  for  the  relief  of  Stewart 
M.  Croegrove;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3920)  for  the  relief  of  Harry  A.  W.  Lea; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3921)  for  the  relief  of  John  Hoffman, 
deceased;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3922)  for  the  relief  of  Joseph  N.  Wil- 
liams; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3923)  granting  a  pension  to  Jennie 
Boyd  Meigs;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3924)  granting  an  increase  of  pension 
to  "niomas  E.  Cruess;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3925)  for  the  relief  of  William  D.  Grush; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3926)  for  the  relief  of  George  W.  Lea; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3927)  for  the  relief  of  William  B.  Mc- 
Laren, alias  Thomas  John  Kelly,  alias  Thomas  Holden 
Scully:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H,  R.  8928)  for  the  relief  of  Addle  I.  Tryon 
and  Lorln  H.  Tryon;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8929)  granting  a  pension  to  Martha  M. 
Durfey;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  FREAR:  A  WU  (H.  R.  3930)  to  retire  Master  Sergt. 
Paul  R.  Nelson  with  the  rank  and  pay  of  captain;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  rULBRXOHT:  A  bill  <H.  R.  3981)  frantlng  an 
Increase  of  pension  to  Susie  C.  Battles;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  fM3)  rranting  a  pension  to  Sophia 
Sprlncer;  to  the  Committee  on  Invalid  Pensions. 

Aiso«  a  Mil  <H,  R,  1988)  irrantln^  an  lm;rease  of  pension  to 
Umu  J,  Abbott;  to  the  Commutes  on  Invalid  Pensions, 

Also,  •  bin  <M,  11,  I9f4)  frantinf  •  pensUm  to  Mary  I, 
llif<  hell;  to  the  Committee  on  Invalid  Pensions, 

AWm),  a  btll  'H,  n,  tntf  ffranitnf  a  pensk/n  to  Sidtman 
Oarfirtt,  to  the  Committee  on  Invalid  Pemions, 

Also,  a  Mil  <M  R,  f9f#>  grMitnu  a  tension  to  Utm  Vllrttf 
(Bityew,  Brlew) ,  to  the  CtmmUUm  on  Invalid  Pensions, 

Also,  a  bill  (M,  R,  IfIT)  for  the  re\Ut1  iH  Joseph  ff,  %omtr%, 
to  the  Committee  on  Claims, 

Also,  a  bill  iH.  R.  8MI)  for  the  relief  of  OdA  Herbert 
Plowman;  to  the  Committee  on  Naval  Affairs, 

By  Mr.  PULLER;  A  bill  (H.  R,  3M9)  grantlnf  a  pension  to 
Harriet  A.  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3940)  granting  a  pension  to  Sarah  E. 
Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  <H.  R.  8941)  granting  a  pension  to  LutecU 
Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3942)  granting  a  pension  to  Gabriel 
Patrick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3948)  granting  a  pension  to  Gemlma 
Reeves;  to  the  Committee  on  Invalid  Pensions. 


'  Also,  a  bill  (H.  R.  3944)  granting  a  pension  to  Lau  Jones; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3945)  granting  a  pension  to  Lillie  Sie- 
qiiller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  3946)  granting  a  pension  to  Bettie  A, 
Reese;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3947)  granting  a  pension  to  Tandy  A, 
Key;  to  the  Committee  on  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  3948)  for  the  relief  of 
Charles  E.  Kelley;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3949)  granting  a  pension  to  John  H. 
Bishop;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3950)  to  place  Jesse  C.  Harmon  on  the 
retired  list  of  the  Marine  Corps;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  3951)  to  provide  a  preliminary  examina- 
tion of  the  Edisto  River  and  its  branches.  South  and  North 
Bdisto.  S.  C,  with  a  view  to  the  control  of  its  floods;  to  the 
Committee  on  Hood  Control. 

By  Mr.  GARNER:  A  bill  ''H.  R.  3952>  granting  a  pension 
to  L.  Avant;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3953)  for  the  relief  of  the  First  State 
Bank  &  Trust  Co.,  of  Mission,  Tex.;  to  the  Committee  on 
daims. 

Also,  a  bill  <H.  R.  3954)  for  the  relief  of  Llewellyn  B. 
Griffith;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  3955)  authorizing  the  Secretary  of  War 
t()  convey  to  the  city  of  Eagle  Pass,  Tex.,  certain  land  in 
Maverick  County,  Tex.,  comprising  the  abandoned  military 
re.servation  at  Camp  Ea^^le  Pass;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  GASQUE:  A  bill  (H.  R.  3956)  granting  a  pension 
t0  Samuel  W.  Mabrey;  to  the  Committee  on  Pension.s. 

Also,  a  bill  <H.  R.  3957)  granting  an  increase  of  pension 
to  Grace  Graves  Herring;  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  3958)  for  the  relief  of  W.  A.  Frink;  to 
tie  Committee  on  Claims. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  3959)  granting  an  In- 
cl-ease  of  pension  to  George  I.  Luce;  to  the  Committee  on 
Ptinsions. 

Also,  a  bin  (H.  R.  3960)  providing  for  an  examination 
ahd  survey  of  the  harbor  at  Cuttyhunk.  Mass.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  GLOVER:  A  bill  <H.  R.  3961)  for  the  relief  of 
Catherine  Bell;  to  the  Committee  on  Claims. 

By  Mr,  OOLD8BOROUGH ;  A  bill  lU.  R.  3082)  for  the 
relief  of  Eleanor  G.  Ooldsborough ;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H,  R,  8963)  to  provide  for  the  examination 
ahd  survey  of  th«  harbor  at  Rock  Hall.  Kent  County.  Md,; 
t4  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  00««;  A  Wll  'H,  R.  3y04)  for  thr  rrllcf  of  Floyd 
W  Phillips;  to  the  Committer  on  Military  Affairs, 

Wr  Mr.  OREENWOOD:  A  bill  'II,  R.  300ft)  KrantlnB  an 
i«crra>»c  of  prmion  to  Nancy  E  Burher;  to  thr  C(mimltt<'e 
ot*  Invalid  Pfmslons, 

Also,  a  bill  'M,  R,  39M)  «r»f»tir»«  a  lipmum  to  Verdle 
Owborn;  to  the  C(;mmittee  tm  PpunUtm. 

hUti,  a  bill  (ft,  R  %^(i1>  ttrantDuf  m\  uwr^nAf  nt  imuitum 
t4  Paulina  E  Cooper,  to  thii  (Ummiiitm  i,u  I»»v»ii4  i'ftmuttw. 

Also,  a  bill  <>{,  H,  %itHi  uruuiinu  utt  itwrttimt  of  ittttiitum 
t4  Belle  Ar^itet;  to  tite  iUtmrnMUm  (m  Invuiid  p&fMions, 

Also,  a  bill  <H,  R,  iU^iti  for  th«  relief  of  John  P,  Uonard; 
t4  tt\e  Committee  on  Military  Anmr*. 

Also,  a  bill  <H.  R,  8970)  granting  an  lncr«a«e  of  peniilon 
t^  Elizabeth  J.  Cuimingham;  to  the  Committee  on  Invalid 
^msions. 

By  Mr.  OUYER:  A  bill  (H.  R.  3971)  granting  a  pension  to 
Uary  J.  DavU;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  3972)  granting  an  increase  of  pension 
t0  Mary  I.  Adams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3973)  granting  an  increase  of  pension 
to  Annie  C.  Eldridge;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3974)  granting  an  increase  of  pension 
to  Sierra  Garrison;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  3975)  granting  an  increase  of  pension 
to  Clarissa  J.  Goldsl)erry;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3976)  granting  an  increase  of  pension 
to  Cynthia  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3977)  granting  an  increase  of  pension 
to  Priscilla  Ann  Craine;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3978)  granting  a  pension  to  Jacob  Lee 
Glenn:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3979)  granting  a  pension  to  Ruth  P. 
Kerns:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3980)  granting  a  pension  to  Nettie  B. 
Protzman;  to  the  Ccmmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3981)  granting  a  pension  to  Tenie  Ross; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3982)  granting  a  pension  to  Almira 
West:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  :J983)  granting  a  pension  to  Emma  Zane; 
to  the  Committee  or.  Invalid  Pensions. 

Also,  a  biU  (H.  R.  3984)  granting  a  pension  to  Amanda  M. 
Case;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3985)  for  the  relief  of  the  Smith-Lea vitt 
Coal  Co. ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  ;1986)  for  the  relief  of  the  Smith-Lea  vitt 
Coal  Co. ;  to  the  Con-.mittee  on  Claims. 

Also,  a  bm  (H.  R.  :{987)  for  the  relief  of  R.  K.  Stiles  ii  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  HARE:  A  bill  (H.  R.  3988)  granting  a  pension  to 
Annie  Florence  Coleman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  S989)  granting  an  increase  of  pension  to 
Dora  D.  Walker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3990)  for  the  relief  of  Cassie  T.  Culbert- 
son:  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  3991)  for  the  relief  of  John  M.  Tatum; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3992)  for  the  relief  of  Anna  A.  Hall;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3993)  for  the  relief  of  Walter  Couch; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3994)  for  the  relief  of  Arthur  A.  Burn, 
sr.,  and  J.  K.  Ryland ;  to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.  R.  3996)  for  the  relief  of 
William  W.  Troy:  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  3996)  for  the  relief  of  Gorrctt  M, 
Martin;  to  the  Committee  on  Military  Affairs, 

Al5o,  a  bill  (H.  R,  3907 »  granting  an  Increase  of  pension 
to  Hillary  J.  HowarC ;  to  the  Committee  on  Pensions. 

AUo,  a  bill  <n,  R,  3998)  (rrantlnK  an  Increase  of  pension 
to  James  Corcoran:    -o  the  Committee  on  Pensions, 

By  Mr,  HART;  A  bill  (H.  R,  3990)  grantlnK  an  increase 
of  pension  to  ftophnrnla  Austin;  to  the  Committee  on  In- 
valid P»>nnlons, 

Alvj,  a  bill  'H  n  4000 >  Krnntlna  a  p^'nslon  to  Carl  Kobls; 
lo  th^  ('ommltte*'  on  ppn^lons 

AI'vo,  a  bill  'H  H,  4001;  KrunlliiK  n  ppnwlon  in  Wllllttm 
N^lftofi  PhUdpt:  in  tiio  (UrtntiWiiPfi  on  Invalid  ppmUrt)n 

AI<M>,  M  \t\\\  <U  n  400a>  fcfttntlfm  A  p*«riftioM  to  r.lPHn  f. 
t{,<nk'*tf\\;  lo  fho  V,'imm\i\4>ti  on  Vtrui:\nun. 

A\)ni.  a  »»ill  'H  It  400»)  itrHhiutu  a  ppnuum  to  Edward 
Ktkui^:  to  iijit  (:mmu\ti*ti  tm  fttnoUtm, 

nv  Mr  HAUOKW:  A  bill  HI  H  4004)  eranflfnf  a  p*n*i«n 
in  c\tirt^  c  lUmfra,  in  the  Cornnuiut:  on  Irtvulid  Ptn»\om. 

Alufi,  a  bill  <H.  H  'M)06)  granting  a  pension  to  Martha  E, 
Jttimimn;  to  th*?  Committee  on  Invalid  Pensions. 

By  Mr,  HOGG  of  Iidlana;  A  bill  'H,  R  4006)  for  the  re- 
lief of  Fred  R,  Hamilton;  to  the  Committee  on  the  Civil 
Service. 

Also,  a  bill  <H.  R.  4007)  granting  an  increase  of  pension 
to  Mallssa  Bov/er:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4008)  granting  a  pension  to  Anna  Hyde; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4009 >  for  the  relief  of  Dexter  C.  Fogel; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4010)  granting  a  pension  to  Hester 
Zegcnfus;  to  the  Committee  on  Invalid  Pensions. 


By  Mr.  HOLLISTER:  A  bill  (H.  R.  4011)  granting  a  pen- 
sion to  Richard  N.  Lykins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4012)  granting  a  pension  to  Myrtle  "De 
Witte:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  40131  granting  an  increase  of  pension 
to  Anna  M.  Parish;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOOPER:  A  bill  (H.  R.  4014)  granting  a  pension 
to  Georganna  Robbins;  to  the  Committee  on  InvaUd  Pen- 
sions. 

By  Mr.  HOPE:  A  bill  (H.  R.  4015)  granting  a  pension  to 
Joseph  K.  Bennett;  to  the  Committee  on  Penaions. 

By  Mr.  HOPKINS:  A  biU  (H.  R.  4016)  granting  a  pension 
to  Annie  May  Montgomery;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4017)  granting  a  pension  to  Margaret 
E.  Lackey;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4018)  granting  a  pension  to  John  H. 
Auxier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4019)  granting  an  increase  of  pension 
to  Susan  Van  Horn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4020)  granting  an  increase  of  pension 
to  Joanna  Weekly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4021)  granting  an  increase  of  j)ension 
to  Mary  A.  J.  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4022)  granting  an  increase  of  pen.sion 
to  Prances  Ross;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  4023)  granting  an  increase  of  pension 
to  Mary  I.  D.  Bigley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4024)  granting  an  increase  of  pension 
to  Mary  E.  Boyd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4025)  for  the  relief  of  Ethel  Perks;  to 
the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  4026)  for  the  reUef  of  Bertha  P. 
Wrisinger;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4027)  for  the  relief  of  S.  L.  Claypole; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4028)  for  the  relief  of  Erasmus  J.  Booth; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HORNOR:  A  bill  (H.  R.  4029)  granting  an 
increase  of  pension  to  Anzina  L.  Harper;  to  the  Committee 
on  Invahd  Pensions. 

By  Mr.  HOUSTON  of  Delaware:  A  bill  (H.  R.  4030)  for 
the  relief  of  George  Clough,  alios  George  Clow,  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4031)  for  the  relief  of  Harry  C.  Saxton; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H,  R.  4032)  for  the  relief  of  George  E.  Megoe; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4033)  granting  an  increase  of  pim-ilon  to 
Maggie  A,  Louderbough;  to  the  Committee  on  Invalid 
Pensions, 

Also,  a  bill  <n,  R,  4034)  flrantlng  a  pension  to  Delia  R. 
Toney;  to  the  Committee  on  Pensions, 

Also,  a  bill  'H.  R,  4035)  (frantlng  an  IncreoiK'  of  pen«»l(m 
to  Ella  «laughler;  to  Ihp  Commltl,oe  on  Invalid  Prn^ions. 

Also,  a  bill  'M,  H,  4030'  extending  the  time  for  (cn^ldera- 
ti^m  (t1  appli/atioM  t<fr  rpiiremt^i  of  thnmiM  O.  Hifwi^rt, 
utuipr  ilie  iftmtumuf  (;fn<ws'  rHirptiwui  imi',  to  tlie  Com- 
mUi4^  tm  Naval  Atttiitn. 

MiHt.  a  bill  ^n.  H,  4(f'4Ti  ttrr  tite  rvlittt  of 
iMVUm,  Ui  t^»e  CimtmiUm  on  Oaimx, 

AlAO  a  bill  'H,  R,  iO'4Ui  iot  the  r«U«f  of  A, 
laday;  to  the  Coinmitti'e  on  Claim*, 

Aliio.  a  bill  <H,  R,  4030)  for  the  relief  of  Herman  H 
Bradford;  to  the  Committee  on  War  Claims, 

Also,  a  bill  <H,  R,  4040)  for  the  relief  of  Hi>race  O 
Knowles;  to  the  Committee  on  Claims. 

By  Mr.  HOWARD:  A  blU  <H.  R.  4041)  granting  an 
Increase  of  pension  to  Elizabeth  C,  Clark;  to  the  Committee 
on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  4042)  granting  an  Increase  of  peaslon 
to  Catherine  Walters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4043)  granting  an  increase  of  pension  to 
Jennie  Paniska;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4044)  to  investigate  the  claims  of  and  ro 
enroll  certain  persons  if  entitled  with  the  Omaha  Tribe  of 
Indians;  to  the  Committee  on  Indian  Affairs. 


Mamui'l  Left^ 
Randolph  llol' 
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By  Mr.  IGOE:  A  biH  (H.  R.  4045)  for  the  relief  of  Carl  L. 
Bemau;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JAMES:  A  bill  (H.  R.  4046)  for  the  relief  of  Louis 
Vauthier  and  Francis  Dohs;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  4047)  granting  a  pension  to  Hannah  C. 
McCarthy;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  (H.  R.  4048)  granting 
an  increase  of  pension  to  Louisa  S.  Robinson;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4049)  granting  an  increase  of  pension  to 
Anna  Flint;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4050)  granting  an  increase  of  pension  to 
Hattie  A-  Newcomer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4051)  granting  an  increase  of  pension  to 
Elizabeth  Stimlee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4052)  granting  a  pension  to  Anna  Lay- 
ton;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4053)  granting  a  pension  to  Ethel  S. 
Ferguson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4054)  for  the  relief  of  Laura  B.  Hayes; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4055)  for  the  relief  of  Charles  W.  Nobis, 
Robert  Bruce  Irwin.  Ralph  Irwin,  Vem  Shelly,  Charles  W. 
Chapman,  C.  H.  Jobe,  Helen  S.  Cooper.  Li2zle  Jameson, 
FranJc  and  Irene  Jameson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4056)  for  the  relief  of  Emma  Shelly;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4057)  for  the  relief  of  Jeannette  S. 
Jewell;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  4058)  for  the  relief  of  James  Cantlin, 
alias  James  Cantlion.  deceased;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  4059)  for  the  relief  of  Rosamond  B. 
McManus;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  4060)  granting  an  increase  of  pension 
to  Cornelia  Shoemaker;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  CH.  R.  4061)  granting  an  increase  of  pension 
to  Elizabeth  J.  Howe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4062)  granting  an  increase  of  pension 
to  Minnie  G.  Barnes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4063)  granting  a  pension  to  Sadie  M. 
Meik;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  4064)  for 
the  relief  of  Sarah  Maddocks  Ferguson;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  4065)  for  the  relief  of  Philip  Lemieux; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  4066)  for  the  relief  of  John  James 
Mahoney;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4067)  for  the  relief  of  John  Pitkanen; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4068)  for  the  relief  of  Mrs.  Frank  G. 
Sanford;  to  Uie  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4069)  for  the  relief  of  Ralph  Marion 
Viles;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4070)  for  the  relief  of  Emanuel  Wallin; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  4071)  for  the  relief  of  W.  A.  Blanken- 
shlp;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4072)  for  the  reUef  of  A.  E.  Clark;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4073)  for  the  relief  of  George  R.  Wise; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4074)  granting  a  pension  to  Emma  D. 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4075)  granting  a  pension  to  Ida  Doherty; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4076)  granting  a  pension  to  Mary  A, 
Prlsbee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4077)  granting  a  pension  to  Mary  Miller; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4078)  granting  a  pension  to  Lizzie  A. 
Nellis;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  4079)  granting  a  pension  to  Cecil  S. 
Moore;  to  the  Committee  on  Pensions. 

Also,  a  bill  fH.  R.  4080)  granting  a  pension  to  Frank 
Patterson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4081)  granting  a  pension  to  Agnea 
O'Neill;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4082)  granting  a  pension  to  Rebecca 
Patterson;  to  the  Committee  on  Invalid  Pensions. 

AJso,  a  bill  (H.  R.  4083;  granting  a  p)ension  to  Charles  M. 
Phillips;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4084)  granting  a  pension  to  Bert  T. 
Robinson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4085)  granting  a  pension  to  Minnie  A. 
Squires;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4086)  granting  a  pension  to  Carrie  E, 
Trafford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4087)  granting  a  pension  to  Benjamin 
L.  Swift;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  40881  granting  a  pension  to  Jennie  M. 
Bonnell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4089)  granting  a  pension  to  Harriett 
Ware;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4090)  granting  an  increase  of  pension 
to  Thomas  P.  Dunn:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4091 1  granting  an  increase  of  pension 
to  Mabel  F.  Coen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4092)  granting  a  pension  to  Frances 
Ballard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4093)  granting  a  pension  to  Mary  C. 
Croman;  to  the  Committee  on  InvaLd  Pensions. 

Also,  a  bill  »H.  R.  4094 »  granting  an  increase  of  pen.sion 
to  Emily  T.  Burton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4095 »  granting  an  increase  of  pension 
to  Jane  Elizabeth  Carr;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4096)  granting  a  pension  to  Eva  M. 
Baker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  4097*  for  the  relief  of  John  W.  Arntson; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  4098 '  for  the  relief  of  Carl  F.  Hickman; 
to  the  Committee  on  Military  Affairs. 

By  Mrs.  KAHN:  A  bill  (H.  R.  4099'  granting  a  pension  to 
David  Jacobi ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4100 >  granting  a  pension  to  Iria  T. 
Peck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4101)  granting  a  pension  to  Harriet  L 
Van  Camp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4102)  for  the  relief  of  Thomas  Ma- 
honey; to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4103 »  for  the  relief  of  Warren  Burke; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4104)  for  the  relief  of  Anna  S.  Carri- 
gan;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  4105)  for  the  relief  of  NeLs  D.  Anderson; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4106)  for  the  relief  of  Arthur  H.  Chris- 
tern;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4107)  for  the  relief  of  Patrick  Collum; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  cH.  R.  4108)  for  the  relief  of  Joseph  L.  Davis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4109 »  for  the  relief  of  Abram  L.  Gerson 
(Abe  A.  Gerson) ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4110)  for  the  relief  of  William  Kelley; 
to  the  Comnaittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4111)  for  the  relief  of  Fred  Peterson; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4112)  for  the  relief  of  Dave  Price;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4113)  for  the  relief  of  Jacob  Meyers; 
to  the  Committee  on  Claims. 

ALSO,  a  bill  (H.  R.  4114)  for  the  relief  of  Patrick  Joseph 
Pierson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4115)  for  the  relief  of  Theodore 
Reynders;  to  the  Committee  on  Naval  Affairs. 
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Also,  a  bill  (H.  R.  4116)  for  the  relief  of  the  legal  repre- 
sentatives of  Owen  Thome,  deceased;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  4117)  for  the  relief  of  Hamilton  Stone 
Wallace;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4118)  for  the  relief  of  U.  R.  Webb;  to 
the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4119)  to  authorize  the  appointment  of 
John  J.  Dean.  Medical  Corps,  as  warrant  officer.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4120)  providing  for  the  advancement 
of  Michael  Holub  on  the  retired  list  of  the  Army;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4121)  providing  for  the  appointment  of 
Julia  Johnston  as  a  warrant  officer.  Quartermaster  Corps, 
United  States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  fH.  R.  4122)  providing  for  the  advancement  on 
the  retired  list  of  the  Army  of  Hunter  Liggett,  major  gen- 
eral. United  States  Anny,  retired;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  4123)  to  authorize  the  appointment  of 
First  Sergt.  John  Rowland,  retired.  United  States  Army,  to 
master  sergeant,  retired.  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  tH.  R.  4124)  providing  for  the  appointment 
of  Roderick  R.  Strong  as  a  warrant  officer.  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4125)  to  authorize  the  appointment  of 
Bert  J.  Zimmerman  as  a  warrant  officer.  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KOPP:  A  bill  (H.  R.  4126)  granting  a  pension  to 
Elizabeth  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4127)  granting  a  pension  to  Mary  E. 
Burkett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMBERTSON:  A  bill  <H.  R.  4128)  for  the  rehef 
of  Edward  Wilson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  4129)  for  the  relief  of  Mary  Bogner; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4130)  granting  an  increase  of  pension 
to  Catherine  E.  Elliott;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4131)  granting  a  pension  to  Daniel  Van- 
dershce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4132)  granting  a  pension  to  Matilda 
Brown:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4133)  granting  a  pension  to  Mrs.  J.  L. 
Clinkinbeard ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4134)  granting  a  pension  to  Carlos  G. 
Bostwick;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4135)  granting  a  pension  to  Velma 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4136)  granting  a  pension  to  Loren  H. 
Lindsey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  4137)  granting  an  in- 
crease of  pension  to  Matilda  P.  Dawson;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  4138)  granting  increases 
of  pension  to  Sarah  E.  Weekley  and  her  dependent  and 
helpless  daughter.  Fay  B.  Weekley;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4139)  granting  a  pension  to  James  B. 
Mitchell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4140)  granting  a  pension  to  Old  Coyote; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4141)  granting  a  pension  to  May 
McGee;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4142)  for  the  relief  of  Robert  Aaron;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4143)  for  the  relief  of  the  Sherburne 
Mercantile  Co.;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4144)  for  the  relief  of  H.  H.  Lee;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  4145)  for  the  rehef  of  Thomas  C.  La- 
Forge;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4146)  for  the  relief  of  G.  Casman;  to 
the  Committee  on  Claims. 


Also,  a  bill  (H.  R.  4147)  for  the  relief  of  Halvor  H. 
Groven;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4148)  authorizing  issuance  of  a  patent 
in  fee  to  Wilbur  J.  Scott  for  certain  lands;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4149)  authorizing  the  Secretary  of  the 
Interior  to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services 
rendered  to  Crow  Tribe  of  Indians;  to  the  Committee  on 
Indian  Affairs. 

Also,  a  bill  (H.  R.  4150)  authorizing  issuance  of  patents  <n 
fee  to  Benjamin  Sp«ttedhorse  and  Horse  Sjwttedhorse  for 
certain  lands;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LUDLOW:  A  bUl  (H.  R.  4151)  for  the  relief  of 
Thomas  B.  Wikoff;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4152)  to  correct  the  military  record  of 
Fant  Warsham;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4153)  granting  a  pension  to  Eudora 
Washburn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4154)  for  the  relief  of  Ruby  P.  Voiles; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4155)  granting  a  pension  to  Charles 
Thompson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4156)  granting  a  pension  to  Emma  E. 
Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4157)  granting  an  increase  of  pension 
to  Laura  P-esoner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4158)  granting  an  increase  of  pension 
to  Sarah  Maria  Ryan;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4159)  for  the  reUef  of  Claribel  Moore; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4160)  for  the  relief  of  Raymond  D. 
Woods;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4161)  for  the  relief  of  John  Joseph 
Ames;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4162)  for  the  reUef  of  Homer  J.  Wil- 
liamson; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4163)  for  the  reUef  of  Arthur  Witte; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4164)  granting  a  pension  to  Sarah  E. 
Miller;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4165)  for  the  rehef  of  William  Jesse 
Cosbey;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4166)  to  correct  the  military  record  of 
Lake  B.  Morrison;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  4167)  granting  an  increase  of  pension 
to  Mary  Northcutt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4168)  granting  an  increase  of  pension 
to  Mary  Ellen  Oliver;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4169)  granting  an  increase  of  pension 
to  Catharine  D.  Manning;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4170)  granting  a  pension  to  John  M. 
Phipps;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4171)  granting  a  pension  to  Biate  Pash; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4172)  for  the  relief  of  H.  A.  Wilson, 
W.  B.  Conner,  and  Charles  E.  HiUiard;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  4173)  granting  a  pension  to  Peter  Olsen; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4174)  granting  an  increase  of  pension 
to  John  O.  Allen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4175)  granting  an  increase  of  pension  to 
lantha  Bohall;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  4176)  granting  an  increase  of  pension 
to  Eliza  B.  Brooks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4177)  granting  an  increase  of  pension 
to  Frances  A.  Bruce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4178)  granting  a  pension  to  Ella  Abner; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4179)  granting  a  pension  to  Flora 
Bailey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4180)  granting  a  pension  to  Mary  Agnes 
Barnes;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bin  <H.  R.  4181)  granting  a  pension  to  Elizabeth 
S.  Boyd:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  4182  ►  granting  a  pension  to  Anna 
Brock:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  4183 '  for  the  relief  of  George  R.  Brown: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4184^  for  the  relief  of  William  G.  Bur- 
ress:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  4185*  granting  an  increase  of  pension 
to  Eulise  Hubbard:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  4186*  granting  an  increase  of  pension 
to  Sally  J.  Hendrix:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4187)  granting  an  increase  of  pension 
to  Catherine  B.  Hawkins:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4188)  granting  an  increase  of  pension 
to  Bfartha  E.  McLellen:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4189)  granting  an  increase  of  pension 
to  Nellie  B.  Hughett ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4190)  granting  a  pension  to  Sarah  E. 
Jackson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4191)  granting  a  pension  to  Ruth  M. 
Hilkene:  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  4192)  granting  a  pension  to  Louis  C. 
McKnlght:  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  4193)  granting  a  pension  to  Annie  Lewis; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  fH.  R.  4194)  granting  a  pension  to  Sarah  E. 
Lane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4195)  granting  a  pension  to  Elmer  B. 
Kaley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4196)  granting  a  pension  to  Jesse  C. 
Huey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4197)  for  the  relief  of  Anna  H.  Jones;  lo 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4198)  for  the  relief  of  Virgil  H.  Heise:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4199)  for  the  relief  of  Meta  DeRene 
McLoskey;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4200)  for  the  relief  of  Theodore  B. 
Marshall;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4201)  authorizing  the  appointment  and 
retirement  as  a  captain.  United  States  Army,  of  J.  C.  Lewis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4202)  granting  a  pension  to  Jane 
Mitchell:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4203)  granting  a  pension  to  Julia 
Christison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  4204)  granting  an  increase  of  pension  to 
Harry  Carlyle;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4205)  granting  a  pension  to  Lawrence  O. 
Darnell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4206)  granting  an  increase  of  pension  to 
Minnie  Crum;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4207)  granting  a  pension  to  Callie  J. 
Feaster;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4208)  granting  an  increase  of  pension 
to  Clyde  W.  Duvall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4209)  for  the  relief  of  George  Fling; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4210)  for  the  relief  of  Chester  A. 
Green;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4211)  for  the  relief  of  Harlie  O. 
Hacker;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4212)  for  the  relief  of  Stanley  Culver; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  fH.  R.  4213)  granting  an  increase  of  pension 
to  Augusta  M.  Stratford;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4214)  granting  an  increase  of  pension 
to  Clara  L.  Waggoner:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4215)  granting  a  pension  to  George  E. 
Ryan:  to  the  Committee  on  Invalid  Pensions. 


I      Also,  a  bill  (H.  R.  4216)   granting  a  pension  to  Minnie  S, 
i  lUishton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   iH.  R.  4217'    granting  a  pension  to  John  E. 
Mann;  to  the  Committee  on  Pensions. 

By  Mr.  MAGRADY:   A  bill   (H.  R.  4218)    for  the  relief  of 
j  Frank  W.  Trutt;  to  the  Committee  on  Military  Affairs. 
j      Also,  a  bill  'H.  R.  4219*   erranting  an  increase  of  pension 
j  to  Christiana  Rodarmel;  to  the  Committee  on  Invalid  Pen- 
I  lions. 

!      Also,  a  bill  <H.  R.  4220)  for  the  relief  of  Wilfred  J.  Drey; 
'  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4221'   granting  an  increase  of  pension 
to  Margaret  Carroll;  to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill    'H.   R.  4222 »    granting  a   pension   to   Albert 
;  Dietz;  to  the  Committee  on  Invalid  Pensions. 
j      Also,  a  bill  <H.  R.  4223^   granting  an  increase  of  pension 
I  to  Elizabeth  Price;  to  the  Committee  on  Invahd  Pensions. 
j      Also,  a  bill  <H.  R.  4224)  granting  an  increase  of  pension 
to  Angeline  Klinger;  to  the  Committee  on  Invalid  Pensions. 
:      By  Mr.  McMILLu\N:  A  bill  'II.  R.  4225*   for  the  relief  of 
George  Rivers;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  tH.  R.  4226  i  for  the  relief  of  Joe  G.  Mclnerney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  4227)  for  the  relief  of  T.  Brooks  Alford; 
to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  <H.  R.  4228)  granting  a  pension 
to  Dorace  Ben  Whitener;  to  the  Committee  on  Pensions. 

By  Mr.  MAAS:  A  bill  (H.  R.  4229)  for  the  relief  of  May 
Dorwin;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  4230  j  for  the  relief  of  Genevieve  M. 
peberle;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4231)  for  the  relief  of  Austin  Q. 
Tainter;  to  the  Committee  on  Claims. 

Also,  a  bill  *H.  R.  4232)  for  the  relief  of  Jens  H.  Larsen; 
to  the  Committee  on  Claims. 

Also,  a  bill  »H.  R.  4233)  for  the  relief  of  Enza  A.  Zeller; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4234)  for  the  relief  of  Mrs.  Lawrence 
Chlebck;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4235)  for  the  relief  of  the  Waterous 
Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4236)  for  the  relief  of  Nellie  T.  Francis; 
Ho  the  Committee  on  Claims. 

By  Mr.  MANLOVE:  A  bill  <H.  R.  4237)  granting  a  pen- 
sion to  Stillman  Garrett;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  4238)  granting  an  in- 
crease of  pension  to  Adele  Yates  Taylor;  to  the  Committee 
on  Pensions. 

By  Mr.  MAPES:  A  bill  (H.  R.  4239)  for  the  relief  of 
Charles  R.  Foote;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4240  >  granting  an  increase  of  pension 
tjo  Frances  A.  Stringham;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  4241)  granting 
$n  increase  of  pension  to  Charles  George  Sullivan;  to  the 
Committee  on  Pensions. 

Also,  a  bill  'H.  R.  4242)  granting  an  increase  of  pension 
io  Adelaide  Weeks;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4243)  granting  an  increase  of  pension 
Ho  Effee  Eltinge:  to  the  Committee  on  Pensions. 

By  Mr.  MALONEY:  A  bill  (H.  R.  4244  >  for  the  relief  of 
Mrs.  G.  A.  Brennan;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4245'  for  the  relief  of  the  Carbine- 
Harang  Machinery  &  Supply  Co.  (Inc.);  to  the  Committee 
On  Claims. 

Also,  a  bill  <H.  R.  4246)  to  authorize  an  appropriation  for 
i;he  relief  of  I.  L.  Lyons  &  Co.;  to  the  Committee  on  Claims. 
By  Mr.  MAY:  A  bill  (H.  R.  4247)  placing  John  S.  Cisco 
i^mder  the  provisions  of  Public  Law  506,  as  passed  by  the 
Seventieth  Congress  on  May  24.  1928;  to  the  Committee  on 
Hhe  Judiciary. 

Also,  a  bill  »H.  R.  4248)  granting  a  pension  to  Troy  Hill; 
Ik)  the  Committee  on  Pensions. 
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Also,  a  bill  (Yi.  R.  4249)  granting  a  pension  to  Andrew  J. 
Shepherd:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4250)  granting  a  pension  to  Silas  Fields; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  4251)    granting  a  pension  to  George 
Brewer:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  4252)    granting  a  pension  to  Leonard 
Stanley;  to  the  Committee  on  Pensions. 

Al.so,  a  bill  iH.  R.  4253)  granting  a  pension  to  Benjamin  F. 
Kelly:  to  the  Committee  on  Pensions. 

Also,  a  biU  <H.  R.  4254)  granting  a  pension  to  Navar 
Combs;  to  the  Committee  on  Pensions. 

Also,  a  bill  )H.  R.  4255)  granting  a  pension  to  Granville 
Pearl  Cornett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4256)  granting  a  pension  to  Col.  L. 
Stacy;  to  the  Committee  on  Pension.s. 

A1.S0,  a  bill  iH.  R.  4257)  granting  a  pension  to  Elbert  New- 
berry: to  the  Committee  on  Pensions. 

By  Mr.  MEAD:  A  bill  <H.  R.  4258)  granting  a  pension  to 
Elizabeth  Corkery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4259)  granting  a  pension  to  Margaret 
Pi-octor;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  4260)  granting  a  pension  to  Lena 
Daniels;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  4261 )  graiiLiiifT  an  increase  of  pension  lo 
Anne  Wilson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4262)  for  the  relief  of  Samuel  F. 
Freiert:  to  the  Committee  on  Militaiy  AfTairs. 

By  Mr.  MILLARD:  A  bill  <H.  R.  4263)  granting  an  in- 
crease of  pension  to  Elizabeth  H.  Camp;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4264)  for  the  relief  of  Lieut.  Col.  H.  H. 
Kipp,  United  States  Marine  Corps,  retired;  to  the  Committee 
on  Claims. 

By  Mr.  MILLIGAN:  A  bill  tH.  R.  4265)  granting  a  pen- 
sion to  Harriett  Lewis;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  tH.  R.  4266)  granting  an  increase  of  pension 
to  Mary  A.  A.  Bushfield;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  MONTAGUE:  A  bill  iH.  R.  4267)  granting  an  in- 
crease of  pension  to  Marj-  E.  Stewart;  to  the  Committee  on 
Invahd  Pensions. 

Also,  a  bill  iH.  R.  4268)  granting  an  increase  of  pension 
to  Ida  L.  Gouldin;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R.  4269)  for  the  relief  of  James  T.  Moore; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4270)  for  the  relief  of  Carroll  K. 
Moran;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4271)  for  the  relief  of  Roscoe  McKinley 
Meadows:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4272)  for  the  relief  of  the  trustees  of 
Ivey  Memorial  Chapel.  Chesterfield  County,  Va.;  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4273)  for  the  relief  of  Charles  Brock 
Huehes;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4274)  for  the  rehef  of  Charles  Hellyer; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4275)  for  the  relief  of  Capt.  Arthur  S. 
Bell,  Officers'  Reserve  Corps;  to  the  Committee  on  Mihtary 
Affairs. 

Also,  a  bill  (H.  R.  4276)  for  the  rehef  of  John  Worthing- 
ton;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4277)  for  the  rehef  of  Garland  Theodore 
Wilkerson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  iH.  R.  4278)  for  the  relief  of  Douglas  Solon 
Harmon:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4279)  for  the  rehef  of  N.  W.  Carrington 
and  J.  E.  Mitchell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4280)  for  the  rehef  of  Lieut.  James  Floyd 
Terrell,  Medical  Corp-s.  United  States  Navy;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R  4281)  authorizing  the  President  to 
issue  an  appropriate  commission  and  honorable  discharge 
to  Landon  Randolph  Mason;  to  the  Committee  on  Mihtary 
Affairs, 


'      By  Mr.  MLtRPHY:  A  bill  <H.  R.  4282)  granting  an  increase 
!  of  pension  to  Nannie  B.  Kenty;  to  Uie  Committee  on  Invahd 
Pensions. 

Also,  a  bill  iH.  R.  4283)   granting  an  increase  of  pension 
to  M>Ta  Bilyen:  to  the  Committee  on  Invalid  Pensions. 
'      Also,  a  bill  tH.  R.  4234)  E^ranting  an  increase  of  pension  to 
•  Avanlla  C.  Culler;  to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill  (H.  R.  4285)  granting  an  increase  of  peiosion  to 
I  Mary  F.  Gregg;  to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill  "H.  R.  4286)  for  the  relief  of  John  Ralston;  to 

the  Committee  on  MiUtary  Affairs. 
j       By  Mr.  NELSON  of  Missouri:  A  bill  'H.  R.  4287)   for  the 
'  relief  of  R.  W.  Selvidge:  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Wisconsin:  A  b:ll  <H.  R.  4288)  grant- 
ing a   pension   to  Helen  R.  Pitney;    to   the  Committee   on 
j  Invahd  Pensions. 

I      Also,  a  bill  (H.  R.  4289)  granting  an  increase  of  pension  to 
Lucey  E.  Davis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NOLAN:  A  bill  (H.  R.  4290)  for  the  relief  of 
William  L.  Dunlop:  to  the  Committee  on  Claims. 

By  Mrs.  OWEN:  A  bill  (H.  R.  4291)  for  the  relief  of 
Drewey  M.  McCawley:  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  4292)  granting  a  pension  to  Annis  C. 
Merithew;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4293)  granting  a  pension  to  Lula  Bur- 
roughs: to  the  Conimittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4294)  granting  a  pension  lo  Mattie  St. 
Clair:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  4295*  for  the  rehef  of  John  Williams; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  4296)  granting  an  increase  of  pension 
to  Rebecca  Booth;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4297)  for  the  relief  of  Lieut.  Com- 
mander E.  M.  Zacharias;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4298)  granting  a  pension  to  Sarah  E. 
Fenimore;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  iH.  R.  4299)  granting  a  pension  to  Elizabeth 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  4300)  granting  a  pension  to  Mabel  L. 
Cook:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4301)  for  the  rehef  of  Mrs.  M.  A. 
Riboud;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4302)  granting  an  increase  of  pension 
to  Bridget  Sheppard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  4303)  granting  a  pension  to  Susan  Bragg 
Mitchell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4304)  granting  a  pension  to  Bessie  Hall; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  ( H.  R.  4305 )  granting  a  pension  to  Charlotte  R. 
SomerviUe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4306)  authorizing  the  President  of  the 
United  States  to  present  m  the  name  of  Congress  a  medal  of 
honor  to  Glenn  Hammond  Curtiss;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  4307)  for  the  relief  of  the  Cumberland  & 
Liberty  Mills  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4308)  for  the  relief  of  Robert  J.  Rush- 
ing ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  4309)  for  the  rehef  of  Albert  H,  Jacob- 
son;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4310)  for  the  relief  of  W.  R.  McLeod;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4311)  for  the  rehef  of  Ralph  McAlpin; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4312)  for  the  rehef  of  M.  W.  Hutchinson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4313)  for  the  relief  of  Nevin  G.  Nichol- 
son: to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  4314)  granting  a  pension  to  Martin 
Alonzo  Albury;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4315)  for  the  rehef  of  John  Houck:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4316)  granting  a  pension  to  Lida  P. 
Holmes:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4317)  for  the  rehef  of  Waiter  W. 
Johnston;  to  the  Committee  on  Claims. 
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By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  4318)  to 
reinstate  or  place  George  L.  Phillips  on  the  retired  list  of 
the  Na^T:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PARTRIDGE:  A  bill  (H.  R.  4319)  providing  for 
the  e.xaminatlon  and  survey  of  Matinicus  Harbor,  Me.;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  PERKINS:  A  bill  (H.  R.  4320)  granting  an  in- 
crease of  pension  to  Lydia  Springster;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  4321)  granting  an  increase  of  pension 
to  Catherine  E.  De  Wolfe;  to  the  Committee  on  Pensions. 

By  Mr.  POLK:  A  bUl  (H.  R.  4322)  granting  an  increase 
of  pension  to  Caroline  Hazlebeck;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  4323)  granting  an  increase  of  pension  to 
Louise  M.  Watts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4324)  granting  an  increase  of  pension  to 
Sarah  J.  Chapman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  4325)  granting  an  increase  of  pension  to 
Mary  J.  Roush:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4326)  granting  a  pension  to  Ella  Colvin; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARCOURT  J.  PRATT:  A  bill  (H.  R.  4327)  for 
the  rehef  of  Capt.  Washington  Irving  Chambers.  United 
States  Navy,  retired;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4328)  for  the  relief  of  Charles  Edward 
Bailey:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4329)  for  the  relief  of  Alton  B.  Platner; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4330)  granting  a  pension  to  Carrie 
Hadden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4331)  granting  an  increase  of  pension 
to  Melissa  Valentine;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4332)  granting  an  increase  of  pension 
to  Phinia  E.  Howard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4333)  granting  a  pension  to  Margaret 
Mary  O'Brien;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4334)  granting  an  increase  of  pension 
to  Isabel  Whitaker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  4335)  granting  an  in- 
crease of  pension  to  Serena  Keister;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4336)  granting  an  increase  of  pension 
to  Cjrnthia  E.  Ball ;  to  the  Conunittee  on  Invalid  Pensions. 

By  Mr.  RAGON:  A  biU  (H.  R.  4337)  for  the  relief  of 
Laura  J.  Clark;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4338)  granting  a  pension  to  James  E. 
Grogan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4339)  granting  a  pension  to  Jack  Plsk 
Hopkins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4340)  for  the  relief  of  Robert  B.  Duffey; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RAINEY:  A  bill  (H.  R.  4341)  granting  an  increase 
of  pension  to  Liza  Crabtree;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4342)  granting  an  Increase  of  pension 
to  Anna  E.  Shoemaker;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  fH.  R.  4343)  granting  an  increase  of  pension  to 
Tabitha  Rader;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4344)  granting  an  increase  of  pension  to 
Mary  A.  Nighswonger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4345)  granting  a  pension  to  Ann  Mat- 
thews; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4346)  granting  a  pension  to  Minnie 
Winters;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R.  4347)  granting  a  pension  to  Mary  E. 
Ranson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REID  of  Illinois:  A  bill  (H.  R.  4348)  authorizing 
the  Court  of  Claims  to  hear,  determine,  and  render  Judgment 
upon  the  claim  of  Frederick  Sedgwick  against  the  United 
States;  to  th<»  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4349)  granting  a  pension  to  Marie  Elise 
Morisette;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4350)  for  the  relief  of  Arlington  Peaslee; 
to  the  Committee  on  Military  Affairs. 


Also,  a  biU  (H.  R,  4351)  for  the  relief  of  Edward  Everett 
Harding;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4352)  for  the  relief  of  Luke  Francis 
Brennan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4353)  for  the  relief  of  Oscar  Avery 
IBates;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  4354)  for  the  relief  of  Robert  Emmet 
Cantillion;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4355)  for  the  relief  of  the  Joliet  National 
Bank,  Commercial  Trust  &  Savings  Bank,  and  H.  William, 
John  J.,  Edward  F.,  and  Ellen  C.  Sharpe,  of  Joliet,  111.;  to 
the  Committee  on  War  Claims. 

By  Mr.  ROMJXJE:  A  bill  (H.  R.  4356)  granting  a  pension 
to  Aim  E.  Rickards;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4357)  granting  a  pension  to  Mary  L. 
Bruner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4358)  granting  a  pension  to  Alvema 
^ane  Berryman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4359)  granting  a  pension  to  Sarah  Jane 
Clutter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4360)  for  the  relief  of  Lemuel  Simpson; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SEGER:  A  bill  (H.  R.  4361)  for  the  relief  of  the 
United  States  Hammered  Piston  Ring  Co.;  to  the  Committee 
on  Claims. 

By  Mr.  SEIBERLING:  A  bill  (H.  R.  4362)  granting  an 
Increase  of  pension  to  Mary  Welker;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4363)  for  the  relief  of  Belle  Ackerman, 
Widow  of  Adam  B.  Ackerman.  alias  Adam  B.  Aunkerman;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4364)  for  the  relief  of  Charles  N.  Mid- 
dleton;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4365)  granting  an  increase  of  pension 
to  Elizabeth  Myers;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  4366)  granting  a  pension  to  Isabelle  M. 
Lusk;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4367)  granting  a  pension  to  Effle  Spen- 
der; to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCHUETZ:  A  bill   (H.  R.  4368)   for  the  relief  of 
George  W.  McDonald;  to  the  Committee  on  Military  Affairs. 
By  Mr.  SCHNEIDER:  A  bill  (H.  R.  4369)  for  the  reUef  of 
Harry  A.  Prudome;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SIMMONS:  A  bill  (H.  R.  4370)  granting  an  in- 
crease of  pension  to  Melissa  E.  Bums;  to  the  Committee  on 
Uivalid  Pensions. 

Also,  a  bill  <H.  R.  4371)  granting  a  pension  to  Viola  Har- 
reD;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4372)  granting  an  increase  of  pension  to 
Margaret  J.  Darr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4373)  granting  an  increase  of  pension 
to  Sarah  Haynes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4374)  granting  an  increase  of  pension 
to  Mary  E.  Wray;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4375)  granting  a  pension  to  Elizabeth 
Posket;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4376)  grantmg  a  pension  to  Mary  J. 
KimbaU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4377)  granting  a  pension  to  Frank 
J&rusek;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4378)  granting  a  pension  to  James  C. 
Richardson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4379)  granting  a  pension  to  John  W. 
Bandy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4380)  granting  an  increase  of  pension 
to  Lydla  Jane  Brockway;  to  the-  Committee  on  Invalid 
Pensions. 

lAlso,  a  biU  (H.  R.  4381)   granting  an  increase  of  pension 
to  Addie  E.  Ray;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  4382)  granting  an  increase  of  pension 
to  Margaret  E.  Cowan;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  4383)  granting  an  increase  of  pension 
to  Jane  Blakely;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  SMITH  of  Idaho:  A  biU  (H.  R.  4384)  granting  a 
pension  to  S.  D.  Maxon;  to  the  Committee  on  Pensions. 


CONGRESSIONAL  RECORD— HOUSE 


157 


Also,  a  bill  (H.  R.  4385)  granting  a  pension  to  Mary  Lea 
Reed;  to  the  Commit '.«e  on  Pensions. 

Also,  a  bill  (H.  R.  4386)  granting  a  pension  to  Ann  Wake- 
man;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4387)  granting  a  pension  to  Herbert 
Horsley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4388)  granting  a  pension  to  William  H. 
Upchurch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4;}89)  granting  an  increase  of  pension  to 
Patrick  M.  Shea;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4390)  for  the  relief  of  Melissa  Isabel 
Fairchild;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  4391)  for  the  relief  of  C.  M.  Williamson, 
Mrs.  C.  E.  Liljenquist  (administratrix),  Lottie  Redman,  and 
H.  N.  Smith;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4392)  for  the  relief  of  Lawrence  J. 
Kessinger;  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  biU  (H.  R.  4393) 
granting  a  pension  to  William  B.  MuUins;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4594)  granting  a  pension  to  John  Wesley 
Bmailes;  to  the  Comn.ittee  on  Pensions. 

Also,  a  bill  (H.  R.  4395)  for  the  relief  of  Harry  C.  Ander- 
son: to  the  Committet;  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4396)  for  the  relief  of  James  Johnson; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4  397)  for  the  relief  of  B.  W.  Burnes;  to 
the  Committee  on  Claims. 

ALSO,  a  bill  (H.  R.  4398)  for  the  relief  of  Sallie  Knight;  to 
the  Committee  on  Claims 

granting  an  increase  of  pension 


Ako,  a  bill  (H.  R.  4399) 


to  Nancy  RoUyson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4400)  granting  an  increase  of  pension 
to  Mary  Trcadway;  to  the  Committee  on  Invalid  Pensions. 

A1.S0,  a  bill  (H.  R.  440n  granting  a  pension  to  Earnest  H. 
Bays;  to  the  Commlttse  on  Pensions. 

Also,  a  bill  (H.  R.  4402)  granting  a  pension  to  Julian  D. 
Hayne.s;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4403)  for  the  relief  of  Richard  H.  Bow- 
man; to  the  Committee  on  Military  Affairs. 

By  Mr.  SOMER3  of  New  York:  A  bill  (H.  R.  4404)  grant- 
ing a  pension  to  James  Dillon;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4405)  for  the  relief  of  Jose  O.  Enslew; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4406)  for  the  relief  of  Edna  B.  Erskine; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4407)  for  the  relief  of  the  Concrete 
Steel  Co.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4408)  for  the  relief  of  the  estate  of 
William  Bardel;  to  thi;  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4409)  for  the  relief  of  Edward  Brooks; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  4410)  granting 
a  pension  to  Robert  Eakin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4411)  granting  a  pension  to  Hannah  A. 
Taylor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4412)  granting  an  increase  of  pension 
to  John  O.  Lind;  to  the  Committee  on  Pensions. 

By  Mr.  STRONG  oi  Pennsylvania:  A  bill  (H.  R.  4413) 
granting  an  increase  ci  pension  to  Mary  A.  Widel;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4414)  granting  a  pension  to  Thomas  N. 
Burris;  to  the  Committ?e  on  Invalid  Pensions. 

By  Mr.  SWICK:  A  bill  (H.  R.  4415)  granting  an  increase 
of  pension  to  Asenath  B.  McCleary;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4416)  granting  an  increase  of  pension 
to  Lydia  A.  Balsiger;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  VESTAL:  A  l)ill  (H.  R.  4417)  granting  an  increase 
of  pension  to  Elmira  Daugherty;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  4418)  granting  an  increase  of  pension 
to  Reuben  R.  Romey;  to  the  Committee  on  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  4419)  for  the 
rehef  of  William  T.  Cain;  to  the  Committee  on  Military 
Affairs. 


'      Also,  a  bill  (H.  R.  4420)   granting  a  pension  to  Hattie  L. 
McDaniel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4421)  for  the  rehef  of  the  Southern 
Railway  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4422 >  granting  a  pension  to  Thomas  J. 
Orr;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4423)  for  the  relief  of  H.  M.  Cawley; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4424)  for  the  relief  of  Maj.  A.  H.  Willis 
and  Capt.  WiUiam  N.  Skyles.  Finance  Department.  United 
States  Army,  and  Capt.  Benjamin  J.  Holt,  jr.,  retired;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4425)  granting  six  months'  pay  to 
Flossie  Lemmonds;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4426'  granting  a  pension  to  James  B. 
Newman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4427)  granting  six  months'  pay  to 
H.  M.  Cawley:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4428)  granting  a  pension  to  Sarah  V. 
Dent;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  4429)  grant- 
ing a  pension  to  Robert  Noble;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  4430)  granting  a  pension  to  Pharis 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4431)  granting  a  pension  to  Jesse 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  44r2)  granting  a  pension  to  Ned  John- 
ston; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4433)  granting  a  pension  to  Louie  B. 
Reibold  and  Louis  Reibold.  jr.;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4434)  granting  a  pension  to  Thomas 
Johnston;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4435)  granting  a  pension  to  Dora 
McCallister;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4436)  granting  a  pension  to  Sarah 
Cordelia  Adkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4437)  granting  a  pension  to  Carrie 
Stidham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4438 »  granting  a  pension  to  Mima 
Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4439)  granting  a  pension  to  Josephene 
Johns;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4440)  granting  a  pension  to  Mayme 
Heilman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4441)  granting  a  pension  to  Alameda 
Jarrell;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4442)  granting  an  increase  of  pension 
to  Rebecca  Jane  Gard;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4443)  granting  an  increase  of  i>ension 
to  Lona  B.  Porter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4444)  granting  an  increase  of  pension 
to  William  O.  Scott;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  4445)  granting  an  increase  of  p»enslon 
to  Elizabeth  Hunt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4446)  for  the  relief  of  Marlon  Ray;  to 
the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  4447)  for  the  rehef  of  Loraine  K.  Scott; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4448)  for  the  rehef  of  Robert  Fi-ayley; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4449)  for  the  relief  of  Charles  D.  Wal- 
deck;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4450)  for  the  reUef  of  William  Adkins; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4451)  for  the  relief  of  Floyd  Carpenter; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WEST:  A  bill  'H.  R.  4452)  granting  an  increase 
of  pension  to  Catherine  Rodgers;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  WHITLEY:  A  biU  (H.  R.  4453)  for  the  rcUef  of 
Pasquale  MirabelU;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4454 »  for  the  relief  of  the  Security 
Trust  Co.  of  Rochester,  N.  Y.;  to  the  Committee  on  Claims, 
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Alao.  a  bis  (H.  R.  4455)  for  the  relief  of  John  McMorrow; 
tc  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  4456'>  for  the  relief  of  Charles  H.  Willis; 
to  the  Committee  on  Military  Affairs. 

Alao.  a  bill  (H.  R.  4457)  for  the  relief  of  Thomas  Conlon: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4458)  for  the  relief  of  Prank  C.  Hart- 
man;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4459)  granting  an  increase  of  pension 
to  Alice  E.  List;  to  the  Cranmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4460)  granting  an  increase  of  pension 
to  Martha  A.  Friz;  to  the  Committee  on  Invalid  Pensions. 

Abo,  a  bill  (H.  R.  4461)  granting  an  increase  of  pension  to 
Fidelia  YerdMi;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4482)  granting  an  Increase  of  pension 
to  Elizabeth  F.  Taylor;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4463)  granting  an  increase  of  pension  to 
Elizabeth  Prior;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4464)  granting  an  increase  of  pension  to 
Jennie  Benjamin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  4465)  granting  an  increase  of  pension  to 
MariUa  Hutchinson;  to  the  Committee  on  Invalid  Pensions. 
Alao,  a  bill  (H.  R.  4466)  granting  an  increase  of  pension 
to  Katherine  Shaffer;  to  the  Committee  on  Invalid  Pensions. 
By  Mir.  WIGOLESWORTH:  A  bill  (H.  R.  4467)  granting 
an  iiicrease  of  pension  to  Jennie  F.  Seavey:  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  4468)  granting  a  pen- 
sion to  Richard  H.  Huss;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4469)  granting  a  pension  to  Kate  Hess; 
to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bill  iH.  R.  4470)  granting  a  pension  to  Jane  Davis; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  4471)  for  the 
reUef  of  WUliam  H.  Howe;  to  the  Committee  on  Claims. 

Alao,  a  bill  (H.  R.  4472)  granting  a  pension  to  Mary  J. 
Bowen;  to  the  Committee  on  Pensions. 

Alao.  a  bm  (H.  R.  4473)  granting  an  increase  of  pension  to 
Mary  Shlpps;  to  the  Committee  on  Invalid  Pensions. 

AJao.  a  bill  (H.  R,  4474)  granting  a  pension  to  Benjamin 
Harvey  Britton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4475)  granting  a  pension  to  Anna  E. 
Rose;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4476)  granting  an  increase  of  pension  to 
Margaret  J.  Blessing:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  4477)  granting  an  increase  of  pension  to 
Rachel  J.  Carson;  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R.  4478)  granting  a  pension  to  Mary  E. 
Troutman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4479)  granting  a  pension  to  Nettie 
CMiver;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  4480)  for  the  reUef  of  John  W.  Siple-  to 
the  Committee  on  Mlhtary  Affairs. 

Also,  a  bill  (H.  R.  4481)  for  the  relief  of  Catherine  C 
Schilling:  to  the  Committee  on  Claims. 

Alao.  a  bin  (H.  R.  4482)  for  the  relief  of  Q.  W.  Oilltlson- 
to  the  Committee  on  MiliUry  Affairs. 

Also,  a  bill  (H.  R.  4483)  for  the  relief  of  Francb  B  Cor- 
nell; to  the  Committee  on  MillUry  Affairs. 

Abo.  a  bill  (H.  R.  4464)  to  authorize  the  appointment  of 
First  Lieut.  John  W.  Scott,  resigned,  to  the  grade  of  first 
lieutenant,  retired,  in  the  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  4485)  for  the  relief  of  Alfred  A.  Wins- 
low;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4486)  providing  for  the  payment  of  the 
fbadings  reported  by  the  Court  of  Claims  In  favor  of  Timo- 
thy C.  Harrington  for  extra  time;  to  the  Committee  on 
Claims. 

Abo.  a  blU  (H.  R.  4487)  for  the  reUef  of  Crawford  MiUer- 
to  the  Committee  on  Claims.  ' 

Abo.  a  bin  (H.  R.  4488)  authorizing  the  Treasurer  of  the 
United  SUtea  to  pay  HatUe  McKdvey  $1,786;  to  the  Com- 
■uttee  on  Claims. 


Also,  a  bin  (H.  R  4489)  for  the  relief  of  Allen  A.  Noith; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4490)  authorizing  the  appointment  of 
Viri?il  T.  Whitaker  as  a  llrst  lieutenant  in  the  volunteer 
Marine  Corps  Reserve;  to  the  Committee  on  Naval  Affairs. 
Also,  a  bill  (H.  R.  4491)  to  authorize  the  appointment  of 
MaJ.  Warner  A.  Ross,  retired,  to  the  grade  of  major,  retired. 
United  States  Army;  to  the  Committee  on  Military  Affairs. 
By  Mr.  ALLGOOD:  A  bill  (H.  R.  4492)  to  provide  for  the 
construction  of  post-ofiQce  buildings  in  all  county  seats  in 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  Public  Buildings  and  Groimds. 

By  Mr.  ALMON:  A  bill  (H.  R.  4493)  to  provide  for  the 
Immediate  payment  to  veterans  of  the  present  value  of  their 
adjusted -service  certificates:  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (H.  R.  4494)  to  amend  the  World  War  vet- 
erans' act.  1924,  as  amended:  to  the  Committee  on  World 
War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  4495)  to  amend  the  act  entitled  "An 
act  to  provide  that  the  United  States  shall  aid  the  States 
ill  the  construction  of  rural  post  roads,  and  for  other  pur- 
lK)sea."  approved  July  11,  1916.  as  amended  and  supple- 
mented, and  for  other  purposes;  to  the  Committee  on  Roads. 
Also,  a  bill  (H.  R.  4496)  to  provide  for  extending  during 
the  present  emergency  the  time  of  payment  of  loans  made 
by  P'ederal  land  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  ARENTZ:  A  biU  iH.  R.  4497)  for  the  construction 
of  an  irrigation  dam  on  Walker  River.  Nev.;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  BACHMANN:  A  biU  (H.  R.  4498)  to  make  perma- 
ment  certain  temporary  judgeships:  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  4499)  to  extend  the  time  in  which  appU- 
CBtions  may  be  made  for  the  benefits  of  the  disabled  emer- 
gency officers'  retirement  act  of  May  24,  1928;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Abo,  a  bill  (H.  R.  4500)  to  dispense  with  the  necessity 
oC  setting  out  copies  of  instruments  in  indictments  and 
l|if ormations :  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4501)  to  provide  for  references  in  law 
cases  by  consent  of  the  parties  and  declaring  the  effect  of 
s^ich  submission:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4502)  to  provide  that  indictments  and 
iilformations  shall  not  be  held  sufficient  for  failure  to  lay 
the  venue;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4503)  to  provide  for  the  appointment 
o|  an  additional  district  judge  for  the  western  district  of 
Missouri;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4504)  to  provide  for  the  appointment  of 
two  additional  district  judges  for  the  southern  district  of 
Niew  York;  to  the  Committee  on  the  Judicary. 

Also,  a  biU  (H.  R.  4505)  to  provide  for  the  appointment  of 
two  additional  judges  for  the  southern  district  of  California; 
tq  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4506)  to  provide  for  the  appointment 
o|  an  addiUonal  district  judge  for  the  southern  district  of 
Texas;  to  the  Committee  on  the  Judiciary. 

ALio.  a  bill  (H.  R.  4507)  to  provide  for  the  appointment 
o^  an  additional  district  judge  for  the  northern  district  of 
Georgia;  to  the  Committee  on  the  Judiciary. 
^Also,  a  bill  (H.  R.  4508)  to  provide  for  the  appointment 
of  an  additional  district  judge  for  the  eastern  district  of 
N0W  York:  to  the  Committee  on  the  Judiciary 

By  Mr.  BACON:  A  biU  (H.  R.  4509)  to  exempt  from 
tapcation  certain  property  of  the  National  Society  of  Colo- 
nlial  Dames  of  America.  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

iBy  Mr.  BANKHEAD:  A  bill  (H.  R.  4510)  to  provide  for 
ejqtending  dtirlng  the  present  emergency  the  time  of  pay- 
ment of  loans  made  by  Federal  land  banks,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency 

flw^v^-  ®^-  ^  ^^  '^-  ^  *511)  to  prevent  open  con- 
flict  between  State  and  Federal  officers  and  to  allay  the 
Vrpaent  unrest  of  labor  in  every  State  of  the  Union,  aid  to 


1931 


CONGRESSIONAL  RECORD— HOUSE 


159 


amend  the  national  prohibition  act;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  4512)  to  provide  for  the  furnishing  of 
surety  bonds  by  national  banks  for  the  protection  of  de- 
positors; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  BLACK:  A  bill  (H.  R.  4513)  to  amend  the  national 
prohibition  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BLANTON:  A  bill  (H.  R.  4514)  to  provide  for 
the  suspension  of  Immigration  of  aliens  into  the  United 
States;  to  the  Committee  on  Immigration  and  Naturalization. 
Also,  a  bill  (H.  R.  451;'))  extending  the  limit  of  time  within 
which  Parramore  Post,  No.  57,  American  Legion,  may  con- 
struct its  memorial  building,  and  correcting  street  location; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  BOYLAN:  A  till  (H.  R.  4516)  to  provide  additional 
leave  of  absence  to  postal  employees;  to  the  Committee  on 
the  Post  Office  and  Pos:  Roads. 

Also,  a  bill  (H.  R.  4517)  to  reclassify  salaries  of  employees 
in  the  custodian  service  of  the  Treasury  and  Post  Office 
Departments  of  the  United  States;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  4518)  to  amend  the  na- 
tional prohibition  act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  451Ji)  to  admit  to  the  United  States  and 
to  extend  naturalizatiori  privileges  to  alien  veterans  of  the 
World  War;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

Also,  a  bill  (H.  R.  4520)  to  provide  for  the  payment  of 
compensation  to  World  War  veterans  in  certain  cases;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BUCHANAN:  A  biU  (H.  R.  4521)  to  establish  in 
the  Department  of  the  Interior  a  national  reclamation-con- 
trol service  to  provide  £.id  to  the  States  and  their  political 
subdivisions  in  the  construction  of  Improvements  for  the 
purpose  of  fiood  prever.tion.  drainage,  and  Irrigation,  and 
for  other  purposes;  to  tlie  Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  4l>22)  to  authorize  the  Secretary  of 
Agriculture  to  make  surveys  of  representative  farm  areas 
each  year  in  each  Stat(!  for  the  purpose  of  obtaining  and 
publishing  information  upon  the  economic  condition  of  agri- 
culture throughout  the  United  States,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  4523)  to  promote  improvement  in  the 
spinning  quality  of  cotton  grown  in  the  United  States,  to 
secure  the  correlation  and  the  most  economical  conduct  of 
cotton  and  other  researches,  and  for  other  purposes;  to  the 
Committee  on  Agricultuj-e. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  4524)  to  increase  the 
balance  to  the  credit  of  any  one  person  in  the  postal -savings 
depository  from  $2,500  to  $5,000;  to  the  Committee  on  the 
Post  Office  and  Post  Roeds. 

Also,  a  bill  (H.  R.  4525)  to  repeal  section  7  of  the  postal 
act  approved  May  29,  11)28;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  BULWINKLE:  A  bill  fH.  R.  4526)  to  amend  sub- 
section 1  of  section  24  of  the  Judicial  Code  ^subsec.  1.  sec.  41, 
U.  S.  C.) ;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4527)  to  amend  paragraph  6.  section  98. 
of  the  Judicial  Code  (U.  3.  C.  title  28.  sec.  179).  as  amended, 
by  providing  two  terms  of  court  annually  at  Burnsville,  in 
the  western  district  of  North  Carolina;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  4528  to  amend  the  World  War  veterans' 
act.  1924,  as  amended,  ty  providing  allowances  for  widows 
and  children  of  veteran;;  of  the  World  War;  to  the  Com- 
mittee on  World  War  Vf^terans'  Legislation. 

By  Mr.  BURCH:  A  bill  (H.  R.  4529)  to  provide  for  the 
acquisition  by  the  United  States  of  Red  Hill,  the  estate  of 
Patrick  Henry;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CANNON:  A  bill  (H.  R.  4530)  to  prohibit  the  Im- 
portation and  intei-state  transportation  of  films  or  pictorial 
representation  of  certain  crimes,  and  for  other  purposes:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  4531)  to  pro- 
vide for  plant  and  cereal  patents;  to  the  Committee  on 
Patents. 


[      Also,  a  bill  (H.  R.  4532)  to  amend  subsection  fd>  of  sec- 

I  tlon  11  of  the  merchant  marine  act  of  June  5,  1920,  as 

amended  by  section  301  of  the  merchant  marine  act  of  May 

22,  1928;   to  the  Committee  on  the  Merchant  Marine  and 

I  Fisheries. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  4533)  providing  for 
the  purchase  by  the  United  States  of  the  segregated  coal  and 
asphalt  deposits  in  Oklahoma  from  the  Choctaw  and  Chicka- 
saw Tribes  of  Indians;  to  the  Committee  on  Indian  Affairs. 
Also.  biU  (H.  R.  4534)  including  dependent  sisters  within 
classes  of  persons  entitled  to  automatic  insurance  under  the 
war  risk  insurance  act:  to  the  Committee  on  World  War 
[  Veterans'  Legislation. 

j      Abo.  a  bill  (H.  R.  4535)  to  provide  for  the  immediate  pay- 
I  ment  to  veterans  of  the  face  value  of  their  adjusted -service 
certificates;  to  the  Committee  on  Ways  and  Means. 

Abo,  a  bill  (H.  R.  4536)  granting  a  pension  to  the  regu- 
larly commissioned  United  States  deputy  marshab  of  the 
United  States  District  Court  for  the  Western  District  of 
Arkansas.  Including  the  Indian  Territory,  now  the  State  of 
Oklahoma,  and  to  their  widows  and  dependent  children;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  4537)  to  pun- 
ish sending  through  the  malb  of  certain  threatening  commu- 
nications; to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  4538)  to  author- 
ize the  Secretary  of  War  to  sell  to  the  Philadelphia.  Balti- 
more Si  Washington  Railroad  Co.  certain  tracts  of  land  sit- 
uate in  the  county  of  Harford  and  State  of  Maryland:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  COLLINS:  A  blU  (H.  R.  4539)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

Abo,  a  bill  (H.  R.  4540)  authorizing  the  Comptroller  Gen- 
eral to  adjust  and  settle  all  claims  for  less  than  $1,000  from 
appropriations  available  for  such  purposes;  to  the  Commit- 
tee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  COLTON:  A  bill  (H.  R.  4541)  to  develop  the  graz- 
ing resources  of  the  unreserved  public  lands,  and  for  other 
purposes;  to  the  Committee  on  the  Pubhc  Lands. 

Also,  a  bill  (H.  R.  4542)  to  authorize  the  President  to 
transfer,  consolidate,  and  coordinate  governmental  activi- 
ties affecting  unreserved  and  reserved  public  lands,  Indian 
lands,  and  resources  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  CRAIL:  A  bill  (H.  R.  4543)  excluding  FUiplnos 
from  immigration  to  the  United  States;  to  the  Committee  on 
Immigration  and  Naturalization. 

Abo.  a  bill  (H.  R.  4544)  restricting  immigration  from 
Mexico  to  a  quota  basb;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  CROSS:  A  bUl  (H.  R.  4545)  for  the  prevention 
and  removal  of  obstructions  and  burdens  upon  interstate 
commerce  in  agricultural  commodities  by  regulating  trans- 
actions on  commodity  exchanges,  putting  a  stop  to  short 
selling  thereon,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  CROSSER:  A  bill  (H.  R.  4546)  to  promote  the 
safety  of  employees  and  travelers  on  the  railroads  and  on 
the  highways  at  grade  crossings,  compelling  common  car- 
riers engaged  in  interstate  commerce  to  Inspect,  test,  repair, 
and  maintain  all  signab,  interlockings,  highway-crossing 
devices,  train  control  or  stopping  devices,  centralized  or 
remote-control  systems,  and  their  controlling  factors,  parts, 
or  appliances  used  In  regulating  train  or  engine  operation; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  De  PRIEST:  A  bill  (H.  R.  4547)  making  the  12th 
day  of  February  of  each  year  a  legal  holiday;  to  the  C:om- 
mittee  on  the  Judiciary. 

By  Mr.  DIES:  A  bill  (H.  R.  4548)  to  suspend  for  a  pisrlod 
of  five  years  general  Immigration  Into  the  United  States; 
to  the  Committee  on  Immigration  and  Naturalization. 


fi 


V 


160 


CONGRESSIONAL  RECORD— HOUSE 


December  8 


1931 


CONGRESSIONAL  RECORD— HOUSE 


161 


J 


P 


l> 


By  Mr.  DRANE:  A  biU  (H.  R.  4549)  for  the  erection  of  a 
memorial  to  the  dead  of  the  war  between  the  United  Stfttes 
of  America  and  Spain;  to  the  Committee  on  Rules. 

By  Mr.  DRIVER:  A  bill  (H.  R.  4550)  for  the  control  of 
the  destructive  flood  waters  of  the  United  States,  and  ifor 
other  mirposes;  to  the  Committee  on  Flood  ControL  I 

By  Mr.  DYER:  A  bill  (H.  R.  4551)  providing  for  a  reclas- 
siflcatlon  of  watchmen,  messengers,  and  laborers  in  the 
Postal  and  Railway  Mail  Service  of  the  United  States!  in 
three  grades  with  increase  in  salary;  to  the  Committee  on 
the  Post  0£Qce  and  Post  Roads. 

By  Mr.  PREAR:  A  bill  (H.  R.  4552)  to  provide  for  cooper- 
ation with  the  States  and  with  municipal  corporations  for 
the  relief  of  imonplosrment  by  extending  Federal  aid  to- 
ward the  construction  of  municipal  improvements;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  FREE:  A  bill  (H.  R.  4553)  to  reserve  for  pubUe 
use  rocks,  pinnacles,  reefs,  and  small  Islands  along  the  sea- 
coast  of  California;  to  the  Committee  on  the  Public  Lahds. 
Also,  a  bill  (H.  R.  4554)  to  amend  section  5  of  the  sinits 
in  admiralty  act,  approved  March  9,  1920;  to  the  Comniit- 
tee  on  the  Judiciary. 

By  Mr.  GASQUE:  A  bill  (H.  R.  4555)  providing  for  the 
appointment  of  an  additional  district  judge  for  South  Caro- 
lina; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4556)  for  erection  of  monument  to 
Gen.  Marquis  de  Lafayette;  to  the  Committee  on  the 
Library. 

Also,  a  bin  (H.  R.  4557)  for  the  erection  of  a  public  build- 
ing at  Conway,  S.  C,  and  appropriating  money  therefbr; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4558)  for  the  erection  of  a  public  buffld- 
Ing  at  Kingstree.  S.  C,  and  appropriating  money  therefor; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  biU  (H.  R.  4559)  for  the  erection  of  a  public  build- 
ing at  Mullins,  S.  C.  and  appropriating  money  therefor;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  GLOVER:  A  bill  (H.  R.  4560)  for  the  further  Re- 
lief of  farmers  in  the  drought  and/or  storm -stricken  artas 
of  the  United  States;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  4561)  for  the  piirchase  of  a  site  and  the 
erection  of  a  public  building  at  Malvern.  Hot  Spaing  County, 
Ark. ;  to  tlie  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4562)  for  the  purchase  of  a  site  atid 
the  erection  of  a  public  building  at  Star  City.  Lincoln 
County.  Ark.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  4563)  for  the  purchase  of  a  site  and  ttie 
erection  of  a  public  building  at  McGehee,  Desha  County. 
Ark.;  to  the  Committee  on  Public  Buildings  and  Grounds 
By  Mr.  GOODWIN:  A  bill  (H.  R.  4564)  classifying  em- 
ployees according  to  their  civil-service  status;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  HASTINGS:  A  bill  (H.  R.  4565)  making  an  aip- 
propriation  for  improving  the  Arkansas  River  from  Tulta, 
Okla..  to  the  point  where  it  flows  into  the  Mississippi  River! 
for  purposes  of  navigation;  to  the  Committee  on  Appropria- 
tions. 

Also,  a  bill  (H.  R.  4566)  authorizing  pensions  for  widolws 
of  honorably  discharged  soldiers  of  the  Civil  War;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4567)  to  authorize  the  establishment  of 
an  employment  agency  for  the  Indian  Service;  to  the  Coiki- 
mittee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  456«)  for  the  purchase  of  a  site  a<id 
erection  of  a  public  building  thereon  at  Henryetta,  Okli.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4569)  to  authorize  an  appropriation  fbr 
the  relief  of  the  State  of  Oklahoma  on  accoimt  of  roads 
and  bridges  damaged  or  destroyed  by  the  recent  flood;  to 
the  Committee  on  Roads. 

Also,  a  bill  (H.  R.  4570)  to  provide  for  the  constnictKm 
of  a  military  road  at  the  United  States  cemetery  at  Fdrt 
Olbson,  Okla.;  to  the  Committee  on  Mihtary  Affairs 

Also,  a  bill  (H.  R.  4571)  to  provide  for  a  duty  on  ininertd 
oils;  to  the  Coounittee  on  Ways  aad  Means. 


Also,  a  bin  (H.  R.  4572)  to  provide  for  the  furnishing  of 
bonds  by  National  and  State  banks  and  trust  companies 
which  are  members  of  the  Federal  reserve  system  for  the 
protection  of  depositors;  to  the  Committee  on  Banking  and 
Ciirrency. 

By  Mr.  HILL  of  Alabama:  A  biU  (H.  R.  4573)  to  provide 
for  the  commemoration  of  the  massacre  at  Fort  Mims,  in 
the  State  of  Alabama;  to  the  Committee  on  Military  Affairs. 
Also,  a  bin  (H.  R.  4574)  to  provide  for  the  commemoration 
of  the  siege  of  Spanish  Fort,  in  the  State  of  Alabama;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  4575)  to  provide  for  the  commemoration 
of  Jackson  Oak,  in  the  State  of  Alabama;  to  the  Committee 
on  Military  Affairs. 

Also,  a  biU  (H.  R.  4576)  to  provide  for  the  commemoration 
of  the  siege  of  Blakely.  in  the  State  of  Alabama;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  4577)  to  extend  hospital  and  home 
facilities  to  veterans  of  the  Confederate  Army  and  Navy; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  4578)  granting 
commissions  to  postmasters  of  the  fourth  class  on  returned 
third  and  fourth  class  mail  matter;  to  the  Committee  on 
the  Post  Oflace  and  Post  Roads. 

By  Mr.  HOPKINS:  A  biU  (H.  R.  4579)  to  provide  for  ex- 
clusion and  expulsion  of  alien  communists;  to  the  Com- 
m.ttee  on  Immigration  and  Naturalization. 

By  Mr.  HOWARD:  A  biU  (H.  R.  4580)  directing  the  ex- 
tension of  the  time  of  payment  of  aU  outstanding  instaU- 
ments  on  loans  by  the  Federal  land  bank  for  a  period  of 
one  year;  to  the  Committee  on  Banking  and  Currency. 

Also,  a  bin  (H.  R.  4581)  to  permit  Santee  Sioux  Indian 
minor  children  to  select  unoccupied  and  vacant  public  lands 
in  the  State  of  Nebraska  subject  to  homestead  entry;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  HUDDLESTON:  A  bill  (K.  R.  4582)  to  authorize 
the  issuance  of  bonds  for  the  purpose  of  highway  construc- 
tion and  to  provide  revenue  for  the  retirement  of  such 
bonds;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  IGOE:  A  bin  (H.  R.  4583)  providing  for  the  par- 
ticipation of  the  United  States  in  A  Century  of  Progress  (the 
Chicago  World's  Fair  Centermial  Celebration),  to  be  held  at 
Chicago,  in.,  in  1933,  authorizing  an  appropriation  therefor, 
and  for  other  purposes;  to  the  Committee  on  the  Library. 

Also,  a  biU  (H.  R.  4584)  amending  section  1  of  the  inter- 
state commerce  act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bin  (H.  R.  4585)  to 
provide  anowances  for  dependent  widows,  children,  and 
parents  of  certain  decea.sed  World  War  veterans;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bin  (H.  R.  4586)  to  provide  that  loans  to  veterans 
upon  their  adjusted -service  certificates  may  be  made  at  any 
time  after  the  Issuance  of  the  certificate,  that  no  intere.st 
Shan  be  charged  upon  such  loans,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  JOHNSON  of  Washington:  A  bin  (H.  R.  4587)  to 
regulate  commerce  between  the  United  States  and  foreign 
countries  in  cedar  lumber  and  cedar  shingles;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mrs.  KAHN:  A  bill  (H.  R.  4588)  for  the  relocation  of 
Umted  States  Naval  Academy;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bUl  (H.  R.  4589)  granting  a  special  pension  to  offi- 
cers and  enlisted  men  who  received  the  medal  granted  to 
those  who  participated  in  the  Battle  of  Manila  Bay  May 
1,  1898;  to  the  Committee  on  Pensions. 

By  Mr.  KARCH:  A  bUl  (H.  R.  4590)  amending  section  1. 
■ntle  n,  page  307.  part  1,  Forty-flrst  United  States  Statutes 
at  Large,  and  defining  liquors  and  intoxicating  Uquors-  to 
the  Committee  on  the  Judiciary. 

Also  a  bin  (H.  R.  4591)  to  repeal  an  act  known  as  the 
agricultural  marketing  act;  to  the  Committee  on  Agricultures 

By  Mr.  KELLY  of  Pennsylvania:  A  bUl  (H.  R  4592)  to 
provide  for  the  purchase  or  construction  of  bmldings  for 


post-office  stations,  branches,  and  garages,  and  for  other 
purposes;  to  the  Corrmittee  on  Public  Buildings  and 
Grounds. 

Ako,  a  bill  (H.  R.  459:;)  to  establish  the  Univei-sity  of  the 
United  States:  to  the  Committee  on  Education. 

Also,  a  bill  'H.  R.  4594  t  to  fi.v  the  rate  of  postage  on  pub- 
lications mailed  at  the  post  office  of  entry  for  delivery  at 
another  post  office  within  the  postal  district  in  which  the 
headquarters  or  general  business  offices  of  the  publisher  are 
located:  to  the  Committe-e  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  iH.  R.  459))  making  an  additional  appropria- 
tion for  mineral -milling  investigations  by  the  United  States 
Bureau  of  Mines;  to  the  Committee  on  Appropriations. 

Also,  a  biU  <H.  R.  45)6)  to  amend  the  act  entitled  "An 
act  for  the  retirement  Df  employees  in  the  classified  civil 
service,  and  for  other  imrposes,"  approved  May  22,  1920, 
and  acts  in  amendment  thereof;  to  the  Committee  on  the 
Civil  Service. 

Also,  a  bill  (H.  R.  i[>91)  to  provide  for  recognition  of 
heroism  of  members  of  the  1908-9  Peary  Artie  Club  North 
Polar  expedition,  under  command  of  Rear  Admiral  Robert 
E.  Peary.  United  States  Navy;  to  the  Committee  on  the 
Library. 

Also,  a  bin  (H.  R.  4598)  to  classify  certain  positions  in 
the  Railway  MaH  Sen-ice,  and  for  other  purposes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bin  (H.  R.  45!>9)  to  classify  certain  positions  in 
the  Railway  Mail  Service;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

Also,  a  bin  «H.  R.  4600)  to  grant  authority  to  the  Post- 
master General  to  enter  into  contracts  for  the  transporta- 
tion of  mails  by  airship  to  foreign  countries  and  insular 
and  Territorial  possessions  of  the  United  States  for  periods 
of  not  more  than  10  yetrs,  and  to  pay  for  such  service  at 
fixed  rates  per  pound,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  4601)  to  provide  for  the  erection  of  an 
addition  to  the  United  States  marine  hospital  at  Pittsburgh, 
Pa.,  and  to  authorize  tlie  appropriation  therefor;  to  the 
Committee  on  World  War  Veterans"  Legislation. 

Also,  a  bin  (H.  R.  4602  >  granting  equipment  aUowance  to 
third-class  postmasters;  to  the  Committee  on  the  Post 
Offices  and  Post  Roads. 

Also,  a  bin  (H.  R.  4603)  to  provide  that  the  principal  offi- 
cer of  each  executive  dei)artment  shall  attend  certain  ses- 
sions of  the  Senate  and  House  of  Representatives;  to  the 
Committee  on  Rules. 

Also,  a  bin  (H.  R.  460^  >  to  regulate  certain  transactions 
in  securities  in  interstate  commerce,  and  for  other  pur- 
poses; to  the  Committee  c^n  the  Judiciary. 

By  Mr.  LaGUARDIA:  A  biU  (H.  R.  4605)  to  provide  rev- 
enue, and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  LEAVITT:  A  biU  (H.  R.  4606)  authorizing  the 
creation  of  community  grazing  areas  within  the  State  of 
Montana;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bin  (H.  R.  4607)  to  authorize  the  construction  of 
traUs.  lookout  stations,  and  telephone  hnes  for  the  control 
and  prevention  of  forest  fires  on  lands  belonging  to  the 
United  States  within  certain  townships  in  the  State  of 
Montana;  to  the  Committee  on  Public  Lands. 

Also,  a  bin  (H.  R.  4608)  to  amend  the  act  entitled  "An  act 
to  insure  adequate  supplies  of  timber  and  other  forest  prod- 
ucts for  the  people  of  the  United  Slates,  to  promote  the 
full  use  for  timber  growing  and  other  purposes  of  forest 
lands  in  the  United  States,  including  farm  woodlots  and 
those  abandoned  areas  not  suitable  for  agricultural  produc- 
tion, and  to  secure  the  correlation  and  the  moot  economical 
conduct  of  forest  research  in  the  Department  of  Agricul- 
ture, through  research  in  reforestation,  timber  growing, 
protection,  utilization,  forest  economies,  and  related  sub- 
jects, and  for  other  purposes,"  by  adding  thereto  a  new  sec- 
tion, to  be  numbered  section  11;  to  the  Committee  on 
Agriculture. 
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Also,  a  bin  (H.  R.  4609)  to  provide  for  the  construction  of 
a  reservoir  at  the  Chain  of  Lakes,  Milk  River  drainage, 
Montana:  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  LONERGAN:  A  bin  <H.  R.  4610)  to  amend  the  na- 
tional prohibition  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUDLOW:  A  bin  (H.  R.  4611)  to  amend  section 
309  of  the  World  War  veterans'  act.  as  amended;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  4612)  to  amend  the  act  entitled  "An 
act  to  amend  the  World  War  veterans'  act.  1924,  as 
amended,"  approved  July  3,  1930;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bin  (H.  R.  4613)  to  amend  the  World  War  adjusted 
compensation  act,  as  amended;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  McKEOWN:  A  bin  (H.  R.  4614)  to  amend  the  act 
of  February  8,  1875,  entitled  "An  act  levying  a  tax  of  10  per 
cent  per  annum  on  every  person,  firm,  association,  other 
than  national  bank  associations,  and  every  corporation.  State 
bank,  or  State  banking  association  on  the  amount  of  their 
own  notes  used  for  circulation  and  paid  out  by  them  ";  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  McMILLAN:  A  bin  (H.  R.  4615)  to  authorize  an 
appropriation  for  the  purchase  and  erection  of  a  monument 
of  Maj.  Gen.  wmiam  Moultrie;  to  the  Committee  on  Min- 
tary  Affairs. 

Also,  a  bill  (H.  R.  4616)  to  establish  a  commercial  airport 
for  the  District  of  Columbia;  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

Also,  a  bin  (H.  R.  4617)  to  authorize  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  certain  pubUc 
works  at  the  navy  yard,  Charleston,  S.  C,  and  for  other  pur- 
poses; to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  4618)  to  authorize  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  certain  pubUc 
works,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MAY:  A  bUl  (H.  R.  4619)  to  provide  for  an  addi- 
tional district  judge  for  the  eastern  and  western  district  of 
Kentucky,  and  to  amend  section  83  of  the  Judicial  Code, 
as  amended;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MICHENER:  A  bin  (H.  R.  4620)  to  authorize  the 
registration  of  judgments,  decrees,  and  orders  rendered  by 
any  court  of  record  of  any  State  or  of  the  United  States 
in  any  other  such  court  of  record,  and  to  prescribe  the  effect 
thereof;  to  the  Committee  on  the  Judiciary. 

Also,  a  bin  (H.  R.  4621)  to  amend  the  act  entitled  "An 
act  to  regulate  the  manner  in  which  property  shan  be  sold 
under  orders  and  decrees  of  any  United  States  Courts," 
approved  March  3,  1893;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MONTAGUE:  A  bin  (H.  R.  4622)  authorizing  the 
Director  of  the  Census  to  publish  the  names  of  the  heads 
of  famines  as  retiu-ned  by  each  Federal  census  from  1800  to 
1840.  inclusive;  to  the  Committee  on  the  Census. 

Also,  a  biU  (H.  R.  4623)  for  the  extension  and  completion 
of  the  United  States  Capitol;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

Also,  a  bin  (H,  R.  4624)  to  amend  the  Judicial  Code  by 
adding  a  new  section  to  be  numbered  274D;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bUl  (H.  R.  4625)  to  provide  that  the  heads  of  the 
executive  departments  may  occupy  seats  on  the  floor  of  the 
Senate  and  the  House  of  Representatives;  to  the  Committee 
on  RiUes. 

By  Mr.  MONTET:  A  bUl  (H.  R.  4626)  to  provide  for  the 
independence  of  the  Philippine  Islands;  to  enable  its  people 
to  adopt  a  constitution,  form  a  free  and  independent  gov- 
ernment, and  for  other  purposes;  to  the  Committee  on 
Insular  Affairs. 

By  Mr.  NELSON  of  Maine:  A  biU  (H.  R.  4627)  to  amend 
the  World  War  veterans'  act,  1924,  as  amended,  by  provid- 
ing anowances  for  widows  and  children  and  dependent  par- 
ents of  veterans  of  the  World  War;  to  the  Committee  on 
World  War  Veterans'  Legislation. 
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By  Mr.  NOLAN:  A  bill  (H.  R.  4628)  to  prescribe  the  char- 
acter of  districts  established  for  the  election  of  Representja- 
tives  in  Congress  therefrom ;  to  the  Committee  on  Election  of 
President,  Vice  President,  and  Representatives  In  Congrgss. 

By  Mrs.  OWEN:  A  bill  (H.  R.  4629)  authorizing  the  Sec- 
retary of  Agriculture  to  acquire  toil  bridges  and  maintain 
them  as  free  bridges,  and  for  other  purposes;  to  the  Coin- 
mittee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  4630)  to  establish  a  department  of  ho|ne 
and  child:  to  the  Committee  on  Expenditures  in  the  Exe<?u- 
tive  Departments. 

Also,  a  bill  (H.  R.  4631)  to  authorize  the  establishment  of 
a  Coast  Guard  life-saving  station  on  the  coast  of  Florida  i  at 
or  in  the  vicinity  of  Canaveral  Point;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  4632)  establishing  a  permanent  sub- 
marine base;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RANKIN:  A  bill  iH.  R.  4633)  to  provide  allow- 
ances to  widows  and  orphans  of  World  War  veterans;  to  tihe 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  biU  (H.  R.  4634  >  for  the  erection  of  a  public  build- 
ing at  Starkville.  Oktibbeha  County.  Miss.;  to  the  Committee 
on  Public  Buildings  and  Grounds.  j 

Also,  a  bill  <H.  R.  4635)  for  the  erection  of  a  public  buijd- 
Ing  at  Amory.  Monroe  County.  Miss.;  to  the  Committee  on 
Pubhc  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4636)  to  amend  section  601  of  IJhe 
World  War  adjusted  compensation  act;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  SABATH:  A  bill  (H.  R.  4637)  to  promote  temper- 
ance and  reduce  crime  in  the  United  States;  to  the  Cotn- 
mittee  on  the  Judiciary.  ' 

Also,  a  bill  (H.  R.  4638)  to  prohibit  communication  of 
false  information  with  respect  to  securities,  in  certain  cases; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  4639)  to  prohibit  short  sales  of  sto<jk; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4640  >  to  amend  the  national  prohibition 
act,  as  supplemented,  in  respect  of  the  definition  of  intoxicit- 
ing  liquor:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4641)  appropriating  $1,750,000  for  Fed- 
eral participation  in  A  Century  of  Progress,  Chicago,  III., 
1933;  to  the  Committee  on  Appropriations. 

Also,  a  bill  (H.  R.  4642)  to  provide  revenue  from  the  sh<>rt 
sales  of  shares  of  stock,  grain,  wheat,  cotton,  or  other  allied 
agriculture  commodities;  to  the  Committee  on  Ways  ahd 
Means. 

Also,  a  bill  (H.  R.  4643)  to  reduce  crime  and  general  dis- 
content and  resentment  on  the  part  of  law-abiding  American 
people  against  the  present  intolerable  conditions;  reliave 
penitentiary  and  Jail  congestion,  overcrowded  court  dockelis; 
and  to  reduce  taxation  by  the  obtaining  by  the  Oovemmeint 
Instead  of  bootleggers  revenue  from  the  sale  of  medicirial 
beer  and  wines  under  the  eighteenth  amendment  and  Vol- 
stead law;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SANDLIN:  A  bill  cH.  R.  4644)  to  amend  and  ie- 
enact  section  782  of  title  28  of  the  Code  of  the  Laws  of  the 
United  States  of  America  (sec.  5.  act  of  March  3.  1887,  dh. 
359,  24  Stat.  506)  relative  to  suits  against  the  United  States; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4645)  fixing  the  venue  of  suits  agaii^t 
the  United  States  for  the  recovery  of  internal-revenue  ta^es 
and  penalties  alleged  to  have  been  erroneously  or  illegaily 
assessed  or  collected;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4646)  to  provide  for  the  commemoration 
of  Fort  Humbug,  in  the  State  of  Louisiana;  to  the  Committlee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  4647)  to  provide  for  the  commemoria- 
tion  of  the  Battle  of  Mansfield,  in  the  State  of  Louisiana:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  SCHNEIDER:  A  bUl  (H.  R.  4648)  to  provide  Jor 
the  deportation  of  certain  alien  seamen,  and  for  other  pur- 
poses; to  the  Committee  on  Immigration  and  Naturalizatl()n. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  4649)  to  repeal  4e 
act  entitled  "An  act  to  provide  for  stock-raising  homesteads, 
and  for  other  purposes,"  approved  December  29,  1916  (39 


Stat.  862).  and  acts  amendatory  thereof:  to  the  Committee 
on  the  Public  Lands. 

Also,  a  bill  iH.  R.  4650  >  to  provide  for  the  relief  of 
farmers  in  any  State  by  the  making  of  loans  to  drainage 
districts,  levee  districts,  levee  and  drainage  districts,  irriga- 
tion, and/or  similar  districts  other  than  Federal  reclama- 
tion projects,  or  to  counties,  boards  of  supervisors,  and/or 
other  political  subdivisions  and  legal  entities,  and  for  other 
purposes;  to  the  Committee  on  Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  4651)  to  provide  for  the  construction 
of  a  storage  reservoir  in  the  Snake  River,  in  Swan  Valley, 
Bonneville  County,  Idaho,  to  furnish  a  supplementary  water 
supply  and  for  flood  control;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

Also,  a  bill  (H.  R.  4652  >  to  provide  for  the  construction 
of  works  for  the  storage  of  water  to  furnish  a  supple- 
mentary supply  for  irrigation  projects,  the  protection  and 
development  of  the  streams,  and  flood  control  in  the  public- 
land  States,  and  for  other  purposes;  to  the  Committee  on 
Irrigation  and  Reclamation. 

Also,  a  bill  'H.  R.  4653)  for  the  rehabilitation  of  the 
Little  Wood  River  project,  north  of  Carey,  Idaho;  to  the 
Committee  on  Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  4654)  to  authorize  the  Secretary  of  the 
Interior  to  make  engineering  and  economic  investigations 
and  studies  of  conditions  on  the  Twin  Falls-Salmon  River 
irrigation  projects,  in  Twin  Falls  County.  Idaho:  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 

Also,  a  bill  iH.  R.  4655)  to  authorize  the  Secretary  of  the 
Interior  to  make  engineering  and  economic  investigations 
and  studies  of  conditions  on  the  Twin  Palls-Oakley  irriga- 
tion project,  in  Cassia  County,  Idaho;  to  the  Committee  on 
Irrigation  and  Reclamation. 

Also,  a  bill  iH.  R.  4656)  for  the  rehabilitation  of  the  Big 
Lost  River  project,  Idaho;  to  the  Committee  on  Irrigation 
and  Reclamation. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  4657)  to 
authorize  the  disposition  of  the  naval  ordnance  plant.  South 
Charleston.  W.  Va..  and  for  other  purposes;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  4658) 
authorizing  an  appropriation  for  the  construction  of  a  high- 
way across  the  Yakima  Indian  Reservation,  Wash.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  TARVER:  A  bill  (H.  R.  4659)  to  provide  for  the 
commemoration  of  the  Battles  of  Dalton.  Cassville,  New 
Hope  Church.  Resaca.  and  Ringgold,  in  the  State  of  Georgia, 
and  for  the  erection  of  markers  along  the  Johnston-Sherman 
line  of  march  in  Georgia;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  4660)  to  pro- 
vide that  preference  shall  be  given  to  articles  of  cotton  in 
the  purchase  of  supplies  and  materials  for  the  United  States 
and  the  District  of  Columbia;  to  the  Committee  on  Agri- 
culture. 

Also,  a  bill  (H.  R.  4661)  to  amend  the  United  States  cot- 
ton futures  act  of  August  11,  1916.  as  amended,  to  provide 
for  the  prevention  and  removal  of  obstructions  and  burdens 
upon  interstate  commerce  in  cotton  by  further  regulating 
transactions  on  cotton-futures  exchanges,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  4662)  to  authorize  the  erection  of  a 
United  States  Veterans'  Bureau  hospital  in  or  near  the  city 
of  Macon,  Ga.;  to  the  Committee  on  World  War  Veterans* 
Legislation. 

Also,  a  bill  (H.  R.  4663)  to  provide  aid  for  World  War 
veterans  smd  other  persons  in  obtaining  certain  benefits 
provided  by  law;  to  the  Committee  on  World  War  Veterans' 
Legislation, 

Also,  a  bUl  (H.  R,  4664)  to  provide  that  only  such  cord, 
twine,  and  string  as  is  made  of  cotton  shall  be  purchased  for 
the  use  of  the  Post  Oflflce  Department;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H,  R.  4665)  to  abolish  the  Federal  Farm 
Board  and  to  authorize  the  Secretary  of  Agriculture  to  wind 
up  its  affairs;  to  the  Committee  on  Agriculture. 
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By  Mr.  WILSON:  A  biU  (H.  R.  4666)  to  provide  for  the 
commemoration  of  Fort  Beauregard,  in  the  State  of  Louisi- 
ana; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4667)  to  provide  for  the  commemora- 
tion of  Fort  Miro,  in  the  State  of  Louisiana;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  4668)  to  amend  the  act  entitled  "An 
act  for  the  control  of  floods  on  the  Mississippi  River  and  its 
tributaries,  and  for  other  purposes,"  approved  May  15,  1928; 
to  the  Committee  on  Flood  Control. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  4669)  to  amend  an  act 
entitled  "An  act  to  regulate  the  sale  of  kosher  meat  in  the 
District  of  Columbia  ";  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  DRANE:  A  bill  (H.  R.  4670)  to  provide  for  the 
commemoration  of  Fort  Meade,  in  the  State  of  Florida;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4671)  to  provide  for  the  commemora- 
tion of  Fort  Myers,  in  the  State  of  Florida;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  iH.  R.  4672)  to  provide  for  the  commemoration 
of  Dade's  massacre  in  the  State  of  Florida;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  4673)  to  provide  for  the  commemora- 
tion of  Fort  Brooke,  in  the  State  of  Florida;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  DYER:  A  bill  (H.  R.  4674)  to  amend  section  260 
of  the  Judicial  Code  as  amended;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  4675)  to  admit  to  the  United  States 
certain  wives  of  American  citizens;  to  the  Committee  on 
Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  4676)  to  promote  travel  to  and  in  the 
United  States  and  its  possessions,  thereby  promoting  Ameri- 
can business,  and  to  encourage  foreign  travel  in  the  United 
States;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  4677)  to  amend  the  national  prohibition 
act,  as  amended  and  supplemented,  to  exclude  from  the 
operation  of  the  act  liquors  containing  2^^  per  cent  or  less  of 
alcohol  by  weight;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FULBRIGHT:  A  biU  (H.  R.  4678)  to  amend  the 
World  War  veterans'  act,  1924,  as  amended;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  GASQUE:  A  bill  (H.  R.  4679)  granting  pensions 
to  certain  soldiers,  sailors,  and  marines  of  the  World  War, 
to  certain  widows,  minor  children,  and  helpless  children  of 
such  soldiers,  sailors,  and  marines,  and  for  other  purposes; 
to  the  Committee  on  Pensions. 

By  Mr.  GOSS:  A  bill  (H.  R.  4680)  to  require  contractors 
on  public-building  projects  to  name  their  subcontractors, 
material  men,  and  supply  men,  and  for  other  purposes;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

By  Mr.  HARE:  A  bill  (H.  R.  4681)  to  authorize  payment 
of  farm-loan  mortgages  with  bonds  issued  by  the  mortgagee 
banks,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency, 

By  Mr.  JENKINS:  A  bill  (H.  R.  4682)  to  authorize  the 
distribution  of  wheat  for  relief  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  KADING:  A  bill  (H.  R.  4683)  to  amend  the  na- 
tional prohibition  act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4684)  to  amend  section  853  of  the  Re- 
vised Statutes,  to  Increase  printers'  fees  for  publishing  notices 
and  orders;  to  the  Committee  on  the  Judiciary. 

By  Mrs,  KAHN:  A  bill  (H.  R.  4685)  providing  retirement 
for  persons  who  hold  licenses  as  navigators  or  engineers  who 
have  reached  the  age  of  64  years  and  who  have  served  25  or 
more  years  in  the  Army  Transport  Service ;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  4686)  to  promote 
temperance  and  reduce  crime  in  the  United  States:  to  the 
Committee  on  the  Judiciary. 


By  Mr.  KVALE:  A  biU  (H.  R.  4687)  to  provide  for  the  com- 
memoration of  the  Battle  of  Birch  Coulee,  in  the  State  at 
Minnesota;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  4688)  to  amend  sections  11  and  12  of 
the  immigration  act  of  1924.  as  amended;  to  the  Committee 
on  Immigration  and  Naturalization. 

Also,  a  biU  (H.  R.  4689)  to  assist  by  loans  any  person  hold- 
ing an  honorable  discharge  from  the  military  forces  of  the 
United  States  of  America  during  the  period  of  the  World 
War;  to  tlie  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  4690)  to  abolish  capital  punishment  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

Also,  a  bill  (H.  R.  4691)  to  prevent  corrupt  practices  in  the 
nomination  and  election  of  President  and  Vice  President  of 
the  United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4692)  to  extend  the  Federal  corrupt 
practices  act  to  primary  elections  of  Senators  and  Repre- 
sentatives; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4693)  to  prevent  the  use  of  Federal 
oflBcial  patronage  in  elections  and  prohibit  Federal  office- 
holders from  misuse  of  positions  of  public  trust  for  private 
and  partisan  ends;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  4694)  to  extend  the  privileges  of  com- 
pensation and  hospitalization  to  certain  American  citizens; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  LEAVITT:  A  biU  (H.  R.  4695)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Culbertson,  Mont.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bUl  (H.  R.  4696)  granting  the  consent  of  Congress 
to  the  State  of  Montana,  or  any  political  subdivisions  or  pub- 
lic agencies  thereof,  or  any  of  them,  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Missouri  River 
southerly  from  the  Fort  Belknap  Indian  Reservation  at  or 
near  the  point  known  and  designated  as  the  Power-Site 
Crossing,  in  the  State  of  Montana;  to  the  Conmiittee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  4697)  to  promote  agri- 
cultural progress;  to  the  Committee  on  Agriculture. 

By  Mr.  MANSFIELD:  A  biU  (H.  R.  4698)  to  provide  for 
the  early  completion  of  river  and  harbor  projects  now  or 
hereafter  authorized  and  adopted  by  Congress,  including  the 
connecting  channels  of  the  Great  Lakes,  and  to  authorize  the 
issuance  of  bonds  therefor;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MONTET:  A  bUl  (H.  R.  4699)  to  provide  for  the 
commemoration  of  the  Poste  des  Attakapas,  in  the  State  or 
Louisiana;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOUSER:  A  bill  (H.  R.  4700)  to  amend  the  act  of 
June  2,  1930,  entitled  "An  act  granting  pensions  and  increase 
of  pensions  to  certain  soldiers,  sailors,  and  nurses  of  the  war 
with  Spain,  the  Philippine  insurrection,  or  the  China  relief 
expedition,  and  for  other  purposes  ";  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  4701)  granting  pensions  and  increase  of 
j)ensions  to  widows,  minor  children,  and  helpless  children  of 
soldiers  and  sailors  of  the  war  with  Spain,  the  Philippine 
insurrection,  or  the  China  relief  expedition,  and  for  other 
purposes;  to  the  Comjnittee  on  Pensions. 

By  Mr.  OVERTON:  A  bill  (H.  R.  4702)  to  provide  for 
the  commemoration  of  the  Battle  of  Yellor  Bayou,  In  the 
State  of  Louisiana;  to  the  Committee  on  Military  Affairs. 
Also,  a  bill  (H.  R.  4703)  to  provide  for  the  commemora- 
tion of  the  Battle  of  Mansura,  in  the  State  of  Louisiana; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4704)  to  provide  for  the  commemora- 
tion of  military  historic  events  which  occurred  at  Burrs 
FciTy,  In  the  State  of  Louisiana;  to  the  Committee  on 
Military  Affairs, 

Also,  a  bill  (H.  R,  4705)  to  provide  for  the  commemora- 
tion of  the  fort  at  Los  Adais,  in  the  State  of  Louisiana;  to 
the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  4706)  to  provide  for  the  commemora- 
tion of  the  Battle  of  Pleasant  Hill,  in  the  State  of  Louisi- 
ana; to  the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H.  R.  4707)  to  provide  for  the  coininemor<i- 
tion  of  the  fort  at  Grand  Ecore.  in  the  State  of  Louisian*; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4708)  to  provide  for  the  commemorH- 
tlon  of  Port  St.  Jean  Baptiste.  in  the  State  of  Louisiana; 
to  the  Committee  on  Military  Affairs. 

By  Mrs.  OWEN:  A  bill   (H.  R.  4709)    providing  for  the 
establishment  of  a  term  of  *-he  District  Court  of  the  United 
States  for  the  Southern  District  of  Florida  at  Orlan 
Fla.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RAGON:  A  bill  (H.  R.  4710)  to  amend  the  World 
War  adjusted  compensation  act;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  RICH:  A  bill  (H.  R.  4711)  to  reduce  by  10  per 
cent  the  salaries,  pay.  and  wages  received  from  the  United 
States  diiring  the  calendar  year  1932;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments, 

By  Mr.  TEMPLE:  A  bill  (H.  R.  4712)  to  establish  a  mini- 
mum area  for  the  Shenandoah  National  Park,  for  admini$- 
tration,  protection,  and  general  development  by  the  National 
Park  Service,  and  for  other  purjjoses;  to  the  Committee  an 
the  Public  Lands. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  4713)  to  amend 
subsection  (a)  of  section  1  of  an  act  entitled  "An  act  for 
the  acquisition,  establishment,  and  development  of  tHe 
Oeorge  Washington  Memorial  Parkway  along  the  Potomac 
from  Moimt  Vernon  and  Fort  Washington  to  the  Grett 
Falls,  and  to  provide  for  the  acquisition  of  lands  in  the  Di|- 
trlct  of  Columbia  and  the  States  of  Maryland  and  Virginia 
requisite  to  the  comprehensive  park,  parkway,  and  plat- 
ground  system  of  the  National  Capital."  approved  May  20, 
1830;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SWING:  A  bill  (H.  R,  4714)  authorizing  the  Sco- 
retary  of  the  Navy  to  purchase  a  site  for  an  auxiliary  ope^- 
atlng  air  base  at  Camp  Kearney,  near  San  Diego,  Calif.;  to 
the  Committee  on  Naval  Affairs.  { 

Aloo,  a  bill  (H,  R.  4715)  for  the  protection  of  the  Palo 
Verde  Valley,  State  of  California,  against  Injury  or  destruc- 
tion by  reoAon  of  Colorado  River  floods;  to  the  Committee 
on  Irrigation  and  Reclamation, 

By  Mr.  ALMON:  A  bill  (K.  R.  4716)  to  amend  the  aot 
entitled  "An  act  to  provide  that  the  United  States  shall  aid 
the  StatM  in  the  construction  of  rural  post  roads,  and  for 
oher  purpoBM,"  approved  July  11,  1010,  as  amended  and 
lupptementfd.  and  for  other  purposes;  to  the  Committee 
on  Roads. 

By  Mr.  JXNXINS:  A  bill  (K,  R,  4717)  granting  pensions 
and  InoreoM  of  pensions  to  certain  soldiers,  sailors,  and 
nurses  of  the  war  with  Spain,  the  Philippine  insurrection. 
or  the  China  relief  expedition,  and  for  other  purposes;  to 
the  Committee  on  Pensions, 

By  Mr,  JONES:  A  bill  (H.  R.  4718)  to  authorize  loans  tb 
fanners  of  the  United  States  for  use  In  making  payments 
on  loans  from  Federal  land  banks:  to  the  Committee  oh 
Agriculture. 

By  Mr,  KELLY,  of  Pennsylvania:  A  bill  (H.  R.  4719) 
granting  leaves  of  absence  with  pay  to  substitutes  In  the 
Postal  Service;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  4720)  to  pro- 
vide a  Judicial  method  of  trying  charges  against  postal  em- 
ployees; to  the  Committee  on  the  Post  Office  and  Po$t 
Roads. 

By  Mr.  OVERTON:  A  bill  (H.  R.  4721)  to  provide  for  the 
commemoration  of  Port  DeRussy.  in  the  State  of  Louisiana; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4722)  to  provide  for  the  commemora^ 
tion  of  Fort  Jesup.  in  the  SUte  of  Louisiana;  to  the  Comi- 
mittee  on  Military  Affairs. 

By  Mr.  WELCH  of  California:  A  bill  (H.  R.  4723)  to  auf 
thorize  associations  of  employers  in  the  District  of  Columbia 
to  adopt  a  device  to  designate  the  products  of  the  labor  of 
their  members,  to  punish  illegal  use  or  imitation  of  such  dev 
▼ice.  and  for  other  purixjses;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 


Also,  a  bill  'H.  R.  4724)  to  confer  to  certain  persons  who 
served  in  the  Quartermaster  Corps  or  under  the  jurisdic- 
tion of   the  Quartermaster   General  during   the   war   with 
Spain,  the  Philippine  insurrection,  or  the  China  relief  cx- 
i  pedition  the  bonefits  of  hospitalization  and  the  privileges 
j  of  the  soldiers'  homes:  to  the  Committee  on  Pensions. 
i      Also,  a  bill  <H.  R.  4725)  to  place  assayers  in  the  classiiied 
i  civil  service,  and  for  other  purposes;  to  the  Committee  on 
j  the  Civil  Service. 

I  Also,  a  bill  (H.  R.  4726)  to  provide  for  the  establishment, 
operation,  and  maintenance  of  foreign  trade  zones  in  ports 
of  the  United  States;  to  the  Conomittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  4727)  for  the  inspection  of  vessels  pro- 
pelled by  internal -combustion  engines;  to  the  Committee 
on  the  Merchant  Marine  and  Fisheries. 

By  Mr.  CHAPMAN:  A  bill  <H.  R.  4728)  to  amend  subdi- 
vision ^a)  of  section  400  and  subdivision  (a>  of  section  401 
of  the  revenue  act  of  1926,  reducing  the  amount  of  taxes  on 
certain  tobacco;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FREEMAN:  A  bill  iH.  R.  4729 »  to  provide  for  the 
relinquishment  by  the  United  States  of  a  certain  tract  of  land 
to  the  borough  of  Stonington,  in  the  county  of  New  London, 
in  the  State  of  Connecticut;  to  the  Committee  on  Interstate 
and  Foreign  Affairs. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  4720)  au- 
thorizing the  pajrment  of  a  pension  of  $40  per  month  to  all 
persons  who  have  served  20  years  or  more  as  members  of  the 
Indian  police  at  any  agency  in  the  United  States  of  America; 
to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R,  4731)  to  ebtablish  and  maintain  one  or 
more  pecan  experiment  stations,  one  located  In  the  State 
of  Oklahoma;  to  the  Committee  on  Agriculture. 

Also,  a  bin  'H,  R.  4732)  to  provide  for  «u.spendlnR  pay- 
ments under  loans  made  by  Federal  land  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  473J)  urantinK  a  pension  to  the  regu- 
larly commissioned  United  Stales  deputy  morNhul.'*  of  the 
United  States  District  Court  for  the  Wtvitern  Dlwtrlct  of 
Arkansas  and  the  Eatjtcrn  DUttlct  of  Tcxhi,  Including  the 
Indian  Territory,  now  the  Stale  of  Oklahointt.  and  to  their 
widows  and  dependent  children;  to  the  Cornmlttoo  on  Pen- 
Mlons. 

By  Mr.  DARROW:  A  bill  'H.  R.  4734)  for  the  relief  of 
c(5i*taln  omcers  of  the  Dental  Corps  of  the  United  StateH 
Nttvy;  to  the  Committee  on  Naval  ArTalrs. 

By  Mr.  SMITH  of  Wc«t  Virginia:  A  bill  'H.  R,  4733)  to 
provide  for  the  constr^ictlon  of  a  suitable  approach  to  the 
Arlington  Memorlol  Bridge  connecting  Lee  Boulevard 
'route  711  of  Virginia)  with  the  memorial  bridge:  to  the 
Committee  on  Roads. 

Also,  a  bill  iH.  R.  473Q)  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge 
across  the  Potomac  River  at  or  near  Dahlgrcn.  Va.;  to  the 
Committee  on  Interstate  and  Forelsn  Commerce. 

By  Mr.  WOLCOTT:  A  bill  'H,  R.  4737)  to  further  amend 
the  World  War  adjusted  compensalion  act;  to  the  Commu- 
te* on  Ways  and  Means. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  4738)  to  incorporate 
the  Disabled  American  Veteran3  of  the  World  War;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  BANKHEAD:  A  bill  <H.  R.  4739)  for  the  promo- 
tion of  the  health  and  welfare  of  mothers  and  infants,  and 
for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  SWING:  A  biU  (H.  R.  4740)  to  regulate  commerce 
between  the  United  States  and  foreign  countries  in  crude 
petroleum  and  all  products  of  petroleum  including  fuel  oil, 
and  to  limit  the  importation  thereof,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  STEAGALL:  A  bill  <H.  R.  4741)  to  amend  tlw 
Federal  farm  loan  act,  as  amended,  to  provide  for  addi- 
tional capital  for  Federal  land  banks,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency 

By  Mr.  WILLIAMSON:  A  bill  (H.  R.  4742)  to  establish  a 
department  of  national  defense,  to  consolidate  therein  the 


Department  of  War,  and  the  Department  of  the  Navy,  and 
for  other  purposes;  to  the  Committee  on  Expenditues  in  the 
Executive  Departments. 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  4743)  to  amend  an  act 
entitled  "An  act  to  provide  for  the  promotion  of  vocational 
rehabilitation  of  persons  disabled  in  industry  or  otherwise 
and  their  return  to  civil  employment;  approved  June  2, 
1920.  as  amended;  to  the  Committee  on  Education. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  4744)  to  provide  for  the 
commemoration  of  the  Battle  of  Rich  Mountain,  in  the 
State  of  West  Virgini.i;  to  the  Committee  on  Military 
Affairs. 

Also,  a  biU  (H.  R.  4745)  to  provide  for  the  commemora- 
tion of  the  Battle  of  Philippi,  in  the  State  of  West  Virginia; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CRISP:  A  bill  (H.  R.  4746)  relating  to  the  salaries 
of  clerks  of  United  States  district  courts,  their  deputies,  and 
assistants  who  are  appointed  United  States  commissioners; 
to  the  Committee  on  ths  Judiciary. 

By  Mr.  GARBER:  A  l>ill  (H.  R.  4747)  to  provide  depend- 
ency allowances  for  widows,  children,  and  parents  of  cer- 
tain deceased  World  War  veterans;  to  the  Committee  on 
World  War  Veterans'  Logislation. 

Also,  a  bill  (H.  R.  474J )  to  provide  allowances  for  depend- 
ents of  World  War  veterans  dui'ing  hospitalization  of  such 
veterans  by  the  Veterani'  Administration;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  4740)  to  grant  general 
Jurisdiction  to  the  United  States  Court  of  Claims  to  hoar 
and  determine  any  claim  of  a  tribe  or  band  of  Indians, 
with  certain  restrictions,  and  for  other  purposes;  to  the 
Committee  on  Indian  Alfalrs. 

Also,  a  bill  (H.  R,  4750'  authorizing  the  President,  through 
the  Secretary  of  the  Interior,  to  study,  report,  and  recom- 
mend on  a  revision  and  codification  of  the  NtatuUw  affnct- 
Ing  the  American  Indiiins;  to  the  Committoo  on  Indian 
Affairs. 

AUo,  a  bill  (H,  R,  4751)  granting  penslnns  to  Indians  who 
rendered  valuable  servLie  with  tiie  armed  forces  of  U)e 
United  States :  to  the  Ccmmltt'ar  on  Prnslons. 

Also,  a  bin  (H.  R,  476;)  for  o«tublUhmont  of  the  Waterton- 
Olacler  International  Peace  Park;  to  the  Committoo  on  the 
Ptibllc  Lands, 

Also,  a  bill  (H.  R.  4"S3)  to  provide  for  producers  and 
others  the  beneflt  of  oriclul  tests  to  determine  protein  In 
wheat  for  use  In  morcha.idlsliuc  the  Hame  to  tlie  best  advan- 
tage, and  for  acquiring  i.nd  dlsNcmlnatlng  Information  rela- 
tive to  protein  In  wheat,  ind  for  otlior  purposes;  to  the  Com- 
mittee on  Agriculture. 

Also,  a  bill  (H.  R.  4754  >  providing  for  the  construction  and 
equipment  of  a  hospital  jpon  the  Blackfeet  Indian  Roserva- 
tion  in  the  State  of  Montana;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  4755)  for  the  construction  and  equip- 
ping of  a  hospital  on  Crow  Reservation;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4758)  granting  pensions  to  certain 
widows,  minor  children,  imd  helpless  children  of  certain  sol- 
diers, sailors,  and  mariniis  of  the  World  War;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  4757)  to  create 
a  department  of  education,  and  for  other  purposes;  to  the 
Committee  on  Education 

By  Mr.  ARNOLD:  A  liill  (H.  R.  4758)  granting  an  in- 
crease of  pension  to  Anna  M.  Reddelein;  to  the  Committee 
on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  4759)  granting  a  pension  to  Mary  Jane 
Trailor;  to  the  Committ€2  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4760)  for  the  relief  of  Caleb  Kase;  to 
the  Committee  on  Militaiy  Affairs. 

By  Mr.  BARTON;  A  b:ll  (H.  R.  4761)  granting  a  pension 
to  Nan  A.  Benson;  to  tt.e  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  4762)  granting  a  pension  to  Frances  E. 
Newton;  to  the  Committje  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4763)  granting  a  pension  to  Ada  Rogers; 
to  the  Committee  on  Invalid  Pensions. 


granting  an  Increase  of  pension 
to    the    Committee    on    Invalid 


Also,  a  bill  (H.  R.  4764)  granting  a  pension  to  Emma 
Knight;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4765)  granting  a  pension  to  Fred  C. 
Nunn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4766)  granting  an  increase  of  pension 
to  Matilda  J.  Henderson;  to  the  Committee  on  Invsilid 
Pensions. 

Also,  a  bill  (H.  R.  4767)  granting  a  pension  to  WiUiiun  E. 
Newton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4768)  granting  an  increase  of  pension 
to  Hannah  H.  Maddux;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bUl  (H.  R.  4769) 
to  Jeritha  Love  Claxton; 
Pensions. 

Also,  a  bill  (H.  R.  4770)  granting  a  pension  to  Sherman 
King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4771)  granting  a  pension  to  Joseph  M. 
Cameron;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4772)  granting  an  increase  of  pension 
to  John  W.  Harmon;  to  the  Committee  on  Pensions, 

Also,  a  bill  (H.  R.  4773)  for  the  relief  of  John  Piertw;  to 
the  Committee  on  Mihtary  AflTalrs. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  4774)  for  the  relief  of 
Theodore  Paul  Harris;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BRAND  of  Ohio:  A  blU  <H.  R.  4775)  granting  a 
pension  to  Carrie  E.  McOown;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  UU  (H.  R.  4778)  granting  a  pension  to  Grace 
Lankester;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R,  4777)  granting  on  increase  of  pemlon 
to  Mary  A.  Co/ler;  to  the  Committee  on  Invalid  Peiwloiu. 

Also,  a  bill  (H.  R.  4778)  rrantlni  an  Increane  of  peioilon 
to  Anna  Smith;  to  the  CommlttM  on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  4770)  granting  an  Increase  of  pension 
to  Millie  A,  Washington;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4780)  granting  an  Incrrooe  of  pension 
to  Flora  Wlllhlde;  to  the  Committee  on  Invahd  Pensloxis. 

Also,  a  bill  <H,  R.  4781)  grantlnii  an  Increase  of  pension 
to  Deborah  Fent;  to  the  Committee  on  Invalid  Pcnslorui. 

Also,  a  bill  (H,  R.  4782)  granting  an  Increaso  of  pension 
to  Suslo  A,  Clifton;  to  the  Commltt.ee  on  Invalid  Prnidona. 

Also,  a  bill  (H.  R.  4783)  granting  an  incrfose  of  pension 
to  Dora  A.  Stephenson;  to  the  Committee  on  Invalid  Pcn- 

NlUtM. 

Also,  a  bill  (H.  R.  4784)  frantlng  on  Increase  of  pension 
to  Marlah  Qreen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  4785)  granting  an  increase  of  pension  to 
Sarah  J,  Ripley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4786)  granting  on  Increase  of  pension  to 
Julia  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4787)  granting  an  increase  of  pension  to 
Mary  C.  Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  4788)  granting  an  Increase  of  penslcm  to 
Margaret  Speakman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4789)  granting  on  increase  of  pensixm  to 
Kate  Glover;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4790)  granting  an  increase  of  pension  to 
Belle  Butters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4791)  granting  an  increase  of  pension  to 
Louisa  F.  Byrd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4792)  granting  an  increase  of  pension  to 
Melissa  McCaulla;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4793)  granting  an  increase  of  pension  to 
Elizabeth  Raymond;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4794)  granting  an  increase  of  pension 
to  La  Vina  Haines;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4795)  granting  an  increase  of  pension  to 
Aima  B.  Moore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4796)  granting  an  increase  of  pension  to 
Louisa  D.  Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4797)  granting  an  increase  of  pension  to 
Sabrina  J.  Acord;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4798)  granting  an  increase  of  pension  to 
Susan  J.  Bradford;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bin  VR.  R.  4799)  rr&ntlng  an  increase  of  pension 

to  Anna  Van  Camp;  to  the  Committee  on  Invalid  Pension^. 

-^    Also,  a  bill  (H.  R.  4800)  granting  an  increase  of  pension  lio 

Elizabeth  Pidgeon;  to  the  Committee  on  Invalid  Pension!. 

Also,  a  bill  <H.  R.  4801)  granting  an  increase  of  pensio|i 

to  Fannie  J.  Barber;  to  the  Committee  on  Invalid  Pension^. 

By  Mr.  BRUNNER:  A  bUl  (K.  R.  4803)  granting  a  pension 

to  Matteo  Llngulti;  to  the  Committee  on  Pensloni. 

By  Mr.  BUCHANAN:  A  bill  (K.  R.  4803)  to  amend  an  aot 
tntltled  "An  act  to  rfcogntie  the  high  public  service  rendered 
by  Maj.  Walter  Reed  and  those  asM>olated  with  him  in  tht 
dlMovery  of  the  cause  and  means  of  transmission  of  yellow 
fever,"  approved  February  38.  1030,  by  including  Roger  f , 
Ames  among  those  honored  by  said  act:  to  the  Committal 
on  Military  Affairs. 

By  Mr.  CAVICCHIA:  A  biU  (H.  R.  4804)  granting  an  in- 
crease of  pension  to  Agnes  Drumgoold:  to  the  Committer 
on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  4806)  granting  an  Increase  of  pension 
to  Ella  Hatneld;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARDEN:  A  bill  (H.  R.  4806)  for  the  relief  ctf 
Oeorge  D.  Hopper;  to  the  Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  4807)  for  the  reUef  of 
Henry  T.  Paton;  to  the  Committee  on  Claims. 

By  Mr.  CHASE:  A  blU  (H.  R.  4808)  granting  an  Increase 
of  pension  to  Barbara  Price;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  4809)  for  the  relieT 
of  William  8.  McWilliams;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  4810)  for  the  relief  of  William  J.  Mc«- 
Kenna;  to  the  CommlttM  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4811)  for  the  relief  of  Kenneth  A. 
Rotharmel;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4812)  granting  a  pension  to  Maym^ 
Meyers;  to  the  Committee  on  Pensions.  i 

Also,  a  bill  (H.  R.  4813)  for  the  relief  of  Paul  D.  May;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4814)  for  the  relief  of  Paul  O.  Lorenz; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  4815)  for  th# 
relief  of  Thomas  C.  Belt;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  4818)  granting  a  pension  to  Lloyd  H, 
Lennon;  to  the  Committee  on  Pensions. 

By  Mr.  COLTON:  A  bill  iH.  R.  4817)  placing  John  A, 
McAllster,  Jr.,  on  the  retired  list  of  the  Army  as  a  lieu-< 
tenant  colonel:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bllKH.  R.  4818)  for  the  relief  of  William 
Cavanaugh;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4819)  for  the  relief  of  Edward  R.  Dathe; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4820)  granting  a  pension  to  James  P. 
Fredertckson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4821)  granting  an  Increase  of  pension 
to  James  Scanlon;  to  the  Committee  on  Pensions. 

Al&o.  a  bill  (H.  R.  4822)  granting  a  pension  to  Rhoda  E. 
Hottinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (R.  R.  4823)  for  the  relief  of  John  W.  Rosseaur 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DELANEY:  A  bill  (H.  R.  4824)  for  the  relief  of 
John  Edward  Doherty;  to  the  Committee  on  Naval  Affairs 

Also,  a  bill  (H.  R.  4825)  for  the  relief  of  James  Arthur 
Tadlock;  to  the  Committee  on  Naval  Affairs.  I 

By  Mr.  DICK8TEIN:  A  bill  (H.  R.  4828)  for  the  relief  of 
Henry  A,  Richmond;  to  the  Committee  on  Claims.  1 

Also,  a  bill  (H.  R.  4827)  for  the  appointment  of  Achillea 
Basteyne  as  a  warrant  officer.  United  States  Army;  to  thel 
Committee  on  Military  Affairs. 

By  Mr.  DIES:  A  bill  (H.  R.  4828)  granting  a  pension  to< 
Samuel  Harris;  to  the  Committee  on  Pensions. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  4829)  granting  a  pen-' 
slon  to  John  H.  Hamilton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4830)  for  the  relief  of  John  D.  Keys-  to 
the  Committee  on  Military  Affairs. 


By  Mr.  DOUGLASS  of  Massachusetts:  A  bill  (H.  R.  4831) 
for  the  relief  of  Pietro  Bruno;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4832)  for  the  relief  of  Julia  Ilennessoy; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4833)  for  the  relief  of  Frank  Baglione; 
to  the  Committee  on  Clalma. 

Also,  a  bill  (H.  R.  4834)  to  extend  the  benefits  of  the  em- 
ployers' liability  act  of  September  7,  1010,  to  William  L. 
Sullivan,  or  guardian;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4830)  granting  a  prnnlon  to  Mary  E. 
Orlggs;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R,  4830)  (rrntuing  an  inereas* 
of  pension  to  Kathryn  Farrar;  to  the  Committee  on  Invalid 
Ponslons. 

By  Mr.  DYER:  A  bill  ^H.  R.  4837)  for  the  roUcf  of  Lang 
Gee;  to  the  Committee  on  Claims. 

By  Mr.  FREEMAN:  A  blU  (H.  R.  4838)  for  the  relief  of 
Jjimes  J.  Smith;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H,  R.  4839)  granting  an  increase  of  pension 
to  Mlllssa  S.  Franklin;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4840)  granting  an  Increase  of  pension 
to  Jane  M.  Fuller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4841)  grantlnR  an  Increase  of  pension 
to  Susan  D.  Prentls;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bin  (H.  R.  4842)  granting  an  increase  of  pension 
to  Sarah  A.  Green;  to  the  Committee  on  Invalid  Perislons. 

Also,  a  bill  (H.  R.  4843)  granting  an  Increase  of  pension  to 
Florence  C.  Paine;  to  the  Committee  on  Invalid  Pensions. 

Also  a  bin  (H.  R.  4844)  for  the  reUef  of  the  Noank  Ship- 
yard (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr,  FIESINOER:  A  blU  (H.  R.  4846)  for  the  relief  of 
R.  A.  Hunslger;  to  the  Committee  on  Claims. 

By  Mr.  FREE:  A  bin  (H.  R.  4846)  for  the  examination 
and  survey  of  Half  Moon  Bay,  Calif.,  particularly  In  and 
around  Prlnceton-by-the-Sea.  with  a  view  of  construction 
of  a  breakwater;  to  the  Committee  on  Rivers  and  Harbors. 
Also,  a  bin  (H.  R.  4847)  renewing  patent  to  Arthur  H. 
Coombs;  to  the  Committee  on  Patents. 

By  Mr.  COLDER:  A  blU  (H.  R.  4848)  for  the  relief  of 
William  Zeiss,  administrator  of  William  B.  Reamy.  survivor 
of  Thomas  Reaney  and  Samuel  Archbold;  to  the  Committee 
on  War  Claims. 

Also,  a  bill  (H.  R.  4849)  to  authorize  Ensign  Howard  F. 
Hozey,  United  States  Naval  Reserve,  to  accept  certain  deco- 
rations from  the  British  Government;  to  the  Committee  on 
Foreign  Affairs. 

Also,  a  bin  (H.  R.  4850)  renewing  patent  to  George  R. 
Carothers;  to  the  Committee  on  Patents. 

By  Mr,  GRANFIELD:  A  bin  (H.  R.  4851)  granting  a  pen- 
sion to  Pauline  McElhone;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  4852)  granting  a  pension  to  Martha  M. 
Pease;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  bin  (H.  R.  4853)  grant- 
ing a  pension  to  Emma  Lillls;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  4854)  for  the  relief  of  George  B.  Marx; 
to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  4855)  granting  an  Increase  of  pension 

to  Elizabeth  MiUer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  4856)  granting  an  increase  of  pension 

to  MatUda  A.  Button;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  4857)  granting  an  Increase  of  pension 

to  Mallnda  Staring;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HALL  of  Mississippi:  A  bin  (H.  R.  4858)  for  the 
relief  of  Mrs.  J.  A.  JoulUan;  to  the  Committee  on  Claims 

Also,  a  bUl  (H.  R.  4859)  for  the  relief  of  Jeff  Caperton  and 
Lucy  Virginia  Caperton;  to  the  Committee  on  Claims 

Also,  a  bOl  (H.  R.  4860)  for  the  relief  of  the  Ingram-Day 
Lumber  Co.;  to  the  Committee  on  Claims, 

By  Mr.  HARDY:  A  bin  (H.  R.  4861)  granting  an  increase 
of  pension  to  Sarah  E,  Pile;  to  the  Committee  on  InvaUd 
Pensions. 

ov?^,^^"^?-  ^  ^^"  '"•  ^-  '^3^2)  granting  a  pension  to 
Charles  E.  GuUedge;  to  the  Committee  on  Pensions. 
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Also,  a  bin  (H.  R.  48iJ3t  for  the  reUef  of  Dawson  A,  Bell; 
to  the  Committee  on  Mlhtary  AfTair.s, 

Also,  a  bin  (H,  R,  486<.)  for  the  relief  of  Ounme  H.  Daniels; 
to  the  Committee  on  Willtury  Affnlri*. 

Al»o,  a  bin  (H.  R.  4*16)  for  the  relief  of  Claud  J,  Adainw; 
to  the  Committee  on  W  Hilary  AffalrN. 

Mr.  HASTINGS:  A  bill  (H,  R  4888 >  granting  a  per.nlon  to 
HKbra  ONage:  to  the  Cuuin»ltt<ie  oji  Invalid  Pi-uMionii 

AUo,  a  bill  <H,  H,  4807)  Kruntlnw  nti  incrcHBc  of  prnwlon  U) 
Mary  A   BrlggN;  to  the  Commltt-er  on  Invulid  I'rn«loiiM, 

AUo,  a  bill  (H.  K.  48('(i)  for  the  relief  of  Onorur  L,  Casry; 
to  Iho  Committee  on  ClalmN. 

AImo,  a  bill  (H,  R,  48410)  for  thr  i-eUof  of  First  Llrul,  Low- 
rcnce  G.  Smith;  to  the  Commilt<«r  on  Military  Affalrn, 

Also,  a  bill   iH,  K,  4970)    for  tho  rellof  of  James  Luther 
Hammon;  to  the  Conin  Ittpc  on  Military  Affairs. 

Also,  a  bill  (H,  R.  4f71)   grontinK  a  pension  to  Siuah  A. 
Mullen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  48' 2)  grunting  a  pension  to  Harriett  E. 
Whinei-y;  to  the  Committee  on  Invalid  Pension*, 

ALSO,  a  bin  (H.  R.  4873)  grantinK  an  Increase  of  pension 
to  Eullc  Beedle;  to  the  ilfommlttee  on  Invalid  Pensloris. 

ALo,  a  bill  •  H.  R.  487'  )  granting  an  Increane  of  pension  to 
Rosa  A.  Kefth;  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  HAWLEY:   A  bill  (H.  R.  4875)   grantmg  u  pension 
to  Hhoda  H.  Lozlcr;  to  the  Committee  on  Invalid  Pension*;. 
Also,  a  bin  <H.  R.  4876)  granting  a  pf-nslon  to  Clifford  E. 
Mattson;  to  the  CommlUee  on  Pensions. 

AL"!0.  a  bin  (H.  R.  48' 7)  granting  a  pension  to  Jennie  M. 
Sheard:  to  the  Committee  on  Invalid  Pensloiw. 

Al.so,  a  biU  (H.  R.  4878)  granting  a  pen;iion  to  Lemuel  T. 
Wilson:  to  the  Commlttoe  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  4879)  granting  a  pension  to  Mary  M. 
Ball;  to  the  Committee  on  Invalid  Pen.sions. 

Also,  a  bill  (H.  R.  4880)  granting  an  increase  of  pension  to 
Marietta  V.  Pox:  to  the  C^ommittee  on  Invalid  Penslcms. 

ALso,  a  bin  (H.  R.  48fl)  granting  an  increase  of  pension 
to  Catherine  E.  Mauts;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  4882)  granting  an  Increase  of  pension 

to  Matilda  A.  Huerth;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  4883)  granting  an  Increase  of  pension 

to  Mi'llnda  A.  Heltzel:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  48t4)   for  the  relief  of  Jack  Mattson: 

to  the  Committee  on  Clf.lms. 

By  Mr,  HESS:  A  bin  (H.  R.  4886)  for  the  relief  of  Ken- 
neth G.  Gould;  to  the  Cammlttee  on  Claims. 

Also,  a  bin  (H.  R.  4t86)  granting  a  pension  to  Emllie 
Kaiser:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLI8TER:  A  bin  <H.  R.  4887)  for  the  rehef  of 
Lieut.  Enoch  Graf;  to  the  Committee  on  Claims, 

By  Mr.  HOLMES:  A  tUl  (H.  R.  4888)  granting  a  pension 
to  Ethel  M.  Wilkinson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  <H.  R.  4889)  granting  an  Increase  of  pension 
to  EUa  F.  Bartlett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bin  (H.  R.  4890)  granting  a  pension 

to  Mary  L.  Chrlsope;  to  :he  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4891)   granting  an  increase  of  pension 

to  Drusa  Truninger;  to  Ihe  Committee  on  InvaUd  Pensions. 

By  Mr.  HOOPER:   A   blU   (H.  R.  4892)    for  the  relief  of 

Frank  P.  Martin:  to  the  Committee  on  Military  Ailairs. 

By  Mr.  HORR:  A  biU  (H.  R.  4893  >  authorizing  the  Presi- 
dent of  the  United  States  to  present  in  the  name  of  Congress 
to  Clyde  Pangborn  and  Hugh  Herndon,  jr.,  each  a  medal 
of  honor;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JENKINS:  A  kiU  <H.  R.  4894)  granting  a  pension 
to  Florence  Kemp:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4895  granting  a  pension  to  Luella  Mor- 
gan: to  the  Committee  oi  Invalid  Pensions. 

Also,  a  bin  (H.  R.  489<))  granting  an  increase  of  pension 
to  Lucinda  A.  Hulbert:  x)  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bin  <H.  R.  489' )  granting  an  increase  of  pension 
to  Sarah  J.  Collins;  to  thu  Committee  on  Invalid  Pensions. 


By  Mr.  JOHNSON  of  Oklahoma:  A  biU  fH.  R.  4898)  au- 
thorizing Pinter  Bros,  i  BlfBe  and  others  to  brmg  auit 
agaiiist  the  United  States  of  America  for  loss  and  damage 
sustained  through  erroneous  certiflcation  by  the  Butmhu  of 
Animal  Induiti-y;  to  the  Committee  on  Claima. 

AIno,  u  bin  (H.  R.  4iytf )  granting  a  priulon  to  Otys  L(x>nor» 
RuMi:  to  the  Coimnitter  on  Ponsicnis, 

AUo,  u  bill  \\  H  4000)  (^rantlntf  a  |>oiuiion  to  Charlea  0. 
Ho«e:  to  the  ConimHtBc  on  In\ii]  d  Pcn»ion>». 

AUo,  w  bill  <H,  It,  4U01 )  granting  an  increase  of  iwmlon  to 
Catharine  A    Bexl;  to  ihr  Committer  on  Invalid  PrnslonM 

AUo,  n  bill  )H,  K  41)02)  KrnnilnM  an  hu'reahr  of  penMun  to 
Cynthia  A.  Mllchen:  to  thr  Commlitee  on  Invalid  Pensions. 

AUo.  a  bill  iH,  11.  4903)  Brantlng  an  incrrase  of  prnsion  to 
Kmellne  Hamilton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  iH.  R,  4004)  granting  an  Increase  of  iwnslon  to 
Alice  Jordan:  to  the  Committee  on  Invalid  Pensions. 

Also,  H  bUl  <H.  R.  4006)  granting  an  Increase  of  pension  to 
Jennie  Beadle:  to  the  Committee  on  Invalid  Pensions. 

Al.vo,  a  bill  (H.  R.  4906)  for  the  relief  of  Clifton  C.  Cox;  to 
the  Committee  on  MUitary  AJTnlrs. 

Also,  a  bill  (H.  R.  4007)  for  the  relief  of  Henry  Winkler; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bUl  (H.  R.  4908)  for  the  relief  of  Andrew  J.  Murphy, 
othei'wlse  known  as  Andrew  or  A.  Johnson:  to  the  Conumttei' 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  4900)  for  the  relief  of  Fanny  M.  Cronby: 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4010  >  for  the  relief  of  Ou»t  J.  Schweitwr; 
t-o  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4011 )  for  the  relief  of  Ralph  K.  WliUani- 
son  for  loss  suffered  on  account  of  the  Lawtoo.  Okla..  fire, 
1917:  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Mtasourl:  A  bUl  (H.  R.  4912)  for 
the  relief  of  A.  P.  Beazlcy;  to  the  Committee  on  Clatm*. 

Also,  a  bin  (H.  R.  4913)  for  Ihe  relief  of  J.  H.  Campbell: 
to  the  Committee  on  Claims. 

By  Mr.  KADING:  A  bUl  (H.  R.  4614)  granting  a  pension 
to  Anna  Jeremioson:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H,  R.  4915)  granting  an  increase  of  pe-iislon 
to  Marie  Slemers;  to  the  Committee  on  Invalid  Pensions. 

By  Mi's.  KAHN:  A  bUl  <H.  R.  4916)  for  the  relief  of 
WlUlam  M.  Barrett;  to  the  Committee  on  Naval  Affaini. 

ALSO,  a  bill  <H.  R.  4017)  for  the  reUef  of  Patrick  O'Brien; 
to  the  Committee  on  Naval  Affairs. 

AUo.  a  bin  (H.  R.  4918)  granting  a  penalon  to  David 
Jacobl;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  4919)  grantmg  a  pension  to  Harriet  I. 
Van  Camp;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  4920)  granting  a  pension  to  Lena  Bid- 
derman;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  4921)  to  renew  and  extend  certain  let- 
ters patent  to  Rosa  Schoenholz;  to  the  Committee  on 
Patents. 

By  Mr.  KELLER:  A  bin  (H.  R.  4922)  for  the  relief  of 
Minnie  and  Ellen  Barber:  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Pennsylvania:  A  bin  (H.  R.  4923)  to 
define  promotion  status  of  J.  Earl  McNanamy.  lieutenant 
(junior  grade).  Chaplain  Corps.  United  States  Navy;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  4924)  for  the  rehef  of  John  M.  Ru.skai; 
to  the  Committee  on  MlUtary  Affairs. 

Also,  a  bin  (H.  R.  4925)  for  the  relief  of  John  L.  Priel;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4926)  for  the  rehef  of  Robert  W.  Bredin: 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  »H.  R.  4927)  for  the  rehef  of  Alexander  Miller; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  <H.  R.  4928)  for  the  relief  of  Emanuel  R. 
McCusker;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bin  (H.  R.  4929)  for  the  relief  of  Walter  A.  Zink- 
ham;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4930)  for  the  relief  of  H.  Bluestone;  to 
the  Committee  on  Claims. 
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Also,  a  bUl  (H.  R.  4931)  for  the  relief  of  the  estate  of 
Benjamin  Braznell;  to  the  Committee  on  Ways  and  Meana 

Also,  a  bill  (H.  R.  4932)  for  the  relief  of  John  Buchanan  | 
to  the  Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  4933)  for  the  relief  of  Irma  S.  Haller; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  4934)  for  the  relief  of  Mary  A.  Cole; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4935)  for  the  relief  of  James  A.  David* 
son;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4936"  for  the  relief  of  Edna  Morris;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4937)  for  the  rehef  of  Emerson  P.  Cole{ 
to  the  Committee  on  Claims.  I 

By  Mr.  KLEBERG:  A  bill  'H.  R.  4938)  for  the  relief  of 
Russell  L  Tucker  and  certain  other  citizens  of  the  States  of 
Texas,  Oldahoma.  and  Kansas;  to  the  Committee  on  Claima 

By  Mr.  KNIFFIN:  A  bill  'H.  R.  4939)  granting  a  pensioa 
to  Josephine  Hardesty;  to  the  Committee  on  Invalid  Pent 
sions.  I 

Also,  a  bill  iH.  R.  4940)  granting  a  pension  to  John  A» 
Rldenour;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4941)  granting  an  increase  of  pension  to 
Helen  Ebright;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNUTSON:  A  bill  'H.  R.  4942)  for  the  relief  o| 
William  R.  Elmers:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4943)  for  the  relief  of  Joseph  C.  Bailey; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KVALE:  A  bUl  (H.  R.  4944)  for  the  relief  of 
Arthur  W.  DePrate;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  ( H.  R.  4945 )  granting  an  increase  of  pension  to 
Christine  Pedderson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LANKFORD  of  Georgia:  A  bill  (H.  R.  4946)  grant- 
ing a  pension  to  Edward  E.  Sutton;  to  the  Committee  on 
Pensions. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  4947)  for  the  reUef  ot 
Charlotte  Van  Horn  Hanson,  widow  of  Charles  W.  Van 
Horn;  to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  iH.  R.  494«)  for  the  relief  of  cer- 
tain newspapers  for  advertising  services  rendered  the  Publia 
Health  Service  of  the  Treasury  Department;  to  the  Commit- 
tee on  Claims. 

Also,  a  bill  (H.  R.  4949)  granting  a  pension  to  William  C. 
Marlowe;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4950)  granting  a  pension  to  Clara  L. 
Seguin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4951)  granting  an  increase  of  pension  to 
Hannah  Sims;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOORE  of  Ohio:  A  bill  (H.  R.  4952)  granting  an 
increase  of  peiision  to  Sarah  E.  Crooks;  to  the  Committee 
on  Invalid  Pensions.  ' 

By  Mr.  MOUSFR:  A  bill  (H.  R.  4953)  granting  an  increase 
of  pension  to  Minerva  Wagner;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  4954)  granting  an  increase  of  pension  to 
Isabell  Cory;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4955)  granting  an  increase  of  pension  to 
Cora  L.  Cole;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4956)  granting  an  increase  of  pension  to! 
Katherine  D.  Gebhardt;  to  the  Committee  on  Invalid  Pen- 
sions, j 

Also,  a  bill  iH.  R.  4957)  granting  an  increase  of  pension  to  I 
Emma  E.  Kanzleiter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4958)  granting  an  increase  of  pension  to 
Marj'  J.  Lett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  4959)  granting  an  increase  of  pension  to 
Margaret  C.  Uoyd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4960)  granting  an  increase  of  pension  to 
Charlotte  McMillen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4961)  granting  an  Increase  of  pension  to 
Elizabeth  Ovens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4962)  granting  an  increase  of  pension  to 
Mary  A.  Oswald;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4963)  granting  an  increase  of  pension 
to  Elizabeth  Simpson;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  4964)  granting  an  increase  of  pension  to 
Rachel  A.  Updegraff;  to  the  Committee  on  Invalid  Pensions, 
Also,  a  bill  (H.  R.  4965)  granting  an  Increase  of  pension  to 
Sarah  J.  UnderhlU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4966)  granting  an  Increase  of  pension  to 
Sarah  M.  Wade;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  4967)  grant- 
ing a  pension  to  Martha  S.  Wink;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  4968)  granting  an  Increase  of  pension 
to  Julia  A.  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4969*  granting  a  pension  to  Lucy  May 
Deraing;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  4970)  grantmg  a  pen.<;ion  to  Bert  Brown 
Derby;  to  the  Committee  on  Pen.stons. 

Also,  a  bill  (H.  R.  4971)  for  the  relief  of  Fred  F.  Kos- 
lowski;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4972)  for  the  relief  of  George  P. 
Sterling;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  OWEN:  A  bill  (H.  R.  4973)  for  the  relief  of 
Lyman  D.  Drake,  Jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4974'  for  the  relief  of  John  Christopher 
Bauman.  jr.;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  bill  iH.  R.  4975)  granting  an  in- 
crease of  pension  to  Amanda  J.  Lane;  to  the  Committee  on 
Invalid  Pensions. 

Also  a  bill  (H.  R.  4976)  granting  an  Increase  of  pension  to 
Alfred  Barker:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4977)  granting  an  Increase  of  pension 
to  Virginia  F.  Proudfit;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4978)  granting  an  increase  of  pension 
to  Cuma  Young;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4979)  granting  a  pension  to  Hannah 
D.  Warren;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  4980)  granting  a  pension  to  Chester 
D.  Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4981)  granting  a  pension  to  Lydia  M. 
Sisk;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4982)  granting  a  pension  to  Flossie  M. 
Ramsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4983)  granting  a  pension  to  Etta  M. 
Gowdy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  POU:  A  bill  'H.  R.  4984)   for  the  reUef  of  J.  R. 
Collie  and  Eleanor  Y.  Collie;  to  the  Committee  on  Claims. 
By  Mr.  RAMSPECK:  A  bill  <H.  R.  4985)  granting  a  pen- 
sion to  George  W.  Crowder;  to  the  Committee  on  Pensions. 
By  Mr.  RANSLEY:  A  bill   <  H.  R.  4986)    granting  a  pen- 
sion to  John  J.  Connolley;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  4987)  granting  a  pension  to  Alonzo  B. 
Finch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4988 »  for  the  relief  of  John  J.  Connol- 
ley; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4989)  for  the  relief  of  James  B.  Connor; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4990)  for  the  relief  of  William  H. 
Stroud;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  4991)  for  the  relief  of  John  F.  Llewelyn, 
alias  John  Fluellen;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  4992)  for  tho  rehef  of  Christopher  Cott; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RICH:  A  bill  iH.  R.  4  393)  granting  an  Increase  of 
pension  to  Mary  L.  Cole;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4994)  granting  an  increase  of  pension 
to  Ellen  E.  Miller;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  SCHUETZ:  A  biU  (R.  R.  4995)  granting  a  pension 
to  Louis  P.  Szafranko;  to  the  Committee  cn  Pensions 

By  Mr.  SEGER:  A  bill  (H.  R.  49G6)  granting  an  increase 
of  pension  to  Emma  L.  Long;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  biU  (H.  R.  4997)  granting  an  increase  of  pension  to 
Sarah  Roberts;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  SHOTT:  A  bill  (H.  R.  4998.  granting  a  pension  to 
Elizabeth  Frasher;  to  the  Committee  on  Invalid  Pensions 
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Also,  a  bill  (H.  R.  4999)  granting  a  pension  to  Lewis  Plum- 
Icy;  to  the  Committee  on  Pmsions. 

Also,  a  bill  (H.  R.  5000)  granting  a  pension  to  Frances 
Duty:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5001)  granting  a  pension  to  John  D. 
Pearson;  to  the  Committee  on  Pen.sions. 

Also,  a  bill  'H.  R.  5002*  gnintlnt?  a  pension  to  Zattoo 
Adkins;  to  the  Committee  m  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5003  j  granting?  a  peasion  to  Marion 
Litton;  to  the  Committee  cn  Invalid  Pensions. 

Also,  a  bin  (H.  R,  5004)  for  the  relief  of  Capt.  Lester  S. 
Ostrander;  to  the  Commltt'^  on  Claims. 

Also,  a  bill  'H.  R.  5005)  lor  the  relief  of  F.  M.  Peters  and 
J.  T.  Akers:  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bin  (H.  R.  5006)  for  the 
relief  of  the  estate  of  Janes  M.  Catlett,  deceased;  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  500?)  for  the  rehef  of  Marie  E. 
McGrath;  to  the  Committee  on  Claims. 

By  Mr.  STRONG  of  Kansas:  A  bin  (H.  R.  5008)  granting 
a  pension  to  Elsbeth  S.  Rmnwanz;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H.  R.  5009)  granting  an  Increase  of  pension 
to  Cynthia  Dale;  to  the  Conmlttee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5010)  granting  an  Increase  of  pension 
to  Agnes  F.  B.  Overlander;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  5011)  lor  the  relief  of  Roland  Baldwin 
Estep;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SWANK:  A  biU  <H.  R.  5012)  granting  a  pension 
to  Dorothy  G.  Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  5013)  granting  a  pension  to  Henry 
Winkler:  to  the  Committee  on  Pensions. 

By  Mr.  SWANSON:  A  bill  (H.  R.  5014)  for  the  reUef  of 
Anthony  Wade:  to  the  Com  nittee  on  Claims. 

Also,  a  bin  (H.  R.  5015)  granting  a  pension  to  Sarah 
Kirtley;  to  the  Committee  o:i  Invalid  Pensions. 

By  Mr.   SWING:    A  bHl    (H.  R.   5016)    for  the  relief  of 
Randolph  F.  Hunter;  to  the  Committee  on  MlUtary  Affairs. 
By  Mr.  TABER:  A  blU  (H   R.  5017)  granting  a  pension  to 
Mary  E.  Whiting;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5018)  ?ranting  a  pension  to  Lydia  E, 
Perkins;  to  the  Committee  cn  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5019)  ?rantlng  a  pension  to  Lewis  E. 
Gardner;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  5020)  granting  an  increase  of  pension 
to  Addle  Allen;  to  the  Comn:lttee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5021)  grsinting  an  Increase  of  pension  to 
Margaret  A.  Huff;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  'H.  R.  5022)  grmting  an  increase  of  pension  to 
Hattle  B.  Wade:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  5023*  grmting  an  increase  of  pension  to 
Ellen  M.  Field:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  5024)  grinting  an  increase  of  pension  to 
Mary  J.  A.  White:  to  the  Ccmmltt^e  on  Invahd  Pensions. 

By  Mr.  TEMPLE:  A  bih  dl.  R.  5025)  granting  an  increase 
of  pension  to  Eliza  Hagan;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  THATCHER:  A  bill  fH.  R.  5026)  granting  a  pen- 
sion to  Ehanor  Green;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  TREAD  WAY:  A  bin  (H.  R.  5027)  for  the  rehef  of 
Adam  Bischoff;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bni  (H.  R.  5028)  f3r  the  rehef  of  Prank  A.  Pors- 
land;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5029)  grunting  an  increase  of  pension  to 
Mary  E.  Proper;  to  the  Com  nittee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5030)  granting  an  increase  of  pension  to 
Ellen  J.  Mee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5031)  granting  an  increase  of  pension  to 
Mary  E.  Tucker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WELCH  of  California:  A  bni  <H.  R.  5032)  grant- 
ing a  pension  to  Matthew  S.  Scott;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H.  R.  5033)  granting  a  pension  to  WiUiam  F. 
Buckley;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  5034)  for  the  relief  of  Rawlcy  Clay  Allen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  5035)  for  the  relief  of  Thomas  Kelley; 
to  the  Committee  on  Naval  Affairs. 

ALso,  a  bill  (H.  R.  5036)  for  the  relief  of  Fi-ank  Bolt:  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  5037)  for  the  rehef  of  Cornehus  F.  J 
Howard:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5038)  for  the  relief  of  W.  A.  Belard; 
to  the  Committee  on  N:ual  Affairs. 

Also,  a  bill  (H.  R.  5039)  for  the  relief  of  John  C.  McCann; 
to  the  Committee  on  Naval  Affairs. 

A1.S0,  a  bin  (H.  R.  5040)  for  the  relief  of  Carver  A. 
Thomas;  to  the  Committee  on  Mihtaiy  Affairs. 

Also,  a  bin  (H.  R.  5041)  for  the  relief  of  Patrick  J.  Sulli- 
van; to  the  Committee  on  MUltary  Affairs. 

Also,  a  bill  (H.  R.  5042)  for  the  rehef  of  David  I.  Brown; 
to  the  Committee  on  Mlhtary  Affairs. 

Also,  a  bni  (H.  R.  5043)  to  authorize  the  appointment  of 
Staff  Sergt.  Stephen  Miher.  retired.  United  States  Army,  to 
master  sergeant,  retired.  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bin  (H.  R.  5044)  for  the  rehef  of  Thomas  H.  Dowd; 
to  the  Committee  on  MOitary  Affairs. 

Also,  a  bin  (H.  R.  5045)  for  the  rehef  of  Mrs.  J.  O. 
Meyerink;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  5046)  for  the  rehef  of  C.  A.  Betz;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  5047)  for  the  rehef  of  the  Yosemite 
Lumber  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (K.  R.  5048)  for  the  relief  of  James  E.  Dethlef- 
sen:  to  the  Committee  on  Claims. 

By  Mr.  WEST:  A  bih  (H.  R.  5049)  granting  an  Increase 
of  pension  to  Cordelia  A.  Briggs;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  5050)  granting  an  increase  of  pensioa 
to  Sarah  E.  Bruner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5051)  granting  a  pension  to  Margaret  E. 
Pryce;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WICKERSHAM:  A  bin  (H.  R.  5052)  to  authorize 
the  incorporated  town  of  Juneau,  Alaska,  to  use  the  funds 
arising  from  the  sale  of  bonds  in  pursuance  to  the  act  of 
Congress  of  February  11,  1925.  for  the  purpose  either  of  im- 
proving the  sewerage  system  of  said  town  or  of  constructing 
permanent  streets  In  said  town;  to  the  Committee  on  the 
Territories. 

Also,  a  bin  (H.  R.  5053)  for  the  relief  of  Clyde  Sheldon;  to 
the  Committee  on  Claims. 

By  Mr.  WIGGLESWORTH :  A  bill  (H.  R.  5054)  for  the 
relief  of  the  International  Manufacturers'  Sales  Co.  of  Amer- 
ica (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  WILLIAMS  of  Missouri:  A  bUl  (H.  R.  5055)  grant- 
ing an  increase  of  pension  to  Rachel  A.  McGee;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  ( H.  R.  5056 )  granting  an  increase  of  pension  to 
Mary  E.  Ward;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  biU  (H.  R.  5057)  for  the  rehef 
of  the  Edward  F.  Gruver  Co.  (with  accompanying  papers) ; 
to  the  Committee  on  Claims. 

By  Mr.  WRIGHT:  A  bih  (H.  R.  5058)  for  the  relief  of 
Mary  F.  Crim;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  5059)  for  the  rehef  of  Mrs.  Johnnie 
Schley  Gate  wood;  to  the  Committee  on  Claims. 

By  Mr.  WATSON:  Joint  Resolution  (H.  J.  Res.  1)  to 
create  a  commission  to  cooperate  with  the  State  of  Perm- 
sylvania  and  New  Jersey  in  preparing  plans  for  the  con- 
struction of  the  Washington  Crossing  Memorial  Bridge 
across  the  Delaware  River;  to  the  Committee  on  Rules. 

By  Mr.  LaGUARDIA:  Joint  resolution  (H.  J.  Res.  2)  to 
authorize  and  direct  an  investigation,  ascertainment,  and 
report  of  and  with  respect  to  the  short  selhng  and  the  sell- 
ing future  dehvery  of  commodities  produced  by  the  cultiva- 
tion of  the  soil  on  boards  of  trade  or  exchanges,  with  the 
causes,  methods,  extent,  and  effect  of  the  same;  to  the  Com- 
mittee on  Rules. 
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Also.  Joint  resolution  (H.  J.  Res.  3)  to  authorize  and 
direct  an  investigation,  ascertainment,  and  report  of  $nd 
with  respect  to  short  selling  of  stocks,  bonds,  and 'or  other 
securities  on  stock  exchai'ges,  with  the  causes,  methods,  ex- 
tent, and  effect  of  the  same:  to  the  Committee  on  Rules. 

Also,  joint  resolution  (H.  J.  Res.  4)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  giving  C<>n- 
gress  the  power  to  regulate  the  manufacture,  traffic  in,  or 
transportation  of  intoxicating  liquors;  to  the  Committee i on 
the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  5)  to  create  a  comnjis- 
sion  for  the  revision  of  the  shipping  laws  of  the  United 
States;  to  the  Committee  on  Rules. 

Also.  Joint  resolution  (H.  J.  Res.  6)  proposing  an  amemd- 
ment  to  the  Constitution  of  the  United  States  fixing  the 
commencement  of  the  terms  of  President  and  Vice  President 
and  Members  of  Congress,  and  fixing  the  time  of  the  ^- 
sembling  of  Congress;  to  the  Committee  on  Election  of 
President,  Vice  President,  and  Representatives  in  Congress. 

Also,  Joint  resolution  (H.  J.  Res.  7)  providing  for  the 
national  conference  on  uniform  State  labor  and  welf|a-e 
laws;  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  8)  requesting  the  Presi- 
dent to  proclaim  October  12  as  Columbus  Day  for  observance 
of  the  anniversary  of  the  discovery  of  America;  to  the 
Committee  on  the  Judiciary, 

Also,  joint  resolution  (H.  J.  Res.  9)  to  create  a  board,  of 
medical  siu-vey;  to  the  Committee  on  World  War  Veteraffis' 
Legislation. 

By  Mr.  BRITTEN:  Joint  resolution  (H.  J.  Res.  10)  relating 
to  the  establishment  of  commodity  quantity  units  for  general 
use  in  merchandising  after  1935;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

By  Mr.  LEHLBACH:  Joint  resolution  (H.  J.  Res.  11)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  repealing  the  eighteenth  amendment  and  vesting  in 
the  Congress  certain  powers  to  regulate  intoxicating  bever- 
ages; to  the  Committee  on  the  Judiciary. 

By  Mr.  ANDRESEN:  Joint  resolution  (H.  J.  Res.  12)  for 
the  amendment  of  the  acts  of  February  2.  1903.  and  March  3. 
1905,  as  amended,  to  allow  the  States  to  quarantine  agaiiist 
the  shipment  thereto  or  therein  of  livestock,  including  po|il- 
try.  from  a  State  or  Territory  or  portion  thereof  where  a 
livestock  or  poultry  disease  is  found  to  exist,  which  is  not 
covered  by  regulatory  action  of  the  Department  of  Agricul- 
ture, and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

Also.  Joint  resolution  (H.  J.  Res.  13)  projxjsing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  tor 
ratification  of  proposed  amendments  to  the  Constitution  of 
the  United  States  by  the  people  of  the  several  States;  to  the 
Committee  on  the  Judiciary. 

Also,  Joint  resolution  (H.  J.  Res.  14)  to  provide  for  the 
printing  with  illustrations  and  bound  in  cloth  320.000  copies 
of  the  Special  Report  on  the  Diseases  of  Cattle;  to  the 
Committee  on  Printing. 

Also,  joint  resolution  (H.  J.  Res.  15)  to  provide  for  the 
printing  with  illustrations  and  bound  in  cloth  110.000  copies 
of  the  Special  Report  on  the  Diseases  of  the  Horse;  to  the 
Committee  on  Printing. 

By  Mr.  ANDREW  of  MassachusetU :  Joint  resolution 
(H.  J.  Res.  16)  proposing  an  amendment  to  the  Constitu- 
tion and  a  mode  of  ratification  thereof,  to  permit  the  people 
of  the  several  States  to  vote  upon  the  retention  of  prohibi- 
tion in  the  Constitution;  to  the  Committee  on  the  Judiciairy. 

Also.  Joint  resolution  (H.  J.  Res.  17)  providing  for  the 
preparation  for  publication  and  publication  of  the  important 
official  records  and  maps  relating  to  the  participation  of 
the  military  forces  of  the  United  States  in  the  World  Wi|r. 
and  authorizing  appropriations  therefor;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  ALDRICH:  Joint  resolution  (H.  J.  Res.  18)  propofj- 
ing  an  amendment  to  the  Constitution,  amending  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary.  , 

By  Mr.  ESTEP:   Joint  resolution   (H.  J.  Res.   19)    desig-  - 
nating  June  14  each  year  Flag  Day  and  a  legal  public  holk^y  j 


in  the  District   of   Columbia;    to   the   Committee   on   the 
District  of  Columbia. 

By  Mr.  BACON:  Joint  resolution  iH.  J.  Res.  20)  proposing 
an  amendment  to  the  Constitution  to  amend  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

By  Mr.  CELLER:  Joint  resolution  'H.  J.  Res.  21)  to  amend 
the  act  of  November  23,  1921,  entitled  "An  act  supplementary 
to  the  national  prohibition  act  ";  to  the  Committee  on  the 
Judiciary. 

Also,  joint  resolution  <H.  J.  Res.  22)  proposing  an  amend- 
ment to  the  eighteenth  amendment  of  the  Constitution  of 
the  United  States:  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  iH.  J.  Res.  23)  to  amend  section  7, 
title  n  of  the  act  of  October  28,  1919,  known  as  the  national 
prohibition  act.  and  to  repeal  the  first  paragraph  of  section 
2  of  the  act  of  November  23,  1921.  known  as  an  act  supple- 
mentary to  the  national  prohibition  act:  to  the  Committee 
on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  24)  to  su.spend  the  opera- 
tion and  enforcement  of  the  national  prohibition  act,  as 
amended,  in  any  State  of  the  Union  which  does  not  appro- 
priate State  funds  to  enforce  prohibition:  to  the  Committee 
on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  25)  establishing  a  peace 
college:  to  the  Committee  on  Foreign  Affairs. 

Also,  joint  resolution  iH.  J.  Res.  26)  requesting  the  Presi- 
dent to  proclaim  October  12  as  Columbus  Day  for  the  ob- 
servance of  the  anniversary  of  the  discovery  of  America;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  CLANCY:  Joint  resolution  (H.  J.  Res.  27)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  28)  to  remove  certain 
restrictions  on  physicians  relative  to  medicinal  hquors;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  COCHRAN  of  Missouri:  Joint  resolution  (H.  J. 
Res.  29)  proposing  an  amendment  to  the  Constitution  of 
the  United  States;  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  iH.  J.  Res.  30)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  COLLINS:  Joint  resolution  'H.  J.  Res.  31)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  32)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  CRAIL:  Joint  resolution  iH.  J.  Res.  33)  authoriz- 
ing the  establishment  and  maintenance  of  a  United  States 
passport  bureau  at  Los  Angeles,  Calif.;  to  the  Committee  on 
Foreign  Affairs. 

Also,  joint  resolution  iH.  J.  Res.  34)  to  amend  the  act  of 
June  7.  1924,  providing  for  the  free  transmission  through  the 
mails  of  certain  publications  for  the  blind;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  CRISP:  Joint  resolution  "H.  J.  Res.  35)  authorizing 
the  National  Masonic  Memorial  Association  to  erect  and 
maintain  a  building  upon  the  United  States  military  reser- 
vation of  Fort  Benning,  Ga.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  EATON  of  Colorado:  Joint  resolution  iH.  J.  Res. 
36)  providing  for  the  issuance  of  a  special  series  of  postage 
stamps  illustrating  the  Mount  of  the  Holy  Cross  in  the  State 
of  Colorado;  to  the  Committee  on  the  Post  Office  and  Po.st 
Roads. 

By  Mr.  ERK:  Joint  resolution  (H.  J.  Res.  37)  designating 
the  first  United  States  narcotic  farm  to  be  established  near 
Lexington.  Ky.,  as  the  Stephen  G.  Porter  Institute'  to  the 
Comm.ittee  on  Ways  and  Means. 

By  Mr.  EVANS  of  Montana:  Joint  resolution  (H.  J.  Res. 
38)  to  require  that  public  contracts  provide  for  employment 
of   resident   laborers   and  mechanics   and   for   payment   of 
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prevailing   rates  of   wages;    to   the   Committee 


on 


.   ! 


highest 
Labor. 

By  Mr.  FRENCH:  Joint  recolution  <H.  J.  Res   39^  to  au- 
thorize the  President  to  withdiaw  from  operation  of  land 


laws  and  from  grazing  except  under  special  permit  all  areas 
within  watersheds  of  reclamation  projects ;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  40)  to  establish 
a  commission  to  be  known  as  a  commission  on  a  national 
museum  of  engineering  and  industry;  to  the  Committee  on 
the  Library. 

By  Mr.  FULMER:  Joint  resolution  <H.  J.  Res.  41)  to  au- 
thorize and  direct  the  Secretary  of  Agriculture  to  provide 
additional  facilities  for  the  classification  of  cotton  under  the 
United  States  cotton  futures  act,  and  for  the  dissemina- 
tion of  market  news  information:  to  the  Committee  on  Agri- 
culture. 

By  Mr.  GARBER:  Joint  resolution  ^H.  J.  Res.  42)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  43)  to  authorize  the  dis- 
tribution of  60.000,000  bushels  of  surplus  wheat  for  reUef 
purposes;  to  the  Committee  on  Agriculture. 

Also,  joint  resolution  «H.  J.  Res.  44)  to  suspend  for  a 
period  of  10  years  general  immigration  into  the  United 
States;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

By  Mr.  JOHNSON  of  Texas:  Joint  resolution  (H.  J.  Res. 
45)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  fixing  the  commencement  of  the  terms  of 
President  and  Vice  President  and  Members  of  Congress  and 
fixing  the  time  of  the  assembling  of  Congress:  to  the  Com- 
mittee on  Election  of  President,  Vice  President,  and  Repre- 
sentatives in  Congress. 

By  Mr.  GOLDER:  Joint  resolution  (H.  J.  Res.  46)  pro- 
posing an  amendment  to  the  Constitution  abolishing  the 
immunity  of  Members  of  Congress  for  speeches  and  debates 
in  either  House;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GRIFFIN:  Joint  resolution  (H.  J.  Res.  47)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  providing  for  the  meeting  of  the  presidential  and 
vice  presidential  electors,  the  method  of  counting  the  vote, 
and  the  method  of  selection  of  President  and  Vice  Presi- 
dent in  certain  contingencies;  to  the  Committee  on  the 
Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  48 »  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  giving  the 
House  of  Representatives  coordinate  power  in  the  ratifica- 
tion of  treaties;  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  49)  proposing  an  amend- 
ment to  the  Coixstitution  of  the  United  States  requiring  sub- 
mission of  constitutional  amendments  to  the  direct  vote  of  ' 
the  people:  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOWARD:  Joint  resolution  (H.  J.  Res.  50)  direct- 
ing the  Interstate  Commerce  Commission  to  make  certain 
changes  in  the  rate  structure  of  common  carriers  by  reduc- 
ing the  rate  from  all  interior  points  to  points  of  exportation 
on  shipments  of  wheat  similar  to  those  now  carried  on  ship- 
ments of  steel  from  interior  points  to  points  of  exportation; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  joint  resolution  (H.  J.  Res.  51)  authorizing  and 
directing  the  Public  Printer  to  print  and  mail  copies  of  the 
daily  issues  of  the  Congressional  Record  to  all  public  and 
parochial  high  schools  in  the  United  States;  to  the  Commit- 
tee on  Printing. 
By  Mr.  HOUSTON  of  Hawaii:  Joint  resolution  <H.  J.  Res. 

52)  authorizing  the  Secretary  of  Agriculture  to  cooperate 
with  the  Territories  of  the  United  States  under  the  pro- 
visions of  sections  1  and  2  of  the  act  of  Congress  entitled 
"An  act  to  provide  for  the  protection  of  forest  lands,  for 
the  reforestation  of  denuded  areas,  for  the  extension  of 
national  forests,  and  for  other  purposes,  in  order  to  promote 
the  continuous  production  of  timber  on  lands  chiefly  suit- 
able therefor  ";  to  the  Committee  on  Agriculture. 

By  Mr.  MORTON  D.  HULL:  Joint  resolution  (H.  J.  Res. 

53)  providing  that  it  shall  be  unlawful  to  export  to  a  state 
that  has  violated  the  pact  of  Paris  for  the  renunciation  of 
war  any  articles  of  merchandise  whatsoever,  or  to  import 
from  such  state  any  articles  of  merchandise  whatsoever,  or 
to  make  loans  to  or  grant  credit  to  any  such  state  or  to  the 


!  nationals  thereof  except  as  Congress  may  permit  or  upon  the 
j  proclamation  of  the  President  that  the  aggression  of  such 
offending  state  has  ceased:   to  the  Committee  on  Foreign 
'  Affairs. 

By  Mr.  JAMES:  Joint  resolution  (H.  J.  Res.  54)  to  provide 
:  for  the  national  defense  by  the  creation  of  a  corporation 
for  the  operation  of  the  Government  properties  at  and  near 
Muscle  Shoals,  in  the  State  of  Alabama,  to  authorize  the 
I  letting  of  the  Muscle  Shoals  properties  under  certain  condi- 
tions, and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  JENKINS:  Joint  resolution  (H.  J.  Res.  65)  further 
restricting  for  a  period  of  two  years  immigration  into  the 
United  States;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  JONES:  Joint  resolution  (H.  J.  Res.  56)  authoriz- 
ing and  directing  the  Secretary  of  Agriculture  to  esUbhsh 
and  maintain  a  rate-adjustment  division  for  the  benefit  of 
agriculture;   to  the  Committee  on  Agriculture. 

By  Mr.  KNUTSON:  Joint  resolution  (H.  J.  Res.  57)  au- 
thorizing the  use  of  tribal  fimds  belonging  to  the  Chippewa 
Indians  in  the  State  of  Minnesota  to  pay  the  expenses  and 
compensation  of  their  delegates  sent  to  Washington  in  look- 
ing after  their  affairs;  to  the  Committee  on  Indian  Affairs. 

Also  joint  resolution  iH.  J.  Res.  58)  stating  whether  coast- 
wise traffic  should  be  subjected  to  governmental  regulation 
under  the  Interstate  Commerce  Commission;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  LAMNECK:  Joint  resolution  (H.  J.  Res.  59)  pro- 
viding for  payment  of  compensation  for  services  of  mem- 
bers of  local  draft  boards  who  served  also  as  clerks  in  their 
respective  boards;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  LEA:  Joint  resolution  (H.  J.  Res.  60)  proposing  an 
amendment  to  the  Constitution  of  the  United  States  pro- 
viding for  the  election  of  President  and  Vice  President  and 
the  filling  of  vacancies  in  the  office  of  President;  to  the 
Committee  on  Election  of  President,  Vice  President,  and 
Representatives  in  Congress. 

Also,  joint  resolution  (H.  J.  Res.  61)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  amendment  thereof;  to  the  Committee  on  the  Judiciary. 
By  Mr.  LINDSAY:  Joint  resolution  (H.  J.  Res.  62)  declar- 
ing October  12  a  legal  pubhc  hoUday,  to  be  known  as  Colum- 
bus Day;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  63) 
authorizing  and  directing  the  Comptroller  General  of  the 
Umted  States  to  reopen,  adjust,  and  settle  the  accoimts  of 
the  city  of  Baltimore  for  advances  made  by  the  city  in  1863 
for  the  construction  of  works  of  defense,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  LUCE:  Joint  resolution  (H.  J.  Res.  64)  to  make 
available  to  the  Congress  the  services  and  data  of  the  inter- 
state legislative  reference  bureau;  to  the  Committee  on  the 
Library. 

By  Mr.  SINCLAIR:  Joint  resolution  (H.  J.  Res.  65)  au- 
thorizing the  President  to  call  an  international  conference 
of  representatives  of  agricultural  and  farmers'  organiza- 
tions; to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McKEOWN:  Joint  resolution  (H.  J.  Res.  66)  for- 
bidding any  official  of  any  Federal  land  bank  in  foreclosure 
proceedings  from  issuing  judgment  on  foreclosure  until  12 
months  after  date  of  such  judgment;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  67)  to  pro- 
mote the  general  welfare,  to  regulate  commerce  among  the 
several  States,  and  to  create  fiscal  agencies  for  the  Federal 
Government  by  authorizing  a  national  emergency  board  and 
by  defining  its  powers;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MARTIN  of  Oregon:  Joint  resolution  (H.  J.  Res. 
68)  granting  compensation  to  George  Charles  Walthers;  to 
the  Committee  on  Claims. 

Also,  joint  resolution  (H.  J.  Res.  69)  authorizing  an  annual 
appropriation  for  the  expenses  of  establishing  and  main- 
taining a  United  States  passport  bureau  at  Portland,  Oreg., 
and  Los  Angeles,  Calif. ;  to  the  Committee  on  Foreign  Affairs. 
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AJso,  Joint  resolution  (H.  J.  Res.  70)  authorizing  the 
erection  of  a  memorial  building  to  commemorate  the  win- 
ning of  the  Oregon  country  for  the  United  States;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SINCLAIR:  Joint  resolution  (H.  J.  Res.  71)  for 
the  relief  of  farmers  in  the  drought  and  or  storm  stricken 
areas  of  the  United  States;  to  the  Committee  on  Agriculture. 
By  Mr.  SNELX.:  Joint  resolution  (H.  J.  Res.  72)  to  jjermit 
the  temjwrary  entry  into  the  United  States,  under  certain 
conditions,  of  alien  participants  and  oflBcials  of  the  Third 
Ol3Tnpic  Winter  Games  and  of  the  games  of  the  Tenth 
-  Olympiad  to  be  held  in  the  United  States  in  1932;  to  the 
Committee  on  Immigration. 

By  Mr.  SWING:  Joint  resolution  <H.  J.  Res.  73)  providing 
for  the  participation  of  the  United  States  in  a  southwest 
exposition,  to  be  held  in  1937  in  celebration  of  the  complle- 
tion  of  the  Boulder  Dam  project;  to  the  Committee  on  Ihe 
Library. 

By  Mr.  TIMBERLAKE:  Joint  resolution  (H.  J.  Res.  14) 
authorizing  the  restoration  of  a  limitation  on  the  importa- 
tion free  of  duty  of  Philippine  sugar  and  the  placing  of  a 
limitation  on  the  importation  free  of  duty  of  Philippine 
coconut  oil:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  JOHNSON  of  Washington:  Joint  resolution  (H.J. 
Res.  75)  further  restricting  immigration  into  the  United 
States;  to  the  Committee  on  Immigration  and  Naturalisa- 
tion. 

By  Mr.  COLLIER:  Joint  resolution  (H.  J.  Res.  76)  renew- 
ing and  extending  patent  numbered  601905  in  favor  of 
Walter  L.  Johnson  and  certain  other  persons;  to  the  Cofti- 
mittee  on  Patents.  I 

By  Mr.  McMILLAN:  Joint  resolution  <H.  J.  Res.  77)  llor 
the  relief  of  Lelia  Sneed  Reuter;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  CRAIL:  Joint  resolution  (H.  J.  Res.  78)  declar- 
ing the  intention  of  Congress  to  expend  not  less  than  $5,000.- 
000,000  for  necessary  public  improvements  for  emergency 
relief  against  unemployment ;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  BLANTON:  Joint  resolution  (H.  J.  Res.  79)  au- 
thorizing and  directing  Federal  land  banks  to  suspend  aod 
withhold  foreclosure  of  mortgages  until  December  31.  1932, 
where  farmers  are  unable  to  make  payment  of  interest  or 
principal  due.  and  to  provide  for  redemption  of  any  sudh 
lands  foreclosed  since  April  1,  1930;  to  the  Committee  on 
Banking  and  Currency. 

Also,  joint  resolution  (H.  J.  Res.  80)  to  provide  for  the 
resumption  of  athletic  relations  between  the  United  States 
Military  Academy  and  the  United  States  Naval  Academj; 
to  the  Committee  on  Military  Affairs. 

Also.  Joint  resolution  (H.  J.  Res.  81)  authorizing  and 
directing  the  President  to  use  and  employ  the  Army 
Navy,  the  Marine  Corps,  the  militia  of  the  several  Stated! 
and  the  resources  of  the  Government  in  suppressing  aOl 
smuggling  into  the  United  States  of  intoxicating  liquorB, 
narcotics,  and  aliens,  and  to  suppress  the  insubordinate 
rebellion  now  being  waged  by  those  in  authority  in  severtl 
States  and  large  cities  of  the  United  States  against  the 
fundamental  laws  of  the  Republic,  to  the  end  that  the 
President  may  obey  the  Constitution  of  the  United  States 
by  faithfully  executing  the  laws;  to  the  Committee  on  the 
Judiciary.  ] 

Also,  joint  resolution  (H.  J.  Res.  82)   prohibiting  officials 
of  the  United  States  from  issuing  permits  to  any  diplomatic 
representative,  secretary  of  embassy  or  legation,  counseldr  ! 
of  embassy   or   legation,   military   attach^,   naval    attach*  I 
commercial  atUch6.  consul,  agent,  commissioner,  or  special 
envoy  of  any  foreign  country  accredited  to  and  residing  in  ' 
the  United  SUtes  that  would  authorize  any  of  them,  or  anjr 
member  of  their  official  family,  to  import  Into,  transport 
Within,  possess,  or  dispense  in  the  United  States  any  intoxli- 
cating  liquors  for  beverage   purposes   in   violation   of   the  I 
eighteenth  amendment  to  the  Constitution  of  the  United  I 
States  and  enforcement  laws  thereof;  to  the  Committee  ob 
Foreign  Affairs. 


Also,  joint  resolution  (H.  J.  Res.  83)  constituting  it  cause 
for  impeachment  and  removal  from  ofSce,  and  dishonorable 
discharge  from  the  service,  and  discharge  from  Government 
I  emplojmient,  respectively,  for  any  executive  officer,  member 
!  of  the  judiciary.  Senator.  Representative  in  Congress,  officer 
I  or  enlisted  man  in  the  Army,  Navy,  Marine  Corps,  and  Coa.^! 
j  Guard,  or  any  employee  of  the  Government  of  the  United 
'  States  to  purchase  intoxicating  liquors  from  a  "  bootlegger  " 
•  as  that  term  is  commonly  understood),  or  to  manufacture, 
sell,  or  transport  intoxicating  liquors  within,  or  to  import  the 
same  into,  the  United  States  for  beverage  purposes,  or  to 
conspire  with  any  person  to  violate  the  eighteenth  amend- 
ment  of   the  Constitution  of  the  United  States  and  laws 
passed  in  enforcement  thereof;   to  the  Committee  on  the 
Judiciary. 

By  Mr.  BOYLAN:  Joint  resolution  (H.  J.  Res.  84)  to  ap- 
point a  commission  to  make  a  study  of  proposed  change  in 
the  printing  of  the  Congressional  Record;  to  the  Committee 
on  Rules. 

Also,  joint  resolution  <H.  J.  Res.  85)  to  consult  the  people 
upon  the  question  of  retaining  or  repealing  the  eighteenth 
amendment  to  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BUCKBEE:  Joint  resolution  (H.  J.  Res.  86)  provid- 
ing for  the  sale  of  postage  stamps  at  other  places  than  the 
post  office  or  its  branches,  and  for  other  purposes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  GOSS:  Joint  resolution  (H.  J.  Res.  87)  proposing 
an  amendment  to  the  Constitution  of  the  United  States;  to 
the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  88  >  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  HASTINGS:  Joint  resolution  'H.  J.  Res.  89)  pro- 
po.sing  an  amendment  to  section  7,  Article  I.  of  the  Constitu- 
tion of  the  United  States,  permitting  the  President  of  the 
United  States  to  disapprove  any  item  or  appropriation  of 
any  bill  passed  by  Congress;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LONERGAN:  Joint  resolution  ^H.  J.  Res.  90)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  repealing  the  eighteenth  amendment  and  vesting  in 
the  Congress  certain  powers  to  regulate  intoxicatmg  bever- 
j  ages:  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  <H.  J.  Res.  91)  to  repeal  the  national 
prohibition  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  NORTON  of  Nebraska:  Joint  resolution  (H.  J. 
Res.  92)  proposing  an  amendment  to  the  Constitution  of 
the  United  States  fixing  the  commencement  of  the  terms 
of  President  and  Vice  President  and  Members  of  Congress 
and  fixing  the  time  of  the  assembling  of  Congress;  to  the 
Committee  on  Election  of  President.  Vice  President,  and 
Representatives  in  Congress. 

By  Mr.  KARCH:  Joint  resolution  (H.  J.  Res.  93)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States* 
to  the  Committee  on  the  Judiciary. 

By  Mr.  IGOE:  Joint  resolution  (H.  J.  Res.  94)  to  repeal 
the  national  prohibition  act;  to  the  Committee  on  the 
Judiciary. 

By  Mrs.  OWEN:  Joint  resolution  .H.  J.  Res.  95)  author- 
izing the  Director  of  the  Census  to  prepare  and  transmit  to 
the  several  States  lists  of  persons  shown  by  the  census  of 
1930  to  be  illiterate;  to  the  Committee  on  the  Census 

By  Mr.  PATTERSON:  Joint  resolution  (H.  J.  Res  96)  to 
insure  better  enforcement  of  antitrust  laws;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SPARKS:  Joint  resolution  (H.  J.  Res  97)  pro- 
posing to  amend  the  Constitution  of  the  United  States  to 
excaide  aliens  in  counting  the  whole  number  of  persons  In 
each  State  for  apportionment  of  Representatives  among  the 
several  States;  to  the  Committee  on  the  Judiciary 

By  Mr.  BEAM:  Joint  resolution  (H.  J.  Res.  98)  proposing 
an  amendment  to  the  Constitution  of  the  Uruted  States:  to 
the  Committee  on  the  Judicliuy. 
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By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  99)  propos- 
ing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RANKIN:  Joint  resolution  (H.  J.  Res.  100)  au- 
thorizing the  PiUpino  people  to  adopt  a  constitution  and 
providing  for  the  withdrawal  of  the  United  States  from  the 
Phihppine  Islands  and  for  tlie  recogmtion  of  their  inde- 
pendence; to  the  Committee  on  Insular  Affairs. 

By  Mr.  WOLVERTON:  Joint  resolution  <H.  J.  Res.  101) 
granting  the  consent  of  Congress  to  a  compact  or  agree- 
ment between  the  Commonweaith  of  Pennsylvania  and  the 
State  of  New  Jersey  creating  the  Delaware  River  Joint  Com- 
mission and  specifying  the  powers  and  duties  thereof;  to 
the  Committee  on  Intel-state  and  Foreign  Commerce. 

By  Mr.  FREAR:  Joint  resolution  <H.  J.  Res.  102)  author- 
izing the  President  to  call  a  conference  of  foreign  govern- 
ments; to  the  Committee  on  Foreign  Affairs. 

Also.  Joint  resolution  (H.  J.  Res.  103)  proposing  an  amend- 
ment of  section  8.  Article  I.  of  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  DIES:  Joint  resolution  (H.  J.  Res.  104>  for  the 
relief  of  Tampico  Marine  Iron  Works;  to  the  Committee  on 
Claims. 

By  Mr.  KELLY  of  Illinois:  Joint  resolution  (H.  J.  Res. 
105)  proposing  an  amendment  to  the  eighteenth  amend- 
ment of  the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUDLOW:  Joint  resolution  iH.  J.  Res.  106 >  to 
authorize  the  distribution  of  wheat  from  surplus  Govern- 
ment stock  to  certain  recognized  relief  agencies;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  TARVER:  Joint  resolution  (H.  J.  Res.  107)  for 
the  renewal  under  certain  conditions  of  loans  made  to 
farmers  in  the  drought  and  or  storm  stricken  areas  of  tiie 
United  States  under  Senate  Joint  Resolution  211.  approved 
December  20,  1930;  to  the  Committee  on  Agriculture. 

By  Mr.  LEAVITT:  Joint  resolution  (H.  J.  Res.  108)  for 
the  relief  of  farmers  in  the  drought  and  or  storm  stricken 
areas  of  the  United  States;  to  the  Committee  on  Agriculture. 

By  Mr.  COCHRAN  of  Missoin^:  Concurrent  resolution 
(H.  Con.  Res.  1)  providing  for  the  investigation  of  toU 
bridges  on  the  public  high^vays  and  of  ferries;  to  the  Com- 
mittee on  Rules. 

By  Mr.  SINCLAIR:  Concurrent  resolution  (H.  Con.  Res. 
2)  to  appoint  a  joint  commission  to  investigate  the  subject 
of  crop  insurance;  to  the  Committee  on  Rules. 

By  Mr.  KELLER:  Resolution  (H.  Res.  22)  relating  to 
the  appointment  of  a  committee  on  unemployment;  to  the 
Committee  on  Rules. 

By  Mr.  CANNON:  Resolution  (H.  Res.  23)  investigating 
all  opei^ations  and  proceedings  of  the  Federal  Farm  Board; 
to  the  Committee  on  Rules. 

By  Mr.  BACON:  Resolution  (H.  Res.  24)  to  amend  Rule 
Xrv  of  the  Rules  of  the  House  of  Representatives;  to  the 
Committee  on  Rules. 

By  Mr.  CLANCY:  Resolution  (H.  Res.  25)  concerning 
the  suspension  of  prohibition  officers  for  wounding  or  kill- 
ing innocent  persons;  to  tie  Committee  on  the  Judiciary. 

By  Mr.  CRISP:  Resolution  (H.  Res.  26)  to  amend  Rule 
II  by  adding  two  additional  paragraphs;  to  the  Committee 
on  Rules. 

Also,  resolution  (H.  Res.  27)  amending  paragraph  4  of 
Rule  xni;  to  the  Committer  on  Rules. 

Also,  resolution  (H.  Res.  28)  amending  Rule  XXVn  pro- 
viding a  discharge  rule;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  29)  to  amend  paragraph  6  of 
Rule  XXTV  relating  to  th<j  consideration  of  biUs  on  the 
Private  Calendar;  to  the  Conmittee  on  Rules. 

Also,  resolution  (H.  Res.  30)  to  amend  paragraph  8  of 
Rule  XXTV;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  31)  to  amend  paragraph  S  of 
Rule  Xni;  to  the  Commlttei?  on  Rules. 

Also,  resolution  (H.  Res.  32)  to  amend  paragraph  7  of 
Rule  XXIV;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  83)  to  amend  paragraph  46  of 
Rule  XI;  to  the  Committee  on  Rules. 


Also,  resolution  (H.  Res.  34)  amending  Rule  XXVUI  of 
the  rules  of  the  House  of  Representatives;  to  the  Committee 
on  Rules. 

By  Mr.  EVANS  of  Calif oniia:  Resolution  iH.  Res.  35) 
authorizing  the  various  departments  and  bureaus  of  the  Fed- 
eral Government  to  cooperate  in  all  practical  ways  in  facih- 
tating  the  welcome  and  entry  of  the  persons  from  foreign 
countries  coming  to  participate  in  the  Tenth  International 
Olympiad,  to  be  held  in  the  city  of  Los  Angeles.  State  of 
California,  and  the  Third  Olympic  Winter  Games,  to  be  held 
at  Lake  Placid,  in  the  Slate  of  New  York,  all  in  the  year 
1932;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  HOPE:  Resolution  (H.  Res.  36)  authorizing  an 
investigation  of  the  Federal  Farm  Board;  to  the  Committee 
on  Rules. 

By  Mr.  HOWARD:  Resolution  (H.  Res.  37)  for  investiga- 
tion of  charges  made  by  Chairman  McFaddbw,  of  Beuaking 
and  Currency  Committee,  regarding  alleged  control  of  the 
New  York  branch  of  the  Federal  reserve  by  international 
bankers;  to  the  Committee  on  Rules. 

By  Mr.  FREE:  Resolution  ^H.  Res,  38)  to  pay  Mrs.  Daniel 
Shea,  widow  of  Daniel  Shea,  late  an  employee  of  the  House, 
a  stun  equal  to  six  months'  salary  and  an  additional  sum  of 
$250  for  funeral  expenses;  to  the  Committee  on  Accounts. 

By  Mr.  ARENTZ:  Resolution  (H.  Res.  39)  relative  to  the 
construction  of  a  World  War  veterans'  hospital  in  Nevada; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  NOLAN:  Resolution  (H.  Res.  40)  to  make  an  inves- 
tigation of  the  Federal  Farm  Board  created  under  the  agri- 
culture marketing  act;  to  the  Committee  on  Rules. 

By  Mr.  RANKIN:  ResoluUon  iH.  Res.  41)  authorizing  the 
printing  of  2,000  copies  of  the  Soil  Survey  of  Monroe  County, 
Miss.;  to  the  Committee  on  Printing. 

Also,  resolution  (H.  Res.  42)  authorizing  the  printing  of 
2,000  copies  of  the  soil  survey  of  Lowndes  County,  Miss.;  to 
the  Committee  on  Printing. 

By  Mr.  HOUSTON  of  Hawaii:  Resolution  (H.  Res.  43)  to 
amend  Clause  I  of  Rule  XII  of  Jefferson's  Manual;  to  the 
Committee  on  Rules. 

By  Mr.  LUCE:  Resolution  (H.  Res.  44)  relative  to  the  pro- 
curement of  a  marble  bust  of  Nicholas  Longworth;  to  the 
Committee  on  Accounts. 


MEMORIALS 

Under  clause  3  of  Rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Arizona,  me- 
morializing Congress  to  make  legislation  transferring  to 
Arizona  all  public  domain,  reservations,  etc.,  belonging  to 
the  United  States  within  the  borders  of  the  State  of  Ari- 
zona; to  the  Committee  on  the  Public  Lands. 

Memorial  of  the  Sixteenth  Legislature  of  the  Territory  of 
Hawaii,  memorializing  the  Congress  of  the  United  States 
that  the  people  of  the  Territory  of  Hawaii  desire  that  said 
Territory  shall  become  a  State  and  be  admitted  Into  the 
Union  on  an  equal  footing  with  the  original  States;  to  the 
Committee  on  the  Territories. 

Manorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Secretary  of  Agriculture  to  rescind  his 
order  of  December  26,  1930,  with  regard  to  the  labeling  of 
food  products  containing  com  sugar;  to  the  Committee  on 
Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Congress  of  the  United  States  that 
$100,000  of  the  Federal  fund  should  be  allotted  to  California 
for  making  an  immediate  survey  of  forest-insect  conditions 
and  for  the  control  of  forest  Insects  where  the  survey  shows 
the  work  to  be  most  needed;  to  the  Committee  on  Agri- 
culture. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memoriallxlng  the  Congress  of  the  United  States  to  take 
steps  to  prevent  the  importation  of  products  produced  by 
Ruudan  oonrlct  labor,  and  to  that  end  place  an  embargo 
upon  the  importation  of  such  products  into  tht  United 
SUtM;  to  the  Committee  oo  Wayi  and  Meani. 
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MemorlAl  of  the  Leslslature  of  the  State  of  Callfomlii, 
memorializing  the  Congresa  of  the  United  States  to  enact 
legislation  traxuifcrrlng  the  aforesaid  lands  now  within  navnl 
petroleum  reserve  No.  2  from  the  Jurisdiction  of  the  NaVy 
Department  to  the  public  domain  under  the  Jurisdiction  0f 
the  Department  of  tho  Interior:  to  the  Committee  on  the 
Public  Lands. 

Memorial  of  the  Legislature  of  the  State  of  CalifomlH, 
memorializing  the  Congress  of  the  United  States  to  appro- 
priate sufficient  money  so  that  a  sum  of  6  cents  per  aero  p^r 
year  mity  be  paid,  in  lieu  of  taxes,  to  the  political  subdi- 
visions in  which  such  lands  belonging  to  the  United  States 
are  situated;  to  the  Committee  on  the  Public  Lands. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
commending  the  President  of  the  United  States  for  his 
efforu  to  aid  in  stabilizing  the  financial,  and  thus  relieving 
the  unemployment,  situation  confronting  all  people;  to  the 
Committee  on  Ways  and  Means. 

Memorial  of  the  LogUlature  of  the  State  of  Wisconsin, 
memorializing  the  Congress  of  the  United  States  to  enaot 
appropriate  legislation  for  the  apprehension  and  punishment 
of  all  persons  guilty  of  lynching  in  any  part  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorial- 
izing the  Congress  of  the  United  States  that  the  existing 
law  be  so  amended  by  Congress  as  to  permit  the  taking  of 
sahnon  for  fur-bearing  animal  feed;  to  the  Committee  on 
the  Merchant  Marine  and  Fisheries. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorials 
Izlng  the  Congress  of  the  United  States  to  so  amend  the 
existing  fisheries  laws  of  Alaska  as  to  permit  the  legislature 
to  prescribe  and  define  the  apparatus  and  methods  to  be 
employed  in  the  catching  and  taking  of  salmon  in  the  water* 
of  Alaska,  and  to  give  to  the  Territory  full  power  and  au^ 
thority  to  administer  the  fisheries  to  that  extent;  to  the 
Committee  on  the  Merchant  Marine  and  Fisheries. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorials 
Izlng  the  Congress  of  the  United  States  for  the  repeal  of  the 
Alaska  bone  dry  law.  and  to  make  proper  provision  for  the 
enforcement  of  the  national  prohibition  act;  to  the  Com* 
mlttee  on  the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  South  Caro* 
lina.  memorializing  the  Congress  of  the  United  States  to 
appropriate  such  amount  as  will  be  necessary  to  retire  inter* 
est  coupons  falling  due  during  the  next  13  months  on  bond! 
Issued  by  land  banks  and  other  governmental  agencies;  to 
the  Committee  on  Banking  and  Currency.  | 

Memorial  of  the  Legislature  of  the  State  of  Mlsslssipplj 
memorlAllfilng  the  Congress  of  the  United  States  to  grant  a 
moratorium  of  one  year  on  the  debu  due  by  the  farmers  to 
the  Oovernment  by  virtue  of  the  drought-relief  loan  and  th« 
I:!!?»t"f  'wdtoan  advanced  farmers  by  said  Oovernment. 
and  that  said  Indebtedness  due  said  Oovernment  be  not  duo 
until  one  year  after  the  date  of  the  evidence  of  tndebtednesi 
held  by  the  Oovernment;  to  the  Committee  on  Agriculture- 
Memorial  of  the  Ugislature  of  the  Stato  of  Wisconsin 
memorializing  the  Congress  of  the  Ututed  States  to  enact  ik 
law  makini  income  from  royalties  on  pttonU  and  oopyrlghtsi 

Patents  ""***"  *^'*  *"***"**  ***  **'^*'  ^  ^  Oommitto  on 
Memorial  of  the  Legislature  of  the  atate  of  Wisconsin! 
m*morlall*ina  the  Congress  of  the  United  Stales  to  provide 
for  the  conirriptlon  of  wraith  in  time  of  war:  to  the  Com- 
wittee  on  Ways  and  Means.  ^ 

Memorial  of  the  Ugislaturt  of  the  State  of  Wisconsin 
memorialising  the  Congress  of  the  United  States  to  enact 
legUUat  on  providing  for  a  ft.day  working  week  throughout 
the  Federal  sitrvice;  to  the  Committee  on  Ubor,      "'"'""'^^ 

memoritltiing  the  Congress  of  the  United  States  to  enact  a 
uw  remlttlni  the  murest  charge  on  soldiers'  bonus:  to  the 
Committt*  on  Ways  and  Means. 

MemortAl  of  the  Legislature  of  the  Bute  of  New  York 
aomorlaUiing  the  Congress  of  the  UnlUd  States  to  call  a 
national  consUtutional  oonvention  to  repeal  Article  XV121 


of  the  Constitution  of  the  United  States;  to  the  Committee 
on  the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  New  York, 
memorializing  the  Congress  of  the  United  States  to  submit  a 
referendum  to  the  citizens  of  the  various  States;  to  the  Com- 
mittee on  the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  Nevada,  me- 
morializing the  Congress  of  the  United  States  to  place 
American  agriculture  on  the  basis  of  equality  with  other 
Industries  by  providing  an  adequate  system  of  credit,  and 
that  adequate  legislation  to  that  end  be  enacted;  to  the  Com- 
mittee on  Banking  and  Currency. 

Memorial  of  the  Legislature  of  the  State  of  New  York, 
memorializing  the  Congress  of  the  United  States  for  the 
oniictment  of  legislation  to  aid  the  treatment  of  crippled 
children;  to  the  Committee  on  Education. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Congress  of  the  United  States  to  increase 
the  power  of  radio  station  KQW;  to  the  Committee  on  the 
Merchant  Marine  and  Flshprles. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memoriahzlng  the  Congress  of  the  United  States  to  make  an 
emergency  appropriation  as  a  loan  to  the  Federal  reclama- 
tion fund;  to  the  Committee  on  Irrigation  and  Reclamation. 
Memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  the  Congress  of  the  United  States  to  revise 
the  copper  schedules  of  the  tariff  law  so  as  to  bring  domestic 
copper  into  price  alignment  with  other  domestic  commodi- 
ties and  specifying  fair  rates  to  protect  the  copper  industry 
in  Arizona  and  the  United  States;  to  the  Committee  on  Ways 
and  Means. 

Memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  the  Congress  of  the  United  States  to  enact 
such  legislation  as  will  effectually  transfer  to  the  State  of 
Arizona  all  the  public  domain,  reserve  land,  and  all  other 
lands  belonging  to  the  United  States  within  the  State  of 
Arizona,  including  all  surface  and  subsurface,  mineral,  and 
oil  rights;  to  the  Committee  on  the  Public  Lands. 

Memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  the  Congress  of  the  United  States  urging  the 
cash  retirement  of  bonus  certificates  for  World  War  veter- 
ans; to  the  Committee  on  Ways  and  Means. 

Memorial  of  the  Legislature  of  the  State  of  Arizona, 
momorializing  the  Congress  of  the  United  States  to  author- 
ize and  appropriate  the  sura  of  $25,000  for  the  immediate 
establishment  by  the  Biological  Survey  of  the  United  States 
Department  of  Agriculture  of  a  southwestern  wild-life  ex- 
periment station  at  or  near  the  University  of  Arizona. 
Tucson,  Ariz,;  to  the  Committee  on  Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  the  Congress  of  the  United  States  to  set  aside 
public  lands  of  the  United  States  in  House  Rock  Valley  In 
Arizona  for  esUblUhing  so-callod  Houae  Rock  Valley  game 
refuge  to  maintain  and  conserve  the  herd  of  buffalo  formerly 
owned  by  O.  J.  (Buffalo)  Jones;  to  the  Committee  on  Agri- 
culture, 

Memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  the  CongroM  of  the  United  States  to  pass  a 
Joint  resolution  empowering  and  directing  the  President  of 
the  United  Stnt«N  to  drclarr  an  oinprucncy  rmbargo  against 
fuithdr  imporu  of  foreign  proUucti*  fron>  ihuse  countries 
which  react  so  unfavorably  on  our  already  wrlously  depressed 
commercial  fabric;  to  the  Committrn  on  Wuys  and  Means, 

Memorial  of  tho  Uglslaturo  of  the  state  of  Colorado, 
memi^rlallslng  the  Congress  of  the  Unitrd  States  to  ratify 
the  proposed  amendment  to  the  Con«titutlon  of  the  United 
State.,  providing  that  Congress  shall  have  power  to  limit 
regukm,  and  prohibit  the  labor  of  poiNons  uiuler  II  yean  of 
agn;  to  the  Committee  on  tho  Judiciary, 

Memorial  of  the  LeglMlaline  of  the  Stale  of  Mlnnosota 
mem(,rlall»!lng  the  Congress  of  the  United  states  to  pass  Uig 
Bhlp*.tead.Mansfleld  bill  for  tho  adequate  financing  ami 
•pemly  completion  of  the  river  and  harbor  proj nets  hereto- 
^ore  adopUd  by  Congress;  to  tho  Commillee  on  Klver.  and 
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Memorial  of  the  Legislature  of  the  State  of  Maryland, 
meinorlailzlng  the  Congress  of  the  United  States  to  create  o 
national  military  park  oi  the  battlefield  of  Monocacy.  to 
commemorate  the  battle  fought  there  on  July  9.  1864;  to  the 
Committee  on  Military  AJfairs. 

Memorial  of  the  Legislature  of  the  Territory  of  Hawaii, 
memorializing  the  Congress  of  the  United  States  lor  an 
appropriation  to  construct  a  breakwater  for  the  Mala  Wharf 
at  Lahaina.  HawaU;  to  the  Committee  on  Rivers  and 
Harbors. 

Memorial  of  the  Legislature  of  the  Territory  of  Alaska. 
memorlallzlnK  the  Congruss  of  the  United  States  that  the 
provisions  of  the  Smith-Hughes  Act  of  February  23.  1917.  be 
extended  to  and  madi?  api)llcable  In  the  Territory  of  Alaska: 
to  the  Committee  on  Education. 

Memorial  of  the  Legislature  of  the  Territory  of  Alaska. 
mpmorlull/ing  Ihf  ConKn-sH  of  the  United  States  that  the 
Washlngton-Ala.Hka  military  cable  and  telegraph  system  of 
the  United  States  of  Amrrlca  be  retained  and  operated  by 
the  Signal  Corps  of  the  United  States  Army;  to  the  Commit- 
tee on  Mlhtary  Affairs. 

Memorial  of  the  I^eglsliture  of  the  Territory  of  Alaska, 
nunnorlallzlng  the  Congrcis  of  the  United  States  to  appro- 
priate sufficient  funds  to  aay  the  salarlen  and  a  reasonable 
proportion  of  the  expenses  of  two  additional  mining  engi- 
neers and  that  the  proper  departmental  executive  officers  be 
authorized  and  directed  to  assign  and  maintain  such  engi- 
neers In  Alaska;  to  the  Committee  on  Mines  and  Mining. 

Memorial  of  the  Leglalature  of  the  State  of  Wisconsin, 
memorializing  the  Congress  of  the  United  SUtes  to  enact 
legislation  for  aid  to  the  er.tent  of  10  cents  per  acre  per  year 
to  States  and  the  political  subdivisions  thereof  maintaining 
county  forests,  such  aid  tc  be  expended  exclusively  for  car- 
rying on  forestry  on  pubhcly  owned  lands;  to  the  Committee 
on  Agriculture. 

Memorial  of  the  Legish.ture  of  the  State  of  Wisconsin, 
memorializing  the  Congrejus  of  the  United  States  to  enact 
legislation  to  prohibit  the  use  of  oleomargarine  in  Federal 
institutions  and  in  the  Anry  and  Na\T  of  the  United  States; 
to  the  Committee  on  Agriculture. 

Memorial  of  the  Lcglslsture  of  the  State  of  Wisconsin, 
memorializing  the  Congre&i  of  the  United  States  to  provide 
for  a  nation-wide  referendum  on  prohibition;  to  the  Com- 
mittee on  the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  WLsconsin,  ; 
memorializing  the  Congresi  of  the  United  States  to  amend  I 
the  Federal  Income  tax  lav  so  as  to  give  credit  for  income- 
Ux  payments  made  to  the  several  States;  to  the  Committee  • 
on  Ways  and  Means. 

Memorial  of  the  Legislature  of  the  Stute  of  Wisconsin, 
memorallzlng  the  Congresa  of  the  United  States  to  ena<t  a 
Federal  old  age  ponxlon  law;  to  the  Committee  otj  the 
Judiciary. 

Memorial  of  the  legislature  of  th«  Hiau^  of  Wisconsin, 
memorlallKSlng  ih«  Conurex*  of  iIih  unitnd  Htate*  to  i«nart 
effectivi*  legislation  to  checl  thti  (ir'VPlopniMit  of  cljAin  bank- 
ing utMotiu  national  bankt  to  itit<  (.'orntniltr-e  on  Hanking 
and  Curreficy, 

Mrmorlal  of  thi'  I^glsla'ure  of  thr  Mtatr  of  WUconsIn, 
m^'moraluing  the  Congrewi  of  the  United  Mtai^s  U)  submit 
an  urnniulinriii  Kj  thn  Fedt^ral  Conslltiitloo  iinUi«r  which  all 
judges  will  iw  ulertPd  by  th«  peopln  of  tho  dhtrli'tn  In  which 
ihpy  serve,  for  lermn  of  10  yeam;  to  thr  Commit  ten  on  the 
Judiciary, 

Memorial  nf  the  I/*ulMla  ure  of  \\\f  Ntstd  of  Winconnln 
mtimorlatlMlng  Uu*  Conureir  of  thr  Unit^^d  Mtui^nh  Ki  lofrain 
frorii  rtmcting  u  Uw  plivliiK  i«  l»tiiff  ot'  rnilmrgo  on  crude 
iwlroletim  and  the  reflnrd  iwodiuU;  to  ihn  Coinmittee  on 
Ways  and  Means, 

Memrjrisi  of  thr  I/<»Hl»iltt  lue  (»f  iht*  Rtntr  of  Wlsr{msjn, 
iM««moMall/ing  Ihr  („'on«rr«t  of  Ihr  Unilrd  Mttttfx  to  rffwt 
the  Immediate  retxiaj  or  rnfMlinculion  of  Ihn  elghteer>th 
amendment  to  the  Cnnwllf  itlon  of  thn  tlnltiKl  mutton  and 
the  abandonment  of  the  iKilicy  of  prohlbliion  in  linu  of 
voting  increasi*d  appropriations  fur  its  eiiforcementi  to  the 
Committee  on  the  Judiciary, 


Memorial  of  the  Legislature  of  the  State  of  Wl«conaln. 
memoilallzlng  the  Congress  of  the  United  States  to  relieve 
the  proecnt  depression  and  to  bring  work  and  business  to 
milUons  by  modifying  the  Volstead  Act  to  permit  the  manu- 
facture and  sale  of  beer  and  wine;  to  the  Committee  on  the 
Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  New  Mexico 
memorializing  the  Congress  of  the  United  States  to  repeal 
those  provisions  relating  to  Uxes  lawfully  assessed  and 
levied,  as  set  forth  In  said  paragraphs  a  and  b  of  section  4 
of  said  chapter  331.  volume  43,  Statutes  at  Large,  part  1;  to 
the  Committee  on  Indian  Affairs. 

Memorial  of  the  Commonwealth  of  MassachuaetU,  me- 
morializing the  Congress  of  the  United  SUU's.  m  accordance 
with  Article  V  of  the  Constitution  of  the  United  States,  to 
call  a  constitutional  convention  to  amend  or  repeal  the 
eighteenth  article  of  amendment  or  to  propose  such  an 
umendmetU  of  submission  to  the  several  SUI^^-s;  to  the  Com- 
mittee on  the  Judiciary. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorial- 
izing the  Congress  of  the  United  Stales  to  enact  a  law  to  the 
effect  that  the  Department  of  Commerce  slvall  annually  pay 
to  the  Territory  of  Ala.ska  for  the  benefit  of  common-school 
funds  therein  a  sum  equal  to  60  per  cent  of  the  amount  re- 
!  ceived  from  the  share  of  the  United  States  in  the  operation 
i  of  said  seal  fisheries;  to  the  Committee  on  Ways  and  Means. 
I      Memorial  of  the  Legislature  of  the  State  of  California, 
!  memorializing  the  Congress  of  the  United  States  to  enact 
certain  legislation  now  pending  granting  travel  pay  and  al- 
'  lowance  to  certain  boldlers  of  the  Spaxiish-Amerlcan  War 
and  Philippine  insurrection   who  were   discharged   in   the 
Philippines.    To  the  Committee  on  Military  Affairs. 
Memorial  of  the  Legislature  of  the  SUte  of  South  DakoU. 
I  memorializing  the  Congress  of  the  United  States,  to  effect 
I  such  a  treaty  with  Canada  for  the  development  of  the  inter- 
national rapids  section  of  the  St.  Lawrence  River  at  the 
earliest  pos-slble  date;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Memorial  of  the  Legislature  of  the  SUte  of  South  DakoU, 
'  memorializing  the  Congress  of  the  United  SUtes  to  cooperaU 
with  the  SUte  of  South  DakoU  in  the  purchase  of  the  Merid- 
ian highway  bridge  across  the  Missouri  River  at  Yankton,  S. 
Dak.,  so  as  to  convert  the  same  into  a  free  bridge;  to  the 
Committee  on  IntersUte  and  Foreign  Commerce. 

Memorial  of  the  Legislature  of  the  State  of  North  Dakota, 
memorializing  the  Congress  of  the  United  States  to  enact  the 
necessary  preliminary  legislation  regarding  the  Great  Lakes- 
fit.  Lawrence  waterway;  to  the  Committee  on  IntersUte  and 
Foreign  Commerce. 

Memorial  of  the  Legislature  of  the  StaU  of  North  Dakota, 
memorlallr4ng  the  Congress  of  the  United  States  to  enact 
legislation  either  prohibiting  the  use  of  palm  oil  In  the 
manufacture  of  oleomargarine  or  making  any  product  manu- 
faclured  with  imlm  oil  subjec't  to  the  tax  on  colored  oleo- 
margarine in  the  event  that  the  United  NtaUs  Commls* 
Mionnr  of  Internal  Revenue  shall  not  promptly  reverse  his 
ruling  alUming  palm  oil  to  be  used  In  the  manufacture  of 
oteomargartne  and  similar  butUr  substitutmt  without  tlio 
product  sttbject  to  the  tax  on  colored  olm)margartn«,  to  the 
Committee  on  Agriculture, 

Memorial  of  the  Legislature  of  the  Mtate  of  MonUna,  m»- 
morlallKlng  the  Congress  of  the  UnlUd  Status  to  paas  and 
the  President  U)  approve  }tous»  bill  9AU0,  In  order  that  tho 
work  of  drstroylng  prrdnlory  anlmalM  and  suppressing 
rabiits  and  tularemia  anumg  wild  animals  may  b«  con- 
tinued; to  the  Committee  on  Agriculture, 

Memorial  of  the  I^tgUluture  of  the  Mlate  of  Montana,  me- 
morlHli/.tnu  the  C(mgress  of  the  United  Ntati«s  Utat  Uiey 
should  enact  legislation  that  wilt  proviUr  for  the  respect ivn 
Ntates  and  counlles  to  asstais  the  personal  effects  of  em- 
ployees  residing  on  military  roservatlons;  to  the  Commlttoe 
on  Ways  and  Means, 

Memorial  of  the  Legislature  of  the  State  of  Utah,  memt;- 
rlallKlng  the  Congress  of  the  United  SUt4*N,  protesting 
against  the  withdrawal  from  entry  and  against  prtventing 
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traslns  on  public  lands  In  northwestern  Arizona :  to  the 
Committee  on  Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  Utah,  memo^ 
xiallzing  the  Congress  of  the  United  States  to  pass  and  tht 
President  to  approve  Senate  bill  4123,  providing  for  refinance 
ing  drainage  districts;  to  the  Committee  on  Irrigation  an^ 
Reclamation.  I 

Memorial  of  the  Legislature  of  the  State  of  Mlnne*- 
sota.  memorializing  the  Congress  of  the  United  States  t^ 
enact  that  certain  bill  now  pending  before  Congress  relating 
to  the  use  of  public  funds  for  the  purchase  of  oleomargarine) 
to  the  Committee  on  Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  Maryland^ 
memorializing  the  Congress  of  the  United  States  to  con-» 
struct  such  a  memorial  that  will  further  commemorate  th^ 
public  service  of  George  Washington  and  Abraham  Lincoln; 
to  the  Committee  on  the  Library. 

Memoriad  of  the  Legislature  of  the  Territory  of  Alaska, 
memorializing  the  Congress  of  the  United  States  that  thd 
proper  legislation  be  passed  to  authorize  the  United  States 
Army  and  Navy  to  establish  adequate  aviation  stations  and 
landing  fields  In  Alaska;  to  the  Committee  on  Military 
Affairs. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorial- 
izing the  Congress  of  the  United  States  that  funds  be  pro- 
vided for  a  comprehensive  survey  of  the  waters  adjacenti 
to  the  coast  of  Alaska  from  its  southern  boundary  to  the 
ArcUc  Ocean;  to  the  Committee  on  the  Merchant  Marine 
and  Fisheries. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorial- 
izing the  Congress  of  the  United  States  that  an  act  be 
passed  and  signed  by  the  President  granting  each  person 
from  Alaska  who  served  in  the  military  forces  of  the  United 
Stetes  during  the  World  War  160  acres  of  land,  to  be  se- 
lected by  the  grantee  from  any  open  or  unappropriated 
public  lands  now  subject  to  homestead  entry;  to  the  Com- 
mittee on  the  Public  Lands. 

Memorial  of  the  Alaska  Territorial  Legislature,  memorial- 
izing the  Congress  of  the  United  States  that  the  Grand 
Igloo  of  the  Pioneers  be  granted  the  right  and  privilege  of 
establishing  local  community  canneries;  to  the  Committee 
on  the  Merchant  Marine  and  Fisheries. 

Memorial  of  the  Alaska  Territorial  Legislature  memori- 
alizing the  Congress  of  the  United  States  that  plans  be 
prepared  and  funds  secured  to  make  a  survey  as  soon  as 
possible  of  the  waters  of  southeastern  and  southwestern 
Alaska:  to  the  Committee  on  the  Merchant  Marine  and 
Fisheries. 

Memorial  of  the  Alaska  Territorial  Legislature  memori- 
alizing the  Congress  of  the  United  States  that  proper  legis- 
lation be  enacted  to  the  end  that  the  commissioners 
appomted  for  the  various  precincts  in  Alaska  be  paid  a 
fixed  salary;  to  the  Committee  on  the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  Colorado 
memorializing  the  Congress  of  the  United  States  of  the  state 
of  progress  that  has  been  made  in  negotiations  between 
the  Umted  States  and  the  Dominion  of  Canada  to  brinf' 
about  the  inland  seaway  known  as  the  St.  Lawrence  Water- 
way; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Memorial  of  the  Commonwealth  of  Massachusetts  memo- 
riahzing  the  Congress  of  the  United  States  with  relation  to 
the  activities  of  the  Federal  Farm  Board  and  its  attempt  to 
regulate  the  price  of  wool  and  mohair;  to  the  Committee  on 
Agriculture. 

Memorial  of  the  Republic  of  Ecuador,  transmitting  the 
text  of  a  resolution  of  condolence  on  the  death  of  Thomas 
Alva  Edison  voted  on  October  21.  1931.  by  the  Ecuadorian 
congress;  to  the  Committee  on  Foreign  Affairs. 

Memorial  of  the  General  Assembly  of  Pennsylvania  me- 
monaliang  the  Congress  of  the  United  States  to  enact  the 
proposed  national  registration  law;  to  the  Committee  on 
Immigration  and  Naturalization. 

Memorial  of  the  General  Assembly  of  the  State  of  Ar- 
kansas, memorializixig  the  Congress  of  the  United  States  to 
enact  legislaUon  which  will  give  relief  to  many  thousands 


of  destitute  landowners  of  the  Nation;  to  the  Committee  on 
Irrigation  and  Reclamation. 

Memorial  of  the  Goblerno  Municipal  De  Oton  of  the 
Philippine  Islands,  memorializing  the  Congress  of  the  United 
States  to  grant  the  Philippine  Islands  its  immediate  com- 
plete and  absolute  independence;  to  the  Committee  on  In- 
sular Affairs. 

Memorial  of  the  Legislature  of  the  State  of  Illinois,  me- 
morializing the  Congress  of  the  United  States  that  the  Leg- 
islature of  Illinois  indorses  the  suggestion  and  plans  of  Wil- 
liam Randolph  Hearst  to  float  a  $5,000,000,000  prosperity 
lean :  to  the  Committee  on  Ways  and  Means. 

Memorial  of  the  Legislature  of  the  State  of  Illinois,  me- 
morializing the  Congress  of  the  United  States  to  enact  nec- 
essary legislation  establishing  a  national  military  park  at 
Laclede,  Mo.,  in  honor  of  General  Pershing;  to  the  Commit- 
tee on  Military  Affairs. 

Memorial  of  the  Legislature  of  the  State  of  Illinois,  me- 
morijilizing  the  Congress  of  the  United  States  to  enact  leg- 
islation to  provide  that  the  immediate  cash  payment  to  vet- 
erans of  the  World  War  of  the  cash  surrender  value  of  their 
adjusted  compensation  certiflcates;  to  the  Committee  on 
Ways  and  Means. 

Memorial  of  the  Legislature  of  the  State  of  Idaho,  me- 
morializing the  Congress  of  the  United  States  that  an  ap- 
propriation be  made  for  the  necessary  work  for  the  clearing 
of  the  Kootenai  River  in  Boundaiy  County,  Idaho;  to  the 
Committee  on  Irrigation  and  Reclamation. 

Memorial  of  the  Legislature  of  the  State  of  Idaho,  me- 
morializing the  Congress  of  the  United  States  requesting 
that  investigation  be  made  and  proper  legislation  be  enacted 
and  appropriations  of  adequate  funds  be  made  by  Congress 
to  coiistruct  such  flood  dams  and  other  works  as  wiU  affect 
complete  control  of  very  damaging  and  destructive  freshets; 
to  the  Committee  on  Flood  Control. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
meraonalizmg  the  Congress  of  the  United  States  to  enact 
legislation  making  it  possible  for  the  workingman  to  be 
prote<;ted  by  unemplojTnent  insurance;  to  the  Committee  on 
the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
memorializing  the  Congress  of  the  United  States  to  promptly 
take  measures  for  the  increase  of  the  tariff  on  butter,  cheese 
and  eggs,  to  eUminate  all  destructive  competition,  which  is 
a  large  factor  m  the  ruinous  prices  now  being  paid  for 
these  products;  to  the  Committee  on  Ways  and  Means 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin 
memorializing  the  Congress  of  the  United  States  to  enact 
egLslation  for  the  regulation  of  the  sale  of  intoxicating 
liquor  similar  to  the  liquor  control  laws  of  the  Province  of 
British  Columbia.  Canada;  to  the  Committee  on  the  Judi- 
ciary. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin 
memorialLzing  the  Congress  of  the  United  States  to  propose 
an  amendment  to  the  Constitution  of  the  United  States 
repeahng  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin 
memorializing  the  Congress  of  the  United  States  to  pass' 
appropriate  legislation  for  the  restoration  of  Fort  Howard- 
to  the  Committee  on  Military  Affairs  "uwniu. 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin 
memorializing  the  Congress  of  the  Umted  States  to  teke 
necessary  steps  for  the  establishment  of  a  national  park 
embracing  aU  of  the  Apostle  Islands  or  so  many  of  them  as 

r^b^c'S^'  ''''''''''  '°  ^^^^^^  '^  ^^^  Committ^:^ 

Memorial  of  the  Legislature  of  the  State  of  Wisconsin 

memonalizmg  the  Congress  of  the  United  States  to  JSnt 

Julr^S^r;.^'  '°  ^'^"^^  ^^^^^^^  ^  ^^^  CoS^mee°on'?he 
'Memorial  of  the  Legislature  of  the  State  of  Wiscon.sm 
memonalizmg  the  Congress  of  the  United  States  to  ?^U  a 
constitutional  convention  to  amend  or  repeal  the  eighteenth 
amendment  to  the  Constitution  of  the  Umted  Stat^t^?h« 
Committee  on  the  Judiciary  ^'  ^  ^^® 
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Memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
memorializing  the  Comiress  of  the  United  States  to  reopen 
the  date  of  the  huntinir  season  for  migratory  birds:  to  the 
Committee  on  Agriculture. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Congress  of  the  United  States  to  take 
steps  to  prevent  the  importation  into  the  United  States  of 
products  produced  by  Russian  convict  labor;  to  the  Com- 
mittee on  Ways  and  Means. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Conjress  of  the  United  States  to  enact 
legislation  transferring  certain  oil  lands  in  Kern  Countv. 
Calif.,  from  the  jurisdiction  of  the  Navy  Department  to  the 
jurisdiction  of  the  Department  of  the  Interior;  to  the  Com- 
mittee on  Naval  Affairs. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Congress  of  the  United  States  relating  to 
accepting  amendments  of  approach  roads  and  toll-collection 
beetles  and  other  forest  insects;  to  the  Committee  on  Agri- 
culture. 

Memorial  of  the  Leg  slature  of  the  State  of  California, 
memorializing  the  Congress  of  the  United  Stares,  to  rescind 
the  order  of  the  Secretary  of  Agriculture  with  regard  to  the 
labeling  of  food  products  containing  corn  sugar;  to  the  Com- 
mittee on  Agi'iculture. 

Memorial  of  the  Leg:slature  of  the  State  of  California, 
memorializing  the  Cong-ess  of  the  Umted  States  relative  to 
accepting  permit  from  tae  Government  of  the  United  States 
for  the  construction  of  approach  roads  and  toll  collection 
areas  over  certain  rights  of  way  leading  to  the  Golden  Gate 
bridge  and  relating  to  the  retrocession  by  the  Congress  of 
the  United  States  of  jurisdiction  over  the  said  rights  of  way, 
approach  roads,  toll  areas,  bridge  ends,  and  bridges;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  the  Congiess  of  the  United  States  relative  to 
accepting  amendments  of  approach  roads  and  toll-collection 
areas  over  certain  rights  of  way  leading  to  the  Golden  Gate 
and  relating  to  the  retrocession  by  the  Congress  of  the 
United  States  of  jurisdiction  over  said  rights  of  way  as 
relocated  and  .said  toll  areas,  bridge  ends,  and  bridge;  to  the 
Committee  on  Military  Affairs. 

Memorial  of  the  General  Assembly  of  the  State  of  Dela- 
ware, expressing  sorrow  m  the  death  of  Mr.  Longworth  and 
extending  sympathy  to  his  bereaved  family;  to  the  Com- 
mittee on  Memorials. 

Memorial  of  the  Legislj.ture  of  the  State  of  Texas,  express- 
ing sorrow  in  the  death  of  Mr.  Longworth  and  extending 
sympathy  to  his  bereaved  family;  to  the  Committee  on 
Memorials. 

Memorial  of  the  Legislature  of  the  State  of  Alabama, 
expressing  sorrow  in  the  death  of  Mr.  Longworth  and  ex- 
tending sympathy  to  his  bereaved  family;  to  the  Committee 
on  Memorials. 

Memorial  of  the  Legislature  of  the  State  of  Pennsylvania, 
expressing  sorrow  in  the  death  of  Mr.  Longworth  and 
extending  sympathy  to  nis  bereaved  family;  to  the  Com- 
mittee on  Memorials. 

Memorial  of  the  Legisiature  of  the  State  of  South  Caro- 
lina, expressing  sorrow  in  the  death  of  Mr.  Longworth  and 
extending  sympathy  to  lis  bereaved  family;  to  the  Com- 
mittee on  Memorials. 

Memorial  of  the  Congress  of  the  Republic  of  Cuba,  ex- 
pressing sorrow  in  the  death  of  Mr.  Longworth  and  extend- 
ing sympathy  to  his  bereaved  family;  to  the  Committee  on 
Memorials. 

Memorial  of  the  Senate  of  Porto  Rico,  expressing  sorrow 
in  the  death  of  Mr.  Lonrworth  and  extending  sympathy  to 
his  bereaved  family;  to  the  Committee  on  Memorials. 

Memorial  of  the  Legislature  of  the  State  of  South  Caro- 
lina, expressing  sorrow  in  the  death  of  Mr.  Longworth  and 
extending  sympathy  to  his  bereaved  family;  to  the  Commit- 
tee on  Memorials. 

Memorial  of  the  Sixteenth  Legislature  of  the  Territory 
of  Hawaii,  expressing  sorrow  in  the  death  of  Mr.  Long- 


worth  and  extending  sympathy  to  his  bereaved  family;  to 
the  Committee  on  Memorials. 

By  Mr.  ADKINS:  Senate  Joint  Resolution  No.  23  of  the 
Fifty-seventh  General  Assembly,  State  of  Illinois,  that  the 
Seventy-second  Congress  of  the  United  States  be  respect- 
fully requested  to  enact  necessary  laws  establishing  a  na- 
tional military  park  at  Laclede,  Mo.,  in  honor  of  General 
Pershing;  to  the  Committee  on  Military  Affairs. 

Also,  a  memorial  of  the  Illinois  State  Legislature,  that  ihe 
President  of  the  United  States  and  the  Senate  and  House 
of  Representatives  of  the  present  Congress  be  memoriahzed 
to  enact  legislation  to  provide  for  the  immediate  cash  pay- 
ment to  veterans  of  the  World  War  of  the  cash  surrender 
value  of  their  adjusted -compensation  certiflcates  issued 
under  the  World  War  adjusted  compensation  act;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CULLEN:  Resolution  recommending  to  the  Con- 
gress of  the  United  States  the  pa<;sage  of  legislation  provid- 
ing for  the  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution of  the  United  States,  passed  by  the  General  Assem- 
bly of  the  State  of  Rhode  Island  and  Providence  Plantations, 
and  approved  by  the  governor  on  the  21st  day  of  March. 
1931;  to  the  Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Texas:  House  concurrent  resolution 
of  the  Texas  Legislature  petitioning  the  Federal  Farm  Board 
to  withhold  from  the  market  all  surplus  grain  and  cotton 
acquired;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Washington:  Petition  of  Wan-en 
Hull,  of  Hoquiam.  Wash.,  to  encourage  single  occupancy 
home  buildmg.  especially  in  suburban  and  rural  districts, 
and  thereby  to  improve  general  Uving  conditions  and  stimu- 
late the  employment  of  labor;  to  the  Committee  on  Labor. 

By  Mr.  O'CONNOR:  Petition  of  the  people  of  the  State  of 
New  York,  represented  in  the  senate  and  assembly,  to  enact 
by  proper  and  appropriate  legislation  measures  requesting 
the  legislatures  of  the  various  States  to  submit  to  the  voters 
of  their  respective  States  at  the  next  general  election  in  the 
form  of  referenda  the  following  questions:  1.  Do  you  favor 
a  repeal  of  the  eighteenth  (prohibition)  amendment?  2.  Do 
you  favor  a  modification  of  the  Volstead  law  to  permit  hght 
wines  and  beer?  3.  Do  you  favor  a  modification  of  the  Vol- 
stead law  so  as  to  permit  each  State  to  define  for  itself  what 
constitutes  an  intoxicating  beverage?  4.  Do  you  favor  the 
continuance  and  strict  enforcement  of  the  eighteenth 
amendment  and  the  Volstead  law?  To  the  Committee  on  the 
Judiciary. 

Also,  resolution  of  the  State  of  Rhode  Island  and  Provi- 
dence Plantations  in  general  assembly,  recommending  to  the 
Congress  of  the  United  States  the  passage  of  legislation  pro- 
viding for  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution;  to  the  Committee  on  the  Judiciary. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1.  Petition  of  the  National  Beauty  and  Barber  Supply  Deal- 
ers' Association,  urging  Congress  to  amend  the  Volstead  Act; 
to  the  Committee  on  the  Judiciary. 

2.  Petition  of  the  National  Beauty  and  Barber  Supply  Deal- 
ers' Association,  opposing  any  form  of  sales  tax;  to  the 
Committee  on  Ways  and  Means. 

3.  Petition  of  the  City  Council  of  the  City  of  Chicago. 
Chicago,  111.,  urging  the  Congress  to  enlarge  and  extend 
the  facilities  of  the  Government  postal  savings-bank  system; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

4.  Petition  of  the  city  of  Chelsea  (Mass.)  Board  of  Alder- 
men, favoring  full  payment  by  the  United  States  Govern- 
ment of  the  World  War  veterans'  bonus;  to  the  Committee 
on  Ways  and  Means. 

5.  Petition  of  the  Farmers  Educational  and  Cooperative 
Union  of  America,  Billings,  Mont.,  opposing  State  and 
National  appropriations  in  aid  of  any  educational  institu- 
tion wherein  military  training  is  enforced;  to  the  Committee 
on  Mihtary  Affairs. 
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6.  Petition  of  the  Montana  Stockgrowers*  Association. 
Helena.  Mont.,  opposing  the  creation  of  new  national  parks, 
or  additions  to  existing  ones,  throughout  the  West;  to  the 
Committee  on  the  Public  Lands. 

7.  Petition  of  the  American  Medical  Association,  Chicago. 
lU.,  requesting  that  the  proposed  new  bmlding  for  the  Sur- 
geon General's  Ubrary  be  located  somewhere  in  the  vicinity 
of  the  Ubrary  of  Congress;  to  the  Committee  on  Pubhc 
Buildings  and  Grounds. 

8.  Petition  of  the  office  of  Director  Trade  and  Commerce 
Division,  Birmingham,  Ala.,  urging  the  opening  up  of  all 
Government  lands  for  homcsteading  as  a  permanent  re- 
mover of  the  unemployment  distress;  to  the  Committee  on 
the  Public  Lands. 

9.  Petition  of  the  International  Federation  of  Commercial 
Travelers'  Insurance  Organizations,  Boston.  Mass.,  opposing 
the  Pullman  Aircharge  tax;  to  the  Committee  on  Interstate 
and  Forelfn  Conunerce. 

10.  PffUUon  of  the  American  Odd  Star  Plli rlmage,  Group 
N,  expreieinc  gratitude  to  those  responsible  for  their  trip 
to  Frtnoe;  to  the  Committee  on  Military  Affaire. 

11.  FeUtloo  of  Northern  California  Baptist  Convention, 
opposing  war,  disregard  for  lair  obnervance  in  the  United 
9tMtm.  »Bd  efforte  to  undermine  tlie  foundations  of  the 
American  Oovtrnment:  to  the  Committee  on  the  Judiciary. 

13.  Petition  of  town  of  Bourne,  Barnstable  County,  Mass., 
favoring  the  proposal  World  Disarmament  Conference;  to 
the  Committee  on  Foreign  Affairs. 

IJ,  Resolution  No.  167  by  the  dlrMtors  of  the  Golden 
Oata  bridge  and  highway  district,  accepting  a  permit  dated 
Pebruary  18.  IMl,  and  granted  by  the  Secretary  of  War  to 
the  Golden  Gata  bridge  and  highway  district  for  the  oper- 
ation of  certain  Stata  roads  across  the  presidio  of  flan  Pran-  I 
Cisco  military  reservation  and  across  the  Fort  Baker  military 
reservation.  Cahf.;  to  the  Committee  on  Intarstate  and  For- 
eign Commerce.  | 

14.  Resolution  No.  150  by  the  directors  of  the  Golden  Gate 

Si2l*,*,°*^if**'^*/  **^'^-  •«'«^in«  a  permit,  dated  Feb- 
ruanr  13   1931,  and  granted  by  the  Secretary  of  War  to  the 

2°^  ?*L*  ^***^  *^  highway  district,  for  the  operation  ' 

Mii^S^t^^^  l?^  '^''^  ^^  ^***^^°  °^  San  Francisco 
Mihtary  Reservation  and  across  the  Port  Baker  Mlliterv 
Reservation.  Calif.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

u.!i'^tu^  "^  °*"  ^^""^^  Association,  favoring  the  re- 
turn of  the  luxury  tax  as  adopted  as  a  war  measure  during 
S!  ^^  WorW  War.  the  income  of  said  tax  to  be  uJeTf^ 
the  unemployed  and  needy  throughout  this  country;  to  the 
Committee  on  Ways  and  Means. 

hlt^^^!^""  of  Pennsylvania  State  Hotel  Association,  in 
behalf  of  the  modification  of  the  national  prohibition  ^ct 
to  the  Committee  on  the  Judiciary.  ""i"on  aci. 

tt.iirZ^'^'"''^^  ^^^  ^  °^^^-  Kearney.  Nebr..  urging 
that  Ameru:a  keep  free  of  European  entanglements  if  ^. 
sible;  to  the  Committee  on  Foreign  Affairs  «  "  *"« 

AmJri^^'f  j°°  .°'  ^^  ^^^"^^  ^°"°n  Picture  CouncU  in 
America  (Inc.).  urging  Congress  to  enact  a  law  for  the 
Federal  supervision  of  motion  pictures;  to  the  Coimnittee  «^ 
Interstate  and  Foreign  Commerce.  v^ommniee  on 

18.  Petition  of  San  Antonio  Builders  Exchange  exDressinc 
"ATxy  M.  Wurzbach;  to  the  Committee  on  Memorials 
M^^^^^^S.'*'  ^^  ^'^^  *"**  ^°^^y  Employees'  Union  of  I 

^^u?mi7f  •  "^^'"^  '^'  '^^  ^«^^^  of  the  United 
States  submit  to  conventions  of  the  several  States  a  reso^ 

tion  providing  for  the  repeal  of  the  eighteentT^enl^nt  • 
to  the  Conumttee  on  the  Judiciary.  ^uumeat, 

nr^fn/^"'***"  °^  ^^  National  Pickle  Packers  Association 
urging  Congress  to  amend  the  Sherman  antitrust  law"^ 
the  Committee  on  the  Judiciary.  ««*  i»w.   w 

^r^'  r!!i!'?°  °'  ^  ^'^^  °'  ^*^^  York  Board  of  Estimate 
^J'^^'T^''  "^"^oji^ii^  the  Congress  of  the 
united  States  to  cause  to  have  a  survev  made  as  soon  as 
possible  by  the  United  States  engineers  office  of  th^?! 
tion  of  Coney  Island  Creek  lying  between  Westl^emy- 
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[  third  Street  and  Shell  Road;  to  the  Committee  on  Rivers 
'  and  Harbors. 

23.  Petition  of  the  City  Council  of  the  City  of  Chicago, 
IHl.,  urging  Congress  to  issue  at  once  $5,000,000,000  in  bonds 
to  permit  immediate  building  of  vast  public-improvement 
projects  sorely  needed  for  years;  to  the  Committee  on  Ways 
and  Means. 

24.  Petition  of  the  American  Legion,  Department  of  the 
District  of  Columbia,  protesting  against  any  further  reduc- 
tion whatsoever  in  the  national -defense  forces;  to  the  Com- 
mittee on  Military  Affairs. 

25.  Petition  of  the  Board  of  Home  Mission  and  Church 
Extension  of  the  Methodist  Episcopal  Church,  urging  Con- 
gress to  create  a  department  of  education;  to  the  Com- 
hilttee  on  Education. 

20.  Petition  of  the  15  Demandments  League,  hh  organiza- 
tion for  the  protection  of  the  masses,  urglnji  Congress  for 
consideration  of  their  Demandment  No,  16;  to  the  Committee 
on  Ways  and  Means. 

27,  Petition  of  citizens  of  the  United  St»te«.  urging  Con- 
irress  not  to  piuu  any  bill  prohibitlnn  Sunday  wmusemcntu, 
hor  any  other  compulsory  Sunday  obncrvance  bill  sponsored 
by  the  Lord's  Day  Alliance*  of  America;  to  the  Committee  on 
taterstata  and  Foreign  Commerce, 

26.  Petition  of  cltl/.cns  of  Chinantro  Bridge,  N,  Y.,  urging 
Congreis  tc  eecure  an  early  report  of  and  prompt  action 
upon  the  Sparks-Capper  stop  alien  representation  amend- 
*»ent;  to  the  Committee  on  Immigration  and  Naturalization. 

29.  By  Mr.  ADKINS;  Resolutions  adopted  by  the  cham- 
bers of  commerce  of  cities  near  Cluinute  Field,  III.,  urging 
(tJat  the  lUlnolB  delegation  in  Congres*  tuke  steps  to  see  that 
t}he  Air  Corps  Technical  School   be   permanently   located 

I  ^here  It  now  is  at  Rantoul,  111.,  and  that  proper  buildings 

,  be  constructed  as  they  are  needed;   to  the  Committee  on 

I  Mihtary  Affairs. 

j  30.  By  Mr.  BOHN:  Petition  of  members  of  Chippewa 
County  Pomona  Orange.  No.  66.  to  make  available  a  portion 

{  qf  the  rental  on  leases  of  the  power  rights  on  the  Sault  Ste. 
Marie  River;  to  the  Committee  on  Interstate  and  Foreign 
Qommerce, 

31.  By  Mr.  BOYLAN:  Resolutions  adoiJted  at  a  confer- 
ence of  the  officers  of  the  trade-unions  of  Greater  New  York 
and  Long  Island  conducted  under  the  au.spices  of  the  Cen- 
tral Union  Labor  Council  in  the  city  of  Brooklyn.  November 
3$,  1931,  for  the  modification  of  the  Volstead  Act;  to  the 
Committee  on  the  Judiciary. 

32.  Also,  resolution  adopted  at  a  meeting  of  the  Steuben 
society  of  America,  favoring  the  repeal  of  the  Volstead  Act- 
to  the  Committee  on  the  Judiciary. 

33.  Also,  resolution  adopted  at  a  meeting  of  the  Chamber 
ot  Commerce  of  New  York  State,  favoring  a  reduction  of 
tapces;  to  the  Committee  on  Ways  and  Means 

;34.  By  Mr.  BRIGGS:  Petition  of  Galveston  County  Bar 
Association,  urging  passage  of  legislation  for  the  creation  of 
an  additional  judgeship  for  the  southern  district  of  Texas 
to  the  Conmiittee  on  the  Judiciary. 

35.  Also,  resolution  of  Woman's  Missionary  Society  of 
Aiiahuac  Methodist  Church.  Anahuac.  Tex.,  urging  settle- 
ment of  all  international  controversies  by  arbitration-  to 
the  Committee  on  Foreign  Affairs. 

86.  By  Mr.  BRUNNER:  Petition  of  the  National  Confer- 
JtT!  ^J.^T^^  ^^'^  Service,  urging  the  President  of  the 
Uimed  States  and  the  Congress  of  the  United  States  to  take 
such  steps  m  the  form  of  Federal  emergency  relief  on  a 
^fge  enough  scale  to  alleviate  existing  and  future  suffering 
construction  of  public  works,  to  stimulate  and  revive  hf- 
di»try,  etc.;  to  the  Committee  on  Ways  and  Means 
r^V\^r'  ^^^^"tion  of  the  Central  Union  Label  Council  of 
Greater  New  York,  urging  the  United  States  Congr^i  for  a 

r^Sy  °"  °'  '^'  ''"^^'^  ""'''  ^  ^^^  Commit!::  on  the 
%8.  Also.  peUtion  of  the  Medical  Society  of  the  County  of 
Queens  includmg  Long  Island.  N.  v..  urging  ConerSss  ^ 
repeal  the  Volstead  Act;  to  the  Committee  on  the  JuSr^ 
li?-  ^-  Petition  of  Capital  City  Post.  No.  225  American 
Legion.  Albany.  N.  Y.,  advocating  repeal  of  the  e^eentS 
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amendment  and,  pending  such  repeal,  the  immediate  amend- 
ment of  the  Volstead  Act  to  permit  the  manufacture,  sale, 
and  consumption  of  hght  wines  and  beer;  to  the  Committee 
on  the  Judiciary. 

40.  Also,  memorial  of  the  board  of  estimate  and  appor- 
tionment, city  of  New  York,  to  the  Congress  of  the  United 
States,  to  have  survey  made  as  soon  as  possible  by  the 
United  States  engineer's  office  of  that  portion  of  Coney 
Island  Creek  lying  between  West  T^-cnty-thlrd  Street  and 
Shell  Road,  etc.;  to  the  Committee  on  Rivers  and  Harbors. 

41.  Also,  petition  of  the  Woodhaven  Democratic  Club 
(Inc.),  of  Woodhaven,  N.  Y.,  urging  Congress  to  enact  such 
legislation  as  will  permit  the  legal  manufacture  and  sale  of 
beer  of  an  alcoholic  content  as  hl^h  as  that  manufactured 
and  sold  before  the  so-celled  prohibition  law  went  Into  effect, 
etc.;  to  the  Committee  on  the  Judiciary. 

42.  Also,  brief  and  memorlnl  of  the  United  Nntlonal  Asso- 
ciation of  Post-Offlcp  Clerks  of  the  United  States  to  the 
Pnntmastcr  Ocncral  and  the  Congress  of  the  United  States, 
appealing  for  annual  and  sick  leave  with  pny  for  substitutes, 
36  hours'  work  per  week  for  subntltuteM.  optional  retirement 
after  30  years'  service,  and  annuities  for  widows  or  legal 
dependents;  to  the  Committee  on  the  Poet  Office  and  Po.it 
Roads. 

43.  Also,  petition  of  the  Military  Order  of  Foreign  Wars 
of  the  United  States,  urging  upon  the  PreMdent  and  Congress 
full  support  of  the  Reserve  Officers'  Training  Corps  to  the 
end  that  the  United  States  be  prepared  to  defend  Itaelf  and 
be  enabled  to  preserve  the  peace  of  the  world;  to  the  Com- 
mittee on  Military  Affairs. 

44.  Also,  petition  of  the  Steuben  Society  of  America,  for  a 
repeal  of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

45.  By  Mr.  CRAIL:  Petition  of  Frederick  Ries.  for  the 
establishment  of  a  national  board  of  education;  to  the  Com- 
mittee on  Education. 

46.  By  Mr.  CULLEN:  Petition  of  American  citizens  of  Ger- 
man origin  assembled  at  Soldier  Field,  Chicago.  III.,  the  14th 
of  June,  1931,  Indorsing  the  Shipstead  bill  calling  for  the 
creation  of  a  commission  to  establish  the  war  guilt,  which 
bill  was  pending  in  the  last  Congress;  also  urging  the  repeal 
of  the  national -origin  clause  of  the  immigration  law  and  the 
repeal  of  the  Volstead  Act  and  the  Jones  law;  to  the  Com- 
mittee on  the  Judiciary. 

47.  Also,  petition  of  Dallas  Cotton  Exchan??e,  subscribing 
to  and  wholly  approving  the  resolution  adopted  by  the 
American  Lecion  convention  urging  the  prompt  adoption  of 
a  measure  which  will  secure  a  vote  from  the  American  people 
on  legislation  designed  to  amend  the  prohibition  laws  so  as 
to  make  it  possible  to  give  the  country  what  it  unquestion- 
ably desires;  to  the  Committee  on  the  Judiciary. 

43.  Also,  resolution  of  the  New  York  Society  Military  and 
Naval  Officers,  World  War,  strongly  opposing  petition  pre- 
sented to  the  President  of  the  United  States  by  representa- 
tives of  groups  of  college  students  to  outlaw  the  compulsory 
feature  of  military  training  from  American  colleges  and 
universities;  to  the  Committee  on  Military  Affairs. 

49.  Also,  petition  of  the  Perm.sylvania  State  Hotel  Associa- 
tion, urging  the  modification  of  the  national  prohibition  act 
to  permit  of  the  manufacture  and  sale  of  beer  and  wine,  and 
to  pass  the  necessary  legislation  for  submitting  to  the  State 
the  question  of  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 

50.  Also,  petition  of  the  St.  Louis  Live  Stock  Exchange, 
urging  that  the  books  of  the  Federal  Pai-m  Board  be  sub- 
jected to  an  audit  to  enable  the  taxpayers  to  know  whether 
it  is  solvent,  and  be  it  further  resolved  that  the  agricul- 
tural marketing  act  be  repealed  and  that  the  business  of 
the  Farm  Board  be  immediately  liquidated,  with  the  sole 
proviso  tliat  the  wheat  and  cotton  it  now  owns  be  held 
until  such  time  as  the  wheat  can  be  sold  at  $1  per  bushel 
and  cotton  at  16  cents  a  pound;  to  the  Committee  on  ' 
Agriculture.  I 


51.  Also,  resolution  of  Flushing  Hillcrest  Taxpayers*  As- 
sociation for  a  Federal  highway  from  Port  "niden.  N.  Y.,  to 
the  border  of  Connecticut;  to  the  Committee  on  Roads. 

52.  Also,  petition  of  the  Merchant  Tailors  Society  of  the 
City  of  New  York,  expressing  its  disapproval  of  contemplated 
changes  in  the  postal  rates  as  recommended  by  Postmaster 
General  Brown,  and  states  that  a  saving  more  than  suffi- 
cient to  off.set  the  existing  deficit  could  be  effected  by  the 
proper,  efficient,  and  economical  administration  of  the 
affairs  of  the  postal  department;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

53.  Also,  petition  of  Russian  Consolidated  Mutual  Aid 
Society  of  America,  urging  the  adoption  of  Federal  unem« 
ploymont  insurance  and  old-are  pensions  to  aged  workers; 
to  the  Committee  on  P(;nslons. 

54.  Alfto.  petition  of  Brotherhood  of  Railroad  Trainmen 
of  the  State  of  New  York,  protewting  aualiuit  a  recent  order 
of  the  offirlolfl  of  the  Bojiton  L  Mulne  Railroad  removing 
operations  of  that  rond  from  Rotterdam  Junction  to  Me- 
chonlcvlllp,  N,  y,;  to  the  Committee  on  Interstate  and  For- 
eUm  Commerce, 

65.  AUo.  petition  of  the  United  States  Building  and  Loan 
League,  declaring  that  importation  of  commodities  pro- 
duced within  the  i»oundaric»  of  the  Union  of  Bociolist 
Soviet  Republics  l«  detrimentol  to  the  public  Interest  and 
should  be  discontinued;  to  the  Committee  on  Ways  and 
Means. 

56.  Also,  petition  of  the  New  England  Air  Reserve  Officers' 
A.sHoclatlon,  an  organization  composed  of  reserve  officers  of 
the  First  Corps  Area.  United  States  Army,  urging  that  reme- 
dial legLilatlon  be  enacted  to  correct  the  deficiency  now 
existing  in  regard  to  providing  funds  for  the  necessary 
amount  of  flying  hours  of  the  reserve  personnel;  that  the 
inadequacy  of  this  provision  threatens  to  seriously  under- 
mine the  efficiency  of  the  said  branch:  to  the  Committee  on 
Military  Affairs. 

57.  Also,  resolution  of  the  Glas.«i  Bottle  Blowers'  Associa- 
tion of  the  United  States  and  Canada,  adopted  at  the 
annual  wage  conferences  on  July  20,  1931.  giving  its  sup- 
port to  the  work  done  by  the  Tariff  Commission  and  the 
principle  of  the  protective  tariff  for  American  industries  and 
American  labor;  to  the  Committee  on  Ways  and  Means. 

58.  Also,  petition  of  the  Tri-Cities  Labor  Council,  urging 
that  the  President  and  the  Congress  of  the  United  States 
enact  final  legir-lation  for  the  disposition  of  Muscle  Shoals 
properties  in  accordance  with  the  said  intent  and  purposes 
of  the  original  legislation,  and  that,  in  the  disposition  of 
said  properties  they  be  devoted  primarily  to  the  manufac- 
ture of  fertilizer  in  completed  form  to  be  sold  to  the  farmers 
of  the  Nation  and  thereby  result  in  some  reUef  to  distressed 
agriculture;  to  the  Committee  on  Agriculture. 

59.  Also,  petition  of  the  Allied  Printing  Trades  Council  of 
New  York  State  in  convention  in  the  city  of  Niagara  Falls. 
N.  Y..  July  30,  1931.  declaring  in  favor  of  an  amendment  to 
the  Volstead  enforcement  law  to  permit  the  manufacture  of 
beer  and  light  wines  and  their  distribution  and  sale  under 
reasonable  regulations;  to  the  Committee  on  the  Judiciary. 

60.  Also,  petition  of  the  United  States  Junior  Chamber  of 
Commerce,  urging  the  Tariff  Commission  of  the  United 
States  to  give  special  consideration  and  immediate  attention 
to  the  condition  which  exists  within  the  oil  industry  in  the 
country,  largely  due  to  the  importation  of  foreign  crude  oil 
and  Its  refined  products,  and  urges  that  this  condition  Is 
remedied  as  soon  as  possible;  Lo  the  Committee  on  Ways  and 
Means. 

61.  Also,  petition  of  New  York  Commandery,  Military 
Order  of  Foreign  Wars  of  the  United  States,  indorsing  the 
Reserve  Officers'  Training  Corps  in  our  colleges  and  universi- 
ties as  an  essential  and  important  part  of  our  national- 
defense  plan;  to  the  Committee  on  Military  Affairs. 

62.  Also,  petition  of  American  War  Mothers,  indorsing  and 
pledging  their  support  to  the  movement  to  have  the  proposed 
veterans'  hospital  in  the  State  of  Wyoming  located  at 
Thermopolls,  Wyo.;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 


I. 

i'. 


n 


tt      'i  ] 


»»5 


1^ 


I        i 


180 


CONGRESSIONAL  RECORD— HOUSE 


December  8 


I 


19,^^1 


rnMnRTTQCTrvM  A  T      T^Tr-nnork       C17\T.\rrri 


i 


180 


CONGRESSIONAL  RECORD— HOUSE 


December  8 


I 


ii 


63.  Also,  petition  of  the  Kings  County,  Brooklyn,  N.  Y.. 
chapter  of  the  American  War  Mothers,  pledgring  their  sup- 
port to  the  movement  to  have  the  proposed  veterans'  hos- 
pital for  the  State  of  Wyoming  located  in  Thermopolis, 
Wyo.;  to  the  Committee  on  World  War  Veterans'  Legislation. 

64.  Also,  petition  of  New  York  State  Federation  of  Labor, 
urging  legislation  to  provide  for  amending  the  Volstead  Pro- 
hibition Act  so  as  to  permit  the  manufacture  and  sale  of 
beer  containing  2.75  per  cent  of  alcohol;  to  the  Committee 
on  the  Judiciary. 

65.  Also,  petition  of  board  of  directors  of  the  Dallas  Cotton 
Exchange,  urging  that  the  Federal  Farm  Board  carry  out  a 
definite  program  to  liquidate  the  stock  of  cotton  held  by  or 
under  the  control  of  the  board;  to  the  Committee  on  Agri- 
culture. 

66.  Also,  petition  ot  Capital  City  Post,  No.  225,  of  the 
American  legion.  Albany,  N.  Y.,  urging  the  repeal  of  the 
eighteenth  amendment  and.  pending  such  repeal,  the  imme- 
diate amendment  of  the  Volstead  Act  to  permit  the  manu- 
facture, sale,  and  consumption  of  light  wines  and  beer;  to 
the  Committee  on  the  Judiciary. 

67.  By   Mr.   DELANEY:  Petition   of    William    R.   Moore 
traffic  manager,  Rockwood  St  Co.,  of  Brooklyn.  N.  Y..  oppos- 
ing excise  tax  on  the  products  of  the  candy  industry;  to 
the  Committee  on  Ways  and  Means. 

6S.  Also,  petition  of  A.  W.  Miles,  treasurer  of  Best  &  Co., 
New  York  City.  N.  Y..  opposing  the  increase  in  first-class 
mail;  to  the  Committee  on  the  Post  Office  and  Post  Roads 

69.  Also.  peUUon  of  H.  Nelson  Street,  executive  vice  presi- 
dent, RetaU  Dry  Goods  Association,  New  York  City,  against 
the  passage  of  legislation  to  increase  in  first-class  mail;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

70.  Also,  peUtion  of  S.  F.  Rothschild,  of  Abraham  k 
Strauss  (Inc.).  against  the  increase  in  first-class  mail-  to 
the  Conunittee  on  the  Post  Office  and  Post  Roads 

71.  Also,  petition  of  Neil  Petree.  president  of  the  James 
McCreery  &  Co.,  New  York  CKy.  opposing  the  increase  on 
first-class  mail;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

72.  By  Mr.  BATON  of  Colorado:  Memorial  of  the  Colo- 
rado Highway  Advisory  Board,  urging  the  passage  of  an 
act  sunilar  to  the  act  of  December  20.  1930,  apjH-opriatin^ 
emergency  Pederal-aid  funds  equal  to  that  of  the  emer- 
gency advance  fund  act.  approved  December  20  1930  to 
the  Committee  on  Roads. 

73.  By  Mr.  FTTZPATRICK;  Petition  of  the  executive 
council  of  the  Jewish  Federation,  of  Yonkers.  N.  Y.,  relative 
to  the  inhuman  treatment  of  Jews  in  Poland;  to  the  Com- 
mittee on  Foreign  Affairs. 

74.  By  Mr.  GARBER:  Petition  of  the  Twenty-eighth  An- 
nual Convention  of  the  Oklahoma  State  Federation  of  Labor 
indorsing  the  Wagner  employment  bills  of  the  Seventy-first 
Congress;  to  the  Committee  on  Labor. 

.J^\r^'  ^^^^°^  ^  Federal  Employees'  Union  No.  401  of 
the  National  Federation  of  Federal  Employees,  protesting 
agam&t  any  proposed  wage  cut;  to  the  Committee  on  the 
Civil  Service. 

76.  Also,  peUUon  of  Western  State  Engineers,  in  regard 

to  mcrease  in  the  activities  of  the  United  States  Geological 

Survey,  commendation  of  the  efTorts  of  the  administration 

*.?^     ^  setUement  of  the  public-land  question,  and  the 

atutude  of  the  association  with  reference  to  proposed  relief 

T^^il^'**^°°.*^,*^*^'^^  districts;  to  the  Committee  on 
Irrigation  and  Reclamation. 

nt'^L^  5?'r^^  °^  ^2.^^  ^^^^-  Petition  of  73  citizens 
of  Kulm.  N.  Dak.,  for  such  legislation  as  is  necessary  to  grant 
Uie  members  of  the  National  Farm  Loan^^U(Ss  a 
3-year  moratorium  on  mortgage  indebtedness,  said  mora- 
i^'^J°  *?P^  "'^^  ^  bona-flde  farmers  having  lived  and 
'^^^^^  ^*"^  ^'^  °°^  y^  °r  ^ore  years,  and  such 
aispendcd  payments  to  be  added  to  the  end  of  the  ^ortTz^ 

^I^^t^!^^°^  law  so  as  to  permit  the  sale  of  Federal 
Sff^^T^  bonds  proceeds  of  such  sale  to  retire  the  pres- 
ent bonds  and  to  refinance  the  Federal  land  banks  by  si5e  of 
Donds;  to  the  Committee  on  Agriculture         ^^  oy  saie  oi 


78.  By  Mr.  HESS:  Petition  of  various  citizens  of  Cincin- 
hati,  Ohio,  urging  the  enactment  of  certain  legislation  for 
the  prevention  of  unemployment;  to  the  Committee  on  the 
^Tudiciary. 

79.  By  Mr.  JOHNSON  of  Texas:  Petition  of  County  Judges* 
|ind  Commissioners'  Association  of  Texas,  favoring  increased 
federal  appropriation  for  public  improvements,  especially 
p&ved  post  roads;  to  the  Committee  on  Roads. 

80.  Also,  petition  of  21  World  War  veterans  of  Freestone 
County,  Tex.,  requesting  legislation  to  liquidate  the  re- 
mainder of  the  adjusted -service  certificates;  to  the  Cora- 
•littee  on  Ways  and  Means. 

81.  By  Mr.  MAPES:  Petition  of  James  G.  Home,  of  Grand 
Bapids.  Mich.,  and  other  ex-service  men  of  the  Danville 
<I11.)  National  Home,  urging  immediate  cash  paj'ment  at 
fuH-face  value  of  adjusted-compensation  certificates,  with 
^1  interest  charges  on  pending  loans  against  these  certifi- 
cates refxmded  by  the  Government  to  the  holders  thereof; 
to  the  Committee  on  Ways  and  Means. 

82.  By  Mr.  MOORE  of  Kentucky:  Petition  of  citizens  of 
Bowling  Green  and  Franklin,  Ky..  urging  pension  legislation 
fbr  relief  of  ex-slaves;  to  the  Committee  on  Invalid  Pensions. 

83.  By  Mr.  O'CONNOR:  Resolutions  of  the  officers  of  the 
Ti-ade  Union  of  Greater  New  York,  petitioning  Conpress  for 
the  modification  of  the  VoLstead  Act;  to  the  Committee  on 
the  Judiciary. 

84.  Also,  resolution  of  the  Retail  Dry  Goods  Association 
of  New  York  City  against  increase  in  first -class  postage 
rates;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

85.  Also,  resolution  of  the  committee  of  council  of  the 
New  York  Commandery.  Military  Order  of  Foreign  Wars  of 
tjie  United  States,  indorsing  the  Reserve  Officers"  Training 
Oorps;  to  the  Committee  on  Military  AfTairs. 

86.  Also,  resolutions  of  the  Capital  City  Post  No  225 
American  Legion  of  New  York,  commending  the  action  of 
the  American  Legion  in  national  convention  at  Detroit  in 
seeking  to  obtain  a  referendum  on  prohibition  and  advocat- 
ing the  repeal  of  the  eighteenth  amendment  and  pending' 
sTlch  repeal  the  immediate  amendment  of  the  Volstead  Act 
tq  permit  manufacture,  sale,  and  consumption  of  light  wines 
and  beer;  to  the  Committee  on  the  Judiciary. 

87.  Also,  resolution  of  the  New  York  State  Federation  of 
Labor,  adopted  by  the  Sixty-eighth  Annual  Convention  in- 
dorsing action  of  labor's  national  committee  for  the  mo'difl- 
c^tion  of  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

88.  Also,  resolution  of  the  Board  of  Estimate  and  Appor- 
tionment of  the  city  of  New  York.  memoraHzing  Congress  to 

JSJ^^^I?!''^  *  ^^''^y  ""^^^  ^  soon  as  possible  by  the 
Ujited  States  engineer's  office  of  that  portion  of  Coney 
STu  r,^^^  ^^^^  between  West  Twenty-third  Street  and 
^eu  Road,  with  a  view  to  having  the  United  States  Gov- 
ernment dredge  a  channel  sufficiently  wide  and  deep  to  ac- 
cofnmodat€  vessels  using  the  same,  the  lands  to  be  dredged 
Ha?borr''^^  ^^  ^^^  ''^^''  ^  ^^  Committee  on  Rivers  and 

„f  •  ^y  M^-  PERSON:  Resolution  of  the  Antler  Post.  No 
334  American  Legion,  Detroit,  Mich.,  protesting  against  re- 
duction  of   naval   strength;    to   the  Committee   on   Naval 

JO.  By  Mr.  RUDD:  Petition  of  the  Capitol  City  Post,  No 

tht  e^hTi'nfy,^'""^'^^''^'  ^-  ^'  ^^^°^^S  ^^e  repeal  of 
f  1,  ^^  f    ""^  amendment  and.  pending  such  repeal    the 
imtnediate  amendment  to  the  Volstead  Act  to  permit  the 
manufacture,  sale,  and  consumption  of  light  winefand  beS 
to  the  Committee  on  the  Judiciary 

.Ti^^^w^if°°  °J  ^^^  Woodhaven  Democratic  Club 
(Jtc^).  of  Woodhaven.  Long  Island,  N.  Y..  favorine  the  reneal 
of  the  eighteenth  amendment,  pending  suchTe^^a  th?^- 
mediate  amendment  to  the  Volstead  Act  to  perm^the  n^nS- 
S?:^cSy'"'  ^°^"^P^--  °^  ^-^■'  to  the  Comml^e  on 
J2.  Also.  peUtion  of  Best  L  Co..  of  New  York  City  opposing 

hfrt  ^^i^'  ^"^  first-class  postage;  to  the  Co4ii?toe  on 
the  Post  Office  and  Post  Roads.  v^uamiitiee  on 
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93.  Also,  petition  of  James  McCreery  &  Co..  New  York 
City,  opposing  increase  first-class  postal  rates;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

94.  Also,  petition  of  Retail  Dry  Goods  Association,  of  New 
York,  opposing  increase  first-class  postage  rates;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 


SENATE 

Wednesday,  December  9,  1931 

The  Chaplain,  Rev.  ZeBarney  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

O  Thou  who  are  the  light  of  the  minds  that  know  Thee, 
the  life  of  the  souls  that  love  Thee,  and  the  strength  of 
the  wills  that  serve  Thee,  enlighten  our  eyes  that  we  may 
see  the  evils  that  encompass  our  days,  inflame  our  courage 
that  with  the  prophets'  scorn  of  fear  we  may  denounce  what 
Thy  hght  hath  revealed.  Draw  us  out  of  the  easy  paths  of 
acquiescence,  out  of  the  chill  shadows  of  distrust,  and  bring 
us  to  that  highway  called  the  way  of  holiness,  where  the 
desert  shall  rejoice  and  blossom  as  the  rose,  where  the 
parched  ground  shall  become  a  pool  and  the  thirsty  lands 
springs  of  water,  where  the  eyes  of  the  blind  shall  be  opened 
and  the  ears  of  the  deaf  shall  be  unstopped,  where  the 
ransomed  of  the  Lord  shall  obtain  joy  and  gladness  and 
sorrow  and  sighing  shall  flee  away.  We  ask  it  ui  the  name 
of  Jesus  Christ  our  Lord.    Amen. 

THE   JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
days' proceedings,  when,  on  request  of  Mr.  Fess  and  by  unani- 
mous consent,  the  further  readmg  was  dispensed  with  and 
the  Journal  was  approved. 

SENATOR   FROM   ILLINOIS 

Mr.  GLENN.  Mr.  President.  I  desire  to  announce  that 
the  Hon.  James  Hamilton  Lewis,  elected  a  Senator  from 
the  State  of  Illinois,  is  present  and  ready  to  take  the  oath 
of  office. 

The  VICE  PRESIDEI>rr.  The  Senator  elect  will  present 
himself  at  the  Vice  President's  desk  and  receive  the  oath  of 
office. 

Mr.  Lewis,  escorted  by  Mr.  Glenn,  advanced  to  the  Vice 
President's  desk;  and  the  oath  prescribed  by  law  having 
been  administered  to  him,  he  took  his  seat  in  the  Senate. 

list    of    SENATORS    BY    STATES 

Alabama.— Hugo  L.  Black  and  John  H.  Bankhead. 
Arizona. — Henry  F.  Ashurst  and  Carl  Hayden. 
Arkansas. — Joseph  T.  Robinson  and  Mrs.  Hattie  Caraway. 
California. — Hiram  W.  Johnson  and  Samuel  M.  Shortridge. 
Colorado. — Charles  W.  Waterman  and  Edward  P.  Costigan. 
Connecticut. — Hiram  Bingham  and  Frederic  C.  Walcott. 
Delaicare.—Ua.niel  O.  Hastings  and  John  G.  Townsend,  jr. 
Florida. — Duncan  U.  Fletcher  and  Park  Trammell. 
Georgia. — William  J.  Harris  and  Walter  F.  George. 
Idaho. — William  E.  Borah  and  John  Thomas. 
Illinois. — Otis  F.  Glenn  and  J.  Hamilton  Lewis. 
Indiana. — James  E.  Watson  and  Arthur  R.  Robirison. 
Iowa. — Smith  W.  Brookhart  and  L.  J.  Dickinson. 
Kansas. — Arthur  Capper  and  George  McGill. 
Kentucky. — Alben  W.  Barklcy  and  M.  M.  Logan, 
Louisiana. — Edwin  S.  Brousi:ard  and  Huey  P.  Long. 
Maine. — Frederick  Hale  and  Wallace  H.  White,  jr. 
Maryland. — Millard  E.  Ty dings  and  Pliillips  Lee  Golds- 
borough. 

Massacliusetts. — David  I.  Walsh  and  Marcus  A.  Coolidge. 
Michigan. — James  Couzens  and  Arthur  H.  Vandenberg. 
Minnesota. — Henrik  Shipstead  and  Thomas  D.  Schall. 
Mississippi. — Pat  Harrison  and  Hubert  D.  Stephens. 
Missouri. — Harry  B.  Hawes  and  Roscoe  C.  Patterson. 
Montana. — Thomas  J.  Walsh  and  Burton  K.  Wheeler. 
Nebraska. — George  W.  Norris  and  Robert  B.  Howell. 
Nevada. — Key  Pittman  and  Tasker  L.  Oddie. 
New  Hampshire. — George  H.  Moses  and  Henry  W.  Keyes. 
New  Jersey. — Hamilton  F.  Kean  and  W.  Warren  Barbour. 
New  Mexico. — Sam  G.  Bratton  and  Bronson  Cutting. 


New  York. — Royal  S.  Coneland  and  Robert  F.  Wagner. 

North  Carolina. — Cameron  Morrison  and  Josiah  William 
Bailey. 

North  Dakota. — Lj'nn  J.  Frazier  and  Gerald  P.  Nye. 

Ohio. — Simeon  D.  Fess  and  Robert  J.  Bulkley. 

Oklahoma. — Elmer  Thomas  and  Thomas  P.  Gore. 

Oregon. — Charles  L.  McNary  and  Frederick  Steiwer. 

Pcnnsj/Zuanja.— David  A.  Reed  and  James  J.  Davis. 

Rhode  Island. — Jesse  H.  Metcalf  and  Felix  Hebert. 

South  Carolina.— Ellison  D.  Smith  and  James  F.  Byrnes. 

South  Dakota.— Peter  Norbeck  and  W.  J.  Bulow. 

rennessee.— Kenneth  McKellar  and  Cordell  Hull. 

Texas. — Morris  Sheppard  and  Tom  Connally. 
1       Utah.— Reed  Smoot  and  William  H.  King. 

Vermonf.— Porter  H.  Dale  and  Warren  R.  Austin. 
j       l^irpfnia.— Claude  A.  Swanson  and  Carter  Glass. 

Washington. — Wesley  L.  Jones  and  C.  C.  Dill. 
I       West  Virginia. — Henry  D.  Hatfield  and  M.  M.  Neely. 
j       Wisconsin.— Robert  M.  La  FoUette.  jr.,  and  John  J.  Blaine, 

Wyoming. — John  B.  Kendrick  and  Robert  D.  Carey. 

MESSAGE   FROM    THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  LatLa,  one  of 
I  his  secretaries, 

CLAIMS    AGAINST    THE    UNITED    STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  communi- 
,  cations  from  the  Comptroller  General  of  the  United  States, 
j  transmitting,  pursuant  to  law.  reports  and  recommendations 
I  concerning  claims  against  the  United  States  in  the  foUow- 
:  ing  cases: 

Orem  V/heatley.  Kenneth  Blaine,  and  Joseph  R.  Ball;  Van 

I  Camp  Sea  Food  Co.  (Inc.) ;  Kenneth  Carpenter;  Lewis  Sem- 

ler;  Joseph  T.  Ryerson  &  Son  (Inc.)  ;  Schutte  &  Koerting  Co.: 

Westinghouse  Electric  &  Manufacturing  Co.;  J.  G.  Shelton; 

Adelphia  Bank  &  Trust  Co..  of  Philadelphia:   B.  F.  Hart; 

!  Frank  Spector;  and  Wilmot  Castle  Co.,  which  communica- 

i  tions  were  referred  to  the  Committee  on  Claims. 

'  REPORT  OF  FEDERAL  POWER  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
;  cation  from  the  chairman  of  the  Federal  Power  Commission, 
transmitting,  pui-suant  to  law,  the  annual  report  of  the  com- 
mission for  the  fiscal  year  ended  June  30,  1931,  including  a 
statement  showing  permits  and  hcenses  issued,  the  parties 
thereto,  the  terms  prescribed,  the  moneys  received,  and  the 
names  and  compensation  of  members  and  employees  of  the 
commission,  which,  with  the  accompanying  report,  was  re- 
ferred to  the  Committee  on  Commerce. 

JUDGMENTS  OF  COIJRT  OF  CLAIMS    (S.   DOC.   NO.   6) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chief  clerk  of  the  Court  of  Claims,  transmit- 
ting, pursuant  to  law,  a  statement  of  judgments  rendered 
by  the  Court  of  Claims  for  the  year  ended  December  5,  1931. 
the  amounts  thereof,  the  parties  in  whose  favor  rendered, 
and  a  brief  s>Tiopsis  of  the  nature  of  the  claims,  v/hich,  with 
the  accompanying  statement,  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

CLAIM  OF  NORTH  AMERICAN  DREDGING  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  assistant  clerk  of  the  Court  of  Claims,  in- 
fonning  the  Senate  that  the  case  of  the  North  American 
Dredging  Co.  versus  United  States  was  dismissed  by  the 
court  on  June  1,  1931.  for  want  of  jurisdiction,  which  was 
referred  to  the  Committee  on  Claims. 

ANNUAL   REPORT  OF  FEDERAL  FARM  BOARD 

The  VICE  PRESIDEriT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  Federal  Farm  Board,  trans- 
mitting, pursuant  to  law,  the  second  annual  report  of  the 
board  covering  its  operations  during  the  fiscal  year  ended 
June  30.  1931,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Agriculture  and  Forestrj'. 

REPORT  OF  BELLEAU  WOOD  MEMORIAL  ASSOCIATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  honorary  president  of  the  Belleau  Wood  Me- 
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morial  Association,  transmitting,  pursuant  to  law,  a  report 
of  the  association  for  the  year  ended  December  31.  1930. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Military  Affairs. 

USELESS  PAPERS  IN  FEDERAL  RADIO  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  Federal  Radio  Com- 
mission, transmitting,  pursuant  to  law,  a  report  of  papers 
in  the  Federal  Radio  Commission  which  are  not  needed  in 
the  transaction  of  the  current  business  of  the  commission 
and  have  no  permanent  value  or  historical  interest,  which, 
with  the  accompanying  papers,  was  referred  to  a  Joint 
Select  Committee  on  the  Disposition  of  Useless  Papers  in  the 
Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Couzins  and  Mr. 
Sb«th  as  the  members  of  the  committee  on  the  part  of  the 
Senate. 

J  REPORTS  or  SECRETARY  OF  THE  INTERIOR 

The  VICE  PRESIDENT  laid  before  the  Senate  communi- 
cations from  the  Secretary  of  the  Interior,  transmitting. 
pursuant  to  law,  reports,  which  were  referred  to  the  Com- 
mittee on  Public  Lands  and  Surveys,  as  follows: 

A  report  of  an  investigation  as  to  the  desirability  and 
practicability  of  estabhshing  the  Apostle  Islands  National 
Park  in  Wisconsin; 

A  report  continuing  in  force  beyond  the  20-year  period 
certain  leases  witliin  the  Little  Buffalo  Basin  gas  fields, 
Wyoming;  and 

A  report  continuing  in  force  beyond  the  20-year  period 
certain  leases  within  the  Kettleman  North  Dome  Asso- 
ciation. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law.  a  report  of  the  superintendent  of  St. 
EUsabetha  Hospital  for  the  flacal  year  ended  June  30,  1931, 
showing  in  detail  the  receipt*  and  expenditures  for  all  pur- 
poses In  connection  with  the  said  institution,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

The  VlCl  PRMIDINT  laid  before  the  Senate  a  comma - 
nlcaUon  from  the  Secretary  of  the  Interior,  transmitting. 
pursuant  to  law,  a  report  of  the  administration  of  the  war 
minerals  relief  act,  including  receipts  and  disbursements  for 
the  year  ended  November  30.  1931.  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Mlnee  and 
Mining. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  SecreUry  of  the  Interior,  transmitting, 
pursuant  to  law.  a  report  showing  the  cost  and  other  data 
with  respect  to  Indian  irrigation  projects  as  complied  to  the 
end  of  the  fiscal  year  ended  June  30.  1931.  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Indian  Affairs. 

KVnVKL  IVORT  OF  TKI  BCCIHTARY  OF  THE  TRtASURY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  Secretary  of  the  Treasury,  transmitting, 
pursuant  to  law.  his  annual  report  on  the  state  of  the 
finances  for  the  f\scal  year  ended  June  30.  1931.  which  was 
referred  to  the  Committee  on  Finance. 

rniTZONi  AND  MEMORIAL! 

Mr.  FB8S  presented  a  petition  of  sundry  cltlaens  of  the 
8Ute  of  Ohio,  praying  for  the  prompt  ratlflcaUon  of  the 
World  Court  protocols,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

Mr.  CAPPER  presented  resolutions  adopted  by  the  Na- 
tional Orange  at  Madison,  Wis.,  relative  to  Its  marketing 
t^lff.  land,  and  Ux  policies  and  monetary  sUbllizatlon' 
Which  were  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  BINOHAM  presented  a  resoluUon  adopted  by  the 
Suprenae  Court  of  the  Foresters  of  America,  at  Boston 
Mass..  favoring  a  modification  or  repeal  of  the  national  pro- 
hibition amendment,  which  was  referred  to  the  Committee 
oo  toe  Judiciary. 


1931 


Mr.  WALCOTT  presented  the  petition  of  Local  Union 
No.  115.  United  Brotherhood  of  Carpenters  and  Joiners  of 
America,  of  Bridgeport.  Conn.,  praying  for  the  modification 
df  the  national  prohibition  act  so  a.s  to  permit  the  manu- 
facture of  light  wines  and  beer,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  petitions  of  the  Broadview  Community 
Church,  of  Hartford;  the  North  Greenwich  Congregational 
Church,  of  Greenwich;  and  of  sundry  citizens  of  V/ater- 
bliry,  Meriden.  Madison.  East  River.  New  Haven,  Hamden. 
Olastonbury,  Addison,  Manchester.  Bridgeport,  Hartford, 
Hockville,  Canton  Center.  South  Manchester,  West  Hart- 
ford, Plainville,  East  Hartford,  Granby,  Bloomfield.  Wilson. 
Union,  Woodstock,  Hewett  City,  Norwich,  East  Haven,  West 
Haven,  and  Greenwich,  aU  in  the  State  of  Connecticut, 
praying  for  the  prompt  ratification  of  the  World  Court 
protocols,  which  were  referred  to  the  Committee  on  Foreign 
FQelations. 

Mr.  FLETCHER  presented  the  foUowing  memorial  of  the 
legislature  of  the  State  of  Florida,  which  was  referred  to 
the  Committee  on  Appropriatioas. 

House  Memorial  2  (by  Mr.  McKenzJe.  of  Putnam)  to  the  Congress 
of  the  United  States  requesting  legislation  for  an  appropriation 
for  the  relief  of  fruit  and  vegetable  growers  of  Florida  for  losses 
incurred  during  the  campaign  for  the  eradication  of  the  Medi- 
terranean fly 

^Whereas  the  State  of  Florida  suffered  Irreparable  damage  as  a 
re*uit  of  the  campaign  waged  for  the  eradication  of  the  Medi- 
terranean fly  not  only  financially  but  in  many  other  respects;  and 
Whereas  becau-se  of  the  strict  quarantine  enforcement  and  the 
stringent  rules  adopted  the  growers  of  citrus  fruits  and  vegetables 
tSlr^'"roductf*^*^^^  ''"*  ^°^^^  ^°  '^^P  °''  ^  °"»erwlse  market 
rt^J^Iia^J^  "l'°5'  i^i'tancefl  fruit  and  vegetables  were  ordered 
^tSr^and  '  ^"'^   ''*'""^"  *'  ^^*  "P''^*  °'   ^^» 

fh^Jrh!!f  i?  t^*"^  °^^'.  iniitancoa  fruit  trees  were  destroyed  at 
th»  behe«t  of  the  aforesaid  Federal  agentn  and  Inspector.;  and 

Heaolved  by  the  Leglalaturt  nf  the  State  o/  FlorUta    Thnt  th« 

Uf|ed  and  rwjuMted  to  act  favorably  upon  prop<M.ed  lewUlat  on 
for  an  appropriation  •umclmt  to  ^^lmf>•.lrl;^  in  pa  t  uT  IrS  ihoJ! 
kfniworii  of  fruit,  and  vcKctublr,  nnd  othrr  pro  lu  -o  w  rdlrrcuJ 
-uJrrPd  lo.«,«  by  dMtructlon  of  property  or  olhrrwurbv  action  ,f 
in  Florida  durlnif  the  ycar«  of  loao  and  1U3()  ^»"W'«»Kn  wagoa 

forWa*?cled\o''thrnrrrlV  ^^^^'.^  'V'"^"'^  ''"'"y  "'  *^"  •"-mnrlal  b. 
a^W^u  flLton    D*^c  ^/mh^  °'  the  Unlt<Kl  Stuto,  Oovrnunrnt 

to  Benito™  D^vr.v'  tt"1.'''"^  '  ccrtlflcd  copy  be  nl.o  forwarded 
to  Dcnaton  DUNCAhr   U    FticTcnrK   and    Park   M    TRAWMnt     nnrt 

/4)provod  by  the  governor  May  27,  IMI. 
'  Stati  or  FLoaiDA. 

of   «.^,,!i.    ^     ',''°    '■  **  ■""'"  "1'  "'•  t<.«liilat.,ro  or  tl.f  bLu 

mo.';i;rm';fr,'"t;„rrc  ""•  ••  •'"""-  ■" ""  —"ci  mi: 

qivon  undor  my  hand  and  the  Rrrat  urai  of  ihr  State  of  Kinnn. 

ll.'i'.'i ''"•••  "^^  "*P*"^-  '^'"  '"'*  ''"'  ^'^y  Of  Au.nit   A    D    l"5?l 
"        '  "    A    Orat, 

Secrvtary  u/  Stat: 

Mr  FLETCHER  also  presented  the  folluwing  m^-morlRls  of 
Oic  Legislature  of  the  State  of  Florida,  which  wer^w  mcd 
to  6h«  Committee  on  Commerce:  reierrcd 

Houne  Momorial  1 
W^«tre»a  the  great  majority  of  the  clllrcns  of  thu  vn\t^  a,  . 

^nZlV^.nlT^r^^r'i^l^^^^^^^^  are  greatly 

°^r..^?,"?/^^«-J5  '^<f-al\i;hVa%'."'TL°;ref'o;e''i::'!:«*  °'  ^""'"^ 
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accomplishment  of  the  purpose  of  this  memorial,  and  that  the 
secretary  of  state  of  the  State  of  Florida  be  directed  to  tran.smlt  a 
copy  of  this  memorial  under  the  great  seal  of  the  State  to  the 
rrebident  of  the  United  States,  to  the  United  States  Congress,  and 
to  Florida's  Senators  and  Representatives  in  Congress. 
Approved  by  the  governor  May  15,  1931. 

State  of  Fi^orida, 

OfFTCE    of    SECnFTART    OF    STATE. 

I,  R  A.  Gray,  secretary  of  state  of  the  State  of  Florida,  do  hereby 
certify  that  the  above  and  foret,'clng  Is  a  true  and  correct  copy  of 
Houre  Memorial  No  1  as  passed  by  the  Legislature  of  the  State  of 
Florida,  regular  session  1931,  as  shown  by  the  enrolled  memorial 
on  file  In  this  office 

Given  under  tny  h  md  and  the  great  seal  of  the  State  of  Florida 
at  Tallahassee,  the  capital,  this  the  7th  day  of  August,  A.  D    1931. 
|si:al.)  R.  a.  Gray. 

Secretary  of  State. 
Senate  Memori.^*  r. .  to  the  Congress  of  the  United  States  of 
America,  asking  that  the  actur.l  survey  of  the  cress-Florida 
can;il  route,  to  cor  nect  the  Gulf  Intracoastal  Waterway  with  the 
Atiiuitic  Intr-icoar-tal  Waterway,  and  the  Gulf  of  Mexico  with 
the  Atlantic  Ocean,  be  requested  of  the  War  Department  by 
Conzress.  and  autiorlzed  that  said  survey  and  selection  of  the 
mo-^t  feasible  rou'e  across  the  peninsula  of  Florida  for  a  sea- 
level,  or  lock,  coirblned  barpe  and  ship  canal  may  be  made  at 
the  earliest  pos.sil:le  date,  and  construction  proceed  us  soon  as 
the  State  of  Florida  conveys  the  right  of  way  and  necessary 
land,  free  of  cost  to  the  United  States,  said  canal  being  neces- 
sary as  an  aid  to  ;he  development  and  expansion  of  the  Ameri- 
can merchant  marine,  and  to  extend  the  services  of  the 
Government  bargj  line  to  the  Atlantic  States,  and  for  the 
national  defense 

Whereas  the  construction  by  the  Government  of  a  sea-level, 
or  lock,  combined  barge  and  ship  canal  across  the  peninsula  of 
Florida  Is  necessary  as  an  aid  to  the  development  and  expansion 
of  the  American  merchant  marine,  and  to  extend  the  services  of 
the  Government  Barge  Line  to  all  Atlantic  Coast  States,  as  well 
as  to  enable  Inland  barges  to  curry  balanced  freight  to  the 
permanent  benefit  jf  more  than  30  States,  and  ships  In  coast- 
wise and  foreign  tn  de  can  save  time,  fuel,  and  Insurunce,  by  the 
u.se  of  imch  a  cana.  connectinn  the  Gulf  of  Mexico  and  the  At- 
lantic Ocean  and  the  Gulf  Intracoaatal  Waterway  with  the 
Atlantic  Intrncoantul  Wulcrwny;   and 

Whercua  the  Allnnllc  intracoahtal  wurrrway  la  now  practicnlty 
completed,  and  thr  Gulf  luirucourttHl  wuteiwny  U  now  open  m 
fur  rait  hn  Mobile,  Aln  ,  ai;d  the  ronnaculu-Mobllti  Cunul  will  hv 
complfiod  by  the  yiar  J033,  and 

Wlu-reftH  It  In  in  poitant  to  tl>o  United  Htute«,  lui  well  km  to 
Floiula,  that  the  m'tiiul  held  nuivcy  of  thr  wevcMal  routPH  men- 
tioned In  the  rlvr  ■  and  harbor  mt  approved  July  3,  IWllO,  bp 
inudr  without  UMhrociiMnry  doluy,  and  that  the  mnwt  franlble  route 
br  (Irtermlnrd  by  the  cnKlncnn  of  the  War  Urpartmrnt  and 
nilojX.nl,  that  itnid  canal  bu  complptod  in  the  nhortofll  time  pun- 
alblr,  for  the  bcnrf  t  of  the  United  Staten,  and  an  un  aid  to  the 
development  niul  expansion  of  the  American  merchant  marine, 
and  for  the  nallonul  drfrnne:   Therrforo  be  It 

liemlycd  by  tfie  Lcginlnlure  vf  the  State  of  Florida,  That  the 
BenaUMM  and  UcproMentntlveH  from  the  Slate  of  Florida  In  the 
CojiKi<''<'«  of  the  United  States  of  Anirrlca  bo,  and  they  are  hereby, 
rehpict fully  rrcjuenlrd  and  urged  to  make  every  pfTorl  to  have  the 
hurvry  and  nelirliiin  of  thu  crofm-Florlda  Canal  made  at  the 
carllcNt  poHBlble  dute,  and  conxtruciion  piocced  a<t  noon  aH  the 
Htnte  of  Florida  his  conveyed  the  right  of  way  and  neceiwary 
laticl,  free  of  cont,  to  the  United  StatoM 

Be  it  /urthcr  rvK  tvcd.  Th.it  the  accretary  of  atate  of  the  State 
of  Floilda  bo  recimatcd  to  furnlah  to  each  of  the  Benntora  and 
KrproMnt.itlvea  alorcanld  a  copy  of  thla  mrmorlttl,  and  that  he  aUo 
aend  a  copy  of  thla  memorial  to  the  I'realdiMit  of  the  United  Stalea, 
the  Hecroiury  of  the  Navy,  and  llir  Herrclury  of  War. 

Approved  by  the  i  uvertior  May  a;i,  1U31 

Btati;  or  Fiorida, 

OrricT:  or  HeiaicrAnr  or  Stati. 

■tary  of  atale  of  the  Htnte  of  Florida,  do  hereby 

..'  and  foregoliiK  H  a  true  and  correct  copy  of 

17,  an  pa-tned  by  the  I.rf.ixlut  ure  of  the  Slate 

•nulon  lU.ll.  an  nhown  by  the  enrolled  memorial 

and  and  the  great  ^eal  of  the  blatc  of  Florida 
apllai,  thla  the  7lh  day  of  Augunt,  A,  D.  1031 

R    A    OiiAY, 
Svvrctary  of  State. 

presented  the  following  Joint  rcsolulionf. 

of  the  Territory  of  Hawaii,  which  were 

nmitloe  on  Territories  and  In.sular  Affairs: 

Territory  or  Hawaii, 

Ornrr:  or  the  Skcrftary. 
This   la   to  certify   that   hereto   attached    is   a    true   and   correct 
copy   of   Joint   He.s(j;ii:on   2   of   the   SoRslon    I  iiw,s  of   Hawaii,    1031, 
of  the  legialaturo  of  the  Torritory  of  Hawaii,  llio  original  of  which 
la  ou  lUo  lu  thla  oflloe. 


I,  R  A  Gray,  aeon 
certify  that  the  abo 
Brnate  Memorial  Nf 
of  I  lorulii.  regular  at 
on  flic  m  this  ofTlce 

Given  under  my  1 
at  I'allahaaaee,  the  < 

(eeal.) 

Mr.  BINGHAM 
of  the  LeKi.slature 
referred  to  the  Coi 


In   witness  whereof  I  have  hereunto  set  my  hand    and   caused 
the  great  seal  of  the  Territory  to  be  affixed. 

Done  at  the  capitol.   In  Honolulu,   this  22d  day  of  May    A    D 
1931. 

I  SEAL.  J  Raymond  C    Brown. 

Secretary  of  the  Territory  of  Hawaii 
Joint  resolution  memorializing  the  Congress  of  the  United  States 

of   America   to   refund    to   the   Territory   of    Hawaii    «(200.000   ad- 
vanced by  said  Territory  toward  the  cost  of  the  development  of 

Nawiliwlli  Harbor,  in  the  Territory  of  Hawaii 

Whereas  by  the  river  and  harbor  act  of  March  2.  1919,  the  de- 
velopment of  Nawiliwili  Harbor,  County  of  Kauai.  Territory  of 
Hawaii,  was  authorized  by  the  Congress  as  a  Federal  project,  pro- 
vided that  the  county  of  Kauai  or  other  agency  would  deposit  to 
the  credit  of  the  Secretary  of  War  in  some  bank  in  the  Territory 
[  of  Hawaii  to  be  designated  by  him  the  sum  of  $200,000,  said  sum 
to  be  expended  by  the  Secretary  of  War  In  the  prosecution  of 
,  said  development  work,  which  said  sum  was  contributed  by  the 
Territory  of  Hawaii  and  spent  for  the  construction  of  the  break- 
water at  Nawiliwili;  and 

Whereas  it  has  been  the  policy  of  the  Federal  Government, 
where  harbor  developments  In  the  Territory  of  Hawaii  arc  author- 
ized by  Congress,  to  construct  all  breakwaters  and  perform  all  the 
necessary  dredging  outside  of  the  pierhead  line  with  Federal 
funds,  the  Territory  in  turn  to  construct  all  terminal  Improve- 
ments and  other  necessary  dredging  inside  of  the  pierhead  hne 
with  Territorial  funds;  and 

Whereas  it  was  found  after  the  construction  of  the  Federal 
breakwater  that  the  harbor  was  still  unsafe  and  unsuitable  for 
terminal  development,  causing  the  Territory  of  Hawaii,  at  an  addl- 
tlouul  expense  to  the  said  Territory  of  $300,000.  to  construct  a  re- 
taining wall  or  secondary  breakwater  in  order  properly  to  protect 
the  wharf  areas  from  the  sea  action;  and 

Whereas  the  Territory  of  Hawaii  has  at  the  preaent  time  ex- 
pended or  obligated  out  of  Territorial  funds  for  the  development 
of  Nawiliwili  Harbor  upward  of  three-quarters  of  a  million  dol- 
lars; and 

Whereas  the  Improved  Nawiliwili  Harbor  la  of  tremendoua  value 
to  the  United  Stales  Navy,  not  only  In  time  of  emergency  but  ol».o 
at  the  present  time;  and 

Whereaa  the  Territory  of  Hawaii  has  demonatrated  lU  jjood 
faith  m  the  Nawiliwili  Harbor  project  and  haa  advanced  »J()u  uuo 
fur  the  couatrucllou  of  the  Nawiliwili  breakwater  wall,  a  projet  t 
eanentlally  Federal  in  Ita  nature,  and  haa  expended,  in  addition 
thereto,  upward  of  half  a  million  dollura  on  auld  harbor  Now. 
therefore 

He  it  ennrtrd  by  the  LrpOttature  of  thr  Territory  uf  lluualt, 
Thai  the  CouKfeaa  of  the  United  Htaloa  of  America  la  hereby  for- 
mally retjuealed,  through  the  Drlejiale  to  ConKreaa  from  thr  Tt<rr\- 
lory  of  Jiiiwall,  to  appropriate  and  repay  to  the  Territory  of  Hawaii 
the  aaid  sum  of  lauo.OOO,  heretofore  a(tvan(i'd  by  the  aald  Tern- 
lory  of  Hawaii  aa  hereinabove  act  forth 

Approved  thla  Mlh  day  of  March,  A.  D.  1931. 

Lawrknck  M    Junn, 
Oovcrnor  of  the  Territory  of  HauaH. 

TBRRtroRT  or  HAWArt, 

Qrriri  or  net  Skrktart, 
Thla  li  to  certify  that  hereto  attached  la  a  true  and  correct  ropy 
of  Joint  Heaolutlon  No   3  of  the  Senaion  Laws  of  Hawaii,   1931    of 
the  Leglalature  of  the  Territory  of  Howall.  the  original  of  which 
la  on  file  In  thla  offlco 

In  wltneaa  whereof  I  have  hereunto  set  my  hand  and  caused  iho 
great  aeul  of  the  Territory  to  be  affixed  Done  at  the  capitol  in 
Honolulu,  thla  'i'Ad  day  ut  May,  A.  U    1Q31. 

|t>KAL,|  Kaymond  C   Drown. 

Secretary  of  the  Terrttory  uf  Huwati. 

Joint  reaolutlon  memorlallKlnK  the  Connreaa  of  the  Untied  Htuloa 
of  America  to  Rmend  aubdivialon  (o  of  section  13  of  the  linml- 
^ration  act  of  1\>'H,  aa  amended  by  the  acl  uf  Conuroba  ul  Junt 
13,   1U30 

Whereas  by  the  act  of  Congreaa  of  June  13,  lorJO,  amending  Kub- 
division  (c)  of  hpcilon  13  of  the  immiurallon  act  of  lO'U  n  prefer- 
ence la  apparently  given  to  the  Clilnene  wives  of  United  Hlalna 
cltl/.ona,  married  prior  to  the  approvol  vt  aald  Immigration  at  l  of 
19^4,  over  wlven  of  other  nallonaliticn  ineligible  to  cltizenahiji.  and 

Whereaa  It  la  but  fair  and  Juat  that  all  auch  wlvea  be  pi.-ucd 
upon  an  equal  fooling  with  respect  to  admission  to  the  Un.tod 
Statea:   Now,  therefore, 

De  it  macted  by  the  LeQi.<ilature  of  the  Territory  of  Hawaii.  I'hat 
the  Congress  of  the  United  Ktatea  of  America  is  hrreljy  rr'niiMcd 
to  amend  aald  subdivision  (c)  of  scition  13  of  the  lmml;.;riii,  ,n 
act  of  1024,  as  amended  by  aald  act  of  Cont;re«s  of  June  1  )',  l9;io, 
by  striking  out  the  word  "  Chinese."  appeannn  therein,  and  to 
that  end  the  said  CoHKress  Is  hereby  requented  to  adt.)j)t  and  puna 
that  certain  bill,  being  H.  U,  13257,  Scvi  nty-flr»t  Con;  rcis.  h.'iond 
se.sslon,  entitled  "A  bill  relative  to  the  admis.'.lon  under  iIk-  immi. 
gration  laws  of  wive.s  of  American  citizens." 

Approved  tlUs  lOlh  day  of  March,  A   D.  1931, 

LAWRrNCI   M     JUDD 

Govtrnur  uj  tl^e  I'vrnlury  of  llawaix. 
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TnirroRT  or  Rawah, 

Omen  or  TKr  a«cnrTART. 
TlUa  It  to  e«rtlf7  thtt  hi»r»to  attuchrd   in  k  truo  and  corr«ct 
ropy  of  Joint  K.'.ulution  No   4  of  tho  kmiloti  lnw«  of  HuwuU,  1D31, 
or    titi'    L«^t<||utllrr    of  •tlie    Irrrttory    of    HawuU,    the   oriuliittl    of 
which  u  on  fill  in  thli  ottict 

In  wiitkr>wi  witvirof  I  hnvc*  horcuikto  Mt  my  hand  and  cau^d 
th*  Ki'vat  ••«!  of  thn  Tvtviuny  lo  ho  a(T^xx;1  Dune  at  tha  capltol, 
in  liuttululu.  thu  22ii  day  of  May,  A.  D    t'iiJl 

(KKAL  I  I'.AYMONo  C   Drown, 

Srerrtary  of  Uta  Territory  0/  Hawaii 

Joint  rvaolut.on  mttnoriallrinK  the  CoiiKrr-«i«  of  tht  United  BtntM 
of  America  to  amrnd  *»ollon  A34  of  title  48  of  the  UnU«d  aia'oa 
C(Kl«  (M«r  80  of  thf  Hnwailan  oiKtvnlc  act)  rvliviintf  to  tho  ap- 
poUitmrnl.  powrrn,  and  dutlM  of  tha  accreiary  of  tho  Territory 
of  Hawaii,  ao  aa  to  provide  for  the  appointment  of  an  octlnK 
■coi'tary  of  the  Territory  of  Uawall  during  the  abaence  ur 
lUneaa  of  the  aecretary 

B«  tt  tnaettd  by  tht  UgUlaturt  of  tht  Territory  0/  Hawaii. 
That  the  Congreaa  of  the  United  StntM  of  America  be.  and  It 
hereby  u,  requested  to  amend  aection  &34  of  title  48  of  the  United 
Btatea  Code  (aec.  flO  of  the  Hawaiian  oiKanlc  act)  relating  to  the 
appointment,  powera.  and  dutiea  of  the  aectetary  of  tho  Territory 
ot  Hawaii,  by  adding,  after  the  end  of  aald  aection.  the  following 
provuion : 

"  He  may.  with  the  approval  of  the  governor,  dealgnate  tome 
other  officer  of  the  government  of  the  Territory  of  Hawaii  to  act 
during  hla  temporary  abaeace  from  the  Territory  or  during  hla 
lllneae.  8uch  dcalgnatlon  and  approval  ahall  be  In  writing  and 
•hall  be  filed  in  the  office  of  the  governor,  and  a  copy  thereof, 
certified  by  the  governor,  ahall  be  filed  with  the  Secretary  of  the 
Interior  at  Waahlngton.  Such  peraon  ao  designated  ahall.  during 
the  temporary  absence  or  lUneaa  of  the  secretary,  be  known  as 
the  acting  aecretary  of  the  Territory  of  Hawaii,  and  shall  have 
and  exercise  ail  the  powers  and  duties  of  the  secretary,  except 
those  provided  for  by  section  636  of  title  48  of  the  United  States 
Code,  but  shall  not  be  entitled  to  any  additional  compensation 
while  so  acting:  Provided,  however.  That  the  secretary  shall  be 
responsible  and  liable  on  his  official  bond  for  all  acts  done  or  per- 
lormed  by  the  person  designated  to  act  in  hla  absence  or  Illness 
as  herein  prescribed.  " 

Approved  thla  18th  day  of  March.  A.  D.  1931 

Lawrknci  M.  Judd, 
Governor  of  the  Territory  of  Hawaii. 

TKRKrroKT  OF  Hawaii. 
•m.4.  •    *        _..,    .^^  OrricK  or  the  Secretart. 

•mis  la  to  certify  that  hereto  attached  Is  a  true  and  correct  copy 
of  Joint  Resolution  No.  5  of  the  Session  Laws  of  Hawaii.  1931  of 
the  Legislature  of  the  Territory  of  Hawaii,  the  original  of  which  Is 
on  fUe  In  this  office. 

In  wltnras  whereof  I  have  hereunto  set  my  hand  and  caused  the 
great  seal  of  the  Territory  to  be  affixed. 

Done  at  the  capltol  in  Honoliilu  this  22d  day  of  May.  A.  D.  1931. 
[sxAL.J  Raymond  C.  Brown, 

Secretary  of  the  Territory  of  Hawaii 
Joint  resolution  memorializing  the  Congress  of  the  United  States  of 
America  to  enact  a  law  authorizing  appropriations  for  the  con- 
struction of  a  highway  in  the  Hawaiian  Islands 
Whereas  on  September  27.  1921.  and  for  a  purely  nominal  con- 
sideration, the  trustees  under  the  will  and  of  the  estate  of  James 
Campbell,  deceased,  deeded  to  the  United  States  sufficient  land  for 
a  roadway  from  Honoullull  to  SchoQeld  Barracks,  upon  the  under- 
Btanding  that  construction  of  such  road  would  commence  as  soon 
OS  poealble.  the  Federal  Government  agreeing  to   keep  said  road 
open  to  the  general  use  of  the  public    and  h       *«  ruaa 

Whereas  construction  of  said  road  has  not  to  date  been  either 
i^^-  Sad^""  '°''    •^'^""K*^    '*    ^«    ^^d    has    been    urgently 

*>7^"^  ^'?  'I"  introduced  in  the  Seventy-first  Congress  of 
m  R  ^9?^^*^  "^  '^'  ^''«^'«  "^  Congress  from  HawS?;  a  bill 
(H  R  ^2)  t^Purpose  of  which  was  to  authorize  the  approDrl- 
•tlon  of  $363,000  for  the  construction  of  said  high  way  between 
Schoneld  Barracks  and  Hoaoullull.  on  the  Island  SoIhut^tS 
S^eS^^f  wSj'  Sd*"  ~°^"*°^  "  '^°^''  '^  determined  by  t^e 
««Yi^fH^,  ^^  coMlderatlon  of  said  blU  was  prevented  by  the 
5^w.  tSi^^S?""'  '^"'  expiration  of  the  Seventy-first  Con|r«i! 
Be  it  enacted  by  the  Leffialatnre  of  the  Territory  of  Hawaii  That 
the  Congreea  of  the  United  States  of  America^  hereC^ormaJlr 
requested  to  enact  a  law  substantially  idenUcal  with  Lid  ^H 

Sm'o?S^''i^for'^th^^"-  r'^°^^^  the  appropiutiS^of^safd 
V^^   Ji  »383.000  for  the  construction  of  said  hlghwav  from  twVA 
field  Barracks  to  Honoullull.  on  the  Island  of  orh J    to^^Sn"- 
«tliry  Of  wS'  '"       ^'^°<^'"°^  ^  »^^  be  determined  by  the  ^1 
Approved  th>a  avth  day  of  March.  A.  D.  1931. 

LA^^^lI:Ncc  M.  Judo 
Ccvemor  of  the  Territory  of  HauiaH. 

Terrttort  or  Hawah. 

.f'^f  !"^  'T*^  **»"  ""^'^'^  attached'^a'lrue™  ^cS^rcopy 
Of  Joint  Reeoluuon  No.  6  of  the  Session  Laws  of  HawX  1931^^ 


tHo  legislature  of  the  Territory  of  ITawall,  the  original  of  which  li 
04  nie  in  thla  office. 

In  wltneaa  whorpof  I  havr  hfrmnto  «et  my  hand  and  caviard  thi 
gi*'(i{  ceal  of  thfi  TsrrUory  Id  hr  nitix-d 

IJ'  :io  at  the  rapitol.  tii  Jlontilulu,  thi«  7'2(\  day  of  Miiy   A   D    mil. 

;     lAl,.!  ItAyVMNt)    C      MUdWN. 

.Srrrviary  of   thr   Trrr\tiiry  of  Hdiraii, 
Jijiiil    rj-aolutlon    rr<|UrKlliiK    thr    Hrciei.i!'     ..r    Wur    nf    the    I'tiMcd 

|.<otiitcH  (If  America  to  Ulroct  tho  cuaii;lcUuu  uf   tho  Kuunukukal 

|!Iii;bor  drcdi?liii(  pmjoct 

Wlurcnrt  tho  whurfnur  fariHtlca  and  lriiprr)V«»nj«*iit.a  at  Krtuna- 
k^kni  Harbor,  Molokal,  cnn  not  hr  ui.'.i/r.l  lo  ih"  fnUrnt  rxl'Mil  by 
rniinnn  of  the  Innufficlont  depth  of  tho  (hivnnel  approach  thereto; 
a4d 

Whoreaa  It  la  hiithly  dt^alruhlp  and  wilt  be  of  ^r^ut  convnnlnnr* 
ta  ^lilpplng  at  mud  port  to  huvc  xu   li  a  (•hiu,ncl  (IrcdiM'd:    Mid 

WluTPaa  the  Improvrmnit  1  i  'LM-nm  or  the-  t'nltfi  .Mi;itrn  Honrd 
of  KMRlnrpra  for  Rlvern  and  Mini'  I'n  .  ciitiMiipiiiii'M  the  (lr((h;iiiK  of 
Klkiiiinkakal  Harbor  at  aorno  indpflnitr  futurn  (lat««    Now,  thfiefore, 

JDe  it  enacted  by  thu  Lrgixlatnre  of  the  Tvrritory  0/  Hauaii.  That 
tlie  £.e<'rntiiry  of  Wnr  of  the  Untied  Mtivlrc  of  Ameru  a  in  r«'»pectfally 
re<|in'rtod  to  direct  the  Chlrf  of  KuKinrprn,  m  chmv^c  of  river  and 
harbor  Improvemonta.  to  undertake  and  ronipk-lo  the  dredging  of 
Ktunakakal  Harbor.  Moloknl,  um  anon  aa  practlcnble 

Approved  this  8th  day  of  April,  A.  D   lUJl 

LAwarNri:  M.  Juno, 
Oovernor  of  the  Territory  of  Hatoaii. 

TrRRrTORY  or  Hawah, 

Orrirn  or  tht  SECRrTART, 

Thle  Is  to  certify  that  hereto  attached  Is  a  true  and  correct 
copy  of  Joint  Resolution  No.  8  of  the  Session  Laws  of  Hawaii.  1931, 
of  the  Legislature  of  the  Territory  of  Hawaii,  the  original  of 
wl>lch  Is  on  file  In  this  office. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused 
the  great  seal  of  the  Territory  to  be  affixed. 

Done  at  the  capltol.  in  Honoltilu.  this  22d  day  of  May,  A.  D. 
19$1. 

I  SEAL.]  Raymond  C.  Brown, 

Secretary  of  the  Territcrry  of  Haxcaii. 
Joint  resolution  requesting  the  Congress  of   the  United   States  of 
America  to  provide  financial  assistance  to  the  Territory  of  Hawaii 
for   the  segregation,   care,   maintenance,   and   treatment   therein 
t)f  persons  afflicted  or  suspected  of  being  afflicted  with  leprosy 
Whereas  ever   since   its  Inception   the   Territory   of   Hawaii    haa 
expended    yearly   large   sums   of   money    In    the   segregation,    care, 
mijin-.enance.   and   treatment   of   persons   afflicted    or   suspected   of 
being  afflicted   with  leprosy   and  in  ellorts   to  eradicate  said   dis- 
ease;  and 

Whereas  by  the  act  of  Congress  of  March  3.  1905  (33  Stat.  L, 
1009).  an  appropriation  was  made  by  the  United  State.s  for  the 
estiibllshment  of  a  hospital  station  and  laboratory  of  the  Piibllo 
Health  and  Marine  Hospital  Service  of  the  United  States  for  the 
stildy  of  the  methods  of  transmission,  cause,  and  treatment  of 
leprosy  at  Kalawao.  Island  of  Molokai.  in  said  Territory,  for  the 
purpose  of  assisting  said  Territory  in  the  segregation,  care,  and 
treatment  of  leprous  persons,  and  the  eradication  of  said  disease, 
sucih  appropriation  being  upon  condition  that  the  Territory  deed 
to  |he  United  States  in  perpetuity  certain  lands  as  a  site  for  such 
hospital  station  and  laboratory;   and 

Whereas,  by  proclamation  of  the  governor  of  said  Territory, 
dated  June  28.  1905.  the  Territory,  pursuant  to  the  requirements 
of  aald  act  of  Congress  of  March  3,  1905,  transferred  In  perpetuity 
to  the  United  States  certain  lands  at  said  Kalawao  containing  an 
aggregate  area  of  640  acres,  for  use  by  the  Public  Health  and 
Marine  Hospital  Service  of  the  United  States  for  the  purpose* 
stated  In  said  act  of  Congress  of  March  3,  1905;   and 

Whereas  said  Public  Health  and  Marine  Hospital  Service  pro- 
ceeCed  to  erect  buildings  and  improvements  upon  said  lands  for 
said  purposes,  but  soon  found  it  Impracticable  to  maintain  a  sepa- 
rate institution  thereat  for  the  care  and  treatment  of  leprous 
persons  and  In  some  years  abandoned  the  same,  and  said  hinds 
theretofore  conveyed  to  the  United  States  and  all  Improvements 
thereon  were  finally,  by  quitclaim  deed  of  the  Secretary  of  the 
Treasury  of  the  United  States,  pursuant  to  an  act  of  Consrrsa 
approved  September  21.  1922  (42  Stat.  L.  995 1,  reconveved  to  said 
Territory,  to  be  administered  at  its  own  expense    and 

Whereas  said  Territory  has  therefore  borne  the  entire  burden 
of  Segregating,  treating,  and  caring  for  leprous  persons  in  lt« 
jurted.ction  up  to  the  present  time  except  for  a  stil'on  at  Kallh! 
Re<.etving  Hospital,  at  Honolulu,  known  as  the  United  Su  cs 
Lepro«y  Investigation  Station,  administered  by  the  United  4t^t^» 
Public  Health  Service:  and  ^  i-nitea  btatea 

Whereas  by  the  act  of  Congress  of  February  3    1917  /^q  <;tut=    t 
8I2]^..'^.«  ^i^'^.^^  .S^«^«  Public   Health   Serv^e   was  luthon^d   to 

?prou3 
tre;»tment    thereat    and    of    any    leprous' "psi-sonr  whr"""''^'  '°'" 


est.^blL3h  a  Federal  home  for  the  care  and  treatmpnf  r,f  .uT 
per,on.s  In  the  United  States  who  'hSSfd'p^eSnT'the:^  /v^rfor 
tre;»tment  thereat  and  of  any  leprous  persons  who  mi]ht  kI 
consigned  thereto  by  the  proper  health  aSthormes  o?  a"  l"  Stat^ 
Terfltcry,  or  the  District  of  Columbia,  to  be  treated  and  cared 
for  lit  the  expense  of  the  United  States;  and 

Whereas   pursuant    to   said    la^t-mentioned    act    a   home   for    the 
caro  and   treatment  of  persons   afflicted    with   leprosy   was   estlb^ 
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llahed  at  Oarvllle  in  the  State  of  IxittlnUna  and  )iaa  ever  alno* 
been  maintained  thereat  by  the  United  Mtatea  I'uhlir  Hrnlth 
Service  at  the  expenae  of  the  United  Mtulca  and  anid  Unito.l  Mtatea 
Public  Honlth  Service  hoa  received  and  mulntalnrd  nnd  lieait.d 
thrrrat  Irproiia  pernotJt  from  varloun  Mlntps  ntid  TirntoriPa  l)ut 
haa  npver  been  called  upon  by  the  Trrritory  of  Hawmi  to  roopive 
malntoln,  or  treat  thirent  icprotia  j)ftilenta  from  aaid  Trrritorv' 
und  '■ 

Whrrcaa  the  expcnie  nf  argrPKnllnit,  trentlnif,  nnrt  cartnu  for 
leproua  peraona  haa  conalltutrd  itnd  allll  conatitiitra  n  hcrtvy 
burden  upon  tho  ppoi  le  and  lu-nlted  roNourcpa  of  thp  TrrrHory  of 
Hawaii  an  that  aald  TtiTllory  haa  been  luul  la  lumhlp  to  uiKlrrtHkP 
tho  moat  effective  and  modern  jjronrum  ixmnihlr  inr  thr  trrutinonl 
of  aiu'h  peraona  and  the  erudlciitlon  of  aitlil  dupuac;  und 

Whprpiia  the  Tprrltory,  by  irc-minu  and  rtuinrf  for  all  l^proua 
priaona  therein,  hiia  inved  and  In  huvIhk  to  tho  Oovpi  lunpiil  of 
the  Unltt'd  Statea  tho  expenhp  nf  trnn««|>()rtin(i  to  luul  tr('iitlni,r  and 
miilntulninK  nt  anld  CarvUlB  uU  of  nald  h-pr  mo  ))cr.'.on'i  llnbllity 
for  which  the  Trrrltci-y  la  autliorli-,»-cl  to  trunKfrr  to  i.nid  Unilod 
Stiilc-i  (h.vcrnmptit  uiidpr  the  provii,iun.i  ot  auld  act  of  Cm'^roaa 
of  Kphruiiry  3,  l(M7;  nsid 

Whprcaa  aald  Tcrrllc  ry  la  atlU  dedroua,  In  ao  far  aa  tta  rpnovircpa 
permit,  to  rontlnvip  lo  Ncu'iPKutc,  trout,  and  mrc  for  ttn  own  ritl- 
zciin  or  roKldcntt.  ulllh  cd  or  hiiNiiccica  of  hriiu:  ivmictrd  with  ^ttld 
dli.piu.e,  and  to  continue  Ita  olforts  to  rradU-atc  ^aui  dl^^a.^c,  but 
la  m  nrpd  of  financial  uaNlalancp  in  order  adequately  to  do  ao: 
Now.  therrforc, 

Dc  it  enacted  by  tie  Legi.fluturv  0/  the  Territory  of  Hauaii, 
That  the  CongrcHs  of  the  United  State.i  of  Anirrl'a  be,  and  It 
hereby  in.  reqvieated  to  provide  for  aderiuate  flnanrial  assintancc 
to  the  Territory  of  Huwall  by  the  United  States  Government  to 
enable  said  Territory  properly  and  adequately  to  continue  lo 
segregate,  treat,  and  cure  for  leprous  per.soixs  therein  and  to  con- 
tinue Its  efforts  to  stamp  out  said  dl.«:?a.'?c:  and  to  that  end  the  Ba'.d 
Congress  Is  hereby  req  aested  to  provide  for  the  pavraent  yearly  to 
said  Territory  of  a  per  diem  for  each  person  afflicted  or  suspected 
of  being  afflicted  with  leprosy  treated  and  or  cared  for  bv  .said  Ter- 
ritory during  such  yei  r  equal  to  the  per  diem  expended  by  the 
United  States  Public  Ilealth  Service  in  the  care  and  treatment  of 
each  patient  at  said  home  for  the  care  and  treatment  of  leprous 
pennons  at  CarvUIe  afoiesaid,  and  to  enact  Into  law  a  bill  substan- 
tially in  the  form  of  that  hereto  attached  and  made  a  part  hereof, 
entitled  "A  bill  to  proMde  Federal  aid  for  the  Territory  of  Hawaii 
In  the  segregation,  caie.  maintenance,  and  treatment  of  persons 
afflicted  or  suspected  of  being  afflicted  with  leprosy  therein  and 
in  the  eradication  of  said  dlsea.se." 

"A  bill  to  provide  Fedi;ral  aid  for  the  Territory  of  Hawaii  in  the 
segregation,  care,  milntenance,  and  treatment  of  persons  af- 
flicted, or  su-spected  Df  being  afflicted,  with  leprosy  therein,  and 
in  the  eradication  of  said  disease 

"  Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  shall, 
as  soon  as  may  be  after  the  1st  day  of  July  of  each  year  com- 
mencing with  and  following  the  year  1932,  pay  to  the  treasurer 
of  the  Territory  of  Ha\-all  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  a  sum  of  money  equal  to  the  average 
amount  expended  per  patient  per  diem  during  the  preceding  fiscal 
year  by  the  United  Staes  Public  Health  Service  at  Carviile  In  the 
State  of  Louisiana  in  the  care  and  treatment  of  leprous  persons, 
multiplied  by  the  prod  act  of  (1)  the  average  number  per  day  of 
persons  afflicted,  or  sospected  of  being  afflicted,  with  leprosy 
treated  and/or  cared  for  in  leprosariums  and  or  hospitals  main- 
tained by  said  Territory  for  such  purposes  during  such  preceding 
fiscal  year,  and  (2)  the  ntunber  of  days  in  such  preceding  fiscal 
year.  All  amounts  so  paid  shall  be  deposited  by  the  Territorial 
treasurer  in  a  special  fund  and  shall  be  expended  In  such  manner 
as  may  be  dlrecl'^d  f  r  jm  time  to  tune  by  the  legislature  of  the 
Territory  in  the  segregiitlon.  care,  maintcnrmce,  and  treatment  of 
persons  in  said  Ternto  -y  afflicted,  or  suspected  of  being  afflicted, 
with  leprosy  and/ or  fDr  the  construction,  repair,  maintenance, 
improvement,  furnishirg  and  or  equipping  of  leprosariums  and/ or 
ho.spitals  and  or  other  facilities  for  the  care,  maintenance,  and 
treatment  of  such  persons. 

■  Sec.  2.  The  governor  of  said  Territory  shall,  as  soon  as  may  be 
after  the  end  of  each  ilscal  year,  submit  to  the  Secretary  of  the 
Treasury  a  detailed  statement  showing  the  number  of  persons  af- 
flicted or  suspected  of  >elng  afflicted  with  leprosy  treated  and  or 
cared  for  during  each  d  ly  of  such  year  in  any  leprosariums  and  or 
hospitals  maintained  fcr  such  purposes  by  said  Territory  and  the 
average  number  of  such  persons  so  treated  and,  or  cared  for  per  day 
during  such  year. 

"  The  United  States  Public  Health  Service  shall  also  submit  to 
the  Secretary  of  the  Treasury,  as  soon  as  may  be  after  the  end  of 
each  fiscal  year,  a  statement  showing  in  such  detail  as  the  Secre- 
tary of  the  Treasury  m  ly  require  the  average  amount  per  patient 
per  dlera  expended  at  Cirville  in  the  care  and  treatment  of  leprous 
persons  as  aforesaid. 

"The  Secretary  of  tie  Treasury  may  also  require  the  governor 
of  said  Territory  and  or  the  United  States  Public  Health  Service  to 
furnish  such  further  pel tineut  Information  as  he  shall  deem  neces- 
sary for  the  purpose  of  determining  the  amounts  payable  to  said 
Territory  from  time  to    .ime  under  this  act. 

"  Sec.  3.  This  act  shall  take  effect  upon  its  approval." 

Approved  this  18th  dt.y  of  April,  A.  D.  1931. 

[seal.]  Lawrence  M.  Jvdu, 

Goverrvor  oj  the  Territory  of  HawaiU 


Twarronr  or  Hawam 

OrruK  ur  rur  HimrrAiT, 
Thla  u  to  certify  that  hereto  attachod  la  a  trup  uiul  c  rrrc  i  mpy 
of  Joint  Itpaolullon  No    0  of  the  SraMon  I.awa  of  Mi«wu!|.   U»:n    of 
the  Lruialntiire  of  the  Territory  of  Hawaii,  tha  orlginul  of  which  la 
on  nip  m  thla  omcp 

In  wlinpaa  whereof,  I  have  hrreuntn  apt  mv  hand  and  nuiaod  the 
grpnt  acal  of  the  Territory  of  Hawaii  t  >  be  affixrd 
Done  at  tho  capltul  of  Honolulu  thla  yild  day  of  May,  A   D    1031, 

'■**^l  KAyMDND    C     Dri  WN, 

Secretary  nf  the   Territory  0/   Hauaii 
Joint  reaolutlon  mpmorlalizing  thp  Con«tpaa  of  thp  Unili-d  mntoa 

of  Amprlcft  to  provide  for  the  laouancp.  by  the  Dureuu  of  linnii- 

Kiutlon  of  Ihp  nepnrlinot  (.f  I.aUnt    <.f  eertincutra  of  illUrnahIp 

to  a  I  prraona  rpaidliiK  In  thp  Territory  of  Hawaii  who  uroclti/AMia 

Of  thP   United  Wlatpa  and   who  ujiply   Jor  au.h  ecrtilhHioa   mid 

prcaent  dup  proof  of  auch  clll/,rnahip 

\yhpreaa,  throvy:h  the  a>oppriitlt.n  of  thp  Burpuu  of  Immigration 
Of  the  Dppartmt'ht  of  Labor  of  the  United  btuto*.  pn.viMon  hiii 
been  made  by  aald  buroiui  for  the  la».uunrr,  to  riti/.pni.  of  the 
United  BtatPa  In  the  Tprrltory  of  Hawaii  who  are  about  to  travel 
to  eontlnpiilul  United  Blutoa  and  or  other  portlona  of  the  world 
of  crrtlMcftti'a  of  cltlzpnahlp  for  the  purpoae  of  fiiellilutlnK  iravrl 
by  i.virh  jiorKona;   and 

Wherpaa  auch  action  on  the  part  of  aald  bureau  haa  boen  and 
la  grcHtly  appreciated  by  the  people  of  the  Tprrltory  of  Hawaii 
and  has  aaaiotrd  and  la  aealatlng  in  alleviating  thp  hardnhlpa  In  re- 
tofore  impoacd  upon  cltlrena  of  the  Territory  of  Hawaii  and  of  the 
United  StutcB.  particularly  thoae  of  oriental  anceatry.  In  iruvellng 
to  other  portions  of  the  United  States  a.id  of  the  world    but 

Whereas  such  certificates  arc  not  issued  unle.'w  and  until  the 
applicants  therefor  contemplate  traveling  to  other  ijortiona  of  the 
United  Statea  or  the  world  within  the  near  future  and  persons  who 
do  not  80  contemplate  such  travel  are  unable  to  secure  such  cer- 
tificates, and  there  is  danger.  In  the  case  of  citizens  not  contem- 
plating such  travel,  that  the  necessary  proof  of  their  birth  In  the 
Hawaiian  Islands  or  other  facts  necessary  to  establish  their  citizen- 
ship in  the  United  States  will  be  lost  by  death  or  removal  from 
the  Territory  of  Hawaii  of  witnesses  who  can  testify  to  such  facts 
or   otherwise;    and 

Whereas  due  to  the  large  number  of  persons  of  oriental  or 
Polynesian  ancestry  in  the  Hawaiian  Islands  born  therein  or  other- 
wise  entitled  to  citizenship  in  the  United  States  and  to  the  his- 
torical background  of  said  islands,  the  conditions  In  said  Islands 
relating  to  the  necessity  for  the  certification  of  the  citizenship  of 
such  persons  are  unique  and  require  special  treatment,  due  to  their 
unusual   character;    and 

Whereas  the  certification  of  the  citizenship  of  such  persons 
upon  due  application  and  proof  belr^  made  therefor,  regardless  of 
the  presence  or  absence  of  intention  on  the  part  of  such  persons  to 
travel  m  the  Immediate  future,  is  a  matter  of  vital  Importance  to 
the  young  citizens,  particularly  tho.se  of  oriental  ancestry  in  the 
Territory  of  Hawaii,  and  If  provided  for  will  tend  to  produce  greater 
security  and  satisfaction  In  such  citizenship  and  will  tend  to 
create  better  and  more  loyal  citizens  of  the  United  States-  Now 
therefore. 

Be  it  enacted  by  the  Legislature  of  the  Territory  of  Hawaii 
That  the  Congress  of  the  United  States  of  Amerira  be  and  It 
hereby  Is,  urgently  requested  to  provide,  by  appropriate  and  ade- 
quate legislation,  for  the  certification  of  the  citizenship  of  all 
persons  residing  in  the  Territory  of  Hawaii  who  are  cltl/^ris  of  the 
United  States  and  who  apply  for  such  certification  to  the  Bureau 
of  Immigration  of  the  Department  of  Labor  of  the  United  States 
and  furnish  due  proof  of  such  citizenship,  regardless  of  the  pres- 
ence or  absence  of  any  Intention  on  the  part  of  such  applicants  to 
travel  In  the  Immediate  future. 

That  duly  authenticated  copies  of  this  Joint  resolution  be 
transmitted  to  the  Delegate  to  Congress  from  Hawaii,  the  Secre- 
tary of  the  Interior,  and  the  Secretary  of  Labor  of  the  United 
States,  and  each  of  the  two  Houses  of  the  Congrees  of  the  United 
States  of  America. 

Approved  this  22d  day  of  April.  A.  D.  1931. 

ISEAL.]  Lawrence   M.   Judd, 

Governor  of  the  Territory  of  Haicaii. 

Mr.  BLAINE  presented  a  joint  resolution  of  the  Legisla- 
ture of  Wisconsin,  memorializing  the  Congress  to  make  at 
once  adequate  appropriations  to  give  employment  to  the 
millions  of  unemployed  workmen  of  the  country,  which  was 
referred  to  the  Committee  on  Appropriations.  (See  resolu- 
tions printed  in  full  when  laid  down  by  the  Vice  President  on 
December  8,   1931.  p.  52.  Congressional  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  enact  efifective 
legislation  to  check  the  development  of  chain  banking  among 
national  banks,  which  was  referred  to  the  Committee  on 
Banking  and  Currency.  ( See  resolution  printed  in  full  when 
laid  down  by  the  Vice  President  on  December  8.  1931.  pp. 
52-53,  Congressional  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  promptly  enact 
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legislation  providing  for  a  5-day  working  week  throughout  I 
the  Federal  servioe.  which  was  referred  to  the  Committee 
cm  CivU  Service.     (See  resolution  printed  in  full  when  laid 
down  by  the  Vice  President  on  Decemtxr  8.  1931.  p.  53, 
Congressional  Record.) 

He  also  presented  a  joint  resoluUon  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  enact  legislation 
for  the  protection  of  the  working  man  by  unemployment 
insurance,  which  was  referred  to  the  Committee  on  Educa- 
Uon  and  Labor.  tSee  resolution  printed  in  full  when  laid 
down  by  the  Vice  President  on  December  8.   1931.  p.   53. 

CONCRBSSIONAI.    RKC0M>.> 

He  also  laid  before  the  Senate  a  joint  resolution  of  the 
Legislatiu-e  of  Wisconsin,  memorializing  the  President  and 
the  Congr^s  to  take  immediate  steps  for  the  completion  of 
the  Great  Lakes-SL  Lawrence  waterway,  which  was  referred 
to  the  Committee  on  Foreign  Relations.  <See  resolution 
printed  in  full  when  laid  down  by  the  Vice  President  on 
December  8.  1931.  p.  53.  Comgressional  Record.) 

He  also  presented  a  resolution  of  the  Legislature  of  Wis- 
consin, memorializing  the  Congress  to  enact  legislation  for 
the  exjpenditure  of  moneys  appropriated  by  the  Federal  Gov- 
ernment for  Indian  relief  through  State  agencies,  which  was 
referred  to  the  Committee  on  Indian  Affairs.  (See  resolu- 
Uon printed  in  full  when  laid  down  by  the  Vice  President  on 
December  8.  1931.  p.  53.  OoKGaBswoNAL  Rbcord.» 

He  also  presented  a  joint  resolution  of  the  Le^lature  of 
Wisconsin,  favoring  the  establishment  of  a  national  park 
embracing  the  Apostle  Islands,  which  was  referred  to  the 
Ooinmittee  on  Public  I^nds  and  Surveys.  (See  resolution 
printed  in  full  wh«\  laid  lown  by  the  Vice  President  on 
December  8.  19S1.  p.  54.  Congressional  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  xnemerializing  the  Congress  to  provide  lor  the 
conscription  of  wealth  in  time  of  war.  which  was  referred 
to  the  Committee  on  Military  Affairs.  <See  resolution 
printed  in  full  whesi  laid  down  by  the  Vice  President  Decem- 
ber 8.  1931.  p.  54,  Congressional  Record.* 

He  also  jjresented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  pass  apprt^iriate 
legislation  for  the  r^toration  of  Fort  Howard,  which  was  \ 
referred  to  the  Committee  on  Military  Affairs.  (See  resolu- 
tion printed  in  full  when  laid  down  by  the  Vice  President  on 
December  8.  1931.  p.  54.  CoRcaMsiOKAL  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memoriidizing  the  Congress  to  enact  legislation 
to  prohibit  the  use  of  oleomeu-garine  in  Federal  institutions 
and  in  the  Army  and  Navy,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry.  (See  resolution  printed 
in  lull  when  laid  down  by  the  Vice  President  on  December  8. 

1981,  p.  54,  CONGKKSSIOXAL  RECORD.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  enact  legislation 
for  the  public  operation  and  development  of  Muscle  Shoals, 
which  was  referred  to  the  Committee  on  Agriculture  and 
I^restry.  <See  resohition  printed  in  full  when  laid  down  by 
the  Vice  President  on  December  8.  1931.  p.  55,  Congressional 
Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
the  State  of  Wisconsin,  relating  to  Federal  aid  for  forestry, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry.  (See  resolution  printed  in  full  when  laid  down  by 
the  Vice  President  on  December  8.  1931.  p.  55,  Congressional 
Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
the  State  of  Wisconsin,  relating  to  the  opening  date  of  the 
bunting  season  for  migratory  birds,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry.  (See  resolution 
printed  in  full  when  laid  down  by  the  Vice  President  on 
December  8,  1931,  p.  55.  Congressional  Record.) 

He  also  prwented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  amend  the  Fed- 
eral income  tax  law  so  as  to  give  credit  for  inccHne-tax 
pajrments  made  to  the  several  States,  which  was  referred 
to  the  Committee  on  Piaauce.     i.See  resolution  printed  in 
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full  when  laid  down  by  the  Vice  President  on  December  8. 
1931,  p.  55,  Cc^icRESsioNAL  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  refrain  from 
passing:  a  law  placing  a  tariff  or  embargo  on  crude  petroleum 
and  the  refined  products  thereof,  which  was  referred  to 
the  Committee  on  Finance.  (See  resolution  printed  m  full 
when  l&id  down  by  the  Vice  President  on  Dtcembei-  8,  1931, 
p.  56.  Congressional  Record.' 

He  ailso  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  enact  a  law 
making  income  from  royalties  on  patents  and  copyrights 
Uxabl^  under  State  income  tax  laws,  which  was  referred 
to  the  Committee  on  Finance.  'See  resolution  printed  m 
full  when  laid  dowTi  by  the  Vice  President  on  December  8. 
1931.  ix  56.  CoNtiRESsroN.AL  Record.) 

He  ^so  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  relating  to  an  increase  in  the  tariff  on  butter. 
cheese,  and  eggs,  which  was  referred  to  the  Committee  on 
Finance.  (See  resolution  printed  in  full  when  laid  down  by 
the  Vice  President  on  December  8.  1931.  p.  56.  Congres- 
sional Record.) 

He  silso  presented  a  joint  resolution  of  the  Legislatui-e  of 
Wisconsin,  memorializir^  the  Congress  to  remit  interest 
charges  on  veterans'  bonu.s  certificates,  which  was  referred 
to  the  Committee  on  Finance.  <See  resolution  printed  in 
full  wl>en  laid  down  by  the  Vice  Piesident  on  December  8, 

1931,   p.  56.  COHGEBSSIONAL  RECORD.' 

He  Jilso  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  commending  President  Hoover  for  his  debt-mora- 
torium proposal,  which  was  referred  to  the  Committee  on 
Pinanoe.  (See  resolution  printed  in  full  when  laid  down  by 
the  Vice  President  on  December  8.  1931.  p.  56.  Congres- 
sional Record.) 

He  Ulso  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  propose  an 
amendment  to  the  Constitution  of  the  United  States  re- 
pealing the  eighteenth  amendment,  which  was  referred  to 
the  Committee  on  the  Judiciary.  'See  re.solution  printed  in 
full  wlien  laid  down  by  the  Vice  President  on  December  8, 
1931,  p.  57,  Congressional  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress,  pursuant  to  Article 
V  of  the  Constitution,  to  call  a  convention  for  the  purpose 
of  eitHier  amending  or  repealing  the  eighteenth  amendment 
to  tha  Constitution,  which  was  referred  to  the  Committee 
on  tht  Jr.diciary.  (See  resolution  printed  in  full  when  laid 
down  by  the  Vice  President  on  December  8.   1931,  p.   57, 

CONGIfESSIONAL   RECORD.) 

He  tdso  presented  a  joint  resolution  of  the  Legislature  of 
Wiscotisin,  memorializing  the  Congress  to  enact  legi.slation 
for  the  regulation  of  the  sale  of  intoxicating  liquor  similar 
to  the  liquor-control  laws  of  the  Piovince  of  British  Colum- 
bia, Canada,  which  was  referred  to  the  Committee  on  the 
Judiciary.  (See  resolution  printed  in  full  when  laid  down 
by  the  Vice  President  on  December  8.  1931.  p.  57,  Congres- 
sioNAi  Record.) 

He  ako  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin  relating  to  the  so-called  Wickersham  report  on 
prohibition  and  favoring  the  immediate  repeal  or  modifica- 
tion ti  the  eighteenth  amendment  of  the  Constitution  and 
the  abandonment  of  the  policy  of  prohibition  in  lieu  of 
votinff  increased  ai>propriatious  for  its  enforcement,  which 
was  referred  to  the  Committee  on  the  Judiciary.  (See  reso- 
lutioil  printed  in  full  when  laid  down  by  the  Vice  President 
on  Dtcember  8.  1931,  pp.  57-58.  Congression.\l  Record.) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memoriahzing  the  Congress  to  relieve  the  present 
depression  and  to  bring  work  and  business  to  millions  of 
people  by  modifying  the  Volstead  Act  so  as  to  permit  the 
manufacture  and  sale  of  beer  and  wine,  which  was  referred 
to  the  Committee  on  the  Judiciary.  (See  resolution  printed 
in  full  when  laid  down  by  the  Vice  President  on  December 
8,  1931,  p.  58,  Congressional  Reco&dJ 


He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memoriali/.ing  the  Congress  to  pass  a  Federal 
antilynching  law,  whi:h  was  referred  to  the  Committee  on 
the  Judiciary.  (See  resolution  printed  in  full  when  laid 
down  by  the  Vice  Piesident  on  December  8,  1931,  p.  58, 
Congressional  Recoril) 

He  also  presented  a  joint  resolution  of  the  Legislature  of 
Wisconsin,  memorializing  the  Congress  to  grant  Federal  aid 
in  the  abolition  of  lynching,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary.  (See  resolution  printed  in  full  when 
laid  down  by  the  Vice  President  on  December  8.  1931,  p.  ' 
58,  Congressional  Reoord.) 

He  also  presented  the  following  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred  to 
the  Committee  on  th3  Judiciary: 

State  or  Wisconsin. 
Joint  resolution  relating  to  the  election  of  Federal  Judges 
Whereas  all  Federal  Ji.dges  are  appointed  for  life  and  are  sublect 
to  removal  only  through  impeachment  and  for  grave  crimes  and 
mlsdemeanora;  and 

Whereas  the  experience  in  this  State  has  demonstrated  that  an 
elective  Judiciary  witfc  a  limited  term  increases  rather  than 
weakens  the  prestige  of  the  Judiciary  and  increases  the  confidence 
which  the  people  have  ia  the  courts  without  impairing  the  quality 
of  the  Judges:   Therefore  be  it 

Resolved  by  the  assimbly  {the  senate  concurring).  That  the 
Legislature  of  Wisconsir  hereby  respectfully  memorializes  the  Con- 
gress of  the  United  States  to  submit  an  amendment  to  the  Federal 
Constitution  under  whi:h  all  Judges  wiU  be  elected  by  the  people 
of  the  districts  in  whi(  h  they  serve  for  terms  of  10  years;  be  it 
further 

Resolved.  That  propi  rly  attested  copies  of  this  resolution  be 
sent  to  both  Houses  of  the  Congress  of  the  United  States  and  to 
each  Wisconsin  Membei-  thereof. 

Henet  a.  Huber, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Perky. 
Speaker  of  the  Assembly. 
C.  E    Shaffer. 
Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Education  and  Labor: 

St.\tk  of  Wisconsin. 

Joint  resolution  memo -ializing  the  Congress  of  the  United  States 
to  provide  work  and   wages  for  the  unemployed  i 

Whereas    it    Is    hum  in    labor,    both    intellectual    and    physical,  i 
which   mined   all   the    ?old,   silver,   metals,   and   coal;    cleared   the  i 
land   for  production;    <  ultivated   all   the   products;    brought   forth  j 
the    evolution    from    the    hut    to    the    skyscraper;    built    aU    the 
machinery  of  the  world;   and  provides  all  with  food,  shelter,  and 
clothing;   and  .      *,,     ' 

Whereas  the  labor  conditions  are  so  shaping  themselves  in  the 
United  States  that  i^rivate  industries  are  no  longer  able  to 
employ  all  the  labor  .hat  is,  and  will  be.  displaced  by  machin- 
ery and  it  will  therefore  become  the  duty  of  the  United  States 
Government  to  absorb  all  surplus  labor,  regardless  of  the  causes 
of  unemployment;   and 

Whereas  neither  the  President  of  the  United  States  or  the 
governors  of  the  scv:;ral  States  nor  the  commissions  or  com- 
mittees they  have  appointed  can  relieve  the  want  and  misery 
that  prevails  on  accou.it  of  unemployment;  and 

Whereas  the  demands  on  the  banners  of  the  unemployed  for 
"  work  or  wages "  can  not  be  satisfied  unless  the  Government 
provides  work  and  wages,  which  would  bring  a  wave  of  business 
prosperity  and  would  forever  remove  poverty  caused  by  unem- 
plovment:   Therefore  te  It  „^   4.    *v. 

Resolved  by  the  assembly  {the  senate  conc^imng) ,  That  the 
LegLslature  of  Wiscorsin  hereby  respectfully  memorializes  the 
Congress  of  the  United  SUtes  to  promptly  make  provisions  for 
the  employment  by  the  United  States  Government  of  aU  surplus 

labor;  be  it  further  .r-   .^  ^ 

Resolved  That  a  co;Dy  of  of  this  resolution  be  sent  to  United 
States  Senators  Blaike  and  La  Follette  and  to  each  of  the 
Congressmen  from  the  State  of  Wisconsin. 

Henry  A.  Huber, 
President  of  the  Senate. 
R.  A.   Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.    B.    Perry. 
Speaker  of  the  Assembly. 
*  C.  E.  Shaffer, 

Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconcin,  which  was 
referred  to  the  Committee  on  Pensions: 


Stat«  or  WrsciDNsiN. 

Joint  resolution  memorallzlng  the  Congress  of  the  United  BUtea 
to  enact  a  Federal  old  age  pension  law 
Whereas  approxlmatelv   6.000.000   persons   in   the   United  8Ute« 
arc  above  65  years  of  age,  and  at  least  2,000.000  of  this  number 
are  supported  by  public  or  private  charity  or  by  relatives;   and 

Whereas  the  great  majority  of  the^e  aged  persons  are  people  o^ 
sterling  character  and  worth  who  have  been  reduced  to  depend- 
ency by  misfortunes  and  the  meagerne.ss  of  the  wages  ihey  re- 
ceived during  the  productive  period  of  their  life:  and 

Whereas  no  less  than  38  foreign  countries,  including  all  large 
civilized  countries  except  the  United  States,  have  enacted  nation- 
wide old  age  pension  laws  under  which  all  aged  persons  are  given 
pensions  sufficient  to  support  them  without  In  any  manner 
pauperizing  them;  and 

Whereas  In  the  absence  of  Federal  legislation  in  this  country  a 
cons.derable  number  of  States  and  counties  have  enacted  old 
age  pension  laws  to  accord  more  humane  treatment  to  aged  de- 
pendents, but  such  laws  are  not  only  financially  burdensome  to 
the  States  and  counties  but  do  not  meet  the  entire  problem,  which 
is  natjon-wide  and  should  be  dealt  with  through  Federal  legisla- 
tion: Therefore,  be  it 

Resolved  by  the  senate  {the  assembly  concurring).  That  the 
Legislature  of  Wisconsin  hereby  respectfully  memorialii^s  the 
Congress  of  the  United  States  to  enact  a  Federal  old  age  pension 
law  along  the  lines  of  the  old  age  pension  laws  which  have  been 
passed  by  Wisconsin  and  other  States;  be  it  further 

Reso:v€d,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  Congress  of  the  United  States  and 
to  each  Wisconsin  Member  thereof. 

Chas.  B.  Perry. 
Speaker  of  the  Assembly. 
C.  E    Shaffer, 
Chief  Clerk  of  the  Assembly. 
Henry   A.   Hl-bkr, 
President  of  the  Senate. 
R.   A.   Cobban, 
Chief  Clerk  of  the  Senate. 

Mr.  BLAINE  also  presented  a  resolution  of  the  Common 
Council  of  the  City  of  Milwaukee.  Wis.,  favoring  a  proposed 
"  prosperity  bond  issue  "  of  $5,000,000,000.  as  proposed  L.y 
William  Randolph  Hearst,  for  the  relief  of  the  economic  and 
unemployment  situation,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Cun-ency. 

He  also  presented  resolutions  of  the  National  Farm  Loan 
Association  and  the  Kiwanis  Club,  both  of  New  Richmond, 
Wis.,  favoring  a  3 -year  moratorium  on  mortgage  indebted- 
ness to  members  of  the  National  Farm  Loan  Association, 
and  amendment  of  the  Federal  farm  loan  law  so  as  to  permit 
sale  of  Government  bonds  to  retire  the  present  bonds  and 
refinance  Federal  land  banks,  assuring  the  borrower  a  lower 
rate  of  interest,  which  were  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  the  petition  of  the  Polish  White  Eagle 
Society.  Group  No.  704.  of  the  Polish  National  Alliance  of 
America,  at  Kenosha.  Wis.,  praying  for  the  immediate  cash 
redemption  of  soldiers'  compensation  certificates,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  the  City  and  County 
Employees'  Union,  of  Milwaukee.  Wis.,  favoring  the  submit- 
ting by  Congress  to  conventions  of  the  several  States.  i\s 
provided  for  in  the  Constitution,  of  a  resolution  looking  to 
the  repeal  of  the  eighteenth  amendment  and  also  the  liberali- 
zation and  modification  of  the  prohibition  laws.  etc..  which 
was  referred  to  the  Committee  on  the  Judiciary. 

BILLS  and  joint  RESOLUTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WALCOTT: 

A  bill  (S.  1)  to  provide  emergency  financing  facilities  for 
banks  and  other  financial  institutions,  and  for  other  pur- 
poses; to  the  Committee  on  Finance. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  2)  to  regulate  the  migration  of  certain  citizens 
of  the  Philippine  Islands  to  the  United  States  (with  an  ac- 
companying  paper) ;    to   the   Committee   on   Immigration; 

and 

A  bill  (S.  3)  to  regulate  commerce  between  the  United 
States  and  foreign  countries  in  crude  petroleum  and  fuel 
oil  and  aU  distillates  obtained  from  petroleum,  ircluding 
kerosene,  benzine,  naphtha,  gasoline,  paraffin,  and  paraffin 
oil;  to  the  Committee  on  Commerce. 
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By  Mr.  FESS: 

A  bill  (S.  4)  to  amend  the  radio  act  of  1927,  as  amended; 
to  the  Committee  on  Interstate  Commerce. 

By  Mr.  COPELAND: 

A  bill  (S.  5)  to  regulate  commerce  in  firearms;  to  the  , 
Committee  on  Interstate  Commerce. 

A  bill  (S.  6i  for  the  relief  of  the  Union  Perry  Co..  owners  ' 
of  the  ferryboat  Montauk;  to  the  Committee  on  Claims. 

By  Mr.  KING: 

A  bill  (S.  7  >  to  provide  for  the  deportation  ol  certam 
alien  seamen,  and  for  other  piirposes;  to  the  Committee  on 
Immigration. 

A  Inll  tS.  8)  to  extend  the  powers  of  the  Commissioners  of 
the  District  of  Columbia: 

A  bill  (S.  9)  authorizing  the  assessor  of  the  EUstrict  of 
Columbia  to  testify  in  condemnation  proceedings; 

A  bill  (8.  10)  authorizing  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  designate  an  officer  to  represent  the 
District  government  on  the  floor  of  the  Senate  and  House 
of  Representatives; 

A  bill  <S.  11)  relating  to  the  release  of  real-estate  mort- 
gages and  deeds  of  trust  in  the  District  of  CtHumbia; 

A  bill  (S.  12)  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  pay  certain  claims  against  the  District 
of  Columbia: 

A  bill  <S.  13)  to  regulate  foreclosure  of  mortgages  and 
deeds  of  trust  in  the  District  of  Columbia ;  and 

A  bill  (S.  14)  to  amend  chapter  15  of  the  Code  of  Law  for 
the  District  of  Colimibia.  relating  to  the  condemnation  of 
land  for  public  use;  to  the  Committee  on  the  District  of 
Columbia. 

A  bill  (S.  15)  granting  certain  lands  to  the  city  of  Provo. 
Utah,  to  protect  the  water^ed  of  the  water-supply  system 
of  said  city: 

A  bill  (S.  16)  to  establish  a  branch  of  the  Interior  Depart- 
ment at   Salt  Lake  City.  Utah,   and  to  transfer   to   such 
branch   certain   bureaus   sind    ofllces   of   the   Interior   De-' 
partment; 

A  bill  (S.  17)  granting  certain  imreserved  and  unappro- 
priated public  lands  to  the  several  States; 

A  bill  <S.  18)  to  amend  sections  2325  and  2326  of  the 
Revised  Statutes  prescribing  the  method  of  obtaining  patent 
to  mining  claims;  and 

A  bill  fS.  19)  relating  to  the  granting  of  permits  and 
leases  under  the  general  leasing  act  of  February  25,  1920. 
as  amended;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  20)  to  extend  the  time  of  pajrment  of  certain 
construction  charges  assessed  against  the  lands  within  the 
Strawberry  Valley  irrigation  project  in  the  State  of  Utah; 
to  the  Committee  on  Irrigation  and  Reclamation. 

A  bill  (S.  21)  to  amend  sections  23,  25.  and  28  of  the  act 
entitled  "An  act  to  amend  and  consolidate  the  acts  respect- 
ing copyright."  approved  March  4.  1909.  and  for  other  pur- 
poses; and 

A  ^01  (S.  22)  to  provide  compulsory  licenses  for  unused 
patents;  to  the  Committee  on  Patents. 

A  bill  (S.  23)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  to  form  a  free  and 
independent  government,  and  for  other  purposes;  to  the 
Committee  on  Territories  and  Insular  Affairs. 

A  bill  (S.  34>  appropriaUng  $25,000  for  the  construction 
and  maintenance  of  sanitary  facilities  in  the  forest  reserves 
in  the  State  of  Utah; 

A  bill  (S.  25)  making  an  appropriation  for  fuel  research 
work  by  the  Bnremi  of  Mines  at  Salt  Lake  City,  Utah;  and 

A  bill  <S.  26)  to  appropriate  $60,000  for  the  extension  of 
the  water  sjrstem  at  Fort  Douglas,  Utah;  to  the  CcHnmittee 
OQ  Ap|xt>iMiati<xis. 

A  bill  '8.  27)  to  repeal  the  act  entitled  "An  act  to  author- 
ise the  President  to  detail  officers  and  enlisted  men  of  the 
United  States  Army,  Navy,  and  Marine  Corps  to  assist  the 
governments  of  the  Latin  American  Republics  in  military 
and  naval  mfttteTS,**  aptMrored  May  19,  1926:  and 

A  bin  <S.  28)  to  establish  a  Department  of  National  De- 
fense, and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 


A  bill  (S.  29)  granting  a  pension  to  Eli2a  Beagley;  and 

A  bilj  <S.  30)  to  amend  the  act  approved  March  3.  1927, 
entitle<|  "An  act  granting  pensions  to  certain  soldiers  who 
served  In  the  Indian  wars  from  1817  to  1898,  and  for  other 
purposes";  to  the  Committee  on  Pension.s. 

A  bill  (S.  31)  to  provide  for  certain  public  buildings  in  the 
State  of  Utah;  to  the  Committee  on  Public  Buildings  and 
Groun4s. 

A  bill  (S.  32)  to  provide  for  the  establishment  and  main- 
tenance, under  the  Bureau  of  Mines,  of  a  research  station 
at  Salti  Lake  City,  Utah;  to  the  Committee  on  Mines  and 
Mining, 

A  bilJ  (S.  33)  to  amend  the  Judicial  Code  by  adding  a  new 
section,  to  be  numbered  274D;  to  the  Committee  oa  the 
Judiciary. 

A  bil)  (S.  34)  to  provide  for  review  of  the  action  of  con- 
sular officers  in  refusing  immigration  visas;  to  the  Com- 
mittee on  Immigration. 

By  Mr.  ODDIE: 

A  bill  (S.  36)  to  amend  the  act  entitled  "An  act  to  pro- 
vide thftt  the  United  States  shall  aid  the  States  in  the  con- 
struction of  rural  post  roads,  and  for  other  purposes," 
approved  July  11,  1916,  as  amended  and  supplemented,  and 
for  other  purposes;  to  the  Committee  on  Post  Offices  and 
Post  R<)ads. 

A  bii  iS.  37)  to  prohibit  the  importation  of  any  article 
or  merthandise  from  the  Union  of  Soviet  Socialist  Repub- 
lics; tO'  the  Cwnmjttee  on  Finance. 

A  bilH  tS.  38)  providing  for  the  exchange  of  lands  within 
the  limits  of  railroad  grants  and  within  the  exterior  bmits 
of  stock  driveways;  and 

A  bill  (S.  39)  to  amend  section  1  of  the  act  of  June  7, 
1924,  etititled  "An  act  for  the  relief  of  settlers  and  town-site 
occup&tits  of  certain  lands  in  the  PjTamid  Lake  Indian 
Reserviition  in  Nevada,  and  for  other  purposes";  to  the 
Committee  on  Public  Lands  and  Surveys. 

A  bi|l  (S.  40)  for  the  construction  of  a  reservoir  in  the 
Little  Truckee  River.  Calif.,  and  for  such  dams  and  other 
improvements  as  may  be  necessary  to  impound  the  waters 
of  Wel>ber.  Independence,  and  Donner  Lakes,  and  for  the 
further  development  of  the  water  resources  of  the  Truckee 
River; 

A  bill  (S.  41)  to  provide  for  an  examination  and  survey 
to  detepnine  the  feasibility  of  irrigation  development  in  the 
Humboldt  River  watershed  in  the  State  of  Nevada;  and 

A  bill  (S.  42)  for  the  construction  of  an  irrigation  dam 
on  Walker  River,  Nev.;  to  the  Committee  on  Irrigation  and 
Reclanjation. 

A  bill  (S.  43)  to  amend  an  act  entitled  "An  act  to  provide 
for  thei  protection  of  forest  lands,  for  the  reforestation  of  de- 
nuded areas,  for  the  extension  of  national  forests,  and  for 
other  gurposes,  in  order  to  promote  the  continuous  produc- 
tion of  timber  on  lands  chiefly  suitable  therefor."  approved 
June  4,  1924;  to  the  Committee  on  Agriculture  and  Forestry. 

A  bii  (S.  44)  to  authorize  the  acquisition  of  a  site  and  the 
erection  of  a  Federal  building  at  Sparks,  Nev.; 

A  biH  (S.  45)  to  authorize  the  acquisition  of  a  site  and  the 
erectiob  of  a  Federal  building  at  Ruth,  Nev.; 

A  b4l  (S.  46)  to  authorize  the  remodeling  of  the  building 
occupied  by  the  United  States  mint  and  assay  office  at  Car- 
son Ci^y,  Nev.;  and 

A  bill  (S.  47)  to  authorize  the  acquisition  of  a  site  and  the 
erectioli  of  a  Federal  building  at  Lovelock.  Nev.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

A  bit  <S.  48)  for  the  relief  of  Robert  Whitley  Miller;  and 

A  bit  (S.  49)  for  the  relief  of  Edward  J.  Webster;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  50)  for  the  relief  of  George  W.  Campbell;  to  the 
Committee  on  Claims. 

By  Mr.  HALE: 
{      A  bi|]  (S.  51)  to  authorize  the  building  up  of  the  United 
States  Navy  to  the  strength  permitted  by  the  Washington 
I  and  London  naval  treaties;  to  the  Committee  on  Naval  Af- 
;  fairs. 

!      A  bill  (8.  52)  to  correct  the  military  record  of  Alexander 
I  W.  Goodreau;  to  the  Committee  on  Military  Affairs, 
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A  bill  (S.  53)   for  the  relief  of  Oscar  R.  Hahnel;  to  the 
Committee  on  Claims. 

A  bill  (S.  54)  gianting  an  increase  of  pension  to  Jane  M. 
Ford  (with  accompanying  papers) ; 

A  bill  tS.  55)  granting  an  increase  of  pension  to  James  D. 
Wilder  (With  accompanying  papers); 

A  bill  ( S.  56 )  granting  an  increase  of  pension  to  Margaret 
F.  Stockell  (With  accompanying  papers); 

A  bill  <S.  57)  granting  an  increai:e  of  pension  to  Melinda 
S.  S.  Dunbar  (with  accompanying  papers)  ; 

A  bill  (S.  58)    granting  a  pen3ion  to  Lillian  M.  Johnson 
(with  accompanying  papers); 

A  bill  (S.  59)   granting  an  increase  of  pension  to  Ida  H. 
Stinson  (with  accompanying  papers)  ; 

A  bill  (S.  60)   granting  an  increase  of  pension  to  Marj'  J. 
McLaughlin  (with  accompanying  papers); 

A  bill   »S.  ei'    granting  a  pension  to  Nellie  B.  Leighton 
(v.-ith  accompanying  papers); 

A  b:il  <S.  62)  granting  an  increase  of  pension  to  Margaret 
A.  Kollock  (With  accompanying  papers); 

A  b:H  (S.  63)  granting  a  pension  to  Warren  A.  Small  (with 
accompanying  papers) ; 

A  bill  '  S.  64  >  granting  a  pension  to  Helen  L.  Marsh  (with 
accompanying  papers)  ; 

A  bill  'S.  65)  granting  an  increase  of  pension  to  Mary  I. 
Weir  (With  accompanying  papers)  ; 

A  bill  (S.  66)  granting  an  increase  of  pension  to  Annie  P. 
Hall  (V.-ith  accompanying  papers)  ; 

A  bill  iS.  67)  granting  a  pension  to  Hannah  Collins  (with 
accompanying  papers) ; 

A  bill  (S.  68)   granting  a  pension  to  William  M.  Forrest 
(with  accompanying  papers)  ; 

A  bill  (S.  69)  granting  a  pension  to  Almeda  Crosby  (with  ' 
accompanying  papers) ; 

A  bill  (S.  70)  granting  a  pension  to  Ora  M.  Ripley  (with 
accompanying  papers) ; 

A  bill  (8.  71)   granting  a  pension  to  Lewis  W.  Robertson 
(with  accompanying  papers)  ;  and 

A  bill  "S.  72)   granting  a  pension  to  Roy  M.  Osborne;  to 
the  Committee  on  Pensions. 

By  Mr.  MOSES: 

A  bill  iS.  73)  granting  a  pension  to  Ira  J.  Patterson; 

A  bill  <S.  74)  granting  an  increase  of  pension  to  Adele  Y. 

Taylor; 

A  bill  (S.  75)  granting  an  increase  of  pension  to  Marinda 

E.  Anthoine; 

A  bill  (S.  76)   granting  an  increase  of  pension  to  Frances 

M.  Tripp; 

A  bill  (S.  77)   granting  a  pension  to  Eliza  Manzer  (with 

accompanying  papers) ; 

A  bill  (S.  78)  granting  a  pension  to  Joseph  Dion  (with 
accompanying  papers) ; 

A  bill  (S.  79)  granting  an  increase  of  pension  to  Jennie  L. 
Fi;.her  (with  accompanying  papers); 

A  bill  'S.  80)  granting  a  pension  to  Mary  M.  Wallace  (with 
accompanying  papers) ; 

A  bill  (S.  81)  granting  an  increase  of  pension  to  Josephine 
L.  Webber  (with  accompanying  papers);  and 

A  bill  (S.  82)  granting  an  increase  of  pension  to  Susan 
Dadmun  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

A  bill  (S.  83)  for  the  relief  of  Margaret  Crotty;  and 

A  bill  (S.  84)  for  the  relief  of  Abraham  Green;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  85)  to  correct  the  military  record  of  J.  F.  John- 
ston: 

A  bill  'S.  86)  for  the  relief  of  Ira  J.  Patterson;  and 

A  bill  (S.  87)  for  the  relief  of  John  W.  Warren:  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  88)  to  authorize  the  Postmaster  General  to  in- 
vestigate the  conditions  of  the  lease  of  the  post-office  garage 
in  Boston.  Mass..  and  to  readjust  the  terms  thereof; 

A  bill  (S.  89)  to  authorize  the  construction  and  use  of 
underground  pneumatic-tube  service: 

A  biU  (S.  90)  to  increase  the  salaries  of  certain  postmasters 
of  the  first  class; 


A  bill  (S.  91)  to  amend  the  act  entitled  "An  act  reclassify- 
ing the  salaries  of  po.stmasters  and  employees  of  the  Postal 
Service,  readjusting  their  salaries  and  compensation  on  r.n 
equitable  basis,  increasing  postal  rates  to  provide  for  cuch 
readjustment,  and  for  other  purposes."  approved  February 
28,  1925; 

A  bill  (S.  92)  authorizing  the  purchase  and  maintenance 
of  passenger-carrying  automobiles  for  use  at  post  offices  hav- 
ing gross  receipts  of  $1,000,000  or  more; 

A  biU  (S.  93)  to  amend  the  act  entitltd  'An  act  to  provide 
that  the  United  States  shall  aid  the  States  in  the  construc- 
tion of  rural  post  roads,  and  for  other  purposes."  approved 
July  11,  1916,  as  amended  and  supplemented,  and  for  other 
purposes:  and 

A  bill  (S.  94)  to  amend  the  act  reclassifying  the  salaries  c.f 
postmasters  and  employees  of  the  Postal  Service,  readjusting 
their  salaries  and  compensation  on  an  equitable  basis,  in- 
creasing postal  rates  to  provide  for  such  readjustment,  and 
for  other  purposes;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

A  bill  (S.  95)  to  amend  the  second  paragraph  of  section  6 
of  the  civil  service  retirement  act  of  May  29,  1930  trelatmg  to 
persons  retired  for  disability);  to  the  Committee  on  Civ  J 
Service. 

By  Mr.  CAPPER: 

A  bill  (S.  96)  to  amend  the  grain  futures  act:  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

A  bill  iS.  97)  to  protect  trade-mark  owners,  distributors, 
and  the  public  against  injurious  and  uneconomic  practices 
in  the  distribution  of  articles  of  standard  quality  under  a 
distinguishing  trade-mark,  brand,  or  name:  and 

A  bill  iS.  98)  to  repeal  section  15a  of  the  act  to  regulate 
commerce,  as  amended  by  section  422  of  the  transportation 
act.  1920:  to  the  Committee  on  Interstate  Commerce. 

A  bill  (S.  99)  to  amend  section  8  of  the  act  making  appro- 
priations to  provide  for  the  expenses  of  the  government  of 
the  District  of  Columbia  for  the  fiscal  year  ending  June  JO. 
1914,  and  for  other  purposes,  approved  March  4.  1913; 

A  bill  (S.  100)  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of 
Laws  for  the  District  of  Colmnbia,  relating  to  degree-con- 
ferring institutions,"  approved  March  2,  1929; 

A  bill  (S.  101)  to  provide  for  the  discontinuance  of  the  use 
as  dwellings  of  buildings  situated  in  alleys  in  the  District  of 
Columbia,  and  for  the  replatting  and  development  of  squares 
containing  inhabited  aUcys.  in  the  interest  of  public  health, 
comfort,  morals,  safety,  and  welfare,  and  for  other  purposes; 
and 

A  bill  (S.  102)  to  amend  subsection  (a)  of  section  1  of  an 
act  entitled  "An  act  for  the  acquisition,  estabUshment,  and 
development  of  the  George  Washington  Memorial  Parkway 
along  the  Potomac  from  Mount  Vernon  and  Fort  Washington 
to  the  Great  Falls,  and  to  provide  for  the  acquisition  of  lands 
in  the  District  of  Columbia  and  the  States  of  Man'land  and 
Virginia  requisite  to  the  comprehensive  park,  parkway,  and 
playground  system  of  the  National  Capital,"  approved  May 
29,  1930;  to  the  Committee  on  the  District  of  Columbia. 
A  bill  (S.  103)  for  the  relief  of  Joseph  C.  Shaw;  and 
A  bill  (S.  104)  for  the  reUef  of  Frederick  Roland  Hickey; 
to  the  Committee  on  Finance. 

A  bill  (S.  105)  authorizing  the  President  to  appoint  H.  T. 
Meyers  a  lieutenant  commander.  Dental  Corps,  United  States 
Navy;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  106)  for  the  relief  of  Arlie  W.  Langford; 
A  bill  (S.  107)  for  the  relief  of  John  J.  Delaney; 
A  bill  (S.  108)  for  the  relief  of  Zachara  T.  Edwards;  and 
A  bill  (S.  109)   for  the  relief  of  Fred  P.  Steiger;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  110)  for  the  relief  of  Viola  Addis; 
A  bill  (S.  Ill)  for  the  relief  of  Rosa  E.  Plummer; 
A  bill  (S.  112)  for  the  relief  of  William  Schick;  and 
A  bill  (S.  113)   for  the  relief  of  the  First  National  Bank 
of    Ottawa.    Kans.    (with    accompanying    papers);    to    the 
Committee  on  Claims. 
A  bill  (S.  114)  granting  a  pension  to  Earl  Cline; 
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A  bill  (S.  115)  granting  an  increase  of  pension  to  Susan- 
nah Powers  (with  accompanying  papers) : 

A  bill  <S.  116)  granting  an  increase  of  pension  to  Mary  C. 
Stewart  (with  accompanying  papers) ; 

A  bill  <S.  117)  granting  a  pension  to  Prances  Winston 
(with  accompanying  papers) ; 

A  bill  (S.  118)  granting  a  pension  to  Sarah  Hagar  Lewis 
Butler  (with  accompanying  papers) ; 

A  bill  (S.  119)  granting  a  pension  to  Charles  E.  Mann 
(with  accompanying  papers) ; 

A  bill  (S.  120)  granting  a  pension  to  Myrtle  G.  Geoffroy 
(with  accompanying  papers) ; 

A  bill  (S.  121)  granting  a  pension  to  Drusilla  Mikesell 
(with  accompanying  papers) ;  and 

A  bill  (S.  122)  granting  a  pension  to  Richard  P.  Melton 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BROOKHART: 

A  bill  (S.  123)  to  amend  the  agricultural  marketing  act. 
and  for  other  purposes:  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bill  (S.  124)  providing  for  a  5-day  work  week  for  certain 
Government  employees;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  125)  to  abolish  the  gold  standard,  to  establish 
the  value  of  the  dollar,  and  for  other  purposes;  and 

A  bill  (S.  126)  to  provide  for  the  establishment  of  Federal 
cooperative  banks  and  a  Federal  cooperative  reserve  sys- 
tem, and  for  other  purposes;  to  the  Committee  on  Banking 
and  (Currency. 

A  bill  (S.  127)  prohibiting  persons  making  short  sales  of 
stock  or  agricultural  conunodities  frran  using  the  mails  and 
from  engaging  in  interstate  or  foreign  commerce;  to  the 
Conmiittee  on  Interstate  Commerce. 

A  bill  (S.  128)  granting  a  pension  to  James  H.  Wads- 
worth  ( with  accompanying  papers) ; 

A  bill  (8.  129)  granting  an  increase  of  pension  to  Mrs. 
Sabina  C.  T.  Fox  (with  accompansan^  papers) ; 

A  bill  (S.  130)  granting  a  pension  to  Mrs.  Pearl  P.  War- 
ren (With  accompanying  papers) ; 

A  bill  (S.  131)  granting  an  increase  of  pension  to  Mary 
8.  Malnburg  (with  accompanying  papers) ; 

A  bill  (S.  132)  granting  a  pension  to  Mary  F.  Robbins; 

A  bill  (S.  133)  granting  a  pension  to  Evy  Elliott;  and 

A  bill  (S.  134)  granting  a  pension  to  Orpha  Blanche 
Thompson;  to  the  Committee  on  Pensions. 

By  Mr.  HATFIELD: 

A  bill  (S.  135)  to  authorize  the  disposition  of  the  naval 
ordnance  plant.  South  Charleston.  W.  Va.;  to  the  Committee 
on  NavsJ  Affairs. 

A  bill  (S.  136)  to  provide  for  cooperation  with  the  several 
States  in  the  care,  treatment,  education,  vocational  guid- 
ance and  placement,  and  physical  rehabilitation  of  crippled 
children,  and  for  other  purposes;  to  the  Committee  on  Edu- 
cation and  Labor. 

A  bill  IS.  137)  to  establish  a  term  of  the  United  States 
Circuit  C^urt  of  Appeals  at  Huntington,  W.  Va.;  to  the 
Committee  on  the  Judiciary. 

A  bill  (S.  133)  for  the  relief  of  Henry  C.  Perrine;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  139)  to  extend  benefits  under  the  World  War 
veterans'  act.  1924,  as  amended,  to  the  dependents  of  the 
late  Leonidas  B.  Linger; 

A  bill  (S.  140)  to  extend  certain  benefits  to  Robert  Smith 
Watson  and  William  La  Voile  Watson ;  and 

A  bill  (S.  141)  to  authorize  the  erection  of  a  United  States 
Veterans'  Bureau  hospital  in  northern  West  Virginia;  to 
the  Committee  on  Finance. 

A  bill  (S.  142)  for  the  purchase  of  a  site  and  the  erection 
of  a  public  building  at  Welch,  McDowell  County,  W.  Va.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

A  bill  (S.  143)  making  Nancy  J.  Litman  eligible  to  receive 
the  befits  of  the  civil  service  retirement  act;  and 

A  bill  (S.  144)  granting  a  retirement  annuity  to  T.  C. 
McGowan;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  145)  for  the  relief  of  Aaron  Angle: 

A  biU  (S.  146)  for  the  relief  of  Martin  L.  Chandler; 

A  bill  (&  147)  for  the  relief  of  Joseph  E.  Meyers; 


A  bill  (S.  148)  for  the  relief  of  James  Johnson: 

A  ll>ill  (S.  149)  for  the  relief  of  William  Homer  Johnson; 

A  bill  (S.  150)  for  the  relief  of  John  M.  Moore; 

A  Hill  (S.  151)  for  the  relief  of  Willie  G.  Chapman;  and 

A  bill  (S.  152)  for  the  relief  of  James  Evans;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  <S.  153)  for  the  relief  of  (3eorge  L.  Stone  (\^1th 
accoqipanying  papers) ; 

A  l>ill  <S.  154)  for  the  relief  of  Amy  Harding: 

A  bill  (S.  155)  for  the  relief  of  John  B.  Canter; 

A  bill  »S.  156)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  determine  and  render  judgment  on  the  claim  of 
John  T.  Adkins.  deceased; 

A  l^ill  (S.  157)  for  the  relief  of  Sarah  Ann  Coe; 

A  bill  (S.  158)  for  the  relief  of  Mrs.  Charles  L.  Reed;  and 

A  till  (S.  159)  for  the  relief  of  R.  B.  Miller;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  160)  granting  a  pension  to  Charles  E.  Conner; 

A  bill  (S.  161)  granting  a  pension  to  Lewis  Plumley; 

162)  granting  a  pension  to  Belle  Brown; 

163)  granting  a  pension  to  Elza  Wright; 

164)  granting  an  increase  of  pension  to  Susan 


A  bill  (S. 
A  bill  (S. 
A  bill  (S. 
,  Wtldo; 
A  bill  ( S. 


165)  granting  a  pension  to  Robert  Melvin  Palmer 
(with  accompanying  papers) ; 

A  bill  (S.  166)  granting  an  increase  of  pension  to  James 
W.  A^hby: 

A  l^ill  <S.  167)  granting  a  pension  to  Henry  E.  Liepmann; 

A  bill  (S.  168)  granting  a  pension  to  Ulysses  G.  Snodgrass; 

A  bill  (S.  169)  granting  a  pension  to  Hannah  C.  Oliver; 

A  bill  (S.  170)  granting  a  pension  to  Zattoo  Adkins; 

A  bill  (S.  171)  granting  a  pension  to  certain  persons  held 
as  sUves  on  January  1,  1863; 

A  bill  (S.  172)  granting  a  pension  to  Mary  Chapman;  and 

A  bill  (S.  173)  granting  an  increase  of  pension  to  Mary 
L.  Fney;  to  the  Committee  on  Pensions. 

By  Mr.  COSTIGAN: 

A  bill  (S.  174)  to  provide  for  cooperation  by  the  Federal 
Government  with  the  several  States  in  relieving  the  hardship 
and  suffering  caused  by  unemplojmient,  and  for  other  pur- 
poses; to  the  Committee  on  Commerce. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  175)  to  provide  for  the  early  completion  of  river 
and  barbor  projects  now  or  hereafter  authorized  and  adopted 
by  Congress,  including  the  connecting  channels  of  the  Great 
Lake^,  and  to  authorize  the  issuance  of  bonds  therefor;  to 
the  (jommittee  on  Commerce. 

By  Mr.  HEBERT: 

A  bill  (S.  176)  to  amend  and  consolidate  the  acts  respect- 
ing (Jopyright  and  to  permit  the  United  States  to  Join  the 
Convention  of  Berne  for  the  Protection  of  Literary  and  Ar- 
tistio  Works;  to  the  Committee  on  Patents. 

A  bill  (S.  177)  granting  a  pension  to  Amasa  P.  Taber; 

A  bill  <S.  1781  granting  an  increase  of  pcnr.ion  to  Mary  E. 
McVte  (with  accompanying  papers) ; 

A  bill  (S.  179  >  granting  a  pension  to  James  Francis  Feeley 
(wita  accompanying  papers) ;  and 

A  bill  (S.  180)  granting  a  pension  to  Edward  Francis 
Bailey;  to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  tS.  181 »  relating  to  personal -injury  suits  by  seamen; 
to  the  Committee  on  Commerce. 

A  bill  (S.  182)  to  amend  section  213.  act  of  March  4,  1909 
(C^iiminal  Code,  title  18,  sec.  336,  U.  S.  C.  affixing  penal- 
ties for  use  of  mails  in  connection  with  fraudulent  devices 
and  lottery  paraphernalia;  to  the  Committee  on  Post  Offices 
and  post  Roads. 

A  bill  (S.  183)  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  southern  district  of  Texas; 

A  bill  (S.  184)  to  amend  the  national  prohibition  act  by 
prohibiting  the  purchase  of  intoxicating  liquor  for  beverage 
purposes; 

A  bill  (S.  185)  to  amend  section  29,  Title  II,  of  the  national 
prohibition  act;  and 

A  bill  (S.  186)  to  amend  section  33.  Title  n,  of  the  national 
prohibition  act;  to  the  Committee  on  the  Judiciary. 


A  bill  (S.  187)  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal,  in  the  State  of  Texas;  to  the  Committee  on 
Military  Affairs. 

A  bill  <S.  1881  for  the  relief  of  Tampico  Marine  Iron 
Works:  to  the  Committee  on  Claims. 

By  Mr.  HARRISON: 

A  bill  (S.  189 >  for  the  relief  of  Or\-ille  E.  Clark;  to  the 
Committee  on  Military  Affairs.  ! 

A  bill    (S.   190)    gianting   a   pen.sion   to  Emmerline   Val-  , 
entine;  ' 

A  bill  IS.  191)  granting  a  pen.sion  to  Lawrence  M.  Norton; 

and  I 

A  bill  (S.  192)  granting  a  pension  to  Ronald  P.  Hartneld; 
to  the  Committee  on  Pensions. 

A  bill  <S.  193  >  for  the  relief  of  the  heirs  or  legal  repre- 
sentatives of  Charles  Johnson  and  Kate  Johnson:  | 

A  bill  (S.  194)  for  the  relief  of  Jeff  Davis  Caperton  and 
Lucy  Virginia  Caperton; 

A  bill  (S.  195)  for  the  relief  of  the  Ingram-Day  Lumber 

Co.;  and  ! 

A  b.ll   (S.  196)   for  the  relief  of  the  owners  of  the  late  i 
American    schooner    r^rce    Marys;    to   the    Committee    on 
Claims. 

By  Mr.  DICKINSON: 

A  bill  (S.  197)  to  restore  and  maintain  the  level  of  whole- 
sale commodity  prices;  to  the  Committee  on  Banking  and 

Currency. 

A  bill  (S.  198)  to  authorize  the  President  of  the  United 
States  to  appoint  an  additional  judge  of  the  District  Court 
of  the  United  States  for  the  State  of  Iowa;  to  the  Committee 
on  the  Judiciary. 

A  bill  (S.  199)   granting  a  pension  to  Jermima  E.  Trow- 
bridge; to  the  Committee  on  Pensions. 
By  Mr.  SMITH: 

A  bill  (S.  200)  to  place  Jesse  C.  Harmon  on  the  retired 
list  of  the  Marine  Corps;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  201)  granting  the  consent  of  Congress  to  the 
State  of  South  Carolina  to  construct,  maintain,  and  operate 
a  bridge  across  the  Waccamaw  River;  to  the  Committee  on 
Commerce. 

A  bill  (S.  202)  to  provide  for  advances  by  Federal  land 
banks  to  certain  borrowers  from  such  banks,  and  for  other 
purposes;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  HOWELL: 

A  bill  iS.  203)  supplementing  the  national  prohibition  act 
for  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

A  bill  (S.  204)  providing  for  the  subscription  on  behalf  of 
the  United  States  to  the  capital  stock  of  Federal  land  banks: 
to  the  Committee  on  Banking  and  Currency. 
*  A  bill  (S.  205)   to  amend  the  interstate  commerce  act.  as 
amended;  to  the  Committee  on  Interstate  Commerce. 

A  bill  tS.  206  to  recognize  the  high  public  service  ren- 
dered by  Dr.  A.  S.  Pinto  and  the  bravery  displayed  by  him 
in  connection  with  the  discovery  of  the  cause  and  means  of 
transmission  of  ;/ellow  fever; 

A  bill  iS.  207)  to  correct  the  military  record  of  James  L. 
Pate;  and 

A  bill  (S.  208)  for  the  relief  of  Samuel  Goozee;  to  the 
Committee  on  Mihtary  Affairs. 

A  bill  (S.  209)  granting  an  increase  of  pension  to  Mary 
Willoughby  Osterhaus;  and 

A  bill  <S.  210  gi-anting  a  pension  to  Jane  Staud;  to  the 
Committee  on  Pensions. 

A  bill  iS.  21]  )  to  provide  for  the  settlement  of  claims 
against  the  United  States  on  account  of  property  damage, 
personal  injury,  or  death; 

A  bill  'S.  212)  for  the  relief  of  Messrs.  Short.  Ross,  Shaw, 
and  MLiyhood; 

A  bill  <S.  2i;t)  authorizing  adjustment  of  tlie  claim  of 
Kenneth  Carpenter; 

A  bill  iS.  214)  authorizing  adjustment  of  the  claim  of 
Joseph  T.  Ryerscn  &  Son  i  Inc.  >  ; 

A  bill  iS.  21;'))  authorizing  adjustment  of  the  claim  of 
Schutte  &  Koer:ing  Co.; 


A  bill  (S.  216)  authorizing  adjustment  of  the  claim  of  the 
Adelphia  Bank  &  Trust  Co.; 

A  bill   <S.  217)    authorizing  adjustment  of  the  claim  of 
J.  G.  Shelton: 

A  bill  (S.  218)  authorizing  adjustment  of  the  claim  of  the 
Westinghouse  Electric  &  Manufacturing  Co.: 

A  bill  (S.  219)   authorizing  adjustment  of  the  claims  of 
Orem  Wheatley,  Kenneth  Blaine,  and  Joseph  R.  Ball: 

A  bill  <S.  220)  authorizing  adjustment  of  the  claim  of  the 
Van  Camp  Sea  Food  Co.  tine.) ; 

A  bill  (S.  221)  authorizing  adjustment  of  the  claim  of  the 
Wilmot  Castle  Co.; 

authorizing  adjustment 
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A  bill   (S 
B.  F.  Hart; 

A  bill   <S.  223) 
Frank  Spector; 

A  bill   (S.  224) 
Lewis  Semler; 

A  bill  (S.  225)  for  the  relief  of  Dr.  J.  B.  Potts; 
A  bill  <S.  226)  for  the  relief  of  Thomas  J.  Pryor: 
A  bill  (S.  227)  for  the  relief  of  Pcterson-Colwell  (Inc.); 
A  bill  'S.  228)  for  the  relief  of  Weymouth  Kirkland  and 
Robert  N.  (folding: 
A  bill  <S.  229)  for  the  relief  of  Don  C.  Fees; 
A  bill  (S.  230)  for  the  relief  of  Don  C.  Pees; 
A  bill  (S.  231)  for  the  relief  of  Juan  Francisco  Rivas: 
A  bill  iS.  232)  for  the  relief  of  Benjamin  Gonzales; 
A  bill  (S.  233)  for  the  relief  of  Miguel  Pascual.  a  Spanish 
subject    and    resident    of    San    Pedro    de    Macoris,    Santo 
Domingo; 

A  bill  (S.  234)  to  authorize  credit  in  the  disbursing  ac- 
count of  Eckley  C.  Guerin; 

A  bill  (S.  235)  for  the  relief  of  Enriqueta  Koch  v.  de 
Jeanneret; 

A  bill  (S.  236)  for  the  relief  of  Hunter  P.  Mulford; 
A  bill  (S.  237)  for  the  relief  of  Mary  Weaselhead  Yellow 
Owl; 

A  bill  (S.  238)  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  PetroUa-Fort 
Worth  gas  pipe  line; 

A  bill   (S.  239)    for  the  relief  of  John  L.  Summers,  dis- 
bursing clerk.  Treasury  Departm.ent.  and  for  other  purposes; 
A  bill  IS.  240)   for  the  relief  of  Dr.  C.  A.  Falk  and  the  St. 
Joseph  Hospital,  both  of  Eureka,  CaUf.; 

A  bill  <S.  241)  for  the  relief  of  Donald  K.  Warner; 
A  bill  (S.  242)  for  the  relief  of  WiUiam  Louis  Pitthan; 
A  bill  (S.  243)  for  the  relief  of  S.  F.  Stacher; 
A  bill  (S.  244)  to  allow  credits  in  the  accounts  of  certain 
disbursing  officers  of  the  Bureau  of  War  Risk  Insurance. 
Federal  Board  for  Vocational  Education,  and  United  States 
Veterans'  Bureau  (now  Veterans'  Administration); 
A  bill  <S.  245)  for  the  relief  of  Arthur  C.  Blngel; 
A  bill  (S.  246)  for  the  relief  of  Galen  E.  Lichty; 
A  bill  (S.  247)  for  the  relief  of  the  Western  Electric  Co. 
•  Inc.) ; 

A  bill  (S.  248)  authorizing  adju.stment  of  the  claim  of  the 
David  Gordon  Building  &  Construction  Co.; 

A  bill  'S.  249)   authorizing  adjustment  of  the  claim  of 
William  T.  Stiles: 

A  bill   (S.  250)    authorizing  adjustment  of  the  claim  of 
the  Sun  Shipbuilding  &  Dry  Dock  Co.; 

A  bill  'S.  251)  authorizing  adjustment  of  the  claim  of  the 
estate  of  Thomas  Bird,  deceased; 

A  bill   <S.  252)    authorizing  adjustment  of  the  claim  of 
Johnson  &  Higgins; 

A  bill   <S.  253)    authorizing  adjustment  of  the  claim   of 
Francis  B.  Kennedy; 

A  bill   iS.  254)    authorizing  adjustment  of  the  claim  of 
the  Chicago,  North  Shore  &  Milwaukee  Railroad  Co.; 

A  bill  iS.  255)  authorizing  adjustment  of  the  claim  of  the 
B.  &  O.  Manufacturing  Co.; 

A  bill   tS.  256)    authorizing  adjustment  of   the  claim  of 
Madrigal  &  Co.,  Manila.  P.  I.; 

A  bill  iS.  257)  authorizing  adjustment  of  the  claim  of  the 
Baltimore  branch  of  the  Federal  Resei've  Bank  of  Richmond; 
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A  bill  (S.  258)  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley; 

A  bill  <S.  259  >  authorizing  adjustment  of  the  claim  of 
the  Public  S'^rvlce  Coordinated  Transport  of  Newark,  N.  J.; 

A  bill  <S.  260 »  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co.  of  Washington,  D.  C;  and 

A  bill  (S.  261'  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora:  to  the  Committee  on 
Claims. 

By  Mr.  LA  POLLETTE: 

A  bill  <S.  262)  to  provide  for  assisting  the  several  States 
and  their  political  subdivisions  in  meeting  the  expense  of 
emergency-relief  activities,  and  to  provide  for  the  relief  of 
the  unemployed:  to  the  Committee  on  Manufactures. 

By  Mr.  WALCOTT  and  Mr.  HA  WES: 

A  bill  '8.  263"  to  insure  adequate  supplies  of  wild  life, 
plant  and  animal.  Including  forests,  fish  and  game,  for  the 
people  of  the  United  States;  to  secure  the  correlation  and 
most  economical  conduct  of  wild-life  research  and  restock- 
ing and  the  elimination  of  duplication  of  effort  and  expense 
between  the  several  departments  of  the  Federal  Government 
having  to  do  with  the  same;  to  promote  the  development 
and  extension  of  experimental  stations  for  breeding;  to  pro- 
mote studies  of  diseases  and  other  factors  limiting  the 
natural  supply,  and  for  other  purposes:  to  the  Select  Com- 
mittee on  Conservation  of  Wild  Life  Resources. 

By  Mr.  TRAMMELL: 

A  bill  (S.  264)  providing  that  the  members  of  the  Inter- 
state Commerce  Commission  shall  be  appointed  from  differ- 
ent sections  of  the  United  States,  and  that  not  more  than 
one  member  shall  be  appointed  from  any  one  State;  to  the 
Committee  on  Interstate  Commerce. 

A  bill  (S.  265)  to  estabUsh  a  dairy  and  livestock  experi- 
ment station  in  Florida;  and 

A  bill  (B.  266)  to  provide  for  an  Investigation  and  report 
of  losses  resulting  from  the  campaign  for  the  eradication  of 
the  Mediterranean  fruit  fly;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

By  Mr.  HARRIS: 

A  bill  rs.  267)  to  provide  for  extending  for  ft  period  of 
one  year  the  time  of  payment  of  loam  made  by  Federal 
land  banks,  and  for  other  punx>Ma;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  iS.  268)  to  amend  subdlvUion  (c)  of  section  4  of  the 
Immigration  act  of  1924  ta  amended;  to  the  Committee  on 
Immigration. 

A  bill  (8.  200)  to  amend  the  third  lubdlvlsion  of  lectlon 
14  of  the  act  entitled  "An  act  making  appropriations  for  the 
Her  vice  of  the  Poat  Office  Department  for  the  fiscal  year 
ending  June  80,  1880,  and  for  other  purpoees,"  approved 
March  3.  1879;  to  the  Committee  on  Poet  Offices  and  Post 
Roads. 

A  bill  (8.  270)  for  the  relief  of  Horry  E.  Jesse;  to  the 
Committee  on  Claims. 

By  Mr.  CAREY: 

A  bill  (8.  271)  to  provide  for  the  storage  for  diversion  of 
the  waters  of  the  North  Platte  River  and  construction  of 
the  Saratoga  reclamation  project:  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  BLACK: 

A  bill  (S.  272)  relating  to  loans  to  veterans  upon  their 
adjusted-service  certificates;  to  the  Committee  on  Finance; 
and 

A  bill  (S.  273)  to  provide  for  extending  the  time  of  pay- 
ment of  certain  Installments  of  loans  made  by  Federal  land 
banks,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture and  Forestry. 

By  Mr.  WHEELER: 

A  bill  (8.  274)  authorizing  the  erection  of  a  memorial  to 
the  Lewis  and  Clark  Expedition  at  Three  Porks,  Mont.;  to 
the  Committee  on  the  Library. 

A  bill  tS.  275)  authorizing  the  purchase  and  installation 
of  a  mechanical  fish  screen  on  the  Sun  River  Canal,  in  the 
State  of  Montana;  to  the  Committee  on  Commerce. 

A  bill  (S.  276)  for  the  construction  and  equipment  of  a 
hospital  on  Crow  inrtiat)  Reservation; 


A  bill  fS.  277)  defining  and  regulating  power  sites  upon  the 
Blaclifeet  Indian  Reservation,  in  the  State  of  Montana:  and 

A  bill  (S.  278)  for  the  relief  of  Charles  Parshall.  Fort 
Peck  Indian  allottee,  of  the  Fort  Peck  Reservation,  Mont.; 
to  th^  Committee  on  Indian  Affairs. 

A  iill  (S.  279)  to  excuse  certain  persons  from  residence 
upon  homestead  lands  during  1929.  1930,  and  1931  in  the 
droufjht-stricken  areas:  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  STEIWER: 

A  l^ill  iS.  280)  providing  for  the  subscription  on  behalf 
of  the  United  States  to  the  capital  stock  of  Federal  laud 
bank4:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  McGILL: 

A  bill  (S.  281)  for  the  relief  of  WUliam  S.  Cook;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CUTTING: 

A  hdJl  (S.  282)  relating  to  the  granting  of  prospecting  per- 
mits for  oil  and  gas  under  the  general  leasing  act  of  Feb- 
ruary 25.  1920.  as  amended;  to  the  Committee  on  Public 
Landl  and  Sun'ej^. 

By  Mr.  TOWNSEND: 

A  bfiU  (S.  283)  to  provide  for  conveyance  of  a  certain  strip 
of  land  on  Fenwick  Island.  Sussex  County.  State  of  Dela- 
ware, for  roadway  purposes;  to  the  Committee  on  Com- 
merce. 

A  hill  (S.  284)  for  the  relief  of  William  B.  Thompson; 

A  hill  (S.  285)  for  the  relief  of  Alfred  L.  Hudson;  and 

A  Ijill  (S.  286)  for  the  relief  of  Ida  C.  Buckson.  executrix 
of  E.  C.  Buckson.  deceased;  to  the  Committee  on  Claims. 

By  Mr.  FESS: 

A  UlU  (S.  287)  to  compensate  Harriet  C.  Holaday;  to  the 
Comililttec  on  Foreign  Relations. 

A  hill  <8.  288)  for  the  relief  of  Etta  May  Ward  twlth  ac- 
compimylng  paper);  to  the  Committee  on  Military  Affairs, 

A  l)ill  (8.  289)  placing  the  ofllce  of  collector  of  customs 
for  ctistoms  district  No.  41.  at  Cleveland.  Ohio,  under  the 
civil  lervlce;  to  the  Committee  on  Civil  Service. 

A  toil  (8.  200)  to  establish  a  memorial  to  Theodore  Rooric- 
velt  In  the  National  Capital;  to  the  Committee  on  the 
Library. 

A  Hill  (8.  291)  for  the  relief  of  Fi-ank  B,  Nlles,  former  col- 
lector of  Internal  revenue;  to  tlie  Committee  on  Clalmn. 

A  bdll  (8,  2i>2)  granting  a  p(<nslon  to  Kohu  Webb; 

A  tiill  (8,  203)  granting  a  pcn.slun  to  Haruh  J.  Jauvn  (with 
accuntpanylng  papers) ; 

A  bill  1 8.  294)  granting  a  pension  to  Sarah  J.  Ripley  <wlth 
accun)punylng  papers); 

A  bin  (8.  295)  gi'antlng  a  pension  to  Mattle  J.  Price  (with 
accompanying  papers) ; 

A  btill  (S.  296)  granting  an  Increase  of  pension  to  Harriot 
C.  Chtiirch  (With  accompanying  papers) ; 

A  bin  (8.  297)  granting  an  Increase  of  pension  to  Mary  A. 
Cline  (with  accompanying  papers) ; 

A  bill  (8.  298)  granting  an  Increase  of  pea'ilon  to  Mary 
Jane  Corsen  (with  accompanying  papers); 

A  hill  (8.  299)  granting  a  pension  to  John  William  Duff 
(with  accompanying  papers) ; 

A  bill  (S.  300)  granting  an  increase  of  pension  to  Mary 
Currier  (with  accompanying  papers) ; 

A  bill  (S.  301)  granting  an  increase  of  pension  to  Mar- 
garet Cottrill  (with  accompanying  papers)  ; 

A  bill  (S.  302)  granting  a  pension  to  Hattie  G.  Kennedy 
(with  accompanying  papers) ; 

A  biU  (S.  303)  granting  a  pension  to  Catherine  Deaver 
(with  accompan3ring  papers) ; 

A  bill  (S.  304)  granting  an  increase  of  jjension  to  Flora  A. 
Irwin  (With  accompanying  papers) ;  and 

A  bill  (S.  305)  granting  an  increase  of  pension  to  Mar- 
garet D.  Haines  'with  accompanying  papers);  to  the  Com- 
mittee on  Pensions. 

By  Mr.  HA  WES: 

A  bill  <S.  306)  to  create  an  executive  department  of  the 
Government  to  be  known  as  the  Department  of  Conserva- 
tion: to  the  Select  Committee  on  CouservaUon  of  WUd-Life 
Resources. 


194 


CONGRESSIONAL  RECORD— SENATE 


December  9 


1931 


CONGRESSIONAL  RECORD— SENATE 


193 


A  bill  (S.  307)  to  amend  the  interstate  commerce  act, 
being  "An  act  to  reirulate  commerce,"  as  amended  July  29, 
1906;  April  13,  1903;  June  13,  1910;  February  17,  1917; 
March  2,  1917;  May  29.  1917;  August  10,  1917;  and  February 
28.  1920.  by  providing  a  more  adequate  system  of  regulation 
for  the  railroads  of  the  United  States  through  an  extension 
of  the  Interstate  Commerce  Commission  and  the  creation  of 
seven  regional  comn  issions  to  cooperate  with  and  assist  the 
Interstate  Commerce  Commission  in  the  performance  of  its 
duties,  and  for  othe'  purposes;  to  the  Committee  on  Inter- 
state Commerce. 

A  bill  (S.  308)  to  require  bonds  of  prohibition  agents  and 
inspectors: 

A  bill  (S.  309)  to  amend  the  national  prohibition  act.  as 
supplemented,  to  conform  with  the  eighteenth  constitutional 
amendment  by  Uniting  the  prohibition  to  intoxicating 
liquors  for  beverage  purposes; 

A  bill  (S.  310)  to  amend  the  nation  il  prohibition  act,  as 
supplemented,  to  conform  with  the  eighteenth  constitutional 
amendment  by  permitting  the  use  of  alcoholic  Uquors  for 
medicinal  purposes;  and 

A  bill  (S.  311)  to  amend  the  Federal  corrupt  practices  act, 
1925,  approved  February  28.  1925,  by  prohibiting  the  accept- 
ance of  certain  contributions,  and  for  other  purposes;  to  the 
Committee  on  the  Jidiciary. 

A  bill  (S.  312)  foi  the  relief  of  Toberman  Grain  Co..  suc- 
cessors to  Tobermar,  Mackey  &  Co.,  St.  Louis,  Mo.;  and 

A  bill  (S.  313)  for  the  relief  of  certain  new.spai>ers  for 
advertising  services  rendered  the  Public  Health  Service  of 
the  Treasury  Department;  to  the  Committee  on  Claims. 

A  bill  (8.  314)  to  amend  the  national  prohibition  act.  as 
amended  and  suppl'nipntfd,  in  respect  of  the  definition  of 
intoxlcatinw  liquor;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  315)  for  the  relief  of  Lemuel  Simp.son;  and 

A  bill  iS.  3161  for  the  relief  of  Frank  Merrltt  <wlth  ac- 
compunyin«  papers i  ;  to  the  Comnuttee  on  Military  Affairs. 

A  bill  I  a,  317)  grunting  an  Increu.sc  of  pen.slon  to  Francis 
W.  Mudd; 

A  bill  iS,  318)  grunting  a  pension  to  Mury  J.  Hahn  (with 
acrompunylng  papei-N); 

A  bill  (8.  310)  HnitUlng  a  pennlon  to  MoUlc  C.  Miller  (with 
(uTojnpunyIng  pape  ») ; 

A  bill  1 8,  320)  n ranting  a  penHlun  to  Herman  Relssen- 
bluler  (With  aecomi  iinylng  papern); 

A  bill  (8.  321)  giantlng  un  incrraHr  of  prnNlnn  to  Surah 
F.  Wuld  (With  aecoinpunylng  piip«'»Ni;  and 

A  bill  iS.  322 >  (lanllnu  a  i)enNl()n  to  Andrew  J. 
(With  ttccompanylni  papers);  to  the  Committee  on 
iilon.H. 

By  Mr.  BULKLKV: 

A  bill  <fl,  323)  grunting  compenwatlon  to  Harriet  M. 
Donald;  to  the  Committee  on  Finance. 

A  bill  I  a.  324)  fo-  the  relief  ol  Junius  A.  Bandy;  and 

A  bill  IS.  325)  to  correct  the  military  record  of  Frank  A. 
Post;  to  the  Committee  on  Naval  Affairs. 

A  bill  <S.  326)  foi  the  relief  of  Julia  Kerr  O'Bleness; 

A  bill  IS.  327)  to  reimburse  the  estate  of  Mary  Agnes 
Rodcn: 

A  bill  IS.  328)  for  the  relief  of  Martin  J. 

A  bill  IS.  329)  fo-  the  relief  of  Beatrice  I 
Committee  on  Claims. 

A  bill  iS.  330)  for  the  relief  of  Edward  I.  Burg: 

A  bill  iS.  331)  tc  correct  the  military  record  of  Leslie  D. 
Callahan: 

A  bill  IS.  332)  to  correct  the  military  record  of  Samson 
Davis; 
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foj-  the  relief  of  Edward  Delaney; 
for  the  relief  of  George  Evans; 
for  the  relief  of  Dock  Leach; 
for  the  relief  of  Charles  J.  Naudascher; 
for  the  relief  of  Homer  D.  Neimeister; 
foi  the  relief  of  John  Ralston; 
for  the  relief  of  Michael  Patrick  Sullivan; 
for  the  relief  of  Edward  Tomlinson;  and 
(S.  341)   to  correct  the  military  record  of  Robert 
Williamson;  to  the  Committee  on  Military  Affairs. 
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IS.  339) 
(S.  340) 


A  bill  (S.  342)  granting  an  increase  of  pension  to  Melise 
Wise: 

A  bill  (S.  348)  granting  an  increase  of  pension  to  Tabitha 
Alkire; 

A  bill  <S.  344)   granting  an  increase  of  pension  to  Jose- 
phine Wilson; 

A  bill  iS.  345)  granting  an  increase  of  pension  to  Margaret 
E.  Wells: 

A  bill  iS.  346)   granting  an  increase  of  pension  to  Jane 
West: 

A  bill  (S.  347)  gi-anting  a  pension  to  Osten  L.  Smith; 

A  bill  (S.  348)  granting  a  pension  to  Chester  Shartzer; 

A  bill  (S.  349)  granting  an  increase  of  pension  to  Mary 
Roby: 

A  bill  (S.  350)  granting  an  increase  of  pension  to  Kate 
Ann  McGinnis; 

A  bill  iS.  351)  granting  an  increase  of  pension  to  Sarah 
N.  Houseman; 

A  bill  (S.  352)  granting  a  pension  to  James  Forsha: 

A  bill  iS.  353)  granting  a  pension  to  Edward  Brennen- 
stuhl;  and 

A  bill  (S.  354)  granting  an  Increase  of  pension  to  Roscoe 
W.  Barker;  to  the  Committee  on  Pensions. 

By  Mr.  GLENN: 

A  bill  iS.  355)  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's 
Fair  Centennial  Celebration),  to  be  held  at  Chicago.  111.,  in 
1933,  authorizing  an  appropriation  therefor,  and  for  other 
purpo.ses;  to  the  Committee  on  the  Library. 

A  bill  iS.  356)  for  the  relief  of  Wilbur  Rogers; 

A  bin  (S.  357)  for  the  relief  of  Jo.seph  Duncan  Smedberg; 

A  bill  iS.  358)  for  the  relief  of  Charle.s  W.  Lmt^le; 

A  bill  iS,  369)  for  the  relief  of  Arch  Boyles;  and 

A  bill  iS.  360)  for  the  relief  of  Edward  A.  Burkett;  to  the 
Coinmlltee  on  Military  Afl'ulrs. 

A  bill  IS.  361)  for  the  relief  of  Mary  E.  Stebblns  (with 
accompanylnK  papers) ; 

A  bill  (8,  362)  for  the  rfUef  of  the  First  National  Bunk 
of  MurlNNa,  MiirlNmv,  111.; 

A  bill  1 8,  363)  for  the  relief  of  Nunnlr  flwrarlngen; 

A  bill  (S,  384)  for  the  relief  of  Louis  Alfuno; 

A  bill  <S.  365)  for  the  rehef  of  John  S.  Ooehc  (with  accom- 
panying puprrs) ; 

A  bill  iH,  366)  for  the  relief  of  Dr,  LuIn  H.  DrDuyle  (with 
uceotnpanylnu  papers) ; 

A  bill  (8.  387)  for  the  relief  of  Paul  D,  May;  and 

A  bill  18,  368)  for  the  relief  of  Jollel  Natlnnul  Bsnk,  Com- 
mercial Trust  k  Havings  Hank,  and  H,  William,  John  J.. 
Edward  F.,  and  Ellen  C.  Slmrpc;  to  the  Cummittoe  on 
Claims. 

A  bill  (8,  360)  granting  an  Increase  of  pension  to  Almera 
I,  Chiles  I  with  accompanying  papern); 

A  bin  (8.  370)  granting  an  Increase  of  pension  to  Ann  M. 
Stead  I  with  accompanying  papcrM) ; 

A  bill  (S.  371)  granting  a  pension  to  Eugene  T.  Woll- 
drldge: 

A  bill  (S.  372)  granting  a  pension  to  Charles  E.  Ballard 
(with  accompanjdng  papers) ; 

A  bill  iS.  373)  granting  a  pension  to  Nellie  Vance  (with 
accompanying  papers) ; 

A  bill  (S.  374)  granting  a  pension  to  Willard  W.  Nims 
(with  accompanying  papers) ; 

A  bill  (S.  375)  granting  a  pension  to  John  T.  Kemp  (with 
accompanying  papers) ; 

A  bill  iS.  376)  granting  a  pension  to  Agnes  M.  Sexton 
(With  accompanying  papers) ; 

A  bill  (S.  377)  granting  a  pension  to  J.  S.  Clyde  Baldwin 
(with  accompanying  papers) ; 

A  bill  (S.  378)  granting  an  increase  of  pension  to  Elizabeth 
Caulk  (with  accompanying  papers); 

A  bill  (S.  379)  granting  a  pension  to  Leo  Charles  Foreman 
(with  accompanying  papers) ; 

A  bill  (S.  380)  granting  an  increase  of  pension  to  Mary  J. 
(joodson  (With  accompanying  papers) ; 

A  bill  (S.  381)  granting  a  pension  to  Bert  HUlls  (with 
accompanying  papers) ; 
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(8.  S04)  vrantlng  t  pension  to  8*dle  A.  Fry; 

(8.  395)  rrantlng  «  penalon  to  John  E.  Crane ; 

(8.  SM)  fTftntlng  a  penilon  to  Jacob  Franklin  Dale; 


A  bill  (8.  383)  granting  an  increase  of  pension  to  Elzira 
Darnell  (with  accompanying  papers) : 

A  bill  (8.  383)  granting  a  pension  to  John  O.  Smith  (with 
accompanying  papers) ; 

A  bill  (8.  384)  granting  an  increase  of  pension  to  Eliza  J. 
Young  (with  accompanying  papers) ; 

A  bill  (8.  385)  granting  a  pension  to  Thomas  Wright 
(with  accompanying  papers) ; 

A  bill  (8.  388)  granting  an  increase  of  pension  to  Charles 
Dlesron  (with  accompanying  papers);  and 

A  bill  (8.  387)  granting  an  Increase  of  pension  to  David 
C.  McDonald  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  COUZEN8: 

A  bill  (8.  388)  for  the  relief  of  James  A.  Bibby:  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  NORBBCK: 

A  bill  (8.  889)  for  the  relief  of  farmers  In  the  drought 
and/or  storm  stricken  areas  of  the  United  8Utes;  to  the 
CommlttM  on  Agriculture. 

By  Mr.  DAVX8: 

A  bin  (8.  390)  to  transfer  Bchuylklll  County  from  thtt 
•asttrn  to  the  middle  district  of  Pennsylvania;  to  the  Com- 
mittee on  the  Judiciary. 

A  bill  (8.  391)  ranting  an  increase  of  pension  to  Margaret 
Campion; 

A  bill  (8.  393)  ranting  a  pension  to  Robert  Bhanti; 

A  bill  (8.  393)  granting  a  pension  to  Etta  Taylor; 

A  blU 

A  bill 

A  bill 
and 

A  bill  (8.  397)  ranting  a  pension  to  Alice  McCoy;  to  the 
Committee  on  Pensions. 

A  blU  (8.  398)  for  the  relief  of  Albert  A.  Taney:  and 

A  bill  (8.  399)  for  the  relief  of  Henry  A.  Hart:  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (8.  400)  for  the  relief  of  Joseph  M.  McCullough;  to 
the  Committee  on  Finance. 

By  Mr.  AUSTIN: 

A  bill  i^.  401)  granting  a  pension  to  Frederick  D.  Ranney; 
to  the  Committee  on  Pensions. 

A  bill  (S.  402)  for  the  relief  of  Nelson  King;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  403)  for  the  relief  of  Bsssie  Marshall  Whitcomb; 

A  bill  (S.  404)  for  the  relief  of  Charles  Callender; 

A  bill  (S.  405)  for  the  relief  of  Edward  T.  Moran;  and 

A  bill  (S.  406)  to  correct  the  military  record  of  William 
McCormick;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  407)  for  the  relief  of  Stella  M.  Musselman; 

A  bill  iS.  408)  for  the  relief  of  James  F.  Coyle; 

A  bill  (S.  409)  for  the  relief  of  Guy  Clatterbuck; 

A  bill  <S.  410  >  authorizing  the  Court  of  Claims  to  in- 
vestigate and  determine  the  facts  in  connection  with  the 
claim  of  the  First  National  Bank  of  Billings.  Mont.; 

A  bill  (S.  411)  for  the  relief  of  George  N.  Paige; 

A  bill  <S.  412)  for  the  relief  of  Prank  B.  Hawley: 

A  bill  (S.  413)  for  the  relief  of  William  F.  Brockschmidt ; 
and 

A  bill  (S.  414)  for  the  relief  of  Josephene  M.  Scott;  to  the 
Committee  on  Claims. 

A  bill  (S.  415)  granting  an  increase  of  pension  to  Johanna 
McElliott;  and 

A  bill  (S.  416)  granting  a  pension  to  Ruth  H.  Cameron;  to 
the  Committee  on  Pensions. 

By  Mr.  BINGHAM: 

A  bill  (3.  417)  to  provide  a  government  for  American 
Samoa; 

A  bill  (S.  418)  to  extend  the  admiralty  laws  of  the  United 
States  of  America  to  the  Virgin  Islands;  and 

A  bill  (,S.  419)  to  amend  section  319  of  the  act  entitled 
"An  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
United  States."  approved  March  4,  1909;  to  the  Committee 
on  Territories  and  Insular  Affairs. 


A  bill  (S.  420)  to  authorize  enlisted  men  of  the  Coast 
Guard  to  count  service  in  the  Marine  Corps  for  the  purposes 
of  longevity  pay;  and 

A  bill  (8.  421)  to  provide  for  the  air  marking  of  certain 
Government  buildings;  to  the  Committee  on  Commerce. 

A  bill  '8.  422)  to  regulate  the  use  and  .sale  of  wood  al- 
cohol; and 

A  bin  (8,  423)  to  enable  phy.slclan.i  to  prcHcrlbe  mult 
liquors  for  medicinal  purposes;  to  the  Committee  on  the 
Judiciary. 

A  bill  '8.  424)  to  amend  section  5  of  the  art  entitled  "An 
act  to  provide  a  government  for  the  Territory  of  Hivwull," 
approved  April  30,  1900:  and 

A  bill  (8.  435  >  to  ttuthorl/o  enlurKement  of  the  VrtenuiM' 
Bureau  hospital  In  the  State  of  ConnrcMcut;  to  the  Com- 
mittee on  Finance. 

A  bill  (8.  420)  regulating  thr  uxr  of  npproprlntlonN  for 
the  military  and  nonmllitary  activities  of  the  War  Depart- 
ment; 

A  bill  (8.  427)  HUthorlTilng  approprlntlnnN  for  thn  con- 
struction of  a  highway  in  thn  Hawaiian  iMlands; 

A  bill  (8.  428)  to  provide  for  the  payment  of  awardu  by 
the  Patents  and  Design  Board; 

A  bill  (8.  429)  for  recognl/lng  aviation  accompllNhmrntN; 

A  bill  1 8,  430)  fur  the  rrllrf  of  U^nlle  E,  B'.ibcock:  and 

A  bill  (8.  431)  authorlxlng  the  Secretary  of  War  to  ac- 
quire lands  In  the  vicinity  of  the  Wanhlngton  Airport  and 
to  construct  a  roadway  thereon;  to  the  Committee  on  Mili- 
tary Affairs. 

A  bill  (8.  432)  granting  permission  to  Harold  I.  June  to 
transfer  to  the  Fleet  Reserve  of  the  United  States  Navy; 
and 

A  bill  (8.  433)  to  authorize  the  posthumous  award  of  a 
Idlstlnguished-flylng  cross  to  Eugene  B.  Ely;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (S.  434)  to  amend  the  Immigration  act  of  1924; 
and 

A  bill  (S.  435)  to  amend  section  4  of  the  Immigration  act 
of  1924,  as  amended;  to  the  Committee  on  Immigration. 

A  bill  (S.  436)  to  amend  the  national  prohibition  act.  as 
amended  and  supplemented,  in  respect  to  the  definition  of 
Intoxicating  liquor;  to  the  Committee  on  Manufactures. 

A  bill  (S.  437)  to  require  contractors  on  public  building 
brojects  to  name  their  subcontractors,  material  men,  and 
pupply  men,  and  for  other  purposes;  to  the  Committee  on 
Education  and  Labor. 

A  bill  (S.  438)  granting  a  pension  to  Julia  Schultz  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  METCALF: 

A  bill  (S.  439)  for  the  relief  of  A.  C.  Messier  Co.  (with  ac- 
companying papers)  ;  to  the  Committee  on  Claims. 

A  bill  <S.  440)  for  the  relief  of  Lillian  G.  Frost;  to  the 
t;ommitt.ee  on  Foreign  Relations. 

A  bill  'S.  441)  granting  an  increase  of  pension  to  S. 
Audella  Burdick; 

A  bill  (S.  442)  granting  an  increase  of  pension  to  E.  Addie 
Wood; 

A  bill  iS.  443)  granting  an  increase  of  pension  to  Sally 
A-  I.  Francis; 

A  bill  tS.  444)  granting  an  increase  of  pension  to  Sarah 
Flier  (with  accompanying  papers); 

A  bill  (S.  445 >  grantmg  an  increase  of  pension  to  Florence 
A.  Bowman  iwith  accompanying  papers); 

A  bill  (S.  446)  granting  an  increase  of  pension  to  Char- 
lotte E.  Patt  (with  accompanying  papers); 

A  bill  <S.  447)  granting  an  increa.se  of  pension  to  Delphine 
K.  Shepardson  (with  accompanying  papers) ; 

A  bill  (S.  448)  granting  an  increase  of  pension  to  Fanny 
Xj.  Johnson  (with  accompanying  papers ) ; 

A  bill  (S.  449)  granting  an  increase  of  pension  to  Sarah 
Kcnyon;  and 

A  bill  (S.  450)  granting  an  increase  of  pension  to  Emma 
F.  Simpson  (with  accompanying  papers) ;  to  the  Committee 
ijn  Pensions, 


By  Mr.  THOMA&  of  Idaho; 

A  bin  (8.  451)  to  provide  for  the  construction  of  a  storage 
reservoir  In  the  Snake  River  in  Swan  Valley,  Bonneville 
County.  Idaho,  to  lmnl;ih  a  .supplementary  water  supply  for 
IrrlKatlon  pioject.s  and  for  flood  control; 

A  bin  <S.  452)  tD  authorize  the  Secretary  of  the  Interior 
to  make  engiiiocrlnK  and  economic  Inve.stlKatlons  and  studies 
of  condltlon.s  on  tl  e  Twin  Fullh-Oakley  irriuatlon  project  in 
CuNHla  County.  Iduho; 

A  bill  iH.  453)  to  authorl/e  the  Secretavy  of  the  Interior 
to  make  eniilneerlng  and  economh-  Inve.HtluutlonM  and  Htudlen 
of  condltlonN  on  the  Twin  Fan."«-Rulrn()n  River  Irriuatlon 
project  In  Twin  Falls  County.  Idaho,  and  for  other  pur- 

pOhCH ; 

A  bill  (8,  454)  rur  the  rrhabllltation  of  the  Little  Wood 
River  project,  north  of  Curry,  Idaho; 

A  bill  <«.  4fia)  for  the  rfhabllltallon  of  the  Big  Lost  River 
project,  Idaho;  oni 

A  bill  1 8,  4R0I  Ui  provide  for  the  ('(jn/itructlon  of  worku  for 
the  Ntoi'Hwr  of  wutnr  to  fijmlNh  u  Miipplfinnit.ury  Mjpply  for 
IniHutlon  projfctx,  the  protntUm  and  df^vrlopincnt  of  thr 
fctHatn«  utul  for  niK)d  control  In  the  publlc-liiml  Hlatr»«,  and 
for  other  pinpo/nm  to  the  Coiiiinltlrc  on  Irnyntlon  and  Hoo 
laitintlon. 

A  bill  'B,  457)  i.uthorl/lr»«  nn  addition  to  thn  Ca<  he  Na- 
tlorml  ^()^r^t,  Idaho;  to  the  Comtiilttrr  on  Atfrlculture  and 
FoteMtry, 

A  bill  (H.  4flU)  for  thr  rrllrf  of  C,  M  Williamson,  Mr«, 
C.  E.  LllJfMKiulNt.  LdmlnNtiiitrlx,  Lot  lie  lledniivn,  and  H,  N. 
Smith :  to  the  Con  mittrc  on  ClulmM, 

By  Mr,  REED; 

A  bill  '8.  450)  to  Incorporate  thr  American  Gold  Star 
Mot  horn;  to  the  Commute  on  the  Judiciary. 

A  bill  18.  400)  to  give  war-time  coiniiiis«ionrd  rank  to  re- 
tired enll.sted  men    and 

.  A  bill  iS.  461)  tD  amend  the  act  entitled  "An  act  to  give 
War-time  rank  to  retired  ofBccrs  and  former  officers  of  the 
Army.  Navy.  Marine  Corps,  and/or  Coast  Guard  of  the 
United  Slates."  aporoved  June  21,  1930.  so  as  to  give  class  B 
officers  of  the  Army  the  benefits  of  such  act;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  'S.  462)  for  the  relief  of  certain  offlcers  of  the 
Dental  Corps  of  the  United  States  Navy;  to  the  Committee 
on  Naval  Affairs. 


<By  request.) 
Biddle  Stark; 
A  bill  (S.  464) 
A  bill  (S.  465) 
A  bill  <S.  466) 


A  bill  (S.  463)   for  the  relief  of  Adelaide 


for  the  relief  of  the  Allegheny  Forging  Co.; 
for  the  relief  of  William  H.  Holmes; 
for  the  relief  of  Allegheny  Forging  Co.; 

A  bill  (S.  467)  to  authorize  the  Court  of  Claims  of  the 
United  States  to  h<3ar  and  determine  the  claim  of  Samuel  W. 
Carter;  and 

A  bill  (S.  468)  for  the  relief  of  the  estate  of  Benjamin 
Braznell:  to  the  Committee  on  Claims. 

A  bill  iS.  469)  granting  a  pension  to  Thomas  W.  John- 
ston (with  accompanying  papers); 

A  bill  <S.  470)  g:-anting  an  increase  of  pension  to  Mandilla 
Nit^hman  (with  accompanying  papers); 

A  bill  'S.  471)  granting  an  increase  of  pension  to  Annie 
Holliday  (with  accompanying  papers); 

A  bill  (S.  472)  granting  an  increase  of  pension  to  Martha 
Stonesifer  (with  accompanying  papers); 

A  bill  <S.  473)  granting  an  increase  of  pension  to  Florence 
E.  Moseley  (with  accompanying  papers) ;  and 

A  bill  (S.  474)  gianting  a  pension  to  William  Johnson 
(with  an  accompanying  paijer) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  FLETCHER: 

A  bill  tS.  475)  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  State  of  Florida,  and  for 
other  purposes;  and 

A  bill  <S.  476)  for  the  relief  of  certain  purchasers  of  lots 
in  Hardmg  Town.site.  Fla.;  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  477)  for  the  relief  of  Walter  J.  Bryson  Paving 
Co.;  and 


A  bill  (S.  478)  for  the  relief  of  Cicero  A.  Hilllard;  to  the 
Committee  on  Claims. 

A  bill  (S.  479)  authorizing  the  modification  of  certain 
contracts  for  the  sale  of  surplus  military  rewrvatlon."?;  and 

A  bill  (S.  480)  for  the  relief  of  Peter  C.  Halns,  Jr.;  to  the 
Comnuttee  on  Military  Affairs. 

By  Mr.  WHITE: 

A  bill  (S.  481)  to  amend  the  radio  act  of  1927.  approved 
February  23.  1827.  and  for  other  purpose?*;  to  the  Committco 
on  Interstate  Commend, 

A  bill  (8,  482)  rclutmu  to  the  ranloue  of  goods  by  sea; 

A  bill  IS,  483)  to  amend  MTtloti  4580  of  thr  RevlstHl  Btnt- 
utes  of  the  United  StateM  rrNi>«'i'tlna  the  liability  of  vrruicls 
for  thr  carp  of  Mcanirn  nullty  of  certain  offrn.'»r«; 

A  bill  (B,  484)  to  define  moif  ilrarl;'  thr  authority  of 
consular  officers  of  thr  United  Btuttis  in  certain  rrNp<n-ts; 
and 

A  bill  '8.  485)  to  amend  soctlun  4581  of  thr  HrvUrd  Ktat- 
ulrft  of  the  United  fltatm  to  provide  more  adrgualrly  fur  the 
(liNclmrur.  maintenance,  and  rrpulMatlon  u(  sratuen  in  leu- 
riiiti  pottri;  to  the  Cumnilltro  on  Conituercr. 

A  bill  IB.  480)  cunfrrrlnw  Jurlttdicllon  upon  certain  couitn 
of  the  United  BtaU'M  to  hear  and  drtriinlnr  thr  claim  by  thn 
owner  of  thn  4-nuintod  auxiliary  bark  Qucvilly  iiuuinMl  iha 
United  BtutrH.  and  for  othrr  purpo.xJM; 

A  bill  'H,  487)  for  the  rrllrf  ol  llrrl>rrl  U,  HUwk.  owner  of 
thr  Mchoonrr  Oakwuuda.  and  Clark  Coal  Co.,  uv^ner  of  the 
curuo  of  coal  on  board  Kuld  Kchoontr; 

A  bill  1 8,  488)  for  the  relief  of  Dr,  W.  H,  PantonA;  and 

A  bill  10,  460)  for  thr  rchrf  of  Eurl  Bedford  Ti.Acy;  Uj  the 
Comniltlrr  on  Claims, 

A  bill  (S.  400)  granting  a  pcnnlon  to  Dlanchr  I..  Prrble; 

A  bill  (8.  491)  granting  a  pciw<ion  to  Oooruo  N,  Butlrr; 

A  bill  iS.  492)  granting  an  incrca-nr  of  pension  to  liaura  E. 
Young;  and 

A  bill  (S.  493)  granting  a  pension  to  Benjamin  F.  Howatt; 
to  the  Committee  on  Pcn.«^lons. 

By  Mr.  GEORGE: 

A  bill  IS.  49t)  to  provide  for  inspection  and  grading  of 
tobacco  by  experts  from  the  Department  of  Agriculture,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

A  bill  (S.  495)  to  limit  the  time  for  bringing  .suit  on  the 
bonds  of  clerks  of  United  States  district  courts; 

A  bill  (S.  496)  to  establish  a  retirement  and  disability 
service  for  clerks,  deputy  clerks,  and  clerical  af^Lstants  of 
the  United  States  circuit  courts  of  appeals,  and  clerks, 
deputy  clerks,  and  clerical  assistants  of  the  district  courts  of 
the  United  States;  and 

A  bill  iS.  497)  relating  to  the  salaries  of  clerki;  of  United 
States  district  courts,  their  deputies  and  assistants,  who  are 
appointed  United  States  commissioners;  to  the  Committee  on 
the  Judiciary. 

A  bill  (S.  498)  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  and  peanut  oil  by  the  Secretary  of 
Agriculture,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

A  bill  (S.  499)  authorizing  the  erection  by  the  National 
Masonic  Memorial  Association  of  a  memorial  building  at 
Port  Benning.  Ga.;  to  the  Committee  on  Military  Affairs. 

A  bill  IS.  500)  granting  an  increase  of  pension  to  Myrtle 
Pounds  Williams;  to  the  Committee  on  Pensions. 

A  bill  (S.  501)  for  the  relief  of  the  New  York  &  Baltimore 
Transportation  Line;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  502)  authorizing  an  appropriation  to  enable  the 
Secretary  of  Agriculture  to  cooperate  with  the  experiment 
station  of  the  Panhandle  Agricultural  and  Mechiinical  Col- 
lege, located  at  Groodwell,  Okla.;  and 

A  bill  iS.  503)  providing  for  the  improvement  and  exten- 
sion of  the  game-breeding  and  refuge  areas  in  the  Wichita 
National  Forest  and  Game  Preserve  in  the  State  of  Okla- 
homa, and  authorizing  appropriations  therefor;  to  the  Com- 
mittee on  Agriculture. 

A  bill  (S.  504)  authorizing  the  District  Court  of  liie  United 
States  for  the  Eastern  District  of  Oklahoma  to  hear  and 
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determine  certain  claims  of  the  Seminole  Nation  or  Tribe 
of  Indians;  to  the  Committee  on  the  Judiciary. 

A  bill  'S.  505)  for  the  relief  of  Walter  S.  Rodgers;  to  the 
Committee  on  Finance. 

A  bill   (S.  506)   granting  an  increase  of  pension  to  Karl 
Lowry; 

A  bill 
Morse; 

A  bill 

A  biU 
Finch; 

AbUl 


(S.  507)  granting  an  increase  of  pension  to  Charles 


(S.  508) 
(S.  509) 


granting  a  pension  to  Isabelle  H.  Redfield; 
granting  an  increase  of  pension  to  Katie  P. 


(S.  510) 
A  bill  (S.  511) 
A  bUl  (S.  512) 
A  bill  (S.  513) 
A  bill  (S.  514) 
A  bill 


granting  a  pension  to  Sarah  E.  Langston ; 
granting  a  pension  to  Catherine  A.  Miller; 
granting  a  pension  to  Rose  Wiedman; 
granting  a  pension  to  Sarah  Hammons: 
granting  a  pension  to  Eva  Diven;  and 
(S.  515)  to  grant  increased  pensions  to  certain  sur- 
vivors of  the  Indian  wars;  to  the  Committee  on  Pensions. 
A  bill  (S.  516)  for  the  relief  of  J.  H.  Baker; 
A  bill  (S.  517)  for  the  relief  of  Fanny  M.  Crosby; 
A  bill  (S.  518)  for  the  relief  of  Beryl  Elliott; 
A  bUl  (S.  519)  for  the  relief  of  A.  W.  Holland; 
A  bill  (S.  520)  for  the  relief  of  Charles  B.  Johnson; 
A  bill  (S.  521)  for  the  relief  of  Blanche  E.  Little,  mdivld- 
ually  and  as  assignee  of  Alice  T.  Johnson  and  Andrew  W. 
Uttle; 

for  the  relief  of  David  E.  Jones; 
for  the  relief  of  Elisha  H.  Long; 
for  the  relief  of  N,  B.  Payne; 
for  the  relief  of  WilUam  Sheldon; 
for  the  relief  of  Oeorge  E.  Casey; 
for  the  relief  of  Elizabeth  Casteel;  and 
for  the  relief  of  Porter  Bros.  It  Biffle  and 


A  bill  (S.  522) 
A  bill  (S.  523) 
A  bill  (8.  524) 
A  bill  (8.  525) 
A  bill  (8.  S26) 
A  bill  (8.  527) 
A  bill  (8.  528) 


A 
A 
A 


A 

A 


certain  other  citizens;  to  the  Committee  on  Claims. 

A  bill  (8.  529)  for  the  relief  of  Ouy  Swan;  to  the  Com- 
mittee on  Naval  Affairs, 

A  bill  (8.  530)  for  the  relief  of  John  R.  Thlgpen  (with 
accompanying  papers) ; 

A  bill  (8.  631)  for  the  relief  of  Walter  P.  Hu;an; 

A  bill  (8.  532)  for  the  relief  of  Jacob  Amberg; 

A  bill  (8.  533)  for  the  relief  of  Sidney  M.  Blackburn; 

A  bill  (8.  634)  for  the  relief  of  John  Hamilton; 

A  bill  (8.  535)  to  correct  the  military  record  of  James 
Luther  Hammon; 

A  bill  (8.  536)  for  the  relief  of  Oeorge  H.  Holman; 
biU  (8.  537)  for  the  relief  of  William  A.  Hynes; 
bill  (8.  538)  for  the  relief  of  John  Martin; 
bill  (S.  539)  for  the  relief  of  Emma  Page; 

A  bill  (S.  540)  for  the  relief  of  Lucius  K,  Osterhout; 

A  bill  (S.  541)  for  the  reUef  of  WiUiam  Q.  Phelps: 

A  bill  (S.  542)  for  the  relief  of  Denton  L.  Sims; 
bill  (S.  543)  for  the  reUef  of  William  Smith;  and 
bill  (S.  544)   for  the  reUef  of  Henry  Winkler;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  VANDENBERG: 

A  bill  (S.  545)  relating  to  the  security  required  of  banks 
acting  as  depositories  of  postal  savings  funds;  to  the  Com- 
mittee on  Post  OflBces  and  Post  Roads. 

A  bill  (S.  546)  to  amend  the  seventh  paragraph  of  section 
13  of  the  PedoTil  reserve  act,  as  amended  (relating  to  ad- 
vances to  member  banks  on  their  promissory  notes) ;  and 

A  bill  (S.  547)  to  amend  the  second  paragraph  of  section 
16  of  the  Federal  reserve  act.  as  amended  (relating  to  col- 
lateral securing  Federal  reserve  notes) ;  to  the  Committee 
on  Banking  and  Currency. 

A  bill  (S.  548)  to  amend  section  268  of  the  Judicial  Code; 
to  the  Committee  on  the  Judiciary. 

A  bill  (S.  549)  authorizing  the  Smithsonian  Institution  to 
purchase  certain  relics  from  Hannibal  Allen  Hopkins;  to  the 
Committee  on  the  Library. 

A  bill  <S.  550)  for  the  relief  of  Lewis  Marion  Hall;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  551)  for  the  relief  of  Blanch  Broomfleld;  and 

A  bill  (S.  552)  for  the  relief  of  Anna  W.  Dennert;  to  the 
Committee  on  Claims. 


A  bill  (S.  553)  granting  an  increase  of  pension  to  Marie 
Biatt  Wilson;  and 

A  bill  (S.  554)  granting  a  pension  to  Wesley  H.  Crockett; 
to  the  Committee  on  Pensions. 

By  Mr.  HULL: 

A  bill  tS.  555)  to  repeal  the  so-called  flexible  tariff  pro- 
Mtision;  to  the  Committee  on  Finance. 

A  bill  «S.  556 »  to  extend  the  times  for  commencing  and 
aompleting  the  construction  of  a  bridge  across  the  Elk  River 
£|t  or  near  Kelso,  Tenn.; 

A  bill  (8.  557)  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  French  Broad  River  on  the  Dandridge- 
Newport  road  in  Jefferson  County,  Tenn.;  and 

A  bill  (S.  558)  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Tennessee  to  construct 
a  bridge  across  the  French  Broad  River  on  the  proposed 
Morristown-Newport  road  between  Jefferson  and  Cocke 
Counties,  Tenn.;  to  the  Committee  on  Commerce. 

By  Mr.  PATTERSON: 

A  bill  (S.  559)  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  western  district  of  Missouri; 
4nd 

A  bill  'S.  560)  to  make  permanent  the  additional  offices  of 
district  judge  created  for  the  eastern  and  v/estern  districts 
Of  Missouri;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  561)  relating  to  fraudulent  voting  at  certain 
qongressional  elections;  to  the  Committee  on  Privileges  and 
lllections. 

By  Mr.  OOLDSBOROUOH : 

A  bill  (8.  562)  to  regulate  leaves  of  absence  of  employees 
Of  the  navy  yards,  gun  factories,  naval  statlon.s,  and  arsenals 
Of  the  United  States  Government;  to  the  Committee  on 
Civil  Service. 

A  bill  (S.  563)  for  the  relief  of  George  T,  Johnnon  L  Son.s; 

A  bill  (8.  564)  for  the  relief  of  the  Charlestown  Sand  U 
9tonc  Co.,  of  Elkton,  Md.:  and 

A  bin  <8.  665)  for  the  relief  of  the  B,  b  O.  Manufacturing 
Co.;  to  the  Committee  on  Claims. 

A  bill  (8,  566)  for  the  relief  of  William  H.  Lloyd,  jr.;  and 

A  bill  (8.  567)  to  authorize  the  Secretary  of  War  to  sell 
Qo  the  Philadelphia.  Baltimore  ti  Washington  Railroad  Co. 
Oertain  tracts  of  land  situate  In  the  county  of  Harford  and 
$tate  of  Maryland;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  568)  granting  a  pension  to  Mcdora  E.  Bailey 
Cwith  accompanying  papers) ;  and 

A  bill  (S.  569)  granting  a  pension  to  Elizabeth  E.  Caskey 
(jwith  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

A  bill  (S.  570)  to  exempt  from  taxation  certain  property 
qf  the  National  Society  of  the  Colonial  Dames  of  America, 
ih  the  District  of  Columbia;  and 

:  A  biU  (S.  571)  for  the  relief  of  Jennie  Bruce  Gallahan;  to 
tihe  Committee  on  the  District  of  Columbia. 

By  Mr.  JONES: 

A  bill  (S.  572)  to  provide  that  the  United  States  shall  co- 
operate with  the  States  in  promoting  the  general  health  of 
tjhe  rural  population  of  the  United  States  and  the  welfare 
and  hygiene  of  mothers  and  children;  and 

A  bill  (S.  573)  granting  tiie  consent  of  Congress  for  the 
qonstruction  of  a  bridge  across  Clarks  Pork  River,  near  lone. 
Pend  Oreille  County,  in  the  State  of  Washington;  to  the 
Committee  on  Commerce. 

A  bill  (S.  574)  for  the  relief  of  Kitsap  County,  in  the 
$tate  of  Washington; 

A  bill  (S.  575)  authorizing  appropriations  for  purchase  of 
tdditional  water  supply  for  Yakima  Indian  Reservation, 
Wash.;  and 

A  bill  (S.  576)  authorizing  an  appropriation  for  the  con- 
struction of  a  highway  across  the  Yakima  Indian  Reserva- 
tion, in  the  State  of  Washington;  to  the  Committee  on  In- 
dian Affairs. 

A  bill  (S.  577)  authorizing  the  enlargement  of  the  site  for 
the  immigration  station  at  Seattle,  Wash.;  to  the  Committee 
(in  Public  Buildings  and  Grounds. 
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A  bill  (S.  578)  giving  preference  to  honorably  discharged 
members  of  the  Philippine  Constabulary  in  making  civil  ap- 
pointments; and 

A  bill  (S.  579)  placing  assayers  under  the  civil  service, 
and  for  other  purposes;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  580)  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  the  construction  of  a  macliine-shop  building 
at  the  United  States  navy  yard,  Puget  Sound,  Wash.;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  581)  granting  an  increase  of  pension  to  Ann 
Carman  (with  accompanying  papers)  ; 

A  bill  <S.  582  i  granting  an  increase  of  pension  to  Lillian 
I.  Bartlett  (with  accompanying  papers)  ; 

A  bill  (S.  583)  granting  an  increase  of  pension  to  John  S. 
Monahan  <with  accompanying  papers);  and 

A  bill  (S.  584)  granting  an  increase  of  pension  to  Jasp>er 
N.  McClain  (with  accompanying  papers' ;  to  the  Committee 
on  Pensions. 

A  bill  'S.  585)  for  the  relief  of  the  Lake  Chelan  reclama- 
tion district;  to  the  Committee  on  Claims. 

(By  request.)  A  bill  (S.  586)  amending  the  interstate  com- 
merce act  by  adding  a  new  section,  to  be  known  as  section 
28;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  McKELLAR: 

A  bill  (S.  587)  for  the  relief  of  Erlte  Jones  and  Melissa 
Williams; 

A  bill  (S.  588)  to  amend  the  World  War  veterans'  act. 
1924;  and 

A  bill  iS.  589)  providing  in.surance  relief  for  certain  World 
War  soldiers;  to  the  Committee  on  Finance. 

A  bill  (S.  590)  for  the  relief  of  Raymond  Nelson  Hickman; 
and 

A  bill  (8.  691)  relative  to  retired  pay  to  Rear  Admiral 
J.  K.  Robln.son;  to  the  Committee  on  N;ival  Affairs. 

A  bill  (8.  892)  Interpreting  the  construction  to  be  placed 
upon  the  words  "  child  "  and  "  children  "  as  u.scd  in  certain 
sections  of  the  acts  approved  May  18,  1920,  June  10,  1922. 
and  June  1,  1926; 

A  bill  (8.  593)  authorizing  the  President  of  the  United 
State.s  to  appoint  Sergt.  Alvln  C.  York  as  a  captain  in  the 
United  States  Army  and  then  place  him  on  the  retired  list; 

A  bill  (S,  594)  to  amend  an  act  entitled  "An  act  to  amend 
an  act  entitled  'An  act  for  making  further  and  more  effectual 
provisions  for  the  national  defense,  and  for  other  purposes,' 
approved  June  3.  1916,  and  to  establish  military  Justice," 
approved  June  4,  1920; 

A  bill  (S.  595)  for  the  relief  of  W.  C.  Redman; 

A  bill  (S.  596)  to  equalize  the  promotion  list  of  the  Regu- 
lar Army; 

A  bill  (S.  597)  relative  to  discharges  of  certain  soldiers 
and  sailors  who  served  in  the  war  with  Germany; 

A  bill  (S.  598)  authorizing  the  Pi'esident  to  appoint  J.  H.  S. 
Morison  to  the  position  and  rank  of  major,  Medical  Corps. 
in  the  United  States  Army; 

A  bill  (S.  599 J  to  correct  the  military  record  of  Thomas 
H.  Nolley;  and 

A  biU  (S.  600)  authorizing  the  acquisition  of  land  and 
suitably  marking  the  site  of  the  Battle  of  Franklin,  Tenn.; 
to  the  Committee  on  Military  Affairs. 

A  bill  iS.  601)  authorizing  the  acquiring  of  sites  and  the 
erection  of  post-oiDce  buildings; 

A  bill  (S.  602 »  for  the  purchase  of  a  post-office  site  and 
the  erection  thereon  of  a  suitable  public  building  at  Dick- 
son. Tenn.; 

A  bill  tS.  603)  for  the  purchase  of  a  post-office  site  and  the 
erection  thereon  of  a  suitable  public  building  at  Manchester, 
Tenn.; 

A  bill  (S.  604)  to  provide  for  the  acquisition  of  a  site  and 
the  erection  thereon  o(  a  public  building  at  Ripley,  Tenn.; 

A  bill  <S.  605)  to  provide  for  the  acquisiiion  of  a  site  and 
the  erection  thereon  of  a  public  building  at  Trenton,  Tenn.; 

A  bill  <S.  60G  I  to  provide  for  the  acquisition  of  a  site  and 
the  erection  thereon  of  a  public  building  at  Milan,  Tenn.; 
and 


A  bill  (S.  607)  for  the  purchase  of  a  po.st -office  site  and  the 
erection  thereon  of  a  suitable  public  building  at  Brownsville, 
Tenn.;  to  the  Comm:ttee  on  Public  Buildiiii^.s  and  Grounds. 

A  bill  (S.  608 »  for  the  relief  of  certain  Tennei.see  land- 
owners along  the  Tennessee  River; 

A  bill  "S.  609)  for  the  relief  of  Meyer  Morris; 

A  bill  (S.  610*  for  the  relief  of  the  Anderson-Tully  Co.; 

A  bill  (S.  611)  for  the  relief  of  tlie  city  of  Brist(jl.  Ttnn.; 

A  bill  'S.  612 »  for  the  relief  of  Hailow  S.  Dixon  and 
Sophia  Hunter  Dixon; 

A  bdl  (S.  613)  for  the  relief  of  Mrs.  O.  K.  Joplin; 

A  bill  (S.  614)  for  the  relief  of  Eureka  Cotton  Mills; 

A  bill  (S.  615)  to  carry  into  effect  the  findinf.;s  of  the 
Court  of  Claims  in  matter  of  the  claim  of  the  Overujn  Hotel 
Co.; 

A  bill  (S.  616)  for  the  relief  of  John  J.  Tatum; 

A  bill  (S.  617)  fcr  the  relief  of  Franklin  Lodge.  No.  4, 
Independent  Order  of  Odd  Fellows,  of  Franklin.  Tenn.; 

A  bill  (S.  618)  for  the  relief  of  Charles  Whitakor,  and 

A  bill  (S.  619)  for  the  relief  of  the  legal  repi-esentalives  of 
Enoch  Ensley,  decea.sed;  to  the  Committee  on  Claims. 

A  bill  (S.  620)  to  pay  money-order  cashiers  the  same 
compensation  as  postal  cashiers; 

A  bill  (S.  621)  to  repeal  section  7  of  the  postal  act, 
approved  May  29,  1928;  and 

A  bill  (S.  622)  allowing  credit  to  postal  and  sub.slitute 
postal  employees  for  time  served  in  the  Army,  Navy,  or 
Marine  Corps  of  the  United  States;  to  the  Committee  on 
Past  Offices  and  Post  Roads. 

A  bill  (S.  623)  providing  for  the  payment  by  the  Govern- 
ment of  attorneys'  fees  In  certain  KUlts  growing  out  of  gov- 
ernmental Insurance  policies  Lssuod  to  service  men  or  cx- 
scrvlce  men;  to  tlie  Committee  on  Finance. 

A  bill  (S.  624)  to  safeguard  the  distribution  and  sale  of 
articles,  commonly  known  as  antifreeze,  Ui  interstate  and 
foreign  commerce;  to  the  Committee  on  Interstate  Com- 
merce. 

A  bill  (8.  625)  declaring  the  Obey  River,  In  the  State  of 
Tennessee,  a  nonnavlgablc  stream; 

A  bill  (8.  626)  to  amend  an  act  entitled  "An  act  to  create 
a  Federal  Power  Commission;  to  provide  for  the  improve- 
ment of  navigation,  the  development  of  water  power,  the 
use  of  the  public  lands  In  relation  thereto;  and  to  repeal 
section  18  of  the  river  and  harbor  appropriation  act,  ap- 
proved August  8,  1917,  and  for  other  purposes,"  which  act 
was  approved  June  10,  1920,  and  for  other  purposes; 

A  bill  <S.  627)  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  of  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes,"  approved  May  15,  1928,  in  respect 
of  lands  overflowed  or  damaged  by  reason  of  the  construc- 
tion of  levees; 

A  bill  (S.  628)  relative  to  ocean  mail  contracts;  and 

A  bill  (S.  629)  authorizing  an  appropriation  for  the  estab- 
lishment of  a  f\sh-cultural  .station  at  Reelfoot  Lake,  in 
Obion  County,  Term.;  to  the  Committee  on  Commerce. 

A  bill  (S.  630)  relative  to  the  acquisition  of  oil  lands  by 
foreign  governments;  and 

A  bill  (S.  631)  for  the  relief  of  Alice  M.  A.  Damm;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  632)  for  the  erection  of  tablets  or  markers  and 
the  commemoration  of  Camp  Blount  and  the  Old  Stone 
Bridge.  Lincoln  County,  Tenn.; 

A  bill  <S.  633)  to  erect  a  monument  to  the  memory  of 
Gen.  William  Campbell  in  Smythe  County,  Va.; 

A  bill  (S.  634)  authorizing  an  appropriation  to  aid  the 
State  of  Tennessee  in  the  erection  of  a  monument  to  James 
Lewis;  and 

A  bill  (S.  635)  for  the  erection  of  tablets  or  markers  at 
Camp  Blount,  Lincoln  County,  Tenn.;  to  the  Committee  on 
the  Library. 

A  bill  <S.  636)  to  incorporate  the  International  Associa- 
tion of  Rotary  Clubs,  and  for  other  purposes; 

A  bill  (S.  637)  to  amend  section  259  of  the  Judicial  Code; 

A  bill  (S.  638)  to  amend  sub.section  3  of  section  3220  of 
the  Revised  Statutes,  as  amended,  relating  to  claims  for  re- 
funds of  taxes; 
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A  bill  (S.  639)  to  amend  section  725  of  the  Revised  Stat- 
utes to  provide  a  jury  trial  in  cases  of  contempt  committed 
outside  the  presence  of  the  court; 

A  bill  (S.  640)  to  amend  section  648  of  the  Revised  Stat- 
utes regulating  the  procedure  in  civil  and  criminal  cases 
triable  by  jury; 

A  bill  (S.  641)  to  amend  section  250  of  the  Code  of  the 
United  States  (Judicial  Code,  sec.  145)  by  adding  a  new 
section  (sec.  4) ;  and 

A  bill  (S.  642 »  to  amend  the  corrupt  practices  act  by  ex- 
tending the  same  to  candidates  for  nomination  and  election 
to  the  oflBces  of  Rapresentative  and  Senator  in  the  Congress 
of  the  United  States,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

A  bill  (S.  643)  to  authorize  the  creation  of  organized  rural 
communities  to  demonstrate  methods  of  reclamation  and 
benefits  of  planned  rural  development;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  644)  authorizing  negotiations  and  providing  for 
the  construction,  maintenance,  and  operation  of  an  inter- 
oceanic  canal  over  Nicaraguan  territory,  and  for  other  pur- 
poses; to  the  Committee  on  Interoceanic  Canals. 

A  bill  (S.  645)  granting  an  increase  of  pension  to  EUza- 
beth  Painter  Menoher;  to  the  Committee  on  Pensions. 

A  bill  (S.  646)  prohibiting  the  Public  Utihties  Commission 
of  the  District  of  Columbia  from  fixing  rates  of  fare  for  the 
street-railway  companies  in  the  District  of  Columbia  at  rates 
in  excess  of  those  stipulated  in  their  charters:  and 

A  bill  (S.  647)  to  repeal  section  8  of  the  District  of  Colum- 
bia appropriation  act  approved  March  4,  1913,  as  amended, 
creating  the  Public  Utilities  Commission  of  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Coltmibia. 

A  bill  (S.  648)  granting  pensions  and  increase  of  pensions 
to  certain  soldiers,  sailors,  and  nurses  of  the  war  with 
Spain,  the  Phihppine  insurrection,  or  the  China  relief  ex- 
pedition, and  for  other  purposes; 

A  bill  (S.  649)  granting  a  pension  to  Harry  .G.  Brockus 
(with  accompanying  papers) ;  and 

A  bill  (S.  650)  granting  jt  pension  to  John  W.  Riley  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S.  651)  to  amend  the  act  entitled  "An  act  for  the 
retirement  of  employees  in  the  classified  civil  service,  and 
for  other  purposes,"  approved  May  22.  1920;  and 

A  bill  (S.  652)  to  extend  the  civil  service  to  the  Library 
of  Congress;  to  the  Committee  on  Civil  Service. 

By  Mr.  BYRNES: 

A  bill  (S.  653)  to  abolish  the  Federal  Farm  Board,  to  pro- 
vide for  the  discontinuance  of  surplus-control  operations 
under  the  agricultural  marketing  act,  and  for  other  pur- 
poses: to  the  Conmiittee  on  Agriculture  and  Forestry. 

By  Mr.  TRAMMELL: 

A  bill  (S.  654)  providing  for  a  survey  of  the  natural 
oyster  beds  in  the  waters  within  the  State  of  Florida;  to 
the  Committee  on  Commerce. 

By  Mr.  ASHURST: 

A  bill  (S.  655)  declaring  December  26,  1931,  to  be  a  legal 
holiday  in  the  District  of  Coltunbia;  to  the  Committee  on 
the  District  of  Columbia. 

A  bill  (S.  656)  for  the  relief  of  Henry  M.  Ismond;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  657)  for  the  reUef  of  Jeremiah  C.  Baisley;  to 
the  Conunittee  on  Military  Affairs. 

A  bill  (S.  658)  authorizing  an  appropriation  for  the  con- 
struction of  a  bridge  and  approaches  thereto  across  the 
Colorado  River  In  the  vicinity  of  Parker,  Ariz.;  to  the  Com- 
mittee on  Indian  Affairs. 

A  bill  (S.  659)  for  the  relief  of  William  J.  Ryan,  chaplain. 
United  States  Army;  and 

A  bill  (S.  660)  for  the  relief  of  Hamilton  Grounds;  to  the 
Conunittee  on  Claims. 

A  bill  (S.  661)  granting  a  pension  to  Willard  Fisk  Bluett 
(with  accompanying  papers) ; 

A  bill  (S.  662)  granting  an  increase  of  pension  to  Edward 
M.  Foltz: 

A  bill  (S.  663)  granting  a  pension  to  Thomas  M.  Tingren; 
A  bill  (S.  664)  granting  a  pension  to  Mary  K.  Taylor; 


A  bill  (S.  665)  granting  a  pension  to  Antonio  Valderrama; 
and 

A  bill  fS.  666)  granting  a  pension  to  Thomas  C.  Bontley; 
to  the  Committee  on  Pensions. 

3y  Mr.  SMOOT: 

A  bill  (S.  667)  for  the  relief  of  Henrietta  G.  V/ard; 

A  bill  (S.  668)  for  the  relief  of  the  H.  L.  Bracken  Cylinder 
Grinding  Co.; 

A  bill  (S.  669 >  for  the  relief  of  Chester  J.  Dick; 

A  bill  (S.  670)  for  the  relief  of  the  estate  of  Jolin  Scow- 
(roft; 

A  bill  (S.  671) 


A  bill  (S.  672) 
A  bill  (S.  673) 
A  bill  (S.  674) 


for  the  relief  of  Joseph  H.  Wilson; 
for  the  relief  of  the  Utah  Fuel  Co.; 
for  the  relief  of  John  A.  Fox; 
for  the  relief  of  the  sureties  and  indemni- 
tors of  William  Roberts.  Oren  Burke,  and  Ralph  Myers,  and 
tf  Lilly  J.  Roberts,  as  administratrix  of  William  Roberts, 
deceased; 

A  bill  (S.  675)  for  the  relief  of  Ernest  Mowrey; 

A  bill  (S.  676)  for  the  relief  of  Rodney  C.  Allred.  Eli  J. 
Clayson.  James  Trmnaman,  jr..  Ruel  Evans,  and  Ernest 
Henley; 

,  A  bill  (S.  677)  for  the  relief  of  the  Bennion  Livestock  Co.; 
j  A  bill  (S.  678)  for  the  relief  of  Zion's  Cooperative  Mer- 
cantile Institution;  and 

A  bill  (S.  679)  for  the  relief  of  the  Great  Western  Coal 
Mines  Co.;  to  the  Committee  on  Claims. 

A  bill  (S.  680)  to  authorize  the  addition  of  certain  lands 
to  the  Manti  National  Forest; 

A  bill  (S.  681)  providing  for  the  sale  of  certain  public 
lands  to  the  city  of  Provo.  Utah; 

A  bill  (S.  682)  granting  certain  public  lands  to  the  State 
Of  Utah  for  reservoir  purposes; 

A  bill  iS.  683 J  to  amend  section  13,  chapter  431.  of  an 
net  approved  June  25.  1910  (36  Stat.  L.  855) .  so  as  to  author- 
ize the  Secretary  of  the  Interior  to  issue  trust  and  final 
patents  on  lands  withdrawn  or  classified  as  power  or  reser- 
voir sites,  with  a  reservation  of  the  right  of  the  United  States 
tr  its  permittees  to  enter  upon  and  use  any  part  of  such 
land  for  reservoir  or  power-site  piu-poses;  and 

A  bill  (S.  684)  to  authorize  the  Secretary  of  War  to  secure 
tor  the  United  States  title  to  certain  private  lands  contiguous 
to  and  within  the  Militia  Target  Range  Reservation.  State  of 
tJtah;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  685;  providing  for  the  release  of  certain  Gov- 
ernment liens  on  lands  in  irrigation  projects;  to  the  Com- 
imittee  on  Irrigation  and  Reclamation. 

A  biU  (S.  686)  to  suspend  the  requirements  of  annual  as- 
sessment work  on  mining  claims  during  the  assessment  years 
1931  and  1932; 

A  bill  (S.  687)  to  provide  for  the  erection  of  a  Federal 
inineral-industry  building  at  Salt  Lake  City,  Utah;  and 

A  bill  (S.  688)  authorizing  and  directing  the  Secretary  of 
the  Treasury  to  enter  into  a  contract  or  contracts  for  the 
erection  and  completion  of  a  plant  suitable  for  the  investiga- 
tions of  the  Bureau  of  Mines  in  Salt  Lake  City,  Utah;  to  the 
Committee  on  Mines  and  Mining. 

A  biU  (S.  689)  to  create  an  establishment  to  be  known  as 
the  National  Archives,  and  for  other  purposes; 

A  bill  (S.  690)  for  the  purchase  of  a  site  and  the  erection 
ef  a  public  building  at  St.  George,  Utah; 

A  bill  (S.  691)  for  the  purchase  of  a  post-offlce  site  at 
Mount  Pleasant.  Utah; 

A  bill  (S.  692)  to  create  an  establishment  to  be  known  as 
the  National  Archives,  and  for  other  purposes;  and 

A  bill  (S.  693)  to  provide  for  the  selection  of  sites  for 
public  buildings  outside  of  the  District  of  Columbia;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

A  bill  (S.  694)  to  authorize  the  sale  of  interest  in  lands 
devised  to  the  United  States  under  the  will  of  Sophie 
Clianquet; 

A  bill  I S.  695)  authorizing  additional  hospital  and  domi- 
ciliary facilities  for  veterans  of  all  wars; 

A  bill  (S.  696)  to  authorize  the  settlement  of  the  indebted- 
ness of  the  German  Reich  to  the  United  States  on  account 
of  the  awards  of  the  Mixed  Claims  Commission,  United 
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States  and  Germany,  and  the  costs  of  the  United  States 
army  of  occupation; 

A  bill  (S.  697)  to  authorize  reimbursement  of  Dr.  B.  W. 
Black,  formerly  a  commissioned  officer  of  the  Unit^  States 
Public  Health  Service,  for  travel  performed  subsequent  to 
June  7,  1924,  under  orders  of  the  Secretary  of  the  Treasury 
i.ssued  prior  to  that  date:  and 

A  bill  (S.  698)  to  amend  an  act  authorizing  the  incor- 
poration of  the  Smith.sonian  Institution;  to  the  Committee 
on  Finance. 

A  bill  'S.  699 1  to  amend  the  merchant  marine  act.  1928.  as 
amended,  in  respect  of  ocean  mail  contracts;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  700)  to  amend  paragraph  (3>  and  repeal  para- 
graph i4>  of  section  15  of  the  interstate  commerce  act,  as 
amended ; 

A  bill  <S.  701)  to  provide  for  the  compromise  and  settle- 
ment of  claims  held  by  the  United  States  of  America  arising 
under  the  provisions  of  section  210  of  the  transportation  act. 
1920,  as  amended:   and 

A  bill  <S.  702)  to  amend  the  interstate  commerce  act,  as 
amended,  to  p>ermit  common  carriers  to  give  free  carriage  or 
reduced  rates  to  State  commissions  exercising  jurisdiction 
over  common  carriers;  to  the  Committee  on  Interstate 
Commerce. 

A  bill  (S.  703)  for  the  rehef  of  Edwin  Rodman;  and 

A  bill  (S.  704)  to  authorize  the  President,  by  and  with  the 
advice  and  con.sent  of  the  Senate,  to  appoint  Lieut.  Jo.seph  I. 
Porter  to  the  Medical  Corps  of  the  Navy,  in  the  grade  of 
assistant  surgeon,  rank  of  lieutenant  (junior  grade'  ;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  705)  granting  a  pension  to  Sarah  E.  Draper  (with 
accompanying  papers  > ; 

A  bill  iS.  706 1  granting  a  pension  to  EUsha  H.  Davis  (with 
accompanying  papers) ; 

A  bill  (S.  707 1  granting  a  pension  to  Sarah  B.  Ellison  (with 
accompanying  papers)  ; 

A  bill  <S.  708 »  granting  a  pension  to  Celestia  Snow  Gard- 
ner (with  accompanying  papers) ; 

A  bill  (S.  709 1  granting  a  pen.sion  to  Martha  E.  Kennard; 

A  bill  (S.  710)  granting  a  pension  to  Jane  B.  Muir; 

A  bill  iS.  7111  granting  a  pension  to  Alma  S.  Kendall; 

A  bill  iS.  712)  granting  a  pension  to  Peter  C.  Peterson; 

A  bill  iS.  713)  granting  a  pension  to  Caroline  H.  Adams; 

A  bill  (S.  714)  granting  an  increase  of  pension  to  Joseph 
J.  Meyers; 

A  bill  <S.  715)  granting  a  pension  to  Emma  A.  Empey:  and 

A  bill  (S.  716)  granting  a  pension  to  Neils  Sandberg;  to 
the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (S.  717)  to  provide  for  the  estabhshment  and  de- 
velopment of  American  air-tiansport  services  overseas,  to 
encourage  construction  in  the  United  States  by  American 
capital  of  American  airships  and  other  aircraft  for  use  in 
foreign  commerce,  and  other  purposes; 

A  bill  'S.  718)  authorizing  a  survey  of  CoquiUe  River, 
Oieg.: 

A  bill  'S.  719)  authorizing  a  sui'vey  of  Columbia  River 
from  Tongue  Point  to  the  .sea; 

A  bill  (S.  720)  authorizing  the  Secretary  of  War  to  ex- 
tend the  services  and  operations  of  the  Inland  Waterways 
Corporation  to  certain  inland  water  ways  and  water  routes; 

A  bill  (S.  721)  authorizing  a  preliminary  examination  and 
survey  of  Alsea  Bay.  in  the  State  of  Oregon: 

A  bill  <S.  722)  authorizing  an  appropriation  of  $50,000 
for  the  purchase  of  the  compilation  of  place  names  of  Wil- 
liam G.  Steel; 

A  bill  (S.  723)  authorizing  a  preliminary  examination  and 
survey  of  the  Yamhill  River,  Oreg.; 

A  bill  <S.  724)  authorizing  a  preliminary  examination  and 
survey  of  the  mouth  of  the  Columbia  River; 

A  bill  (S.  725)  to  provide  for  preliminary  examination 
and  survey  to  be  made  of  Tillamook  Bay  and  entrance; 

A  bill  (S.  726)  granting  the  consent  of  Conr.ress  to  the 
Sun.set  Investment  Co.  to  construct,  maintain,  and  operate 


a  dam  to  retain  tidal  waters  in  Inner  Depoe  Bay,  Lincoln 
County,  Greg.; 

A  bill  (S.  727)  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Haynes  Slough  Drainage  District 
to  con.struct,  maintain,  and  operate  a  dam  and  dike  to  pre- 
vent the  flow  of  tidal  waters  into  Haynes  Slough,  Coos  Bay, 
Coos  County,  Oreg.; 

A  bill  <S.  728)  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Beaver  Slough  Drainage  District 
to  construct,  maintain,  and  operate  a  dam  and  dike  to  pre- 
vent the  flow  of  tidal  waters  into  Beaver  Slough,  CoquiUe 
River.  Coos  County,  Oreg.; 

A  bill  (S.  729)  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Larson  Slough  Drainage  District  to 
construct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tidal  waters  into  Larson  Sluugh,  Coos  Bay,  Coos 
County,  Oreg.; 

A  bill  (S.  730)  to  provide  for  preliminary  exammation  and 
survey  to  be  made  of  the  Willamette  River  and  its  tribu- 
taries. Oregon,  with  a  view  to  pironding  a  navigable  channel 
from  Eugene  to  Springfield; 

A  bill  (S.  731)  for  the  improvement  for  Ashing  purposes 
of  Siltcoos  and  Takenitch  Lakes  in  the  State  of  Oregon; 

A  bill  (S.  732)  establishing  a  fund  for  the  propagation  of 
salmon  in  the  Colimibia  River  district;  and 

A  bill  (S.  733)  to  amend  section  6  of  the  act  entitled  'An 
act  to  authorize  aids  to  navigation  and  for  other  works  in  the 
Lighthouse  Service,  and  for  other  purposes,"  approved  June 
30,  1918,  to  allow  retirement  of  officers  and  employees  of  the 
Lighthouse  Service  at  the  age  of  65  after  25  years  of  service; 
to  the  Committee  on  Commerce. 

A  bill  <S.  734)  to  provide  for  the  acquisition  of  certain 
timberlands  and  the  sale  thereof  to  the  State  of  Oregon  for 
recreational  and  scenic  purposes; 

A  bill  (S.  735)  to  authorize  the  sale  of  certain  lands  to  the 
city  of  Portland  for  the  protection  of  the  sources  of  its  water 
.supply; 

A  bill  (S.  736)  to  aid  in  the  establishment  of  State  parks; 

A  bill  (S.  737)  to  rcconvey  to  the  State  of  Oregon  all  right, 
title,  and  interest  of  the  United  States  in  and  to  Sand 
Island,  near  the  mouth  of  the  Colimibia  River,  in  the  State  of 
Oregon,  reserving  to  the  United  States  the  right  to  the  per- 
petual u.se  of  the  said  land  for  military  purpo.ses; 

A  bill  (S.  738 »  authorizing  the  sale  of  a  certain  tract  of 
land  in  the  State  of  Oregon  to  the  Klamath  Irrigation  Dis- 
trict; 

A  bill  (S.  739)  authorizing  the  Secretary  of  the  Interior 
to  convey  certain  lands  to  the  county  of  Douglas,  Oreg.,  for 
park  purposes; 

A  bill  (S.  740)  authorizing  the  Secretary'  of  the  Interior 
to  grant  a  patent  of  certain  lands  to  Truman  H.  Ide; 

A  bill  (S.  741)  relating  to  the  proof  of  occupancy  and 
possession  of  public  lands,  and  for  other  purposes;  and 

A  bill  (S.  742)  authorizing  tlie  adjustment  of  the  bound- 
aries of  the  Siuslaw  National  Forest,  in  the  State  of  Oregon, 
and  for  other  purposes;  to  the  Committee  on  the  Pubhc 
Lands. 

A  bill  (S.  743)  to  provide  for  the  corLstruction  of  the 
Deschutes  project  in  Oregon,  and  for  other  purposes:  and 

A  bill  (S.  744)  for  the  rehabilitation  of  the  Stanfield 
project,  Oregon;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 

A  bill  (S.  745)  authorizing  the  erection  of  a  memorial  to 
the  Lewis  and  Clark  E.xpedition  at  Seaside,  Oreg.;  and 

A  bill  (S.  746)  authorizing  an  appropriation  of  $1  000  for 
the  purchase  of  certain  scrapbooks  of  William  G.  Steel;  to 
the  Committee  on  the  Library. 

A  bill  (S.  747)  for  the  relief  of  Edward  M.  Brown:  and 

A  bill  (S.  748>  for  the  relief  of  Frederick  R.  Sparks,  to  the 
Committee  on  Civil  Service. 

A  bill  (S.  749)  to  authorize  the  issuance  of  a  .special  series 
of  stamps  commemorative  of  t.hr  one  hundredth  anniversary 
of  the  Old  Oregon  Trail;  to  the  Committee  on  Post  Offices 
and  Post  Roads. 
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A  bill  (S.  750)  to  prohibit  the  broadcasting  of  lotteries  by 
radio;  to  the  Committee  on  Interstate  Commerce. 

A  bill  (S.  751)  to  authorize  the  distribution  to  persons  ad- 
mitted to  citizenship  of  the  patriotic  poster  entitled  "  Look 
the  Truth  in  the  Face "';  to  the  Committee  on  Immigration. 

A  bill  (S.  752)  for  the  relief  of  Marinius  M.  Londahl; 

A  bill  (S.  753)  for  the  relief  of  Capt.  Lloyd  S.  Spooner. 
Service  Company.  Fourth  Infantry.  United  States  Army; 

A  bill  (S.  754)  for  the  relief  of  Lester  D.  Petteys; 

A  bill  (S.  755)  authorizing  the  appointment  of  Henry  W. 
Hall.  jr..  as  a  second  lieutenant  in  the  Regular  Army; 

A  bill  (S.  756)  for  the  relief  of  officers  and  enlisted  men  of 
volunteer  organizations  mustered  into  service  for  the  war 
with  Spain  and  who  were  held  to  service  in  the  Philippine 
Islands  after  the  ratification  of  the  treaty  of  peace,  April  11, 
1899: 

A  bill  (S.  757)  to  amend  an  act  entitled  "An  act  authoriz- 
ing the  Secretary  of  War  to  grant  the  use  of  the  Coos  Head 
Mihtary  Reservation,  in  the  State  of  Oregon,  to  the  cities 
of  Marshfleld  and  North  Bend,  Oreg..  both  being  municipal 
corporations,  for  park  purposes: 

A  bill  (S.  758)  for  the  relief  of  James  R.  Chapman; 

A  bill  (S.  759)  authorizing  the  President  to  appoint  Rich- 
ard R.  Middlebrooks  a  second  lieutenant  in  the  United  States 
Infantry;  and 

A  bill  IS.  760)  for  the  relief  of  John  W.  Beck;  to  the  Com- 
mittee on  Military  ATairs. 

A  bill  (S.  761)  to  aid  in  the  maintenance  of  engineering 
experiment  stations  in  connection  with  the  colleges  estab- 
lished in  the  several  States  under  the  provisions  of  an  act 
approved  July  2,  1862,  and  of  the  acts  supplemental  thereto; 

A  bill  (S.  762)  to  enable  coordinated  Federal  efifort  to  meet 
emergencies  caused  by  forest-destroying  insects  and  diseases: 

A  bill  (S.  763)  to  extend  the  provisions  of  the  forest  ex- 
change act  to  lands  adjacent  to  the  national  forests  in  the 
State  of  Oregon: 

A  bill  (S.  764)  to  increase  the  proportion  of  the  annual 
receipts  from  national  forests  to  be  paid  to  the  States  for 
the  benefit  of  the  public  schools  and  public  roads; 

A  bill  (S.  765)  authorizing  and  directing  the  Secretary  of 
Agriculture  to  investigate  all  phases  of  crop  insurance; 

A  bill  (S.  766)  to  extend  the  provisjins  of  the  forest  ex- 
change law  to  certain  lands  adjacent  to  the  Cascade  Na- 
tional Forest  in  Oregon: 

A  bill  (S.  767)  authorizing  appropriations  for  the  con- 
struction and  maintenance  of  improvements  necessary  for 
protection  of  the  national  forests  from  fire,  and  for  other 
purposes: 

A  bill  (S.  768)  to  amend  the  migratory  bird  treaty  act 
with  respect  to  bag  limits  and  more  effectively  to  meet  the 
obUgations  of  the  United  States  under  the  migratory-bird 
treaty; 

A  bill  (S.  769)  to  make  the  regulations  of  the  Secretary  of 
Agriculture  relating  to  fire  trespass  on  the  national  forests 
applicable  to  lands  the  title  to  which  revested  in  the  United 
States  by  the  act  approved  June  9.  1916  (39  Stat.  218)  and 
to  certain  other  lands  known  as  the  Coos  Bay  Wagon  Road 
lands: 

A  bill  (S.  770)  to  amend  the  Alaska  game  law; 

A  bill  (S.  771)  to  provide  for  the  consideration  of  wild -life 
conservation  in  connection  with  the  construction  of  public 
works  or  improvement  projects: 

A  bill  (S.  772)  to  authorize  the  Secretary  of  Agriculture 
to  sell  the  Morton  nursery  site,  in  the  county  of  Cherry. 
State  of  Nebraska;  and 

A  bill  (S.  773)  to  faciliUte  the  use  and  occupancy  of 
national-forest  lands  for  purposes  of  residence,  recreation, 
industry,  and  commerce;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bUl  (S.  774)  granting  a  pension  to  Julia  Whalen; 

A  bill  (S.  775)  to  confer  certain  benefits  on  certain  per- 
sons who  served  under  the  jurisdiction  of  the  Quartermaster 
General: 

A  bill  (S.  776)  granting  a  pension  to  Jesse  D.  Walker; 
A  bill  (8.  777)  granting  an  increase  of  pension  to  Esther 
Ann  Hill  Morgan  (with  accompanying  papers) ; 


A  bill  (S.  778)  granting  a  pension  to  Charles  P.  Hagely 
(with  accompanying  papers) ; 

A  bill  (S.  779)  granting  a  pension  to  Sarah  M.  Yoder 
(with  accompanying  papers) ; 

A  bill  (S.  780)  grantmg  pensions  and  increase  of  pensions 
\<i  certain  widows  of  certain  soldiers,  sailors,  and  marines  of 
the  Civil  War; 

A  bill  iS.  781)  granting  a  pension  to  Edith  Corbit  (with 
Accompanying  papers) ; 

A  bill  (8.  782)  granting  an  increase  of  pension  to  Harriet 
A.  Pelton  ( with  accompanying  papers » ; 

A  bill  (S.  783)  granting  an  increase  of  pension  to  Elmer  J. 
Allard  (with  accompanying  papers)  ; 

A  bill  (S.  784)  granting  a  pension  to  Julia  McBride  (with 
Accompanying  papers) ; 

A  biU  (S.  785)  granting  a  pension  to  Mary  Ellen  Clark 
(with  accompanying  papers) ;  and 

A  bill  (S.  786)  granting  a  pension  to  Roy  L.  Darling  (with 
accompanying  papers ) ;  to  the  Committee  on  Pensions. 

A  bill  <S.  787)  authorizing  an  appropriation  for  the  con- 
$truction  of  a  marine  hospital  at  Portland,  Greg.; 

A  bill  <S.  788)  for  the  relief  of  Herman  Edward  Rohwer; 

A  bill  (S.  789)  for  the  relief  of  W.  C.  Milligan;  and 

A  biU  (S.  790)  for  the  relief  of  Oliver  Victor  Riessbeck;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  791)  for  the  relief  of  Clarence  J.  Burris; 

A  bill  (S.  792)  for  the  relief  of  Nancy  Catherine  McBride; 

A  bill  'S.  793)  for  the  relief  of  Mildred  P.  Evans  and 
W.  A.  Evans; 

A  bill  (S.  794)  granting  an  increase  of  compensation  to 
Tryphosa  E.  Abrams; 

A  bill  (S.  795)  to  remit  the  duty  on  machinery  imported 
ty  the  State  of  Oregon  for  the  use  of  the  State  flax  indus- 
try; and 

A  bill  (S.  796)  to  authorize  the  erection  and  equipment  of 
A  United  States  Veterans'  Bureau  hospital  at  Klamath  Falls, 
Oreg.;  to  the  Committee  on  Finance. 

A  bill  (S.  797)  for  the  relief  of  Thomas  M.  Hopkins; 

A  bill  (S.  798 >  for  the  relief  of  William  Gladstone  Steel; 

A  bill  (S.  799)  for  the  relief  of  Warren  Construction  Co.; 

A  biU  (S.  800)  for  the  relief  of  Ellingson  &  Groskopf 
(Inc.) : 

A  bill  (S.  801)  for  the  relief  of  F.  J.  Goodenough; 

A  bill  (S.  802)  for  the  relief  of  Homer  Harrington: 

A  bill  (S.  803)  for  the  relief  of  Walter  Haeper; 

A  bill  (S.  804)  for  the  relief  of  J.  C.  Glover; 

A  bill  (S.  805)  for  the  relief  of  La  Roy  Young; 

A  bill  (S.  806)  for  the  relief  of  Michael  E.  Gaffney; 

A  bill  (S.  807)  for  the  relief  of  the  next  of  kin  of  Fred  H. 
Hazard ; 

A  biU  (S.  808)  for  the  relief  of  S.  N.  Kempton; 

A  bill  (S.  809)  for  the  relief  of  O.  E.  Brooks; 

A  bill  (S.  810)  for  the  relief  of  Josephine  R.  Bripgs: 

A  bill  (S.  811)  for  the  relief  of  Sophia  A.  Beers; 

A  bill    (S.   812)    to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
(Jlaim  of  Claude  H.  Glenn; 
j  A  bill  (S.  813)  for  the  relief  of  Ethel  Glover; 

A  bill  (S.  814)  for  the  relief  of  Lincoln  County,  Oreg.; 

A  bill  (S.  815)  for  the  relief  of  the  Fischer  Flouring  Mills. 
(Jf  Silverton,  Oreg.; 

A  biU  (S.  816)  for  the  relief  of  E.  H.  Flagg; 

A  bill  (S.  817)  granting  compensation  to  George  Wal- 
thers; 

A  bill  (S.  818)  for  the  relief  of  the  estates  of  Edwin  G 
3cott,  Clyde  R.  Dindinger.  and  Ralph  R.  Fraley; 

A  bill  (S.  819)  for  the  relief  of  Robert  Wilson; 

A  biU  (S.  820)  for  the  relief  of  John  H.  Lindstrom; 

A  bill  (S.  821)  for  the  relief  of  Theodor  Knudson;  ' 

A  biU  (S.  822)  for  the  relief  of  Mrs.  Charles  D  Richer- 
£ind 

A  bill  (S.  823)  for  the  rehef  of  Thomas  Bilyeu-  to  the 
Committee  on  Claims. 

A  bill  (S.  824)  conferring  jurisdiction  upon  the  Court  of 
(Jlaims  to  hear  and  determine  claims  of  certain  bands  na- 
tions, or  tribes  of  Indians  residing  in  the  State  of  Oregon- 


A  bill  (S.  825)  authorizing  the  enrollment  of  certain  In- 
dians residing  in  the  State  of  Oregon: 

A  bill  (S.  826)  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon;  and 

A  bill  (S.  827)  authorizing  the  Secretary  of  the  Interior 
to  appraise  tribal  property  of  the  Klamath  and  Modoc 
Tribes  and  the  Yahooskin  Band  of  Snake  Indians,  and  for 
other  purposes;  to  the  Committee  on  Indian  Afifairs. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  828)  granting  compensation  to  David  Samuel 
(joldstein;  and 

A  bill  (S.  829)  granting  compensation  to  Philip  R.  Roby; 
to  the  Committee  on  Finance. 

A  bill  (S.  830)  for  the  relief  of  Marino  Ambrogi; 
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for  the  relief  of  Francisco  M.  Belda; 
for  the  relief  of  David  Wade  Cameron; 
for  the  relief  of  Charles  Coates; 
for  the  relief  of  Michael  F.  Clark; 
for  the  relief  of  William  H.  Connors; 
for  the  relief  of  Edward  T.  Costello; 
for  the  relief  of  Stephen  Crotty; 
for  the  relief  of  John  C.  Daley; 
for  the  relief  of  Joseph  Faneuf ; 
for  the  relief  of  William  H.  Fleming; 
for  the  relief  of  Arthur  B.  Giroux; 
for  the  relief  of  Joseph  CJorman: 
for  the  relief  of  Frank  P.  Hoyt; 

844)  for  the  relief  of  John  Jakmauh; 

845)  for  the  relief  of  Gaston  M.  Janson; 

846)  for  the  relief  of  Thomas  F.  Kenney; 

847)  for  the  relief  of  Hector  J.  Langelier; 

848)  for  the  relief  of  Albert  A.  Marquardt; 

849)  for  the  relief  of  Thomas  J.  McDonald; 
iS.  850)  for  the  relief  of  Michael  J.  Moran; 
(8.  851 )  for  the  relief  of  Hector  H.  Perry; 
'8.  852)  for  the  relief  of  Henry  Poole; 
1 8.  853)  for  the  relief  of  William  H.  Rouncevill; 
(8.  854)  for  the  relief  of  Patrick  J.  Sullivan; 
(S.  855)  for  the  relief  of  William  Ray  Taplin; 
<8.  856)  for  the  relief  of  William  Thibeault; 
(S.  857)  for  the  relief  of  Robert  H.  Wilder; 

<S.  858)    to  provide  for  the  retirement  of  August 
Wolters  as  a  first  sergeant  in  the  United  States  Army;  and 
A  bill  (S.  859)  for  the  advancement  on  the  retired  list  of 
the  Army  of  certain  enlisted  men;  to  the  Committee  on  Mili- 
tary Affairs. 

A  bill   (8.  860)    for  the  rehef  of  William  Girard  Joseph 
Bennett; 

A  bill  <8.  861)   for  the  relief  of  Arthur  William  Buckley; 
A  bill  <8.  862)  for  the  relief  of  Michael  F.  Calnan: 
A  bill  (8.  863)  for  the  relief  of  Edgar  Joseph  Casey; 
A  bill  (8.  864)  for  the  relief  of  Thomas  Edward  Connors; 
A  bill  (8.  865)  for  the  relief  of  Charles  F.  Dalton; 
A  bill  (8.  866 »  for  the  relief  of  Thomas  Francis  Donoghue; 
A  bill  <S.  867)  for  the  relief  of  Frank  D.  Evans; 
A  bill  '8.  868)  for  the  relief  of  Edward  A   Everett; 
A  bill  (S.  869)  for  the  relief  of  Patrick  E.  Parrelly; 
A  bill  '8.  870)  for  the  relief  of  William  Edward  Fitzgerald; 
A  bill  (8.  871)  for  the  relief  of  John  Henry  Fouhey; 
bill  (8.  872)  for  the  relief  of  Ray  Funcanncn; 
bill  (8.  873)  for  the  relief  of  Adolph  Amilia  Gathemann; 
bill   (S.  874)    for  the  relief  of  Ralph  Martin  George; 
bill  (S.  875)  for  the  relief  of  James  Thomas  Healy; 
bill  (S.  876)  for  the  relief  of  Gilbert  Dennison  Hunting- 
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for  the  relief  of  Casimir  Kaczorowski; 
for  the  rehef  of  Dominick  Edward  Lepore; 
authorizing  the  Secretary  of  the  Navy  to 

David  J.  Mahoney. 


bill  (S.  877) 
bill  (S.  878) 
bill  (S.  879) 
advance  on  the  retired  Ust  of  the  Navy 
retired,  to  chief  boilermaker,  retired; 

A  bill  (S.  880)  for  the  relief  of  Eugene  Nicolls  Malglerl; 
A  bill  (S.  881)  for  the  relief  of  Thomas  Joseph  Malioy; 
A  bill  (S.  882)  lor  the  relief  of  Edward  Joseph  Manning; 
A  bill  (S.  883)  for  the  relief  of  Albert  Alexander  Mathie 
son; 
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A  bill  (S.  884)  for  the  rehef  of  Napoleon  Moran; 

A  bill  '8.  885)  for  the  relief  of  George  Whittier  Morse; 

bill  (8.  886)  for  the  relief  of  Elmer  Lester  Prew; 

bill  (S.  887)   for  the  relief  of  John  W.  Reardon; 

bill  (8.  888)  for  the  relief  of  Alvin  Reaman  Schmidt; 

bill  (S.  889)  for  the  rehef  of  Samuel  Stacey; 

bill  (S.  890)  for  the  rehef  of  Francis  Benedict  Skiffing- 


A  bill  (8.  891)  for  the  rehef  of  A.  B.  Thomas; 

A  bill  (8.  892)  for  the  rehef  of  George  William  Thompson; 

A  bill  (8.  893)  for  the  relief  of  Bert  Ward;  and 

A  bill  (8.  894)  directing  the  retirement  of  acting  assistant 
surgeons  of  the  United  States  Na\T  at  the  age  of  64  years; 
to  the  Committee  on  Naval  Affairs. 

A  biU  (S.  895)  for  the  relief  of  William  H.  Ames; 

A  bill  (S.  896)  for  the  relief  of  Jessie  Price  Apple; 

A  bill  (8.  897)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Atlantic  Works,  of  Boston,  Mass.; 

A  bill  <S.  898)  for  the  relief  of  Capt.  Asa  G.  Ayer; 

A  bill  <8.  899)  granting  compensation  to  Abigail  R.  Bailey; 

A  bill  (S.  900)  for  the  relief  of  Anne  K.  Clark; 

A  bill  <S.  901)  for  the  rehef  of  Warren  J.  Clear; 

A  bill  IS.  902)  for  the  relief  of  Willie  B.  Cleverly; 

A  bin  (S.  903)  for  the  rehef  of  John  J.  Corcoran; 

A  bill  IS.  904)  for  the  relief  of  Elizabeth  B.  Dayton; 

A  bill  iS.  905)  for  the  relief  of  Edmund  Glover  Evans; 

A  bill  1 8.  906 '  for  the  relief  of  the  International  Manufac- 
turers" Sales  Co.  of  America  (Inc.) ; 

A  bill  (S.  907)  for  the  relief  of  Edith  N.  Lindquist; 

A  bill  (8.  908)  for  the  relief  of  Edwin  C.  Jenney.  receiver; 

A  bill  (8.  909)  for  the  relief  of  M.  Grace  Murphy; 

A  b'll  '8.  910)  for  the  relief  of  Dean  Scott; 

A  bill  (S.  911)  for  the  relief  of  Elsie  M.  Sears; 

A  bill  tS.  912)  for  the  relief  of  Simpson  Bros.  Corporation; 

A  bin  1 8.  913)  for  the  rehef  of  Tom  Smah;  and 

A  bin  IS.  914)  for  the  rehef  of  Katherine  R.  Theberge;  to 
the  Committee  on  Claims. 

A  bin  (8.  915)  granting  a  pension  to  Jennie  B.  Southwick; 

A  bin  (S.  916)  granting  a  pension  to  Emma  J.  Moore; 

A  bill  IS.  917)  for  the  rehef  of  George  E.  Kenson; 

A  bUl  (S.  918)  granting  a  pension  to  Henry  Frank; 

A  bill  IS.  919)  granting  a  pension  to  Susie  Fiedler; 

A  biU  (S.  920)  granting  a  pension  to  Mary  C.  Daly; 

A  bin  (S.  921)  granting  an  increase  of  pension  to  Mary  S. 
Conant  (with  an  accompanying  paper); 

A  bin  (S.  922)  granting  an  increase  of  pension  to  Susan  M. 
Crockett  (with  accompanying  papers) ; 

A  bin  (S.  923)  grantmg  an  increase  of  pension  to  Ida  May 
Cunningham  (with  accomjianying  papers); 

A  bill  18.  924)  granting  a  pension  to  Beatnce  E.  Duke 
(with  accompanying  papers) ; 

A  bin  (S.  925)  granting  a  pension  to  Jennie  S.  Fountain 
(with  accompanying  papers) ; 

A  bill  1 8.  926)  granting  an  increase  of  pension  to  Herbert 
W.  Leach  (with  accompanying  papers); 

A  bill  (8.  927  >  granting  an  increase  of  pension  to  Lucy  N. 
Teel  I  with  accompanying  papers);  and 

A  bUl  (S.  928)  granting  a  pension  to  Bridget  A.  Whittle 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  NORRIS: 

A  bill  (S.  929'  relating  to  the  taking  of  depositions  in 
cases  arising  under  section  19  of  the  World  War  veterans' 
act,  1924,  as  amended; 

A  bin  (S.  930  >  to  amend  section  109  of  the  act  entitled 
"An  act  to  codify,  revise,  and  amend  the  p<;nal  laws  of 
the  United  States,"  approved  March  4.  1909,  and  for  other 
purposes ; 

A  bill  (S.  931)  to  amend  a  part  of  section  1  of  the  act  of 
May  27,  1908,  chapter  200,  as  amended  (U.  S.  C  title  28, 
sec.  592) ; 

A  biU  (S.  932)  to  amend  an  act  entitled  "An  act  to  make 
persons  charged  with  crimes  and  offenses  competent  wit- 
nesses in  United  States  and  Territorial  courts,"  approved 
March  16,  1878,  with  respect  to  the  competency  of  husband 
and  wife  to  testify  for  or  against  each  other; 
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A  bill  (S.  933)  to  amend  section  1025  of  the  Revised  Stat- 
utes of  the  United  States; 

A  bill  (S.  934)  to  authorize  the  appointment  of  law  clerks 
for  the  justices  of  the  Court  of  Appeals  of  the  District  of 
Columbia ; 

A  bill  (S.  935)  to  amend  the  Judicial  Code  and  to  define 
and  limit  the  jurisdiction  of  courts  sitting  in  equity,  and  for 
other  purposes; 

A  bill  (S.  936)  to  abolish  bailiffs  and  criers  in  the  United 
States  courts  and  to  provide  for  the  performance  of  their 
duties  by  United  States  marshals  and  their  deputies,  and 
for  other  purjxMes; 

A  bill  (S.  937)  to  amend  the  first  paragraph  of  section  24 
of  the  Judicial  Code; 

A  bill  (8.  938)  to  amend  section  229  of  the  Judicial  Code: 

A  bill  (S.  939)  to  limit  the  Jurisdiction  of  district  courts 
of  the  United  States; 

A  biU  (8.  940)  to  provide  against  misuse  of  official  badges, 
identification  cards,  and  other  insignia  designed  for  the  use 
of  public  officers;  and 

A  bill  (S.  941)  relating  to  the  review  of  cases  tried  in  the 
district  courts  of  the  United  States  without  a  jury;  to  the 
Committee  on  the  Judiciary. 

A  bill  (S.  942)  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co. 
of  Omaha,  Nebr.,  income  taxes  illegally  paid  to  the  United 
States  Treasurer; 

A  bill  (S.  943)  for  the  relief  of  John  Herink; 

A  bill  (S.  944)  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon,  Nebr.;  and 

A  bill  (S.  945)  for  the  relief  of  the  Fairmont  Creamery 
Co..  of  Omaha,  Nebr.;  to  the  Committee  on  Claims. 

A  bill  (S.  946)  to  authorize  the  issuance  of  bonds  for  the 
purpose  of  highway  construction  and  to  provide  revenue 
for  the  retirement  of  such  bonds;  and 

A  bill  (S.  947)  to  refund  the  duty  on  a  carlHon  of  bells 
Imported  for  the  First  Plymouth  Congregational  Church, 
Lincoln.  Nebr.;  to  the  Committee  on  Finance. 

A  bill  (S.  948)  for  the  reUef  of  Charles  H.  Craig;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  949)  granting  a  pension  to  Leo  P.  Thomas; 

A  bill  (8.  950)  granting  a  pension  to  Frank  Swartz; 

951)  granting  a  pension  to  George  W.  Powell; 

952)  granting  a  pension  to  Margaret  R.  John- 
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(8.  953)  granting  a  pension  to  Susan  Wlttwer; 
(8.  954)  granting  a  pension  to  Canzada  Pierce; 
(8.  9S5)  granting  a  pension  to  Charles  R.  Bailey: 
(8.  956)  granting  a  pension  to  John  Edward  Ham- 


(8.  957)  granting  a  pension  to  Rosilla  Brunk:  and 
(8.  958)  granting  an  increase  of  pension  to  Emma 
C.  Nichols:  to  the  Committee  on  Pensions. 

By  Mr.  8TEIWER: 

A  bin  '8.  959)  relating  to  the  Improvement  of  the  Will- 
amette River  between  Oregon  City  and  Portland,  Oreg.. 
to  the  Committee  on  Commerce. 

A  bill  (8.  960)  to  amend  section  3  of  the  act  entitled  "An 
act  granting  pensions  to  certain  soldiers  who  served  in  the 
Indian  wars  from  1817  to  1898.  and  for  other  purposes." 
approved  March  3.  1927;  to  the  Committee  on  Pensions. 

A  biU  (8.  961)  to  amend  section  201  of  the  World  War 
veterans'  act.  1924.  as  amended,  to  provide  allowances  to  1 
widows  and  orphans  of  certain  veterans;  to  the  Committee  ' 
on  Finance. 

A  bill  (8.  962)  for  the  relief  of  Clatsop  County.  Greg.;  to  \ 
the  Committee  on  Claims.  I 

A  biU  (8.  963)  to  repeal  the  limitation  on  the  filling  of  a  i 
vacancy  occurring  in  the  office  of  senior  circuit  judge  for 
the  ninth  judicial  circuit;  to  the  Committee  on  the  Ju- 
diciary. 

A  bill  (8.  964)  authorizing  and  directing  the  Secretary 
of  Agriculture  to  investigate  all  phases  of  taxation  in  rela- 
tion to  agriculture;  to  the  Committee  on  Agriculture  and 
Forestry. 

A  bill  (8.  965)  for  the  relief  of  Alfred  O.  Huestls;  and 


A  bill  (S.  966)  for  the  relief  of  Jacob  S.  Silverman:  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  967)  for  the  relief  of  the  American  Bonding  Co. 
of  Baltimore; 

A  bill  (S.  968)  for  the  relief  of  certain  employees  of  the 
Forest  Service,  Department  of  Agriculture; 

A  biU  (S.  969)  for  the  relief  of  Leila  McKay: 

A  bill  (S.  970)   for  the  relief  of  Wallace  E.  Ordway:  and 

A  bill  (S.  971)  for  the  relief  of  Milburn  Knapp;  to  the 
Committee  on  Claims. 

A  bill  fS.  972)  to  make  available  to  the  Congress  the 
services  and  data  of  the  Interstate  Legislative  Reference 
Bureau;  to  the  Commitee  on  the  Library. 

A  bill  (S.  973)  authorizing  the  construction  of  a  canal  for 
the  diversion  within  the  city  of  Klamath  Falls,  Greg.,  of 
the  main  canal  of  the  Klamath  project:  to  the  Committee 
on  Irrigation  and  Reclamation. 

A  bill  (S.  974)  granting  a  pension  to  Alfred  L.  Chapman 
fwith  accompanying  papers) ; 

A  bill  (S.  975)  granting  a  pension  to  Charlie  Ladrow  (with 
accompanying  papers) ; 

A  bill  (S.  976)  granting  a  pension  to  Edward  W.  Foye 
(with  accompansang  papers) ; 

A  bill  (S.  977)  granting  a  pension  to  John  Henry  Harper 
(with  accompansdng  papers) ; 

A  bill  (S.  978)  granting  a  pension  to  D.  C.  Curl  ^with 
accompanying  papers) ; 

A  bill  (S.  979)  granting  a  pension  to  Mansil  A.  Beagle 
(with  accompanying  papers) ; 

A  bill  (S.  980)  granting  an  increase  of  pension  to  Wesley 
Adcock  (with  accompanying  papers) ; 

A  bill  (S.  981)  granting  a  pension  to  John  L.  Hammack 
(with  accompanying  papers) ; 

A  bill  (S.  982)  granting  a  pension  to  Samuel  W.  Lowe 
(with  accompanying  papers) ; 

A  bin  (S.  983)  granting  a  pension  to  Alexander  Malcolm 
(with  accompanying  papers) ; 

A  bill  (S.  984)  granting  a  pension  to  Alfred  Mendenhall 
(with  accompanying  papers) ; 

A  bill  (S.  985)  granting  a  pension  to  Willie  E.  Oliver  (with 
accompanying  papers) ; 

A  bill  (S.  986)  granting  a  pension  to  G.  F.  Payne  (with 
accompanying  papers) ; 

A  bill  (S.  987)  granting  an  increase  of  pension  to  Hugh  E. 
Wylle  (with  accompanying  papers) ; 

A  bill  (8.  988)  granting  a  pension  to  Myrtle  J.  Buzan 
(With  accompanying  papers); 

A  bill  (8.  989)  grantln.7  a  pension  to  George  W.  Newman 
(With  accompanying  papers':  and 

A  bill  (8.  990)  granting  an  increase  of  pension  to  Edmond 
A.  Hart  (with  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  TYDINGS: 

A  bill  (S.  991)  to  amend  section  4  (a)  of  the  Immigration 
act  of  1924.  as  amended  by  Public  Resolution  No.  61.  St'vcn- 
tleth  Congress;  and 

A  bill  'S.  992)  relating  to  the  residence  requirements  for 
naturalization  purposes  of  alien  wives  of  member.s  of  the 
Diplomatic  and  Consular  Service  of  the  United  States  and 
Wives  of  other  employees  of  the  United  States  Government 
Stationed  abroad:  to  the  Committee  on  Immigration. 

A  bill  (S.  993)  to  provide  for  certain  payments  to  the 
Widows  and  children  of  policemen  and  firemen  of  the  Dis- 
trict of  Columbia  whose  deaths  result  from  injury  suffered  or 
Clisea.se  contracted  in  line  of  duty;  to  the  Committee  on  the 
District  of  Columbia. 

A  bill  (S.  994)  to  establish  a  national  board  of  palntlnK 
and  sculpture  and  to  provide  for  an  annual  competition  for 
American  painters  and  sculptors;  to  the  Committee  on  the 
^Ibrary. 

A  bill  (8.  995)   authorizing  the  President  to  order  Maj 
E.  P.  Duval  before  a  retiring  board  for  a  hparlng  of  his  case, 
ftnd  upon  the  findings  of  such  board  determine  whether  or 
hot  he  be  placed  on  the  retired  ILst  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation: 


A  bill  (S.  996)  to  readjust  the  pay  of  certain  commissioned 
personnel  of  the  Army; 

A  bill  (S.  997)  to  amend  an  act  entitled  "An  act  placing 
certain  nonconmissloned  officers  In  the  first  grade,"  ap- 
proved March  3,  1927; 

A  bill  (S.  998!  to  authorize  and  direct  the  appointment  of 
Levin  Milton  Price  as  a  first  lieutenant.  United  States  Army; 

A  bill  (S.  999)  to  amend  chapter  2515  of  the  acts  of  the 
Fifty-ninth  Congress,  providing  for  the  retirement  of  non- 
commissioned oiBcers,  petty  officers,  and  enlisted  men  of  the 
Army,  Navy,  and  Marine  Corps  of  the  United  States; 

A  bill  (S.  1000)  for  the  relief  of  George  F.  Conlee;  and 

A  bill  <S.  100".)  to  authorize  the  Chief  of  Engineers  of  the 
Army  to  enter  into  agreements  with  local  governments  ad- 
jacent to  the  District  of  Columbia  for  the  use  of  water  for 
purposes  of  fire  fighting  only;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  1002)  to  correct  the  status  of  George  Chalmers 
Hunter ; 

A  bill  (S.  1003)  for  the  relief  of  Capt.  Jacob  M.  Pearce, 
United  States  Marine  Corps; 

A  bill  <  S.  1004  )  for  the  relief  of  PajTnaster  Charles  Robert 
O'Leary; 

A  bill  (S.  lOOf.)  for  the  relief  of  Clarence  Joseph  Deutsch; 

A  bill  (S.  1006)  authorizing  the  President  to  restore  Lieut. 
Commander  William  H.  Porter,  United  States  Navy,  to  a 
place  on  the  list  of  lieutenant  commanders  of  the  Navy,  to 
rank  next  after  Lieut.  Commander  George  B.  Wilson,  United 
States  Navy; 

A  bill  (S.  100")  adjusting  the  salaries  of  the  Naval  Acad- 
emy Band; 

A  bill  (S.  lOOJ;)  for  the  relief  of  Clayton  Demarest.  jr.; 

A  bill  (S.  lOOiO  for  the  relief  of  George  Edwin  Godwin; 

A  bill  iS.  1010)  for  the  relief  of  Charles  Daniel  Anderson, 
ex-chief  machinist's  mate.  United  States  Navy,  and  Horace 
H.  Goodell,  ex-yeoman,  third  class,  United  States  Navy; 

A  bill  (S.  lOi;.)  for  the  relief  of  William  E.  B.  Grant; 

A  bill  (S.  10i;J)  authorizing  Frank  E.  La  Cauza  to  accept 
the  decoration  cf  officer  of  the  Order  of  the  C^rown  of  Italy; 
and 

A  bill  (S.  1013)  for  the  relief  of  William  H,  Purkins;  to 
the  Committee  an  Naval  Affairs. 

A  bill  <S.  1011)  for  the  relief  of  Mary  Robinson; 

A  bill  (S.  101  £  1  for  the  relief  of  Marion  Von  Bruning  (n6e 
Marlon  Hubbard  Treat),  and  others; 

A  bill  (S.  1016)  for  the  relief  of  the  esUte  of  Alvln  C. 
Lauphelmcr; 

A  bill  (8.  1017)  for  the  relief  of  Mary  Kress.  Myer  Toor. 
and  Theresa  ToDr; 

A  bill  1 8.  1018)  for  the  relief  of  Matthew  Edward  Murphy; 

A  bin  (8.  1019)  for  the  relief  of  George  F.  Jones; 

A  bill  IS.  1020'  for  the  relief  of  Hans  Herman  Rudolph; 

A  bill  (S.  1021 )  for  the  rehef  of  Joseph  J.  Baylin: 

A  bill  (S.  10i:2)  for  the  relief  of  John  W.  Disney  and 
Bertha  A.  B.  DLsney; 

A  bill  (S.  1023)  for  the  relief  of  George  B.  Moore; 

A  bill  'S.  1024)  to  carry  out  the  provisions  of  the  Court  of 
Claims  in  the  ciuse  of  Martha  J.  Briscoe,  widow  of  John  A. 
Briscoe : 

A  bill  (S.  1025)  for  the  relief  of  John  Edward  Flowers; 

A  bill  (S.  1026)  for  the  relief  of  Emma  Gregory; 

A  bill  <S.  1027)  for  the  relief  of  Wilham  Zeiss,  administra- 
tor of  William  13.  Reaney,  survivor  of  Thomas  Rcaney  and 
Samuel  Archbold; 

A  bill  (S.  1028)  for  the  relief  of  W.  Stanley  Gorsuch; 

A  bill  (8.  102!))  to  extend  the  benefits  of  the  employees' 
compensation  act  of  September  7,  1916,  to  Dora  M.  Jeffery; 

A  blU  (8.  1030)  for  the  relief  of  John  A.  Pierce; 

A  bill  (8.  1031)  for  the  relief  of  the  E.  J.  Codd  Co.  of  Bal- 
timore City  (Inc.) ; 

A  bill  (8.  1032'  for  the  relief  of  Richard  Rlggles;  and 

A  bin  iS.  10331  for  the  relief  of  certain  persons  formerly 
having  Interests  in  Baltimore  and  Harford  Counties,  Md.; 
to  the  Committee  on  Claims, 

A  bill  (S.  1034"  to  amend  the  act  of  March  3,  1915.  by  ex- 
tending to  the  widows  or  dependents  of  naval  officers  and 


enlisted  men  who  die  and  to  enlisted  men  who  are  disabled 
as  a  result  of  submarine  accidents  the  same  p<;nsions  as  are 
allowed  in  the  case  of  aviation  accidents;  to  the  Committee 
on  Pensions. 

A  bill  (S.  1035)  to  amend  section  1  of  an  act  entitled  "An 
act  to  aunend  and  consolidate  the  acts  respectiJig  copyright,** 
approved  March  4,  1909;  to  the  Committee  on  Patents. 

(By  request.)  A  blU  (S.  1036)  to  give  status  of  an  en- 
listed man  in  the  Navy  of  the  United  States  and  an  hon- 
orable discharge  therefrom  to  John  Peter  Jens  Duhn,  an 
operative  in  naval  intelligrnce  of  the  Navy  Department 
from  December  1,  1916,  until  March  1.  1919.  and  for  hos- 
pitalization and  medical  treatment;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  DILL: 

A  bill  (S.  1037)  to  amend  the  radio  act  of  1927,  approved 
February  23.  1927,  and  for  other  purposes;  to  t:ae  Committee 
on  Interstate  Commerce. 

A  bill  (&  1038)  for  the  relief  of  H.  M.  Tha,tcher;  to  the 
Committee  on  Claims. 

By  IJLt.  WALSH  of  Montana: 

A  biU  (S.  1039)  establishing  additional  land  offices  in  the 
States  of  Montana,  Oregon,  South  Dakota,  Idaho,  New  Mex- 
ico, Colorado,  and  Nevada; 

A  bill  (S.  1040)  authorizing  the  issuance  to  Margaret  Mc- 
Creanor  of  a  patent  for  certain  lands;  and 

A  bill  (S.  1041)  to  provide  for  the  issuance  of  permits 
for  the  construction  of  pipe  lines  for  the  importation  into 
the  United  States  of  natural  or  artificial  gas;  to  the  Com- 
mittee on  Public  Lands  and  Surveys, 

By  Mr.  CONNALLY: 

A  bill  (S.  1042)  for  the  prevention  and  removal  of  obstruc- 
tions and  burdens  upon  interstate  commerce  in  agricultural 
commodities  by  regulating  transactions  on  commodity  ex- 
changes, putting  a  stop  to  short  selling  thereon,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  1043)  to  confer  upon  the  States  of  Montana, 
Wyoming,  and  Idaho  the  right  to  tax.  for  SUte  and  county 
purposes,  persons,  copartnerships  and  corporations,  and 
their  property  within  that  portion  of  the  Yellowstone  Na- 
tional Park  which  lies  within  the  boundary  llnea  of  said 
States; 

A  bill  (8.  1044)  authorizing  the  Issuance  to  Wesley  A. 
Howard  of  a  patent  for  certain  lands;  and 

A  bill  (8.  1046)  authorizing  the  issuance  of  a  patent  to 
certain  lands  in  the  State  of  Montana  to  Florence  Kerr 
Facey;  to  the  Committee  on  Public  Lands  and  tturveys. 

A  bill  (8,  1046)  authorizing  the  payment  of  certain  sums 
to  Roosevelt  County,  Mont.;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

A  bill  (8,  1047)  authorizing  the  Secretary  of  the  Navy,  in 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  of  Montana,  for  preservation  and  exhlbltton.  the  sil- 
ver service  which  was  In  use  on  the  gunboat,  No.  9,  Helena; 
to  the  Committee  on  Naval  Affairs; 

A  bill  (8.  1048)  to  provide  for  producers  and  others  the 
benefit  of  official  tests  to  determine  protein  in  wheat  for 
use  in  merchandising  the  same  to  the  best  advantage,  and 
for  acquiring  and  disseminating  information  relative  to  pro- 
tein in  wheat,  and  for  other  purposes;  and 

A  bill  (8.  1049)  for  the  relief  of  L.  R.  Smith;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

A  bill  (8,  1050)  providing  that  Indians  and  other  persons 
on  Indian  reservations  and  superln tendencies  shall  be  sub- 
ject to  certain  State  or  Territorial  laws,  and  for  other  pur- 
poses; and 

A  bill  (8.  1051)  to  extend  to  certain  IndMans  and  their 
widows  and  dependent  relatives  the  benefits  of  the  pension 
laws  relating  to  the  Indian  wars;  to  the  Committee  on  In- 
dian Affairs. 

A  bill  <8.  1052)  relating  to  (>ardons; 

A  bill  (8,  1053)  to  supplement  the  act  of  June  30,  1906, 
creating  the  United  States  Court  for  China; 

A  bill  (8.  1054)  relating  to  foreign  judgments; 
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A  bill  (8.  1055)  to  amend  the  Penal  Code; 

A  bill  (S.  1056)  granting  immunity  to  certain  witnesses; 

A  bill  (S.  1057)  to  further  the  administration  of  justice 
in  the  Federal  courts; 

A  bill  (S.  1058)  repealing  various  provisions  of  the  act  of 
June  15,  1917,  entitled  "An  act  to  punish  acts  of  interference 
with  the  foreign  relations,  the  neutrality,  and  the  foreign 
commerce  of  the  United  States,  to  punish  espionage,  and 
better  to  enforce  the  criminal  laws  of  the  United  States,  and 
for  other  purposes  "  (40  Stat.  L.  217) ; 

A  b:ll  (S.  1059)  to  incorporate  the  Disabled  American  Vet- 
erans of  the  World  War;  and 

A  bill  (S.  1060)  relative  to  assumption  of  risks  of  em- 
ployment; to  the  Committee  on  the  Judiciary. 

By  Mr.  McGILL: 

A  bill  (S.  1061)  for  the  relief  of  Leo  Glenn  Cress;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  1062  >  for  the  relief  of  Jesse  W.  Bixler; 

A  bill  fS.  1063)  for  the  relief  of  Richard  M.  West; 

A  bill  (S.  1064)  for  the  relief  of  Frederick  H.  Pollman; 
and 

A  bill  (8.  1065)  for  the  reUcf  of  William  P.  Plynn;  to  the 
Committee  on  Military  Aflairs. 

A  bill  (8.  1066)  for  the  relief  of  Eliza  8turgeu:  and 

A  bill  (8.  1067)  for  the  relief  of  Agnes  M.  Angle;  to  the 
Committee  on  Claima. 

A  bill  (8.  1068)  grsuitlng  an  Increase  of  pension  to 
Susannah  Powers; 

A  bin  (8.  1060)  granting  an  increase  of  pension  to  Mary 
C.  Atwood; 

A  bill  (8.  1070)  granting  a  pension  to  William  H.  Owen; 

A  bill  (8.  1071)  granting  a  pension  to  Spencer  Graham; 

A  bill  (8.  1072)  granting  a  pension  to  R.  Elijah  Wilson; 

A  bill  (8.  1073)  granting  an  increase  of  pension  to  Will 
Barker; 

A  bill  (8.  1074)  granting  a  ];)ension  to  Otis  H.  Dorsett; 

A  bill  (S.  1075)  granting  a  pension  to  Charles  Lee; 

A  bill  (S.  1076)  granting  a  pension  to  James  McGinnies; 

A  bill  (S.  1077)  granting  a  pension  to  Mary  E.  Pratt; 

A  bill  (S.  1078)  granting  a  pension  to  Charles  DuW. 
Stewart; 

A  bill  (S.  1079)  granting  an  increase  of  pension  to  Abbie 
L.  Provine; 

A  bill  (S.  1080)  granting  an  increase  of  pension  to  Annie 
C.  Dewing; 

A  bill  (S.  1081)  granting  a  pension  to  Angeline  Toland; 

A  bill  (S.  1082)  granting  a  pension  to  Ellen  Belle  Coff- 
land; 

A  bill  (S.  1083)  granting  a  pension  to  Catherine  M. 
Whittam; 

A  bill  (S.  1084)  granting  a  pension  to  Helen  Moody;  and 

A  bill  (S.  1085)  granting  a  pension  to  Cindarilla  Kelsey; 
to  the  Committee  on  Pensions. 

By  Mr.  SW ANSON: 

A  bill  (S.  1086)  to  provide  for  the  construction  of  a  suit- 
able approach  to  the  Arlington  Memorial  Bridge  connecting 
Lee  Boulevard  (Route  711  of  Virginia)  with  the  Memorial 
Bridge;  to  the  Committee  on  the  Library. 

A  bill  (S.  10«7)  to  incorporate  the  United  States  Civil 
Legion;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  1088)  for  the  reUef  of  Cornelia  Claiborne;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  1089)  to  establish  a  minimum  area  for  Shen- 
andoah National  Park,  for  administration,  protection,  and 
general  development  by  the  National  Park  Service,  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and 
Surveys. 

A  bill  (8.  1090)  for  the  relief  of  the  Norfolk  Southern  Rail- 
road Co.; 

A  bill  (8. 1091)  for  the  relief  of  C.  H.  Beasley  k  Bro.  (Inc.) ; 

A  bill  (8.  1092)  to  extend  the  beneAU  of  the  employees' 
compensation  act  of  September  7,  1918.  to  Solomon  J.  Oliver; 

A  bill  (8. 1093)  for  the  relief  of  A.  W.  Kllefoth;  and 

A  blU  (8.  1094)  for  the  relief  of  the  Seaboard  Wharf  k 
Warehouse  Co.  (Inc.) :  to  the  Committee  on  Claims. 
A  bill  la.  1095)  for  Uit  flM  of  Roy  W.  FarrtU;  and 


A  bill  (S.  1096)  for  the  relief  of  N.  D'A.  Drake;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  1097)  to  authorize  and  direct  the  appointment 
of  Levin  Milton  Price  as  a  first  lieutenant,  United  States 
Army; 

A  bill  (S.  1098)  authorizing  the  President  to  order  William 
H.  Sage,  jr.,  before  a  retiring  board  for  a  hearing  of  his 
case  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation:  and 

A  bill  (S.  1099)  to  provide  for  the  appointment  of  William 
J.  Farrell  as  a  warrant  officer,  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1100)  granting  a  pension  to  Ida  R.  Rison;  and 

A  bill  (S.  1101)  granting  a  pension  to  Florence  Sharp 
Grant;  to  the  Committee  on  Pensions. 

A  bill  (S.  1102)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Potomac 
River  at  or  near  Dahlgren,  Va.;  to  the  Committee  on  Com- 
merce. 

1  A  bill  (S.  1103)  to  extend  the  benefits  of  the  Wo'-ld  War 
veterans'  act,  1924.  and  acts  amendatory  thereof,  to  Thomas 
Beverly  Campbell;  to  the  Committee  on  Finance. 

By  Mr.  NEELY: 

A  bill  (8.  1104)  for  the  relief  of  Mr.-;.  Charles  L.  Reed:  and 

A  bill  (8,  1105)  for  the  relief  of  Boulah  Ball;  to  the  Com- 
mittee on  Claims. 

A  bin  (S.  1106)  for  the  relief  of  Henry  Hensley; 

A  bill  iS.  1107)  for  the  relief  of  William  K.  Snodgrass; 
and 

A  bill  (8.  1108)  for  the  relief  of  Luther  D.  Hanna;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1109)  granting  an  increase  of  pension  to  Louisa 
A.  Worthington; 

A  bill  (S.  1110)  granting  an  increase  of  pension  to  Frank 
Spradling ; 

A  bill  (S.  1111)  granting  a  pension  to  Matilda  Anderson; 

A  bill  (S.  1112)  granting  a  pension  to  Cale  Stinnett; 

A  bill  tS.  1113)  granting  an  increase  of  pension  to  Beatrice 
J.  Rose; 

A  biU  IS.  1114) 

A  bill  (S.  1115) 

A  bill  fS.  1116) 

A  bill  (S.  1117) 

A  biU  (S.  1118) 
Welker; 

(S 


granting  a  pension  to  William  J.  Smith; 
granting  a  pension  to  Harry  F.  Fields; 
granting  a  pension  to  Fred  Yoss; 
granting  a  pension  to  Roy  Wilcox; 
granting  an  increase  of  pension  to  Blanche 


granting  a  pension  to  Mary  C.  Turner; 
granting  a  pension  to  Nettie  Thaxton; 
granting  a  pension  to  Martha  Summer- 


A  biU  (S.  1119) 

A  bill  (S.  1120) 

A  bill  (S.  1121) 
field: 

A  bill  (S.  1122)  granting  an  increase  of  pension  to  Eliza- 
beth S.  Snider; 

A  bill  (S.  1123)  granting  a  pension  to  Allie  Selick; 

A  bill  (S.  1124)  granting  a  pension  to  Susan  J.  Samples; 

A  bill  ^S.  1125)  granting  a  pension  to  Nancy  Reedy; 

A   bill    (S.   1126)    granting   a   pension   to   Minerva 
Queen: 

1127)  granting  an  increase  of  pension  to  Nimshi 


Jane 


(S. 


A  bill 
Nuzimi; 

A  bill  (S. 

A  bill  (S. 

A  bill  (S. 
C.  Milliner; 

A    bill    (S.    1131) 
Valeria  Middleton; 

A  biU 
tilth; 

A  bill 

A  bill 
I   A  bill 


1128)  granting  a  pension  to  James  C.  Neff; 

1129)  granting  a  pension  to  Joseph  J.  McNeal; 
1130)  granting  an  increase  of  pension  to  William 


granting   an   increase    of    pension   to 


(S.  1132)  granting  a  pension  to  John  Wesley  Mere- 


(S.  1133)  granting  a  pension  to  Carrie  B.  Martin; 
(S.  1134)  granting  a  pension  to  Ellen  Knight; 
(S.  1135)  granting  a  pension  to  Margaret  Klngery; 
A  bill  (8.  1136)  granting  an  Increase  of  pension  to  Mathlas 
Kennedy; 

A  bill  (8.  1137)  granting  an  Increase  of  pension  to  Caspar 
Bartmann; 

A  bill  (8.  1138)  grantiiig  an  IncroaM  of  pension  to  Molllo 
I.  Orlbble; 
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A  bill  (S.  113))  granting  an  increase  of  pension  to  James 
H.  French; 

A  bill  <S.  1140 •  granting  a  pension  to  Lilla  Elder; 

bill  <S.  IK-l*   granting  a  pension  lo  Mnry  J.  Church; 

bill   <S.   1112)    graniing  a  pension  to  Sallie  J.  Fossit; 

bill  IS.  114:  )  granting  a  pen-sion  to  Archie  Flynn; 

bill  «S.  1144)   granting  an  increase  of  pension  to  Vir- 


A 

A 
A 
A 

ginia  Dodd; 

A  bill  <  S. 
Deloe; 

A  bill 

A  bill 

A  bill 

A  bill 

A  bill 


1141))  granting  an  increase  of  pension  to  Frank 


granting  a  pension  to  Ernest  W.  Dean; 

graiiting  a  pension  to  George  W.  Criss; 
granting  a  pen.sion  lo  Edna  R.  Cam 
granting  a  pension  to  James  C.  Blackwell: 
gianting  an  increase  of  pension  to  Horace 


<S.  1146) 
(S.  1147) 
<S. 1146) 
<S.  114&) 
<S.  1150> 
V.  Andrews; 

A  bill  iS.  1151)  granting  a  pension  to  William  Nire  Mctz; 
and 

A  bill  <S.  11521  granting  a  perusiou  to  Charles  L.  Ilicltman; 
to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (8.  1153)  to  provide  for  the  Incorporation  of  credit 
unions  wlthm  the  Di.strict  of  Columbia; 

A  bill  (S.  1154)  authorizijiff  the  Secretary  of  the  Treasury 
to  refund  to  the  so-culled  asMstunt  directors  In  the  public 
Hchoola  of  the  Diatrict  of  Columbia,  divisions  10-13,  all  that 
portion  of  their  .salaries  crroiicor.'.ly  and  illri:ally  deducted 
lUKl  wlthhrUl  under  the  provi.slons  of  the  act  of  Juno  20. 
1»06;  and 

A  bill  1 8.  11I^5>  to  pstabll.'ih  a  board  of  Indotermlnatp  nen- 
lence  and  parole  for  the  IJlstrict  of  Columbia  and  to  deter- 
mine its  functions,  and  for  other  purposes;  to  the  Committee 
on  the  Dl.'itrict  of  Columbia. 

A  blU  tS.  1156)  for  the  relief  of  Lyda  P.  Foster; 

A  biU  <S.  1157)  for  the  i-elief  of  Catherine  McLlnden;  and 

A  bill  tS.  1158*  for  the  relief  of  Cordelia  Evangelme  Mit- 
chell: to  the  Committee  on  Finance. 

A  bill  iS.  11591  for  the  relief  of  James  E.  Gilleece,  alias 
James  E.  Gilleese; 

A  bill  <S.  1160 '  for  the  relief  of  John  Hamilton;  and 

A  bill  (S.  1161)  to  correct  the  military  record  of  William 
H.  Ray;  to  the  Committee  on  Military  Affairs. 

A  bill  <S.  1162  >  granting  an  increase  of  pension  to  Tulula 
V.  M.  Bortsfield: 

A  bill  iS.  1163)  granting  an  increase  of  pen.sion  to  Mary 
White; 

A  bill 

A  bill 
Ro.sfii 

A  bill 

A  bill 


<S.  1164)  granting  a  pen.sion  to  Ella  A.  Linsea; 

iS    1165)   granting  an  increase  of  pension  to  Mary 


<S.  1166)  granting  a  pension  to  Bridget  Striegel; 
tS.  1167)    granting  a  pension  to  Charles  S.  Sutton 
(with  accompanying  papers)  ; 

A  bill  tS.  1108 »  granting  a  pension  to  Martha  E.  Schoon- 
over  (With  accompanying  pai>ers); 

A  bill  iS.  1I69>  gyanting  an  increa.se  of  pension  to  Lizzie 
C.  Dickson  'With  accompanying  papers); 

A  bill  (S.  1170)  granting  an  increase  of  pension  to  Sarah  A. 
Bolton  (With  accompanying  papers)  ; 

A  bill  <S.  1171 )  granting,'  an  increase  of  pension  to  norence 
E.  Wilbur  (With  accompanying  papers); 

A  bill  (S.  1172)  granting  an  increase  of  pension  to  Sa- 
manlha  A.  Mundcll  (with  accompanying  papers)  ; 

A  bill  (S.  1173)  granting  an  increase  of  pension  to  Martha 
J.  Morgan  iwith  accompanying  papers)  ; 

A  bill  <S.  1174)  granting  a  pension  to  William  G.  Hill 
'with  accompanying  papers); 

A  bill  (S.  1175)  granting  a  pension  to  Amos  Long  (with 
accompanying  papers) ; 

A  bill  (S.  1176)  granting  a  pension  to  George  O.  Gribben 
'With  accompanying  papers)  ;  and 

A  bill  'S.  1177)  granting  a  pension  to  Frank  C.  Clifford 
'With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  DlLL; 

A  bill  '8   1178)  for  the  rellrf  of  lUrmnn  WuJff: 

A  bill  '8,  1170)  ftuthorl/liii.{  t,hc  appoint rnrnl  and  retire- 
ment a»  a  major,  United  SlutcN  Army,  of  I£uroUl  L.  Cuflln; 
and 


A  bill  (S.  1180)   for  the  relief  of  Robert  B.  Early;  to  the 
Committee  on  Military  Affaii's. 

A  bill  (S.  1181)  granting  a  pension  to  William  H.  Rader; 

A  bill  (S.  1182)  granting  a  pension  to  Walter  J.  Tuylor; 

A  bill  (S.  1133)   granting  an  increase  of  pension  to  Mary 
Ella  Florcs; 

A  bill  'S.  1184)  grantmg  a  pen.:ion  to  Ellen  Thomas; 

A  bill  iS.  1185)  granting  a  pen.sion  to  Charles  L.  0'H;ira; 

A  bill  iS.  1186)  granting  a  pension  to  Delia  B.  Ammons 
cwith  accompanying  papers)  ; 

/A  bill  (S.  11871  granting  a  pension  to  Lee  A.  Smith  'with 
accompanying  papers); 

A  bill  'S.  1138)  granting  a  pension  to  Cl;nton  PiCkrel 
I  with  accompanying  jjapers) ; 

A  bill  (S.  1189)  granting  a  pension  to  Arminda  C.  Shook 
'With  accompanying  papers) ; 

A  bill  'S.  1190)  granting  a  pension  to  Lucy  Lesher  (with 
accompanying  papers) ; 

A  bill  'S.  ll&l)  granting  a  pension  to  Ellen  Blodgett  (with 
accompanying  papers) ; 

A  bill  'S.  1192)  granting  a  pension  to  Andrew  J.  Shaw 
'With  accompanying  papers); 

A  bill  (S.  1193)  gi-anting  a  peixsion  to  Tnoma>  Lamb  'With 
accompanying  papers); 

A  bill  (8.  1194)  grant  Ing  an  Increa.se  of  pen.iinn  to  Llllio 
Randall  (with  accouipunyinK  [xipersi;  and 

A  bill  (8.  1105)  KMUitmg  It  pen.sion  to  V.Wvu  Giard  (with 
aceonipanyinc  papers) ;  to  the  Commilteo  on  Prn.iion«. 

By  Mr.  FRAZIER: 

A  bill  (8.  1196)  authorl/ing  the  TlintMt  and  Hmdn  Indlunn 
of  Alu.ska  to  bring  suit  in  the  United  btator.  Court  of  C'lKimH, 
and  conferring  jurisdiction  upon  .said  coui-t  to  hfiir.  examine, 
adjudicate,  and  enter  Judgment  upon  any  aivl  all  claims 
which  said  Indians  may  have  or  claim  to  liave  against  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Indian  AHairs. 

A  bill  (S.  1197)  to  liquidate  and  refinance  agricultural  in- 
debtedness and  to  encourage  and  promote  agriculture,  com- 
merce, and  industry  by  establishing  an  efficient  credit  system 
through  which  the  unjust  and  unequal  burdens  placed  upon 
agriculture  during  the  period  of  price  fixing  and  deflation 
may  be  lightened  by  providing  for  the  hquidation  and  re- 
financing of  farm  mortgages  and  farm  indebtedness  at  a 
reduced  rate  of  interest  through  the  Federal  farm  loan 
.system,  the  Federal  reserve  banking  system,  and  the  postal 
savings  depository  system,  and  creating  a  board  of  agricul- 
ture to  supervise  the  same;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bill  <S.  119&)  granting  a  pension  to  Mary  Perry  twith 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  iS.  1199 »  to  amend  section  24  of  the  trading  with 
the  enemy  act,  as  amended;  to  the  Committee  on  Finance. 

A  bill  (S.  1200)  to  establish  a  commission  to  be  known  as 
a  Ccmmi-ssion  on  a  National  Museum  of  Engineering  and 
Industry;  to  the  Committee  on  Education  and  Labor. 

A  bill  (S.  1201)  to  extend  section  8  of  the  food  and  drugs 
act  of  June  30.  1906,  a.s  amended,  to  the  false  or  deceptive 
advertising  of  driigs;  to  the  Committee  on  Agriculture  and 
Pore.stry.  ' 

A  bill  'S.  1202)  providing  for  the  closing  of  barber  shops 
on  Sunday  in  the  District  of  Columbia:  and 

A  bill  'S.  1203)  to  exempt  from  taxation  certain  property 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

A  bill  (S.  1204)  to  reduce  passport  fees,  and  for  other 
purposes:  and 

A  bill  'S.  1205)  for  the  relief  of  Edith  Tolerton  Lathrop: 
to  the  Committee  on  Foreign  Relations. 

A  bill  'S.  1206)  to  amend  the  act  of  March  4.  1911  (ch. 
239.  36  Stat.  L.  1267).  as  amended;  to  the  Committee  on 
Naval  Affairs. 

A  bill  (8.  1207)  granting  an  LnrrcaAr  of  peiuilon  to  Helen 
K.  Snowden: 
A  bill  <B.  120R)  grunt InK  a  prnMion  to  Btmii!  O,  lUdliff; 
A  bill  (8.  1209)  Krantlnu  a  {Mention  to  Mary  E.  McElheney; 
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A  Dui  IS.  lOiO)  xor  UM  fiM  ot  Roy  W.  FarrfU;  and 


t.  Orlbblc; 
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A  bill  (S.  1210)  granting  a  pension  to  Carl  M.  Toepper; 
A  bill  (S.  1211)  granting  a  pension  to  Joseph  F.  Sourek; 
A  bill  (S.  1212)  granting  a  pension  to  Vincent  San  Filipo; 
&nd 

A  bill  (S.  1213)  granting  a  pension  to  Anna  McNamara; 
to  the  Committee  on  Pensions. 

A  bill   (S.  1214)    to  carry  into  effect  the  finding  of  the 
Court  of  Claims  in  the  claim  of  Elizabeth  B.  Eddy; 
A  bill  (S.  1215)  for  the  rehef  of  Lucile  A.  Abbey; 
A  bill  (S.  1216)  for  the  relief  of  the  owner  of  the  barge 
Mary  Af  ; 

A  bill  (S.  1217)  to  extend  the  benefits  of  the  employees' 
compensation  act  of  September  7,  1916.  to  Edward  McClos- 
key,  a  former  employee  of  the  Puget  Sound  Navy  Yard  ( with 
accompanying  papers) ; 
A  bill  (S.  1218)  for  the  relief  of  the  city  of  New  York; 
A  bill  (8.  1219)  for  the  relief  of  G.  Elias  &  Bro.  (Inc.) ; 
and 

A  bill  (S.  1220)  for  the  relief  of  G.  Elias  &  Bro.  (Inc.) ; 
to  the  Committee  on  Claims. 
By  Mr.  KEYES: 

A  bill  (S.  1221)  to  provide  for  the  world-wide  extension  of 
education  by  the  cooperation  of  national  governments;  to 
the  Committee  on  Education  and  Labor. 

A  bill  (S.  1222)  for  the  extension  and  completion  of  the 
United  States  Capitol;  to  the  Committee  on  Public  Buildings 
and  Grounds. 
By  Mr.  SMOOT: 

A  bill  (S.  1223)  placing  John  A.  McAlister,  jr.,  on  the  re- 
tired list  of  the  Army  as  a  lieutenant  colonel;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  1224)  to  authorize  the  Secretary  of  the  Interior 
to  convey  certain  buildings  in  Coalville,  Utah,  to  the  Smnmit 
Coiinty  Pair  Association,  Utah;  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  1225)  to  increase  the  cost  of  public  building  at 
Eiireka,  Utah;  and 

A  bill  (S.  1226)  for  the  purchase  of  a  post-office  site  at 
Tremonton,  Utah;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

A  bill  (S.  1227)  for  the  relief  of  David  Thygerson;  to  the 
Committee  on  Claims. 
By  Mr.  GLENN: 

A  bill  (S.  1228)  authorizing  the  Court  of  Claims  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  Fred- 
erick Sedgwick  against  the  United  States;  to  the  Committee 
on  Claims. 
By  Mr.  HULL: 

A  bill  (S.  1229)   to  require  the  discoloration  of  poisons 
which  resemble  commonly  used  foodstuffs;  to  the  Committee 
on  Agriculture  and  Forestry. 
By  Mr.  BINGHAM: 

A  bill  (8.  1230)  granting  a  pension  to  Helen  H.  Taft;  to 
the  Committee  on  Pensions. 
By  Mr.  JONES: 

A  Joint  resolution  (8.  J.  Res.  1)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  providing  for  na- 
tional representation  for  the  people  of  the  District  of  Co- 
lumbia; to  the  Committee  on  the  Judiciary. 
By  B4r.  WALSH  of  Massachusetts:' 

A  Joint  resolution  (S.  J.  Res.  2)  to  authorize  the  erection 
of  a  monument  to  Queen  Isabella;  to  the  Committee  on  the 
Library. 

By  Mr.  FRAZIER: 

A  Joint  resolution  (S.  J.  Res.  3)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  prohibiting  war;  to 
the  Committee  on  the  Judiciary. 
By  Mr.  GOLDSBOROUGH  and  Mr.  BINGHAM: 
A  Joint  resolution  (8.  J.  Res.  4)  to  provide  for  the  naming 
of  Montgomery  Blair  Circle;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  THOMAS  of  Oklahoma: 

A  Joint  resolution  (S.  J.  Res.  5)  to  require  contractors  and 
subcontractors  engaged  on  public  construction  work  to  give 
preference  to  local  labor  and  materials;  to  the  Committee 
on  Education  and  Labor. 


By  Mr.  HATFIELD: 

A  joint  resolution  (S.  J.  Res.  6)  to  amend  section  5  of  the 
joint  resolution  relating  to  the  National  Memorial  Commis- 
sion, approved  March  4,  1929;  to  the  Committee  on  the 
LibraiT- 

By  Mr.  WALSH  of  Montana: 

A  joint  resolution  (S.  J.  Res.  7*  for  the  amendment  of  the 
lacts  of  February  2.  1903.  and  March  3,  1905,  as  amended,  to 
allow  the  States  to  quarantine  against  the  shipment  thereto, 
therein,  or  through  of  livestock,  including  poultry,  from 
a  State  or  Territory  or  portion  thereof  where  a  livestock  or 
poultry  disease  is  found  to  exist,  which  is  not  covered  by 
regulatory  action  of  the  Department  of  Agriculture,  and  for 
other  purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  TYDINGS: 

A  joint  resolution  (S.  J.  Res.  8)  authorizing  and  directing 
the  Comptroller  General  of  the  United  States  to  reopen,  ad- 
just, and  settle  the  accounts  of  the  city  of  Baltimore  for 
advances  made  by  the  city  in  1863  for  the  construction  of 
works  of  defense,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

A  joint  resolution  (S.  J.  Res.  9)  for  the  establishment  of  a 
commission  for  the  construction  of  a  Washington-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Washington  with  the  battle- 
field of  Gettysburg,  in  the  State  of  Pennsylvania;  to  the 
Committee  on  the  Library. 

By  Mr.  DILL: 

A  joint  resolution  (S.  J.  Res.  10)  for  the  relief  of  Earl  A. 
Ross;  and 

A  joint  resolution  (S.  J.  Res.  11)  for  the  relief  of  Frank  P. 
Ross;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  CAPPER: 

A  joint  resolution  (S.  J.  Res.  12)  proposing  to  amend  the 
Constitution  of  the  United  States  to  exclude  aliens  in  count- 
ing the  whole  number  of  persons  in  each  State  for  apportion- 
ment of  Representatives  among  the  several  States;  to  the 
Committee  on  the  Judiciary. 

A  joint  resolution  (S.  J.  Res.  13)  to  authorize  the  merger 
Of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  NORRIS: 

A  joint  resolution  (S.  J.  Res.  14)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  fixing  the  com- 
mencement of  the  terms  of  President  and  Vice  President  and 
Members  of  Congress  and  fixing  the  time  of  the  assembling 
Of  Congress;  to  the  Committee  on  the  Judiciary. 

A  joint  resolution  (S.  J.  Res.  15)  to  provide  for  the  na- 
tional defense  by  the  creation  of  a  corporation  for  the  opera- 
tion of  the  Government  properties  at  and  near  Muscle 
$hoals.  in  the  State  of  Alabama:  to  authorize  the  letting  of 
tihe  Muscle  Shoals  properties  under  certain  conditions,  and 
tor  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  SMOOT: 

A  joint  resolution  (S.  J.  Res.  16)  to  provide  for  appropriate 
mUitary  records  for  persons  who.  pursuant  to  orders,  re- 
I>orted  for  military  duty,  but  whose  induction  or  commission 
itnto  the  service  was  not,  through  no  fault  of  their  own. 
lormally  completed  on  or  prior  to  November  11,  1918  and 
for  other  purposes:  to  the  Committee  on  Military  Affairs 

A  joint  resolution  (S.  J.  Res.  17 »  authorizing  the  postpone- 
ment of  the  date  of  maturity  of  the  principal  of  the  in- 
debtedness of  the  French  Republic  to  the  United  States  in 
ijespect  of  the  purchase  of  surplus  war  supplies- 

A  joint  resolution  (S.  J.  Res.  18)  providing  for  the  filling 
Of  a  vacancy  in  the  Board  of  Regents  of  the  Smithsonian 
Unstitution  of  the  class  other  than  Members  of  Congress-  and 
A  joint  resolution  (S.  J.  Res.  19)  designating  the 'first 
Umted  States  narcotic  farm  to  be  established  near  Lexing- 
ton, Ky.,  as  the  Stephen  G.  Porter  Institute;  to  the  Com- 
iHittee  on  Finance. 

A  joint  resolution  (S.  J.  Res.  20)  tendering  the  thanks  of 
Congress  to  Maj.  Gen.  Ulysses  G.  McAlexander  and  to  the 
cpcers  and  men  under  his  command  on  July  15    19 18    for 


mrm  n»  a  mujur,  uniiea  biuicn  Army,  ox  imroia  u  cuoin: 
and 


A  Dili  in.  i^oH)  KrunnnK  a  prtiHioti  lo  nrHuif  u.  nuaim, 
A  bill  (8.  120&)  Krantlng  a  pension  tu  Mary  E.  McEUieney; 
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conspicuous  gallantry  and  heroic  conduct  in  the   Second 
Battle  of  the  Marne ;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  McKELLAR: 

A  joint  resolution  <S.  J.  Res.  21)  authorizing  an  appro- 
priation for  establishing  and  erecting  a  memorial  to  the 
pioneers  who  crossed  the  Great  Smoky  Mountains  in  the 
early  history  of  the  country,  building  a  memorial  highway 
from  the  Great  Smoky  Mountains  National  Park  to  the  city 
of  Knoxvlllc,  Tenn..  and  for  other  purposes;  to  the  Com- 
mittee on  the  Library. 

A  joint  resolution  'S.  J.  Res.  22)  authorizing  and  directing 
the  Comptroller  General  to  investigate  and  reexamine  the 
account  between  the  United  States  and  the  State  of  Ten- 
nessee with  respect  to  cotton  seized  in  the  Civil  War  period 
and  to  advances  and  expenditures  made  by  such  State  for 
military  purposes  during  the  War  of  1812-1815,  etc.;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  McNARY: 

A  joint  resolution  <S.  J.  Res.  23)  to  provide  for  refunding 
to  the  State  of  Oregon  tariff  duties  paid  on  an  Etrich 
2-preparing  machine,  type  "V";  to  the  Committee  on 
Finance. 

A  joint  resolution  (S.  J.  Res.  24)  authorizing  an  aiinual 
appropriation  for  the  exi>ense  of  establishing  and  maintain- 
ing United  States  passport  bureaus  at  Portland,  Oreg..  and 
Los  Angeles,  Calif.;  to  the  Committee  on  Foreign  Relations. 

A  joint  resolution  <S.  J.  Res.  25'  authorizing  the  erection 
of  a  memorial  building  to  commemorate  the  winning  of  the 
Oregon  country  for  the  United  States;  to  the  Committee  on 
the  Library. 

A  joint  resolution  iS.  J.  Res.  2G)  to  amend  section  6  of 
the  migratory  bird  conservation  act.  approved  February  18. 
1929; 

A  joint  resolution  <S.  J.  Res.  27*  to  coordinate  the  fiscal 
business  of  the  United  States  Department  of  Agriculture 
and  the  Alaska  Game  Commission  in  Alaska,  and  for  other 
purposes:  and 

A  joint  resolution  (S.  J.  Res.  28)  authorizing  appropria- 
tions for  the  establishment  and  maintenance  of  an  agri- 
cultural experiment  station  in  American  Samoa;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  BINGHAM: 

A  joint  resolution  (S.  J.  Res.  29 »  to  provide  for  the  nam- 
ing of  Blair  Circle;  to  the  Committee  on  the  District  of 
Colimibia. 

A  joint  resolution  iS.  J.  Res.  30*  to  authorize  the  post- 
humou.s  presentation  to  Raoul  Lufbcrj-  of  a  congressional 
medal  of  honor;  to  the  Committee  on  Military  Affairs. 

A  joint  resolution  <S.  J.  Res.  31'  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  and 

A  joint  resolution  (S.  J.  Res.  32)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

A  joint  resolution  <S.  J.  Res.  33  >  to  authorize  the  Presi- 
dent to  award  gold  medals  to  Wiley  Post  and  Harold  Gatty 
in  recognition  of  their  achievement  in  making  an  airplane 
flight  around  the  world  in  less  than  nine  days;  to  the 
Committee  on  Commerce. 

A  joint  resolution  <S.  J.  Res.  34)  to  extend  the  provisions 
of  sections  19  and  20  of  the  rivers  and  harbors  act,  approved 
March  3,  1899,  to  the  navigable  waters  of  the  Virgin  Islands; 

A  joint  resolution  'S.  J.  Res.  35)  authorizing  the  Presi- 
dent to  reorganize  the  administration  of  the  insular  p>osses- 
sions;  and 

A  joint  resolution  <S.  J.  Res.  36)  to  change  the  name  of 
the  island  of  Porto  Rico  to  "Puerto  Rico";  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

FEDERAL   HOME-LO.\N   DISCOUNT   BANKS 

Mr.  WATSON.  Mr.  President.  I  introduce  a  bfll  to  create 
Federal  home  loan  discount  banks,  to  provide  for  the  super- 
vision thereof,  and  for  other  purposes,  and  at  the  same  time 
I  ask  unanimous  con.sent  to  insert  in  the  Record  a  statement 
from  the  President  regarding  the  measure. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred:  and,  without  objection,  the  state- 
ment will  be  printed  in  the  Record. 


The  bill  (S.  35)  to  create  Federal  home-loan  discount 
banks,  to  provide  for  the  supervision  thereof,  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Banking  and  Currency. 

The  statement  is  as  follows: 

TUX   PRXSU>£NT'S   STATEMENT 

NovcMSOi  13,   1931. 
I   shaU  propose  to  Congress  the  establishment  of  a  system  of 
home-loan  discount  banks  for  four  purposes: 

1.  For  the  present  emergency  purpose  of  relieving  the  financial 
strains  upon  sound  buUdlng  and  loan  asaoclatlons,  savlnga  banks, 
deposit  banks,  and  farm-loan  banks  thai  hare  been  glvliig  credit 
through  the  medium  of  Bmall  mortgage  loans  ui)on  urban  and 
farm  properties  \ised  for  homes.  Thereby  to  relieve  pressures 
upon  home  and  farm  owners. 

2.  To  put  the  various  types  of  luBtltutlons  loaning  on  mort- 
gage in  a  position  to  assist  in  the  revival  of  home  construction  In 
many  parts  of  the  country  and  with  Its  resultant  increase  In 
employment. 

3.  To  safeguard  against  the  rep>eUtlon  of  such  experlencas  in 
the  future. 

4.  For  the  IcHig-vlew  purpose  of  strengthening  such  institu- 
tions in  the  promoUoTi  of  home  ownership,  particularly  through 
the  financial  strength  thus  made  avaUable  to  building  and  loan 
associations. 

The  immediate  credit  situation  has  for  the  time  beln^j  In 
many  parts  of  tha  country  restricted  severely  the  activities  of 
building  and  loan  sissociations,  deposit  banks  including  country 
banks  and  saTlngs  departments,  and  savings  banks  and  farm 
loan  cconpanlaa  In  such  a  fashion  that  they  are  not  only  not 
able  to  extend  credit  through  new  mortgages  to  home  and  farm 
owners,  but  are  only  too  often  unable  to  renew  mortgages  or  give 
consideration  to  those  in  difficulty,  w^ith  resultant  great  hardsihips 
to  borrowers  and  a  definite  depreciation  of  real -estate  values  in 
the  areas  where  such  pressures  exist. 

A  considerable  part  of  our  unem.ployment  Is  due  to  stagnation 
in  residential  construction.  It  is  true  there  has  been  some  over- 
building In  certain  localities  In  the  boom  years  But  even  In 
these  localities  the  inevitable  need  is  obscm^d  by  the  tendency 
of  the  population  to  huddle  temporarUy  due  to  unemployment. 
The  real  need  steadUy  accumulates  \»-ith  Increasing  population  and 
will  become  evident  and  Insistent  as  we  come  out  of  the  de- 
pression. The  high  Importance  of  residential  construction  at<  a 
matter  of  employment  Is  indicated  by  the  fact  that  more  than 
200.000  Individual  homes  are  erected  annually  In  normal  times, 
which,  with  initial  furnishing,  contribute  more  than  two  hUllons 
to  our  construction  and  other  Industries.  This  construction  ha.s 
greatly  diminished.  Its  revival  would  provide  for  employment  in 
the  most  vital  way.  As  a  i>eople  we  need  at  all  times  the  en- 
couragement of  home  ownership,  and  a  large  part  of  such  action 
IS  only  passible  through  an  opportunity  to  obtain  long-term  loans 
payable  in  installments.  It  is  urgently  Important,  therefore,  that 
we  provide  .some  method  for  bringing  Into  continuing  and  steady 
I  action  the  great  facilities  of  such  of  these  great  national  and 
I  local  loaning  concerns  as  have  been  under  pressure  and  should 
provide  against  such  dlfflcultles  In  the  future. 

The  farm-mortgage  situation  presentt  many  dllDcultles  to 
which  this  plan  would  give  aid. 

I  have  consulted  with  representatives  of  the  various  groups 
granting  credit  on  mortgage  loans  for  the  home  and  farm  as  well 
as  Government  officials  and  other  economic  agencies,  and  as  a 
practical  solution  from  the  various  needs  and  the  variou.'<  Ideas 
advanced  I  propose  the  following  general  principles  for  the  crea- 
tion of  an  Institution  for  such  purpose: 

(a)  That  there  be  established  12  home-loan  discount  banks  (If 
necessary),  one  In  each  Federal  reserve  district,  under  the  direction 
of  a  Federal  home -loan  board. 

(b)  The  capital  of  these  discount  banks  shall  be  initially  of 
minimum  of  five  to  thirty  million,  as  may  be  determined  by  the 
Federal  board  upon  the  basis  of  the  aggregate  ctf  such  mortgage 
loans  and  probable  needs  of  the  particular  district. 

(c)  The  proposed  discount  banks  to  make  no  Initial  or  direct 
mortgages,  but  to  loan  only  upon  the  obligations  of  the  loaning 
Institutions  secured  by  the  mortgage  loans  as  collateral  so  as  to 
assure  and  expand  the  functioning  of  such  Institutions. 

(d)  Building  and  loan  associations,  savings  banks,  deposit 
banks,  farm-loan  banks,  etc..  may  become  members  of  the  system 
after  they  have  satisfied  the  conditions  of  quallflcations  and  eligi- 
bility that  may  be  fixed  by  the  Federal  board. 

(e)  The  mortgage  loans  eligible  for  collateral  shall  not  exceed 
$15,000  each  and  shall  be  limited  to  urban  and  farm  property  used 
for  home  purposes. 

(f)  The  maximum  amount  to  be  advanced  a^inst  the  mort- 
gage collateral  not  to  exceed  more  than  50  per  cent  of  the 
unpaid  balance  on  unamortized  or  short-term  mortgage  loans,  and 
not  more  than  60  per  cent  of  the  unpaid  balance  of  amortized 
long-term  mortgages,  and  no  advance  to  be  made  on  mortgages  In 
default.  Such  loans  are  to  be  made  on  the  basis  that  there  are 
sound  .ippratsals  of  the  property  upon  which  such  mortgages 
have  been  made.  In  other  words,  given  sound  appraisals  there 
will  be  advanced  In  the  case  of  short-term  or  unamortized  loans 
25  per  cent  of  the  appraisal,  and  m  case  of  amortlTied  long-term 
loans  30  per  cent  of  the  appraised  value  of  the  property. 
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(g)  The  dlsoount  banks,  as  their  needs  require  from  time  to 
time,  to  lame  bonds  or  short-term  notes  to  Investors  to  an  amount 
not  to  exceed  in  the  aggregate  twelve  times  the  capital  of  the  Issuing 
bank.  The  bonds  of  these  discount  banks  would  be  thus  secured 
by  the  obligations  of  the  borrowing  institutions,  the  mortgages 
deposited  as  collateral  against  such  obligations  and  the  capital  of 
the  discount  banks.  These  bonds  to  be  acceptable  for  seciirlty  for 
GoTemment  and  postal  deposits.  The  result  would  be  a  bond  of 
high  grade  as  to  quality  and  security. 

(h)  If  the  aggregate  initial  capital  of  the  discount  banks 
should  in  the  beginning  be  fixed  at  •150.000.000.  it  would  be  pos- 
sible for  the  13  banks  to  finance  approximately  something  over 
$1,800,000,000  of  advance  to  the  borrowing  institutions,  which 
could  be  further  expanded  by  Increase  in  their  capital. 

(i)  It  is  proposed  to  find  the  initial  capital  stock  for  the  dis- 
count banks  in  much  the  same  way.  in  so  far  as  is  applicable,  as 
the  capital  was  found  for  the  Federal  reserve  banks — that  is.  that 
an  organisation  committee  in  each  district  should  first  offer  the 
capital  to  the  institutions  wtilch  would  participate  in  the  service 
of  the  bank.  And.  as  was  provided  in  respect  to  the  Federal 
reserve  banks,  if  the  initial  capital  is  not  wholly  thus  provided 
It  should  be  subscribed  by  the  Federal  Government;  and,  further, 
somewhat  as  was  provided  in  the  case  of  the  Federal  land  banks, 
other  Institutions  using  the  facilities  of  the  discount  banks  should 
be  required  to  purchase  from  time  to  time  from  the  Government 
some  proportionate  amount  of  its  holdings  of  stock  if  there  be 
any.  In  this  manner  any  Government  capital  will  gradually  pass 
over  to  private  ownership,  as  was  the  case  in  the  Federal  land 
banks. 

The  above  details  of  the  proposal  are  put  forward  as  sugges- 
tions in  order  to  give  clarity  to  the  central  idea  rather  than  as 
Inflexible  concltisions.  The  whole  plan  would  necessarily  be  sub- 
ject to  the  action  of  Congress,  and  many  parts  of  it  will  no  doubt 
need  develc^nnent. 

There  is  no  element  of  Inflation  in  the  plan,  but  simply  a 
better  organization  of  credit  for  these  purposes. 

This  proposed  institution  does  not  In  any  way  displace  the 
National  Credit  Association,  which  occupies  an  entirely  different 
field  of  action. 

WITHDRAWAL   OT   PAPERS — WILLIAM    C.    GRAY 

Mr.  TYDINGS.  Mr.  President.  I  ask  imanimous  consent 
that  certain  papers  in  the  case  of  WUliam  C.  Gray,  covered 
by  Senate  biU  3562,  of  the  Seventy-first  Congress,  be  re- 
leased from  the  flies  of  the  Senate  so  they  may  be  returned 
back  to  Mr.  Gray. 

The  VICE  PRESIDENT.  Was  there  an  unfavorable 
report? 

Mr.  TYDINGS.    There  was  not. 

The  VICE  PRESIDENT.    That  order  will  be  made. 

WICKXSSHAJC   COMMISSION 

Mr.  MOSES.  Mr.  President,  I  have  received  a  letter  from 
one  of  the  attach^  of  the  Wickersham  Commission  setting 
forth  certain  facts  in  connection  with  the  investigation  made 
by  that  commission  which  did  not  reach  the  commission  in 
time  to  be  included  in  the  report  as  printed  under  order  of 
the  Senate.  I  ask  unanimous  consent  that  the  letter  and 
accompanying  statement  may  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection  it  is  so 
ordered. 

The  letter  and  statement  are  as  follows: 

FxAMiMGBAM,  MASS.,  September  IB.  1931. 

Mt  DBAS  Sbnatob  Mosxs:  In  November,  1929,  we  were  asked  by 
the  National  Commission  on  Law  Observance  and  Enforcement  to 
undertake  a  study  of  the  organization,  personnel,  and  methods 
employed  by  the  Federal  Government  in  the  enforcement  of  the 
national  prtdilbitltHi  act.  A  rep<»^  covering  this  assignment  was 
completed  in  draft  form  in  July.  1930,  and  a  Ihnlted  edition  printed 
tox  the  confidential  use  of  the  commissioners.  Subsequent  to  the 
submission  of  this  original  draft  an  opportvuilty  was  afforded  for 
a  careful  rechecUng  of  all  statistics  developed  in  the  course  of 
this  study.  Minor  errors  were  adjusted,  and  whereas  at  the  time 
the  original  draft  was  completed  it  was  possible  to  obtain  only 
preliminary  estimates  for  the  fiscal  year  ending  June  30,  1930,  it 
later  became  possible  to  use  the  official  published  statistics  appear- 
ing In  the  annual  departmental  reports  submitted  to  Congress  at 
the  opening  of  the  third  session. 

These  adjustments,  corrections,  and  additional  studies  were  be- 
fore the  commission  when  it  prepared  its  Report  on  the  Enforce- 
ment of  the  Prohibition  Laws  of  the  United  States,  issued  January 
7.  IdSl  (H.  Doc.  No.  722),  and  certain  of  these  revised  statistics 
were  lnc<»porated  therein.     Three  of  the  additional  studies  were 

£  laced  before  the  commlmlon  as  formal  supplemental  statements. 
ut  the  statistical  addenda  consisted  of  informal  memoranda  pre- 
sented at  varloiis  times  dxirlng  the  commission  s  deliberations  on 
the  prohibition  question,  and  this  material  was  not  presented  In 
report  form  prior  to  the  alyntng  of  House  Document  No.  722. 


On  February  26  the  Senate  ordered  the  printing  of  the  data 
•ubmitted  by  the  commission  in  response  to  Senate  Resolutions 
♦23  and  463.  Included  In  this  data  Is  the  original  draft  of  the 
feport  prepared  by  us.  together  with  supplemental  statements  1. 
1  and  3.  The  additional  statistical  studies  were  not  Included  be- 
cause they  were  not  formally  "  before  the  commission  "  when  it 
made  its  report,  and  hence  not  technically  within  the  terms  of  the 
$enate  resolutions. 

Since  this  material  is  to  appear  as  a  public  document  it  is 
deemed  important  that  the  revised  statistics  available  to  the  com- 
rhlsslon  when  it  made  its  report,  and  partially  incorporated  therein, 
Ihould  also  be  made  public  through  official  channels. 

We  are,  therefore,   attaching  hereto  for  the  information  of  the 
$enate  a  full  statement  of  the  adjustments  made  in  the  course  of 
^he  revision. 
:  Very  truly  yours, 

Henry  S.  Dennisov. 
I  Albeet  E.  Sawyer. 


yzDEKAL   PaoiitBmoN    Entorckment— A    Report   to   the   National 
Commission  on  Law  Observance  and  Enforcement 

{Prepared  under  the  direction  of  Henry  S.  Dennison  by  Albert  E. 
Sawyer — Addenda — Prepared  prior  to  January  1,  1931) 

Part  I 

:  The  tables  on  pages  183  and  184  are  revised  to  Include  the  1930 
^atistics. 

Firma  having  permits  to  produce  Pihj/l  alcohol 

(Showing  amounts  pro'luced  in  calendar  year  1'J19  an  i  fiscal  year  1933| 

(Page  1S3) 


Calendar  year  1929 


Fiscal  year  ending  June  30, 
19J0 


Plants  I  PrtKjf  gilloas 


Unit«^l  States  Industrial 

Alcohol  Co 

Publielier    Commercial 

.\lcoho!  Co . .. 

-American    ('om-ncrcial 
Alcohol  Corporati JQ . . 
Bastem  Alcohol  Corpo- 
ration  

HossMlle      Commercial 
.Mcohol  Coriwration . . 
Atinericaa    Solvents    & 
Commercial  Corpora- 
tion  

Qeneral  Industrial  .Alco- 
hol Co 

Ptnnsyl\-anja  Sugar  Co. 

djrup  Products  Co 

Cljminercial      Sol  v  eats 

^'orporation 

Plierto    Kico    Distilling 

yo 

FIe;schman  Co 

t^rbide&Carbon  Chem- 
ical Corporation' 

Rtd  Star  Veast  A  Prod- 
ucts Co I 

P^mja  Co  I 

.^iiheuser  Busoh  (Inc)..l 
L4s  Angeles  Brewing  I'o.i 

Ailfts  Brewing  l"o 

T netxiore  Uamm  Brew- 
ing Co 

Calumet  Veast  &  Grain 

products  Corporation 

C^ifornia  Packing  Cor- 

tx>ratiou 

Stfenwit  Products  Cor- 

|K)  ration 

Riiuicr  Brewing  Co 

Jc^ph  Schlitr  Beverage 


56, 997.  6.i3.  40 
29,  7M,  375.  80 
H,  167, 975.  30 
21,  551,  348.  00 
21,  10.5,  780.  93 

19,  380,  970.  40 

9.  3W.  077.  70 

9.  072,  77S.  40 
5,  6-Si,  239.  07 

4,  902, 123.  84 


1  ]    2,I!5.  ,366.  10 

2  1,  89,i.  814.  58 


Per 
cent 


Co. 
Siiioe 


SAoenhofen  Co. 

lam  Scheldt  Brewing 
L'o 

U|iion  Solvents  Corpo- 

tion  
■r  Hiah-Life  Co 
phCoorsCo.. 
1  Products  CoriH>- 

^tion 

Nttional  Grain  A  Veast 

To 

H't^tern  Pro<lucts  Co 
Pdwer  Qas  A  Oil  Co 


452,  794.  m 
2>W,  603.30 
183.870.70 
147.  s25.  38 
143,  123.  30 

124,999.  10 

112.fi01  96 

112,  119.25 

95.  8S.1.  32 
86.  S'Jl.yO 

SO.  <)13.  50 
Q,  30i.  18 

53,  Wo.  10 


Total. 


29.  ?27  50 
23,  123.  16 


27.41 
14.32 
11.02 
10.36 
10.  15 

9.32 

4.50 
4  38 
2.70 

2.3S 

1.02 
.91 


Plants 


.22 
.  14 
.09 
.07 
.07 

.08 

.05 

.05 
.04 

.04 
.03 

.03 


21.  044.  62 

None. 


.01 
.01 


.01 


Proof  gallons 


53    207.997,582.29    100.  00  i      »  57 


51,970.213.80 
32,  OoO,  572.  20 
21,  357,  722.  84 
20,  359,  77i  50 
U  875,  613.  00 

15,  SS3,  90Z  00 

6,  97.i.  2tZ  90 
8,  049.  251  30 
5,  37i,  sia  29 

4,  893,  259  27 

1,968,  111.30 
2,011,883.91 

1,  373.  990.  30 

491,607.80 
26-t. '.".9  10 
172.  Vfl  60 
156.  9JU.  50 
loJ.  422.  20 

125,838.90 

131.  964.  60 

117,669.25 

06.  ryJ6.  35 
89,  3^.  50 

76,  a51.  70 
83,  504.  9U 

57,008  80 

30.010.  10 
22.  773  yo 
19.  619  95 

5,477.20 

4.962.64 
None. 

None. 


Per 
cent 


26.92 
1&60 
1L08 
10.50 
9.- 78 

8.23 

3.61 
4  17 
2  79 

Z43 

1.02 
1.04 

.71 

.25 
.14 
.00 
.08 
.08 

.07 

.07 

.09 

.05 
.ai 

.04 
.03 

.03 

.02 
.01 
.01 

(') 

o 


I 


M93,037,3i2.t>9  ,  99  99 


J  This  company  produces  synthetic  ethyl  alcohol. 
^  I/Css  than  0  01  p«^r  cent. 

J  The  above  are  not  all  cl;issifle<1  as  industrial-alcohol  plants 

'Actual  production  (commissioner's  refwrt  for  1930  shows  .leposits  in  warehouse 
production  at  plants  without  warehouse,  and  production  in  Porto  Kico  separately)! 

,«??®  ^^^^^  °"  P*8^  ^^'  ^^1'  '^^  192  are  revised  to  Include  the 
UBO  statistics. 


1931 


CONGRESSIONAL  RECORD— SENATE 

A  consolidation  of  rorioi/.«  iitatiftic»  incident  to  the  dirtrihtilion  ol  intozicaiing  liguori^ 

(Statement  in  nilliion-pallc  n  units— proof  gallons] 

(rape."  I'.O,  19',  and  192) 


209 


■Kthvl  nlcohol  withdrawn  for  denaturation 

M  ilhiirawn  rure: 

Sc'.enlific  use 

Ctovernment  use 

\  intRar  jilants 

Yi]  firte<l... 

'lav  I  aid— 

Medicinal  rrrrarntions  unfit  for  bovertipe  ase. 

NnViciMal  I  rertiriiti'jn.';  fit  for  he\  erage  use 

,\ntisf pile  .solutions 

Food  products,  flavoring  extracts,  and  sirups_ 

Used  in  lalioratory  ...... 

Amount  used  by  iiospilals  and  physicians 

Other  uses - 

Total  tax  paid 


1090 


181.6 

»1.4 

.8 

1.6 

.1 

(*) 
(«) 
(») 

^'^ 
(«) 

(') 

(') 


1929 


182.7 

1.3 

.9 

1.5 


6.2 

.05 
.12 
2.9;{ 
.20 
.20 
.2 


8.2 


8.9 


1928 


1926 


1925 


1922 


159.  6 

1.1 
1.1 
1.6 


.9 

.05 

.14 

.99 

.14 

.18 

.2 


191.6 

.9 

.8 

3.8 

.1 

5.2 
.0-1 
.  18 

2.  M 
.12 
.13 
.17 


148.9 

.9 

.9 

3.2 

.1 

5.3 
.Ofi 
.24 

2.6S 
.12 
.10 


59.5 

.6 

.5 
1.6 
S.1 

7.3 

.26 

1  04 

3.32 

.33 

""■4."  05 


1917 


93.7 

n 

(') 

(') 
C) 

(*) 
(•) 

(V 

(«) 
(•) 
(*) 


leio 


1907 


lae 

n 

8 
S 

(•) 
(«) 
(«) 


3.0 


(') 
(?) 
(') 
(?) 

W 
(•) 
(«) 
(•) 
(♦) 
(*) 
(•) 


8.6 


8.8 


8.5 


16  3 


71.0 


55.4 


ri.3 


'  Consolidated  from  Statistics  Concerning  Intoxicating  Liquors,  1930. 
'  This  (:gure  inclu  lei  scientiSc.  ho.spual.  and  educational  u.-«. 

(Statement  in  thou «ind -gallon  units] 


•  Fleures  for  1930  not  yet  available. 
<N"o  statistics. 


1030 


1929 


PROOF  GALLONS 

Other  distilled  spirits  (whisky,  rum,  gin,  and  brandy) 

Denntured 

V.sed  in  fortification  of  wine ...— 

Eii>orted 

■WINE   f!.<LL0N3 

Tax-paid  withdrawal?: 

Meilirinal  prejnrations  unfit  for  hfversje  iLse 

.Medicinal  [repanilions  lit  for  l>ever;io'e  use.. 

Antiseptic  preparittions 

Food  products,  etc 

Hospitals 

Physicians. 

Others  (homeopathists,  dentists,  veterinarians,  etc.,  negligible) 


S?l 

3H3 

295 

1,420 


O 
f) 
(») 
(») 
(M 
(»J 


995 
1,222 

511 
1,5C» 


23 
None. 
Nuue. 
48  : 
22 
70 


192S 


::9o 

343 

93 
1.578 


45 

None. 

None. 
65 
23 
C7 


1926 


1925 


669 

67S 

2-« 

1.870 


None. 

None. 
47 
31 
59 


C22 

562 

596 

1.794 


70 

Nono. 

None. 

:« 

30 


rj22 


62ft 

!•» 

4.  2SI 

801 


ro 

None. 
.None. 

IS 


•  Figures  for  1930  not  yet  available. 


[Statement  In  thousand-gallon  units— proof  Rallonsl 


Still  wines 

Not  over  14  per 

cent 

11-21  percent 

1929      j      1925 

1921 

4,193 

35 
3.636 

132  J 

1035 

2,927 
0  8 

47 

1921 

Iieuiove<l  tax  paid                    ..            .  . 

'M           1, 889 

36                   5 

6,  894           2,  937 

249               111 

786               268 

4.  604           2,  329 

1,016           1.945 

2,443 

0  4 
37 
133 
47 

2,158 
5.8 

^^  ithdr;»wn  for  oxport                   

1^'eiiioved  for  di*.tilling  material    .. 

0 

Keii!o\  ed  for  iiiiiiiufiicture  of  vineirar     , .-.. - - ._ 

I'.sfd  for  :uiu>lior;;ticn  und  sweetening . 

18 

I^sed  (or  fortifying. . 

5,344 
724 

Used  in  blending        ....... . 

1,918 

1,216 

i  4"2 

Cereal  beverages  (distribution  not  a  problem  of  governmental  control). 

Add  the  following  information  to  the  table  on  page  194: 

June  30,  1930 

Specially  denatured   permits  Issued 3,  744 

Gallons    used 49,200.000 

Average  amount  u.'ed   per  permit 13,151 

(Figures  for  193(i  appear  on  page  94.  table  68.  column  6,  of 
Annual  Report  of  Commissioner  of  Prohibition.  For  the  preceding 
years  see  corresponling  references  to  the   Annual  Reports.) 

(Page   195) 
Insert  the  follow .ng  revised  tables: 

Group  I. — .difficult  and  uneconomical  to  re-nature 
(Staterient  in  thousands  of  gallons,  wine  gallons] 


Fiscal 
year  1930 

Fiscal 
year  1929 

Fiscal 
year  1928 

1 - 

.*ta 

\M 

7,399 
740 

1,435 

3,365 
605 

1,097 

769 

225 

47 

9.044 

820 
\.^\ 
4.  140 

.',28 
1.225 

715 

207 
28 

7,7H7 

7:;4 

1.365 

aa 

2.  2S4 

28 

32 ^ 

37. 

2.M 

1,  l."-! 

.-96 

3«b 

118 

45 

20 

Total 

15,682 

18,298 

H.  300 

Grdct  II. — Occasionally  renatured 


FLscal 
year  1930 

Fiscal 
year  1929 

8.300 

788 

Fiitcal 
year  1928 

IR  -             ,,     .... 

8,074 
917 

7,2fi0 

ZlA 

747 

Total 

8,991 

9.088 

7,997 

Gaotrp  III. — Readily  susceptible   to  manipulation 

(.statement  in  thousands  of  gallons,  wine  gallonsl 


Fiscal 
year  l".i30 

fiscal     1     Fiscal 
year  1"J29  year    IW? 

2b 

4 

12a 

13.  305 

1,  252 

i:fl 

88 

400 

2,3-52 

344 

2.262 

1.097 

13,8<0 

1.318 

288 

l.-S 

548 

3,014 

347 

Z786 

2.  l-O 

12,  US 
1.2S5 
1  0^ 

39 

227 

39ft_ 

iS9 

39b 

2  H2:» 

39c. 

3'i 

40 

2.fil8 

4.a' 

1'7 

Total 

21,  243           ZV.'aa  1          21   414 

'  Formula  changed  Jan.   1,  1933.     .\mjuiit  repurtel  in   lai'i-ig.tO  by  montlis  ls 
follows: 

July 30«.  425 

Augast 2.'V4.  918 

Sei)teraber 6.S.  274 

October.. 8-2,4.3; 

November 134. 945 

I)ecemi)er 1'.2,  4:7 

January 77,  472 

February 1.  5.'.2 

March 2,  if, J 

April. 21.  .SKB 

May  10.  35i 

June ._ 9.  5J1 


GaotTP  IV.- 

— Miscellaneous 

FLscal 
year  l'.i30 

FLscal 
year  1929 

Fiscal 
year  1928 

'  1.704 

'  1..538 

1  USJS 

Total 

47,720 

64.456 

45.071 

1  This  flgtire  is  approximate. 


LXXV- 


l-i    *i 


■'■    Hi 


i 

i 


4. 


■I 
if 


i 


t 


i': 


1  I 


210 


(Page  201) 

It  Is  Important  to  add  the  word  "wholesale"  when  referring 
to  druggists  !n  the  second  paragraph  on  this  page.  It  Is  the  whole- 
sale drug:gi8ts  who  were  able  to  abu.<ie  the  alcohol  privilege  for 
the  reason  that  they  were  allowed  to  withdraw  p\ire  ethyl  alcohol 
for  oianiLfacturlng  purposes. 

(Page  303)  { 

The  caption  Cereal  Beverages  was  Inadvertently  omitted  be- 
tween the  second  and  thlra  pa.fc.g'Tiphs  on  this  page.  The  mntter 
In  the  third  paragraph  has  no  relation  to  the  problem  of  sacra- 
mental wine,  but  Is  confined  solely  to  the  problem  of  cereal 
beverages. 

P.^RT  n 

The  following  insert  replaces  the  tables  appearing  on  pages  23, 
24.  25.  and  26. 

(Pages  23.  24.  25.  and  16) 

A  correct  statement  of  the  total  number  of  persons  appointed 
and  separ:\ted  from  the  service  during  the  Qscal  years  Is  indi- 
cated. The  personnel  la  divided  Into  four  principal  grcup.s, 
namely,  enforcement,  clerical,  luimlnistraUve,  and  legal.  The 
classiflcation  in  each  case  is  made  as  of  the  date  of  appointment 
and  does  not  take  into  consideration  changes  in  the  status  of 
the  Indivlduhl  occurrm.^  ciurlng  incumbency.  For  this  reason  a 
computation  derived  from  these  figures  showing  tofal  persons 
employed  on  June  30.  1930,  does  not  necessarily  conform  to  the 
classiflcation  of  employees  as  of  that  date 

The  figures  set  oat  in  the  table  below  exclude  narcotics  field 
force  and  clerics  exrlu&ively  a-isigned  to  Narcotic  Division; 


CONGRESSIONAL  RECORD— SENATE 


December  9 


1931 


BtntXAU  OF  PHOHIBmON  AS  A   WHOLE.   EXCLUSIVE  OF   N.\RCDTICS  DIVISION 


FLscal  year 

r 

1                  .  Number    Numhor 
.Appoint-     Sepnm-      artdrl       dc<!urt«i 
ments    ,      tions         durinK       duruii; 
fiscal  year  fiscal  year 

Total  In 

at  end  of  Turnover 
fiscal  year 

1. 

Ratio  of 

tnrnovPT 

to  total 

in,  ctKlof 

year 

1920 

I«21 

2. 'vl               3:12  '        2,239    

1.7>fi           1.740  '              46  ' 

2.239               332 
2,2S5           1.740 
3.57:5  ,         1,515 
3,288           1,437 
3.261               841 
8, 564               Wl 
3,290           1.538 
3,6ftl            1.329 
3,&4r)           1,195 
4,325  .         1.172 
4,386  1            925 

14.  R3 

7fi  15 

1922 
1<>23.. !].'!! 

l'<-i4 

1925 

2.-.C.'i  '         1.515           1.2S8    

1,4:^7           1,722  ' ,            285 

Ml  ■            8fi8  : 1              27 

1.2;!             941  ,           ao3 1 

4-;  40 

4.!   70 
25,  7y 
26   10 

19» 

l.r.-'.S           1.712 ;            174 

I.')  ^7 

1927 

1028.. 

19M.. 

1.9Jt)           l..'^29              591  1 

l.l'j:           1,3C0  ; ,           135 

I.e.';!            1.  172  '            479   

3.1.  ,38 
31.07 
27  10 

1I»0 

936          e-25            61  : 

21  09 

NARCOTICS   FIELD    FORCE 


Enfort-enifnt        Clerical 


Fl9c«l  vear 


.\rtTntnis- 
Irative 


Ucol 


In     ,    Out 


In 


nso.... 

NM.... 

19?.'    .. 

h».a  ... 

UM.  .. 

im  ... 

1«7  ... 
IV»  ... 
hr.v.  .. 

1939... 


•«••«••«• 


1,753 

:4i 

1,331 

1,401 

^»7 

I, ',■24 

OM 

1.379 

.Mrt 

MM 

WJ 

.•'•1 

l.(W 

1 .  .'V 

1,4(^ 

'.*! 

M)l 

l.(..ii 

!,:!<«) 

1:1 

«M  , 

IU« 

Out     la 


790 
445  I 
4M  I 
457  ! 

.''<7 
41^ 

.I'Vi 
.(."7 

i:i  ; 


27Z 
S18 

:i«7 

'I"  » 

■.h'\ 


Out      In    I  Out 


24 

17  , 
42  , 

6  , 

7 

3  I 
K  ' 
17  ' 
13 

9 

a 


3 
1.1 

17 

31 

7 

7 

Vl 

12 

11 

S 

i 


4 
S 

9 
U 

10 

13 

•.¥1 
40 
13 
15 

n 


u 


Pl-wn  the«e  f\?\ir««  may  be  derived  the  rollowtng  computation 


j^' ''k:*' 


f>«>|tMI>« 


'     .^■v^^r 


i"5l 

vm 

IU.M 

l.l■;^ 
1>',M 
Iw.T 

IV?y 


I,  -m 

KM 

Mi 

1,(W 

1.  «M 

i.aoo 


l,4nl 
I.  m 

t.lKM 

S71 


IHl 

4r 

439 

6a 


•ift«»i»ik 


m 

tii 


I,  an 

lOU 

a;  no 

xm 

8.6M 


Ml 
I,  Ml 

I.SH 

m 

lUM 

Ml 

I.OOA 

m\ 

MM 
1171 


IK  JS 

•4t  i: 

♦r  51 

.'<    Is 


111 

IX 

M 

W 


CU:4ICAL 


ADMINISTRATIVE   AND   LEGAL 


ifleo. 

1<'2< 
ri2» 
i'T' 
\^: 
I'-iV 
1«> 


as 
ao 

51 
34 
17 
t.<( 
65 
.•u 

ae 
94 

13 


M 
IS 

as 
II 

]3 
47 
4t 

32 
20 

!9 


6 
» 


6 

2 

8 

13 


»l 

»i 

65 

84 
70 

w  I 

91 

88 


I 


2 
14 
18 
34 
11 
13 
47 
44 

ae 

20 

13 


7.  r.o 
43.7.' 

27.70 
37.50 
l.V  71 
IH.O'i 
.SS.7'=. 
^7  31 
29  H.^ 
22  <X' 
14.77 


'.oy) 

i-^n 

1922 

1923 

1924    

19-iT    

ijfi 

!'.<?7   

197S 

19U9 


ir4 

3X 

.V) 
35 

ai 
201 
49 
34 
34 

23 


S 
37 
41 
39 
35 
78 
63 
45 
47 
28 


151 
1 
9 


123 


14 
11 
13 

5 


151 
IS3 

5 
37 

161 

41 

l.W 

Xl 

153 

31 

276 

78 

2e2 

49 

251 

34 

238 

34 

233 

23 : 

3.31 

24.  .34 
2.V  47 

22  J9 
2a  26 

25.  20 
18.70 
13.  .'■.I 
14.29 

9  b7 


B'.-RE'.U   or   PP.OHTBITICN    .VS   A   WHOLE 


1920 

1921 

1922 

1923. 

1924 

1925 

192« 

1927 

1928 

1929. 

19.U) 


Z  727 
I.S24 
2,H,y 
I.  472 

872 
1,445 
l.."*7 
1. 9.'.4 
1,229 
1,674 

9Hfl 


337 
1.7T7 
l..S5fl 
',,701 

903 
1.019 


:.775 
1,374 
1,377 
1  200 
925 


2,390 

<7 

1.297 


426 

580' 

'474 

61 


V9 

81 

'ii« 


2.300 

2.  4.37 
3,7:i4 
3.445 
3,414 
8.840 

3.  n.VJ 
4,232 

4.  0H4 
4,55.1 
4,619 


337 

14  10 

1.777 

72  n> 

i..sa« 

41.67 

1.  172 

42  73 

M72 

2.'.  M 

1,019 

30.54 

l..'W7 

43  46 

1.374 

32.  17 

i.aa» 

30.09 

1.M0 

36.33 

935 

20.03 

(Pftgei  23,  94,  25.  and  26) 
Insert  Tables  D  m  place  of  Tftblen  I,  2,  3,  and  ♦. 

In.iert  followinij  tables 
TAMi.fc  .•^      I'l  .Pi.r:,v!v  ,.■  M,...,b<.ri  ©/  tH«  prohibition  /IfM 
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(Page  41) 

Insert  the  folio -ring: 

The  discussion  of  the  Budget,  which  begins  on  pag?  41,  OT.r 
report,  second  vol  ame.  was  based  on  preliminary  inform.if.on  and 
estimates.  The  tabic  on  page  18  of  the  commissions  report  repre- 
sents the  result  of  subsequent  corrections  when  the  cf?.- lal  1930 
figures  were  avalla  5le.  In  the  second  paragraph,  page  41,  the  state- 
ment that  "  Congress  appropriated  $2,400  000  to  the  Internal  Reve- 
nue' Bureau  "  shov  Id  be  corrected  to  read,  "Congress  aoproprlated 
f3, 000. 000  to  the  ;:nternal  Revenue  Biircan." 

In  the  same  pai  agraph  the  statement  that  "  Of  these  amounts 
the  expenditures  \y-ere  as  follov.s: 

Internal  Revenue j2,  339,  781.  10 

Department  of  Justice 25,740.99 

Total 2,  365,  522.  09  " 

should  be  corrected  to  read: 

"  Interna!   Revenue $2,  939,  781.  10 

Department  of  Justice 25,740.93 

Total 2.965.  522.09  - 

The  following  footnotes  should  be  added  to  page  41: 

9.  These  figures  are  taken  from  an  annual  publication  of  the 
Treasury  Department  "Combined  Statement  of  Receipts.  Disbur.'e- 
ments.  Balances,  t  tc,  of  the  United  States  "  and  rcpiesent  bal- 
ances of  each  app;-opriatlon  adjusted  as  of  June  30,  1930,  except 
as  noted. 

10.  Includes  $800,000  transferred  to  v.ar  revenue  for  the  enforce- 
ment of  Title  I  of  the  national  prohibition  act. 

On  paje  42  the  iigures  for  the  fli-cal  year  ending  June  GO,  1923, 
should  be  revised  its  follows: 
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Tot»l 
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8,941,671.89 

82,  718.  00 

2.S5,6!0.  50 

On  pa^e  46  the  figures  for  the  fiscal  year  ending  Juno  30,  1928. 
should  be  revibed  ds  follows: 
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12.  This  Is  the  a  nount  shown  In  the  Annual  Report  of  the  Com- 
missioner of  Prohibition  for  1930,  page  — ,  as  expended,  and 
includes  commltmuits  outstanding  and  unpaid  Juno  30.  1930, 

The  fip.urcs  for  the  fiscal  year  ending  June  30.  1930.  were  offl- 
cialiy  closed  at  the  following  amounts: 


Appropriated 

Exr<'nd<»d  for 

currer.t  oi>er- 

Btijn:i 

ni.'wbility 
ami  retire- 
meat  fund 

T'nex- 
peiided 

Prohibition 

*12.  08^.740  00 
l,611.2fi0.00 

Narcotics 

Total 

13,  700.000  00 
1,  285,  744.  00 

Deficiency  appropriation. 

$14.94S799.89 

None. 

$3fi.  9t4.  11 

Total 

14. 98.5.  744.  00 

14,  948,  799.  89 

None. 

36  914. 11 

13.  Subject  to  adjustment. 

14.  Subject  to  adjustment. 

(Page  65) 

Insert  after  the  second  paragraph  on  this  page  the  following 
additional  comments: 

"  Before  taking  up  the  analysis  of  the  present  force  of  the 
Bureau  of  Prohibition  It  is  well  to  note  certain  facts  regarding  the 
effect  of  the  act  of  March  3,   1927,   upon  the  force   transferred 


■under  Its  terms.  The  act  became  effective  on  April  1,  1927.  and 
on  that  date  the  bureau  consisted  of  about  4,000  emplovees  (store- 
Reeper-gaugers  and  narcotics  force  excluded).  Thirteen  hundred 
employees  were  already  under  civil  service  in  clerical  positions. 
The  act,  therefore,  affected  about  2,700  employees  and  required 
them  to  qualify  under  civil  service  laws  or  leave  the  service  on 
October  1,  six  months  later. 

"  The  great  majority  of  positions  In  the  new  bureau  were  filled 
by  competitive  examinations,  but  a  substantial  ntimber  of  admln- 
l.«;tratlve  and  professional  jobs  were  filled  by  noncompetitive  ex- 
aminations. Nine  hundred  and  nlnety-cne,  or  37  per  cent  of  the 
2,700  persons  In  service  April  1.  1927,  eventually  secured  a  clvil- 
servlce  Etatus.  either  by  competitive  or  noncompetitive  examlna- 
t'on.  Of  this  number  133  failed  the  first  competitive  examination 
but  succeeded  In  the  second  or  by  virtue  of  an  appeal.  The  1  700 
persons  who  were  unsuccessful  In  securing  a  clvll-servlce  status 
by  any  of  these  means  remained  In  service  until  replaced  by  those 
regularly  appointed  from  the  civil-service  register.  A  substantial 
number  of  this  group  remained  In  service  until  late  In  the  fiscal 
yerir  1929.  On  April  30,  1930,  81  temporary  Inellglbles  remained 
on  the  rolls. 

••  Of  the  2.700  In  service  and  aCTected  by  the  law  on  April  L 
1927.  858,  or  approximately  32  per  cent,  secured  clvll-sert-lce 
status  as  a  result  of  competitive  examination  In  the  first  exami- 
nation; 133,  or  approximately  5  per  cent,  secured  clvll-servlce 
status  as  a  result  of  the  second  competitive  examination  (Decem- 
ber 15,  1928)  or  by  appeal  or  noncompetitive  examination.  Of  the 
991  who  thus  eventually  seciu-ed  status  869  were  In  service  April 
30,  1930,  and  745  remained  on  December  1,  1930. 

"Of  the  1.700  who  failed  on  both  examinations  and  did  not 
succeed  in  an  appeal  or  noncompetitive  examination  but  81  were 
in  service  April  30.   1930." 

(Page  122) 

A  more  complete  analysis  of  the  personnel  files  of  the  Bureau 
of  Prohibition  makes  it  possible  to  present  the  following  detailed 
study  of  the  dismissals  for  caiwe. 

The  following  Is  a  tabulation  of  the  dlsmlsstils  for  cause, 
classifying  them  as  to  cause: 
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>  Tilts  rovers  such  ca.vj  a.<  contplrary  to  violate  the  tintloniil  prohibition  set,  to 
extort  bril>o.»  Irorn  violators,  to  dt-friiud  the  rniteii  .-intos  (iuvcrnment,  etc. 

•  TtUs  cla-jviflcatlon  lucliide.i  failure  tn  rei>orl  viohiliun.i  of  ibe  national  prohibition 
act,  leaving  ituard  duty  without  iiermu-sion,  etc 

•  .Misi-oniluct  i-overs  such  mailers  as  iiunioraiity,  arrest  for  sp<'«<ling.  gambling. 
figbiinK,  creating  disturbuncf .  etc. 

STATEMENT    BY    FORMER    SENATOR    FRANCE 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  short  statement  by  former 
Senator  Joseph  Ir^-in  Prance,  entitled  "  Direct  Road  to 
Freedom." 

The  VICE  PRESIDENT.  Without  objecUon,  it  is  so  or- 
dered. 

The  statement  is  as  follows: 

DIKECT   BOAD  TO   FREEDOM 

All  true  believers  In  self-government  must  now  realize  the  failure 
of  President  Hoover's  misnomcred  noble  experiment  on  prohibition. 

Prom  the  moral  standpoint  It  has  been  demonstrated  to  be  most 
highly  Immoral,  breeding  hypocrisy,  lawlessness,  and  degeneracy. 

Prom  the  economic  standpoint  it  has  proven  most  ruinous. 

The  moral,  legal,  and  economic  angles  of  this  question  all  dem- 
onstrate the  urgent  necessity  of  the  earliest  possible  cessation  of 
this  most  Ignoble  experiment. 

How  can  this  best  be  accomplished?  By  the  earliest  po.«lble 
repeal  of  the  Volstead  Act,  with  no  other  congressional -legislation 
substitute  In  place  thereof. 
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Such  •etlon  would  leave  th«  eighteenth  amenilnient  a  dead  let- 
ter, Inoperative  because  Infrlngenients  oX  same  while  illegal  under 
the  Constitution  would  not  be  criminal  and  could  not  be  penalized. 

At  the  next  national  election  following  the  appeal  of  the  Vol- 
stead Act  a  quesUonnaixe  riioviid  be  submitted  to  the  people  direct 
In  every  congressional  district,  not  to  legislatures  or  conventions, 
whether  they  desired  a  continuation  oi  the  eighteenth  ameiKlment 
or  it«  repeal. 

By  this  plan  only  can  a  mandate  direct  from  the  people  be 
ascertained. 

In  U^ose  Staten  whrre  the  people's  mandate  favors  the  repeal 
of  the  eighteenth  amendment  action  by  the  political  machin- 
ery so  wisely  provided  by  our  forefathers  for  the  enactment  or 
repeal  of  constitutional  amendments  would  be  tremendously  ac- 
celerated, as  undoubtedly  legislatures  in  thoee  States  would  feel  In 
honor  bound  to  carry  out  the  c^.andate  of  the  people  to  repeal  and 
Icglslstures  in  those  States  voting  against  the  repeal  would  simi- 
larly feel  in  honor  bound  to  obey  such  a  mandate. 

Tb>i  activity  of  the  bootlegger  and  racketeer  would  immediately 
cease. 

Every  State  In  the  Union  would  probably  enact  leijlslatlon  pro- 
hibiting th«  return  of  the  saloon  but  protecting  the  sanctity  of  the 
home  aod  the  right  of  the  individual  to  enjoy  the  personal  hberty 
guaranteed  by  our  forefathers  under  the  Conirtitutlon. 

ThU,  In  my  opinion,  is  the  simplest  and  only  direct  method  by 
which  this  most  vexed  question  can  be  settled. 

MASS  FROBUCnON  AWD  THE  DISTRIBirnON  OT  WEALTH 

Mr.  BLAINE.  Mr.  President.  I  desire  to  ask  unanimous 
consent  to  have  Inserted  In  the  Record  an  article  by  Mr. 
Eugene  A.  Cox.  a  distinguished  lawyer  of  the  State  of  Idaho, 
and  a  keen  student  of  economics.  The  article  is  entitled 
"  Mass  Production  and  the  Distribution  of  WetLlth,"  and  Js 
based  upon  facts  disclosed  by  the  income-tax  returns  on  flic 
in  the  Treasury  Department. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chaii- 
hears  none,  and  it  is  so  aidcrcd. 

The  article  Is  as  follows: 

Th«  following  deflnltlon  of  mas.s  production  is  attributed  to  Mr. 
Henry  Pord  in  the  thirteenth  edition  of  ihe  EncyclopoDdia  Britan- 
nlca: 

"  The  term  "  mass  production  "  is  used  to  describe  the  modern 
method  by  which  great  quantities  of  a  single  str\ndardlzcd  cci;n- 
modity  are  manufactured.     As  r^mmonly  employed,  it  Is  made  to 
refer  to  the  quantity  produced,   but  Its  primary  reference  is   to 
method.     In  several  particulars  the  term  la  unsatisfactory.     Mass 
la-oductlon  Is  not  merely  quanUty  producUon,  for  this  may  be  had 
with  none  of  the  requisites  of  mass  production.     Nor  Is  it  merely 
machine  production,  whlrh  also  may  exist  without  any  resemblance 
to  mass  production.    Mass  production  Is  the  focuaslng   upon   a 
manufacturing  project  of  the  principles  of  power,  accuracy,  econo- 
my,  system,  continuity,  and  speed.     The  interpretation  of  these 
principles,  throuRh  studies  of  operation  and  machine  development 
and  tlieir  coordination,  is  the  conspicuous  task  of  management 
And  the  normal  result  Is  a  prodtictlvc  onfanlzatlon  that  delivers  in  I 
quantities  a  useful  conunodlty  of  standaj-d  material,  workmiuiship,  I 
M\d  design  at  minimum  cost.     The  neccswary,  prece<lent  condition  I 
of  moss  production  Is  a  capacity,  latent  or  developed,  of  maw  con-  | 
•iimptlon,   the  ability  to  absorb  larxe   production.     The   two  go  ! 
together,   and   In   tbe  latter  may   be    traced   the   reaaou  for  the  i 
former." 

More  brlerty,   mase  production   Is  the   maklnn   of   standardised  ' 
products  by  method*  which  carefully  calculate  and  coordinate  all 
produrtfon  factors  to  the  ends  of  chearne«.s  nnd  epeed      It  is  sus- 
tained by  selling  n\ethods  which  calculate  and  capltallre  all  the 
factors   whlrh   make   people   want    to   posse  .3   these   standardlred  I 
prod^K-ts  and  give  up  other  satisfactions  to  obtain  them.     It  la  I 
making  things  and  FclIlng  things  under  Infrenlously  contrived  pros-  I 
Bure.^.     Its  operation.^  are  governed  and  directed  by  estlmntes  of 
profit.    Its  success  depends  upon  the  maintenance  of  equilibrium 
between  output  and  demand. 

According  to  the  conaeneu''  of  opinion,  that  equilibrium  is  now 
upsrt  and  overproduction  ha.s  resulted.  Mr.  Ford,  however  denies 
the  possibility  of  overproduction.  He  savs  that  Industry  can  never 
catch  up  with  continually  expanding  human  wants.  But  this 
Uatcment  snores  the  fact  that  consumption  is  not  measured  by 
desire  but  by  purchasing  poT;^-er:  and  industry  can  and  does  at 
times  turn  out  more  good.s  than  people  can  buy. 

Mr.  J.  A.  Hobwin.  In  Rationalization  and  Unemployment  ex- 
plains the  phenomenon  of  overproduction  In  substantially"  this 
fashion:  ' 

Industry  develops  fields  of  proStable  production.  Plants  crowd 
Into  these  fields,  and  the  owners  of  Industry,  lured  by  profits  and 
anticipating  wjnUnuing  market*,  take  too  much  of  the  income  for 
dividends  and  fc»  the  improvement  and  expansion  of  plants  rn 
order  to  Inorease  production  and  pay  out  too  Uttle  income  In 
wage*  in  order  to  sustain  consumption.  Hence  producUon  out- 
runs buying  power  and  overproduction  results.  The  condition 
thus  proceeds  out  of  a  miscalculation  on  the  pert  of  capital  in  the 
application  of  income,  and  will  recur  at  intervals  as  lone  as  the 
profit  motive  remains  without  adequate  check 

This  domination  by  capital  is  an  incident  of  machine  industry 
A»  machines  replace  men  the  contribution  of  capital  to  produc- 
tion becomes  greater,  and  the  contribuUon  of  labor  becomes  leas 


The  progressive  replacement  of  men  by  mnchlnes  producos  a  con- 
stant surplus  of  labor.  Sh.irpened  competition  for  jobs  results, 
and  the  maintenance  of  trade-unions  stroiij<  enouRh  for  sucLe^sful 
collective  bargaining  is  well-nl^-h  impossible.  Highly  orgunkz^d 
capital  domin.'\tes  poorly  orpanl^ed  labor. 

Where  Industry  functions  behind  high  tariff  walla  the  domestic 
market  Is  monopolized  tiirovigh  the  orBani/atlon  of  combinnilons, 
mersers,  and  trusts.  Capital  is  then  in  pos.kion  to  levy  toll  upon 
consumers  as  well  as  up'm  Uboi*.  Unfiur  prlcf>s  and  mequitable 
wa^es  combine  to  expr.r.d  the  gains  of  capit.U.  and  a  tendency 
toward  tiie  central HMtion  of  wealth  at  the  exp«nse  of  lalvirers 
and  con.sumers  develops.  Human  nature  being  what  it  is,  this 
tendency  will  rcmr-ln  inherent  In  the  system  so  \ou^  us  the  profit 
motive  governs  and  capital  is  in  position  to  fix  rvnccs  and  prlcrs. 
The  foregoing  is  a  summary  of  snme  important  tendenrf^s  of 
the  present  economic  system  as  soon  by  some  of  the  econom  sts. 
It  Is  assumed  thnt  there  is  a  tendency  toward  th«  central! .'.it ; on 
of  wealth,  but  th!.s  assumption  is  vif^irously  denied.  If  Uio  ex- 
istence of  a  tendency  toward  centra;,,,  it :  n  c;ui  l;e  proved,  (he 
view  hero  outlined  will  bo  me.isuably  rtiin.-mcd.  Tlie  Issue  is  one 
of  fact  to  be  resolved  by  compc  tent  evidence. 

The  very  c^ass  and  multlpli!  ;tv  of  relevant  evidence  make  the 
Inquiry  a  hcrculein  task.  To  e>:jm;ne  the  whole  field  is  v.-ell-nish 
lmpcr..^:ble.  But  If  there  Is  a  tendency  toward  centralization,  that 
tendency  should  be  reflected  In  incomes,  and  the  Ftdoral  etatlsllca 
of  Income,  fortunately,  provide  a  field  where  the  evidence  !a  rele- 
vant, authentic,  and  may  be  reduced  to  m.'\nageable  proportions. 

The  verified  returns  of  Income  present  conditions  for  a  Inrr^e 
sample  and  cross  section  of  the  whole  population.  In  examlnlnj 
these  statistics  it  must  be  remembered  that  each  year  reflects 
In  the  main  the  condition  of  the  preceding  year.  Ii  must  also  be 
remembered  that  the  laws  povornlng  the  return?  have  been 
changed  from  tune  to  time  and  that  the  statistics  reflect  these 
changes  In  the  law  as  well  as  changes  m  economic  conditions. 

The  changes  in  the  law  prevent  the  figures  for  some  years  from 
being  exactly  comparable  with  the  figures  of  other  years,  hut  where 
the  statistics  disc!o.«<e  trend.s  which  crlgmatcd  before  tlie  laws 
were  changed  and  continue  after  llie  laws  were  changed  It  mujt 
be  assumed.  In  the  absence  of  some  other  explanation,  that  these 
trends  reflect  changing  economic  conditions  amon;;  the  pco;)le. 

For  the  purpose  of  this  inquiry  the  moct  important  changes  in 
the  law  are  the  amendment  effective  January  l,  la.M,  ralrtnT  the 
minimum  for  returns  of  married  persons  from  $2  O.DO  to  $3,500  and 
the  amendment  elTective  January  1.  1925.  by  which  the  minimum 
for  returrjs  of  unmarried  persons  wns  raised  from  $l,fXK)  to  $1  6'JO 
and  for  married  persons  from  $2  500  to  $3  5^00.  By  these  chan^-rs 
large  numbers  of  small  returns  wvre  eliminated,  and  the  agK'regMe 
Income  reported  In  the  lower  brackets  was  reduced.  But  the  nu.n- 
ber  of  such  small  returns  and  the  aggrc',?ate  income  rti)v>.-t<'d  in 
the  lower  brackets  continued  to  decline  after  the  law  w.i.i  i  hanged. 
Hence  the  amendments  do  not  account  fir  a  trend  wh  ih  cr.r\- 
Unued  steadily  without  regard  to  changis  m  the  lav,'.  The 
changes  In  the  law  give  the  trend  a  sharp  accentintlon  and 
present  the  appearance  of  a  moi-e  rapid  movement  thun  anu'illy 
occurred.  But  the  trend  is  real  and  m.iy  bo  traced  despite  tho 
changes  in  the  law. 

Having  U»80  things  In  mind  let  us  inquire  first  what  propor- 
tions of  the  people  muko  income  returns  to  ihe  Fed«ral  (iovorn- 
ment.  Boar  m  muul  Uiat  we  aic  ckalinK'  \mUi  the  net  inoim-  of 
Individual  citizens.  We  are  not  (.onccrned  with  tu,\atlo:i,  nnd  wo 
arc  a-isumlng  for  the  jjresent  that  corp(>r;\:o  .  arnln,;.i  will  ulti- 
mately appe  ir  m  the  income')  of  IndlvKIu.i;  •.  .ind  that  a  .'tu  ly  of 
the  Ineomtn  of  the  indlvidur^l  citizens  will  (lis,-lo»e  the  condition 
of  th"  people  who  file  Income  returns  aud  furnish  the  ba.sl:i  for 
an  Inference  m  to  the  contllt;on  of  all  clns.«ies. 

Tho  following  ti'ble  shows  the  toUil  number  of  IndlvU'ual  re- 
turns filed  for  l?)-28  up  to  Au-ur^t  .11,  i!>:'t>,  h,-  p,-«op>  reporlina 
Incomes  of  $10,000  or  le^s.  and  the  perrtmtagf'  which  this  giouD 
bears  to  the  whole  population,  tho  number  u."  persons  reuuitinc 
incomes  In  execs,-,  of  $li)0!^o,  and  th.-  prrccntaKo  which  this  eroUD 
bears  to  the  total  p  jpulation,  tlie  number  of  persons  not  ma'.-ini 
any  returm  of  inccmo.  and  the  i>ercenlage  which  this  uonrcDortln* 
gioup  bears  to  the  whoie  popuiatiuu: 

Tabic  I 


C'l.isa 


S'n.noo  nr  \p^. 

"Ivor  J'.O.Oon. 

iNot  rei>oruug  ^.estimated) 

Total 


N' umber 


3,  fi7S.  f  03 

110. 000.  too 


120. 050, 069 


I'cr  cent 


3.0 

.3 
96.7 


100.0 


>J^  ,^7^-%n^°^*  that  for  1928.  3  per  cent  of  the  population. 
Ibeaig  3,67a.e03  in  number,  re;>ortcd  incomes  of  $10  000  or  less 
^^?^l^  one-third  of  1  per  cent  of  the  total  population,  being 
3.0.366  in  number,  reported  incomes  in  excess  o^'  $10  000  The 
balance  of  the  people,  numbering  about  116,000,000,  'made  no 
)-eturns.  ^ 

In  the  nonreporting  group  are  most  of  the  women  and  children 
Who  even  m  prosperous  times  would  not  ordinarily  be  in  recetnt 

^^  'f  Jt  thi^.  ^tn"*"^  ^'*'^'  ^"'^  ''^"^  27,000,000  families,  it  U 
^iim?..  K  il  t^^^^on'-eportin^  group  also  includes  the  over- 
whelming bulk  of  business,  professional,  and  working  people 
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The  next  table  oovers  the  years  1921  to  1928,  inclusive.  In  this 
table  the  returns  are  divided  into  three  groups,  those  reporting 
Incomes  of  $10,O0o  or  less,  those  reporting  Incomes  from  $10,000 
to  $50,000,  and  these  reporting  Incomes  of  over  $50,000,  The  num- 
bers m  each  group  In  each  year  are  shown,  and  by  tracing  any  one 
of  the  groups  thrcuirh  the  successive  years  It  will  appear  whether 
that  group  Is  Incriaclng  or  decreasing. 

Table  // 


1031. 

1033. 

19(34. 

IMA. 
1(00. 

i»r. 

hl38. 


■^ 


Income  class 


rnder 
$10,000 


ft,SS4,r43 

7.  171,  7-0 
7.  IOfl,!>NO 
3.IU4.(I33 

s,»io;i,r;a 

S,T.V'.,  H.'0 
3, 67i,  C03 


i:  0,000  to 

$S0,000 


1«1,M0 

1H.1,  S(l7 

zs\  rr 

30-1,1:17 
3r.',',J03 


Over 

$w,mo 


Total 


11,0«fl 

iNoai 
ir,  ia4 
31,.V<I 
30,  .M  8 
30.  id".' 
3."«,  tt«.\ 
411,  GIS 


«.  n«3, 17S 

«i,  7K-,  4M 
:,(.»,\3.M 

:.  :ir,<i.  7H8 

4,  1 71,0.' 1 
•»,l3!i.oy8 
4.  101.,M7 
4,  OU),  0A9 


192 

1923 

1934 

1925 

1926         1927         1928 

Wajres  -jud  salaries 

Biisinrss 

Per  cent 
.S.5.  U5 
U.43 
6.74 

Per  cent 

46.04 
16.  OK 
S.  12 

1 
Per  cent  Per  cent 

40.04  ;    3S.  So 

16.  06  1    14. 50 

6.  12         7  23 

1 
Per  cent  Per  trnt  Per  etnt 

39  -r:     3s  (js       36  ni 

14.04       12.54         11.54 
6.81         6  70          6  81 

72.  22        70  42 

68.24 

Total 

60.37 

60.12 

6a.  22 

54  36 

T£.blo  III  shows 
come  were  72  per  < 
1928  the  same  iten 
In   1921    the  Items 
the   total    reported 
which    had    develo 
operation. 

While   the  three 
declining    let    us   n( 
interval  to  the  prii 


that  in  1922  the  specified  items  of  earned  In- 
:ent  of  the  total  reported  Income  and  that  in 
s  were  only  54  per  cent  of  the  total  reported. 
Df  earned  income  amounted  to  75  per  cent  of 
Income,  so  that  Table  III  discloses  a  trend 
)ed    nine    yeais    ago    and    has    continued    In 

Items  of  earned  Income  have  been  relatively 
)W  consider  w^hat  has  happened  in  the  Esme 
dpal  items  of  unearned  Income.     These  prin- 


cipal  items   are   profits   from    sales   of   stocks,   bonds,    and    other 
capital  assets  and  dividends  from  corporations. 

Table  IV  shows  the  percentage  of  these  Items  of  untamed  In- 
come to  the  total  Income  in  each  year. 

Table  IV 


1033 

1033 

1034 

1035 

1036 

Vto^M  from  nalM  of  cnpi- 
ml  iucwi.1 

Prr  rmt  Per  rfpt 
3  tW         3  W 

1               1 
Prr  ttnt  Per  rtnl  Pft  efn> 
S  12       11  A|         ^  *i^ 

i>iTid»ua» 

10  71        10  r.5 

10  09       IS  71 

1&70 

Total 

14.  (Itt 

14.  OA 

16.  11 

36  33 

3a.  11 

ler 


ioa$ 


Prr  ffnl  Per  fent 

II  OA  I     in  Ml 

lA  24  l.^  4ft 


37,  3U 


J2  :i 


Table  II  shows  'hat  the  group  reporting  Incomes  of  $10,000  or 
Ics.-?  has  decreased  nearly  60  per  cent  between  1921  and  1928;  that 
the  group  reportlrg  Incomes  of  $10,000  to  $50,000  has  lncrea.sed 
o"er  100  per  cent:  and  that  the  group  reporting  Incomes  of  more 
than  $50,000  has  Increased  nearly  300  per  cent.  The  change  in  the 
proup  with  income!  of  $10  000  or  less  is  affected  by  changes  In  the 
law,  but  this  group  continued  to  diminish  during  the  years  1925  to 
1028,  when  there  vere  no  changes  in  the  law.  The  growth  In  the 
groups  with  Incories  above  $10,000  Is  not  attributable  to  any  j 
change  in  the  law,  but  reflects  an  economic  situation.  ! 

In  his  report  for  1928,  the  Secretory  of  the  Treasury  called 
Bttentlon  to  the  startling  Increase  from  1922  to  1927  In  the  groups 
with  the  larger  Incomes,  saying: 

"  The  rate  of  lnc-ea»c  rises  sharply  for  each  higher  Income  class. 
In  the  class  from  1-50.000  to  $100,000  the  increase  Is  135  per  cent; 
from  $100,000  to  $:•  00,000.  279  per  cent;  and  for  $300,000  and  over, 
547  per  cent. 

"  Similar  results  are  shown  for  corporation  returns,  the  rate  of 
Increase  In  the  number  of  returns  being  greatest  for  the  higher 
Income  classes.  Per  the  classes  between  $50,000  and  $1,000,000  the 
Increase  ranges  from  90  to  98  per  cent.  For  returns  showing  net 
(corporate)  Income  between  $1  OOOOOO  and  $5,000,000  the  increase 
was  92  per  cent;  and  for  $5,000,000  and  over,  206  per  cent.  The 
total  net  Income  leported  by  individuals  having  net  Incomes  of 
$5,000  and  over  Increased  during  this  period  from  $6  362.000.000 
to  $13,228,000,000;  'hat  Is,  108  per  cent:  and  for  the  several  higher 
Income  clB.sses  the  rate  of  Increase  (in  Income,  not  in  ntimbev) 
ranges  from  139  per  cent  to  651  per  cent.  For  Individuals  with  net 
incomes  of  $300,0i)0  and  over  the  net  Income  Increased  from 
$154,000,000  report*  d  on  returns  filed  durliig  1022  to  $1,153,000,000 
en  returns  filed  in  1027," 

Had  the  8ecrcta;y  spoken  a  year  later,  using  the  most  recent 
statistics  of  tho  deaartment,  his  statement  would  have  been  more 
startling.  In  1027  individuals  with  net  Incomes  of  $300,000  and 
more  ntimbered  l,l'88  and  received,  according  to  the  flgtires  Just 
quoted,  $1,153,000,000.  In  1928  the  same  class  ntimbered  3.187  In- 
dividuals and  received  $3.365  051,000.  This  class  Increased  in  one 
year  05  per  cent  In  numbers  and  106  per  cent  in  aggregate 
Income. 

The  people  who  make  up  the  btilk  of  the  population  work  for  a 
living  Wages,  salnrlot,  Individual  business,  and  partnerships  fur- 
nish about  70  per  cent  of  their  Income,  as  can  be  determined  from 
the  tables  showing  the  sources  of  Income  by  classes  published  by 
the  Bureau  of  Internal  Revenue.  Let  us  inquire  how  Income  from 
the-ie  sources  has  fared. 

The  next  table  siows  what  percentage  of  the  total  reported  In- 
come m  each  year  was  received  from  earned  income,  that  Is,  from 
wages,  salaries,  tuslneases,  and  partnerships  of  Individuals 
Changes  in  the  lav  as  well  as  changes  in  the  condition  of  the 
people  are  reflected  in  this  table,  but  a  trend  la  apparent  and  can 
be  traced  despite  the  changes  In  the  law. 

Table  /// 


Tables  III  and  IV  considorod  together  disclose  that  from  1032  to 
1038  the  Items  of  earned  Income  as  compared  with  the  total 
income  decreased  about  35  per  cent,  and  in  the  same  Interval 
the  Items  of  unearned  Income  Increased  relatively  over  100  per 
cent.  In  the  division  of  tho  unearned  Income  »)etween  the  two 
croups  those  with  incomes  of  $10,000  or  less  received  about  20  per 
cent  and  the  group  with  incomes  over  $10,000  received  about  80 
per  cent,  as  can  be  determined  from  the  tables  showing  the 
sources  of  Income  by  classes  published  by  the  Bureau  of  Internal 
Revenue. 

Tables  III  and  IV  taken  together  disclose  that  the  kind  of 
Income  ordinarily  received  by  people  with  small  incomes  has  been 
relatively  decreasing  and  that  the  kind  of  Income  from  which 
people  with  larpe  incomes  benefit  has  been  relatively  Increasing 
Both  tables  are  affected  by  changes  In  the  law,  but  the  trends 
develop  and  continue  regardless  of  these  changes.  The  next  table 
shows  how  the  total  reported  Income  has  been  divided  between 
the  larger  and  the  smaller  groups,  how  much  money  each  group 
has  received  In  each  year,  and  what  per  cent  of  the  total  each 
group  has  received  In  each  year  from   1021   to   1028. 

Table  V 


Incomps  of  $10,000  or  less 

InromM  of  ovpr  tlO.OOO 

Amount 
recti veU 

Tor 
oont 

Year 

An  ounl 
rec«lv«l 

r.>r 

i«nl 

$15,  S(»4,oon,ooo 

Ifi,  174,  (10(1.  ()00 
I**,  Ml.  1X10.(100 

80 
7ft 
75 
70 
6ft 

r.7 

.'■4 
-50 

.1021. 
1»22. 
.1923. 
.U».'4. 
.  IW5. 
.192(S. 

W.  073  oon.  onn 
5.  in2  rtm  im 
5,  w»l.^  (WO.  000 

fi,  7Ci()  (KXI  (KK) 
7,  .tl4  01IU,(HKI 

0,  :wt  (oi  (KX) 
10  :i7o  00(1  (lOO 

12,409  oai,0(IO 

20 

IH,  K9ft,  0(Xl,  000 
12,  &X>,  UW,  Ulll 

3(1 
ii 

{<! 

4-50 

12,  57n,0(Xl.  000 
12,  20').  000.(1(10 
12,  116,001)  (WO 

Net  low  over  1031 
|3.4S«,000,000 

Net  dsl'i  oviT  1031 

|A,4W'.,n(K),(I(IO 

In  1031  the  aggregate  net  Income  reported  by  all  Individuals 
was  $10,577,000,000,  In  1028  such  Income  was  $24,625,000,000,  n 
pain  for  the  whole  reporting  group  in  the  sum  of  $6,068,000,000, 
But  In  1038  tho  group  with  Incomes  of  $10,000  or  leiu  reoelved 
$3,438,000,000  less  than  In  1021,  nnd  the  group  with  Incomes  of 
more  than  $10,000  received  $8,496,000,000  more  than  in  1031,  The 
gain  of  the  group  with  large  incomes  U  approximately  equal  to 
the  total  gain  In  reported  net  Income  for  all  clawses  plus  the  UHal 
loss  for  the  group  with  small  incomes.  In  1038.  m  the  table 
shows,  0.3  of  1  per  cent  of  the  ])eople  received  more  than  half 
the  total  reported  Income,  This  table  is  also  affected  by  changes 
In  the  law  but  tho  trend  can  bo  traced  despite  these  changes 

The  rcturru  of  Income  do  not  reflect  all  of  the  gains  of  the 
groups  with  large  Incomes.  Tills  Li  due  In  part  to  the  greater  cnre 
and  skin  employed  In  making  out  the  returns  of  large  lncom«»s. 
and  In  part  to  the  fact  that  certain  real  gains  are  not  counted  as 
Income  under  our  system  of  taxation.  Thus  betw{^en  tho  years 
1022  and  1937  stock  dividends  aggregating  $7,217,000,000  were 
declared  by  American  corporations,  and  about  80  per  cent  of 
these  dividends  were  received  by  the  groups  having  Incomes  In 
excess  of  $10,000.  Other  gains  not  counted  as  Income  are  secured 
through  exchanges  of  stock  upon  consolidations  and  mergers 
and  the  conversion  of  corporate  obligations  into  stock  pursuant 
to  options  contained  In  such  obligations.  Such  gain-i  have  proba- 
bly exceeded  the  total  of  stock  dividends. 

INVESTIGATION   OF    BANK   TRANSACTIONS   IN    FOREIGN   BONDS 

Mr.  JOHNSON.  Mr.  President,  I  offer  the  following  reso- 
lution and  ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  19),  as 
follows: 

Resolved,  That  the  Financed  Clommlttee  of  the  Senate  be.  and  It 
Is  hereby,  authorized,  empowered,  and  directed  to  Investigate  the 
sale,  flotation,  and  allocation  by  banks,  banking  Institutions,  cor- 
jKjratlons,  or  individuals  of  foreign  bonds  or  securities  In  the 
United  States;  and  particularly  to  Investigate  and  ascertain — 

(a)  Whether  or  not  any  banks,  banking  Institutions,  corpora- 
tions,   or    Individuals    engaged    in    the    banking    business    in    the 
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United  States  taa^e  as  representatives  or  nscal  agents  of  any  for-l 
elgn  governments,  or  otherwise,  sold,  floated,  or  allocated  In  the' 
United  States  securities,  evidences  of  indebtedness,  or  bonds  of 
any  foreign  government;  and  If  so,  at  what  prices  such  sec\irltle8,< 
bonds,  or  other  evidences  of  Indebtedness  have  been  sold  or  allo- 
cated and  what  sums,  Lf  any,  have  been  received  by  the  Individual,, 
corporation,  or  bank  so  selhng  or  allocating  as  percentage,  bonus, 
remuneration,  or  commission  for  such  sale  or  allocation. 

(b)  The  amount  of  foreign  governmental  securities,  bonds,  or 
other  evidences  of  Indebtedness  held  by  banks,  corporations,  or 
individuals  doing  a  banking  business  in  the  United  States,  or  by 
the  Federal  reserve  banks  or  board.  Including  those  sectu-ltles, 
bonds,  or  other  evidences  of  Indebtedness  Issued  not  only  by  for- 
eign governments  but  by  foreign  governmental  subdivisions  and 
banks  of  Issue  and  foreign  municipalities,  together  with  the 
names  of  the  owners  or  holders  of  such  foreign  securities,  bonds 
or  other  evidences  of  Indebtedness,  the  time  and  meuiner  of  acqui- 
sition, and  the  prices  paid  therefor. 

(c)  The  amount  of  foreign  securities  or  bonds  or  other  evi- 
dences of  Indebtedness  Issued  by  foreign  Industrial  associations  or 
corporations  owned  or  held  by  banks  or  corporations  or  Individ- 
uals doing  a  banking  business  In  the  United  States,  together  with 
the  names  of  the  holders  thereof  and  the  manner  and  circum- 
stances of  their  acquisition. 

(d)  The  terms  and  conditions  upon  which  all  of  the  said  secxirl- 
tles.  bonds,  or  other  evidences  of  Indebtedness  have  been  acquired. 
and  the  amounts  p>ald  therefor  by  any  of  the  said  banks  owning 
or  holding  them. 

This  Investigation  shall  be  made  at  the  earliest  possible  mo- 
ment, and  the  Finance  Conunittee  at  the  conclusion  thereof  shall 
report  its  findings  to  the  Senate,  the  said  report  and  said  Investi- 
gation to  be  the  basis  of  any  legislation  deemed  necessai^  relating 
to  the  said  subject  matter. 

For  the  purposes  of  this  resolution,  the  said  committee,  or  any 
duly  authorized  subcommittee  thereof.  Is  hereby  authorized  and 
empowered  to  hold  hearings  and  to  sit  and  act  at  such  times  and 
at  such  place  or  places  as  It  may  deem  nece;isary;  to  employ  cleri- 
cal and  other  assistants;  to  require  by  subpcena  or  otherwise  the 
attendance  of  witnesses,  and  the  production  of  boolcs.  papers,  and 
documents;  to  administer  such  oaths  and  to  take  such  testimony 
as  the  said  conunittee.  or  any  subcommittee  thereof,  may  deem 
necessary,  and  to  do  such  other  acts  as  the  said  committee  or 
subcommittee  may  deem  essential  in  the  matter  of  the  said  Inves- 
tigation. 

The  said  committee,  or  a  subcommittee  authorized  by  it.  may 
employ  stenographic  services  to  report  the  said  hearings,  the  cost 
of  said  stenographic  services  shall  not  be  in  excess  of  25  cents  per 
100  words. 

The  chairman  of  the  committee,  or  any  member  thereof,  may 
administer  oaths  to  witnesses.  Every  person  who,  having  been 
simimoned  as  a  witness  by  authority  of  said  committee  or  subcom- 
mittee, willfully  makes  default,  or  who  having  appeared  refuses 
to  answer  any  question  pertinent  to  the  investigation  hereby  au- 
thorized, shall  be  held  to  the  penalties  provided  by  section  102  of 
the  Revised  Statutes  of  the  United  States. 


Mr.  JOHNSON.  For  obvious  reasons  and  because  the  in- 
formation is  essential  in  legislation  that  soon  will  come 
before  us.  I  ask  unanimous  consent  for  the  immediate  con- 
sideration of  the  resolution. 

Mr.  SMOOT.  Mr.  President,  if  it  were  not  against  the 
law  I  would  have  no  objection  at  all,  but  the  law  itself  re- 
quires that  this  class  of  resolutions  must  go  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

The  VICE  PRESIDENT.  That  is  the  law  and  the  rule 
of  the  Senate. 

Mr.  JOHNSON.  I  quite  imderstand  that,  but  I  have  asked 
in  the  resolution  no  appropriation  at  all. 

Mr.  WATSON.  Mr.  President,  so  far  as  I  coiild  catch  the 
text  of  the  resolution  I  am  not  objecting  to  It.  I  do  ask, 
however,  that  it  go  over  until  to-morrow. 

Mr.  JOHNSON.  Mr.  President,  If  the  Senator  will  pardon 
me 

Mr.  WATSON.    Certainly:  I  yield. 

Mr.  JOHNSON.  If  the  resolution  is  to  go  over  imtil  to- 
morrow and  the  objection  is  made  requiring  its  presentation 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate.  I  would  prefer,  because  of  the  limita- 
tions of  time  and  the  necessity  for  haste  to  make  the  inves- 
tigation, that  it  go  to  the  Committee  to  Audit  and  Control 
with  the  understanding  that  it  will  be  reported  back  to- 
morrow one  way  or  the  other. 

Mr.  WATSON.    To  which  I  have  no  objection. 

Mr.  PESS.    Will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Call- 
forma  yield  to  the  Senator  from  Ohio? 

Mr.  JOHNSON.    I  yield. 


Mr.  FESS.  The  practice  has  been  when  there  is  sub- 
mitted a  resolution  of  this  charact.er.  which  must  go  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  to  send  it  first  to  the  committee  that  has 
jurisdiction  of  the  subject  matter,  and  if  that  committee 
recommends  it,  then  it  goes  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  because  that 
committee  has  no  power  to  go  into  the  merits  of  such  a 
resolution.  That  has  been  the  practice  we  have  been 
observing. 

Mr.  SMOOT.  I  ulll  leave  it  to  the  decision  of  the  Chair. 
The  VICE  PRESIDENT.  Under  the  practice  both  coui-.ses 
have  been  pursued,  but  it  is  the  general  practice  to  refer  such 
a  resolution  first  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  unle.ss  a  motion  to  the 
contrary  is  made.  The  Chair  wiU  therefore  refer  the  reso- 
lution to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

Mr.  JOHNSON.  May  I  inquire  if  that  is  essential  when 
no  money  is  appropriated  from  the  contingent  fund  of  the 
Senate? 

The  VICE  PRESIDENT.    It  is  essential,  because  the  reso- 
lution makes  a  charge  on  the  contingent  fund  of  the  Senate. 
Mr.  JOHNSON.     It  is  not  so  made  by  the  re.solution. 
The  VICE  PRESIDEITT.    There  is  a  provision  in  the  rcso- 
I  lution  for  the  employment  of  a  stenographer  at  not  to  exceed 
25  cents  a  hundred  words. 

Mr.  JOHI'TSON.  The  resolution  authorizes  the  employ- 
ment of  a  stenographer;  that  is  quite  true;  but  I  have  no 
doubt  that  the  committee  has  the  power  now  to  employ  a 
stenographer.  However,  I  do  not  care  to  quibble  about  the 
matter,  and.  if  the  Senator  a£:ks  that  the  resolution  go  to 
the  Committee  Lo  Audit  and  Control  the  Contingent  Expen.ses 
of  the  Senate.  I  am  willing  that  it  shall  go  to  that  committee 
and  have  it  reported  back  to-morrow. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Califor- 
nia yield  to  the  Senator  from  Utah? 
Mr.  JOHNSON.     I  yield. 
Mr.  KING.     Let  me  inquire  of  the  Senator  whether  he  has 

included  in  his  resolution  the  purchases,  if  there  be  any 

and  I  think  there  have  been — by  investment  trusts.  As  I 
understand  the  resolution  it  is  limited  to  bankers,  and  I  was 
wondering  if  the  Senator  intended  to  include  investment 
trusts.  I  think  that  he  should,  if  he  will  pardon  the  sug- 
gestion. 

Mr.  JOHNSON.  I  should  be  very  glad  to  include  invest- 
ment trusts.  I  thought  that  I  had  made  the  resolution  suffi- 
ciently broad  to  include  everything,  but  perhaps  the  Senator 
is  correct  in  his  statement. 

COMMITTEE   TO   AUDIT   AND   CONTROL    CONTTNCENT    EXPENSES 

Mr.  WATSON.    Mr.  President,  a  parliamentary  inquiry 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  WATSON.  The  resolution  of  the  Senator  from  Cali- 
fornia [Mr.  Johnson],  which  was  read  to  the  Senate  a  few 
moments  ago,  was  referred  by  the  Chair— and  I  think  quite 
appropriately— to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate.  Of  course,  the  com- 
mittee on  committees  on  this  side  and  the  committee  on 
committees  on  the  other  side  have  not  reported  the  mem- 
bers of  that  committee.  At  the  present  time  there  are  two 
Republican  members  and  one  Democratic  member,  there 
being  a  vacancy  on  each  side.  My  inquiry  is  whether  or 
not,  the  Senate  being  a  continuing  body,  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
now  in  existence  can  take  jurisdiction  of  that  question'' 

The  VICE  PRESIDENT.  Paragraph  2  of  Rule  XXV 
provides  as  follows: 

The  said  committees  shall  continue  and  have  the  power  to  act 
imtll  their  successors  are  appointed.  p^wcr  lo  act 

Mr.  WATSON.    I  thank  the  Chair 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

i^The  VICE  PRESmE^-r.    Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Arkansas? 
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Mr.  WATSON.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  disposition  to 
delay  action  on  the  resolution  of  the  Senator  from  Cali- 
fornia. I  suggest,  to  him,  however,  that  it  is  not  competent 
for  the  Senate  to  bind  a  committee  to  report  immediately, 
or  to-morrow.  urJess  it  adopts  a  resolution  instructing  the 
committee  so  to  report.  In  other  words,  a  tacit  agreement 
on  the  part  of  the  Senators  who  are  present  here  to-day 
that  the  resolution  should  be  reported  to-morrow  probably 
might  result  practically  in  effectuating  such  action:  but,  of 
course,  the  objec",  of  referring  a  resolution  to  a  committee 
is  to  give  the  corimittee  an  opportunity  to  consider  it.  So 
I  am  going  to  .suggest  that  the  Democratic  vp.cancy  be 
filled — and  I  have  in  mind  the  Senator  who  is  to  be  assigned 
to  that  committee  from  this  side  of  the  Chamber — by  the 
appointment  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes).  The  S-?nator  from  Wyoming  [Mr.  Kendrick]  is 
already  a  member  of  the  committee.  I  ask  unanimous  con- 
sent that  the  Senator  from  South  Carolina  [Mr.  Byrnes] 
be  assigned  to  the  minority  vacancy  on  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  McNARY.  Mr.  President,  I  am  not  prepared,  as 
the  chairman  of  the  Senate  committee  on  committees,  to 
make  a  similar  request  at  this  time  on  behalf  of  the  ma- 
jority: indeed,  it  does  not  touch  the  point  at  all.  The  ques- 
tion whether  the  committee  can  legally  function  under  the 
rules  is  not  bound  up  in  the  number  of  members  on  the 
committee,  in  my  opinion. 

I  have  no  quarrel  with  the  ruling  the  Chair  made  a  mo- 
ment ago  with  respect  to  the  committee  being  a  continuing 
one;  but,  Mr.  President,  the  contingent  fund  is  involved 
here,  and  the  Senator  from  California  is  asking  that  certain 
sums  be  charged  against  that  fund,  namely,  the  cost  of 
reporting  a  proposed  hearing.  I  want  to  ask,  Mr.  Presi- 
dent, can  that  be  done  unless  this  committee  is  organized 
in  the  Seventy-second  Congress  and  before  the  usual  reso- 
lution is  adopted  permitting  the  committee  to  make  charges 
upon  the  contingent  fund? 

The  VICE  PRESIDENT.  The  resolution,  if  agreed  to,  wiU 
authorize  a  charge  by  the  committee  as  a  continuing  com- 
mittee; and,  under  the  rule  adopted  by  the  Senate  at  the 
last  session,  the  committee  is  authorized  to  continue  to  per- 
form its  duties  until  its  successors  are  appointed. 

Mr.  McNARY.  I  have  great  respect  for  the  opinion  of 
the  Chair  in  matters  of  this  kind,  but  recently  I  ran  counter 
to  that  proposition.  Some  preliminary  hearings  were  to  be 
held  before  the  Senate  Committee  on  Agriculture  and  For- 
estry: men  from  all  over  the  country  were  in  attendance: 
and  it  became  a  matter  of  importance  for  me  to  determine 
whether  the  expenses  of  any  of  these  men  could  be  paid  and 
whether  a  stenographer  or  reporter  could  be  employed. 
I  took  the  matter  up  with  Mr.  Pace,  the  disbursing  officer, 
and.  after  he  conferred  with  the  Senate  legislative  draft- 
ing counsel,  I  was  informed  that  a  charge  on  that  fund 
could  not  be  made  until  the  Congress  convened,  the  com- 
mittee was  reorganized,  and  a  resolution  was  adopted  by 
this  body  permitting  a  charge  against  the  contingent  fund. 
I  mention  that.  Mr.  President,  lest  the  Senator  from  Cah- 
fornia  may  find  himself  embarrassed  by  only  a  partial 
decision. 

Mr.  FLETCHER.  Mr.  President,  may  I  suggest  that  the 
rules  provide  that  this  committee  has  jurisdiction  and  can 
act.  It  is  not  the  committee  that  makes  a  charge  against 
the  contingent  fund,  but  it  is  the  action  of  the  Senate  after 
a  resolution  shall  have  been  reported.  The  committee  has 
authority  to  go  into  the  subject  and  make  a  report  to  the 
Senate.  Then,  when  the  report  is  made,  it  is  for  the  Senate 
to  say  whether  the  expen.se  shall  be  incurred. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
resolution  as  offered  provides  for  paj-ment,  and  therefore 
must  be  referred  to  the  committee. 

Mr.  McNARY  subsequently  said:  Mr.  President,  I  ask 
unanimous   consent   to   submit   a   proposal.     Early  in   the 


session  to-day  an  Important  resolution,  submitted  by  the 
Senator  from  California  [Mr.  Johnson),  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate.  While  the  committee  on  committees  is  not 
able  at  this  tim.e  to  make  its  report,  it  has  decided  ujxjn  the 
chairman  and  membership  of  that  committee,  and  selected 
the  Senator  from  Delaware  [Mr.  TownsendJ  for  the  chair- 
manship. I  ask  unanimous  consent  at  this  time  that  the 
Senate  may  act  upon  the  nomination  of  the  S(?nator  from 
Delaware  to  be  chairman  of  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

LABOR.    HOUSING,  AND   SANITARY   CONDITIONS  AT   HOOVER    DAM 

Mr.  ASHURST.  I  offer  a  resolution  and  ask,  after  it  shall 
have  been  read,  that  it  may  be  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  22),  as 
follows : 

Resoh-'ed.  That  the  Committee  on  Irrigation  and  Reclamation, 
or  a  duly  authorized  subcommittee  thereof,  is  authorized  to  make 
a  complete  investigation  with  respect  to  labor  conditions  prevail- 
ing in  the  construction  of  the  Hoover  Dam  (Arizona-Nevada)  with 
particular  reference  to  the  wage  scale  being  paid  to  worltmen  on 
the  project,  and  living  conditions,  housing  conditions,  working 
conditions,  and  sanitary  conditions  under  which  employees  are 
working.  The  said  committee,  or  any  duly  authorized  subcommit- 
tee thereof,  shall  report  to  the  Senate  as  soon  as  practicable  the 
results  of  Its  investigations,  if  any.  for  necessary  legislation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  Is  authorized  to  hold  hearings, 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  In  the  Seventy -second  Congress  until  the 
final  report  is  submitted,  to  employ  such  clerical  and  other  assist- 
ants, to  require  by  subpcena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments, to  administer  such  oaths,  and  to  take  such  testimony  and 
make  such  expenditures  as  It  deems  advisable.  The  cost  of 
stenographic  service  to  report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words.  The  expenses  of  the  committee, 
which  shall  not  exceed  $5,000.  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Mr.  ASHURST.  I  ask  unanimous  consent  to  speak  for  two 
minutes  on  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Arizona  will  proceed. 

Mr.  ASHURST.  The  resolution  which  I  have  asked  to 
have  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  provides  that  the  Com- 
mittee on  Irrigation  and  Reclamation,  or  a  subcommittee 
thereof,  shall  proceed  to  the  Hoover  Dam,  formerly  called 
the  Boulder  Dam.  and  there  conduct  an  investigation  re- 
specting labor  conditions,  the  housing  conditions  of  labor, 
the  wage  scale,  and  the  sanitary  conditions  in  connection 
with  the  construction  of  the  project. 

There  will  be  some  opposition  to  the  object  of  the  resolu- 
tion, though  not  in  the  Senate,  but  I  believe  the  Senate  of 
the  United  States,  having  committed  itself  to  such  an  enor- 
mous enterprise,  which  is  going  to  cost  scores  of  millions  of 
dollars,  should  make  this  investigation  in  order  to  ascertain 
if  there  be  any  abuses. 

It  is  well  known  that  every  member  of  the  Committee  on 
Irrigation  and  Reclamation  except  myself  was  in  favor  of 
the  construction  of  that  project.  I  am  willing  to  trust  the 
membership  of  the  Senate  Committee  on  Irrigation  and 
Reclamation,  and  shall  be  content  with  whomsoever  shall  be 
designated  to  serve  on  the  subcommittee.  I  would  be  pleased 
to  see  the  Senators  from  California  and  the  Senators  from 
Nevada  serve  on  the  com.mittee  to  investigate  labor  condi- 
tions there,  so  much  confidence  have  I  in  their  intellectual 
integrity.  I  hope  the  Committee  to  Audit  and  Control  will 
favorably  report  the  resolution  to  the  Senate  at  an  early 
date. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate. 
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PREPARATION  OP  APPROPRIATION   BILLS 

Mr.  THOMAS  of  Oklahoma.  I  submit  a  concurrent  reso- 
lution and  ask  that  it  be  read  for  the  information  of  the 
Senate. 

The  VICE  PRESIDENT.    Let  the  resolution  be  read. 

The  Chief  Clerk  read  the  concurrent  resolution  (S.  Con. 
Res.  1>.  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  In  the  preparation  of  the  several  appropriation  bills 
the  respective  Commltteea  and  Subcommittees  on  Appropriations 
be.  and  they  are  hereby,  authorized  and  requested  to  follow  the 
procedure  herein  outlined : 

1.  Each  regular  appropriation  bill  shall  be  prepared  to  embrace 
and  carry  only  esBential  and  nonavoidable  Items. 

2  All  Items  for  equipment,  repairs,  extensions,  and  new  con- 
struction shall  be  placed  in  a  separate  and  special  bill  to  be  known 
as  an  emergency  relief  bill. 

3.  Funds  for  the  purpose  of  meeting  the  cost  of  such  equipment, 
repairs,  extensions,  and  new  construction,  as  estimated  for  and  as 
appropriated,  shall  be  raised  by  a  special  issue  and  sale  of  bonds  to 
be  known  as  emergency  relief  bonds. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  for  the  time 
being  I  ask  unanimous  consent  that  the  concurrent  resolu- 
tion lie  upon  the  table;  and  at  a  more  appropriate  time  I 
shall  call  for  its  consideration. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
lie  upon  the  table  and  be  printed. 

ANNA  JARVIS 

Mr.  HULL  submitted  the  following  concurrent  resolution 
(S.  Con.  Res.  2).  which  was  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Exi)enses  of  the  Senate: 

Resolved  by  the  Senate  {the  House  of  Representatives  con- 
curring). That  there  shall  be  paid  out  of  the  contingent  funds  of 
the  Senate  and  House  of  Representatives  to  Anna  Jarvls,  widow  of 
Grant  Jarvls.  late  an  employee  of  the  Joint  Committee  on  Internal 
Revenue  Taxation,  a  sum  equal  to  six  months  of  his  compensation 
as  such  employee,  one- half  of  said  sum  to  be  paid  by  the  Senate 
and  one-half  by  the  House,  and  an  additional  amount,  not  exceed- 
ing MoO,  to  defray  the  funeral  ev;pense3  of  said  Grant  Jarvis  shall 
be  paid  by  the  House. 

INVBSTIGATION  OP  RAILROAD  PROBLEMS 

Mr.  COUZENS  submitted  the  following  concurrent  resolu- 
Uon  (S.  Con.  Res.  3).  which  was  referred  to  the  Committee 
on  Interstate  Commerce: 

Whereas  many  railroads  are  involved  In  grave  financial  difficul- 
ties and  all  the  railroads  have  sought  a  15  per  cent  increase  In 
freight  rates;   and 

Whereas  there  Is  a  movement  now  in  progress  to  reduce  the 
wages  of  all  railway  employees,  although  It  appears  that  approxi- 
mately 500.000  normaUy  necessary  railway  employees  are  now  un- 
emp  oyed  and  many  thousands  of  others  have  only  part-time 
employment,  and  that  the  present  earnings  of  a  large  percentage  of 
the  employed  railway  workers  are  less  than  the  amount  necessarv 
for  a  decent  livelihood;   and  ' 

Whereas  responsible  representatives  of  the  railroads  have  Indi- 
cated that  financial  assistance  of  the  Federal  Government  will  be 
sought  in  order  to  maintain  the  operations  of  many  railroads  and 
to  avoid  further  impairment  of  transportation  service  and  further 
deferment  of  necessary  maintenance  with  the  resulting  Increase 
of  unemployment;  and  ^   ^u'-rcaae 

Whereas  an  emergency  exists  requiring  that  a  coordinated  pro- 
gram be  developed  immediately  to  preserve  continuous  and  effl- 
clent  raUroad  transportation  and  to  avoid  the  imposition  of 
intolerable  bijrdens  upon  either  the  necessary  investment  or  the 
necessary  Ubor  required  to  maintain  this  essential  public  service; 

Whereas  there  Is  no  single  agency  of  the  Government  author- 

Ijred  to  develop  such  a  program,  or  charged  with  full  responslbllitv 

w     '*5^™'nln8   thP  "tent   to  which   Government   aid   can   and 

ahould  be  extended  to  meet  all  the  needs  of  the  present  emer- 

gency:  Therefore,  be  it 

*,.^r«r'VK  fw*  ^'"''**  '*'^*  "°'"'  °f  Representatives  con- 
^^7.1'  T^*l  *^"*  ^  ^"*^^  established  a  Joint  congressional 
^^^^*^°  ^  composed  of  the  chairman,  the  ranking  majority 
member,  the  ranking  minority  member,  and  the  next  ranking 
2^."°^'^^'"**:'  »°J  '^t  Committee  on  Interstate  Comme^  o^f 
S!  Sfnv.«„  *,?.  *^.*  chairman,  the  ranking  majority  member. 
!r?.^,J^  ?*.J"'^°'"y  member,  and  the  next  ranking  minority 
«f  ?K  «°^  *^*  Committee  on  Interstate  and  Foreign  Commerce 
^H  H.^?Jf  ♦"^  Representatives.  The  committee  U.  authorUed 
and  directed  to  make  a  general  Investigation  and  study  of  all 
^K.  ?  *^«f ^^  "»•  operation*  of  common  carrlen  by  raUro^l 
H-^i^.«?  t  '"testate  commerce  act.  with  a  partlculw  view  to 
2f.««T  ?i^  *°  "****  *''^*"'  "^«  Federal  Government  can  aid 
ri^nrfJ^r^TT."*  *^"'<*n<^y  >n  preserving  continuous  and  effl- 
S^  tranaportatlon  .ervlce  by  railroad.  In  alleviating  the  financial 
?w  .i*.  I*'  *°  ''■^'•^^  ™*"y  •"'^^  carriers  are  Involved,  in  relieving 
the  alstresa  of  the  unemployed  railroad  workers,  and  In  prevent^ 
lag  furthar  unemployment  among  such  workers.    The  committee 


shall  report  to  the  Cong:ess  from  time  to  time  during  the  first 
session  of  the  Seventy-second  Congress  the  results  of  such  in- 
vestigation and  study,  together  with  Its  recommendations  for 
necessary  remedial  legislation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings; to  sit  and  act  at  such  times  and  places  during  the  first 
session  of  the  Seventy-second  Congre.ss;  to  employ  such  experts 
aoid  clerical,  stenographic,  and  other  as.sistants;  to  require  by  sub- 
poena or  otherwise  the  attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  documents;  to  administer  such 
oaths;  and  to  take  such  testimony  and  to  make  such  expendi- 
tures as  it  deems  advisable.  The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess  of  25  cents  per  hundred 
words.  The  expenses  of  the  committee,  which  shall  not  exceed 
•  10.000,  shall  be  paid  one-half  from  the  contingent  fund  of  the 
Senate  and  one-half  from  the  contingent  fund  of  the  House  of 
Representatives,  upon  vouchers  approved  by  the  chairman  of  the 
j  committee. 

j  PRINTING   REVISED   EDITION   OF  SENATE   MANUAL 

I'  Mr.  MOSES.  Mr.  President.  I  offer  a  resolution  which  I 
;  ask  may  be  read  and  for  which  I  shall  ask  immediate  con- 
i  sideration. 

The  VICE  PRESIDENT.     The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  20).  as  fol- 
lows: 

Resolved.  That  the  Committee  on  Rules  be,  and  is  hereby,  dl- 
.rected  to  prepare  a  revised  edition  of  the  Senate  Rules  and  Manual 
for  the  use  of  the  Seventy-second  Congre.ss,  and  that  2.500  addi- 
Itional  copies  be  printed  for  the  u.se  of  the  committee,  of  which 
300  copies  shall  be  bound  in  full  morocco  and  tagged  as  to  con- 
tents. 

,  Mr.  MOSES.  I  now  a.sk  unanimous  consent  for  the  im- 
Imediate  consideration  of  the  resolution. 

There  being  no  objection,  the  resolution  was  considered 
:and  agreed  to. 

REINSTATEMENT    OF    OIL-PROSPECTING    PERMITS 

Mr.  KING  submitted  the  following  resolution  iS.  Res.  21), 
which  was  referred  to  the  Committee  on  Public  Lands  and 
Surveys : 

Resolved,  That  upon  the  request  of  any  party  whose  application 
tfor  an  oil-prospecting  permit  which  had  been  filed  prior  to  and 
Including  the  12th  day  of  March,  1929.  and  which  application  had 
been  canceled  by  the  Secretary  of  the  Interior  as  of  said  date,  .said 
IBecretary  of  the  Interior  shall  rein.state  such  permit  as  of  the  date 
of  its  cancellation:  Provided.  That  such  reque.st,  in  writing,  shall 
be  filed  with  the  Secretary  of  the  Interior  within  90  days  after  the 
passage  of  this  act. 

PROPOSED    RECOGNITION   OF   PHILIPPINE   INDEPENDENCE 

Mr.  KING  submitted  the  following  resolution  "S.  Res.  23), 
Which  was  referred  to  the  Committee  on  Foreign  Relations: 

Whereas  the  Congress  of  the  United  States,  by  the  act  approved 
August  29.  1916,  entitled  "An  act  to  declare  the  purpose  of  the 
people  of  the  United  States  as  to  the  future  political  status  of  the 
people  of  the  Philippine  Islands  and  to  provide  a  more  autonomous 
|overnment  for  those  Islands,"  ve.stcH  in  the  Philippine  Legislature, 
treated  by  said  act.  general  legt.slat;ve  power  with  respect  to  the 
Philippines,  in  order  that  by  the  u.se  and  exercl.se  of  popular 
franchise  and  governmental  powers  the  people  of  the  Philippines 
tnlght  become  prepared  to  a.ssume  the  responsibilities  and  enjoy 
the  privileges  of  complete  independence;   and 

Whereas  the  Congress  of  the  United  States  in  said  act  expressly 
fleclared  that  It  was  the  purpose  of  the  Government  of  the  United 
$tates  to  withdraw  Its  sovereignty  from  the  Philippine  Islands  and 
to  recognize  the  Independence  of  the  islands  as  soon  as  a  stable 
|overnment  should  have  been  established  therein;   and 

Whereas  in  conformity  with  the  provisions  of  .said  act  a  stable 
government,  founded  upon  principles  of  political  liberty  and  upon 
popular  franchise,  has  been  erected  In  the  Philippine  islands  and 
Is  exercising  political  powers  therein,  subject  only  to  the  au- 
thority vested  in  the  Governor  General  of  the  Philippines  and 
♦ther  officials  appointed  by  the  President  of  tnc  United  Slates  and 
♦ertaln  supervisory  powers  exorcised  by  the  Secretary  of  W.ir  and 
the  right  of  appeal  to  the  Supreme  Court  of  the  United  States 
from  final  Judgments  and  decrees  of  the  supreme  court  of  tha 
Philippine  Islands:   Now.  therefore,  be  It 

Resolved.  That  it  Is  the  sense  of  the  Senate  that  the  President 
Jnter  Into  negotiations  with  the  powers  having  territorial  lntero»it* 
tn  the  Pacific,  or  adjacent  thereto,  for  the  purp.me  of  concluding 
Lnf^^Li*'T  ^'i**"*  whereby  suid  powers  agree  to  recogul/*  thS 
fhlHpplne  Mand-i  as  an  lndpp«>ndent  state,  and  ro\fnant  to  re- 
jpect  the  political  independence  and  territorial  Integrity  of  such 
rhlllppine  state  when  the  same  shall  have  been  established  and 
4o  declared  by  the  United  States 

SPECIAL  ASSISTANT  CLERK  TO  TH«  LIBRARY  COMMITTEI 

Mr.  FESS  submitted  the  following  resolution  (S  Res  24) 
Jrhich  was  referred  to  the  Committee  to  Audit  and  Control 
tUie  Contingent  Expenses  of  the  Senate: 


\^  \^a  m»^\^^,A  V 


wv/       UL4a^i~i^Ab 


>/A  W^VJOCA^. 


^Axxjr      iXl      UliC    I    tliC    ^^UliLIilt^rili.    ILApCXi23Cd    Ul     UiC    OCIlJAtC. 
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Resolved.  That  the  Committee  on  the  Library  of  the  Senate  Is 
hereby  authorized  to  employ  a  special  assistant  clerk  during  the 
Seventy-second  Congress,  to  be  paid  at  the  rate  of  $2,220  per 
anniim  out  of  the  contingent  fund  of  the  Senate. 

HEARINGS    BEFORE    THE    COMMITTEE    ON    THE    LIBRARY 

Mr.  FESS  submitted  the  following  resolution  <S.  Res.  25  >. 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  the  Llbrarv,  or  any  subcom- 
mittee thereof,  is  hereby  authorized  during  the  Seventy-second 
Congress  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  100  words,  to  report  such  hearings  as  may  be  had  in  con- 
nection with  any  subject  which  may  be  before  "said  committee, 
the  expense  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate;  and  that  the  committee,  or  any  .subcommittee  thereof, 
may  sit  during  the  sessions  or  recesses  of  the  Senate. 

PROPOSED    CHANGE    IN    NAME    OF    PENSION    COMMITTEE 

Mr.  BROOKHART  submitted  the  following  resolution  (S. 
Res.  26),  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  so  much  of  paragraph  1  of  Rule  XXV  of  the 
Standing  Rules  of  the  Senate  as  reads  "  Committee  on  Pensions, 
to  consist  of  11  Senators  "  is  amended  to  read  as  follows: 

"  Committee  on  Veterans'  Affairs,  to  consist  of  13  Senators,  to 
which  shall  be  referred  all  legislation  and  other  matters  relating 
to  pensions.  Government  life  insurance,  and  death  or  disability 
compensation,  hospitalization,  and  allowances  of  persons  in  the 
military  or  naval  service  of  the  United  States  and  their  bene- 
ficiaries, and  all  legislation  and  other  matters  relatlntr  to  th«» 
National  Hom.e  for  Disabled  Volunteer  Soldiers  and  Its  branches." 
PROPOSED   RULE  RELATIVE  TO  RIVER  AND   HARBOR   BILLS 

Mr.  VANDENBERG  submitted  the  following  resolution  (S. 
Res.  27).  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  the  standing  rules  of  the  Senate  be,  and  they  are 
hereby,  amended  by  adding  after  Rule  XX  a  new  rule  relating  to 
river  and  harbor  projects,  as  follows: 

"  Rule  XXI.  When  a  rivers  and  harbors  authorization  bill  is 
pending  a  point  of  order  may  be  made  against  the  authorization 
of  any  project  in  any  form  not  formally  recommended  to  the  Con- 
gress in  an  official  report  of  the  Board  of  Engineers  for  Rivers  and 
Harbors." 

PROPOSED  BROADCASTING  OF  SENATE  PROCEEDINGS 

Mr.  HOWELL  submitted  the  following  resolution  (S.  Res. 
28).  which  was  referred  to  the  Committee  on  Rules: 

Resolved,  That  a  special  select  committee  of  three  Senators,  to 
be  appointed  by  the  President  of  the  Senate,  is  authorized  and 
directed  to  Investigate  the  practicability  of  broadcasting  proceed- 
ings of  the  United  States  Senate,  and  to  report  to  Congress  as  soon 
as  practicable  th«  results  of  such  investigation. 

HEARINGS    BEFORE    THE    COMMITTEE    ON    CLAIMS 

Mr.  HOWELL  submitted  the  following  resolution  (S.  Res. 
29 ) .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Claims,  or  any  subcommittee 
thereof,  be.  and  hereby  is.  authorized  during  the  Seventy-second 
Congress  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  f>er  100  words,  to  report  such  hearings  as  may  be  had  in 
connection  with  any  subject  which  may  be  before  said  committee. 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate,  and  that  the  committee,  or  any  subcommittee  thereof,  may 
Bit  during  the  sessions  or  recesses  of  the  Senate. 

EMPLOYEES  AND  COMPENSATION  AT  NAVY   YARDS 

Mr.  HOWELL  submitted  the  following  resolution  (S.  Res. 
30),  which  was  referred  to  the  Committee  on  Naval  Affairs: 

Resolved,  That  the  Secretary  of  the  Navy  be.  and  is  hereby, 
requested  to  afford  the  following  information: 

1.  What  was  the  average  dally  number  of  civil  employees  on 
the  pay  roll,  with  the  average  dally  pay  and  total  annual  pay 
for  the  last  fiscal  year,  at  the  following  navy  yards:  Portsmouth 
N.  11.,  Boston,  Brooklyn,  Norfolk,  Philadelphia,  Charleston,  Mare 
l.sland,  and  Puget  Sound?  To  Include  naval  hospitals  in  or  near 
yards? 

2.  What  waa  the  maintenance  and  Improvement  coat  at  each 
of  the  navy  yards  In  question— that  la,  cost  of  water-front  dredg- 
ing, piers,  sea  walls,  buildings,  ways,  grounds,  etc.;  In  fact,  all 
charges  for  Improvements  and  maintenance  and  new  shop  ma- 
chinery? To  Include  naval  hospitals  in  or  near  the  navy  yards 
In  question. 

3.  Inasmuch  as  two  navy  yards  are  apparently  sufficient  to  main- 
tain the  greater  part  of  the  United  States  Fleet  ( battleships,  plane 
carriers,  and  large  submarines)  on  the  Pacific,  could  not  the  yards 
on  the  Atlantic  coast  be  reduced  from  six  to  two  without  Impair- 
ing the  fleet  upkeep?  In  the  event  of  such  a  reduction,  what 
two  yards  on  the  Atlantic  coast  does  the  Navy  Department  feel 
aliould  be  retained? 


rTn^ER.AL   EXPENSES  OP  THE  LATE  SENATOR   MORROW 

Mr.  KEAN  submitted  the  following  resolution  (S.  Res.  31) . 
which  was  referred  to  the  Committee  to  Audit  and  Control 
and  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  author- 
ized and  directed  to  pay  from  the  contingent  fund  of  the  Senate 
the  actual  and  necessary  expenses  Incurred  by  the  comnilttee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeral  of  Hon.  Dwlght  W.  Morrow,  late  Senator  from  the  State 
of  New  Jersey,  upon  vouchers  to  be  approved  by  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

MARY    L.    TOMLIN 

Mr.  TRAMMELL  submitted  the  following  resolution  (S. 
Res.  32) ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resoli^ed.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Mary  L. 
Tomlln,  widow  of  Robert  R.  Tomlln.  late  clerk  to  Senator  Park 
Trammsll,  a  sum  equal  to  six  months'  compensation  at  the  rate 
he  was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be 
considered  inclusive  of  funeral  expenses  and  all  other  allowances. 

HEARINGS  BEFORE  THE  COMMITTEE  ON  AUNTTFACTTTRES 

Mr.  LA  FOLLETTE  submitted  the  following  resolution  (S. 
Res.  33  >,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Manufactures  or  any  subcom- 
mittee thereof  be,  and  hereby  is.  authorized  during  the  Seventy- 
second  Congress  to  send  for  p>ersons.  books,  and  papers,  to  admin- 
ister oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding 
25  cents  per  hundred  words,  to  report  such  hearings  as  may  be  had 
in  connection  with  any  subject  which  may  be  before  said  com- 
mittee, the  expenses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate;  and  that  the  conunittee  or  any  subcommittee 
thereof  may  sit  during  the  sessions  or  recesses  of  the  Senate. 

B.  FLOYE  GAVIN 

Mr.  HAYDEN  submitted  the  following  resolution  (S.  Res. 
34),  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resoli^ed,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  B.  Floye 
Gavin,  daughter  of  Christian  A.  Taylor,  late  additional  clerk  in  the 
office  of  Senator  Carl  Hatden,  a  svma  equal  to  six  months'  com- 
pensation at  the  rate  he  was  receiving  by  law  at  the  time  of  his 
death,  said  sum  to  be  considered  inclusive  of  funeral  expenses  and 
all  other  allowances. 

KATHERINE  C.  M'GEB 

Mr.  BRATTON  submitted  the  following  resolution  (S.  Res. 
35) .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  KUitherlne 
C.  McGee,  mother  of  Ruth  E.  McGee,  late  an  assistant  clerk  In  the 
office  of  Senator  Sam  G.  Bratton,  a  sum  equal  to  six  months'  com- 
pensation at  the  rate  she  was  receiving  by  law  at  the  time  of  her 
death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses  and 
all  other  allowances. 

HEARINGS   BEFORE   THE   APPROPRIATIONS   COMMITTEE 

Mr.  JONES  submitted  the  following  resolution  (S.  Res. 
36) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Appropriations,  or  any  sub- 
committee thereof,  is  authorized,  during  the  Seventy-second  Con- 
gress, to  send  for  persons,  books,  and  papers,  to  administer  oatha, 
and  to  employ  a  stenographer,  at  a  cost  not  exceeding  36  cents  per 
100  words,  to  report  such  hearings  as  may  be  had  on  any  subject 
before  aald  committee,  the  expense  thereof  to  be  paid  out  of  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  any  session  or  recess  of  the 
Senate. 

EXPENSES  or  SPECIAL  COMMITTEE  INVESnCATINO  THE  CONSERVA. 
TION  or  WILD -ANIMAL  LIFE 

Mr.  WALCOTT  submitted  the  following  resolution  (S. 
Res.  37).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  special  committee  authorized  and  directed 
by  Senate  Resolution  No.  246,  on  April  17.  1030.  to  Investigate  the 
conservation  of  wUd-anlmal  life  hereby  Is  authorised  to  expend 
tn  furtherance  of  such  purposes  $10,000  In  addition  to  the 
amounts  heretoXoxe  autharlced. 


if 
i\ 

in 


I 


< 


.f  ■ 


218 


CONGRESSIONAI^  RECORD— SENATE 


December  9 


IKVBSnCATION   OP  AGRICULTTTRAL    CREDIT   SITUATION 
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Mr.  CAREY  offered  the  following  resolution  (S.  Res.  38 J. 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate:  1 

Resolved.  Th«t  the  Committee  on  Banltlng  and  Currency  of  the 
Senate,  or  any  duly  authorized  subcommittee  thereof.  Is  hereby 
authorized  and  directed  to  make  a  general  study  and  investlgatioti 
of  the  agricultural  credit  situation  and  of  the  Federal  Instrumem- 
tallties  which  are  concerned  with  supervising  and  malting  loat^ 
and  advances  to  farmers  for  agricultvu-al  ptirpoees.  and  to  submUt 
a  report  thereon  to  the  Seiiate  as  soon  as  practicable.  togeth« 
with  its  recommendations  for  remedial  legislation.  i 

For  the  purpose  of  this  resolution  the  committee,  or  any  dult* 
♦iuthorlzied  subcommittee  thereof,  is  authorized  to  hold  hearing?. 
to  alt  and  act  at  sxich  times  and  places  during  the  sessions  an^ 
recesses  of  the  Seventy-second  Congress  until  the  final  report  1|> 
submitted,  to  employ  such  clerlral  and  other  assistants,  to  re»- 
qulre  by  subpoena  or  otherwise  the  attendance  of  such  witnessed 
and  the  production  of  such  books,  papers,  and  documents,  t<» 
administer  such  oaths,  and  to  take  such  testimony,  and  mak^ 
such  expenditures  as  It  deems  advisable.  The  cost  of  stenot 
graphic  services  to  report  such  hearings  shall  not  be  In  excess  of 
25  cents  per  100  words.  The  ex|>enses  of  the  committee,  whlcH 
shall  not  exceed  $15,000.  shall  be  paid  from  the  contingent  fvmci 
of  the  Senate  upon  vouchers  approved  by  the  chairman. 

TRAVIL    KXPEMSXS    OF    CLERKS    TO    SENATORS    AND    THE    VICE 

PRESIDENT 

Mr.  BINGHAM  submitted  the  following  resolution  (S.  Res» 
39 ' .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  la  authorized  and 
directed  to  pay  from  the  contingent  fimd  of  the  Senate  to  tha 
secretary,  or  to  one  aaslsUnt  secretary  of  the  Vice  President,  or  oij 
any  Senator,  who  in  the  course  of  hla  official  duties  U  required  ta 
travel  from  Washington,  D.  C,  to  the  legal  residence  of  the  Sena- 
tor and  return,  a  sum  to  cover  the  cost  of  such  travel,  which  shalll 
be  calculated  on  a  bMla  of  8  cents  a  mile  by  the  most  direct  and! 
customary  route:  Provided.  That  such  travel  shall  not  exceed  onm 
round  trip  for  any  regular  extra,  or  special  session  of  Congress 
Prwlded  further ,  That  such  payment  ahall  be  made  only  upon 
ceruncatlon  by  the  Vice  President  or  by  the  Senator  by  whom  the 
i»ecrctary  or  assistant  •ecretary  u  employed  that  the  travel  wiu. 
requisite  and  necesMry  in  the  discharge  of  his  official  duties, 
KiARiiroa  itroRE  thi  committii  ow  military  ArFAwa 

Mr,  REED  ofTered  th«  following  resolution  (8.  Res,  40 », 
which  WM  referred  to  th*  Cominltte«»  to  Audit  and  Control 
the  Contingent  Expense*  of  the  Senate;  | 

Ht»oiv0d,  That  the  Oummtttee  on  Military  Affairs,  or  any  sub- 
committee  thereof,  is  authori/.rd.  rturinK  the  Seventy-second  Con- 
f!T.,i^,."fu"^  ''!"■  P*'*'";-  '^'"•'  ^''^l  P'W'T.,  to  administer  oath- 
*"?  •"i5'*'y  •  stoijogrspher,  at  a  enet  not  exceeding  afl  cents  nor 
100  words  to  report  such  hearings  a.  may  be  had  on  any  subM^t 
before  said  committee,  the  expense  thereof  to  be  paid  out  of  the 

subcommittee  thereof,  may  sit  during  the  sessions  or  recesees  of  I 
the  Bcnaie, 

NOBLI  M.  CLARK 

Mr.  REED  submitted  the  following  resolution  (8,  Res.  41  > 
which  WM  ordered  to  Ue  over  under  the  rule: 

diiJSii'^  TJnS.i?.!  ■•'»^"*  .•*  Arms  hereby  t.  authoriwd  and 
directed   to  continue   the  employment   of   Noble   M    Clark   as   a 

PROPOMO  INVMTXOATIOM  Of  rtOMAL  FARM  SOARO 

Mr.  NORR18  submitted  the  following  resoluUon  iS  Res 
42 ) .  which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry: 

an^T'u'^lZU**  "I!.  Committee  on  Agriculture  and  Forewry  be, 
S^mnLS  ^.t*!^^/. '*i^**'^  •"'*  directed  to  make  a  thorough  and 
S22f,^  »i^li!!!i°"  °^  "»•  Mtlvitles  and  operations^  the 
rS^ed'JSeTniaS'^"^  ''  "^  •grlcultural  marketing  act 
In  connecuon  with  such  Investigation  and  as  a  txart  thereof 
«ld  committee  Shall  llkewUe  makeVcompleS  InvitSSon  oV^'i 
^^^^!f.  ""  '^*  continental  United  States  dealing  In  any  of  the 
commodities  over  which  the  Federal  Farm  Board    by  wJd  act    is 

um°t;?'re\Ti'Slfh.°rf  »2!".^°^'^°^     '^'  '^^  commlti^  ."Si  tSer^f 
3  Mid  uSiJd  P  '*''  "''^^  exchanges  and  the  operatio.is 

The  said  committee  shall  likewise,  in  addition  to  the  wneral 
iL;?fn^*tV°°'  -P^^^^^y  inquire  Into  the  organlStlon  S^y 
stabilization  corporations  and  the  organization  of  any  oth?r  ^r- 
poratlons  or  subsidiaries  organized  by  said  board.  It  shall  asSr- 
tam  Whether,  in  the  organization  of  any  conSnSon  by  Mid  SSTrd 
such   corporaUon    was   advisable   or   neoe8«Lry    and    whetherthe 

not  have  been  better  performed  if.  in^Md  of  organising  an  inde- 


'  pendent  corporation  to  act  as  sale  or  purchasing  agent  or  in  any 
other  capacity,  the  services  of  existing  cooperative  organizations 
could  not  have  been  more  properly  utilized. 

The  commlitee  shall  likewise  ascertain  whether  the  said  Federal 
Farm  Board  in  its  activitl'^s  under  .said  act  has  been,  within  the 
meaning  and  Intent  of  said  act.  unjust  to  any  existing  cooperative 
organization,  and  whether  said  board  htxs  been  guilty  of  any  pra^c- 
tices  which  tend  to  injure  tlie  operation  or  the  activities  of  any 
exi.stlng  cooperative  organization. 

The  commit  Lee  shall  al.=o  ascertain  v,-hether,  In  the  buying  and 
selling  of  any  of  the  products  dealt  in  by  said  board  by  virtue  of 
said  act.  Its  activities  were  advisable  or  necessary;  or  whether  the 
trading  in  the  buying,  selling,  and  storing  of  grain,  cotton,  and 
other  products  was  carried  on  in  accordance  with  the  Intent  of 
said  act.  The  committee  shall  also  ascertain  what,  if  any,  losses 
have  been  or  will  probably  be  su-stained  by  any  of  the  activities 
of  Bald  board  or  any  other  corporation  organized  by  said  lx>ard 
under  said  act. 

The  committee  shall  likewise  ascertain  whether  any  of  the  ex- 
changes or  boards  of  trade  or  other  organizations  privately  owned 
and  privately  controlled,  dealing  in  any  of  the  products  men- 
tioned In  said  act,  have  In  any  way  Interfered  with  or  hampered, 
wrongfully  or  unjustly,  the  activities  of  said  board  in  carrying  out 
the  provisions  of  said  act. 

The  said  committee,  after  making  such  lnvestlf:atlon,  shall  re- 
port to  the  Senate  what  legislation,  If  any,  should  be  passed  by 
Congress  in  the  premises. 

Said  committee  Is  hereby  authorized.  In  the  performance  of  its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or  elsewhere,  as  it  deems  necessary  or  proper.  It  is 
specifically  authorized  to  require  the  attendance  of  witnesses  by 
subpccna  or  otherwise;  to  require  the  production  of  books,  papers, 
and  documenu;  and  to  employ  counsel,  experts,  clerical,  and 
other  assistants;  and  to  employ  stenographers  at  a  cost  not  ex- 
ceeding 25  cents  per  100  words. 

Said  committee  Is  hereby  specifically  authorized  to  act  through 
any  subcommittee  authorized  to  be  appointed  bv  said  committee 
or  by  the  chairman  thereof  The  chairman  of  .said  committee  or 
the  chairman  or  any  memb-r  of  any  subcommittee  appointed 
hereunder  may  administer  oaths  to  witnesses  and  sign  subpcenas 
for  witnesses;  and  every  person  d\ily  nummoned  before  .«ald  com- 
mittee, or  any  subcommittee  thereof,  who  refuses  or  falls  to  obey 
the  process  of  said  committee  or  who  appears  and  refuse*  to  ri\- 
swer  questions  pertinent  to  said  Investlicailon  slinll  be  puninhod 
as  prescribed  by  law. 

The  expcnich  of  ».ald  liivpHtlKntlon,  not  exceetimw  in  the  aRgre- 
Kate  »50,000,  shall  ba  paid  from  the  oonUnKeni  fund  of  the  Men- 
ate  on  vouchers  sIkiuhI  by  the  chairnmn  of  the  committee  or 
the  chairman  of  any  subtximnmtee 

EXEMPTION  or  fARMERS'  COOPERATIVE  ORaANIZATlONS   UNDER 

REVENi;t  ACTS 

Mr,  NORRIS  submutfd  the  following  I'csolutlon  '8.  Rm. 
43  > .  which  was  referred  to  the  Committee  on  AgrlcultuiT  nrid 
Forestry: 

Whereas  a  large  number  of  rf)ntroven»lpn  have  nriurn  brtwrt-n 
vwloun  fftrmcri.'  coopwHiivi.  ormniKUition*  m  dirTnrent  parts  of  tlio 
couijtry  with  the  ofhcluis  of  the  Hurt-iui  of  Ijitoriuil  U..vnuu.  to- 
gsrfling  the  exemption  fmiurei.  of  thr  proncnl  revmuo  net  its 
n|)plled  to  farmers'  oooperalive  ornaniraiionH  (soo  aai  par  12 
atl  of  IQae,  ana  a  similar  parunraph  m  the  luas  nctj-  .>ml 

l^hereas  it  Is  cliumed  by  repru^ontaiivr*  of  vuriou.  rmmers' 
cooperative  organisation*  tlml  tho  umtMaU  of  the  Internal  Jlevenue 
Bureau  arc  KUllly  of  scIm  of  mtlmldaliuu  .mam.t  omcrrs  .'nd  Vm* 
pU)yeos  of  varluiis  farmors  rcwpenitivr  or«aniB«ii.)ris  in  that  said 
cheers  and  employees  have  been,  through  threats  and  olherwrso 
induced  to  Klgn  afttdavlis  and  nink.  statements  .oncer,  lug  h^ 
financia  operations  of  said  cooperative  ..rKantisalion-  by  Ihlch 
tho  said  officers  and  employees  have  been  Irequ.utly  Induced  to 
pay  taxes  aKalnst  such  or,'unl/.utions  v. hen  us  a  matter  o?  fact 
no  tax  IS  or  was  due  under  the  law.  and  m.uior  oi   ia<  t. 

Whereas  It  Is  elslmrd  on  the  psrt  of  the  officials  of  farmers' 
cooperative  orKanUHtions  that  the  Internal  Uevcnue  Bureau  U  not 
fnlriy  administering  the  tax-rxemptlon  feature  of  the  lais  which 
apply  to  such  organuatlons  but  is  compelltnK  t  •  ofSclals  of 
st^ch  organizations  to  pay  taxes  which  haveVen' Ileg.Uira^l'e^ed! 

Whereas  it  Is  claimed  by  the  officials  of  such  coopomtlve  onanl- 

"a  ^ce'iuV'aTd"c^n^rTrv^r,H'^^"  «'^""  the.se  ^aToiutS^a 
nue  a^  L^vern?n^  thr^t  ^°  l^^  exemption  features  of  the  revc- 
Srean?2tio?i  bv  wh.rh  ^  '"'^^''  "^"^"^  °^  tnrmers-  cooperative 
organizations  by  which  a  lar^e  number  of  said  cwjperatlve  oreanl- 
Mtlons  have  been  misled  as  to  their  leeal  riBht«  nnn  LJf^^  ^ 
^uu^'T  ^,«'««^P"ons  When,  af a  m\u/ ^f^acf  they  were 
Re^veS-  "*'"P^'°°  ""d"  the  law:  There! ore  be  It 
(1 )  That  the  Committee  on  Agriculture  and  Forestry  be  and  it 
non'nf/n  ^^thorlzed  and  directed  to  Investigate  the  entire  qvts^ 
tlon  of  the  exemption  of  farmers'  cooperative  orKanrzat^ons  under 
the  various  revenue  acts  and  ascertain  whether  o?  not  the  offlrS 

Illegal  practices  In  regard  to  the  exemption  features  of  the  rpvptm. 

T2,Vi?tS?Pco'm°  ftr'""""  ^°-P«™tive  organizations'  *  "''""* 

j-i)    inat  the  committee  ascertain  speclflcallv  whi>th»r  nr  ««♦  ♦»,- 

Official,  Of  the  internal  Revenue  Bureu^u  havJ'L^'een  ;„?^t°or"2nf?i; 
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in  their  attempt  to  enforce  the  said  revenue  acts  as  against  such 
farmers'  cooperative  organizations. 

(3)  That  the  committee  ascertain  whether  or  not  the  Intent  and 
spirit  of  the  revenue  act  has  been  fairly  and  Judicially  enforced  In 
regard  to  the  exemption  features  In  said  law  applying  to  farmers* 
cooi)eratlve  orjanizations. 

(4)  That  the  committee  ascertain  whether  or  not  such  farmers' 
cooperative  organizations  have  received  the  full  beneOt  of  the  e-- 
emptlons  for  such  organizations  provided  for  in  the  law,  and.  If 
they  have  not  received  such  benefit,  has  the  same  been  brought 
about  by  any  dereliction.  InefHciency.  or  Illegal  acts  of  any  of  the 
officials  of  said  bureau. 

Said  committee  is  hereby  authorized.  In  the  performance  of  Its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or  elsewhere,  as  It  deems  necessary  or  proper.  It  Is 
specifically  authorized  to  require  the  attendance  of  witnesses  by 
subpoena  or  otherwise;  to  require  the  production  of  books,  papers, 
and  documents;  and  to  employ  counsel,  experts,  clerical,  and  other 
E.'slstants;  and  to  employ  stenographers  at  a  cost  not  exceeding  25 
cents  per  100  words. 

Said  committee  Is  hereby  specifically  authorized  to  act  through 
any  subcommittee  authorized  to  be  appointed  bv  said  committee 
or  by  the  chairman  thereof.  The  chairman  of  said  committee  or 
the  chairman  or  any  member  of  any  subcommittee  appointed  here- 
under may  administer  oaths  to  witnesses  and  si-n  subpoenas  for 
witnesses:  and  every  person  duly  summoned  before  said  com.mittee, 
or  any  subcommittee  thereof,  who  refuses  or  falls  to  obey  the 
process  of  said  committee  or  who  appears  and  refuses  to  answer 
questions  pertinent  to  said  Investigation  shall  be  punished  as 
prescribed  by  law. 

The  expenses  of  said  Investigation,  not  exceeding  In  the  aggre- 
gate $5,000,  shall  be  paid  from  the  contingent  fund  of  the  Senate 
on  vouchers  signed  by  the  chairman  of  the  committee  or  the  chair- 
man  of  any  subcommittee. 

All  hearings  before  said  committee  shall  be  public. 

DISPOSAL   OF   SEWAGE   FROM   THE   DISTRICT   OF   COLUMBIA 

Mr.  SWANSON  submitted  the  following  resolution  (S, 
Res,  44).  which  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia: 

Resolved.  That  the  Surgeon  General  of  the  United  States  Public 
Health  Service  Is  requested  to  make  an  Investigation  of  condi- 
tions resulting  from  the  present  method  of  disposing  of  sewage 
from  the  District  of  Columbia  In  the  Potomac  River  with  a  view 
to  determining  (1)  the  extent  to  which  such  disposal  constitutes 
a  menace  to  public  health  and  an  annoyance  to  the  residents 
along  the  river,  and  destroys  the  fi.sh  and  oysters  in  such  river 
or  makes  them  unfit  for  human  consumption,  and  (2)  whether 
thcro  Is  a  more  sultnblo  method  of  dlsposinR  of  such  sewaj's  und 
If  no,  the  estimated  cost  thereof,  The  Surtieon  Oenerai  "shall 
report  to  the  Senate  as  soon  as  practicable  the  results  of  such 
IrivmtlKtttlon,  together  with  his  rccommi-ndatlnns, 

INVESTIOATION   Of  POSTAL   CONDITIONS   IN   TENNESSEE 

Mr,  McKELLAR  submitted  the  following  rosolutlon  (8, 
Rca,  45).  which  was  rofcrrod  to  tho  Committee  on  Post 
Offlrcs  and  Post  Ronds: 

J«e»o;i>ed,  That  the  Committee  on  Post  Offices  and  Post  Roads 
or  any  s\iboommlltee  thereof,  Is  hereby  authorized  and  dlrertrd 
to  make  an  Investlnation  nf  pontnl  conditions,  postal  appolntmenu 
and  noNinl  employees  In  tho  State  of  Tenncssieo,  and  to  ascertain 
whriher  or  not  rhanroi  of  political  activity  or  of  enforced  con- 
tributions from  postn  employees  or  other  practices  hurtful  to  the 
■rrvlre  have  been  carried  on  In  snid  State. 

For  the  purposes  oi  this  resolution  the  committee,  or  any  duly 
anlhojl*ied  subcommlleo  thereof,  is  authorlred  to  hold  such 
hearings,  to  sit  and  art  at  such  times  and  places,  to  employ  stich 
oxperts  ond  clorlcul,  HenoBraphlr.  and  other  assistants,  to  require 
by  Mibpojna  or  otherwise  the  ottendatico  of  such  witnesses  and 
tlie  production  of  such  books,  papers,  and  documents,  to  admin- 
ister such  oaths,  to  take  nuch  testimony,  and  to  make  such  ex- 
penditures as  It  deens  advisable.  The  cost  of  stenographic  serv- 
ices In  reporting  sucV  hearings  shall  not  be  In  excess  of  25  cents 
per  hundred  words  Fhe  expenseB  of  the  committee,  which  shall 
hot  exceed  •1,000,  shull  be  paid  from  the  contingent  fund  of  tho 
Senate  upon  vouchers  approved  by  the  chairman. 

ENFORCEMENT  OF  ANTITRUST  LAWS 

Mr.  McKELLAR  submitted  the  following  resolution  (S. 
Res.  46).  which  was  referred  to  the  Committee  on  the 
Judiciary: 


Whereas  the  Presld 
the  Congress  on   Dcct 
mended  as  follows:  " 
inquiry  Into  some  aspi 
mrnning  the  antltrus' 

Whereas  the  Preslc 
therefore  suggest  tha 
effect  of  the  working 
fir  Ids  to  determine  if  ■ 
of  the  fundamental  p' 

Whereas  the  condl' 
the  United  States  are 
mcAsure  due  to  the 


mt  of  the  United  States  In.  his  message  to 
•mber  2.  1930,  among  other  things,  recom- 
:  recommend  that  the  Congress  institute  an 
!cts  of  the  economic  working  of  these  laws," 

laws;  and 
ent  again  said  in  this  same  message,  "  I 
:  an  Inquiry  be  directed  especially  to  the 
■  of  the  antitrust  laws  In  these  particular 
hece  evils  can  be  remedied  without  sacrifice 
trpose  of  these  laws  ";  and 
ions   of   depression    and    unemploj-ment    in 

generally  believed  to  be  In  a  considerable 
:omblnatlons,  mergers,   chain  organizations. 


Interlocking  directorates,  holding  companies,  price  or  cost  fixing 
a.?soclatlons,  financial-foundation  asso'^latlons,  and  uniform  con- 
trols of  business,  banking,  manufacturing,  and  commercial  cor- 
porations of  almost  every  kind  and  de  crlptlon:  and 

Whereas  It  is  desirable  not  only  to  carry  out  the  President's 
recommendations  but  to  have  an  investigation  of  the  operation 
and  enforcement  of  the  antitrust  laws  generally:   and 

Whereas  it  is  the  opinion  of  many  that  verv  numerous  orfranl- 
zatlons,  price  or  cost  fixing  associations,  combinations,  merecrs 
cliam  organizations,  interlocking  directorates,  holdlnc:  companies, 
financial-foundation  associations,  and  uniform  controls  are  In  vio- 
lation of  the  Sherman  antitrust  laws  and  the  Clayton  antitrust 
laws:  Now.  therefore,  be  it 

Resolved.  That  the  Committee  en  the  Judiciary  of  the  Senate 
°'  ^"J.  ^^  appointed  subcommittee  thereof,  is  herebv  authorised 
and  directed  to  hold  hearings  and  to  Investigate  and  rcixirt  to 
the  Senate  at  the  earliest  practicable  moment— 

First.  Whether  or  not  the  "Interpretation  of  the  antitrust  laws 
by  the  courts,  the  changes  In  buMne-s,  especially  In  the  economic 
effects  upon  these  enterprises  closely  related  to  the  use  of  the 
uatiiral  resources  of  the  country  "  require  a  change  In  said  antl- 

!     Ul  Hot     lci*No. 

\  Second.  Whether  or  not  the  Sherman  antitrust  laws  and  the 
I  Clajton  antitrust  laws,  and  any  other  antitrust  law  on  the  Fed- 
eial  statute  books  are  being  violated,  and  If  they  are  being  vio- 
lated to  what  extent  Is  the  Department  of  Jtistlce  prosecuting 
the  same:  whether  or  not  they  are  prosecuting  some  violators  and 
not  prosecuting  other  violators;  whether  they  are  compromising 
or  adjusting  and  making  terms  with  some  violators  by  consent 
court  decrees,  opinions,  or  otherwise;  and  If  some  violators  are 
not  being  prosecuted  by  the  department,  why  the  same  are  not 
being  prosecuted. 

Third.  Whether  or  not  In  any  cases  brought  by  the  Government 
against  alleged  trusts  orders  or  decrees  have  been  aj-reed  upon 
by  the  Department  of  Justice  permitting  such  Illegal  combina- 
tions to  continue  when  claimed  to  be  used  only  for  the  purpose 
of  creating  credit  protection;  ond  the  committee  will  return  as 
full  a  list  of  such  coses  as  possible  and  report  all  information 
concerning  such  cases  in  which  said  laws  have  been  raodlfied  by 
consent  decrees  if  such  has  been  done. 

Fourth.  Whether  or  not  the  Department  of  Justice  has  rendered 
any  opinion,  written  or  verbal,  expressed  or  Implied,  to  any  Illegal 
price  or  cost  fixing  association,  gentlemen's-agreemcnt  associa- 
tion, credit-protection  association,  or  any  other  organli'.atlon  hav- 
ing similar  purposes  that  the  proposed  acts  of  such  iissoclstlons 
would  or  would  not  constitute  a  violation  of  tho  anlllrusl  laws- 
ivnd  the  committee  will  report  all  the  pertinent  fads  relative 
tliereto, 

Fifth.  Whether  or  not  there  Is  now  in  existence  sny  understand- 
ing or  agreement  between  said  associations,  or  any  of  them  and 
tho  Department  of  Justice  relative  to  the  enforcement  by  the  snid 
department,  or  partial  enforcement  by  the  suld  Department  of 
Juntlco,  of  tho  antitrust  laws  of  tl>e  United  Htutes, 

Sixth,  Whether  or  not  the  extstenoe  of  sny  such  rortibinnilona. 
tnerKors,  chain  organiaations,  interlocking  direcimsteu,  price  or 
co.st  fixing  associations,  nnanplol-foundaiinn  associotlons,  holding 
compsnies,  chain  banks,  or  uniform  controls  or  eombinaiipns  if 
uny  such  are  found,  have  Interfered  with  or  are  now  Intetfrrlng 
with  or  stifling  free  competition  or  are  bringing  about  monopoly. 

Seventh,  The  oommltlee,  after  making  such  Investlijalion  and 
reporting  Its  findings  of  fact  and  lU  conclusions,  win  make  such 
recommendations  as  It  may  deem  fit  and  proper  looking  to  the 
repeal,  in  whole  or  in  part,  of  said  antitrust  laws  as  recommended 
by  the  President  or  the  retention  of  such  laws  or  the  sirenuthen- 
Ing  of  such  laws,  and  especially  as  to  the  strict  enfoi  cement  of 
i<urh  laws. 

For  the  purpose  of  this  resolution  the  sold  committee,  or  any 
duly  authorl»ted  subcomnilttee  thereof.  Is  authorised  tn  hold  such 
hearings  In  Washington  or  elsewhere  in  the  United  Btiites.  to  sit 
und  act  at  such  limes  and  places  cither  while  Connrrss  u  in 
Kesslon  or  at  any  recess  thereof,  to  employ  expert  counsel,  to 
employ  other  experts  and  clerical,  stenographic,  or  other  aaMst- 
ance;  to  require  by  subpoena  or  otherwise  the  attendnncc  of  such 
witnesses  and  the  production  of  bcKjks,  pajwrs,  ond  documents 
us  the  committee  may  deem  necessary,  to  administer  such  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures  as  It 
deems  advUable,  to  the  end  that  the  lulleat  investigation,  report, 
ond  recommendations  may  be  had. 

The  cost  of  stenographic  services  in  reporting  such  hearings 
shall  not  be  in  excess  of  29  cents  per  hundred  words,  the  cost  of 
expert  counsel  shall  not  be  in  excess  of  S25,000,  and  the  cost  of 
the  entire  Inquiry  shall  not  exceed  the  sum  of  160.000,  and  shaU 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
reported  by  the  chairman. 

INVESTIGATION    OF   SALES   OF    UNITED    STATES    SHIPS 

Mr.  McKELLAR  submitted  the  following  resolution 
<S.  Res.  47).  which  was  referred  to  the  Committee  on 
Commerce : 

Resolved.  That  a  special  committee  of  five  Senators,  to  be 
appointed  by  the  President  of  the  Senate,  is  authorized  and 
directed  to  make  a  thorough  Investigation  Into  all  the  acU  and 
doings  of  the  United  States  Shipping  Board  and  Merchant  Fleet 
Corporation,  and  especially  into  the  question  of  sales  of  ships  by 
the  board,  the  prices  secured,  the  terms  under  which  ships  have 
been  sold,  the  character  and  responalblllty  of  the  purchasers,  the 


r  t 


\, 


220 


CONGRESSIONAL  RECORD— SENATE 


December  9 


1931 


(I 


chitn(;e  tn  t«rmt.  the  nle  of  ships  to  combinations  of  shtpptnK 
iiuorrstii,    If   Buch    sales    have    been    made,    and    all    other    fact« 
r«>iatttw  to  the  conduct  of  the  board  and  oX  the  Bmergency  Fl««|  | 
Cvirp'Tiitlon.  ' 

For  the  purpoMS  of  this  resolution  such  committee  or  any  duly)  ; 
authortxed  subcommittee  thereof  Is  authorized  to  hold  hearings^  I 
to  s't  and  act  at  such  times  and  places  during  the  seaslons  anq 
recesses  of  the  Senate  until  Its  report  Is  submitted,  to  employ  | 
f>uch  experts  and  clerical,  stenoorsphto,  and  other  assistants,  to  I 
require   by  subponna  or  otherwise   the   attendance   of  such   wit<4  i 
niu5es  and  the  production  of  such  books,  paprm.  and  documents^  ! 
to  sdminlster  such  oaths,  and  to  take  such  testimony  and  mak4  | 
such  expenditures  as  it  deems  advisable.    The  cost  of  steno«craphia  I 
services  to  report  such  hearings  shall  not  be  in  excess  of  as  cent4 
per  100  words.    The  expenses  of  the  committee,  which  shall  nof 
exceed   110.000.  shall  be  paid   from  the  contingent  fund   of  th4 
Senate  upon  vouohers  approved  by  the  chairman. 

xinnsTiaATTOXf  or  air  and  ocban  mail  coirritAcra,  rrc. 
Mr.  McKELLAR  submitted  the  following  resolution   O. 
Res.  48).  which  was  referred  to  the  Committee  to  Audit  andl 
Control  the  Contingent  Expenses  of  the  Senate: 

Whereas  charges  have  been  openly  made  In  the  Senate  of  Im- 
proper sea  mall  contracts  in  Senate  Document  No.  210.  Seventy* 
first  Congrees,  entitled  "  The  Truth  About  the  Postal  Contracts  ": 
and 

Whereas  a  reply  has  been  made  by  the  Shipping  Board  and  stilli 
further  charges  have  been  mode  and  publinhed  in  the  Record;  ard 

Whereas  charges  have  also  been  made  in  reference  to  (>08tal  air 
mall  contracts;   and 

Whereas  the  use  of  mall  tubes.  eKpeclnlly  frnm  airports,  has  been| 
a  matter  of  consideration  by  the  Sonate:  and  j 

Whereas  by  action  of  the  Postmaster  General  the  Interatata' 
Commerce  Commission  has  before  it  a  proposal  to  Increase  by 
•7,000.000  the  parcel-post  rates;   and 

Whereas  under  the  post-cflice  building  program  few  buildings  in 
the  smaller  towns  are  being  erected:  Now,  therefore,  be  it 

Jleaolv«d,  That  the  Committee  on  Post  Offices  and  Post  Roads, 
or  any  duly  elected  hubcommlttee  thereof  elected  by  the  full  com- 
mittee. Is  hereby  authorUed  to  investigate  during  the  present  sen- 
slon  of  Congress  or  any  recess  thereof,  to  hold  hearings  at  such> 
times  and  places  as  such  oonunittee  may  deem  proper,  and  Investi- 
gate fully  the  questions: 

1.  Of  all  air  mall  contracts. 

a.  Of  aU  ocean  maU  contracts. 

8.  Of  the  use  of  mail  t\ibes  in  cities,  Including  the  transmission 
of  mail  from  airportJi  to  post  ofncea. 

4,  Of  the  necesAity  or  expediency  of  increasing  rates  on  parcel 
poet  or  other  kind  of  mall  matter.  < 

A.  Also  the  Question  of  erectmg  buildings  in  small  towns. 

And  the  said  committee  will  report  iu  Hndlngs  to  the  present 
session  of  Congress. 

•■or  the  purposes  of  this  resolution  the  committee,  or  any  duly 
elected  subcommittee  thereof,  elected  as  aforesaid,  is  authorlard 
to  hold  hearings,  to  sit  and  act  at  such  times  and  places,  to  cm- 
pipy  such  experts  aiui  clerical,  stenographic,  and  other  assistance 
to  require  by  aubpcena  or  otherwise  the  attendance  of  such  wit- 
nesaes,  and  the  production  of  such  books,  papers,  and  documents 
to  administer  such  oaths,  to  take  such  testimony,  and  to  make 
such  expenditures  as  it  deems  advianble.  The  cost  of  utenogrnphlo 
services  Ui  reporting  such  hearings  slmll  not  exceed  2i  cenu  per 
hundred  words.  Tl»e  expenf<ea  of  tho  committee,  which  shall  not 
exceed  MflOOO,  shall  bo  paid  Irom  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairmoji. 

DIALINGS  or  rCDKRAL   FARM   BOARD   WITH   COTTON  SITTJAHON 

Mr.  McKELLAR  submitted  the  following  resolution  (8. 
Res.  49).  which  was  ordered  to  lie  on  the  table: 

Whereas  In  hcarln«s  held  boforr  the  Appropriations  Committee 
of  the  Senate  evidence  was  olTered  showlnn  that  ths  prices  of 
form  pnxlucM  have  constantly  declined  since  the  Institution  of 
the  Farm  Board;  and 

Whereas  It  developed  in  thoss  hearings  tlmt  the  Farm  Board  wt»s 
backing  cooperative  nssoclfttlons  In  cotton,  which  assorutions  were 
not  eniirrly  responsible  nnonclally;  Uiat  ouly  four  of  them  were! 
responsible  nnanclnlly;  and  j 

Whereas  It  dcveloued  that  the  Farm  Board  had  taken  over 
through  cotton  stabilization  corporalUms  l.SOO.OOO  bales  of  cotton 
which,  In  the  opinion  of  all  witnesses,  constitutes  a  menace  to  the 
price  of  cotton  In  the  particular  way  m  which  It  Is  now  bolng  held; 
and 

Whereas  it  was  shown  that  the  cost  of  handling  cotton  by  the 
cooperative  associations  wa«  nii  k;retit  or  Rreater  than  It  ^os  under 
the  former  system  of  dealing  with  this  product;  and 

Whereas  it  developed  in  said  hortrin>{e  that  the  cotton  cooperative 
aasocJatlons  were  umng  funds  iK»cured  from  the  Oovernment  with 
Which  to  buy  cotton  futures  and  to  engage  In  speculation  on  the 
cotton  market;  and  i 

Wherea»  it  happens  that  an  actual  corner  was  created  nearly  a' 
ytar  ago  In  the  cotton  market,  requiring  several  thousand  bales 
of  cotton  which  had  already  been  »hlpped  abroad  to  be  returned  to 
America  to  meet  such  speculative  •iiuotion;  and 

Wherfas  it  Is  admitted  on  all  itdes  that  the  Pedaral  Oovernment 
already  has  a  loas  in  the  dealings  of  the  Farm  Board  on  the  cotton' 
market  of  something  like  MA.OOO.OOO:  Now,  therefore,  be  It 


Resolved.  That  the  Vice  President  shall,  and  he  is  hereby  author- 
ized to,  name  a  committee  of  rtvp  Senators,  which  committee  shall 
Investigate  the  subject  of  the  Farm  Board's  deal  inns  with  the 
entire  cotton  situation,  s\ich  committee  being  hereby  authorized 
and  empowered  to  sit  in  recess  at  such  times  and  places  as  It  may 
fix  and  report  its  flndinrs  to  the  present  session  of  ConRress. 

For  the  purposes  of  this  restilutlon  the  committee  Is  authorized 
to  hold  such  hoarinrs,  to  sit  and  act  ot  such  times  and  places,  to 
employ  such  expert»i  and  clprlcnl,  Btenn^rraphlc.  and  other  as- 
sistants, to  require  by  subpa-na  or  otherwise  the  uttendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  admlnlBtcr  such  oaths,  to  tnke  »\\ch  testimony,  and 
to  make  such  expenditures  ns  it  doems  advisable.  The  cost  of 
stenographic  services  In  r«i)ortln«  such  hemlnKS  Hhall  not  be  In 
excess  of  25  cents  per  hundred  wordn.  The  expenses  of  the  com- 
mittee, which  shall  not  exceed  sao.ooo,  shivll  be  paid  from  the  con- 
tingent fund  of  the  Senate  upon  vouchers  approved  by  the 
chairman. 

MEMPHIS  VZTFRANS'  nOSPITAL  NO.   88 

Mr.  McKELLAR  submitted  the  following  resolution  (S.R«*, 
50).  which  was  ordered  to  lie  on  the  table: 

Resolved.  That  the  Administrator  of  Veterans'  Affairs  Is  hereby 
requested  and  directed  to  furuUh  the  Stumte  with  reports  of  the 
various  Investigators  of  the  Memphis  Vctcroiui'  Hosjjltal  No.  88 
made  during  the  year  1831  in  reference  to  conditions  at  said 
hospital. 

Resolved  further.  That  the  Administrator  of  Veterans'  Affairs 
report  to  the  Senate  the  entire  cost  of  the  addition  to  the  iiald 
Hospital  No  88  and  the  probable  cout  of  what  renuiliui  to  be  done 
If  the  hospital  has  not  yet  been  finished. 

PROPOSED  INVESTIGATION   OF   TAX   REFUNDS 

Mr.  McKELLAR  submitted  the  following  resolution  (8.  Res. 

51),  which  was  ordered  to  lie  on  the  table: 

Renolved,  That  a  select  committee  of  f\ve  S<>ntttors  be  appointed 
by  the  Vice  President  to  inve.stl«iac  the  subject  of  tax  refunds 
involving  claims  for  taxes  of  $.^0,000  or  over  For  the  purpose  of 
this  resolution  the  commit  toe  is  authorized  to  sit  diirini?  the  recess 
of  the  Congre.ss,  to  eaiphjy  such  clerical,  stenographic,  or  other 
assistance  aa  may  be  necessary,  to  require  the  attendance  of  stich 
witnesses  and  the  production  of  such  documents  and  papers  as  It 
deems  fit,  to  administer  oath.n,  to  take  tevtlmony  of  wltneMes,  and 
to  make  its  report  to  the  next  session  of  the  Senatr  in  December, 
1032.  The  expenses  of  Huch  committee  shall  not  e.xceed  110,000 
and  shall  be  paid  out  uf  the  conungent  fund  of  the  Senate 

LOANS  ON  ADJUSTED-COMPENSATION  CERTIFICATES 

Mr.  McKELLAR  submitted  the  followmK  resolution  (S.  Res, 
62).  which  was  ordered  to  lie  on  the  table; 

RexoUrd.  That  the  Secretary  of  the  Trensiiry  be,  and  he  Is  here- 
by, directed  to  report  to  the  Benste  et  the  earliest  pvuctlnihlo 
mon^ent  the  number  of  adjwiitp<i-cotn|)enHiiiif)n  cortincat«'s  on 
which  the  Treasury  has  lent  money  »liuf>  Mu-  4ih  of  Murth,  \\\2\). 
and  also  the  number  of  soldiers  who  have  luiltcd  for  iouus  on  such 
certificates. 

AIR   MAIL   CONTRACTS 

Mr.  McKETLAR  submitted  the  following  resolution  '8.  Res. 
93).  which  was  ordered  to  he  on  the  tablo: 

Rennlved.  That  the  Postmaster  aeneral  be,  apd  he  Is  hereby,  re- 
qtiested  and  directed  to  furnish  to  the  Senate  at  the  earliest 
praciuablo  moment  the  foUowlnR  information 

1  A  list  of  the  various  air  mall  rontnifti  mude  for  carrying  air 
mull  In  the  United  Htntrs  proper,  stich  list  t  i  !«hr)w  ihr  dnfe  of  the 
ct)i\trnct,  the  name  of  tlie  pontrnrier,  the  iiUleui-rr  of  Mie  i-otUract, 
the  amount  of  rompensution,  the  route  of  the  mn'ruct,  and  the 
amounts  of  mull  in  po\iiuls  (if  ench  clnbi  curriod  (utder  each  con- 
tract If  a  spare  contniet  has  br«M  entered  into,  give  reasons  for 
entering  Into  such  space  conirncts 

a  The  same  Informntlon  in  rrfrrence  to  all  contracts  haiulled 
by  the  department  for  the  rurritvt;i^  of  malls  to  foieUni  countilrs 
by  nir  mail 

8    State  whether  tho  dome  .tir  contracts  are  uniform,  and  If  so, 

f\irnlsh  a  cojiy  of  tho  contr-irt  (vi'i i   mto      If  they  dirTfr    point 

out  tho  (llfTeieticsrs  in  such  conlrir-N  ,.r  furnish  roplri  of  mxme 

4.  If  the  conttiicis  Jor  fureiyn  uir  nui;!  ure  uiulorni.  furnish  a 
copy  of  the  vinlform  contnuts  unil  if  they  differ,  point  out  the 
differences  in  such  contracts 

ft.  The  number  and  nnmen  of  -he  corporiitions  currying  air  mall 
for  the  Oovernment,  the  nuni),'!-  and  naiii<-<  of  (OiporuMons  bid- 
ding on  contracts  and  whose  bids  were  rejected,  nnd  ulve  copies 
of  all  rejected  bids  "  ' 

8.  The  number  of  routes  mul  the  mllruMro  of  each  which  ))as 
been  extended  since  the  passage  of  the  Wiuics  Act  und  the  addi- 
tional schedules. 

7.  A  map  of  the  United  Stotes  showliiK  the  location  and  mileage 
of  all  ro(ites  now  being  used  mul  showiiw  the  nuiin  route,  und  ex- 
tensions, differentiating  ilie  snme  by  nurkinKs  showmu  the  main 
routes  and  extensions  on  suid  map  srpenUely 

8^  Give  the  names  of  the  omcers  und  the  iutornevs  of  racl^  i\ir- 
I3>V.,.  «TOI!"?  carrying  malls.  toKothrr  with  the  names  of  the 
board  of  directors  of  each  coinpauy,    i:  auy  contract  is  controlled 
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by  a  holding  company  or  companies,  furnish  the  same  Informa- 
tion as  to  holding  ccmpanles. 

9.  Finally,  a  tabul;  ted  statement  concerning  all  these  contract*. 
Bhowlnt;  among  oth  t  things,  the  number  of  bids  received,  and 
the  amount  of  each  Md,  and  the  reasons  tor  rejecting  same  If  such 
bids  were  rejected,  ;he  bid  acceptod,  the  changes  made  in  the 
contract  by  extension  or  otherwise,  tho  amounts  puld  per  mile. 
the  amount  of  space,  the  number  of  pounds  for  the  tninsporta- 
tlon  of  mail  undf'r  original  contracts  ond  the  chnn^es  or  exten- 
sions, the  poymcnts  made  to  the  various  aircraft  carriers  and 
Including  the  method  of  payment,  and  the  nmounts  of  appropria- 
tion and  the  nmourt  expended  out  of  s.-\id  apjjroprlation,  and. 
finally,  any  other  iniormatlon  pertinent  to  these  contracts  avail- 
able in  your  otQce. 

OCEAN  MAIL  CONTRACTS 

Mr.  McKELLAR  .lubmltted  the  following  resolution  (8.  Res. 
64).  which  was  ordered  to  lie  on  the  table: 

Resolved.  That  th'»  Postmaster  Oencral  be,  and  he  is  hereby 
requested  ond  directed  to  furnish  to  the  Henate  ot  the  earliest 
practicable  moment  the  following  Information: 

1.  A  list  of  the  vailous  ocean  mull  contracts  made  with  steam- 
ship componles  for  carrying  ocean  mall,  such  list  showing  the 
date  of  the  contract  the  name  of  the  contrnctee.  the  mileage  of 
the  contract,  the  amount  of  compensation,  the  route  of  the  con- 
tract, the  amounts  of  mall  in  povinds  of  each  class  carried  \jndor 
siild  contract,  and  If  a  space  contract  has  been  entered  into  tho 
omount  of  space  purchased  and  paid  for,  and  give  reasons  for 
entering  into  such  sjiace  contracts. 

2.  Tho  amounts  of  compensation  which  would  have  been  oald 
under  preexisting  oc«an  rates. 

3.  State  whether  such  contracu  are  uniform  with  each  mail- 
ship  company;  and  if  so,  furnish  a  copy  of  the  contract  entered 
Into  If  the  several  contracts  differ,  point  out  the  differences  In 
such  contracts  or  furnish  copies  of  each  of  same. 

4  The  number  and  names  of  the  corporations  currying  ocean 
mall  for  the  Oovert  ment,  whether  the  said  companies  are  or- 
ganl/ed  under  a  Str.te  or  national  law  or  organized  under  thc 
Ittws  of  foreign  countries  If  such  companies  or  any  of  the  pnme 
are  owned  or  controlled  by  foreign  Bteumshlp  companies  or  other 
holdlnK  companies,  t  len  give  the  nam-^s  of  nuch  ownlni?  holding 
or  controlling  comp.-xay  with  the  nanus  of  the  board  of' directors 
of  each  contracting'  company  and  of  each  liolding.  controlUna 
and  operating  company, 

6  The  names  of  ony  other  steomshlp  company  bidding  on 
contracts  and  tho  b;ds  of  which  wore  rejected;  t!ie  amounts  of 
such  rejected  bids.  And  tho  reason  for  rejocling  uuch  bids  if 
such  were  rejected, 

0  The  mimber  of  mutes  and  the  mileage  of  rtuh  now  carryin<< 
molls.  The  amountt  in  pounds  of  each  of  the  four  clo-^sc's  of 
mall  corned  hy  such  slcumslujjs  and  the  amount  paid  by  the 
Government  for  nnnu 

7  An  ocean  m,»p  siowtn,'  the  routp  snd  mlleare  of  all  foreign 
moll  and  showing  t^e  name  of  the  company  currying  each, 

U  Olvo  tho  names  '\nd  officers  nnd  attorneys  of  each  utenmshlp 
company  currying  m.ill  together  with  the  board  oi  directors  of 
each  company 

B,  Finally  a  trxbtilnted  statement  concfrnlii!^  all  thee  fontrncts 
showing,  among  other  thlnv:s.  the  number  of  bku  lecrivod,  the 
amount  of  each  bid  .»nd  the  rcu.iona  for  nccrpiance  or  rejection 


of  same,  the  bids  accepted,  the  chances  made  in  the  contract"  of 
any  steamship  company  If  changes  liave  been  m-uie.  l.io  cmounts 
paid  per  mile,  the  amount  of  space,  the  i. umber  of  po'.mds  lor 
transportation  by  each  stcanjshlp  under  the  original  contrscts 
and  the  chanr.es  or  extensions  of  contracts,  the  piiymrntM  ic- 
tually  mode  to  various  mail-carryinR  ocean  curriers.  in;iu(Mn  •  tho 
method  of  payment  and  the  nmounts  ot  approprlwllon  unil  tiie 
amount-!  actually  expended  out  of  n.-xld  appropriation,  r-.tul  n:u»!ly 
any  other  information  pertinent  to  these  contracts  available  in 
your  olllce. 

OVERDUE  FEDERAL  FARM  LOANS 

Mr.  McKELl^AR  submitted  the  following  resolution  (8.  Rc-s. 
55),  which  wa:>  ordered  to  He  on  the  table: 

Rnol'ed.  That  the  Federal  farm  bank  be  and  Is  hereby  re- 
qucMted  and  directed  to  report  to  the  Senate  at  the  eat  Host  posi  l- 
ble  moment  the  number  of  farm  loans  l\cld  by  the  f.irm  loan 
bunk  and  now  in  arrears,  glvmg  tho  same  by  States  ujid  the 
percent.xge  of  loans  In  each  State  now  In  arreors 

HEARINGS    DEFORE    THE    COMMITTEE    ON    RULIIS 

Mr.  MOSES  submitted  the  following  resolution  tS.  Res. 
56).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Rules,  or  any  subcommittee 
thereof.  Is  outhorlred  during  the  Seventy-second  Congress  to  send 
for  persons,  books,  ond  papers,  to  administer  oaths,  and  to  employ 
a  stenogropher,  at  a  cost  not  exceeding  2&  cents  per  100  words, 
to  report  such  hearings  as  may  bo  hod  on  any  subject  before  taid 
committee,  the  expense  thereof  to  be  paid  out  of  the  contingent 
fund  of  tho  Senate,  and  that  the  committee,  or  any  subcommittee 
thereof,  may  sit  during  any  session  or  recess  of  the  Senate, 

PAULINE  L.  WATTS 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
57),  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

nesohcd.  That  the  Secretary  of  the  Senote  Is  hereby  oiithorl?*d 
and  directed  to  pay,  out  of  the  appropriation  for  miscellaneoun 
Items,  contingent  fund  of  the  Senate,  hscul  year  1032,  to  Paulino 
L  Watts,  widow  of  William  Watts,  late  elevator  operator  In  the 
Senote  Office  Dtilldlng.  a  sxim  equol  to  one  year's  compen.'istlon  at 
the  rate  at  which  such  William  Watts  wi«  receiving  compemstlon 
by  law  at  the  time  of  his  death,  such  sum  to  be  considered 
inclusive  of  funeral  expenses  ond  all  other  expenses 

THE   BUDGET 

The  VICE  PRESIDENT,  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  Slutes,  which 
will  bo  rend. 

The  Clilef  Clerk  read  a.-?  follows: 

To  the  Cmif/reaa  of  the  United  Statea: 

I  have  the  honor  to  tran.imlt  herewith  the  Budiret  of  the 
United  States  for  the  fiscal  year  ending  June  30.  1933,  The 
receipts  and  expenditures  sliown  In  detail  In  the  liudget  uro 
summarized  in  the  following  statement: 


Summary  o/  nceipti  and  eiprruHturtt  {txelutive  of  postal  mrnues  nnd  postal  rrprnditures  paid  from  postal  rei»*f»tt««) 


Oeiwslhinl  rceelpli , 

stwiisi  fiiii'i  r«>ocii>ii , ....I..III!III""!I!I!!!I!I"!I 

Total.  BriiPrsl  SH.I  »ixdul  fun.l  rscslpU...„.„ ^ 

fletisril  fiiM'l  nuioii'liiiirw    

h;iof,  il  fun  I  ini'oii'liium      ,,,  ,,, ,.,,,  ,•■..... ..•••• 

'1  ul.il,  ({utionvl  iind  njwclni  fun  1  PM"''"lltiirss...,. ..,,„, ..•..•..••••••••••.•••.•••• 

r<co«  of  goiionl  iitnl  »psciii  fiinil  "xpni'litiiro^  ovnr  vwrnl  iin>l  nitsrlul  fuml  rseoliili. , 

I- »,-...  ,,Mrit,i  fiiirl  ro.vii.h  Mvi.rlni,K|  fnn.l  rTpriLliiiiroi. 

I' t.-.,  uf  iriMi  faii.l  atpsiiM  liirm  ovor  inwt  futi'l  rtHflpn 

Total,  oiposi  nfiijuinliiuros. ,„„„„„„„„ , 


iu:rj 


13,  <rs,  M\  t:2  OD  !   la,  aoi,  3ft7,  anr  oo 
lui,  uiv  4.IU  (xi  :t(,n.>i,u«)  txj 

'I  m.  f.io,  jti'j  (X) 


m\ 


I.  WU,  '.>'^-t,  IJMl  (W 

tin, 't'tii,  4IKI  (Kj 


'.',  Its,  »l7N.  NOI  11) 

4,  ;>H<.  411.  Nl«l  (Xl 
77,  4JS,  (MM  Ul 


X,  \w\.  n7i.  fill  IX)       4,  ;<ni,  k;iu,  mki  to  , 


1, 4J(i,  1 1;.  .'ts  IK) 

I,  iU'i,  MU.  IM 


;,i.';;iK,i,iu  (0 
»7,<1    to 

•  *l»»s*eee*«*»BSessa««« 


1. 4  ir>.  \i\\t.  4iH  (X)       X  liv,  ns;t.  nsd  tw 


H  ita  IV  mi  IS 

s/i,  K)i.  !)^^  u 

;(,  Kit.  two  (H«(i  .'to 

;i,  tis7,  1«H,  I  III  S4 
IIK,  M/i.  77«  SU 

4,  (KM   (MM,  ttvM  41 

irri,uxi,  hiS  II 
cn.oin  M 


Wi,1U\.H\h  117 


From  this  stotemcnt  It  will  be  seen  that,  in  spite  of  an  e.'tl- 
mnted  Increa.st.'  of  o/er  $337,000,000  in  receipts  foi'  next  year 
and  an  estimated  i  eduction  In  cxi)endilurcs  of  more  than 
lao.VOOO.OOO,  a  large  excess  of  expenditures  Is  still  InUlctited 
for  lh(»  fl.scftl  year  1933  under  prcsfnl  law;  Thl.i  condition 
requires  that  I  make.  In  accordance  uilh  section  202  of  the 
Budget  and  accouiUing  act,  reconunriulutiotui  to  Congre.Hd 
for  new  taxes,  loans  or  other  appropriate  net  ion  to  meet  the 
eflimuted  deflclcncy.  My  reconiinonUuUona  appear  later  in 
thl.'t  mcosage, 

iiaa 

For  the  fiscal  year  ending  June  30.  1932,  the  receipts,  origi- 
nally estimated  at  $:i,056,000,000,  are  now  expected  to  fail  of 


realization  because  of  the  severity  of  the  depression  and  will 
fall  bi'low  the  estimates  by  $1,717,000,000,  The  principal  ele- 
ments entering  into  this  decline  in  revenues  are  Income-tax 
receipts,  $1,140,000,000;  customs  receipts,  $302,000,000;  mis- 
cellaneous Internal-revenue  receipts,  $132,000,000;  and  post- 
ponement of  payments  of  principal  and  Interest  on  tho 
foreign  debt,  $247,000,000. 

Expenditures  ure  expected  to  increase  over  the  orislnal 
estimates  by  $437,000,000,  This  is  tho  not  dlfTetence  be- 
tween many  Items  of  Increase  and  decrease,  Tho  principul 
Increases.  In  part  due  to  sub.<iequcnt  logislatlon,  include  added 
benefits  to  veterans,  $135,000,000;  speedinc  up  of  public 
worlu   to  aid  unemployment,   $160,000,000;   Federal  Farm 
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«a  Huy  cuubrttci  !•  cuuiroava 


For  the  flscftl  ycor  ending  June  30.  1932,  the  rocripts.  origi- 
nally estimated  at  $:t, 056,000, 000,  arc  now  expected  to  fall  of 


brnrflts  to   veterans,   |13&.000,000:    spcedlnc   up  of   public 
woriu   to  aid  unemployment,   $160,000,000;   Federal  Farm 
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Board  revolving  loan  fund.  $80,000,000:  Interest  on  the  pub- 
Uc  debt.  $24,000,000;  postal  deficit.  $81,000,000;  and  settle- 
ments under  the  war  claims  act.  $37,000,000.  There  are 
many  other  Individual  items  of  increase  over  the  expendi- 
tures estimated  a  year  ago  which  would  materially  swell  the 
total  of  increases.  Rigid  reduction  of  expenses  elsewhere 
supplemented  by  decreases  in  public -debt  expenditures  on 
account  of  the  moratorium  and  smaller  tax  refunds  than 
were  originally  estimated  serve  to  offset  the  total  Increases. 
These  changes  in  receipts  and  expenditures  indicate  a  deficit 
of  $2,123,000,000  which  includes  statutory  debt  retirement  or 
a  probable  net  debt  increase  of  $1,711,000,000. 

1931 

For  the  fiscal  year  ending  June  30.  1931.  the  actual  re- 
ceipts fell  short  of  those  estimated  a  year  ago  by  $516,000,000. 
The  principal  elements  in  this  falling  o£f  were  internal  reve- 
nue and  customs  receipts  which,  together,  account  for  $506,- 
000,000.  The  actual  expenditures  exceeded  those  estimated 
for  the  year  by  $207,000,000,  and  may  be  attributed  to  the 
special  legislation  calling  for  emergency  drought  relief  and 
Increased  public  works  to  relieve  unemplosmient,  coupled  with 
the  advaiKe  payment  of  $112,000,000  to  the  adjusted -service 
certificate  fund,  offset  in  part  by  reductions  and  economies 
in  other  directions.  The  net  result  was  a  deficit  of  $902,- 
000,000.  which  included  $440,000,000  for  statutory  debt  re- 
tirement, or  a  net  increase  in  the  debt  of  $462,000,000.  plus 
additional  cash  in  the  Treasury  of  $153,000,000,  or  a  total 
debt  Increase  of  $615,000,000. 

TAXIS 

We  are  now  face  to  face  with  a  situation  where  for  a  time 
the  current  revenues  of  the  Government  under  our  exist- 
ing laws  have  fallen  below  the  amounts  required  to  meet  the 
absolutely  necessary  expenses.  This  brings  the  question  di- 
rectly beJfore  us  of  the  course  that  shall  be  pursued.  As 
already  stated  the  deficit  for  the  fiscal  year  1931  is  $902,- 
000.000  and  the  estimated  deficits  for  1932,  $2,123,000,000, 
and  1933,  $1,417,000,000.  or  a  total  of  $4,442,000,000,  which, 
after  deducting  statutory  debt  redemptions  and  increased 
cash  in  the  Treasury,  show  for  these  three  fiscal  years  a 
total  probable  net  increase  in  the  national  debt  of  $3,247,- 
000.000.  Rightly  or  wrongly,  our  tax  system  is  very  largely 
based  upon  business  profits  and  in  consequence  Is  subject  to 
great  variables. 


We  can  not  maintain  public  confidence  nor  stability  of  the 
Federal  Government  without  undertaking  some  temporary 
t|ix  increases.  It  is  obviously  Impossible  to  impose  a  de^'rea 
oC  taxation  which  will  balance  the  Budget  for  the  current 
fiscal  year.  We  should  endeavor  by  increase  of  taxes  and 
rigid  curtailment  of  expenditures  to  balance  the  Budget 
fi)r  the  next  fiscal  year  except  to  the  extent  of  the  amount 
required  for  statutory  debt  retirements.  We  should  assure 
its  balance,  including  statutory  debt  retirements,  for  the 
4scal  year  following. 

I  recommend  that  Congress  provide  for  an  increase  in 
taxation  for  a  definite  limited  period  and  upon  the  general 
plan  of  taxation  which  existed  under  the  revenue  act  of 
11924  with  such  changes  as  may  be  appropriate  in  the  light  of 
altered  conditions.  The  Secretary  of  the  Treasury  has  pre- 
Oared  recommendations  along  these  lines  which  he  will  pre- 
sent at  the  proper  time.  It  is  proposed  that  this  increa.se 
shall  be  definitely  terminated  in  two  years  from  next  July, 
this  plan,  it  is  estimated,  will  realize  $920,000,000  next  year 
atfid  thus  meet  the  above  conditions  of  balancing  the  Budget 
for  the  fiscal  year  1933  except  for  the  statutory  debt  retire- 
ment. It  would  balance  the  Budget  including  debt  retire- 
ment in  the  fiscal  year  beginning  July  1,  1933.  It  would 
provide  about  $390,000,000  for  the  current  year,  leaving  us 
With  the  necessity  of  borrowing  an  amount  which  will 
represent  a  net  increase  in  the  public  debt  by  about 
$1,320,000,000. 

The  plan  of  approximately  reenacting  the  revenue  act 
d  1924  has  the  great  advantage  that  the  Government  is 
equipped  by  experience  with  similar  legislation  for  its  sys- 
tematic and  economical  collection.  The  public  has  paid 
such  taxes  in  the  past  and  has  found  them  not  intolerable 
affid  has  found  that  they  do  not  prevent  increased  pros- 
perity. By  providing  a  definite  date  for  termination  of  the 
temporary  increase  it  will  allow  taxpayers  to  look  forward 
to  definite  relief. 

I  further  recommend  that  Congress  inquire  into  the  eco- 
nomic effect  of  the  provisions  of  the  present  law  relating  to 
capital  gains  and  losses. 

APPROPKIATIONS 

'  The  estimates  of  appropriations  recommended  in  this 
Budget  for  the  fiscal  year  1933,  to  carry  out  the  financial 
program  recommended  above,  are  summarized  in  the  fol- 
lowing statement  showing  increases  or  decreases  as  com- 
pared with  actual  appropriations  for  the  current  fiscal  year: 


Estimates,  1933 


Lcftelatlvp  wtabt1shin«nt: 

!4*>nBl* 

Housf  of  Rppri'switativcs 

Arctiit*rt  o(  thf  Capilol 

BoUiuic  liarli'!! 

Lil  rary  ot  ("ongn-.sg       

GoventnMuit  Fiiniiag  OQioe. 
WlswU»Deoua 


Tottl.  leciBlatlve  wUbliiihnwnt . 


lacreasea 


Decreases 


$a.  241.  'i'H  00  '. 
8,  177,  a?.*.  00  . 
4.237.415.00  1. 
231.022.00  I 
2,  4Mt,  777  00  . 
3,274.000.00  1. 


S57. 140. 00 


KlKUtlTf  Ofllf*. 

liKleiieiid«tit  wtablLshmrnta' 

Anifruan  HaUt*  .Monuii^nta  rommL"wioa 

ArhiiRton  Mp:iioriaJ  BrUlge  Coixuiius^iion . ^^^ 

HoKrri  of  Mr<1t«tiffn 

Board  of  Ta\  Ai'teals .- 

Durcku  ul  Kf&cMory 

("ivil  S*rTic«  '  "omuiissjon .,„. . 

<'onimtvH»n  ftl  Kine  Arts 

Kmi'loyees'  ('onu«na*Uiiu  romini-vNion 

F(»<ler.il  iUniril  for  Votauoaal  KJiicatiou 

Fe<!»rHl  KarTTi  Hiiar'l 

Kfiiiral  I'll  ("oiL'«rv;iii()n  Board — 

Fexloral  I'oww  Commission 

FwlenU  Kadio  ("ommiision 

F^^de^al  Reserve  nnard     -. -.. 

F"*denil  TnKle  <  "oranikssioo 

Getieral  AcnmnUng  Offie*   

Oeorte  Iv>cers  Clark  S«yuicenter,nial  Commission 

Oeorjw  Washirkjtton  Bic«nt«nni&i  Coinmi,<sjon 

Irlerstate  Coramerv*  t'oiMHiission .   

Mount  Rushmore  National  Meniorwl  l^om.'nission 

National  AdMsory  Couinuttee  fur  Acronauti;« 

KatioflAl  Ca{>itAi  I*ark  and  rianning  Comuussion 

Personnel  Classifimtion  Board 

Porto  RicAO  Hurru^&ne  Relief  Commission 

Protect iQf!  ioteresrs  of  tbe  I'oited  States  m  oil  leuaes  uid  oil  laQd«. 

Public  Buildings  and  Public  Parks  of  the  Nationjil  <'apital 

Public  BoikliDj:!!  Commiasion- 

SnuthsoQian  Infititution ..__.. . 

SupnoM  Court  BuUdtnc  Commission 


2i.aaa.«oa.oo 

429.380.00 


57.141.00 


400. 
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ir.u, 
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1,54X 

y, 

4.l»ii, 
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17. 
3fi2, 
431, 

1,  f'-J-X 

l.»W. 

4,2«). 
.SOO, 
452, 

9,6«1. 
2.^ 

1.012, 


onn  00 

UtIO  00 

Mi.'.   00 

uuo  00 
mo.  00 

720.00 

77.->.  00 
Ul.'ii.OO 
4ttV  00 
000.00 
.'.00. 10 
0-M.  00 

y-o.oo 

800  00 
XO  00 
020.  00 
000.00 
230.00 
410.00 
000.00 
31C.00 


M.7U.0O 


255.046.00 

i'JJ,  123.  00 


43,S5a00 

'83.666.66' 


I 


19.%  118. 00 


4, 701.. S7.').  00 
12.J.00O.0O 

1.  2:v.  '.<C4  00 

2,  OOU,  000.  00 


114.035.00 
25. 000. 66 


»7,  7-iS  (10 

ti,  -ZiS  00 

5,401,007.00 


72.  30.^  00 

30,000  00 

3,000.00 


,sia27aoo 

43,000  00 


18.!I20  00 
18,640.00 

saaoo 

115,«23.00 


100,  OM.  000  00 
2, :«!  00 

34,020.00 

485,  2V..  00 

0,800.00 

300  OCO 

2,"  261,"  063.' 66 

38, 700.00 

4,ooaooaoo 

23.  THi  m 

1,  oai.  ux).  00 
60.  oai.  00 

1, 092.  M2.  00 


44,  54a  00 
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Indejpetulcnf  entnhljihment!  —Continued 

TwlfT  Cimuui.s'<i(Hi  - 

Ctiited  Stiitvi  Cipocriii));  c- HoHrd     

r   .s  .-Jhlppinit  no.trd  <»'  1  -Merchttnt  Fleet  Corporation 
Veteran.t'  Atlmlnistriilioa 


Total.  Executive  omce  and  lndepend»nt  establishments . 

Pepnrtment  of  \irriciiltijre 

I)epHrtinen'  of  CotnMiprtv ..... ...... 

liejiirtnient  of  the  Interior •• 

Pei>;irtment  of  Justice 

liepartment  of  l.ribor 

Kavv  Depiirtment . 

post'oilice  Department: 

Postiil  .~*ervic«  p:iyal>lp  f-om  [>osf,«I  revenues 

Postal  deficiency  payiible  fr.jm  Trex'sury    -. 

FtAte  Department 

Treiuiury  Department ri""! 

>V;ir  Department,  including  Panama  Canal 

I)istrlct  of  Columbia ■ 

Total,  ordinary,  including  PosUl  Service 

Reduction  In  principal  of  the  public  debt: 

Sinking  fund 

Other  redemptions  of  the  debt 


Estimate*,  1W3  IncreMei 


$i,i.v),  .')0n.  00 

11.fl7K.00 

423.  270.  00 

l,n72,Ofi4,,S27.00 


1,233,  182.  .^91.00 


Principal  of  the  public  debt ■ 

Interest  on  the  public  debt 

Total.  includlnK  Tost  Office  Dcpartmont  and  Postal  Service. 
Deduct  Postal  Service  paya!)le  from  pastal  revenues 


197.  4.M.  97fi  00 
44.  719.  304  00 
70.fi.»7.  1.12.  33 
53,  900.  3fi4  00 
14.  4.S.S,  397  00 

343.  000.  000.  00 

MR,  724.  487.  00 

l.^^ooo.ooo.  00 

16,714,071.89 
293,  73.S,  857.  OP 
423.  940.  302  00 

47,331,919.00 


11,000.00 
i24,r.24,049.00 


DecpewM 


189,  500,  00 
'M.98Z730.  00 


125.  487.  49.V  00         1 W.  342.  327.  00 


19,  838.  154  00 
9.  «l.%92ft.  00 
14.6«7,»54  40 


2.671,103.00 

12,240,710.00 
'24.  798.' 440  6o' 


3  464.  f.75.  623.  22  |       165.  2.M.  948  00 


5a\  803  00 
17.  101.  693.  00 


•W.  OOa  000  00 
1.  792.  234.  45 

"':«.'l3H.S48  00 
l.«4a719.00 

3:25.143,336.85 


426.  489  600  00 
70.3)3.878.00 


14,  718,  30QOO  I... 
70.138  878.00  '.... 


496.  .803.  478  00 
640.  000  000  00 


84  857,178.00  j. 
35.000  000  00  . 


4.001.479.  101  22 
6&4,  724.  487.  00 


28M12.  136.00 
12,  240,  710  00 


325,  143.  336.  85 


Total,  payable  from  tlie  Treasury. 


I 


3.  942,  754.  614.  22  |       27Z  871.  416.  00 


32.V  143,  836.  85 


2  ft.'u  01 1  88*1  22 

Annual  appropriations |      i' 2S5  742!  738. 00 

Permanent  appropriations - - \_   .'       


Total. 


3. 942,  754.  6U  22 


104.  .'135,  664.  00 
104.  535.  664.  00 


156.«)7,584.85 


156.807.58185 


The  bare  comparison  between  appropriations  proposed  for 
the  next  fiscal  year  and  those  made  for  the  current  fiscal 
year,  as  shown  in  the  above  statement,  fails  to  present  a 
true  picture  of  Government  operations  to  the  extent  that  in 
neither  year  do  these  appropriations  represent  the  full 
amount  avaUable  for  expenditure,  due  largely  to  continuing 
appropriations  from  previous  years.  It  is  necessary  to  con- 
sider total  expenditures  in  order  to  arrive  at  a  true  compari- 
son between  the  two  years.  That  comparison  is  given  in  the 
opening  paragraph  of  this  message  and  shows  that  the 
expenditures  for  1933  are  estimated  at  $365,000,000  less  than 
those  for  the  current  fiscal  year. 

In  framing  this  Budget  I  have  proceeded  on  the  basis  that 
the  estimates  for  1933  should  ask  for  only  the  minimum 
amounts  which  are  absolutely  essential  for  the  operation  of 
the  Government  under  existing  law.  after  making  due  allow- 
ance for  continuing  appropriations.  The  appropriation  esti- 
mates for  1933  reflect  a  drastic  curtailment  of  the  expenses 
of  Federal  activities  in  all  directions  where  a  consideration 
of  the  public  welfare  would  permit  it.  Even  with  such  re- 
ductions in  the  estimates  of  appropriations  the  anticipated 
receipts  under  existing  law.  as  stated  above,  will  be  $1,417,- 
000.000  short  of  the  amount  needed  to  meet  Federal  expendi- 
tures, including  statutory  debt  retirement. 

In  viewing  our  financial  requirements  for  1933  the  fact 
should  not  be  overlooked  that  of  the  total  of  $3,942,000,000 
of  the  estimates  of  appropriations  payable  from  the  Treas- 
ury contained  in  this  Budget.  $1,285,000,000  is  represented 
by  permanent  definite  and  indefinite  appropriations  which 
by  law  are  automatically  made  each  year  without  further 
action  by  the  Congress.  Taking  into  consideration  that  in 
addition  to  this  sum  of  $1,235,000,000  of  permanent  definite 
and  indefinite  appropriations  there  are  other  expenditures 
of  the  nature  of  fixed  charges  amounting  to  approxunately 
$1  000.000,000  for  which  annual  estimates  of  appropriations 
must  be  submitted,  there  is  in  reality  an  area  of  only  about 
$1  700,000.000  of  the  total  of  $3,942,000,000  presented  in  this 
Budget  which  is  available  for  consideration  in  seeking  means 
to  curtail  our  expenditures. 

SHIPPING    BOARD 

The  estimates  for  the  Shipping  Board  for  1933  show  a 
decrease  from  the  appropriations  for  1932  of  $36,972,000. 
This  is  due  mainly  to  the  fact  that  no  further  appropriation 
is  needed  at  this  time  for  the  construction  loan  fund  for 


which  $35,000,000  was  appropriated  In  1932.  it  being  con- 
templated that  the  unexpended  balance  of  that  appropria- 
tion, together  with  repayments  of  loans  and  sales  receipts 
transferred  to  the  fund,  will  be  sufficient  to  meet  expendi- 
tures from  the  fund  during  1933.  For  the  shipping  fund 
for  which  $1,970,000  was  appropriated  in  1932,  no  estimate 
for  a  further  appropriation  is  being  presented,  as  it  is 
expected  that  the  operating  loss  for  1933,  which  is  estimated 
at  about  $5,250,000.  can  be  met  by  utihzing  cash  balances 
and  reserves. 

VmRANS'    ADMINISTRATION 

There  is  requested  in  this  Budget  a  total  of  slightly  more 
than  $1,072,000,000  for  the  Veterans'  Administration,  com- 
pared with  a  total  appropriation  for  1932  of  approximately 
$947,000,000.  About  $21,000,000  of  each  of  these  amounts 
pertains  to  the  civil  service  retirement  and  disabiUty  fund 
and  is  not  properly  chargeable  to  the  annual  cost  of  caring 
for  our  veterans,  which  thus  becomes  $926,000,000  for  1932 
and  $1  051.000,000  for  1933.  Comparison  of  these  amounts 
indicates  on  its  face  a  net  increase  of  $125,000,000  for  1933. 
However,  it  is  now  known  that  additional  appropriations 
will  be  required  for  the  fiscal  year  1932  to  the  api>roximate 
amount  of  $260,000,000.  of  which  $200,000,000  is  to  meet  obli- 
gations due  to  the  increase  in  the  loan  value  of  adjusted- 
service  certificates  and  $60,000,000  to  meet  the  requirements 
for  military  and  naval  compensation.  Army  and  Navy  pen- 
sions, and  aid  to  State  and  Territorial  homes  for  disabled 
veterans. 

Taking  these  supplemental  requirements  for  1932  into  con- 
sideration, the  above  indicated  net  increase  of  $125,000,000 
becomes  a  net  decrease  of  approximately  $135,000,000.  This 
net  decrease,  however,  is  due  largely  to  the  adjust<jd-service 
certificate  fund  requirements,  which  are  $162,000,000  less  for 
1933.  If  the  adjusted-service  certificate  fund  be  excluded 
from  both  1932  and  1933.  the  estimates  for  1933  represent  an 
ultimate  net  increase  over  1932  of  $27,000,000.  This  amount 
is  the  net  difference  between  several  items  of  increase  and 
decrease.  The  principal  item  of  increase  is  found  in  mili- 
tary and  naval  compensation,  which  is  up  $42,000,000.  Re- 
sulting from  the  increase  in  hospital  and  domiciliary  facili- 
ties, the  cost  of  administration,  medical,  hospital,  and 
domicihary  services  shows  an  increase  of  $4,460,000,  and 
there  is  a  further  increase  of  $1,527,000  in  the  item  for  hos- 
pital and  domicihary  facihties.    Offsetting  these  increases  is 
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Supreme  Court  BuUdlnc  Commission. 


2,  OOO,  000.  00 


1,  750,  000. 00 
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a  decrease  of  $9,000,000  In  Army  and  Navy  pensions,  $4,500.- 
000  In  military  and  naval  insurance,  and  $7,762,000  in  the 
Government  life-insurance  fund. 

ACRlCTTLTUai 

The  estimates  for  the  Department  of  Agriculture  for  1933 
carry  approximately  $49,800,000  less  than  the  appropriations 
for  1932.  This  decrease  is  accounted  for  in  part  by  the  fact 
that  the  1932  appropriations  contained  $22,000,000  for  seed 
loans  and  agricultiural  relief  for  which  no  estimate  is  re- 
quired for  1933.  There  ts  a  further  reduction  of  $20,000,000 
in  the  1933  estimates  from  the  1932  appropriations  for  Fed- 
eral-aid roads  and  forest  roads  and  trails,  as  the  regular 
programs  for  these  works  under  existing  authorizations  were 
advanced  to  that  extent  in  1931  and  1932  by  the  funds  made 
available  in  the  emergency  construction  appropriations.  The 
balance  of  the  decrease  is  reflected  in  a  reduction  of  $1,750,- 
000  in  the  estimate  for  the  acquisition  of  additional  forest 
lands  and  $4,800,000  for  other  activities  of  the  department. 

TUBASTJKT   DEPARTMENT 

The  estimates  for  practically  all  of  the  organization  imits 
in  the  Treasury  Department  for  the  fiscal  year  1933  are  less 
than  the  appropriations  for  1932,  the  notable  exception  be- 
ing an  increase  of  $57,400,000  in  the  items  for  the  construc- 
tion of  new  Federal  buildings  authorized  and  now  in  some 
stage  of  development  and  for  the  operation  and  maintenance 
of  completed  buildings.  The  principal  items  of  decrease  are 
$26,000,000  for  refunding  internal -re  venue  taxes  illegally  col- 
lected, funds  now  available  for  this  purpose  being  considered 
sufficient  for  the  fiscal  year  1933;  $3,200,000  for  the  Coast 
Guard,  due  principally  to  the  completion  of  its  programs  for 
the  construction  of  buildings  and  vessels;  $934,000  for  cus- 
toms administration,  as  a  result  of  falling  receipts;  and 
$512,000  for  the  Public  Health  Service,  due  principally  to 
nonrecurring  expenditures  for  equipping  new  hospitals  and 
quarantine  stations. 

The  prospective  operations  under  permanent  indefinite 
appropriation  items  in  the  fiscal  year  1933  will  be  largely 
in  excess  of  the  c\irrent  year.  To  provide  for  interest  on  our 
enlarged  public  debt,  $35,000,000  additional  will  be  required. 
Public-debt  retirements  required  to  be  made  from  ordinary 
receipts  will  require  $85,000,000  additional  for  the  piirposes 
of  the  cumulative  sinking  fund,  receipts  from  foreign  gov- 
ernments to  be  applied  to  debt  retirements,  and  retirements 
from  franchise-tax  receipts  from  Federal  reserve  banks. 

BtriLDINQS 

The  Federal  public  building  program  authorized  by  the 
act  of  May  25,  1926,  as  amended,  is  being  advanced  in  a 
marked  degree  In  furtherance  of  the  movement  for  the  re- 
lief of  the  unemployed.  The  total  authorizations  now 
amount  to  $620,000,000  In  addition  to  the  amounts  author- 
ized for  certain  old  projects  specifically  brought  into  the  pro- 
gram by  the  original  act  and  amounting  to  upwards  of 
$9,000,000.  Of  the  total  amount  authorized  $190,000,000  is 
for  land  and  buildings  in  the  District  of  Columbia.  More- 
over, at  places  where  abandoned  sites  and  buildings  are  sold 
the  pro<^eds  are  to  be  applied  against  the  cost  of  the  new 
project.  The  estimated  sale  value  of  sites  and  buildings  to 
be  so  replaced  amounts  to  approximately  $69,000,000  and 
about  $6,700,000  has  been  realized  from  such  sales  up  to  the 
present  time. 

In  accordance  with  the  provisions  of  the  legislation  above 
referred  to  specific  authorizations  have  been  made  for  817 
projects  at  limits  of  cost  aggregating  $466,800,000.  Under 
authority  of  these  authorizations  obligations  have  been  in- 
curred, up  to  June  30,  1931.  amounting  to  $175,560,000,  of 
which  $73,633,000  were  incurred  in  the  fiscal  year  1931.  It 
is  expected  that  obligations  to  be  incurred  in  the  fiscal  year 
1932  will  amount  to  $155,000,000,  and  if  this  Is  brought  about 
there  will  be  a  balance  of  over  $136,000,000  available  for 
obligation  in  the  fiscal  year  1933.  It  is  apparent,  therefore, 
that  specific  authorizations  for  individual  projects  already 
made  are  sufficient  to  carry  the  construction  program 
through  the  fiscal  year  1933. 

To  finance  the  projects  which  have  been  specifically  au- 
thorized, on  the  basis  of  providing  for  matiuing  obligations. 
appropriations  aggregating   $207,030,000  have   been  made. 


The  total  expenditures  thereunder  to  the  close  of  the  fiscal 
year  1931  amounted  to  $117,890,000,  leaving  an  unexpended 
balance  of  $89,140,000,  and  it  is  estimated  that  $140,000,000 
additional  will  be  required  to  meet  payments  which  will 
become  due  up  to  the  close  of  the  fiscal  year  1933.  To  pro- 
vide the  additional  funds  which  will  be  necessary  to  meet 
payments  to  the  close  of  the  fiscal  year  1932  a  supple- 
mental estimate  for  $20,000,000  will  be  transmitted  to  Con- 
gress for  consideration  in  connection  with  the  flxst  deficiency 
biU,  and  $120,000,000  is  included  in  this  Budget  for  payments 
to  be  made  in  the  fiscal  year  1933. 

In  addition  to  the  building  program  referred  to  above, 
additional  appropriations  aggregating  $28,680,000  have  been 
made  for  the  purchase  of  land  in  the  District  of  Columbia. 
The  expenditures  thereunder  to  the  close  of  the  fiscal  year 
1931  amounted  to  $22,569,000,  leaving  an  unexpended  bal- 
ance of  $6,111,000  available  for  subsequent  purchases.  Addi- 
tional appropriations  under  this  authorization  are  not 
required  at  this  time. 

The  War  Department  is  also  carrying  forward  a  building 
program  for  the  housing  of  military  ijersonnel,  for  hospitals, 
utilities,  and  administration  activities,  and  for  technical 
buildings  for  the  Air  Corps  made  necessary  by  the  need  for 
replacing  World  War  temporary  construction  and  to  provide 
generally  for  the  increase  in  the  pre-war  strength  of  the 
Regular  Army,  including  the  expansion  of  the  Air  Corps. 
There  has  already  been  appropriated  $89,311,000  which,  with 
the  contract  authorization  of  not  to  exceed  $3,000,000  con- 
tained in  the  War  Department  appropriation  act  for  1932, 
practically  exhausts  the  authorizations  so  far  granted  by 
law  for  continuing  the  program.  The  estimates  for  1933 
carry  $2,250,000  to  meet  obligations  under  the  contract  au- 
thorization of  $3,000,000.  For  the  Panama  Canal  the  esti- 
mates for  1933  provide  $700,000  for  new  buildings  and  struc- 
tures. 

For  the  Veterans'  Administration  this  Budpet  provides 
$12,877,000  for  additional  hospital  and  domiciliary  facilities. 
Of  this  amount.  $10,877,000  is  covered  by  the  authorization 
of  $20,877,000  provided  by  the  act  approved  March  4,  1931. 
leaving  $5,000,000  yet  to  be  appropriated  thereunder,  and 
$2,000,000  is  for  completing  the  authorizations  contained  in 
the  acts  approved  June  21,  1930,  and  July  3,  1930,  for  the 
erection  of  two  national  soldiers'  homes,  one  in  the  South 
and  one  in  the  Northwest. 

For  the  Navy  Department,  estimates  aggregating  $4,337,000 
are  included  in  the  Budget  to  provide  for  hospitals,  barracks, 
shop  buildings,  hangars,  storehouses,  etc. 

For  the  Interior  Department,  a  total  of  $1,815,200  is  pro- 
vided for  new  buildings,  of  which  $642,510  is  for  the  Indian 
Service.  $312,700  for  the  National  Park  Service,  and  $860,000 
for  Howard  University. 

The  estimates  for  the  District  of  Columbia  provide  $3,818,- 
500  for  various  buildings,  including  $1,600,000  for  continuing 
the  construction  of  the  municipal  center,  $1,491,000  for 
school  buildings.  $490,000  for  hospitals,  and  $237,500  for 
other  purposes. 

The  estimates  for  the  Department  of  Justice  provide  $962,- 
000  for  construction  at  the  various  penitentiaries  and  the 
industrial  reformatory;  for  completion  of  the  United  States 
Southwestern  Reformatory  at  El  Reno,  Okla.,  and  the  United 
States  Hospital  for  Defective  Delinquents  at  Springfield.  Mo.^^ 
$1,850,000  and  $1,250,000.  respectively;  for  Federal  jails,j 
$100,000;  and  for  the  National  Training  School  for  Boys, 
Washington.  D.  C,  $124,000;  a  total  of  $4,286,000. 

For  the  Department  of  State.  $450,000  is  provided  to  con- 
tinue the  acquisition  of  sites  and  buildings  and  the  initial 
furnishing  of  buildings  for  the  UoC  of  diplomatic  and  consu- 
lar estabUshments  and  other  agencies  of  the  United  States 
in  foreign  countries. 

The  total  amount  provided  in  this  Budget  for  the  procure- 
ment of  sites  and  the  construction  of  buildings  is.  therefore. 
$150,534,000 — a  very  large  increase  over  normal  activities  m 
this  direction. 

NATIONAL     DETEMSE 

The  estimates  for  national  defense  under  the  War  and 
Navy  Departments  for  1933  aggregate  $644,650,000  as  com- 
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pared  with  the  appropriations  for  1932  for  this  purpose 
totaling  $695,691,000.  a  decrease  of  $51,041,000.  These 
amounts  exclude  all  items  of  a  nonmilitary  nature. 

The  net  decrease  for  the  War  Department  amounts  to 
$33,952,000.  This  is  due  mainly  to  the  fact  that  owmg  to 
lowered  commodity  costs  there  will  be  carried  forward  into 
1933  large  .stocks  of  subsistence,  clothing,  and  other  sup- 
plies, and  to  a  decrease  in  the  present  estimates  from  the 
appropriations  for  1932  of  funds  to  carry  forward  the  Army 
building  program.  The  postponement  of  other  projects 
where  practicable  without  serious  detriment  to  the  mainte- 
nance, operation,  and  training  of  the  Array  has  also  been  a 
material  factor  in  effecting  reductioiis  in  the  estimates  for 

1933. 

Provision  is  made  in  these  estimates  for  average  active 
strength  of  12.000  commissioned  ofSccrs.  ,924  warrant  offi- 
cers, and  118,750  enlisted  men  of  the  Regular  Army,  and 
6.500  enlisted  men  of  the  Philippine  Scouts;  for  an  actual 
average  strength  of  185,000  officers  and  men  of  the  National 
Guard;  for  the  training  of  20,722  members  of  the  Organized 
Reserves  for  varying  periods;  for  the  enrollment  and  in- 
struction of  127,565  students  in  Reserve  Officers'  Training 
Corps  units  in  schools  and  colleges  and  the  training  of  7,200 
of  this  number  in  42  camps;  and  for  30  days'  attendance  at 
citizens'  military  training  camps  of  37,500  trainees.  With 
one  or  two  very  minor  exceptions  these  strengths  are  the 
same  as  those  provided  for  1932. 

For  the  Navy  Department  the  items  contained  in  the 
estimates  for  purposes  of  national  defense  for  1933  amount 
to  $342,606,000.  The  comparable  amount  appropriated  for 
1932  is  $359,694,000.  This  indicates  a  decrease  under  1932 
of  $17,088,000.  This  decrease  includes  $15,000,000  for  ordi- 
nary maintenance  and  operating  expenses  of  the  fleet  and 
the  shore  establishment.  $8,000,000  for  shore  projects,  and 
$7,150,000  for  construction  of  new  ships.  It  provides  an 
increase  of  $15,000,000  for  modernization  of  battleships. 
The  items  for  ordinary  maintenance  and  operation  of  the 
fleet  and  shore  establishments  provide  for  maintaining  dur- 
ing 1933  an  average  of  79,700  enlisted  men  of  the  Navy,  the 
same  as  provided  for  1932,  and  an  average  of  15.343  enlisted 
men  of  the  Marine  Corps  as  against  17,500  men  provided  for 
1932.  Under  these  estimates  no  fighting  vessels  will  be 
decommissioned  and  no  navy  yards  or  trafning  stations  will 
be  closed.  Other  decreases  in  requirements  are  due  In  part 
to  the  continuation  of  the  so-called  "  rotation  plan  "  for  the 
emplojTnent  of  vessels,  recently  adopted  by  the  NavT  De- 
partment, which  lends  itself  to  both  economy  and  efficiency 
in  fleet  operations,  and  in  part  to  reduced  costs  of  supplies 
and  materials. 

The  estimates  of  $31,406,000  for  the  construction  of  new 
vessels,  compared  with  the  appropriation  of  $38,550,000  for 
1932,  indicates  a  decrease  of  $7,150,000.  This,  however,  is 
a  facial  decrease  only.  When  the  cash  balances  to  be  carried 
forward  from  prior  years,  and  the  amount  to  be  made  avail- 
able by  transfer  from  the  naval  supply  account  fund,  are 
taken  into  consideration,  the  total  that  will  be  available 
for  ship  construction  in  1933  is  estimated  at  $57,000,000. 
The  availability  for  1933  exceeds  in  amount  the  expendi- 
tures for  ship  construction  in  any  one  of  the  last  10  years. 
The  expenditures  in  1923  were  $46,682,000;  1924,  $41,697,000; 
1925,  $34,022,000;  1926.  $25,250,000;  1927.  $27,430,000;  1928, 
$36,935,000;  1929.  $46,760,000;  1930,  $49,872,000;  1931,  $37.- 
944.000;  and  for  1932  are  estimated  at  $53,000,000.  The 
amount  available  for  1933  will  provide  for  normal  progress 
in  construction  of  every  vessel  now  authorized  by  law  and 
permitted  under  treaty  restrictions  except  six  destroyers 
the  laying  down  of  which  has  been  postponed  and.  in  addi- 
tion, for  beginning  construction  of  one  more  8-inch-g\m 
cruiser  in  Januai-y,  1933,  which  is  the  earliest  date  per- 
mitted under  the  terms  of  the  London  treaty. 

RIVEKS    AND    HAKEORS    ANO    FLOOD    CONTaOL 

The  estimate  for  the  annual  appropriation  for  the  mainte- 
nance and  improvement  of  existing  river  and  harbor  works 
contained  in  this  Budget  is  in  the  same  amount  as  was 
appropriated  for  1932.  namely,  $60,000,000.    The  emergency 


appropriations  made  last  December  for  public  works  with  a 
view  to  increasing  employment  contained  $22,500,000  for 
rivers  and  harbors,  which  is  in  addition  to  the  annual  appro- 
priations of  $55,000,000  for  1931  and  $60,000,000  for  1932. 
Viewed  alone,  this  advance  in  the  program  would  indicate 
that  some  reduction  from  $60,000,000  would  be  justified  in 
the  estimate  for  1933.  This,  however,  is  not  the  case,  as  the 
Government  has  given  tentative  assurances  as  to  early  dates 
of  fulfillment  which  will  require  the  full  amount  of  the 
appropriation  requested  for  1933. 

For  flood  control  the  1933  estimates  of  annual  appropria- 
tions are  $3,000,000  less  than  the  appropriations  for  1932. 
this  difference  being  the  amount  of  the  emergency  appro- 
priation made  last  December. 

The  total  of  the  estimates  contained  in  this  Budget  for 
rivers  and  harbors  (including  maintenance  and  operation 
of  Dam  No.  2,  Muscle  Shoals)  and  flood  control  is  $104,182.- 
000.  of  which  $70,142,000  is  for  rivers  and  harbors  and 
$34,040,000  for  flood  control.  The  total  of  $104,182,000  in- 
cludes $10,537,000  to  meet  the  requirements  under  authoriza- 
tions of  law  covering  permanent  speciflc  and  indefinite 
appropriations,  advances,  and  contributions  for  rivers  and 
harbors  and  flood-control  work. 

RETIREMENT     FUNDS 

Pending  a  revaluation  of  the  civil  service  retirement  and 
disability  fund,  the  estimate  contained  in  this  Budget  for 
the  financing  of  the  Government's  liability  to  the  fund  calls 
for  the  same  amount  as  was  appropriated  for  1932.  $20.- 
850,000.  For  the  Foreign  Service  retirement  and  disabihty 
fund,  however,  the  estimate  contained  in  this  Budget  is 
$416,000,  as  against  an  estimate  and  appropriation  of  $215,- 
000  for  1932.  This  increase  Ls  based  upon  an  actuarial  valua- 
tion recently  made  by  the  Bureau  of  Efficiency  and  clearly 
indicates  that  the  Government's  habihty  to  the  fund  was 
substantially  increased  by  the  act  approved  February  23. 
1931.  That  act,  however,  continues  without  change  the 
provision  contained  in  the  act  of  May  24,  1924,  that  the 
aggregate  appropriations  to  meet  the  Government's  liabihty 
under  the  retirement  fund  should  at  no  time  exceed  the 
aggregate  total  of  the  contributions  of  the  Foreign  Service 
officers  theretofore  made,  and  accumulated  interest  thereon. 
While  the  estimate  of  $416,000  for  1933  may  be  made  with- 
out exceeding  the  limitation  contained  in  this  provision,  the 
restrictions  thereof  will  preclude  appropriations  for  1934  in 
excess  of  about  $322,000,  and  for  subsequent  flscal  years  in 
excess  of  about  $178,000  based  on  the  present  pay  roll  of 
the  Foreign  Service  officers.  Federal  contributions  of  these 
amounts  will  be  totally  inadequate  to  maintain  the  solvency 
of  the  retirement  fund. 

The  continuation  in  the  act  of  February  23,  1931,  of  thla 
restrictive  provision  indicates  clearly  that  it  was  not  the  in- 
tention of  Congress  in  the  enactment  of  that  law  to  confer 
additional  retirement  benefits  upon  Foreign  Ser\ace  officers 
which  would  prevent  the  solvency  of  the  retirement  fund 
being  maintained  by  Federal  contributions  equal  to,  but  not 
exceeding  in  the  aggregate,  the  total  of  the  contributions  of 
the  Foreign  Service  officers  and  accumulated  interest  on 
such  contributions.  The  recent  actuarial  valuation,  how- 
ever, shows  conclusively  that  some  further  legislative  action 
will  be  necessary  if  we  are  to  maintain  the  solvency  of  the 
Foreign  Service  retirement  and  di-sability  fund.  The  Secre- 
tary of  State  is  aware  of  this  situation  and  will  make  appro- 
priate recommendation  to  the  Congress  during  the  present 
session. 

UNEXPENDED    BALANCES 

Last  year  in  submitting  the  Budget  for  1932  I  called 
attention  to  the  fact  that  in  the  preparation  of  the  estimates 
of  appropriations  I  had  refrained  from  recommending 
that  the  requirements  for  1932  be  met  in  part  by  a  reap- 
propriation  or  extension  of  the  availabihty  of  unexpended 
balances  of  appropriations  for  the  then  current  or  prior 
fiscal  years.     In  making  appropriations  for  the  fiscal  year 

1932  Congress  concurred  in  this  change  in  policy,  and  I  am 
therefore   submitting   the   estimates   of   appropriations   for 

1933  on  the  same  basis.    I  mention  this  because  efforts  for 
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such  economy  as  would  be  consistent  with  the  pubUc  welfare 
have  resulted  in  unexpended  balances,  both  actual  for  lasj 
year  and  estimated  for  this  year,  which  would  have  made  it; 
possible  substantially  to  reduce  the  amount  of  direct  ap- 
propriations requested  in  many  of  the  estimates  contamed 
in  this  Budget  had  the  old  practice  been  contmued.  Thi4 
reduction  would  have  totaled  about  $70,000,000. 

CONCLUSION 

We  have  recently  closed  one  fiscal  year  and  are  now  ad- 
vanced into  another  year  where  the  depression  in  business 
has  resulted,  on  the  one  hand.  In  a  heavy  faUing  off  in  re- 
ceipts and.  on  the  other  hand,  in  large  Federal  expenditure! 
to  provide  work  to  assist  in  the  relief  of  unemployment. 

The  welfare  of  the  country  demands  that  the  financial  in* 
tegrity  of  the  Federal  Government  be  maintained.  This  1$ 
a  necessary  factor  in  the  rebuilding  of  a  sound  national 
prosperity.  This  Budget,  with  its  recommended  reduction* 
in  appropriations  and  increases  in  revenues,  presents  a  defl* 
nite  program  to  this  end  involving  three  steps — first,  a  mate* 
rial  reduction  in  the  anticipated  deficit  for  the  current  fiscal 
year;  second,  a  relation  between  receipts  and  expenditure* 
for  the  fiscal  year  1933  which  will  avoid  a  further  increase  iji 
the  public  debt  during  that  year;  and  third,  a  balanced 
budget  for  1934. 

To  carry  out  this  program  it  is  important  to  emphasize 
the  fact  that  we  are  now  in  a  period  where  Federal  finances 
will  not  permit  of  the  assumption  of  any  obligations  which 
will  enlarge  the  expenditures  to  be  met  from  the  ordinary 
receipts  of  the  Government. 

I  am  confident  that  the  Congress  realizes  this  situation 
and  will  give  it  full  consideration  in  passing  upon  matteiB 
which  may  contemplate  any  such  additions  to  our  spending 
program.  To  those  individuals  or  groups  who  normally 
would  importune  the  Congress  to  enact  measures  in  which 
they  are  interested.  I  wish  to  say  that  the  most  patriotic 
duty  which  they  can  perform  at  this  time  is  to  themselvos 
refrain  and  to  discourage  others  from  seeking  any  increase 
in  the  drain  upon  public  finances. 

Herbert  Hoover. 

dccembbr  7,  1931. 

The  VICE  PRESIDENT.  The  message  will  be  printed  and 
referred  to  the  Committee  on  Appropriations. 

KuecnoN  or  president  pro  tempore 

Mr.  SHEPPARD.  Mr.  President,  I  suggest  the  absence  Of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  (Harvey  A.  Welch)  called  the  rolj, 
and  the  following  Senators  answered  to  their  names: 


CONGRESSIONAL  RECORD-SENATE 


December  9 


Kean 

Kendrlck 

Keyes 

King 

La  FoUette 

Lewis 

Logan 

McOlU 

McKellar 

McNary 

Metcalf     . 

Morrlaon 

Moses 

Neely 

Norbeck 

Norrla 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson,  Ark. 

Robinson.  Ind. 

Sch&ll 


Asburst  Dale 

Austin  Davis 

Bailey  Dlckinaon 

Bankhead  DUl 

Barbour  Fesa 

Bingham  Fletcher 

Black  Prazler 

Blaine  Oeorge 

Borah  Glass 

Bratton  Olenn 

Brookhart  Goldsborough 

Broussard  Oore 

Bulkley  Hale 

Bulow  Harris 

Byrnes  Harrison 

Capper  Bastings 

Caraway  Hatfield 

Carey  Hawes 

Oonnally  Hayden 

CooUdge  Hebert 

Copeland  Howell 

Coetlgan  Hull 

Couzens  Johnson 

Cutting  Jones 

The    VICE    PRESIDENT.    Ninety-three    Senators    hate 

answered  to  their  names,    A  quorum  is  present.    The  Chajir 

desires  to  state  that  there  is  no  unfinished  business,  and  if 

there  be  no  objection 

Mr.  ROBINSON  of  Arkansas.    Yes;  there  is  unfinished 


Sheppard 

Shlpstcad 

Shortrtdge 

Smith 

Smoot 

Btelwer 

Swanson 

Thomas,  Idaho 

Thomas,  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Waterman 

Watson 

Wheeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  supposed  that  was  the 
regular  order. 

The  VICE  PRESIDENT.  The  unfinished  business  is  the 
election  of  a  President  pro  tempore,  and  on  that  question 
the  clerk  will  call  the  roll. 

Mr.  WALSH  of  Montana.  WiU  the  Chair  state  the  mat- 
ter which  is  before  the  Senate? 

The  VICE  PRESIDENT.  The  question  is  on  electing  a 
President  pro  tempore  of  the  Senate.  There  are  two  nomi- 
nations and  other  Senators  have  been  voted  for.  The 
Secretary  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  .when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  Senator  from  Kentucky  IMr.  Bark- 
ley].  If  present,  he  would  vote  for  Senator  Pittm.^n;  and 
were  I  permitted  to  vote,  I  should  vote  for  Senator  Moses. 

Mr.  MOSES  (when  his  name  was  called).  My  pair  with 
the  senior  Senator  from  Nevada  [Mr.  Pittman]  is  a  contin- 
uing one  and  therefore  I  withhold  my  vote. 

Mr.  PITTMAN  (when  his  name  was  called).  I  withhold 
my  vote  for  the  reason  stated  by  the  Senator  from  New 
Hampshire. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  is  detained  at  his  home  on  ac- 
count of  illness.  Being  unable  to  obtain  a  transfer.  I  with- 
hold my  vote.  If  permitted  to  vote.  I  should  vote  for  Senator 
MosES. 
The  roll  call  having  been  concluded,  it  resulted  as  follows: 

FOR  SENATOR  PITTMAN — 43 


business,  Mr.  President. 

The  VICE  PRESIDENT.  Not  untU 
there  be  no  objection,  the  Chair  will 
business  before  the  Senate  at  this  time. 


2   o'clock:    and,   if 
lay  the  unfinished 


Ashurst 

Bailey 

Bankhead 

Black 

Bratton 

Broussard 

BvUkley 

Bxilow 

Byrnes 

Caraway 

Connally 


Austin 

Barbour 

Bingham 

Carey 

Dale 

Davis 

Dickinson 

Fess 


Blaine 
Cutting 


CooUdge 

Copeland 

Costlgan 

Dill 

Fletcher 

George 

Glass 

Gore 

Harris 

Harrison 

Hawes 


Hayden 

Hull 

Kcndrlck 

King 

Lewis 

Logan 

McGlIl 

McKellar 

Morrison 

Neely 

Robinson,  Ark. 


FOR   SENATOR   MOSES— 32 


Glenn 

Golds  borough 

Hale 

Hastings 

Hatfield 

Hebert 

Johnson 

Kean 


Keyes 

McNary 

Norbeck 

Oddle 

Patterson 

Reed 

Schall 

Shortrtdge 


Sheppard 

Smith 

Swanson 

Thomas,  Okla. 

Trammell 

Tydlngs 

Wagner 

Walsh,  Mass. 

Walsh.  Mont. 

Wheeler 


Smoot 

Stelwer 

Townsend 

Vandenberg 

Walcott 

Waterman 

Watson 

White 


FOR  SENATOR  NORRIS— 6 
La  Follette 


Frazler 
Howell 


Nye 


FOR  SENATOR  JONES — 5 


Brookhart 
Capper 


Couzens  Norrls  Thomas,  Idaho 

FOR  SENATOR  CAPPER— 1 

Jones 

FOR  SENATOR  LA  FOLLETTE— 1 

Shlpstead 

The  VICE  PRESIDENT.  On  this  vote  43  votes  have  been 
cast  for  Senator  PrrTMAN.  32  for  Senator  Moses.  6  for  Sena- 
tor NoRRis,  5  for  Senator  Jones,  1  for  Senator  Capper,  and 
1  for  Senator  La  Follette.  Total  number  of  votes  cast,  88 ; 
necessary  for  a  choice.  45;  no  Senator  having  received  a 
majority  of  the  vote,  there  is  no  choice,  and  the  Secretary 
will  again  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  (when  his  name  was  called) .  Making  the 
same  announcement  as  before.  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called) .  At  the  expense 
of  repetition,  I  speak  of  my  pair  and  withhold  my  vote. 

Mr.  PITTMAN  (when  his  name  was  called^.  I  withhold 
my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  c;ined). 
Making  the  same  announcement  as  on  the  preceding  ballot, 
I  withhold  my  vote. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


227 


The  roll  call  having  been  concluded,  it  resulted  as  follows: 

FOR  SENATOR  PITTMAN— -43 


Ashurst 

CooUdge 

Hayden 

Sheppard 

Bailey 

Copeland 

Hull 

Smith 

Bankhead 

Costlgan 

Kendrlck 

Swanson 

Black 

EMU 

King 

Thomas.  Okla 

Bratton 

Fletcher 

Lewis 

Trammell 

Froussard 

George 

Logan 

Tydlngs 

BuUtley 

Glass 

MrGlll 

Wagner 

Bulow 

Gore 

McKellar 

Walsh.  Mass. 

Byrnes 

Harris 

Morrl.son 

Walsh.  Mont. 

Caraway 

Harrison 

Neely 

Wheeler 

Connally 

Hawes 

Robinson,  Ark. 

FOR  SENATOR  MOSES— 32 

Austin 

Glenn 

Keyes 

Smoot 

Barbour 

Goldsborough 

McNary 

Stelwer 

Bingham 

Hale 

Norbeck 

Townsend 

Carey 

Hastings 

Oddle 

Vandenberg 

Dale 

Hatfield 

Patterson 

Walcott 

Davis 

Hebert 

Reed 

Waterman 

Dickinson 

Johnson 

Schall 

Watson 

Pess 

Kean 

Shortrtdge 

White 

FOR  SENATOR  NORRIS— 7 

Elaine 

Frazler 

La  Follette 

Shlpstead 

Cutting 

Howell 

Nye 

FOR  SENATOR  JONES — 6 

Borah 

Capper 

Norrls 

Thomas,  Idah 

Brookhart 

Couzens 

FOR  SENATOR  CAPPKK— 1 

Jones 

The  VICE  PRESIDENT.  On  this  ballot  43  votes  have 
been  cast  for  Senator  Pittman,  32  for  Senator  Moses,  7  for 
Senator  Norris,  6  for  Senator  Jones,  and  1  for  Senator 
Capper.  Total  number  of  votes  cast,  89;  necessary  for  a 
choice,  45.  No  Senator  having  received  a  majority,  there  is 
no  selection,  and  the  clerk  wall  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  METCALF  (when  his  name  was  called) .  Making  the 
same  announcement  as  befor^  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called) .  Once  more,  Mr. 
President,  I  announce  my  pair  and  withhold  my  vote. 

Mr.  PITTMAN  (when  his  name  was  called).  I  withhold 
my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called>. 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens].  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote.  I  should  vote  for  Senator  Moses. 

The  roll  call  having  been  concluded,  it  resulted  as  follows: 


Ashurst 
Bslley 
Bankhead 
Black 

Bratton 

Broussard 

Bulkley 

Bulow 

Byrnes 

Caraway 

Connally 


FOR  SENATOR  PITTMAN — 43 

CooUdge 
Copeland 
Costlgan 
DUl 


Fletcher 

George 

Glass 

Gore 

Harris 

HarrUon 

Hawes 


Hayden 

Hull 

Kendrlck 

King 

Lewis 

Logan 

McGill 

McKellar 

Morrison 

Neely 

Robinson.  Ark. 


Sheppard 

Smith 

Swanson 

Thomas.  Okla. 

Trammell 

Ti'dings 

Wagner 

Walsh.  Mass. 

Walsh,  Mont. 

Wheeler 


FCR  SENATOR  MOSES ^32 


Austin 

Barbour 

Bingham 

Carey 

Dale 

Davis 

Dickinson 

Fess 


Blaine 
Cutting 


Borah 
Brookhart 


Glcnr. 

Goldsborough 

H^le 

Hasti  igs 

Hatfield 

Hebeit 

Johni<3n 

Kean 


Shlpstead 


Thomas,  Idaho 


Keyes  Smoot 

McNary  Stelwer 

Norbeck  Townsend 

Oddle  Vandenberg 

Patterson  Walcott 

Reed  Waterman 

Schall  Watson 

Shortridge  White 

FOR  SENATOR  NORRIS— 7 
Frazil T  La  Follette 

Howe:l  Nye 

FOR  SENATOR  JONES — 6 
Capp<T  Norrls 

Couz  nis 

FOR  SENATOR  CAPPER— 1 
Jones 

The  VICE  PRESIDENT.  On  this  vote  Senator  Pittman 
has  received  43  votes.  Senator  Moses  32  votes.  Senator 
NoRRis  7  votes,  Seriator  Jones  6  votes,  and  Senator  Capper 
1  vote.  No  Senate:-  having  received  a  majority,  there  is  no 
selection,  and  the  Secretary  will  again  call  the  roll. 

The  legrislative  cli.»rk  proceeded  to  call  the  roll. 

Mr.  METCALF  (when  his  name  was  called).  Making  the 
same  announcemert  as  before,  I  withhold  my  vote. 


Mr.  ROBINSON  of  Indiana  ^when  his  name  was  called). 
Apain  announcing  my  general  pair  with  the  junior  Senator 
from  Mississippi  (Mr.  Stephens],  I  withhold  my  vote. 

The  roll  call  having  been  concluded,  it  resulted  as  follows: 

FOR   SENATOR  PITTMAN— 43 


Ashurst 

Ealley 

Bankhead 

Black 

Bratton 

Brous.sard 

Bulkley 

Bulow 

Byrnes 

Caraway 

Connally 


CooUdge 

Copeland 

Costlgan 

Dill 

Fletcher 

George 

Glass 

Gone 

Harris 

Harrison 

Hawes 


Hayden 

Hull 

Kendrlck 

King 

Lewis 

Lo;:;an 

McOUl 

McKellar 

Morrison 

Neely 

Robinson.  Ark. 


Sheppard 

Smith 

Swanson 

Thomas,  Okla. 

Trammell 

Tydlngs 

Wagner 

Walsh,  Mass. 

Walsh.  Mont. 

Wheeler 


FOR  SENATOR  MOSES— 32 


Austin 

Barbour 

Bingham 

Carey 

Dale 

Davis 

Dickinson 

Fess 

B!alne 
Cutting 

Borah 
Brookhart 


Glenn 

3oldsborovigh 

Hale 

Hastings 

Hatfield 

Hebert 

Johnson 

Kean 


6bli>stead 


Thomas,  Idaho 


Keyes  Smoot 

McNary  Stelwer 

Norbeck  Townsend 

Oddle  Vandenberg 

Patterson  Walcott 

Reed  Waterman 

Schall  Watson 

Shortridge  White 

FOR  SENATOR  NORRIS— 7 
Frazler  La  Follette 

Howell  Nye 

FOR  SENATOR  JONES— « 
Capper  Norrls 

Couzens 

FOR  SENATOR  CAPPER— 1 
Jones 

The  VICE  PRESIDENT.     On  tiiis  vote  Senator  Pittman 

received  43  votes.  Senator  Moses  32,  Senator  Norris  7,  Sen- 
ator Jones  6.  and  Senator  Capper  1.  The  total  number  of 
votes  cast  was  89.  Ttie  number  necessary  for  choice  is  45. 
No  Senator  having  received  a  majority  of  the  votes  cast, 
there  is  no  election, 

ADJOURNMENT 

Mr.  WATSON.  Mr.  President,  I  move  that  the  Senate 
adjourn,  the  adjournment  being  until  to-morrow  at  12 
o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  2  o'clock 
and  10  minutes  p.  m.)  adjourned  until  to-morrow,  Thursday, 
December  10,  1931,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVlilS 

Wednesday,  December  9,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  offered  the 
following  prayer: 

O  Lord  of  life  and  light,  do  Thou  hear  us  as  we  pray,  for 
Thou  art  our  refuge.  When  the  foundations  of  the  earth 
are  being  removed  and  the  firmament  is  melting,  the  chil- 
dren of  men  will  still  be  lifting  their  appeahng  souls  to 
Thee  as  "  The  Rock  of  Ages."  Let  us  so  work  and  love  and 
live  that  our  fellow  men  shall  bless  Thy  holy  name  forever; 
there  is  no  ambition  that  can  claim  a  more  glorious  destiny. 
Do  Thou  invest  our  hearts  and  minds  with  Thy  love  and 
wisdom  and  hold  them  safe  against  the  assaults  of  all  evil. 
Grant.  O  God,  that  the  mission  of  representative  govern- 
ment may  be  fulfilled  by  adherence  to  a  sturdy  ideal  of 
rugged  justice — granting  to  all  men  the  right  to  work  and 
win  a  fair  share  of  the  good  things  of  life.  Work  in  us  and 
caiTy  forward  to  a  fine  development  all  the  processes  by 
which  the  Republic  is  to  Uve.  In  the  name  of  the  world's 
Saviour.    Amen. 

The  Journal  of  the  proceedings  of  jresterday  wa^i  read  and 
approved. 

IIESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  ttiat  the  Senate  had  passed  the  following 

resolutions: 

Senate  Resolution  8 
Resolved,  That  the  Senate  hM  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Mathitw  V.  O'Maijjey,  late  • 
Bepresentftilre  from  tbe  State  of  New  York. 
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R€*olv4d,  Th*t  lh«  SecreUry  communicate  th«««  re«olutlon»  t^  i 
the  HouM  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  th* 

family  of  the  deoeaeed.  ^     ^^ ^  i 

Re»olved.  That  ae  a  further  mark  of  respect  to  the  memory  of 
the  deceased  BepreeenUUve  the  Senate  do  now  adjourn.  j 

Senate  Resolution  9  {   | 

Keaolved,  That  the  Senate  hae  heard  with  profound  sorrow  thp 

announcement  of  the  death  of  Hon.   Bauvtl  C.   MAJoa.   late  % 

Represenutlve  from  the  State  of  Missouri.  ^,..»,««.  .k 

Jlc»oltJ«d.  That  the  Secretary  communicate  these  resolutions  tp 

the  House  of  Representatives  and  iraiumit  a  copy  thereof  to  ttf 

family  of  the  deceased.  ^  L 

Jle/oipetf,  That  as  a  further  mark  of  tespect  to  the  memory  <|r 

the  deoeaMd  lUpresentaUve  the  Senate  do  now  adjourn. 

Senate  Resolution  10 
j|eiolv«d.  Thst  the  Senate  has  hoard  with  profound  sorrow      ^ 
announoemenl  of  the  death  of  Hon.  Qiosoi  i.  OaAMAM.  l»w  % 

Ropre-entatlvt  from  the  State  of  fennsylvftnl*  , 

AotaiPed.  That  the  Secretary  conunvmicnte  thwe  resolutions  lO 
the  Houi*  of  Representstivee  and  trsn-mit  a  copy  iheroof  to  itp 

'^Sy/oJ^AYtT?  further  m..k  of  respect  V>  th.  momoiy  4f 
the  deceaetd  RepreMniative  the  ftrnnte  du  now  Mdjovirn. 

Senate  Resilviiion  \\  ' 

H^mtv*^,  Thai  Ihf  Senate  Ims  h^ftM  with  pmfouiul  sor^.w  tlxj 
anm»unr»ment  of  th»  death  of  M<m\  Btao  J  Vikibht.  late  a  ttp|»r«. 
ktntative  from  the  state  of  Michi«au  .    ,».    -  ^  i..m«.».  (m 

Rf»olt'*d,  That  th»  Secretary  comnuiturate  thwie  rwoiutiona  » 
the  Mouse  of  ReprpsentaUves  and  transmit  a  copy  thpreof  to  tiw 

family  of  the  dpc*ased  «,.-,«•.-  if 

Kenilvpd,  That  an  a  further  mark  of  rwpect  to  the  memory  or 
the  deceased  ReproeenUtlve  the  Senate  do  now  adjourn. 

Senate  Rceolutton  13 
Jlefolied,  That  the  Senate  has  heard  with  profound  sorrow  tlie 
annouiicement  of  the  death  of  Hon,  Fi-rrcMEa  Hal«.  late  a  Repr«- 
sentfttlve  from  the  State  of  New  Hampshire. 

Rraolvfd.  Thst  the  Secretary  communicate  these  resolutions  qo 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  Uie 
family  of  the  deceased. 

Retolred.  That  as  a  further  mark  of  respect  to  the  memory  «r 
the  deceased  Representative  the  Senate  do  now  adjourn. 

Senate  Resolution  13 

R€$olved.  That  the  Senate  has  heard  with  profound  sorrow  tlte 
announcement  of  the  death  of  Hon.  Charlh  O.  EowAaoe.  late  a 
Representative  from  the  State  of  Georgia. 

Reaolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  ttte 
family  of  the  deceased. 

Resolved,  That  a«  a  further  mark  of  respect  to  the  memory  •! 
the  deceased  Representative  the  Senate  do  now  adjourn. 

Senate  Resolution  14 

itew>It>ed,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Kknsst  R.  AcKxauAN,  late  a 
Represenutlve  from  the  State  of  New  Jersey.  I 

Resolved,  That  the  SecreUry  communlcau  these  resolutions  %o 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  pt 
the  deceased  Represenutlve  the  Senate  do  now  adjourn. 

SenaU  Resolution  IS 

Resolved,  That  the  SenaU  has  heard  with  profound  sorrow  tl|e 
announcement  of  the  death  of  Hon.  Hasxt  M.  WinuuACH,  laU  a 
Repreeenutlve  from  the  SUU  of  Texas. 

Reeolved,  That  the  Secretary  communicate  these  resolutions  io 
the  Hotise  of  RepreeenUtlvee  and  uansmlt  a  copy  thereof  to  tl^e 
family  of  the  deceased. 

J«e«o^t;ed,  That  as  a  further  mark  of  respect  to  the  memory  Of 
the  deceased  Repreeenutlve  the  SenaU  do  now  adjourn. 

SenaU  Reeolutlon  16 

Resolved,  That  the  SenaU  has  heard  with  profound  sorrow  ttie 
announcement  of  the  death  of  Hon.  Jambs  B.  Aswkll.  late  a 
Repreeenutlve  from  the  SUU  of  Louisiana. 

Resolved,  That  the  SecreUry  communlcaU  these  resolutions  |to 
the  House  of  Repreecn  tat  Ives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Jle«oit<ed,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Represenutlve  the  SonaU  do  now  adjourn. 

SenaU  Resolution  17 

Resolved,  That  the  SonaU  has  heard  with  profound  sorrow  t^ie 
announcement  of  the  death  of  Hon.  CHAaLia  A.  MooNar,  late  a 
Representative  from  the  StaU  of  Ohio, 

Resolved,  That  the  Secretary  communlcaU  thesA  resolutions  to 
the  House  of  RepresenUtives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
\he  deceased  Repreeentative  the  Senau  do  now  adjourn. 

SenaU  Reeolutlon  18 

Resolved,  That  the  SenaU  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Nicholas  LoivowoaTK,  lau 
Speaker  of  the  House  of  RepresenUtives  of  the  Sixty-nlnfh, 
Seventieth,  aad  Seventy-first  Coufreases, 
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ile«oZt>ed  That  the  Secretary  communlcaU  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 

family  of  the  deceased,  .  .     .^  _^     # 

Resolved    That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 
MISSACS  FROM  THE  PRESIDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 

JOHN  SEVIER 

Mr.  BYRNS.  Mr.  Speaker.  I  hold  in  my  hand  a  copy  of 
the  proceedings  which  were  held  in  Statuary  Hall  under 
orders  of  the  House  on  April  10.  1031.  when  the  State  of 
Tennessee  presented  a  statue  of  Its  f\rat  governor,  Hon.  John 
Sevier,  to  the  United  Slates, 

I  ask  unanimous  toiuient  that  thl.n  copy  of  the  proceedings 
shall  bo  liiserted  m  thr  Hkworo, 

The  SPEAKER.  I"  there  ob,itHiion  to  the  rtJ(iu«?»l  »«  Ine 
gonllpmttn  from  TnuwMtce? 

There  was  no  oUjmiltm. 

Mr,  riYIlNB,  Mr  Mportkrr,  undrr  tho  Irfw*^  to  exlonrt  my 
rrnmiks  in  thp  IUoiino,  I  includo  iho  folltiwinii  ropy  of  the 
prorcPdlngM  whU'h  wrro  hrld  in  siaiiinry  llnll  uiulpr  orders 
of  the  Mou,ir  on  ApiU  10,  UKll,  whon  Iho  f^talo  tif  Trnnra.ire 
pronontcd  a  Rtatiip  of  lt«  nrst  Rovrrnm-,  Hon,  John  Soviet', 
to  the  United  SlutM.  with  Mrs.  Jo.trph  Hnye.H  Aoklrn.  Stale 
regent  of  Tennesnco.  Dimghlcr.i  of  the  American  Ucvoliitlon. 
presiding. 

The  proceedings  are  as  foUow.n: 

Overture  by  the  United  St.ilcs  Murine  T\anA. 

INVOCATION     BY    TlIK    tKV.     RVTUS     W,     WKAVER,     D      0,    OF    WA.-SMTNOTON 

Almltfhty  Ood,  gathered  In  this  plixce  made  uncred  by  mivny 
notable  events  In  our  imllouivl  history,  wo  liivoko  Thy  Rracl(ni.i 
benediction  We  acknowledtte  Thee  ns  the  s  )urre  of  every  Rood 
and  perfect  gilt  and  thank  Thee  ^nt  Thou  hsxst  bestowed  upon  us 
and  all  the  American  people  Thy  manifold  blessinns.  We  thank 
Thee  for  the  institutions  wo  possess,  whose  cslubllshment  was 
made  possible  for  us  by  the  devotion  of  our  fathers.  They  were 
inspired  and  (fulded  by  Thy  Spirit  in  their  h.-rolc  endeavor  to 
transform  this  wilderness  into  a  happy  Innd  with  all  the  bencnu 
of  a  Christian  civilization.  To-day  our  thoughts  are  dwcUlnK  ap- 
preclatlvely  upon  our  herltUKe.  We  lift  up  our  hearts  to  Thee  In 
deepest  pratltude.  As  we  review  the  history  of  our  people  wo  find 
many  evidences  of  Thy  providential  cure.  As  we  place  In  this 
hall  where  are  assembled  the  bronze  and  marble  figures  of  men 
eminent  in  our  national  life  one  of  Tennestccs  greatest  heroes  we 
pray  that  there  may  come  to  us  and  to  all  the  people  of  this 
Nation  a  new  appreciation  of  the  sacrinccs  made  by  our  fathers 
and  a  new  devotion  to  Thee  because  of  Thy  providential  care  and 
unmerited  love  to  us  as  a  people  Grant  that  there  may  bo  given 
to  us  divine  grace  so  that  we  may  dedlcote  ourselves  to  a  truer 
and  nobler  patriotism  in  which  we  will  recognize  Thy  divine 
sovereignty  over  the  nations  of  men.  Bless,  we  pray  Thee,  those 
who  shall  participate  In  these  exercises  and  grant  that  through  the 
ministry  of  this  hour  not  only  shall  the  memory  of  one  man's 
RTcat  devotion  to  his  country's  (iiu.se  be  impressed  upon  us  but 
thot  his  patriotic  spirit  may  permeate  all  who  are  citizens  of  our 
Nation.  TheSi  blessings  we  ask  in  the  name  of  our  Lord  and 
Saviour,  Jesus  Christ.     Amen. 

INTaOOUCTORT     RBMASKS     BY     THE     PRtSlDlNO     OmCER,     MRS.     JOSEPH 

HAYES    ACKI.EN 

It  Is  a  privilege  for  the  sons  and  daughters  of  Tennessee  to 
come  together  to-day  to  place  in  the  Hall  of  Fame  in  thrlr  Nation's 
Capitol  the  statue  of  Tennessee's  first  ^'overnor.  John  Sevier,  the 
beau  chevalier,  the  gallant  soldier,  the  hero  of  Kings  Mountain, 

John  Sevier  Is  but  one  of  a  galaxy  of  ^roat  men  that  Tennessee 
has  given  to  our  Nation.  Here  stands  our  mighty  Jackson,  who 
forever  settled  the  question  of  American  independence;  James  K. 
Polk,  who  gove  an  empire  to  his  country,  sleeps  in  the  shadow 
of  our  capltol  In  Nashville;  while  o\ir  Davy  Crockett  wrote  his 
name  in  letters  of  flame  on  the  walls  of  the  Alamo;  and  Rrlm 
Sam  Houston  became  the  governor  of  two  States;  while  the 
gray-eyed  man  of  destiny,  William  Walker,  led  his  half-clad  force 
to  the  presidency  of  a  foreign  niaion. 

These  tall  men  gave  to  our  Stale  the  name  of  "  Volunteer,"  and 
we  are  proud  of  all  that  It  slgnines,  Tennessee  stretches  like  a 
varicolored  ribbon  through  the  center  of  our  Union  from  where 
her  plains  roll  down  to  meet  the  Father  of  the  Waters  through 
the  fertile  basin  of  middle  Tennessee  on  to  the  sun-kluvd  peaks 
of  east  Tennessee,  where  John  Bevler  summoned  his  mountain 
men  to  march  to  victory  and  Kings  Mountain. 

His  was  not  only  the  ability  of  a  warrior  but  he  was  a  Mtatesman 
and  possessed  rare  Judgment  and  knowledge  of  men.  To  his 
comrades  he  was  "  Nollchucky  Jack,"  and  when  they  heard  his  battle 
cry.  "  Here  they  are  I     Come  on,  txiys,"  there  were  no  laggards. 

To-day  we  are  happy  to  honor  hla  name  and  to  place  this  son 
of  Tennessee  amons  this  distinguished  company  of  men  repre- 
senting the  great  of  our  land. 
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It  Is  my  privilege  to  present  to  you  the  president  of  the  Tennes- 
see Historical  Society.  Judpe  John  H  DrWltt  who  will  rep.-esent 
the  Oovernor  of  Te  inessee  In  preaenttnq  this  statue  to  the 
United  States  Government.     Judge  DeWltt. 

ADOnETS  or  PRESENTATION  OF  THE  fiTATTT.,  BY  HON  JOHN  H.  DnVlTT. 
jrOCE  or  THE  TENNT'^SEE  COT-RT  OF  ArPEAI.S  ANT  rRK-'.DrNT  or  THE 
TE.NNK.S.SEr  HUsTOniC  VL  BOtlETY,  REI'RESENTING  THE  OOVERNOR  or 
TCNNESeEX 

Mr  Secretary.  Madnm  Chalrmnn  ladtet  and  pentlemen.  to-day 
we  crown  with  an  eve-lostint^  honint^r  thin  llliisTrious  pioneer  who 
built  a  Rroai  Comnionwoulih  The  llfo  of  John  Bcvu-r  liponnctl 
the  period  of  scttlemi  nt  from  the  Alli'k'lu'nic  to  tlic  Mla.il«Hip|l 
Hla  WHS  the  largest  jtart  in  estubllshing  a  Htnte  li^  ii  boauilful 
country  into  which  others  rnight  come  and  enjoy  the  sweets  of 
pence  and  prosprrltv  It  was  hu  sttipfndi>u»  contribution  to  our 
civUlHAtiun  l*'or  40  \eRrs  he  ^ave  hlt>  lili<  to  the  koivive  of  his 
^o\M^try  and  In  that  mrvloe  died 

UptMA   me  as   the   R;ii>ointBf1   repie«rnita(ive  of   the   Oovernor   of 
Terin*MMiee    there   duvt  ives    ilu'    hlnh    jnlMlnne   uf    prfsmunu    this 
ataiue  of  John  Seviei    to  bianrl   lot    all   titnt>   li\   huiuury   lUU   an 
the   symbol    of    a    grftt    soul    tti\t(    thr    mwnvrtor    of    a    wonderful 
eareer      In  IhU  very  hall  In  which  John  ht^vicr  Hat   for  four  y.uni 
an  a  InwmaKt'f,  castint  evfiv  v»iti'  an  a  tr\ie  patriot  aiuld  the  \*>r- 
rihlp  ertsl*  nf   war,    h  ■  linrtH»»   will   r«<inaln   tm   that    ol   onu   Junilv 
f|n«sH    amonit    the   ttrat    ot    all    the    Nnii'«n    who   ain   hPiP   reiiiP 
sentetl  in  nmrhle  nr  l  \  Umni**     The  pnplp  of  lln»  Ulaip  of   'fro 
lip^upe  lmv«i,  hy  ixpinsilon  in  ihr  |i\il>lli'  tola  nf  int  (tmiial  a»«t'in 
blv,  set   forth  their  hf  nmrt*'  tn  ihpir  L'tent  hpro  and  fli"!  tto\f»fn)i 
by   provlrtlnK   thai    hit   slntvie   he   plncpd    hrm   in   eonipsnionshlp 
with  that  nf  her  nthrt  Imntottal,  Amlirw  JaeW«on 

The  torch  of  hl'<to'y  lights  thr  nhnrtowy  ways  of  the  preseitt 
nnri  opetis  to  ottr  disfernnient  the  ennrf«es  of  thltiit*-  yet  to  rome 
Histnty  Is  "the  rival  >f  timr,  the  drposltory  or  K'ent  nctloo^  thr 
witness  of  the  past  the  example  nf  the  prrt-ent  the  monitor  to 
th"  future."  It  Is  only  by  the  tiuo  Intrrpiftntion  and  pii'»crva- 
tlon  of  the  lives  of  tho-o  who  have  rhiefly  made  the  B'ntr  and  the 
Nation — their  Ideals  of  liberty,  of  govrinmrni,  of  enlhThtcneU  so- 
ciety, of  indlvuiual  character  that  our  history  and  our  Ideal 
destiny  can  be  undern  ood:  and  In  that  nmne  it  is  true  that  "  his- 
tory Is  the  es,'«cnce  of  innumerable  biocraplilos"  It  l^  up'>:i  t)ie'<e 
principles  that  the  Stito  of  Ttiinrs'rr  erects  this  statue  in  com- 
memoration of  the  hero  an.l  Mlale^n■'.an  who  was  the  rhleftain 
of  her  penjjlp  In  the  rra  of  hrr  brpinn!nt;s.  in  an  agr  rirmundlng 
the  greatest  courage  «  nd  lelf-Mncrince.  in  a  primitive  period  that 
Is  now  Homeric  in  our  hl(*torl''nl  porspecllve  unci  our  pntrlotic 
esteem.  It  In  because  t,hls  great  leader  was  the  sure  protector 
of  his  people,  never  ailing  thrm  In  direst  crl-^es,  al'WRy,H  saving 
them  wllhcrut  heed  of  his  own  ease  or  safety;  becuu-ie  his  leader- 
ship made  possible  tie  estah'.lsl.mer.t  of  a  great  Commonwealth 
and  opened  tl-.e  way  for  the  civilization  of  the  Southwest;  and 
because  his  was  a  11  e  of  long  and  invaiunble  devotion  to  the 
service  of  his  cnxintrir  without  real  prrunlary  reward,  that  his 
name  and  memory  u-e  dear  especially  to  Tcnncsseuns  and  are 
revered  by  all  who  love  liberty,  appreciate  couiage,  and  believe 
In  patrlotlKm, 

Out  of  the  valley  of  Virginia  came  John  Sevier  as  a  young  man, 
with  wife  and  little  cl  lldren,  In  tho  providence  of  Ood  to  become 
the  beloved  leader  and  siicccssful  defender  of  the  first  settlement 
of  English-speaking  people  west  of  the  Alleghenles.  He  was  an 
aggressive  pioneer  T.ie  people  among  whom  he  cast  hU  lot  were 
Btxirdy  settlers  who  hid  bravely  revolted  agaln«<t  opj)re.s.s)ve'  {gov- 
ernment and  moved  :nto  the  wilderness  beyond  the  mountains 
They  were  motivated  by  an  Intense  lonplng  for  frecdon^  They 
saw  large  opportvinltj  for  economic  indipendcnre  In  those  fair 
lands  to  which  they  went  For  more  than  20  years  their  lives 
were  In  danger  from  tlie  Implacable  savngcs,  and  riurlue  the  Revo- 
lution they  were  thrptttened  with  dentructlon  by  the  rcuolute 
British  Yet  they  did  not  quail  Never  were  a  people  more  des- 
perate with  couniyc,  n  ver  were  they  more  sustained  by  the  perfect 
confidence  of  a  wl.te  hadershlp  Primitive  as  they  were,  they  had 
faith  that  their  destu  y  was  the  development  of  ii  f:rent  civilisa- 
tion They  depended  upon  the  providence  of  the  Almighty,  yet 
exerted  their  own  po\,'ers  of  body  and  will  to  the  very  furthest 
They  shed  then  blood,  endured  captivity  ond  privation,  nnd  mnln- 
talnM  their  hornet  an  1  roimn'mltles  by  ovtrroming  all  hardships. 
They  followed  Bevler  time  after  time  to  the  punishment  of  murder- 
mis  Indians  in  order  'hat  their  lives  mlRht  br  saved  They  sent 
their  stoutest  men  under  Sevier,  Shelby  and  Campbell  to  the 
RlorlotiM  victory  at  K  ngs  Mountain  Th^y  fought  under  Bevior 
with  Marlon  and  Ore<ne  They  did  a  noble  p»rt  in  the  war  for 
Am«'rlcan  Independence  Of  them  and  tlielr  lender  the  words  of 
a  greet  Athenian  may  be  fitly  said 

"  Those  undoubtedly  mvist  be  owned  to  have  the  grentest  souls 
who,  most  acutely  seiislble  of  the  nuserles  of  war  and  the  sweets 
of  peace,  are  not  hence  In  the  least  deterred  from  facing  danger, " 

Sacrifice  Is  the  law  of  life  and  progrcs'i  it  in  the  principle  of 
salvation,  Faith  and  courage  are  the  sustaining  clemrnls  of  life 
and  elvlllj»tlon.  It  \n\B  through  the  exercise  at  these  suprcnic 
qualities  that  pesce  crme  at  lost  to  those,  our  forefathers  Thou- 
sands of  si'ttlcrs  Jolred  them  from  the  older  Conwnunwealths 
They  erected  a  State  tipon  the  hnmd  principles  of  democracy  and 
ordered  liberty.  They  chose  with  unfinimity  as  their  first  fovernor 
the  outstanding  hero  of  their  struggles,  the  avatar  of  the  spirit 
which  had  animated  them  through  all  their  darkest  years.  He 
had  not  only  led  then  in  baillc  but  always  to  victory.     He  had 


servfd  fn  the  First  Congress  as  the  first  Xfemb*^  from  the  region 
Tvpst  of  the  Alleghenleh.  He  had  served  In  the  Senate  of  North 
Carolina  and  as  Oovernor  of  the  abortive  St.tte  rf  Franklin  He 
had  nerved  as  a  member  of  the  Territoriiil  Council  under  Oovernor 
Blount.  He  practUed  an  adroit  diplomacy  with  the  mother 
State,  with  the  Wily  Spaniards  to  t)je  southwest,  and  with  the 
hostile  Cherokocs.  He  labored  with  much  sucot-ss  towanl  the 
re'.i'-f  of  economic  dl.strei».s.  for  openlni;  avenue.«  of  trade,  and 
tindiiig  marKcts  for  the  producu  of  husbandry  and  indvibtry  His 
coins,"  durmg  all  the  13  years  of  his  aervloe  lui  governor  wa.'*  care- 
fully directed  to  the  aoeomiillfchment  of  theso  end*  and  the  proper 
development  of  the  Infant  (\imtnonwealth  The  frulte  of  his  wise 
and  ]>ntriotic  devotion  are  a  heritage  to  his  people  to  this  day 

At  the  close  of  his  long  gowrnurshlp  our  hi<ro  did  not  abate 
his  devotion  and  service  He  was  a  HtsVe  senator  and  then  lor 
the  remainder  of  his  life  he  was  s  Member  of  the  National  Mouse 
of  liepresentatives  He  uitKl  m  the  wilderniMiM  of  Ala^Mtniu  while 
Mtrvinu  as  a  conimlMsioner  to  s<iIiIp  irouhl«tiutik»  UxutNi  uf  boundary 
lUtos  wuh  the  Creek  Indians 

Oreal  In  his  limited  held  of  putilic  life  Mevier  was  also  splendid 
In  hla  dnmaslie  life  He  had  a  larise  plant  at  mn  in  thr  beautiful 
valley  of  the  Noliehurky.  which  was  a  inarvt>l  t\t  tHuntoi'V  ton* 
Neiiiaitce,  ahtl  irrnt>rtMk«  hiwpitality  Me  nwitad  larne  traels  ot  iithttr 
lands  and  eu||a|t«^t  id  srheiuMi  fur  their  devolopineni  ImiI  he  died 
toinparalivrls  pool  it  wna  l>m<ause  his  ll(i>  was  devoted  llist  uf 
all  iM  vhe  eerviiH*  «»f  hla  (ountry  Me  was  the  laihac  of  l«  ehildfen 
and  his  i»\any  deseenrtaidn  have  tendered  lHuatilinis  seniiee  alwMK 
all  the  avph\ip«  ni  life 

t>(  »rvier  as  a  military  leader  the  hlMnriah  Phelah  said  '  His 
rvile  of  taeth's  was  pRirenie  eatdlon  In  the  absence  or  romealniput 
of  the  enemy,  reckless  impetuosity  in  their  preaenee  "  Mis  c\is- 
toinary  lialtle  onler,  'Here  thev  arel  Come  on  Imivr,  eome  tmi  " 
servos  to  stir  one's  pulse  with  Its  Implication  of  the  furiutis  onset 
with  the  leader  foremost  In  the  fray  C>f  his  prrsnnsl  traits  the 
sHiiie  historlr.n  also  said  "To  his  men  he  evinced  that  suave 
cordiality  and  well-JvJdged  familiarity  characteristic  of  all  the  great 
(tipiaiiis  uf  the  world  Ills  enthusiasm,  his  personal  darinn,  hla 
resolute  quickness,  hin  knightly  disposition,  made  him  the  idol 
ot  his  ftoldlers  and  his  neif;l)b<>rB  His  tenderness  to  his  wife  and 
his  generosity  to  his  children  were  proverbial  Kls  houae  w,is  aU 
ways  open,  and  nearly  all  of  his  expedlMons  against  the  Indians 
were  partly  at  his  own  expense  or  the  ex(>enBe  of  his  family  Hs 
was  popularly  known  as  '  Nollchucky  Jack,'  and  the  grrm  moun- 
taineers worshiped  him  with  an  extraviigance  of  adoration.  Uis 
chief  claim  to  a  hli;h  order  of  ability  Is  Justified  by  his  clear  vision 
of  the  needs  of  his  people  and  of  the  future  requirements  of  the 
6(ui«  whose  greatness  he  fortisaw.  To  say  that  he  was  in  his 
sphere  a  sistesman  of  the  first  order  of  ability,  and  that  as  a  war- 
rler  he  was  excelled  by  none  who  engaged  In  the  sumo  mode  of 
wurfuxs,  and  that  he  never  lost  a  battle,  claims  for  him  a  high 
place  amttig  the  great  men  of  the  world.  Only  he  acted  uu  a 
smiill  stage. 

'I'exaneNseans  have  ♦ver  been  noted  as  a  people  of  courage  and 
conviction.  They  have  been  lovers  of  liberty  and  self-govnrnment. 
They  have  stood  shoulder  to  shoulder  on  Innumerable  battlefields 
and  shed  their  blcxjd  for  U»elr  convictions.  The  spirits  of  John 
Sevier  and  Andrew  Jackson  and  a  ho.Ht  of  other  lieroes  have  jjoseed 
to  them  from  one  generation  to  another.  Tliey  are  true  Americans 
and  such  they  will  remain, 

"  Everywhere,  In  the  sweat  of  the  long  day,  In  the  hand  that 
ploros  beam  on  beam,  behind  the  plow  and  the  eye  that  marks 
the  stralgM  new  road,  in  tlie  mine  and  tlie  mill  and  the  workshop, 
the  father's  work  goes  on  from  son  to  son.  Of  such  u  imroor- 
Ulity." 

Mr,  Secretary,  representing  the  governor  and  In  behalf  of  the 
people  of  the  State  of  Tennessee,  I  present  to  the  President  of  the 
United  States,  through  you  as  his  representative,  for  Its  Hall  of 
Fame  this  statue  of  a  great  pioneer  of  the  old  Southweiit,  a  great 
soldier,  a  oonxtructtve  staV>8man,  but  greater  still,  this  statue  of  a 
courageous  and  unselfish  man. 

t  Unveiling  of  the  stutuu  by  Embree  Hoss  Headman,  of  Haddon* 
field,  N  J,  and  Fenton  Allen  Gentry,  of  Chatt<\noo|ra,  Tenn.. 
descendants  of  John  Sevier,) 

REM  ASKS  ST  EMBkEE   HOSS  HEADMAN 

I  unveil  this  statue  to  the  continued  glory  of  the  Voluntser 
State  ond  the  undying  fame  of  her  first  governor.  To  have  such 
an  unparalleled  honor  makes  this  the  greatest  day  of  my  llfs. 
May  we.  his  descendants  who  remain  tn  Tennessee  and  those  of 
us  who  go  to  other  Stotes  and  countries,  carry  on  for  untold  agas 
his  spirit  of  patrloUsm,  his  ideals  of  oitlaenship,  his  bocior.  and 
his  courage. 

RRMAaxB  BT  rurroif  ALLXN  OnfTRT 

There  Is  little  I  can  add  to  the  splendid  tribute  to  this  great 
man.  but  I  am  glad  of  the  opportunity  to  expreas  my  appreciation 
of  the  privilege  and  pleasure  of  participating  in  this  ceremony. 
In  behalf  of  the  younger  men  of  the  Southwest  I  wUh  t*  add  my 
recognition  and  theirs  of  the  honor  and  glory  of  John  Sevier, 
whose  far-sevti\e  statesmanship,  courage,  patriotism,  and  sacrifice 
helped  to  make  possible  the  country  of  which  TennsMsee  is  a  great 
Commonwealth,  and  whose  glorloxis  record  of  86  victories  out  of 
36  battles  should  endear  him  permanently  to  the  youth  of  the  land. 
May  he  always  be  held,  as  he  deserves,  high  In  the  grateful  simI 
alTectlonate  esteem  of  those  whose  wall -being  and  freedom  hs 
did  so  t&ucfa  to  make  on  sodurlxig  reality. 
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JUH»lv*d.  That  th«  SecreUry  communicate  th«««  re«>lutlona  t^  1 
the  Houae  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  th# 
family  of  the  deoeaeed.  ^     ^^ ^  i 

Re$olv9d,  That  ae  a  further  mark  of  respect  to  the  memory  of 
the  deoeaaed  BepreeenUUve  the  Senate  do  now  adjourn.  j 

Senate  ReeoIuUon  9  | 

Rtaolved,  That  the  Senate  hae  heard  with  profound  eorrow  thp 
announcement  of  the  death  of  Hon.  8am uri.  C.  MAJoa.  late  % 
RepreeenUtlTe  from  the  State  of  Mlwourl. 

Retolvtd.  That  the  Secretary  communicate  theae  reeolutlon*  to 
the  Houee  of  Repreeentativee  and  traiumit  a  copy  thereof  to  Up 
family  of  the  deceased.  ^  ^ 

He/oivetf,  That  as  a  further  mark  of  ifspect  to  the  memory  c|f 
the  deoaaatd  RepreaenUUve  the  Senate  do  now  adjourn. 

Senate  Resolution  10 

Reaolvtd.  Thst  the  Senate  has  hoard  with  profound  eorrow 
announcement  of  the  death  of  Hun.  Qsomi  ••  OaAM***.  lai*  a 
Ropretentatlvt  from  the  State  of  fennsylvftnl*  _„.,,«„.  ,*, 

AtftaiPed.  That  the  Secretary  commvinioate  thwa  resolutions  tc 
the  Houia  of  Representatives  and  transmit  •  copy  lUer«»of  to  \xp 

'*5iy/ojJlJi''Tha'i'*ir?  further  m^rk  or  respeet  %a  the  momoiy 
the  deceaetd  Representstive  the  Kmnte  du  now  Mdjourn. 

SenAt*  nesilviuon  11 

H^*r,<ml.  That  the  Senate  hns  h«M  *i«l\Pf"'"^»«V'  •"^'^^-.^'1 
aiuumhP.»n\»nt  nC  th»  death  uf  Hn»\  Btno  J  Vimvbkt.  Ule  a  ttepra- 
ktutative  from  the  Htste  of  Mioluusii  ^.i, .„«.».  tt^ 

Rf»olttH.  Thet  ihp  Secretary  cummvitiictite  these  rwoUilioni  w 
the  House  of  ReprpsentiUvts  and  trunstnit  s  copy  thrrtor  to  tivi 

family  of  the  decfssed  ..»»,.  «.«,«,«  ^t 

Kmrtlv94,  Thst  ss  »  further  mnrk  of  respect  to  the  memory  Qi 
the  decensed  ReprreenUtlve  the  Senste  Uo  now  adjourn, 

Senate  Resolution  13 

HeMlied.  That  the  Senate  has  hoard  with  profound  sorrow  tlie 
announcement  of  the  death  of  Hon.  Ki-rrcHEa  Halb,  late  a  Reprf- 
eentatlve  from  the  State  of  New  Hampshire. 

Rraolvfd.  Thst  the  Secretary  communlcftte  these  resolutions  «) 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  U|e 
family  of  the  deceased. 

Retolved,  That  as  a  further  mark  of  respect  to  the  memory  di 
the  deceased  Representative  the  Senate  do  now  adjourn. 

Senate  Resolution  13 

R99olvtd.  That  the  Senate  has  heard  with  profound  sorrow  tlte 
announcement  of  the  death  of  Hon.  Charlis  O.  EowAaoe.  late  a 
Representative  from  the  State  of  Ocorgla. 

Reaolved,  That  the  Secretary  communicate  theee  resolutions  to 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  ttte 
family  of  the  deceased. 

il<»3Jt»ed.  That  as  a  further  mark  of  respect  to  the  memory  01 
the  deceased  RepreeenUtlve  the  Senate  do  now  adjourn. 

Senate  Reeolutlon  14 

Jle*oZt>ed,  That  the  Senate  has  heard  with  profound  sorrow  the 
announccme-t  of  the  death  of  Hon.  Ernist  R.  AcKnuAN,  late  a 
RepreeenUtlve  from  the  State  of  New  Jersey. 

Reaolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Re»olv€d,  That  as  a  further  mark  of  respect  to  the  memory  «f 
the  deceased  RepreeenUtlve  the  Senate  do  now  adjourn. 

SenaU  Resolution  IS 

Raaolvtd,  That  the  SenaU  has  heard  with  profound  sorrow  tl|e 
announcement  of  the  death  of  Hon.  Haskt  M.  Wubzbach,  laU  a 
RepreeenUtlve  from  the  SUU  of  Texas. 

Jlesoived,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  tlfte 
family  of  the  deceased. 

Reaolvtd,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Repreeentatlve  the  SenaU  do  now  adjourn. 

SenaU  Reeolutlon  18 

Rtaf^itd,  That  the  SenaU  has  heard  with  profound  sorrow  i^t 
announcement  of  the  death  of  Hon.  Jambs  B.  Aswill.  late  a 
RepreeenUtlve  from  the  SUU  of  Loulslnna. 

Resolvtd,  That  the  SecreUry  communlcaU  theee  resolutions  |to 
the  House  of  RepreeenUtlvee  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Jle«oit<ed,  That  as  a  further  mark  of  respect  to  the  memory  of 
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Resolved  That  the  Secretory  communlcaU  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 

family  of  the  deceased.  ^  ...     »^  _^     # 

Resolved    That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 
MESSAGI  FROM  THE  PRESIDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 

JOHN  SEVIER 

Mr.  BYRN8.  Mr.  Speaker.  I  hold  In  my  hand  a  copy  of 
the  proceedings  which  were  held  In  Statuary  Hall  under 
orders  of  the  House  on  April  10.  1031.  when  the  State  of 
Tennessee  presented  a  statue  of  Us  flrat  governor,  Hon.  John 
Sevier,  to  the  United  Slates. 

I  ask  unanlmoua  lonMent  tlmt  thl.n  copy  of  the  proceedings 
shall  be  Inserted  m  the  Hkcoho 

The  SPEAKEU.  Is  there  obUHtlon  lu  the  i"«<4Ue»t  of  the 
goiUlemttn  from  Tennensee? 

There  wrs  no  i^bjecihui, 

Mr,  riYIlNS,  Mr  Mpenker.  un<l«M  \ho  Inwo  to  exlenn  my 
rrnittiks  in  the  Kiu'ono,  I  iiu'Unto  ihr  follnwinu  copy  of  the 
proreedlngM  whU'h  wrro  hrld  in  siai\mry  llnll  uiulrr  orders 
of  the  liou.ir  on  April  10,  UKIl,  whon  the  t^talo  tif  TrnnrMro 
pronontcd  a  Rtaliic  of  Iti*  nrst  Rovprnur,  Hoti,  John  Sovler. 
to  the  United  SlulM.  \Mlh  Mrs.  Jo.srph  Hnyr.H  Aoklrn,  State 
regent  of  Tennessee.  Dmighlcrs  of  the  American  Kovolutlon, 
presiding. 

The  proceedings  are  as  follows: 

Overture  by  the  United  St.Ucs  MiirU>c  Rand. 

INVOCATION     BY    TMi:    «KV.     RITVS    W.     WKAVEn,     D      D  ,    OF    WA.-SHJNOTON 

Almltfhty  Ood,  gathered  In  this  place  miiclo  nncrvA  by  imvny 
notable  events  In  our  imlloiml  hlalory.  wo  Invoke  Thy  RrftcUni.-i 
benediction  We  acknowledge  Thee  rni  the  r  )urrc  of  every  Rood 
and  perfect  gilt  and  thank  Thee  ^jnt  Thou  haat  bestowed  upon  us 
and  all  the  American  people  Thy  nianllold  blewinKs.  We  thank 
Thee  for  the  Institutions  wo  pusucM.  whoso  cstubllshmcnt  was 
made  possible  for  us  by  the  devotion  of  our  fathers.  They  were 
inspired  and  (fulded  by  Thy  Spirit  in  their  h.-rolc  endeavor  to 
transform  this  wilderness  into  a  happy  Innd  wiih  all  the  benenu 
of  a  Christian  clvUUatlon.  To-day  our  thoughts  are  dwelllnK  ap- 
preclatlvely  upon  our  heritage.  We  lift  up  our  hearts  to  Thee  In 
deepest  gratitude.  As  we  review  the  history  of  our  people  wo  find 
many  evidences  of  Thy  providential  cure.  As  we  place  In  this 
hall  where  are  assembled  the  bronze  and  marble  figures  of  men 
eminent  in  our  national  life  one  of  Tennestcci*  greatest  heroes  we 
pray  that  there  may  come  to  us  and  to  all  the  people  of  this 
Nation  a  new  appreciation  of  the  sacrinccs  made  by  our  fathers 
and  a  new  devotion  to  Thee  because  of  Thy  providential  care  and 
unmerited  love  to  us  as  a  people  Grant  that  there  may  bo  given 
to  us  divine  grace  so  that  we  may  dedicate  ourselves  to  a  truer 
and  nobler  patriotism  in  which  we  will  recognize  Thy  divine 
sovereignty  over  the  nations  of  men.  Bless,  we  pray  Ihee.  those 
who  shall  participate  In  these  exercises  and  grant  that  through  the 
ministry  of  this  hour  not  only  shall  the  memory  of  one  man's 
great  devotion  to  his  country's  (au.sc  be  impressed  upon  us  but 
that  his  patriotic  spirit  may  permeate  all  who  are  citizens  of  our 
Nation.  Theii  blessings  we  ask  In  the  name  of  our  Lord  and 
Saviour,  Jesus  Christ.     Amen. 

INT«O0t7CTOIlT     RBMAaKS     BY     THE     PRtSlDINO     OmCCS,     MRS.     JOSEPH 

HAYES    ACKI.CN 

It  Is  a  privilege  for  the  sons  and  daughters  of  Tennessee  to 
come  together  to-day  to  place  In  the  Hall  of  Fame  in  thrlr  Nation's 
Capitol  the  statue  of  Tennessee's  first  ^'overuor.  John  Sevier,  the 
beau  chevalier,  the  gallant  soldier,  the  hero  of  Kings  Mountain. 

John  Sevier  Is  but  one  of  a  galaxy  of  groat  men  that  Tennessee 
has  given  to  our  Nation.  Here  stands  our  mighty  Jackson,  who 
forever  settled  the  question  of  American  Independence;  James  K. 
Polk,  who  gave  an  empire  to  his  country,  sleeps  in  the  shadow 
of  our  capltol  In  Nashville;  while  o\ir  Davy  Crockett  wrote  his 
name  in  letters  of  flame  on  the  walls  of  the  Alamo;  and  grim 
Sam    Houston    became    the    governor    of    two    States;    while    the 
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ABsncM  or  AOC«rrAi»c«  or  nw  tmvu.  w  bxk Atr  or  twi  trxTTjo 

•TAm    OOVtmifMKWT.    »Y    TlIB    HOK.   r.   TtVIU    DAVMOK,    AMUTAI^ 
■CmCTAJIT  or  WAR 

Th«  War  X3tpartmi»nt  !■  dwply  »ppm!l»tlv§  of  th«  InvlUtJon 
pv«clp»t«  In  the  unvoiling  of  thia  momorlnl  t^  0«n.  John  wvn 
whnw  Tuurtrlout  rrrord  m  a  noldlM  »nd  »«  i>  itatf  •m»n  U  on  innpj 
ration  to  ttuM  familiar  with  hu  MctptlonttUy  ouUtandln«  aohiovf- 

Th»r«  art  •om«  m»n  who  throuRh  th«lr  eouraj?*,  wlidom,  and 
inltlatlrt  writ*  chaptcrt  In  the  Ufa  of  thalr  country  which  lift 
tha  ordinary  man  out  of  the  rut  of  the  commonplftce  and  eptir  hlfn 
on  to  •imulftte  tho«e  who  blowd  the  troll  along  which  thU  Natlrtn 
hAA  marrhed  to  liberty  ond  greatneea.  AmonR  the  men  who  ded|- 
cot«d  tl»«»ir  llvce  to  the  blazing  of  that  trail  the  name  of  Jomn 
Bevier  ihtnoe  with  a  brlghtnrM  that  will  never  fade  or  be  forgotteh. 

a«»nerol  Sevier  lived  to  the  allotted  age  of  70  ond  every  oi^e 
of  hu  adult  yean  wae  devoted  to  public  errvlce  and  conetructlte 
patriotic  effort.  General  Sevier  wae  a  soldier;  but  he  waa  mote 
than  that.  He  wae  a  member  of  that  email  but  choaen  gro^p 
whoe*  spiritual  courage  and  unselfish  seal  made  them  tlr«le*a 
crusadcra  In  the  cause  of  proffres* — not  for  thcmselvea  but  for  a)l. 
He  waa  a  etateaman.  but  his  statesmanship  was  not  of  the  kiz|d 
that  found  expreealon  In  oratory.  It  waa  rother  that  of  tl>e 
pioneer  who  builds  an  empire  In  the  wUdernesa  and,  onca  moM, 
not  for  himself  but  for  posterity. 

We  can  not  but  be  thrilled  by  the  story  of  courage  and  unselfish 
effort  that  Is  the  life  of  John  Sevier.  I  vision  those  early  daH 
on  the  eastern  fringe  of  the  Mississippi  Valley,  which  In  1773  w|ks 
the  threshold  of  the  West,  whore,  persecuted  by  the  British  and 
harried  by  Indians,  he  and  his  family,  friends,  and  nelghbora*- 
hjurdy  and  fearless  men  and  women  grouped  Into  a  frontier  coit- 
munlty — laid  the  foundation  for  what  la  now  the  great  State  Of 
Tenneaeee. 

Almost  from  the  very  day  he  arrived  In  the  Watauga  community 
on  the  Holston  River.  Sevier  took  an  active  part  in  the  affairs  bf 
the  settlement.  He  was  a  young  man,  still  under  30.  and  yet  te 
wax  elected  one  of  the  five  judges  who  administered  the  law.       ' 

Prior  to  the  time  Sevier  migrated  with  his  family  from  Vlfr- 
glnlft — he  married  at  17 — he  had  had  considerable  military  expeal- 
ence  in  the  Indian  wars,  in  which  he  served  with  rank  of 
captain,  and  it  was  through  this  experience,  combined  with 
natural  gift  for  strategy,  that  he  won  signal  military  honors. 

There  were  but  few  occasions,  from  the  early  seventies  to 
late  as  1793,  when  Sevier  was  not  in  the  field.  Between  1777  a 
1781.  for  instance,  he  participated  in  35  battles  and  never  1 
one.  His  leadership  at  Brings  Mountain  was  outstanding.  I 
tween  1781  and  1784  he  waged  at  least  half  a  dozen  brllUaht 
campaigns  against  the  Indians  In  his  e!Tort  to  push  forward  a^d 
make  secure  the  new  empire  he  helped  to  erect.  ' 

Indeed,  John  Sevier  was  a  great  roldler  but  a  man  who  tofck 
his  sword  in  hand  to  construct  and  not  to  destroy  and  what  the 
soldier  won  the  statesman  improved.  It  was  he  who  drew  tpe 
petition  asking  that  the  frontier  country  in  which  he  lived  bo 
annexed  to  North  Carolina.  This  accomplished,  he  was  the  ft|£t 
to  represent  that  district  In  the  provincial  congress  and  one  ;of 
the  framers  of  the  first  constitution  of  North  Carolina.  Latefl — 
from  1796.  when  Tennessee  became  a  State,  until  1801 — he  7*&b 
the  first  Oovemor  of  Tennessee  and  served  three  terms.  He  «tes 
major  genersil  of  the  milltla  from  1801  to  1803.  when  he  wlas 
reelected  governor — this  time  to  serve  until  1810.  The  following 
two  years  he  was  a  member  of  the  State  senate,  resigning  in  18(11 
to  go  to  Washington  as  a  Member  of  Congress,  where  he  was  of 
•Ingular  service  as  a  member  of  the  Military  Affairs  CommltQee 
during  the  war  with  England.  He  was,  in  fact,  offered  a  goneraj's 
commission  but  declined  it  on  account  of  his  advanced  age. 

In  1815  President  Monroe  appointed  Sevier  to  head  a  commis- 
sion authorized  to  make  a  svu-vey  in  Alabama  for  the  purpose  of 
defining  the  lines  of  the  Creek  Indians.  The  office  was  accept^, 
and  he  started  on  his  last  campaign.  He  died  near  Fort  Decal^ 
on  the  Tallapoosa  River  on  September  24,  1815,  one  day  alfer 
Ills  seventieth  birthday. 

I  have  given  but  a  brief  outline  of  a  career  devoted  to  excqp- 
tibnal  patriotic  service  and  of  a  life  crammed  with  the  romance 
that  most  of  us  succeed  in  finding  only  in  books.  In  paying  him 
tribute,  let  me  quote  what  a  great  American  of  later  day — Presi- 
dent Roosevelt — said  of  him: 

••  Sevier  was  a  gentleman  by  birth  and  breeding.  •  •  •  tTo 
the  end  of  his  daya  he  was  an  interested  and  intelligent  observer 
of  men  and  things,  both  in  America  and  Europe.  He  corresponcled 
on  intimate  and  equal  terms  with  Madison.  Franklin,  and  otiier 
of  oiir  most  polished  statesmen.  •  •  •  Sevier  was  a  very  harjd- 
Bome  man.  reputed  during  his  life  the  very  handsomest  in  T^- 
nessee.  He  was  tall,  fair-skinned,  blue-eyed,  brown  haired,  of 
Blender  build,  with  erect,  military  carriage  and  commanding  bear- 
ing. •  •  •  Prom  his  French  forefathers  he  had  inheritedj  a 
gay.  pleasure-loving  temperament  that  made  him  the  most  charta- 
Ing  of  companions.  His  manners  were  polished  and  easy,  and  ^e 
had  great  natiiral  dignity." 

Such  vns  John  Sevier,  the  man  whose  memorial  we  are  unveillkig 
to-day,  and  whose  deeds,  acts,  and  thoughts  can  best  be  sumn^a- 
rlzed  by  saying  that  he  was  in  truth  a  gentleman,  statesman!  a 
patriot,  and  a  soldier. 

The  early  history  of  any  community  is  generally  the  most  Itn- 
portant,  because  the  Initial  Influences  inevitably  carry  on  through 
the  decadefe  that  follow  and  leave  an  Indelible  Imprint.  Sevi^'s 
vlgoroos  and  effective  personality  and  constructive  leadership  hjve 
unquestionably  been  dominating  factors  In  the  glorious  history  of 


the  Commonwcolth  of  which  he  wns  the  first  governor.  Primarily 
for  that  reason  not  onlv  the  son*  nnd  ddUKlUom  of  Tennes^M  are 
•ternolly  indebted  to  him  but  llkewUe  the  Nation  us  a  whole. 

The  Star-spangled  Banner,  by  tho  Marine  IJAnd. 

Words  of  greeting  wore  delivered  by  Mrs.  Lowell  notcher  Ilob.art, 
preaidrnt-RonnriU  of  the  National  Sucioty,  Dautfhteri  of  the  Ameri- 
can Revolution. 
TRintfTB  TO  jnttK  srvm  by  on.  ri.on*  MTrnn  a!t.!rMTiM«.  MONonAnr 

STATl  RKOCNT  Of  TKNNKASi:!  AND  UlSTOHIAN-OENrRAU  Of  TMK  NA- 
TIONAL lOciXTT,  DAUOjinns  or  tiik  amkkican  nrvot-irnoN 
ramo  la  clearly  a  woman.  Her  favors  ore  often  b«'stowed  with 
a  partiality  born  of  tho  hcnrt  rntlier  than  rf»f\«on.  Teiinrsuro  Is 
the  proud  motlier  of  three  Prrsldenta-  three  whose  plaudits  rang 
oven  beyond  national  borders  In  a  dny  when  the  rudlo  waa  not; 
three  noted  for  resolution  and  deed,  for  temerity  and  ti^nnrity,  for 
principle  and  punch,  Polk  was  the  architect  of  M.\nirc«t  Dontiny; 
Johnson  the  hammered  unyielding  bulwark  of  a  beaten  minority; 
Jackson  the  vibrant  voice  of  a  new  d«»mocracy  that  dospl»»ed  arti- 
ficiality and  practiced  a  real  political  equality.  Ihcse  wore  stal- 
wart, achieving  sons,  worthy  of  the  pride  of  any  mother.  Yet 
there  was  an  elder  son  to  whom  Tennessee  owed  more  than  to  any 
of  these,  for  'twos  he  whose  devoted  and  mainly  unsung  labors 
made  their  careers  possible.  Even  to  this  day  the  Nation  as  a 
whole  has  remained  almost  as  unaware  of  his  stirring  deeds,  his 
resolute  and  straight-thinking  siatcsm.vnohlp,  as  of  his  favorite 
Mount  Pleasant  sleeping  in  the  sequestered  shadows  of  the  Great 
Sinoklea. 

He  was,  like  Jackson,  an  adopted  son,  a  Hugucnot-slred  Vir- 
ginian of  danh.  courtesy,  charm,  and  courase.  who  was  at  his  best 
where  difficulties  thickened  and  srlf-rcllanco  waa  man's  koIo  asslat- 
ance.  Not  long  ago  I  heard  a  commencement  orator  besoechlnR 
a  group  of  present-day  American  graduates  to  "  consider  the 
banana:  the  moment  it  leaves  the  bunch  it  gets  Pklnncd."  John 
Sevier  was  no  such  American.  He  never  needed  to  cllug  to  the 
"  bunch."  He  was  capable  of  looking  out  for  himself  and  others. 
though  the  country  about  him  swarmed  with  unHgurallve  skin- 
ners, red  and  real.  Naturally,  therefore,  he  tiu-ned  to  the  fron- 
tier. Where  Washington,  13  years  his  senior,  dreamed  of  western 
settlements,  Sevier  made  them,  developed  them,  defended  them. 
Potent  and  impatient,  he  burned  with  a  zeal  that  brooked  no  stay 
from  the  mere  accident  of  youth.  At  the  age  of  19  he  was  plant- 
ing the  town  of  New  Market  in  the  Shenandoah  Valley.  Eight 
years  later,  already  an  experienced  town  builder,  he  was  in  the 
Watauga  settlements,  at  once  attracting  note  as  the  potential 
architect  of  a  broader  community. 

At  Watauga,  in  1772,  life  was  notably  simple.    It  was  soon  dis- 
covered that,  among  the  complexities  of  civilization  left  behind, 
was  Included  even  a  theoretical  government.     A  settlement  sup- 
!  posed  to  be — In  that  day  when  not  every  child  Imbibed  an  ade- 
quate knowledge  and  sampling  of  geography  from  a  dust-collecting 
rumble   seat — in   that   day   a   settlement   Intended  to    be    In    Vir- 
ginia turned  out  to  be  in  the  no  man's  land  of  North  Carolina, 
where   tyrannical   Trj-on   and   rough   Regulators   were   engaged    in 
making  a  none  too  attractive  land  less   habitable.     They   might 
not  be  expected  to  drop  their  feud  to  extend  the  blessings  of  such 
'■  civil  authority  to  a  transmontane  Infant  community,  even  tlioiit^h 
there   were   tarhccl   sons  among   the   squatters.        Meanwhile   the 
original  Americans,  real  owners  of  the  soil,  betokened  an  embar- 
rassingly earnest  interest  In  the  activities  cf  the  newcomers  and 
I  in  manner  more  potent  than  words  openly  urged  their  return  to 
j  more  settled  sections. 

I      Abandonment  to  some  is  a  calamity.    To  these  Americans  It  was 

a  challenging  opportunity.     From  It  was  born  the  Watauga  Asso- 

i  elation,   the    first   completely    free    government    drawn    up    by    an 

i  all-native    American   community    "  by    the   free    consent    of   every 

{  individual  "   given   In  a   great   town   meeting.     Prominent   In   the 

i  achievement  of  this,  and  among  the  five  commissioners  honored 

with  the  task  of  translating  consent  into  control,  was  John  Sevier, 

thus  an  "  elder  "  though  still  under  30. 

H!3  daring  defense  of  the  community  against  the  Indians  was 

pursued  with  a  vigor  v.hich  soon  established  htm  as  a  power  wltli 

them,  whether  In  council  or  conflict.     Through  outsmarting  thera 

in  the  emploj-ment  of  their  own  favorite  weapon  of  surprise  attack, 

through  an  unmatchable  celerity  of  movement  even  in  their  own 

familiar  country,  and  the  threading  of  trails  deemed  impassable 

even   by  red  men,   he   developed   an   efficiency   In   Indian   v.'arfare 

which  was,  by  1790,  to  win  him  a  brigadier  generalship  over  the 

I  eastern  part  of  the  territory  south  of  the  Ohio  and  ultimately  the 

I  praise  of   no  less   an   authority   than   Theodore   Roosevelt   as   the 

i  "most  renowned  Indian  fighter  of  the  Southwest" — the  scene,  be 

it  remembered,   of  the   activities  of  no  less  potent   a  rival   than 

I  Andrew  Jackson.    Death  found  him  still  on  their  trail — on  a  niis- 

I  sion  from  the  Nation  to  the  Cherokees. 

I       V.'hen   the   notes   of   the   Liberty    Bell    penetrated   to   the    quiet 
j  valleys    of    the    upper    Tennessee    the    Infant   communities,    with 
I  enthusiastic  acclaim,  became  Washington  district.     As  one  of  the 
j  bearers  of  a  petition  for  their  incorporation  Into  North  Carolina, 
I  where  they   might  play  a   more   active   part,   Sevier   threaded   the 
mountains    in    1776.      The    petition    granted,    the    riflemen    from 
Washington   County   played    a    brilliant    part   in   the    war    in    tho 
South.     Twas  largely  they  who  won  Kings  Mountain,  Sevier  com- 
manding the  right  wins  in  that  encagement.     Though  there  was 
neither  a  tent  nor  a  bayonet  in  any  of  the  western  divisions,  they 
had  outmarched  and  outfought  the  King's  Own  under  tho  capable, 
wily  PergTison   and   contributed   to   the   flickering   colonial   cause 
confidence  as  well  as  victory.     Victory  brought  to  Sevier  a  difBcult 
i  personal  conflict  between  popularity  and  Justice.     Emulating  the 
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style  of  the  Urltlwh  irreirilo™  over  whom  thry  had  won,  the 
frontiersmen  ihoae  90  comnussloned  reiicoHt*  to  furnlHh  forth  a 
vt<n«eful  hnnKlng  hen  Twenty-one  owrd  their  liven  to  llie  per- 
emptory oitlern  lif  Hevlsr  niul  Hhrlby,  who  npiinnd  to  tirioim-  inrrr 
ruiUs  of  the  BrlliKh  \^  butchery,  anil  checked  the  i-xim  uin  n*  iiy 
their  i»\jllen  followers  afttfr  nine  tif  tl.r  ch'K.fii  ciipllvrn  ir.il  lunted 
llir>  vlrtnen  of  their  tiv^n  (Ut-prertcrihed  lirnipen  trentmriiv 

Other  days  of  toctlnh  were  aheud,  t'xir  Wiwhli\Kt<>n  C(ninty  p«<aee 
prultrri'd  iiuirv  p.'.'llH  tlwiii  wiil  Nmih  C'tirniluu  In  IVlit  I'ocUd 
t'lf'  teirllniy  to  ('t>iHl'e"r>  to  ('(Mnjily  with  tlii>  ciiiulillium  \(iulor 
whU-h  MarvliUHl  lind  li  tlOrd  tl>r  Aitlrh"*  of  ('fnifrrlri'Mlnii  Thert  • 
\ipon,  In  Wunhtnglon  'ounty  North  Cniolina  govrnmient  cfHurd 
Connrriin.  exha\u.trd  w  ih  eoulabw  over  pkikIuik  pit'i);ii  i-.  m:ulr  no 
hualu  V^t  seek  (.oliLlol  o\vr  tuUllll'Uuil  iiiu<m  Auuiii  t:.r  ,iwiitlrn<- 
mrn  lU'led,  Aui;ii«t  2;'  17RI  nt  .TDnr-bdfo  n  coinrntuin  of  whlrh 
Revlrr  wn*  martr  prrildrni  (i('r!!li  ii  iiRrtinut  hu  lulvlcelt  i^rppnrted. 
upon  mertliiR  congroM  lUmivl  netjlect  iiiul  t'nroiitilnn  uhtinrtnnmcrt 
by  thi'  erection  of  a  s-piirulc  HL-xle.  Thun  wan  born  the  Htate  of 
Fiunklm,  of  which  Sevier  whn  rho.iti  goxernor.  Thli  post  he 
loyally  'teived  for  none  fruir  yrarn.  tcnnrlnunty  holdlnn,  at  the 
req'.ioRt  of  hU  nt  iKhbor*.  ngatnut  North  Curnlinlnn  nt'emi)t,r  at  rr- 
clftlmlng  a  Kovernmerl  mtalnHt  whone  oMubllNtunriit  he  hnd  nri- 
vl»cd.  When  tlu'  lne\  liiblr  1.  ippiMied  nntl  Frunkllii  vimtTi'^ni/ed 
and  unudmltted  by  Ccngic^:  l<owc(i  t  •  North  Ciuolinu  •  pnwcr  In 
1788.  he  wui  arrested  for  trra'on  1 1"  r:i.',lly  e^raperl  fr 'ir.  p?-l»on. 
however,  and  the  formnlltlei  having  hern  n.itl^fled  w,im  not  further 
moleHted  de^plte  the  nulchlnntlon^  of  mnliriou>  neij^libor*  In  fact. 
It  is  u  mcuHUic  of  thi'  mm  tlinl  he  was  permuted  to  nit  In  the 
North  Carolina  Henwt  •  an  repre«entntlve  of  the  neellnn  he  had 
led  agnlnst  the  State' i  nuthorlty  nftrr  nlmply  Inking  an  oath  of 
allegiance  He  was  bl{'  enough  to  live  down  the  rhnrge  of  treason. 
Mure  signlficunt  1m  it  Lhat  he  vsob  bruvc  enough  to  dare  it  when 
duty  aii'.i  hl3  neiphboi.V  wvti  dcmaniied  it 

Sevier's  status  a.s  a  North  CaroUnlan  wa«  short  lived.  In  1790 
a  stronger  Congress—  that  of  The  present  Union — aoeeptrd  the 
receded  Washington  County,  and  John  Sevier  s  services  as  rcpre- 
seiaative  were  transferred  to  the  National  Capital  where  he  ap- 
peared as  the  Del^f^nte  for  the  Territory  of  Trnnessee. 

The  full  mcPFUre  of  Tennessee's  trust  In  his  probity  and 
prudence  was  revealed  six  years  later  when  the  Territory  became 
the  State  of  Tennessee  and  claimed  Jolin  Sevier  as  its  first  gover- 
nor Its  satisfaction  vlth  its  choice  was  testified  by  his  reelec- 
tion for  a  second  term,  and  then  a  third.  With  him  it  was  three 
times  and  out.  but  out  for  only  the  two  years  necessary  to  qualify 
him  for  another  series  of  three  successive  terms  Not  even  yet 
content  that  he  should  lay  down  public  burd«ns,  the  Volunteer 
State  drafted  him  two  years  later  for  service  in  the  House  of 
Repret-entatives  in  Wishlngion.  a  mandate  he  was  still  bearing 
when  death  overtook  lim  at  70.  the  active  B«?ent  of  an  enlarged 
but  confiding  public  ctnterlng  at  the  Nation's  Capital. 

It  is  fitting  that  Tei  nessee  sliould  npain  send  him  as  her  repre- 
sentative here  Once  he  repre.sented  her  interests  effectively 
To-dav  he  represents  ner  Ideals  of  the  kind  of  manhood,  states- 
manship, pubhc  servait  she  delights  to  honor  His  may  consti- 
tute a  not  wholesome  ;xhlblt  here  in  the  days  of  greedy  blocs  and 
legii,latlonle96 — I  waa  i.bout  to  say  lawless  —congressional  fie.s&lons. 
John  Sevier  wa.s  a  simple,  direct,  daring  but  prudent  frontiers- 
man who  faced  life  t<'  do,  not  merely  to  obstruct:  one  far  more 
Interested  in  the  definite  potentlahties  of  doing  than  in  the  vague 
jxissibllltles  of  ■•  being  done." 

Tennessee  contributes  in  this  statue  of  John  Sevier  far  more 
than  a  tribute  to  her  first  governor  and  her  loyal  servant.  She 
contribut.es  a  man  of  national  mold  and  slpniflcance.  a  builder 
in  an  era  of  foundation  laying,  a  man  more  fruitful  than  many 
of  his  more  broadly  bhaoned  cont<>mporarie8.  He  was  a  giant  who 
overstepped  the  inour tains  and  planted  homes  in  the  heart  of 
America  Contemporaneously  with  Boone  he  threaded  the  Alle- 
ghanles.  but  while  Boone  remained  essentially  a  track  finder, 
Sevier  became  a  State  maker.  He  was  a  typical  pioneer  of  the 
better  sort,  inheriting  a  dash  of  French  audacity  and  Virginian 
culture,  and  combinlni;  with  it  tlae  milltanry  of  an  Andrew  Jack- 
son and  the  perslstenc?  of  an  Andrew  Johnson,  while  demonstrat- 
Inij  a  constructive  sta  .esman.ship  enjoyed  by  neither.  Frontiers- 
man. Indian  fighter,  pitriot,  statesman,  man.  a  leadmg  volunteer 
of  the  Volunteer  State.  John  Sevier  may  ifell  stand  proudly 
among  the  Nation's  gteat. 

"  That  man    proclaims  himself  true  son 
Whose  kins  nip  rests  on  what  he's  done. 
By  such  a  test  we  now  revf?re 
As  Tenness.;e'8  good   John  Sevier. 
And  place   lim  'mongst  the  Nation's  great. 
Who  blazeti  our  path  and  built  out  State" 

Selection.  "  Tennessee."  by  the  Marine  Band. 

Presentation  of  guests:  Mrs.  R.  S  Boyd,  regent  of  John  Sevier 
Chapter.  Daughtprs  o:  the  American  Revolution;  Mrs  Samuel 
Arnell.  regent  of  Bonn;-  Kate  Chapter.  Daughters  of  the  American 
Revolution. 

PresentaUon  o£  the  sculptors  of  the  statue.  Mrs.  Belle  Kinney 
Scholz  and  her  husbaid,  Mr.  L.  F.  Scholz. 

Presentation  of  \^Tea  hs  for  the  statue. 

America,  by  the  Marine  Band. 

PR.^YCT,  BT  arV.  JAMES  t.  VANCE  D  D  .  PASTOS  OF  THE  FIRST  PRESBY- 
TERIAN CHURCH  OF  NASHVILI-E.  TENN.  (DESCINDANT  OF  CAPT.  EOBCRT 
SEVIER,    WHO   WAS    MORTALLY    WOUNDED   AT    KINCS    MOUNTAIN) 

Almighty  God,  to  wh  jm  be  all  praise,  we  Tennesseans  have  come 
to  place,  amid  the  flgi  res  in  this  hall  of  undying  fame,  the  face 
and  form  of  a  man  who  rode  into  the  West  and  flew  the  flag  of 


freedom  and  adventure  under  whlrh  rallied  the  men  whobutli  into 
histelinod  the  firnt  niKaniir#<l  form  of  repre»«t>ntanve  f^overntueitt 
hrvond  the  Hlue  Rldiie:  who  RuUantly  led  the  litlle  Itn*  which 
huitl  a  wall  of  oourace  between  the  toff  nahiua  of  Uxe  frontier  and 
ihs  tuniahawkx  of  the  savRHaA'  «'ho  Itkter  becntn*  the  lirMi  Kt)V- 
ernor  of  our  Uommon wealth,  snd  whoae  bloo<l  and  dotntn  niU  and 
miniTle  in  all  that  stirring:  htntory  and  heroMnt  and  a<!hteveniriit 
that  pnliit.s  the  wliuilnR  <if  the  Went 

Wr  thank  'I'hi<t>  fur  such  u  litiure  In  the  fnrefroitt  of  our  be- 
loved Mtnte  nn  John  Hevier  Am  Uip  people  from  thin  and  other 
IniidH  ptwui  throofth  thi*  hall  uiul  Kane  on  ihln  stntue,  may  tliry 
oense  some  of  the  wild  and  etuy  darlittf  of  a  man  who  never 
fr»ii>l  the  fare  of  loo*  Am  our  children  and  our  clilUlren'H  «  l\ll- 
dren  parade  thkn  hull  in  the  loiiK  cuminti  years,  may  the  name  of 

NoUi-hucky  Jack  '  nhed  a  luster  of  rutnHn<<«  and  reiutwn  na  the 
growing  llt\e 

An  we  recount  the  battlra  that  won  the  war  nf  tndeprndcnre. 
tnuv  Hevler  and  the  KtriKu  Mountnln  men  kliHlli'  pnlrluiitiu  and 
Nirsuglhen  faith.  Mny  the  ohaiioe  to  hvr  dMiiKeroualv  never  1om«< 
itA  ( harni«  lor  Tenneaeee  Muy  the  Htern  n<i(4>  ol  duty  nrvn  unci 
our  heartu  hesitant  nor  out  kouN  ^Iow  to  rrHpiUid.  and  a*  we  fuco 
the  tankn  of  lo-day  and  the  prublomii  uf  tu-ntorrow,  may  vhooe 
bruh/')'  mid  muiblf  Khsdi-A  of  out  uiunuitul  dcud  keep  tui  lUKh- 
mindfd  and   unafraid 

In  the  name  of  the  Father  and  uf  the  bou  and  of  the  Uuly 
Ohunt.     Amen. 

BIOaaAPHtCAl.  aKCTCM 

By  John  H.  DeWllt.  pcMdeut  of  the  Tennessee  Historical  Society 

John  Sevier,  Con-.mcnwealth  btillder  and  Revolutionary  hero; 
born  m  Rockingham  County.  Va  ,  Septemt>or  23,  174S. 

His  father  Valentine  Sevier,  son  of  a  Huguenot  refvyree  origi- 
nally named  Xavler.  came  from  London  to  Baitlmore.  m«irnrd  Jo- 
anna Uoode,  and  settU^l  in  Rockingham  County.  Tiie  son  John 
attended  schools  iit  PYcdeneksburg  and  Staunton.  He  conducted 
a  store  In  Dunmore  (now  Shenandoah)  County  and  traded  with 
the  Indians.  In  1761  he  was  married  to  Sarah  Hawkins,  who  bore 
to  him  10  children.  He  establislied  a  store  and  there  laid  out  the 
village  of  New  Mar'iet.  Va.  Reports  concerning  the  land  to  the 
southwest  circulated  In  the  valley.  The  Sevlers  determined  to 
move  to  that  frontier,  willing  to  pay  the  price  in  hardship  for  the 
benefits  from  the  cheap  lands  on  the  Watauga.  In  1772  John 
Sevier  was  appointed  by  the  colonial  governor.  Lord  Dunmore.  as  a 
captain  in  the  Virginia  line;  but  the  lure  led  him  to  the  country 
where  the  great  drama  of  his  Hie  was  to  be  performed.  He  made 
a  visit  to  the  Watauga  settlements.  He  was  chosen  one  of  the 
commissioners  of  government  of  the  Watauga  Association,  and  he 
was  a  memt>er  of  the  first  court  establiahed  to  maintain  order  In 
the  settlement.  He  was  afterwards  the  clerk  of  the  court  In  1773. 
with  his  father  and  brothers,  he  removed  permanently  to  what  is 
now  northeastern  Tennessee  For  tliree  years  he  lived  on  the 
north  side  of  the  Holston  in  the  Keywood  settlement.  In  1776  he 
moved  his  family  to  the  Watauga,  near  the  present  location  of 
Eliza  be  thton. 

Henceforth  John  Sevier  was  the  unfailing  leader  and  protector 
of  those  settlements.  For  over  20  years  they  were  In  f»eril  from 
murderous  Indians  During  the  Revolution  they  were  menaced  by 
Brltisla  and  Tories.  Tiiose  settlements  were  the  very  cradle  of 
southwestern  civilization.  For  40  years  the  life  of  John  Sevier  was 
devoted  to  the  service  of  his  people  and  country.  His  people  gave 
to  him  the  first  place  in  their  hearts  and  always  the  primacy  in 
leadership.  To  him  they  unfailingly  turned  in  the  darkest  crises, 
and  tliey  were  never  unrewarded.  Sevlers  personal  characteristics 
made  him  popular  with  his  friends  and  neighbors,  and  his  success 
in  office  was  due  to  his  good  sense,  his  affability,  and  his  devotion 
to  the  public  welfare.  The  historian  Haywood  said  that  he  "  waa 
endowed  by  nature  with  those  rare  qualities  which  make  the  pos- 
sessor in  all  places  and  with  all  people  an  object  of  attention  and 
a  depository  of  their  confidence — qualities  which  can  not  be  kept 
from  observation."  The  historian  Ramsey  said:  "He  was  fluent, 
colloquial,  and  gallant — frolicsome,  generous,  and  convivial — well 
informed  rather  than  well  read.  Of  books  he  knew  little.  Men  he 
had  studied  well  and  accurately.  Oral  communications  had  been 
the  source  of  his  mental  culture  and  his  knowledge.  He  was  im- 
pulsive, but  his  Impulses  were  high  and  honorable.  •  •  •  He 
was  without  pride — if  that  feeling  is  not  one  of  the  ingredients 
that  constitute  a  laudable  ambition — for  he  was  ambitious,  not  of 
anything  low  or  ignoble;  he  was  ambitious  of  fame,  charjkcter,  dis- 
tinction, and  achievement." 

That  year  of  1776  became  a  turning  point  in  the  career  of  John 
Sevier.  He  a.ssi£ted  John  Carter  and  Jtunes  Robertson  in  man- 
aging the  defense  of  Watauga  Fort  against  the  elaborate  efforts 
of  the  Cherokees  to  destroy  this  and  all  the  other  over -mountain 
settlements.  It  was  during  an  attack  upon  the  Watauga  Fort 
that  Sevier  rescued  from  the  Indians  the  woman  who  IaU'.t  became 
his  second  v;ife,  Catherine  Sherrill. 

In  that  same  year  Sevier  was  one  of  the  representatives  of  the 
Washirkgton  district  in  the  Provincial  Congress  of  North  Carolina. 
He  was  elected  by  that  body  as  lieutenant  colonel  of  the  Washing- 
ton district.  He  was  cluxen  and  served  in  the  convention  wlilch 
framed  the  first  constitution  of  the  State  of  North  Carolina.  For 
some  time  he  lived  as  a  farmer  and  ow-ner  of  a  water  mill  5  miles 
from  Jonesboro.  but  finally  he  removed  to  a  large  plantation — 
•  Plum  Grove  " — in  the  beautiful  valley  of  the  NoUchucky  River, 
in  Washington  County.  There  he  built  a  comfortable  log  resi- 
dence and  dispensed  a  generous  hospitality.  He  t)ecame  iHnUliarly 
known  as  "  NoUchucky  Jack." 
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But  the  terrfUc  TndUn  warfare  continued.  All  along  the  fron- 
tier from  OeorgU  to  PennsylTanla  tbe  Ctaerokees  and  the  Chicka- 
mangaw  eommltted  depredationa.  SeTler  and  hia  frontier  soldiers 
■arrcd  with  CoL  Bran  Shelby  on  a  most  successful  expedition 
down  the  Holston  and  the  Tennessee  Rlrers  to  the  Chlckamauga 
towns  near  Lookout  Mountain.  They  killed  about  40  Indians. 
burned  their  towns,  destroyed  their  com  and  every  other  article  of 
proTtslon.  and  drove  away  their  great  stocks  of  cattle.  Such 
methods  were  necessary  for  peace  and  preservation  of  the  white 
settlements.  The  Indians  were  then  unable  seriously  to  menace 
the  settlements  until  they  took  advantage  of  the  absence  of  the 
"  orerrcountaln  men  "  on  the  ICings  Mountain  expedition  in  the 
fall  of  1780. 

In  1780  Sevier  was  commissioned  by  Gov.  Abner  Nash  colonel 
commandant  of  Washington  Cotinty.  In  that  year,  his  wife  hav- 
ing died,  he  was  married  to  Catherine  Sherrlll.  known  affection- 
ately as  "  Bonny  Kate  "  In  Tennesse  history.  Ctf  this  union  eight 
children  were  bom. 

When  the  British  and  Tories,  under  Ma)or  Ferguson,  were  over- 
running western  North  Carolina  and  threatening  to  invade  the 
"  overmountain "  country.  Sevier  Joined  with  Colonels  Campbell 
and  Isaac  Shelby  In  assembling  the  heroic  frontiersmen  at  Syca- 
more Shoals  and  planning  the  expedition  to  do  battle  with  Fer- 
guson and  his  men.  Sevier  commanded  a  regiment  on  the  long, 
toilsome  march  through  the  mountainous  wilderness.  In  the 
Battle  of  Kings  Mountain,  on  October  7.  1780.  he  and  his  sturdy 
band  were  first  and  foremost  in  the  charge  on  the  left  wing  of 
the  patriot  army.  He  contributed  vitally  to  that  glorious  victory 
which  marked  the  tximlng  of  the  tide  of  the  American  Revolution. 
But  he  did  not  rest  on  this  illustrious  record. 

On  the  return  march  from  Klng!>  Mountain.  Sevier  had  to  deal 
with  a  threatened  outbreak  from  the  Cherokees  In  the  absence 
of  so  many  men  and  guns  from  the  frontier.  He  had  reached 
home  Just  In  time  to  repel  the  savage  Invaders.  Without  a  day's 
rest  he  set  on  foot  another  exp>editlon. 

Placing  himself  at  the  head  of  about  100  men.  he  set  out  in 
advance  of  other  troops  who  were  assembling.  It  was  according 
to  his  method  of  bold,  swift  dashes.  On  th»  third  day  they  en- 
countered a  large  force  of  Indians  near  Boyds  Creek  and  by  bold 
charges  achieved  a  decisive  victory  without  one  of  their  number 
being  even  wounded.  This  battle  of  Boyds  Creek  was  considered 
as  one  of  the  best  fought  battles  in  the  border  war  of  Tennessee. 
The  proifipt  collection  of  troops  and  rapid  expedition  under 
Sevier  saved  the  frontier  from  a  bloody  Invasion.  Being  joined 
by  other  forces.  Sevier  proceeded  further  into  the  country  of  the 
Cherokees,  burned  their  towns,  devastated  their  fields,  and  effected 
a  treaty  cf  peace  with  them. 

In  1781  Sevier  resfmnded  to  the  can  of  Gen.  Nathanael  Greene, 
led  his  regiment  to  South  Carolina,  and  served  with  Marion  until 
the  British  were  driven  to  the  lines  of  Charleston. 

In  1783  the  Implacable  Chlckamaugas  began  again  their  work 
of  miutler  and  depredation.  Sevier  led  an  expedition  against  them 
to  the  Coosa  River,  destroyed  their  towns,  killed  all  their  warriors 
they  could  find,  and  returned  home.  He  never  hesitated  to  pursue 
such  destructive  warfare  when  the  lives  of  his  people  and  the 
existence  of  the  settlements  were  imperiled.  Only  by  such  meth- 
ods could  peace  be  attained.  They  caused  the  Indians  each  time 
to  move  to  other  lands.  Sevier,  as  no  other  western  leaders  did. 
employed  the  method  of  using  mounted  riflemen  in  small,  well- 
organized  bodies,  making  rapid  and  telling  movements. 

In  1784  Sevier  was  appointed  brigadier  general  of  Washington 
district  by  the  Leglslatxire  of  North  Carolina,     When,  becatise  of 
Inability  of  North  Carolina  to  afford  governmental  protection  to 
the  "  overmountain  "  people,  the  independent  State  of  Franklin 
was  established,  Sevier  became  Its  first  and  only  governor,  1785- 
1788.     When    that   government  fell   he  was  arrested   for   treason. 
but  was  never  tried,  and,  his  disabilities  were  removed.     He  was 
elected  to  the  North  Carolina   Senate.     He   was  elected   and   he 
served  as  a  Member  of  the  Pli-st  Congress  of  the  United  States — 
the  first  Congressman  west  of  the  Alleghanies.     In   1781  he  was 
appointed  by  President  Washington  as  brigadier  general  for  the 
Washington  district  of  the   territory  south  of  the  Ohio.     He  led 
in  1783  a  punitive  expedition  as  far  as  Etowah,  in  Georgia,  against 
the  Cherokees  and  Creeks,  with  the  result  that  they  were  never 
again  a  menace  to  the  settlements  in  Tennessee.    It  is  the  tradi- 
tion that  he  fought  In  35  battles  and  skirmishes,  and  In  all  of 
them  was  victorious.    His  battle  order  was  always: 
"  Here  they  arel     Come  on.  boys,  come  on!  " 
In  179«  Sevier  became  the  first  Governor  of  Tennessee.    He  was 
g()vemor  for  six  terms— 1790-1801.  1803-1809.    In  1802  he  served  as 
a  commissioner  to  run  the  boundary  line  between  Virginia  and 
Tennessee.      In    1809   he   served   as   a   State   senator   from    Knox 
County.  Tenn.     Prom  1811  until  his  death  he  was  a  member  of 
the  United  SUtes  Congress.     He  was  a  faithful  adherent  of  the 
Madison  administration  In  all  the  second  war  with  Great  Britain. 
General  Sevier  died  on  September  24.  1815.  near  Port  Decatur. 
Ala.,   where,   while  a  Member  of   Congress,   he   was   serving   as  a 
commissioner  appointed   by  President  Madison  to  fix   the   Creek 
Indian  boundary  according  to  treaty.     In  1889  his  remains  were 
removed  and  relnterred  in  the  grounds  of  the  courthouse  at  Knox- 
vllle.  and  a  graceful  marble  shaft  was  erected  above  his  grave. 

John  Sevier  was  an  outstanding  pioneer  leader  who  met  with 
perfect  courage  every  duty,  who  conqu-jred  the  wilderness,  over- 
came the  deadly  foes  of  his  people,  and  fashioned  the  State.    He 


wa^  a  hero  in  an  age  of  heroes.  His  long  and  illustrious  service 
wa»  rendered  peculiarly  to  his  beloved  Tennessee,  and  It  opened  the 
way  to  the  settlement  and  development  of  the  Southwest. 

John  H.  DEWrrr, 
President  of  the  Tennessee  Historical  Society. 

MZKBERSHIP   OF    STANDING    COICMITTEES 

'.  dr.  COLLIER.     Mr.  Speaker,  I  offer  a  resolution,  which  I 
sei)d  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

axsoLunoN  srsMrrrKD  bt  mr.  collitb 
'  House  Resolution  45 

Jfesolved.  That  the  following  Members  be.  and  they  are  hereby, 
■  elected  members  of  the  f,.'Ilowing-named  standing  committees  of 

the(  House,  to  wit : 

'      Appropriations:    Joseph    W.    B-rns.    of    Tennessee     (chairmen); 

Jailies  P.  Buchanan,  of  Texaf..   Edward  T.  Taylor,  oi  Colorado,  Wil- 

liaih  B.  Oliver,  cf  Alabama;  Anthony  J.  Grlffln.  of  New  York;   John 

I  N.  feandlln.  of  Louisiana;   W.  A.  Ayres.  of  Kansas;   Ross  A.  Collins, 

I  of   iMloSissIppi;    William    W.    Ha.stings.    of    Oklahoma;    William    C. 

I  Wr^ht.  of  Georgia;  Clarence  Cannon,  of  Missouri;  Clifton  A.  Wood- 

;  TMi$..  of  Virginia;   William  W.  Arnold,  of  Illinois;    John   J.  Boylan. 

of  Kew  York;  TlLman  B.  Parks,  of  Arkansas;  Charles  L.  Abernethv. 

of   North   Carolina;    Lewis   Douglas,   of   Arizona;    Louis   Ludlow,   of 

Indiana;     William    J.    Granfleld.     of    Massachu.sctts;     Thomas     L. 

Blajiton,  of  Texas;  and  Michael  J   Hart,  of  Michigan. 

Ajccounts:  Lindsay  C.  Warren,  of  North  Carolina  (chairman); 
Johtn  J.  Cochran,  of  Mlssoiu-!;  La  Fayette  L.  Paiterson.  of  Alabama; 
Eflitgene  Wingo.  of  Arkansas;  and  Mell  G.  Underwood,  of  Ohio. 

the  resolution  was  agreed  to. 

CALENDAR    WEDNESDAY 

Jllr.  RAINEY.  Mr.  Speaker,  I  a^k  unanimous  consent  that 
Calendar  Wednesday  be  dispensed  with. 

the  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

rere  was  no  objection. 
MESSAGE    FROM    THE    PRESIDENT 
e  SPEAKER  laid  before  the  House  a  message  from  the 
Prejsident,  which  was  read  by  the  Clerk. 

<Bee  Senate  proceedings  of  this  day  for  message  of  the 
Pr^ident,  page  221.) 

Ut.  BYRNS.  Mr.  Speaker.  I  move  that  the  message  be 
referred  to  the  Committee  on  Appropriations  and  ordered 
prliited. 

TThe  motion  was  agreed  to. 

Ht.  RAINEY.  Mr.  Speaker,  at  this  point  I  move  that  the 
Ho^se  resolve  itself  into  the  Committee  of  the  Whole  House 
on  ^le  state  of  the  Union  for  the  consideration  of  the  Presl- 
denjt's  message;  and  prior  to  making  the  motion  I  wish  to 
ma^e  an  announcement.  I  am  instructed  by  the  gentleman 
froAi  Illinois  [Mr.  Arnold],  Democratic-caucus  chairman, 
to  Announce  that  there  will  be  a  Democratic  caucus  in  this 
rooln  to-day  at  4  o'clock.  Therefore  at  4  o'clock  I  shall 
mote  that  the  committee  rise  and  the  House  adjourn  until 
to-i^iorrow,  and  if  there  are  other  gentlemen  who  wish  to 
ad(^ess  the  House,  they  will  be  heard  to-morrow. 

lithink  of  nothing  of  importance  that  will  be  presented  to 
the  House  for  the  balance  of  this  week.  There  is  no  reason 
whj  gentlemen  who  live  in  near-by  cities  could  not  go  home. 

Hi.  SNELL.    Will  the  gentleman  yield? 

Ut.  RAINEY.     I  yield. 

Mr.  SNELL.  Do  I  understand  it  is  definitely  understood 
that  the  time  is  to  be  controlled  one-half  by  the  gentleman 
froii  Illinois  [Mr.  RaineyJ  and  one -half  by  myself  during 
thi4  debate? 

Mr.  RAINEY.     Yes,  sir. 

Nfr.  SNELL.    No  matter  how  long  It  requires? 

Mr.  RAINEY.     Yes;  no  matter  how  long  it  requires. 

Mr.  CELLER.  Will  the  gentleman  allow  me  to  prefer  a 
unajaimous -consent  request  before  he  puts  his  motion? 

U^.  RAINEY.     Yes. 

POSTAL  SAVINGS  SYSTEM 

Mr.  CELLER,  Mr.  Speaker,  I  ask  unanimous  consent  to 
revi^  and  extend  my  remarks  in  the  Record  on  the  subject 
of  the  Postal  Savings  System. 

itie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  CelleeJ? 

Tpere  was  no  objection. 


Mr.  CELLER.  Mr.  Speaker,  the  total  volrane  of  money 
in  circulation  in  the  United  States  the  midole  of  October. 
1931,  was  $5,494,000,000.  This  was  $974,000,000  larger  than 
a  year  earlier,  which  means  that  over  $1,000,000,000  of 
currency  had  been  "  sleeping,"  1.  e.,  had  been  hoarded  and 
lying  idle.  Mistrust  of  our  bankers  had  kept  this  money 
out  of  banks  and  put  it  into  mattresses,  tin  boxes,  trunks, 
privies,  barns,  stoves,  and  seeks. 

Thus,  roughly  speaking,  one-fifth  of  all  our  outstanding 
currency  becomes  sterile  and  unproductive.  Our  hoarded 
"  sleeping  "  dollars  mean  SIO  each  in  credit  made  unavail- 
able to  business.  Ten  billion  dollars  of  credit  is  thus  lost 
to  trade. 

Happily,  in  this  crisis,  our  Postal  Savings  System  has  been 
of  preat  help.  It  has  rescued  and  awakened  much  of  this 
sleeping  money.  The  timid  mistrust  our  banks,  but  have 
confidence  in  Uncle  Sam  as  the  president,  chairman,  board, 
cashier,  and  Pooh-Bali  of  that  great  thrift  agency,  the  Postal 
Savings  System. 

During  October,  1931,  postal-savings  deposits  increased 
about  $66,000,000.  By  the  middle  of  November.  1931,  the 
Post  OflBce  Department  had  approximately  800.000  depositors 
in  its  Postal  Savings  System,  and  about  $575,000,000  in  de- 
posits, a  new  high.  In  June.  1930,  the  deposits  were  but 
$175,000,000  and  the  number  of  depositors  466.000. 

After  these  deposits  are  received  by  the  Postal  Savings 
System  they  are  redeposited  in  local  qualified  banks,  and  in 
many  cases  in  the  very  banks  from  which  they  were  with- 
drawn, or  which  were  avoided,  because  of  lack  of  confidence. 

Thus  over  half  a  billion  dollars  of  this  hoarded  money  is 
again  put  into  circulation,  and  in  this  way  the  Postal  Savings 
System  brings  to  Ught  for  the  uses  of  trade  and  industry 
vast  sums  of  money  otherwise  secreted  and  lost. 

Many  curious  stories,  all  full  of  human  interest,  are  told 
concerning  the  timid  souls  who  bring  forth  from  ingenious 
hiding  places  their  money  and  place  it  in  postal  savings. 
From  the  reports  cf  postmasters  and  also  from  authentic 
news  items  the  following  have  been  gleaned. 

From  an  Eastern  State  comes  this  statement: 

Quite  recently  a  man  signified  his  Intention  of  opening  an  ac- 
count by  unrolling  a  sack  and  dumping  its  contents,  bills  amount- 
ing to  $5,800.  on  the  desk.  When  Informed  that  the  maximum 
amount  legally  acceptable  was  $2,500,  but  that  a  like  amount  could 
be  deposited  in  his  wife's  name,  he  replied:  "No  got  wife;  put  In 
all  or  none."  I  further  explained  that  if  he  mu.st  put  it  all  In, 
I  would  go  down  to  our  bank  with  him.  To  this  he  replied.  •'  No; 
no  bank,  never!  "  That  man  is  to-day  wanderinp  about  the  streets 
with  that  amount  of  money  on  his  person  waltmg  untU  Uncle  Sam 
will  accept  It  all. 

In  one  case  an  Ul- kempt  alien  came  to  the  window  and  placed 
on  the  counter  a  bundle  of  bills  so  soiled  and  so  foul  smelling 
that  the  natiire  of  the  cache  was  quite  obvious. 

From  the  far  West: 

An  elderly  gentleman  of  foreign  birth,  wishing  to  open  a  postal- 
savings  account,  brought  in  $1,000.  comprised  principally  of  silver 
dollars  and  half  dollars,  which  he  had  been  keeping  under  his 
mattress  In  a  bag.  This  had  become  so  bulky  that  it  interfered 
It  1th  his  comfort  in  sleeping. 

Another  case  reported  by  the  same  postmaster  revealed 
the  fact  that  a  depositor  had  died  intestate,  leaving  no 
known  heirs.  A  deputy  coroner  was  appointed  administra- 
tor and  immediately  made  an  extensive  search  in  the  shack 
where  the  man  had  lived,  finding  valuable  papers  as  well  as 
some  money  beneath  the  wall  paper,  which  was  composed  of 
several  thicknesses  of  newspaper. 

A  postmaster  in  a  large  metropolis  reports: 

A  ship's  carpenter  for  a  large  refining  company  presented  a 
number  of  10  and  20  dollar  bills,  amounting  to  $1,000,  which 
he  abstracted  from  both  his  socks.  The  bills  were  old.  wet,  and 
oily.  Upon  questioning  him  as  to  their  condition,  the  information 
was  elicited  that  he  had  been  on  an  oil  boat  for  the  past  two  years 
and  had  not  touched  any  port  in  that  time  long  enough  to  deposit 
the  money,  which  he  had  hidden  on  tlae  boat  for  fear  of  its  being 
stolen.  A  look  of  peace  and  contentment  overspread  his  counte- 
nance when  advised  that  the  two  $500  postal -savings  certificates 
l)elng  presented  to  him  were  of  no  value  to  anyone  but  him,  for 
then  he  realized  that  his  money  was  at  last  in  a  safe  place. 

In  another  instance  in  the  same  city  a  dime  saved  was  $80 
found.  Joseph  was  a  thrifty  soul  and  found  that  using  a 
piece  of  gas  pipe  in  place  of  a  10-cent  hammer  materially 


increased  his  postal-savings  account.    After  having  used  this 
pipe  for  some  time  his  glance  was  caught  by  an  obstruction 
in  the  pipe,  which,  upon  being  poked  out  into  the  ojjen, 
proved  to  be  eight  $10  bills  of  the  1907  issue. 
From  a  southern  city: 

I  had  a  postal -savings  tran.«?actJon  with  an  old  man  04  yean 
of  age  who  runs  a  snuill  grocery.  He  had  five  shoe  boxes  full 
of  the  old.  larpe-slze  currency  amounting  to  nearly  $5  0.X)  and 
from  the  moldy  odor  of  it  I  would  judge  that  it  had  be^'n  burled 
i  under  the  ground.  This  old  man  claimed  that  this  money  rcpre- 
I  sented  a  lifetimes  savings.  It  was  tied  up  in  little  bundles  of  all 
denominations  with  ordinary  sewing  cotton  thread  Of  course, 
under  the  regulations  I  was  not  allowed  to  take  but  $2,500  of  it. 

A  further  contribution  from  the  same  postmaster  tells  of 
a  Chinaman  who  wanted  to  deposit  a  sum  greatly  in  excess 
of  the  authorized  amount  and  when  advised  that  the  postal 
savings  could  only  take  $2,500  in  his  name,  he  said,  "  That 
is  all  Ught,  I  will  bling  another  name."  He  left  the  office 
j  and  in  about  an  hour  brought  another  Chinaman  with  him 
who  deposited  the  remainder  of  the  money  in  his  name. 

A    lady    came    to   my  window   one    morning    to   have   the   Postal 

Savings  System  explained  to  her.     She  was  afraid  of  banks   and 

I  wasn't  sure  about  the   post  office   being   the   safest   place   in   the 

t  world  as  she  had  never  deposited   any   money   before.     She  gave 

i  her  as^e  as  52      For  seven  years  her  "safe-deposit  vault  "  was  her 

bo.«iom,  but  she  had  heard  of  so  many  people  being  knocked  on 

the   head   and  robbed  that  she   was  getting   uneasy  and   therefore 

decided  to  put  her   money   in  a  safer  place.     After   being   assured 

that   not   even   her   husband    would   ever   find   out   that   she   had 

money  deposited   here,   she  presented   $700   in  big,   old-fashioned 

bUls. 

From  the  Northwest: 

Two  men  entering  the  office  of  the  State  rural  credit  commis- 
sioner desiring  to  make  deposits  of  $1,900  and  $500  fished  the 
I  first-named  sum  out  of  a  section  of  an  Inner  tube.  The  other 
I  man  abstracted  a  $100  bill  from  each  of  five  pockets.  Tin  cans 
'  and  old  boxes,  as  well  as  locations  on  the  prairie,  are  used  by 
many  who  are  fearful  that  banking  has  not  returned  to  a  stable 
!  basis. 

A  lady  living  in  a  large  southern  city  discovered  one  day 
that  $48  she  had  placed  in  a  coffee  pot  had  disappeared. 
Police  are  looking  for  one  of  her  roomers,  who  is  missing. 

The  life's  savings  of  a  71-year-old  widow  were  hoarded  In 
tobacco  cans  hidden  between  the  ceiling  rafters  where  she 
!  could  keep  her  eye  on  them.  Thieves  ransacked  her  home 
and  the  savings  are  among  the  things  missing.  A  small 
panel  in  the  ceiling,  apparently  installed  for  future  use  as 
a  ventilator,  was  the  door  through  which  she  reached  the 
tobacco  cans  in  their  hide-out.  And  so  her  savings  of  30 
years  have  disappeared  for  good. 

At  a  post  office  in  the  far  South  a  feeble  old  man,  easing 
his  way  up  to  the  postal -savings  window,  inquired,  "  Cap, 
is  this  the  place  you  leave  your  money?  "  After  being  as- 
sured that  it  was,  he  emptied  the  contents  of  two  fruit  jars 
which  were  filled  with  silver  and  currency  that  he  wanted 
to  leave  at  the  post  office.  The  clerk  noticed  a  lot  of  dirt 
mixed  in  with  the  money  in  the  jai^,  and  when  questioned 
the  old  man  replied,  "  Yes.  sir;  I  had  It  buried,  but  I  got 
afraid  and  dug  it  up  to  bring  it  here  and  leave  it  with  you; 
I  knew  it  was  safer  here." 

This  from  a  northern  city: 

"Ouch!  Wowl  •  •  •,"  etc.  "I  did  not  know  that  I  wm  ao 
near  to  that  blowtorch!  "  walled  the  busy  plumber  as  he  felt  of 
his  overalls  w^here  his  hip  pocket  used  to  be.  "  That  envelope  I 
had  In  my  pocket  is  burned  to  a  frazzle  and  I  had  $300  in  ca«h  In 
it  besides  a  postal -savings  certificate  of  deposit  for  $100." 

The  cash  was  a  total  loss;  the  certificate  of  deposit  waa 
renewed  without  expense  to  the  plumber. 
From  an  Eastern  State: 

A  man  named  "  Less  "  Is  less  $575.  He  hid  $75  in  a  stove.  His 
wife  started  a  fire.  He  hid  $500  in  a  hay  mow.  The  barn  burned 
down. 

A  certain  man's  sock  didn't  have  a  foot  in  it  but  it  "  walked 
away  "  and  with  it  went  $232.  The  owner,  having  no  trust  in 
banks  and  finding  no  security  in  the  corners  of  his  home,  en- 
trusted his  savings  to  the  care  of  an  old  sock,  first  making  sure 
that  It  was  free  from  holes.  Yesterday,  wishing  to  reassure  him- 
self as  to  the  safety  of  his  nest  egg,  he  discovered  that  the  aock. 
money  and  all.  had  disappeared  Into  thin  air. 

A  widow  with  her  life's  hoarding  of  $5,775.  which  she  kept  in 
two  trunks,  awoke  to  the  realization  that  the  trunks  and  their 
contents   had    been   removed   diiring   her    absence.     She    said :   "  Z 
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Not  bsTlng  hemnx  from  her  t>rotheT  In  eight  years  and  knowing 
that  he  had  had  a  Postal  Savings  account  In  a  certain  northern 
city,  a  joung  lady  living  In  the  South  solicited  the  aid  of  local 
offldala  In  that  service.  They  learned  that  be  had  served  In  the 
United  States  Army  during  the  World  War  and  qolcUy  located 
him  In  Washington.  D.  C.  his  address  being  forwarded  to  the 
sister 

The  curious  tale  of  a  mainstay  tells  how  an  81 -year -old  lady 
sewed  920,000  In  her  corset  for  safe-keeping.  The  corset  became 
lost  among  some  papers  which  were  promptly  collected  by  the 
trash  man.  After  tracing  the  regular  routine  of  the  trash  man 
detectives  found  the  fortune  and  the  corset  and  returned  both  to 
the  aged  woman.  This  stun  represented  her  life's  earnings,  to- 
gether with  an  Inheritance  she  received  at  the  death  of  her 
brother. 

Prom  South  Dakota: 

A  bond  salesman  who  had  made  a  §2.300  deal  with  a  farmer 
found  some  reluctance  as  to  specific  payment.  He  stiggested  a 
check  would  be  all  right,  but  the  farmer  Insisted  he  woiild  have  to 
go  some  distance  for  the  money  To  assure  completion  of  the 
deal  the  salesman  agreed  to  transport  his  customer.  After  a  drive 
Into  the  open  country  the  fanner  ordered  a  halt.  Crawling 
through  a  wtre  fence,  he  made  deductions  from  post  locations, 
diig  away  the  snow,  and  uncovered  a  bag  of  money,  from  which 
he  took  the  cash  to  make  the  payment. 

Prom  Plorida: 

Attired  In  the  commonest  clothing,  dilvlng  a  mule,  and  leading 
a  decrepit  horse,  an  old  msn  of  78  passed  through  the  city  yester- 
day. The  director  of  the  animal -rescue  league  noticed  the  con- 
dition of  the  two  animals  and  the  police  held  the  old  man  for 
investigation  while  the  horse  and  mule  were  treated.  The  judge 
found  the  old  man  bad  committed  no  other  offense  than  driving 
th«  aged  animals.  "  The  rescue  league  can  take  care  of  them." 
said  the  Judge,  "  but  something  should  be  done  for  this  poor  old 
man."  It  was  then  that  the  officer  Introduced  five  $100  bills  and 
a  %M  bill  as  funds  the  old  man  was  carrying  on  his  person.  "  Case 
(Uachargsd.  and  take  that  old  man  to  the  poet  office  and  have  him 
pUo«  the  money  la  the  Postal  Savings."  ordered  the  Judge. 

Prom  Tennessee: 

One  depositor  called  at  the  window,  requesting  to  be  shown  a 
room  where  h«  could  disrobe  In  order  to  get  his  money  which  he 
had  In  a  belt  worn  around  his  waist.  This  belt  he  had  made 
himself  and  kept  the  money  in  It  for  six  months,  sleeping  with  it 
all  the  time.  Working  in  a  logging  camp,  he  considered  this  rather 
risky.  When  he  finally  got  to  his  belt  and  opened  It  there  was 
•2,300  in  It,  and  the  odor  was  so  strong  one  could  hardly  stand 
to  count  It. 

Ptom  Missouri: 

On  the  day  following  the  fire  last  December  which  parUaUy 
destroyed  a  wing  of  the  White  House,  a  lady  called  at  the  postal- 
savings  window  and  very  nervously  asked  if  the  destruction  of  the 
records  In  the  White  House  flre  had  In  any  way  Jeopardized  her 
postal -savings  account. 

Prwn  New  York  State,  my  State— in  fact,  from  Brooklyn, 
where  the  very  able  postmaster.  Albert  E.  Pinnan,  presides: 

In  one  case  a  whole  family  came  in — papa,  mama,  and  an  old- 
style  family  ranging  from  baby  In  arms  to  boys  and  girls  in  their 
teens.  The  money  for  deposit  wat,  quite  a  tidy  sum.  made  up 
ahnoet  exclusively  of  smaU  bills,  which  were  aU  very  badly  stained 
aud  terribly  dirty.  The  odor  was  as  bad  as  the  discoloration.  It 
was  found  that  the  family  had  been  with  a  construction  gang  liv- 
ing in  the  outskirts  and  that  the  money  had  been  burled  In  a  can 
tmder  a  stone  in  a  country  water-closet.  You  see,  they  were 
transferring  their  wealth  from  one  place  of  deposit  to  another. 

A  man  came  to  one  of  otir  windows  and  disgorged  $500  for  a 
new  acco\int.  The  money  was  so  black  with  coal  dtist  as  to  be 
almost  unrecognizable.  It  had  to  be  brushed  off  and  cleaned  up 
before  it  could  be  got  into  shape.  By  the  time  this  was  done  the 
Window  ledge  looked  like  a  coal  bin.  and  It  had  to  be  scrubbed 
before  the  ordinary  routine  could  be  resumed.  It  developed  that 
the  depositor  was  a  peddler  of  coal  and  had  hidden  his  monev 
beneath  the  coal  in  his  cellar. 

A  depositor  who  proved  to  be  an  Iceman  came  In  to  open  an 
account,  and.  when  he  spread  his  money  out,  the  stench  was  so 
bad  that  it  had  to  be  aired  before  it  could  be  handled.  On  Inquiry 
It  was  found  that  the  man  had  the  money  concealed  in  an  old 
horse  collar  kept  where  he  stabled  his  horse.  On  opening  the 
stable  the  day  he  made  his  deposit,  he  found  the  horse  was  chew- 
ing up  the  old  collar  and  within  a  few  momenta  would  have 
gotten  away  with  the  money.  You  see,  occasionally  some  good 
does  come  out  of  evil. 

One  depositor  used  to  bring  in  his  money,  and  it  was  found  to 
be  very  cold.  Inquiries  elicited  that  he  was  a  butcher  and  kent 
the  money  in  his  Ice  box. 

A  peanut  vender  used  to  come  to  the  postal -savings  window 
every  day.  He  spoke  broken  English,  but  his  difficulty  in  this 
respect  was  more  than  counterbalanced  by  the  whistle  on  his  cart. 


~TT" ^**    »»•—>.  "1.    wi»a   I.V/   uair   Liic    iyiii«:u  ovsbes  vjuveruineni   pro- 
tect his  money. 

'An  old  Italian  woman  brought  in  some  money  to  open  an  ac- 
count. It  was  found  to  be  saturated  with  oil.  She  said  she  had 
b*en  saving  the  money  up  in  an  old  olive-oil  tin  in  which  she  had 
hidden  It  for  safety  A  friend  had  persuaded  her  to  open  a  postal - 
savings  account 

A  Porto  Rican  laborer  applied  for  an  account  and  handed  in  a 
bundle  of  250  one-doliar  bills,  a  few  two's,  and  a  five.  The  money 
^ma  so  rusty,  rough,  and  sandy  that  the  denominations  were 
almost  Indistinguishable.  The  man  was  at  first  reluctant  to  ex- 
plain the  condition  of  the  money,  but  finally  said  that  his  father 
^¥^  It  burled  In  Porto  Rico.  A  couple  of  weeks  later  he  came  in 
a|ain  with  over  1300  of  the  same  kind,  explaining  that  it  was  the 
b^ance  of  the  buried  money.  He  was  satisfied  that  the  postal - 
savings  bank  was  a  safer  place  for  his  money  than  burial. 

I A  couple  of  foreigners,  man  and  wife,  speaking  very  broken 
Ehgllsh.  came  to  open  a  Joint  account  for  $500.  When  told  that 
tqls  could  not  be  done  they  bickered  a  while  between  themselves 
iq  their  native  tongue  and  finally  the  husband  agreed  to  deposit 
tl^e  money  in  his  wife's  name.  The  wife  took  from  her  shopolng 
b$g  $100  in  silver,  or  which  $70  was  rolled  m  paper  and  the  'bal- 
ai>ce  loose.  Then  the  husband  started  emptying  his  pockets.  He 
h$d  money  In  every  one  of  them:  not  a  pocket  was  missed  Some 
o|  the  bills  were  folded,  others  rolled  It  formed  a  pile  on  the 
counter  and  when  opened  up  and  counted  it  amounted  to  $400 
"The  clerk  gasped  at  the  heap.  The  man.  in  his  broken  English, 
ssfld:  "This  a  very  good  cotintry;  we  only  here  nine  mouths." 

I  Prom  Arkansas: 

jIn  one  Instonce  a  depositor  of  foreign   extraction   presented   a 
•V>00  bill  of  the  old  size.     The  clerk   remarked    on   Its  excellent 
wjidltlon  and  that  It  did  not  appear  to  have  been  worn  by  use 
"The  depositor  replied  that  he  knew  the  bill  had  not  been  used 
fof  10  years,  as  he  had  liad  it  for  that  length  of  time. 

jProm  Alabama: 

Ene  busy  Saturday  morning  an  old  southern  "  mammy  "  came 
1  the  lobby  with  a  market  basket  on  her  arm.  It  was  covered 
with  a  clean  rag  and  seemed  to  be  very  heavy.  She  came  stealthily 
toi  the  window  and  whispered :  "  Mlstus.  I  wants  you  all  to  put 
uA  dis  change  for  me."  Thinking  she  had  a  basket  of  eggs  and 
h«  "change"  was  tied  up  In  a  bandana  as  usual,  the  postmaster 
w^  dismayed  to  see  her  uncover  the  basket  and  disclose  a  peck 
of]  coins — some  discolored,  some  so  old  the  date  was  undeclpher- 
aUIe,  some  old  3 -cent  pieces,  and  many  big  copper  cents.  It  was 
all  In  coins  and  there  were  very  few  dollars,  mostly  dimes,  quarters, 
nl^kles.  and  pennies.  She  said  she  had  been  saving  It  for  20  years 
hidden  In  the  middle  of  her  "straw  tick.'  but  that  she  was 
"  tlttm*  old  "  and  knew  we  would  take  care  of  It  till  It  was  needed 
tot  her  "  buryln '." 

We  have  one  old  negro  man  who  for  years  has  brought  $1  every 
Monday  morning.     He  always  says:   "Is  de  one  who  always  puts 
an0  never  takes. "     He  will  have  a  very  respectable  funeral. 
prom  Washington  State: 

One  of  our  depositors,  a  spiritualist  reader,  presented  $1  000  in 
$5  and  $10  gold  pieces  upon  two  widely  separated  occasions  It 
va$  easUy  discernible  that  these  gold  pieces  had  been  in  *•  dirt  " 
an<l  after  tactful  conversation  It  was  revealed  that  their  hiding 
Pl^*  ^^^  t>een  old  flower  pots,  such  as  used  to  adorn  the  average 
■'  ffont  room."  She  had  evidently  had  a  message  from  a  guiding 
spirit  that  Uncle  Sam  was  safer  than  the  old  flower  pots  to  which 

n trusted  her  gold  for  a  long  period  of  years. 
aother  woman,  middle-aged,  had  confided  In  her  sweetheart 
th4t  her  money,  which  some  day  was  to  be  shared  with  him  was 
bu^ed  in  the  back  yard.  One  evening,  after  a  lover  s  quarrel  la 
wh)lch  Sir  Galahad  saw  his  share  fading  away,  he  stole  stealthily 
to  the  burled  treasure  and  took  his  promLsed  half  leaving  her 
8h4re  In  the  earth.  Going  down  town,  he  called  the  woman  and 
Inflormed  her  of  the  transaction.  The  next  day  the  Postal  Savings 
galled  a  new  depositor  and  the  back  yard  lost  one. 

om  South  Carolina: 

elderly  lady  called  at  the  office  and  presented  $600  with  the 
revest  that  it  be  deposited  to  her  credit.  While  countine  the 
mo^ey.  the  clerk  detected  a  strong  odor  of  cabbage  and  asked  why 
It  fcmelled  so  strongly  of  cabbage,  to  which  the  wo.nan  replied- 
"  II  ought  to.  because  I  had  it  burled  in  tlie  cabbage  patch  " 

m  another  instance  a  lady  called  to  depo.'vit  $1  500  The  money 
ha<$  a  musty  smell,  something  like  burnt  wood  and  the  clerk  re- 
mai-ked  that  it  must  have  gone  through  flre  at  some  time  The 
dedosltor  replied  that  she  had  it  bur:ed  in  the  vard,  but  the  house 
burned  down  and  the  spot  where  the  monev  vJas  burled  wai=  cov- 
ere^  with  the  burnt  wood.  Being  in  dread  of  this  happening 
agajln.  she  decided  to  put  It  In  a  safer  place. 

^om  Oklahoma: 

Recently  an  old  fellow  deposited  with  the  post  office  $2  500  of 
th«|$4.200  which  he  had  kept  hidden  In  a  hollow  tree 

:  i^om  District  of  Columbia : 

man  of  means  at  the  ripe  age  of  78.  cca.s?d  putting  faith  In 
.,^~w.  V^'^^  he  had  deposited  his  savings  for  years.  He  drew 
•11^000  from   a   banking   Institution   in   $1,000   notes     These   he 


banks 


nis  lawyers,  ne  saw  tjiat  curt  near  ru.-5  caciie  naa  oecn  ire<iiiy 
turned,  and  he  investigated.  The  $17,000  was  gone  He  called  In 
the  police.  It  was  their  turn  to  be  amazed  when,  asked  if  he  had 
any  more  money  about  the  premises,  he  drew  from  various  niches 
and  crannies  another  $11,000.  He  accounted  for  $2,500  more  by 
saying  that  he  had  placed  it  in  the  safe-keeping  of  a  friend  soon 
after  discovering  the  robbery.  Questioned  as  to  why  he  had 
shifted  his  money  from  a  safe  repository  to  the  "  back  yard  "  bank, 
he  said  he  was  afraid  a  court  might  order  It  attached. 

From  Illinois: 

A  carpenter  forgot  to  remove  the  $800,  hts  life's  savings,  which 
he  had  pinned  to  his  shirt  before  sending  it  to  a  Chinese  laundry. 
When  he  went  to  ask  for  It.  the  Chinaman  only  said.  "  No  savvy." 

From  Missouri: 

A  trusting  woman  selected  the  family  Bible  as  a  hiding  place 
for  $40  When  she  returned  from  an  absence,  she  found  that  bur- 
glars had  visited  her  home  and  the  money  was  gone. 

T^ie  general  idea  of  the  deposit  of  savnngs  with  post  offices 
for  safe-keeping  seems  to  have  originated  in  England  in 
1807,  and  was  finally  adopted  and  made  operative  in  that 
country  in  1861.  Upon  the  recommendation  of  Mr.  Olad- 
stone,  the  man  who  proposed  the  plan  adopted  in  1861 — a 
Mr.  Charles  W.  Slkes — was  knighted  in  recognition  of  his 
services  to  the  nation.  The  plan  in  England  was  a  success 
immediately. 

In  the  United  States  the  original  suggestion  for  the  estab- 
lishment of  such  a  plan  seems  to  have  been  made  by  a 
patron  of  the  post  office  at  Pittsburgh.  Pa.,  to  the  postmaster 
at  that  place,  then  Mr.  8.  V.  von  Bonnhorst.  This  sugges- 
tion was  transmitted  by  that  postmaster  to  Mr.  A,  N.  Zevely, 
who  was  then  the  Third  Assistant  Postmaster  General,  in  a 
letter  dated  £>ecember  20.  1861. 

EXu-lng  the  next  10  years  the  increasing  demand  for  such 
depositories  gained  considerable  strength  and  the  plan  was 
recommended  to  Congress  by  Postmaster  Qeneral  John  A.  J. 
Creswell  in  1871  during  the  Presidency  of  Ulysses  S.  Grant. 

The  enactment  of  appropriate  postal  savings  laws  was 
subsequently  advocated  by  eight  Postmasters  General  and 
by  Presidents  Theodore  Roosevelt  and  William  Howard  Taft. 
llie  idea  was  also  advocated  in  the  political  campaign  of 
1908  in  the  platforms  of  both  the  RepubUcan  and  the  Demo- 
cratic Parties. 

The  very  first  bill  introduced  in  Congress  upon  the  sub- 
ject apparently  was  a  bill  Introduced  on  December  18.  1873. 
during  the  first  session  of  the  Forty-third  Congress  by  Hon. 
Horace  Maynard,  a  Representative  from  Tennessee.  This 
was  an  exhaustive  bill  covering  about  18  pages  in  the  printed 
form,  but  the  Committee  on  Banking  and  Currency  made 
an  adverse  report  on  the  bill  and  nothing  was  done  with  it. 

About  80  bills  were  introduced  in  succeeding  Congresses 
between  1873  and  1910  relating  to  the  establishment  of 
facilities  for  pastal-savings  deposits  by  the  public,  and  ap- 
proval by  the  press  and  the  public  was  expressed  in  increas- 
ing degree  from  year  to  year  until  the  latter  year. 

During  the  Sixty-first  Congress,  following  the  political 
campaign  of  1908,  in  which  both  major  parties  advocated 
postal-savings  legislation.  Senator  Thomas  H.  Carter,  of 
Montana,  introduced  a  Senate  bill  which,  after  passage  by 
both  the  Senate  and  the  House  of  Representatives  as  a  non- 
partisan measure,  was  approved  by  President  William  How- 
ard Taft  on  June  25.  1910. 

Thus,  after  an  agitation  which  was  carried  on  for  about 
50  years.  Congress  enacted  a  measure  which  provided  a 
means  whereby  savings  of  the  people  could  be  deposited  lor 
safe-keeping  and  interest  earning  in  designated  post  offices 
of  the  country.  In  that  legislative  act  confidence  was  a 
comer-stone  incentive  by  which  depasits  were  encouraged, 
for  which  Congress  provided  that  "  the  faith  of  the  United 
States  is  solemnly  pledged  to  the  payments  of  the  deposits 
made  in  postal -savings  depository  offices."  This  fimda- 
mental  provision  remains  to-day  unchanged  on  the  statute 
books  in  its  original  form. 

In  the  legislative  act  a  board  of  trustees  was  designated 
to  administer  the  postal-savings  transactions.     This  board 


such  post  offices  as  it  might  select  to  become  postal-savuatrs 
depositories. 

The  Postal  Savings  System  did  not  actually  get  into  opera- 
tion until  January.  1911,  but  in  his  annual  report  to  Con- 
gress for  the  year  ending  June  30,  1811.  the  Postmaster 
General.  Mr.  Prank  H.  Hitchcock,  stated: 

An  Important  event  of  the  year  was  the  suooscsful  organisation 
of  the  Postal  Savings  System  On  January  3,  1911.  depositories 
were  opened  experimentally  at  a  single  post  office  in  each  one  of 
the  48  States  and  Tsrrltorlee.  After  a  careful  test  for  four  months 
at  these  offices  the  system  was  rapidly  extended. 

Later  he  stated  in  this  same  annual  report: 

Postal -savings  deposits  have  kept  pace  with  the  extension  of  the 
system.  Amounting  at  the  end  of  the  first  month  to  only  $60,252 
in  the  48  experimental  officss.  they  Increased  in  a  half  year  to 
$679,310,  and  now,  after  11  months  of  operation,  have  reached  a 
total  of  $11,000,000. 

It  is  interestinc  to  note  that  during  the  period  from  Jan- 
I  uary  1.  1930,  to  Jime  30.  1930.  there  was  deposited  over  one 
I  hundred  and  four  times  as  much  as  was  deposited  during  the 
period  from  January  3,  1911,  to  June  30.  1911.  This  tremen- 
dous increase  in  volume  of  new  deposits  attracted  to  the 
Postal  Savings  System  certainly  indicates  a  healthy  attitude 
on  the  part  of  the  pubhc  toward  their  Postal  Savings  System 
after  only  20  years  operation  in  this  country. 

The  Director  of  the  Postal  Savings  System.  Mr.  W.  T.  S. 
Rollins,  hac  grown  old  in  the  service.  He  is  a  genial.  In- 
telligent, and  able  officlaL  Through  his  hands  have  streamed 
millions  of  savings  without  the  loss  of  a  penny.  In  fact,  ha 
has  kept  the  money  wisely  and  safely  Invested,  all  to  the 
advantage  of  the  patrons  of  the  system.  When  asked  whei-e 
the  volume  of  new  dettosltors  oome  from  and  whether  the 
system  competes  with  existing  banking  institutions,  he  re- 
plied that,  far  from  competing  with  the  oriKting  banks,  he 
redeposits  tn  those  banks  the  money  that  the  frightened 
citizenry  withdraws  from  them.  Rollins  is  ably  assisted  by 
William  N.  Pearson  as  assistant  director.  Both  are  splen- 
didly guided  by  Third  Assistant  Postmaster  General  Frederic 
A.  TUton. 

While  banks  were  failing  aJl  over  the  country  and  a  veri- 
table avalanche  of  funds  came  out  of  other  banks,  it  was 
the  Postal  Savings  System  that  salvaged  much  of  the  money 
withdrawn  by  the  frightened  and  the  timid.  The  Postal 
Savings  System  operates  primarily  in  the  field  of  latent 
capital  and  unproductive  wealth,  since  it  operates  with 
moneys  beyond  the  reach  of  the  business  world.  Through 
this  distinctively  American  system  dormant  dollars  are 
again  placed  in  the  channels  of  trade. 

One  interesting  bit  of  information  indicated  in  the  annual 
report  of  the  board  of  trustees  for  the  fiscal  year  ending 
June  30,  1930,  is  that  the  regional  slumps  in  the  balance  on 
deposit  in  the  New  England  States,  the  Middle  Atlantic 
States,  the  Mountain  States,  and  the  Territorial  areas  were 
influenced  somewhat  by  immigration  restrictions,  since  the 
savings  of  thrifty  but  distrustful  aliens  placed  In  the  Postal 
Savings  System  had  tended  to  stem  the  tide  of  millions  of 
dollars  flowing  to  foreign  shores.  This  regional  slump  in  the 
areas  mentioned  amounted  to  a  total  decrease  of  $1,626,318, 
which  was  also  due  somewhat  to  postwar  conditions,  higher 
interest  rates  in  commercial  fields,  and  other  lesser  factors. 
This  decrease  in  the  areas  designated  was  more  than  offset 
by  the  increase  which  was  recorded  In  other  areas  of  the 
country. 

At  the  close  of  the  fiscal  year  ending  Jime  30. 1931,  postal- 
savings  funds  which  had  been  intrusted  by  the  public  to 
post-office  depositories  had  been  placed  in  the  marts  of 
trade  through  redeposlt,  under  the  safeguards  required  by 
the  postal  savings  act.  in  4,175  banks.  Of  these,  2.818  were 
national  banks  and  1.357  were  State  banks  or  banks  under 
State  supervision.  These  banks,  for  the  purpose  of  security 
for  the  use  of  these  postal-savings  funds,  had  pledged  to  the 
E>epartment  of  the  Treasury  acceptable  bonds,  as  required  by 
the  postal  savings  act,  the  value  of  which  equaled  or  ex- 
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ceeded  the  amount  ot  tunds  placed  with  the  banks  as  in- 
terest-bearing deposits. 

The  Postal  Savings  System  showed  a  net  profit  for  the 
fiscal  year  ending  June  30.  1930,  of  $135,862.92.  after  there 
had  been  deducted  deixartmental  and  Postal  Service  ex- 
penses amounting  to  $1,426,243.92. 

FACTS    COirCBUfING    THX    HUWCIX    MAXCH    OH   THS   HATXONAL 
CAPITAI,  ON  THX  OPENING  OF  CONGSBS8 

Mr.  FISH.  Win  the  gentleman  3^1d  for  me  to  make  a 
unanimous-consent  request? 

Mr.  RAINEY.    I  yield. 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  print 
in  the  Rxc<»i>  some  remarks  made  by  me  over  the  radio 
last  Saturday  night. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  rise  to  a  question  of 
order.  At  the  beginning  of  the  proceedings  of  a  new  ses- 
sion we  have  fallen  into  the  practice  of  gentlemen  going 
down  Into  the  well  of  the  House  to  present  personal  requests 
and  things  like  that.  The  general  membership  of  the  House 
can  not  hear  them.  I  trust  the  Sp>eaker  will  enforce  the 
rule  by  requesting  gentlemen,  when  making  these  requests, 
to  stand  back  in  the  body  of  the  Hall  so  that  the  membership 
can  hear  what  is  going  on. 

Mr.  SNKT.T.     I  think  that  is  a  wise  suggestion. 

The  SPEAKER.  May  the  Chair  make  a  few  remarks  con- 
cerning that?  It  is  the  opinion  of  the  Chair  that  the  prac- 
tice of  coming  down  into  the  well  of  the  House  in  order 
to  attract  the  attention  of  the  Chair  is  improper.  It  tends 
to  confusion.  It  does  not  give  the  membership  in  the  rear 
of  the  Hall  opportunity  to  hear  the  requests.  So  the  Chair 
thinks  he  will  adopt  the  practice  of  not  recognizing  gentle- 
men who  seek  recognition  from  the  well  of  the  House.  The 
Chair  thinks  this  will  finally  stop  the  practice. 

Is  there  objection  to  the  request  of  the  gentleman  from 
New  York  [Mr.  Fish]? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcord,  I  include  the  following  remarks  made 
by  me  over  the  radio  last  Saturday  night: 

Fvnow  Amarleans.  I  intend  to  divide  my  remarlu  this  evening 
Into  three  parts:  First,  a  discussion  of  the  h\inger  march,  its 
origin,  and  purpoees;  second,  a  brief  statement  of  the  principles 
and  alma  of  the  communists  In  the  United  States;  and  third.  I  will 
offer  what  I  consider  as  constructive  suggestions,  to  furnish  work 
tor  the  unemployed  and  provide  foodstuffs  and  necessities  for  the 
hungry  and  needy  unemployed  cltlaens  during  this  world-wide 
depression. 

There  Is  nothing  new  In  a  hunger  march  on  Washington.  Back 
In  18M  Oenerml  Cozey.  now  mayor  of  Masslllon.  Ohio,  led  an  army 
of  unemployed  to  the  National  Capital  to  demand  a  Government 
bond  Issue  of  •500.000.000  to  provide  work  for  the  imemployed 
on  roads  and  other  public  construction.  Cozey's  Army,  so  called 
was  composed  of  American  citizens  seeking  work  for  the  unem- 
ployed and  did  not  advocate  the  destruction  of  o\ir  economic 
system  or  the  overthrow  of  our  republican  form  of  government. 

The  national  hunger  march,  converging  on  Washington  from  a 
number  of  the  large  industrial  centers  of  the  country  and  ez- 
pected  to  concentrate  at  Washington  on  Monday.  Is  entirely  dif- 
ferent In  eompoeltlon  and  purpose  from  any  of  the  himger 
marches  of  the  past.  The  present  army  was  organized  by  the 
oommunlsts  and  tod  by  communists,  and  does  not  represent  the 
unemployed  American  wage  earners  or  their  welfare.  It  is  a  com- 
munist gesture  aimed  to  stir  up  dissatisfaction  with  our  economic 
system  and  form  of  government,  and  arouse  a  revolutionary  spirit 
among  the  unemployed. 

It  is  a  typical  communist  gathering,  composed  of  revolutionary 
agitators,  both  black  and  white,  who  care  nothing  about  affording 
actual  relief  to  the  unemployed,  but  seek  to  exploit  the  suffering 
and  mtoery  among  our  needy  unemployed  citizens  for  communist 
and  revoluUonary  purposes.  It  shoxUd  be  clearly  understood  that 
the  whole  hunger  march  from  beginning  to  end  is  communist- 
organized  and  probably  inspired  or  direcUy  ordered  by  the  Com- 
mimlst  Internationale  at  Moscow. 

Mr.  WlUlam  Oreen.  the  president  of  the  American  Federation  of 
Ijabor.  tJid  me  personaUy  and  most  emphatically  only  yesterday 
that  the  American  Federation  of  Labor  repudUted  any  connection 
whatever  with  the  hunger  march  or  Its  purposes. 

The  fact  Is  that  a  very  high  percentage  of  the  marchers  or  truck 
paraders  are  either  members  of  the  Communist  Party  or  in  sym- 
P*^y  ^^  "»•  commxmlst  principles.  The  various  communist 
dIaWct  organlaera  in  Chicago,  Detroit,  Cleveland.  Pittsburgh,  New 
York^andPhUadelphla  have  been  busy  for  the  past  two  months 
making  preparations  for  the  hunger  march  and  enlisting  as  many 
•s  peastbte  of  the  local  oommunuta  to  tola  in  the  blc  motor-truck 
parade  on  the  NaUonal  Capital.  * 


My  main  purpose  In  accepting  the  invitation  to  speak  over  radio 

ation  WJSV  is  to  make  clear  to  the  American  people  that  the 

atlonal  hunger  march  is  a  communist  demonstration,  and   not 

the  interest  of  American  labor.    There  may  be  a  few  misguided 

r  uninformed  unemployed  that  have  been  duped  into  Joining  the 

Ig  parade  without  knowledge  of  Its  communistic  alms,  but  even 
hose  could  not  stay  with  It  for  many  hours  without  finding  out 
ts  main  purpose  Is  to  sow  seeds  of  class  hatred,  atheism,  and  world 
^volution. 

I  The  communists  are  the  most  skilled  propagandists  In  the  world, 
and  seize  on  every  opportunity  for  mr.ss  demonstrations  against 
fexlstlng  Institutions  and  governments.  It  is  safe  to  say  that  in 
the  entire  army  of  truck  marchers  there  will  be  few.  if  any.  other 
than  communists,  radical  socialists,  or  extreme  radicals  who  hate 
pur  traditions,  oui  ideals,  our  principles  of  government,  and  the 
{American  flag,  and  seek  the  overthrow  of  our  republican  form  of 
government  by  force  and  violence.  It  consists  of  the  same  group, 
but  on  a  much  larger  scale,  as  the  communist  demonstration  held 
fkt  the  opening  of  the  last  Congress,  under  the  fictitious  head  of 
y  National  Conference  for  the  Protection  of  the  Foreign  Born." 
I  The  actual  organizers  of  the  converging  communists,  under  the 
tamouflage  of  national  hunger  marchers,  are  the  Communist  Party 
Of  the  United  States,  and  three  of  Its  strongest  auxiliaries,  the 
tTrade  Union  Unity  League,  Workers  International  Relief,  and 
the  International  Labor  Defense  League,  all  communist  led  and 
organized,  and  communist  to  the  core. 

The  demands  of  the  communist  hunger  marchers  are  purposely 
tnade  so  extravagant  that  no  Member  of  Congress  would  consider 
0ven  Introducing  such  proposals,  such  as  unemployment  insurance 
to  jobless  workers  equal  to  their  full  pay  during  the  entire  period 
pf  unemployment. 

'  The  fact  is  that  the  communists  are  not  Interested  In  unemploy- 
ment relief,  but  seek  to  discredit  President  Hoover's  organization 
tor  unemployment  relief,  and  the  anticipated  efforts  of  the  Con- 
kress  to  provide  work  by  additional  Government  construction  and 
foodstuffs  if  private  charity  and  municipal  and  State  aid  falls. 
'  If  the  communist  hunger  marchers  are  sincere,  and  want  to 
Accomplish  results  for  the  needy  unemployed  In  America,  let  them 
t^ease  their  extravagant.  Impossible,  and  revolutionary  demands 
and  get  behind  a  $2,000,000,000  bond  issue  for  roads,  waterways, 
f'ederal  buildings,  and  other  public  works.     American  labor  is  not 

king  for  charity  or  unemployment  insurance,  but  for  a  Job  and 

e  right  to  work  and  earn  a  living  at  substantial  wages.     There 

e  no  more  loyal  or  patriotic  citizens  In  the  United  States  than 
he  free  American  wage  earners,  and  they  have  no  use  for  com- 

unlsm,  revolutionary  radicalism,  or  any  form  of  foreign  dictator- 
hip,  imder  which  they  woulcMose  their  civil  rights  and  liberties 
4nd  become  disfranchised  slaves  to  an  autocratic  and  tyrannical 
government. 

'  The  committee  of  the  House  of  Representatives  to  Investigate 
^mmunlst  propaganda  and  activities  in  the  United  States,  of 
Ivhlch  I  was  chairman,  reached  the  conclusion  that  there  were 
between  five  and  six  hundred  thousand  communists  or  com- 
iivmlst  sympathizers  in  the  United  States;  and  that  two-thirds 
|?ere  aliens.  20  per  cent  naturalized  citizens  and  about  10  per 
4ent  native-born  citizens,  black  or  white. 

The  so-called  communist  hunger  marchers  will  contain  a  large 

centage  of  foreign  born,  who  will  be  most  vociferous  In  their 

ults  upon  our  economic  system,  the  Congress,  and  the  Presl- 

ent   of   the   United   States.     If   these   alien   communists  do   not 

e  our  ways  of  doing  things,  our  laws,  our  iree  institutions, 
and  our  form  of  government,  let  them  go  back  home  where  they 
<Jan  enjoy  the  oppressive  laws,  the  pitiful  wage  scale,  and  the 
ikck  of  freedom  of  speech  that  they  have  been  accustomed  to  In 
1|be  past  in  their  native  countries.  But  if  they  Insist  on  con- 
Qinuing  to  spew  forth  hatred  of  our  ideals,  traditions,  principles 
df  government,  and  urge  the  overthrow  of  our  form  of  govern- 
ment by  force  and  violence,  then  they  should  be  deported  from 
iitie  United  States. 

These  alien  communists  are  not  afraid  of  our  police,  courts,  or 
Jails;  the  only  thing  that  they  are  afraid  of  is  to  be  deported  back 
aome.  The  Department  of  Labor  will  be  presented  with  a  made- 
to-order  opportunity  to  find  out  how  many  of  these  alien  com- 
liiunists  paraders  have  entered  the  United  States  Illegally.  All 
ijhose  who  are  here  in  violation  of  the  law  should  be  deported, 
ind  any  of  those  aliens  who  advocate  violence,  In  violation  of 
oxistlng  law,  should  also  be  arrested  and  promptly  deported. 
t  I  want  to  take  this  occasion  to  earnestly  appeal  to  the  sound 
common  sense  of  all  American  citizens,  and  particularly  to  mem- 
bers of  the  American  Legion  and  Veterans  of  Foreign  Wars,  not 
dp  provoke  dlstiu-bances  or  interfere  with  the  constitutional 
itghts    of    American    citizens    to   freedom    of    speech,    freedom    of 

-mbly,   and   of   petition.     No    matter   how   drastically    we    may 
ee    with    communist    doctrines,    nothing    would    help    their 

use  more  than  to  make  martyrs  of  them  and  give  them  the 
lubllcity  they  seek  by  refusing  them  their  constitutional  rights. 
^  Is  most  Important  that  they  be  not  Interfered  with  or  attacked 

d  that  they  be  given  adequate  police  protection 
I  If  they  are  afforded  an  opportunity  to  blow  off  steam  and  make 
their  ridiculous  demands  upon  Congress,  the  whole  communist 
demonstration  will  degenerate  into  a  complete  fiasco;  but  If  either 
beaten  up  by  the  police  or  the  citizens,  it  would  tend  to  create 
^mpathy  where  none  exists  and  give  undeserved  publicity  to  a 
nandful  of  conununlst  marchers. 

The  poUce  of  the  city  of  Washington  and  the  Capitol  police  are 
adequate  to  preserve  order  and  to  handle  a  thousand  communists 
a^d  should  refrain  from  using  force  or  violence,  xinless  compelled 


to  by  overt  acts  of  the  comnrunlsts  them.selves.  Open  violence  on 
the  part  of  the  communists  will,  of  course,  be  met  with  violence 
on  the  part  of  the  officers  of  the  law,  whose  duty  is  to  uphold  law 
and  order,  and  In  doing  so  will  be  uphold  by  the  American  people. 

My  advice,  however,  is  to  f  Ive  the  communists  an^.ple  opportun- 
ity to  walk  and  talk  themselves  out  ani  to  allow  them  to  present 
a  petition  to  both  branches  of  the  Congress  without  mo^statlon, 
unless  tliey  Insist  on  vlolat.ng  existing  laws  and  regulations  or 
resort  to  violence  in  the  first   Instance 

I  know  that  there  are  nrany  Icrionnaires  just  spoiling  for  a 
good  fight,  and  to  those  I  ippeal  for  restraint  and  not  to  help 
the  communist  paraders  by  :reatlng  either  sympathy  or  publicity 
for  them.  Let  us  give  them  all  the  rights  which  In  their  own 
country  they  woxild  not  acccrd  to  their  opponents. 

I  am  not  an  alarmist,  and  do  not  anticipate  a  revolution  from 
the  communists  in  the  United  States  to-morrow  at  dawn,  the  next 
day,  or  the  next  year.  The  Regular  Army,  the  National  Guard, 
American  I^eglon.  and  Vetcians  of  Foreign  Wars  could,  usinc;  a 
Russian  word.  "  liquidate "  all  the  commimists  in  the  United 
States  in  a  few  weeks  time  if  they  should  start  a  revolution  in 
this  country.  They  will  net  make  auy  such  attempt,  as  they 
know  what  would  happen  tj  them,  ai.d  they  are  far  too  skilled 
as  propagandists  to  destroy  themselves  without  any  chance  of 
success. 

The  following  are  extract?  from  the  Daily  Worker,  the  central 
organ  of  the  Communist  Perty  of  the  United  States:  "The  na- 
tional hunger  march  continues  according  to  schedule,  with  all  four 
columns  movin«?  from  point  to  point  like  a  military  maneuver, 
etc.  •  •  •  The  Daily  ^Vorker  has  succeeded  In  reaching 
enough  workers  so  that  the  masses  in  towns  all  over  the  United 
States  are  rallying  to  the  na;lonal  hunger  march." 

Column  1  Is  composed  of  communist  delegates  from  New  Eng- 
land, Boston,  Providence.  Nfw  Haven,  and  New  York;  Column  2 
is  from  Buffalo.  Rochester.  Syracuse,  Binghamton.  and  Scranton. 
These  two  columns  join  at  Philadelphia.  Column  3,  from  Chi- 
cago. Detroit,  Toledo,  Clevelend.  and  Yoimgstown,  and  column  4. 
which  is  the  smallest,  with  a'jout  60  dele?rates,  from  the  Far  West, 
St.  Louis,  Indianapolis,  Cincinnati,  and  Cohimbus.  join  at  Pitts- 
burgh. Probably  not  more  than  1,000  communist  delegates  will 
assemble  at  their  proposed  ronfcrence  in  Washington  to-morrow 
evening  to  elect  a  conunltt^e  to  present  their  demands  to  the 
Congress  and  to  the  President  on   Monday  afternoon. 

Herbert  Benjamin,  the  national  field  organizer  of  the  Wash- 
ington arrangements  commHtee  for  the  national  hunger  march, 
is  al9o  a  field  secretary  out  of  New  York  City  for  the  Workers' 
International  Relief,  a  bramh  of  the  Communist  or  Red  Inter- 
nationale of  Labor  Unions,  v.ith  headquarters  at  Moscow.  There 
Is  no  question  but  that  he  is  one  of  the  active  leaders  In  the 
communist  movement  in  the  United  States,  and  like  all  other 
communist  leaders  takes  his  orders  from  Moscow  and  apparently 
glories  in  It. 

In  view  of  the  proposed  demands  by  the  communist  hunger 
marchers  upon  Congre«.  I  believe  the  time  is  opportune  for 
the  American  people  to  mak;  their  views  known  to  the  Congress 
and  urge  the  enactment  by  the  new  Congress  of  proper  legisla- 
tion to  combat  the  spread  of  communism  In  the  United  States. 

I  would  suggest  that  those  radio  listeners  who  are  Interested 
in  this  Issue,  which  is  one  of  the  most  important  and  far  reaching 
affecting  the  civilization  of  the  world,  shovild  write  to  their 
Members  of  Congress  for  Hou-se  Report  No.  22d0.  containing  In 
less  tlmn  a  hundred  pages  the  report  and  recommendations  of 
the  Hovise  committee  appointed  to  investigate  communist  activi- 
ties and  propaganda  in  the  United  States,  which  is  interesting  and 
gives  a  complete  and  concise  report  on  communism. 

Among  the  principle  recon  mendatlons  are  the  following,  which 
I  hope  the  radio  audience  w  11  support  by  letters  and  resolutions 
to  their  respective  Representatives  and  Senators  in  the  Congress. 

1  Enlarging  the  authority  of  the  Bureau  of  Investigation 
of  the  Department  of  Jtistice  for  the  purpose  of  Investigating  and 
keeping  in  constant  touch  with  the  revolutionary  propaganda  and 
activities  of  the  communists   n  the  United  States. 

2.  Strengthening  the  immigration  lawo  to  prevent  the  ad- 
mission oX  communists  Into  the  United  States,  and  providing  for 
the  immediate  deportation  of  all  alien  communists. 

3.  Enforcement  of  the  provisions  of  the  tariff  act  of  1930. 
section  307,  prohibiting  the  Importation  of  goods  produced  or 
manufactured  in  part  or  In  v  hole  by  forced  labor. 

This  last  recommendation  alms  to  protect  free  American  labor 
from  ruinous  competition  wi,h  the  forced  labor  in  Soviet  Russia, 
paid  20  cents  a  day. 

The  House  committee  was  convinced  that  the  surest  and  most 
effective  way  of  combating  the  spread  of  communism  in  the 
United  States  is  to  give  the  fullest  possible  publicity  to  the  funda- 
mental principles  and  aims  ot  conununists,  which  are  the  same 
throughput  the  world,  as  they  are  not  likely  to  prove  acceptable  to 
any  considerable  number  of  >jnerican  citizens,  unless  camouflaged 
by  other  extraneous  issties  8u:h  as  protection  for  the  foreign  born 
or  unemployment  Insurance. 

The  political  and  economic  alms  of  the  communists  In  Moscow. 
Berlin,  Paris.  London.  New  Ycrk.  Chicago.  Los  .A.ngeles,  Tokyo,  and 
Pekin  are  the  same,  and  all  tjJce  their  orders  from  the  Communist 
Internationale,  with  headqua'ters  at  Moscow,  and  obey  them  Im- 
plicitly and  are  apparently  proud  of  giving  allegiance  to  the  red 
flag  and  the  Soviet  Union. 

The  following  is  a  deflnltlor  of  communism,  a  world-wide  politi- 
cal organization  advocating :  ( 1 )  Hatred  of  God  and  of  all  religious 
beliefs.     (2)     destruction    of    private    property    and    inheritance; 


(31  promotion  of  the  bitterest  kind  of  cla^s  hatred:  f4)  using  the 
I  Communist  Internationale  to  stir  up  revolutionary  propai^nda 
I  and  Incite  strikes,  rlotji  sabotncre.  and  Industrial  unrest:  (5)  de- 
i  slrurtion  of  all  civil  rlght.s  and  liberties,  such  as  freedom  of  speech. 
'  of  the  pres.«;,  and  of  assembly,  and  the  promotion  of  clas.«!  or  civil 
:  war:  and  (6)  In  order  to  attain  the  ultimate  and  final  objective 
by  means  of  the  establishment  of  a  dictatorship  of  the  proletariat 
with  a  soviet  forn)  of  frovernmcnt  and  a  world  cp.pltal  at  Moscow. 

The  answer  to  the  communist  hunger  marchers  and  other  com- 
muntsf:  Is  that  the  Pederitl  Goverrmient  does  not  propose  to  let 
Am-^rican  citizens  .^ta-ve  In  case  of  failure  of  private  charity, 
whether  It  costs  150  000.000  or  eSOO.OOO.O'X),  to  provide  foodstuffs 
for  the  needy  unemployed.  We  are  the  rlrhf^t  nation  In  the 
world  and  have  an  overabundance  of  wheat,  -^oal.  oU.  and  lumber, 
and  will  see  to  It  that  American  cltlrens  neither  ."starve  nor  freeze 
d\)ring  this  period  of  world-wide  depre^.slon  Hnwe\'er.  everv  cltt- 
zen  has  a  clear-cut  duty  to  give  according  to  his  means,  and  to 
give  until  it  hurts,  if  nece«?sary,  to  relieve  the  distress  and  etana- 
tlon  among  our  people.  There  is  more  truth  than  Action  in  the 
old  proverb  that  charity  beplns  at  home 

It  is  true  that  we  are  In  the  midst  of  a  world-wide  depression 
which  affects  millions  of  American  wage  earners  and  causes  dis- 
tress and  dread  throughout  the  land.  It  i.«  an  appalling  and 
almost  Inconceivable  fact  that  there  are  5.000.000  uncmploved  In 
the  United  Stnt.es  with  the  probability  that  there  will  be  several 
additional  millions  before  the  winter  is  over.  Those  unemployed 
must  be  assured  that  no  member  of  their  family  will  be  permitted 
to  starve  or  suffer  from  the  rigors  of  our  climate  during  the  winter 
months  In  this  country  of  ours  with  an  overabundance  of  wheat 
and  other  foodstuffs.  We  must  destroy  the  fear  of  Insecurity  by 
serving  notice  definitely  and  conclusively,  no  matter  what  the  cost 
may  be.  that  an  ample  supply  of  foodstuffs  will  be  furnished  all 
unemployed  American  wage  earners  during  this  emergency. 

In  the  last  session  of  Congress  I  Introduced  a  re«nlutlon  that 
wheat  held  in  storage  by  the  Federal  Government  should  be  turned 
over  to  the  Red  Cross  to  be  processed  Into  flour  and  distributed  by 
the  various  charitable  organizations  throughout  the  United  States. 
The  Federal  Stabilization  Board  owns  200,000  OOO  bushels  of  whj'at. 
and  all  of  this,  if  necessary,  should  be  made  available  to  the  Red 
Cross  without  delay. 

It  Is  the  prime  function  of  the  Oo^'ernment  to  provide  for  the 
safety,  happiness,  and  security  of  Its  people.  I  have  no  patience 
with  any  other  philosophy  of  government,  or  any  attempt  to  hide 
behind  the  Federal  Constitution.  If  private  charity  Is  not  suffi- 
cient to  carry  the  burden  and  provide  for  the  hungry  and  clothe 
and  house  the  destitute,  then  it  Is  clearly  tlie  duty  of  the  Fed- 
eral. State,  and  municipal  governments  to  contribute  their  full 
share  and  assiune  their  proper  responsibUlties.  Failure  of  the 
Federal  Government  in  this  crisis  not  to  exact  Its  utmost  efforts 
to  help  relieve  the  suffering  and  misery  would  be  a  fatal  indict- 
ment against  the  administration  at  Washington,  and  even  agaiust 
our  republican  form  of  government,  and  would  be  the  beginning 
of  the  end  of  capitalism. 

I  am  opposed  to  the  unemployment  dole,  which  tends  to  destroy 
Individual  Incentive,  which  has  been  the  main  cause  of  the  won- 
derful development  of  the  United  States.  The  financial  dole  has 
wrought  ruin  and  disaster  to  the  economic  stability  of  Germany 
and  England. 

The  appropriation  of  $500,000,000  by  the  last  Congress  for  public 
buildings  was  a  step  in  the  right  direction,  but  It  should  be  trebled 
by  the  Congress  tliat  meets  on  Monday.  An  additional  billion  or 
more  dollars  should  be  made  available  immediately  for  the  con- 
struction of  highways,  public  buildings,  and  waterways,  and  other 
needed  Improvements  and  public  works. 

Labor  is  not  asking  for  a  dole  but  an  opportunity  to  work. 
This  opportunity  must  be  afforded,  even  If  It  takes  a  ♦3,000,000,000 
bond  issue.  There  can  be  no  rettirn  to  prosperity  In  the  United 
States  until  labor  Is  employed  at  substantial  wages  and  has  a 
buying  power  commensurate  with  their  needs.  Prosperity  can  not 
be  obtained  by  decrees  or  resolutions.  The  big  issue  In  the  United 
States  to-day  is  the  ways  and  means  of  providing  Jobs  for  the 
5.000,000  unemployed.  Charity  is  not  the  answer,  but  work  la.  and 
it  must  be  provided  by  the  Federal,  State,  and  municipal  govern- 
ments. 

Let  us  have  faith  In  America  and  In  the  cl^>aclty.  Intelligence, 
and  patriotism  of  our  people  and  our  Government  to  solve  all  our 
economic  problems  as  they  have  in  the  past,  for  the  best  Interests 
and  welfare  of  the  American  people,  free  from  communism,  social- 
ism, or  Paaclsm.  Let  us  have  faith  In  ourselves  and  In  otir  demo- 
cratic institutions.  For  the  past  50  years  our  wage  earners  have 
been  the  best  paid,  the  best  housed,  the  best  fed.  the  best  clothed, 
and  the  most  contented  in  the  world.  The  Congress  and  the  vari- 
ous State  legislatures  for  many  years  have  been  correcting  abuses 
that  have  crept  into  our  economic  system  by  enactment  of  laws 
governing  the  conditions  and  hours  of  labor,  passing  employers 
liability  laws,  and  now  providing  old-age  pensions.  Civilization  Is 
confronted  with  the  solution  of  economic  problems  tai  more  seri- 
ous than  at  any  time  since  we  obtained  our  Independence  as  a 
nation.  I  wholeheartedly  commend  the  declaration  of  the  Pope  In 
behalf  of  social  and  Industrial  Justice,  and  In  favor  of  a  more 
equitable  distribution  of  wealth.  It  Is  our  manifest  duty  to  see 
that  Indttstrlal  Justice  and  human  rights  prevail  In  these  United 
States.  If  our  country  Is  worth  dying  for  In  time  of  war,  it  must 
be  worth  living  for  in  time  of  peace. 

When  the  Declaration  of  Independence  was  written  by  Thomas 
Jefferson  there  were  few,  if  any,  republics  In  the  world.  Rule  by 
the  divine  right  of  kings  was  the  accepted  form  of  government. 
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A  reprewntathre  system  of  grovemment,  based  on  the  consent  of 
the  governed,  was  s  new  departure  and  regarded  as  revolutionary. 
Even  when  Lincoln  made  his  Immortal  Gettysburg  speech  that  a 
government  of  the  people,  by  the  people,  and  for  the  people  shall 
not  perish  from  the  earth,  there  were  still  few  republics  In  the 
world.  Since  then  monarchies  have  been  toppling  over  right  and 
left,  and  republics  have  come  Into  being,  based  on  our  principles 
of  government. 

Nevertheless,  communists,  socialists,  pink  intellectuals,  radical 
college  professors,  and  a  ("mattering  of  Protestant  ministers  have 
combined  to  denounce  our  economic  system  as  being  antiquated 
and  loaded  down  with  abuses  and  evils,  and  that  our  Government 
Is  corrupt  and  democracy  a  failure.  These  visionaries,  without  any 
experience  In  btislness  or  government,  find  everything  wrong  In 
America  and  everything  beautiful  In  Soviet  Russia,  or  In  some 
form  of  temporary  foreign  dictatorship. 

Let  us  rededlcate  ourselves  to  the  proposition  that  a  government 
of  the  people,  by  the  people,  and  for  the  people  shall  not  perish 
from  this  earth.  Let  us  reaOrm  our  belief  in  our  republican  form 
of  government,  because  It  is  the  soundest,  fairest,  most  honorable, 
and  best  form  of  government  ever  devised  by  the  mind  of  man. 
Let  us  cherish  It  and  defend  It  against  all  our  enemies  both  from 
within  and  without,  and  serve  notice  that  we  do  not  propose  to 
substitute  communism,  socialism,  or  Fascism  for  our  republican 
form  of  government,  which  Is  the  best  on  earth. 

HOH.    PETER    J.    DOOLING 

BCr.  BOYIiAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  REcono  by  inserting  a  short  ad- 
dress I  made  with  reference  to  the  work  and  life  of  a  former 
Member  of  this  House,  my  predecessor,  Peter  J.  Dooling. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Boylan]? 

There  was  no  objection. 

Mr.  BOYIiAN.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
Hoiise,  it  Is  my  sad  duty  to  announce  the  death  on  October 
18.  1931.  in  New  York  City,  of  a  distinguished  former  Member 
of  the  House,  the  Hon.  Peter  J.  Dooling.  Congressman 
Dooling  preceded  me  in  representing  the  fifteenth  congres- 
sional district  of  New  York. 

He  was  bom  in  the  city  of  New  York  and  educated  in  its 
public  schools.  At  an  early  age  he  took  an  active  interest  in 
public  affairs,  and  affiliated  himself  with  the  Democratic 
Party.  As  a  very  young  man  he  was  appointed  chairman  of 
the  county  committee  in  his  assembly  district.  This  position 
he  held  during  his  entire  life,  and  at  the  time  of  his  death  he 
was  also  chairman  of  the  executive  committee  of  the  Demo- 
cratic Party  in  the  county  of  New  York. 

His  native  city  early  recognized  his  ability  as  an  organizer 
and  executive.  As  a  reward  for  the  services  he  rendered 
'  his  party  he  was  chosen  for  public  honors.  He  was  ap- 
pointed court  officer  in  the  court  of  general  sessions,  serv- 
ing from  January  1,  1837,  to  December  1,  1889.  Elected  a 
member  of  the  board  of  aldermen  of  New  York  City,  serv- 
ing from  January  1,  1891,  to  December  31,  1892.  Appointed 
deputy  clerk  of  the  court  of  special  sessions,  serving  from 
April  15.  1893,  to  June  30.  1895.  Appointed  commissioner 
of  the  aqueduct  commission  and  served  from  January  4, 
1898.  to  May  18,  1898.  Appointed  deputy  commissioner  of 
the  department  of  water  supply,  gas.  and  electricity.  Served 
from  May  9,  1898.  to  December  31.  1901.  Elected  to  the 
Senate  of  the  State  of  New  York  and  served  from  January 
1.  1903  to  December  31,  1905.  Elected  coimty  clerk  of  the 
county  of  New  York  and  served  from  January  1.  1906.  to 
December  31.  1909. 

He  was  elected  Representative  in  Congress  from  the  fif- 
teenth congressional  district  of  New  York  in  November, 
1912.  and  served  in  the  Sixty-third.  Sixty-fourth.  Sixty- 
fifth,  and  Sixty-sixth  Congresses.  During  his  term  of  serv- 
ice in  the  House  he  was  a  member  of  the  following  commit- 
tees: Expenditures  in  the  War  Department.  Merchant  Ma- 
rine and  Fisheries,  and  the  Committee  on  Insular  Affairs. 

In  the  Sixty-fifth  Congress  he  was  appointed  chairman 
of  the  Committee  on  Expenditures  in  the  War  Department. 
In  the  Sixty-third  Congress  he  was  appointed  on  a  com- 
mittee by  the  Speaker  to  attend  the  memorial  exercises  at 
the  Brooklyn  Navy  Yard  in  honor  of  the  men  of  the  Navy 
and  Marine  Corps  who  lost  their  lives  at  Vera  Cruz,  Mexico. 
-^  During  his  entire  congressional  service  he  took  a  particu- 
lar and  personal  interest  in  bettering  the  condition  of 
Federal  employee.  He  worked  indefatigably  for  the  re- 
classification act  for  postal  employees,  the  increase  of  their 


compensation,  and  the  betterment  of  their  general  working 
Conditions. 

At  the  end  of  his  congressional  service  he  was  appointed 
sheriff  of  New  York  County  by  Governor  Smith,  servin? 
|rom  January  1.  1924,  to  December  31,  1924.  On  January  1. 
|926,  Mayor  Walker  appointed  him  commL^sioner  of  pur- 
chase and  he  served  in  that  capacity  until  his  death.  October 
is.  1931. 

During  his  whole  public  service,  extending  over  a  period 
t)f  44  years,  he  was  ever  zealous  to  help  his  fellow  man.  In 
tact,  the  greatest  memorial  that  he  leaves  behind  him  is 
the  kind  remembrance  in  the  hearts  of  the  men,  women, 
tind  children  of  the  city  of  New  York  of  the  services  he 
Rendered  them.  Too  often  kind  deeds  performed  by  public 
hien  are  soon  forgotten,  but  our  friend  always  felt  that 
Somewhere  or  somehow  compensation  would  come  as  a  re- 
Ward  for  his  years  of  toil  and  service  for  others. 
,  His  was  a  generous  nature,  making  the  misfortune  of 
others  his  very  own,^  and  by  his  helping  hand  removing 
their  cares  and  distress.  There  is  no  doubt  that  the  record 
i)f  his  works  has  been  written  on  an  imperishable  scroll,  the 
Summation  of  which  is  that  he  was  charitable;  that  he  was 
Jcind;  that  he  was  generous.  The  world  is  better  because  he 
lived,  for  his  deeds  and  the  good  example  he  gave  and  the 
lesson  of  his  life  will  live  on,  and  in  the  days  to  come  will 
terve  as  a  model  which  youth  may  well  strive  to  emulate. 

Peace  and  death's  beauty  to  his  heart  to-day, 
Who  is  not  dead,  but  only  gone  away 
To  sleep  a  little,  as  a  child  who  goes. 
When  twilight  folds  the  petal  of  the  rose. 

NOMINATION  OF  HON.  JOHN  N.  GARNER  FOR  SPEAKER 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
Consent  to  have  printed  in  the  Record  an  address  delivered 
t>y  my  coUeague  [Mr.  Sumners  of  Texas]  placing  in  nomi- 
fiation  before  the  Democratic  caucus  the  name  of  Hon.  John 
k.  Garner,  of  Texas. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
'  There  was  no  objection. 

I  Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
♦ddress  of  Hon.  Hatton  W.  Sumners,  of  Texas,  before  the 
Ibemocratic  caucus,  nominating  Hon.  John  N.  Garner,  of 
Texas,  for  the  Speakership.    The  address  is  as  follows: 

'  Mr.  Chairman  and  members  of  the  Democratic  caucus,  two  and 
t<hree-quarters  years  ago  we  met  in  this  Chamber  for  the  purpose 
cjf  effecting  party  organization  for  the  last  Congress.  We  num- 
liered  only  165  Democrats.    The  Republicans  had  elected  266  mem- 

3ers.  We  had  met  one  of  the  most  disastrous  defeats  in  our  party 
Istory.  On  that  occasion  we  chose  the  Hon.  John  N.  Garner  to 
be  our  leader  and  our  candidate  for  Speaker.  We  were  then  at 
the  beginning  of  Mr.  Hoover's  administration,  the  last  of  the 
^ardlng-Coolldge-Hoover  triumvirate  to  occupy  the  Presidency, 
"^hat  trlumviate  had  been  placed  in  power  13  years  ago,  Mr. 
ardlng  as  President.  Mr.  Coolidge  as  Vice  President,  and  Mr. 
oover  a  member  of  the  Cabinet.  I  shall  not  mention  the  re- 
ainder  of  the  Cabinet.  Some  are  with  us  yet.  Some  have  gone 
ne  place  and  some  another. 
Upon  the  death  of  Mr.  Harding.  Mr.  CooUdge  was  moved  from 
e  Vice  Presidency  Into  the  Presidency,  arst  by  the  Constitution 
nd  then  by  election.  Mr.  Coolidge  did  not  choose  to  run  and 
r.  Hoover  was  promoted  from  the  Cabinet  to  the  Presidency, 
e  had  been  elected  by  a  tremendous  electoral  and  popular  major- 
l)ty.  The  fate  of  the  Democratic  Party  In  no  small  degree  rested 
pon  those  165  men  and  women  constituting  the  small  Democratic 
Inority  who  were  then  assembled  In  this  Chamber.  They  were 
lOt  unmindful  of  their  responsibility.  They  were  not  unmindful 
the  peril  to  the  country,  which  they  felt  was  Involved  In  the 
ntlnuatlon  of  the  policies  which  had  begun  with  the  Harding 
ministration,  continued  without  Irterruption,  and  wouJd  prob- 
ly  continue  during  the  Hoover  administration.  There  was  no 
Ifcvlty  on  that  occasion.  It  was  a  serious  hour.  Already  the  buying 
ower  of  agriculture  was  becoming  paralyzed.  That  fact  carried 
n  ominous  threat  to  the  whole  economic  strxicture,  which  selfish 
Ihtercst  was  too  blind  to  see  and  the  party  in  power  either  too 
iibservlent  or  too  Incompetent  to  deal  with.  May  I  quote  from 
what  was  said  on  that  occasion.  To  stand  now  where  v/e  stood 
then  and  look  down  the  intervening  time  should  help  to  bring  back 
the  sense  of  duty  and  renew  the  strong  purpose  which  was  ours 
then  and  which  Inspired  us  during  the  Congress  to  do  battle, 
,opelc?ssly  in  the  minority  though  we  were,  for  what  we  conceived 
be  the  Interest  of  the  people  in  the  country.  On  that  occasion 
It  was  said: 
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"  Whether  the  Democratic  Party  shall  come  again  to  power 
depends  upon  whether  In  this  time  of  as  great  need  as  this 
Nation  ever  had  It  can  and  will  respond  with  a  vigilant,  aggres- 
sive, courageous  party  orpar  izatlon,  following  In  solidarity  a  wise 
and  effective  leadership.  In  the  protection  of  the  rights  and  oppor- 
tuiiitles  of  the  average  mar,  and  In  the  protection  of  le^timate 
private  Interests  against  i.he  Inevitable  consequences  of  the 
abusive  exercise  of  the  po<ver.  financial  and  political,  of  great 
groups  which  now  dominate  In  this  country. 

*•  With  a  rapidity  unequal'Kl  In  the  economic  and  governmental 
history  of  the  world  we  are  moving  toward  those  conditions  and 
positions  from  which  heretdfore  those  who  have  moved  without 
exception  have  been  driven  back  in  disastrous  defeat." 

The  great  Republican  majority  would  not  be  warned,  not  by  my 
words  on  that  occasion  but  by  the  lessons  of  history  We  have 
reached  now  the  destination  toward  which  their  policies  have 
given  direction  and  now  thi>y  can  not  even  offer  security  to  the 
great  combinations  of  political  and  economic  power  whose  every 
wish  has  been  their  will.  In  blind  subservience  they  have 
brought  these  interests  to  tlie  brink  with  every  sort  of  economic 
danger  In  front  and  every  sort  of  political  danger  threatening 
them  from  the  rear.  While  that  Is  their  position  mlllloriS  of 
people  walk  hungry  and  unemployed  In  the  midst  of  as  bountiful 
a  contribution  as  nature  can  make  toward  the  happiness  and  con- 
tentment of  a  people.  In  ihe  midst  of  this  confusion  virrought 
during  the  past  13  years  a;id  rising  above  the  din  of  crashing 
fortunes  are  the  questions,  Can  we  preserve  a  democracy  In  gov- 
ernment If  we  destroy  democracy  In  opportunity?  Can  we  pre- 
serve political  liberty  if  we  destroy  economic  freedom?  Will  this 
modern  feudalism  in  busine«*  and  Industry  fostered  during  tliese 
13  years  not  bring  to  us  resi.lts  comparable  to  those  which  in  the 
history  of  our  ancestors  wert  incident  to  the  establishment  of  the 
old  feudalism? 

These  are  not  idle  questlor^.  The  rapidity  with  which  the  Uttle 
men — the  yeomanry  of  busiress  and  of  industry,  the  Independent 
farmer,  and  the  worklngmiin — who  want  to  live  as  free  men 
have  a  right  to  live  and  aro  willing  to  let  others  live  free  men 
have  a  right  to  live,  the  rapidity  with  which  they  are  being  driven 
out  or  subjugated  can  not  fill  to  arouse  the  apprehensive  atten- 
tion of  all  thoughtful  people. 

The  Idea  that  prosperity  comes  from  above  la  absurd.  The 
Idea  that  we  can  have  economic  stability,  much  less  a  Iree  govern- 
ment, with  a  few  great  economic  overlords  to  whom  the  masses 
of  the  people  owe  economic  and  political  fealty  Is  absurd.  Yet 
that  very  condition  has  been  developing  In  this  country  during 
the  past  IS  years  with  the  acquiescence,  if  not  with  the  actual 
encouragement,  of  those  who  have  controlled  the  policies  of  the 
party  in  power. 

No  country  can  prosper  or  can  escape  punishment  when  in  Its 
fundamental  policies  it  violates  the  basic  natural  laws  which 
govern  human  society.  The  development  of  human  beings  is  more 
Important  in  the  scheme  of  nature  than  is  the  development  of 
business. 

The  average  man  must  hive  a  champion  of  his  rights.  The 
public  Interest  requires  it;  the  public  safety  requires  It;  the 
preser^-atlon  of  our  Institutions  requires  It.  That  champion  will  be 
either  the  Democratic  Partj-,  conservatively  progressive,  which 
while  protecting  the  legitimate  rights  of  private  property  will 
hold  pride  and  greed  and  thirst  for  power  within  safe  bounds, 
safe  for  the  opportunity  and  economic  liberty  of  the  people;  or 
the  people,  goaded  to  desperation  and  made  irresponsible  by  the 
loss  of  resfKjnslbllity,  with  their  ballots  will  seize  tlie  powers  of 
government  and  with  those  powers  will  break  through  the  barriers 
erected  to  protect  special  interests  and  sweep  on  far  beyond,  leav- 
wldespread  chaos  In  the  wake.  That  is  not  a  prophecy;  it  is  not 
an  opinion  expressed — it  Is  a  statement  of  that  which  Is  his- 
torically established  as  the  consequences  which  flow  natiu'ally 
and  Inevitably  out  of  such  a  condition  from  such  a  cause. 

The  teachers  In  the  new  school  of  economic  philosophy  guiding 
the  present  administration  iind  op{x>sing  the  Democratic  Party 
which  stands  in  the  middle  position  will  not  be  able,  when  the 
Inevitable  reaction  comes,  to  protect  those  whom  it  is  now  guiding 
to  their  destruction. 

The  Democratic  Party  is  frl?nd  to  the  legitimate  Interest  of  pri- 
vate property,  great  or  small  but  It  does  not  yield  the  right  to 
make  economically  unfree  the  people  of  a  great  nation. 

The  Democratic  Party  woud  protect  the  legitimate  Interest  of  ! 
private  property  against  the    'oily  of  these  economic  leaders,  who 
are  bringing  the  whole  strucrire  into  danger. 

At  such  a  time  and  in  such  i  situation,  the  Nation's  interest,  the 
security  of  private  property,  aad  the  economic  safety  and  political 
peace  of  the  people  challenge  the  Democratic  Party  to  the  greatest 
possible  solidarity,  to  the  greatest  possible  contribution  of  real 
statesmanship,  and  to  produce  Its  wisest  leadership.  Mr.  Chair- 
man, in  response  to  that  challenge  by  authority  and  direction  of 
the  Te.xas  delegation.  I  nominate  for  selection  as  your  candidate 
for  Speaker  of  the  House  of  Representatives  of  the  Seventy-second 
Congress  our  great  leader,  the  Hon   John  N   Garne3i.  of  Texas. 

THE   PRESIDENT'S    MESSAGE 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  resolves  ii,self  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  con.sideration 
of  the  President's  mes£ag€  that  the  time  of  debate  shall  . 


be  equally  divided  and  controlled  by  myself  and  the  gentle- 
man from  New  York  [Mr.  SnellI. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  [Mr.  Rainet]? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  I  now  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  President's 
message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Conmiittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  President's  message,  with  Mr.  Lozieb  in  the 
chair. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Alabama   [Mr.  Hoddleston ] .     [Applause.] 

Mr.  HJDDLE6TON.  Mr.  Chairman.  I  hold  that  in  a  time 
such  as  this  it  is  in  accordance  with  the  principles  both  of 
humanitarianism  and  of  sound  public  policy  that  we  should 
adopt  as  a  slogan,  "  No  honest  American  should  be  allowed 
to  starve."     [Applause.] 

A  year  ago  I  introduced  a  bill  providing  for  direct  Federal 
relief  for  those  in  acute  distress.  It  is  not  worth  while  to 
recount  much  of  what  subsequently  transpired  upon  that 
subject.  The  President  predicted  that  the  depression  would 
be  over  by  the  middle  of  1931  and  that  any  measures  for 
relief  should  be  limited  to  that  time.  The  NaUonal  Red 
Cross  declined  to  administer  any  funds  which  might  be  appro- 
priated for  the  purpose,  and  probably  between  one  and  the 
other  the  majority  of  the  people  of  the  country  became  con- 
vinced that  such  a  measure  was  unnecessary.  The  bill  was 
not  passed. 

A  year  has  gone.  Millions  of  our  fellow  citizens  continue 
to  walk  the  streets  of  our  industrial  cities  without  employ- 
ment. In  millions  of  American  homes  the  shadow  of  star- 
vation and  despair  looms  darker  than  even  a  year  ago.  I 
have  returned  with  a  measure  similar  to  that  which  I  offered 
last  year.  Again  I  have  offered  a  bill  for  direct  Ctoverument 
aid  for  those  who  may  be  in  distress.  The  bill  authorizes 
an  appropriation  of  $100,000,000  for  administration  by  the 
President,  and  provides  that  he  may  disburse  it  either  in  the 
form  of  food  or  of  money,  may  cooperate  with  States  and 
commimities,  may  utilize  existing  organizations,  and  may 
create  additional  organizations  as  he  may  desire  in  its 
administration,  and  may  disburse  it  either  by  gifts  or  by 
loans  to  those  in  need.  In  short,  the  bill  gives  the  President 
the  widest  latitude  in  the  administration  of  this  fund. 

PRESroENT'S     MESSAGE    CLEAR     O*     ONE    RESPBCT 

I  heard  the  reading  of  the  President's  message  on  yester- 
day with  deep  disappointment  but  not  with  much  surprise. 
In  many  respects  I  found  it  most  confusing  and  muddy.  In 
one  particular  I  found  the  message  distressingly  clear.  It 
was  the  pronouncement  upon  Federal  relief  for  those  in  dis- 
tress. He  declared  explicitly  in  opposition  to  direct  or  indi- 
rect Grovernment  aid.  Whatever  may  be  said  of  the  Presi- 
dent's lack  of  clarity  and  lack  of  purpose  and  of  plan,  no 
one  can  criticize  the  definiteness  of  his  expression  upon  that 
subject.  The  President's  message  may  be  uncertain  in  other 
respects,  but  one  thing  is  certain,  and  that  is  he  is  deter- 
mined that  none  of  the  funds  of  the  Federal  Crovemment 
shall  be  used  in  the  relief  of  the  multitude  of  our  fellow 
citizens  who  are  starving. 

This  is  an  attitude  which  the  President  holds  toward  the 
individual  only.  He  has  no  such  opposition  to  aid  for  dis- 
tressed business  of  any  kind.  He  would  aid  agriculture.  He 
would  aid  the  railroads.  He  would  give  a  dole  to  the  holders 
of  real-estate  securities.  He  would  come  to  the  rescue  of 
banks  having  frozen  credits.  He  would  use  public  funds 
to  relieve  industry  and  business  generally.  I  think  we  may 
fairly  say  of  all  kinds  of  businesses  that  in  the  President 
they  have  a  friend  who  is  willing  to  use  for  their  relief  and 
rehabilitation  the  vast  powers  of  the  Federal  Government 
and  the  resources  of  the  Federal  Treasury.  He  is  even 
wilhng  to  aid  the  peoples  of  foreign  countries.  He  hM 
granted  a  moratorium  to  Germany,  an  action  whidi  will 
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inevitably  lead  eventually  to  the  cancellation  of  our  Emio- 
pean  debts  of  some  twelve  billions. 

XZLUOIfS  FO«  DISTSZSSED  BT7SINZSS,  NOT  A  CKNT  FOB  TH«  STAKVINa 

With  hundreds  of  millions  the  President  would  come  to 
the  rescue  of  the  bondholders  of  the  land  banks,  to  the 
succor  of  the  commercial  banks,  to  the  support  of  the  rail- 
roads, and  to  the  aid  of  industry  of  one  kind  and  another. 
To  these  interests  he  would  open  the  Treasury,  but  to  starv- 
ing men,  women,  and  children  he  would  not  give  a  red  cent. 
[Applause.] 

I  thank  the  President  for  his  definition  of  a  "  dole."  The 
dictionaries  are  all  wrong;  at  last  he  has  set  us  right.  At 
last  we  know  what  a  "  dole  "  is.  Last  year  his  message  left  us 
in  uncertainty.  Then  his  impression  seemed  to  be  that  any 
form  of  governmental  aid  is  a  dole,  and  that  it  was  within 
the  exclusive  province  of  private  charity  to  relieve  distress. 
He  has  now  receded  from  that  position.  He  is  now  per- 
fectly willing  that  the  States,  counties,  and  municipalities 
may  use  public  funds  for  the  distressed,  and  that  kind  of 
rehef ,  he  says,  is  not  a  dole.  It  is  only  when  you  take  money 
out  of  the  United  States  Treasiiry  that  it  becomes  a  "  dole." 
It  is  a  "  dole  "  only  when  granted  to  the  hungry  and  not  when 
given  to  banks,  industries,  and  business  in  distress.  This  is 
presidential  logic  in  1931. 

I  am  happy  to  be  able  to  find  one  expression  in  the 
President's  message  with  which  I  can  agree.  He  pays  a 
compliment  to  the  spirit  of  the  people.  They  have,  indeed, 
been  patient.  They  have  met  their  responsibilities  as  citizens 
with  a  high  degree  of  devotion.  The  rich,  generally  speak- 
ing, have  met  their  responsibilities.  Many  of  them,  with  in- 
comes decimated  to  the  vanishing  point,  have  contributed 
with  liberality  to  public  charity.  Here  I  pay  a  tribute  to  the 
wealthier  classes  in  my  own  city  for  the  splendid  manner  in 
which  they  have  responded. 

The  rich  have  met  their  responsibilities.  They  have  con- 
tributed liberally  to  charitable  causes.  The  poor  have  been 
patient.  Oh,  amazing  has  been  their  patience  in  the  hour  of 
their  suffering.  Men  have  walked  the  streets  naked  to  the 
elements  and  hungry,  and  knowing  that  their  families  were 
at  home  suffering  for  food.  They  have  had  too  much  pride 
and  self-respect  to  call  upon  their  fellow  citizens  for  private 
charity.  They  have  faced  it  out.  They  have  endured  it  with 
fortitude.  There  has  been  little  disorder,  practically  no 
pillaging,  and  small  expression  of  political  discontent. 

WA«  AG.MNST    STARVATION   AND    DE3PAIS 

Our  country  is  at  war,  an  awful  war,  a  war  as  appalling 
and  involving  as  much  suffering  as  any  war  this  country  has 
ever  engaged  in.  This  war  is  not  against  a  foreign  foe  but 
against  a  domestic  enemy.  That  enemy  is  starvation,  ruin. 
and  despair.  These  brave  soldiers  in  this  war  have  borne 
themselves  with  fidelity  and  patriotism,  and  with  a  devotion 
which  might  weU  compare  with  the  heroism  of  any  soldier 
who  ever  fell  upon  his  country's  battlefield.    [Applause.] 

We  had  a  demonstration  here  the  other  day  by  a  few 
misgiiided  radicals,  the  hunger  marchers.  They  were  not  in 
the  least  representative  of  the  grr  at  body  of  the  American 
people.  They  did  not  speak  for  them.  Gentlemen  some- 
times stand  before  the  House  and  raise  the  bugaboo  of  the 
red  flag.  I  want  to  say.  Mr.  Chairman,  that  there  has  never 
been  a  finer  proof  of  the  soundness  in  principle  of  the  aver- 
age American  heart  and  of  patriotism  and  devotion  to  the 
principles  of  American  government  and  of  individualism 
than  our  people  have  shown  during  the  past  12  months. 
[Applause.] 

If  there  be  those  so  timorous  and  so  lacking  in  confidence 
in  their  fellow  citizens  that  they  have  feared  for  American 
institutions,  let  them  be  reassured.  America  will  not  go 
communist.  America  will  not  be  driven,  even  by  starvation, 
to  go  communist.    [Applause.] 

NEW  TAITH  IN  INDIVIDUAUSM 

The  thoughtful  American  sees  in  the  present  situation 
added  proof  of  the  validity  of  the  system  of  individualism. 
His  faith  is  higher  to-day  than  ever  before.  He  recognizes 
that  the  ills  from  which  we  suffer  are  not  inherent  in  our 
economic  system.    He  knows  that  the  evils  which  afittict  us 
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are  due  not  to  any  fault  in  our  system  but  to  abuses  of  our 
$ystem.  He  recognizes  in  this  situation  that  we  are  reaping 
the  harvest  of  the  collectivism  which  you  gentlemen  of  the 
Republican  side  of  the  aisle  have  .sown  with  your  special 
^roup  favors  and  group  discriminations:  your  collectivism  of 
the  protective  system  and  of  aid  to  agriculture  upon  the 
Specious  theory  that  as  you  prefer  a  special  group  some  of 
the  benefit  will  leak  down  and  inure  to  the  common  ad- 
Vantage;  with  your  collectivism  of  subsidies  to  shipping  and 
liviation  which  you  have  granted,  and  so  through  all  your 
policies. 

Now  we  gather  the  fruit  of  your  false  philosophy.  Now 
the  harvest  is  ripe.  It  :s  a  harvest  of  suffering  from  the 
ibuse  of  individualism  and  of  the  cankers  and  excresences 
Which  you  have  fostered  upon  it.     [Applause] 

The  thoughtful  American  would  not  try  to  remedy  this 
Situation  by  rushing  on  to  rash  experiments  in  a  new  and 
<nore  radical  collectivism.  He  would  return  rather  to  the 
purity  of  individualism,  in  which  there  should  be  some  real 
Chance  for  private  initiative  and  for  individual  effort  upon 
$  fairly  equal  basis.  [Applause.]  He  would  destroy  the 
monopolies  which  you  have  fostered.  He  would  strike  down 
the  trade  barriers  which  you  have  built  up.  He  would  scatter 
^y  lawful  and  legitimate  means  the  vast  concentrations  of 
Wealth  which  it  has  been  your  pride  to  encourage.  He 
would  return  to  a  time  when  real  individualism  and  real 
(Jemocracy  would  have  opportunity. 

NO   LNCRE.\SE   IN   PUBLIC    WORKS 

The  President  is  firm  in  his  position  that  the  Federal 
Oovernment  should  do  nothing  for  the  benefit  of  the  poor 
and  suffering.  He  even  seems  now  to  have  gone  back  upon 
Biis  former  idea  that  some  of  the  slack  should  be  taken  up 
Jy  a  system  of  public  works.  I  listened  to  his  message  at- 
lientively.  I  was  unable  to  find  in  it  anything  which  encour- 
aged me  to  believe  that  the  President  would  approve  liberal 
appropriations  for  public  works.  He  refers  to  what  has  been 
done  during  the  past  year,  and  says — 

That  expenditures  on  these  works  during  this  calendar  year  will 
neach  about  $780,000,000. 

He  also  says  that — 

Through  this  Increased  construction  and  through  the  maintenance 
qf  a  full  complement  of  Federal  employees,  and  through  services 
tt)  veterans,  it  is  estimated  that  the  Federal  taxpayer  is  no* 
qirectly  contributing  to  the  livelihood  of  10,000,000  of  our  citizens. 

The  implication  is  strong  that  he  does  not  favor  any 
increase;  that  he  is  not  willing  to  embark  on  any  new  proj- 
ects :  that  he  purposes  to  confine  public  works  to  the  projects 
\fhich  have  already  been  started. 

Following  what  I  have  just  read  from  the  message  I  find  a 
sfntence  that  gives  me  some  pause.    He  says: 

We  must  avoid  burdens  upon  the  Government  which  will  create 
more  unemployment  in  private  Industry  than  can  be  gained  by 
further  expansion  of  employment  by  the  Federal  Government. 

I  am  just  a  plain,  blunt  man  and  not  highly  literate,  so 
i(  is  small  wonder  that  I  was  unable  to  gather  any  sense 
out  of  that  sentence.  [Laughter.)  But  I  have  asked  some 
o(f  my  friends  who  have  more  acquaintance  with  language 
and  languages,  and  find  that  they  are  as  hopelessly  hobbled 
a^  I  am.  Frankly,  I  do  not  know  what  it  means.  It  looks 
tt)  me  like  he  comes  out  of  the  same  hole  that  he  went  in 
ahd  that  it  does  not  mean  anything.     [Laughter.] 

HOW    MAT    ABSENTEE    OWNERS    BE    CALLED    TO    DUTY 

The  President  insists  that  the  Federal  Government  owes 
no  duty  to  those  who  are  suffering  for  food.  Then  I  ask. 
How  are  communities  which  have  been  exploited  by  those 
v*ho  reside  in  distant  States,  and   who   have   derived   the 

profits  out  of  the  labor  and  resources  of  such  communities 

hpw  are  they  to  get  at  these  absentee  owners  and  make 
tbem  do  their  duty  by  their  idle  workers  whom  they  have 
abandoned  to  starvation?     [Applause.] 

I  do  not  know  any  better  illustration  of  what  I  am  talking 
about  than  the  situation  in  my  home  city.  I  live  in  an  in- 
dustrial city  of  some  260,000  population.  The  employment 
situation  there  is  unspeakably  bad.  In  February  last  the 
charitable  organizations  of  my  city  fed  about  25.000  people. 
In  July  of  this  year  they  fed  between  12,000  and  13,000  of 
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our  people.  The  other  day  our  city  administration  decided, 
as  a  matter  of  unemployment  relief,  they  would  dig  a  little 
canal  out  of  some  funds  which  they  could  use  for  that  pur- 
pose. They  advertised  for  750  laborers  at  $2  a  day  to  do  the 
work  of  digging — dirty  drudgery  and  hard  labor — and  over 
12.000  men  registered  for  these  $2-a-day  jobs. 

RELIEF    FOR    DrRMINGHAMS    DISTRESSED 

My  City  is  an  industrir.l  city.  A  great  part  of  the  wealth 
which  is  originated  there  is  siphoned  into  distant  communi- 
ties and  is  appropriated  by  stockholders  and  bondholders 
who  live  in  distant  financial  centers.  Ours  is  a  young  city  in 
which  there  is  very  little  accumulated  capital.  This  fall  we 
set  about  raising  a  community  fund.  We  set  our  goal  at 
$700,000.  It  was  a  high  Koal.  Conditions  were  so  bad  that 
few  believed  that  we  couJd  reach  it.  I  am  proud  to  tell  you 
that  we  reached  our  objective  and  went  over  it  and  secured 
subscriptions  for  $750.00C.     [Applause.] 

But  even  that  considerable  sum  will  go  only  a  little  way 
toward  taking  care  of  those  who  are  suffering.  Those  who 
were  aJjle  to  give  gave  un:il  it  hurt.  They  went  down  to  the 
very  bottoms  of  their  poccets  and  contributed  to  the  utmost. 
But  what  will  $750,000  co  toward  feeding  25.000  to  40,000 
starving  people  even  for  two  or  three  months  during  the 
winter? 

The  charitable  unit  which  disburses  the  part  of  this  fund 
allocated  to  family  relief  has  a  schedule.  They  give  from 
two  and  a  half  to  four  do  lars  a  week  to  a  family.  Think  of 
that.  The  average  family  consists  of  4.3  persons.  They 
have  to  live  for  a  whole  week  on  that  pitiful  sum,  with 
nothing  additional  for  rent,  nothing  for  clothing,  nor  for 
fuel;  it  is  barely  enough  to  keep  body  and  soul  together. 

Measured  by  our  ability,  we  responded  nobly — we  sub- 
scribed up  to  the  high-water  mark  of  what  we  were  able  to 
do.  You  can  not  wonder  my  friends,  at  my  emotion,  how 
deeply  I  am  stirred  by  this  situation.  I  am  ashamed  to 
discuss  it  in  detail.  I  would  leave  something  to  your 
imagination. 

The  State  is  not  in  a  situation  to  help.  Uncle  Sam  can 
help,  but  the  man  at  Uncle  Sam's  helm  will  not  help.  [Ap- 
plause.] He  hears  our  cry  unmoved.  Starving  women  and 
children  appeal  to  him  in  vain,  his  answer  is,  "A  dole  for 
business,  more  tim^e  to  pay  for  Germany,  but  not  a  cent  for 
you." 

PUTS    AS    GREAT    BURDEN    ON    THE    POOR    AS    ON    THE    RICH 

It  is  a  gross  injustice  to  hold  that  each  little  locality  should 
care  for  its  own  distressed,  for  it  puts  the  same  burden  on 
the  poorest  community  as  on  the  richest — indeed,  a  much 
larger  burden  than  it  places  on  those  of  the  rich  com- 
munity. Where  the  communities  are  poor  those  in  need 
are  much  greater  in  proportion,  and  yet  those  who  can  give 
are  fewer  and  are  less  able  to  respond. 

I  think  also  of  the  poorer  rural  communities,  many  of  them 
without  organization  and  without  arrangements  to  care  for 
those  who  may  be  in  need.  There  nothing  is  to  be  done. 
Neither  Government  nor  State  nor  county  nor  private  char- 
ity is  to  come  to  the  relief  of  those  who  are  in  want,  and 
only  the  grim  hand  of  death  shall  ease  their  sufferings. 

I  have  told  you  of  my  own  city  and  what  a  splendid 
sacrifice  the  people  there  have  made;  we  are  going  to  con- 
tinue to  make  every  sacrifice  possible.  We  are  going  to  do 
our  best  by  our  brethren  who  are  starving,  for  we  recognize 
them  as  oiu:  brethren. 

But  this  point  I  can  not  fail  to  comment  upon.  In  taking 
the  collections  for  our  chest  the  response  which  was  made 
came  from  local  parties,  the  absentee  owners  of  numerous 
businesses  from  their  ofl&ces  in  distant  financial  centers 
heard  our  pleas  in  vain. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  15  minutes  more  to 
the  gentleman  from  Alabama. 

Mr.  HUDDLESTON.  Mr.  Chairman,  otu*  streets  were  full 
of  those  whom  they  had  discharged  from  their  jobs.  They 
were  full  of  those  from  whom  these  absentee  owners  had 
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derived  profits  dm-ing  the  time  of  prosperity.  They  had 
siphoned  the  surplus  out  of  our  community,  taken  it  away  to 
spend  it  elsev.here,  and  now  when  the  business  ceased  to  be 
profitable  they  had  closed  up  the  doors,  abandoned  the  enter- 
prise, and  thrown  their  employees  upon  public  charity. 
We  called  upon  them,  we  pleaded  with  them  for  help,  and 
they  gave  us  no  favorable  reply. 

I    CONDEMN     NOT     THE     MEN    BUT    THEIR     PRINCIPLES 

I  do  not  criticize  them.  It  is  not  for  me  to  criticize  any 
man  nor  any  concern  for  what  they  may  give  to  charity. 
Each  has  his  own  peculiar  problems;  no  man  knows  where 
the  other  man's  slioe  pinches.  I  am  not  condemning  them. 
I  do  but  condemn  the  principles  of  those  in  authority  who 
are  determined  that  we  shall  have  no  remedy  apainst  them. 
I  call  attention  to  this  situation  to  indicate  that  there  is  no 
m.eans  by  which  you  can  get  at  the.se  absentees  for  their 
fair  share  for  the  relief  of  the  unemployed  for  whom  they 
are  responsible  unless  the  Federal  Government  will  inter- 
pose its  strong  arm  and  through  a  system  of  taxation  take 
away  .some  of  their  profits  and  return  it  to  the  care  of  those 
whom,  they  have  left  starving. 

I  shall  call  attention  to  some  of  these  concerns.  My  city 
is  a  big  railroad  center.  Nine  railroads  come  there,  and  it 
has  been  one  of  the  most  profitable  centers  for  them  in  all 
the  railroad  world.  It  has  now  become  unprofitable.  Men 
have  been  thrown  out  of  work  by  the  thousands,  out  of  the 
.shops  and  off  the  trains.  Yet  these  railroad  systems  have 
not  contributed  as  much  as  one  red  copper  for  the  rehef  of 
those  whom  they  have  thrown  out  of  work. 

Let  us  consider  Mr.  Gifford's  company,  the  American 
Telephone  &  Telegraph  Co.,  which  owns  the  telegraph 
and  the  telephone  systems  which  siphon  out  of  my  com- 
munity every  cent  they  can  through  the  extortionate  charges 
of  a  monopoly — Mr.  Gifford,  the  President's  choice,  is 
head  of  the  committee  for  relief  of  unemployment.  Oh, 
these  corporations  can  all  say  that  they  are  public  utilities 
and  are  not  permitted  to  give  their  money  for  local  relief. 
That  is  a  good  alibi  for  a  soulless  legal  entity,  the  corpora- 
tion, but  it  is  not  an  alibi  for  Mr.  Gifford. 

It  is  no  alibi  for  the  men  who  own  the  stocks  and  bonds  of 
these  railroad  companies  and  these  telephone  and  telegraph 
monopohes.  They  are  owned  at  a  distance — in  Chicago, 
New  York,  Baltimore,  abroad — I  do  not  know  where,  but  I  do 
know  that  we  are  too  poor  to  own  them  there  in  my  city. 

The.se  men  living  In  distant  communities  no  doubt  with  a 
fine  glow  of  self-approval  contribute  to  their  local  com- 
munity chests.  No  doubt  they  do,  and.  as  I  said,  I  am  not 
criticizing  them,  but  not  a  single  individual  among  all  these 
absentees  contributed  as  much  as  one  cent  to  our  community 
chest.  They  contribute  perhaps  to  feed  the  unfortunate 
needy  in  their  home  commtmities,  but  they  have  left  their 
own  former  eniployees  in  my  city  helpless  and  undone. 

SOME    CONCERNS    WHICH    FAILED    TO    HELP 

Here  is  the  Firestone  Tire  &  Rubber  Co.  with  a  business  in 
my  town.  They  did  not  give  a  cent.  Here  is  the  Garlock 
Packing  Co.  with  a  business  there.  They  did  not  give  a  cent. 
Here  is  the  Independent  Pneumatic  Tool  Co.  They  did  not 
give  a  cent.  Here  is  the  Mack  Motor  Truck  Corporation  with 
a  local  branch,  and  they  did  not  give  a  cent.  Then  here  is 
the  Pan-American  Petroleum  Corporation.  They  did  a  busi- 
ness in  my  town  last  year  of  about  $180,000.  They  have 
dozens  of  filling  stations  there,  but  when  we  asked  them  to 
help  feed  some  of  those  fellows  whose  old  broken-down  Fords 
they  had  supplied  with  gas,  they  refused  to  give  us  a  penny. 
Here  is  the  Louisiana  Oil  Co.  and  the  Shell  Petroleum  Cor- 
poration and  the  Sinclair  Refining  Co..  and  here  is  our  old 
friend,  John  D.,  of  the  Standard  Oil.  The  Standard  Oil  does 
an  annual  business  in  my  city  of  about  $900,000.  They  have 
hundreds  of  filling  stations.  They  are  one  of  the  siphons 
that  I  spoke  about,  drawing  out  the  quarters  and  the  dollars, 
taking  it  as  they  can  get  it,  but  returning  nothing  whatever 
for  charity. 

TTien  here  is  the  Texas  Co.  It  seems  to  me  that  I 
have  heard  that  concern  was  owned  by  a  gentleman  very 
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prominent  in  the  Government,  but  I  do  not  caxe  to  indulge 
in  personalities. 

Mr.  HOWARD.     What  is  his  other  name? 

Mr.  HUDDLESTON.  His  name  is  "  the  Texas  Co."  That 
Is  his  stage  name,  and  let  him  rest  unknown  to  fame  except 
as  "the  Texas  Co."  He  did  a  business  last  year  in  ray 
town  of  $480,000.  I  have  not  the  exact  figures  on  these 
oil  concerns;  I  have  computed  them  from  the  amount  of 
taxes,  based  on  sales  of  gas.  that  the  city  collected  from 
then-  filling  stations.  He  did  $480,000  of  business  there 
and  he  did  not  give  a  cent  to  reUeve  the  suffering  of  the 
starvmg.  I  spoke  of  the  Western  Union,  and  now  I  refer 
to  that  genial  enterprise  known  as  the  Westinghouse  Electric 
Co..  that  levies  a  tax  upon  practically  every  citizen  in  my 
town.    They  gave  us  nothing. 

Henry  Ford  dad  not  give  a  cent.  General  Motors  did  not 
give  a  cent.  So  I  might  go  on  through  this  list  but  my 
stomach  will  not  stand  that  I  go  farther  with  this  recital. 

THET    DRAW   OUR   SUBSTANCE,    THEN    LEAVE    US   TO  STABVS 

The  great  mortgage  companies  have  loans  in  my  town 
amounting  probably  to  more  than  a  couple  of  hundred  mU- 
Iions.  They  are  coUecting  interest  on  it  when  they  can  If 
they  had  good  sense  they  would  try  to  build  up  the  com- 
munity so  that  they  could  get  their  money  back.  They  are 
drawing  this  interest  from  nearly  everybody,  for  everybody 
there  has  a  mortgage  on  him.  That  is  what  makes  us  so 
poor.  We  have  to  pay  so  much  interest.  We  have  to  pay 
out  so  much  money  to  these  financiers  and  money  lenders 
They  are  drawing  this  money  aU  the  time;  it  is  a  constant 
tax  which  no  man  may  avoid.  And  now  that  our  people  are 
starving,  they  will  not  give  us  a  penny. 

And  now  I  apostrophize : 

•  How.  then.  Mr.  President,  in  your  august  opinion  and  in 
the  light  of  the  advice  of  those  who  surround  you  may  we 
starving  as  we  are.  get  at  these  people  who  have  profited  at 
our   expense   m   tmae  of   prosperity   and   who   would  now 
abandon  us  to  despair?  "     [Applause.] 

If  any  Member  has  an  answer  to  that.  I  hope  he  wUl  give 
it  now. 

Speaking  on  the  state  of  the  Union  and  expressing  my 
opimon.  I  should  say  ;t  is  bad,  and  one  of  the  worst  things 
about  It  is  that  we  have  a  man  in  charge  of  the  Government 
who  IS  more  interested  in  the  pocketbooks  of  the  rich  than 
he  IS  in  the  empty  bellies  of  the  poor.     [Applause  ] 

And  now  I  come  back  to  where  I  started.  It  is  sound 
from  the  standpoint  of  humanationism;  it  is  a  sound  prin- 
ciple of  government  to  guide  our  action  in  a  time  of  des- 
perate emergency  that  'no  honest  American  should  be 
allowed  to  starve."    [Applause.] 

My  bill  is  as  follows: 

A  bill  authorizing  an  appropriation  for  the  relief  of  destitution  In 

the  United  States 

ty.^^JL^'^^'^-  '*''■•  P"**  **"*  ^^^  °'  «100.000,000  is  hereby  au- 
thorized to  be  appropriated,  to  be  available  until  July  1    1933    to 

In  the  United  States  who  may  be  In  need  ol  the  necessaries  of  1  f7 
auf^H^r  t"  ^*»^""f^K  ^^«  «*id  sum  the  PresiS^ilii  have 
th.?  r,!L^"*  ""**  *°°P"^  ^"^^  »gencles  as  he  may  create  for 
that  purpose  or  as  may  already  exist,  and  may  cooperate  with 
organizations.  States,  counties,  and  munlcipJiu^^^  s^cS 
terms  and  conditions  as  he  may  deem  best,  and  may  dl8b??L  SSe 
either  as  gifts  or  loans  of  money  or  of  supplies  to  ?he iSSJl^ 

^^•J^^^^^-    I  yield  to  the  genUeman  from  Nebraska 

I  Mr.  Howard]  such  time  as  he  may  desire 

Mr.  HOWARD.  Mr.  Chairman,  ladies,  and  genUemen  I 
almost  regret  at  this  moment  that  my  record  of  the  years 
has  been  a  record  of  opposition  to  the  commission  form  of 
government  Were  it  not  so,  I  might  probably  now  intro- 
duce a  resolution  looking  to  the  creation  of  a  new  commis- 
sion, a  commission  which  would  be  authorized  and  directed 
to  make  a  survey,  to  consult  seers  and  seeresses.  to  consult 
clairvoyants   and  every  other  charlatan  on  the  earth,  and 

ii?ni^r.T%^^  ^^  /^^"^  ^  ^^  ^°^'  ^  it  could,  the 
meanmg  of  several  of  the  meaningless  paragraphs  in  the 
m^age  read  to  this  House  yesterday  from  the  hand  of  our 
President.    [Laughter  and  applause  ] 

..n^.^^^^'  ^.^  ''^^''^  °'  ^^^  ^^Port-  being  whoUy 
unable,  because  of  the  paucity  of  my  own  learning  to  under- 
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sUnd  very  much  of  the  message.  I  now.  with  your  permis- 
sibn,  turn  from  an  unhappy  subject  to  one  fraught  with 
hjpplness  and  with  beauty.  Living  now  in  Washington  is  a 
beautiful  character,  a  native  of  Alabama,  a  man  who  on 
many  occasions  has  UTitten  such  delightful  lines  regarding 
nj«i  and  measures  here  in  the  Capital  City  that  he  has  now 
almost  reached  the  point  where  he  is  hailed  as  unofficial 
Pjet  laureate  of  the  United  States  of  America.  I  refer  to 
m.  Horace  Carlisle,  of  Alabama.  I  know  many  of  the 
Members  of  the  House  are  familiar  with  the  man  and  with 
h|s  writings. 

Tliat  great  soul  has  recently  written  a  marvelously  beau- 
tilul  and  true  U-ibute  to  the  memory  of  that  wonderful  man 
who  but  a  Uttle  while  ago  was  our  Speaker  and  our  friend 
Al  the  very  opening  of  the  House  the  other  dav  I  asked 
unanimous  consent  that  I  might  have  the  privilege  to 
address  the  House  for  a  moment  for  the  purpose  of  pre- 
sehtmg  to  the  Speaker,  and  through  him  to  the  House  an 
engrossed  copy  splendidly  framed  for  fdorning  the  wall  of 
the  lobby  of  the  Ho'ise;  an  engrossed  copy  of  those  lines  by 
Carlisle,  m  tribute  to  our  loved  and  our  lost  former  Speaker. 

I  asked  permission  then  to  do  so.  I  now.  because  of  the 
mfirmity  of  my  own  speech  for  the  momeiit.  am  going  to 
ask  the  Clerk  of  the  Hou.se  to  read  these  lines,  and  then  I 
anj  gomg  to  ask  the  House  to  receive  this,  the  most  beauti- 
ful word  tribute  that  I  ha%-e  known  among  the  thousands  as 
having  been  paid  to  that  wonderful,  that  beautiful  character, 
who  was  with  us  so  long,  and  who  has  been  lost  a  while 

Mr.  Chairman.  I  ask  the  Clerk  to  read  for  me.  if  you 
please,  these  lines  by  Carlisle. 

the  CHAIRMAN.    Without  objection,  the  Clerk  will  read 

There  was  no  objection,  and  the  Clerk  read  as  follows: 

I  NICHOLAS    LONGWORTH 

I  "  No  sex  is  spared,  no  age  exempt," 

I  But  when  Death's  angel  calls 

A  silent  stillness  f-trlkcs  the  heart 

'  The  spirit  and  the  body  part— 

And  times  fixed  curtam  falls— 
I  And  then,  from  out  the  friendless  gloom 

I  There  comes  the  casket,  then  the  tomb. 

I  But  when  a  man  like  Longwobth  dies 

And  passes  from  the  earth, 
Along  hop>e"s  unseen  way.  alone, 
Out  Into  faith's  divine  unknown 
We  realize  his  worth. 

The  great  of   earth— search   where   we   will 

Have,  after  death,  grown  greater  .still. 

When    LoNGwoRTH.    Just    as    Congress    closed. 

In  words  that  touched  us  then 

In  words  so  masterfully  meeit 

Said  to  us;    'I  may  never  speak 

From  this  platform  again." 
The  bravest  of  us  held  our  breath— 
But  never  dreamed  we  of  his  death. 

When  Speaker  Longworth  breathed  his  last 
The  Nation  lost  a  star —  ' 

Deep  sorrow  shrouded  ever>-  State 

Throughout    the   stricken    forty-eight 
When  Longworth  cros-sed  the  bar 

Though  great  in  life,  we  know  he  will 

In  history,  grow  greater  still. 
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Mfr.  HOWARD.    Mr.  Chairman,  through  you  I  now  desire 
to  pr^nt  this  engrossed  copy  of  these  lines  to  our  JpeaTer 
and  through  him  to  be  presented  to  the  House  to  adorn  a 
section  of  the  lobby,  of  his  own  selection.     [AppSusM 

M^.  PURNELL.    May  I  ask  the  majority  leader  5  it  is 
his  Intention  to  permit  us  to  sandwich  in  speeches  i  fhev 
are  tiven  on  his  side  with  speeches  from  our  sLe' 
^l^^RAINEY.    certainly.     Yes.  sir.    I  think  it  would  be 

Mt.  PURNELL.  Very  well.  Then  I  yield  15  minute-,  to 
the  fentleman  from  Maine  fMr  Beedy]  ^i^nutes  to 

Mt  BEEDY.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
comjnttee.  on  Monday  of  this  week  I  saw  tL  geTt!enien^n 
the  right  side  of  this  Chamber  take  over  the  leTderThTp  ot 
the  House.    I  rejoiced  in  that  they  had  the  wisdom  to  I Wf 

SLTt^'  t  T^.  "^°  ^'^^^^•^  the'res^t 'ofTSr  In  my 
hear^  I  wished  them  success  in  the  wise  conduoT^t  7r,K? 

affai^  With  Which  they  are  now  Ltr^ted'nL  branch 
of  the  Congress.  I  know  that  many  on  this  siSe  enteSS^ 
the  same  sentmient.    To-day  I  confess  that  I  w^  iS^ 


and  somewhat  disappointed  to  find  that  the  majority  party 
had  given  the  floor  in  this  first  hour  available  for  the 
discussion  of  public  questions  to  a  man  who  would  commit 
his  party  to  the  principle  that  it  is  the  legitimate  function 
of  Government  to  go  into  the  Public  Treasury  and  take  out 
money  contributed  to  the  support  of  Government  by  mil- 
lions of  our  people  and  give  it  to  a  particular  group  which 
for  the  moment  is  in  need.  [Applause.]  From  that  propo- 
sition, my  friends,  to  which  you  gentlemen  of  the  majority, 
judging  by  the  enthusiasm  of  your  applause,  have  acceded, 
we  on  this  side  of  the  House  beg  leave  to  dis.sent.  Would 
you  commit  this  Government  to  a  policy  of  following  those 
who  gathered  here  on  J.Ionday  to  storm  this  Capitol,  to  those 
who  would  have  entered  this  Chamber  and  advocated  the 
immediate  receipt  of  doles  from  the  Federal  Treasury?  By 
your  acquiescence  in  this  first  speech  of  the  session  from 
your  side  it  is  apparent  that  this  is  true.  Let  me  inquire:  Is 
there  a  man  upon  this  side  of  the  Chamber  who  now  wishes 
to  ri.se  and  di.'^sent  from  committing  his  party  to  that  kind 
of  policy?     If  so.  let  him  rise. 

Very   well,    then,   the  issue   is   clean-cut.     The   majority 
party  in  the  House  of  Representatives  to-day  would  commit 
the  Government  to  the  principle  of  a  dole. 
Mr.  LAMNECK.     Not  I. 

Mr.  BEEDY.  One  man  rises  in  dissent,  the  gentleman 
from  Ohio.     (Laughter  and  applause.] 

Mr.  UNDERHILL,  Mr.  OLIVER  of  Alabama,  and  Mr. 
SIROVICH  rose. 

Mr.  BEEDY.  I  will  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  UNDERHILL.  In  ether  words,  this  great  Democratic 
Party  has  abandoned  entirely  the  principles  of  Jefferson, 
its  founder,  for  the  principles  of  Karl  Marx.     [Applause.] 

Mr.  BEEDY.  Let  us  be  perfectly  fair.  There  are  men 
upon  this  side  of  the  Chamber  who  do  not.  I  am  sure,  ac- 
cept the  principles  of  Karl  Marx  in  their  entirety,  but  they 
have  here  acquiesced  in  one  of  the  underlying  principles 
of  the  Marxian  philosophy,  and  that  is,  that  it  is  the  fimc- 
tion  of  government  to  take  from  the  General  Treasury  a 
dole  for  needy  people.  I  now  yield  to  the  gentleman  from 
Alabama. 

Mr.  OLIVER  of  Alabama.  Knowing  the  gentleman  as  I 
do,  I  hardly  think  that  the  theapne.s.s  of  his  demagogic  in- 
quiry is  creditable  to  him.     [Applause.] 

Mr.  BEEDY.  I  regret  very  much  that  my  friend  should 
have  employed  the  phraseology  which  he  has.  I  think  that 
perhaps  when  he  thinks  it  over,  he  too  will  regret  it.  I 
think  the  only  fair  thin.s:  which  I  can  do  for  this  majority 
party  which  sat  here  and  applauded  the  speech  of  the  gen- 
tleman from  Alabama  [Mr.  HumLcsTON];  for  this  majority 
party  which  pave  the  opportunity  of  making  its  first  speech 
to  the  gentlenian  from  Alabama  iMr.  HtddlestonI  who 
they  knew  v.'as  to  speak  upon  his  $100,000,000  dole  bill,  was 
to  give  its  Members  the  opportunity  of  disavowing  entire 
agreement  with  him.  Now,  if  it  is  unfair  to  give  men  of 
your  party  a  cliance  to  disavow  the  dole  doctrine,  then  I 
plead  guilty  to  your  accusation  of  having  indulged  m  cheap 
demaf-rogy,  of  having  be^n  unfair. 

Mr.  OLIVER  of  Alabama.  I  thought  the  gentleman  from 
Maine  belonged  to  that  class  of  .statesmen  who  alwaj-s  felt 
that  when  they  entertained  a  difference  with  another  Mem- 
ber the  dignified  thing  to  do  was  to  state  facts  in  support  of 
their  position,  and  never  did  I  suspect  that  the  gentleman 
from  Maine  would  resort  to  the  demagogic  practice  which 
we  so  often  hear  on  the  hu.stins;s.  namely,  the  asking  of  a 
question  such  as  he  did  to  which  he  never  really  expected 
an  answer. 

Mr.  BEEDY.  Let  me  a.'^k  the  gentleman  a  question.  Is  it 
not  a  fact  that  your  party  has  the  responsibility  for  pro- 
cedure in  this  Chamber  as  the  majority  party?  Yes  or  no? 
That  is  the  first  fact  I  stated. 

Mr.  OLIVER  of  Alabama.  I  did  not  ri.se  for  the  purpose 
of  entering  into  an  argument  with  the  gentleman  or  answer- 
ing questions. 

Mr.  BEEDY.    I  do  not  yield  any  further. 


Mr.  OLIVER  of  Alabama.  But  I  wish  to  characterize 
properly  what  I  beheve  to  be  the  true  character  of  your 
inquiry. 

Mr.  BEEDY.    I  do  not  yield  further.    The  gentleman  sug- 
gests that  I  ought  to  state  facts.    I  stated  that  the  majority 
party  gave  the  opportunity  to  make  its  first  speech  to  a  man 
who  it  knew  was  an  advocate  of  the  dole.    I  said  that  you 
apparently  approved  his  speech  by  receiving  it  with  enthu- 
siastic applause.    I  then  gave  those  who  might  not  accede 
to  the  gentleman's  speech  in  its  entirety  an  opportunity  to 
disavow  that  portion  which  dealt  with  a  dole,  and  only  one 
man  had  the  pohtical  courage  to  stand  up  and  make  a  dis- 
avowal.    No  other  man  has  yet  done  so.     [Applause.] 
Mr.  SIROVICH.    Will  the  gentleman  yield  for  a  question? 
Mr.  BEEDY.    Yes. 
Mr.  SIROVICH.    Since  the  gentleman  has  been  selected 

as  the  spokesman  of  the  RepubUcan  side 

Mr.  BEEDY.  The  gentleman  does  me  too  much  honor. 
Mr.  SIROVICH.  I  give  the  gentleman  that  honor.  Would 
the  gentleman  be  kind  enough  to  let  the  American  people 
know,  as  one  of  their  Representatives,  what  he  would  send 
back  as  a  message  to  miUions  of  men  and  women  who 
are  starving,  willing  to  work  at  anything  that  you  could 
give  them,  but  who  have  not  work  and  have  not  food  and 
are  starvmg  in  their  homes?  How  would  the  gentleman 
treat  them? 

Mr.  BEEDY.  In  the  first  place,  I  would  reach  down  in 
my  own  pocket  and  subscribe  to  the  commimity  drives  to 
the  limit  of  my  ability. 
Mr.  SIROVICH.  They  did  that  in  Alabama. 
Mr.  BEEDY.  All  right;  that  is  the  first  thing  to  do.  The 
next  thing  I  would  do  would  be  to  join  with  the  gentleman 
from  Alabama  in  indicting  great  corporations  who  have  re- 
fused to  take  from  their  treasuries,  when  there  were  sur- 
pluses, money  to  be  given  to  the  poor  and  needy  in  time 
of  national  extremity. 

Mr.  SIROVICH.    He  indicted  them. 

Mr,  BEEDY.  And  I  would  also  join  with  one  of  the  recog- 
nized leaders  of  the  gentlemen  on  this  side  of  the  Cham- 
ber, a  man  for  whom  I  have  great  respect  because  of  his 
public  utterances.  Governor  Ritchie,  who  stands  on  the 
doctrine  of  State  rights,  the  right  of  each  State  to  care  for 
its  poor.  Governor  Ritchie  has  not  been  heard  to  advocate 
the  giving  of  a  dole  by  the  Federal  Government.  [Applause.] 
Now,  let  us  be  fair  to  the  President  of  the  United  States. 
The  statement  has  been  made  that  the  President  has  gone 
to  the  rescue  and  aid  of  the  bankers,  but  has  not  done  one 
thing  for  the  poor  and  the  starving.  This  assertion  was 
made  and  was  greeted  v.'ith  applause  by  our  Democratic 
friends.    Let  us  be  fair  about  that. 

Did  the  President  advocate  that  the  Federal  Government 
go  into  the  Treasury  and  give  money  to  any  private  banks? 
Certainly  not.  He  advocated  that  the  bankers  themselves 
get  together  and  from  their  own  resources  make  up  a  pool 
of  $500,000,000,  which  could  be  used  how?  Principally  to 
strengthen  the  savings  banks  of  this  Nation  in  which  are 
deposited  the  hard-earned  savings  of  millions  of  laboring 
men.  The  President  was  striving  to  give  such  banks  added 
security.  Thus  he  would  stabihze  financial  institutions  and 
serve  the  millions  who  toil. 

Is  there,  I  ask  you,  a  more  constructive  suggestion  that 
could  have  been  made  in  this  day  and  time?  If  so,  what 
is  it? 

Now,  ladies  and  gentlemen  of  the  House,  I  can  not  speak 
for  my  party,  but  as  I  talk  with  individual  Members  I  con- 
clude that  we  on  this  side  of  the  Chamber  stand  ready  in 
this  day  of  stress  to  join  with  you,  v^ho  have  accepted  the 
responsibilities  of  leadership  in  this  House,  in  any  construc- 
tive legislation  which  you  may  propose.  However,  we  can 
not  commit  ourselves,  nor  shall  we  vote  for  a  radical  de- 
parture from  the  doctrines  of  Jefferson  and  the  great  leaders 
of  your  party,  from  what  I  take  to  be  the  stand  of  con- 
servative, intelligent  leaders  in  your  party  to-day;  we  shall 
not  agree  that  the  Federal  Government  ought  properly 
either  to  attempt  to  compel  an  individual  or  a  business  con- 
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cem  to  do  charity  or  to  go  into  the  Federal  Treasury  and 
distribute  funds  to  the  needy  in  the  way  of  charity.  We  do 
not  consider  it  a  legitimate  function  of  government.  Yet 
our  President  and  every  man  in  this  Chamber  has  just  as 
much  feeling  for  the  poor  and  the  needy  in  this  hour  of  dis- 
tress as  has  my  friend  from  Alabama  IMr.  HuddlestonI.  I 
know  he  is  sincere  in  his  expressions  in  that  regard. 

I  am  sorry  my  good  friend  from  Alabama  [Mr.  Oltvzr] 
thinks  I  have  been  unfair  in  what  I  have  said.  I  am  about 
to  yield  back  the  remainder  of  my  time.  Before  doing  so,  I 
want  to  say  that  I  shall  leave  the  matter  of  my  fairness  to 
the  judgment  of  the  House.  This  is  the  first  time  in  more 
than  10  years  on  this  floor  that  I  have  been  accused  of  being 
cheap  or  unfair.  I  regret  that  charge  very  much.  [Ap- 
plause.] 

Mr.  PURNELL.  Mr.  Chairman,  I  now  yield  five  minutes 
to  the  gentleman  from  Massachusetts  tMr.  Undkrhill]. 

Mr.  UNDERBILL.  Mr.  Chairman,  it  is  with  the  idea  that 
I  might  possibly  bring  to  a  better  degree  of  understanding 
and  harmony  the  thought  of  this  Congress  or  of  this  body 
that  I  take  the  floor. 

I  regret  demagogxiery  on  the  part  of  anyone,  but  those  who 
were  carried  off  then-  feet  on  this  side  of  the  House  by  the 
sophistry  and  sob  stuff  of  the  gentleman  from  Alabama  [Mr. 
HuDDLXSTON]  know  full  well  that  it  is  characteristic  of  all  of 
his  speeches  that  demagoguery  should  play  the  greater  part 
in  them.  I  do  not  believe  the  bulk  of  the  Democratic  Party, 
either  here  or  elsewhere,  subscribes  to  his  particular  doc- 
trine, nor  do  I  believe  he  speaks  for  the  party.  I  have  too 
much  regard  and  respect  for  this  great  party,  which  by  fol- 
lowing the  teachings  and  the  example  of  their  great  leaders 
of  the  past  have  contributed  to  the  progress  and  advance- 
ment of  this  NaUon  fully  as  much— and  I  do  not  consider 
myself  disloyal  when  I  say  this— as  the  Republican  Party. 
It  is  because  they  have  foUowed  such  teachings  that  they 
have  been  great.  It  is  because  they  have  sacrificed,  where 
sacrifice  has  been  necessary,  partisanship  in  order  to  stand 
by  patriotism. 

I  beheve  I  am  a  much  better  Democrat,  a  much  better 
JefTersonian  Democrat,  than  the  gentleman  who  recently 
addressed  you. 

Why  should  we  wait  until  one  is  dead  to  pay  tribute  to 
a  man,  to  his  fairness,  his  ability,  his  undoubted  interest 
and  his  honesty,  as  my  friend  Howard  did  to-day  to  our  late 
lamented  Speaker?  If  there  was  any  probability— and  God 
hope  that  there  is  not^that  the  President  of  the  United 
SUtes  should  be  taken  from  us  to-morrow,  there  is  hardly 
a  man  on  this  side  of  the  House  who  would  not  pay  a  tribute 
to  his  honesty,  to  his  integrity,  to  his  efforts  to  rehabilitate 
the  Nation.  They  would  not  indulge  in  partisan  utterances 
or  insinuaUon  or  innuendo  against  him  or  his  policies  or 
his  principles. 

So  why  can  we  not  get  together  at  this  particular  crisis 
m  our  country's  history?  Why  can  we  not  lay  down  a  pro- 
gram? If  you  do  not  like  the  program  or  policies  of  the 
President  of  the  United  States  as  enunciated  in  his  message 
instead  of  personal  attack  or  criticism  offer  something  as  a 
substitute  for  them;  but  let  it  be  along  lines  that  you  and 
your  forefathers  in  the  past  adopted  and  followed  and  not 
along  hnes  or  demands  of  those  who  were  out  in  the  plaza 
on  Monday  last.     [Applause.] 

Mr.  GREENWOOD.    Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Alabama  IMr.  Oliver] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  House  is 
now  meeting  m  the  Committee  of  the  Whole  for  the  purpose 
of  permitting  individual  Members  on  both  sides  of  the  aisle 
to  express  their  individual  views  relative  to  the  President's 
message.  I  do  not  understand  that  anyone  claims  the  right 
to  speak  for  either  of  the  great  parties,  and  certainly  the 
majority  party  has  commissioned  no  individual  Member  to 
speak  for  it. 

So  far  as  this  side  of  the  aisle  is  concerned,  it  has  been 
announced  in  a  very  posiUve  way  that  the  President's  mes- 
sage will  be  carefully  studied,  and  that  a  statement  will  be 
publicly  announced  later  as  to  a  legislative  program  which 
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tljils  side  of  the  aisle  will  propose  and  endeavor  to  enact. 
[Applause.] 

'I  was   surprised   that   the   gentleman   from   Maine    [Mr. 
B^EDY].  whom  I  have  held  in  high  regard,  after  announcing 
that  he  interpreted  a  speech  made  by  a  Member  on  this  side 
a$  favoring  a  Government  dole,  and  that  since  such  Member 
wlas  permitted   to  make  the  first  speech,   he   assumed   he 
siK)ke  for  the  majority  party  on  that  subject,  and  then,  with- 
oi^t  any  semblance  of  propriety,  he  propounded  to  this  body 
o4  intelligent  men.  large  in  number,  that  cheap  demagogic 
qi^estion  that  we  so  often  hear  on  the  stump  before  large, 
mixed  crowds,  "  Do  you  or  not?     Answer  yes  or  no."    Tlien 
h^  sought,   to  my   astonishment,   to   construe   the   silence 
that  followed  as  an  acquiescence  in  the  conviction  of  his 
pronouncement  and  interpretation.     [Applause.]     We  once 
h4d  a  self-styled  statesmen  whom  our  people  in  Alabama 
oflten  heard  and  who  indulged  in  that  kind  of  campaign 
speech,  but  he  has  long/ ago  been  discarded,  and  my  friend 
from  Maine  was  the  last  man  who  I  thought  would  try  to 
ape  him  by  propounding  such  a  question  to  this  intelligent 
body  of  his  colleagues.     [Applause.] 

Mr.  BEEDY.  Inasmuch  as  the  gentleman  has  referred 
to  me,  will  he  allow  me  to  ask  him  whether  he  approves  of 
the  dole  or  agrees  with  the  sentiments  that  I  tried  to  ex- 
press? 

Mr.  OLIVER  of  Alabama.  I  suggest  that  the  gentleman 
put  his  questions  one  at  a  time. 

Mr.  BEEDY.     That  is  my  question. 

Kfr.  OLIVER  of  Alabama.  I  understand  the  question  the 
gentleman  would  like  me  to  answer  is  whether  I  favor  a 
dole.    I  say.  no.     [Applause.] 

Kir.  BEEDY.    Pine. 

Mr.  OLIVER  of  Alabama.  Permit  me  to  say  further  that 
you  will  not  find  many  Members  of  this  Chamber,  in  my 
opinion,  who  favor  any  kmd  of  dole  unless  they  become  cou- 
viijced  that  notwithstanding  the  very  serious  and  distressing 
conditions  that  now  obtain  in  our  country  your  party  now 
in  control  of  the  Senate  and  of  the  executive  branch  of  the 
Gqvemment  is  unwilling  to  cooperate  in  providing  employ- 
ment for  honest  men  who  are  destitute  and  willing  to  work. 
Then  extreme  and  undesirable  measures  may  have  to  be 
j  taken.     [Applause.] 

I      Mr.  PURNELL.    Mr.  Chairman.  I  yield  five  minutes  to  the 
j  gentleman  from  Massachusetts  [Mr.  Luce]. 

^.  LUCE.  Mr.  Chairman,  the  gentlemen  of  the  press 
coihplam  that  they  are  unable  to  hear  distinctly  what  is  said 
when  a  Member  speaks  from  the  well  of  the  House.  I  am 
going  to  speak  from  this  position  in  the  hope  that  they  will 
hear  what  I  say  and  will  teU  the  country  that  the  keynote 
spepch  of  this  political  debate,  made  by  a  Democrat  presum- 
ably selected  and  approved  by  the  Democratic  leader  was 
put^  forward  in  defense  of  the  principles  enunciated  by  com- 
munistic orators  on  the  Plaza  in  front  of  this  builciii;-^  on 
Monday.  I  hope  that  the  gentlemen  of  the  press  will  let 
the  country  know  what  the  keynote  speech  said.  I  do  not 
desire  to  indulge  in  any  colloquy  with  the  gentleman  from 
Alafcama  [Mr.  Oliver],  but  I  would  point  out  to  him  that 
his  party  can  not  avoid  the  responsibility  for  what  his  leader 
did  in  advancing  the  dole  as  the  first  thing  to  be  laid  before 
the|  United  States  as  the  program  of  the  Democratic  Party 
[Applause  on  the  Republican  side.] 

I  yield  back  the  remainder  of  my  time. 

%.  PURNELL.    Mr.  Chairman,  I  yield  five  minutes  to  the 
gen(tleman  from  South  Dakota  [Mr.  Johnson J 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  ladies, 
ancj  gentlemen,  during  the  16  years  I  have  been  a  Member 
of  the  House  with  the  gentleman  from  Alabama  iMr 
Hu»DL*STON]  I  recall  the  fact  with  much  pleasure  that  it 
has-been  very  seldom  I  have  agreed  with  him  on  a  matter  of 
egiilation  [Applause.]  But  I  have  always  entertained 
fSn.fH.fi  personal  regard  for  him.  For  many  years  I  have 
thought  that  every  Member  of  this  body  had  a  right  to 
exptess  himself  as  to  what  he  thought  and  that  he  had  a 
right  to  vote  as  he  pleased,  but  whenever  a  man  assumes 
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leadership  of  the  party,  then  that  moment  he  makes  his 
party  responsible. 

As  little  as  I  have  agreed  with  the  gentleman  from  Ala- 
bama as  the  years  have  gone  on.  I  can  agree  with  some  of 
his  speech  to-day.  I  can  agree  with  him  as  to  his  state- 
ment as  to  his  own  in-esponsibility  and  I  can  agree  with 
him  certainly  that  the  distinguished  and  able  leader  from 
Illinois  [Mr.  Rainey]  did  not  have  the  slightest  idea  what 
the  gentleman  from  Alabama  [Mr.  Huddleston]  was  going 
to  say  when  he  put  him  forward  to  lead  this  attack  against 
the  Republican  policies  and  the  Republican  administration. 
[Applause.]  Because  if  he  had  had  such  idea  as  to  what 
the  gentleman  would  say,  he  would  certainly  have  read  some 
of  the  previous  Records,  the  Records  of  ancient  Congresses 
when  the  gentleman  from  Alabama  IMr.  Huddleston]  made 
exactly  the  same  sort  of  an  attack  against  other  Pre.^idents 
of  the  United  States  from  the  time  of  Woodrow  Wilson 
down  to  date.  The  gentleman  from  Alabama  led  that  same 
sort  of  attack  against  the  distinguished  and  able  President 
Woodrow  Wikcn,  and  had  some  of  the  few  gentlemen  who 
have  been  political  accidents  in  the  late  campaign  read  the 
Record,  I  do  not  think  they  would  have  so  loudly  applauded 
the  gentleman  from  Alabama.  He  has  made  a  specialty 
of  attacking  every  governmental  policy  and  every  President 
during  the  16  years  he  has  been  a  Member  of  this  body. 

For  instance,  I  recall  a  time  back  in  August,  1916,  when 
I  listened  to  one  of  the  same  sort  of  speeches,  but  that  was 
before  the  gentleman  from  Alabama  had  been  picked  as  a 
leader  by  the  new  Democratic  organization.  At  that  time, 
as  shown  by  page  13207  of  the  Record,  he  made  a  character- 
istic speech  against  the  Wilson  administration. 

He  said: 

I  protest  against  conscription;  I  protest  against  It  as  un-Ameri- 
can. I  protest  against  the  way  by  which  this  measure  was  passed. 
I  protest  against  such  a  thing  being  clone  without  the  people  of 
this  country  being  consulted.  We  have  departed  from  our  Ideals. 
We  have  departed  with  thu  things  which  are  consistent  with 
American  Institutions,  and  we  have  done  It  ignorantly  and  blindly. 
We  have  not  been  fully  adv.sed  of  what  we  were  doing.  As  one 
who  has  only  recently  entered  the  House  I  protest  against  such 
methods.     I  protest  against  such  a  departure  from  our  ideals. 

He  was  then  protesting  against  the  Wilson  administration, 
and  he  has  been  protesting  everything  ever  since  that  time 
that  was.  in  my  judgment,  consistent  with  the  ideals  of 
good  government. 

Yet  two  years  later  hi{;  attacks  were  made  again.  Mr. 
Wilson  was  in  the  conduct  of  a  war.  He  was  trying  to  win 
that  war,  and  in  those  times,  during  the  war  when  this  coun- 
try was  suffering  and  needed  cooperation  on  the  Republican 
side  and  needed  it  just  as  the  present  President  needs  it 
to-day.  without  the  injection  of  politics  in  it,  this  Republi- 
can side  joined  with  him  and  gave  him  support.  [Applause.] 
At  that  time  the  gentleman  from  Alabama  was  making  the 
ram'e  sort  of  a  speech  as  he  made  to-day.  I  find  on  page  129 
of  the  Congressional  Record  of  February  8,  1918,  another 
characteristic  speech  about  the  Wilson  administration.  At 
that  time  he  used  almost  .he  same  words  he  uses  to-day  in 
attacking  the  present  great  Piesident  of  the  United  States. 
He  said: 

Students  of  public  affairs  see  more  clearly  every  day  the  rise  and  , 
activities  of  a  dangerous  faction  In  our  country.  Every  day  It 
becomes  more  apparent  that  there  Is  a  small  but  powerful  group 
of  our  citizens  who  are  dissatisfied  with  old-fashioned  American- 
Ism  and  who  long  for  a  change  In  our  national  life  and  institu- 
tions, which  would  give  new  birth  and  security  to  effete  Ideals  and 
caste  systems  which,  having  run  their  course  in  Europe,  are  now 
about  to  be  there  rejected  and  cast  out.  This  group  is  dissatisfied 
with  America  as  the  land  of  democracy,  of  equality,  and  of  oppor- 
tunity and  would  make  It  over  along  the  lines  of  their  disordered 
dreams. 

The  CHAIRMAN.  The  nime  of  the  gentleman  from  South 
Dakota  has  expired. 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  JOHNSON  of  South  Dakota.  Yet  to-day  we  have  him 
as  the  new  leader  on  the  Democratic  side.  Frankly,  I  feel 
sorry  for  anybody  who  tries  to  lead  the  Democratic  side  dur- 
ing the  next  year,  because  it  is  the  most  disorganized  group  j 


politically  that  has  ever  yet  been  disorganized*  [Applause.) 
This  new  leader  will  still  be  making  the  same  charges.  And, 
you  know,  it  is  rather  interesting  to  me  to  hear  the  gentle- 
man from  Alabama  invoking  the  shades  of  Lincoln  and  talk- 
ing about  what  Lincoln  would  do.  I  do  not  think  that  Lin- 
coln or  the  present  President  would  do  what  Grover  Cleve- 
land did.  although  he  probably  did  right  at  that  time,  when 
he  called  out  the  National  Guard  and  the  troops.  I  know 
the  present  President  would  not  do  it.  because  he  said  defi- 
nitely— though  I  am  not  quoting  him  accurately  but  In  sub- 
stance, loecause  I  do  not  have  his  exact  remarks  before  me — 
that  no  American  citizen  will  ever  be  p)ermitted  to  starve  in 
this  period  of  depression.  That  no  one  would  be  permitted 
to  starve. 

Mr.  MANLOVE.  And  that  no  American  citizen  has  starved. 
Mr.  JOHNSON  of  South  Dakota.  And  that  no  American 
has  starved,  and  that  is  exactly  tri'e.  [ Applause.  1  I  have 
grave  doubt  about  your  Democratic  leadership,  because  the 
Democrats  will  be  like  an  army;  and  you  can  not  make  an 
army  out  of  a  disorganized  mob  going  in  different  directions, 
thinking  different  things,  and  having  different  equipment. 
But  if  you  do  succeed  in  making  an  army  out  of  it  and  will 
follow  the  suggestions  of  the  President  of  the  United  States. 
Mr.  Hoover,  our  people  will  not  starve;  and  in  anything  look- 
in?  toward  that  end  you  will  get  the  cooperation  of  this  side. 
just  as  it  gave  cooperation  to  President  Wilson  at  a  time 
when  there  was  a  complete  Democratic  administration. 
[Applause.] 

This  demonstration  of  Democratic  leadership  in  these 
times  of  distress  is  rather  illustrative  of  what  will  happen 
during  the  rest  of  the  session.  I  think  the  Democratic  Party 
to-day  ought  to  get  busy  and  organize  the  comnrittees  and 
get  to  work,  instead  of  putting  a  group  of  men  on  the  floor 
of  the  House  to  attack  the  President  of  the  United  States 
and  make  all  sorts  of  accusations  against  every  branch  of 
the  Government. 

The  present  situation,  in  so  far  as  the  Nation  is  con- 
cerned, is  much  as  it  was  in  1918  when  we  had  foreign  diffi- 
culties. The  situation  to-day  is  not  the  fault  of  the  present 
administration,  because  it  would  have  been  the  same  had 
Al  Smith  or  anybody  else  been  elected.  It  is  because  of  a 
world-wide  condition  and  depression,  and  through  it  all  the 
present  President  has  done  much  that  has  been  helpful  and 
of  great  advantage  to  the  Nation.  More  than  $100,000,000 
has  been  collected  through  private  sources;  and  if  more  is 
necessary,  as  stated  by  the  present  President,  you  will  find 
a  unanimous  vote  on  this  side  of  the  House.  The  Repub- 
lican side  of  the  House  will  be  glad  to  join  with  President 
Hoover  in  seeing  that  no  American  citizen  is  starving  or 
will  be  permitted  to  starve.  It  seems  to  me  you  should  be 
willing  to  quit  talking  and  commence  the  enactment  of  the 
necessary  legislation.     [Applause.] 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma   [Mr.  McKeown].     [Applause.] 

Mr.  McKEOWN.  Mr.  Chairman  and  gentlemen  of  the 
committee,  of  course  if  the  Republican  Party  has  nothing 
more  to  talk  about  during  this  entire  session  than  to  pick 
out  some  man  Uke  our  friend  Hxtddleston,  who  is  one  of  the 
best -informed  men  in  this  House  on  either  side  upon  the 
question  of  government — if  that  is  all  you  are  going  to  do. 
you  are  going  to  be  in  bad  shape. 

I  want  to  say  to  the  gentleman  from  South  Dakota  [Mr. 
Johnson]  that  it  is  true  the  Republicans  went  along  with 
the  administration  during  the  course  of  the  war.  but  after 
the  armistice  was  signed,  in  November,  1918 — if  the  Demo- 
crats on  this  side  do  not  give  Mr.  Hoover  any  more  support 
than  you  gave  Mr.  Wilson,  God  save  Mr.  Hoover  and  the 
American  people. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    Certainly  I  will  yield. 

Mrs.  KAHN.  The  gentleman  certairJy  does  not  question 
Julius  Kahn's  support  of  President  Wilson?     [Applause.] 

Mr.  McKEOWN.  I  want  to  say  for  the  benefit  of  Mr. 
Kahn  that  he  was  loyal  when  he  was  In  the  minority,  I 
never  heard  a  question  raised  touching  his  support  of  the 
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President  at  aD  durin«  his  wrtlre  service.  He  waa  a  great 
man.  but  I  do  not  ascribe  the  qualities  that  he  possessed 
to  other  leaders  who  are  known  in  this  House  and  whose 
attitude  is  well  known. 

Mr.  JOHNSON  of  South  Dakota.  Will  the  gentleman 
yield? 

Mi.  McKEOWN.    Yes. 

Mr.  JOHNSQN  of  South  Dakota.  Did  the  gentleman  from 
Alabama  [Mr.  Huddlkston]  sui^xrt  Mr.  Wilson  so  strongly 
during  that  time?    {Laughter  and  applause.] 

Mr.  McKEOWN.  The  gentleman  from  Alabama  %lways 
■poke  his  mind  and  never  paraded  hla  patriotism.  He  has 
been  a  ooxulstent  Democrat  He  Is  a  good  Member  ol  this 
House.  You  can  get  up  here  and  laugh  and  talk  about  the 
DemocraU  not  being  solid  and  all  that  kind  of  stuff,  but  the 
American  people  to-day  want  to*know  where  U  that  pros- 
perity around  the  comer  that  you  have  been  talklxig  about. 
They  have  looked  for  it  lo  long  that  they  have  even  loit  the 
corawr.    (Laughter  and  applause.  1 

Z  want  to  aik  you  something  else.  We  have  been  asked 
(o  provide  for  the  people  of  this  country.  What  ha«  the 
RepubUoan  Party  done  \xi  this  respect?  You  have  put  a 
Utile  money  down  here  In  a  public  •building  program  and 
the  program  has  been  moving  so  slowly  that  everybody 
would  starve  to  death  while  walUng  for  you  to  build  the 
iMaidlnga. 

There  are  thousands  of  unemployed  In  your  own  districts, 
and  the  only  thing  you  say  Is.  "  Put  your  money  Into  the 
oommunlty  ehests  and  take  care  of  your  own  people." 

There  Is  no  use  for  us  to  get  up  here  and  wrangle  around 
about  a  situaUon  that  is  so  serioas.  and  you  gentlemen 
know  the  situaUon  is  serious.  You  kiMw  there  has  to  be 
some  oonstrucUve^  financial  legUlaUon  enacted  In  this  coun- 
try. Here  we  are  with  $4,000,000,000  in  circulaUon.  which 
is  less  money  per  capita  than  there  was  over  12  years  ago. 
What  we  want  to  do  is  to  increase  the  per  capita  circulation 
in  this  country.  This  can  be  done,  and  the  Democrats  on 
this  side  will  propose  a  program  that  will  carry  out  this 
purpose;  and  if  you  men  favor  it.  then  come  along  with  us 

Mr.  CHINDBLOM.    What  will  that  program  be' 

Mr.  McKEOWN.  Well.  sir.  it  will  be  a  good  one  when  it 
oomes.    [Laughter  and  applause.]' 

Mr.  CHINDBLOM.    Will  it  be  paper  or  silver  or  what' 

Mr.  McKEOWN.    I  will  tell  the  genUeman  that  it  will  not 
be  hot  air  Uke  we  have  bean  getting  from  the  Republican 
side.    We  will  have  some  real  relief.    We  are  not  going  to 
talk  about  it;  we  are  going  to  give  you  a  chance  to  join  us 
in  putting  it  into  effect. 
My  friends,  we  hear  the  proposition  advanced  now  that 
^  we  have  got  to  support  the  President.     Of  course,  we  will 
support  the  President  in  any  emergency  when  we  think  the 
President  is  right.    We  have  always  done  this,  and  will  do 
so  in  the  future;  but,  gentlemen.  I  am  going  to  tell  you  now 
that  we  do  not  propose  in  advance  to  underwrite  the  presi- 
dential campaign  platform  for  the  next  RepubUcan  con- 
vention.   We  will  go  along  on  the  things  that  will  relieve  the 
people  of  this  country,  and  there  will  be  many  measures 
offered  here. 

You  gentlemen  talk  about  the  dole.  I  say  here  now  that 
every  man  in  this  country  who  is  able  and  weD  is  entiUed  to 
have  a  job.  but  there  are  a  million  men  in  this  country  that 
do  not  work  when  there  is  work,  and  for  my  part  I  am  in 
favor  of  giving  every  man  a  job  and  making  every  man  that 
ought  to  work  go  to  work  in  this  country. 

You  say  that  you  can  not  handle  this  proposition.  It  can 
be  handled  by  giving  labor  to  the  unemployed;  but  when  you 
pour  out  money  to  men  without  giving  them  labor  you  are 
demoralizing  the  whole  country  [applause],  and  the  longer 
a  man  stays  out  of  a  job  the  harder  it  is  going  to  be  to  get 
him  to  go  back  to  work.  I  am  criticizing  the  Republican 
admimstration  for  its  failure  to  put  these  men  to  work  as 
soon  as  possible. 

What  do  you  propose  to  do  in  order  to  put  these  men  to 
work  in  the  present  emergency?  The  State  of  Oklahoma 
will  have  to  put  its  own  men  to  work. 


What  is  your  program?  What  do  you  offer  as  a  solution? 
If  you  say  public  works,  then  you  have  to  speed  up  on  the 
building  of  these  public  buildings,  and  this  is  only  a  small 
per  cent  of  the  building  program  of  the  country. 

The  President  has  presented  a  plan  with  respect  to  home- 
building  banks.  Home  ownership  is  the  foundation  of  a 
nation.  While  the  President  is  advocatiiog  relief  for  urban 
home  owners,  the  Federal  land  banks  are  taking  homes  from 
farmers  and  putting  them  in  the  section  lines.  I  have  pro- 
tested, and  what  did  they  s&y?  They  said  they  were  going 
to  foreclose  their  mortgages  when  they  did  not  pay.  and  yet 
at  the  same  time  they  urge  us  to  vote  for  a  moratorium  for 
foreign  people  In  foreign  countries. 

,  I  have  protested  to  the  Federal  land  banks  that  this  ought 
to  be  stopped  and  that  the  mortgages  on  these  homes  should 
not  be  foreclosed  and  the  men  driven  out  of  doors,  but  that 
they  should  be  given  a  chance.  I  ki^ow  a  man  who  has 
imet  all  his  payments  for  15  years,  but  this  year  he  can  not 
(meet  his  Interest.  We  wrote  the  Federal  Iwid  bank  and 
asked  them  to  give  this  man  a  aUy  and  let  the  matter  go 
over  another  year.  sUitlng  that  he  would  pay  additional 
llntereat  on  hla  loaii.    They  refused  absolutely  to  do  this. 

Oentlcmen.  thl.-t  Congr<\Hs  ou«ht  to  Unmodlately  provide 
some  way  by  which  this  can  be  stopped.  You  are  talking 
here  about  helping  unemployment,  and  at  tho  same  lime  a 
|>art  of  the  admlnistraUon  Is  putting  uicmi  out  on  the  section 
lands  and  adding  to  the  unvmpluymont;  and  then  you  say 
we  are  to  go  down  into  our  pockets  and  help  feed  these 
men  that  you  are  taking  from  places  whore  they  could  feed 
Uiemselvas, 

My  friends.  It  would  not  take  30  minutes  for  U^e  Presi- 
dent of  the  United  States  to  Is&ue  an  order  to  these  men 
to  stop  this  proceeding. 

All  right.    Here  Is  what  is  the  matter  with  your  banking 
system  to-day  In  this  country.    You  have  got  only  four  bil- 
lions of  currency  In  circulation  and  you  are  entitled  to 
twelve  bllhons  under  the  best  authority  upon  economics. 
[Here  the  gavel  fell.] 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  the  genUeman  five 
Minutes  more. 

Mr.  MANLOVE.     WiU  the  gentleman  yield? 

Mr.  McKEOWN.     I  yield. 

Mr.  MANLOVE.  Is  it  not  a  fact  that  the  Federal  land 
banks  do  business  with  the  money  that  they  receive  from 
tftie  sale  of  bonds  which  are  owned  by  private  individuals 
aill  over  the  coimtry? 

Mr.  McKEOWN.  Yes;  the  United  States  Government  put 
itP  the  first  capital  and  pays  the  salaries  of  the  officials  of 
the  land  bank's  board. 

Mr.  MANLOVE.  And  all  the  money  comes  from  the  sale 
of  the  bonds  owned  by  these  individuals  and  the  officials 
df  the  banks  have  to  take  care  of  these  bond  owners  all  over 
the  United  States? 

Mr.  McKEOWN.  Oh.  it  is  well  known  that  they  sacrifice 
the  land  for  one-half  of  its  value. 

Mr.  MANLOVE.  I  regret  that  it  is  necessary  to  foreclose 
hut  is  it  not  necessary? 

Mr.  McKEOWN.  I  will  tell  you  how  they  work  it.  When 
the  farmer  fails  to  pay  here  is  what  they  do.  They  go 
aa-ound  the  neighborhood  and  find  some  fellow  who  has  got 
aoney  in  the  bank  and  sell  it  to  him  for  half  of  what  the 
*bt  is  and  take  the  rest  out  of  the  farmers*  association 
Then  they  buy  their  own  bonds. 

Mr.  MANLOVE.  Can  the  gentleman  cite  an  instance 
i^ere  the  officials  of  the  Federal  land  banks  have  gone  out 
ahd  sold  the  mortgage  for  one-half  of  what  it  was  worth' 

Mr.  McKEOWN.  I  say  they  sell  the  man  out  after  they 
close  down.  They  go  to  some  one  and  say.  "  Give  me  $5  000 
r<>r  this  farm,  which  is  worth  probably  $10  000  " 
^Mr.  MANLOVE.  Is  it  not  a  fact  that  the  land  banks  loan 
this  money  by  a  local  committee  of  your  own  citizens'' 
J^r.  McKEOWN.  Yes.  I  wiD  teU  you  what  they  do  The 
Ideal  commiUee  makes  the  loan  and  then  the  inspector 
c^es  down  and  finds  that  John  Smith  can  not  pay  and  they 
g< .  to  some  one  who  has  got  money  in  the  bank  and  say 
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"  Give  me  $5,000  for  this  good  farm 
out  of  the  farmers'  association. 

Mr.  MANLOVE.  I  am  not  complaining  about  the  gentle- 
man's argument,  and  it  is  rather  a  bad  situation.  If  the 
gentleman  has  any  consti-uctive  suggestion  I  believe  gentle- 
men on  this  side  of  the  aisle  will  cooperate  with  him  in  that 
direction. 

Mr.  McKEOWN.  On  the  first  day  of  the  session  of  the 
last  Congress  I  Introduced  a  bill  to  stay  execution  for  one 
year  and  to-day  I  am  Introducing  another  bill  to  stay  exe- 
cution or  foreclosure  for  ]  2  months. 

Mr.  MANLOVE,  Are  ydu  providing  th.Ht  the  Federal  Gov- 
ernment shall  take  care  ol  the  bondholders? 

Mr,  McKEOWN.  Thej  can  taki'  care  of  them  If  they 
want  to.  and  you  have  th(  recommendation  of  the  President 
to  take  care  of  them,  The  b.-xnkrv.s  of  thKs  country  nred 
some  relief  from  the  arjltrary  dictation  on  the  part  of 
theso  men  who  are  sent  around  to  examine  thrm,  Thry  bo 
Into  a  bank  and  tell  the  banker  he  has  to  rhivrpr  thi'n  or 
th.-^t  paper  off,  no  matter  whether  It  l«  rtuht  lo  take  It  out 
or  not,  Of  cGure,  a  lot  if  discretion  .should  be  used,  but 
when  thr  bank  cxunUnor  come.s  down  to  rxamlno  a  bank  In 
Colorado  or  Oklahoma  ard  finds  (here  farm  p«i>rr  and  he 
Rayn  without  any  rxru.ne  or  explanation  that  the  banker 
has  to  take  that  farm  pa  >er  out  and  that  he  ouuht  to  put 
hla  money  In  bonds  in  ^ow  York,  the  bankrr  has  no  re- 
course, he  has  to  do  It.  It  Is  rluht  tlu^t  a  bank  examiner 
.•ihould  have  a  lot  of  iwwej  to  keep  brinks  iioln«  fitraljiht,  but 
It  was  never  Intended  thAt  the  b^uiklnK  system  sliould  bt^ 
put  In  the  hands  of  Wsll  iHreet.  where  they  can  dictate  and 
tell  bankers  what  they  must  Invest  In. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oklahoma  has  expired. 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  the  gentleman  one 
minute  more  In  order  that  I  may  ask  him  a  question  to 
clear  the  record  up.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    Yes. 

Mr.  PURNELL.  The  n£.me  of  Mr.  Julius  Kahn.  a  former 
beloved  Member  of  this  House,  has  been  brought  into  this 
debate.  The  gentleman  vas  here,  as  several  of  us  were  at 
the  time,  and  I  ask  him  v^'hether  it  is  not  the  fact  that  it 
was  Julius  Kahn,  a  Republican,  who  led  the  President's 
fight  on  the  floor  of  this  House. 

Mr.  McKEOWN.     That  is  true. 

Mr.  PURNELL.  From  the  Military  Affairs  Committee. 
And  that  he  did  it  because  another  gentleman,  who  was 
chairman  of  that  committ(;e,  coming  from  Alabama,  refused 
to  do  it. 

Mr.  McKEOWN.    Yes;  that  is  true. 

Mr.  PURNELL.  Mr.  Chuirman,  I  yield  five  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Tilson], 

Mr.  TILSON.  Mr.  Chai-man.  we  have  had  a  rather  un- 
usual exhibition  here  to-cay,  one  which  I  fear  will  carry 
little  encouragement  to  the  country  as  to  what  it  may  expect 
from  the  party  which  has  just  taken  over  the  control  of  this 
House.  We  have  had  put  forward  here  to-day  as  the  first 
champion  of  the  party  noA'  in  power  in  the  House  a  man 
who  has  sounded  a  kejTio'.e.  He  says  that  his  utterances 
are  his  own  sentiments.  Itut  they  were  very  heartily  ap- 
plauded on  the  Democratic  side,  which  warrants  the  fear 
that  those  sentiments  find  lodgement  in  other  minds  as  well 
as  in  that  of  the  gentleman  who  uttered  them. 

This  keynote  speech  of  the  gentleman  from  Alabama  [Mr. 
HuDDLESTON]  has  been  so  thoroughly  answered  by  those  who 
have  spoken  from  the  Republican  side  that  it  really  needs 
no  further  answer.  In  fact  the  gentleman's  speech  has  been 
torn  to  shreds  and  tatters.  There  is  just  one  fragment  of 
it  left  which  has  not  beer  referred  to  on  the  Republican 
side,  and  I  have  taken  thif  brief  time  to  call  the  attention 
of  the  House  to  it. 

Much  has  been  said  here  i  o-day  in  regard  to  fairness.  We 
have  heard  reiterated  the  sentiment — let  us  be  fair  with 
the  public  and  with  one  a  lother.  It  is  my  desire  now  to 
be  perfectly  fair  to  my  friends  on  the  opposite  side,  but  the 
gentleman  from  Alabama  vas  not  fair  to  the  President  in 
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one  statement  which  thus  far  has  not  been  answered  from 
the  Republican  side. 

Of  course,  I  can  not  recall  from  memory  tho  gentleman's 
exact  words,  but  after  asserting  that  the  President  is  deter- 
mined that  no  power  of  the  Government  shall  be  used  for 
I  the  relief  of  those  who  are  starving,  he  declares  that  the 
I  President  has  no  such  opposition  to  aid  for  business.    The 
I  gentleman  avers  that  the  President  would  aid  agriculture 
I  he  would  aid  the  railroads,  he  would  give  a  dole  to  building 
and  loan  associations  and  to  real-esUte  adventurers      He 
accuses  the  President  of  being  willing  to  place  at  the  dis- 
I  posal  of  Industry  and  business  the  vast  powers  of  the  Gov- 
ernment and  the  resources  of  the  Federal  Tiva.Hury  birt  un- 
wlUlnB  to  aid  the  poor  and  needy.    Heorlng  the  gentlem>»n. 
one  would  think  tho  President  contemplates  toklng  bllllv)nH 
from  tho  Treasury  to  be  handed  over  to  bu.sinewi  cori>or«tlon< 
or  to  foi-elgn  naUoiw.    The  gentleman  closes  this*  portion  of 
liKs  .spooch  with  sn  Impasiiloned  charKe  aaalnal  the  Presidt'iit 
8Ub.slantlally  lu  follows:  WlU)  hla  hundreds  of  nUlhom  he 
would  come  to  the  aid  of  the  land  banks,  to  the  aid  of  cnm- 
mert<lal  banks,  to  the  aid  of  the  railroads,  and  to  the  aid  of 
induHtry  of  one  kind  or  anoU^er.   To  Un^e  interoat^s  he  wo.ild 
itivp  mlUloiw,  but  for  the  alorvlnu  wou^en  and  children  he 
would  not  give  a  red  cent.    And  then  there  followed  wroal 
applause  on  the  Democratic  aide.    The  amtleman  well  knuw,i 
that  any  aid  given  or  eontemplsted  lo  aiiy  bank.  ralhXM^d 
loan  association,  or  anyone  elae.  is  for  the  sake  of  the  niiUioni 
of  thane  who  are  emiUoyed  by  or  have  their  Jiavlnga  inv  ated 
m  these  inalltuthma  and  because  of  the  tragic  coiwequen' o» 
that  would  follow  tJielr  collapse  or  failure. 

The  mast  unfair  portion  of  the  gentleman's  accusation, 
howeN-er.  is  that  which  attempts  to  characterise  the  PiTsld-nt 
as  one  who  regards  material  things  only  but  remains  cold 
and  Indifferent  to  human  suffering.  I  need  but  direct  the 
attention  of  both  sides  of  this  chamber  to  the  record  of  the 
man  who  is  now  President  of  the  United  States  before  he 
came  to  that  high  office. 

Who  was  it  who  undertook  to  organize  the  charity  of  the 
world,  to  collect  the  money  and  to  administer  relief  to  the 
starving  women  and  children  of  Belgium?    It  was  Herbert 
Hoover.     [Applause.]     Later,   when   they  were  starving   <n 
Poland.  Rumania,  Serbia.  Russia,  and  Germany,  who  again 
marshaled  the  heart  of  the  charitable  world,  organized  the 
collection  of  funds,  and  administered  reUef?     It  was  Her- 
bert Hoover.    Later  still,  when  there  was  a  great  disaster  in 
our  own  fair  Southland  in  the  Delta  of  the  Mississippi,  when 
people  were  flooded  out  of  their  homes,  were  suffering  dep- 
rivation, and  hunger,  so  that  there  was  necessity  for  organ- 
izing and  administering  rehef  to  them,  who  was  it  who 
caused  $20,000,000  to  be  raised  and  was  sent  there  to  admin- 
ister the  reUef?     It  was  the  man  who  was  known  by  the 
people  of  the  United  States  to  have  the  heart,  the  soul  and 
!  the  executive  ability  to  organize  and  handle  that  situa- 
tion.    It  was  the  then  Secretary  of  Commerce,  now  the 
;  President  of  the  United  States,  Herbert  Hoover.     [Applause 
on  the  Repubhcan  side.]    When  we  consider  that  this  man 
has  devoted  a  number  of  the  best  years  of  his  life  to  the 
service  of  feeding  destitute  and  starving  women  and  chU- 
dren   in   stricken    countries,    our   own   included,    we   must 
realize  that  it  comes  with  ill  grace  for  anyone  to  charge 
him  with  lacking  compassion  for  the  poor  and  needy.    Listen 
to  this  heart  throb  from  his  brief  radio  address  from  Fort 
Monroe  on  October  18  last; 

No  governmental  action,  no  economic  doctrine,  no  economic 
plan  or  project  can  replace  the  God-Imposed  responsibility  of 
the  Individual  man  and  woman  to  their  neighbors  That  Is  a 
vital  part  of  the  very  soul  of  the  people.  If  we  shaU  gain  In  thla 
spirit  from  this  painful  time,  we  shall  have  created  a  greater  and 
more  glorious  America.  The  trial  of  It  Is  here  now.  It  Is  a  trial  of 
tne  heart  and  conscience  of  Individual  men  and  women. 

Does  this  sound  like  the  utterance  of  the  heartless  carica- 
ture drawn  by  the  gentleman  from  Alabama?  So  I  say  the 
remarks  of  the  gentleman  from  Alabama  portraying  the 
President  of  the  United  States  as  a  hard,  sordid,  soulless 
man.  unwilling  to  contribute  in  any  way  to  the  relief  of  the 
distressed,  is  grossly  unfair,  to  say  the  leiist.  [Applaase  on 
the  Republican  side.] 
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Mr.  RAINET.    I  yield  five  minutes  to  the  srentlem^an  from  1  of  th*  rmmt.rv  or  ftHmini<:t<ir«»H  thmmxh  tH«»  wnnco  nf  oot^T^ 
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i<-:iiau  iiuiii  Aiaoama  m'&s  noc  lair  to  me  fresident  in  '  the  Republican  side.] 
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Mr.  RAINEY.  I  yield  five  minutes  to  the  gentleman  from 
Alabama  [Mr.  Bamkheao]. 

Mr.  BANKHEAO.  Mr.  Chairman  and  gentlemen  of  the 
committee,  it  had  not  been  my  intention  or  expectation  to 
participate  in  any  wise  in  the  program  of  debate  upon  this 
occasion,  but  some  subjects  have  been  injected  into  it  that 
Justify,  in  my  opinion,  a  short  respKjnse  upon  the  part  of  a 
Representative  of  the  majority  side.  I  am  sure  that  my 
distinguished  and  able  colleague  from  Alabama  [Mr.  Hrn>- 
DLESTONj  has  been  very  much  pleased  and  gratified  that  the 
expression  of  his  views  on  this  occasion  have  been  received 
with  such  distinguished  importance  by  his  critics  upon  the 
minority  side. 

If  he  were  a  vain  man.  which  he  is  not,  he  might  be  justi- 
fied in  some  show  of  egotism  by  the  concentrated  fire  he  has 
drawn  from  some  of  the  big  guns  on  the  Repubhcan  front. 

Although  he  needs  no  defense  at  my  hands,  although  his 
brilliant  intellect,  his  capacity  for  mental  analsrsis,  his  un- 
derstanding of  the  real  fundamentals  of  political  philosophy 
as  conceived  by  him,  are  recognized  as  preeminent,  even  by 
you  gentlemen  on  that  side,  I  assert  that  what  he  has  said. 
In  principle,  needs  no  defense  from  any  Democrat  in  this 
House.    [Applause.] 

Although  you  gentlemen  undertook  to  distort,  to  misin- 
terpret— in  the  opinion  of  the  country — the  fact  that  he 
employed  one  specific  argument  with  reference  to  some 
measures  of  relief  for  the  distressed  and  poverty-stricken 
and  hopeless  people  in  this  coimtry  by  using  the  word 
"  dole  ";  although  you  very  imf  airly  and  unjustly  attempt 
to  present  to  the  country  the  proposition  that  he  had,  by 
mere  coincidence,  been  granted  time  to  speak  upon  this 
side  and  thereby  became  the  spokesman  on  this  side.  yet. 
in  my  deliberate  opinion,  when  the  basic  propositions  ex- 
pressed by  my  colleague  in  his  speech  are  analyzed  and 
iinderstood  by  the  people  of  this  country  who  are  reaUy 
and  tragically  suffering  on  account  of  the  mistakes  of  the 
Republican  leadership  and  Repubhcan  principles  in  this 
country  for  the  last  10  years,  they  will  applaud,  in  essence. 
the  propositions  laid  down  by  the  gentleman  from  Alabama 
[Mr.  HuDDLESTONj.  He  only  undertook  to  assert  some  of 
the  broad  fundamental  propositions  that  have  always  had 
the  adherence  and  support  of  the  Democratic  Party,  and  he 
was  well  within  his  rights.  He  was  assuming  an  entirely 
logical  atutude.  consistent  with  the  historical  position  of 
the  Democratic  Party,  when  he  was  calling  your  attention  to 
the  fact  that  this  country  needs,  in  purpose  and  in  action,  a 
revival  of  some  of  the  old-fashioned,  time-tested,  simple 
principles  announced  by  Thomas  Jefferson  and  carried  into 
effect  by  Andrew  Jackson,  Grover  Cleveland,  and  Woodrow 
Wilson.     [Applause.] 

It  is  a  significant  thing  that  although  the  Republican 
Party  ever  since  the  CivU  War  has  had  practically  exclu- 
sive control  of  this  Government,  with  a  few  exceptions 
it  so  administered  affairs  in  this  country  when  given  a  long 
and  uninterrupted  reign  of  authority,  it  so  misconceives  the 
real  principles  of  government  for  a  free  people,  that  when 
the  results  of  its  long  tenure  of  authority  are  realized  by  the 
American  people  they  inevitably  revert  to  the  principles  and 
to  the  security  of  the  DemocraUc  faith.     [Applause.] 

My  friend  the  distinguished  gentleman  from  South  Dakota 
[Mr.  JoHMsow]  referred  to  the  Democratic  Party  in  its  pres- 
ent atutude,  as  a  disorganized  party.  It  seems  to  me  that 
that  was  a  very  thoughtless  description  upon  the  part  of 
my  distinguished  friend,  for  if  he  had  given  it  consideration 
for  a  moment  with  respect  to  his  own  organization,  not  only 
nationally  but  in  the  House  and  in  the  Senate,  he  would 
have  reaUzed  that  if  there  ever  has  been  in  recent  times  a 
political  organization  in  America  that  was  bankrupt  in  lead- 
ership, decimated  in  foUowing.  without  chart  or  compass  for 
the  future,  it  is  the  present  Republican  Party.  [Applause  ] 
The  gentleman  from  South  Dakota  speaks  of  our  organiza- 
tion as  though  we  were  a  disorganized  mob;  yet  I  point  to 
the  fact  that  in  every  preliminary  caucus  that  the  Demo- 
cratic Party  has  had  since  this  Congress  was  called  into  ses- 
sion, although  we  recognize  honest  differences  of  opinion  in 
our  ranks  on  many  economic  and  social  problems,  every 
acUon  we  have  taken  with  respect  to  tiie  future  government 
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of  the  country  as  administered  through  the  House  of  Repre- 
sentatives has  been  by  unanimous  vote.     [Applause.] 

Speaking  of  disorganization,  you  have  a  very  distinguished 
President  and  a  very  distinguished  Vice  President.  I  say 
to  you  that  that  Vice  President  of  yours  is  one  of  the  most 
canny  politicians  in  America.  Looldng  forward  to  1932, 
from  the  standpoint  of  organization  and  probable  results, 
he  long  debated  whether  he  would  ask  his  party  to  renomi- 
nate him  for  Vice  President  of  the  United  States  or  whether 
he  should  go  back  to  Kansas  and  ask  his  people  to  send 
him  back  to  the  Senate.  After  going  to  Kansas,  so  we  are 
informed,  he  held  a  solemn  inquest  on  the  possibilities  of 
the  Republican  corpse  in  that  State  being  revived,  and  he 
seems  to  have  this  conclusion:  "  Well,  we  are  going  to  be 
beaten  anyway  in  the  next  national  election,  and  I  would 
rather  have  the  honor  of  being  politically  interred  with  Mr. 
Hoover  than  being  a  defeated  candidate  for  the  Senate  of 
the  United  States."     [Applause.] 

My  friend  talks  about  disorganization.  Look  at  the  spec- 
tacle at  the  other  end  of  the  Capitol  this  very  day.  Look 
at  that.  It  has  not  been  long  as  history  goe:*  since  you  had 
imdisputed  control  of  both  branches  of  Congress.  You  rode 
high  in  the  saddle  in  those  good  old  days  prior  to  1928 
and  1929. 

But  your  party  is  so  well  organized  and  there  exists  in 
its  membership  such  delightful  solidarity,  speaking  about 
delay  in  getting  down  to  the  transaction  of  public  business, 
as  charged  against  us  by  Mr.  Johnson  over  in  the  Senate, 
with  your  party  in  the  majority,  three  days  after  our  organi- 
zation here  that  able  Senator,  who  incurred  some  displeasure, 
if  not  indeed  much  venom,  when  he  called  the  progressive 
Western  Senators  the  sons  of  wild  jackasses,  can  not  to-day 
be  nominated  by  his  own  party  for  his  present  position  as 
.President  pro  tempore.     [Applause.]     And  one  final  other 
I  incident  to  show  the  superb  harmony  of  the  minority  was 
the  statement  of  a  Republican  Senator  from  the  President's 
own  State,  who  recently  stated  that  the  greute.st  favor  the 
President  could  do  his  own  party  would  be  to  announce  that 
,he  would  not  be  a  candidate  for  renomination. 

Oh,  my  friend  from  South  Dakota,  what  a  delightful  ex- 
,ample  of  party  solidarity  and  unity  is  that  to  be  presented  to 
the  public.  [Applause.]  Clean  the  Republican  stable  before 
you  disinfect  the  Democratic  manger. 

My  friends,  do  you  know  why  this  situation  has  been  bo 
almost  dramatically  changed  in  the  House  of  Representa- 
tives? I  was  looking  at  the  Record  a  few  days  ago  about 
the  organization  of  the  House  in  the  Seventy-first  Congress. 
Our  late  lamented  and  universally  loved  Nicholas  Longworth! 
the  late  Speaker,  was  the  nominee  of  your  party  for  the 
speakership  and  he  received,  as  I  remember  it.  367  votes 
Mr.  KNUTSON.    Oh,  no;  no! 

Mr.  BANKHEAD.  Well,  what  was  it?  I  do  not  recall 
Mr.  KNUTSON.  It  was  not  that  much. 
;  Mr.  BANKHEAD.  That  great  Democrat  from  Texas  our 
tjresent  Speaker,  who  was  the  candidate  of  our  party"  re- 
ceived, as  I  remember  it.  only  143  votes  for  the  speakership 
bf  this  House.  On  Monday  last  our  present  Speaker  received 
ft  clean  majority  of  the  total  membership. 

What  has  transpired  and  what  is  the  significance  of  that 
almost  miraculous  overturn  of  your  power  iii  this  House' 
po  you  think  it  was  merely  an  accident?  Do  you  think  it 
Was  merely  a  political  caprice  upon  the  part  of  the  Ameri- 
can people  in  the  selection  of  their  representatives''  Do 
jrou  think  it  was  some  mere  accidental  backwash  of  public 
bpimon  in  America?  No.  You  must  be  convinced  that  it 
was  because,  in  the  deliberate  opinion  of  all  those  districts 
Which  have  changed  their  representatives,  that  the  Repub- 
hcan Party  in  Congress  was  no  longer  fit  to  govern  the 
fffairs  of  the  Nation.  [Applause.]  You  can  not  reach  any 
t)ther  logical  conclusion. 

Out  in  that  vast  domain  of  the  West— where  for  many 
^ears  the  party  of  Jefferson  had  no  representative  at  aU 
^ven  to  feebly  be  articulate  in  this  body  as  representing  the 
Jimonty  views  of  that  great  section  of  the  country— we  are 
happy  to  learn  that  there  are  -till  left  ^ome  fragmentary 
elements  of  intelligence  in  that  great  West  and  that  we  now 
lee  a  Democrat  from  Oregon.  Washmgton,  and  that  part  of 
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the  country,     r Applause.]    Even  benighted  Michigan  offers 
one  bright  spot  of  sanity. 

In  my  opinion  it  is  a  pclitical  leaven  that  will  leaven  the 
whole  loaf  in  1932.     [Applause.] 

It  does  not  seem  possible  to  stop  this  universal  dissatisfac- 
tion with  the  leadership  of  the  Republican  Party  in  this 
House.  We  have  just  seen  a  typical  case  of  the  reversal  of 
public  approval  in  America,  when  from  the  district  so  long 
and  honorably  representee  by  our  late  colleague,  Mr.  Acker- 
man — where  they  have  a    normal   majority  of   35,000 we 

have   a    Democrat    sitting   in    that   Republican   seat   by   a 
majority  of  2,000. 

Mr.  KNUTSON.     Will  tl  e  gentleman  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  KNUTSON.  The  gentleman  a  few  moments  ago  made 
the  statement  that  Mr.  Loagworth  received  367  votes,  and  I 
said  that  would  mean  you  folks  had  less  than  100  on  your 
side.     The  Record  shows  he  received  254. 

Mr.  BANKHEAD.     How  nany  did  Garner  recei\e? 

Mr.  KNUTSON.     One  hundred  and  forty-three. 

Mr.  BANKHEAD.  What  was  the  Republican  majority  on 
that  vote? 

Mr.  KNUTSON.  Well,  there  niust  have  been  a  lot  of  them 
who  were  not  voting.     [Laughter.] 

Mr.  BANKHEAD.  I  thank  my  friend  for  the  correction. 
I  was  not  definite. 

Mr.  KNUTSON.  There  must  have  been  38  who  did  not 
vote. 

Mr.  BANKHEAD.  They  all  voted  on  our  side  when  we 
came  to  elect  a  Speaker  thij  time.  [Laughter  and  applause.] 
However,  it  is  true  that  yo  i  did  not  have  the  political  uni- 
formity and  solidarity  of  organization  on  your  side  which 
we  had  on  ours,  for  as  I  recall  the  Record  the  nominee  of 
the  Republican  caucus  received  207  votes  and  there  were 
some  5  votes  scattering.  Tliat  sJ-^ows.  in  answer  to  my  friend 
from  South  Dakota,  that  there  must  be  some  little  modicum 
of  dissatisfaction  in  the  org;uiization  on  the  Republican  side 
of  the  House. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  the  gentleman  15 
additional  minutes. 

Mr.  BANKHEAD.  Let  us  net  back  to  the  question  of  poht- 
Ical  solidarity  on  your  part  ind  this  great  chasm  within  the 
ranks  of  the  democracy  on  this  side.  You  talk  about  fol- 
lowing the  President  of  the  United  States  and  how  you  gave 
support  to  Woodrow  Wilson  during  the  time  of  the  war.  I 
think  the  annals  of  Congress  will  show  that  you  did  give 
to  the  Democratic  President  almost  your  solid  support  in 
providing  means  for  the  victorious  winning  of  that  war.  and 
it  was  a  tribute  to  your  patriotism  in  a  time  of  great  na- 
tional peril,  but  I  do  not  believe  there  is  a  man  on  that  side 
who  would  believe  in  his  heart  that  if  the  conditions  had 
been  reversed  and  we  had  had  a  Republican  President  during 
the  time  of  the  great  Worid  War,  that  men  on  my  side 
would  not  have  given  him,  w;th  the  same  degree  of  unanim- 
ity, their  cordial  support  and  following.  But  are  you  folks 
following  your  President?  (Laughter.)  If  there  was  any- 
body in  this  House  who  was  recognized  as  51  stalwart  sup- 
porter of  the  Hoover  administration,  it  was  the  distinguished 
and  able  gentleman  from  Connecticut  [Mr.  Til.son]. 
[Applause.] 

During  the  time  when  we  had  up  for  consideration,  when 
you  were  in  the  majority,  several  perplexing  questions  of 
Republican  policy,  and  wher.  there  did  not  exist  that  po- 
litical status  of  unanimity  which  you  now  proclaim,  and 
when  there  was  severe  division  in  the  ranks  on  your  side,  the 
man  who  would  go  to  the  White  House,  according  to  com- 
mon report,  and  bring  to  his  side  the  views  and  policies  of 
the  Republican  President  wai  your  then  Republican  leader, 
Mr.  TiLsoN.  of  Connecticut,  and  what  reward  has  he  been 
given  for  following  your  Pres.dent?  He  has  been  displaced 
as  leader  on  your  side. 

Now,  my  friend  from  Illinois  [Mr.  Chindblom],  in  the 
course  of  this  running  debate  a  few  minutes  ago.  asked 
whoever  was  occupying  the  fioor  at  that  time— I  think  it 


was  the  gentleman  from  Oklahoma  [Mr.  McKkownI— what 
was  going  to  be  the  policy  of  the  Democratic  Party  in  its 
program  of  undertaking  to  salvage  what  it  could  from  this 
Repubhcan  wreck.     [Applause.] 

Any  thoughtful  man  on  that  side  or  on  this  side,  any  man 
of  any  long  and  practical  political  experience  here  in  the 
House  would  not  expect  the  Democratic  majority,  not  in  con- 
trol of  the  White  House,  not  in  control  of  the  Senate,  to 
hop  up  here  within  two  or  three  days  after  its  organization 
and  propose  some  concrete  and  definite  formula  of  legisla- 
tion for  the  whole  session. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.     Yes;  I  yield. 

Mr.  CHINDBLOM.  Certainly.  I  imderstand  the  gentle- 
man's statement  that  it  can  not  be  done  at  this  moment,  but 
the  gentleman  whom  I  interrogated  had  announced  that 
there  would  be  a  program  presented  here  for  increasing  the 
volume  of  the  currency  of  the  country,  and  I  thought  he 
had  a  plan,  of  course. 

Mr.  BANKHEAD.  Well,  if  the  gentleman  made  the  state- 
ment that  a  policy  would  be  announced,  that  is  correct;  and 
I  want  to  say  to  the  gentleman,  following  up  what  I  had  in 
mind,  we  are  not  going  to  be  precipitate  about  its  announce- 
ment.    [Laughter  and  applause.] 

Mr.  CHINDBLOM.    I  am  sure  you  wiU  not. 

Mr.  BANKHEAD.  I  want  to  say  to  the  gentleman  that 
the  Democratic  Party  in  the  House  of  Representatives,  realiz- 
ing that  the  American  people  have  intrusted  us  with  partial 
responsibility  for  legislation,  are  going  to  undertake  to  do 
nothing  intemperately  or  hurriedly  or  ill -advisedly;  but  aft<?r 
sufficient  counsel  among  ourselves  in  the  Senate  and  in  the 
House,  with  the  leaders  here  and  the  leaders  there,  and  with 
the  individuals  here  and  the  individuals  there,  we  are  not 
going  to  attempt  a  panacea  program  for  all  the  ills  from 
which  the  country  is  suffering,  but  we  do  expect  to  bring  in. 
and  we  hope  we  will  bring  in  with  soUd  Democratic  support! 
a  policy  and  a  program  that  will  provide  some  sane  and 
substantial  remedial  legislation  to  bring  the  country  out  of 
its  present  morass  of  destitution.     [Applause.] 

Mr.  CHINDBLOM.     Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  CHINDBLOM.  I  am  very  happy,  indeed,  that  the 
gentleman  has  uttered  this  note  of  cheer  to  the  country, 
so  that  the  country  may  not  believe  that  the  opening  session 
of  this  Congress  and  the  opening  of  this  debate  represented 
the  real  purposes  of  the  majority  party.  The  gentleman  Ls 
giving  the  country  now  a  piece  of  good  cheer. 

Mr.  BANKHEAD.  Well.  I  am  very  pleased  that  as  far  as 
he  goes  the  gentleman  commends  the  utterances  in  which 
I  am  indulging,  but  I  am  sure  that  the  gentleman  from 
Illinois  will  do  what  he  can.  and  I  shall  not  blame  him 
because  he  is  a  partisan  Republican  and  realizes  the  des- 
perate dilemma  in  which  his  own  party  is  placed  by  virtue 
of  its  own  ineptitude  and  its  own  lack  of  leadership,  and  it 
will  be  his  legitimate  function  to  undertake  to  harass  us  as 
much  as  possible  in  the  carrying  out  of  this  beneficent  pro- 
gram which  we  purpose  to  bring  in  for  the  gentleman's 
consideration.     [Applause.] 

Mr.  CHINDBLOM.  Is  the  gentleman,  on  the  part  of  his 
party,  inviting  that  course?  What  reason  has  the  gentle- 
man to  say  that? 

Mr.  BANKHEAD.  No  invitation  is  necessary.  [Laughter 
and  applause.] 

I  know  the  type  of  gentlemen  upon  that  side  of  the  House 
who  are  waiting  with  keen  anxiety  the  very  first  possible 
opportunity  to  hurl  at  the  Democratic  breast  every  javelin 
of  criticism  and  invective  that  they  possess,    [Laughter.] 

Now,  gentlemen.  I  think  this  is  about  all  I  had  in  mind  to 
say.     [Laughter  and  applause.] 

I  want  to  say  to  the  Democratic  Members  that  this  is  a 
mighty  happy  time  for  us  in  the  organization  of  the  Sev- 
enty-second Congress. 

This  is  the  way  I  long  have  sought 
And  mourned  because  I  found  U  not. 

I  came  here  in  the  Sixty-fifth  Congress  under  the  leader- 
ship of  that  great  and  grizzled  old  Jeffersonian  Democrat, 
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Champ  Clark.  [Applause.]  Some  of  you  had  the  honor 
of  serving  under  the  great  leaders  of  the  Democratic  Party 
further  back  than  that.  We  are  reminded  of  Randall  and 
Carlisle  and  Crisp  and  Clark  and  the  other  great  D«nocratlc 
Speakers  whose  potraits  hang  out  there  in  the  hall.  We 
Democrats  who  pass  through  there  look  up  to  their  portraits 
with  respect  and  reverence,  and  cherish  the  memory  of  their 
political  leadership. 

We  have  Just  exalted  to  this  high  position  of  great  trust 
and  responsibihty  a  man  who,  in  my  opinion,  wiU  measure 
up  to  all  of  the  honored  precedents  of  that  high  station 
[ applause),  a  man  of  long  parliamentary  experience,  a  man 
of  sound  Judgment,  a  man  of  absolute  fairness  of  decision, 
and.  above  all.  an  absolute  Democrat  in  spirit  and  in  pur- 
pose. [  Applause.  1  I  believe  he  is  a  man  who,  when  he 
has  finished  the  discharge  of  these  duties,  will  rank  in  equal 
dignity  and  capacity  with  all  of  his  brilliant  predecessors. 
[Applause.] 

I  believe  that  under  the  leadership  of  this  other  grizzled 
oW  Democrat  from  Illinois,  Henky  T.  Rainey  [applause], 
who  has  had  a  long  and  arduous  and  honorable  service  of 
more  than  a  quarter  of  a  century,  with  the  cooperation  of 
his  associates  on  this  side,  will  make  the  Democratic  Party 
as  now  organized  in  the  House  such  an  instrumentality  of 
the  American  people  for  a  resurgence  of  those  principles 
of  justice  and  equity  and  real  consideration  of  the  rights  of 
the  average  man,  as  will  win  for  us  for  years  to  come  the 
cMifidence  and  support  of  the  American  people.  [Ap- 
plause.] 

The  CHAIRMAN.  The  attention  of  the  Chair  has  been 
called  again  to  the  fact  that  occupants  of  the  gallery  by  ap- 
plause are  expressing  their  approval  and  disapproval  of  what 
is  said  in  this  Chamber.  May  I  admonish  them  that  when 
the  House  Is  in  Committee  of  the  Whole  such  expression  of 
approval  or  disapproval  is  not  sanctioned  by  the  rules,  and 
occupants  of  the  gallery  will  refrain  from  sdch  conduct  in 
the  future. 

Mr.  PURNELL.  Mr.  Chairman,  in  view  of  the  announce- 
ment of  the  majority  floor  leader  that  the  time  until  4  o'clock 
would  be  devoted  to  a  discussion  of  the  President's  message, 
I  think  before  that  time  elapses  we  ought  to  have  something 
said  upon  that  subject,  and  I  therefore  yield  15  minutes  to 
the  gentleman  from  Oregon  [Mr.  Hawleyj. 

Mr.  HAWLEY.  Mr.  Chairman,  ladies,  and  gentlemen,  in 
additlcm  to  the  matters  usually  coming  before  the  Congress 
there  will  be  unusual  legislative  proposals  to  meet  the  world- 
wide, somewhat  recurrent,  but  unusual  situation.  These 
will  demand  the  best  Judgment  and  patriotic  devotion  of 
every  Member  of  this  body  in  order  that  a  proper  solution 
of  the  difficulties  may  be  found. 

I  am  proceeding  on  the  assumption  that  Members  of  this 
body  win  with  whole-hearted  devotion,  irrespective  of  party 
alignment,  endeavor  to  find  such  solution  as  will  result  in 
the  best  interest  of  the  country  and  its  people. 

The  President's  message  is  a  frank  suid  succinct  statement 
of  the  ftnanrlal.  indiistrtal.  agricultural,  and  economic  con- 
ditions of  this  country.  It  states  the  favorable  and  adverse 
factors.  It  proposes  well-considered  and  constructive  meas- 
ures for  relief,  reconstruction,  and  rehabilitation,  in  addi- 
tion to  activiUes  heretofore  undertaken  by  the  President  in 
cooperation  with  States,  municij>alities.  and  individuals  to 
maintain  employmmt  and  minimiae  any  distress  that  may 
arise  in  this  country  in  the  world-wide  depression.  He  has 
used  every  available  agency  now  at  his  disposal.  As  an  in- 
stance. $780,000,000  of  Federal  funds,  a  simi  three  times  as 
large  as  that  of  1928.  will  be  expended  in  1931  in  pubUc 
works  in  every  part  of  the  country.  This  speeding  up  of 
constructioin  is  intended  to  furnish  employment  to  labor  in 
this  emergency.  By  conferences  with  private  enterprise  he 
has  caused  available  work  to  be  distributed  among  em- 
ployees, so  retaining  larger  numbers  on  pay  rolls;  coopera- 
tion with  governors  of  States  and  county  and  municipal 
authorities  has  further  maintained  employment. 

Rehef  has  been  provided  through  cooperation  with  the 
Ameriean  Red  Cross  and  other  humanitarian  agencies,  as 
well  as  tagr  State  and  local  activity. 


THe  nation-wide  response  to  the  plans  of  the  President  is 
a  significant  expression  of  the  confidence  of  those  in  respon- 
sible positions  in  the  soundness  of  such  policies  and  the 
leadership  of  the  President.  He  has  dealt  wisely  with  a 
situation  that  in  less  capable  and  experienced  hands  would 
havd  resulted  in  great  disaster. 

Itimay  be  said  that  the  response  to  the  President's  mes- 
sage by  the  press  of  the  country  commends  the  wisdom  and 
usefulness  of  the  propositions  he  has  submitted. 

A(3  this  time  I  shall  discuss  only  the  nine  propositions  the 
President  has  submitted  to  the  Congress,  dealing  with  the 
pre.sent  emergency.  They  form  the  basis  for  the  necessary 
legislation. 

DECREASE   IN    EXPENDITURES 

Thte  first  proposition  is  a  decrea.se  in  expenditures.  Every 
appropriation  which  can  be  reduced  without  adversely  affect- 
ing the  service  involved  or  causing  injury  to  the  public  inter- 
est has  been  reduced  and  the  total  amount  of  retrenchment 
in  the  next  fiscal  year  will  be  approximately  $365,000,000. 

It  would  not  be  fair  to  the  taxpayers  if  they  should  be 
aske^  to  pay  additional  re/enue  into  the  Treasury  or  pur- 
chase additional  securities  of  the  United  States  unless,  on 
the  ()ther  hand,  the  Federal  Government  was  willing  to  re- 
duce the  expenditure  of  money  wherever  possible.  People 
musti  pay  the  taxes,  and  should  not  be  asked  to  pay  more  or 
addiHional  money  unless  the  public  neecLs  require  the  expen- 
ditune. 

INCREASED    TAXES 

A  corollary  to  this  proposition  is  the  increase  of  taxes. 
The  deficit  for  the  fiscal  year  ending  June  30,  1932,  is  esti- 
mat€»d  at  $2,123,000,000.  This  includes  the  statutory  amount 
for  public-debt  retirement,  and  for  the  succeeding  year 
$1,427,000,000.  It  is  impossible  to  raise  this  amount  of 
money  by  any  increase  in  taxation.  To  raise  so  large  a  sum 
by  t^ation  would  dry  up  the  sources  of  revenue.  It  would 
defej  the  economic  recovery,  increase  tmemployment,  dimin- 
ish trade,  and  in  every  way  prove  disadvantageous  not  only 
to  the  citizens  of  the  country  but  to  the  Government  itself. 

The  Treasury  says: 

If  (he  public  credit  Is  to  be  maintained,  there  are  certain  basic 
principles  that  must  be  observed  In  the  conduct  of  national 
finances.  First,  the  sinking  fund  assigned  to  gradual  retirement 
of  the  public  debt  must  be  maintained,  and  even  when  of  necessity 
the  pjubllc  debt  Is  increasing  the  regular  smklng-fund  appropria- 
tions mu.5t  be  accepted  in  the  accounts  of  the  Government  as  fixed 
chargps  against  Federal  revenues.  Second,  over  a  period  of  years 
revenues  must  be  equal  to  expendit\ires.  Deftcienry  In  revenue 
for  a  time  may  be  inevitable,  owing  to  operation  of  the  emergency 
conditions,  but  must  not  be  allowed  to  continue.  Observance  of 
these  principles  in  the  conduct  of  our  Federal  finances  requires, 
in  ad^lition  to  continued  effort  to  reduce  expenditures,  a  very  sub- 
stantial Increase  In  the  revenues  through  taxation.  For  1932  a 
large  deficit  is  Inevitable  and.  notwithstanding  such  Improvement 
In  tr^de  and  Industry  as  may  be  anticipated,  addition  to  the  pub- 
lic dqbt  In  the  fiscal  year  1933  can  not  be  avoided  without  such 
additional  taxation. 

It  lb  not  easy  for  any  people  to  determine  to  assume  a  large  ad- 
dltloTial  tax  burden  at  a  time  when  their  resoiu-ces  are  depleted 
throxigh  business  depreaslon,  but  in  the  long  run  they  will  best 
serve, their  own  Interests  by  doing  whatever  is  required  to  main- 
tain (he  finances  of  their  Government  on  a  .sound  basis  The  his- 
tory 0f  many  nations  attests  this  conclusion. 

It  itiust  not  be  forgotten  that  the  very  ability  of  'he  Government 
to  borrow  depends  upon  the  conviction  on  the  part  of  purchasers 
and  holders  of  Government  obligations  that  the  proper  relation- 
ship between  expenditures  and  receipts  will  be  maintained.  I  am 
confl4ent  that  increased  taxation,  clearly  necessitated  by  emer- 
gency conditions,  will  meet  the  suppjortiiig  response  of  our  citizens 
to  the  needs  of  the  Government. 

The  Increase  of  the  revenues  must  be  decisively  undertaken, 
but  the  promptness  with  which  fuU  adjustment  can  wisely  be 
eflect^  Is  conditioned  upon  existing  economic  circumstances. 
The  Jate  at  which  debt  reduction  has  hitherto  been  effected  :  till 
permits  some  leeway.  Additional  tax  burdens  should  not  be  so 
great  as  to  retard  the  business  recovery  upon  which  the  restora- 
tion df  the  norm&l  flow  of  revenue  depends. 

I  rtcommend  revenue  increases  so  planned  as  to  Insure  the 
attatament  of  three  obJectlve.i— fi.'-at.  substantial  reduction  of  tiie 
deficit  for  the  fiscal  year  1932.  second,  the  provision  of  revenue 
adequate  In  1933  to  meet  current  expenditures,  not  Including  the 
sinking  fund,  thus  bringing  to  an  end  In  that  year  any  further 
increase  of  the  public  debt;  and.  third,  laying  the  basis  for  the 
expectation  of  a  fully  balanced  budget  for  the  fiscal  year  1934. 
Until  full  balance  Is  attained  the  observance  of  the  Kinking-fund 
provisions  will  not  result  In  a  corresponding  reduction  in  the 
debt,  but  tliro'ugh  thla  program  the  Integrity  of  euch  provlsiont 


■will  have  been  maintained  as  a  normal  part  of  the  financial  opera- 
tions and  as  a  guaranty  of  [Tood  faith. 

Our  Immediate  concern  Ls  the  ft'^oal  year  1933,  since  that  Is 
the  first  full  year  the  reveniies  of  which  can  be  affected  by  new 
tax  measures.  Bringing  the  increa.se  in  the  public  debt  to  a  stop 
during  that  year  In  spite  of  existing  difflculties  will  represent  a 
very  real  accompU'^hmpnt. 

I  believe  the  objectives  which  have  been  set  forth  can  be 
attained  by  the  adoption  of  a  tax  program  based  In  the  main 
upon  giving  up  for  the  time  being  the  principal  tax  reductions 
eCccted  since  the  revenue  act  of  1924. 

The  proposed  increase  is  distributed  between  individual 
Income  taxes,  corpcration  taxes,  and  estate  taxes  and  vari- 
ous others,  using  as  a  basis  the  revenue  act  of  1924.  "With 
that  act  most  of  the  taxpayers  of  the  country  are  familiar 
and  know  As  operation,  and  to  use  that  act  as  a  base  does 
not  introduce  new  and  unknown  problems. 

The  normal  tax  in  1924  was  2  per  cent  on  the  first  $4,000 
of  net  income,  4  per  cent  on  the  .second  $4,000,  and  6  per 
cent  on  the  balance.  That  is  a  half  per  cent  higher  on  the 
first  $4,000  than  in  the  present  law,  1  per  cent  higher  on 
the  second  $4,000,  and  1  per  cent  higher  on  the  balance. 
These  increa.'^es  are  moderate.  By  reducing  the  exemptions 
to  what  they  were  in  1924,  namely,  $1,000  for  a  single 
person,  $2,500  for  a  married  person,  there  would  be  added 
to  the  tax  rolls  about  1,700,000  taxpayers.  No  persons  hav- 
ing an  income  of  less  than  $2,000  will  pay  any  tax  at  all, 
and  the  person  having  an  income  of  $3,000  v.'ill  pay  only 
$1.50  normal  tax,  if  married  and  having  one;  dependent. 
The  result  will  be  that  80  per  cent  of  individual  income 
taxes  will  be  collected  on  the  higher  brackets.  There  will 
be  some  3.600.000  Federal  taxpayers  in  a  Nation  of  120,- 
000,000  people  under  this  proposal.  Of  this  .number,  less 
than  300.000  will  contribute  90  per  cent  oi'  the  taxes, 
because  higher  brackets  on  smlaxes  are  gradually  increased 
to  a  maximum  of  40  per  cent. 

Mr.  TREADWAY.  Mr.  Chairman,  will  th(;  gentleman 
yield? 

Mr.  HAWLEY.     Yes. 

Mr.  TREADWAY.  I  understand  the  gentleman  to  say 
that  he  is  advocating  possible  legislation  along  the  Lnes  of 
the  1924  act. 

Mr.  HAWLEY.  That  is  the  Treasury  proposal  and  that 
of  the  administration.  I  append  to  my  remarks;  a  statement 
and  a  table  relating  to  the  individual  income  taxes. 

Mr.  TREADWAY.  Is  the  proposal  the  gentleman  is  sub- 
mitting his  own  suggestion,  or  is  it  the  sugge.stion  that  we 
expect  will  be  sent  to  us  by  the  Treasury? 

Mr.  HAWLEY.  It  is  the  suggestion  contained  in  the 
Budget  message  received  this  morning  and  in  the  report  of 
the  Secretary  of  the  Treasury. 

Mr.  TREADWAY.  It  is  in  the  Budget  mes-sage  that  we  re- 
ceived this  morning  which  we  could  not  hear  read  owing  to 
the  confusion  on  the  Democratic  side? 

Mr.  HAWLEY.  That  I  do  not  know. 

Mr.  SABATH.  I  think  that  .'=^tatement  is  unfair.  I  don't 
think  the  minority  wanted  to  hear  it  read. 

Mr.  MANLOVE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  MANLOVE.  In  other  words  in  a  ter.je  phrase,  the 
new  proposal  would  place  the  burden  of  taxation  practically 
in  the  same  brackets  on  the  higher  incomes  as  in  the  law  of 
1924. 

Mr.  HAWLEY.  It  restores  the  normal  tax  of  the  1924  act 
but  increases  the  earned  income  reduction  and  reduces  the 
exemption  for  married  and  single  persons  and  leaves  the 
low  brackets  of  the  .surtax  the  same  as  they  were  in  1924. 

Mr.  MANLOVE.  In  other  words  a  man  who  is  married 
and  has  one  dependent  on  an  income  of  $3,000  wUl  pay  a 
less  tax  than  he  did  in  1924? 

Mr.  HAWLEY.    No;  he  would  pay  practically  the  same. 

Mr.  MANLOVE.  I  under.stood  the  gentleman  to  say  that 
he  would  pay  a  dollar  and  a  half. 

Mr.  HAWLEY.  A  married  person  with  one  dependent, 
having  an  incom.e  of  $3,000,  while  he  now  pays  no  tax 
would  pay  $1.50. 

When  I  was  interrupted  I  was  discassing  how  this  tax 
will  be  borne.     Ninety  per  cen",  of  it  will  be  borne  by  less 


than  300,000  people.  That  Is,  the  greater  burden  will  bo 
placed  on  those  who  pay  in  the  upper  brackets,  and  are 
consequently  more  able  to  pay.  The  additional  income  taxes 
will  amount  to  approximately  $83,000,000  during  the  last 
half  of  this  fiscal  year,  and  $185,000,000  during  the  full 
fiscal  year  of  1933.  Of  ih:s  additional  revenue  approxi- 
mately three-fifths  will  be  derived  from  the  Incomes  of 
$100,000,  or  more,  and  more  than  four-fifths  from  the  in- 
comes of  $10,000  or  over.  That  is.  in  the  readjustment, 
taxes  will  be  placed  upon  those  most  abl3  to  pay.    It  has 

i  been  considered  in  the  preparation  of  this  proposal  that  the 

i  taxes  should  be  so  placed  as  not  to  interfere  with  the  eco- 
nomic recovery,  because  upon  business  recovery  depends  the 

j  increase  of  tax  collections  in  the  future  and  the  emplo>ancnt 

I  of  labor.    All  of  the  proposed  increases  in  taxes  are  to  be 

I  limited  to  a  period  of  two  years. 

I      The  corporation  tax  is  to  be  increased  from  12  to  12  Va 

I  per  cent. 

RELIEF    or    FEDERAL    LAND    BANKS 

i      The  third  proposal  of  the  President  is  to  take  care  of  the 
'  farm  loan  situation  through  the  Federal  land  banks. 

Mr.    STAFFORD.    Mr.    Chairman,    will    the    gentleman 
yield? 
I       Mr.  HAWLEY.     Yes. 

Mr.  STAFFORD.  Has  the  gentleman  any  recollection  as 
to  how  much  revenue  will  accrue  from  the  revival  of  the 
rates  in  1924? 

Mr.  HAWLEY.  It  is  estimated  that  all  of  the  proposed 
increases  in  taxation  together,  if  made  effective  on  January 
1,  1932,  would  increase  the  revenues  in  the  fiscal  j'ear  of 
1932  about  $390,000,000,  and  in  the  fiscal  year  of  1933  about 
$920,000,000. 

Mr.  STAFFORD.  As  I  understand  the  President's  mes- 
sage, it  is  the  plan  of  the  message  to  have  the  income  tax 
raised  so  as  to  take  care  of  current  expenses  of  the  Govern- 
ment during  the  fiscal  year  1933,  and  not  attempt  to  raise 
additional  taxes  to  provide  for  the  expenditures  of  1932? 

Mr.  HAWLEY.  Three  hundred  and  ninety  million  dollars 
will  be  added  to  the  revenue  for  the  fiscal  year  1932.  and 
$920,000,000  for  the  year  1933.  Other  funds  necessary  will 
be  supplied  from  the  sales  of  securities.  In  the  second  year 
it  is  proposed  to  balance  the  Budget,  with  the  exception  of 
the  statutory  payment  on  the  public  debt.  In  the  third  year 
the  Budget  will  be  balanced,  including  the  statutory  pay- 
ment on  the  public  debt. 

Mr.  TREADWAY.        Will  the  gentleman  yield? 

Mr.  HAWLEY.     Yes. 

Mr.  TREADWAY.  In  connection  with  what  the  gentle- 
man from  Wisconsin  has  inquired,  is  there  not  also  expected 
a  very  large  saving  and  economy  in  appropriations? 

Mr.  HAWLEY.  I  have  already  stated  that  the  estimates 
propose  reductions  aggregating  approximately  $365,000,000. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    I  yield. 

Mr.  SABATH.  Does  the  President  recommend  that  this 
increase  in  the  income  tax  should  be  retroactive? 

Mr.  HAWLEY.  It  is  to  apply  to  the  income  of  1931,  on 
which  taxes  will  be  paid  in  1932. 

Mr.  SABATH.  How  do  we  propose  to  take  care  of  the 
deficit  that  we  are  facing  now? 

Mr.  HAWLEY.    By  additional  taxes  and  sales  of  securities. 

FEDERAL     LAND     BANKS 

The  farm-loan  legislation  authorized  an  advance  of  $60,- 
000,000  to  the  land  banks  as  their  initial  capital.  This 
has  all  been  returned  to  the  Federal  Treasury  with 
the  exception  of  about  $1,000,000.  In  this  emergency  it 
is  proposed  to  advance  again  from  the  Treasury  not  to  ex- 
ceed $100,000,000  in  order  that  the  policy  of  the  land  banks 
not  to  foreclose  on  property  except  as  a  last  resort  may  be 
continued.  It  will  restore  the  credit  of  the  Federal  land 
banking  system  and  stabiUze  the  market  for  these  bonds. 
It  will  enable  them  to  sell  their  own  securities,  and  from 
the  fimds  so  obtained  to  make  further  loans  under  that 
system.    This  is  urgently  needed  for  the  rehef  of  agriculture. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Ivlr.  HAVvTJEY.    I  will  yield  for  a  brief  question. 
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Mr.  BLANTON.  What  Is  proposed  to  be  done  about  re- 
deeming the  faxms  which  have  already  been  sold  and  the 
farmers  turned  out  of  doors? 

Mr.  HAWLEY.    I  have  not  seen  the  biU. 

Mr.  BLANTON.  There  is  no  relief  proposed  for  them  at 
aU? 

Mr.  HAWLEY.  Does  the  gentleman  mean  where  the 
farmer  defaulted  in  his  payments? 

Mr.  BLANTON.  Because  of  three  years'  continuous 
drousrht,  something  unprecedented,  he  could  not  pay  his 
interest,  and  his  farm  might  have  been  worth  three  times 
the  loan,  but  the  farm  was  sold  and  taken  away  from  him 
and  his  children  turned  out  of  doors. 

Mr.  HAWLEY.  I  have  no  information  as  to  what  pro- 
▼ision  relating  to  that  there  may  be  in  the  bill.  I  prefer 
to  make  no  statement  until  I  know. 

Mr.  BLANTON.    That  Is  very  important,  is  It  not? 

Mr.  SABATH.  Will  the  gentleman  yield? 

Mr.  HAWLEY.  I  yield  to  the  gentleman  for  a  brief  ques- 
tion. 

Mr.  SABATH.  Is  it  proposed  to  raise  $60,000,000  by  the 
sale  of  bonds  of  the  farm  land  banks?  Is  that  the  pro- 
posal? 

Mr.  HAWLEY.  Does  the  gentleman  refer  to  the  proposed 
advance  of  $100,000,000? 

Mr.  SABATH.    One  hundred  million  dollars. 

Mr.  HAWLEY.  Which  is  to  be  advanced  to  the  land 
banks? 

Mr.  SABATH.     Yes. 

Mr.  HAWLEY.  That  will  be  advanced  from  the  Treasury 
as  the  first  $60,000,000  was  advanced,  and  repaid  later. 

Mr.  SABATH.  I  felt  in  case  they  tried  to  sell  bonds, 
which  are  now  selling  at  50  cents  on  the  dollar,  we  would 
not  be  able  to  realize  very  much  for  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon [Mr.  Hawley]  has  expired. 

Mr.  SNELL.  I  yield  to  the  gentleman  what  additional 
time  he  needs. 

Mr.  ARENTZ.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  HAWLEY.    For  a  brief  question. 

Mr.  ARENTZ.  The  gentleman  said  our  land  banks  would 
continue  their  present  policy.  Has  it  been  the  policy  in  the 
gentleman's  district  for  the  land  banks  not  to  foreclose?  It 
has  not  been  the  policy  of  the  land  bank  in  Berkeley,  Calif. 

Mr.  HAWLEY.  If  there  is  no  other  solution  of  the  prob- 
lem, they  must  foreclose. 

Mr.  ARENTZ.    I  am  glad  to  hear  there  are  some  districts 

where  that  policy  is  followed. 

ESCX>lfSTBUCTION  riMANCZ  COaPO«ATTON 

Mr.  HAWLEY.  The  fourth  suggesUon  of  the  President  is 
to  take  care  of  the  credit  situation  through  an  emergency 
reconstruction  finance  corporation.  If  anyone  were  to  de- 
scribe the  present  situation  in  a  short  phrase,  he  might  des- 
ignate it  a  "  credit  crisis." 

It  is  proposed  to  create  a  corporation  with  a  capitalization 
of  $500,000,000  under  control  of  five  persons,  namely,  the 
Secretary  of  the  Treasury,  the  governor  of  the  Federal  re- 
serve system,  the  farm  loan  commissioner,  and  two  other 
persons  to  be  appointed  by  the  President. 

It  is  framed  on  the  general  yH-inciple  of  the  War  Finance 
Corporation.  That  was  chosen  because  it  was  a  law  with 
which  we  became  familiar  and  its  operations  were  known. 
Credits  in  the  country  have  greaUy  diminished.  At  present 
the  bank  credits  have  been  reduced,  since  the  fall  of  1929. 
by  $5,000,000,000.  There  have  been  withdrawn  from  circula- 
tion by  people  who  hare  placed  their  funds  in  safety  deposit 
boxes  $1,100,000,000.  making  a  total  in  those  two  items  alone 
ot  a  reduction  in  the  available  credit  of  the  country  of  over 
$€.000,000,900  since  the  fall  of  1929. 

This  corporation  will  be  able  to  provide  credit  and  will 
create  confidence.  It  will  relieve  that  tension  now  existing 
among  banks  which  must  be  able  to  meet  the  demands  of 
depositors  and  wlucb  now  do  not  feel  justified  in  making 
further  loans. 


I  "know  of  going  concerns,  solvent,  with  good  business  and 
witli  orders  on  their  desks,  that  could  not  get  loans  or 
cre4its.  The  Treasury  is  to  be  authorized  to  subscribe  a 
reasonable  capital  and  the  corporation  to  sell  its  own  deben- 
turts.  It  is  to  be  liquidated  at  the  end  of  two  years.  Its 
fiel(t  of  operations  will  include  agriculture,  industry,  trade, 
and  commerce. 

Mr.  SIROVICH.  Will  these  be  long-term  credits  or  short- 
terrji  credits? 

J|r.  HAWLEY.  It  would  depend  altogether  on  the  char- 
acter of  the  operation,  I  suppose. 

HOME    LOAN    DISCOUNT    BANKS 

Tlie  fifth  proposal  of  the  President  is  to  make  possible  a 
revival  of  the  building  industry  by  the  establishment  of 
honie  loan  discount  banks  to  take  care  of  the  growing  popu- 
lation of  the  United  States.  We  increase  at  the  rate  of  about 
l.OOP.OOO  persons  a  year,  and  by  the  time  this  can  be  put 
into  operation  our  jx>pulation  will  have  increased  3,000.000, 
MaUriages  will  have  occurred  and  new  homes  will  be  required. 

Itie  building  and  loan  associations  and  similar  institutions 
have  asked  this  cooperation  on  the  part  of  the  Govermnent. 
A  corporation  will  be  created  with  a  capital  of  $150,000,000, 
aloag  the  lines  of  the  Federal  farm  loan  system,  a  known 
sy.stem.  You  will  note  that  all  of  the  proposed  legislation 
follows  known  systems  wherever  it  is  possible.  It  will 
stre^igthen  building  and  loan  associations,  savings  banks,  and 
dep<)sit  banks  engaged  in  extending  credits  to  building 
operations. 

Mr.  SIROVICH.  Does  not  that  put  the  Government  in 
comipetition  with  the  banking  interests? 

Mr.  HAWLEY.  It  is  to  be  a  companion  and  necessary 
addition  to  existing  systems. 

Mr.  SIROVICH.  But  if  we  do  that,  and  some  other  prob- 
lem occurs,  a  man  could  say  that  the  Government  was  going 
into  competition  with  private  businps.s. 

Mtr.  HAWLEY.  The  Government  will  advance  this  capital, 
or  as  much  as  may  be  needed,  which  will  later  be  repaid. 
Jus<  as  the  Federal  farm  loan  system  was  taken  over  by  that 
systi-m  and  the  Government  reimbursed  its  money,  so  this 
will  be  taken  over  and  the  Government  reimbursed.  It  will 
be  ^  temporary  advance  in  order  to  enable  the  construction 
of  homes  necessaiy  to  house  our  people. 

Mr.  SIROVICH.  Let  us  assume  there  are  los,ses  by  the 
Government  in  the  operation  of  this  bank.  Will  they  take 
ovei*  the  losses  just  the  same? 

Mir.  HAWLEY.  It  is  contemplated  they  will  be  successful 
in  tbeir  operations. 

DEPOSrrS    tN    CLOSKD    BANKS 

The  sixth  proposal  of  the  President — and  I  must  hasten 
over  this  somewhat — is  to  relieve  the  depositors  in  closed 
ban^s,  in  which  there  are  over  $1,500,000,000  of  savings  and 
comhnercial  accounts  of  our  people,  and  to  return  to  de- 
posi^rs  such  jiroportion  as  the  assets  of  each  bank  may 
warrant.  Many  of  these  banks,  if  given  the  opportunity. 
would  pay  out.  The  purpose  also  is  to  relieve  distre.ss  in 
a  multitude  of  families,  stabilize  values  in  many  communi- 
ties, and  liberate  working  capital  to  thousands  of  concerns. 

M>-.  SABATH.     Will  the  gentleman  yield? 

MJ-.  HAWLEY.    For  a  short  question. 

MJr.  SABATH.  What  is  the  recommendation?  There  is 
no  recommendation  as  to  how  to  bring  that  relief  about. 

M>-.  HAWLEY.  That  bill  is  now  in  the  course  of  prepara- 
tion. 


SABATH. 


Mi-.  HAWLEY. 


I  hope  so. 

rXDKRAL    RXSESVE    CLIGlBrLrTT 

The  seventh  proposal  of  the  President  Is 
to  strengthen  the  credit  situation  through  Federal  reserve 
eligibility.  This  is  a  very  serious  problem.  While  there  are 
$7,010,000,000  of  eligible  paper  in  the  country,  it  is  largely 
concentrated  in  a  small  number  of  banks.  The  great  body 
of  i|  is  held  by  a  few  banks.  Many  banks  throughout  the 
country  have  good  business,  adequate  assets,  and  good  credit, 
but  the  paper  they  have  is  not  eligible  for  rediscount  in  the 
Federal  reserve  system.  Consequently,  when  they  get  to  a 
cert|iin  point  they  must  refuse  loans. 
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There  are  two  methods  by  which  relief  can  be  provided — 
either  in  the  law  to  carry  a  specific  statement  as  to  the 
kind  of  paper  that  may  be  eligible  for  rediscount  by  the 
Federal  reserve  banks,  in  addition  to  what  is  now  eligible. 
or  to  give  the  Federal  Reserve  Board  authority,  under  rules 
and  regulations  it  may  prepare,  to  describe  the  other  char- 
acters of  papers  that  may  be  subject  to  rediscount,  especially 
in  an  emergency  like  this.  That  will  enable  the  banks 
tliiGUghout  the  country  to  give  to  their  clients  the  necessary 
credit. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    For  a  brief  question. 

Mr.  STAFFORD.  As  most  of  the  Federal  reserv'e  district 
banks  throughout  the  country  have  opposed  any  change  and 
extension  of  the  basis  for  Federal  reserve  rediscount,  because 
of  the  danger  of  inflation,  is  it  not  clear  that  the  bankers 
to-day  are  fearful  that  there  will  be  inflation  if  some  of 
these  proposals  are  inaugurated? 

Mr.  HAWLEY.  My  understanding  is,  as  I  read  the  Presi- 
dent's message,  a  majority  of  the  governors  of  the  Federal 
re.serve  banks  have  approved  it.  Also,  that  all  of  the  pro- 
posals in  the  message  have  been  discu.ssed  by  people  through- 
out the  country  who  have  experience  with  them,  and  that  it 
is  the  concensus  of  opinion  that  these  are  the  proper  meas- 
ures for  the  solution  of  our  preoent  difSculties. 

Mr.  STAPFORD.  In  an  issue  of  the  New  York  Times  last 
week  there  was  .summarized  the  position  of  each  of  the 
heads  of  the  Federal  reserve  banks,  and  they  almost  unani- 
mously opposed  any  further  lediscount  privileges  for  fear 
of  inflation,  and,  in  my  opinion,  that  is  the  danger  in  some 
of  these  proposals. 

BANKING    LAWS 

Mr.  HAV/LEY.  I  will  say  to  the  gentleman  from  Wiscon- 
sin that  I  have  already  cited  the  message  of  the  President 
on  this.  The  eighth  proposal  of  the  President  is  to  protect 
the  depositors  by  legislation  through  revision  of  banking 
laws,  securing  their  savings  and  restoring  confidence.  The 
extent  of  bank  failures  indicates  the  necessity  for  improve- 
ments in  the  existing  systems.  Our  people  have  a  right  to 
a  sounder  system  of  safeguarding  their  deposits. 

The  Banking  and  Currency  Committee  for  some  time  has 
been  considering  this  legLslation  and  will  undoubtedly  at 
this  session  report  upon  the  subject. 

The  Treasury  Departm(;nt  favors  the  recommendation 
of  the  comptroller  which  suggests  regional  branch  banking. 

RAILROADS 

The  ninth  and  last  suggestion  relates  to  railroads.  They 
are  absolutely  essential  to  our  progress  and  prosperity.  They 
are  large  employers  of  lalx)r  and  purchasers  of  enormous 
quantities  of  materials  anl  manufactured  products.  Rail- 
road bonds  are  held  by  all  the  large  corporations,  especially 
the  insurance  companies,  savings  banks,  benevolent  and 
other  trusts,  and  by  thousf.nds  of  individuals. 

There  are  in  this  country  about  $50,000,000,000  of  securi- 
ties of  all  kinds  outstandir.g,  including  those  of  the  Federal 
Government.  The  Government  securities  are  largest  in 
amount.  The  second  largest  amount  consists  of  the  securi- 
ties issued  by  State  authority  or  political  subdivisions  of 
States,  and  the  third  largest  amount  is  comprised  of  rail- 
road securities,  which  corstitute  about  20  per  cent  of  the 
entire  outstanding  securities,  or  some  $10,000,000,000.  The 
Union  Pacific  said  in  one  of  its  folders  not  long  ago  that 
56,000  people  owned  the  L'nion  Pacific. 

Furthermore,  the  construction  of  roads  by  public  authority, 
involving  the  expenditure  3f  hundreds  of  millions  of  dollars 
on  hard-surfaced  roads,  has  been  availed  of  by  stages  and 
trucks  for  transportation  rurposes.  These  acquire  no  rights 
of  way,  construct  and  maintain  no  tracks,  and  pay  no  taxes 
on  any  roadbed,  and  they  have  taken  from  the  railroads  a 
considerable  proportion  of  their  earnings,  especially  the 
earnings  on  articles  which  have  great  value  in  proportion  to 
weight  or  space  occupied. 

The  Committee  on  Interstate  and  Foreign  Commerce  of 
the  House  has  been  coasidering  this  question  and,  as  I 
understand,  reported  legislation  at  the  last  Congress. 

[Here  the  gavel  fell. J 


Mr.  SNELL.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  HAWLEY.  Consequently,  regulation  of  competition 
so  that  these  agencies  that  avail  themselves  of  public  im- 
provements and  pay  no  taxes  on  their  roadbeds  can  not 
unfairly  compete  with  the  railroads  is  necessary.  Many 
trains  have  been  taken  off  of  the  railroads  in  the  last  two 
years,  and  many  to  the  disadvantage  of  the  patrons  of  the 
road.  If  the  railroads  can  not  get  enough  money  to  live 
on  under  present  rates,  they  must  either  go  into  the  hands 
of  receivers,  as  a  number  of  them  have,  or  ask  for  increased 
rates.  Any  proper  regulation  is  in  the  interest  of  the  public 
in  retaining  the  present  rate  and,  possibly,  securing  a  lower 
rate  of  transportation  as  business  revives. 

These  are  the  nine  proposals  of  the  President.  They  are 
all  constructive  proposals.  They  have  gone  to  the  heart  of 
this  present  difficulty.  There  is  a  general  consensus  of 
approval.  The  President  has  used  his  influence  with  every 
employer  of  labor  not  to  reduce  wages,  not  to  discharge 
men,  but  to  stagger  their  employment  and  give  every  man 
some  employment  out  of  that  available.  He  has  used  every 
influence  with  those  who  have  such  matters  in  charge  to 
secure  better  credits  for  business,  to  open  a  wider  market, 
and  to  encourage  the  confidence  of  the  people.  If  we  can 
restore  public  confidence  in  our  industrial  securities  and  in 
our  State  and  municipal  securities  the  road  to  recovery  is 
opened.  I  know  of  securities  of  States  whose  legislation  is 
on  a  sound  basis  that  ought  to  have  sold  on  an  interest  basis 
of  4.20  that  have  been  selling  for  5.30  or  more.  The  pro- 
posals the  President  has  submitted  to  Congress  are  intended 
to  restore  the  confidence  of  the  country  in  its  own  affairs. 
They  have  long  been  under  consideration.  They  have  been 
submitted  to  men  whose  experience  entitles  their  judgment 
to  credit  and  approved  by  them  as  essential  and  workable. 
These  express  the  mature  judgment  of  a  great  Executive, 
whose  interest  is  alone  in  the  welfare  of  the  people  who  called 
him  to  his  high  ofiBce. 

Mr.  Chairman,  I  submit  this  concluding  statement.  While 
I  am  a  Republican,  as  you  all  know,  I  want  to  appeal  to  the 
membership  of  the  House  as  Representatives  of  the  United 
States  that  in  this  crisis  we  unite  on  the  program  suggested 
by  the  President,  a  program  that  will  restore  confidence, 
reemploy  labor,  rehabilitate  business,  and  restore  the  country 
to  normal  conditions,  and  let  the  credit  for  such  accomplish- 
ment fall  where  it  may.  The  country  awaits  our  action  and 
hopes  for  speedy  relief. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  BLACK.  Does  the  gentleman  think  we  can  get  a  re- 
turn of  prosperity  here  in  spite  of  this  world-wide  depression 
that  the  gentleman  blames  for  everything  that  has  happened? 

Mr.  HAWLEY.  We  can  help  ourselves,  and  by  helping 
ourselves  we  will  begin  to  help  the  rest  of  the  world. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  by  printing  a  statement. 

Mr.  RAINEY.  Mr.  Chairman,  I  object  for  the  present 
so  that  the  gentleman  may  make  the  request  when  we 
get  back  into  the  House,  and  then  we  can  make  it  apply 
to  all. 

FBOPOSED   REVISION    OF   INDIVIDUAL   INCX>ME-TAZ   RATES   AND    EXEMPTIONS 

Mr.  HAWLEY.  Among  other  revenue  proposals,  the 
Treasury  has  recommended  that,  effective  on  incomes  for 
1931,  individual  income-tax  rates  and  exemptions  be  revised 
to  conform  to  the  revenue  act  of  1924.  Under  the  1924  plan 
normal  rates  applicable  to  individual  incomes  would  be  fixed 
at  2,  4,  and  6  per  cent,  instead  of  the  present  rates  of  P2. 
3,  and  5  per  cent;  surtax  rates  would  be  graduated  from  1 
per  cent  on  incomes  in  excess  of  $10,000  up  to  37  per  cent 
on  incomes  between  $100,000  and  $200,000,  reaching  40  per 
cent  on  incomes  in  excess  of  $500,000,  compared  with  pres- 
ent rates  graduated  from  1  per  cent  on  incomes  in  excess 
of  $10,000  up  to  20  per  cent  on  incomes  in  excess  of  $100,000. 
Personal  exemptions  would  be  fixed  at  $1,000  for  single  in- 
dividuals and  $2,500  for  married  individuals,  compared  with 
$1,500  and  $8,500,  respectively,  under  the  existing  Law,  the 
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present  credit  of  $400  for  each  dependent  and  the  eamed- 
income  provisions  of  the  revenue  act  now  in  elfect  remain- 
ing unchanged. 

The  effect   of   this   proposed   revision   of   the   individual 
income-tax  rates  and  exemptions  is  illustrated  by  the  ac- 


companying table,  which  shows  the  amount  of  tax  which 
would  be  paid,  under  the  present  act  and  under  the  act  as 
fevised  according  to  the  Treasury's  proposal,  by  a  married 
Individual  with  one  dependent  and  by  a  single  individual 
With  no  dependents,  assuming  various  amounts  of  income. 


C»mp>tTU4M  of  total  indifidual  inecme  tax  paiabU  under  the  prextnt  lav  f.'«>*!  raenue  net)  pnd  under  proposed  ratet  (."f4  rerertue  act:  bj  a  married  individual  with  one  dependent 

and  ^Jr  a  $in.jle  indindudl  triihoui  dependents 

{IX  is  MBUiiMtl  that  all  Mt  Inroine  not  in  exreM  of  $10,000  is  wrned  and  in  addition  on^-hnlf  of  the  net  income  In  excpss  of  Sin.onn  until  tlip  statjjtfTry  limit  of  $.10,000  eiirned 
income  \»  reached.     It  i«  h1s<j  a*.sutn«d  that  net  income  includes  no  dividends,  no  (apital  net  gains  or  los-ses,  aul  no  mterest  ou  (^io^ernmcul  txuiUsj 
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>  Preeant  maximum  earned  income  aliuwance  of  $30,000  retained  instead  of  $10,000  asunder  iba  1924  act. 


Mr.  RAINEY.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Indiana  [Mr.  OrkenwoouI. 

Mr.  GREENWOOD.  Mr.  Chairman,  the  debate  to-day 
has  centered  more  or  less  around  the  message  of  the  Presi- 
dent, at  least  that  has  been  the  text  taken  for  discussion. 
although  at  times  the  arguments  have  gone  far  afield.  The 
time  will  come  in  this  Congress  when  we  will  take  up  the 
suggestions  of  the  President  in  a  far  more  serious  considera- 
tion and  see  what  constructiye  proposals  he  has  submitted 
in  his  message  that  can  be  used  to  help  us  out  of  this  great 
depression  $md  try  to  come  back  into  former  conditions. 

I  un  weU  aware  of  the  fact  that  imder  present  circum- 
stances If  we  should  discuss  the  message  from  a  political 
standpoint  both  sides  would  drift  somewhat  far  afield. 

So  I  think,  in  view  of  the  statement  of  my  colleagues,  that 
these  are  matters  which  should  be  considered  in  a  more 
serious  vein,  in  view  of  the  fact  that  if  they  were  discussed 
frtxn  a  political  standpoint  we  would  not  reach  any  agree- 
ment, and  that  we  ought  to  have  the  suggestions  of  someone 
else.  I  ask  permission  to  read  an  editorial  from  the  New 
York  Times,  a  publication  that  has  been  cited  on  the  floor 
of  this  House  as  one  deeply  interested  in  public  afTairs  and 
the  public  welfare.  Peeling  that  this  record  should  be  made, 
I  therefore  read  the  following  editorial  from  the  New  York 
Times  of  December  9,  entitled  "  Mr.  Hoover's  Message." 

U%.    NOOVn'g    MCSSAQK 

OiM  riSM  from  rtadlng  the  PrMldent't  mesiago  to  CoxurroM  yrs- 
itrdsy  with  th«  fteltnR  that  it  it  tn  genfml  correct  but  cold 
ThoM  who  loolMCl  to  Mr.  Hoovvr  at  thla  nAtlonal  Juncturt  for 
farvMit  and  tasptrtnf  laadcrahlp  wlU  b«  ditappointtd.  H«  had 
rsfuasd  to  lumxnon  th«  n«w  CoogrtM  in  •xtraordlnary  Mwlon  be- 
oauM  h*  feared  that  It  would  interfere  with  the  orderly  proceme* 
ef  reeevei7  and  upeet  the  public  equilibrium.  Thla  naturally  led 
to  the  hope  thai  he  would  have  a  program  to  tubmlt  which  would 
at  oaoe  ai^sal  to  the  country,  which  he  could  unfold  with  fire 
and  enMiT.  and  which  would  kindle  popular  entbualaam.  It  oan 
not  truthfullT  be  nid  that  he  hai  done  thu 

lit  has,  ladeed,  applied  to  the  preaalng  dllBoulttee  of  the  NaUon 
bis  VMunai  powers  of  aBaiyato.  he  haa  tndloated  the  main  Hnea 
wiUoh  Jsgilstlnn  ahsuld  follow,  has  iaterpoeed  ia  advanoe  hli 


personal  negative  to  various  plans  that  have  been  proposed,  but 
bas  .somehow  managed  to  do  it  all  without  giving  a  stirring  watch- 
word or  symbol  for  the  people  of  tiie  United  States.  This  may  be 
partly  a  matter  of  temperament  with  the  President.  It  may  be 
que  largely  to  the  complexity  and  variety  of  the  problem.^  which 
oonfront  the  Government.  But  the  effect  Is,  It  mu.st  honestly  be 
»ld,  to  leave  Americans  stUl  longing  lor  a  public  man  who  could 
itse  to  the  great  crisis  in  a  great  way  and  utter  words  which 
\fould  not  only  be  watchwords  of  debate  in  ConErress.  but  which 
^ould  carry  cheer  and  hope  Into  thousands  of  despondent  homes 
tjiroughout  the  country. 

Admitting  that  we  are  passing  through  "  distressful  "  times,  the 
I»resident  Is  still  inclined  to  lay  the  chief  blame  for  them  upon 
ctiusee  that  are  world-wide.  Had  we  been  allowed  to  go  our  own 
v^ay  undisturbed  by  foreign  vicissitudes  and  misfortunes,  the 
president's   Inference   Is   that   we   should   have   been   "  enabled   to 

i cover  long  since  but  for  the  continued  dislocations,  shocks,  and 
tbacks  from  abroad."  He  must  be  aware,  however,  that  If  he 
apked  the  economic  and  public  authorities  of  "  abroad  "  to  diagnose 
ectisting  world  troubles  they  would  unhesitatingly  trace  the  origin 
ctf  the  mischief  to  the  American  mania  and  niuddllng  of  19:^9. 
J)Ir.  Hoover  himself  l.s  in  fairness  forced  to  concede  that  "  some  ol 
the  causes  of  our  depression  are  due  to  speculation.  Inflation  of 
securities  and  real  estate,  unsound  foreign  Investments,  and  mis- 
management of  financial  institutions.  ■  But  he  is  too  much  in- 
cjlned  to  In.sist  that  we  should  now  be  quite  well  If  other  nations 
Were  not  sick. 

Paosing  thla  by  as  a  matter  of  opinion  now  hardly  worth  debat- 
ing. It  Is  to  be  said  that  the  President  points  out  accurairly  what 
i^iust  be  done  to  face  and  surmount  our  llnancial  cmburru.s.-.ment«, 
rlo  matter  what  their  origin.     We  muit  for  some  time  live  as  a 

3atlon  straitened  by  clrcumsuncw*.  There  is  nothing  for  our 
ovemment  but  the  moat  severe  and  continuous  economy.  Pubiio 
eUpendltures  must  be  hold  down.  Public  revenues  must  bo  in- 
creased, and  the  only  way  to  do  so  I.h  by  added  iind  hcnvlrr  tuxu- 
t|on.  In  order  to  make  front  aRalnst  the  enormous  drrtcit  eximing 
a|id  trupendlng,  and  ao  eventually  to  balance  the  Nattoual  Budget, 
llheao  are  unpolnUble  and  unpouular  truths,  btii  the  ProHUleiil 
^B«  In  duty  botmd  to  set  them  forth,  ami  he  has  done  so  with 
cpnnmendable  determination,  Ways  and  means  nlnng  with  the 
neceaaary  details,  may  be  worked  out  later,  But  the  main  princi- 
ple upon  which  Mr,  Hoover  InalMU  la  perfectly  sound,  abaolutely 
vital  to  the  right  conduct  of  our  public  mume,  and  must  be 
etnbodled  in  tlie  legislation  which  Coinrres.*  la  railed  upon  to  enact, 
Prom  the  Tartoua  acalterlnn  recommendntl<ms  which  the  Prwl- 
disnt  makea  apart  from  the  chief  laaue,  prudsnt  men  win  be  dia- 
ppaed  to  withhold  approval-  at  leant  until  Mr.  Hoover's  suRi'ee- 
tlona  or  achemee  are  brought  out  of  the  vague   luto  concrets 
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terms.  Some  of  his  plans.  ?ruch  as  the  consolidation  of  various  ' 
Federal  bureaus  and  activities,  may  be  entirely  Justified  In  theory, 
but  to  expect  this  Congress  at  this  time  to  adopt  them  eeems 
visionary.  To  ask  too  much,  too  confusingly,  from  Senutors  and 
Representatives  Is  to  endanger  the  little  that  is  clear  to  thPlr 
minds  and  that  they  ought  to  give  without  long  delay.  The 
President  would  have  been  better  advised,  we  thinl:.  to  have 
pushed  these  projects  separately  from  time  to  time  rather  than 
to  have  thrown  them  all  Into  the  omnium  gatherum  of  an  annual 
message.  j 

In  his  own  way  President  Hoover  has  done  his  best  to  cheer  the 
people  up.  He  bids  them  lope.  He  expresses  the  utmost  con- 
fidence In  the  recuperative  ])owers  and  the  future  of  the  country. 
All  this  is  well  and  timely.  It  is  perhaps  as  much  as  we  could 
have  looked  for  or  asked  from  Mr.  Hoover.  It  would  have  re- 
quired a  personality  more  tingling  with  vitality  than  his.  a 
tongue  and  pen  better  suldued  to  moving  expression,  to  have 
given  the  American  people  -o-day  the  sense  of  having  a  piUar  of 
cloud  and  fire  to  lead  them  on  day  and  mjiht.  ] 

The  President  has  not  given  the  country  the  hope  they  \ 
anticipated  he  would  give     He  has  not  given  them  construc- 
tive proposals  which  Congress  can  follow  with  confidence. 
So  I  have  read  this  fair  analysis  from  one  of  the  greatest 
periodicals  In  the  United  States.    [Applause.] 

Mr.  MANLOVE.  Mr.  Chairman.  I  would  like  to  ask  if  I 
could  have  time  to  r^^ad  ^vhat  I  consider  the  fairest  analysis 
of  the  President's  me.ssai;e?  ] 

Mr,  RAINEY.  Could  the  gentleman  read  It  in  five 
minutes? 

Mr,  MANLOVE.    I  fcai  it  would  take  more  time  than  that, 

Mr,  RAINEY.  The  gentleman  can  read  as  much  as  he 
can  and  extend  the  balance  in  the  Record, 

Mr.  SNELL.  I  yield  tt  ree  minutes  to  the  gentleman  from 
Missouri  (Mr.  ManloviI. 

Mr,  MANLOVE,  I  will  read  what  I  consider  a  fair  anal- 
ysis of  the  President's  message.  I  take  great  pleasure  in 
presenting  to  the  House  the  editorial  which  appeared  in 
the  Wa-shington  Post  of  December  9  under  the  heading 
"  The  Path  to  Prosperity."  This  article  undoubtedly 
reflects  the  patriotic  sentiment  of  the  American  people 
regardless  of  party  affiliutions: 

THX    PVTH    TO    PROSPKRrTT 

The  tone  and  temper  of  President  Hoover's  message  to  Congress 
Is  admirable.  With  his  usu.al  skill  In  unraveling  complex  situations 
and  condensing  Into  brief  sentences  the  pith  of  his  unwearied 
studies,  he  presents  to  Congress  and  the  people  an  understand- 
able picture  of  the  work,  depression,  and  offers  relief  recom- 
mendations which  are  so  obviously  sound  and  workable  that 
Congress  can  not  fall  to  ajiprove  them. 

The  alms  of  the  President  are  the  alms  of  the  people.  It  is 
Inconceivable  that  the  national  welfare  will  be  sacrificed  by  poli- 
ticians after  the  pathway  to  prosperity  has  been  so  clearly  out- 
lined and  the  desire  to  ta.:e  this  path  Is  held  by  all  the  people. 

Mr  Hoover's  recommendations  are  not  offhand  "panaceas" 
concocted  by  an  offlcehold  ?r  whose  sole  object  is  to  be  reelected. 
They  are  the  composite  result  of  hundreds  of  conferences  and 
studies  by  the  most  competent  men  in  the  country,  belonging  to 
bU  parties,  and  molded  for  the  single  purpose  of  releasing  the 
powers  that  already  ex i.st- -powers  not  Imagined  or  Invented  for 
this  emergency,  but  Inherent  In  the  people  and  resources  of  the 
United  States.  These  plims  look  to  the  removal  of  economic 
paralysis  so  that  Americans  can  themselves  go  forward  In  the 
work  of  restoration  of  goDd  times.  No  outside  power  can  help 
them;  their  solvation  Is  Ir.  themselves  No  power  can  stop  them 
when  they  once  unleash  their  energies 

The  several  plans  propoficd  by  Mr.  Hoover  will  be  found  In  his 
meBsape  and  need  not  be  ilscussed  In  detail  at  this  time  These 
plans  are  subject  to  altTatlon  and  amendment  by  Congress. 
Dc>ubtlcss  valuable  suggestions  will  be  forthcoming  In  committees 
and  on  the  floor.  What  H  desired  above  all  other  things  by  the 
public  Is  that  Congress  shall  resolve  to  cooperate  with  the  Presi- 
dent, With  cooperation  \^\\\  come  leK'l.slatlon  that  will  expedite 
proBperlty,  Without  cooi)eratlon  there  will  be  conluslon  and 
failure,  with  prolonged  ha-dship  to  the  people 

Moderation  In  approprliitions  and  lii  levying  taxes  is  necessary 
an  a  corollary  of  legishitlot)  designed  to  re!ruhr>  credit  and  Ntimu- 
laie  ai^rlrullure,  commercj,  and  Indu.Mtry  No  net  good  will  be 
ftictrnpllNhed  If  Congress,  Ahlle  fnuctlng  oinorgt-ncy  r«coni«trurllon 
IrgUlatlon.  thouUI  aUo  make  exliuvauuut  niiproprinllon*  or  Itn- 
pusr  ciuxhluR  tttxen  Thr  CJoveriiinitil  n\iint  he  tnndf  and  kept 
S0U!itl  and  Kolvent.  \Nhlle  s.epw  mo  VnKrn  lo  h"lp  j)rlMirr  entcrpriHe 

If  Pronldent  H(>o\er  hiul  been  playing  pollMi*  with  thr  eco- 
nomic miualion.  he  would  hnvc  doditrd  t!it^  dtity  of  rrcoini«<Mulln« 
additional  taxation  at  Ih  «  time  Jti'  fivcru  the  mw^w  and  rmks 
the  unpopularity  that  is  nupposed  to  follow  a  propo^i  1  to  udd 
to  thr  tax  bvirdrn  He  relies  ujuin  thr  common  i»oiii«r  i\i.d  moral 
couraite  of  the  people  to  lupporl  \\\n\  wh.^n  he  ttli«i!o>i'^  thr  facts 
Coni'erning  Federal  flnancrs  It  I*  the  pr.ipir  *  (vnrvnmfnt  n  >t 
his  He  gives  an  arcouit  of  hi*  Htrward.tli.p  and  olTers  well- 
cunsuiered   plana  fur   bot'orlug   Ihc   •.tuatluu.     Contrary    to    the 


assumption  of  timorous  politicians,  the  people  wlT!  not  find  fault 
with  President  Hoover  for  advocating  increased  taxation.  They 
do  not  blame  him  for  conditions  that  were  not  made  by  him  nor 
made  worse  by  him.  They  would  blame  him  If  he  concealed  the 
truth. 

A  glimpse  of  the  appalllnt:  f-onclltlons  outside  the  United  States 
IS  given  by  the  President,  with  the  promise  that  he  will  dlscuaa 
foreign  affairs  more  fully  In  a  later  message.  This  resum*  of  for- 
eign relations  will  be  awaited  with  extraordinary  Interest,  tinged 
with  anxiety;  but  for  the  present  the  people  have  l>efore  them  the 
domestic  situation,  accurately  stated,  with  definite  plans  for  the 
Improvement  of  conditions.  The  first  duty  of  economics,  as  of 
charity.  Is  to  begin  at  ho.me.  The  recuperation  of  the  United 
States  is  comparatively  easy,  provided  the  Government  and  people 
Join  hands  In  ptittlng  definite  plans  into  effect.  With  the  United 
States  going  forward  in  full  vigor,  every  country  In  the  world  will 
take  heart  and  work  toward  recovery. 

Patrlotl.sm  requires  every  man  In  Congress  to  support  tlie  Presi- 
dent's recommendations  unle.ss,  with  pure  con.science  and  with  a 
will  to  cooperate,  the  legisluiDr  can  propose  alterations  or  Improve- 
ments. Obstacles  placed  in  the  path  of  this  proposed  legislation 
for  partisan  reasons  would  be  nothing;  less  iliun  au  attempt  to 
prolong  the  public  misery. 

(Mr.  Manlove's  time  having  expired  before  the  full  read- 
ing of  the  editorial,  he  asked  unanimous  consent  to  print 
the  remainder  in  the  Record.) 

Mr,  RAINEY,  I  will  make  that  request  after  we  get  in 
the  IIou.sc, 

Mr,  SHANNON.  Will  the  gentleman  yield?  Is  that  the 
newspaper  of  which  Mr.  Edward  B.  McLean  is  the  editor  and 
publisher? 

Mr.  MANLOVE,  I  will  answer  the  Kent  Ionian  by  saying 
that  this  editorial  represents  and  reflects  the  sentiment  *of 
a  large  majority  of  the  i^eoplc  of  the  United  States.  (Ap- 
plause,] 

Mr.  RAINEY.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr,  Lozier,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  President's 
message  and  had  come  to  no  resolution  thereon. 

REPUBLICAN   MEMBERS   OF   WAYS   AND   MEANS   AND    APPROPRIATIONS 

COMMITTEES 

Mr.  SNELL.    Mr.  Speaker.  I  offer  the  following  resolution, 
which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

House  Resolution  46 

Resolved.  That  the  following  Members  be,  and  they  are  hereby, 
elected  members  of  the  following  standing  committees  of  the  House 
of  Representatives,  to  wit 

Ways  and  Means:  Willis  C  Hawley.  Oregon;  Allen  T.  Tread  way. 
Massachusetts;  Isaac  Bacharach.  New  Jersey;  Llndley  H.  Hadley, 
Washington;  Charles  B.  Timberlake,  Colorado;  Henry  W,  Watson, 
Pennsylvania;  James  C.  McLaughlin,  Michigan;  Carl  R.  Chtnd- 
blom,  Illinois;  Frank  Crowther,  New  York;  Richard  S.  Aldrlch. 
Rhode  Island. 

Appropriations:  William  R.  Wood.  Indiana;  Edward  H.  Wason. 
New  Hampshire;  George  Holden  Tlnkham,  Massachusetts;  Burton 
L.  French,  Idaho;  Milton  W.  Shreve,  Pennsylvania;  Frank  Murphy, 
Ohio;  John  W.  Summers,  Washington;  Henry  E.  Barbour,  Chllfor- 
nla;  Guy  U.  Hardy,  Colorado;  John  Tabcr,  New  York;  Maurice  H. 
Thatcher.  Kentucky;  Frank  Claguc.  Minnesota;  Robert  Q.  Sim- 
mons, Nebraska;  William  P.  Holaday.  Illinois 

The  resolution  was  agreed  to, 

EXTENSION  or  REMARKS 

Mr,  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  gentlemen  who  have  spoken  to-day  have  permission  to 
revi.se  and  extend  the  remarks  which  they  made  to-day  in 
the  Record, 

The  SPEAKER,  The  gentleman  from  Illinois  a&ks  unani- 
mous con.senl  that  all  grntlemcn  who  spoke  to-day  may  h.ive 
permission  to  revise  and  extend  their  own  remarks  In  the 
Record, 

Mr,  CHINnnLOM.  Mr,  Spooker.  It  wft.s  understood  in  the 
committee  that  the  grntlrmtn  from  Ml.isourl  should  have 
pcrml.ssion  to  finish  the  editorial  he  was  reading. 

Mr.  RAINEY.    Yea, 

Mr,  BLANTON.  In  thnt  ronnertlon  let  me  ft«k  the  gen- 
llemnn  from  IlUnoli  I  Mr.  ChinddlomI  If  this  editorial  \n 
from  the  same  newspaper  whow  owner  wa.i  the  one  who 
carried  $100,000  In  a  little  satchel  to  u  disllnguUh.^d  m.-mbor 
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of  a  former  President's  Cabinet?  Of  course.  If  the  gentle- 
man is  adopting  that  sort  of  editorial  as  the  policy  of  the 
great  Republican  Party.  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  we  had  an  understanding  on 
the  floor  that  the  gentleman  from  Missouri  (Mr.  MaklovkI 
would  be  permitted  to  print  the  rest  of  the  editorial  he 
started  to  read  in  the  Rscord.  I  ask  unanimous  consent 
that  he  be  permitted  to  do  that. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

WAR    DEBTS    AND    REPAKATIONS 

Mr.  McFAD£^3^.  Mr.  Speaker,  I  ask  luianimous  consent 
to  Insert  in  the  Record  a  speech  delivered  by  myself  on  war 
debts  and  reparations. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDES.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  present  an  address  delivered  by  me 
before  the  Betheada  (Md.)  Chamber  of  Commerce,  Monday 
night.  December  7,  1931,  as  follows: 

From  one  extremity  of  this  country  to  the  other  commerce  and 
Indiistry  are  stagnant,  agriculture  Is  prostrate,  and  business  of  all 
kinds,  big  and  little.  Is  disorganized:  capital  has  suffered  heavy 
losE'^s.  the  wages  of  labor  have  been  lowered,  there  Is  much  unem- 
plqjrment.  and  suffering  and  want  are  widespread.  These  condi- 
tions have  prevailed  for  more  than  two  years. 

Where  should  we  look  for  the  causes  of  this  condition?  The 
expert  diagnosticians  have  combed  the  domestic  field  and  although 
some  for  Interested  purposes  have  striven  hard  to  prove  the 
causes  to  be  domestic  they  have  failed  to  find  anything  which 
furnishes  an  adequate  e.xplanation. 

We  live  In  a  rich  and  fertile  land,  possessing  almost  every 
natioral  resource:  ovir  population  is  intelligent  and  energetic;  our 
Imws  allow  the  broadest  possible  Initiative  to  energy  and  enter- 
prise; W9  have  suffered  no  epidemic  of  disease  or  prostrating  dis- 
aster of  nature;  and  we  are  not  harassed  by  wars  or  the  fear 
•'  war.  For  the  maintenance  of  our  national  welfare  we  are 
peculiarly  free  from  the  need  of  dependence  on  the  foreigner; 
we  could  live,  and  live  well,  solely  on  the  proceeds  of  our  owii 
rssources.  What,  then,  has  suddenly  In-oxight  this  industrial 
paralysis  throughout  the  land? 

A  belated  admission  was  made  only  a  few  weeks  ago  by  one 
of  our  leading  bankers  who  appeared  before  a  congressional  com- 
mittee that  we  have  loaned  too  much  money  abroad,  and  that  this 
Is  a  major  cause  of  the  Industrial  stagnation.  Bo  It  Is  causes 
coming  from  without  and  not  those  arising  from  within  that  we 
must  examine  if  we  would  understand  what  has  happened  and 
know  how  to  guard  against  It  In  the  future. 

Most  of  the  money  which  we  have  loaned  abroad  has  been 
loaned  In  Europe.  The  practice  began  with  the  making  of  the 
vast  war  loans.  It  would  have  seemed  that  o\ir  lending  should 
hav©  ended  there,  as  Indeed  our  public  lending  did,  for  a  time- 
Oiat  private  lending  woxild  have  been  upon  a  strict  business  bcMis 
llmlt«d  by  the  capacity  of  the  borrower  to  pay.  As  we  know  now' 
loans  upon  this  basis  would  have  been  relatively  small. 

We  had  a  depression  In  this  country  In  1921,  which  was  dtie  to 
fibefact  that  payment  of  a  very  large  trade  balance  due  from 
■urope  la  gold  was  unduly  delayed.  It  was  eventually  paid  rais- 
ing OUT  gold  stock  to  M.OOO.OOO.OOO  and  restoring  our  domestic 
eoonomy  to  a  sound  and  healthy  condition 

#.J!il!  ^^°^  situation  m  1924.  and  there  is  no  reason  why  the 
raetllties  of  the  Fwlaral  reserve  system  and  of  the  banks  of  the 
country  shoiild  not  have  been  conserved  thereafter  for  a  vigorous 
internal  developiflent.  which  should  have  been  the  chief  preoccu- 
pation of  Government  and  become  a  national  policy. 

But  after  1924  this  sound  policy  was  deliberately  rejected  by  our 
Stats  and  Treasxiry  Departments  and  by  our  great  private  bankers 
They  aU  cooperated  In  the  creation  In  Europe  of  Qerman  war- 

S^'/SI^SSPJ^"**^  **^**  ***y  "•**•  negotiable,  to  tb«  amount  of 
•4.000.M0.000.  under  what  they  called  the  Dawm  plan,  and  the 

.  /'^..^f*"'*^^'^  °'  ^^'^  ^^^^  devoted  most  of  Its  energies 
to  facilltaUng  the  desires  of  European  borrowers,  public  and  pri- 
vate  to  monopolljlng  the  resources  of  our  Federal  reserve  system 

i  f »^  explalnwl  heretofore  that  there  was  a  hitch  in  the  plans 
to  dispose  of  the  Dawes-plan  bonds  In  the  United  States  and  that 
none  of  them  were  sold  here,  and  that  the  international  bankers 
thereupon  began  a  most  energetic  campaign  of  vending  European 
municipal  and  Industrial  bonds  of  aU  kinds  "Hc»u 

This  put  btUlons  in  ready  cash  Into  ^Europe  and  gave  it  an  enor- 
mous and  artlflcial  purchasing  power  here,  which  created  the 
apparenUy  prosperoxw  period  here  between  1925  and  1929  When 
H?*y  ^'^  spgPt  all  that  they  had  borrowed  and  could  get  no  more 
the  overstimulated  producing  market  In  Amertca  was  without  a 
curtomer  a  glut  of  unsold  goods  in  our  domestic  market  followed 
and  our  industrial  Ufa  was  thrown  into  the  disorder  which  is  wS 
us  yet. 


Now.  the  simple  explanation  of  an  this  ts  that  we  were  making 
loans  which  It  was  not  In  the  power  of  the  borrower  to  pay  back, 
and  we  are  having  the  same  experience  that  an  imprudent  private 
capitalist  would  have  under  the  same  circumstances. 

In  the  light  of  these  facts,  a  careful  scrutiny  of  the  Young 
plan  would  seem  to  be  advisable.  In  so  far  as  It  provides  what 
they  call  "  conditional  "  annuities,  which  are  merely  annual  pay- 
ments by  Germany  to  the  allied  states,  it  need  not  concern  us, 
I  But  it  also  provides  what  they  call  "  unconditional  "  annuities, 
,  payments  of  $160,000,000  In  cash  which  Germany  must  malse  under 
1  aU  ctrcumstanoes.  If  that  were  aU  It,  also,  need  not  concern  us. 
But  that  Is  not  all  A  bond  issue  is  to  be  floated  of  ♦3,250,000.000 
In  negotiablo  gold-i>earer  bonds  for  the  benefit  of  the  allied  status, 
and  these  ui: conditional  annuities  are  to  pay  the  coupons.  Inas- 
much as  It  was  European  bond  issues  totaling  about  84.000,000.000, 
dumped  in  this  country  between  1925  and  1929  that  has  caused 
the  present  mischief,  are  we  to  face  the  same  experience  In  the 
future  when  this  $3,250,000,000  in  Young-plan  bonds  Is  dumped 
here?  Moreover,  these  are  not  commercial  bonds;  they  are  war- 
reparation  bonds;  they  are  treaty  of  Versailles  bonds;  and  they 
have  their  origin  in  a  swindle. 

Immediately  after  the  armLstlce  the  supreme  war  council 
drew  down  a  curtain  between  the  realities  in  Europe  and  all  on 
this  side  of  the  Atlantic,  and  before  that  curtain  they  proceeded 
to  enact  a  drama  for  the  benefit  of  the  trans-Atlantic  audience 
an  elaborate  pageant  called  "  War  Reparations,"  which  purported 
to  be  authentic  history  and  which  was  so  accepted  here. 

Since  then  continuously  they  have  presented  other  acts  of  the 
play,  and  these  acts  also  have  been  witnessed  from  here  and 
accepted  as  true  and  authentic. 

The  drama  opened  immediately  after  the  armistice  with  a 
chorus  which  hailed  the  armistice  agreement  as  marking  the  con- 
quest and  unconditional  surrender  of  the  enemy.  We  saw  a  vic- 
torious peace  conference  deliberating  upon  his  fate.  We  heard 
the  cry  go  up  for  just  and  condign  retribution  for  his  crimes.  We 
heard  the  shrill  recital  of  his  treachery  and  his  barbarous  cruelty, 
and  of  his  congenital  incapacity  for  the  observance  of  good  faith- 
and  we  were  told  of  the  necessity  of  shackling  him  for  generations 
so  that  his  innocent  and  peace-loving  neighbors  might  sleep  In 
security  at  night.  We  saw  the  peace  conference  deliberating  upon 
the  confiscations  and  tribute  to  be  imposed,  and  adopting  the 
principle  that  the  extreme  maximum  that  could  be  exacted  was 
less  than  the  requirements  of  Justice  demanded. 

And  under  the  histrionic  stimulus  all  this  seemed  Just  and 
right  to  us.  Our  President  went  to  Paris,  and  we  saw  him  mov- 
ing across  the  center  of  the  stage;  we  saw  him  with  a  noble 
gesture  renounce  all  reparations  on  our  account,  and  when  he 
came  home  with  the  treaty  which  he  had  signed  and  recom- 
mended it  to  us.  most  of  us  accepted  it  as  a  reality 

So  far  as  Germany  was  concerned,  after  watching  the  Paris 
drama  for  six  months,  we  saw  a  ruthless  enemy  who  had  been 
fairly  conquered  In  battle  effectively  and  properly  shackled  This 
met  with  our  approval,  and  we  practically  dismissed  Germany 
from  our  minds.  Ovir  fascinated  eyes  were  fixed  on  the  League  of 
Nations,  the  most  gorgeous  spectacle  of  the  peace-conference 
drama.  It  seemed  to  Ulumlne  the  International  stage  like  a 
rainbow  after  storm. 

Some  among  us.  however,  feared  that  by  entering  the  league  as 
It  was  constructed,  we  would  be  granting  away  too  much  of  our 
sovereign  power.  We  had  given  full  faith  and  credit  to  the 
war  settlement  with  the  enemy,  we  harbored  not  the  slightest 
dlstmst  as  to  Its  honest  character,  but  we  were  apprehensive  that 
under  this  world  charter  of  law  we  would  be  yielding  too  much 
So  the  Senate  did  not  ratify  the  treaty  of  Versailles,  and  in  de- 
clining to  ratify  the  treaty  it  Incidentally  declined  to  ratify 
the  war  settlement  with  Germany.  This  was  a  profound  dlsan- 
polntment  to  the  supreme  war  council. 

But  as  the  years  passed,  the  supreme  war  council  not  dis- 
couraged, continued .  to  stage  the  elaborate  drama  of  German 
reparations  for  the  benefit  of  the  trans-Atlantic  audience  The 
second  »ct  was  the  London  ultimatum  of  1921  which  created 
negotiable  German  reparation  bonds  In  the  sum  of  $33  OOO  000  000 
belonging  to  the  allied  states,  with  a  view  to  disposing  of  tliem' 

S«*t?I,!^*^«  Y'^'i***  ®'^'*"  ""•^  °'  *^*  trane-AUantlc  audience 
continued  to  look  on  Interested  and  Indeed,  fascinated  The 
(third  act  was  the  Ruhr  Invasion  and  the  Dawes  olan  with  lt.<i 
$4.000  000  000  in  negotiable  reparation  bonds;  an?  the^ourth  i^ 
was  the  Young  plan  with  its  $3,250,000,000  in  similar  bonds 
♦.J^K^^!  "^?  *"**  another  the  sale  of  the  negotiable  repara- 
Uon  bonds  in  America  could  not  be  gotten  under  way,  and  so 
after  the  second  act.  the  supreme  council  began  sending  its 
ushers,  the  ntemational  bankers,  through  the  trans- Atlantic  au- 
dience passing  the  hat,  and  leaving  no  section  of  the  house  un- 
combed. In  this  way.  several  bUllons  of  dollars  were  collected  for 
■which  the  ushers  exchanged  with  the  audience  allied  and  German 
municipal  and  Industrial  bonds.  This  cash  was  needed  to  defray 
the  expenses  of  the  dramatic  production. 

As  we  meet  here  now.  the  ushers  are  offering  to  the  audience 
the  Young-plan  reparation  bonds  (those  for  which  the  uncon- 
ditional annuities  are  to  furnish  funds  for  pavment  of  the  cou- 
pons) There  are  about  $91,000,000  now  being  distributed  through 
^f^^i*^  and  as  soon  as  the  audience  is  in  a  more  liberal  mood 

^Hoi  ^J  ^l*E"T°'^-  ^''^'■•'  """^  "^"""^  ^han  three  thousand 
toUllon  dollars  worth  of  them  resting  on  the  shelves  of  the  Bank 
M  France  ready  for  distribution.  France  having  furnished  the 
sreater  part  of  the  hisUionic  talent  which  has  kept  the  trana- 
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Atlantic  audience  enthrilled,  the  collections  of  the  ushers  to  be 
derived  from  future  sales  of  the  Young-plan  bonds  are.  therefore. 
to  go  almost  exclusively  to  France. 

As  I  have  explained  before.  If  the  allied  states  can  sell  most 
of  them  here,  we  will  ;iave  paid  the  German  war  Indemnity  to 
them  in  cash  In  exchajige  for  the  right  to  coUect  it  In  annual 
Installments  from  Germany  for  the  next  half  century. 

When  we  have  bought  the  bonds  the  play  will  be  brought  to 
an  end.  and  the  trans-A  ;lantic  audience  will  be  allowed  to  awaken 
from  the  spell;  the  curialn  between  them  and  reitlity  which  was 
lowered  on  November  11.  1918,  will  be  raised  again,  and  they 
will  be  permitted  to  gize  upon  the  stark  realities  which  have 
been  concealed  from  ttem  for  13  years. 

It  is  my  purpose  now  to  point  to  the  realities  which  all  aloag 
have  lain  behind  the  cuitain  The  armistice  of  November  11.  1918. 
did  not  mark  the  conquest  and  unconditional  surrender  of  Ger- 
many. Grermany  was  s.lll  capable  of  military  resistance,  and  on 
November  11  had  no  tt  ought  of  selling  herself  into  slavery.  On 
that  date  she  had  cloied  with  President  Wilson  a  preliminary 
treaty,  definite  and  cleiJ-ly  understandable  in  its  terms,  and  one 
In  which  the  allied  stages  had  only  too  willingly  joined  In  order 
that  their  very  exlstenc*'  might  be  preserved. 

Under  that  treaty  Germany,  besides  the  cession  of  certain  terri- 
tories, would  have  paid  war  reparations  amounting  in  all  to  about 
$8,000,000,000.  If  the  ireaty  had  been  honestly  carried  out  in 
letter  and  spirit  the  reparations  would  have  ail  been  paid  by  this 
time  and  the  war  wouM  be  over  in  Eiu-ope.  The  drama  for  the 
benefit  of  the  trans- Atlantic  audience  would  not  have  been  in- 
vented and  there  would  be  no  reparation  question  to-day  Into  the 
forefront  of  which  America  has  been  thrust. 

But  this  honest  settlement  would  not  satisfy  the  swindlers  of  the 
supreme  war  council.  They  wanted  somebody  to  pay  them  the 
costs  of  Europe's  war;  they  wanted  somebody  to  buy  from  them 
the  right  to  collect  an  enormous  war  Indemnity  from  Germany. 
And  the  first  thing  to  do  was  to  transform  the  peace  terms  Into  a 
conquest  so  that  GernuLiy  could  be  exploited. 

Under  the  military  ar  nistice  terms  Germany  was  giving  up  her 
means  of  defense,  and  i:i  a  few  weeks  was  disarmed.  It  was  pos- 
sible now  to  overcome  l.er  by  military  pressure  and  to  substitute 
the  terms  of  conquest  for  those  of  the  preliminary  treaty.  Some 
form  of  ruthless  force  Wi.s  needed  to  break  an  unconquered  nation, 
even  though  disarmed,  iind  for  this  purpose  there  Is  no  force  so 
effective  as  the  continued  pressure  of  starvation. 

So.  simultaneously  with  the  opening  of  the  drama  staged  at 
Paris  for  the  entertainrient  of  the  trans-Atlantic  audience,  the 
tragic  ^and  sordid  reality  of  history  took  its  course  behind  the 
curtain  that  hid  it  from  the  spectators.  The  systematic  starva- 
tion of  the  German  Nation  began. 

It  is  well  to  be  specific  about  events  of  such  magnitude.  The 
necessary  dispositions  to  effect  the  postarmistice  conquest  were 
taken  at  a  secret  three-ilay  meeting  of  the  supreme  war  council, 
which  opened  in  London  on  December  1.  1918. 

These  dispositions  placed  Germany  In  the  hands  of  Marshal 
Foch  and  the  armistice  :ommlssion  on  the  Rhine;  and  the  armi- 
stice commission,  with  tlie  assistance  of  the  blockade  commission, 
was  given  Its  orders  to  elfect  a  conquest  of  Germany. 

The  day  after  the  m?etlng  in  London  adjovirned  notice  was 
given  of  general  British  elections  to  be  held  on  December  14,  and 
the  coalition  governmert  (notwithstanding  its  agreement  with 
Germany  on  November  ^)  promised  the  people  that  if  reelected 
they  would  go  to  the  peaxe  conference  demanding  the  last  farthing 
that  could  be  extracted  irom  the  Germans. 

On  the  next  day  orders  in  council  sent  the  English  Navy  Into 
the  Baltic  with  instructiims  to  blockade  the  German  Baltic  coast, 
and  this  naval  blockade  was  maintained  throughout  the  period 
that  the  peace  conference  sat.  It  completed  the  military  encircle- 
ment which  Marshal  Foch  had  Instituted  by  land,  and  It  ex- 
cluded the  Importation  of  any  food  whatever  Into  Germany  until 
after  the  treaty  of  Versailles  was  signed  six  months  later. 

These  measures  were  uU  taken  and  put  Into  operation  while 
President  Wilson  was  on  the  Atlantic  Ocean,  and  they  were  con- 
cealed from  him  after  hi?   arrival  in  Europe. 

The  President  went  to  Europe  to  put  into  effect  the  peace 
terms  already  agreed  upon.  He  was  no  party  to  this  new  devel- 
opment Again,  m  matters  of  such  historic  magnitude.  It  Is  well 
to  be  specific. 

Some  of  us  here  may  n-call  what  the  President  said  on  Novem- 
ber 11.  1918.  when  he  addressed  both  Houses.  Informing  the 
Congress  of  the  signing  ol  an  armistice  and  the  ending  of  the  war. 
he  s.ild  that  the  war  had  been  ended  in  a  spirit  of  friendship  to 
the  German  people  under  their  new  democratic  government,  and 
that  a  policy  of  good  will  and  aid  to  them  would  be  followed; 
that  the  first  manlfestatlsn  of  this  friendly  attitude  was  a  com- 
prehensive plan  for  food  relief,  in  which  the  allied  governments 
had  signified  their  purpose  to  join,  to  be  carried  out  In  the  same 
systematic  manner  In  which  the  relief  of  Belgium  had  been 
organized.  "•  Hunger  does  not  breed  reforms."  said  the  President. 
■■  It  breeds  madness  and  all  the  ugly  distempers  that  make  an 
ordered  life  impossible.  They  are  now  face  to  face  with  their 
initial  test:  we  must  hold  the  light  steady  until  they  find  them- 
selves."     The   same   spirit   permeated   the   entire   address. 

And  on  November  12  a  note  from  the  State  Department  was 
transmitted  to  Mr.  Hans  Siilzer,  minister  of  Switzerland.  In  charge 
of  German  Interests  In  the  United  States,  requesting  him  to  trans- 
mit a  communication  to  the  German  Government.  The  com- 
munication to  the  German  Government  was  couched  in  the  same 


terms  as  those  which  the  Preildent  had  xised  In  addressing  the 
Congress  the  day  before,  and  assured  the  German  Government 
that  he  was  willing  to  consider  favorably  the  supplying  of  food- 
stuffs to  Germany  and  to  take  up  the  matter  immediately  with  the 
allied  governments 

So.  as  he  stood  here,  there  was  no  uncertainty  or  Indecision  !n 
his  purpose.  But  from  the  moment  of  landing  in  Europe  on 
December  14  he  foimd  himself  in  an  atmosphere  which  did  not 
accord  with  his  views.  Tlie  first  four  weeks  after  the  armistice 
had  brought  about  a  great  change  there.  The  spirit  of  vengeance 
blazed  on  every  hand;  the  slightest  sxiggestlon  of  moderation 
toward  the  enemy  was  viewed  as  the  act  of  a  pro-German.  The 
kahkl  election  had  just  been  held  in  England  and  the  armistice 
agreement  had  been  suppressed  and  forgotten  In  France  The 
supreme  war  council,  now  In  full  course  upon  its  career  of  inter- 
national perfidy,  had  done  its  work  well  among  the  peoples. 

For  a  few  weeks  It  let  the  President  have  his  turn,  knowing  It 
was  now  safe  to  do  so.  He  spoke  In  public  addresses  much  In 
the  way  he  had  spoken  to  the  Congress;  he  spoke  of  the  grest 
wave  of  moral  force  now  running  through  the  world,  of  the  need 
of  a  people's  peace,  and  of  the  need  of  the  sense  of  brotherhood. 

The  official  peace  corxference  convened  late  In  January,  and  In 
the  meantime  the  supreme  council's  conquest  of  Germany  by  the 
slow  pressure  of  a  food  blockade,  carefully  concealed  from  the 
President  and  the  trans-Atlantic  audience,  was  well  under  way. 

The  Reparation  Conunission  of  the  peace  conference  waw  organ- 
ized on  February  3,  1919.  Here,  In  the  most  profound  secrecy, 
these  clashing  purposes  met  for  a  showdown. 

Mr.  John  Foster  Dulles,  legal  adviser  to  the  American  delega- 
tion, arose  and  announced  that  it  was  the  American  position  that 
the  agreement  signed  by  the  Allies  with  Germany  on  November 
4,  1918,  constituted  a  limitation  upon  the  right  to  lmf>ose  repara- 
tions or  penalties,  and  in  successive  meetings  he  maintained  that 
the  limitation  was  clear  and  unmistakable. 

On  behalf  of  all  the  Allies,  and  In  arguments  In  successive 
meetings.  Lord  Stminer,  legal  adviser  for  England,  took  the  oppo- 
site view.  Upon  this  momentous  point  the  Reparation  Commis- 
sion was  In  deadlock  when  President  Wilson  sailed  for  the  United 
States  on  February  14,  to  be  absent  from  the  peace  conference 
until  March  15. 

It  was  the  President's  parting  instruction  that  the  American 
delegation  should  maintain  its  position.  Again,  let  me  be  specific 
In  order  that  there  may  be  no  doubt  of  otir  historic  facts.  On 
February  16,  as  Mr.  Baruch  himself  has  told  us,  the  Ajnerlcan 
delegation  on  the  Reparation  Commission  sent  a  wireless  message 
to  the  George  Washington  telling  of  the  deadlock  and  asking  for 
instructions.  The  President  replied  with  unequivocal  directions 
to  them  to  maintain  their  position,  and  if  necessary  to  make  it 
public. 

Besides  the  legal  adviser,  John  Foster  Dulles,  the  American 
members  of  the  reparation  commission  were  Bernard  Baruch. 
Normsm  Davis,  and  Vance  McCormlck.  Why  did  they  ignore 
their  Instructions  from  the  President?  Why  did  they  fall  to  make 
their  position  public,  as  he  directed? 

It  Is  obvious  that  the  President  wished  this  announcement  to 
come  from  them  and  not  from  himself,  and  that  if  the  announce- 
ment had  been  made,  he  would  have  proclaimed  it  as  the  position 
of  the  United  States.  It  may  be,  also,  that  In  sailing  lor  the 
United  States,  he  wished  to  be  in  his  own  country.  In  contact  with 
the  Congress  and  public  opinion  here,  when  this  vital  Issue  arose. 
But  the  American  delegation  on  the  Reparation  Commission  did 
not  make  their  position  public,  nor  did  they  adhere  to  it  8.8  time 
passed,  as  Is  evidenced  by  what  the  conunission  did.  The  sigiiia 
failed  to  come  from  Paris,  and  something  sealed  the  lips  of  the 
President  while  in  the  United  States.  What  it  was  must.  p<>rhap8, 
be  left  to  the  psychologists. 

Meanwhile,  in  Paris,  the  RepMiratlon  Commission  began  Its  work 
of  estimating  Germany's  capacity  to  pay  upon  the  principle  that 
there  was  no  limitation  upon  their  right  to  Impose  peiialtles. 
Marshal  Foch  and  the  blockade  commls-sion  continued  to  with- 
hold food  from  Germany  and  to  wrest  from  the  German  Govern- 
ment the  successive  concessions  which  were  finally  to  be  \trrltten 
into  the  treaty  of  Versailles. 

The  treaty  had  already  taken  form  when  the  President  arrived 
again  In  Paris,  and  the  rushing  tide  of  events  was  beyond  his  power 
to  turn  or  stay.  It  appears  that  he  clung  desperately  to  tlie  letter 
of  his  peace  agreement  with  Germany — to  the  assertion  that  in 
accordance  with  it  there  must  be  only  reparations  and  not  punitive 
daniages;  and  that  to  meet  his  wlslxes  this  was  agreed  to  as  a  mat- 
ter of  form  while  the  term  "  reparations  "  was  made  to  cover  every- 
thing that  could  be  included  In  a  conquest. 

By  the  end  of  March  the  land-and-sea  blockade  of  Germany 
was  doing  Its  work.  The  German  Government  asked  upon  what 
terms  the  blockade  would  be  lifted  and  food  supplied,  and  a  con- 
ference was  arranged  at  Brussels  to  fix  these  terms.  Once  more, 
as  this  Is  history,  let  us  be  specific. 

The  conference  was  convened  at  Brussels  on  March  23.  1919,  and 
there  Germany  delivered  up  an  the  gold  in  the  Reichsbank  and  all 
the  negotiable  securities  which  her  people  possessed,  and  scixpted 
the  obligation  to  p>ay  reparations  in  an  indefinite  sum  and  for  an 
indefinite  future  to  be  fixed  by  her  conquerors. 

In  return  she  received  a  contract  for  the  delivery  In  her  pcrts  of 
a  fixed  quantity  of  grain  and  foodstuffs  per  month  for  a  definite 
number  of  months.  Thomas  Lament  and  Norman  Davis  were  the 
American  members  of  this  commission. 
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The  OermAns  carrted  out  the  terms  of  this  agreement,  but  th^ 
peace  conference  did  not.  There  was  fear  that  If  food  now  reachecj 
Germany  she  might  reject  some  of  the  terms  agreed  upon  an4 
those  yet  to  be  Iniposed.  No  food  ships,  therefore,  were  allowed 
to  dock  at  German  ports  until  after  the  treaty  of  Versailles  wa^ 
signed  on  Jvuie  28,  1919. 

This,  in  brief,  is  the  history  of  the  making  of  the  treaty  o^ 
Versailles.  That  it  Is  Illegitimate  under  the  law  of  nations  in  tha| 
It  violates  the  preliminaries  of  p>eace  is  evident.  It  affords  the  onlii 
claim  to  legality  that  the  London  ultimatum,  the  Dawes  plan,  an^ 
the  Toung  plan  have,  and  its  illegitimacy  therefore  taints  thes^ 
settlements  also.  It  had  as  its  motive  the  sale  to  the  Amerlcaii 
people  of  the  right  to  collect  an  Illegally  Imposed  war  tribute. 

Mr.  Barney  Baruch.  in  1920.  published  his  views  upon  the  p>eac^ 
settlement,  and  explained  that  the  treaty  was  made  under  th^ 
Influence  of  blood-raw  passions.  He  thought  that  under  the  clr-» 
cumstances  it  was  as  good  a  settlement  as  could  have  been  obi 
taln?d.  and  his  American  associates  upon  the  Reparation  Com 
mission  appear  to  have  agreed  with  him. 

It  may  be  that  the  settlement  was  as  good  a  one  as  could  havi 
been  obtained  In  view  of  the  fact  that  the  American  members  o 
the  Reparation  Commission  failed  to  make  their  position  public^ 
Speaking  for  the  President  they  had  declared  that  there  was  a  liml-j 
tatlon  upon  the  right  to  impose  reparations,  and  they  had  beei^ 
directed  by  him  to  maintain  this  position  and  to  make  it  public; 
What  was  it  that  palsied  the  tongues  of  these  gentlemen,  and  whyl 
did  they  so  readily  fall  away  from  the  President  at  the  most  crlti-i 
cal  moment  of  his  public  career? 

Our  views  of  the  war  settlement  need  revision.  I  need  but) 
point  to  the  London  ultimatum,  the  Dawes  plan,  and  the  Young; 
plan  with  their  blUions  In  negotiable  German  reparation  bonds  j 
not  one  of  which  was  ever  disposed  of  anywhere  until,  after  thei 
lapse  of  10  years  and  a  campaign  of  ceaseless  Intrigue  on  bothi 
sides  of  the  Atlantic,  a  complacent  administration  at  Washington 
has  permitted  them  to  reach  their  destination  In  Wall  Street. 

There  are  three  profound  betrayals  which  are  the  foundation^ 
of  this  war  settlement — the  betrayal  of  the  enemy  by  the  supremel 
war  council  after  a  preliminary  treaty,  the  betrayal  of  Presldenti 
WUson  by  his  colleagues  In  the  peace  conference,  and  the  betrayal! 
of  the  American  people  by  the  allied  governments,  who  sought  toi 
shift  to  American  shoulders  the  cost  of  the  war  in  Europe,  not-i 
withstanding  the  fact  that  America's  military  power  had  saved 
them  from  conquest  by  the  enemy.  ' 

The  classic  annals  of  bad  faith  which  darken  the  annals  of' 
human  history  pale  Into  Inslgnlflcance  before  the  sinister  spectacle 
of  this  wholesale  repudiation  of  moral  principle.  Nations  and 
monarchs  havs  been  betrayed  before,  as  when  Sclpio  betrayed; 
Carthage  and  when  Brutus  betrayed  Caesar  or  when  at  Seniaci 
the  Saxon  thanes  came  not  to  King  Harold's  muster;  great  figures' 
of  history  have  been  undone  by  men  whom  they  had  the  right  j 
to  trust  and  benefactors  have  been  destroyed  by  those  whom  theyi 
have  saved;  but  the  moral  abasement  of  those  who  at  one  and  the! 
same  time  treacherously  overcame  the  enemy,  treacherously  de- 1 
■troyed  their  own  chosen  leader,  and  treacherously  plotted  against' 
the  nation  that  had  saved  them  from  conquest  is  comparable' 
only  to  that  which  2,000  years  ago  betrayed  the  Leader  with 
a  kiss. 

In  this  country  the  sordid  history  of  these  Intrigues  Is  iden- 
tified with  no  political  party.  Under  a  Democratic  administration 
an  international  financial  power  usurped  the  functions  of  the 
American  delegation  in  the  p>eace  conference.  Under  the  Repub- 
lican administration  which  followed  it.  this  same  financial  power 
Intrenched  Itself  in  our  State  and  Treasury  Departments,  and 
It  has  remained  there  ever  since.  Political  leaders  who  serve  this 
financial  power  are  put  forward  as  candidates  for  President.  It 
is  the  part  of  patriotism  for  all  of  us  to  rid  our  parties  of  the 
dominance  of  this  group  and  to  retire  them  from  leadership  In 
American  politics  and  In  private  American  finance.  We  need 
leaders  who  are  not  in  the  service  of  foreign  governments  and 
of  a  foreign  financial  power;  we  need  leaders  who  can  compre- 
hend the  extent  and  scope  of  these  foreign  influences  and  who  | 
will  deal  with  them  from  the  standpoint  of  the  interests  of  all 
the  people. 

The  business  before  the  Congress  In  the  next  few  days  will  be 
the  consideration  of  the  Pranco-Amerlcan  accord  of  last  Augu.st. 
Its  terms  are  not  those  of  the  moratorium  proposed  by  President 
Hoover  on  June  20  last.  They  are  as  different  from  it  as  black 
Is  from  white.  The  moratorium  of  June  20  proposed  a  postpone- 
ment of  payments  on  all  war  debts  and  reparations.  The  Franco- 
American  accord  was  made  expressly  to  save  the  Young  plan  by 
Mcludlng  the  unconditional  annuities  from  the  operation  of  the 
moratorium. 

In  view  of  the  origin,  history,  and  nature  of  the  commercialized 
reparation  bonds,  is  It  not  an  Insult  to  the  representatives  of  the 
American  people  to  ask  them  to  put  their  stamp  of  moral  ap- 
proval upon  them?  Are  we  by  passing  this  measure  to  reverse 
our  policy  of  13  years  and  make  the  United  SUtes  at  last  a  partv 
to  Mr.  Baruch  s  blood-raw  peace? 

Putung  aside  now  the  matter  of  German  reparations  and  the 
moral  and  legal  Insufflciency  of  the  European  settlements  based 
upon  them,  why  should  we  grant  a  moratorium  upon  all  allied 
debts?  The  proposal  is  too  sweeping.  If  Great  Britain  desires 
such  a  moratorium,  under  the  clrctmistances,  we  are  Jiistlfied  In 
ipuntlng  it.  It  would  be  a  constructive  measiire.  But  gratu- 
itously to  offer  a  moratorium  at  this  time  upon  the'  French  debt 
is  a  measiire  of  Inexciisable  foUy,  because  there  la  no  doubt  what- 
ever of  the  French  capacity  to  pay. 


If  Prance  refuses  to  enter  a  moratorium  which  Includes  the 
unconditional  annuities,  then  let  her  take  what  course  she 
chooses;  but  let  her  fight  her  own  battles  over  them  without 
leaning  on  the  United  States  Government  for  support  and  as- 
sistance. The  days  are  over  for  attempts  at  the  Integral  execu- 
tion of  the  blood-raw  peace,  and  without  American  support,  this 
will  qtUckly  become  evident  In  Europe.  Let  France  awaken  from 
her  13-year-old  opium  dream  of  selling  to  America  for  cash  the 
right  to  collect  th?  German  reparations:  and  to  signalize  this 
awakening  let  her  feed  the  three  billions  of  negotiable  Young-plan 
bonds  Into  the  same  furnace  In  which  a  year  ago  the  London 
ultimatum   bonds  were  Inrlnerated 

The  monotonous  reiteration  through  the  years  that  the  allied 
governments  must  first  receive  from  Germany  any  moneys  which 
they  pay  on  account  of  their  debts  to  the  United  States  has  no 
merit  whate%'er.  It  is  a  part  of  the  chorus  of  the  reparations 
drama.  The  answer  to  it  is  the  fixed  and  avowed  position  of  the 
United  States  that  there  is  no  connection  between  German  repara- 
tions and  allied  debts  to  the  United  States. 

It  is  true,  as  a  matter  of  fact,  that  for  13  years  the  allied  gov- 
ernments have  collected  In  reparations  from  Germany  much  more 
than  they  have  paid  annually  to  the  United  States.  '  It  is  no  less 
true  that  for  the  past  seven  years  Germany  has  made  these  annual 
reparation  payments  out  of  money  borrowed  in  the  United  States 
Do  the  allied  governments  mean  to  tell  us  if  America  ceases  to 
make  loans  to  Germany  and  thereupon  Germany  ceases  to  pay 
reparations  to  the  Allies  that  the  allied  governments  will  cease 
making  annual  payments  upon  their  debts  to  the  United  States? 
Repudiation  is  the  only  name  which  could  be  given  to  such  a 
policy. 
I  When  the  European  statesmen  have  divested  themselves  of  the 
j  sickly  dream  of  delivering  a  German  slave  state  to  America  for  a 
I  price  of  billions  in  cash,  the  motive  and  purpose  Involved  in  the 
conception  of  German  reparations  will  fall  to  the  ground,  and  the 
cancellation  of  German  reparations  will  logically  follow.  It  is  a 
sine  qua  non  to  the  first  steps  toward  a  reconstruction  of  Europe 
As  to  the  allied  debts  to  the  United  States,  it  has  not  been 
demonstrated  that  they  can  not  pay  these  debts  out  of  their  own 
resources,  for  thus  far  they  have  not  had  to  do  so.  The  United 
States  will  remain  a  fair  and  Just  creditor.  It  is  conceivable  that 
In  future  years  these  governments,  or  some  of  them,  may  not  be 
able  to  bear  the  weight  of  the  debts,  for  the  fortunes  and  resources 
of  nations  rise  and  fall.  In  that  case  the  burden  can  be  lightened 
or  the  debts  canceled,  but  In  our  policy  there  should  be  no  con- 
nection between  them  and  the  German  reparations. 

This  Pranco-Amerlcan  agreement,  which  Mr.  Mellon  and  Mr. 
Edge  negotiated  at  Paris  last  summer,  ought  not  to  be  ratified 
Its  rejection  will  serve  the  salutary  end  of  making  It  plain  to  the 
governments  of  Europe  that  in  orienting  their  policies  for  13  years 
[  upon  the  hope  that  America  will  pay  for  the  war  by  buying  the 
right  to  collect  the  German  reparations  they  have  been  following 
a  will-o'-the-wisp:  It  will  suggest  to  them  the  advisability  of  free- 
ing themselves  from  the  reparations  hallucination,  and  of  read- 
Justing  their  mutual  financial  relatlon.shlps  upon  a  basis  of  reality 
And  once  for  all  it  will  free  American  public  policy  and  American 
private  finance  from  association  with  the  guilty  intrigue  ol  1919 
and  from  the  moral  degradation  of  a  nearer  association  with  the 
blood-raw  peace. 

THK   BIACHINKRY    OF   CONGRESS 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  speeches 
I  delivered  on  Navy  Day  and  on  Armistice  Day. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  under  leave  granted  me 
to  extend  my  remarks  in  the  Record  I  insert  an  address,  in 
part,  made  by  me  at  Duluth,  Minn.,  on  November  11,  1931, 
at  the  fourth  annual  banquet  of  E.  Porter  Alexander  Post' 
No.  137,  Veterans  of  Foreign  Wars  of  the  United  States. 

The  address  is  as  follows: 

This  Is  a  day  sacred  to  the  memory  of  the  men  who  lost  their 
lives  In  the  World  War.  Among  our  people  the  slogan  while  that 
war  was  in  progress  was  "  To  make  the  world  safe  for  democracy  " 
we  pay  tribute  to  the  manhood  of  America  who  under  our  flag 
made  the  supreme  sacrifice  for  that  Ideal. 

On  this  day  we  also  celebrate  the  victorv  of  peace  13  years  apo 
and  honor  the  World  War  veterans  who  returned  from  the  conflict' 
Ours  is  not  a  duty,  but  a  privilege,  to  extend  to  these  men  the 
commendations  and  the  gratitude  of  a  grateful  people  for  what 
they  accomplished.  *^  ""»• 

ty^^t?y^l1^^^t7  t^/,^aPPe^/n?«  ot  the  past  13  years  have  shown 
that  the  troubles  of  the  world  did  not  end  with  the  signing  of  the 
armistice.  The  World  War  brought  to  America  more  problerns 
than  it  ever  solved.  The  treachery  of  dlplomacv  and  the  treaties 
made,  instead  of  settling  matters  on  a  true  and  right  b^lshav? 
brought  distrust.  Jealousy,  and  a  lack  of  understandhig  among  the 

complications,  diplomacy  and  International  experts  have  drajfeed 
us  more  and  more  Into  international  problems  u^okkcu 

On  this  Armistice  Day  every  countrv  has  a  denres-slon  and  an 
unemployment  problem.  Every  coxmtry  is  SuSS  w"th  deSt 
The  problem  of  taxation  Ukewise  challenges  consideration  of  every 
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thinking  person.  Even  the  principles  of  constitutional  govern- 
ment are  being  assailed  and  our  economic  and  industrial  system 
is  attacked. 

There  are  critical  times.  It  is  not  trite  to  repeat  that  there  Is  a 
patriotism  of  peace  as  well  as  of  war  and  that  the  welfare  of 
America  depends  upon  your  courageous  and  intelligent  handling 
of  the  problems  of  government  in  the  days  through  which  we  are 
passing.  You,  whose  love  of  covmtry  and  devotion  to  Its  Govern- 
ment has  been  tested  in  the  World  War,  again  face  in  these  days 
an  opportunity  to  render  service  of  the  highest  order  to  your 
country. 

In  the  discharge  of  these  duties  an  Intelligent  understanding  of 
the  machinery  of  Congress  will  be  of  help  to  you.  You  ought  to 
know  how  Congress  and  the  Individuals  who  compose  it  function, 
the  duties  they  are  expected  to  perform,  and  the  methods  employed 
In  this  body.     I  want  to  discuss  this  subject  to-night. 

It  Is  popular  to  blame  your  Congressman  for  everything  that 
goes  wTong,  and  measures  or  developments  that  benefit  the  public 
are  accepted  as  a  matter  of  course.  The  Congress  of  the  United 
States  has  its  field  of  work  and  it  has  its  limitations.  There  is  a 
popular  misconception  that  a  Member  of  Congress  can  do  every- 
thing. Loose  thinking  has  led  to  many  wrong  impressions  as  to 
the  legislative  branch  of  the  United  States  of  America.  Some 
poople  do  not  even  know  that  there  is  a  Senate  and  a  Hou.'^e  of 
Representatives,  and  that  both  bodies  must  act  upon  a  legislative 
proposal  before  it  becomes  a  law.  Further,  the  executive  branch 
of  the  Government  can  exercise  a  veto  power  upon  any  such  pro- 
posal even  after  the  Senate  and  the  House  have  passed  the  same. 
After  a  law  Is  passed,  the  third  branch  of  government,  the  Judi- 
ciary, can  declare  it  unconstitutional. 

I  am  still  a  new  Member  of  the  House  of  Representatives,  Just 
entering  upon  my  second  term.  It  Is  true  that  I  was  reelected 
last  year,  but  a  period  of  13  months  elapses  before  Congress  is  in 
se.seion  following  an  election,  unless  there  is  a  special  session. 
Under  our  present  constitutional  provisions  a  Member  serves 
through  a  session  even  after  he  has  been  defeated.  This  gives  rise 
to  the  phrase  "  lame-duck  "  session  of  Congress.  A  constitutional 
amendment  has  been  proposed  to  change  this  situation.  It  Is  the 
so-called  "  lame  duck  "  amendment  which  came  t>efore  us  for  a  vote 
In  the  Seventy-first  Congress.  I  voted  for  this  amendment  In  the 
House.  It  was  defeated  due  to  a  dLt^ai^recment  between  the  Senate 
and  the  House  as  to  the  wording  of  the  amendment. 

'■  Lame  ducks  "  serve  only  In  the  short  session.  A  new  House 
Is  elected  every  two  years.  In  November,  on  even-numbered  years. 
The  Members  thus  elected  do  not  8er\'e  In  the  December  session 
of  that  year.  Their  terms  of  office  do  not  commence  until  the 
4th  of  March  following,  when  the  old  Congress  automatically 
comes  to  an  end.  This  is  known  as  the  short  session.  The  new 
Congress  convenes  in  the  following  December  for  the  long  ses- 
sion and  can  continue  in  session.  If  it  desires,  until  the  next 
December,  when  the  next  short  session  begins.  Congress  meets 
annually  on  the  first  Monday  of  December  each  year. 

But  I  want  to  discuss  briefly  the  machinery  of  Congress  as  I 
found  it  during  the  short  time  that  I  have  served  in  the  House 
of  Representatives.  I  had  to  learn  the  methods  of  procedure. 
Bo  I  spent  two  weeks  studying  the  work  of  the  old  Congress 
before  I  became  a  Member  of  that  body.  The  House  is  com- 
monly referred  to  as  Congress,  and  In  this  discussion  will  have 
that  meaning. 

Let  me  say  at  the  outset  that  we  have  a  party  system  of  gov- 
ernment In  the  United  States,  and  it  functions  in  Congress.  This 
simple  fact  is  overlooked  by  many  people.  The  political  party 
with  a  majority  of  the  votes  organizes  the  House.  That  party 
selects  a  Speaker,  a  Clerk  of  the  House,  and  other  officers.  It 
selects  the  chairman  of  every  committee  and  puts  a  majority  of 
its  own  members  on  each  committee.  For  example,  if  there  are 
21  members  on  a  committee  the  party  in  power  will  have  12 
members  on  that  committee  and  the  minority  party  will  have 
9  members  thereon. 

I  learned  that  the  rule  of  seniority  prevailed  and  that  a 
new  Member  started  at  the  bottom  of  the  ladder.  Members 
are  assigned  a  room  or  office.  But  Congressmen  older  In  point  of 
service  have  a  preference  or  first  choice  as  to  the  office  they  will 
occupy.  The  new  Member  takes  what  is  left.  When  It  comes  to 
membership  on  a  committee,  the  new  Member's  name  goes  to  the 
bottom  of  the  list.  The  Member  of  the  major  political  jjarty  who 
has  served  longer  than  anyone  else  has  a  preference  for  the  posi- 
tion of  chairman  when  there  is  a  vacancy  in  the  chairmanship  on 
the  committee.  I  found  that  a  new  Member  could  not  even  desig- 
nate the  committee  on  which  he  desired  to  serve.  That  was  done 
for  him  by  a  committee  on  committees.  Fortunately,  I  was 
assigned  to  the  Committee  on  the  Post  Office  and  Post  Roads,  and 
wus  a  member  thereof  during  the  Seventy-first  Congress.  Of 
course,  there  were  other  committees  in  which  I  was  Interested. 
But  that  coxLslderatlon  was  of  minor  importance. 

I  talked  to  one  of  the  veteran  Members  of  the  House  about  a 
committee  assignment.  He  had  seen  18  years  of  service  In  that 
body.  He  told  an  Interesting  story  of  his  first  experience  In  Con- 
gress. At  that  time  the  Speaker  selected  the  committees.  My 
friend  was  asked  to  designate  the  committees  on  which  he  wanted 
to  be  placed.  He  did  so.  He  was  then  asked  to  name  the  com- 
nalttees  on  which  he  would  refuse  to  8er%e.  He  did  so.  and  said 
that  under  no  circumstances  would  he  work  on  those  committees. 
When  the  appointment  was  made,  to  his  surprise  he  received  com- 
mittee appointments  he  had  indicated  he  would  reftxse  to  talte. 
But  he  swallowed  his  disappointment,  changed  his  mind,  and 
accepted.     To-day  he  Is  chairman  of  one  of  the  leading  commit- 


tees of  the  House.  Of  course,  the  Members  of  the  mlnorltv  politi- 
cal party  are  assigned  to  membership  on  the  varloxis  committees, 
and  that  Is  done  by  the  House  upon  designation  by  their  party 
leaders. 

It  Is  easy  to  talk  about  passing  a  law  In  Congress.  Talk  Is  al- 
ways cheap.  A  Member  Introduces  a  blU.  and  this  privilege  Is 
unrestricted.  That  bill  Is  then  referred  by  the  Speaker  to  its 
proper  committee.  Then  the  difficulties  begin.  The  chairman  Is  a 
rather  Important  person.  He  determines  when  committee  meet- 
ings shall  be  held.  Perhaps  he  does  not  want  to  call  a  meeting. 
What  are  you  going  to  do  about  It?  If  he  does  call  a  committee 
meeting,  perhaps  there  are  other  bills  he  wants  to  consider.  What 
are  you  going  to  do  about  It?  If  he  does  decide  to  have  a  hearing 
on  your  bill,  testimony  must  be  offered  before  the  committee. 
"Hearings"  are  held.  The  committee  membership  Is  composed  of 
persons  from  all  sections  of  the  United  States.  They  represent 
different  viewpoints.  Unless  the  measure  Is  In  response  to  a 
national  demand.  It  may  receive  Indifferent  consideration.  If  It 
involves  the  expenditure  of  money  other  than  for  the  govern- 
mental departments,  then  opposition  Is  sure  to  come. 

But  suppose  the  committee  acts  favorably  on  the  bill  and  recom- 
mends Its  passage.  It  then  goes  to  the  Union  Calendar  or  the 
House  Calendar.  There  it  stays.  Under  the  House  metliods  of 
doing  business  neither  of  these  calendars  are  ever  reached.  There 
Is  a  Consent  Calendar  and  a  Private  Calendar,  and  methods  are 
provided  for  transferring  bills  thereto.  Bills  are  considered  on 
these  calendars,  but  one  objection  will  remove  them,  and  they  go 
back  to  the  Union  or  House  Calendar. 

I  said  to  one  of  my  friends,  after  watching  the  Rouse  sessions 
for  some  time.  "  When  do  you  work  on  the  bills  on  the  Union  or 
House  Calendar?  "  He  smiled  and  answered  that  the  House  was 
so  busy  with  appropriation  bills,  conference  reports,  and  other 
privileged  matters  that  It  never  found  time  to  consider  those  cal- 
endars: that  unless  k  committee  chairman  would  call  up  a  bill  on 
"  committee  day,"  which  comes  once  or  twice  a  ses-slon.  or  unless 
unanimous  consent  were  obtained,  or  unless  the  Speaker  would  put 
a  motion  to  suspend  the  ru'es.  then  it  was  necessary  to  pet  a 
"  rule."  A  rule,  I  was  informed,  was  a  resolution  brought  in  by 
the  Rules  Committee  providing  that  on  a  day  certain  a  desig- 
nated bill  would  oome  up  for  debate  and  a  vote.  "  Then. "  I  said. 
"  If  the  Rules  Committee  turns  you  down,  you  are  where  you 
started?  "  My  friend  advised  me  that  my  conclusions  were  cor- 
rect. 

I  saw  an  example  of  this  the  next  day,  when  a  Member  of  the 

House  rushed  to  a  member  of  the  Rules  Committee  and  excitedly 

asked  for  a  hearing  before  the  committee  on  a  resolution  that  had 

passed  the  Senate  and  was  pending  on  the  House  Calendar      He 

:  wanted  a  "  rule."     Three  times  he  demanded  a  hearing  and  twice 

,  was  told  that  the  committee  would  consider  the  matter.     In  re- 

I  sponse  to  his  third  Insistent  demand  for  a  definite  date  he  received 

this  reply:   "You  are  finding  out  now,  are  you  not?  "    That  ended 

I  the  case. 

I  These  methods  of  procedure  may  appear  drastic,  but  It  is  Im- 
portant to  note  that  they  are  practically  the  same,  regardless  of 
which  political  party  is  in  control.  The  party  that  Is  In  control 
of  the  executive  branch  of  our  Government.  If  it  also  has  a  ma- 
jority of  the  Members  of  Congress,  shapes  the  policy  of  Congress. 
I  know  the  theory  that  the  legislative  branch  of  government  Is 
lndep>endent  of  the  executive  branch  of  government,  and  that  one 
does  not  Interfere  with  the  other.  But  that,  under  our  party 
system  of  government.  Is  only  a  theory.  There  Is  an  absolute 
Interlocking  between  the  two,  and  the  party  leader  in  Executive 
Office  directs  and  controls.  The  Sepaker,  the  majority  leader,  and 
the  chairmen  of  all  committees  are  carefully  selected  because 
of  their  party  affiliations.  Their  records  are  checked.  Bach 
must  be  a  "  good,  safe,  old  boss,"  from  the  party  standpoint. 
Otherwise  he  does  not  occupy  the  position.  Retrardless  of  which 
party  Is  In  control  this  Is  true.  So  If  the  administration  wants  a 
bill  passed,  and  Is  in  control  in  the  House,  one  of  its  leaders  In 
Congress  Introduces  the  measure.  It  goes  to  a  committee.  The 
chairman  promptly  calls  a  meeting  and  the  matter  Is  heard  at 
once  and  acted  on  favorably.  It  goes  on  the  calendar.  The  Rules 
Committee  brings  In  a  "  rule  "  and  the  measure  Is  brought  to  a 
vote. 

The  real  work,  so  far  as  the  law-making  feature  Is  concerned.  Is 
done  by  Congress,  through  its  committees.  Unfavorable  action  by 
a  committee  means  the  death  of  any  bUl.  Members  of  a  committee 
will  spend  day  after  day  listening  to  testimony  These  hearings 
are  usually  held  In  the  forenoon,  and  sometimes  In  the  evening. 
The  House  goes  Into  session  at  12  o'clock  noon  each  day,  and  con- 
tinues throughout  the  afternoon.  Sometimes  night  sessions  are 
held.  The  program  for  these  sessions  is  laid  down  by  the  party 
leaders.  The  membership  are  Informed  as  to  the  business  of  the 
day.  They  know  that  other  matters  can  not  and  will  not  be  con- 
sidered. For  this  reason  Members  sometimes  absent  themselves 
from  the  House  floor  while  the  House  is  In  session.  To  persons  un- 
acquainted with  the  procedure,  tliis  appears  to  be  a  neglect  of 
duty.  Such  Is  not  the  case.  The  voting  on  legislative  matters  Is 
but  a  small  part  of  the  duties  of  a  Congressman.  When  a  Mem- 
ber is  not  on  the  floor,  he  is  busy  elsewhere.  The  "  party  whip  " 
notifies  his  office  when  he  Is  needed,  and  when  a  roU  call  Is 
reached,  electric  bells  are  sounded  throughout  the  Capitol  and  the 
House  OflVce  Building.    The  Members  do  not  Ignore  these  caUs. 

It  Is  Interesting  to  note  that  during  the  Seventy-first  Congress, 
there  was  Introduced  In  the  House  a  total  of  18.356  bUis  and  reso- 
lutions, but  the  total  number  of  laws  and  resolutions  passed  by 
both  bodies  was  only  1,524.  There  were  4«5  standing  committees 
of  the  House.     A  mention  ol  some  of  them  and  their  duties  Is 
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proper.  There  Is  the  Post  Office  and  Post  RoadB  Ck>inmlttee,  whlchi 
h^ndlea  all  legWlatlon  relating  to  the  Post  Office  Department;  thei 
Committee  on  Agriculture,  which  passes  on  all  bills  relating  to| 
agriculture;  the  Committee  on  Interstate  and  Foreign  Commerce,: 
which  considers  all  bills  relating  to  transportation  and  railroads; 
the  Committee  on  Banking  and  Currency,  which  handles  proposed! 
legislation  reUtlng  to  banking;  the  Committee  on  Pensions,  which 
passes  on  all  pension  claims;  and  the  Appropriations  Commlttee.i 
which  passes  on  all  expenditures  of  money  for  the  departments  of | 
Oovernment.  With  the  dozens  of  departments,  bureaus,  and  com-i 
missions,  under  the  executive  branch  of  government.  I  thlnSc  It 
fair  to  say  that  the  major  part  of  the  time  of  Congress  is  occupied  i 
with  bills  appropriating  money  for  their  ex]>enses  and  activities., 
When  Congress  is  criticized  for  its  extravagance,  you  can  make  up* 
your  mind  that  It  has  been  voting  money  to  run  the  various  de- 
partments, bureaus,  and  commissions  operated  largely  by  the 
executive  branch  of  the  Government.  The  way  to  stop  these  ex-, 
pendltures  is  to  decrease  the  functions  of  government  and  abolish 
some  departments  and  bureaus. 

A  discussion  on  the  legislative  side  of  a  Congressman's  life 
opens  up  a  wide  field.  Some  people  say  we  have  too  many  laws. 
while,  on  the  other  hand,  groups  and  Individuals  bombard  their 
Representative  for  a  horde  of  new  laws.  It  Is  a  case  nght  from 
the  start  where  you  can  not  please  everybody.  But  this  Is  not  the 
main  difficulty.  Clubs,  cliques,  lobbies,  and  loyal  citizens  fire 
away  m  your  direction  with  letters  and  resolutions  Indorsing  some 
pending  bill  and  demanding  pledges  of  support.  Of  coiu-se.  these 
communications  can  be  answered;  but  again  the  main  difficulty 
presents  itself.  The  bill,  which  looks  so  impressive  In  print,  may 
never  be  considered  by  the  committee.  Then,  there  Is  the  question 
of  finding  time  to  read  all  bills  Introduced  in  the  Congress.  I 
doubt  if  any  Congressman  actually  read  the  18.000  bills  and  reso- 
lutions Introduced  In  the  Seventy-first  Congress.  But  that  is  not 
all.  Suppose  the  committee  considers  the  bill.  It  may  change  it, 
amend  it,  and  make  out  of  It  an  entirely  different  piece  of  legis- 
lation. If  and  when  it  reaches  the  House,  that  body  may  also 
do  the  same  thing.  The  Member  who  wrote  letters  to  all  In- 
quiries and  who  mads  many  promises  may  not  have  before  him 
for  a  vote  the  bill  they  were  talking  about  at  all.  It  may  bear 
the  same  title  and  number,  but  the  kitten  may  have  become  a 
wild  cat  or  an  animal  with  an  odor  not  pleasing  to  the  sense  of 
•mell,  A  vets  against  it  after  a  promise  to  support  the  bill  means 
more  letters  of  explanation  than  there  are  grains  of  sand  on 
the  seashore. 

With  the  increase  In  governmental  activities  and  corresponding 
additions  to  Oovernment  departments  and  bureaus  the  demand 
for  service  from  the  people  of  the  district  corruspondlngly  In- 
oreaaes.  Brery  new  governmental  regulation  means  new  dlffl- 
cultlaa  for  our  people  and  more  work  for  a  Congressman.  Letters 
by  the  doaen  come  to  the  office  every  day.  They  must  be  answered. 
Asslsunce  must  be  rendered.    Land-office  matters,  veterans'  claims, 

Enslons.  Indian  problems,  parole  matters,  applications  to  Civil 
rv'lce  Commission,  inquiries  regarding  legislation,  requests  for 
publications,  and  many  other  subjects  are  handled  dally. 

One  of  the  many,  and  perhaps  the  most  unique,  cases  I  handled 
was  that  of  a  constituent  who  wanted  me  to  locate  his  brother 
who  was  last  heard  from  In  Chicago  some  10  years  ago.  I 
scratched  my  head  when  that  inquiry  came,  but  promised  to  do 
my  best.  I  finally  decided  to  call  on  the  Post  Office  Department  for 
help.  That  branch  of  our  Government,  with  characteristic  effi- 
ciency, located  the  brother's  last-known  address,  and  advised  me 
when  and  where  he  died.  I  was  happy  to  advise  my  constituent. 
But  that  did  not  settle  the  matter.  My  constituent  then  wanted  '■ 
to  know  the  address  of  the  widow.  Again  the  Post  Office  Depart- 
ment v.-as  able  to  fxirnlsh  the  Information. 

It  takes  time  to  handle  these  problems.  Dally  trips  to  the  Gov-  I 
ernment  bureaus  must  be  made.  One  day  you  may  be  checking  i 
up  on  a  pension  claim.  The  next  day  you  may  be  getting  maps 
from  the  Land  Office  for  use  In  court  proceedings  for  some  one  in  I 
the  district,  or  you  may  be  requested  to  see  the  Immigration  I 
authorities  on  some  case  of  vital  concern  to  relatives  you  repre-  ] 
sent.  If  your  Uember  Is  not  on  the  floor  of  the  House,  you  can 
make  up  yovir  mind  he  Is  doing  your  work  elsewhere. 

Of  course,  not  all  requests  can  be  handled  satisfactorily.     WeS 
can  not  set  aside  the  law.     We  can  not  do  the  Impossible.     Well- 1 
meaning  people  sometimes  make  such  requests.     Their  dissatis- 
faction U  usually  as  great  as  the  failure  to  obtain  results. 

Then  there  is  another  class  of  cases  where  a  Congressman  cam 
not  be  of  service.     I  remonber  about  a  year  ago  I  was  asked  toi 
have  a  contract  to  operate  a  school  bus  taken  away  from  onei 
party  and  given  to  another.    The  matter,  of  course,  rested  In  the! 
Jurisdiction  of  the  school  board,  and  I  had  no  more  to  do  with  Iti 
than  I  have  JurlsdlcUon  over  the  Rocky  Mountains.    Still  another 
constituent  wanted  me  to  have  a  township  build  a  road  for  him, 
and  another  complained  about  the  county  tax  rate.     Neither  of 
these  problems  were  congressional  at  all.    Both  parties,  of  course, 
were  disgusted  because  I  did  not  wave  a  magic  wand.     There  is 
recompense,  however,  in  appreciation  that  occasionally  comes  from 
those  who  know  when  faithful  service  has  been  rezxdered. 

I  quote.  In  part,  an  editorial  from  the  Itasca  County  Independent 
for  October  38.  1931 : 

"Most  people  are  under  the  impression  that  when  Congress 
•djofurns,  tbe  Memberi  have  nothing  to  do  till  the  next  session. 
This  may  have  been  the  situation  30  years  ago,  but  times  have 
changed. 

"  Our  own  Congreeimaa.  Wxllum  A.  PrrrsNon,  has  been  on  the 
Job  in  bis  dlatrlct  ever  since  last  March.     Be    *    *    *    came 


back  home,  where  he  has  been  attending  to  the  work  of  the 
district.  He  has  not  overlooked  Itasca  County,  either  During 
the  siunmer  his  office  has  handled  important  matters  with  Wash- 
ington, which  mean  much  to  this  section. 

"  Contract  has  Just  been  let  for  the  construction  of  a  new  bridge 
over  the  Mississippi  River  on  Trunk  Highway  No.  35.  and  this 
means  more  work  for  our  people.  It  was  Congressman  PrrrENCEa 
who  took  up  the  case  with  the  War  Department  engineers  at 
Washington  and  secured  their  consent  to  the  proposed  Improve- 
ment Otherwl.se  the  project  would  have  been  postponed  till 
next  year. 

••  With  the  Increase  In  the  number  of  bureaus  and  commissions 
and  departments  of  the  Government  at  Washington,  the  work 
of  a  Congressman  has  correspondingly  increased  The  work  for 
his  constituents  has  become  a  major  part  of  the  congressional 
duties.  Our  Congressman,  during  his  first  term,  selected  com- 
petent secretaries,  and  his  record  of  service  entitled  him  to  the 
large  majority  he  received  last  fall,  when  he  was  reelected  for  a 
second  term.     •     •     • 

"  He  win  return  to  Washington  In  December  to  begin  his  second 
term  in  Congress,  and  we  look  forward  with  confidence  to  the 
same  energetic  and  faithful  service  he  has  rendered  during  his 
first  term." 

OITR   country's  N.\VY 

Mr.  PITTENGER.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks  in  the  Record  I  insert  a  radio  talk  made 
by  me  over  WEBC  at  Duluth,  Minn.,  on  October  27,  1931, 
under  the  auspices  of  the  Naval  Reserve  of  my  district. 

The  talk  is  as  follows: 

I  wish  to  thank  Lieutenant  Commander  Mills  and  the  Naval 
Reserve  of  this  district  for  their  very  gracious  invitation  and  the 
privilege  they  have  extended  me  to  talk  to  you  on  Navy  Day.  The 
observance  of  Navy  Day  had  It.'j  origin  in  1922,  and  annually  since 
that  date  the  American  people  have  held  appropriate  exercises  for 
the  purpose  of  honoring  the  United  States  Navy,  its  men  and  Its 
officers,  and  to-day  we  again  pay  our  respects  to  this  institution, 
recount  and  enumerate  its  past  glories,  its  present  worth,  and  Its 
value  to  the  future.  The  American  Navy,  rich  In  tradition,  stands 
unsullied  as  a  great  arm  of  our  National  Oovernment  and  ready 
to  render  service  In  the  years  to  come  for  this  Republic. 

This  occasion  is  also  the  birthday  of  the  late  President  Roose- 
velt, and  the  date  was  selected  because  that  great  American  never 
let  an  opportunity  poMs  to  pay  homngo  to  the  naval  forces  of 
our  country.  Throughout  his  life  he  recognized  the  needs  and 
the  responsiblllllM  uf  America,  and  for  thnt  rrnson  wa<i  never 
backward  in  Insisting  that  the  power  of  the  Navy  nhould  measure 
up  to  those  needs  and  those  responsibilities.  He  saw  clearly  that 
in  time  of  peace,  or  In  time  of  war,  the  Navy  was  a  necessnry 
and  Indispensable  agency  of  the  United  States.  He,  it  was,  who 
preached  the  gospel  that  In  time  of  peace,  a  strong  navy,  one 
able  to  command  the  respect  of  foreign  countries,  was  the  surest 
safeguard  for  peace  and  that  In  time  of  war  an  adequate  Navy 
was  necessary  for  our  own  defen.se.  And  so,  we  pay  tribute  to 
the  memory  of  Theodore  Roosevelt,  his  courage,  his  patriotism. 
and  his  Americanism. 

There  are  many  unusual  circumstances  which  face  us  on  this 
observance  of  Navy  Day.  The  whole  world  Is  involved  In  a  period 
of  depression  and  unemployment.  Our  Treasury  Department  at 
Washington  faces  a  huge  deficit.  Acro.ss  the  horizon  of  the 
world,  beginning  with  the  League  of  Nations.  Is  the  picture  of 
disarmament  and  a  world  at  peace,  in  which  the  swords  and 
weapons  of  war  are  hammered  into  plowshares.  The  nations  of 
the  world  have  seemed  to  make  friendly  gestures  In  this  direction, 
and  have  encouraged  the  idea  that  enormous  armies  and  huge 
navies  ore  a  needless  expense.  Such  a  position  is  sound,  if 
properly  qualified.  In  1922  the  principal  nations  made  a  tre.ity 
limiting  the  number  of  war  vessels  they  would  build.  In  1930 
another  treaty  was  consununated  along  the  same  lines.  Plans 
are  now  being  made  for  another  disarmament  conference  at 
Geneva  in  1932. 

Now,  a  navy  costs  money.  War  vessels  are  not  built  by  magic. 
equipped  by  chance,  or  maintained  with  proper  men  and  ofiTicers 
by  merely  saying  that  virtue  Is  Its  own  reward.  Any  naval  pro- 
gram means  appropriations  by  and  an  expense  to  the  Government. 

Consequently,  we  have  well-meaning  people  who  eee  In  this 
world-wide  finnclal  crisis.  In  the  Government's  decreased  revenue, 
and  In  the  movement  for  world  peace  and  disarmament  every  rea- 
son to  urge  the  Junking  of  the  Navy  or  at  least  a  suspension  of 
Its  activities.  Already  programs  are  on  foot  for  drastic  changes 
In  our  naval  policy  in  the  coming  session  of  Congress  in  December. 
Some  advocate  the  closing  of  the  navy  yards  and  the  suspension 
of  naval  construction.  I  do  not  undertake  to-night  to  discuss 
these  matters  in  detail,  and  time  will  not  permit  some  proper  com- 
ment concerning  those  individuals  who.se  only  Interest  In  an  ade- 
quate Navy  Is  measured  by  the  financial  returns  they  expect  to 
derive  as  a  result  of  a  naval  program. 

I  want,  however,  to  direct  some  remarks  concerning  thl?  con- 
troversy from  the  standpoint  of  the  men  who  are  in  naval 
service,  who  know  its  problems,  Its  place  in  governmental  affairs, 
and  lU  need  In  the  yeors  ahead  of  us  We  have  here  In  this  eighth 
congressional  district  a  branch  of  the  Navy  Department,  It  la  the 
Naval  Reserve,  the  men  are  now  active  In  Its  work.  I  think 
I  understand  their  viewpoint  and  I  thixU  It  is  sound  and 
patriotic 
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We  must  not  overlook  the  fact  that  disarmament  and  reduction 
In  naval  expendltvu-e  can  only  take  place  by  agreement  of  the 
great  powers  of  the  world.  Unless  and  until  other  governments 
In  good  faith  agree  to  disarm  we  have  Juirt  two  choices  of  pro- 
cedure. Either  we  can  continue  to  recognize  the  need  of  a  navy 
and  make  proper  provision  for  the  same  or  el.se  we  can  s«t  the 
so-called  glorious  example  of  discontinuing  our  naval  policy  re- 
gardless of  what  other  countries  may  do.  As  a  matter  of  fact.  In 
1922  our  Government  did  seek  to  set  a  good  example  for  other 
nations  In  scrapping  some  of  its  vessels  and  in  discontinuing  con- 
struction work,  but  the  war  preparations  In  Europe  have  continued 
Just  the  same. 

So  I  say  to  those  who.  In  their  enthusiasm,  would  do  away  with 
the  Navy  or  a  naval  program,  that  they  overlook  impjortant  facts. 
Other  countries  have  not  yet  Joined  the  United  States  in  any  such 
movement,  however  desirable.  So  far  no  country  has  overlooked 
the  Importance  of  its  navy.  The  nations  have  only  agreed  to  slow 
up  in  the  race  for  naval  power.  This  step  U  Important  and  is  a 
wonderful  achievement.  But  It  falls  far  short  of  any  suggestion 
that  the  time  has  come  to  discard  our  Navy. 

It  is  true  that  a  great  war  was  fought  to  make  the  world  safe  for 
democracy.  But,  unfortiriately,  the  dream  has  not  come  true. 
Following  that  war  the  countries  across  the  water  have  continued 
their  warlike  preparations,  and  the  dove  of  peace  does  not  hover 
over  them.  We  hope,  of  course,  that  world  agencies — the  League 
of  Nations,  the  World  Court,  and  so  forth— will  be  able  to  stem 
the  tide.  No  one  wants  to  see  another  catastrophe.  We  wish  for 
the  success  of  disarmament  plans,  but  must  not  forget  that  other 
nations  still  have  their  navies.  We  can  not  disarm  until  others 
are  willing  to  walk  hand  In  hand  In  the  peaceful  valleys  of 
concord  and  unity. 

I  do  not  want  to  be  controversial  In  discussing  this  subject 
to-night.  The  horrors  of  war  and  the  virtues  of  peace  admit  of  no 
argument  to  the  contrary.  I  said  two  years  ago  in  an  Armistice 
Day  address  that  "  If  out  of  the  World  War,  with  its  hardships, 
its  hatreds,  and  its  horrors,  its  toll  of  human  life,  and  its  after- 
math of  broken  men,  its  sorrow  and  Its  misery  and  Its  ruin,  there 
can  come  a  better  understanding  among  the  nations  of  the  world; 
If  out  of  this  there  will  come  new  institutions  where  nations  can 
and  will  settle  their  disputes  without  resort  to  the  sword,  then 
that  war  has  not  been  fought  in  vain." 

But  I  did  not  then  believe,  and  do  not  now  believe.  In  the 
Vicious  philosophy  of  peace  at  any  price.  Until  other  nations 
a^ree  to  lay  down  the  sword  this  country  has  only  one  alternative. 
National  preparedness  Is  a  sound  and  compelling  dottrino.  I 
believe  In  the  philosophy  of  Theodore  Roossvolt. 
In  this  connection  I  repeat  his  words: 

"  The  UniUd  States  Navy  Is  tlve  best  guaranty  the  Nation  has 
that  Its  honor  and  Interest  will  not  be  neglected;  and  In  addition 
it  oHers  by  far  the  best  Insurance  for  peace  that  can  by  human 
ingenuity  be  devised," 

During    his    administration    one    dramatic    Incident    occurred, 
There    was    trouble    in    Venezuela.     A    long    time    ago    President 
Monroe  had  announced  to  the  world  that  foreign  countries  would 
not  be  allowed  to  Interfere  with  the  affairs  on  the  continents  of 
North  or  South  America.     His  pronouncement  became   known   as 
the    Monroe    doctrine.      When    Mr.    Roosevelt    was    President    this 
doctrine  was  put  to  the  test.     The  German   Government  became  ' 
Involved  with   the  Government  of   Venezuela  and   sent  Its   naval  ' 
ves.sel8  there  and  proceeded  to  seize  Its  ports  and  territory.     The  j 
British  Navy  also  showed   up  on  the  scene  of  activities   to  lend 
eneoixragenaent  to   the   German   policy.     Mr.   Roosevelt  called  at-  ' 
tention  to  the  Monroe  doctrine  and  protested  the  steps  that  had 
been  taken.     He  wanted  the  naval  vessels  of  foreign  powers  sent 
away   from    Venezuela.      His    protests    were    Ignored.      Finally    he 
advised  the  German  ambassador  that  no  more  protests  would  be 
made  and  that  unless  the  foreign  war  veabebs  left  South  America 
he   would  send  the  American  Navy   there   to  carry  out  his  com- 
mands.    He  meant  business.     This  country  had  a  navy,  and  the 
foreign  war  ves.sels  left  tlie  harbor. 

The  Navy  belongs  to  the  American  people.  It  Is  yours.  Its 
officers  and  men  have  ccme  from  your  homes.  It  Is  for  you  to  say 
whether  we  will  keep  1".  and  support  it  or  whether  we  will  cast 
It  Into  the  discard.  I:'  war  should  again  come  to  a  troubled 
world,  it  stands  to  guard  and  defend  you.  In  times  of  peace  it  is 
a  sure  protection  for  our  cltizeas  wherever  they  may  be.  It  com- 
mands the  respect  of  other  powers,  because  it  is  able  to  enforce 
Its  demands.  It  needs  and  it  merits  your  support,  your  encour- 
agement, and  your  good  will.  It  has  never  failed  you  In  the  time 
of  need,  and  It  never  wUl.  Ponder  well  your  coiirse  of  action 
wheu  its  problems  are  presented  to  you  for  consideration  and 
decision. 

There  has  been  much  loose  thinking  about  the  problems  of 
America  following  the  \/orld  War.  The  gospel  was  preached  that 
we  were  a  world  power,  and  that  reeponslblllty  in  world  affairs 
rested  on  the  United  States.  The  world  became  our  home,  and 
to  do  good  to  others  our  highest  aim.  We  were  to  become  "  In- 
tornatlonal  minded."  We  were  to  grasp  the  new  viewpoint — the 
international  one.  The  concerns  of  others  were  to  become  outh. 
and  the  gigantic  task  of  saving  humanity  wa#t  to  rest  on  the 
shoulders  of  America.  I  think  It  high  time  that  we  r*examUied 
Heme  of  these  doctrines. 

In  harmony  with  this  new  viewpoint,  following  the  World  War. 
it  wan  sugKOstod  that  our  international  financier!  should  tackle  the 
financial   jiroblffms  of  the  world  and  that  experts,  economic  and  | 
otherwise,  should  usurp  the  XoucUons  of  Congress  and  relievo  us  ' 


an  of  responsibility.  This  was  done.  They  shaped  the  treaty  of 
Versailles.  They  shaped  the  Dawes  plan  of  1924  and  the  Young 
plan  of  1929.  The  International  financiers  were  to  make  tbe 
world  safe,  happy,  and  prosperous.  What  has  actually  happened? 
We  have  been  led  into  the  mire  and  the  quick.'iand  of  E\iropean 
problems.  We  have  departed  from  the  old  landmarks  of  Wa.sh- 
InRtons  Farewell  Address,  the  Monroe  doctrine,  and  every  other 
policy  that  has  made  our  country  a  bulwark  of  freedom  In  the 
pa^t.  Our  International  viewpoint  and  course  of  action  has  led 
to  nothing  but  trouble. 

I  think  It  about  time  that  we  began  to  preach  a  new  doctrine, 
the  doctrine  of  "Americanism."'  I  tlaluk  it  time  that  we  again 
develop  an  American  viewpoint.  Our  own  people  ore  entitled  to 
consideration.  We  had  better  begin  to  look  at  world  affairs  from 
the  standpoint  of  what  is  good  or  what  is  bad  for  America  and 
not  from  the  standixjint  of  the  international  financiers.  There 
has  been  too  much  of  the  latter  and  not  enough  of  tlie  former 
standpoint.  While  settling  the  problems  of  the  Old  World,  let  us 
not  forget  our  own.  Watch  weU  the  world  patriot*  who  serve 
their  own  selfish  ends  at  the  expense  of  our  people  here. 

In  the  years  to  come  you  will  face  this  situation.  It  will  have 
to  be  settled  In  Congress.  It  will  be  no  easy  task.  The  paid 
propagandist  will  be  on  hand  with  his  many  disguises.  Those 
of  our  citizens  whose  Interests  lie  In  foreign  lands  are  numerous 
and  powerful.  They  will  be  active.  But  I  believe  we  are  begin- 
ning to  realize  that  they  have  had  their  day.  A  new  viewpoint, 
an  American  viewpoint,  will  be  developed.  The  problems  of  this 
country  and  the  welfare  of  our  own  citizens  will  then  govern  and 
guide  our  course  of  action  and  the  troubles  of  our  day  will 
disappeiir. 

rORMEB    REPRESElfTATIVE   WILLIAM   LEIGHTON  CARSS 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one  minute. 

I      The  SPEAKER.    Is  there  objection? 

j      There  was  no  objection, 

Mr.  PITTENOER.  Mr,  Speaker,  It  Is  with  d«ep  rcRTet 
that  I  announce  the  death  of  a  former  Member  of  this 
Hous«,  Hon,  William  Lelghton  CarM.  who  passed  away  at 
his  home  at  Duluth.  Minn.,  on  May  31.  1931.  Mr,  Car.ss  was 
my  predecessor  In  Congress  from  the  eighth  district  of  Min- 
nesota. He  represented  this  district  for  three  terms,  serv- 
ing in  the  Sixty-sixth,  Sixty-ninth,  and  Seventieth  Con- 
gresses. He  was  born  February  15,  188ft.  at  Pella.  Marlon 
County,  Iowa,  and  moved  with  his  parents  at  the  age  of  2 
years  to  Des  Moines,  Iowa.  He  was  educated  in  the  public 
schools  of  that  city.  He  studied  civil  engfineerlng,  and  fol- 
lowed that  profession  for  a  number  of  years.  He  i  >vPil  to 
St.  Louis  County,  Minn,,  in  1893,  and  was  engaged  as  a  Ibco- 
motlve  engineer  on  the  Duluth.  Missabe  It  Northern  Rail- 
way when  elected  to  Congress  in  1918. 

Mr.  Carss  was  an  outstanding  member  Of  the  Farmer- 
Labor  Party  in  Minnesota.  He  was  a  member  of  the  Broth- 
erhood of  Locomotive  Engineers,  and  at  various  times  held 
important  ofiBces  in  that  organization.  Mr.  Carss  was  a 
man  of  great  personal  popularity,  and  his  death  is  mourned 
by  thousands  of  his  friends  throughout  the  State  of  Min- 
nesota. 

ADJOURNMEWT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  4  o'clock 
and  5  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday,  December  10,  1931,  at  12  o'clock  noon. 


EXECUTIVE   COMMLT^CATIONS,   ETC. 
Under  clause  2  of  Rule  XXIV,  executive  commimicationa 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

107.  A  letter  from  the  Secretary  of  War,  transmitting 
annual  report  of  the  Secretary  of  War  of  the  year  ended 
June  30,  1931;  to  the  Committee  on  Military  Affairs. 

108.  A  letter  from  the  Secretary  of  the  Navy,  trani.mitting 
a  draft  of  a  bill  to  amend  section  6  of  the  act  approved 
February  28,  1925,  entitled  "An  act  to  provide  for  the  crea- 
tion, organization,  administration,  and  maintenance  of  a 
Naval  Reserve  and  a  Marine  Corps  Reserve  ";  to  the  Com- 
mittee on  Naval  Affairs. 

109.  A  letter  from  the  Secretary  of  the  Navy.  tranAmitting 
a  draft  of  a  proposed  bill  to  amend  section  24  of  the  act 
approved  February  28.  1925.  entitled  "An  act  to  provide  for 
the  creation,  organization,  administration,  and  mainienance 
of  a  Naval  Reserve  and  a  Marine  Corps  Reserve."  as  amended 
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by  the  act  of  March  2,  1929;  to  the  Committee  on  Naval 
Affairs. 

110.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  regulate  the  minimum  age  limit 
for  enlistments  in  the  Naval  Reserve  or  Marine  Coriw  Re- 
serve; to  the  Committee  on  Naval  Affairs. 

111.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  extend  commissary  privileges 
to  the  widows  of  oflflcers  and  enlisted  men  of  the  Navy  and 
Marine  Corps  and  also  to  officers  of  the  Foreign  Service  of 
the  United  States  at  foreign  stations;  to  the  Committee  on 
Naval  Affairs. 

112.  A  letter  from  the  Secretary  of  the  Navy,  transmittinu 
a  draft  of  biU  to  authorize  the  wearing  of  miniature  fac- 
simile medals,  with  ribbon,  by  personnel  of  the  Navy  and 
Marine  Corps  awarded  medals;  to  the  Committee  on  Naval 
Affairs. 

113.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  7,  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Dela- 
ware River  at  New  Castle,  Del.,  with  a  view  to  removins 
existing  lee  breakers:  to  the  Committee  on  Rivers  and  Har- 
bors. 

114.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  7,  1931,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Cowlitz 
River.  Wash.,  from  the  mouth  to  Ostrander;  to  the  Commit- 
tee on  Rivers  and  Harbors. 

115.  A  letter  from  the  Secretary  of  War,  transmitting 
third  annual  report  of  the  Porto  Rican  Hurricane  Relief 
Commission,  which  is  rendered  in  accordance  with  section  6, 
Public  Resolution  No.  74,  Seventieth  Congress,  approved  De- 
cember 21,  1928  (H.  Doc.  No.  220) ;  to  the  Committee  on 
Trmilar  Affairs  and  ordered  printed. 

116.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  7,  1931,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Colum- 
bia River,  Oreg.  and  Wash.,  for  the  protection  of  banks  and 
dikes  to  prevent  the  shoaling  of  the  navigation  channel  by 
erosion;   to  the  Committee  on  Rivers  and  Harbors. 

117.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  7.  1931.  from  the  Chief  of  Engi- 
neers, United  States  Army,  on  preliminary  examination 
of  a  channel  from  terminal  No.  4,  Willamette  River,  Oreg., 
via  Columbia  slough,  to  Kenton,  and  channel  from  Columbia 
River,  via  Columbia  slough.  Oreg..  to  Kenton,  thence  up 
Columbia  slough  to  Blue  Lake,  thence  to  Columbia  River; 
to  the  Committee  on  Rivers  and  Harbors. 

118.  A  letter  from  the  SecreUry  of  War,  transmitting  a 
report  dated  December  7,  1031.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Coquille 
River.  Oreg..  with  a  view  to  determining  the  advisability 
of  providing  for  navl.iatlon  In  connection  with  power  devel- 
opment, control  of  floods,  and  needs  of  liTlgatlon;  to  the 
Committee  on  Rivers  and  Harbors. 

119.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  7.  1031.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Bardy 
"Iver.  Pa.;  to  the  Committee  on  Rivers  and  lUrbori. 

130.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  7.  1031.  from  the  Chief  of  Bnglneern. 
United  States  Army,  on  preliminary  exomlnatlon  of  Corscla 
River,  Queen  Annes  County,  Md.;  to  the  Committee  ou 
Rivers  and  Harbors. 

121.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  7.  1931.  from  the  Chief  of  Englneei-s. 
United  States  Army,  on  preliminary  examination,  with  a 
view  of  giving  a  channel  or  route  to  the  sea  either  by  Doboy 
Sound.  Sapclo  Sound,  or  Altamaha  Sound,  and  Brunswick 
Harbor,  and  with  the  further  view  to  Improving  Darlen 
Harbor  for  light-draft  shipping  thi-ough  the  Altamaha  River 
system  and  by  the  inland  waterway;  to  the  Committee  on 
Rivers  and  Harbors. 

122.  A  letter  from  Uie  Secretary  of  War.  transmitting  a 
report  dated  December  7,  1931,  from  the  Chief  of  Engineers, 


United  States  Army,  on  preliminaiT  examination  of  Deer 
Creek.  Miss.;  to  the  Committee  on  Rivers  and  Harbors. 

123.  A  communication  from  the  President  of  the  United 
States,  transmitting  two  supplemental  estimates  of  appro- 
priations for  the  fiscal  year  ending  June  30.  1932.  for  the 
Veterans'  Administration  for  adjusted-service  certificates 
fund.  $200,000,000;  and  adjusted-service  and  dependent  pay, 
$3,925,000;  total.  $203,925,000;  also  a  draft  of  a  proposed  pro- 
vision pertaining  to  the  appropriations  now  authorized  by 
law  for  hospital  and  domiciliary  facilities  and  service  under 
the  Veterans'  Administration  (H.  Doc.  No.  135) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

124.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting annual  report  of  the  Secretary  of  the  Treasury  on 
the  state  of  finance  for  the  fiscal  year  ended  June  30,  1931 

H.  Doc.  No.  8) ;  to  the  Committee  on  Ways  and  Means  and 
ordered  to  be  printed  with  illustrations. 

125.  A  letter  from  the  chairman  of  the  United  States  Tariff 
Commission,  transmitting  a  report  that  the  Tariff  Commis- 
sion, during  the  period  between  the  close  of  the  Seventy- 
first  Congress  and  the  present  date  have  completed  37  inves- 
tigations; of  these  32  considered  adjustments  in  rates  of 
duty  established  by  the  tariff  act  of  1930  (H.  Doc.  No.  136) ; 
to  the  Committee  on  Ways  and  Means  and  ordered  to  be 
printed  with  illustrations. 

126.  A  letter  from  the  Secretary  of  War,  trarLsmitting  a 
report  dated  December  8.  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Kauma- 
lapau  Harbor,  Island  of  Lanai,  Hawaii;  to  the  Committee  on 
Rivers  and  Harbors. 

127.  A  letter  from  the  Secretary  of  War.  tran.smltting  a  re- 
port dated  December  8,  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Keku 
(Kehku)  Straits.  Alaska;  to  the  Committee  on  Rivers  and 
Harbors. 

128.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port of  the  Chief  of  Engineers  of  preliminary  examination 
of  East  Chester  Creek.  N.  Y.;  to  the  Committee  on  Rivers 
and  Harbors. 

129.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  8.  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  the 
channel  and  turning  basin  between  Houston  Ship  Channel. 
Tex.,  and  Barbour  terminals;  to  the  Committee  on  Rivers 
and  Harbors. 

130.  A  letter  from  the  Secretary  of  War.  transmitting  a 
:report  dated  December  8,  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Huron 
iRlver.  Mich.;  to  the  Committee  on  Rivers  and  Harbors. 

;  131.  A  letter  from  the  Secretary  of  War.  tran.smltting  a 
report  dated  December  8,  1931.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Kake 
Harbor,  Alaska;  to  the  Commlttre  on  Rivers  and  Harbors. 

132.  A  letter  from  the  Secretary  of  War,  trariHmlttlng  a 
report  dated  December  8.  1031,  from  the  Chief  of  Englnerrii, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Port  Pond  Bay.  N.  Y.;  to  the  Committee  on  Rivers  ond 
Jiarbors. 

133.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8,  1931,  from  the  Chief  of  Engineers, 
"United  States  Army,  on  prpllmlnary  examination  of  Ken- 
tucky River.  Ky.:  to  the  Committee  on  Rivers  and  Hurborn. 

134.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8.  1931,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  watcr- 
*vay  across  Kent  Island,  Md.;  to  the  Committee  on  Rivers 
and  Harbors. 

135.  A  letter  from  the  Secretary  of  War,  tran.smltting  a 
report  dated  December  8,  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Hilo 
Harbor,  Hawaii;  to  the  Committee  on  Rivers  and  Harbors. 

136.  A  letter  from  the  Secretary  of  War,  tran.'^mitting  re- 
|>ort  from  the  Chief  of  Engineers  on  preliminary  examination 

3f  James  Island  Creek,  Charleston  County,  S.  C;   to  the 
Committee  on  Rivers  and  Harbors. 
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137.  A  letter  from  the  Secretary  of  War.  transmitting  a  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Huntington  Harbor.  N.  Y.;  to 
the  Committee  on  Rivers  and  Harbors. 

138.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  Decembjr  8.  1931.  from  Uie  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Hock- 
ing River,  Ohio;  to  tl;e  Committee  on  Rivers  and  Harbcrs. 

139.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  8,  1931,  from  the  Chief  of  Engineers, 
United  States  Army  on  preliminary  examination,  Edgar- 
town  Harbor,  Mass.;  to  the  Coamiittee  on  Rivers  and 
Harbors. 

140.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  Decemb<;r  8,  1931.  from  the  Chief  of  Engineers, 
United  States  Army,  Dn  preliminary  examination  of  Hatchie 
Rivei-,  Tenn.;  to  the  Committee  on  Rivers  and  Harbors. 

141.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  survey  of  Mi.s.sissipDi 
River  between  Missouri  River  and  Minneapolis^  with  a  view 
to  securing  a  channel  depth  of  9  feet  at  low  water,  with 
suitable  widths  (H.  Doc.  No.  137);  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed,  with  illustra- 
tions. 

142.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  report  and  recommendation  to  the 
Congress  concerning  the  claim  of  Schutte  ii  Koerting  Co. 
against  the  United  States;  to  the  Committee  on  Claims. 

143.  A  letter  from  the  Comptroller  Greneral  of  the  United 
States,  transmitting  report  and  recommendation  to  the  Con- 
gress concerning  the  claim  of  Joseph  T.  Ryerson  &  Son 
(Inc.;  against  the  United  States;  to  the  Committee  on 
Claims. 

144.  A  letter  from  iie  Comptroller  General  of  the  United 
States,  transmitting  report  and  recommendation  to  the  Con- 
gress concerning  the  claim  of  the  Van  Cainp  Sea  Pood  Co. 
tine.)  against  the  United  States:  to  the  Committee  on 
Claims. 

145.  A  letter  from  Ihe  Comptrcdier  General  of  the  United 
States,  transmitting  report  and  recommendation  to  the  Con- 
gress concerning  the  claim  on  behalf  of  the  Adelphia  Bank  k 
Trust  Co.,  of  PhiladiJphla,  against  the  United  States;  to 
the  Committee  on  Claims. 

146.  A  letter  from  ihe  Comptroller  General  of  the  United 
States,  transmitting  rjport  and  recommendation  to  the  Con- 
grj-ss  concei-ning  the  claim  of  LewU.  Semler  against  the 
United  Statefi;  to  the  Committee  on  Clalm.s. 

147.  A  letter  from  ihe  Comptroller  General  of  the  United 
States,  transmitting  n.^port  and  ret  ommendation  to  the  Con- 
gress concerning  the  claims  of  Orem  Whealley,  Keniieih 
Saline,  and  Joseph  II.  Ball  against  the  United  States:  u> 
the  Committee  on  CUims. 

148.  A  If  Iter  from  ihe  Comptroller  Oeneral  of  the  United 
Htfttes,  transmitting  report  and  recommrndutlon  to  thi* 
Ccuiuross  concwmng  the  claim  of  fho  Wllmot  Ca*ile  Co. 
Hgalnst  the  United  Stute«;  to  the  Conimitten  on  Claiinx, 

149.  A  letter  froin  the  Comptroller  Oonfnil  of  the  United 
HtiitPn,  tran'<mlttlnK  Tport  and  recommrndatjon  corwern- 
ins  the  claim  In  favor  of  Ktmnelh  Carpnntrr  auiiiiiAt  tho 
United  Slates:  to  the  Committee  on  ClalmM, 

160.  A  letter  from  the  Comptroller  General  of  the  United 
HtsteN,  transmitting  jeport  and  recommendation  concern- 
ing the  claim  of  Frork  Spencer  against  the  United  States; 
"'  the  Committee  on  (;iolms. 

Ifll.  A  letter  from  tie  Comptroller  General  of  the  United 
States,  transmitting  leport  and  recommendation  concern- 
ing a  claim  of  the  Wjstinghottoe  Electric  L  Manufacturing 
Co.  against  the  Unitec  States;  to  the  Committee  on  Claims. 

152.  A  letter  from  tJie  Secretary  of  War,  transmitting  the 
annual  report  of  the  ectivities  of  the  national  board  for  the 
promotion  of  rifle  pmctice;  to  the  Committee  on  Military 
Affairs  and  ordered  to  be  printed  with  illustrations. 

lo3.  A  letter  from  the  chairman  of  the  Federal  Radio 
Commission,  tran&mitiing  the  annual  report  of  the  Federal 
Radio  Commission  for  the  fl.scal  year  ended  June  30.  1931; 
to  the  Committee  on  the  Merchant  Marine  and  Fisheries'. 


154.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  authMizing  certain  officials  under  thie  Naval 
EF.tabli.shment  to  administer  oaths:  to  the  Committee  on 
Naval  Aflfalrs. 

155.  A  letter  frwn  the  Secretary  of  the  Navy.  trani?mitting 
draft  of  a  proposed  b?ll  to  amend  section  4894.  Revi.sed 
Statutes  (title  35,  sec.  37,  U.  S.  C.> .  lo  the  Committee  on 
Patents. 

156.  A  letter  from  the  Attorney  General  transmitting  a 
statement  of  the  expenditures  under  appropriation.^  for  the 
United  States  Court  of  Customs  and  Patent  Appeals  for  the 
fiscal  year  ended  June  30.  1931;  to  the  Committee  on 
Expenditures  in  the  Executive  Department's. 

157.  A  letter  from  the  chairman  of  the  Federal  F*aiTn 
Board,  transmitting  the  second  annual  report  of  the  Pedrral 
Farm  Board,  covering  operation  during  the  year  ended  June 
30,  1931  (H.  Doc.  No.  124) ;  to  the  Commitcee  on  Agriculture 
and  ordered  to  be  printed  with  illustrations. 

158.  A  letter  from  the  secretary  of  the  Bureau  of  the  Bud- 
get, transmitting  herewith  a  letter  from  the  Budget  officer. 
Department  of  Justice,  submitting  report  of  vesicLs  and 
vehicles  seized  under  the  national  prohibition  act;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 


PUBLIC  BILI^  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 

were  introduced  and  severally  referred,  as  follows: 

By  Mr.  STRONG  of  Kansas:  A  bill  <H.  R.  5060)  to  provide 

emergency  financing  facilities  for  banks  and  other  financial 

institutions,  and  for  other  purposes;   to  the  Committee  on 

Banking  and  Ciurency. 

By  Mr.  GAMBRILL:  A  bill  Oi.  R.  5061)  authorising  the 
Secretary  of  the  Navy  to  purchase  a  site  for  an  auxiliary 
landing  field  for  naval  aircraft  at  Camp  Kearney,  near  San 
Diego.  Calif.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LOOPBOUROW:  A  bill  (H.  R.  5062  >  to  authorize 
the  exchange  of  potassium -bearing  lands  in  Tooele  County. 
Utah,  between  the  United  States  aiKl  private  owners;  to  the 
Committee  on  the  Public  Lands. 

By  Mrs.  OWEN:  A  bill  (H.  R,  5063 »  to  provide  for  the 
establishment  of  the  Everglades  National  Park  In  the  State 
of  Florida,  and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

By  Mr,  KNUT80N:  A  bill  (H.  R.  6064)  authorizing  Ver- 
non W.  O'Connor,  of  St.  Paul.  Minn.,  his  successors,  and 
anslgns,  to  construct,  maintain,  and  operate  o  bridge  arroufi 
the  Rainy  River  at  or  near  Baudette,  Minn.;  to  the  Commit- 
tee on  InterHtttte  and  Foreign  Commerce. 

By  Mr.  COLLINS:  A  bill  (H.  R,  M«fl)  to  provide  for  the 
w^ttlement  of  claims  against  tl>e  United  Htiitew  art  acrount  of 
property  damage,  personal  injury,  or  death:  to  Uie  Commit- 
tee  on  Claims. 

By  Mr,  YON:  A  bill  (H,  K.  ftO06)  to  extend  the  time  tnr 
(•ori«t  rue  ting  h  bridge  acrohs  the  Chwaawhulchne  River.  ea»»t 
of  Freeport  m  Walton  County,  FJa.;  to  the  Committee  uit 
Interstate  and  Foreign  Commerce, 

By  Mr.  DYER:  A  bill  (H.  K.  bOm>  providing  tm  a  rrrUN- 
Nifkation  of  watchmen,  mesNengom,  attd  laborers  m  the 
Po^t»l  and  Railway  Mall  Service  of  the  United  Staten  In 
throe  grades  with  Increase  in  salary:  to  the  Committee  on 
the  Post  OfTlce  and  PoiU  Roads, 

By  Mr.  DOUGLAS  of  Arlstona:  A  bill  (H,  R.  r>0G8)  to 
permit  relinquishments  and  reconveyances  of  privately 
owned  land  within  certain  counties  in  the  BUte  ol  Arizona 
to  the  United  States  for  the  benefit  of  the  Navajo  Indians, 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs, 

Also,  a  bill  (H.  R.  5069)  to  authorize  the  Issuance  of  pat- 
ent for  lands  containing  copper,  lead,  zinc,  gold,  or  Hilver, 
and  their  associated  minerals,  and  for  other  purposes;  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  IH.  R.  5O70)  to  authorize  the  Secretary  of  the 
Interior  to  lease  concessions  on  reservoir  sites  and  other 
lands  in  connection  with  Indian  irrigation  jwojects;  to  the 
Committee  on  Indian  Affairs. 
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Also,  a  bUl  (H.  R.  5071)  to  amend  section  4  of  the  Inter* 
state  commerce  act:  to  the  Committee  on  Interstate  an4 
Foreign  Commerce.  i 

Also,  a  bill  (H.  R.  5072)  authorizing  the  issuing  of  cerUfl« 
catea  of  arrival  to  persons  born  in  the  United  States  who 
are  now  aliens:  to  the  Committee  on  Immigration  an4 
Naturalization. 

Also,  a  bill  (H.  R.  5073)  to  amend  chapter  9,  Thirty-nintl} 
Statutes,  Part  I  (Public.  No.  290),  approved  December  29^ 
1910,  an  act  entitled  "An  act  to  provide  for  stock -raislnii 
homesteads,  and  for  other  purposes  ":  to  the  Committee  ot) 
the  Public  Lands. 

Also,  a  bill  (H.  R.  5074)  to  oreate  a  military  cross  and  ^ 
military  medal:  to  the  Committee  on  Military  AfTalrs. 

Also,  a  bill  (H.  R.  S07S)  to  aulhurl/o  the  Seoroiuiy  of  Wa^ 
to  i«U  surplus  electrlo  power  of  Tort  Huachuca,  Ads.;  t^ 
the  Committee  on  Military  AfTairi. 

Also,  a  bin  (K.  R.  5070)  to  provide  funds  for  cooperatloii 
with  thf  school  board  at  Parker,  Arli,,  in  the  coiiMtruutioti 
of  a  day-ichool  building  to  be  available  to  IndUn  children  o( 
the  Colorado  Rtvtr  Indian  Rescrvaiion:  to  the  Commuted 
on  Indian  Affairs.  ] 

By  Mr.  ORANnKLD:  A  bill  (H.  R,  6077)  to  authorlMo  thu 
enKtlon  of  an  addition  to  the  extntina  VctoranN'  AdmlnlNtnv- 
tlon  hospital  plant  No.  95  at  Norllmmpton.  Mass,,  and  to 
authorise  the  appropriation  therefor:  to  the  Commlitee  oti 
World  War  Veterans'  LeRlslatlon. 

By  Mr.  OOLDBOROUOH:  A  bill  (K.  R.  5078)  to  stabllizd 
the  purchasing  power  of  money:  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  HARLAN:  A  bill  (H.  R.  5070)  to  provide  additionali 
compensation  to  World  War  veterans  for  the  loss  of  use  of 
an  eye  In  active  service  in  line  of  duty  in  the  World  War;  ta 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  KKLLY  of  Pennsylvania:  A  bUl  (H.  R.  5080^  pro-, 
vidlng  for  the  purchase  of  addition  to  the  site  of  publici 
building  at  Tarentum.  in  the  State  of  Pennsylvania;  to  thoi 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  5081)  authorizing  the  en- 
rollment of  certain  Indians  residing  in  the  State  of  Oregon; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  5082)  relating  to  the  Improvement  of 
the  Willamette  River  between  Oregon  City  and  Portland. 
Oreg.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  5083)  gianting  the  consent  of  Congress  I 
for  the  construction  of  a  tide  gate  across  Davis  slough  in  ! 
section  28,  township  26  south,  range  13  west,  Willamette 
meridian,  in  tlie  SUte  of  Oregon;   to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  blU  (H.  R.  5084)  for  the  sale  of  certain  lands;  to 
f  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R,  5085)  conferring  Jurisdiction  upon  the 
Court  of  Claims  to  hear  and  determine  claUns  of  certain 
bands,  nations,  or  tribes  of  Indians  residing  in  the  State  of 
Oregon;  to  the  Committee  on  Indian  Affairs, 

Also,  a  bill  (H.  R.  5088)  to  acquire  for  park  purposes  the 
Heurlch  Smith  tract  at  Columbia  Road  and  Nineteenth 
Street;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5087)  to  authorize  the  construction  of  a 
memorial  buUding  at  Champoeg.  Oreg.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5088)  to  add  certain  lands  to  the 
Crater  National  Forest:  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  5089)  to  amend  the  na- 
tional prohibition  act.  as  amended;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  LUCE:  A  bill  (H.  R.  5090)  to  create  Federal  home- 
loan  discount  banks,  to  provide  for  the  supervision  thereof 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BARTON:  A  bill  (H.  R.  5091)  to  increase  the  pen- 
sions of  widows  of  Civil  War  veterans;  to  the  Committee  on 
Invalid  Pensions. 


By  Mr,  BRUNNER:  A  bill  (H.  R.  5092)  to  regulate  certain 
employment  on  public  work;  to  the  Committee  on  the 
Judiciary, 

By  Mr.  CABLE:  A  blU  (H.  R.  5093)  to  provide  for  the 
Issuance  of  annual  certificates  of  residence  to  aliens  law- 
fully in  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  GARBER:  A  bill  (H.  R.  5094)  to  amend  sections  17 
and  19  of  the  Interstate  commerce  act,  as  amended;  to  the 
Committee  on  Interstate  and  Forclvn  Commerce. 

By  Mr.  OLOVEIi:  A  bill  (K.  R.  5005)  for  the  purchase  of 
a  site  and  the  erection  of  a  public  building  at  Lunoke, 
Lonoko  County,  Ark.;  to  the  ConuniUue  uri  Public  Buildings 
and  Grounds. 

AlMO,  a  bill  (K.  R.  5090)  for  iho  purchaMO  of  a  site  and  the 
erection  of  a  public  building  at  Fordycn,  Dallas  County, 
Ai'k.:  to  the  Committee  on  Public  UuUdingN  and  Groundii. 

Also,  a  bill  (II.  R,  S007)  foe  the  purchase  of  a  silo  and 
the  erection  of  a  publlu  bulldiiitf  at  Muntlcello.  Drow  County, 
Ai'k  :  to  the  p)nunlll9e  on  Public  UuUdlnus  and  OroundM, 

Also,  a  bill  (H.  H.  fiOUB)  for  1)10  pui-chaso  of  a  Nile  and  tlie 
•recllun  of  a  public  bulldinu  at  Hliprldan.  Grant  County, 
Ai-k.:  to  the  Commlttrv  on  Public  BulUtltigN  and  GruundM, 

AImo,  a  bill  (11,  R.  QOUO>  for  thr  purdmi^t*  of  a  rlUi  and  the 
errctlon  of  a  public  building  at  KUnn,  Clovrland  County, 
Ark.:  to  the  Committee  on  Public  DulldlnHs  and  Ornunds. 

Also,  a  bill  (H,  R,  6100 1  fur  the  purohaMe  of  a  slta  and  the 
erection  of  a  public  building  at  Dcwltt.  Arkan-sos  County, 
Ark.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5101)  for  the  purchase  of  a  site  and  the 
erection  of  a  public  building  at  EnKland.  Lonoke  County, 
Ark.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5102)  for  the  purchase  of  a  site  and 
the  erection  of  a  public  building  at  Benton.  Saline  County, 
Ark.;  to  the  Committee  on  Public  Buildings  and  Grounds. 
Also,  a  bill  (H.  R.  5103)  to  encouraRc  and  assist  the  States 
in  providing  for  pensions  to  the  aged:  to  the  Committee  on 
the  Judiciary. 

By  Mr.  HOCH:  A  bill  (H.  R.  6104)  to  provide  for  the 
method  of  measurement  of  vessels  using  the  Panama  Canal; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  5105)  to  amend 
the  World  War  veterans'  act,  1924,  as  amended,  by  providing 
for  the  payment  of  iasurance  of  veterans  In  certain  cases; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  5106)  to  provide  for  the  payment  of 
compensation  to  totally  disabled  World  War  veterans;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  5107)  to  amend  an  act  entitled  "An  act 
to  extend  the  free-delivery  system  of  the  Post  Office  Depart- 
ment, and  for  other  purposes."  approved  January  3,  1887 
(24  Stat.  L.  355) ;  to  the  Committee  on  the  Post  OflQce  and 
Post  Roads. 

Also,  a  bill  (H.  R.  5108)  for  the  relief  of  unemployment; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5109)  to  create  in  the  Bureau  of  Labor 
Statistics  of  the  Department  of  Labor  a  division  of  safety: 
to  the  Committee  on  Labor. 

Also,  a  biU  iH.  R.  5110)  to  amend  the  act  entitled  "An 
act  reclassifying  the  salaries  of  postmasters  and  employees 
of  the  Postal  Service,  readjusting  their  salaries  and  compen- 
sation on  an  equitable  basis,  increasing  postal  rates  to  pro- 
vide for  such  readjustment,  and  for  other  purposes";  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  MAY:  A  bill  (H.  R.  5111)  to  amend  chapter  318  of 
the  United  States  Statutes  at  Large,  being  'An  act  to  in- 
crease the  loan  basis  of  the  adjusted-service  certificates." 
and  to  relieve  veterans  of  the  payment  of  interest;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  5112)  to 
amend  the  immigration  act  of  1924;  to  the  Committee  on 
Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  5113)  granting  retirement  to  certain 
former  employees  of  the  Treasury  Department;  to  the  Com- 
mittee on  the  Civil  Service, 
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Also,  a  bill  (H.  R.  5114)  granting  substitute  postal  em- 
ployees not  less  than  36  hours'  work  each  week;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  6115)  to  reduce  night  work  in  post 
offices;  to  the  Committee  on  the  Post  Office  and  Post  Roads 

By  Mr.  SABATII  A  bill  (H.  R.  6116)  to  create  national 
relief  finance  corpo)-ation  and  provide  credits  for  Industrlivs 
and  enterprises  In  the  United  States,  and  for  other  puj'- 
poHOs:  to  the  Oomndttoe  on  Banking  and  Curremy 

By  Mr.  SELVIG;  A  bill  dl.  It,  6117)  to  authorl/,e  an 
appropriation  for  .'ombatlng  grasMhoppor  infei«tation;  to 
tho  Conmilttre  on  Agriculture. 

By  Mr.  flUMNERfl  of  Texas:  A  bill  (H,  R.  6118)  to  author - 
Ur  appropriation  for  construction  at  ll<in*lry  Fipid,  Gmnd 
Prairie.  Tcx„  and  f(r  other  purponos;  to  the  Commilt«p  on 
Military  AtTatrN. 

Al*to,  a  bill  (H.  F„  8119)  to  authorUn  npnropriatlon  for 
technical  cohMtructldn  at  Hrnslwy  Firld.  Grand  Pialrln  Tex  • 
to  ihp  CommlllPP  on  Military  AfTnirx,  '        " 

By  Mr,  CANNON:  A  bill  dl,  H,  AI20)  to  rnqulr*  the  dln- 
cdloratlon  of  p<)iHon«<  wlilch  roiwimblp  ooinjuonly  uwsl  food- 
miuITn:  to  tho  Couimlttor  on  Int^mtalti  and  Furelgn  Cuin- 
Mirrcp, 

ny  Mr,  CARTKR  (if  Wyoming;  A  bill  (H,  R,  8121)  to  pro- 
vidp  fur  thr  commoi  joratlon  of  thn  Uattir  of  Dull  Knlffl,  In 
tho  Stat«  of  Wyoming;  to  tho  Committer  on  Military  AITalrn. 

Also,  a  bill  (H.  R,  6122)  to  provide  for  thr  storage  for 
diversion  of  the  wat.irs  of  tho  North  Pluttc  River  and  con- 
struction of  the  Sari.toga  reclamation  project;  to  Uie  Com- 
mittee on  Irrigation  and  Reclamation. 

Also,  a  bill  (H,  R.  il23)  to  provide  for  commemoration  of 
the  Battle  of  Wagon  Box,  in  tho  State  of  Wyonxing;  to  the 
Committee  on  Military  Aifairs. 

By  Mr.  DOMINICK:  A  biU  (H.  R.  6124)  to  provide  for  the 
commemoration  of  tlie  siege  of  Star  Fort,  in  the  State  of 
South  Carolina;  to  the  Committee  on  Military  Affairs 

By  Mr.  HARE:  A  bill  (H.  R.  5125)  for  the  protecUon  of 
depositors  In  mcmbei  banks  of  tixe  Federal  reserve  system; 
to  the  Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  3126)  to  amend  the  Federal  farm  loan 
act;  to  the  Committer  on  Bwiking  and  Currency. 

AKso.  a  bill  (H.  R.  6:27)  to  provide  for  certain  public  works 
at  Parrls  Island.  8.  C;  to  the  Committee  on  Navul  AfTair.s. 

By  Mr.  WILUAM  S.  HULL:  A  bill  iH,  R.  5128)  to  pro- 
Vide  for  increasing  tho  perml.sslblo  alcoholic  content  of  beer 
ale,  or  porter  to  3.2  pe*  cent  by  welKhl,  und  to  provide  means 
by  which  all  such  b'cr.  ale,  or  porter  shall  be  made  of 
products  of  Americun  farms;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  J 129)  to  fix  the  alcoholic  content  of 
liquors  Included  within  the  Webb-Kenyon  Act  so  that  liquors 
muy  not  be  brought  Into  a  State  In  violation  of  the  SUte 
policy  on  prohibition  even  though  Congres.s  has  not  pro- 
hibited the  manufacture,  sale,  or  trai^sporUition  of  such 
liquors  elsewhere;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  HI.  R.  5130)  to  en- 
able the  people  of  Hawaii  to  form  a  constitutional  govern- 
ment to  be  admitted  Into  the  Union  on  an  equal  footing  with 
the  States;  to  the  Committee  on  the  Territories. 

By  Mr.  MALONEY:  A  bill  (H.  R.  5131)  to  extend  the  time 
for  completing  the  construction  of  a  bridpe  across  the  Mis- 
sissippi River  near  and  above  the  city  of  New  Orleans,  La.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MEAD:  A  bUl  (H.  R.  5132)  to  promote  temperance 
In  the  United  States;  to  the  Committee  on  tlie  Judiciary. 

Also,  a  biU  (H.  R.  5133)  to  amend  the  national  prohibition 
act:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  5134)  to  amend  the  national  prohibition 
act  to  permit  the  manufacture,  sale,  tran.sportation,  impor- 
tation, or  exportation  of  beverages  which  are  not,  in  fact, 
intoxicating  as  determined  in  accordance  with  the  laws  of 
the  respective  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  blU  (H.  R.  5135)  to  provide  for  the  estabUshment 
of  a  national  employment  system;  to  the  Committee  on  the 
Judiciary. 


Also,  a  bUl  (H.  R.  5136)  to  recognise  aenlortty  of  service  in 
promotions  and  asaignments  of  clerk*  In  flr«t  and  second 
cla.ss  post  offices;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

Also,  a  bill  (H.  R.  5137)  to  ratify  certain  leaaes  with  the 
Seneca  Nation  of  Indians;  to  Uie  Committee  on  Indian 
AiTairB. 

Also,  a  bill  (H,  R.  5138)  to  provide  for  the  rreuUon  of  the 
Saratoga  national  monument  in  the  State  of  New  York,  and 
for  other  purposes;  to  tl»c  Committee  on  the  Public  Lands. 

By  Mr.  PURNELL;  Rn»olutlon  IH.  Rm.  47)  to  amend 
clause  3,  Rule  XIII:  to  the  Committee  on  Rules. 

By  Mr,  DICKSTKIN;  Resolution  (H,  Res,  48)  providing 
for  the  appointment  of  an  aaelHtant  clrrk  to  the  CommltUie 
on  Immigration  and  Naturaliiatlun;  to  the  Committee  on 
AccountJt, 

By  Mr.  CKLLIR:  Joint  reeolutlon  (11.  J,  Hen.  lOtt)  propos- 
ing an  ampndmrnt  to  the  eighteenth  amendment  of  the 
CohMtUutlon;  to  the  Committee  on  the  Judiciary. 

My  Mr,  CMRIHTOPMKHMON:  Joint  resolution  (M.  J,  Rea. 
110)  for  the  relief  of  farmers  in  the  drought  and  or  etoitn 
Mrlckm  areas  of  tho  United  Btateii  to  the  Committee  on 
AgriouUure. 

My  Mr,  BRUNNER;  Joint  roeolutlon  (H.  J.  Res,  11 D  au- 
thoilring  the  Bcoretary  of  tho  Navy  to  allow  time  with  pay 
for  all  navy. yard  omployoos  throughout  the  United  Htatm  to 
voto  in  the  city.  State,  and  national  elections;  to  the  Com- 
mittee on  Naval  AfTairi. 

By  Mr,  HOGG  of  Indiana:  Joint  re«)lutlon  (H.  J,  Res. 
112)  to  amend  the  Constitution  of  the  United  SUteii;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  MEAD:  Concurrent  resolution  (H.  Con.  Rea.  3) 
for  the  appointment  of  a  select  committee  to  pre*jrve  the 
Saratoga  battlefield;  to  the  Committee  on  Rulos. 


MEMORIALS 

Under  clause  S  of  Rule  XXn.  memorials  were  pi-esented 
and  referred  as  follow: 

Memorial  of  the  State  Legislature  of  the  State  of  Cali- 
fornia, memorlalljtlng  the  Congress  of  the  United  SUtes  to 
provide  compensation  in  lieu  of  taxes  for  certam  lands  of 
the  United  SUtes  within  the  borders  of  the  several  States; 
to  the  Committee  on  the  Public  Lands. 

Memorial  of  the  8Ul«  Legislature  of  the  SUte  of  Wis- 
consin. memorlallr.lng  the  Congress  of  the  United  States  to 
enact  a  law  making  income  from  royaltlw  on  patents  ond 
copyrights  taxable  under  State  Income  tax  law;  to  the  Com- 
mittee on  Patent.s. 

Memorial  of  the  Legislature  of  the  Territory  of  Alaska, 
mrmorlallKlng  the  Congress  of  the  United  States  to  approve 
the  art  (Senate  bill  No.  59)  of  the  Legislature  of  Alaska;  to 
the  Committee  on  the  Territories. 

By  Mr.  EATON  of  Colorado:  Joint  House  Memorial  No.  2, 
of  the  Twenty-eighth  General  Assembly  of  the  State  of 
Colorado,  suggesting  the  reestablishment  of  some  moneUry 
value  to  silver  in  the  United  States,  and  the  restoration  of 
silver  to  use  as  money,  and  coinage  In  the  mints  of  the 
United  States  on  the  basis  of  20  to  1  as  compared  with  gold; 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 

Also,  House  Joint  Memorial  No.  3  of  the  Twenty-eighth 
General  Assembly  of  the  State  of  Colorado.  suggestl:ig  an 
international  conference  looking  to  an  agreement  or  under- 
standing with  regard  to  the  use  and  status  of  slher  as 
money:  to  the  Committee  on  Foreign  Affairs. 

Also,  House  Joint  Memorial  No.  1  of  the  Twenty-trtghth 
General  Assembly  of  the  State  of  Colorado,  suggesting  in- 
vestigation of  the  silver-mining  industry  in  the  United  States 
and  throughout  the  world,  the  enactment  of  tariff  legislation 
to  stimulate  silver  mining,  and  the  restoration  of  the  parity 
of  gold  In  some  equitaWe  ratio  to  silver;  to  the  Committee 
on  Ways  and  Means. 


"H 

V' 

■  ,t 

, 

',  i 

If? 

'\ 

ir 

i 

f  . 


4.i 


m 


PRIVATE  BILLS  AND  RKSOLUTTONS 
Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  eeveraHy  referred  as  follows: 
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By  Mr.  BACHARACH:  A  bill  (H.  R.  5139)  granting  an 
Increase  of  pension  to  Sarah  Ayres;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BARTON:  A  bill  (H.  R.  5140)  for  the  relief  0f 
the  estate  of  John  T.  Lynch,  deceased;  to  the  Committee  on 
War  Claims. 

Also,  a  bill  (H.  R.  5141)  for  the  relief  of  the  estate  Of 
David  Lynch,  deceased;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5142)  for  the  relief  of  Philip  Sappinf- 
ton;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5143)  for  the  relief  of  Edward  J. 
Duggan;  to  the  Committee  on  Claims. 

By  Mr.  BLOOM:  A  bill  (H.  R.  5144)  for  the  relief  of  PloBa 
Yost  (KlinawslQ) ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5145)  for  the  relief  of  Harry  Solomon; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5146)  for  the  relief  of  Edward  J. 
Devlnc;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5147)  for  the  relief  of  Helen  Rauch; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5148)  for  the  relief  of  Max  Rauch;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5149)  for  the  relief  of  Laura  Goldwatet; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5150)  for  the  relief  of  Annie  M.  Eopo- 
lucci;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5151)  for  the  relief  of  the  heirs  of  tl« 
late  Prank  J.  Simmons ;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5152)  for  the  relief  of  the  widow  of 
Morris  J.  Lovey;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BRIGGS:  A  bill  (H.  R.  5153)  to  confer  the  medal 
of  honor  for  service  in  the  Philippine  insurrection  on  Wil- 
liam O.  Trafton;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  5154)  for  the  relief  olf 
Stephen  Sowlnski;  to  the  Committee  on  Military  Affairs 

By  Mr.  CANFIELD:  A  bill  (H.  R.  5155)  granting  an  in- 
crease of  pension  to  Drusilla  J.  Tremain;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  5156)  read- 
mitting Theodore  Pieldbrave  and  his  wife.  Alice  Mabd 
Pieldbrave,  to  the  character  and  privileges  of  citizens  of 
the  United  States;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  5157)  readmitting  B.  S.  Mattu.  some, 
times  known  as  Bishen  Singh  Mattu,  to  the  character  and 
privileges  of  a  citizen  of  the  United  States;  to  the  Com^ 
mittee  on  Immigration  and  Naturalization. 

By  Mr.  CARTER  of  Wyoming :  A  bill  (H.  R.  5158)  fot 
the  relief  of  W.  E.  Kilgore;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  5159)  for  the  relief  of  James  Fitz-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.>9tB0)  for  the  relief  of  Cook  Bros  •  to 
the  Committee  on  Claims. 

By  Mr.  CHRISTOPHERSON ;  A  bill  (H.  R.  5161)  grants 
ing  an  increase  of  pension  to  Henrietta  Dewey;  to  thq 
Committee  on  Invalid  Pensions. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R  5162)| 
granting  a  pension  to  Mary  M.  Diehl;  to  the  Committee  oil 
Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  5163)  granting  a  pension 
to  Andrew  J.  Owens;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5164)  granting  an  increase  of  pension 
to  Mary  E.  Murphy;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  CULKIN:  A  biU  (H.  R.  5165)   granting  a  pension, 
to  Mary  E.  Richley;  to  the  Committee  on  Pensions 

By  Mr.  CULLEN;  A  bill  iH.  R.  5166)  for  the  relief  of 
Benjamm  Hagerty;  to  the  Committee  on  Military  Affairs 

By  Mr.  CURRY:  A  bill  (H.  R.  5167)  granting  an  increase 
of  pension  to  Mary  Willoughby  Osterhaus;  to  the  Committee 
on  Pensions. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  5168)  granting  an 
increase  of  pension  to  Mary  E.  Goodwin  Gruman-  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  DICKINSON:  A  biU  (H.  R.  5169)  to  authorize  the 
payment  of  the  sum  of  $2,500  to  the  dependents  of  the  offl- 
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cers  and  men  who  lost  their  lives  on  the  submarines  S-4 
and  S-51;  to  the  Committee  on  Pensions. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  5170)  for  the  relief  of 
C.  J.  Holiday;  to  the  Committee  on  Claims. 

Also,  a  bill  *H.  R.  5171)   for  the  relief  of  G.  T.  Fleming; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5172)   for  the  relief  of  W.  H.  Hughs; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5173)  for  the  relief  of  J.  B.  Trotter;  to 
the  Committee  on  Claims. 

By  Mr.  DOUGLAS  of  Arizona:  A  bill  (H.  R.  5174 •  for  the 
relief  of  Orvil  L.  Larson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5175*  for  the  relief  of  Rudolph  A.  Davis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5176)  for  the  relief  of  the  Consolidated 

Holding  &  Trust  Co.;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  5177)  for  the  relief  of  John  McMahon. 

otherwise  known  as  John  James  Marshall;  to  the  Committee 

on  Military  Affairs. 

Also,  a  bill  (H.  R.  5178)  for  the  relief  of  Mary  P.  Flatten; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5179)  for  the  relief  of  John  W.  Miller; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5180)  granting  a  pension  to  Mary  M. 
Chenowth;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5181)  for  the  relief  of  James  P.  Liako- 
pulos;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5182)  granting  an  increase  of  pension  to 
Martha  E.  Sellers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  5183)  for  the  relief  of  August  R. 
Lundstrom;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5184)  granting  a  pension  to  Nancy  E. 
Forest;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5185)  for  the  relief  of  Stanley  A.  Jerman, 
receiver  for  A.  J.  Peters  Co.  (Inc.) ;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  5186)  for  the  relief  of  John  B.  Evans; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5187)  for  the  relief  of  John  W.  Adair; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5188)  for  the  relief  of  William  K.  Caley; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5189)  for  the  relief  of  Jo.seph  Patrick 
Ruterman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  5190)  granting  an  in- 
crease of  pension  to  Carrie  Purman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  5191)  for  the  relief  of  Silas 
Witham:  to  the  Committee  on  Military  Affairs. 

By  Mr.  FISH:  A  b.ll  «H.  R.  5192)  granting  an  increase  of 
pension  to  Annie  E.  Robinson;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FREEMAN:  A  bill  (H.  R.  5193)  grantinp  an  in- 
crease of  pension  to  Georgiana  A.  Woodmansce;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5194 >   granting  an  increase  of  pension 
to  Hattie  E.  Chappell:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  5195)  granting  a  pension  to  Louisa  H. 
Burch;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  5196)  providing  for  the 
examination  and  survey  of  the  channel  in  St.  Mary's  River. 
Md.;  to  the  Committee  on  Rivers  and  Harbors 

By  Mr.  GLOVER:  A  bill  <H.  R.  5197)  for  the  relief  of 
Thomas  S.  Garen;  to  the  Committee  on  Naval  Affairs 

By  Mr.  GOLDER:  A  bill  .H.  R.  5198>  for  the  rehef  of 
Wilhelmina  Wilkie;  to  the  Committee  on  Claims 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  5199)  to  provid-^ 
for  examination  and  survey  of  channel  connecting  Plain 
Deahng  Creek,  a  tributary  of  the  Trcd  Avon  River  and  Oak 
Creek,  a  tributary  of  Miles  River,  Taibot  County  Md  •  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  HOGG  of  Indiana:  A  bill  .H.  R.  5200)  to  extend 
benefits  under  the  World  War  veterans'  act  1924  as 
amended,  to  Wilfred  M.  Gray  and  dependents;  U)  the  Com- 
mittee on  World  War  Veterans'  Legislation. 


Also,  a  bill  fH.  R.  5201)  for  the  relief  of  Ralph  L.  Fell; 
to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.  R.  5202)  for  the  relief  of 
Bernis  Brien  and  John  M.  Springer;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  5203)  granting  a  pension  to  George  M. 
Young;  to  the  Committee  on  Pensions. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  5204)  granting  an  increase 
of  pension  to  Melinda  A.  Heltzel;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  5205)  for  the  relief  of  Ida  M.  Mathison; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5206)  granting  an  increase  of  pension 
to  Catherii»e  Vidito;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5207)  for  the  relief  of  Willard  L.  Cop- 
pemoll;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5208)  for  the  relief  of  Lincoln  County. 
Oreg.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5209)  for  the  relief  of  George  F.  De 
Maranville;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5210)  for  the  relief  of  Richard  Hawkins 
Grinsted;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5211)  for  the  relief  of  the  heirs  of  Sam- 
uel B.  Inman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5212)  for  the  rehef  of  the  Fischer  Flour- 
ing Mills;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5213)  for  the  rehef  of  Jalmar  Hurula; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  5214)  for  the  relief  of  Withycombe  Post, 
No.  11,  American  Legion,  Corvalhs,  Oreg.;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  5215)  for  the  relief  of  Clatsop  County. 
Oreg.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5216)  for  the  relief  of  John  H.  Lind- 
strom;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5217)  for  the  rehef  of  Alex  Silvola;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5218)  for  the  rehef  of  Ivan  H.  McCor- 
mack;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  JAMES:  A  bill  (H.  R.  5219)  granting  an  increase 
of  pension  to  Catherine  A.  Ryan;  to  the  Committee  on 
PerLsions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  5220)  for 
the  rehef  of  T.  W.  Mallonee;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5221)  for  the  relief  of  Mary  S.  Neel; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5222)  granting  an  increase  of  pension 
to  Mary  C.  Reed;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  5223)  granting  a  pension  to  Ida  L. 
Updegraff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5224)  granting  a  pension  to  M.  R.  Smith; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5225)  granting  a  pension  to  William  B. 
Kuhn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5226)  granting  a  pension  to  James  H. 
Riffle;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5227)  granting  a  pension  to  Maggie 
Rachel  Wilt:  to  the  Committee  on  Invalid  Pen.sions. 

Also,  a  bill  <H.  R.  5228)  granting  an  increa.se  of  pension 
to  Agnes  Robertson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  5229)  granting  a  pension  to  Victoria  B. 
Temple;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  5230)  for  the  rehef  of  L.  A.  Levin;  to  the 
Committee  on  Claims. 

Also,  a  bill  <H.  R.  5231)  for  the  rehef  of  Walter  P.  King; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5232)  for  the  relief  of  Charlotte  Lamby; 
to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  5233)  for  the  rehef  of  L.  D.  Tracy;  to  the 
Committee  on  Claims. 

By  Mr.  KELLY  of  Ilhnois:  A  bill  (H.  R.  5234)  granting  a 
pension  to  William  John  Callan;  to  the  Committee  on 
Pensions. 

By  Mr.  LAMBETH:  A  bill  (H.  R.  5235)  for  the  rehef  of 
Charles  C.  Bermett;  to  the  Committee  on  Claims. 


By  Mr.  LUCE:  A  bill  (H.  R.  5236)  for  the  relief  of  John  J. 
O'Cormor;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LICHTENWALNER :  A  biU  (H.  R.  5237  >  granting 
an  increase  of  pension  to  Sarah  S.  La  wall;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  5238)  granting  a  pension  to  Amelia  E. 
Woodring;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  iH.  R.  5239)  granting  a  pension 
to  Chloe  E.  Blankenship;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill   (H.  R.  5240)    authorizing  the  payment  of  a 

claim  to  ToUver  B.  Clark:  to  the  Committee  on  War  Claims, 

By  Mr.  MALONEY:  A  biU  (H.  R.  5241  >  providing  for  the 

examination  and  survey  of  Bayou  Rigaud;  to  the  Committee 

on  Rivers  and  Harbors. 

By  Mr.  MAY:  A  bill  (H.  R.  5242)  for  the  relief  of  D. 
Emmett  Hamilton;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  5243)  granting  a  pension  to  Silas  E. 
Shepherd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5244)  granting  a  pension  to  Melissa 
Powers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5245)  for  the  rehef  of  Chick  Patrick; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  <H.  R.  5246)  for  the  relief  of  Elijah  Fuller: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5247)  granting  a  pension  to  John 
Haners;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5248)  granting  a  pension  to  Jason  B. 
Craft;  to  the  Committee  on  Pensions. 

By  Mr.  MEAD:  A  bill  (H.  R.  5249)  granting  an  increase 
of  pension  to  Grace  Reich;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MILLARD:  A  bill  (TL.  R.  5250)  for  the  relief  of 
the  owner  of  the  barge  Mary  Af;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  5251)  for  the  rehef  of  Zinsser  &  Co.;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MOREHEAD:  A  bill  (H.  R.  5252)  granting  a  pen- 
sion to  Charles  J.  Puhrer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5253)  granting  a  pension  to  Opal 
Brakhage,  helpless  and  dependent  child  of  Simon  Brakhage; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5254)  granting  an  increase  of  pension 
to  Mary  E.  Orr;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  5255)  for  the  relief  of 
Vincent  J.  Toole;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5256)  for  the  restitution  of  employees  of 
the  post  oflBce  at  Detroit,  Mich.;  to  the  Committee  on 
Claims. 

By  Mr.  McCLINTOCK  of  Ohio:  A  bill  (H.  R.  5257)  grant- 
ing a  pension  to  Susan  Van  Pelt;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  5258)  granting  an  in- 
crease of  pension  to  Gustav  P.  Breiter;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  5259)  for  the  rehef  of  Steve  Fekete;  to 
the  Committee  on  Claims. 

By  Mr.  McKEOWN.  A  biU  (H.  R.  5260)  to  enroU  Rosetta 
McCarter  on  the  final  roll  of  citizens  of  the  Chickasaw 
Tribe  of  Indians  by  blood;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  5261)  for  the  rehef  of  Sard  8.  Reed;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5262)  granting  an  increase  of  jwnsion 
to  John  W.  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5263)  granting  a  pension  to  Mary  Jane 
McCamey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5264)  granting  a  pension  to  Scott 
Westfall;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  5265)  for  the  rehef  of  A.  W.  Holland;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5266)  granting  a  pension  to  Amo6  A. 
Seaton;  to  the  Committee  on  Pensions. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  5267i  to 
authorize  and  direct  the  Comptroller  General  to  settle  and 
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allow  the  claim  of  Harden  P.  Taylor  for  service  rendered,  to 
the  Bureau  of  Fisheries;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5268)  granting  an  increase  of  pension 
to  Hattie  V.  Holdsworth;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5269)  for  the  relief  of  Moses  Israel; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5270)  for  the  relief  of  Estelle  M.  Gardi- 
ner; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5271)  granting  an  increase  of  pension 
to  John  F.  Wynne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5272)  for  the  relief  of  Prank  Bayer;  to 
the  Committee  on  Claims. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  5273)  for  the  reUef  of 
Ada  K.  Aiesworth;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5274)  for  the  relief  of  Frank  Mack|n; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5275)  granting  a  pension  to  Min^ile 
Eaton;  to  the  Committee  on  Invalid  Pensions. 

By  Mrs.  RUTH  PRATT:  A  bill  (H.  R.  5276)  for  the  relief 
of  Hilda  Barnard;  to  the  Committee  on  Claims.  | 

By  Mr.  PURNELL:  A  biU  (H.  R.  5277)  for  the  reUef  of 
Booth  L  Co.  (Inc.).  a  Delaware  corporation;  to  the  Coi^- 
mlttee  on  Claims.  i 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  5278)  for  the  relief  of 
Karl  J.  Howe;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RICH:  A  bill  (H.  R.  5279)  granting  an  increaise 
of  pension  to  Mary  Jane  Sherwood;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5280)  granting  an  increase  of  pension 

to  Susan  A.  Miller;  to  the  Committee  on  Invalid  Pensioi^s. 

By  Mr.  RUTHERFORD:  A  bill  (H.  R.  5281)   granting  a 

pension  to  Cicero  G.  Rowden;  to  the  Committee  on  Pensions. 

Also,  a  biU   (H.  R.  5282)    granting  a  pension  to  CoUe 

Lynch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5283)  for  the  reUef  of  Blanche  Knight; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5284)  for  the  relief  of  Capt.  Guy  t. 
Hartman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5285)  for  the  relief  of  Jim  P.  Harpe^; 
to  the  Conunittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5286)  for  the  relief  of  Abe  Wolfe;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  5287)  granting  an  increase  of  pension 
to  Thomas  A.  Ellis;  to  the  Committee  on  Pensions. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  5288)  granting  a  pen- 
sion to  John  J.  Whitehead;  to  the  Committee  on  Pensione. 

By  Mr.  SEIBERLING:  A  bUl  (H.  R.  5289)  for  the  relitf  i 
of  Samuel  Puff  Bailey;  to  the  Committee  on  Naval  Affairp. 
Also,  a  bill  (H.  R.  5290)  for  the  relief  of  Ida  M.  Tutty; 
to  the  C(»nmittee  on  Claims.  I 

By  Mr.  SWING:  A  bill  (H.  R.  5291)  for  the  relief  of  JaCt 
Buono;  to  the  Committee  on  Claims.  j 

Also.. a  bill  (H.  R.  5292)  for  the  relief  of  Joseph  Asaro; 
to  the  Committee  on  Claims.  j 

Also,  a  bill  (H.  R.  5293)  for  the  relief  of  M.  Giacalon^; 
to  the  Committee  on  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  5294)  for  the  1 
relief  of  the  Motor  Investment  Co..  of  Dallas.  Tex.;  to  tl»e 
Committee  on  Claims.  I 

By  Mr.  SWICK:  A  bill  (H.  R.  5295)  granting  an  increase  ' 
of  pension  to  Margret  L.  McCleary;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  5296)  for  the  relief  of 
Edward  P.  Kean;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TIMBERLAKE:  A  bill  (H.  R.  5297)    granting  a 
pension  to  Robert  C.  Humphrey;  to  the  Committee  on  Pen-  I 
sions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  5298)  granting  ah 
increase  of  pension  to  Hattie  B.  Golden;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5299)  granting  an  increase  of  pension  to 
Charlotte  Hammond;  to  the  Committee  on  Invalid  Pension^. 
Also,  a  biU  (H.  R.  5300)  granting  an  increase  of  pension  to 
Leah  Buren;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  5301)  grant- 
ing an  increase  of  pension  to  William  Hays;  to  the  Com^ 
mlttee  on  Pensions. 


By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  5302)  grant- 
mg  a  pension  to  Michael  J.  Carroll;  to  the  Committee  on 
Pensions. 

By  Mr.  WATSON:  A  bill  (H.  R.  5303)  granting  an  in- 
crease of  pension  to  Emma  S.  Palmer;  to  the  Committee  on 
Invalid  Pensions. 
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PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follovi's: 

95.  By  Mr.  AYRES:  Petition  of  Ladies'  Auxiliary  to  the 
Switchmen's  Union  of  North  America.  Community  Lodge. 
No.  114.  Wichita.  Kans.,  in  behalf  of  a  6-hour  day  for  rail- 
road switchmen;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

96.  By  Mr.  GARJ3ER:  Petition  of  members  and  friends  of 
HiUerman  Womar.'s  Christian  Temperance  Union.  Enid. 
Okla..  protesting  against  consideration  of  question  of  resub- 
mission of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

97.  By  Mr.  LICHTENWALNER :  Petition  of  38  residents  of 
Berks  County.  Pa.,  praying  for  the  immediate  payment  at 
full  face  value  of  adjusted-compensation  (bonus)  certifi- 
cates;  to  the  Committee  on  Ways  and  Means. 

98.  By  Mr.  ROMJUE:  Resolutions  of  Missouri  State 
Chapter  of  American  War  Mothers,  indorsing  the  bill  to 
provide  a  national  park  to  be  named  in  honor  of  Gen.  John 
J.  Pershing  and  to  be  located  at  his  birthplace  in  Missouri; 
to  the  Committee  on  Militai-y  Affairs. 

99.  By  Mr.  SINCLAIR:  Telegram  from  ex-service  men  of 
Mountrail  County,  N.  Dak.,  for  immediate  payment  in  full 
of  adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

100.  Also,  petition  of  the  board  of  county  commissioners 
of  Mercer  County,  N.  Dak.,  urging  an  appropriation  for  seed 
and  feed  loans  to  farmers  in  the  drought-stricken  areas  for 
the  year  1932;  to  the  Committee  on  Agriculture. 


SENATE 

Thursday,  December  10,  1931 

The  Chaplain,  Rev.  Zesarney  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

O  God.  from  whom  all  holy  desires,  all  good  counsels,  and 
aU  just  works  do  proceed,  grant  to  us  all  an  utter  consecra- 
tion of  body,  mind,  and  spirit  to  the  work  whereunto  Thou 
hast  caUed  us.  Vouchsafe  to  these  Thy  servants  the  pro- 
found and  poignant  insight  of  true  seers  as  they  face  these 
pressing  problems  with  their  changing  tangled  worth.  Be- 
stow upon  our  Nation  a  nobler  spirit  of  devotion  to  the  high 
ideals  of  government  enshrined  in  this  Republic,  that  with 
one  heart  and  mind  we  may  strive  to  do  Thy  will.  Lead  us 
to  the  Savior,  who  at  this  hour  hung  upon  the  cross,  that  we 
may  find  in  Him  the  joy  that  can  dwell  with  sorrow,  the  light 
that  shines  in  darkness,  the  music  that  is  born  of  pain.  AU 
of  which  we  ask  in  His  name  and  for  His  sake.    Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yes- 
terday's proceedings,  when,  on  request  of  Mr.  Pess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

NATIONAL    BOARD    FOR    PROMOTION    OT    RIFLE    PRACTICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  War.  transmitting,  pursuant  to 
law,  the  annual  report  of  the  activities  of  the  National  Board 
for  the  Promotion  of  Rifle  Practice,  which,  with  accom- 
panymg  report,  was  referred  to  the  Committee  on  Military 
Affairs. 

REPORT  OF  PORTO  RICAN  HURRICANE  RELIEF   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  War,  transmitting,  pursuant  to 
law,  the  Thu-d  Annual  Report  of  the  Porto  Rican  Hurricane 
Relief  Commission,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Appropriations. 


EXPENDITURES    UNITED    STATES    COURT    OF    CUSTOMS    AND    PATENT 

APPEALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Attorney  General,  transmitting,  pur- 
suant to  law.  a  statement  of  the  expenditures  under  the  ap- 
propriations for  the  United  States  Court  of  Customs  and 
Patent  Appeals  for  the  fiscal  year  ended  Jmie  30.  1931, 
which,  with  the  accompanymg  statement,  was  referred  to 
the  Committee  on  the  Judiciary. 

COST  ASCERTAINME!«rT   REPORT,   POST  OFFICE  DEPARTMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Postmaster  General,  transmitting,  pur- 
suant to  law,  the  cost  ascertainment  report  for  the  fiscal 
year  1931,  and  stating  that  the  appendix  to  the  report  would 
be  .submitted  later,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

REPORT  OF   THE  INTERSTATE  COMMERCE   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  Interstate  Commerce  Com- 
mission, transmitting,  pursuant  to  law,  the  forty-fifth  an- 
nual report  of  the  commission,  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

REPORT  OF  THE  FEDERAL  RADIO  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chiairman  of  the  Federal  Radio  Com- 
mission, transmitting.  pur.suant  to  law,  the  annual  report  of 
the  commission  for  the  fiscal  year  ended  June  30,  1931, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Interstate  Commerce. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  the  Minnesota  Taxpayers 
Association.  St.  Paul,  Minn.,  factoring  the  extension  of  na- 
tional tax  relief  by  the  curtaibnent  of  expenses,  etc.,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  statement  of  purposes 
adopted  by  the  National  Rivers  and  Harbors  Congress,  ad- 
vocating the  improvement,  for  the  fullest  use  by  the  Ameri- 
can people,  of  all  harbors  and  waterways  approved  by  the 
Corps  of  Army  Engineers,  etc..  which  was  refened  to  the 
Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  of  the  Kansas 
Chapter,  American  Institute  of  Architects,  indorsing  the  ef- 
forts of  the  committee  on  public  works  of  the  American  In- 
stitute of  Architect.^  in  matters  pertaining  to  the  perform- 
ance of  the  Federal  public  building  work,  which  was  referred 
to  the  Committee  on  Public  Buildings  and  Grounds. 

He  also  laid  befor?  the  Senate  a  resolution  of  the  Munici- 
pal Council  of  Kaw.iyan,  Leyte,  P.  I.,  favoring  the  granting 
of  immediate  and  complete  independence  to  the  Philip- 
pine Islands,  which  was  referred  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs. 

He  also  laid  befoie  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  the  central  committee.  Veterans  of  Thiree 
Wars,  of  Jersey  City,  N.  J.,  remonstrating  against  any  fur- 
ther cut  in  appropi  iations  for  the  Army  in  regard  to  re- 
serves and  the  Reserve  Officers'  Training  Corps;  also 
favoring  the  building  up  of  the  Navy  to  the  London  treaty 
limit,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  laid  before  the  Senate  the  petition  of  Henry 
Young,  of  Fort  Wor  Ji,  Tex.,  contesting  tlie  election  of  Hon. 
Morris  Shkppard  as  Senator  from  the  State  of  Texas,  which 
was  referred  to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  befor?  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  Geoige  V.  Gilbert,  of  Philadelphia,  Pa.,  re- 
monstrating against  certain  alleged  evils  and  abuses  prac- 
ticed In  the  credit  field  and  suggesting  a  remedial  plan, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  BROUSSARD  presented  resolutions  adopted  by  the 
police  juries  of  Claiborne,  Morehouse,  and  Bienville  Parishes; 
the  Lake  Providence  Men's  Club,  of  Lake  Providence;  the 


Houma-Terrebonne  Chamber  of  Commerce:  and  by  sundry 
citizens  of  Bienville  and  Jackson  Parishes,  all  in  the  State 
of  Louisiana,  favoring  the  passage  of  legislation  granting  an 
extension  to  all  borrowers  from  the  Federal  land  bank  on 
funds  falling  due  in  the  next  three  to  five  years,  etc..  which 
were  referred  to  the  Committee  on  Banking  and  Currency. 

Mr.  KING  presented  a  telegram  in  the  nature  of  a  memo- 
rial, signed  by  Isauro  Gabaldon  and  others,  of  Manila,  P.  I., 
remonstrating  against  any  tentative  solution  of  the  Philip- 
pine problem  other  than  immediate,  complete,  and  absolute 
independence  for  the  Philippine  Islands,  which  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  presented  a  resolution  adopted  at  a  meeting  of 
tbe  Pioneer  National  Farm  Loan  Association  at  Hoytsville, 
Utah,  favoring  immediate  appropriate  action  to  enable  the 
Federal  land  banks  to  postpone  farm-mortgage  foreclosures, 
particularly  In  drought-stricken  areas,  and  to  allow  such 
additional  credits  to  farmer  borrowers  as  will  enable  them  to 
avert  foreclosure  of  mortgages  until  the  present  agricul- 
tural emergency  has  passed,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  directors  and 
officers  of  the  Coal  Creek  National  Farm  Loan  Association. 
of  Cedar  City,  Utah,  favoring  the  passage  of  legislation  to 
enable  the  Federal  land  banks  to  postpone  farm-mortgage 
foreclosures,  particularly  in  drought-stricken  areas,  and  to 
allow  such  additional  credits  to  farmer  borrowers  as  will 
j  enable  them  to  avert  foreclosure  of  their  mortgages  until  the 
present  agricultural  emergency  has  passed,  which  were 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
signed  by  W.  T.  Denn,  president,  and  sundry  other  members 
of  the  Salt  Lake  Retail  Jewelers'  Association,  of  Salt  Lake 
City.  Utah,  protesting  against  the  passage  of  any  selective 
Government  excise  tax  which  may  include  Jewelry  or  kin- 
dred lines,  which  was  referred  to  the  Committe  on  Finance. 

Mr.  CAPPER  presented  a  petition  nimaerously  signed  by 
simdry  citizens  of  Fort  Scott.  Kans.,  praying  for  the  prompt 
payment  in  cash  of  World  War  adjusted -service  certificates, 
which  was  referred  to  the  Committee  on  Finance. 

MARKETING   POLICY    OF    THE   NATIONAL    GRANGE 

Mr.  CAPPER  presented  resolutions  adopted  by  the  Sixty- 
fifth  Annual  Session  of  the  National  Grange  at  Madison, 
Wis.,  which  were  referred  to  the  Committee  on  Agriculture 
and  Forestry  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Resolutions    adopted    by   Slxty-flfth    Annual    Session   of   National 
Orange,  Madison.  Wis..   November  20,    1931 

Wherea.s  the  National  Grange  &s  far  back  as  1924  rpcommended 
legislation  and  prepared  bills  which  were  Introduced  into  Con- 
gress containing  many  provisions  similar  to  those  of  the  present 
agricultural  marketing  act;  and 

Whereas  the  Federal  Farm  Board  has  been  engaged  In  pioneer 
efforts  to  serve  agrlcvature  and  the  naUonal  welfare  under  tliis 
act: 

Resolved,  That — 

1.  The  National  Grange  will  continue  to  gxiard  zealously  tbe 
cooperative  features  of  the  agrlcultu.'-al  marketing  act  from  the 
attacks  that  are  being  made  upon  it  by  its  foes  and  those  who 
have  not  yet  understood  and  entered  sympathetically  into  the 
meaning  of  cooperative  marketing  to  rural  America  and  the 
national  welfare. 

2.  The  nation-wldt  cooperative  marketing  machinery,  which  has 
been  expanded  and  developed  durlni;  the  two  years  under  the 
agricultural  marketing  act  as  never  before  In  any  equal  period  of 
American  experience.  mu.st  be  further  extended  and  strengthened. 
More  attention  to  building  from  the  bottom  up  and  to  farmer 
control  are  e.ssentlal  to  this  development. 

3.  The  agricultural  marketing  act  should  be  amended  at  the 
coming  session  of  Congress  so  as  to  prov.de  for  three  important 
features; 

a  There  should  be  substituted  for  the  stabiUzatlon  operations 
the  plan  of  the  export  debenture  and  or  such  other  methods  of 
bringing  our  exportable  crops  and  livestock  products  under  the 
protective  system  as  can  be  developed  on  a  sound  legal  and  eco- 
nomic basis.  (No.  44,  amendment  to  marketing  act,  by  A  6 
Goss. ) 

b.  Provision  sboiUd  be  made  for  advisory  service  on  broader 
economic  hnes  to  supplement  and  strengthen  the  commodity  ad- 
visory committee  service  and  give  the  board  the  benefit  of  the 
views  of  outside  economists. 

c.  Loans  to  cooperative  farm  supply  associations  should  be 
authorized  and  the  loan  polictes  othierwlse  Improved  to  meet  tb« 
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need  for  a  sound  cooperative  loan  service.  In  many  cases  sniiall 
associations  constitute  as  sound  a  basis  for  Farm  Board  loans  as 
larger  associations.  (No.  66,  financial  aid  for  grower  groups,  "by 
George  Sehlmeyer.) 

4.  The  Federal  Farm  Board,  handicapped  by  a  measure  Ina4e- 
quate  to  meet  the  needs  of  a  difficult  situation,  has  nevertheless 
contributed  greatly  toward  developing  and  strengthening  the  <Jo- 
operatlve  movement,  and  so  long  as  continuing  to  serve  these  ends 
with  fidelity  and  efflclency  deserves  the  support  of  American  agtl- 
cxiJture  and  the  entire  public.     Above  adopted. 

Whereas  the  Bureau  of  Agricultural  Economics  and  ot^er 
branches  of  the  United  States  Department  of  Agriculture  hajve 
been  rendering  service  of  a  high  order : 

Resolved,  That — 

1.  The  economic  work  of  the  United  States  Department  of  Agri- 
culture be  given  ample  support  In  Its  efforts  to  render  adequt^ 
and  unbiased  service  In  the  marketing  of  farm  products  and  In 
making  available  to  farmers  all  pertinent  Information  helpful  jn 
enabling  them  to  estimate  the  prospective  market  for  th^r 
producta. 

2.  The  development  of  uniform  Federal  and  State  grades  fpr 
farm  products  be  continued  and  their  use  facilitated  by  FederkU 
and  SUte  laws  as  rapidly  as  possible.     Above  adopted. 

Whereas  the  Bureau  of  the  Census,  United  States  Department  pf 
Commerce,  has  collected  Information  having  Importance  in  tie 
development  of  better  marketing  service  for  farmers- 

Resolved  that — 

1.  Crop  and  livestock  information  now  tabulated  by  minor  cl^l 
divisions  by  the  census  of  agriculture  be  publlahed  as  soon  is 
practicable. 

2.  Information  collected  by  the  census  of  distribution  be  pul)- 
llshed  m  sufflclent  fullness  to  afford  adequate  knowledge  of  mar- 
keting as  It  affects  the  farmer  .ind  his  community.     Above  adopted 

Whereas  State  and  municipal  action  has  served  to  encourage 
direct  market  dealings  between  producers  and  consumers  so  as  io 
be  helpful  to  all  parties  concerned  In  many  Instances: 

Resolved.  That  adequate  information  as  to  the  conditions  es8e4- 
tlai  to  success  in  such  arrangements  be  disseminated  by  aoord- 
priate  agencies.     Adopted 

Recognizing  the  mutual  Interests  of  the  various  organizations 
and  the  necessity  for  united  action  In  the  promotion  of  riiral  we|- 
"?:  ''e/econunend  that  the  national  master  invite  the  various 
nation-wide  agricultural  groups  to  meet  in  council  for  the  purpoae 
of  mutual  assistance  and  concerted  effort  in  promoting  those  ora- 
Ad^ted^**    agencies    in    which    they    have    a    common    interesi 

MoKETAJiT   Stabilization  | 

fhI?*.^1°**!K°  °',*^®  P?^'  ^^^^  y**^»  *^"  injured  farmers  more 
than  any  other  class  of  producers  In  the  country  While  thfc 
average  of  all  wholesale  prices  has  fallen  30  per  cent    the  averSJ 

Se'' bu!^^i  'nf^H  ^^r"""'^  ^"  '*"^"  *5  P"  '^^^^  This  means  tS 
the  burden  of  debts,  most  of  which   were  contracted  more  thai 

S^,*;^  ^"V"'''*  °'  ""^^"^  '^^'■^  '*  estimated  to  be  $11, 000.000.! 
000  secured  by  farm  mortgages,  has  increased  80  per  cent  In  term* 
of  the  products  which  farmers  sell.  ^ 

In  View  of  this  serious  situation,  we  urge  upon  the  Federal  re* 
serve  system  and  the  Federal  Government  to  take  all  steprS^lslMl 
iv™""  <^>  restoration  as  nearly  as  may  be  of  the  whoIesaKS  J 
average  as  computed  by  the  United  States  Bureau  of  llbor  Sta* 
tlstics  to  the  level  prevailing  In  1926.  or  the  average  of  1923-1928 
1?  that  ^f„f  «^^^^"°°  Of  the  price  level  as  nearT^  praitlcabf.; 

foH?wfi'"nSfa!ur° s'^'"'  '"^-  '^*  ^^^'^""^  °"^»  recommends  th, 

1.  An   increased  purchase  in  large  volume  of  securities   in   th« 

open  market  by  the  Federal  reserve  banks  "ecunties  in  thfl 

2    Reduction  of  rediscount  rates  by  the  Federal  reserve  banks 

3.  Reduction  of  the   legal  minimum  gold  reserve  mfos  of  tha 

Federal  reserve  banks  to  points  materially  below  the  wl sent  -3 

Un?t2  ^L'r*°'  '"^^  !:*"°'-  '°  '^«  •'^'^^  that^he  surpl?!  g^oTd  £  tha 

s^.2n(Srd  °*^  e.Tported    without    endangering^  the    gol^ 

.♦A.,v^  international  monetary  conference  for  the  purpose  of  (a)' 
fn^  r^w^  ^^'^  gold  price  of  silver  and  (b)  stabllizlni^e  pu^chi^,'. 
iSliSSmef  ^  ""  '*'°"  "^  "'^  '^'''■*«*  "^  whollsale  JrTces  oH 

n«I!if /'**"°°*'  Orange,  through  its  executive  committee  Is  pre- 
Sf  t^.^.S^^T'"^'"  T^  e'^"  organizations  to  secure  thTadopUor^ 
of  these  policies  and  such  other  policies  as  may  soundly  contrlbuta 
to  the  attainment  of  a  restored  and  stabilized  price  level 


3.  We  advocate  that  growers  of  crops  of  which  we  produce  an 
exportable  surplus  shall  be  accorded  equalized  tariff  benefits  such 
as  are  proposed  under  the  export  debenture  cystem. 

4.  Becau.<!e  the  natural  resources  of  the  country  should  be  wisely 
used  and  conserved  for  the  benefit  of  this  and  succeeding  genera- 
tions, we  affirm  that  It  Is  contrary  to  sound  public  policy  to  im- 
pose tariffs  for  the  protection  of  such  resources  as  can  not  be 
renewed    when    they    are    once    exhausted. 

5.  In  no  case  should  tariff  rates  be  granted  which  breed 
monopoly,  enriching  the  few  at  the  expense  of  the  many,  and 
which  encourage  inefficiency  rather  than  efficiency  hi  American 
industry. 

6.  We  reaffirm  the  long-established  policy  of  the  grange  in 
demanding  "  tariff  for  all  or  tariff  for  none." 


TA«nT  Policy  or  ths  National  Grancx 

up^'i^ciuJ^^'"'''"^  °'  °^  ^"^  »^^»  ^»'«  •  'Ital  bearing 
^^^olved.  That  the  National  Grange  adopt  the  foUowing  tariffi 

1.  So  long  aa  the  American  protective  policy  la  maintained    wm 

!!!\,!l^^.   T'^'^*"  ^^'^^^  upon   farm  commodities  which  ^ 

2*^^^t'2''t'in^*°'i''y  '"^  *"y  P*«  o'  °^  country        "^  "^, 
3.  Since  It  is  well  understood  that  producers  oX  aurDlua  crnn., 


Land  Policy  of  the  National  Geangs 

The  profound  changes  in  agricultural  conditions  during  the  past 
decade  have  given  rise  to  extensive  problems  calling  for  readjust- 
ments in  the  matter  of  land  utilization. 

It    is    apparent    from    the    tendency    toward    self-sufficiency    in 
Eiiropean    markets   and    increased    competition   of    other   countries 
which  sell  in  the  world  market,  together  with  other  developments 
that  we  do  not  need  policies  to  stimulate  agricultural  expansion 

The  National  Grange  believes  the  forming  of  a  comprehensive 
land  policy  should  be  started  at  once,  looking  toward  the  guid- 
ance of  public  action  affecting  farm  lands  and  lands  of  other 
classifications. 

There  is  an  obvious  need  for  the  coordination  of  the  activities 
of  Federal  and  State  agencies  in  the  development  of  such  a  policy 
In  the  opinion  of  the  grange,  the  land-grant  colleges  and  univer- 
sities can  contribute  an  essential  element  not  only  in  brldgine 
the  gap  between  Federal  and  State  interests  but  in  assuring  that 
partisan  politics  may  be  ruled  out  of  the  picture. 

Organized  agriculture  should  cooperate  in  the  formation  of  such 
policies,  as  it  must  be  expected  to  participate  in  carrying  them  out 
We  recommend  as  the  policy  of  the  National  Grange  the  follow- 

1.  The  remnants  of  the  public  domain  should  not  be  turned 
over  to  the  States  but  a  comprehensive  national  land  policy  should 
Include  provisions  for  better  consolidation  of  Federal  and  Stale 
holdings,  and  for  the  administration  of  the  public  land  through 
reforesting  or  otherwise,  so  as  to  Insure  conservation  and  avoid 
improper  use  of  this  natural  resource. 

2.  The  use  of  Federal.  State,  or  other  public  money,  except  in 
connection  with  economically  feasible  projects  already  in  exist- 
ence, should  be  stopped  so  far  aa  it  contributes  to  the  further 
development  of  land  for  agricultural  purposes.  A  better  use  for 
reclamation  funds  would  be  to  employ  them  in  refunding  in- 
debtedness of  irrigation  and  drainage  districts  needing  assistance 
In  projects  In  which  the  main  purposes  of  the  use  of  public 
funds  are  for  flood  control,  development  of  water  power  or  similar 
purposes,  any  subsidiary  use  of  the  water  for  bringing  new  farms 
into  operation  should  be  held  In  abeyance  until  there  la  evident 
need  for  additional  agricultural  land. 

v>  ^7^^/°''^^*^  '*^^  °f  *^®  Nation  and  States  should  be  so 
broadened  as  to  permit  purchase  of  submarginal  agricultural  land 
whether  suitable  for  forest  purposes,  recreational  uses  or  Kame 
preserves.  &»*"'= 

4.  In  the  caae  of  lands  under  Federal  control  the  administration 
^l  U  ™/°5™'-  or  other  subsurface  uses  should  be  separated  from 
^,^L*'Jf  ^^  ^^.'^w  °^  ^^®  agricultural,  forestry,  and  other  surface 
thP  Wnu^„H  cT'f '^^'rt''°^  °^  ^^^  ^'"'^^  ^°  ^«  intrusted  entirely  to 
tf^KYr.  f^^^  Department  of  Agriculture,  and  so  far  as  prac- 
ticable to  a  single  bureau  charged  with  their  conservation 

5.  We  recommend  a  continuing  survey  by  the  United  State's 
Department  of  Agriculture  In  cooperation  with  agricultural  ex- 
periment stations  and  other  State  agencies  to  determine  the  pro- 
ductive possibilities  of  land  in  order  that  submarginal  lands  mav 
be  deanltely  defined  and  located,  and  that  thi  Sst  ty?,e  of 
production  may  be  determined  for  various  areas  and  looilSS 
o.^  ^^  reconimcnd  that  State  and  subordinate  granges  study 
?X.?;?^n",  'vf  ^^^^  Situation  within  each  State  ai^dsuppor? 
legislation   looking  toward   constructive   State   land   oolicles   con- 

^^:^J^.  "^'^'^  '^'  "^^  ^-^"  -^^°-  iTro^t^e 

abmtv  ^^^"«h«nf  ^^^  ^*^^°°  V^^   '"^^'y  ^''P«"d   on   our   present 
ability   to   shape   a   program   of   land    utilization    which    will    dls- 

uh^'.l^^tT'.L''^''''"*^   overproduction,   devote  land   to   the   uses   U) 
which  it  is  best  adapted,  conserve  our  resources    coordinate  airr' 
culture  With  forestry,  preserve  the  beauty  of  the  countryside    and 
provide  adequately  for  our  future  needs  for  timber        ^' 


Equalizing  the  Tax  Burdens 

GrISL'°aJ°?Sfv  flnTTn^'^'V".'  7"*  *'*°P^^^  ^y   the  National 
ll-:Sf  1831:  Annual   Session.  Madison.   Wis..  November 

FEDEILAL 

1.  No  reduction  In  the  Federal  Income  tax 

2.  Maintain  and  Increase  the  estate  tax  and  allow  the  Static  to 
retain  a  greater  portion  of  tax  collected  ^° 

3.  The  collection  of  a  limited  Ux  on  luxuries 

retUe;ToThl"^t^^i"Tnd°^S^^nXlSaLTS^ 
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5.  To  avoid  evasion  of  the  purposes  of  the  estate  tax  there  should 
be  a  Federal  and  State  gift  tax. 

statx  and  local 

1.  A  debt  control  law 

2  Pending  the  enactment  of  Federal  legKslatlon  under  which  a 
substantial  portion  of  Federal  income  tax  is  apportioned  to  the 
State  there  should  be  an  equitable  graduated  'income  tax.  with 
Jow  exemptions  an<i  low  rates.  Credit  to  the  Federal  income-tax 
payer  for  State  Income  taxes  paid  up  to  a  rea.'^nable  per  cent  of 
the  Federal  tax  woi  id  help  to  induce  States  to  adopt  the  personal 
Income  tax.  and  vould  be  conducive  to  greater  uniformity  in 
income  taxation  anong  the  States. 

3.  Limitation  of  i.ll  sperla!  assessment*  against  real  e.«;tate. 

We  urgently  recommend  the  study  of  the  relative  merits  of 
various  State  budgetary  control  laws,  especially  those  of  Indiana 
and  Iowa,  to  thL-  en  J  that  those  being  followed  might  be  improved 
and  local  govemme  its  following  no  budget  law  might  be  induced 
to  adopt  the  better  system. 

We  oppose: 

1.  Isruing  bonds  tx>  cover  current  expenses. 

2    Gc-neral  sales  t  ix,  either  Federal  or  State. 

3.  The  use  of  funds  obtained  from  automobile  licenses  and  gaso- 
line taxes  for  other  than  highway  purposes. 

INVESTIC.^TION   OF   R.MLROAD   PROBLEMS 

Mr.  COUZENS.  Prom  the  Committee  on  Interstate  Com- 
merce I  report  tack  with  an  amendment  the  concurrent 
resolution  iS.  Cor.  Res.  3)  establishing  a  joint  congressional 
committee  to  make  a  general  investigation  and  study  of 
railroad  problems,  and  I  submit  a  report  (No.  1)  thereon. 
I  ask  that  the  resolution  be  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

The  VICE  PRE3IDENT.  The  report  will  be  received  and 
the  resolution  will  be  so  referred. 

CONSERV.\TION   OF   WILD-LIFK   RBSOURCES 

Mr.  WALCOTT,  from  the  Select  Committee  on  Conserva- 
tion of  Wild-Life  Resources,  to  which  was  referred  the  bill 
iS.  263)  to  insure  adequate  supplies  of  wild  life,  plant  and 
animal.  Including  forests,  fish  and  game,  for  the  people  of 
the  United  States;  to  secure  the  correlation  and  most  eco- 
nomical conduct  of  wild-life  research  and  restocking  and 
the  elimination  of  duplication  of  effort  and  expense  between 
the  several  departments  of  the  Federal  Government  having 
to  do  with  the  sanre;  to  promote  the  development  and  exten- 
sion of  experimental  stations  for  breeding;  to  promote 
studies  of  disease.^  and  other  factors  limiting  the  natural 
supply,  and  for  other  purposes,  reported  it  with  an  amend- 
ment, and  submitted  a  report  (No.  2)  thereon. 

INVESTIGATION   CF   BANK    TRANSACTIONS   IN    FOREIGN    BONDS 

Mr.  TOWNSENl).     Mr.  President,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
I  report  back  favorably,  with  an  amendment.  Senate  Resolu- 
tion   19.   submitted   by   the   Senator   from   California    I  Mr.  , 
Johnson]  on  yestsrday. 

The  VICE  PRE£.IDENT.    Let  the  amendment  be  stated. 

The  amendmen:  was  stated,  which  was  to  add.  at  the 
end  of  the  resolution: 

"  For    the    purpose    of    this    investigation    the    expenditure    of  I 
$0,000.  to  be  paid  cut  of  the  contingent  fund  of  the  Senate  on 
vouchers  approved  by  the  chairman  of  said  committee  or  a  sub- 
committee thereof.   Is  hereby  authorized." 

So  as  to  make  the  resolution  read: 

Resolved,  That  th;  Finance  Committee  of  the  Senate  be.  and  it 
is  hereby,  authorize<l,  empowered,  and  directed  to  investigate  the 
sale,  flotation,  and  fllocatlon  by  banks,  banking  institutions,  cor- 
porations, or  Individuals  of  foreign  bonds  or  securities  In  the 
United  States;    and   particularly  to  investigate  and  ascertain — 

(ai  Whether  or  not  any  banks,  banking  Institutions,  corpora- 
tions, or  individuals  engaged  in  the  banking  biislnesa  in  the 
United  States  have,  as  representatives  or  fiscal  agents  of  any  for- 
eign governments,  or  otherwise,  sold,  floated,  or  allocated  In  the 
United  States  secur  ties,  evidences  of  Indebtedness,  or  bonds  of 
any  foreign  government;  and  if  so.  at  what  prices  such  securities, 
bonds,  or  other  evidences  of  Indebtedness  have  been  sold  or  allo- 
cated and  what  sum;;.  If  any.  have  been  received  by  the  Individual, 
corporation,  or  bank  so  selling  or  allocating  as  percentage,  boniis, 
remuneration,  or  coromisalon  for  such  sale  or  allocation. 

(b)  The  amount  of  foreign  governmental  securities,  bonds,  or 
other  evidences  of  Indebtedness  held  by  banks,  corporations,  or 
Individuals  doing  a  janklng  business  In  the  United  States,  or  by 
the  Federal  reserve  banks  or  board.  Including  those  securities, 
bonds,  or  other  evidences  of  indebtedness  issued  not  only  by  for- 
eign governments  but  by  foreign  governmental  subdivisions  and 
banks  of  Issue  and  f(reJgn  mimiclpalltles,  together  with  the  names 
Of   the   owneri   or   hold«n   of   such   foreign   aecurlties.   bonds,   or 


other  evidences  oX  indebtedneae.  the  time  and  manner  of  acquisi- 
tion,  and   the  prices  paid   therefor 

(c)  The  amount  of  foreign  securities  or  bonds  or  oth,«r  evi- 
dences of  indebtedness  issued  by  foreign  industrial  associations 
or  corporations  owned  or  held  by  banics  or  corporations  or  indi- 
viduals doing  a  banking  biisine&s  in  the  United  States,  together 
with  the  names  of  Uie  holders  thereof  and  the  manner  and 
circumstances  of  their  acquisition. 

(d )  The  terms  and  conditions  upon  which  all  of  the  said  securi- 
ties, bonds,  or  other  evidences  of  Indebtedness  have  been  acquired, 
and  the  am.ounts  paid  therefor  by  any  of  the  said  banks  owning 
or  holding  them. 

This  investigation  shall  be  made  at  the  earliest  possible  mo- 
ment, and  the  Finance  Committee  at  the  conclusion  thereof  sliaU 
report  Its  findings  to  the  Senate,  the  said  report  and  said  iaveetl- 
gatlon  to  be  the  bR.sls  of  any  legislation  deemed  necessarv  relating 
to  the  said  subject  matter. 

For  the  purposes  of  this  resolution,  the  said  committee,  or  any 
duly  authorized  subconunlttee  Iheraol.  is  hereby  authorisscd  and 
empowered  to  hold  hearings  and  to  sit  and  act  at  such  times  and 
at  such  place  or  places  as  it  may  deem  necessary;  to  employ  cleri- 
cal and  other  assistants;  to  require  by  subpana  or  otherwise  the 
attendance  of  witnesses,  and  the  production  of  books,  papers  and 
documents,  to  administer  such  oaths  and  to  take  such  testimony 
as  the  said  committee,  or  any  sul>commlttee  thereof,  may  deem 
necessary,  and  to  do  such  other  acts  as  the  said  committee  or 
subcommittee  may  deem  essential  in  the  matter  of  the  said  inves- 
tigation. 

The  said  committee,  or  a  subcommittee  authorized  by  it.  may 
employ  stenographic  services  to  report  the  said  hearings;  the  cost 
of  said  stenographic  services  shall  not  be  In  exoeas  of  25  cents  net 
100  words. 

The  chairman  of  the  committee,  or  any  member  thereof,  may 
administer  oaths  to  witnesses.  Every  person  who  having  been 
summoned  as  a  witness  by  authority  of  said  committee  or  suboom- 
mlttee.  willfully  makes  default,  or  who  having  appeared  refuses 
to  answer  any  question  pertinent  to  the  investigation  hereby  au- 
thorized, shall  be  held  to  the  penalties  provided  by  section  102  of 
the  Revised  Statutes  of  the  United  States. 

For  the  piirpose  of  this  investigation  the  expenditure  of  »6.000. 
to  be  paid  out  of  the  contingent  fund  of  the  Senate  on  vouchers 
approved  by  the  chairman  of  said  committee  or  a  subcommittee 
thereof,  Is  hereby  authorized. 

Mr.  JOHNSON.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  resolution. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider tlie  resolution. 

The  amendment  was  agreed  to.  and  the  rcisolution  as 
amended  was  agreed  to. 

MESSAGKS  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Pi-esldent  of  the  United 
States  were  WMnmunicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  and  also  messages  making  sundry 
nominations. 

BILLS  and  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  imanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  1231)  to  amend  sections  373  and  329a.  title  8, 
United  States  Code,  Supplement  3,  act  approved  March  4, 
1929;  to  the  Committee  on  Immigration. 

A  bill  (S.  1232)  to  provide  for  the  improvement  of  Oua- 
chita River;  anil 

A  bill  (S.  1233)  to  authorize  an  appropriation  of  $25,000 
for  use  in  dredging  Ouachita  River  between  Arkadelphia 
and  Camden.  Ark.;  to  the  Committee  on  Commerce. 

A  bill  (8.  1234)  to  authorize  an  emergency  appropriation 
for  special  study  of  and  demonstration  work  In  rural  sani- 
tation; and 

A  bill  <S.  1235)  to  establish  game  sanctuaries  In  the  na- 
tional forests;  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  1236)  amending  section  1  of  the  interstate 
commerce  act;  to  the  Committee  on  Interstate  Commerce. 

A  bill  (S.  1237)  to  establish  the  Ouachita  National  Park 
in  the  State  of  Arkansas;  to  the  Committee  on  Public  Lands 
and  Surveys. 

A  bill  (S.  1238)  to  provide  for  the  commemoration  of  the 
Battle  of  Helena,  in  the  State  of  Arkansas; 

A  bill  (S.  1239)  for  the  relief  of  Isaac  Pierce;  and 

A  bill  tS.  1240)  for  the  relief  of  Ira  N.  Saflell;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1241)  granting  an  increase  of  pension  to  Thomas 
S.  Qaren;  and 
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A  bill  fS.  1242)  srranting  a  pension  to  Rosea  M.  Jones;  to 

the  Committee  en  Pensions. 

A  bill  (S.  1243)  to  further  protect  interstate  and  forellm 
commerce  against  bribery  and  other  corrupt  trade  practice; 
to  the  Committee  on  the  Judiciary. 

A  bill  iS.  1244)  for  the  relief  of  Bert  Moore; 

A  bill  (S.  1245)  for  the  reUef  of  James  W.  Green,  Jr.; 

A  bill  (S.  1246)  for  the  relief  of  William  Ramsey  atd 
others ; 

A  bill  (S.  1247)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  W.  W.  Busby,  administrator  of  the 
estate  of  Evelina  V.  Busby,  deceased,  against  the  United 
States; 
A  bill  (S.  1248)  for  the  relief  of  Emma  Fein;  and 
A  bill  (S.  1249)  for  the  relief  of  tlie  estate  of  H.  L.  Rert- 
mel;  to  the  Committee  on  Claims.  j 

By  Mr.  SMOOT:  ■ 

A  bill  <S.  1250)  granting  an  increase  of  pension  to  Eliza- 
beth Morehouse;  to  the  Committee  on  Pensions.  T 
By  Mr.  BARKLEY:  ' 
A  bill  (S.  1251)  relating  to  the  making  of  loans  to  veterans 
upon  their  adjusted -service  certificates;  to  the  Committee  0n 
Finance. 

By  Mr.  COPELAND: 

A  bill  (S.  1252)  for  the  allowance  of  certain  claims  for 
extra  labor  above  the  legal  day  of  eight  hours  at  certain  nayy 
yards  certified  by  the  Court  of  Claims; 

A  bill  (S.  1253)  for  the  relief  of  Messieurs  Stein  and 
Blaine; 

A  bill  <S.  1254)  for  the  relief  of  M.  T.  Stark  (Inc.) ; 

A  bill  (S.  1255)  for  the  relief  of  W.  K.  Webster  &  Co.; 

A  bill  (S.  1256)  referring  the  claim  of  the  Internationlil 
Arms  &  Fuze  Co.  (Inc.)  to  the  Court  of  Claims; 

A  bill  (S.  1257)  referring  the  claim  of  the  Intemationil 
Arms  k  Fuze  Co.  (Inc.)  to  the  Court  of  Claims; 

A  biU  tS.  1258)  for  the  relief  of  Charles  F.  Bond,  receiver 
of  the  partnership  of  Thorp  &  Bond,  New  York.  N.  Y.; 

A  bill  (S.  1259)  for  the  relief  of  Cowtan  k  Tout  (Inc  )  • 

A  bill  (S.  1260)  for  the  relief  of  Etna  Watch  Co.; 

A  biU  (S.  1261)  for  the  relief  of  B.  Undner  k  Br'o.  (Inc  )  • 

A  bill  (S.  1262)  for  the  relief  of  Louis  Godick; 

A  bill  (S.  1263)  for  the  relief  of  VaUe  k  Co.  (Inc.) ; 

A  bill  (S.  1264)  for  the  relief  of  Epstein  Underwear  Co.; 

A  bill  (S.  1265)  for  the  relief  of  Sorenson  k  Co.  (Inc.) ; 

A  bill  (S.  1266)  for  the  relief  of  Bengol  Trading  Co.  (Inc  ),• 

A  bill  (S.  1267)  for  the  relief  of  Schapiro  Bros  • 

A  bill  (S.  1268)  for  the  relief  of  A.  and  M.  Karagheusian 
(Inc.) ; 

A  bill  (S.  1269)  for  the  relief  of  Booth  k  Co.  (Inc  )    t 

Delaware  corporation; 
A  bill  (S.  1270)  for  the  relief  of  J.  Henry  Miller  (Inc  )  • 
A  bill  (S.  1271)  for  the  relief  of  the  estate  of  George  a 

Spearin.  deceased; 

A  bill  (S.  1272)  for  the  relief  of  the  Snare  k  Triest  Co  • 
A  bill  (S.  1273)   for  the  relief  of  the  North  American 
Dredging  Co.; 

A  bill  (3.  1274)  for  the  relief  of  th?  Standard  Dredgln| 


Chandler;  and 
Reaves;  to  the 


Co 

A  bill  (S.  1275)  to  confer  JurladicUon  on  the  Court  of 
ClAima  to  certify  certain  findings  of  fact,  and  for  other 
purposes;  ' 

A  bill  (S.  1276)  for  the  relief  of  A.  W.  Duckett  k  Co.  (Inc.)  2 
A  bill  (8.  1277)  for  the  relief  of  H.  P.  Converse  li  Co  • 
A  bdl  (8.  1278)   authorizing  the  Court  of  Claims  of'the 

United  SUtes  to  hear  and  determine  the  claims  of  the  esUte 

of  George  Chorpenning,  deceased; 

A  bill  (8.  1279)  for  the  reUef  of  Messrs.  M.  Aronin  « 
Sons;  and  ^^    ^ 

A  bill  (8.  1280)  for  the  relief  of  National  Ben  Franklin 
Fire  Insurance  Co.;  to  the  Committee  on  Claims. 

A  bill  (8.  1281)  to  amend  secUon  177  of  the  Judicial  Code] 
to  the  Committee  on  the  Judiciary.  ' 

^^^,  I2vi??^^  '°  authorize  the  appointment  and  retire- 
ment of  Evelyn  Brlggs  Baldwin  in  the  grade  of  captain  In 
the  Navy  in  recognition  of  his  patrioUc  and  scicntfflc  serv- 


ices, and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

A  bill  (S.  1283)  granting  a  pension  to  George  W.  Boyd;  to 
the  Committee  on  Pensions. 
By  Mr.  NEELY: 

A  bill  (S.  1284)  for  the  relief  of  Martin  L. 
A  biU  (8.  1285)  for  the  relief  of  Harry  L. 
Coxnmittee  on  Military  Affairs. 

A  bill  (S.  1286)  granting  an  increase  of  pension  to  Lizzie 
R.  Howarth;  to  the  Committee  on  Pensions. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1287)  granting  a  pension  to  Carl  H.  DeMun- 
bnin  (with  accompanying  papers) ;  and 

A  bill  (S.  1288)  granting  a  pension  to  Lucy  Nero  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S.  1289)  to  correct  the  military  record  of  Derrell 
Bodiford;  and 

A  bill  (S.  1290)  for  the  relief  of  Bradford  F.  Forbis;  to 
the  Committee  on  Military  Affairs. 
By  Mr.  FLETCHER: 

A  bill  (S.  1291)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Choc- 
tawhatchee  River  near  Freeport,  Fla.;  to  the  Committee  on 
Commerce. 

A  bill  (S.  1292)  for  the  relief  of  Robert  G.  Lyim;  to  the 
Committee  on  Claims. 
A  bill  (S.  1293)  for  the  relief  of  Harold  S.  Shepardson; 
A  bill  (S.  1294)  for  the  relief  of  Henry  Flanery;  and 
A  bill  (S.  1295)  for  the  relief  of  Willie  Hutchinson;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1296)  granting  an  increase  of  pension  to  Helen 
Sears  Moynihan; 
A  bill  (S.  1297)  granting  a  pension  to  Mary  B.  Lee; 
A  biU  (S.  1298)   granting  a  pension  to  Helma  A.  Alfred; 
and 

A  bill  (S.  1299)  granting  a  pension  to  Jennie  McBumey; 
to  the  Committee  on  Pensions. 
By  Mr.  BROUSSARD: 

A  bill  (S.  1300)  to  repeal  the  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  sell  and  patent  cer- 
tain lands  in  Louisiana  and  Mississippi,"   approved  April 
11,  1928;  to  the  Committee  on  Public  T^nds  and  Surveys 
By  Mr.  CAPPER: 

A  bill  (S.  1301)  to  renew  and  extend  certain  letters  pat- 
ent; to  the  Committee  on  Patents. 

A  bill  (S.  1302)   to  carry  into  effect  the  findings  of  the 
Court  of  Claims  in  the  case  of  William  W.  Danenhower; 
A  bill  (S.  1303)  for  the  relief  of  William  Hensley; 
A  bill   (S.   1304)    for  the  relief  of   the  estate  of  John 
Stewart,  deceased;  and 

A  bill  (S.  1305)  for  the  relief  of  R.  L.  Wilson  (with  ac- 
companying papers) ;  to  the  Committee  on  Claims. 

A  bill  (S.  1306)  to  provide  for  the  incorporation  of  the 
District  of  Columbia  Commission.  George  Washington 
Bicentermlal ; 

A  bill  (S.  1307)  providing  for  an  appropriation  toward  the 
alteration  and  repair  of  the  buildings  of  Eastern  Dispensary 
and  Casualty  Hospital;  and 

A  bill  (8.  1308)  to  amend  the  Code  of  Law  for  the  Dis- 
trict of  Columbia,  approved  March  3.  1901.  as  amended,  by 
adding  a  new  chapter  relating  to  guardians  for  incompetent 
veterans,  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

A}^^^  ^?'  ^^°^^  ^°  ^mtnd  the  revenue  act  of  1928  by  the 
addition  thereto  of  a  section  imposing  a  special  additional  tax 
on  the  profits  derived  from  short  sales  of  stocks,  bonds 
and/or  other  securities;  and  »~"ua. 

*v^J?^  ^®*  ^^^°^  granting  compensation  to  John  Frost;  to 
the  Committee  on  Finance. 

A  biU  (S.  1311)  to  protect  banking  and  commerce  against 
short  sales  of  securities  issued  by  corporations  engaged 
therein;  to  the  Committee  on  Banking  and  Currency 

e*^  ^^".1?*\."^^^  granting  an  increase  of  pension  to  Alice  M. 
Strlne  (with  accompanying  papers) ;  and 

.J^J*^^'   ^®'  "^^^   granting  a  pension  to  Thomas  O'Hara 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 
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By  Mr.  JOHMSON: 

A  bill  (S.  13:,4)  to  provide  for  the  establishment  of  a  con- 
struction service  in  the  Bureau  of  Census  of  the  Department 
of  Commerce;  to  the  Committee  on  Commerce. 

A  bill  (S.  1315)  for  the  relief  of  Andrew  M.  Dunlop;  and 
A  bill  (S.  1316)  granting  compensation  to  Mary  I.  Latta- 
to  the  Commit:ee  on  Claims. 

A  biU  (S.  1317)  for  the  relief  of  the  State  of  California-  to 
the  Committee  on  the  Judiciary; 

A  bill  (S.  1318)  for  the  relief  of  John  O'Gorman; 
A  bill  (S.  1319)  for  the  relief  of  James  T.  Reynolds- 
A  bill  (S.  13:0)  for  the  relief  of  Samuel  A.  Welsh;' 
A  bill  (S.  13111)  authorizing  the  Secretary  of  War  to  issue 
a  certificate  of  honorable  discharge  to  Carl  J.  Canada; 
A  bill  (S.  1322)  for  the  relief  of  Elmer  E.  C.  Armstrong- 
A  bill  (S.  1323)  for  the  relief  of  William  Goodwin;  and' 
A  bill  (S.  1324)  for  the  reUef  of  Henry  Bartels;  to  the  Com- 
mittee on  Miliary  Affairs. 

A  bill  (S.  13:25)  for  the  relief  of  Charles  Arnold  Gruner- 
and 

A  bill  <S.  1323)  for  the  relief  of  Benson  Frank  Tallman;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  1317)  for  the  relief  of  certain  blind  persons  dis- 
abled in  the  military  or  naval  service  of  the  United  States- 
and 

A  bill  (S.  1328)  to  confer  on  certain  persons  who  served  in 
the  Quartermaster  Corps  or  under  the  jurisdiction  of  the 
Quartermaster  General  during  the  war  with  Spain,  the  Phil- 
ippine insurrection,  or  the  China  relief  expedition  the  bene- 
fits of  hospitalization  and  the  privileges  of  the  soldiers' 
homes:  to  the  Committee  on  Pensions. 
By  Mr.  HULl.,: 

A  bill  (S.  13i:9)  to  punish  the  sending  through  the  mails 
of  certain  threatening  communications;  to  the  Committee  on 
Post  Offices  and  Post  Roads. 

By  Mr.  METCTALF: 

A  bill  (S.  133  D)  granting  a  pension  to  Daniel  Doran  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BINGHAM: 

A  bill  (S.  1331)  to  pay  certain  claims,  heretofore  reported 
to  Congress  by  the  Secretary  of  War.  arising  from  the  ex- 
plosions and  fire  at  the  plant  of  the  T.  A.  Gillespie  Loading 
Co.  at  Morgan.  N.  J.,  October  4  and  5,  1918;  to  the  Com- 
mittee on  Claims;  and 

A  bill  (S.  1332)  to  amend  section  29  of  the  act  of  August 
29,  1916,  entitled  "An  act  to  declare  the  purpose  of  the 
people  of  the  United  States  as  to  the  future  pohtical  status 
of  the  people  cf  the  Philippine  Islands,  and  to  provide  a 
more  autonomous  government  for  those  islands";  to  the 
Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  HALE: 

A  bill  (S.  133:i)  granting  an  increase  of  pension  to  Ida  G. 
Cookson  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  OOLDSBOROUGH: 

A  bill  (S.  13:14)  granting  a  pension  to  Rosalie  Kunkel 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  KEAN : 

A  bill  (8.  13:i5)  to  provide  for  the  appointment  of  two 
additional  district  Judges  for  the  district  of  New  Jersey;  to 
Uic  Committee  on  the  Judiciary. 

By  Mr,  WATSON: 

A  bill  (S.  1330)  granting  a  pension  to  Ella  Delap  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  HASTINGS: 

A  bill  (S.  133')  to  prevent  the  use  of  markings  or  adver- 
tisements of  lanfuage  relating  to  certification  by  the  National 
Bureau  of  Standards:  to  the  Committee  on  Commerce. 

By  Mr.  BORAH: 

A  bill  (S.  133JI)  for  the  relief  of  Germaine  M.  Finley;  to 
the  Committee  en  Foreign  Relations. 

A  bill  (S.  133JI)  granting  a  pension  to  Elmer  K.  Corbett; 

A  bill  (S.  1340)  granting  an  increase  of  pension  to  Emma 
Langley; 

A  bill  (S.  1341;  granting  an  increase  of  pension  to  Thadeus 
Cherry ; 
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A  bill  (S.  1342)  granting  a  pension  to  Stephen  D.  Jones; 

A  bill  (S.  1343)   granting  a  pension  to  Granville  Brown; 

A  bill  (S.  1344)  granting  a  pension  to  William  H.  Idle; 

A  bill  (S.  1345)  granting  a  pension  to  Charles  D.  Chlnn; 

A  bill  (S.  1346)  granting  an  increase  of  pension  to  Alice 
A.  Colburn  (with  accompanying  papers) ; 

A  bill  (S.  1347)  granting  a  pension  to  Ida  H.  McCulh  in-h 
twith  accompanying  papers) ; 

A  bill  (S.  1348)  granting  a  pension  to  Taylor  C.  Lvon 
(With  accompanying  papers); 

A  bill  (S.  1349)  granting  a  pension  to  John  Bivens  (with 
accompanying  papers) ; 

A  bill  (S.  1350)  granting  a  pension  to  Henry  J.  LindtT 
(with  accompanying  paper.<^) ;  and 

A  bill  (S.  1351)  granting  a  pension  to  Mrs.  Hannah 
Wlute  (With  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  McNARY: 

A  bill  (S.  1352)  to  provide  for  the  enforcement  of  the 
"Act  for  the  preservation  of  American  antiquities  "  of  June 
8.  1906.  as  amended,  and  the  Lacey  Act  of  May  25.  1900. 
as  amended,  regulating  interstate  or  foreign  commerce  iii 
Wild  animals  and  birds,  or  parts  thereof,  and  for  the  pro- 
tection of  employees  of  the  Department  of  Agriculture  in  the 
performance  of  their  duties,  and  for  other  purposes; 

A  bill  (S.  1353)  to  authorize  an  appropriation  for  the  relief 
of  Joseph  K.  Munhall; 

A  bill  (S.  1354)  to  authorize  additional  appropriations  for 
the  national  arboretum;  and 

A  bill  (S.  1355)  to  amend  the  filled  milk  act;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

By  Mr.  BARKLEY: 

A  bill  (S.  1356)  for  the  relief  of  Pinkie  Osborne;  and 

A  bill  (S.  1357)  for  the  relief  of  Nancy  H.  Rouse,  Clara 
H.  Simmons,  W.  H.  Hays,  Halhe  H.  Hamilton,  and  Bradford 
P.  Hays;  to  the  Committee  on  Claims. 

A  bill  (S.  1358)  for  the  rehef  of  Charles  Wells;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1359)  for  the  relief  of  Virgil  Joseph  Haynes;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  1360)  granting  an  increase  of  pension  to  Charles 
N.  Cannon; 

A  bill  (S.  1361)  granting  an  increase  of  pension  to  Cyntha 
Combs: 

A  bill  (S.  1362)  granting  an  increase  of  pension  to  Mary 
L.  Cundiff; 

1363)  granting  an  Increase  of  pension  to  Anna 


1364)  granting  a  pension  to  Thomas  E.  Mor- 
1365)  granting  an  Increase  of  pension  to  Nancy 
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A  bill  (S. 
Spinner; 

A  biU  (S 
rison ; 

A  bill  (S. 
R.  Guthrie; 

A  bill  (S.  1368)  granting  a  pension  to  Levi  Sawyer; 

A  bill  (S.  1367)  granting  an  increase  of  pension  to  Filllse 
Jane  Smock; 

A  bill  (S.  1368)  granting  a  jienslon  to  Gertrude  Brlggs; 

A  bill  tS.  1369)  granting  a  i>enalon  to  Viola  Compton; 

A  bill  (S.  1370)  granting  an  increase  of  pension  to  Dudley 
R.  Sloan; 

A  bill  (S.  1371)  granting  a  pension  to  John  R.  Sparks; 

A  bill  (S.  1372)  granting  a  pension  to  Frank  House; 

A  bill  (S.  1373)  granting  a  pension  to  Dora  Short; 

A  bill  (8.  1374)  granting  a  pension  to  Mary  Curry; 

A  bill  (S.  1375)  granting  an  Increase  of  pen.slon  to  Sarah 
A.  Carr; 

A  bill  (S.  1378)  granting  a  pension  to  Allen  Nantz; 
A  bill  (S.  1377)   granting  an  Increase  of  pension  to  Ned 
Strong; 

A  bill  (S.  1378)  granting  an  Increase  of  pension  to  Susan- 
nah Lanham: 

A  bill  (S.  1379)  granting  a  jienslon  to  Jurlah  Hyden; 

A  bill  (S.  1380)  granting  a  pension  to  Mary  Shelton; 

A  bill  (S.  1381)  granting  a  pension  to  Dora  McCalllster; 

A  bill  (S.  1382)  granting  an  increase  of  pension  to  Her- 
man Martin; 

A  bill  (S.  1383)  granting  a  pension  to  Maggie  Ball;  and 
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A  bill  (S.  1384)  granting  an  increase  of  pension  to  Edwin 
L.  Smith;  to  the  Comraittee  on  Pensions. 

By  Mr.  PRA2IER. 

A  bill  'S.  1385)  for  the  relief  of  Dan  Davis;  and 

A  bill  <S.  13«6)  for  the  relief  of  Harvey  R.  King;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HATFIELD: 

A  bill  'S  1387)  granting  an  increase  of  compensation  to 
Abbie  E>oty.  to  the  Committee  on  Finance. 

A  bill  <S.  1388'  granting  back  pay  to  William  J.  Bell  on 
account  of  pension  allowance  heretofore  made;  to  the  Com- 
mittee on  Psnsions. 

A  biU  (S.  1389)  for  the  relief  of  James  Monroe  CapUnger; 
to  the  Committee  on  Claims. 

A  bill  (S.  1390)  to  authorize  the  appointment  of  First 
Sergt.  Lyle  E.  White  as  a  warrant  officer.  United  States 
Army;  to  the  Committee  on  Military  AlTairs. 

By  Mr.  HULL: 

A  bUl  (S.  1391)  granting  a  pension  to  Timothy  Williams; 
and 

A  bill  (S.  1392)  granting  an  increase  of  pension  to  Rufus 
M.  Barnes;  to  the  Committee  on  Pensions. 

A  bill  (S.  1393)  to  authorize  the  erection  of  a  Veterans' 
Bureau  hospital  In  middle  Tennessee  and  to  authorize  the 
appropriation  therefor;  to  the  Committee  on  Finance 
By  Mr.  WATSON: 

A  bill  (S.  1394)  granting  an  increase  of  pension  to  Eliza- 
beth Mason  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  BLAINE: 

A  bill  (S.  1395)  to  establish  uniform  requirements  affect- 
ing Government  contracts,  and  for  other  purposes;  and 

A  bill    (S.   1396)   to  render   evidence  obtained  by  wire- 
Upping  iimdmissible  in  the  Federal  courts;  to  the  Commit- 
tee on  the  Judiciary. 
By  Mr.  HALE: 

A  bill  (S.  1397)  for  the  relief  of  Wilfred  S.  Legault; 
A  bill  <S.  1398)  for  the  reUef  of  William  C.  Whitehead; 
A  bill  (S.  1399)  to  correct  the  naval  record  of  Fred  Alien 
Wicket  t;  and 

A  bill   (S.  1400)    to  correct  the  naval  record  of  George  ! 
Edward  Maroon;  to  the  Committee  on  Naval  Affairs  | 

By  Mr.  MOSES:  | 

A  bill  (S.  1401)  granting  a  pension  to  Abby  M.  Bean  (with 
accompan3dng  papers) ;  and 

A  bill  (S.   1402)    granting  a  pension  to  Connell  Perkins 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions 
By  Mrs.  CARAWAY: 

A  bill  (S.  1403)  for  the  relief  of  Rhetta  H.  Guild;  to  the  ! 
Committee  on  Finance. 

A  bill  (S.  1404)  for  the  relief  of  Thomas  S.  Garen  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  1405)  for  the  relief  of  the  Summit  Land  Co 
the  Committee  on  Public  Lands  and  Surveys. 

A  bill   (S.  1406)    to  provide  for  the  improvement  of 
approach  to  the  Confederate  Cemetery,  Fayelteville.  Aik 
A  bill  (S.  1407)  for  the  relief  of  Heruy  Brown; 
A  bill  (S.  1408)  fw  the  relief  of  Obadiah  Simpson; 
A  bill  (S.  1409)  making  eligible  for  retirement  under  the 
same  conditions  as  now  provided  for  officers  of  the  Regular 
Army  Capt.  Oliver  A.  Barber,  an  officer  of  the  United  States 
Army  during  the  World  War.  who  incurred  physical  disa- 
bility in  line  of  duty;  and 

A  biU  (S.  1410)  to  place  the  name  of  George  B.  Hastings 
on  the  muster  rolls  of  Company  P.  First  Regiment  Nebraska 
Volunteer  Infantry,  war  with  Spain;  to  the  Committee  on 
Ifihtary  Affairs. 

A  bUl  (S.  1411)  granting  an  increase  of  pension  to  William 
H.  Lilley; 

A  bill  (S.  1412)  granting  an  increase  of  pension  to  John  H 
Cook;  and 

A  bill  «S.  1413)  granting  a  pension  to  Malinda  C  Davis- 
to  the  Committee  on  Pensions. 

A  bill  (S.  1414)  providing  for  reimbursement  of  the  St 
Louis  Southwestern  Railway  Co  for  expenditure  in  revet- 
ment wort  on  the  Arkansas  River  during  the  flood  of  1927 


1415)  for  the  relief  of  E.  A.  Ahrens; 

1416)  for  the  relief  of  Calvary  Cemetery.  Little 


A  bill  ( S, 

A  bUl  (S 
Rock,  Ark. 

A  bill  (S.  1417)  for  the  relief  of  William  F.  Slatton; 

A  bill  (S.  1418)  for  the  relief  of  O.  H.  Chrisp; 

A  bill  (S.  1419)  for  the  relief  of  James  F.  Dubberly; 

A  bill  (S.  1420)  for  the  relief  of  Prank  R.  Garner,  formerly 
second  lieutenant.  United  States  Army; 

A  bill  (S.  1421)  for  the  relief  of  Little  Rock  College.  Little 
Rock,  Ark.; 

A  bill  (S.  1422)  for  the  relief  of  Clarence  Winbom; 

A  bill  (S.  1423)  for  the  relief  of  Claude  L.  Pyle; 

A  bill  <S.  1424)  for  the  relief  of  C.  F.  Cooley,  administrator 
of  the  estate  of  Charles  F.  Cooley,  jr.: 
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<S.  1425)  for  the  relief  of  James  E.  Fitzgerald; 

'S.  1426)  for  the  relief  of  Carl  L.  Moore; 

<S.  1427)  for  the  relief  of  James  Rowland; 

(S.  1428)  for  the  relief  of  Samuel  H.  McAlexander; 

(S.  1429)  for  the  relief  of  Robert  L.  Martin; 

(S.  1430)   for  the  relief  of  Mrs.  H..  J.  Munda;  and 


to 


the 


(S.  1431)  for  the  relief  of  Ella  H.  Smith;  to  the 
Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bUl  (S.  1432)  authorizing  the  appointment  of  Joseph 
Coleman  Timberlake  as  a  second  lieutenant  in  the  Coast 
Artillery  Corps  of  the  Regular  Army  of  the  United  States: 
and 

!    A  bill  (S.  1433.)  for  the  relief  of  Edwin  W.  Sanford;  to  the 
[Committee  on  Military  Affairs. 

I    A  bill  (S.  1434'   for  the  relief  of  Fannie  Gregory;  to  the 
Committee  on  Claims;   and 

A  bill  (S.  1425)  granting  a  pension  to  Sarah  Welch  Em- 
berton (With  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By   Mr.   HAYDEN: 

A  bill  <S.  1436 »  for  the  relief  of  the  Copper  Ridge  Mining 
Co.;  to  the  Committee  on  Public  Lands  and  Sur\eys. 

A  bill  (S.  1437)  authorizing  the  issuing  of  certificates  of 
arrival  to  persons  born  in  the  United  States  who  are  now 
ftliens;  to  the  Committee  on  Immigration. 

A  bill  (S.  1438)  to  authorize  the  sale  of  land  on  the  Camp 
McDowell  Indian  Reservation  to  the  city  of  Phoenix,  Ariz., 
for  use  in  connection  with  its  water-supply  development' 
»nd  for  other  purposes;  to  the  Committee  on  Indian  Affairs* 
A  biU  (S.  1439)  to  provide  for  the  commemoration  of  the 
Battle  on  Big  Dry  Wash,  in  the  State  of  Arizona  •  and 

A  bill  (S.  1440)  for  the  relief  of  August  R.  Lundstrom;  to 
tjhe  Commitee  on  Military  Affairs. 

A  bill   (S.  1441)   granting  an  increase  of  pension  to  Es- 
piridona  Saavedra  Chavez; 
A  bill  (S.  1442)  granting  a  pension  to  Joseph  G.  Scheier; 
granting  a  pension  to  Sue  Bradley; 
granting  a  pension  to  Peter  Rhoades; 
granting  a  pension  to  Guy  Hardy; 
granting  an  increase  of  pension  to  Burel 


1443) 
1444) 
1445) 
1446) 


A  bill  (S 
;  A  bill  (S. 

A  bill  <S, 

A  bUl  (S 
It.  Pollard; 
I  A  bill  (S.  1447)  granting  a  pension  to  Henrietta  Hall- 

A  bill  (S.  1448)  granting  a  pension  to  John  P.  Jensen;'  and 
^  A  bill  (S.  1449)  granting  an  increase  of  pension  to  Mary 
A-  Smith ;  to  the  Committee  on  Pensions 

By  Mr.  "WHEELER: 

A  bill   (S.  1450)    to  amend  the  act  of  June  6    1912   (37 

atats.  L.  125.  U.  S.  C.  title  25.  sec.  425),  entitled  "An  act 

awthorizing  the  Secretary  of  the  Interior  to  classify  and 

^^^^'^^}^^^<'^^<i   Indian    lands;    to    the   Committee    on 
Ihdian  Affairs. 

,  A   bill    (S.    1451)    granting    compensation    to   Joseph    C 
EJastland; 

A  bill  (S.  1452)  for  the  relief  of  W.  H.  Presleigh-  and 
i  A  bUl  (S.  1453)  for  the  relief  of  Robert  B.  Rolfe;  to  the 
(Committee  on  Claims. 

*  Kuf  ,'?■  }f^^  granting  a  pension  to  Caroline  Henkel; 
<  A  bUl  (S.  1456)  granting  a  pension  to  Max  G.  Lehman- 

*  ^11}  'o*//^^'  granting  a  pension  to  Frances  Gould" 
A  bill  (8.  1457)  granUng  a  pension  to  certain  Indians  and 

f4r  other  purposes; 


A  bill  (S.  1458)  granting  a  pension  to  Waumdi  Duba  (Red 
Eagle) ; 

A  bill  (S.  14:59)  granting  a  pension  to  Mattie  P.  Busey 
A  bill  (S.  14G0)   granting  a  pension  to  Daniel  S   J    Leif- 
and 

«^  !^^!}  r^^-    ^*^^^    granting   an    increase   of    pension   to 
Rudolph  Lan.cp;  to  the  Committee  on  Pcn.«;ions 

By  Mr.  CAILEY: 

A  ^iJl  'S.  1432)  to  grant  an  honorable  discharee  to  Robert 
French  Grifflr;  to  the  Committee  on  Military  Affa'rs 

A  bill  <S.  1163)  for  the  rehef  of  William  Powell;  to  the 
Committee  on  Claims. 

A  bill  (S.  1464)  granting  an  increase  of  pension  to  Sarah 
J.  Hays;  to  th?  Committee  on  Pensions 

By  Mr.  BROUSSARD: 

A  bill  (S.  1465)  to  provide  for  a  preliminary  examination 
and  survey  of  the  Industrial  Canal  and  locks  connecting  the 
Mississippi  Hwor  at  New  Orleans  with  Lake  Pontchartrain 
in  Louisiana;  :o  the  Committee  on  Commerce. 

A  bill  (S.  1166)  granting  an  inciease  of  pension  to  Dr. 
JohJi  B.  Sewel. ;  to  Uie  Committee  on  Pensions. 

A  bill  (S.  1467)  for  the  relief  of  Harrison  H.  Bradford* 
and  ' 

A  bill  (S.  1^;68)  for  the  relief  of  Agnes  Putnam  Booth- 
to  the  Committee  on  Military  Aflfairs. 

A  bill  (S.  14(59)  to  authorize  certain  officers  of  the  United 
States  Navy  and  Marine  Corps  to  accept  such  decorations 
orders,  and  me  dais  as  have  been  tendered  them  by  foreign 
governments  i:i  appreciation  of  services  rendered-   and 

A  bill  (S.  14  70)  providing  a  nautical  school  at  "the  p6rt 
of  New  Orlean:;,  La.;  to  the  Committee  on  Naval  Affairs 

A  bill  (S.  1471)  for  the  relief  of  the  owners  of  the  late 
American  schooner  Frederick  A.  Duqgan- 

t  km!  ;!•  !^P'  ^°'  ^^^^  ^^^^^^  °f  M^^-  G.  A.  Brennan;  and 

A  Dill  (S.  14/3)  to  authorize  an  appropriation  for  the  re- 
hef of  I.  L.  Lyons  &  Co.;  to  the  Committee  on  Claims 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  1474)  for  the  relief  of  George  H.  Hauge;  to  the 
Committee  on  Claims. 

A  bill  (S.  1475)  granting  a  pension  to  Ada  Bell  Cline  (with 
accompanying  papers) ; 

A  bill  (S.  1476)  granting  a  pension  to  Martha  A  Fox- 

A  bill  (S.  1477)  granting  a  pension  to  Emma  Hartson-'  and 

A  bill  (S.  1478)  granting  a  pension  to  Celia  McFetridge-  to 
the  Committee  on  Pensions. 

By  Mr.  JONES: 

A  bill  (S.  1479)  relating  to  contracts  dealing  with  real 
estate  on  Indian  reservations;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (S.  1480)  to  construct  a  public  building  for  a  post 
office  at  the  city  of  Centralia,  Wash.; 

A  biU  (S.  1481)  for  the  erection  of  a  Federal  building  at 
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for  the  erection  of  a  Federal  building  at 


Bremerton,  Wash 
A  bill  (S.  1482) 
Blaine,  Wash.; 

A  bill  (S.  1433)  for  the  erection  of  a  Federal  building  at 
Mount  Vernon.  Wash.; 

A  bill  (S.  1484)  for  the  erection  of  a  Federal  building  at 
Dayton,  Wash.; 

A  bill  (S.  1485)  for  the  erection  of  a  Federal  building  at 
Colville,  Wash.;  and 

A  bill  (S.  1486)  for  the  erection  of  a  Federal  building  at 
Raymond,  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

A  bill  (S.  1487)  for  the  relief  of  Belle  Piper  Miller;  and 

A  bill  (S.  1488)  granting  compensation  to  Charles  A.  Bus- 
sard;  to  the  Committee  on  Fmance. 

A  bill  (S.  1489)  extending  the  provisions  of  an  act  entitled 
"An  act  to  amend  the  act  entitled  'An  act  for  the  retirement 
of  employees  in  the  classified  civil  service,  and  for  other 
purposes.'  approved  May  22.  1920,  and  acts  in  amendment 
thereof,"  to  John  E.  Gilmore;  to  the  Committee  on  Civil 
Service. 

A  bill  (S.  1490)  to  establish  the  Grand  Coulee  National 
Park  in  the  State  of  Washington;  to  the  Committee  on 
Public  Lands  and  Surveys, 


A  bill  (S.  1491)  to  aid  in  the  erection  of  a  monument  to 
Indian  Timothy  at  his  grave  near  Alpowa.  Asotin  County 
Wash.;  to  the  Committee  on  the  Library. 

A  bill  (S.  1492)  to  add  certain  lands  to  the  Columbia  Na- 
tional Forest  in  Uie  State  of  Washington;  and 

A  bill  (S.  1493)  authorizing  and  directing  the  Secretary  of 
Agriculture  to  grant  to  the  Slate  of  Wa.shingtcn  certain  lands 
within  the  national  forest  reserves  within  the  State  of 
Washington  in  lieu  of  lands  of  which  the  State  of  Wushins^- 
ton  was  deprived  by  Supreme  Court  decision  on  October  13, 
1924,  and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

A  bill  (S.  1494)  for  the  relief  of  Vincent  Rutherford; 

A  bill  (S.  1495)  to  authorize  the  appointment  of  Master 
Sergt.  Joseph  Eugene  Kiamer  as  a  warrant  officer,  United 
States  Army; 

A  bill  (S.  1496)  for  the  relief  of  Sarah  Maddocks  Fer- 
guson; f* 

A  bill  (S.  1497)  for  the  relief  of  Presly  Holliday,  quarter- 
master sergeant,  Quartermaster  Reserve  Corps,  on  the  re- 
tired list,  and  for  other  purposes; 

A  bill  (S.  1498)  authorizing  the  advancement  of  Lieut. 
Col.  Wilham  R.  Abercrombie  on  the  retired  list;  and 

A  bill  (S.  1499)  defining  the  official  salute  to  the  ffag;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  1500)  for  the  relief  of  John  W.  Knox;  and 

A  bill  (S.  1501)  to  authorize  the  recirement  with  retired 
pay  of  certain  officers  of  the  Naval  Reserve;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (S.  1502)  granting  an  increase  of  pension  to  Nettie 
Brooks; 

A  bill  (S.  1503)  granting  a  pension  to  Leonard  Claud 
Huntington ; 

A  bill  (S.  1504)  granting  a  jDension  to  Mary  A.  Frisbee; 
A  bill  (S.  1505)    granting  a  pension  to  Ohve  M.  Stone- 
rook; 

1506)  granting  a  pension  to  Albert  J.  Thomas; 

1507)  granting  a  pension  to  Seward  Southern; 

1508)  granting  a  pension  to  Orlando  Beck; 

1509)  granting  a  pension  to  MiUie  E.  Keller; 

1510)  granting  an  increase  of  pension  to  Annie 


A  bill  (S 
A  bill  (S 
A  bill  (S. 
A  bill  (S. 
A  bill  (S. 
Van  Ogle; 
A  biU  (S. 
A  bill  (S, 


1511)  granting  a  pension  to  Laura  Garner; 

1512)  extending  the  provisions  of  the  pension 
laws  relating  to  Indian  war  veterans  to  Capt.  H.  M.  Hodgis's 
company,  and  for  other  purposes; 

A  bill  (S.  1513)  granting  a  pension  to  Eunice  M.  Durant; 
and 

A  bill  (S.  1514)  granting  an  increase  of  pension  to  Willard 
M.  Girton;  to  the  Committee  on  Pensions. 

A  bill  (S.  1515)  for  the  relief  of  Grant  A.  McNeal; 

A  bill  (S.  1516)  for  the  relief  of  Adolph  Meyer; 

A  bill  (S.  1517)   for  the  relief  of  Harry  H.  Thomas,  for- 
merly first  lieutenant  and  captain.  United  States  Army; 

A  bill  (S.  1518)  for  the  relief  of  Grant  A.  McNeal; 

A  bill  (S.  1519)  for  the  relief  of  Lloyd  Garretson  Co.; 

A  bill  (S.  1520)  for  the  reUef  of  Stanley  S.  Brown; 

A  bill  (S.  1521)  for  the  rehef  of  Anna  Laguee;  and 

A  bill  (S.  1522)  for  the  rehef  of  WilUam  Smith;  to  the 
Committee  on  Claims. 

A  bill  (S.  1523)  for  the  relief  of  certain  tribes  or  bands 
of  Indians  in  the  States  of  Washington,  Idaho,  and  Mon- 
tana; to  the  Committee  on  Indian  Affairs. 

A  biU  (S.  1524)  for  the  rehef  of  C.  W.  Seitz;  to  the  Com- 
mittee on  Claims. 

By  Mr.  PATTERSON: 

A  bill  (S.  1525)  forbidding  the  transportation  of  any  per- 
son or  persons  in  interstate  or  foreign  commerce,  kidnaped 
or  otherwise  unlawfully  detained,  and  making  such  act  a 
felony;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GOLDSBOROUGH : 

A  bill  (S.  1526)  for  the  rehef  of  WiUiam  G.  Pulton;  and 

A  bill  (S.  1527)  for  the  relief  of  Helena  C.  VonGroning 
and  Stephan  VonGroning  (with  accompanying  papers; ;  to 
the  Committee  on  Claims. 
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By  Mr.  WATSON: 

A  bill  (S.  1S28>  for  the  r«Uef  of  the  State  of  Indiana  (with 
accompanjring  papers » :  to  the  Committee  on  Finance. 

A  bill  48.  1529)  for  the  relief  of  Charks  Morton  Wilson: 
to  the  Committee  on  Military  Affairs. 

A  btU  (S.  1530)  granting  an  increase  of  penshm  to  Anna  C. 
Havens: 
A  bill  (8.  1531)  granting  a  pension  to  Mary  Page; 
A  bill  (S.  1532)  granting  a  pension  to  William  J.  Lenges: 
A  bill  (8.  1533)  granting  a  pension  to  Elizabeth  R.  Barnes 
(with  accompanying  papers) ; 

A  hill  IS.  1534)  granting  a  pension  to  Roberta  Davis  (with 
accompanying  papers) ; 

A  bill  (S.  1535)  granting  a  pension  to  Virgil  Simpson  (with 
accompanying  papers) ; 

A  bill  "S.  1536)  granting  an  increase  of  pension  to  Mary  E. 
Smith  ( with  accompanying  papers) ; 

A  bill  C  1537)  granting  an  increase  of  pension  to  Anna 
Kelley  <with  accompanying  papers) ; 

A  bill  (S.  1538)  granting  a  pension  to  Millie  Reed  (with 
accompanying  papers) ; 

A  bill  (S.  1539)   granting  a  pension  to  Ollie  Blair  (with 
accompanjring  papers) : 

A  bill  (8.  1540)  granting  an  increase  of  pension  to  Mary 
M.  Hudson  (with  accompanying  papers) ; 

A  bill  (S.  1541)  granting  an  increase  of  pension  to  Anna 
L.  Nesbet  (with  accompanying  papers) : 

A  bill  (8.  1542)  granting  a  pension  to  Anna  Phipps  Allen 
(with  accompanjong  pjapers) : 

A  bill  (S.  1543)  granting  an  increase  of  pension  to  Emma 
K.  Pickett  (with  accompanying  papers) ; 

A  bill  (8.  1544)  granting  an  increase  of  pension  to  Roy 
Smith  (with  accompanying  papers) ; 

A  Inll  (S.  1545)  granting  an  increase  of  pension  to  Lewis 
Kimmel  (with  accompanying  papers) : 

A  bill  (8.  1546)  granting  an  increase  of  pension  to  Mar- 
garet L.  Roberts  (with  accompanying  papers) ; 

A  bill  (8.  1547)  granting  an  increase  of  pension  to  Katie 
Myers  (with  accompanying  papers) : 

A  bill  (S.  1548)  granting  an  increase  of  pension  to  Mary  J. 
Espy  (with  accompanymg  papers) ; 

A  biU  (S.  1549)  granting  an  increase  of  pension  to  Sarah 
Weav»  (with  accompanying  papers) : 

A  bill  (&  1560)   granting  a  pension  to  Loimie  running 
(with  accompanying  papers) ;  I 

A  bill  (S.  1551)   granting  a  pension  to  William  A.  Evans 
(with  accompanying  papers) : 

A  bill  (S.  1552)  granting  an  increase  of  pension  to  Lenora 
Cartwright  (with  accompanying  papers) : 

A  bill  (S.  1553)   granting  a  pension  to  Herbert  Rowlison 
(with  accompanjong  papers) ; 

A  biU  (S.  1554)  granting  a  pension  to  Mary  T.  Lunsford 
(with  accompanying  papers) ; 

A  bill  (8.  1555)  granting  an  increase  of  pension  to  Mary 
S.  Stowe  (with  accompanjring  papers) ; 

A  bill  (S.  155«)  granting  a  pension  to  Richard  Souther- 
land  (with  accompanying  papers) :  and 

A  bill  (S.  1557)  granting  a  pension  to  Beatrice  Sedgwick 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions 
By  Mr.  KEAN: 

A  Joint  resolution  (S.  J.  Res.  41)  granting  consent  of  Con- 
gress to  a  compact  or  agreement  between  the  Commonwealth 
of  Pennsylvania  and  the  State  of  New  Jersey  creating  the 
Delaware  River  Joint  Commission  and  specifying  the  powers 
and  duties  thereof;  to  the  Committee  on  Commerce, 
By  Mr.  McNARY: 

A  joint  resolution  (8.  J.  Res.  42)  to  correct  section  6  of 
the  act  of  August  30,  1890.  as  amended  by  section  2  of  the 
act  of  June  28,  1926;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  BLAINE: 

A  Joint  resolution  (S.  J.  Res.  43)  authorizing  the  President 
b(jr  general  proclamation  to  grant  pardon  and  amnesty  in 
certain  war-time  cases;  to  the  Conunittee  on  the  Judiciary 


By  Mr.  DICKINSON: 

A  joint  resolution  <S.  J.  Res.  44)  directing  the  Federal 
Farm  Board  to  authori%  the  Grain  Stabiliration  Corpoi-a- 
tion  and  the  Cotton  Stabiliaation  Corporation  to  deliver 
wheat  and  cotton  to  relief  agencies  and  make  report  of  such 
dehveries  to  Congress:  to  the  Committee  on  Agriculture  and 
Forestry. 

BOARD    OF    REGENTS.    SMrTHSONIAN    INSTrrTTTION 

Mr.  SMCX)T.  Mr.  President,  I  introduce  a  Senate  joint 
resolution  and  ask  for  its  immediate  consideration. 

Mr.  McKELLAR.  It  will  be  read  for  the  information  of 
the  Senate. 

The  joint  resolution  (S.  J.  Res.  37)  providing  for  the  fill- 
ing of  vacancies  in  the  Board  of  Regents  of  the  Smith-sonian 
Institution  of  the  class  other  than  Members  of  Congress  was 
read  the  first  time  by  its  title  and  the  second  time  at  length, 
as  follows: 

Resolved,  etc..  That  the  vacancies  In  the  Board  of  Re^nts  of  the 
Smithsonian  Institution,  of  the  cla.ss  other  than  Members  of  Con- 
gress, which  now  exist,  be  filled  by  the  appolntivent  of  R.  Walton 
Moore,  of  Virginia.  William  Cabell  Bruce,  of  Maryland,  and  Charles 
G.  Dawes,  of  Illinois. 

Mr.  JONES.  Mr.  President,  this  is  a  Joint  resolution  and 
it  should  be  treated  the  same  as  a  bill.  It  has  been  the  uni- 
form custom  in  the  Senate  not  to  allow  the  passage  of  bills 
and  joint  resolutions  until  they  have  been  referred  to  and 
reported  by  a  committee.  I  know  this  is  not  a  specially 
important  matter;  but  if  its  passage  is  to  be  considered  as  a 
precedent  in  the  future,  it  will  lead  us  into  all  .sorts  of 
trouble.  It  seems  to  me  a  committee  could  very  soon  report 
out  the  joint  resolution. 

Mr.  NORRIS.  Mr.  President.  I  think  this  is  an  important 
matter.  I  would  like  to  submit  an  inquiry  at  this  point  to 
the  Senator  from  Utah.  I  inquire  whether  the  vacancies 
which  were  supposed  to  be  filled  under  another  joint  reso- 
lution passed  in  the  last  Congress  have  ever  been  flUed? 
Mr.  SMOOT.     I  could  not  say. 

Mr.  NORRIS.  Let  me  ask  the  Senator  another  question, 
Ithen.  The  Senator  introduced  a  joint  resolution  to  fill  a 
•vacancy  on  the  Board  of  Regents  of  the  Smithsonian  Insti- 
Itution.  about  which  we  had  considerable  discission,  and  that 
i-esolution  went  over.  We  had  an  understanding  that  it 
Would  be  taken  up  later.  I  had  an  understanding  with  the 
Benator  from  Utah  that  he  would  not  caU  it  up  in  my 
absence  and  that  I  would  not  call  it  up  in  his  absence, 
trhat  joint  resolution  was  never  called  up. 

Mr.  SMOOT.  That  joint  resolution  is  dead.  It  died  with 
the  expiration  of  the  last  Congress. 

Mr.  JONES.  Mr.  President,  under  the  circumstances  I 
inust  object  Let  the  joint  re.solution  go  to  a  committee  and 
let,  the  committee  report  upon  it. 

The  VICE  PRESIDENT.  Objection  is  made.  The  joint 
resolution  will  be  referred  to  the  Committee  on  Finance. 

POSTPONEMENT    OF    PAYMENT    OF    FOREIGN    DEBTS 

Mr.  SMOOT.  Mr.  President.  I  introduce  a  joint  resolu- 
tion to  authorize  the  postponement  of  amounts  payable  to 
the  United  States  from  foreign  governments  during  the  fiscal 
fear  1932.  and  their  repayment  over  a  10-year  period  begin- 
<iing  July  1,  1933. 

Most  of  our  debtors  have  payments  falling  due  on  Deccm- 
l>er  15,  next,  and  it  is  essential  that  lec:islation  be  enacted 
l>efore  that  date  authorizing  the  postponement  of  such 
^mounts,  or  the  governments  in  question  will  be  in  default. 
;  I  am  not  going  to  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  joint  resolution  which  I  have 
introduced,  but  I  ask  that  it  be  referred  to  the  Committee 
(in  Finance. 

The  joint  resolution  (S.  J.  Res.  38)  to  authorize  the  post- 
ponement of  amounts  payable  to  the  United  States  from 
fbreign  governments  during  the  fiscal  year  1932,  and  their 
repayment  over  a  10-year  period  beginning  July  1  1933  was 
itead  twice  by  its  UUe  and  referred  to  the  Committee  on 
finance. 
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WAl   POLICIRS  comcissiON 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  message  from  the  President  of  the  United  SUtes.  to  which 
he  calls  the  attention  of  the  junior  Senator  from  Michigan 
[Mr.  Vandknbkrc].    The  message  will  be  read. 

The  Chief  Clerk  read  the  message,  as  follows: 
To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  progress  report  of  the  War  Policies 
Commission  created  by  Public  Resolution  No.  98.  Seventy- 
first  Congress,  approved  June  27,  1930. 

I  concur  in  the  request  of  the  commission  that  appropriate 
congressional  action  be  taken  to  extend  by  90  days  the  time 
v/ithm  which  the  final  report  of  the  commission  shaU  be 
made. 

Herbert  Hoover. 
The  White  House.  December  7,  1931. 

Mr.  VANDENBERG.  Mr.  President,  the  War  Policies 
Commission  has  completed  all  of  its  work  under  the  terms 
of  the  act  bringing  it  into  being  except  that  it  has  not  as 
yet  received  from  the  Attorney  (General  his  conclusive  legal 
findings.  In  order  to  embody  those  findings  in  the  report 
a  request  for  an  additional  90  days'  time  is  made  without 
any  accompanying  appropriation  or  expense.  In  order  to 
effectuate  the  request  for  an  extension  of  time.  I  introduce 
a  joint  resolution,  which  I  ask  unanimous  consent  may  be 
read  and  considered  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  (S.  J.  Res. 
39)  extending  the  time  within  which  the  War  Pohcies  Com- 
mission is  required  to  submit  its  final  report,  was  read  the 
first  time  by  its  title  and  the  second  time  at  length,  as 
follows: 

Resolved,  etc..  That  the  time  within  which  the  War  Policies  Com- 
mission, created  by  Public  Resolution  No.  98.  Seventy-first  Con- 
gress, approved  June  27,  1930.  was  required  to  submit  Its  final 
report  to  the  Congress  be,  and  the  same  Is  hereby,  extended  90 
days. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  readintr,  read  the  third  time,  and  pa.ssed. 

The  VICE  PRESIDENT.  The  message  uf  the  President 
will  lie  on  the  table. 

ownership    OF   STOCK   BY    PRESIDENTIAL    AND    OTHER    CANDIDATES 

Mr.  BLACK.  Mr.  President.  I  introduce  a  Senate  joint 
resolution.  It  is  very  short.  I  send  it  to  the  desk  and  ask 
that  it  be  read.  It  should  be  referred,  I  assume,  to  the 
Judiciary  Committee. 

The  joint  resolution  (S.  J.  Res.  40)  requiring  candidates 
for  election  to  the  Presidency.  Vice  Presidency,  the  Senate, 
House  of  Representatives,  and  nominees  to  the  Cabinet  to 
file  with  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  a  verified  statement  of  ownership. 
if  any.  of  securities,  foreign  or  domestic,  owned  by  said 
candidates,  was  read  the  first  time  by  its  title,  the  second 
time  at  length,  and  referred  to  the  Committee  on  the 
Judiciary,  as  follows: 

Resolved,  etc..  That  within  15  days  after  an  announcement  of 
candidacy  for  election  to  the  office  of  President.  Vice  President, 
United  States  Senator,  and  Representative,  and  within  15  days 
after  the  nomination  of  any  candidate  for  any  of  the  said  offices 
named  above,  and  within  15  days  after  the  nomination  of  members 
of  the  President's  Cabinet,  such  candidate  or  nominee  shall  file 
v.-lth  the  Secretary  of  the  United  States  Senate,  if  a  candidate  for 
President,  Vice  President,  Senator,  or  nominee  for  the  President's 
Cabinet,  and  with  the  Clerk  of  the  House  of  Representatives,  Lf  a 
candidate  for  Congress,  a  statement,  verified  by  oath,  setting  out 
In  detail  the  following  Information,  which  information  shall  be 
accessible  to  the  public: 

1.  An  Itemized  list  of  all  bonds,  public  or  private,  stocks,  and 
securities  owned  by  such  candidate  or  nominee,  directly  or  in- 
directly, or  In  which  such  candidate  or  nominee  has  an  equitable 
or  beneficial  Interest  or  In  which  such  candidate  or  nominee  has 
had  such  direct,  indirect,  equitable,  or  beneficial  interest  within 
12  months  immediately  preceding  the  filing  of  such  affidavit. 

2.  A  detailed  list  of  the  location  of  offices  of  the  companies  or 
corporations  issuing  such  stocks,  sectirltles,  and  bonds,  so  far  as 
known  to  the  candidate  or  nominee,  and  the  countries  in  which 
such  companies  or  corporations  do  business. 

3.  A  list  of  all  companies  in  which  such  candidate  or  nominee 
Is  an  officer  or  director,  or  in  which  he  was  an  officer  or  director 
Within  12  naontha  previous  to  the  filing  of  such  affidavit. 


RA0IO-KKITH-ORPREX7II   PROl^OSKD  IKCUVKIISHIP 

Mr.  DILL.  I  submit  a  Senate  resoluUon  which  I  would 
hke  to  have  read.  aft«r  which  I  may  ask  for  its  Immediate 
consideration. 

The  VICE  PRESIDENT.  The  resoluUon  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  58),  as  fol- 
lows: 

i«J!?^»^^  ^*w'.°  £oT>oratlon  of  America  has  a  substantial  stock 
interest  in  Radlo-Kelth-Orpheum  Corporation;   and 
.i.^i^*?**!  R*ilo-Keith-Orpheum    Corporation    has    publicly    de- 
clared it  has  been  unable  through  any  bank  or  banks  to  secure 
necessary  financial  assistance;    and  "•"»•   w  secure 

rn^or?^^«*  proposed  plan  for  refinancing  Radlo-Kelth-Orpheum 
Corporation  requires  subscription  by  each  stockholder  to  a  oro 
rata  of  »1 1.600,000  debentures  of  said  corporation  aS  by  fallSS 
so  to  do  such  stockholder  Is  deprived  of  three-fouithi  of  h^ 
shares  of  stock  and  the  same  Is  turned  over  to  Radio  Corporation 

^Lft^  J^l  ^.  *  ^^^  ^°'  purchasing  such  stockholders^insub- 
scrlbed  debentures;    and 

Whereas  such  plan  unfairly  affects  the  Interests  of  over  25  000 
stockholders  of  10  or  more  shares  of  Radio-Keith-Orpheum  Cor- 

^^,  ?"  f^^  "^'^  ^^''^  ^***'°  Corporation  of  America  other 
special  privileges  and  shares  of  stock;   and 

Whereas  the  stockholders  have  been  threatened  by  the  presi- 
dent of  Radlo-Kelth-Orpheum  Corporation  with  a  recelvershio  of 
said  corporation  unless  the  plan  Is  carried  out,  and  that  a  re- 
ceivership would  probably  result  In  the  loss  of  the  enUre  Invest- 
ment of  stockholders:  Therefore,   be  It 

Resolved.  That  the  Committee  on  Banking  and  Currency  or 
any  subcommittee  thereof,  as  authorized  by  Senate  Resolution  71 
of  the  Seventy-first  CJongress.  agreed  to  May  5.  1930  Is  hereby 
authorized  and  directed  to  fully  investigate  the  refinancing  of 
Radio-Kelth-Orpheum  Corporation,  and  particularly  the  owner- 
ship, sale  and  transfer,  and  price  on  the  New  York  Stock  Ex- 
change of  the  stock  of  said  corporation  during  the  calendar  year 
1931,  and  the  committee,  or  any  subcommittee  thereof,  is  author- 
ized and  empowered  to  exercise  for  the  purposes  of  this  resolu- 
tion all  the  powers  and  authority  conUlned  In  said  Senate  Reso- 
lution 71. 

Mr.  DILL.  Mr.  President,  this  resolution,  coming  as  It 
does  under  Resolution  71,  would,  as  I  understand,  not  be  re- 
quu-ed  to  go  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate.  I  wish  to  say  just  a  few 
words  about  the  situation  which  has  been  disclosed. 

The  stock  of  the  Radio-Keith-Orpheum  Co.  has  declined 
to  less  than  $2  per  share,  largely  because  of  this  attempt  to 
compel  every  one  of  the  shareholders  to  pay  $5  a  share  or 
lose  three-fourths  of  the  stock  by  the  Radio  Corporation  of 
America  taking  it  up.  It  seems  such  an  unjust  attack  upon 
the  rights  of  those  stockholders  that  it  appeared  to  me  that 
it  very  properly  came  under  the  Senate  resolution  which  had 
been  passed.  However,  those  who  are  interested  in  this 
matter  have  come  to  me  and  asked  if  I  would  not  let  the 
resolution  go  over  under  the  rule  untU  the  next  meeUng  of 
the  Senate.  For  that  reason  I  should  like  to  let  the  resolu- 
tion he  on  the  table  under  the  rule  for  one  day 

The  VICE  PRESIDENT.  The  Chah"  has  not  had  time  to 
read  the  resolution,  but  he  is  advised  that  it  calls  for  an 
additional  burden  upon  the  contingent  fund.  If  so,  the 
resolution  should  be  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  DILL.  I  wish  the  Chair  would  examine  the  resolution 
before  he  rules  on  that  question. 

The  VICE  PRESIDENT.  If  the  resolution  shall  be  ordered 
to  lie  on  the  table,  the  Chair  will  examine  it  a  little  later. 

Mr.  DILL.    I  hope  the  Chair  wUl  do  so. 

The  VICE  PRESIDENT.  The  resolution  submitted  by  the 
Senator  from  Washington  will  he  on  the  table  for  the 
present. 


HEARINGS  BEFORE  COMMITTEE  ON  PRIVILEGES  AND  ELECTIONS 

Mr.  SHORTRIDGE.  Mr.  President.  I  present  a  resolution 
authorizing  the  Committee  on  PrivUeges  and  Elections  to 
hold  hearings  during  the  Seventy-second  Congress  and  a.sk 
for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Let  It  be  reported  for  the  in- 
formation of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (a  Res.  59),  as 
follows: 

Resoli>ed.  That  the  Committee  an  Privileges  and  Elections,  or 
any  subcommittee  thereof,  be,  and  hereby  is,  authorized  during 
the    Seventy-second    Congress    to   send    tot   persooa.    books,    and 
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papers,  to  administer  oaths,  and  to  employ  a  stenographer,  at  4 
cost  not  exceeding  25  cents  jjer  hundred  words,  to  rejwrt  such  hear^ 
Ings  as  may  be  had  In  connection  with  any  subject  which  may  b^ 
before  said  committee,  the  expenses  thereof  to  be  paid  out  of  th^ 
contlnRf'nt  fund  of  the  Senate;  and  that  the  committee,  or  anj 
subcommittee  thereof,  may  sit  during  the  sessions  or  recesses  of 
the  Senate. 

The  VICE  PRESIDEJTT.  Is  there  objection  to  the  presenl 
consideration  of  the  resolution? 

Mr.  JONES.  I  understand  that  such  resolutions  should 
go  to  the  Committee  to  Audit  and  Control  the  ContingentI 
Expenses  of  the  Senate. 

Mr.  SHORTRIDGE.  The  resolution  calls  for  no  appro-. 
priation. 

Mr.  JONES.  My  recollection  is  that  in  the  usual  coursq 
such  resolutions  go  to  that  committee. 

Mr.  SHORTRIDGE.     I  have  no  objection. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingonfi 
Expenses  of  the  Senate. 

S«NATOR  FROM  NORTH  CAROLINA — CONTIST 

Mr.  SHORTRIDGE.  Mr.  President.  I  offer  the  resolution 
which  I  send  to  the  desk,  to  determine  the  contest  of  George 
M.  Pritchard  against  Josiah  W.  Bailey  for  a  seat  in  the; 
/  United  States  Senate,  and  ask  that  it  be  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate. 

The  VICE  PRESIDENT.  Without  objecUon.  the  resolu- 
tion will  be  so  referred. 

The  resolution  (S.  Res.  60)  was  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
as  follows: 

Whereas  on  the  3d  day  of  Btorch.  1931,  the  Senate  referred  toi 
the  Committee  on  Privileges  and  Elections  the  pending  contest 
between  George  M  Pritchard  and  Josiah  W.  Bailey  Involving  the 
question  whether  the  said  Qoorge  M.  Pritchard  or  the  said  Josiah 
W.  Bailey,  or  either  of  them,  is  entitled  to  membership  In  the 
United  States  Senate  as  a  Senator  from  the  State  of  North  Caro- 
lina; Now.  therefore,  be  It 

Resolved.  That  the  Committee  on  Privileges  and  Elections  Is 
hereby  authorized  to  hear  and  determine  said  contest  and  to  take 
such  evidence  as  It  may  deem  proper  In  order  to  determine  the 
questions  Involved  and  certify  its  conclusions  to  the  Senate 

Said  committee  Is  authorlred.  by  Itself  or  by  any  subcommittee 
to  Investigate  the  questions  aforesaid,  and  shall  have  authority 
to  act  by  or  through  such  agents  or  represent^Uves  as  It  mav  see 
fit  to  designate 

Said  committee,  or  any  subcommittee  thereof,  shaU  have  power 
to  issxie  subpoenas  and  require  the  production  of  all  papers,  books 
documenu.  or  other  evidence  pertinent  to  said  Investigation,  and 
to  Impound  ballot  boxes  and  all  records  and  paraphernalia  used 
to  the  election  In  question,  and  said  committee,  or  any  subcom- 
mittee thereof,  may  sit  during  the  sessions  of  the  Senate  and 
durmg  any  receas  of  the  Senate  or  of  the  Congress,  and  to  hold 
Its  sessions  at  such  places  as  it  may  deem  proper. 

It  shall  have  authority  to  employ  clerks  and  other  necessary 
assistance  and  to  employ  stenographers  at  a  cost  not  to  exceed  25 
cents  per  100  wo«U,  and  to  cause  to  be  taken  and  recorded  all 
evidence  received  by  the  committee,  and  to  have  said  evidence 
printed  for  the  information  of  the  Senate. 

The  Sergeant  at  Arms  of  the  Senate  and  his  deputies  and 
•saistanu  are  hereby  required  to  attend  the  said  Committee  on 
Privileges  and  Elections,  or  any  subcommittee  thereof,  and  to 
execute  its  directions. 

The  chairman  of  the  committee  and  each  and  every  member 
thereof  is  hereby  empowered  to  administer  oaths  and  generally 
have  such  powo-s  and  perform  such  duties  as  are  necessary  or 
incident  to  the  exercise  of  the  powers  and  duties  Imposed  bv 
this  resolution.  t"~>        j 

♦4^,**  conunlttee  shall  report  to  the  Senate  at  the  earliest  prac- 
tlcahle  date. 

■~^  #«I!l^.***^»°'w^^**'''^'^°^  *"<*  proceedings  In  pursuance  of  the 
toregolng  to  be  paid  out  of  the  contingent  fund  of  the  Senate 
and  not  to  exceed  •25.000  o<:iu»i« 


MElfBERSHIP   or   FEDERAL    POWER    COICMISSION EXPEKSBS 

Mr.  WAian  of  Montana.  Mr.  President,  I  offer  a  reso- 
lution, which  I  ask  may  be  read  and  referred  to  the  Com- 
mittee to  Aadit  azxl  Control  the  Contingent  Expenses  of  the 
Seiutte. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resohition  (S.  Res.  61).  as 
follows: 

Ketolved.  That  the  C<munitte«  on  the  Judiciary,  authortoed  bv 
Senate  Rew>lutton  No.  415.  agreed  to  FW>ruary  6.  IWl.  to  engage 


counsel  for  the  purpose  of  In.'stitutlng  proceedings  to  secure  a 
!  determination  of  the  right  of  George  Otis  Smith  to  the  position 
of  member  of  tlie  Federal  Power  Commission,  hereby  Is  authorized. 
in  the  prosecution  of  such  litigation,  to  expend  from  the  contin- 
gent fund  of  the  Senate  $5,000  In  addition  to  the  counsel  fees 
heretofore  authorized 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

EMPLOYMENT   OF    PAGE    FOR    SEN.'VTE    PRESS    GALLERY 

Mr.  WATSON.  I  submit  a  resolution  for  reference  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate. 

The  resolution  (S.  Res.  62)  was  read  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  as  follows: 

Resolved,  That  the  Sergeant  at  Arms  hereby  is  authorized  and 
directed  to  employ  a  page  for  the  Senate  press  gallery,  to  be  paid 
at  the  rate  of  «120  per  month  from  the  contingent  fund  of  the 
Senate  until  otherwise  provided  by  law. 

EXPENSES    OF   SELECT   COMMITTEE   ON   POST-OFFICE    LEASES 

Mr.  BLAINE  submitted  the  following  resolution  (S.  Res. 
63),  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  limit  of  expenditures  to  be  made  under 
authority  of  Senate  Resolution  No.  244,  Seventy-flrst  Congress, 
agreed  to  April  18,  1930.  and  Senate  Resolution  No.  422,  Seventy- 
first  Congress,  agreed  to  January  28,  1931.  authorizing  the  Select 
Committee  on  Past  Office  Leases  to  investigate  all  leases  for  post- 
offlce  buildings  and  commercial  postal  stations  and  substations,  is 
hereby  increased  by  $20,000. 

HEARINGS   BEFORE   THE   JUDICIARY   COMMITTEE 

Mr.  NORRIS  submitted  the  following  resolution  <S.  Res. 
64),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  ExperLses  of  the  Senate: 

Resolved.  That  the  Committee  on  the  Judiciary,  or  any  sub- 
committee thereof,  is  authorized,  during  the  Seventy-second  Con- 
gress, to  send  for  persons,  books,  and  papers,  to  administer  oaths, 
and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per 
hundred  words,  to  report  such  hearings  as  may  be  had  on  any  sub- 
ject before  said  committee,  the  expense  thereof  to  be  paid  out  of 
the  contingent  fund  of  the  Senate,  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  any  session  or  recess  of  the 
Senate. 

HEARINGS   BEFORE   THE    AGRICULTURAL    COMMITTEE 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
65) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Agriculture  and  Forestry,  or 
any  subcommittee  thereof,  is  hereby  authorized,  during  the  Sev- 
enty-second Congress,  to  send  for  persons,  books,  and  papers,  to 
administer  oaths,  and  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report  such  hearings  as  may 
be  had  on  any  subject  before  said  committee,  the  expense  thereof  to 
be  paid  out  of  the  contingent  fund  of  the  Senate;  and  that  the 
committee,  or  any  subcommittee  thereof,  may  sit  during  any  ses- 
sion or  recess  of  the  Senate. 

HEARINGS   BEFORE   THE  COMMITTEE   ON   BANKING   AND   CURRENCY 

Mr.  NORBECK  submitted  the  f oUowing  resolution  ( S.  Res. 
66) .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Banking  and  Currency  or  any 
subcommittee  thereof,  be,  and  hereby  is,  authorized,  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  papers  to 
admiiuster  oaths,  and  to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report  such  hearinRS  as 
may  be  had  m  connection  with  any  subject  which  may  be  tefore 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  contin- 
gent fund  of  the  Senate;  and  that  the  committee,  or  any  subcom- 
mittee thereof,  may  ait  during  the  sessions  or  recesses  of  the 
Senate. 

HEARINGS   BEFORE   THE   NAVAL    AFFAIRS    COMMITTEE 

Mr.  HALE  submitted  the  following  resolution  (S.  Res.  67), 
which  was  referred  to  the  Committee  to  Audit  and  Control 
!the  Contingent  Expenses  of  the  Senate: 

I  ^^^<i.  That  the  Committee  on  Naval  Affairs,  or  any  subcom- 
Imlttee  thereof,  be.  and  hereby  is.  authorized  during  the  Seventy- 
|seoond  Congress  to  send  for  persons,  books,  and  papers  to  ad- 
.mlnister  oaths,  and  to  employ  a  stenographer,  at  a  cost  not  to  ex- 
ceed 25  cents  per  hundred  words,  to  report  such  hearings  as  may 
be  had  in  connection  with  any  subject  which  may  be  lifore  said 
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is  an  officer  or  director,  or  in  which  he  was  an  officer  or  director 
Within  12  months  previous  to  the  filing  of  such  affidavit. 


..w_^. .,.,»,     ••>.>•     »»jc    «^«jmiiiifc>,cc    ail    r-riviiejjtai    alio    Aiectious.    or 

any  subcommittee  thereof,  be,  and  hereby  is,  authorized  during 
the    Seventy-second    Congress    to   send   for    persons,    books,    and 
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committee,  the  expenses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate:  and  that  the  committee,  or  anv  subcommittee 
thereof,  may  sit  during  the  sessions  or  recesses  of  the  Senate. 

HEARINGS    BEFORE    THE    COMMERCE    COMMITTEE 

Mr.  JOHNSON  submitted  the  following  resolution  (S. 
Res.  68  • ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

^fsolved.  That  the  Committee  on  Commerce,  or  any  subcom- 
mittee thereof,  is  authorized,  during  the  Seventy-second  Congress, 
to  send  for  ]>ersons.  books,  and  papers,  to  administer  oaths  and 
to  employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per 
hundred  words,  to  report  such  hearings  as  may  be  had  in  con- 
nection with  any  subject  which  may  be  before  said  committee 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of 
the  Senate;  and  that  the  committee,  or  any  subcommittee  thereof 
may  sit  during  ther  sessions  or  recesses  of  the  Senate. 

EXPKNSES     OF    THE    HEFLIN-BANKHEAD     CONTEST 

Mr.  SHORTRIDGE  submitted  the  following  resolution 
(S.  Res.  69).  which  was  referred  to  the  Committee  to  Audit 
and  Contro:  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Privileges  and  Elections,  au- 
thorized by  resolution  of  February  28.  1931,  to  hear  and  deter- 
mine the  ptndlng  contest  between  John  H.  BanJthead  and  J 
Thomas  Hefl;n  involving  the  right  to  membership  in  the  United 
States  Senat.;  as  Senator  from  the  State  of  Alabama  hereby  Is 
«n^Sf,'^?^  *''  expend  from  the  contingent  fund  of  the  Senate 
^50^000  in  addition  to  the  amount  heretofore  authorized  lor 
such  p'orpose. 

NOBLE    M.    CLARK 

On  motion  of  Mr.  Reed  the  resolution  (S.  Res.  41)  to  con- 
tinue the  employment  of  Noble  M.  Clark  (submitted  on 
December  9  1931,  by  Mr.  Reed)  was  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate. 

SUMMARY  OF  CONNECTICUT'S  ACTIVITIES  IN  WAR    (S.  DOC.  NO.   14) 

Mr.  BINGHAM.  I  ask  leave  to  have  printed  as  a  Senate 
document  a  Summary  of  Connecticut's  Activities  in  the 
Wars  of  This  Country, 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

MEETINGS   OF   COMMITTEES    BEFORE   REORGANIZATION 

Mr.  WATHON.     Mr.  President.  I  should  like  to  say  that 
there  seems  to  be  some  confusion  in  the  minds  of  Senators 
about  the  meeting  of  committees  at  this  time.    Some  chair- 
men of  committees  have  called  meetings  of  their  committees 
and  busines;>  has  been  transacted.     Other  chairmen  have 
wanted  to  c£.ll  meetings  but  have  not  done  so  because  a  re- 
organization of  committees  has  not  taken  place.    It  occurs 
to  me  that  under  the  rulmg  of  the  Chair— a  very  proper  and 
correct  one— committees  of  the  Senate  are  continuing  com- 
mittees, and  that  it  is  entirely  proper  for  the  chairmen  of 
any  committee  to  call  a  meeting  of  his  committee  and  for 
the   commitree   to   transact    business.     I   understand   that 
mider  the  rule  committees  of  the  Senate  are  continuing; 
there  can  be  no  question  about  that;  but  a  number  of  chair- 
men of  committees  have  come  to  me  to  ask  me  whether  or 
not  it  would  be  proper  to  call  meetings  of  committees.     I 
have  not  said  that  it  was  in  order  because  I  wanted  to  find 
out  whether  or  not  the  Chair  would  so  decide;  but  it  is  in  ' 
accordance  with  the  rule.     I  have  no  doubt  in  the  world 
that  it  is  ent.rely  proper  for  the  chairman  of  any  committee 
to  call  his  CDmmittee  together  and  to  proceed  to  transact 
business  in    the   committee  until   the  committee  on  com- 
mittees shall  have  reported  the  new  committees. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  i 
from  Indiana  when  the  committee  on  committees  will  i 
report? 

Mr.  WATSDN.  I  am  assured  by  the  Senator  from  Ore- 
gon fMr.  McNary]  the  committee  on  committees  will  re- 
port next  Monday.  Then  the  reorganization  can  take  place, 
but  until  that  time  I  think  it  entirely  proper  for  committees 
to  meet  and  transact  business. 

SHORT   SELLING 

Mr.  CAPPER.  Mr.  President,  there  has  been  considerable 
discussion  over  the  country  of  the  evils  of  short  selling  on 
the  stock  exchanges  and  grain  exchanges.     My  attention 
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has  been  called  to  a  discussion  of  short  selling,  written  by 
WiUiam  R.  Perkins,  an  attorney  of  New  York,  which  I  ask 
unanimous  consent  to  have  printed  in  the  Congressional 
Record  at  this  time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  article  is  as  follows: 

SHORT  SELLING— A  REPLT  TO  TH«  ADDRISS  OF  RICHARD  WHrTNlT,  PRESI- 
DENT NEW  TORK  STOCK  EXCHANGE.  BETORE  THE  CHAMBER  OF  COM- 
MERCE   OF   HARTFORD.    CONN.,    OCTOBER    16.    1931 

n,?th»^l^^  *""  necessary  When  properly  run.  When  not  properly 
Shares  7r.^f.tL™''°H^fK  ^°  ^^^  Ultimate  the  corporations  whosi 
S./  Pxni^Jif"*  ^'?^  *^!  °''"*"  °^  '^««  »^»'*8  »«  responsible. 
^,Lf.  ♦^  ^^JL^""^"?  ^°^  ****^  "^o"!**  ^^«  8»»*^res  of  our  leading 

hntrti^  of  L  ^?*  consideration  of  corporations  and  their  share- 
holders, as  well  as  of  our  public  officials,  this  reply  to  the  addre«<» 
?^.  v^  subject  delivered  by  Mr.  Richard  Whitney,  president  of 
^f  H^**'?  ^"'^  ^^^  Exchange,  before  the  Chamber  of  Commer^ 
of  Hartford.  Conn.,  on  October  18,  1931.  v^"iiucrvo 

It  Is  a  fair  summary  of  the  address  to  say  that  Mr.  Whitney 
^^^'^t  unregulated  short  selling,  even  in  the  trying  tlmei 
through  which  we  have  been  passing,  because  he  considers  it  not 
only  a  legal  act  necessary  to  distant  sellers,  for  "hedging"  and 
that  odd-iot  houses  may  properly  function,  but  above  all  because 
1.^1^  opinion  without  it  there  could  not  be  that  free  marKet 
Which  he  deems  essential  to  equalization  of  prices  and  support  in 
times  of  crisis;  that  every  man  who  has  sold  short  is  "  a  potential 
buyer  of  securities,  and  this  Is  a  source  of  great  stability  to  a 
market. '  especially  "  in  times  of  crisis  when  other  people  hesitate 
to  buy  and  the  short  sellers  represent  the  purchasing  power  which 
prevents  the  market  from  becoming  demoralized." 

He  finds  proof  of  the  correctness  of  his  position  In  the  action  of 
the  market  when  short  selling  was  suspended  for  a  brief  period 
on  account  of  Great  Britain  abandoning  the  gold  standard  in 
the  statistics  he  gives  and  in  the  behavior  of  the  bond  market 
where  he  says  short  seUing  Is  all  but  impossible  and  yet  "  probably 
the  greatest  and  most  ridiculous  declines  have  taken  olace  in 
bonds  rather  than  in  shares." 

By  this  reasoning  and  survey  he  concludes  and  reiterates  that 
the  real  cause  of  declining  security  prices,  as  I  have  said    was 
not   short  selling   but  the  continued   liquidation   of  stocks   held 
both  outright  and  on  margin." 

We  may  at  once  lay  aside  aU  question  of  the  legality  of  short 
sales  and  of  borrowing  stocks  for  that  purpose.    No  one  disputes 
that  In  and  of  itself  a  short  sale  Is  legal,  when  not  a  mere  cover 
for  a  bet  on  the  rise  and  fall  of  the  market  (Irwin  v    WUliar    110 
U.  8.  499;  Brooks  v.  People's  Bank,  233  N.  Y.  87.  96-97) ;   but  that 
is   quite   beside   the  point.     Regulation  presupposes   legality    else 
I  there  would  be  total  prohibition  Instead.     It  has  Its  genesis  and 
Justification  In  the  Incapacity  or  unwillingness  of  the  operators 
of    legitimate    enterprises    to    curb    excesses    and    prevent    abuses 
Indeed,  a  legal   act  is  not  only  subject  to  regulation  to  prevent 
excesses  and   abuses,   but   may   by   these   excesses   and   abuses   be 
rendered   a   crime   punishable    by   fine   and   imprisonment      Take 
j  for  Instance  a  pool  formed  to  depress  prices  by  short  selling    as 
I  well   as   short   selling   accompanied   by   false   rumors   or  with   the 
:  malevolent  motive  of  taking  advantage  of  distressed  circumstances 
in  reckless  disregard  of  the  rights  and  necessities  of  others      (See 
Aikens  V.  Wisconsin,  195  U.  S.  194,  204-206;  Granada  Lumber  Co   v 
■]  Mississippi.    217    U.    S.   433,    439;    and   Bedford    Cut    Stone    Co  '  v 
Journeymen  Stonecutters  Association,  274  U.  S.  37,  &4.)     Consider 
the   laws   regiilatlng   banks    railroads,    and   public  utUltles      And 
if  it  be  said  that  these  are  businesses  affected  with  a  public  in- 
terest, whereas  exchanges  do  not  come  In  that  category,  although 
shares  of  these  enterprises  are  listed  upon  them,  we  have  but  to 
call  attention  to  our  usury  and  blue  sky  laws,  our  pure  food  and 
drug    act,    the    Federal    Trade    Commission    with    Its    power    over 
unfair  practices,  and  the  Clayton  Act  with  its  provisions  prevent- 
ing  tying    contracts,    discriminating   prices,    and    Interlocklnjf    di- 
rectorates. 

We  may  also  lay  aside  all  questions  of  short  selling  to  aid  de- 
livery by  distant  owners,  in  order  to  hedge  and  that  odd-lot  houses 
may  function  properly.  These  are  among  those  Incidental  matters 
for  which  appropriate  provision  must  be  made  in  all  systems  of 
regulation.  They  do  not  come  In  the  category  of  the  kind  ol  short 
selling  we  are  here  discussing  and  should  not  be  allowed  to  be- 
cloud or  dominate  the  real  Issue. 

We  are  dealing  here  with  the  typical  short  seUer  whom  Mr 
Whitney  has  described  as  a  man  who  has  "  become  convinced  that 
a  certain  security  Is  selling  at  too  high  a  price,"  feels  that  "  It  Is 
certain  to  sell  at  a  lower  price  in  the  future  "  and  "  wishes  to  take 
advantage  of  this  situation."  And  the  question  Is  whether  Mr 
Whitney  Is  right  in  saying  that  the  real  cause  of  the  decline  Is 
not  this  kind  of  selling,  but  liquidation. 

I  can  not  agree  with  Mr.  Whitney's  answer  to  this  question  A 
careful  study  and  analysis  of  what  has  occurred  in  the  llKht  of 
the  data  he  gives,  meager  and  unsatisfactory  as  that  data  Is  In 
many  Important  respects  and  despite  his  assertions  to  the  con- 
trary, has  convinced  me  that  large  and  unnecessary  short  selling 
attracted  by  a  promising  prospect  of  decline  which  these  very" 
sales  augmented,  has  had  Its  natural  and  inevitable  effect  upon 
the  streams  of  commerce  In  securities,  just  as  a  cloudburst  ha* 
upon  our  watercourses.  And  in  the  suspension  of  short  selling. 
&B  explained  and  Ceacrlbed   liy  Mr.  Whitney,  to  meet  the  crlsi* 
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whM  OrMt  IrlUlB  fttMUidoo«d  Vm  gold  aUiuUrd  I  And  Bc*t  onl^ 
oouftrnMtlon  from  tb«  (rantic  ftcttoo  or  thoM  thort  Mll*r«,  bi|( 
oflktAl  fMOffnitlon  bjr  the  govtrnlnc  eommtttM  of  the  itoek  eM- 
•hMigt  ItMlf.  of  'hu  domlnftnt  tffMt  on  omiImI  dMllM  by  tMi 
■hnrt  lnt«r#«t 

H*  My«  "  Um  rMl  point "  of  thut  eriala  wm  th«l  "  •  f  urthi^ 
Uquldiitlon  of  •vruritloa  wiia  invvltftbU  "  iind  to  mMt  It  "  by  unank- 


moui  vou  of  tii«  Kov«rtiinK  rommtttM,  ahort  Mtllaff  wm  fonhwitl) 
■uaponded  for  th«t  dny  and  until  furthor  nottoa."  UutOAd  of  eto«> 
tfif  the  ixchftnt*  or  MtAbliahlng  minimum  prioM.  tltlMr  of  which 
Uttor  would  h«v0  had  t  dirMt  offaot  on  th«  furthor  Uoul<Utlort. 
Mf  Mra  the  rtMon  for  Uili  Mtton  wm  "  tho  duty  "  of  ttao  M(ihAn«b 
to  r*mftln  op*n  to  thst  this  furthtr  innvitiibt*  liquidation  "  ml«Nt 
bo  M<«mpiUh«d  in  m  erdofly  mannor ' ;  that  "  it  wm  otruin  thalt 
no  buTlng  powtr  fTMt  onouf h  to  mMt  th«  MMTftnoy  wm  to  b# 
found  MMpt  in  th«  ■hen  interMt ";  and  that  "  in  th«  opinion  of 
tho  oomouttM,  a  auddon  ban  on  short  mIUbk  would  bo  Uki«ly  t^ 
foroo  eevMing  by  thOM  who  war*  abort,  tbua  ataadytnf  th«  maritat 


w^^fffS^.L^^'iL"**  »»««»»•«•  •book  of  tha  London  nawa  ooul4 
bo  dlMlpfttod."  Tho  rwull,  ho  toUa  \m,  wm  that  "  within  two  houri 
^*^  ******  i^*^  '^  forblddan  •  rrantlc  tndMron  of  tha  abort* 
w  oo'*"'  ^  produood  •'  a  roal  dangor  of  tochnloal  oomara  and  of 
CTMy  and  dangaroua  prlca  advanoM  ";  that  thera  had  aooumuUt^ 
buylnf  ordors  for  8.000  ahaiM  of  Oanaral  Motora  at  tha  markett 
with  no  Btoek  effarad  for  aala  within  many  polnta  of  80>4,  th«  iMt 
pfoeodlng  aala  and  tha  hlghaat  prlca  that  atock  had  reached  at 
f^-.^™*^  **^*"°f  ***^  porlod;  that  Reeling  Co.  atook  open«<4 
at  48^.  advanoad  to  a  high  of  78  and  aubaequently  decllnad  to  63} 
and  that  almllar  altuatlona  axlated  in  leading  and  active  ahora 
laauaa.  auch  aa  UnltMl  8tat«a  8t«el.  American  Can.  and  others. 

"O^  *  could  foUow  the  thought  of  the  cc«nmlttee  and  understand 
tha  ra^on  on  the  part  of  abort  aellera  which  foUowed.  If  the  de-. 
oino  had  been  dominated  by  short  aelUng  and  not  liquidation; 
Mcauaa  In  that  ewnt  mere  suspension  of  short  seUlng  would  relieve 
that  preasiu*.  a  natural  reboimd  would  occur,  and  the  short  Inter-i 
••tjUnoerUlii  of  the  rebound's  extent,  might  well  Jje  frantic  In  Ita 
•ndMvor  to  minimise  the  effect  by  prompt  covering.  But  I  can 
not  understand  the  opinion  of  the  committee  that  mere  suspension 
of  abort  aelllnf .  without  requirement  of  short  covering.  "  would  ba 
tS^J?  ST?^  *  «>^«'^n8  by  thoae  who  were  short."  If  it  believed 
with  Mr  ^tn«y  that  liquidation,  not  short  selling,  had  been  tha 
f^^  w{  "»«L?*c»ne  and  further  liquidation  was  Imminent  and 
IS^lSil^:  -J^"?'^"*™*  '****  procoas  of  reaeonlng  Is  unnatural  and 
JiI^^U^..*S?^^  '^^^  sequltur.  Why  should  one  who  has  sold 
for  tha  dwrlhie  be  expected  to  cover  by  reason  of  mere  suspension 
^  ^1w**"*°«'  "  ^*  believes  liquidation,  not  short  selling  ha« 
l!t!!!!^»^  djellna  and  that  further  liquidation  Is  Imminent  and, 
2^nS2! \>.!?^.?*?*^?  !^  governing  committee  attribute  to  hltn 
!^\.^*?!  than  the  following  process  of  rea«jnlng:  I  sold  to  buy 

SS^Jit^!r!LJr-ftr=  ^^^  ■*'*"^  ••"*"«  ^"  ^°  suspended,  but  i 
K.^S-SnS^M'^'^'L^'Vf***;  "^l^l'i't'on.  not  Short  selling,  j 
Lwrn?.i^tirV^\'^**"."*''*'***"°°  '*  imminent  and  Ine^i- 
tabla.  I  wlU  await  the  lower  prlees  this  further  liquidation  should  ' 
onng.  I 

»o  I  Mn  not  aooept  lir.  Whitney's  conclusions  In  view  of  th«  ' 
Mtton  of  the  govwilng  committee  and  of  the  short  lnle5^wh?n 
abort  selling  waa  auapended.  aa  above  atated.    I  am  bound  to  i^" 
gard  that  aa  conflrmatlon  both  by  the  commlttoTand  the  sh^t  ' 
SlETmik^Sj  **°"'""*  ^""^  •'  "^'*  *^«  Of  \?. 'abort  ,nS' 

^tS^^S^SZ^  by  Mr  Whitney  amply  confirm  the  dominant 
affect  of  abort  aeUlng  on  atock-market  values.    Taking  the  rise  and 

ff"JfK%  ^^  '.?*r"*w"  »*''°  ^y  ^  Whitney  and  compurlng 
JLSi?  i2^P'^*i2S  ?y  **'•  ''"''  ^""^  Time.  I  m  It.  I^e  of 
2SXtL  rS  i.^^*"  J"?*2  ""aP'l'lnB  »  Pcnlps  of  common 

sr  m!SiiiSfSrnt''?;uTs'  '^"^  •'''»*''^''  ^^  *--  *^«  '°"°" 

a  Sl?*^%^'^''Jl°l^  >fr.  Whitney,  the  short  interest  reached 
878  8??^  groups  of  common  atocka  wm  88,783,- 

^^^^^!^'  ^^  **'•  ''^"^•y-  thla  abort  Intereat  "  fell  consider- 
Sb^'  mTJS«5?^**^  remaining  unchanged  until  the  IntomafSl 
mSL^^SSSfUiTw  i""°^"d  Uune  221.  "when  the  short 
SSTaSSS^  ASi'^^^^Jin'^K***  •"'^**  ^"*  temporary  rl«,  in 

J^JH^^^^H^^'  that  "through  Auguat  the  abort  intereat  In- 
yna  wall  Btraot  Journal  for  October  30    loai    «!«•>  «  f.>.i.  -^ 

ii4^  'M&J  r^.  •wt?  .V!.  '"  market   valuea   which   totalled 


866  from  Baptembar  1  to  October  1,  when  tha  ahort  Interest  wm 
making  tha  aeoond  peak,  given  by  Mr.  Whitiipy. 
It  aMnoa  idle  to  gainsay  tho  grent  downward  pressure  axartad 

bv  tha  accumulation  of  thoup  Inrijn  khort  lnt.{*rt<(«tM  in  vi»w  of  ttm 
afoova  record  and  of  tha  fren/inl  iipuirn  ormsioneel  by  th«  hrirf 
auspanaion  uf  sliurt  MlUnt(  c^i  H(i()iiiniiH<r  2\.  whati  wo  iii)k«  vhiit 
thara  wm  a  oovaring  of  only  about  one-oiKhth  of  tha  short  intatest 
aitatlng  that  day. 

But  avan  tha  above  flguros  give  the  public  a  very  liiHiiArlant 
maMura  of  tha  praaaurp  of  nhori  uplllnu.  f'T,  a*  I  hsva  aaul,  ttwy 
ara  maa^ar  and  unsatufactory  in  tmpurtaiit  resparta  It  waa  not 
until  lata  Septambar  that  they  pmbracrd  short  haIch  •xactit«<d  nnd 
oovarad  on  tha  aama  day,  They  afford  us  no  comparliion  of  short 
aalaa  with  total  aalaa.  either  ••  a  whole  or.  what  la  mora  Impor- 
tant BtlU,  with  respect  to  active  stock  laadrrs  surh  m  Oaneral 
Motors,  Haadlng.  UnlUd  Statrs  Steel,  and  Amerlran  Can,  which  so 
raMtad  whan  tha  suspension  of  short  nelllng  cnnie. 

Tha  truth  and  algnlfloance  of  these  sUtcmrnts  have  been  at- 
tested In  the  flnanctal  columnn  of  two  of  our  leiicllnn  newiipHprrs. 

Tha  New  York  TlmM  iMt  Sunday  said  of  Mr.  Whitney's  nddresa 
in  thla  reapect; 

"  It  la  among  the  profeaslonals  who  are  already  acquainted  with 

tha  aubjeot  and  who.  by  the  way,  are  In  full  agreement  with  Mr. 

Whitney,   that  the  first  criticism   is   heard.     Por   InaUnce,    they 

make  the  point  that  spokesmen  for  the  exchange  might  put  less 

emphMls  upon  the  familiar  theory  that  the  short  account  serves 

aa  a  powerful  cushion  in  declining  markets  and  that  It  restrains 

inflationary  tendencies.     There  Is  an   apparent  Incongruity  here 

when   a   speaker,   in   another   paragraph,   stresses   that   the   short 

account  is  Innnltesimal  by  comparison  with  the  number  of  shares 

listed.     'The  aggregate  short  Interest  In  the  market,  even  at  Its 

,  May  25  peak  of  5.589.700  shares.'  Mr.   Whitney  asserted    '  constl- 

,  tuted  only  two-flfths  of  1  per  cent  of  the  1.305.516.716  shares  listed 

I  as  of  June   1.'     Practical   market   men  consider   this  comparison 

I  almost  meaningless.     In  the  first  place,  bearish  operators  are  far 

too  clever  to  scatter  their  Are;   instead  of  seUlng  the  entire  list 

I  they  concentrate  on  vulnerable  stocks. 

i      '•  Mr     Whitney's   statistics    relating   to    the    short    account    are 
;  Interesting,  in  spite  of  the  fact  that  they  are  concededly  incom- 
plete, because  it  was  not  until  September  25  that  the  exchange 
made    Its   questionnaire    sufficiently   sweeping    to    expose   the    full 
scope  of  the  speculation  for  the  decline.     At  present  the  exchange 
18  requiring  a  dally  report  of  the  short  accounts  of  all  member 
I  Arms,   Including  short  sales  executed  and   covered  on  the  same 
I  day.     Even  this  searching  inquiry   will  not  tell   the   whole   story 
fr„«,^'****"^  ^i?."^  I"  *"  probability  short  selling  has  diminished 
n  volume  as  a  direct  result  of  the  exchange's  closer  scrutiny  and 
Its  present  attitude,  which  seriously  handicap  the  short  seller  ' 
j      And  the  financial  editor  of  the  New  York  EvenlnK  Post  in  that 

S-h'^ hi  H^'n '"^  °'  '^*  ^'^.^  "*y"  ^'^^^  '"""y  people^^^  "  wo J5; 
why  he  did  not  compare  the  volume  of  short  sales  on  a  given  day 
or  within  a  stipulated  period,  with  the  total  volume  of  sale"  ^' 
with  fh«  t^fiV^.^^K^'"^,*  comparison  of  the  total  short  interost 
lTm?tii!.a^..  "^^"^^  °^  "h"^"  lifted  on  tno  exchange  Is  of  very 
if    -iSrt    Jifu^i'  8l7f«  a^'^?"^  "°  Information  on  the  real  amount 

«•Inn^^n^^^Pi*•  '"PP^"*  that  on  a  given  day  there  is  heavy  nhort 
f^li  I  °n.^*  morning  which  '  breaks  '  the  market  and  forces  wide- 
spread selling  by  those  holding  stocks  on  margin,  and  that  before 
the  end  of  the  day  the  shorts  take  advantage^f  the  lower  vncX 
and  cover.  The  total  ahort  Interest  at  the  end  of  the  day  obvU 
ously.  woud  be  the  same  as  it  was  at  the  start,  although  the 
market  action  might  have  been  almost  entirely  the  resuTt  of  shorS 

veir^ViV'^-Sfr  wuh^t^n'  ■^"'*.  '*'""'^  '"*"  ^«  concentrated  In  a 
th!Ir  nH  J!^  t/  7^^  ^^*  """^^  ^^'^t  t^'i^e  »«  a  «harp  drop  in 
their  prices.  If  these  are  market  leaders  the  whole  tone  of  the 
market  may  be  changed,  although  the  volume  o?  short  selUngi; 
small,  as  compared  with  the  total  volume  of  transartions      Fven 

mt'JfpTeri-on""    '    ""^''^    ^'•-    ^^"^^°«'    wouT;\r%aSfu"l 

^^hxB  v~  SH^  F^rF^" 

llkawlae  willing  to  break  do w,    th7 /.fr^^^^^  ,  "*  "*^"^'''l  »'" 

Mnutlon  Of  the  active  le«i mi  uLue.     "  '"'*""^  '"'"  »^  '^^">- 

Similar  confirmation  of  tha  irreat  an/i   -,... 

praaaura  of  short  aalllntf  <«m«.  fr^.L  >'iini.<!eM«ry  downward 

iura   and   proc.«     Thi^h  ri   J    "^  ^^^  «^  't-  "•• 

likely  to  daclina  and  di-iiver.  ^.-«.  ^  "  '*"  •"'*''*  ^*>  ^'»""«« 
from  thoaa  csrned  on  maliin  V  b/oMr^';:;;"::^  '"«■  '^^  P^^'"- 
may,  and  does,  repeat  tha  i  rritu,!.  A"  | '  ''  '^.  'wstomwrfc  Ma 
on  aMh  rapatuion  ih.  MwM  «har.-  .,^*'''  *!  '•  '^••'"'"  ^'"« 
bMk.  forWiuiSaquanrSi  mt^  iiuii'^V'^*^^  «"  '"«•">' 
»-,-»«.  o«  «.rgia.'l«  tiT  JaTtr.Ca"'«ir^-o';"ii,!5 
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viiin. uiijiuii  over  me  coumiy  oi  ine  evils  oi  snort  seiiine  on  '  — t    ""'""*»"^'=  •■^  oc^,LUIl.lCB,  jusu  aa  a.  ciouaoursi  nat 

the  stock  exchanges  and  grain  exchanges.     My  attention  I  reVl^^tST^rib^V^Bi^VffiTy'^S  l4f  S/^^i'^S 
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banome  a  reservoir  or  revolving  source  of  shnM.  t..,  h-i,. 

of  makina  the  wla,  which  would  n.nnnn    hr     u,u.tT  v  nf  .L  «.  .  V*^ 

iTiA^TnU'r^sT^lh'l  \"  •"■'""'  ''^nw!  -:u\TZ    ""'"  '"'" 

was  largely  lie,  alrtatlon  nnd  t,  „t  ^^p  VruU  d  1  l/o  omr'l  ?,'f  "/  '* 
whrn  w.  con.l.lnr  the  rharsr.er  of  n-  7,f  e'T, 3-  /o  r*  ho? 
1  can  not  accon  Mr,  Whitney',  .tnicment  that  u  i«  "  nnV^V,i  ! 
shsttrrs  the  contention  that  it  is  thrslu  rt  IliUr  u>,«  completely 
prices  down  ••  For  that  ninicL'nX^^lT,^^^^^^^ 
indeed  on  nur  -vhole  business  fabric,  of  these  greardec„r^mtl'e 
stork  market,  The  price  charts  show  that  the  decline  In  bond! 
corresponded  «lth  the  decline  In  .tock.  under  the  shoi"  sSS 
pressure,  as  above  noted.     The  table  of  the  W«ii   Htr«-f  V  f 

N?w  York''8LS'">^°r*'^  *^^"-  "^°-  tL?Ll\oid's^7sVed'on";Sl• 
New   York  Stock  Exchange  decreased  in  market  value  tisoRBSAnl 

from   April   1   t(,  May    1.  and  •652,637.852  from   May   i  to  /une, 
then   increased   11.603,197.519   from  June    1    t?^Ju^y^     when   thev 

?u*Sr«t'Vafj.6  772'47rj'"*    ""T^    •757.149.02?'fVm    Jul?    TVo 

ill^TSQfi'iQl  Vr^^Jfl*?  k""",  ^"'^"^  ^  ^°  September  1.  and 
•♦..^87.526. 124  frjm  September  1  to  October  1 

These  charts  und  figures  make  It  perfectly  plain  that  the  "  ridic- 
ulous "  prices  t.  which  Mr.  Whitney  refers  came   f"m  the  Seo 

?.H?nI  "'f^'^'^'f  ',"  "'""'^  "^'"^^  ^-^^^  d^«P't«  tSi  prev?iu8  drS; 
decline    they  fe  1  an  average  of  30  per  cent  in  as  many  davs    or 

New\oSVri.''''^''P'''='  '°'  '^^  240  issues  compi"e'd  Sy  the 
nnH  J  f  I  *l  •  t"  ^^°''*  ^^*^^'  ^"'J  «12,259 .988.069  for  common 
tinn^      17^"*  stocks  in  the  Wall  Street  Journal  table  abov?^n- 

FaKf  1929  ^^inn?'/"./"  '"T'^'"^*  '^^  °'-'^'"*^  brea^'n  ?he 
i-ail  of    1929.     Lank  failures   during   September    were    the   second 

argest  on   record.     According  to   Bradstreet   the   total  failures   m 

that  month  set  a  high  point  for  all  time.     So  fa«  and  faJ  weS 

o^^L.nn'^J''""'''.  Z^  "'^'^^  ''^^''''  ^^«^  P^"»c  stalked  abroad  and 
occasioned  good  bonds  beUig  thrown  overboard  by  bankers  to  ore 
serve  liquidity,  by  Individuals  and  concerns  Z  prevent  °a?Jer 
losses  in  stocks  they  held,  and  by  those  who  were  scared  into 
actually  hoardli.g,  which  became  the  order  of  the  day  and  h^ 
'J?naflV'"M'r"iL'^,""^°y"'  '°  "  '""^^  "  »  '''"'^^  Sar's  ""    """ 

?n  f  ?  M?r;'ne^y  l!u?f«ortl^a^e^^Ti-i,  ^Te  ^^dSti^tHT 

passed  the  grain  futures  act.  in  which  it  decfaredtha?  such  trani 

trni«nH^MH  '""'P*'*''*  *°  Speculation,  manipulation  and  con- 
Zt^^^  sudden  or  unreasonable  fiuctuatlons  In  the  prices  •  •  • 
which  are  detrimental  to  the  purchaser,  to  the  producer  or  the 
consumer  and  the  persons  handling."  and  "an  obstruction  to 
an3  l^Vn""  "P°"  interstate  commerce.'  And  this  declaration 
^  l*f'«°'  Congress  was  sustained  by  the  Supreme  Court  of  the 

^2*5  8T671  ^^''L°;  T^^'"  °'  '^"  ^'^>'  °'  Chlc?go'l,°ilie\' 
Which  he  said:  "^  opinion  by  Chief  Justice  Taft.  in 

nof^^nSi^f' ?r'  0'  grain  futures  for  speculative  profit,  though 
not  oarrled  to  the  extent  of  a  corner  or  complete  monopoly   exert 

rar  in"4,  "t^"*'^''*;''"'^  P'"°'^"*^«  abnormal  aiid  dlsturblSg  tcmpo- 
and  der^and.  °"'       '^  '^**  "'  """^  responi,lve  to  actufl  supply 

(nP?«f'''"'^  '?  P'*'  """"^  speculation,  in  which  some  of  our  bank- 

loV,f  In!"",  ^°  L*^  ^'^  P'">'*^  ^'^^■°<='     We  «.w  values  pyrammed 

thHr  «m^n.t''J  ^"®'  *'^''  •°'"*'  °^  °"'"  ^^^^i^^e  interests    through 

iSrlSi  h.!?  ."''VP'*^'"'  ^"^^""^  '"'^  P"''  ''""  o'^'y  ^°'  their  own 
securities  but  In  the  promotion  of  other  securities.     We  now  see 

SbtTlne^d  n?onorn  ^^V^«^^'"«  bringing  an  avalanche  wh^c*  iJS 
?orVl  «^  proportions,  through  Instillation  of  fear,  that  all  the 
mide  f  m?^h!^'"'^i°1  •fw'"  Po.*"'«»«  to  "top.  The  President  has 
fjfrt  v«^  mlKhty  jffort  through  the  National  Credit  Corporation, 
the  countT  ""'  *  °""^  unhappy  situation  throughout 

short"i.innL''^.?'"'  "incerely  and  deflnltoly  of  the  opinion  that  such 
?«n.fn^!l  *  ^?*  "*•"  '  '"'*J°'"  ^"""^  °^  the  prolongation  and  In- 
bX  na^  harfnJ'n  ^•P^^'on-  that  It  I.  an  unnecessary  sale. 
i?i«  V  f^^!iJ°^"'^Ji^°l  ''■°'"  *  ^"'"  ^'>  '^»»»nge  investment,  but 
"oieiy  to  make  a   )ront  from  the  expected  decline;  that  such  sales 

fchoM*^iu*«t°" "",''''  "\*'  •'1'1'tlonRf  burden  lh«y  impose,  that  tho 

and  thlr/hv  ,'i!,  ("Z  .",  '°*t'  "'"'''•'^  '»  ""^'"  ^"  ""»'»•  their  profit 
ana    thereby    temptation    brings    those    vague    roroboUings    and 

Tn  M  .V""*  !:^*"»o'*  *'»^»f-»»  undermine  our  psyihology  and  sap  our 
KL  Uil?'J^"^  regulation  should  prevent  such  an  or.  urrenc.  foj 
thSir  i!...,!,?"'  country,  its  enterprises,  and  ihow  who  invest  in 
cLr,-  f  '/'.^""■."'."^  ^*'"^'  "•  »"*•  »**'*"'  '>>»•  <«'•«'  with  othiir  con- 
Lm    ;.«;  f   »»«ultt  Ion  of  exchanges  must  (..rne  from  tha  outside 

a.V"fheriKpecfa. urn      "'^'"""  *""  ""  ""'""'''^""P  ^""^  '"^»^"»- 
My  Buggeatlona  tra: 

tni*L'^l!n*.J'**'"*  "^""'<*  ^  •«  aKhaustiva  inquiry  into  short  mIU 
«ng.  10  all  lu  rao.ifloatlona,  in  order  that,  la  daamta  detail,  tha 
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real  farts  may  be  ascertained  «nd  given  to  tha  ptjhllr     Mr   Whit. 
I  would  like  to  ask  whut  prcxtf  ihrre  u    not  blmd  i.rrju.iice   not 

ini.risi'^         '      '  "'*  ""'•  ^''^^  "'  ^"•'  •""''»'•"•'•'  »"««  t"*"  PUi'll" 

nSl  bv  foir  M^V'.*:  •••'MU'ri-nent  that  alt  slw.n  .airs  he  accm. 
Ml  Me     ?  f««i '.>'*  r*.'  *"  "'f|'nin(ion    in  a  man.irr  available  to  tha 

.  , .,  1^?  ^  regulated  a.  a  part  of  Interstate  conunerce.  under 
Midi  decisions  as  Unitrd  «lale<  r  r»iirn  (230  U  0  035)  and  tho 
eases  it  cites  and  which  have  cited  It  '     °  ^     "    "*o>  •»«'  mo 

I       CD    Brokers  should  ho  brought  undnr  our  hanHlna  laws      Tliev 
I  eonduct  a  large   loan  bv.siness      As  security   for   their   loans  tl  rv 
hold  the  stock  bought  by  their  customers      Thl.  stork  hal  rnn 

BroSir?  siTouirh '  '•''•*'""''  '"'  "'•-  "^"'"''  >"'»"^^  on^shorrsr; 
Brokers  should  have  no  more  right  to  lend  for  this  purDoee  8t.\«k 

pledged  with  them  than  is  the  power  of  the  bank  to  lender  sucS 

purpo«,  stock   pledged   as   collateral    with   the   bank      If    brokera 

can    not    be    brought    directly    under    our    banking    laws     indirrcJ 

fo'"aTs'""bv'°th?i*  "'Sf.S'^"  ""'  P"'  "P""  ''''""  th^'ough  forb  ddlng 
l,^  by  those  amilated  with  the  Federal  ne«erve  System  to 
brokers  who  lend  stock  for  such  purposes  ''ysvem    to 

(4)  Short  selling  should  be  made  unattractive  through  a  seoa- 
!  rate,  additional  income  tax  on  the  profits  in  connection  witS  Than 
;  sales,  with  no  olfsettlng  looses  allowed.  This  would  also  give  qulJe 
,  an    appreciable    Item    of   additional    revenue    to   the   Government 

The  statistics  given  by  Mr.  Whitney.  Inadequate  as  they  are  Their 

1  that  for  1931   the  proflu  from  short  sales  must  have  b^n  enor^ 

S°considerible'.''''  '"^"  '  "''"'  ''''  percentage  of  such  Ux"«houTd 

(5)  Our  banking  laws  should  be  so  amended  as  that  banks  and 

InTno?'"?^'*'^  r"^  ^  "^'^""^^  ^^  »  strictly  banking  businesJ 
f nd  not  allowed  in  any  way.  directly  or  Indirectly,  to  have  co^ 
trolled  or  affiliated  companies  by  which  they  deal  in  securities  m 
owners  or  on  commission.  «»ccurujes  as 

OcTOBca  26,  1931. 

THE   SILVER   QUESTION 


Mr.  BORAH.  Mr.  President,  I  desire  to  have  printed  In 
the  Record  an  article  appearing  in  yesterday's  Issue  of  the 
New  York  Times  on  the  subjt-ct  of  the  silver  question 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  article  is  as  follows: 

[Prom  the  New  York  Times,  December  9.  1031  j 
iJIr^lfT^^^7  °'  the  following  article  is  a  financial  authority  of 

iSver^u2ltin7^"         "^   *^°   ^"   ™''**   *   "P"''*'   ''"^^   °^   "^^ 

By  Nicolas  Raffalovlch 
8ll\-er  Is  again  In  the  foreground.  Some  of  the  arguments  ad- 
vanced In  favor  of  sliver  remind  one  of  the  days  of  William  Jen- 
^on^o„?7m-.  ^J^"  Z^'^  theoretical  fight  betwe/n  blmetalUsu  a,?d 
monometalllsts  has  been  very  unfortunately  revived,  unfortunately 
?™"!li  f„"*^  practical  problem  of  silver  In  the  monetary  sys- 
Jf«^„f  t„  *  economics  of  our  days  remains  m  the  shadow  and 
because  the  very  word  "sliver"  frightens  not  only  the  orthodox 
economists  but  all  those  who  would  not  like  to  see  a  new  ediuon 
of  the  Bryan  campaign.  rujiion 

However  it  Is  high  time  that  scrloua  consideration  should  be 
fice'nt^lstory.^'"'''""  '°  '"'*  ''""'  °^  '"""'^'*  "'"a"lon  and  oj 

Whatever  the  practical  or  theoretical  dlacuaaton  regardlnir  the 
gold  standard  will  lead  to.  and  even  from  the  point  of  view  If  itl 
strongest  partisans.  It  can  not  l«  denied  that  before  the  war  in 
1914  the  currency  system  of  practically  fvory  country  of  western 
clvl  IMt  ion  was  based  upon  the  gold  standard,  but  that  de-plt! 

it  5hr.V^'''^^,''"*"!L"'''  °^  ""^"  *•"  "«*<1  "  divlslonarv  colnfgi^ 
At  the  same  time,  the  countries  of  the  east  either  had  a  silver 
standard  or,  like  India,  a  sterling  exchange  standard;  "d  in  th. 
interior  si  ver  was  practically  the.  sole  monetary  token  In  othej 
7^I^\  ■,o^**.°^  equilibrium  had  been  reached,  which  lasted  from 
m  JnltJS'^'  '"  .*^''^^'  "J^"  P'^y***  '^«  "*^tiral  and  historical  p^S 
in  eftitern  countries  and  a  subsidiary  part  In  the  western  £old. 

or'l^JirV^""",';'"'  '"'*  *»^"*  ^^'  fluctuation  of  silver  prl?"ii. 
Pm!tK  •"  »°''^'  *'"  comparatively  Insignificant,  Prom  1000  to 
1014  thaaa  fluetuatlona  were  reatrlcted  between  0.54  and  0^83  ounca^ 

WAi  rotckn  vr  raxci 
r  Jf?!  ^Z!^^  ^•f,  P'°^"ced,  through  war  purchaaaa  in  India  and 

•  1  i^'iM  V,??,."'."*?''  ***'"''  ""^'^''l  »»»«  P^'w*  of  •Main  199  and 
I  an  H..  «H  y"'*'''y  »^"»K*  TheroutK.n  varluui.  countries  first 
^Ll'.".!'"*?'*'  ^*^*"  ^'■"*  Britain,  early  in  luao,  took  advantage  of 
i«  ttifi^.^L^^.n?'"*''  ^,  ';?'*""*'  '^''  •'•^'"'•^^  "^  their  sliver  ?oin. 
b5  m«2t  i  hT.?)!*  V'. '"'""'•''  ^y  Australia,  New  Zealand,  and 
A  ..um.Lrj*  ?  principal  countries  of  Kuropa  and  nouih  America 

.\r;j?ra;i;Vui;y°z;irn"o?.r''''*'  "^'^•""'  ^»^*»'  •"-'  -•"• 

delHrnltTJiV,!!**/^?*  ***\'!*"'^  ^^^°  •nrt  JW90  the  aalaa  from  tha 

damonetlr^tlon  of  allvar  attained  iafl,000,000  ounces, 

nrw,--  h!r»  «  A^**  **^'"  P''"<'«oad  not  only  a  draatio  fall  in  ailw 
LI..-  }'i*,*^"'J^'il"°*"'  niiuxmuotw  of  this  metal  In  li^a*  It  had 
agaiB  attaiaad  tho  prt-war  prlca,  aod  from  that  year  up  to  tb« 
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•print  of  IMl  >t  <!«'1  tK>t  rtiMw  lU  viirt»rnl  mov#m«nt  d«wn  In  i» 
I  i«nn#r  piir»n0l  to  th«  ••»••  by  *(ifiou«  «ov»fnmi'nU  who  did  not 
tiMHl  inr  mor#  th»ir  •!»»«  bullion  fw  mi»n#t»ry  ptirptiM*  nn" 
d««lhbUfw  for  •ilvvr  wm  pro<lur»<i  by  th*  do(itaU)n  of  th«  IndUn 
Ckiv*rnffi«nt  to  (Ulupt  thK  imiij-biiliinh  majHUrd  m  h  r^oult  o(  ih«' 
nndlnfM  of  the  Hilton* YminK  rommiMlun  in  tvat  Obvlotutlf.  In 
nrtJor  Ui  priKur*  for  In'lin  th««  Kold  nrjfiwury  for  hT  n#w  curr«»ncv 
»yat#m.  ■  li»r»<i  iwnnunt  of  ulivtT  h'Wl  to  tx*  •old  on  th»  m»r1i*».,  up 
to  iOO.OOO.WO  uunrc*  It  Is  curtoUN  to  lioto  thut  th«  Nllton-Youni< 
('omnila«inn  fnrMtiw  itMlf  nornf  of  tha  ronnrquoncfft  of  luch  m1o» 
In  lUi  rvport.  dat#d  July,  Itf'Jfl.  it  »id 

Th<»  rffpct  of  thf  «nnounr*m«nl  that  th»  Indian  Oov«rnm«nt 
jnapom'il  wtlinc  »  larfit  quantity  of  iiUvar  would  b«  to  ImmcdUtal v 
throw  out  of  ({Dnr  the  9xchnw>  with  ChinK  «nd.  for  h  time,  to 
pnrnlyM*  th«  Krowimc  irntlr  with  th«  world  of  thnt  country  Th« 
p«opl#  of  Indlk  havt  from  tlm«  Itnmtmnrlal  pl»c«d  their  tru«t  in 
mivsr  M  th«  medium  of  tschftnK*  and  m  thtir  itore  of  Yalu#. 
Th«y  art  d««ply  lnt«r«at«d  in  th«  value  of  allvcr  and  it  U  con- 
trary  to  th«tr  Internet  to  depreciate  It.  The  preiM>nt  propoaal  would 
Inflict  heary  loeaee  on  the  poorer  c1»m««,  who  have  put  their  aar- 
inra  In  ellTer  ornament*  and  who  would  find  tbpir  atorei  of  valut 
depreciated  by  i>oealbly  SO  per  cent  by  the  action  of  the  ^vern* 
ment. " 

At  the  name  time  the  OoTemor  of  the  Dank  of  England  made 
the  following  etatemrnt: 

"  There  la  a  reaction  upon  the  fold  prices  when  an  extreme 
fall  or  rlae  take*  place  in  the  value  of  allver.  which  la  none  the 
leae  lerloua  becauee  It  la  Indirect  und  not  very  apparent  on  the 
■urfaoe.  The  consequential  changes  In  prices  generally  and  In 
trade  conditions  which  would  be  produced:  the  disturbance  to  the 
world's  economic  peace  and  oonftdenee:  the  interference  with  the 
lonff-estAbllahed  social  habita  In  the  use  of  silver;  the  reliance  of 
a  great  country  like  China  upon  silver  as  a  medium  of  currency 
and  a  common  store  of  value  could  not  fall  to  have  Important 
effects  upon  the  gold  prtcee  of  countries  In  Burope  aad,  lndee<l. 
m  America." 

LAaOK    SALB    m    THI    CAST 

This  did  not  prevent  the  Indian  Oovemment  from  Introducing 
the  gold-bullion  standard,  which  was  followed  by  the  same  meaii- 
ure  by  France  In  Indo-Chlna.  Aa  long  lut  the  Indian  policy  rr- 
malned  unchanged  the  drop  of  silver  continued  almost  without 
Interruption  up  to  November.  1931.  when  public  attention  WitH 
again  focused  on  stiver  through  statements  published  by  the 
Imperial  Economic  Conference  In  London  and  by  the  Internu- 
tlonal  Chamber  of  Commerce,  which  Indicated  a  change  of  feeling 
in  England.  In  recognition  of  tlM  errors  made  during  the  preceding; 
decade.  Between  1926  and  the  end  of  1930,  In  addition  to  the 
sales  of  silver  by  various  governments  who  did  not  need  It  any 
more  as  currency  tokens,  the  Oovernment  of  India  sold  lOO.OOO.OOb 
ounces  and  the  Oovernment  of  Indo-Chlna  34,000,000  ounces,  and 
the  poaslblllty  of  further  sales  was  exercising  a  depressing  Influ- 
ence on  the  market.  In  the  meantime  all  the  pessimistic  predic- 
tions made  In  the  above-mentioned  Brltlnh  report  and  by  the 
governor  of  the  Bank  of  England  have  come  true  to  a  full  degree. 
Silver  had  fallen  lower  than  half  of  its  value  at  the  time  the 
British  commlaakm  was  compiling  Its  report.  This  fall  of  silver 
preceded  the  fall  of  commodity  prices,  which  led  the  way  to  the 
general   world   depression. 

The  consequence*  of  the  silver  decline  showed  themselves,  as 
Montagu  Norman  so  truly  predicted,  not  ouly  In  the  silver-produc- 
ing and  silver-using  countries  but  all  over  the  world  by  exer- 
cising a  detrimental  Influence  on  the  price  level.  This  resulted 
not  only  In  Increasing  difficulties  of  trade  with  the  Par  Bast. 
and  of  the  general  lowering  of  the  standard  of  life  In  sUver-uslnij 
countries,  which  in  lbs  turn  produced  artificially  the  possibility 
for  these  countries  to  develop  local  Indu&trle*  to  the  detriment  of 
foreign  Imports,  such  as  textiles,  but  It  also  had  the  effect  of  do- 
cre**ing  th«  valu*  of  a  considerable  jiart  of  the  world's  currency 
represented  by  allv«r:  In  other  words,  it  produced  the  conse- 
quences of  a  severe  deflation;  that  la.  an  enhancement  of  the 
purchasing  power  of  gold  and  a  drop  in  prices.  Silver  production 
In  lt**lf  had  v*ry  llttl*  to  do  with  these  phenomena.  Aocordlitij 
to  the  opinion  of  th*  b*st- known  experts  in  that  field,  even  in 
the  boom  years  1027-1028  silver  production  did  iM9t  exceed  normiil 
world  Be*da.  To  a  great  extant  this  production  is  parallel  to  such 
need*,  a*  70  p«r  cent  of  the  silver  produced  in  the  world  is  mined 
as  a  by-product  of  gold,  sine,  copper,  and  lead.  Therefore,  sUvor 
production  Increaaee  or  decreases  nowada>'s  automatically  In  a 
manner  parallel  to  world  requirements. 

However.  It  Is  not  astonishing  that  the  sale*  of  nearly  400,000.000 
ouno**,  derived  not  from  production  or  accumulation  of  atocka 
by  producers  but  from  a  chaiige  of  policy  by  guwrnments  and 
rentral  banks,  completely  upset  normal  conditions  and  exercised 
an  artlActal  influence  upon  the  market.  The  law  of  supply  and 
demand  was  thus  subjected  to  the  influence  of  outside  factors. 

UWUM  MBNTTON   AROrSZD  iVSPtCTON 

For  years  thoae  familiar  with  the  signlilcaucc  of  silver  In  the 
world's  economy,  and  in  partlculai-  the  part  it  has  played  since 
time  Immemorial  in  the  lives  of  oue-half  of  the  population  of  the 
globe,  were  urging  the  necessity  of  revising  and  reversing  the 
highly  unfortunate  steps  takcu  as  a  result  of  a  temporary  rise  In 
sliver  during  the  war.  The  opposition  they  have  encountered  was 
largely  due  to  the  fact  that  many  orthodox  economists  aud  heads 
of  central  banks  go  so  far  in  their  depreciation  of  artificial  meab- 
ure*  In  the  Dionetary  or  economic  realm  that  they  consider  as  a 
dangerous  Intervention  what  u  merely  a  reiurn  to  conditions 
which  ezlsttd  before  th*  previously  described  mistakes  had  been 


made,  as  If  err«»r»  were  h»t\ifal  aixi  a«  if  ««>  «»fTort  to  norreri  them 
w|i*  sn  unwwrraiitwl  intrusion  on  monoinlr  llff  A«  the  same  tline 
t)}e  mention  of  *llv»ir  lmm«»dlnnily  aroviw*..  a  mmidrum  of  bWueUN 

ttio  telidenriss.  while  m  iPslHy  ir»e  ro^tortitum  of  nllVKr  lu  the 
Mie  It  ornipieU  In  pie-w«i  e<'oi)omi<'»>  •••••m .  lo  b«i  a  v«iry  potent 
nlwins  of  rplnfoirin«  ttip  k  'id  •tmiriiird  by  llh. mMHtf  «olrl  from  the 
additional  world  burrtpn  H  lm«  t.o  b«<t*r  ifi-dwy  utul  Dy  In virfoi sting 
w«)rld  tconorr»l<  •  throuKh  uii  iMiprov«iin«'nt  in  wnrUl  prUn* 

lately,  under  the  impuWto  of  ihP  (tnicral  inovnjifnt  in  ICn«Und 
idward  rtccitnltlon  of  ptmt  inl«»iftkr»  wnd  lowftrd  r^vtrnal  of  un- 
fdrtunat*  jwllclrs,  the  campnlKn  rrusrdinK  ullvcr  Um  rrrriVK<\  a 
nfw  lmp«<tu«,  and  a  number  of  ppri»onnlitip»<  mo«t  prominent  in 
Ktigllsh  public  life  hi\vo  exprenxed  thomiplvnti  In  fiivor  of  a  intn- 
plete  change  of  attlt\idP  In  vurlotu  roijntrlo»  Mnny  pliiiiw  have 
been  evolved  for  th*  purptme  of  rpntormg  the  viilue  of  •llvor  and 
ol  Blablllring  Us  price  to  a  reri-aln  extent  Thu  fa«k  \n  grratly 
fUcilltated  by  the  fact  that  t  le  ratio  of  the  production  of  ullver 
td  the  production  of  gold  ha*  remained  j>rttctlcally  unchanged  over 
a  very  long  period  It  has  been  for  centuries  around  14  to  I 
add  since  1881  approximately  13  to  1.  In  the  years  IMS  and 
,  ItfaO  It  was  13  to  1 

We  have  evidently  arrived  at  the  turning  point  when  more  and 

n»ore  people  begin   to   recognlr*  that   the  silver  situation   has  a 

direct  bearing  uf)on   the   world  depression,   that   im  improvement 

I  rrtlght  lead  to  a  betterment  of  the  world  price  level,  and  that,  on 

I  tHe  contrary,  a  further  decline  of  silver  would  produce,  over  a  time, 

a  new  fall  In  commodity  prices.     Many  mcasun-H  have  been  ad- 

!  v»nced   as  dolutlons  of   the  mivor   problem.     Under   the   influence 

I  ot  steps  that  have   been   taken  or   recommended   regarding   other 

I  cdmmodltles   there   have  been  attempts  at   concerted   curtailment 

I  o|  production.    This  would  merely  leave  the  field  open  for  sales  of 

i  silver  stocks  belonging  to  govemment-i  or  central  banks,  vMthout 

a4surtng  any  future   Increase  of   the   use  of  «llver   a«  divisionary 

coinage.    In   a    way    similar    to   pre-war    times       Moreover,    an    has 

b#en  Indicated,  the  greatest  part  of  the  silver  production  in  the 

r#»ult  of  mining  other  metals  and.  therefore,  can  not  bo  avoitled. 

Others  have  recommended  an  understanding  between  governments 

n|>t  to  sell  below  a  certain  price,  and  to  purchase  for  subtKliRiy 

coinage    whenever    the    price    should    fall    below    a    certain    level. 

Thot  in  Itself  would  certainly  lead  to  an  improvem-nt,  but  n^mn 

It  does  not  answer  the  question  how  lo  repair  the  errors  made  Uur- 

iqg  the  period  of  1920-1926,  which  can  be  generally  characterized 

in  this  domain,  as  In  many  others,  a.s  ihe  period  of  po«tw.tr  mental 

f4tlgue 

Others  would  go  eo  far  as  to  Insist  upon  silver  being  Included 
\r\  the  reserves  of  central  banks  up  to  15  per  cent  without  reall/lng 
tliat  this  would  be  pos.slble  only  throuRh  an  Increase  of  .silver 
prices  to  probably  four  times  the  prc'wni  level,  and  by  establUh- 
li^g  a  fixed  ratio  between  gold  and  silver.  Such  a  drastic  rise  la 
nt)t  only  undesirable  but  might  lead  to  the  opening  up  of  uew 
silver  mines,  of  which  there  now  exists  no  dan'^er  even  should  the 
present  price  be  doubled.  This  propoaal  would  lead  to  most  com- 
plicated and  long-winded  theoretical  dlscu.H.sion9  and  to  a  series 
of  problem.!  which  the  mere  restoration  of  silver  to  Its  pre-war 
function  leaves  untouched 

Without  in  any  way  entering  Into  the  debate  on  the  gold  stand- 
afd.  which  only  obscures  the  comparatively  simple  question  re- 
p4rdlng  silver,  seen  in  the  light  of  the  happenings  of  the  la*,t  10 
yflars.  It  would  appear  as  the  simplest  and  most  logical  solution  to 
dl>^ct  efforts  toward  the  moderate  but  adequate  goal  of  a  reversal 
of  the  artificial  steps  taken  during  recent  years. 

The  main  error,  the  introduction  of  the  gold-bullion  standard 
Iq  India  and  the  subseqxient  sales  of  silver  by  the  Oovernment  of 
India,  18  a  matter  of  British  and  Indian  monetary  policy  and  Is 
intimately  linked  up  with  the  decisions  as  to  the  fate  of  the 
pdund  sterling.  On  the  gold-bullion  standard  in  India  a  final 
solution  can  not  be  easily  reached  until  the  fluctuations  In  ster- 
llfig  have  ceased  through  a  temporary  or  final  stabilization  as 
eterybody  both  In  England  and  In  India  will  desire  to  avoid  the 
c\)mulatlve  effect  of  double  fluctuations  In  sterling  and  in  «llver. 
P^  the  present,  however,  It  would  be  sufficient  to  indicate  clecu-ly 
tHe  Intention  to  revise  the  Indian  monetary  policy,  stopping  In 
t!>e  meantime  the  sale  of  Indian  silver  almost  entirely 

There  Is  another  side  which  does  not  depend  wholly  upon 
Gk'eat  Britain  and  India.  They  are  powerlew  to  make  a  decision 
fdr  the  countries  which  have  followed  Great  Britain >  example  In 
IfaO  by  debasing  their  silver  rolnafje  or  exceeded  that  example 
bf  abandoning  «\ieh  divisionary  tokens  altoRether  This  seems 
t(i  be  the  main  point  upon  which  an  a^'reemrnt.  and.  possibly,  a 
conference,  seem  to  be  highly  desirable  There  Is  no  reason  to  Im- 
p<Me  upon  countries  like  the  United  Stnten  that  have  already  In 
tl>elr  poaaeaslon  coined  silver  for  nearlv  a  billion  dollars,  of  which 
t^ro-lhlrds  Is  In  circulation,  the  burden  of  further  ai-qulsltlon  of 
silver  Other  countries,  like  FYnnre.  that  laive  reduced  stiver  in 
circulation  to  practically  nothing  may  have  only  to  keep  their 
already  existing  stix-k  of  bullion  Other<<  possess  no  silver,  and 
Here  Is  no  reason  why  for  the  Hake  of  contributing  to  a  Reneral 
lit\provement  In  the  world*  condition  thev  should  not  rentore 
silver  to  Its  pre-war  use  by  nubotltutini;  the  u«e  of  silver  for 
n^te•  of  small  denominations  They  would  mo«t  probably  make 
a  quite  profitable  operation  for  their  contrnl  hanks  throiigh  the 
efcsulng  rise  in  silver  and  in  addition  they  would  liberate  part 
01  their  gold,  which  to-doy  serves  an  a  covering  for  small  nolos. 

BTABtl-tZATlON    NOT    tMPOS.sinLl 

All  this  dors  not  represent  anythliiK'  npj  roachmg  a  IS  per  cent 
clirrrncy  reserve  lu  silver  For  instau-e.  the  Frmch  stablllratlon 
l4w  of  1024  authorUed  a  maximum  of  silver  coinage  of  a,00O,0OO,0O0 
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franra,  which  rej 
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itulhnriye  front  2 
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well  ns  Its  moral 
hundred  years  1 
mostly  produced 
hiK'hly  developed 
rendered  possible 
thered  In  count 
measure  likely  tc 
needs  of  the  latt< 
struggle  Is  create 
lug  as  already  It 
of  the  fall  m  silv 
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resents  roughly  eniy  nK 
In   most  cMMiM  It    would 


per  rent  of  iht>  Prsneh 

l»e   amply   sufTli  lent    to 

tn   aiy    per   ciilit  of   ths    total   citfuinf  Ion       An   lo 

(if   Mllvrr   pfK'es    It    Is    not    imponti  hip    to   drvise 

0  furitier  that  eiid  by  a  rrrliin  ctordlfuitloii  of 
(  of  the  (riitrnl  l,hiik«  rrijhrdltig  llielr  future 
er  for  colnHK*  u»es  Ttial  would  (llsp(»sp  of  a 
le  \enrly  output  nciording  lo  the  grnernl  pries 
uu'l.rt 
he  efTect  of  rehnbtlltntlon  of  silver,  rej'Brdlens  of 

1  price  levels,  it  must  l)e  liiken  Into  connidernt Inn 
isarily  Improve  the  stnndnrd   of  livinsi  of  sliver- 

•  nlsu   sllvi'r-hoardlni;)    ci.untrles    nx    wrMl    as   of 
hlch    produce  silver,   ku(  h   ns   Mexico    I'mi    utul 

ted   States      The   main    t<'nd('n(y    mid    the    main 

nnmic    clvlUiratlon,    Its    material    acliievrtnent    ns 

value,  ronslit  In  the  fact  thiil  for  inoir   than  n 

I    steadily,    with    only    o(cn«loniil    Interruptions. 

by    war.    Improved    the    Htundnrd    of    living    In 

countries   nnd    that   this   was   to   a  Krr;\l   extent 

by  similar  improvement  beuiK  contlmunisly  f\ir- 

rlos    of    a    lower    jrrade    of    develnjjmeiu.     Every 

decrease  the  standard  of  life    and  therefore  the 

r   Invariably  reflects  on  the  former      An  artificial 

1  between  the  low  and  the  hlKh  standard  of  Uv- 

dlcated  In  the  case  of  the  Indian  worker,  victim 

•r  prices 

•  level  of  everyday  life  to  the  hel|;hts  of  clvlllred 
leral  economic  principles,  one  can  not  fall  to 
sual.  and.  It  Is  to  be  hoped,  ephemeral,  measures 
ostwar  period,  characterized   by  emergency  legls- 

a  far-reaching  effect  directly  upon  one-half  of 
atlon  and  Indirectly  upon  the  balance  of  human 
?    the    globe.    In    absolute    contradiction    to    the 

progre.'-s  and  prnsperlty  Viewed  In  this  light 
1  calls  for  Immediate  and  careful  consideration 


AOORtSS      BY     ,}ENATOR      BINGHAM     ON      THI      PRINCIPLES     OP 

GOVERNMENT 

Mr.  WALCOIT.  Mr.  President.  I  ask  unanimous  consent 
to  have  printec  In  the  Record  an  address  by  my  colleague 
the  senior  Senator  from  Connecticut  [Mr.  Bingham  1,  deliv- 
ered at  the  national  oratorical  contest  on  May  23.  1931.  on 
the  importance  of  the  widest  possible  understanding  of  the 
principles  of  go/emment  as  laid  down  in  the  Constitution. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  principles  of  government  as  laid  down  in  the  Constitution 
are  fundamentally  those  of  Individual  freedom  as  opposed  to 
paternalism  or  socialism  and  of  representative  government  as 
opposed  to  pure  democracy. 

Our  Constitution  has  been  greatly  admired  and  praised  as  one 
of  the  most  rem  irkable  documents  ever  drafted  In  the  history  of 
mankind.  On  It  as  a  basis  the  United  States  grew  from  a  small, 
unimportant,  loosely  knit  collection  of  13  newly  created  States 
to  one  of   the   most   powerful   nations   In   the   world. 

The  Constitution  was  the  result  of  the  political  thought  and 
experience  of  the  citizens  of  13  English  colonics,  a  fairly  homoge- 
neous group.  T  lelr  experience  In  search  of  political,  economic, 
and  religious  llterty  covered  a  period  of  more  than  16J  years. 
They  all  understood  the  common  law.  Nearly  all  of  them  looked 
biick  to  the  Eni;llsh  struggle  for  parliamentary  government  as 
opposed  to  absol  rte  monarchy  Their  ancestors  were  accustomed 
to  dealing  with  local  problems  In  their  own  way.  They  were  self- 
reliant  and  proud  of  the  rights  they  had  secured  which  enabled 
them  to  have  a  large  ineasure  of   local  self-government. 

The  lessons  which  the  framers  of  the  Constitution  and  their 
ancestors  had  leirned  made  them  anxious  to  avoid  the  tyranny 
and  de.spotlsm  ol  a  strong,  central  government.  At  the  same  time. 
In  self-defense,  they  were  obliged  to  give  the  Central  Government 
sulficlent  power  to  provide  for  an  army  and  a  navy  and  lor 
dignified  dealings  with  foreign  lands.  In  the  days  when  the 
Constitution  wai  written  one  did  not  have  to  argue  about  the 
Importance  of  11  >erty  and  the  dangers  of  bureaucracy.  One  did 
not  have  to  expl.iln  the  discomforts  of  tyranny  and  despotism. 

To-day  we  are  actually  suffering  from  the  curse  of  too  much 
government,  and  yet  many  good  people  are  urging  us  to  amend  the 
Constitution  so  as  to  give  the  central  government  even  more 
power.  They  se<  the  immediate  benellU  of  paternalism.  They 
fall  to  appreciate  Its  deadening  quality. 

During  the  pas'  60  years  millions  of  Europeans  have  come  to  our 
sliorca  as  emlgraiits  from  countries  where  their  ancentors  did  not 
have 'the  same  bickground  of  law  and  the  same  apptcclation  of 
the  advantoges  of  local  self-government  as  did  the  resUlents  of  the 
13  colonics  who  framed  and  adopted  the  Constitution,  Millions 
of  American  cltl/.  uui  hove  a  racial  and  historic  background  which 
leads  them  to  loak  to  a  paternal  Clovornmcnt  fur  gvUdanco  and 
evipport.  To  mai.y  of  them  the  benefits  of  American  liberty  have 
been  In  largo  par:  the  avoldonce  of  compulsory  military  service,  a 
practice  whKh  p;  cvalla  In  most  piuts  of  continental  Europe,  and 
also  a  flexible  social  and  economic  system  which  freely  offers  finan- 
cial lndcpendenc<'  and  social  prominence  to  those  with  the  wit, 
wisdom,  oud  abllty  to  rise  to  favored  positions  In  Uye  business 
world.  Many  of  them  do  not  understand  the  fundamental  Im- 
portance of  maintaiulng  those  principles  of  the  Constitution  which 


favor  liirtlvlrtualism,  renresentsMve  gnvernmenf,  aiul  Uis  retfuiinn 
l»V  iJiP  Mtntes  Rtui  Ihelf  rllki'lis  of  powers  iiot  ei«|illellly  giahted 
to  ihii  Pi'dersl  (lovernrtirtit      Thev  are  not  alone  in  ilii* 

'I'hprr  are  also  many  rlUrens,  descended  from  Amerirnn  roimlal 
stiMk  who  hnvn  m  re<'ent  yearn  iieen  willing  to  s.KTini'e  Mt.»i# 
riKhts  and  iwrsona!  liberty  for  Uie  sake  of  tfrentcr  ctncieticv  in 
rovernment.  lar^ter  rontiihuliotiS  from  the  United  rtitle«  Trrupury, 
nnd  the  forrlble  securing  of  worthy  Ideals  by  la*  i  at  her  thin 
voluntarily  by  public  opinion.  This  Is  partlruh»r:y  tiun  of  t»i* 
ornrers  of  some  of  the  women's  (ii'gnnlr.Htl«na  who  sre  nctusted  by 
unselfish  motives 

Ihrre  has  bren  a  tremendous  amount  of  emotion  rather  than 
sound  reason  connected  wit  It  much  of  the  legislation  wh'h  has 
been  earnestly  sought  by  wel1-otgiinl/,ed  Kroups  ol  weU-me.inlng 
cltl/ens.  In  many  cases  our  levtliilntorit  have  been  carried  away  by 
emotional  plena  atul  have  crested  commirmions  and  bureaus  which 
have  Issued  rules  nnd  rerulntions  deprlvlnti  us  of  our  lll>rrtv  In 
the  name  of  efficiency  and  unifonr.lty.  The  late  President  Hadley, 
of  Yale,  once  said  that  "  while  th"  men  of  emoilf)n  may  sometlm'^s 
be  rlj{ht  and  the  men  of  reason  wrong,  the  chance*,  in  mutters  of 
legislation  are  most  decidedly  the  other  wny  It  is  snfe  U)  n^J 
that  the  harm  which  has  been  done  by  laws  based  on  unemotlon  il 
reasoning  Is  but  a  drop  In  the  bucket  compared  w.th  that  which 
has  been  done  by  laws  biised  on  unreasoning  emotion  *  *  * 
The  good  which  state  Interference  dnes  Is  often  something  visible 
and  tonplble.  The  evil  which  It  dc»es  Is  much  n^orc  Indirect,  nnd 
can  only  be  appreciated  by  careful  study.  The  man  who  has  his 
mind  BO  fixed  on  some  Immediate  object  as  to  shut  his  eyes  to 
the  results  of  such  study.  Is  almost  certain  to  advocate  to<i'much 
state  action.  He  may  succeed  In  passing  a  few  ffocd  laws,  but  no 
will  be  responsible  for  a  vastly  larger  number  of  bad  on^s. 
•  •  •  Nothing  can  be  more  fatal  to  that  efficiency  of  public 
opinion  on  which  all  good  government  rests  than  the  hubit  of 
fixing  our  eyes  on  Immediate  coasequences  instead  of  permanent 
Issues,  or  of  giving  to  the  emotions  of  a  body  of  witnesses  th* 
dliTnlty  of  the  deliberate  Judgment  of  a  court" 

These  words  of  President  Had!ey,  although  written  many  years 
ano.  are  Just  as  true  to-day  as  wlien  they  were  written.  It  Is  very 
difficult  to  oppose  legislation  which  will  grant  seme  immediate 
relief  either  of  an  economic,  moral,  or  physical  character,  or  which 
will  correct  some  obvious  abuse  It  Is  difficult  becouse  the  Imme- 
diate end  Is  seen  to  be  good  and  few  people  care  to  bother  about 
the  ultimate  result.  In  fact,  it  Is  frequently  hard  to  ree  the  more 
remote  consequences.  Whenever  the  Con,'>tltutlon  stands  In  the 
way  of  the  passage  of  this  type  of  legislation,  tliere  Is  a  wide 
popular  clamor  for  a  change  in  the  Constitution  Nevertheless, 
human  nature  has  not  changed  much.  If  any.  slnco  the  Constitu- 
tion was  adopted.  There  Is  just  as  much  danger  to-day  as  there 
was  then  that  a  strong  central  government  will  build  up  a  power- 
ful bureaucracy  which  will  In  turn  deprive  us  of  our  liberties  and 
Interfere  with  our  rational  freedom  of  action.  The  framers  of  the 
Constitution  believed  that  Individual  liberty  should  be  curtailed 
by  law  only  In  so  far  as  public  safety  and  order  make  necessary. 
Acting  on  this  belief  and  under  this  fundamental  principle,  the 
United  States  has  grown  great  and  powerful.  Recently,  however, 
there  has  been  constant  a^;llatlon  to  restrict  Individual  liberty  for 
reasons  of  morality  and  efficiency  and  not  because  the  public  safety 
and  order  required  It  Curiously  enough,  some  of  the  mor.t  bitter 
critics  of  government  are  themselves  constantly  sucgestlug  gov- 
ernmental action  as  a  cure  for  social  and  economic  Ills. 

One  of  the  underlying  principles  of  the  Constitution  Is  th* 
principle  of  representative  government.  By  representative  gov- 
ernment is  meant  a  government  whose  officials  are  chosen  by  the 
people  to  represent  them  in  making  and  enforcing  the  laws  and 
whose  duty  It  Is  to  give  their  time,  their  attention,  and  their  best 
thought  to  the  problems  of  goverruncnt  and  to  the  ultimate  result 
of  new  laws,  rules,  and  regulations.  These  things  can  be  dona 
better  by  carefully  chosen  and  rttsponslble  representatives  selected 
for  this  purpose  than  by  the  gre.it  maas  of  people  who  have  httl* 
time  to  give  to  anything  outsldo  of  their  own  immediate  affairs, 
their  business,  and  their  hours  of  recreation  and  pleasure.  Never- 
theless, there  Is  a  constant  tendency  on  the  part  of  many  of  our 
public  men  to  urge  that  we  got  away  from  representative  govern- 
ment and  go  over  Into  the  field  of  pure  democracy.  The  evils  of 
pure  democracy  have  been  pointed  out  so  often  by  [>olltlcal  writer* 
from  the  days  of  Aristotle  down  to  the  present  that  It  la  not 
necessary  for  me  to  enlarge  upon  them.  It  may  l>e  remarked  in 
passing  that  no  great  successful  business  cnterprlue  is  conducted 
by  the  direct  votes  of  all  the  stockholders.  We  have  learned  that 
the  wisest  course  Is  for  the  stockholders  to  elect  dlroctors  In  whom 
they  can  place  their  trust  and  whose  business  it  is  to  devote  their 
time  and  attention  to  the  problems  before  them.  Of  course,  there 
la  nothing  more  popular  for  a  demagogue  than  to  thout  from  th* 
housetops  magnificent  phrases  praising  and  flattering  the  wisdom 
of  the  people  and  decrying  the  wisdom  of  their  choaen  representa- 
tives. In  Insidious  ways  sviggestiuns  are  made  of  the  importance 
and  value  of  submitting  the  mo-it  difficult  internal lunal  and  na- 
tional problems  to  millions  of  people  who  are  too  busy  with  their 
own  affalri  to  be  able  to  give  the  uocessary  tlm*  and  thought  to 
careful  study. 

History  has  shown  this  to  be  an  unwise  prlnclp'^e.  It  leads  to 
disaster  and  the  rule  of  emotion  and  mob  p.-ychology  rather 
than  the  safe  rule  of  reason.  It  was  tried  in  Athens  more  than 
1.000  years  ago.  Everything  povilble  should  be  done  to  counter- 
act this  most  reactionary  tendency.  The  pslnciple  of  representa- 
tive government  is  one  of  the  most  precious  in  the  Constitution. 
Nothing  Is  more  Important  than  the  clearest  posslbl*  undersUnd- 
Ing  of  It  and  th*  mnt  active  loyalty  to  It. 
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The  ConBtttution  repreBenta  the  wisdom  ol  •  homo^neous. 
8*lf-governing  people  who  dearly  prls»d  personal  liberty  and  who 
appreciated  the  dangers  of  too  much  government.  Any  Interfer- 
ence with  the  development  of  Individualism  la  ultimately  disas- 
trous. Kach  man  should  be  free  to  make  his  own  mistakes,  not 
because  such  mistakes  are  few.  but  because  their  repression  by 
governmental  commissions  and  bureaus  Involves  also  a  repree- 
slon  of  the  best  possibilities  of  good  progress.  The  world's  great 
Inventions  and  Improvements  have  been  made  by  Individual  Ini- 
tiative and  adopted  reluctantly  by  Government  bureaus  and  com- 
missions. The  Constitution  favors  individualism.  It  tries  to  leave 
people  "  free  to  make  their  own  mistakes,  trusting  that  the  sxic- 
ce«sful  experiment  will  be  followed  and  the  xuuiuccessful  one 
abandoned."  The  community  profits  from  the  errors  made  and 
lecu-ns  wisdom  thereby. 

The  present  tendency  toward  paternalism  in  government  will 
ultimately  restrict  the  growth  and  development  of  the  Nation, 
because  it  represents  the  wisdom  of  the  present  rather  than  the 
possibilities  of  the  future.  Centralized  authority  may  give  ua 
immediate  advantages  and  enable  us  to  avoid  g^ve  mistakes,  but 
it  is  sure  to  retard  growth  and  kill  the  chances  for  that  futtire 
development  which  comes  only  as  a  result  of  Individual  initiative 
and  experimentation. 

The  principles  of  our  Coivstltutlon  are  baaed  on  careful  study  of 
htotory,  an  appreciation  of  the  strength  and  weakness  of  human 
nature,  and  sound  reasoning.  The  dangers  of  emotional  appeal 
are  avoided.  On  the  other  hand,  the  way  to  rational  progress  is 
favored.  For  the  sake  of  our  country's  future  and  our  own  happi- 
ness, it  is  most  Important  to  understand  and  appreciate  th* 
principles  on  which  it  is  baaed. 

THI  NATIONAL  INSTITUTE  OF   HEALTH — ADDRESS  BT  HON.  JOSEPH 

E.  RANSOCLL 

Mr.  NORBECK-  Mr.  President,  on  December  3,  1931. 
former  SenaUx*  Joseph  E.  Ransdell,  of  Louisiana,  who  is 
now  executive  director,  conference  board  of  the  National 
Institute  of  Health,  delivered  a  very  interesting  and  in- 
structive address  at  St.  Louis,  Mo.,  before  the  EUinual  con- 
vention of  the  Radiological  Society  of  North  America. 

For  the  information  of  the  Senate,  I  ask  unanimous  oon- 
sent  that  Mr.  Ransdell's  remarks  on  this  occasion  be  in- 
serted in  the  Rbcosd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcoro.  as  follows: 

Gentlemen  of  the  Radiological  Society  of  North  America,  It  Is  a 
great  pleasiire  and  privilege  to  be  with  you  to-nlght,  and  I  thank 
you  sincerely  for  this  opportunity  to  discuss  before  you  a  subject 
which  has  been  very  near  to  my  heart  for  many  years — the 
National  Institute  of  Health. 

Radiology  Is  the  youngest  of  the  sciences  devoted  to  the  study 
of  physical  man.  being  scarcely  more  than  a  third  of  a  century 
old.  Its  accomplishments  have  been  marvelous,  and  there  la  gen- 
eral belief  that  the  sxu^ace  of  its  potentialities  for  preventing  and 
curing  the  diseases  of  human  beings  has  been  barely  scratched. 

While  neither  a  doctor  nor  a  scientist,  I  have  been  intensely 
interested  in  health  problems  for  25  years,  and  as  executive  di- 
rector of  the  conference  board  of  the  National  Institute  of  Health 
I  am  devoting  all  my  energies  to  that  Institution — the  Nation's 
research  center  In  matters  relating  to  public  health. 

The  bill  creating  the  Institute  was  first  introduced  in  the  Senate 
on  July  1.  1936.  but  it  met  with  dlscoiiraging  indifference  on 
the  part  of  most  of  my  colleagues  and  failed  of  passage.  Believ- 
ing that  persistence  is  the  only  cure  for  such  a  malady,  I  again 
Introduced  the  bill  on  December  9.  1927.  It  fared  a  little  better 
cm  this  occasion,  and  passed  the  Senate,  but  was  caught  in  a  Jam 
in  the  House  and  was  killed  by  the  termination  of  the  session. 
In  May,  1938.  It  was  presented  to  Congress  for  the  third  time,  and 
finally,  on  May  21.  1930.  two  years  to  the  day  after  its  third 
Introduction.  It  received  the  approval  of  our  legislative  branch  of 
government.  President  Hoover  wrote  the  final  chapter  of  this  long 
story  by  signing  the  bUl  on  the  28th  of  that  month,  and  the 
National  Institute  of  Health  became  a  glorious  reality. 

During  the  four  years  of  persistent  effort  following  my  first 
introdxiction  of  this  measure  many  men  of  vision  and  love  of 
their  fellows  assisted  materially  in  making  It  understood  by  Con- 
gress and  the  country.  This  is  especially  true  of  the  doctors, 
chemists,  dentists,  and  other  scientists  who  worked  actively  for 
the  passage  of  the  bill  and  secxired  resolutions  indorsing  it  from 
their  great  national  associations,  thereby  focusing  the  attention 
of  Congress  upon  it.  While  a  few  Members  of  both  Houses  saw 
the  exceptionail  merits  af  the  measure  and  became  crusaders  under 
Its  banner,  it  was  not  until  Senators  and  Representatives  gener- 
ally began  to  hear  the  voices  of  their  constituents  appealing  for  it 
that  they  gave  It  their  support. 

It  is  impossible  to  name  all  advocates  of  the  bill,  but  I  can  not 
refrain  from  mentioning  President  Hoover,  former  President  Cool- 
Idge.  Secretary  of  the  Treasury  Ajidrew  W.  Mellon,  and  Francis  P. 
Oarvan.  president  of  the  Chemical  Poxindatlon  (Inc.).  These  four 
great  Americans  saw  with  clear  eyes  the  possibilities  of  the 
National  Institute  of  Health  for  preventing  and  curing  disease 
with  its  awful  train  of  suffering  and  colossol  economic  losses  to 
the  wotid.  Without  their  powerful  help  this  dream  of  mine  could 
never  have  coooe  true.    They  and  many  others — especially  doctors. 


chemists,  and  dentists — gave  their  whole-hearted  support  to  the 
measure,  and  I  wish  to  express  my  la.stln(?  appreciation  to  them. 

I  can  not  say  too  much  of  the  splendid  cooperation  of  the  Chem- 
ical Foundation,  through  its  wise  and  generous  president,  Mr. 
Oarvan.  who  is  so  favorably  known  to  radlolntrists.  He  ravo  un- 
ceasing and  effective  aid  to  the  bUl  in  Its  legislative  Journpy  of 
four  years  through  Congress,  and  made  the  flr.st  gift  to  the  Instl- 
t|ite  of  tlOO.OOO.  I  sincerely  hope  his  example  will  shine  brightly 
atnd  be  the  guide  for  many  Americans 

Societies  sufh  as  yours  are  offered  an  ideal  opportunity  to  co- 
oberate  with  others  in  close  union  with  the  National  Institute  of 
Health  under  the  terms  of  the  act  creating  it.  It  stands  ready  to 
receive  your  aid  in  its  search  for  solution  of  many  unconquered 
(Useases,  which  are  still  a  curse  to  civilization.  The  Public  Health 
Service,  of  which  the  National  Institute  of  Health  is  a  part,  points 
to  Its  wonderful  record  of  the  past  and  invites  you  to  partake  of  the 
sacrifices  and  the  glory  which  are  the  lot  of  scientific  research 
^♦orkers  in  the  cause  of  health.  I  trust  you  will  Join  hands  with 
this  splendid  agency  and  assl.st  in  giving  to  the  world  some  meas- 
iire  of  the  true  happiness  which  comes  from  good  health. 

While  research  activities  in  science  have  resulted  in  com- 
ihendable  reduction  of  mortality  and  alleviation  of  suffering  we 
liave  not  kept  pace  with  the  times  In  matters  of  public-health 
qonservation.  It  is  a  sad  conrunentary  on  the  agencies  dealing 
With  health  that  Influenza  and  pneumonia  are  &a  deadly  to-day 
a|B  they  were  a  hundred  years  ago:  that  cancer  and  heart  affec- 
tJons  are  claiming  greater  tolls  in  lives  each  year:  and  that  the 
population  of  our  institutions  for  the  mentally  deficient  Is  in- 
(jreasing  at  an  alarming  rate.  Dr  Charles  W.  Mayo,  in  a  recent 
^leech  before  the  Aiuiual  Clinical  Congress  of  the  American  Col- 
lege of  Surgeons,  said:  "The  world  has  moved  ahead  so  fast  as 
regards  material  civilization  that  man  has  almost  for  the  moment 
flot  behind  in  his  power  of  adaptation.  Every  other  hospital  bed 
5i  the  United  States  is  for  mentally  afflicted.  Insane,  idiotic,  feeble- 
i|iinded.  or  senile  persons." 

It  is  only  fair  to  say,  however,  that  our  lagging  in  the  matter  of 
health  research  has  not  been  due  to  the  inefficient  mentality  of 
our  scientists,  but  to  the  woeful  lack  of  facilities  and  the  dls- 
Oouraging  insufficiency  of  funds  to  stimulate  recruits  in  science, 
fhe  crying  need  of  the  American  scientist  engaged  In  a  study  of 
health  problems  Is  a  great  laboratory  fully  equipped  to  cope  with 
qvery  disease  where  he  can  carry*  on  his  work  in  close  cooperation 
f ith  other  students  of  the  laws  of  life,  and  with  every  possible 
fkiclllty  at  his  disposal. 

Provision  was  made  for  supplying  that  need  by  my  bill  creating 
tfce  National  Institute  of  Health,  which  contains  three  distinct 
features : 

First.  It  creates  the  institute  In  the  United  States  PubMc 
Health  Service,  under  the  administrative  direction  and  control 
Of  the  Surgeon  General,  for  the  special  purpose  of  scientific  re- 
search to  ascertain  the  cause,  prevention,  and  cure  of  diseases 
a(ffecting  human  beings.  It  does  not  eetabllsh  any  new  bxu-eaus 
or  commissions  but  utilizes  existing  Goveriunent  machinery,  pro- 
v<ldes  for  enlargement  of  the  former  Hygienic  Laboratory,  which 
qame  into  existence  In  1901  by  congressional  action,  and  appro- 
priates $750,000  for  the  erection  of  an  additional  building. 

Second.  It  authorizes  the  Secretary  of  the  Treasury  to  accept 
gifts  for  study.  Investigation,  and  research  in  problems  relating  to 
the  health  of  man  and  matters  pertaining  thereto,  with  the  pro- 
vision that  If  gifts  in  the  sum  of  half  a  million  dollars  or  more 
are  made,  the  name  of  the  donor  shall  be  perpetuated  in  a  suit- 
able way.  This  feature  of  the  act  is  most  unusual  and  Important. 
Ifo  precedent  can  be  recalled  of  donations  from  philanthropists 
to  enable  the  Federal  Government  to  malnt.iin  in.stltutlons  for 
tjie  pxixpose  of  research,  with  possibly  two  exceptlon.s — the  Smith- 
sonian Institution  and  the  Library  of  Congress.  The  Smithso- 
nian was  founded  on  the  gift  of  $550,000  by  James  Smlthson  to 
cjisseminate  knowledge  among  men.  It  stands  as  a  monument 
to  his  name  and  its  aciiievements  are  known  throughout  the 
\>orld.  The  authorization  granted  to  the  Library  of  Congress  to 
fliccept  funds  for  special  purposes  has  resulted  In  gifts  to  It 
exceeding  $2,600,000. 

Third.  It  proposes  the  establishment  and  maintenance  In  the 
l>ifitltute  out  of  funds  donated  for  that  purpose  of  a  system  of  fel- 
lowships in  scientific  research  to  encourage  and  aid  men  and 
Women  of  marked  proficiency  to  combat  the  dlse.-i.ses  that  menace 
t|uman  health.  This  provision  of  the  act  is  regarded  as  Its  out- 
standing feature,  for  these  fellowships  offer  an  opportunity  to 
t^ose  especially  qualified  to  serve  their  fellow  men  in  the  most 
ilseful  of  all  ways.  While  It  is  contemplated  that  the  bulk  of 
research  work  will  be  carried  on  in  the  Institute  laboratories  in 
■Washington.  It  is  not  so  limited.  Under  the  terms  of  the  act 
tjhese  fellows  can  be  assigned  to  in-stitutlons  in  any  part  of 
tiie  globe  wherever  the  research  problem  may  be  undertaken  most 
E^vantageously. 

This  Institute  marks  the  beginning  of  a  new  chapter  in  the 
history  of  medicine  of  a  most  far-reaching  influence  in  the  relief 

31  human  suffering.  The  act  creating  the  institute  is  a  veritable 
eclaration  of  war  against  all  the  physical  forces  detrimental  to 
l|ealth  on  a  greater  scale  than  ever  before  attempted.  It  centers 
iji  the  Nation's  Capital  all  the  country's  medical  and  scientific 
resources  for  combating  disease  and  creates  In  Washington  a 
(Rearing  house  of  health  for  all  the  world. 

Under  a  commander  in  chief — the  Stu^eon  General  of  the  United 
$tates  Public  Health  Service,  with  the  director  of  the  in.stltute  as 
418  first  lieutenant  In  active  charge — will  be  marshaled  the  Na- 


tion's army  of  ixperts  in  the  sciences  of  medicine,  surgery, 
psychiatry,  dentistry,  chemistry,  physics,  radiology,  biology,  bcc- 
teriology.  pharmacology,  pharmacy,  and  allied  professions  in  a 
concentrated  drivt  to  prevent  disease  by  ascertaining  its  cause  and 
applying  preventi'  e  measures  in  advance  of  its  outbreak. 

In  the  National  Capital  has  been  founded  an  institution  devoted 
solely  to  study.  Investigation,  and  research  In  problems  relating  to 
the  health  of  man,  where  every  available  facility  will  be  provided 
to  aid  and  encourage  scientists  to  combat  .sickness  and  .solve  the 
many  remaining  mysteries  of  disease,  and  v.hcre  all  knowledge 
and  every  advance  in  the  promotion  of  human  health  will  be 
pooled  and  correlated. 

The  plan  of  the  institute  Is  to  make  of  it  an  immense  coopera- 
tive scientific  cr|  anlzatlcn,  in  which  leading  experts  In  every 
branch  of  science  connected  with  plant  and  animal  life  will  be 
brought  together  f  nd  given  opportunity  to  work  in  unison  for  the 
purpose  of  discovering  all  the  laws  of  life.  Harmonious  coopera- 
tion—one for  all  and  all  for  one — is  the  watchword  of  the 
Institute. 

In  this  institute  v.ill  be  carried  on  new  researches  in  cancer  on 
a  greater  scale  tlan  ever  before  attempted,  new  Investigations 
into  the  cause  and  cure  of  infantile  paralysis"  and  heart  di-seases, 
new  studies  of  the  common  cold,  influenza,  and  pneumonia: 
here  will  be  mado  new  discoveries:  new  and  better  methods  of 
cure  and  treatment  will  be  found  to  replace  those  now  in  use; 
and  new  and  greater  safeguards  of  health  In  general  will  be 
devised. 

Although  truly  remarkable  advances  have  been  made  in  the 
war  for  health  bj  Individual  scientists,  by  private  and  govern- 
mental institutions,  no  agency  has  ever  been  founded  on  earth 
for  combating  dl.-^ease  on  so  comprehen-ive  and  cooperative  a 
scale  as  the  Natioiial  Institute  of  Health.  While  It  Is  Impossible 
to  predict  Its  eventual  benefits  to  humanity,  they  are  certain  to 
bo  very  great. 

Genuine  coopen.tion  In  science  is  necessary  If  the  bo?!t  possible 
resT'.lts  are  to  be  obtained.  Dr.  Treat  Johnson,  of  Yale,  said: 
"Nothing  can  be  done,  no  attack  can  be  made  on  any  (health^ 
problem,  except  through  the  principla  of  cooperation.  •  •  • 
No  one  to-day  can  cover  any  single  field  in  science  Individually  and 
make  prosrcss.     He  must  work  in  cooperation  with  others." 

Until  this  Insti'iite  was  created  there  was  no  place  in  which 
radiologists  could  meet  their  brother  workers  in  other  branches 
of  science  in  order  to  formulate  better  means  of  preventing  and 
eradicating  disease  Dr.  Julius  Stleglitz,  of  the  University  of 
Chicago,  deplored  the  lack  of  peace-time  cooperation  among 
Bcientl.«!ts  in  the  f.eld  of  health,  jointing  out  that  In  time  of  na- 
tional danger  from  war  a  great  mobilization  of  scientists  takes 
place  In  order  tc  bring  Into  existence  destructive  forces  with 
which  to  fight  the  battles  of  men.  In  1923  he  said:  "There  is  no 
Institution  In  which  the  chemists  of  the  United  State.-?  can  come 
together  with  the  medical  scientists  to  inaugurate  a  general  attack 
upon  the  forces  i  hat  kill.  •  •  •  Let  there  be  another  war, 
and  no  doubt  the  chemists  will  be  mobilized  again,  but  they  will 
be  mobilized  to  kill." 

The  National  Institute  of  Health  furnishes  the  means  by  which 
can  best  be  put  into  practice  the  "principle  of  cooperation,"  de- 
rcribtd  by  Johnscn  as  being  so  essential  to  the  success  of  the 
research  expert.  It  Is  the  agerLcy  which  Stleglitz  had  In  mind — 
an  institution  whe'e  radiologists  and  chemists  can  v/ork  in  friendly 
union  with  every  o.her  branch  of  science  to  solve  health  problems, 
giving  the  benefit  of  their  vast  store  of  knowledge  in  alleviating 
pain  and  preventing  sickness. 

This  act  provide;;  radiology  with  the  opportunity  to  render  a 
pricr^Iess  service  to  humanity.  The  institute  enables  it  to  bring 
Into  close  cooperative  effort  with  other  sciences  its  research  activi- 
ties In  a  field  that  to-day  comprises  the  most  difficult  and  destruc- 
tive of  all  unconquored  diseases — cancer.  Radiologists  are  devot- 
ing much  time  and  attention  to  the  study  of  this  dread  malady, 
which  is  causing  untold  suffering  and  death.  While  the  span  of 
life  has  been  materaliy  lengthened  and  the  death  rate  In  many 
diseases  greatly  reduced,  cancer  has  not  responded  to  .scientific 
treatment,  and  its  mortality  rate  has  Increased  to  alarming  pro- 
portions. In  1850  ai)proximately  30  people  per  hvindred  thousand 
died  with  cancer.  In  1910  the  figure  had  risen  to  75.  and  In  1929 
the  fatalities  from  cancer  had  reached  the  appalling  total  of  115 
per  hundred  thousand.  In  this  great  altruistic  agency,  which  cm- 
Government  has  provided,  you  can  bring  into  play,  in  connection 
with  other  sciences,  all  your  skill  and  research  ability  to  blot  out 
this  and  other  diseases. 

Dr  Joseph  Colt  Bloodgood.  one  of  America's  ablest  physicians 
and  strongest  believers  In  the  merits  of  your  science,  who  has  de- 
voted his  great  intellect  to  fighting  cancer,  and  who  is  with  us 
to-r!ii;ht.  recently  said:  "  No  specialty  In  medical  science  and  prac- 
tice has  developed  more  rapidly  than  radiology,  both  In  its  diag- 
nostic and  therapeutic  aspects.  •  •  •  Radiology  Is  now  one  of 
the  greatest  specialties  in  medicine.  We  owe  a  great  debt  of  grati- 
tTide  to  the  pioneers,  many  of  whom  have  lost  their  lives  because 
of  their  ignorance  of  how  to  protect  themselves  from  irritation  of 
X  ray  and  radium.  •  •  •"  May  I  add  that  In  my  opinion  no 
science  is  destined  to  play  during  the  next  half  century  a  greater 
part  than  radlologj-  In  the  world-wide  battle  with  disease. 

The  Institute  stands  sorely  In  need  of  added  facilities  with  which 
to  carry  on  Its  noble  work.  Only  recently  Surg.  Gen.  Hugh  8. 
Cummihg,  of  the  United  States  Public  Health  Service,  said: 
"  •  •  •  Probably  the  greatest  immediate  need  of  the  National 
Institute  of  Health  Is  the  completion  of  its  physical  development, 
especially    additional    buildings   to    house   a   division   of   physics. 


where  studies,  especially  of  light  and  ventilation,  as  they  affect  the 
•jeneral  health  of  the  people,  and  of  the  use  of  X  ray  and  radium 
m  the  treatment  of  disease,  can  k>e  undertaken:  and  ■  divuion 
of  physiology,  the  work  of  which  is  intimately  concerned  with 
every  division  of  the  Institute.  Other  work  which  It  Is  desired  lo 
take  up  as  soon  as  funds  and  facilities  are  available  are  studies 
of  arthritis,  focal  infections  and  their  relation  fo  chronic  degenera- 
tive diseases,  degenerative  diseases  of  the  arterial  system,  the  com- 
mon cold,  puerperal  fever,  life  cycles  of  bacteria,  etc." 

The  1931  report  of  the  Twentieth  Century  Fund  (Inc  ).  entitled 
•'American  Foundations  and  Their  Fields."  states:  "Judged  by 
the  amount  of  money  donated  in  1930  (by  21  leading  American 
foundations,  exclusive  of  private  benefactions)  the  field  of 
medicine  and  public  health  Is  the  most  popular,  a  total  of 
$18,6-7,222  In  grants  to  it  having  been  repotted  In  the  returns. 
More  than  onc-thlrd  (35.5  per  cent)  of  all  funds  given  away  by 
the  foundations  canvassed  has  gone  into  this  field  " 

Of  this  liberal  sum.  $8,390,932.  or  45.1  per  cent,  was  paid  In 
support  of  educational  activities:  $8,401,825,  or  43.2  per  cent,  in 
.support  of  social  action:  and  only  $1,828,458.  or  9.7  per  cent,  in 
support  of  research. 

This  is  very  striking,  and  shows  that  while  American  philan- 
thropists, as  represented  by  the  report  quoted  above,  were  quite 
generous  last  year  In  support  of  medicine  and  public  health  In 
a  general  way;  less  than  10  per  cent  of  these  sums  were  given 
to  pure  research,  without  which  It  Is  Impossible  to  ascertain  the 
cause  and  cure  of  dl.;ease.  It  Is  unfortunate  that  so  Utt'.e  was 
donated  last  jrear  by  these  21  foundations  to  health  research,  but 
I  have  no  doubt  that  Individual  benefactions  for  that  purpose 
were  considerable. 

Recently  an  article  appeared  in  Nation's  Business,  entitled. 
"  My  Money  After  I  Die — By  a  Man  Who  Has  Some."  The  author 
expressed  an  earnest  desire  to  so  dispose  of  his  large  wealth  as 
to  promote  human  happiness  and  make  It  continuously  u.'^c'ul. 
Beyond  question,  suffering,  sickness,  and  death  will  last  until  the 
end  of  time,  and  there  Is  no  surer  way  to  make  money  continu- 
ously useful  in  promoting  health  and  happiness  than  by  liberally 
endowing  the  National  Institute  of  Health. 

Although  the  name  and  some  of  the  facilities  are  new.  the 
National  Institute  of  Health  has  been  a  going  concern  lor  over 
30  years,  and  has  155  persons  hard  at  work  every  day  on  some 
phase  of  health  investigation.  It  has  been  of  tremendous  aid  to 
research  In  the  world,  and  it  is  impossible  to  enumerate  here 
even  briefly  the  total  of  its  accompi'shments  and  contributions 
to  science,  yet  a  few  points  can  be  noted  in  connection  with  past 
and  present  work. 

From  the  Institute  have  come  Doctor  Goldberger's  monumental 
work  In  the  discovery  of  the  caiase  and  prevention  of  pelifigra; 
Doctor  Francis's  work  on  tularemia;  Doctor  Spencer's  work  on 
spotted  fever  and  his  discovery  of  a  protective  vaccine:  the  dis- 
coveries of  Doctors  Dyer,  Rumerlch.  and  Badger  of  an  trstern 
form  of  spotted  fever,  which  may  prove  to  be  one  of  the  most 
Important  public-health  problems;  Professor  Voegtlln's  ftinda- 
mental  work  in  the  metabolism  of  normal  and  cancer  cells,  and 
Professor  Hudson's  contributions  to  work  on  the  chemical  struc- 
ture of  sugars. 

At  the  present  time,  under  the  guidance  of  Its  director.  Dr.  G.  W. 
McCoy,  studies  are  in  progress  at  the  Institute  relating  to  nutri- 
tion, "cancer,  typhus-spottc-d  fever,  tularemia.  Infantile  paraljsls, 
undulant  fever,  spinal  meningitis  ginger  paralysis,  standardisa- 
tion of  certain  drugs,  fundamental  researches  on  sugar,  and  many 
other  problems.  Lastly,  through  Its  work  In  the  control  end 
standardization  of  biologic  products,  the  Institute  has  rendered 
a  very  great  service  to  the  people  of  the  United  States  in  s-ife- 
guarding  the  numerous  serums  and  vaccines  placed  on  the  mar- 
ket, and  a  ntimber  of  the  biological  standards  worked  out  at  the 
Institute  have  been  adopted  by  many  foreign  countries. 

The  advantages  of  having  such  an  institution  in  the  Govern- 
ment are  apparent.  It  belongs  to  the  people  and  is  rer^p.^nslhle  to 
thom.  Their  problems  are  its  problems.  It  provides  for  con- 
tinuity. Research  work  should  not  be  taken  up  and  dropped  at 
the  whim  of  some  capricious  benefactor  or  changing  board  of 
directors.  It  requires  years  of  continuous  application  t-D  a  definite 
plan  which  Government  conditions  supply.  Again,  the  checks  and 
control  of  Government  financial  methods  assure  us  that  money 
allotted  to  this  work,  whether  from  private  donations  or  appro- 
priations by  Congress,  will  be  carefully  accounted  for  and  put  to 
good  use. 

The  past  record  of  the  Public  Health  Service  indicates  that  It  Is 
the  agency  par  excellence  to  lead  in  this  great  public-health 
movement  and  that  Congress  acted  wisely  in  confiding  to  It  the 
entire  management  and  direction  of  the  National  Inst'tutc  of 
Health.  The  ser%-lce  now  has  a  large  corps  of  trained  personnel 
engaged  In  scientific  investigations  in  many  parts  of  the  country, 
which  can  be  most  effectively  tised  as  a  nucleus  for  developing 
the  necessary  organization  to  undertake  the  proposed  researclies 
In  the  Institute. 

Not  only  does  the  Public  Health  Service  have  In  Its  ranks  many 
exp>crlenced  and  scientific  workers  but  it  also  has  laboratory  and 
other  equipment  that  is  being  used  to  great  advantage  In  research 
work.  I  can  not  say  too  much  about  the  work  of  the  United 
States  Public  Health  Service,  which  for  many  years  has  aided  the 
States  la  times  of  epidemic,  has  made  exhaustive  studies  in  h*»aHh 
conditions,  and,  in  general,  has  been  a  most  important  factor  in 
reducing  mortality  In  this  country. 

In  conclusion,  let  me  appeal  to  you  and  to  all  radiologists  to 
devote  vour  vigorous  young  Intellects  to  the  alleviation  of  human 
suffering.     Your  science  can  be  of  Invaluable  asaUtance  to  the 
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national  IiwUttite  of  Health  In  making  of  It  a  tnily  great  research 
inatltutlon,  thereby  fulfllllng  Ita  noble  destiny.  Good  health  la  the 
moat  precloxw  of  earthly  blessings.  Nothing  can  take  Its  place. 
With  It  one  can  en)oy  life  amid  great  hardships.  Without  It  vast 
wealth  can  not  bring  happiness.  To  attain  this  great  blessing  we 
should  strive  so  earnestly  that  when  our  earthly  careers  are  about 
to  close  each  and  everyone  can  say  In  the  language  of  the 
Immortal  Pasteur,  "  I  have  done  what  I  could." 

RECAPTUSS  OF  OUH  EXPORT  TRADE 

Mr.  PITTMAN.  Mr.  President.  I  wish  to  trespass  upon 
the  time  of  the  Senate  merely  for  a  few  moments. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Nevada  will  proceed. 

Mr.  PITTMAN.  Mr.  President,  as  chairman  of  a  sub- 
committee of  the  Foreign  Relations  Committee  of  the 
United  States  Senate,  I  have  gathered  certain  information 
with  regard  to  the  decrease  of  our  export  trade.  I  wish  to 
say  that,  according  to  a  report  ol  the  Department  of  Com- 
merce, there  was  a  decrease  in  our  export  trade  between 
1929  and  1930  of  12.1  per  cent;  from  1930 — that  is.  from 
the  end  of  the  fiscal  year  July  1.  1930,  to  July  1.  1931— there 
was  an  additional  decrease  of  39.3  per  cent;  and  since  July 
1,  1931,  to  this  time  the  decrease  has  continued  by  over  17 
per  cent. 

It  would  be  interesting  to  compare  certain  items.  Be- 
tween 1929  and  1930  the  export  of  unmanufactured  cotton 
decreased  40  per  cent.  Between  July.  1930.  and  July.  1931. 
the  decrease  of  cotton  exports  was  58  per  cent. 

If  we  take  wheat,  we  will  find  that  by  the  end  of  the  fiscal 
year  July  1.  1930.  wheat  exports  had  decreased  40  per  cent. 
They  continued  to  decrease,  so  that  by  July  1.  1931,  the 
decrease  amounted  to  59  per  cent.  Since  that  time  the  ex- 
ports of  wheat  and  cotton  have  both  continued  to  decrease. 
We  ordinarily  export  nearly  60  per  cent  of  our  cotton. 
When  it  is  realized  that  in  two  years  there  has  been  a  falling 
off  of  70  per  cent  in  export  cotton  it  is  apparent  what  it 

means. 

In  1929  there  were  approximately  14,000,000  bales  of  cot- 
ton raised  in  the  United  States  and  a  hold  over  of  about 
2.000.000  bales.  In  1930  there  were  approximately  13,000,000 
bales  of  cotton — I  am  using  round  numbers — produced  in 
the  United  States,  and  there  was  a  carry-over  of  between 
six  and  seven  million  bales.  Of  course,  that  accounts  for 
the  price  of  cotton  being  less  than  6  cents  a  pound,  and  it 
accounts  for  the  present  low  price  of  wheat.  The  schedule 
as  given  by  the  Department  of  Commerce  shows  these 
declines. 

There  has  been  no  recommendation  by  the  Department  of 
Commerce  or  by  the  Government,  or  by  anyone  else  so  far 
as  our  committee  has  been  able  to  discover,  that  oflfers  any 
remedy  whatever  for  the  continued  decrease  in  our  export 
trade.  There  is  no  committee  that  has  attempted  to  report 
on  or  to  suggest  any  remedy  with  regard  to  this  constant 
decrease  in  our  export  trade.  As  a  matter  of  fact,  when  this 
vital  question  is  raised.  Mr.  President,  we  are  told  that  our 
export  trade,  on  the  average,  is  not  over  10  per  cent  of  our 
entire  trade,  the  remainder  being  domestic  trade;  but  the 
relation  between  our  export  trade  and  our  domestic  trade  is 
apparent  when  it  is  realized  that  our  domestic  trade  has 
fallen  off.  I  should  say,  over  40  per  cent  during  this  time. 

The  condition  Is  illustrated  In  this  manner:  The  steel 
plants  of  the  United  States,  according  to  their  reports,  are 
to-day  operating  at  only  30  per  cent  of  their  operating 
capacity;  other  plants  have  had  their  operating  capacity 
reduced  to  a  similar  extent.  That  is  by  reason,  naturally,  of 
the  loss  of  demand  not  only  in  the  foreign  market  but  in  the 
domestic  market. 

It  is  evident  that  the  vast  number  of  people  of  this  coun- 
try i^o  are  dependent  upon  the  cotton  industry  for  their 
prosperity  can  not  obtain  money  with  which  to  purchase 
manufactured  goods,  or  anything  else  in  the  domestic  mar- 
ket, with  cotton  below  6  cents  a  pound,  because  that  price 
does  not  pay  the  expense  of  raising  it.  We  find  exactly  the 
same  thing  in  the  case  of  wheat.  Wheat  at  its  present 
price  will  not  pay  the  expense  of  raising  it.  The  result  is  that 
the  oversupply  in  our  own  market  is  to  a  great  extent  caused 
by  the  loss  of  our  export  trade.  It  becomes  exceedingly 
Tahiable,  therefore,  to  determine  the  cause  of  the  loss  of  our 


export  trade,  and  if  there  be  any  remedy  that  may  be  applied 
to  overcome  that  situation,  to  endeavor  to  ascertain  it  and 
apply  it. 

That  is  a  question  which  our  subcommittee  has  been  deal- 
ing with.  The  subcommittee  finds  as  one  of  the  chief  causes 
of  the  decrease  in  our  export  market  the  low  exchange  rate 
existing  in  countries  that  formerly  constituted  some  of  our 
best  export  markets.  We  will  take  China  for  iUustration. 
China  has  nothing  but  silver  money.  In  China  that  kind 
of  money  passes  at  par  as  our  silver  dollar  passes  at  par  here. 
No  matter  what  the  price  of  silver  is  the  Chinese  get  the 
same  amount  of  their  money  for  their  labor,  the  same 
amount,  for  their  rice  and  other  products.  When,  however, 
they  start  to  buy  our  wheat  or  our  lumber  or  our  cotton  or 
our  automobiles  the  amount  they  have  to  pay  in  their 
money  depends  upon  the  exchange  rates. 

As  we  require  them  to  pay  in  our  money— in  gold  money — 
we  place  our  exchange  value  on  their  silver  money.  We  do 
not  place  it  at  par;  we  place  it  at  the  value  of  the  silver  in 
the  coin,  and  when  silver  is  only  30  cents  an  ounce  and 
there  being  only  seventy-eight  one  hundredths  of  an  ounce  in 
a  dollar,  we  say,  "  Your  dollar  is  worth  21  cents,"  which  means 
that  they  have  got  to  exchange  nearly  five  of  their  dollars 
for  one  of  our  dollars  with  which  to  pay  for  our  products. 
The  result  is  that,  instead  of  paying  $20  a  thousand  for 
lumber,  they  are  paying  $90  a  thousand  for  lumber;  instead 
of  paying  $600  gold  for  a  cheap  automobile— and  we  are  sup- 
plying 80  iper  cent  of  them— they  are  paying  four  and  a  half 
times  $600,  or  $2,700  in  their  money,  for  an  automobile.  Of 
course  our  exporters  get  no  more,  but  the  Chinese  have  to 
pay  four  and  a  half  times  the  value  of  their  money  in  their 
own  coimtry  for  our  goods;  so  far  as  they  are  concerned 
the  cost  is  four  and  a  half  times  our  price.  Those  are  the 
questions  we  are  dealing  with. 

The  same  exchange  problem  now  applies  to  countries  such 
as  Great  Britain  and  other  nations  which  have  gone  off  the 
gold  standard.  Whenever  money  by  comparison  with  gold  is 
cheapened,  whether  It  be  fiat  money  or  any  other  kind,  it 
requires  more  of  that  money  to  purchase  gold  exchange  or 
our  gold  with  which  to  buy  our  products.  On  the  other 
hand,  wherever  there  is  cheap  money  a  dear  money  like 
gold  will  seek  that  market,  because  it  will  buy  the  cheap 
money  with  which  to  buy  the  products  of  the  country  where 
that  cheap  money  is  accepted  at  par. 

Mr.  WHEELER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield? 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President,  the  same  thing  the  S^ma- 
tor  has  stated  as  applying  to  China  and  the  Orient  likewise 
apphes  to  a  certain  extent  to  the  South  American  countries, 
does  it  not? 

Mr.  PITTMAN.  I  was  Just  going  to  say,  sir.  that  it  does 
not  make  any  difference  why  the  money  of  a  coimtry  is 
cheap  by  comparison  with  gold:  if  it  is  cheap  by  comparison 
with  gold,  then  the  exchange  difference  between  their  money 
and  our  money  reaches  a  point  where  they  can  not  afford  to 
buy  our  products.  I  have  illustrated  how  that  applies  with 
regard  to  silver.  That  applies,  as  I  say,  in  every  country 
where  they  have  nothing  but  silver  money.  I  do  not  care 
whether  they  are  nominally  on  the  gold  standard  or  not;  the 
question  is  what  kind  of  money  the  ultimate  purchaser  has 
with  which  to  pay  for  our  goods. 

That,  however,  does  not  apply  alone  to  the  silver  dollar. 
As  I  say,  it  applies  to  any  country  with  cheap  money;  and 
when  I  say  "  cheap  money,"  I  mean  by  comparison  with  the 
value  of  gold. 

To-day  Great  Britain's  exchange,  so  far  as  we  are  con- 
cerned, is  about  $3.38,  I  believe. 

Mr.  SMOOT.    Three  forty. 

Mr.  PITTMAN.  Three  doUars  and  forty  cents,  the  Sena- 
tor from  Utah  says.  It  has  been  changing.  It  is  $3.40  to- 
day, and  yet  on  September  28  it  was  $4.68.  In  other  words, 
the  pound  sterling  could  buy  in  this  country  $4.68  worth  of 
our  products  at  our  price  by  exchanging  it  for  our  money 
on  that  ratio  in  September.    To-day  the  same  unit  of  money 
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can  only  purchase  $3.40  worth.  Therefore  it  is  more  diffi- 
cult for  them  to  purchase  from  us;  and  that  applies  to  all 
countries  that  have  gone  off  the  gold  standard,  or  whose 
money  hsts  depreciated  by  comparison  with  gold,  through 
the  lack  of  sufiBcient  gold  reserve,  or  any  other  cause  which 
affects  the  credit  of  the  country. 

That  is  one  side  of  the  matter.  The  other  side  of  it  is 
our  export  side. 

We  can  not  export  in  competition  with  Great  Britain 
because  other  countries  can  exchange  their  money  with  the 
depreciated  pound  sterling  to  greater  advantage  than  they 
can  with  our  gold-standard  money.  The  result  of  the  situa- 
tion is  that  Great  Britain  has  a  25  or  30  per  cent  advantage 
of  us  in  the  markets  of  the  world.  Her  factories  are  opening 
up.  Her  unemployment  is  disappearing.  Her  export  trade 
is  increasing  by  jumps  and  bounds,  while  our  export  trade 
is  going  down  steadily  to  the  disappearing  point;  and  yet 
I  have  failed  to  hear  a  single,  solitary  expression  from  our 
Government  on  the  subject  except  the  bare  announcement 
by  the  Department  of  Commerce  as  to  how  our  exports  are 
going  down.  I  have  heard  no  conunittee  of  Congress  men- 
tion the  condition  or  offer  any  suggestion  whatsoever  of 
remedy. 

I  have  here  certain  facts,  certain  opinions,  certain  expla- 
nations, and  certain  suggested  remedies  which  we  have 
obtained  through  our  committee.  I  admit,  of  course,  that 
they  touch  these  questions  only  partially.  I  do  not  think 
there  is  anyone  that  can  cover  them  fully.  The  world  situa- 
tion is  a  complicated  one,  of  course.  The  British  Commis- 
sion to  the  Par  East  in  1931,  having  an  appropriation  of 
£80.000,  under  Sir  Ernest  Thomjjson.  and  with  a  distin- 
guished retinue,  spent  a  whole  year  in  the  Orient  in  an  effort 
to  determine  the  cause  of  the  falling  off  in  the  export  trade 
of  Great  Britain  to  the  Orient.  They  reported,  of  course, 
that  the  chief  cause  wa^  the  great  difference  in  the  exchange 
value  of  oriental  money  by  comparison  with  gold.  They 
offered  a  remedy.  They  stated  that  there  was  no  possible 
way  they  could  conceive  of  by  which  they  could  sell  the 
products  of  their  country  to  the  Orient  until  they  had 
raised  the  exchange  value  of  the  money  of  the  Orient,  or,  in 
other  words,  the  purchasing  power  of  oriental  money  out- 
side of  its  own  country;  and  they  recommended  in  no  uncer- 
tain language  that  the  British  Government  should  take  the 
lead  in  obtaining  a  conference  of  governments,  because  they 
said  the  only  way  that  this  problem  could  be  settled  was  by 
intergovernmental  conference. 

Mr.  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Does  thp  Senator  from  Nevada 
yield? 

Mr.  PITTMAN.     I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  Mr.  President,  the  Senate  passed  a 
resolution  last  February,  as  I  recall,  directing  the  attention 
of  the  President  to  this  situation,  and  asking  him  to  call  a 
conference  of  nations  on  the  subject.  Has  that  conference 
ever  been  called,  or  any  reason  given  for  not  calling  it? 

Mr.  PITTMAN.  Tlie  conference  has  not  been  called  by 
the  President  nor  has  any  reason  been  given  that  I  know 
of  except  that  on  June  2  or  3  a  pubhc  telegram  was  ad- 
dressed by  the  President  of  the  United  States  to  the  Senator 
from  Utah  [Mr.  Smoot],  in  Salt  Lake  City,  which  in  effect 
said,  "  I  am  now  able  to  say  to  you  that  after  an  informal 
conference  with  various  governments  I  find  that  there  are 
governments  whose  participation  I  deem  essential  who  are 
unwilling  to  participate  in  the  conference  at  the  present 
time."    That  is  the  last  word  I  have  heard  on  the  subject. 

I  wish  to  say  that  I  do  not  agree  with  the  position  taken 
by  the  President,  although  other  Senators  do.  It  was  gen- 
erally conceded  at  that  time  that  the  goverrunent  referred 
to  was  the  British  Government.  While  it  would  be  better  if 
the  British  Government  participated  in  a  conference,  I  do 
not  consider  that  an  intergoverrmiental  conference  can  not 
be  successfully  held  without  the  participation  of  the  British 
Government. 

The  British  Government  to-day  is  not  so  much  interested 
in  this  question  as  is  the  United  States.    The  British  Gov- 


ernment to-day,  by  reason  of  the  depreciation  of  the  value 
of  its  money,  has  30  per  cent,  I  should  say,  guessing  at  it 
roughly,  the  advantage  of  the  United  States  in  every  foreign 
market  where  we  may  compete;  and  the  farther  the  pound 
sterling  falls  with  relation  to  gold  the  greater  advantage  they 
will  have. 

The  United  States  to-day  is  suffering  more  tham  any  other 
country  in  the  world  by  reason  of  the  disrupted  exchange 
condition  of  the  world.  We  merely  have  to  look  at  our  ex- 
port market  and  our  reports  of  a  continuous  falling  almost 
to  the  disappearing  point  to  realize  it.  We  merely  have  to 
look  at  the  fact  that  half  of  the  corporations  of  the  United 
States  are  in  a  position  where  they  can  hardly  pay  dividends. 
We  merely  have  to  look  at  the  great  steel  plants  of  the  coun- 
try, which  are  the  barometers  of  industry  and  prosperity, 
and  note  the  fact  that  they  are  running  on  30  per  cent  of 
operating  capacity.  Every  time  they  have  reduced  their 
capacity  they  have  discharged  men.  and  every  time  they 
have  discharged  men  they  have  added  to  the  nonpurchasing 
population  of  this  country  and  thus  continued  to  destroy 
the  domestic  market  through  this  vicious  circle. 

I  think  the  time  has  come  when  it  is  the  duty  of  this 
Goverrunent  to  invite  all  goveriunents  into  a  conference  on 
this  exchange  matter.  If  Great  Britain  does  not  desire  to 
enter  such  a  conference,  that  is  Great  Britain's  business. 
I  venture  to  say,  however,  that  if  our  Government  were  sit- 
ting around  a  table  with  Canada  and  Mexico  and  Central 
America  and  South  America  and  Japan  and  Australia  and 
China,  attempting  to  reach  some  agreement  with  regard  to 
exchange  or  intergoverrunental  commerce.  Great  Britain 
would  be  happy  to  sit  in.  When  they  talk  about  the  propo- 
sition that  without  India  nothing  can  be  done  with  regard 
to  the  stabilization  of  the  silver  money  of  silver-using  coun- 
tries, it  is  cowardly.  If  not  absurd. 

India  has  used  silver  from  time  immemorial.  India  has 
been  the  hoarding  place  of  silver  for  4,000  years,  and  the 
silver  does  not  come  out  of  India.  At  the  time  when  the 
British  Government  for  India  was  melting  up  its  silver-rupee 
coins  and  dumping  them  on  the  markets  of  the  world  so  as 
to  get  gold  to  establish  a  gold  standard,  the  people  of  India 
were  still  buying  one-third,  or  approximately  one-third,  of 
the  mine  production  of  the  silver  of  the  world.  Only  a  few 
days  ago.  when  the  British  Government  of  India  was  again 
dumping  silver  to  the  amount  of  about  10,000,000  ounces 
derived  from  the  melting  up  of  circulating  silver  coins  of 
India,  at  the  same  time  the  people  of  India  purchased  over' 
10,000,000  ounces  of  silver. 

Sir  George  Shuster,  the  treasurer  for  India,  in  an  attempt 
to  bring  about  the  gold  standard,  broke  silver  down  from  the 
nominal  price  of  60  cents  an  ounce  to  25  Vi  cents  an  ounce, 
and  he  only  obtained  $40,000,000  in  gold  of  the  $300,000,000 
essential  if  the  policy  wais  going  to  be  put  into  effect.  He 
never  even  approached  the  gold  standard.  The  policy  thus 
pursued  in  that  foolish  act  has  depreciated  the  purchasing 
power  of  India  over  half.  As  some  of  the  statesmen  of  Great 
Britain  who  know  India  better  than  Sir  George  Shuster  con- 
tend, that  act  created  more  disturbance  in  India  than  any 
other  cause. 

If  the  governments  of  the  world  should  agree  to-day  to 
stop  the  unnatural  practice  of  debasing  and  melting  up  cir- 
culating silver  coins  which  have  circulated  as  money  for 
thousands  of  years  and  dumping  that  metal  on  the  markets 
of  the  world,  we  would  get  back  to  the  natural  law  of  sup- 
ply and  demand  as  it  existed  for  years.  When  that  hap- 
pened we  would  get  back  to  the  natural  price  of  silver;  and 
when  the  natural  price  of  silver  Is  reached  we  will  have 
our  exchange  right  at  the  point  under  which  our  commerce 
in  the  past  has  flourished  in  the  Orient. 

But  it  Is  said,  "  What  can  we  do  unless  the  British  Gov- 
ernment for  India  will  agree  not  to  sell?  "  I  say  to  you  that 
if  the  United  States  and  Mexico  and  South  and  Central 
America  and  Canada  and  Japan  and  China  and  Australia 
would  agree  not  to  melt  up  and  debase  silver  coins  in  order 
to  allow  the  metal  to  be  sold  and  would  agree  to  place  an 
embargo  upon  the  importation  of  silver  from  any  country 
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valuable,  tberexore,  to  determioe  tne  caiue  oi  we  loss  oi  our  i  on  umi  raiio  m  taepi^inoer.    i o-oay  uie  same  unib  on  money 
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that  was  not  a  party  to  the  agreement.  India  would  n<>t 
have  anywhere  to  diunp  her  silver  coins,  and  she  would 
become  a  party  to  the  agreement. 

Why.  Mr.  President,  when  it  was  stated  the  other  da<y 
by  a  distinguished  statesman  of  Great  Britain — a  form^ 
Chancellor  of  the  Exchequer  under  the  Conservative  gov- 
ernment, now  a  member  of  the  House  of  Commons — Sir 
Robert  Home,  that  Great  Britain  should  call  an  intej- 
national  conference  and  that  she  would  have  been  better 
off  if  she  had  had  a  silver  reserve  as  well  as  a  gold  resenle 
on  hand,  one  of  our  great  papers  editorially  laughed  at  the 
assertion. 

Yet  we  have  468,000.000  standard  silver  dollars  in  our 
Treasury  in  reserve,  and  we  have  certificates  circulating 
against  it  That  reserve,  sir,  prevented  a  revolution  it 
India  In  1918.  When  the  British  Government  did  not  ha\fe 
the  silver  coins  with  which  to  redeem  their  paper,  thqy 
could  not  find  a  reserve  of  silver  anywhere  tn  the  world 
except  this  $468,000,000  of  standard  silver  In  our  Treasury. 
They  had  to  come  here,  and  we  had  to  get  the  Congress 
to  pass  an  act  to  let  us  melt  up  250,000,000  standard  silver 
dollars  and  turn  them  over  to  Great  Britain  so  that  th^ 
could  redeem  their  paper  notes  and  prevent  a  revolution  I^ 
India. 

A  reserve  of  silver  is  not  an  absurd  thing.  If  every  couij- 
try  In  the  world  had  a  reserve  of  silver  such  as  we  have,  a 
reserve  against  which  paper  certificates  were  in  circulatio<i, 
we  would  alwasrs  know  where  tne  silver  was.  We  would  tal^e 
It  out  of  speculation,  and  we  would  have  it  as  a  safety  valMte 
when  the  gold  of  the  world  Is  cornered  and  hoarded,  as  It  ^s 
cornered  and  hoarded  to-day  by  two  governments.  ' 

There  is  a  dream  by  some  of  our  financial  advisers  th4t 
we  can  put  Great  Britain  back  on  a  gold  basis,  and  all  the 
other  countries  of  the  world  on  a  gold  basis.  It  would  he 
the  best  thing  for  us  If  we  could  do  it;  but  how  can  we  do  It? 
We  can  not  do  it  without  giving  them  gold,  and  yet  the 
United  States  and  Prance  have  three -fourths  of  the  mone- 
tary gold  of  the  world.  We  can  not  afford  to  give  It  to  theib 
cr  lend  it  to  them,  nor  can  Prance  do  so.  Yet  you  ca^ 
imagine.  If  all  of  these  countries  went  on  a  sound,  economic 
gold  basis,  compared  with  what  we  require,  how  much  golti 
they  would  have  to  have.    We  could  not  furnish  It. 

There  Is  no  desire  on  the  part  of  our  country  to  lower  oi^ 
standard.  There  Is  no  desire  on  our  part  to  go  off  the  gold 
standard.  Our  gold  standard  is  sound  because  we  havte 
nearly  half  the  gold  of  the  world.  But  If  we  expect  to  deiil 
with  the  rest  of  the  people  of  the  world  In  commerce,  w« 
have  to  lower  our  standard  of  values,  as  Great  Britain  has 
done  ilnce  September,  1928,  or  we  wlU  have  to  do  lomethin^ 
to  raise  the  exchange  value  of  the  moneys  of  other  countrleli 
whoie  bull  of  money  Is  not  gold.  Yet  there  Is  not  a  move  b^ 
our  Oovtmment,  by  the  administration,  by  any  committed, 
by  anyone  except  the  Foreign  Relationi  Committee  of  this 
Senate,  to  Investigate  the  facts  and  suggest  remedies. 

It  may  be  oonservatlvely  assorted  that  there  is  no  record 
In  all  history  of  such  universal  monetary  chaos,  stagnatioh 
of  trade  and  commeroe,  unemployment,  underconsumption, 
and  human  distress.  These  deplorable  conditions  not  onl^ 
make  brothers  in  suffering  of  all  humanity  but  challenae 
the  intense  and  immediate  cooperation  of  the  statesmanshlt} 
and  buaineai  genius  of  all  countries.  F 

Every  government  and  every  people  have  undoubted!^ 
been  strtvUig  to  analyse  the  causes  for  such  extraordlnarjr 
eonditlons  and,  in  a  selfinh  way,  to  secure  tUevlatlon  through 
hasty  and  temporary  exprdtenu.  These  aemah  efforts  of 
daMd  and  dUtracted  sUtesmen  and  flnanclera,  except  in  m 
far  as  they  may  have  stemmed  Uie  tide  of  destruoUon,  havio 
been  of  little  avail. 

There  hM  been  no  substantial  attempt  at  international 
or  Interfovtmmental  cooperation  for  the  analyxation  of  thie 
rundame&tal  causes  that  Ue  at  the  baee  of  the  trouble  of 
the  formulation  and  adopUon  of  remedies  for  the  solution 
of  the  problem.  AmbiUon  to  maintain  financial  and  oom- 
merdal  power  and  Inherent  distrust  existing  among  peoples 
have  10  far  discouraged  and  delayed  lntergoveniment41 
cooperation. 


Germany  for  years  has  been  on  the  verge  of  bankruptcy, 
her  Government  constantly  threatened  with  dissolution, 
and  her  unemployment  increasing.  Smaller  governments 
throughout  Eiorope  have  only  been  able  to  maintain  them- 
selves through  the  borrowing  of  gold.  Their  credit  is  now 
so  low  that  further  loans  apparently  are  unsafe. 

Great  Britain's  fall  from  power  has  probably  been  the 
most  significant  event  in  all  the  history  of  the  present  world 
depression.  It  was  conceivable  that  the  credit  of  many 
governments  might  be  shaken,  but  not  that  of  Great  Britain. 
Great  Britain  had  longer  dominated  the  finances  of  the 
world  and  the  commerce  of  the  seas  than  had  been  the 
proud  boast  of  any  other  country. 

Great  Britain  on  the  28th  day  of  September  was  forced, 
after  a  stubborn  and  gallant  fight,  to  abandon  the  gold 
standard  and  declare  her  inability  to  redeem  her  pound- 
sterling  notes  in  gold.  The  world  was  amazed  and  shocked. 
The  credit  of  Great  Britain  was  shaken  and  the  pound- 
sterling  note  commenced  to  fall.  The  credit  systems  of  the 
world  were  rocked,  money-exchange  values  were  disrupted, 
and  distrust  in  the  stability  of  gold  reserves  and  the  power 
of  governments  to  sustain  their  credits  spread  like  a  prairie 
fire.  Gold  withdrawals  increased  universally  until  a  con- 
dition of  panic  was  almost  reached. 

These  things  had  their  repercussion  upon  other  peoples 
and  other  governments,  and  these  governments,  following 
the  lead  of  Great  Britain,  abandoned  the  gold  standard 
and  their  promise  of  gold  redemption  of  their  currency 
issues.  Our  Government  was  too  well  fortified  with  gold 
and  natural  resources  to  be  vitally  affected.  Our  banks, 
however,  did  for  a  time  suffer  large  gold  withdrawals 
through  the  unreasonable  fear  inspired  by  the  conditions 
existing  in  Great  Britain  and  other  countries.  This  fear  in 
the  United  States  has  been  allayed.  Our  gold  standard  is 
safe.  We  have  nearly  half  of  the  monetary  gold  of  the 
world  in  our  banks.  Our  credit  stands  unimpeached.  The 
American  dollar  is  at  par  and  will  remain  at  par. 

The  reUef  measures  adopted  by  our  Government  have 
proven.  In  the  circumstances,  inadequate.  The  farmer  has 
made  no  profits  upon  his  crops,  the  manufacturers  have 
been  compelled  to  continuously  reduce  plant  operations  to 
meet  the  lessened  purchasing  power  of  former  customers, 
and  unemployment  has  steadily  increased  to  the  present 
date. 

We  are  faced  with  a  winter  during  which  there  must  be 
inevitably  great  suffering.  What  plans  are  to  be  proposed  by 
the  President  for  the  solution  of  our  dlstresslna  problems? 
What  action  will  Congress  take  to  meet  the  emertiency? 
These  are  matters  of  vital  interest  to  the  people  of  our 
country. 

Congress  is  asked  to  approve  the  debt  moratorium  initiated 
by  the  President.  Our  bankrrs,  who.  after  conference  with 
the  President,  established  a  $800  000.000  pool  to  prevent  fur- 
ther failures  of  banks  whose  vault.s  are  full  of  fronten  a^ets, 
desire  a  liberalization  of  the  policy  of  the  Federal  re.srrvo 
banks,  and  possibly  a  liberalization  of  the  Federal  reserve 
act  in  aid  of  the  extension  of  credits  by  the  bank.-^  of  the 
country.  It  is  being  sugRested  by  statesmen  and  financiers 
that  it  Is  essential  for  Congre.ss  to  enlarge  the  re.sources  and 
expand  the  credit  of  the  farm-loan  banlcs.  The  advice  even 
comes  from  high  governmental  Rourr^.s  that  it  will  be  nece.i- 
•ary  for  the  CongresH  to  create  another  nnunclal  institution 
to  be  backed  by  the  Federal  Oovrnuiu-nt  In  aid  of  hnnie 
builders.  Those  acts  It  la  true,  will  delay  bankruptcy,  but  on 
the  other  hand  they  will  add  to  the  burdenw  of  the  taxpa.vor 
without  increasing  the  value  of  hl«  proi)erty  or  h\n  product  h. 

It  appoarn  that,  notwlth-^tandlng  thrne  conflicting  opin- 
ions, the  National  Oovernment  will  be  compelled  to  come  to 
the  asilstance  of  industry  and  of  labor  lout  failures  tncrra.-*o 
and  unemployment  multiply.  The  only  alternative  appar- 
ently it  action  that  will  increase  the  purchasing  power  of  our 
dtlsens  and  our  foreign  customers. 

The  proposal  for  the  curtailment  of  production  does  not, 
in  my  opinion,  offer  any  permanent  remedy  for  the  loss  of 
purchasing  power  by  our  customers.  The  great  manufac- 
turing plants  of  our  country  have  for  two  years  been  steadily 
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reducing  plant  operations.  This  may  have  re.sulted  in  less 
loss  to  the  manufacturing  indu-stry.  but  at  the  same  time  it 
has  inevitably  and  constantly  added  to  the  mass  of  unem- 
ployed of  the  country  and  to  the  reduction  of  the  purchas- 
ing F>ower  in  the  domestic  market. 

If  the  farmers  of  the  country  curtailed  production,  then 
they  will  reduce  the  number  of  their  employees  and  add 
further  to  the  horde  of  unemployed  in  the  country.  In  what 
position  are  plants,  whether  they  be  manufacturing  or  agri- 
cultural plants,  to  make  profits  or  even  to  pay  increased 
taxes  upon  such  investments  when  only  operating  to  a  small 
portion  of  their  capacity?  Such  a  proposition  is  fimdamen- 
tally  unsound. 

The  stagnation  of  trade  is  the  chief  cause  of  world  depres- 
sion. Many  able  economists  declare  that  the  scarcity  and 
maldistribution  of  gold  is  the  principal  cause  for  the  stagna- 
tion of  trade  and  commerce.  It  is  contended  that  the 
annual  mine  supply  of  gold  has  not  kept  pace  with  the 
increase  of  population  and  trade  throughout  the  world,  and 
that  this  scarcity  of  gold  has  caused  governments  to  con- 
trive to  obtain,  horde,  and  keep  it.  which  has  resulted  in  a 
maldistribution  of  the  metal.  These  arguments  are  all  based 
upon  facts,  which  may  and  probably  do  constitute  substan- 
tial causes  for  world  depression. 

The  financial  committee  of  the  League  of  Nations  found 
these  facts  to  be  true,  as  has  also  the  MacMillan  report, 
recently  published  in  Great  Britain.  And  yet  it  must  be 
evident  that  the  maldistribution  of  gold,  and  even  the  effect 
of  its  scarcity,  would  have  been  largely  overcome  and  may 
not  have  been  seriously  felt  for  years  if  the  trade  and  com- 
merce of  the  world  had  not  been  obstructed,  and  had  moved 
smoothly  through  its  former  channels.  Great  Britain  im- 
doubtedly  could  have  maintained  her  gold  reserve  and  not 
have  been  compelled  to  go  off  the  gold  standard  had  not  the 
balance  of  trade  gone  against  her  through  the  disastrous 
slump  in  her  export  trade.  The  stagnation  of  world  trade 
is  more  responsible  for  world  depression,  in  my  opinion, 
than  any  other  cause. 

Let  us  view  our  own  export  trade.  And  certainly,  with 
our  skilled  labor,  machinery,  and  mass  production,  we 
should  be  capable  of  competing  anywhere  in  the  world.  The 
recent  report  of  our  Department  of  Commerce  discloses  that 
our  exports  from  June  30.  1929,  to  June  30.  1930,  decreased 
ia.7  per  cent,  and  that  such  exports  from  June  30.  1930,  to 
October.  1931.  had  further  decrea.scd  39.3  per  cent.  There 
has  been  a  continuous  and  disastrous  decrease  In  our  export 
trade  since  1928, 

It  has  b<H'n  urat'd.  however,  most  seriously  by  some  of  our 
flnundor.s  that  only  about  10  inr  cent  of  our  production  In 
exported,  and  that  we  rely  upon  our  larne  and  luxurlou.s 
domestic  trade.  But  somethlny  hus  happened  to  our  domes- 
tic trade.  Let  us  con.sldor  the  fate  of  cotton,  our  lariiest 
export  commcxllty.  In  the  year  ending  June  30.  1929.  the 
United  States  exported  unmanufactured  cotton  of  the  value 
of  $888,200,000.  In  the  year  ondUiR  June  30.  1931.  we  ex- 
ported unmanufactured  cotton  of  the  value  of  $424,600,000. 
From  192D  to  1930  there  was  a  decrease  In  exports  of  22.7 
per  cent.  From  1930  to  1931  thcie  wa.s  a  further  decrease 
of  5ft  per  cent.  In  1029  the  avcruKC  price  of  cotton  was  23 
cents  a  pound.  At  the  present  lime  the  price  of  cotton  is 
below  7  cents  a  pound,  belnu  a  decrea.se  of  70  per  cent  in  the 
price  of  cotton  In  the  la.st  two  year.s. 

In  the  year  endlnu  July  31,  1UU9.  we  produced  14.297.000 
bulo-s  of  cotton,  with  a  carry-over  of  2.312,000  bales  om  of 
July  31.  In  the  yciir  endiny  July  31,  1031,  we  prmlured 
13,7ft0,000  bti!t',i  of  colton,  with  u  turry-ovei  of  0.309,000 
bnlrx  u.-*  of  Ji  ly  31,  NurnuUly  about  half  of  thr  total  pro- 
duction of  Aiurrlcan  cotton  \n  txpfntcd. 

Whut  wa.-*  the  vrnnW  of  Ihl-i:'  The  cotton  pliinlrr  had 
more  cnfion  timn  he  could  dl,'<p(>sr  of  In  the  domc.«<tlr  mar- 
ket. He  hnd  to  have  gold  tn  puy  h\H  d^bts  He  wa.s  com- 
pelled to  Rcll  n  a  market  where  there  was  ii  greater  supply 
than  a  demur d.  The  result  was  niiturnl.  The  price  of  cot- 
ton was  thus  aeaten  down  from  23  centH  a  pound  In  1929  to 
below  7  cent.s  a  pound  at  the  present  time.  Seven  cents  a 
pound  win  net  pay  the  expense  of  raising  cotton.    The  re- 


!  suit  was  tliat  those  engaged  In  the  cotton  Industry  could 
I  not  pay  their  obligations  or  even  their  taxes.  They  had  no 
money  with  which  to  purchase  automobiles,  radios,  clothing, 
and  other  manufactured  articles.  The  people  of  the  cotton- 
raising  section  of  the  country  became  nonpurchasers  in  the 
domestic  market. 

The  same  conditions  extend  to  lumber,  wheat,  meats,  and 
many  other  articles.  Exports  of  such  commodities  from 
1930  to  1931  decreased  from  40  to  55  per  cent.  The  prices 
of  such  commodities  have  also  suffered  a  similar  decrease. 
The  producers  of  such  commodities  are  in  the  same  situa- 
tion as  those  dependent  uixin  the  production  of  cotton. 
They  have  made  no  profits  and  have  no  money  with  which 
to  purchase  manufactured  articles.  And  so  domestic  pur- 
chasers of  our  manufactured  articles  have  decrea.'^ed  from  25 
to  50  per  cent  since  1929.  The  result  of  such  reduced  pur- 
chasing power  is  illustrated  by  the  fact  that  the  great  steel 
plants  of  our  country  are  operating  at  only  30  per  cent 
of  their  capacity. 

And  this  was  not  the  end  of  the  destruction  of  the  pur- 
chasing power  of  the  people  in  the  domestic  market.  With 
reduced  purchases  by  the  domestic  consumers  plant  opera- 
tions were  reduced,  and  as  plant  ojierations  were  reduced 
employees  were  discharged  to  be  added  to  the  ever-increasing 
horde  of  unemployed  nonpurchasers.  And  so  with  each  cur- 
tailment in  plant  ojjeration  the  domestic  purchasing  power 
decreased  and  thus  necessitated  further  reduction  of  plant 
operation.    And  how  will  we  escape  from  this  vicious  circle? 

The  logic  of  the  situation  leads  directly  to  the  conclusion 
that  our  domestic  market  is  dependent  for  Its  prosperity 
upon  our  export  market.  The  purchasing  power  of  our  citi- 
zens can  not  be  increased  materially  until  they  can  sell  their 
normal  production  at  a  profit. 

Disruption  of  exchange  is  the  major  cause  for  the  sudden 
and  extreme  decrease  in  the  export  trade  of  the  United 
States.  Great  Britain,  and  other  gold-standard  countries. 

When  we  export  goods  to  a  foreign  country  such  goods 
are  paid  for  at  our  price  in  our  money.  The  foreign  buyer, 
to  consummate  the  purchase,  must  exchange  the  money  of 
his  country  for  our  money,  with  which  to  pay  for  our  exports. 

There  are  only  three  kinds  of  money  In  the  world,  namely, 
gold,  silver,  and  flat  paper  money.  Of  course,  paper  cur- 
rency based  upon  gold  and  silver  Is  treated  as  a  part  of  the 
gold  and  silver  money  of  countries.  Flat  money  Is  paper 
currency  not  secured  by  or  convertible  Into  gold  or  silver, 
and  Is  dependent  for  Its  value  solely  upon  the  promise  to  pay 
and  the  credit  of  the  government  or  bank  of  Issuance,  Wo, 
au  all  other  gold-standard  countries,  moasuie  the  value  of 
silver  money  and  oT  flat  money  by  comparison  with  the  value 
we  place  upon  our  gold  money. 

In  September  we  valued  the  British  pound  sterling  at 
$4.86.  At  that  time  the  pound  sterling  exchanged  for  $4.tt0 
of  our  money.  Now  Oreat  Britain  Is  ofT  the  gold  standard 
and  its  pound-sterling  note  Is  not  convertible  into  gold.  Its 
value  Is  dependent  entirely  upon  the  credit  of  Oreat  Britain 
and  the  hope  that  it  will  eventually  redeem  such  note  at  par; 
that  Is,  at  the  exchange  value  of  $4.88.  The  exchange  value 
of  the  pound  sterling  has  fallen  to  13.40,  and  may  suffer  a 
further  depreciation. 

In  1928.  when  silver  was  around  80  cents  an  ounce,  the 
exchuniite  value  of  the  Chinese  ullver  dollar,  nieasured  by  our 
money,  was  approximately  50  cents.  It  then  required  two 
Chinese  silver  dollars  to  purchase  one  of  our  dollars  with 
which  to  pay  for  our  products.  To-day  the  exchange  valuo 
of  the  Chinese  silver  dollar,  by  reason  of  the  decrease  tn  the 
price  of  silver  to  around  30  cents  an  ounce,  In  about  21  rrnts. 
In  other  words,  to-day.  by  reason  of  the  foil  in  Chinese  rx- 
chaniie.  It  takes  nearly  four  and  one-half  Chinese  silver  dol- 
lars to  rxrhanKe  for  one  of  our  dollars  with  which  to  pay  for 
our  exports. 

The  first  money  exc.honge  that  was  disrupted  was  the 
money  of  those  countries  where  silver  is  and  for  many 
ages  has  been  the  exclusive  circulating  medium.  This  dis- 
ruption of  exchange  commenced  with  the  sudden  fall  In  the 
price  and  value  oX  silver  along  in  1828,  which  continued  until 
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the  present  time.  The  effect  of  this  disruption  of  exchange 
may  best  be  illustrated  by  a  review  of  the  history  of  our 
trade  with  China  since  the  fiscal  year  of  1928.  Prom  that 
time  until  the  present  our  exports  to  China  have  steadily 
decreased  at  an  ftlarming  rate  and  are  rapidly  approaching 
the  disappearing  point. 

It  may  be  argued,  of  course,  that  this  abnormal  and 
extreme  decrease  in  our  exports  to  China  Lb  due  to  the  Im- 
poveri.«hment  of  the  people  of  China  through  wars,  floods, 
and  other  catastrophes.  I  recently  spent  six  weeks  in  China 
by  direction  of  the  United  States  Senate  studying  conditions 
there  as  affecting  our  commerce  and  trade.  I  was  aston- 
ished to  And  that  the  great  cities  along  the  coast  of  China 
were  enjoying  extraordinary  prosperity.  The  so-called  ban- 
ditry wars  were  in  remote  provinces  involving  an  area  small 
indeed  by  comparison  with  China,  which  in  area  is  almost  as 
large  as  the  United  States  and  Mexico  combined.  I  heard 
nothing  of  poverty  or  unemployment  in  these  large  cities. 

I  had  the  honor  to  address  a  large  gathering  of  business 
men  of  various  nationalities  in  Hong  Kong,  China.  When 
X  had  completed  my  speech  a  British  importer  asked  me  If 
I  beheved  that  the  fall  In  the  price  of  silver,  and  the  conse- 
quent lowering  of  Chinese  exchange,  was  responsible  for  the 
falling  off  of  the  exports  from  the  British  Isles.  I  read  to 
the  meeting,  in  reply  to  this  inquiry,  a  statement  contained 
In  the  recent  report  of  the  British  Economic  Mission  of  the 
Far  East,  in  which  it  was  stated  that  in  1929  Great  Britain 
exported  to  China  210,000,000  of  linear  yards  of  cotton  piece 
goods,  while  in  1930  such  exports  had  decreased  to  the  ama::- 
ing  extent  of  only  64,000,000  of  linear  yards  of  such  cotton 
piece  goods.  And  may  I  not  at  this  time  call  attention  to 
the  fact  that  it  was  such  decreases  in  the  export  of  British 
manufactured  goods  to  China  and  other  silver-money  using 
countries  that  resxUted  in  a  balance  of  trade  against  her,  the 
reduction  of  operations  in  her  plants,  the  decrease  in  the 
purchaM  of  raw  material  from  our  country,  the  discharge  of 
employees,  permanent  unemployment,  the  dole,  and  the 
abandonment  of  the  gold  standard. 

A  distingxilshed  Chinese  banker  then  followed  the  British 
interrogator.  He  had  been  educated  in  the  United  States. 
He  spoke  English  fluently.  He  had  obtained  his  banking 
experience  in  one  of  our  large  banking  institutions.  He 
Mid:  "Senator,  I  agree  with  you  that  the  sudden  and  ex- 
treme decrea«e  in  the  price  of  silver,  which  has  resulted  in 
the  low  exchange  value  of  our  silver  money,  li  due  exclu- 
sively to  the  policy  and  practice  of  the  British  Oovernment 
for  India,  put  in  effect  in  1928.  in  melting  up  silver  rupee 
coins  and  dumping  the  metal  upon  the  market  of  the  world. 

"  I  agTe«  also."  he  said. "  as  to  the  destructive  effect  of  the 
low  rate  of  exchange  upon  your  exports  and  the  exports  of 
Ortat  Britain  and  other  gold-standard  countries  to  China. 
Hero  In  China."  he  declared,  "  wo  have  nothing  but  lUver 
money  and  currency  based  upon  silver  money,  To  us  gold 
la  only  jewelry.  Our  stiver  dollar  has  as  much  silver  in  it 
M  your  silver  dollar.  Your  silver  dollar  In  the  UnilM  Statan 
PMSM  at  par,  or  Iti  face  value,  and  so  does  our  sllvnr  dollar 
PMs  at  par.  or  lU  face  value,  in  China.  We  receive  the  samn 
number  of  silver  dollars  for  our  labor  and  our  products  that 
we  did  when  silver  was  twice  the  price  it  Is  to-day.  You 
refuse  to  accept  our  silver  dollar  in  exchange  for  your  dollar 
at  par,  or  its  face  value.  You  will  only  accept  our  sllver 
money  In  exchange  for  your  money  with  which  to  pay  fur 
your  goods  at  tl)e  value  of  the  silver  In  our  dollar.  As  there 
art  only  about  seventy-eight  hundredths  of  un  ounce  of  nU- 
vtr  In  a  dollar,  and  the  price  of  silver  In  the  market*  of 
the  world  being  only  SO  cents  an  ounce,  you  value  our  silver 
dollar  In  exchange  for  your  dollar  at  only  23  cents.  That 
means. '  he  owertPd.  "  that  wr  mum  exchange  nearly  f^vn  of 
our  silver  dollars  fur  one  of  your  dollars  with  which  to  pay 
your  price  for  your  Koodn.  In  the  circumstances."  th" 
speaker  said.  "  we  can  not  afford  to  buy  your  goods,  and  wr 
are  not  buying  them  except  in  so  far  as  necessity  requlrpH. 
X  do  not  arret  with  you.  Senator,  that  this  li  a  bad  thing 
for  China.  It  has  brought  prosperity  to  China.  It  compels 
our  people  to  buy  at  home.  This  domestic  buying,"  he  m- 
■erted.  "  has  drawn  gold  to  China  from  your  country.  Japan. 


Great  Britain,  and  other  gold-basis  countries,  to  exchange 
for  our  cheaper  silver  with  which  to  employ  our  cheap  labor 
to  build  cotton  mills,  cigarette  factories,  flour  mills,  hotels, 
apartment  houses,  and  to  engage  In  other  industries  to 
domestically  supply  the  demands  of  our  people.  This  is  the 
cause,"  said  he.  "  for  the  building  boom  and  the  prosperity 
that  you  observe  in  all  the  large  coa.stal  cities  of  China." 

This  speech  of  the  distinguished  Chinese  banker  Illustrates 
the  effect  of  disruption  of  exchange  upon  our  exports  not 
only  to  China  but  Asia,  South  America,  Mexico,  and  other 
silver  money  using  countries.  The  question  is  not  material 
as  to  whether  the  country  to  which  we  export  Is  on  a  nominal 
gold  standard,  but  whether  the  ultimate  purchaser  of  our 
export  goods  has  to  pay  for  them  In  silver  or  other  depreci- 
ated money. 

The  customs  tariff  of  China  adds  to  the  difficulty  of  the 
disrupted  exchange.  China  now  has  tariff  autonomy.  The 
tariff  duties  were  originally  based  upon  silver,  These  reve- 
nues were  allocated  substantially  to  the  payment  of  foreign- 
service  debts.  In  view  of  the  low  exchange  rate  of  sliver 
money  such  revenues  were  Insufficient  to  meet  the  require- 
ments of  foreign  debt  service.  The  Oovernment.  therefore, 
placed  the  tariff  duties  on  a  gold-unit  basis:  that  Is,  if  a  duty 
was  40  cents  on  the  specific  article,  the  Importer  would  be 
required  to  pay  sliver  In  an  amount  that  would  exchange  for 
40  cents  gold.  At  the  rate  of  exchange  now  prevalllnK  that 
would  require  about  $1.80  In  Chinese  sliver  money.  So  the 
tariff  through  this  process  was  increased  four  and  one-half 
times  to  the  Chinese  Importer. 

The  extent  and  effect  of  the  disruption  of  the  exchange 
value  of  sliver  money  can  only  be  estimated  when  we  realize 
that  over  half  of  the  people  of  the  world  have  from  time 
Immemorial  had  no  other  circulating  medium  than  sliver 
coins,  or  paper  convertible  Into  sliver,  and  that  to-day  90  per 
cent  of  the  governments  of  the  world  are  without  a  gold 
standard,  or  the  possibility  of  obtaining  gold  for  circulation, 
or  as  a  reserve  for  currency  Issue.  Practically  three-fourths 
of  the  monetary  gold  of  the  world  l.s  lying  dormant  In  the 
banks  of  the  United  States  and  Prance.  When  Great  Britain 
could  not  obtain  sufficient  gold  to  maintain  a  gold  standard, 
it  is  futile  at  the  present  time  to  nurse  the  hopeless  am- 
bition of  placing  the  rest  of  the  world  on  a  gold  standard, 
or  of  even  adequately  maintaining  the  gold  standard  of  those 
countries  which  are  now  so  desperately  and  tenaciously  hold- 
ing on. 

We  think  of  silver  as  only  a  commodity.  As  a  fact,  only 
nne-flfth  of  the  silver  produ'^ed  is  used  In  the  arts  and  sci- 
ences, the  balance  being  used  for  monetary  purposes.  Sliver 
Is  money  to  over  half  of  the  people  of  the  world.  Tliey  are 
Interested  in  the  price  of  silver  solrly  to  the  extent  that  It 
affects  the  exchange  value  of  their  money,  Gold-standard 
governments  protect  thrlr  gold  through  cinbargooN  and  vari- 
ous devices.  Silver  money  using  i>roplp  are  entitled  to  pro- 
tection against  dumping  and  other  arts  dentructivo  of  the 
value  of  their  money,  It  U  to  our  intereMt  to  cooporat«  with 
them  m  obtaining  such  prutwcllon,  Thoy  are  our  largest 
potential  foreign  cUMtomers. 

It  would  not  be  sound  finance  in  prpHrnt  conditions  for 
us  to  abandon  the  gold  standard  or  to  rrdurn  even  the  com- 
parative rxchango  valuo  of  our  njoney,  Wn  can  do  nothing 
to  ralxe  the  exchange  \w\uv  of  fliit  tnoripy.  We  can,  through 
Initiative  and  cooprrnllon  with  other  govtMnnicnts,  readily 
and  easily  raise  the  exrhunue  vulue  of  hUver  money,  Much 
action  dors  not  require  n  radlcul  chnngo  In  the  monetary 
nystems  of  the  world;  nt  lea^t  nu<h  In  not  the  dnnlre  or  in- 
tention of  the  subcommittee  of  which  I  mw  cimirnmn.  nor, 
to  my  knowledge,  of  the  United  Hlule«  Hentvte, 

In  reljruary,  lOUO,  the  Henute  of  the  United  Hmirs  unani- 
mously adopted  a  renohiluin  tlml  1  mtioduced  on  behalf  of 
the  commilt.ee,    Thl«  rrnoliitlon  Nlmply  nltilen; 

/J^fWcrd,  ThRt  Ihp  MfUiUp,  Imvlug  hnd  \in(lrr  Invp^tlKnlluM  ntid 
ron^ldprntlnn  tlvro\iah  ii«  t'(>minitt.P«i  un  fiiMMi'ii  M-i.iiionn  ni  it  a 
p«\jbc()mniittep  thprodf,  our  romtnprcirtl  r>'lntiniii,  wim  ("hini\.  tlie 
cftviw*  of  thp  grpdt  nnrt  «\i(Utpn  dpprrMinti  m  «\irh  rdnunnne  ntirl 
rnmediM  for  lurh  deprrnnioti.  nnd  nviri\  rnmmittpp  hiwiiiK*  rrpdrtod 
to  tin  eScnate,  tlio  Seiittt*  aubmllii  to  ihn  Provident  tlip  rrporla, 
hearingi,  aod  oth«r  data  in  re«pect  ihcrolo,  wiih  tlio  rpupeolful 
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•uggcHtlon  that  h<»  shnll.  If  he  doom  It  comptittble  with  the  beat  I 
imercsts  uf   iht   Ci(5verninent.  enter   into  dlscuHHlon  or  n<*Kutlation  | 
with    f^^'vcrnme  Ti«   lonlclnt;    t.^    the    suspi-nsion    of    the   pulley    and  i 
praftu'c  (i{  fcfo'.  crnniruts  nf  nir'.tniK  vip  or  ri(  busint;  silver  coinn  and 
sales  by  governments  of  stiver,  and  that  he  take  snch  other  and 
fuilhrr  action  in  the  prrnilHen  ii«  he  niiiv  deem  necow»ury  to  ellinl-  '■ 
nulp   the   abnuimal   fluctuatlcnis  and   deprunsions   In   tlic   price  of 
■liver 

The  Senate  further  reMjiertfnUy  BUKRe<»t«  thiit  the  President.  If 
he  deem  It  con  putlble  with  the  bent  inierentw  of  the  Cknernment, 
call  or  obtain  \n  Intcrnntloniil  conference,  or  InleinutU'niil  con- 
ferences, to  th"  end  that  uk;reement«  or  unU(  i»tundiniiM  may  be 
obtained  with   reipcct  to  the  u«e«  and  ntatu»  of  silver  us  money 

This  resolution  was  indorsed  by  legislative  action  of  11 
Western  Stales.  The  calling  of  the  conference  wu.s  ap- 
proved by  tl.e  International  Chamber  of  Commerce,  the 
Pan  American  Conference,  the  American  Chamber  of  Com- 
merce of  China,  the  Pacific  Foreign  Trade  Council,  and  the 
American  Federation  of  Labor. 

Our  committee  favors  no  artificial  prlce-flxlng  scheme. 
The  chief  ob.ect  of  the  conference  Is  to  have  KovernmenLs 
agree  to  abardon  or  suspend  the  policy  and  practice  of  de- 
basing and  n.eltlng  up  silver  coins  and  thus  oversupplylng 
the  market  with  this  metal.  If  this  one  agreement  could  bo 
executed,  the  price  of  silver  would  be  restored  almost  in- 
stantly to  Iti  normal  price  of  around  60  or  65  cents  an 
ounce.  I  realize  that  thLs  will  have  the  sound  of  a  dogmatic 
expression,  aid  yet  the  facts  will  sustain  It. 

The  price  cf  silver  for  20  years,  until  the  dumping  com- 
menced from  India,  fluctuated  around  60  cents  an  ounce. 
What  caused  the  sudden,  extreme  depression  In  the  price? 
It  certainly  w  is  not  caused  by  an  oversupply  from  mine  pro- 
duction throughout  tlie  world.  The  world  mine  production 
of  silver  for  1930  was  only  243.700,000  ounces,  beiu«  6 la  per 
cent  less  than  the  mine  production  of  1929.  The  world  mine 
production  for  1931,  based  upon  estimates  of  monthly  pro- 
duction, will  m\y  be  178.000,000  ounces,  a  decrease  of  26 la 
per  cent  since  1930.  The  world  production  of  silver  for 
1913  was  223. 186,823  ounces,  being  20  per  cent  greater  than 
the  mlno  production  of  1931. 

So  It  Is  evident  that  the  sudden,  abnormal,  and  extreme 
decrease  In  tl^e  price  of  stiver  was  not  due  to  an  oversupply 
coming  from  mine  production.  What,  then,  was  the  cause 
of  the  oversujply?  In  1924  the  British  Government  insti- 
tuted the  practice  of  debasing  its  silver  coins  and  selling  Its 
nurpluH  upon  ihe  market  of  the  world.  These  sales  Increased 
until  and  thrc  ugh  1920,  toluling  26,400,000  ounces. 

In  1927,  19:8,  and  1929  France.  Belgium,  and  Indo-Chinn 
demonetized,  melted  up,  and  .sold  silver  coins  to  the  total 
amount  of  62  000,000  ounce.i. 

The  Brltls)  Uovernmont  for  India  In  1926  adopted  the 
fiold-.^landard  policy  for  India  Cuirying  out  thih  polu-y 
eontcmplutod  the  auquUltlon  of  approximately  $300,000,000 
In  gold  through  the  melting  up  of  India  rupee  nilver  colnH 
and  the  Male  In  the  world's  market  of  the  bullion  no  derived. 
Uiulnr  thin  policy  the  Brituh  Ciovernmcnt  for  India  dumped 
on  the  marktt  of  the  world  the  following  allvei :  1U27  luul 
IWJH,  ;il, 700,1100  ounceN,  19JU,  aft, 000, 000  ouneea;  1930, 
29,500,000  ouhceN,  In  1931  India  contiMued  to  m<11  Miuh  all- 
ver,  although  the  price  had  been  bealrn  down  from  b7  centn 
to  below  32  cntN  an  ounce. 

The  world'i  production  of  silver  during  the  luat  decade 
httN  averagfC  around  2D0,000.0U0  omu'ea  annually.  The 
>«leady  and  amall  Uu'irane  in  the  prmliu't-lon  of  ailver  wa^ 
only  MUJIleirni  to  meet  the  iiureaNeil  lU-mand  cauaed  by  In- 
creased population  and  trade.  Until  the  dumpinu  from  the 
OOUJilrien  mentioned  eommeneed,  while  there  wax  ample 
silver  lor  nurket  domand«,  there  wan  no  nurplus.  The 
dumpinu  of  such  huge  amounts  of  nilvnr  on  Ihe  market  of 
the  world  frc  in  unnatural  noureeM  had  a  IremendouM  bear 
ntr^et,  Thti  threat  of  fuilher  dumping  of  unlltnited 
MmotinlN  of  illvpr  from  the  same  nouicen  without  rward 
to  price  hnd  an  even  greater  depreMing  elTeet  upon  the 
marknt  for  silver.  The  Indian  Oovernment  to-day  has  in 
It'i  treasury  o/er  400,000,000  ouncen  of  silver  in  the  form  of 
stiver  rupe«  e  )lns  that  II  is  authorized  to  sell  In  any  quan- 
Ulie.i.  al  Any  price,  at  any  tUue.    Until  Uiure  is  tome  KMur- 


ance  agaiiist  this  dumping  by  Intergovernmental  agreement 
it  will  be  Impossible  for  the  price  of  silver  to  recover  or  for 
iK^rmal  exchange  to  be  restored. 

There  is  a  strange  misconception  as  to  the  depasition  and 
producdon  and  consumption  of  silver.  Two-thirds  of  the 
silver  produced  in  the  world  is  as  a  by-product  of  gold,  copix'r. 
lead,  and  zinc.  The  production  of  gold  Is  decreasmg.  The 
production  of  silver  is  automatically  controlled  by  the  pro- 
duction of  other  metals.  When  times  are  prosperous  and 
there  is  a  demand  for  copper,  lead,  and  nine,  there  is  also  a 
demand  for  more  silver,  and  when  demand  for  these  base 
metals  decreases  so  does  the  supply  of  silver  decrease. 

The  relative  production  of  gold  and  silver  since  the  dis- 
covery of  America  is  discussed  in  Economic  Paper  No.  6,  by 
the  bureau  of  Mines  of  the  United  States  Department  of 
Commerce,  In  a  publication  entitled  "  Summarlwd  Data  of 
Silver  Production."  I  quote  from  a  statement  on  page  7 
which  will  undoubtedly  enlighten,  if  not  surprise,  those  who 
imagine  that  silver  is  not  a  precious  metal  and  that  Irom 
some  unknown  or  Imaginary  source  the  world  may  be 
flooded  with  it.    Here  is  the  statement: 

One-hfclf  of  all  the  output  of  sliver  slnr*  1483  wan  produced  In 
the  38  years  between  1889  and  1927,  but  In  spite  of  this  K^cat 
increase  lu  rate  has  been  much  loss  thun  that  of  gold,  copjier. 
lead,  and  zinc.  The  low  rate  of  Increase  in  silver  production  ri'- 
sults  from  the  fact  that  the  silver-mining  Industry  was  drvel()i»ed 
on  a  basis  of  larKe-srale  production  earlier  than  the  mlniuK  of 
other  metals  and  from  the  lower  price  oummanded  by  silver  since 
It  was  demonetliBed  In  most  countrlea.  TliC  rejection  of  silver 
an  a  basis  of  monetary  hyhtcms  In  conjunction  with  gold  tcrinl- 
nnted  an  aaaociatlon  that  had  lasted  for  oenturle.t. 

Demonetlr*tlon  t)ecamr  possible  through  the  enormous  inrreaMc 
In  Rold  production  that  follow«'<l  invention  of  th«'  cyanide  process 
In  1887  and  development  of  the  gold  fields  of  South  Africa,  yet  a 
number  of  coimtrles  still  retain  the  sllver-jfold  standard  Mo»it 
orientals  use  silver  as  a  medium  of  exchange  almost  to  the  exclu- 
sion of  Bold.  Silver  may  thus  be  regarded  as  ii  second  lliie  of 
defense  for  the  maintenance  of  the  metallic  fourdatton  of  mone- 
tary systems,  but  the  future  of  Its  production  will  b«  influenced 
largely  by  the  courae  of  gold  production. 

In  conclusion.  It  Is  of  Interest  to  note  that  although  the  viihio 
of  gold  to  sUver  now  stands  at  a  ratio  of  about  40  to  1  and  whs 
formerly  fixed  in  the  bimetallic  monetary  standard  at  18  to  1,  the 
ratio  of  production  of  silver  to  gold  In  the  whole  period  since  iho 
discovery  of  America  has  been  about  14  to  1. 

At  the  time  this  article  was  written  silver  was  at  a  higher 
price  than  It  Is  to-day,  so  the  statement  of  the  ratio  of 
40  to  1  was  accurate.  To-day,  with  silver  around  30  ctnts 
an  ounce,  the  ratio  is  over  60  to  1. 

A  foar  seems  to  exist  In  the  minds  of  seme  that  If  the 
price  of  sliver  was  restored  the  horded  silver  in  India  would 
come  out  of  hiding  and  flood  the  maiket  and  again  beat  the 
price  down.  Htatiatlcs  give  no  grounds  for  ^uch  feai .  'Ihe 
world's  price  of  ailver  in  191B  averaged  $1.04  an  ounce,  m 
1919,  $1,20:  and  in  1U2Q,  11,34,  This  unusually  high  pr.ce  ut 
Mlver  did  not  caUMt  the  dumping  of  ailvei  Uy  India  duiinii 
Uioae  throe  years,  India  imported  333,970,299  ouncen  of 
silver,  while  during  the  »>ame  period  ahe  only  expoite<l 
29,811,133  ountinN,  During  the  name  \v^r\tH\  of  lime  China 
imtK)rled,  over  and  above  rxporls,  more  than  one'thiid  of 
the  total  world  production  of  nilver. 

It  In  also  contended  thai  the  inereaM>d  price  of  nilver 
would  Increase  production  and  thereby  again  beat  down  the 
price  of  silver,  Hlallntles  do  not  huntain  thin  eoiiieution, 
Uuring  the  same  i>erl(xl  of  time,  when  silver  vviin  al  the  hixh* 
ent  price  that  had  been  reached  since  1H41,  the  mine  prodiie- 
tlun  of  the  world  was  haidly  afT erted  Aeeordinu  to  lib* 
report  of  t.ho  Dlrwtor  of  the  Mini,  from  whuh  all  ihene  ng- 
uren  are  taken,  during  thohu  yearn  world  priKlucllun  wan  an 
fullnwn:  In  19111,  203,000,0(10  'nineoiu.  in  1U19,  179.000,000 
ounees:  and  In  1920,  173.000,000  ouneef4,  I  have  omitted  the 
flKurf*N  fxcept  Ihune  doalUig  in  mllllnnn.  Thin  in  dtii<  in  the 
faet  undoubtedly  that  iho  produetion  of  mher  m  (iiieiiy  nn 
a  by-prt)duct  uf  gold,  euppvi,  lead,  and  mine,  i»nd  duiiiiu  UmI 
pi>riod  Uiero  was  no  cxuertsive  demand  for  ilxm  im  i  iln. 
This  also  lllustrat.eN  th«  automatic  control  of  the  ptodiK  iion 
of  Nllvvr  that  I  have  before  referred  to. 

It  is  slgnifloanl  that  during  the  recent  rise  in  the  pi  n  e  of 
•liv«r  our  sxporka  to  Chin*  were  greatly  increaned.    This 
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was  but  natural,  because  the  exchange  rate  rose  with  the 
rise  in  silver,  and  China  could  buy  more  of  our  products 
with  the  same  number  of  Chinese  dollars. 

It  will  also  be  recalled  that  during  the  high  price  of  silver 
In  1&13.  1919.  and  1920  our  export  trade  with  China  flour- 
ished. That  was  due,  of  course,  to  the  fact  that  with  silver 
St  $1.34  an  ounce  Chinese  exchange  was  at  par;  that  is,  the 
Chinese  dollar  was  exchanged  for  one  of  our  dollars  with  I 
which  to  buy  our  goods. 

A  distingiiished  professor  of  one  of  our  great  universities 
recently  stated  that  the  fall  in  the  price  of  silver  had  nothing 
to  do  with  the  decrease  in  our  exports,  and  in  sustaining  this 
pronouncement  he  called  attention  to  the  fact  that  our  ex- 
ports to  Europe  had  fallen  off  to  the  same  extent  as  those  to 
China.  It  did  not  occur  to  him  that  the  loss  of  the  export 
trade  of  Great  Britain  and  other  European  countries  to 
China  and  other  silver  money-using  countries  in  manufac- 
tured goods  had  decreased  their  demand  for  our  raw  mate- 
rials, which  chiefly  accounts  for  the  decrease  in  our  exports 
to  Europe. 

Sir  Robert  Home  is  sustained  by  the  report  of  the  British 
Economic  Mission  to  the  Par  East  for  1930-31.  as  I  have 
Stated.  This  mission  was  headed  by  Sir  Ernest  Thompson. 
J.  P.,  as  chairman,  and  consisted  of  a  group  of  distinguished 
economists  and  financiers  of  Great  Britain.  The  mission 
spent  several  months  in  China  and  submitted  an  able  and 
exhaustive  report.  I  quote  from  the  report  at  page  127. 
The  statement  is  as  follows: 

It  Is  clear  that  the  Chinese  Government  and  the  Chinese  nation 
have  set  their  faces  toward  a  policy  of  industrializing  China.  In 
this  development  British  capital  shovild  play  Its  part  and  no 
restraint  should  be  placed  upon  It. 

The  continued  depreciation  of  the  value  of  silver  has  enormously 
reduced  the  purchasing  power  of  China  and,  if  It  continues,  will 
hasten  the  growth  of  Industries  In  China,  the  manufactures  of 
which  wlU  compete  with  Imported  products  from  Great  Britain 
Reduction  in  the  value  of  silver  also  Increases  the  dlfBculties  of 
China  in  meeting  interest  on  foreign  loans  and  so  compels  her  to 
raise  further  revenue  by  Increasing  import  duties.  If  the  depre- 
ciation of  silver  were  to  affect  the  foreign  loan  service,  much 
damage  would  be  Inflicted  on  British  interests. 

In  our  opinion,  every  means  should  be  sought  of  bringing  about 
the  stabilization  of  silver  and  so  of  restoring  to  China  her  full 
purchasing  power.  Only  by  international  agreement  can  this 
rvsult  b*  attiitlifKl.  and  we  feel  that  Great  Britain  should  take  a 
lofllnt  part  la  endeavoring  to  secure  such  agreement. 

Otir  Government  has  no  intention  of  debasing  or  melting 
ap  our  silver  coins.  No  government  at  the  present  time  is 
pursuing  such  a  practice,  unless  it  be  India,  and  the  threat 
comes  from  India  alone  at  the  present  time.  Only  an  inter- 
governmental agreement,  however,  would  insure  against  the 
Adoption  of  such  a  practice  at  any  time  by  any  govern- 
ment. It  certainly  could  not  be  injurious  to  our  Govern- 
ment if  other  governments  of  the  world  maintain  silver 
reserves.  Silver  money  is  undoubtedly  more  stable  than  flat 
money.  An  agreement  as  to  the  issue  and  fineness  of  frac- 
tional silver  coins  would  undoubtedly  f£u:llitate  the  exchange 
of  such  coins,  and  in  any  event  would  in  no  way  adversely 
affect  our  monetary  system.  An  agreement  as  to  the  ex- 
change value  of  silver  money  in  settlement  of  trade  bal- 
ances with  silver -standard  countries  would  at  least  remove 
some  of  the  uncertainty  in  exchange  values  and  eliminate 
cme  of  the  chief  causes  militating  against  credit  truisac- 
tions  between  countries  where  there  are  violent  exchange 
fluctuations. 

These  are  some  of  the  subjects  that  could  be  discussed 
and  considered,  and  upon  which  agreements  might  be 
reached  under  the  terms  of  the  Senate  resolution  for  subse- 
quent ratification,  modification,  or  rejection  by  the  partici- 
pating governments. 

The  exchange  problem  to-day  more  vitally  affects  the 
United  States  than  any  other  country.  The  abandonment 
by  Great  Britain  and  many  other  countries  of  the  gold 
standard,  and  the  consequent  depreciation  of  their  money 
by  relation  to  gold,  has  given  such  countries  a  great  advan- 
tage over  the  United  States  in  the  markets  of  the  world. 
It  has  not  yet  been  suggested  how  we  may  compete  in  the 
export  trade  with  such  countries.  As  it  is  not  practical  for 
iis  to  depreciate  the  value  of  our  money,  it  is  of  vital  inter- 


est toi  us  that  the  exchange  value  of  the  money  of  other 
countries  be  raised  to  par,  or  as  nearly  to  par  as  may  be 
possible. 

Whut  the  world  requires  most  is  certainty  as  to  the  action 
of  govternments. 

Thetre  is  no  doubt  that  every  government  in  the  world, 
unless  they  be  the  Governments  of  the  United  States  and 
FYance.  desires  an  international  conference  under  the  limi- 
tation's of  the  Senate  resolution,  and  many  of  them  would 
be  prepared  to  call  the  conference  if  they  were  assured  that  it 
would;  be  agreeable  to  the  United  States  Government  and  that 
our  Gtvemment  would  participate.  They  feci  that  this  mat- 
ter hafe  been  initiated  by  the  United  States  by  the  Senate  reso- 
lution; and  that  the  President  has  already  instituted  action 
thereunder  by  informal  conferences  v.-ith  other  governments. 
They  naturally  hesitate  until  there  is  seme  action  by  our 
Government  or  some  expression  from  oiu"  President. 

The!  Under  Secretary  of  State  has  officially  and  publicly 
annoiinced  that  our  Government  is  of  the  opinion  that  some 
other  jgovernment  more  interested  should  take  the  initiative 
and  i$sue  the  call  for  an  intergovernmental  coiaference  on 
the  silver  problem  and  that  the  United  States  would  partici- 
pate iii  such  conference  upon  invitation.  I  know  of  no  other 
government  to  whom  export  trade  is  more  vital,  unless  it 
be  Great  Britain. 

Mr.  SHIPSTEAD.     Mr.  President 

The)  PRESIDING  OFFICER  »Mr.  Fess  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Minnesota? 

Mr.  PITTMAN.    I  yield. 

Mr.' SHIPSTEAD.  The  Senator  is  aware  of  the  fact  that 
a  statiement  was  issued  after  the  visit  of  Laval,  the  French 
.statesman,  that  an  agreement  had  been  reached  with  the 
President  of  the  United  States  that  the  Government  of  the 
United  States  would  do  everything  to  assist  France  to  main- 
tain the  gold  standard. 

Mr.  PITTMAN.  I  remember  the  joint  statement.  It 
seemed  to  me  that  it  was  an  agreement  on  behalf  of  the 
President  and  Mr.  Laval  that  their  Governments  were  deter- 
mine<|  to  maintain  the  gold  standard,  and  I  think  they 
can  ihaintain  it;  I  do  not  think  there  is  any  question 
about;  it. 

Mr.,  WATSON 
to  met? 

Mr.  PITTMAN 

Mr.   WATSON 


Mr.   President,   will   the   Senator  yield 


I  yield. 

Assuming  the  truthfulness  of  all  the 
Senator  has  said,  what  does  he  propose  to  remedy  the 
situation?  I  know  the  Senator  has  been  a  great  student  of 
the  qi^estion.    What  Is  his  solution  of  the  problem'' 

Mr.  PITTMAN.  In  the  first  place,  Mr.  President,  silver 
fluctufitcd  around  60  cents  an  ounce  for  many  years.  It 
would  be  up  a  little  and  down  a  little;  but  the  fluctuation 
was  njat  so  great  as  to  interfere  with  trade  transactions. 

All  pt  a  sudden,  a  little  over  two  years  ago.  it  commenced 
to  drc(p  and  drop,  and  it  dropped  from  around  60  to  around 
25  '2  cents  an  ounce.  We  were  told  that  that  was  on  account 
of  an'oversupply.  That  is  correct.  It  was  not  overproduc- 
tion but  was  oversupply,  because  the  production  of  silver 
from  tnines  was  less  in  1930  than  it  was  in  1929.  It  is  less  in 
1931  tjhan  it  was  in  1930.  In  fact,  it  is  less  in  1931  than  it 
was  bfefore  the  war,  in  1913.  It  was  not  due  to  an  overpro- 
duction from  the  mines. 

Thejn  we  sought  to  find  out  the  reason.  In  1926  the  British 
Government  adopted  a  policy  of  putting  India  on  a  gold 
basis.  That  practice  was  not  put  into  force  and  effect  until 
1928,  'because  there  was  considerable  protest  against  it  in 
Great!  Britain.  As  a  matter  of  fact,  the  governor  of  the 
Bank 'of  England  opposed  it  bitterly,  said  that  it  was  im- 
practljcable  and  would  not  work.  So  they  delayed  it  until 
1928,  land  then  Sir  George  Shuster.  the  treasurer  for  India, 
having  been  given  absolute  power  to  melt  up  and  sell  the 
silver  coins  in  India  at  any  time,  at  any  price,  in  any  quan- 
tity. Commenced  to  melt  them  up  and  dump  them  on  the 
markets  of  the  world.  He  wanted  to  get  $300,000,000  in 
gold.  He  had  probably  several  hundred  millions  of  ounces  of 
silver  in  his  possession  as  silver  coin.    He  figured  that  at  63 
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cents  an  ounce  he  would  not  have  to  sell  over  600,000.000 
ounces.  But  he  \7as  ignorant,  as  unfortunately  many  econo- 
mists are,  of  the  effect  of  supply  and  demand  on  the  market. 
He  did  not  realize  that  silver  had  been  used  since  the  begin- 
ning of  time.  He  did  not  understand  that  the  supply  of 
silver  had  been  uniform  throughout  the  ages,  increasing 
only  enough  to  meet  increase  of  population  and  demands  of 
business.  The  supply  had  never  been  short,  but  never  was 
there  a  surplus.  He  did  not  understand  that.  So  he  dumped 
158,000,000  ounces  in  two  years'  time.  It  was  absorbed,  of 
course,  at  bargain  prices,  but  the  price  was  pushed  down. 

That  was  not  all.  China  and  Persia  joined  in  the  dump- 
ing. In  1927,  1928.  and  1929  the  British  Government  being 
hard  up  for  goll  wanted  to  get  some  more  gold,  Belgium 
wanted  some  more  gold,  and  France  wanted  some  more 
gold.  So  they  started  debasing  their  coin;  that  is.  they 
would  take  the  silver  coin,  made  of  fine  silver,  and  take 
the  silver  out  ard  put  nickle  or  something  else  in  the  place 
of  it  and  dump  that  silver  on  the  market. 

Therefore,  when  we  get  down  to  it,  there  was  only  one 
thing  which  distiirbed  the  natural  law  of  supply  and  de- 
mand which  had  governed  the  supply  of  silver,  and  that  was 
the   unnatural   (lumping  from   the   sources  I  have   named. 

Germany  and  other  governments  are  coining  silver  coin, 
but  India  even  now  is  melting  up  its  silver  coin  and  dump- 
ing the  silver  on  the  markets  of  the  world,  although  their 
hope  of  retumirg  to  a  gold  standard  is  certainly  far  in  the 

future. 

It  is  asked,  vhat  will  be  accomplished  by  such  a  con- 
ference as  is  contemplated?  I  say,  if  we  do  not  accompli.sh 
anything  else,  if  the  governments  of  the  w^orld  should  enter 
into  a  treaty  simply  saying  that  we  will  abandon  the  practice 
and  policy  of  debasing  and  melting  our  silver  coin,  or  if 
they  do  not  go  that  far,  but  say  they  will  suspend  it  for 
five  years,  the  result  will  be  that  the  law  of  supply  and 
demand,  which  has  been  known  through  the  ages,  will  be 
restored,  and  the  natural  price  of  silver,  governed  by  that,  ^ 
would  go  back  to  60  cents  an  ounce,  where  it  was  for  years  j 

and  yeai-s.  ! 

Mr.  WATSO^.  Mr.  President.  I  am  much  interested  in 
what  the  Senator  is  saying.  I  infer  from  his  remarks  that  , 
he  is  advocatin?  an  international  arrangement  or  confer- 
ence. Let  me  ask  the  Senator  a  very  practical  question,  as 
to  whether  or  not  he  believes  England  and  France  would 
Join  in  a  conference  of  that  kind,  and  whether  or  not,  if 
they  did  not  Join,  such  a  conference  would  be  helpful. 

Mr.  PITTMAN.  As  to  whether  Great  Britain  would  enter, 
the  London  Times  for  three  months  has  been  publishing  two 
columns  almost    daily  of  expressions  of  opmion   on  that 

very  subject. 

Mr.  SHIPSTEAD.  Mr.  President,  I  did  not  catch  the  ques- 
tion of  the  Sem.tor  from  Indiana. 

Mr.  PITTMA.N.  The  question  was  whether  Great  Britain 
would  participate  in  an  international  conference.  Let  us 
see  what  the  business  men  of  England  who  favor  this  say. 

Sir  Henri  Deterding  has  been  writing  articles,  and  I  dare- 
say the  Senator  from  Indiana  has  been  getting  copies  of  his 
articles.  He  has  written  several  of  them,  and  has  stated,  as 
I  state,  that  thi;  manufacturing  concerns  and  business  con- 
cerns of  Englard  could  not  sell  at  all  to  the  oriental  coun- 
tries with  the  i;reat  difference  in  exchange  value  based  on 
the  price  of  silver.  Sir  Henri  Deterding  is  the  head  of  the 
Shell  Oil  Co. 

Sir  Hugo  Cunliffe-Owen,  who  is  the  head  of  the  British 
Tobacco  Trust,  :akes  the  same  view.  Mr.  Amery.  of  the  House 
of  Commons,  one  of  the  greatest  financial  experts,  takes  the 
same  view.    I  could  name  50  such  men  who  take  that  view. 

The  question  is  whether  or  not  that  type  of  mind  and 
business  man  is  going  to  convince  the  British  Government  of 
the  advisability  of  such  a  conference. 

Mr.  KEAN.  Mr.  President,  is  it  not  true  that  the  decrease 
in  the  value  of  the  pound  sterling  has  cut  the  salaries,  the 
wages,  and  the  cost  of  manufacturing  in  Great  Britain  so 
that  they  can  gist  down  to  the  silver  basis  of  the  Orient? 

Mr.  PITTMAN.  I  do  not  know.  Senator,  whether  it  has  or 
not.    It  may  have  or  it  may  not  have. 

Mr.  KEAN.    It  is  33  per  cent  off. 


Mr.  PITTMAN.  Yes.  It  amounts  to  the  same  thing,  be- 
cause they  are  paid  in  cheap  money.  It  may  or  it  may  not 
have  reached  the  level  of  exchange  with  oriental  countries 
so  that  they  can  do  business  with  them.  I  am  afraid  it  has; 
and  If  it  has,  then  we  need  not  expect  any  assistance  from 
Great  Britain. 

I  say  to  the  Senate  as  I  said  before,  because  Great  Britain 
has  lowered  her  money  toward  the  standard  of  the  oriental 
countries  and  will  not  join  us  and  raise  their  standard,  does 
Slot  mean  that  we  should  in  a  cowardly  way  stand  idly  by 
and  say  we  can  not  do  anything  without  Great  Britain. 

I  have  aheady  said  that  aU  of  South  Amei-ica,  Mexico, 
China,  Japan,  AustraUa.  and  Canada  want  to  raise  the 
standard  of  the  purchasing  power  of  their  people.  They 
want  an  international  conference.  If  Great  Britain  does  not 
want  it,  and  Prance  does  not  want  it,  let  them  stay  out, 
and  let  those  who  Join  agree  as  among  themselves,  by  treaty, 
that  they  will  not  debase  their  silver  coins  and  will  not 
permit  importations  of  silver  from  any  countiy  that  does 
not  enter  into  that  agreement.  That  would  block  Great 
Britain  and  Prance  and  India  in  one  minute  after  such  an 
agreement  was  entered  into. 

Another  thing:  If  we  can  enter  Into  an  agreement  with 
those  countries  as  to  certain  reserves,  as  to  the  issue  of 
I  certain  paper  money  based  on  silver  reserves  and  secured 
possibly  to  some  extent  by  gold,  if  we  can  agree  that  this 
money  shall  have  a  certain  exchange  ratio  for  the  purpose  of 
settling  trade  balances,  then  we  will  reestabliih  our  trade 
among  those  countries  and  will  leave  Prance  and  England 
on  the  outside. 

These  are  suggestions,  and  whether  they  be  founded  In 
good  economics  or  not,  the  fact  remains  that  there  is  only 
one  way  to  do  it,  and  that  is  by  intergovernmental  con- 
ferences with  the  people  with  whom  we  may  desire  to  do 
business.  If  we  are  to  sit  idly  by  and  let  Great  BriUin 
take  the  trade  of  the  world  from  us — and  I  ag,Tee  with  the 
Senator  that  she  is  doing  it,  because  she  will  not  join  us  in 
helping  to  get  back  our  trade — then  it  is  all  the  more  im- 
poi-tant  that  we  should  act  on  our  own  initiative  in  conjunc- 
tion with  the  governments  which  wiU,  and  we  should  not 
hesitate  to  do  it. 

Mr.  SHIPSTEAD.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Nevada  yield  to  the  Senator  from  Minnesota? 
Mr.  PITTMAN.     I  yield. 

Mr.  SHIPSTEAD.  As  a  matter  of  fact,  the  main  purposes 
of  those  govenunents,  14  of  them  In  number.  In  having  gone 
off  the  gold  standard,  is  to  restore  trade.  Their  trade  was 
blocked,  and  they  could  not  buy  or  sell.  They  could  not 
seU.  because  they  could  not  buy.  They  could  not  buy  for 
lack  of  a  medium  with  which  to  make  International  set- 
tlements. Under  the  gold  standard,  having  no  gold  and  hav- 
ing exhausted  their  borrowing  power  for  gold,  they  were 
unable  to  obtain  any  medium  with  which  to  make  interna- 
tional settlements.  Partly  as  a  result  of  this  we  have  a 
world  blockade  of  commerce.  Having  gone  off  the  gold 
sUndard  and  making  settlement  by  other  means,  they  are 
able  now  to  continue  to  trade  with  nations  who  are  wilUng 
to  accept  another  medium  of  exchange  for  intemaUonal 

settlement. 

Gold  is  merely  a  medium  upon  which  to  make  interna- 
tional settlements.  Not  haN'ing  it,  they  can  not  trade. 
They  must  find  some  other  means  in  which  to  make  set- 
tlements. The  main  purpose  of  trade  is  to  exchange  goods, 
and  in  the  absence  of  any  medium  upon  which  to  make 
settlement  trade  ceases.  If  that  theory  is  accepted,  it  is 
quite  conceivable  that  those  14  nations  who  are  willing  to 
make  settlement  on  a  different  basis  than  that  of  gold, 
which  they  have  not  got,  can  now  make  an  agreement  for 
I  settlement  in  the  terms  of  another  medium  and  restore 
trade,  leaving  the  gold-standard  countries,  who  have  a 
disadvantage  of  20  or  30  per  cent,  to  trade  among 
themselves. 

The  Midland  Bank  of  England  reports  in  its  last  quar- 
terly bulletin  that  it  is  possible  England  will  not  go  back 
to  the  gold  standard.  The  Government  of  Sw«?den  may  not 
ever  go  back  to  the  gold  standard,  because  they  are  able 
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to  trade  now  with  other  nations.  Sir  John  Majmard  Keynes 
■ays  It  Is  quite  Ukely  the  gold-sUndard  countlres  "  wUl  now 
•uffer  the  curse  of  Midas." 

Josepm  Calllaux.  the  Prench  statesman  who  put  France 
back  upon  her  feet  flnanclaUy  after  the  war.  expresses  great 
concern  for  the  safety  and  prosperity  of  Prench  Industry  as 
ft  result  of  all  these  nations  going  off  the  gold  standard.    He 
•aid  that  the  monetary  systems  of  tlie  world  based  on  gold 
Oftn  be  compared  to  an  inverted  cylinder  of  paper  resting  on 
a  fine  point  of  gold.    He  said  that  If  we  disturb  that  fine 
point  even  a  little  Wt.  the  whole  edifice  trembles,  and  he 
laid.  "  What  a  wonderful  opportunity  that  gives  to  specu- 
lators."   Then  he  went  on  to  say  that  there  is  In  his  opin- 
ion only  one  remedy.    He  polnU  to  the  economic  advice  or 
report  of  the  economic  council  of  the  League  of  Nations  who 
have  advised  that  all  the  gold  from  all  the  coimtrles  of  the 
world  shall  be  gathered  and  concentrated  In  the  Bank  for 
International  SettlemenU  and  shaU  be  used  only  as  a  medi- 
um for  making  international  settlements,  a  kind  of  bookkeep- 
ing or  money-of -account  method  of  settlement.    He  ridicules 
that  suegestion.    He  says  there  Is  only  one  remedy  and  that  i 
is  to  add  silver  to  the  gold  standard  of  the  world  and  thus  i 
broaden  the  bases  of  the  currency  pyramid  and  to  provide  an  | 
additional  mediimi  of  exchange  for  International  settlement. 
I  ought  also  to  add  that  the  view  of  the  economists  and  a 
large  number  of  bankers  is  that  on  account  of  the  tremen- 
dous indebtedness  of  the  world  inciured  during  the  war  and 
since,  it  Is  impossible  to  make  payment  or  settlement  In  a 
commodity  that  Is  so  rare  as  gold.    Those  who  disagree  have 
referred  to  silver  as  not  being  the  proper  medium  for  money. 
because  they  say  silver  is  merely  a  commodity  like  any  other 
commodity.    I  would  like  to  be  informed  whether  or  not  gold 
is  not  a  commodity.    Gold  having  been  selected  as  the  only 
commodity  that  can  be  used  for  the  payment  of  debts  or 
international  settlements,  with  Its  scarcity  and  with   the 
huge  amoimt  of  debts  to  be  settled  for.  that  advantage  given 
to  gold  over  any  other  commodity  creates  a  tremendous 
demand  for  gold.    The  greater  the  amoimt  of  debt,  the 
greater  the  demand  for  gold.    Gold,  like  any  other  commod- 
ity, yields  to  the  law  of  supply  and  demand.    Having  this 
tremendous  demand  for  gold,  the  value  of  gold  increases, 
and  i»s  the  value  of  gold  increases  the  value  of  otlier  com- 
modities decreases. 

I  thought,  in  addition  to  the  very  excellent  statement  the 
Senator  from  Nevada  has  made,  that  I  ought  to  make  that 
statement  and  also  say  that  it  Is  quite  generally  agreed  by 
responsible  economists  of  the  world  that  as  a  result  of  the 
scarcity  of  and  great  demand  for  gold  we  have  the  descend- 
ing price  level  which  Is  destroying  commerce,  values,  incomes 
of  individuals,  and  therefore  the  revenues  of  governments. 

Mr.  PnTMAN.  I  thank  the  Senator  for  the  very  able 
remarks  he  has  made  upon  the  subject.  The  Senator  is  a 
member  of  the  Subcommittee  on  Foreign  Relations,  together 
with  the  Senator  from  California  [Mr.  Johnson],  the  Sen- 
ator from  Virginia  [Mr.  SwansonI.  the  Senator  from  Michi- 
gan [Mr.  Vamoxhberg],  and  myself,  which  was  directed  by 
the  Foreign  Relations  Committee  to  study  the  subject  and 
make  a  report.  We  have  made  a  partial  report.  We  are 
going  to  make  a  final  report  as  soon  as  we  can  get  the  data 
all  together. 

I  wanted  to  take  this  occasion  only  for  the  purpose  of 
bringing  the  matter  to  the  attention  of  the  Senate,  so  that 
Senators  could  study  it  and  form  their  own  opinions  with 
regard  to  it.  I  agree  entirely  with  the  Senator  from  Minne- 
sota in  every  statement  that  he  has  made.  I  think  there 
is  a  very  great  misapprehension  as  to  the  instability  of  the 
silver  metal.  There  is  no  doubt  that  since  the  beginning 
of  time  there  have  been  only  14  ounces  of  silver  produced 
to  every  ounce  of  gold.  It  is  no  more  of  a  commodity  than 
gold,  of  course,  because  only  one-fifth  of  the  production  of 
silver  of  the  world  is  used  throughout  industry.  The  rest  is 
used  to  represent  money  or  value.  But  I  am  not  going  into 
that  question  now.  We  have  been  dealing  with  the  question 
of  exchange  between  governments.  The  Senator  has  already 
covered  the  question  of  exchange  between  those  governments 
whose  money  has  been  proportionately  depreciating. 
Mr.  SHIPSTEAD.     While  ours  has  appreciated. 


MA  PTTTMAN.  Ours  has  appreciated  compared  to  their 
deprfciatlon.  The  difference  has  grown  greater.  We  have 
not  Ititention  to  lower  the  standard  of  our  money.  We  do 
not  l^ve  to  do  so.  But  It  is  absolutely  necessary  to  com- 
pete iwlth  them,  and  if  there  is  a  chance  for  a  substantial 
agre4ment  with  South  America.  Mexico,  and  the  Orient  to 
restore  the  standards  of  their  money  and  to  re.store  the  pur- 
chasing power  of  their  money  so  they  can  purchase  from  us, 
we  should  do  it. 

Ml.  8MOOT.    Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Utah? 

Mt.  PITTMAN.     I  yield.  ^   ^^,     ^, 

Mr  8MOOT.  I  think  It  would  be  proper  at  this  time 
to  c^il  the  attention  of  the  Senate  to  the  fact  that  there 
hava  been  produced  In  all  the  world  a  little  over  11,000.000.- 
000  <»unces  of  sliver,  and  nearly  6,000.000,000  ounces  of  sliver 
hava  been  used  in  the  arts  and  for  manufactured  articles. 
It  resolves  itself  into  the  fact  that  there  are  less  than 
6,00<).000,000  ounces  of  silver  in  the  world  for  use  aa^money. 
and  imost  of  that  is  held  as  a  reserve  for  paper  Issues.  That 
certilnly  Is  a  small  amount  as  a  medium  of  exchange. 

M^-.  FLETCHER.    Mr.  President,  may  I  ask  the  Senator 

a  question? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Florida? 
MJ:.  PITTMAN.     I  yield. 

Mi".  FLETCHER.  The  Senator  from  Utah  mentioned  the 
amount  of  silver  used  in  money. 

MJr.  PITTMAN.  No;  not  used  as  money,  but  In  existence 
or  supposed  to  be  in  existence. 

Mr.  FLETCHER.    I  understand  there  is  about  $11,000,- 
000.000  worth  of  gold  in  the  world  used  as  money. 
Mr.  KINO.    Available  for  money. 

Nt.  FLETCHER.    And  the  United  States  and  France  con- 
troll  three-fourths,  I  believe  the  Senator  said. 
Mr.  PITTMAN.     Approximately, 
Mr.  SMOOT.    Seventy  per  cent, 

Mr.  FLETCHER.     At  any  rate,  that  is  a  limited  supply 
for  use  as  a  basis  for  the  world's  money.    I  would  like  to 
ask  the  Senator  if  It  would  not  be  well  to  increa.se  the  use 
of  $ilver  as  money  In  the  United  States  without  an  inter- 
national agreement  or  without  disturbing  the  gold  standard. 
Ut.  PITTMAN.    I  have  no  doubt  that  could  be  done  by 
legitlation.  but  that  does  not  reach  our  exchange  problem. 
That  does  not  aid  us  to  sell  to  the  Orient  or  to  South  America 
or  tk>  Mexico.    No  matter  how  much  silver  we  have  here,  if 
there  Is  not  an  agreement  to  eliminate  the  causes  of  de- 
prelslon,  such  as  dumping,  the  price  of  silver  would  keep  on 
goimg  lower  and  as  it  went  lower  the  exchange  rate  would  go 
lower.     In  other  words,  it  would  take  more  of  their  silver 
motey  to  exchange  for  our  gold  money  with  which  to  buy 
our  products,  and  it  would  not  relieve  the  situation.    It  might 
relieve  at  certain  times  the  circulating  currency  of  this  coun- 
try^  but.  as  I  said  to  the  Senator  from  Utah,  the  problem  we 
have  been  studying  is  the  problem  of  stabilizing  money  ex- 
chfinge.    Our  study  of  the  situation  in  Japan  and  in  China 
and  in  other  countries  has  led  us  to  believe  that  we  wiU  be 
isobted,  and  when  I  say  "  we  "  I  mean  the  pold-standard 
countries  will  be  isolated  from  the  trade  of  the  world  ex- 
cept among  themselves  unless  we  lower   our  standard  of 
value  or  assist  them  in  restoring  their  standard  of  value. 
That  is  what  we  should  do.  and  we  should  do  it  at  once.    I 
nolP  yield  to  the  Senator  from  Utah  [Mr.  KingI. 

Mr.  KING.  Mr.  President,  the  Senator  from  Indiana  [Mr. 
W^iTsoNl  inquired  a  moment  ago  of  the  Senator  from  Nevada 
wl^ther  Great  Britain  would  participate  in  an  international 
coilference  if  one  were  called  for  the  consideration  of  the 
silter  question.  In  my  opinion  Great  Britain  would  be  glad 
to  participate  in  a  conference  if  one  were  called  by  the 
Ur^ted  States  or  some  important  commercial  nation.  In 
Miy  last  the  International  Chamber  of  Commerce  convened 
in  ,this  city.  There  were  repre.sentatives  in  attendance  from 
Grieat  Britain  and  many  other  countries.  Among  the  dele- 
gates from  Great  Britain  were  Sir  Arthur  Balfour.  Sir  Alan 
Anderson,  and  Lord  Luke.  There  were  informal  discussions 
concerning  silver  and  its  rehabilitation  among  many  of  the 
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delegates,  and  in  one  of  these  discussions  the  question  was 
asked  whether  Great  Briuin  would  call  a  conference,  and 
if  not  whether  she  would  participate  in  such  conference  il 
one  were  called  by  some  other  govcnunent.  My  recollec- 
tion Is  that  Sir  Arthur  Balfour  Indicated  that  while  Great 
Britain,  at  least  for  the  present,  would  not  call  the  confer- 
ence, he  had  no  doubt  that  if  one  were  called  the  BiitLsh 
Government  would  participate.  In  the  dlscu.swlon  it  was 
suKgested  by  one  or  more  of  the  participant.s  that  the  Indian 
.situation  waM,  In  part  at  least,  rehponsiblt!  lor  the  unwilling- 
ness of  Great  Britain  to  take  the  lead  in  calling  a  silver 
conference,  and  the  view  was  ey.pre:^^^  that  until  after  the 
round-table  conference,  which  wa.s  to  convene  in  October 
m  London,  in  order  that  the  Indian  question,  if  possible, 
might  find  a  satisfactory  .solution,  Great  Britain  would  hesi- 
tate to  call  a  silver  conference  because  the  result  of  it  would 
undoubtedly  have  .some  reactions  in  India.  I  might  add  that 
the  round-table  conference  met  and  ha*  adjourned. 

One  of  the  delegate.s  attending  the  international  confer- 
ence above  referred  to  was  Mr.  Bomanji.  a  close  friei-id  of 
Mr.  Gandhi   and   his   representative   in   many   conferences. 
H^  fltat*^  to  Sir  Arthur  Balfour  and  to  other  delegate.s  that 
the  lndian.s  desired  the   rehabilitation  of   silver,   and  that 
when   the  Indian   question   was  .solved   to   the   b.aiisiactlon 
of  the  inhabitants  of  India  the  wrong  done  in  de&troyinj^ 
and  deba.«!ing  silver  must  be  righted  and  silver  given  a  proper 
monetary  status.     It  would  seem  to  me  tlmt  Great  Britain  j 
.should  be  interested  in  a  proper  solution  of  what  many  are  i 
plea-sed  to  call  the  silver  problem.    Certainly  the  solution  of 
this  problem  would  make  for  peace  in  India  and  reuiove 
some  of  the  controversial  questions  that  continue  the  clouds  | 
of  discontent  over  that  country.  1 

There  are  accumulating  evidences  to  support  the  position  I 
taken  by  the  Senator  from  Nevada  [Mr.  PittmamI  and  the 
Senator  from  Minnesota  [Mr.  Shifstead).  The  latter  re- 
ferred to  the  large  number  of  countries  that  have  abandoned 
the  gold  standard.  Statements  are  not  infrequently  heard 
that  other  countries  will  follow  their  example.  Quite  re- 
cently the  London  Statist,  one  of  the  leading  financial  pub- 
Ucatlon,*?  of  Great  Britain,  declared  that —  j 

•      •      •     It   requires   no   very    great    lma;?lnatlon   to   foresee   the  ' 
t'me  m  the  near  future  when  an  exasperated  Europe  wm  demone- 
tize gold  and  throw  upon  the  Umted  States  its  gold  stocks  to  add 
lo  the  redundant  gold  stoclts  of  the  Federal  reserve  syEtem.  . 

Some  of  the  leading  statesmen  of  Great  Britain  aic  mani-  | 
fasting  disfeatislaction  with  the  gold  standard,  and  not  a 
few  of  them  are  declaring  that  a  silver  conference  should 
be  held.  On  the  23d  of  September  last  a  largely  attended 
meeting  was  held  in  London  at  which  the  silver  question 
was  discussed.  It  was  urged  by  numerous  persons  that  the 
price  of  silver  mast  be  rai.sed  and  that  it  must  be  restored 
to  a  place  in  the  world's  monetary  system.  The  following 
resolution  was  unanimously  adopted: 

•  •  That  this  meeting  states  its  conviction  that  the  rais- 
ing of  the  price  of  silver  arid  Its  restoration  to  a  place  in  the 
world's  monetarv  system  oflers  the  quickest  and  most  effective 
remedy  to  the  present  disastrous  fall  In  prices  and  expresses  tne 
hope  that  the  governments  principally  concerned  will  at  the 
earliest  possible  moment  confer  with  this  object  in  view. 

A  number  of  persons  who  addressed  the  meeting  were 
Members  of  Parliament  and  all  were  from  the  ranks  of 
finance,  business,  and  politics.  One  of  them  was  a  former 
Chancellor  of  the  Exchequer  and  several  were  prominent 
Members  of  Parliament. 

I  think  the  attitude  of  Premier  MacDonald  toward  the 
silver  question  was  indicated  in  certain  questions  pro- 
pounded by  him  as  stated  in  Mr.  Wagel's  book,  entitled 
"  World  Economic  Depression:  Remedies."  The  questions 
were : 

I.s  nn&nce  to  be  based  on  one  -ertaln  motal:  Is  credit  to  be  con- 
trolled by  the  supply,  demand,  und  distribution  of  that  particiilar 
metal;  Is  the  policv.  theory,  and  practice  which  we  accept  and 
express  In  our  coinage  to  thwart  our  commercial  welfare? 

Mr.  President.  Mexico  has  abandoned  the  gold  standard 
and.  as  the  Senator  from  Minnesota  LMr.  Shipstead]  stated, 
a  number  of  other  countries  have  pursued  the  same  course. 
The  prediction  of  the  London  Statist,  which  I  have  quoted. 


may  come  true.  The  United  States  and  Franc*  may  be 
charged  with  betog  hoarders  of  gold  and  raisers  who  are 
forgetful  of  the  needs  of  the  world.  It  Is  to  be  hoped  that 
these  two  nations  may  not  be  associated  with  King  Midas, 
whose  golden  hoards  have  given  him  an  undwHrable  im- 
mortality. 

PLANNING    rOB    ACRICULTUBI 

Mr,  C08TIGAN.  Mr.  President,  In  connection  with  the 
Impressive  opening  remarks  and  statistics  cited  by  the  Sen- 
ator from  Nevada  I  Mr.  Pitthan  1  on  agricultural  depression, 
though  not  specially  related  to  hU  monetary  dl»cusslon.  I 
ask  unanimous  consent  for  the  insertion  In  the  RrcosD  of 
an  article  by  Mr.  Oeorgt  Soule  in  the  New  Republic  of 
October  7.  1931.  entitled   '  Planning  for  Agriculture." 

There  being  no  objection,  the  article  was  ordered  to  be 
prmted  In  the  Ricord,  as  follows: 

Unheralded  and  unreported,  there  occurred  recently  in  Chicago 
aft  event  more  imporuut  than  three- quartern  of  the  news  on  the 
dally  front  pages.  Its  mgnlttcance  waa  both  direct  and  Indirect. 
Direct,  becaui*  It  had  to  do  with  airrlculture.  at  once  our  larger; 
and  our  mont  serloiiely  beaet  occupation;  indirect,  becaune  it  wa« 
a  conference  of  qualified  experU  to  conalder  what  should  be  done 
Probably  no  nation  m  the  world  hae  more  experU  than  the 
United  Btaten.  and  none  makes  lew  or  poorer  use  of  them  We 
uauBlly  rush  off  madly  In  every  direction  at  once  without  any 
program  at  all;  and  when  we  get  mto  trouble,  we  improvise  downs 
of  programs,  but  have  no  good  policy  by  which  to  tert  them 

It  Is  amazing  to  what  extent  tl>c  experts  themselves  have  fallen 
in  with  this  Bt*te  of  afralrs  Bconomiats  frequently  meet,  but  I 
am  not  aware  that  ever  before  m  this  country  has  any  conalderttbte 
body  of  them  met  wlUi  the  intention  of  hammering  out  a  poUcy 
which  may  conceivably  be  put  Into  practice  Though  their  pro- 
nouncemenu  usually  have  some  theoretical  bearing  on  affairs,  the 
lack  of  moblllratlon  of  thought  about  purpoee  baa  given  their 
lucubrations  an  air  of  unreality. 

This  conference  on  economic  poUcy  for  American  agriculture, 
held  under  the  auspices  of  the  University  of  Chicago,  was  at- 
!  tended  by  less  than  75  persons,  nearly  aU  of  them  In  key  po-sltlons 
in  Government  service.  State  agricultural  coUegee,  or  the  like 
Behind  it  was  a  sense  of  urgency  provided  by  the  knowledge  of  an 
extraordinary  crisis  on  the  farms.  In  order  that  diacuaaion  might 
be  free  the  meetings  were  private.  In  order  that  It  might  be  fuU. 
each  session  was  given  over  to  a  single  subject,  with  a  leader  whoee 
business  was  not  to  read  a  long  paper,  but  to  court  interruptions 
and  arguments.  A  conference  of  this  sort  would  have  to  sU  oon- 
tlnuously  for  months,  with  research  staffs  at  Its  elbow,  to  do  any- 
I  thing  like  a  complete  Job.     Nevertheteae,  It  made  headway. 

The  most  Important  headway  It  made  was  In  clarifleatlon  or 
views  about  the  function  of  the  expert.  Even  on  the  third  day 
there  was  debate  concerning  whether  economlsU  oucbt  to  try  to 
formulate  policy  at  all  Some  thought  that  to  do  so  would  be 
I  undemocratic,  an  attempt  to  dictate.  But  there  seemed  to  be  a 
'  predominant  feeling  that  there  Is  a  policy  funcUon  for  those  who 
know  (or  should  know)  which  can  hardly  be  exercised  by  anyone 
else  While  these  persons,  of  course,  have  no  power  to  dictate  and 
shoiild  not  aspire  to  dictation,  if  they  set  their  collective  wits  to 
giving  the  wisest  advice  they  know  how  to  provide,  they  may  be 
listened  to.     They  have  never  reaUy  tried  It.  ,  ^   * 

The  conference  came  to  no  formal  conclusions  or  pcuicy;  but 
if  It  had  done  so,  they  might  have  been  somewhat  as  follows-. 
I  1  The  economic  problem  of  American  agriculture  la  closely 
related  to  the  world  situation:  Our  staple  crops  are.  In  the  main, 
export  crops.  They  have  suffered,  not  merely  during  the  exist- 
,  Ine  depression  but  for  several  years,  from  a  deficiency  of  Euro- 
P€»n  buying  power,  which  U  closely  related  with  (a)  the  tendency 
to  seek  national  self-sufSciency  stimulated  by  the  danger  of  war, 
lb>  tariffs  and  other  barriers  to  trade,  (o  reparations  and  war 
debU  (d)  world-wide  deflation  and  falling  prices.  There  were 
strone  opinions  to  the  effect  that  we  should.  In  the  interest  of 
the  American  farmer,  seek  Immediate  tariff  revision  downward. 
cancellation  or  radical  reduction  of  debts  and  reparations,  and, 
of  course  International  appeasement  and  disarmament.  In  addi- 
tion, some  way  must  be  found  to  set  the  world's  capital  and  credit 

to  work.  .  ,.     ..      .   m  ^,       w- 

A  fervid  plea  was  made  for  Inflation,  especially  for  inflation  by 
the  United  States,  since  we  hold  so  much  of  the  world's  gold. 
This  was  supported  by  a  number  of  reputaole  and  conservaUve 
nonapricultural  economists,  who  frankly  expressed  fears  of  a 
wor'd-wide  collapse  of  capitalism  if  steps  of  this  kind  were  not 
soon  taken  This  position  was  mdorsed  by  a  prominent  farm- 
organization  leader.  The  proposal  Included  not  only  an  expan- 
sionist credit  policy  on  the  part  of  the  Federal  reserve  banks  and 
an  enlarged  program  of  pubUc  conftructlon  by  borrowing,  but 
direct  aid  by  the  Federal  Government  to  the  unemployed  and  the 
bankrupt  farmers  to  the  extent  of  $3,000,000,000,  paid  for  by 
what  would  virtually  be  an  Issue  of  greenbacks.  This  latter  pro- 
posal shocked  a  number  of  those  present,  and  many  of  the  agri- 
cultural economists  were  not  prepared  to  accept  It.  Nevertheless 
the  impression  was  Inescapable  that  we  are  on  the  verge  or 
another  agrarian  greenback  movement,  with  more  respectable  sup- 
Dort  than  any  such  movement  has  ever  had  In  our  history,  Im- 
minent danger  not  merely  to  many  farmers  but  to  Insurance  com- 
panies.  Federal   land    banks,   and   other   banks  exlsU  on  account 
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of  the  f»ct  that  vast  sums  of  mortgage  interest  can  not  be  paid, 
while.  IX  mortgages  are  foreclosed,  there  Is  little  possibility  of 
selling  the  land  or  using  It  profiUbly.  The  only  solution  of  this 
problem,  aside  from  the  painful  and  dangerous  one  of  Immense 
capital  liquidations.  Is  a  rise  in  prices. 

2.  Blanket  restriction  of  production  is  not  a  policy  capable  or 
prompt  or  universal  application.  Voluntary  restriction,  as 
preached  by  the  Farm  Board,  simply  does  not  work.  Even  if 
agriculture  were  organized  to  effectuate  It  and  even  If  every 
other  Industry  were  similarly  organized,  it  is  not  sound  to  advise 
that  all  Industries  cut  their  output  in  order  to  obtain  price  ad- 
vantages. Logical  application  of  this  practice  all  along  the  line 
would  merely  mean  a  reduced  quantity  of  goods  for  everyone. 
The  policy  of  the  steel  Industry,  for  example,  which  cuts  output 
to  maintain  prices.  Increases  unemployment  and  offers  no  assist- 
ance In  recovery  from  depression. 

3.  Nevertheless,  it  can  not  be  asserted  that  American  agrlcultu'-e 
Is  suffering,  or  can  suffer  in  the  future,  only  from  underconsxmap- 
tlon  rather  than  from  overproduction.  It  is  quite  possible  that 
Europe  will  achieve  more  self-sufficiency  in  agriculture  than  she 
now  has.  An  advance  in  her  standard  of  life  above  the  pre- 
depresalon  normal  wovUd  not.  In  any  case.  Increase  her  consump- 
tion of  wheat,  grains,  or  cotton;  she  does  not  Import  from  "us 
dairy  products,  vegetables,  or  poultry;  it  might  help  our  fruit, 
but  that  Increase  would  be  Inconsiderable  In  relation  to  our  total 
crops.  Our  exports  of  meat  might  be  affected  favorably.  The 
population  of  western  Europe,  however,  will  soon  begin  to  decline. 

As  far  as  the  United  States  is  concerned,  population  will  begin 
to  decrease  in  1960.  If  not  before;  the  growth  in  the  next  30  years 
will  be  only  as  great  as  In  the  past  decade  (17.CXX).000).  The 
birth  rate  In  rural  areas  Is  higher  than  in  cities.  There  is  little 
prospect  of  any  Increase  in  per  capita  consumption  of  agricul- 
tural products.  Even  If.  as  a  result  of  rising  standards  of  livini?. 
demand  Is  shifted  from  staples  to  higher -cost  products,  there  will 
be  Uttle  need  for  expansion  either  of  cultivated  acreage  or  of  man- 
power. The  rise  of  output  per  man  in  agriculture  will  continue, 
since  mecbanlKstion  has  only  begun. 

4.  Land  policy  is  of  primary  Importance.  There  are  vast  areas 
of  land  which  have  fallen  Into  the  hands  of  banks  and  Insurance 
companies  because  of  foreclosure.  There  are  other  vast  areas 
(largely  cut-over  lands)  which  are  subject  to  seizure  by  States. 
counties,  or  townships  because  of  tax  delinquency.  More  land 
every  day  is  delinquent  either  In  Interest  or  taxes;  and  in  many 
cases  the  creditors  are  reluctant  to  assume  the  burden  of  respon-  I 
■Iblllty  for  It.  We  ought  to  know  how  much  land  we  want  In 
cxiltlvatloii.  how  much  In  forests,  and  what  land.  Serious  govern- 
mental problems  are  Involved,  because  of  the  necessity  of  main- 
taining schools,  roads,  and  other  services  for  sparse  and  poor  com- 
munities, on  land  most  uf  which  is  deserted.  All  this  creates  a 
need  for  land-utlllcatlon  stirveys  and  State  and  regional  planning. 
which  must  consider  the  Joint  needs  of  agriculture.  Industry,  rec- 
reation, water  supply,  forestatlon  and  rainfall,  power,  transporta- 
tion, etc. 

5.  Tbe  effecta  of  mechanization  must  be  foreseen  and  dealt  with : 
Mechanization  tends  to  enlarge  the  size  of  farms,  increase  the 
requirements  of  technical  skill,  create  tuisalable  surpluses,  enhance 
the  Importance  of  capital  as  against  land  and  labor,  broaden  the 
anas  and  change  the  nature  of  conipetitlon.  and  increase  the 
dependence  of  farmers  on  the  whole  commercial  structiu'e.  It 
does  not.  In  general,  mean  the  dominance  of  corporate  farming  in 
gigantic  units;  the  margin  Is  not  large  enough  to  attract  specula- 
tive capital  or  pay  costly  overhead.  There  will  doubtless  be  some 
increase  of  corporate  farming  under  specially  favorable  conditions. 
but  the  bulk  of  production  will  come  from  "  the  capitalistic 
family  farm." 

In  addition  we  shall  have  a  large  number  of  family-subsistence 
farms,  now  tending  to  increase  as  a  refuge  from  unemployment. 
and  always  desired  by  many,  even  though  unprofitable  com- 
mercially, because  of  the  attraction  of  farming  as  a  way  of  life. 
Under  modem  conditions,  however,  nearly  every  farm  family  must 
have  some  cash  Income.  Perhaps  a  solution  of  this  part  of  the 
problem  would  be  to  encourage  industry  in  rural  communities,  so 
that  people  could  work  part  time  In  factories  and  part  time  on 
the  land. 

All  through  the  conference  members  had  been  wondering  how 
any  desirable  policy  could  be  effectuated.  What  agencies  could  be 
counted  upon  to  do  the  Job?  There  are  millions  of  farmers. 
ntuneroxiB  other  related  interests,  no  dictatorship,  and  no  possi- 
bility of  one.  At  this  point  a  detailed  suggestion  was  made  which 
fitted  so  closely  the  sort  of  policy  which  seemed  to  be  required. 
the  linking  of  the  necessary  agencies  to  implement  it.  and  the 
desirable  collaboration  between  the  experts  and  the  practical  men 
that  after  discussion  it  met  with  unanimous  approvaL 

The  propoaal  required  dividing  the  country  into  a  number  of 
main  agricultural  regions,  each  more  or  less  nattirally  defined  by 
types  of  soil,  climate,  and  nature  of  agric\ilture.  For  each  region 
a  regional  planning  council  would  be  formed  of  men  familiar  with 
the  situation  in  the  region.  They  would  cooperate  with  the  public 
or  semlpubllc  agencies  concerned,  and  have  as  experts  men  de- 
tailed from  the  State  colleges  or  other  research  institutions.  Kach 
cotmcU  would  Immediately  study  the  situation  and  the  outlook 
for  various  crops.  It  would  consider  readjustment  in  production. 
and  make  recommendations  for  next  season's  fanning  plans  as 
far  as  poaalble  by  the  1st  of  January,  1932.  It  would  consider 
emergancy  phases  of  taxation,  credit,  marketing,  etc.,  and  give 
advice,  whether  for  local.  State,  or  National  action.  It  would  also 
^v^n^^'1**^  Mxt  effects  on  iU  r^on  of  zuitlfinal  or  International 


poKcies,   such   as   those   concerned   with   tariffs,   finance,   or   price 
stabilization.  ...      . 

There  would  be  a  national  agricultural  planning  councU,  to  be 
ap|)olnted  from  the  Farm  Board,  the  Department  of  Agriculture, 
anj  other  Interested  Federal  agencies.  It  would  designate  the 
regions  Inaugurate  the  regional  councils,  suggest  problems  to  be 
considered  by  them,  and  appraise  their  recommendations  from  a 
national  standpoint.  It  would  consider  national  agricultural 
policy  and  make  recommendations  for  legislation. 

$tate  conferences,  containing  representatives  of  State  govern- 
mqnts  farmers'  organizations,  financial  Institutions,  etc..  wcu.d 
m*t  In  January  to  consider  the  conclusions  presented  by  the 
councils,  and  ways  of  effecting  them  if  approved. 

Paving  done  its  best  to  meet  the  emergency,  this  planning 
machinery  would  turn  lU  attention  to  long-range  measures. 
Tl^se  are  described  by  Dr.  M.  J.  Tolley.  the  author  of  the  plan, 
as  ifollows: 

•*  Research  would  be  directed  toward  determining  the  compara- 
tivie  advantage  and  competitive  strength  of  the  different  regions 
inithe  production  of  diiferent  commodities.  This  might  take  the 
foitm  of  developing  the  agricultural  plans  (stated  in  '•  farm-organ- 
Mtlon  "  terms)  for  each  region  that  will  give  the  best  returns 
ur*ler  different  price  conditioiis,  taking  Into  account  the  produc- 
tio(n  possibilities  (relation  between  physical  Inputs  and  outputs) 
of  the  region,  the  characteristics  of  the  farmers,  etc.  Continuing 
research  would  be  necessary  in  order  to  learn  the  effects  of  im- 
pr<)vements  In  technique,  change  in  prices,  etc.,  on  any  plans  that 
m^y  have  been  formulated  for  a  region.  Economic  experimenta- 
tldn  would  have  a  place  in  the  research  program. 

♦•  One  of  the  first  duties  of  the  regional  councils  would  be  to 
artange  with  Federal  and  State  agencies  for  zoning  the  land  in 
ea^h  region  into  agricultural  areas,  nonagrlcultural  areas,  areas 
tli^t  may  be  suitable  for  agriculture  at  a  later  date,  etc.  A  vast 
ax^ount  of  research  would  be  necessary  before  the  zoning  could 
be  done  acciu-ately  and  In  detail,  but  the  councils  would  obtain 
an  approximate  zoning  on  the  basis  of  knowledge  now  available. 
Ti>e  zoning  could  be  revised  and  refined  as  conditions  change  and 
additional  Information  becomes  available. 

••  The  agricultural  land  In  each  region  would  be  zoned  as  soon 
aS'  possible  into  type-of -farming  areas  (areas  with  homogeneous 
soil  and  climatic  conditions,  where  similar  types  of  farming  pre- 
vail). The  research  activities  of  the  councils  and  affiliated  State 
a^d  national  agencies  could  then  be  directed  toward  developing 
ttif  best  farming  plans  for  each  type-of-farmlng  area  and  re- 
visions in  plans  made  necessary  or  desirable  by  changing  condi- 
tions. 

^'  The  State  boards  would  give  attention  to  some  problems  not 
eiftlrely  agricultural — e.  g.,  plans  for  consolidating  local  govern- 
mental units;  for  highway  development;  for  use  of  water  in  arid 
regions  for  agricultural,  domestic,  and  other  purposes;  etc. 

'•  The  national  and  regional  planning  councils  to  devote  a  good 
p!|rt  of  their  energies  to  informing  the  public  concerning  the  ob- 
jectives of  their  work,  their  conclusions  and  recommendations  and 
tHe  reasons  therefor:   the  councils  to  be  free  to  give  publicity  to 
tHelr  findings  without  regard  to  the  possible  effect  on  the  political 
fortunes  of  parties  or  factions." 
I      The  conference  ended  by  taking  steps  to  bring  this  plan  to  the 
'  atjtention  of  those  who  might  help  to  Inaugurate  it. 
j      This,  of  cotu-se,  is  only  the  beginning  of  a  beginning.     But  it 
'  sl^ws  which  way  the  wind  blows.     Its  potentialities  run  far  be- 
ydnd  anything  that  can  briefiy  be  said  about  it.     Really  to  serve 
agriculture,   as  to  serve  any  other  element   in  the   national  eco- 
nomic life,  we  must  get  down  to  the  Job  of  collective  engineering. 
Iti  will  be  a  long,  unspectacular,  and,  at  the  beginning,  clumsily 
handled  endeavor.     But  there  is  no  other  way. 

George  Soule. 


president's  message FOREIGN  AFFAIRS    (H.  DOC.   NO.    161) 


I, 


The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Striate  a  communication  from  the  President  of  the  United 
States,  which  will  be  read. 

1  Mr.  McNARY.    Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

I  The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
a^wered  to  their  names: 

A^hurst 
Aiistin 
Bailey 
Bfnkhcad 
Barbour 
Epirkley 
Btngham 
Btack 
Blaine 
Bbrah 
ktton 

^ookhart 

roussard 
BMlkley 
B|ulow 
Barnes 
Clipper 
0aaway 
Cuey 


Ccnnally 

Harris 

McNary 

Coolldge 

Ha.stlngs 

Metcalf 

Cojieland 

Hatfield 

Morrison 

CoEtlgan 

Hawes 

Moses 

Couzens 

Hay  den 

Neely 

Cutting 

Hebert 

Norbeck 

Dale 

Howell 

Norrls 

Davis 

Hull 

Nye 

Dickinson 

Johnson 

Oddle 

Dill 

Jones 

Patterson 

Fesn 

Kean 

Plttman 

Fletcher 

Kendrlck 

Reed 

Frazler 

Keyes 

Sheppard 

George 

King 

Shlpstead 

Glass 

La  Follette 

Robinson,  Ark. 

Glenn 

Lewis 

Robinson,  Ind. 

Goldsborough 

Logan 

Schall 

Gore 

McOUl 

Shortrldge 

Hale 

McKellor 

Smith 
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Thomas,  Okla. 
Town  send 
Tranimell 
Vandenberg 

The  VICE  PRESIDENT. 


Smoot 
Btelwer 
Swanson 
Thomas,  Idaho 


Wagner 

Walcott 
Walsh.  Mas."?. 
Walsh.  Mont. 


Waterman 

Watson 

Wheeler 

White 


Ninety-two  Senators  having  an- 
swered to  their  names,  a  quorum  is  present.    The  clerk  will 
read  the  message  from  the  President  of  the  United  States. 
The  Chief  Clerk  read  the  message,  as  follows: 

To  the  Senate  and  House  of  Representatives: 

In  my  message  of  the  8th  instant  I  stated  that  I  should 
address  the  Congress  at  greater  length  upon  our  foreign 
affairs. 

WORLD    WAB    DEBT    POSTPONEMENT 

With  the  support  of  a  large  majority  of  the  individual 
Members  of  the  Senate  and  House.  I  informed  the  govern- 
ments concerned  last  June  tha'^ — 

The  American  Government  proposes  the  postponement  during 
one  year  of  all  payments  on  intergoverrunental  debts,  reparations, 
and  relief  debts,  both  principal  and  interest,  of  course  not  Includ- 
ing obligations  of  goveniment.s  held  by  private  parties.  Subject  to 
confirmation  by  Congress,  the  American  Government  will  postpone 
all  payments  upon  the  debts  of  foreign  goveriunents  to  the  Ameri- 
can Goverrunent  payable  during  the  fiscal  year  beginning  July  1 
next,  conditional  on  a  like  postponement  for  one  year  of  all  pay- 
ments on  intergovernmental  debts  owing  the  Important  creditor 
powers. 

In  making  this  proposal,  I  also  publicly  stated: 

The  purpose  of  this  action  is  to  give  the  forthcoming  year  to  the 
economic  recovery  of  the  world  and  to  help  free  the  recuperative 
forces  already  in  moUon  in  the  United  SUtes  from  retarding 
influences  from  abroad 

The  world-wide  depression  has  affected  the  countries  of  Europe 
more  severely  than  our  own.  Some  of  these  countries  are  feeling 
to  a  serious  extent  the  drain  of  this  (iepresnlon  on  national  econ- 
omy. The  fabric  of  inlergo\ernmental  debts,  supportable  in  nor- 
mal times,  weighs  heavily  in  the  midst  of  this  dcpresflon. 

From  a  variety  of  causes  arising  out  of  the  depression,  such  as 
the  fall  in  the  price  of  foreign  commodities  and  the  lack  of  confi- 
dence in  economic  and  political  stabllltv  abroad,  there  Is  an  abnor- 
mal movement  of  gold  into  the  United  Slaleb  which  is  lowering 
the  credit  stability  of  many  foreign  countries.  These  and  the 
other  difficulties  abroad  diminish  buying  power  for  our  exports 
and  In  a  measure  are  the  cause  of  our  continued  unemployment 
and  continued  lower  prices  to  our  farmers. 

Wise  and  timely  action  should  contribute  to  relieve  the  pressure 
of  theiic  adverse  forces  in  foreign  countries  and  should  assist  in 
the  reestabllshment  of  confidence,  thus  forwarding  political  peace 
and  economic  stability  in  the  world. 

Authority  of  the  President  to  deal  with  this  problem  Is  limited, 
as  this  action  must  be  .supported  by  the  Congress  It  has  been 
assured  the  cordial  support  of  leading  members  of  both  parties  In 
the  Senate  and  the  House.  The  essence  of  this  proposition  Is  to 
give  time  to  permit  debtor  governments  to  recover  their  national 
prosperity.  I  am  suggesting  to  the  American  people  that  they  be 
wise  creditors  in  their  own  Interest  and  be  good  neighbors. 

I  wish  to  take  this  occasion  also  to  frankly  state  my  views  upon 
our  relations  to  German  reparations  and  the  debts  owed  to  us  by 
the  allied  governments  of  Europe.  Our  Government  has  not  been 
a  party  to.  or  exerted  any  voice  In  determination  of,  reparation 
obligations.  We  purposely  did  not  participate  in  either  general 
reparations  or  the  division  of  colonies  or  property.  The  repay- 
ment of  debts  due  to  us  from  the  Allies  for  the  advance  for  war 
and  reconstruction  were  settled  upon  a  basis  not  contingent  upon 
German  reparations  or  related  thereto.  Therefore,  reparations  Is 
necessarily  wholly  a  Eiu^opean  problem  with  which  we  have  no 
relation. 

I  do  not  approve  In  any  remote  sense  of  the  canceUatlon  of  the 
debts  to  us.  World  confidence  would  not  be  enhanced  by  such 
action.  None  of  our  debtor  nations  have  ever  suggested  it.  But 
as  the  basis  of  the  settlement  of  these  debts  was  the  capacity  under 
normal  conditions  of  the  debtor  to  pay.  we  should  be  consistent 
with  oMi  own  policies  and  principles  if  we  take  into  account  the 
abnormal  situation  now  existing  In  the  world.  I  am  sure  the 
American  people  have  no  desire  to  attempt  to  extract  any  sum 
beyond  the  capacity  of  any  debtor  to  pay.  and  it  is  our  view  that 
broad  vision  requires  that  otir  Government  should  recognize  the 
situation  as  it  exists. 

This  course  of  action  Is  entirely  consistent  with  the  policy  which 
we  have  hitherto  pursued.  We  are  not  Involved  in  the  discussion 
of  strictly  European  problems,  of  which  the  payment  of  German 
reparatioixs  is  one.  It  represents  our  willingness  to  make  a  con- 
tribution to  the  early  restoration  of  world  prosperity  In  which  our 
own  people  have  so  deep  an  Interest. 

I  wish  further  to  add  that  while  this  action  has  no  bearing  on 
the  conference  for  llnUtation  of  land  armaments  to  be  held  next 
February.  Inasmuch  as  the  burden  of  competitive  armaments  has 
contributed  to  bring  about  this  depression,  we  trust  that  by  this 
evidence  of  our  desire  to  assist  we  shall  have  contributed  to  the 
good  will  wiilch  Is  so  necessary  in  the  solution  of  this  major 
question. 


All  the  important  creditor  governments  accepted  thia 
proposal.  The  necessary  agreements  among  them  have  been 
executed,  and  creditor  governments  have  foregone  the  re- 
ceipt of  payments  due  them  since  July  1,  1931. 

The  effect  of  this  agreement  was  instantaneous  in  revers- 
ing the  drift  toward  general  economic  panic  and  has  served 
to  give  time  to  the  peoples  of  those  countries  to  readjust 
their  economic  life.  The  action  taken  was  necessary.  I  am 
confident  it  commends  itself  to  the  judgment  of  the  Ameri- 
can people. 

Payments  due  to  the  United  States  Government  from 
many  countries,  both  on  accoimt  of  principal  and  Interest, 
fall  due  on  December  15.  It  is  highly  desirable  that  a 
law  should  be  enacted  before  that  date  authorizing  the 
Secretary  of  the  T'reasury,  with  the  approval  of  the  Presi- 
dent, to  postpone  all  payments  due  us  on  account  of  debts 
owed  by  foreign  governments  to  the  United  States  Govern- 
ment during  the  year  ending  June  30.  1932.  and  to  provide 
for  their  payment  over  a  10-year  period,  beginning  July 
1.  1933. 

As  we  approach  the  new  year  it  is  clear  that  a  number  of 
the  governments  indebted  to  us  will  be  xmable  to  meet 
further  payments  to  us  in  full  pending  recovery  in  their 
economic  life.  It  is  useless  to  blind  ourselves  to  an  obvious 
fact.  Therefore  it  will  be  necessary  in  some  cases  to  make 
still  further  temporary  adjustments. 

The  Congress  has  shared  with  the  Executive  in  the  past 
the  consideration  of  questions  arising  from  these  debts.  I 
am  sure  that  it  will  commend  itself  to  the  Congress,  that 
the  legislative  branch  of  the  Government  should  continue 
to  share  this  responsibility.  In  order  that  we  should  be  in 
position  to  deal  with  the  situation.  I  recommend  the  re- 
creation of  tlie  World  War  Foreign  Debt  Commission,  with 
authority  to  examine  such  problems  as  may  arise  in  con- 
nection with  these  debts  during  the  present  economic  emer- 
gency, and  to  report  to  the  Congress  its  conclusions  and 
rec  ommendations. 

DISAHMAMENT 

The  United  States  has  accepted  an  invitation  to  take  part 
in  the  World  Disarmament  Conference  which  convenes  on 
February  2  at  Geneva.  The  efforts  of  this  conference  will 
be  in  line  with  the  endeavors  in  which  the  American  Gov- 
ernment has  taken  a  leading  part  beginning  with  The  Hague 
Conference  in  1899.  Up  to  the  present  time  the  record  of 
achievement  has  been  almost  entirely  in  the  field  of  naval 
disarmament.  It  is  to  be  hoped  that  further  progress  can 
be  made  in  reduction  of  naval  arms  and  that  limitation  and 
reduction  so  urgently  needed  can  be  extended  to  land  arms. 

The  burden  of  taxes  to  support  armament  is  greater  to- 
day than  before  the  Great  War,  and  the  economic  insta- 
bility of  the  world  is  definitely  due  in  part  to  this  cause 
and  the  fears  which  these  huge  armaments  at  all  times 
create.  No  discouragements  should  be  permitted  to  turn 
the  world  from  sane  and  reasonable  limitation  of  arms. 

With  a  view  to  establishing  an  atmosphere  of  confidence 
for  the  opening  of  this  World  Disarmament  Conference 
more  than  40  governments,  including  all  the  principal  mili- 
tary and  naval  powers,  have  joined  in  accepting  the  princi- 
ple of  a  1-year  armaments  truce.  This  truce,  which  is  the 
outgrowth  of  a  proposal  advanced  last  September  by  the 
Foreign  Minister  of  Italy,  is  designed  to  prevent  the  expan- 
sion-of-armaments  program  during  the  coming  months  in 
the  hope  of  removing  the  threat  of  a  sudden  revival  of  com- 
petition in  arms  before  and  during  the  conference.  These 
steps  were  fully  approved  by  our  War  and  Navy  Depart- 
ments. 

MANCHtrSIA 

We  have  been  deeply  concerned  over  the  situation  in  Man- 
churia. As  parties  to  the  Kellogg -Briand  pact  and  to  the 
nine-power  treaty,  we  have  a  responsibility  in  maintaining 
the  integrity  of  China  and  a  direct  interest  with  other 
nations  in  maintaining  peace  here. 

When  this  controversy  originated  In  September  the 
League  of  Nations  was  in  session  and  China  appealed  to  the 
council  of  that  body,  which  at  once  undertook  mea.sures  of 
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coxKiliaiton  between  China  and  Japan.  Both  China  and 
Japan  have  participated  in  these  proceedings  before  the 
council  ever  since.  Under  the  KeUogg-Briand  pact  all  of 
the  signatories,  including  China  and  Japan,  have  cove- 
nanted to  seek  none  but  pacific  means  in  the  settlement  of 
their  disputes.  Thus  the  ultimate  purpose  of  proceedings 
under  this  section  of  the  Kellogg-Briand  pact  and  of  con- 
ciliation proceedings  by  the  league  covenant  coincide.  It 
seemed,  therefore,  both  wise  and  appropriate  rather  to  aid 
and  advise  with  the  league  and  thus  have  unity  of  world 
effort  to  maintain  peace  than  to  take  independent  action. 
In  all  negotiations,  however,  the  Department  of  State  has 
maintained  cwnplete  freedom  of  judgment  and  action  as  to 
participation  in  any  measures  which  the  league  might 
finally  determine  upon. 

Immediately  after  the  outbreak  of  the  trouble  this  Gov- 
ernment advised  both  Japan  and  China  of  its  serious  inter- 
est. Subsequently  it  communicated  its  views  to  both  Govern- 
ments regarding  their  obligations  under  the  Kellogg-Briand 
pact.  In  this  action  we  were  joined  by  other  nations  signa- 
tory of  the  pact.  This  Government  has  consistently  and 
repeatedly  by  diplomatic  representations  indicated  its  unre- 
mitting solicitude  that  these  treaty  obligations  be  respected. 
In  the  recurring  efforts  of  the  nations  to  bring  about  a 
peaceful  settlement  this  Government  has  realized  that  the 
exercise  of  the  utmost  patience  was  desirable,  and  it  is 
believed  that  public  opinion  in  this  country  has  appreciated 
the  wisdom  of  this  restraint. 

At  present  a  resolution  is  pending  before  the  meeting  at 
Paris,  with  hopes  of  passage,  under  which  Japan  and  China 
will  agree  to  take  no  initiative  which  might  lead  to  renewed 
conflict;  In  which  Japan  has  reiterated  its  intention  to 
withdraw  the  Japanese  troops  to  the  railway  zone  as  soon 
as  lives  and  property  of  Japanese  nationals  in  Manchuria 
can  be  adequately  protected:  and  under  which  both  nations 
agree  to  a  neutral  commission  to  meet  on  the  ground,  to 
which  commission  all  matters  in  dispute  can  be  referred  for 
Investigation  and  report. 

ST.    LAWKENCS   WATTSWAT 

Conversations  were  begun  between  the  Secretary  of  State 
and  the  Canadian  minister  at  Washington  on  November  14 
looking  to  the  framing  of  a  treaty  for  the  development  of 
the  St.  Lawrence  seaway.  The  negotiations  are  continuing. 
I  am  hopeful  that  an  agreement  may  result  within  a  reason- 
able time  enabling  us  to  begin  work  on  this  great  project, 
which  will  be  of  much  importance  economically  to  Canada 
and  to  the  United  States. 

nSTTS   or    K.   UiVAL   AND    SICNOS    GSANDI 

The  president  of  the  Council  of  Ministers  of  Prance. 
M.  Laval,  visited  Washington  in  October  in  order  to  discuss 
problems  of  outstanding  world  interest,  in  the  solution  of 
which  it  was  felt  that  the  two  countries  could  be  of  assist- 
ance. The  informal  and  cordial  conversations  served  to 
bring  Into  relief  the  respective  positions  of  the  two  nations. 

The  visit  in  November  of  the  Royal  Italian  Minister  for 
Porelgn  Affairs  also  afforded  an  opportunity  for  a  cordial 
exchange  of  views  respecting  the  many  world  problems  in 
which  this  Government  and  the  Government  of  Italy  are 
Interested. 

It  was  not  the  purpose  of  these  meetings  to  engage  in  any 
commitments  or  to  conclude  agreements.  However,  the  visits 
of  M.  Laval  and  Signor  Grandi,  together  with  the  various 
meetings  of  statesmen  in  Europe  and  the  visit  of  the  Secre- 
tary of  State  to  European  countries,  have  brought  about 
valuable  understanding  of  the  nature  of  the  problems  con- 
fronting different  governments  which  should  aid  in  their 
solution. 

NICAftAOTTA 

In  compliance  with  the  agreement  made  in  May.  1927.  the 
Nicaraguan  Government  requested  supervision  by  an  elec- 
toral commission  from  the  United  States  of  the  congressional 
elections  held  in  1930.  This  year  a  member  of  the  commis- 
sions of  1928  and  1930  was  sent  to  Nicaragua  as  an  observer 
during  the  election  of  municipal  authorities  in  order  that. 
on  the  basis  of  his  observations,  it  might  be  possible  to  ar- 


range the  many  necessary  details  of  the  supervision  of  the 
193 J  presidential  election  in  Nicaragua. 

Armed  forces  of  the  United  States  maintained  in  Nica- 
ragTlia  have  been  reduced  to  the  minimum  deemed  necessary 
to  tjie  training  of  the  Nicaraguan  Constabulary  and  the  ren- 
derijng  of  appropriate  support  for  such  instruction.  It  is 
proposed  to  withdraw  completely  American  armed  forces 
froiti  Nicaragua  after  their  presidential  election  in  1932. 

Nicaragua  suffered  a  terrible  disaster  in  the  destruction 
of  Managua,  the  capital,  by  earthquake  and  fire  in  March 
lasti  With  their  usual  generosity  the  American  people, 
through  the  Red  Cross,  went  whole-heartedly  to  the  assist- 
ance of  the  stricken  country.  United  States  marines  and 
Engineers  of  the  War  Department,  who  were  in  the  country 
making  a  survey  of  the  proposed  canal  route,  joined  in  ren- 
dering service.  The  American  legation  building  was  de- 
strojyed  with  all  its  contents,  but  the  minister  and  his  staff 
continued  to  carry  on  their  oflBcial  duties  and  worked  cease- 
lessly in  the  face  of  unusual  hardships.  The  Nicaraguan 
Government  has  expressed  its  deep  gratitude  for  the  aid 
rendered. 

i  HAXTT 

substantial  progress  has  been  made  in  carrying  out  the 
program  for  the  withdrawal  of  our  activities  in  Haiti  recom- 
memded  by  the  commission  which,  with  the  support  of  the 
Congress,  made  an  investigation  of  Haitian  affairs  in  1930, 
And  by  its  good  offices  laid  the  foundation  for  the  present 
poplularly  elected  Government  of  that  Republic. 

After  protracted  negotiations  an  accord  was  reached  with 
the  Haitian  Government  on  August  5  providing  for  the 
return  to  Haitian  control  of  important  Government  services 
heretofore  carried  on  under  American  supervision  by  virtue 
of  general  obligations  arising  through  the  provisions  of  our 
treaty  with  Haiti.  In  accordance  with  this  agreement  the 
Haitian  Government  on  October  1  assumed  definitely  the 
adrtiinistration  and  control  of  the  department  of  public 
woitks.  the  sanitary  service,  and  the  technical  service  of 
agriculture,  which  includes  the  industrial  educational  sys- 
tem. All  American  personnel  was  withdrawn  from  these 
sertices.  To  minimize  the  possibility  of  epidemics,  and  in 
order  that  the  health  of  the  American  troops  and  officials 
still  stationed  in  Haiti  might  be  adequately  protected,  the 
accord  provided  that  an  American  scientific  mission,  consist- 
ing of  three  American  naval  officers  and  si.x  Hospital  Corps 
met.  should  be  charged  with  the  control  of  sanitation  in  the 
cities  of  Port  au  Prince  and  Cape  Haitien. 

T^e  accord  makes  appropriate  provision  for  the  continu- 
ance of  adequate  financial  control  and  assistance  on  the  part 
of  our  Government.  The  liberty  of  action,  both  of  the 
Gofernment  of  the  United  States  and  the  Goverrmient  of 
Haiti  with  respect  to  questions  of  financial  administration, 
is.  bf  course,  limited.  In  this  connection  it  must  be  borne 
in  mind  that  investors  have  supplied  capital  desired  by 
Haiti  and  that  securities  have  been  issued  to  them  on  the 
fai|h  and  credit  of  the  provisions  of  that  treaty  and  the 
An^erican  financial  control  which  it  provided  during  the  Ufe 
of  the  bonds. 

BOLIVIA  AND   PARAGUAY 

Ih  1929  the  Goverrmient  of  the  United  States,  together 
with  the  Goverimients  of  Cuba,  Colombia,  Mexico,  and  Uru- 
guay, formed  the  Commission  on  Inquiry  and  Conciliation, 
Bolivia-Paraguay,  which  had  the  good  fortune  of  being  able 
to  terminate  an  international  incident  which  for  a  time 
threatened  to  cause  war  between  the  countries  involved.  The 
fivd  neutral  governments  then  offered  their  good  offices  to 
Bolivia  and  Paraguay,  with  a  view  to  furthering  a  settle- 
meht  of  their  difficulties.  This  offer  was  accepted  in  prin- 
cijj|e.  I  am  happy  to  state  that  representatives  of  both 
countries  are  now  meeting  in  Washington  with  the  hope  of 
concluding  a  pact  of  nonaggression  between  them. 

AEBtTBATION     OF     THI     BOXJXDART     DISPUTI     BETWEEN     GUATEMALA     ANO 

HONDUftAS 

]jt  has  been  the  privilege  of  this  Government  to  lend  its 
go<)d  offices  on  several  occasions  in  the  past  to  the  settlement 
of  boundary  disputes  between  the  American  republics.    One 
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of  the  most  recent  occasions  upon  which  the  disinterested 
services  of  this  Government  were  requested  was  in  connec- 
tion with  the  settlement  of  the  dispute  which  for  almost  a 
century  has  been  outstanding  between  the  Republics  of 
Guatemala  and  Honduras  with  respect  to  their  common 
boundary.  Conferences  extending  over  a  period  of  some 
months  were  held  in  1930  in  the  Department  of  State,  and 
eventually  on  July  16,  1930,  a  treaty  was  signed  submitting 
the  question  to  aibitration,  and  there  was  also  signed  a  sup- 
plementary convention  providing  for  the  delimitation  of  the 
boundary  after  the  arbitral  tribunal  hands  down  its  award. 
Ratifications  were  exchanged  on  October  15.  1931.  The 
tribimal.  which  will  meet  in  Washington,  will  be  presided 
over  by  the  Chief  Justice  of  the  United  States,  who  has  set 
December  15.  19:il,  as  the  date  for  the  first  meeting. 

MEXICO 

The  p)eriod  for  hearings  before  the  general  and  special 
claims  commissicns  between  this  country  and  Mexico  ex- 
pired in  August,  :.931.  Pursuant  to  a  resolution  of  the  Sen- 
ate under  date  ol  February  28,  1931.  and  under  instructions 
from  the  Department  of  State,  the  American  ambassador 
at  Mexico  City  is  carrying  on  negotiations  with  the  Mexican 
Government  looking  to  the  renewal  of  the  activities  of  the 
commissions,  in  order  that  the  claims  of  American  citizens 
stUl  pending  may  be  heard  and  adjudicated. 

The  Goverrmients  of  the  United  States  and  Mexico  have 
approved  in  prirciple  certain  engineering  plans  submitted 
by  the  Internati«mal  Boundary  Commission,  United  States 
and  Mexico,  for  tlie  rectification  of  the  Rio  Grande  in  the 
vicinity  of  El  Paso.  Tex.,  to  prevent  periodical  fioods  in  that 
region.  Negotiations  are  being  carried  on  between  the  two 
Governments  in  in  effort  to  reach  an  agreement  by  which 
this  important  ir  ternational  project  may  be  undertaken. 

TREATIES    AND    CONVENTIONS    BEFORE    THE    SENATE 

There  have  betn  transmitted  to  the  Senate,  from  time  to 
time,  treaties  ard  conventions  which  have  failed  during 
recent  sessions  to  obtain  that  body's  consideration  or  final 
decision.  Inasmuch  as  these  treaties  affect  numerous  phases 
of  private  and  piblic  endeavor,  I  earnestly  commend  their 
early  conclusion  to  the  attention  of  the  Congress. 

In  the  past  se.'sion  of  the  Congress  I  transmitted  to  the 
Senate  protocols  providing  for  adherence  by  the  United 
States  to  the  Permanent  Court  of  International  Justice. 
Upon  that  occasion  I  expressed  my  views  fully  not  only  of 
the  wisdom  of  stch  action,  but  that  the  safeguards  against 
European  entanglements  stipulated  for  by  the  Senate  had 
been  in  effect  secured  and  the  interests  of  the  United  States 
protected.  I  need  not  repeat  that  for  over  12  years  every 
President  and  ev<!ry  Secretary  of  State  has  urged  this  action 
as  a  material  contribution  to  the  pacific  settlement  of  con- 
troversies among  nations  and  a  further  assurance  against 
war. 

By  consideration  of  legislation  during  its  last  session, 
the  Congress  informed  itself  thoroughly  regarding  the  mer- 
its of  the  copyrijiht  convention  signed  at  Berlin  on  Novem- 
ber 13,  1908.  I  hope  that  necessary  legislation  will  be 
enacted  during  :his  Congress  which  will  make  it  possible 
for  further  consideration  to  be  given  to  the  copyright 
convention. 

The  sockeye  salmon  fisheries  treaty,  entered  into  with 
Canada  to  affoid  protection  to  the  industry,  which  was 
signed  on  May  26,  1930,  merits  the  attention  of  the  Senate 
during  the  present  session. 

The  United  States  sent  a  delegation  to  the  conference 
on  safety  of  life  at  sea.  which  was  held  in  London  in  1929. 
The  convention,  which  was  signed  by  the  more  important 
maritime  nation;,  of  the  world  on  May  31,  1929,  has  unified 
the  standards  of  safety  in  accordance  with  modem  develop- 
ments of  engineering  science  and  in  compliance  with  the 
governments'  obligation  to  their  citizens  to  reduce  the 
perils  of  travel  to  a  minimum  by  requiring  high  efficiency  in 
seamanship. 

The  conventioi  for  the  supervision  of  the  international 
trade  in  arms  and  ammunition  and  in  implements  of  war, 
signed  at  Genevt^,  June  17,  1925,  represents  another  of  the 


steps  taken  in  the  general  field  of  restriction  of  armament. 
It  has  been  ratified  unconditionally  by  some  n;itions.  con- 
ditionally by  others.  With  the  added  impetus  which  rati- 
fication by  the  United  States  would  lend  to  such  a  move,  it 
is  quite  possible  that  the  14  ratifications  nsjcessarj'  by 
treaty  stipulation  would  be  received  to  bring  the  convention 
into  force. 

Among  the  other  treaties  and  conventions  w^liich  remain 
before  the  Senate  for  its  consideration  and  of  no  less  im- 
portance in  their  respective  fields  are  a  treaty  regarding 
consular  agents  of  American  States  (Sixth  International 
Conference  of  American  States.  Habana.  1928) ;  a  treaty  re- 
lating to  maritime  neutraUty  with  American  States  (Sixth 
International  Conference  of  American  States.  Habana, 
1928'  ;  the  general  treaty  of  inter- American  arbitration, 
signed  at  Washington  January  5.  1929:  the  convention  relat- 
ing to  prisoners  of  war,  signed  at  Geneva  on  July  27,  1929; 
a  convention  signed  on  the  same  date  for  the  amelioration 
of  the  condition  of  wounded  and  sick  of  armies  in  the  field 
•  the  Red  Cross  convention);  and  the  convention  for  the 
unification  of  certain  rules  relating  to  bills  of  lading  for  the 
carriage  of  goods  by  sea,  signed  at  Brussels  on  behalf  of  the 
United  States  on  June  23,  1925. 

NEW  TKKATIKS  AND  CONVENTIONS 

Since  my  message  to  the  Seventy-second  Congress,  and  by 
virtue  of  the  power  vested  in  the  ofiBce  of  the  Chief  Execu- 
tive, I  have  continued  to  commission  representatives  of  this 
Government  to  negotiate  treaties  with  the  representatives  of 
other  countries  which  affect  the  amicable,  political,  com- 
mercial, and  juridical  relations  of  this  country,  as  well  as 
treaties  dealing  with  humanitarian  matters. 

Important  treaties  and  conventions  which  have  been 
signed  recently  by  representatives  of  this  Government  are  as 
follows ; 

1.  Treaty  of  arbitration  and  conciliation  with  Switzerland, 
signed  February  16,  1931. 

2.  Treaty  modifying  the  concihation  convention  with  Italy 
(Bryan  peace  treaty),  signed  September  23,  1931. 

3.  Extradition  treaty  with  Greece,  signed  May  6,  1931. 

4.  Protocol  relating  to  military  obligations  in  certain  cases 
of  double  nationahty,  multilateral,  signed  December  31, 
1930. 

5.  Treaty  of  friendship,  commerce,  and  consular  rights 
with  Poland,  signed  June  15.  1931. 

6.  Treaty  with  reference  to  estabhshment  and  sojourn  with 
Turkey,  signed  October  28,  1931. 

These  treaties  and  conventions  will  be  transmitted  to  the 
Senate  in  due  course,  with  a  view  to  obtaining  its  advice  and 
consent  to  ratification. 

Herbrt  Hoover. 

Th£  Whtte  House,  December  10,  1931. 

The  VICE  PRESIDENT.  The  message  will  be  referred  to 
the  Committee  on  Finance,  and  it  will  be  printed. 

REPORTS  OF  NATIONAL  COMMISSION  ON  LAW  OBSERVANCE  AND 

ENFOR  (TEMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ir^  message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  reports,  referred  to 
the  Committee  on  the  Judiciary: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  following  reports  of  the  National  Commission  on  Law 
Observance  and  Enforcement: 

Report  on  Criminal  Statistics. 

Report  on  Prosecution. 

Report  on  the  Enforcement  of  the  Exportation  Laws  of 
the  United  SUtes. 

Report  on  the  Child  Offender  in  the  Federal  System  of 
Justice. 

Progress  Report  on  the  Study  of  the  Federal  Courts, 

Report  on  Criminal  Procedure. 

Report  on  Penal  Institutions.  Probation  and  Parole. 

Report  on  Crime  and  the  Foreign  Born. 
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Report  on  Lawlessness  in  Law  Enforcement. 
Report  on  the  Cost  of  Crime. 
Report  on  the  Causes  of  Crime. 
Report  on  Police. 

Final  Report  of  the  National  Commission  on  Law  Observ- 
ance and  Enforcement. 

Herbert  Hoover. 

Tut  Whttx  House,  December  10,  1931. 
nrmssT  on  funds  represented  by  cERTArN  embassy  dratts 

(S.  DOC.  no.    18) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congres.s 
the  inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  not  exceeding  $44,446.05  for  the  payment  of  interest 
on  funds  represented  by  drafts  drawn  on  the  Secretary  of 
State  by  the  American  Embassy  in  Petrograd  and  the  Ameri- 
can Embassy  in  Constantinople  and  transfers  which  the 
Embassy  at  Constantinople  undertook  to  make  by  cable 
communications  to  the  Secretary  of  State  between  December 
23.  1915.  and  April  21.  1917.  in  connection  with  the  repre- 
sentation by  the  embassy  of  the  interests  of  certain  foreign 
governments  and  their  nationals. 

Herbert  Hoover. 

The  Whtte  House,  December  10.  1931. 


foreign     service^  retirement     AND 

NO.    17) 


DISABILITY    FUND      (S.    DOC. 


The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  report,  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
showing  all  receipts  and  disbursements  on  account  of  re- 
funds, allowances,  and  annuities  for  the  fiscal  year  ended 
June  30.  1930.  in  connection  with  the  Foreign  Service  re- 
tirement and  disability  system  as  required  by  section  26  (a) 
of  an  act  for  the  grading  and  classification  of  clerks  in  the 
Foreign  Service  of  the  United  States  of  America,  and  pro- 
viding compensation  therefor,  approved  February  23,  1931. 

Herbert  Hoover. 

(Inclosurc:  Statement  of  receipts  and  disbursements.  For- 
eign Service  retirement  and  disabihty  fund.) 

The  White  House,  December  10,  1931. 

SECOND  POLAR  YEAR   PROGRAM    (S.  DOC.  NO.   16) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed: 
To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  authorizing  an  appropriation 
of  $30,000  for  participation  by  the  United  States  Govern- 
ment in  the  Second  Polar  Year  Program.  August  1,  1932- 
Augxist  31.  1933.  Herbert  Hoover. 

(Inclosure:  Report.) 

The  White  House,  December  10.  1931. 

PANAMA  CANAL  ZONE    (S.  DOC.  NO.   15) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which  , 
was  read,  and.  with  the  accompanying  pap)ers,  referred  to  j 
the  Committee  on  Foreign  Relations  and  ordered   to   be  ' 
printed: 
To  the  Congress  of  the  United  States: 

I  inclose  a  report  by  the  Secretary  of  State  requesting  the 
submission  anew  to  th«    present  Congress  of   his   recom- 


mendation for  a  modification  of  the  boundary  line  between 
the  Panama  Canal  Zone  and  the  Republic  of  Panama,  so 
fat  as  it  affects  that  parcel  of  land  in  the  Panama  Canal 
Zatie  known  as  the  Paitilla  Point  Military  Reservation. 

I  recommend  that  the  Congress  enact  the  necessary  legis- 
lation authorizing  and  empowering  the  Secretary  of  State 
to  i  effect  the  modification  of  the  boundary  line  as  indicated 
in 'the  attached  draft  of  a  proposed  bill  covering  this  matter. 

Herbert  Hoover. 

I« Inclosure:  Report  of  Secretary  of  State  with  inclosuies.) 

tlHE  White  House,  December  10,  1931. 

tAWS   AND    REGULATIONS   OF   EIGHTH   PHILIPPINE    LECISL.^TrRE 

*rhe  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
wis  read.  and.  with  the  following  papers,  was  referred  to 
the  Committee  on  Territories  and  Insular  Affairs: 

Td  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916.  entitled  "An  act  to  declare  the  purpose  of 
tlie  people  of  the  United  States  as  to  the  future  political 
st|itus  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands,"  I 
trtinsmit  herewith  a  set  of  the  laws  and  resolutions  passed 
b3»  the  Eighth  Philippine  Legislature  during  its  third  regular 
se^ion.  from  July  16  to  November  8.  1930. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

IMPROVEMENT  OF  SAN  JV.KN  HARBOR,  P.  R. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
w>s  read,  and,  with  the  accompanying  papers,  referred  to 
tile  Committee  on  Territories  and  Insular  Affairs: 

Tp  the  Congress  of  the  United  States: 

I  transmit  herewith  certified  copies  of  Joint  Resolution  No. 
6.  adopted  by  the  Legislature  of  Porto  Rico  April  8,  1931, 
entitled: 

Joint  resolution  to  accept  the  reduction  made  by  the  Congress 
of:  the  United  States  in  the  amount  owed  to  the  Government  of 
tl^  United  States  by  the  Government  of  Porto  Rico  in  connection 
with  the  dredging  of  the  harbor  of  San  Juan.  P.  R..  and  the  fllllng 
of' adjacent  lands;  to  accept  all  conditions  impo-sed  by  the  Govern- 
ment of  the  United  States  in  regard  to  said  work  and  to  provide 
fo^  payment  by  the  people  of  Porto  Rico  of  the  sum  of  $150,000  to 
tt^e  Government  of  the  United  States,  all  in  accordance  with  the 
tetnis  of  the  act  of  Congress  approved  July  3,  1930,  entitled  "An  act 
ai<thorizlng  the  construction,  repair,  and  preservation  of  certain 
piiblic  works  on  rivers  and  harbors,  and  for  other  purposes." 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

REPORT    OF    AL.\SKA    RAILROAD 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
i  wfrs  read  and  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

rb  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
tl^e  Aimual  Report  of  the  Alaska  Railroad  for  the  fiscal  year 
e<ided  June  30,  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

,  REPORT   OF  UNITED  STATES  CIVIL  SERVICE   COMMISSION 

'  The  VICE  PRESIDENT  laid  before  the  Senate  the  f ollow- 
i4g  message  from  the  President  of  the  United  States,  which 
w^  read  and  referred  to  the  Committee  on  Civil  Service: 

7^  the  Congress  of  the  United  States: 

,  As  required  by  the  act  of  Congress  to  regulate  and  improve 
the  civil  service  of  the  United  States,  approved  January  16, 
1$83,  I  transmit  herewith  the  Forty-eighth  Annual  Report  of 
tJ|e  United  States  Civil  Service  Commission  for  the  fiscal 
y^ar  ended  June  30.  1931. 

I  Herbert  Hoover. 

The  White  House,  December  10,  1931. 
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SESSION    LAWS    OF    ALASKA 

The  VICE  PRIiSIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  re.'erred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  provisions  of  the  act  of  Congress 
approved  August  24,  1912,  I  transmit  herewith  a  certified 
copy  of  the  Session  Laws  of  Alaska  of  the  Alaska  Territorial 
Legislature.  1931. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

report  of  the  GOVERNOR  OF  THE  PANAMA  CANAL 

Tlie  VICE  PRI]SIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  'vith  the  accompanying  report,  referred  to 
the  Committee  on  Interoceanic  Canals: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  annual  report  of  the  Governor  of  the  Panama  Canal  for 
the  fiscal  year  ended  June  30,  1931. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

report  of  committee  on  the  conservation  and  administra- 
riON  of  the  public  domain 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  Avith  the  accompanying  report,  referred  to 
the  Committee  on  Public  Lands  and  Surveys: 

To  the  Congress  of  tlie  United  States: 

1  transmit  hen 'with,  for  the  information  of  the  Congress, 
a  copy  of  the  rei)ort  of  the  committee  appointed  to  make  a 
study  of  and  repDrt  on  the  conservation  and  administration 
of  the  public  doniain. 

Herbert  Hoover. 

The  White  Hc>use,  December  10,  1931. 

REPORT   OF   director   OF   PUBLIC  BUILDINGS  AND   PUBLIC   PARKS   OF 

THE  NATIONAL   CAPITAL 

The  VICE  PRI;SIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  u'ith  the  accompanying  report,  referred  to 
the  Committee  oa  Public  Buildings  and  Grounds: 

To  the  Congress  of  the  United  States: 

I  transmit  hertjwith.  for  the  information  of  the  Congress, 
the  annual  report  of  the  Director  of  Public  Buildings  and 
Public  Parks  of  the  National  Capital  for  the  fiscal  year 
ended  June  30.  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 
report  of  commission  on  memorials  and  entombments  in 

ARLINGTON    memorial    AMPHITHEATER 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  referred  to  the 
Committee  on  MiUtary  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Congress 
of  March  4,  1921,  I  transmit  herewith  the  annual  report  of 
the  Commission  jn  the  Erection  of  Memorials  and  Entomb- 
ment of  Bodies  in  the  Arlington  Memorial  Amphitheater  for 
the  fiscal  year  er  ded  June  30,  1931. 

Herbert  Hoover. 

The  White  HoasE,  December  10.  1931. 

REPORT  OF  national  ADVISORY  COMMITTEE  FOR  AERONAUTICS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  front  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Naval  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  provisions  of  the  act  of  March  3. 
1915,    establishing    the    National    Advisory    Ccmimittee    for 


Aeronautics,  I  submit  herewith  the  Seventeenth  Annual  Re- 
port of  the  Committee  for  the  fiscal  year  ended  June  30, 
1931. 

It  is  noted  from  the  committee's  report  that  the  progress 
in  aerodynamic  development  has  been  gratifying,  and  that 
with  recent  notable  additions  to  equipment  the  committee 
now  has  excellent  facilities  for  the  conduct  of  full-scale 
research  on  airplanes,  propellers,  and  seaplane  floats  and 
huUs. 

Attention  is  invited  to  Part  V  of  the  report,  presenting  a 
summary  of  progress  in  the  technical  development  of  air- 
craft. With  the  steady  improvement  in  the  performance 
of  aircraft  the  relative  importance  of  aviation  increases  as 
an  agency  of  transportation  and  of  national  defense.  I 
concur  in  the  committee's  opinion  that  the  continuous 
prosecution  of  scientific  research  will  provide  the  best  assur- 
ance of  further  progress  in  the  development  of  aircraft  for 
all  purp>oses. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

report  of  governor  of   the   VIRGIN   ISLANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Teiritories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  annual  report  of  the  Governor  of  the  Virgin  Islands  for 
the  fiscal  year  ended  June  30,  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

REPORT  of  the   COUNCIL  OF  NATIONAL   DEFIHTSE 

The  VICE  PRESIDENT  laid  before  the  Senate;  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and.  with  the  accompanying  report,  refen-ed  to  the 
Committee  on  Military  Affaii's: 

To  the  Congress  of  the  United  States: 

In  compliance  with  paragraph  5,  section  2,  of  the  Army 
appropriation  act,  approved  August  29,  1916,  I  transmit 
herewith  the  Fifteenth  Annual  Report  of  the  Coimcil  of  Na- 
tional Defense  for  the  fiscal  year  ended  June  30,  1931. 

Herbert  Hoover. 
The  White  House,  December  10,  1931. 

LAWS  AND  resolutions  OF  THE  LEGISLATURE  OF  PORTO  RICO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes,"  I  transmit  herewith 
copies  of  the  laws  and  resolutions  enacted  by  the  Twelfth 
Legislature  of  Porto  Rico  during  its  third  regular  session 
from  February  9  to  April  15.  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

REPORT  of  the  UNITED  STATES  BUREAU  OF  EFFICIENCY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  referred  to  the 
Committee  on  Appropriations: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  March  4,  1915,  and  February  28, 
1916,  I  transmit  herewith  the  report  of  the  United  States 
Bureau  of  EfiQciency  for  the  period  from  November  1,  1930, 
to  October  31,  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 
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nUIfCHISXS  CrAKTED  BY  PORTO  RICO  PXTBhlC  SERVICE  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs: 
To  the  Congress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Congress  approved 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes,"  I  transmit  herewith 
certified  copies  of  each  of  seven  franchises  granted  by  the 
Public  Service  Commission  of  Porto  Rico.  The  franchises 
are  described  in  the  accompanying  letter  from  the  Secretary 
of  War  transmitting  them  to  me.  Herbert  Hoover. 

The  White  House,  December  10, 1931. 

INTERNATIONAL  EXPOSITION  AT  SEVILLE,  SPAIN 

The  VICE  PRESIDEI'TT  laid  before  the  Senate  the  fol- 
lowmg  message  from  the  President  of  the  United  States. 
which  was  read.  and.  with  accompanying  papers,  referred  to 
the  Committee  on  Foreign  Relations: 
To  the  Congress  of  the  United  States: 

I  am  forwarding,  for  the  consideration  of  the  Congress, 
a  report  from  the  Secretary  of  State  transmitting  the  fol- 
lowing documents  in  connection  with  the  participation  of 
this  Government  in  an  exposition  which  was  held  at  Seville, 
Spain,  the  preparation  and  work  in  connection  with  such 
participation  having  extended  from  1927  to  1931: 

1.  Report  of  the  Commissioner  General  of  the  United 
States  of  America  to  the  International  Exposition  at  Seville, 
Spain. 

U  Photographs  to  accompany  the  report  of  the  com- 
missioner general. 

III.  Departmental  reports  to  accompariy  the  report  of 
the  commissioner  general. 

rv.  Financial  statement  of  appropriations  and  expendi- 
tures for  the  International  Exposition  at  Seville,  Spain, 
1927-1931. 

V.  Pamphlets  distributed  by  the  United  States  commis- 
sion to  accompany  the  report  of  the  commissioner  general. 

Herbert  Hoover. 

(Accompaniments:  As  listed.) 

The  White  House,  December  10.  1931. 

CLAIM  OF  WILLIAM  LOXHS   PITTIIAN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States. 
which  was  read,  and.  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Claims: 
To  the  Congress  of  the  United  States: 

1  inclose  a  report  from  the  Secretary  of  State  concerning 
a  claim  against  the  United  States  presented  by  Mr.  William 
Louis  Pitthan  for  services  rendered  as  extradition  agent  in 
the  matter  of  the  application  for  the  extradition  from  Eng- 
land of  Claude  W.  Daniels.  The  report  requests  that  the 
Congress  authorize  an  appropriation  of  $210  to  pay  the 
claim  submitted  by  Mr.  Pitthan. 

I  recommend  that  in  order  to  effect  a  settlement  of  this 
claim  in  accordance  with  the  recommendation  of  the  Sec- 
retary of  State  the  Congress  authorize  an  appropriation  of 
$210  to  pay  Mr.  Pitthan  for  the  seruces  rendered  by  him. 

Herbert  Hoover. 

(Inclosure:  Report  from  the  Secretary  of  State.) 

The  Whitk  House.  December  10.  1931. 

INDEPENDENCE    MEMORIAL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and.  with  the  accompanying  paper,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs; 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  certified  copy  of  a  resolution  of  both 
houses,  in  joint  session,  of  the  Ninth  Philippine  Legislature, 
first  session,  dated  September  24,  1931,  approving  an  inde- 
pendence memorial.  Herbert  Hoover. 

The  Whztx  House,  December  10,  1931. 


REPORT   OF    THE    GOVERNOR    OF    THE    PHILIPPINE    ISLANDS 

The  VICE  PRESIDENT  laid  before  the  S?nate  the  follow- 
m$  message  from  the  President  of  the  United  States,  which 
wais  read  and,  with  the  accompanying  paper,  referred  to  the 
Committee  on  Territories  and  Insular  AiTairs: 
Ta  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
Aijgust  29,  1916.  entitled  "An  act  to  declare  the  purpose  of 
tht  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  I?lands.  and  to  provide 
a  more  autonomous  government  for  those  islands,"  I  traas- 
mitt  herewith,  for  the  information  of  the  Congress,  the  report 
of  the  Governor  General  of  the  Philippine  Islands,  including 
the  reports  of  the  heads  of  the  departments  of  the  Philippine 
government,  for  the  calendar  year  1930. 

X  concur  in  the  recommendation  of  the  Secretary  of  War 
thtit  this  report  be  printed  as  a  congres^onal  document. 

Herbert  Hocver. 

tTHE  White  House,  December  10.  1931. 

REPORT   OF    PANAM.\    RAILROAD    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
inf  message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  referred  to 
the  Committee  on  Interoceanic  Canals: 

TO  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  eighty-second  annual  report  of  the  board  of  directors  of 
the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June  30, 
1381. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

REPORT  OF  the  GOVERNOR  OF  PORTO  RICO 

trhe  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
in*  message  from  the  Pi-esident  of  the  United  States,  which 
was  read,  and.  with  the  accompanying  paper,  referred  to 
the  Committee  on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  March 
2,  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Pdrto  Rico,  and  for  other  purposes."  I  transmit  herewith 
fot  the  information  of  the  Congress  the  thirty-first  annual 
report  of  the  Governor  of  Porto  Rico,  including  the  reports 
of  the  heads  of  the  several  departments  of  the  government 
of  Porto  Rico  and  those  of  the  executive  secretary,  the 
aulditor,  and  the  chief  of  the  bureau  of  commerce  and  in- 
dustry, for  the  fiscal  year  ended  June  30,  1931. 

t  concur  in  the  recommendation  of  the  Secretary  of  War 
thjit  this  report,  with  appendixes  consisting  of  condensed  re- 
ports of  the  several  agencies  refen-ed  to  above,  be  printod 
as  a  congressional  document. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 


Iri 


REPORT   OF    the    PERRY  S    VICTORY    MEMORLAL    COMMISSION 

'he  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
w$s  read,  and,  with  the  accompanying  report,  referred  to 
thie  Committee  on  the  Library: 

T(i  the  Congress  of  the  United  States: 

i  transmit  herewith  for  the  information  of  the  Congress 
thje  twelfth  annual  report  of  the  Perry's  Victory  Memorial 
Commission  for  the  year  ended  December  1.  1931. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

report  OF  interoceanic  c.\n.\l  board 

frne  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
w$s  read,  and,  with  the  accompanying  paiJer.  referred  to 
th|D  Committee  on  Interoceanic  Canals; 

T^  the  Congress  of  the  United  States: 

J  transmit  herewith  the  report  w:t,h  appendices  and  maps 
of  the  Chief  of  Engineers.  United  States  Army,   and  the 
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Interoceanic  Canal  Board. 
Public  Resolution  No.  99, 
March  2,  1929. 


This  report  was  authorized  by 
Seventieth   Congress,    approved 


Herbert  Hoover. 


The  White  House,  December  10.  1931. 


proposed   PHILIPPINE  INDEPENDENCE 

The  VICE  PRES:  DENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to 
the  Committee  on  Jnsular  Affairs: 

To  the  Congress  of  the  United  States: 

There  are  transraitted  herewith,  as  indicated  in  the  at- 
tached lists,  a  nuriber  of  resolutions,  petitions,  and  other 
communications  relative  to  Philippine  independence  received 
by  the  Secretary  of  War  during  or  in  connection  with  his 
recent  visit  to  the  Philippine  Islands. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

ELECTIC'N   of   president   PRO  TEMPORE 

Mr.  McNARY.    Kas  the  morning  hour  been  concluded? 

The  VICE  PRES  [DENT.  It  has.  The  next  order  is  the 
consideration  of  thf  unfinished  business. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Couwns 

Jones 

Robinson,  Ind 

Austin 

CutUa« 

Kean 

Schall 

Bailey 

Dale 

KencJrlck 

STioppard 

Banktiead 

Davis 

Keyes 

Shlpstead 

BRrt)our 

DU:kl:3Aon 

King 

Shortrldge 

Barkley 

Fcss 

La  Follette 

Smith 

Bingham 

Fletcher 

Lfwls 

Smoot 

Black 

PrazlcT 

Logan 

Stelwer 

Biaine 

George 

McGlU 

Swaui^oii 

Borah 

G;a.sR 

MrKellar 

Thoma.s,  Idaho 

Bratton 

Glenn 

McNarv 

Thomas.  Okla. 

Brookhart 

Goklsborongh 

Metcalf 

Town-^end 

Broussard 

Gore 

Morrison 

Trammell 

Bulklry 

Hale 

Moses 

Wagner 

Bulow 

Harris 

Neely 

Walcott 

Byrnes 

Hai>tinss 

Nor  beck 

Wal$h.  Mass. 

Capper 

Hatfleld 

Norrls 

Walsh.  Mont. 

Caraway 

Hftwes 

Nye 

WatPiman 

Carey 

Hayden 

Oddie 

Wat.v)n 

Connally 

Hebert 

Patterson 

Wheeler 

CooUdge 

Howell 

Ptttman 

White 

Copeland 

Hull 

Reed 

CosUgan 

Johnson 

Robin.son,  Ark. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  unfinished  busi- 
ness is  now  before  the  Senate,  the  question  being  on  the 
election  of  a  President  pro  tempore.  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  <when  his  name  was  called).  On  this  vote 
I  am  paired  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison  1.  If  he  were  present,  he  would  vote  for  Senator 
PiTTMAN,  and  if  I  were  permitted  to  vote,  I  would  vote  for 
Senator  Moses. 

Mr.  MOSES  (when  his  name  was  called! .  Still  having  the 
pair  previously  announced,  I  withliold  my  vote. 

Mr.  PITTMAN  (when  his  name  was  called) .  Announcing 
my  pair  as  before,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  is  detained  at  his  home  on  account 
of  illness.  Therefore  I  withhold  my  vote.  If  permitted  to 
vote,  I  would  vote  for  Senator  Moses. 

Mr.  STEIWER  '  when  his  name  was  called » .  On  this  vote 
I  have  a  special  pair  with  the  jimior  Senator  from  Washing- 
ton [Mr.  Dill],  who  is  unavoidably  detained  from  the 
Chamber.  If  he  were  present,  he  would  vote  for  Senator 
Ptttman.  If  I  were  permitted  to  vote.  I  would  vote  for 
Senator  Moses.     I  withhold  my  vote. 

Mr.  VANDENBERG  (when  his  name  was  called  i .  On  this 
vote  I  have  a  special  pair  with  the  senior  Senator  from 
Maryland  [Mr.  TydincsI.  If  he  were  present,  he  would  vote 
for  Senator  Pittman,  and  if  I  were  permitted  to  vote,  I  would 
vote  for  Senator  Moses.    I  withhold  my  vote. 


The  roll  call  having  been  concluded,  it  resulted  as  follows: 

FOR  SENATOR  PITTMAN— 41 


A.shurst 

Connally 

Hull 

Smith 

Bailey 

CooUdge 

Kendrlck 

Swanson 

Bankhead 

Copeland 

King 

Thomiw.  Okla. 

Barkley 

Costlgan 

Lewli 

TramrneU 

Black 

metcher 

LiOgan 

WagncT 

Bratton 

George 

McGlll 

Walhb.  Mass. 

Broussard 

Glass 

McKellar 

Walab  Mont. 

Bulkley 

Gore 

Morrison 

Wheeler 

Bulow 

Harris 

Neely 

Byrnes 

Hawes 

Robinson.  Ark. 

Caraway 

Hayden 

Sheppard 

FOR 

SENATOR  M05KS— 30 

Austin 

Glenn 

Keyes 

Snioot 

Barbour 

Goldaborough 

Metcalf 

Townaend 

Btngham 

Hale 

Norbeck 

Walcott 

Carey 

Hastings 

Oddle 

Waterman 

Dale 

Hatneld 

Patterson 

Wataon 

Davis 

Hebert 

Reed 

White 

Dickinson 

Johnson 

Sehall 

Fess 

KcAn 

Shortrldge 

FOR 

SENATOR  NORRIS— 7 

Blaine 

Frazler 

La  Follette 

Sblpst4;ad 

Cutting 

Howell 

Nye 

FOR 

SENATOR  JONES— 6 

Borah 
Brookhart 


Capper 
Couzens 


Norrls 


Thomas.  Idaho 


FOR  SENATOR  CAPPER— 1 
Jones 

The  \1CE  PRESIDENT.  On  this  vote  Senator  Pittman 
received  41  votes.  Senator  Moses  30,  Senator  Norris  7,  Sena- 
tor Jones  6,  and  Senator  Capper  1.  The  total  numl^er  of 
votes  cast  was  85,  43  being  necessary  for  a  choice.  No  Sen- 
ator having  received  a  majority,  no  one  is  elected,  and  the 
clerk  will  again  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison],  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  wa.s  called). 
Making  the  same  announcement  as  on  the  preceding  ballot, 
I  withhold  my  vote. 

Mr.  STEIWER  ( when  his  nan>e  was  called  > .  I  inquire  if 
the  junior  Senator  from  Washington  I  Mr.  Dill]  hiis  voted? 

The  VICE  PRESIDENT.     That  Senator  has  not  voted. 

Mr.  STEIWER.  Making  the  same  annovmccment  as  to 
my  pair  with  him  that  I  made  upon  the  previous  ballot,  I 
withhold  my  vote. 

Mr.  VANDENBERG  (when  his  name  was  called).  Mak- 
ing the  same  announcement  as  before  respecting  my  pair 
with  the  senior  Senator  from  Maryland  [Mr.  Tymncs],  I 
withhold  my  vote. 

The  roll  call  having  been  concluded  it  resulted: 

FOR  SENATOR  PITTMAN 


ARhtirst 

ConnaUy 

Hull 

Smith 

Bailey 

CooUdge 

Kendrlck 

Swan  son 

Bankhead 

Copeland 

King 

Thomas,  Okla. 

Barkley 

Costlgan 

Lewis 

TrammeU 

Black 

Fletcher 

Logan 

Wagner 

Bratton 

George 

McGin 

Walsh.  Mass 

Broussard 

Olase 

McKellar 

Walsh.  Mont. 

B\ilkley 

Qore 

Morrison 

Wheeler 

Bulow 

Harris 

Neely 

Byrnes 

Hawes 

Robinson.  Ark. 

Caraway 

Hayden 

Sheppard 

FOR    SENA 

TOR    MOSES— 30 

Austin 

Glenn 

Keyes 

Smoot 

Barbour 

Goltteborough 

Metcalf 

Townsend 

Bingham 

Hale 

Norbeck 

Walcott 

Carey 

Hastings 

Oddle 

Waterman 

Dale 

Hatfield 

Patterson 

Watson 

DavLa 

Hebert 

Reed 

White 

Dickinson 

Johnson 

Schall 

Fess 

Kean 

Shortrldge 

FOR    SENATOR    NORRIS— 7 

Blaine 

Frazler 

La  Follette 

Shlpstead 

Cutting 

Howell 

Nye 

FOR  SENATOR  JONES— 6 

Borah 

Capper 

Norrls 

Thomas,  Idaho 

Brookhart 

Couzens 

FOR    SENATOR    CAPPER— 1 
Jones 

The  VICE  PRESIDENT.  On  this  vote  Senator  Pittman 
has  received  41  votes;  Senator  Moses,  30  votes:  Senator  Noh- 
ris,  7  votes;  Senator  Jones,  6  votes;  Senator  Capper,  1  vote; 
85  votes  cast;  43  neces&ary  for  a  choice.    No  Senator  having 
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received  a  majority  vote,  there  is  no  election,  and  the  Secre- 
tary will  again  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  caUed) .  Repeating  my 
previous  announcement.  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called).  I  repeat  my 
pair  on  the  previous  votes. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Again  armouncing  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  I  withhold  my  vote. 

Mr.  STEIWER  (when  his  name  was  called ».  Repeating 
the  announcement  I  made  concerning  my  special  pair  with 
the  junior  Senator  from  Washington  [Mr.  Dill],  I  withliold 
my  vote. 

Mr.  VANDENBERG  (when  his  name  was  called) .  Making 
the  same  announcement  as  before.  I  withhold  my  vote. 

The  roll  call  having  been  concluded,  it  resulted: 

FOR  SENATOR  PITTMAN-^l 

Ashxirst 

Bailey 

Bani^head 

Barkley 

B!ark 

Bratton 

Broussard 

BxiJkley 

Billow 

Byrnes 

Caraway 

Austin 

Barbour 

Bingham 

Carey 

Dale 

DaTis 

Dlcklnaon 


Bhlpstead 


austin 
arbour 
Qrookhart 
Qarey 
I)ale 
Oavis 
Qlcltlnson 
Bess 


^lalne 
putting 


FOR  SENATOR  MOSES— 30 

Glenn 

Keyes 

Smoot 

Goidsborough 

Metcalf 

Townsend 

Ha'e 

Norbeck 

Wa'cott 

Hastings 

Oddle 

Waterman 

Hatfleld 

Patterson 

Watson 

Hebert 

Reed 

White 

Johr.son 

Schall 

Kean 

Shortrldge 

9orah 
dapper 


FOR    SENATOR    NORRIS— 1 

Frazler  La  Follette 

Howell  Nye 

FOR  SENATOR   JONES— 5 

Couzcns  Norrls 


Shlpstead 


Tliomas,  Idaho 


Connally 

Hull 

Smith 

Coo!ldge 

Kendrlck 

Swanson 

Copeland 

King 

Thomas.  Okla 

Co&tlgan 

Lewis 

Trammell 

Fletcher 

Logan 

WaRner 

George 

McGlll 

Walsh.  Mass. 

Glass 

McKellar 

Walsh.  Mont. 

Gore 

Morrison 

Wheeler 

Harris 

Neely 

Hawes 

Robinson.  Ark. 

Hayden 

Sheppard 

FOR  RKNATOR  MOSKS— 30 

Glenn 

Keyes 

Smoot 

Ooldsboroxigh 

MetcaU 

Townsend 

Hale 

Nor  beck 

Walcott 

Hastings 

Oddle 

Waterman 

Hatfleld 

Patterson 

Watson 

Hebert 

Reed 

Whit* 

Johnwn 

Schall 

Kean 

Shortrldge 

Thomas,  Idaho 


FOR  SSNATOR  NORRIS— 7 
Blaln*  Frazlar  La  FoUette 

Cutting  Howell  Nye 

FOR  SKNATOR  JONKS— « 
Borah  Capper  Norrla 

Brooktukzt  Couzens 

FOR  SSNATOR  CAPPER— 1 
Jones 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
has  received  41  votes.  Senator  Moses  30  votes.  Senator 
NoRRis  7  votes.  Senator  Jones  6  votes,  and  Senator  Capper 
1  vote.  Total  number  of  votes  cast,  85;  necessary  for  a 
choice.  43.  No  Senator  receiving  a  majority  of  the  votes 
cast,  there  is  no  election.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called).  For  the  rea- 
sons previously  stated.  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called) .  Again  repeating 
my  pair.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Again  announcing  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  I  withhold  my  vote. 

Mr.  STEIWER  (when  his  name  was  called).  Repeating 
the  announcement  of  my  pair,  I  withhold  my  vote. 

Mr.  VANDENBERG  (when  his  name  was  called).  Mak- 
ing the  same  annoimcement  as  before.  I  withhold  my  vote. 

The  roU  call  was  concluded. 

Mr.  BINGHAM.  Has  the  junior  Senator  from  Virginia 
[Mr.  Glass]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BINGHAM.  I  have  a  general  pair  with  him.  Being 
unable  to  obtain  a  transfer,  I  withhold  my  vote.  If  the 
junior  Senator  from  Virginia  were  present  he  would  vote  for 
Senator  Ptttman.  and  if  I  were  at  liberty  to  vote  I  should 
vote  for  Senator  Moses. 

The  roll  call  resulted  as  follows: 


FOR  SENATOR  PITTMAN— 40 

Ashurst 

Caraway 

Hayden 

Robinson.  Ark 

BaUey 

Connally 

Hull 

Sheppard 

Bankhead 

Coolldge 

Kendrlck 

Smith 

Barkley 

Copeland 

King 

Swanson 

Black 

Costlgan 

Lewis 

Thomas.  Okla. 

Bratton 

Fletcher 

Logan 

TVammeU 

Brouasard 

George 

McGill 

Wagner 

Bulkley 

Gore 

McKe'.'.ar 

Walsh.  Ma<«. 

Bulow 

Harris 

Morrison 

Walsh,  Mont. 

Bymaa 

Haw«a 

Naely 

Wheeler 

FOR  SEN.ATOR  COPPER— 1 
Jones 
The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
has  received  40  votes,  Senator  Moses  30  votes.  Senator  Nor- 
iis  7  votes,  Senator  Jones  5  votes,  and  Senator  Capper  1 
vote.  Eighty-three  votes  having  been  cast,  and  42  being  nec- 
essary for  a  choice,  and  no  Senator  having  received  a  major- 
i:y  of  the  votes  cast,  there  is  no  election. 

reference  op  nominations 

The  VICE  PRESIDENT.    There  are  quite  a  number  of 

I  ominations  to  be  considered  in  executive  session,  and  with- 
qut  objection,  the  Chair  will  lay  them  down  and  have  them 
ileferred  as  in  e.xecutive  session.  Is  there  objection?  The 
(fhair  hears  none,  and  it  is  so  ordered. 

PROPOSED  BOULDER  CANYON  LEGISLATION 

Mr.  ODDIE.  Mr.  President,  during  my  visit  to  Las  Vegas 
$nd  Boulder  Dam  in  October  I  made  an  investigation  of 
qonditions  and  found  that  a  need  exi.sts  for  amendments  to 
tihe  Boulder  Canyon  project  act  in  order  fully  to  provide  for 
t^e  construction  and  maintenance  of  adequate  school  and 
^reational  facilities  on  the  Boulder  Canyon  project  Fed- 
eral reservation;  for  the  purpose  of  establishing  definitely 
tjhe  right  of  qualified  residents  on  the  reservation  to  vote; 
Ho  empower  tlie  State  and  county  to  assess  private  property 
Dor  purposes  of  taxation;  and  to  extend  the  State  safety  and 
industrial  insurance  laws  within  the  boimds  of  the  reserva- 
tion. 

In  this  connection  I  wrote  a  letter  to  the  Hon.  Ray  Ly- 
man Wilbur.  Secretary  of  the  Interior,  on  October  26.  1931. 
and  to  the  Hon.  Fred  B.  Balzar,  Governor  of  the  State  of 
Nevada,  on  November  19.  1931.  and  have  received  their 
hearty  cooperation  in  the  matter.    This  brief  correspondence 

II  submit  for  inclusion  in  the  Record. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

October  26,  1931. 
3on.  Rat  Lyman  WrLBim, 

Secretary  of  the  Interior.  Washington.  D.  C. 
My  Dear  Mr.  SECRETAr.Y:  Aftir  investigating  conditions  relating 
to  the  Hoover  Dam  enterprise,  I  find  th.it  the  relations  between 
the  Government  and  the  people  and  Industries  in  this  section  of 
tjie  State  can  be  materially  Improved  by  amendments  to  the  law 
Under  which  these  operations  arc  being  conducted,  in  order  that 
dertaln  errors  and  omissions  in  the  law  can  be  corrected  and  the 
department  relieved  of  the  dlfacuity  of  Interpreting  some  of  Its 
uncertain   portions. 

I  am  In  accord  with  your  policy  regarding  the  establishment  of 
4  Federal  reservation  under  your  control  in  order  that  the  work 
Uiay  ba  conducted  In  an  efficient  and  orderly  manner,  with  the 
4ecessary  protection  to  the  operations  and  to  those  conducting 
i^em. 

.  I  nnd  considerable  uncertainty  existing  regarding  the  question 
of  exemption  or  nonexemptlon  of  personal  property  and  Industry 
lilthln  the  reservation.  Including  Boulder  City,  from  State  and 
dounty  taxation.  The  exemption  of  this  property  from  such  taxa- 
tion win  deprive  the  State  and  county  of  moneys  to  which  they 
^re  entitled  It  will  create  a  condition  under  which  business 
ind  Industry  within  the  reservation  will  be  subsidized  by  the 
(government,  and  because  of  the  advantages  gained  thereby  they 
yin  be  brought  In  unfair  competition  with  those  conducted  In 
4as  Vegas  and  other  places  outside  the  reservation  where  property 
1^  subjected  to  taxation.  It  will  also  throw  an  extra  burden  on 
tjie  Las  Vegas  schools,  which  are  educating  numbers  of  the  chil- 
dren from  the  reservation,  without  receiving  any  compensation 
tfrierefor.  The  Comptroller  General  has  ruled  that  no  part  of 
tjhe  Hoover  Dam  funds  can  be  used  for  educational  and  recrea- 
tional purposes.  In  an  enterprise  of  the  Importance  and  size  of 
t?iis  one  adequate  educational  and  recreational  facilities  should 
be  provided.     They  should  be  »  necessary  part  of  the  enterprlae 
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The  city  of  Las  Vegas  is  entitled  to  special  consideration  In 
connection  with  the  Hoover  Dam  enterprise.  Its  citizens  have 
worked  hard  for  many  years  In  assisting  In  the  creation  of  this 
enterprise  and  in  carrying  It  to  a  successful  conclusion.  They  are 
carrying  a  heavy  burden  financially  in  caring  for  the  larpe  number 
of  unemployed  without  means,  who  have  come  to  the  city  looking 
for  work  on  the  Hoover  Dam  enterprise. 

Some  provision  should  be  made  similar  to  that  existing  in  some 
cf  the  national  parks,  by  which  a  commissioner  is  appointed  to 
serve  within  the  re.'servation  with  power  to  bind  over  to  the  dis- 
trict court  and  also  to  Impose  sentence  in  cases  of  minor  Infrac- 
tions of  law. 

Another  unfortunate  condition  existing  Is  the  uncertainty  of  the 
residents  within  the  reservation  as  to  the!'-  right  to  vote.  To  de- 
prive them  of  this  right  will  be  un-American  and  wrong,  and  espe- 
cially as  a  large  number  of  American  citizens  a.-e  employed  on  this 
project,  over  40  per  cent  of  whom  are  ex-service  men.  Proper 
stejjs  should  be  taken  that  will  guarantee  to  all  citizens  residing 
within  the  reservation  their  right  to  vote. 

I  propose  to  introduce  legislation  which  will  correct  these  errors 
and  omissions  in  the  la%v  and  others  that  may  exist,  and  will  be 
glad  to  have  your  cooperation  in  their  preparation. 

I  desire  to  commend  the  fine  efficiency  of  the  otficials  of  your 
department  who  are  so  succe.s.5ful!y  conducting  this  vast  enterprise. 
With  my  best  wishes,  I  remain,  very  sincerely  yours, 

Taskek  L.  Oddie 

The  Secretary  of  the  Interior. 

Washington,  November  2,  1931. 
Hon.  Tasker  L    Oddfe: 

United  States  Senate. 
My  Dear  Senator  Oddie:  It  is  gratifying  to  have  your  letter  of 
October  26  relating  to  legislation  affecting  the  Boulder  Canyon 
project  Federal  reservation,  I  shall  be  very  happy  to  confer  with 
you  on  this  subject  and  to  cooperate  with  you  m  the  consideration 
and  preparation  of  legislation  found  to  be  necessary  to  meet 
conditions   there. 

For  your  Information  there  arc  herewith  inclosed  copies  of  two 
decisions  by  the  Comptroller  General  relating  to  scho<il  facilities 
From  the  supplemental  opinion  you  will  note  the  Comptroller 
General's  ruling  to  the  effect  that  Government  funds  may  be  used 
for  the  construction  of  a  school  building,  but  not  for  the  purpose 
of  transporting  pupils  or  for  the  payment  of  teachers. 
Very  truly  yours, 

Rat  Ltman  WiLBtj», 

Comptroller  General  of  the  Untted  Statis, 

Washington,  September  29.  1931. 
Tho  honorable  the  Secretary  of  the  Interior. 

Sir:  Consideration  has  been  given  to  your  letter  of  August  28, 
1931.  as  follows: 

"  In  connection  with  the  construction  of  Hoover  Dam  and  ap- 
purtenant works,  as  authorL-red  by  the  Boulder  Canyon  project  act 
of  December  21,  1928  (43  Stat.  1057).  section  14  of  which  makes 
applicable  the  reclamation  laws,  except  as  otherwise  therein  pro- 
vided, it  Is  necessary,  because  of  the  isolated  territory  involved 
and  the  complete  absence  of  housing  facilities,  to  erect  various 
buildings  for  administration  and  other  purposes.  In  addition  to 
the  buildings  referred  to,  which  include  an  administration  building, 
dormitory,  garage,  and  approximately  60  cottages  for  Government 
employees,  it  Is  also  necessary  to  provide  educational  facilities. 
This  would  Involve  erection  of  the  required  buildings  and  employ- 
ment of  teachers.  To  prevent  Inordinate  turnover  in  labor,  make 
for  contentment,  and  thus  to  facilitate  the  work,  it  is  essential 
that  the  men  employed  bring  their  families  and  that  school  facil- 
ities be  made  available  for  the  children. 

••  With  the  establishment  of  the  Boulder  Canyon  project  Federal 
reservation  in  Clark  County,  Nev.,  effective  May  26,  1931  (copy  of 
the  Secretary's  letter  of  May  19.  1931,  to  the  Governor  of  Nevada 
is  Inclosed  with  copy  of  the  plat  showing  the  boundaries  of  the 
reservation),  exclusive  jurisdiction  over  the  territory  involved  w,\s 
vested  in  the  United  States,  There  being  no  authority  in  the  State 
of  Nevada  to  conduct  schools  within  this  territory.  It  is  proposed  to 
erect  at  Government  expen.se  a  school  building  at  an  estimated  cost 
of  $57,000.  The  building  will  contain  12  classrooms  for  children 
below  the  high-school  age,  and  a  like  building  of  substantially  tho 
same  size  and  cost  will  probably  be  erected  later  for  use  as  a  high 
Kchool. 

"As  an  alternative  to  the  erection  of  a  high-school  building  at 
Boulder  City,  or  at  least  as  a  temporary  expedient.  It  has  been 
proposed  that  the  Government  bear  the  expense  of  transporting 
high-school  students  by  bus  from  Boulder  City  to  Lajs  Vegas,  a 
distance  of  approximately  30  miles,  and  pay  from  Government 
funds  the  tuition  of  students  so  handled.  Copy  of  letter  dated 
July  7.  1931.  by  the  special  attorney  to  the  Secretary  outlining  In 
detail  the  plan  of  transporting  the  students  to  and  from  Las  Vegas 
is  inclosed.  Also  Inclosed  is  copy  of  that  portion  of  the  letter  from 
the  special  attorney  to  the  Secretary  of  July  18,  1931.  which  treats 
of  the  question  of  the  authority  of  the  Secretary  of  the  Interior  to 
provide  school  facilities  at  Boulder  City  under  existing  laws.  How- 
ever, regardless  of  which  plan  is  followed.  It  is  proposed  to  make 
a  reasonable  and  direct  charge  against  all  who  attend  the  schools, 
whether  graded  or  high  school,  for  the  purpose,  so  far  as  It  is  prac- 
ticable to  do  so,  of  recovering  the  cost  of  providing  education 
facilities.     This  charge  would  be  In  lieu  of  taxes  which.,  except  for 
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the   existence  of   the   Federal   reservation,   would   ba   assessed   for 
school  purposes. 

"  It  Is  also  proposed  to  construct  a  public  swimming  pool  within 
Boulder  City.  Including  necessary  dressing  rooms  and  a  wading  pool 
and  sand  lots  for  small  children,  at  an  estimated  cost  of  $35,000. 
It  is  believed  that  the  revenues  which  will  be  collected  from 
bathers  will  be  sufficient  to  repay  the  cost  of  the  plant  with 
Interest  on  advances,  as  well  as  cover  the  cost  of  operation  and 
maintenance.  On  account  of  the  intense  heat  at  the  site  of  this 
work  during  the  lar:.jer  portion  of  the  year  and  the  very  limited 
facilities  for  bathing,  it  Is  essential  to  the  health  and  comfort  of 
the  men  employed  that  there  be  made  available  bathing  faclhlles, 
and  the  most  practical  and  economical  method  of  handling  this 
situation  Is  by  means  of  a  public  swimming  pool. 

"As  stated  In  the  first  paragraph  of  this  letter,  section  14  of  the 
Boulder  Canyon  project  act  of  December  21.  1928.  makes  applicable 
the  reclamation  laws,  except  as  otherwise  provided  therein,  and 
section  10  of  the  organic  reclamation  act  of  June  17.  1902.  (32  Stat. 
390).  Is  as  follows:  "That  the  Secretary  of  the  Interior  Is  hereby 
authorlz;ed  to  perform  any  and  all  acts  and  to  make  svich  rules 
and  regulations  as  may  be  necessary  and  proper  for  the  purpose 
of  carrying  the  provisions  of  this  act  Into  full  force  and  effect."  It 
Is  the  view  of  this  department  that  the  erection  of  a  graded  school 
and  a  high  school,  or  the  adoption  of  the  alternative  high-school 
plan,  and  al.so  the  construction  of  a  swimming  pool  are  necessary 
and  proper  for  the  purpose  of  carrying  out  the  provisions  of  the 
Boulder  Canyon  project  act.  Your  advance  opinion  on  tliesc  ques- 
tions is  respectfully  requested." 

Section  2  (a)  of  the  Boulder  Canyon  project  act  of  December 
21,  1928,  supra,  provides  as  follows: 

"  There  Is  hereby  established  a  special  fund,  to  be  known  as  the 
"Colorado  River  Dam  fund'  (hereinafter  referred  to  as  the 
"fund"),  and  to  be  available,  as  hereafter  provided,  only  for  car- 
rying out  the  provisions  of  this  act.  All  revenues  received  In 
carrying  out  the  provisions  of  this  act  sh.ill  be  paid  Into  nnd 
expenditures  shall  be  made  out  of  the  fund,  under  the  direction 
of  the  Secretary  of  the  Interior." 

An  Initial  appropriation  of  $10,660,000  for  this  fund  was  made 
by  the  act  of  July  3.  1930   (46  Stat    877).  In  the  following  ternv^; 

•*  Boulder  Canyon  proJ<»ct :  For  the  commencement  of  constrxic- 
tlon  of  a  dam  and  Incidental  works  In  the  main  stream  of  the 
Colorado  River  at  Black  Canyon,  to  create  a  stora(re  reser\-olr, 
and  of  a  complete  plant  and  Incidental  structures  stiltable  for 
the  fullest  economic  development  of  electrical  energy  from  the 
water  discharged  from  svich  reservoir;  to  acquire  by  proceedings 
In  eminent  domain,  or  otherwise,  all  lands,  rlgh'j  of  way.  and 
other  property  necessary  for  such  purposes;  and  for  incidental 
operations;  as  authorized  by  the  Boulder  Canvon  project  act  ap- 
proved December  21.  1928  (U.  S.  C.  Supp.  III.  title  33.  ch  ISA), 
810.660,000,  to  remain  available  until  advanced  to  the  Colorado 
River  Dam  fund,  which  amount  shall  be  available  for  personal 
services  In  the  District  of  Columbia  and  for  all  other  oblcrts  of 
expenditure  that  are  specified  for  projects  Included  under  the  cap- 
tion *  Bureau  of  Reclamation  '  In  the  Interior  Department  appro- 
priation acts  for  the  fiscal  years  1930  and  1931,  without  regard  to 
the  limitations  of  amounts  therein  set  forth:  Provided.  That  of 
the  amount  hereby  appropriated,  not  to  exceed  $100  000  shall  bo 
available  for  Investigation  and  reports  as  authorized  by  section  15 
of  the  Boulder  Canyon  project  act." 

An  additional  appropriation  of  $15,000,000  In  substantially  the 
same  terms  was  made  by  the  appropriation  act  of  February  14. 
1931  (46  Stat.  1146).  For  the  "objects  of  expenditure  that  are 
specified  for  projects  included  under  the  caption  "  Bureau  of  Recla- 
mation '  In  the  Interior  Department  appropriation  acts  for  the 
fiscal  years  1930  and  1931,"  reference  is  made  to  the  acts  of  March 
4.  1929  (45  Stat.  1589),  and  May  14.  1930  (46  Stat.  305).  The 
additional  appropriation  of  $15,000,000  appearing  In  the  annual 
appropriation  act  for  1932,  supra.  Is  made  available  for  Items 
appearing  under  the  heading  "  Bureau  of  Reclamation "  in  the 
same  statute  (46  Stat.  1142). 

The  purposes  of  the  Boulder  Canyon  project  act  of  December  21. 
1928.  supra,  for  which  the  "  Colorado  River  Dam  fund  "  is  available 
are  set  forth  in  section  1  of  the  act  as  follows : 

"  That  for  the  purpose  of  controlling  the  floods.  Improving 
navigation,  and  regulating  the  flow  of  the  Colorado  River,  provid- 
ing for  storage  and  for  the  delivery  of  the  stored  waters  thereof 
for  reclamation  of  public  lands  and  other  beneficial  uses  exclu- 
sively within  the  United  States,  and  for  the  generation  of  elec- 
trical energy  as  a  means  of  m.aklng  the  project  herein  authorized  a 
self-supporting  and  financially  solvent  undertaking,  the  Secretary 
of  the  Interior,  subject  to  the  terms  of  the  Colorado  River  com- 
pact hereinafter  mentioned.  Is  hereby  authorized  to  construct, 
operate,  and  maintain  a  dam  and  incidental  works  in  the  main 
stream  of  the  Colorado  River  at  Black  Canyon  or  Boulder  Canyon 
adequate  to  create  a  storage  reservoir  of  a  capacity  of  not  less 
than  20.000.000  acre-feet  of  water  and  a  main  canal  and  ap- 
purtenant structures  located  entirely  within  the  United  States 
connecting  the  Laguna  Dam.  or  other  suitable  diversion  dam, 
which  the  Secretary  of  the  Interior  Is  hereby  authorized  to  con- 
struct if  deemed  necessary  or  advisable  by  him  upon  engineering 
or  economic  considerations,  with  the  Imperial  and  Coachella  Val- 
leys In  California,  the  expenditures  for  said  main  canal  and 
appurtenant  structures  to  be  reimbursable,  as  provided  In  the 
reclamation  law,  and  shall  not  be  paid  out  of  revenues  derived 
from  the  sale  or  disposal  of  water  p>ower  or  electric  energy  at  the 
dam  authorized  to  be  constructed  at  said  Black  Canyon  or  Boulder 
Canyon,  or  for  water  for  potable  purposes  outside  of  the  Imperial 
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and  CcwchrtU  Valleys:  Provided,  however,  That  no  charge  shall  be 
made  for  water  or  for  the  use.  storage,  or  delivery  of  water  for 
Irrigation  or  water  for  potable  purposes  In  the  Imperial  or 
Coachella  Valleys;  also  to  construct  and  equip,  operate,  and 
maintain  at  or  near  said  dam.  or  caiise  to  be  constructed,  a  com- 
plete plant  and  incidental  structures  suitable  for  the  fullest 
economic  development  of  electrical  energy  from  the  water  dis- 
charged from  said  reservoir;  and  to  acquire  by  proceedings  in 
eminent  domain,  or  otherwise,  all  lands,  rights  of  way.  and  other 
property  necessary  for  said  purposes." 

In  none  of  the  cited  statutes  creating  the  Colorado  River  r>am 
fund,  appropriating  therefor,  and  stating  the  purpoees  for  which 
the  fund  would  be  available.  Is  there  any  provision  specifically,  or 
by  reasonable  Implication,  making  the  fund  available  for  con- 
struction of  school  buildings,  transportation  of  pupils,  or  construc- 
tion of  a  swimming  pool.  The  general  authority  vested  in  the 
Secretary  of  the  Interior  by  section  14  of  the  Boulder  Canyon 
project  act  and  section  10  of  the  reclamation  act  of  June  17.  1902. 
referred  to  in  your  letter.  Is  not  sufficient  to  render  the  fund 
available  for  any  item  of  expenditure  the  Secretary  of  the  Interior 
may  approve,  regardless  of  its  connection  with  the  purpoees  for 
which  the  fund  was  created  and  appropriated.  There  must  be  a 
direct  relationship  between  the  purpoees  for  which  the  expendi- 
ture is  proposed  and  the  purpoees  for  which  the  fund  was  created 
and  appropriated.  Any  other  proposed  expenditure,  even  though 
deemed  proper  by  the  Secretary  of  the  Interior  as  indirectly  con- 
nected with  the  project  for  which  the  fund  was  provided,  must 
first  have  the  sanction  of  the  Congress.  It  does  not  appear  from 
the  legislation  involved  that  the  Congress  intended  to  vest  in  the 
Secretary  of  the  Interior  such  unlimited  powers  in  connection 
with  the  expenditure  of  this  fund.  Educational  facilities  and 
BWimming  pools  in  close  proximity  to  the  residences  of  employees 
engaged  on  the  project,  while  probably  desirable  for  convenience 
and  comfort  of  Oovernraent  and  contractors'  employees,  the  con- 
nection between  expenditures  for  sxich  purposes  and  the  purpoees 
•et  forth  In  the  controlling  statutes  would  .seem  to  be  too  remote 
to  Justify  the  use  of  the  fund  in  question  without  the  prior 
approval  of  the  Con<<reM,  That  the  Department  of  the  Interior 
and  the  Congress  heretofore  have  considered  that  specific  legisla- 
tion on  the  subject  would  be  required  is  evident  from  the  legis- 
lative history  of  8.  5797  and  H,  R.  16422,  both  entitled  "Authoris- 
ing establishment  of  Boulder  City  town  site,  and  necessary 
expenditures  in  connection  therewith,  and  for  other  purposes." 
which  were  introduced  in  the  Congress  during  its  last  session,  but 
failed  of  enactment. 

The  Senate  bill  pasaed  the  Senate  February  10.  1931.  The  com- 
mittee reports  and  the  debates  in  the  Senate  clearly  disclose  that 
the  legislation  was  deemed  essential.  But  neither  of  the  bills 
became  Isw.  The  operation  of  s<:hools  and  swimming  pools  for 
the  benefit  of  Government  and  contractors'  employees  on  a  cost 
basis,  as  proposed,  would  appear  to  be  an  attempt  to  accomplish 
that  which  the  Congress  has  failed  to  authorize.  Tlie  following 
statement  made  by  the  special  attorney,  forwarded  with  your 
submission,  is  advanced  as  a  reason  for  failure  of  the  proposed 
legislation  to  be  enacted: 

"  *  *  *  A  prominent  and  influential  member  of  the  Rules 
Committee.  Mr.  Mickknu.  stated  to  me  toward  the  close  of  the 
session  that  it  was  not  thought  that  the  legislation  was  neces- 
sary— that  the  department  could  do  without  it  what  it  needed 
to  do." 

There  is  nothing  of  record  as  to  the  reason  for  the  failure  of 
the  bills,  and.  In  any  event,  there  is  nothing  to  Indicate  that  the 
Congress  would  have  sanctioned  the  use  of  the  fund  In  question 
for  the  oonstructton  and  operation  of  educational  facilities  and 
swimming  pools. 

While  there  is  generally  recognized  to  be  an  obligation  on  the 
United  States  to  provide  for  the  education  of  children  necessarily 
residing  within  Government  reservations,  as  contended  In  this 
case,  schools  on  Government  reservations  are  maintained  only 
under  specific  statutory  authority  tlierefor.  There  may  be  cited  as 
Illustrative  appropriations  for  education  of  Indians  and  for  op- 
eration of  schools  on  naval  reservations.  For  the  former  see  the 
act  of  February  14,  1931  (46  Stat.  1129).  and  for  the  latter  see 
the  act  of  February  28.  1931   (46  Stat.  1438). 

You  are  advised,  therefore,  that  under  existing  laws  the  fund 
"Colorado  River  Dam  fund  "  is  not  available  for  construction  of 
school  buildings,  transpmrtatlon  of  pupils,  or  the  construction  of 
a  swimming  pool. 
Req>ectfull7. 

J.  R.  McCakl. 
Comptroller  General  of  the  United  States. 

CoMPrmoLLZi  Genxsal  of  tkx  UNmn  States, 

Washington,  October  17.  1931. 
The  honorable  the  Sxckxtakt  or  thx  iNTSKioa. 

Sib:  There  has  been  received  your  letter  of  October  7.  1931,  re- 
questing reconsideration  of  decision  of  September  29,  1931.  holding 
that  the  appropriation  fund  entitled  "  Colorado  River  Dam  Fund," 
providing  for  the  c»^nstruction  of  the  Hoover  Dam.  under  the  terms 
of  the  act  of  December  21.  1928  (45  Stat.  10S7).  is  not  available 
for  the  construction  of  schools  and  swimming  pools  for  use  of 
Government  and  contractors'  employees  residing  on  the  Govern- 
ment reaervatlor.  It  is  understood  the  request  for  reconsideration 
Is  limited  to  the  question  whether  the  appropriation  may  be  used 
for  construction  of  buildings  in  which  schools  may  be  conducted  at 
the  expense  of  lateresu  other  than  ths  Qoverzuaent,  pwuUng  ap- 


proval by  the  Congress  of  the  establishment  of  a  permanent  school 
fystem. 

There  is  again  stressed  the  difficulty  in  attracting  to  the  project 
♦he  proper  personnel  without  adequate  school  facilities,  and  there 
Is  cited  a  decision  of  a  former  Comptroller  of  the  Treasury,  dated 
September  24.  1917.  holding  the  reclamation  fund  available  for 
Construction  of  temporaiy  buildings  In  which  to  conduct  schools 

'  Curing    the   construction    of.    and    at   the    site    of.    a    reclamation 

I  project. 

I       In  view  of  the  further  representations  now  made  to  the  effect 

I  that  the  construction  of  the  Koovcr  Dam  is  being  delayed  by  lack 

I  pt  school  facilities,  and  that.  In  your  opinion.  "  the  erection  of 
•chool  buildings  is  necessai-y  to  carry  out  the  purposes  of  the 
project  act."  you  are  advised  that  this  offire  will  interpose  no 
Objection  to  the  use  of  the  appropriation  in  question  for  the  con- 
Itructlon  of  temporary  buildings   In  which  schools   may  be  con- 

i  ducted  during  the  current  school  year,  provided  the  contractor 
♦rill   bear   the   exi>ense   of   malntainlne;  and    operating    the   schools 

i  unless  and  until  otherwise  specifically  provided  for  by  law. 

!  Respectfully, 

J    R    McCarl. 
Comptroller  General  of  the  United  States. 


Washington,  D.  C.  November  19,  1931. 
Ron,  PuTD  B,  Balzar. 

Executive  Chambers.  Carson  City.  Nev. 

Mt  Di.xr  Governor:  During  my  recent  tour  of  the  State  I  devoted 
considerable  time  to  the  study  of  conditions  surrounding  the 
Hoover  Dam  enterprise,  and,  upon  the  completion  of  this  Inves- 
iigatlon,  I  addressed  a  letter  to  the  Secretary  of  the  Interior.  Hon. 
Ray  Lyman  Wilbur,  on  October  26.  calling  attention  to  the  need 
for  clarifying  amendments  to  the  Boulder  Dam  act. 

The  enactment  of  the  amendments  indicated  will  pave  the  way 
for  a  closer  cooperation  between  the  State  and  Government  in 
the  work  at  the  dnm. 

Inclosed  la  copy  of  my  letter  of  October  26  to  the  Secretary  of 
the  Interior,  together  with  copy  of  his  reply  thereto  under  date 
Of  November  2 

In  order  fully  to  protect  the  interests  of  the  SUte  of  Nevada,  H 
U  my  view  that  the  Boulder  Dam  Act  should  be  so  amended  that 
the  Government  would  be  obliged  to  provide  for  the  construction 
)ind  maintenance  of  adequate  school  and  recreational  facilities  on 
the  reservation;  to  establish  definitely  the  right  of  qualified  resi- 
dents on  the  reservation  to  vote:  and  the  right  of  the  State  and 
County  to  assess  private  property  for  purposes  of  taxation. 

I  am  soon  to  take  this  matter  up  with  the  Secretary  with  the 
View  to  formulating  the  ncces.sary  nmendmcnt.s  to  the  Boulder 
Dam  Act  and  before  doing  so  I  shall  greatly  appreciate  learning 
)rour  views  upon  the  subject  and  having  any  suggestions  which 
you  desire  to  make  by  which  the  Interests  of  the  Sti\te  of  Nevada 
can  be  fully  protected  and  Improved  I  shall  therefore  request 
you  to  send  me  reply  at  your  very  earliest  convenience  by  air 
fnail. 

With  best  wishes,  I  remain, 
Very  sincerely  yours, 

Taskxr  L    OuDrm. 

Stats  of  Ntvaoa, 
ExECTTivE  Chamber. 
Carson  City,  November  24,  1931. 
^on.  Tasker  L.  Oddtt, 

United  States  Senator,  Washington,  D.  C. 
Mr    Dear    Senator     I    have    your    air    mall    letter    of    the    19th 
Instant,  which  evidently   reached   here  by  RMS,   and   I   hasten   to 
teply  thereto. 

I  appreciate  your  thoughts  In  the  matter,  and  fully  concur  In 
all  the  suggestions  contained  in  paragraph  4  of  that  letter. 

In  addition,  may  I  suggest  the  desirability.  If  amendments  to  the 
boulder  Canyon  project  act  are  proposed,  to  add  provision  allow- 
ing the  State  to  enforce  its  safety  and  Industrial  Insurance  laws 
Mrithln  the  bounds  of  Federal  reservations. 

I  do  not  know  whether  you  are  advised  that  the  six  companies 
have  caused  an  injunction  to  be  served  on  State  Mine  In.spector 
$tinson  restraining  him  from  enforcing  mine  inspection  laws,  and 
!the  matter  is  to  be  heard  in  the  United  States  District  Court  on 
iDecember  12. 

t  To-day's  press  reports  bring  news  that  County  Assessor  DeVln- 
ley.  of  Clark  County,  has  been  served  with  a  like  Injunction. 
ssued  out  of  the  Federal  court,  prohibiting  him  from  attempting 
Ito  assess  privately  owned  property  or  from  attempting  to  collect 
(poll  taxes  within  the  bounds  of  the  reservation,  but  at  the  mo- 
Iment  of  writing  I  am  not  advised  what  date  has  been  set  In 
this  particular  matter. 

It  is  quite  patent  that  congressional  action  should  be  had  in 
the  matter  at  the  earliest  possible  moment,  because  under  the 
terms  of  the  restraining  order  no  enforcement  of  the  State  labor 
Haws  is  possible,  nor  any  Inspecition  of  conditions  looking  to  the 
Safeguarding  of  lives. 

You  are  no  doubt  aware  that  more  than  a  dozen  fatalities  have 
lalready  occurred  on  the  Arizona  side,  due,  so  I  am  advised  by 
[Inspector  Stlnson.  to  a  lack  of  supervision  and  Inspection  as  to 
the  safety  of  men  and  proper  working  conditions. 

On  the  contrary,  but  two  fatalities  have  happened  on  the 
Nevada  side,  although  there  are  more  than  five  times  as  many 
employees  on  our  side  of  the  line,  due  to  the  close  inspection 
land  enforcement  of  our  safety  laws. 
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I  know  of  no  reason  why  specific  legislation  should  not  be 
enacted  authorizing  the  States  of  Arlrona  and  Nevada  to  enlorce 
the  State  laws  for  the  protection  of  labor,  for  their  Indu.'^trlal  pro- 
tection, and  allowing  the  States  to  assess  privately  owned  property 
found  within  the  bounds  of  such  reservation,  and  giving  the  States 
authority  to  enter  upon  the  reservation  at  any  and  all  times 
without  let  or  hindrance. 

I  will  be  glad  to  keep  you  advl.-sed  of  the  progress  of  litigation. 
but  hope  that  the  necessary  amending  legislation  can  be  enacted, 
which  will  take  the  entire  matter  out  of  the  hands  of  the  court  and 
give  the  States  the  right  to  enforce  their  laws. 

If  the  hands  of  the  States  are  to  be  tied  by  Injunction  pending 
hearings  in  court,  appeals  from  decisions  at  the  convenience  of 
interested  attorneys,  awaiting  Judgments  in  the  matter,  one  can 
be  ver>'  sure  that  the  entire  Boulder  Canyon  pioject  will  be  com- 
pleted before  a  final  decision  is  rendered  by  the  courts. 

You  have  my  cordial  good  wl.shes  for  succe.ss  in  the  entire  matter, 
and  I  shall  be  glad  to  have  you  keep  me  advised  of  the  progress 
being  made. 

With  my  personal  well  wishes,  I  am, 
Very  truly  yours, 

F.  B.  Balz.\r,  Governor. 

November  27.  1931. 
Hon.  Fred  B.  Balzar, 

Governor  of  Nevada,  Carson  City,  Nev. 
My  Dear  Governor  Balzar:  I  want  to  thank  you  for  your  letter 
of    the    24th    Instant    and    assure    you    that    I    appreciate    your 
splendid  cooperation  In  making  available  your  views  and  sugges- 
tions  In   regard    to    necessary    amendments   to    the    Boulder   Dam 
act  In  order  fully  to  protect  the  interests  of  the  State  of  Nevada. 
I  have  Just  written  a  letter  to  the  Secretary  of  the  Interior  re- 
questing his  assilstunce  in  formulating  the  necesiuiry  amendments 
to  carry  into  effect  the  suggestions  which  both  you  and  1   have 
n\ade.     I  inclose  a  copy  for  your  iuformutlou  and  will  keep  you 
posted  on  developments. 
With  every  good  wish.  I  remain, 
Very  sincerely  yours, 

Tasker  L.  Oddib 

November  27.  1031. 
Hon.  Rat  Ltman  Wileur. 

Secretary  of  the  Interior,  Washington,  D.  C. 

My  Dear  Mr.  Secrftart:  In  further  reference  to  my  letter  to 
you  of  October  26,  1031,  and  your  reply  of  November  2,  relating 
to  legislation  afiecting  the  Boulder  Canyon  project  KcUerul  rcser- 
vutloJi,  I  addres.scd  a  letter  to  tho  Hon.  Fred  B.  B.UJur,  Govrrnor 
of  the  State  of  Nevada,  on  November  10.  1931.  a  copy  of  whli^h  Is 
herewith  Inclosed,  also  a  copy  of  the  governors  reply  dated 
November  24 

I  wish  particularly  to  call  your  attention  to  the  fact  that 
Governor  balzar  fully  concurs  In  the  suggestions  which  I  set  forth 
In  paragraph  4  of  my  letter  to  him  of  November  19.  as  follows: 

"  In  order  fully  to  protect  the  Interests  of  the  State  of  Nevada. 
It  la  my  view  that  the  Boulder  Dam  Act  should  be  so  amended 
that  the  Government  would  be  obliged  to  provide  for  the  con- 
struction and  maintenance  of  adcqviate  school  and  recreatlon.al 
facilities  on  the  reservation;  to  establi.sh  dc!lnltely  the  rl^-ht  of 
qualified  residents  on  the  reservation  to  vote;  and  the  right  of  the 
State  and  county  to  assess  private  property  for  pui  poses  of 
taxation." 

In  addition  to  the  above  suggestions,  the  governor,  in  his  letter 
to  me  of  November  24.  called  attention  to  the  need  for  amending 
the  Boulder  Canyon  project  act  so  as  to  extend  the  State  labor, 
safety,  and  industrial  insurance  laws  to  the  Boulder  Canyon 
project  Federal  reservation,  in  order  that  the  lives  of  those  engaged 
in  the  construction  work  might  be  fully  safeguarded, 

I  appreciate  your  letter  of  November  2  in  which  you  offer  to 
cooperate  In  the  consideration  and  preparation  of  le:^islatlon  to 
meet  these  suggestions.  It  will  be  helpful  If  you  wiil  supply  me 
with  drafts  of  the  necessary  amendments  to  the  Eoulder  Canyon 
project  act  which  will  carry  into  effect  my  suggestions  and  those 
of  the  Governor  of  the  State  of  Nevada. 

I  am  sure  you  will  agree  with  me  that  the  early  enactment  of 
such  clarifying  amendments  will  aid  substantially  In  Insuring  the 
welfare  and  safety  of  the  workers,  in  expediting  construction,  and 
in  maintaining  that  harmonious  cooperation  between  the  State 
and  the  Federal  Government,  which  is  so  essential  to  ultimate 
success. 

Very  sincerely  yours, 

Tasker  L.  Oddte 

The  Secretary  or  the  Interior. 

Wasliington,  December  5,  1931. 
Hon.  T.\5KER  L.  Oddie. 

United  States  Senate,  Washington,  D.  C. 
My    Dear    Senator    Oddie:   This    is   in    acknowledgment    of    your 
letter   of   November   27   regarding   proposed    additional    legislation 
a.fectlng    the    Boulder    Canyon    project    Federal    reservation.     The 
legislation  proposed  would  embody  the  foiioAing  provisions: 

(a)  Provide  for  construction  and  maintenance  of  adequate 
school   and  recreational   facilities  on  the   reservation; 

(h)  Establish  deflnitely  the  rights  of  qualified  residents  on  the 
reservation  to  vote; 

(c)  Empower  the  State  and  county  to  assess  private  property 
for  piixposes  of  taxation;   and 


'       (d)   Extend   the   State   labor,   safety,   and   Industrial    Insurance 
[  laws  to  the  reservation. 

I  am  wholly  In  accord  with  provision  (a),  and  it  is  the  Inten- 
tion to  suggest  incorporation  in  the  appropriation  act  for  lLi3 
provision  clvlng  neces.sary  authority  In  this  respect.  This  would 
be  a  provision  substantially  in  accord  with  many  others  sanc- 
tioned by  lona;  practice.  The  Comptroller  General  has  held  that 
funds  appropriated  and  now  available  may  bo  used  for  construc- 
tion of  certrvlu  school  buildings,  and  such  construction  is  now 
being  undertaken.  Instructions  have  been  Issued  that  this  work 
be  expedited  in  every  possible  way. 

I  have  no  objection  to  residents  of  the  reservation  being  per- 
mitted to  vote,  although  my  information  is  that  this  is  a  de- 
p.irture  from  ti^e  usual  practice  incident  to  reservations  over 
which  exclusive  Jurisdiction  is  exercised  by  the  United  States. 
Many  of  the  residents  of  the  reservation,  because  of  the  nature 
of  their  employment,  are.  and  will  be.  temporary,  and  many  of 
them  probably  will  not  reside  on  the  reservation  for  a  sufficient 
length  of  time  to  qualify  as  electors  under  the  State  laws. 

I  am  advised  that  two  separate  suits  are  now  pending  in  the 
United  States  District  Court  for  the  District  of  Nevada  by  the  Six 
Companies — one  against  the  assessor  of  Clark  County  and  the 
other  against  the  State  inspector  of  mines,  affecting  provisions 
(c)  and  (d).  The  Department  of  Justice,  on  recommendation 
of  this  department,  has  instructed  the  United  States  attorney  for 
Nevada  to  investigate  the  situation  and  to  take  such  action  as 
may  be  found  necessary  to  protect  the  rights  and  Interests  of  the 
United  States,  Additional  legislation  at  this  time  would  Influence 
not  only  the  rights  and  obligations  of  the  United  States,  but  those 
also  of  the  contractor.  It  occurs  to  me  that  It  might  be  advisable 
to  withhold  action  on  the  matter  of  further  legislation  until  the 
United  States  ottorney  has  completed  his  investigation  and  the 
Attorney  General  has  advised  this  department  of  the  action  con- 
.sltlered  necessary  in  connection  with  the  pending  litigation.  The 
two  interdependent  matters  could  then  be  better  correlated. 

I  deeply  oppreclute  your  prolTercd  cooperation,  ol  which  I  shall 
bo  glad  to  t.-xke  advantaiv'e  when  the  situation  has  been  clarified  to 
.Huch   an   extent  that   the   attitude   properly  to  be  taken  by  this 
department  can  be  more  clearly  defined. 
Very  truly  yours. 

Rat  Ltman  WiLstm. 

ADJOURNMENT  TO  MONDAY 

Mr.  WATSON.  Mr.  President.  I  move  that  the  Senate 
ud.lourn  until  next  Monday  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  2  o'clock 
and  50  minutes  p.  m.)  adjourned  until  Monday.  December 
M.  1931.  ut  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the  Senate  December  10, 

1031 

Under  Secretary  or  State 

William  R.  Castlp.  Jr..  of  the  District  of  Columbia,  to  be 
Under  Secretary  of  State. 

Assistant  Secretary  or  State 

Harvey  H.  Bundy,  of  Massachusetts,  to  be  an  Assistant 
Secretary  of  State. 

Legal  Adviser  of  the  Department  of  State 

Green  H.  Kackworth.  of  Kentucky,  to  be  legal  adviser  of 
the  Department  of  State, 

Envoys  Extraordinary  and  Ministers  Plenipotentiary 

H.  F.  Arthur  Schoenfeld.  of  the  District  of  Columbia,  to 
be  envoy  extraordinary  and  minister  plenijxitcntiary  of  the 
United  States  of  America  to  the  Dominican  Republic. 

Charles  B.  Curtis,  of  New  York,  to  be  envoy  extraordinary 
and  minister  plenipotentiary  of  the  United  States  of  America 
to  El  Salvador. 

Frederick  W.  B.  Coleman,  of  Minnesota,  to  bo  envoy  ex- 
traordinary and  minister  plenipotentiary  of  the  United 
States  of  America  to  Denmark. 

Robert  P.  Skinner,  of  Ohio,  to  be  envoy  extraordinary  and 
minister  plenipotentiary  of  the  United  States  of  America  to 
Estonia,  Latvia,  and  Lithuania. 
Charge  d'affaires  of  the  United  States  of  America  at  Iraq 

Alexander  K.  Sloan,  of  Peroisylvania,  to  act  as  charg6 
d  affaires  of  the  United  States  of  America  to  Iraq,  pursuant 
to  the  provisions  of  section  17  of  the  act  of  May  24,  1924. 

Foreign  Service 
The  following-named  Foreign  «ervlce  offlcers  to  be  diplo- 
matic and  consular  offlcers  of  the  grade  to  which  they  were 
appointed  during  the  last  recess  of  the  Senate,  as  follows: 
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Rpffinald  P.  Mitchell,  of  Florida. 
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Homer  M.  Bylngton.  oX  Connecticut. 
Paul  C.  Daniels,  of  New  York. 
Thomas  H.  Bevan.  of  Maryland. 
Vinton  Chapin.  of  Ma.ssachusetta. 
Hiram  Bingham.  Jr..  of  Connecticut. 
Carlos  J.  Warner,  of  Ohio. 
Raymond  A.  Hare,  of  Iowa. 
William  M.  Owynn.  of  California. 
Alvln  T.  Rowe.  Jr..  of  Virginia. 
Olenn  A.  Abbey,  of  Wisconsin. 
XX)nald  F.  Bigelow,  of  Minnesota. 
James  E.  Brown.  Jr.,  of  Pennsylvania, 
Randolph  Harrison.  Jr..  of  Virginia. 
Ralph  Miller,  of  New  York. 
Miss  Frances  E.  Willis,  of  California. 

COnSXTtS  OSNIKAL 

MaxweU  K.  Moorhead,  of  Pennsylvania. 

James  B.  Stewart,  of  New  Mexico. 

Monnett  B.  Davis,  of  Colorado. 

LoweU  C.  Plnkerton,  of  Missouri. 

Walter  A.  Adams,  of  South  Carolina. 

Samuel  W.  Honaker,  of  Texas. 

The  following -named  persons  for  promotion  in  the  For- 
eign Service  of  the  United  SUtes,  effective  as  of  July  1, 
1981,  as  follows: 

From  Foreign  Service  ofBcer  of  class  2  to  Foreign  Service 

offlcer  of  class  1 : 

Wesley  Frost,  of  Kentucky. 

Oeorge  A.  Gordon,  of  New  York. 

Alexander  C.  Kirk,  of  Illinois. 

From  Foreign  Service  ofBcer  of  class  3  to  Foreign  Service 
ofRcer  of  class  2: 

Charles  L.  Hoover,  of  Missouri. 

Williamson  S.  Howell,  Jr.,  of  Texas. 

Irving  N.  Llnnell,  of  Massachusetts. 

Frank  P.  Lockhart.  of  Texas. 

Jay  Plerrepont  Moffat,  of  New  Hampshire. 

Robert  M.  Scottcn,  of  Michigan. 

From  Foreign  Service  officer  of  class  4  to  Foreign  Service 
offlcer  of  class  3: 

Monnett  B.  Davis,  of  Colorado. 

John  Farr  Simmons,  of  New  York. 

George  Wadsworth.  of  New  York. 

From  Foreign  Service  offlcer  of  class  5  to  Foreign  Service 
offlcer  of  class  4: 

Maynard  B.  Barnes,  of  Iowa. 

Reed  Paige  Clark,  of  New  Hampshire. 

Nathaniel  P.  Davis,  of  New  Jersey. 

John  G.  Erhardt.  of  New  York. 

Charles  Bridgham  Hoemer.  of  Maine. 

H.  Earle  Russell,  of  Michigan. 

Prom  Foreign  Service  ofBcer  of  class  6  to  Foreign  Service 
offlcer  of  class  5: 

Wlllard  L.  Beaulac.  of  Rhode  Island. 

Richard  P.  Butrick.  of  New  York. 

James  Hugh  Keeley.  Jr.,  of  the  District  of  Columbia. 

Renwick  8.  McNiece.  of  Utah. 

Harold  Shantz.  of  New  York. 

Oeorge  P.  Shaw,  of  California. 

Alexander  K.  Sloan,  of  Pennsylvania. 

Samuel  R.  Thompson,  of  California. 

Damon  C.  Woods,  of  Texas. 

From  Foreign  Service  offlcer  of  class  7  to  Foreign  Service 
offlcer  of  class  6: 

J.  Rives  Childs,  of  Virginia. 

Charles  H.  Deny,  of  Georgia. 

Peter  H.  A.  Flood,  of  New  Hampshire. 

Richard  Ford,  of  Oklahoma. 

C.  Pwter  Kuykendall.  of  Pennsylvania. 

Charles  W.  Lewis.  Jr.,  of  Michigan. 

Erik  W.  Magnuson.  of  Illinois. 

James  E.  McKenna,  of  Mstssachusetts. 

Alfred  T.  Nester.  of  New  York. 

William  W.  Schott,  of  Kansas. 


Robert  Lacy  Smyth,  of  California. 

Harry  L.  Tioutraan,  of  GeorRia. 

RoUln  R.  Winslow.  of  Michigan. 

Leslie  E.  Woods,  of  Ma.s.'^achusetts. 

From  Foreign  Service  ofllcer  of  class  8  to  Foreign  Service 
offlcer  of  class  7: 

Oeorge  Alexander  Arm.itrong.  of  New  York. 

John  W.  Bailey,  Jr..  of  Texa.s. 

Ellis  O.  Briggs,  of  New  York. 

Culver  B.  Chamberlain,  of  Mls-sourl. 

Allan  Dawson,  of  Iowa. 

Samuel  O,  Ebling.  of  Ohio. 

Harry  L.  Franklin,  of  Kentucky. 

Franklin  C.  Gowen.  of  Pennsylvania. 

George  J.  Hecrlng.  of  New  York. 

Eugene  M.  Hlnkle,  of  New  York. 

Benjamin  M.  HuUey.  of  Florida. 

David  M'jK.  Key,  of  Tennea*e«, 

William  P.  Nason.  of  Ma.ssachusetts. 

J.  Hall  Paxton,  of  Virginia. 

John  S.  Richardson,  jr..  of  Maasnchusctts. 

Arthur  F.  Tower,  of  New  York, 

John  Carter  Vincent,  of  Georgia. 

Richard  R.  Wllley,  of  New  York. 

David  Williamson,  of  Colorado. 

Stanley  Woodward,  of  PonrwylvHnia. 

The  following-named  persons  to  be  Foreign  Service  offi- 
cers, unclassified,  vice  ooniul.i  nf  rnrcer,  and  .secretaries  In 
the  Diplomatic  Service  of  the  United  States  of  America: 

Theodore  C.  Achilles,  of  the  District  of  Columbia. 

William  C.  Affeld,  jr.,  of  Mlnne.sota. 

John  M.  Alll.'ion.  of  Nebraska. 

Daniel  V.  Anderson,  of  Delaware. 

Walworth  Barbour,  of  Ma.s.sach»isett8. 

Frank  W.  Barnes,  of  Arkun:ias. 

Jacob  D.  Beam,  of  New  Jersey. 

Reginald  Bragonlcr.  jr.,  of  Maryland. 

Carl  Breuer.  of  New  York. 

Reginald  S.  Carey,  of  Maryland. 

Mulford  A.  Colebrook.  of  New  York. 

Bernard  C.  Connelly,  of  IlUnol.t. 

Charles  A,  Cooper,  of  Nebraska. 

Merrltt  N.  Cootes.  of  Virginia. 

Earl  T.  Craln,  of  Illinois. 

William  M.  Cramp,  of  Penn.sylvanla. 

John  Davies,  jr.,  of  Ohio. 

Andrew  E.  Donovan.  2d.  of  California. 

Walter  C.  Dowling,  of  Georgia. 

Donald  C.  Dunhanx,  of  Ohio. 

Howard  Elting,  Jr.,  of  Illinois. 

Frederick  E.  Farnsworth,  of  Colorado. 

Douglas  Flood,  of  Illinois.  ^ 

T.  Muldrup  Forsyth,  of  Virginia. 

R.  Allen  Haden.  of  Teimessee. 

James  E.  Henderson,  of  California. 

L.  Randolph  Higgs.  of  Mississippi. 

Walter  W.  Hoffmann,  of  California. 

Theodore  J.  Hohenthal,  of  California. 

Douglas  James,  of  New  York. 

Fred  W.  Jandrey,  of  Wisconsin. 

Douglas  Jenlans.  jr.,  of  South  Carolina. 

Stephen  E.  C.  Kendrlck.  of  Rhode  Island. 

Poy  D.  Kohler.  of  Ohio. 

Kent  Leavitt,  of  Virginia. 

Henry  P.  Leverich,  of  New  Jersey. 

E.  Allan  Lightner.  jr.,  of  New  Jersey. 

Walter  J.  Linthicum,  of  Maryland. 

Aubrey  E.  Lippincott.  of  Arizona. 

Brockholst  Livingston,  of  New  York. 

Rasrmond  P.  Ludden,  of  Massachusetts. 

Robert  Mills  McClintock,  of  California.  ' 

Robert  C.  McCloud,  of  Florida. 

Edward  P.  Maffitt,  of  Missouri. 

Patrick  Mallon.  of  Ohio. 

Ernest  de  W.  Mayer,  of  New  York. 

Gregor  C.  Merrill,  of  California. 
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Reginald  P.  Mitchell,  of  Florida. 

Harold  E.  Montamat.  of  New  Jersey, 

Walter  W.  Orebaugh.  of  Kansas. 

Robert  M.  Ott,  of  Texas. 

John  P.  Palmer,  of  Washington. 

W.  Leonard  Parker,  of  New  York. 

Troy  L.  Perkln.s,  of  Kentucky. 

Norris  Rediker.  of  Minnesota. 

Paul  J.  Reveley,  of  Connecticut, 

Wnlrs  W.  Slgnor,  of  Michigan. 

Fi'anc'.s  L.  Spaldlnjt,  of  Mas.suchu.«»ett.<». 

Francis  Bowden  ytevens,  of  New  York. 

John  F.  Stone,  of  Pennsylvania. 

Orrny  Taft,  jr..  of  California. 

Robert  M.  Taylor,  of  Wa.shlngton. 

Tylrr  Thompson,  of  New  York. 

Wllllnm  Du  B.  Thornc,  of  New  Jersey. 

William  C.  Trimble,  of  Maryland. 

H.  Bartlett  Welh.  of  New  Jer.sey, 

Milton  K.  WelN,  of  Oklahoma. 

Eric  C.  Wendelln.  of  M.issnchusetts. 

Robert  F.  Woodwanl,  of  Minnesota, 

William  H  Berk,  of  New  Jerr-ey.  to  be  a  ForelKn  .Service 
offlcer  of  clii.s.s  3,  a  ron.sul  peneral,  and  a  .secretary  In  thr* 
Diplomatic  Service  of  "he  United  States  of  America. 

MCMDERS   or   THE   L'NITED  fiTATM   TArUrr  COMMISSION 

Lincoln  Dixon,  of  Iiidluna.  to  be  a  member  of  the  United 
States  TarllT  Coinmlsslon  for  the  term  expiring  June  Ifl, 
1937,  to  which  ofllce  h"  was  appointed  duilng  the  lut.l  recess 
of  the  Senate  ucuppolntment) . 

Robert  Lincoln  O'Brien,  of  Mu.s.sachusetts.  to  be  a  njcn\ber 
of  the  United  States  Tarilf  Comml.ssion  for  the  remainder  of 
the  term  expiring  June  16.  lOJO.  to  which  ofllcc  he  was  up- 
pointed  during  the  ltt>t  recess  of  the  Senate,  vice  Henry  P. 
Fletcher. 

MxMBERS  or  THC  Fkdekal  Reskrve  BoAno 

Oeorge  R.  James,  of  Tennessee,  to  be  a  member  of  the  Fed- 
eral Reserve  Board  fcr  a  term  of  10  years  from  April  28, 
1031,  to  which  offlce  h?  was  appointed  during  the  last  recess 
of  the  Senate  (reappointment). 

Woyland  W.  Magee,  of  Ncbra.ska.  to  be  a  member  of  the 
Federal  Re.servo  Boord  for  the  unexpired  term  of  10  years 
from  January  25.  1923.  to  which  office  he  was  appointed 
during  the  last  recess  of  the  Senate,  vice  Edward  H.  Cun- 
ningham. 

Members  or  the  Board  or  Tax  Appeals 

J.  Russell  Leech,  of  Pennsylvania,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  the  unexpired  term  of  eight  years 
from  June  2,  1926,  vice  Sumner  L.  Trussell. 

Edgar  J.  Goodrich,  of  West  Virginia,  to  be  a  member  of 
the  Board  of  Tox  Appeals  for  the  unexpired  term  of  10  years 
from  June  2,  1926,  to  which  office  he  was  appointed  during 
the  last  recess  of  the  Senate,  vice  Percy  W.  Phillips. 
Members  o?  the  Federal  Farm  Board 

Sam  H.  Thompson,  of  Illinois,  to  be  a  member  of  the  Fed- 
eral Farm  Board  for  t,he  unexpired  term  of  six  years  from 
June  15.  1930.  to  which  office  he  was  appointed  during  the 
last  recess  of  the  Senate,  vice  Alexander  Legge. 

William  F.  SchlUing,  of  Minnesota,  to  be  a  member  of  the 
Federal  Farm  Board  lor  a  tenn  of  six  years  from  June  15. 
1931,  to  which  office  he  was  appointed  dui-ing  the  last  recess 
of  the  Senate  (reappointment^. 

Frank  Evans,  of  U^h,  to  be  a  member  of  the  Federal 
Farm  Board  for  the  unexpired  term  of  six  years  from  June 
15,  1930,  to  which  office  he  was  appointed  during  the  last 
recess  of  the  Senate,  vice  Charles  C.  Tcague. 

Members  of  the  Federal  Farm  Loan  Board 

Horace  Paul  Bestor  of  Missouri,  to  be  a  member  of  the 
Federal  Farm  Loan  Board  for  a  term  of  eight  years  expiring 
August  6.  1939.     (Reappointment.) 

James  B.  Madison,  of  Charleston,  W.  Va..  to  be  a  member 
of  the  Federal  Farm  Loan  Board  for  the  unexpired  term  of 
eight  years  expiring  August  6,  1938.  in  place  of  Floyd  R. 
Harrison,  resigned. 


Federal  Trade  Commissionks 

William  E.  Humphrey,  of  Washington,  to  be  a  Federal 
trade  commissioner  for  n  term  expiring  September  25,  1938, 
to  which  office  he  was  appointed  during  the  last  recess  of  the 
Senate.     (Reappointment.) 

A.SSISTANT  Commissioner  or  Internal  Revenx^i 
Ralph  E.  Smith,  of  Wl.seon.sln,  to  be  assistant  to  the  Com- 
missioner of  Internal  Revenue  In  place  of  Harris  F.  Mlres, 
resigned. 

Assistant  Comptroller  General 

Richard  N.  Elliott,  of  Indiana,  to  be  A.H.sl.stBnt  Comptroller 
General  of  the  United  States  for  a  term  of  15  years,  to  which 
office  he  was  appointed  during  the  last  recess  of  the  Senate, 
vice  Lurton  Rufus  Oinn. 

Member  or  T}ir,  Board  or  McniATioN 

John  Williams,  of  California,  to  be  a  meinb<»r  of  the  Board 
Of  Mediation  for  a  term  expiring  five  year.s  after  Jan.iury  1, 
1932      tRfnppointment.) 

Memder  or  THE  United  St.\tcs  SnirpiNc  Board 
JefTerson  Myers,  of  Oregon,  to  be  a  member  of  the  United 
States  Shlppinij  Board  for  a  term  of  six  years  fiom  »fune  0, 
11)31,  to  which  offlce  he  was  appolnlxHl  (luring  the  lust  rruvs.s 
of  thi'  S-'jiute,     (UcuppoinLmeiit.) 

Member  or  the  Fkokhal  Puwkr  Commission 

Claude  L.  Diaper,  of  Wyoming,  to  be  a  niembcr  of  the 
Federal  Power  Comml.ssion  for  the  term  expiring  June  22, 
1936,  to  which  office  he  was  appointed  during  the  last  rece.s.s 
of  the  Sennte,     tUeappolntnicnt.) 
Member  or  the  Federal  Board  for  Vocational  Education 

Claude  M,  Henry,  of  South  Dakota,  to  b?  a  member  of  the 
Federal  Board  for  Vocational  Education  for  a  term  o!'  three 
years  from  July  17.  1931,  to  which  office  he  wtt.s  appointed 
during  the  last  recess  of  the  Senate,     (Reappointment ) 

Director,  Bureau  or  Foreign  and  Domestic  Commerce 

Frederick  M.  Felker,  of  New  York,  now  holding  recess  ap- 
pointment, to  the  position  of  Director,  Bureau  of  Foreign 
and  Domestic  Commerce. 

Director  or  the  Geological  Survey 

Walter  C.  Mendenhall.  of  Ohio,  to  be  Director  of  the  Geo- 
logical Survey,  vice  George  Otis  Smith,  resigned. 

Collectors  or  Internal  Revenue 

Victor  Q.  Hambrlght,  of  Clover.  S.  C,  to  be  collector  of 
Internal  revenue  for  the  district  of  South  Carohna.  in  place 
of  John  F.  Jones,  resigned. 

Gilbert  T.  Sugden,  of  Lockport,  N.  Y..  to  be  collector  of 
Internal  revenue  for  the  twenty-eighth  district  of  New  York, 
to  fill  an  existing  vacancy. 

Hal  H.  Clements,  of  Knoxvllle,  Tenn.,  to  be  collector  of 
Internal  revenue  for  the  district  of  Tennessee,  to  fill  an 
existing  vacancy. 

Gregory  T.  Van  Meter,  of  Chicago.  HI.,  to  be  collector  of 
Internal  revenue  for  the  first  district  of  Illinois,  to  fill  an 
existing  vacancy. 

Vernon  E.  Johnson,  of  Berkeley  Springs.  W.  Va.,  to  be  col- 
lector of  internal  revenue  for  the  district  of  West  Virginia, 
in  place  of  Edwin  A.  Brast,  resigned. 

Collectors  or  Customs 

Howard  W.  Seager,  of  Los  Angeles.  Calif.,  to  be  collector  of 
customs  for  customs  collection  district  No.  27,  with  head- 
quarters at  Los  Angeles,  Calif.,  to  fill  an  existing  vacancy. 

James  W.  McDonald,  of  Tucson,  Ariz.,  to  be  collector  of 
customs  for  customs  collection  district  No.  26,  with  head- 
quarters at  Nogales,  Ariz.,  in  place  of  Fred  E.  Edwards, 
resigned. 

Fred  B.  Thomas,  of  Randolph,  Vt.,  to  be  collector  of  cus- 
toms for  customs  collection  district  No.  2,  with  headquarters 
at  St.  Albans,  Vt.,  in  place  of  Harry  C.  Whitehill. 

Lawrence  B.  Towers,  of  Denton.  Md.,  to  be  comptroller  of 
customs  in  customs  collection  district  No.  13,  with  head- 
quarters at  Baltimore.  Md..  in  place  of  Clinton  O.  Richard- 
son. 
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Fred  A.  Bradley,  of  Buffalo.  N.  Y..  to  be  collector  of  cus- 
toms for  customa  collection  district  No.  9.  with  headquarters 
at  Buffalo,  N.  Y.     (Reappointment.) 

RB0UTBI8  or  TKi  LANS  Omci 

Robert  J.  Carsner.  of  Oregon,  to  be  regliter  of  the  land 
office  at  Th«  Dalles,  Oreg..  vice  George  W.  Miller,  who  died 
before  aMumlnc  office. 

Ezra  P.  Mon«on,  of  Idaho,  to  be  register  of  the  land  office 
at  Blackfoot.  Idaho,  vice  David  Burrell,  deceased, 

Harry  W.  Hill,  of  Montana,  to  be  register  of  the  land  office 
at  BlUlnis,  Mont.,  vice  Richard  P.  Imos,  sr„  deceased. 
Maaskal  or  TKI  Canal  Zoni 

John  T.  Barrett,  of  Masaachusetts.  to  be  reappointed  mar- 
shal of  the  Canal  Zone  under  iho  provisions  of  ths  Paiuimji 
Canal  act,  approved  August  34,  1013.  Iiicuoibent's  commix- 
aion  Nxpur«s  December  19,  1031. 

PUILIO  HiALTN  flRRVICI 

Th«  followlnM-namcd  offlcerN  in  tlte  Publlo  HealUi 
■•rvto«! 

Dr.  Russell  Thomas  to  be  asstslant  Murgron.  to  ranic  ai 
■uoh  from  April  6,  1931. 

Dr.  Vtotor  H.  Vogel  to  be  assistant  Nurgoon,  to  rank  sm 
•tich  from  June  19,  1091. 

Dr.  Irwin  W  Blattitr  to  be  assistnnt  Nurgpon,  to  rank  as 
•uch  from  April  4,  1031. 

Dr.  Thurman  K.  Rose  to  be  assistant  surgeon,  to  rank  as 
fuoh  from  June  1.  1031. 

•urg.  Louis  Schwarti  to  be  senior  surgecm.  to  rank  as 
such  from  March  35,  1031. 

Passed  Aset.  Dental  6urg.  iR.)  Pendleton  Jett  Slaughter 
to  be  passed  assistant  dental  surgeon  in  the  grade  of  passed 
assistant  sinrgeon.  to  rank  as  Huch  from  June  13,  1031. 

Passed  Asst.  Dental  Surg.  (R.)  Hubert  Hays  Martin  to  be 
passed  assistant  dental  surgeon  In  the  grade  of  passed  assist- 
ant surgeon,  to  rank  as  such  from  June  15.  1931. 

Surf.  George  Parcher  to  be  senior  surgeon,  to  rank  ah 
such  from  April  1,  1031. 

Vincent  B.  Lamoureux  to  be  assistant  sanitary  engineer  In 
the  grade  of  assistant  surgeon,  to  rank  as  such  from  June 
20,  1931. 

James  H.  Le  Van  to  be  assistant  sanitary  engineer  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  June  19, 
1931. 

Robert  W.  Kehr  to  be  assistant  sanitary  engineer  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  June  23, 
1031. 

Dr.  Llewellyn  L.  Ashbum  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1,  1931. 

Dr.  R.  C.  AnM>ld  to  be  assistant  surgeon,  to  rank  as  such 
from  July  1,  1931. 

Dr.  Frederick  P.  Burow  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1,  1931. 

Dr.  Roy  E.  Butler  to  be  assistant  surgeon,  to  rank  as  such 
from  July  1.  1931. 

Dr.  Austin  Vance  Deibert  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1.  1931. 

Dr.  Robert  H.  Plinn  to  be  assistant  surgeon,  to  rank  as 
snch  from  July  1,  193L 

Dr.  Alfred  B.  Geyer  to  be  assistant  surgeon,  to  rank  as 
such  from  July  1,  1931. 

Dr.  Leland  J.  Hanchett  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1,  1931. 

I>r.  Marlon  K.  King  to  be  assistant  surgeon,  to  rank  as  such 
from  July  1.  1931. 

Dr.  Tlunnas  B.  McKneely  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1,  1931. 

Dr.  Rob«-t  K.  Maddock  to  be  assistant  surgeon,  to  rank  as 
such  from  July  1,  1931. 

Dr.  Jack  O.  Meams  to  be  assistant  surgeon,  to  rank  as 
such  trom  September  9,  1931. 

Dr.  Robert  H.  Onstott  to  be  assistant  surgeon,  to  rank  as 
such  from  Jtily  1.  1031. 

Or.  Donald  W.  Patrick  to  be  assistant  surgeon,  to  razkk  as 
tzoa  July  1. 1991. 


Dr.  Joseph  O.  Pasternack  to  be  assistant  surgeon,  to  rank 
as  such  from  July  1.  1931. 

Dr.  Leslie  McC.  Smith  to  be  assistant  surgeon,  to  rank  as 
.such  from  July  1.  1931. 

Dr.  OcorRe  O.  Van  Dylce  to  be  assistant  surgeon,  to  rank 
an  such  from  July  1.  1931. 

Dr.  Wnldcmar  J.  A,  Wlrkman  to  be  assistant  surgeon,  to 
rank  as  such  from  July  1,  1931. 

Dr,  John  L,  Wilson  to  be  assUtant  surgeon,  to  rank  as 
HUch  from  July  l,  1931. 

Dr,  William  O.  Workman  to  be  assistant  surgeon,  to  rank 
UN  such  from  July  1.  1931. 

A«rtt,  SurK.  Waller  L.  Barnes  to  be  paiiMcd  assistant  sur- 
i?«on,  to  rank  ftH  MUch  from  June  30,  1W31. 

AMMt,  Hurg.  Jo»<ij)h  O.  Dean  to  b*'  pi*««od  assistant  sur- 
uenn.  to  rank  a*  «ut'h  from  Junn  3H,  1U31. 

AMut,  «ur«,  Gilbert  L,  Diinnahoo  to  l)r  passed  assistant 
furttvion.  to  rank  an  Nuch  from  July  \).  11^31. 

Anur  Huru  ONWulrt  V.  IlodlJ'y  to  iw  ifMnml  assistant  sur- 
umx),  to  rank  us  nuch  from  Juttn  jH,  lu:n, 

AsMt  Muru.  Vani*  M,  Hourt  to  \w  paAMrd  iwMiHtant  surgeon, 
to  riink  KM  Ntich  frntn  Juun  39,  lliill 

Asst,  Hurg,  Walter  P  GrifTity  to  Up  iiussml  aswlstunt  sur- 
tfpon,  to  rank  as  nuch  front  Jutii*  39,  lli31 

AiAt  flurg,  Paul  A.  Nral  lo  br  pAMAttd  aMlstanl  surgeun. 
lo  rank  as  such  from  Jump  30,  luiil 

A«st,  Hurg,  K^nnrfh  K.  NpUoh  to  bn  pn^Nrd  asshfant  »ur- 
gpon.  to  rnnk  ah  nwh  from  Junf  3H,  l»:n. 

Asst,  Burg.  William  K.  Onnrnrnrt  to  \ir  piissed  assistant 
nurgpon,  to  rank  as  nuch  from  Junr  20,  1931. 

Anni.  Surg,  William  C,  I'lumlpo  fn  br  pnnnri\  assistant  Nur- 
gcon.  to  rank  uh  such  from  July  0.  lt)31. 

Asst,  Surg,  Maurice  A.  Roc  to  be  pn,i,Hr(l  a.islstant  Rurgcon, 
to  rank  tm  such  from  February  2,  19:J1. 

A.Mt,  Surg.  Ivan  W,  Storle  to  be  passed  assistant  surgeon, 
to  rank  an  .such  from  JunR  28.  1931. 

Asst.  Surg,  Frank  F.  Thweatt,  jr..  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  June  29.  1931. 

Asst.  Surg.  Lee  C.  Watkirvs  to  be  pas.sed  assistant  surgeon, 
to  rank  as  such  from  June  30,  1931. 

Dr.  John  M.  Francis  to  be  assistant  dental  surgeon  In  the 
grade  of  assistant  surgeon,  to  rank  a.s  such  from  July  1,  1931. 

Dr.  James  S.  Miller  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  July  1.  1931. 

Dr.  Thomas  L.  Hagan  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  July  1.  1931. 

Dr.  William  P.  Roberts,  jr.,  to  be  assistant  dental  surgeon 
in  the  grade  of  assistant  surgeon,  to  rank  as  such  from  July 
1,  1931. 

Dr.  Charles  B.  Gait  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  July  1, 
1931. 

Dr.  John  A.  Hammer  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  July  1, 
1931. 

Dr.  Robert  A.  Scroggie  to  be  a.ssi.stant  dental  .surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  August  1, 
1931. 

Dr.  Kenneth  J.  White  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  August  1, 
1931. 

Dr.  Donald  H.  Soper  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  August  15, 
1931. 

Dr.  Clinton  L.  Stalker  to  be  assistant  dental  surgeon  in  the 
grade  of  assistant  sm-geon,  to  rank  as  such  from  August  6, 
1931. 

Dr.  Leland  E.  Weyer  to  be  assistant  dental  .surgeon  in  the 
grade  of  assistant  surgeon,  to  rank  as  such  from  August  15, 
1931. 

Dr.  Leonard  R.  Etzenhouser  to  be  assistant  dental  surgeon 
in  the  grade  of  assistant  surgeon,  to  rank  as  such  from 
August  1,  1931. 

Senior  Surg.  Marshall  C.  Guthrie  to  be  medical  director, 
to  rank  as  such  from  September  9,  1931. 
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Senior  Siu-g.  Hugh  do  Valin  to  be  medical  director,  to 
rank  as  such  from  September  21,  1931. 

Surg.  Robert  H.  Heterlck  to  be  senior  surgeon,  to  rank 
as  such  from  November  12.  1931. 

AsRt,  Dental  Surg,  Dt.vid  Cooper  to  be  pa.sscd  assistant 
dental  surgeon  in  the  gi  ade  of  pa.ssod  as.sl.stant  surgeon,  to 
rank  as  such  from  November  24,  1931, 

As.st  Surg.  Eddie  M,  Gordon.  Jr.,  to  be  pasHcd  a,'i.sl,stant 
surgpnn,  to  rank  aa  such  from  November  1,  1931. 

Coast  Guap.d 

The  following-named  officern  of  the  Count  Guurd  of  Lht- 
Unilfd  States; 

Hi'tiV  Admiral  Frfdcr.ck  C,  Blllurd,  of  thp  Dutrlcl  of 
Columbia,  to  be  ('otnnmn;laMt,  with  thf  tank  of  M'ur  adutirul, 
for  It  (>i<riod  of  four  yrarx,  to  tank  um  hmiU  Mom  January  11, 
1933.    iKouppolntMUMit  ' 

Knuiijt'tr  in  Clilt'f  HohMl  II  Aduinii,  of  Ma,»na<l)u«»'iu,  to 
b(i  ftmlnr(«r  in  chlrf  for  a  prrlod  of  four  yniir-.,  lo  rank  at 
nuch  from  Dprrrnbt^r  1/,   lU.'il.     illf^rtppoinliiiriil,) 

LU'tit  iJunlor  Clradm  Nailmnlfl  h  KiUford,  Jr ,  to  bi»  a 
luniiiMianl  in  thn  Coanl  (luarU  uf  iho  UnllcU  tilulcB,  lo  rank 
n«  HU(  h  from  Mutch  0,  1031, 

Cotunmndrr  lliiam  11,  HrarIrM  lo  bn  n  ('a{)Uln,  to  rank  an 
kud}  from  Mfiptrinbrr  1,  19:10,  in  placr*  of  Citpt.  KdwarU  n, 
AiUli'ion,  rpllrnd 

Ltnwt,  Commander  Jon-'ph  IC,  Htlka  to  br  a  conuMiuidrr,  to 
mnk  it<<  NUch  from  Hcpiri  ibrr  1,  1930,  in  plncr  of  Coiiinmndrr 
lllniiti  U,  Scnrlrn,  prom(  trd. 

CoMiinandcr  Charirs  F  Howrll  lo  br  w  ruptaln.  to  rank  ah 
KUch  from  March  1,  1931,  in  placj'  of  Capt.  D  F.  A,  do  Otte. 
ri'lircd, 

Llout,  Commander  Flo/d  J,  Sexton  to  be  a  rommandor,  to 
rank  as  »urh  from  March  1,  1931,  in  place  of  Commander 
Charles  F.  Howell,  promoted. 

LlL'Ut.  (Temporary)  Ch}ster  McP,  Anderson  to  be  a  lieuten- 
ant, to  rank  as  such  froni  March  19,  1931. 

Lieut.  (Junior  Grade)  Temporary)  Charles  L.  Duke  to  be 
a  lieutenant  (junior  grade),  to  rank  as  such  from  March  19, 
1931. 

Lieut.  (Junior  Grade)  "Temporary)  Edward  W.  Holtz  to  be 
a  lieutenant  (junior  grades  to  rank  as  such  from  March  19, 
1931. 

Lieut.  (Junior  Grade)  (Temporary')  Herbert  F.  Walsh  to  be 
a  lieutenant  (junior  grad-J),  to  rank  as  such  from  March  19, 
1931. 

Ensign  (Temporary)  L«^onard  T.  Jones  to  be  an  ensign,  to 
rank  as  such  from  March  19,  1931. 

Ensign  (Temporary)  Henry  F.  Garcia  to  be  an  ensign,  to 
rank  as  such  from  March  19,  1931. 

Ensign  (Temporary)  Searcy  J.  Lowrey  to  be  an  ensign, 
to  rank  as  such  from  March  25.  1931. 

Lieut.  Commander  (Engineering)  Ellis  Reed-Hill  to  be  a 
commander  (Engineering),  to  rank  as  such  from  March  1, 
1931. 

Chief  Boatswain  (Life  Saving)  Sigval  B.  Johnson  to  be  a 
district  commander  with  the  rank  of  lieutenant,  to  rank  as 
such  from  May  2,  1931. 

Ensign  (Temporary)  Frank  E.  Miner  to  be  an  ensign,  to 
raiik  as  such  from  May  6.  1931. 

Ensign  i Temporary)  Samuel  L.  Denty  to  be  an  ensign,  to 
rank  as  such  from  May  6,  1931. 

Ensign  (Temporary)  Peery  L.  Stinson  to  be  an  ensign,  to 
rank  as  such  from  May  6,  1931. 

Robert  Theodore  Alexander  to  be  an  ensign,  to  rank  as 
such  from  May  15.  1931. 

Marion  Amos  to  be  an  ensign,  to  rank  as  such  from  May 
15,  1931. 

Eric  Alvin  Anderson  to  oe  an  ensign,  to  rank  as  such  from 
May  15.  1931. 

Charles  Breckenndge  Arrington  to  be  an  ensign,  to  rank 
as  such  from  May  15,  1931. 

Charles  Otis  Ashley  to  be  an  ensign,  to  rank  as  such  from 
May  15.  1931. 

Elmer  Edward  Comstock  to  be  an  ensign,  to  rank  as  such 
from  May  15,  1931. 


Frank  Arthur  Erlckson  to  be  an  ensign,  to  rank  as  such 

from  May  15,  1931. 

Edward  Armstrong  Eve,  Jr.,  to  be  an  ensign,  to  rank  as 
such  from  May  15.  1931. 

Richard  Charles  Foutter  to  be  an  ensign,  to  rank  as  such 
from  May  15.  1931. 

Quentin  McKay  Greeley  to  be  an  ensign,  to  rank  as  such 
from  May  15,  1931. 

Chester  Lawrence  Harding  to  be  an  ensign,  to  rank  as 
.luch  from  May  15,  1931. 

James  Reed  Hlnnant  to  be  an  ensign,  to  rank  as  such  from 
;  May  15,  1031, 

I      Gporge  Irving  Holt  to  be  an  enKlgn,  to  rank  as  such  from 
May  15,  1031, 

Christopher  Cu|>eland  Ktmpp  to  be  an  t*n»lgn,  to  rank  as 
Niich  from  May  15,  1931, 

Joseph  Kdward  Madaccy  tu  b«  an  «iislgn.  to  rank  as  nuch 
fiotn  May  15,  1931, 

UicharU  Kuuptw  Morell  lo  bn  an  ensign,  to  rnnk  as  murh 
from  May  15,  1931, 

Donald  Mcdrrgor  Morrison  (n  bp  an  rmtlgn,  to  rnnk  as 
'«uch  from  Mny  15,  1931, 

Howard  Allrn  Morrisoit  to  bp  nn  rnsign,  to  rank  as  muh 
from  May  15,  1931. 

KufUN  Kdwnrd  Mro(<y,kowitkt  to  br  an  rnnlKn,  to  rank  ns 
Auch  from  Mny  15,  1931, 

JnmrM  Plnklns  to  bt*  an  rnslgn,  to  rank  as  such  from  May 
15.  1931, 

Randolph  Rldffi*ly  III  to  be  an  ensign,  to  rank  as  fiuoh 
from  May  15,  1931. 

Harold  Batrman  Roberts  to  be  an  ensign,  to  rank  as  nuch 
from  May  15,  1931. 

Simon  Ray  Sands,  jr.,  to  be  an  ensign,  to  rank  pi  fiuch 
from  May  15,  1931. 

Henry  Undercofler  Scholl  to  be  an  ensign,  to  rank  as  nuch 
from  May  15,  1931. 

William  Davis  Shields  to  be  an  ensign,  to  rank  as  tiuch 
from  May  15,  1931. 

Ned  Weckesser  Sprow  to  be  an  erudgn,  to  rank  as  such 
from  May  15,  1931. 

Roy  Edward  StockstlU  to  be  an  ensign,  to  rank  as  such 
from  May  15,  1931. 

Elmer  Jonathan  Suydam  to  be  an  ensign,  to  rank  as  such 
from  May  15,  1931. 

Victor  Frank  Tydlacka  to  be  an  ensign,  to  rank  as  such 
from  May  15,  1931. 

Aden  Clay  Unger  to  be  an  ensign,  to  rank  as  such  from 
May  15.  1931. 

Halmar  Jenkins  Webb  to  be  an  ensign,  to  rank  as  such 
from  May  15.  1931. 

Oscar  Cottman  Buckingham  Wev  to  be  an  ensign,  to  rank 
as  such  from  May  15,  1931. 

Preston  Baker  Mavor  to  be  a  temjwrary  ensign,  to  rank 
as  such  from  May  15,  1931. 

Alvin  H.  Giffln  to  be  a  temporary  ensign,  to  rank  as  such 
from  July  14.  1931. 

Joe  G.  Lawrence  to  be  a  temporary  ensign,  to  rank  as 
such  from  July  11,  1931. 

Clovis  Breton,  jr..  to  be  a  temporary  ensign,  to  rank  as 
such  from  July  13,  1931. 

James  A.  Alger,  jr..  to  be  a  temporary  ensign,  to  rank  as 
such  from  July  13.  1931. 

Frank  C.  Curro  to  be  a  temporary  ensign,  to  rank  as  such 
from  July  14,  1931. 

Robert  S.  Lecky  to  be  a  temporary  ensign,  to  rank  as  such 
from  July  13,  1931. 

George  A.  Farnsworth  to  be  a  temporary  ensign,  to  rank 
as  .such  from  July  13,  1931. 

Lieut.  (Junior  Grade)  (Temporary)  Kenneth  S.  Davis  to 
be  a  lieutenant  (junior  grade),  to  rank  as  such  from  July  23, 
1931. 

Ensign  (Temporary)  William  I.  Swanston  to  be  an  crisign, 
to  rank  as  such  from  July  23,  1931. 

Ensign  I  Temporary)  Arthur  M.  Root,  jr.,  to  bo  an  ensign, 
to  rank  as  such  from  July  23,  1931. 
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Ensign  (Temporary)  Clyde  O.  Tarkcnton  to  be  an  ensign, 
to  rank  as  such  from  July  23,  1931. 

Ensign  (Temporary)  John  T.  Stanley  to  be  an  ensign,  to 
rank  as  such  from  July  23,  1931. 

Ensign  (Temporary)  William  E.  Creedon  to  be  an  ensign, 
to  rank  as  such  from  July  23.  1931. 

Ensign  (Temporary)  Henry  A.  Meyer  to  be  an  ensign,  to 
rank  as  such  from  July  23,  1931. 

Lieut.  Donald  C.  McNeil  to  be  a  lleutenani  commander,  to 
rank  as  such  from  May  15,  1931. 

Lieut.  Harley  E.  Grogan  to  be  a  lieutenant  commander,  to 
rank  as  such  from  May  15,  1931. 

Lieut.  Herman  H.  Curry  to  be  a  lieutenant  commander,  to 
rank  as  such  from  May  15,  1931. 

Lieut.  Harold  G.  Belford  to  be  a  lieutenant  commander,  to 
rank  as  such  from  May  15,  1931. 

Lieut.  Seth  E.  Barron  to  be  a  lieutenant  commander,  to 
rank  as  such  from  May  15.  1931. 

Lieut.  (Junior  Grade)  Prank  E.  PoUio  to  be  a  lieutenant. 
to  rank  as  such  from  June  19.  1931. 

Lieut.  (Jtmior  Grade  >  John  H.  Martin  to  be  a  lieutenant, 
to  rank  as  such  from  June  19.  1931. 

Lieut.  (Junior  Grade)  William  T.  Schellhous  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade*  Harold  S.  Maude  to  be  a  lieutenant, 
to  rank  as  such  from  March  8.  1931. 

Lieut.   (Junior  Grade*    Donald  E.  McKay  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  Vernon  E.  Day  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.   (JimioT  Grade)   Leslie  B.  Tollaksen  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)    John  L.  Steinmetz  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)   Stanley  C.  Linholm  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)  Pred  P.  Vetterick  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.   (Junior  Grade)   George  M.  Pharmemiller  to  be  ai 
lieutenant,  to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)  George  P.  Hiclcs  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)  Clarence  P.  Edge  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.  (Jimior  Grade)  Alexander  L.  Ford  to  be  a  lieuten- 
ant, to  rank  as  such  from  March  8,  1931.  | 

Lieut.  (Junior  Grade)  Stephen  H.  Evans  to  be  a  lieutenant, 
to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  John  A.  Glynn  to  be  a  lieutenant, 
to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  John  E.  Pairbank  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)  Joseph  A.  Kerrins  to  be  a  lieutenant, 
to  rank  as  such  from  March  8,  1931. 

Lieut.  (Junior  Grade)  Eklward  H.  Thiele  to  be  a  lieuten-* 
ant,  to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  Reginald  H.  French  to  be  a  lieu- 
tenant, to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  John  W.  Ryssy  to  be  a  lieutenant, 
to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  John  J.  Purcell  to  be  a  lieutenant, 
to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  Richard  L.  Burke  to  be  a  lieutenant; 
to  rank  as  such  from  March  8.  1931. 

Lieut.  (Junior  Grade)  Richard  L.  Home  to  be  a  lieutenant; 
to  rank  as  such  from  March  9.  1931. 

Ensign  Edwin  J.  Roland  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign  Peter  V.  Colmar  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign  George  H.  Bowerman  to  be  a  lieutenant  (junio^ 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Allen  Winbeck  to  be  a  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15.  1931. 

Ensign  William  B.  Chiswell  to  l)e  a  lieutenant    (junior 
grade),  to  rank  as  such  from  May  15,  1931. 


Ensign  OUver  A.  Peterson    to   be   a   lieutenant    (Junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign   Marios  De   Martino  to   be   a   lieutenant    (Junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Charles  M.   Perrott   to  be   a   lieutenant    (junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Stanley  P.  Piekos  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1931. 

Ensign  Carl  G.  Bowman  to  be  a  lieutenant  (Junior  gi-ade), 
to  rank  as  such  from  May  15,  1931. 

Ensign  Lowell  C.  Gibson  to  be  a  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign  James  C.  Wendland  to  be  a   lieutenant    (Junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Perry  S.  Lyons  to  be  a  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15.  1931. 

Ensign  Richard  M.  Ross  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1931. 

Ensign  John  A.  Dirks  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign    Harry   A.    Loughlin    to   be    a    lieutenant    (junior 
grade) ,  to  rank  as  such  from  May  15,  1931. 

Ensign   Henry   J.   Wuensch    to  be    a    lieutenant    (junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Geor?e  W.  Nelson  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign   William   P.   Hawley   to   be   a   lieutenant    (junior 
grade* ,  to  rank  as  such  from  May  15,  1931. 

Ensign  Hans  F.  Slade  to  be  a  lieutenant   (junior  grade), 
to  rank  as  such  from  May  15,  1931. 

Ensign  Romeo  J.  Borromey  to  be  a  lieutenant  (junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Donald  B.  MacDiarmid  to  be  a  lieutenant  (junior 
grade),  to  rank  as  such  from  May  15,  1931. 

Ensign  Garrett  V.  A.  Graves  to  be  a  lieutenant  (junior 
graded  to  rank  as  such  from  May  15,  1931. 

Ensign  William  B.  Scheibel  to  be  a  lieutenant  cjunior 
graded  to  rank  as  such  from  May  15.  1931. 

Ensign  Bret  H.  Brallier  to  be  a  lieutenant  'junior  grade), 
to  rank  as  such  from  May  15.  1931. 

Ensign  (George  H.  Miller  to  be  a  lieutenant  (junior  grade*, 
to  rank  as  .such  from  May  15,  1931. 

Ensign  John  W.  Malen  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16.  1931. 

Ensign  Petros  D.  Mills  to  be  a  lieutenant  (junior  grade *, 
to  rank  as  such  from  May  16,  1931. 

Ensign  Gordon  P.  McGowan  to  be  a  lieutenant  (junior 
grade),  to  rank  as  such  from  May  16.  1931. 

Ensign  Donald  D.  Hesler  to  be  a  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16,  1931. 

Ensign  Marvin  T.  Braswell  to  be  a  lieutenant  (junior 
grade),  to  rank  as  such  from  May  16.  1931. 

Ensign  John  N.  Zeller  to  be  a  lieutenant  (junior  grade) 
to  rank  as  such  from  May  15,  1931. 

Commander  William  T.  Stromberg  to  be  a  captam,  to  rank 
as  such  from  April  15.  1931,  in  place  of  Capt.  Aaron  L, 
Gamble,  deceased. 

Lieut.  (Junior  Grade*  Leonard  M.  Melka  to  be  a  lieuten- 
ant, to  rank  as  such  from  May  25.  1930. 

Pay  Clerk  Maurice  Rice  to  be  a  chief  pay  clerk,  to  rank  as 
such  from  August  18.  1931. 

Pay  Clerk  George  W.  Miller  to  be  a  chief  pay  clerk,  to  rank 
as  such  from*  August  21.  1931. 

Boatswain  (L.)  Anthony  F.  Glaza  to  be  a  chief  boatswain 
(life  savinst).  to  rank  as  surli  from  August  21,  1931. 

Boatswain  (L.)  Abram  Wessel  to  be  a  chief  boatswain 
(life  saving* ,  to  rank  sis  such  from  August  20.  1931. 

Luke  Christopher  to  be  a  temporary  lieutenant,  to  rank 
as  such  from  October  2.  1931. 

Lieut.  Charles  W.  Har^ood  to  be  a  lieutenant  commander, 
to  rank  as  such  from  September  15.  1931. 

Lieut.  John  P.  Murray,  jr..  to  be  a  lieutenant  commander, 
to  rank  as  such  from  September  15.  1931. 

Lieut.  Severt  A.  Olsen  to  be  a  lieutenant  commander,  to 
rank  as  such  from  September  15.  1931. 


Lieut.  Com-mander  Gustavus  U.  Stewart  to  be  a  com- 
mander, to  rank  as  such  from  April  15,  1931,  in  place  of 
Commander  William  T.  Stromberg,  promoted. 

Lieut.  Commander  Joseph  F.  Farley  to  be  a  commander, 
to  rank  as  such  from  June  27.  1931,  in  place  of  Commander 
George  E.  Wilcox,  deceased. 

Coast  and  Geodetic  Survey 

For  permanent  appointment  the  following-named  officers 
of  the  Coast  and  Geodetic  Survey,  now  holding  recess  ap- 
pointments to  the  positions  indicated  below: 

To  he  aide,  with  relative  rank  of  ensign  in  the  Nary 

John  Carraway  Bull,  of  South  Carolina,  vice  M,  G. 
Ricketts,  promoted. 

Dorland  Henry  Konichek,  of  North  Dakota,  vice  M.  H. 
Reese,  promoted. 

Joseph  Edward  Waugh.  Jr.,  of  Florida,  vice  G.  C.  Mast, 
promoted. 

Paul  Taylor,  of  Tennessee,  vice  F.  A.  Riddell,  promoted. 

To  be  junior  kydrographic  and  geodetic  engineer,  with  rela- 
tive rank  of  lieutenant  i junior  grade)   in  the  Navy 

Max  Gaylord  Ricketts,  of  South  Dakota,  vice  new  position. 
Gilbert  Carlton  Mast,  of  North  Carolina,  vice  new  position. 
Marshall  Hudson  Reese,  of  Louisiana,  vice  new  position. 
Fred  Anderson  Riddell.  of  Colorado,  vice  new  position. 
Ira  Richard  Rubottom,  of  Colorado,  vice  new  position. 
Maurice  Elmer  Wennermark.  of  Colorado,  vice  new  posi- 
tion. 

Fred  Natella,  of  Illinois,  vice  new  position. 

Appointments  in  the  Regular  Army 

The  following-named  oiEcers  for  appointment  in  the 
Regular  Army  of  the  United  States: 

To  be  major  generals 

Brig.  Gen.  Albert  Jesse  Bowley  from  February  20,  1931, 
vice  Maj.  Gen.  George  LeR.  Irwin,  died  February  19,  1931. 

Brig.  Gen.  Robert  Emmet  Callan  from  April  1,  1931,  vice 
Maj.  Gen.  Charles  P.  Summerall,  retired  from  active  service 
March  31.  1931. 

Brig.  Gen.  Edward  Leonard  King  from  October  1,  1931, 
vice  Maj.  Gen.  William  Lassiter,  retired  from  active  service 
September  30.  1S31. 

Bng.  Gen.  Hugh  Aloj'sius  Drum  from  December  1,  1931. 
vice  Maj.  Gen.  Hanson  E.  Ely,  retired  from  active  service 
November  30,  1931. 

Brig.  Gen.  Stuart  Heintzelman  from  December  1,  1931,  vice 
Maj.  Gen.  PYcd  W.  Sladen.  retired  from  active  service 
November  30.  1931. 

Brig.  Gen.  Campbell  King  from  May  1.  1932,  vice  Maj. 
Gen.  William  R.  Smith,  to  be  retired  from  active  service 
April  30.  1932. 

To  be  brigadier  generals 

Col.  John  Fitz  Madden,  Infantry,  from  March  6,  1931.  vice 
Brig.  Gen.  Albert  J.  Bowley.  accepted  appointment  as  major 
general  March  6,  1931. 

Col,  Howard  Louis  Laubach.  Infantry,  from  April  1.  1931, 
vice  Brig.  Gen.  Robert  E.  Callan,  accepted  appointment  as 
major  general  April  1.  1931. 

Col.  Joseph  Powell  Tracy,  Coast  Artillery  Corps,  from  May 
14.  1931.  vice  Brig.  Gen.  LeRoy  Eltinge.  died  May  13,  1931. 

Col.  Thomas  Walter  Darrah,  Infantry,  from  September  1, 
1931,  vice  Brig.  Gen.  Henry  G.  Learnard.  retired  from  active 
service  August  31.  1931. 

Col.  John  Hendricken  Hughes,  Infantry,  from  October  1. 
1931,  vice  Brig.  Gen.  Edward  L.  King,  accepted  appointment 
as  major  general  October  1,  1931. 

Col.  Charles  Sherman  Lincoln.  Infantry,  from  December  1. 
1931.  vice  Brig.  Gen.  Hugh  A.  Drum,  accepted  appointment 
as  major  general  December  1,  1931. 

Col.  Ernest  Darius  Scott.  Field  Artillery,  from  December  1, 
1931,  vice  Brig.  Gen.  Stuart  Heintzelman,  accepted  appoint- 
ment as  major  general  December  1,  1931. 


To  be  Inspector  General,  u)tf^  the  rank  of  major  general. 

for  the  period  of  four  years,  beginning  December  1.  1931, 

with  rank  from  December  1,  1931 

Col.  John  Fisher  Preston.  Infantry,  vice  Maj.  Gen.  Hugh 
A.    Drum.    Inspector    General,    accepted    appointment    as 
major  general  of  the  line  December  1,  1931,  and  relieved  as 
Inspector  General  November  30,  1931. 
To  be  Judge  Advocate  General,  with   the  rank  of  major 

general,  for  the  period  of  four  years  beginning  March  6, 

1931,  with  rank  from  March  1,  1931 

Col,  Blanton  Winship.  Judge  Advocate  General's  Depart- 
ment, vice  Maj.  Gen.  Edward  A.  Kreger,  retired  from  active 
service  February  28,  1931. 
To  be  Chief  Signal  Officer,  with  the  rank  of  major  general, 

for  the  period  of  four  years  beginning  July  1.  1931,  with 

rank  from  July  1,  1931 

Col.  Irving  Joseph  Carr,  Signal  Corps,  vice  Maj.  Gen. 
George  S.  Gibbs.  Chief  Signal  Officer,  retired  from  active 
service  June  30,  1931. 

To  be  Chief  of  the  Air  Corps,  with  the  rank  of  major  gen- 
eral, for  a  period  of  four  years  from  date  of  acceptance, 
with  rank  from  December  20,  1931 

Brig.  Gen.  Benjamin  Delahauf  Poulois,  assistant  to  the 
Chief  of  the  Air  Corps,  vice  Maj.  Gen.  James  E.  Pechet. 
Chief  of  the  Air  Corps,  whose  term  of  office  expires  De- 
cember 19,  1931. 

To  be  Surgeon  General,  with  the  rank  of  major  general,  for 
the  period  of  four  years  beginning  June  1,  1931,  with  rank 
from  June  1,  1931 

Col.  Robert  Urie  Patterson,  Medical  Corps,  vice  Maj.  C5en. 
Merritte  W.  Ireland.  Surgeon  General,  retired  from  active 
service  May  31,  1931. 
To  be  assistant  to  the  Surgeon  General,  with  the  rank  of 

brigadier  general,  for  the  period  of  four  years  beginning 

June  1,  1931,  with  rank  from  June  1,  1931 

Col.  Edward  Lyman  Munson,  Medical  Corps,  vice  Brig. 
Gen.  Henry  C.  Fisher,  assistant  to  the  Surgeon  General, 
retired  from  active  service  May  31,  1931. 
To  be  assistant  to  the  Surgeon  General,  with  the  rank  of 

brigadier  general,  for  a  period  of  four  years  from  date  of 

acceptance,  with  rank  from  January  1,  1932 

Col.  Matthew  Augustus  DeLaney,  Medical  Corps,  vice 
Brig.  Gen.  Carl  R.  Darnall.  assistant  to  the  Surgeon  Gen- 
eral, to  be  retired  from  active  service  December  31,  1931. 

To  be  professor  of  mathematics  at  the  United  States 
Military  Academy 

Capt.  Harris  Jones,  Corps  of  Engineers,  from  October  1. 
1931.  vice  Prof.  Charles  P.  Echols,  retired  from  active  service 
September  30,  1931. 

The  following-named  cadets,  graduates  of  the  United 
States  Military  Academy,  for  appointment  in  the  Regular 
Army  of  the  United  States: 

To  be  second  lieutenants  with  rank  from  June  11,  1931 

CORPS  or  ENGINEERS 

1.  Cadet  Kenneth  Adelbcrt  McCrimmon. 

2.  Cadet  Walter  Henry  Esdcm. 

3.  Cadet  Chester  William  Ott. 

4.  Cadet  Richard  Lee  Jewett. 

5.  Cadet  Frederick  Gilman  Saint. 

6.  Cadet  Frederick  Hayes  Warren. 

6a.  Cadet  Charles  Hart  well  Bonestecl,  m. 

7.  Cadet  Louis  Russell  Wirak. 

9.  Cadet  William  White  Ragland. 

10.  Cadet  Marvin  Lyle  Thomas. 

11.  Cadet  Edward  John  Cotter. 

12.  Cadet  Gunnard  William  Carlson. 

13.  Cadet  Stephen  Read  Hanmer. 

14.  Cadet  Edward  Minter  Parker. 
16.  Cadet  Walter  Krueger.  Jr. 

19.  Cadet  Chester  Lavaughn  Landaker. 

20.  Cadet  William  Frederick  Cassidy. 

21.  Cadet  Edward  Aloysius  Brown,  jr. 

22.  Cadet  Walker  Wilson  MUner. 
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CAVALRY 

27.  Cadet  Angelo  Ralph  Del  Campo.  Jr. 

28.  Cadet  Jergen  Bernhardt  Olson. 

31.  Cadet  Lawrence  Herbert  Rodgers. 

32.  Cadet  Glenn  Frederick  Rogers. 

37.  Cadet  Cornelius  Ardalion  Lichirie. 
62.  Cadet  John  Larimer  Inskeep. 

82.  Cadet  Loren  Fletcher  Cole. 

85.  Cadet  Donald  Norton  Yates. 

89.  Cadet  James  Bertram  Corbett. 
94.  Cadet  Scott  Mock  Sanford. 

97.  Cadet  William  Eaton  Chandler. 

108.  Cadet  James  Chester  Blanning. 

109.  Cadet  Harry  James  Fleeger. 
113.  Cadet  Royden  Eugene  Beebe,  jr. 
115.  Cadet  Philip  Higley  Bethime. 

120.  Cadet  Earle  William  Hockenberry. 

128.  Cadet  Louis  Augustine  Guenther. 
131.  Cadet  Milton  Wylie  Arnold. 

143.  Cadet  Robert  Perkins  Holland. 
146.  Cadet  Henry  Keppler  Mooney. 
148.  Cadet  John  Knight  Waters. 
150.  Cadet  Robert  Merrill  Lee. 

FIELD    ARTILLERY 

18.  Cadet  Champlin  Fletcher  Buck.  jr. 

23.  Cadet  George  M.  Wertz,  jr. 

24.  Cadet  John  Phillips  Daley. 
30.  Cadet  EI  win  Herklas  Eddy. 

34.  Cadet  Daniel  Francis  Callahan,  jr. 

35.  Cadet  Theodore  William  Parker. 

38.  Cadet  George  Robert  Huffman. 

41.  Cadet  James  Francis  Stroker. 

42.  Cadet  John  William  Hansborough. 
46.  Cadet  Robert  Hackett. 

49.  Cadet  Charles  Frederick  McNair. 

50.  Cadet  William  White  Dick,  jr. 
52.  Cadet  Donald  Cubbison  Little. 
54.  Cadet  John  William  Cave. 

66.  Cadet  Alphonse  Alfred  Greene. 

67.  Cadet  A.  J.  McVea. 

69.  Cadet  Charles  Walker  Raymond. 
72.  Cadet  George  Sebastian  Speidel,  jr. 

75.  Cadet  Richard  Holmes  Harrison. 

76.  Cadet  James  William  Park. 
80.  Cadet  Gordon  King  Cusack. 
84.  Cadet  Warren  Harlan  Hoover. 

86.  Cadet  John  Archibald  Barclay,  jr. 

87.  Cadet  Merillet  Moses. 

90.  Cadet  Clyde  Robinson  McBride. 

92.  Cadet  Hoyt  Daniel  Williams. 

93.  Cadet  Miller  Osborne  Perry. 

100.  Cadet  Charles  Coburn  Smith,  jr. 
103.  Cadet  Camden  William  McConnell. 
105.  Cadet  Samuel  Smellow. 
107.  Cadet  William  John  Bell. 
118.  Cadet  Johnson  Hagood,  jr. 

121.  Cadet  Frederick  Richard  Redden. 

124.  Cadet  Percy  Hotspur  Lash.  jr. 

125.  Cadet  John  Edwin  Barr. 

127.  Cadet  Hamilton  Murray  Pesrton. 

129.  Cadet  John  Newlin  Raker. 

137.  Cadet  Addison  Vincent  Dishman. 

139.  Cadet  John  Anderson  Berry,  jr. 

140.  Cadet  William  Harris  Isbell.  jr. 

144.  Cadet  Mervyn  MacKay  Magee. 
154.  Cadet  Orlando  CoUette  Troxel,  Jr. 
156.  Cadet  Harold  Ambrose  Hughes. 
167.  Cadet  George  Edwin  Dietz. 

169.  Cadet  Louis  Victor  Hightower. 

171.  Cadet  Carl  Wilbert  Carlmark. 

172.  Cadet  Robert  Leander  CardelL 
175.  Cadet  Charles  Francis  DensforxL 
177.  Cadet  Leo  WUbur  Gather. 

179.  Cadet  Raymond  Silas  Pratt,  jr. 

180.  Cadet  Walter  Foster  Gallup. 
183.  Cadet  Jacob  Edward  Smart. 


186. 

187. 


209. 
211. 
212. 


Cadet  Irvmg  William  Jackson. 
Cadet  Robert  Qumney  Brown. 
188.  Cadet  Charles  Edward  Na^on  Howard,  jr. 

190.  Cadet  John  Robert  Beishlme. 

191.  Cadet  Field  Hunter  Tapping. 

194.  Cadet  John  William  Mackay  Read. 
197.  Cadet  John  Joseph  Davis. 

199.  Cadet  Wendell  Wa.shinpton  Bowman. 

200.  Cadet  Charles  Pence  We.stpheling. 
203.  Cadet  Jcseph  Buford  Zimmerman, 

Cadet  Richard  Spencer  Carter. 
Cadet  Elmer  Lee  Thompson. 
Cadet  Ashton  Miller  Haynes. 

217.  Cadet  Merle  Lucius  Fi.sher. 

218.  Cadet  Arthur  Hamilton  Hogan. 

219.  Cadet  Edwin  Anderson  Walker. 
230.  Cadet  Dean  Ambrose  Herman. 

232.  Cadet  William  Taylor,  jr. 

233.  Cadet  Arthur  Raster  Hercz. 

234.  Cadet  Terrence  Robert  Joseph  Hickey. 

COAST   ARTILLERY   CORPS 

25.  Cadet  Marshall  Sylvester  Carter. 

26.  Cadet  Clarence  Jonathan  Hauck,  jr. 
33.  Cadet  Clifton  Lee  MacLachlan. 

36.  Cadet  Roger  Willard  Moore. 

39.  Cadet  Marcellus  Duffy. 

40.  Cadet  Jesse  Huckett  Veal. 

43.  Cadet  Alfred  Christian  Gay. 

44.  Cadet  Walter  Ferris  Ellis. 

45.  Cadet  Robert  Alan  Stunkard. 
48.  Cadet  Grosvenor  Fiancis  Powell. 
51.  Cadet  Merwin  Scott  Dick.son. 
53.  Cadet  Howard  William  Hunter. 

55.  Cadet  Gordon  Aylesworth  Blake. 

56.  Cadet  Joseph  Francis  Carroll. 

58.  Cadet  Donald  Bowie  Webber. 
61.  Cadet  Peter  Schmick. 

64.  Cadet  Philip  Bessom  Stiness. 

68.  Cadet  Frank  Pickering  Corbin.  jr. 

70.  Cadet  Michael  Martin  Irvine. 

71.  Cadet  Gaspare  Prank  Blunda. 

77.  Cadet  Lucius  Nash  Cron. 

78.  Cadet  Frederick  Theodore  Berg. 

79.  Cadet  Arthur  Deane  Gough. 
83.  Cadet  Tom  Victor  Stayton. 
91.  Cadet  Elmo  Clark  Mitchell. 

95.  Cadet  Herbert  Walter  Mansfield. 
98.  Cadet  Prank  Arthur  Bogart. 

101.  Cadet  Charles  Robert  Bard. 

102.  Cadet  Paul  Gordon  Miller. 

104.  Cadet  Charles  Breckinridge  Duff. 
106.  Cadet  Wilbur  Manly  Skidmore. 

110.  Cadet  Milan  George  Weber. 

111.  Cadet  Ernest  Moore. 

112.  Cadet  William  Ai-thur  Davis,  jr. 
114.  Cadet  Chester  Joseph  Diestel. 

116.  Cadet  Earle  Fremont  Cook. 

117.  Cadet  William  Lamar  Parham. 

122.  Cadet  Albert  Frederick  Cassevant. 

123.  Cadet  Richard  Sylvester  Spangler. 
126.  Cadet  Carl  Edward  Green. 

134.  Cadet  David  Northup  Motherwell. 

135.  Cadet  Harry  Bryant  Cooper,  jr. 

136.  Cadet  Jermain  Ferdinand  Rodenhauser. 
138.  Cadet  Millard  Chester  Young. 

142.  Cadet  Norton  Bailey  Wilson. 

147.  Cadet  Eugene  William  Hiddleston. 

149.  Cadet  William  Ayres  Hampton. 

151.  Cadet  Robert  Freeman  Fulton. 

152.  Cadet  Pasquale  Francis  Pa^isarella. 

INFANTRY 

29.  Cadet  John  Barclay  SuUivan. 
47.  Cadet  James  Donald  Sams. 

57.  Cadet  WilUam  Charles  Hall. 

59.  Cadet  Sidney  Glenn  Brown,  jr. 


63. 
65. 

73. 

74. 

81. 

88. 

96. 

99. 

119. 

130. 

132. 

153. 

155. 

157. 

158. 

160. 

161. 

162. 

163. 

164. 

165. 

168. 

170. 

173. 

174. 

176. 

178. 

181. 

182. 

184. 

185. 

189. 

192. 

193. 

1D5. 

196. 

193. 

201. 

202. 

204. 

205. 

206. 

207. 

208. 

210. 

213. 

214. 

215. 

216. 

220. 

221. 

222. 

223. 

224. 

225. 

226. 

227. 

228. 

229. 

231. 

235. 

236. 

237. 

238. 

239. 

240. 

241. 

242. 

243. 

244. 

245. 

246. 

247. 

248. 

249. 

250. 


Cadet  Milton  Hughes  Pressley,  jr. 

Cadet  Anthony  Sherwood  Howe. 

Cadet  Julian  Mcrritt  Chappell. 

Cadet  Norman  Ernest  Tipton. 

Cadet  William  Frew  Train. 

Cadet  August  Schomburg. 

Cadet  Fielder  Price  Greer. 

Cadet  Harold  Lucas  Bays. 

,  Cadet  John  Maurice  Brown. 

.  Cadet  Augustus  William  Dannemiller. 

.  Cadet  Forrest  Caraway. 

.  Cadet  Donald  Donaldson. 

.  Cadet  Francis  Thomas  Pachler. 

.  Cadet  Charles  Roger  Urban. 

.  Cadet  Donald  Rosser  Patterson. 

,  Cadet  John  Thomas  Westermeier. 

.  Cadet  Glenn  Aloysius  Farris. 

.  Cadet  Dean  Coldwell  Strother. 

,  Cadet  Clifford  Christopher  Wagner. 

.  Cadet  Richard  Byington  Carhart. 

,  Cadet  Robert  Daniel  Johnston. 

Cadet  George  Frederick  Hanman. 

Cadet  Edwin  John  Messinger. 

Cadet  Charles  North  Howze. 

Cadet  Richard  Hungerford  Wise. 

Cadet  John  Robert  Skeldon. 
,  Cadet  Orville  Zelotes  Tyler,  jr. 

Cadet  Maynard  Norwood  Levenick. 

Cadet  Gunnar  Carl  Carlson. 

Cadet  George  Edward  Fletcher. 

Cadet  Hugh  Pate  Harris. 

Cadet  Gordon  Singles. 

Cadet  Russell  Bowman  Semple. 

Cadet  Dick  Hunter  Lawson. 

Cadet  Lester  LcRoy  Hilnian  Kunish. 

Cadet  Robert  Edward  Lee  Eaton. 

Cadet  Carl  Fillmore  Damberg. 

Cadet  James  Irvine  King. 

Cadet  Thomas  Joseph  Marnane,  jr. 

Cadet  Ernest  Fred  Ea.^tcrbrook. 

Cadet  Curtis  James  Herrick. 

Cadet  Edward  Kenlv  Purncll. 

Cadet  Howard  Max  Pahl. 

Cadet  Howard  Harrison  Dudley. 

Cadet  Hilbert  Fred  Muenter. 

Cadet  John  Autrey  Peagin. 

Cadet  Blair  Arthur  Ford. 

Cadet  Richard  Klemm  Boyd. 

Cadet  Charles  Lowman  Decker. 

Cadet  Orrin  Charles  Krueger. 

Cadet  William  Potter  Turpm,  3d. 

Cadet  Raymond  Taylor  Lester. 

Cadet  Charles  Edward  Hoy. 

Cadet  Richard  Francis  Reidy. 

Cadet  William  Leonard  Hardlck. 

Cadet  Harrison  Sch(Tmerhorn  Markham, 

Cadet  Richard  Steirbach. 

Cadet  Loren  Albert  Ayers. 

Cadet  Harry  Winston  Candler. 

Cadet  Wilham  David  Davis. 

Cadet  Earle  Bradford  Leeper. 

Cadet  Seiss  Ertel  Wagner. 

Cadet  Joseph  Barlov/  Coolidge. 

Cadet  John  Clarence  Gordon. 

Cadet  John  Hugh  McAleer,  jr. 

Cadet  Arthur  Raphael  Kerwin,  jr. 

Cadet  Peter  Otey  Ward. 

Cadet  Carl  William  Kohls. 

Cadet  John  Thomas  Malloy. 

Cadet  Harold  Robert  Uhlman. 

Cadet  Donald  ICnox  Armstrong. 

Cadet  Andrew  Joseph  Adams. 

Cadet  Victor  James  MacLaughlin. 

Cadet  Charles  Bowman  Dougher. 

Cadet  William  Roge.'-s  Woodward. 

Cadet  James  Willard  Pumpelly. 


251. 

252. 
253. 
254. 
255. 
256. 
257. 
258. 
259. 
260. 
231. 
262. 
263. 
264. 
265. 
266. 
267. 
268. 
269. 
270. 
271. 
272. 
273. 
274. 
275. 
276. 
277. 
278. 
279. 
280. 
281. 
282. 
283. 
284. 
285. 
286. 
287. 
288. 
289. 
290. 
291. 
292. 
293. 
294. 
295. 
296. 


Cadet  Charles  Ingram  number,  jr. 

Cadet  David  William  Hutchison. 

Cadet  Irving  Lehrfeld. 

Cadet  Paul  Christian  Heim  Walz. 

Cadet  Phineas  Harvey  Adair. 

Cadet  Roy  Luttrell  Leinster. 

Cadet  Robert  Everett  Quackenbush, 

Cadet  Charles  Elder  Frederick. 

Cadet  Samuel  Edward  Jones. 

Cadet  Howard  Hart  Reed. 

Cadet  Gustave  Marinius  Heiss. 

Cadet  Joseph  Kingsley  Dickey. 

Cadet  John  Frank  Ruggles. 

Cadet  Harry  George  Roller. 

Cadet  Roy  Kay  Kauffman. 

Cadet  Donald  Frank  Buchwald. 

Cadet  John  Hugh  McGee. 

Cadet  Van  Hugo  Bond. 

Cadet  Marvin  James  Coyle. 

Cadet  Ernest  Clyde  Peters. 

Cadet  Gerald  Evan  Williams. 

Cadet  Clarence  David  McGrowen. 

Cadet  Eugene  Lewis  Brown. 

Cadet  John  Edward  Leary. 

Cadet  Daniel  Turner  Workizer. 

Cadet  Alexander  Johnston  Sutherland. 

Cadet  James  Edward  Maloney,  jr. 

Cadet  Alfred  Cookman  Marshall,  jr. 

Cadet  James  Thomas  McClellan. 

Cadet  Robert  Moorman  Cheal. 

Cadet  Merrick  Hector  Truly. 

Cadet  Houston  Parks  Houser,  jr. 

Cadet  William  James  Mahoney. 

Cadet  Richard  Robert  Danek. 

Cadet  James  Henry  Carli-sle. 

Cadet  Edward  Julius  Timberlake,  jr. 

Cadet  John  Tazewell  Helms. 

Cadet  Paul  Arthur  Mayo. 

Cadet  Theodor  Jacob  Beck. 

Cadet  William  Addison  Magee  Morin. 

Cadet  Charles  Pugh  Baldwin. 

Cadet  Augustus  George  Elegar. 

Cadet  John  Hubert  Mathews. 

Cadet  John  Walter  Brady. 

Cadet  Oral  Grant  Willis. 

Cadet  Russell  Hunter  Griffith. 


The  following-named  cadet,  graduate  of  the  United 
States  Military  Academy,  for  appointment  in  the  Philippine 
Scouts: 

To  be  second  lieutenant  icith  rank  from  June  11,  1931 
15.  Cadet  Rufo  Caingat  Romero. 

The  following-named  persons  for  appointment  in  the 
Regular  Army  of  the  United  States: 

MEDICAL    CORPS 

To  be  first  lieutenants  with  rank  from  July  21,  1931 

First  Lieut.  Frederic  Ballard  V/estervelt,  Medical  Corps 
Reserve. 

First  Lieut.  Alonzo  Ray  Dawson,  Medical  Corps  Reserve. 

First  Lieut.  Otis  Otto  Benson,  jr..  Medical  Corp.?  Rcser\e. 

First  Lieut.  Ernest  Holdcn  Parsons,  Medical  Corps  Re- 
serve. 

First  Lieut.  Kenneth  Arthur  Brewer,  Medical  Corps  Re- 
serve. 

First  Lieut.  Norman  Wilhalm  Anderson.  Medical  Corps 
Reserve. 

First  Lieut.  Lewis  Barbato,  Medical  Corps  Reserve. 

First  Lieut.  Paul  Strimple  Fancher,  Medical  Corps  Re- 
serve. 

First  Lieut.  Vinnie  Hale  Jeffress,  Medical  Corps  Reserve. 

First  Lieut.  Kermeth  Fredrick  Ernst,  Medical  Corps  Re- 
serve. 

First  Lieut.  Theodore  Longworth  Finley,  Medical  CoriDS 
Reserve. 

First  Lieut.  Kermit  Hoyt  Gates,  Medical  Coi-ps  Reserve. 
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First  Lieut.  Charles  Le«  Kirkpatrick.  Medical  Corps  Re- 
serve. 

First  Lieut.  Loyd  Eugene  Griffls.  Medical  Corps  Reserve. 

First  Lieut.  Lester  Ernest  Judd,  Medical  Corps  Reserve. 

First  Lieut.  Joseph  Hamilton  McNinch,  Medical  Corps 
Reserve. 

First  Lieut.  William  Jeffers  Kennard.  Medical  Corps  Re- 
serve. 

DEKTAL    CORPS 

To  be  first  lieutenant  with  rank  from  July  21,  1931 
First  Lieut.  Henry  Richard  Sydenham,  Dental  Corps  Re- 
serve. 

VCTERINARY  CORPS 

To  be  second  lieutenant  with  rank  from  July  21,  1931 
Second  Lieut.  George  Townley  Price.  Veterinary  Corps 
Reserve. 

MEDICAL    ADMINISTRATTVC    CORPS 

To  be  second  lieutenants  vrith  rank  from  July  21,  1931 
Sergt.  Ralph  Beveridge  Robinson,  Medical  Department. 
Sergt.  Paul  Christian  Borup.  Medical  Department. 
Sergt.  Philip  Wright  Hockersmith,  Medical  Department. 

CHAPLAINS 

To  be  chaplains  with  the  rank  of  first  lieutenant 

First  Lieut.  Peter  Christian  Schroeder,  Chaplain  Reserve, 
with  rank  from  July  21.  1931. 

First  Lieut.  John  Henry  August  Borleis,  Chaplain  Reserve, 
with  rank  from  July  22,  1931. 

First  Lieut.  Hudson  Blssell  Phillips,  Chaplain  Reserve, 
with  rank  from  July  23,  1931. 

AppoiirrK£i«TS,  by  Transper,  in  the  Regular  Army 

The  following-named  officers  for  appointments,  by  trans- 
fer, in  the  Regular  Army  of  the  United  States: 

TO   AOJUTAKT    GENERAL'S    DEPARTMENT 

Maj.  Madison  Pearson.  Infantry  (detailed  in  Adjutant 
General's  Department),  October  5,  1931,  with  rank  from 
July  1.  1920. 

Capt.  Elmer  Ellsworth  Hagler.  Jr..  Infantry  (detailed  in 
Adjutant  General's  Department).  May  18,  1931,  with  rank 
from  July  1,  1920. 

TO   JUDGE   ADVOCATE   GENERAL'S    DEPARTMENT 

Capt.  George  Bagby  Campbell,  Infantry  (detailed  in  Judge 
Advocate  General's  Department),  May  12,  1931,  with  rank 
from  July  1,  1920. 

Capt.  John  Robert  Dinsmore,  Infantry  (detailed  in  Judge 
Advocate  General's  Department),  May  12.  1931.  with  rank 
from  July  1,  1920. 

TO  QUARTERMASTER  CORPS 

Lieut.  Col.  William  Pitzhugh  Jones,  Field  Artillery,  Sep- 
tember 1.  1931,  with  rank  from  January  19,  1924. 

Lieut.  Col.  James  Blyth,  Infantry  (assigned  to  duty  with 
Quartermaster  Corps) ,  May  14,  1931,  with  rank  from  Novem- 
ber 5,  1927. 

Capt.  Norman  E.  Waldron,  Cavalry  (detailed  in  Quarter- 
master Corps) .  May  12.  1931,  with  rank  from  July  1,  1920. 

First  Lieut.  Francis  Earle  Rundell,  Cavalry  (detailed  in 
Quart«rmMter  Corps),  May  12.  1831.  with  rank  from  Octo- 
ber 34.  1919. 

TO  nWAIfCI  DVAJITXCKT 

MaJ.  Kenneth  Prince  Lord,  Field  Artillery,  July  1,  1831, 
with  rank  from  July  1,  1830. 

First  Ueut.  William  Stanard  KeUer,  Infantry  (detailed  in 
FU)*noe  Department),  September  11,  1831.  with  rank  from 
July  1,  1830. 

First  Ueut.  Kenneth  Eufene  Webber,  Coast  Artillery  Corps 
(4tiall«d  in  Finance  Department) ,  with  rank  from  Maroh  11, 
1031. 

FUrii  litul.  Alonio  Valede  Thorpe,  Infantry  (deUiled  In 
FlAaAe«  Department) ,  May  30, 1811.  with  rank  rrom  October 
1.  1181. 

to  OHDMAMVI  DIJ*ANTMailT 

Ftnl  Ueut.  Oeorie  Ksnry  BardNivy,  Coast  Artillery  Corps 
(dtUUtd  ia  OrtfnaAot  Departmaut) .  May  18, 1811,  wiih  rank 
IroM  July  1, 1880. 


First  Lieut.  Otto  Max  Jank.  Coast  Artillery  Corps  (detailed 
in  Ordnance  Department),  May  12,  1931,  with  rank  from 
October  3,  1924. 

First  Lieut.  Harold  Joseph  Conway.  Coast  Artillery  Corps 
(detailed  in  Ordnance  Department) .  May  12.  1931.  with  rank 
from  February  2,  1926. 

First  Lieut.  Ulysses  John  Lincoln  Peoples.  Jr..  Field  Artil- 
lery (detailed  in  Ordnance  Department).  May  12.  1931,  with 
rank  from  February  16.  1928. 

First  Lieut.  Benjamin  Schultz  Mesick.  jr..  Coast  Artillery 
Corps  (detailed  in  Ordnance  Department).  July  2,  1931,  with 
rank  from  December  21.  1928. 

First  Lieut.  Walker  Wesley  Holler.  Coast  Artillery  Corps 
'detailed  in  Ordnance  Department),  with  rank  from  Febru- 
ary 9,  1930. 

First  Lieut.  Harry  William  Miller,  Infantry  (detailed  in 
Ordnance  Department),  October  23,  1931.  with  rank  from 
June  19.  1930. 

First  Lieut.  Carl  Rueben  Dutton,  Coast  Artillery  Corps 
(detailed  in  Ordnance  Department).  May  12.  1931,  with 
rank  from  August  1,  1930. 

First  Lieut.  William  Edward  House,  Coast  Artillery  Corps 
(detailed  in  Ordnance  Department) ,  with  rank  from  Novem- 
ber 1,  1931. 

TO  SIGNAL  CORPS 

First  Lieut.  William  Leighton  McEnery,  Cavalry  (detailed 
in  Signal  Corps),- October  29,  1931.  with  rank  from  March 
8,  1924. 

TO   CHEMICAL   WARFARE   SERVICK 

Maj.  Joseph  Daly  Coughlan,  Field  Artillery,  May  1,  1931, 
with  rank  from  February  27.  1925. 

First  Lieut.  Thomas  Jefferson  Ford.  Infantry  (detailed  in 
Chemical  Warfare  Service),  May  12,  1931,  with  rank  from 
July  1,  1920. 

First  Lieut.  Sterling  Eugene  Whitesides,  Jr.,  Infantry, 
with  rank  from  June  22,  1924,  effective  February  1,  1932. 

TO    FIELD    ARTILLERY 

Second  Lieut.  Francis  Scoon  Gardner,  Cavalry,  April  21, 
1931.  with  rank  from  June  14,  1927. 

Second  Lieut.  Robert  <3ordon  Crandall,  Infantry,  with 
rank  from  June  13.  1929. 

Second  Lieut.  George  Edward  Lynch,  Infantry,  June  13, 
1931,  with  rank  from  June  13,  1929. 

Second  Lieut.  Ralph  Copeland  Cooper,  Infantry.  Septem- 
ber 11,  1931.  with  rank  from  June  13,  1929. 

TO    COAST    ARTILLERY    CORPS 

Maj.  Henry  Clarence  Davis,  jr.,  Ordnance  Department, 
November  2.  1931.  with  rank  from  July  l,  1920. 

Capt.  James  Emerson  Troupe,  Chemical  Warfare  Service, 
September  1,  1931,  with  rank  from  March  31.  1928. 

Second  Lieut.  Eugene  Charles  Smallwood,  Infantry,  June 
18,  1931,  with  rank  from  June  12,  1928. 

Second  Lieut.  Charles  Armstrong  Lynch,  Infantry,  Octo- 
ber 6,  1931,  with  rank  from  June  13,  1929. 

TO  INFANTRY 

First  Lieut.  Aloyslus  Joseph  Tagliabue,  Finance  Depart- 
ment, November  1.  1931,  with  rank  from  July  1,  1920. 

First  Lieut.  James  Edwards  Poore,  Jr.,  Signal  Corps,  Octo- 
ber 20,  1931,  with  rank  from  Autrast  2,  1929. 

TO  AZR  CORPS 

First  Lieut.  Robert  Chaffee  Oliver,  Field  ArtUlory  (detailed 
In  Air  Corpa),  July  11,  1931.  with  rank  from  Muy  18,  1028. 

First  Lieut,  Charlen  Pearre  Cabell,  Fifld  Artillery  i detailed 
In  Air  Corps),  July  11.  1931.  with  runk  from  November  I, 
1930. 

Second  Ueut.  Waller  Edwin  Todd,  Field  Artillery  (de- 
tailed In  AlrCnrpMi,  Mnrah  U,  19J1,  with  tatUi  fi'um  Juns  9. 
1838, 

Hei<ot)d  Meut  Itnrry  Oaiie  MonlMomery,  jr„  Infantry  (de- 
teiled  in  Air  CurpHi,  wiih  lunk  fioin  June  lit,  1989. 

Meoond  Ueut,  Harold  gulskla  HumUm.  Flsld  ArtOlery  (de- 
tailed m  Air  CorpAi,  with  r^nk  fruin  June  lii,  19^9. 

Second  Lieut.  Charles  MoutiiierM,  Miutml  Uurpn,  (detailed  lu 
Air  Corps),  Maroh  U.  IBUl.  with  rank  from  June  18,  1988. 
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Second  Lieut.  Sidney  Andrew  Ofsthun,  Field  Artillery  (de- 
tailed in  Air  Corps),  March  14,  1931,  with  rank  from  June 
13.  1929. 

Second  Lieut.  Samuel  Victor  Stcphen.son,  Coast  Artillery 
Corps  (detailed  in  Air  Corps),  March  14,  1931,  with  rank 
from  June  13,  1929. 

Second  Lieut.  Thomas  Jefferson  DuBose,  Infantry  (de- 
tailed in  Air  Corps),  March  14,  1931,  with  rank  from  June 
13,  1929. 

Second  Lieut.  Ralph  Po^-ell  Swofford.  jr.,  Corps  of  Engi- 
neers (detailed  in  Air  Corps),  with  rank  from  June  12.  1930 

Second  Lieut.  Frederick  Walker  Castle.  Corps  of  Engi- 
neers 'detailed  in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  George  Fletcher  Schlatter,  Corps  of  Engi- 
neers (detailed  in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Elmer  Landen,  Meguire,  Signal  Corps  'de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Howard  Monroe  McCoy,  Field  Artillery 
(■detailed  in  Air  Corps),  w:th  rank  from  June  12.  1930. 

Second  Lieut.  Charles  ^Villiam  Haas,  Signal  Corps  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Clark  Neil  Piper,  Coast  Artillery  Corps  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Aubrey  ;iCenneth  Dodson,  Field  Artillery 
(detailed  in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Mark  Ed.^'ard  Bradley,  jr..  Field  Artillery 
(detailed  in  Air  Corps),  w  th  rank  from  June  12,  1930. 

Second  Lieut.  Douglas  ^'.itchell  Kilpatrick,  jr..  Field  Artil- 
lery (detailed  in  Air  Corps  ,  with  rank  from  June  12,  1930. 

Second  Lieut.  Wiley  Duncan  Ganey,  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Thetus  Cayce  Odom,  Signal  Corps  (de- 
tailed in  Air  Corps),  with  -ank  from  June  12,  1930. 

Second  Lieut.  Anthony  lilugene  Curcio,  Infantry  (detailed 
in  Air  Corps),  with  rank  fiom  June  12,  1930. 

Second  Lieut.  Morris  Jchn  Lee,  Cavah-y  (detailed  in  Air 
Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Ernest  Emtl  Holtzen.  2d.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Marvin  Lewis  Harding,  Coast  Artillery 
Corps  (detailed  in  Air  Carps),  with  rank  from  June  12, 
1930. 

Second  Lieut.  Birrell  Walsh.  Field  Artillery  (detailed  in 
Air  Corps),  with  rank  fron,  June  12,  1930. 

Second  Lieut.  James  Sylvester  Sutton,  Coast  Artillery 
Corps  (detailed  in  Air  Corpus) ,  with  rank  from  June  12.  1930. 

Second  Lieut.  Richard  Churchill  Hutchinson,  Field  Artil- 
lery (detailed  in  Air  Corps),  with  rank  from  June  12.  1930. 

Second  Lieut.  Edwin  Sanders  Perrin,  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Neal  Edwin  Ausman,  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  wirh  rank  from  June  12,  1930. 

Second  Lieut.  Troup  Mi  ler,  Jr..  Cavalry  (detailed  in  Air 
Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  William  Dole  Eckert,  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Laurls  Norstad,  Cavalry  (detailed  in  Air 
Corps),  with  rank  from  June  12,  1930. 

Second  Ueut.  Millard  Lev/Is,  Field  Artillery  (detailed  In  Air 
Corps),  with  rank  from  Juae  12,  1930. 

Second  Lieut.  Othel  Rochelle  Deertng,  Infantry  (detailed 
In  Air  Corps),  with  rank  frsm  June  12,  1930. 

Second  Lieut,  John  Che».ley  Kllborn,  Field  Artillery  (de- 
tailed In  Air  CoriM),  with  runk  from  June  12,  1930, 

Hdcund  Lieut.  Carl  Amaiidus  Brandt,  Field  Artillery  (de- 
tMiliid  In  Air  CorpN),  with  rivnk  from  June  12,  1930. 

Hmond  Meut,  Richard  BliMfle  Freeman,  Inftiutry  (detailed 
In  Air  Corps),  with  rank  trm  June  12,  1930, 

Hecond  Lieut,  Knruld  UMter  Smith,  Field  Artillery  (de- 
tMitint  in  Air  CorpM),  with  r»nk  from  June  12,  1930. 

Hecond  Ueut,  Norman  Itty  tlurnett,  Infantry  (detailed  In 
Air  CorpN).  with  rank  from  June  12.  1930. 

Mecuiul  Lieut.  Klchard  Joseph  O'Keefe,  Infantry  < detailed 
III  Air  CurpN),  with  rank  fnmi  June  12.  1930. 

Neonnd  Ueut.  Joseph  Arthur  Miller,  Infantry  (detailed  in 
An  Corps),  with  rank  frotu  June  12.  1980. 


Second  Ueut.  Kurt  Martin  Landon.  Infantry  (detailed  In 
Air  Corps),  with  rank  from  June  12.  1930. 

Second  Lieut.  Gerry  Leonard  Mason.  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  12,  1930. 

SecondTJeut.  Hubern  Paul  Dellinger.  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  12,  1930. 

Second  Ueut.  Daniel  Anderson  Cooper,  Infantry  (detailed 
in  Air  Corps) ,  with  rank  from  June  12,  1930. 

Second  Ueut.  Sory  Smith,  Infantry  (detaUed  in  Air 
Corps),  with  rank  from  June  12,  1930. 

Second  Lieut.  Paul  William  Blanchard,  Jr.,  Infantry  (de- 
tailed in  Air  Corps),  with  rank  from  June  12,  1930. 

Second  Ueut.  Henry  Alan  Winters.  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  12,  1930. 

Promotions  in  the  Recttlar  Army 

The  following -named  officers  for  promotion  in  the  Regu- 
lar Army  of  the  United  States: 

To  be  colonels 

Lieut.  Col.  William  Cattron  Rigby,  Judge  Advocate  Gener- 
al's Department,  from  March  6,  1931. 

Lieut.  Col.  James  Totten,  Adjutant  General's  Department, 
from  April  1,  1931. 

Lieut.  Col.  William  Charles  Webb,  Field  Artillery,  from 
May  1,  1931. 

Ueut.  Col.  William  Burton  Pistole,  Judge  Advocate  Gen- 
eral's Department,  from  May  1,  1931. 

Lieut.  Col.  Frank  Joseph  Griffin,  Signal  Corps,  from  May  1, 
1931. 

Lieut.  Col.  Hugh  Carnes  Smith,  Judge  Advocate  (jeneral's 
Department,  from  May  1,  1931. 

Lieut.  Col.  Consuelo  Andrew  Scoane,  Signal  Corps,  from 
May  1.  1931. 

Ueut.  Col.  Sebring  Clay  Megill,  Signal  Corps,  from  May  19, 
1931. 

Lieut.  Col.  George  Lemuel  McKeeby,  Judge  Advocate  Gen- 
eral's Department,  from  May  23,  1931. 

Lieut.  Col.  Arthur  William  Bradbury,  Infantry,  from  June 
1.  1931. 

Lieut.  Col.  William  Alexander  Graham,  Judge  Advocate 
(General's  Department,  from  June  1,  1931. 

Lieut.  Col.  James  Harty  Bryson,  Field  Artillery,  from  June 
1,  1931. 

Ueut.  Col.  William  Barlow  Wallace,  Infantry,  from  June  1, 
1931. 

Ueut.  CoL  Ernest  Dichmann  Peck,  Corps  of  Engineers, 
from  July  1,  1931. 

Lieut.  Col.  George  Redfield  Spalding,  Corps  of  Engineers, 
from  July  1,  1931. 

Ueut.  Col.  Elliott  Johnstone  Dent,  Corps  of  Engineers, 
from  July  18,  1931. 

Ueut.  Col.  William  Goff  Caples,  Corps  of  Engineers,  from 
August  1,  1931. 

Lieut.  Col.  Henry  Clay  Jewett.  Corps  of  Engineers,  from 
August  1,  1931. 

Ueut.  Col.  Wlldurr  Willing,  Corps  of  Engineers,  from  Au- 
gust 1,  1931. 

Lieut.  Col.  William  Stacy  Browning.  Field  Artillery,  from 
September  1.  1931. 

Ueut.  Col.  Francis  William  Clark.  Field  ArtUlery.  from 
September  1.  1931, 

Ueut.  Col.  Joseph  Fauntleroy  Barnes.  Field  ArtUlery.  from 
September  8.  1931. 

Lieut.  Col.  Walter  Driscol  Smith,  Field  ArtUlery.  from 
October  1.  1931. 

Ueut,  Col,  William  Peirce  Ennls,  Field  Ai'llllery.  from 
October  1,  1931. 

Ueut,  Col,  Harry  Blrdwhlslell  Jordan,  Ordivanoe  Depait- 
ment,  from  October  1.  1931. 

Meut,  Col,  Frank  I*urdy  Uhni,  Air  Corps,  from  Ovtober  1, 
1P31. 

Lieut.  Col.  Willis  Orandy  feaoe.  Coast  Artillery  Cuiim. 
from  October  1,  1631. 

Ueut.  Col.  Creed  Fulton  Cox,  Field  Artillery,  from  Ovlober 
1,  1881, 

Meut.  Ool.  Hoberl  MeCaiidlass  Heck,  Jr.,  Cavalry,  frora 
Novtmber  1,  1881, 
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Lieut.  Col.  George  Moore  Russell.  Cavalry,  from  November 
1.  1931. 
Lieut.  Col.  Edward  Marsh  Shinkle,  Ordxiance  Department, 

from  November  1,  1931. 

Lieut.  Col.  Lewis  Brown,  jr..  Cavalry,  from  November  13, 
1931. 

Ueut.  Col.  Raymond  Silas  Pratt,  Field  Artillery,  from 
November  21.  1931.  j 

Lieut.  Col.  Jerome  Gray  Pillow.  Cavalry,  from  Decembet 
1.  1931. 

Lieut.  Col.  Alden  Parley  Brewster,  Field  Artillery,  from 
December  1.  1931. 

Lieut.  Col.  John  Anderson  Berry,  Adjutant  General! 
Department,  from  December  1.  1931. 

Lieut.  Col.  Edward  Harrison  DeArmond,  Field  Artillery, 
from  December  1.  1931. 

Lieut.  Col.  Edmund  Kearsley  SterUng,  Cavalry,  from 
December  1.  1931. 

Lieut.  Col.  Kerr  Tunis  Rlggs,  Cavalry,  from  December  1, 

1931. 

To  be  lieutenant  colonels 

MaJ.  John  Logan  Jenkins.  Infantry,  from  March  6,  1931. 
MaJ.  Charles  Henry  White.  Infantry,  from  March  15,  1931. 
Maj.  Alvin  Oustav  Gutensohn.  Signal  Corps,  from  April 

1.  1931.  i 

MaJ.  Stanley  Livingston  James.  Signal  Corps,  from  AprU 

1,  1931. 

Maj.  John  Stephen  Sullivan.  Infantry,  from  May  1.  193L 

MaJ.  David  Grover  Cleveland  Garrison,  Infantry,  from 
May  1.  1931. 

MaJ.  James  Lawton  Collins,  Field  Artillery,  from  May  1, 
1931.  subject  to  examination  required  by  law. 

Maj.  Evan  Ellas  Lewis.  Infantry,  from  May  1,  1931. 

MaJ.  William  CaldweU  McChord,  Air  Corps,  from  May  L 

1931. 
MaJ.  William  Rudlcll  Henry,  Field  ArtUlery,  from  May  1. 

1931. 

MaJ.  James  Howard  Laubach,  Quartermaster  Corps,  from 
May  19,  1931. 

MaJ.  George  Richard  Harrison,  Infantry,  from  May  23, 

1931, 
MaJ.  Ralph  W«yn«  Dusenbury,  Infantry,  from  June  1, 

1931. 
MaJ,  Thomas  Charles  Sponcnr,  Signal  Corps,  from  June  1, 

1911. 

MaJ.  Rob«>rt  M»rrer  Ch«n»y,  Cavalry,  from  Juns  1,  1931, 

Maj,  Pauntloy  Mumo  Millrr,  Inranliy,  frmn  June  1,  1931, 

MaJ,  Ray  Corson  Hill,  Infantry,  from  July  1,  1931. 

Mttj  William  HclmylJ^r  WDoUnifT,  Infantry,  from  July  1, 
1931 

MaJ  Thomas  Franklin  M(  Nnll,  Infantry,  from  July  1, 
1931 

MaJ  John  Oavm  Tynrittll,  KIpUI  ArliUury,  frcmi  July  II, 
1931 

MmJ  Alfred  Uwrrnco  PrtttMoti  natnU.  V\t>U\  ArtlUtry,  from 
AUHUSt  1,  1981, 

Mnj,  Charlen  Pvtmlf  OrorKr,  rinid  ArtlUttry,  from  August 
1.  1911. 

Maj,  John  Dflbert  Reardan,  Air  Corps,  from  August  1 
1931 

Mnj   Ernpst  l4<onard  PrII,  Infantry,  from  August  1,  1931, 

Maj,  William  Henry  8h«ph«rd,  Field  Artillery,  from  August 
1,  1931, 

Maj,  Marshall  Oulon  Randol,  Field  ArttUery,  from  Sep* 
tmiber  1,  1931. 

Maj,  Joseph  Carmureau  Matle,  Infantry,  from  Septembef 
1,  1931, 

MaJ,  George  Meredith  Peek,  Field  Artlltory,  from  Sep* 
tember  1.  1931. 

MaJ.  Alexander  James  Stuart,  Ordnance  Department,  from 
September  8,  1931. 

Maj.  John  Nesmith  Greely,  Field  Artillery,  from  October 
1,  1931. 

Maj.  Oeone  Ruhlen.  Jr.,  Coast  ArtUlery  Corpe,  from 
October  1,  1931. 


Maj.  John  Edward  Mort,  Fmld  Ajtlllery,  from  October  1, 

1931. 

MaJ.  Wobstpr  AUyn  Capron,  Ordnance  E>opartment,  from 

October  1,  1931. 

Maj.    Frederick    Monroe    Barrows,    Field    Artillery,    from 

October  1.  1931. 

Maj.   Henry   Wirt   Thomas   Eglin.   Coast   Artillery   Corps, 

from  October  1,  1931. 

Maj.   Gary   Ingram   Crockott.   Infantry,   from   October    I, 

1931. 
Maj.    Glen    Edgar    Edgerton.    Corps    of    Engineers,    from 

November  1.  1931. 

Maj.  Charles  Lacey  Hall.  Corps  of  Engineers,  from  Novem- 
ber 1,  1931. 

Maj.  Virgil  Lee  Peterson.  Corps  of  Engineers,  from  Novem- 
ber 1,  1931. 

Maj.  John  Wesley  Niesz  Schulz.  Corps  of  Engineers,  from 
November  1,  1931. 

Maj.  Clarence  U'nn  Sturdevant.  Corps  of  Engineers,  from 
November  1.  1931. 

MaJ.  Richard  Tide  Coiner.  Corps  of  Engineers,  from 
November  1.  1931. 

Maj.  Lawrence  Wright  Mcintosh.  Air  Corps,  from  Novem- 
ber 1,  1931. 

MaJ.  James  Henry  Burns.  Ordnance  Department,  from 
November  1.  1931. 

MaJ.  Everett  Strait  Hughes,  Ordnance  Department,  from 
November  13,  1931. 

Maj,  Thomas  Jefferson  Smith,  Ordnance  Department, 
from  November  21.  1931. 

Maj.  Roger  Sheffield  Parrott.  Field  Artillery,  from  Decem- 
ber 1,  1931. 

Maj.  Oliver  Andrews  Dickinson,  Field  Artillery,  from  De- 
cember 1,  1931. 

Maj.  Richard  Edgar  Cummins.  Cavalry,  from  December  1, 
1931. 

Maj.  Teh'hphor  GeorBC  aolt»chalk.  FU-IU  Artillery,  from 
December  1,  1931. 

Maj.  Harvey  Dougluji  Higley,  Field  Arlllkry.  from  Decem- 
ber I,  1031. 

Maj.  Jumes  Wilbur  Lyon.  Chi;inicul  Wttifuio  Qervu»\  from 
December  1,  1031, 

To  be  malort 

Cnpt,  JoMi't)!)  James  OofTard,  Infantry,  from  Murch  n,  19:11, 

Capt,  William  White  Dick,  Adjutant  (WMiPtitl'ti  Orpart- 
meni,  from  March  ID,  1031. 

Capt.  Thomas  Hcott  Hmlth,  Infunlrv,  from  Munh  H).  10.11. 

Capt,  Dana  Henry  Allrn,  Infuniry,  from  April  l,  ion 

Capt,  Burr  I'olk  Irwin,  Infantry,  irom  Aiiril  1.  l!i:tl. 

Capt,  Martin  At  ktiriton,  Inraiitiy,  from  April  1,  lOiil. 

Capt,  William  JotwiAion  Mat  on,  Juiltftt  Advoi'uUi  (Irtitprul'l 
Dt'pntimtini,  from  April  1,  lo:il 

(.'apt.  Msrbert  Kdwm  l^mtlmrnfone,  C'avitli  y,  from  April  7, 
io:n 

Cnpt,  Frank  t/n«iworfh  MiCoikrip,  Infanirv,  froin  Mav  1, 
lo:il 

Capt  Kduar  (Jnrwharti  V.owmru,  Jr ,  ^\\^i\^lt<\^nt^<^\t'V  Corp"*, 
from  May  1,  llKll 

Cat^t,  Edward  William  Hondy,  Infiuilrv,  from  May  I,  IP.H 

Capt,  Andrew  ./arkMon  MrFtirlarul,  Infnntry,  frotn  Muy  1, 
1031. 

Capt,  John  Miller  Fruv,  Field  Artillery,  frr.fn  May  1,  I. ill  I. 

Capt.  Harold  Howard  Oalliett,  Infnntry,  from  May  ),  10:11, 

Capt.  John  Vlncll  Hturk,  Infantry,  frf»m  Muy  I,  lO.Tl, 

Capt.  Robert  Joerg,  jr..  Infantry,  from  Mity  U,  1031 

Capt,  Rudolf  Karl  Schlaepfer,  Infantry,  from  May  IP, 
1931. 

Capt,  John  William  Htanley,  Infnntry,  from  May  2:1,  1931. 

Capt,  Grover  D««  EwKer,  Infantry,  from  Jime  1,  1031, 

Capt,  Clyde  PUkett,  Cavalry,  from  June  1,  1031. 

Capt.  Paul  Oscar  Fran^on.  Infantry,  from  June  1.  1031. 

Capt.  John  Ncely  Hopkins.  Infantry,  from  June  1,  1931. 

Capt.  George  William  Gillette,  Corps  of  Engineer;!,  from 
June  1,  1931. 
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Capt.  William  Agnew  Howland,  Infantry,  from  June  1, 
1931. 

Capt.  Clifton  Augu.stine  Pritchett.  Infantry,  from  June  1. 
1931. 

Capt.  Luke  Donald  Zcch.  Infantry,  from  June  9,  1931. 

Capt.  Lucian  Dalton  Bogan.  Infantiy,  from  July  1.  1931. 

Capt.  William  Pitt  Morse.  Infantry,  from  July  1.  1931. 

Capt.  Charles  Thomas  Phillips,  Air  Corps,  from  July  1. 
1931. 

Capt.  Richard  Law  Hubbell.  Ordnance  Department,  from 
July  1.  1931. 

Capt.  Roy  Eugene  Blount,  Cavalry,  from  July  1,  1931 


Capt.  Maurice  Joseph  McGulre.  Infantry,  from  November 
21.  1931. 

Capt.  Walter  Carey  Rogers.  Infantry,  from  December  1. 

1931. 

Cupt.  Chauncey  Harold  Hayden.  jr..  Infantry,  from  Decem- 
ber 1,  1931. 

Capt.  Erie  Oden  Sandlin.  Irifantry.  from  December  1.  1931. 

Capt.  Isaac  George  Walker.  Cavalry,  from  December  1. 
1931. 

Capt.  Walter  Edward  Jenkins,  Pjcld  Artillery,  from  Decem- 
ber 1.  1931. 
Capt.  William  Elmer  Lynd.  Air  Corps,  from  December  1. 


Capt.  Hubert  Vincent  Hopkins,  Air  Corps,  from  July  18,     1931. 

1931.  Capt.  Ernest  Louis  McLondon,  Infantry,  from  December  1, 

Cupt.  Thomas  Ralph  Miller,  Field  Artillery,  from  August     1931. 

!■  1031.  Capt.  Rhodes  Pelton  Arnold.  Infantry,  from  December  1, 

Capt.  Frank  Edwin  Sharples.s.  Infantry,  from  August   1,  |  1931. 
1931.  j  To  he  captains 

Capt.  Earl  Ransom  Reynold.^.  Coast  Artillery  Corps,  from        First  Lieut.  Clarence  Peyton  Kane,  Air  Corps,  from  March 
AUKUsl  1,  1031.  4    1Q3J 

Cupt.  Nels  Erick  Stadig.  Infantry,  from  August  1.  1931.      j  '  First  Lieut.  Harry  Wcddlngton,  Air  Corps,  from  March  6, 

Capt.  Bcn-Hur  Cha.stulne,  Infantry,  from  AuRU.st  1,  1031.  [  1931 

Capt.  Leigh  Bell.  Infantry,  from  AuKU.st  11,  U.31,  First   Lieut.    William    Alexander   Mar.sh,    Infantry,    from 

Capt.  George  Frederick  Spunn,  Quiu lerniaster  Corp.s,  from  Murch  10,  1931. 

Seplemberl    1931.  First  Lieut.  Charles  Louis  Carpenter,  Quartermaster  Corps. 

C:ipt.   McGrpKor    Snodgra.s.s,   Quartermaster   Corps,   from     from  March  16,  1931. 

September  1.  1931.  ,,    ,,  First  Lieut.  Benjamin  Franklin  Vandervoort,  Quartermas- 

Capt.  John  Herman  Knuebel.  Infantry,  from  September     ter  Corps,  from  March  20.  1931. 

^'}^^^\'■c^    r^       t.  t..  ,.  »  .  n        .         c     .      ^     \      ^^^^  ^Icut.  Torrcnce  Thcodore  Shannon,  Infantry,  froHi 

Cupt.  Erie  Dorr  Fergu.son,  Field  Artillery,  from  September  '  March  23,  1931. 

^'i^^V  «  ^1     .       T      ,.    T  ,     .        ,  o     .      u       ,    i      First  Lieut.  Wlnflcld  Scott  Roberson,  Field  Artillery,  from 

Capt.  Harry  Clayton  Luck,  Infantry,  from  September   1,     March  26.  1931, 

^^1^  ^  First  Lieut,  James  Pearce  Wharton,  Infantry,  from  April  1 

Capt.  Arthur  Vincent  Galr.  Field  Artillery,  from  Septcm-  ;  1931  ^       ' 


ber  1,  1931, 


Capt.  Lewis  W,  Amis.  Infantry,  from  September  8,   1931.     from  April  1,  1931, 


First  Lieut,  George  Thomas  Barnes,  Quartermaster  Corps. 


Cupt.   Harry  Richardson  Simmons,  Infantry,  from  Sep. 
tern ber  10.  1931, 

Cupt,  Kenneth  Frederick  Hanst,  Infantry,  from  October 
1    1931, 

Cupt,  Everett  Charlen  Wllllum«,  Field  Artillery,  from  Oc- 
tober  1,  1931, 

Cupt,  Wall^er  Harold  Hoot,  Infuniry,  fiom  October  1,  1931 

dipt.  Fred  W,  Miller,  Infuniiy,  from  October  1,  l»:;i 

Cupt,  Maurice  Clenen  lll«elow,  Infuniry,  from  October  1 
111:)  1 

C'upi     Rum  OrmHll   Iluldwin,   Infantry,   from   October    1, 
iu:ii 

Cupt,  JamoN  AlphonMtf  KiPan,  Cavalry,  from  (J(tol)«ir  1, 
ii);ii 

(.'upt,  Doriald  ralrick  Mumi,  Air  Corpn,  from  Oclober   I, 
li):il 

ciuH,  Tl'omaii  Ralph  Ki^i^him,  Field  ArllUery,  from  Nu- 
vrtMber  I,  J9;il, 

(-upl  Kail  Chrbtlah  nehwlnn,  Infantry,  from  November  1, 
i9;il 


\{):i\ 


Cupt  Otho  Wilder  lfu/nphrey«,  Infuniry,  frotn  November  1,  i  iy;ji 


First  Lieut,  Samuel  Custer  Eaton,  jr,.  Air  Corps,  from  April 
I,  1931. 

Mrnt  Lieut,  Hiram  Wendell  Tarklngton,  Field  Artillery, 
from  April  1,  1031, 

riVHl  Lieut,  Marcellus  Ivowry  Stockton.  Jr,,  Cavalry,  from 
April  1,  1931, 

Firnt  Meut,  Edwin  Stewart  Urewwter,  Jr„  Field  Artillery, 
froMJ  April  1,  1931, 

Kir»t  Lieut,  Wilbur  Henry  Vinson,  Infantry,  from  April  7, 
19:(1 

l''ir«t  Lieut.  Wlnfleld  Chupple  Mcolt,  Cavalry,  from  April 
ir,,  lun, 

I''ii*t  I/leut,  I-ee  Thomas  McMahon,  Field  Artillery,  from 
April  IN,  I0»1, 

l^imt  Meut,  John  Vrmttir  ICckerl,  Field  Artillery,  from 
April  'it),  lUlil, 

Fir»t  l,\fu\.  IMillIlp  nnMt>n  Hholwell,  Cavalrv.  from  May 
1,  iUM 

P'mi.  Meiil   Kic  Doly,  Infantry,  from  May  1,  iwai 

Fir«.t  Meut,  Rulph  Ifitiar/ie  Ireland,  Cavwlry,  f»om  May  1, 


Cupt,  Perry  I/'e  Maldwin,  Infantry,  from  November  1,  19;it      ^^1v  1    11»;<1 


Flr^t  Meut.  Ihyan  Llewellyn  Davlx,  Field  Artillery,  from 


C'Miit,  CJporKe  Thomas  MImnk,  Infuntiy,  fioin  November  1, 
lIKll 

C'»l>t  Thoma«  Ihitler  Iluruef***,  Infantry,  from  Novi»mber  1, 
lli.'il 

CujM.  IlUMwell  Conwell  '1  hiockmoi ton.  Infantry,  ttum  No- 
Venil;er  1,  1931, 

Cupt,  Ali;ert  Chcolcr  Scarlc,  Field  Artillery,  from  Novem- 
ber 1.  1031. 

Cupt,  Ar.a  Norlh  Dtmran,  Air  Corps,  from  Novtmbtr  1. 
1931, 

Capt,  Carl  Au-tin  Russell,  Infnntry.  from  Novetnlx-r  1, 
1931. 

Capt,  Hul  Tanner  Vi;;or,  Quiirtrnnii.ster  Corps,  frotn  No- 
vember 11,  1931, 

Capt.  Will  Olllctl  Gooch.  Quartcrmastrr  Corp.s,  from  No- 
vember 13,  1931. 


rinl  Lieut.  Mark  Milton  Potter,  Field  Artillery,  from  May 
1,  lO'Al. 
Flint  Lieut,  Clarenje  O'l^ary.  Ordnance  Department,  from 

Miiv  I  ip:ji 

l''irf.t  Licul,  Jameft  Iloduc*  Drake,  Infantry,  frotn  May  1, 
10:11 

I'lr.t  Lieut  Jo»eph  lletnnley  Hlcven*5on,  Corps  of  En«l- 
neeri,  from  May  1,  1931, 

riTNt  Lieut,  Leslie  Hhuw  WillittfnM,  Quartermaftler  CorpH, 
frotn  M'ly  M,  1031, 

Mr»t  Lieut,  Joweph  John  Outkowfikl,  Infantry,  from  May 
19,  1931. 

Fi),Ht  Lieut.  EdKur  Augustine  Cecil  Curran.  Infantry,  from 
May  19,  1931. 

Fli.'.t  Lieut.  William  Taliaferro  Fletcher,  Cavalry,  from 
Muy  2'6.  103L 
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Plrst  Lieut.  Charles  Albert  Welcker.  Infantry,  from  Mty 
23.  1931. 

First  Lieut.  Millard  Stowe  Curtis.  Infantry,  from  June  1. 
1931. 

First  Lieut.  Arthur  Clay  Blain,  Infantry,  from  June  1. 
1931. 

First  Ueut.  Robert  Lee  Allen,  jr..  Field  Artillery,  frotn 
June  1,  1931. 

First  Ueut.  Walter  Aaron  Stetler.  Infantry,  from  June  1, 
1931. 

First  Lieut.  Joseph  Edwin  McGill,  Infantry,  from  June  1. 
1931. 

Fu^t  Lieut.  George  Hely  Molony.  Infantry,  from  June  1. 
1931. 

First  Lieut.  Harry  Luther  Coates.  Infantry,  from  June  %, 
1931. 

First  Lieut.  George  Roland  McElroy,  Cavalry,  from  June 
1.  1931.  I 

First  Lieut.  John  Redmon  Thornton,  Cavalry,  from  June 
1,  1931. 

First  Lieut.  Douglas  Horace  Rubinstein,  Infantry,  from 
June  1,  1931. 

First  Lieut.  Leonidas  Lee  Koontz,  Air  Corps,  from  June 
1931. 

First  Lieut.  Edward  Davis  Jones,  Air  Corps,  from  June  6. 
1931 

First   Lieut.   Mortimer   Francis    Sullivan.    Cavalry,   fro 
June  9.  1931. 

First  Lieut.  Eggleston  WesUey  Peach,  Infantry,  from  Juni 
13,  1931. 

First  Lieut.  Leslie  DiUon  Carter,  Cavalry,  from  June  21, 
1931. 

First  Lieut.  Don  Riley,  Infantry,  from  June  24.  1931. 


Dm 

me 


First  Lieut.  James  Thomas  Curry.  Jr..  Air  Corps,  from 
September  1.  1931. 

First  Lieut.  Harry  Albert  Fudge,  Cavalry,  from  September 
1.  1931. 

First  Lieut.   Burdette  Mase  Fitch,   Field  Artillery,   from 
September  1,  1931. 

First  Lieut.  William  Bettencourt  Souza.  Air  Corps,  from 
September  1,  1931. 

First  Lieut.  Alfred  Lindeburg,  Air  Corps,  from  September 
1.  1931. 

First  Lieut.  Joseph  Alexis  Wilson,  Air  Corps,  from  Sep- 
tember 1.  1931. 

First  Lieut.  Fred  Tobias  Yount,  Quarterma.ster  Corp.s, 
from  September  1,  1931. 

First  Lieut.  Clements  McMuIlen,  Air  Corps,  from  Septem- 
ber 1,  1931. 

First  Lieut.  Ames  Scribner  Albro,  Air  Corps,  from  Septem- 
ber 1,  1931. 

First  Lieut.  Milo  McCune,  Air  Corps,  from  September  3 
1931. 

First  Lieut.  Charles  McKinley  Robinson,  Air  Corps  from 
September  8,  1931. 

First  Lieut.  John  Sanderson  Crawford,  Coast  Artillery 
Corps,  from  September  10,  1931. 

First  Ueut.  Benjamin  Buckles  Cassiday,  Air  Corps  from 
September  15.  1931. 

First  Ueut.  Charles  Yawkey  Banfill.  Air  Corps  from 
October  1.  1931. 

First  Lieut.  Myron  Ray  Wood.  Air  Corps,  from  October  1 
1931. 

First  Ueut.  George  Frederick  Robert  Taylor.  Quarter- 
master Corps,  from  October  1.  1931. 

Firn  Lieut.  Arthur  Alva  Jack.son.  Quartermaster  Corps 


First  Ueut.  Pembroke  Augustine  Brawner,  jr..  Infantry,    from  October  1.  1931. 
I'F^TlfSut^'l^ac  Leonard  Kitts.F^  '^^°^°^^   ^^°^^^-   ^^^   C°^P^.   ^^om 

'^£ri  Ueut.  Fred  Charles  Thomas.  Cavahy.  from  July  1,  \  Oc^i;'4'r  ^1931.''"'   "^^"'^   '^'''''''"'   ^^^"'   ^°^P^'   '"'"^ 
l^'p^st  ueut.  Merrill  Deitz  Mann.  Air  Corps,  from  July  1.  i  rroToc^o'ber"  1^1931 .  '''''''"  '^'^"''  ^^^^^ ^-  ^-P^. 

First  Ueut.  James  Bernard  Patterson.  Cavahy.  from  Jul3^;OcTJ^liVLT93l''''^'    '^"^"'^''   '^'"^^"'''   ""^   ^°"P^'   ^'^''' 


First  Ueut.  Frank  Dunn.  Quartermaster  Corps,  from  July 
1,  1931. 

First  Ueut.  Albert  Carl  Foulk,  Air  Corps,  from  July  1, 
1931  * 


First  Ueut.  Donald  Uoyd  Bruner.  Air  Corps,  from  Octo- 
ber 1,  1931. 

First  Lieut.  William  Joseph  Gainey.  Quartermaster  Corps 
from  October  1,  1931. 


First  Ueut.  Edward  Vincent  Harbeck.  jr..  Air  Corps,  fromi  '  OcTiSr  Lmi""""^  ^^^'^^''^  Blackburn,  Air  Corps,   from 


July  1.  1931 

First   Ueut.   Hubert   Butlet   Bramlet.   Chemical   Warfare 
Service,  from  July  1,  1931. 

First   Ueut.   Irwin   Harold   Joffee,   Quartermaster   Corns  i 
from  July  4,  1931. 

First  Ueut.  Edward  Ernest  Hildreth,  Air  Corps,  from  Jtilyl 
5.  1931. 


First  Ueut.  Edward  Jenkins.  Infantry,  from  October  1. 
tob^l  ^9?/"  ^"""^^^  ^^'''''^  Ballard.  Air  Corps,  from  Oc- 
berT^^gSl""^'  "^''^"  "^"^  Gardner,  Air  Corps,  from  Novem- 

Pirst  Lieut.  William  Campbell  Gold.sborough.  Air  Corps. 


First  Lieut.  Samuel  Gordon  Frierson,  Air  Corps,  from  July,  I  from  November  1,  1931. 

F^t  ueut.  Phillips  MeWUe,  Air  Corps,  from  July  18,' I  veS  umx  "^"^""^  '^''  ^"  ^°''^='  f™™  "o- 

"r^s.  U,ut.  John  Gordon  Williams.  Air  Corps,  from  August  '  No^mb^'l'mi"  *""'  '^"''  °°^'  ^'"'^^  """"'■  '"- 
'■^1-L^t.  William  colb  Morris,  Air  Corps,  from  Au^t  '  from  NoV^'bef  f  19^.  •^'■"™  ^°"^'  '=°-'  ^""^^  ^-"^^ 


1.  1931. 
First  Ueut.  Albert  Brown  Pitts.  Air  Corps,  from  August 

Ph^t  Ueut.  Bernard  Scott  Thompson.  Air  Corps    from 
August  1.  1931. 

First  Ueut.  Willis  Ratcliffe  Taylor,  Air  Corps,  from  August 

Xf    X90X« 

First  Ueut.  Robert  Duane  Knapp.  Air  Corps,  from  August 

Plrst  Ueut.  Louis  Braswell  Knight,  Infantry,  from  Au^nist 
6.  1931.  ° 


First  Lieut.  Alan  Fuller  Cameron.  Coast  Artillery  Corps 
from  November  1,  1931.  ^-uipa. 

First  Ueut^  Walter  Lee  McCormick,  Coast  Artillery  Corps. 
from  November  1,  1931.  ^  j  v^uiya, 

First  Ueut^  Arnold  Dante  Amoroso.  Coast  Artillery  Corps, 
from  November  1,  1931.  j  ^^  k^  . 

frn^""  M  ^'"'L'^^^^n  ^^^'^'^  ^''''^^'  C;oast  Artillery  Corps, 
from  November  1,  1931. 

First  Lieut.   Clarence   Omer   Bell,   Coast   Artillerv  Corns 
from  November  1,  1931.  Aruuery  corps, 

f™  M  ^^""L^?^  Brenning  Waters,  Coast  Artillery  Corps, 
from  November  10,  1931. 


Ptot    Lieut._  IxiweU    Allison   Elliott.    Chemical    Warfare  |      Pi^t  Lieut.  Arthur  Gerard  HamUton,  Mr  Corps  from  No 

J  vember  11,  1931. 


Service,  from  August  11,  1931. 
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First  Ueut.  Charles  Mellls  Myers.  Coast  Artillery  Corps, 
from  November  13.  1931. 

First  Ueut.  Cyrus  Qulnton  Shelton,  Coast  Artillery  Corps, 
from  November  13,  1931. 

First   Lieut.   Frederick  Rockwell  Chamberlain,  jr..  Coast 
Artillery  Corps,  from  November  15,  1931. 

nrst  Ueut.  Edward  Huffner  Wood,  Air  Corps,  from  No- 
vember 21.  1931. 

First  Ueut.  Emil  Charles  Kiel.  Air  Corps,  from  November 
25,  1931. 

First   Lieut.   Daniel   David   Coons,   Quartermaster   Corps, 
from  December  1.  1931. 

First  Ueut.  Harold  Lee  George.  Air  Corps,  from  December 
1,  1931. 

First  Ueut.  Lewis  Allege  Dayton,  Air  Corps,  from  Decem- 
ber 1.  1931. 

First  Lieut.  Younger  Arnold  Pitts.  Air  Corps,  from  Decem- 
ber 1,  1931. 

First  Ueut.  Howard  Zabriskie  Bogert.  Air  Corps,  from 
December  1,  1931. 

First  Ueut.  Benjamin  Franklin  Griffin,  Air  Corps,  from 
December  1,  1931. 

F^st  Ueut.  Ward  Fisk  Robinson,  Air  Corps,  from  Decem- 
ber 1,  1931. 

First  Ueut.  Charles  Roderick  Mize,  Finance  Department, 
from  December  1.  1931. 

First    Ueut.    Joseph    Branson    Canfield,    Quartermaster 
Corps,  from  December  1,  1931. 

First   Ueut.    Hans    Christian    Jespersen,    Infantry,    from 
December  1,  1931. 

First  Lieut.  Lyle  Meredon  Shields,  Infantry,  from  Decem- 
ber 3,  1931. 

To  be  first  lieutenants 


Second  Lieut.  Edwin  Bascum  Keams,  jr..  Infantry,  from  i  "^^^^  ^'  ^^^^• 


Second  Ueut.  Joaeph  Blair  Daufherty,  Infantry,  from 
May  1.  1931. 

Second  Ueut.  Haskell  Hadley  Cleaves,  Infantry,  from 
May  1,  1931. 

Second  Ueut.  Albert  Aaron  Homer.  Infantry,  from  May 
1.  1931. 

Second  Ueut.  Louis  Quarles  McComas.  Infantry,  from 
May  1.  1931. 

Second  Ueut.  Mitchell  Alonzo  Giddens,  Cavalry,  from 
May  1,  1931. 

Second  Ueut.  Leif  Neprud,  Coast  Artillery  Corps,  from 
May  1,  1931. 

Second  Ueut.  Theodore  Lam&r  Dunn.  Infantry,  from  May 
12,  1931. 

Second  Ueut.  ESliott  Bickley  Gose,  Infantry,  from  May 
14.  1931. 

Second  Ueut.  Floyd  Ellsworth  Dunn.  Infantry,  from  May 
18,  1931. 

Second  Ueut.  George  Wellington  Madison  Dudley.  In- 
fantry, from  May  19.  1931. 

Second  Ueut.  Michael  John  Qeraghty,  Infantry,  from 
May  19,  1931. 

Second  Ueut.  Donald  Dunford,  Field  Artillery,  from  May 
23,  1931. 

Second  Ueut.  Arthur  Superior  Peterson,  Infantry,  from 
May  23,  1931. 

Second  Ueut.  Ralph  Randolph  Sears,  Infantry,  from  June 
1.  1931. 

Second  Lieut.  Edgar  Turner  Noyes,  Air  Corps,  from  June 
1.  1931. 

Second  Ueut.  David  Evans  Bradford.  Cavalry,  from  June 
1,  1931. 

Second  Ueut.  James  Keller  De  Armond,  Air  Corps,  from 


March  4.  1931. 

Second  Ueut.  Rinaldo  Van  Brunt,  Infantry,  from  March  6, 
1931. 


Second    Lieut.    George    Patrick    Lynch,    Infantry,    from  !  '^^^  ^'  \^^^ 


Second  Ueut.  Ernest  Avner  Suttles,  Infantry,  from  June 
1.  1931. 
Second   Ueut.    August   William    Farwick.    Cavalry,    from 


March  10.  1931 


Second  Ueut.  Samuel  Mason  Lansing.  Infantry,  from  June 


Second    Lieut.    John    Francis    Holland.    Infantry,    from     ^'  l^'^^ 


March  15,  1931, 

Second  Ueut.  John  Porter  Kidwell.  Infantry,  from  March 
20.  1931. 

Second  Lieut.  Clarence  Harwood  Smith,  Infantry,  from 
March  23.  1931. 


Second  Ueut.  Pierre  Bacot  Denson,  Coast  Artillery  Corps, 
from  June  1,  1931. 

Second  Ueut.  Harvey  Lyon  Boyden.  Air  Corps,  from  June 
1,  1931. 

Second  Ueut.  Carl  WiUiam  Westlund.  Infantry,  from  June 


Second    Lieut.   Thaddeus    Elmer    Smyth.   Infantry,    from  i  ^'  i^^^' 


March  26.  1931 

Second  Lieut.  Waldemar  Noya  Damas,  Infantry,  from 
April  1,  1931. 

Second  Ueut.  James  Durward  Barnett,  Infantry,  from 
April  1,  1931. 

Second  Lieut.  Claude  Aubrey  Black,  Infantry,  from  April 
1,  1931. 

Second  Ueut.  Russell  Thomas  Finn,  Field  Artillery,  from 
April  1,  1931. 


Second  Ueut.  Walter  Uewellyn  Wheeler.  Air  Corps,  from 
June  6,  1931. 

Second  Ueut.  Norme  D.  Frost,  Air  Corps,  from  June  9, 
1931. 

Second  Ueut.  Unus  Dodge  Frederick,  Air  Corps,  from 
June  13,  1931. 

Second  Ueut.  James  Gordon  Pratt,  Air  Corps,  from  June 
21,  1931. 

Second  Ueut.  Milton  Miles  Murphy.  Air  Corps,  from  June 


Second  Lieut.  Harry  Wells  Ci-andall,  Infantry,  from  April  '  24    1931 


1.  1931 

Second  Lieut.  Joseph  Pringle  Cleland,  Infantry,  from 
April  1,  1931. 

Second  Ueut.  Enoch  Joseph  Skalandzunos,  Infantry,  from 
April  1,  1931. 

Second  Ueut.  John  Laing  De  Pew,  Cavalry,  from  April  1, 
1931. 

Second  Ueut.  John  Robert  McGinness.  Infantry,  from 
April  7,  1931. 

Second  Ueut.  William  Griffith  Stephenson.  Infantry,  from 
April  15,  1931. 

Second  Lieut.  George  Bateman  Peploe,  Infantry,  from 
April  18.  1931. 

Second  Lieut.  Samuel  Selden  Lamb,  Infantry,  from  April 
25,  1931. 

Second  Ueut.  Curtis  D.  lienfro.  Infantry,  from  May  1, 1931. 

Second  Lieut.  Charles  Henry  Caldwell,  Air  Corps,  from 
May  1,  1931. 

LXXV 21 


Second  Ueut.  Lee  Quintus  Wasser.  Air  Corps,  from  Jime 
28.  1931. 

Second  Ueut.  Otto  Wienecke,  Air  Corjjs,  from  June  30, 
1931. 

Second  Ueut.  Howard  Knowles  Vail,  Infantry,  from  July  1, 
1931. 

Second  Ueut.  Benjamin  Thomas  Starkey,  Air  Corps,  from 
July  1,  1931. 

Second  Ueut.  Percy  Walter  Thomijson,  Field  Artill«?ry, 
from  July  1,  1931. 

Second  Ueut.  Clarence  McC^irdy  Virtue,  Infantry,  from 
July  1,  1931. 

Second  Ueut.  Ralph  Finch,  Infantry,  from  July  1,  1931. 

Second  Ueut.  Charles  Howard  Valentine,  Cavalry,  from 
July  1,  1931. 

Second  Ueut.  JuUan  Henry  Baumann,  Field  Artillery,  from 
July  1.  1931. 

Second  Ueut.  Joseph  Kerr  Gibson,  Field  Artillery,  from 
July  1,  1931. 


)  M 
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Second  Lieut.  Judson  Maclvor  Smith.  Infantry,  from  Jul*' 
1.  1931. 

Second  Lieut.  Prank  Gilmore  Irvin,  Air  Corps,  from  July  4, 
1331. 

Second  Lieut.  George  Vernon  HoUcman.  Air  Corps,  from 
July  5.  1931. 

Second  Lieut.  George  Henry  Dietz.  Infantry,  from  July  15, 
1931. 

Second    Lieut.    Donald    Hubbell    Smith,    Coast    Artillery 
Corps,  from  July  18,  1931. 

Second  Lieut.  Richard  Hodgson  Bridgman.  Cavalry,  from 
August  1.  1931. 

Second    Lieut.    Luther    Gordon    Causey,    Infantry,    from 
August   1.   1931. 

Second  Lieut.  John  Meade.  Field  Artillery,  from  August  1. 
1931. 

Second  Lieut.  Glenn  Oscar  Barcus,  Air  Corps,  from  Au- 
gust 1.  1931. 

Second  Lieut.  William  Andrew  Weddell,  Coast  Artillery 
Corps,  from  August  1,  1931. 

Second  Lieut.  John  Randolph  Jeter,  Infantry,  from  August 
1.  193L 

Second  Lieut  John  Mulford  Evans,  Infantry,  from  August 
1.  1931. 

Second  Lieut.  Theodore  Anderson  Seely,  Infantry,  from 
August  5.  1931. 

Second  Lieut.  George  Avery  Chester,  Coast  Artillery  Corps, 
from  August  6,  1931. 

Second  Lieut.  James  Thomas  Dawson,  Field  Artillery  from 
August  11,  1931. 

Second  Ueut.   Burgo  Doyle  Gill.   Coast  Artillery   Corps, 
from  August  18,  1931. 

Second  Lieut.  William  Wheeler  O'Connor,  Infantry,  from 
August  24.  1931. 

Second  Lieut.  Walter  Hoyt  Kennett,  Field  Artillery,  from 
Septemk)er  1,  1931. 

Second  Lieut.  George  Paul  Harrison,  Field  Artillery,  from 
September  1,  1931. 

Second  Lieut.  Edward  CampbeU  Franklin,  Coast  Artillery 
Corps,  from  September  1.  1931. 

Second  Lieut.  Franklin  Leslie  Lichtenfels,  Infantry,  from 
September  1.  1931. 

Second  Lieut.  William  Frederick  Niethamer.  Coast  Artil- 
lery Corps,  from  Septeml)er  1,  1931. 

Second  Lieut.  Harold  Victor  Roberts,  Infantry   from  Sep- 
tember 1.  1931. 

Second  Lieut.  William  Clyde  Baker,  jr..  Corps  of  Engi- 
neers, from  September  1,  1931. 

Second   Lieut.   William   Livingston   Bayer,   Signal   Corps 
from  September  1,  1931. 

Second  Ijeut.  Herbert  William  Ehrgott,  Corps  of  Engi- 
neers, from  September  1.  1931. 

Second  Lieut.  Turner   Ashby  Sims,   jr.,   Air  Corps,   from 
September  1,  1931. 

Second  Lieut.  Francis  LeRoy  Ankenbrandt.  Signal  Corps 
from  September  3,  1931. 

Second  Lieut.   William  Hunt  Mills,  Corps  of  Engineers, 
from  September  8,  1931. 

Second  Lieut.  Keith  Richard  Barney,  Corps  of  Engineers, 
from  September  10,  1931. 

Second  Lieut.  Elvin  Ragnvald  Heiberg,  Corps  of  Engineers 
from  September  13,  1931. 

Second  Lieut.  Frank  Xavier  Aloysius  Purcell,   Corps  of 
Engineers,  from  September  15.  1931. 

Second  Lieut.  Harold  Anthony  Brusher,  Coast  Artillery 
Corps,  from  September  18.  1931.  , 

Second  Lieut.  Raymond  Coleman  Maude,  Signal  Corps   ! 
from  October  1,  1931. 

Second  Lieut.  Samuel  Wallace  Van  Meter,  Air  Corps  from  ' 
October  1.  1931.  '  j 

Second  Lieut.  Richard  Wyman  Pearson.  Corps  of  Engl-  I 
neers.  from  October  1.  1931.  ; 

Second  Lieut.  Irving  Arthur  Duffy.  Cavalry,  from  October 
1.  1931.  I 

Second  Lieut.  William  Preston  Corderman,  Signal  Corps.  ! 
from  October  1,  1931.  '  i 


Second  Lieut.  Clerin  Rodney  Smith.  Corps  of  Engineers, 
from  October  1.  1931. 

Second  Lieut.  Fiorre  John  Stagliano.  Coast  Artillery  Corps, 
from  October  1.  1931. 

Second  Lieut.  Parker  Maynard  Reeve.  Corps  of  Engineers, 
from  October  1.  1931. 

Second    Lieut.    Harry    Warren    Johnson.    Cavalry,    from 
October  1.  1931. 

Second  Lieut.  Rufus  Leonidas  Land.  Cavalry,  from  Octo- 
l)er  1.  1931. 

Second  Lieut.  James  Norvell  Krueger,  Corps  of  Engineers, 
from  October  1,  1931. 

Second  Lieut.  Robert  Kinzie  McDonough,  Corps  of  Engi- 
neers, frcm  October  1.  1931. 

Second  Lieut.  Donald  Prentice  Booth.  Corps  of  Engineers, 
from  October  1.  1931. 

Second  Lieut.  Arthur  August  Gerhart  Kirchhoff,  Corps  of 
Engineers,  from  October  1,  1931. 

Second  Lieut.  William  Murlin  Creasy,  jr..  Chemical  War- 
fare Service,  from  October  1,  1931. 

Second  Lieut.  Alfred  Henry  Johnson.  Air  Corps,  from  Oc- 
tober 2,  1931. 

Second  Lieut.  Ralph  Morris  Osborne,  Field  Artillery,  from 
October  6,  1931. 

Second  Lieut.  Norman  Arthur  Matthias.  Corps  of  Engi- 
neers, from  November  1.  1931. 

Second  Lieut.  Lincoln  Jones,  jr..  Infantry,  from  November 
1.  1931. 

Second  Lieut.  Harlie  Heston  Parks.  Field  Artillery,  from 
November  1,  1931. 

Second  Lieut.  Malcolm  Raymond  Kammerer.  Infantry, 
from  November  1,  1931. 

Second  Lieut.  Charles  Daniel  Sugrue,  Infantry,  from  No- 
vember 1,  1931. 

Second  Lieut.  Robert  Eugene  Mousseau  Des  Islets.  Corps  of 
Engineers,  from  November  1.  1931. 

Second    Lieut.    William    Edward    House,    Coast    Artillery 
Corps,  from  November  1,  1931. 
!|      Second  Lieut.  James  Roy  Andersen,  Infantry,  from  No- 
ll vember  1.  1931. 

Second  Lieut.  Benjamin  Easton  Thurston,  Infantry,  from 
'  November  1,  1931. 

Second  Lieut.  Harold  McClure  Forde,  Cavalry,  from  No- 
vember 1,  1931. 

Second  Lieut.  William  Alexander  Walker.  Field  Artillery, 
from  November  1,  1931. 

Second  Lieut.  John  Colt  Beaumont  Elliott,  Corps  of  Engi- 
neers, from  November  1.  1931. 

Second  Lieut.  Samuel  Russ  Harris,  jr..  Air  Corps  from  No- 
vember 5,  1931. 

Second  Lieut.  Lewis  Sherrill  Griffing.  Field  Artillery   from 
'November  10,  1931. 

Second  Lieut.  Waldo  Eugene  Laidlaw,  Infantry  from 
November  11,  1931. 

Second  Lieut.  Hamcr  Pace  Ford.  Infantry,  from  November 

Second  Lieut.  Robert  Clifford  Broadhurst.  Coast  Artillery 
Corps,  from  November  13,  1931. 

Second  Lieut.  John  Ensor  Perman.  F.eld  Artillery  from 
November  15,  1931. 

Second  Lieut.  George  William  Hickman,  jr.,  Infantry,  from 
November  21.  1931. 

Second  Lieut.  Earl  Jerome  Murphy,  Field  Artillery,  from 
November  25.  1931. 

Second  Lieut.  Holger  Nelson  Toftoy,  Coast  Artillery  Corps, 
from  November  25,  1931. 
Second  Ueut.  Harold  Doud,  Infantry,  from  November  28, 

1     Second  Ueut.  David  Louis  Van  Syckle,  Infantry,  from  De- 
cember 1,  1931. 

;     Second  Ueut.  Wallace  Hayden  Barnes,  Cavalry   from  De- 
cember 1.  1931. 

Second  Ueut.  Shelton  Ezra  Prudhomme.  Air  Corps  from 
jDecember  1.  1931. 

Second  Lieut.  John  Paul  Doyle,  jr..  Cavalry,  from  Decem- 
ber 1.  1931. 
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Second  iJeut.  Leon  William  Johnson.  Air  Corps,  from 
December  1.  1931. 

Second  Lieut.  Richard  Walden  Mayo.  Field  Artillery,  from 
December  1,  1931. 

Second  Ueut.  Earl  Levis  Ringler,  Infantrv,  from  Decem- 
ber 1.  1931. 

Second  Lieut.  George  Voegele  Ehrhardt.  Cavalry,  from 
December  1,  1931. 

Second  Ueut.  Walter  Clement  Stanton.  Field  Artillery, 
from  December  1,  1931. 

Second  Lieut.  Frank  Sayles  Bowen,  jr..  Infantry,  from 
December  1.  1931. 

Second  Ueut.  Malcolm  Dudley  Jones,  jr..  Cavalry,  from 
December  1,  1931. 

Second  Lieut.  William  Peirce  Ennis.  jr..  Field  Artillery, 
from  December  1.  1931. 

Second  Lieut.  Guy  Btasley  Henderson,  Air  Corps,  from 
December  3,  1931. 

MSDICAL    CORPS 

To  be  colonels 

Ueut.  Col.  Earl  Harvey  Bruns,  Medical  Corps,  from  May  1, 
1931. 

Ueut.  CoL  Herbert  Charles  Gibner,  Medical  Corps,  from 
May  1,  1931. 

To  be  LeutcTiant  colonels 

Maj.  Sanford  Williams  French,  Medical  Corps,  from  March 
4,  1931. 

Maj.  Thomas  Joseph  Flynn,  Medical  Corps,  from  March  5, 
1931. 

Maj.  William  Denton,  Medical  Corps,  from  March  12,  1931. 

Maj.  John  Joseph  Reddy,  Medical  Corps,  from  March  15, 
1931. 

Maj.  Herbert  Henry  Sharpe,  Medical  Corps,  from  March 

16,  1931. 

Maj.  Lloyd  Ambrose  Kefauver,  Medical  Corps,  from  March 

17.  1931. 

Maj.  John  Roy  McKnight.  Medical  Corps,  from  March  19, 
1931. 

To  be  majors 

Capt.  Ira  Frederick  Peak,  Medical  Corps,  from  March  12 
1931. 

Capt.  Henry  Stevens  Blesse.  Medical  Corps,  from  May  25, 
1931. 

Capt.  Samuel  Winchester  Reeves.  Medical  Corps,  from 
June  19,  1931. 

Capt.  Thomas  Franklin  Weldon,  Medical  Corps,  from  June 
30,  1931. 

Capt.  William  LeRoy  Ttompson,  Medical  Corps,  from  July 
6.  1931. 

Capt.  George  Paul  Sand.-ock.  Medical  Corps,  from  Septem- 
ber 7,  1931. 

Capt.  Edward  Athelstane  Casserly.  Medical  Corps,  from 
September  25.  1931. 

Capt.  Walter  Clifton  Royals.  Medical  Corps,  from  October 
4,  1931. 

To  be  captains 

First  Ueut.  Alfred  Alexj.ndre  de  Lorimier.  Medical  Corps, 
from  May  29,  1931. 

First  Lieut.  Norman  Hyde  Wiley,  Medical  Corps,  from  July 
2.  1931. 

First  Lieut.  Paul  Irwin  Robinson,  Medical  Corps,  from 
July  28.  1931. 

First  Lieut.  Silas  Beach  Hays,  Medical  Corps,  from  July 
28.  1931. 

First  Lieut.  Henry  William  Daine,  Medical  Corps,  from 
July  28.  1931. 

First  Ueut.  Earl  Maxwell.  Medical  Corps,  from  July  28 
1931. 

First  Ueut.  Wilford  F.  F:  all,  Medical  Corps,  from  July  28 
1931. 

First  Lieut.  Daniel  John  Berry.  Medical  Corps,  from  August 
1,  1931. 

First  Lieut.  William  Aujiustus  Hadly,  jr^  Medical  Corps, 
from  August  1,  1931. 


First  Lieut.  Roary  Adlal  Murchlson.  Medical  Corps,  from 
August  1.  1931. 

First  Ueut.  Paul  Hayes.  Medical  Corps,  from  August  L 
1931. 

First  Ueut.  Hugh  Logan  Prather.  Medical  Corps,  from 
August  1.  1931. 

First  Ueut.  George  Hollander  Donnelly,  Medical  Corps, 
from  August  1.  1931. 
First  Ueut.  Francis  Willard  Pruitt,  Medical  Corps,  from 
I  August  1.  1931. 

I      First  Ueut.  Elbert  De  Coursey.  Medical  Corps,  from  Au- 
I  gust  1.  1931. 

I      First   Ueut.  John   Frederick   Bohlender.   Medical   Corps, 
I  from  August  1,  1931. 

First  Ueut.  Charles  Scott  Mudgett.  Medical  Corps,  from 
August  1,  1931. 

First  Ueut.  Ellis  McPrarin  Altfather.  Medical  Corps,  from 
Augiist  1.  1931. 

First  Ueut.  Aubrey  LeVeme  Bradford,  Medical  Corps,  from 
August  1.  1931. 

First  Ueut.  Rollin  LeRoy  Bauchsples,  Medical  Corps,  from 
August  1.  1931. 

First  Lieut.  Ernest  David  Liston,  Medical  Corps,  from 
August  1.  1931. 

First  Ueut.  John  Ruxton  Wood,  Medical  Corps,  from  Au- 
gust 1.  1931. 

First  Lieut.  Jack  WiUiam  Schwartz,  Medical  Corps,  from 
August  1,  1931. 

First  Ueut.  Clyde  Lemuel  Brothers,  Medical  Corps,  from 
August  1.  1931. 

First  Lieut.  Roger  Gaylord  Prentiss,  jr..  Medical  Corps, 
from  August  1,  1931. 

First  Lieut.  Claude  Linwood  Neale.  Medical  Corps,  from 
August  1,  1931. 

First  Ueut.  George  Horsfall.  Medical  Corps,  from  August 
1.  1931. 

First  Ueut.  Harold  Edward  Schneider,  Medical  Corps,  from 
August  1,  1931. 

First  Lieut.  Olin  Foster  Mcllnay.  Medical  Corps,  from 
August  1,  1931. 

First  Ueut.  Samuel  Howard  Alexander,  Medical  Coips, 
from  August  8.  1931. 

First  Ueut.  John  Larkin  Gallagher,  Medical  Corps,  from 
AugU5^t  11,  1931. 

First  Lieut.  Warren  Mimms  Scott,  Medical  Corps,  from 
August  13,  1931. 

First  Lieut.  James  Harvey  Turner,  Medical  Corps,  from 
August  13,  1931. 

DENTAL  CORPS 

To  be  colonel 

Lieut.  Col.  Prank  Powell  Stone,  Dental  Corps,  from  March 
23,  1931. 

To  be  major 
Capt.  Albert  Fields,  Dental  Corps,  from  August  18.  1931. 

To  be  captains 

First  Ueut.  James  Simon  Cathroe,  Dental  Corps,  from 
July  5.  1931. 

First  Lieut.  Ingolf  Bernhardt  Hauge,  Dental  Corps,  from 
July  5,  1931. 

First  Ueut.  John  LeRoy  Carter.  Dental  Corps,  from  July 
5,  1931. 

VETERINARY    CORPS 

To  be  colonel 

Lieut.  Col.  Robert  Julian  Foster,  Veterinary  Corps,  from 
August  30.  1931. 

To  be  lieutenant  colonels 

Maj.  George  Henry  Koon.  Veterinary  Corps,  from  Sep- 
tember 27,  1931. 

Maj.  Daniel  Buchter  Leininger,  Veterinary  Corps,  from 
September  29,  1931. 

To  be  majors 

Capt.  Allen  Chamberlain  Wight,  Veterinary  Corps,  from 
March  24,  1931. 
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Capt.  Elwood  Luke  Ny«.  Veterinary  Corps,  from  March 

24,  1931. 

Capt.  Kenneth  Earl  ButRn.  Veterinary  Corps.  frc«n  June 

11.  1931. 
Capt.  Robert  Payne  McComb.   Veterinary   Corps,   from 

June  22.  1931. 

Capt.  William  Roy  Wolfe.  Veterinary  Corps,  from  June 

23    1931. 
Capt.  Chauncey  Edmund  Cook.  Veterinary  Corps,  from 

June  28.  1931. 

Capt.   Gerald   Woodward   FitzGerald,    Veterinary   Corps. 

from  July  9,  1931. 
Capt.  Stanley   Clifford   Smock.   Veto^ary   Corps,   from 

July  14.  1931. 

Capt.  Charles  Brenton  Dunphy.  Veterinary  Corps,  from 
July  15,  1931. 

Capt.  Howard  Mayo  Savage.  Veterinary  Corps,  from  July 

19,  1931. 
Capt.  Burlin  Chase  Bridges.  Veterinary  Corps,  from  July 

19.  1931. 

Capt.  Mott  Ramsey.  Veterinary  Corps,  from  July  22.  1931. 

Capt.  Josiah  Wistar  Worthington.  Veterinary  Corps,  from 
July  27.  1931. 

Capt.  Pred  Chester  Waters.  Veterinary  Corps,  from  July 

30.  1931. 

Capt.  Harry  Edward  Van  Tuyl,  Veterinary  Corps,  from 
July  31.  1931. 

Capt.  Louis  Lathrop  Shook.  Veterinary  Corps,  from  Au- 
gust 2.  1931. 

Capt.  Daniel  Henry  Mallan,  Veterinary  Corps,  from  Au- 
gust 3.  1931. 

Capt.  Louis  Goldman  Welsman.  Veterinary  Corps,  from 

August  3.  1931. 

Capt.  Everett  Cooper  Conant.  Veterinary  Corps,  from  Au- 
gust 3.  1931. 

Capt.  James  Alexander  McCallam.  Veterinary  Corps,  from 

Augvist  3.  1931. 

'^apt.  Harry  John  Juzek.  Veterinary  Corps,  from  August 
3.    931. 

Capt.  William  Henry  Dean.  Veterinary  Corps,  from  Au- 
gust 3.  1931. 

Capt.  Solon  B.  Renshaw,  Veterinary  Corps,  from  August 

3,  1931. 

Capt.  Prank  Holmes  Woodruff,  Veterinary  Corps,  from 
August  3.  1931.  subject  to  examination  required  by  law. 

Capt.  Will  Charles  Griffin,  Veterinary  Corps,  from  August 
3.  1931. 

Capt.  Lloyd  Clifford  Ewen,  Veterinary  Corps,  from  August 
3.  1931. 

Capt.  Charles  Oliver  Grace,  Veterinary  Corps,  from  August 
3.  1931. 

Capt.  Edward  Michael  Curley.  Veterinary  Corps,  from 
August  3.  1931. 

Capt.  James  Russell  Si>erry,  Veterinary  Corps,  from  August 
3.  1931. 

Capt.  Floyd  Chauncey  Sager.  Veterinary  Corps,  from 
August  3.  1931. 

Capt.  Henry  igmil  Hess,  Veterinary  Corps,  from  August  3. 
1931. 

Capt.  Vincent  Brown  Wright,  Veterinary  Corps,  from 
August  3.  1931. 

Capt.  Paxil  Roberts  King,  Veterinary  Corps,  from  August 
3.  1931. 

Capt.  Porcst  Lee  Holycross,  Veterinary  Corps,  from  August 

3.  1931. 

Capt.  Daniel  S<»nmer  Robertson.  Veterinary  Corps,  from 
August  3.  1931. 

Capt.  Barl  Ployd  Long,  Veterinary  Corps,  from  August  5, 
1931. 

Capt.  Joseph  Fenton  Crosby,  Veterinary  Corjis,  from 
Augiist  24.  1931. 

Capt.  Raymond  Irvln  Lovell,  Veterinary  Corps,  from  Au- 
gust 25.  1931. 

Capt.  Ralph  Brown  Stewart,  Veterinary  Corps,  from  Au- 
gust 27,  193L 


Cai>t.  Charles  Mansur  Cowherd,  Veterinary  Corps,  from 
Augult  30,  1931. 

Cai>t.   John   Knox   McConeghy,    Veterinary    Corps,    from 

September  3,  1931. 

Ca»t.  Francois  Hue  Kari  Reynolds,  Veterinary  Corps,  from 
Septetnber  3.  1931. 

Ca|)t.  Sawyer  Adelbert  Grover.  Veterinary  Corps,  from 
September  10.  1931. 

Capt.  Charles  Sears  Williams.  Veterinary  Corps,  from 
September  10.  1931. 

Capt.  Fred  W.  Shinn.  Veterinary  Corps,  from  September 
10,  1931. 

Capt.  Philip  Henry  Riedel,  Veterinary  Corps,  from  Sep- 
tember 10.  1931. 

Capt.  Irby  Rheuel  Pollard,  Veterinary  Corps,  from  Sep- 
tember 10,  1931. 

Capt.  Prank  Caldwell  Hershberger,  Veterinary  Corps,  from 
September  10,  1931. 

Capt.  Clifford  Eugene  Pickering.  Veterinary  Corps,  from 
September  13,  1931. 

Capt.  Prank  Benjamin  Steinkolk,  Veterinary  Corps,  from 
September  13,  1931. 

Capt.  Raymond  Randall,  Veterinary  Corps,  from  Septem- 
ber 14,  1931. 

Capt.  Seth  C.  Dildine.  Veterinary  Corps,  from  September 

16,  ihi. 

Capt.  Joseph  Hiriam  Domblaser.  Veterinary  Corps,  from 
September  16.  1931. 

Capt.  George  Leslie  Caldwell,  Veterinary  Corps,  from  Sep- 
tember 18,  1931. 

Capt.  Jacob  Landes  Hartman,  Veterinary  Corps,  from 
September  18.  1931. 

Capt.  John  Harold  Kintner,  Veterinary  Corps,  from  Sep- 
tember 18,  1931. 

Capt.  Arthur  Dunlap  Martin.  Veterinary  Corps,  from  Sep- 
tember 18,  1931. 

Capt.  Samuel  George  Kielsmeier,  Veterinary  Corps,  from 
September  21.  1931. 

Capt.  Peter  Thomas  Carpenter.  Veterinary  Corps,  from 
September  22,  1931. 

Capt.  Oness  Harry  Dixon,  jr.,  Veterinary  Corps,  from  Sep- 
tember 26,  1931. 

CatJt.  John  Wesley  Miner.  Veterinary  Corps,  from  Sep- 
tember 29,  1931. 

Capt.  George  Jacob  Rife,  Veterinary  Co.ps.  from  Novem- 
ber 2f7.  1931. 

To  be  captains 

Fiitst  Lieut.  Herbert  Morris  Cox.  Veterinary  Corps,  from 
August  29,  1931. 

PiiTst  Lieut.  Laurence  Robert  Bower,  Veterinary  Corps, 
fromi  August  29.  1931. 

j  To  be  first  lieutenant 

Second  Lieut.  Maurice  Wendell  Hale.  Veterinary  Corps, 
from  July  25,  1931. 

MEDIC.\L   ADMINISTRATIVE   CORPS 

To  be  first  lieutenant 
Second  Lieut.  Lloyd  Moore.  Medical  Administrative  Corps, 
from  November  2,  1931. 

CHAPLAINS 

To  be  chaplains  with  the  rank  of  major 

Chiaplain  George  Runyan  Longbrake.  from  March  23.  1931. 
Chiiplain  Nathaniel  Alexander  Jones,  from  March  23.  1931. 
Chiaplain  Charles  Wadsworth  Ball  Htll,  from  April  6.  1931. 
Chjaplain  Albert  Kingsbury  Mathews,  from  May  28.  1931. 
Chiaplain  Henry  Nathan  Blanchard.  from  June  13.  1931. 
Chiaplain  John  Truman  Kendall,  from  July  15,  1931. 
Chaplain  James  Lemuel  Blakeney.  from  August  5.  1931. 
Chiaplain  George  Foreman  Rixey,  from  August  16.  1931. 
Chaplain  William  Joseph  Ryan,  from  August  24,  1931. 
Cliaplain  Edward  Thomas  McNally,  from  September   18, 
1931, 
Ch|aplain  John  Ralph  Wright,  from  September  18,  1931. 
Chiaplain  Harry  Carleton  Fraser,  from  September  18.  1931. 
Chaplain  John  Oscar  Lindquist,  from  October  10.  1931. 
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Chaplain  Frank  Meredith  Thompson,   from  October   10. 

1931. 
Chaplain  Walter  B.  Zimmeman,  from  October  10,  1931. 
Chaplain  Jacob  Donald  Hoctman,  from  October  11.  1931. 
Chaplain  Joseph  Burt  Websi«r.  from  October  11.  1931. 
Chaplain  Alexander  Wayman  Thomas,  from  October  19, 

1931. 
Chaplain  Frank  Connors  Rideout.  from  October  23,  1931. 
Chaplain  Alfred  Cookman    Dliver,  jr.,   from  October  24. 

1931. 

Chaplain  Pierre  Hector  Levefque,  from  November  7.  1931. 

Chaplain  John  Hall,  from  November  16,  1931. 

Chaplain  Edward  Lewis  Tre  t,  from  November  27.  1931. 

Chaplain  Charles  Cobum  M(  rrill.  from  November  28,  1931. 
To  be  chaplain  with  the  rank  of  captain 

First  Lieut.  James  Hugh  OT^eill,  from  May  11,  1931. 

The  following-named  officer  for  promotion  in  the  Philip- 
pine Scouts: 

To  be  vaptain 

First  Lieut.  Roscoe  Bonham.  Philippine  Scouts,  from  No- 
vember 1,  1931. 

CHIKP    OF    THB    mXITIA    BTTRE.\tJ    OF    THE    WAR    DEPARTMENT 

Brig.  Gen.  George  Emerson  Leach,  National  Guard  of 
Minnesota,  major  general.  Reserve  Corps,  to  be  Chief  of  the 
MiUtia  Bureau  of  the  War  Department,  with  the  rank  of 
major  general  from  December  1,  1931,  for  the  period  of  four 
years  beginning  December  1,  1931.  vice  Maj.  Gen.  WilUam 
G.  Everson.  Chief  of  the  Milit.a  Bureau,  relieved. 
Appointmknts  m  Officers'  Reserve  Corps  of  the  Army 
The  officer  named  herein  tor  appointment  in  the  Officers' 
Reserve  Corps  of  the  Army  cf  the  United  States  under  the 
provisions  of  sections  37,  38,  ;ind  81  of  the  national  defense 
act  as  amended: 

GENERAL    OFFICER 

To  be  major  generals,  reserve 
George  Emerson  Leach,  Chef  of  the  Militia  Bureau,  from 

December  1.  1931. 

The  officers  named  herein  for  appointment  in  the  Officers 
Reserve  Corps  of  the  Army  cf  the  United  States  under  the 
provisions  of  sections  37  and  38  of  the  national  defense  act 
as  amended: 

GENERAL    OFFICERS 

To  be  major  jeneral,  reserve 
Maj.  Gen.  Roy  Hoffman,  Oilahoma  National  Guard,  from 
August  24,  1931. 

To  be  brigadier  generals,  reserve 
Brig.  Gen.  James  Craig  McLanahan,  Maryland  National 
Guard,  from  August  4,  1931. 
Brig.  Gen.  William  Gray  V/illiams,  Utah  National  Guard. 

from  June  9,  1931. 

Reappointments  in  the  Officers'  Reserve  Corps  of  the  Army 
The  officers  named  herein  for  reappointment  in  the  Offi- 
cers' Reserve  Corps  of  the  A:-my  of  the  United  States  unaer 
the  provisions  of  section  37  of  the  national  defense  act  as 
amended: 

GENERA],    officers 

To  be  brigadiei  generals.  reserve- 
Brig.  Gen.  Leigh  Robinson  Gignilliat.  Reserve,  from  No- 
vember 4,  1931. 
Brig.  Gen.  Cary  Fletcher  Spence.  Reserve,  from  December 

23.  1931. 

To  be  brigadier  generals.  Medical  Corps  Reserve 

Brig.  Gen.  Fred  Towsley  Murphy,  Medical  Corps  Reserve, 
from  November  4,  1931. 

Brig.  Gen.  Frederick  Fuller  Russell.  Medical  Corps  Reserve, 
from  November  4.  1931. 

Brig.  Gen.  Sanford  H.  Wf.dhams,  Medical  Corps  Reserve, 
from  September  6,  1931. 

To  be  brigadier  generals,  Auxiliary  Reserve 

Brig.  Gen.  Frank  Billings,  Auxiliary  Reserve,  from  Decem- 
ber 23,  1931. 


Brig.  Gen.  Howard  Seymour  Borden,  Auxiliary  Reserve, 
from  July  13,  1931. 

Brig.  Gen.  John  Joseph  Carty,  Auxiliary  Reserve,  from  De- 
cember 23.  1931. 

Brig.  General  George  Washington  CrUe,  Auxiliary  Reserve. 

from  November  4,  1931. 

Brig.  Gen.  Lewis  Atte-bury  Conner,  Auxiliary  Reserve, 
from  November  4.  1931. 

Brig.  Gen.  Milton  Fennimore  Davis,  Auxiliary  Reserve, 
from  December  23.  1931. 

Brig.  Gen.  Joel  Ernest  Goldthwait.  Auxiliary  Reserve,  from 
I.'ovember  4.  1931. 

Brig.  Gten.  Charles  Horace  Mayo.  Auxiliary  Resen'e.  from 
November  4,  1931. 

Brig.  Gen.  William  James  Mayo.  Axixiliary  Reserve,  from 

December  23,  1931. 

Brig.  Gen.  Thorn  well  Mullally.  Auxiliary  Reserve,  from 

December  23.  1931. 

Brig.  Gen.  WiUiam  Henry  Welch,  Auxiliary  Reserve,  from 

December  23   1931. 

Brig.  Gen.  William  Holland  Wilmer,  AuxiUary  Reserve, 
from  November  4,  1931. 

Promotions  in  the  Navy 


MARINB    corps 

Brig.  Gen.  Ben  H.  Fuller  to  be  a  major  general  in  the 
Marine  Corps  from  the  1st  day  of  October,  1931. 

Maj.  Gen.  (temporary)  Logan  Feland  to  be  a  major  gen- 
eral in  the  Marine  Corps  from  the  1st  day  of  October,  1931. 

Brig.  Gen.  John  T.  Myers  to  be  a  major  general  (tempo- 
rary) in  the  Marine  Corps  from  the  1st  day  of  October,  1931. 

Col.  James  C.  Breckinridge  to  be  a  brigadier  general  in  the 
Marine  Corps  from  the  1st  day  of  October,  1931. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  December  10,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  J.  Shera  Montgomery.  D.  D..  offered 
the  following  prayer: 

Almighty  God.  our  Father,  we  are  always  encompassed 
by  Thy  unfaiUng  goodness;  it  stills  the  trembling  soul  and 
hushes  the  most  poignant  fear.  It  is  Thy  answer  to  thft 
doubting  heart;  therefore,  may  we  look  up,  love  Thee,  and 
rejoice.  Awaken  among  us  more  and  more  a  mutual  feel- 
ing and  understanding,  thus  helping  us  to  recognize  that 
common  need  which  makes  us  one.  Whether  the  tide  of 
Thy  purpose  flows  sluggishly  or  free  and  swift,  let  us  hasten 
that  hour  for  which  we  long  to  see,  when  a  deeper  con- 
sciousness of  national  horizons  and  a  finer  sense  of  obliga- 
tion shall  spring  from  the  breast  of  our  entire  citizenship. 
Do  Thou  lay  the  wondrous  spell  of  Thy  Spirit  upon  us  and 
win  Thy  widening  way  by  Thy  compelling  wisdom.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES    FROM    THE    PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries, 

permission  TO  COMMITTEE  ON  APPROPRIATIONS 

Mr.  BYRNS.  Mr.  Speaker.  I  ofifer  a  resolution,  which  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  49 

Resolved  That  the  Committee  on  Appropriations  and  the  sub- 
committees thereof  are  authorized  to  sit  daring  the  sessions  and 
recesses  of  the  present  Congress. 

The  resolution  was  agreed  to. 

ENTRY  INTO  THE  UNITED    STATES  OF   PARTICIPANTS  AND  OFFICIALS 
OF   THE   THIRD    OLYMPIC    WINTER    CAJttS 

Mr  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  Joint  Resolution 
No  72  to  permit  the  temporary  entry  into  the  Umted 
States  '  under  certain  conditions,  of  aUen  participants  and 
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officials  of  the  Third  Olympic  Winter  Games  and  of  the 
games  of  the  Tenth  Olympiad,  to  be  held  in  the  United 

States  in  1932. 

The  Clerk  read  the  resolution,  as  follows: 
R^toltyed  etc  That  alien  participants,  offlclala.  and  other  ac- 
«i^li  members  or  dclegatlona  to  the  Third  Olympic  Winter 
SSt^ar^S^^gSnM  ofthe  Tenth  Olympiad  to  be  held  in  the 
SJ?S  Ste^ln  IsTand  member,  of  the  Immediate  famUles^d 
«tfvimta  oX  the  foregoing,  all  the  foregoing  who  are  nonimml- 
^n^.  If  othe^lse^dmlaslble  Into  the  United  States  under  the 
tomlg^tlon  laws,  shall  be  exempted  from  ^^e  payment  of  the  t^ 
of  M  preacrlbed  by  aectlon  3  of  the  Immigration  act  of  1917.  and 
«-mpKTrom  the  fees  prescribed  under  the  law  to  be  col  ected 
in  connection  with  executing  an  application  for  a  v-lsa  and  v  sarng 
the  passport,  or  other  travel  document,  of  an  alien  for  the  PUTpose 
of  entering  the  United  States  as  a  nonimmigrant,  and  such  aliens 
•hall  not  be  required  to  present  official  paasports  Issued  by  the  gov- 
ernmento  to  which  they  owe  allegiance:  Provided.  That  such  aliens 
•hall  be  In  possession  of  official  Olympic  games  identity  cards  diuy 
Tlssed  without  charge  by  American  consular  officers  abroad:  Ana 
vrovided  further.  That  such  aliens  shall  comply  with  regiJlatlons 
not  InconalBtent  with  the  foregoing  provisions  which  shall  be 
prw:rlbed  by  the  Secretary  of  Labor  and  the  SecreUry  of  State: 
Frcnided  hatever.  That  nothing  herein  shall  relieve  an  alien  from 
tMlng  required  to  obtain  a  gratis  nonimmigrant  visa  If  coming  to 
the  United  States  aa  a  nonimmigrant,  or  an  Immigration  visa  ll 
coming  to  the  United  SUtes  as  an  Immigrant :  Be  It  further 

Ites^ved  That  such  aliens  shall  bo  permitted  the  free  entry 
of  their  personal  effects  and  their  equipment  to  be  used  In  con- 
nection with  the  games,  under  such  regulations  as  may  be  pre- 
■crlbed  by  the  Secretary  of  the  Treasury. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  present  House  Joint  resolution? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  ask  a  question  of  the  gentleman  from 
Maryland  I  Mr.  LnrrHiCTTMl.  There  is  no  provision  whatever 
in  the  resolution  for  the  sure  return  to  their  respective 
countries  of  the  parties  who  are  to  come  here  under  this 
resolution. 
Mr.  LINTHICUM.  It  ia  limited  to  the  time  of  the  games. 
Mr.  BLANTON.  I  understand,  but  there  are  some  restric- 
tions and  check-ups  that  the  Government  has  with  respect 
to  regular  passports;  which  are  not  required  as  to  these  par- 
ties. A  horde  of  them  could  come  into  the  United  States 
ostensibly  to  attend  the  games  and  then  remain  here.  They 
could  scatter  over  the  United  SUtes,  and  there  is  no  way  of 
checking  up  on  them. 

Mr.  SNBLL.  May  I  have  about  two  minutes  to  explain  it 
to  the  gentleman?    I  think  I  can  answer  his  question. 

Mr.  BLANTON.  I  was  asking  the  gentleman  from  Mary- 
land, on  the  majority  side,  who  has  charge  of  this  matter. 
In  times  past  I  had  to  ask  the  gentleman  from  New  York. 
but.  fortunately,  I  can  ask  the  gentleman  on  my  own  side 
now. 

Mr.  LINTHICUM.  I  may  say  that  while  there  are  no 
passports  required,  yet  they  must  have  cards  from  the 
consuls  abroad. 

BIT.  BLANTON.  Will  there  be  provision,  tmder  this  regu- 
lation made  by  our  Immigration  Department,  to  see  that  they 
all  get  out  of  here  when  the  games  are  over? 

Mr.  LINTHICUM.  Oh.  absolutely.  Their  names  will  be 
taken  and  cards  issued  to  them  Just  as  though  they  were 
passports,  except  that  they  will  not  be  charged  for  them. 

Mr.  BLANTON.  They  come  across  the  river  down  in  my 
State,  from  Mexico,  over  the  various  international  bridges 
on  the  Rio  Grande,  and  it  is  a  hard  thing  to  keep  check  on 
them.  It  b  hard  to  get  them  out  of  here  after  doing  what 
they  came  over  here  to  do. 

Mr.  LINTHICUM.  The  gentleman  can  not  blame  them 
for  wanting  to  stay  here. 

Mr.  BLANTON.  I  am  not  blaming  them,  but  I  am  think- 
ing of  the  6.000,000  heads  of  families  in  the  United  States 
now  without  Jobi,  who  do  not  want  people  coming  In  here 
and  taking  their  places  on  work. 

Mr.  LINTHICUM.  I  would  like  to  ask  the  gentleman  from 
New  York  I  Mr.  8niu.1  to  explain  the  roaolutlon. 

Mr.  8NILL.  Aa  most  of  tho  Members  know,  for  tlio  first 
Umt  tho  Olympic  games  are  to  be  held  In  the  United  States 
next  year:  ths  winter  Olympic  games  at  Lake  Placid.  N.  Y.. 
tn  r^bniairy.  and  the  summer  Olympics  at  Los  Angeles  in 
August,  X  btUtve.   Heretofore  the  naUon  that  has  been  host 


to  these  Olympic  games  has  extended  to  the  participants 

from  foreign  nations  exactly  what  it  is  proposed  to  extend 
to  ti^se  people  at  the  present  time  coming  into  the  United 
Statds.  No  man  will  be  allowed  to  come  here  unless  he  is 
certijed  by  the  OljTnpic  commission,  or  his  government,  that 
he  is' a  participant  and  connected  with  the  games. 

It  is  expected  that  representatives  from  about  23  or  25 
countries  will  be  here  and.  all  told,  there  will  be  in  the 
viciiilty  of  500  participants  at  the  games;  but  there  will  be 
a  colnplete  record  of  everything  connected  with  them,  and 
all  oi  the  regulations  of  the  Immigration  Department  will 
l)e  ptt  into  effect,  except  that  they  will  not  have  to  pay  for 
gettijig  their  passports  visaed,  and  they  will  not  have  to  pay 
any  customs  duties  on  the  various  utensils  and  equipment 
used  in  connection  with  the  games. 

Mt.  BLANTON.    Will  the  gentleman  yield? 
Mt.  SNELL.    Yes.  sir. 

Mt  BLANTON.  I  notice  the  resolution  provides  some- 
thing that  is  very  unusual,  that  is.  that  their  families  and 
thei4  servants  shall  come  with  them  under  this  same  exemp- 
tion. It  hardly  seems  reasonable  that  a  man  should  come 
here*  to  attend  the  Olympic  games  and  be  permitted  to  bring 
wit^^  him  without  limitation  his  family  and  a  bunch  of 
servlints. 

M^.  SNELL.  Will  the  gentleman  allow  me  to  state  these 
people  always  bring  their  own  cooks  with  them.  They  pre- 
par^  and  eat  their  own  native  food. 

TJiis  resolution  was  prepared  by  the  State  Department, 
the  Labor  Department,  and  the  Treasury  Department,  and 
it  i$  intended  to  meet  every  emergency  that  can  possibly 
aris^  in  bringing  these  people  in  and  getting  them  out.  It 
simtly  extends  to  them  courtesies  that  we  have  had  ex- 
tended to  us  by  foreign  countries. 
Mr.  GREEN.  Will  the  gentleman  yield? 
I4r.  SNELL.     I  yield. 

Mr.  GREEN.  Of  course,  the  servants  that  come  with 
theih  would  be  under  the  same  regulation,  and  go  back? 

Mr.  SNELL.    Absolutely.    There  is  no  question  of  doubt 
as  flar  as  that  is  concerned. 
Mr.  LaGUARDIA.    Will  the  gentleman  yield? 
Mr.  SNELL.    I  yield. 

Mr.  LaGUARDIA.    I  notice  that  each  one  must  be  other- 
wise admissible.    I  take  it,  however,  that  that  is  applicable 
to  tpe  physical  requirements? 
Mr.  SNELL.    I  take  it  so. 

Mr.  LaGUARDIA.     And  that  no  team  from  any  country 
would  be  excluded  by  reason  of  their  citizenship? 
y\r.  SNELL.     No.  sir. 

Mr.  LaGUARDIA.  That  is,  it  is  to  afford  every  country  an 
opportunity  to  send  their  contestants  to  take  part? 

Mr.  SNELL.  It  is  simply  to  extend  the  same  courtesies 
thai  every  other  nation  which  has  been  host  to  these 
Oljtnpic  games  has  extended  to  every  other  nation  of  the 
wortd. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 
Mr.  SNELL.    I  yield. 

Mr.  STAFFORD.  I  am  sure  everybody  is  in  sympathy 
witji  the  resolution.  My  curiosity  is  aroused  by  the  provi- 
sioii  that  these  aliens  shall  not  be  required  to  present  official 
passports  isssued  by  the  government  to  which  they  owe  alle- 
giahce.    What  is  the  purpose  of  that  exemption? 

lir.  SNELL.  They  present  in  its  place  a  ccrtiflcatc  from 
thol  authorized  Olympic  commissions  of  the  various  countries. 
an4  that  is  used  as  a  passport. 

Mr.  CHINDBLOM.    If  the  gentleman  will  permit,  quite  an 
expense  would  be  Involved  11  thoy  were  required  to  secure 
pft4»Porta  from  their  own  countries. 
Mr.  SNELL.    Ccrlalnly. 

Mr.  STAFFORD.  Under  tho  phraseolosy  of  the  resolution 
it  ^ould  Mocin  that  they  could  nul  uot  tho  vliiu  of  Ihclr  own 
gowrnmcnt  to  leave  thr  cuuntiy. 

Mr.  SNELL.  No.  This  will  all  como  under  tho  Olympic 
coatmla«»on.  and  the  Olympic  cominisvlon  \n  rocoiinlzed  by 
th<^  government;  but  we  do  not  have  any  such  commission 
in  i>ur  country.    As  far  as  I  know,  there  is  no  opposition  on 
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the  part  of  smyone.  This  Is  agreed  to  by  the  departments 
and  the  Executive. 

The  SPEAKER.  Is  there  oojection  to  the  present  consid- 
eration of  the  Joint  resolution? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time.  wa.s  read  the  third  time  and  pas.scd. 

A  motion  to  reconsider  the  vote  by  which  the  joint  reso- 
lution was  passed  was  laid  on  the  table 


ARMISTICE      DAY 


ADDRESS      AT      ROANOKE, 
FRANK    T.    HINES 


VA.,      BY      BRIG.      GEN. 


Mr.  WOODRUM.  Mr.  Speiiker.  I  ask  unanimous  consent 
to  insert  in  the  Record  an  Armistice  Day  address  delivered 
by  General  Hines. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection.       ' 

Mr.  WOODRUM.  Mr.  Speaker  and  ladies  and  gentlemen 
of  the  House,  under  leave  granted  me  to  extend  my  remarks 
I  herewith  insert  an  address  of  Brig.  Gen.  Frank  T.  Hines, 
Administrator  of  Veterans'  Arfairs,  at  Roanoke,  Va.,  Novem- 
ber 11,  1931.  I 

The  address  is  as  follows:  | 

Fellow  cltlzenfl,  friends,  Vlrglnlanfl,  it  Is  not  alone  &  distinct 
pleasure  to  come  to  you  here  to-day.  but  an  Inspiration  to  be 
privileged  on  tills  liistoric  ann.versary  to  address  the  people  of 
a  State  which  has  given  mon;  of  history  to  our  Union  than 
almost  any  State  in  it;  a  Statr  whose  hallowed  battlefields  and 
prosperous  farm  lands  bear  silent  testimony  to  her  courage  and 
industry  a  State  whose  people  have  known  the  depths  of  sorrow 
and  sacrifice,  and  from  them  risen  to  the  heights  of  succe.ss  and 
security  through  their  own  indefatigable  efforts  and  the  indomi- 
table spirit  which  has  characte -ized  them  from  the  earliest  days 

of  the  colony.  ^        ^       .  ^^   j, 

The  Nation  Is  Indebted  etcrnilly  to  Virginia  for  the  eight  dis- 
tinguished sons  she  has  given  to  the  Presidency  and  the  countless 
others  who  have  contributed  so  much  to  the  establishment  and 
malntonanre  nf  our  Nation.  Tl-e  Nation  and  our  Allies  in  Euroi>e 
are  indebted  to  her  for  the  nearly  86,000  soldiers  sailors  and  ma- 
rines fihe  furnished  to  help  maVe  this  day  one  of  the  mo*«t  mem- 
oratile  in  the  h'3tor>'  of  the  whcle  world— Armistice  Day 

Thirteen  years  ago  to-day,  upvn  a  world  torn  with  the  tumult  of 
wnr  there  descended  the  mo.st  momentous  silence  the  world  has 
ever  known — the  pulsating,  proT:hetlc  silence  of  the  armistice. 

Four  long  torturing  years  of  fury  and  flame  of  war  had  torn  Its 
way  across  the  homelands  and  made  a  battlefield  of  Europe,  leav- 
ing in  its  wake  death,  destruction,  and  desolation.  More  than  a 
score  of  countries  had  8lgnlfie<l  their  allegiances  in  the  conflict 
and  the  detonations  of  battle  njverberated  to  the  far  parts  of  the 
earth  in  vibrations  of  hatred,  sorrow,  and  pain 

Upon  such  a  scene  of  turbulence  came  the  benlson  of  a  visible 
.ind  audible  peace,  and  with  ;t  the  gratitude  and  rejoicing  of 
millions  of  people  all  over  the  v.orld  ^  ^     ^ 

Comlngling  with  our  reverent  remembrance  of  the  honored  dead 
:his  gratitude  and  rejoicing  are  reflected  each  succeeding  year  in 
the  celebration  of  Armistice  E>ay.  a  tribute  to  the  cause  of  peace. 

In  the  years  which  have  passed  much  progress  has  been  made 
toward  the  prevention  of  war:  by  pact,  treaty,  and  agreement  It 
has  been  divested  of  Its  former  prestige,  but  it  has  not  yet  been 
made  impossible  nor  even  improbable.  In  fact.  It  is  entirely  pos- 
sible that  the  unrest  of  to-day  at  home  and  abroad  Is  significant 
of  the  weakness  in  the  structure  of  peace  built  immediately 
following  tlie  Great  War, 

It  would  seem  the  causes  of  war  are  Innate  as  the  baser  at- 
tributes of  human  nature  and  Just  a.s  ineradicable,  but  at  lea«t 
They  are  equally  susceptible  of  a  certain  degree  of  control,  and  in 
the  intelligent  and  conscious  adherence  to  the  tenets  of  good  cit- 
izenship win  be  found  the  rudlmenw  of  such  control 

Good  citizenship  necessarily  connotes  love  of  country  and  rev- 
erence for  lt,■^  laws;  recognition  of  civic  dtitles,  and  defense  of 
country  In  time  of  war,  but  It  should  also  include  not  only  proper 
respect  for  the  rights  and  property  of  others  but  a  decent  <:o»"»°- 
erailon  for  the  feelings  of  our  fellow  men,  u  consideration  suffused 
with  unheinahucBs  Such  a  spirit  of  h'ood  citizenship  of  P«trloi  ■ 
iNm  snd  unHelflKhne.is  wan  exemplified  by  thoM  who  served  In  the 
World  War,  »nd  we  honor  them  to-day  unew,  but  remembrunct- 
Is  not  enough  With  each  recuirinK  Armlsiioe  Day  Uitrtt  should 
be  ft  renewed  deternilnatlon  Rett"»''l  w'^''  "'"^  *  '''">»«''"*>*  «»'"v«? 
Ntrivinif  toward  »  iMtlng  pence 

To  most  of  thoMi  men  who  «*rv«d  in  ths  World  War  mfinory 
Hlone  should  Bufflte  to  keop  before  ihtin  the  lessons  (.t  wsr,  but 
for  sU  of  us  whu  ws  prons  to  lurijiH  too  quKkly  tuui  im  ui^ 
rniniuK  gentrmions,  to  whom  tho  wnr  will  hr  Init  hfurNHV  i*mi 
history,  there  must  be  (lefinile  wnrt  viuoroiis  efToils  towsid  ths 
p-taljlishmsnt  of  a  nmionol  spirit  intoinrnni  of  wur  aim  of  poll,  les 
and  msthods  which  will  •llininai#  the  rttiis«»s  ol  war  bi fri-  iherr 
I  (ui  be  any  stable  enlhioneineiH  of  pfix ««  ...  ,, 

Til  me  the  most  common  sourer  of  war  nnd  "trifr  i»  »>..rn  or 
selfishness  in  Its  numl>»rleM  forms  U  msv  nmnifesi  lUeii  in 
Breed,   in   desirt   for   conquest,   tu   oompelitlvo   •Jlttt   which   con- 


templates the  complete  annthllatJon  of  Its  opponent,  or  lees  ac- 
tively merely  In  utter  Indifference  to  or  lack  of  consideration  of 
the  rights  and  feellnfje  of  others  -in  any  form  and  under  any  cir- 
cumstances It  is  pernicious  and  detrlment^U  reciprocally  both  to 
thc->se  from  whom  it  emanates  and  those  whom  it  actively  affects. 
It  might  be  well  to  give  some  time  to  InUospectlon  In  an  effort 
to  determine  whether  selfishness  la  not  poR?lbly  becoming  rather 
predominantlv  a  national  trait  in  some  directions.  We  have  been 
accused  of  It  from  a  number  of  sour-^es;  In  connection  with  the  \»ar 
Itself,  before  our  active  participation;  and  aince.  In  the  varunjs 
negoiialicns  incident  to  Its  cessation,  we  have  been  credited  with 
an  attitude  of  aloolnese  not  entirely  geographical  and  an  Indiffer- 
ence not  unn\lxed  with  cnni?>lncence. 

I  do  not  believe  that  this  rrltlclsm  Is  Justined,  but  I  can  under- 
stand, as  1  am  sure  most  Americans  can  th*?  basis  for  the  Euro- 
pean viewpoint  about  us  Our  country  Is  unique  In  many  features. 
Not  only  topographically,  but  poUtlcaUy  and  ph>-Rlcally  we  have 
certain  qualities  of  space,  freedom,  and  national  indepeixdenue  of 
other  countries  not  to  be  foiuid  olsewh?re  in  the  whole  woild.  and 
it  Is  not  only  natural  but  inevitable  that  such  an  environment 
should  be  reflected  more  or  \efs  in  our  mental  processes  and  In  our 
activities.  But  it  Is  well  to  take  care  lest  Independence  mount  into 
arrogance,  and  self-reliance  deteriorate  into  self-snftUlency. 

Born  and  bred  In  an  atmosphere  of  national  Independence  and 
security,  the  International  dlfl\cultle«  of  European  countries  are 
remote  and  unfamiliar  to  us.  and  we  are  imlined  to  be  intolerant 
of  them;  but  I  believe  a  little  more  interest  In  their  problems 
on  the  part  of  our  people  Individually  would  not  only  bring 
about  more  sympathetic  understanding  and  unselfish  tolerance 
for  their  situations  but  could  not  faU  to  Imprras  upon  us  more 
emphaticadly  tiian  ever  the  desirability  and  necessity  of  active 
endeavor  for  the  ertabllshment  and  maintenance  of  a  permanent 
peace  in  all  lands. 

Unless  and  until  the  burdens  of  war  can  be  Imposed  upon  those 
groups  who  make  war.  It  wiU  continue  to  occur.  The  aftermath 
of  war  Is  a  veritable  legacy  of  hatred  and  resentment  left  to  the 
generations  following  such  conflict*,  and  the  spirit  of  war  Is  thus 
kept  alive  to  flame  anew  at  the  flrst  opportunity.  It  Is  Inevitable 
under  such  conditions.  It  Is  the  conditions  which  must  be 
changed  if  »'e  would  put  an  end  to  wars. 

It  is  not  possible  that  such  changes  can  be  wrought  by  treaties 
or  pacts  alone.  New  Ideals  aspirations,  and  resolves  must  be 
established  In  the  minds  and  hearts  of  the  peoples  of  the  world: 
a  positive  urge  to  peace  must  be  fostered  and  developed  \mtll  the 
mental  attitude  of  the  nations  themselvee  becomes  definitely 
determined  against  war. 

It  Is  difficult  to  undersUnd.  but  it  seems  necessary  to  empha- 
size the  blessings  of  peace:  as  we  read  daUy  of  the  tinrest  and 
upheavals  In  various  parte  of  the  world.  It  is  evident  that  the 
lessons  of  the  Great  War  are  still  unlearned  or  else  too  easily  I,ir- 
gotUn.  and  in  each  succeeding  question  at  Issue  between  nitlons 
discussions  in  the  press  almost  Inevitably  and  invariably  suggest 
or  hint  at  the  posslbUity  of  further  war.  The  important  phase  of 
this  situation  Is  not  that  these  sugKcetions  may  be  given  too 
much  credence,  but  It  Is  Indicative  of  the  nationul  mind  that  It 
appears  still  to  turn  to  the  thought  of  warfare  aa  the  natural 
remedy   for  the  settlement  of   international  differences. 

Our  recent  honored  visitor.  Premier  Laval  of  France,  in  con- 
nection with  the  proposal  of  his  compatriot  Brland  for  the  for- 
mation of  a  •  United  States  of  Europe  "  is  quoted  m  the  press  as 
stressing  the  interdependence  of  th»  European  countries  as  a 
natural  basis  for  such  a  union.  Certainly  It  Is  obvious  that  an 
intrinsic  community  of  Interest  exists  among  them  to  a  very 
ereat  extent,  without  voUtlon  on  their  part,  and  It  Is  weU  within 
the  realm  of  posslbUlty  that  this  particular  factor  might  become 
a    compelling    force    looking    toward    the    InlUation    of    such    a 

'^°But°to  succeed  and  to  endure  any  confederacy  of  countries 
must  have  Its  roote  grounded  in  something  deeper  than  expedi- 
ency and  its  purposes  must  contemplate  something  more  com- 
prehensive than  mere  self-preservation  and  *'*'o"°'»^<=  °^-  ^.^i'^^T 
trial  advantage.  We  know  that  our  own  country  was  fo""'!*'** 
through  conimunlty  and  unity  of  Interest  and  Ideals  and  devel- 
oSS  bv  a  stalwart  patriotism  that  held  the  duties  and  pnvl  eges 
orStlinshi?"  an  InevlUble  and  Individual  responiJbllty  Only 
too  well  did  the  early  Colonies  know  how  'nexorable  was  the  prin- 
ciple  embodied  tn  the  phrase.  "United  we  stand,  divided  we 
fall  ■  and  In  those  urgent  and  strenuous  times  consistent  par- 
ticipation m  civic  responsibilities  on  tb«  part  of  the  <=»"''««i'-y^«;';" 
indispen-iable  to  the  development  and  malntananc*  of  the  Inde- 
nendence  they  established  .... 

But  such  unity,  It  seems  to  roe.  can  be  possible  only  between 
peoples  havtnii  common  bonds  of  interest  and.  broadly  common 
Standards  and  Ideals.  In  order  to  bind  and  hold  the  U.u..n  we 
)m".  built.  It  has  been  and  always  will  be  neoesaary  to  educate 
in  our  traditions  and  Ideals  the  foreign  born  who  oome  to  our 
shores  with  the  Idea  of  beoomltyj  clUeens,  before  "»*y /»^'»,,^ 
acluaUy  made  cltlneiw  in  the  fullrr  sense  of  that  oapaoity  one 
of  the  most  imporunl  of  thee*-  tradlllons  is  our  adherence  to  a 

r.iram  of  peace  when.'vw  -unh  a  position  oan  be  inaintalnK^ 
'with  honor.  Slid  1  believe  that  this  (Wtrlne  of  P«»';«  "«V »«»„*'• '« 
iMi  given  mtich  more  emphasis  among  our  own  '^-^'v*  J«7'  ** 
well    in   furtherance  of   an    urge   to   peace   st.mcieiUly   sit  nun   to 

counteratit  the  impiilte  toward  war  ,w^,,.„i 

Ihal  this  impuUr  I*,  steadily  «rowin«  more  and  »»T.i  !  ^^.1?. 
,„  th.  n.t.rc  advnn.ed  imtKuis  I*  evident  on  evrry  »»■>«!>''  .^J* 
ance.  of  representative  peopl*,     Heterrl»»g  Vo  the  receul  cou/euiiuu 
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of  tb«  CM»«M»n  Legion  of  the  British  Empire  ®*'^*'l3f'^T'' know 
SU  Arth^CwIe  rnrnd  president  of  the  league,  says  ^^"^^ 
SSU  5?l^pSSJeirf *J^rT  Scnorable  method  or  mean.  ^JJJ^^J*! 
SSrobiweOne  of  our  de«^  hope*  during  the  ^'^  ^HX^t^ur 

5K2•o^h^-  oTrn^iiScSVom?\^e^th^on^^^^  and 

Z..        .»*.^w.^   w4*>i   Mwrn      The   root   of   discontent   is,   as   a 

and  we  can  face  the  future  without  fear.  ♦^h--   hut  it  Is 

i^mrn^  wnrd  «rf  thl«  Is  true  of  OUT  own  country  to-day.  oui  ii  i» 

STSrS^t  of  lndlffe?«nce.  or  at  least  to  Inaction. 

T.  .-  Vwir  thmt  we  have  ceased  to  be  conscious  of  evils  that  are 
«iviSLnt     W?  dSrtSi  tl^%e  criticize   thoee   whom   we  con- 

E3ol^£isisrfoneS:Sai«i^?^^^^ 
S^lhf'rTo^'  rc^nt^o^nSTio^i^fjmi?^ 
?r73otborss  ^^ii^o^r^txx^visz^'^i 

i?*'''5'JKlI?  2r^«  bL<SSi  heN^  dissatisfied  with  the  way 
SS2  IS? kJJSb  S  SSS^ords.  he  loves  his  country,  but  his 
SSStiTm  hSSenTn  a  long  vacation  when  it  should  have  been 

^Hff^^IJTpiJfS  Henry  aald  "America  can  only  be  undone  by 
bJS?"  rSd^^e  aS?^  Sntlnue  as  the  great  Nation  that  we 
Sl^arlSt  to  be  It  la  necessary  that  there  be  developed  among 
SSToIoolVa  Seitw  interest  In  public  affairs,  a  greater  apprecla- 
SSi^S^e  tSSIJ  citizenship.'^  This  work  '*°'^l'L^f^«f<^,i^ 
tS^  toolroom.  Too  lltUe  importance  Is  now  placed  upon  the 
*°?.r-"r**"rr^.—  „««„  to  the  children  of  America.  The  Im- 
SSSicTrSSr^i  «S  t'Soi  engaged  In  teaching  the  chUdren 
SfTSS^  and  carrying  on  the  education  of  the  youth  through 
Jhe^SSSf  SoolTcinLot  be  overertlmated.  These  first  impres- 
lSi^«taiS«\nd  are  reflected  mort  surely  m  after  years.  The 
MS«K)Strtr  AmertcanlHn  should  have  Its  Inception  there  to- 
SSw  3SS  i«»oM  in  respect  for  law  and  order.  More  attention 
SSt  b«  STento  the  estiiblUhment  of  those  high  Ideals  so  es- 
SSSuto  the  deTelopment  of  the  true  and  patriotic  citizen  of  our 
eountty.  Young  America  should  be  taught  to  love  America  to 
rawo^  Ita  Oonitltutlon  and  laws;  learn  that  the  vlolat  on  of  Its 
laSTta  to  trample  upon  all  that  is  good  and  that  is  dlsUnctlve  of 
tboM  high  IdMkla  fought  for  by  the  fathers  of  our  NaUon. 

M«Kt  to  love  of  country  should  come  the  respect  for  our  Insti- 
tutions: rwoect  for  those  who  are  charged  with  the  responsibility 
o?  BOTernment.  How  can  we  expect  that  the  proper  -Pint  of 
clUaenshlp  wUl  prevaU  If  we  are  to  ridicule  those  charged  with 
SismaklM  as  weU  as  the  execution  of  our  laws?  It  U  of  equal 
LBuwcitanciL  ot  oourae.  that  thoee  selected  lor  public  service  aho\ild 
uJoire  tbat  confidence  essential  to  demand  proper  respect.  It  Is 
oTTiirther  importance  that  our  citizens  take  that  interest  in  «he 
affair*  of  thelrcountry— whether  It  be  city,  State,  or  National— 
ttiat  they  may  be  assured  that  those  selected  to  conduct  the  ousl- 
nass  of  fOTemment  for  them  are  properly  selected  and  are  rep- 
laasntaUfVS  to  whom  they  can  give  that  respect  and  confidence 
go  Msentlal  to  good  government. 
>  In  all  maitars  affecting  the  country  natlonaUy.  1  lielleve  that 
there  U  need  and  opportunity  for  better  teamwork  among  our 
psople.  a  broaxler  viewpoint  and  mcMre  generous  disposition  to 
raconcUs  local  differences,  and  to  give-and-take  In  the  Interest  of 
unity  on  national  matters.  The  welfare  of  the  Nation  as  a  nation 
should  be  paramount  always:  State  lines  and  Individual  or  group 
intsrssts  should  be  forgotten  when  the  Issue  is  a  national  one. 

Our  former  President,  Calvin  Coolldge.  most  aptly  expressed 
this  tmportact  principle  when  he  said: 

"  Our  country  and  Its  Government  belong  to  all  the  people.  It 
oiKht  not  to  be  under  the  domination  of  any  one  element  or  any 
raesecUcna.  Fw  It  to  faU  under  the  entire  control  of  the  people 
of  w«alth  or  people  who  are  wage  earners,  would  be  contrary  to 
our  deelarsd  principles.  They  shoxild  all  be  partakers  In  the  re- 
■pooalbUlttas  and  benefits,  and  aU  be  represented  In  the  admln- 
IstraUon  o*  our  Oovemment.  Those  who  are  charged  with  the 
oooduet  ot  our  affairs  should  be  eqxiaUy  solicitous  for  the  welfare 
of  all  locallUes  and  all  classes.  There  should  be  no  outlaws  and 
no  fsiMltoi.  hut  all  should  be  beneficiaries  of  the  ccmunon  good 
ihroiqth  tUs  discharge  of  Mwomon  duties." 


will    correspondingly    lower    »"'    f"°"^ J'     n", 

behatt.  giving  gladly  and  generously  In  recognition  of  their  service 

enac^d  In  their  court  that  If  any  man  who  ''^,^"*  ij'^^JJ,^! 
soldlfT should  return  maimed,  he  should  be  "^*'"^,t*'}!^J  tTk^n 
t*r,ril  h^  thP  Colonv  as  lone  fis  he  lived,  subsequently  to  be  taken 
T^  JhVSntlnenLrCuSlress  In  1776  ar.d  by  ne:u-ly  even-  a>n^ 
grWsmce.  untU  to-day  no  nation  f^°^,cl^'"^J°  ^,\7  tZ^TnJy 
forlhose  who  have  given  ser^-ice  In  times  °^^^^^^"i,  ^"""f  JSr 
Tlmi   win   not   permit   to  detail    the   benefits   extended.      We   may 

sumiiarlze  them  in  this  way:  ,^„o.„t   nf  rom- 

M^re  than  300.000  World  War  veterans  are  in  receipt  of  com- 

ponsjitlon  beueflts  for  dlsabUltles  resulting  from  military  or  naval 

!  "^Sj"™  than   141.000  dependents  of  veterans  who  died  In  sei^^ 
I  or   s'nce   of   service-connected   disabilities   are   in   receipt  of   com- 

i  ^^Xe°than  275.000  World  War  veterans  are  In  ''f'^f'P^^f.^.^'^^- 
anci  for  disabilities  not  shown  to  have  been  due  to  military  or 
navil  service.  ^  ,  ^4.v,„, 

I       Mtre  than  450.000  veterans  and  dependents  of  veterans  of  other 

wara  are  In  receipt  of  pension  benefits.  ,   ♦    „» 

MbrTthan   6,(^0    fohner    emergency    officers    are    In    recolpt    of 

retXment  pay.  having  been  retired  for  permanent  disabilities  of 

*^Mh?e  thii°41.000  veterans  are  being  given  n\edlcal  care  In  hoe- 
DltX  under  the  supervision  of  the  Veterans'  Administration  and 
?veT2r,SoO  are  being  cared  for  in  the  barracks  and  hospitals  of 
oiiT  (national  homes.  „»„~~>i 

since  March  1919  the  Congress  has  authorized  In  eight  general 
act  ajproprlailons  of  over  tm.OOO.OOO  for  hospital  construction, 
In^.^rs^^  lets,  nearly  four  and  one-half  mUllons  more  for 
newl  domiciliary  and  hospital  facilities  Jn  "oldlers    homes. 

The  Veterans-  Administration  now  has  41199  ^°^P''^^^  °®°, 
a  vat  able  and  upon  completion  of  our  present  program  we  will 
JIvJabJutM.oW  hospital  beds  In  veteran  hospitals  and  solders 

^"•SS  significance  In  these  figures  Is  that  direct  benefits  are  cur- 
renfiy  being  disbursed  to  more  than  1.000,000  of  o^^/'"  h?  '«H^l■ 
ert{s  or  dependents,  and  this  number  does  not  Include  addl- 
tlortal  beneficiaries  of  Insurance  or  adjusted  compensation. 

stmmarSng  the  Nation's  efforts  In  behalf  of  the  veteran  In 
flr«ta7lal  terms,  we  find  that  already  there  have  been  dlsbvu-sed 
ov^  $14  000  000  000.  and  the  volume  and  scope  of  veteran  relief 
win  inevitably  Increase  as  more  veterans  become  Incapacitated 
Ser  from  disease  or  the  Infirmities  of  age  and  need  assistance 
froih  their  Government.  ^  ^     ^     „  ♦>,» 

v}e  pray  God  that  we  may  never  again  be  forced  to  draw  the 
swld:  we  deplore  the  loss  of  the  splendid  young  lives  that  the 
Grit  War  entailed.  But  we  are  proud  of  the  courage  that  In- 
8pl?d  the  men  of  America:  we  are  proud  of  the  >« " -^"'Af « 
with  which  they  submitted  themselves  to  discipline  that  their 
SSage  might  be  effective:  we  are  proud  of  their  success  In  the 
grelt  struggle,  and  while  according  to  them  the  gratitude  and 
hnjor  thefhave  earned  and  maintaining  liberally  ovir  efforts  n 
thSr  behalf,  our  part  now  Is  to  strive  with  the  utmost  fidelity 
and  devotion  for  the  establishment  of  a  lasting  peace,  an  eternal 
An»ilstlce  Day.  that  their  service  and  sacrifices  may  not  have 
be^  in  vain. 


I  THE  LATE  REPRESENTATIVE   GEORGE  S.   GRAHAM 

Kir.  BECK.     Mr.  Speaker.  I  ask  unanimous  consent  to 
prj)ceed  for  two  minutes. 

trhe  SPEAKER.    Is  there  objection? 

trhere  was  no  objection. 

(bir.  BECK.  Mr.  Speaker,  among  the  valued  and  distin- 
guished Members  of  the  last  Congress  who.  to  our  deep  sor- 
row, have  passed  away  since  its  adjournment  was  our  es- 
teemed colleague  George  S.  Graham.  I  do  not  intend  at  this 
tiihe  to  pay  a  tribute  to  his  memory,  because  at  some  suit- 
able time,  in  accordance  with  our  beautiful  custom,  we  will 
coknmemorate  his  passing  and  that  of  other  Members  of  the 
hIusc  who  have  joined  the  "  silent  majority  "  in  recent 
mbnths.  I  am  only  rising  to  say  that  on  December  2.  last. 
tije  bar  of  Philadelphia  held  a  meeting  in  honor  of  Mr. 
GiAHAM.  I  was  honored  by  being  asked  to  pay  one  of  the 
tr  bates  to  his  memory,  and  especially  to  dwell  upon  his 
services  as  legislator.    I  now  ask  permission  to  incorporate 
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In  these  remark*  the  tribute  that  I  at  that  time  paid  to 
Mr.  Graham  as  legislator. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

The  tribute  referred  to  follows: 


My  brethren  of  the  Philadelphia  bar.  It  Is  with  a  feeling  of 
solemn  pride  that  I  accepted  the  Invitation  to  pay  a  tribute  to  the 
memory  of  our  departed  frtend  and  brother.  I  was  deeply  touched 
when  I  learned  that  such  was  his  wish.  If  a  bar  meeting  were  held 
In  his  memory.  The  wlah  that  he  expressed  I  regard  as  the  last 
but  not  the  least  precious  evidence  of  his  friendship. 

Among  the  last  social  functions  that  our  friend  ever  attended, 
and  possibly  the  very  last,  was  a  dinner  which  I  gave  In  his  honor 
In  my  Washington  home  a  few  days  before  the  close  of  the  last 
Congress.  It  was  attended  by  many  of  the  leading  men  of  Con- 
gress and  there  were  so  many  manifestations  of  admiration  and 
affection  for  kCr.  Graham  by  men  of  both  political  parties  that  he 
must  have  realized  that  he  had  gained,  after  a  long  and  arduous 
life,  those  just  accompaniments  of  an  honored  age.  "  Love,  honor, 
obedience — troops  of  friends." 

As  we  mourn  to-day  the  peculiar  loss  which  the  historic  bar  of 
PhUadelphla  has  sustained  In  the  passing  of  this  sound  lawyer 
and  able  advocate,  It  Is  natxiral  that  the  preceding  speeches  have 
largely  dealt  with  Mr.  Graham  s  career  as  a  member  of  that  bar. 
This  however,  was  only  a  part  of  his  long  and  useful  life.  A  fine 
sense  of  civic  duty  prompted  him  at  the  very  height  of  his  career 
at  the  bar  and  the  maturity  of  his  Intellectual  powers  to  give  in 
large  part  his  remaining  years  to  the  service  of  the  Nation.  Cicero 
once  said.  "  Such  as  are  the  leading  men  of  the  state,  such  Is  the 
state  itself."  and  I  am  one  of  thase  who  believe  that  our  form 
of  government  can  not  endure,  and  that  the  great  traditions  of 
otn-  fathers  will  inevitably  perish,  unless  the  ablest  men  of  America 
are  willing  to  give  their  service  to  the  State.  Such  was  Mr. 
Graham's  conception  of  his  duty,  and  It  doubtless  was  at  a  great 
sacrifice  to  his  material  prospects  that  he  entered  Congress  in  the 
year  1913  and  served  until  the  end  of  his  life. 

Let  me.  therefore,  as  one  of  his  colleagues  in  the  House  of 
Representatives,  dwell  upon  the  legislative  services  of  Gzorgk  S. 
Graham,  and  as  the  legislator,  even  when  a  layman,  becomes  a 
part  of  that  great  organ  of  human  society  which  we  call  the  law, 
my  brief  discussion  of  our  departed  friend's  career  In  Congress  Is 
not  Inappropriate  to  a  meeting  of  the  bar. 

Mr  Graham  was  elected  to  the  Sixty-third  Congress  in  the  year 
1913.  and  his  leglslaUve  career  began  with  a  notable  oratorical 
triumph. 

Early  In  the  year  1914.  that  fateful  year.  Mr.  Graham  sought  to 
have  the  House  of  Repreeentatlves  pass,  under  a  suspension  of  the 
rules,  a  bill  to  remove  certain  penalties  which  had  been  Imposed 
upon  those  graduates  of  West  Point  who  later  had  served  In  the 
Confederate  Army  during  the  ClvU  War.  It  could  only  be  con- 
Biaered  by  unanimous  consent,  and  the  Republican  fioor  leader,  a 
man  of  powerful  will  and  tenacious  judgment.  Intimated  that  he 
would  object.  Mr.  Graham  then  Importuned  Mr.  Mann  to  with- 
hold his  objection  until  Mr.  Graham  could  speak.  Mr.  Graham 
then  delivered  a  very  eloquent  speech  on  reconciliation  between 
the  North  and  the  South.  Let  It  be  remembered  that  he  was 
born  In  that  fateful  year  1850,  when  Clay.  Webster,  and  Calhoun 
were  making  their  last  attempt  to  save  the  Union  from  civil  war 
by  a  futile  compromise,  and  that  as  a  young  man  he  had  lived 
through  the  tragic  passions  of  that  most  fratricidal  conflict.  The 
Civil  War  neither  began  with  Sumter  nor  ended  with  Appomatox, 
and  we  can  still  remember  the  passionate  feelings  of  sectional 
strife  which  persisted  long  after  the  day  when  Lee  placed  his  sword 
In  the  hand  of  the  chivalrous  Grant. 

Mr.  Graham  desired  to  remove  the  last  vestige  of  that  bitter 
feeling,  and  his  8i>eech,  which  was  heard  with  rapt  attention  by 
the  House  of  Representatives,  was  so  persuasive  and  moving  that 
the  bill.  Immediately  after  he  had  spoken,  was  passed  by  unani- 
mous vote.  The  speech  concluded  with  a  statement  that  was  at 
once  a  coincidence  and  a  prophecy.  He  was  speaking  on  June  29, 
1914.  and  the  civilised  world,  although  It  knew  It  not,  was  on  the 
brink  of  the  greatest  catastrophe  of  modern  times,  and  perhaps  of 
all  time,  for  on  the  day  before  a  pistol  shot  had  been  heard  In  the 
streets  of  Sarajevo,  and  before  the  last  reverberation  had  ended, 
the  whole  world  was  lapped  In  the  vinlversal  flame  of  war  such  as 
marked  in  Wagner's  grim  trilogy,  the  Twilight  of  the  Gods  for  our 
civilization.  Mr.  Graham  eloquently  referred  to  the  fact  that  In 
a  cemetery  that  he  had  once  visited  In  New  Orleans  he  had  found 
the  graves  of  men  who  wore  both  the  blue  and  the  gray,  and  then 
he  prophetically  concluded  as  follows: 

"  That  scene  will  be  repeated,  perhapw,  who  knows.  In  the  history 
of  our  country  when  we  war  with  some  foreign  foe,  and  the  man 
of  the  North  and  the  man  of  the  South,  one  in  heart,  one  In  cour- 
age, one  In  valor,  wUl  fight  with  each  other  In  defense  of  every 
city  and  every  foot  of  land  In  our  blessed  Etepubllc." 

In  little  more  than  a  month  the  great  catastrophe,  anticipated 
by  thoughtful  men  for  many  years,  had  come,  and  a  few  years 
later  the  men  of  the  North  and  the  South,  between  whom  our 
departed  friend  was  then  seeking  a  final  reconciliation,  were  lying 
in  common  graves  in  the  valley  of  the  Mame  or  In  the  wooded 
region  of  the  Axgonne. 

The  work  of  Congress  Is  very  largely  the  work  of  Its  committees, 
and  Mr.  Graham's  greatest  usefulness  was  not  on  the  floor  of  the 


House  but  In  the  committee  room.  His  great  reputation  as  a 
lawyer,  naturally,  prompted  his  selection  as  a  member  of  the 
powerful  Judiciary  Committee,  and  as  a  member  of  that  com- 
mittee, and  later  Its  chairman,  he  served  for  19  years.  Time  would 
not  permit  me  to  speak  at  any  length  of  his  great  service  on  this 
committee.  No  Member  was  more  untiring  than  he  In  the  study 
of  proposed  le^slatlon.  Naturally,  the  subjects  on  which  he  was 
obliged  to  pass  were  vaned  and  often  complex  In  character.  Let 
me  Illustrate  by  taking  a  single  Congress — the  Seventieth.  The 
committee  was  obliged  to  consider  482  proposed  modifications  of 
the  law.  and  of  these  It  reported  favorably  113,  and  of  these  86 
became  laws.  The  most  useful  work  that  he  did  Was  not  In  j>aaB- 
ing  new  leglslaUon  but  In  restricting  the  spirit  of  mad  Innovation 
which  prompts  a  large  body  of  Representatives  to  tinker  with  the 
laws  Therefore,  we  would  measiire  his  public  servloe  In  this 
respect  not  by  the  fact  that  of  482  legislative  proposals  In  a  single 
Congress  66  finally  became  Uws  but  that  over  400  of  these  pro- 
posals were  examined  by  the  committee  and  rejected. 

It  would  be  superfiuous  to  dwell  upon  the  notable  service  that 
he  rendered  In  changing  the  Jurisdictional  power  of  the  Supreme 
Coiu-t.  and.  Incidentally,  giving  the  hard-worked  and  underpaid 
Judiciary  reasonable  compensaUon.  The  Supreme  Court  recog- 
nized his  Invaluable  service  In  this  respect  when  It  not  only  sent 
one  of  Its  number  to  the  great  dinner  that  was  given  by  the 
bar  of  Philadelphia  for  Mr.  Graham  on  February  18,  1927.  but  also 
by  the  most  generotis  recognition  by  the  then  Chief  Justice  of 
Mr.  Graham's  great  service  to  the  court  in  relieving  It  of  its  then 
Impossible  burden  of  a  too-congested  calendar. 

Candor  compels  me  to  add  a  statement.  The  bill  was  formu- 
lated at  the  Instance  of  the  Supreme  Court  and  had  lU  powerful 
imprimatur.  I  was  then  Acting  Attorney  General  of  the  United 
States,  and  when,  pursuant  to  custom,  the  President  sent  the 
bill  as  finally  pttfsed  to  the  Department  of  Justice  for  Its  opinion 
as  to  whether  the  President  should  approve  or  veto,  I  advised 
the  President  that  I  thought  the  blU  was  a  too  draeUc  restriction 
of  the  jurisdiction  of  the  court,  but  that  he  would  not  be  Justi- 
fied, In  view  of  the  Supreme  Court's  wish  and  the  large  vote  In 
its  favor  In  Congress,  to  veto  the  bill,  and  therefore  It  should  be 
submitted  to  the  test  of  experience.  I  believed  then,  and  I  believe 
now.  that  it  Is  not  wise  to  allow  the  Supreme  Court  such  a  wide 
and  almost  unlimited  discretion  to  determine  without  oral  argu- 
ment whether  it  will  grant  the  right  to  appeal  in  nearly  all  UU- 
gated  cases.  However,  I  recognize  that  at  that  time  It  was  a  con- 
dition and  not  a  theory  that  confronted  the  courts,  and  the  con- 
dition was  a  calendar  beyond  the  power  of  the  Supreme  Court  to 
dispose  of  without  Inordinate  delays,  and  that  its  vain  attempt 
to  give  to  each  litigant  his  day  in  court  without  such  delay 
necesslUted  a  denial  In  many  cases  of  the  opportunity  for  ade- 
quate argument.  Moreover.  Uie  law  In  question  was  demanded 
not  BO  much  by  sound  theory  as  by  ImperaUve  necessity. 

Mr.  Graham  was  a  very  able  chairman  of  the  Important  Judi- 
ciary Committee,  and  It  ta  a  privilege  to  make  a  record  of  the 
profound  respect  which  the  members  of  that  committee,  without 
respect  to  party,  had  for  Its  chairman.  I  can  not  speak  from  per- 
sonal knowledge,  as  I  am  not  a  member  of  that  committee,  but 
I  have  taken  pains  to  ask  a  number  of  Its  members  to  favor  me 
with  their  estimate  of  Mr.  Orakam's  service  ss  chairman.  Ons 
member  replied  that  "  he  was  one  of  the  most  energeUc  and  per- 
sistent chairmen  that  ever  graced  that  position  on  the  Judiciary 
Committee." 

Another  wrote  me: 

'  The  thing  which  impressed  me  most  about  Mr.  Graham  was 
his  thoroughness.  Everything  was  Important  to  him,  the  little 
things  as  well  as  the  big.  He  was  a  prodigious  worker  and  could 
dispatch  more  work  than  anyone  I  ever  met.  Every  piece  of  legis- 
lation coming  from  the  Judiciary  Committee  while  he  was  chair- 
man had  his  personal  attention,  except,  of  course,  during  a  few 
times  he  was  absent  because  of  Illness.  He  Insisted  upon  a  study, 
and  a  thorotigh  study,  of  all  Important  legislation  which  passed 
before  his  committee.  Some  of  his  argumcnU  and  discussions 
before  the  committee  were  masterly.  He  prepared  to  present  his 
point  of  view  to  the  conunlttee  with  the  same  thoroughness  as  an 
Important  case  before  a  court." 
Another  member  wrote  me: 

"  He  was  at  all  times  the  essence  of  dignity  and  fairness  in  pre- 
siding arm  the  deliberations  of  the  committee.  No  matter  what 
his  personal  views  were,  he  never  let  them  prejudice  him  In  his 
conduct  in  conducting  the  affairs  of  the  committee.  His  outstand- 
ing characteristic  ss  chairman,  to  my  mind,  was  his  idealism  of 
pm-pose  In  respect  to  legislation.  No  man  revered  the  Constitution 
nor  had  a  more  profound  respect  for  the  Judicial  branch  of  our 
Government  than  he." 

Another  member,  a  distinguished  Democrat,  thus  wrote  me: 
"  He  was  ever  genial  and  eminently  fair.  It  was  sometimes  very 
dlflicvUt  for  him  to  control  the  committee,  some  of  whose  members 
held  views  so  In  disaccord  with  his  own.  By  sheer  force  of  Intel- 
lect coupled  with  diplomacy  and  tact,  he  steered  the  committee 
deliberations  through  dangerous  shoals.  Toward  all  he  exhibited 
a  fairness  In  ruling  l>orn  only  of  a  saintly  patience  and  a  keen 
sense  of  the  responsibility  of  his  office." 

This  tribute  to  his  "  saintly  patience "  suggests  to  me  that 
which  must  have  Impressed  Mr.  Graham's  friends  In  his  later 
years  His  character  underwent  a  transformation,  which  Is  not 
usual  with  advancing  years.  In  the  early  and  middle  P«nods  of 
his  life  he  was  a  bora  fighter;  aggressiveness  was  a  part  of  ms 
nature.  Standing  erect  with  his  fine  presence,  his  resonant  vote*. 
his  naturaUy  combaUve  mind,  he  was  a  foeman  of  unqussUonabls 


V  ] 


•  U 


v.? 


^^: 


1931 


CONGRESSIONAL  RECORD— HOUSE 


331 
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power.  In  lat^  years  this  a(?gre88lvencs8  yielded  to  a  beautiful 
gentleness  of  character.  After  the  storm  and  stress  of  his  life 
there  came  this  "  light  at  eventide."  a  kindly  Usjht  which  Illumi- 
nated the  encircling  gloom  of  advancing  years.  Although  his 
years  and  distinguished  career  alike  Inspired  respect  for  his  views, 
he  wa.1  modest  In  expressing  them.  He  never  dogmatized  with  an 
"  I  am  Sir  Oracle  "  manner,  and  If  he  differed  with  you  It  was  i 
with  a  gentleness  of  spirit  that  blended  his  fortiter  In  re  with  a 
Buavlter  In  modo.  If  he  conferred  with  anyone  he  seemed  sollc-  j 
Itoxia  to  get  the  other  man's  ojilnlon.  and  If  he  differed  w^th  It 
It  was  generally  In  silence.  An  exquisite  modesty  of  mind  char- 
acterized him.  for  with  him  It  was  old  age.  "  frosty  but  kmdly  " 
There  Is  no  finer  word  In  the  English  lancruage  than  the  word 
"  gentleman."  Was  It  not  the  old  Elizabethan  dramatist  Dekker 
who  said  that  Christ  was  the  first  of  gentlemen?  Need  I.  on  the 
ere  of  Christmas,  remind  you  that  Thackeray.  In  a  noble  Christmas 
poem,  written  shortly  before  his  death,  acclaimed  the  gentleman 
and  quoted  the  refrain  of  the  angels  on  that  first  of  Christmas 
nights  of  "  Peace  on  earth  to  men  of  gentle  will  "? 

If  I  am  called  upon  to  single  out  the  trait  of  our  departed 
brother's  character  in  his  later  years  which  most  Impressed  me. 
It  was  this  gentleness  of  mind  which,  so  far  as  I  can  recall,  caused 
him  to  refrain  from  any  unkind  comment  as  to  any  of  his  col- 
leagues, even  though  In  times  of  heated  debate  some,  occasionally. 
may  have  given  him  ample  provocation.  He  reminded  me.  In  this 
respect,  of  that  finest  scholar  m  politics  of  our  time.  Lord  Balfour. 
.  wlio  was  the  most  ingratiating  listener  and  the  most  perfect 
gentleman  with  whom  I  have  ever  come  Into  contact. 
Such  was  the  spirit  of  Oeohgk  Osaham. 

Let  me  recur  to  the  words  of  one  of  his  colleagues,  which  I 
have  already  quoted,  wherein  he  said.  "  No  man  revered  the  Con- 
stitution nor  had  a  more  profound  respect  for  the  Judiciary  than 
he."  I  rspsat  this  simply  to  emphas*re  that  our  friend's  last  and 
greatest  aenrlce  to  his  day  and  generation  was  his  vigorous  de- 
feitse  of  our  form  of  Government.  His  position  was  a  trying  one 
iB  this  respect,  for  at  times  a  large  majority  of  the  Judiciary  Com- 
mittee, composed  of  both  parties,  were  not  In  sympathy  with  his 
oM -fashioned  views  as  to  the  wisdom  of  the  fathers.  The  great 
OMnpact  between  the  States  as  to  the  basis  of  apportionment  In 
the  House  of  Representatives  was  sought  to  be  nullified  by  many 
of  his  colleagues  In  order  that  by  the  exclusion  of  aliens  from 
the  basis  of  the  apportionment  some  25  seats  would  be  transferred 
from  the  Industrial  to  the  agricultural  States.  At  Mr.  Osaham's 
request.  I  appeared  before  the  Judiciary  Committee  and  argued 
against  these  proposed  changes  In  our  form  of  Government,  which 
ssem  to  me  revolutionary  In  the  sense  that  they  violated  the 
original  compact  of  our  Government.  It  was  Mr.  Graham  who 
in  the  last  Congress  held  back  this  attempt  to  shift  political  power 
from  the  Industrial  to  the  agricultural  States,  and  while  this 
proposed  twentieth  amendment  attraced  too  little  attention  at 
the  time,  yet  our  departed  brother's  service  In  preventing  this 
new  attempt  to  tinker  with  the  Constitution  and  to  destroy  the 
constitutional  edifice  erected  by  the  fathers  may  well  be  regarded 
as  one  of  the  great  services  of  his  career. 

His  respect  for  the  Constitution  was  for  the  Constitution  to 
which  Is  subscribed  the  names  of  Washington,  Franklin.  Madison. 
Hamlllton.  Wllscn.  and  others;  but  Mr.  Graham.  I  believe,  thought 
that  not  every  subsequent  amendment  of  later  generations  was 
so  sacrosanct  that  the  American  people  should  be  denied  the  op- 
portunity to  discuss  Its  merits.  On  his  own  initiative  he  began 
hearings  on  February  12,  1930.  as  to  the  various  legislative  pro- 
posals to  ameliorate  or  repeal  the  eighteenth  amendment.  His 
opening  speech  made  a  deep  impression  among  the  public  mind. 
He  said: 

••  Let  us  reason  together.  Not  with  the  fanatic,  for  he  la  the 
foe  of  rellgloxia  as  well  as  Individual  liberty.  Not  with  him.  no; 
but  with  broad-minded  men  and  women  of  every  faith  and  belief, 
and  try  to  relieve  our  country  through  reason  and  by  conceiving 
a  new  system — one  not  founded  on  the  bludgeon  and  a  violation 
of  men's  conscientious  convictions  regarding  drink.  No  law  can  i 
ever  be  enforced  that  is  destructive  of  right  and  Individual  liberty. 
You  may  create  a  guerrilla  warfare  and  conditions  recking  with 
murder,  briberv.  corruption,  violations  or  evasions,  and  disrespect 
for  all  law.  Every  law  to  be  capable  of  being  enforced  without 
such  a  train  of  consequences  must  not  be  Inconsistent  with  the 
mind  of  the  (>eople  of  the  country  as  being  right,  and  must  not 
be  destructive  of  Individual  liberty." 

I  wish  that  time  permitted  a  much  more  adequate  statement 
of  his  great  services  as  a  Member  of  the  House  of  Representatives, 
but  I  trust  enough  has  been  said  to  show  that  he  worthily  repre- 
sented the  great  city  of  Philadelphia  in  the  councils  of  the  Nation. 
At  some  appropriate  time  the  House  of  Representatives  will  meet 
to  mourn  the  passing  of  this  Illustrious  public  servant,  and  at 
that  time  there  will  be  a  much  fuller  and  more  eloquent  expression 
of  his  .service  as  legislator  than  I  could  make  at  this  time. 

Moreover,  the  thought  that  Is  uppermost  In  our  minds  Is  not 
chiefly  his  work  as  a  legislator  or  his  career  as  a  lawyer.  We 
mourn  the  passing  of  a  friend.  No  more  shall  we  see  that  erect 
form,  that  attractive  personality,  or  hear  that  resonant  voice  or 
feel  the  kindly  clasp  of  his  hand.  Of  all  the  tragedies  of  life  the 
saddest  Is  that  of  the  "  vanished  hand  and  the  sound  of  a  voice 
that  la  still."  To  those  of  us  who  were  privileged  to  know  him 
he  will  not  be  forgotten  while  we  have  that  power  of  memory. 
Which  to  some  extent  mitigates  the  tragedy  of  death. 

For  myself.  I  motu-n  a  good  friend  and  a  valued  colleague,  and 
can  simply  say.  "Ave  st  vale." 


1  THU  LATE   REPRESETTTAXrVE   ALBERT   MAY   TODD 

I\|tr.  HOOPER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
profceed  for  two  minutes. 

ifhe  SPEAKER.     Is  there  objection? 

Tfhere  was  no  objection. 

l^r.  HOOPER.  Mr.  Speaker  and  Members  of  the  House,  a 
feW  days  ago  there  died  in  the  city  of  Kalamazoo  a  former 
Mehiber  of  this  House.  Hon.  Albert  May  Todd.  Mr.  Todd 
wa^  one  of  the  most  distinguished  men  in  the  third  congres- 
sional district  of  Michigan  at  the  time  of  his  death.  He  was 
elected  to  the  Congress  of  the  United  States  in  1896.  That 
yes^  Mr.  Bryan  carried  the  third  congressional  district,  and 
Mrj  Todd  was  elected  on  a  coalition  ticket  of  the  Prohibition- 
lst4  the  silver  Republicans,  and  the  Democrats.  He  served 
buO  one  term  in  the  House  of  Representatives,  but  his  term 
herle  was  distinguished,  able,  and  to  the  great  satisfaction 
of  (hose  who  knew  him.  as  I  did  during  my  youth. 

Mr.  Todd  was  a  patron  of  the  arts,  a  patron  of  the  sciences. 
He  died  at  the  advanced  age  of  81.  beloved  by  everyone  who 
kn^w  him.  He  was  one  of  the  first  citizens  of  the  city  of 
Kalamazoo,  and  one  of  those  men  who  in  his  short  public 
service  had  made  for  himself  a  name  not  unworthy  of  the 
best  traditions  of  the  State  of  Michigan.    [Applause.] 

I  ADDRESS    OF    HON.    LOOTS    LUDLOW 

HIT.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
ser<t  to  extend  my  remarks  in  the  Record  by  incorporating  a 
spetech  by  my  colleague.  Hon.  Loots  Ludlow,  on  public  morals 
ani^  citizenship,  delivered  at  Martinsville,  in  my  district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

"i^iere  was  no  objection. 

^Ir.  GREENWOOD.  Mr.  Speaker,  on  the  night  of  Novem- 
bet  4  last,  members  of  all  of  the  churches  of  Martinsville. 
Ind.,  assembled  at  the  Christian  Church  in  that  city  to 
lisljen  to  Representative  Louis  Ludlow,  of  Indianapolis, 
spqak  on  the  subject  "  The  Spirit  of  the  Master."  Mr.  Lud- 
Lotv  sought  in  that  address  to  give  a  laymans  view  of  the 
Savior  of  Mankind  and  the  influence  of  the  Christ  spirit  in 
hi^nan  relations  and  in  it  he  embodied  the  thoughts  and 
conclusions  of  a  newspaper  writer  and  obser\'er  of  wide 
vision  and  long  experience. 

Aev.  E.  L.  Day,  pastor  of  the  Martinsville  Christian  Church, 
presided  at  the  meeting,  and  Mr.  Ludlow  was  introduced 
by  James  A.  Stuart,  a  well-known  journalist  of  Indianapol.s. 
and  former  president  of  Sigma  Delta  Chi.  the  national  news- 
paper fraternity.  The  address  made  by  my  colleague  on  that 
occasion  was  beautiful  in  thought  and  expression,  and  I  ask 
unanimous  consent  that  it  be  printed  in  the  Congressional 

REtORD. 

^r.  Ludlow  spoke  ais  follows: 
Th>  Spmrr  or  the  Master — A  Layman's  Impression  of  Jesus  or 

I  N.\ZARETH 

^hen  your  beloved  pastor  Invited  me  to  spea'i  to  you  to-night  I 
ha^  some  misgivings  as  to  whether  I  should  be  able  to  say  any- 
thUig  that  would  be  inspiring  or  appropriate  to  the  occasion,  and 
thJn  It  occurred  to  me  that  there  mli^ht  be  something  of  interest 
in  the  observations  of  a  veteran  newspaper  man  who  lor  nearly  40 
yeirs  has  been  watching  and  recording  the  progress  of  events  from 
th^  world's  watch  towers,  as  to  the  intluence  of  the  Savior  In 
hutnan  relations.  Some  of  you  who  have  known  me  all  of  my  life 
as^  newspaper  man  may  be  trying  to  tigure  out  In  your  own  minds 
Juft  how  I  am  able  to  qualify  as  a  speaker  on  religion,  the  afore- 
said occupation  being  generally  regarded  as  being  somewhat  re- 
mqte  from  the  meditations  of  the  cloister.  I  will  admit  there  may 
be  la  natural  presumption  that  needs  to  be  rebutted,  but  after  all 
thire  Is  no  one  who  comes  into  closer  contact  with  human  nature 
in  jail  of  Its  angles  than  the  newspaper  man.  or  whose  eyes  are 
better  trained  to  observe  In  the  never-ceasing  drama  of  life 
th4  Instances  where  divinity  meets  humanity  and  lifts  It  up  and 
strengthens  It. 

A    LAYMAN'S    VIEWPOINT 

4nd  so  to-night,  amid  surroundings  that  are  hallowed  by  sacred 
memories  of  Christian  service,  with  my  heart  meeting  your  hearts 
In  ft  spirit  of  reverence  that  overflows  even  though  it  may  not  be 
articulate.  I  shall  try.  In  so  far  as  I  have  Information  and  insplra- 
tloh  and  descriptive  ability,  to  present  a  layman's  view  of  Jesus 
Ch|-ist  and  His  work  on  earth,  and  my  subject  will  be  "  The 
Spb-lt  of  the  Master." 

for  the  Savior  we  worship  Is  a  living  Christ,  whose  spirit  Is 
foi^ver  active  on  land  and  on  sea.  In  great  cities  as  well  as  In 
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the  most  remote  fastnesses  of  the  earth,  wherever  the  human 
heart  beats  and  poor,  suffering  mortals  yearn  for  the  many 
luauslona  of  Paradise. 

To  undertake  to  describe  the  character  of  Jesus  of  Nazareth  or 
to  present  In  understandable  form  His  personality  and  the  mo- 
tives that  actuated  Him  In  His  earthly  mlni.stry  Is  like  trying 
to  put  on  canvas  the  sweet  incense  of  the  flowers  that  recur- 
rently, as  the  seasons  come  and  go,  cover  with  a  blanket  of 
beauty  the  hUls  of  His  native  Palestine  No  one  has  ever  seen 
the  face  of  God.  and  a  description  of  Him  Is  beyond  the  power 
of  anv  Uvlng  tongue  or  brain,  and  yet  we  know  that  God  reigns 
and  that  His  Son  is  the  way  and  the  truth  and  the  life,  the 
Savior  who  leads  us  day  by  day  In  paths  of  righteousness  and 
who  has  ample  room  for  all  of  the  human  race  in  His  encircling 

Nineteen  hundred  years  have  elapsed  since  the  unspea*:able 
tragedy  of  the  cro-ss.  but  he  who  says  that  Christ  is  dead  speaks 
as  one  wholly  without  knowledge  and  void  of  understanding. 
Jesus  Is  the  greatest  Influence  In  the  world  to-day.  Thrilled  by 
His  example,  countless  millions  In  the  ages  since  Calvary  have 
gone  forth  to  do  good  as  they  sing  His  praises  and  bless  His  name. 
There  could  be  no  more  conclusive  proof  of  His  divine  attributes. 
His  spirit  l8  a  living  force  of  never-ending  blessedness  In  every 
theater  of  human  activities.  The  agony  of  Gethsemaiie  and  the 
cross  did  not  bring  to  Jesus  death  as  we  understand  death.  Oh, 
no!  It  set  His  spirit  free  to  do  the  work  of  His  Father  for  all 
time.  Of  Him  It  might  have  been  said  when  He  yielded  up  the 
ghost   on   Calvary   as   was   said    18   centuries   later   of   a   Chrlstllke 

man: 

•  He  belongs  to  the  ages  now." 

I  like  to  Imagine  a^ta  of  goodness  performed  by  the  Master  whUe 
He  was  yet  on  earth  In  addition  to  those  recorded  in  Holy  Writ. 
There  must  have  been  many  such.  But  I  like,  above  all,  to  think 
of  the  spirit  of  the  Master  as  It  finds  expression  every  day  In  In- 
numerable acts  of  mercy  and  the  wide  range  of  Its  never-ceasing 
ministry. 

KO    DEPTHS    TOO    LOW 

One  of  the  beauties  of  Christianity  Is  that  tt  Is  no  close  corpora- 
tion. At  Its  table  Is  always  spread  a  feast  of  love,  and  whosoever 
will  may  come.  The  human  derelicts,  the  dregs  of  life,  are  wel- 
come to  the  fountains  of  salvation  if  only  they  come  with  hearts 
that  are  pure  and  true. 

For  1,900  years  the  spirit  of  the  Master  hsks  been  at  work  on 
earth.  In  inniunerable  Instances  and  myriads  of  variations  Its 
wonders  have  been  performed.  It  takes  the  meanest  sinner,  de- 
spised of  everybody,  and  lilts  him  up  until  he  becomes  an  instru- 
ment of  righteousness,  worthy  of  a  kingly  diadem.  Its  aim 
always  is  to  be  of  service  and  there  are  no  depths  too  low  for  It 
to  penetrate  in  its  processes  of  salvation.  If  we  go  out  looking 
for  the  spirit  of  the  Mastijr.  we  are  more  likely  to  find  It  in  hovels 
than  in  palaces.  It  wUl  go  anywhere  and  do  anything  to  save 
and  rehabilitate  a  soul,  remembering,  as  the  poet  says,  that — 

"  Every  human   heart  is   human; 

"  That  In  even  savage  bosoms  there  are  yearnings,  longings,  striv- 
ings for  the  good  they  comprehend  not." 

Anybody  who  Imagines  that  the  Spirit  of  the  Master  Is  not  an 
active  force  in  these  mo<lern  times  will  be  undeceived  if  he  ana- 
lyzes events  which  have  occurred  within  the  memory  of  those  now 
living. 

Long  before  houses  of  worship  dotted  the  hills  and  plains  of 
Indiana,  except  a  few  lot;  chxirches  of  the  rudest  description,  the 
Spirit  of  the  Master  waf.  very  much  alive  In  the  camaraderie  of 
the    frontiers.  

Hospitality  measured  by  the  Biblical  yardstick  I  was  a  stran- 
ger and  ye  took  me  In  '  was  exemplified  wherever  In  the  vast 
reaches  of  wilderness  a  pioneer  had  erected  his  home  and  fireside. 
The  latchstring  was  always  hanging  out.  and  the  stranger  at  the 
gates  found  a  cheery  welcome  and  shelter,  though  he  had  never 
been  seen  before.  When  sickness  came  and  the  angel  of  death 
hovered  over  a  cabin  Lome  the  neighbors  from  far  and  wide, 
working  in  the  forests  t>nd  fields  all  day.  would  sit  In  relays  by 
the  patient's  side  and  tenderly  minister  to  his  wants  through  the 
long  vigils  of  the  nighi*.  and  the  kindness  that  was  showered 
upon  the  stricken  family  beggared  description.  The  spirit  of 
the  Master! 

In  the  most  crucial  davs  of  the  Civil  War  Abraham  Lincoln  was 
called  upon  to  exercise  I'he  power  of  life  or  death  over  many  sol- 
diers. Among  them  waf  a  green  country  boy  from  the  mid-west 
who  had  been  taken  from  the  f-^xm  without  the  slightest  military 
preparation  and  had  be«n  assigned  to  sentry  duty.  For  two  days 
and  nights  he  had  no  r.>Bt:  and  then,  overcome  by  sheer  exhaus- 
tion, he  feU  asleep  at  his  post.  His  military  chiefs  were  bitter  In 
their  condemnaUon  of  him.  He  was  sentenced  to  be  shot  and 
the  order  was  about  to  be  executed  when  news  of  the  poor  boys 
plight  reached  the  ears  of  the  President.  He  Immediately  Issued 
a  full  pardon,  saying  as  he  did  so: 

"  It  is  not  to  be  wondtred  at  that  a  boy.  raised  on  a  farm,  prob- 
ably In  the  habit  of  goli.g  to  bed  at  dark,  should  fall  asleep  when 
required  to  watch  and  I  can  not  consent  to  shoot  him  for  such  an 
act." 

NIAREST   TO    His    HEART 

Later  a  great  battle  vas  fought  at  Fredericksburg.  Among  the 
slain  found  nearest  to  .he  Confederate  lines  was  the  body  or  a 
young  man  who  had  died  bravely  fighting  for  his  country.  Identl- 
fvlng  marks  proved  that  this  soldier  was  the  farmer  boy  whn  had 
been  pardoned  by  Unoolji.    Wlien  hie  outer  clothing  was  removed 


a  photograph  was  found  nearest  to  his  heart.  It  waa  a  picture  of 
the  President,  and  beneath  it  In  the  soldier's  handwrlUng  were 
the  words: 

•'  God  bless  President  Lincoln." 

Lincoln,  the  Immortal  1  Innumerable  were  the  acts  of  Christlike 
mercy  performed  by  that  great,  kind-hearted  man  as  he  groped 
his  dark  way  to  a  martyr's  grave. 

Once  a  commanding  officer  came  In  from  the  field  to  Washington 
to  see  him.  This  general  had  with  him  warrants  for  the  execution 
of  24  deserters  to  be  signed  by  the  President.  Lincoln  knew  how 
to  be  firm. 

"  No,  sir:  I  wUl  not  do  It."  he  said. 

"  Mr.  President,"  protested  the  officer.  "  unless  examples  are 
made  of  these  men  the  Army  Is  endangered.  Mercy  to  the  few 
iB  cruelty  to  the  many." 

There  was  a  look  of  Inexpressible  sadness  on  President  Lincoln's 
face  as  he  repUed: 

"  Mr.  General,  there  are  already  too  many  broken-hearted 
widows  m  the  United  States.  For  God's  sake,  dont  ask  me  to 
add  to  the  number,  for  I  wont  do  It.** 

The  ^Irlt  of  the  Master  I 

LEE    AND    GRANT 

For  four  long  horrendous  years  two  great  armies  had  b*»en  at 
each  other's  throats  while  the  country  was  rocked  by  civil  war. 
In  some  sections  of  the  Southland  every  other  houfiehold  had 
lain  its  precious  human  sacrifice  on  the  altar  of  a  lost  cause.  It 
was  a  land  of  aching  hearts  and  abysmal  grief.  Its  people  were 
so  tired  and  sorrow  stricken  they  knew  not  where  to  turn  or  what 
to  do.  They  were  forced  to  surrender.  Their  gallant  general  met 
the  great  commander  of  the  victorious  hosts  to  discuss  the  terms 
of  capitulation.  General  Lee  was  thinking  of  his  poverty-stricken 
people,  of  their  wasted  homes,  of  the  lack  of  horses  to  work  the 
farms,  since  all  of  the  animals  had  been  commandeered  for  mili- 
tary purposes,  and  there  was  a  heavy  lump  In  his  throat  when  he 
said  to  General  Grant : 

"  General,  where  shall  my  men  surrender  their  horses? 
General  Grant's  answer  will  live  forever. 

"  Your  men  need  not  give  up  their  horses,"  he  said  very  klnaJy. 
"They  may  take  them  home.  They  wlU  need  them  for  the  spring 
plowing." 

The  spirit  of  the  Master! 

Day  by  day,  In  little  things  and  big,  this  wholesome  healing  In- 
fluence Is  m  operation.  A  boy  named  Bryan  Untledt,  marooned 
with  a  group  of  children  In  a  bus  In  a  howling  snowstorm  In 
Colorado,  takes  command  of  the  situation,  wraps  his  own  coat 
around  another,  and  by  his  heroism  and  loving  devotion  saves 
the  lives  of  many.  Who  can  Imagine  a  nobler  Ulustratlon  of  the 
spirit  of  the  Master?  It  seems  to  me  that  even  Jesxis  mast  feel 
thrlUed  with  pride  when  he  thinks  of  Bryan  Untledt. 

A  nation  Is  ground  to  the  last  hair's  breadth  of  desperation  to 
meet  its  obligations  growing  out  of  war.  Its  people  are  heartsick 
and  weary.    Our  President  says,  mercifully: 

"  You  may  postpone  further  payments  for  one  year  until  you 
are  rested." 
The  spirit  of  the  Master! 

The  nations  aU  aroimd  the  world  are  Inexpressibly  weary  of 
war  They  are  weary  of  Its  heartaches,  of  Its  unspeakab.e  ter- 
rors weary  of  the  pain  It  puts  Into  the  hearts  of  mothers.  The 
two  great  English-speaking  nations  send  their  plenlpoter.tlarles 
to  a  conference  at  London  and  there  an  agreement  Is  reached  on 
a  reduction  In  naval  armaments  which  makes  more  remcte  the 
possibility  of  future  war.  There  Is  the  spirit  of  the  Master 
operating  on  a  gigantic  scale. 

A  member  of  the  church  where  to-night  we  are  gathered  in 
His  name  learns  of  a  family  that  is  starving,  the  widowed  mother 
ill  a  baby  In  her  arms,  no  work  for  the  adult  children,  no  food, 
no  fuel  He  Invokes  the  aid  of  your  splendid  organization.  Medi- 
cal treatment  Is  arranged  for  the  mother,  fuel  Is  supplied  ths 
hungry  mouths  are  fed.     The  spirit  of  the  Master!     Nearly  2,000 

years  ago  He  said:  .v,i_*_ 

"For  I  was  an  hungered,  and  ye  gave  me  meat;  I  was  thirsty. 

and  ye  gave  me  drink;  I  was  a  stranger,  and  ye  took  me  in: 

"  Naked,  and  ye  clothed  me;  I  was  sick,  and  ye  visited  me;  I  was 

In  prison,  and  ye  csune  unto  me.  ^         .>.        » 

•'  'Verily    I  say  unto  you.  Inasmuch  as  ye  have  done  It  mito  ons 

of  the  lea!st  of  these,  my  brethren,  ye  have  done  It  unto  me." 


"  coo    BLESS    OUR    HOME  " 

A  Congressman  of  the  United  States  Is  asked  to  arbitrate  the 
differences  of  an  estranged  couple.  The  husband,  a  veteran,  went 
Into  the  jaws  of  hell  for  his  country  and  received  Injuries,  for 
which  he  draws  a  large  compensation.  He  hss  an  Irritable  dispo- 
sition which  his  friends  charitably  attribute  to  the  harrowing 
experiences  of  war.  His  wife,  feeling  herself  unable  longer  to 
endure  his  vlcarloxis  temper,  leaves  him  and  pleads  with  the  Con- 
gressman to  arrange  to  have  part  of  his  pension  paid  to  her.  The 
veteran  resists  the  demand  and  {>leads  with  the  Congressman  to 
support  his  contention.  The  Congressman  accepU  the  call  to 
arbitrate,  but  performs  the  task  in  an  unexpected  way  by  writ- 
ing a  letter  to  each,  recalling  how  husband  and  wife  first  met  and 
how  their  affections  for  each  other  grew;  how  they  were  married, 
and  then  came  the  chUdren  one  by  one.  playing  on  all  their  tender 
memories  and,  flnally,  In  the  very  last  paragraph,  winding  up 
with  the  suggestion  that  that  compensation  check  should  never 
be  split  His  advice  Is  accepted  and  the  family  reunited,  and  the 
most  prominent  decoration  In  their  little  cottage  to-day  Is  the 
Bootto   "  God  Bless  Our  Horns."    The  spirit  of  the  Mast«-I 
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Oh   there'll  something  for  every  one  of  us  to  do!    Here  1»  a  girl 
who«e  widowed  mother  la  too  poor  to  provide  her  the  clothing  to  , 
enable   her   to   appear   like   other   little   glrla   at   school.     She   Is  1 
allijhted  and  neglected  by  her  companions  untU  her  heart  is  ai- 
BiMt  broken.     Make  It  yovir  business  to  buy  her  a  dress  or  a  pair 
of  shoes  or  a  pretty  ribbon  occasionally.    You  wlU  never  miss  the 
money,  and  you  will  make  a  little  soul  supremely  happy.    Yonder 
to  a  sick  and  disabled  soldier  with  a  future  as  black  as  midnight. 
When  the  call  to  duty  came  he  offered  everything  he  had    even 
life  Itself  on  the  altar  of  his  country.    He  Is  entitled  to  relief  but 
does  not  get  It.  because  through  lack  of  experience  he  can  not 
establish  the  service  origin  of  his  dlsabUltles.    Offer  your  services 
and  help  him  to  perfect  his  claim  by  securing  the  necessary  affi- 
davits  and  you  wUl  bring  happiness  to  another  soul.    There  is  no 
end  to  the  posrtbUltles  of  service.    But.  you  ask.  how  can  we.  mere 
Inflnlteaimal  units  In  the  scheme  of  creation,  become  working  p^- 
ners  of  Chrl*t  In  the  great  plan  for  the  redemption  of  the  world? 
Well,  there  Is  one  thing  we  can  do.  all  of  us.    We  can  help  onean- 
other    and  by  ao  doing  Justify  our  existence  and  vindicate  Ood  s 
great  purpcsi — the  brotherhood  of  man.     We  should  not  wait  for 
the  call  of  dlstreM  to  come  to  us  but  should  anticipate  It  by  seek- 
ing  ways  to  serve. 

OXrt  IW   TOT   BTWAT8 

The  poor  we  have  always  with  us.  In  the  byways  are  the  sick 
and  hungry,  and  those  who  are  starving  for  the  spiritual  thlngsof 
life  Let  us  seek  them  out  and  help  them,  doing  for  them  as  best 
we  can  nor  ever  counUng  the  cost.  Though  we  may  be  reduced  to 
rags  by  this  life  of  service  and  self-denial  we  wiU  wear  the  livery 
of  the  King  of  Kings  and  will  enjoy  the  highest  privilege  given  to 
mortals— the  privilege  of  helping  others.  If  we  go  looking  for  op- 
portunities to  render  loving  service  such  as  Christ  would  render,  we 
will  And  them  aU  aroiind  ua.  We  can  do  nothing  better,  we  can 
do  nothing  finer,  we  can  do  nothing  grander  than  to  help  our  fel- 
low mortals  over  the  rough  places  of  life.  That  Is  what  Jesus  of 
I7azareth  did;  that  la  what  all  of  the  saints  of  all  the  ages  have 
done;  that,  as  I  conceive  it.  is  Christianity,  and  there  Is  no  more 
beautiful,  no  sweeter  philosophy  of  life  than  Is  contained  in  the 
quaint  old  phrase: 

"  Do  all  the  good  you  can.  In  all  the  ways  you  can,  to  all  the 
people  you  can.  Just  as  long  as  you  can." 

We  should  above  all  strive  to  be  practical  in  our  service  to  our 
fellows.  Beautiful  and  imposing  as  are  the  temples  of  our  Lord. 
Inspiring  and  uplifting  as  are  the  symphonies  that  All  the  great 
cathedral  aisles,  a  stately  edifice  and  an  Impressive  ceremony  do 
not  of  themselves  constitute  religion.  Real  religion— the  religion 
of  the  Master — is  the  performance  of  good  acts.  When  we  search 
out  a  distreased  and  despairing  brother  and  give  to  him  the  means 
of  sustenance  and  the  encoxiragcment  that  starts  him  with  a  new 
hope  and  a  new  outlook  for  better  and  brighter  things,  the 
encouragement  that  puts  a  song  In  his  heart,  we  are  exemplifying 
the  l>est  there  is  In  religion.  One  act  of  loving  kindness  is  worth 
more  than  any  ceremony,  although  I  do  not  mean  by  that  to  decry 
the  necessity  and  importance  of  proper  church  services. 

I  plead  for  a  religion  that  fits  the  everyday  n?eda  of  humanity. 
for  a  religion  that  works  continuously,  for  a  religion  that  never 
Sleeps.  I  have  attended  services  at  a  church  In  another  city 
where  I  spent  moet  of  my  time,  curiously  wondering  what  the 
Master  would  aay  if  he  were  there.  Architecturally  and  in  its 
Interior  arrangements  the  church  Is  a  dream.  The  sunlight  filters 
In  throxigh  magnificent  memorial  windows.  The  pipe  organ  would 
delight  the  soul  of  Mozart  or  of  Wagner.  Before  one  can  get 
Interested  In  the  services  his  eyes  must  t>ecome  accustomed  to 
the  glitter  of  diamonds  and  his  ears  to  the  rustle  of  silk  skirts 
When  the  doors  cloee  after  the  services  on  Sabbath  night  that 
church  ceasee  to  be  a  factor  In  the  community  until  the  next 
Sabbath,  when  the  same  scenes  of  grandeur  are  repeated. 

That,  in  my  opinion.  Is  not  the  t>eBt  type  of  church.  The  best 
ehuT«h  is  one  whose  t>eneflcent  activities  reach  out  into  every 
walk  of  life,  and  touch  the  poorest  of  the  poor,  a  church  whose 
■aving  graces  go  on  forever.  We  must  remember  that  the  speak- 
eastes  and  the  dens  of  vice  never  cloee.  The  agencies  that  pluck 
our  brtghteet  Jewela — our  children — in  the  morning  of  their  live^ 
and  start  them  on  the  primrose  path  to  hell  work  seven  days  and 
•even  nights  a  week. 

The  church  must  meet  this  chaUenge.  If  we  love  the  Master  let 
xm  show  the  depth  of  our  devotion  by  never-ceasing  attention  to 
the  things  He  would  have  ub  do. 

"  Work,  for  the  night  Is  coming,  when  man's  work  Is  o'er!  " 
All  of  ua.  if  we  will,  can  become  working  partners  of  Jesxis 
who.  though  dead,  still  lives.  All  of  us.  If  we  will,  can  be  governed 
by  the  spirit  of  the  Master.  There  is  work  always  to  be  done  In 
~~  the  dark  receaes.  the  byways  and  the  alcoves  of  the  world,  even 
transcending  tn  Importance  the  service  In  more  open  fields  where 
the  limelight  plays.  The  true  Christian  Is  not  a  chooser.  He 
accepts  the  task  at  hand  and  does  It  well. 

We  should  make  It  a  point  to  see  how  many  acts  of  loving 
■errlce  we  can  perform  every  day.  and  a  good  way  to  decide  upon 
the  quality  of  a  contemplated  act.  whether  It  is  appropriate  or 
permlaslbie.  Is  to  ask  ourselves  the  question: 

"  If  Christ  were  here  would  I  be  willing  to  be  found  doing  It  In 
Bis  presence?  " 

naa  thx  caosa 

And  In  all  of  our  lives  of  service,  until  the  end  comes  and  we 
fall  aaleep.  we  would  do  well  to  keep  in  the  foreground  of  our 
minds  the  sweetest  and  most  majestic  character  of  all  the  ages, 
whose  life  from  the  manger  to  the  cross  la  a  rainbow  at  hope  for 


all  of  the  human  race.  We  need  to  think  o/  Him  to  enrich  our 
Jplr?}uallty  and  to  lead  the  way  to  the  only  life  of  rcaJ  h«pp|ne«. 
which  is  a  life  of  service  to  others.  There  Is  In  the  c  ty  of  Indmn- 
rpollj  where  I  live,  a  wonderful  painting  of  the  Savior  by  Titian, 
ownal  by  an  Indianapolis  man.  which  portrays  with  touching 
pathos  the  agony  of  the  cross.  In  that  picture  the  genius  of  the 
?reafl^lst  has  epltomtzod  with  a  mastery  that  Roes  straight  as  an 
KoJ^the  human  heart  the  sacriflces  of  the  Son  of  Man  for  the 
remi$sion  of  sins.  I  wish  that  every  day  of  our  lives  all  of  us  could 
see  that  picture  for  the  memories  it  recalls,  for  the  sense  of  o'^itY  it 
inspi-es.  we  need  to  be  sobered  and  seasoned  In  ways  of  right 
llvlnk  by  a  comprehension  of  the  Savior's  unfathomable  love  for 
us  ajd  the  suffering  endured  by  that  great  human  God  1"  order 
thatiyou  and  I.  and  whosoever  will,  may  find  the  way  through 
service  to  eternal  life. 

"  Near  the  cross,  O  Lamb  of  God, 

Bring   Its  scenes   before   me; 
Help  me  walk  from  day  to  day 

With  Its  shadows  o'er  me.  " 


FORETCN  AFFAIRS 

T^e  SPEAKER  laid  before  the  House  the  following  mes- 
saga  from  the  President : 

[Jor  President's  message  see  Senate  proceedings  of  this 
day.  p.  297.] 

Mr.  RAINEY.  Mr.  Speaker,  the  message  of  the  President 
deals  with  such  a  variety  of  subjects  it  is  impossible  for 
me  to  offer  the  usual  resolution  dividing  the  message  and 
refetring  it  to  the  committees  that  would  have  jurisdiction 
of  tjhe  subjects,  but  the  message  ought  to  be  printed,  and 
the:^fore  for  the  present  I  am  going  to  move  to  refer  it  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Unipn.  and  at  a  later  date,  when  it  can  be  carefully  read 
andi  we  can  find  out  what  committees  it  ought  to  be  re- 
ferred to,  I  shall  then  move  that  it  be  referred  to  the 
appropriate  committees.  For  the  present  I  move  that  the 
message  of  the  President  Just  read  be  referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  and 
ordered  printed. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  RAINEY.     Yes. 

Mr.  LaGUARDIA.  Does  it  not  suggest  itself  to  the  gen- 
tleman that  at  least  it  should  be  immediately  referred  to 
the  Ways  and  Means  Committee  to  take  up  the  matter  of 
the  moratorium? 

Mr.   RAINEY.     I  think   perhaps   the   gentleman  is  right 

about  that. 

Mr.  SNELL.  I  think  the  suggestion  of  the  gentleman 
frojn  Illinois  [Mr.  Runey]  is  a  good  one. 

Mr.  STAFFORD.    Will  the  gentleman  jneld? 

Mr.  RAINEY.    Yes. 

Mr.  STAFFORD.  Does  not  the  gentleman  think  the  re- 
mainder of  the  message  should  be  referred  to  the  Committee 
on  iPoreign  Affairs? 

The  SPEAKER.  If  the  gentleman  will  pardon  a  sugges- 
tion by  the  Chair,  under  the  rules  of  the  House  each  com- 
mUtee  can  consider  the  various  subjects  within  their  juris- 
diction without  having  the  message  referred  to  it.  This  has 
be^  the  custom  for  the  last  30  years. 

Mr.  SNELL.  For  that  reason  I  thought  the  suggestion 
of  the  gentleman  from  Illinois  was  the  proper  one  at  this 
tinie. 

"the  SPEAKER.  Without  objection,  the  motion  of  the 
gentleman  from  Illinois  is  agreed  to. 

iliere  was  no  objection. 

THE    president's    MESSAGE 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  re- 
soDve  itself  into  the  Committee  of  the  Whole  House  on  the 
stf^te  of  the  Union  for  the  further  consideration  of  the 
Pr^dent's  message. 

t^ie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of 'the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  tl*j  President's  message,  with  Mr. 
LciziEK  in  the  chair. 

Mr.  RAINEY.  Mr.  Chairman.  I  3^eld  30  minutes  to  the 
gehtleman  from  Mississippi  [Mr.  Rankin]. 

\dx.  RANKIN.    Mr.  Chairman,  as  I  predicted  some  time 
agp.  one  of  the  hardest  battles  in  this  Congress  will  likely  be 
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over  proposed  moratoriuris.  reductions,  settlements,  or  can- 
cellations of  the  foreign  debts  to  the  United  States. 

The  words  "  moratorians,"  "  reductions,"  "  cancellations.'* 
all  mean  the  same  thing.  They  merely  express  different 
degrees  or  different  steps  of  a  scheme  concocted  by  a  group 
of  international  bankers  to  induce  Congress  to  cancel  the 
foreign  debts  to  the  United  States  and  to  unload  them  onto 
the  American  people,  thereby  enabling  those  financiers  to 
collect  their  private  loan>  abroad. 

Of  course,  these  debts  can  not  be  canceled.  They  can  not 
be  reduced.  They  can  cnly  be  transferred  to  the  bac!.s  of  j 
tJie  American  taxpayers.  Every  dollar  taken  off  these  debts  j 
must  be  paid  by  us.  E/ery  time  a  Congressman  votes  to 
cancel  one  dollar  of  these  foreign  debts  he  thereby  votes  to 
place  that  amount  of  ext:-a  burden  upon  the  American  people. 
We  have  all  the  burdens  we  can  bear  now  without  assum- 
ing any  more  of  the  debts  of  Europe.  Every  Congressman 
might  as  well  understanc  in  the  beginning  that  he  is  face  to 
face  with  this  problem  itnd  the  American  people  are  going 
to  want  to  know  where  we  stand,  whether  we  are  on  the 
side  of  the  American  peDple  or  on  the  side  of  the  interna- 
tional bankers. 

As  I  have  said  before,  fortunately  this  matter  has  to  come 
to  the  House  of  Representative.s — being  a  revenue  measure, 
it  must  originate  in  this  body. 

So  long  as  we  have  a  deficit  in  our  own  Treasury ;  so  long 
as  we  have  6,000,000  unemployed  men  in  this  country  beg- 
ging for  work;  so  long  as  we  have  millions  of  women  and 
children  suffering  for  w&jit  of  the  necessities  of  life;  so  long 
as  our  farmers  are  fora-d  to  sell  their  crops  below  the  cost 
of  production;  so  long  as  our  ex-service  men,  who  fought 
the  war  out  of  which  these  international  financiers  made 
their  fortunes,  are  denii.'d  payment  of  the  balance  of  their 
adjusted-service  certificates;  so  long  as  the  widows  and 
orphans  of  those  men  who  have  passed  away  are  denied 
relief  during  these  piping  times  of  "  prosperity  ";  so  long  as 
the  property  owners  of  America  are  having  their  lands  and 
their  homes  taxed  fron.  under  them  in  order  to  meet  the 
burden  of  public  improvements,  as  well  as  local  current 
expenses;  so  long  as  "liese  and  other  similar  conditions 
prevail  in  our  own  country.  Members  of  Congress  can  not 
justify  a  vote  to  cancel  or  postpone  the  collection  of  one 
dollar  of  these  foreign  debts  when  by  doing  so  they  would 
place  this  additional  burden  upon  the  already  overburdened 
taxpayers  of  America. 

For  my  part.  I  expect  to  fight  every  movement  that  even 
tends  toward  cancellation  of  another  dollar  of  these  foreign 
debts  to  the  United  States.     [Applause.] 

It  has  been  understcod  for  10  years  that  these  foreign 
debts  should  have  no  relation  to  reparations,  but  now  they 
bring  in  the  reparatior^,  and  if  the  international  bankers 
who  are  behind  this  mcvement  have  their  way  we  will  can- 
cel every  dollar  of  the  foreign  debts  to  the  United  States, 
and  th^n  we  will  be  pa/ing  the  reparations  instead  of  their 
being  paid  by  the  losim:  powers  in  the  World  War. 

We  might  as  well  use  plain  language  now  and  understand 
this  thing  as  we  go  alorg. 

Whv,  you  would  thi;ik  from  a  reading  of  this  message 
that  this  condition  had  brought  on  a  world  depression  and 
wa.^  the  cause  of  the  panic  in  which  we  find  ourselves  to- 
day. I  WiU  tell  you  v/hat  caused  the  panic.  This  panic 
has  been  brought  abou:  as  a  result  of  legislation  passed  by 
your  administration  sin:e  1921  by  which  you  have  attempted 
to  distort  the  laws  of  economics,  set  aside  the  laws  of  sup- 
ply, and  enrich  the  favored  few  at  the  expense  of  the  great 
masses  of  the  Am^/icar  people. 

In  1921  you  came  into  power  by  the  greatest  majority 
you  had  ever  had  up  to  that  time.  You  have  been  in  power 
ever  since,  up  to  the  convening  of  this  Congress. 

It  has  all  been  one  iidministration— some  fellow  said  the 
other  day  that  Mr.  Mjllon  had  served  under  three  Presi- 
dents, and  one  man  wijely  asked  if  three  Presidents  had  not 
served  under  Mr.  Mellon. 

You  have  had  full  ;;way  for  10  years,  and  what  do  we 
find?  We  find  now  that  the  first  thing  you  did  was  to 
place  upon  the  statute  books  of  this  Republic  the  highest 
protective  tariff  law  ever  known  in  a  civibzed  country  in 


times  of  peace,  taking  it  as  a  whole:  a  law  that  levied  a 
tax  upon  everything  the  American  people  buy,  from  the 
swaddling  clothes  of  infancy  to  the  lining  of  the  coffin  in 
which  old  age  is  laid  away.  You  did  this  in  order  to  bene- 
fit those  special  interests  that  have  grown  rich,  and  fabu- 
lously rich,  as  a  result  of  this  distortion  of  the  powers  and 
functions  of  government. 

What  was  the  result?  You  soon  bled  agriculture  white. 
You  soon  found  that  the  people  of  the  agricultural  States 
of  the  South  and  West  and  of  the  North  and  the  East  were 
becoming  bankrupt.  Some  of  your  leaders  referred  to  the 
representatives  from  the  agricultural  States  as  the  "  sons 
of  wild  jackasses  "  merely  because  they  had  the  courage, 
both  here  and  in  another  body,  to  protest  against  the  carry- 
ing out  of  a  pohcy  that  had  driven  their  people,  and  was 
rapidly  driving  those  States,  into  bankruptcy. 

In  1928,  when  you  had  stimulated  certain  phases  of  in- 
dustry beyond  its  natural  bounds,  when  you  saw  the  bubble 
was  going  to  burst,  you  told  the  American  people  that  we 
were  just  in  the  edge  of  prosperity.  You  did  not  tell  them 
which  edge.  You  said  that  this  "  superman,"  this  "  high- 
powered  intellect,"  who  was  at  that  time  Secretary  of  Com- 
merce, had  developed,  or  discovered,  foreign  markets  for 
ever>«thing  that  America  could  produce,  and  that  we  were 
just  in  the  dawning  of  the  greatest  era  of  prosperity  the 
world  had  ever  seen. 

You  published  those  statements,  you  radioed  them,  you 
broadcast  them.  You  preached  them  in  every  schoolhouse 
in  the  country  where  you  could  get  an  audience.  Of  all 
men  on  earth  who  knew,  or  should  have  known,  that  those 
statements  were  untrue  it  was  the  then  Secretary  of  Com- 
merce, who  is  now  President  of  the  United  States.  He  was 
familiar  with  world  conditions,  he  knew  that  there  was  a 
limit  to  the  foreign  markets  for  materials  produced  by  the 
American  people  and  American  industry. 

What  was  the  result?  There  were  thousands  of  men 
called  "  white-collar  men  " — lawyers,  doctors,  bankers,  clerks, 
and  so  forth— who  had  saved  a  little  money,  and  they  were 
induced  by  that  propaganda  to  invest  that  money  in  stocks. 
Certain  large  corporations  had  been  paying  stock  dividends, 
even  watering  their  stocks.  They  began  to  unload.  These 
innocent  victims  began  to  buy  on  your  promise  of  unsur- 
passed and  unlimited  prosperity.  As  soon  as  the  election 
was  over  and  these  victims  found  they  had  been  deceived 
they  rushed  into  the  market  with  their  stocks  and  attempted 
to  unload,  and  then  the  greatest  crash  ever  known  in  history 
occurred. 

These  policies  which  you  have  written  into  your  platform 
have  borne  the  bitter  fruit  of  one  of  the  greatest  panics  the 
world  has  ever  seen. 

This  is  not  due  to  any  conditions  in  Germany;  it  is  not 
due  to  any  conditions  in  France;  it  is  not  due  to  any  quarrel 
between  Italy  and  Prance.  It  is  due  to  the  legislation  that 
you  have  passed  here,  which  has  almost  wrecked  the  very 
economic  structure  of  America. 

Mr.    MICHENER.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  RANKIN.     For  a  question. 

Mr.  MICHENER.  Will  the  gentleman  designate  the  legis- 
lation to  which  he  refers? 

Mr.  RANKIN.  I  just  designated  some  of  it— the  Pordney- 
McCumber  tariff  bill  of  1921  for  one.  and  the  Smoot-Hawley 
tariff  bill  of  1930  for  another.  I  am  now  mentioning  some 
that  we  are  going  to  try  to  keep  you  from  passing,  and  that 
is  reductions  or  cancellations  of  these  debts  that  are  in  the 
background  of  this  message. 

You  have  not  only  gone  to  the  point  of  destroying  the 
toiling  masses  of  America  economically  but  you  have  driven 
every  other  country  in  the  world  into  retaliating,  until 
to-day  the  map  of  the  civUized  world  is  a  barbed-wire 
entanglement  of  tariff  barriers,  behind  which  world  trade 
has  become  stagnant  and  world  commerce  has  b?come 
paralyzed.  If  we  are  to  do  something  to  reUeve  this  deplor- 
able condition,  why  do  we  not  get  a  message  asking  j'ou  to 
join  us  in  reopening  the  channels  of  trade  with  the  various 
nations  of  the  earth? 


It 
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minds  the  sveetect  and  most  majestic  ctiaracter  of  all  the  ag«s. 
whoae  Ufa  from  Um  manger  to  the  croas  la  a  rainbow  at  hope  for 


agp,  one  of  the  hardest  battles  in  this  Congress  will  likely  be 
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Some  of  you  want  to  know  why  I  oppose  this  moratorium 
now.    I  opposed  this  movement  in  June.    I  am  not  responsible 
for  what  a  few  men  told  the  President  at  that  time.    If  the 
President  of  the  United  States  wanted  this  measure  put 
through  he  should  have  called  Congress  in  session.    Besides, 
at  that  time  there  was  supposed  to  be  no  connection  be- 
tween moratoriums  and  reparations.    I  think  if  you  will 
read  what  has  been  said  by  those  emissaries  who  have  been 
here  in  connection  with  this  subject  you  will  find  that  they 
are  now  interweaving  them  with  the  question  of  reparations. 
If  that  is  true,  then  those  Senators  and  Representatives  are 
not  bound  to  support  such  a  movement.    The  President  is 
now  asking  you  to  reestablish  the  old  debt -funding  commis- 
sion, whose  activities,  in  my  humble  opinion,  cost  the  Ameri- 
can taxpayers  $8,000,000,000.    We  do  not  need  a  debt-settle- 
ment commission.    Remembering  our  bitter  experiences  of 
the  past.  I  shall  certainly  oppose  recreating  this  commission. 
If  the  President  wanted  this  question  taken  up.  he  should 
have  called  Congress  into  session  in  June,  when  the  Ameri- 
can people  wanted  it  called  into  session.    If  he  had.  we  might 
have  done  something  toward  relieving  unemployment,  we 
might  not  have  had  these  six  or  eight  million  men  out  of 
work,  we  might  have  mitigated  this  horrible  panic.    But 
since  he  has  waited  and  brought  it  in  here  now.  I  am  in 
favor  of  considering  it  as  an  entirely  new  matter.    We  are 
not  going  to  be  rushed  hastily  into  action  either,  and  you 
are  not  going  to  get  it  passed  by  the  15th  of  December,  if  you 
get  it  passed  at  all,  which  I  seriously  doubt. 

Yesterday  I  heard  gentlemen  on  the  Republican  side  of  the 
aisle  trying  to  leave  the  impression  that  we  on  the  Demo- 
cratic side  are  in  favor  of  a  "  dole."  and  one  gentleman  very 
emphatically  said  that  the  Republican  side  of  the  House  was 
not  In  favor  of  a  "  dole."  A  dole  for  whom?  I  am  not  in 
favor  of  a  dole.  But  I  am  not  willing  to  see  men,  women, 
and  children  starve.  You  are  about  to  be  asked  to  vote  for 
a  dole.  Are  you  willing  to  give  a  dole  to  these  international 
bankers? 

Mr.  REED  of  New  York.    No. 
Mr.  STRONG  of  Kansas.    No. 

Mr.  RANKIN.  All  right.  Then  you  are  not  In  favor  of 
these  moratoriums  or  debt  cancellations  or  reductions.  I 
was  as  much  surprised  at  the  argument  of  the  gentleman 
from  Maine  [Mr.  BeeotI  yesterday  as  some  were  at  his  atti- 
tude. He  intimated  that  we  Democrats  are  in  favor  of  a 
"  dole."  In  1930.  when  we  were  on  the  brink  of  this  great 
catastrophe,  the  gentleman  from  Maine  and  those  on  his 
side  of  the  House,  except  the  progressives,  whom  your  lead- 
ers have  designated  as  "  sons  of  the  wild  jackass."  the 
majority  of  you.  voted  for  the  isassage  of  the  Smoot-Hawley 
tariff  bill,  which  was  a  "  dole  "  to  the  great  predatory  inter- 
ests that  bad  already  grown  fabulously  rich  at  the  expense 
of  the  American  people. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  RANKIN.    Are  you  in  favor  of  the  dole  for  the  inter- 
national bankers? 
Mr.  STRONG  of  Kansas.    No. 
Jilr.  RANKIN.    Ask  your  question- 
Mr.  STRONG  of  Kansas.    Just  a  question.    Would  the 
gentleman  be  willing  to  put  into  the  Record  at  this  time 
those  rates  in  the  tariff  bUl  to  which  he  objects? 
Blr.  RANKIN.    Oh.  read  the  bill. 

Mr.  STRONG  of  Kansas.  Then  the  gentleman  is  opposed 
to  the  whole  biU? 

Mr.  RANKIN.  The  Pordney-McCumber  tariff  bill,  yes; 
and  also  this  Smoot-Hawley  monstrosity. 

Mr.  STRONG  of  Elansas.  Then  the  gentleman  Is  opposed 
to  aU  of  the  increases  in  agricultural  rates? 

Mr.  RANKIN.    Oh.  let  the  gentleman 

Mr.  STRONG  of  Kansas.    I  am  asking  the  gentleman. 
Mr.  RANKIN.    I  do  not  jrield  further.    Now.  I  understand 
the  gentleman  from  Kansas.    He  represents  the  poor  wheat 
farmers;  that  is,  he  represents  some  of  them.    I  want  to  talk 
to  him  about  bis  wheat  crrowers  in  a  minute. 
They  talk  about  a  "  dole  "  now. 


In  1921.  the  day  you  voted  for  the  Pordney-McCumber 
tariff  bill  there  were  21  individuals  in  the  United  States  with 
incomes  of  a  million  dollars  a  year.  In  1928,  the  last  date 
fot  which  we  have  been  able  to  get  definite  figures,  that  num- 
ber had  gro^^-n  to  511.  It  had  multiplied  twenty-five  times. 
While  the  wheat  growers  of  Kansas  and  the  cotton  growers 
of  ithe  South  and  the  corn  growers  of  the  West,  and  all  other 
farmers,  had  grown  poorer,  these  individuals  with  incomes 
of  a  million  dollars  each  had  increased  from  21  in  1921  to 

511  in  1928.  ,       ...     „     ^ 

tn  1921  Mr.  Strong,  the  day  you  voted  for  the  Pordney- 
Mfcumber  bill,  the  day  your  party  passed  it,  there  were  63 
people  in  the  United  States  with  incomes  of  between  $500,000 
and  $1,000,000  a  year. 

Jn  1928  that  number  had  grown  to  983.  They  had  grown 
THhoT.  They  had  multiplied  ten  times,  and  at  the  end  of 
thut  time  when  those  of  enormous  fortunes  had  grown  richer 
and  multiplied  their  Incomes  from  ten  to  twenty-five  times 
yolu  came  in  here  and  voted  for  this  last  tariff  bill  that  gave 
them  a  further  "  dole  "  and  levied  a  further  tribute  upon 
thie  toiling  masses  of  the  American  people,  including  the  peo- 
ple of  Kansas,  whom  the  gentleman  [Mr.  Strong]  so  fondly 
represents. 
iMr.  STRONG  of  Kansas.  WiU  the  gentleman  yield? 
Mr.  RANKIN.  No.  I  want  to  talk  to  the  gentleman  about 
h^  wheat  growers.  Whenever  you  get  on  the  nerves  of  any 
of!  them  they  get  up  and  talk  about  the  tariff  on  agricul- 
tiiral  products.  I  want  to  talk  about  that  a  minute.  Did 
ydu  know  that  they  led  these  farmers  up  on  the  hilltop  and 
these  men  representing  the  agricultural  districts  to  believe 
they  were  doing  something  for  them  by  saying  "  We  will 
wtite  into  the  bill  42  cents  tariff  on  wheat  "?  It  was  already 
4^  cents  then,  but  the  gentleman  from  Kansas  fell  for  that. 
I^s  party  fell  for  it.  Let  us  see  what  the  result  is  to-day. 
Ybu  are  selling  wheat  in  Kansas  to-day  for  less  than  30  cents 
a  bushel. 

Mr.  STRONG  of  Kansas.    No;  we  are  not. 
Mr.  RANKIN.    All  right.    I  will  leave  it  to  the  other  gen- 
tlfemen  from  Kansas.     The  gentleman  from  Kansas    tMr. 
Si-RONG  ]  is  satisfied  with  the  price  on  wheat  in  Kansas  under 
tliis  tariff? 
'Mr.  STRONG  of  Kansas.    No;  I  am  not. 
Mr.  RANKIN.    The  gentleman  from  Kansas  [Mr.  Strong  1 
k^ows  that  wheat  in  Kansas  is  not  bringing  the  amount  of 
tl>e  tariff  of  42  cents. 
'  Mr.  STRONG  of  Kansas.    That  is  right. 
'  Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr.  RANKIN.    I  yield. 

'Mr.  SIMMONS.  If  the  gentleman  from  Mississippi  [Mr. 
RUnktn]  had  the  right  to  write  a  tariff  bill,  where  would  the 
gentleman  place  the  tariff  on  wheat?  At  what  amount? 
Mr.  RANKIN.  Now,  that  is  a  wi.se  (?)  question. 
Mr.  SIMMONS.  I  am  assuming  that  the  gentleman  knows 
s4)mething  about  the  tariff.  If  the  gentleman  had  authority 
tp  fix  the  tariff  on  wheat,  at  what  figure  would  the  gentle- 
nian  put  it? 

,  Mr.  RANKIN.    There  is  no  need  putting  an  "  if  "  on  it. 
\Vhile  I  may  not  write  it,  my  party  is  going  to  write  it  next 
ylsar;  but  it  does  not  make  any  difference  about  the  tariff 
oti  wheat  now.    You  have  ruined  the  wheat  farmer  already. 
Mr.  SIMMONS.    May  I  ask  the  gentleman  a  question? 
Mr.   RANKIN.     I  will   answer   the   gentleman's   question. 
T^e  gentleman  from  Nebraska  [Mr.  Simmons]  voted  for  that 
tiiriff  bill,  and  the  sop  they  got  out  of  it  in  Nebraska  was 
that  it   would   raise   the   price   of   wheat   when   there   was 
steady  a  42 -cent  tariff  on  wheat  at  that  time,  but,  wheat 
Was  then  10  cents  a  bushel  higher  in  Canada  than  it  was 
it  the  United  States. 
,  Mr.  SIMMONS.     WUl  the  gentleman  jield? 
:  Mr.  RANKIN.     Yes. 

,  Mr.  SIMMONS.  The  question  is  clear.  If  the  gentleman 
Had  authority  to  write  a  tariff  bill,  at  what  figure  would  he 
place  the  tariff  on  wheat? 

;  Mr.  RANKIN.  I  am  in  favor  of  reducing  the  whole 
sichedule. 
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Mr.  STRONG  of  Kansas.    On  wheat? 
Mr.   RANKIN.     On   everything   that   now   bears   a   tariff 
until  we  get  it  down  to  where  it  will  restore  the  trade  of 

the  world. 

Mr.  SIMMONS.     That  does  not  answer  my  question. 

Mr.  RANKIN.     That  answers  it. 

Mr.  SIMMONS.  In  other  words,  the  gentleman  admits 
that  he  does  not  know  -vhat  he  would  do? 

Mr.  RANKIN.  No.  The  gentleman  from  Nebraska  ad- 
mits he  does  not  know  what  he  has  done.    I  refuse  to  yield 

further. 

I  now  yield  to  the  gentleman  from  Ohio. 

Mr.  COOPER  of  Ohio.  My  friend  said  he  would  lower 
tariff  schedules  until  we  established  stable  business  condi- 
tions throughout  the  world.  Does  the  gentleman  mean 
by  that  that  the  United  States  has  lost  its  foreign  export 
since  the  last  tariff  bill  ^'as  passed? 

Mr.  RANKIN.     Of  course,  a  great  deal  of  it. 

Mr.  COOPER  of  Oh  o.     How  much? 

Mr.  RANKIN.  Well.  I  have  not  measured  it,  but  it  is 
enormous. 

Mr.  COOPER  of  Ohio.  If  the  gentleman  will  get  the 
facts,  he  will  find 

Mr.  RANKIN.    The  gentleman  from  Ohio  contends  that  : 
we  have  not  lost  our  fdreign  exports?  , 

Mr.  COOPER  of  Ohio.     I  asked  the  gentleman  from  Mis-  i 
sissippi  if  he  contends  that  we  have. 

Mr.  RANKIN.     The  j  entleman  is  a  Member  of  the  House, 

Mr.  COOPER  of  Ohio.  Yes.  I  do  contend  that  we  have 
not  lost  our  foreign  exports.  | 

Mr.  RANKIN.  Sine?  the  gentleman  is  happy  in  that 
delusion,  I  am  going  to  dismiss  him  and  proceed  with  the 
di.scussion  of  wheat. 

Now,  I  will  say   to   the  gentleman  from   Nebraska    [Mr.  I 
Simmons],  and  the  other  Members  from  the  wheat -growins; 
States,  that  not  only  v.as  wheat  higher  in  Canada  than  in 
the  United  States  before  this  bill  was  passed  but  tliis  bill  has  - 
provoked  foreign  countries  into  placing  an  additional  tariff  | 
against  you.    One  mar  who  is  well  informed  and  who  now 
dwells  in  a  foreign  country  says  it  has  done  more  than  that,  i 
He  said:   'The  countiy  in  which   I  Uve   now   requires  an  | 
importer's  license.    They  require  an  importer's  permit  from  • 
a  board  that  is  under  no  compulsion.    They  can  grant  it  if  I 
they  want  to,  or  they  can  deny  it  if  they  want  to.     Then 
when  it  comes  in  he  must  pay  the  importer's  tax:   it  has 
to  be  mixed  with  native  wheat,  one-quarter  foreign  wheat 
and  three-quarters  nat-ve  wheat,  and  they  must  go  through 
all  kinds  of  inspection;  which  makes  it  cost  so  much  that 
it  is  more  trouble  and  expense  than  it  is  worth  to  bring 
it  in." 

He  says  this  Americin  tariff  has  provoked  the  people  of 
Europe  to  the  passage  of  laws  and  regulations  against 
products  from  this  cointry,  and  that  if  the  matter  is  not 
straightened  out.  we  are  going  to  find  that  in  a  very  short 
time  we  will  not  be  able  to  ship  anything  to  Europe  that 
can  be  made  or  produced  in  any  of  those  countries,  in  any 
of  their  possessions,  or  in  any  of  the  countries  with  which 
they  have  open  and  reasonable  trade  relations. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  RANKIN.    Yes. 

Mr.  HOPE.  The  gentleman  says  the  American  tariff  has 
provoked  retaUation  on  the  part  of  European  countries  in 
that  they  have  placed  higher  rates  upon  wheat  that  is  im- 
ported into  those  countries. 

Mr.  RAffKIN.    Not  only  on  wheat  but  on  other  things. 
Mr.  HOPE.    Is  it  not  a  fact  that  those  rates  apply  al-so  to 
wheat  imported  from  any  country  Just  the  same  as  from 
the  United  States? 

Mr.  RANKIN.    Does  that  help  the  farmers  of  Kansas  any? 
Mr.  HOPE.     I  am  asking  the  gentleman  if  that  is  not  a 
fact? 

Mr.  RANKIN.    Does  that  help  the  farmers  of  Kansas? 
Mr.  HOPE.    Does  the  gentleman  say  that  these  countries 
have  raised  theh-  tariff  barriers  against  the  entire  world  be- 
cause we  have  passed  a  tariff  bill  in  the  United  States? 


Mr.  RANKIN.  The  gentleman  ought  to  know  that  we 
have  lost  our  South  American  trade.  Right  across  th«;  Un« 
in  Mexico  they  have  placed  retaliatory  duties  on  our  agri- 
cultural commodities  and  those  duties  have  done  us  more 
harm  than  your  tariff  has  done  the  farmers  good.  The 
same  thing  applies  to  Canida.  Our  shipments  to  Canada 
have  been  greatly  reduced,  as  the  gentleman  ought  to  know. 
Now,  gentlemen,  you  talk  about  a  "  dole."  Every  man  who 
voted  for  those  tariff  bills  voted  to  give  a  dole  to  those  men 
who  were  already  enormously  rich,  as  was  shown  bv  the 
record  of  the  Treasury  Department.  When  they  found  they 
had  destroyed  their  markets  at  home  and  abroad,  what  did 
they  do?  They  shut  their  factories  down  and  turned  their 
workers  out  into  the  streets,  yet  when  the  gentleman  from 
Alabama  IMr.  HuddlestonI.  or  any  other  Democrat,  advo- 
cates doing  something  for  their  rehef ,  you  call  it  a  "  dole." 
You  are  willing  to  give  a  "  dole  "  to  the  predatory  interests. 
You  are  willing  to  give  a  "  dole  "  to  the  lords  of  industry.  You 
are  willing  to  give  a  "  dole  "  to  those  men  who  do  not  need  it — 
and  give  it  at  the  expen.se  of  the  great  masses  of  the  Amer- 
ican people.  But  when  we  come  here,  in  the  midst  o:[  this 
terrible  panic,  and  attempt  to  bring  about  the  passage  cf  any 
legislation  that  will  help  feed  the  hungry  millions  of  Amer- 
ica, you  accuse  us  of  standing  for  a  "  dole." 

Not  only  that,  but  two  years  ago  you  came  in  here  with  a 
bill  to  refund  income  taxes  for  the  year  before.  You  voted 
for  it.  You  said  it  would  amount  to  $160,000,000,  but  I  am 
pretty  reliably  informed  that  it  finally  amounted  to  more 
than  $225,000,000.  Was  not  that  a  "  dole  "?  It  had  been 
passed  on  to  the  ultimate  consumers.  The  masses  of  the 
people  had  paid  in  profits.  They  could  not  get  it  back. 
You  passed  that  biU,  over  my  protest,  and  gave  a  "  dole  "  to 
Uiose  men  who  admittedly  were  in  the  most  iMrosp^rous 
condition  they  had  been  in  for  years. 

Some  of  you  seem  anxious  for  us  to  do  something.  We 
are  going  to  do  something. 
We  are  working  out  a  program.  We  did  not  know  until 
I  within  the  last  few  days  whether  or  not  we  were  going  to 
organize  the  House,  but  we  will  work  out  a  program,  and  it 
is  going  to  take  into  consideration  not  only  the  business  of 
the  country  but  the  great  mass  of  the  American  iieople 
v.hom  you  have  reduced  to  poverty  by  your  short-sighted 
pandering  to  the  predatory  interests  of  America. 

I  hear  the  gentleman  from  Wisconsin  [Mr.  ScHArEP]  say 
•  Hurrah."  That  is  in  keeping  with  his  usual  argument.  I 
would  like  to  know  what  he  is  going  to  do  to  reUeve  the 
suffering  people  in  Milwaukee. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 
Mr.  RANKIN.    Certainly. 

Mr.  SCHAFER.  Modify  the  prohibition  law  and  put  about 
25,000  people  to  work  in  that  city  and  bring  about  pros- 
perity.    [Laughter.] 

Mr.  RANKIN.  That  is  about  as  I  expected.  He  wants  to 
give  them  beer  instead  of  bread.  That  is  his  idea  of  relief. 
But  while  your  men  are  drinking  beer,  do  you  not  think  the 
women  and  children  ought  to  have  something  to  eat?  Do 
you  not  think  that  in  that  cold,  ungentle  climate,  with  the 
thermometer  below  zero  and  the  wind  sweeping  down  in  a 
terrific  gale,  that  those  women  and  children  should  have 
some  shoes  and  clothes  to  wear  and  that  those  people  gen- 
erally should  have  some  relief  from  this  Republican  pros- 
perity? [Applause.! 
Mr.  WILLIAM  E.  HULL.  Will  the  gentleman  yield? 
Mr.  RANKIN.     I  yield. 

Mr.  WILLIAM  E.  HU"LL.  I  want  to  get  my  own  mind 
straight  on  this  dole  about  which  the  gentleman  is  talking. 
The  gentleman  says  we  are  giving  a  dole  to  the  manu- 
facturer. 

I  said  you  did  give  it  to  him. 
E.  HULL.    Does  that  go  to  the  manufac- 
to  the  man  who  is  working  in 


Mr.  RANKIN. 

Mr.  WILLIAM 
turer  or  does  it  really  go 
the  factory? 

Mr.  RANKIN 

Mr    WILLIAM  E.  HULL, 
nothing  else. 


I  just  told  the  gentleman. 

I  am  asking  for  information. 
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Mr.  RANKIN.  1  Juat  told  the  gentleman  that  many  of 
them  had  cloaed  down  their  factories  and  turned  their  men 
out  Into  the  streets. 

Mr.  WILLIAM  E.  HULL.  Let  us  take  one  that  has  not 
closed  down,  where  they  have  a  duty  on  the  article  they 
are  maklni  and  they  are  keeping  their  men  at  work.  If 
they  give  a  dole  to  such  a  manufacturer,  docs  It  not  revert 
back  to  the  men  who  are  doing  the  work? 

Mr.  RANKIN.    The  answer  Is  no. 

Mr.  WILUAM  E.  HULL.    It  does  not? 

Mr.  RANKIN.    It  does  not. 

If  the  President  wants  us  to  go  along  with  him.  let  him 
come  m  with  a  message  to  reduce  thUn  tariff  and  reestablish 
world  trade  and  bring  prosperity  to  our  people. 

We  Democrats  are  charged  with  respon^lblllly.  We  expect 
to  meet  that  responsibility.  We  are  united.  There  la  no 
dl.<wen»ion  In  our  ranks.  We  are  together,  and  with  a 
united  front  we  expect  to  move  forward  and  to  undo  some 
of  the  things  you  have  done  to  the  American  people  during 
the  past  10  years. 

Henry  Thomas  Buckle.  In  his  History  of  Civilization  In 
England,  states  that  the  great  reforms  of  the  English- 
speaking  race  had  consisted  not  in  doing  something  new  but 
In  undoing  something  old.  One  of  our  greatest  problems 
now  is  to  undo  some  of  the  evils  your  party  has  wrought, 
restore  prosperity,  and  give  to  the  American  people  a  new 
administration  of  equal  and  exact  Justice  to  all  and  special 
privilege  to  none.    [Applause.] 

Mr.  SNELL.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Indiana  [Mr.  WoodI. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  committee,  on  yesterday  it  was  very  vocifer- 
ously declared  by  two  or  three  of  the  gentlemen  on  the 
Democratic  side  that  they  proposed  to  give  us  a  program, 
the  carrying  out  of  which  would  restore  pro8i)erity  and 
bring  us  back  again  to  happy  days. 

Much  has  been  said  with  reference  to  the  decline  of 
stocks.  You  would  naturally  have  supposed  with  such  a 
declaration  coming  from  the  majority  party  here  that  stocks 
this  morning  would  at  least  look  up  a  little;  that  It  would 
have  at  least  encouraged  hope  and  given  a  ray  of  sunshine 
for  the  future.  Instead  of  that,  what  do  we  see?  The 
morning  papers,  every  one  of  them,  disclose  the  fact  that 
stocks  reached  the  lowest  point  yesterday  they  have  reached 
In  all  times.  If  a  mere  threat  on  the  part  of  the  Democrats 
to  Initiate  a  program  has  this  effect  upon  stocks,  In  the 
name  of  Gkxl  what  will  their  carrying  out  of  It  do? 
(Applause.] 

Mr.  LEWIS.    WlU  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  LEWIS.  At  the  very  same  time  the  American  public 
was  reading  the  President's  message.    [Applause.] 

Mr.  WOOD  of  Indiana.  Yes;  but  this  was  all  offset  by  the 
fact  ihey  had  heard  declarations  here  from  every  side  that 
the  President's  program  would  not  be  adopted;  that  you 
were  going  to  substitute  for  It  a  program  of  your  own.  and 
by  realising  that  you  have  the  majority  here  whereby  you 
can  disregard  the  President's  recommendations. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  BLANTON.  The  stock  market  yesterday  closed  at 
Just  about  the  time  the  oratory  began  here.    [Laughter.] 

Mr.  WOOD  of  Indiana.  I  expect  Ihey  anticipated  it  and 
closed  a  little  early.  [Laughter  and  applause.]  These  stock 
fellows  have  a  wonderful  power  of  divining  things. 

Gentlemen,  I  was  a  little  surprised  to  hear  the  gentleman 
who  has  Just  left  the  floor,  the  gentleman  from  Mississippi 
I  Mr.  Ranxxn],  say  that  the  legislation  with  reference  to  the 
moratorium  would  not  be  passed  by  the  15th,  if  passed  at 
all.  and  that  he  has  very  serious  doubt  as  to  whether  it  will 
ever  pass.  Is  this  the  character  of  support  that  the  Demo- 
cratic side  is  go.ng  to  give  the  administration  for  the  pur- 
pose of  relieving  the  economic  condition  of  this  country?  Is 
this  the  proffreas  you  are  going  to  make  toward  getting  us 
back  acaln  upon  the  road  to  prosperity?    Before  the  Presi- 


dent ever  announced  to  the  world  his  plan  with  reference  to 
thii  moratorium,  he  did  what  he  .should  huvo  done,  and  the 
plain  was  concun-ed  in.  as  it  should  have  boen  concurred  In, 
byia  vast  majority  of  the  D<MiK)crat,s  on  thi.s  side,  and  a  vast 
minority  of  the  Democral-s  on  the  Senate  side. 

Now  then,  are  you  Moln«  to  keep  the  faith?  Are  you  going 
to  ikct  In  good  faith?  Were  you  in  earnest  when  you  said 
it  Would  be  a  good  thing  for  the  country?  Do  you  propone 
to  turn  turtle  on  the  propo.sitinti  now?  Ave  you  HolnK  to 
prolong  the  distre.ss  in  this  country  by  rca.-son  of  your  inac- 
tion'' You  promLvd  the  world  thut  you  would  Rive  u.s  action. 
and  yet  wo  are  told  that  the  thins  that  must  be  con.Hldeied 
firit  "if  It  Is  to  be  of  any  avail,  will  not  be  done  within  the 
ttrte  that  it  should  be  and  that  It  is  doubtful  whether  It  will 
bo  done  at  all. 

Let  us  see  about  this  moratorium,  Tlie  tientlcman  who 
Ju.lt  left  the  floor  said  it  was  done  solely  for  the  purpose 
of  helping  Germany.  That  is  not  true.  It  was  not  done  for 
th^  sole  purpose  of  helping  Germany.  That  was  the  remote 
purpose.  You  talk  about  not  gettinR  pay  from  foreign  coun- 
tries. The  one  prime  purpose  of  the  moratorium  was  to 
m4ke  it  possible  to  get  our  pay  from  the  Allies.  We  all 
know  that  our.  debtor  nations  depend  on  the  payments  by 
Germany  to  these  other  countries.  If  the  economic  system 
of  Germany  had  broken  down  .so  that  they  could  not  pay 
what  they  owe.  in  turn  those  who  owe  us  would  have  the 
satne  excuse  for  not  paying  us. 

t  was  in  Germany  directly  after  the  war  and  I  saw  the 
G^man  mark  go  down.  down,  down  until  it  was  a  worthle.ss 
sctap  of  paper.  That  same  thing  might  have  happened  if 
the  moratorium  had  not  been  granted. 

It  was  announced  through  the  press  that  Germany  could 
not  longer  meet  the  increased  payments  and  something  had 
to  Ibe  done.  If  that  is  true,  if  Germany  should  become  bank- 
rupt and  unable  to  pay  her  debts  to  the  Allies,  they  in  turn 
would  have  the  finest  excu.se  for  not  paying  us.  The  thing 
fof  us  to  do.  the  thing  the  whole  business  world  wants,  is  to 
enpourage  Germany  so  that  she  can  meet  her  obligations 
Injturn  and  that  the  other  countries  can  meet  their  obhga- 
tldns  to  us. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  MAY.  If  the  discussion  of  the  proposition  of  the 
President  to  defer  the  payment  by  Germany  for  reparotions 
afllected  the  stock  market  In  America,  will  the  gentlemon  ex- 
plain to  the  House  why  It  took  President  Hmdenberg  ond 
th|  entire  cabinet  weeks  to  prevent  a  collapse  of  the  finan- 
cial situation  In  the  Republic  of  Germany? 

Ur.  WOOD  of  Indiana.  Oh,  that  has  nothing  to  do  with 
It.  Germany  has  her  troubles,  as  we  have  our  troubles.  The 
gehtleman  from  Mississippi  lays  the  whole  thing  on  the 

tafirr. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  RANKIN.  In  the  first  place  the  gentleman  does  not 
qupte  me  correctly.  I  want  to  ask  him.  if  gninlmg  a  mora- 
torium Is  going  to  restore  prosperity,  why  in  It  that  wo  have 
ndt  had  prosperity  since  last  July,  when  the  moratorium  was 
flrtt  promulgated? 

Mr.  WOOD  of  Indiana,  The  gentleman  has  answered  his 
ovfn  question.  It  is  because  of  the  doubt  and  uncertainty 
th|it  Congress  would  ratify  the  moratorium.  The  public  was 
locking  for  Just  such  gentlemen  a.s  the  gentleman  from 
Mississippi  to  oppose  It. 

Mr.  RANKIN.  I  never  .said  that  I  was  Rolng  to  vote  for 
thje  moratorium.  I  said  at  the  time  I  was  opposed  to  It 
and  I  have  continued  to  be  opposed  to  It. 

Mr,  WOOD  of  Indiana,  Pcrhap.s  that  Is  so.  I  do  not 
kt)ow  whether  the  gentleman  promised  Al  Smith  that  he 
w^uld  vote  for  a  protective  tariff  or  not. 

Mr.  RANKIN.    I  did  not. 

Mr.  WOOD  of  Indiana.  But  a  great  many  of  your  people 
di^.  It  was  very  popular  at  that  time,  so  popular  even  that 
M)".  Smith  sent  out  a  request  to  every  Democratic  Member 
of  the  House  and  to  every  Democratic  Member  of  the  Senate 
arcing  them,  imploring  tticm,  in  order  to  save  the  ship  from 
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sinking  to  pledge  themselves  to  vote  for  a  protective  tariff, 
and  they  come  to  hl.«i  relief  In  great  numbers  and  signed  It, 
Yet  we  see  no  evidence  of  the  carrying  out  of  that  pledge. 
On  the  contrary,  the  gentleman  from  Mis.sl.sMppi  iMr,  Ran- 
kin I  .said  thot  ho  would  reduce  all  the  schedules,  He  ttl»o 
cited  the  foci  that  by  reason  of  this  tariff,  wheat  In  Kansas 
to-day  Is  .selling  for  le.ss  than  the  amount  of  the  tanfT.  If 
that  be  true.  I  expect  thut  If  we  took  all  uf  the  turtIT  o!I 
and  permitted  the  dumping  of  Ru-vsiun  and  Argentine  wheat 
and  wheol  from  all  the  rest  of  the  world  Into  this  country,  it 
would  increase  the  price  of  wheal  in  Kun.sas. 

Mr.  PARSONS,     Mr.  Chairman,  will  tho  genlleiurtn  yield? 
Mr.  WOOD  of  Indlona,    Yes. 
Mr.  PARSONS,     I  understand  that  thr.se  payments  from 
Germany  are  nbout  $400,000,000  annually? 
Mr,  WOOD  of  Indiana.    About  that. 
Mr.  PARSONS.     And  that  thai  omount  Is  to  be  loaned 
back  to  the  German  people,  and  that  interest  will  be  paid 
to  the  amount  of  $14,000,000  annually.     Instead  of  Germany 
owing  $400,000,000  she  will  owe  $400,000,000.  plus  one-tenth 
of  this  annual  payment,  or  $40,000,000.  plus  $14,000,000  in 
interest,  or  $454,000,000.     If  Germany  can  not  pay  $400,000.- 
000  this  year,  how  will  she  pay  $450,000,000  next  year  and 
the  next  year  and  the  next  year  and  so  on? 

Mr.  WOOD  of  Indiana,  That  is  a  problem,  but  In  answer 
to  the  gentleman,  carrying  on  that  same  .sort  of  logic,  permit 
me  to  say  we  have  a  deficit  in  this  country  of  about  $2,000,- 
000,000.  It  may  be  greater  than  that.  Are  we  to  say,  be- 
cause of  the  fact  that  we  have  that  deficit  now,  that  in  the 
future  we  may  not  be  able  to  clear  it  up  entirely  and  get 
our  country  again  on  even  keel?  You  gentlemen  are  look- 
ing into  despair  all  of  the  time;  you  can  not  see  any  relief 
except  m  gloom.  If  we  are  to  carry  out  a  program  of  that 
character,  of  course,  what  you  .say  would  be  true. 

On  the  other  hand,  If  the  economic  conditions  of  the  world 
can  be  settled,  if  there  can  be  a  readjustment  to  meet  these 
changed  conditions  that  have  come  by  reason  of  the  war. 
ought  we  not  to  trawl  toward  that  end?  Never  in  all  time 
has  there  been  o  war  where  there  was  not  also  Inflation, 
ond  there  has  never  been  a  time  as  the  ce.ssalion  of  a  war 
when  there  ha.s  not  been  dcnation.  Deflation  was  kept  off 
longer  this  time  than  at  the  clo.sc  of  any  previou.s  war,  but 
finally  It  came.  In  every  other  Instance  it  has  taken  a  long 
time  for  us  to  readjust  ourselves.  I  am  not  as  old  as  Me- 
thuselah, yet  we  hove  gone  through  two  or  three  depressions 
In  my  time.  As  a  boy  I  remember  that  ofter  the  Civil  War 
the  depression  lasted  for  seven  or  eight  years.  Prices  were 
high  and  wages  very  low.  and  there  was  real  suffering  In 
thi-i  country.  Starvation  did  exist  then  in  the  country. 
Thanks  be  to  God  nobody  has  starved  In  this  country  yet, 
ond  I  do  not  believe  anybody  will  starve  In  this  country. 
[Applause,] 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr,  WOOD  of  Indiana,     Yes. 

Mr.  BLANTON.    The  gentleman  was  in  this  Chamber  on 
May  3,  1017,  when  Premier  Vlvlanl  and  his  French  high  com- 
mission were  on  that  rostrum,  and  through  the  shedding  of 
tears  and  the  kissing  of  checks  they  promised  this  country 
that  they  would  pay  back  the  money  that  was  loaned  them. 
Does  the  gentleman  mean  the  people  of  the  United  States 
to  understand  that  the  payment  by  France  and  our  other 
Allies  of  the  debt  they  owe  us  Is  dependent  upon  the  repara- 
tions that  Germany  pays  them? 
Mr.  WOOD  of  Indiana.    Yes. 
Mr.  BLANTON.    Not  altogether. 
Mr.  WOOD  of  Indiana.    No.    Not  altogether. 
Mr.  BLANTON.    It  Is  a  national  debt  that  those  countries 
owe. 

Mr.  WOOD  of  Indiana.  Not  altogether,  no;  but  It  affords 
them  a  splendid  excuse  for  not  paying.  I  agree  with  the 
gentleman  from  Texas  IMr,  BlantonI  that  of  all  the  in- 
gratitude that  was  ever  paid  by  one  nation  to  another,  none 
equals  that  which  has  been  paid  to  this  country  by 
Fronce. 


Mr.  RANKIN.  Prance  did  not  ask  for  this  moratorium: 
It  did  not  come  from  Fiance;  It  came  from  the  nitcrna- 
iional  bankers. 

Mr.  WOOD  of  Indiana.  Oh.  the  gentleman  goes  wild 
about  tho  International  bunkers.  It  occurs  to  me  that  in- 
,.tead  of  decrying  the  rich.  Instead  of  dlscouranlng  tlie 
•ources  from  which  money  may  be  expected  to  come  to  put 
the  furnace  fliTs  going  anialn  and  to  make  tho  wheels  bum 
;n  busy  mdUNtry  »nd  give  employment  to  men.  we  would 
bolter  bend  our  efforts  toward  encouraging  business  enter- 
prise, rather  than  be  trying  to  keep  nioney  In  the  holo 
where  theno  depressed  conditions  have  driven  It. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  BANKHEAD.  Tho  pentleman.  by  what  he  has  al- 
ready said,  setms  to  indicate  that  it  is  In  the  nature  of  a 
duty  on  the  port  of  the  Democratic  Party  under  the  cxLst- 
ing  circumstances  to  follow  the  recommendations  of  tho 
President  as  to  the  moratorium.  The  gentleman  seems  to 
assume  the  attitude  In  advance  that  the  Democratic  Party 
will  oppose  the  President's  proposition.  So  far  as  1  am 
informed,  no  such  conclusion  has  been  reached. 

Mr.  WOOD  of  Indiana.  The  gentleman  from  Mississippi, 
who  assumes  to  speak  for  the  gentleman's  side,  has  said 
already  that  he  will  not  vote  for  it,  and  that  he  never  prom- 
ised to.  and  that  the  legislation  necessary  may  not  pass 

at  all. 

Mr.  BANKHEAD.  That  may  be  the  individual  view.  I 
do  not  know  what  the  individual  views  will  be  after  we  have 
conferred  about  this  proposition,  but  the  question  I  wanted 
to  ask  the  gentleman  is  this:  Following  up  the  suggestion  of 
the  gentleman  that  the  Democrats  should  support  tho 
President's  proposition  and  that  we  should  do  so,  and  that 
is  followed  by  a  propo.sition  I  think  is  fairly  prophesied 
to-day.  of  the  President  having  to  suggest  a  cancellation  or 
material  reduction  of  existing  foreign  debts,  will  the  gen- 
tleman and  his  party  ask  us  to  go  along  with  him  in  that 
respect?  ^  ^     .        ,    , 

Mr.  WOOD  of  Indiana.  The  President  has  not  advocated 
the  cancellation  of  the  debt,  and.  as  far  as  I  om  Individually 
concerned,  I  will  never  vote  for  the  cancellation  of  a  dollar 
of  It.  1  Applause.)  The  fact  of  the  matter  la  we  have  been 
too  liberal  with  these  nations  already. 

Mr.  RANKIN.    Who  hius? 

Mr.   STRONG   of   Kansas.    The   Democrats   loaned   tho 

money. 

Mr.  WOOD  of  Indiana.  We  did  not  get  anything  for  our 
help.  We  did  not  ask  anything.  All  we  are  getting  to-day 
are  curses  and  payments  In  checks  of  Ingratitude. 

Now.  while  Ustenlng  to  the  gentleman  from  Mississippi 
IMr.  Rankin]  I  was  surprised  to  hear  him  say  that  it  was 
the  Fordney-McCumber  tariff  bill  that  was  the  Incipient 
cause  of  this  crash;  that  it  destroyed  our  export  trade.  In 
the  discussions  of  the  Fordncy-McCumbcr  tariff  bill  on  this 
floor  I  heard  gentleman  after  gentleman  on  the  Democratic 
side  get  up  and  say  thot  If  this  Inlquitoua  tariff  bill  became 
law  it  would  absolutely  destroy  our  cxportations  and  our  Im- 
portations. At  that  time  the  revenue  derived  from  tariff 
duties  upon  Importa  into  this  country  was  obout  $300,000,000 
0  year.  In  less  than  a  year  the  revenues  derived  from  im- 
portations Into  this  country  amounted  to  more  than  $600.- 
000.000  a  year— more  than  double.  LlkewUse  the  exports 
more  than  doubled,  showing.  If  you  please,  that  the  fallacious 
argument  then  odvonced  did  not  prove  true.  Now  you  ore 
saying  that  the  present  condition  of  exports  and  Imports  of 
this  country  Is  caused  by  reason  of  the  Hawley-Smoot  tarilf 
bill.  It  has  nothing  In  the  world  to  do  with  It.  I  .soy  to 
you  gentlemen  on  this  side  that  I  can  not  believe  that  you 
will  all  sub.scrlbe  to  the  proposition  laid  down  by  the  gentle- 
man from  Mississippi  that  the  tariff  should  be  lowered  upon 
all  of  these  schedules  for  the  purpose  of  bettering  the  condi- 
tions of  America  and  Americans. 

The  gentleman  from  Mississippi  specifically  refers  to  whjit 
has  been  done  by  reason  of  the  tariff  against  things  raised  lu 
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Mexico.    I  ask  the  people  of  Florida  If  they  are  goln«  to 
subscribe  to  the  propoiition  of  taking  the  tariff  off  or  mate- 
rially rpducing  the  tariff  on  vegetables  that  are  raised  In 
Florida?    Next  to  fruit,  the  principal  products  of  norida 
are  their  veKcUblea.    Ocntlemen  from  Florida  were  here 
within  the  last  few  weeks  before  the  United  SUtes  Tariff 
CommLsaion  asking  that  the  tariff  be  increased  for  the  pur- 
pose of  saving  them  from  the  ruinous  competition  of  Mexico. 
The  gentleman  from  Mississippi  is  a  free  trader,  pure  and 
simple;  he  would  Jom  those  who  would  tear  down  every 
customhouse  in  this  country  and  permit  everything  to  come 
here  free  and  go  out  free. 
Mr.  RANKIN.    Will  the  genUeman  yield? 
Mr.  WOOD  of  Indiana.     I  yield. 

Mr.  RANKIN.  The  gentleman  has  no  foundation  upon 
which  to  base  that  statement.  I  said  I  was  in  favor  of  re- 
ducing the  tariff  to  a  point  where  it  would  restore  world 
trade  and  prospwity.  and  I  would  equalize  it  throughout 
the  country;  but  I  have  never  entirely  gotten  away  from 
the  fundamental  policy  of  a  tariff  for  revenue  only. 

Mr.  WOOD  of  IzuUana.  That  is  just  another  name  for 
a  free  trader.  But  a  great  many  of  your  people  profess  to 
have  gotten  away  from  it.  I  wonder  how  Mr.  John  J. 
Raskob  and  Mr.  Al  Smith,  in  their  next  campaign,  will  talk 
with  reference  to  this  thing.  They  proclaimed  in  the  last 
campaign  that  they  were  just  as  good  and  strong  pro- 
tectionists as  any  RepubUcao. 

The  CHAIRMAN.  The  time  of  tlie  gentleman  from  In- 
diana has  expired. 

Mr.  PURNKLL.  I  yield  to  the  gentleman  from  Indiana 
I  Mr.  Wood]  five  additional  minutes. 

Mr.  WOOD  of  Indiana.  The  gentleman  from  Mississippi 
(Mr.  RawkinI  now  says  he  would  have  this  tariff  reduced 
for  the  purpose  of  restoring  equilibrium  between  all  the 
people  of  ail  the  earth.  That  is  a  beautiful  dream.  If  all 
the  people  of  the  earth  had  the  s€wne  ideals,  if  all  the  peo- 
ple of  the  earth  were  raised  under  the  same  advanUgeous 
conditions,  if  all  the  people  of  the  earth  had  the  same 
ambition.5  as  those  who  are  born  and  raised  under  the  Stars 
and  Stripes — to  rise  to  a  higher  plane  than  that  of  serfdom — 
then  I  would  like  to  see  his  ideal  consummated;  but.  un- 
fortunately, that  is  not  the  case.  The  gentleman  says  he 
would  lower  the  tariff  for  the  purpose  of  bettering  America 
a.nd  Americans.  Does  the  gentleman  think  that  by  lowering 
the  tariff  he  could  better  the  conditions  of  our  millions  of 
workmen?  One  of  the  very  purposes  of  the  protective  tariff 
i.s  to  take  care  of  American  laboring  men.  and  it  is  of  more 
bwieflt  to  American  laboring  men  than  to  anybody  else  in 
this  world.  Yet,  for  a  long  time  workmen  were  deluded  by 
the  sophistry  coming  from  the  Democratic  platforms  and 
speeches  that  th^  were  being  ruined  by  the  protective  tariff. 
The  scales  have  fallen  from  their  eyes,  and  I  say  to  you 
gentlemen  that  you  need  not  think  longer  that  you  can 
get  the  support  of  the  workingmen  of  this  country  by  tear- 
ing down  the  tariff  walls  which  protect  the  workmen  against 
the  slave  labor  of  South  America  and  against  the  equal 
slave  labor  of  continental  Europe. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  BLANTON.  The  doctrine  which  I  have  heard  the  dis- 
tinguished gentleman  from  Indiana  preach  for  the  last  15 
years  is  that  the  occupant  of  the  White  House  should  attend 
to  his  executive  business  and  let  the  Congress  of  the  United 
States  attend  to  Its  legislative  business.  What  does  the  gen- 
tleman say  about  his  old  doctrine? 

Mr.  WOOD  of  Indiana.  I  am  still  in  favor  of  that.  [  Ap- 
plause. 1  I  think  the  President  of  the  United  States  has 
well  attended  to  his  business.  [Applause.]  Under  the  Con- 
stitution it  is  the  duty  of  the  President  of  the  United  States, 
at  the  convening  of  each  Congress,  to  either  bring  or  send  a 
message,  advising  as  to  the  condition  of  the  country  and  to 
make  such  suggestions  as  he  thinks  for  the  welfare  of  the 
country. 

Mr.  BLANTON.  In  vacation,  however,  what  are  his  duties 
with  respect  to  legislative  matters? 


Mt.  WOOD  of  Indiana.  He  has  not  anything  to  do  with 
legislation  when  there  is  no  legislative  body  to  legislate. 

The  people  of  this  country  have  had  many  afflictions,  but 
they  might  have  had  many  more  if  we  had  had  an  extra 
session  of  Congress.  They  might  have  had  more  if  we  had 
beeni  here  wrangling  throughout  the  .summer  a&  we  are  here 
wrangling  now.  instead  of  trying  to  do  something  to  better 
existing  condition.s.  Gentlemen.  It  is  time  for  us  to  get  to 
worl^  if  we  are  here  really  trying  to  represent  and  help  our 
people.  IrrcspecUve  oi  party  lines  we  should  stand  together 
as  wc  stood  togither  during  the  war.  If  we  are  not  in  accord 
withi  the  things  which  the  President  suggests,  let  us  suggest 
som^thintj  else. 

I  >m  qujtfi  sure  there  is  no  one  In  this  world  who  would 
be  happier  than  Herbert  Hoover  if.  perchance,  you  gentle- 
men, could  evolve  and  give  to  the  world  something  that  will 
relieve  this  distress.  He  would  sign  such  a  measure  with 
celerity  and  be  most  thankful  that  a  way  had  been  found 
out  of  our  distress.  Now.  gentlemen,  that  is  our  mission 
herei  That  is  the  duty  we  should  perform,  and  especially  is 
thati  the  duty  of  the  Democratic  side,  who  will  be  charged 
withi  the  responsibility  for  this  performance  of  duty. 
lApflause.l 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  30  minutes  to  the 
genlieman  from  New  York  I  Mr.  Oliver].    I  Applause.] 

Mr.  OLIVER  of  New  York.  Mr.  Chaim;an  and  my  col- 
leagues in  the  House,  of  course  I  was  Interested  in  the  ad- 
dress of  the  gentleman  from  Indiana.  I  was  inspired  by  it. 
He  laid  that  as  soon  as  the  Democrats  announced  that  they 
would  have  a  program  the  stock  market  went  down.  Let  me 
tell  him  that  every  time  in  the  last  two  years  a  Republican 
Cabinet  officer  predicted  that  prosperity  was  around  the  cor- 
ner the  stock  market  went  down.  [Applause.]  When  Andy 
MeUon  would  say  that  happy  days  are  here  again,  down 
wouid  go  the  stock  market.  Doctor  Klein,  of  the  Depart- 
ment of  Commerce,  was  often  heard  to  say,  "  Good  times 
are  right  around  the  corner.  The  Republican  Party  will 
bring  them  right  over."  Every  time  he  spoke  the  stock 
rnflJket  went  down.  When  Herbert  Hoover  came  before  the 
American  people  to  teU  them  what  beneflLs  were  about  to 
flow  from  the  Republican  Party,  down  would  go  the  market 
with  a  crash.  The  bears  cheered  whenever  a  prominent 
Republican  spoke.  And  now  that  we  have  received  two  of 
the  President's  messages  the  market  has  fallen  so  low  that 
the  ptocks  will  soon  be  off  the  boards  with  no  bidders.  The 
slump  in  the  market  did  not  follow  the  announcement  of  a 
Democratic  policy,  but  it  followed  the  logic  of  the  devastating 
and  destructive  policies  of  the  Republican  Party  for  the  last 
10  y)ears.     [Applause.] 

I  rnissed  something  from  the  President's  message.  I  won- 
der iwhy  he  did  not  make  some  allusion  to  it.  I  mi;ssed  the 
!  noble  words  of  his  speech  of  acceptance.  I  think  I  ought 
I  to  call  his  attention  to  the  fact  that  his  message  does  not 
I  soumd  the  same  as  his  speech  of  acceptance.  What  did  he 
i  say  then? 

0»e  of  the  oldest  and  perhaps  the  noblest  of  liuman  a-spiration* 
h&B  lb«en  the  abolition  of  poverty  By  poverty  I  mean  the  grind- 
ing by  undernourishment,  cold,  and  ignorance  and  fear  of  old  age 
of  those  who  have  the  will  to  work  We  in  America  to-day  are 
n«aiter  to  the  final  triumph  over  poverty  than  ever  before  m  the 
history  of  any  land.  The  poorhouse  is  vanishing  from  among  us. 
We  have  not  yet  reached  the  goal,  but  given  ;i  chance  to  go  for- 
ward with  the  policies  of  the  last  eight  years  we  shall  .soon,  with 
the  help  of  God.  be  in  sight  of  the  day  when  poverty  wlU  be  ban- 
ished from  this  Nation  There  is  no  guarantee  against  poverty 
equ*l  to  a  Job  for  every  man.  That  is  the  primary  purpose  of  the 
economic  policies  we  advocate. 

Ttie  abolition  of  poverty  was  the  promise  the  President  set 
out  to  redeem  when  he  accepted  the  nomination.  When 
you  read  his  present  message,  all  you  find  m  it  regarding  the 
performance  of  that  promise  is  a  gruesome  account  of  a 
dis^ter  unprecedented  in  the  history  of  the  Nation  which 
has|  befallen  the  country  under  Republican  guidance. 

I^e  said  in  his  acceptance  speech: 

At  one  time  we  demanded  for  our  workers  .i  "  full  dinner  pall." 
We  h»ve  now  gone  far  beyond  that  conception.  To-day  we  demand 
larger  comfort  and  greater  participation  In  life  and  leisure. 


He  surely  has  glvpn  the  worklngman  plenty  of  leisure. 
But  he  has  not  even  a  dinner  pail,  and  he  has  not  breakfast, 
dinner,  or  supper  to  put  in  a  pall  if  he  gets  one. 

I  want  to  measure  In  words  how  that  promise  was  kept. 
When  Col.  Arthur  Woods  was  appointed  by  the  President 
as  director  of  unemployment  last  year,  he  steppe  d  from  the  1 
White  House  after  a  conference  with  the  Pre;iident  and, 
when  asked  by  the  newspaper  men  what  he  thought  oi  the 
condition  of  the  country,  he  replied,  "  We  are  in  a  race  with 
misery."     Mr.  Gibson,  the  present  chairman  of  the  unem- 
ployment committee  In  New  York,  the  other  day,  up  in  my 
district,  made  a  speech  on  the  condition  of  the  country,  and 
said,  "  Oh.  give,  give  quiclcly.  lest  the  people  starve."    That 
measures   the   performance   of   the   promise   made   by   the 
President.    His  own  messase  conle.sses  hiS  disastrous  failure. 
He  made  that  promise  to  the  masses  of  the  people  to  get 
their  votes.     He  reached  the  heart  of  the  American  people 
when  he  made  that   promise.     We   all   yearn   to  be   safe- 
guarded against  poverty.    Fear  of  poverty  is  one  of  the  most 
destructive  forces  known  to  mankind.    Therefore  the  lure 
of  the  President's  promise  had  tremendous  power.     Every 
man  wants  a  Job.    He  wants  promotion  In  due  course  and 
pay  enough  so  that  he  may  put  something  aside  for  old  age. 
Those  are  the  e.s.sential  things  in  every  man's  plans  and 
ambitions.    And  the  President  in  seeking  votes  reached  down 
into  the  hearts  of  the  people  and  deluded  them  in  their 
most  cherished  hopes  by  stating  that  he  and  the  Repub- 
lican Party  would  aboli.'.h  poverty.    That  statement  was  the 
most  demagogic  ever  uttered  by  a  candidate  for  public  oCBce 
in  America.    He  knew  at  the  time  he  made  it  that  he  could 
not  keep  it.    He  sought  votes;  what  difference  did  it  make 
if  to  get  them  he  deceived  and  deluded  the  people  of  the 
country?    It  got  the  votes. 

Now  the  time  has  come  when  he  sends  a  message  to  the 
Congress  asking  us  to  declare  practically  that  a  state  of 
war  exists  and  that  his  promises  are  broken  and  his  pledges 
have  collapsed.  He  says  that  the  instrumentalities  of  gov- 
ernment which  were  used  during  the  war  should  be  re- 
created that  he  may  salvage  something  from  the  wreck  of 
the  broken  promises  and  stupidities  of  the  Republican  Party. 
And  the  gentleman  from  Indiana  tallis  of  the  stock  market! 

Oh,  the  gentleman  from  Indiana  [Mr.  Wood]  does  not 
serve  the  cause  of  common  sense  very  happily  by  alluding 
to  the  Democrats  sneeringly. 

I  wondered  why  when  he  was  making  that  speech  he  did 
not  drag  out  that  old  sign  they  used  to  put  up  around  the 
farms  and  in  store  windows  all  over  the  country.  •'  Pros- 
perity at  home;  prestige  abroad — vote  for  the  Republican 
ticket."  And  that  more  recent  champion  vote  maker,  '  Good 
times  with  Hoover."  In  the  next  campaign  we  ought  to 
make  a  sandwich  sign  with  one  of  those  mottoes  on  the 
front  and  one  on  the  back  and  put  it  around  the  neck  of 
the  dear  old  gentleman  from  Indiana  and  send  him  through 
the  country  as  a  missionary  for  the  Republican  Party  just 
to  give  the  unemployed  a  laugh.  That  is  all  they  can  get  out 
of  hfe  just  now.  The  Republicans  can  not  take  away  their 
sense  of  humor.  Tliey  like  the  ridiculous.  Let  him  go  out 
with  the  old  signs,  "  Prosperity  at  home— -prestige  abroad 
with  the  Repubhcan  Party."  His  dinner  pail  will  not  be 
full  of  votes  when  he  comes  back. 

He  can  not  dehide  the  House.  He  talks  about  the  gen- 
tleman from  Mississippi  [Mr.  Rankin!  opposing  the  mora- 
torium and  he  charges  that  it  proves  that  Democrats  are 
not  standing  by  the  President.  Why,  the  other  day  a  great 
Senator  from  California,  a  Republican,  coming  across  the 
continent,  said  he  was  going  to  pledge  his  life  in  the  battle 
against  the  moratorium.  The  gentleman  from  Indiana 
ought  to  use  some  of  his  forensic  eloquence  to  get  the  Repub- 
lican Senator  from  California  to  stand  by  the  President. 

Is  there  unity  on  the  Republican  side  on  the  moratorium? 
I  have  not  heard  of  it.  I  know  men  on  that  side  of  the 
aisle  who  fear  for  their  political  lives  if  they  support  the 
moratorium.  If  the  gentleman  from  Indiana  has  any 
speeches  to  make  about  standing  by  the  President,  let  him 
try  them  out  on  tae  RepubUcans  fiist  and  see  how  they  go. 


Let  us  have  an  accomit  of  how  they  stand  on  the  mora- 
torium. 

Oh,  stand  by  the  President,  said  the  sentleman  from  In- 
diana, and  so  said  the  BmiUman  from  North  Dakota  I  Mr. 
Johnson)  yesterday.  Why  have  the.'-e  Republicans  any 
right  to  ask  U3  to  stand  by  President  Hoover?  Who  are 
these  teachers?  What  have  they  done  for  President 
Hoover  that  they  would  like  us  to  copy?  Did  they  .stand 
by  lUm  wlicn  he  vetoed  the  bonus?  Why,  they  overrode  his 
veto  of  the  bonus  with  a  cheer  and  an  enthusiasm  and  a 
disloyalty  that  amazed  the  Democrats  on  this  side.  Did 
they  stand  by  the  President  when  the  President  asked  them 
to  support  his  veto  of  the  bill  to  give  decent  hours  to  postal 
employees?  Oh.  no;  they  Jid  not  .stand  by  the  President 
then.  They  rode  roughiihoa  over  him  with  a  unanimity  and 
alacrity  that  v,-a3  aitonisliinn!  for  men  who  are  now  asking 
Democrats  to  pledge  allegiance  to  the  President. 

And  on  the  tariff!  Why  the  gentleman  from  Indiana 
speaks  of  the  tariff  in  the  same  speech  in  which  he  asks  us 
to  stand  by  the  President.  Let  me  read  him  what  the  Presi- 
dent recommended  about  the  tasiff.  On  April  16,  1929,  he 
said: 

I  have  called  this  special  session  of  Congrc««  to  redeem  two 
pledges  given  In  the  last  election,  farm  relief  and  limited  change* 
In  the  torUI. 

Limited  changes  in  the  tariff! 

That  is  what  the  President  recommended.  Now.  let  us 
see  what  these  gentlemen  who  ask  the  Democratic  Party  to 
cooperate  with  the  President  did. 

The  tariff  bill  was  started  on  its  way  by  the  Republican 
Members  of  the  Ways  and  Means  Committee.  They  held 
secret  sessions,  no  doubt  studying  the  President's  message 
calling  attention  to  the  Republican  pledge  in  the  last  elec- 
tion for  a  Umited  revision  of  the  tariff.  Out  of  the  councils 
of  the  Republican  members  of  the  committee  came  the  bill. 
Did  they  keep  faith  with  the  President?  Did  they  keep 
faith  with  the  Republican  campaign  pledge?  No!  The  bill 
made  an  unlimited  revision  of  the  tariff,  all  rates  up.  All 
of  the  patriots  who  now  claim  they  are  supporting  the  Presi- 
dent and  who  are  now  calling  upjon  us  to  support  him 
flouted  both  the  President  and  their  plighted  word  to  the 
country.    Then  what  happened? 

The  bill  was  under  debate  on  the  floor  here  for  a  week 
or  so  when  it  was  suddenly  taken  off  the  floor  and  out  of 
control  of  the  House  and  was  given  over  to  a  Republican 
caucus.  They  locked  us  out.  They  locked  the  press  out. 
They  locked  the  country  out.  Removed  from  the  censorship 
of  the  people  the  caucus  considered  the  bill  secretly.  The 
people  were  locked  out  and  the  bill  and  politics  were  locked 
in.  It  was  there  that  orders  were  given  that  they  carry  out 
their  promises  to  campaign  contributors  to  lift  the  rates. 
The  scientific  tariff  makers  of  the  Republican  Party  wrote 
the  sacred  rates  and  their  exact  and  equitable  findings 
imder  the  guidance  of  the  competitive  greed  of  the  factions 
which  they  call  a  party.  Then  the  Republican  members 
of  the  Ways  and  Means  Committee  were  directed  to  write 
out  the  details  of  the  bargain  in  the  form  of  a  bill  for  the 
people  to  pay.  All  of  that  time  the  President  waii  sitting  in 
the  White  House  still  proclaiming  to  himself  that  he  wanted 
a  limited  revision  of  the  tariff. 

Oh,  these  gentlemen  who  want  to  teach  loyalty  to  the 
President  should  look  back  a  little  bit  into  their  own  records 
to  find  out  whether  their  action  was  loyal  or  not. 

Why,  the  gentleman  from  Pennsylvania  IMr.  BtcKl  in  the 
course  of  the  debate  arose  on  the  fioor  and  in  a  brilUant  and 
able  speech  pointed  out  a  section  of  the  bill  which  the  Presi- 
dent asked  for  and  by  which  the  President  was  given 
the  taxing  power  which  the  Constitution  gave  to  the 
Congress.  The  President  wanted  the  power  to  raise  and 
lower  taxes  without  the  bother  of  consulting  Congress  or 
facts.  He  yearned  for  a  power  which  kings  do  not  pos- 
sess. And  Mr.  Beck  in  flaming  tones  called  the  Presi- 
dent's attention  to  what  Cromwell  had  done  to  Charles  I. 
Although  they  were  very  dear  friends,  Cromwell  cut 
Charlie's  bead  off  because  he  wanted  the  same  power  that 
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the  President  asked  for.  It  was  the  only  way  CromweU  could 
think  of  to  discourage  him.  And  Mr.  Beck  told  the  Presi- 
dent on  the  noor  of  this  House  that  the  same  thing  that 
happened  to  Charles  might  happen  to  him.  Oh,  what  har- 
mony  what  unity  there  was  in  the  RepubUcan  ranks  then! 

Then  the  bill  went  over  to  the  Senate  for  fattenmg.  When 
it  came  hack  the  provision  giving  the  President  monarchical 
authority  was  stricken  out  by  loyal  Republicans.  Mr.  B«ck 
was  saved  the  pain  from  which  Cromwell  suffered.  Every 
single  one  of  the  Republicans  in  the  end  voted  for  that. 
They  did  not  stand  by  the  President.  They  deserted  the 
President  and  deprived  him  of  his  fondest  desire.  They  ran 
away  from  him.  They  defied  and  flouted  the  President. 
But  the  President's  head  was  saved  from  Mr.  Bbck.  They 
fled  from  him  to  save  him. 

His  leadership  was  not  a  leadership  they  respected  or 
feared.  When  they  brought  the  bill  to  the  White  House, 
althou^  two- thirds  of  the  Republican  papers.  1.000  econo- 
mists, and  an  indignant  nation  called  his  attention  to  the 
plain  and  honest  fact  that  his  demand  for  a  limited  revision 
had  been  violated,  that  hl»  sacred  party  pledge  would  be 
broken  if  he  signed  it.  that  trade  would  be  made  stagnant, 
that  commerce  would  be  destroyed,  that  hundreds  of  thou- 
sands would  be  unemployed  if  he  signed  the  bill — he  signed 
it  with  a  flourish  and  an  expression  of  gratitude  to  its 
authors. 

When  they  laid  it  on  his  desk  in  the  White  House  the 
forces  of  Mr.  Orundy,  with  his  campaign  List,  were  evidently 
there.  The  President  kept  faith  with  the  contributors  and 
broke  faith  with  the  people.  Oh.  what  a  leader!  They 
chained  azxi  bound  t^e  President  of  the  United  States  and 
made  him  sign.  Yet  these  very  men  are  now  asking  us  to 
stand  by  the  President. 

They  nevar  stood  by  the  President.  The  President  did  not 
stand  by  himself.  There  never  was  any  intention  on  their 
part  to  stand  by  the  President.  There  is  not  a  man  who  ran 
far  olBoe  in  the  last  campcUgn  who  said  "  I  am  going  to 
stand  by  the  President "  that  did  not  die  in  his  tracks.  You 
gentlemen  are  not  going  to  stand  by  the  President. 

But  he  is  a  great  engineer.  Yes;  one  of  the  greatest  in 
the  world!  Some  one  said  in  two  and  a  half  years  he 
drained,  ditched,  and  dammed  America. 

Stand  by  h^™  until  election  day.  I  challenge  the  party 
of  the  oiHPOsitlon  to  stand  by  their  President.  Nothing  will 
suit  us  better.    The  bravery  of  it  will  be  inspiring. 

The  first  p»»rtk  in  the  new  program  of  the  Democratic 
majority  will  be.  "  Put  the  Republicans  out."  I  do  not  know 
of  any  method  of  putting  th«n  out  that  could  be  more 
sneoeasful  than  to  get  you  to  stand  by  the  President. 
(Applause.) 

You  have  taken  credit  for  the  benefits  of  the  blessings  of 
the  sunshine,  and  now  you  ate  going  to  take  the  blame  for 
the  evils  of  the  moonshine  you  have  been  spreading  aroimd. 

The  Democratic  Party  is  a  united  ptuty.  We  fear  no 
fll^t  from  the  Republican  side.  We  ask  no  quarter,  and  we 
will  give  no  quarter.  When  your  hypocritical  plea  is  made 
to  us  by  men  who  abandoned  the  leader  of  their  own  party — 
wtien  the  plea  is  made  to  us  to  stand  in  the  place  they  so 
dread  to  stazui  in — ^tt  faDs  on  deaf  ears. 

The  Democratic  Party  will  stand  united  behind  its  pro- 
gram. Now.  ICr.  Biellon  comes  in  and  asks  for  an  increase 
in  taxes  to  pay  a  deficit  kA  $2,000,000,000.  I  wonder  if  the 
American  iieople  think  that  a  Republican  administration  is 
worth  that  much  money  to  them.  Mr.  Mellon  wants  to  put 
1.7D0.00O  poor  people  back  on  the  tax  rolls.  He  seeks  your 
hdp.  It  will  give  them  a  greater  interest  in  government  and 
in  you.  What  did  they  gain  when  they  put  you  in?  What 
can  they  lose  when  they  put  you  out? 

Tint  gentleman  from  Tndi«Mia  [Mr.  Wood  I  is  worried  about 
the  moratorium.  He  will  support  this  one.  but  no  more.  He 
will  not  sunxnt  any  move  to  cancel  the  debts.  But  the 
President  recommends  the  reestablishment  of  the  Debt 
Funding  Commission.  Why  does  anyone  worry  about  that? 
The  President  has  consistently  followed  the  policy  of  blam- 
ing the  dlstreas  ctf  America  on  Europe.  He  is  going  to  fol- 
low the  policy  of  helping  Europe  first  because  under  his 
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theory  when  Europe  feels  better  the  United  States  will 
cheeri  up.  In  his  second  administration  he  will  do  some- 
thing for  America.  That  is  the  poUcy  of  the  President. 
[Applause.] 

Tht  gentleman  from  New  York  FMr.  SnellI.  the  newly 
elected  floor  leader  of  the  Republicans,  strode  over  the  corpse 
of  tt|e  gentleman  from  Connecticut  [Mr.  TilsonI  to  the 
Whitt  House  the  day  of  his  election  and  told  the  President 
that  the  Republican  Party  would  never  stand  for  the  can- 
cellattion  of  debts,  under  any  conditions.  He  acted  in  a 
true  $pirit  erf  cooperation. 

What  other  reason  did  he  have?  I  will  tell  you  why  he 
did  it.  Because  every  newspaper  in  the  country  had  re- 
ported that  the  President  of  the  United  States  was  going  to 
help  i  the  European  countries  to  transfer  their  war  debts 
from  the  pocketbooks  of  their  taxpayers  to  the  pocketbooks 
of  tl^  American  taxpayers.  There  is  no  question  that  that 
was  and  is  the  President's  purpose. 

Di4  Mr.  Snell  stand  by  the  President  and  try  to  help  him 
out?  He  told  him  the  Republican  Party  would  never  stand 
for  that  program.  We  all  know  Mr.  Snell.  He  was  chair- 
man of  the  Committee  on  Rules  for  years.  When  he  tells 
somebody  something,  he  just  tells  him.  He  means  what  he 
says.  He  speaks  as  a  master,  an  able  and  direct  man.  We 
know  that  when  he  went  to  the  White  House  and  spoke  to 
the  |*resident  that  he  gave  Mr.  Hoover  a  chance  to  add 
another  chapter  to  his  autobiography  entitled  "  Congress- 
men I  have  worked  for." 

H0  worked  for  Mr.  Hawlby  on  the  tariff,  and  now  he  will 
wor^  for  Mr.  Sneix.  And  he  will  give  up  his  leadership  to 
thos4  who  are  plotting  to  ruin  him  politically  as  they  did 
Mr.  TiLSOM.  Take  that  big  table  downstairs  in  the  restau- 
rant^  where  Mr.  Tilson  and  Mr.  Snell  broke  bread  for  eight 
year$.  That  is  the  plotters'  table.  That  is  where  the  con- 
spirators meet.  Gone  is  the  laughter  and  happiness  that 
hovered  there!  Now  only  whispers  and  scowls  of  disturbed 
soul).  They  will  lay  the  political  head  of  Mr.  Hoover  in 
the  jiiddle  of  that  table  pretty  soon  and  toast  it.  These  are 
the  conspirators  who  want  us  to  stand  by  the  President. 
They  ask  us  to  give  our  allegiance  to  a  cause  which  they 
havd  deserted.  Down  at  the  big  table  in  the  restaurant  the 
plott)ers  are  at  work. 

0\,  stand  by  the  President!  Out  from  California  comes 
a  Sejnator — a  giant,  striding  across  the  country — and  I  say 
this  ito  prove  the  unity,  the  fraternity,  the  amity,  the  affec- 
tion, the  love,  the  heart-to-heart  affinity  within  the  Repub- 
lican Party — this  giant  storms  forth  with  a  prayerful  appeal 
to  M|r.  Hoover  to  do  the  Republican  Party  the  greatest  favor 
that  could  possibly  be  conferred  on  it  by  refusing  to  run 
agaih.  He  wants  Mr.  Hoover  to  cut  off  his  own  head. 
What  unity!     What  harmony! 

It  I  sounded  good  to  the  ears  of  the  plotters  who  secretly 
work  to  break  the  political  career  of  Mr.  Hoover.  They  re- 
member that  when  Mr.  Hughes  ran  for  the  Presidency  he 
wen(  to  California  and  refused  to  meet  the  same  Mr.  John- 
son. I  recall  that  on  election  night  in  New  York  that  the 
newspaper  men  went  to  his  room  at  midnight  and  asked  for 
an  Interview.  The  butler  responded,  "  The  President  has 
retiited."  In  the  morning  when  the  returns  were  counted 
Mr.  Johnson  and  California  had  "  retired  "  the  President  of 
the  pnited  States.  This  is  the  same  Mr.  Johnson.  It  is  the 
samt  Mr.  Johnson  who  ran  as  Vice  President  with  Theodore 
Roosevelt  on  the  Bull  Moose  ticket,  when  the  Repubhcan 
Partfcr  was  driven  into  Utah  and  Vermont,  the  only  States 
chaititable  enough  to  give  it  refuge.  Quarantine  signs  were 
up  e(verywhere  else.  This  same  great  Republican  wrathfully 
advices  President  Hoover  that  the  greatest  favor  he  can  do  to 
the  HePUbUcan  Party  is  to  retire  or  face  banishment  to  Utah 

or  Ve^^i^oii^- 

Yf  t  you  ask  us  to  stand  by  the  man  doomed  to  the  untimely 
political  death  prepared  by  you  for  Mr.  Hoover.  Oh.  no.  you 
staril  by  him.  We  challenge  you  to  stand  by  him.  You 
havt  never  done  it  since  his  election  and  you  won't  do  it  now. 
[Apt>lause  on  the  Democratic  side.] 

The  Democratic  Party  will  not  take  its  leadership  from 
that)  side  of  the  House.    It  is  up  to  you  to  follow  Mr.  Snell. 


the  great  progressive.  He  looked  up  his  family  tree  lately 
and  found  out  that  he  was  "  a  son  of  a  wild  jackass."  How 
progressive  he  became  when  the  subject  of  the  liberalization 
of  the  rules  came  up.  Why  did  he  favor  it  a  week  ago  after 
opposing  it  for  years?  Just  to  kill  off  our  good  friend,  your 
former  able  leader  Mr.  Tilson.  He  did  it  just  to  play  on 
the  credulity  temporarily  and  the  votes  of  those  poor  fel- 
lows in  your  party  who  said  that  they  would  vote  for  a 
progressive  and  net  a  reactionary.  Oh.  poor  Mr.  Tilson! 
Tlie  political  death  and  humiliation  of  that  great  and  loyal 
friend  of  President  Hoover  is  the  most  significant  act  of 
treachery  on  the  ILepublican  side  in  the  beginning  of  their 
campaign  of  dupli^nty  and  hypocrisy  in  asking  us  to  stand 
by  the  President.  They  will  express  their  affection  for  the 
President  in  flowers,  provided  he  accepts  Senator  Johnson's 
invitation  to  retire  quietly  in  the  interest  of  the  pubUc  and 
the  party. 

The  Democratic  Party  is  not  deluded  by  the  gentleman 
from  Indiana  [Mr.  WoodI.  We  are  accepting  no  invitations 
to  a  party  that  is  over.  The  greatest  constructive  service 
that  can  be  rendered  to  the  American  people  would  be  the 
obliteration  of  the  Republican  Party.  That  is  constructive. 
Mrs.  KAHN.     Destructive. 

Mr.  OLIVER  of  New  York.  Oh,  there  is  nothing  left  to 
destroy.  You  havt?  been  destroyed.  You  are  down  to  frag- 
ments and  figments  of  the  imagination.  We  will  follow  our 
own  course.  We  liave  our  own  leaders.  I  see  four  or  five 
gentlemen  over  there  whom  I  saw  the  other  night  at  the  Fox 
Theater.  These  Icyal  Hooverites.  these  men  who  are  so  de- 
voted to  the  President,  were  there.  The  President's  picture 
was  shown  on  the  screen.  He  made  a  fine  speech,  a  very 
lovely  speech,  but  these  gentlemen  did  not  applaud.  Neither 
did  anyone  else.  They  sat  there  in  silence,  these  men  who 
love  the  President.  The  next  picture  was  of  Massolini,  and. 
oh,  how  they  applauded  him.  I  thought  that  their  Repub- 
Ucan hands  would  split.  Then  came  a  picture  of  Gandhi. 
They  applauded  h:m.  They  gave  him  an  ovation.  With  an 
overhead  of  one  piiir  of  diapers  he  was  stripped  down  to  what 
the  American  business  man  will  be  stripped  down  to  if  the 
Republicans  stay  in  power  much  longer.  [Applause  and 
laughter  on  the  Democratic  side.]  If  we  are  to  learn  loyalty, 
we  will  never  learr.  it  from  that  side. 

Mr.  Wood  stepj  out  as  a  missionary.  I  remember  one 
time  there  was  a  great  strike  in  Pennsylvania.  There  was  a 
lawyer  for  the  operators  there.  He  was  making  a  speech  to 
the  striking  miners.  He  said,  "  We  are  all  missionaries  in 
the  vineyard  of  the  Lord."  A  little  Irishman  asked  him, 
"  Did  you  say  you  are  a  missionary?  "  "  Yes,"  said  the  law- 
yer. The  Irishman  then  replied,  "  I  wish  the  Lord  would 
make  me  a  cannital!  "  [Laughter.]  When  Mr.  Wood  goes 
out  as  a  missionaiy  for  the  Republican  Party  he  will  find  a 
great  many  cannibals  in  America  if  he  will  carry  that  old 
prosperity  sign  and  ask  votes  for  the  Republican  Party. 

Every  nation  on  earth  has  turned  against  us.  "Prestige 
abroad!"  With  himanity  yearning  for  friendship  you  struck 
a  blow  which  put  .he  world  on  guard.  You  extol  your  tariff. 
But  remember  the  power  to  tax  is  the  power  to  destroy. 
You  lifted  your  tariff  tax  so  high  that  you  closed  the  doors 
of  America  to  the  commerce  of  the  world.  You  put  an  em- 
bargo on  the  goldf^n  stream  of  trade.  In  retaUation  in  every 
capital  of  the  world  they  have  placed  barriers  against  our 
trade.  Trade  whch  is  the  one  source  of  wealth  and  pros- 
perity has  been  strangled  and  made  stagnant  by  your  tariff. 
The  explorers  of  old  by  valor  and  daring  sought  out  routes 
of  trade  to  enrich  their  countries  and  upbuild  a  world.  You 
by  your  tariff  ha^'e  blocked  the  routes  and  impoverished  a 
world. 

Trade  is  the  on  3  thing  that  counts.  Banlcs  do  not  trade. 
They  are  only  th;  vaults  into  which  trade  puts  the  riches 
it  earns.  Banks  are  only  the  ser\-ants  and  aids  to  trade. 
When  you  strangle  trade  you  strangle  banks.  When  you 
strangle  trade  ycu  create  unemployment.  Banks  do  not 
employ  the  masse;  of  the  people.    Trade  employs  them. 

Wliy  is  it  that  hundreds  of  American  factories  are  going 
to  Canada,  going  to  England,  going  over  to  Spain,  to  Ger- 
aiany.  to  Italy,  a  ad  France?     It  is  because  capital  can  no 


longer  employ  American  labor  and  still  trade.  It  must  leave 
these  shores  and  employ  foreign  labor.  The  result  of  an 
embargo  tariff  and  free  trade  is  the  same.  Capital  is  driven 
to  foreign  shores,  where  it  takes  advantage  of  the  cheap 
labor  of  other  lands. 

There  is  an  old  Roman  expression,  "  Taxes  are  the  cause 
of  wars."  Europe  Is  warring  against  us  now.  American 
capitalists  are  closing  their  factories  in  the  United  States 
and  squeezing  their  labor  out  into  the  streets.  They  are 
opening  factories  in  Europe  and  swinging  open  the  doors  to 
let  in  the  foreign  labor  of  Europe.  When  the  President 
signed  the  tariff  biU  he  blew  the  whistle  that  put  7.000.000 
men  on  the  streets.  Do  not  forget  that!  Work  is  over. 
Work  is  stopped.  It  can  not  go  on  again  until  the  Demo- 
cratic Party  comes  in  and  knocks  tlie  graft  out  of  the  tariff  act. 
You  can  not  delude  the  people  of  the  country.  You  went 
into  caucus  on  the  tariff  and  made  rates  to  pay  back  your 
campaign  contributions.  They  say  that  a  campaign  contri- 
bution to  the  RepubUcan  Party  is  Uke  water  to  an  old  pump. 
The  first  pail  of  water  you  pour  in  to  make  it  suck  is  the 
first  water  to  come  out  when  you  work  the  handle. 
Mr.  SCHAFER.  WiU  the  gentleman  yield? 
Mr.  OLIVER  of  New  York.  No.  I  am  only  jlelding  to 
the  loyal  friends  of  President  Hoover.  (Applause  and 
laughter.] 

Two  thousand  years  ago  a  humble  Man  said.  '  The  poor 
you  wiU  always  have  with  you."  In  the  last  campaign  a 
great  modem  statesman  said.  "  We  will  aboUsh  poverty  for- 
ever from  America  by  the  beneficent  poUcies  of  the  RepubU- 
can Party." 

Now.  you  hear  the  footsteps  of  7,000.000  men  tnunping  on 
the  rotten  planks  and  broken  promises  of  the  Republican 
Party.  They  are  back  to  the  reaUties  of  2.000  years  ago 
when  they  were  taught  the  first  petition  of  the  Lord's  Prayer, 
"  Give  us  this  day  our  daily  bread." 

What  has  the  President  done  for  them?  He  recommends 
help  for  the  banks,  moratoriums  for  Ein"ope,  scaling  down 
of  war  debts  and  a  continuation  of  a  strangulation  tariff 
policy.    How  many  men  wiU  this  put  back  to  work? 

You  want  us  to  surrender  to  the  Republican  Party.  No. 
We  wiU  not  surrender.  We  are  on  the  eve  of  one  of  the  most 
tremendous  victories  that  ever  crowned  a  righteous  cause. 
In  1932  this  fight  wiU  be  consummated  by  the  election  of  a 
Democrat.     [Applause.] 

We  are  in  no  mood  to  dillydally  with  you.  I  violate  no 
confidence  when  I  say  that  the  first  step  in  our  constructive 
program  is  to  put  the  RepubUcans  out.  The  second  step  is 
to  keep  them  out.  These  are  our  first  measures.  I  see  the 
gentleman  from  New  Jersey  [Mr.  Stev^^art].  For  nearly  20 
years  the  RepubUcans  had  that  district  by  a  majority  of 
30,000.  When  this  dignified  stat,esman  stood  up  before  the 
people,  with  his  high  character.  hL.  wonderful  integrity,  and 
said  the  RepubUcans  were  without  a  leader,  that  they  de- 
stroyed the  country,  the  people  beUeved  him,  and  elevated 
him  to  the  distinction  that  he  will  now  honor  as  a  Member  of 
this  House.     [Applause.] 

I  see  my  friend  from  Texas.    Read  and  shiver.    Read  and 
tremble.    We  are  not  going  to  surrender  to  the  dead.    Two 
Democrats  ran  against  one  RepubUcan  and  each  one  of  the 
Democrats  beat  him,  and  the  best  man  won.    [Applause.] 
[Here  the  gavel  feU.] 

Mr.  OLIVER  of  Alabama,  I  yield  10  additional  minutes 
to  the  gentleman  from  New  York. 

Mr.  OLIVER  of  New  York.  From  Michigan  comes  an- 
other. For  18  years  that  State  was  held  by  the  RepubUcan 
Party.  Now  they  are  buried  so  deep  that  there  is  no  exca- 
vating machine  that  can  find  them.  Read  that  and  tremble. 
The  high  hat  must  come  off,  gentlemen.  You  can  not 
wear  it  around  here  any  more. 

Where  is  that  old  slogan  they  used  on  the  workingman 
the  day  before  election,  the  one  that  the  factory  superin- 
tendents shouted  in  the  yard.  "  If  you  vote  the  Democratic 
ticket,  the  factory  wUl  close  and  you  wiU  lose  your  job." 
That  old  fake  Is  dead.  That  is  kiUed.  The  factory  is  closed 
now.  You  can  not  play  that  any  more  on  t;he  people. 
"Good   times    with  Hoover."     What   a   slogan   that   was! 
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"Abolish  pover^  wtth  Hoover."  They  worked  once  and  are 
entitled  to  a  second  triaL  We  aee  tbe  soup  lines  In  the  great 
cities  ot  the  country  longer  than  ever  in  histoiry.  the  poor 
more  haggaid  and  despondent  than  ever  before,  the  poor 
whose  welfare  was  to  be  (ruaranteed  better  than  by  an  insur- 
ance policy  throosh  the  beneficial  program  of  the  R^xub- 
Uean  Party.  Thia  administration  has  distinguished  itsetf  by 
tarlngins  in  an  era  of  suicide  and  soup.  That  shall  be  its 
grand  achievemcm  in  history. 

Doctor  Klein,  of  the  Department  of  Commerce,  the  other 
day  said  in  a  tone  of  sattisfactlon,  as  if  the  Republicans  had 
at  last  done  the  thing  for  which  they  were  destined.  "  Busi- 
ness has  reached  the  bottom. "  Reached  the  bottom?  I  do 
not  kno^.  Yau  afciU  have  a  year  and  a  half  to  go,  and  we 
can  not  tell  wbetber  it  has  reached  the  bottom  without 
knowing  the  depth  of  ^e  pit  you  have  dug  for  it. 

The  American  people  are  aware  of  the  contest.  They 
want  no  surrender  in  the  fight  between  plutocracy  and  the 
iwaiw!^  of  the  people.  The  delegation  they  have  sent  here 
does  not  intend  to  subscribe  to  the  doctrine  that  the  Oovem- 
ment  is  here  to  make  a  few  people  rich  and  to  grind  the 
millions  down.  We  will  not  subscribe  to  the  doctrine  that 
a  few  men  shaH  own  all  that  is  worth  owning  and  that  the 
rest  of  us  shall  be  mere  trespassers  in  the  land  of  our  birth. 
The  feudalism  of  great  wealth  and  luxury  which  a  few  men 
own  while  the  millions  nibble  the  crusts  that  charity  doles 
out  to  them  and  their  chikireB  is  your  creation.  It  is  the 
monument  to  yourselves  which  you  have  built  up  in  the  land 
of  liberty  and  equality.  You  have  ci-eated  a  siirplus  of  greed 
and  a  surplus  of  need.  The  warfare  Is  on.  No  quarter  is 
asked.  No  quarter  will  be  given.  The  fight  between  plutoc- 
racy and  democracy  is  on.  No  plea  for  cooperation  from 
the  traitors  to  the  President  wiU  be  listened  to  with  patience. 
When  Mr.  Txlsoh  gets  up  on  the  fioor,  he  who  stood  by  the 
President,  who  died  for  him,  and  asks  us  to  cooperate,  we 
will  know  that  his  plea  is  sincere.  But  when  it  com^  from 
the  hypocrites  who  destroyed  Mr.  Tn.soK  for  that  friend- 
ship, from  the  hypocrites  who  are  plotting  to  eliminate  the 
President  from  the  contest,  from  the  hypocrites  who  con- 
spire to  drag  him  from  the  place  to  which  they  so  mis- 
takenly elevated  him.  we  will  not  listen  to  the  plea  for 
cooperation. 

Our  enmity  is  open  and  abovefooard.  We  are  interested 
only  in  the  American  people.  We  will  cooperate  with  them. 
We  will  cooperate  with  them  in  the  restoration  of  the  Qov- 
emmect  to  an  honest  party  in  the  interest  of  the  masses  of 
the  people.  We  shall  not  make  millionaires  of  a  few  and 
paupers  of  the  many.  We  are  going  to  fight  a  square  fight. 
Our  program  win  be  announced.  I  say  to  you  men  who  are 
about  to  die.  Democracy  challenges  you,  challenges  you  to 
stand  up  and  fight.  You  seem  to  be  trembling  in  your  boots. 
You  seem  to  have  lost  all  of  your  assurance.  You  seem  to 
have  lost  aU  of  yovtr  courage,  poor,  d^eated,  divided  souls. 
Cheer  up.  Remember  "  Good  times  with  Hoover."  We  chal- 
lenge you  to  fight  by  his  side.  When  the  die  is  cast  you  will 
find  that  you  will  need  only  one  aisle  over  there  for  all  the 
high  hats  that  the  RepuMican  Party  can  send  back  to  the 
Congress.     [Applause.] 

Mr.  MICHENBR.  Mr.  Chairman.  I  yield  10  minute^  to 
the  gentleimm  from  New  York  [Mr.  LaGuabdiaI.  [Ap- 
plause.] 

Mr.  LaOUARDLA.  Mr.  Chairman,  the  subject  of  my  re- 
marks to-day  is  A  Poor  Start.  The  first  sessi<m  of  the 
Seventy-second  Congress  has  indeed  made  a  bad  start.  I 
want  to  submit  to  the  membership  of  this  House  that  ordi- 
narily and  imder  normal  ctmditions,  if  everybody  in  the 
eoantry  were  working,  the  remarks  that  have  been  made 
on  the  floor  of  the  House  for  the  past  two  days  would  make 
very  interesting  and  amusing  reading  after  a  good  supper. 
Under  thoae  conditions  this  party  sniping  and  oratorical 
repartee  would  be  amusing;  but  I  want  to  say  to  the  gen- 
tlemen who  have  described  very  graphically  ^e  critical 
economic  conditions  of  the  country  and  the  needs  of  several 
Bullions  of  eur  fellow  citizens  that  this  is  no  time  for 
Democratic  or  Republican  politics  and  politick  speeches, 
but  we  should  get  right  down  to  the  task  before  us  and 
commence  doing  real  work  immediately.    Let  us  stop  all 


this;:  complete  organization  so  that  our  committees  can  get 
to  work  inunediately.  (Applause.]  It  would  be  far  bet- 
ter tor  the  country  if  we  organized  our  committees  and 
set  to  work. 

It  has  been  repeatedly  stated  that  the  crisis  confronting 
the  country  to-day  is  as  serious  as  it  was  when  we  were 
called  into  special  session  of  the  Sixty-fifth  Congress  in 
1917,  when  this  country  entered  the  World  War.  I  per- 
sonally believe  that  it  is.  No  one  who  served  with  me  here 
can  successfully  accuse  me  of  being  unduly  partisan.  I  dis- 
tinctfly  remember  that  when  we  came  here  in  the  Sixty-fifth 
Congress  it  was  not  five  minutes  after  we  organized  before 
President  Wilson  made  his  speech  and  we  got  down  to  busi- 
ness. I  remember  the  venerable  and  distinguished  gentle- 
man from  California,  Mr.  Julius  Kahn.  going  arm  in  arm 
with  the  gentleman  from  Alabama.  Mr.  Dent,  down  to  the 
War  Department  and  coming  back  to  their  committee  to 
prepare  the  necessary  legislation.  The  same  was  true  of 
the  Committee  on  Appropriations;  the  Committee  on  Agri- 
culture, in  connection  with  the  food  bills;  the  Ways  and 
Meatis  Committee  brought  in  the  Liberty  loan  bill  with  a 
imaDimous  report.  There  was  some  slight  crossing  of  issues 
at  the  time,  but  everyone  pledged  himself  unselfishly  to 
support  the  cause.  The  safety  of  the  country  was  at  stake, 
and  a  united  Congress  backed  the  President.  Gentlemen, 
if  wa  could  do  that  in  a  crisis  which  was  not  as  far-reaching 
as  confronts  us  to-day.  sm-ely  we  ought  to  cut  out  politics 
now.  get  down  to  business,  and  do  something  for  the  mil- 
litma  of  unemployed  people.     [Applause.] 

Mt.  BLANTON.    WiH  the  gentleman  yield? 

Mr.  L^GUARDIA.     Not  now. 

I  Submit  that  there  will  be  plenty  of  time  for  politics  this 
fall.  There  will  be  plenty  of  opportunities  for  .speeches 
dtnrHig  the  campaign.    There  wiD  be  plenty  of  time  for  tiiat. 

I  $m  not  going  to  join  issue  with  my  genial  friend  from 
the  (Jity  of  New  York  [  Mr.  Oltveh  ] .  who  talks  about  the  unity 
of  hjis  party,  but  let  me  make  one  suggestion  as  an  earnest  of 
that  unity:  I  wonder  what  he  and  his  Tammany  colleagues 
would  do  if  his  Democratic  colleagues  from  the  South  should 
select  as  the  Samuel  TiJden  of  our  day  Judge  Samuel  Sea- 
bury  as  the  Democratic  presidential  candidate  next  year? 
[Applause!  I  would  be  inclined  to  vote  for  htm  if  my  Tam- 
many friends  would  do  likewise. 

G^tlemen,  the  President  sent  his  message  to  Congress. 
Again.  I  certainly  can  not  qualify  as  a  supporter  of  the 
administration.  But  there  are  certain  recommendation.s  in 
this  tnessage  which  should  demand  immediate  consideration. 
Let  us  get  to  them.  The  message  does  not  go  far  enough  to 
suit  me,  but  it  is  an  index  of  our  present  ills  and  it  is  at 
least  a  starting  point  for  legislative  action.  There  are 
startling  statements  in  the  President's  message  which  should 
immediately  absorb  the  attention  of  the  Congress.  The 
President  enumerates  among  the  causes  of  our  depression 
"  un^oimd  foreign  investments  and  the  mismanagement  of 
flna4cial  institutions,"  and  couples  with  it  recommendations 
for  $  "  sounder  banking  system."  There  is  somethmg  for 
Confess  to  work  on  right  now. 

Tl^  President  makes  the  further  recommendation  that 
therf  should  be  necessary  changes  made  in  our  banking 
laws.  Why  not  get  the  Committee  on  Banking  and  Cur- 
rency busy  on  that  at  once?  Another  useful  idea  in  ihe 
message  is  the  statement  that  "  Our  people  have  a  right  to  a 
banijing  ssrstem  in  which  their  deposits  shall  be  safeguarded." 
Thei)  there  is  the  Federal  reserve  system  which  requires 
legislative  attention,  and  yet  no  indication  or  seeming  incli- 
nati4n  to  get  down  to  business.  The  railways,  antitrust 
laws,  the  Shipping  Board;  if  we  are  to  discuss  the  President's 
message  would  it  not  be  far  more  constructive  to  take  up 
thes^  subjects  for  serious  and  pertinent  consideration  m- 
stca4  of  continuing  repeated  recriminations?  What  greater 
subject  is  there  than  unemployment?  Surely,  we  must  do 
somathing.  Talking  about  it  and  accusing  each  other  will 
not  4olve  the  problem,  neither  will  it  appease  the  hunger  of 
any  iinfortunate  unemployed. 

I  want  to  submit  to  the  gentleman  who  yesterday  took  the 
fioor-i— and  I  know  that  many  of  you  will  not  agree  with 
me — ►that  I  can  go  down  to  the  market  here  in  Washington 
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and  buy  a  parrot  for  $2.  and  in  one  day  I  can  teach  it  to 
say  the  word  "Dole.  dole,  dole";  but  that  parrot  would 
never  understand  an  economic  problem,  no  matter  how  long 
and  how  patiently  n  were  explained  to  him.  By  the  sinister 
use  of  the  word  "  dole  "  and  trying  to  stigmatize  necessary 
and  proper  govermiental  relief,  we  are  not  going  to  solve 
this  problem  or  avo  d  congressional  responsibility.  We  have 
got  to  go  to  the  findamentals  and  we  must  do  something 
affirmatively.  No  natter  what  you  may  call  it,  many  hun- 
dreds of  thousands  of  people  in  my  city  and  many  millions 
throughout  the  co mtiy  are  now  the  recipients  of  public 
charity.  With  all  of  the  best  of  intentions  and  kindliness 
the  situation  is  huiailiating.  I  say.  gentlemen,  that  the  sit- 
uation is  very,  verj  serious;  so  serious  that  I  earnestly  be- 
lieve that  the  issi  e  before  us  is  not  the  success  of  the 
Democratic  Party  and  it  is  not  the  success  of  the  Republican 
Party.  It  is  the  very  preservation  of  the  Union.  [Ap- 
plause.] 

We  can  not  continue  in  this  way.    We  may  pull  through 
this  winter  under    he  system  and  policy  which  we  are  fol- 
lowing,  namely,   tl.at  of   private  charity,  but   we  can  not 
repeat  it  or  keep  it  up  indefinitely.     Self-respecting  Ameri- 
cans can  and  will  not  endure  it  much  longer.    Our  unem- 
ployment   situatior.    is    different    than    that    of    any    other 
country.    Even   though  the   situation  should   become   very 
much  more  satisfai:tory  even  though  the  stock  ticker  jumps 
up.  even  though  the  banking  conditions  should  reach  a  nor- 
mal point,  we  still  'vould  have  unemployment  in  this  country 
by  reason  of  our  efficient  industries  equipped  with  the  best 
of   machines,   disp  acing   labor   and   increasing   production. 
You  can  not  ignore  the  problem  by  talking  politics.     You  can 
not  becloud  the  issue  by  nagging  the  President.     There  will 
be  time  for  that;  but  not  now,  please.    I  say  we  must  take 
an  inventory,  we  must  face  conditions,  agree  on  actual  ex- 
isting facts,  and  tht-n  exchange  views  on  our  plans  and  argue 
on  a  sound  constructive,  legislative,  and  financial  program. 
Statements  have  berti  made  to-day  about  the  moratorium. 
I  personally  did  not  approve  of  the  procedure  followed  by 
the  President  in  committing  the  country  before  he  had  ob- 
tained authority  and  the  consent  of  Congress.     I  believe  that 
if  it  requires  the  consent  of  Congress  now,  and  it  does,  he 
should  have  obtained  that  consent  before  even  making  the 
suggestions    to    foreign    goverrmients    and    committing    the 
country.     But  permit  me  to  remind  my  colleagues  that  the 
President  took  all  partisan  politics  out  of  that  question  by 
first  consulting  and  obtaining  the  approval  of  leading  and 
authoritative  spok(!smen  of  both  parties.     I  criticized  the 
method  at  the  time ,  but  the  fact  remains,  nevertheless,  that 
it  seemed  like  a  b  partisan  affair  at  the  time.     Why.  here 
are  seme  of  the  distinguished  statesmen  from  the  Democratic 
side  who  were  comulted  and,  it  appears,  gave  the  President 
their     approval    a;id     promise    of     cooperation:     Senators 
AsHURST.  Fletcher   Glass.  Harrison,  Harris.  Cordell  Hull, 
only  recently  a  Member  of  this  House,  and  Senators  King 
and  SwANSON  and  also  Senator  Wagner,  of  my  State.     Then 
there  were  Senators  Walsh  of  Massachusetts  and  Walsh  of 
Montana.    And  of  our  own  colleagues,  the  distinguished  gen- 
tlemen Mr.  Byrns.  of  Tennessee,  and  Mr.  Collier,  of  Mis- 
sissippi:  Crisp  anc.  Cullen.  of  our  own  Ways  and  Means 
Committee.     What    an   array   of   distinguished   Democrats. 
Then  why  all  this  .alk  about  moratorium?     [Applause.] 

Let  us  be  frank  about  these  things.  I  publicly  stated, 
within  a  few  houis  after  the  President's  statement,  that 
the  procedure  was  wrong  and  unconstitutional.  The  deed 
has  been  done  and  discussion  on  the  subject  is  now  purely 
academic.  The  President  has  pledged  the  country,  assur- 
ance of  support  has  been  given  to  him  by  both  parties,  the 
countries  of  Europe  have  taken  the  President's  word,  formal 
agreements  have  bt-en  exchanged,  the  world  adjusted  to  this 
one  year  of  grace,  and  what  are  you  all  going  to  do  about  it? 
Now.  as  to  cancellation  or  partial  cancellation.  That 
subject  is  not  now  before  us.  I  am  convinced  that  just  as 
sure  as  night  foUo^vs  day  it  will  be  before  us,  and,  perhaps, 
real  soon.  We  can  study  the  proposition  in  the  meantime 
and  be  prepared  to  discuss  it  intelligently  when  the  time 
does  come.    To  all  the  determined  gentlemen  who  have  so 


forcefully  stated,  and  who  will  state,  that  they  are  unalter- 
ably and  unequivocally  opposed  to  cancellation  or  readjust- 
ment of  our  foreign  debt.  I  simplj-  want  to  ask  them  to  be 
prepared  to  declare  v.hen  the  time  comes  if  they  are  pre- 
pared to  send  our  Naw  and  our  Army  and  to  use  force  to 
collect  these  debts  in  their  entirety  should  any  of  our  debtor 
nations  be  unable  to  do  so.  What  other  alternative  is  there? 
Mark  you.  gentlemen,  every  word  that  is  said  on  the  ques- 
tion of  moratoriums,  on  the  question  of  reparations  and 
debts,  is  cabled  and  radioed  all  over  the  world.  We  have 
certain  responsibilities  here  as  Membi^rs  of  the  House  of 
Representatives,  and  it  is  idle  at,  this  time  to  talk  obout  the 
moratorium  when  the  spokesmen  of  both  parties  appeared 
there  and  pubUcly  approved  of  the  offer  of  a  moratorium 
of  one  year. 

[Here  the  gavel  fell.] 

Mr.  MICHENER.  Mr.  Chairman.  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  LaGUARDIA.  There  is  only  required  the  perfunctory 
duty  of  Congress  now  to  approve  of  it  at  this  late  day. 
whether  we  like  it  or  not. 

I  am  not  speaking  only  for  my  city  alone,  and  conditions 
are  bad  there,  as  they  are  bad  all  over  the  country,  but  this 
sniping  that  is  going  on,  this  political  banter  that  is  going 
on,  is  not  satisfactory  to  the  people  who  need  the  aid  of  the 
Congress. 

I  still  believe  in  our  representative  form  of  government. 
I  stiU  believe  in  the  pwwers  and  functions  of  Congress.  We 
speak  for  the  people;  and  at  this  time,  while  there  is  a  small 
minority  in  the  country  that  says.  "  Oh,  Congress  should 
adjourn;  we  do  not  want  Congress."  there  are  still  several 
million  people  who  look  to  us  for  protection  and  for  the 
relief  which  they  need.  My  appeal  to  the  House  now  is,  let 
us  get  our  committees  organized,  let  us  present  our  bills, 
let  us  translate  into  action  the  best  thought  that  our  delib- 
erations will  bring  forth,  let  us  get  around  a  conference 
table,  and  let  us  do  something  that  the  American  people 
need  and  want  from  us  at  this  time.    [Applause.] 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  10  minuses  to  the 
gentleman  from  Wisconsin  [Mr.  Stafford], 

Mr.  STAFFORD.  Mr.  Chairman,  personally  I  am  dis- 
tressed at  the  discordant  notes  expressed  from  the  Demo- 
cratic side  against  the  position  of  the  President  of  the 
United  States  on  the  moratorium.  If  there  is  anything  fun- 
damental in  the  history  of  our  Government  and  the  his- 
tory of  all  governments,  it  is  that  on  foreign  policy  pontics 
is  adjourned.  I  had  hoped  that  when  I  came  down  here 
that,  so  far  as  foreign  policy  was  concerned,  we  would  try 
to  emulate  the  parties  of  Great  Britain.  When  confronted 
with  a  similar  serious  economic  situation,  they  sunk  their 
partisan  differences  and  joined  in  a  national  government. 
But,  lo  and  behold,  on  the  second  day  of  the  ses.sion.  with 
!  two  keynote  expressions  from  the  Democratic  side,  there  is 
a  united  attack  against  the  President  because  he  espoused 
:  the  moratorium! 

I  The  first  speaker,  the  gentleman  from  Mississippi  [Mr. 
Rankin]  charges  that  it  was  in  resix)nse  to  the  moneyed 
'  interests  of  the  country.  The  gentleman  is  pre.se:it  on  the 
floor.  If  the  gentleman  had  read  the  newspaper  dispatches 
in  authoritative  journals,  he  would  have  known  that  the 
President  took  this  position  at  the  urgent  request  of  the 
President  of  the  Reich,  General  von  Hindenburg.  Con- 
fronted as  Germany  was  with  a  serious  economic  problem 
of  either  admitting  a  political  debacle,  which  meant  revolu- 
tion or  the  staying  of  that  condition.  President  von  Hinden- 
burg made  his  appeal,  and  President  Hoover  proposed  a 
moratorium.  Did  he  do  this  on  his  own  initiative,  or  did 
he  do  it  by  reason  of  the  high  position  that  the  President 
of  the  United  States  should  take  in  handling  such  foreign 
questions?  He  summoned,  before  any  public  declaration 
was  made  as  to  his  position,  the  leachng  Republicans  and 
Democrats  on  the  Foreign  Affairs  Committees  of  i:he  House 
and  Senate. 

I  take  issue  with  even  the  gentlemen  on  my  side  and  also 
those  on  the  Democratic  side  that  it  was  a  matter  for  Con- 
gress to  pass  upon.    The  treaty-making  power  of  the  Gov- 
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emment  Is  in  the  hands  of  the  President  Just,  perehance, 
because  it  involved  the  revenues  of  the  Government,  it  was 
necessary  to  submit  it  to  the  Congress.  K  it  had  not  been 
for  that  fact,  the  President  would  have  been  within  the 
scope  of  his  power  in  executing  a  treaty  without  conference 
with  any  of  the  leading  Democrats  and  RepubUcans  on  our 
Foreign  Affairs  Committees  of  the  respective  Houses. 

Criticism  has  been  made  that  very  little  accrued  m  a 
result  of  the  moratorium  declared  in  June.  If  the  gentleman 
had  followed  the  newspapers  current  at  that  time,  he  would 
have  known  that  it  was  the  opinion  of  British  publicists, 
American  authorities,  and  German  ofBcials  that  the  full 
benefit  that  was  expected  to  come  from  the  moratorium, 
the  moral  stimulus  to  international  trade,  was  taken  away 
because  of  the  belated  attitude  of  the  Government  of 
France  in  withholding  her  consent  for  more  than  a  month. 
France  was  ^jp^iming  the  attitude  of  the  dog  in  the  manger, 
holding  back  the  support  to  this  Government  that  was 
rightly  owing  to  this  Government,  because  she  feared,  per- 
chance, that  it  might  result  in  a  revival  of  trade  or  give 
life  to  the  German  Nation. 

What  a  spectacle  is  this  House  to-day  that  shows  its  op- 
position to  the  policy  of  the  President  on  this  moratorium! 
At  Basel  there  is  a  meeting  at  the  present  time  under  the 
Young  plan  of  a  committee  of  financial  experts  to  deter- 
mine whether  Germany  is  able  to  make  her  conditional 
payments.  Sir  Ramsay  &IacDonald,  according  to  the  morn- 
ing's dispatches,  stated  yesterday  in  the  House  of  C<xnmons 
that  there  must  be  an  International  conference  to  determine 
Interallied  government  debts  and  reparations. 

I  subscribe  to  that  position.  I  subscribe  to  the  policy  that 
It  was  unfair  far  OUT  Oovemment  to  have  released  France  in 
this  last  Congress  from  the  payment  of  more  than  50  per 
cent  of  the  war  debt  and  compel  Great  Britain  to  pay  more 
than  80  per  cent  of  her  war  debt. 

When  the  proposal  first  came  on  the  floor  of  this  House  as 
to  whether  we  would  ratify  the  first  debt  settlement  with 
Great  Britain,  I  said  in  a  5-minute  speech  on  the  floor  of 
the  House  that  I  hoped  other  foreign  governments  would 
emulate  the  policy  of  the  British  Government.     [Applause.] 

Great  Britain,  before  the  Baldwin-Mellon  accord,  had  paid 
of  its  war  debt  volimtarUy  to  our  Government  $100,000,000. 
Now,  It  is  said  that  these  war  debts  were  based  on  the  policy 
of  the  ability  of  the  Government  to  pay.  Ah.  yes.  But  the 
Beranger-Mellon  treaty  with  Prance  was  negotiated  in  1925, 
when  it  was  thought  that  France  would  not  be  in  a  position 
to  luiy  mare  than  50  per  cent  of  her  debt. 

When  we  ratified  it  in  the  last  Congress — and  I  voted 
against  it — ^France  had  revived,  and  only  two  months  before 
she  had  canceled.  $80,000,000  of  luxury  taxes.  The  gentle- 
man from  Georgia  [Mr.  Crisp],  the  Democratic  member  of 
the  Debt  Settlement  Commission,  advocated  the  approval  of 
that  outrageous  settlement  releasing  France  of  more  than  50 
per  cent  of  her  debt,  when  we  had  made  a  settlement  with 
Great  Britain  for  more  than  80  per  cent  of  her  debt. 

I  sun  in  favor  of  fair  play  with  governments  as  with  indi- 
viduals. [Applause.]  If  our  policy  is  such  that  to-day  we 
have  exacted  more  than  80  per  cent  from  Great  Britain  and 
released  France  from  payment  of  more  than  50  per  cent  of 
her  debt.  I  say  it  is  only  fair  to  have  some  kind  of  negotia- 
tion to  balance  the  pa3m[ients. 

Personally.  I  think  it  was  a  mistake  to  have  any  negotia- 
tions at  all  on  the  foreign  debts.  It  was  in  the  Congress 
Immediately  following  the  war  when  I  was  a  member  of  the 
Committee  on  Appropriations  that  Assistant  Secretary  of  the 
Treasury  LefBngwell  gave  expression  to  what  I  r^arded  as 
comprising  farseeing  statesmanship. 

As  you  know,  all  the  moneys  we  had  advanced  to  the  vari- 
ous allied  powers  during  the  war  were  then  represented  by 
I  O  Vs.  Mr.  Leffingwell  said  one  day  in  the  c<mferenoe 
room  of  the  Appropriations  Committee  that  it  would  be  a 
food  policy  for  our  Government  to  hold  those  I  O  XTs.  and 
press  payment  when  the  foreign  governments  might  be 
taking  an  attitude  contrary  to  the  position  of  the  United 
8Utes. 

After  France  received  the  renunciation  of  her  debt  to  the 
United  States  of  more  than  50  per  cent,  her  representatives 


at  the  conference  last  year  in  London  on  limitation  of  arma- 
ments took  a  position  antagonistic  to  Great  Britain  and  this 
Government,  which  will  cost  our  Government  $1,000,000,000 
for  increased  naval  armaments. 

[Here  the  gavel  fell.] 

Mr.  MICHENER.    I  yield  the  gentleman  five  minutes  more. 

Mr.  STAFFORD.  I  do  not  want  to  go  into  details  about 
tha  question  of  reparations  and  debt  settlements.  They  are 
reUted.  We  heard  this  morning,  in  the  confusion  among 
tha  membership  of  the  House,  the  President's  message  on 
reparations  and  the  moratorium  in  which  he  said  he  did 
not;  favor  the  further  cancellation  of  these  debts. 

We  can  not  revive  industry  in  this  country  unless  indus- 
trial condition.',  improve  abroad.  It  was  hoped  that  the  sus- 
pension of  all  debt  and  reparation  payments  by  all  govern- 
ments would  result  in  the  release  of  $240,000,000  for  the  time 
being,  for  the  purchase  of  supplies  in  the  revival  of  indus- 
try, which  Germany  would  have  been  compelled  otherwise 
to  J>ay  under  the  Young  plan. 

The  effect  of  the  moratorium  has  been  to  enable  Germany 
to  J>ay  $100,000,000  on  its  short-term  credit  notes  since,  and 
she  also  obtained  a  new  lease  on  life  for  the  time  being.  It 
is  tny  personal  opinion,  and  my  opinion  is  strengthened  by 
the  opinion  of  the  secretary  of  the  reparations  committee 
under  the  Versailles  treaty.  Sir  Andrew  McFayden,  and  also 
by  that  great  British  economist,  John  Maynard  Keynes,  that 
the  amount  exacted  under  the  Versailles  treaty  for  Germany 
to  t)ay  is  absolutely  impossible  of  payment. 

"The  problem  comes  up  now.  and  we  will  have  to  meet  it 
soihe  time.  I  am  one  of  those  who  is  not  an  isolationist.  I 
do  not  believe  in  your  tariff  policy  of  self -containment.  It  is 
tnje  I  voted  for  the  tariff  bill,  but  with  reluctance,  only  be- 
ca|ise  it  carried,  as  I  said  on  the  floor  of  the  House,  a  duty 
on  that  one  article,  leather,  which  was  on  the  free  ILst  and 
was  necessary  to  rehabilitate  an  important  industry  that  was 
prostrate  in  my  own  city.  [Laughter.]  Yes,  and  every  other 
vole  that  I  cast  was  for  the  lowest  duties  possible.  Yes.  and 
the  gentleman  from  Minnesota  TMr.  KntttsonI  voted  con- 
sistently for  high  duties  on  such  as  sugar,  just  as  I  voted 
cotsistently  against  them.  Why  is  not  Cuba,  which  is  one 
of  oin-  best  customers,  entitled  to  the  same  consideration  as 
if  $he  were  a  part  of  the  Union. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 
No. 
Is  not  sugar  cheaper  to-day  than  ever 


Ur.  STAFFORD. 
Mr.  KNUTSON. 
belore? 

Mr.  STAFFORD. 
Mr.  KNUTSON. 
Mr.  STAFFORD. 


Oh.  that  is  a  cheap  argument  to  use. 
You  bet  your  life  it  is. 
If  the  gentleman  knew  anything  about 
the  economics  of  the  world  in  the  matter  of  sugar,  he  would 
know  that  it  is  due  to  overproduction  of  sugar  in  Cuba, 
which  is  now  being  attempted  to  be  reduced  under  the 
Chadboume  agreement. 

Mr.  KNUTSON.  But  the  fact  remains  that  it  has  not  re- 
sulted in  an  increase  in  the  price  of  sugar. 

Mr.  STAFFORD.  And  the  fact  also  remains  that  the 
Wtstem  Sugar  Co.  which  controls  45  per  cent  of  the  beet- 
su$ar  industry  in  this  country  had  made  millions  of  dollars 
tht  year  prior  to  the  passage  of  the  Smoot-Hawley  Tariff 
Act. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

^r.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
th|it  these  RepubUcans  ought  to  treat  each  other  decently. 
[Laughter.] 

Mr-  STAFFORD.  I  decline  to  yield.  This  sugar  company 
m^de  more  than  $10,000,000  that  year.  Getting  back  to  the 
ordinal  postulate,  I  am  not  an  isolationist.  I  believe  funda- 
mentally that  if  business  is  going  to  revive  in  this  country 
we(  must  see  to  it  that  business  abroad  must  revive.  You 
criticize  the  policy  of  our  large  manufacturers  in  establish- 
in!  plants  abroad.  Take,  for  instance  the  motor  industry. 
It  is  a  natural  corollary  for  our  manufacturers  to  establish 
pl^ts  abroad  if  other  countries  erect  tariff  barriers  against 
our  imports.  Yet  one  of  the  engineers  of  the  Ford  Motor  Co. 
te^  me  that  America  can  manufacture  automobiles  more 
cheaply  in  this  country  under  its  mass  production  and  ship 
thtm  fkbroad  and  pay  the  freight,  than  they  can  be  manu- 
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factured   in  Great  tJritaln,  France,   and   the   other  conti- 
nental countries. 

Mr.  KNUTSON.     Oh,  talk  on  reparations. 

Mr.  STAFFORD.  I  do  not  need  to  take  instructions  from 
the  brilliant  luminary  from  the  dense  woods  of  Minnesota. 
(Laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  STAFFORD.     Let  me  have  three  minutes  more. 

Mr.  PURNELL.  I  say  to  the  gentleman  that  I  have  made 
some  commitments,  but 

Mr.  OLIVER  of  Alabama.  I  yield  the  gentleman  five 
minutes  more. 

Mr.  STAl'TORD.  I  withdraw  my  request  of  the  gentle- 
man from  Indiana  and  accept  the  time  from  the  Democratic 
side.  I  made  a  reasonable  request  of  the  gentleman  from 
Indiana. 

Mr.  PURNELL.     Let  me  say  this  to  the  gentleman 

Mr.  STAFFORD.     I  decline  to  j'ield. 

Mr.  FURNELL.     Just  one  moment. 

Mr.  STAFFORD.    I  decline  to  yield. 

Mr.  PURNELL.  But  the  gentleman  did  not  understand 
ir^e.  I  said  that  I  had  made  seme  commitments,  but  I  was 
preparing  to  give  the  gentleman  three  minutes  more.  As  a 
matter  of  fact,  the  gentleman  ought  to  get  his  time  over  there 
if  he  is  going  to  make  a  speech  of  that  kind.    [Laughter.] 

Mr.  STAFFORD.  I  say  to  the  gentleman  from  Indiana 
that  I  represent  just  as  good  Republican  doctrine  as  does 
the  gentleman  from  Indiana.  If  I,  perchance,  do  not  believe 
in  the  policy  of  the  Republican  Party  for  self-containment 
in  raising  tariff  barriers  so  high  that  we  compel  other  coun- 
tries to  do  likewise,  I  am  still  consistent  with  my  funda- 
mentals in  believing  in  a  protective  tariff.  I  have  ntver 
been  a  believer  in  prohibitive  tariffs.  I  Applause  on  the 
Democratic  side.]  I  think  I  reflect  the  views  of  the  big 
industrialists,  of  the  big  manufacturers,  who  need  foreign 
export  trade,  in  saying  that  our  tariff  has  gone  high  enough. 
I  subscribe  to  that  doctrine.  I  do  not  intend  to  dupe  my 
people  at  home  or  to  dupe  the  people  of  the  country  at  large, 
or  to  violate  my  fuindamental  position  upon  the  question  of 
the  tariff. 

A  serious  question  confronts  the  world.  I  really  Iselieve 
that  reparations  and  government  debts  go  hand  in  hand, 
but  I  would  not  subscribe  to  a  reduction  in  government 
debts  so  far  as  France  is  concerned,  because  we  have  been 
more  than  generous  with  France.  However,  if  the  repara- 
tion payments  that  Germany  is  required  to  pay  are  reduced. 
I  would  subscribe  to  a  lowering  of  the  debt  that  Great 
Britain  is  compelled  to  pay. 

If  there  is  any  goverrmient  to-day  that  is  in  financial  dis- 
tress, it  is  that  of  Great  Britain.  France  was  wallowing  in 
prosperity  as  a  result  of  the  tribute  that  Germany  was  pay- 
ing to  her,  as  a  result  of  the  reparation  payments.  Those 
reparations  were  merely  advance  payments  extended  to  her 
by  Briti.sh  and  American  loans,  to  enable  her  to  revive,  which 
she  used  for  payment  of  reparations.  This  is  a  serious  ques- 
tion, and  we  are  going  to  have  to  face  it.  I  think  it  is  a 
mistake  for  this  Congress,  with  the  sentiment  in  the  country 
in  favor  of  getting  together  on  foreign  policies,  to  antagonize 
the  President  when  he  has  been  acting  in  a  nonpartisan 
manner.  He  did  everything  that  he  possibly  could  to  get 
the  accord  of  both  Republicans  and  Democrats. 

I  am  hopeful  that  before  we  take  our  holiday  recess  there 
will  be  brought  into  this  Congress  a  bill  to  support  the 
President  in  his  moratorium  policy. 

As  was  declared  in  the  message  this  morning,  it  is  merely 
to  suspend  the  payment  and  provide  for  its  payment  during 
the  10  years  that  follow.  There  is  no  release.  He  did  say 
in  the  message  that  perhaps  there  might  be  occasions  to 
grant  moratoria  to  other  governments.  To  that  I  subscribe. 
We  are  part  and  parcel  of  a  great  family,  dependent  upon 
one  another,  and  if  we  are  going  to  succeed  we  must  look  to 
the  others  to  succeed.  If  our  neighbor  does  not  thrive  we 
can  not  expect  to  thrive.  We  can  protect  our  ovm  markets 
without  them  being  made  a  dumping  ground  for  Russia  or 
other  governments  where  the  scale  of  living  is  much  lower 


than  ours:  but,  it  is  not  necessary  to  make  the  tariff  policy 
.so  high  that  nothing  can  be  brought  in  here. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  STAFFORD.  No:  I  will  not  yield.  So.  I  appeal  to 
you  for  harmony  and  agreement  as  far  as  the  moratorium 
is  concerned,  whereby  we  can  put  up  a  solid  front  to  support 
the  President  of  the  United  States  in  his  foreign  policy, 
where  he  is  seeking  to  accomplish  the  best  results  for  the 
entire  world. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 
consin [Mr.  Stafford!  has  expired. 

Mr.  PURNELL.     Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Kansas  [Mr.  Strong]. 

Mr.  STRONG  of  Kansas.    Mr.  Chairman,  ladies,  and  gen- 
tlemen. I  was  perfectly  sincere  when  I  asked  the  gentleman 
from  Mississippi    [Mr.  Rankin]    to  place  in  his  speech  the 
tariff  schedules  to  which  he  objects.    With  a  great  deal  of 
pleasure,  in  behalf  of  and  representing  the  people  of  Kan- 
sas and  the  Central  West.  I  voted  for  the  tariff  bill.    I  voted 
for  it  because  it  gave  to  agriculture  the  highest  protective 
rates  that  had  ever  been  enacted  into  law  since  the  begin- 
ning of  the  Government.    The  Tariff  Commission,  composed 
of  three  Democrats  and  three  Republicans,  has  said  that  of 
the  increases  in  the  1930  tariff  bill  over  the  1922  tariff  bill 
agriculture  received  68  per  cent  and  industry  32  per  cent. 
It  might  perhaps  be  that  one  would  be  so  selfish  that  he 
would  liked  to  have  had  95  per  cent  or  a  hundred  per  cent 
for  agriculture,  but  when  I  got  twice  the  increases  for  agri- 
culture that  were  given  to  industry  I  was  fairly  well  satis- 
fied.   The  Tariff  Commission  has  said  that  of  the  imports 
into  this  country,  67  per  cent  come  in  free  of  duty.    Agri- 
culture profits  largely  by  that  free-duty  list.     Practically 
everything  the  farmer  uses  in  any  quantity  comes  in  free 
of  duty.    So.  to  my  mind,  the  tariff  bill  of  1930  was  so  dc- 
i  cidedly   in   favor   of   agriculture   that   no   man   who   knew 
anything  about  it  and  represented  an  agricultural  district 
should  have  voted  against  it. 
i      Ever  since  that  bill  was  passed  I  have  heard  statements 
by  Democrats  and  near  Democrats  about  it  being  a  terribly 
outrageous  bill,  and  I  have  been  asking  the  gentlemen  who 
make  those  statements  to  name  the  rates  on  articles  to 
which  they  object.    I  want  to  know  what  their  objections 
are.    The  Democratic  governor  of  my  State  sent  a  wire  to 
the  President  last  summer  in  which  he  complained  of  the 
high  tariff  rates,  and  I  vn-ote  him  an  open  letter,  and  I 
thought  a  very  courteous  one,  and  asked  him  to  name  the 
rates  to  which  he  objected.    I  have  had  no  answer.    Others 
have  made  similar  statements  but  fail  to  name  the  rates 
they  claim  are  objectionable.     So,  when  I  heard  my  good 
friend  from  Mississippi    (Mr.  Rankin]  say  that  the  tariff 
rates  were  the  cause  of  the  depression  in  this  country,  I 
asked  him  to   "  name   his  poison,"   meaning   the   rates  to 
which  he  objects,  as  my  good  friend  Cliff  Stratton,  of  the 
Topeka  Capital,  referred  to  the  request  I  made  in  my  letter 
to  our  governor.    I  am  sincere  about  it.    I  would  like  to 
know  what  the  rates  are  that  are  so  objectionable.    It  may 
well  be   that  I   will   agree  with  the   gentleman   when   he 
names  them,  but  I  would  like  to  have  some  one  for  the 
first  time  state  what  those  rates  are  that  are  too  high,  and 
I  hof)e  my  friend  from  Mississippi   [Mr.  Rankin]   will  in- 
clude in  his  remarks  a  list  of  the  tariff  rates  to  which  he 
objects  and  which  he  thinks  are  so  unjust,  for  what  I  fear 
is  that  the  effort  will  be  made  to  reduce  or  put  on  the  free 
list  agricultural  products,  as  was  done  in  1913  under  the 
Wilson  administration. 
Mr.  STEVENSON.    Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.     I  yield. 

Mr.  STEVENSON.  I  just  want  to  direct  the  gentleman's 
attention  to  the  fact  that  the  gentleman  said  the  tariff  on 
agriculture  was  the  highest  it  has  ever  been  in  the  history 
of  this  country. 

Mr.  STRONG  of  Kansas.     That  is  correct. 
Mr.  STEVENSON.    I  also  want  to  direct  the  gentleman's 
attention  to  the  fact  that  the  great  staple  products  of  agri- 
culture in  this  country  have  been  the  lowest  since  that  time 
that  they  have  ever  been  in  the  history  of  this  country. 
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Mr    STRONG  of  Kansas     That  may  be.     I  know  that 
overproduction  and  the  depression  which  foUows  every  vmr  , 
have  brought  depression  in  the  price  of  agricultural  products   i 
We  have  had  the  lowest  prices  we  have  had  in  years.    But 
does  the  gentleman  think  or  believe  we  can  help  agriculture  i 
by  taking  the  tariff  rates  off  agricultural  products  and  per- 
mitting the  dumping  of  foreign  agricultural  products  into 
this  country  free  of  duty?     If  the  gentleman  beUeves  that. 
or  if  anyone  eke  believes  that.  Democrat  or  Republican.  I 
would  like  them  to  put  in  the  Record  a  Ust  of  the  rates  they 
would  like  to  reduce. 

Mr.  STEVENSON.  The  gentleman  certainly  did  not  raise 
them  by  raising  the  tariff,  did  he? 

Mr  STRONG  of  Kansas.  Yes.  until  the  depression  came. 
But  does  the  gentleman  think  he  wiU  raise  them  by  lowermg 
the  Uriff  on  such  products?  If  so,  please  put  in  the  Ricord 
the  rates  he  would  so  reduce.    [Applause! 

Mr.  PURNEIX..  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  IMr.  TrbadwayI. 

TAaiFT   AMD  TAXATION 

Vtr.  TREADWAY.  Mr.  Chairman  and  Members  of  the 
House,  the  speeches  made  in  the  Committee  of  the  Whole 
yesterday  by  the  new  majority  were  certainly  a  source  of 
much  satisfaction  to  the  minority.  I  listened  attentively 
practically  aU  day  for  any  words  of  wisdom  from  the  friends 
across  the  aisle,  but,  aside  from  the  very  cleverly  arranged 
political  talk  by  the  gentleman  from  Alabama  [Mr.  Bakk- 
HiAOl.  the  element  of  quality  was  missing.  A  lot  of  quan- 
tity but  no  quality. 

The  information  we  secured  was  that  after  due  delibera- 
tion and  consultation,  in  which  doubtless  Mr.  Raskob  and 
his  satellites  win  have  an  important  say,  we  will  eventually 
know  what  form  of  tax  program  the  Democrats  intend  to 
suggest.  The  nearer  it  comes  to  the  advice  offered  yester- 
day by  the  President  in  his  Budget  message  and  the  closer 
it  follows  the  suggestions  of  the  Secretary  of  the  Treasury, 
the  better  it  will  be  for  the  country.  [Applause.]  I  am 
one  of  those  who  have  always  felt  that  the  present  Secre- 
tary of  the  Treasury  is  a  man  of  keen  judgment  and  thor- 
oughly interested  in  the  well-being  of  his  fellow  citizens. 
In  spite  of  the  ridicule  and  sarcasm  which  have  been  flung 
at  him  on  this  floor  by  the  new  majority  in  past  Congresses 
he  stands  out  as  a  man  of  marked  financial  ability.  I  much 
prefer  to  follow  one  who  has  had  the  confidence  of  three 
^  Ptesidents  in  the  trying  financial  times  following  the  World 
War  than  the  most  fully  digested  opinion  which  can  be  pro- 
duced by  the  combined  wisdom  of  our  Democratic  oppo- 
nents. 

As  far  as  my  vote  is  concerned,  in  a  general  way  I  am 
going  along  with  the  Secretary  of  the  Treasury  rather  than 
following  tta«  dictatiftn  of  men  outside  of  Congress  to  whom 
ttM  Dunocratic  majority  may  or  may  not  be  beholden  for 
great  financial  assistance. 

While  congratulating  the  gentleman  from  Alabama  [Mr. 
BAiniKiAO]  on  the  speech  he  made  yesterday.  I  wish  to  take 
particular  exception  to  one  paragraph,  which  reads  as 
foUows: 

Tou  must  be  oonvlnocd  that  it  wm  b«caua0  in  th«  deliberate 
opinion  of  all  Umm  dlatrleu  which  have  changed  ttMlr  Repre- 
MtUaUvaa  that  tbm  BapubUcan  Party  in  CongreM  wa«  no  longer 
fit  to  govern  the  affatn  of  the  Nation  You  can  not  reach  any 
oUier  logtoal  conclusion. 

I  heard  the  gentleman  utter  these  sentences  and  he  ap- 
peared to  be  in  earnest.  However,  knowing  of  the  gentle- 
man s  marked  ability  and  good  judgment.  I  am  Inclined  to 
feel  that  his  remarks  carried  with  them  an  element  of  sar- 
casm. He  gives  no  reason  why  he  reaches  that  eoncluslon 
other  than  to  be  boastful  about  the  change  of  representation 
and  districts.  If  there  is  any  intention  at  logical  argument 
in  that  assertion  the  gentleman  overlooks  several  changes  of 
Judgment  that  the  people  have  made  in  previous  y«ars.  He 
may  recall  by  what  a  narrow  margin  the  late  President 
Wllaon  was  elected  to  his  second  term  and  how  completely 
those  who  supported  him  were  deceived  by  the  slogan.  "  He 
has  kept  us  out  of  war."  He  may  recall  that  at  the  begin- 
ning of  tlM  Democratic  administration  in  191J  there  were 
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butj  134  Republicans  in  Congress.  Six  years  thereafter  there 
was  a  sufficient  number  to  elect  Frederick  H.  Gillett  as 
Speaker  of  the  House.  Will  the  gentleman  f  rem  A  abama 
adJUit  that  in  that  brief  time  the  country  became  fully  con - 
virtced  that  the  Democratic  Party  "was  no  longer  fit  to 
go^Jem  the  affairs  of  the  Nation  "?     No.  my  friends;  such  is 

not  the  case. 

Mr.  BANKHEAD.     WiU  the  gentleman  aUow  me  to  answer 

%/Lt.    TREADWAY.     Of    course,    having    referred    to    the 
gettleman.  I  will  be  glad  to  yield  to  him. 

|Ir.  BAXKHEAD.     As  a  matter  of  logic.  I  could  come  to 
no  other  legitimate  conclusion. 

|4r.   TREADWAY.     That    the   Democratic   Party    was   no 
longer  fit  to  rule  the  affairs  of  the  Nation? 

|Ir.   BANKHEAD.     Under   the   circumstances,   that   must 
haVe  been  the  judgment  of  the  country. 

%/lT    TREADWAY.     The  gentleman  is  an  honest  spokes- 
m4n  for  Democracy.     I  thought  he  had  overlooked  the  fact 
that  the  people  repudiated  Woodrow  Wilson  and  the  Con- 
gress    Evidently  that   was  not   fair  to  him;   and  I  agree, 
therefore,  with  the  gentleman  that  our  conclusions  are  alike. 
t  am  proud  that  I  am  a  rabid  Republican,  but  I  am  not 
so  rabid  as  to  say  that  any  great  disaster  can  come  to  this 
gr^at  country  of  ours  because  one  or  the  other  of  the  two 
great  parties  happens  to  be  in  power.    We  have  survived 
Democratic  administrations  and  we  have  survived  Demo- 
cratic control  of  the  House.     We  all  hope  to  survive   the 
pr^ent  control,  especially  in  view  of  the  very  narrow  margin 
byi  which  that  control  is  exercised.     It  is  possible  that  the 
Republican  side  may  be  able  to  offer  a  little  leaven  to  the 
Democratic  loaf  which  will  save  the  country  from  disaster. 
i  understand  from  the  majority  floor  leader  that  for  ttxe 
neptt  three  days  we  are  to  continue,  ostensibly,  to  di.scu;iS 
the  President's  message.     Practically,  so  far  as  the  majority 
is  concerned,  it  will  give  an  opportunity  for  them  to  boa;5t 
of  Democratic  successes,  condole  with  the  Republicans.  ar.d 
abu£e  the   administration.    Let   us   hope  that   during   that 
p^iod  the  country  may  be  favored  with  information  as  to 
h0w  the  Democratic  Party  intends  to  rehabilitate  the  ftnanciS 
of  the  Nation.     The  minority  anticipates  that  some  of  the 
attacks  on  the  administration  will  follow  along  worn-out  and 
threadbare  lines  in  shouting  from  the  hoasetops  the  iniquity 
of  the  Smoot-Hawley  tariff  law  and  some  of  the  same  old 
criticisms  of  the  present  income  tax  law. 

The  gentleman  from  Kansas  I  Mr.  Strong]  asked  gentle- 
men on  the  Democratic  side  of  the  aisle  to  specifically  name 
ri^tes  in  the  Smoot-Hawley  bill  which  are  objectionable,  but 
they  failed  to  do  so. 

Since  the  adjournment  of  Congress  in  March  Democratic 
spokesmen  have  been  endeavoring  to  delude  the  people  as 
to  the  supposed  evils  of  the  1930  tariff  law.  In  every  speech 
I  have  read  they  have  tried  to  convmce  the  people  that  the 
r^tes  in  the  Smoot-Hawley  Act  have  been  the  cause  of  the 
decrease  in  our  foreign  trade  and  the  levying  of  duties  in 
s4me  foreign  countries  against  exports  from  this  country, 
several  times  I  have  raised  my  feeble  voice  In  asking  for  a 
bin  of  particulars  covering  specific  rates.  Never  has  there 
b^n  a  response,  never  a  particular  or  detail  has  been  forth- 
coming. We  therefore  are  Juatifled  in  the  conclusion  that 
t^ese  spokesmen  have  been  insincere  in  their  criticisms  and 
t<iat  they  have  made  their  statements  purely  for  political 
e|rect. 

We  had  one  of  our  own  Members  i  Mr.  SiArroRDl  a  short 
ti^ne  ago  make  the  general  statement  that  he  did  not  believe 
iii  a  prohibitive  tariff.  I  do  not  know  of  any  man  who 
dbes.  There  is  not  any  such  thing  as  a  prohibitive  tarlfl 
iii  the  law.  and  there  is  no  such  a  thing  as  a  prohibitive 
t4rlfr  rate  m  the  Smoot-Hawley  bill,  I  stand  on  that  state - 
^nt  and  I  would  be  glad  tu  yield  to  anybody  who  wants  to 
c|>ntradlct  It. 
]  Mr.  STAFFORD.  Will  the  gentleman  yield? 
I  Mr.  TREADWAY.    Yes. 

{Mr.  STAFFORD.  How  does  the  gentleman  regard  the 
d|ity  on  manganese?  For  30  years  there  was  no  duty  to 
s^eak  of  on  manganese,  yet  under  the  Pordney  bill  the  rate 
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of  duty  was  raised  250  per  cent  on  manganese,  and  it  was  ! 
continued  in  the  Hawley  bill.  i 

Mr.  TREADWAY.  Oh.  well,  you  can  pick  up  an  item  here  | 
and  there  that  is  not  prohibitive  but  may  be  out  of  line.  ' 
and  in  a  moment  I  am  going  to  refer  to  a  method  by  which 
you  can  cure  that  situation.  I  see  my  friend  from  South  i 
Dakota  (Mr.  Willi.mhson]  on  his  feet.  He  is  an  advocate  | 
of  a  tariff  on  manganese,  and  I  know  he  is  very  anxious  to  : 
explain  that  situation.  He  explained  it  to  the  committee  ; 
two  years  ago.  but  I  do  not  think  he  got  anything  like  what  | 
he  asked  for.  llierefore,  there  is  no  indication  of  that  being  i 
a  prohibitive  rate. 

Mr.   WILLIAMSON.     If   the   gentleman   will   permit,   the  , 
only  trouble  with  the  duty  on  manganese  is  that  it  ought  to 
be  twice  as  much  as  it  is  to  be  effective. 

Mr.  TREADWAY.  That  is  your  answer  from  people  who 
own  manganese  mines.  The  gentleman  from  South  Dakota 
is  as  interested  in  his  district  in  mining  manganese  as  the 
gentleman  from  Wisconsin  is  interested  in  the  manufactui'e 
of  shoes  in  his  district.  He  says  from  his  own  information 
that  the  duty  on  manganese  ought  to  be  double  what  it  is. 
Now,  that  seems  to  me  to  take  care  of  the  objection  to  the 
manganese  schedule  as  far  as  the  gentleman  from  Wisconsin 
is  concerned. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  FISH.  Tlie  fact  is  we  are  practically  producing  no 
manganese  now  due  to  competition  from  Soviet  Russia. 

Mr.  TREADWAY.  Absolutely.  There  is  competition  from 
abroad,  and  the  gentleman  from  South  Dakota  brought  that 
out  very  fully  at  the  hearings  before  the  committee. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  T^GUARDIA.  I  will  say  to  my  colleague  from  New 
York  that  in  this  instance  the  Steel  Trust  and  the  com- 
munists of  Russia  are  working  together. 

Mr.  FISH.    The  gentleman  is  correct. 

Mr.  TREADWAY.  Now.  let  US  get  back  to  the  main  sub- 
ject which  I  am  discussing. 

Our  tariff  friends  or  antitariff  friends  are  making  great 
claims  that  the  Smoot-Hawley  bill  has  reduced  importations. 
How  absurd  this  argument  is.  The  actual  rea.son  for  the 
falling  off  of  importatiom  of  foreign  goods  and  of  the  manu- 
facture of  domestic  goods  is  so  apparent  that  he  who  runs 
may  read. 

For  many  years  this  country  has  been  a  creditor  nation 
and  the  quantity  of  our  output  has  been  based  upon  the 
demand  for  our  goods  in  other  countries.  In  every  country 
in  Europe,  save  one.  industrial  recovery  since  the  World  War 
has  been  retarded.  In  1927-28  the  climax  was  reached 
and  unemployment  became  apparent.  This  condition  be- 
came so  serious  In  Great  Britain  that  the  very  unwise  dole 
system  was  adopted.  I  think  enough  was  said  about  that 
yesterday  and  enough  ammunition  was  provided  us  by  one 
of  the  Democratic  spokesmen,  at  least,  to  cover  that  sub- 
ject for  the  time  being. 

The  natural  result  of  the  depression  was  a  lessened  de- 
mand for  our  goods  abroad,  which  by  the  latter  part  of  1928 
and  early  1929  affected  our  home  markets  and  our  home 
production. 

It  Is  true  we  have  regarded  the  tariff  as  a  means  of  main- 
taining American  standards,  the  American  scale  of  living, 
and  American  wages.  We  have  only  to  recall  conditions  at 
the  time  of  our  entrance  into  the  World  War  for  proof  of 
the  demerits  of  the  Democratic  tariff  doctrine.  The  depres- 
sion In  this  country  was  of  a  domestic  nature.  To-day  it  Is 
world-wide,  and  It  has  no  connection  whatever  with  tariff 
rates.  If  world  conditions  had  remained  normal,  this  coun- 
try would  have  benefited  greatly  from  the  rates  contained 
In  the  Smoot-Hawloy  Act,  as  that  act  applied  the  tariff  policy 
to  many  new  industries  which  had  arl;»en  since  the  Fordney- 
McCumbcr  Act  was  written.  The  Smoot-Hawley  Act  was  a 
necessary  adjunct  for  the  preservation  of  American  pro- 
duction. 

So  many  changes  had  come  up  since  the  period  of  the 
writing  of  the  Fordney-McCumber  Act  that  we  needed  to 


bring  tariff  legislation  up  to  date,  and  we  did.  I  feel,  a  most 
excellent  job,  and  one  with  which  practically  no  fault  can 
be  found. 

It  may  be  interesting  to  note  the  percentages  of  ad  valo- 
rem values  levied  under  the  last  seven  tariff  acts.    They  are 

as  follows: 

Per  cent 

McICliiley *8  39 

Wilson 41   29 

Dlngley *6.  49 

Payne *"    '•' 

Underwood-. 26  97 

Fordney 38  22 

Hawley --  *"  "0 

The  last  figure.  47.70  per  cent,  has  been  furnished  by  the 
United  States  Tariff  Commission  based  on  act'oal  figures  for 
the  year  ending  June  1.  1931. 

This  is  the  best  evidence  that  the  small  increa.ses  con- 
tained in  the  Smoot-Hawley  law  could  not  possibly  have  dis- 
turbed the  economic  conditions  of  the  world.  As  the  gentle- 
man from  Kansas  has  already  done,  let  me  also  call  atten- 
tion to  the  well-known  fact  that  the  majority  of  the  in- 
creases in  the  1930  act  are  in  the  agricultural  schedule,  and 
the  Secretary  of  Agriculture  in  his  annual  report  states  they 
have  been  of  great  benefit  to  agriculture  in  reducing  the 
quantity  of  agricultural  importations. 

There  are  ample  illustrations  in  industrial  lines  of  the 
benefits  to  specific  industries.  No  better  illustration  is 
available  than  the  boot  and  shoe  schedule,  where,  next  to  the 
agricultural  schedule,  the  largest  number  of  increases  was 
made.  The  effect  has  been  apparent  throughout  the  shoe- 
manufacturing  area. 

The  Smoot-Hawley  Act  was  so  plainly  beneficial  to  the 
shoe  industry  that  my  good  friend  and  colleague  [Mr.  Con- 
nery]  from  the  Lynn  district  of  Massachusetts,  voted  for  the 
bill.  I  am  glad  to  say  that  we  also  had  the  support  of  20 
Democrats,  all  told,  for  the  benefits  that  the  Smoot-Hawley 
Act  brought  to  their  respective  States  or  districts. 

We  await  the  opportunity  to  respond  to  the  expected  crit- 
icisms of  the  Democrats  relative  to  the  tariff  law.  Should 
they  undertake  any  general  tariff  legislation  during  the  com- 
ing session,  it  would  be  a  definite  indication  of  their  effort  to 
develop  some  form  of  political  capital.  The  delays  in  the 
passage  of  the  last  tariff  bill,  particularly  in  the  other 
branch,  were  premeditated  and  intentional  in  order  to  con- 
fuse the  minds  of  the  voters  in  the  congressional  election  of 
1930.  A  further  effort  of  this  kind  at  the  present  session 
will  be  proof  that  they  wish  to  make  a  poUtical  football  out  of 
the  industries  of  the  country  by  creating  a  feeling  of  uncer- 
tainty in  the  minds  of  the  people  as  to  the  possibility  oX 
tariff  changes  as  the  time  for  election  approaches. 

A  cure  for  tariff  errors  or  mistakes,  if  any  are  contained 
In  the  present  law,  is  already  provided  by  the  flexible  pro- 
vision of  that  very  same  law.  As  evidence  of  this,  the  Tariff 
Commission  reports  that,  as  the  result  of  applications  of  va- 
rious Industries  and  agricultural  concerns,  it  has  reviewed 
the  tariff  rates  on  more  than  250  items  subject  to  duty  dur- 
ing the  past  year.  The  commission  is  current  with  Its  work 
and  Is  in  a  position  to  give  Immediate  attention  to  further 
requests  for  changes  that  may  come  to  it. 

Another  evidence  of  the  fact  that  the  1930  tariff  law  has 
benefited  industry  and  agrlcultiu-e  is  shown  by  the  records 
of  the  Division  of  Customs  of  the  Treasury  Department. 
On  commodities  free  under  both  the  present  and  previous 
tariff  laws  there  has  been  a  decrease  of  only  6.2  per  cent  In 
Importations,  which  would  seem  to  indicate  the  decreased 
purchasing  power  of  the  public.  On  the  other  hand,  the 
decrease  in  dutiable  commodities  since  the  enactment  of  the 
Smoot-Hawley  law  has  been  41.3  per  cent,  showing  that  the 
law  is  having  exactly  the  effect  which  its  framers  con- 
templated. The  difference,  36.1  per  cent,  may  properly  be 
construed  as  representing  the  additional  consumption  ol 
domestic  products,  both  industrial  and  agricultural. 

As  a  matter  of  interest  I  Insert  the  following: 

RiTfipu  from  cuitom«  <luW«»  for  th«  Iwt  19  y»wi  b»v»  l>««n 
M  foUowi: 
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1913. 

1914..- 

1915 

1916..  

1917.  

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927-. 

1928 

1929 -- 

1930 - • 

1931 


Amount 
$318,891,395.86 
292,  380,014.51 
309, 738.  672. 21 
213,  186.845.63 
225. 962,  393.  38 
179, 998. 383.  49 
184,  457.  867.  39 
322.  902.  660.  30 
30a.564.391.00 
356,  443.  387.  18 
561.  928,  866.  66 
545,  637.  503.  99 
547,561.236.  11 
579.  430.  002.  86 
605.  499.  983.  44 
568.  t88.  188.50 
602.  2<a,  786.  17 
687.  000.  903. 25 
378.  354,  005.  35 


589.  174,  557.  37 
399.  430,  239.  86 


Total.  19  yean "^ 

Avenge - 

It  can  be  seen  from  the  above  figures  that  the  Uriff.  at 
the  present  time,  is  not  one  of  the  most  Important  sources 
of  our  revenue.  The  $378,000,000  coUected  In  1931  repre- 
sents approximately  11  per  cent  of  our  total  ordinary  re- 
ceipts for  that  year.  It  will  be  observed  further  that,  in 
spite  of  the  fact  that  the  revenue  from  the  tarlflf  decreased 
about  $200,000,000  in  1931  over  1930.  nevertheless,  the  col- 
lections for  1931  were  only  $20,000,000  below  the  average 
collections  for  the  19-year  period.  1913  to  1931.  Inclusive. 

It  c»n  be  seen  from  the  above  that  as  far  as  the  revenue 
is  concerned  the  Urlff  Is  not  an  extremely  Important  mat- 
ter, comparatively  speaking.  As  an  economic  matter  the 
tarlfl  Is  more  necessary  than  ever,  because  since  the  pas- 
sage of  the  last  tariff  act  the  cost  of  labor  in  foreign  coun- 
tries has  decreased,  making  protection  only  the  more  neces- 
sary. I  believe  that  the  Tariff  Commission  U  proceeding  in 
an  orderly  and  scientific  manner  In  making  such  Increases 
or  decreases  as  the  economic  welfare  of  this  country 
demands. 

suooaanoirs  fos  irsw  ssvnrrB  fbom  taxatiom 

Let  me  now  pass  to  a  consideration  of  the  President's 
Budget  raesaafe,  which  refers  to  the  recommendations  of  the 
Becrttary  of  the  Treasury  In  regard  to  additional  taxation. 
BiifrMi  ow  TMS  ptmuomtn'*  wvwcmr  umtAtm 

Actual  deficit  for  fiscal  year  1931  was  $902,000,000. 

Istlmated  deficit  for  fiscal  year  1932  U  $2,123,000,000. 

Estimated  deficit  for  fiscal  year  1933  Is  $1,417,000,000. 

These  deficits  are  estimated  on  our  present  system  of  tax- 
ation, but  after  taking  account  of  economies  in  expenditures 
recommended  for  the  fiscal  year  1983: 

The  actual  expenditures  for  1931  were  $4,091,000,000. 

The  estimated  expenditures  for  1932  are  $4,361,000,000. 

The  estimated  expenditures  for  1933  are  $3,996,000,000. 

In  respect  to  the  above  deficits  for  the  fiscal  years  1932 
and  1933.  the  President  recommends  increased  taxes  "  upon 
the  general  plan  of  taxation  which  existed  under  the  reve- 
nue act  of  1924  with  such  changes  as  may  be  appropriate 
in  the  light  of  altered  conditions." 

The  pUn  of  taxation  proposed  is  estimated  to  Increase  the 
revenue  by  $390,000,000  for  the  fiscal  year  1932  and  by 
$920,000,000  for  the  fiscal  year  1933. 

These  Increases,  if  put  into  effect,  would  reduce  the  esti- 
mated deficits  shown  at  the  beginning  of  this  r6sum6  to 
$1,730,000,000  for  1932  and  to  $497,000,000  for  1933. 

This  total  burden  is  distributed  as  follows: 
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n  should  also  be  noted  in  connection  with  the  Income  tax 
on  individuals  that  the  1924  act  carried  lower  exemptions 
than  the  present  act.  A  single  man  having  a  net  income  of 
over  $1  000  made  a  return  under  the  1924  act,  while  at  pres- 
ent he  docs  not  make  a  return  unless  he  has  a  net  "icome  ^ 
$1  900.  The  exemption  for  a  married  man  under  the  1924 
act  was  $2,500  instead  of  $3,500  aDowed  at  present  The 
result  of  thus  lowering  the  personal  exemptions  will  be  to 
add  about  1,700,000  individuals  to  the  number  of  our 
income-tax  payers. 

Ih  regard  to  miscellaneous  taxes,  the  Secretary  departs 
somewhat  from  the  plan  provided  for  under  the  revenue  act 
of  1924  He  recommends  a  return  to  the  automobUe  taxes 
of  that  act  which  carried  rates  of  5  per  cent  on  ordinary 
automobiles.  3  per  cent  on  trucks,  and  2»2  pcr  cent  on  auto- 
mobUe accessories.  He  recommends  a  tax  of  10  per  cent 
on  all  theater  admissions  in  excess  of  10  cents.  This  repre- 
sertts  a  return  to  the  1921  act.  as  the  1924  act  only  taxed 
admissions  in  excess  of  50  cents.  He  recommends  a  tax  of 
5  per  cent  on  manufacturers'  sales  of  radio  and  phonograph 
equipment.  This  Is  a  new  tax  which  we  have  never  had. 
He  recommends  a  stamp  tax  on  sales  of  realty  of  50  cents  for 
eaOh  $500  of  value.  He  recommends  an  Increase  of  16% 
pet  cent  in  the  present  rates  on  tobacco  manufactures  and 
clgftrettes.  but  does  not  Increase  the  rate  on  cigaxs.  He  rec- 
ommends an  Increase  of  from  5  cents  per  $100  to  6  cents  per 
$l60  in  the  existing  stamp  tax  on  capital  stock  sales.  He 
reoommends  a  return  to  the  tax  Imposed  on  telegraph,  tele- 
phone, cable,  and  radio  messages  Imposed  by  the  revenue 
act  of  1921.  Finally,  he  recommends  a  stamp  tax  of  2  cents 
on  every  bank  check  and  draft.  This  tax  has  not  been  used 
since  the  Spanish-American  War. 

The  Secretary  estimates  that  the  additional  revenue  to 
be  secured  from  the  above  taxes  would  amount  to  $206,- 
OOfOOO  In  1032  and  to  $514,000,000  In  1033. 

The  Secretary  recommends  a  small  increase  In  the  estate 
tat,  which  would  return  only  $11,000,000  additional  revenue 
In  the  fiscal  year  1033  and  about  $22,000,000  additional  In 
the  fiscal  year  1834.  The  Secretary  further  rocomim-nds 
thUt  postal  rates  be  Increased  so  that  added  revenue  of 
$7$,000.000  may  be  secured  for  1032  and  $160,000,000  for 
10|3. 

trhe  principal  features  of  the  revenue  act  of  1024  which 
the  Secretary  apparently  docs  not  consider  should  be  re- 
vlted  are  as  follows: 

•  1)  The  gift  tax;  (2)  the  capital-stock  tax;  (3)  miscel- 
laneous taxes  on  cigars,  jewelry,  paintings,  shooting  gal- 
lextles.  pool  rooms,  and  the  like. 

trhe  plan  proposed  Is  estimated  to  Increase  the  revenue 
byi  $390,000,000  for  1932  and  $920,000,000  for  1933.  This 
Inereasc  if  put  into  effect  would  reduce  the  estlmtttcd  deficit 
to, $1,750,000,000  in  1932  and  $499,000,000  in  1933. 

Wow.  that  is  the  comprehensive  propo«ltlon  which  has 
be»n  placed  before  us  In  the  Budget  message. 

Here  are  the  recommrndatlons  of  the  Secretary  of  the 
Tfeasury  as  regards  increa.sed  taxes.  I  for  one  feel,  and  I 
am  joined  by  the  views  of  my  colleagues,  that  there  mast  be 
additional  taxes.  We  can  not  get  away  from  It,  a.s  much  as 
we  would  like  to.  Taxation  is  never  pop\ilar;  but,  never- 
theless, a  situation  has  developed  which  necessitates  these 
tajxes. 
The  proposed  increases  In  Income  taxes  are: 
Increase  normal  rates  as  follows:  On  first  $4,000  of  net 
Iricome  from  14  per  cent  to  2  per  cent:  on  second  $4,000  of 
nft  Income  from  3  per  cent  to  4  per  cent;  on  net  Income 
otcr  $8,000  from  5  per  cent  to  6  per  cent. 

Increase  surtax  rates  as  follows:  On  net  Incomes  from 
$|0.000  to  $28,000  no  change;  on  net  income  from  $26,000  to 
$48,000  from  7  per  cent  to  8  per  cent;  on  net  incomes  from 
$^8,000  to  $30,000  from  8  per  cent  to  9  per  cent;  and  so  on 
c()nsistently  as  indicated  by  the  following  brackets  selected 
ai  intervals:   On  net  incomes  from  $50,000  to  $52,000  from 

1$  per  cent  to  18  per  cent;  on  net  incomes  from  $74,000  to 

"'^*"    $76,000  from  18  per  cent  to  27  per  cent;  on  net  incomes  from 
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$98,000  to  $100,000  from  19  per  cent  to  36  per  cent;  on  not 
incomes  from  $200,000  to  $300,000  from  20  per  cent  to  38  per 
cent;  on  net  incom^js  from  $300,000  to  $500,000  from  20  per 
cent  to  39  per  cent;  on  net  incomes  of  over  $500,000  from  20 
per  cent  to  40  per  (;ent. 

Increase  flat  rate  on  corporations  from  12  per  cent  to 
12 '2   per  cent. 

These  changes  re.'-ulL  from  the  application  of  the  ratc.'^ 
imposed  by  the  revenue  act  of  1924.  The  total  effect  on  the 
revenue  is  estimate  i  to  be  a  total  increase  for  the  fiscal  year 
1932  of  $110,000,(100  and  for  the  fiscal  year  1933  of 
$245,000,000. 

There  is  also  a  very  explicit  and  complete  description  in 
the  Secretary's  report  as  to  exemptions.  I  think  that  it  is 
fair  that  we  lower  the  exemptions  and,  therefore,  include  a 
certain  class  withi:i  the  tax  limit  that  are  receiving  a  fair 
salary.  It  would  be  so  small  to  each  individual  as  not  to 
have  the  slightest  effect  on  hi.s  excliequer  or  budget  program. 
I  am  sure  the  Am?rican  people  feel  satisfied  to  render  this 
aid  to  the  finances  of  the  country,  particularly  if  the  Secre- 
tary's recommendrtions  are  carried  out  that  the  increases 
should  be  only  ten.porary. 

I  personally  do  not  entirely  follow  the  Secretary  of  the 
Treasury  as  to  the  increase  in  some  of  the  other  taxes,  but 
I  am  not  going  into  the  details  of  that. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  TREADWAY.  "^es;  but  first  let  me  g?t  some  addi- 
tional time  If  I  can.  'Will  the  gentleman  from  Michigan 
yield  mc  an  additional  five  minutes? 

Mr.  MICHENEH,     Yes. 

Mr.  BLANTON.  The  Rontleman  Ih  a  dl.stlngulNhed  mem- 
ber of  the  Committee  on  Ways  and  Means,  How  low  would 
the  gentleman  bo  on  exemption.*!? 

Mr.  TREADWAY.  I  was  Ju«t  Marling  to  say  that  these 
prelmilnary  rema-kn  are  purely  i/encrftl  In  nature,  The 
gcntU'inan  from  T»xas  Is  well  awarr  that  th»«  Cominlltce  on 
Way.i  and  Mean«  Mti^  prRrllcally  cnntlnuouMly  In  hcarinft  all 
BldCH  of  those  que.«llonH;  and  while  we  difT«T  politically  from 
our  majority  colic  iKurs,  I  fcrl  that  rvenLimlly  we  arc  going 
to  get  toKCthcr.  Mntll  such  time  as  the  details  arc  worked 
out,  not  only  In  relation  to  how  low  wc  would  bo  on  exemp- 
tions but  on  othe'  matters  of  great  detail,  I  should  prefer 
not  to  express  n.  pn.-.ltlvc  opinion,  beraunr  otherwlwc  I  would 
be  prcjtidglng  thr  evidence  that  will  bo  submitted  to  the 
Committee  on  Wpvh  and  Means, 

Mr.  BLANTON.  How  low  docs  the  Bcntleman"«  President 
and  Secretary  of  ne  Treasury  propose  to  go?  They  arc  the 
ones  now  o.'^klng  that  r.mall  wages  be  taxed, 

Mr.  TREADWAY,  I  think  I  have  It  rlKht  here,  and  I  will 
read  It  to  the  gcnileman.  I  was  not  golnw  to  take  the  time, 
but  I  shall  be  glad  to  read  the  reference  that  the  Secretary 
of  the  Treasury  makes.    He  says; 

It  nhould  flltto  IMJ  noted  In  connertlon  with  th«  Inromo  tux  onr 
IndlvlclunU  thnt  the  1034  net  cairlPd  lowrr  pxpmptloni  thi\n  the 
currrnl  act  A  •inglp  mun  hnvlnj?  a  nr»t  inromp  of  ovrr  n  liiounand 
Cnllurn  made  a  rrli  rn  unarr  the  1U34  act,  while  ut  the  prrM-nl 
time  ho  doc«  not  nmkc  a  return  unlcM  hp  hM  n  net  income  of 
IL.'iOO  The  exemption  for  n  married  mnn  unrler  the  1924  net 
wan  12  500  instead  of  M.SOO  Rllowcd  nt  present  The  result  of  thU 
lowering  of  pcrionul  exemption*  will  be  to  add  1,700,000  indi- 
vidual* to  the  number  of  our  income-tax  payers. 

That  Is.  provldi^d  we  go  as  low  as  the  1924  exemptions, 
and  I  am  not  at  ill  convinced  that  we  should  go  that  low. 
I  think  that  Is  as  definite  as  I  could  answer  the  gentleman's 
inquiry  until  the  testimony  is  actually  submitted  to  the 
committee. 

Mr.  MAY.    Will  the  gentleman  yield  to  a  question  for 

information? 

Mr,  TREADWAY.     Yes. 

Mr.  MAY.  Is  tie  estimate  of  the  Secretary  of  the  Treas- 
ury that  the  proposal  will  yield  $110,000,000  additional  reve- 
nue for  1932  and  5245.000.000  for  1933.  based  upon  his  judg- 
ment of  the  prosp^'ctive  recovery  of  the  coimtry.  or  on  actual 
conditions? 

Mr.  TREADWAY.  Some  may  be  on  that  basis.  The  gen- 
tleman is  probably  aware  that  the  fiscal  year  closes  June  30, 


and.  therefore.  In  the  payments  we  make  next  year  there 
will  be  only  two  quarters  of  the  1931  year  go  into  that 
:?1 10.000,000.  whereas  for  the  1932  year  there  would  be  a 
total  of  the  12  months.    Does  that  answer  the  gentleman? 

Mr.  MAY.     Yes. 

Mr.  PATTERSON.  But.  if  the  gentleman  will  permit,  we 
pay  income  tax  on  the  basis  of  the  calendar  year. 

Mr.  TREADWAY.  That  is  true;  but  it  would  not  have  its 
effect  on  the  Treasury.  I  think  I  have  explained  it  satis- 
factorily. That  is  the  explanation,  that  in  that  figure  of 
SI  10.000.000  there  is  only  one-half  of  the  actual  fiscal  year 
;ncluded  in  the  receipts  of  the  Treasury. 

I  am  not  altogether  willing  at  the  present  time  to  commit 
myself  to  some  of  the  suggestion?  offered  by  the  Secretary 
of  the  Treasury  in  connection  .vith  excise  taxes.  We  will 
have  an  opportunity  to  discuss  that  later.  I  am,  however, 
a  thorough  believer  in  the  increase  in  inheritance  taxes.  I 
liave  been  one  of  those  who  in  the  past  have  felt  that  the 
inherite.nce  tax  to  a  very  large  extent  should  be  left  to  the 
States  as  a  method  of  securing  revenue.  For  many  reasons, 
wliich  I  have  not  the  time  to  state.  I  am  not  quite  so  positive 
In  that  opinion  now  as  I  formerly  was.  but  I  do  think  that 
we  should  not  disturb  the  present  law  on  which  many  States 
have  acted  In  order  to  secure  a  return  of  80  per  cent  of  in- 
heritance taxes.  The  Government  to-day  gets  only  20  per 
cent  of  inheritance  taxes,  the  80  per  cent  going  back  to  the 
States,  I  think  whatever  we  do  now  in  the  way  of  Increasing 
Inheritance  taxes  should  be  .solely  for  the  use  of  the  Federal 
Government,  even  if  v.-e  duplicate  the  present  law  and  collect 
double  the  amount  of  inheritance  taxes.  J  think  the  sug- 
gested law  should  be  a  direct  receipt  on  the  piirt  of  the 
Federal  Government. 

I  thoroufihly  agree  alf.o  with  tlie  altitude  of  the  Seeratary 
of  the  Ticasury  that  the  whole  amount  of  the  deficit  can  not 
poshlbly  be  met  throut^h  new  taxation,  This  Congress  mu.'it 
be  most  economical  without  being  parslmoiiiou.1.  It  will  aho 
be  necessary  to  float  un  additional  funded  indebtedness.  The 
indebtedness  of  the  country  has  gone  down  so  much  In  the 
last  few  years  that  it  is  perfectly  rlj{ht  that  therr  should  be 
a  little  addition  placed  on  the  debt  burden  ul  the  pivwnt 

time, 

Mr.  ALMON,  I  presume  the  gcntlcmnn's  reason  for  the 
statement  that  all  of  the  liicreaKC  in  the  inhcritsncr  tax  be 
given  to  the  Federal  Government  is  on  account  of  the  deficit. 
Is  It  not  »  fact  that  many  of  the  States  are  In  as  great  need 
of  additional  taxes  as  the  Federal  Government? 

Mr.  TREADWAY,  The  States  of  course  will  be  obllgsd  to 
find  means  of  paying  thtlr  own  bills  and  taking  care  of  their 
own  burdens.  I  think  we  have  job  enough  to  take  care  of 
the  Federal  Government's  burdens. 

Mr.  ALMON.  But  the  States  have  adopted  the  Inheritance 
tax  with  a  very  distinct  understanding  in  respect  to  whul  the 
United  States  will  do. 

Mr.  TREADWAY.    I  am  not  touching  that.    The  gentle- 
man did  not  understand.    80  far  as  the  old  law  Is  concerned 
I  thoroughly  approve  of  leavln?  t,hat  exactly  as  it  is.  because 
many  of  the  legislatures  of  the  States  have  enacted  laws 
.  based  on  the  return  of  80  per  cent. 

Mr.  ALMON.  But  If  we  Increase  it  for  the  Federal  Gov- 
ernment why  not  give  the  States  the  benefit  of  the  increase 
as  well  as  the  Federal  Oovenim<jnt? 

Mr,  TREADWAY.  That  Is  another  question.  I  think  we 
are  dealing  generously  by  the  States  In  connection  with  the 
estate  tax  now. 

Of  course,  there  Is  a  supplement  to  the  Inheritance  tax  In 
the  form  of  a  gift  tax.  I  will  not  touch  upon  that  at  this 
time.  But  If  the  people  are  avoiding  large  payments  of  In- 
heritance taxes  by  making  gifts  before  death,  perhaps  that 
hole  ought  to  be  plugged.  There  are  niunerous  other  holes 
in  the  income  tax  law  whereby  we  can  find  additional  means 
of  revenue  after  due  study  by  the  Committee  on  Ways  and 
Means. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  KNUTSON.  I  know  that  the  gentleman  has  given 
careful  study  to  this  question.    How  high  does  the  gentle- 
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man  feel  the  dead  line  should  be  moved  as  the  point  where 
we  have  a  flat  rate  on  income? 

Mr  TREADWAY.  I  personally  can  not  conceive  of  in- 
comes of  around  $1,000,000  or  even  $500,000.  I  can  not  pic- 
ture anybody  having  an  income  of  a  million  dollars  a  year, 
but  there  are  a  good  many  in  this  country  who  have  such 
incomes:  and  I  think  when  we  get  up  to  $500,000  we  should 
double  the  present  surtax  rates.  They  are  now  20  per  cent 
on  incomes  of  $100,000  and  up.  There  is  nothing  higher 
than  the  20  per  cent  bracket.  I  think  we  made  reductions 
much  faster  than  we  should  have  done  from  the  high 
incomes. 

As  a  matter  of  record  I  insert  the  surtax  rates  on  In- 
dividual incomes  in  the  various  Income  tax  acts. 

■tniT&XBS  ON  INDIVTDUAI.   INCOMrS 

1913  act:  Prom  1  per  cent  on  Incomes  of  $20,000  to  $50,000 
up  to  6  per  cent  on  Incomes  of  over  $500,000. 

1916  act:  Prom  1  per  cent  on  incomes  of  $20,000  to  $60,000 
up  to  13  per  cent  on  incomes  of  over  $2,000,000. 

1917  act:  Prom  1  per  cent  on  incomes  of  $5,000  to  $7,500 
up  to  63  per  cent  on  Incomes  of  over  $2,000,000. 

1918  act:  Prom  1  per  cent  on  incomes  of  $5,000  to  $6,000 
up  to  65  per  cent  on  incomes  of  over  $1,000,000. 

1921  act:  Prom  1  per  cent  on  incomes  of  $8,000  to  $10,000 
up  to  50  per  cent  on  incomes  of  over  $200,000. 

1924  act:  Prom  1  per  cent  on  incomes  of  $10,000  to  $14,000 
up  to  40  per  cent  on  incomes  of  over  $500,000. 

1926  act:  Prom  1  per  cent  on  incomes  of  $10,000  to  $14,000 
up  to  20  per  cent  on  incomes  of  over  $100,000. 

1928  act:  Same  as  1926  act. 

Mr.  KNUTSON.    Is  that  rate  on  incomes  of  $100,000  or 

$200,000? 

Mr.  TREADWAY.    Everything  above  $100,000  pays  a  flat 

20  per  cent. 

I  thank  the  House  for  its  attention.    [Applause.] 

Mr.  PURNELL.  I  have  just  one  more  speech  of  five  min- 
utes, if  the  gentleman  will  allow  me  to  use  that  at  this  time? 

Mr.  OLIVER  of  Alabama.  It  is  my  purpose  to  ask  thiit 
the  committee  rise  at  4  o'clock;  and  since  I  had  promised  30 
minutes  to  the  gentleman  from  Texas  [Mr.  Patman],  and 
that  he  shall  continue  to-morrow  if  he  can  not  finish  within 
that  time,  I  desire  to  jrield  time  to  him  now. 

I  yield  20  minutes  to  the  gentleman  from  Texas  [Mr.  Pat- 
mahJ  with  the  understanding  that  if  he  does  not  finish  his 
speech  I  will  yield  him  additional  time  to-morrow  morning. 

Mr.  PATMAN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  H.  R.  No.  1,  which  I  introduced  at  the  begin- 
ning of  t^'«  session,  provides  for  the  immediate  payment  to 
veterans  of  the  World  War  the  face  or  maturity  value  of  their 
adjusted-service  certificates.  That  is  the  subject  which  I 
desire  to  talk  to  you  about  this  afternoon. 

ATt     FACTS    NOT    PTTBLISHEJ 

All  the  facts  in  favor  of  full  cash  pasrment  have  not  been 
published.  The  facts  I  shall  present  will  doubtless  be 
astounding  to  many  people;  but  they  will  be  facts.  Every 
statement  made  by  me  in  this  speech  can  be  substantiated. 

DEBT    CONFESSZD    BT    CONGRESS 

Three  million  six  hundred  thousand  veterans  of  the  World 
War  hold  adjusted -service  certificates.  These  certificates  are 
often  referred  to  as  "  bonus  certificates."  They  are  not 
"  bonus  certificates  "  and  do  not  represent  a  bonus,  subsidy, 
or  gratuity.  They  represent  an  honest  debt  that  has  been 
publicly  confessed  by  the  Congress  of  the  United  States  to 
the  veterans  of  the  World  War  for  services  rendered.  They 
were  really  due  October  1.  1931. 

B.  K.    1  FOE  FXrU.  PATKXNT 

Congress  should  Immediately  pass  a  bill  authorizing  the 
full  cash  payment  of  the  adjusted -service  certificates.  My 
bill.  H.  R.  1,  Introduced  the  first  day  of  Congress,  provides 
for  full  cash  pajrment  without  deducting  interest  since 
October  1,  1931.  

TTTEEANS  GRAl'ErUL 

The  veterans  of  the  World  War  are  grateful  to  the  Gov- 
erxunent  for  the  benefits  extended  to  them.  However,  no 
oew  policy  or  principle  of  our  Government  has  been  adopted 
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for  their  benefit.  They,  their  widows,  and  orphans  are  not 
r^eiving  as  much  from  the  Government  as  veterans  of 
other  wars  and  their  widows  and  orphans  are  receiving. 

CASH    PAYMENT   SEPARATE   QUESTION 

The  question  of  cash  pa>-ment  of  the  adjusted-service  cer- 
tificates should  be  considered  separate  and  apart  from  any 
other  legislation  for  the  benefit  of  World  War  veterans.  The 
Oongress  has  already  confessed  the  debt,  including  the 
atnount,  for  services  rendered.  Only  the  question  of  pay- 
ment remains  to  be  considered. 

MISLEADING  PROPAGANDA 

During  hard  times  there  is  always  an  effort  made  by  the 
ones  most  responsible  for  the  country's  condition  to  di-stract 
attention  from  the  real  cause  by  endeavoring  to  turn  the 
people  against  their  chosen  Representatives  in  Congress,  who 
^e  making  an  attempt  to  restore  equal  opportunity.  This 
i$  usually  undertaken  through  veiled  and  misleading  propa- 
gianda. 

CON0RIS3   WILL  CARRY    OUT   THE    WTLL    OT  THE    PEOPLI 

Practically  100  per  cent  of  the  Members  of  Congress,  House 
and  Senate,  will  carry  out  the  will  of  their  constituents  if 
their  constituents  will  make  their  wishes  known  to  them, 

INIORMED  CITIZENSHIP 

The  people  to-day  are  better  informed  and  understand 
more  about  their  Government  than  ever  before.  It  is  becom- 
ing increasingly  difficult  for  the  internationalists  and  the 
holders  of  special  privilege  to  successfully  mislead  the  people 
Uy  distorting,  withholding,  and  misrepresenting  facts  in  order 

t  cover  up  their  own  iniquities. 
SIDE    (iF    THE    PLAIN    PEOPLE 

The  plain  people  do  not  have  so  very  many  newspapers  on 
tiheir  side,  and  they  are  not  given  so  much  t.me  on  the  air, 
but.  as  the  wage  earner  does  more  thinking  on  the  park  bench 
t^ian  he  did  at  the  work  bench,  the  plain  people  are  doing 
considerable  thinking  for  themselves  during  this  time  of  eco- 
jiomic  stress. 

The  veteran's  problem  is  the  problem  of  the  plain  people. 
Most  of  the  veterans  belong  to  that  great  middle  class.  It 
fc  that  class  that  has  done  so  much  for  this  country.  They 
ire  the  ones  who  build  our  country  in  time  of  peace  and  who 
iave  our  country  in  time  of  war.  If  they  are  made  prosper- 
ous, everybody'  will  be  prosperous;  they  have  the  consuming 
|»ower. 

The  plain  people  will  be  greatly  benefited  by  the  payment 
Of  the  adjusted-service  certificates.  A  benefit  to  them  is  a 
benefit  to  the  Nation. 

We  are  merely  asking  for  the  payment  of  an  honest  debt, 
confessed  by  the  Congress  of  the  United  States  in  1924,  to 

e  veterans  of  the  World  War,  for  services  rendered. 

SHOULD    BE    PAID    IN    FVLL,    IN    CASH,    NOW 


^e 


I  The  face  or  maturity  value  of  each  certificate  is  past  due. 
They  must  be  paid  some  time.  If  paid  now.  both  veterans 
Und  the  country  will  be  benefited.    The  additional  purchas- 

*tng  power  such  payment  will  afford  is  badly  needed  in  our 

I  (jountry  at  this  time. 

COMPOUND    INTEREST    WUJ.    CONSUME    REMAINDER 

I 

Veterans  residing  in  every  nook  and  corner  of  America 
hold  these  certificates.  They  are  for  sums  ranging  from 
$126  to  $1,590  each,  of  the  average  value  of  $1,000.  Under 
both  the  old  and  new  laws  about  $1,300,000,000  have  been 
borrowed  by  the  veterans;  they  have  borrowed  their  own 
Inoney  and  have  agreed  to  pay  4'2  per  cent  interest,  com- 
pounded annually,  for  it.  The  interest  will  practically  con- 
sume the  certificate  of  the  veteran  who  has  borrowed  the 
limit  allowed  by  law.  Two  billion  two  hundred  million  dol- 
lars will  pay  the  balance  due  on  all  the  certificates.  Only 
the  uninformed  or  the  veterans'  enemies  contend  that  the 
Government  can  not  conveniently  make  this  payment  now. 
*nie  Government  can  be  saved  tens  of  millions  of  dollars  a 
year  in  administration  expense  by  making  the  payment  now 
and  at  the  same  time  save  the  veterans,  their  widows,  and 
orphans  tens  of  millions  of  dollars  annually  on  compound 
interest.  For  a  veteran  to  be  required  to  pay  interest  for 
his  own  money  is  bad  enough,  but  to  require  him  to  pay 
"  compound  interest  "  is  adding  insult  to  injury. 
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Cr:    THE    TRUTH    TO    THE    rEOPI  E 

This  is  not  a  (.uestion  of  sympathy.  It  is  a  business 
proposition.  A  gr?at  principle  is  involved.  That  is.  shall 
the  Government  1  quidate  this  debt  in  the  same  way  that 
debts  owed  by  th  •  Government  to  others  are  liquidated? 
If  so,  it  should  be  paid  in  cash  now.  The  veterans  do  not 
want  sympathy,  tley  want  understanding.  We  will  be  vic- 
tonouj  when  the  people  understand  that  our  request  is  both 
right  and  reasonable.  Our  problem  is  getting  the  truth  to 
the  people.  Thf  request  for  thi.s'  payment  docs  not  oome 
from  veterans  alore  but  from  farmers,  wase  earners,  manu- 
facturers, wholesaler.s.  retailers,  jobbers,  busine.ss  and  pro- 
fessional men  and  women,  and  all  others  who  want  a  wrong 
righted  and  our  N  it  ion  made  prosperous. 

TIGHT    WILL   CONTINXJX 

We  have  a  Just  cause;  we  are  right;  the  fight  has  just 
commenced,  and  .t  will  continue  until  the  certificates  are 
paid  in  full. 

HOW    MUCH    WILL   EA(  H    STATE    RECEIVE    AND    HOW    MUCH    WILL    IT    COST 
THE    TAXPAYERS    OF    EACH    STATE? 

The  following  tatle  lu  connection  with  the  footnotea  Is  self- 
explanatory: 


(1) 


ResKlcQc«  of  veterans 


(2) 


Num- 

Iwr 
holders 
certifi- 
cates 


(3) 


Remainder 

due 

on 

certificates 


(4) 

Amount 
each 
State 
will 
contribute, 
income 
taxes 


(5) 


W.M 


(6) 
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per  cent  per  cent 
class    I    class 
tax-    '    tax- 

IMyers  '  payers 


Alabama 

Anzona 

Arkansas 

Caliloriiia 

Colorado . 

Conneciicut 

Delaware 

l>i.<itrict  of  Columbia 

Florida 

OeoTKia 

Idaho.- 

Illinois 

Indiana 

Iowa - 

Kansa.« 

Kentucky 

I.oui^miid 

Mainr 

Maryland 

Ma.ssachu.sett3 

Michigan. 

Minnesota... 

Mt^iisijipi 

Missouri 

Montana ........... 

Nthruika 

Nevad.i 

New  Hampshire 

New  Jirsoy 

New  Mexico.. 

New  York 

North  Carolina 

North  Dakota 

Oho 

Oklahoma 

Orreon 

Pennsylvania 

Khode  Island 

South  Carolina 

South  DakoU 

Tennessee 

Texas 

Utah 

Vermont j 

Nirvfinia i 

Washington ' 

West  \  ircinia 

Wisconsin 

Wjomlng ...I 


49.TO1 
10,5,55 
42.  576 

194.  '"071 
33,265 
*2,7rA 
4,743 
27,  irM 
3«,2RO! 
56,8821 
13,  13X1 

24.'i,y90 
92.  hl3 
77,  408 
55,  4.V) 
fil,H4« 
SI  321 
20,  7>J1 
4fi,  yiHl 

1,T«,  1S3 

130,  130 
63,040 
35,  736 

108,464 

17,  .580 

39, 016 

2,978 

12.011 

113.024 
0,809 

36fi,  2361 
62, 10r> 
15,7051 

177.  390 
6.";.  231 
34.349 

252.388 
20,  1S6 
34,710 
22.054 
57.  231 

144. 4,53 

i.t,  y*'.'.) 

S,  fXM 
61.3fXl| 
54,  6661 
4Zn04l 
85.  481 ' 
10,  7941 


$29.  S76.  MO 

7.4n.:«r.' 
25.  :i7:i.  o'>s 

136.  .500.  0a5 
21.  514.  4'-.4 
2«,  902,  .'at 
3,  91M,  .525' 
18,  19S.  fiS5. 
24, 469,  H35 
35,151,645 

8,  248.  .500 
157,  ,54:!,  7.^0 

W.  2.54.  ft.5T 
4('..  .574,  i^ 
34.  934. 2,50 
38, 064. 000 
31.168,150 
13.446,5.50 
31.  140,  .525 
92,  376,  144; 
8.\  407,  4001 
63,105,200 

21,  456.  974 
67.008,904 
11.434.128 
24,  227,  271 

1,988,8,89 

8,084.753 

77,317,513 

6,  257,  550 
245,948,177; 

3.S7\K,  117j 

9,  738,  745 1 
117,878,4»)j 

39,.S15.  37.'i! 

22,  97f.  122' 
172,888,  ,542 

13,731,012; 
21,349,617 
13, 074,, 391 
36,31\K44 
S.5.  6,55,  SOO 
H.  <XH),  767| 
,5,  604,  408] 
41.006.  2001 
37,  874,  (V47| 
2\  976.  H46' 
52.  4'»,  873 

7,  144,  348i 
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$7, 879.  584i 

3.101,598 

1,7>2,M4 

118,  5'j2,  272 

8,  650,  571; 

44.  S22.  (m> 

20.  .550.  1991 

14.  500.  ^S| 

14,9(^5.6671 

7.  384.  6861 
396,441 

214.  678.  K47' 
19,  .595,646; 

i2.a59, 120; 

5.  690,  509' 
10, 940, 4251 

8.  497.  764 
8,  269,  2471 

31,28,5,998' 

11,5,  S9;<,  608 

1«.  166.0181 

23,  134,  »s50| 

1, 481,  f«2 

36,687,296 

2,  518, 167 

4,092,122 

92(^686 

3,864.197 

100,  066,  486 

900,995 

876.117,4771 

11,  740. 2^2 

40'i.214' 

107.466,  150! 

12,50^,548 

4,613,316 

187,  738, 583 

15,701.416 

1, 31^.  259 

62<,  742 

10,910,778 

27, 939,  818 

2, 124,  928 

2.  038,  43« 

8,  5.53.  428 

8.661,965 

5. 6A6.  395 

24, 171.  077 

721,  929 


2.103 

742' 
964 

2X,509 
2,428 
8,755' 
l,3fl«| 
3,3291 
2,385! 
2.f01 
302| 

35.  722 
.5.090 
2.  mi 
2.376 
3.3221 
%  452- 
1.  870' 
6.  999' 

22,  047' 

14,998 
5,126| 

9,182! 

S82| 

1,821! 
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Per 
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to 
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13 

21 

31 

487 

39 

176 

88 

56 

61 

2C 

0 

H3 

86 

25 

111 

421 

281 

27' 

10»i( 

457, 

400{ 


227 

1.  U« 
19,694 

381 
97,361 

2,  154 
350 

19,336 

3,674 

1.886 

34.152 

3,104 

776 
■  393 
3,003 
8,010 

852 

772 
2.709 
3,021 
2,008 
0,333 

420 
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81 

14 

4| 

15 
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3,666 

51 


410 
40 

14 

744. 

68 

21 

1 

33 

S3 

9 

0 

28 

36 

24 

90 

2 


$12.00 
17.00 
13.68 
17.50 
20.77 
18.  61 
16.44 
37.38 
16.59 
12,10 
18.53 
20.  fO 
18.29 
18.85 
18.57 

14.  5'5 
14.83 
16.  (« 
19.09 
19,38 
17  64 
20.67 
10.  G8 
18.62 
21.2.5 
17.58 
21  84 
17.38 
19.13 
14.78 
19.10 
12.24 
14  30 
17.73 
16.  C2 
24  03 
17.95 
19.97 
12.28 

15.  h7 
13  SO 
16.42 
17.58 
1.5.  ,58 
16.93 
24.22 
15.02 
17.50 
31.23 


Column  1.  Residence  by 

Column  2.  Number  of 

Colunm  3.  .\fier  dedu<  t 
each  State  if  fullpaymeni 

Column  4.  '1  ota!  amoui 
ute  toward  full  payment 
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States  of  all  veterans  hpldinc  adjusted -service  certificates 
■eterans  in  each  State  holdinc  certifieatcs. 
ini!  all  prior  loan?,  the  amount  remaining  due  veterans  of 
bill  is  passed  by  Ccngres? 

t  i.icomctax  payers  in  each  State  will  eventually  contrih- 
if  the  money  is  raised  through  individual  mcoii.e  taxes 

ellon.  in  his  plea  for  a  sales  tax.  disclosed  that  380,rO0  per- 
pav  97  per  cent  of  all  individual  income  taxes.  Inveslipa- 
persons  pay  !>8  C6  i:)er  cent  of  the  total  tax  paid  by  indi- 
■ws  the  number  of  i«rsons  from  each  State  in  the  class  that 

personal  income-tax  payers  who  have  an  annual  income  in 
1  the  class  paying  50  per  cent  of  the  tola!  individual  incom.e 

it  will  average  per  person,  or  for  every  man.  woman,  and 
ig  to  the  r.t3U  census.  The  approximate  amount  of  money 
lation  in  any  city,  county,  or  locality  may  be  arrived  at  by 
D  by  the  per  capita  payment  for  that  SLat«. 


The  information  for  columns  1.  2,  and  3  of  this  table  was 
compiled  from  information  furnished  by  the  Veterans'  Ad- 
ministration. The  other  infornia'.ion  was  obtaiiicd  from  the 
statist. cal  division  oi  the  Bureau  of  Internal  Revenue  and 
other  governmental  sources, 

THE    r;,\TION     WILL    BE    HELPED    fl8    PER    CAPITA 

If  the  remainder  of  the  certificates  arc  paid  in  full,  it  will 
be  the  same  as  distributing  $18  per  capita  all  over  the  Nation. 
In  a  city  of  1,000,000  people  J-.18,000,000  will  be  paid  to  the 
veterans.  This  money  will  f,o  immediately  into  the  channels 
of  trade.  A  veteran  will  pay  liis  doctor  b:ll,  drug-;;torc 
account,  grocery  bill,  an  in'^tallmcnt  on  the  furniture,  a  pay- 
ment on  the  home,  or  pos.3ibly  enjoy  additional  comforts 
and  necessities  of  life.  All  the  people  in  that  city  will  be 
helped.  The  benefits  will  not  be  confined  to  the  veterans 
and  their  families. 

WHAT    VETERANS    IN     DI.'^TRlCT    1    RKrUKSENT    WILL    REt'EIVl 

If  the  bill  to  pay  the  certificates  becomes  a  law,  veterans 

residing  in  the  comities  of  the  district  I  have  the  honor  to 

represent,  being  the  first  congressional  district  of  Texas,  will 

receive  the  following  amounts  in  cash: 

Bowie  County $797,  404  40 

Camp  County.- - 163.562.46 

Cass  County - 493.092  60 

Delta  County 215,725.96 

PrankUn   County 139.  471  48 

Hopkins  County 482,912  20 

Lamar  County 796,846.18 

Marlon   County 170.291.82 

Morris  County 164.  659  70 

Red  River  County 507.  755  66 

Titus  County 262,769.26 

Total *.  194.  621.84 

These  amounts  will  be  paid  after  making  deductions  for 
prior  loans  and  interest  to  October  1,  1931. 

VETERANS    OF    FORIJCN    WARS 

The  Veterans  of  Foreign  Wars,  an  organization  composed 
of  men  who  have  experienced  military  service  in  time  of  war 
in  foreign  lands,  have  indorsed  the  proposal  of  full  cash 
payment  of  the  adjusted -service  certificates.  The  following 
letter  is  self-explanatory: 

Veterans  of  Foreign  Wars 

OF  THE  United  States, 
Washington,  D.  C,  December  10.  1931. 
Hon.  Wright  Patman. 

House  of  Representatives.  Washington.  D.  C. 
My  Dear  Mr.  Patman:  As  chairman  of  the  committee  appointed 
by  D.'irold  D.  De  Coe,  commander  In  chief  of  the  Veterans  of  Foreign 
Wars  of  the  United  State.s,  and  as  the  Immediate  past  commander 
in  chief  of  that  organization,  may  I  thank  you  for  your  interest 
In  veterans'  affairs  and  for  the  introduction  of  the  bill  (H.  R.  1) 
to  provide  for  the  Immediate  payment  to  veterans  of  the  face  value 
of  their  adjusted-service  certificates. 

The  Veterans  of  Foreign  Wars  of  the  United  States  has  advo- 
cated the  payment  of  adjusted-service  compensation  In  cash  to  the 
veterans  of  the  World  War  since  1920,  as  Is  evidenced  by  the  state- 
ment of  our  then  legi.slative  representative.  Major  hale,  which 
appears  among  the  proceedings  before  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives  during  its  1920  fcsslon. 

As  the  years  have  gone  on  our  national  encampment;  have  con- 
sistently pa.ssed  resolutions  calling  upon  Congress  to  adjust  the 
pay  of  World  War  veterans  in  cai^h.  Even  a.s  late  as  the  1931 
encampment,  which  was  held  In  Kansas  City.  Mo.,  In  September, 
the  Veterans  of  Foreign  Wars  of  the  United  St:»tes  unanimously 
went  on  record  as  advocating  the  Immediate  cash  payment  of  the 
balance   due   on   the   adjiusted-service  certificates. 

The  question   Involved  is  not  a  new  one.     Congress  In  Its  wis- 
dom has  seen  fit  to  m.ake  cash  adju.stments  to  the  railroads,  war 
contractors,   and   Federal   employees   In   amounts   aggregating   bil- 
lions  of   dollars,   at   times   when   our   public    war   debt    was    more 
than   $10,000,000,000   greater  than   it   Is  to-day.     We   believe   that 
ours  Is  a  just  and  fair  debt  and  one  which,  if  liquidated  at  IhLa 
time,   will   be   of   material    help,  not   only   to   the   three   and   onc- 
I  half  million  veterans  holding  these  certificates  but  to  the  people 
of  the  entire  United  States,  who  would  derive  the  benefiU  Inci- 
dental   to    the   circulation   of    more    than    $2,000,000,000. 
;       There  should  be  no  great   dlfSculty   In   financing   the  payment 
■  of  the  balance  due  to  these   veterans  since  our  Federal  Treasury 
.  has.  during  the  past   10  years,  liquidated  our  public  debt  to  the 
I  extent  of  $3,500,000,000   more  than  required   by   law. 

It  has  been  suggested  by  those  opposed  to  the  full  payment  of 
these  certificates  that  the  remaining  50  per  cent  due  will  be  of 
great  help  to  the  veterans  upon  the  date  of  maturity  In  1945.  or 
thereafter.  This  theory  Is  unfounded  since  about  two  and  one- 
half  million,  or  66^/3  per  cent  of  all  of  the  veterans  to  whom  such 
'  certificates  have  been  issued,  have  found  it  necessary  to  borrow 
I  upon  them  to  the  limit  now  permitted  by  law.     They  are  being 
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,    __,„„H  intf^Mrt  on  thoae  loans  at  the  rate  of  4 1^  per  I  promising.     Mr.  Mellon  secured  the  passage  of  a  law   re- 

^nt^^r  "iSrwiiSlETre^tant  effect  that  upon  the  maturity     finding  to  large  income  taxpayers  $160,000,000 


ra^t^S'tr^mcrte,  th^  vXr^  wno  have  bee.  forced  ^ 
bSm)w  one-half  of  the  face  value  of  the  average  certificate  of 
J?^  wlS  re^iTe  only  $82.80.  or  a  total  of  $549.80  In  cash,  and 
fhe^^^t  wUl  have  deducted  the  remaining  $4fi0.30  a»  com- 

^°Sere?or?*the  Veterans  of  Foreign  Wars  of  the  ITnlted  States, 
an  organization  made  up  exclusively  of  men  who  have  seen  for- 
eil-n^rvice  under  the  American  flag  In  times  of  war.  believe  the 
eame  consideration  should  be  shown  to  the  men  who  answered 
the  Nation  8  call  to  the  service  In  having  their  adjusted  compen- 
laUon  paid  In  cash  aa  waa  shown  to  the  rattroads.  war  contractors, 
and  Federal  employees  who  derived  great  profit  as  the  result  of 
their  service,  with  UtUe  or  no  sacrifice  to  themaelvea  or  their 
loved  ones. 

Respectfully  yours 


Paui.  C.  Woijiah. 
Chairman  Adjusted  Compenaation  Committee. 

HAS    TH«    LAW    AXTTHORIZINO    LOANS    OF    60    PE*    CKHT    XJTOV    A»JUSTBJ- 
SXBVICS  CTBTinCATBS  CAITSKD  AKT  PAET  OF  TUX  TE«ASU«T  DKFIdT? 

This  charge  is  often  made.  It  is  not  true.  No  part  of  the 
Treasury  deficit  has  been  caused  by  loans  to  veterans  on 
their  adjusted-service  certificates.  November  28.  1931,  the 
Veterans'  Administration  furnished  me  with  the  latest  in- 
formation relative  to  these  loans.  This  information  discloses 
that  a  total  of  $1,173^30^71.37  has  been  loaned  to  veterans 
under  both  the  old  and  new  lawe  relating  to  loans;  $537,339.- 
791.76  loaned  under  the  original  swt  of  1924.  when  the  debt 
waa  acknowledged;  $635,891,179.61  has  been  loaned  under 
the  new  act  of  1931  authorizing  a  loan  up  to  50  per  cent  of 
the  value  of  certificate. 

None  of  this  money  has  been  loaned  by  the  Treasury 
Department.  It  has  all  been  advanced  from  two  funds,  as 
follows: 

Adjurted-sorvtce  certificate  fUnd $840,  243,  494  98 

TTnltad  States  Oowmmcnt  life-insurance  fund 883.  987.  487.  28 

There  is  in  the  adjusted-service  certificate  fund  at  this 
time,  after  deducting  the  above  amount,  and  which  may  be 
used  to  adrmnce  on  additional  loans,  the  sum  of  $153,925,- 
720. 

A  letter  from  the  Veto-ans'  Adminlstratlan  to  me,  dated 
November  28.  1931.  soiistantiates  the  statements  I  have 
made. 

VTtrtfnatmc  to  ask  fob  fttll  payment 

This  argument  is  being  made.  By  stating  the  argument  in 
a  different  way.  it  answers  itself.  That  is.  the  2,500,000 
needy  veterans  who  have  borrowed  on  their  certificates  the 
Umlt  allowed  bv  law  are  impatriotic  unless  they  permit  the 
remaining  half  of  their  certificates  to  be  consumed  by  com- 
pound ixxterest  Seven  hundred  and  fifty  thousand  veterans 
who  have  borrowed  were  out  of  jobs.  They  are  still  unem- 
pk^red.  Is  It  right  to  question  their  patriotism  because  they 
object  to  50  per  cent  of  their  certificates  being  consumed  by 
compound  interest? 

HAS  MB.   KSLLOIf  DBLTBCBATaLT  AND   WTLFTTLLT  CAT7SE0   TRE  DEFICIT   IN 
THE    TBKABUBT    TO    DEFEAT    PAYMENTS    TO    VETEKANST 

We  know  he  has  always  opposed  veteran  legislation.  He 
h^*  m^H**  bilUon-doUar  mistakes  in  estimating  the  condition 
ot  the  Treasury  at  a  time  when  his  errors  caused  the  defeat 
of  meritorious  legislation.  He  knows  that  the  veterans  will 
have  a  better  chance  to  get  their  debt  paid  with  a  surplus  in 
ttke  Treasury  than  they  would  if  there  is  a  deficit.  There- 
fore, being  bitterly  opposed  to  the  payment  of  the  adjusted- 
service  certificates  or  the  passage  of  other  meritorious  vet- 
eran legislation,  it  is  reasonable  to  suppose  that  he  will  so 
maneuver  and  manipulate  the  finai>ces  of  the  Nation  a^ 
to  gain  an  advantage  for  the  opposition.  It  has  been  con- 
venient for  >^^«n  to  so  maneuver  the  Nation's  finances. 

He  admitted  before  a  Senate  committee  in  February  of 
this  year  (1931)  that  he  has  paid  on  the  national  debt  dur- 
ing the  past  10  years  three  and  one-half  billion  dollars  more  | 
than  Congress  by  law  said  should  have  been  paid  to  that 
time,  grrw*^^  Coroznis  suggested  that  it  was  a  strange 
coincidence  that  three  and  one-half  billion  dollars  would 
pay  the  adjustmi-service  certificates  in  full  and  we  would  not 
owe  a  pennj  more  than  Congress  contemplated  we  should 
owe  at  that  time. 

The  latter  part  of  1929  the  outlook  far  a  sutstantial  sur- 
plus in  the  Treasury  at  th«  end  of  the  fiscal  year  was 


The  argument  has  been  made  that  the  payments  by  for- 
eign nations  to  the  United  States  on  the  war  debt  should  be 
lised  to  retire  the  adjusted  certificates  in  cash.  Mr.  Mellon 
Visited  Europe  this  summer  and  we  are  convinced  from  sub- 
sequent events  that  he  promised  our  foreign  debtors  that 
they  would  never  have  to  pay  their  debts  to  us.  This  sacri- 
fice not  only  destroyed  the  argument  in  favor  of  cash  liqui- 
dation of  the  certificates  by  the  use  of  payments  by  the 
foreign  countries  for  that  purpose  but  it  also  made  a  large 
contribution  to  the  Treasury  deficit— $247,000,000  a  year— 
which  he  can  use  as  an  argument  against  us. 

In  view  of  these  facts  I  believe  that  we  are  justified  in 
saying  that  Mr.  Mellon  has  deliberately  and  willfully  created 
a  deficit  in  the  Treasury.  He  probably  did  not  expect  such  a 
large  deficit.  Probably  such  a  large  deficit  was  not  contem- 
plated by  him.  but  evidently  he  was  loolong  forward  with 
some  degree  of  pleasure  to  a  deficit. 

PAY  VETERANS  BETORE  CONSIDERATION  OF  DEBT  CANCELLATION 

No  further  consideration  should  be  given  debt  cancella- 
tion, reductions,  or  moratoriums  for  foreign  countries  until 
the  adjusted-service  certificates  are  paid  in  full.  Our  home 
people  should  be  given  first  consideration.  Mr.  Arthur  Bris- 
bane has  said: 


The  best  way  to  discourage  Eiiropean  armaments  is  to  make 
Europe  pay  what  she  owes.  If  she  does  that  she  will  have  less  for 
big  gxms  and  poison  gas.  First  we  lent  them  $10,000,000,000  to 
complete  the  Job  of  butchering  each  other.  Now  we  plan  to  make 
them  a  present  of  the  $10,000,000,000  If  they  wUl  cut  down  their 
armaments  for  futxire  butchery. 
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Every  one  of  these  countries  maintains  a  larger  armed 
force  than  the  United  States.  If  European  governments  are 
overburdened  with  debt,  why  do  not  they  trim  their  military 
budgets?  When  Eiu-ope's  gigantic  armies  are  svirveyed,  the 
suggestion  that  the  American  people  assume  Europe's  debts 
incurred  in  the  last  war  takes  on  an  aspect  of  caustic  irony. 
The  United  States  would  default  in  its  duty  as  a  great  world 
power  if  it  should  seriously  consider  lifting  the  burden  of 
the  last  war  from  Europe's  shoulders  so  as  to  make  the 
maintenance  of  bigger  and  better  armaments  possible. 

PAT    BANKERS   INSTEAD    OF    VETERANS 

One-fifth  of  what  the  foreign  nations  owe  us  on  the  war 
debt — much  of  it  was  loaned  to  them  after  the  armistice — 
would  pay  the  adjusted-service  certificates  in  full.  Opposi- 
tion to  paying  these  certificates  comes  from  the  ones  who 
w£mt  to  cancel  the  war  debts.  International  bankers  want 
the  United  States  Government  to  forego  collecting  its  debt 
from  Pi-ance  and  England  with  the  understanding  that 
Prance  and  England  will  forego  the  collection  of  a  like 
amount  from  Germany  in  order  that  Germany  may  pay 
them  in  full  with  interest.  When  these  foreign  securities 
were  purchased  by  the  international  bankers,  a  discount  of 
from  10  to  40  per  cent  was  allowed  in  addition  to  an  interest 
rate  as  high  as  8  to  10  per  cent. 

THAW   OTTT   rSOCXM    ASSXTS   OP   THX   VZTERANS   AS  WZLX    AS   THZ   BANKSB9 

AND    EXSTORK  PmOSPiaJTT 

Three  millinn  five  hundred  and  eighty  thousand  veterans 
of  the  World  War.  who  reside  in  every  nook  and  comer  of 
America,  have  frosen  assets  in  their  hands  in  the  form 
of  adjusted-senrice  cwtificates.  The  bankers  have  frozen 
assets  in  the  teoks.    Messrs.  Mellon  and  Hoovo-  are  helping 
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the  banks  thaw  out  thetr  frozen  assets.  Why  can  not  they 
help  thaw  out  the  frozen  assets  held  by  the  veterans?  Mr. 
Hoover  claims  that  the  country  has  been  helped  by  convert- 
ing one -half  billion  dollars  worth  of  frozen  assets  of  bankers 
into  cash.  Since  cme-half  billion  dollars  to  a  few  bankers 
has  helped  the  country  so  much,  let  us  give  the  people  of  the 
Nation  a  real  chan<;e  to  pay  their  debts,  purchase  necessities 
of  life,  and  enjoy  prosperity  by  paying  the  veterans,  who 
reside  in  every  community  of  America,  five  times  that  much 
money. 

AIX   DITX   AND   NO   BONtTS 

Those  certificates  range  in  amount  from  $126  to  $1,590 
each,  the  average  v.ilue  being  $1,000.  The  holders  of  those 
certificates  reside  in  every  nook  and  comer  of  America.  The 
passage  of  the  act  of  1924  wsis  by  reason  of  agitation  in  the 
country  to  give  to  tlie  veterans  of  the  World  War  what  was 
known  as  adjusted  pay.  The  passage  of  the  law  did  not 
give  to  a  veteran  whit  is  commonly  called  a  bonus  certificate 
or  a  subsidy  or  a  gratuity  but  it  did  cause  to  be  given  to  him 
a  certificate  as  a  cociession  or  acknowledgment  of  a  debt  for 
services  rendered.  No  one  can  consistently  say  that  the 
ad  jus  ted -service  certificate  represents  a  bonus.  It  does  not 
represent  a  bonus. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 
.    Mr.  PATMAN.    I  yield. 

Mr.  McGUGIN.  Does  not  the  gentleman  admit  that  ap- 
proximately 50  per  cent  of  the  face  value  of  the  bonus  cer- 
tificate is  for  interest  which  has  not  been  accrued? 

Mr.  PATMAN.  Well.  I  differ  with  the  gentleman  on  that. 
I  will  tell  the  gentleman  how  I  arrive  at  the  value  of  the 
certificate.  The  veterans  are  not  asking  for  any  special 
favors.  They  are  not  asking  for  any  special  consideration. 
They  are  not  asking  for  a  penny  from  the  Treasury  of  the 
United  States  that  is  not  based  upon  the  policy  of  the  Gov- 
ernment liquidating  a  debt,  in  the  same  manner  as  it  has 
liquidated  other  debts. 

Now,  I  hope  to  be  able  to  yield  to  all  gentlemen  who  desire 
to  ask  questions.  I  am  not  making  a  partisan  speech.  I  do 
not  expect  to  make  a  partisan  statement.  This  question 
should  not  be  in  politics.  I  hppe  the  day  will  never  come 
when  veterans'  affairs  will  be  in  politics.  I  believe  we  have 
the  side  of  right.  I  bebeve  that  we  can  convince  the  Mem- 
bers of  this  House,  and  we  can  convince  the  country,  that 
100  per  cent  of  each  and  every  certificate  is  past  due. 

HOW   VALUE   ADJTTSTED-EEHVICi;  CERTITICATK  ASSIVXD   AT 

Congress  decided  that  each  veteran  of  the  World  War  was 
entitled  to  $1  a  day  extra  pay  for  home  service  and  $1.25  a 
day  for  service  overseas,  with  the  limitation  that  no  veteran 
would  be  entitled  to  more  than  $500  for  home  service  or  more 
than  $625  for  service  overseas,  which  is  intended  to  cover 
the  period  of  the  emergency. 

The  average  adjusted -service  certificate  is  for  $1,000.  As 
an  illustration,  it  may  be  assumed  that  it  was  arrived  at  as 
follows:  The  veteran  was  credited  with  210  days'  domestic 
service  at  $1  a  day,  $210,  and  200  days'  foreign  service  at 
$1.25  a  day,  $250,  or  a  total  of  $460.  The  Government  de- 
ducted $60  of  this  amount  because  the  veteran  had  received 
an  extra  $60  at  the  time  of  discharge.  This  reduced  the 
credit  to  $400.  The  Government  instead  of  paying  the  vet- 
eran the  $400  in  cash  added  to  the  confession  of  the  debt 
25  per  cent  for  deferred  payment,  mAing  the  credit  $500 
and  giving  the  veteran  what  was  equal  to  an  endowment  in- 
surance policy  for  $1,000,  dated  January  1,  1925,  and  payable 
at  death  or  January  1,  1945.  It  was  determined  that  the 
$500  would  purchase  such  a  policy  based  upon  the  American 
experience  table  of  mortality  at  4  per  cent. 

In  this  settlement  it  will  be  noticed  that  the  veteran  had 
deducted  from  his  credit  $60  and  had  added  to  it  $100,  or 
25  per  cent,  as  a  bonus  for  waiting. 

Congress  evidently  intended  to  give  the  veterans  the  extra 
pay  as  of  the  time  the  services  were  rendered.  One  dollar 
given  to  them  as  of  1925  would  be  equal  to  giving  them  about 
65  or  70  cents  as  of  1918. 

If  the  veteran  is  given  the  $460  from  a  date  representing 
halfway  between  the  beginning  and  ending  of  his  service,  or 


June  5,  1918,  the  time  It  shotild  be  computed  from,  with  6 
per  cent  compounded  annually,  the  veteran  was  entitled  to 
$1,000  October  1,  1931,  or  the  full  face  value  of  his  adjusted- 
service  certificate.  A  similar  computation  for  each  certifi- 
cate will  cause  a  similar  result. 

In  order  to  justify  this  settlement  a  satisfactory  explana- 
tion must  be  given  why  the  $60  should  not  be  deducted,  why 
the  veteran  should  not  accept  the  $100  given  as  a  bonus  for 
waiting,  and  why  the  veteran  should  receive  6  per  cent  inter- 
est compounded  annually. 

WHT    THK    >eO    SHOmj)    NOT    HAVE    BXSN    DEDTTCTBD 

In  February,  1919,  Congress  passed  a  law  giving  to  each 
ex-service  man  $60  additional  pay  upon  discharge,  consid- 
ered to  be  an  amount  sufficient  to  purchase  a  civilian  suit 
of  clothes,  the  soldier  having  given  his  civilian  clothing  to 
the  Red  Cross  when  he  entered  the  service  and  it  was  sent 
to  foreign  countries  to  relieve  distress  there.  The  $60  was 
authorized  to  be  given  to  all  officers,  including  the  major 
general,  who  received  $8,000  a  yeiu*  with  additional  allow- 
ances, as  well  as  the  private  who  had  served  only  ttiree  days 
in  the  military  service.  When  the  adjusted  com^iensation 
law  was  (>assed  the  veterans  receiving  the  certifica,tes  were 
required  to  accotmt  for  the  $60;  in  other  words,  to  pay  it 
back.  The  officer  who  drew  $8,000  a  year  was  piermitted 
to  keep  his  $60  and  make  no  return  to  the  Govern- 
ment, although  such  officer,  or  any  other  officer  above  the 
grade  of  captain,  did  not  receive  an  adjusted-service  cer- 
tificate. Congress  feeling  that  such  officers  were  not  en- 
titled to  have  their  pay  adjusted.  Neither  was  the  private 
who  served  three  days  required  to  pay  his  $60  back  to  the 
Government.  So  why  should  the  Government  play  the  role 
of  Indian  giver  to  the  holders  of  adjustcd-servict!  certifi- 
cates?   The  $60  should  not  have  been  deducted. 

WHT  THX  $100  OB  19  PES  CENT  INCREASE  SHOULD  NOT  BE  AOCBPTEO 

The  reason  is  obvious.  The  veterans  are  not  asking  on 
adjusted  pay  for  more  than  the  full  payment  of  their  cer- 
tificates. The  full  amount  was  due  October  1.  1931,  without 
accepting  one  penny  of  the  25  per  cent  increase  allowed  for 
waiting.  By  not  accepting  it.  the  payment  will  be  for  serv- 
ices rendered  and  no  part  of  it  for  a  bonus;  the  6  per  cent 
will  be  sufficient  compensation  for  waiting. 


WHT    0    PES 


CENT   INTEREST   COMPOUNSID    ANNUAU.T    SBOI7UI 


When  the  adjusted  compensation  act  was  passed  In  1924, 
provisions  were  made  for  loans  to  t>e  made  to  veterans  on 
their  certificates  after  the  expiration  of  two  years  from  their 
date.  Only  a  small  amount  each  year  coukl  be  borrowed, 
never  a  sufficient  amount  to  be  of  substantial  service,  and 
the  veterans  were  required  to  pay  6,  7,  and  8  per  cent  com- 
pounded armually  for  their  own  money. 

Mr.  SIMMONS.  I  just  want  to  ask  the  gentleman  a  ques- 
tion as  to  a  detail.  The  gentleman  made  reference  to  vet- 
erans who  had  paid  the  Government  6.  7,  and  8  per  cent 
compoimd  interest  on  obligations.  What  obligation  of  the 
veterans  did  the  Government  have  that  carried  7  or  8  per 
cent? 

Mr.  PATMAN.  They  were  required  to  pay  2  per  cent 
above  the  rediscount  rate  in  the  Federal  Reserve  District  in 
which  they  resided,  and  in  some  cases  the  rediscount  rate, 
I  will  say  to  the  gentleman  from  Nebraska,  was  6  per  cent, 
and  when  this  was  true  they  had  to  pay  8  per  cent  com- 
pounded annually  for  their  money. 

Mr.  SIMMONS.  The  gentleman  is  satisfied  there  were 
cases  where  they  paid  8  per  cent? 

Mr.  PATMAN.  I  know  I  paid  TVi  per  cent  mya;lf.  and  I 
know  there  were  cases  of  8  per  cent.  I  have  them  in  my 
office  right  now. 

The  Government  having  charged  the  veterans  from  6  to 
8  per  cent  compounded  annually  certainly  can  not  contend 
that  it  would  be  unfair  to  pay  the  veterans  6  per  cent  com- 
pounded annually.  Interest  charges  are  now  4^  com- 
pounded annually,  but  they  have  been  as  high  as  8  per  cent 
compounded  annually. 
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miEJtgsT  mrcnvn)  bt  wa«  puoriTwiMa 

The  Secretary  of  the  Treasiiry  has  refunded  to  large 
Income-tax  payers  more  than  two  thousand  miUion.  or 
$2  000.000.000.  from  the  year  1922  to  the  year  1929,  inclusive— 
an  amount  sufficient  to  pay  the  remainder  of  the  adjusted- 
service  certificates  in  f uU.  Most  of  this  money  was  refunded 
or  given  back  to  them  on  the  theory  that  the  taxpayers  did 
not  charge  off  a  sufficient  amount  for  depreciation  in  value 
of  their  properties  during  the  war  from  1917-1919.  A  large 
part  of  it  was  refunded  in  plain  violation  of  the  law.  A  large 
number  of  the  beneficiaries  of  these  large  gifts  were  war 
profiteers  and  should  have  been  convicted  of  treason  for 
dissipating  and  plundering  our  resources  during  the  war. 
When  each  refund  was  paid,  the  Treasury  also  paid  the  one 
receiving  it  6  per  cent  interest  from  the  year  it  was  claimed 
the  deduction  should  have  been  made.  On  one  refund  to  the 
United  States  Steel  Corporation  of  $15,736,595.72,  interest 
amounting  to  more  than  $10,099,765  was  paid.  Mr.  Mellon 
has  made  large  refunds  to  himself  and  to  his  companies, 
and  in  each  case  allowed  6  per  cent  interest — not  from  1925, 
the  date  of  the  adjusted -service  certificates,  or  seven  and 
one-half  years  later — but  from  the  year  he  claims  the  credits 
should  have  been  given.  Those  who  are  so  loud  in  their 
denunciation  of  the  proposal  to  pay  the  veterans  this  honest 
debt  have  been  Just  as  silent  as  the  tomb  while  these  war 
profiteers  were  wrongfully  getting  billions  of  dollars  from 
the  Treasury. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  BLANTON.  The  skilled  workman  who  was  exempted 
from  the  draft  and  who  received  as  high  as  $30  a  day  in  the 
shipyards  at  home  received  his  money  in  his  pay  envelope 
in  cash  at  the  end  of  each  week.  The  soldier  who  fought 
in  the  trenches  of  Prance  ought  to  have  received  this  extra 
$1.25  per  day  at  the  time  he  fought  to  save  the  civilization  of 
the  world. 

Mr.  PATMAN.    The  gentleman  is  correct. 

WBAT  run.    PATMXm    MEANS 

It  means  accepting  the  Government's  confession  of  the 
debt  of  $1  and  $1.25  a  day  extra  pay  as  of  the  time  the  serv- 
ices were  rendered,  together  with  a  reasonable  rate  of  inter- 
est from  that  time. 
corT  OF  TH»  rnu.  fatmxmt  «iix  bt  ssPBcszirrATivs  patman,  of  tkzas 

H.R.I 

A  bUl  to  provide  for  the  Immediate  pasrment  to  veterans  of  the  face 

value  of  their  adjusted-service  certificates 

That  title  S  of  the  World  War  adjusted  compensation  act,  as 
amended.  Is  amended  by  adding  at  the  end  thereof  three  new 
Bectlons  to  r*ad  as  follows: 

**  PATMSMT  OF  CUTIFICATSS   BEFOKX   BCATUUTI 

"  Sec.  509.  (a)  The  Administrator  of  Veterans'  Affairs  Is  author- 
iaed  and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
service  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  the  amount  of  the 
face  value  of  the  certificate  as  computed  In  accordance  with  sec- 
tion 501. 

"(b)  Ko  payment  shall  be  made  under  this  section  until  the 
certificate  Is  In  the  possession  of  the  Veterans'  Administration,  nor 
until  all  obligations  for  which  the  certificate  was  held  as  security 
have  been  paid  or  otherwise  discharged. 

~(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  tinder  this  section  the  principal  and 
Interest  on  or  In  respect  of  any  loan  upon  the  certificate  have 
not  been  paid  In  fuU  by  the  veteran  (whether  or  not  the  loan  has 
matured),  then,  on  request  of  the  veteran,  the  administrator 
shall  (1)  pay  or  otherwise  discharge  such  unpaid  principal  and 
so  much  of  such  unpaid  interest  (accrued  or  to  accrue)  as  is 
necessary  to  make  the  certificate  available  for  payment  under  this 
section,  and  (2)  deduct  from  the  amount  of  the  face  value  of 
the  certificate  the  amount  of  such  principal  and  so  much  of  such 
Interest,  if  any.  as  accrued  prior  to  October  1.  1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  all 
righta  thereunder  shall  be  canceled. 

~(e)  A  veteran  may  receive  the  benefits  of  this  section  by  appli- 
cation therefor  filed  with  the  Administrator  of  Veterans'  Affairs. 
Such  appUcatlon  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  cerUficate  (1)  personally  by  the  veteran  or  (3) 
In  case  physical  or  mental  incapacity  prevents  the  making  or  filing 
of  a  personal  appUcatlon  then  by  such  representative  of  the  vet- 
eran and  in  such  manner  as  may  be  by  regvUatlons  prescribed. 
An  application  made  by  a  person  other  than  a  representative 
authorised  by  such  regulations  or  not  filed  on  or  before  the  matu- 
rity of  the  oertlflcate  shall  be  held  void. 


f  (f )  If  the  veteran  dies  after  the  application  Is  made  and  before 
It  Is  filed.  It  may  be  filed  by  any  person.  If  the  veteran  dies  after 
thfe  application  Is  made.  It  shall  be  valid  If  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signature  of 
the  applicant,  discloses  an  Intention  to  claim  the  benefit  of  this 
settlon  on  behalf  of  the  veteran,  and  Is  filed  before  the  maturity 
ofTthe  certificate,  whether  or  not  the  veteran  is  alive  at  the  time 
It '  Is  filed.  If  death  occurs  after  the  application  Is  made  but 
betfore  the  negotiation  of  the  check  In  payment,  payment  shaU 
ba  made  to  the  estate  of  the  veteran.  Irrespective  of  any  beneficiary 
d»ignatlon.  If  the  application  Is  filed  (1)  before  the  death  occurs, 
or  (2)  after  the  death  occxirs.  but  before  the  mailing  of  the  check 
ini  payment  to  the  beneficiary  under  section  501. 

"(g)  WLere  the  records  of  the  Veterans'  Administration  show 
that  an  application  disclosing  an  Intention  to  claim  the  benefits 
oi  this  section  has  been  filed  before  the  maturity  of  the  certifi- 
ed and  the  application  can  not  be  found,  such  appUcatlon  shaU 
b<3  presimied,  in  the  absence  of  afflrmative  evidence  to  the  con- 
trary, to  have  been  valid  when  originally  filed. 

"  Sec  510.  If  at  the  time  this  section  talces  effect  a  veteran  en- 
titled to  receive  an  adjusted-service  certificate  has  not  made  appli- 
cation therefor  he  shall  be  entitled,  upon  application  made  under 
sejctlon  302,  to  receive  at  his  option  either  the  certificate  under 
section  501  or  payment  of  the  amount  of  the  face  value  thereof 
ujder  section  509. 

"Sec  511.  The  Administrator  of  Veterans'  Affairs,  In  the  exer- 
cise of  his  powers  to  make  regulations  for  payment  under  section 
509  shall  to  the  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  present  their  applications  and  receive  payment 
in  close  proximity  to  the  places  of  their  residence." 

Sec.  2.  There  is  authorized  to  be  appropriated  such  amounts  as 
inay  be  necessary  to  carry  out  the  provisions  of  the  sections  added 
t<»  title  5  of  the  World  War  adjusted  compensation  act  by  sec- 
tion 1  of  this  act.  Amovmtfi  now  or  hereafter  in  the  adjusted- 
service  certificate  fund  created  by  section  505  of  the  World  War 
adjusted  compensation  act.  as  amended,  are  authorized  to  be  made 
atallable  for  the  payment  of  the  face  value  of  adjusted-service 
certificates  under  section  509  or  510  of  such  act.  as  amended. 

Sec.  3.  This  act  may  be  cited  as  the  "  Emergency  adjusted  com- 
pensation act,  1932." 

(The  above  bill  was  prepared  by  Mr.  Middleton  Beaman, 
Legislative  Counsel,  House  of  Representatives,  at  the  request 
of  Representative  Wright  Patman,  of  Texas.) 

VALUABLE   INTOEMATION    ABOUT    THE   CERTIFICATES 

1  The  following  information  was  obtained  from  the  Hon. 
Prank  T.  Hines.  Administrator  of  Veterans'  Aflairs,  October 
24,  1931: 

First.  Number  of  adjusted -service  certificates  issued, 
3^580,368. 

Second.  Average  value  of  each  certificate  issued,  $1,000.97. 
I  Third.  Average  age  of  World  War  veterans,  39  years. 

Fourth.  Maturity  value  of  adjusted -service  certificates  in 
force,  $3,467,899,923. 

Fifth.  Amount  of  outstanding  loans  to  veterans  (princi- 
pal):  Made  by  Veterans'  Administration,  $1,152,936,583.41; 
Hiade  by  banks — not  redeemed  (estimated),  $70,000,000; 
total,  $1,222,936,583.41. 

Sixth.  Number  of  certificates  held  as  collateral  security 
for  loans:  Held  by  Veterans'  Administration,  2,338,040;  held 
Hy  banks  (estimated).  175,000;  total.  2,513,040. 

How    MUCH    OF    BACH    CERTIFICATE    WILL    BE    CONSUMED    BT    COMPOUND 

INTERESTf 

I  A  veteran  of  the  average  age.  who  was  33  years  of  age 
January  1,  1925,  received  from  the  Government  an  adjusted- 
aervice  certificate  for  $1,000,  the  average  value.  He  has  bor- 
nowed  on  the  certificate  every  opportunity  and  will  continue 
tt)  do  so  as  a  majority  of  the  veterans  have  done.  He 
^111  not  repay  any  part  of  the  principal  or  make  any  interest 
Dayments.  The  foMowing  computation  furnished  by  the 
Veterans'  Administration  shows  the  amount  the  veteran 
ileceives  in  cash,  the  amount  of  compound  interest  charged, 
4nd  other  information: 
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Ifi3S. 


vbIuu 


$S7.  » 
130.06 
153.  5« 
18*.  «7 

ioaoo 


Intpfp^t 
dup  bp- 
glnntn;; 
of  year  ' 


$.V27 
7,  2>) 

11.33 


Ca^h  to 
veteran 


$87.  W 

25.87 
2V  II 
27163 


ercencr  loan  set,  March,  1931 

■  Intrrcet  it  maximum  rate  of  6  per  n^t  to  Mitrch,  1031,  ftoil  mitximtim  of  i>ti  per 
suit  sAm  iXitch,  lOSL 


1931 


CONGRESSIONAL  RECORD— HOUSE 


355 


Year 


1332 
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It  will  be  noticed  tliat  the  veteran  will  receive  less  than 
$100  more  on  his  certificate  than  the  Government  will  re- 
ceive in  interest;  or  will  receive  $49.80  more  than  one-half 
the  value  of  his  certificate. 

Only  one  substantial  pasmient  has  been  or  will  be  made 
on  the  certificate.  The  other  payments  are  in  dribs  and 
not  sufiBcient  to  afford  substantial  relief  for  any  purpose. 
After  the  50  per  cent  loan  is  granted  the  remainder  of  the 
certificate  will  be  practically  consumed  by  compound  in- 
terest. His  next  loan  will  be  granted  January  1.  1944,  for 
$16.55.  Tlie  Government  does  not  pay  compound  interest 
for  the  money  it  borrows. 

DO  THE  VETEXANS  WEB)  IT  AJH)  WHX  THET   WASTE  TTf 

Let  the  following  letter  answer  the  question: 

Hon.  Weioiit  Patman, 

House  of  Representatives,  Washington.  D.  C. 

Mr  Deax  Mr.  Patman:  I  have  your  letter  of  October  3,  1931.  ask- 
ing for  certain  Information  resvUtlng  from  the  study  you  under- 
stand the  Veterans'  Administration  to  have  made  concerning  the 
direction  in  which  the  veterans  spent  money  obtained  from  loans 
on  their  adjusted -senrloe  oerti&cates. 

You  are  advised  that  a  general  study  on  this  matter  has  been 
made,  which  permits  the  following  broad  conclusions  In  answer  to 
your  questions: 

( 1 )  The  average  per  cent  of  veterans  obtaining  loans  for  personal 
and  family  needs  was  65  per  cent. 

(2)  The  per  cent  of  veterans  who  used  funds  secured  for 
Investment  purposes  was  20  per  cent. 

(3)  The  per  cent  of  veterans  who  used  funds  sectired  for  the 
purchaae  of  automobiles,  purpose  undetermined,   was  8  per  cent. 

(4)  The  per  cent  of  veterans  who  utilized  fund.s  In  such  a  way 
as  to  receive  no  practical  benefits  therefrom  was  7  per  cent. 

You  will  realize,  of  course,  that  these  average  percentages  are 
estimates  based  upon  such  data  as  might  be  secured  and  upon 
such  Impressions  as  may  have  been  gained  by  our  managers  and 
by  those  with  whom  our  field  managers  came  in  contact.  The 
final  figures  were  secured  by  average  field  returns.  Generally 
speaking,  it  Is  felt  that  of  the  2.000,000  loans  made  the  data 
fairly  represents  the  direction  In  which  the  money  wa.5  expended. 

I  might  add  that  endeavor  was  made  to  determine  the  degree 
of  employment  among  those  securing  loans,  and  from  the  avail- 
able data  secured  It  appears  that  32  per  cent  of  the  veterans 
obtaining  loans  were  unemployed  and  In  need  and  utUlzed  funds 
secured  by  borrowing  on  their  adjusted-service  certificates  to  meet 
that  need. 

The  foregoing  represents  the  only  data  which  are  thxis  far  avaU- 
able  as  a  result  of  this  study. 
Very  sincerely  yours, 

Frank  T.  Hines,  Administrator. 

The  money  used  for  investment  purposes  included  pay- 
ments on  homes.  Many  of  the  veterans  are  paying  10  per 
cent  interest  on  installment  loans  on  their  homes. 

According  to  this  report,  about  750,000  of  the  veterans 
borrowing  were  unemployed.  The  number  has  not  decreased 
since  that  time.  "Hiese  men  are  very  much  in  need  of  the 
additional  money  due  them  to  provide  necessities  of  life  for 
themselves  and  families. 

WHERE   DOES   MONET   COME   FROM   TO   STTTPORT   NATIONAL   QOVERNMZNTf 

The  State,  county,  and  city  governments  are  6up[>orted 
principally  by  owners  of  real  estate  and  other  tangible  prop- 
erties. The  tax  is  paid  as  much  on  what  one  owes  as  upon 
what  he  owns.  An  ambitious  head  of  the  family  buys  a 
home  and  makes  a  small  payment  on  it.  He  renders  it  for 
taxation,  not  according  to  his  equity  but  according  to  the 
value  of  the  property.  The  greatest  tax  burdens  in  our 
Nation  to-day,  which  are  for  schools,  good  roads,  land  drain- 


age, and  for  support  of  difTerent  local  and  State  govern- 
ments, are  paid  largely  by  citizens  least  able  to  pay  them. 
They  are  paid  if  the  propterty  is  operated  at  a  loss  or  if  it 
nonrevenue  bearing,  whether  the  title  holder  owns  it  or 
owes  for  it. 

No  citiaen  or  corporation  pays  a  direct  tax  to  the  support 
af  the  National  Government  except  in  proportion  to  profit* 
earned  the  preceding  year.  Except  the  internal-revenue  tax 
collected  on  a  f«w  articles  like  toiiacco  and  playing  cards 
and  the  tariff  duties  collected  at  the  ports,  our  Ctovemment 
is  entirely  supported  by  the  incoooe  tax.  The  basis  af  the 
income  tax  is  net  profit. 

The  people  who  do  not  pay  an  income  tax  to  the  Gov- 
ernment are  the  ones  making  the  largest  contribution  to 
the  support  of  schools,  roads,  county,  city.  State,  and  all 
local  governments. 

WHO  wnx  BonEnr  zr  rsDERAi.  expenditures  reduced 

In  order  for  the  citizen  who  does  not  make  sufficient  profJt 
to  pay  an  income  tax  to  be  relieved  of  any  tax  burden  by  the 
National  Goremment,  it  would  be  necessary  for  tariff  duties 
to  be  lowered  and  the  tax  on  tobacco  reduced.  Neither  is 
hardly  probable.  In  past  years  when  tlie  Government  Mras 
collecting  too  much  money  the  reductions  were  not  made  in 
the  tobacco  tax  or  tariff  duties  but  made  in  income  taxes — 
the  big  fellows  were  taken  care  of.  We  can  Judge  the  future 
only  by  the  past.  No  increase  in  either  of  these  sources  of 
revenue  is  probable  as  they  are  as  high  now  as  the  traffic  will 
bear.  Out  of  $4,000,000,000  collected  by  the  Government 
annually,  about  $2,500,000,000  are  collected  from  the  Income 
tax.  Therefore,  in  order  for  the  people  who  do  not  pay  an 
income  tax  to  get  the  benefit  of  a  tax  reduction  by  the 
National  Government  our  expenses  will  have  to  be  reduced 
more  than  $2,500,000,000  annually.  That  ts  not  even  pos- 
sible. Our  civil  and  miscellaneous  expenses  amount  to  a 
billion  dollars  a  year,  the  Army  and  Navy  $800,000,000  a 
year,  and,  besides,  there  are  other  large  disbursements  for 
the  Indians,  pensions.  United  States  Veterans'  Administra- 
tion, postal  deficiencies,  and  interest  on  the  public  debt. 

is    principle    or   greed   PARAMOtlNT? 

The  campaign  to  reduce  expenses  of  the  National  Govern- 
ment is  a  laudable  one.  Every  board,  bureau,  and  commis- 
sion that  can  be  dispensed  with  should  be  abolished.  Every 
penny  should  be  saved  that  can  be  saved.  Yet,  the  campaign 
is  backed  by  many  (not  all)  selfish  individuals  who  do  not 
want  to  give  up  a  fair  proportion  of  their  profits  in  order  to 
help  support  deserving  enterprises  of  the  National  Ooveim- 
ment.  They  talk  about  State  rights,  local  self  government, 
and  how  unbecoming  it  is  for  the  National  Government  and 
State  governments  to  contribute  etmal  amounts  for  road 
building,  promotion  of  agriculture,  aoS  other  worthy  under- 
takings. They  are  not  trying  to  get  you  to  condemn  50-50 
appropriations  to  help  you  but  to  help  them.  They  want  to 
be  saved  the  tax  burden  which  they  must  pay  in  proportion 
to  net  profits  made. 

WUT  SHOUU)  not  THOSE  WHO  FlIonT  BO  MUCH  MAKB  A  OOMTtlSOTtOir 
TO    THE    national    COVERNMXNTT 

Our  very  rich,  whose  net  incomes  are  from  $100,000  a 
year  to  $50,000,000  a  year,  receive  a  large  part  of  their  In- 
comes from  the  folkiwing  sources: 

First.  Patent  rights. 

Second.  Monopolies  assisted,  tolerated,  or  granted  by  Qav- 
emment. 

Third.  Violations  antitrust  or  antimonopoly  laws. 

Fourth.  Tariff  protection. 

The  ones  enjoying  tariff  protection  and  patent  monopolies 
are  receiving  substantial  benefits  granted  and  conlerred  by 
the  Government.  Many  of  them  refuse  to  pay  labor  a  suffi- 
cient wage,  desiring  to  keep  more  of  the  profits  for  them- 
selves. Tbey  are  receiving  such  enormous  benefits  from  the 
Oovemment,  why  should  they  not  be  compelled  to  contribute 
liberally  to  the  support  of  the  Oovemment?  Since  the  Gov- 
ernment is  tolerating  violations  of  the  antitrust  laws  to  the 
extent  that  unoonscionable  profits  are  made  by  tbe  vio- 
lators, certainly  a  portion  of  the  profits  should  be  taken  for 
the  Government.    The  holders  of  monopolies  can  not  com- 
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plain  if  »  fair  share  of  the  net  profits  U  taken  for  the  sup- 
port of  the  Oovemment  granting  the  privileges, 

Theee  classes  are  receiving  more  flnanclal  benefits  from 
their  Oovemment  than  others  are  receiving.  They  constitute 
a  special-privilege  class.  If  the  Oovemment  allows  them  to 
earn  too  much,  they  want  to  keep  it;  they  are  oppoeed  to 
having  the  Oovemment  use  their  excess  profits  for  the  public 
good. 


WtU.  ZKCOMS   T 


n  rAsaxo  back  to  rm  constticsbst 


No  economist  will  contend  that  individual  Income  taxes 
can  be  passed  back  to  the  consumers.  If  that  were  true, 
there  would  be  no  objection  to  such  a  tax  from  the  tax- 
payers. All  the  earners  of  huge  Incomes  are  not  so  solicitous 
of  the  public  welfare  as  they  are  their  own  welfare.  The 
argvunent  that  the  income  tax  should  not  be  raised  because 
it  will  be  passed  back  to  the  people  Is  usually  colored  with 
a  strong  solution  of  personal  interest  and  sometimes  greed. 
Income  taxes  are  paid  at  the  end  of  the  year  after  the  profits 
are  made  and  based  solely  upon  "  net  profit."  Everything 
is  taken  from  the  consumers  now  that  competition  will  per- 
mit or  the  traffic  will  bear.  An  increase  in  the  income  tax 
in  the  higher  brackets  will  not  cause  an  increase  of  price  of 
any  commodity. 

BXWAKX  or   THS   BALSS  TAX 

A  sales  tax  is  intended  to  place  the  burden  of  the  National 
Government  on  the  backs  of  the  people  who  pay  on  what 
they  owe  and  not  upon  what  they  own.  It  is  to  be  used 
to  compel  the  poor  people  to  pay  the  $10,000,000,000  that 
should  be  paid  by  foreign  countries.  The  burdens  of  all 
other  smaller  governments  are  now  placed  largely  on  that 
class.  iJti  those  who  get  the  most  financial  benefit  from  our 
National  Oovemment  pay  the  most  toward  its  support. 
Should  thd  dollar-a-day  laborer  pay  a  tax  on  the  food  he 
and  his  family  consume  or  the  few  clothes  they  wear  or  on 
other  necessities  of  life  as  long  as  the  holders  of  special 
I)rivileges  are  ^^i'/'nmiiiAting  and  allowed  to  keep  more  than 
$1,000,000  a  year?    Five  hundred  thousand  dollars  a  year? 

roABomcBS  orvxM  tsn  biujons  to  oxfbivx  vmauifs  or  two 

BUJUONS 

At  the  last  session  of  Congress  the  opposition  to  paying 
adjusted -service  certificates  in  cash  contended  that  the  Gov- 
ernment would  have  to  pay  as  much  as  4  V2  or  5  per  cent 
interest  for  as  much  as  $1,000,000,000  or  more;  they  also 
predicted  that  Liberty  bonds  would  go  below  par  by  reason 
of  that  amount  of  bonds  being  sold. 

Neither  prediction  came  true.  Since  that  time  the  Gov- 
ernment has  obtained  money  from  less  than  one -half  of  1 
per  cent  %nniial  interest  to  2  per  cent  interest.  The  Liberty 
bond  market  was  not  imduly  disturbed. 

Mr.  Mellon  has  staled  early  for  this  session  of  Con- 
gress. As  chairman  of  the  Federal  Reserve  Board  he  has 
caused  interest  rates  to  be  Increased  from  less  than  2  per 
cent  to  4  per  cent,  making  his  prediction  come  true  as  to 
interest  at  this  session.  Foreign  countries  are  obligated 
to  pay  us  more  than  $10,000,000,000;  they  are  required 
under  the  agreements  to  pay  us  a  substantial  sum  each  year. 
They  reserved  the  right,  however,  to  make  payments  in  our 
own  bonds  at  par  and  accrued  interest.  Liberty  bonds  went 
slightly  below  par  before  England  made  her  first  payment  in 
1924.  She  paid  us  on  the  first  pajrment  $27.44  in  cash  and 
the  remainder  of  $69,000,000  in  our  own  bonds  at  par  and 
accrued  interest.  It  was  good  policy  for  England  to  pursue 
in  pajTing  this  debt.  United  States  Government  bonds  did 
not  go  below  par  any  more.  If  they  had.  either  of  the  for- 
eign nations  owing  us  would  have  quickly  bought  them  to 
use  in  paying  the  debt.  But  Mr.  Mellon  made  a  trip  to 
Europe  this  summer.  Since  that  time  European  debtors  of 
the  United  States  have  not  been  in  the  market  for  any  more 
of  our  Liberty  bonds:  they  have  gone  much  below  par  since 
that  time.  Are  we  Justified  in  saying  that  Mr.  MeUon 
promiaed  our  European  debtors  that  the  war  debts  will  be 
canceled?  8uch  a  conclusion  Is  certainly  loglcaL  The 
Ftench  have  lots  of  gold;  they  like  to  save  money;  if  they 
tlioufbt  Ftmnea  would  have  to  resume  payments  In  one 
year  or  19  years  on  the  war  debt,  don't  you  think  they 


woUld  buy  our  bonds  at  00  which  they  can  use  for  100  cents 
on  I  the  dollar? 

CAM  MB.  MXI.LON   MAXI  OOOO   ItlS  PnOMtrif 

Evidently  Mr.  MeUon  made  the  promise.  Will  he  be  able 
to  deliver?  He  has  been  successful  In  the  past.  He  does  the 
thinking  for  a  lot  of  people  in  this  Nation.  However,  a  lot 
of  t)eople  are  now  doing  their  own  tlilnklng.  The  people  are 
belter  informed  than  they  have  been  In  tlie  recent  past. 

kCONBT    13    TH«    BLOOD    Or    THI   BODY    POLITTC 

$ince  1920  our  population  has  Increased  17.000.000  people, 
our  volume  of  money  should  have  Increased  In  proportion. 
It  has  not.  but  has  decreased  more  than  $1,000,000,000. 
M<)ney  has  been  taken  out  of  circulation  and  burned.  It  Is 
asireasonable  to  suppose  that  your  body  will  remain  just  as 
efl^cient  after  the  surgeon  withdraws  from  your  veins  one- 
third  of  your  circulating  blood  as  to  expect  a  nation  to 
re^iain  prosperous  after  the  withdrawal  of  one-third  of  Its 
cli|culatlng  money.  Money  Is  the  blood  of  the  body  politic. 
When  there  Is  congestion  of  the  blood,  or  too  little  blood. 
In  the  body,  there  Is  serious  trouble.  When  there  is  too 
m^ich  concentration  of  money  in  the  hands  of  a  few,  or  too 
little  money  in  circulation,  there  Is  economic  trouble. 

BOW    IHX    MONST    CAN    BX    RAISED 

A  few  leaks  stopped  here  and  there  In  the  Bureau  of  In- 
tetnal  Revenue,  such  as  large  refunds  to  Mr.  MeUon.  his 
cc^panles,  and  other  war  profiteers,  will  bring  In  a  huge 
su|n  annually.  Making  tax  returns  subject  to  public  Inspec- 
tion— they  are  now  secret — will  cause  an  additional  amount 
to  be  paid.  The  Income  tax  law  Is  weak  and  should  be 
amended  in  relation  to  gifts,  capital  gains,  and  stock  divi- 
I  dends.  Such  amendment  will  increase  the  amount  of  taxes 
raised  enormously. 

Chicago  had  a  tax  sjrstem  equal  to  secrecy.  If  anyone 
ddubts  what  will  happen  under  such  a  system  he  should  read 
about  what  did  happen  in  Chicago. 

Uncle  Sam.  blindfolded,  passing  around  the  hat,  represents 
a  tecret  tax  ssrstem.  As  stated  by  Senator  Cottzens,  of  Mich- 
Igtin,  tax  secrecy  Is  a  badge  of  fraud.  We  do  not  need  a 
Government  by  secrecy.  How  many  people  would  tolerate 
such  a  system  in  their  State  or  local  governments?  Such  a 
system  holds  out  every  inducement  to  a  taxpayer  to  defraud 
the  Government.  People  who  defraud  their  Government  in 
time  of  war  are  calculated  to  defraud  their  Government  in 
ti^e  of  peace.  If  we  measure  the  amount  the  Government 
is  annually  being  deprived  of  through  this  secret  tax  system 
b3^  what  we  know  some  large  income-tax  payers  defrauded 
our  Government  in  time  of  war  the  amoimt  will  be  tre- 
mendous; in  fact,  a  sufiBclent  amount  to  pay  the  certificates 
in  full  in  one  or  two  taxable  years. 

CONGBXSS   DUTY    TO   COIN    MOKBT 

It  is  the  mandatory  duty  of  Congress  under  the  Constitu- 
ti<>n  of  the  United  States  to  coin  money  and  regulate  the 
v^lue  thereof.  Congress  is  not  performing  that  duty.  Mr. 
MJellon  as  chairman  of  the  Federal  Reserve  Board  has  com- 
plJBte  charge  of  our  money  system.  He  coins  the  money  and 
regulates  the  value  of  it.  Congress  should  not  longer  toler- 
at)e  this  condition. 

WHERX    WILL    WK    GET   THE    MONETT 

iWhen  our  Nation  owed  $10,000,000,000  more  than  it  owes 
today,  or  $26,000,000,000,  tlie  railroad  owners,  war  contrac- 
tol^,  and  Federal  employees  were  paid  billions  of  dollars  in 
adjusted  compensation  in  cash.  Foreign  nations  were  also 
gi^en  billions  of  dollars;  and  they  used  our  money  to  pay 
tlieir  veterans  adjusted  compensation  in  cash.  Those  who 
aije  opposing  the  payment  of  the  adjusted-service  certificates 
dild  not  claim  we  could  not  pay  these  debts  in  cash,  or  that 
it 'Would  disrupt  Oovemment  finances  to  give  foreign  coun- 
tries billions  of  dollars. 

! These  certificates  can  easily  be  paid  In  cash.  They  do 
n^t  want  them  paid  and  will  not  try  to  find  a  way  to  pay 
them.  They  are  so  biased  in  favor  of  their  own  financial  in- 
telrests  and  Wall  Street  bankers  and  so  prejudiced  against 
toe  veterans  and  the  plain  people  their  opinions  and  pre- 
dictions can  not  be  accepted,  but  must  be  ignored. 
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Thl.s  debt  should  be  liquidated  like  all  other  Government 
oblijrntkm.s  are  llquldntod.  No  special  favors  are  a.«;k<»d,  only 
the  payment  of  an  honest  debt  that  Congress  has  heretofore 
confr.s.scd  Us  due  to  the  veterans  of  the  World  War  for 
services  rendered. 

THE    LEClON'a    DETnorr    CONVENTION    ON    THE    BONtTB 

At  the  American  Legion  natioxial  convention.  Detroit. 
Mich..  Thursday.  September  24,  1931.  when  the  re.solutlon  to 
ask  Congress  to  pay  the  remainder  of  tlie  adjusted-service 
certificates  in  cash  was  under  consideration,  leaders  of  the 
opposition  contended  that  the  delegates  were  not  bound  by  a 
majority  vote  from  back  home.  The  delegates  to  that  con- 
vention were  selected  by  the  department  conventions.  In 
many  instances  the  department  conventions  instructed  their 
delegates  to  favor  full  cash  payment  of  the  certificates  at  the 
national  convention.  The  following  departments  were 
among  those  so  instructing  their  delegates :  Ohio,  Michigan. 
Illinois.  Texas,  Arizona,  District  of  Columbia,  North  Dakota, 
Washington,  Rhode  Island.  Oklahoma.  Indiana.  Italy,  Mon- 
tana, Massachusetts,  and  California.  In  favor  of  annulling 
all  Interest,  which  was  equal  to  indorsing  full  payment,  was 
indorsed  by  the  dejjartments  of  Florida  and  New  Hampshire. 
Only  the  delegates  from  the  departments  of  Kansas,  Ne- 
braska, and  Missouri  were  Instructed  to  vote  against  100  per 
cent  payment.  The  vote  was  taken  on  the  cash-payment 
resolution  as  follows: 

Alabama,  20  votes  for;  Alaska,  7  votes  for;  Arizona,  12  for; 
Arkansas,  1  for.  19  against;  California.  18  yes,  52  no;  Can- 
ada, 6  no;  Colorado,  15  no;  Connecticut,  20  no;  Delaware. 
7  no;  District  of  Columbia,  11  yes:  Florida,  18  no;  France, 
7  no;  Georgia,  17  no;  Hawaii,  8  no;  Idaho,  11  no;  Illinois, 
93  yes;  Indiana,  44  yes.  1  no;  Iowa,  44  no;  Italy,  7  no;  Kan- 
sas, 31  no;  Kentucky,  22  no;  Louisiana,  15  yes;  Maine,  14  no: 
Maryland,  12  no;  Massachusetts,  29  yes,  26  no;  Michigan,  22 
yes,  15  no;  Minnesota,  8  yes,  27  no;  Mississippi,  10  yes,  8  no; 
Missouri,  31  no;  Montana,  12  yes;  New  Mexico,  11  no; 
Habana,  Cuba,  1  no;  London,  England,  1  no;  Nebraska,  27 
no;  Nevada,  8  no;  New  Hampshire,  12  no;  New  Jersey,  31 
no;  New  Mexico,  passes;  New  York,  92  no;  North  Carolina, 
4  yes.  21  no;  North  Dakota,  10  yes,  6  no;  Ohio,  14  yes,  42  no; 
Oklahoma.  35  yes;  Oregon,  18  no:  Panama,  7  no;  Pennsyl- 
vania, 63  j^s.  17  no;  Philippine  Islands,  6  no;  Porto  Rico, 
7  no;  Rhode  Isl£.nd,  7  yes.  3  no;  South  Carolina,  16  no: 
South  Dakota,  18  no;  Tennessee,  31  no:  Texas.  45  yes:  Utah, 
10  no;  Vermont,  12  yes;  Virginia,  17  no;  Wa.shington,  24  yes; 
West  Virginia,  19  no;  Wisconsin,  3  yes,  35  no;  Wyoming. 
12  no. 

The  vote  against  the  cash  payment  was  902,  and  for  it  507. 
This  vote  does  n5t  in  any  way  prevent  individual  Legion- 
naires, Legion  posts  or  departments  from  seeking  full  pay- 
ment at  this  time.  That  vote  was  merely  an  expression  of 
the  delegates  to  the  national  convention  on  the  situation  as 
they  understood  i  -.  Many  Members  of  Congress  are  inclined 
to  oppose  the  legislation  because  of  the  action  of  the  Ameri- 
can Legion  conve;ition  at  Detroit.  I  believe  that  95  per  cent 
of  the  Legion  members  want  the  full  pajnuent  bill  to  pass. 
We  must  admit  that  the  action  of  the  Legion  at  Detroit  must 
l>e  overcome. 

It  will  be  notic'd  that  many  delegates  failed  to  follow  out 
their  instructions. 

ARE    THE    VETIRANS    TRYING    TO    BANKRUPT    THE    COUNTKT? 

Are  the  vetera:is  who  are  asking  for  full  payment  of  the 
certificates  •' Treasury  raiders"?  Congress  confessed  the 
debt  in  1924.  Tbey  are  only  asking  for  its  payment  now 
because  it  is  retily  due  now.  War  contractors,  railroads, 
and  Federal  employees  were  given  several  times  more  in 
adjusted  compersation  than  the  veterans,  and  they  were 
not  referred  to  a.s  Treasury  raiders. 

Are  the  vetera:is  trying  to  bankrupt  the  Government?  If 
the  remainder  o  the  debt  is  paid  in  full,  the  amount  will 
represent  much  less  than  1  per  cent  of  the  total  national 
wealth.  The  Nation  owes  $10,000,000,000  less  to-day  than  it 
did  10  years  ago.  More  than  three  and  one-half  billion  dol- 
lars has  been  pai  i  on  the  national  debt  in  excess  of  what  the 
hiw  reqiUred  shoald  be  paid  at  this  time.    This  debt  can  be 


paid  by  dlvertlnf  payments  from  the  national  debt  to  it 
until  paid,  and  then  the  country  will  be  ahead  of  the  dfbt- 
refundlng  program  passed  by  Congress,  The  veterans  are 
not  making  unreasonable  demands  on  Congress.  If  the  vet- 
erans are  trying  to  bankrupt  the  country  by  the  payment  of 
a  $2,000,000,000  debt,  what  are  they  trying  to  do  for  the 
country  when  they  ask  that  we  pay  a  $10,000,000,000  debt 
for  foreign  countries? 

Are  the  veterans  "  bonus  racketeers  "?  They  are  not  ask- 
ing for  the  payment  of  a  bonus.  No  bonus  is  involved.  The 
question  involved  is  pay  for  services  rendered. 

These  odious  terms  are  applied  to  veterans  by  the  ones 
who  were  the  most  detestable  slackers  during  the  war — 
the  war  profiteers. 

PBOPCBTT   BICUT8  VKMVa  HUMAN   BIGHTS 

The  railroads,  property  rights,  were  drafted  Into  service 
December  26,  1917,  effective  January  1.  1918.  Congress  im- 
mediately passed  what  was  known  cus  the  Federal  control 
act ;  the  first  section  of  that  act  contained  this  language : 

The  PiTBldent  is  BUthorlsed  to  agrt*  and  guarantre  to  rttch  car- 
rier that  durlug  Uie  period  oX  such  Federal  control  It  aliall  receive 
as  Just  compensation  an  annual  sum.  payable  from  time  to  time  In 
reasonable  Installments,  for  each  year  and  pro  rata  for  any  frac- 
tional year  of  Buch  Federal  control,  not  exceeding  a  BUtn  equivalent 
as  nearly  as  may  be  to  lU  average  annual  railway  operating;  m- 
oome  for  the  three  years  ended  June  30,  1917.  (Paased  February 
28,  1918,  p.  2835.  Congressional  Ricobo.) 

The  three  years  Just  before  June  30,  1917,  were  the  most 
prosperous  years  in  the  history  of  railroading  in  the  Umted 
States.  This  act  guaranteed  to  the  railroads  over  a  billion 
dollars  a  year  actual  profit. 

When  the  war  was  over  the  railroad  owneis  wanted  a 
guarantee  from  the  Government  that  they  would  make  a  big 
profit  after  the  roads  were  turned  back  to  tlie  owners.  This 
guarantee  was  given  by  Congress  for  six  months,  or  from 
March  1,  1920.  to  Septemljer  1.  1920.  which  cost  the  Govern- 
ment $536,000,000.  in  addition  to  the  bilhon  dollars  a  year 
profit  during  Federal  control.  In  all.  the  railroad  owners 
were  paid  adjusted  compensation  amounting  to  $1,500,000,000. 

The  ex-service  men,  when  mustered  out,  and  without  em- 
ployment, did  not  receive  any  such  guaranty. 

Railrotui  owners  received  in  cash  from  the  Grovernment 
as  much  as  one-third  the  value  of  the  entire  railroad  as 
adjusted  compensation  in  their  settlements  after  the  war. 

SKVEN    BILLION    BONT7S    TO    BAIUtOAO    OWNIK8 

In  addition  to  all  this,  the  act  known  as  the  Esch-Cum- 
mins  law,  which  retiu-ned  the  roads  to  their  owners,  pro- 
vided that  the  Interstate  Commerce  Commission  was  di- 
rected to  ascertain  the  value  of  the  railroads  according  to 
certain  rules  therein  and  to  set  rates  that  would  give  the 
carriers  a  fair  return  upon  the  valuation.  This  law  in- 
creased the  valuation  of  the  railroads  more  than  $7,000,000,- 
000.  If  3,500,000  war  vet«-anR  who  are  now  holdeis  of 
adjusted-service  certificates  had  received  an  adjusted- 
service  credit  equal  to  what  Uie  railroad  owners  received 
in  cash  and  other  t}enefitfi.  each  veteran  who  now  holds  a 
certificate  for  $1,000  would  inj;tead  have  a  certificate  for 
$5,000,  and  the  veteran  who  holds  a  certificate  for  $1,575 
would  instead  have  a  certificate  for  $7,875. 

WAR    CONTBACTORS    GIVEN    BILLIONS    IN    ADJUSTED    PAT 

After  the  war  7.000  war  contractors  came  to  the  door  of 
Congress  and  demanded  that  their  pay  be  adjusted  be- 
cau.^  the  war  had  stopped  and  they  were  therefore  not 
malcing  the  money  they  should  make. 

Congress  passed  a  law  adjusting  the  pay  of  these  7.000 
contractors  invoking  the  same  principle  that  was  invoked 
for  the  soldiers  of  adjusted  pay.  The  Secretary  of  War  was 
authorized  to  adjust  the  pay  of  these  contractors  without 
even  a  commissi<m's  investigation.  In  fact,  many  of  them 
were  paid  upon  reports  made  by  doUar-a-year  men  who  were 
directly  interested  in  the  industries.  These  industries  have 
been  paid  more  than  $2,000,000,000  of  adjusted  pay  by  the 
Goverrunent.  Were  they  asked  to  take  a  due  bill  or  a  post- 
dated check  payable  In  30  years?  No;  they  were  paid  in 
cash,  and  no  one  suggested  that  the  Government  was  not 
able  to  pay  the  bill,  although  its  burden  at  that  time  was 
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to  excess  by  billions  of  dollars  to  what  the  burdens  of  the 
Government  are  at  this  time. 

SecreUry  MeUon.  who  represents  most  of  the  opposition 
to  the  payment  of  the  adjusted -service  certificates,  probably 
OToflted  more  by  reason  of  these  settlements  than  any  other 
todividual  in  the  United  States.  Read  about  what  an  inves- 
Sgating  committee  of  Congress  said  about  some  of  his  com- 
panies profiteering  during  the  war. 

PAT    EECDVTO    BT    ENLISTID    MEN 

During  the  war  the  Canadian  enlisted  men  were  paid  $33 
a  month,  the  enlisted  men  of  New  Zealand  $37.50.  and  of 
AustraUa  $45  a  month. 

Alien  slackers  and  alien  enemies  in  America  made  more 
money  during  the  war  helping  to  build  ships  and  military 
camps  than  they  had  ever  made  before,  and  financially  they 
were  treated  much  better  than  our  soldiers.  One  negro 
made  $70  per  day  in  the  shipyards  and  also  escaped  military 

service 

The  railroads  were  drafted  into  the  service  during  the 
World  War,  but  the  owners  were  guaranteed  the  largest 
profit  they  had  ever  made  in  the  history  of  railroading  in 

America.  ^  ... 

Property  being  guaranteed  a  handsome  return,  and  the 
ship  workers  having  received  such  enormous  wages  and 
escaped  military  service,  the  men  who  bared  their  breasts 
to  enemy  bullets  and  brought  victory  to  our  country  should 
likewise  receive  a  fair  return  for  their  services.  Out  of  the 
$30  or  $33  our  soldiers  received  they  were  compelled  to  pay 
out  of  this  sum  $6  to  $10  a  month  for  insurance  for  the  risk 
incident  to  his  services  in  protecting  the  flag  and  conserving 
the  wealth  of  his  country.  Soldiers  were  also  compelled  to 
make  allotments  of  their  pay  to  dependent  relatives,  and.  in 
addition  to  this,  were  compelled  to  pay  for  altering  and 
mending  their  own  clothing  and  shoes  and  for  laundry  work 
and  other  incidentals.  The  average  soldier  drew  $7.50  per 
month  after  making  all  these  payments,  and  with  that  he 
was  required  to  buy  Liberty  bonds  or  be  called  a  slacker. 

Every  country  allied  with  the  United  States  during  the 
war  paid  their  soldiers  a  liberal  bonus.  Canada  paid  her 
soldiers  from  $600  to  $4,500.  England  borrowed  money  from 
the  United  States  and  paid  her  own  soldiers  a  bonus  of  from 
$280  to  $4,758  each.  France  paid  her  soldiers  a  large  bonus. 
The  United  States  paid  $60  to  each  soldier  as  a  bonus,  but 
required  them  to  pay  it  back  in  arriving  at  the  amount  of 
adjusted-service  certificates. 

The  whole  cost  of  war  to  the  United  States  was  $36,000.- 
00^,000  and  eighteen  billions  went  to  make  millionaires; 
23.000  millionaires  were  made  during  the  war  and  from 
settlements  with  the  Government  in  and  immediately  after 
the  war.  Thousands  of  men  made  enough  money  from  the 
Qovemment  on  war  contracts  to  permit  them  and  their 
families  for  the  next  five  generations  to  hve  in  peace  and 
comfort  and  enjoy  all  the  luxuries  of  this  world  without  so 
much  effort  as  the  turn  of  the  hand,  while  soldieVs  who 
fought  in  the  trenches  for  $1.10  a  day  will  have  to  work  and 
help  pay  the  bin. 

couzxNS  coMMrrncx  discloses 
•nie  Bureau  of  Internal  Revenue  Is  under  the  control  of 
the  Secretary  of  the  Treasury.  In  1924-25  a  committee 
composed  of  three  Repubhcans — Senator  Couzens.  of  Mich- 
igan, chairman;  Senator  Watson,  of  Indiana;  Senator  Ernst, 
of  Kentucky — and  two  Democrats — Senator  Jones,  of  New 
Mexico,  and  Senator  King,  of  Utah — made  an  investigation 
of  the  Bureau  of  Internal  Revenue.  The  following  repre- 
sents some  of  the  disclosures  of  that  committee : 

ADOmONAI.  ADJUSTED   PAT  TO   W.\R   CONTEACTOKS 

Amortizations  of  war  facilities,  which  were  allowed  by  Mr. 
Mellon  to  April  30,  1925,  $596,934,813.26.  Claims  pending, 
$75,171,169^7,  or  a  total  of  $672,105,983.13  (pp.  4  and  132. 
report  Cousens  committee) .  These  companies  claimed  they 
did  not  deduct  a  sufficient  amount  for  depreciation  during 
the  war.  This  was  in  addition  to  hundreds  of  millions 
el  dollars  received  by  these  war  contractors  in  adjusted  pay 
under  the  bill  passed  in  1919. 
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I  IMPSOPBm    A1XOWANCE9 

All  amortization  allowances  exceeding  •500.000  have  been  re- 
viewed by  the  comnuttee's  staff  and  Improper  allowances  In  this 
class  alone  appear  to  amount  to  $210,665,360  40.      (P.  4.  report.) 

COUZENS   REPORT 

AU  losses  of  the  Gulf  Oil  Corporation,  a  Mellon  company, 
clue  to  drilling  dry  holes  have  been  charged  to  and  deducted 
f|-om  income  as  current  operating  expense.  (317.)  (P.22. 
report.) 

PRE-WAR    COMMrrMENTS    IGNORED 

!  A  very  substantial  portion  of  the  amortization  allowances 
has  been  upon  facilities  contracted  for  in  1916  but  not  com- 
pleted and  paid  for  until  after  April  6,  1917.  Such  facilities, 
leaving  been  contracted  for  prior  to  April  6,  1917.  were  ac- 
duired  for  the  purpose  of  participating  in  the  profits  inci- 
Jent  to  the  sale  of  materials  by  the  Allies  and  were  not 
Acquired  for  the  purposes  contemplated  by  this  act  (p.  135, 
Report). 

AMORTIZATION   AIXOWXD   WHERE    OBJECT   WAS   TO   KILL   COMPETmOM 

(Page  137  of  report) 
I  Among  refunds  granted  Mellon  companies  prior  to  June 
X,  1921.  about  two  million  to  Standard  Steel  and  four  million 
♦o   Gulf   Oil    (page    195.   report).     (He   has   granted   large 
Refunds  to  himself  and  his  companies  since  that  time.) 

I  MELLON    ALUMINUM 

This  company  Is  practically  owned  and  controlled  by 
A.  W.  Mellon  and  his  brother. 

The  cost  of  producing  aluminum  can  be  roughly  calculated  with 
$ufflclent  accuracy  for  all  practical  purposes  to  show  why  the 
lUumlnum  Company  of  America  in  the  past  10  years  has  never 
tnade  less  than  $10,000,000  per  annum  on  a  capital  stock  of  about 
118,000.000,  and  why  the  equity  value  of  that  stock  Is  in  excess  of 
fcllb.CKW.OOO,  all  of  this  on  an  original  Investment  of  $20,000. 
Jt  should  be  stated  parenthetically  that  there  Is  nothing  repre- 
I  Sensible  per  se  In  running  a  $20,000  shoestring  to  over  $110,000,000. 

fiut  a  company  capable  ot  this  financial  success  is  certainly  not 
n  need  of  protection  from  competition  (p.  3760.  Congressional 
I  JlECORD,  February  17,  1930,  quoting  from  Record  of  February  23, 
'  ^926). 

This  company  not  only  enjoys  tariff  protection  but  oper- 
ated in  violation  of  a  consent  decree  issued  against  it  for 
Violating  the  Sherman  antitru.st  law  <p.  3758,  Congres- 
sional Record,  February  17.  1930). 

The  company  received  a  large  settlement  for  adjusted 
compensation  on  its  war  contracts.  In  addition,  Mr.  Mellon 
has  granted  it  the  following  settlement  since  he  became  Sec- 
|-etary  of  the  Treasury: 

aluminum  co.'s  adjusted  pat 

The  Aluminum  Co.  of  America  submitted  its  original 
Claim  for  amortization,  1919.  for  $6,852,697.36.  First  sup- 
|)lemental  claim  filed  December,  1921,  for  $18,124,339.28.  and 
hext  supplemental  or  final  claim  filed  April.  1923.  for  $18.- 
^68.435.82.  (Pages  1847  and  1848.  Couzens  committee  hear- 
ings.)    Granted  on  claim.  $15,589,614.39. 

It  will  be  noticed  that  the  company  raised  its  claim  after 
!Mr.  Mellon  became  Secretary  of  the  Treasury,  March  4, 
:1921. 

COMMITTEE    OF   CONGRESS    MAKES    INVESTIGATION   OF   WAR    EXPENDITURES 

Graham  committee,  being  a  select  committee  on  expendi- 
tures in  the  War  Department.  House  of  Representatives. 
1919.  was  composed  of  10  Republicans  and  5  Democrats. 

A  part  of  the  committee's  report  will  be  commented  upon: 
[Excerpt  from  committee's  report] 

MELLON    AND    THE    KOPPERS    CO. 

A  by-product  coke-oven  program  put  on  by  one  of  Mr.  Mellon's 
companies,  the  Koppers  Co.,  during  the  war  cost  the  Government 
|$28.641. 932.18,  of  which  $16,737,932.18  was  expended  and  will  not 
jbe  repaid.  (Graham  committee  report,  p.  63,  No.  1400.)  The 
I  Government  received  no  products  from  any  of  these  plants,  either 
for  war  or  salvage  purposes. 

The  Koppers  Co.  was  the  owner  of  the  patent  on  by-prod- 
juct  coke  ovens.  A  German  owned  20  per  cent  of  the  stock 
in  this  company.  The  Alien  Property  Custodian  seized  it 
!  during  the  war.  and  it  was  sold  to  Mr.  Mellon  and  his  asso- 
:  elates  September  13.  1918,  during  the  St.  Mihiel  drive  in 
;  Prance,  for  $300,000.  when  it  was  reasonably  worth  several 
ij  times  that  amount.    It  was  a  closed  corporation  and  only 
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the  purchasers  Tiere  in  a  position  to  know  its  value  at  the 
time  of  sale. 

Mr.  Mellon  was  a  director  of  this  company  during  its  war 
activities.  'Directory  of  Directors,  Pittsburgh.  Pa..  1917, 
1918.  and  1919.) 

mellon's    DJTIREST    IN    SOVIET    RUSSIA    THROUGH    KOPPERS    CO. 

This  company  has  a  contract  in  Russia  at  this  time  to 
construct  steel  raills  and  by-product  ovens  of  the  value  of 
$200,000,000.  The  contract  was  made  the  latter  part  of  1930. 
and  the  company  commenced  immediately  to  send  its  Amer- 
ican engineers  to  Russia  to  carry  out  the  contract.  It  is 
known  that  Mr.  Ikfellon  still  owns  his  interest  in  the  Koppers 
Co.  He  is  now  Secretary  of  the  Trea.sury  of  the  Unit,ed 
States,  a  countrj  that  has  refused  to  recognize  Russia. 

A  part  of  tlois  company's  activities  during  the  war  is  told 
by  the  Graham  investigating  committee  in  the  Jones  & 
Laughlin  Steel  (^o.  case.  Notice  that  the  company  began 
early  to  have  a  controlling  influence  in  the  Ordnance  De- 
partment and  about  its  own  employees  getting  positions  in 
this  department  they  drew  two  salaries,  one  from  the  Gov- 
ernment and  one  from  the  Koppers  Co.  Notice,  too.  that 
prospective  and  :)ossibIe  profits  were  allowed  war  contractors 
in  their  settlements  with  the  Government  after  the  war.  A 
part  of  the  report  is  as  follows: 

JONES   it.   LAUGHLIN   STEEL   CO. 

This  company  1  ad  a  contract,  made  in  August.  1918,  with  the 
Government  to  esect  300  'Dv-product  coke  ovens  on  the  lands  of 
the  cnmpany  at  Iitt.sburph.  v.hich  wore  to  take  the  place  of  old 
beehive  ovens  tha  the  company  bad  bren  usmg  In  it.-^  business  of 
making  steel.  Tlic  Government  was  to  take  the  toluol  and  am- 
monium sulphate  for  two  years  produced  by  these  ovens  and  was 
to  pny  $1  50  a  ga.lon  for  the  toluol  and  *90  a  ton  for  the  am- 
monium sulphate.  The  contract  estimated  the  proouctlon  of 
toluol  at  819,000  jaUoos  a  year  and  the  ammonium  sulphate  at 
24.000  tons  a  year  Nothing  was  produced,  the  ovens  being  about 
one-half  complete!  when  the  armistice  was  signed. 

The  pr'^duction  of  toluol  was  in  the  hands  of  a  bureau  In  the 
Ordnance  Departiaent.  The  making;  of  these  contract.s  was  op- 
posed by  experts  'rom  the  Bureau  of  Standards  and  elsewhere,  in 
Uie  Ordnance  Department,  as  unneces-.ury  and  minrovident.  How- 
ever, they  were  r;artc.  The  H  Koppprs  Co..  a  company  making 
and  building  a  b) -product  coke  oven,  began  to  have  a  controUln^? 
Influence  m  tins  department.  About  the  time  the  contract  was 
mskde  the  foUowl.ap  persons  were  en-iployed  In  the  department; 
Capt.  Horace  C.  I'orter.  in  charge  of  toluene  production  and  dis- 
tribution. He  Wfa,  from  1915  to  the  time  he  entered  the  War 
Departm.ent.  chen ileal  engineer  of  the  H,  Koppers  Co..  and  during 
at  least  part  of  tie  time  he  was  an  officer  drawing  a  salary  from 
the  Koppers  Co. 

Lieut  Arthur  R.  Gray  was  the  officer  In  charge  of  dl.stributlon; 
he.  from  1915  to  1918,  was  purcha.sing  engineer  for  the  Koppers 
Co.  Mr.  H.  P.  Zellar.  who  had  charge  of  Investigations  and  effi- 
ciency studies  of  coke  ovens,  was,  at  the  tune  of  his  entrance, 
superintendent  of  a  by-product  coke-oven  company,  and  left  the 
department  in  Jar  uary.  1919,  to  accept  a  position  with  the  Donner 
Union  Coke  Corpto-atlon,  at  $12,000  a  year  Mr.  C.  J.  Ramsberg 
was  a  technical  expert  In  the  toluene  department;  he  was  also 
vice  preeldent  of  the  Koppers  Co.  He  woriied  two  days  a  week 
for  the  Government  and  four  days  for  the  Koppers  peopje  and 
drew  a  salary  from  both.  Mr.  H.  B  Klrkpatrick  v.as  also  a  tech- 
nical expert  He  was  an  employee  of  the  Koppers  Co.  and  drew 
a  salary  from  boll,  the  Government  and  the  company.  There  was 
another  technical  ?xpcrt  named  Englcman;  he  left  the  department 
to  take  a  good  position  with  the  Birmingham  Coke  &  By-Products 
Co.  Of  course,  th'  Koppers  ovens  were  used  by  Jones  &  Laughlin, 
and  In  most  of  the  Government  work. 

Wlien  the  ceintr;ict  of  Jones  &i.  Laughlin  was  suspended  the  filed 
their  claim.  Earl,-  in  January  some  claims-board  men  and  by- 
product coke-ovti  people  met  in  New  York.  They  fixed  a  value 
on  toluol  at  \1\  cente  a  gallon  and  on  ammonium  sulphate  at 
$60  a  ton;   why.  n:body  knows. 

At  this  time"  on  account  of  the  armistice,  the  market  was  greatly 
depressed.  Acting  at  the  time  of  greatest  depression  these  prices 
were  fixed.  Almost  as  soon  as  settlements  were  made  with  the 
producers  of  tt)liK  1  and  ammonium  sulphate  at  these  figures  the 
prices  reacted  and  rose.  Then  they  settled  with  Jones  &  Laughlin, 
estimated  their  fvll  production  for  tv.o  years,  and  gave  them  the 
difference  betweer  17  »4  centB  and  $1.50  a  gallon  and  $90  and  $60 
a  ton. 

lu  the  Judgme  it  of  this  sul3Commlttee.  this  settlement  was 
fraudulent  per  se  Further  reference  to  this  general  .'-ubject  will 
b*  made  in  another  report  of  this  committee  on  by-product  coke 
ovens. 

(Only  excerpts    rom  committee  report  have  been  copied.) 

AJIOTHJB    ilEU-ON    COMPANY    A    WAH    PBOFITEEB 

Prob&hly  more  scandal  was  connected  with  the  Standard 
Steel  Car  Co.  in  .  ts  dealings  with  the  Government  d'oring  the 
World  War  thar  any  other  war-proflteermg  company.    Mr. 


Andrew  W.  Mellon.  Secretary  of  the  Treasury,  was  a  director 
of  that  company.  iDirectory  of  Ehrectors.  Pittsburgh.  Pa.. 
1917.  1918.  and  1919.)  In  addition  to  his  own  interest  in 
the  company  a  large  part  of  the  stock  of  the  St^indard  Steel 
Car  Co.  was  owned  by  the  Meilon  National  Bank  and  the 
Mellon -Stewart  Construction  Co.  Mr.  Andrew  W.  Mellon 
was  president  of  the  Mellon  National  Bank  and  a  director  of 
the  Mellon-Stewart  Construction  Ca 

The  Graham  investigating  committee  In  its  report  on 
expenditures  in  the  Ordnance  Department  stated  the  fol- 
lowing : 

Ab  has  been  said,  this  company  contracted  to  build  nine  hundred 
and  sixty-four  9.5-inch  howitser  caxriages  Although  the  Gov- 
ernment prepared  several  contracts,  the  company  would  nerw 
enter  Into  one.  The  Government  did  not  receive  a  singie  carriage 
that  we  could  use  prior  to  the  aimlstlce  The  War  Department 
spent  in  this  venture  818,582.428  88  After  the  armistice  the 
Ordnance  Department  had  them  finish  200  of  these  carriages.  The 
company  placed  In  the  record  a  ttatement  that  the  cost  of  pro- 
duction was  about  $23,000  each.  At  thi.s  rate  the  total  cost  of 
production  was  about  $4,800,000.  The  balance  of  this  vast  8\im. 
or  about  $14,000,000,  was  used  in  overhead  and  in  building  an 
Immense  plant,  filled  with  costly  machinery,  all  of  which  the 
contractor  now  has.  The  company  was  permitted  to  take  bulld- 
lnf;s  and  machinery  that  cost  $2,987,200  for  $600,000.  and  materials 
that  cost  approximately  $5,558,000  for  $200,000.  There  wa«  a  bkl 
for  this  latter  material  of  about  $700,000  from  another  reliable 
firm,  which  Col.  E.  S.  Hughes,  negotiating  officer,  concealed  from 
his  associates.  The  arsenals  of  the  Dnited  States  were  clamoring 
for  this  raw  material  and  machinery,  but  they  were  handed  over 
'  to  the  contractor.  There  was  fraud  and  bribery  admitted  by  the 
Government  agents  in  some  of  the  subcontracts,  but  all  such 
I  accounts  were  allowed  in  full. 

j  A  member  o!  the  War  Claims  Board  at  Washington  wired  to 
I  know  if  the  claim  had  been  audited.  He  received  an  answer  from 
a  member  of  tlie  Chicago  board  to  the  efTect  that  It  had.  The 
answer  was  false.  All  this  time  the  Government  accountant.^ 
I  were  protesting  against  the  allowance  of  it.  The  company  stole  a 
j  carload  of  small  tools  from  this  plant  and  removed  them  clan- 
I  destlnely  to  their  own  plant.  The  wonderful  machines  which  they 
I  tcx)k  from  the  Government  as  Jur,.k  the>-  have  since  sent  to  their 
I  subsidiary  factories  for  use. 

Three   million    dollars   was    allowed    on   this   claim,    without    aji 

audit,    by    a    negotiated    settlement,    only    $800,000    of    which    was 

I  profit  on  manufactured  goodi?,  actxj-ding  to  the  contract,  and  the 

I  balance  was  for  various  it«ms — "  carrying  charges,  unabsoi  bed  ad- 

'  ministration  exx^enses."  etc.   (1C78). 

The  subcommittee  is  of  the  opinion  that  the  settlement  of  this 
claim  constitutes  a  palpable  fraud  upon  the  Government  and  that 
Col.  E.  8.  Hughes,  an  officer  of  tlie  Regular  Army,  wUlfuUy  violated 
the  military  code  in  what  he  did. 

The  Standard  Steel  Car  Co.  built  a  three  or  four  .story 
hot^l,  costing  more  than  $100,000,  near  its  steel  plant  at 
Hammond,  Ind.,  during  the  war.  Officers  of  the  Government 
who  were  supervising  the  war  contracts  with  this  company 
were  given  free  accommodations  at  this  hotel  along  with 
the  Standard  Steel  Car  Co.  oEficials.  It  was  known  as  a 
club.  The  officers  received  their  per  diem  expenses  from  the 
Government  and  accepted  hotel  accommodations  free  from 
the  company.  (Graham  committee,  series  6.  vol,  2.  pp. 
1970-1971.) 

LARGE     CONTRACTS     GIVEN     MELLON'S    STANDARD     BTEEl. 

The  standard  Steel  Car  Co.  had  a  number  of  contracts;  they 
had  this  contract  for  the  240 -millimeter  carriage,  and  also  a  sheil 
contract,  and  they  had  at  the  Worcester  plant  a  contract  for 
155-mUllmetcr  carriages,  and  at  the  Butler  plant,  outside  of 
Pittsburgh,  I  do  not  know  ^u.Tt  what  they  had  there.  Thc^'  also 
had  contracts  from  the  Railroad  Administration  making  cars;  they 
had  a  great  many  contracts,  they  v.'xrrt  making  both  passenger  and 
freight  cars.     (Mr.  Russell  before  Graham  committee,  6-2,  p,  1755  ) 

MELLON    HAS    A    LOBBTIST    IN    WASHINGTON    ALL    DLTUKG    WAR    TO    lX>OK 

AFTER   HIS    INTERESTS 

Excerpt  from  testimony  of  Mr.  Lewis  J.  Blakey.  formerly 
assistant  supervisor.  Ordnance  District  Claims  Board.  Chi- 
cago, ni..  before  Graham  committee.  1919.  series  6,  volume 
2.  page  1693: 

Mr.  Jkftehis.  Who  are  the  lead  Jig  men  of  this  Standard  Steel 
Car  Co.? 

Mr.  Blaket  Mr.  John  M.  HaiMen  is  prealdent.  and,  aa  I  under- 
stand. It  Is  backed  by  the  Mellons,  the  hanker*  in  Pittsburg, 
and  the  Mellon-Stewart  Construction  Co.   is  Intereetad. 

Mr.  j£>>ERis.  Who  was  this  man  Cory  that  you  say  went  bark 
to  Washington? 

Mr.  Blaket.  All  I  know  abotrt  Cory  Is  that  he  was  employed  all 
during  the  war  and  had  an  office  here  In  Washington,  and  «'• 
called   him  their   "political   iepre;«?ntative  "  here   in   Washington, 
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Further  testimony  disclosed  that  Cory  and  Hughes  were 
together  a  great  deal  and  had  many  conferences  in  connec- 
tion with  the  claim  of  the  Standard  Steel  Car  Co.  Cory  1« 
assistant  to  the  president  of  the  Standard  Steel  Car  Co. 

MXIXON  AND  OTHKB  COPPKB   PKOrXTEEES 

During  the  war  aU  the  companies  producing  copper  formed 
a  trust  One  of  these  companies  was  the  American  Metal 
Co  (braham  committee  ser.  6-1,  p.  276.)  Mr.  Andrew 
W  Mellon  was  at  that  time  a  director  of  that  company. 
(Directory  of  Directors.  Pittsburgh.  Pa..  1917.  1918.  and 
1919.)  The  Graham  investigating  committee,  which  filed  a 
report  of  expenditures  in  the  Ordnance  Department.  March 
2,  1921,  had  this  to  say  about  the  Copper  Trust: 

The  compar.les  who  thus  united  In  the  combination  that  author- 
ized the  United  Metals  Selling  Co.  to  act  as  their  agent  were  the 
Anaconda  Ckipper  Mining  Co.  and  26  other  companies. 

It  is  m  testimony  that  the  United  Metals  Selling  Co.  under  this 
arrangement  represented  practically  aU  the  copper  producers  lu 
the  United  States.  .   . 

As  soon  as  the  arrangement  was  made  with  the  Government  by 
the  cooperating  copper  companies  through  the  common  agent, 
the  United  Metals  SeUlng  Co..  four  things  were  accomplished;  first. 
all  competition  was  eliminated,  second,  all  expense  of  selling  and 
finding  a  market  was  eliminated;  third,  the  possibility  of  aU  loas 
from  bad  accovmts  was  eliminated;  fourth,  the  market  was  abso- 
lutely under  the  control  of  the  American  producers  of  copper 

Mr.  Baruch,  a  member  of  the  War  Industries  Board,  appointed 
one  Eugene  Meyer,  Jr  ,  as  his  represenUtlve,  and  who  In  turn  re- 
quested aU  copper  producers  to  arrange  for  a  copper  producers' 
committee.  Mr.  Meyer,  at  that  time,  had  large  copper  Investments 
and  was  heavUy  Interested  in  the  business. 

To  Ulustrate  the  profits  made  during  this  period  by  some  of  the 
copper  companlea.  four  Instances  are  cited: 

The  Utah  Copper  Co.  In  1917  made  a  profit  of  $32,000,000.  which 
was  200  per  cent  of  Its  capital  stock,  and  In  1918  a  profit  of 
$34,780,000.  which  was  150  per  cent  of  Its  capital  stock.  The 
Calximet  k,  Hecla  Mining  Co.  in  1917  made  a  profit  of  $9,500,000. 
or  800  per  cent  of  its  capital  stock,  and  in  1918.  $3,500,000.  or  300 
per  cent  of  Its  capital  stock.  The  Inspiration  Consolidated  Copper 
Co.  m  1917  made  a  profit  of  $12,260,000,  or  65  per  cent  of  Its  capital 
rtock.  and  In  1918,  $9,250,000.  or  40  per  cent  of  its  capital  stock. 
The  Kennecott  Copper  Co.  In  1917  made  a  profit  of  $11,826,000,  or 
70  per  cent  of  Ita  capital  stock,  and  in  1918.  $9,390,135.90.  or  60 
per  cent  of  Its  capital  stock.  It  is  probable  that  other  companies 
In  the  list  made  similar  profits,  but  the  exact  information  Is  not 
available  without  a  caref\il  and  detaUed  audit  of  the  books  of 
those  varloua  oompaniee. 

The  profits  given  here  are  not. 

BBOUU)    DlMtCTOaS    OF    STANDAHD    STEXL    AND    OTHSH    mOTTmaiNO 
COMPAJflXS  EUVX   BXKN   HZLO  CUILTT   OF  TRIASONT 

The  Graham  committee  was  so  shoclted  at  the  way  the  war 
profiteers  robbed  the  Government  during  the  war  that  it 
recommended  on  page  148  of  its  report  No.  816.  filed  April 
10.  1920.  that  the  Constitution  of  the  United  States  be  so 
amended  as  to  make  such  unconscionable  taking  of  the 
Nation's  resources  in  time  of  war  be  made  treason.  That 
part  of  the  report  is  £is  follows: 

Tour  committee  respectfxiUy  recommends  that  an  amendment 
to  the  Constitution  be  drawn  and  submitted  to  make  profiteering 
In  war  times  treason. 

Article  3.  section  3.  of  the  Constitution  of  the  United  States 
provides  that — 

Treason  against  the  United  States  shall  consist  only  In  levying 
war  against  them,  or  In  adhering  to  their  enemies,  giving  them 
aid  and  comfort. 

Modem  war  has  been  called  "  technical  war."  and  we  now  know 
what  such  technical  war  means  in  the  straining  to  the  utmost  of 
the  resoxirces  of  the  Nation.  What  can  then  be  more  dangerous 
or  give  more  "  aid  and  comfort  "  to  the  enemy  than  that  which 
seriously  strikes  at  and  impairs  such  resources?  AU  profiteering 
does  this.  It  is  common  knowledge  that  the  profiteering  during 
this  war  has  been  great,  but  what  proportion  of  the  $22,000,000,000 
expended  falls  under  the  head  of  profiteering  will  probably  never 
be  known. 

While  hindering  the  Nation's  war  program  by  impairing  Its 
resourcea  through  profiteering  Is,  to  that  extent,  giving  aid  and 
comfort  to  the  enemy,  stiU  It  Is  clear  that  It  may  not  be.  and 
probably  la  not.  coupled  with  such  personal  adherence  to  the 
enemy  as  is  necessary  to  bring  such  conduct  within  the  consti- 
tutional definition  of  treason.  Your  conunlttee  appreciates  fully 
the  serlouaneas  of  enlarging  the  constitutional  definition  of  trea- 
aon.  However,  It  assumes  to  be  a  certainty  that  in  every  future 
war  a  strict  censorship  will  be  In  force,  thus  practically  suppress- 
ing critlclcm.  whether  honest  or  unwarranted.  That  being  so.  It 
would  seem  additlonaUy  necessary,  as  far  as  possible,  to  provide 
against  the  recurrence  of  those  things  which  should  be  criticized. 
And  It  Is  the  deliberate  Judgment  of  your  committee  that  effec- 
tlva  legislation  to  prevent  profiteering  Is  one  such  much-needed 
step. 
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Realizing,  as  It  believes  fully,  the  seriousness  of  Its  recom- 
mendation because  of  the  seriousness  of  the  need,  your  committee 
respectfuUy  recommends  that  a  constitutional  amendment  be 
pt-epared  and  submitted  for  ratification  so  amending  the  consti- 
ttitional  definition  of  treason  as  to  include  that  form  of  un- 
conscionable taking  the  Nation's  resources  In  time  of  war  which 
1$  commonly  known  as  profiteering. 

It  suggests  the  following  language  for  consideration: 
i  That  Article  III.  section  3,  of  the  Constitution  of  the  United 
skates  be  amended  by  Inserting  a  comma  in  lieu  of  the  period 
at  the  end  of  the  first  sentence  thereof,  and  adding  the  following: 
"lor  In  giving  them  aid  and  comfort  by  Injury  to  the  military, 
pthyslcal.  or  financial  resources  of  the  United  States." 

PENALTY    FOR    TP.E.VSON 

Whoever  Is  convicted  of  treason  shall  suffer  death;  or,  at  the 
discretion  of  the  court,  shall  be  Imprisoned  not  less  than  five  years 
m^  fined  not  less  than  $10,000  •  •  '.  (T.  18.  pt.  1.  sec.  2. 
Qrlmlnal  Code  and  Criminal  Procedure). 

INTERKATIONAL    BANKERS    VESSUS    VETXRANS 

During  the  past  few  years  international  bankers  in  New 
tork  City  have  loaned  to  Germany  more  than  $3,000,000,000. 
]|Iany  of  these  loans  bear  a  high  rate  of  interest.  They 
^ere  also  purchased  from  Germany  in  many  instances  at  a 

big  discount. 

England  and  France  owe  the  United  States  many  billions 
Of  dollars.  This  money  was  loaned  to  these  countries  dur- 
ing the  World  War.  except  about  two  and  a  half  billion 
<loIlars  which  was  loaned  after  the  signing  of  the  armistice. 

Under  the  agreements  between  the  United  States  and  these 
Matter  countries  they  are  supposed  to  pay  our  Government 
more  than  a  quarter  of  a  billion  a  year.  They  are  not  asking 
(hat  this  amount  be  reduced.  They  are  not  objecting  to 
Inaking  the  payments. 

However.  Germany  has  been  telling  the  international 
bankers  and  Wall  Street  that  she  can  not  pay  France  and 
England  and  also  her  obligations  due  to  them.  Therefore, 
$ome  of  our  so-called  great  statesmen  devised  a  plan  for  our 
Government  that  wiU  permit  England  and  France  to  fail  to 
J)ay  our  Government  the  quarter  billion  dollars  each  year, 
With  the  understanding  that  England  and  France  will  forego 
the  collection  of  a  like  sum  from  Germany,  and  with  the 
turther  understanding  that  Germany  will  pay  the  Wall  Street 
bankers. 

;    This  is  nothing  more  nor  less  than  the  Government  of 
Ihe  United  States  paying  Wall  Street  bankers  more  than 

is, 000.000.000. 

The  Government  of  the  United  States  owes  3,500.000  vet- 
erans of  the  World  War  a  remainder  of  about  $2,000,000,000 
t)n  their  adjusted -service  certificates.  This  is  an  honest 
debt  that  has  been  publicly  confessed  by  the  Congress  of  the 
tJnited  States  for  services  rendered. 

If  France  and  England  are  required  to  continue  to  make 
their  payments  to  the  United  States,  the  debt  to  the  soldiers 
(an  be  paid  without  the  least  embarra.ssment  to  the  Treas- 
ury of  the  United  States.  The  question  occurs.  Which  will 
promote  the  general  welfare  to  the  greatest  extent — paying 
Wall  Street  bankers  a  bonus  of  $3,000,000,000  or  the  vet- 
erans an  honest  debt  of  $2,000,000,000? 
.  Three  hundred  million  dollars  paid  as  adjusted  compensa- 
tion to  Government  employees  who  drew  annual  salaries  of 
$2,500  or  less.  This  was  paid  during  and  after  the  war. 
Extra  pay  amounted  to  $20  a  month,  or  $240  a  year  (p.  4882, 
C.  R.  2/28/23) . 

SOLDIERS    WHO    WORKED    ON    ROADS    PAU)   CASH 

I  want  to  call  your  attention  to  a  proposition  that  Is  on 
all  fours  with  this.  When  the  war  was  over  and  the  agri- 
Icultural  and  the  post  ofBce  bills  before  the  House  there 
Was  a  rider  attached  in  the  Senate  providing  that  all  vet- 
erans of  the  World  War  who  during  a  certain  period  worked 
on  the  pubUc  roads  in  the  United  States  should  receive 
ladjusted  pay  equal  to  the  difference  between  what  the  Gov- 
lemment  paid  them  as  privates  or  corporals  or  sergeants 
and  the  amount  a  civilian  would  have  received  under  the 
same  circumstances  rendering  identical  service. 

Here  Is  just  one  illustration:  Barney  Allen,  of  Tennessee, 
whose  military  title  was  a  corporal,  received  pay  of  $1.66  Vi 
a  day,  while  the  civilian  working  by  his  side  received  $8  a 
day — the    difference    being    $6.33.    Barney    Allen    received 
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$158.23  for  that  month's  work  in  adjusted  pay  tn  addition 
to  his  regular  pay  of  $1.66 '4. 

He  worked  side  by  side  with  a  civilian,  and  this  Congress 
said  that  that  men  is  entitled  to  adjusted  pay  equal  to  the 
difference  he  received  and  what  he  would  have  received  as 
a  civilian.  The  amount  was  $6.33  a  day.  or  $158.25  for  the 
month.  He  was  paid  this  and  he  did  not  have  to  wait  until 
1945. 

I  submit  to  you.  my  friends,  then,  when  you  allow  the  vet- 
erans for  home  service  $1  a  day  and  the  overseas  man  $1.25 
a  day  it  ought  to  be  paid  as  of  1918,  when  the  services  were 
rendered. 
Total  debts  cancelei  by  United  States  owing  by  foreign  countries 


Couitrles 

f 


Belgium 

Czech  islovakia 

Esihouia 

Filiicilld 

France -- 

Oreat  Britain.. 

HiinKiiry 

Italy  - 

Lalyia 

Litbuauia 

Pola.nd — 

Rumania 

Yugaslavia 


Date  of  agree- 
ment 


Aug. 
Oct. 
Oct. 
.May 
Ai.r. 
June 
Apr. 
•Vov.  14. 
Se[.i.  24. 
Sept.  22. 
Nov.  14. 
Dec.  4. 
May    3. 


18. 
13, 

2S. 
1. 
29, 
1«. 
2i, 


1925 
1925 
lJ-25 
l'J23 
VJ» 
1923 
1034 
1925 
19'25 
1034 
1934 
1924 
1926 


Total  cano«*l&l 

OD  4'4  iier  ceot 

In'erest  basis 


15, 

6. 

3. 

4,«27, 

2.0(H 

3.413. 
2, 
2. 

73. 
4, 

84. 


221.500.00 
042.  !*A.  12 

(m.  8t'"0. 00 

9t;2,  M5.  00 
22.1,  *.5  S3 
207,000  00 
SM.  7i.O  00 
874,  rM.  00 
505.  3^5.  00 
f,5J.  Or.a  00 
3(X).  450.  00 
fll5,  739.  95 
001.3r,5  00 


10.  704  61S.  006.  90 


(CONORKSMONAL  RBr.)KD,  p.  10513.  Jupe  2,  1926.) 

Mr.  OLIVER  of  Alabama.  The  gentleman  from  Texas  was 
very  kind  when  I  mentioned  to  him  that  thf^re  was  a  tenta- 
tive understandin  ?  on  the  part  of  some  of  the  Members  that 
the  committee  wculd  rise  at  4  o'clock,  and  since  the  gentle- 
man has  not  corvximed  the  time  promised  I  told  him  I  was 
quite  sure  he  would  be  recognized  to-morrow. 

THE    PRESIDENTS   MESSAGE 

Alabama.    Mr.  Chairman,  I  move  that  the 

'  rise. 

;  agreed  to. 

■  committee  rose;  and  the  Speaker  having 

r,  Mr.  LoziER,  Chairman  of  the  Committee 

se  on  the  state  of  the  Union,  reported  that 

laving  had  under  consideration  the  Presi- 

id  come  to  no  resolution  thereon. 

CAROLINA'S    NATURAL    RESOURCES 


Mr.  OLIVER  of 
committee  do  nov 

The  motion  wa; 

Accordingly  th( 
resumed  the  chai 
of  the  Whole  Hou 
that  committee.  1 
dent's  message,  h; 

SOUTH 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  in  regard  to  one 
phase  of  the  agri:ultural  crisis  in  South  CaroUna,  including 
a  brief  article  written  and  signed  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  .'South  Carolina? 

There  wa.s  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  beg  one  minute  of  the 
time  of  the  Houst  to  call  attention  to  the  marvelous  natural 
resources  of  the  I*iedmont  section  of  South  Carolina.  I  be- 
lieve that  we  of  -hat  section  enjoy  the  most  equitable  and 
uniform  climate  .n  the  United  States.  I  would  say  North 
America,  except  for  the  fact  that  such  part  of  North  America 
as  is  in  the  Torril  Zone  on  one  side  and  in  the  Arctic  Zone 
on  the  other  en.ojrs  uniformity  of  heat  or  uniformity  of 
cold,  as  the  case  may  be.  But  in  the  case  of  the  Piedmont 
section,  which  has  an  average  elevation  of  about  1.000  feet 
above  the  sea  levjl.  it  is  protected  from  the  blizzards  of  the 
West  and  Northvest  by  the  Blue  Ridge  Mountains.  These 
mountains  deflect  the  course  of  any  blizzard,  and  shelter  all 
of  that  region  of  South  Carolina  called  the  Piedmont  sec- 
tion. In  the  suruner  time  the  Blue  Ridgre  Mountains,  on 
the  other  hand,  assist  in  cooling  the  atmosphere  of  the 
Piedmont  section  This  is  done  by  reason  of  the  fact  that 
the  air  at  the  elevation  of  four  or  five  thousand  feet  at  the 
top  of  the  Blue  P,idge  is  cool,  and  consequently  drifts  down 
the  eastern  side  of  the  mountains  to  replace  such  part  of 
the  air  of  the  l*iedmont  section  that  rises  by  reason  of 
summer  heat. 


In  the  Greenville  News,  of  C*«cnville,  S.  C,  there  ap- 
peared an  editorial  on  December  2.  1931,  imder  the  caption 
"A  Climate  We  Should  Use,"  and  I  was  so  Impressed  by 
the  simple  and  direct  statement  of  the  facts  that  I  was  moved 
to  write  a  few  words  of  commendation  to  that  newspaper, 
and  I  am  here  appending  a  copy  of  that  contribution  for 
reproduction  here.  There  is  another  Important  fact  con- 
nected with  the  Piedmont  section  of  South  Carolina  calcu- 
lated to  insure  its  further  development  and  growth.  This 
fact  is  the  racial  stock  of  the  wliite  people  that  settled  and 
continued  to  control  that  section.  They  are  known  as 
Scotch-Irish  people,  mixed  with  the  pure  English  that  moved 
to  the  Piedmont  section  from  the  coastal  section.  Further- 
more, about  75  per  cent  of  the  population  of  that  section 
lying  along  both  sides  of  the  main  line  of  the  Southern 
Railroad  between  Charlotte,  N.  C,  by  Spartanburg.  S.  C, 
and  Greenville,  S.  C.  to  Atlanta,  Oa.,  is  white.  There  la 
abundant  water  power  originating  from  the  water  courses 
in  streams  having  their  sources  in  the  Blue  Ridge  Moun- 
tains. This  insures  adequate  and  convenient  power  for  all 
industrial  pmTX>ses.  The  coal  fields  of  Tennessee,  Kentucky, 
and  Virginia  are  not  so  very  far  away.  Two-thirds  of  all 
the  schools  and  colleges  of  South  Carolina  are  located  in 
the  section  mentioned.  Here  began  the  good-roads  move- 
ment in  our  State,  and  here  are  found  some  of  the  most 
progressive  and  modem  public  schools  and  other  educational 
systems.  Notable  among  the  school  systems  are  those  found 
in  the  Parker  school  district  lying  in  the  suburbs  of  Green- 
ville, S.  C,  where  are  located  many  large  textile  Industries. 
This  school  system  is  visited  for  inspection  and  instruction 
by  teachers  and  students  of  education  from  all  parts  of  the 
country. 

I  therefore  feel  justified  In  the  prediction  that  the  Pled^ 
mont  section  of  South  Carolina  is  destined  to  become  the 
wealthiest  in  the  great  Cotton  Belt,  because  our  people  can 
most  easily  readjust  themselves  to  the  necessary  changes  in 
agriculture.  With  a  marvelous  soil,  highly  Impregnated 
with  minerals  essential  to  health,  our  people  can  quickly 
begin  to  produce  all  fruits,  vegetables,  and  dairy  products 
to  feed  not  only  our  own  urban  and  industrial  population, 
but  to  help  feed  the  great  population  of  the  North  and  East. 
With  such  a  soil  and  such  a  climate  and  such  a  population, 
with  such  schools  and  roads,  we  are  confidently  facing  the 
future.  In  a  few  years  cotton  will  be  only  one  of  the  many 
product^  that  we  will  be  sending  to  the  markets.  When  we 
use  all  our  land  well,  when  oui'  people  are  kept  profitably 
employed  all  the  year  round  with  a  variety  of  crops  and 
products,  then  economic  prosperity  will  surely  smile  upon  us. 
When  our  farmers  prosper,  then  our  merchants  will  prosper, 
and  our  banks  wUl  be  strong,  and  our  professional  groups 
will  be  among  the  beneficiaries  of  returning  prosperity  to 
the  farmers.  The  textile  Industry  will  become  more  diversi- 
fied and  by  reason  thereof  It,  too,  will  enjoy  returning 
prosperity.  When  our  section  has  this  great  variety  of 
profitable  revenues,  we  will  be  seciire  and  free  from  the 
perils  that  have  afflicted  us  by  reason  of  the  1-crop  system 
of  cotton. 

Below  follows  the  brief  article  to  which  I  referred: 
[Greenville  News,  December  a,  1931) 

EnrroK  tot  News: 

Let  me  partly  celebrate  ThankaglTlng  Day  by  sending  this  word 
of  commendation  of  your  editorial  November  24,  beaded  "A  Cllnxat« 
We  Should  Use."  It  Is  a  blessing  so  common  to  us  that  we  fail  to 
appreciate  it.  but  merely  take  it  for  granted.  In  my  efforts  to  re- 
cover completely  my  health  and  strength,  I  have  come  to  realize 
the  vital  importance  of  climate  as  never  before.  Surely  the  last 
paragraph  of  that  editorial  should  be  reproduced  conspicuously 
once  a  wreek  for  one  year  to  drive  Itft  simple  but  far-reaching  truth 
home  in  the  minds  of  our  own  people. 

In  addition,  we  have  other  natural,  physical  assets  that  we  can 
and  shoxild  use  to  the  greatest  advantage.  These  Include  pure 
water  in  great  abundance  and  a  fertUe  clay  soil,  highly  impreg- 
nated with  essential  health -giving  minerals.  This  Insures  strong 
and  healthy  men  and  women,  but  also  It  Insures  vigorous  fust- 
growing  stock,  cattle,  hogs,  and  potiltry.  With  a  soil  to  produce 
abundant  feed  containing  the  vital  mineral  content,  milk,  meat, 
and  eggs  produced  In  our  Piedmont  section  should  and  will  when 
properly  prepared  for  market,  bring  top  prices  In  the  markets  at 
the  North  and  EaJst. 
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•LXnCP    nf    COTTON 

For  severml  y«er»  I  hvn  been  publicly  predicting  thla  fatal  and 
blighting  slump  In  cotton.  I  am  aad  ttiat  my  prediction  proved 
true,  but  I  merely  declared  the  conviction  forced  on  me  by  study, 
travel,  and  observation.  I  first  glimpsed  the  coming  doom  of  oiu- 
cotton  market  at  the  British  Colonial  Exposition  In  London  In 
1924.  I  had  planned  and  publicly  announced  my  intention  to 
spend  this  last  sprixig  and  summer  in  going  before  our  people 
and  appealing  to  them  to  begin  changing  over  from  cotton  to 
other  marketable  crops  and  products.  My  disappointment  caused 
by  Illness  begun  on  March  17  is  very  keen.  Now  we  are  even 
asking  for  le^slatlon  to  compel  us  to  curtail  the  planting  of  cot- 
ton. But  we  must  use  somehow  the  land  released  by  cotton  and 
employ  somehow  the  time  otherwise  devoted  to  cotton.  What 
shall  we  do?  We  are  more  forunate  than  most  sections  of  the 
Cotton  Eelt.  Our  climate,  in  which  white  people  can  work  ac- 
tively all  the  3rear  round — never  too  hot  nor  too  cold — ovir  soil,  a 
fertile  clay  full  of  health-giving  minerals,  especially  Iodine — o\ir 
home  markets  considerable  with  direct  and  quick  transportation 
to  the  great  centers  east  and  north — all  give  us  a  special  advan- 
tage. Grass  and  crops  grow  250  days  In  each  year,  and  our  cow 
tarns  never  need  heating.  Even  now  In  November,  in  the  West, 
where  the  great  dairying  Industry  thrives;  even  now.  amid  univer- 
sal depreealon,  the  temperature  has  been  40'  below  zero,  and  is 
usually  about  zero  and  below  from  November  till  March.  If  they 
vmder  such  conditions  can  pay  expenses  producing  cattle,  milk, 
butter,  and  cheese,  we  ought  to  make  a  good  profit.  But  it  takes 
long,  patient,  intelligent,  scientific  effort.  It  also  requires  stand- 
ardization. The  population  of  our  very  large  cities  are  all  but 
begging  for  canned  South  Carolina  fruits  and  vegetables.  Our 
sweetpotatoea  are  In  great  demand  already.  Merchants  proudly  ad- 
vertise "  South  Carolina  sweetpotatoes  '"  as  the  very  best.  They 
bring  a  premium  In  price.  It  would  be  more  so  with  spinach, 
carrots,  map  beans,  green  peas,  peaches,  cherries,  blackberries, 
pears,  etc.  But  they  must  be  grown,  gathered,  and  canned  in  a 
uniform,  standardized  manner.  If  we  will  so  prepare  these  foods, 
they  wUl  sell  and  at  the  top  of  the  market  price.  But  they  can 
not  be  sold  till  in  existence  in  attractive  standardized  form.  Why 
taur  to  begin  producing  and  packing? 

■AT  OWN  rooDS 

People  most  eat.  and  will  buy  the  best,  certainly  If  prices  are 
equal.  Neighborhood  canneries  will  cost  no  more  than  a  cotton- 
ginning  outfit.  Huge  canneries  to  serve  a  whole  covinty  will  cost 
far  less  than  a  small  cotton  mill.  So  creameries  and  milk  con- 
denaerlea  cost  far  less  than  small  cotton  mills.  Bankers,  mer- 
chants, professional  folks,  as  well  as  farmers,  are  vitally  interested 
in  a  prosperous  agrlc\ilture  and  In  sustaining  the  value  of  land. 
Why  delay?  Local  organization,  wise  cooperation,  and  unselfish 
leadership  will  restore  prosperity  and  finally  make  our  Carolina 
Piedmont  section  the  richest  part  of  the  South,  perhaps  of  the 
whole  country.  It  will  take  time  and  work.  Not  a  year,  nor  two 
nor  five  years,  but  we  must  begin  now.  We  must  outline  a  general 
10-year  program  of  development,  and  the  prosperity  certain  to  fol- 
low will  be  sure,  solid,  and  permanent.  The  operation  will  prove 
painful,  for  there  Is  no  economic  anesthetic.  But  It  will  restore 
health  and  strength.  With  my  own  returning  health  and  strength 
I  am  more  resolved  than  ever  before  to  do  my  part  in  this  crisis. 
X  am  reenllstlng  In  the  ranks  of  those  who  will  fight  to  free  our- 
■elTes  of  economic  enslavement  and  to  be  once  more  free. 
Very  ilnoerely, 

J.  J.  McSwAiN. 
,  P.  S. — As  I  conclude  writing  I  learn  of  the  passing  of  Dr.  Davis 
'Furman.  Truly  a  good  and  great  man  Is  gone.  Hi*,  very  n.odesty 
and  simplicity  were  but  the  badge  of  his  genuine  greatness. 
Worthy  of  his  forbears — both  Davis  and  Purman — he  leaves  a  rich 
tierltage  of  honor  and  example  to  his  son. — J.  J.  McS. 

THS   RXSTOBATXOIV   OF   THX   riLIPIHO   TVAG 

Mr.  06IAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  Philippine  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  the  Philippines? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Ricoko.  I  submit  an  address  delivered  by  my- 
self at  the  Philippine  Flag  Day  celebration  held  under  the 
auspices  of  the  Filipino  Club,  Washington.  D.  C,  October 
30.  1931. 

The  address  is  as  follows: 

We  are  met  on  an  occasion  dear  to  the  Filipino  people.  This 
dsy  has  been  designated  as  Philippine  Flas  Day.  Patriotic  Fili- 
pinos observe  It  to  reflect  upon  thcli  country's  past,  consider  its 
Imperative  needs,  and  reconsecrate  themselves  anew  to  their  obli- 
gation of  laboring  in  the  domains  of  peace  and  of  law  to  hasten 
the  restoration  of  the  Filipino  flag  as  an  objective  symbol  of  a 
sovereign  national  existence. 

Every  people  at  some  time  or  another  adopts  an  ensign  to  rep- 
resent a  nation  and  its  Ideals.  Under  Spain  the  Filipinos  were 
denied  the  use  of  a  flag  of  their  own  creation.  Emblems  of  dif- 
ferent forms  and  designs  have  been  used  to  rally  ths  spirit  of 
nationality  among  the  Filipinos  In  the  many  revolutions  that 
were  fought  for  freedom's  cause.  The  Filipino  flag  known  to-day 
as  the  Sun  and  the  Stars  came  into  popular  use  during  the  revo- 


li^tlon  of  1896.  That  revolution,  truly  national  In  Its  scope,  was 
tl$e  most  successful.  It  culminated  In  the  establishment  of  the 
aAort-llved  Philippine  RepubUc.  Our  trlcolorcd  flag  then  was 
hbistcd  to  proclaim  to  the  world  the  sovereign  will  of  our  people 
t4  transform  the  Philippines  from  a  dependency  Into  a  republic, 
fltee  and  Independent. 

lln  1898  the  United  States  and  Spain  fought  and  the  Philippines 
bKame  Involved.  That  war  and  the  American-Philippine  War, 
wihlch  Immediately  foUowcd,  ended  the  life  of  the  Philippine  Re- 
public established  at  Malolos.  During  the  early  part  of  the 
A|ncrlcan  occupation  the  use  or  display  of  a  Philippine  flag,  ban- 
ner, or  emblem  was  proscribed.  The  Philippine  Commission  so 
dfccreed  It  and  violation  of  the  law  was  puolihable  "  by  a  fine 
of  not  less  than  500  pesos  ($250)  nor  more  than  5,000  pesos 
1^2,500)  or  by  imprisonment  for  not  less  than  three  months  nor 
laore  than  five  years,  or  by  both  such  fine  and  Imprisonment,  In 
tie  dl.scretion  of  the  court." 

For  years  the  Sun  and  the  Stars,  the  concrete  embodiment  of  a 
p^ple"s  soul,  was  denied  us.  The  prohibition  produced  national 
i*rrow.  but  the  people  sho'.ved  heroic  fortitude,  only  bltlns 
t£elr  lips  and  suffering  the  ignominy  in  silence.  The  suppression 
of  that  adored  flag  which  had  been  baptized  In  blood  and  bathed 
la  tears  accentuated  the  bitterness  of  their  fate.  It  Intensified 
t^e  people's  determination  to  restore  it. 

Just  as  after  the  night  comes  the  dawn,  so  the  years  of  repression 
i*ere  followed  by  a  new  era  of  good  will  and  better  understanding, 
me  epoch  of  harmony  and  cooperation  during  the  American  regime 
s^w  the  enactment  of  a  new  law  which  permitted  the  public  use 
ahd  display  of  the  Philippine  fiag  That  act  provided  that  "  the 
.'^(merlcan  flag  shall  be  placed  alxjve  the  Filipino  flag  when  both 
ai-e  In  a  vertical  line,  and  to  the  right  of  the  latter  and  at  the 
same  height  when  hoisted  In  a  horizontal  line."  Such  was  a  most 
liberal  concession  accorded  under  the  most  liberal  period  In  the 
hjstory  of  the  Philippines  as  a  dependency  of  the  United  States. 

The  legal  requirement  that  the  Filipino  fiag  when  publicly  used 
!*ay  be  hoisted  only  when  accompanied  by  the  American  flag 
[$  expressive  of  the  duality  of  responsibility  which  prevsUls  In  the 
present  government  of  the  Philippine  Is'ands.  Such  a  dual  gov- 
^nment,  which  parallels  that  which  obtained  among  the  American 
Qolonles,  Is  clearly  unsatisfactory  and  foreign  to  the  political 
pfrillosophy  so  stubbornly  defended  by  the  American  patriots  of 
1776.  The  absence  of  popular  manifestations  In  the  Islands  analo- 
gous to  those  which  the  history  of  the  American  struggle  for 
independence  records  speaks  of  the  prudence  of  the  Filipinos  and 
shows  their  faith  In  the  validity  of  America's  promise  to  set  us  free. 

The  pledge  of  the  people  of  the  United  States  to  withdraw  their 
sovereignty  over  the  Philippine  Islands  and  grant  Philippine  In- 
c|epcndence  has  been  the  keynote  of  the  harmonious  relatlonsnlp 
l^tween  the  Americans  and  Filipinos.  It  has  served  as  a  guiding 
star  to  the  Filipinos,  and  It  Is  fortunate  for  both  countries  that  the 
Highest  officials  of  the  American  Government  publicly  admit  that 
t^e  Independence  of  the  Philipplues  has  been  promised  by  every 
ft-esident  and  by  the  Congress  of  the  United  States. 
'  The  official  commitment  of  America  favoring  Philippine  Inde- 
Ocndence  furnishes  a  proper  starting  point  in  our  common  search 
fbr  an  immediate  solution  of  the  American-Philippine  problem. 
Thirty  years"  contact  has  brought  us  to  a  stage  when  the  organs 
df  public  opinion  In  the  very  Capital  of  this  Republic  make 
jlubllc  avowal  that  the  Independence  of  the  Philippines  Is  one 
oif  the  Issues  confronting  American  statesmanship  moving  rap- 
idly toward  a  climax.  To  the  Filipinos  the  fitting  climax  consists 
l|i  the  Immediate  redemption  of  America's  pledge  to  free  the 
I^hlllpplne  Islands. 

At  this  Juncture  It  Is  essential  and  necessary  thp.t  Americans 
akid  Filipinos  alike  be  made  conscious  of  the  only  condition  ex- 
acted as  a  requisite  to  the  grant  of  Philippine  Independence. 
That  condition  Is  contained  In  the  language  of  a  congressional 
e(nactment,  "  as  soon  as  a  stable  goverrunent  can  be  established." 
I)t  Is  fortunate  that  on  this  score,  too,  there  need  be  no  disagree- 
4ient.  The  term  "  stable  government "  has  a  definite  and  ac- 
depted  meaning  In  American  practice.  We  do  not  have  to  deal 
♦Ith   academic   theory   but  with   stern   reality.     Presidents   Grant 

3nd   McKlnley   and   Secretary    Root,    to    cite    no   others,    have    set 
)rth  the  essential  elements. 

'  According  to  precetlents,  a  stable  government  is  "  one  elected 
l|y  the  suffrage  of  the  people,  supported  generally  by  the  people, 
^d  Is  capable  of  maintaining  order  and  of  fulfilling  International 
obligations."  The  fundamental  elements  of  a  stable  government 
▼ere  cleau-ly  known  to  a  Chief  Executive  of  the  United  States  who 
^as  a  scholar  In  politics.  President  Wilson  In  1920  certified  to 
^e  existence  of  a  stable  government  In  the  Philippines  when.  In 
4  message  to  Congress  that  year,  he  made  tills  memorable  pro- 
nouncement : 

"Allow  me  to  call  your  attention  to  the  fact  that  the  people  of 
l|he  Philippine  Islands  have  succeeded  In  maintaining  a  stable  gov- 
ernment since  the  last  action  of  the  Congress  in  their  behalf  and 
{  iave  thus  fulfilled  the  condition  set  by  the  Congress  as  precedent 
I  vp  a  consideration  of  granting  Independence  to  the  Islands.  I  re- 
y>ectfully  submit  that  this  condition  precedent  having  been  ful- 
lllled  it  Is  now  our  liberty  and  our  duty  to  keep  our  promise  to 
ihe  people  of  those  Islands  by  granting  them  the  Independence 
frhlch  they  so  honorably  covet." 

For  the  sake  of  clearness  let  me  emphasize  two  cardinal  points 
<ln  which  there  should  be  cordial  agreement; 

I  1.  That  Philippine  Independence  has  been  definitely  promised  by 
^ery  American  President  from  McKinley  and  bv  the  Congrcs.-?. 

2.  That  the  only  condition  set  forth  by  the  Government  of  the 
■Ignited  States  precedent  upon  the  grant  of  Philippine  Indepeud- 
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ence  Is  that  a  st'ible  government  can  be  established  In  the 
Philippines. 

I  have  long  maintained  that  the  date  for  the  grant  of  Philippine 
Independence  has  teen  overdue,  and  I  am  fortified  in  this  belief, 
because  a  Chief  Mi  glstrate  of  the  American  Republic  more  than 
10  years  ago  was  not  only  convinced  that  a  stable  government 
couid  be  established  In  the  Philippines,  but  that,  in  fact,  the 
Filipino  people  had  succeeded  In  maintaining  a  stable  government. 

In  the  light  of  these  facts  It  would  seem  that  the  presentation 
of  a  basic  requirement  radically  different  from  that  enunciated  in 
the  congressional  enactment  of  1916  would  be  neither  fair  nor 
Just  to  the  people  of  the  Philippine  Islands.  A  departure  from 
the  requirement  pn  vlously  set  forth,  or  even  &  modification  of  It, 
can  not  but  reflect  either  instability  as  to  fundamental  policy  or 
lack  of  consistency  m  the  obeer\'ance  of  that  policy.  The  Filipino 
people  have  relied  en  the  honor  of  the  people  and  Government  of 
the  United  States  ind  until  contrary  overt  acts  are  committed 
they  will  cling  teniclously  to  the  belief  that  the  sacred  pledge 
made  will  not  be  repudiated. 

The  Filipino  people  were  never  told  that  they  shall  be  Inde- 
pendent only  when  they  have  established  a  perlect  government; 
they  have  not  been  told  that  they  will  be  Independent  only  when 
they  have  attained  the  stage  of  Invulnerability;  they  have  not 
been  told  that  they  will  be  mdependent  only  when  they  will  have 
reached  such  a  sta  -e  of  prosperity  that  no  economic  111  can  ever 
befall  them.  What  they  were  told  was  that  Independence  will  be 
theirs  as  soon  as  a  stable  government  can  be  established. 

Ijet  the  world  knsw  that  the  Filipinos  have  weighed  the  conse- 
quences of  their  u  ilted  determination  to  be  Independent.  As  a 
people  we  will  be  tlie  ones  who  will  suffer  most  should  dire  conse- 
quences ensue  fron  the  grant  of  our  national  Independence  We 
are  aware  that  economic  dislocation  will  follow,  but  since  inde- 
pendence has  been  promised.  If  economic  dislocation  is  a  necessary 
sequel  to  Independence,  It  is  plain  that  economic  suffering  has 
to  come  sometime  and  we  have  not  doubt  that  the  Filipino 
people  can  stand  the  economic  shock  better  and  more  easily  If 
Independence  Is  granted  Immediately  than  if  It  Is  long  delayed 

It  Is  now  alleged  that  a  collapse  would  follow  the  withdrawal 
of  free-trade  prlvUejes.  On  this  point  I  desire  to  submit  pertinent 
observations. 

We  should  never  ;orget  that  the  free-trade  arrangement  between 
the  United  States  and  the  Philippines  was  effected  not  at  the 
request  of  the  Fllliinos.  but  solely  by  the  will  of  the  Amerlcarui 
over  and  above  oui  opposition.  If  America  Is  sincerely  desirous 
to  give  us  our  freedom  under  the  best  of  auspices.  It  Is  wltliin 
her  power  so  to  do  1:.  It  Is  unstatesmanllke  to  utilize  an  economic 
arrangement  which  was  Imposed  upon  the  Philippines  as  an  excuse 
now  to  deny  or  delay  the  boon  of  freedom  which  the  Filipino 
people  consider  priceless,  supreme,  above  all  earthly  considerations. 

We  should  also  remember  that  the  blame  for  any  economic 
unpreparedness  on  the  part  of  the  Filipinos  can  not  Justly  be 
attributed  to  us.  It  is  the  result  of  our  condition  of  dependence 
which  deprived  \is  of  the  authority  to  direct  our  economic  life. 
Under  the  present  ttatus  the  Filipino  people  have  no  real  control 
of  our  tariff,  our  forests,  our  mines,  and  our  public  domain;  they 
have  no  power  to  ei.ter  Into  commercial-treaty  arrangements;  they 
have  no  authority  t^  effect  arrangements  or  adjustment.*?  to  Insure 
their  permanent  sti.blllty  In  the  economic  world  We  desire  our 
freedom  that  we  m  ly  have  in  our  hands  the  Instruments  of  our 
economic   salvation. 

The  time  for  actkn  has  come.  The  desire  of  the  Filipino  people 
for  Immediate  and  Domplete  Independence  is  not  really  unknown 
to  the  Government  and  people  of  America.  The  Filipinos  will  be 
satisfied  with  no  mere  tinkering  with  goverrmieutal  forms,  or  any 
makeshift  arrangement,  or  any  palliative,  or  any  promise.  They 
will  be  satisfied  on  y  when  the  independence  problem  Is  settled 
soon,  permanently,  and  aright 

It  pleases  me  bejond  measure  that  responsible  papers,  groups, 
organizations,  indlv  duals,  and  entities  now  realize  tha^  Americans 
can  no  longer  afford  to  dillydally  with  a  question  so  important  and 
so  pressing;  that  iiaction  or  delay  will  not  help  matters  any; 
that  the  lndepende;ice  of  the  Philippines  is  a  major  problem  In 
American  politics  w  ilch  should  be  met  squarely  by  the  Congress; 
and  that,  in  an  Issue  Involving  fundamental  human  rights,  only 
a  statesmanlike  retaedy  at  once  concrete,  lasting,  and  definite 
can  .solve  It. 

An  Impasse  has  "seen  reached  In  American -Filipino  relations. 
The  Filipinos  have  patiently  met  every  test  to  which  they  have 
been  submitted.  America,  more  than  the  Philippines,  now  Is  on 
trial.  What  will  sh;  do  with  the  Philippines?  This  Is  the  chal- 
lenge of  the  hour.  The  Flllplnoe  await  with  anxiety  what  her 
action  will  be.  Time  Is  an  essential  element.  The  present  is  her 
golden  opportunity.  The  precarious  situation  of  the  Philippines 
demands  prompt  and  effective  remedy.  What  the  Filipinos  most 
want  has  been  made  kno'wn  clearly  and  unmistakably.  Now  more 
than  ever  they  des  re  vehemently  the  immediate  restoration  of 
the  Philippine  flag  as  a  symbol  of  their  national  freedom  and  self- 
aovejelgnty. 

FIFTEINTH    AKIfUAL    RrPORT    OF    THE    COXmCIL    OF    WATIONAL 

DEFENSE 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  Pn»ident  of  the  United  States,  which  was 
read,  and  with  the  accompans^ing  papers,  referred  to  the 
Committee  on  MiLtary  Affairs. 


To  the  Congress  of  the  United  States: 

In  compliance  with  paragraph  6.  section  2,  of  the  Army 
appropriation  act,  approved  August  29,  1916. 1  transmit  here- 
with the  Fifteenth  Annual  Report  of  the  Council  of  National 
Defense  for  the  fiscal  year  ended  June  30.  1931. 

Hjeabxst  Hoovbr. 

The  Whitb  House,  i>ecember  10,  1931. 

ANKtTAL  REPORT  OF  THE  COMlOSSZOIf  OH  THE  EKECTIOlf  OF 
MEMORIALS  AND  ENTOMBMENT  OF  BOOZES  II«  THZ  AXUNGTOll 
MEMORIAL    AMFHTTHEATER 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Public  Buildings  and  Grounds. 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Congress 
of  March  4,  1921,  I  transmit  herewith  the  Armual  Report  of 
the  Commission  on  the  Erection  of  Memorials  and  Entomb- 
ment of  Bodies  in  the  Arlington  Memorial  Amphitheater  for 
the  fiscal  year  ended  June  30,  1931. 

Herbert  Hoover. 

The  Whtte  House,  December  10,  1931. 

LAWS  AMD   RCSOLUnORS  PASSED   BY  THE   EIGHTH   PHILIPPINB 

LEGISLATURE 

Tlie  SPEIAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs. 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress,  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands,"  I  trans- 
mit herewith  a  set  of  the  laws  and  resolutions  passed  by  the 
Eighth  Philippine  Legislature  during  its  third  regular  session, 
from  July  16  to  November  8,  1930. 

Herbert  Hoover. 

The  Whtte  House,  December  10,  1931. 

report  of   the   NATIONAL   COMMISSION   ON  LAW  OBSERVANCE  AND 

ENFORCEMENT 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 

Committee  on  the  Judiciary. 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  following  reports  of  the  National  Commission  on  Law 
Ob.scrvance  and  Enforcement: 

Report  on  Criminal  Statistics. 

Report  on  Prosecution. 

Report  on  the  Enfoi-cement  of  the  Deportation  Laws  of 
the  United  States. 

Report  on  the  Child  Offender  in  the  Federal  System  of 
Justice. 

Progress  Report  on  the  Study  of  the  Federal  Courts. 

Report  on  Criminal  Procedure  . 

Report  on  Penal  Institutions,  Probation,  and  Parole. 

Report  on  Crime  and  the  Foreign  Born. 

Report  on  Lawlessness  in  Law  Enforcement. 

Report  on  the  Cost  of  Crime. 

Report  on  the  Causes  of  Crime. 

Report  on  Police. 

Final  Report  of  the  National  Commission  on  L£iw  Observ- 
ance and  Enforcement. 

Herbert  Hoovxk. 

The  Whtte  House,  December  10.  1931. 

UiWS  AND   resolutions  ENACTED   BY   THE   TWELFTH  LEGISLATUKE 

OF   PORTO   RICO 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
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read.  and.  with  the  accompanyin*  papers,  referred  to  the 
Committee  on  Tn.siilar  Affairs. 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes."  I  transmit  herevrith 
copies  of  the  laws  and  resolutions  enacted  by  the  Twelfth 
Legislature  of  Porto  Rico  during  its  third  regular  session, 
from  February  9  to  April  15.  1931. 

HKRBntT  Hoovnt. 

Thx  Whiti  House,  December  10,  1931. 

KXPOIT  or  THl  WA«  POLICIXS  COlOCSSaOlf    (H.  DOC.  KO.  163) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Rules 
and  ordered  to  be  printed. 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  progress  report  of  the  War  Policies 
Commission  created  by  Public  Resolution  No.  98,  Seventy- 
first  Congress,  approved  June  27.  1930. 

I  concur  in  the  request  of  the  commission  that  appropri- 
ate congressional  action  be  taken  to  extend  by  90  days  the 
time  within  which  the  final  report  of  the  commission  shall 
be  made. 

HzRBBitT  Hoover. 

The  Whot  Hottsk.  December  10,  1931. 

REPORT  or  THE  OOVERWOR  Or  PORTO  RICO  (H.  DOC.  NO.  2«) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Insular 
Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  March 
2.  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Porto  Rico,  and  for  other  purposes,"  I  transmit  herewith  for 
the  information  of  the  Congress  the  thirty-first  annual 
report  of  the  Governor  of  Porto  Rico,  including  the  repwrts 
of  the  heads  of  the  several  departments  of  the  government 
of  Porto  Rico  and  those  of  the  executive  secretary,  the 
auditor,  and  the  chief  of  the  bureau  of  commerce  and 
Industry,  for  the  fiscal  year  ended  June  30.  1931. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  thia  report,  with  appendixes  consisting  of  condensed 
reports  of  the  several  agencies  referred  to  above,  be  printed 
as  a  congressional  document. 

Herbert  Hoover. 

Tbb  Wrxti  Hotisx.  December  10.  1931. 

uroRT  or  THE  aaKEXTAKT  or  STATE  ok  the  exposition  at 

SEVILLE,   SPAIN 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Foreign 
Affairs. 

To  the  Congress  of  the  United  States: 

I  am  forwarding,  for  the  ccmsideration  of  the  Congress,  a 
report  from  the  Secretary  of  State,  transmitting  the  follow- 
ing dociuients  In  connection  with  the  participation  of  this 
Oovemment  in  an  exposition  which  was  held  at  Seville, 
Spain,  the  preparation  and  work  in  connection  with  such 
participation  having  extended  from  1927  to  1931: 

I.  RepOTt  of  the  Commissioner  General  of  the  United 
States  of  America  to  the  International  Exposition  at  Seville, 
Spain. 

n.  Photographs  to  accompany  the  report  of  the  commls- 
siooer  i^neraL 

m.  Departmental  reports  to  accompany  the  report  of  the 
commissioner  general. 

IV.  Ptnanctal  statement  of  appropriati<Mis  and  expendi- 
tures for  the  International  Exposition  at  Seville,  Spain. 

it27~im. 


V.  Pamphlets  distributed  by  the  United  States  commis- 
sion to  accompany  the  report  of  the  commissioner  general. 

I  Accompaniments :  As  listed. 

I  Herbert  Hoover. 

The  White  House.  December  10,  1931. 

REPORT  OF  THE  GOVERNOR   OF  TIIE   VIRGIN  ISLANDS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read.  and.  with  the 
a^jcompanying  papers,  referred  to  the  Committee  on  Insular 
A|ffairs: 

To  the  Congress  of  the  United  States: 
'  I  transmit  herewith,  for  the  information  of  the  Congress, 
,e  annual  reijort  of  the  Governor  of  the  Virgin  Islands  for 
le  fiscal  year  ended  June  30.  1931. 

Herbert  Hoover. 
'  The  White  House,  December  10,  1931. 

DftAFTS    drawn   ON    SECRETARY    OF    STATE    BY    THE    AMERICAN    EM- 
BASSY  AT   PETROGRAD 

The  SPEAKER  also  laid  before  the  House  the  following 
n^essage  from  the  Piesident  of  the  United  States,  which  was 
rtad.  and,  with  the  accompanying  papers,  referred  to  the 
Oommittee  on  Claims: 
3*0  the  Congress  of  the  United  States: 

.  I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  not  exceeding  $44,446.05  for  the  payment  of  interest 
on  funds  represented  by  drafts  drawn  on  the  Secretary  of 
State  by  the  American  Embassy  in  Petrograd  and  the  Ameri- 
can Embassy  in  Constantinople  and  transfers  which  the 
embassy  at  Constantinople  undertook  to  make  by  cable 
cpmmunications  to  the  Secretary  of  State  between  Decem- 
ber 23.  1915,  and  April  21,  1917,  in  connection  with  the 
representation  by  the  embassy  of  the  interests  of  certain 
foreign  governments  suid  their  nationals. 

Herbert  Hoover. 

'  The  White  House,  December  10,  1931. 

i   RESOLXmONS  AND   PETITIONS   RELATIVE   TO  PHILIPPINE   INDE- 
PENDENCE 

The  SPEAKER  also  laid  before  the  House  the  following 
i^essage  from  the  President,  which  was  read,  and,  with  the 
aiccompan3ring  papers,  referred  to  the  Committee  on  Insular 
Affairs: 

2^0  the  Congress  of  the  United  States: 

j  There  are  transmitted  herewith,  as  indicated  in  the  at- 
tached lists,  a  number  of  resolutions,  petitions,  and  other 
communications  relative  to  PhiUppine  independence  received 
tCr  the  Secretary  of  War  during  or  in  connection  with  his 
recent  visit  to  the  Phihppine  Islands. 

Herbert  Hoover. 

'  The  WgiTE  House.  December  10,  1931. 

IfXPORT   or   the   governor   general   of   the   PHILIPPINE    ISLANDS 

(H.  doc  no.    160) 

,  The  SPEAKER  also  laid  before  the  House  the  following 
ihessage  from  the  President  of  the  United  States,  which  was 
Head,  and.  with  accompan3ring  papers,  referred  to  the  Com- 
Hiittee  on  Insular  Affairs  and  ordered  printed: 

"fo  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpose  of 
li»e  people  of  the  United  States  as  to  the  future  iwhtical 
^tus  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
"vjlde  a  more  autonomous  government  for  those  islands."  I 
transmit  herewith  for  the  information  of  the  Congress  the 
ijeport  of  the  Governor  General  of  the  Philippine  Islands, 
ihcludlng  the  reports  of  the  heads  of  the  departments  of 
tbe  Phihppine  government,  for  the  calendar  year  1930. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
t|tiat  this  report  be  printed  as  a  congressional  document. 

!  Herbert  Hoover. 

I  The  White  House,  December  10,  1931. 
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united  states  bureau  of  efficiency 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and.  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Expenditures: 

To  the  Congress  of  tl'.e  United  States: 

As  required  by  the  act  of  March  4.  1915,  and  February  28, 
1916,  I  transmit  herewith  the  report  of  the  United  States 
Bureau  of  Efficiency  for  the  period  from  November  1,  1930. 
to  October  31.  1931. 

Herbert  Hoover. 

The  White  Houss,  December  10.  1931. 

report  of  the  engineers  of  the  army  and  interoceanic 

CANAL   BO.^RD    (H.   DOC.   NO.    139) 

The  SPEAKER  also  laid  before  the  House  the  following 
me.ssage  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce  and  ordered  to  be  printed 
with  illustrations: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  the  report,  with  appendices  and  map>s, 
of  the  Chief  of  Engineers,  United  States  Army,  and  the 
Interoceanic  Canal  Board.  This  report  was  authorized  by 
PubUc  Resolution  No.  99,  Seventieth  Congress,  approved 
March  2,  1929. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

report   of   the   committee   on   AERONAXmCS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  ac- 
companying papers,  referred  to  the  Committee  on  Military 
Affairs,  the  Naval  Affairs  Committee,  and  the  Committee  on 
Interstate  and  Foreign  Commerce,  and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  provisions  of  the  act  of  March  3, 
1915,  establishing  the  National  Advisory  Committ,ee  for  Aero- 
nautics, I  submit  herewith  the  seventeenth  annual  report 
of  the  committee  for  the  fiscal  year  ended  June  30,  1931. 

It  is  noted  from  the  committee's  report  that  the  progress 
in  aerodynamic  development  has  been  gratifying,  and  that 
with  recent  notable  additions  to  equipment  the  committee 
now  has  excellent  facilities  for  the  conduct  of  full-scale  re- 
search on  airplanes,  propellers,  and  seaplane  floats  and  hulls. 

Attention  is  invited  to  Part  V  of  the  report,  presenting  a 
summary  of  progress  in  the  technical  development  of  air- 
craft. With  the  steady  improvement  in  the  performance  of 
aircraft,  the  relative  importance  of  aviation  increases  as  an 
agency  of  transportation  and  of  national  defense.  I  concur 
in  the  committee's  opinion  that  the  continuous  prosecution 
of  scientific  research  will  provide  the  best  assurance  of  fur- 
ther progress  in  the  development  of  aircraft  for  all  purposes. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

RESOLUTION  OF  THE   PHILIPPINE  LEGISLATXmE 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  w^as  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Insular 
Affairs: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  certified  copy  of  a  resolution  of  both 
houses,  in  joint  session,  of  the  Ninth  Philippine  Legislature, 
first  session,  dated  September  24,  1931,  approving  an  inde- 
pendence memorial. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

FRANCHISES    GRANTED    BY    PUBUC    SERVICE    COMMISSION    OF    PORTO 

Rico 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  ac- 
companying papers,  referred  to  the  Committee  on  Insular 
Affairs: 


To  the  Congress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Congress  approved 
March  2,  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes."  I  transmit  tierewith 
certified  copies  of  each  of  seven  franchises  granted  by  the 
Public  Service  Commission  of  Porto  Rico.  The  franchises 
are  described  in  the  accompanying  letter  from  the  S<?cretary 
of  War  transmitting  them  to  me. 

Herbert  Hoover 7 

The  White  House,  December  10.  1931. 

report  of  perry's  victory  MEMORIAL  COMMISSION    (H    DOC. 

NO.    165) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  the  Li- 
brary and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress 
the  Twelfth  Annual  Report  of  the  Perry's  Victory  Memorial 
Commission  for  the  year  ended  December  1,  1931. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 

report  of  the  directors  of  the  PANAMA  RAILROAD  CO. 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith,  for  the  information  of  the  Congress, 
the  Eighty-second  Annual  Report  of  the  Board  of  Directors 
of  the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June  30, 
1931. 

Herbert  HoovEh. 

The  White  House,  December  10,  1931. 

resolution  by   the   legislature   of  PORTO  RICO 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read.  and.  with  the 
accompanying  papers,  referred  to  the  Committee  on  Rivers 
and  Harbors: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  certified  copies  of  Joint  Resolution 
No.  6,  adopted  by  the  Legislatiu-e  of  Porto  Rico  April  8.  1931, 
entitled  "  Joint  resolution  to  accept  the  reduction  made  by 
the  Congress  of  the  United  States  in  the  amount  owed  to 
the  Government  of  the  United  States  by  the  government  of 
Porto  Rico  in  connection  with  the  dredging  of  the  harbor  of 
San  Juan,  P.  R.,  and  the  filling  of  adjacent  lands;  to  accept 
all  conditions  imposed  by  the  Government  of  the  United 
States  in  regard  to  said  work  and  to  provide  for  payment  by 
the  people  of  Porto  Rico  of  the  sum  of  $150,000  to  the  Gov- 
ernment of  the  United  States,  all  In  accordance  with  the 
terms  of  the  act  of  Congress  approved  July  3,  1930,  entitled 
An  act  authorizing  the  construction,  repair,  and  preserva- 
tion of  certain  pubhc  works  on  rivers  and  harbors,  and  for 
other  purposes." " 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

REPORT    OF    THE    UNITED    STATES    CIVIL    SERVICE    COMMISSION 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  the  Civil 
Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  regulate  and  Im- 
prove the  civil  service  of  the  United  States,  approved  Jan- 
uary 16,  1883,  I  transmit  herewith  the  Forty-eighth  An- 
nual Report  of  the  United  States  Civil  Service  Commission 
for  the  fiscal  year  ended  June  30,  1931. 

Herbert  Hoover. 

The  White  House,  December  10.  1931. 
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glSStOW  LAWS  or  ALASKA 

The  8PRAKER  also  laid  before  the  House  the  foUowlng 
message  from  the  President,  which  was  read,  and,  with  ac- 
companying papers,  referred  to  the  Committee  on  Terri- 
tories: 
To  the  Congresi  of  the  United  States: 

In  compliance  with  the  provisions  of  the  act  of  Congress 
approved  August  24.  1912.  I  transmit  herewith  a  certified 
copy  of  the  Session  Laws  of  Alaska  of  the  Alaska  Territorial 

Legislature,  1931. 

HuBnT  HooviB. 

The  Wrtti  Rousb,  December  10.  1931. 

KEPOBT  or  TKI  QOVIltlfOll  Of  THB  PAMAXA  CANAL 

The  SPEAKER  also  laid  before  the  House  the  foUowlng 
message  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce: 

ro  the  Congre»»  of  the  United  States: 

I  transmit  herewith,  for  the  Information  of  the  Congress, 
the  annual  report  of  the  Oovemor  of  the  Panama  Canal  for 
the  fiscal  year  ended  June  30,  1931. 

HUBIKT  HOOVUl. 

Tk«  WKxn  RoxTSi,  December  10,  1931. 

TUB  SBCOirS  POLAK  YXAX  PROOBAX 

The  SPEAKER  also  laid  before  the  House  the  foUowlng 
message  from  the  President,  which  was  read,  and,  with  th3 
accompanying  papers,  referred  to  the  Committee  on  Foreign 
Affairs: 

To  the  Congress  of  the  United  States: 

1  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  authorizing  an  appropriation 
of  $30,000  for  participation  by  the  United  States  Government 
in  the  Second  Polar  Year  Program,  August  1,  1932-August 
31.  1933. 

Herbert  Hoover. 

The  White  HotrsE.  December  10.  1931. 

WILLIAM  LOUIS  PITTHAN 

Also,  the  foUowlng  message  from  the  President  of  the 
United  States,  which  was  read,  and,  wlih  the  accompanying 
papers!  referred  to  the  Committee  on  Claims: 

To  the  Congress  of  the  United  States: 

1  inclose  a  report  from  the  Secretary  of  State  concerning 
a  claim  against  the  United  States  presented  by  Mr.  William 
Louis  Pitthan  for  services  rendered  as  extradition  agent  in 
the  matter  of  the  application  for  the  extradition  from  Eng- 
land of  Claude  W.  Daniels.  The  report  requests  that  the 
Congress  authorize  an  appropriation  of  $210  to  pay  the  claim 
submitted  by  Mr.  Pitthan. 

I  recommend  that  in  order  to  effect  a  settlement  of  this 
claim  in  accordance  with  the  recommendation  of  the  Secre- 
tary of  State  the  Congress  authorize  an  appropriation  of 
$310  to  pay  Mr.  Pitthan  for  the  services  rendered  by  him. 

Herbert  Hoover. 

The  Whtte  House,  December  10.  1931. 

rOREXGM  service  RmREXENT  AND  DISABILITT  SYSTEM 

Also,  the  foUowing  message  from  the  President  of  the 
United  States,  which  was  read.  and.  with  the  accompanying 
papers,  refen'ed  to  the  Committee  on  Foreign  Affairs  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
showing  aU  receipts  and  disbursements  on  account  of  re- 
funds, aUowances,  and  annuities  for  the  fiscal  year  ended 
June  30.  1930.  in  connection  with  the  Foreign  Service  retire- 
ment and  disability  system,  as  required  by  section  26  (a) 
of  an  act  for  the  gracUng  and  classification  of  clerks  in  the 
Foreign  Service  of  the  United  States  of  America,  and  pro- 
viding compensation  therefor,  approved  February  23.  1931. 

Hbrbxrt  Hoover. 

The  White  House,  December  10.  1931. 


}  BOUNDARY   LINE.   PANAMA    CANAL   ZONE 

Also  the  foUowing  message  from  the  President  of  the 
Tjnited  States,  which  was  read,  and  with  the  accompanying 
papers,  referred  to  the  Committee  on  Foreign  Affairs: 

to  the  Congress  of  the  United  States: 
'  I  Inclose  a  report  by  the  Secretary  of  State  requesting  the 
submission  anew,  to  the  present  Congress,  of  his  recommcn- 
iatlon  for  a  modification  of  the  boundary  line  between  the 
Manama  Canal  Zone  and  the  Republic  of  Panama,  so  far  as 
lit  affects  that  parcel  of  land  In  the  Panama  Canal  Zone 
known  as  the  PaltiUa  Point  Military  Reservation. 

I  recommend  that  the  Congress  enact  the  necessary  legis- 
lation authorizing  and  empowering  the  Secretary  of  State  to 
♦ffect  the  modification  of  the  boundary  lino  as  Indicated  in 
the  attached  draft  of  a  proposed  biU  covering  this  matter. 

Herbert  Hooveb. 

The  WHrri  Housb,  December  10.  1931. 

ALASKA    RAILROAD 

Also  the  foUowlng  message  from   the  President  of  the 
United  States,  which  was  read.  and.  with  the  accompanying 
papers,  referred  to  the  Committee  on  Territories: 
t'o  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  Annual  Report  of  the  Alaska  Railroad  for  the  fiscal 
vear  ended  June  30,  1931. 
I  Herbert  Hoover. 

The  White  House,  December  10,  1931. 

REPORT  or  director  or  PUBLIC  buildings  and  parks 

Also  the  following  message  from  the  President  of  the 
United  States,  which  was  read,  and.  with  the  accompanying 
papers,  referred  to  the  Committee  on  Public  Buildings  and 
Grounds : 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  Information  of  the  Congress, 
the  annual  report  of  the  Director  of  Public  Buildings  and 
t*arks  of  the  National  Capital  for  the  fiscal  year  ended  June 
$0,  1931. 
!  Herbert  Hoover. 

The  White  House.  December  10.  1931. 

conservation  and  administration  of  public  domain 

Also   the  foUowing   message   from    the   President   of   the 
nited  States,  which  was  read,  and.  with  the  accompanying 
papers,  referred  to  the  Committee  on  PubUc  Lands: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith,  for  the  information  of  the  Congress, 
ti  copy  of  the  report  of  the  committee  appointed  to  make  a 
$tudy  of  and  report  on  the  conservation  and  administration 
Of  the  pubUc  domain. 

Herbert  Hoover. 

The  White  House,  December  10,  1931. 

ORDER  of  business 

Mr.  RAINEY.  Mr.  Speaker,  for  the  Information  of  Mem- 
bers, there  wiU  be  no  session  on  Saturday. 

Mr.  MICHENER.  WUl  the  gentleman  advise  what  the 
program  is  to-morrow? 

Mr.  RAINEY.  We  wiU  continue  debate  on  the  President's 
tnessage. 

Mr.  MICHENER.  Could  the  gentleman  advise  the  House 
US  to  when  the  leadership  contemplates  taking  up  the  debt 
hioratorlum  settlement? 

Mr.  RAINEY.  We  hope  to  take  It  up  the  latter  part  of 
tiext  week. 

Mr.  MICHENER.  It  Is  not  the  purpose  of  the  leadership 
to  take  it  up  before  the  15th  of  December? 

Mr.  RAINEY.    No;  we  can  not  do  that. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  fat  4  o'clock 
and  18  minutes  p.  m.)  the  House  adjourned  untU  to-morrow, 
Friday.  December  II.  1931,  at  12  o'clock  noon 
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EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

159.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  Ust  of  reports  to  be  made  to  Conpress  by 
public  officers  during  the  Seventy -second  Congress  tH.  Doc. 
No.  44 ) ;  to  the  Committee  on  Accounts  and  ordered  to  be 
printed. 

160.  A  letter  from  the  Clerk  of  the  Hoase  of  Representa- 
tives, transmitting  report  for  the  period  from  July  1,  1930, 
to  June  80,  1981,  both  Inclusive,  giving  names  of  statutory 
and  contingent-fund  employees  of  the  Hou.se  and  their  re- 
spective comprnsatlon.«»,  lncludln«  clcrk.s  to  Mnnbers;  the 
expenditures  from  the  contmpent  fund  and  from  certain 
specific  appropriations;  the  amount  drawn  from  the  Treas- 
ury; the  stationery  accounts;  and  unexpended  balances;  to 
the  Committee  on  Accounts  and  ordered  t«  be  printed. 

Ifll.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Enuineers,  United  States  Army,  pre- 
liminary examination  and  survey  of  Lake  Wa>.hinglou  Canal 
and  Waterway  from  the  locks  lo  and  into  Lake  Washington, 
Wash.,  with  a  view  to  wldf^ning  and  deei^enlnn  the  channel 
iH,  Doc,  No.  140) ;  to  the  Conimlttee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  with  iUust  rat  Ions. 

162.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Englnt^ers  on  Menominee  River, 
Mich,  and  Wis.,  covering  navigation,  flood  control,  power 
development,  and  Irrlifatlon  (H.  Doc.  No.  141  > ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed. 
with  illustrations. 

163.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers  on  Carp  River.  Mich., 
covering  navigation,  flood  control,  power  development,  and 
Inijjatlon  (H.  Doc.  No.  142  >;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  iUustrations. 

164.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army, 
on  Muskegon  River.  Mich.,  covering  navigation,  flood  con- 
trol, power  development,  and  irrigation  'H.  Doc.  No.  '43'  ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  Ulustratlons. 

165.  A  letter  from  the  Secretary  of  War.  transmittlnq 
report  from  the  Chief  of  Enplneers,  United  States  Army,  on 
Otter  Creek.  Vt..  covering  navigation,  flood  control  power 
development,  and  iiriffation  (H.  Doc.  No.  144) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

166.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  December  9.  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  Lamoille  River,  Vt.,  covering  naviga- 
tion, flood  control,  power  development,  and  irrigation 
(H.  Doc.  No.  145 >;  to  the  Committee  on  Rivers  and  Har- 
bors and  ordered  to  be  printed,  with  illustrations. 

167.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers.  United  States  Army, 
on  Musselshell  River.  Mont.,  covering  navipation,  flood  con- 
trol, power  development,  and  irriuation  'H.  Doc.  No.  146); 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  iUu-strations. 

168.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
the  Neversink  River.  N.  Y.,  covering  navigation,  flood  con- 
trol, power  development,  and  irrigation  iH.  Doc.  No.  147 »; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  iUu:>trations. 

169.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
the  ChehaUs  Rivijr.  Wash.,  covering  navigation,  flood  con- 
trol, power  development,  and  irrigation  iH.  Doc.  No.  148  >; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  iUuJtratlons. 

170.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
the  Hudson  Rivei.  N.  Y.,  covering  navigation,  flood  control, 
power  development,  and  irrigation  CH.  Doc.  No.  149) ;  to  the 


Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  IUustrations. 

[  171.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
the  GKiyandot  River,  W.  Va..  covering  navigation,  flood  con- 

i  trol.  power  development,  and  irrigation  (H.  Doc.  No.  150) ;  to 

I  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 

I  printed,  with  iUustrations. 

j  172.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 

I  preUmlnary  examination  of  Oswego  Harbor,  N.  Y.:  to  the 

I  Committee  on  Rivers  and  Harbors. 

I      173.  A  letter  from  the  Secretary  of  War,  transmitting  re- 

I  port  from  the  Chief  of  Engineers,  United  Suites  Army,  on 
preliminary  examination  of,  and  review  of  reports  on,  New- 

!  ark  Bay.  N,  J.,  with  a  view  to  providing  anchorage  grounds 
In  the  vicinity  of  the  Port  Newark  Terminal:  to  Uie  Com- 
mittee on  Rivers  and  Harlx>rs. 

174.  A  letter  from  the  Secretary  of  War,  tmn.smittlnR  re- 
ix)rt  from  the  Chl«^f  oi  Engineers.  UnltcKl  Staten  Army,  on 
preUmlnary  examination  of  Petoskey  Harbor,  Mich  :  to 
the  Committee  on  Rivers  and  Harbors. 

176.  A  letter  from  the  Secretary  of  War,  trunsinlttlng  re- 
port from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Point  Arena  Harbor,  Calif  ,  \v 
the  Committee  on  Rlvere  and  Harbors. 

176.  A  letter  from  U^e  Secretary  of  War,  tran.'^mlttlng  re- 
port from  the  Chief  of  Engineers.  United  6t.«t<».s  Army,  on 
preliminary  examination  of  Little  Kanawha  River.  W,  Va.; 
to  the  Committee  on  RhTrs  and  Harbors, 

177.  A  letter  from  the  Secretary  of  War.  trnn.smlttlng 
report  from  the  Chief  of  Engineer?*,  United  States  Anny.  on 
survey  of  Lake  City  Harbor,  Minn.  (H.  Doc,  No.  151 »  :  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

178.  A  letter  from  the  Secretary  of  War.  tran.smlttin'^ 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  and  sun-ey  of  Port  Gamble  Harbor 
and  vicinity,  Washington  <H.  Doc.  No.  152) ;  to  the  Commit- 
tee on  Rivers  and  Harbors  and  ordered  to  be  printed,  with 
illustrations. 

179.  A  letter  from  the  Secretary  of  War.  transmitlLng 
report  dated  December  9.  1931.  from  the  Chief  of  Enuineer.^, 
United  States  Army,  on  Puj'aUup  River.  Wash.  (H.  Doc.  No. 
153) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  iUustrations. 

180.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  December  9.  1931.  from  the  Chief  ol  Engineers. 
United  States  Army,  on  survey  of  Puyallup  River.  Wash. 
(H.  Doc.  No.  154) ;  to  the  Committee  on  Rivers  and  Harbois 
and  ordered  to  be  printed,  with  Ulustrations. 

181.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  December  9,  1931,  from  the  Chief  oi  Engineers. 
United  States  Army,  Shohola  Creek,  Pa.  <H.  Doc.  No.  155) : 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  iUustrations. 

182.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  December  9,  1931.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Bayou 
La  Loutre,  La.;  to  the  Committee  on  Rivers  and  Harbors. 

183.  A  letter  from  the  Secretary  of  War.  transmitting 
report  dated  December  9.  1931,  from  the  Chief  ol  Engineers, 
United  States  Army,  on  preliminary  examination  of  Neales 
Creek.  Charles  County,  Md.;  to  the  Committee  on  Rivers  and 
Harbors. 

184.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Nantucket  Harbor,  Mass.;  to  the  Committee  on 
Rivers  and  Harbors. 

185.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  preUmlnary  examina- 
tion of  Mayfleld  Creek.  Ky..  witli  a  view  to  the  control  of  its 
floods  (H.  Doc.  No.  156) ;  to  the  Committee  on  Riveri  and 
Harbors  and  ordered  to  be  printed,  with  iUustratioas. 
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186.  A  letter  from  the  Secretary  ot  War.  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Kootenai  River.  Idaho,  with  a  view  to  the  control  of 
Its  floods  (H.  Doc.  No.  157) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  Illustrations. 

187.  A  letter  from  the  SecreUry  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  Mohawk  River.  N.  Y.. 
covering  navigation,  flood  control,  power  development,  and 
irrigation  (H.  Doc.  No.  158) ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  illustrations. 

188.  A  letter  from  the  Secretary  of  the  Interstate  Com- 
merce Commission,  transmitting  Forty-flfth  Annual  Report 
of  the  Interstate  Commerce  Commission  to  Congress  (H. 
Doc.  No.  30) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

189.  A  letter  from  the  Secretary  of  War.  transmitting 
report  of  Isidoro  Mutia,  Aloran,  Occidental  Misamis.  P.  I., 
relative  to  claim  for  reimbursement  covering  property  de- 
stroyed by  insurgents  during  the  Philippine  Insurrection;  to 
the  Committee  on  Claims. 

190.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  Manistee  River.  Mich., 
covering  navigation,  flood  control,  power  development,  and 
Irrigation  (H.  Doc.  No.  159) ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  illustration. 

191.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port dated  December  9.  1931.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Marion 
Harbor,  Mass.;  to  the  Committee  on  Rivers  and  Harbors. 

192.  A  letter  from  the  Secretary  of  War.  trcoxsmitting  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
the  Amnicon  River.  Wis.,  covering  navigation,  flood  control. 
power  develoiwnent,  and  irrigation  (H.  Doc.  No.  164) ;  to 
the  Committee  on  Rivers  and  Harbors  and  ordered  to  he 
printed,  with  illustrations. 

193.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers.  United  States  Army, 
on  preliminary  examination  of  Mormon  Channel  section  of 
the  San  Joaquin  River  and  Stockton  Channel  project,  Cali- 
fornia; to  the  Committee  on  Rivers  and  Harbors. 

194.  A  letter  from. the  Secretary  of  War.  transmittini? 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
jffeliminary  examination  of  Mississippi  River  in  the  vicinity 
of  Hamilton,  HI.;  to  the  Committee  on  Rivers  and  Harbors. 

195.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  channel  in  Little  Sarasota  Bay. 
Pla..  between  Sarasota  and  Venice,  and  channel  through 
Caseys  Pass;  to  the  Committee  on  Rivers  and  Harbors. 

196.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Ohio  River  at  and  in  the  vicin- 
ity of  New  Richmond.  Ohio;  to  the  Committee  on  Rivers 
and  Harbors. 

197.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Old  Warwick  Cove.  Town  of 
Warwick,  Kent  County,  R,  L;  to  the  Committee  on  Rivers 
and  Harbors. 

198.  A  letter  from  the  Secretary  of  War.  transmittinj; 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Bayou  La  Batre,  Ala.;  to  ths 
Committee  on  Rivers  and  Harbors. 

199.  A  letter  from  the  Secretary  of  War.  transmittini? 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Lahaina  Harbor.  Island  of  Mau:., 
Hawaii:  to  the  Committee  on  Rivers  and  Harbors. 

200.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Oconto  Harbor.  Wis.;  to  the 
Committee  on  Rivers  and  Harbors. 

201.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Northeast  River,  N.  C;  to  the 
Committee  on  Rivers  and  Harbors. 


202.  A  letter  from  the  SecreUry  of  War.  transmitting 
report  from  the  Chief  of  Engineers.  United  SUtea  Army,  of 
l^rellminary  examination  of  New  Rochelle  Harbor,  N.  Y.;  to 
tlhe  Committee  on  Rivers  and  Harbors, 

203.  A  communication  from  the  President  of  the  United 
$tates.  transmitting  supplemental  estimate  of  appropriation 
for  the  Department  of  Labor  Employment  Service  for  the 
tscal  year  1932.  amounting  to  $168,000  (H.  Doc.  No.  162) ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

204.  A  letter  from  the  Postmaster  General,  transmitting 
cost  ascertainment  report,  1931;  to  the  Committee  on  the 
post  Office  and  Post  Roads. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severaUy  referred  as  follows: 

By  Mr.  BARBOUR:  A  bill  <H.  R.  5304 >  to  provide  for  the 
fciding  of  farmers  in  any  State  by  the  making  of  loans  to 
drainage  districts,  levee  districts,  levee  and  drainage  dis- 
tricts, irrigation,  and  similar  districts  other  than  Federal 
projects,  counties,  boards  of  supervisors,  and  other  political 
subdivisions  and  legal  entities,  and  for  other  purposes;  to 
the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  5305)  to  render  evidence 
Obtained  by  wire  tapping  inadmissible  in  the  Federal  courts; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  BUTLER:  A  bill  'H.  R.  5306)  to  provide  for  the 
construction  of  the  Deschutes  project  in  Oregon,  and  for 
other  purposes;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 

By  Mr.  DYER:  A  bill  CR.  R.  5307)  for  the  appointment 
of  two  additional  circuit  judges  for  the  eighth  judicial  cir- 
cuit; to  the  Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  A  bill  <H.  R.  5308)  to  exempt  from 
the  quota  fathers  and  mothers  of  American  citizens  55 
years  of  age  or  over;  to  the  Committee  on  Immigration  and 
flaturalization. 

By  Mr.  FULBRIGHT:  A  bill  <H.  R.  5309)  granting  exten- 
sion of  time  for  the  payment  of  fertilizer,  feed,  and  seed 
loans;  to  the  Committee  on  Agriculture. 

By  Mr.  GLOVER:  A  bill  'H.  R.  5310)  to  amend  the  World 
War  veterans'  act,  1924;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bill  iH.  R.  5311)  to  amend  the  agricultural  act, 
approved  June  15.  1929;  to  the  Committee  on  Agriculture. 
By  Mr.  GREEN:  A  bill  (H.  R.  5312  >  to  amend  the  World 
War  veterans'  act.  1924.  as  amended,  by  providing  allow- 
ances for  widows  and  children  and  dependent  parents  of 
veterans  of  the  World  War;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  5313)  author- 
izing the  Secretary  of  War  to  set  apart  as  a  national  ceme- 
tery certain  lands  of  the  United  States  military  reservation 
of  Schofield  Barracks,  Leilehua,  Oahu,  Territory  of  Hawaii; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  5314) 
to  increase  the  loan  privileges  of  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  5315)  to  amend  the 
Judicial  Code  and  to  define  and  limit  the  jurisdiction  of 
courts  sitting  in  equity,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  5316)  to  authorize  an 
appropriation  for  the  installation  of  a  fish  screen  on  the 
Sun  River  irrigation  project.  Montana;  to  the  Committee 
on  Irrigation  and  Reclamation. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  5317)  to  create  a  Federal 
industrial  commission  to  aid  in  the  stabilization  of  employ- 
ment in  industry,  agriculture,  and  commerce,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MILLER:  A  bill  (H.  R.  5318)  for  the  relief  of 
owners  of  uninsured  cotton  stored  in  bonded  warehouses 
destroyed  by  fire  where  such  cotton  was  so  stored  in  com- 
pliance with  suggestion  of  the  Secretary  of  Agriculture;  to 
the  Committee  on  AgriciUture, 
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Also,  a  bill  (H.  R.  5319)  for  extension  of  maturity  of  loans 
to  farmers  In  drought  and/or  storm  stricken  areas  of  the 
United  States;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  5320)  for  the  release  of  Interest  on 
loans  made  upon  aljusted-service  certificates;  to  the  Com- 
mittee on  Ways  anl  Means. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  5321)  to 
amend  an  act  apprjved  February  20.  1896.  entitled  "An  act 
to  amend  an  act  e.ititled  'An  act  to  punish  false  swearing 
before  trial  boards  of  the  Metropolitan  police  force  and 
fire  department  of  the  District  of  Columbia,  and  for  other 
purposes,'  approved  May  11,  1892  ";  to  the  Committee  on 
the  District  of  Columbia. 

Also,  a  bill  (H.  F  .  5322)  to  relieve  the  Commissioners  of 
the  District  of  Columbia  of  certain  ministerial  duties;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  OLIVER  (.f  New  York:  A  bill  (H.  R.  5323)  to  limit 
the  period  of  substitute  service  of  substitute  employees  in 
the  post  office;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  5324)  further  to  regu- 
late the  acquisitior  of  control  of  carriers  by  railroad;  to 
the  Committee  on  :;nterstate  and  Foreign  Commerce. 

By  Mr.  SIR0\^(:H:  A  bill  (H.  R.  5325)  to  amend  the 
retirement  act,  approved  May  29,  1930.  and  acts  amenda- 
tory thereto;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  SIMMONS:  A  bill  <H.  R.  5326)  to  increa.se  the 
loan  privileges  of  adjusted-ser\ace  certificates;  to  the  Com- 
mittee on  Ways  ani  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  5327)  providing 
for  a  site  and  publ.c  building  for  a  post  office  at  Wrights- 
ville.  Ga.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  rl.  5328)  to  regulate  the  minimum  age 
limit  for  enlistments  in  the  Naval  Reserve  or  Marine  Corps 
Reserve;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  F:.  5329)  to  amend  section  24  of  the  act 
approved  February  28.  1925,  entitled  "An  act  to  provide 
for  the  creation,  organization,  administration,  and  mainte- 
nance of  a  naval  reserve  and  a  Marine  Corps  reserve," 
as  amended  by  the  act  of  March  2,  1929;  to  the  Committee 
on  Naval  Affairs. 

Also,  a  bill  (H.  R  5330)  to  amend  section  1  of  the  act  of 
February  14,  1927,  entitled  "An  act  authorizing  the  Secre- 
tary of  the  Na\-y  to  accept  on  behalf  of  the  United  States 
title  in  fee  simple  o  a  certain  strip  of  land  and  the  con- 
struction of  a  bridre  across  Archers  Creek  in  South  Caro- 
lina; to  the  Committee  on  Naval  Affairs. 

By  Mr.  CLANCY  A  bill  (H.  R.  5331)  to  make  available 
loans  on  adjusted-service  certificates  at  once;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  CONNEFY:  A  bill  (H.  R.  5332)  to  provide  for 
the  employment  of  American  citizens  on  the  Panama  Canal 
and  the  Panama  Riihoad;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  'H.  R.  5333)  to  provide  for  a  44 -hour  week  for 
Government  emplo}  ees  on  the  Panama  Canal  and  the  Pan- 
ama Railroad;  to  tie  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  <H.  R  5334)  to  provide  for  the  emplo.vment  of 
American  citizens  in  Government  construction  work  on  the 
Canal  Zone;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  GIBSON:  A  bill  (H.  R.  5335)  to  amend  section  7 
of  an  act  entitled  "An  act  making  appropriations  to  provide 
for  the  government  of  the  District  of  Columbia  for  the  fiscal 
year  ending  June  3C,  1903.  and  for  other  purpcses,"  approved 
July  1.  1902,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Colunbia. 

By  Mr.  GOLDER:  A  bill  fH.  R.  5336)  to  repeal  the  national 
prohibition  act  as  amended  and  supplemented;  to  the  Com- 
mittee on  the  Judic.ary. 

By  Mr.  GOSS:  A  bill  (H.  R.  5337)  regulating  the  use  of 
appropriations  for  the  military  and  nonmilitary  activities  of 
the  War  Department;  to  the  Committee  on  Mihtary  Affairs. 


By  Mr.  HORR:  A  blU  (H.  R.  6338)  to  prohibit  the  circula- 
tion of  false  rumors  concerning  solvency  of  national  banks; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  5339)  authorizing  appro- 
priations for  cooperating  with  States  granting  old-age  and 
disabled-persons  pensions,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MITCHELL:  A  bill  tH.  R.  5340)  to  authorize  the 
erection  of  a  Veterans'  Bureau  ho.spital  in  middle  Tennessee 
and  to  authorize  the  appropriation  therefor;  to  the  Com- 
mittee on  World  War  Veterans'  Lttglslation. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  5341)  to 
provide  for  the  incorporation  of  the  District  of  Columbia 
Commission,  George  Washington  Bicentennial;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  PERKINS:  A  biU  (H.  R.  5342)  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  district  of 
New  Jersey;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RAGON:  A  bill  iH.  R.  5343)  making  an  appropria- 
tion for  improving  the  Arkansas  River  from  Tulsa,  Okla..  to 
the  point  where  it  flows  into  the  Mississippi  River,  for  pur- 
poses of  navigation;  to  the  Committee  on  Rivers  and  Har- 
bors. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.  R.  5344)  to  regu- 
late the  distribution,  promotion,  retirement,  and  discharge 
of  commissioned  officers  of  the  Marine  Corps,  and  for  other 
purposes;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5345)  to  authorize  certain  officers  of  the 
Navy  and  Marine  Corps  to  administer  oaths;  to  the  Commit- 
tee on  Naval  Affairs. 

Also,  a  bill  ^H.  R.  5346)  authorizing  certain  officials  under 
the  Naval  EstabUshment  to  administer  oaths;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5347)  to  authorize  the  admission  to  naval 
hospitals  of  dependents  of  officers,  nurses,  and  enlisted  men 
of  the  naval  service  in  need  of  hospital  care;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5348)  to  amend  the  provision  in  the  act 
approved  June  10,  1896.  prohibiting  the  employment  of  offi- 
cers of  the  Navy  or  Marine  Corps  on  the  active  or  retired 
list  by  persons  or  companies  furnishing  naval  supplies  or 
war  material  to  the  Government;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  5349)  to  amend  section  6  of  the  act 
approved  February  28,  1925.  entitled  "An  act  to  provide  for 
the  creation,  organization,  administration,  and  maintenance 
of  a  Naval  Reserve  and  a  Marine  Corps  Reserve  ";  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5350)  to  extend  commissary  privileges 
to  the  widows  of  officers  and  enlisted  men  of  the  Navy  and 
Marine  Corps  and  also  to  officers  of  the  Foreign  Service  of 
the  United  States  at  foreign  stations;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (H.  R.  5351)  to  amend  section  1860  of  the 
Revised  Statutes  as  amended;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  5352)  to  provide  for  the  better  adminis- 
tration of  justice  in  the  NavT;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  5353)  to  authorize  the  wearing  of 
miniature  facsimile  medals,  with  ribbon,  by  personnel  of 
the  Navy  and  Marine  Corps,  awarded  medals;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5354)  to  fix  the  status  of  officers  of  the 
Naval  Reserve  who  are  restricted  to  the  performance  of  fly- 
ing duty  and  who  have  not  qualified  for  designation  as  naval 
aviators;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CANFTELD:  Resolution  (H.  Res.  50)  providing 
for  an  investigation  of  the  reasons  for  establishment  by 
American  corporations  of  manufacturing  plants  in  foreign 
countries,  and  providing  an  appropriation  therefor;  to  the 
Committee  on  Rules. 

By  Mr.  AMLIE:  Joint  resolution  (H.  J.  Res.  113)  authoriz- 
ing the  President  by  general  proclamation  to  grant  pardon 
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and  ABUMsty  in  certain  war-time  cases:  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SIMMONS:  Joint  resolution  (H.  J.  Res.  114)  di- 
x«ctii«  the  Pederal  Farm  Board  to  authorize  the  Grain  Sta- 
bilization Corporation  and  the  Cotton  Stabilization  Corpora - 
tiOQ  to  dehver  wheat  and  cotton  to  rebef  agencies  and  make 
report  of  such  deliveries  to  Congress;  to  the  Committee  on 
Agriculture. 

By  Mr.  SHOTT:  Joint  resolution  (H.  J.  Res.  115)  to  trans- 
fer into  the  classified  civil  service  all  veterans  at  any  war 
employed  by  the  Government  in  unclassified  positions  who 
have  been  honorably  discharged  from  the  military  or  naval 
service  of  the  United  States;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  GOLDER:  Joint  resolution  (H.  J.  Res.  116)  pro- 
posins  an  amendment  to  the  Constitution  to  repeal  the 
eiehteenth  amendment;  to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  Mr.  BEAM:  Memorial  of  the  Fifty-seventh  General 
Assembly  of  the  State  of  Illinois  to  provide  for  the  immediate 
cash  payment  to  veterans  of  the  World  "War  of  the  cadi  sur- 
render value  of  their  adjusted -compensation  certificates;  to 
the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
memoralizing  the  Congress  of  the  United  States  to  enact 
necessary  legislation  establishing  a  national  military  park  at 
Laclede,  Mo^  in  honor  of  General  Pershing;  to  the  Committee 
on  Military  Affairs. 

By  Mr,  KVALE:  Memorial  of  the  Minnesota  Legislature. 
urging  passage  of  the  bill  prohibiting  the  use  of  oleomar- 
garine in  the  Army  and  NavT  and  other  agencies  of  the 
Federal  Government;  to  the  Committee  on  Agriculture. 


PRIVATE   TtTTJ.c;  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  iH-ivate  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKIN6:  A  bill  (H.  R.  5355)  granting  a  pension 
to  Susie  Taylor;  to  the  Conm^uttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5356  >  for  the  relief  of  Edward  N. 
McCarty;  to  the  Committee  on  Claims. 

By  Mr.  AMLIE:  A  bUl  cH.  R.  5357  >  granting  a  pension  to 
Eutokah  Taylor;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  BACON:  A  bill  (H.  R.  5358)  conferring  jurisdic- 
tion upon  certain  courts  of  the  United  States  to  hear  and 
determine  the  cisLim  by  the  owner  of  the  4-masted  auxiliary 
bark  QueviUy  against  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  War  Claims. 

Also,  a  hill  tH.  R.  5359)  for  the  relief  of  W.  A.  Harriman; 
to  the  Committee  on  Claims  . 

By  Mr.  BLOOM:  A  bill  (.H.  R.  5360)  renewing  and  extend- 
ing patent  No.  1175657;  to  the  Committee  on  Patents. 

By  Mr.  BOLTON:  A  bill  (H.  R.  5361)  for  the  relief  of 
the  Pred  G.  Clark  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  ^H.  R.  5362)  for  the  relief 
of  MaJ.  Thomas  J.  Berry;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5363)  for  the  relief  of  W.  C.  Oleson;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  5364)  for  the  relief  of  Mrs.  William  F. 
Baxley;  to  the  Committee  on  Claims. 

By  Mr.  BURCH:  A  bill  <,H.  R.  5365)  granting  a  pension  to 
Ozro  McKni^t:  to  the  Committee  on  Pensions. 

By  Mr.  CANFIELD:  A  bill  (H.  R.  5366)  granting  an  in- 
crease of  pension  to  Rebecca  A.  Helms;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CARI»»J:  A  bill  (H.  R.  5367)  for  the  relief  of 
lerry  V.  Crane:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CLANCY:  A  bill  (H.  R.  5368)  for  the  relief  of 
Joseph  Zebelian;  to  the  Committee  on  Claims. 

By  Mr.  CLARKE  of  New  York:  A  bill  (H.  R.  53«»)  grant- 
teg  an  Incjfoe  of  penraon  to  Mary  J.  Brown;  to  the  Com- 
■aKtee  on  lavidid 


By  Mr.  COCHRAN  of  Pennsylvania:  A  biH  (H.  R.  5370) 
granting  a  pension  to  Edwin  C.  Breizm;  to  the  Committee 
on  Pensions. 

By  Mr.  COLE  of  Iowa:  A  bill  'H.  R.  5371)  prantins  a  pen- 
sion to  William  Hearshel;  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  bill  "H.  R.  5372*  to  sell,  grant,  and 
convey  by  patent  to  the  Rio  Colorado  Supply  &  Development 
iCo..  a  California  corporation,  a  portion  of  the  Colorado 
River  Indian  Reservation  cla.ssified  as  mesa  land  and  imfit 
for  agriculture,  comprising  40  acres,  more  or  less,  and  occu- 
pied by  said  Rio  Colorado  Supply  &  Development  Co.  under 
permit  during  the  years  1929.  1930.  and  1931;  to  the  Com- 
mittee on  the  Public  Lands. 

.\lso,  a  bill  (H.  R.  5373)  granting  an  increase  of  pension 
to  Elizabeth  O'Neil;  to  the  Committee  on  Pensions. 

Also,  a  bill  (K.  R.  5374'  for  the  relief  of  Houseley  Steven- 
son; to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  A  bill  ' H.  R.  5375)  granting  a  pen.sion 
to  Ouincy  Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  537Gi  granting  a  pension  to  Nettie 
Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5277)  granting  an  increase  of  pension 
to  Louisa  Hays;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  5378)  to  grant  an 
honorable  discharge  from  the  military  service  of  the  United 
States  to  William  Rosenberg;  to  the  Committee  on  Military 

Affairs. 

By  Mr.  FULBRIGHT:  A  bill  'H.  R.  5379)  granting  a 
pension  to  Nancy  Ann  Whitehead;  to  the  Committee  on 
Pensions. 

By  Mr.  FISH:  A  bill  (H.  R.  5380)  granting  an  increase  of 
pension  to  Mary  A.  Lewis:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GAMBRELL:  A  bill  <H.  R.  5381 »  for  the  rehef  of 
Elmer  W.  Morton;  to  the  Committee  on  World  War  Vet- 
iCrans'  Legislation. 

I  By  Mr.  GIBSON:  A  bill  'H.  R.  5382)  granting  an  increase 
of  pension  to  Emily  E.  Preston;  to  the  Committee  on 
.Pensions. 

i  By  Mr.  GILCHRIST:  A  bill  'H.  R.  5383)  granting  an 
increase  of  pension  to  Josephine  Lownes;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  GILLEN:  A  bill  iH.  R.  5384)  for  the  relief  of 
James  H.  Maskell  iwith  accompanying  papers) ;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  GOSS:  A  bill  <H.  R.  5385)  granting  a  pension  to 
Helen  H.  Taft;  to  the  Committee  on  Pensions. 

By  Mr.  GUYER :  A  biU  <  H.  R.  5386  >  granting  an  increase 
of  pension  to  Mary  L.  Parker;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  'H.  R.  5387)  granting  an  increase  of  pen- 
sion to  Hannah  S.  Robertson;  to  the  Committee  on  Invalid 
[Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  5388)  granting  a  pen- 
sion to  Thomas  B.  Benbow;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  5389) 
granting  an  increase  of  pension  to  W.  J.  Murphy;  to  the 
Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  5390)  for  the  relief  of  George  L.  Stone; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5391 »  for  the  relief  of  George  L.  Stone; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5392)  for  the  relief  of  James  L.  Bar- 
nett;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  5393)  for  the  relief  of  E.  W.  Jones; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5394)  granting  an  increase  of  pension 
to  Nancy  E.  Allen  iwith  accompanymg  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5395)  granting  an  increase  of  pension 
to  Sarah  L.  Smith  (with  accompanying  papers) ;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5396)  granting  an  increase  of  pension 
to  Margaret  J.  Barnes  <  with  accompanying  papers) ;  to  the 
Cooomittee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  B.  5397)  to  authorize  the  appointment  of 
First  Sergt.  Lyle  S.  White  as  a  warrant  officer.  United 
States  Army;  to  ths  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5398)  granting  an  increase  of  pension  to 
Mary  C.  Davis;  to  :he  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  5399)  granting  a  pension  to  Mary  Chap- 
man; to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  I:.  5400)  granting  a  pension  to  Hester  A. 
Devaughn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  5401)  granting  a  pension  to  Scott  West; 
to  the  Committee  en  Invalid  Pensions. 

Also,  a  bill  (H.  II.  5402)  granting  an  increase  of  pension 
to  Martha  Dorsey;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  5403)  granting  a  pension  to  Flora 
Coulter  (with  acconpanying  papers);  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  K.  5404)  granting  an  increase  of  pension 
to  Sarah  H.  Porttr  (with  accompanying  papers);  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  5405)  granting  a  pension  to  Margaret  J. 
McClure  (with  accompanying  papers)  ;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  U.  5406)  granting  an  increa.se  of  pension 
to  Alice  Pulley  (w  th  accompanying  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  11.  5407)  granting  an  increase  of  pension 
to  Machtelana  Wa  5on  (with  accompanying  papers)  ;  to  the 
Committee  on  Invrlid  Pensions. 

Also,  a  bill  (H.  H.  5408)  granting  an  increa.se  of  pension 
to  Mary  M.  Gibbs  (with  accompanying  papers);  to  the 
Committee  on  Invelid  Pensions. 

Also,  a  bill  'H.  R.  5409)  granting  an  Increase  of  pension  to 
Eliza  A.  Britten  (vith  accompanying  papers);  to  the  Com- 
mittee on  Invalid  :^ensions. 

Also,  a  bill  (H.  R  5410)  granting  an  increase  of  pension  to 
Rosa  J.  Connoly  nv^ith  accompanying  papers) ;  to  the  Com- 
mittee on  Invahd  Pensions. 

ALSO,  a  bill  iH.  R.  5411)  granting  an  increase  of  pension 
to  Mary  E.  Cable  ( with  accompanying  papers) ;  to  the  Com- 
mittee on  Invalid  ^i'ensions. 

Also,  a  bill  (H.  R.  5412)  granting  an  increase  of  pension 
to  Adeline  Greer  I'vith  accompanymg  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HOLADi»Y:  A  bill  <H.  R.  5413)  granting  a  pension 
to  Elizabeth  White  Brooks;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  :^.  5414)  granting  a  pension  to  Laura  L. 
Dow;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOP,:  A  bill  (H.  R.  5415)  granting  an  increase 
of  pension  to  Mary  Danley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOUSTC)N  of  Hawaii:  A  bill  (H.  R.  5416)  provid- 
ing for  the  examiration  and  survey  for  the  construction  of 
a  breakwater  at  ^:ala  Wharf.  Lahaina.  Maui.  Territory  of 
Hawaii;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LINDSAY:  A  bill  (H.  R.  5417)  for  the  relief  of 
Lieut.  Francis  H.  A.  McKeon:  to  the  Committee  on  Claims. 

By  Mr.  LANKFC»RD  of  Virginia:  A  bill  «H.  R.  5418)  for 
the  relief  of  John  P.  Parker;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  LOZIER:  A  bill  (H.  R.  5419)  granting  an  increase 
of  pension  to  Elizibeth  C.  Warren;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R  5420)  granting  an  increase  of  pension  to 
Salina  Hoffman:  in  the  Committee  on  Invalid  Pensions. 

By  Mr.  McCORMACK:  A  biU  (H.  R.  5421)  for  the  relief 
of  Simpson  Bros.  ::orporation;  to  the  Committee  on  War 
Claims. 

By  Mr.  McKEOV^^:  A  bill  <H.  R.  5422)  granting  a  pen- 
sion to  Lee  King;   to  the  Committee  on  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bill  iH.  R.  5423)  for  the 
relief  of  T.  C.  Bar  .on;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  I:.  5424)  for  the  relief  of  O.  D.  Cardwell; 
to  the  Committee   m  Claims. 

Also,  a  bill  (H.  R.  5425)  granting  a  pension  to  Luther 
Skaggs;  to  the  Cor.imittee  on  Pensions. 


Also,  a  bill  (H.  R.  5426)  granting  a  pension  to  Malinda 
Howard:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NIEDRINGHAUS :  A  bill  <H.  R.  5427)  for  the 
relief  of  George  Voeltz;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5428)  for  the  relief  of  the  heirs  of 
Jaseph  La  Barge,  jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5429)  for  the  relief  of  Busch-Sulzer 
Bros.  Diesel  Engine  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5430)  for  the  relief  of  Gertrude 
Becherer;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  5431)  for  the  reUef  of  John  W.  Bailey; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  5432)  grant- 
ing an  increase  of  p)ension  to  Margaret  Dicks;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mrs.  OWEN:  A  biU  (H.  R.  5433)  for  the  relief  of  Wil- 
liam A.  Somerville ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H,  R.  5434)  for  the  relief  of  Robert  G.  Lyrm; 
to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  5435)  for  the 
relief  of  Delbert  Miller ;  to  the  Committee  on  Claims. 

By  Mr.  POLK:  A  bill  (H.  R.  5436)  granting  a  pension  to 
Pearl  Wittenmyer;  to  the  Committee  on  Pensions. 

By  Mr.  RAINEY:  A  bill  (H.  R.  5437)  to  authorize  the 
appointment  of  First  Lieut.  Charles  H.  Moore,  Infantry  Re- 
serve, as  second  lieutenant  in  the  Regular  Army;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  5438)  granting  an  in- 
crease of  pension  to  Clyde  C.  Foreman;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  5439)  granting  a  pension  to  Mrs.  Ella 
Orr;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RUTHERFORD:  A  bill  (H.  R.  5440)  for  the  reUef 
of  James  O.  King;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  5441)  grant- 
ing a  pension  to  Elizabeth  Connor;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5442)  granting  an  increase  of  pension 
to  Mary  E.  Kelley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5443)  granting  an  increase  of  pension 
to  Margaretta  Pelton;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  STEWART:  A  bill  (H.  R.  5444)  to  provide  an 
additional  appropriation  as  the  result  of  a  reinvestigation, 
pursuant  to  the  act  of  February  2.  1929  (45  Stat.  2047.  pt.  2), 
for  the  payment  of  claims  of  persons  who  suffered  property 
damage,  death,  or  personal  injury,  due  to  the  explosions  at 
the  Naval  Ammunition  Depot,  Lake  Denmark,  N.  J.,  July 
10,  1926  to  the  Committee  on  Claims. 

By  Mr.  SWICK:  A  bill  (H.  R.  5445)  granting  an  Increase 
of  pension  to  Emma  V.  Reynolds;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  5446)  for  the  relief  of 
La  Fayette  Female  Academy,  at  La  Fayette,  Ga.;  to  the 
Committee  on  War  Claims. 

By  Mr.  TURPIN:  A  bill  (H.  R.  5447)  for  the  relief  of 
Thomas  Cook ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  5448)  to  au- 
thorize certain  officers  of  the  United  States  Navy  and  Marine 
Corps  to  accept  such  decorations,  orders,  and  medals  as  have 
been  tendered  them  by  foreign  governments  in  appreciation 
of  services  rendered;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5449)  to  permit  and  authorize  Rear 
Admiral  Frank  B.  Upham,  United  States  Navy,  to  accept 
the  diploma  of  the  Legion  of  Honor  with  the  rank  of  com- 
mander tendered  to  him  by  the  French  Government;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  WARREN:  A  bill  (H.  R.  5450)  for  the  relief  of 
Seth  B.  Simmons;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WASON:  A  bill  (H.  R.  5451)  granting  a  pension 
to  Harriet  Trombly;  to  the  Committee  on  Pensions. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  5452)  granting  a  pen- 
sion to  Mary  Elizabeth  CKeefe;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  5453)  granting  a  pension  to  Sarah  H. 
Burgess;  to  the  Committee  on  Invalid  Pensions. 
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By  Bflr.  WEST:  A  biU  (H.  R.  5454)  granting  an  increase  ' 
of   pension   to   Ida   Stough;    to   the  Committee   on  Invalid 
Pensions.  I 

By  Mr.  WHITE:  A  biU  (H.  R.  5455)  for  the  relief  of 
Lovaura  Schmidt;  to  the  Committee  on  Claims. 

By  Mr.  WYANT:  A  bill  <H.  R.  5456  >  granting  an  increase 
o<  pension  to  Lou  Montgomery:  to  the  Committee  on  Invalid 
Pensions.  ,^  , 

Also,  a  bill  (H.  R.  5457)  for  the  relief  of  M.  R.  Welty; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5458 J  for  the  rebef  of  R.  C.  Thompson; 
to  the  Committee  on  Claims. 


114.  By  Mr.  RUDD:  Petition  of  the  Central  Union  Labor 
Council  of  Greater  New  York,  for  the  modification  of  the 
Volstead  Act  so  as  to  permit  the  legal  manufacture  and  sale 
Of  2.75  per  cent  beer;  to  the  Committee  on  the  Judiciary. 


PETmONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

101.  Petition  of  district  1,  Communist  Party  and  Young 
Communist  League.  Boston,  Mass..  supporting  unemploy- 
ment insiurance  bill  and  winter  relief  proposal;  to  the  Com- 
mittee on  the  Judiciary. 

102.  Petition  of  citizens  of  Hot  Spring  County,  urging  old- 
age  pension  legislation  be  adopted;  to  the  Committee  on 
Pensions. 

103.  By  Mr.  ADKINS:  Resolutions  of  the  aviation  com- 
mittee of  the  Illinois  Department  of  the  American  Legion 
that  the  1.000  members  of  the  Illinois  Department,  Ameri- 
can Legion,  with  a  membership  of  90.000  ex-service  men  and 
women,  in  convention  assembled  at  Bloomington,  m.,  De- 
cember 6.  1931.  go  on  record  as  requesting  the  honorable 
Secretary  of  War  to  immediately  authorize  the  release  of 
the  initial  appropriation  of  $220,000  for  permanent  construc- 
tion at  Chanute  Field.  Rantoul.  HI.,  and  respectfully  ask 
that  the  Secretary  of  War  request  appropriations  adequate 
for  the  completion  of  the  building  program  at  Chanute 
Field,  Rantoul,  m.,  as  planned  for  the  school  at  the  earliest 
possible  moment;  to  the  Committee  on  Military  Affairs. 

104.  By  Mr.  AMUE:  Petition  of  Kenosha  (Wis.)  Coun- 
cil, No.  135,  of  the  Polish  National  Alliance  of  America,  to 
amend  World  War  adjusted  compensation  act  and  provide 
for  Immediate  cash  redemption  of  soldiers'  compensation 
ocrtlflcates;  to  the  Committee  on  Ways  and  Means. 

105.  Also.  peUtion  of  Kenosha  ^Wis.)  Polish  White  Eagle 
Society.  Oroap  Na  704.  of  the  Polish  National  Alliance  of 
America,  to  amend  the  World  War  adjusted  compensation 
act  azKi  provide  for  immediate  cash  redemption  of  soldiers' 
compoisatlon  certificates;  to  the  Committee  on  Ways  &uid 


106.  By  Mr.  BEAM:  ResoluUoD  of  the  Chefs  of  Cuisine 
AHOdation  of  Chicago,  relative  to  modification  of  the  Vol- 
stead Act:  to  the  Committee  on  the  Judiciary. 

107.  Also,  resolution  adopted  by  the  city  council  of  Chi- 
eaio.  m..  requesting  the  United  States  Congress  to  enlarge 
and  extend  the  facilities  of  the  Government  Postal  Savii^: 
Bank  System;  to  the  Committee  on  the  Post  Office  and  Post 

Roadi. 

108.  Also,  reaolutlon  of  the  city  council  at  Chicago,  HI. 
for  a  modiOcaUon  of  the  Volstead  Act;  to  the  Committee  or. 

the  Judiciary- 

109.  Also,  resolution  from  Van  Buren  Post,  No.  401.  the 
American  Legion.  In  favor  of  paying  off  the  balance  on 
adjusted-compensation  certificates;  to  the  Committee  on 
Wa3r8  and  Means. 

110.  Also.  reaoluUon  adopted  by  the  Chicago  Federation  of 
Labor,  relative  to  Increasing  the  allowed  amount  of  de- 
posits in  the  postal  savings  bank:  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

111.  By  Mr.  DsROUEN:  Petition  of  35  ex-service  men. 
residents  of  Calcasieu  Parish.  La.,  for  the  Immediate  pay- 
ment in  full  of  adjusted-conipensatlon  (bonus)  certificates; 
to  the  Committee  on  Ways  and  Means. 

112.  By  Mr.  MBAO:  Petition  of  Capital  City  Post.  No.  225. 
American  Legion.  Albany.  N.  Y..  advoclatlng  repeal  of  the 
eighteenth  amendment:  to  the  Committee  on  the  Judiciary. 

113.  By  Mr.  PARKS:  Petition  of  Roy  Gardner  Post,  favor- 
ing legislation  for  the  Immediate  payment  of  the  balance  of 
adjusted -service  certificates:  to  the  Committee  on  World 
War  Veterans'  Administration. 


HOUSE  OF  REPRESENTATIVES 

Friday,  December  11,  1931 

The  House  met  at  12  o'clock  noon. 
'   The   Chaplain,   Rev.   James   Shera   Montgomery.    D.    D., 
()ffered  the  following  prayer: 

Infinite  Spirit,  who  are  Lord  over  all.  Thy  daily  provi- 
dences are  our  ministering  angels.  We  thank  Thee  that 
tee  were  fashioned  by  Thy  fingers,  animated  by  Thy  breath, 
^nd  redeemed  by  Thy  eternal  Son.  Then  keep  us  resolutely, 
tloinking  not  of  our  losses  but  of  our  gains.  In  the  silence 
txf  our  unanswered  questions,  may  we  study  our  souls  in  the 
lights  and  the  shadows  of  our  Saviour's  glory.  When  the 
t>erfonnance  of  duty  as  the  servants  of  the  people  is  an 
Irksome  task,  arm  us,  O  God.  against  a  compromising  con- 
tcience.  In  a  firm,  vigorous  re.solution  may  we  shirk  no 
burden  nor  seek  our  own  ease.  Enable  us  always  to  ac- 
knowledge our  allegiance  to  our  God  and  to  our  fellow  men. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
hpproved. 

AN  AMERICAN  CLASSIC 

Mr.  QUIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Record  a  short  address  delivered  by  Hon.  Edgar 
B.  Wilson  at  the  unveiling  of  the  Jefferson  Davis  statue,  and 
also  to  include  a  short  editorial. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  tMr.  QuiNJ  ? 

Mr.  UNDERHHxL.  Mr.  Speaker,  reserving  the  right  to 
object,  I  woiild  like  to  have  it  settled  now  just  how  far  we 
are  going  on  inserting  articles  in  the  Record.  Perhaps  I 
am  ignorant  of  the  fact  as  to  who  Mr.  Wilson  may  be,  but  I 
am  not  ignorant  of  the  fact  that  the  gentleman  from  Mis- 
sissippi has  included  an  editorial  in  his  request.  Now,  it 
has  been  the  practice  of  the  House  for  some  time  to  exclude 
newspaper  articles,  and  particularly  editorials,  from  the 
Hecoro. 

May  I  ask  who  is  Mr,  Wilson? 

Mr.  QUIN.  Mr.  Wilson  was  the  authorized  spokesman 
for  the  State  on  this  occasion. 

Mr.  UNDERHILL.    On  the  dedication  of  a  statue  here? 

Mr.  QUIN.    Yes.  sir. 

Mr.  UNDERHILL.  I  have  no  objection  to  it.  but  I  would 
like  to  have  some  intimation  as  to  just  how  far  the  House 
Nk'ishes  to  go  with  reference  to  the  Ricord.  I  have  taken  on 
my  shoulders  a  very  disagreeable  task,  which  I  considered  a 
duty,  for  the  past  few  years;  and  I  propase.  in  spite  of  the 
change  which  has  occurred,  to  carry  out  a  policy  for  the  pro- 
|t4?ctlon  of  the  Members  and  the  Ricord.  I  do  not  want  to  be 
alone  in  it. 

Mr.    QUIN.    The    gentleman    from    Massachusetts    I  Mr. 
,  Unsirhzll]  knows  that  I  would  not  Impose  upon  the  priv- 
ilege. 

Mr.  UNDERHILL.    Oh,  no.    I  understand  that. 

The  8PE1AKER.  Is  there  objection  to  Uie  request  of  tlie 
i{entleman  from  Mlsjilsslppl  iMr.  QuxnI? 

There  was  no  objection. 

Mr.  QUIN.  Mr.  Speaker,  under  the  leuvc  to  extend  my 
remarks  In  the  Ricord,  I  include  the  fuUuwiuK  short  address 
delivered  by  Hon.  Edgar  8.  Wilson  at  the  unveillnR  of  the 
Jefferson  Davis  statue  in  Statuary  Hall,  National  Capitol. 
Washington.  D.  C  June  2.  11)31: 


AftOMMn  or  HoM.  Edoa«  8.  Wilson 

PeUow  Amrricaiu.  the  ch»rftrt«r  of  JefTfrnon  D«vU  la  b«it  de- 
llnented  in  hli  fftrewell  addrcm  to  MtMlMlpptRna  when  h«  wm  tlM 
olQclal  guest  of  h«r  lcgt«lMluro  on  Marcli  10,  18S4.  &tr.  Dftvla  waa 
then  Tfl  years  of  age. 

This  ape«ch  waa  delivered  In  th«  hall  of  the  house  of  repre- 
at^ntaUvee  of  the  old  capttol.  In  which  he  hnd  twice  been  elected 
United  Statea  Senator.  Pale  and  emaciated.  Mr.  Davis  entered  th« 
bAll  leaning  heavily  upon  the  arm  of  Governor  Lowry.  followed 
by  the  aupreme  court  Judgea.  State  otBclala,  military,  and  cltizena. 
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This  speech  was  mado  47  years  ago.  I  had  a  stenographer  take 
It  down,  and  Mr.  Davis  at  my  request,  read  and  approved  It.  It 
was  printed  that  afternoon  In  my  paper,  the  New  Mississlpplan. 
Its  circulation  was  Umi  -ed,  the  Associated  Press  having  no  agency 
at  Jackson  at  that  time.  Later  it  was  taken  from  my  files  and 
placed  in  State  histories. 

Standing  erect  and  surveying  the  vast  throng  which  he  faced, 
having  been  Introduced  by  Lieutenant  Governor  Shands.  Mr.  Davis 
aald: 

DATTS'S   FARIWKLL   SPEICH 

"Friends  and  brotheis  of  Mississippi,  In  the  briefest  terms,  but 
with  the  deepest  feellna;,  permit  me  to  return  my  thanks  for  the 
unexpected  honor  you  have  conferred  upon  me.  A  waif  on  the 
political  sea.  I  have  in  my  secluded  home  by  the  seashore  observed 
with  Intense  interest  all  passing  events  affecting  the  Interest  or 
honor  of  Mississippi,  and  I  have  rejoiced  to  see.  in  the  diversifica- 
tions of  labor  and  the  development  of  our  new  sources  of  pros- 
perity and  the  increased  facilities  of  public  education,  reiison  to 
hope  for  a  future  to  oui  State  more  prosperous  than  any  preceding 
era.  The  safety  and  lionor  of  a  republic  must  rest  upon  the 
morality,  Intelligence,  a  id  patriotism  of  the  community. 

'  We  are  now  In  a  transition  state,  which  Is  always  a  bad  one, 
both  In  society  and  nature.  What  Is  to  be  the  result  of  the 
changes  which  may  be  anticipated  It  is  not  possible  to  forecast, 
but  our  people  have  ihown  r.uch  fortitude  and  have  risen  so 
grandly  from  the  deep  depression  inflicted  upon  them  that  it  Is 
fair  to  entertain  bright  hopes  for  the  future. 

"Sectional  hate,  cor.centratlng  itself  upon  my  devoted  head. 
deprives  me  of  the  privilege  accorded  to  others  In  the  sweeping 
expression  of  '  without  dl.=;tlnctlon  of  race,  color,  or  previous  con- 
dition." but  It  can  not  deprive  me  of  that  which  is  nearest  and 
dearest  to  my  heart,  the  right  to  be  a  MissLS-sippian;  and  it  Is 
with  deep  gratification  that  I  received  this  emphatic  recognition 
of  that  right  by  the  refresentatlves  of  our  people.  Reared  on  the 
soil  of  Mississippi,  the  ambition  of  my  boyhood  was  to  do  some- 
thing which  would  redound  to  the  honor  and  welfare  of  the  State. 
The  weight  of  many  ye  irs  admonishes  me  that  my  day  for  actual 
service  has  passed,  yet  ihe  desire  remaln.s  undiminished  to  see  the 
people  of  Mississippi  jirosperous  and  happy  and  her  fame  not 
unlike  the  past,  but  gradually  growing  wider  and  brighter  as 
years  roll  by. 

"  It  has  been  said  that  I  should  apply  for  pardon.  But  as 
repentance  must  needs  precede  pardon.  I  have  no  complaint  to 
make  that  pardon  has  not  been  granted  to  me.  Remembering  as 
I  must  all  which  has  lieen  suffered,  all  which  has  been  lost,  dis- 
appointed hopes  and  criished  aspirations,  yet  I  deliberately  aay, 
If  It  were  to  do  over  aguln,  I  would  again  do  Just  as  I  did  In  April. 
1861.  No  one  is  the  a:blter  of  his  own  fate.  The  people  of  the 
Confederate  States  did  more  in  proportion  to  their  numbers  and 
means  than  was  ever  achieved  by  any  people  in  the  world's  history. 
Fate  decreed  that  they  should  be  unsuccessful  In  the  effort  to 
maintain  their  claims  io  resume  the  grants  made  to  the  Federal 
Government.  Our  peo])le  have  accepted  the  decree;  It  therefore 
behooves  them,  as  thi>y  may.  to  promote  the  welfare  of  the 
Union,  to  show  to  the  world  that  thereafter  as  heretofore  the 
patriotism  of  our  people  1b  not  measured  by  lines  of  latitude  and 
longitude,  but  la  as  braad  as  the  obligations  they  have  a-ssumed 
and  embrace  the  whol)  of  our  ocean-bouiyl  domain.  Let  them 
leave  to  their  children  and  children's  children  the  grand  example 
of  never  swerving  from  the  path  of  duty,  and  preferring  to  return 
good  for  evU  rather  than  to  cherish  the  unmanly  feeling  of 
revenge.  But  never  question  or  teach  your  children  to  desecrate 
the  memory  of  the  dead  by  admitting  that  their  brothers  were 
wrong  In  the  effort  U  maintain  the  sovereignty,  freedom,  and 
Independence  which  wai  their  Inalienable  birthright— remembering 
that  the  coming  genera  ;lonB  arc  the  children  of  the  heroic  mothers 
whose  devotion  to  our  cause  in  Ita  darkest  hour  sustained  the 
strong  and  strengthened  the  weak,  I  can  not  believe  that  the 
cause  for  which  our  sucrlflces  were  made  can  ever  be  lost,  but 
rather  hope  that  those  who  now  deny  the  Justice  of  our  asaerted 
clalma  will  learn  from  experience  that  the  fathers  bullded  wisely 
and  the  Constitution  siould  be  construed  according  to  the  com- 
mentaries of  the  men  «ho  made  It. 

"  It  having  been  prevloualy  understood  that  I  would  not  attempt 
to  do  more  than  to  return  my  thanka,  which  are  far  deeper  than 
It  would  be  poaalbla  fo*  me  to  express,  I  will  now,  senators  and 
representatives,  and  to  /ou.  ladles  and  gentlemen,  who  have  hon- 
ored me  by  your  atteneance.  bid  you  an  affettlonate  and  It  may 
be  a  lust  farswtll." 

While  Mr.  Dsvla  wm  ipeRklng  I  recalled  hla  concluding  words  In 
his  Rise  and  rail  of  tho  Confederate  SUtes.  published  in  1B81  — 
prophecy  then;  history  qow: 

"  In  asserting  the  rlgll  of  ascsaaton.  It  has  not  been  my  wlah  to 
Incite  to  Ita  pxerclae.  1  rfcognlse  the  fact  that  the  war  nhowed  It 
to  be  impracticable,  but  thla  did  not  prove  It  to  be  wrong;  and. 
now  that  It  may  not  be  again  attempted,  and  that  the  Union  may 
prtimote  the  general  welfare,  It  is  needful  that  the  truth,  the 
whole  truth,  ahould  be  known,  ao  that  crimination  and  recrimi- 
nation may  forever  cesse,  and  then,  on  the  basis  of  fraternity  and 
faithful  regard  for  the  -Ights  of  the  States,  there  may  be  written 
on  the  arch  of  tho  Union  '  Esto  pcrpetua.' " 

aoOSXVKLT  LAUDS   DAVIS 

In  a  speech  at  Vlckiburg,  Miss,  October  21,  1907.  President 
Theodore  Rooserelt,  sen  of  Martha  Bulloch,  of  Georgia,  and  Theo- 
dore Roosevelt,  of  New  York,  half  soathtrn,  half  northern,  and 
All  Ajnerlcan,  said: 


I  "  I  am  glad  to  be  here  In  this  historic  city,  thla  city  forever 
;  memorable  because  of  the  heroic  service  In  which  victor  and  van- 
quished alike  showed  such  splendid  courage,  such  splendid  fealty 
j  to  the  light  as  It  was  given  to  each,  and  before  the  Civil  War 
1  Mississippi  s  sons  had  shown  that  they  knew  how  to  fight. 

"  It  was  from  Vlcksburg  that  a  company  came  of  that  Mlssls- 

1  slppl  regiment  which  won  undying  renown  in  the  Mexican  War 

under  the  gallant  leaderslilp  of  Its  colonel,  who  afterwards  t>ecame 

the  favorite  son   not  only  of  Mississippi  but  of  all   the  South — 

Jefferson  Davis." 

President  Roosevelt,  who  rode  through  tbe  national  park  with 
Gen.  Stephen  D.  Lee,  also  said: 

"And  General  Lee  read  to  me  that  noble  Inspiration  on  the 
Pennsylvania  monument,  an  Inscription  that  should  make  the 
heart  of  every  true  American  thrill : 

"  '  Here  brothers  fought  for  principle;  here  heroes  died  for  their 
country;  and  a  united  people  will  forever  cherish  the  precious 
legacy  of  their  noble  manhocd." 

"  What  other  war?  "  asked  President  Roosevelt.  "  is  there  of 
which  we  can  say  that  before  the  generation  that  fought  It  had 
died  away  the  whole  country  rises  to  feel  the  same  triumph  alike 
to  those  who  fought  so  valiantly  for  what  they  with  equiil  sincerity 
thought  to  be  rlpht  and  lost?  " 

The  lives  of  Jefferson  Davis  and  Abraham  Lincoln  show  a  re- 
markable parallel.  They  were  bom  14  mllos  apart  In  Kentucky. 
and  Davis  and  Lincoln  Counties  In  Mississippi  are  only  separated 
by  the  country  of  Lawrence,  named  for  the  Intrepid  captain  who 
said:   "Don't  give  up  the  ship." 

Davis  was  bom  in  1808.  Lincoln  in  1809.  In  childhood  Lincoln 
went  to  Indiana  and  then  to  Illinois.  Davis  came  to  Mississippi. 
Davis  was  a  second  lieutenant  In  tlie  Regular  Army  of  the  Black 
Hawk  War  In  1852.  Lincoln  was  a  captain  of  volunteers.  They 
began  their  political  careers  the  same  year,  1844.  Lincoln  was  a 
presidential  elector  for  Clay.  Davis  for  Polk.  Both  served  In  Con- 
gress in  1845.  Each  was  called  to  preside  over  his  respective  gov- 
ernment the  same  year — Davis,  Februarj'  6,  1861;  Lincoln,  March  4. 
1861.  Lincoln  was  not  a  Cabinet  officer.  Davis  was  Secretary  of 
War  in  the  Cabinet  of  Franklin  Pierce.  Lincoln  was  not  a  United 
States  Senator.  Davis  was  the  Cicero  of  the  Senate;  and  his  fare- 
well address  to  that  body  when  Mississippi  adopted  the  oi-dlnance 
of  secession  Is  an  American  classic,  as  Is  also  the  Gettysburg  speech 
of  Lincoln.  The  Davis  speech  will  live  as  long  as  grass  grows 
and  water  runs.  The  Gettysburg  speech  of  Lincoln  will  "  live  until 
languages  are  dead  and  lips  are  dust." 

The  bullet  of  a  madman  stilled  the  great  heart  of  Abraham  Lin- 
coln; and  the  poisoned  chalice  of  sectional  hatred  was  pressed 
upon  the  lips  of  the  prostrate  South.  Speaker  Cannon,  discussing 
with  me  the  horrors  and  sorrows  of  reconstruction — when  the 
furies  of  peace  were  worse  than  the  terrors  of  war — said,  "  I  some- 
times think  that  when  those  drastic  laws  were  passed  Providence 
must  have  been  asleep." 

THX   MKMOaiZS    TKOOPKO 

Jefferson  Davis  died  in  New  Orleans  December  6,  1889.  He  was 
temporarily  Interred  in  Metalrle  Cemetery,  New  Orleans,  and  burled 
In  Hollywood  Cemetery,  Richmond,  Va..  May  31,  1893.  I  was  nam«d 
by  Governor  Lowry  an  honorary  pallbearer  for  Misataalppl  at  tht 
funeral  of  Jefferson  Davis.  As  the  vault  closed  over  the  mortal 
remains  of  the  Immortal  chieftain  of  the  Confederacy— the  fortunes 
of  which  my  father  had  followed  for  four  years,  carrying  a  war- 
maimed  hand  to  hla  grare — how  the  memories  trooped. 

Standing  with  bowed  and  uncovered  head  I  saw  Jefferson  Darts 
on  the  sanguinary  fields  of  Mexico.  I  saw  Jefferaon  Davis  writs 
"  Buena  Viata  "  in  lettera  of  living  fire  on  the  escutcheon  of  our 
country.  I  read  the  war-tossed  compass  from  Bull  Run  to  Ap- 
pomattox. I  saw  Jefferson  DstIs  president  of  a  "  storm-cradled 
nation  that  fell."  I  saw  Jefferson  Davis  in  a  dungeon  with  hla 
frail  llmba  cruelly  msnacled  and  I  saw  the  Irons  stricken  off 
through  the  efforts  of  »  noble-hearted  Greeley.  I  saw  Jefferson 
Davis  as  a  guest  of  the  Mississippi  Legislature  in  1884  In  the 
house  of  representatives  of  tlis  old  capltol  surrounded  by  those 
who  had  loved  him  and  trusted  him  and  followed  him. 

As  I  marveled  at  the  wonderful  career  of  thla  remarkabht  man— 
a  "  waif  on  the  political  aea."  beoauae  of  hla  undying  conaolentlous 
convictions — my  rsvsrls  was  broksn  by  a  concord  of  swsst  sounds. 
With  motat  eyes  I  located  the  cadence  at  the  top  of  a  majesUo 
magnolia.    A  mocklA«  bird  was  tlnglnc  o'er  hU  grave. 

Mm.  Wilson's  Apokms 
[Prom  Jackson  Daily  New«| 

Tlie  address  delivered  by  Hon  Kdgar  8.  Wilson.  Nsstor  of  Mis- 
alaalppl  Journalism,  at  the  unvelliag  of  the  statue  of  Jefferson 
Davu  In  the  Hall  of  Fame  at  Waahlngton,  Tuesday  afternoon,  waa 
a  masterly  delineation  of  the  life  and  character  of  the  great  Con- 
federaU  chieftain. 

For  more  than  a  half  century  thla  veteran  writer  and  publicist 
haa  watched  the  ebb  and  flow  of  public  life  In  Mlsslaalppi,  and  la 
still  going  strong  In  hin  prufessiun.  He  haa  intimately  known 
more  men  of  affairs  In  our  Commonwealth  during  that  period  than 
any  living  person— known  them  only  as  It  la  puaalble  for  them  to 
be  known  oy  a  newspaperman  with  a  keen  eye  and  diitoerning 
Judgment.  It  was  his  proud  privilege  to  enjoy  the  personal  friend- 
ship of  Jefferson  Davis  during  the  last  years  of  the  great  warrior- 
sUteaman,  and  Ms  vivid  deeoriptlorv  of  the  farewell  address  of  Mr. 
Davis,  delivered  before  the  Mississippi  LsgUlature  in  1884.  is  a 
valuable  ooatribuUon  to   the  SUte^s  history.    Nearly  two  score 
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ymn  aco  hm  mtrrtsi  M  honorary  paHbeftrer  when  the  bodyof  Jef- 
f««m  Davis  wm  consigned  to  mother  earth  and  hla  bekrwl  laoe 
forcvvr  hid  ftom  the  -Ught  of  men. 

It WfltUnT therel^.  thst  Mlasladppls  oldert  Jourmdlst  now 
In  active  «rvloe  should  have  been  choeen  ^  deliver  the  P^nrt^ 
•ddreaa  on  thla  memormble  occasion  at  the  Capital  of  the  Nation. 
UJcc  a  true  newspaperman,  his  speech  carried  the  merit  of  hrevwy. 
but  what  he  said  to  worth  enshrining  in  history. 
PIUCXSSIOH  TO   EXTKKD   REMARKS 

Mr.  LaGUARDIA.  Bi4r.  Speaker,  I  ask  xmanimous  consent 
to  proceed  for  two  minutes  so  that  I  may  inform  the  gentle- 
man from  Massachusetts  of  a  unanimous-consent  request 
which  I  desire  to  prefer. 

The  SPSAKER.  The  gentleman  from  New  York  [Mr. 
LaOttardia]  asks  unanimous  consent  to  proceed  for  two  min- 
utes.   Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.  The  matter  of  foreign  securities  pur- 
chased in  this  country  is  receiving  a  great  deal  of  attention 
and  study  Just  now.  The  New  York  American  has  conducted 
a  very  thorough  survey,  in  which,  in  a  series  of  articles, 
they  have  listed  all  of  the  securities.  They  have  listed  the 
securities  that  have  been  wiped  out;  they  have  listed  the 
shrinkage.  It  is  an  informative  and  useful  survey,  and  this 
matter  will  occupy  four  or  five  pa^es  of  the  Rkcobo.  I 
would  not  make  this  request  if  the  information  were  other- 
wise available  at  this  time.  There  is  a  great  deal  of  dis- 
cussioa  of  these  foreign  securities,  and  I  think  it  would 
be   infonnattve   to   the   Members   who   are   studying   this 

Question. 

I  therefore  ask  unanimous  consent,  Mr.  Speaker,  to  print 
in  the  Rccou  a  series  of  articles  on  foreign  securities,  the 
result  of  a  survey  made  by  the  New  York  American. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  LaOttaejdia]  ? 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object.  I  want  to  make  myself  perfectly  clear  on  this  matter. 
I  do  not  believe  we  can  differentiate  between  the  Hearst 
papers,  the  American,  or  the  New  York  Times,  or  the  Jack- 
sonville Courier,  if  there  is  such  a  paper,  or  any  other  paper. 
Information  undoubtedly  will  be  available  to  members  of 
the  committee  who  have  this  matter  in  charge.  Any  Mem- 
ber of  the  House  can  secure  the  information  by  calling  at 
the  olBce  of  the  committee.  If  the  bars  are  let  down  in  one 
Instance,  we  can  not  be  consistent  and  we  can  not  be  fair 
to  the  other  Members  who  are  asking  for  the  same  privilege. 

Tbe  RicoKO  WM  established  for  a  specific  purpose.  In 
recent  years  the  privileges  have  been  so  abused,  not  so  much 
by  thU  body  as  by  another  body,  that  I  hope  the  present 
Bpeaker.  who  has  some  definite  idea  on  the  lubjeot.  will 
•mbody  them  in  tome  agreement  or  lefflslation  whereby  the 
Ricoto  may  be  protected. 

||r.  McPADDEN.    WUl  the  gentleman  yield? 

Mr.  UlfDIIUIXLL.    X  yield. 

Mr.  McVAXlOIIf.  I  may  ity  to  the  lentlaman  that  the 
Inlormation  whloh  the  gentleman  from  New  York  I  Mr.  La- 
OvAAOiAl  propoeei  to  introduce  U  apparently  the  only  avail- 
able information  there  ii  on  the  subject.  For  the  benefit 
ot  tbM  fwitlefflAn  from  Maaaachusetts  and  the  other  members 
of  the  Houee  may  I  lay  that  I  have  been  trying  to  get  from 
the  Federal  Reeerve  Board,  the  Secretary  of  the  Treasury, 
and  the  State  Department  this  Information,  and  it  la  not 
available.  I  think  it  will  be  beneficial  to  this  particular  sub- 
ject to  have  this  material  before  the  House  at  this  time. 

Mr.  RANKIN.    WIU  the  gentleman  yield? 

Mr.  UNDKRHTTJ.     I  yield. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Massa- 
chusetts that  so  far  as  I  am  concerned  I  have  a  resolution 
which  I  am  going  to  introduce  asking  for  a  thorough  in- 
veedgatioc  as  to  who  holds  these  foreign  securities,  and  so 
forth.  Personally  I  see  no  need  of  hurrying  it,  if  the  gentle- 
man wishes  to  expedite  this  matter,  but  I  think  we  ought 
to  go  extremely  slow  ai^  investigate  it  from  every  angle. 
If  the  adminlsta«tion  at  the  other  end  of  the  Avenue  wishes 
us  to  pass  cm  this  thing,  does  the  gentleman  not  think  we 
ought    to   have    this    available    information    for    all    the 
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Mr.  UNDERHILii.  I  think  the  position  of  the  gentleman 
Ls  sound.  I  think  the  request  of  the  gentleman  from  New 
York  [Mr.  LaGuardia]  is  reasonable.  I  think  the  position 
of  the  former  chairman  of  the  Committee  on  Banking  and 
Currency  [Mr.  McFadden]  is  right,  but  I  do  not  wish  the 
House  to  get  the  idea  that  I  am  playing  any  favorites  in  these 
objections.  Personally  I  have  no  objection.  It  is  nothing 
out  of  my  pocket,  but  I  know  that  the  public  who  reads  this 
FlECORD  is  satiated  and  fed  up  on  a  lot  of  silly  stuff  and 
advertising  that  goes  into  the  columns  of  the  Record. 

I  will  not  object  to  this  proposition. 

Mr.  SANDLIN.     Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.  Will  the  gentleman  from  Louisiana  with- 
hold his  request  for  the  regular  order  for  a  minute? 

The  SPEAKER.  The  gentleman  from  Louisiana  has  called 
for  the  regular  order. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to 
object 

The  SPEAKER.  The  gentleman  from  Louisiana  has  asked 
for  the  regular  order.  The  regular  order  is:  Is  there 
objection? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  suggest  to  the  gentleman 

The  SPEAKER.  The  gentleman  from  Miohigan  is  famil- 
iar with  the  rules  of  the  House.  The  gentleman  from 
Louisiana  has  demanded  the  regular  order.  The  regular 
order  Is:  Is  there  objection  to  the  request  of  the  gentleman 
from  New  York  to  extend  his  remarks? 

Mr.  BLANTON.    Mr.  Speaker,  for  the  present  I  object. 

THX  SOXTTH'S   IWBUSTRIAL   OUTLOOK 

Mr.  HARE.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  by  inserting  in  the  Record  a  resume  of 
the  address  delivered  by  E>r.  Julius  Klein.  Assistant  Secre- 
tary of  Commerce,  before  the  Chamber  of  Commerce  of 
Birmingham.  November  4,  1931. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
asks  unanimous  consent  to  extend  his  remarks  as  indicated. 
Is  there  objection. 

There  was  no  objection. 

The  address  is  as  follows: 

AOOUtM  »T  DR.  TUVrUU  KLMOI.  AflBISTAlfT  WCRTfART  Of  COMKOCB 

One  of  the  outstanding  features  of  our  nntlonol  economic  life 
durliig  these  postwiu-  years  has  been  th»  truly  amazing  Industrial 
advance  of  the  Southern  States.  To  depict  adequately  the  Impr^- 
•Ive  proportions  of  iWH  uchipvement  one  need  not  resort  to  fllghtg 
of  oratorical  fantasy;  tbe  mere  recital  of  a  few  pertinent  figures 
affords  amply  eloquent  and  vivid  confirmation  of  this  fact  of  the 
gratifying  dlversLflcutlon  of  southern  economic  activity  the 
Droadenlng  out  of  the  basis  upon  whloh  the  States  from  Virginia 
tu  Teias  are  building  the  structure  of  their  material  well-being 

Let  It  be  Qoted  also  that  this  speatacuUr  episode  is  not  simply  s 
causa  for  cxhilarailug  Uudnlory  oommeiit.  It  goes  without  »»>'• 
Ing  that  oommeudaiiun  has  boen  abundantly  oarned  by  theie 
sflnlfvements,  But  they  sImo  involved  truly  formidable  responsl- 
blUtlM  on  the  part  of  all  those  In  charge  of  the  multitude  of 
Industrial  etiterprlaes  entering  Into  the  comuoslte  rooord  of  arrom* 
pllshment:  respouslbtlllleM  for  far-sightod  planning,  which  Is 
doubly  npoeseary  as  the  economlr  order  of  southern  communitios 
becomes  increasingly  complicated:  responsibilities  for  watchful 
readjustment  lu  the  important  neld  of  labor  relationships  whl'h 
are  so  vital  a  part  of  any  new  indvistrlal  expandfbn. 

But  first  let  us  turn  to  some  preriae  measurements  as  to  the 
extant  of  this  new  industrial  growth  In  the  Southern  States. 
During  that  dramatic  decade  which  culminated  lu  the  record 
height  of  1920  the  value  of  manufactures  for  the  Southern  States 
Increased  almost  exactly  20  per  cent,  whereas  In  the  rest  of  the 
country  the  growth  was  but  11.9  per  cent.  Indeed,  the  value  of 
southern  manufactures  in  1929.  the  latest  available  data,  exceeded 
•  11,600,000.000,  which  was  two  and  three-fourths  times  the  total 
value  of  all  southern  farm  and  plantation  products,  Including 
Uv«Btock. 

One  of  the  larger  factors  contributing  to  this  development  was 
the  growth  In  the  mantilacture  of  cotton  textiles.  Whereas  In  the 
Northern  States  the  consumption  of  raw  cotton  fell  during  that 
decade  by  more  than  51  per  cent,  the  consumption  by  the  southern 
mills  Increased  31  per  cent.  This  acceleration  of  cotton  manufac- 
ture is,  of  course,  to  be  expected,  but  there  need  be  no  apprehen- 
sion that  It  might  be  so  overstressed  as  to  unbalance  the  general 
Industrial  set-up  of  the  South.  Indeed,  cotton  goods  to-day  com- 
prise but  8  per  cent  of  the  total  value  ol  fabricated  southern 
products.  Purthermore.  nearly  three-quarters  of  those  cottons  are 
tndutrtilftt  Uacs  and  therefore  not  subject  to  tbe  dangerous  vagaries 


of  style  changes  which  have  been  so  disastrous  to  textUe  manu- 
facturers of  wearing -apparel  fabrics. 

One  Important  ospeci  of  this  Industrial  growth  was  the  prox- 
imity of  abundant  fuel  oil.  The  widespread  exploitation  of  the 
petroleum  resources  of  Texas  and  Oklahoma  accounts  largely  for 
the  growth  In  souther  a  mineral  production  figures  by  no  less 
than  59  per  cent  since  1920.  am  against  but  16  per  cent  in  the  rest 
of  the  country. 

Still  another  interesting  Index  of  this  onward  sweeping  indus- 
trial advance  is  the  figxre  on  the  Increase  in  wage  earners,  which 
for  the  Southern  States  during  the  years  1919-1929  was  10  per 
cent,  whereas  for  the  re.it  of  the  country  it  was  4.7  per  cent.  Evi- 
dently the  widespread  Introduction  of  labor-saving  machinery  of 
latest  patterns  and  mo;t  advanced  design  In  southern  manufac- 
turing areas  has  not  Involved  any  serious  technological  unemploy- 
ment but  has,  on  the  cDntrary,  contributed  to  the  growth  of  the 
total  factory  T.(ay  rolls. 

An  Impressive  bit  of  <vl deuce  of  this  spread  of  new,  up-to-date 
equipment  in  southern  Industry  Is  the  fact  that  whereas  in  the 
United  States,  excluslvr  of  the  South,  the  Increase  in  electric- 
power  production  during  1920-1930  was  106  i>er  cent,  the  figure 
below  the  Mason-Dixon  line  was  no  less  than  191.5  per  cent.  Tills 
figure  does  not  reveal  a  profoundly  significant  factor  In  that 
phenomenon,  namely  the  spreading  of  industry  Into  smaller  com- 
munities as  a  result  o'  the  ever-widening  network  of  electric- 
power  lines.  Comment  is  scarcely  necessary  as  to  the  deep  social 
significance  of  that  tre  id  of  development  avray  from  the  larger 
urban  centers.  It  offers  definite  encouragement  to  the  healthy 
diversification  of  productive  activity  in  rural  districts  throughout 
the  South,  where  overde oendence  on  a  single  source  of  Income  had 
all  too  frequently  resul  ,ed  in  a  hopelessly  unbalanced  situation, 
with  disastrous  results  ^/heneve^  that  lone  asset  became  impaired 
for  any  reason. 

A  similar  valuable  contribution  is  being  made  by  the  spread 
of  oil  and  gas  pipe  llnef  across  many  hitherto  sparsely  developed 
sections  of  the  South.  Thus  the  projection  of  power  and  fuel  Is 
laying  a  groundwork  all  over  the  South  for  substantial  future 
lndu.strlallzatlon  In  cou  itless  rural  districts. 

Another  convincing  Indicator  of  the  expanding  Industrial  or- 
ganization of  the  Soutt  is  the  growth  of  construction  activity, 
which  Is,  of  course,  one  of  the  country's  leading  industries.  The 
value  of  building  contrtcts  awarded  Increased  about  12  per  cent 
from  1923  to  1930  in  the  Southern  States.  During  the  same 
period  the  value  of  bu.lding  contracts  in  all  States  for  which 
data  are  available,  excluling  the  Southern  States,  increased  8  per 
cent. 

Equally  significant,  pirhaps  in  certain  respects  even  more  so, 
has  been  the  notable  ir  crease  In  the  registration  of  trucks  and 
road  tractors,  which  has  grown  in  the  past  10  years  in  the  South 
by  nearly  670  per  cent.  This  la  more  than  double  the  rate  for 
the  rest  of  the  country,  for  which  the  figure  was  260  per  cent. 
In  aviation  likewise  the  South's  advance  has  been  at  a  greater 
pace  on  various  questions.  Southern  airports  and  landing  fields 
have  Increased  In  numb«r  by  21.5  per  cent  In  the  past  two  years, 
as  compared  with  18  per  cent  In  other  Slates.  This  leadership 
Is  doubtless  influenced  n  part  by  favorable  climatic  conditions 
and  also  by  the  vital  geographic  factor  of  the  proximity  of  tbe 
important  routes  to  the  Caribbean.  Mexico,  and  the  rest  of  Latin 
America. 

No  industrial  expansion  of  our  time  can  face  the  future  with 
conddenoa  unless  it  Is  l>elng  accompanied  by  a  thorough  com- 
prehension on  the  part  of  its  leaders  of  the  vast  potentialities 
of  the  new  technology  In  chemlNtry,  In  physics,  and  In  all  of  the 
other  lesser  fields  of  science  cuniribuiory  to  industrial  growth 

Indeed,  some  of  the  treat  Industrial  achievements  of  the  Bouth 
tn  reueut  yeai's  stand  as  most  Impressive  monumonts  to  this  new 
teclmology.  Among  these  might  be  meniiuned  the  devrlopinent 
of  rayon  production,  of  numerous  chemical  pruduuu,  itnpregnaieU 
woods,  I  wide  range  of  syniheilos,  and  many  other  achievements 
of  postwar  BOleniino  advance.  In  this  connection  It  is  pspecially 
algnincant  that  the  enrollment  in  southern  colleges,  universities, 
and  proresslnnal  arhools  rose  diirlng  1920  1P28  by  no  less  thnn  HO 
per  cent,  as  oompared  with  73  per  cent  for  the  United  Slates 
exclusive  of  the  South.  Enrollmenl  in  normal  schools  and  teach- 
ers' colleges  rose  by  Bl  per  cent  during  the  same  time  In  the 
Southern  Btatei  as  against  less  than  03  per  cent  elsewhere  in 
the  Nation. 

No  industrial  growth  Is  secure  these  days  unless  It  springs  from 
well-grounded  technical  training.  Its  future  Is  strictly  contingent 
upon  alert  vigilance  on  the  part  of  factory  slafis  as  to  every  new 
discovery  in  the  limitless  realms  of  scientific  endeavor.  Herein 
the  South  would  seem  to  be  thoroughly  prepared  and  fully  ap- 
preciative of  the  requirements  for  the  future.  This,  of  course,  is 
particularly  essential  during  times  of  drastic  readjustment  such  as 
the  present.  The  need  for  the  fullest  exploitation  of  the  possibili- 
ties of  by-products  has  never  been  more  acute  than  it  is  to-day. 
More  than  one  great  industry  in  the  past  has  owed  its  strength 
directly  to  the  shrewd  exploitation  of  apparently  waste  materials. 
It  is  doubly  gratifying,  therefore,  to  note  that  with  the  lowering  of 
prices  for  such  great  southern  staples  as  cotton  and  lumber  there 
has  been  an  intensified,  determined  campaign  to  broaden  the  mar- 
kets not  simply  for  the  original  commodities,  but  also  for  their 
many  by-products — for  cottonseed  hulls,  linters,  for  sawdust,  insu- 
lating material,  chips,  and  many  others. 

The  increasing  determination  to  diversify  agriculture  has 
brought  to  these  new  Industrial  plants  In  the  South  many  raw 
materials  which  previously  had  to  be  sought  far  afield.     Among 


these  conspicuously  are  tung  oil,  skimmed  milk,  celluloae  In  varl- 
Otis  forms,  and  other  once  scorned  raw  materials,  which  the  magi- 
cians of  the  chemical  laboratory  have  revealed  as  of  decided  value 
in  the  development  of  new  industrial  products. 

ERNEST    R.   ACKERICAN 

Mr.  SHREVE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  in  the  Record  a  resolution  which  I  offered  this  morn- 
ing before  the  Committee  on  Appropriations  and  which  was 
unanimously  adopted  by  that  committee.  It  is  in  relation 
to  the  death  of  the  late  Hon.  Ernest  Ackermak. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  resolution  adopted  by  the  House  Committee  on  Appro- 
priations is  as  follows: 

Whereas  on  the  18th  day  of  October,  1931,  Hon.  Ernest  R.  AcKia- 
MAN,  formerly  a  loyal  and  honored  member  of  the  Committee  on 
Appropriations  of  the  House  of  Representatives,  entered  uj>on  the 
life  eternal:  Therefore  be  it 

Resolved,  That  In  his  decease  the  Nation  has  been  deprived  of  a 
courageous  and  patriotic  servant;  his  colleagues  in  the  House  of 
Representatives,  and  particularly  his  associates  upon  the  Commit- 
tee on  Appropriations,  have  lost  a  faithful  coworker  and  coun- 
sellor; and  his  friends  have  sustained  a  personal  sorrow  abateil 
only  by  the  memory  of  his  virtues;  be  it  further 

Resolved.  That  the  committee  extend  to  Mrs.  Ackermaa  their 
genuine  and  heartfelt  sympathy  in  this  bereavement;  be  it  further 

Resolved.  That  these  resolutions  be  made  a  part  of  the  records 
of  the  committee  and  a  copy  thereof  be  transmitted  to  Mrs. 
Ackerman. 

THE    president's    HESSACE 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the 
President's  message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  President's  message,  with  Mr. 
Lozier  in  the  chair. 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Illinois  [Mr.  William  E.  Hull]. 

THI  SWEDISH  UQUOI  CONTEOL  BTBTXll 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman  and  gentlemen 
of  the  committee,  on  account  of  the  economic  and  moral 
conditions  of  the  country  I  decided  that  it  was  my  duty  as 
a  man  who  understood  the  liquor  business  to  go  to  Sweden 
and  study  what  is  known  as  the  Swedish  system— the  Bratt 
system.  So  on  July  S  I  embarked  on  the  Kungsholm  and 
went  to  Ooteborg,  arriving  there  on  Saturday  night.  X 
decided  that  the  best  thing  for  me  to  do  was  to  go  out  to 
one  of  the  principal  parks,  where  there  was  a  large  coiogre- 
gatlon  of  Swedish  people  dining  and  dancing.  I  wont  there 
for  the  purpose  of  flndlng  out  whether  by  imbibing  liquors 
they  were  becomini  Intoxicated  to  any  degree.  I  found 
there  over  900  people  dining  In  one  dining  room,  all  of  them 
Imbibing  beer  and  winei,  and  X  did  not  eee  a  single  one  in- 
toxicated. X  went  from  there  to  a  dancing  parlor,  where 
there  were  600  dancing  and  drinking  beer  and  wine. 
There  Z  saw  no  Intoxication.  Then  I  started  up  through  the 
country  of  Sweden.  I  went  as  far  north  as  Falun.  Falun 
is  the  great  copper  city  of  Sweden.  If  one  were  to  And 
drunkenness  in  any  part  of  Sweden  he  would  expect  to  And 
it  there,  but,  to  my  great  surprise,  after  staying  there  three 
days,  I  did  not  during  that  time  find  a  single  drunken  per- 
son in  the  city.  Then  I  went  on  down  through  the  farming 
districts  until  I  arrived  at  Stockholm,  where  I  desired  to 
study  the  liquor  control  law  of  that  country. 

The  way  it  is  handled  in  Sweden  Is  this:  First  of  all,  the 
alcohol  is  made  in  small  distilleries  scattered  over  the 
country  in  the  rural  part  of  it.  The  alcohol  is  principally 
made  of  potatoes  and  barley. 

There  Ls  a  prohibition  against  molasses,  grains,  or  po- 
tatoes from  any  other  country  coming  into  Sweden  for 
that  purpose,  so  that  the  farmers  have  the  advantage  of 
selling  their  products  to  make  the  alcohol  of  the  nation.  I 
carried  on  this  line  of  study  until  I  got  into  Stockholm.  At 
Stockholm  I  found  that  all  of  this  raw  alcohol,  made  up 
through  the  country,  was  shipped  there  and  placed  in  a 
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redlstming  plMit  and  there  it  waa  made  into  a  high-grade 
ixrtrlt  and  rectified  Into  their  national  drink,  called  aqua 
vlt«  potato  brandy,  and  Swedish  punch.  I  went  through 
that  plant  and  discovered  that  they  iwed  the  same  processes 
in  that  country  that  before  the  war  we  used  in  this  country. 
Then  I  studied  their  brewing  plants.  I  went  into  a  Munich 
brewery  and  there  I  found  they  make  their  beer  of  barley. 
They  polish  the  barley  first,  and  the  finished  product  is 
placed  in  vau.  where  it  is  kept  for  three  months,  after 
which  it  Is  distributed.  This  beer  if  made  of  3.2  per  cent 
alcohol  by  weight,  so  it  is  not  intoxicating.  They  claim 
that  in  all  of  their  literature.  They  sell  to  the  people  In 
any  quantity  they  want  to  buy  it.  It  is  sent  to  their  homes 
In  cases  usually  containing  20  short  pints,  and  they  buy  that 
beer  for  4.3  cents  per  bottle,  or  $1.07  of  our  money  per 

case. 

The  way  the  hard  liquors  and  wines  are  distributed  is 
this:  They  have  what  are  known  as  distributing  stores. 
There  ar«  some  38  of  these  distributing  stores  scattered 
throughout  Stockholm,  and  these  stores  are  equipped  Uke 
our  banks.  They  are  beautifully  furnished.  The  way  in 
which  the  people  get  their  liquor  from  the  stores  is  this: 
They  are  furnished  with  a  mat  book  about  the  same  as  our 
franfc  books.  They  are  entitled,  per  month,  to  4  liters,  which 
la  a  little  more  than  4  quarts,  and  the  wife  is  entitled  to  2 
mers,  making  a  total  of  6  liters  for  a  family.  They  can 
go  to  the  store  where  they  are  registered  and  get  their 
liquor  and  take  it  home;  that  is,  all  of  the  bottles  at  one 
time  or  one  bottle  if  they  so  desire.  By  doing  this  the 
liquor  ia  carried  to  their  homes.  The  beer  is  sent  direct 
from  the  breweiy  to  the  home. 

The  "system."  as  it  is  called,  is  operated  under  the  di- 
rection of  the  Government,  but  by  private  capital  sub- 
scribed by  the  Swedish  people  themselves.  This  capital 
can  only  draw  6  per  cent.  So  any  profits  that  accrue  in 
the  bostneas  naturally  go  to  the  treasury  of  the  State. 

The  wines  and  liquors  they  buy  are  bought  at  a  lower 
price  than  in  any  other  part  of  the  world,  because  the  sys- 
tem buy  in  such  large  quantities,  and  the  result  Ls  you  can 
buy  a  bottle  of  wine  for  75  cents  in  one  of  these  stores  in 
Sweden  that  would  cost  you  one  dollar  and  a  half  in  Paris, 
and  it  is  the  same  quality  of  wine. 

The  result  is  they  have  educated  the  Swedish  people  to 
drink  wine  and  beer.  At  one  time  the  Swedish  people  used 
M  per  cent  bard  liquor,  but  to-day  they  are  using  40  per 
eexkt  hard  liquor  and  60  per  cent  wine  and  beer.  This  has  all 
been  brought  about  by  reason  of  this  system. 

I  want  to  say  to  the  Congress  of  the  United  States  that 
from  what  I  could  see  of  the  operation  of  this  system,  it  is 
the  best  system  I  have  ever  seen,  and  I  have  been  in  the 
JKBilnew  for  28  years. 

The  hotels  can  sell  a  certain  amoimt  of  hard  liquor  with 
the  meals  they  furnish.  They  call  it  schnapps  and  you 
can  go  into  a  hotel  or  restaurant  that  has  a  permit  and  get 
two  scho^ipB.  which  is  an  ounce  and  a  quarter  of  hard 
Uquor,  in  each  glass,  to  be  served  with  a  hot  lunch,  or  at 
Blfht  you  can  get  three  schnapps  with  a  hot  dixmer. 

Tou  may  ask  why  they  do  not  cheat  The  reason  they  will 
not  cheat  is  because  every  restaurant  keeper  and  every  hotel 
■w^n  wants  to  sen  his  food  with  the  schnapps,  and  there 
would  be  no  object  in  glvlnf  me.  for  instance,  two  or  three 
times  the  amount  allowed,  because  if  he  did  that  he  would 
lose  the  sale  ot  two  or  three  extra  meals.  If  he  should  run 
out  of  liquor,  he  Is  entitled  to  go  to  the  system  and  make  a 
request  for  an  additional  amount,  but  any  additional  amount 
he  gets  he  has  to  pay  for  at  the  same  price  at  which  he  sells 
tt.  So  there  is  absolutely  no  extra  profit  and  no  incentive  to 
push  the  liquor  business  beyond  what  he  is  entitled  to  sell. 

There  is  another  feature  that  is  quite  Interesting,  and 
that  is  the  sjrstem's  restaurants.  They  have  26  restaurants 
In  Stockhcrim  where  a  man  of  the  middle  class  can  go  in  and 
by  paying  55  cents  get  a  good,  wholesome  lunch,  two 
schnapps,  and  a  bottle  of  beer.  The  laboring  man  with  a 
eap  on  his  head  can  go  downstairs  and  get  two  schnapps,  a 
bottle  of  beer,  and  a  reasonable  lunch  for  35  cents.   This  has 
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been  put  in  operation  so  that  the  rich  man  will  have  no 
advantage  over  the  poor  man. 

Prom  what  I  could  see  of  the  system  they  have  every  chink 
closed  up.  and  it  is  the  best  system  In  the  world.  It  has 
been  in  operation  now  since  1915.  and  I  can  positively  say 
that  the  law  is  one  that  does  control  the  liquor  business. 

Mr.  STAPTORD.    Will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.  Let  me  conclude  and  then  Z 
shall  yield  to  the  gentleman. 

Oentlemen,  since  my  return  home  I  thought  It  was  my 
duty,  regardless  of  how  it  might  alTect  me  politically,  to 
bring  before  the  Congress  of  the  United  States  something 
that  I  think  may  possibly  be  pawed  in  the  Congress  of  the 
United  States.  I  have  gone  the  limit  In  studying  the  situa- 
tion. I  have  studied  every  angle  of  It.  There  Is  nothing  we 
can  do  on  hard  liquor  In  this  country  with  the  eighteenth 
amendment  operative;  otherwise.  I  would  advance  a  bill  to 
adopt  the  Bratt  system.  So  I  have  taken  up  the  one  thing 
that  they  have  impressed  upon  their  own  people,  and  that  is 
beer.  Consequently,  I  have  Introduced  such  a  bill,  and  I 
desire  now  to  deliver  a  speech  that  I  have  prepared  upon 
that  subject. 

Mr.  SEOER.    Will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.     I  yield. 

Mr.  8EGER.  The  gentleman  made  the  statement  that 
in  Sweden  one  family  was  entitled  to  6  liters — during  what 
period  of  time? 

Mr.  WILLIAM  E.  HULL.     For  one  month. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.     I  yield. 

Mr.  COX.  The  gentleman,  of  course,  believes  that  the 
measure  he  advocates  will  have  all  of  the  beneficial  effects 
that  he  states.  Has  not  the  gentleman  overlooked  the  fact 
that  a  majority  of  the  States  have  a  prohibition  law  far 
more  strenuous  than  the  Federal  law? 

Mr.  WILLIAM  E.  HULL.     I  realize  that. 

Mr.  COX.  Then  those  States  would  have  to  change  their 
laws. 

Mr.  WILLIAM  E.  HULL.  Not  necessarily.  I  think  there 
are  enough  States  to  take  the  66,000.000  barrels  of  beer, 
which  would  give  us  $330,000,000. 

Mr.  LINTHICUM.     Will  the  gentleman  yield? 

Mr.  WILLIAM  E.  HULL.     I  yield. 

Mr.  LINTHICUM.  Does  not  the  gentleman  think  that 
he  has  estimated  the  tax  too  low  at  $5  a  barrel? 

Mr.  WILLIAM  E.  HULL.  I  put  It  there  because  I  do  not 
believe  we  ought  to  put  such  a  tax  on  it  that  it  would  be 
prohibitive  to  the  poor  man.  You  could  raise  it  to  $8.  It 
used  to  be  $1  and  then  $2. 

Mr.  LINTHICUM.  That  would  make  the  beer  cost  about 
$12  a  barrel,  if  you  put  the  tax  at  $8. 

LXOAUZATZOIf   01"  MAHTJFACTtm*   OT    3.3    Pm   CENT    Brr«    BT  WXIOHT 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman  and  gentlemen, 
I  am  for  beer  brewed  from  the  products  of  the  American 
farm.  There  Is  no  industry  in  these  United  States  of  Amer- 
ica suffering  so  greatly  from  continued  depression  as  the 
agricultural  Industry  of  the  country. 

On  January  10,  1920,  the  manufacture  of  the  alcohol  and 
the  brewing  of  the  beer  of  the  Nation  from  grain  produced 
by  the  farmers  was  stopped. 

By  closing  down  the  distilleries,  a  cash  market  for  40,000,- 
000  bushels  of  com  and  small  grain  was  destroyed.  By  clos- 
ing the  breweries,  an  average  of  80,000,000  bushels  of  barley 
and  the  hops  necessary  to  make  beer  was  taken  away  from 
the  farmers  growing  barley  and  hops.  Consequently,  this 
made  a  total  of  100,000.000  bushels  of  grain  per  year  that 
was  not  used  for  the  purpose  of  the  manufacture  of  the 
alcohol  and  beer  of  the  country. 

In  consequence  of  the  closing  of  the  distilleries  in  the 
western  part  of  the  country,  new  distilleries  were  built  on 
the  Atlantic  coast  and  permits  were  given  by  the  prohibition 
enforcement  office  to  manufacture  alcohol  out  of  blackstrap 
molasses  imported  from  Cuba. 

In  1914,  188,000.000  proof  gallons  of  alcohol  was  made 
from  corn.    In  1929.  alter  the  closing  of  the  western  dis- 
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tlllerles,  186,000,000  proof  gallons  of  alcohol  was  made  from 
blackstrap  molasses.  Consequently,  the  amount  of  gallons 
of  alcohol  has  not  decreased  to  any  great  extent,  but  the 
loss  of  the  sale  of  120,000,000  bushels  of  grain,  the  product 
of  the  American  farm,  is  the  result. 

I  believe  this  is  a  great  mistake;  I  believe  that  the  Con- 
gress should  Immediately  rectify  thlH  error  and  give  back 
to  the  farmers  of  the  Nation  this  market  that  Is  rightfully 

theirs, 

AM  rrronT  ^  Mri.r  ritit  rARMri 

I  am  making  thl.s  effort  on  the  floor  of  the  Hou.«jc  to-day 
In  favor  of  what  I  think  mcan.s  more  to  tho  future  pro.s- 
pcrlty  of  the  country  than  any  other  kind  of  legislation  that 
can  be  pa.ssed. 

If  we  can  bring  about  a  law  whereby  the  farmer  will  have 
an  output  for  his  product.^  and  he  can  .«;cll  them,  he  then 
will  begin  to  come  out  of  the  depression  that  he  Is  In  at  the 
present  time.  I  believe  that  in  advocating  before  the  House 
of  Representatives  a  bill  for  the  brewing  of  beer  I  will  be 
aiding  agriculture  more  than  by  proposing  any  other  one 
piece  of  legislation  that  can  be  passed. 

In  my  Judgment,  the  brewing  of  beer  which  is  nonintoxl- 
catlng  will  bring  about  the  future  sale  of  120,000,000  bushels 
of  barley  per  year.  Take  120,000,000  bushels  of  barley  off 
the  market  and  In  my  Judgment  you  will  advance  the  aver- 
age price  of  all  grains  15  cents  per  bushel. 

In  doing  this  you  will  stimulate  the  farm  Industry;  you 
will  lighten  the  burdens  of  the  farmer  to  the  extent  that  he 
will  know  that  he  will  have  a  cash  market  at  least  for  the 
amount  of  barley  that  the  breweries  will  use. 

3  2    FEB    CENT    BETE    BT    WEIGHT    NOT    INTOXICATING    IN   FACT 

The  bill  that  I  have  introduced  provides  for  increasing 
the  permissible  alcoholic  content  of  beer,  ale,  or  porter  to 
3.2  per  cent  by  weight,  and  to  provide  means  by  which  all 
such  beer,  ale,  or  porter  shall  be  made  of  products  of  Ameri- 
can farms. 

It  is  my  contention  that  a  beer  containing  3.2  per  cent 
alcohol  by  weight  is  not  intoxicating  in  fact;  it  is  the  same 
beer  that  is  brewed  In  Sweden  and  Scandinavian  countries, 
and  all  of  their  literature  contends  that  it  is  nonintoxicating 
liquor. 

Proofs  have  been  made  by  scientists  and  by  those  in  au- 
thority that  an  adult  can  not  be  Intoxicated  by  the  drinking 
of  beer  of  an  alcoholic  content  of  3.2  per  cent  by  weight, 
because  the  stomach  will  not  hold  enough  beer  to  bring 
about  Intoxication  in  fact. 

In  order  to  make  this  proof  conclusive  in  my  own  mind — 
and  I  am  not  a  drinking  man — I  went  to  the  Muchln  brew- 
ery In  Stockholm  at  9  o'clock  in  the  morning,  before  taking 
any  liquid  or  substance  in  my  stomach,  and  drank  4  pints 
of  this  beer,  under  the  supervision  of  a  doctor  and  a  chemist. 

It  did  not  affect  me  mentally  or  physically,  and  there  were 
no  bad  effects.  So  I  can  honestly  come  before  the  Congress 
of  the  United  States  and  make  an  affldavit  that  It  is  my 
Judgment  that  beer  containing  3.2  per  cent  alcohol  by  weight 
win  not  Intoxicate. 

I  have  previously  stated  upon  the  floor  of  this  House  that 
3  per  cent  beer  was  the  same  as  dissolving  3  gallons  of  alco- 
hol in  97  gallons  of  water;  but  I  now  find  that  medicinal 
research  has  determined  that  beer  has  still  another  advan- 
tage over  this  argument.  An  extract  from  Mellanby's 
article  in  Medical  Research,  1919.  shows  an  experiment  in 
which  whisky  was  diluted  down  to  the  strength  of  stout  or 
ale  so  that  each  contained  5.5  per  cent  alcohol  by  volume, 
and  there  was  found  a  considerable  difference  between  the 
rate  of  absorption  of  alcohol  into  the  blood  stream  in  the 
two  cases. 

In  the  case  of  diluted  whisky,  the  maximum  concentration 
was  reached  in  one  and  one-fourth  hours  after  the  experi- 
ment was  started. 

In  the  case  of  stout  the  maximum  was  reached  only  after 
two  hours. 

The  conclusion  was  that  the  stout  contained  something 
which  tended  to  delay  ab.sorptlon,  and  hence  had  a  less 
Intoxicating  effect  than  diluted  whisky  of  the  same  alcoholic 
content,   which   was  absorbed   by   the  blood  stream   more 


rapidly.  I  contend  that  this  is  a  conclusive  reason  why  we 
need  not  fear  to  accept  the  brewing  of  beer  with  an  alcoholic 
content  of  3.2  per  cent  by  weight,  as  it  will  not  intoxicate. 

CANADIAN   BEXB 

There  is  some  discussion  that  Canadian  beer  is  much 
stronger  in  alcoholic  content  than  American  beer.  In  order 
that  you  may  thoroughly  understand  the  difference  in  meas- 
uring proof  spirits  from  the  English  system  and  the  Ameri- 
can system,  It  Is  as  follows; 

Four  per  rent  proof  splrit.s  by  measure  under  the  English 
.system  equal  1.82  per  cent  by  weight  or  2.29  per  cent  by 
volume,  our  sy.stem.  Hence  Canadian  beer,  sometime.^  men- 
tioned as  containing  9  per  cent  proof  spirits,  in  reality 
mea.«jures  about  6  per  cent  by  volume  under  our  system  of 
calculation. 

I  give  you  that  explanation  so  that  you  may  benefit  and 
not  be  deceived  by  misstatements  that  may  come  to  you. 

A  great  many  Congressmen  and  the  public  at  large  will 
be  confused,  I  am  sure,  by  the  fact  that  I  am  introducing 
this  bill  on  a  basis  of  weight  instead  of  volume  to  determine 
the  alcoholic  content  of  beer.  A  great  many  will  say  that 
it  does  not  contain  enough  alcohol  to  suit  the  taste  of  the 
American  consumer,  but,  my  colleagues,  so  that  you  will  not 
be  deceived  and  the  public  may  not  be  deceived,  by  my  intro- 
duction of  the  alcohol  content  of  beer  by  weight,  I  want  to 
quote  you  these  figures,  so  that  there  can  be  no  misunder- 
standing in  reference  to  it,  and  I  believe  this  is  the  proper 
way  to  write  the  bill  so  that  there  can  be  no  discrimination 
or  any  misunderstanding  in  the  qualifications  as  to  the 
alcoholic  content.  I  quote  the  alcohol  in  beer  by  weight  and 
volume  so  that  it  will  be  perfectly  plain: 

2.75  per  cent  by  weight  equals  3.46  per  cent  by  volume. 

3  per  cent  by  weight  equals  3.78  per  cent  by  volume. 

3.25  per  cent  by  weight  equals  4.09  per  cent  by  volume. 

3.50  per  cent  by  weight  equals  4.41  per  cent  by  volume. 

HOW    IT   IS   COUPUTED 

To  change  from  weight  to  volume,  multiply  by  1.26  or 
divide  by  0.7936. 

To  change  from  volume  into  weight,  multiply  by  0.7936 
or  divide  by  1.26. 

3.2  per  cent  by  weight  is  equal  to  4  per  cent  by  volume. 

In  order  that  you  will  also  understand  the  average  alco- 
holic content  in  pre-war  American  beer,  which  averaged 
from  3.5  per  cent  to  4  per  cent  of  alcohol,  I  quote  as  follows: 

German  beers  range  from  2  per  cent  to  4  per  cent  alcohol 
by  volume,  British  ales  from  2  per  cent  to  8  per  cent  alcohol 
by  volume.  It  is  well  understood  by  the  brewers  that  4  per 
cent  beer  by  volume  is  high  enough  in  alcoholic  content  and 
should  not  go  beyond  that  amount. 

The  reason  that  I  make  this  explanation  is  because  a 
great  many  misquotations  are  made  as  to  the  alcoholic  con- 
tent of  beer  made  previous  to  the  war  being  7  per  cent,  8 
per  cent,  or  9  per  cent  alcohol  by  volume.  The  highest  alco- 
holic content  of  beer  of  any  kind  is  contained  in  the  im- 
ported beers  from  Germany  and  England,  which  average 
about  5  per  cent  by  volume,  and  the  only  reason  that  they 
are  made  at  6  per  cent  by  volume  is  because  alcohol  acts  as 
a  preservative  in  heavy  British  ales  and  in  heavy  German 
beers  and  makes  it  necessary  on  account  of  the  lack  of  re- 
frigeration in  those  countries  to  keep  the  alcoholic  content 
to  this  point. 

ORIGIN  AND   OftOWTK   Of  LAOa  BtEB 

It  might  be  interesting  to  the  Congress  of  the  United 
States  to  know  that  since  the  Civil  War  this  country  has 
made  progress  toward  temperance.  This  is  best  shown  by 
the  records  of  the  Department  of  the  Internal  Revenue.  The 
department  in  its  present  form  dates  back  to  the  beginning 
of  the  Civil  War.  From  its  record  we  glean  that  ii.  1860  the 
per  capita  consumption  of  distilled  spirits  was  2.86  gal- 
lons. The  rapid  growth  of  the  brewing  industry  began  at 
the  time  of  the  Civil  War  and,  due  to  it,  the  uae  of  mild 
fermented  beverages  gradually  replaced  whisky  and  caused 
a  steady  decline  in  its  consumption,  so  that  in  1896  it 
reached  its  lowest  mark,  1  gallon  per  capita. 

This  shows  conclusively  that  in  1860  nearly  three  times  as 
much  whisky  was  used  per  capita  as  in  1896.    Thii  great 
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difference  wm  not  due  to  prohibidon,  for  during  this  period 
DO  State  except  K<^n*aj»  joiiied  Maine  in  ita  prohibition 
policy,  and  but  few  localities  in  those  years  were  under  local 
or  county  option. 

The  decline  of  the  consumption  of  whislcy  during  this 
period  was  entirely  caused  by  the  gradual  displacement  of 
hard  liquor  by  mild  malt  beverages. 

As  far  back  as  1848  lager  beer  in  this  country  was  brewed 
by  the  American  brewers,  and  with  the  development  of  pas- 
teurization and  refrigeration  it  was  possible  for  them  to 
turn  out  a  light  sparkling  lager  with  a  fine  hop  flavor.  This 
soon  became  so  popular  that  the  ale  trade  of  the  United 
States  shrank  into  insignificance,  and  by  1914  the  lager - 
beer  brewers  had  captured  98  per  cent  of  the  malt-beverage 
business.  It  was  their  aim,  and  is  now,  to  produce  an  alco- 
hohc  beverage  with  the  lowest  alcoholic  content  without 
impairing  Its  wholesome  and  palatable  qualities. 

No  brewer  In  this  country  desires  to  make  a  beer  that  will 
intoxicate,  but  there  must  be  enough  alcohol  left  in  the  beer 
to  make  it  satisfactory  to  the  consumer  and  to  retain  the 
qualities  of  a  good  wholesome  food  and  beverage,  and  it  is 
my  contention  that  if  you  will  enact  into  law  the  bill  that  I 
have  Introduced,  this  march  toward  practical  temperance 
win  go  on  and  the  people  of  the  United  States  will  be  satis- 
fied with  a  good,  clean  malt  beverage  instead  of  poisonous 
bootleg  Intoxicating  liquors  of  all  descriptions. 

KEVEim 

From  an  economic  standpoint,  a  tax  levy  of  $3  on  each 
barrel  of  beer,  figuring  on  a  basis  of  the  amount  of  beer 
brewed  in  1914,  66.000.000  barrels,  would  amount  to  a  total 
of  $330,000,000.  Based  on  this  estimate,  this  would  provide 
$3304)00.000  toward  the  deficit  of  the  United  States  Govern- 
ment for  the  year  1931.  I  know  of  no  other  way  where  a 
tax  could  be  so  evenly  distributed  over  the  country  or  made 
with  better  consideration  than  a  tax  on  beer. 

TAXIS  THI  PROFTT  OUT  OF  THE  BOOTI.XCGING  BUSINESS 

The  prohibition  law  went  into  effect  in  the  United  States 
January  16,  1920.  Previous  to  that  time  the  manufacture  of 
spirlte,  wine,  and  beer  was  under  Government  control. 
Since  the  prohibition  law  went  into  effect  all  of  these  Gov- 
ernment agencies,  which  are  law-abiding,  have  been  dis- 
pensed with,  and  the  process  of  distillation  and  brewing 
have  been  carried  on  surreptitiously  by  criminals  and  the 
worst  element  of  citizenship  that  we  have  in  these  United 
States. 

It  has  been  an  easy  matter  for  them  to  make  a  product 
that  would  intoxicate,  to  hide  it  away,  to  sell  it.  without  the 
Government's  permission,  and  this  has  done  much  to  corrupt 
the  moral  flt)er  of  our  citizens. 

The  great  difficulty  to-day  in  enforcing  the  Volstead  Act 
is  the  profit  gained  by  the  bootlegger  by  manufacturing  a 
falkm  of  alcohol  for  25  cents  out  of  corn  sugar  without  any 
expensive  distilling  apparatus  and  selling  it  for  $6  a  gallon. 
or  In  manufacturing  beer  for  $3.50  a  barrel  and  selling  it  for 
$55  a  barrel  This  makes  the  business  so  profitable  that 
most  any  man  out  of  work  is  willing  to  take  a  chance. 

If  the  Congreas  of  the  United  States  will  pass  a  law  under 
which  beer  can  be  made  containing  3.2  per  cent  alcohol  by 
weight,  yoa  will  take  the  profit  out  of  the  bootlegger's  busi- 
ZMSS  and  destroy  him,  and  in  no  other  manner  can  you 
possibly  discontinue  his  activities. 

I  am  familiar  with  the  Uquor  business,  I  know  its  iniqui- 
ties. I  also  know  that  this  is  a  business  that  meets  a  popular 
demand  and  one  that  can  be  easily  sold  to  the  public,  and 
therefore  I  can  see  no  other  conclusion  that  this  country  can 
come  to  eventually  other  than  to  handle  this  business  in  a 
legal  and  pracUcal  way.  I  contend  that  this  is  the  best  way 
to  start  by  allowing  the  public  the  privilege  of  bU3rlng  a  mild, 
wholesome,  fermented  beverage.  If  this  is  done  it  will  elimi- 
nate the  sale  of  spurious  alcohol  to  a  large  extent;  it  will 
five  an  opportunity  for  those  who  desire  to  indulge  in  a 
mild  beverage  at  meals  to  acquire  a  beer  for  a  beverage 
ratlier  than  alcohol  reduced  with  water  and  flavored. 

I  contend  that  this  country  now  is  saturated  with  a  bever- 
age that  is  intoxicating,  but  by  adopting  this  measure,  which. 
of  course,  is  an  experiment,  you  will  pave  the  way  for  futui« 
legislation  that  may  bring  about  sobriety  in  the  cotmtry. 


noTEcnoN  rot  trx  stai 
You  will  notice  that  I  have  introduced  a  companion  bill 
to  this  bill,  amending  the  Webb-Kenyon  Act  to  prescribe  the 
alcohoUc  content  of  Uquors  di\ested  of  their  interstate  char- 
acter under  such  act.    The  title  of  the  bill  reads  as  follows: 

A  bill  to  fix  the  alcoholic  content  of  liquors  Included  within 
the  Webb-Kenyon  Act  so  that  liquors  may  not  be  brought  into  a 
State  In  violation  of  the  State  policy  on  prohibition,  even  though 
Congress  has  not  prohibited  the  manufacture,  sale,  or  transporta- 
tion of  such  liquors  elsewhere. 

My  object  in  introducing  this  bill  is  to  protect  any  State 
in  the  Union  that  does  not  desire  beer  with  an  alcoholic 
content  of  more  than  one-half  of  1  per  cent  to  be  sold  in 
the  respective  Territory  or  State.  They  will,  under  this  law, 
be  fully  protected;  and  if  they  want  beer  of  3.2  per  cent  sold 
within  the  borders  of  their  State,  it  will  be  necessary  for 
them  to  pass  legislation  allowing  the  same.  In  this  way 
those  States  that  do  not  desire  beer  to  be  sold  within  their 
borders  can  easily  prevent  it,  so  far  as  the  law  is  concerned. 

It  is  my  honest  and  sincere  belief  that  this  bill  will  in  no 
way  conflict  with  the  eighteenth  amendment,  which  pro- 
hibits the  sale  and  manufacture  of  intoxicating  beverages. 

My  colleagues,  let  us  once  in  the  history  of  Congress  set 
aside  politics  and  the  wet  and  dry  question;  let  us  come  out 
in  the  open  and  herald  to  the  country  that  we  are  willing 
to  pass  a  law  that  can  be  enforced. 

Three  and  two-tenths  per  cent  alcohol  by  weight  in  beer 
is  not  intoxicating  and  should  be  sold  to  the  public  instead 
of  coercing  them  into  buying  improper  alcoholic  beverages. 
Anybody  who  has  ever  hoped  for  the  success  of  prohibition 
should  certainly  indorse  an  honest  measure  aimed  at  making 
the  law  conform  to  the  eighteenth  amendment  and  at  the 
same  time  benefit  law  enforcement  as  a  whole.     [Applause.] 

Mr.  RAINEY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  S.kbath]. 

Mr.  SABATH.  Mr.  Chairman  and  gentlemen,  for  12  years 
1 1  have  advocated  the  good  qualities  in  the  wholesome  glass 
iof  beer  that  my  colleague  from  Illinois,  who  has  preceded 
me.  said  he  obtained  on  his  travels  in  Europe.  Of  course. 
I  know  that  if  he  had  visited  the  city  of  Pilsen  and  tasted 
some  of  that  good  Bohemian  Pilsener  he  would  have  been 
still  more  desirous  of  immediate  action  for  the  repeal  of  the 
Volstead  Act  and  the  adoption  of  his  bill. 

I  wish  to  congratulate  the  House  and  the  country  on  the 
information  that  he  has  given,  and  which  I  hope  will  be 
helpful  and  beneficial  to  those  Members  who  have  been 
deprived  of  that  information  heretofore. 

I  always  believed  that  if  my  colleagues  had  properly  in- 
jformed  themselves  and  had  listened  to  the  convincing  argu- 
ments made  and  to  the  uncontrovertible  evidence  which  has 
been  presented  again.st  prohibition  from  time  to  time,  and 
had  not  been  blinded  by  prejudice,  they  would  not  have 
voted  against  me  and  against  the  modification  of  the  Vol- 
stead Act  and  the  repeal  of  the  eighteenth  amendment.  And 
if  the  gentleman  and  other  Members  had  listened  to  me 
before,  we  would  not  be  obliged  to  make  up  the  $2,000,000,000 
deficit,  for  the  revenue  from  the  manufacture  and  sale  of 
beer  would  net  at  least  $500,000,000  annually.  Neither  would 
there  be  the  widespread  unemployment  that  now  exists 
thioughout  the  country,  since  the  legalization  of  the  manu- 
facture and  sale  of  beer  would  give  emploj-ment  to  a  half- 
jmiUion  people. 

liOt^  before  the  gentleman  from  Illinois  went  to  Europe 
I  introduced  a  bill  and  secured  hearings  before  the  Judi- 
ciary Committee  on  my  Resolution  No.  99,  which  provided 
tor  the  amendment  of  the  Constitution  giving  to  the  Con- 
gress the  right  to  legislate  on  this  subject  and  giving  to  the 
respective  States  the  right  and  privilege  which  had  been 
taken  away  from  them  by  the  eighteenth  amendment. 

Now,  I  have  studied  the  question  for  many  years,  and  I  am 
(thankful  that  my  colleague  has  so  ably  and  forcibly  brought 
to  the  attention  of  the  people  the  benefits  which  would  ac- 
crue to  the  farmers  of  this  country  by  the  repeal  of  the 
prohibition  law. 

My  colleague  from  Illinois  has  pointed  out  that  about 
M.*)00.000  bushels  of  wheat  and  barley  had  been  used  in  the 
manufacture  of  beer  and  al)out  40.000,000  bushels  in  the 


manufacture  of  alcohol,  and  that  the  honest  profit  on  this 
produce  has  been  taken  away  from  the  farmers  by  the 
eighteenth  amendment. 

My  colleague  has  also  pointed  out  that  the  same  amount 
of  alcohol  is  being  manufactured  under  the  prohibition  law 
as  was  formerly,  but  it  is  now  being  manufactured  from 
"  blackstrap,"  imported  from  Cuba,  instead  of  from  corn 
grown  in  Illinois  and  the  Middle  West. 

May  I  not  ask  my  colleagues  and  Republican  Members 
why  it  is  that  they  have  permitted  the  importation  of 
"  blackstrap  "  at  the  expense  and  ruination  of  the  Ameri- 
can farmers.  I  realize  that  they  may  be  reluctant  to  give 
the  true  reason.  I,  myself,  am  of  the  opinion  that  it  is  be- 
cause the  sugar  interests,  who  are  such  stanch  friends  of 
the  Republicans,  have  contributed  to  the  election  fund  of 
the  Republican  Senato/s  and  to  the  Republican  Pai'ty. 

The  trouble  with  the  farmers,  in  whom  my  colleague  is  so 
especially  interested,  ij.  that  they  have  been  blind  to  their 
interests  for  many  years.  Notwithstanding  the  unfriendli- 
ness of  the  Republican  administrations  of  Presidents 
Coolidge  and  Hoover,  they  will  support  the  Republican  Party, 
even  though  they  shoul  1  have  known  that  that  party  was  not 
sincere  and  was  not  a  friend  of  the  agricultural  interests 
and  the  farmers  of  tliis  country.  I  am  satisfied  that  all 
that  has  been  said  by  my  colleague  in  relation  to  the  re- 
sumption of  manufacture  of  this  wholesome  beverage  is  true. 
Therefore  I  am  ready  ;ind  willing,  as  I  have  been  for  many 
years,  to  advocate  the  modification,  yes,  the  repeal  of  this 
law.  And  for  that  reason  I  am  immensely  pleased  that  my 
colleague  has  finally  seen  the  light  of  day,  and  has  recog- 
nized, after  these  many  years,  that  I  was  justified  in  my 
demand  for  the  repeal  of  the  prohibition  law.  I  hope  that 
there  will  be  many  others  who  will  follow  him  and  join 
with  us  in  our  efforts  :o  bring  to  the  American  people  the 
relief  privileges  so  long  denied  them. 

Mr.  OLIVER  of  Alabama.  Will  the  gentleman  allow  me  to 
interrupt  him  to  ask  that  the  committee  rise  temporarily? 

Mr.  SABATH.    Certainly. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  move  that  the 
committee  do  now  rise  for  a  few  moments. 

The  motion  was  agreed  to;  and  the  Speaker  having  re- 
sumed the  chair,  Mr.  Ldzier.  Chairman  of  the  Committee  of 
the  Whole  House  on  tiie  state  of  the  Union,  reported  that 
that  committee  had  hal  under  consideration  the  President's 
message  and  had  come  to  no  resolution  thereon. 

UNIVERSITY  OF  ALABAMA  FOOTBALL  TEAM 

Mr.  OLIVER  of  Alabiima.  Mr.  Speaker,  when  one  receives 
the  highest  honors  thaL  can  be  won  in  any  honorable  field 
of  human  endeavor,  wtere  nation-wide  competition  obtains, 
it  represents  an  outstanding  achievement.  We  have  with 
us  to-day  a  group  of  young  men  from  the  University  of 
Alabama  who  have  measured  up  to  that  standard,  and  I 
feel  that  no  one  can  so  appropriately  present  them  to  the 
House  as  my  friend  anc  colleague,  who  is  an  alumnus  of  the 
university  and  who  won  his  "A"  letter  and  really  was  one 
of  the  founders  at  the  tniversity  of  the  national  game  which 
these  boys  have  so  well  carried  on.  Therefore  I  yield  to  the 
Hon.  William  Bankhevd,  who  will  introduce  these  fellow 
alumni  of  ours  to  the  House.    [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker,  as  an  alumnus  of  the 
University  of  Alabama  I  am  naturally  proud,  not  only  of 
the  cultural  and  scholastic  accomplishments  of  that  insti- 
tution, which  last  June  celebrated  its  one  hundredth  anni- 
versary, but  within  rec(?nt  years  I  am  particularly  proud  to 
note  the  fact  that  in  the  field  of  athletic  endeavor  the  foot- 
ball teams  of  the  Un  versity  of  Alabama  have  achieved 
national  reputation.  Twice  national  champions  within  re- 
cent years,  only  last  year  the  team  of  1930  was  universally 
recognized  as  the  best  football  team  in  America. 

To-morrow,  at  GrifBtli  Stadium,  this  famous  team  of  ath- 
letes will  gratuitously  give  their  time  and  services,  without 
any  claim  upon  the  proceeds,  in  a  contest  with  teams  made 
up  of  students  from  th'ee  of  the  colleges  of  the  District  of 
Columbia,  for  the  purpcse  of  creating  a  charity  fund  for  the 
destitute  of  the  District  Df  Columbia.  On  behalf  of  the  man- 
agement  of   that   conttst,   and   upon   the   part   of   all   the 


alumni  of  the  University  of  Alabama.  In  Congress  and  out« 
side,  we  extend  to  the  Meml>ers  of  the  House  an  invitation 
to  attend  that  rather  unique  contest. 

It  now  gives  me  great  pleasure  as  a  former  member  of  the 
team,  many  years  ago.  as  one  who  is  naturally  proud  of  its 
athletic  achievements,  to  present  to  you  as  representatives  of 
athletic  prowess  of  the  State  of  Alabama,  by  the  court<»y  of 
the  House,  the  University  of  Alabama  football  team  of  the 
year  1930.     [Applause.] 

NATIONAL    FOREST   RESERVATION    COMMISSION 

The  SPEAKER.  Under  the  provisions  of  the  act  of  March 
1,  1911  (title  16.  sec.  513.  U.  S.  Code),  the  Chair  appoints 
the  gentleman  from  Mississippi  [Mr.  Doxey]  to  fill  the  va- 
cancy on  the  National  Forest  Reservation  Commission 
caused  by  the  death  of  Hon.  James  B.  Aswell. 

THE    president's    MESSAGE 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the 
President's  message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  President's  message,  with  Mr. 
LoziER  in  the  chair. 

Mr.  SABATH.  Mr.  Chairman,  at  this  time,  we,  the  liber- 
als, are  indeed  fortunate,  because  the  Democratic  Party,  now 
in  control,  believing  in  fair  play,  has  liberalized  the  rules  of 
the  House  so  that  we  who  have  for  years,  under  a  Republican 
majority,  tried  in  every  way  possible  to  secure  a  direct  vote 
on  this  question,  so  important  to  the  farmers  and  the  coun- 
try, will  have  that  privilege.  Of  course,  it  is  to  be  regi-etted 
that  we  still  have  in  the  White  House  a  man  controlled  by  a 
certain  element,  which  has  such  great  influence  over  him 
that  I  doubt  very  much  whether  the  Anti-Saloon  League 
would  permit  him  to  sign  or  approve  any  modification  of  the 
prohibition  law.  But  I  know  this,  that  within  a  short  space 
of  time  the  election  will  take  place,  and  the  people  of  Amer- 
ica will  speak,  and  when  that  election  is  over,  I  am  satisfied 
we  will  have  in  this  House  a  splendid  majority  of  broad- 
minded,  liberal  men.  and  in  the  White  House  a  Democrat; 
a  man  who  will  be  unrestrained,  uncontrolled  by  anyone, 
and  who,  in  his  desire  to  serve  the  Nation  and  a  majority  of 
the  people,  will  sign  such  a  bill,  as  I  hope  and  expect  we  will 
pass,  and  thus  relieve  the  Nation  of  the  infamous  prohibition 
law  and  the  crime -breeding  Volstead  Act,  which  have  been  a 
curse  to  the  people. 

Mr.  Chairman,  it  was  not  my  intention  to  speak  on  this 
subject,  but  I  could  not  refrain  from  taking  advantage  of 
the  opportunity  presented  to  me  by  my  colleague's  speech. 

I  know  that  a  majority  of  the  Members,  or  at  least  the 
older  Members,  expect  me  to  make  a  speech  on  a  measure  of 
still  greater  importance  at  this  moment,  namely,  on  my 
efforts  to  stop  the  short  selling  or  the  racketeering  going  on 
on  the  stock  exchanges  in  the  United  States.  I  shall  be 
obliged  to  withhold  my  speech  upon  that  subject  for  a  few 
days,  but  I  assure  you  I  shall  be  able  to  present  to  the  House 
enough  evidence  to  entitle  me  to  secure  Immediate  action 
upon  my  resolution  and  bill  to  put  an  end  to  that  racket, 
which  this  Nation  has  tolerated  and  which  more  than  any 
other  cause  is  responsible  for  the  unfortunate  and  deplorable 
condition  from  which  the  Nation  is  now  suffering.  I  Ap- 
plause.] 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Stokes  1. 

Mr.  STOKES.  Mr.  Chairman,  In  passing  a  statue  of 
Burke  on  one  of  your  avenues  I  notlc(?d  he  had  stated  that 
magnanimity  in  politics  is  true  wisdom.  Let  us  follow  the 
advice  of  one  who  was  our  good  friend. 

On  June  20,  1931.  President  Hoover,  after  consultation 
with  various  Members  of  Congress,  announced  that  the 
United  States,  subject  to  the  approval  of  Congress,  would 
allow  a  debt  holiday  of  one  year  to  all  debtor  nations,  pro- 
vided the  other  creditor  nations  would  do  likewise.  This,  of 
course,  did  not  apply  to  securities  held  by  the  genera!  public 
known  as  private  debts  but  to  interallied  debts. 
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This  announcement  was  followed  by  a  brisk  rise  in  the 
value  of  ail  securities  and  commodities,  showing  that  the 
country  generally  approved  this  action. 

All  of  the  nations'  representatives — 32  allied  and  associ- 
ated powers — met  together  in  London  in  July  and  accepted 
In  prmciple  the  arrangement  subject  to  working  out  details. 
The  conference  of  London  suggested,  however,  that  a  com- 
mittee of  expert  economists  and  financiers  be  appointed,  one 
from  each  of  the  32  allied  and  associated  powers  and  one 
from  Germany,  to  offer  recommendations  to  cure  the  world- 
wide business  depression. 

In  due  time  this  conmiittee  was  formed.  Mr.  Wiggin,  of 
New  York,  represented  the  United  States.  They  met  in 
August  of  this  year  at  the  Bank  for  International  Settle- 
ments at  Basel  and.  after  several  weeks  of  study,  made  the 
following  recommendations: 

First.  Friendly  cooperation  between  Germany  and  France. 
Second.  Reduced  reparations. 
Third.  Reduced  interallied  debts. 
Fourth.  Reduced  tariffs. 

Since  the  treaty  of  Versailles  and  its  successor,  the  so- 
called  Dawes  plan,  and  its  later  modification  known  as  the 
Young  plan.  Germany  has  already  paid  in  reparations  about 
$5,000,000,000,  which  includes  payments  in  gold,  in  kind, 
and  In  property,  as  announced  by  Chancellor  Snowden  be- 
fore Parliament  in  July.  In  order  to  provide  funds  for 
these  payments  she  has  borrowed  somewhat  over  $7,000,- 
000.000.  about  five  billion  in  long-term  and  roughly  two 
billion  in  short-term  loans. 

Instead  of  keeping  these  short  credits  in  liquid  invest- 
ments she  placed  them  in  permanent  improvements,  which 
In  good  times  would  probably  have  been  profitable,  but 
under  present  depressed  conditions  have  become  frozen 
assets.  At  the  present  time  she  can  not  borrow  any  money, 
because  her  credit  is  gone,  so  she  must  depend  on  what  na- 
tional income  remains  and  on  selling  her  inventories. 

Mr.  Houghton,  the  recent  United  States  ambassador  to 
Germany,  said: 

I  can  not  tJalnk  of  anything  more  unfortunate  for  the  world 
than  the  collapse  of  Germany  at  the  present  time,  and  unless 
help  la  extended  such  a  collapse  is  not  Impossible  nor  far  away. 

Beyond  Germany  is  Riissia,  and  in  Russia  is  tyranny 
and  despotism.  If  Germany  is  thrown  into  the  condition 
of  Russia,  the  result  may  be  very  serious. 

I  agree  with  the  opinion  that  a  debt  holiday  of  one  year 
as  Is  now  suggested  will  restore  business  conditions  to  nor- 
mal much  more  rapidly  than  otherwise  and  that  our  profit 
from  the  resultant  good  times  wiD  far  exceed  our  interest 
payments  on  foreign  debts.  German  prosperity  is  closely 
allied  with  world  prosperity. 

This  summer  in  France  I  was  told  that  Chancellor  Brue- 
nlng  Is  a  loyal  and  intelligent  man  and  believes  he  has  a 
religious  mission  to  fulfill.  His  prestige  has  recently  in- 
creased with  his  responsibility.  He  is  endeavoring  to  teach 
his  people  national  self -discipline — a  good  thing  for  any 
nation. 

God  has  made  all  nations  of  one  blood.  Let  us  do  our 
share  toward  keeping  the  solemn  promise  Mr.  Hoover  has 
made  in  oar  name  to  the  world. 

Mr.  FCSH.    wm  the  gentleman  yield? 

ICr.  STOKES.    I  yield. 

Mr.  FISH.  I  just  wanted  to  ask  where  the  gentleman  got 
his  figure  of  $7,000,000,000. 

Mr.  STOKES.  I  may  be  wrong  about  that  flgiu^.  I  took 
that  from  newspaper  clippings  and  that  figure  may  be  a 
Uttle  lower  than  it  should  be.  It  is  approximately  $7,000,- 
000,000.  and  approximately  two  billion  of  short-term  credits. 

(Here  the  gavel  fell] 

Mr.  RAINEY.  Mi.  Chairman,  I  yield  15  minutes  to  the 
gentlonan  from  Texas  (Mr.  BlahtonJ. 

Mr.  BLANTON.  Mr.  Chairman,  our  Republican  friends 
across  the  aisle  can  not  understand  the  workings  of  a  politi- 
cal party  that  will  recognize  the  inherent  rights  of  and 
permit  its  obacure  and  humble  members  to  speak  their  senti- 
m^ats  at  wiQ  the  same  as  it  does  its  leaders.  They  trnagini' 
that  in  the  ojwninc  of  ConcrcGB  crery  Meoxber  who  ap()ears 


updn  the  fioor  has  been  specially  selected  by  the  Democratic 
org6ni;iation  to  speak  for  the  party.  They  are  so  accus- 
tonted  to  holding  back  their  ordinary  Members  and  putting 
up  only  certain  leaders  that  it  irks  them  for  their  rule  to 
be  disregarded  across  the  aisle. 

It  hits  been  charged,  but  irresponsibly  so,  that  we  on  this 
sid^  aie  not  at  work,  because  no  appropriation  bills  have 
yet  been  presented,  carrying  hundreds  of  millions  of  dollars, 
as  has  been  the  usual  Republican  custom.  I  call  the  atten- 
tion of  our  minority  friends  to  the  fact  that  they  have  not 
yet  appointed  a  single  working  committee.  They  have  se- 
lectjed  only  their  members  of  the  Appropriations  Committee 
and  of  the  Ways  and  Means  Committee.  Not  a  single  legis- 
lat^e  committee  has  had  its  personnel  selected  by  the 
minority  party  up  to  this  time. 

Only  day  before  yesterday  the  President  of  the  United 
Stal,^  presented  to  this  House  for  the  first  time  his  Budget 
of  V27  printed  pages,  each  as  large  as  those  of  the  daily 
CoifCRissiONAL  Rkcoro,  proposing  to  appropriate  of  the  peo- 
pled tax  money  for  the  next  fiscal  year  $3,997,000,000.  and 
our;  Repubhcan  friends  would  expect  that  we  would  conu; 
in  already  with  the  administration's  appropriation  bill,  ai>- 
propriating  $4,000,000,000  in  lump  sums,  carrying  out  the 
ide$s  of  the  President's  Budget,  regardless  of  everything. 

I  say  to  our  friends  that  from  now  on  there  will  be  a  few 
of  Us  Members  of  Congress  who  are  going  to  give  careful 
stufly  and  consideration  to  every  single  item  in  this  Budget 
before  the  appropriation  bills  are  framed  and  brought  in 
here  for  passage. 

B|r.  LUCB.     Will  the  gentleman  yield? 

Mr.  BLANTON.    In  just  a  moment  I  will  be  glad  to  yield. 

I^ey  speak  about  loyalty  to  the  President.  You  Republi- 
can$  were  loyal  to  the  President  during  the  war,  but  what 
happened  just  after  the  armistice?  If  I  were  going  to  take 
a  subject  for  my  few  minutes'  address  this  morning,  it  would 
be  tjhat  passage  of  Scripture.  "  Whatsoever  ye  shall  sow,  that 
shall  ye  also  reap." 

I  can  not  forget  that  immediately  after  the  .signing  of  the 
armistice  those  of  you  Republicans  who  were  then  in  the 
Congress  rose  fiom  that  side  of  the  aisle  one  after  another 
in  a  merciless  attack  upon  the  President  and  liis  adminis- 
tra(Jion.  I  can  not  forget  that  you  criticized  his  physical 
infliniities,  when  his  giant  mind  and  judgment  were  stronger 
thah  ever.  You  will  not  find  a  Democrat  who  will  criticize 
the  physical  strength  of  your  present  President,  because  he 
has  a  splendid,  strong  physique.     [Laughter.] 

I  can  not  forget  the  "  Graham  of  Illinois  committee,"  the 
smelling  committee,  if  you  please,  created  by  you  Repub- 
licans, that  wasted  $157,000  from  the  people's  Treasury  in 
an  Jittempt  to  criticize  and  hamstring  and  hog-tie  the  Presi- 
dent of  the  United  States.  I  can  not  forget  the  "  Joe  Walsh 
of  ]^as.sachusetts  committee."  the  smelling  committee  you 
Repliblicans  created  that  went  in  its  palatial  Pullman  train 
to  the  Pacific  coast  and  spent  $43,900  of  the  people's  money 
trying  to  hamstring  the  President  of  the  United  States. 

whatsoever  ye  shall  sow,  that  shall  ye  also  reap. 

Mr.  LUCE.     Will  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  will;  because  I  am  sure  my  friend 
from  Illinois  [Mr.  Rainky]  will  grant  me  more  time,  because 
he  i$  so  generous  to  the  country  that  when  your  Repubhcan 
lea(|ei-s  wm  not  allow  a  distinguished  Republican  Member 
like  tile  gentleman  from  Wisconsin  IMr.  Staffosd],  one  of 
the  hardest  working  men  in  the  House,  one  of  the  most  dili- 
gent}, one  whc  is  patriotic  and  conscientious,  who  was  a  dis- 
tinguished member  of  your  Committee  on  Appropriations  as 
far  back  as  1921 — I  say  when  you  Republicans  will  not  aUow 
him  to  speak,  the  distinguished  gentleman  from  Illinois  1  Mr. 
RADfKYj  grants  Statford  a  little  time  to  speak  his  sentiments, 
[Applause  and  laughter.] 

I  |rield. 

Mj-.  LUCE.  Did  I  understand  the  gentleman  to  reproach 
the  Republicans  of  the  Hoiise  for  not  having  yet  named  their 
comlnittees? 

M^.  BLANTON.  No.  I  was  just  answering  your  at- 
tempted reproaeh  of  our  side  about  committees  not  yet 
worlting. 
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Mr.  LUCE.  Is  it  customary  for  the  minority  to  announce 
their  committees  before  the  majority  have  announced  theirs? 

Mr.  BLANTON.     Oh,  I  will  get  to  that  in  just  a  minute. 

Mr.  LUCE.    That  is  a  fai."  question. 

Mr.  BLANTON.    I  will  answer  it  in  just  a  moment. 

Mr.  LUCE.     Answer  it  no;v. 

Mr.  BLANTON.  I  am  ijoing  to  answer  it  now,  but  I 
always  Like  to  have  the  flcor  when  I  am  answering.  The 
gentleman  is  right. 

Mr.  LUCE.     Of  course,  he  is.    He  is  always  right. 

Mr.  BLANTON.  But  I  want  to  say  to  him  that  the  time 
for  naming  all  committees  has  not  properly  arrived.  The 
gentleman  has  been  a  distinguished  parliamentarian  of  his 
State  as  well  as  of  the  Nation.  He  has  presided  over  a  ' 
deliberative  body  there  with  great  dignity  and  honor,  and  he 
knows  there  is  an  orderly  process  to  be  followed  rather  than  j 
a  disorderly  one.  We  are  fc  Uowing  the  orderly  process.  We 
are  going  to  take  your  President's  727-page  Budget  appro- 
priating $3,997,000,000  and  study  it  and  analyze  it  and  in- 
vestigate it  before  we  bring  ;n  a  half-baked  bill  for  435  Mem- 
bers of  Congress  to  swallo  v  without  changing  the  dotting 
of  an  "  i "  or  the  crossing  of  a  "  t."  That  has  been  the 
Republican  practice,  to  h&vc  one  prepared  before  committees 
are  named. 

Mr.  LUCE.  Will  the  gertleman  kindly  answer  my  ques- 
tion? 

Mr.  BLANTON.  I  told  the  gentleman  that  it  was  usual 
for  the  Republicans  to  bring  in  your  committees  when  we 
brought  in  ours. 

Mr.  LUCE.     I  thank  the  iTentleman. 

Mr.  BLANTON.  But  we  aave  not  seen  fit  yet  to  bring  in 
ours.     (Laughter.] 

We  have  not  brought  in  ours  yet.  because  we  are  trjMng  to 
select  the  men  best  fitted  lor  the  different  kinds  of  places. 
I  want  to  say  that  while  you  have  had  three  distinguished 
Republican  Presidents  serving  under  one  distinguished  Sec- 
retary of  the  Treasury,  it  has  been  my  privilege  in  the  House 
of  Representatives  to  have  served  under  six  distinguished 
chairmen  of  the  Committee  on  Appropriations.  I  have  not 
been  on  that  committee  until  recently,  but  I  have  neverthe- 
less served  under  them.  I  cin  remember  what  our  Mr.  John 
J.  Fitzgerald,  of  New  York,  a  Democrat,  who  was  chairman 
of  the  Appropriations  Comnittee  when  I  began  9er\1ng — I 
can  remember  what  he  said  about  economy  in  appropria- 
tions and  against  lump-suri  items.  I  can  remember  what 
Mr.  Swagar  Sherley,  another  Democrat,  of  Kentucky,  said 
about  it.  I  can  remember  vh.'\t  James  W.  Good  said  about 
it.  It  was  his  opinion  that  lump-simi  appropriations  would 
ruin  the  Government.  I  :an  remember  what  Martin  B. 
Madden  said  about  it.  He  was  one  of  your  greatest  Repub- 
licans. I  can  remember  what  that  distinguished  and  be- 
loved colleague  of  ours,  Din  Anthony,  said  about  it.  He 
was  another  stalwart  Republican.  And  I  remember  what 
our  friend  Mr.  Will  Wood,  your  retiring  Republican  chair- 
man, said  about  it,  and  I  know  and  we  all  know  what  our 
friend  Joe  Byrns  thinks  about  it.  But  lump-sum  appro- 
priations have  nevertheless  l)een  your  Republican  slogan  here 
for  10  years. 

Your  President  talks  about  economy  in  government.  Why. 
the  appropriations  have  been  climbing  up  and  up  every 
single  year  of  your  Republican  administration,  a:id  they  are 
going  to  continue  to  climb  luitil  this  House  adopts  the  policy 
which  every  one  of  the  distinguished  men  I  have  mentioned 
has  advocated  from  this  floor,  and  that  is  the  policy  of  mak- 
ing specific  appropriations  rather  than  general  or  lump- 
sum appropriations.  Mr.  Fitzgerald  advocated  it.  Mr. 
Swagar  Sherley  advocated  it.  Mr.  James  W.  Good  advo- 
cated it.  Mr.  Martin  B.  Madden  advocated  it.  Dan  An- 
thony advocated  it.  Will  Wood  has  advocated  it  and  Joe 
Byrns  has  advocated  it.  ]  have  heard  them  all  say  from 
this  floor  in  the  years  gone  by  that  without  specific  appro- 
priations you  would  not  have  economy  in  government,  and 
yet  you  have  gone  on  and  on  making  lump-sum  appropria- 
tions by  the  hundreds  of  millions  of  dollars  for  bureaus  and 
commissions  and  departments  to  spend  at  will,  with  very 
little  check  and  with  very  httle  guidance.    I  am  one  of 


those  who  believes  that  every  appropriation  ought  to  be 
specific  and  duly  protected  by  limitations,  and  as  long  £is  I 
am  in  this  House  I  am  going  to  fight  for  it.  I  am  going  to 
fight  for  specific  appropriations  for  every  bureau  and  for 
every  commission  of  the  Government,  and  if  you  want  to 
get  some  economy  that  Is  the  only  way  to  get  it.  You  know 
it  as  well  as  I  do. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  always  yield  to  the  distinguished  gen- 
tleman from  Maine. 

Mr.  BEEDY.  I  thank  the  gentleman  very  much.  The 
gentleman  would  not  have  the  House  understand  that  what- 
ever lump-sum  appropriations  are  made  in  the  House  are 
not  in  pursuance  of  specific  items,  every  one  of  which  has 
not  only  been  considered  by  the  committee  but  by  the 
Director  of  the  Budget. 

Mr.  BLANTON.  Oh,  but  they  ought  to  be  specifically 
stated  in  each  appropriation  bill. 

Mr.  BEEDY.  The  gentleman  knows  that  is  impossible. 
They  are  hsted  in  the  report  of  committee  hearings. 

Mr.  BLANTON.    When  I  came  here  they  were  so  stated. 

Mr.  BEEDY.  They  always  have  been  stated,  have  they 
not? 

Mr.  BLANTON.    No;  not  for  the  last  10  years. 

Mr.  BEEDY.  Have  they  not  been  thoroughly  discussed  in 
the  report  of  the  hearings  held  by  the  Appropriations 
Committee? 

Mr.  BLANTON,  To  a  certain  extent,  yes.  but  not  in  the 
bill.  The  gentleman  from  Maine,  if  he  has  studied  these 
conditions  as  I  have  studied  them,  knows  there  has  been 
quite  a  change  in  them,  from  si>ecific  to  lump  sums, 

Mr.  BEEDY.  The  gentleman  would  not.  in  pursuance  of 
economy,  have  the  same  reprints  in  the  bill  that  have 
already  been  paid  for  by  the  Government  in  the  printing  of 
Appropriations  Committee  hearings  and  the  Budget,  would 
he? 

Mr.  BLANTON.  I  would  have  the  same  kind  of  bills  and 
with  the  same  kind  of  specifications  in  the  supply  bills  that 
were  in  them  when  I  came  here  in  1917. 

If  you  go  back  and  look  at  those  bills,  you  will  see  there 
were  so  many  employees  mentioned  at  stated  salaries,  so 
much  money  for  this  sjjecific  purpose,  so  much  money  for 
that  specific  purpose,  but  you  do  not  find  these  specifications 
in  the  bills  in  recent  Congresses. 

Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  yield  to  the  wet.  yet  most  valuable 
Member  from  New  York. 

Mr.  LaGUARDIA.  The  gentleman,  of  course,  understands 
that  no  head  of  a  department  or  bureau  can  spend  funds  for 
a  purpose  other  than  that  for  which  it  is  appropriated,  and 
there  is  a  check  on  every  expenditure  made, 

Mr.  BLANTON.  But  they  can  shift  them  about  to  suit 
themselves  within  certain  indefinite  limitations. 

Mr.  LaGUARDIA.  Oh,  they  would  never  get  by  the  comp- 
troller. 

Mr.  BLANTON.  They  have  certain  limitations  within 
which  they  can  do  some  shifting,  and  I  want  to  see  that 
stopped. 

[Here  the  gavel  fell.] 

Mr.  RAINEY.    I  yield  10  minutes  more  to  the  gentleman. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  BEEDY.  The  gentleman  has  just  mentioned  some- 
thing with  which  I  have  had  some  personal  experience.  The 
gentleman  will  find,  if  he  will  study  the  hearings  in  the 
Appropriations  Committee  with  a  view  to  this  particular, 
that  it  has  been  the  custom  of  late  for  the  subcommittees  of 
the  Committee  on  Appropriations  to  have  an  understanding 
with  the  heads  of  departments  that  they  will  not  shift  bal- 
ances under  one  item  to  another  without  the  special  consent 
of  and  a  special  rehearing  by  the  committee. 

Mr.  BLANTON.  For  how  many  years  has  the  gentleman 
from  Maine  served  on  the  Appropriations  Committee? 

Mr.  BEEDY.  I  have  not  served  on  the  Appropriations 
Committee. 

Mr.  BLANTON.    I»  is  unfortunate  the  gentleman  has  not. 
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Mr.  BBSDY.  But  I  ha^e  had  experieooe  In  thkt  matter. 
MMl  X  can  Miurs  the  gmttemAn  I  know  whereof  I  speak. 

Ur.  BLANTON.  U  the  gentteoum  would  study  the  bilU 
oloealy  and  wo«ld  check  them  up  as  I  do  and  oompare  them 
with  olh«r  bUb,  ertry  wka^  yaar  with  the  prerlous  year,  as 
X  do.  and  than  cheek  them  with  the  Budget,  he  would  on- 
dentand  what  I  mean  when  I  apeak  of  ohanget  in  the 
method  of  appropnrlatlnc. 


ICr.  BLANTON.  Just  a  moment.  I  want  (o  call  your 
attantioB  to  aHaettUDC  that  win  interest  even  the  sentle- 
■lantran  MUmrhnntfi, 

CMRM  from  his  State,  and  probaWy  that  la  the 
It  was  put  0T«r  an  administration  of  which  your 
ftt  n«sidsBt  was  then  a  Cabinet  member,  a  propoeal 
to  spend  laoo.OOO  checking  up  a  coai  situation.  They  spent 
II  and  BOthlag  was  aocoapllshed.  X  opposed  It  X  called 
attenUon  to  the  fact  that  it  would  be  wasted.  Then  there 
oann  tron  Uaiibusetts  on  the  noor  here  a  proposal  to 
grant  him  •4M.M0  more.  I  opposed  that  and  called  atten- 
tion to  the  fact  that  nothing  would  be  accomplished;  but  the 
OoAgren.  ttuwugh  Massachusetts,  gave  the  President  the 
MOO.OOO  and  all  we  got  was  a  report  about  thla  thick  ( indi- 
cating] that  nobody  has  ever  yet  read  10  pages  of  and  the 
|60>.ti0  of  the  people's  money  was  wasted. 

Mr.  BBDT.  WlU  the  genttoman  yield  for  just  an  ob- 
■ervatlon? 

Mr.  BXANTOIf .  In  Juit  a  moment.  I  want  to  teU  about 
another  thing. 

Mr.  B&BUV.  *nie  gentleman  Is  making  a  serious  Indict- 
ment of  hhnaeff  when  he  says  that  nobody  has  read  that 
report. 

Mr.  BLANTOH .  I  know  I  have  not  r«ad  tt.  It  was  not 
wcKh  reatflng.  The  gentleman  from  Maine  has  not  read 
R.  His  ttee  is  devoted  to  mofre  serious  matters.  No  other 
man  in  Congress  has  ever  read  it  and  nobody  ever  will  read 
It.  It  Is  stored  away  now  in  the  basement  where  useless 
papers  are  stored. 

Mr.  UNDERHILL.    WUl  the  gentleman  yield  right  there? 

Mr.  M^ANTON.  In  just  a  moment.  Did  it  not  come  from 
Massadiusetts? 

Mr.  UNDERHILL.  Have  any  of  these  investigations  ever 
led  anywhere  or  amounted  to  anything? 

Mr.  BLANTON.    No;  and  never  wiH.     [Arolause.] 

Then  right  on  the  face  of  tliat  your  President  has  spent 
$500,000  already  on  his  WickerAam  Committee,  and  is 
there  a  man  here  who  will  get  up  and  say  it  is  worth  5 
cents?     [Laughter  and  applause.  1 

Mr.  UaUARDIA.    WlU  the  -gentleman  yield  there? 

Mr.  BLANTON.  Is  there  any  man  on  this  floor  who  will 
say  it  Is  worth  5  cents? 

Mr.  BEEDY.  I  will  say  it  is  worth  5  cents  and  a  lot 
more. 

Mr.  LaGUAKDIA.  Does  not  the  gentleman  remember 
^tcn  I  made  a  point  of  order  against  the  Wickersham  Com- 
mission appropriation,  and  the  gentleman  pleaded  with  me 
to  withdraw  my  point  of  order  so  that  the  Wickersham  Com- 
mission could  go  ahead?     [Laughter  and  applause.] 

Mr.  BLANTON.  If  the  gentleman  will  get  the  Rkcorb.  he 
win  find  he  Is  mistaken. 

Mr.  LaGUARDLA.    Oh.  no. 

Mr.  BLANTON.  I  did  want  to  use  some  time  to  answer 
the  gentlemen  from  niinola.  tlie  brace  of  wets  from  Illinois. 
one  from  either  side  of  the  aisle  [Mr.  Hull  and  Mr.  Sasath]! 
but  when  that  bxmch  of  stalwart  athletes  from  Alabama! 
the  Alabama  footl»n  team,  whom  we  have  Just  honored! 
ran  a  V  wedge  through  both  of  them  and  through  their 
wet  arguments,  there  was  not  anything  left  of  them,  and 
therefore  I  do  not  have  to  answer  them.  I  point  to  those 
athletes  from  Alabama  as  an  answer  to  the  wet  arguments 
of  the  brace  of  wets  from  Illinois.  They  are  ^thlelfs.  they 
have  won,  they  have  been  successful,  and  so  successful  that 
the  House  of  RepresentaUves  does  them  honor,  because  not 
one  of  them  can  touch  beer  or  wine  or  whisky  when  they  are 
Xtreparing  themselves  for  the  ordeal  for  which  they  are 
Intended.    (Applause.] 


This  answers  their  wet  argument;  and  let  me  say  to  my 
wet.  though  valuable,  friend  from  New  York,  who  talks 
about  helping  the  farmers  to  reduce  taxes  and  bringing  in 
revenue  with  his  beer  proposition,  how  much  help  is  the 
b4>er  revenue  doing  the  German  fanners  and  the  German 
p<'<o|)le  to-day?  (Applause.)  What  revenue  is  it  bringing  to 
|tiw  Canadian  farmers?  Are  they  in  any  better  shape  than 
jours? 

You  may  take  the  beer  countries  of  the  world  and  you 
will  find  their  liquor  revenue  la  a  bagatelle  compared  with 
what  they  have  to  raise  from  Uie  taxpaylng  nationals  of 
their  country. 

But  I  do  not  have  to  touch  on  that  question,  regardless  of 
^h«  propaganda  of  the  big  wet  newspapers  that  are  making 
ithe  country  believe  that  this  is  a  wet  Cot«ress.  I  call  atten- 
itlon  to  the  fact  that  when  you  wets  get  a  vote  here  under 
jthe  new  rules  you  will  not  muster  l&O  votes  on  this  floor. 
There  is  no  such  question  as  beer  and  wine  separated  from 
;the  open  saloon.  It  la  the  open  saloon  or  it  is  prohibition. 
I  Applause.  J    What  are  you  going  to  do  about  it? 

The  Highway  No.  1  in  my  State  runs  from  El  Paso  through 
kny  city  of  Abilene  to  Texarkana  in  Texas  UOO  miles  in  an 
lunbroken  hard  pavement.  You  can  drive  80  miles  an  hour. 
"Would  you  want  to  put  a  road  hou.ne  every  10  miles  alotig 
that  great  highway?  Not  a  man.  woman,  or  child  on  tt 
would  be  safe. 

I  Here  the  gav«l  fell.] 

Mr.  PURNBLL.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Ohio  I  Mr,  Cooper). 

Mr.  COOPER  of  Ohio.  Mr.  Chairman  and  members  of 
Ithe  committee,  I  do  not  believe  that  we  will  get  anywhere 
In  the  legislative  program  of  this  Congress  if  we  are  going 
to  criticise  one  party  or  the  other.  In  my  opinion,  this  is 
ti  time  when  every  patriotic  American  citizen  should  at  least 
In  some  degree  forget  his  partisanship  and  stand  for  the 
issues  and  principles  which  will  be  for  the  best  interests  of 
the  American  people.    [Applause.] 

We  have  heard  prohibition  discussed  this  morning.  I 
krant  you  it  is  one  of  the  most  important  questions  before 
ithe  American  people  to-day.  but  as  far  as  I  am  personally 
concerned  I  am  not  interested  in  trying  to  get  back  the 
legalization  of  the  liquor  tra£Bc 

What  J  am  interested  in  is  trying  to  relieve  the  economic 
and  unemployment  situation  as  it  is  to-day.  It  seems  to 
jne  that  this  is  of  more  vital  importance  to  our  people  than 
the  question  as  to  whether  or  not  we  will  again  legalise  the 
liquor  traffic.     (Applause.! 

This  is  not  the  only  depression  we  have  had.  I  have  a 
Vivid  recollection  of  the  depression  in  1893.    I  want  to  say 

tyou  that  it  is  my  honest  opinion  that  the  depression  of 
day  in  many  respects  is  not  as  bad  as  the  depression 
pi  1833.    I  was  just  a  young  chap  at  that  time.    My  father 

£as  at  the  head  of  a  large  family.  In  order  to  give  some  of 
le  men  in  our  steel  mills  work  we  passed  a  txjnd  issue  to 
Improve  a  beautiful  natural  park  we  have  in  my  part  of 
the  country.  It  was  decided  to  give  to  the  head  of  each 
family  five  days'  work  at  a  dollar  a  day.  My  father  was 
lying  in  bed  sick.  They  said  to  me.  "  Do  you  think  you  can 
take  his  place?  "  I  said  I  believed  I  could.  While  I  was 
^nly  a  young  chap,  I  went  out  to  that  park  and  swung  the 
fex  and  the  pick  and  used  the  shovel,  and  I  worked  for  a 
doUar  a  day  in  1893  in  order  to  bring  a  litUe  bread  and 
butter  Into  oiu-  family  home.  This  was  at  a  time  when  the 
Democratic  Party  had  control  of  Congress  and  under  a 
^  mocratlc  President.  There  was  a  difference  between  thAt 
epression  and  this.  In  those  days  we  had  not  much  to 
We  were  hungry  and  we  needed  shoes  and  clothing,  but 
e  did  not  have  all  of  the  comforts  and  blessings  to  lose 
that  we  have  had  during  the  past  10  years. 
We  did  not  have  the  Improved  sanitary  conditions  In  our 
omes;  we  did  not  have  electric  lights;  we  did  not  have 
gldalre;  we  did  not  have  our  automobiles  and  our  paved 
treets  and  our  fine  roads;  we  did  not  have  our  talking  movie 
ictures  and  radio.    That  is  the  difference  between  the  de- 

of  1893  and  that  of  1931. 
What  I  want  to  Ulk  to  you  about  to-day  is  the  tariff 
Question  which  was  discussed  here  by  several  Members  of 


this  House  yesterday.  Never  in  the  history  of  our  country 
have  we  witnessed  such  a  flow  of  propaRanda  as  is  now 
being  directed  against  tho  American  tariff.  It  emanates 
in  a  large  measure  from  po\.'crful  factors  with  heavy  Inve.it- 
ments  abroad  and  from  thoie  importing  interests  which  have 
slwuy.s  taken  an  undue  share  of  the  American  market 
throuRh  the  handling  of  foreign  products  produced  at  .such 
low  cost  that  similar  Amerl:an  articles  have  been  unable  to 
connx'te  with  them. 

Th(M-e  Ls  also  a  strong  na  lonal  publicity  campalRn,  which 
is  financed  by  powerful  lnt(  rests,  now  belns  carried  on  that 
many  forelBn  nations  have  lncrpa."5Pd  their  tarllT.s  in  retalia- 
tion aiialnst  our  present  tar  fl  law,  which  was  pa.s.sed  by  Con- 
grc.H.s  in  1930.  And  as  a  result  American  foreign  trade,  both 
Imports  and  export.^,  have  I  alien  off. 

Thp  question  which  I  shiU  speak  about  now  l.i,  Hjus  our 
present  tariff  policy,  adopted  in  1930,  cnu.sod  forrljrn  coun- 
tries to  retaliate  asaliist  u;  and  have  our  Imports  and  ex- 
ports fallen  off? 

Tho  facts  are,  and  the  record  will  sJiow,  that  long  before 
our  present  tariff  policy  bc.->ame  eflccllvt'  forelwn  countries. 
undtM-  the  prcs.-iure  of  domestic  needs,  increu.sed  their  torifTs  , 
and  lidoptcd  other  methods  of  dUscrlmlnation  aKa^nst  im-  i 
ports  from  the  United  Stales,  When  the  prr.trnl  turilT  luw 
wa.1  i)i\.H.spd,  Canada  ahead/  had  In  rfTcct  u  law  which  wa.s 
roUrcting,  in  cu.stom.n  dut  w.  a  larBrr  prrcrntaur  of  tho 
value  of  American  inu>ort.<»  than  la  colloctrd  by  tho  United 
StiUes  from  Canadian  products  under  our  present  turifT  law. 

Two  years  ago  the  voters  of  Canada  elected  into  power  tlie 
Can.-crvative  Party.  A  short  time  after  the  party  a.ssumed 
power,  Premier  Bennett  presented  to  the  parlloment  a  meas- 
ure for  a  revision  of  their  t  iriff  laws  upward.  This  measure 
was  presented  before  our  pi  esent  tariff  law  became  effective. 
At  the  time  he  made  a  stat4!ment  carried  in  the  press,  which 
I  now  read: 

This  is  a  news  dispatch  from  the  city  of  Ottawa,  Canada. 

dated  September  18.    It  says: 

For  the  second  time  within  ilx  months  Canada  haa  made  a  com- 
plete change  In  her  tariff  pollc;-.  The  Conservatives  adopted  "  Can- 
ada First  '■  as  their  slogan  und  Insisted  that  while  they  were 
an.xiou3  to  help  the  mother  country,  their  first  concern  was  to 
build  up  Canadian  Industry. 

Does  that  look  like  a  natter  of  retaliation  against  the 
United  States?    Then  the  I'remier  said  this: 

Wc  have  very  definite  assu;  ances  from  those  who  are  charged 
with  producing  in  this  countiy  that  as  a  result  of  the  action  we 
are  taking  to-day  they  will  Increase  the  number  of  men  and 
women  In  their  employ. 

A  little  later  on  he  made  this  statement: 

He  declared  It  was  right  und  proper  to  glorify  International 
relations  and  to  be  Interested  :n  the  welfare  of  other  countries,  but 
Insisted  that  his  Job  was  to  tike  care  of  Canada.  "This  Govern- 
ment,' said  the  Premier,  "  ow  ?s  primarily  a  duty  to  the  Canadian 
Veople  and  not  to  some  other  people,  for  the  simple  and  obvious 
fea-son  that  the  electors  of  Cmada  and  not  the  electors  of  other 
countries  have  selected  a  government  to  govern  Canada.  Legisla- 
tion must  be  Initiated  first  of  all  In  regard  to  Canada,  with  regard 
to  Its  growth  and  developmeat  and  employment,  and  happiness 
and  prosperity  of  Its  people." 

I  wish  that  we  had  .'ome  American  statesmen  who 
would  stand  on  the  floor  cf  this  Congress  and  be  as  much 
interested  in  the  welfare  of  America  as  Premier  Bennett  has 
been  in  the  interest  and  welfare  of  the  Canadian  people. 
[Applause.] 

There  is  too  much  of  the  spirit  of  internationalism  sweep- 
ing throughout  the  United  States  at  this  time.  We  have 
millions  and  billions  to  loan  to  foreign  countries.  I  say  the 
time  has  come  now  when  tlie  Cong^-css  of  the  United  States 
.should  consider  relief  and  welfare  of  the  people  at  home 
as  well  as  the  welfare  of  foreign  countries. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPEK  of  Ohio.  Pardon  me,  but  I  can  not  yield 
now.  Many  times  within  the  last  year  I  have  heard  some 
of  my  friends,  Senators  and  Representatives  of  the  Demo- 
cratic Party,  charge  that  by  reason  of  the  passage  of  the 
tariff  act  of  1930  American  capital  had  been  forced  to  go 
mto  foreign  lands.    A  short  time  ago  I  read  with  some  mter- 


est  a  series  of  articles  which  were  written  by  an  American 
newspaper  man,  which  contained  a  bitter  attack  upon  our 
pre.sent  tariff  system.  The  writer  tried  hard  to  leave  the  im- 
pression with  his  readers  that  since  the  pa.uage  of  the  tariff 
law  American  capital  had  boon  forced  to  go  abroad.  Let 
me  road  to  you  some  of  the  things  he  said : 

Trnn  of  thou»»ndi  of  AmerlCRi\  work«r«  *re  loblww  to-dny  be- 
cAuar  thn  prrwnt  tariff  policy  of  tho  United  StKtM  hiu  uttorljr 
lulled  to  protect  what  1»  }>vrhA(>a  tho  Urgvit  Industry  furttlgii  trudo 
Uiiolf, 

He  is  writing  those  articles  from  Toronto.    He  says: 

Before  romlnii  here  I  vUHed  AKron,  the  rubber  cnplUU  uf  ihs 
world  Tlirrr  I  auw  how  vlcUmn  the  |>ollcy  enn  be,  Aa  a  coa- 
•ervatlvp  estimnte.  I  whs  told  thitl  AUmn  to-dny  \\M  ft  totiU  tin* 
einplovtnpul  of  i\ppr«>xlm«tely  li  OOU,  while  l)elween  4,000  And 
7,000  JoblPM  hRve  left  the  city,  "  It  U  not  nt  ftll  dimcull,"  one 
Akron  obncrver  told  me,  "  to  trace  o\ir  unemployment  to  th* 
{orceit  of  mlijrRllon  uf  purt  of  our  Induatry." 

Then  he  goes  on  to  say  that  more  than  3,000,000  tiros  wero 
mudo  in  tho  Province  of  Ontario  lost  year  because  wo 
pa.H.Hed  the  tariff  act  of  1930,  that  American  capital  wiwi  in* 
vesting  its  nionoy  in  Canada,  that  it  had  to  on  account  of 
the  retaliation  on  the  part  of  the  Canadian  Oovornment 
sKulnat  our  present  Urlff  law.  My  friends,  if  that  wore  trur, 
it  would  bo  a  serious  question  which  should  bo  given  careful 
and  thouKhtful  consideration  by  every  American  cltlson. 
But  what  are  the  facts  in  regard  to  this? 

After  reading  this  atuck  on  Uie  tariff  law  I  made  a  trip  to 
Akron  and  called  upon  the  vice  president  of  probably  the 
largest  rubber  Industry  in  tlie  world.  I  said  to  him.  "  When 
did  your  company  first  invest  its  money  in  tho  rubber  Indus- 
try In  Canada?  "  He  Immediately  replied  by  saying,  "  In 
1913."  I  said.  "When  did  you  croct  that  large  plant  In 
Toronto,  which  employs  between  3.000  and  6,000  workers?  ** 
He  said.  "  In  1920."  I  said.  "  When  did  the  other  rubber 
industry  go  into  Canada?  "    "About  the  same  time." 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.  Will  the  gentleman  allow  me  to 
finish  this  thought,  and  then  I  will  yield?  It  was  also 
charged  by  this  writer  that  the  automobile  Industry  had  gone 
into  Canada  on  account  of  the  passage  of  our  tariff  law.  To 
my  personal  knowledge,  General  Motors  has  operated  a 
plant  at  Oshawa  in  the  Province  of  Ontario  for  the  last  12 
years.  In  1927  I  visited  in  that  city  for  about  three  weekii. 
I  went  through  the  plant.  There  I  saw  anywhere  from  3.000 
to  5,000  Canadian  workers  going  into  that  automobile  plant 
every  day.  lliey  were  manufacturing  every  car  from  the 
Buick  on  down,  that  is  made  in  the  United  States.  Mr.  Ford 
has  had  an  assembUng  plant  in  Canada  for  the  last  15 
years. 

Those  opposed  to  the  present  tariff  law  charge  that  Amer- 
ican capital  was  forced  to  invest  in  Canada  in  the  automo- 
bile and  rubber  industries  because  the  RepubUcans  passed 
the  Pordney-McCumber  Tariff  Act  of  1922  and  the  tariff  act 
of  1930.    But,  mark  this,  and  I  want  some  Democrat  to  chal- 
lenge this  statement,  if  he  can:  American  capital  was  first 
invested  in  the  rubber  industry  and  in  the  automobile  indus- 
try in  Canada  from  1913  to  1920,  at  the  time  when  the  United 
j  States  was  not  operating  under  the  protective -tariff  system. 
'  but  under  the  Underwood  free-trade  tariff  bill,  one  of  the 
most  liberal  free-trade  jwlicies  we  have  ever  had  in  the  his- 
,  tory  of  this  country.     [Applause.] 
j      The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 

has  expired. 
i      Mr.  THURSTON.    I  yield  10  additional  minutes  to  the 
j  gentleman  from  Ohio. 

Will  the  gentleman  yield  for  a  question? 

Mr.  COOPER  of  Ohio.     I  yield. 

Mr.  THURSTON.  I  would  Uke  to  ask  the  gentleman  if  it 
is  not  a  fact  that  on  account  of  the  lowered  wage  levels  and 
reduced  production  costs  the  duties  in  our  tariff  act  wero 
automatically  reduced? 

Mr.  COOPER  of  Ohio.    That  is  true. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  a  question 
as  to  Akron? 

Mr.  COOPER  of  Ohio.  I  will  be  glad  to  yield  to  the  gen- 
tleman from  Texas  if  he  daes  not  take  too  much  time. 
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Mr.  BLANTON.  18  It  not  a  fact  that  the  Akron  Beacon- 
Journal  la  one  of  the  old-time,  rock-ribbed  Republican  news- 
papers? 

Mr.  COOPER  of  Ohio.  I  hope  the  gentlenian  will  not 
make  a  speech. 

Mr.  BLANTON.    Is  that  not  a  fact? 

Mr.  CXX)PER  of  Ohio.    Please  do  not  go  into  that 

Mr.  BLANTON.  Well,  has  the  gentleman  read  the  very 
Important  editorial  recently  in  the  Akron  Beacon-Journal, 
the  Republican  newspaper,  and  has  the  gentleman  seen  that 
wonderful  cartoon  that  has  recently  appeared  there? 

Mr.  COOPER  of  Ohio.  No.  I  have  not;  but  I  wiH  ask  the 
gentleman  to  please  not  take  my  time. 

Mr.  BLANTON.    The  gentleman  should  look  it  up. 

Mr.  COOPEIR  of  Ohio.  Another  charge  is  made  that  our 
custom  duties  on  imports  are  the  highest  of  any  country  in 
the  world.  Again  let  me  bring  to  you  the  facts  in  this  re- 
spect. I  have  with  me  here  to-day  a  tabulation  submitted  to 
me  by  the  Growers'  Tariff  League  of  California,  which 
shows  the  import  tariff  rates  of  the  United  States  and  53 
leading  foreign  countries  on  each  of  25  commodities,  most  of 
which  are  agriculture.  Please  bear  in  mind  that  our  import 
duties  on  agriculture  products  as  a  whole  are  the  highest  of 
any  ccxninodities  in  our  tariff  law.  These  rates  have  all  been 
reduced  to  a  common  basis  of  United  States  dollars  and  cents 
per  100  pounds.  AzkI  this  is  what  we  find:  The  average 
duties  charged  by  these  53  foreign  countries  on  commodities 
thereon  named  is  $4.05  per  100  pounds,  as  against  an  aver- 
age duty  ci  $1.81  charged  by  the  United  States  on  the  same 
commodities.  The  tabulation  of  this  report  is  based  upon 
an  analysis  of  a  recent  tariff  survey  made  by  Mr.  Edwin 
Phole,  California  State  Bureau  of  Commerce,  by  direction 
of  Hon.  James  Rolph.  Jr..  Governor  State  of  California, 
from  statistics  furnished  by  Hon.  H.  P.  Fletcher,  Chairman 
of  the  Federal  Tariff  Commission. 

Another  charge  that  is  made  by  those  opposed  to  our  tariff 
policy  is  that  we  are  loosing  our  foreign  trade  on  account 
of  import  duties  we  impose.  Again,  what  are  the  facts  in 
this  respect?  Let  us  take  the  20  leading  markets  of  the 
world,  and  that  takes  in  practically  all  of  our  foreign  trade. 

Now.  I  grant  you  that  our  volume  of  exports  has  fallen 
off.  but.  are  we  losing  our  foreign  trade  as  compared  with 
foreign  trade  of  other  countries? 

I  find  that  our  share  of  exports  to  these  20  countries  in 
1930  was  20  per  cent  of  their  total  imports.  Now,  let  us  go 
back  and  compare  the  average  of  the  years  of  1924  to  1927. 
which  were  pretty  good  years,  and  what  do  we  find?  We 
had  in  those  same  markets  in  that  time  three  to  five  jrears 
before  the  present  tariff  law  was  passed  20.7  per  cent  of  their 
total  impco-t  trade  as  against  20  per  cent  of  last  year. 
These  figures  and  facts  were  furnished  to  me  by  the  De- 
partment of  Commerce  at  Washington. 

In  this  time  of  econ<Mnic  depression  which  Is  sweerstng  oiu* 
country  to-day  there  are  many  American  industries  that  are 
suffering  from  foreign  competition.  A  few  days  ago  I  was 
consulted  by  ofBcials  of  two  of  our  large  steel  industries. 
Ttiey  are  very  much  worried  because  they  are  about  to  lose 
a  market  for  a  by-product  of  our  coke  ovens,  which  is  known 
as  sulphate  of  ammonia.  The  Germans  are  importing  this 
product  into  the  United  States  to-day  at  a  cost  cheaper  than 
any  steel  plant  in  the  United  States  can  produce  it.  Men 
in  the  steel  industry  have  also  informed  me  that  to-day  for- 
eign countries  are  unloading  fabricated  steel  on  the  Atlantic 
coast  and  in  the  ports  of  the  Gulf  of  Mexico  at  a  cost 
cheaper  than  we  can  produce  it  and  ship  it  to  those  ports  by 
rail.  Only  a  short  time  ago  an  ocean  freight-carrjrlng  ves- 
sel crossed  the  Atlantic,  down  the  St.  Lawrence  River  into 
the  new  Welland  Canal,  through  the  Great  Lakes  system, 
and  docking  at  Chicago  with  a  cargo  of  steel  Belgian  wire. 
This  is  not  the  time  to  break  down  our  present  tariff  system. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.  I  would  rather  fitiish  now.  I 
only  have  a  few  minutes  left.  If  I  have  time  I  will  be  glad 
to  jTleld  later. 

The  demand  of  some  of  our  leading  international  bankers, 
industrialists,  and  others,  supported  by  a  number  of  econo- 


mists, to  further  the  free-trade  policy,  to  enlarge  the  importa- 
tion of  goods,  produced  by  forced  labor  f Russia),  low  paid. 
and  child  labor  of  Europe  and  Asia,  and  the  cry  for  a  more 
Uberal  Immigration  policy  can  only  lead  to  further  unem- 
iployment  and  demorali2e  our  economic,  industrial,  social, 
find  political  structure. 

'  Those  who  argue  that  the  way  to  cine  unemployment  in 
the  United  States  is  to  consiune  more  of  the  productvS  of 
foreign  labor  underestimate  the  intelligence  of  the  American 
peojile. 

Such  propaganda  bespeaks  the  desire  of  internationil 
capitalists,  who  wish  to  lower  the  standard  of  wages  and 
living  in  this  coimtry  to  that  of  foreign  lands  in  order  that 
their  vast  foreign  investments  may  be  protected. 

To  wipe  out  our  protective  tariff  at  this  time  would  under- 
mine and  lessen  the  employment  opportunities  and  stand- 
ards of  life  and  work  of  American  wage  earners  by  flooding 
our  domestic  market  with  foreign  goods. 

WHAT  WOmjJ  EUROPE  BUT  OF  tTS? 

The  opponents  of  our  tariff  policy  try  hard  to  make  the 
people  believe  that  there  is  a  high  import  duty  on  all  for- 
eign products  that  come  into  the  United  States. 

In  1930  there  was  (3,061.000.000  worth  of  imports  entered 
the  United  States  from  foreign  lands,  of  which  65  per  cent 
came  in  duty  free. 

One  of  the  international  capitalists  who  made  a  bitter  at- 
tack upon  the  present  tariff  law  when  the  same  was  before 
Congress  for  consideration  moved  his  tractor  factory  from 
Detroit  to  Ireland  more  than  two  years  ago.  He  was  quoted 
in  the  press  as  stating  his  reason  for  moving  his  factory  to  a 
foreign  land  was  to  get  a  cheaper  production  cost.  It  is 
said  that  several  thousand  American  workmen  were  deprived 
of  employment  when  the  Detroit  factory  was  closed  down.  I 
grant  the  right  of  this  manufacturer  to  establish  his  indus- 
try in  a  foreign  country,  but  I  can  not  contend  that  he  has 
the  right  to  export  the  products  of  the  factory  into  the 
United  States  free  of  import  duties. 

I  hold  in  my  hand  a  report  signed  by  the  United  States 
vice  consul  at  Dublin,  Ireland.  It  is  the  ofiQcial  report  on 
the  number  of  tractors  exported  from  Cork.  Ireland,  for  the 
first  six  months  of  the  year  1930.  In  this  column  you  will 
see  the  names  of  29  foreign  countries;  and  over  here  you 
will  see  the  number  of  tractors  that  were  exported  from 
Cork,  Ireland,  to  these  different  countries,  for  the  first  six 
months  of  1930.  The  total  number  of  tractors  exported  to 
these  29  foreign  coimtries  for  the  first  six  months  of  1930 
was  13.605. 

[Here  the  gavel  felL] 

Mr.  THURSTON.     Mr 
five  additional  minutes. 

Mr.  COOPER  of  Ohio, 
tported  $3,500,000  worth  of  parts.     Now 
[find:   To  Belgivun  there   were   exixn-ted 
196.  and  to  Finland,  63 


Chairman,  I  yield  the  gentleman 


In  addition  to  that  there  was  ex- 
here  is  what  we 
103.  to  Denmark, 
I  will  not  stop  to  read  them  all; 
but,  as  I  said  a  moment  ago,  the  total  was  13,605.  Now, 
listen  to  what  is  shown  on  the  top  line.  To  the  United 
States  of  America.  6.609.  In  other  words,  50  per  cent  of  the 
tractors  which  were  exported  from  Cork,  Ireland,  to  29 
foreign  countries  during  the  first  six  months  of  1930.  was 
sent  into  the  United  States;  and  they  came  in  here  duty  free 
classified  as  agricultural  implements.  I  want  to  repeat 
that  this  gentleman  had  a  j)erfect  right  to  take  the  money 
which  he  received  from  the  American  people  and  establish 
!this  industry  in  Ireland,  but  it  seems  to  me  that  he  has  no 
imoral  right  to  send  those  tractors  back  into  the  United 
iStates  classified  as  agricultural  implements  and  have  them 
lenter  our  ports  duty  free. 

I  hope  this  Congress  will  do  something  which  will  cause 
'this  gentleman  to  pay  a  duty  on  this  manufactured  article. 
I  [Applause.] 
I     Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.     Yes. 

Mr.  PARKS.  They  came  into  the  United  States  free 
iimder  the  tariff  bill  which  your  party  introduced  and  passed, 
•with  the  consent  of  you  and  these  other  gentlemen. 

Mr.  COOPER  of  Ohio.    I  will  not  admit  that. 


Mr.  PARE:S.  Why  did  jrou  not  put  a  duty  on  them  if  it 
is  wrong? 

Mr.  COOPER  of  Ohio.  We  thought  there  was  a  duty  on 
them,  but  the  Commissioner  of  Customs  ruled  tractors  were 
agricultural  implements  and  admitted  them  duty  free. 

Mr.  PARKS.    Why  did  you  not  do  it? 

Mr.  COOPER  of  Ohio.  We  will  do  it  if  you  give  us  a 
chance. 

Mr.  PARKS.  But  you  signed  away  your  day  of  grace,  and 
you  can  not  do  it  now. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.     Yes. 

Mr.  LaGUARDIA.  Does  not  the  gentleman  believe  that 
we  are  justified  in  taxing  the  income  of  the  particular  gen- 
tleman to  whom  he  refers  49  per  cent  over  $1,000,000? 

Mr.  COOPER  of  Ohio.    Tliat  is  all  right  with  me. 

Mr.  CROWTHER.    Will  the  gentleman  yield  to  me? 

Mr.  COOPER  of  Ohio.    Yes. 

Mr.  CROWTHER.  I  want  to  say  to  the  gentleman  that 
there  was  a  duty  on  tractors,  but  because  these  were  brought 
in  as  agricultural  implements  they  came  in  free.  However- 
there  is  a  duty  on  automobiles. 

Mr.  COOPER  of  Ohio.  Now,  I  want  to  finish.  This  sum- 
mer 1  happened  to  tune  in  on  the  radio  and  heard  my  good 
genial  friend  Mr.  Busby,  of  Mississippi,  delivering  a  speech. 
He  received  a  lot  of  publicity  in  the  newspapers,  but  how  he 
was  lambasting  that  tariff  act.  As  I  recall,  here  was  his 
solution  for  the  payment  of  the  allied  debt.  Take  it  out  in 
foreign  trade.  In  other  words,  he  suggested  that  the  Allies 
pay  us  that  debt  in  goods.  It  may  be  that  we  shall  have  to 
cancel  that  $11,000,000,000  some  of  these  days.  I  am  not 
ready  to  cancel  it  yet.  But  if  I  had  to  take  my  choice  be- 
tween canceling  the  foreign  debt  or  taking  it  out  in  foreign 
goods,  I  would  say  it  would  be  ten  thousand  times  better  for 
us  to  cancel  the  debt  instead  of  accepting  foreign  goods  that 
would  destroy  our  American  industry  and  American  labor. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  the  gentleman 
one  additional  minute. 

Mr.  COOPER  of  Ohio.  I  am  wondering  where  you  are 
going  to  start  in  lowering  these  tariff  schedules.  Are  you 
going  to  start  on  manufacturing  and  agricultural  products; 
on  shoes?  Are  you  going  to  start  on  hides;  on  the  products 
of  the  Southland?  I  remember  what  you  said  to  us  when 
we  put  10,  15,  and  20  per  cent  duty  on  hides,  shoes,  and 
leather.  You  charged  this  duty  would  add  a  burden  of 
$300,000,000  on  the  American  people,  yet  ever  since  that  law 
became  effective  the  price  of  shoes  has  gradually  gone  down, 
and  to-day  shoes  are  cheaper  than  they  were  when  they 
were  on  the  free  list. 

Where  are  you  going  to  start  to  lower  the  tariff?  I  ask 
you.  It  will  not  do  you  any  good  to  lower  the  tariff  on  man- 
ufactured articles  made  in  our  industrial  districts  and  keep 
the  increased  duty  on  agricultural  products.  I  say  to  you 
that  in  my  own  district  at  this  time  more  than  15.000  work- 
ing men  are  unemployed  who  buy  your  agricultural  products 
when  they  are  at  work,  and  anything  you  do  that  will  tend 
in  any  way  to  destroy  American  industry  and  American 
labor  will  hurt  your  agricultural  interests.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  Sweeney]. 

Mr.  SWEENEY.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  I  am  a  new  Member  of  this  txidy.  I  trust 
you  will  not  think  I  am  presumptuous  if  I  extend  to  you  a 
compliment  and  in  the  same  breath  try  to  criticize  you.  My 
observation  is  that  when  you  are  sitting  in  Committee  of 
the  Whole  you  are  very  attentive  and  the  gallery  is  able 
to  hear  what  you  are  saying  and  the  Members  can  hear  what 
you  are  saying;  but  when  you  are  resolved  back  to  the  regu- 
lar order  of  business,  as  I  observed  the  other  day,  we  find  a 
great  deal  of  confusion. 

I  tried  to  listen  attentively  to  the  debate  on  the  important 
matter  of  revision  of  the  rules.    I  found  a  lot  of  chaos.    I 
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heard  Congressmen  discussing  the  Japanese  war.  some  of 
them  talking  about  the  presidential  campaign  and  two  dry 
Congressmen,  who  vote  dry  consistently,  were  discussing  th« 
bad  quahty  of  Washington  hquor.  I  will  not  tell  you  their 
names.    I  am  not  a  Smedley  Butler. 

My  observation  also  is  that  the  women  of  this  body  behave 
like  periect  gentlemen,  while  some  of  the  men  behave  like  a 
lot  of  old  women.     [Laughter.] 

We  are  discussing  now  the  PresidenfE  message  on  the  state 
of  the  Union,  and  I  am  reminded  of  the  story  of  the  httle 
boy  who  was  called  upon  one  day  to  answer  a  question  in 
geography.  The  teacher  said.  "  Johnny,  what  is  the  shape 
of  the  world,"  and  Johnny  said.  "  Teacher,  it  is  in  a  hell  of  a 
shape."  This  may  be  appUed  to  the  state  of  the  Union 
to-day. 

I  listened  to  the  gentleman  from  Maine  [Mr.  BkedtJ 
draw  the  implication  that  this  side  of  the  House  is  committed 
to  a  dole.  By  way  of  digression,  I  may  say  that  the  most 
important  thing  before  this  Congress  is  the  relief  of  the 
unemployed. 

I  criticize  the  President  of  the  United  States  for  his  pocket 
veto  of  the  Wagner  measure  in  the  last  Congress  that  would 
have  allocated  $500,000,000  to  various  parts  of  this  country 
and  bring  reUef .  and  abolish,  to  some  extent,  the  bread  lines 
we  enjoy  to-day.  I  despise  the  dole  system,  but  I  am  for  a 
dole  in  preference  to  a  bread  line.  The  bread  line  humil- 
iates a  man  and  causes  him  to  lose  his  self-respect.  Tne 
dole  makes  a  man  feel  that  his  government  has  some  interest 
in  him. 

I  made  some  casual  study  of  the  dole  in  England,  and  I 
reached  the  conclusion  that  the  smart  politicians  and  the 
far-sighted  statesmen  of  England  put  into  effect  the  dole, 
Mr.  Chairman,  to  ward  off  revolution  and  to  allay  the 
rebellious  temper  of  the  millions  of  persons  who  are  con- 
stantly out  of  work. 

I  saw  the  group  that  came  to  the  Capitol  Plaza  Monday. 
They  did  not  excite  me  and  they  did  not  excite  this  Con- 
gress. We  believe  in  giving  them  an  opportunity  to  exercise 
their  freedom  of  speech.  Let  them  expound  their  philoso- 
phy, be  it  good,  bad,  or  indifferent. 

I  also  read  the  message  or  speech  delivered  over  the  radio 
in  anticipation  of  this  march  on  Congress  of  Mr.  HAioLTOif 
Pish,  the  chairman  of  your  committee  to  investigate  com- 
munistic activities  in  the  United  States,  and  he  stated  that 
it  was  the  conclusion  of  his  committee  that  there  are  be- 
tween 500.000  and  600,000  communists  and  communistic 
sympathizers  in  the  United  States.  A  mere  guess,  a  mere 
conjecture.  I  am  thinking  of  the  6.000,000  men  who  are 
unemployed,  the  6.000,000  men  who  know  that  the  granaries 
in  Wisconsin  and  Minnesota  are  choking  with  grain,  a  great 
deal  of  it  owned  by  the  Federal  Farm  Board;  and  who  know 
that  the  cold-storage  houses  of  the  land  are  laden  with 
food  products,  and  who  read  in  the  papers  that  in  1929  Henry 
Ford  made  $49,000,000,  and  who  read  in  the  pai>ers  that  the 
estate  of  George  Baker  amounted  to  $86,000,000,  and  who 
read  in  the  papers  that  the  estate  of  Payne  Whitney,  now 
being  administered  in  the  surrogate's  court  in  New  York. 
amounted  to  $225,000,000.  I  wonder  if  these  6,000.000  people 
are  not  sympathizers  with  the  communist  i>hilosophy  when 
they  face  the  prospect  of  suffering  this  winter. 

The  unemployment  problem  is  a  problem  of  government 
that  the  Nation  expects  this  Congress — the  most  important 
Congress,  I  think,  since  the  wsu:  Congress — to  grapple  with, 
and  I  am  surprised  that  the  message  of  the  President  of  the 
United  States  is  silent  on  this  matter  except  in  an  indirect 
way.  He  talks  about  the  proposed  Federal  home  discount 
banks,  and  I  say  to  you  frankly,  I  do  not  know  what  my 
colleagues  will  do  in  this  direction,  but  I  have  a  sympathetic 
approach  to  this  problem  that  will  release  these  frozen 
credits,  revive  industry,  and  reach  the  great  objective — the 
abolition  of  unemployment.  If  it  does  this,  I  can  very  con- 
scientiously support  a  measxire  of  that  kind  regardless  of  the 
side  from  which  it  comes.  But,  mark  you,  the  Nation  expects 
this  matter  of  immediate  relief  to  be  given  first  attention; 
delay  in  this  matter  is  dangerous  and  may  incite  revolution. 
I  am  satisfied  we  can  meet  the  emergency. 
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Let  ua  approach  this  problem  as  the  Nation  expects  us  to 
approach  it  axxl  arrive  at  a  proper  solution.  I  see  nothing 
repugnant  in  asking  the  Federal  Government  to  give  imme- 
diate aid  to  people  when  they  are  suffering  and  unemployed. 
Many  subdivisions  of  Government  are  doing  that  at  the 
present  time. 

The  gentleman  on  the  other  side  from  South  Dakota,  If 
he  did  not  coin  that  phrase,  repeated  the  phrase  attributed  to 
the  President  of  the  United  States— no  one  has  starved,  no 
one  will  starve.  I  challenge  the  gentleman  and  I  challenge 
the  President  of  the  United  States  to  say  that  there  have 
not  been  any  vmdemourlshed  men,  women,  and  children, 
and  that  there  are  not  now  undernourished  men,  women,  and 
children,  and  that  there  will  not  be  undernourished  persons 
during  the  coming  winter.  Undernourishment  is  malnutri- 
tion and  is  only  a  stepping-stone  to  starvation. 

I  heard  the  gentleman  from  Alabama  [Mr.  HuddlestonI 
state  a  case  in  point  when  he  talked  about  the  indirect  dole 
by  community  chests  and  charitable  organizations  that  ad- 
vocate the  giving  of  a  basket  of  groceries  and  secondhand 
clothes  to  these  people,  and  the  gentleman  told  you  of  a 
case  where  a  family  of  five  were  living  on  $4  a  week.  Does 
not  this  bring  about  undernourishment?  The  workingman 
does  not  want  a  basket  of  groceries  or  cast-off  garments. 
Re  wants  a  chance  to  work.  He  wants  a  chance  to  buy  his 
own  groceries,  to  buy  his  own  clothes,  and  to  look  after  his 
wife  and  children,  so  that  they  may  have  new  clothes  once 
In  a  while,  be  they  of  gingham,  satin,  or  silk,  or  any  other 
material,  and  he  wants  the  opportunity  to  secure  some  of 
the  comforts  of  life  and  save  for  the  inevitable  old  age. 

The  problem  of  the  imemployed  man  must  receive  solu- 
tion at  the  hands  of  this  body  over  any  other  legislation 
submitted. 

My  friend  from  Ohio  [Mr.  Cooper  1.  who  preceded  me.  is 
an  ardent  dry.  a  sincere  dry.  I  pay  tribute  to  his  sincerity. 
He  is  not  that  type  of  a  dry  who  goes  to  the  wash  room. 
takes  a  drink  of  liquor,  and  then  comes  back  on  the  floor 
and  votes  dry.  He  is  honest.  There  are  a  few  of  that  type 
left.  He  said  that  prohibition  was  one  of  the  imiwrtant 
questions  before  the  American  public. 

I  am  also  concerned  with  the  attitude  of  the  President 
of  the  United  States.  I  am  surprised  that  he  has  made  no 
mention  of  this  question  of  prohibition.  Perhaps  he  is  of 
the  opinlCHi,  as  he  alwajrs  has  been,  that  this  is  a  noble 
experiment.  At  least  he  characterizes  it  in  this  fashion 
for  pohtical  reasons.  Now.  when  we  are  spending  $35.- 
000.000  to  enforce  a  law  that  can  not  be  enforced,  and  are 
coming  close  to  a  deficit  of  $2,000,000,000,  this  great  engi- 
neer is  sUfcnt. 

Where  is  the  statesmanship,  where  is  the  leadership?  I 
wonder  what  Al  Smith,  Governor  Roosevelt.  Governor 
Ritchie,  or  Newton  D.  Baker  would  do  imder  such  circvun- 
stances.  I  trust  that  when  the  Seventy-third  Congress 
opens  that  we  shall  not  be  in  the  condition  described  by  the 
schoolboy  but  that  the  state  of  the  Union  shall  be  sound 
and  healthy. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  SWEKNST.    I  will  yield  to  the  gentleman. 

Mr.  BRTITEN.  Does  the  gentleman  state  that  his  party 
on  that  side  will  give  this  House  an  opportimity  to  vote  on 
the  prohibition  question? 

Mr.  SWEENEY.  I  am  comiDg  to  that.  I  think  we  have 
as  many  drirs  on  this  side  as  you  have  on  that. 

Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  further  question? 

Mr.  SWEENEY.  I  shall  do  it  after  a  while.  Mr.  Chair- 
man. I  come  to  this  Congress  from  a  law  court.  I  resigned 
my  seat  on  November  4.  Up  until  that  time,  from  the  first 
of  the  year,  in  my  city  I  have  had  before  me  almost  25.000 
Individuals  charged  with  intoxication.  The  court  to  which 
I  was  attached  in  1929  had  32.000  individuals  charged  with 
intoxication  in  that  year — almost  as  much  as  the  entire 
country  of  England  had  for  the  same  violations  in  the  same 
flTen  year.  Among  those  32,000  were  bojrs  and  girls  from 
dean  hcunes.  respectable  homes,  from  the  homes  of  many 
whose  parents  were  ardent  prohibitionists.  The  average  age 
of  those  charged  was  25  years,  demonstrating  that  they 


were  boys  and  girls  who  were  in  the  grade  schools  when  our 
prohibition  friends  told  us  the  next  generation  would  never 
know  the  taste  of  alcoholic  beverages.  Who  were  they?  1 
saw  the  splendid  body  of  men  in  the  gallery  to-day,  the 
football  team  from  Alabama,  and  I  heard  my  friend  Blan- 
TON  from  Texas  make  reference  to  their  habits,  claiming 
that  they  would  not  be  football  players  unless  they  abstained 
from  alcohol;  but  I  have  seen  football  players  and  boxers 
and  wrestlers  and  strong  people  who  now  are  the  victims  of 
•'  canned  heat,"  "  raisin-jack."  "  lightning,"  and  all  these 
other  picturesque  terms  that  have  gotten  into  the  vocabulary 
of  the  American  people  since  prohibition.  Chaos  and  law- 
lessness rise  up  to  challenge  the  very  existence  of  govern- 
ment itself,  yet  men  here  in  this  Hall  refuse  in  a  democracy 
to  even  submit  the  que.'tion  back  to  the  people  to  get  an 
expression  of  the  people  themselves.  I  am  afraid  that  I 
am  going  to  witness  some  degree  of  hypocrLsy  in  this  im- 
portant assembly.  I  hope  there  is  courage  here,  and  I  hope 
there  is  no  group  that  will  control  anybody.  I  hope  you  will 
throw  off  the  shackles  of  the  Anti- Saloon  League  that  has 
cowed  and  deluded  you  for  years  because  of  the  assumed 
fear  that  they  might  go  back  to  your  constituents  and  get 
your  political  scalp.  I  say.  let  us  get  together  on  the  con- 
structive program;  let  us  be  fair  and  honest.  We  have  to 
undo  the  things  that  you  did  on  the  Republican  side  for  10 
years  under  Coolidge  economy  and  Hoover  prosperity.  It 
is  going  to  be  a  mighty  hard  ta^k,  but  we  will  meet  it  with 
a  good  spirit,  and  we  are  going  to  be  successful.  I  want  to 
be  honest  with  the  Members  of  this  House.  I  want  to  be 
refpectful  to  the  Members  of  this  House  on  any  given  ques- 
tion during  my  tenure  here.  In  debate  sometimes  we  will 
become  heated  and  make  references  we  should  not  make; 
but  in  the  noble  spirit  of  American  fair  play,  the  spirit  that 
has  always  characterized  the  gentlemen  of  this  House,  which 
has  been  designated  as  the  greatest  deliberative  body  in  the 
world.  I  am  sure  fairness  and  courtesy  will  prevail.  If  I 
have  said  anything  that  may  seem  offensive  to  any  of  you.  I 
apologize,  and  thank  you  for  your  attention  in  this  my 
initial  appearance.     [Applause.] 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFaddenI.    [Applause.] 

Mr.  McFADDEN.  Mr.  Chairman,  the  course  of  a  dream 
takes  its  way,  often  with  great  vividness  and  clearness  of 
incident,  but  always  wholly  free  from  those  limitations  of 
logic  involved  in  the  sequence  of  cause  and  effect  which  are 
imposed  upxjn  our  waking  faculties.  The  authors  of  the 
Arabian  Nights  and  of  Alice  in  Wonderland  succeeded  in  a 
large  degree  in  capturing  the  elusive  dream  quality  and  in 
setting  it  down  on  paper. 

Something.  I  think,  of  this  dream  quality  has  infused 
itself  into  this  period  in  which  we  are  living.  It  is  so  rich 
in  novelty  and  surprising  incident,  pleasing  or  otherwise, 
that  life  tends  to  bewilder  the  onlooker,  to  influence  him  at 
times  to  confuse  cause  and  consequence,  or  to  look  on.  in- 
different, without  even  making  the  effort  to  ascribe  a  cause 
to  an  event  or  to  dispute  the  accuracy  of  an  alleged  cause. 
It  makes  it  much  easier  to  prove  something  that  one  desires 
to  have  proved,  just  as  it  did  in  Alice's  Wonderland. 

And  if  the  multiplicity  of  sensations  with  which  the  course 
of  ordinary  private  life  is  now  attended  confuses  in  a  meas- 
ure the  reasoning  powers,  how  much  more  powerful  must  be 
the  force  of  international  incidents,  piling  one  upon  another, 
in  their  impact  upon  the  mind  of  the  public  official.  This, 
perhaps,  may  account  for  certain  inaccuracies  which  may 
be  detected  in  reports  of  high  officials  and  even  in  the 
messages  of  the  Executive  to  the  Congress. 

Before  final  action  is  taken  upon  the  measure  now  before 
the  House  I  shall  have  some  further  remarks  to  make,  but 
I  wish  to-day  to  confine  myself  to  the  message  of  the  Presi- 
dent on  the  moratorium  and  to  point  out  some  things  in  it 
which  have  bearing  upon  the  remarks  which  I  have  just 
made. 

The  first  10  paragraphs  are  a  quotation  from  a  public 
statement  which  the  President  made  on  June  20  last,  when 
he  first  proposed  a  suspension  of  payments  on  war  debts. 
They,  of  course,  tell  us  nothing  that  we  did  not  know  on 
June  20. 


Nearly  six  months  have  passed  since  then,  d\u-ing  which, 
presumably,  the  customary  cataract  of  picturesque  incident 
has  continued  to  flow;  but  if  anything  has  happened  bearing 
on  the  President's  proposal  of  June  20.  he  does  not  inform 
the  Congress  of  it.  Presumably  nothing  that  had  an  im- 
portant bearing  upon  that  proposal  took  place  or  he  would 
have  taken  care  to  inform  the  Congress  in  this  message. 

The  first  statement  he  makes,  not  a  quotation  from  his 
statement  of  June  20,  is  in  the  eleventh  paragraph,  and  is 
as  follows: 

All  the  Important  creditor  governments  accepted  this  proposal. 
The  necessary  agreements  among  them  have  been  executed,  and 
creditor  governments  have  foregone  the  receipt  of  payments  due 
them  since  July  1,  1931. 

r 

This,  Mr.  Chairman,  is  all  that  the  President  tells  us.    And 

he  asks  that  a  law  be  enacted  before  next  Monday  author- 
izing the  Secretary  of  the  Treasury  to  postpone  the  pay- 
ments, and  to  provide  for  their  payment  over  a  10-year 
period.  He  also  states  that  it  will  be  necessary  to  make  still 
further  temporary  adjustments. 

For  myself,  I  confess  just  now  to  feeling  a  kinship  with 
Alice  as  she  looked  about  her  in  Wonderland.  The  Queen 
and  others  were  quite  pleassmt  and  patronizing,  and  while 
they  did  some  strange  things  they  were  often  quite  generous. 
There  seems  to  me  to  be  something  of  this  same  sort  of  gen- 
erosity when  the  Executive  reminds  us  that  the  Congress 
has  shared  in  the  past  the  consideration  of  questions  arismg 
from  these  debts,  and  states  his  confidence  that  it  will  com- 
mend itself  to  the  Congress  that  the  legislative  branch  of 
the  Government  should  contnue  to  share  this  responsibility. 
In  dreamland,  no  doubt,  the  Congress  might  choose  not  to 
continue  to  share  this  resj)onsibility,  but  in  our  waking 
hours  we  are  held  to  it  by  the  requirements  of  the  Con- 
stitution. 

Mr.  Chairman,  oflBcially  rothing  has  happened  in  inter- 
national affairs  since  June  iO  last  affecting  the  proposal  of 
the  President  to  foreign  governments  on  that  date.  It  is  the 
proposal  that  he  made  then  that  he  now  asks  us  to  ratify. 
If  any  important  modificatons  had  been  made,  he  would 
have  told  us  in  this  mesjage.  How  else  would  we  be 
informed? 

Let  us  see,  then,  what  the  agreement  with  foreign  govern- 
ments, as  explained  to  us  iii  this  message,  is.  It  reads  as 
follows: 

The  American  Government  oroposes  the  postponement  dxirlng 
one  year  of  all  payments  on  intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  Interest,  of  course  not  includ- 
ing obligations  of  governments  held  by  private  parties.  Subject  to 
confirmation  by  Congress,  the  ionerlcan  Government  will  postpone 
all  payments  upon  the  debts  of  foreign  governments  to  the  Ameri- 
can Government  payable  durir.g  the  fiscal  year  beglrmlng  July  1 
next,  conditional  on  a  like  pos  :ponement  for  one  year  of  all  pay- 
ments on  intergovernmental  debts  owing  the  important  creditor 
powers. 

This  is  the  agreement  wh:ch  we  have  before  us  to  ratify, 
and  you  will  note  that  it  postpones  all  payments  on  inter- 
governmental debts  and  repirations.  It  postpones  payment 
on  all  German  reparations,  {.nd  in  connection  with  them  the 
President  states  his  views,  as  follows: 

I  wish  to  take  this  occasion  jJso  to  frankly  state  my  views  upon 
our  relations  to  German  reparations  and  the  debts  owed  us  by  the 
Alhed  Governments  of  Europe.  Our  Government  has  not  been  a 
party  to.  or  exercised  any  vol -e  In  determination  of.  reparation 
obligations.  We  purposely  die  not  participate  in  either  general 
reparatloxis  or  the  division  of  colonies  or  property.  The  repay- 
ment of  debts  due  to  us  from  the  Allies  for  the  advance  for  war 
and  reconstruction  were  settled  upon  a  ba.si6  not  contingent  upon 
German  reparations  or  related  thereto.  Therefore  reparations  is 
necessarily  wholly  a  European  problem  with  which  we  have  no 
relation.  •  •  •  we  are  not  Involved  in  the  dlscxisslon  of 
strictly  European  problems,  o!  which  the  payment  of  German 
reparations  is  one. 

I  have  now  set  forth  ever?  thing  that  the  President's  mes- 
sage contains  upon  this  sutject.  When  we  ratify,  we  will 
have  ratified  the  agreement  of  June  20  in  its  pristine  purity, 
unmodified  by  any  subsequent  agreement;  and  we  have  the 
President's  assurance  that  we  have  not  been  a  party  to,  or 
exercised  any  voice  in,  determination  of  reparation 
obligations. 


The  things  that  I  am  going  to  discuss  now  are  all  hear- 
say. Their  evidential  value  is  so  much  lower  than  that  of 
the  mformation  which  comes  to  this  body  in  a  message 
from  the  President  that  perhaps  I  ought  to  ask  the  forbear- 
ance of  the  House  for  their  somewhat  lengthy  presentation. 
It  is  a  series  of  statements  made  in  various  newspapers  con- 
cerning international  events,  particularly  those  between 
June  20  and  August  11  last.  The  contents  of  newspapers. 
as  we  know,  are  not  always  reliable,  and  I  beg  that  you  will 
bear  in  mind  that  I  do  not  vouch  for  the  truth  of  these 
events.  However,  as  these  things  were  printed  in  only  a 
few  of  the  newspapers  of  the  country,  and  as  some  of  the 
Members  may  not  have  seen  them,  or  seen  all  of  them,  it 
may  be  of  interest  to  state  them  here. 

The  first  is  the  full  text  of  a  Franco-American  war-debt 
accord,  approved  and  initialed  on  July  6.  The  first  two 
paragraphs  are  the  only  ones  which  need  interest  us.  They 
are: 

1.  The  payment  of  intergovernmental  debts  Is  postponed  from 
July  1,  1931,  to  June  30.  1932. 

2.  However,  the   Reich   wiU  pay   the   amount  of  uncondlUon»l 

annuity. 

It  appears  from  the  press  reports  that  Great  Britain, 
Belgium.  Italy,  and  other  countries  had  promptly  ratified  the 
Hoover  moratorium  of  June  20.  When,  therefore,  the 
United  States  and  Prance  made  a  treaty  agreement  sub- 
stantially changing  it,  it  tjecame  necessary  for  the  govern- 
ments which  had  already  acted  on  the  proposal  of  June  20 
to  reconsider  their  action.  Therefore,  the  experts  met  at 
London  and  signed  the  text  of  a  protocol  with  Germany 
on  August  11.  to  be  ratified  by  the  Governments  of  Belgium, 
France.  Germany,  Great  Britain  and  North  Ireland,  Italy, 
and  Japan.    The  preamble  read  as  follows: 

^^Tiereas  on  June  20,  1931,  the  President  of  the  United  States  of 
America  made  proposals  for  the  suspension  of  intergovernmental 
debts  falling  due  during  the  year  extending  from  July  1.  1931,  to 
June  30,  1932;   and 

Whereas  the  governments  signatories  of  the  present  protocol 
have  accepted  said  proposal  and  have  agreed  to  apply  them  In 
'  particular  to  the  obligations  of  the  German  Government  under 
the  agreement  signed  at  The  Hague  January  20.  1930;  and 

Whereas  the  French  Government  and  the  Government  of  tba 
United  States  of  America  concluded  an  arrangement  on  this  sub- 
ject at  Paris  on  July  6.  1931;  and 

Whereas  it  Is  accordingly  necessary  to  provide  for  the  application 
of  the  new  plan  in  the  conditions  thus  created; 

And  in  view  of  the  report  dated  August  11,  1931,  drawn  up  by 
the  experts  who  met  in  London  for  this  purpose; 

The  undersigned,  duly  authorized  to  that  effect,  have  agreed  as 
follows : 

I  The  protocol  consists  of  eight  articles  which  are  too  long 
;  to  quote  here  and  which  deal  with  the  conditional  and  the 
'  unconditional  annuities  of  the  German  reparations.  They 
i  apparently  implement  the  shorter  Franco -American  agree- 
ment of  July  6. 

Mr.  Chairman,  is  not  the  presentation  to  the  Congress  of 
a  message  like  this  a  ridiculous  spectacle?  Has  the  Con- 
gress of  the  United  States  ceased  to  be  a  coordinate  branch 
of  Government,  has  its  dignity  so  shrunk,  and  has  its  judg- 
ment become  so  negligible  that  it  may  be  treated  with  aa 
scant  courtesy  as  any  European  monarch  might  show  to  his 
parliament  when  deahng  with  a  foreign  question?  This 
message  does  not  only  ignore  and  omit  vitally  important  and 
essential  elements  of  the  agreements  made  with  foreign 
governments;  it  conveys  the  impression  that  ratification  is 
asked  of  the  agreement  proposed  on  June  20  last  when,  in 
fact,  that  agreement  has  been  superseded  by  an  entirely 
different  one. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McFADDEN.  I  would  like  to  yield,  but  I  want  to  get 
through  with  what  I  have  to  say. 

Mr.  SUMNERS  of  Texas.  Will  the  gentleman  in  that 
connection  state  under  what  authority  the  President  of  the 
United  States  made  the  proposition  to  which  he  refers,  con- 
stitutional or  otherwise? 

Mr.  McFADDEN.  The  gentleman  is  a  constitutional  law- 
yer. I  am  not;  perhaps  before  the  debate  is  over  that  ques- 
tion may  be  answered. 


m 

4 


X 


%i 


9AA 


rnMr,T?Tr.«STONAT.  RECORD— HOUSE 


December  11 


1Q01 


pnxTnT?TrQ:c!Trk\T  A  T    T>imr\T>T\     Tjr\jjoT? 


Don 


388 


CONGRESSIONAL  RECORD-HOUSE 


December  11 


1931 


CONGRESSIONAL  RECORD— HOUSE 


389 


tfi 


I  \ 


It  this  body  is  to  have  before  it  the  information  that  is 
esaentlal  to  an  intelligent  Judgment,  the  agreement  can  not 
be  ratified  by  next  Monday  or  Tuesday.  It  ought  to  be 
subject  to  free  and  open  debate  and  its  scope  and  meaning 
clearly  brought  out. 

It  was  not  Intended  under  the  Constitution  that  the  con- 
trol of  foreign  policy  should  pass  out  of  the  hands  of  the 
Congress.  A  distant  war  on  the  Continent  of  Europe  vested 
the  Executive  with  extraordinary  powers,  and  some  occu- 
pants of  that  office  since  then  have  seemed  desirous  of 
retaining  in  peace  time  functions  which  only  in  war  time 
pertain  to  that  office. 

Throughout  the  last  session  I  urged  with  the  greatest 
earnestness  that  actentlon  be  locussed  more  closely  on  the 
character  of  the  peace  agreement  with  Germany,  because 
of  the  fact  that  the  peace  terms  which  brought  the  hostili- 
ties of  the  war  to  an  end  had  been  negotiated  by  an  Ameri- 
can President.  The  settlements  of  the  definitive  treaty  made 
eight  months  later  differ  in  an  extraordinary  degree  from 
the  agreement  that  brought  the  fighting  to  an  end.  Mr. 
Chairman,  the  question  whether  the  treaty  of  Versailles  vio- 
lated the  preliminary  agreement  negotiated  by  President 
Wilson  will  not  down.  It  is  the  question  which  has  kept  the 
Ccmtinent  of  Europe  in  fearful  turmoil  and  agitation  for  13 
years,  and  unless  it  is  answered,  and  answered  in  accord- 
ance with  truth,  it  will  keep  that  continent  in  turmoil  for 
13  years  more. 

The  London  ultimatum  of  1921,  the  Dawes  plan  of  1924, 
and  the  Young  plan  of  1929  are  all  predicated  upon  the 
assertion  that  the  treaty  of  Versailles  wm  legitimately  ob- 
tained and  that  it  did  not  violate  the  agreement  with  Ger- 
many negotiated  by  President  Wilson.  Why  is  it  that  these 
European  settlements  should  have  had  the  effect  of  agitat- 
ing American  opinion  so  continuously  through  the  years? 
Why,  if  German  reparations  do  not  concern  us,  are  we  now 
making  treaty  settlements  concerning  the  Young  plan? 

It  is  because  the  moment  we  recognize  by  treaty  settle- 
ments the  validity  of  the  Young  plan,  which  the  European 
Governments  adopted  by  treaty  settlements  at  The  Hague 
last  year,  in  the  same  moment  we  recognize  the  validity  of 
the  treaty  of  Versailles,  which  up  to  this  time  we  have  not 
done.  We  recognize  the  validity  of  the  treaty  of  Versailles. 
because,  by  descent  through  the  London  ultimatum  and 
the  Dawes  plan,  the  Young  plan  gains  its  validity  solely  from 
the  Versailles  settlement;  and  we  become  a  party  to  that 
portion  of  the  treaty  of  Versailles  which  deals  with  German 
reparations.  t>ecause  the  Young  plan  puts  that  portion  of  the 
treaty  into  effect. 

It  may  be  that  the  Congress,  even  at  this  late  date,  is 
willing  to  give  its  blessings  to  the  reparation  settlements  of 
the  treaty  of  Versailles.  It  is  the  goal  for  which  the  allied 
^vemments  have  striven  for  13  years.  For  the  first  time 
in  13  years  this  would  give  stability  to  the  status  quo  in 
Europe,  but  that  stability  would  be  obtained  solely  because 
the  moral  force  of  the  United  States,  backed  by  its  military 
power  and  by  its  financial  power,  guaranteed  it.  And,  Mr. 
Speaker,  let  us  not  deceive  ourselves;  we  would  have  a  task 
that  would  tax  our  energies  and  resources  to  the  utmost. 

If  there  is  a  majority  opinion  here  for  American  ratifica- 
tion of  the  reparation  settlements  of  the  treaty  of  Versailles. 
let  us  discuss  the  matter  openly  and  determine  in  a  frank 
and  rational  way  why  it  is  that  we  deem  it  best  to  take  that 
action.  If  we  deliberately  desire  to  accept  the  principle  of 
commercialization  of  the  German  reparation  bonds,  let  us 
affirm  that  fact  In  open  session  and  spread  on  the  Record 
the  logical  reasons  for  adopting  that  po^ciple;  let  us  make 
it  plain  to  ourselves  and  to  the  American  people  how  great  is 
the  size  of  the  bond  issues  which  the  international  bankers 
will  be  permitted  to  offer  here  and  what  will  be  the  political 
Implications  of  their  ownership  by  the  American  pubhc. 

To  me  there  are  strong  reasons  why  we  should  not  become 
a  party  to  The  Hague  convention,  as  we  will  do  if  we  ratify 
the  settlements  now  before  us  concerning  the  Young  plan: 
why  we  should  not  in  this  way  ratify  the  reparation  settle- 
ments of  the  treaty  of  Versailles;  and  I  hope  that  there 
will  be  opportunity  for  me  to  place  these  reasons  before 


[ithe  Congress  before  action  is  taken.  It  is  not  a  question  of 
!  I  sentimental  considerations,  it  is  not  a  question  of  sympathy 
'for  the  Allies  with  whom  we  were  associated  in  the  war,  or 
of  sympathy  for  or  hostihty  to  Germany,  whom  we  fought 
as  an  enemy  during  the  war.  It  is  purely  a  question  of  the 
international  position  of  the  United  States  and  of  the  wel- 
1  fare  of  the  American  people. 

Every  competent  observer  to-day  knows  that  French  policy 
aspires  to  dominate  all  of  capitalist  Europe,  not  at  the  vol- 
untajy  invitation  of  the  numerous  nations  there,  but  by  the 
, aggressive  use  of  arbitrary  financial  power  and  by  the  threat 
j  of  military  force.  Every  competent  observer  knows,  also, 
'that  as  a  result  of  the  Franco- American  accord  of  July  6, 
which  we  are  now  asked  to  ratify,  and  of  the  visit  of  Premier 
Laval  to  Washington,  the  French  Government  and  the 
French  press  are  proclaiming  the  establishment  of  a  com- 
mon policy  of  Prance  and  the  United  States.  They  know 
I  also  that  if  this  common  pohcy  does  exist,  there  is  nothing 
for  the  other  nations  of  Europe  to  do  but  to  submit  to  the 
French  power,  not  because  of  the  strength  of  France  alone, 
but  l)ecause  of  the  strength  of  the  United  States  which 
stands  behind  her  policy. 

The  French  plans  for  the  organization  and  administra- 
tion of  the  political  life  of  the  entire  capitalist  part  of  the 
continent,  under  the  guise  of  administration  by  the  League 
|of  Nations,  are  taking  definite  form.  The  program  for 
iFrench  foreign  pwlicy,  as  outlined  to  the  deputies  by  former 
:Premier  Herriot,  is  as  follows: 

First.  International  organization  of  the  production  and  dl.i- 
isemlnatlon  of  goods. 

Second.  Simultaneous  reduction  and  controlled  limitation  of 
armaments. 

Third.  Extension  of  the  powers  of  the  League  of  Nations,  and 
organization  of  International  security,  notably  by: 

(a)  The  Internationalization  of  commercial  aviation  and  placing 
at  the  disposition  of  the  League  of  Nations  of  all  military  aircraft. 

(b)  Internationalization  of  lines  of  railway  and  navigation 
which  could  be  utilized  for  the  mobilization  and  transportation 
of  troops. 

(c)  Absolute  prohibition  of  the  private  manufacture  and  private 
sale  of  arms,  munitions,  materials,  and  engines  of  war. 

(d)  The  organization  of  an  International  control  which  will 
irender  these  Internationallzations  and  prohibitions  effective. 

(e)  An  armament  truce  such  as  may  be  decided  upon  by  the 
League  of  Nations. 

There  would  be  a  vast  difference  between  a  powerful 
League  of  Nations  possessing  the  powers  above  outlined,  and 
created  by  the  spontaneous  and  voluntary  agreement  of  all 
the  States  of  Eiu"ope,  and  an  organization  of  this  kind  set  up 
and  imposed  by  French  power  upon  imwilling  nations. 
Which  sort  of  a  League  of  Nations  is  it  that  the  French  have 
in  mind,  and  if  it  is  the  latter  type,  to  what  extent  do  they 
count  upon  the  Franco-American  accord  of  July  6  to  make 
it  effective? 

Gentlemen,  stop  and  think  this  over  before  you  vote  for 
the  moratoriiun,  and  insist  on  getting  the  information  that 
ilies  back  under  the  cover  and  screen  of  this  message. 

Mr.  Chairman,  unless  the  Congress  is  prepared  to  abdi- 
cate its  constitutional  authority  to  fix  foreign  policy,  it  is 
imperative  that  it  withhold  ratification  from  agreements 
with  foreign  states  about  which  the  Executive  is  secretive 
iand  concerning  which  he  fails  to  take  the  legislative  branch 
into  his  confidence.  Hasty  ratification  of  such  agreements 
must  lead  inevitably  to  the  sinking  of  the  legislative  branch 
from  the  proud  position  which  it  has  always  occupied  in  the 
iGovernment  of  this  country  and  which  is  unique  among  the 
governments  of  the  world. 

Behind  the  insincere  and  sentimental  governmental  pro- 
tests of  devotion  to  international  peace  and  of  renunciation 
of  war  as  a  national  policy  there  is  going  on  in  Europe  to- 
day as  fierce  and  ruthless  a  struggle  of  national  interests 
and  illegitimate  ambitions  as  has  characterized  any  earlier 
period  of  history.  Similar  struggles  were  taking  place  there 
when  this  Nation  was  in  its  infancy,  and  at  that  date  its 
statesmen  adopted  a  firm  poUcy  of  .standing  aloof  from 
those  struggles  and  of  making  no  alliances  with  foreign 
states.  That  early  policy  has  met  the  approval  of  successive 
generations,  and  it  is  the  wish  of  the  American  people  to- 
day.    They   look   to   their   representatives   in   Congress   to 


maintain  It,  and  to  exercise  all  necessary  vigilance  to  see 
that  it  be  ndl  infringed  upon.  There  is  need  that  we  now 
examine  more  critically  the  policies  of  our  State  and  Treas- 
ury Departments,  and  the  activities  of  an  irresponsible 
financial  power  which  has  been  given  shelter  within  the 
portals  of  those  department  >. 

This  measure  before  us  needs  examination.  Ratification 
of  it  is  fraught  with  morientous  consequences.  Bearing 
in  mind  what  we  know  to  be  the  sentiment  of  our  con- 
stituents, let,  us  accord  it  a  thorough  consideration,  and  ap- 
proach it  with  that  due  deliberation  which  its  importance 
demands  and  which  is  consistent  with  the  dignity  of  the 
legislative  branch  of  the  United  States  Government. 
[Applause.] 

Mr.  Chairman.  I  ask  uninimous  consent  to  revise  and 
extend  my  remarks  and  to  include  therein  certain  excerpts 
from  the  debates  in  the  Prmch  House  of  Deputies  on  this 
particular  suliject. 

The  CHAIRMAN.    Is  theie  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Chf  irman.  under  leave  to  extend  my 
remarks  in  the  Record,  I  herewith  insert  the  foDowing. 

Because  of  the  colloquy  that  took  place  in  the  debate 
to-day,  I  am  placing  in  the  Record  an  extract  from  the 
debate  tn  the  French  Hous<j  of  Deputies  pertaining  to  the 
matter. 

One  of  the  French  Seng  tors,  Dominique  Delahaye,  did 
not  mince  matters  when  he  spoke.  Among  other  things, 
he  said: 


Gentlemen,  every  time  you  fc 
lation  I  have  ascended  this  trl 
are  making  a  mistake." 

T  have  never  been  able  to  coi 
to  mistake,  from  capitulation 
the  point  of  being  led  by  the  r 
whom   you   confound   with   thi 
States  and  Mr.  Hoover  were  nc 

That  is  the  confusion  In  w 
Now.  we  know  already  what  w 
man  with  a  stepmother's  smile 
going  to  have — I  hope  so — the 
wishes  to  give  to  Hoover  the  1 
Is  such  an  advantage  for  the 
I  am  afraid  they  will  buy  the 
la.     If  this  18  inexact,  let  the  C 

The  French  Chamber  of  : 
and  after  a  few  preliminary 
took  up  the  discussion  of  t 
ance  with  the  order  of  th« 
communication  on  behalf  ol 
lowed  in  turn  by  11  Deputi 
to  address  the  chamber  or 
Pierre  Etienne  Flandin,  the 
point  I  desire  to  place  befo 
the  Congressional  Record  a 
as  they  are  recorded  in  the 
Republic  and  as  they  have 
your  convenience. 

COMMUNICATION   VKOM    THE   OOVKRNMENT 

The  Prisident.  The  President  of  the  Council  has  the  floor  for 
a  communication  from  the  Oo'emment. 

M.  Pierre  Laval.  President  of  the  Council,  Minister  of  the  In- 
terior. Gentlemen,  before  the  debate  on  the  interpellations  be- 
gins. I  have  considered  It  to  be  my  duty  to  place  before  you 
three  documents.  I  shall  reac  them  without  making  any  com- 
ments, reserving  the  right  to  aaswer  the  Interpellators  later. 

Here  is,  first  of  all.  the  mestage  from  President  Hoover: 

The  American  Government  i)ropo6as  the  postponement  during 
one  year  of  all  payments  on  irtergovernmental  debts,  reparations 
and  relief  debts,  both  prlnclpt  1  and  Interest,  of  course,  not  in- 
cluding obligations  of  governn;  ents  held  by  private  parties. 

Subject  to  confirmation  by  Congress,  the  American  Govern- 
ment will  postpone  all  paymer  ts  upon  the  debts  of  foreign  gov- 
ernmente  to  tiie  American  Government  payable  during  the  fiscal 
year  beginning  July  1  next,  conditional  on  a  like  poblponement 
ifor  one  year  of  all  j>t»yments  on  intergovernmental  debts  owing 
the  important  creditor  powers. 

This  course  of  action  has  betn  approved  by  the  following  Sena- 
tors: Henkt  F.  Ashxtrst,  Ht«am  Blngham,  William  E.  Borah,  James 
P.  Byrnes,  Arthur  Capper,  Simeon  D.  Fe.ss.  Duncan  U  Fletcher, 
C«RTBs  QuASB,  William  J.  Uarqs,  Pat  Harrison,  Cordell  Hull, 
William  H.  King.  Dwight  W.  \:orrow,  George  H.  Moses,  David  A. 
Reed,  Claude  A.  Swanson.  Arthur  Vandenbebg,  Robert  F.  Wagner, 


ave  been  on  the  point  of  a  capltu- 
)une  in  order  to  say  to  you,  "  You 

ivlnce  you.  and  thus,  from  mistake 
to  capitulation,  you  have  come  to 
ose  by  a  gentleman  named  Hoover. 

•  trnfted  States,  as  if  the  United 
t  absolutely  different. 

hich  this  debate  has  taken  place, 
e  have  experienced  with  a  gentle- 
who  was  named  Wilson.  You  are 
same  disenchantment.  If  Congress 
?sson  It  gave  to  Wilson;  but  there 
bankers  of  the  United  States  that 
Congress,  as  one  says  the  practice 
ongress  correct  It. 

Oeputies  met  on  June  26,  1931, 

matters  had  been  disposed  of, 

he  Hoover  proposal  in  accord- 

•  day.  Premier  Laval  made  a 
the  Grovermnent  and  was  fol- 

es  who  had  reserved  the  right 
the  subject,  and  also  by  M. 

Minister  of  Finance.  At  this 
-e  you  and  to  have  inserted  in 
full  account  of  the  proceedings. 

Official  Journal  of  the  French 
seen  translated  in  my  ofiQce  for 


I  DAvm  I.  Walsh.  Tbomas  J.  Walsk.  Jamvs  E.  Watbon,  and  by  the 
foUowlng  Representatives:  Isaac  Bacharach.  Joseph  W  Byrns, 
Carl  R.  Chindblom.  Prank  Crowther.  James  W.  Collier.  Charlbh 
R.  Crisp,  Thomas  H.  Cullen.  George  P.  Darrow.  Harrt  A  Estep, 
Willis  C  Hawlet.  Carl  E.  Mapks.  J.  C.  McLaughlin.  Earl  C. 
I  Michener.  C.  William  Ramseter.  Bkrtrand  H.  Snki.l.  John  Q. 
TiLsoN,  Allen  T.  Treadwat,  and  Will  R.  Wood.  It  ha«  been 
approved  by  AmbAssador  Charles  G.  Dawes  and  by  Mr.  Owen  D. 
Young. 

The  purp>ose  of  this  action  is  to  give  the  forthcoming  year  xo 
the  economic  recovery  of  the  world  and  to  help  free  the  recupera- 
tive forces  already  in  motion  In  the  United  States  from  retarding 
Influences  from  abroad. 

The  world-wide  depression  has  affected  the  countries  of  Europe 
more  severely  than  our  own.  Some  of  theee  countries  are  feeling 
to  a  serious  extent  the  drain  of  this  depression  on  n  »tional 
economy.  The  fabric  of  interG^)vernmental  debts,  supportable  In 
normal  times,  weighs  heavily  in  the  midst  of  this  depression. 

Prom  a  variety  of  causes  arising  out  of  the  depression,  such  as 
the  fall  in  the  price  at  foreign  commodities  and  the  lack  of  con- 
fidence in  economic  and  political  stability  alux>ad.  there  is  an 
abnormal  movement  of  gold  into  the  United  States,  which  is  lower- 
ing the  credit  stability  of  many  foreign  countries.  These  and  the 
other  difficulties  abroad  diminiah  buying  power  for  our  exports 
and,  In  a  measure,  are  the  cause  of  our  continued  unemployment 
and  continued  lower  prices  to  our  farmers. 

Wise  and  timely  action  should  contribute  to  relieve  the  pressure 
of  these  adverse  forces  in  foreign  countries  and  should  assist  in  the 
reestablishment  of  confidence,  thus  forwarding  political  peace  and 
economic  stability  In  the  world. 

Authority  of  the  President  to  deal  with  this  problem  Is  limited, 
as  this  action  must  be  supported  by  the  Congress.  The  President 
has  been  assured  the  cordial  support  of  leading  members  of  botb 
parties  In  the  Senate  and  the  House.  The  essence  of  this  propo- 
sition is  to  give  time  to  permit  debtor  governments  to  recover 
their  national  prosperity.  I  am  suggefitlng  to  the  American  people 
that  they  be  wise  creditors  In  their  own  Interest  and  be  good 
neighbors. 

I  wish  to  take  this  occasion  also  to  frankly  state  my  views  upon 
our  relations  to  German  reparations  and  the  debts  owed  to  us  by 
the  aUied  Governments  of  Europe.  Our  Government  has  not  been 
a  party  to  or  exerted  any  voice  In  determination  of  reparation 
obligations. 

We  purposely  did  not  participate  in  either  general  reparations  or 
the  division  of  colonies  or  property.  The  repayment  of  debts  to 
us  from  the  Allies  for  the  advance  for  war  and  reconstruction  were 
settled  upon  a  basis  not  contingent  upon  German  reparations  or 
related  thereto.  Therefore  reparations  Is  necessarily  wholly  a 
European  problem  with  wliich  we  have  no  relation,  f  Exclamations 
and  various  movements.] 

I  do  not  approve  in  any  remote  sense  of  the  cancellation  of  the 
debts  to  us.  World  confidence  would  not  be  enhanced  by  such 
action.  None  of  our  debtor  nations  has  even  suggested  it.  But 
as  the  basis  of  the  settlement  of  these  debts  was  the  capacity  under 
normal  conditions  of  the  debtor  to  pay,  we  should  be  consistent 
with  our  own  policies  and  principles  if  we  take  into  account  the 
abnormal  situation  now  existing  In  the  world. 

I  am  sure  the  American  people  have  no  desire  to  attempt  to 
extract  any  sum  beyond  the  capacity  of  any  debtor  to  pay,  and  it 
is  our  view  that  broad  vision  requires  that  our  Government  should 
recognize  the  situation  as  it  exists. 

This  course  of  action  Is  entirely  consistent  with  the  poUcy  which 
we  have  hitherto  pursued.  We  are  not  Involved  In  the  discussion 
of  strictly  European  problems  of  which  the  payment  of  German 
reparations  Is  one.  It  represents  our  willingness  to  mak.e  a  contri- 
bution to  the  early  restoration  of  world  prosperity  in  which  our 
own  people  have  so  deep  an  Interest. 

I  wish  further  to  add  that  while  this  action  has  no  bearing  on 
the  conference  for  limitation  of  land  armaments  to  be  held  next 
February.  Inasmuch  as  the  burden  of  competitive  armaments  has 
contributed  to  bring  about  this  depression.  ["Very  good!  Very 
good  I  "  from  the  extreme  left.]  We  trust  that  by  this  evidence  of 
our  desire  to  assist  we  shall  have  contributed  to  the  good  wlU 
which  Is  so  necessary  In  the  solution  of  this  major  question. 
[Various  movements.  ] 

The  President  of  the  Council.  This  Is  the  reply  which  the 
French  Government  has  made  to  Mr.  Hoover's  message: 

"  The  French  Government  has  taken  cognizance,  with  a  lively 
Interest,  of  the  proposal  of  the  President  of  the  United  States,  and 
It  declares  Itself  In  cordial  accord  with  the  elevated  sentlmente 
which  inspired  that  proposal.     [Various  movements.) 

"  The  ft-ench  Government  Is,  more  than  any  other,  desirous  of 
seeing  affirmed  in  the  acts  for  the  economic  restoration  of  the 
world  a  solidarity  with  which  It  has  always  been  Inspired,  whether 
In  accepting  successive  reductions  of  the  German  debt  or  In  exe- 
cuttlng  the  anticipated  evacuation  of  the  third  eone  of  the  Rhine- 
land  in  exchange  for  a  complete  and  definitive  settlement  of  the 
program  of  reparations,  decided  at  Geneva  September  16,  1928. 

"  It  must  emphasize  before  the  opinion  of  the  world  the  extent 
of  the  new  sacriflce  which  Is  asked  of  Prance  after  all  those  to 
which  she  has  already  agreed. 

"  In  order  to  reply  to  the  suggestion  of  President  Hoover,  the 
French  Government  is  ready  to  ask  the  French  Chambers,  of  which 
the  intervention  is  Indispensable  and  the  decision  sovereign  |  ap- 
plause |.  that  Prance  ahi«ta.tw  provisionaUy  and  for  a  delay  of  ana 
year,  from  conserving  any  payment  on  the  part  of  the  Belch. 
[Fresh  applause.] 
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•  But.  b«li«  ftren  the  B»t\ire  of  the  engagementa  of  the  Toiing 
pUa,  freely  accepted  and  quite  recently  subscribed  to.  the  solem- 
nity with  which  was  recognized  the  definitive  and  unalterable  char- 
acter of  the  unconditional  annuities  by  which  the  necessary  per- 
manence  of  the  principle  of  reparations  wiis  expressed  (very  good! 
▼•ry  good! I.  the  risk  of  shaking  confidence  In  the  value  of  slgna- 
tUTM  and  of  contracts  (very  good!  very  good!]  and  thus  of  going 
•Calnat  the  end  aimed  at  would  be  great,  if.  In  the  proposed  sus- 
pension of  payments,  the  uiftilterable  annuity  were  treated  like  the 
conditional  annuity.     (Applause.) 

"  The  French  Government  emphasizes  In  partlcalar  that  a  formal 
•Mlmllatlon  has  been  established  between  the  private  debts  of 
the  Reich  (Young  loan  and  Kreuger  loam  and  the  unconditional 
annuities  not  yet  mobilized.  To  suspend  the  payment  by  Germany 
of  the  unconditional  annuity  while  admitting  that  the  Young  loan 
plaoed  with  the  public  should  continue  to  be  served  would  go 
directly  against  a  fundamental  principle  and  express  stipulations. 
[Very  good!     Very  good!) 

"  The  Government,  then,  considers  that  a  moral  Interest  of  the 
first  order  Is  attached  to  this:  That,  even  during  the  delay  provided 
for  by  President  Hoover,  the  payment  of  the  unconditional  annuity 
ahould  not  be  altered  in  any  way. 

"  The  French  Government,  desirous  of  collaborating  generously 
in  every  effort  made  to  lessen  the  consequences  of  the  present 
crlals.  belleTes  that  It  ought  to  point  out.  even  in  the  Interest  of 
the  success  of  this  effort,  that  the  general  suspension  of  payments 
■lone  wo\ild  not  offer  a  sufficient  remedy.  The  dangers  threaten- 
ing German  economy  and  more  generally  European  economy  at 
the  present  time  have  a  different  origin  and  are  related,  notably, 
to  important  restrictions  of  credit  or  to  withdrawals  of  foreign 
funds.  The  solution  of  the  German  crisis  does  not  seem,  therefore, 
to  rest  only  in  a  diminution  of  the  charges  in  the  budget  of  the 
Reich  but  In  an  extension  of  credit. 

•*  This  Is  why  the  French  Government  declares  Itself  ready, 
under  the  reservation  of  the  approbation  of  Parliament,  to  put  at 
the  disposal  of  the  Bank  for  International  Settlements  a  sum 
equivalent  to  Its  part,  for  one  year,  of  the  unalterable  annuity, 
under  the  single  reservation  of  the  sums  necessary  for  the  execu- 
tion of  the  remainder  of  Its  contracts  of  loans  In  progress  at  the 
present  time,  which  Is,  furthermore,  useful  for  German  economy. 

"  In  making  this  proposal  the  French  Government  expects  that 
the  other  beneficiaries  of  the  Young  plan  will  take  the  same 
decision,  and  it  even  hopes  that  other  measures  may  be  taken 
to  favor  the  useful  reestabllshment  of  credit  and  of  confidence  in 
the  world 

**  The  fund*  thus  paid  to  the  Bank  for  International  Settlements 
may  be  Immediately  utilized  for  the  amelioration  of  credit  in  Ger- 
many, as  well  as  in  the  countries  of  Central  Europe,  and  notably 
In  thoae  in  which  the  suspension  of  the  execution  of  the  Young 
plan,  during  one  year,  might  create  financial  or  economic  distress. 
(Very  good;  very  good]  It  goes  without  saying  that  the  amounts 
thus  employed  will  become  payable  again  at  the  expiration  of  the 
period  of  one  year  provided  for  as  the  limit  of  the  provisional  sus- 
pension of  the  Young  plan. 

"  The  French  Government  Is  equally  of  the  opinion  that  all  use- 
ful precautions  should  be  taken  so  that  these  sums,  as  well  as 
thoae  to  come  from  the  lightening  of  the  budget  of  the  Reich 
res'JlUng  from  the  sxispenslon  for  one  year  of  the  payments  of  the 
Young  plan,  can  not  be  utilized  save  for  economic  ends  (very  good; 
very  good],  all  danger  of  the  financing  of  dumping  being  set  aside. 
(Very  good,  very  good.) 

••  Finally,  It  would  be  opportune  to  provide,  before  the  expiration 
of  the  delay  of  one  year,  for  an  examination  of  the  meastires  to  be 
taken  by  Germany  for  the  resumption  of  her  payments. 

"  The  proposals  of  the  French  Government  and  the  adjiistments 
which  the  putting  into  practice  of  the  Amerlcsua  offer  will  suggest 
and  which  will  necessarily  form  the  subject  of  a  further  exchange 
of  views  thtu  appear  perfectly  compatible  with  the  dominant  Idea 
of  the  propoaal  of  President  Hoover. 

**  In  placing  at  the  dliq;>oeal  of  the  Bank  for  International  Settle- 
ment*, upon  the  conditions  stipulated  in  regard  to  this  matter,  her 
part  of  the  unconditional  annuity.  France  will  be  deprived  during 
the  period  of  suspension  of  what  was  assigned  to  her  by  virtue  of 
the  expenses  she  had  to  undergo  for  the  restoration  of  her  dev- 
astated regions. 

"  Without  wishing  to  Insist  on  the  difference  between  the  sums 
■he  has  received  and  the  sums  she  should  have  received.  France 
recalls  the  fact  that  the  total  of  her  public  debt  amounts  to-day 
to  about  four  times  that  of  the  debt  of  the  Reich  and  that  her 
attempt  at  financial  rehabilitation,  pursued  and  realized  by  her 
own  means,  luurely  fovir  years  ago,  should  not  be  placed  In 
J«(^>ardy .     ( Applause .  ] 

"  The  French  Government  Is.  then,  able  to  affirm  the  solidarity 
of  the  French  Republic  and  of  the  Republic  of  the  United  States. 
In  the  moment  In  which,  faithful  to  their  traditions,  the  two 
ooiintrles  are  cooperating  in  measures  of  safety  Ln  a  crisis  con- 
sidered to  be  grave.  They  have  the  right  to  hope  that  their  inter- 
national good  will  will  be  answered  by  respect  for  treaties  and  by 
the  restoration  of  confidence  among  peoples — conditions  of  the 
futiire  of  peace."     (Applause  ] 

M.  HsmiT  FaamcLJN-BociixoN.  And  now.  Frenchmen,  pay  three 
milliards  more  of  taxes! 

The  Pkbubemt  of  tot  Coukcil.  Here,  now,  la  the  letter  which 
the  ambassador  of  the  United  States  has  addressed  to  the  Minister 
of  Foreign  Affairs: 


Pasis,  June  26.  1931. 

Mr.  Mtntster.  I  have  to-day  received  from  my  Government  a 
telegram  reading  as  follows: 

■■  The  American  Government  appreciates  the  cordiality  with 
which  the  French  Government  has  replied  to  the  proposal  of  the 
President.  It  hopes  that  the  French  Government  will  profit  by 
the  presence  of  the  Secretary  of  the  Treasury,  In  order  to  discuss 
with  him  and  with  the  ambassador  the  different  problem.s  raised 
by  the  original  proposal  of  the  President  and  the  French  reply. 
'The  ambassador  and  Mr.  Mellon  have  received  full  information 
iconceriilng  the  views  of  the  American  Government." 

Accept  the  renewed  assurance  of  my  high  esteem  and  my  best 
sentiments. 

Walter  E.  Edge. 

M.  Gbatun  Candacz.  There  is  no  further  need  for  debate. 

DISClTSiSlON    OF    SEVERAL    INTERPELLATIONS    ON    THE    AMERICAN    PROPOSAL 
I  CONCERNING   WAR   DEBTS 

I       The  President.  The  order  of  the  day  calls  for  the  discussion  of 
j  the  Interpellations: 

I       1    Of  M.  Margaine  on  the  situation  created  by  the  decLslon  taken 
j  by  the  Government  of  the  United  States  to  propose  the  suspension 

during  one  year  of  the  payment  of  war  debts; 

2.  or  M.  Dubois  on  the  attitude  which  the  Government  expects 
I  'to  adopt  toward  the  American  proposal  relative  to  the  war  debts; 
i       3    or    M.    Louis    Mann    on    the    participation    of    France    in    the 
j  negotiations  which  have  resulted  In  the  declaration  of  the  Prcsl- 
I  dent   of   the   United   States,   on   the   exact   sense   of   the    proposals 

which  It  contains,  on  the  negotiations  which  are  the  result  of  it. 

and  on  the  procedure  which  the  Government  will  adopt  in  order 
,  that  the  chamber  may  pronounce  Its  views  with  a  knowlf^dge  of 

the  mitter  before  any  engagement  is  made,  conformably   to  the 

irecent  promise  of  the  president  of  the  council: 

;     4    Of  M.  NlcoUe  on  the  proposal  of  President  Hoover  In  view  of 

our  economic  situation; 

5    Of  M.  Pierre  Cot  on  the  measures  which  the  Government  ex- 

ipects  to  take  In  order  to  Insert  the  proposal  of  Mr.  Hoover  In  a 

plan  for  the  economic  reorganization  of  Europe: 

6.  Of    M.    Camllle    Planche    on    the    opportunity   for    France    to 

ava;l  herself  of  the  proposal  of  President  Hoover  in  order  to  bring 

aboat  an  effective  policy  of  disarmament: 

7  or  M.  Leon  Blum  on  the  situation  created  by  the  offer  of 
iPre.sldtnt  Hoover; 

8  O:  M.  Bergery  on  the  measures  to  be  taken  to  attach  the 
reply  to  the  American  proposal  to  a  common  policy  in  regard  to 
Germany; 

9.  0:r  M.  Marcel  Heraud  on  the  attitude  which  the  Government 
exp?ct.s  to  take  In  regard  to  the  proposals  formulated  by  President 
Hoover  relative  to  a  suspension  of  the  payment  of  war  debts; 

10.  Of  M.  Xavler  Vallat  on  the  exact  practical  significance  of 
the  proposal  of  \ir.  Hoover  and  of  the  reply  which  has  been  given 
to  him  by  the  French  Government; 

11.  Of  M.  Pezet  on  the  spirit  and  the  positive  plan  according  to 
iwhich  the  Government  intends  to  reconcile  respect  for  our  rights 
land  the  balance  of  our  economy  with  a  policy  of  economic  collabo- 
tratlon  between  peoples  and  of  moral  disarmament,  which  are 
equally  indispensable  to  perfect  International  security,  a  policy 
•which  would  be  the  Justification  of  the  sacrifices  conceded  In  the 
>-eply  to  the  proposal  of  President  Hoover; 

12.  Of  M.  Thebault  on  the  inspiration,  the  exact  sense,  and  the 
Result  of  the  American  proposal  of  President  Hoover. 

M.  JicAN  MisTLER.  We  request  a  suspension  of  the  session. 

The  PREsroENT.  M.  Mistier  requests  a  suspension  of  the  session. 

M.  Mistier  has  the  fioor. 

M.  Jean  Mistler.  I  should  like  to  justify,  in  a  few  words,  the 
l^uest  for  suspension  which  we  have  presented. 

The  Chamber  has  Just  listened  with  great  calm  and  extreme 
iattentlon  to  three  very  important  documents,  two  of  which,  at 
Heast.  are  entirely  new. 

My  colleagues  will  undoubtedly  be  unanimous  in  judging,  with 
me,  that  it  is  not  sufficient  for  us  to  have  heard  such  documents 
read  once  in  order  to  form  an  exact  opinion  concerning  their  con- 
tents and  that  at  least  a  summary  examination  of  their  text  is 
Indispensable  to  us  before  taking  the  exceedingly  grave  decision 
before  which  this  assembly  will  find  itself  placed.     [Applause.] 

Numkrous  voices.  Suspension! 

From  VARIOUS  bknches.  Till  Tuesday! 

The  PaxsmKNT.  The  President  of  the  Council  has  the  floor. 

M.  I'iKRRS  Laval,  President  of  the  Council,  Minister  of  the  Inte- 
rior. If  It  Is  simply  a  question  of  suspending  the  session  In  order 
ito  permit  the  Deputies  to  acquire  a  more  complete  knowledge  of 
the  d<x:uments  which  I  have  Just  read.  I  declare  myself  in  full 
accord  with  the  Hon.  M.  Mistier.     (Very  good!     Very  good!] 

If.  en  the  contrary,  it  were  a  question  of  postponing  the  debate 
to  another  day  [No!  No!].  I  declare  that  the  Government,  being 
in  the  midst  of  negotiations,  could  not  admit  anything  but  that  an 
lmme<llate  solution  should  be  given  to  this  debate. 

We  wish  to  know  what  the  principles  are  which  Parliament 
intends  to  establish  for  the  conduct  and  accomplishment  of  the 
negotiations  which  are  in  progress.     [Very  good!     Very  good!) 

The  PBKsroENT.  Until  what  hotir  does  the  Chamber  wish  to 
isuspecd  the  session? 

Numerous  Voices.  Until  4  o'clock. 

The  President.  There  is  no  opposition?  The  session  Is  sus- 
pende<l  until  4  o'clock. 

(Th<;  session,  stispended  at  25  minutes  past  3.  was  resumed  at 
li  o'clock.) 
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RBSUMPTTOW     OF    THS    DIBCUSSIOW     OF    THE     INTERPELLATIONS     ON     TXX 
TKMPO!tART     SUSPENSION    OF    THE    SETTLEMENT    OF    WAR    DEBTS 

The  President.  We  return  -o  the  discussion  of  the  interpella- 
tions. 

M.  Margaine  has  the  floor,  in  order  to  develop  his  Interpellation 

M.  Margaine.  My  colleagues  will  be  kind  enough  to  permit  me. 
in  the  interests  of  clarity,  to  Hhich  I  am  particularly  attached,  to 
define  in  the  most  precl.se  m^inner  possible  the  position  which  I 
wish  to  take  in  this  debate. 

I  will  not  examine  the  ba.sls  of  the  proposal  of  Mr.  Hoover. 
Just  as  Mr.  Hoover  can  do  nothing  without  his  Congress,  so  the 
French  Government,  since  thi-  Young  plan  is  the  result  of  a  law, 
can  do  nothing  without  Parliament.  I  will,  then,  wait  for  the 
proposed  legal  bill  in  order  to  discuss  the  basis 

What  I  should  like  to  examine  to-day  is  the  entirely  novel  situa- 
tion resulting  from  the  abrupt,  intervention  of  Mr.  Hoover.  There 
are.  to  begin  with,  surround!  ig  that  intervention,  particular  cir- 
cumstances, certain  obscurltits,  which  I  hope  the  Government  in 
time  will  be  so  good  as  to  undertake  to  elucidate. 

The  ambassador  of  the  UrJted  States  called  Tuesday  evening 
to  state  to  the  F»resldent  of  lhe  Council  that  there  had  been  no 
discussion  preliminary  to  tl  e  intervention  of  Mr.  Hoover.  If 
the  heads  of  states  have  sometimes  a  language  which  is  somewhat 
brutal,  diplomats,  on  the  otter  hand,  have  a  language  which  is 
particularly  flexible.  For,  Indeed,  there  are  certain  facts  which 
one  can  not  do  otherwise  than  to  underline  and  which  do  not 
completely  harmonize  with  srch  a  declaration. 

Mr.  Mellon  disembarked  in  England  on  the  16th.  The  following 
morning  he  took  care  to  mal :e  a  declaration  in  which  he  stated 
that  he  was  making  a  purely  private  Journey,  his  only  object  being 
to  pass  some  days  with  his  uan,  a  student  at  the  University  of 
Cambridge. 

Nevertheless,  that  same  day  the  official  newspaper — I  may  well 
call  It  that — of  the  Labor  government,  the  Dally  Herald,  explained 
that  the  American  minister  had  come  to  Europe  because  Mr. 
Hoover  was  convinced  that  1 ,  was  necessary  to  do  something  in 
regard  to  what  concerned  the  war  debts  if  one  wished  to  avert 
a  collapse  disastrous  for  Ameilcan  financial  interests. 

The  paper  added  that  Mr.  Hoover  had  In  mind  the  Idea  of  a 
suspension  for  two  years  of  ill  paj-ments  of  reparations  and  war 
debts.  As  this  subject  had  b?en  abundantly  treated  at  Chequers 
between  the  English  and  the  German  ministers,  it  seems  to  me 
Impossible  that  there  had  not  been,  between  Chequers  and  the 
departure  of  Mr.  Mellon,  negotiations,  communications,  between 
the  American  Government  and  the  English  Government.  The 
least  that  one  could  say  is  that  the  facts  show  that  the  newspaper, 
the  Daily  Herald,  was  particu  arly  well  informed. 

On  the  other  side.  Mr.  Mills.  A.sslstant  Secretary  of  the  Treastiry 
of  the  United  States,  saw  the  ambassador  from  England  to  the 
United  States  on  the  momlnj;  of  June  20.  It  was  after  this  visit 
that  he  returned  to  see  Mr.  Hoover  and  that  the  communication 
was  made.  I  have  difficulty  Ln  believing  that  the  ambassador 
from  England  was  summoned  it  that  moment  in  order  to  be  advised 
of  a  matter  of  which  he  knev  not  the  first  word,  after  the  com- 
munications whose  certitude  ':  have  Just  made  manifest. 

Consequently,  for  my  part,  until  proof  of  the  contrary — and  I 
will  presently  return  to  it — there  were,  in  regard  to  the  facts 
which  have  surprised  us,  conversations  covering  20  days  or  so 
between  the  English  and  Ami'rlcan  Governments. 

Contrary  to  what  evil-Inter  tloned  characters  have  claimed,  Mr. 
Hoover  is  far  from  being  an  linpulsive  person.  He  Is  a  man  whose 
character  is  well  known.  He  studies  much;  he  refiects  much.  All 
his  past  is  the  proof  of  it.  If  he  has  placed  France  before  an 
accomplished  fact,  it  is  becEUse  he  was  told  that  it  would  be 
necessary  for  him  so  to  act  in  order  to  succeed  quickly  and  well. 

But  Mr.  Hoover  has  done  much  more  than  that,  and  he  has 
certainly  not  done  it  lightly:  He  has  broken  with  the  traditional 
policy  of  the  United  States.  Permit  me  to  emphasize  the  impor- 
tance of  such  an  attitude  o  i  the  part  of  the  President  of  the 
United  States. 

The  American,  the  man  In  the  street,  does  not  trouble  himself 
with  questions  of  external  i>ollcy.  For  him  Europe  is  a  small 
continent  In  which  little  nations,  so  numerous  that  one  can  not 
remember  all  their  names,  engage  In  rivalry,  are  Jealous  of  one 
another,  and  fight.  Instead  of  bringing  themselves  Into  agreement 
as  the  States  of  the  great  llepubllc  of  the  United  SUtee  have 
done 

The  man  In  the  street  Is  itatlsfled.  so  far  as  external  policy  Is 
concerned,  to  know  that  hlf  Government  Is  remaining  faithful 
to  certain  doctrines  which  I  will  summarily  recall:  The  Monroe 
doctrine,  the  doctrine  of  Was  ilnpton.  the  doctrine  of  John  Hay. 

Quite  recently  the  Government  of  the  United  States,  with  a 
certain  solemnity,  on  severa  occasions,  declared  that  it  would 
not  concern  Itself  In  European  affairs.  Permit  me  to  recall  some 
of  the  circumstances  in  which  this  atfirmatlon  has  been  made. 

When  the  Europeans  asked  the  Government  of  the  United  States 
to  have  Itself  represented  at  the  Genoa  conference,  the  American 
Government  officially  replied  t.hai  it  did  not  wish  to  take  cogni- 
zance of  the  affairs  of  Europ?. 

In  1922,  when  Lord  Balfoui  sent  the  well-known  note  in  which 
he  proposed  the  annulment  if  war  debts,  the  American  Govern- 
ment replied  that  the  affairs  of  Eiirope  did  not  concern  It:  that 
the  states  of  Europe  had.  to  America,  certain  debts  of  an  exclu- 
sively commercial  character  end  that  it  would  discuss  them  with 
each  of  the  countries  separately. 

I  can  not  admit  that  the  executive  power  of  a  country  which 
Is  attached  to  such  an  extent   to  traditional  doctrines  co«ld  have 


OTerttimad  all  Its  traditions  simply  because  Mr.  Mellon,  making 
a  pleasure  Journey,  had  a  conversation,  by  accident,  with  Mr.  Mac- 
Donald.  No.  There  Is — let  us  say  It  and  let  us  know  how  to 
see  It — something  quite  different. 

Besides  the  man  In  the  street  of  whom  I  have  been  speaking, 
there  are  American  business  men  who  have  dealings  with  Europe 
and.  above  all.  with  Germany,  and  who,  since  a  very  short  tlnre 
ago,  have  had  serious  reasons  for  disquietude. 

In  the  United  States  Itself  there  have  been  some  characteristic 
occurrences,  with  which  the  press  has  concerned  Itself  and  of 
which  I  shall  permit  myself  to  cite  some  examples  showing  that 
in  that  country  there  is  an  Internal  evolution  which  Is  not  without 
a  certain  gravity. 

All  these  events,  of  which  I  shall  cite  some,  have  been  set  forth 
by   the   Democratic   press. 

Recently  In  the  Pittsburgh  basin  at  Weetland  a  thousand  strik- 
ing miners  fought  with  mounted  police.  A  policeman  was  beaten. 
His   comrades    flired.     Two    miners   were    wounded. 

At  Ellsworth  a  veritable  battle  took  place  between  the  miners 
and  the  police  of  the  coal  companies.  The  women  and  children 
fought    with    particular    fury. 

In  Kent',icky,  at  Evarts.  mind's  and  mine  police  had  a  pitched 
battle.     There  were   killed  on  one  side   and  on  the  other. 

In  the  State  of  West  Virginia  1,500  miners  came  to  Charles  Town 
and  marched  through  the  streets,  demanding  bread  for  their 
children. 

The  Democratic  press  has  seized  upon  these  facts.  It  denounces 
the  activities  of  the  magnates  of  the  Industry,  and  since  his  name 
is  spread  throughout  its  columns,  I  may  well  remark  that  at  their 
head   it   Inscribes  Mr.   Mellon. 

It  was  necessary  for  the  United  States  that  this  situstlon  should 
not  grow  worse,  and  It  wo\ild  have  grown  worse  If  In  Germany 
events  had  entered  upon  an  acute  phase.  It  Is  at  bottom  the 
German  situation  which  is  the  origin  of  everything. 

I  shall  not  rettim  to  the  explanations  given  In  this  very  place 
at  the  end  of  1929,  before  the  Government  left  for  The  Hague. 
when  we  put  it  on  Its  guard  against  the  constitution  of  a  German- 
American  Industrial  bloc,  which  was  beginning  to  take  on  a 
certain  solidity. 

Germany,  thanks  to  the  formation  of  this  bloc,  made  Important 
appeals  to  American  capital.  The  statistics  show  us  that  from 
1926  to  1930  the  public  emissions  of  Germany  abroad — almost  all 
in  America— attained  the  sum  of  six  milliards  and  a  half  of 
reichsmarks,  and  this  sum  does  not  Include  the  direct  Investments 
of   Americans   in   German    industry. 

I  find.  In  the  same  statistics,  that  In  1938  the  total  of  foreign 
capital  Invested  in  that  maimer  in  Germany  was  four  milliards 
two  hundred  and  fifty  millions  of  reichsmarks;  in  1929  two  mil- 
liards beven  hundred  and  fifty  millions. 

Certain  American  financiers  some  months  ago  began  to  be 
alarmed  by  this  constant  outflow;  their  apprehensions  are  re- 
vealed In  the  fact  that  in  1930  the  capital  funds  thus  placed  in 
Germany  barely  attained  the  sum  of  half  a  milliard. 

On  the  other  hand,  Germany  has  made  a  great  deal  of  noise 
about  her  budgetary  difficulties.  One  saw  M.  Hllferdlng  give  way 
to  M.  Moldenhauer,  then  M.  Moldenhauer  give  way  to  M.  Diet- 
rich, always  because  of  the  impossibility  of  establishiag  a  budget, 
all  this  In  the  space  of  eight  months.  In  spite  of  all  these 
changes  the  budget  could  not  be  established  save  by  making  use 
of  article  48  of  the  constitution  of  Weimar:  there  was  a  legal 
decree  on  the  1st  of  Avtgust,  1930.  another  on  the  Ist  of  December, 
1930,  and  a  third  quite  recently.  All  these  facts  have  powerfully 
shaken  the  confidence  of  the  Americans. 

Just  at  the  moment  in  which  Mr.  Mellon  arrived  In  England 
the  Relchsbank  proceeded  to  enormous  sales  of  gold  and  of  ex- 
changes. It  sold  In  the  first  fortnight  of  June  one  milliard  fifty 
millions  of  reichsmarks,  keeping  only  one  milliard  six  hundred 
millions;  the  legal  reserve  of  the  Relchsbank  was  verj-  close  to 
being  reached. 

During  these  same  days  In  Berlin  panic  reigned.  In  the  banks 
one  sold,  not  banknotes — they  had  no  more  of  them — but  promises 
of  banknotes  to  be  delivered  In  a  fortnight. 

All  this  caused  superficial  observers  to  believe  that  Germany 
was  strtiggUng  in  the  midst  of  grave  budgetary  difficulties.  I  say 
"  superficial  observers,  "  for  If  the  Americana  had  given  themselves 
the  trouble  to  read  over  the  reports  of  their  compatriot,  Mr. 
Parker  Gilbert,  notably  the  last,  which  Is  of  May.  1930,  they  would 
there  have  seen  the  affirmation,  many  times  repeated,  that  the 
Germans  will  put  order  Into  their  budget  when  they  wish.  [Very 
good !  Very  good !  ]  But  they  do  not  wish  It  yet,  because  in  order 
to  make  an  end  of  the  payments  of  the  war  debts  it  is  necessary 
that  their  budget  should  remain  In  disorder.  [Applause  on  the 
left.  In  the  center,  and  on  the  right.) 

M.  Lionel  db  Tastks.  It  Is  useful  to  recall  It. 

M.  Margaine.  One  speaks  much  In  order  to  Impress  the  world  of 
the  considerable  of  German  unemployed. 

Consider  what  happens  In  the  German  villages.  The  children 
do  not  work  with  their  parents,  as  is  the  case  In  France.  They 
always  go  to  work  for  a  neighbor;  exchanges  are  made  and  the 
young  people  are  engaged  by  a  contract  of  labor.  Thty  are  salaried, 
only  the  salaries  balance  each  other.  When  they  return  home,  the 
work  in  the  fields  t)€lng  finished,  they  are  unemployed.  This  makes 
up  a  certain  number.     (Various  movements.] 

Consider,  on  the  other  hand,  building  workers.  At  all  times  In 
Germany  these  workers  have  never  worked  In  the  winter,  even  on 
the  Interior  of  houses,  and  their  salaries  have  always  been  calcu- 
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lated  In  such  a  manner  that  In  winter  they  might  Uve  on  their 
reaerves.    To-<lay  these  are  among  the  unemployed. 

The  Oermana  make  a  great  matter  of  their  figure  of  5,000.000  of 
unemployed.  I  am  sure  that  when  they  come  to  regard  It  more 
closely  they  wUl  immediately  reduce  It  by  a  million  or  a  mUUon 
and  a  half  at  least.  _       .,        j 

But  all  thU  Germany  does  not  Intend  to  change.  For.  U.  under- 
neath, she  Is  tranquU.  by  this  means  she  disquiets  the  world;  and 
we  perceive  that  she  does  so.  .       .4. 

he*  us  then  take  Into  account  the  fact  that  the  economic  situ- 
ation of  Germany  is.  at  bottom,  excellent. 

The  balance  of  German  foreign  trade  Is  characterized.  In  the 
course  of  these  last  years,  by  a  permanent  active  surplus.  Of  a 
total  volume  of  business  of  twenty-two  milliards  three  hundred 
millions  of  relchsmarks  In  1930.  the  importations  represent  ten 
milliards  three  hundred  millions,  the  exportatlons  twelve  milliards. 
in  which  are  Included  the  reparations  In  kind,  for  a  sum  of  seven 
hundred  millions.  With  reference  to  1929  there  Is  certainly  a  slight 
lowering  of  exportatlons — twenty-six  milliards  eight  hundred 
millions — but.  on  looking  closely,  one  sees  that  this  diminution  Is 
due  to  the  lowering  of  prices  and  that  the  diminution  of  quantities 
Is  excessively  small,  contrary  to  what  is  taking  place  In  almost  all 
the  induatrial  countries. 

The  part  which  has  diminished  least  among  the  Importations 
la  that  of  manufactured  products.  This  Is  a  result  contrary  to 
that  which  Is  reported  In  all  the  other  industrial  countries. 

In  1931.  from  the  very  first  months,  the  rUlng  movement  of 
German  exportatlons  began  again.  In  the  month  of  January. 
774,000,000  of  relchsmarks;  In  February,  778,000,000  of  relchs- 
marks;  in  March.  867.000.000  of  relchsmarks.  The  increase  affects 
especially  manufactured  products:  January,  575,000,000  of  relchs- 
marks; Febrtiary.  591,000.000  of  relchsmarks;  March.  662,000.000 
of  relchsmarks. 

Germany,  In  spite  of  the  world  crisis,  has  attained  the  second 
rank  among  the  exporting  countries  of  the  world,  passing  Eng- 
land, and  she  Is  not  far  from  having  first  place. 

Where,  then,  does  she  sell  all  the  products  which  she  exports? 
She  sella  them,  above  all.  In  three  cotmtrles:  England.  Holland, 
and  France.  The  United  States  comes  far  behind.  The  third 
country.  Prance,  buys  from  the  Germans  to  the  extent  of 
1.149,000.000  of  relchsmarks;  the  United  States  to  the  extent 
of  685.000.000  only. 

Where,  then,  does  Germany  buy  all  she  needs  in  order  to 
work?     Prom  u«?     Not  at  all.     She  buys  from  the  United  States. 

For  Importations  the  United  States  Is  at  the  head  with 
1307,000.000  of  relchsmarks.  England  comes  next,  but  far  behind, 
with  639.000.000  relchsmarks. 

Thus  Germany,  with  an  Industry  always  more  prosperous,  sells 
to  Europe,  buys  from  the  United  States.  It  Is  natxiral  enough 
that  the  United  States  should  concern  Itself  In  a  particular  man- 
ner In  regard  to  her  sltiiatlon. 

For  that  country,  before  committing  yoiirselves,  understand  well 

at,  at  bottom,  there  Is  nothing  to  feau*.  Her  foundation  is 
soUd — it  Is  of  rock.  That  which  Is  floating  Is  appearances,  and 
they  will  disappear  when  she  wants  them  to.  [Applause  from  the 
left,  from  the  center,  and  from  the  right.  | 

Her  Industry  is  the  best  equipped.  Her  trade  Is  the  best  or- 
ganized, tecnnlcally.    For  her  economic  storms  are  only  transitory. 

But  she  has  sworn,  first  of  all.  not  to  pay  reparations;  next,  to 
rectify  her  eastern  frontiers.  You  will  not  bring  her  out  of  that 
idea.     1  Applause  from  the  same  benches.) 

I  have  said — for  I  am  convinced  of  It — that  there  has  been,  at 
least  in  the  general  outlines,  concert  between  England  and  Ger- 
many unknown  to  us. 

Why.  then,  has  England.  o\ir  ally,  our  falthfxil  ally,  taken  this 
position? 

Whatever  our  Government  may  have  said  concerning  it.  In  the 
course  of  a  recent  Interpellation,  the  Anschluss  was  not,  at  bottom. 
considered  as  a  catastrophe  by  England.  England  Is  playing  her 
acciistomed  game — to  maintain  balance  between  the  nations.  She 
does  not  care  to  have  one  nation  sxirpass  the  others  too  much. 
At  bottom,  the  Anschluss  was  a  perspective  which  she  was  wUllng 
to  contemplate. 

Only  In  regard  to  this  performance — I  do  not  wish  to  call  It 
either  a  drama  or  a  comedy — something  particular  took  place. 

Tou  have  all  heard  talk  of  the  very  grave  crisis  of  the  Kredltan- 
stalt. 

I  do  not  wish  to  enter  to-day  Into  too  many  details.  Some  other 
day.  I  hope,  the  Chamber  will  give  me  permission  to  show  that  the 
gravity  of  the  crisis  of  the  Kredltanstalt  does  not  rest  only  in  the 
fact  that  a  financial  establishment  has  suffered  passing  difficulties 
but  In  the  fact  that  Austria,  as  she  Is  constituted,  can  not  live. 
This  must  be  said.    [Very  good!    Very  good!  from  various  benches.) 

However  It  may  be.  there  was  a  crisis  In  the  Kredltanstalt. 

I  heard  the  Minister  of  Foreign  Affairs  say  from  thU  trlbime 
that  1:  was  necessary  In  this  matter  to  take  account  of  the  fact 
that  all  financial  centers  depend  upon  one  another  and  that  the 
crisis  of  the  Kredltanstalt  could  not  in  any  way  leave  us  Indiffer- 
ent. 

I  note  with  satisfaction  that  our  financiers  here  In  Paris  are  at 
least  a  little  better  informed  and  that  they  did  not  attribute  to 
that  event  the  dangers  for  Prance  In  which  our  minister  seemed 
to  believe. 

When  our  Government  asked  them  not  to  agree  to  lend  their 
•ujqwrt  in  order  to  save  the  bank  except  on  condition  that  Austria 
should  rsaasurs  us  in  regard  to  her  intentions  concerning  the 
G«nnaa-Aua«rl«n  customs  union,  they  replied  that  that  was  the 
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Hioet  natural  thing  in  the  world   and  they  very  firmly  and  very 
riatrlotically  took  that  position.  ^      ,^        ,.      ^ 

Unfortunately  England  did  not  agree  that  one  should  make  the 
Abandonment  of  the  project  for  an  Austro-German  cxistoms  union 

1  condition  of  the  saving  of  the  Kredltanstalt,  and.  in  order  to 
ttle  the  matter,  she  took  upon  herself  alone  the  burden  of 
butting  the  bank  back  on  Its  feet,  but  she  found  out  by  experl- 
^ce  that  It  would  cost  terribly  dear,  more  dearly  than  she  had 

^pected.  J     X     ..^     »r 

The  Bank  of  England  on  the  18th  of  June  made  to  the  Na- 
onal  /Austrian  Bank.  In  order  to  sustain  the  Kredltanstalt,  an 
dvance    of    150,000.000    schillings,    or    £4.286.000.     Unfortunately 

r  her.  she  v.as  to  discover  that,  on  the  one  hand,  it  was  very 
difficult  for  her  to  maintain  for  a  long  time  that  lending  position, 
and,  on  the  other  hand,  that  even  that  sum.  con.slderable  as  it 
las,  would  not  be  sufficient,  for  the  engagements  of  the  Kredlt- 
iiistalt  represented  from  800  000,000  to  1.000.000,000  of  schillings; 
that  Is  to  say,  from  £24,000.000  to  £30.000.000. 
I  This  burden  which  the  English  attempted  to  assume  alone  In 
drder  to  hinder  us  from  accomplishing  our  object  bore  heavily 
Upon  them;  they  were,  naturally,  not  grateful  to  us  for  it,  and  It 
^as  not  with  displeasure  that  they  saw  impending  an  incident  In 
f^hich  v.e  would  find  ourselves  placed  in  a  dl-^^agreeable  position; 
IJhus  they  awaited  events  tranquilly,  taking  care  to  say  nothing 
Ik)  us  concerning  them. 

Here,  then— and  I  must  excuse  myself  for  having  taken  so 
ipng — Is  the  description  of  the  European  setting  at  the  moment 
When  the  proposal  of  Mr.  Hoover  arose  abruptly. 

Ail  in  all,  we  arc  asked  to  deprive  ourselves  of  Important  re- 
sources which  are  an  appreciable  element  in  our  budget,  but  there 
l|B  m  that  an  aspect  which  I  do  not  wish  to  take  up  until  we  are 
flaced  with  a  legal  project. 

What  I  derive  from  the  reply  of  the  President  of  the  Ctouncll  Is 
tihat  we  are  yielding.  Very  well.  Only  we  yield  very  often,  and 
lit  would  perhaps  be  time  to  think  of  stopping. 

And  I  win  permit  myself  to  say  to  the  President  of  the  Council 
Although  It  Is  too  late,  since  he  has  already  replied  to  the  United 
$tates.  that  I  should  have  preferred  to  see  a  prejudicial  question 

Iiut  to  Mr,  Hoover:  Is  the  United  States,  yes  or  no,  disposed  to 
ettirn  to  Involve  herself  in  the  affairs  of  Europe?  [Lively  applause 
<rom  the  left,  from  the  center,  and  from  the  right.) 
I  If  yes,  let  them  send  an  oCBcial  delegate;  we  wlU  enter  Into  dis- 
cussion. If  not,  let  them  say  so  once  and  for  all.  Because — I 
Mk  permission  to  state  my  whole  thought  (Speak!  Speak!] — it  La 
<iot  possible  for  us  to  remain  exposed  every  four  years,  when  a 

r residential  election  Is  approaching,  to  interventions  of  this  kind. 
Lively  applause  from  a  large  number  of  benches.] 

Oh,  gentlemen,  I  know  well  that  there  Is  the  Immense  service 
Which  the  head  of  the  United  States  says  he  has  rendered  to 
Europe.  He  has  saved  Germany  from  certain  collapse.  In  which, 
Evidently,  a  good  part  of  Europe  would  have  been  Involved. 

But  from  where  did  that  threat  of  collapse  come?  From  the 
fact  that  Germany  has  been  living  for  some  years  past  on  the 
$hort-term  credits  which  the  financiers  of  New  York  have  been  so 
good  as  to  grant  her,  and  the  danger  has  come  from  the  fact 
Jhat  these  same  financiers  have  withdrawn  those  credits  in  enor- 
itious  amounts. 

M.  Henri  Patenotke-Desnotkrs.  There  is  the  truth. 

M.  Margaine.  Well,  could  not  Mr.  Hoover,  the  head  of  the 
IJrnlted  States,  have  begun  by  asking  the  American  financiers  to 
Aop  the  enormous  withdrawals  they  were  making?  [Applauso 
l^om  the  left,  from  the  center,  and  from  the  right] 

After  all.  It  Is  the  affair  of  the  United  States.  They  shovUd,  per- 
I|aps,  have  been  able  to  begin  by  acting  at  home. 

And  even  since.  In  letting  things  proceed  normally,  the  United 
^tates  receives  important  payments  from  Europe.  Mr.  Hoover 
might,  perhaps,  have  been  able  to  use  these  payments  for  loans  to 
permany.     (Very  good!     Very  good!  from  various  benches.]     Only, 

J  a  the  United  States,  a  gesture  of  that  kind  woxild  not  have  been 
njoyed  In  the  same  manner.     [Applause] 

So  much  for  to-day.  Will  you  permit  me  to  exanxlne  what  will 
I^appen  to-morrow? 

Herr  Bruening.  we  are  told.  Is  coming  to  Paris.     So  much  the 

fetter!     The  more  we  have   frank   conversations   with   ovu"   neigh- 
rs  the  better  it  w^lll  be.     [Applause] 

I  Imagine  willingly  enough  the  sense  of  these  conversations, 
^err   Bruening   is  going   to  explain   the   situation   of   his   country. 

?e  will  say  that  the  war,  the  revolution,  the  occupation  of  the 
uhr  have  caused  capital  to  disappear  in  Germany. 
I  M.  HsNRi  Patenotre-Desnoters.  There  is  still  enough   for   the 
Construction  of  cruisers. 

M.  Margaine.  While  there  Is,  he  will  say,  so  much  available 
Capital  in  the  world,  she  lacks  current  funds. 

1   He  will  explain  that  she  can   not   find   capital   otherwise   than 
it    short    term    unless    she    lives    in    a    good    understanding    with 

fance,  because  then  the  world  would  feel  Itself  reassured. 
What  shall  we  reply  to  Herr  Bruening?  We  will  speak  to  him 
4f  Poland  [Very  good!  Very  good!),  we  will  tell  him  that  the 
laanlfestations  to  which  Germany  has  lent  herself  in  regard  to 
that  country  in  the  neighborhood  of  her  frontiers  are  giving  rise 
to  profound  trouble  there,  that  this  trouble  spreads  throughout 
the  whole  of  Europe,  and  that  it  is  because  of  this  very  trouble 
that  the  world  does  not  feel  itself  secure;  that  Germany  can  not 
find  long-term  credits. 

I  hear  the  answer  of  Germany.  She  will  object  that  If,  In  the 
Question  of  Poland,  there  were  for  the  Germans  only  a  question 
#f  national  pride,  one  could  still   come   to   the   end   of   It.     But 


she  will  represent  that,  unfortunately,  there  are  material  ques- 
tions which  themselves  keep  coistantly  aUve  that  sentiment  of 
national  pride. 

Herr  Bruening  will  tell  you  tiat  the  city  of  Danzig  was  for- 
merly the  natural  outlet  of  eastern  Pomerania  and  that  It  is  now 
irremediably  separated  from  It. 

He  will  tell  you  that  not  only  does  Danzig  on  her  side  see  her 
Bltuation  profoundly  altered  but  ihat  on  another  side — and  thanks 
to  French  capital — Poland  Is  building  at  Gdynia  a  new  harbor 
which  will  end  by  ruining  the  city  of  Danzig. 

He  will  tell  you.  again,  that  the  fishermen  of  the  coast  of 
eastern  Pomerania  formerly  6upi)lled  the  Catholic  population  of 
Poland  and  that  now  they  no  longer  have  any  customers  save  the 
Protestants  of  Germany,  who  hardly  eat  any  fish,  so  that  they  are 
reduced  to  black  poverty.  And  thus  you  will  be  led  to  see  that 
there  are  these  comprehensive  questions,  European  questions. 
You  will  approach  others,  you  v^lll  make  the  tour  of  them,  and 
everywhere  you  will  run  against  the  obstruction  of  European  ques- 
tions. Would  It  not  be  better  to  begin  at  once  by  examining  a 
European  organizaition,  of  which  M.  Brland  first  spoke,  but  which, 
for  reasons  I  do  not  wish  to  aialyze,  he  has  not  been  able  to 
realize? 

I  have  been  very  much  struck  by  the  remarkable  results  which 
the  ministers  of  the  states  of  central  Europe  obtained  when.  In 
their  distress,  they  met  In  a  serle»  of  conferences  which  lasted  only 
three  months,  which  were  tenalnated  at  Warsaw,  and  which 
achieved  the  restilt  that  each  of  the  governments  recognized  the 
necessity  of  organizing  the  exponatlon  of  Its  agricultural  products 
and  Immediately  succeeded  In  it. 

Only,  in  these  conversations  they  were  not  embarrassed  by  a 
secretariat  general,  thinking,  hindering,  composed  of  function- 
aries who  were  paid  their  weight  in  gold.  They  did  not  invite. 
In  order  to  ask  their  opinion,  representatives  of  Japan,  of  Chile, 
of  China,  and  of  Peru.  (Very  gcod!  Very  good,  from  the  right.] 
They  talked  between  themselves  between  men  who  are  putting 
their  affairs  In  order. 

Let  us  do  the  same  for  the  affairs  of  Europe.  Let  us  understand 
ourselves  directly.  In  silence.  I  ciay  dare  to  say,  I  will  even  go  so 
far  as  to  say,  renouncing  noisy  acclamations,  let  us  undertake 
simple  and  practical  conversatior  s.  It  is  only  thus  that  we  shall 
be  able  to  obtain  the  peace  of  EiTope. 

And  if  the  Journey  of  Herr  Brui-ning  can  only  end  in  this  result, 
gentlemen,  we  shall  be  able  io  felicitate  ourselves  upon  It. 
(Lively  applause  from  the  left  und  on  numerous  benches.  The 
orator,  returning  to  his  place,  receives  felicitations] 

The  President.  M.  Louis  Dubo.s  has  the  floor,  in  order  to  de- 
velop his  Interpellation. 

M.  Lonis  Dubois.  Gentlemen.  1  have  asked  to  Interpellate  the 
Government  on  the  attitude  which  It  expects  to  take  in  regard  to 
the  American  proposal  relative  tc  war  debts. 

The  Government  has  made  a  Irst  reply  to  the  American  pro- 
posal. It  Is  not  my  Intention  to  study  that  reply,  which.  In  a  cer- 
tain measure,  would  be  of  the  nature  of  giving  myself  satisfaction. 

My  Intention  Is  to  place  as  clearly  as  possible  before  the  Cham- 
ber and  before  French  public  oplilon — I  do  not  diu-e  to  say  world 
public  opinion — the  question  of  the  Young  plan  and  German  rep- 
arations as  it  presents  Itself  at  the  present  time. 

What  does  President  Hoover  as;  of  us?     What  does  he  propose? 

Knowing  the  difficulties  in  whi:h  Germany  Is  struggling,  finan- 
cial difficulties  and  not,  as  M.  MiTgaine  has  Just  demonstrated  In 
a  remarkable  manner,  economic  c  ifficultles.  financial  difficulties  In 
which  his  American  nationals  were  gravely  Interested,  President 
Hoover,  penetrated,  I  doubt  not,  by  sentiments  much  more  ele- 
vated and  very  generous.  Inspired  by  his  passion  for  universal 
public  welfare  and  for  peace,  makes  certain  proposals  to  Europe. 

He  declares  himself  prepared  tc  give  up  for  the  benefit  of  Ger- 
many the  amount  of  the  payments  which  she  makes,  for  the 
account  of  her  European  ca^editorj,  to  the  Bank  for  International 
Settlements,  and  which  it  pays  to  the  United  States  in  order  to 
extinguish  the  war  debts  of  the  former  associates  of  that  coun- 
try.   He  proposes  this  for  one  year  only. 

It  Is  a  gesture,  to  consider  It  only  as  a  gesture,  which  Is  un- 
deniably generous.  He  does  not  loake  it,  however,  without  asking 
from  Europe,  particularly  from  Fi-ance,  a  return. 

Germany,  he  tells  us,  pays  Important  sums,  some  of  which  come 
to  me.  America,  some  of  which  remain  In  Euroj>e,  all  under  the 
head  of  reparations. 

I  ask  that  all  the  creditors  of  Germany,  for  the  total  amount 
of  their  credits  and  for  one  yeaj*.  give  up  receiving  these  sums 
from  Germany,  who,  thus  relieved  of  the  burden  of  her  war  debt, 
will  be  able  to  return  to  the  financial  prosperity  which  is  lacking 
to  her  at  the  present  time. 

That  Is  the  thesis  of  President  Hcwver.  I  do  not  wish  to  study 
It  or  to  discuss  it.  I  ask  myself  simply  what  the  repercussion 
of  a  consent  given  to  the  thesis  of  President  Hoover  and  to  his 
proj>osals  may  be  for  us,  as  much  from  the  financial  point  of  view 
as   from   the   political   point   of   view.     [Very   good!     Very  good!) 

In  order  to  expound  the  question  clearly  and  to  bring  out  the 
essential  principles  which  are  at  stake.  It  Is  Indispensable  to  go 
back  a  little.  It  will  not  be  long.  [Interruptions  on  the  extreme 
left  and  on  the  left.     Applause  on  the  right  and  In  the  center.] 

The  Young  plan  Is  an  accx)mpllshment.  One  can  not  under- 
stand It  unless  one  knows  what  preceded.  And  we  should  keep 
present  In  our  memory  In  order  to  Judge  the  situation  and  the 
concessions  which  arc  asked  of  tis. 

For  the  origin  of  the  Young  plan.  It  is  necessary  to  go  far 
back. 


In  1914.  the  invasion  of  Belgium,  in  violation  of  the  treaties 
of  Belgian  neutrality;  the  war  during  four  years,  accompanied  by 
formidable  and,  to  a  large  extent,  systematic  destruction  on  the 
part  of  Germany  [applause);  the  treaty  of  peace  of  Versailles; 
the  message  from  President  Wilson  of  the  8th  of  January,  1918, 
specifying  the  evacuation  of  the  Invaded  regions  of  Belgium  and 
Prance  and  their  restoration,  a  message  followed  in  reply  to  an 
Interallied  memorandum,  by  the  declaration  of  November  S, 
1918,  from  Mr.  Lansing.  American  Secretary  of  State,  speaking  in 
the  name  of  President  Wilson,  confirming  again  the  fact  that  Ger- 
many, In  any  case,  should  repair  the  material  damage  done  in  the 
Invaded  countries;  clauses  of  the  armistice  of  November  11.  1918. 
clause  9:  'Reparation  of  damage";  finally,  the  treaty  of  peaoe. 
Parts  vm  and  IX.  establishing  the  obligation  of  Germany  to  pay 
for  the  damages  which  the  allied  nations,  especially  Belgium  and 
Prance,  had  been  the  victims  of,  through  her  action. 

The  treaty  of  Versailles,  Parts  vm  and  IX:  "Reparations  and 
financial  clauses,"  articles  232  and  the  following  define  the  dam- 
ages which  should  be  repaired. 

Here  I  will  permit  myself  to  call  to  your  attention,  in  passing, 
the  fact  that  the  word  "  ref>aratlons "  in  the  treaty  has  regard, 
without  distinction,  to  the  payment  of  damages  to  gocxls  and 
damages  to  persons,  these  last  taking  the  form,  most  generally,  of 
pensions  to  assist  the  wounded  and  mutilated,  the  former  soldier*, 
or  their  dependents. 

The  amount  of  these  damages  for  which  Germany  was  respon- 
sible was  fixed,  according  to  the  terms  of  the  treaty,  by  a  commis- 
sion called  the  Reparations  Commission  April  27,  1921.  not  at  the 
London  conference,  as  It  Is  unceasingly  repeated,  but  by  the  Repa- 
rations Commission  Itself  at  Paris,  after  a  very  detailed  study,  at 
132  milliards  of  gold  marks — 802  milliards  of  present  francs — which 
by  the  terms  of  the  treaty  should  have  been  paid  in  30  years. 

You  win  say  to  me:  "A  fantastic  figtire,"  and  so  forth.  That  is 
not  the  question. 

That  Is  the  amount  by  virtue  of  the  treaty  of  the  German  repa- 
rations debt,  and  that  Is  the  initial  figure  of  that  debt. 

Then  the  manner  In  which  Germany  was  to  discharge  It  was 
established.  This  was  the  schedule  of  payment  called  that  "  of 
London,"  which  was.  In  fact,  more  or  less  elaborated  at  London, 
but  which  was  equally  established  by  the  Reparation  Commission 
and  notice  of  It  was  given  to  Germany  by  the  said  commission  at 
Paris  May  5,  1921. 

The  schedule  of  payments  provided  for  very  substantial  [taymenta 
by  Germany,  the  delivery  by  her  of  bonds,  of  obligations  capable 
of  being  negotiated.  The  annuity,  which  was  to  vary  according 
to  the  extent  of  the  exportatlons  of  Germany,  would  have  been 
actually  In  the  neighborhood  of  5  milliards  of  gold  marks. 

You  know  what  became  of  this  schedule  of  payments  and  of 
the  obligations  of  Germany.  Repeated  defaults  on  the  part  of 
Germany,  occupation  of  the  Ruhr,  International  difflc\iltles,  Dawea 
plan,  and  London  conference. 

The  Dawes  plan  lightened  considerably  the  obligations  of  Ger- 
many. Without  determining  their  number  the  annuities  were 
established  as  very  mcxlerate  in  the  beginning  and  becoming  fijced, 
from  1928-29,  at  the  figure  of  two  thousand  five  hundred  mil- 
lions of  gold  marks,  which  was  susceptible  to  Increase  later,  ac- 
cording to  a  certain  Indication  of  prosperity. 

You  know  that  Germany  dlschtu-ged  her  obligations  during  the 
first  years,  In  which  the  annuity  was  very  slight.  But,  from  the 
year  1928.  In  which  the  so-called  "  normal "  annuity  was  to 
begin  to  run — 2,500,000.000  of  gold  marks — Germany  protested  so 
strongly  that,  on  the  16th  of  September.  1928,  at  Geneva,  the 
constitution  of  a  committee  of  experts  charged  with  the  duty  of 
examining  again  the  problem  of  reparations  was  decided  upon. 
This  was  the  Young  committee,  on  which  the  United  States,  In 
the  person  of  her  representatives,  and  particularly  its  president. 
Mr.  Young,  played  one  of  the  most  Important  r61es. 

From  this  came  the  Young  plan,  which,  by  virtue  of  the  very 
mandate  given  to  the  committee  and  by  virtue  of  The  Hague 
accords,  constitutes  the  "  <x>mplete  and  definitive  settlement  of 
the  problem  of  reparations." 

From  the  financial  point  of  view,  the  Young  plan  appears  as 
follows : 

Germany  is  to  discharge  her  reparations  debt  in  59  annuities 
paid  into  the  coffers  of  the  Bank  for  International  Settlements, 
the  trustee  fcjr  her  creditors. 

The  figure  of  59  annuities  was  chosen  to  fit  the  number  at 
annuities  remaining  to  be  paid  to  the  United  States  of  America 
and  to  England  for  the  settlement  of  their  war  debts  due  from 
their  former  cJlles  and  aas(x:lates. 

Thirty-seven  annuities  are  of  a  mean  value  of  1.988.000,000  of 
relchsmarks — once  and  for  all,  I  wlU  recall  the  fact  that  the 
value  of  the  relchsmark  \b  6.8  francs  at  par — and  22  annuities 
are  of  a  mean  value  of  1,564,000,000  of  relchsmarks. 

For  the  moment,  there  is  no  question  except  as  regards  the 
1931-32  annuity,  but,  before  speaking  of  it,  it  is  indispensable  to 
lay  stress  on  a  particular  point,  the  crux  of  the  question  which 
is  to  be  placed  before  you;  that  is.  the  very  clear  distlncrtion  which 
\.-a8  established  for  the  first  time  in  the  debt  of  Germany,  one 
part  corresponding  to  the  partial  reparation  of  the  damages  done 
to  property,  otherwise  said  to  be  for  the  restoration  of  the  In- 
vaded and  devastated  regions. 

This  was  the  first  time  that  a  kind  of  priority  was  thus  estab- 
lished to  the  benefit  of  debts  relative  to  reparations  properly 
so  called.  I  shall  return  to  it  presently.  In  a  few  words.  In  order 
to  show  you  the  full  significance  of  this  decision,  which  was  taken 
not  only  by  the  reporters  o*  the  Young  plan  but  by  the  govern- 
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mento  met  «t  Th«  Ha?ue  In  the  month  of  August.  1929,  and  In  the 
month  of  Jainuary.  1930. 

How.  th#n.  U  the  Young  annuity  divided? 

In  reality  there  are  two  annuities;  the  one  called  "  conditional. 
the  other  called  "  unconditional. " 

"  CondlUonal  '  annuity— that  la  to  say.  subject  to  being  sua- 
pended — in  stated  conditions,  whether  for  the  transfers  to  the 
^editor*  In  foreign  exchanges,  or  even.  In  conditions  equally 
stated   for  the  pmyment  In  relchsmarks. 

"  Unconditional  "  annuity,  payable  In  foreign  exchanges  and  not. 
m  any  caae.  subject  either  to  suspension  of  transfer  or  to  suspen- 
sion of  payment. 

The  •  unconditional  "  annuity  Is  660.000,000  of  relchsmarks  a 
year  during  37  years,  and  even.  If  the  letter  of  the  plan  Is  observed, 
during  the  69  years. 

Of  these  660,000,000  of  marks  France  receives  500.000.000  of 
marks.  I  will  say  at  once  that  from  the  680.0O0.0C0  there  must  be 
deducted  the  aervlce  of  the  annuity  of  the  Dawes  loan  of  1924; 
that  from  the  share  of  France.  500.000,000  of  marks,  the  service  of 
the  annuity  of  the  Young  loan  contracted  by  Germany  In  1930,  cf 
which  a  part  was  placed  In  France  In  accordance  with  her  rights 
In  the  mobilisation  of  the  unconditional  part,  must  be  deducted. 

How  will  acceptance  of  the  proposal  which  Is  made  to  us  by 
President  Hoover  affect  us? 

Before  answering  that  question  It  Is  indispensable  for  me  to 
establish  the  good  foundation  of  our  claims  as  regards  the  uncon- 
ditional part;  In  other  words,  of  the  absolute  right,  going  far  back, 
which  we  have  to  receive  that  part. 

One  might  go  back.  In  fact,  to  the  message  of  President  Wilson, 
which  established  a  true  priority  in  favor  of  the  restoration  of  the 
devastated  regions;  to  the  Lansing  declaration  of  the  month  sr 
November,  1918,  which  confirmed  this  point,  defining  It  clearly. 

One  might  take  up  various  articles  in  the  treaty  of  peace: 

"AST.  232.  •  •  •  The  allied  and  associated  Governments 
require  In  any  case,  and  Germany  accepts  the  obligation,  that  all 
the  damages  caused  to  the  civil  population  of  each  of  the  allied 
and  associated  powers  and  to  their  property  during  the  period  in 
which  that  power  was  In  a  state  of  war  with  Germany  by  the  said 
aggr«slon  by  land,  by  sea.  and  by  the  air  shall  be  repaired     *     *     *." 

"Arr.  235.  In  order  to  permit  the  allied  and  associated  powers 
to  iindertake  at  once  the  restoration  of  their  Industrial  and  eco- 
nomic life,  while  awaiting  the  deflnitive  established  of  the  total 
d  their  claims.  Germany  will  pay.  before  the  1st  of  May.  1921.  20 
mUllards  of  gold  marks     •     •     • ." 

The  twenty  milliards  of  gold  marks  have  not  served  for  that  at 
all.    But  It  U  none  the  less  a  right  which  la  written  in  the  treaty. 

The  same  article  335  refers  to  annex  2.  which,  in  paragraph  12. 
specifies: 

"  *  *  *  In  order  to  facilitate  and  to  pursue  the  Immediate 
restoration  of  the  economic  life  of  the  allied  and  associated  coun- 
tries, the  commission,  as  provided  in  article  235     •      •      •." 

Article  237.  a  vital  jjolnt  which  seems  to  have  been  forgotten 
until  the  Young  Plan: 

"  The  succeaalve  paynxents  •  •  •  made  by  Germany  to 
satisfy  the  claims  above  stated  shall  be  divided  by  the  allied  and 
associated  Oovemments  according  to  the  proportions  &xed  by 
them  In  advance  and  founded  in  equity  and  the  rights  of 
each     •     •     •." 

It  is  here  that  an  absolute  priority  should  have  been  specified 
la  favor  of  the  damages  to  property,  of  the  restoration  of  the 
devastated  regions.     [Very  good!     Very  good!) 

That  iHlorl^  was  Imposed  in  an  absolute  manner,  even  flnan- 
eiaUy. 

Consider  the  situation  of  the  invaded  coxintrles.  of  the  countries 
on  the  soil  of  which  during  four  years  the  war  was  waged. 

There  was  there  a  right  all  the  more  absolute  because  the  north 
and  the  east  of  Prance  had  served,  not  only  for  Germany  but 
squally  for  our  Allies,  as  the  field  of  battle,  and  thus  the  sviflerlngs 
and  devastations  which  we  endured  In  the  common  Interest  were 
spared  to  our  Allies.  (Applause  from  the  right.]  There,  then,  was 
the  beginning  of  a  priority. 

But  there  was  another  reason,  a  reason  of  a  financial  character. 
These  regions,  as  President  Wilson  said,  as  the  treaty  of  peace  said. 
It  was  necessary  to  restore  immediately.  It  was  indispensable,  not 
only  for  the  prosperity  of  the  Invaded  countries  but  for  justice; 
and  even  to  the  Interest  of  Europe  and  of  the  world.  It  was 
necessary  to  restore  them  Immediately;  to  lay  out  immediately.  In 
oonaequenoe,  the  necessary  sums.    This  is  what  we  have  done. 

White  It  is  only  with  a  long  maturity  and  by  annuities  extend- 
ing over  a  great  number  of  years  that  damages  to  individuals  are 
rwpalred.  In  regard  to  damages  to  property,  on  the  contrary,  there 
was  an  obligatloci  for  the  immediate  restoration  of  the  devastated 
reglODS.  That  ts  why  a  priority  was  imposed  for  the  reparation 
of  damages  to  propoty. 

Why  was  that  priority  not  sUted  at  the  time  of  the  treaty  of 
pesos  and  of  the  first  conferences  which  followed  it? 

To  answw  that  question  would  lead  me  too  far  afield.  Various 
Intsrssts  Intervened.  Belgium  has  obtained  satlafactlon  in  part. 
France  has  found  herself  injured,  and  all  the  mora  gravely  In- 
jured because  the  debt  of  Germany  has  been  dlminiahed.  If  Ger- 
many had  paid  within  30  years,  as  the  treaty  stipulated,  the  total 
amount  of  her  debt,  one  would  not  perhaps  have  been  able  to 
siairlns  It  too  closely.  We  would  have  received  substantial  sums 
from  the  very  first  years.  You  know  that  that  was  not  the  case, 
since  on  tbs  svs  of  the  application  of  the  Young  plan,  under 
the  heading  of  reparations,  we  had  not  yet  received  one  sou  from 
Ocnaany.    AU  bar  payments  had  bean  aastipaed  to  ths  paymsat 


of  certain  advances  made  by  the  A'lles  other  than  ourselves  to 
Germany;  to  the  payment  of  the  expenses  of  the  army  of  occu- 
pation; to  the  payment  of  reparations,  for  example,  to  Great 
Britain.  But  we  had  not  at  that  time  received  one  centime  under 
the  heading  of  reparations. 

And  nevertheless  how  many  milliards  had  we  not  already  spent! 

Let  us  see  now  what  the  Young  plan  assigns  to  us. 

But  perhaps  a  part  of  the  Assembly  is  about  to  manifest  some 
impatience. 

Undoubtedly  the  greater  number  of  our  colleagues  know  by 
heart  the  texts  and  figures  of  the  Young  plan,  but  the  public 
does  not  know  them,  and  it  Is  .Indispensable  to  let  It  know  them. 
(Interruptions  on  the  extreme  left.)  Perhaps  there  are  even  some 
among  you  who  do  not  know  them.  (New  Interruptions  on  the 
extreme  left.) 

PaoM  THE  Extreme  Left.  W^e  have  never  heard  them. 

M.  Louis  Dubois.  You  have  not  heard  them  for  the  very  good 
reason  that  it  was  not  possible  at  the  time  of  the  discussion  of 
the  Young  plan  for  the  speaker  who  is  now  on  the  tribune  to 
expound  his  manner  of  looking  at  the  Young  plan  and  its  econ- 
omy.    (Applause  on  the  right.) 

The  Young  plan  comprises.  In  reality,  two  paits;  A  report  of  the 
experts  and  a  series  of  annexes. 

This  Is  how,  in  their  report,  the  experts  express  themselves  In 
regard  to  the  unconditional  part  of  the  German  annuity: 

■•Article  33.  At  ihls  moment  it  is  equally  admitted  that  the 
possibility  of  accepting  annuities  inferior  to  those  which  were 
established  by  the  Dawes  plan  depended  upon  the  certitude  and 
the  facility  with  which  the  creditors  might  commercialize  obliga- 
tions withdrawn  thenceforth  from  the  Influence  of  politics." 

"Article  89.  Of  the  annuities  above  mentioned,  the  amounts 
stated  hereafter  shall  be  unconditional:  that  Is  to  say,  payable  In 
foreign  currencies,  by  means  of  equal  monthly  installments,  with- 
out any  right  of  suspension  whatever:  Six  hvmdred  and  sixty 
millions  of  relchsmarks  a  year,  the  sums  which  the  service  of  the 
German   external    loan   of    1924    requires   being    included    therein." 

That  is,  660.000,000  less  48,000,000—612.000,000,  the  actual  total 
of  the  unconditional  annuity. 

"Article  115.  The  part  of  our  task  which  was  not  the  least 
difficult  was  to  determine  the  sum  which  Germany  might  immedi- 
ately undertake  to  pay  under  the  heading  of  the  deflnitive  uncon- 
ditional obligation.  One  can  not  establish  in  advance  with  preci- 
sion the  moment  at  which  the  difficulties  of  proceeding  to  the 
transfer  In  foreign  exchanges  may  appear.  However,  great  care 
has  Ijeen  taken  to  remain  so  far  below  that  limit  that  all  possi- 
bility of  error  Is  eliminated." 

It  Is  not  only  In  the  report  that  this  point  is  made;  it  is  also 
made  in  the  special  annexes  which  are  attached  lo  it. 

Notably,  this  is  what  Annex  III.  article  137,  states: 

"  The  sums  corresponding  to  the  service  of  the  interest  and  to 
the  amortization  of  the  mobillzable  and  mobilized  fractions  of  the 
annuity  coupons  shall  be  paid  to  the  Bank  for  International  Settle- 
ments by  the  German  Reich,  without  any  reservation;  that  is  to 
say,  on  its  sole  responsibility.  The  financial  service  of  these 
mobUlzable  or  mobilized  fractions  shall  constitute  a  deflnitive 
International  obligation,  absolute  and  unconditional  in  the  finan- 
cial sense  of  the  word."  (Applause  from  the  center  and  on  the 
right.) 

And  The  Hague  accord  of  January  20.  1930.  which  adopts  In  Its 
entirety  the  Young  plan,  report,  and  annexes,  with  some  slight 
differences,  this  accord,  in  its  first  article,  specifies  that  "  the 
experts'  plan  of  June  7.  1929.  together  with  this  present  agree- 
ment and  the  protocol  of  August  31,  1929  (all  of  which  are  herein- 
after described  as  the  new  plan),  is  definitely  accepted  as  a 
complete  and  final  settlement,  so  far  as  Germany  Is  concerned,  of 
the  financial  questions  resulting  from  the  war. 

"  For  that  acceptance  •  •  •  the  German  Government  un- 
dertakes, as  regards  the  creditor  powers,  the  solemn  obligation  of 
paying  the  annuities  provided  for  by  the  new  plan  In  conformity 
with  the  stipulations  it  contains." 

You  know  of  what  these  stipulations  consist  for  the  uncondi- 
tional part. 

The  matter  is  so  Important,  the  engagement  made  by  Germany 
is  so  vital  and  so  deflnitive.  that  it  is  even  reproduced  on  the 
certificate  of  debt  of  the  Reich. 

Here  are  the  terms  of  Annex  III  of  the  accord  of  The  Hague  of 
January  20,  1930,  Article  4,  first  paragraph: 

"  The  sums  corresponding  to  the  service  of  the  Interest  and  to 
the  amortization  of  the  mobihzable  and  mobilized  fractions  of  the 
annuity  coupons  shall  be  paid  to  the  bank  in  money  other  than 
the  reichsmark  by  the  German  Government,  without  any  reserva- 
tion; that  is  to  say.  on  its  sole  responsibility." 

You  will  please  notice  that  the  same  privilege  applies  as  well  to 
the  "  mobillzable  "  fractions  as  to  the  "  mobilized  "  fractions. 

I  continue  the  quotation: 

"The  financial  service  of  these  mobillzable  or  mobilized  frac- 
tions of  the  annuities  shall  constitute  a  deflnitive  international 
obligation,  absolute  and  unconditional  in  the  financial  sense  of  the 
word."     (Applause  from  the  center  and  on  the  right.) 

That  being  stated,  the  character  of  the  unconditional  part  of  the 
annuity  being  clearly  defined  and  determined,  as  I  have  indicated. 
by  the  Young  plan  and  the  international  accords,  what  is  our 
position  and  what  would  be  the  effect  for  us.  from  the  financial 
point  of  view,  of  the  acceptance  of  the  Hoover  proposal? 

The  only  question  Is  that  of  suspending  or  adjourning— :t  would 
certainly  be  necessary,  on  this  matter,  that  we  should  have  some 
precise  details— the  payment  of  the  1931-32  annuity. 


The  1931-32  German  annuity  ts  figured  at  1.685  millions  of 
relchsmarks.  Of  this  amount  838.4  millions  comes  to  France,  of 
which  3384  are  under  the  conditional  heading:  under  the  uncon- 
ditional heading,  500,000,000  less  the  service  of  our  part  of  the 
slight  amount  already  mobilized.  44.5  millions,  which  reduces  the 
sum  to  be  received  to  455.5  millions  of  marks. 

But  It  is  further  necessary  to  deduct  eighty  millions  of  marks 
which  are  indispensable  to  make  up  the  sum  which  we  owe  to  the 
English  and  to  the  Americans  by  way  of  our  war  debts. 

For  the  part  which  comes  to  us  under  the  conditional  heading 
is  not,  to  the  extent  of  about  this  amount,  sufficient  to  pay  our 
part  of  the  war  debts  to  the  English  and  to  the  Americans,  and 
it  Is  further  necessary  that  we  should  take  from  our  uncondi- 
tional part  the  sum  of  80,000,000  relchsmarks.  (Various  move- 
ments.) 

So  that  there  remains  to  us  a  substantial  sum,  which  can  be — 
let  us  speak  now  of  French  francs — represented  by  two  thousand 
two  hundred  and  eighty-three  millions.  In  other  words,  for  the 
year  1931-32  we  would  have  the  disposition  of  two  thousand  two 
hundred  and  eighty-three  millions  of  actual  francs  under  the 
heading  of  reparations  properly  so  called  for  material  damages 
above  the  sums  employed  for  the  payment  of  our  war  debts.  That 
sum  is  going  to  fall  us. 

A  note  has  been  published  which  seems  to  me  to  be  very  well 
established,  from  which  it  appears  that  the  French  budget  will 
only  have  to  support  a  loss  of  one  milliard  nine  hundred  and  some 
millions. 

The  budget,  perhaps;  but,  apart  from  the  budget,  there  are 
other  payments  to  be  made,  on  which  I  will  not  dweU.  In  reality 
it  is  2.283,000,000  of  francs  which  we  are  going  to  lack. 

It  is  evident  that  It  will  be  necessary  to  get  them  somewhere 
and  our  Minister  of  the  Budget  will  find  himself  very  much 
embarrassed.  To  what  resources  will  he  have  recourse?  This  is 
not  the  moment  to  ask  that. 

Then,  It  has  been  said — and  the  Minister  of  Finance  In  a  note 
has  replied  well  enough  to  this  objection — "  You  know  very  well 
that  Germany  was  going  to  declare  a  moratorium  on  transfers. 
By  that  very  fact  you  would  have  been  obliged  to  make  up  the 
guaranty  fund  of  500,000,000  of  relchsmarks;  in  other  words,  three 
milliards  of  francs,  which  you  were  to  establish  in  order  to 
guarantee  the  payment  to  your  cocredltors  of  the  conditional 
part  which  should  be  paid  to  them." 

You  know,  in  fact,  gentlemen,  that  by  virtue  of  the  advantage 
which  gave  to  us.  but  which  was  very  largely  Justified,  the  attribu- 
tion of  500,000,000  of  relchsmarks  of  the  unconditional  part,  we 
were  asked,  as  a  compensation,  to  answer,  to  a  certain  extent  at 
least  and  to  a  substantial  one,  for  the  payment  to  our  cocredltors 
and  not  to  ourselves  of  the  conditional  part. 

Now,  there  would  remain  for  us  to  pay  two  thousand  seven  hun- 
dred millions  to  this  guaranty  fund.  But  who  says  that  we  shall 
not  be  obliged  to  pay  them? 

That  which  I  declare,  for  the  moment.  Is  that  already  we  are 
deprived  for  one  year  of  two  thousand  two  hundred  and  eighty- 
three  millions  of  franca. 

If  next  year.  If  even  In  the  course  of  the  present  year.  Ger- 
many comes  to  tell  us.  "  In  spite  of  all  my  good  wlU.  I  am  obliged 
to  declare  a  moratorium  on  transfers,"  we  would  still  be  obliged 
to  pay  in  addition  to  the  Bank  for  International  Settlements' 
2.700  millions,  or  in  all  and  in  round  numbers  a  deficit  of  5 
milliards  of  francs. 

I  do  not  wish  to  envisage  the  rest,  for  I  fear  that  If  on  this 
ground  we  yield,  be  it  ever  so  little,  to  Germany,  who  expects 
It.  her  demands  will  not  be  finished. 

It  Is  therefore  indispensable  that  we  should  be  very  clear  In 
regard  to  the  matter.  As  M.  Margalne  has  Just  shown  very  well, 
Germany  is  not,  from  the  economic  point  of  view,  In  the  condition 
one  would  like  to  say  she  was  In. 

If,  financl£illy  speaking,  she  is  In  a  bad  condition.  It  Is  suffi- 
cient to  refer  to  the  report  of  June  SO.  1930.  of  Mr.  Parker  Gilbert 
to  know  that  It  Is  her  own  faiilt,  exclusively  her  own  fault.  It 
is  not  for  us  to  pay  for  the  faxilts  of  Germany.  (Applause  from 
the  center  and  on  the  right.] 

That  is  why  I  insist,  In  regard  to  the  Government,  that  It 
should  be  intransigent  In  this  connection. 

That,  temporarily,  It  should  grant  some  relief;  I  do  not  wish 
to  say  that  I  shall  oppose  that.  I  know  nothing  about  that;  it 
will  depend  upon  the  declarations  that  are  made  to  \ib.  But  it 
is  indispensable  that  we  should  maintain  our  imprescriptible 
rights,  not  only  as  regards  the  unconditional  part  but  also  the 
conditional  part. 

Notice  that  the  amount  In  full  of  the  conditional  and  uncon- 
ditional annuties  of  the  global  annuity  paid  by  Germany,  repre- 
sents only  one-fifth  of  what  we  have  spent — I  do  not  say  of  what 
was  due  to  us — for  the  devastated  regions  and  for  the  pensions, 
without  counting  the  interest. 

As  we  are  giving  up  the  total  of  what  we  receive  as  the  condi- 
tional part.  In  order  to  pay  our  war  debts.  It  Is  only  one-tenth  of 
our  expenses  for  the  restoration  of  our  devastated  regions  which 
we  shall  receive,  admitting  that  Germany  pays  regularly  the 
annuity  for  which  the  Young  plan  provides. 

But  It  Is  not  only  the  unconditional  annuity  which  is  neces- 
sary to  us;  It  Is  also  the  conditional  annuity,  for  how  shall  we 
pay  the  English  and  the  Americans? 

In  the  case  of  a  simple  suspension  I  know  well  that  we  also  to 
a  certain  extent  can  suspend  our  payments  temporarily. 

But  if  at  the  end  at  the  accoixnt  Germany  gets  out  and  does 
not  pay.  shall  we  pay  the  English  and  the  Americans? 

PaoM  Vasiotts  Bknchzs.  Not  no  1 


M.  JkAN  Pabkt.  There  win  not  be  a  French  Chamber  to  vote 

the  credits. 

M.  Louis  Dubois.  There  Is  the  question  as  It  stands,  with  all 
its  gravity,  all  Its  extent.  I  believe  that  I  have  submitted  it 
clearly  enough  to  the  Chamber.     (Applause  from  the  center  ) 

I  now  ask  the  Government  to  tell  us  what  its  position  wUl  be. 
For  the  answer  which  it  has  made  is  not  an  answer  to  the  ques- 
tion which  I  have  permitted  myself  to  put  to  it. 

I  dare  to  hope  that  the  Government  will  know  how  to  sustain 
the  Interests  of  which  It  has  the  care.  (Applause  from  the  center 
and  on  the  right.] 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  IC  minutes  to  tba 
gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Chairman  and  members  of  the  committee, 
some  14  years  ago  we  were  forced  into  war  with  the  German 
Imperial  Government  by  the  brutal  attacks  of  German  sub- 
marines on  ships  carrying  the  American  flag.  We  did  not 
seek  that  war.  We  declared  war  only  when  it  was  forced 
upon  us  by  that  autocratic  military  power,  but  when  once 
war  was  declared  the  American  Government  and  the  Ameri- 
can people  did  their  full  part.  We  sent  2,000.000  soldiers 
over  to  the  other  side.  We  do  not  claim  now  that  we  won 
the  war.  We  know  of  the  tremendous  casualties  on  the 
battlefield  of  our  war-weary  Allies;  but  we  did  turn  the  tide 
of  defeat  into  victory,  and  after  victory  was  won  we  asked 
for  nothing.  We  asked  for  no  reparations,  no  indemnities. 
no  plunder,  no  conquered  territory.  We  asked  for  nothing 
and  we  got  exactly  what  we  asked — nothing  at  alL  Then 
we  brought  our  troops  back  from  the  other  side,  having  ful- 
filled every  possible  obligation  that  this  country  undertook 
when  we  went  to  war;  and  the  Congress  of  the  United 
States,  showing  the  highest  degree  of  liberality  and  gener- 
osity, adjusted  the  war  debts  so  that  we  asked  from  Italy 
only  25  cents  on  the  dollar  and  from  France  only  that 
amount  of  money  which  we  loaned  her  after  the  armistice. 

Yet  there  are  those,  both  in  this  country  and  abroad,  who 
have  pointed  the  finger  of  scorn  at  the  United  States  and  de- 
picted us  as  "  Uncle  Shylock  "  demanding  the  pound  of  flesh. 

There  is  one  thing  upon  which  we  can  all  agree,  and  that 
is  that  we  did  not  start  the  World  War;  that  we  had  no 
responsibility  for  causing  the  World  War.  There  is  one 
other  thing  we  can  almost  agree  on,  and  that  is  that  many 
of  the  Allies  and  foreign  countries  want  to  wish  upon  us  the 
entire  cost  of  the  World  War. 

I  voted  for  these  debt  adjustments  because  I  thought  they 
were  fair  and  honorable  and  Just  to  all  concerned.  I  op- 
posed cancellation  then,  and  I  am  opposed  to  cancellation 
now.     [Applause.] 

But,  my  colleagues,  I  was  in  entire  accord  with  the  Presi- 
dent of  the  United  States  when  he  announced  to  this  coun- 
try and  to  the  world  that  he  proposed  a  moratorium  for  one 
year  on  war  debts  and  reparations  in  order  that  the  young 
German  Republic  would  be  given  a  breathing  spell,  and  not 
be  overthrown  by  revolution  either  from  the  right  or  the  left. 

In  my  humble  opinion  the  action  of  the  President  was 
absolutely  necessary  for  the  preservation  of  world  peace  and 
the  stabilization  not  only  of  Germany  but  of  all  of  Europe, 
and  even  of  our  own  country. 

We  are  confronted  with  a  critical  condition,  with  an  ap- 
palling situation  that  exists  In  Germany  through  no  fault 
of  our  own.  The  young  Republic  is  sitting  astride  a  volcano 
that  may  erupt  at  any  moment,  either  to  the  right  or  to  the 
left,  and  the  consequences  will  be  disastrous  to  the  economic 
and  political  stability  of  the  world,  and  possibly  to  all 
civilization. 

President  Hoover  took  a  constructive  step  in  June 
when  he  proposed  an  intergovei'nmental  war -debt  holiday 
for  one  year,  and  it  is  more  constructive  to-day  and  much 
more  needed  than  it  was  then,  and  it  should  have  the  unani- 
mous support  of  the  thinking  Members  of  the  Congress  of 
the  United  States,  who  have  been  given  six  months  to  con- 
sider his  proposal.  They  have  heard  from  their  people 
back  home.  They  have  read  the  favorable  comments  in  the 
press  and  are  aware  that  the  purpose  of  the  morsitorium  is 
to  check  world  depression  and  the  spread  of  communism 
and  revolution,  and  unless  we  keep  faith  with  our  guaranty 
given  at  that  time  to  the  President  and  support  him  at  this 
time,  we  will  be  a  factor,  if  not  the  cause,  of  bringtog  about 
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the  collapee  of  the  Oennan  RepubUc.  It  is  to  be  hoped  that 
the  war-debt  holiday  will  save  her  from  economic  and 
political  chaos. 

At  the  present  time  there  ia  Fascism  on  the  right  and 
communism  on  the  left,  like  hungry  wolves,  ready  to  tear  at 
the  throat  of  the  German  Republic.  Although  ready  to  flght 
against  each  other,  they  are  more  willing  to  pxill  down  the 
RepubUc.  World  civilization  is  at  stake,  and  the  action  of 
President  Hoover  will  go  a  long  way  to  determine  whether 
Germany  shall  continue  to  be  a  free,  Independent  republic 
or  a  part  of  the  soviet  system,  taking  its  orden  from 
Moscow,  or  of  a  Fascist  dictatorship.  If  we  do  not  grant 
this  moratorium  now,  we  will  be  a  party  to  causing  this 
eollapse  In  the  world,  and  will  be  the  financial  losers  as  well 
as  being  loeen  from  the  standpoint  of  trade  and  commerce, 
and  from  the  point  of  view  of  world  peace  and  clvUlsatlon. 

X  want  It  dlitlnctty  understood  that  the  President  of  the 
United  autei  hai  the  oonstttutlonal  power  to  ntfotlate 
irtatles  and  aUo  to  carry  on  our  foreign  relation!,  ftnd  acting 
uader  that  authority,  he  legitimately  negotiated  this  propo- 
mU  with  the  foreign  governments  whirh  Is  now  under  oon- 
•idtratlon.  When  the  Congress  Is  not  in  session  and  an 
eintrgf>ney  arises  In  our  foreign  rslailons,  tht  Frssldent  Is 
the  sole  authority  that  can  act  and  must  assume  that 
responsibility, 

X  hold  no  brief  for  the  International  bankers.  This  Is  no 
effort  to  |»roteet  the  Internntional  bankers.  They  may  or 
may  not  have  brought  on  this  situation;  they  may  or  may 
not  be  recponsible  for  mulcting  the  American  people  out  of 
their  money  for  foreign  bonds  which  have  depreciated  by 
two-thlrds  of  their  value,  but  unless  the  Congress  of  the 
United  States  acts  favorably  on  the  proposed  moratorium. 
It  is  very  possible  that  other  billions  of  dollars  of  American 
money  will  be  wiped  out  and  thousands  of  American  in- 
vestors ruined.  The  American  people  have  loaned  $2,000,- 
000,000  through  the  international  bankers  to  the  German 
Government,  private  industries,  and  municipalities,  and 
stand  to  lose  most  of  it  if  Germany  goes  into  bankruptcy. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  PATMAN.  The  gentleman  from  Wisconsin  [Mr. 
Stajtoro]  yesterday  stated  that  since  the  moratorium  has 
been  granted  the  German  people  have  paid  to  certain  people 
$100,000,000.  To  whom  has  this  money  been  paid  by  Ger- 
many? 

Mr.  PISH.    Since  the  moratorium? 

Mr.  PATMAN.    Yea. 

Mr.  FISH.  I  have  no  idea  what  the  German  Government 
has  paid  out.  I  Imow  exactly  what  we  have  paid  to  the 
German  Government  and  what  the  American  people  have 
paid  to  the  German  Government  and  private  Industries  in 
that  country. 

Mr.  PATMAN.  Is  the  German  Government  making  pay- 
ments on  its  private  debts  to  the  international  bankers  at 
this  time,  or  has  it  within  recent  months? 

Mr.  FISH.    It  has  been. 

Mr.  PATMAN.  During  the  last  six  months,  since  this 
moratorium  was  granted,  they  have  been  mair<T)g  those  pay- 
ments, have  they  not? 

Mr.  FISH.    As  far  as  I  know:  yes. 

Mr.  PATMAN.  In  other  words.  If  we  forego  the  collection 
of  our  debt  from  France  and  England  in  order  that  France 
and  England  may  forego  the  collection  of  the  debt  from 
Germany,  that  Is  In  order  that  Germany  may  pay  the  Inter- 
national bankers.    Is  that  right? 

Mr.  FISH.  I  wish  I  could  guarantee  to  the  gentleman  that 
Germany  could  pay  its  debts  to  private  bankers  and  private 
American  individuals  and  Investors  If  this  moratorium  goes 
through. 

[Here  the  gavel  fell.] 

Mr.  PURNXLL.  I  yield  five  additional  minutes  to  the 
gentleman  from  New  York  [Mr.  Fur], 

Mr.  0UMNSR8  of  Texas.    WUl  the  gentteman  yield? 

Mr.  FISH.    X  yield. 

Mr.  BVUNERB  of  Texas.  I  understand  the  gentleman  has 
iUted  thttt  tbeee  negotiatloos  were  lagtlcated  br  the  Prtal- 


dent  under  the  treaty-making  power.  Will  it  l>e  necessary, 
in  order  for  the  action  of  the  President  to  receive  govern- 
mental ratification,  to  have  it  submitted  to  this  House? 

Mr.  FISH.  I  think  that  is  required.  Whether  it  be  neces- 
sary under  the  Constitution  I  am  not  prepared  to  state,  but 
that  is  the  procedure  in  all  of  these  war-debt  settlements. 

Mr.  SXJMNERS  of  Texas.  The  Constitution,  of  course, 
provides  that  treaties  are  to  be  made  by  the  President  and 
the  Senate.  If  this  power  exercised  by  the  President  is 
under  the  treaty-making  power.  It  is  not  necessary  for  the 
House  to  consider  it. 

Mr.  FISH.  Oh.  yes;  it  is.  The  gentleman  knows  that  all 
of  these  debt  settlements  have  to  be  originally  negotiated  by 
the  Executive.  The  Executive,  of  courae,  ipeaks  for  the 
country  In  those  matters,  and  it  is  up  to  Congress  to  act. 

Mr.  COLE  of  Iowa.    Will  the  genilemttn  yield? 

Mr.  riSH.    I  yield. 

Mr,  COLE  of  Iowa,  The  uoiuleimnt)  does  not  claim  that 
the  FrvHidont  negotiated  a  trotily,  This  was  not  a  troaly 
matter  at  all, 

Mr,  SUMNEIlfl  of  Tpxm,  Wut  If  it  wan  not  a  lr«»«ty  mut- 
ter,  was  not  Iho  Prpsldont  ptillrrly  nul«idti  hiN  proviticd,  and 
was  not  it  an  attrmpt  tn  Ufiurp  ihn  powor  of  the  JPUltUtlvn 
branch  of  tho  Ouv(*rnmt«nt  and  (-nlcutAtrd  to  put  th9  Nation 
in  a  bad  light  with  the  other  nntionn  of  the  rarth? 

Mr.  COLE  of  Iowa.  That  is  why  hn  called  in  Mcmbori  uf 
the  two  Houses. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  STAFFORD.  This  function  of  the  President  in  ne- 
gotiating this  moratorium,  as  I  stated  yesterday,  is  akin  to 
an  act  of  President  Roosevelt. 

My  first  official  act  In  the  Congress  convened  In  extraor- 
dinary session  back  In  1903  was  the  ratification  of  the  action 
taken  by  President  Roosevelt  in  negotiating  the  Cuban  reci- 
procity pact.  The  action  of  President  Roosevelt  in  initiating 
that  pact  was  akin  to  the  action  of  President  Hoover  In 
taking  the  initiative  toward  this  moratorium.  We  were 
called  into  extraordinary  session  to  ratify  that  action,  not 
because  It  affected  the  exercise  of  the  treaty -making  power 
of  the  President,  but  because  it  affected  the  revenues,  and 
because  this  action  affects  the  revenues  of  the  Government 
the  President  of  the  United  States  is  asking  the  Congress  to 
ratify  it.    That  is  my  view  of  the  situation. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  LaGUARDIA.  He  needs  more  than  ratification  from 
Congress.  He  needs  authority  from  Congress  because  he  has 
not  that  authority  under  the  Constitution. 

Mr.  STAFFORD.  If  it  did  not  affect  the  revenues  of  the 
Govenunent,  the  President  would  have  authority  to  nego- 
tiate a  treaty. 

Mr.  FISH.  I  am  glad  that  situation  has  developed  be- 
caiise  nobody  else  can  negotiate  with  foreign  countries  except 
the  President,  and  when  he  negotiated  this  particular  settle- 
ment It  was  necessary  that  he  come  to  the  Congress,  as  he 
said  himself,  and  get  the  support  of  the  Congress.  Nobody 
else  except  the  President  can  deal  with  the  foreign  affairs  of 
this  country. 

Mr.  SUMNERS  of  Texas.    Will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  SUMNERS  of  Texas.  Under  those  circumstances 
would  not  the  proper  procedure  be  for  the  President  to  have 
authority  from  Congress  in  the  first  Instance  and  then 
negotiate  under  authority  from  Congress;  but  congressional 
authoilty  Is  requested,  so  there  can  be  no  question  about  the 
proper  authority. 

Mr.  FISH.  The  President  could  not  obtain  the  consent 
of  the  Congress,  as  the  Congress  was  not  in  session.  How- 
ever, the  President  called  in  Democratic  and  Republican 
leaders,  and  he  also  wrote  letters  to  the  Members  of  the 
Congress  and  got  their  support  for  the  proposed  moratorium. 

Mr.  SUMNERS  of  Texas,  You  could  not  pass  any  law 
that  way,  could  you? 

Mr.  BLANTON.    WUl  the  gentleman  aUow  me  to  ask  » 
question? 
Mr.  FISH.    Ym. 


Mr.  BLANTON.  Suppose  that  a  few  months  before  Con- 
gress convened  the  President  and  Mr.  Secretary  Stimson  had 
declared  war  r,n  Japan,  and  we  were  now  asked  to  ratify  the 
President's  declaration?  Would  the  fact  that  the  President 
might  have  called  in  the  Republican  leaders  and  the  Demo- 
cratic leaders  bind  the  gentleman  from  New  York? 

Mr.  FISH.  The  gentleman  knows  very  well  that  the  Con- 
stitution takes  care  of  that  important  question. 

Mr.  BLANTON.  And  the  Constitution  takes  care  of  this 
matter,  if  the  gentleman  pleases. 

[Here   tho   gavel  fell.) 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr   BRITTEN.     Will  th©  uentleman  yiKd? 

Mr.  FISH.     Yes. 

Mr.  BHITTKN.  Is  it  not  u  fact  tlmt  tlie  (UJe-itlon  of  the 
Ht^ntlfinjin  from  Tfxnw  wit«  nnuwt^iml  Uy  the  WiUorj  ttdniin- 
hiiiiiion?  Did  nut  Pi'»Midt>ni  WiUon  hiwI  hu  sroai  H^crr- 
tuiy  of  HUtP.  Willijun  J«^ni.ini!«t  lliyttn.  dpclftrn  wnr  on 
MvMKu),  without  rongrcMiiionMl  ronnrint,  nud  did  tiot  wr  lakn 
(Mtnt^vful  poNMiMitiun  of  thpit'  (it>ilotnhouM>i>i'i* 

Ml,  KlMir  TliP  ut^nllrtntti  frotti  'I'nxi«i  iMr  MttMNMMil 
has  »«kod  a  vi^ry  important  iiUPMtlon  and  onr  thnl  i^hotild 
Iw  rnnMldPrvd  and  dlMtUMcd  from  nil  nnulrn,  I  think  thi> 
KnntU'man  will  ft«rpi«  that  thp  Prpuldcnt  Im  thp  only  onp  who 
tun  Inlllntp  mich  procrdurp,  nnd  tlmt  hw  han  to  coirip  bark 
to  ihr  Hou.ti.  but  when  the  I  oump  l.-^  not  in  swRion  ho  can 
lute  hln  good  judgment,  which  m  thlA  rafte  happrnn  to  be 
very  «ood.  and  then  come  bR(  k  to  the  House  for  approval, 
and  that  Li  all  there  Is  to  this  particular  case. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  KVALE.  Granting  for  the  moment  the  legality  or 
propriety  of  the  President's  aclon,  the  pentlcman  from  New 
York  spoke  about  the  responsibility  of  this  body  with  refer- 
ence to  approving  and  ratifying  this  before  the  15th.  When 
this  thing  has  been  pending  'or  six  months,  and  when  he 
might  have  called  us  into  sess:on  to  consider  this  and  other 
important  things,  but  did  not  c:o  so.  where  is  the  impropriety 
in  giving  full  consideration  to  these  things  instead  of  rushing 
into  them  blindly. 

Mr.  PISH.  That  question,  sd  far  as  I  know,  has  not  been 
raised,  or  raised  very  seriously  I  think  it  would  liave  laeen 
much  better  if  we  could  have  ratified  the  moratorium  pro- 
posal beiore  the  15th,  as  we  will  probably  force  some  nations, 
technically,  to  go  into  so-called  bankruptcy  because  we  did 
not  ratify  it  before  the  15th,  and  they  will  not  be  able  to 
pay.  But  that  is  water  over  ;he  mill.  It  has  been  stated 
to  the  coimtry  by  the  Democ  atic  leaders  that  it  will  not 
become  law  by  the  15th  of  December,  and  we  should  discuss 
It  and  debate  it,  as  well  as  ptiss  it  at  the  earliest  possible 
moment. 

Mr.  JOHNSON  of  South  Dakota.  Will  the  gentleman 
yield? 

Mr.  FISH.    Yes. 

Mr.  JOHNSON  of  South  Dakota.  Is  it  not  true  that  this 
particular  matter  has  been  discussed  in  all  of  the  newspapers 
of  the  country,  new.spapers  of  different  political  faith,  and 
that  Members  of  Congress  ha^e  had  ample  opportunity  to 
know  what  the  facts  are?  Tl-e  facts  are  well  known,  and 
the  average  Intelligent  American  citizen  would  be  perfectly 
competent  to  vote  on  this  matt?r  to-morrow  without  debate. 
so  that  all  Members  of  Congrese  ought  to  be  able  to  vote 
immediately. 

Mr.  FISH.  Mr.  Chairman,  I  think  if  anyone  is  to  take  the 
responsibility  for  the  delay  it  nust  be,  of  course,  the  Demo- 
cratic majority  in  the  House  Df  Represent ative.s,  and  they 
must  take  that  responslbthty,  not  only  with  foreign  nations 
but  certainly  take  it  with  the  American  people  back  home, 
who  have  very  generally  appioved  of  this  moratorium  as 
proposed  last  June  by  President  Hoover.  If  they  want  to 
delay  it  and  consider  It  further,  that  is  their  right;  but  that 
right  carries  certain  responsibi  ity,  and  there  are  many  mil- 
lions of  Americans  who  have  rlends  and  relativpH  in  Ger- 
many who  know  the  tragic  coidltionH  in  that  country  and 
the  sufTering  and  undernouiithnienl  among  the  Oermaii 


people  who  will  resent  this  delay  very  much.    But  it  is  nd 
our  resporxsibility  on  this  side. 

Now,  Mr.  Chairman  and  members  of  the  committee,  we 
should  not  confuse  this  simple  issue  of  creating  a  mora- 
torium so  that  the  German  Republic  will  not  fall;  so  that 
we  can  restore  some  hope  in  that  land  and  no  jjeople 
and  no  country  can  exist  without  hope.  Unless  we  act  and 
give  them  a  breathing  spell  and  a  postponenvent  of  these 
debts  or  reparations,  then  you  will  be  partially  responsible 
for  the  collapse  of  the  German  RepubUc.  which  ia  now  faelni 
a  do'^perale  situation  with  its  back  to  the  wall. 

ThiK  hu.s  nothing  to  do  with  International  bankers.  Some 
iinu'  in  the  future  I,  too.  may  pay  my  resiw?tii  to  the  Uitor- 
nalional  bankc^rs,  and  partlculurly  to  Home  of  tl)e  bankers 
m  the  city  of  New  York  who.  through  hlgh-power  solttuman- 
hhip,  have  been  dumping  Anwriran  money  un  »very  (iermim 
nntniripality  and  in  many  mduslriSM  ui  create  further  cnta- 
pptiunn  fur  Amerloan  labor  tnm\  the  Iuw-wmv  Hcalt^  in 
Urtmany, 
Dtpro  the  gavel  fell.l 

Mr,  MUHNKLL,  Mr.  Chairman.  I  yield  the  gentleman  two 
iMlditional  minutes. 

Mr  rmtt  The  Int^rnatlonnl  bankerii  of  New  York  have 
for  the  Make  of  hugp  mmmlMioni  loatu^  ovi^  ly.OOO.OOO.ooo 
of  money  belnnglng  to  AmnrlPan  citiapns  and  not  17.000,- 
000,000,  as  was  stated  on  the  floor  to-day.  to  thr  German 
Republic  and  to  German  industries,  and  have  helped  build 
up  these  industries  in  competition  with  labor  in  thin  country. 
They  are  responsible  for  the  loes  of  a  vast  sum  of  money 
to  our  people  which  is  badly  needed  In  the  United  States 
to-day  and  they  are  more  reeponslble  than  any  group  In 
America  for  helping  to  bring  upon  us  Ihl^  depression.  There 
is  nothing  new  about  this  depression.  It  is  simply  that  we 
went  crazy,  money  crazy,  led  by  the  big  international  bank- 
ers, who  instead  of  confining  their  activities  to  the  baiUdng 
business  went  into  the  security  business  and  sold  bonds  and 
stocks  and  caused  overproduction  everywhere  in  the  United 
States.  They  are  far  from  blameless  as  they  seek  to  claim. 
They  were  out  to  make  all  the  money  possible  while  the 
going  was  good,  regardless  of  the  consequences  that  were 
bound  to  follow  from  mass  overproduction  of  all  kinds  of 
securities  practically  guaranteed  by  big  international  banks. 
The  mass  overproduction  of  stocks  and  bonds  naturally 
caused  an  overproduction  of  factories  and  a  vast  overpro- 
duction of  all  kinds  of  commodities  which  resulted  in  the 
inflation  of  1929. 

This  artificial  inflation  against  all  the  laws  of  economics 
was  bound  to  collapse,  and  when  it  did  the  penduliun  in 
swinging  back  toward  normalcy  went  back  all  the  way  into 
the  depths  where  we  are  now.  The  American  people  them- 
selves, because  of  their  extravagance,  speculation,  and  gam- 
bling, were  also  responsible,  but  the  international  bankers  and 
other  bankers  who  sold  securities  upon  the  market  instead 
of  confining  themselves  to  the  legitimate  functions  of  the 
banking  business  created  this  overproduction  and  are  more  re- 
sponsible than  any  other  group  in  the  United  States  for  the 
present  depression.     [Applause.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Mississippi  [Mr.  RakkimJ. 

Mr.  RANKIN.  Mr.  Chairman,  as  we  proceed  in  this  dis- 
cussion, the  influences  back  of  this  moratoriiim  movement 
unfold  themselves  to  the  American  people. 

The  gentleman  from  New  York  [Mr.  Fish  J,  who  has  just 
spoken,  and  who  admits  that  be  voted  a  few  years  ago  to 
cancel  75  per  cent  of  Italy's  debt  to  the  United  States,  and 
who  is  now  supportlr^  this  moratorium,  which  means  a  fur- 
ther cancellation  ultimately  of  more  of  these  debts,  talks 
about  the  American  people  being  it^ormed.  Why,  the  Con- 
gress 1.S  not  informed  on  this  subject  yet;  and  it  seems  that 
every  possible  effort  is  being  made  to  keep  us  from  becoming 
informed. 

If  I  hud  needed  any  further  evidence  to  convince  me  that 
bu(  k  of  this  movement  was  the  idea  of  canceling  thewe  debts, 
all  my  doubtM  would  have  been  dispelled  on  yent^erday  by  the 
Prchident'ti  message,  wheti  he  asked  for  llu'  revivints  of  tlio 
War   Debt   FuiuUng   Cuuuulsolun.    Why    revive   the   Debt 
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Pundlnt  CommlMlont  Th«r«  can  be  but  one  object,  and 
that  is  to  further  reduce  or  cancel  thew  foreign  debt*  to 
the  United  8Ute«.  Poetpone  them?  This  poetponement 
talk  U  merely  camouflage. 

Mr  Chairman,  why  should  aU  this  come  out  on  the  eve 
of  the  visits  of  Orandl  and  Laval?  Why  have  the  sUtes- 
men  of  Europe  been  assured?  All  over  Europe  they  are 
saying  to-day  that  If  this  moratorium  passes,  these  debts 
wUl  be  canceled.  Why  do  you  object  to  telcing  a  little  time 
to  Investigate  the  question  In  order  that  we  may  have  all 
the  facts  before  us? 

For  one.  I  voted  agilnst  the  debt  funding  bills.  I  voted 
against  canceling  one  dollar  of  these  foreign  debts.  I 
announced  last  June  that  I  was  opposed  to  this  measure. 
because  I  saw  behind  It  a  well-organized  movement  to  can- 
cel these  debts  and  unload  them  onto  the  American  people. 
I  am  more  convinced  of  that  fact  to-day  than  I  was  then. 
I  am  more  convinced  of  it  to-day  than  I  was  on  yesterday. 

The  gentleman  from  Indiana  [Mr.  Wood],  the  spokesman 
of  the  Republican  Party,  or  at  least  the  administration  wing 
of  It  In  Congress,  in  his  answer  to  me  on  yesterday  asked 
the  question.  "  Is  this  the  progress  you  are  going  to  make 
toward  getting  us  back  upon  the  road  to  prosperity?  " 

Oh.  what  a  fallacy— trying  to  get  the  country  to  believe 
that  by  canceling  or  postponing  collection  of  these  foreign 
debts  you  would  add  to  American  prosperity.  Why.  these 
payments  were  to  be  made  last  July.  The  President  has 
postponed  them  for  six  months,  and  instead  of  a  return  of 
prosperity  conditions  have  grown  gradually  worse  every  day 
from  that  time  to  this. 

The  gentleman  from  Indiana  said.  "Are  you  going  to  pro- 
long the  distress  of  the  country  by  reason  of  your  inaction?  " 

Our  Inaction?  The  spokesman  of  your  party  intimates 
that  by  our  delay  we  are  prolonging  this  Republican  panic. 
If  delay  prolongs  the  panic,  why  in  the  world  did  not  your 
President  call  this  Congress  together  in  June  and  let  us  pass 
upon  this  question  then?  Why  did  he  prolong  the  panic 
during  all  these  long  and  bitter  months,  with  a  cold  winter 
facing  us.  with  from  six  to  eight  or  ten  million  men  out  of 
work,  with  their  women  and  children  in  thousands  of  cases 
without  the  necessities  of  life,  by  refusing  to  call  Congress 
together? 

But  the  gentleman  from  Indiana  also  say  that  this  "  must 
be  considered  first."    Why  first? 

Oh,  do  you  not  rememt)er  two  years  ago  when  you  brought 
in  a  bill  here  that  was  a  dole  to  the  big  income-tax  payers 
of  America,  paying  back  to  them  $160,000,000  of  their  taxes 
for  the  previous  year,  which  they  had  already  passed  on  to 
the  ultimate  consumer?  They  used  the  same  argimient, 
that  it  "  must  be  passed  first,"  that  there  could  be  no  delay. 
As  a  result,  you  passed  it.  and  you  men  to  whom  the  word 
"  dole  "  seems  to  raise  such  images  of  horror  voted  to  give 
that  "  dole "  to  those  large  income-tax  payers  who  had 
already  collected  it  from  the  masses  of  the  American  people. 

Another  one  of  the  fallacies  of  the  able,  distinguished, 
and  affable  gentleman  from  Indiana  [Mr.  Wood]  is  that  he 
says,  "  We  all  know  that  oiu:  debtor  nations  depend  upon 
payment  by  Qermany  to  these  other  countries." 

Why,  the  gentleman  from  Indiana  ought  to  be  better  in- 
fcfrmed  than  that.  There  are  8  or  10  of  these  nations 
InTolved  In  this  moratorium  to  whom  Germany  does  not 
owe  a  cent.  If  this  was  going  to  help  Germany  or  if  that 
was  your  object,  why  did  you  include  all  these  other  nations 
who  do  not  owe  Germany  anything,  but  owe  these  Inter- 
national bankers,  whom  the  gentleman  from  New  York  I  Mr, 
Pml  will  take  care  of  in  his  own  sweet  time?  Why  in  tht 
work!  did  h«  not  do  It  to-day?    lUuihter.] 

Now.  another  thing.  X  want  to  ask  the  ttntleman  from 
Indiana  If  he  thinks  this  is  good  business  ethics.  If  he 
thinks  it  is,  X  would  not  want  him  as  a  director  of  an  insU- 
tution  to  which  X  was  obligated,  or  for  whose  acts  I  was 
rttponsihto: 

tt  thai  is 
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Quetint  ICr.  Wood  of  Indiana— 

If  Oermaay  should  tMcomt  tMoikrupt  and  uaablt  to  pay  htr  debt* 
to  the  AlllM,  they,  in  turn,  would  have  the  finest  micum  for  not 
paylnf  u«. 


Is  that  the  gentleman's  Idea  of  International  obligations? 
If  Cuba  owed  us  a  billion  dollars  and  we  owed  England 
12,000,000.000.  and  Cuba  had  not  paid  us,  would  that 
be  any  excuse,  much  less  the  "  finest  excuse,"  for  us  to  refuse 
(o  pay  England?  No.  Mr.  Wood.  That  Is  not  the  attitude 
that  ono  nation  should  assume  toward  its  obligations  to 
♦mother. 

Now.  one  or  two  things  more.  I  asked  the  gentleman  from 
Indiana  why  It  was  that  we  had  not  had  prosperity  already, 
$ind  he  said  it  was  because  of  the  doubt  and  uncertainty  that 
^ew  out  of  the  approval  of  the?e  moratoriums. 

Well,  that  carries  us  back  to  the  original  proposition.  If 
that  were  the  case,  why  in  the  world  did  not  the  President 
Of  the  United  States  call  Congress  into  session  and  relieve 
this  uncertainty  and.  as  I  said,  give  us  an  opportunity  to 

fiass  legLslatlon  that  would  relieve  the  American  people  from 
he  effects  of  this  awful  panic? 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  RANKIN.     Certainly. 

Mr.  McPADDEN.  This  moratorium  did  not  come  upon  us 
6uddenl3',  and  have  not  we  had  discussions  upon  It  for  nearly 
Six  months? 

Mr.  RANKIN.  Certainly;  I  thank  the  gentleman  for  his 
Statement.  By  the  way,  you  gentlemen  who  did  not  hear  the 
speech  of  the  gentleman  from  Pennsylvania  [Mr.  McFadden] 
^  while  ftgo  will  do  well  to  read  it. 

Now,  the  gentleman  from  Indiana  made  a  statement 
which  did  not  get  into  the  Record  but  did  get  into  the  news- 
papers. He  asked  the  question  if  we  were  ready  to  take 
the  Army  and  the  Navy  to  collect  these  debts,  intimating 
that  these  debts  would  be  repudiated. 

Mr.  WOOD  of  Indiana.  Oh.  the  gentleman  is  mistaken. 
I  never  used  any  language  that  could  be  construed  in  that 
way. 

Mr.  LxGUARDIA.  Mr.  Chairman,  if  the  gentleman  will 
permit.  I  made  that  statement. 

Mr.  RANKIN.  Then  I  apologize  to  the  gentleman  from 
Indiana.  The  gentleman  from  New  York  [Mr.  LaGuardia], 
the  new  leader  of  the  Republican  Party,  made  it.  [Laugh- 
ter.] Well,  that  intimation  is  an  insult  to  every  nation 
Involved.  That  has  been  the  stock  argument  of  the  inter- 
^lational  bankers,  who  are  passing  it  around  in  their  news- 
papers. I  say  it  is  an  insult  to  the  people  of  every  country 
Involved. 

Do  you  think  that  these  nations  are  going  to  repudiate 
their  debts?  Thomas  Jefferson,  one  of  the  greatest  states- 
men of  all  times,  said  that  our  greatest  weapon  was  our 
commerce.  He  was  the  one  who  advocated  strenuously 
equal  and  exact  justice  to  all  nations  and  entangling 
alliances  with  none. 

Mr.  HOGG  of  Indiana.    Was  it  not  George  Washington? 

Mr.  RANKIN.  Washington  and  Jefferson,  both.  It  was 
Jefferson's  doctrine.  He  said  our  commerce  would  be  the 
jgreatest  weapon  that  we  would  ever  have.  Do  you  suppose 
ithat  one  of  these  countries — that  France,  that  great  power 
|of  continental  Europe — would  repudiate  her  debts  in  the 
Ifuture,  and  continue  to  repudiate  them  throughout  the 
jyears  to  come  and  expect  to  maintain  her  trade  with  the 
lUnited  States?  Do  you  suppose  that  England  or  Italy  or 
Czechoslovakia  or  Rumania,  or  any  other  nation  involved, 
iwould  repudiate  these  debts  merely  because,  forsooth,  you 
irefuae  to  grant  this  moratorium?  No:  those  debts  will  be 
paid,  unless  the  Congress  of  the  United  States  cancels  them— 
these  International  bankers  and  their  spokesmen  to  the 
Icontrary  notwithstanding, 

X  agroe  with  the  gentleman  from  Texas  (Mr.  Sumncrs] 
Ithat  this  Is  a  matter  Uiat  nhoutd  have  originated  with  Con- 
ifress.  Suppose  some  IndivtUvml  owed  the  Unltod  States 
momy,  would  you  have  ih^m  comr  and  obtain  a  seivlement 
from  ths  Executive?  Thl*  la  a  mailer  that  Involves  revenue 
and  m\ist  originate  with  ConitroM,  must  originate  in  tlie 
House  of  Representatives. 

X  have  Introduced  a  resolution,  which  I  hold  In  my  hand, 
to  Invejttlgate  and  see  who  these  international  bankers  are, 
who  hold  these  International  obligations,  to  whom  they 
have  sold  them,  and  so  forth.  Let  us  learn  the  whole  story. 
Nobody  will  suffer  now.  through  waiting  a  few  weeks  or  a 


few  months.  Tou  say  if  we  do  not  do  It  now  It  mivht  bo 
too  late.  Too  late  for  whom?  You  don't  mean  that  they 
are  likely  to  get  excited  and  pay  these  debts,  do  you? 
[Laughter.]  I  will  tell  you  vhat  you  are  afraid  of.  you  are 
afraid  that  this  great  Ways  and  Means  Committee  a.s  now 
organized  will  call  those  international  bankers  and  all  other 
Interested  witnesses  in  and  f-ee  what  is  behind  this  move- 
ment. They  fear  they  will  investigate  It  thoroughly.  When- 
ever they  do  and  the  people  oack  at  home  find  out  what  is 
back  of  this  movement  and  what  you  are  trying  to  do.  there 
will  be  such  a  wave  of  protest  sweeping  in  here  from  every 
corner  of  America  that  you  are  going  to  find  very  few  men 
who  will  be  willing  to  stand  up  and  carry  out  the  recom- 
mendations in  that  message  which  mean,  in  my  humble 
opinion,  the  ultimate  cancellation  of  these  foreign  debts  to 
the  United  States.     [Applaus>;.J 

Mr.  ARNOLD.  Mr.  Chaim.an.  I  yield  five  minutes  to  the 
gentleman  from  Texas  [Mr.  £)Umners]. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  want  to  speak 
for  a  few  minutes  upon  a  po  nt  of  privileges  of  the  legisla- 
tive branch  of  the  Government  and  in  a  large  sense  of  the 
Government.  I  do  not  want  my  discussion  to  assume  a 
partisan  asjject.  The  condition  which  confronts  and  the 
possible  consequences  involved  demonstrate  the  unwisdom  of 
the  President's  action  without  congressional  authority.  It 
was  not  an  accident  that  thii  Government  was  divided  into 
three  coordinate  branches.  The  experience  of  our  ancestors 
long  before  our  more  immediate  ancestors  came  to  this 
continent  demonstrated  the  \7isdom  of  that  sort  of  govern- 
ment. Experience  had  demonstrated  that  it  is  unsafe  to 
trust  to  one  person,  be  he  king,  president,  or  what  not,  all 
of  the  powers  that  affect  people  in  a  governmental  way.  At 
the  same  time  experience  had  demonstrated  that  it  is  best 
to  have  a  single  executive.  ':rherefore,  in  the  formation  of 
our  Constitution,  crystalizing  the  experience  and  wisdom  of 
the  ages,  we  find  this  divisioo  of  governmental  power  into 
three  coordinate  branches,  with  their  respective  powers  de- 
fined. The  situation  that  may  develop  out  of  this  transac- 
tion immediately  under  consideration  demonstrates  the 
wisdom  of  that  arrangement  and  the  unwisdom  of  the  non- 
authorized  action  of  the  President  with  regard  to  this  par- 
ticular matter.  He  had  no  authority  to  negotiate,  much  less 
authority  to  act.  It  was  outside  of  his  business.  Neither  the 
Constitution  nor  the  Congress  directed  or  commissioned  him 
to  proceed.  It  is  perfectly  e\ident  from  some  of  the  reso- 
lutions and  actions  of  other  governments  to  which  reference 
has  been  made  that  the  countries  abroad  with  whom  the 
President  negotiated  understood  that  the  President  of  the 
United  States  spoke  for  the  Anerican  Government.  If  I  am 
not  properly  advised  with  regard  to  this,  I  would  appreciate 
being  corrected,  and  I  shall  strike  my  remarks  from  the 
Record. 

The  President  of  the  United  States  had  no  more  authority 
to  do  what  he  did  than  John  Smith  or  Bill  Brown  or  any- 
body else.  I  am  not  questioning  the  President's  motives. 
We  are  considering  constitutional  power  and  procedure. 
The  Constitution  of  the  United  States  makes  the  President 
of  the  United  States  the  Executive  to  carry  out  the  legis- 
lative will,  regularly  declared  by  the  legislative  branch  of 
the  Government.  He  has  some  additional  duties.  One  of 
those  additional  duties  Is  to  negotiate  treaties.  Those  trea- 
ties are  negotiated  by  the  Pre;ildent  of  the  United  States,  by 
and  with  the  advice  and  cons^'nt  of  the  Senate,  It  Is  not  a 
part  of  the  legislative  branch  of  the  Government  that  ad- 
vises and  consents,  but  It  la  tha  per.sons  who  happen  to  be  the 
Senators  of  the  United  Statis  Senate  who  coiuteiit.  They 
act  In  this  regard  as  a  privy  cuunill.  In  thu  matter  the 
Prewldent  was  not  negotlallni  a  tiruty,  In  urdt'r  to  crys- 
tallU.e  this  negotiation  Into  etTiTtlvc  ntul  binUinu  form,  ap- 
proval must  be  had  of  lht>  Cingrcv*  of  \\\r  Huusr  of  Rrpre- 
sentntlvcs  In  tl^o  first  lniitanc»  Iwcaunr  il  uITrct«  tlu'  rrvrnue. 
If  It  be  true,  as  Is  agrord,  thol  approval  nui.->v  bo  hnd  of  the 
House,  then  clearly  It  wiw*  not  a  treaty  that  the  Prrsldcnl 
woj?  undertaking  to  negotiate.  If  It  is  not  a  treaty  which  he 
undertook  to  negotiate.  In  so  far  as  he  presumed  to  speak 
for  this  Oovernmcnt.  It  was,  La  a  sense  at  least,  a  usurpation 


of  power  bestowed  by  the  Cotutltutlon  on  the  Congress. 
That  character  of  procedure  Is  not  only  calculated  to  cause 
confusion  and  International  mlsundcrstandlnKs  but  such  con- 
sequences are  Inevitable.  It  may  be  that  Democratic  Presi- 
dents In  times  past  have  done  this  thing.    I  do  not  know. 

Mr  Roosevelt's  name  has  been  mentioned.  It  may  be  that 
Mr.  Roosevelt  or  this  man  or  that  man  or  the  other  man  who 
happens  to  be  President  has  done  that  thing.  That  makes 
no  difference.  I  am  not  discussing  persons  or  parties  but 
fundamental  policies  of  goverrmient  which  ought  not  to  be 
disregarded.  It  is  the  duty  of  the  legLUative  branch  of  the 
Government  to  hold  to  itself  those  powers  which  the  framers 
of  the  Constitution  saw  fit  to  vest  in  it  not  as  a  matter  of 
pride  but  as  a  solemn  duty. 

Mr.  LUCE.     Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  LUCE.  Did  not  Thomas  Jefferson  negotiate  for  the 
purchase  of  Louisiana? 

Mr.  SUMNERS  of  Texas.  I  am  advised  that  Thomas  Jef- 
ferson had  the  consent  of  Congress  before  he  negotiated  for 
the  purchase  of  Loidsiana.  but  that  is  not  important.  That 
would  not  make  the  procedure  under  consideration  either 
proper  or  improper,  wise  or  unwise.  I  am  not  discussing 
this  matter  from  a  partisan  standpoint.  It  is  not  a  matter 
to  be  opposed  by  me  as  a  Democrat  and  defended  by  some- 
one else  as  a  Republican.  It  is  a  matter  of  constitutional 
division  of  governmental  powers  and  the  high  duty  of  Mem- 
bers of  Congress  to  preserve  in  practice  respect  for  those 
divisions  of  power  which  actual  experience  has  proven  to  be 
wise,  and  which  were  approved  by  the  framers  of  oiu-  Consti- 
tution. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  I  yield  to  the  gentleman  five  additional 
minutes. 

Mr.  SUMNERS  of  Texas.  I  am  trying,  as  best  I  can.  to 
avoid  anything  that  looks  like  a  partisan  discussion  of  this 
great  question  which  goes  directly  to  the  division  of  powers 
between  the  executive  and  legislative  branches  of  the  Gov- 
ernment. This  division  of  powers  resulted  from  nobody's 
speculation.  They  resulted  from  necessity  demonstrated  in 
the  actual  practical  operation  of  government.  They  were 
fixed  in  our  system  long  before  the  Revolution.  Ignoring  in 
practice  either  the  letter  or  the  spirit  of  this  basic  pohcy  in 
our  system  of  goverrunent  is  calcolated  to  bring  hurt  and  we 
will  be  discredited.  Suppose  the  House  of  Representatives 
refuses  to  ratify  this  act  of  the  President,  what  will  happen? 
The  nations  of  the  world  dealing  with  the  President  of  the 
United  States  have  a  right  to  presume  that  he  is  not  en- 
gaged beyond  his  power  to  make  effective;  that  he  knows 
what  he  is  doing. 

One  of  the  gentlemen  has  said  that  the  House  of  Repre- 
sentatives and  the  legislative  branch  of  the  Government 
would  be  responsible  to  the  country  for  the  consequences 
that  follow  if  this  arrangement  is  not  ratified.  Now.  is  that 
a  fact?  If  so,  the  President  can  coerce  the  Congress  by 
acting  without  authority  of  the  only  power  which  can  give 
authority,  the  Congress.  The  Constitution  gives  to  Con- 
gress the  power  to  act  and  places  upon  It  the  solemn  respon- 
sibility of  examination  and  Judgment.  The  President  is 
given  the  power  to  convene  Congress  whenever  In  his  Judg- 
ment necessity  requires  the  Government  to  discharge  any 
duty  which  has  been  allocated  to  Congress  in  the  division 
of  governmental  powers;  but  that  is  all. 

Mr.  WILUAM80N.    Will  the  genUeman  yield? 

Mr,  SUMNERS  of  Texas.    X  yield. 

Mr.  WILLIAMSON.  X  think  the  gentleman  left  U)e  Im- 
preulon  that  foreign  Bovernmentii  have  been  led  to  bollpvo 
that  the  action  of  the  President  was  the  at'tlon  of  tlie  Con- 
gress, and— — 

Mr,  SUMNERS  of  Texas.  I  did  not  yield  for  an  exprt<s- 
ston  of  opinion  by  the  gentlemai^,  but  I  yielded  for  a  ques- 
tion. 

Mr.  WILLIAMSON.  Well.  Is  it  not  a  fact  that  tho«?  who 
negotiated  with  the  President  knew  perfectly  well  tiiat  It 
would  have  to  be  ratified  by  Congress? 
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I  Nobody  will  suffer  now,  through  waiting  a  few  weeks  or  a 


f    , 

1    ■ 


ij 


H 

1 


; 


i  • 
II  - 


-*• 


400 

Mr  8UMNERS  of  Texas.  I  beg  to  direct  the  genUeman's 
attenUon  to  what  I  understand  to  have  been  a  quotation  by 
tbe  gentleman  from  Pennsylvania  [Mr.  McFaddkn],  in  which 
he  quoted: 

WhereM  on  June  20.  1931.  the  President  of  the  United  States  of 
America  made  proposals  for  the  suspension  of  International  gov - 
•nunental  debte.  etc..  and  whereaa  the  govemmenta  signatories 
of  the  prewnt  protocol  have  accepted  said  proposals  and  have 
agrwd  to  apply  them  In  part  to  the  obligation  of  the  German 
Government  xuader  the  agreement  signed,  etc. 

Which  indicates  very  strongly  that  somebody  thought  the 
President  was  not  entirely  without  authority  to  commit  this 
Government. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yieid. 

Mr.  CHINDBLOM.  Does  the  gentleman  recall  that  in  the 
statement  Issued  by  the  President  on  June  20.  1931,  of  which 
I  hold  a  copy  in  my  hand,  he  used  these  exact  words: 

Subject  to  conflnnation  by  Congress,  the  American  Govem- 
rnent  will  portpone  all  payments  upon  debts  of  foreign  govem- 
mento  to  the  American  Government  payable  during  the  fiscal 
j««r  beginning  July  1,  next,  conditional  on  a  like  postponement 
lor  one  year  of  all  payments  on  Intergovernmental  debts  owing 
the  Important  creditor  powers. 

Mr.  SUMNERS  of  Texas.  Yes.  The  President  was  outside 
of  the  bounds  limiting  the  constitutional  duties  and  powers 
of  the  Executive.  He  was  dealing  with  the  Nation's  revenue. 
He  was  acting  without  constitutional  power  or  congressional 
authority,  which  he  ought  to  have  had  before  he  acted. 
There  is  an  orderly  constitutional  way  to  do  things,  and 
when  they  are  done  that  way  we  avoid  confusion.  When 
they  are  not  done  that  way  confusion  and  hurt  results  to 
the  public  interest.  That  is  the  reason  why  I  feel  it  my 
duty  to  protest  against  that  method  of  transacting  the  public 
business. 

Congress  is  called  on  here  with  a  time  limit — the  15th  of 
this  month — within  which  to  give  approval,  with  the  threat 
Involved  in  the  situation  that  if  Congress  does  not  within 
this  time  limit  approve  the  action  of  the  President  then 
difficulty  will  develop  internationally. 

Mr.  CHINDBLOM.  The  gentleman  has  been  very  courte- 
ous.   Will  the  gentleman  yield  further? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  CHINDBLOM.  Immediately  when  the  President 
thought  it  well  to  take  these  steps,  he  called  into  conference 
a  large  number  of  the  leaders  of  the  House,  from  both  sides, 
Democrats  and  Republicans,  and  consent  seemed  so  univer- 
sal that  the  President  might  well  have  assumed  that  there 
would  not  be  any  serious  question  about  con^mation.  I  say 
this  to  the  gentleman,  so  far  as  I  am  concerned,  I  am  not 
disposed  at  this  moment  to  find  any  fault  widi  the  majority. 
X  do  not  know  that  much  will  be  lost  by  a  few  days'  delay 
beyond  December  15,  unless  unfortunately  the  impression  by 
this  discussion  should  bring  a  feeling  in  the  world  that  there 
Is  any  doubt  whatever  of  the  action  of  Congress  In  confirm- 
ing the  moratorium. 

Mr.  SUMNERS  of  Texas.    WeU.  that  is  the  point. 

Mr.  CHINDBLOM.  If  there  should  be  any  serious  doubt 
created,  it  might  affect  the  financial  situation  in  the  entire 
world. 

Mr.  SUMNERS  of  Texas.  That  is  the  point.  The  gentle- 
man gives  force  to  my  argument. 

Now.  the  President  puts  the  House  of  Representatives  in 
a  situation  where  it  can  not.  in  free  conference,  discuss  this 
matter  without  creating  a  bad  impression,  so  the  gentleman 
states.  That  is  the  point  I  am  trying  to  make,  and  the  only 
point,  or  rather  the  point,  made  is  in  support  of  the  premise 
that  disregard  of  the  constitutional  division  of  govern- 
mental powers  Is  not  only  confusing  but  dangerous.  Con- 
gress can  not  possibly  give  the  consideration  within  the  time 
indicated  which  the  importance  of  the  matter  requires,  with 
the  charge,  the  threat,  involved  that  if  it  does  not  act — that 
Is  not  all.  if  it  does  not  ratify  the  unauthorized  negotiations 
of  the  Prudent  by  the  15th.  "  it  might  affect  the  financial 
situation  of  the  entire  world." 

[Here  the  gavel  felLJ 
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;  Mr.  ARNOLD.    I  yield  to  the  gentleman  from  Texas  two 
aldditional  minutes. 

Mr.  SUMNERS  of  Texas.  Now.  in  conclusion,  ladies  and 
gjentlemen.  that  is  the  point  I  am  trying  to  make,  and  the 
c^nly  point  I  am  trying  to  make.  The  statement  of  my 
ft-iend  from  Illinois  [Mr.  Chindblom]  and  other  statements 
made  here  indicate  that  the  Hou.se  is  hampered  in  the  con- 
sideration and  discharge  of  a  great  constitutional  respon- 
sibility by  reason  of  the  action  of  the  President,  acting  with- 
out authority  first  had  from  the  legislative  branch  of  the 
Orovernment.  The  point  I  am  making  is  not  with  regard 
ti)  this  President  only,  but  all  Presidents  to  come,  that  when 
a  matter  of  this  importance  especially  is  to  be  considered, 
ijequiring  the  approval  of  the  Congress,  the  President  of  the 
Tjnited  States  ought,  in  the  first  instance,  have  the  approval 
qf  the  Congress  and  act  under  the  authority  of  those  who 
^one  can  give  him  the  authority  to  act.  That  is  the  method 
dontemplated  by  the  Constitution.  That  is  the  method 
rjiost  calculated  to  preserve  good  government,  harmony,  and 
ejffective  teamwork  at  home  and  respect  and  confldence 
abroad.  What  I  have  said  was  not  for  the  purpose  of 
driticizing  the  President,  but  to  defend  and  insist  upon  re- 
s|)ect  for  the  division  of  governmental  powers  created  by 
necessity,  Justified  by  experience,  approved  by  those  who 
have  examined  the  value  of  representative  goverrunent.  and 
dnally  wrought  into  our  constitutional  structure  as  its  most 
fundamental  and  basic  poUcy. 

I  thank  you  very  much.     [Applause.] 

The  CHAIRMAN.  The  gentleman  from  Texas  yields  back 
One  minute. 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Texas  [Mr.  Cross!. 

Mr.  CROSS.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  I  am  not  going  to  make  any  partisan  speech.  -I 
fleel  this  is  a  question  of  great  moment.  We  Congressmen 
here  represent  our  120,0fK),000  people.  I  think  this  is  a 
cjuestion  that  ought  to  be  weighed  carefully  and  upon  the 
fticts.  The  question  is  whether  this  Nation  should  postpone 
tjhe  debt  that  is  due  it  from  the  European  countries  which 
borrowed  from  it  during  the  war. 

What  did  this  Nation  get  out  of  the  war  and  what  did  the 
ilations  that  now  ask  us  to  postpone  that  debt  get  out  of 
tjhe  war?  The  European  Allies  in  the  war  got  territories 
and  provinces  from  Germany  that  amount  to  more  in  area 
than  Jill  the  territory  east  of  the  Mississippi  in  these  United 
States,  with  Arkansas  and  Iowa  thrown  in.  In  addition  to 
that  they  got  all  the  merchant  ships  which  Germany  had 
^Ith  a  tonnage  in  excess  of  1,600  tons;  they  got  half  of  all 
the  ships  that  Germany  had  with  a  tonnage  from  1.000  to 
li.600  tons,  and  they  got  one-fourth  of  all  the  small  vessels 
belonging  to  Germany  in  addition. 

The  Versailles  treaty  provided  that  Italy,  France,  and 
$ci»ium  should  have  delivered  to  them  367,000.000  tons  of 
qoal  in  a  few  years.  That  same  treaty  further  provided  that 
Oermany  should  build  for  England  and  Prance  and  turn 
<)ver  to  them  vessels  aggregating  a  tonnage  of  1.000,000  tons 
Within  10  years.  In  addition  to  all  of  that  those  Allies  re- 
ceived— and  I  think  we  ought  to  get  down  to  some  concrete 
Hacts  and  not  mere  declarations  and  exclamations — In  kind 
before  the  Dawes  plan  came  into  existence  and  after  the 
pawes  plan  came  into  existence  more  than  $9,000,000,000. 
According  to  the  estimates  of  the  American  Institute  of 
tconomics.  Germany  insists  it  is  much  higher  even  than 
that,  but  Prance  puts  it  under.  However,  when  you  add 
Hhe  German  and  French  estimates  and  divide  them  by  two 
tou  will  just  hit  about  what  the  American  Institute  of 
tconomics  states  it  to  be.  more  than  $9,000,000,000.  The 
feparations  Germany  is  to  pay  under  the  Young  plan  would 
pay  the  European  Allies  about  $404,000,000  this  year.  We 
$re  due  to  receive  under  our  settlement  with  her  $16,000,000 
this  year.  Spread  over  the  years  we  would  get  from  Ger- 
many, all  told,  about  $700,000,000.  but  the  cash  value  is 
tot  in  excess  of  $250,000,000. 

Under  the  present  regime  there  are  in  the  so-called  Young 
)lan  the  conditional  and  xinconditional  payments  and  the 
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unconditional  pajTnents  amount  to  660.000,000  reichsmarks, 
of  which  France  gets  500,000.300  and  Italy  42,000,000.  Every 
time  anythinR  happens  France  gets  a  bigger  share.  Under 
the  Dawes  plan  France  got  52  per  cent  of  all  reparations; 
England.  23  per  cent;  Italy.  7  per  cent;  and  Belgium,  5  per 
cent.  Under  the  Young  plan  France  gets  55  per  cent; 
England.  22  per  cent;  Italy,  )  per  cent;  and  Belgium.  6  per 
cent. 

Now,  we  hear  much  about  Ihe  condition  of  those  European 
countries.  We  hear  much  about  the  distress  there.  Is  there 
no  distress  here?  Are  there  any  more  millions  there  who 
are  out  of  work  than  there  a:'e  here? 

The  money  which  this  country  loaned  to  those  countries 
came  from  the  so-called  Liberty  bonds.  They  were  like  so 
many  promissory  notes,  Thi'y  borrowed  on  those  notes  and 
got  the  money.  The  indoriers  of  those  notes  were  every 
man.  woman,  and  child  in  your  districts.  They  indorsed 
them.  You  pledged  them  tiat  that  money  would  be  paid 
back  by  the  borrowers,  and  set  you,  here  representing  them, 
by  this  act  Indorse  those  promissory  notes,  so  that  if  the 
borrowers  do  not  pay  them,  then  your  constituents,  the 
indorscrs.  pay  them. 

Already  we  have  canceled  practically  half  of  them.  You 
know  as  well  as  I  do  that  this  is  but  a  movement  which 
means  cancellation  of  those  debts,  for  while  the  President 
in  his  message  says  that  tnere  is  no  connection  between 
reparations  and  the  debts,  yet  he  says  following  that — and 
if  he  had  not  had  a  purpose  why  say  it — that  we  must  be 
good  neighbors,  we  must  only  demand  in  proportion  as  their 
ability  is  to  pay.  But  who  is  to  determine  their  ability  to 
pay?  Why.  a  committee  o.'  the  international  bankers,  of 
course.  That  is  who  is  to  determine  it,  and  just  as  sure  as 
we  are  here  to-day  when  you  grant  this  moratorium  you 
have  canceled  the  debt;  you  have  shifted  the  tax  burden 
from  the  taxpayers  of  those  countries,  who  have  already  re- 
ceived in  excess  of  $9.000,0C 0,000  of  reparations  from  Ger- 
many, who  have  already  received  territory  in  area  of  more 
than  all  the  territory  of  this  country  east  of  the  Mississippi, 
with  Arkansas  and  Iowa  thrown  in.  You  have  canceled 
those  debts  and  you  throw  the  burden  on  the  indorsers  to 
pay  them,  your  constituents.  Have  we  not  been  liberal? 
Did  we  not  go  when  they  were  sorely  pressed  to  their  rescue 
and  send  2,000,000  of  our  boys:  and  we  poured  out  our 
money  there  as  we  poured  out  the  blood  of  the  bravest  in 
our  Nation,  losing  some  60,000  or  70,000  on  the  battlefields. 
And  in  addition  have  we  not  some  237,000  crippled  and 
disabled?    Yet  not  a  penny  did  we  ask. 

Oh,  yes,  we  got  something  out  of  the  war.  It  has  been 
hate,  hate.  And  now  there  is  due  us  this  year  this  very 
thing  we  propose  to  postpone.  There  is  due  us — because  I 
Just  got  It  from  the  Treasurj  Department— $252,000,000  plus. 
That  is  what  is  due  us  this  year. 

Then  to  hear  their  splde:like  diplomats,  pickled  as  they 
are  in  the  hypocrisy  of  Sata:i.  sneering  at  us,  "Are  you  going 
to  demand  your  pound  of  flesh?  "  And  this  after  we  have 
displayed  toward  them  a  generosity  without  parallel  In  the 
annals  of  history,  by  canceling  half  the  sums  they  borrowed 
of  us  in  their  hour  of  bitter  need,  which  saved  them  from 
destruction.    "  Ingratitude.  Ihou  marble-hearted  fiend!  " 

But  what  of  their  conduct?  Did  they  demand  of  Germany 
•'  their  pound  of  flesh?  "  Did  they  do  even  as  well  as  Shylock 
and  stop  at  a  pound  of  flesli?  No,  they  stripped  her  to  the 
bone  and  then  scraped  the  bone  to  the  marrow.  And  now 
they  have  the  effrontery  to  shake  and  rattle  her  skeleton  at 
us  and  threaten  even  to  destroy  that  unless  we  cancel  the 
rest  of  what  they  owe  us.  If  the  last  drop  of  the  milk  of 
human  kindness  in  their  h;arts  had  not  long  since  turned 
to  gall,  they  would  abandon  their  impossible  and  unjust  de- 
mands against  Germany.  They  hardly  get  home  from  one 
conference  until  they  are  asking  for  another  and  at  the 
conclusion  of  each  we  find  o  irselves  the  losers  for  we  can  not 
compete  with  them  in  tha'-  diplomatic  oily  art  "  to  speak 
and  purpose  not." 

During  the  war  they  professed  not  to  blame  the  German 
people,  asserting  on  the  contrary  that  they  were  merely  t^e 


helpless  victims  of  their  war-lord,  the  Kaiser,  and  that  It 
was  their  purpose  to  free  them  from  the  military  yoke  of 
their  ruthless  master.  But  who  is  the  ruthless  master  now? 
Should  they  not  blush  with  shame  when  they  compare  their 
conduct  to  the  lofty  example  set  them  by  America?  After 
having  stripped  her  of  her  territories,  of  her  resources  at 
home  and  abroad,  they  know  that  Germany,  in  her  present 
impoverished  condition  can  not  continue  to  pay  the  vast 
sums  which  they  still  demand,  and  their  doing  so  is  but  a 
ruse  by  which  they  hope  to  bring  pressure  upon  this  Con- 
gress to  cancel  the  remaining  half  of  the  debt  which  they 
yet  owe  us.  Had  this  country  acted  firmly  and  with  the 
directness  and  positiveness  of  an  Andrew  Jackson  and 
warned  them  that  these  debts  had  to  be  paid  and  that  no 
quibbling  would  be  tolerated,  they  would  have  long  since 
ceased  to  harass  Germany  with  their  impossible  and  absurd 
demands  and  to-day  instead  of  their  contempt  and  hate,  we 
would  have  their  respect  and  friendship. 

Will  you  vote  for  this  moratorium  which  means  that  you 
are  going  to  transfer  it  to  the  people  of  this  country?  I 
am  sick  of  hearing  all  of  this  cry  that  if  America  does  not 
go  over  there  and  put  money  into  Germany's  pocket,  she  is 
going  bolshevik,  and  that  will  Just  be  terrible.  There  are 
two  mighty  oceans  between  this  country  and  Germany,  yet 
there  is  but  an  imaginary  line  between  Germany  and  some 
of  these  highjacking  nations.  But  Germany  is  not  going 
bolshevik. 

Listen!  Do  you  know  what  France  is  paying  annually  on 
her  army?  She  has  716,000  men  in  her  air  corps,  in  her 
navy  and  army.  I  have  it  here  from  the  War  Department. 
She  is  paying  out  $2,427,038,102  annually.  Think  of  it.  If 
she  would  turn  that  over  to  this  country,  in  two  years  she 
would  have  her  debt  paid.  Listen  to  what  the  War  Depart- 
ment says:  In  1929  she  jumped  in  her  expenses  and  in- 
creased the  army,  the  air  corps,  and  the  navy.  She  jumped 
again  in  1930,  and  no  doubt  she  will  jump  again  this  year. 
For  what  purpose?  Has  she  any  fear  of  the  nations  about 
her?  Germany  is  hog-tied  and  helpless.  Italy  is  no  match. 
Spain  is  but  a  name.  Russia  is  standing  on  her  head,  and 
is  impotent.  Why  the  building  up  of  this  tremendous  army 
but  that  she  proposes  to  dictate  to  Europe,  and  that  she  is 
doing  by  means  of  her  army  and  with  your  money.  For  I 
have  it  from  the  Treasury  Department  that  a  few  months 
ago,  when  I  made  the  inquiry,  she  had  $55  per  capita  in  gold 
alone,  when  at  the  same  time  this  country  all  told  only  had 
in  circulation  $38  per  capita.  If  you  cancel  this  debt,  you 
enable  her  more  fully  to  work  her  will  on  Europe. 

I  wonder  how  many  here  are  familiar  with  the  Dawes 
plan  and  the  Young  plan.  Why,  do  you  not  know  that  when 
Germany  kept  staggering  and  it  looked  like  she  was  not 
coming  around  to  meet  the  sums  of  money  that  had  been 
lent  by  the  international  bankers,  the  Reparation  Commis- 
sion called  a  committee  consisting  of  two  from  England, 
France,  Germany,  and  Japan,  and  then  they  called  on  old 
Cal  to  send  over  two.  but  he  wisely  said,  "  I  will  not  do  It; 
this  country  has  nothing  to  do  with  your  reparations.  We 
made  a  separate  settlement  with  Germany,  and  it  Is  no 
affair  of  ours."  Then  it  was  that  the  Reparation  Com- 
mittee appointed  Mr.  Dawes  and  Mr.  Owen  D.  Young.  At 
whose  behest?  Do  you  suppose  they  needed  the  financial 
brains  of  America— those  magicianlike  statisticians  and 
financiers?  No;  it  was  simply  to  work  In  and  get  repara- 
tions and  debts  considered  as  If  they  were  hooked  together, 
and  the  Dawes  plan  starts  out  by  saying  that  Germany  shall 
pay  for  the  year  1924  $238,000,000,  and  that  this  amount 
shall  be  increased  until  at  the  end  of  five  years  she  shall  be 
paying  $595,000,000,  and  shall  pay  that  through  Infinity. 

Then  it  was  that  our  international  bankers  loaned  them 
money,  discounted  their  paper,  if  you  please,  at  such  rates 
of  interest  that  they  thought  at  the  time  to  clean  up  untold 
millions. 

Shall  your  poor  constituents,  the  Indorsers  of  these  Liberty 
bonds,  have  it  put  upon  their  backs  so  that  these  boys  who 
are  trying  to  make  fortunes  in  German  paper  may  be  suc- 
cessful?    If  anybody  should  lose,  who  should  it  be— your 
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constituents  who  indorsed  that  paper  through  you  or  these 
greedy  discounters?    Let  your  conscience  answer. 

Oh.  we  hear  so  much  about  a  dole.  I  do  not  suppose  any 
man  in  this  Congress  believes  in  a  dole.  The  principle  is 
one  that  is  repugnant  to  every  drop  of  my  blood;  but  let  me 
teU  you.  my  countrymen,  if  you  cancel  these  debts  what  is 
going  to  become  of  your  money  that  is  going  back  to  Eng- 
land except  to  pay  a  dole?  She  is  paying  a  dole  to  millions 
of  her  citizens.  In  this  way  you  make  your  taxpayers  pay 
these  doles  to  English  citizens.  You  are  paying  a  dole  to 
other  nations  and  helping  them  build  up  tremendous  armies. 

The  President's  message  whispers  the  fact  that,  perhaps, 
if  we  want  to  get  armaments  reduced  we  should  cancel  the 
debt  or  greatly  reduce  it.*  Have  we  got  to  buy  Europe  in 
order  to  get  her  to  reduce  her  armaments?  What  concern 
is  It  of  ours? 

I  am  sick  and  tired  of  this  Nation  muddling  around  in  the 
affairs  of  the  countries  of  Europe  or  any  other  country.  I 
am  one  who  was  opposed  to  the  League  of  Nations.  I  am 
opposed  to  the  World  Court.     [Applause.] 

We  are  constantly  being  brought  into  their  affairs,  and 
here  recently  our  White  House  has  become  the  rendezvous  of 
the  prime  ministers  of  Europe,  with  their  cunning,  slick 
ways,  and  our  statesmen  seem  to  be  as  helpless  as  a  fly  in  a 
spider's  web  when  they  get  hold  of  them.  Oh,  the  flattery 
they  pour  out,  and  how  we  fall  for  it  and  knuckle  to  them. 
When  will  we  be  men?  I  think  Bernard  Shaw  must  have 
had  his  mind  on  the  White  House  when  he  declared  that 
we  are  a  nation  of  boobs,  so  easily  handled,  so  easily  manipu- 
lated.    [Laughter.] 

Is  there  any  man  here  who  has  any  question  about  what 
this  means?  No.  Hear  me.  my  colleagues.  Let  Europe  run 
her  own  affairs.  Let  us  quit  meddling  with  international 
agreonents.  Let  us  say  to  England  and  the  rest  of  Europe, 
"  You  build  your  navies  and  have  your  armies  as  you  see  fit 
and  we  will  do  likewise."  [Applause.]  Two  mighty  oceans 
separate  us.  God  has  given  us  this  new  world  of  North  and 
South  America  and  under  the  Monroe  doctrine  we  have 
supreme  influence  and  control  over  the  countries  and  the 
Islands  that  fringe  them.  Let  us  keep  away  from  Eiu-ope 
and  Asia.  Let  us  get  out  of  the  Philippines  and  go  home. 
If  we  must  have  more  territory,  there  is  more  territory  here 
than  we  can  use. 

O  my  colleagues,  think  and  think  wisely.  Do  not  let 
any  President  legislate  for  you  by  telegraph.  [Applause.] 
How  low  is  this  Nation  sinking  when  our  President  begins 
to  legislate  by  telegraph? 

O  my  colleagues,  take  the  advice  and  follow  the  chart 
laid  down  by  Washington,  "  Friendship  for  all  nations, 
entangling  alliances  with  none."     [Applause.] 

Mr.  MICHENER.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Iowa  [Mr.  RamsxykkI. 

Mr.  RAMSEYER.  Mr.  Chairman,  I  ask  luianimous  con- 
sent to  extend  my  remarks  in  the  Recobs  by  printing  a  re- 
pent of  a  committee  of  the  Iowa  State  Bar  Association  pro- 
Tided  for  at  its  annual  convention  in  June.  1930,  of  wliich 
committee  I  was  chairman,  to  study  and  report  on  stabilizing 
the  purchasing  power  of  money. 

The  CHAIRMAN.  The  gentleman  from  Iowa  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Rxcoro.  Is 
there  objection? 

There  was  do  objection. 

STABZUmilfO  TUB  rXTRCHASIKe  POWBt  OT  MOHXT 

Mr.  RAMfiOBYER.  Mr.  Chairman,  the  Iowa  State  Bar 
Association  at  its  annual  convention  in  June.  1930,  created 
a  committee  to  study  and  rejxjrt  on  the  problem  of  stabiliz- 
ing the  purchasing  power  of  money.  The  committee,  con- 
sisting of  C.  WiLLMM  RAMsrvCT,  chairman;  P.  Dickinson 
Letts,  and  Fred  C.  Gilchrist.  aU  members  of  the  Iowa  bar, 
submitted  their  report  to  the  Iowa  State  Bar  Association  at 
Its  annual  convention  in  Des  Moines,  Iowa,  on  June  18,  1931. 
This  report  reads  as  follows: 
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KKPOKT  or  na  comcmrE  ow  stabtt-iziwo  the  PTntCHAsnrc  powm 

OF    MOXST 

Mr.  President,  ammbmn  of  the  Iowa  State  Bar  A&soclatlon.  last 
year  this  association  upon  the  reconunendation  of  its  president. 
Mr.  Justitce  Grimm,  of  the  State  supreme  court,  authorized  the 


appointment  of  a  committee  of  three   to  study   the  problem  of 

stabjuzlng  the  purchasing  power  of  money.  On  thla  subject  in 
his  annual  address  he  said:  .._..-  ..  i.  ^ 

••  My  many  of  the  best  Informed  It  U  believed  if  accomplished 
this  may  prove  to  be  a  great  source  of  relief  from  many  of  the 
econpmlc  and  social  turmoils  which  now  occasionally  rock  every 
civilized  government." 

Politics  Is  defined  by  Webster's  Dictionary  as;  ^    ^   ^ 

•the  science  of  government:  that  part  of  ethics  which  has  to 
do  MUth  the  regulation  and  government  of  a  nation  or  state,  the 
preservation  of  Its  safety,  peace,  and  prosperity,  the  defense  of 
its  Existence  and  rights  against  foreign  control  or  conquest,  the 
augmentation  of  Its  strength  and  resources,  and  the  protection 
of  l»s  citizens  In  their  rights,  with  the  prese:'. atlon  and  Improve- 
ment of  their  morals. " 

N*:e  especially  the  place  of  "  prosperity  "  In  this  definition — 
"tht  preservation  of  Its  (the  nation's)  safety,  peace,  and  pros- 
perity." 

Pflom  time  Immemorial  the  government  In  power  has  been  held 
accountable  for  the  safety,  peace,  and  prosperity  of  the  people. 
The  government  is  whatever  the  people  make  it  or  permit  it  to 
be.  In  the  preservation  of  the  nation's  safety,  peace,  and  pros- 
perity the  people  contribute  character.  Intelligence,  loyalty.  In- 
dustry, and  InltlaUve;  the  government  contributes  within  the 
limits  of  power  conferred  upon  It  protection,  stability,  and  op- 
portjunlty  to  the  people  to  help  themselves.  It  Is  true,  as  often 
stattd.  that  the  government  owes  no  man  a  living;  but,  on  the 
other  hand,  It  is  a  function  of  government  to  maintain  condi- 
tion* under  which  no  man  Is  denied  the  opportunity  to  make  a 

living. 

in  I  Samuel  xxll.  2,  Is  described  the  gathering  at  the  cave  of 
Adu)lam  under  David,  as  follows: 

"4nd  everyone  that  was  In  distress,  and  everyone  that  was  In 
debt*,  and  everyone  that  was  discontented  gathered  themselves 
unt^  him;  and  he  became  a  captain  over  them;  and  there  were 
wltH  him  about  four  hundred  men." 

Htre  are  set  forth  the  causes  of  revolution  in  a  nutshell — dis- 
tress, debt,  and  discontent — engendered  by  economic  conditions 
chiefly. 

Tie  problem  of  the  ages  seems  to  be  how  to  live  together  in 
orgajnlzed  society  on  a  basis  of  economic  Justice  and  equity,  which 
at  the  same  time  will  permit  and  encourage  the  highest  social, 
moral.  Intellecttial,  and  spiritual  development  of  the  people. 

Iq  this  study  we  are  concerned  with  the  economic  phase  of  the 
proS|lem.  Oui  national  wealth  Is  near  $400,000,000,000.  It  would 
serv^  no  useful  purpose  at  this  time  to  recite  facts  and  figures 
on  \he  productiveness  of  our  farms  and  factories,  the  efficiency 
of  otir  labor,  and  highly  developed  communication  and  transporta- 
tion systems. 

Ttie  goods  produced  in  this  country  and  the  goods  which  we 
obt;|ln  from  abroad  In  exchange  of  goods  of  which  we  have  a  sur- 
phbv  give  us  a  sum  total  of  goods  sufficient  to  supply  the  neces- 
sities and  comforts  of  life  to  every  man.  woman,  and  child  In  the 
Un(|. 

In  1921  President  Hoover,  then  Secretary  of  Commerce,  In  his 
report  as  chairman  of  the  President's  Conference  on  Unemploy- 
mer(t.  said: 

"  'there  Is  no  economic  failure  so  terrible  In  lus  Import  as  that 
of  q  country  possessing  a  surplus  of  every  necessity  of  life  In 
whi^h  numbers,  willing  and  anxious  to  work,  are  deprived  of  these 
necessities.  It  simply  can  not  be  If  our  moral  and  economic 
system  Is  to  survive.     •      •      • 

•  What  our  people  wish  Is  the  opportunity  to  earn  their  dally 
breaid.  and  surely  In  a  country  with  Its  warehouses  bursting  with 
surjiluses  of  food,  of  clothing,  with  its  mines  capable  of  indefinite 
production  of  fuel,  with  sxifflclent  housing  for  comfort  and  health, 
we  possess  the  Intelligence  to  find  solution.  Without  It  our  whole 
system  Is  open  to  serious  charges  of  failure." 

MJ-.  Daniel  Wlllard,  prcoldent  of  the  Baltimore  &  Ohio  Railroad, 
In  ^  address  last  March  on  unemployment  and  the  distribution 
of  resources  before  the  Wharton  School  of  Finance  and  Conunerc*. 
saldi: 

•■  The  mere  existence  of  the  (unemployment)  problem  presents 
a  seflous  challenge  to  our  economic  system." 

Alter  discussing  our  natural  and  humanistic  resources,  ovir 
productive  capacity,  and  our  stirpltises,  he  said: 

"And  with  all  this  surplus  of  wealth  and  resources  we  have 
millilons.  so  It  Is  said.  In  dire  need  of  food  and  clothing — In  short, 
more  of  everything  to  eat  and  wear  than  we  can  possibly  use  and 
at  the  same  time  millions  of  human  beings  hungry  and  cold.  That 
is  atiother  problem,  although  closely  related  to  the  first,  and  the 
twoi  problems  together — unemployment  and  the  distribution  of 
resources — bring  into  question  the  very  foundations  of  our  politi- 
cal and  economic  system." 

Htre  is  the  problem  stated  by  two  eminent  authorities.  It  la 
not  a  new  problem.  It  Is  not  a  problem  Incident  to  the  world- 
wide depression.  The  depression  merely  emphasizes  the  existence 
of  tjhe  problem.  It  Is  the  recognized  paramount  problem  before 
the  American  people.  The  recognition  of  the  existence  of  a  prob- 
lem is  the  first  step  toward  its  solution.  Have  we  "  the  Intelligence 
to  4nd  solution  "? 

Ybur  committee  Is  aware  of  the  position  of  some  recognized 
authorities  that  the  economic  distress  through  which  this  country, 
together  with  the  rest  of  the  world.  Is  now  passing  Is  due  to  the 
aft^math  of  the  World  War  and  otir  rapid  scientific  progress  re- 
sultfcng  in  technological  unemployment.  The  economic  destruc- 
tion and  financial  loss  of  the  World  War  to  date  is  estimated  at 
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nearly  $400,000,000,000,  or  equal  to  the  national  wealth  of  the 
United  States.  The  world  can  not  pass  through  such  an  upheaval 
without  suffering  and  distress  f <  r  many  years  thereafter. 

Due  to  our  scientific  progre.'s  we  have  witnessed  since  the 
World  War  greater  and  more  rapid  changes  in  modes  of  living  and 
In  agriculture  and  Industry  than  has  taken  place  In  any  other 
like  period  of  time  In  history.  In  1918  It  took  one  man  a  whole 
day  to  make  40  electrlc-Ught  bulbs.  Soon  thereafter  there  came 
a  machine  that  made  73.000  bulls  In  24  hours,  and  each  machine 
destroyed  the  Jobs  of  992  men.  In  the  boot  and  shoe  Industry 
100  machines  take  the  place  of  2!").000  men.  According  to  a  recent 
report  from  a  coal  mine  In  southern  Illinois,  with  a  new  machine 
used  In  the  mine  to  load  coal  250  miners  do  the  work  formerly 
done  by  1.100  miners.  The  harvesting  combine,  which  can  be 
operated  by  a  man  and  two  boys,  does  away  with  the  reaping  and 
shocking  of  grain,  and  at  the  same  time  di-splaces  a  whole  thresh- 
ing crew.  Instances  of  changes  In  agriculture  and  Industry  of 
this  kind  could  be  multiplied  many  times  over. 

These  changes  In  Industry  and  agriculture  add  to  our  unemploy- 
ment problem.  The  problem  may  become  more  acute  with  every 
new  Invention.  New  industries  do  not  create  Jobs  as  fast  as  new 
machines  In  old  industries  de.stroy  jobs.  Technological  unemploy- 
ment Is  one  of  the  hazards  of  living  in  this  .scientific  age.  Means 
to  mitigate  this  and  other  hazards  of  unemployment  call  for 
sympathetic  understanding,  foresight,  future  planning,  and  co- 
operation among  employers  and  employees. 

Now^  to  approach  more  directly  the  subject  matter  of  this  report 
stabilizing  the  purchasing  power  of  money  and  the  relation  of  the 
fiuctuating  purchasing  power  of  money  to  employment  and  the 
distribution  of  resources.  The  fluctuation  in  the  purchasing 
power  of  money  has  agitated  this  country  and  the  world  for 
generations.  Gold  is  the  basis  or  measure  of  value  of  the  leading 
commercial  nations  of  the  world.  A  study  of  the  index  number  of 
wholesale  commodity  prices  over  a  period  of  time  will  disclose  that 
the  index  number  rises  with  the  Increase  in  the  gold  supply  and 
falls  with  the  decrease  In  the  supply  of  gold. 

After  the  Civil  War,  from  the  early  seventies  to  1897,  there  was 
a  gradual  decrease  in  the  supply  of  gold  and  a  constant  decrease 
in  commodity  prices  During  that  time  we  had  the  granger 
movement,  the  fiat-money  agitation,  and  the  free-silver  issue. 
Whatever  we  may  now  think  of  the  Issues  of  those  days.  It  must 
be  conceded  by  every  unbia.sed  student  that  back  of  It  all  was  the 
purpose  to  stabilize  the  purchasing  power  of  money.  As  money 
became  less  in  volume.  Its  value  Increased,  thereby  reducing  com- 
modity prices  and  making  It  more  difficult  for  those  In  debt  to  pay 
off  their  obligations. 

Following  1896  gold  was  discovered  In  the  Klondike,  and  only  a 
vear  or  two  later  South  Africa  poured  a  great  stream  of  gold  Into 
the  world's  supply.  This  increased  the  money  supply,  and  ere  long 
there  was  an  upward  trend  to  the  index  of  general  prices.  The 
condition  of  the  debtor  class  was  Improved,  and  thereby  was  re- 
moved in  a  large  measure  the  spirit  of  discontent,  especially  In  the 
West.  The  Increase  in  commodity  prices  was  more  rapid  than  the 
lnrrea.se  in  wages,  which  resulted  In  1910  in  the  beginning  of  a 
strong  agitation  against  the  high  cost  of  living. 

The  index  number  of  the  United  States  Bureau  of  Labor  Statis- 
tics on  the  basis  of  the  average  wholesale  prices  for  the  year  1913 
Is  100.  Beginning  with  1914,  there  was  an  Increase  In  the  index 
number,  which  rose  to  225  In  1920.  After  the  middle  of  the  year 
1920  there  began  a  contraction  in  money  and  credit,  and  the  index 
number  fell  to  140  In  1921.  In  this  inflation  and  deflation  of  the 
World  War  period  other  factors  than  the  gold  supply  played  an 
Important  part. 

We  appear  to  be  in  another  period  of  diminishing  gold  supply. 
George  E.  Roberts  in  an  article  dated  April  1,  1931,  observed: 
"A  recent  Inquiry  conducted  under  the  auspices  of  the  League  of 
Nations  has  developed  that  mining  engineers  over  the  world  are  in 
general  agreement  that,  based  on  present  prospects,  the  gold  pro- 
duction Is  more  likely  to  diminish  than  increase."  A  continued 
period  of  falling  commodity  prices,  such  as  distressed  the  people 
of  this  country  from  the  early  seventies  to  1897,  must  certainly  be 
averted. 

Any  change  In  the  purchasing  power  of  money  touches  every 
kind  of  moral  question  and  every  kind  of  obligation.  To  every 
business  tran.sactlon  not  on  a  cash  basis  there  is  a  promise  on  the 
part  of  one  to  pay  and  on  the  part  of  another  there  Is  the  promise 
to  be  paid.  Those  who  promise  to  pay  are  In  the  debtor  class 
and  those  who  hold  such  promises  to  pay  are  In  the  creditor  class. 
In  the  latter  class  are  holders  of  life  insurance,  savings-bank 
depositors,  pensioners,  annuitants,  wage  and  salary  earners,  owners 
of  notes  and  bonds,  the  endowment  funds  of  colleges  and  hos- 
pitals, etc.  Cheap  money,  resulting  In  the  rise  of  commodity 
prices,  adversely  affects  the  creditor  class;  on  the  other  hand,  the 
debtor  class  In  time  of  inflation  can  more  readily  pay  off  the 
debts  contracted  before  the  Inflation. 

In  the  Increase  In  commodity  prices  from  1914  to  1920  the 
creditors  had  the  value  of  their  Investments  and  Incomes  more 
than  cut  In  two.  During  the  same  period  the  debtors  were  en- 
abled to  pay  their  debts  at  the  peak  of  1920  with  dollars  less  than 
one-half  In  value  of  the  1914  dollars.  It  Is  estimated  that  in  this 
period  by  the  process  of  inflation  $60,000,000,000  were  transferred 
from  the  pockets  of  the  creditor  class  to  the  pockets  of  the  debtor 
class.  With  the  deflation  of  1920  the  operation  was  reversed  In 
a  somewhat  less  degree  to  the  benefit  of  the  creditors  and  to  the 
distress  of  the  debtors.     Those  who  gave  mortgages  on  real  estate 


at  the  peak  in  1930  had  almost  double  the  load,  a  few  year*  there- 
after, they  had  originally  contracted  to  assume. 

Says  Owen  D.  Young: 

"  The  proper  handling  of  price  stability  is  one  of  the  most  Im- 
portant matters  facing  the  capitalistic  system.  In  it  will  be  found 
the  roots  of  those  maladjustments  which  result  In  unequal  and 
unfair  distribution  of  wealth.  In  unemployment,  and  other  serious 
problems." 

Sir  Joslah  Stamp  says: 

"A  stable  price  level  Is  the  most  bitterly  practical  of  all 
questions." 

H  O.  Wells  has  said  that  civilization  is  at  the  crossroads:  that 
the  test  of  civilization  is  whether  or  not  we  can  learn  to  control 
the  purchasing  power  of  our  money. 

The  International  Labor  Conference  at  Geneva.  May-June.  1929, 
in  an  exhaustive  report  on  Unemployment  and  Monetary  Fluc- 
tuations, had  this  to  say: 

It  seems  to  be  possible  to  declare  emphatically  that  abrupt,  or 
even  slow  but  prolonged,  variations  in  the  general  price  level,  or, 
in  other  words,  disturbances  In  the  equilibrium  between  produc- 
tion and  the  means  of  payment,  play  no  small  part  In  determining 
the  alternating  acceleration  and  retardation  of  economic  activity, 
and  are  hence  an  Important  cause  of  the  recurring  unemployment 
crises  which  mark  one  phase  of  the  cycle. 

"  If,  then,  the  magnitude  of  variations  in  the  general  price  level 
could  be  reduced,  an  important  cause  of  unemployment  would  be 
rendered  less  potent.  But  Is  such  reduction  feasible?  This  Is  the 
vital  question,  to  which  those  competent  In  the  matter  are  becom- 
ing more  and  more  inclined  to  return  an  affirmative  answer" 

The  Stable  Money  Association,  which  has  among  Its  officers  and 
directors  leading  Industrial  and  financial  leaders,  economists,  and 
statesmen.  Including  such  leaders  of  thought  as  Chief  Justice 
Charles  Evans  Hughes  and  Hon.  Frank  O.  Lowden,  In  a  recent 
statement  said: 

"  This  is  a  world  problem.  Every  leader  of  public  opinion  In 
the  world,  therefore,  should  feel  It  Incumbent  upon  him  to  make 
it  his  own  problem. 

'■  Responsibility  for  progress  In  the  stabilization  of  money  and 
credit  must  rest  to  a  very  large  extent  upon  the  shoulders  of  us 
in  America,  because  we  have  a  disproportionate  share  of  the 
world's  gold;  and  as  the  world's  creditors  we  are  able  to  draw  gold 
from  the  rest  of  the  world  at  our  discretion;  we  have  a  closely 
Integrated,  highly  organized,  and  widely  used  banking  and  credit 
system;  and  our  statistical  material  Is  abundant;  yet  no  one  coun- 
try can  or  should  attempt  to  control  the  situation  alone,  and  every 
country  should  assist." 

From  report  of  the  committee  on  stabilization  of  money  stand- 
ard  of  the  South   Carolina  bankers'  convention.   1930: 

"  Unless  some  Improvement  develops  In  the  utilization  of  gold. 
Inevitably  the  long  trend  of  price  level  must  continue  downward. 
The  benefits  will  accrue  to  the  creditors  and  the  owners  of  fixed 
income-bearing  securities,  the  losses  will  fall  on  the  debtors  and 
the  producers,  who  must  sell  on  a  decllnliig  price  level. 

•  •••••• 

"  Stabilization  Is  vital  to  the  well-being  of  both  possessor  of 
money  and  the  seller  of  things  money  will  buy.  During  a  period 
of  inflation  the  owner  of  money  finds  its  purchasing  power  re- 
duced, and  during  a  time  of  defiatlon  the  seller  of  goods  finds 
his  products  generally  bringing  lower  prices.  The  well-being  of 
the  world  requires  a  reasonably  stable  money,  so  that  upsets  may 
be  limited  and  the  disasters  that  always  restilt  from  such  changes 
may  be  avoided." 

The  stabilization  of  the  purchasing  power  of  money  Is  of  vital 
importance  to  our  State.  Iowa  is  primarily  a  State  of  production, 
and  her  prosperity  depends  on  a  satisfactory  level  of  prices.  Many 
of  her  citizens  are  debtors,  who  suffer  with  tragic  consequences 
when  the  price  level  declines. 

The  index  nximber  heretofore  referred  to  Is  made  up  of  the 
weighted  average  of  wholesale  prices  of  550  of  the  leading  com- 
modities In  the  United  States,  and  Is  complied  monthly.  There 
Is  a  distinction  between  the  price  level  of  all  these  commodities 
as  reflected  In  the  Index  number  and  Individual  prices.  The  price 
level  is  affected  by  inflation  and  deflation.  To  stabilize  the  pur- 
chasing power  of  money  Is  to  stabilize  the  price  level,  and  to 
stabilize  the  price  level  is  to  prevent  Inflation  and  deflation- 
Even  though  the  price  level  Is  stabilized  and  the  Index  number 
remains  stationary,  or  nearly  so.  Individual  prices  may  move  up 
or  down  according  to  the  law  of  supply  and  demand. 

This  problem  of  stable  money  has  been  tackled  during  the  last 
year  by  the  American  Farm  Bureau  Federation,  the  National 
Grange,  the  American  Federation  of  Labor,  some  State  bankers' 
associations,  and  other  organizations.  Including  the  Iowa  State 
Bar  Association.  Committees  are  at  work  on  the  problem,  some 
reports  have  been  submitted,  but  to  date  no  definite  specific  pro- 
gram has  been  recommended. 

There  are  some  plans  that  have  received  wide  discussion.  One 
plan  Is  that  we  do  away  with  the  gold  standard  altogether  and 
have  nothing  but  credit  money.  This  has  the  support  of  John 
Meynard  Keynes,  eminent  British  economist  and  financier.  TTils 
plan  has  not  received  widespread  approval  on  account  of  tbe 
feeling  that  we  should  have  a  money  redeemable  In  some  certain 
metal  or  metals. 

The  late  Professor  Lehfeldt.  of  South  Africa,  proposed  a  plan 
that  the  gold -producing  nations  buy  up  the  gold  mines  and  oper- 
ate them  In  the  public  Interest.  His  proposal  was  that  when 
there  Is  too  much  gold,  resulting  In  rising  price  level,  shut  down 
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sooe  of  tb*  mtea:  and  wh«n  there  Is  too  Uttle  gold,  resulting  to 
railing?  prlcw.  optrmte  more  oUnee  even  .t  »  lo«.  ,J^,^  ."«^- 
UtiuK  the  world  supply  of  gold  the  price  level  would  be  r^aj^*. 

Another  pi«n  which  ha.  received  much  dlacuMlon  Is  by  Frof 
iTTlna  Fksher.  of  Tale  HU  propoaal  contemplates  a  change  In  the 
number  oS  gnlm  ot  goW  tn  the  dollar,  bo  aa  to  maintain  a  stable 
prtce  level.  When  gold  becomes  cheap  put  more  grain*  o'  8°^ 
In  tne  dollar  so  it  will  buy  the  same  quantity  of  commodities  m 
(reneral  When  gold  becomes  dear  reduce  the  grains  of  gold  in 
the  dollar,  so  it  wlU  buy  the  same  quantity  of  commodities  In 
general  Thus  he  would  stabilize  the  purchasing  power  of  money 
and  maintain  the  price  level. 

What  we  have  to  find  is  a  method  ol  arranging  means  of  ex- 
change and  also  means  of  pa>-ment  In  such  a  manner  as  to  pre- 
vent violent  fluctuaUona  In  the  price  level.  This  U  another  way 
of  saying  that  means  of  payment  should  be  adjusted  to  the  com- 
modity price  level.  In  a  period  of  falling  prices  it  is  not  so  much 
that  oommodiuca  have  fallen  In  price  as  the  value  of  gold  has 
gone  up.  In  other  words,  the, Fisher  plan  contemplate*  that  the 
value  of  gold  In  the  dollar  should  be  determined  by  the  general 
price  level  of  commodlUea  instead  of  determining  the  price  level 
of  commodities  by  the  value  of  gold  In  the  dollar. 

Every  quaatlon  that  involves  the  welfare,  happiness,  and  pros- 
perity of  the  people  Is  of  concern  to  the  members  of  the  legal 
profaaalon.  A  well-known  maxim  is.  •  Equity  will  not  suffer  a 
wrong  to  be  without  a  remedy.  "  This  maxim  shoiUd  be  appUed 
to  ecoDomlc  wrong.  It  Is  the  busineaa  of  every  weU-wlshcr  of  the 
RepubUc  to  find  remedy  for  wrong. 

The  problems  that  have  confronted  our  Government  and  our 
people  In  the  past  have  been  many,  complex,  and  tn^ng.  The 
problems  have  been  political,  social,  moral,  and  economic.  Each 
problem  was  faced  with  frunkness,  courage.  Intelligence,  and  tol- 
eration, and  soluUon  was  always  found.  The  problems  confront- 
ing the  country  since  the  late  war  have  been  the  greatest  and 
most  complex  since  the  foundation  of  our  Govenunent.  We  can 
depend  upon  the  intelligence  and  spirit  of  our  people  to  carry 
forward  and  onward  In  the  future  as  In  the  past. 

Mr.  ARSOLD.  Mr.  Chairman,  I  yield  such  time  to  the 
gentleman  from  Mississippi  [Mr.  Busby]  as  he  may  desire. 

Mr.  BUSBY.  Mr.  Chainnan,  a  little  while  ago  the  gentle- 
man from  Ohio  [Mr.  CoopkhJ  commented  on  a  speech  that 
I  made  oirer  the  radio  on  the  19th  of  June.  In  a  previous 
co&veraatkm  a  day  or  two  ago  he  told  me  he  had  listened  in 
on  the  speech  and  that  he  had  seen  mention  of  it  in  a 
niBRber  of  papers. 

From  the  cmnment  he  made  in  his  speech  I  am  afraid  that 
he  did  not  get  the  full  import  of  the  argiiment  that  I  tried 
to  present  on  that  occasion.  In  order  that  the  entire  speech 
may  be  ayailable  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Rccord  by  incorporating' that  address. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  do  objection. 

The  ftddresB  Is  as  foDows: 

■COMOMIC  UrrLOKKCXB  AS  Un.BCTXD  IN  VOSINCSS  CONSmONS 

When  thla  ftnanelaJ  and  buaineas  depression  shall  have  passed 
and  some  future  essayist  discourses  on  the  conditions  of  the 
present  time,  he  will  probably  describe  It  as  having  been  the  most 
dianal  year  kn  the  mercantile.  Investment,  and  financial  histor>' 
of  lb*  Unltad  States.  He  will,  no  doubt.  teU  us  how  trade  and 
todustry  w«re  proatrated  aa  never  before;  how  business  activities 
In  cTVT  Una  Btaadlly  dwindled  almost  to  the  point  of  absolute 
stoppage:  how  the  security  markets  reached  a  condition  of  utter 
noilspsn:  how  tha  fanner  pasasrt  through  a  period  of  extreme  dls- 
tnas  btrtatiw  of  tbe  shrinkage  in  the  market  values  of  his  prod- 
us*;  bow  tbe  largsst  and  wealthiest  bxiainess  institutions  in  normal 
tlBMS.  siacb  as  tbe  stsel  and  copper  Industries,  the  great  railway 
avfsniaaUcns  and  carrier  systems  of  the  country,  reached  the 
point  wlisia  tbslr  very  solvency  was  threatened;  how  bank  failures. 
large  aad  small,  were  spread  throughout  the  country — so  numer- 
ous as  to  beeoxns  startling;  how  every  type  and  character  of 
Imslnoss  was  profoundly  affected:  and  how  millions  of  workers 
•oufbt  «i»ploym«it  and  found  no  work  to  do. 

A  satisfactory  sxplanatton  of  the  causes  which  have  brought  on 
UUs  ooodltton  Is  as  Imposslhle  to  detail  as  It  Is  to  point  out  the 
rlc  cross  currents  and  farces  that  bring  changes  In  the 
We  gUds  UnperospClbly  from  the  day  of  clear  skies  and 
beauUtxal  sunablne  into  tbs  day  of  overhanging  clouds,  high  winds, 
aad  bssttnt  stonna. 

In  tbe  early  part  of  IMO  apparent  prosperity  was  In  evidence 
on  every  band.  All  property  was  advancing  In  value;  stocks, 
and  sscurltlss  were  sailing  at  fabulous  prices.  The  sun- 
o(  pro^Mrlty  was  about  us.  It  was  the  condition  of  the 
tnitmsB  mind  ot  tbs  country. 

Tbsn  eaias  Octobsr  of  1039  and  with  it  the  break.  Prices 
■Inaes  confldsnce  changed  to  a  sense  of  fear,  and  we 
eonfroated  wttb  a  new  day.  What  had  been  normal  pro- 
duction became,  overnight,  overproduction.  Factories  closed  down 
Of  w»x%  on  part  tbns;  unemployment  was  the  result.  Purchasing 
poipsr  at  tba  ««>»»«""*»'•  was  curtailed  or  destroyed,  thereby  caus- 
ing vndsfoonsuaaptlon.  This  In  turn  increased  the  apparent  over- 
ptoductlpn,  aad  tbe  proesas  want  on.  beoomln^  more  oppressing 
as  it  grew. 
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No  clear  understanding  of  present  conditions  can  be  reached 
without  a  general  glance  at  the  field  of  finance  and  wealth. 
Wealth  is  a  somewhat  varvlng  term.  It  must  be  considered  In 
relation  to  physical  properties  and  the  general  desire  to  own  and 
posse*  them.  The  peak  of  wealth  in  the  United  States  was 
^^chTd  m  1920  when  it  was  placed  at  $494,000  000.000.  ^By  1929 
tills  lad  dropped  to  $373,000,000,000  and  to  $;340.0OO,0OO.OO0  In 
1930.  Since  that  time  there  has  been  a  gradual  shrinkage  of  the 
natioaal  wealth,  until  now  it  is  probably  not  more  than  $325,000.- 
000  OOD  However.  It  Is  f;iir  to  say  that  with  the  shrinkage  of 
natiolal  wealth,  as  measured  In  dollars,  from  $494,000,000,000  to 
$325  0100  000  000.  or  approximately  $170,000,000,000.  the  purchasing 
power]  oir  the  dollar  has  increased,  thereby  largely  offsetting  this 
shrinkage  In  national  wealth.  ».        , 

Attention  should  also  be  given  to  what  is  called  the  national 
Income  The  money  value  of  the  annual  national  Income  in  the 
United  States  was  fixed  at  $84,000,000,000  tn  1929.  In  1930  It  had 
dropped  to  $66,700,000,000,  a  loss  of  $17,300,000,000.  or  20.4  per 
cent.  This  loss  was  very  largely  suffered  by  labor  and  agriculture. 
It  is  the  direct  fruit  of  unemployment  and  reduced  commodity 
prlcest  This  In  turn  has  caused  the  depression  to  more  seriously 
affect  the  masses  of  the  people. 

One  of  the  things  generally  alleged  by  economists  to  have  played 
a  pari  in  bringing  about  our  financial  depression  was  the  excess  of 
production  over  consumption,  both  In  raw  materials  and  manufac- 
tured goods.  It  Is  doubtful  that  If  the  masses  of  otir  people  had 
sufficient  sustained  ptirchaslng  power  to  provide  themselves  with  the 
reasoi>able  necessities  of  life  that  any  overproduction  of  food  sup- 
plies or  manufactured  goods  would  have  ever  been  apparent. 

Another  contributing  cause  has  been  the  artificial  maintenance 
of  coihmodlty  prices  by  arrangements  which  serve  for  a  time,  en- 
couraging production  out  of  line  with  the  economic  law  of  supply 
and  Remand.  When  these  arrangements  failed  and  commodity 
pricey  fell  It  was  with  sudden  effect  rather  than  In  a  slow  and 
orderly   manner. 

Unquestionably,  another  contributing  cause  has  been  the  high 
tariff  wall  btillt  up  by  the  recent  Hawley-Smoot  tariff  bill,  which 
paralyzed  trade  and  exchange  of  commodities  to  an  unnecessary 
degrel  with  other  countries. 

The  funded  war  debt  owed  the  United  States  by  ETuropean  coun- 
tries Is  more  than  $12,000,000,000.  Other  loans  made  by  American 
bankers  and  Individuals  to  foreign  countries  and  their  nationals 
have  been  placed  at  more  than  $15,000,000,000.  The  annual  Inter- 
est oi  these  debts  Is  easily  more  than  a  billion  dollars,  and  this 
Interest  has  usually  been  met  by  new  borrowings  from  our  country. 
Before  the  Hawley-Smoot  bill  became  a  law  the  annual  trade  bal- 
ance Was  over  a  billion  dollars  in  favor  of  the  United  States. 

I  hinve  called  attention  to  the  situation  to  suggest  that  the  only 
possible  way  the  foreign  countries  and  their  nationals  can  pay 
thetr  debts  to  our  Government  and  its  people  Is  through  the  chan- 
nels <if  trade  and  commerce.  If  the  countries  who  owe  us  had  all 
the  g01d  In  the  world  that  Is  out.<<lde  of  the  United  States  Treasury. 
It  wduld  not  be  more  than  $6,000,000,000.  If  they  should  deliver 
that  gold  to  us  as  a  payment  on  their  obligations,  it  would  not 
discharge  one-fourth  of  the  amount  that  are  due  us. 

Thfre  Is  one  of  two  things  that  must  happen.  The  United 
Stated  must  accept,  through  the  channels  of  trade,  the  commodi- 
ties *  foreign  countries  In  discharge  of  their  debts  to  us.  or  we 
win  <iltlmately  find  it  necessary  and  compulsory  to  cancel  oxir 
clalmfc  against  the  foreign  debtors.  I  do  not  favor  that  course;  I 
rathet  prefer  a  modification  of  our  tariff  law  so  as  to  make  it 
possll^le  for  us  to  trade  with  foreign  countries  as  we  have  formerly 
done,  so  that  we  can  sell  them  our  wheat,  our  cotton,  and  our 
other'  products  of  which  we  have  a  surplus,  and  take  In  trade  for 
themi commodities  they  have  to  offer  and  for  which  we  have  a  need. 
If  Ol*-  country  Is  overloaded  with  money — and  we  do  have  now 
almo$t  on»-half  of  the  world's  supply  of  gold — if  the  countries  that 
owe  ^s  are  without  money  to  buy  our  surplus  products,  and  If  by 
reaso^  of  the  recent  high  tariff  we  will  not  permit  our  people  to 
exchange  their  products  for  the  products  of  other  countries,  we 
not  (>nly  make  It  Impossible  to  collect  the  debts  due  us  but  we 
bnnd  trade  and  conunerce  to  a  standstill  and  conunlt  them  to  a 
condition  of  stagnation. 

There  can  be  but  little  doubt  that  our  recent  tariff  act,  which 
Is  th|B  highest  tariff  law  ever  enacted  in  our  country,  played  a 
great!  part  In  setting  In  motion  the  machinery  which  has  resulted 
In  a  fworld-wlde  depression.  From  the  very  beginning  of  the  con- 
•idertitlon  of  the  Hawley-Smoot  tariff  bill  foreign  countries  feared 
Its  result  on  the  commerce  of  the  world.  They  have  protested 
agal4st  Its  enactment,  and  In  many  instances  have  enacted  retalia- 
tory Itarlff  laws  In  a  spirit  of  resentment. 

Slllrer  Is  the  basis  of  currency  in  India,  China,  and  Mexico. 
Thea>  countries  contain  one-third  of  the  people  In  the  •world. 
811  vet'  has  dropped  In  price  until  the  conimodlty  value  of  the  silver 
In  a  dollar  is  worth  only  28  cenU.  With  the  shrinkage  of  the 
valu4  of  sliver,  the  purchasing  power  of  the  countries  whose  cur- 
rencies are  based  on  sliver  has  likewise  shrunk  Since  they  can 
not  pay  for  commodities  In  other  countries  they  have  largely 
ceasQd  to  be  factors  In  commerce.  Exports  to  these  countries  have 
beeni  reduced  and  trade  has  lost  as  a  result.  Silver  is  one  of  the 
two  Inonetary  metals,  and  its  fall  In  value  has  been  a  contributing 
caus4  throughout  the  world  to  the  depression. 

0\ir  situation  la  not  caused  by  lack  of  money,  or  by  high  interest 
rates  Of  the  ten  and  a  quarter  billion  dollars  of  gold  In  the 
worlf.  our  country  holds  $4,797,000,000.  or  46.8  per  cent  of  It. 
Thlsj  perhaps  la  more  than  we  need  for  any  purpose  of  stabilizing 
our  furrency.     If  all  the  goM  In  the  world,  two-thirds  of  which  Is 
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held  by  France  and  the  United  States,  was  more  evenly  distributed 
emong  the  cor&mcrclal  nations,  the  currency  of  those  nations 
would  be  more  stabilized.  Thus  would  increase  their  purchasing 
power  and  would  enable  them  to  take  a  more  active  part  In  trade 
and  commerce. 

We  often  hear  It  said  that  "  The  bank.s  now  have  more  money 
than  ever  before.  What  Is  the  matter  with  business?  "  The  clr- 
culatln*-  medium  of  "  money  "  In  the  United  States  has  not  varied 
E-eatly "during  the  past  few  years.  It  stanis  at  about  four  and 
three-quarter  billion  dollars,  or  about  $38  per  capita.  What  does 
vary  greatly  Is  the  bank  checks  and  other  methods  used  In  banking 
to  transfer  credit  from  one  trader  to  another  Of  the  business  i 
transacted,  not  more  than  0  per  cent  is  done  by  cash.  Personal 
checks  bank  drafts,  and  other  commercial  paper  represent  the 
other  92  per  cent.  This  Is  the  "  currency "  that  has  greatly 
diminished  during  the  past  year.  That  Is  due  to  the  fact  that 
business  Is  retrenching.  It  does  not  desire  capital  or  credit.  Do- 
mestic commerce  is  more  or  less  at  a  standstill.  The  American 
public  is  slmoly  not  in  a  mmd  to  buy. 

Interest  rates  en  money  are  the  lowest  ever  known  In  our  coun- 
try The  Federal  Reserve  Bank  of  New  York  recently  fixed  the  rate 
11-2  per  cent  per  annum.  It  Is  3  per  cent  and  less  at  the  other 
Federal  reserve  banks.  Yet  business  does  not  seek  loans  at  these 
prices    it  remains  Inactive  and  the  depression  goes  on. 

We  'often  hear  the  question.  "  When  will  times  become  normal 
a'^aln?  "  Of  course,  no  one  can  answer.  But.  In  a  general  way, 
v.^  know  that  the  depression  can  not  clear  up  until  the  conditions 
causing  It  have  been  remedied.  World  trade  must  be  accelerated 
to  something  like  its  former  volume.  National  credits  must  be 
revived  Tariff  walls  must  be  lowered  and  tnc  exchange  of  com- 
modities resumed.  The  $17.000  000.000  annual  de.ncit  In  our  na- 
tional Income  mu.'-t  be  restored  and  the  6,000.000  unemployed 
workers  be  given  Jobs.  These  adjustments  will  require  time. 
Such  momentous  results  can  not  be  accumpli.shed  In  a  day.  In 
the  meantime  It  will  help  If  men  will  deal  with  the  situation  as 
they  find  it  and  not  continue  to  look  backward  on  yesterday.  We 
should  cut  loose  from  the  wreckage  of  plans  and  schemes  of  other 
days  which  line  the  financial  shores  on  every  side  and  cast  our 
eyes  before  us  with  new  plans  for  new  developments,  using  the 
advantages  now  In  hand.  As  these  develop  we  will  take  a  new- 
Interest  in  things.  We  will  again  get  on  a  firm  foundation  and 
regain  our  busine.ss  confidence.  When  this  is  done  we  wiU  be  on 
a  fair  road  to  recovery. 

Mr.  RAINEY.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
re.sumed  the  chair,  Mr.  Lozier.  Chaiiman  of  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  President's 
message  and  had  come  to  no  resolution  thereon. 

EXTENSION    OF    REMARKS 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  all  gentlemen 
who  have  spoken  to-day  on  the  President's  message  may  be 
permitted  to  extend  their  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 


WAR  debts  and  reparations 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  renew  my  request  that 
I  made  this  morning  to  extend  my  remarks  in  the  Record 
by  printing  certain  tables  and  other  information.  This  was 
objected  to  by  the  gentleman  from  Texas,  but  I  understand 
now  that  he  does  not  object  to  its  going  into  the  Record. 

Mr.  BLANTON.  Reserving  the  right  to  object,  and  I  shall 
not  object,  the  only  reason  I  held  the  matter  up  this  morn- 
ing was  that  the  Senate  yesterday  passed  the  Johnson  reso- 
lution, which  is  to  spend  $50,000  to  accumulate  these  same 
facts.  The  gentleman  from  Mississippi  [Mr.  Rankin]  has  a 
resolution  that  went  in  to-day  that  gives  the  Ways  and 
Means  Committee  authority  to  appoint  a  committee  of  the 
House  to  investigate  these  same  facts.  I  think  it  is  worth 
while,  however,  for  the  membership  to  have  this  infornoation, 
and  I  do  not  object. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  the  New  York  American 
has  published  figures  Indicating  the  extent  to  which  Ameri- 
cans have  invested  in  securities  of  foreign  countries. 

It  is  evident  from  these  articles  that  a  thorough  search 
was  made  for  facts.  The  results  of  the  New  York  Ameri- 
can's survey  were  published  in  a  series  of  articles. 

In  view  of  the  widespread  interest  in  this  subject,  with 
Congress  considering  the  war  debts  owed  the  United  States 


by  foreign  nations,  I  believe  the  articles  from  the  New  York 
American  will  be  of  great  assistance  to  Congress  and  the 
country. 
The  articles  are  as  follows: 

[No.  1,  November  8.  1931] 

Bn^LTONS  or  Dollars  Loss  to  American  Piuv.'.tb  Invistors  in  For- 
eign SECTJRrriEs  Is  Disclosed  in  a  Sxtsvet  Just  Completed  bt  the 
New  York  American 

The  survey,  covering  the  entire  field  of  the  American  public's 
foreign  financing  since  the  war,  reveals  enormous  depreciation  In 
at  least  90  per  cent  of  the  foreign  bonds  and  stocks  sold  to  the 
American  public  during  the  hectic  period  facetiously  characterized 
as  "America's  attainment  of  Its  financial  majority." 

What  this  achievement  has  cost  America's  private  Investors  Is 
tragically  portrayed  In  facts  and  figures  which  will  be  presented 
In  a  series  of  articles  of  which  this  Is  the  first. 

COST  ENORMOUS 

What  the  cost  of  the  foreign  financing  folly  has  been  Indirectly 
can  only  be  approximated.  How  serious  an  Influence  the  phe- 
nomenal losses  In  foreign  securities  have  been  on  the  American 
securities  market  can  only  be  surmised.  w,  »,   »». 

Suffice  to  accept  as  probably  enormous  the  pressure  which  tne 
huge  los.«?es  have  exerted  upon  banking  and  private  loans  secured 
In  la^e  part  by  the  supposedly  safe  foreign  securities.  Vrlth  the 
rapid  shrinkage  of  their  value  the  effect  undoubtedly  has  been  to 
force  heavy  dumping  of  our  own  American  securities  with  dis- 
astrous consequences  to  the  American  markets.  ^,.  ,       ^      ^ 

The  survey  includes  only  those  securities  actually  publicly  offered 
in  the  United  States  and,  presumably,  bought  by  the  public  In  firm 
conviction  that  they  were  participating  In  sound  Investments,  as 
represented  by  the  Nation's  leading  bankers. 

SCOPE    LIMITED 

No  account  Is  taken  of  the  enormous  aggregate  of  short-term 
credits,  central  bank  credits,  ete..  running  upward  of  a  billion 
dollars,  and  advanced  in  great  part  out  of  public  funds  placed  with 
the  Nations  banking  community.  Nor  Is  Canada's  vast  borrowings 
Included  in  the  survey.  ^         ......  ^, 

The  story  of  America's  private  foreign  "  Investments  Is  one  of 
simple  faith  and  bitter  disillusionment^ 

It  is  a  tale  of  violent  depreciation,  of  virtual  cancellation  of  In- 
vested funds.  It  is  written  across  the  boundaries  of  virtually  all 
nations,  great  and  minor,  of  Europe,  and  through  the  whole  of 
South  America.  Other  parts  of  the  world  contribute  to  the 
tragedy  but  these  two  continents— Ehirope  and  South  America— 
al»orbcd  the  greatest  proportion  of  Americas  private  foreign  lend- 
ing of  the  postwar  and  war  periods.  ^,       ,  , 

America's  private  foreign  financing  Is  a  portrait  of  a  nation  fol- 
lowing blindly  the  dictates  of  a  banking  community  suddenly  be- 
come intematlonal-mlnded  getting  into  "  foreign  entanglemenU 
In  a  financial  sense,  and  running  amuck  on  misguided  conception 
of  foreign  "  Investing "  or  lending,  extension  of  loans  with  a 
colossal  Ignorance  of  prospects,  and  with  a  prodigality  unequaled 
In  the  economic  history  of  tlie  world.  ^      .        „ 

The  American  private  investors  experience  In  foreign  financing 
has  become  a  nightmare,  and  hundreds  of  thousands  of  our  Inves- 
tors have  suffered  therefrom. 

In  all  the  world  at  large  during  the  period  of  1914-1930  came 
to  the  United  States  for  a  total  of  $15,000,000,000  In  loans. 

This  Is  whoUy  exclusive  of  the  billions  advanced  directly  by  our 
Government  to  Europe's  governments  as  "  war  loans  "  and  which 
the  debtor  countries  to-day  are  seeking  to  have  canceled. 

Funds  for  those  loans,  too,  came  from  the  American  Investor  via 
the  Uberty  and  Victory  loans,  but  for  the  purpose  of  the  present 
survey  they  are  entirely  Ignored.  As  a  matter  of  fact,  these  gov- 
ernment loans  have  at  least  the  United  SUtes  Government's  back- 
ing and  as  such  presumably  are  subject  to  protection  by  Uncle 

Sam. 

But  what  of  the  private  "  Investor  "? 


THREE  CLASSinCATIONS 

There  are  three  classes  of  foreign  financing: 

1.  Government  loans— by  the  United  State*  Government  to  for- 
elgn  governments  (the  war  loans).  ^      .,        ^  * 

2.  Private  credits— extended  by  banka  and  banking  house*  out 
of  funds  In  their  control.  ^   ^     ^. 

3.  Public  loans — advances  by  American  banks  and  bankers  to 
foreign  governmenU  and  corporations  and  municipalities,  the 
funds  being  derived  from  sale  to  American  private  Investors  of  the 
bonds  and  stocks  of  the  foreign  governmenU  or  corporations. 

It  Is  with  the  latter  class  of  financing  alone  that  the  American's 
survey  Is  dealing. 

From  an  Insignificant  annual  lending  of  a  comparatlvaly  few 
mllllona.  or  better  still,  from  being  Itself  a  borrower,  the  United 
States  following  the  war  became  the  great  supplier  of  capital  for 
tbe  entire  world. 

QUESTION  or  paioarrr 

Naturally,  In  view  of  the  difficulties  which  since  have  become 
DUbllcly  known,  the  major  question  becomes — 

Which  class  of  loan  shall  have  priority,  government-to-govern- 
ment,  private  credits,  or  loans  made  by  private  American  Inves- 
tors? This  Is  a  matter  of  prime  Importance  to  the  P^vate 
investor  especially  In  view  of  the  violent  campaigns  now  engaging 
SlfSaiicS  world  with  respect  to  priority  of  loans.    For  a  great 
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many  Invaaton  tlM  question  tint&r  has  been  answered  by  reason 
ctf  ttoe  Ttrtual  wiping  out  of  their  Investments. 

Our  annual  prtTate  lending  abroad  bounded  forward  with  amaz- 
Ing  rapidity,  until  It  flnaUy  crossed  the  bllllon-dollar  mark  In 
1034  Then  followed  a  remarkable  era  of  bUlton-doUar  years,  dur- 
ing which  govemmenU.  corporations,  municipalities,  chiirches.  and 
almost  every  other  oowjelTable  enterprise  or  element  the  world 
o^w  «lr«w  upon  ths  seemingly  endless  American  reservoir  of 
eapitsd. 

jrO  DZrUtTTK  POLICT 

And  borrowing  was  easy.  The  American  Investor  was  relying 
opon  the  bankers.  And  faith  In  the  banker  was  virtually  the  only 
msasunog  rod  for  the  Investor,  for  the  bankers  themselves  were 
subjected  to  vlrtuaUy  no  restriction.  .     ^,     .    ^^ 

The  BtaU  Deptftment  at  Washington,  which  conceivably  is  the 
proper  safety  valve  for  such  activities  has  never  had  a  definite 
policy  regarding  private  loans  to  fon  igners  or  foreign  issues  floated 
inthe  United  States.  Prom  Washington  comes  this  explanation  of 
the  State  Department  attitude: 

"  There  is  an  understanding  between  financiers  and  the  depart- 
ment by  which  all  soeh  loans  are  submitted  Informally  to  the 
8«a««  Dvpartment  before  any  action  U  taken  In  order  to  secure 
SUte  Department  i^^^roval. 

"This  has  been  the  practice  for  some  time  now  dating  back 
to  the  Ooolidge  adminlatratlon.  In  general,  loans  are  approved  if 
ter  eoostmettve  purposes  rather  than  for  mUitary  purposes." 

LirruK  lasTaAurr 

Actually  the  State  Department  control  over  foreign  issues  has 
been  peminctory.  Its  restrictive  powers  were  exercised.  If  at  all. 
In  ezoeptionally  few  instances  on  record. 

Wo  oOelal  restraint  was  practiced  anywhere  In  the  United  States 
wtth  T«spact  to  foreign  loans  being  sold  to  American  private  in- 
veetorf.  Wot  eren  the  blue-sky  control  which  frequently  detects 
and  prevents  fraudulent  or  suspicious  domestic  financing  was 
effective  in  stemming  the  tide  of  foreign  loans 

The  stUen  of  thsae  foreign  securities  enjoyed  an  absolutely 
free  hand  la  tbalr  foreign-Issue  offeringa  in  the  American  market, 
eem  weurtag  lletlng  on  the  New  York  Stock  Kxohange  and  other 
Amerleaa  embangM  by  the  mere  formality  of  presenting  an  in- 
Doeuoua  dooument  prepared  by  the  minuter  of  finance  or  treaa- 
urer  ot  the  for»«ca  Mtkm,  munloipallty,  or  •nterpriae. 

No  oheek-up  was  made  by  the  stoek  eaehange  to  MoerUln  the 
■MUfMy  of  IM  italMn«nU  therein  mads,  atid  no  reooun*  U  W\ 
le  tiM  knm\mn  investor  but  tu  tit  idly  by  while  his  investoMut 
mffen  ualold  ahrinluMis. 

MO  RWaCRM 

Pof  to  «h»l  MUfM  l«  th«  Amertaan  prtvsts  inveslof  tti  Appeal 
for  Md  IS  pMHinff  MMpMlons  of  fraud  tw  tmmofalily  in  the  flnartr- 
ln«T  Al  UmI  the  irreat  banks  of  the  sowiitry  and  tba  banktni 
hotMm  ■««  worried  by  tbsir  "  fmasn  credits  "^  in  fitrsign  nations 
MMI  dtwnd  Oevtmment  support  to  thsir  sitempU  to  rMuperat* 
lb«lr  iMMt 

■ut  in*  lodlvldUAl  prtvftte  Investor  hM  nothtni  but  •  vieiout 
t4MM  10  rooord  hie  portieipatiun  In  the  Nsitou's  rue  to  "  world 
bMitlsd  leadomlilp  ''^ 

Now  great  in  outpotiring  M  pubtir  offerings  of  foreign  M«urltlMi 
«M  MponoMOd  dunnf  the  last  eMfht  years  alone  le  graphiaally 
evldeitoed  la  th«  fellowind  table: 

iraa MOT.ooo.ooo 

Sw#w    ■•■••••••••••••■•••■••■•■•••••"••••••■■•■••V***      ■!  #bV|  InAri   WfV 

itM laia.ooo.ooo 

Itr 1.677,000.000 

IMS I,  ♦••,  000.  000 

If99 706.000.000 

IMO I.0d7,000.000 

Whsi  ■widsiiit  tnflUMiM  had  etrttched  Itself  orer  the  United 
Hotoi  wflelont  lo  tndtioe  eueh  prodigal  lending?  True,  the  Na- 
tion emerged  from  the  war  powerful  in  resources,  and  lu  material 
wealth,  aalde  from  leas  of  man  power,  was  tremeodously  inoreaaed. 

But  why  the  •taggerUiffly  Immense  foreign  lending? 

■soarr  ooAisn 


»epr— entotlve  McPsaaoM,  ohalrman  of  the  Congreeslonal  Bank- 
ing and  Currency  Committee,  has  publicly  declared  that  intema- 
tloaal  bABkari  reap  oooamlailons  or  proflte  of  8  to  10  per  cent  on 
foreign  fiaaaelng. 

The  esaet  flffvree  of  oommlsaions  or  profits  are  eloeely  guarded 
■Mreta.  The  New  Tork  American  attempted  to  sacertain  the  flg- 
WTM  from  New  Tork  bankers,  from  Washington,  Paris,  London. 
Berlin,  and  elsewhere,  but  all  to  no  svsil  They  may  hold  the 
Moret  for  the  great  banking  flotations'  There  has  lately  arisen  s 
growlns  demand  for  congressional  investigation  of  the  whole  sordid 
•lory  or  Amenean  foreign  financing  spree 

Wspreeeatatlve  lief  Aaoow's  seeertions,  if  they  can  be  aeeepted, 
would  piMO  a  pooilMe  profit  to  the  bankers  on  their  foreign 
flaanctng  operations  st  from  twelve  hundred  million  to  fifteen 
hundred  million  dollars.  At  6  per  oent  the  proflte  to  the  security 
doaitrrwotUd  bo  6780.000,000 

But  whatever  the  Inducement  for  the  creat  flood  of  foreign 
a— nolBj  tlM  Aaionoan  investor  is  paying  the  fiddler. 

•otrrtt  AMiatcA  Nrr 

What  !•  the  reoordt   Only  facu  and  flftaroe  are  preoented. 
tn  ilM  oottm  of  tiM  Amonean'i  survey  a  oompllatton  beoama 
•valioMe  from  •  Momlnfl7  unprejudiced  louroe.    It  Is  •  t«bl«  prt- 


sentlhg  details  of  the  United  States  public's  "  investing  "  record 
in  South  America.  The  source  Is  the  Latin-American  Bondholders' 
Asso<$atlon  (Inc.).  an  organization  formed,  incidentally,  because 
of  th*  tragic  depreciation  In  our  investments  on  that  continent. 

Th^  losses  suffered  in  South  American  investments  are  fantastic. 

Thf  association's  compilation  relates  that  approximately  80  per 
cent  bf  American  Investments  In  that  continent  had  been  wiped 
out  hy  reason  of  the  depreciation  in  market  values  of  the  "  dollar 
loanfl"  sold  to  the  United  States  public! 

Heje  are  the  associations  figures: 

On^  hundred  and  twenty-two  South  American  dollar  loans  have 
8hru4k  In  value  an  aggregate  of  eleven  hundred  million  dollars. 

Thtlr  aggregate  par  value  Is  only  $1,531,906,000. 

WORTH    ONLT    10    PER    CXNT 

Fo«  some  countries  the  bonds  sold  to  American  private  Investors 
dropped  to  an  average  of  less  than  10  pev  cent  of  their  par  value. 
Peru'^  bonds  were  selling  this  year  at  6.8  per  cent  of  par! 

No»  was  this  an  isolated  case. 

Bolivia's  bonds  were  quoted  at  but  7.7  per  cent  of  par. 

Bui  why  take  Individual  Instances  for  recording?  Here  is  the 
association's  compilation  country  by  country: 


ApprnTimatSi 
prinrti)al 
anuiiinU     i 

outdtsD'ling 


Api>roTlmat^  mv- 
ket  value  at  1031 
low 


DfiUars 


.\rpnins ,  M30.41H.SOO 


Contractlotl 
in  values 
from  par 


noll^ii. 
nniMlI... 
Chill-  1  .. 
C'llotupls 
P»'n»  J    . 


ft\  6M.  ,soo 
4M,  i:w,  (X» 

7W\.  ir:.  OCX) 

170.  XX\  (Xfl 
(M,  'A),  (vn 
fl7,  7,'^7,  (MO 


13^,414,000 

■M),  2KI.  (*W 

S-'J. '>:i.'j,  OKI 

ni,  TlM,  (KK) 

uu,  ttr<u,  oix) 
M,4Ua0()0 


122,  CR.\  OtXi 
4,  .VJl.UU) 
83,  UI.V  («) 
J3,  WT,  iXIO 
»,  7M,  IXK) 
&,  1.'.2.  QH> 
l4,37'i,OUO 


i 


utiU.. 


I,  fill,  'Jtlrt,  (UO    I,  iW,  Ui,  (JOO     373,  741)  000 


laflT.  379,  000 
M,  "2.  000 

w>. :  10. 000 

^^K  vHn,  ono 
vi\  fi".  ono 

M.  7W,  000 
4A. 'JlH,  QUO 


1.  laa,  443,  uio 


On^  of  the  Peruvian  Nstional  Oovernment  issuni  sold  Ht  ft '4. 
The  l|it«Tfliit  ftlono  csU^d  for  d     Tho  lioncU  wuro  inM  st  BMj 

'I'h#  ansoolstlon  eatimales  ihnt  JUO.UOU  iitvcHtotN  Hnd  luiUiunM  of 
othor  pi'iipio  In  th«  Unltad  8«aie«  i\i'b  dire<'tly  involved  in  these 
Umna,    'V\\t>  ehuirnmn  •)(  Uw  ndnticittiiDn  remitrk*: 

"  II  !•  tiMi  much  to  hopp  ihst  nil  of  those  Imiui>s  will  evsr  \m>  psid 
lUO  tisr  iwut  " 

c;h|ls,  Bolivia,  snd  Poru  nirsady  Itsva  (IsfnuUixl  on  Ihsli  li«ntls. 

HIACT  StAtUS  VAflt'S 

BrMil,  whits  not  aelually  in  ilnritiiti,  Iim  lunnn  ^n  srrtini(Mii«nt 
whsr^l)y  its  ohtiicnfiona  Am  pnld  hy  iwaipniiii  or  iiiicroai  ^mioiiiii 
scrip  Ciirtiiutsrsnls  inyiii«ry  siill  «iirriMiii(U  ili'<  n'tunl  (liMpMniiion 
of  ihr  tirrtititiiin  diiHt* 

Thi  «M'rij)  policy  hn*  Hsun  nfflrislly  udoptcd  iiy  thn  (»^v^^fltMrnt 
of  DmMll  through  sn  ftrrsni|(>m«<ni  with  mxiilnr*  hut  as  ynt  tha 
Brartijisn  MtatiHi  snd  munlMpKlitirs  hsve  not  Announced  thptr 
■tatiil  rngsrding  their  serurities. 

I  |Nn.   a,   NovsmtMtr   0,    1051) 

rtNAHctNO  OoMFi.rnre  MAtwir  TiisoifoH  itAi.R  or  "  Doi.i.ah  Bowns  " 

DufinK  ths  psriod  1014  lono  inriii«iv«<  ta  .inn  000  f)()o  Hiunh 
Anipricnn  iiovsrnmsnt  and  oorporate  lK)ndM  nnd  stocks  wars  «oIU  tu 
privele  investors  In  the  United  Htnles 

Th^  totsl  borrowings  were  divided  as  follows: 


Argentina . 

Chile, 

Braall 

Colombia.. 

Peru  . 

Bolivia.... 
Urugtsy  .. 
Venezuela. 
Paraguay.. 


6034, 740  000 
614.  floa,  000 
44«, flfl7  000 
ai0,  774.000 
103, 710,  000 
7a, B30.  000 
63.918.000 

4a, 8»a  000 

a,  273,  000 


Th^  greatest  portion  of  South  Amrrlran  flnAnrinx  In  this  market 
has  ijeen  through  sale  of  "  doUsr  bonds  "  to  tho  American  prlvste 
investor  Thsre  are  still  outstanding,  st  par  value,  $1,306,000,000 
of  sufh  bonds, 

VAMTl    AT    LOW    FRICJtS 

Th»lr  value,  however,  st  the  1031  low  prices,  approximated  6373,- 
000  090,  a  depreciation  of  80  per  crnt 

Th#  above  table  of  Bouth  American  "  Investments "  sold  to 
American  investors  entirely  excliulPn  vkhatcver  credits  have  been 
advahced  to  Bouth  American  Kuverumants,  business  enterpruo*, 
munripalltles,  and  others,  where  the  fund*  wers  not  obtained 
through  direct  sale  of  seeurltles  to  ths  American  public. 

It  (s  understood  that  Uie  ag|(reKBl«i  of  utirh  crcHiits  In  snortnous, 
Theri  has  also  been  a  hu|{e  total  of  otTerltiun  to  thn  Atnertcun  })ul)- 
Ho  ofl  securities  repre«entlnK  Unlt4<d  Mtatm  or  Minil*Unlted  Ntntea 
oompiiniss  otMrating  In  Mouth  Amerioa.  btit  which  also  has  been 
txchiiled  from  the  preeent  study 

■M   SNKlNKAai 

Thf  record  of  the  "  dollar  loans  '  of  Bouth  Amerioa  bought  by 
Aa«t$4Nkn  private  luvestofi  U  dramatlo  evidsiioe  uf  tlie  phenomenal 
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Bhrlnka<»e  In  values.  The  complete  record  of  each  "  dollar  loan." 
as  compiled  by  the  Latin-American  Bondholders  Association  (Inc.), 
Is  shown  in  the  following  table: 

dollar  loans  " 


Complete  record  of 


Borrow  w 


AP.C.T.SrtSA 

National       Govern- 
luent 


I  Cou- 
Amount       pen 
issued      '  per 
cent 


Ptienos  Aires  Prov- 
ince  


Buenos  .Aires  City — 

rorOolia  rrovtnoe. 
CorJoLa  City 


Mrndnrn  ProvlnM.. 
hftnu  Kr  Province... 

hunlft  W'  City 

'1  lu-iinmii  I'rovlnce., 
Tucuuiaii  Cliy 

Tot  ft!  for  Ar- 
gi  iitiiia 

■oi.n'u 
Nnitanai  Oever»' 


Mi**ll, 

2'iHl»r»|ii«vrriiin9iu 


Bio  4«J«fl»lrn  city 


AllMM*  (Iff  t«i«  Mliiln 


UO,  00(1.  000 
30,  00(i,0(X) 
45.  0011.  000 
29.  TCI,  000 

2aooii.  000 

Ifi.  00 1.000 

r.  CO).  000 

21,201,000 

40,  00),  (KO 
20,00^,000 

14,472,000 
10. 00 ),  000 

41,  101,000 
11.675,000 

8,  400, 000 
3, 3«0, 000 

s,  3tn,  000 

6,  W  !,  000 

4,  r><  u,  'jx 

0,  M  0,  000 
10,  It  8. 000 
IK2,800 
2,  r.^800 
3,3IU,UU0 


430,418,800 


Year   Price 


Approximate 


Amount 


outstanding   1^31 


7H   102fi 


6H   1024 


19. 

9S'4'I    I.'), 

98>^l  2.V 
99    I  20. 

09.HI  30, 

67        19, 


93S.000 
657,000 
81^000 
006.000 
oo«.  ono 
942.  000 
MO,  000 
20.S,  000 
227,000 
217.000 

^588.000 
,97H,000 
,  400, 000 
,500,000 
,  67fi,  000 
,221,000 
,343,000 
1, 743,  000 
1,414,000 
.  750, 000 
1,000,000 
',  734, 000 
.  79ft,  000 
,.M)7,!XX) 
L  150,000 


IX)W. 


^r•lrket 

value,  low, 

lUSl 


'3M,  4I«,000 


3,  |IO,(KIO 

K,  (I'.A,  mill 

';,  I'M") 
|4.i>iiMK«i 
Xt,  OKMKKJ 

'nrnnn  FUU  

(III  i)ti  iMiifiiru  *l'iii' 
(llr  iirih'ls  Uu  tiui 
»*(lll« 


rofid.MiinU'lrwl  .. 
J'oflo  Alekrel'lly. 


lanin    Cnt  tinrltm 

Hl-iif  

tvi  I'uiil'i  t^tate 


Iso  I'suli)  city 


n«,  n  i;i,  MX) 


Ni,  0 

';a,  c 
ni  II 
4 1 ,  .'• 

lAO 

t«i,  (» 
I,  .' 

I,  • 
*, ' 
ii,(> 

4.»- 

n,  i» 
n,  i» 


in,  ftKi,  orifi 

1(1,  IMI,  IKIII 

3,1,  om,  (Km 

4,  (Ml,  nil 

;(,  'jki,  (kki 

4,  IMV  IKIO 
'I  i  I),  IXJII 


'1, 

Kill 

•  1, 

Kll 

II 

III 

II 

III 

11 

II 

II, 

III 

*y 

III 

ji, 

III 

II, 

IX) 

11, 

XK) 

m, 

110 

Kl, 

m, 

XX) 

r., OX)  (»)f) 
10. 1)11  III) 

Ift,  (IXI,  IHI) 
7,  '  <l,  IXX) 
1^  (ixiJXIO 

3,'i.  (  XI,  (XX) 

h, .'  X)  (XX) 

4, 1  I).  iM) 


Total  for  nraxll   ni,  ito.ouo 


(Hill 

Katlonul      (lovern- 


Mort.  nut)liof<'tille 


rtiiUiiti  I  oiM  Miin 
kuiiiiithii/  ciiy 


l(t,  (00,  WX) 
4V.  ''XI,  (XX) 
77,  MXI,  (XX) 
1(1,  1 4X1,  IXX) 
4<'i,  1  I  'i,  IXXI 

In,  uxi,  (XKi 

•.'^,  i<ll,  (XXI 
KXI,  (XX) 
IK),  (XX) 
III,  (XX) 

1X1,  (XX) 

IXI,  (XXJ 
XKI,  (XXI 
XXI,  (XX) 
«XI,  (XXI 


'JC, 

III 

•Mi 
4 

•I 


'loiiilfornul*   'JSm,  lij,  (X»0 


WW  I,  re,  000 

4     )w.0T4,(M) 


3,Sti, 

3:.  4 
3.54 

3.'.  4 

354 

3.^4 

35 

35 

31 

25 

2:54 

194 

18" 

30 

28 

28 

41 

10 

30 

18 

30 

25 

35 

25 


$12.  753,  000 

8,918,000 

14.845,000 

9,800.000 

6,  748,  000 
5,  0^9.  000 
9.  1  or..  000 

7,  195,  000 
13.671,000 

5, 957,  000 

3. 147.  COO 

2, 1 10, 000 

7,  702, 000 

2,099,000 

2,341,000 

902,000 

908,000 

1,945,000 

706,000 

525, 000 

!,()«•.'.  000 

2,  ;i2f),  (XX) 

449.  (XX) 

474,0(1) 

7'>>>,  (X)0 


122,035,000 


T 

10 

«'l 
0 


Sil 


l(),«XJ 
2,  207,  UKl 

N"n  (XKI 

l,;»M,  MXI 
4,A<;i,rino 


N  ltd 

7  1  yra 

0  ,   l«'Jn 

7  '    I'M'l 

<i  I"-;,! 

74    I'i'Al 

7  19211 


101 
M 

too 


ft4rt,  nt) 
I  III) 

1 1\  iiiiii 
1, 4  '  I « 1 1 

«  AlV,  MM 
Ml,  IIXI,  IMI 

I,  ;;ii,  nil 

).(HUI,  (XX) 

1,  TIIV,  nil 
M,  I  ,"(,11X1 

7,«i;,  n>i 
4,n4y,  (XXI 
5, 21*,  (XX) 
fl,  IXXI,  IXXI 

n,  (XXI,  (XX) 

(I,  /4X,  IXXI 

;i.l,  (III,  III) 

,1   N'M.  IXXI 

;i,  Ml'..  IXX) 
w.tM.  nil 

2,  iri',  ixKi 

4,711".  nui 

4,  ii'iti,  nil 
If,,  iixi.  nxi 

ft,  9ii,nx) 

H,  O'lH,  IXX) 

31,4s\i,  (XXI 

5,  70ri,  (XXJ 

3,  171,000 


350, 745. 000 


VII 

II 

1/ 

I* 

U'j 

Ml 

I'll 

I'l 

III 

\i 

\i 

... 

1214 

v> 

12 
III 
IJ 
IJ 
III 

K 

12 

2"4 

1;'* 

10 

10 

47 

19 

I4W 


1022 

r.)'.*o 

1977  I 
lUJH  I 
IU2*  I 
lU.'U  I 

M,i:»ii  i 
i«2n  I 

lU'iO  j 
lU.'N  1 

IM^V 
H»'.<«  i 
1 941 1 


\\  100,  oc 
411,  41. 'I,  IXXI  ' 
21'.,  (XM,  (XXI 

1,',,  r,v7, 000 

41,  I'lj,  (XX) 

u,  run,  (XXI 
24,  *<r^,  (XX) 

IN,  711),  IXX) 

IN  n/,i.  (xjo 
Id.  (1X1,  (XX) 
19,  XI7,  IXXI 

lu,  7w;,  (XXJ 

14,  MT.IXXI 

2,  nx  IXXI 

2,  I7i»,  IXW 

■»'i.  9.1'.,  (XX) 


1*1 
10 

II) 

12 

12 
12 
II 
12 

n^H 

12 
10 

% 


n,  MXI,  (XX) 
'/,  ntj,  III) 

9,  541,  IXX) 
i,  KXI,  IXX) 

1,  \»'j,mi 

2,  IXXI,  (III 

;i'.4,  nil 
yir,',  nil 
1,11,  nil 
l'.;.,  iMi 
(':(,,  IXKI 
4/1, '<XI 

.■Wl',  IIX) 

7  Ml,  IXI) 

I,  MX),  000 

1,  liD.IIX) 

2,  KX),  nX) 
4lf,  (ID 
!(T2,  IXI) 
IKM'i,  III) 

ION,  (XXJ 

r>65,000 

I,  4 It,  (XXI 
1,(112,  (XX) 
(i91,(XX) 
1,470,  (XX) 
14,  MX),  (XX) 
1,0M,(XX) 

400,  ax) 


63,  aJ5,  000 


Complete  record  of  "  dollar  loans  " — Continued 


Borrower 


.Amount 
i&<ueU 


roLovniA 

National  Govern-  ' 

ment $2.';.  nno.  000 

I  3.^.  OfXI.  (XXI 
Aerie.  Mort  Bank...'    3.00«i.ii« 

3.  OCiO.  IMX) 
5, 0(X).  000 
5,  00(),  000 


2,718,000 

4,  Oil,  (XXJ 
2,  (MX),  IXX) 
I,lt09,  IXX) 

5,  ';9H,  IKXJ 

1,  175,  IXX) 

2,  7»<1,  (XXI 
■2,  '244,  IXX) 
4,  »7ll,  (XXJ 
I,  2(XI.  (XXI 
1,924,  (XXI 
l,4«A,  (XX) 
1,  MW,  (XX) 

2VII,  (XXJ 
174,  (XX) 

U  947,  (XX) 


Antioqula  depart- 
ment: 

A 

A 

B 

C 

D 

P 

1st 

2(1 

•i<\ 

liitrrest 

Msdelliu  City 

Caldas  Department 


rmira    ValVy 
partment 


De- 


Cali  City... 


('ijnllnfitnnrpa    De- 

l.lll  lllirlit     

Uuyi^ta  City 

Bsnlmilor    Por«rl- 

mt'iii 
Toliiim  |)i<i'itr(i.n'i)l 
Iii4rriiii'|tiili>i  >  i>>  A 
It 
( 
) 


3.000, 

3,  (XXJ, 
6,100. 

2,  .V)^. 

3,  7,V1. 
1.  7.'>0. 

4,  (XX), 
4.  I>'K). 

4.  ri>). 

ltd). 

3.  (XXI 
9.  0(Xi. 
ft,  (XXI, 

4,  ouu, 


Cou- 
f>on 
;>er 

cent 


Year 


Price 


Approiira;»te 


.Amount      low, 
outstandinR   1931 


000 

(XI) 
(lOO 
Of« 
000 
IXX) 
1)00 

(IMI 
(XX) 

nm 
000 

nio 

III!) 

u<>j 


y 


T'.InI    fnf    C(». 

Il.llll  lu 

Snildimt      (liiviTfi. 

IID'lll        ■•..••••.i> 


2,  '00,  nx) 

1,  .VXl,  IHX) 

4,. '.0(1  nx) 

2,  0(X)  nx) 
(i:*.'i,  IKK) 
2  JO,  0(J0 

12,  000,  000 

ft,  OlXi,  IKK) 
2,  WXi,  IXX) 

2,  (XXI,  IKK) 

2,  Mil  I  KXI 

U%\.  IKXI 

MXI.  nxj 

tAll.  (XXI 

Nxi,  (IX) 

MX),  (XKI 


irn,  »IIA,  (KK) 


1927 
19JS 
1926 
l'.r.'7 
1927 
1928 


92'i>:3.  75aOOO 
kS  !  3.'..  500.  000 
2,200.000 
2,  000.  COO 
4,  250.  0(X) 
4.  250.  000 


94 

97'4 
92 
934 


.92.'i 

1920 

192C 

1937 

1928  I 

l'.t29  ! 

19.'7 

nr 

1!C^ 
IS'^li 


64    192'* 

7l|   1926 

4    1926 


74!  1928 
741  1927 


Ift,  (XXI,  (xm 

(XI  (XX),  (XX) 
ilA,  (XXI,  IXX) 

I,  rxxi,  IXX) 

X,  IXXI,  (XX) 
'liiUl  (Of  I'rfll  '  94,  ft(X),  (XXI 
rttt  iii'AT 


CiiIInii   I'KiVllK* 
l,llMA  I'lU 


7 
7 
7 
7 

AH 
h 

AH 

7 
7 
H 
K 

M 

k 


1038 
1927 
1938 
1930 

I03N 
I9SM 
1997 

IU2* 
lU/t 

\m 
1112.'. 
I  Hi; 

IU,IN 

I9;tti 


90    i\ 
93    (J 

9f.4! 
9.''4'l 
9.-1     1/ 
93     I 

9.ti-« 

9;i'« 
9.'.4A 

98     1/ 

964 

9S 

90 

03 

97 

97 

93>'a 

9a 

91 

94 

iw 

IIX) 
101 

uu 

99 


T 

A 

t4 
(14 


\  200,  f«0 
5, 100. 000 

2,  000.  (XX) 

5,  000,  000 

.■^,71(i,000 
3,070,000 
4,  121, 'XX) 
Mil,  IXX) 
2.  OiXI.  (XX) 
s,  S'M.  000 

8,50a000 


3,  .'.00,  000 
4.125,000 

2.  (iOO,  000 


11,.100,0(X) 

4,  9(XI,  IXX) 
2.  25U,  OIXJ 

^o-r,  o(x) 

2,  II 2,  (XXJ 

r,xi,  (XXI 

'M\,S,  (XXI 
4^.1,  IXXI 
4,'>ll,  IIX) 
411U,  IXKJ 


.Market 

value,  low, 

1931 


20 
19 

21 H 

204 
20 

214 


lfi4 

164 
164' 

164' 

14 
13 
13 
17 
22 
14»i 

304 


20 
17 

23 


151^ 
35 

20'., 

25 
23 

25 
26 
25 

•.'ft 
25 


ift'r 

904 

1927 

914 

I9J« 

91 

\^I1 

(M 

m* 

9J 

Nulliitirtt    (liivrrit' 
liii>iit  


MoiilKVldMCitr.... 

ToUlfor  I'm- 

«u«y ■• 


1,  Ml5,  fXX) 
7,  .VXI,  (XX) 

;i(i,  IXXI,  IXXI 

17   '*I,(XX) 
6,  IXXI,  (XX) 

,•.,  in, (XX) 


07,  7.'.7, 000 


tOIA 
tl»Vl 
1926 
1 9.1') 
19'2'i 
lU-JO 


154,  ;iftN,  (XXI 


14, 4(Xi,  (xn 

4N  (XII,  (XX) 

ti,  4(Xl,  IXXI 

1,  jrxi.  IXXI 

2,  91x1,  IXXI 
911,  9(X),  IXX) 


%i.  7,'iO,  000 
6.  36.S,  000 
467,  000 
.'kU.  000 
8.V),  000 
914,000 


8.18,  000 

S42.0no 
3AO0O 

813,000 

520,000 

477.  n.K) 
.':«i,  otx) 

j:y,,  nx) 

572,  000 
1,  2j2,  iJOO 

1.721.000 


71X5,000 
701,000 

572,  000 


1,713  (XX) 

i,;"J.'.,ux) 

401,000 

4K2,  (XXI 

i*h,  (XX) 

4k, IXX) 

'n,  (XX) 

KXt  (XX) 
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(No,  S,  November  10,  1931) 
Mom  Tmah  BIX  BiLUoi»  Bonnowico  Hcsi:  From  Pi;»lic  ImvkbtoM 

luropsan  government!  ond  ssmloovcrnm*nt»l  MJ»"c'm.  whf-n 
they  sought  lonns  in  this  country  In  recent  years,  found  th« 
American  investor's  pockctbooli  wlds  open, 

Advusd  by  Amsrlcsn  bunksrs  that  they  were  msklng  sound 
»nd  safe  Investment.,  Amerlcon  private  investors  absorbed  % 
■tRKgering  amount  of  European  securities, 

The  price  they  have  paid  for  their  error  U  colossal. 

The  New  York  American's  survey  discloses  a  <»»P'»c|»"°"  f' 
nlmost  •800,000,000  has  taken  place  In  American  P«*'v«»^f  '"^f"**'^* 
holdlnBn  of  European  government  and  quasl-government  securities, 

WhaT  the  American  private  investor  has  lost  in  European  corpo- 
rsts  securities  (as  distinguished  from  government  and  governinehV- 
riaranteed  Issues)  Is  another  »tory,  but  equally  trftgio, 

(ilnoe  1014  Europe  as  a  whole  obtained  upwards  of  /""ty-fcovpn 
hundred  million  dollar,  from  American  pr  vats  rnvnato^^  in  in« 
form  of  loans  or  through  sale  of  stocks  m  this  couniiy. 

This  is  40  per  cent  of  all  foreign  invsatmsnt.  maUs  by  Americiin 
nrivate  InvMtom  during  the  period  1914  luao,  inciu.ivi.,  In  all, 
fa  blinons  of  foreign  offerings  were  floaisd  in  the  Amerioun  msrkol 

to  private  Investors,  nr-mni 

Rmpha-U  IS  placed  on  private  '«'V»-tor.  thr<.ug  um.i  t»i<.  pr«^^^^^^^^ 

series  so  that  there  wiU  be  uo  mlsconospiion  of  ibe  field  ooverea. 
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ThU  mrim  dMta  only  with  fortitn  bosda  and  itoek*  •ftu^lly 
ao>4  (o  Um  pn¥»U  AaMrlcM)  invMtor  throunh  public  ofltrlag  by 
Am«1c«a  baokan.  It  ignorM  •ntlrtty  the  bllMona  lent  directly  by 
the  UalUd  8UtM  Oovernment  to  Cxirope  ■  government*  m  "  war 

TwMrty-tU  turop«an  n«tlona  and  poUtlcftl  lubdlvUlotu  dipped 
Into  tiM  American  prlvaM  investor  ■  funda  at  iome  time  or  other 
during  the  laat  17  yeare  And  where  the  government  or  munlcl- 
tMiUy  a<  a  country  or  re«lon  for  »ome  reaeon  or  oth«r  failed  to 
float  an  American  loan.  It*  corporation*  borrowed  In  the  United 

Oovernment*.  however,  accounted  for  approilm«Uly  flTt-alxthe 
of  the  total  borrowing*. 

The  complete  rwjord  coreTlni  the  17-Te«r  pw-lod  19U-1980  for 
every  KuropMn  country  or  dtviaton  will  be  found  »t  the  right 

Kot  all  of  theee  eeeurltle*  etUl  4ra  ovutandlng  Some  have  been 
retired,  and  a  great  number  of  "  refunding  "  operation*  have  been 
effected  whereby  new  ••curiue*  were  i«*ued,  almoet  invariably 
through  the  American  market,  to  eubelltute  for  or  retire  laeuee 
previouAly  ouuundtng  ^  ,.^  ^ 

There  atUl  are  ouUUndlng  in  escee*  of  13.400,000,000  of  euch 
■uropean  tovernmont  and  government-guaranteed  laeuee.  at  par 
value     Thu  I*  the  total  now  owtwKt  by  American  InvMtor* 

The  current  market  value  of  theae  iMue*  I*  11  flOO.OOO.OOO. 

Tbetr  depractatlen  from  par  value  u  1773.000,000. 

furopeaa   tteuritUa   pubUely   offered   <n    tht    Unittd   ttat$a. 
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I  No.  4.  November   13,   1911) 

TTwe  t*  the  fourth  artlrle  in  New  York  American  aurvey  of  for- 
•Ign  •ecurltiM  (old  to  American  private  inveitor*.  Thu*  far  the 
foUowlikg  fR<'t*  have  bent  (ihnwi) 

rtmt  tkime  fifteen  biilioiia  of  fureign  gnvfrnmeut  and  foreign 
•orporatiun  Miourltiee  have  beeu  floated  In  the  UnttoU  Mtata*  alnoe 

ltt4 

•econd  Eleven  hundred  million  dollar*'  depreciation  ha*  taken 
pla<>«  fr«im  par  in  Amertran  private  luwattir'*  hiililti\g*  uf  Muuih 
Anterlran   "  dollar  bond*  ' 

TtMrd  lumftean  gnvernmeni  and  aentlgoveiuineiil  laii<i(«ai^f  EMrn< 
peau  lountrlea  aold  to  Ainoruian  pruaie  titvoainta  have  ahruiik  In 
value  almost  MOO.000,000 


Fo«rih  The  list  of  American  citlaen*'  InveatmenU  In  the  gov- 
ermrwnt  bond*  of  1«  European  countrle*  show*  a  loee  of  43  per 
cent  from  par  value  at  a  recent  ngure.  which  waa  not  the  low 

flgur4  of  the  European  debacle.  ,      ,  .w     •/»— «  ♦,.iii««  «f 

Fl.'th    Banking  commlaalona  on  the  ialf  of  the  fifteen  billion  or 

foreldn  *«:urltle»  Heated   In   the  United   State*  alnce   1B14  would 

amount  to  »760.0O0,000  If  8  per  cent  can  be  accepted  a*  a  fair 

averiige  commlaelon.  »...,i.,    -- 

ThC*  bankers'  commlaelon*.  however,  »ometlm<»«  greatly  ex- 
ceed 8  per  cent.  *o  that  an  estimate  of  11,000,000,000  in  comml*- 
*lon*  would  not  be  exceaelve. 

Sixth  None  of  the  foregoing  figure*  have  anything  to  do  wltn 
United  State*  Oovernment  loana  direct  to  European  nation*  dur- 
ing n»^d  immediately  following  the  war. 

8e«iuritlo*  of  18  European  govcrnmenu  and  government  agencies 
have  ehrunk  in  value  more  than  43  per  cent  *ino*  they  were  *old 
to  American  private  inveetors. 

Toial  depreciation  from  par  value  of  these  European  aecurltlee 
amount*  to  more  than  1700,000.000  ... 

And  ntlll  thl*  enormou*  los*  extludca  entirely  the  va«t  amount 
of  European  corporation  ■•curltiee  which  al*o  wer*  •old  to  Amerl- 

can  UivMstors. 

Loaan  to  invimtowi 

Pof  the  purpose  of  aacertalning  the  *tatu»  of  American  prtvat* 
inveilment  in  European  government  and  semlgovernment  rnter- 
prl*e4  the  New  York  Amnrlcan  survey  wa*  dlvUlwl  Into  two  piirt*. 
The  ^rt  dealt  herewith  covers  tboee  countrle*  where  the  decline 
ha*  Iwen  bigger  than  10  per  cent. 

liOi^N-a  to  American  investor*  run  Into  staggering  amounts  The 
|76,0*O.i)OO  old  Russian  loans,  for  example,  have  been  completely 
wlp*4  out. 

Deireriatlon  of  bO  per  cent  or  more  are  frequent. 

Accompanying  compilation  reveals  the  tragic  consequences  of 
Amoftra's  liberality  in  lending  billion*  of  dollars  to  Europe,  over 
and  »bcive  the  billions  advanced  by  our  Oovernment  as  war  loans. 

Ev4ry  country  In  Europe  availed  itself  of  the  American  liber- 
ality. 

Oermiiny  was  a  particular  beneficiary.  That  nation  •  government 
and  femluovcrnment  units  now  owo  to  Amorlcau  prlvuto  luvoalor* 
over  •700,000,000. 

crsarNT  VMVU 

KoK  the  market  rates  this  debt  Is  exemplincd  by  the  current 
vahin  of  only  1377  000, ooo 

Def)rtclttllon  in  Oerman  Oovernment  and  semlgovernment  secur- 
ities alono  approximutea  07  per  cent 

It  Is  a  sad  commaniury  on  the  Clermnn  lending  that,  aoms  of 
that  nations  outstanding  citl/ens  now  romplftin  ihul  they  were 
vlrtul^lly  implored  by  American  bunkers  to  accept  loiina  'Ihe  pro- 
ceedd  In  a  great  many  instances,  notwilhatmuling  the  supposedly 
dire  neu'ds  of  the  country,  wore  utlll/ed  fur  the  rnnalruc  Hon  of 
bathliig  facilities,  parka,  playground*,  niul  almllur  rtevelopmenta 

Th»  bankers'  funds  for  making  those  loans  of  course  rnme  from 
the  brivate  American  inveetor  who  bought  the  Clerinttn  bonds 
offerad  by  the  bankera, 

Bui  •ven  thl*  Isn't  the  worst  experience  for  the  American  in- 
vtatol',  forgetting  the  Russian  loan  folly. 

Bulgariiin  Becurltlos  sold  to  the  American  private  investor  have 
dropfed  in  value  03  per  cent. 

HuhgarUn  Issues  have  slumped  flO  per  cent  Y\ig«>alavlan 
securities  are  available  now  for  4fl  per  crnt  of  nnr  a  depmciution 
of  aa  per  cent.  Poland's  securities  have  alumped  4:1  per  cent  And 
•u  oni  down  the  line  for  the  antire  Id  nations  of  Europe 

OMi'l''»>ovakla,  Italy,  and  Nor^vay.  aUmg  aniong  the  10  couu- 
trie*  iiurvsyed  to-day,  show  drpreolation  of  no  ixir  i-eut  or  lose, 
Norwliy  B  aeourllles  have  slumped  10  pn  oent 

ThMe  fads  are  renerllve  of  aggregate  totals  for  eai  li  nation. 

In4lvi(IUMl  Issues  tmve  slumped  n<«  thucli  a*  7h  por  ceiU 

Th#  lahts  gives  in  detail  the  eKpai'lvuues  u(  the  average  Amerl- 
eau  Hiveatur  in  the  Id  oountiie*. 
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(No.  9,  November  14,  1931) 
1,  Four  hundred  and  f  fty  million  dollars  depreciation  has  taken 
place    In    value    of    Oennan    Oovernment    and    soml-Ooverninont 
iaouritles  sold  to  Amerlcm  private  Invewtora 

2  American  Inveslmc  U  losses  In  German  securities  are  the 
lar^cMt  in  nny  foreign  nation, 

3  There  la  outstanding  to-dny  and  owed  tn  Amrrlrnn  Invrntora 
more  than  $700,000,000  cf  Oi-rnmn  aovcruinrnt  and  «rml-aov(in- 
ment  loans. 

4  Germany  has  been  the  moat  prodlgUnia  European  pohiwar 
borrower  from  the  United  States  Hit  tn^KreKuto  boirowinK'''  from 
private  Investors  In  this  country  have  cxcteded  thirteen  hundred 
niillions,  almost  all  advi  need  durlMK  the  jxTlod  1024  I'JJO,  iru  lu- 
sive  Our  International  bunkers  noUI  lhe>»e  aecurllies  to  American 
lnvfttcir«,  thereby  caralnic  larye  (ommif.aiona 

0  Germany  for  years  used  her  American  borrowings  to  meet 
her  repuruilons  debla. 

fl  The  Okjre  of  a  possible  moratorium  for  Oermany  hann*  over 
all  her  obligations 

For  seven  years,  1034  1030,  tnchialve,  Germnny  Indulged  In  the 
grealr"it  borrowing  upree  the  world  ha*  ever  wilneaaed 

In  thnl  period  the  Reich  and  lt«  polllWal  duialotiN  and  Gernian 
corporations  marketed  li  the  United  Htutea  more  than  tlurlern 
hundred  million  dollars    )f  their  aei  iirlllew 

Lllicrallty  with  which  American  Imerdoro'  fundi  were  ndvniicrd 
to  Germany  embodied  all  of  the  Ittnoranre  and  anm/liu'  link  of 
forealght  which  ( hnraclerijicd  tlie  whole  poalwar  foieUui  Ilnanilng 
era  In  the  United  States 

As  a  result  American  Investment  losses  In  German  securlllns 
are  the  largest  In  any  fo-eign  land 

»7    rt*   CKNT    DtrarClATlON 

Of  the  thirteen  hundifd  and  seventy-two  million  dollars  total 
Oerman  nnanclnK  In  tht  United  Htales,  there  still  is  outstanding 
$780,000,000  of  Oovorun  ent  and  seml-Oovcrnment  issues  at  par 
value 

Market  value  of  these  ♦ecurlttes  to-day  la  $.120.000, 000. 

Depredation  totals  $4(0,000,000,  or  67  per  cent 

And  even  this  enoimous  (ihrlnkiice  la  totally  exclusive  of  losses 
•iifTered  In  German  corporate  •ecurltles  floalod  to  an  otgregate 
ahove  $-100,000,000. 

Hun  easf ul  flotation  of  the  Dawes  nlf\n  loan  In  the  International 
cftfiltal  markets  ojjcned  he  eyes  of  Germany  to  the  vast  poasihlll- 
llos  for  enticing  foreign  caj)llal  Inin  tlmt  ((uiiitry  There  fol- 
lowed then  a  period  of  'orelgn  nnuncing  lur  Germany  which  has 
no  duplicate  in  world  hlitory. 

From  years  of  absohitMy  uo  Oerman  financing  In  the  American 
ijiurkei   there  developed  an  ama/.lng  growth  of   Gennoii  security 


sales  here  The  United  States,  then  In  the  supposedly  endles*  era 
of  prosperity  at  home,  absorbed  hundred*  of  million*  in  Ocrmnn 
securities 

Germany,  to  her  ama/ement.  found  the  American  money  mar- 
kets actually  eager  to  secure  her  bonds  and  stocks.  And  Germany 
finally  discovered  some  cmborraasment  In  using  these  foreign 
funds 

For  several  years  during  the  fantastic  era  Oermany  utllli'/«d  the 
I)r(xeeds  of  her  foreign  financing,  chiefly  from  American  Investor*, 
to  meet  her  reparation*  re(iulremcnt*. 

UBK    or    LOAN* 

Furthermore,  Oermnn  recipient*  of  American  Investors'  in>eralltf 
deemed  It  advisable  to  build  up  their  Industrial  machinery  to  com- 
jjete  once  apiain  in  the  world's  markets  Proceeds  of  looti*  wera 
alHO  used  in  the  construction  of  public  convenlejices  above  and 
beyond  neieasliles  I'ls)  grounds,  home  developments,  publlo 
pail'.s,  and  similar  undertakings  were  all  financed  with  the  Inflow- 
ing foreign  (a|)ltal. 

How  fii<ely  the  American  market  absorbed  German  securities  la 
evidenced  In  the  following  table  It  presents  yearly  totals  of  Oer- 
man Governmeiit  and  scmi-Uovcrtmient  securities  publicly  »ol(l 
to  American  private  investors; 
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Tlie  aftermath  of  this  fantastic  era  of  foreign  lending  by  tha 
American  Investor  Is  chilling  To-day  the  world  Is  rife  wlih  ugly 
rumors  conrernlng  Germany's  capacity  to  pay,  her  incllnallon  to 
meet  her  obligations,  and  similar  doubu  questioning  tha  safety 
of  all  foreign  Investments  In  Oermany,  And  the  United  Btataa 
Investor  has  the  biggest  stake  of  any  nation's  private  Investor*. 
This,  of  course,  excludes  the  political  and  Intergovernmental  debta. 

The  dollar-and-cents  story  of  American  loan*  to  Oermaa  Oov- 
ernment nnd  seml-UovertiUteut  boUla*  Is  graphloally  told  in  IU« 
accompanying  table, 
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CONGRESSIONAL  RECORD-HOUSE 


December  11 


Ger 


SaU  i$*uf$  ftmbtkif  mM  in  UntUd  St$UJi  and  nw  outslandtnt-CoDlinw^ 

InWrest  Amount  current 


Borrower 


ProrlnM  of  nunovw  Tlari  Wai*r  Works. 
CitT  '-.(  I  iT.-ne  ■ 

I  utwhur?  P<  WW,  Light  ii  \\  aUsrworks  (L4d.) 

Kt»«  ."Jute  o(  Olden  hunt  -- 

M*nhn:n  &  l*al«tm»le  KlecirW  r«.. 

('it>  of  Munich  

Municip*!  n»nk  of  .=t»le  of  Heasfn      

Municip*!  i'im  A  Klectric  o(  liecklinhai 

N3!>«u  I-AD't  Rank 

Ci;  V  of  N'ure:r!«ri! 

(>U'rT>«ali  Etecinc  Power  Conwrstion.. 

FfM -•«t»t«  of  okl«ibunj  .  

I 'omenuil*  Electric  Co  

Provincial  Bank  o(  W«tphAlla 

Fre*  Suie  oi  Prussia 


Is.«iie 
price 


I'nissian  Klsrtric  To  

Rhine  Main  I>arahe  rorpomtl»>n  

Khine  Huhr  N^  ator  ^♦■rMC  Icion  - 

Hhim  Westph»lj«  Etoclric  Powir  Corporation 


Saioa  Pnblic  Works 

Saxoo  State  Nfortfase  Institutions. 


8tat#  of  Bremen  

Ptettm  Pnhlic  rft!ilt«^        

mtOT^fa*  Power  A  I.uht  To 

UnitMl  Industrial  ('ur;ior»tion 

Vesien  Electric  K  ys -  -  - 

Wtst'.ihalU  t"nit»1  Puwer  Corporatioii 
StaU  of  Wurttwnberf-- 


Tot4ftl. 


OutoUnding 


ii.ooaooo 

3. 72.^  000 
3.339.000 
2.101.000 
1.087.000 
2.403.000 
2, 675, 000 

6,  SZ\  000 
2.700.000 
1.384.000 
3,000.000 

4.6aaoQO 

1.077.000 
2.403,000 
3,427.000 

3.ooaooo 
17.  .soa  000 

23.  OCK.  OOO 
4,000,  llOU 
5,414.1)00 

7,  ore.  joo 
8..-10.  n(» 

10.  (W.  000 
14.  VJ).  uuo 
12,  IBS.  000 

1.-,.  (»rv  000 

10.  r'.<>.  'i«>0 
la  000. 1^00 

1.  >«4y.  iifn) 
4.  .i4»;.  '.«<) 

.■}.  '.79.  0<X> 

laoi'j.ooo 
i,  fw:,  i«j«j 

6.  UOO.  000 

1.  ei4,  i>x) 

20.  OiO. 'lOO 
6.  300,  UOO 


Quota- 
tion 


35 
26 
S-S 
30 
40 
45 
46 
34 
30 
25 
45 

2t; 

35 
45 

29 
25 
36 
.35 
30 
43 
29 
62 
49 

49 
45 
3S 
43 
25 
50 
42 
45 
30 
34 
36 
25 
34 
26 


Current  value 


TbO,  .'Jfi.  UOU 


$35aooo 
«n>i,ooo 

1.  IftS,  000 
6:i0.  000 
434.000 

l.Ohl.OOO 

1,  2:m).  (kw 

1,03!.  000 
810.000 
34(..  000 

1.350.000 

1.211.000 
3:7.000 

l.OSl.OOO 

y.'3,  UOO 

7.'0.  000 

6.  lAilOO 
8.077.000 

1.  210.  iiOO 

2,  32s.  (jno 
2,  OoO.  (100 

5,  27C.  000 
4  ()4>.,  oim 

7,  4Z'..  000 
.5, 4*2,  OOO 

6,  7.W.  OOO 
4.  06.^.  "00 
4.  3-2\  01)0 

462,000 
2.  17:<.  000 

L.^rt,  000 

4.  .VW.  000 
720.000 
1,  3&-'.  000 
2,160,000 
403.  .'flO 
6,  (175.  000 
1, 575, 000 


Depreciation 

from  ;)Lir 


329,  i3(i,  000 


r-^,  000 
2,  75<.,  mxi 

2,  1,0,000 
1.  370,  000 

fiU  000 
1.321.000 
1.  ■144.000 

4,  W3.  000 

i.Kyii.ooo 

1,3S4.  000 
l.fi.-*,  000 

3.  44^  000 
700,  000 

1.  321.1«5 
3.  427.  000 

2,  2r,0.  000 
li.:<:i,ooo 

15,  000,  000 

2,  7'.<0.  (1)0 

3,  UV^  000 

5,  01  w,  000 
3.  223.  (XX) 
.5.  l.V).  (»» 

7,  42.'>.  000 

6,  206.  000 

8,  2.50.  000 
fi,  f>r<i.  000 
^.  'i7\  IKIO 

1.  i^.  000 

2,  173,000 

2.  07.'.,  000 
5.510.000 
l.fVV).  000 
2,704,000 

3.  S40, 000 
1,210,000 

13.  0Z5.  000 

4.  725,  000 


4c*,  375,  OOiJ 


_L 


Son.—Cxtmal  quoutions  of  ibove  lable  repnwent  either  last  sule.  last  hid,  or  nonanal  prica. 


I  No.  6.  November   15,  19311 

1  Thirteen  hundred  million  dollars  have  been  raised  by  Euro- 
pean corporations  through  sa'e  of  the.r  securities  to  American 
private  Investors  since  1914  

3.  Eight  hundred  millions  of  such  securities  still  are  outstanding 
and  held  by  American  Investors. 

3  Four  hundred  and  sixty  million  dollars  depreclaUon  has  Uken 
place  in  these  securities.  Tlus  represents  56  per  cent  loss  from  par 
valtie     By  countiie«.  the  depreclaUon  runs  as  high  as  83  per  cent. 

4  Much  of  this  money  raised  in  America  has  been  used  In  im- 
proving and  strengthening  the  competitive  position  of  foreign 
industries.  ^  . 

6.  Value  of  many  foreign  corporate  securities  can  not  be  ascer- 
tained because  of  absence  of  quotations. 

A.  German  corporation  securities  represent  almost  half  all  Amerl- 
ean  beddings  of  European  securities.  Loss  in  German  corporate 
iHues  alone  totals  1210  000.000  

7,  Bankers'  oommlaslons  on  European  corporate  securities  ranged 
from  5  per  cent  up  to  several  times  this  rate. 

Through  sal*  of  their  seciinlies  to  Anaerlcan  private  investors 
■uropc's  corporations  raised  an  aggregate  of  ♦1,134.000.000  new 
capital  during  the  period  1914-1930,  Inclusive. 

The  American  Investor,  through  American  bankers  who  sold 
them  these  aecurltlea.  have  become  (a)  creditor  of  European  cor- 
porations through  purchase  of  their  bonds  and  notes,  or  (b) 
partner  by  buying  their  stocks. 

Btthcr  '•  InTSrtment  "  has  proved  extremely  expensive. 

The  American  prlTate  investor  still  holds  »82a.956.000  of  Eturo- 
pean  corporate  sectirltles.  This  is  entirely  distinct  from  European 
government  and  semlgovemment  issues  publicly  floated  in  tlie 
Unitad  SUtes  during  the  same  period.  These  latter,  as  disclosed 
In  previous  artlclM  In  the  New  York  American  svu-vey.  represent 
an  aggregate  loss  of  about  WOO. 000.000  to  the  American  Investor 

Those  American  investors  who  bought  Suropsan  corporate  secu- 
rities have  been  eqtially  unfortunate. 

Daprcclatlon  of  MM^M.OOO  has  taken  place  in  these  corporate 


Th«  shrinkage  represents  60  per  cent  of  their  par  value. 

And  still  this  stupendous  loss  excludes  millions  more  lost  in  se- 
•unues  for  which  no  present  value  can  be  established,  or  which 
rapraMOt  enterprlaea  which  have  virtuaUy  disappeared  in  recent 


Oorporatlona  of  all  Europe  dipped  into  the  American  investment 
fuxuU  for  new  capital,  but  German  corporations  obtained  almost 
hail  the  total  for  the  entire  continent. 

In  theee  Ocrman  corporate  issues  American  Investors  now  suffer 
a  d«pr«etatlon  of  $210,000,000.  equal  to  00  per  cent. 

AeoompanylBg  table  discloses  the  experiences  of  the  American 
lavestor  in  Burope^  corporation  issues  sold  in  this  country. 

TTie  ahrinkag*.  by  countries,  runs  from  9  per  cent  for  Denmark 
ail  the  way  up  to  8S  per  cent  for  Brltiah  corporate  flotations  in 
the  United  Btat— . 


Besid'-s  Britain  and  Germanv.  decline  of  60  per  rent  or  more  is 
shown  in  corporate  securities  of  the  followinc;  countries:  Belgium. 
SB  per  cent:  Luxemburg.  63  per  cent:  Poland,  63  per  cent:  Nether- 
lands, 70  per  cent. 

Almost  invariably  the  American  investors  money  placed  in 
^ropean  corporate  issues  was  used  to  modernize,  strengthen,  or 
otherwise  Imnrove  the  compel. tive  position  of  the  corporation.  In 
some  instances  the  Amencm  capital  provided  the  wherewithal 
to  build  new  plants  in  foreign  Kinds.  It  would  not  be  a  far  ex- 
aggeration to  say  that  American  private  investors  capitalized  the 
postwar  industrial  revival  of  Europe. 

•  •••••• 

VALtJE    or   UNITED    STATE.S    INVESTORS'    HOLDI.NGS    OF    FOREIGN    STATE 
ISSUES    DOWN    $2,000,000,000 

Two  billion  dollars  loss  to  American  private  investors  who 
bought  European  and  South  American  Government  securities  sold 
Ita  the  United  States  since  1914  has  been  disclo-sed  to  date  by  the 
New  York  American.  These  losses,  covering  only  government  and 
semlgovemment  securities,  are  divided   as  follows: 

(a)  Eleven  hundred  mUllons  depreciation  in  South  American 
''dollar    bonds."   which    have   dropped   80   per    cent    in    value;    and 

(b)  Eight  hundred  millions  decline,  from  par,  in  European  gov- 
^nment  and  semlgovemment  issues  sold  to  private  American 
j^nvestors. 

Europe  and  South  America  combined  have  taken  the  bulk  of 
the  $15,000,000,000  raised  from  the  American  private  Investor 
through  sale  In  the  United  States  of  foreign  securities  during 
4he  last  17  years. 

To-day's  article,  sixth  in  the  series,  is  devoted  to  another  phase 
^f  the  foreign  financing  era:  Sales  of  European  corporation  se- 
iurlties  to  the  American  public  by  American  bankers,  who.  it  is 
♦stlmated.  profited  11,000.000,000  through  selling  foreign  govern- 
ttient  and  corporation  securities  in  the  United  States  during  the 
^rlod  covered  by  this  survey,  1914-1930,  Inclusive. 

^normott*  depreciation  shown  in  American  holdings  of  European 

corporate  issues 

i " 


Country 


Pt\r  r<\\nt 

of  o^'cr- 
lutf?  now 
in  whule 
or  in  part 

ont- 
standlng 


Actual 

cash  in- 

vcxtni.'nt.' 

tjy  r  rated 

public 


Par  value 

o(  out- 
standing 
issues 


I 


furrent 
VHJue  of 
out.s  tend- 
ing laauet 


....   $11,400,000  $;0.7>,f^)0    $8,927,000   $3. 9S8,  OOO.  $4,939,000 


Jclxlum  'l4,  130. 000    It  y^\i  "(»i    14.  l.-^tt,  Uio     4.719.  i«)0     g,  (©'..OOOi        62 

Denmark   1    7,000.000     6, 672.i»to     4.004,00)     3, ''47,000:        3.S7,  OOO:  9 

i>nDce     I  17,700,000,  17,300,000    17,675,000    13,685,0001    3,S«),00Oi        22 


1931 


CONGRESSIONAL  RECORD— HOUSE 


411 


Enormous  depreciation  shown  in  American  holdings  of  European 
corporate  issues — Continued 


Country 


T.TiTcmburg; 

Norway 

Poland — 

Switzerland-.. 
Netlierlands... 

Sweden 

Oermany 

Italy 

Ilungiiry.- 

Great  liritain. 


Par  vnl  je 
of  offer - 
ir.jfs  no  v 
in  whoie 
or  in  im.'-l 

out- 
standing 


.^ftual 
cash  in- 

ve.'itir.pn'.'; 

(Viy  I'nitei 
.^tat<>s 
public 


I- 


$7,500. 

24.715, 

35,  2.-)0, 

10.  480, 

7.3C0, 

131,44*5, 

3«0,  2''.5, 

1.53,  510. 

40.  4Jis. 

42.  674. 


$6,937. 

23. 749, 

34.  425. 

10.  480. 
6.  WIS, 
000  VM.  'J2i. 
000  36.S,  7^',t. 
000  14(i,  l'/3. 
000  3'J.  140. 
000   42.674, 


Par  value 
of  out- 
standing 
issues 


Current 
value  of 
oul.vtand- 
ing  issues 


COO 
(100 
(100 
(lOO 
(100 


000 
000 
000 
000 

OOO 


(KKJ  131. 
000  :i4'». 
00(J  144, 
000  35. 
OOO;  42, 


94''.. 

cm. 

480. 
918, 
44'}, 
7.58. 
01  a. 
822, 
547. 


000  $2. 

OOOi  16. 

000|  11. 

000  1 

0001  2, 

OOOi  Si. 

000  13». 

000  83. 

000  16, 

OOOj  7. 


De- 
Depreoia-  ^ 

tion  from     ^.j^. 


par 


tion 


.570.000'  14, 
74'.*.  OOOI  6, 
322,000.  19, 
243.  OOO!  6. 
502,0001  <■ 
713.000  78, 
464. 000  210, 
826,000|  60, 
618.000,  lU, 
487.000  35, 


376. 000 
S40.000 
3»>8.000 
236.000 
8.57. 000 
733.0001 
2HOOO| 
193. 000; 
264,000, 
060,000 


Per 
cent 

63 
28 
63 
,59 
70 
52 
60 
41 
56 
83 


Total 883, 8J6, 000,855, 968, 000  826,  956,  000  363, 053, 000  464, 398, 000    56 
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Following  Is  seventh  article  In  the  New  York  American  survey 
of  foreign  securities  .sold  to  American  private  Investors  since  1914. 
The  survey  has  disclosed  to  date: 

1.  Approximately  » 15,000,000.000  of  such  securities  have  been 
sold  to  the  American  private  investors. 

2.  Losses  on  such  purchases  run  into  billion.s  of  dollars.  Nearly 
two  and  one-half  billion  depreciation  has  already  been  proven  in 
three  classes  of  foreign  issues  held  by  American  Investors: 

(a)  Eleven  hundred  million  in  South  American  "dollar  bonds." 

(b)  Eight   hundred   million  in  European  government  issues. 

(c)  Four  hundred  and  sixty -four  million  in  European  corpora- 
tion l.s.sues. 

3.  Probably  a  billion  dollars  in  commissions  were  made  by 
America's  international  bankers  In  selling  these  foreign  securities 
to  the  United  States  Investor. 

4.  Depreciation  of  some  issues  run  above  90  per  cent;  not  a  few 
issues  have  been  entirely  wiped  out. 

5  Above  figures  have  nothing  whatever  to  do  with  United 
States  Ciovernment  loans  direct  to  European  nations  during  and 
immediately  following  tlie  war. 

Capital  issues  of  all  foreign  countries  of  the  world  publicly  offered 
in  the  United  States.  1914-1930.  inclusive 


Country 


B17R0PB 

England 

Franc*' 

Germany 

Italy 


Belgium 

Norway -- 

Swit'.orland 

Fwedon 

Nethrrlands 

Austria — -- 

Poland 

Drnm  irk 

Dan/.ifj     

.'^aar  Tirritory 

Hungary 

Russia - -- 

Kumania - 

Finl'»nd 

Estonia 

Spain 

Luxi-niburg 

fireece 

Czech-  slavakia 

Biilffirii .., 

Ireland   . 

Ti'ug.  si  ivla 


Total 6,548,200.000 


Government 


470.  287, 000 

1.57.295.000 

949.  M2,  000 

410,79.5.000 

305,  .545. 000 

lM,fi2.5.0O0 

10.5.  322.  fiOO 

2S.  000.  000 

96.451,000 

99.  111,000 

132,075,000 

21.5, 077, 000 

3.000.000 

11,500.000 

48,650,000 

75. 000. 000 

9, 160, 000 

70, 000, 000 

4,000,000 


Corporate 


$97.  828.  000 
21,  950.  000 

43a  794.  000 

208.837.000 
34. 130. 000 
26.  .51 .5. 000 
12.4,10.000 

142. 84»'),  000 

18. 947. 000 

15. 009, 000 

39.250,000 

7, 164, 000 


29,000,000 
53. 750. 000 
13,500,000 
15,000,000 
64,285,000 


40.293,000 


7,000,000 


44,400,000 

7,50a000 

600.000 

5,500.000 


Total 


875,000 


NORTH  AMERICA 


nritisl)  West  Indies 

Canada  (including Newfoundland) 

Costa  Kica 

Cubs  

Dominican  liepublic 

Ouateuiala - 

Haiti  

Honduras . 

Mexico 

NIcal-ngua 

Psnanis ■ 

Salvador 


Total. 


SOUTH  AMERICA 


.Argentina 

U*ilivia  

Pra/il 

Chile- 


2. 3.'.3.  f<M.  000 

io.<(2aooo 

137.300,000 

17,  300, 000 

550,000 

16.  000. 000 

500,000 

5.796,288 


26.800.000 
7.  520.  000 


2,  576,  466. 000 


1,159.000.000 


1,,SOO.  000 
1.  238,  M7.  500 


$1.  .V>8, 

1.  179. 

1,380, 

617, 

339. 

211. 

117. 

lr,7, 

115, 

114. 

17i. 

222, 

3, 

11, 

88, 

75. 

9. 

77. 

4. 

44. 

7. 

29. 

59. 

13. 

15. 

64. 


915,000 
245, 000 
637,000 
632,000 
675, 000 
140,000 
802,000 
846,000 
398.000 
120.000 
325.000 
241.000 
000.000 
500.000 
943.000 
000,000 
169,000 
000,000 
000.000 
400.000 
500.000 

(mooo 

2.50.000 
500.000 
87.5. 000 
285,000 


472,092.000 
2,2«a000 

ig,ooaooo 

21, 766, 600 
13, 192.  .500 
44,  082. 900 

1,000.000 
940,000 


1.814.570.000 


824.421,000 

W.  2'iO,  000 

42:?.  6X2.  000 

32.^,  692,  000 


100.313.000 

9,  700,  000 

24.  9^5. 000 

1S9,  000,  000 


6.  707. 000. 000 


1 ,  .'.00.  000 
,  f.(fj.  727,  000 
10.^20.000 
609,  392,  000 
IK,  .5.'«.  000 
1'',  4,'«,  000 
37,  765.  000 
13.69Z000 
49,  879. 000 

1.000,000 
27,  740.  000 

7,  520.  000 


Capital  issues  of  all  foreign  countries  of  the  world  publicly  offered 
in  the  United  States.  1914-1930,  inclusive — Continued 


4,  391,  036,  000 


924. 734. 000 

72,  930. 000 

448.  667,  000 

614,692.000 


Cnuiitry 

Government 

Corporate 

Total 

Colombis 

$172,588,000 

95.710.000 
63,918,000 

- 

$47,186,000 
2,  272.  249 
8,000.000 

31.  9-23.  756" 

$:M 9.  774,000 

Paraguav 

Peni       " 

2.  272,  000 

;03.7iaaio 

LruiTuay 

Venezuela 

53,918.000 
31.92:).  000 

Total 

1,959.241.000 

413.379,000 

2,  i:72.  620,  000 

_, „ 

AISTR.\LU 

.Australia 

269, 1S8, 000 

10, 752, 000 
177,  f  67, 000 

153, 29a  000 
35a  000 

7,  7.|-.a  000 

,V1.  000,  000 
193.  574  (100 
27,136,000 

276,  938. 000 

FAK   EAST 

China 

Japan 

Neiherland  East  Indies ,. 

Palestine 

rn.  752. 000 

371.241.000 

l^a  42* .  OUO 
350,  001) 

Total 

342. 059. 000 

27a  7ia  000 

C12,7t.y,  UOO 

World     totals      (1914   1930).     $10,695,154,000     and 

$3,665.410.000 

International    loans  • 

1931  foreign  issues  In  United  States 


$14,360  364,  000 
260  047.  000 
263  222. 000 


Grand    total 14.883  633,000 

Relatively  few  countries  in  the  world  passed  up  the  opportunity 
to  talce  advantage  of  American  liberality  with  respect  to  pur- 
chases of  foreign  securities  publicly  offered  in  the  United  States 
during  the  last  17  years. 

Nearly  $15,000,000,000  of  such  sectirltles  were  sold  to  American 
private  Investors  in  this  period. 

Of  this  aggregate,  foreign  governments  received  mo-e  than 
ten  billion,  or  two-thirds. 

Foreign  corporations  raised  $3,665,000,000  through  sale  of  their 
securities  to  American  private  inve.stors. 

The  $15,000,000,000  total  referred  to  is  exclusively  proceeds  of 
the  sale  of  foreign  securities  direct  to  American  private  In^'estors. 

It  does  not  Include  the  billions  of  dollars  advanced  by  our 
Government  to  European  governments  as  "  war  loans."  Neither 
does  it  include  the  billions  which  have  been  invested  abroad  by 
American  corporations. 

The  New  York  American  survey  Is  concerned  only  with  foreign 
securities  sold  to  the  American  private  Investor. 

European  governments  and  other  political  divisions  and  cor- 
porations have  taken  upwards  of  40  per  cent  of  the  total  American 
'•  investments  "  In  all  foreign  securities.  Three  of  her  nations, 
England.  France,  and  Germany,  have  taken  upward  of  a  billion 
dollars  each. 

Largest  of  all  countries'  security  sales  to  Americans,  however,  is 
the  Canadian  total,  $3,592,727,000.  Argentina's  total  comes  close 
to  a  billion.  Other  large  foreign  totals  are  Italy,  with  $617,000,000, 
Chile  with  a  half  billion,  and  Cuba,  $609,000,000.  By  continents, 
the  totals  are: 


Europe 

North  ,\inprica 

.'^outh  .\merica 

.Australia  

Far  East 


Ciovernment 


Corporate 


Total 


%.\  .M8. 1'OO.  000 
2,  576,  Vy>\.  000 
l.9r,y.2i  1.000 

2tiy.  1 KS,  (JOO 
342.  0:9,  000 


$1,  159.  OOIJ,  000 

1,814,  570.  (HKj 

413.  :?7<.t.  UOO 

7.  750.  OX) 

27a  7  la  000 


$*,  707,  000.  000 
4.  :»i,avi,  Ofio 

2,  372.  '•.20,  000 
276.  9:iH,  UOO 
612,  769.  000 


EXECUTIVE    POWER    TO    MEET    A    NATIONAL    EMERGENCY 

Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  South  Carolina  I  Mr.  McSwainI 
may  be  allowed  to  extend  his  remarks  on  H.  J.  Res.  67. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  we  often  hear  the  remark 
that  legislation  of  a  particular  kind  is  needed  and  should 
"  have  teeth  in  it."  We  are  face  to  face  with  a  grave  situa- 
tion in  this  Nation,  and  If  the  weather  during  the  winter  is 
very  severe  and  prolonged  and  if  there  Is  no  improvement 
in  employment,  there  may  be  a  serious  crisis,  and  in  order 
to  meet  this  crisis  unusual  and  extraordinary  powers  should 
be  vested  in  the  President.  If  there  should  be  distress  and 
serious  danger  of  great  suffering  for  lack  of  food  or  lack  of 
coal  or  lack  of  any  other  necessity  of  life,  the  President 
should  not  be  left  to  dicker  with  the  owner  of  coal  and  the 
owner  of  meat  and  meal  and  flour  and  the  owner  of  cloth- 
ing and  cloth  and  the  owner  of  railroads  and  other  means 
of  transportation.  The  President  should  have  the  power  to 
give  instant  orders  for  special  trains  to  carry  either  food  or 
fuel  or  people  from  one  part  of  the  country  to  the  other. 

» Flotations  which  can  not  be  charged  to  any  specific  nation. 


m 

'ii. 


i 


412 


CONGRESSIONAL  RECORD— HOUSE 


December  11 


.  '1 


Of  eoone.  Mr.  Speaker,  we  hope  it  will  not  be  necessary 
to  exercise  this  power;  we  hope  that  the  winter  will  be  mild 
and  that  unemplojnment  conditions  will  improve.  But  if  we 
stumble  along  motivated  merely  by  hope  and  do  not  make 
provisions  in  ad\'ance  for  a  real  emergency,  then  we  have 
not  done  our  whole  duty.  It  wfll  be  too  late  to  pass  such 
legislation  after  the  emergency  arises.  We  should  foresee 
Oie  possibility  of  such  a  situation  and  give  the  President  the 
power  to  do  whatever  may  be  necessary  to  be  done  to  give 
bistant  relief,  and  thus  prevent  what  might  prove  a  national 
disaster,  and.  therefore,  a  national  disgrace. 

Therefore,  Hx.  Speaker.  I  have  hastily  arranged  and  tried 
to  express  in  legislative  form  my  thoughts  upon  this  sub- 
ject, and  I  have  included  them  in  House  Joint  Resolution  67, 
irtilch  Is  herewith  printed  for  the  information  of  the  Con- 
gress and  the  country.  This  national  emergency  board  con- 
templated *«r  my  resolution  is  modeled  somewhat  after  the 
general  powers  exercised  by  the  War  Industries  Board. 
headed  by  the  Hon.  Bernard  M.  Baruch,  during  the  World 
War.  It  is  admitted  on  all  hands  that  the  work  of  said  War 
Industries  Board  was  a  most  powerful  factor  in  mobilizing 
ttie  material  resources  of  the  Nation  for  carrying  on  the  war 
so  successfully.  While  the  powers  exercised  by  the  said  War 
Industries  Board  were  practically  independent  of  legislative 
enactment,  they  were  predicated  upon  the  executive  power 
functioning  in  time  of  war.  The  exercise  of  war  power  is  a 
very  different  thing  from  the  exercise  of  executive  power  in 
time  of  peace.  But  the  Congress  has  the  power  to  declare 
the  existence  of  a  national  emergency  even  in  time  of  peace, 
and  to  apply  imusual  and  extraordinary  remedies  for  its 
relief.  My  proposal  is  to  give  the  President  the  power  to 
declare  the  existence  of  an  emergency,  and  then  to  give 
him  the  power  to  appoint  a  board  which  shall  meet  the 
emergency  by  exercising  the  powers  conferred  by  the  reso- 
lution. 

It  win  be  noticed  that  the  members  of  the  board  are  ap- 
pointed by  the  President  and  do  not  have  to  be  confirmed 
by  the  Senate  and  that  all  the  powers  of  the  board  may  be 
exercised  by  the  chairman  alone.  Hence  there  will  be  no 
excuse  to  let  people  suffer  or  die  or  freeze  in  one  part  of  the 
ooantry  wlxen  there  is  an  abimdance  of  cheap  food  and 
cheap  coal  in  another  part  of  the  country,  with  plenty  of 
Idle  railroads  a»^d  trains  to  carry  cheap  food  and  cheap  fuel 
fran  where  it  is  abundant  to  the  place  where  it  is  needed  to 
save  Itf e  or  to  prevent  suffering.  The  powers  of  the  States 
are  inadequate  in  these  respects  because  of  the  limits  of 
State  lines.  In  most  cases  the  grain  and  the  meat  and  the 
coal  and  the  oil  necessary  to  supply  the  needs  of  the  people 
In  some  great  congested  area  will  have  to  pass  over  the  ter- 
ritory of  one.  two,  three,  or  more  States.  F*urthermore.  the 
President  is  given  the  power  to  commandeer  and  to  take  at 
the  prevailing  market  prices  or  to  compel  the  use  of  trans- 
portation facilities  at  a  reasonable  price,  whatever  is  needed 
to  meet  the  emergency. 

Thus,  if  there  should  be  a  great  fire  in  Chicago,  or  an 
earthquake  in  San  Francisco,  or  hunger  riots  in  New  York. 
or  a  strike  either  in  the  coal  mines  or  on  the  railroads,  the 
President  Is  not  left  powerless  as  he  is  now  and  compelled 
to  beg  and  plead  with  the  public  to  render  voluntary  relief. 
The  reaouroes  of  private  charity  are  being  terribly  taxed. 
Probably  the  reserves  of  the  National  Red  Cross  Society  are 
partly,  if  not  largely,  eidiaused.  When  the  emergency 
•rises  it  will  be  too  late  to  appeal  to  the  people  to  raise  the 
money  to  relieve  distress.  The  power  should  be  in  the 
President  to  start  the  wheels  moving  within  two  or  three 
hours  after  he  receives  information  of  an  emergency  situa- 
tion. In  the  first  hour  he  could  appoint  the  board,  if  not 
•Irewty  anpointeC  Mid  order  the  chairman  to  act  by  com- 
mandeertBg  trains,  commandeering  carloads  of  medicines,  of 
floor,  msait,  ooal.  oil,  doth,  and  everything  necessary  to  pre- 
vent the  horn  of  human  life  and  to  prevent  human  suffering. 

Fttrtheraiore.  tte  President  can  order  the  Secretary  of 
War  Id  aead  eut  tentage.  cots,  btamkets,  medical  oflkcers. 
iiiiiiBS.  and  tralaed  penwnnel.  and  also  to  furnish  from  the 
Army  stares  food  and  fuel  and  medicine  to  prevent  auflertag 
and  lo  save  life.    Within  the  next  hour,  under  Ihe  dlrectlen 


of  the  chairman  of  the  National  Emergency  Board  and  m 
cooperation  with  the  Secretary  of  War.  the  necessary  food. 
fuel.'  clothing  and  medicine  and  doctors  will  be  on  their 
way,'  going  as  fast  as  airplanes,  trains,  and  motor  trucks 
can  carry  them  for  the  relief  of  the  people. 

This  should  be  permanent  legislation.  True,  it  is  sug- 
gested by  the  present  possibility  of  an  acute  emergency,  but 
the  powers  here  proposed  to  be  conferred  should  reside  in 
the  president  at  all  times,  because  we  can  never  tell  when 
some  great  disaster  shall  overtake  a  section  or  city  of  our 
country.  Due  to  the  limitations  of  our  Federal  ConsUtution, 
therf  is  no  police  power  in  the  Federal  Government,  and  in 
time  of  peace  the  authority  of  the  President  to  act  for  the 
relief  of  the  people  is  very  different  from  the  authority  of 
the  governors  of  the  respective  States.  But  under  our  eco- 
nomic structure  the  governors  are  helpless  unless  the  things 
necessary  to  help  the  people  exist  within  the  State.  In  my 
own  State  there  is  no  coal  mine  and  no  oil  well  and  very 
UttlQ  wheat  grown.  If  our  State  were  endangered  by  long 
seasons  of  terrible  cold,  our  governor  would  be  powerless  to 
furnish  fuel  to  keep  our  people  from  freezing. 

Fottimately.  we  have  an  equitable  climate,  never  severely 
cold  in  winter,  nor  severely  hot  in  summer.  True,  our  in- 
dust^es  are  dependent  upon  the  interstate  commerce  for 
coal  and  oil.  but  we  have  an  abundant  supply  of  hydro- 
electric power,  and  when  coupled  up  with  the  South  Atlantic 
supetpower  system,  we  are  practically  independent  of  a 
foreign  coal  supply,  except  for  domestic  use  and  for  use  in 
schools,  churches,  hotels,  and  other  pubhc  buildings.  But  I 
can  conceive  of  States  where  the  people  are  dependent  for 
their  coal  and  oil  on  sources  hundreds  of  miles  beyond  the 
limilts  of  the  State  and  are  likewise  largely  dependent  for 
supplies  of  meat  and  bread  from  beyond  the  State  bounds. 

Therefore,  the  President  of  the  whole  country  should  have 
the  continuous  power  to  command  every  resource  of  the 
Nation  in  any  way,  at  any  time,  to  prevent  suffering  and  loss 
of  life  on  account  of  lack  of  food  and  fuel  and  on  account 
of  existing  intervening  State  lines.  For  these  reasons,  I  am 
urging  tliis  resolution,  not  only  as  a  part  of  a  program  for 
econlomy.  but  as  a  part  of  the  permanent  powers  of  the 
President. 

JoinU  Resolution  67.  to  promote  the  general  welfare,  to  regulate 
commerce  among  the  several  States,  and  to  create  fiscal  agencies 
for  the  Federal  Government  by  authorizing  a  national  emergency 
tward  and  by  defining  Its  powers 

Resolved,  etc..  That  the  President  of  the  United  States  Is  hereby 
authorized  to  create  a  body,  politic  and  corporate,  by  the  name  and 
title  |Df  the  national  emergency  board,  which  shall  consist  of  three 
persc(cis  appointed  by  the  President,  who  shall  designate  one  of 
the  ttiree  persons  to  be  and  to  exercise  the  powers  of  chairman  of 
the  )|oard.  and  all  the  powers  hereinafter  conferred  shall  be  exer- 
cised by  and  in  the  name  of  the  chairman  of  said  board,  after 
constiltatlon  with  the  other  members  thereof. 

Se^.  2.  Said  board  shall  have  power  to  pledge  the  credit  of  the 
United  States  for  the  purpose  of  raising  monej-,  and  shall  have 
pow^  to  issue  bills  and  notes  In  the  form  of  public  bonds  not 
exceeding  $2  000.000.000.  payable  in  not  less  than  5  years  nor 
morq  than  20  years  at  a  rate  of  interest  not  exceeding  4  per  cent 
per  4nnum,  and  to  vise  and  expend  said  money  for  the  purpose 
of  rejieving  the  state  of  unemployment  now  existing  in  the  United 
Statue,  and  of  thiis  promoting  and  stablUzlng  Interstate  commerce, 
and  (to  that  end  the  said  national  emergency  bo*rd  shall  be  and 
constitute  a  fiscal  agency  of  the  United  States. 

Se^:.  3.  Said  board  shall  have  power  to  commandeer  for  Its  tem- 
porary use  the  use  of  any  property  of  any  person,  firm,  or  corpora- 
tion.,'Including  any  or  all  railroads  and  any  special  trains  or  services 
of  s(|ch  railroads.  Furthermore,  said  board  shall  have  the  right 
to  establish  and  fix  by  special  order  the  priority  in  which  ship- 
ments may  be  made,  and  all  such  orders  shall  be  respected  and 
obey^.  subject  to  the  claims  and  penalties  hereinafter  described. 

Sit:.  4.  Said  national  emergency  board  shall  have  power  to  ap- 
point State  and  local  committees  as  its  agents  and  representatives 
In  c4rrying  out  Its  powers,  and  name  also  organizations  of  State, 
couiity.  town,  and  municipality,  where  the  same  may  be  desirable 
for  dfOciency.  speed,  and  economy. 

3e^.  5.  Said  DAtlonal  emergency  board  shall  have  power  to  lend 
mon^y  to  States  or  to  political  subdivisions  at  a  rate  of  Interest 
not  fzoecding  2  p«r  cent  per  anniun.  to  be  repaid  in  not  exceeding 
10  ytar«.  said  money  to  be  used  under  the  general  direction  and 
guidance  of  said  national  emergency  board  for  the  building  of 
T^)^4^  t^)>ftf>iHfni«tt«  educational  and  other  public  buildings,  and 
other  necessary  and  proper  public  worlu  of  such  Btates  and  politi- 
cal iubtUvUions  thereof. 

Si^.  0.  The  aald  itatlonal  emergency  board  is  hereby  authorised 
sad  ^Bnpowered  to  eoq^rate  with  the  Secretary  of  the  Treasury  of 
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the  United  States  in  carrirtng  out  the  existing  publlc-bulldlngs 
program,  and  such  amendments  or  additions  thereto  as  shall  be 
made  by  Congress  so  as  to  give  employment  at  the  earliest  pos- 
sible moment  to  the  largest  pnassible  number  of  persons,  and  so  as 
to  result  in  the  shipment  of  hvrge  quantities  of  building  materials, 
and  thus  to  create  a  demand  for  labor  from  the  mine,  the  field, 
the  forest,  and  other  original  sources  of  material. 

Sec.  7.  This  legislation  is  enacted  In  view  of  the  national  emer- 
gency connected  with  the  unemployment  of  four  or  five  millions 
of  persons  in  this   Nation,   thus  directly   affecting  the   means  of 
subsistence  of  their  dependents  to  the  extent  of  twenty  or  twenty- 
five  million  persons,  and  Indirectly  affecting  the  entire  population 
of  the  United  States.     It  shall  be  the  duty  of  said  national  emer- 
gency  board   to  u.se   the   powers   hereby  conferred   to   the   fullest 
extent  to  assist  Industjy,  commerce,  and  agriculture  to  resume  full 
activity,    and   thus   to   minimize   the    sufferings   Incident    to   said 
emergency,  and  to  see  that  no  residents  of  the  United  States  die 
from  hunger  or  cold.     The  said   national   emergency   board  shall 
exercise  its  power  to  transport  grain,  fruits,  vegetables,  meats,  and 
their  food  products,  cotton  and  wool  and  their  clothing  products, 
lumber  and  other  building  materials  from  where  they  are  abundant 
and  cheap  to  where  they  are  needed,  and  to  assist  and  encourage 
their  use  and  consumption.     For  such  property  as  the  said  board 
may  take  and  consume  it  shall  pay  the  reasonable  market  value 
thereof  to  the  owner  at  the  place  and  time  of  taking,  and  for  such 
property  as  the  board  may  use.  but  rettirn  to  the  owner  thereafter, 
It  s:i.T.ll  pay  the  reasonable  value  of  such  use.  Including  the  actual 
damages,  but  not  including  any  consequential  or  speculative  dam- 
ages.   In  order  to  prevent  profiteering  in  food.  fuel,  and  clothing. 
the  board  shall  have  the  power  to  control  priority  of  shipments 
over  all  Interstate  carriers,  to  give  preference  to  shipments  of  thos? 
persons,   firms,   and   corporations   selling   or   offering   to   sell   food, 
fuel,  or  clothing  at  a  fair  and  reasonable  price,  and  to  give  the 
consuming  public  in  congested  centers  of  population  the  advan- 
tage of  low  prices  prevailing  In  the  agricultural  and  fuel-produc- 
ing   areas.      If    necessary,    the    said    board    shaU    commandeer    for 
temporary  use  for  said  purpose  trains  and  train  crev/s,  coal  mines 
and  oil  wells,  pipe  lines  and  all  necessary  facilities  and  accessories. 
If  deemed   wise   and   expedient   the   said   board   may   u.se  railroad 
trains  and  crews  to  transport  p>ersons  from  sections  of  the  country 
wherein  cold  prevails  to  the  warm  southern  climates  and  to  return 
such  persons  at  the  end  of  the  cold  season.     The  said  boird  shall 
have  power  to  construct  temporary  quarters,  and  the  War  Depart- 
ment shall  supply  such  tents,  cots,  and  blankets  as  the  board  may 
require,  all  of  which  shall  be  returned  at  the  end  of  the  emergency. 
Sec,   8.   It   is  hereby   declared   to   be   the   policy   of   the   United 
States  merely  to  cooperate  with  States  and  municipal  authorities 
In  the  administration  of  relief,  and  the  primary  duty  of  the  police 
power  of  the  States  rests  with  the  States  and  the  municipalities, 
and  the  said  board  shall  respect  at  all  times  the  local  authorities, 
and  shall  take  Initiative  only  when  the  limits  of  the  Slates  render 
State  power  inadequate  to  the  situation.    In  lending  money  to  the 
States   and   municipalities,   the   obligations   of   the   governor    and 
State  treasurer  and   mayor  and  city   treasurer,   respectively,  shall 
constitute   sufficient   evidence   of   indebtedness,   leaving   it   to   the 
public  honor  of  such  States  and  municipalities  to  supply  later  any 
legal  deficiency  and  to  return  said  money  as  herein  contemplated. 
Sec.  9.  It  shall  be  the  duty  of  all  e.xecutive  heads  of  depart- 
ments and  the  heads  of  all  independent  offices  to  cooperate  with 
all  requests  of  the  said  board,  and  the  President  is  hereby  empow- 
ered  and  directed   during   the   period   of  such   administration   to 
transfer  any  duty  or  function  from  one  department  to  another 
department,  or  to  said  board,  if  it  may.  in  his  Judgment,  expedite 
and  facilitate  the  administration  of  relief.     The  Interstate  Com- 
merce  Commission  shall   see   that   all   orders  of   the   board   as  to 
priority  or  preference    In   shipment   be   respected  by   the   carriers 
engaged  In  Interstate  commerce  and  that  the  use  of  all  trains  and 
train  crews  demanded  by  the  board  be  furnished  by  such  carriers. 
Sec    10    All  funds  of  the  said  board  from  any  source  shall  be 
deposited  In  the  Treasury  of  the  United  States,  and  paid  out  only 
upon   the   warrant  of   the  chairman   of  the  said   board,   counter- 
signed  by  the   secretary   thereof,   and   such   warrant  shall   not  be 
questioned  by  any  person  or  officer  whomsoever,  but  shall  be  final 
and   conclusive    and    beyond    question,    and   promptly    paid.     The 
said  chairman  of  the  said  board  and  the  secretary  thereof  shall 
each  give  bond  to  the  United  States  in  the  sum  of  $1,000,000  to 
secure  and  to  guarantee  the  United  SUtes  against  loss  and  damage 
by  reason  of  any  malfeasance  or  misfeasance  in  office,  and  if  they, 
or  either  of  them,   or  anv  other  member  of  said   board,   or  em- 
ployee   or  agent  thereof.  shaU  knowingly  and   willfully  draw  any 
warrant  for  money  not  legally  and  honestly  due  by  the  said  board, 
or  in  excess  of  the  amount  legally  and  honestly  due,  they  shall  be 
liable  to  a  fine  not  exceeding  $100,000  and  to  Imprisonment  not 
to  exceed  20  years.  ^^,       ^    ^. 

Sec  11.  Said  board  shall  make  monthly  reports  in  writing  to  the 
President  of  the  United  States,  and  shall  report  oftener  If  the 
President  shall  demand,  and  shall  Include  In  such  report  a 
statement  of  all  funds  paid  out  and  for  what  purpose  paid,  and 
shall  make  a  final  accounting  and  report  of  all  moneys  received 
and  paid  out  after  the  President  shall  declare  by  public  proclama- 
tion the  emergency  is  ended  and  that  the  services  of  said  board 
are  no  longer  needed. 

Sec.  la.  Bald  board  shall  have  power  to  employ  necessary  clerical 
help  and  executive  assistants  and  to  rent  quarters  if  the  same  be 
not  available  In  the  Government  buildings,  and  the  War  Depart- 
ment, Navy  Department,  and  Department  of  Commerce  shall  fur- 
nish such  perwnnel  and  material  to  assist  in  carrying  out  the 
plans  of  the  boaid  as  the  President  may  direct.    No  coaipeu*aUou 
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shall  be  paid  to  any  person  drawing  a  salary  from  any  State  or 
municipal  government  for  any  extra  services  that  may  be  per- 
formed by  any  such  p>erson  In  cooperation  with  the  board  in  Ita 
efforts  to  assist  the  i>eople  of  such  State. 

MINORITY  EMPLOYEES 

Mr.  SNELL.     Mr.  Speaker.  I  present  the  usual  minority 
employees  resolution  under  the  act  for  1929, 
The  Clerk  read  as  follows: 

Hotise  Resolution  51 

Resolved.  That,  pursuant  to  the  legislative  pay  act  of  1929,  the 
six  minority  employees  authorized  therein  and  provided  for  In 
the  legislative  appropriation  act.  1932.  shall  be  the  following- 
named  persons  until  otherwise  ordered  by  the  House,  to  wit: 
Joseph  G.  Rodgers.  to  receive  compensation  at  the  rate  of  $3,180 
per  anniun:  William  Tyler  Page.  M.  L.  Melttlo,  Bert  W.  Kennedy. 
Prank  W.  Collier,  and  Jamea  P.  Griffin,  to  receive  compensation, 
respectively,  at  the  rate  of  $2,820  per  annum,  ellecUve  Decemt>er 
8,  1931. 

The  resolution  was  agreed  to. 

Mr.  RAINEY.  Mr.  Speaker.  I  offer  the  following  resolu- 
tion. 

The  Clerk  read  as  follows: 

House  Resolution  53 

Resolved.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  until  otherwise  provided  by  law.  compensation  at 
the  rate  of  $5,000  per  annum,  for  the  services  of  William  Tyler 
Page  and  Joseph  G.  Rodgers,  respectively,  as  special  clerks  to  the 
minority  of  the  House  of  Representatives,  such  employments  to 
be  In  lieu  of  two  minority  employees,  one  at  $3,180  and  one  at 
$2,820  per  annum,  now  authorized  by  the  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the  fiscal 
year  ending  June  30,  1932. 

The  resolution  was  agreed  to. 

ADJOURNMENT   OVER 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  when  the  House 
adjourns  to-night  it  adjourn  to  meet  on  Monday  next. 

Mr.  SNELL.  Will  the  gentleman  allow  me  to  ask  him  a 
question?  Is  it  understood  that  on  Monday  we  are  to  go 
on  with  the  general  debate  on  the  President's  message? 

Mr.  RAINEY.  Well,  we  have  no  speakers.  If  the  gentle- 
man has  any 

Mr.  SNELL.    I  have  one  that  will  take  30  minutes. 

Mr.  RAMSEYER.  Mr.  Speaker,  will  the  gentleman  from 
Illinois  yield  to  m.e  to  ask  the  gentleman  from  New  York  a 
question? 

Mr.  RAINEY.     Yes. 

Mr.  RAMSEYER.  I  told  some  gentleman  at  the  desk  that 
I  wanted  30  minutes  on  Monday  in  which  to  discuss  the 
estate  and  gift  tax.  Does  the  gentleman  from  New  York 
have  me  in  mind? 

Mr.  SNELL.  I  think  from  requests  made  that  we  will  have 
probably  about  an  hour  or  an  hour  and  a  half. 

Mr.  RAINEY.     That  will  be  satisfactory. 

Mr.  RAMSEYER.  Will  the  gentleman  go  into  the  Com- 
mittee of  the  Whole,  or  ask  specially  to  address  the  House, 
in  view  of  the  fact  that  there  are  so  few  speakers? 

Mr.  RAINEY.  We  will  go  into  the  Committee  of  the 
Whole. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  imani- 
mous  consent  that  when  the  House  adjourns  to-day  it  ad- 
journ to  meet  on  Monday  next.    Is  there  objection? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  therein  a  veiT 
appreciative  editorial  upon  the  late  Nicholas  Longworth. 
written  by  a  very  close  newspaper  friend  of  his. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  # 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  Include  the  following  editorial  upon 
the  late  Nicholas  Longworth,  written  by  a  very  close  news- 
paper friend  of  his,  Prank  R.  Kent : 

••  Nick  " 

Washinoton.  April  »,— It  la  literally  true  that  the  death  of 
NicHOLAB  LoNGWoaTH  Will  cause  more  atneere  grief  among  more 
people  than  that  of  any  other  man  now  In  public  life.  He  had 
more  real  personal  friends  than  any  other,  and  he  wlU  be  mlaaca 
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t»  raor«  wmys,  by  more  different  groupa.  And  for  •  haicer  tlnw.  In 
Uils  re«p«rt  there  Is  no  other  to  Hovise  or  Senate  to  compare 
with  blm.  

Distinguished  a«  was  hU  polttieal  poeltlon  and  znarud  as  were 
his  p«::lltlcal  glfta.  It  was  his  personaluy  that  counted.  He  was  no 
back-slapping  Pollyannalsh  politician,  who  Hked  everybody  Indis- 
criminately and  spread  his  frlend&hlp  thinly  over  the  wide  circle 
of  his  acqualntaaceahlp.  He  waa  a  man  of  taste  and  breeding,  and 
there  were  plenty  of  people  he  disliked  with  extreme  cordlaUty 
and  earnestness.  But  he  was  by  nature  a  friendly  fellow,  extraor- 
dinarily engaging,  and  at  an  amawng  personal  attraction.  It  was 
very  easy  to  conceive  an  affection  for  Nick.  aiKl  a  great  many 
people,  in  and  out  of  politics,  did. 

People  liked  to  be  with  him.  not  because  he  waa  Speaker  of  the 
House  and  a  power  in  his  party  but  because  he  was  Nick.  There 
probably  has  never  been  a  man  In  Washington  more  In  demand 
socially  than  he.  none  who  mingled  with  ajad  was  at  home  In  as 
many  different  claaaea.  more  welcome  In  all.  No  matter  what  the 
group  he  entered,  he  added  something  to  it— a  sparkle,  a  charm,  a 
touch  of  gayety.  a  vibrant  and  gallant  spirit,  against  which  stilted 
phrases  and  cold  formality  melted  like  frost  In  the  run.  It  was 
not  that  Nick  did  not  have  a  deeply  serious  side  and  plenty  of  dig- 
nity when  dignity  waa  demanded.  In  party  conferences  hl»  clear- 
headed Judgment,  his  flne  sense  of  proportion,  and  his  Instinctive 
feeling  for  the  fltneas  of  things  mxule  him  an  important  and  often 
a  controlling  factor. 

His  share  In  the  shsp'rg  of  legislation  and  in  the  molding  of 
party  policies  Is  a  greater  one  than  showed  on  the  svirface,  because 
a  large  part  of  hla  achievements  In  these  directions  waa  through 
bis  powers  of  persuaalon  and  peraonal  Influence  exerted  behind 
cloaed  doors  among  a  few  leaders,  with  whom  his  talents  as  com- 
promlaer  and  conciliator  were  most  effective.  The  things  which 
Mr  LoMoworrK  did  In  politics,  important  as  some  of  them  were. 
wUl  not.  however.  linger  as  long  In  the  memory  as  the  charm  about 
blm  penonally. 

He  made  the  world  a  gayer  place  by  being  In  It.  life  a  pleasanter 
experience  for  his  friends  because  he  was  here.  It  was  not  poflstble 
to  be  dull  long  around  him.  Without  being  shallow  or  trivial,  he 
loved  to  laugh.  It  wasn't  only  a  sense  of  the  ridiculous  he  had — 
It  was  a  gorgeous.  Ood -given  senae  of  humor  that  made  It  easy  for 
him  to  see,  grasp,  and  appreciate  thoee  subtle  shades  In  situations 
and  happenings  which  wholly  escape  the  ordinary  man.  And  to 
this  gUt  he  added  the  complementary  one  of  Imparting  this  appre- 
claUon  to  others.  Good  stories  gravitated  to  him  naturally  from 
all  parts  of  the  country.  Men  liked  to  tell  them  to  Nick  because 
of  the  sxireneoa  and  quickness  of  bis  perception,  and  they  liked  to 
hear  him  tell  them  because  his  personality  gave  them  a  neb 
rellab  and  flavor  few  others  could.  He  was  one  of  those  rare  men 
whose  storlea  could  be  Listened  to  more  than  once  with  undlmln- 
Uhed  enjoyment. 

Aj  Speaker.  Mr.  Lonoworth  was  an  extraordinary  succeaa.  Nearly 
ao  years  ago  the  House  revolted  against  dictatorship,  radically 
altered  iu  rules  so  as  to  strip  the  Speaker  of  power,  limited  him  to 
being  the  presiding  officer  of  the  body,  not  Its  boss.  The  days  of 
Cannonlsm  were  definitely  over.  There  were  to  be  no  more  esar* 
In  the  Speaker's  chair.  Nor  were  there  for  a  good  many  years. 
Speaker  after  Speaker  came  and  went  without  being  much  more 
than  a  figurehead — until  Nick  mounted  the  throne  alx  years  ago. 
Without  any  revision  of  the  rules,  he  completely  recovered  the 
power  of  tbe  apeakenbip  and  waa  the  undisputed  leader  of  the 
House,  with  as  autocratic  control  as  either  Reed  or  Cannon.  It 
U  true  be  exardaed  this  power  with  Infinitely  more  tact  and  grace 
and  gumption  and  without  that  touch  of  offensive  arrogance  that 
characterised  former  House  caars.  But  he  was  Just  as  much  of  a 
esar.  What  Mr.  LoNWwora  olaarly  proved  waa  that  this  natter  ot 
leaderahlp  dependa  not  on  tbe  rulea  but  on  tbe  man. 

Tbe  authority  be  acquired  waa  a  real  tribute  to  bla  abrewdneaa 
m  a  politician,  bis  competency  as  a  presiding  officer,  and  the 
•greeableneaa  of  bla  personality.  It  alao  meant  that  beneath  hie 
uniform  amlabUlty  and  an  unusually  calm  temperament  there  was 
a  strong  streak  of  real  ability  and  genuine  force.  Unless  there  had 
been,  he  could  not  have  gained  nor  held  his  power  in  the  House. 
A  fine  evldenos  ot  tbe  quality  of  tbe  man  was  tbe  unusual  rela- 
tlonablp  bstwven  blm  an'  John  N.  Oaaim.  Democratic  House 
leader  and  that  party's  choice  for  Speaker  In  the  next  Cocigreaa. 
Politically  as  wide  apart  as  the  poles,  each  eager  at  all  times  to  take 
every  party  advantage  of  the  other,  fighting  almost  daily  In  the 
House  to  the  limit  of  their  ability,  personally  there  were  never 
two  men  more  devoted.  Each  was  the  other's  "  best  friend  "  and 
had  been  for  many  years.  The  paaslng  of  Nick  Is  a  loss  to  bis 
party,  to  Congress,  to  the  country,  to  his  many  friends — but  no 
man  will  mlas  blm  more  keenly  than  Jack  OaaMsa.  bis  chief  politi- 
cal rival  and  antagonist. 

AOJOTTKinoirr 

Mr.  RAD^ET.  Mr.  Speaker.  I  move  that  tbe  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  5 
minutes  p.  m.) .  under  its  previous  order,  the  House  adjourned 
until  Monday.  December  14.  1931.  at  12  o'clock  noon. 


EXECXmVE  COMMUNICATIONS.  ETC. 
Under  clause  2  ot  Rule  XXIV.  executive  communications 
taken  from  tbe  Speaker's  table  and  referred  as  follows: 


206.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  amend  section  47c.  national  defense  act, 
as  amended,  relating  to  military  training  required  to  entitle 
members  of  the  Reserve  Officers'  Training  Corps  to  receive 
comtnutatlon  of  subsistence;  to  the  Committee  on  Military 

Affairs. 

206.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  permit  the  naturalization  of  certain  Pili- 
pinoe  who  served  in  the  United  States  Army;  to  the  Com- 
mittiee  on  Immigration  and  Naturalization. 

207.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draf|t  of  a  joint  resolution  to  authorize  the  acceptance  of  a 
bequest  to  the  Army  Medical  Museum  und  the  Army  Medical 
Library;  to  the  Committee  on  Military  Affairs. 

208.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  make  provisions  for  the  care  and  treatment 
of  members  of  the  National  Guard.  Organized  Reserves,  Re- 
serve Officers'  Training  Corps,  and  Citizens'  Military  Train- 
ing Camps  who  are  injured  or  contract  disease  while  engaged 
in  military  training,  and  for  other  purposes ;  to  the  Commit- 
tee 0n  Military  Affairs. 

20B.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  amend  section  90  of  the  national  defense 
act,  as  amended  by  the  act  of  April  21,  1928  (45  Stat.  440), 
pertaining  to  caretakers  for  property  in  the  han(}s  of  the 
National  Guard;  to  the  Committee  on  Military  Affairs. 

210.  A  letter  from  the  Postmaster  General,  transmitting 
a  re|x)rt  to  Congress  of  all  cases  where  special  contracts  are 
mac^e  with  railroad  companies  for  the  transportation  of  the 
mails,  and  the  terms  and  reason  therefor;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

2H1.  A  letter  from  the  national  legislative  chairman  of 
Disajbled  American  Veterans,  transmitting  the  minutes  of  the 
Elevienth  National  Convention  of  the  Disabled  American 
Veterans  held  at  Wilkes-Barre,  Pa..  June  22  to  26.  1931 
(H.  poc.  No.  50) ;  to  the  Committee  on  World  War  Veterans' 
Legfclation  and  ordered  to  be  printed,  with  illustrations. 

2 12.  A  letter  from  the  quartermaster  general  of  the  United 
Spajilsh  V7&T  Veterans,  transmitting  report  of  the  Thirty- 
third  National  Encampment  of  the  United  Spanish  War  Vet- 
erans, held  at  New  Orleans.  La.,  September  6  to  10,  1931 
(H.  Doc.  No.  47) ;  to  the  Committee  on  Military  Affairs  and 
ordered  to  be  printed,  with  illustrations. 

213.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mtt^ng  a  copy  of  a  letter  from  the  Commissioner  of  the 
Gcnieral  Land  Office,  dated  December  8,  1931.  transmitting 
report  of  the  withdrawals  and  restorations  contemplated  by 
the  Etatute;  to  the  Committee  on  Expenditures  in  the  Exec- 
utive Departments. 

2114.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting! a  letter  dated  December  4,  1931,  of  A.  M.  Landman. 
Superintendent  Five  Civilized  Tribes  Agency,  containing  a 
spec^l  report  of  expenditures  of  that  agency  from  the  ap- 
pro|irlation  support  of  Indians  and  administration  of  Indian 
profttrty;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

215.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Rouge  River,  Mich.;  to  the 
Cortmittee  on  Rivers  and  Harbors. 

216.  A  letter  from  the  Secretary  of  War,  transmitting  a 
rep0rt  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  and  survey  of  Runyon  Creek,  N.  C; 
to  the  Committee  on  Rivers  and  Harbors. 

217.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  channel  from  Port  Lavaca,  Tex., 
to  lihe  intracoastal  waterway;  to  the  Committee  on  Rivers 
andi  Harbors. 

2|8.  A  letter  from  the  Secretary  of  War,  transmitting 
a  report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  San  Bernard  River,  Tex.;  to  the 
Conimittee  on  Rivers  and  Harbors. 

2^9.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
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preliminary  examination  of  Bayou  Sennette,  Jefferson  Par- 
ish, La.;  to  the  Committee  on  Rivers  and  Harbors. 

220.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers  on  preliminary  e.xamina- 
tion  of  the  Satilla  River,  Ga.,  to  the  Charlton  County  line, 
with  the  view  of  securing  additional  depth,  width,  and  such 
other  improvements  as  may  be  found  advisable  in  the  inter- 
est of  navigation  and  commerce  and  to  connect  with  the 
inland  waterway;  to  the  Committee  on  Rivers  and  Harbors. 

221.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  inland  waterway  from  Savannah,  Ga.,  to  Brunswick, 
by  way  of  Harris  Neck  Landing;  to  the  Committee  on  Rivers 
and  Harbors. 

222.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion and  survey  of  Starhlings  Creek,  Accomac  County,  Va. 
(H.  Doc.  No.  138) ;  to  the  Committee  on  Rivers  and  Harbors, 
and  ordered  to  be  pr.ntcd,  with  illustrations. 

223.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  Shallowbag  (Manteo)  Bay,  N.  C;  to  the  Committee 
on  Rivers  and  Harbcrs. 

224.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  St.  Marys  Ri'.'er,  Ohio,  with  a  view  to  the  control  of 
its  floods  (H.  Doc.  No.  166) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustrations. 

225.  A  letter  from   the   Secretary   of   War,   transmitting  i 
report  of  the  Chief  of  Engineers  on  preliminary  examination 
of  St.  Petersburg  Hsrbor,  Fla.;  to  the  Committee  on  Rivers 
and  Harbors. 

226.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers  on  prehminary  examination 
of  Siskiwlt  River,  Wis.;  to  the  Committee  on  Rivers  and 
Harbors. 

227.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port of  the  Chief  of  Engineers  on  preliminary  examination 
of  the  waterway  connecting  Swan  Quarter  Bay  with  Deep 
Bay,  N.  C.  includinji  the  Swan  Quarter  Canal,  with  a  view 
to  the  acquisition  of  said  canal  by  the  United  States  either 
through  donation  or  purchase;  to  the  Committee  on  Rivers 
and  Harbors. 

228.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port of  the  Chief  of  Engineers  on  preliminary  examination 
and  survey  of  Tacoina  Harbor,  Mich.,  Including  the  several 
waterways  at  the  h?ad  of  Commencement  Bay,  Wash.  (H. 
Doc.  No.  167) ;  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  illustrations. 

229.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port of  the  Chief  of  Engineers  on  preliminary  examination 
of  Towas  River.  M.ch.;  to  the  Committee  on  Rivers  and 
Harbors. 

230.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers  on  preliminary  examina- 
tion of  waterway  from  Bayou  Teche  at  New  Iberia.  La.,  to 
the  intracoastal  waterway  by  way  of  the  Iberia  Commercial 
Canal  and  Bayou  Carlin;  to  the  Committee  on  Rivers  and 
Harbors. 

231.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Bayou  Terre  aux  Boeufs  and 
Delacroix  Island,  lia.;  to  the  Committee  on  Rivers  and 
Harbors. 

232.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  South  Newport  River,  Ga.;  to 
the  Committee  on  Rivers  and  Harbors. 

233.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
prehminary  examination  of  St.  Andrews  Bay  (Fla.)  shoal 
opposite  Davis  Point  with  a  view  to  securing  a  depth  of  24 
feet  at  mean  low  v/ater;  to  the  Committee  on  Rivers  and 
Harbors. 

234.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 


preliminary  examination   of  Lake   St.   Clair   and  Clinton 
River,  Mich.;  to  the  Committee  on  Rivers  and  Harbors. 

235.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  upper  St.  Johns  River,  Fla.,  from 
Lake  Harney  to  Lake  Washington,  with  a  view  to  securing  a 
navigable  channel  of  suitable  depth  and  width,  together 
with  its  incidental  effect  on  flood  control;  to  the  Committee 
on  Rivers  and  Harbors. 

236.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  and  survey  of  Richardson  Creek, 
Ga.,  and  cormecting  streams;  to  the  Committee  on  Rivers 
and  Harbors. 

237.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Quiver  (Quiner)  River.  Miss.; 
to  the  Committee  on  Rivers  and  Harbors. 

238.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  and  survey  of  Port  Washington 
Harbor,  Wis.  (H.  Doc.  No.  168) ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  illustrations. 

239.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  channel  from  Puget  Sound  into 
Lake  Crockett,  Wash.;  to  the  Committee  on  Rivers  and 
Harbors. 

240.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  chaimel  from  Port  O'Cormor, 
Tex.,  to  the  intracoastal  waterway;  to  the  Committee  on 
Rivers  and  Harbors. 

241.  A  letter  from  the  Secretary  of  War,  transmltthig  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Port  Ludlow  Harbor,  Wash.,  and 
vicinity;  to  the  Committee  on  Rivers  and  Harbors. 

242.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Bayou  St.  John,  La.;  to  the 
Committee  on  Rivers  tuid  Harbors. 

243.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers.  United  SUtes  Army,  on 
preliminary  examination  of  Inland  waterway  from  a  point 
at  or  near  Stuart,  Fla.,  to  the  Gulf  of  Mexico,  by  way  of 
the  St.  Lucie  Canal.  Lake  Okeechobee,  and  the  Caloosa- 
hatchee  River;  to  the  Committee  on  Rivers  and  Harbors. 

244.  A  letter  from  the  Secretary  of  War,  transmitting  a  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  St.  Ignace  Harbor,  Mich.;  to  the 
Committee  on  Rivers  and  Harbors. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  blU  (H.  R.  5459)  to 
permit  the  United  SUtes  to  be  made  a  party  defendant  In 
certain  cases;  to  the  Committee  on  the  Judiciary. 

By  Mr.  AMLIE:  A  bUl  (H.  R.  5460)  to  amend  the  national 
prohibition  act  so  as  to  restore  to  the  States  control  over  the 
Uquor  traffic  within  their  borders  in  a  maumer  consistent  with 
the  eighteenth  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CONDON:  A  bUl  (H.  R.  5461)  to  provide  for  the 
payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certificates  in  four  equal  quarterly  installments;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  CRAIL:  A  bUl  (H.  R.  5462)  to  provide  for  full  and 
complete  independence  for  the  Phihppine  Islands;  to  the 
Committee  on  Insular  Affairs. 

By  Mr.  DiROUEN:  A  biU  (H.  R.  5463)  to  provide  for  the 
commemoration  of  Nibletts  Bluff  in  the  State  of  Louisana; 
to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  5464)  providing  for  the 
erection  of  a  pubUc  building  in  the  city  of  Vinita,  Craig 
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Coanty,  Okl^:  to  tha  Coounlttae  on  Pubtte  BuikUngB  aad 
OroundB. 

A^mn  a  bin  (H.  R.  M«6)  to  amend  the  World  W»r  veterans' 
act,  1934.  as  amezMled.  by  providing  allowancee  for  widows 
ty>d  children  and  dependent  parents  of  veterans  of  the 
World  War;  to  the  Committee  on  World  War  Veterans* 
Leflslatlon. 

By  Mr.  DTKR:  A  bill  (H.  R.  6468)  to  provide  for  the  ap- 
pointment of  two  additional  Judges  of  the  District  Court  of 
the  United  States  for  the  Bastem  District  of  ICssourl;  to 
the  Coounlttee  on  the  Judiciary. 

By  Mr.  OARBER:  A  bffl  (H.  R.  5467)  to  reduce  salarlee. 
pay,  and  waies  received  from  the  Utilted  SUtes  during  the 
calendar  year  1932;  to  the  Committee  on  Expenditures  In  the 
Bxeeutive  Departments. 

Also,  a  bin  (H.  R.  5468)  providing  Import  duties  on  crude 
petroleum  and  its  reOBed  products  imported  Into  the  United 
States  from  foreign  countries;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  ORBKN:  A  blIl(R.  R.  54«9)  to  provide  for  the  com- 
memoration of  l^irt  King.  In  the  State  of  Florida:  to  the 
Committee  on  Military  Affairs. 

Also,  a  bin  (E.  R.  6470)  to  provide  for  the  commemoration 
of  Fort  Drane.  in  the  SUte  of  Florida;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  6471)  authorizing 
Sullivan  County.  Ind.,  to  construct,  maintain,  and  operate  a 
public  toll  bridge  aeroas  the  Wabash  River  at  a  point  in  said 
county  to  a  point  ot^oslte  on  the  Illinois  shore;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  South  DakoU:  A  bill  (R.  R.  5473) 
authorising  all  retired  enlisted  men  who  were  on  active-duty 
■taUii  during  the  period  of  the  war  with  Germany  and  who 
did  not  serve  as  commissioned  officers  to  be  returned  to  the 
retired  list  and  to  receive  the  full  pay  and  allowances  of  the 
grade  they  h^  during  the  war;  to  the  Committee  on  Mili- 
tary Aflaira. 

Also,  a  bin  (R.  R.  647S)  authorising  the  award  of  cam- 
paign insignia  to  war  coi respondents  and  war  artists:  to  the 
Committee  on  Military  Affairs. 

Ako.  a  bill  (R.  R.  6474)  to  amend  the  World  War  veterans' 
act.  19S4,  as  amended:  to  the  Committee  on  World  War  Vet- 
«aas'  LegiilAtlon. 

Also,  a  bill  (R.  R.  6478)  to  authorise  the  sale  of  interest 
In  lands  devised  to  the  United  States  under  the  win  of 
Sophie  Chanquet;  to  the  Committee  on  World  War  Vet- 
erans' Iisglilatlon. 

Alio,  a  bin  (R.  R.  6476)  authorising  an  appropriation  for 
the  eonstrueiioo  of  officers'  quarters  at  the  United  States 
Naval  Academy,  Annapolis.  Md.:  to  the  Committee  on  Naval 
Affaira. 

By  Mr.  JORNSON  of  Washington:  A  biU  (R.  R.  5477)  to 
add  eartals  lands  to  the  Columbia  National  Forest  in  the 
State  of  Washington ;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  KEMP:  A  biU  (H.  R.  6478)  to  extend  the  times 
for  oommeneing  and  completing  the  construction  of  a  bridge 
aeroas  the  Mississippi  River  at  or  near  Baton  Rouge,  La.:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  6479)  to  amend 
the  first  paragraph  of  section  6  of  the  act  entitled  "An  act 
for  the  retirement  of  employees  in  the  rlassiflfxl  dvll  serv- 
ice, and  for  other  purpoaes,"  approved  May  22,  1930,  and  acts 
in  amendment  thereof;  to  the  Committee  on  the  Civil 
Servkse. 

By  Mr.  BOYLAN:  A  blU  (H.  R.  5480)  authorising  the  Sec- 
retaxy  of  the  Treasury  to  make  an  examtnation  of  certain 
claims  of  the  State  of  Missouri;  to  the  Committee  on  War 
nfttmit 

By  Mr.  BUTLER:  A  blU  (H.  R.  5481)  authcrlztng  the  Sec- 
retary of  the  Interior  to  quitclaim  to  the  State  of  Oregon 
for  the  benefit  of  the  SUte  all  the  right,  title.  Interest,  and 
estate  of  the  United  States  in  and  to  the  lands  of  Qoobb  Lake 
in  Lake  County,  Oreg^  to  the  Committee  on  the  Public 


By  Mr.  CUIiBN:  A  blU  (H.  R.  5482)  to  repeal  the  national 
prohibition  act,  as  amended  and  supplemented;  to  the  Com- 
mittee on  the  Judiciary. 

iy  Mr.  OARBER:  A  biU  (H.  R.  5483)  to  provide  for  ex- 
teiViing  dining  the  present  emergency  the  time  of  payment 
of  lloans  made  by  Federal  land  banks,  and  for  other  pur- 
IM^es;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  eMTTH  of  Idaho:  A  bill  (H.  R.  5484)  extending 
the  provisions  of  the  act  entitled  "An  act  to  provide  for  the 
salis  of  desert  lands  in  certain  States  and  Territories,"  ap- 
proved March  3.  1877  (19  Stat.  377).  and  acts  amendatory 
thereof,  to  ceded  lands  of  the  Port  Hall  Indian  Reservation; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  ALLGOOD:  A  biU  (H.  R.  5485)  to  provide  for  ex- 
te4ding  the  time  of  payment  of  installments  of  loans  made 
by  Federal  land  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

$y  Mr.  BANKHEAD:  A  bill  (H.  R.  5488)  amending  the 
world  War  adjusted  compensation  act;  to  the  Committee  on 
Wtys  and  Means. 

Also,  a  bin  (H.  R.  5487)  to  encourage  the  development  of 
th4  agricultural  resources  of  the  United  States  and  the 
estoblishment  of  rural  homes  through  Federal  and  State  co- 
optration.  giving  preference  in  the  matter  of  employment 
and  the  establishment  of  such  homes  to  those  who  have 
setved  with  the  military  and  naval  farces  of  the  United 
States;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  BRUNNER:  A  bill  CR.  R.  5488)  authorizing  ap- 
propriation of  funds  for  construction  of  a  Federal  highway 
from  Fort  Tllden,  N.  Y.,  to  the  border  of  Connecticut;  to 
th#  Committee  on  Roads. 

By  Mr.  CABLE:  A  bill  CH.  R.  6489)  to  amend  the  law 
relkitive  to  citlsenahlp  and  naturalization,  and  for  other 
purposes;  to  the  Committee  on  Immigration  and  Naturoll- 
zallon.  

By  Mr.  ORANTIELD:  A  bin  (H.  R.  5490)  to  provide  for  a 
5-4ay  week  for  certain  Government  employees;  to  the  Com- 
mtttee  on  the  Civil  Service. 

By  Mr.  KELLY  of  lUlnols:  A  blU  (H.  R.  5491)  to  amend 
neqtlon  602  of  the  World  War  adjusted  compensation  act,  as 
amended;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LUDLOW:  A  bin  (H.  R.  5492)  to  amend  the  act 
entitled  "An  act  for  the  retirement  of  employees  In  the 
clnssifled  civil  service,  and  for  other  purposes."  approved 
M4y  22,  1920,  and  acts  In  amendment  thereof,  approved 
Ju)y  S,  1920,  and  May  29,  1930:  to  the  Committee  on  the 
Cini  Service. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  5493)  to  amend  the 
World  War  veterans'  act,  1934,  as  amended,  by  providing 
allowances  for  widows  and  children  and  dependent  parents 
of  veterans  of  the  World  War;  to  the  Committee  on  World 
W»r  Veterans'  LeglslaUon. 

Also,  a  bill  (H.  R.  6404)  to  provide  a  5>dAy  week  for  Fed- 
eral employees;  to  the  Committee  on  the  ClvU  Service. 

By  Mr.  MARTIN  of  Oregon;  A  bin  (H.  R.  6495)  to  amend 
seotion  217  of  the  act  entitled  "An  act  to  codify,  revise,  and 
anfeend  the  penal  laws  of  the  United  States,"  approved 
Mirch  4,  1909,  as  amended:  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  bin  (H.  R.  5496)  to  amend 
article  6  of  the  articles  for  the  government  of  the  Navy, 
authorizing  trial  by  court-martial  of  any  person  In  the 
nqval  service  charged  with  the  crime  of  murder  committed 
without  the  geographical  limits  of  the  Stales  of  the  Union 
and  the  District  of  Columbia:  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  WELCH  of  California:  A  bffl  CEL.  R.  5497)  to 
atoend  section  19  of  the  World  War  veterans'  surt,  1924.  as 
amended;  to  the  Ctunmittee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  FULBRIGHT:  A  bffl  (H.  R,  5498)  to  amend  the 
Wbrld  War  veterans'  act,  1924,  as  amended;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  JOHNSON  of  Missouri:   A  bill  <H.  R.  5499)  to  pro- 
vide for  the  commemoration  of  the  siege  of  Lexington,  in  the 
'  Stiate  of  Missouri:  to  the  Committee  on  Military  Affairs. 
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Also,  a  bill  CR.  R.  f'500)  to  provide  for  the  commemoration  I 
of  the  Battle  of  Wil>on  Crock.  In  the  State  of  Missouri;  to  , 
the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  f>501)  authorizing  and  directing  the  Sec-  | 
rotary  of  Agriculture  to  extend  time  of  prxj-mont  of  fertilizer. 
feed,  and  seed  loans  made  by  the  Government  to  fanners  lor 
a  period  not  to  exceed  12  months,  at  a  rate  of  intere.st  not  to 
exceed  3  per  cent;  tD  the  Committee  on  Arrriculture. 

By  Mr.  KELLY  o!  Pennsylvania:  A  bill  iH.  R.  5502 >  to 
authorize  the  Bureau  of  Mines  to  manufacture  rad.um  for 
experimental   purposes ;    to   the   Committee   on   Mines   and 

Mining. 

Also,  a  bill  (H.  R.  5503)  to  establish  a  system  of  longevity  , 
pay  for  postal  employees;   to  the  Committee  on  the  Post 
Offlce  and  Post  Roads. 

By  Mr.  McDUFFIi::  A  bill  (H.  R.  5504)  to  provide  for  the 
commemoration  of  Fort  Stoddard,  in  the  State  of  Alabama; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  f>505^  to  provide  for  the  commemoration 
of  the  surrender  of  the  forces  commanded  by  General  Tay- 
lor to  General  Canby  at  Cltronelle.  in  the  State  of  Alabama; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  f'506)  to  provide  for  the  commemoration 
of  the  Battle  of  Burrt  Corn.  In  the  State  of  Alabama;  to  the  I 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  f'507)  to  provide  for  the  commemoration  i 
of  Fort  St.  Stephens   In  the  State  of  Alabama;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  PATMAN:  A  bill  (H.  R.  5508*  to  amend  the  World 
War  veterans'  act.  1924.  as  amended,  by  providing  allowances 
for  widows  and  children  and  dependent  parentf,  of  veterans 
of  the  World  War;  tc^  the  Committee  on  World  War  Veterans' 
LoKlslatlon. 

By  Mr.  SABATH;  A  bill  (H.  R.  5509 >  to  provide  for  the  In- 
dependence of  the  Philippine  Islands  on  July  4,  1933;  to  the 
Committee  on  In.suliir  Affairs, 

By  Mr.  McDUFPlE:  A  bill  'H.  R.  6510)  to  place  tho 
present  senior  memi)or  of  the  Botird  of  Enrlneor.s  for  Riv- 
ers and  Httibor.H,  w  len  retired  from  active  service,  on  the 
retired  list  of  the  Army  with  the  nmk  and  pay  of  major 
Kenerul:  to  the  Committee  on  Military  AfTnirs. 

By  Mr,  SMITH  of  VlrRlnla:  A  bill  <H.  R  5.'S11>  to  pro- 
vide for  the  con.struittlon  of  a  brld':e  over  tho  Rappahannock 
River  a.n  a.  memnrl.il  to  President  MiuU.son;  to  the  Com- 
mittee on  Inter.stutf   and  Foreltrn  Commerce, 

By  Mr,  RANKIN  Resolution  'H,  UeH  62)  provldlnR  for 
iu\  lnve«llKrttlon  of  the  (tale,  notullon.  and  allocution  by 
bank.t,  banklna  ln.«itltutlon,s,  rorponuion.t,  or  individimlh,  nf 
fnrMpn  bond«  or  Becurltles  In  the  United  States;  to  the 
Committee  on  Rule» . 

By  Mr,  CULLEN  Joint  reroluMon  'H.  J.  R"n  117)  pro- 
posing nn  nmendrrent  to  the  Cnn.stltutlon  rriynllng  the 
fltfhtpehth  amrndmrnt:  to  the  Committer  on  the  Judlrlary, 
By  Mr.  LAMNECIC;  Joint  resolution  'H.  J,  Hen.  IIB)  pro- 
posing an  amendment  of  the  elwhteenth  amendment  to  the 
Con.«!tltutlon:  to  the  Committee  on  the  Judiciary 

By  Mr.  LONEROAN:  Joint  re.«!olutlon  <H.  J.  Res.  119)  to 
authorize  the  distribution  of  wheat  from  surplus  Govern- 
ment stock  to  certa  n  recognized  relief  agencies;  to  the  Com- 
mittee on  Agriculture. 

By  Mrs.  NORTON  of  New  Jersey:  Joint  resolution  (H.  J. 
Res.  120)  to  provide  for  a  1-year  extension  of  time  be- 
fore the  sale  of  real  property  in  the  District  of  Columbia 
on  account  of  arrears  In  taxes  for  the  year  1931;  to  the 
Committee  on  the  District  of  Columbia. 


PRIVATi;   BILLS   AND   RESOLUTIONS 
Under  clause  1  oi  Rule  XXII.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By   Mr.  ADKINf :   A  bill   <H.  R.   5512)    for  the  relief  of 

Cecil  E.  Skidmore;  to  the  Committee  on  Military  Affairs. 
By   Mr.   ANDREWS   of    New    York:   A   bill    (H.   R.    5513 > 

to  permit  the  United  States  to  be  made  a  party  defendant 

in  certain  cases;  to  the  Committee  on  Claims. 


By  Mr.  BLAND:  A  bin  (H.  R.  55ir)  granting  an  Increase 
of  pension  to  Pannle  C.  Beal;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BLOOM:  A  bill  (H.  R.  5515)  for  the  relief  of 
Bernard  Knopp;  to  the  Committee  on  Claims. 

By  Mr.  CABI^:  A  bill  (H.  R.  5516)  for  the  relief  of 
Georpc  Williams;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  5517)  to  cor- 
rect the  military  record  of  John  S.  Cannell.  deceased;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5518)  for  the  relief  of  Ida  P.  Waterman; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CAMPBELL  of  Iowa:  A  biU  (H.  R.  5519)  for  the 
relief  of  Walford  W.  Watt;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CANFIELD:  A  bill  (H.  R.  5520)  granting  an  in- 
crease of  pension  to  Lizzie  Robinson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CHIPERFIELD:  A  bill  <H.  R.  5521)  for  the  relief  of 
the  Chicago  Black  Horse  Troop  Association;  to  the  Com- 
mittee on  Claims. 

By  Mr.  CONDON:  A  bill  (H.  R.  6522)  to  provide  for  ex- 
amination and  survey  of  the  Providence  River  and  Harbor. 
Providence.  R.  I.:  to  the  Committee  on  Rivers  and  Harbors. 

By  Ml-.  CROWE:  A  bill  <H.  R.  5523)  granting  a  pen.Mon  to 
Ernest  P.  Garlach;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  6524)  granting  an  in- 
crea.se  of  pension  to  Fannie  Flansburg ;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  EATON  of  New  Jersey:  A  bill  (H.  R.  6525)  for  the 
relief  of  Woodhouse  Chain  Works;  to  the  Committee  on  War 
Claims. 

By  Mr.  FREEMAN:  A  blU  fH.  R.  5528)  for  the  rellof  of  the 
heirs  of  the  estate  of  Jeremiah  Slmonson;  to  the  Committee 
on  Claims. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  6627)  for  the  relief  of 
Ada  D,  Clodfeltor;  to  the  Committee  on  Clulma. 

By  Mr.  GIBSON:  A  bill  (H.  R.  6628)  granting  an  Increase 
of  pension  to  Victoria  A.  Martin;  to  the  Committee  on  In- 
valid Pensions. 

Alio,  a  bin  cU.  R.  6829)  for  the  relief  of  Ira  L.  R^jcvos;  to 
the  Committee  on  Military  Affairs, 

By  Mr.  HARE:  A  bill  (H.  R.  6530)  for  the  relief  of  James 
P.  Connelly;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOPE:  A  bill  ill.  R.  6531)  grantlna  an  increase  of 
pension  to  Mary  A.  Herman;  to  the  Committee  on  Invalid 

PoUMlOIiS. 

Al'io.  u  bill  (H.  R.  6632)  granting  an  increase  of  ponalon  to 
Suiianah  8.  Delllnger;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS;  A  bill  (H.  R.  6633)  granting  a  pcmlon 
to  Mary  Turner;  to  tho  Committee  on  Invalid  Pensloiw, 

Also,  a  bill  <H.  R.  6634)  granting  a  pemion  to  William 
raltcriion;  to  the  Committee  on  Ponilons. 

Also,  a  bin  (H.  R.  6636)  granting  a  prn.alon  to  Cathcrliio 
Bu.'Hlcr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  'H.  R.  653Q)  granting  an  Increase  of  pension  to 
Sarah  A.  Howen;  to  the  Committee  on  Invand  Pen-slons, 

Also,  a  bin  (H.  R.  5537)  granting  an  increa-nc  of  pension  to 
Maggie  Ervln;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  South  DakoU:  A  blU  iH.  R.  5538) 
authorizing  the  Secretary  of  the  TreasuiT  to  pay  Dr.  A.  W. 
Pearson,  of  Peever,  S.  Dak.,  and  the  Peabody  HospiUl.  at 
Webster.  S.  Dak.,  for  medical  services  and  supplies  furnished 
to  Indians;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5539)  for  the  reUef  of  George  B.  Pfelffer; 
to  the  Committee  on  Claims, 

Also,  a  biU  (H.  R.  5540)  granting  a  pension  to  Irenie 
Thompson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  biU  "H.  R.  5541)  to 
provide  for  examination  and  survey  of  the  Cowlitz  River 
from  its  mouth  to  Toledo.  Wash.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  KETCHAM:  A  biU  (H.  R.  5542)  for  the  relief  of 
Charles  B.  Holmes;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  LAMBERTSON:  A  bill  (H.  R.  5543)  for  the  relief 
of  Mrs.  George  Logan  and  her  minor  children.  Lewis  and 
Barbara  Logan;  to  the  Committee  on  Claims. 

By  Mr.  LANKTORD  of  Virginia:  A  biU  (H.  R.  5544)  to 
extend  the  benefits  of  the  employees'  compensation  act  of 
September  7.  1918.  to  Solomon  J.  Oliver;  to  the  Committee 
on  Claims. 

By  Mr.  LOZIER:  A  bill  (H.  R.  5545)  granting  an  increase 
of  pension  to  Catharine  Oillaspie;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5546)  granting  a  pension  to  Mary  M. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  5547)  for  the  relief 
of  Warren  J.  Clear:  to  the  Committee  on  Claims. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  5548  >  for  the  relief  of 
George  Brackett  Carglll.  deceased;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  MAT:  A  bill  (H.  R.  5549)  granting  a  pension  to 
James  I.  Bamett:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5550)  granting  a  pension  to  Buck 
Combs;  to  the  Committee  on  Pensions. 

Abo,  a  bill  (H.  R.  5551)  for  the  relief  of  W.  O.  Tackett; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5552)  granting  a  pension  to  Remine 
Combs;  to  the  Conmiittee  on  Pensions. 

Also,  a  bill  (H.  R.  5553)  granting  a  pension  to  Billie  Allen; 
to  the  C(»nmittee  on  Pensions. 

By  B^.  MITCHELL:  A  bill  (H.  R.  5554)  granting  a  pen- 
sion to  Timothy  Williams;  to  the  Committee  on  Pensions. 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  5555)  grant- 
ing an  increase  of  pension  to  Caroline  Albrecht;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  5556)  for  the 
relief  of  John  T.  Rocker:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5557)  for  the  relief  of  Henry  Walden 
Orif&n;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bin  (H.  R.  5558)  for  the  relief  of  Hunter  Silas 
Suddath;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5559)  to  authorize  the  appointment  of 
Technical  Scrgt.  Tom  Bowen  as  a  warrant  officer.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  biU  (H.  R.  5560)  granting  an  In- 
crease of  pension  to  Robert  T.  Bland;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PARTRIDGE:  A  bill  (H.  R.  5561)  for  the  relief 
of  Oscar  R.  Hahnel;  to  the  Committee  on  Claims. 

By  Mr.  RICH:  A  biU  (H.  R.  5562)  granting  an  increase 
of  pension  to  Elizabeth  S.  Simi)son;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  5563)  granting  an  increase 
of  pension  to  Annie  E.  Imbler;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SPARKS:  A  blU  (H.  R.  5564)  for  the  relief  of 
Alexander  M.  Proct(n-;  to  the  Committee  on  Military  Affair^ 

By  Mr.  STALKER:  A  biH  (H.  R.  5565)  granting  an  in- 
crease of  pension  to  Ellen  C.  Hyers;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5566)  granting  a  pension  to  Jess  L. 
Chapman;  to  the  Committee  on  I*ensions. 

Also,  a  bill  (H.  R.  5567)  granting  an  increase  of  pension  to 
Esther  M.  Amey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5568)  granting  an  increase  of  pension  to 
Edith  Pealing;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5569)  granting  an  increase  of  pension  to 
Mary  L.  Hamilton ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5570)  granting  an  increase  of  pension  to 
Julia  E.  Wilkinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5571)  granting  an  increase  of  pension  to 
Laura  E.  Lawrence;  to  the  Conmiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5572)  granting  an  increase  of  pension  to 
Mary  P.  Luce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5573)  granting  an  increase  of  pension  to 
Kate  Small;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  5574)  granting  an  increase  of  tension  to 
Louise  L.  Pettinglll;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  5575)  granting  an  increase  of  pension  to 
l4ary  R.  Hawthorne;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  5576)  granting  an  increase  of  pension 
to  Emma  R.  Hathaway;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bill  (H.  R.  5577)  granting  an  increase  of  pension  to 
E»nma  Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5578)  granting  an  increase  of  pension  to 
Mary  P.  Bruner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  5579)  granting  an  increase  of  pension  to 
Etnma  L.  Reinhart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5580)  granting  an  increa.se  of  pension  to 
Martha  Morphy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5581)  granting  an  increase  of  pension  to 
Elmira  M.  Webb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5582)  granting  an  increase  of  pension  to 
Caroline  J.  Comfort;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5583)  granting  an  increase  of  pension 
t<j  Sallie  S.  Tyler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5584)  granting  a  pension  to  Mary  A. 
P^y;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5585)  granting  an  increase  of  pension  to 
Uiura  A.  Raymond;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5586)  granting  an  increase  of  iiension 
to  Melvina  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5587)  granting  a  pension  to  Earl  F. 
White;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5588)  granting  an  increase  of  pension 
to  Frank  M.  Corbin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5589)  granting  an  increase  of  pension 
to  Mary  L.  Beers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5590)  granting  an  increase  of  pension 
to  Clarissa  Strait;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  5591)  grantmg  an  increase  of  pension 
to  Rebecca  A.  Decker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  5592)  to  reimburse  the 
estate  of  Mary  Agnes  Roden;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5593)  for  the  relief  of  Emanuel  Lieber- 
man;  to  the  Committee  on  Claims. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  5594)  for  the  relief  of 
3arold  I.  June;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  YON:  A  bill  (H.  R.  5595)  for  the  relief  of  Harry 
fanning  Lee;  to  the  Conunittee  on  Naval  Affairs. 
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PETmONS,  ETC. 
I  Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
l4id  on  the  Clerk's  desk  and  referred  as  follows: 

115.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  meeting 
of  the  New  York  State  Chamber  of  Congress,  favoring  an 
amendment  of  the  antitrust  laws;  to  the  Committee  on  the 
Judiciary. 

116.  Also,  resolution  adopted  at  a  meeting  of  the  New  York 
Sjtate  Chamber  of  Commerce  on  commercial  relations  with 
I^ussia  and  the  Soviet  economic  menace;  to  the  Committee 
oil  Foreign  Affairs. 

117.  By  Mr.  CONDON:  Resolution  of  the  American  Legion. 
Department  of  Rhode  Island,  urging  the  passage  of  legisla- 
tion providing  for  the  immediate  cash  redemption  by  the 
I^eral  Government  of  adjusted-compensation  certificates 
hield  by  veterans  of  the  World  War;  to  the  Committee  on 
Ways  and  Means, 

118.  By  Mr.  SANDERS  of  Texas:  Petition  of  Archie  D. 
I^rimrose.  of  Eustace,  Tex.,  for  the  balance  of  pay  due  vet- 
erans who  had  from  501  to  900  days'  service  in  the  World 
T^ar,  beginning  April  6,  1917.  and  were  allowed  adjusted 
compensation  for  only  500  days,  or  paid-up  insurance  of 
albout  $1,500;  to  the  Committee  on  Ways  and  Means. 

119.  Also,  petition  signed  by  A.  L.  Kirby  and  others,  of 
Malakoff.  Tex.,  advocating  the  immediate  payment  of  the 
adjusted -service  certificates  of  veterans  of  the  World  War; 
tb  the  Committee  on  V/ays  and  Means. 

120.  Also,  petition  of  J.  B.  McGinty  and  numerous  other 
citizens  of  Terrell  Tex.,  for  remedial  measures  with  refer- 
^ce  to  cooperative  organizations  which  are  operated  and 
financed  by  the  Government;  to  the  Committee  on  Agi'i- 
ctilture. 


121.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
New  River  Coal  Operators  Association,  of  Mount  Hope, 
W.  Va.,  urging  that  Congress  remove  crude  petroleum  and 
fuel  oil  from  free  er.try  into  the  ports  of  the  United  States; 
to  the  Committee  on  Ways  and  Means. 


SENATE 

Monday,  December  14,  1931 

The  Chaplain,  Re  /.  ZeBamey  T.  Phillips,  D.  D.,  offered  ttie 
following  prayer:  | 

Eternal  God,  who  art  our  refuge  and  strength,  a  very  i 
pre.sent  help  in  time  of  trouble,  without  whom  life  is  naught,  I 
help  us  this  day  to  a  more  intimate  knowledge  of  our  better  ; 
self,  a  swifter  recognition  of  all  that  is  best  in  our  human  j 
heritage,  that  encompassed  by  Thy  love  and  illuminated  by  | 
Thy  light  we  may  I'ise  above  life's  mediocre  levels  to  those  ! 
heights  where  intuir.ion.  transfigured  by  the  dawning  of  Thy 
purpose,  yields  her  magic  bloom. 

By  the  divine  alchemy  of  Thy  grace,  purify  our  hearts, 
sanctify  our  reason,  unify  our  aims,  clothe  us  with  humility, 
remove  all  mordant  strife,  and  help  us  to  love  as  brethren 
dedicated  to  the  Nation's  weal,  that  in  this  day  of  the  world's 
great  need  we  may  farther  the  coming  of  Thy  kingdom  in  the 
hearts  of  men  and  peace  and  prosperity  among  the  nations 
of  the  world.    Through  Jesus  Christ  our  Lord.    Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Thursday  last,  when,  on  request  of  Mr.  Fiss  and 
by  unanimous  consent,  the  further  reading  was  dispensed 
with  and  the  Journal  was  approved. 

MESSAGES   FROM  THE   PRESUJENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  Senate  by  Mr. 
Latta,  one  of  his  se<Tetaries. 

MISSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Halti- 
gan,  one  of  its  clerk.'.,  announced  that  the  House  had  passed 
a  joint  resolution  (H.  J.  Res.  72)  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participants  ar.d  officials  of  the  Third  Olympic  Winter 
Games  and  of  the  giunes  of  the  Tenth  Ob'mpiad  to  be  held 
in  the  United  States  in  1932.  in  which  it  requested  the  con- 
currence of  the  Sen;ite. 

EXPENSES    OF     SIXTEKirTH     SESSION.     INTERNATIONAL     GEOLOGICAL 

CONGRESS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  report,  referred  to 
the  Committee  on  Foreign  Relations: 
To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary'  of  State  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  $85,000  for  the  e.xpenses  of  the  sixteenth  session  of 
the   International  Geological  Congress   to   be  held   m  the 

United  States  in  1933. 

Herbert  Hoover. 

The  White  House.  December  14,  1931. 

COURTS  IN  THE  PHILIPPINE  ISLANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
ing  message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to 
the  Committee  on  the  Judiciary: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  two  related  bills  enacted  by  the 
Eighth  Philippine  Legislature  during  its  second  session  and 
approved  by  the  Governor  General  of  the  Philippine  Islands. 

They  are: 

S.  No.  261.  "An  act  defining  the  jurisdiction  of  the  Su- 
preme Court  of  the  PhiUppine  Islands,  creaUng  a  court  of 


appeals  and  <l«'fl"*r>g  Its  Jurisdiction,  and  providing  for  other 
purposes";  and 

S.  No.  155.  "An  act  concerning  the  judiciary;  making  pro- 
vision regarding  the  court  of  appeals  created  by  act  entitled 
'An  act  defining  the  jurisdiction  of  the  Supreme  Court  of 
the  Philippine  Islands,  creating  a  court  of  appeals  and 
defining  its  jurisdiction,  and  for  other  purposes ';  providing 
appropriation  for  said  court  of  appeals;  applying  the  provi- 
sions of  certain  sections  of  the  Revised  Administrative  Code 
to  said  court  of  appeals,  &nd  for  other  purposes." 

Briefly,  the  purpose  of  the  two  acts  was  to  relieve  conges- 
tion in  the  work  of  the  Supreme  Court  of  the  Philippine 
Islands  by  the  creation  of  an  intermedxate  court  of  ap- 
peals between  the  courts  of  first  instance  and  the  Supreme 
Court  of  the  Philippine  Islands. 

Act  S.  No.  261  purports  to  diminish  the  present  Jurisdic- 
tion of  the  Supreme  Court  of  the  PhiUppine  Islands  through 
transfer  of  certata  of  that  jurisdiction  to  the  proposed  court 
of  appeals.  Under  section  28  of  the  organic  act  of  the  Phil- 
ippine Islands  the  act  can  not  take  effect  witJiout  the  prior 
approval  of  Congress. 

The  related  act.  S.  No.  155,  provides  for  the  organization 
of  the  proposed  court  of  appeals  if.  and  when,  authorized 
by  Congress.  It  contemplated  no  express  approval  by  Con- 
gress of  its  provisions. 

The  acts  in  question  are  transmitted  as  indicative  of  the 
form  and  substance  of  legislation  which,  at  the  time  of  the 
passage  of  the  acts  by  the  Philippine  Legislature,  was 
deemed  advisable  by  that  body.  Subsequent,  however,  to 
the  passage  of  these  acts  the  Philippine  Legislaturf;  passed 
legislation  relative  to  the  Supreme  Court  of  the  Phiilippine 
Islands  which  received  the  approval  of  the  Governor  Gen- 
eral, and  which  does  not  require  action  by  the  Congress. 
That  legislation  (Act  No.  3816,  December  8,  1930)  author- 
ized an  increase  in  the  personnel  of  the  supreme  court,  the 
jurisdiction  of  the  court  remaining  unchanged. 

It  Is  believed  that  existing  legislation  affords  adequate 
provision  for  meeting  present  needs.  It  is  accordingly  rec- 
ommended that  neither  Act  S.  No.  261  nor  Act  S.  No.  155 
receive  the  approval  of  Congress. 

Herbert  Hoover. 

Thk  White  House,  December  14,  1921. 

WITHDRAWALS  AND  RESTORATIONS  OF  PUBLIC  LANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law,  a  report  of  the  withdrawals  and  restora- 
tions of  pubhc  lands  under  the  act  of  June  25.  1910,  during 
the  period  December  1.  1930,  to  November  30,  1931,  inclu- 
I  sive,  which,  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  Public  Lands  and  Surveys. 

SPECIAL  REPORT   OF  EXPENDITURES,  FIVE   CIVILIZED   TRIBES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law,  a  letter  from  the  Superintendent  of  the 
Five  Civilized  Tribes  Agency,  containing  a  special  report  of 
expenditures  of  that  agency  from  the  appropriation  "  Sup- 
port of  Indians  and  Administration  of  Indian  pi-operty, 
1931,"  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Indian  Affairs, 

LABOR  TURWOVEB  JX  MANUTACTURDIG  FIMCS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  Labor,  transmitting,  in 
compliance  with  Senate  Resolution  430,  third  session.  Sev- 
enty-first Congress,  a  report  of  the  Commissioner  of  Labor 
Statistics  showing  percentage  changes  in  the  number  of  em- 
ployees and  size  of  pay  rolls  of  certain  manufacturing  firms 
or  plants  from  June,  1929,  to  December,  1930,  etc., 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Manufactures  and  ordered  to  be  printed. 

REPORTS  OF  THE  LIBRARIAN  OF   CONGRESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Librarian  of  Congress,  transmitting, 
pursuant  to  law.  his  annual  report  to  the  Congress,  together 
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with  the  annual  report  of  the  Register  of  Copyrights  for  the 
fiscal  year  ended  June  30.  1931.  which,  with  the  accompany- 
ing reports,  were  referred  to  the  Committee  on  the  Ubrary. 

KSPOKT  OF  TH«  nXTILl  rOtmOATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
mimlcatlon  from  the  chairman  of  the  Textile  Roimdation. 
submitting,  pursuant  to  law.  and  on  behalf  of  the  board  of 
directors,  a  report  of  the  proceedings,  activities,  Income,  and 
expenditures  of  the  Textile  Foundation  for  the  fiscal  year 
ended  December  31,  1930.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Education  and 
Labor.  

"  PROHZBrnOH   AKD  SUBSTITUTION  PLAJJ  " 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Joseph  BatUgUa.  of  New  York  City.  N.  Y.,  submitting 
a  pamphlet  entitled  "Prohibition  and  Substitution  Plan." 
which,  with  the  accompanying  pamphlet,  was  referred  to 
the  Committee  on  the  Judiciary. 

pmnoKS  Ajn>  mimokials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  New 
Jersey,  which  was  referred  to  the  Committee  on  Commerce: 

Stats  or  Nrw  Jkbsit. 

Senate  Joint  Resolution   15   (Introduced  March  23.  1931,  by  Mr. 

Powell) 
A  Joint  resolution  memorlalLzlng  the  Congress  of  the  United  States 

to  construct  a  ship  canal  acroaa  the  State  of  New  Jersey  from 

Rarttan  Bay  to  the  Delaware  River,  at  a  point  near  the  head  of 

navigation 

Whereas  an  inland  waterways  system  has  been  provided  along 
the  entire  Atlantic  coast  with  the  exception  of  the  short  distance 
through  the  SUte  of  New  Jersey;  and 

Whereas  the  construction  of  a  ship  canal  through  the  State  of 
New  Jersey  wlU  complete  said  inland  waterways  system;  and 

Whereas  the  SUte  of  New  Jersey  has  heretofore  appropriated 
considerable  money  for  the  acqulslUon  of  the  right  of  way  for  such 
canal,  and  has  from  year  to  year  reapproprlated  said  moneys;  and 

Whereas  the  State  of  New  Jersey  has  been  and  still  Is  ready  and 
willing  to  furnish  the  right  of  way  for  such  canal  In  accordance 
with  repreaentatlona  heretofore  made  to  the  Federal  Ooremment: 
Therefore  be  It 

JUsolved  by  the  Senate  and  General  Assembly  of  the  State  of 
New  Jersey — 

1.  That  the  Congress  of  the  United  States  is  hereby  memorialized 
and  requesrted  to  appropriate  a  sufficient  sura  of  money  to  con- 
struct a  ship  canal  across  the  State  of  New  Jersey  from  Rarltan 
Bay  to  the  Delaware  River,  at  a  point  near  the  head  of  naviga- 
tion, upon  a  right  of  way  to  be  furnished  by  this  State;  be  It 
further 

2.  Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
Vice  President  of  the  United  States,  to  the  Speaker  of  the  House 
of  Repreeentattvea,  and  to  each  Memtwr  In  the  Senate  and  House 
ot  Bcpresentatlvee  of  the  United  'States  from  the  State  of  New 
Jeieey. 

3.  ThU  Joint  resolution  shall  take  effect  Immediately. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
Joint  resolution  of  the  Legislature  of  the  State  of  Wiscon- 
sin, memoralizlng  the  Congress  to  enact  legislation  for  un- 
employment reserves  and  compensation  on  a  nation-wide 
basis,  which  was  referred  to  the  Committee  on  Education 
and  Labor.  (See  resolution  printed  in  full  when  presented 
to-day  by  Mr.  Blaikb.) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Richmond  P.  Hobson,  Jr.,  of  New  York  City.  N.  Y..  sub- 
mitting his  suggestions  and  a  plan  for  the  relief  of  unem- 
ployment, etc  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  communication  from 
Adrian  H.  Randall,  of  New  Orleans.  La.,  submitting  his 
solution  of  the  unemployment  situation,  comprising  the 
subjects  of  labor,  money,  manufacturing,  transportation. 
and  land,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  laid  before  the  Senate  communications  of  the 
department  of  industrial  relations,  division  of  labor  statis- 
tics and  law  enforcement.  State  of  California  (State  Labor 
Commissioner's  office),  relative  to  the  labor  and  material 
bond  law  on  Federal  pubUc  works,  etc..  which  were  referred 
to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  commimication  from 
William  T.  McKinnon  and  J.  D.  Wooten.  ol  Los  Angeles, 
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Ci|lif.,  submitting  their  plan  or  program  for  the  relief  of 
ui^mployment,  which  was  referred  to  the  Committee  on 
E4ucation  and  Labor. 

He  also  laid  before  the  Senate  letters,  with  accompanying 
mitter,  from  E.  C.  Huggins.  of  Dalton.  Ga.,  suggesting  a 
plUn  for  the  relief  of  unemployment  by  imposing  certain 
taltes  and  the  inauguration  of  highway  building,  which  were 
relerred  to  the  Committee  on  Education  and  Labor. 

tHe  also  laid  before  the  Senate  resolutions  of  the  Dan 
C()lello  Association  (Inc.),  of  Jersey  City.  N.  J.,  favoring  the 
iniposition  of  a  luxury  tax  such  as  was  adopted  as  a  war 
measure  durini  the  World  War.  the  income  from  such  tax 
toi  be  approprated  for  the  relief  of  the  needy  and  imem- 
ployed  throughout  the  country,  which  were  referred  to  the 
Committee  on  Finance. 

jHe  also  laid  before  the  Senate  resolutions  adopted  by  the 
Board  of  Aldermen  of  the  City  of  Chelsea,  Mass.,  favoring 
tl^  full  payment  of  veterans'  adjusted-compensation  certifi- 
cates (bonus),  which  were  referred  to  the  Committee  on 
Fihance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Council  of  the  City  of  Seattle.  Wash.,  favoring  the  prompt 
and  full  payment  of  veterans'  adjusted-service  certificates 
(b|onus).  which  were  referred  to  the  Committee  on  Finance. 
He  also  laid  before  the  Senate  a  resolution  unanimously 
a4opted  by  the  campaign  committee  of  the  Regular  Old 
Line  Republican  Organization  at  New  Orleans.  La.,  request- 
ing that  all  recommendations  and  indorsements  emanating 
from  the  National  Republican  Club  of  Louisiana  and  the 
Pelican  Republican  Club  of  Louisiana  be  disregarded  for 
the  reason  that  they  both  represent  the  Horace  Mann 
p<^licies  and  are  therefore  diametrically  opposed  to  the 
ptlnciples  of  the  Republican  Party,  etc..  which  were  refemed 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  signed  by  John 
A»  Gavryl  and  others  i^for  the  committee),  representing  12 
societies  and  over  2,000  cities,  assembled  in  mass  meeting  at 
Bristol.  Conn.,  on  November  15.  1931,  protesting  against  the 
deprivation  to  Poland  of  her  only  outlet  to  the  sea  <the 
P(>lish  Corridor) .  and  of  her  coal  and  iron  mines,  etc..  which 
wbs  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  of  the  committee 
on  Cuban-American  reciprocity,  Cuban  Chamber  of  Com- 
n^erce  in  the  United  States  (Inc.).  favoring  the  immediate 
njodiflcation  of  the  existing  treaty  of  commercial  reciprocity 
bitween  Cuba  and  the  United  States  so  that  prompt  mutual 
aid  may  be  extended  to  agriculture  and  industry  "  in  this, 
the  greatest  crisis  in  the  history  of  Cuban-American  trade," 
which  were  referred  to  the  Committee  on  Foreign  Relations. 
He  also  laid  before  the  Senate  a  letter  from  Walter  L. 
Mitchell,  of  Haines,  Alaska,  submitting  a  proposal  for  the 
purchase  or  lease  of  the  Alaska  Railroad,  which  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  copy  of  a  letter  from  G.  W. 
Ilurley.  Esq..  of  Bakersfield,  Calif.,  relative  to  the  case  of  the 
^  Tejon  Indian  chief.  Juan  R.  Lazada.  in  regard  to  land 
a^otments.  etc..  which  was  referred  to  the  Committee  on 
lidian  Affairs. 

He  also  laid  before  the  Senate  a  communication  from 
falter  von  Brock,  of  the  Pennsylvania  State  Hotel  Associa- 
tion, of  Stroudsburg,  Pa.,  transmitting  matter  relative  to  a 
referendum  vote  of  the  Pennsylvania  State  Hotel  Men's  As- 
s4)ciation  on  the  subject  of  repeal  or  modification  of  the 
prohibition  law,  showing  "  out  of  520  votes  polled  in  the 
association  aU  but  18  favored  repeal  or  modification."  and 
ffkvoring  the  sale  of  light  wines  and  beer.  etc..  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on  the 
judiciary. 

Mr.  BLAINE  presented  the  following  resolution  of  the 
I|ouse  of  Representatives  of  the  State  of  Wisconsin,  which 
^as  referred   to   the  Committee   on   Public   Buildings   and 

Oroimds: 

State  of  Wisconsin. 

A,  resolution  memorializing  Congress  to  float  a  $5,000,000,000  bond 
issue  In  aid  or  the  unemployed 
'  Wbereaa  It  has  been  suggested  that  If  Congress  were  to  float  a 
t$.000.000.000   bond   Issue   for   the  purpose   ot   speeding   up   pubUc 


works,  there  wtmkJ  be  an  early  Improvement  in  the  present  unsat- 
Isfartory  economic  conditions  of  thousands  of  the  citizens  of  this 
country;   and 

Whereas  any  plan  or  suggestion  that  seeks  to  solve  the  problem 
of  unemployment  and  thus  bring  about  the  rettirn  of  prosperuy 
in  all  lines  of  industrial  activity  and  Improvement  In  agricultural 
conditions  Is  worthy  of  consideration:    Now.  therefore,  be  it 

Resolved  by  the  assembly.  That  this  house  hereby  respectfully 
memorializes  the  Congress  of  the  United  States  to  enact  the  nec- 
ef=«ary  leptslation  which  will  prm-lde  for  the  floating  of  a  $5,000- 
000.000  prosperity  loan  and  the  inauguration  of  a  nation-wide 
building  program  of  public  works  and  internal  Improvements;  be 
M  further 

Resolred,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Hou.'^es  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

Chas.   B.    Pekkt. 
Speaker  o;  the  Assembly. 
C.  E.  SHArrEK. 
Chief  Clerk  of  the  Assembly 

Mr.  BLAINE  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsm.  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor: 

State  of   Wisconsin 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  enact  legislation  for  unemplojTnent  reserves  and  compensa-  i 
tlon  on  a  nation-wide  basis  | 

Whereas  there  is  general  agreement  that  the  employees  In  in- 
dustrial establishments  should  be  protected  by  unemployment 
reserves  In  a  manner  similar  to  the  reserves  which  Industries 
generally  set  up  to  stabUize  the  dividend  payments  to  stock- 
holders; and 

Whereas  Legislation  to  this  effect  ought  to  be  natlonrd.  inasmuch  ! 
as  the  competitive  sltuaUou  makes  it  difficult  for  any  one  State  i 
to  act  alone  in  this  matter;   Therefore  be  It 

Resoli^ed  by  the  assembly  [the  senate  concurring).  That  the  Leg-  1 
Islature  of  Wt.sconsln  hereby  respectfully  memorlall?les  the  Con- 
greiis  of  the  United  States  to  enact  national  legislation  requiring 
Ludustries  generally  to  establi-sh  unemployment  reserves  from 
which  discharged  workmen  are  to  be  compensated  when  unable  to 
and  otiker  employment;  be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  the  presiding:  officers  oX  both  Houses  of  the  Con- 
gress of  the  United  States  and  to  each  Wisconsin  Member  thereof 

Henky  a.  HuEKa. 
President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pekby, 
Speaker  of  the  Asseinbly. 
C.  E.  Shafker. 
Chief  Clerk  of  the  Assembly. 

Mr.  JONES  presented  a  resolution  adopted  by  the  Skagit 
County  I  Wash.)  Dairymen's  Association,  commending  the 
Federal  Farm  Board  for  its  assistance  to  the  farmer,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  KEYES  presented  a  petition  numerously  signed  by 
sundry  citizens  of  the  State  of  New  Hampshire,  praying  for 
the  prompt  ratification  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  TYDINGS  presented  petitions  numerously  signed  by 
citizens  of  the  State  of  Maryland,  praying  for  the  immediate 
cash  pajTnent  in  full  of  adjusted-service  certificates  <  bonus) , 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  numerously  signed  by  sun- 
dry citizens  of  the  States  of  Maryland  and  Pennsylvania, 
remonstrating  agairrst  the  proposed  reduction  of  salaries  of 
Govemmwit  employees,  which  was  referred  to  the  Com- 
rmttee  on  Civil  Service. 

Mr.  CAPPER  presented  resolutions  adopted  by  Harry 
Easter  Camp,  No.  16.  United  Spanish  War  Veterans,  Em- 
poria. Kans.,  favoring  the  imposition  of  a  tariff  on  crude 
petroleum,  which  were  referred  to  the  Committee  on 
Fmance. 

THE   WORLD    COTJRT 

Mr.  CAPPER.  Mr.  President.  I  send  to  the  desk  a  copy 
of  the  resolution  adopted  by  the  State  convention  of  the 
Woman's  Christian  Temperance  Union  of  Kansa.s,  held  at 
Manhattan,  Kans.,  October  6  to  9,  1931.  ur?:ing  the  Senate 
to  take  early  action  on  the  so-called  World  Court  protocols, 
and  ask  that  the  resohition  be  printed  in  the  Record  and 
referred  to  the  Committee  on  Foreign  Relations. 

There  being  no  objection,  the  resohition  was  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  as  follows; 


Whereas  the  World  Court  1*  tbe  ootataadlng  agency  for  eettUng 

International  disputes  by  the  application  of  the  principles  ct 
international  law;  and 

Whereas  Ita  usefuiueae  has  been  proved  by  the  acceptance  at 
every  one  of  the  36  decisions  It  has  given  dtu-ing  the  nine  years  ot 
Its  existence  by  the  nations  Involved;  and 

Whereas  the  Senate  In  January,  1926,  by  a  vote  of  76  to  17. 
passed  a  resolution  definitely  providing  for  the  entrance  of  this 
country  Into  the  World  Court  under  five  conditions;  and 

Whereas  Secretary  Stlmson  has  officially  declared  that  these 
conditions  are  entirely  met  by  the  three  protocol*,  or  treaties. 
which  have  for  this  reason  been  signed  by  the  United  SUtes.  by 
the  authority  of  President  Hoover,  and  now  await  the  Senate's 
consent  to  ratification;  and 

Whereas  the  National  Woman's  ChrlBtlan  Temperance  Union  has 
for  years  declared  its  belief  In  the  need  of  American  parilclpaUon 
in  the  World  Court:   Now,  therefore,  be  it 

Resolved,  That  the  Kansas  Woman's  Christian  Temperance 
Union  meeting  on  October  6  to  9.  1931.  heartily  Indorses  early  rati- 
fication of  the  three  World  Court  protocols  and  earnestly  requests 
the  United  States  Senate  to  take  favorable  action  upon  them  at 
the  earliest  practicable  time;  and  be  it  further 

Resolved,  That  the  secretary  of  this  meeting  be  Instructed  to 
send  copies  of  this  resolution  eitfly  In  the  opening  of  the  nert 
session  of  the  Senate  to — 

( 1 )  Every  member  of  the  Foreign  Relations  Committee. 

(2)  Senator  Cappib,  with  a  request  that  he  have  it  printed  in 
the  Congressional  Record. 

(3^    Senator  McGnJ.. 

Mr.  AUSTIN  presented  a  resolution  unanimously  adopted 
by  the  Vermont  Bar  Association,  which  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  l>e  printed 
m  the  Record,  as  follows: 

The  following  resolution  was  unanimously  adopted  by  the  Ver- 
mont Bar  Association  at  its  annual  meeting  held  In  Montpeher, 
Vt.,  October  6.  1931: 

•  Whereas  at  a  meeting  of  this  aseodatton  held  on  the  3d  day 
of  January,  1924.  the  association  adopted  the  following  resolution: 

■  ■  Resolved.  That  the  Bar  Association  of  the  Slate  of  Vermont 
loin  m  what  it  beUeves  to  be  the  wise  Judgment  of  the  American 
people  that  the  United  States  ought  to  become  one  of  the  sup- 
porters of  the  Permanent  Court  of  InternaUonal  Justice  at  The 
Hague  and  that  our  Government,  therefore,  should  adhere  to  the 
protocol  esUblishlng  the  court  in  the  manner  set  forth  by  Presi- 
dent Harding  in  his  message  to  the  Senate  on  February  24.  1923, 
which  recommendation  was  recently  approved  and  renewed  by 
President  Coolidge  in  his  message  to  Congress.' 

•'And  thereafter  on  January  27,  1926,  the  United  States  Senate 
by  resolutions  duly  adopted  did  advise  and  consent  to  the  ad- 
he'-ence  on  the  part  of  the  United  States  to  the  said  protocol  and 
the  adjoined  statute  for  the  Permanent  Court  of  International 
Justice  (without  accepting  or  agreeing  to  the  optional  clauses 
for  compulsory  Jurisdiction),  subject  to  certain  reservations  and 
understandings  which  thereby  were  made  a  part  and  condition 
of  said  resolutions. 

•And  on  March  18,  1929.  a  protocol  for  the  adherence  ot  the 
United  States  to  the  said  Permanent  Court  was  recommended  by 
a  committee  of  JurUts.  one  of  whom  was  the  Hon.  Elihu  Root, 
providing  a  means  for  the  carrying  out  of  the  reservations  and 
understandings  set  forth  In  the  Senate  resolution  of  January  27. 
1926.  and  this  protocol  was  opened  for  signature  on  Septesober 
14,  1929;  and 

■'  Whereas  the  President  has  now  asked  the  consent  of  the  Sen- 
ate to  the  ratification  of  these  World  Court  treaties  or  protocols: 

"  '  1.  The  protocol  of  signature  of  the  statute  of  the  Permanent 
Court  of  International  Justice; 

"  •  2.  The  protocol  of  accession  of  the  United  States  of  America 
to  the  protocol  of  signature  of  the  statute  of  the  Permanent  Court 
of  International  Justice;  and 

'•  •  3  The  protocol  of  revision  of  the  statute  of  the  Permanent 
Court  of  International  Justice,'  which  were  signed  by  the  United 
States  on  December  9.  1929; 

"And  since  the  Department  of  State  has  officially  declared  that 
by  these  protocols  the  difficulties  which  caused  the  Senate's  reser- 
vations of  1936  concerning  ad-vtsory  opinions  have  been  fully  met; 

"And  since  the  completion  of  the  step  which  the  United  States 
Senate,  by  its  resolution  of  1926.  look  to  secure  the  adherence 
of  the  United  States  to  the  court  Is  in  direct  Une  with  the  tradi- 
tional American  policy  favoring  the  Judicial  settlement  of  certain 
cla-sses  of  international  disputes:  and 

•■  Whereas  this  association  desires  to  reaffirm  Its  position  taken 
in  1924  relative  to  the  United  States  adhering  to  this  court  and 
believing  that  the  ratification  by  the  United  States  of  America  of 
these  protocols  of  the  Permanent  Court  of  International  Justice  is 
required  both  by  the  self-interest  of  the  United  States  and  by  its 
natural  obligation  as  a  member  of  the  community  of  nations,  and 
that  such  ratification  is  a  movement  for  world  peace;  Now,  there- 
fore, be  It 

"  Resolved  by  the  Vermont  Bar  Association  in  meeting  assembled 
in  Montpelier.  Vt..  on  the  6th  day  of  October.  1931. 

•'  1.  That  the  adherence  of  the  United  States  of  America  to  the 
Permanent  Cotut  of  International  JusUce  Is  an  essenUal  step  to 
the  maintenance  of  world  peace,  the  promotion  of  good  feeling 
and  fellowship  among  the  oosamunlty  of  nations,  and  a  step  deslr- 
■bte  la  tttell; 
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"7.  That  th«  protocols  protect  to  all  leapecta  the  totereeta  ot 
the  United  8Ute«; 

"  8.  That  therefore  the  three  protocols  should  be  promptly  rati- 
fied by  the  United  States  of  America  without  further  amend- 
ment: be  It  further 

"  Kesolved.  That  the  secretary  of  this  aasoclatlon  be  instructed 
to  send  a  copy  of  this  resolution — 

"  1.  To  Senator  Daui  and  Senator  Atrsnif.  with  the  respectful 
request  to  the  latter  that  it  shall  be  Inserted  In  the  Congrbssional 
Rbcoko: 

"  3.  To  every  member  of  the  Foreign  Relations  Committee  oi 
the  United  States  Senate,  whenever  that  committee  begins  the 
discussion  of  the  World  Court  protocols,  with  the  respectful  re- 
quest that  they  lend  their  Influence  to  an  early  and  favorable  re- 
port on  the  protocols  so  the  Senate  may  be  able  to  vote  upon 
them  without  further  delay; 

"3    To  the  ouUtanding  {wpers  in  Vermont; 

"  4.  To  President  Hoover  and  Mr.  Stlmson.  Secretary  of  State." 

Mr.  ROBINSON  of  Arkansas.  I  ask  leave  to  have  printed 
In  the  RxcoRD  and  referred  to  the  Committee  on  Foreign  Re- 
lations resolutions  adopted  by  the  Arkansas  Bar  Association 
In  1930  and  1931,  by  the  Arkansas  Department  of  the  Ameri- 
can Legion,  by  the  Arkansas  Baptist  Convention,  by  the  Ar- 
kansas Federation  of  Women's  Clubs,  by  the  Woman's  City 
Club  of  Little  Rock,  by  the  Cooperative  Club  of  Little  Rock, 
by  the  Pope  County  Bar  Association,  and  sundry  other  or- 
ganizations, all  in  the  State  of  Arkansas,  relating  to  the 
mtiflcation  of  the  protocols  pertaining  to  the  World  Court. 

There  being  no  objection,  the  resolutions,  with  related 

matter,  were  referred  to  the  Committee  on  Foreign  Relations 

and  ordered  to  be  printed  in  the  Record,  as  follows: 

lnsoaskmei«t  of  ratification  of  woslo  cou«t  protocols  bt 
Ajulansas  Organizations 

askajfsas  bar  association 

1930 
Resolved,  That  the  Arkansas  Bar  Association  heartily  approves 
the  treaty  providing  that  this  country  shall  give  Its  adhesion  to 
the  World  Cotirt;  a  measure  which  wUl  be  of  Incalculable  value  In 
preserving  peace  between  the  nations  and  spreading  a  spirit  of 
good  will  among  mankind.  We  therefore  respectfully  petition  the 
President  to  transmit  the  treaty  to  the  Senate  at  the  first  favorable 
opportunity,  and  we  respectfuUy  urge  its  rstlficatlon  upon  the 
Senate. 

1931 

Whereas  the  President  has  now  transmitted  to  the  Senate,  and 
•sked  its  consent  to  their  ratification,  three  World  Coiirt  protocols, 
already  signed  by  the  United  States  In  December,  1929;  and 

Whereas  one  of  these  protocols,  the  protocol  of  accession  in- 
cluding Mr.  Root  s  formula  for  the  operation  of  the  fifth  reserva- 
tion concerning  advisory  opinions,  accepts  the  Senate's  1926  rescr- 
Tatlons  subject  only  to  certain  procedural  agreements  and  without 
modification  or  change  of  the  reservations  themselves:  and 

Whereas  by  the  report  of  Secretary  Stlmson  to  the  President, 
"  by  these  protocols  the  dangers  which  seemed  to  Inhere  In  the 
rendering  of  advisory  opinions  by  the  court  at  the  time  the  ques- 
tion was  last  presented  to  the  Oovemment  In  1926  have  now  been 
entirely  removed  ":  and 

Whereas  the  Arkansas  Bar  Association  has.  at  its  last  three 
meetings,  consistently  urged  the  adherence  of  the  United  States 
to  the  World  Court:  Now.  therefore,  be  It 

Re3olv*d,  That  the  Arkansas  Bar  Association.  In  meeting  assem- 
bled on  ICay  21.  urges  the  Senate  to  give  its  consent  to  the  rati- 
fication of  these  three  protocols  at  the  earliest  practicable  time  in 
order  that  the  Senate's  resolution  of  1926.  providing  for  the 
adherence  of  the  United  States  to  the  Permanent  Court,  may 
become  effective. 

AKKAKSAS  DSPASTlCZIfT  OF  THZ  AMXRICAN   LXGION 

Wher^tf  the  American  Legion  advocates  the  adherence  of  the 
United  States  to  the  Permanent  Court  of  International  Justice; 
and 

Whereas  steps  toward  this  end  have  already  been  taken  In  the 
Senate's  passage  of  the  resolution  providing  for  our  adherence  to 
the  World  Court;  and 

Whereas  all  that  remains  to  put  this  resolution  Into  effect  and 
oomplete  the  adherence  of  the  United  States  to  the  court  Is  the 
Senate's  ratification  of  the  three  World  Court  protocols,  which  the 
United  States  has  already  signed;  and 

Vniersas  It  Is  the  Judgment  of  our  National  Committee  on  For- 
•Ign  Relations  that  lit.  Root's  formula.  Incorporated  In  the  pro- 
tocol accepting  our  Senate's  reservations  and  offering  a  procedure 
for  the  Senate's  fifth  reservation  concerning  advisory  opinions 
"fully  protects  the  Interests  of  the  United  States":  Therefore 
be  It 

Jlcsolreii  «t  •  meeting  of  the  Arkansas  Legion,  That  we  heartily 
approve  the  Senate's  ratification  of  the  three  World  Coxirt  protocols 
and  hope  that  Senator  Robinson  and  Senator  Carawat.  of  Arkan- 
sas, win  accurately  reflect  our  hopes  and  those  of  thousands  of 
their  other  constituents.  In  doing  everything  within  their  power 
to  Mcurs  the  ratification  of  the  protocols. 

ABXAKaAS  BAFTIST  OONVXMTIOIf 

Whereas  the  preservation  of  International  peace  Is  of  the  utmost 
ooQoem  to  every  dticen;  and 


Whereas  It  Is  peculiarly  suitable  for  specifically  Christian  organ- 
isfitlons  to  take  a  vigorous  part  in  promoting  the  peaceful  settle- 
nient  of  those  disputes  which  are  bound  to  arise  between  nations: 
atd 

Whereas  the  World  Court  Is  the  outstanding  agency  for  apply- 
ing the  principles  of  International  law  to  the  settlement  of  inter- 
national disputes,  as  Is  indicated  by  the  fact  that  the  36  decisions 
given  by  the  court  In  the  nine  years  of  its  existence  have  all  been 
accepted  by  the  nations  Involved:  and 

Whereas  in  1926,  the  Senate,  by  a  vote  of  76  to  17.  passed  a 
resolution  providing  for  our  entrance  Into  the  World  Court  with 
fit^e  reservations;   and 

Whereas  these  reservations  are.  according  to  Secretary  Stlmson. 
entirely  met  by  the  three  World  Court  protocols  to  which  the  slg- 
nliture  of  the  United  States  has  already  been  attached  and  which 
ntow  await  the  Senates  ratification:   Now.  therefore,  be  it 

Resolved.  That  the  Arkansas  Baptist  convention,  in  meeting 
Rambled  hereby  urges  the  Senate  to  ratify  these  three  protocols 
at  the  earliest  practicable  time;  and  be  it  further 

Resolved,  That  Senator  Robinson  be  earnestly  and  respectfully 
requested  to  do  everj-thlng  In  his  power  to  further  an  early  and 
favorable  report  upon  the  protocols  from  the  Senate  Foreign  Re- 
lictions Committee,  of  which  he  is  a  member,  since  until  that  com- 
n)lttee'B  report  is  submitted  to  the  Senate,  the  Senate  can  not  vote 
u|x)n  ratification. 

ARKANSAS    FEDERATION    OF    WOMEN'S    CLtTSS 

Believing  that  our  great  Nation  should  in  these  times  of  world- 
wBde  political  and  economic  unrest  and  change  take  its  necessary 
a|id  rightful  place  of  leadership  toward  world  peace  and  Inter- 
ntttional  organization;  and 

Believing  that  the  peaceful  settlement  of  International  disputes 
14  a  great  and  solemn  pledge  that  binds  our  statesmen  and  to 
^hlch  the  foreign  policy  of  the  United  States  Is  committed  by 
tlie  Kellogg-Briand  pact;   and 

Believing  that  international  cooperation  is  to-day  a  recognized 
ct)ndltlon  of  world  peace,  and  to  establish  this  the  development 
df  arbitration  and  conciliation  is  a  first  necessity,  and  that  the 
rtile  of  law  must  be  made  a  common  acceptance  by  all  nations; 
j  We.  the  Arkansas  Federation  of  Women's  Clubs  in  annual  ses- 
sion assembled.  reaCBrm  our  State  and  general  federations'  alle- 
giance to  the  great  ideal  of  world  peace  and  international  coopera- 
tion; and 

Respectfully  and  most  earnestly  urge  our  United  States  Senators. 
Sbnator  Robinson  and  Senator  Caraway,  to  give  their  full  support 
aiid  vote  for  the  adherence  of  the  United  States  to  the  World 
dourt;  and  we  further  urge  that  the  United  States  become  a 
i^ember  of  the  World  Court  before  the  convening  of  the  general 
disarmament  conference  in  February. 

It  Is  further  voted  that  a  copy  of  this  resolution  be  sent  to 
S)enator  Joseph  T.  Robinson  and  Mrs.  T.  H.  Caraway  and  to  Presi- 
dent Hoover  and  given  to  the  press. 

THE   woman's    city    CLUB    OF    UTTLE    ROCK 

.    Whereas    the    President    has    sent    to    the    Senate    the    protocols 
giving  the  adhesion  of  the  United  States  to  the  World  Court; 

Therefore  we  urge  upon  our  Senators  that  they  exercise  their 
powerful  Influence  to  secure  their  early  adoption. 

COOPERATIVE   CLUB    OF    LITTLE    ROCK,    ARK. 

It  is  hereby  unanimously  resolved  by  the  Cooperative  Club  of 
Little  Rock,  Ark„  That  we  look  upon  the  World  Court  as  one  of 
the  chief  means  of  preserving  peace  and  good  will  between  na- 
tions, and  that  we  petition  our  Senators  to  favor  ratification  of 
the  treaties  by  which  the  United  States  gives  its  adhesion  thereto. 

POPE    COUNTY    BAR    ASSOCIATION 

Be  it  resolved  by  the  Pope  County  Bar  Association  on  this  Tues- 
day. March  31.  1931,  That  we  go  on  record  as  asking  our  Senators 
tt)  vote  In  favor  of  our  adhesion  to  the  World  Court,  believing 
World  Court  is  an  American  idea  sponsored  by  some  of  our  leading 
Aen  in  American  history  and  because  we  think  It  would  be  the 
t^st  thing  for  mankind. 

,      BUSINESS   AND    PROFESSIONAL    WOMEN'S    CLUB   OF   EL    DORADO,    ARK. 

The  Business  and  Professional  Women's  Club  of  El  Dorado.  Ark.. 
li  very  much  Interested  in  the  completion  of  the  adherence  of  the 
united  States  to  the  World  Court,  and  we  believe  that  now  Is  the 
(^portune  time  to  make  known  our  sentiment  in  this  movement; 
We  would  therefore  like  to  express  to  you.  as  a  member  of  the 
Committee  on  Foreign  Relations  of  the  United  States  Senate,  our 
Ipterest  In  the  early  ratification  of  the  protocols. 

KIWANIS    CLUB    OF    LITTLE    ROCK 

It  is  hereby  unanimously  resolved  by  the  Kiwanis  Club  of  Little 
iock.  Ark..  That  we  look  upon  the  World  Court  as  one  of  the 
c^ilef  means  of  preserving  peace  and  good  will  between  nations 
aind  that  we  petition  our  Senators  to  favor  ratification  of  the 
treaty  by  which  the  United  States  gives  in  its  adhesion  thereto. 

!  Referenda  on  ratification  of  the  World  Court  protocols 

DAILY    NEWSPAPER;.    IN    ARKANSAS 

I  (All  Of  these  are  small) 

iHvorable  to  ratification  (Including  all  the  largest  dallies  tn 

the  State) „_ 27 

Apposed 0 

No  stand 1 

Iknpossible  to  classify 0 

Ifo  reply 6 


NATIOItAX.    ECONOMIC    UCACXTS 

Favorable  to  raUflcaUon 20 

Opposed ' 

OTHER   INTERBST   IN  THE   WORLD  CWLTTT  SHOWN    IN    ARKANSAS 

During  the  years  between  1926  and  1929.  when  negotiations  with 
regard  to  our  adherence  to  the  World  Court  had  lapsed,  a  number 
of  Important  groups  in  this  State  urged  the  Senate  to  resume 
negotiations  In  order  that  our  entry  Into  the  World  Court  might 
be  completed.  Letters  and  resolutions  from  the  folloa'lng  bodies 
were  sent  to  the  Senate   asking  the  resumption   of   negotiations: 

Arkansas  Bar  Association;  Arkansas  Federation  of  Women's 
Clubs;  Woman's  Christian  Temperance  Union;  Fort  Smith  Cham- 
ber oir  Commerce;  Hot  Springs  Chamber  of  Commerce:  Young 
Men's  Christian  Association  of  Little  Rock;  ArkanRas  American 
Association  of  University  Women;  Arkansas  American  Lepion  Aux- 
iliary; Business  and  Professional  Women's  Club.s  of  Arkansas:  City 
Federation  of  Clubs  of  Little  Rock  ( member.ship.  4.000):  Council 
of  JewLsh  Women  of  Arkansas:  Arkans;is  Young  Wumen  s  Chris- 
tian Association;  National  Young  Women's  Christian  Association 
in  Arkansas;  Arkansas  Parent-Teauhers'  Association:  Missionary 
Societies  of  All  Chri.stian  Churches  in  Arkansas::  Missionary-  Soci- 
ety of  First  Meth-jdlst  Church.  Little  Rock:  Women's  City  Club. 
Little  ftjck;    and  Sorosls  Club  of  the  City  of  Magnolia.  Ark. 

In  Fort  Smith  alone  the  following  organizations  have  urged  the 
entrance  of  the  United  States  uito  the  World  Court: 

Wednesday  Club.  Fortnightly  Club.  Woman's  Christian  Temper- 
ance Union.  Delphian  Society.  Traveler's  Aid.  Sunshine  Club.  Cath- 
olic Daughters  of  America,  and  Public-School  Teachers'  Association. 

CANADIAN   TARIFF   AND  EXCH,\NCE 

Mr.  SHIPSTEAD.  Mr.  President.  I  have  here  a  letter  deal- 
ing with  the  question  of  retaliatory  tariffs  and  foreign 
exchange.  I  send  it  to  the  desk  and  ask  unanimous  consent 
to  have  it  read. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  read- 
ing?   The  Chair  heai's  none,  and  it  will  be  read. 

The  Chief  Cleric  read  as  follows: 

Northern  Coal  Company, 
Detroit.  December  11,  1931. 
Hon    Henrik  Shipstead, 

United  States  Senate,  Wa.9:hington,  D.  C. 

Dear  Senator:  You  are.  of  course,  aware  of  the  Increased  tariff. 
as  well  as  the  excise  tax.  Invoked  by  Canada  against  our  exports  in 
her  lightning-like  reprisals  to  our  Hawley-Smoot  tariff. 

But  are  you  aware  that  with  equal  rapidity  she  issued  a  customs 
order  on  September  28.  1931.  placing  an  additional  duty  against  our 
commodlUes  which  at  the  time  of  writing  is  17  per  cent'? 

This  September  28  customs  ruling  was  her  quick  and  snappy 
answer  to  the  violently  increased  rate  at  which  United  States 
banks,  commencing  September  21.  discounted  Canadian  funds 
Its  basts  is  the  rate  of  such  discount  in  etfect  on  date  of  importa- 
tion and  applies  to  goods  "  of  a  class  or  kind  produced  in  Canadu" 

Our  banks  contend  that  the  exchange  rate  is  due  to  "  balance  of 
trade  '  against  Canada,  but  the  discount  rate,  though  higher  at 
that  time  than  formerly,  was  nevertlieless  only  2  to  3  per  cent 
on  Saturday,  September  19.  whereas  it  opened  Monday.  Sep- 
tember 21  at  10  per  cent,  increasing  to  20  per  cent  within  the 
week.  Canada  could  neither  have  purchased  so  tremenduously  of 
our  goods  on  Sunday.  September  20.  as  to  Justify  Monday's  7  to 
8  per  cent  increase,  nor  during  the  balance  of  that  week  to  Justify 
tlie  17  to  18  per  cent  increase. 

It  is  significant  that  England  went  off  the  i^old  standard  Septem- 
ber 21.  and  the  extent  to  which  Canada's  affiliation  with  the 
British  Commonwealth  of  Natlc^ns  is  being  u.^ed  for  exploitation  of 
exchange  may  be  a  fit  subject  for  investigation  in  view  of  its 
disa.<-trous  effect  upon  our  foreign  commerce  and  oxu-  industrial  and 
employment  situation. 

Canada  has  not  changed  the  standard  of  her  currpncy  which 
denominationally  and  otherwise  is  practically  a  counterpart  of  our 
own  and  In  no  way  founded  upon  England's.  Her  affiliation  with 
the  British  commonwealth  is  that  of  an  Independent  unit,  and 
aside  from  the  fact  that  .'-he  is  reputedly  the  world  s  second  largest 
producer  of  gold,  with  other  vast  natural  resources,  she  should  be 
entitled  as  cnix.  until  recently,  best  cu.stomer  to  the  better  treat- 
ment deserved  by  a  contiguous  nation  with  ideals,  living  standards, 
scale  of  wages,  and  industrial  development,  the  latter  proportionate 
to  population,  comparable  with  our  own. 

Some  few  years  ago  during  our  industrial  prosperity  when  the 
exchange  rate  threatened  serious  proportions  remedial  measures, 
de-slgned  to  stabilize  the  rate  at  a  maximum  fluctuation  of  1  per 
cent,  were  rumored,  but  apparently  the  need  pas.sed  with  the  res- 
toration of  United  States  and  Canadian  currencies  to  approximate 
parity.  If  such  a  remedy  exists,  does  not  our  present  industrial 
and  unemployment  plight  render  Its  invocation  doubly  desirable 
now? 

Canadinn  banks,  among  which  we  have  heard  of  no  falltu-es 
during  these  trying  times,  are  of  recognized  stability,  and  the  his- 
tory of  United  States-Canadian  exchange  invariably  records  the 
eventual  return  of  the  two  currencies  to  near  parity  so  that  now, 
within  their  financing  ability — 

American  exporters,  seeking  to  avert  the  ruinous  loss  that  would 
be  entailed  by  the  exchange  discount  Incidental  to  their  normal 
return  to  United  States  depositories,  have  in  the  aggregate  depos- 
ited vast  sums  of  Canadian  funds  received  for  commodities  sold 


prior    to    the    late    September    violent    Increase    to    the    rate    In 

Canadian  banks. 

American  exporters  erf  commodities  "  not  of  s  class  or  kind  pro- 
duced In  Canada,"  such,  for  example,  as  anthracite  coal,  and  who 
must  either  continue  accepting  Canadian  fimds  or  sacntice  their 
Canadian  trade  to  foreign  competition  with  depreciated  ciurencle.s. 
have  depoeiited  and  are  now  depositing  such  funds  received  since 
late  September  and  continually  being  received,  in  Canadian  banks. 

Americans.  In  the  expectation  of  profiling  with  the  expected 
return  of  United  States-Canadian  currencies  to  near  parity,  finding 
credit  in  the  ratio  of  approximately  $1,170  Canadian  funds  for 
$1,000  American  funds  obtainable  in  Canada  at  an  equal  rate  of 
bank  Interest,  have  transferred  deposits  from  United  States  banks 
to  Canadian  banks. 

This  drainage  of  our  liquid  funds  threatens  nullification  of  the 
beneficial  effects  toward  liquefaction  of  United  States  banks  gen- 
erally expected  of  the  Natifmal  Credit  Corporation,  the  proposed 
reconstruction  corporation,  the  proposed  establishment  of  home- 
loan  discount  banks,  and  other  Federal  remedial  measures  render- 
ing them  tantamount,  unless  the  leak  can  be  stopped,  to  pouring 
funds  into  this  end  of  an  open  pipe  line  emptying  into  Canada. 

This  aituaUou  is  naturally  quite  satiilactory  to  the  majority  of 
Canadians  who  appreciate  Its  several  advantages,  of  which  the 
influx  of  United  States  fimds  is  but  one,  but  it  is  far  from  satis- 
factory to  the  exchange-burdened  Canadian  importer,  to  whom 
our  commodities  mti£t  look  for  a  market,  and  he  wUl  not  purchase 
any  United  SUtes  products  at  $1.17  per  dollar  that  he  can 
possibly  get  along  without. 

To  digress,  if  a  sales  tax  is  enacted  In  response  to  agitation  lor 
It  from  some  quiirters,  then  unless  our  exported  commodities  are 
exempted,  and  by  a  method  to  render  them  permanently  so,  that 
will  be  another  step  toward  the  effacement  of  this  country  from 
the  map  as  an  exporting  nation. 
Respectfully, 

E.  C.  Crowley.  President. 

The  VICE  PRESIDENT.  The  letter  will  be  referred  to  the 
Committee  on  Finance. 

rrfDORSEMEirrs  of  tzvur.m.  farm  board  activittts 

Mr.  SMOOT.  Mr.  President.  I  have  here  certain  resolu- 
tions forwarded  to  me  by  Jess  W.  "Wade,  secretary  of  the 
Intermountain  Grain  Growers  tinc.),  asking  that  I  submit 
them  for  printing  in  the  Record  and  reference  to  the  Com- 
mittee on  Agriculture  and  Forestry.     I  do  so  now. 

There  being  no  objection,  the  resolutions  were  ordered  to 

be  printed  in  the  Record  and  referred  to  the  Committee  on 

Agriculture  and  Forestry,  a.s  follows: 

Ogoen,  Utah,  December  7.  1931. 

Hon.  Reed  Smoot, 

Uruted  States  Senator.  Washington.  D.  C. 

Dear  Sir:  Much  comment  has  appeared  In  the  press  concerning 
the  activities  of  the  Federal  Farm  Board,  the  Grain  Stabilization 
Corporation,  the  Farmers  National  Grain  Corporation,  and  its 
allied  agencies,  and  from  this  comment  it  seems  probable  that  an 
attempt  will  be  made  to  repeal  the  agricultural  marketing  act  and 
limit  the  activities  of  the  Federal  Farm  Board,  as  weU  as  those 
f^oups  cooperating  with  it. 

Such  a  possibility  has  aroused  the  earnest  attention  of  the  farm- 
ers' organizations  of  the  intermountain  region,  and  accordingly 
boards  of  directors  of  the  several  local  units  of  the  Inter -Mountain 
Gram  Growers  (Inc.),  as  well  as  its  own  directors,  have  taken 
action  to  bring  before  you  their  opinion  in  the  form  of  resolutions 
passed  commending  the  operations  of  these  governmental  agencies 
to  aid  the  Interests  of  agriculture. 

Copies  of  these  resolutions  have  been  prepared  and  we  are  pre- 
senting them  herewith  for  your  serious  consideration  when  mat- 
'ers  pertaining  to  the  Federal  Farm  Board,  the  Grain  Stabilization 
Corporation,  the  Farmers  National  Grain  Corporation,  and  the 
agricultural  marketing  act  come  before  Congress  for  it,s  attention. 
Yours  very  truly. 

Inter-Mountain  Grain  Growers  (Inc.), 
By  Jess   W.   Wade.   President. 

State  of  Utah. 

County  of  Weber,  ss: 
Jess  W.  Wade,  being  first  duly  sworn,  deposes  and  says:  That 
the  Inter-Mbuntaln  Grain  Growers  (Inc.)  is  a  corporation  organ- 
ized and  existing  under  the  laws  of  the  State  of  Delaware,  with  its 
principal  place  of  business  at  Ogden.  Utah;  that  be  Is  the  duly 
elected,  qualified,  and  acting  secretary  of  said  corporation;  that 
the  attached  resoluUons  of  Hansel  Valley  Grain  Growers  (Inc.). 
Hansel  Valley.  Utah;  FraukUn  County  Grain  Growers  (Inc.).  Pres- 
ton. Idaho;  Rlrle  Grain  Growers  (Inc.),  Rlrle.  Idaho;  Gem  Valley 
Grain  Growers  (Inc.),  Grace.  Idaho;  Yellowstone  Grain  Growers 
(Inc.),  Drummond,  Idaho:  Camas  Prairie  Grain  Growers  (Inc.), 
Fairfield,  Idaho;  Madison  County  Grain  Growers  (Inc.),  Rexburg. 
Idaho;  Power  County  Grain  Growers  (Inc.).  American  Falls,  Idaho; 
Arimo  Grain  Growers  {Inc.),  Arlmo.  Idaho;  Blue  Creek  Grain  Grow- 
ers (Inc.).  Blue  Creek,  'Utah;  Central  UUh  Grain  Growers  (Inc.). 
Nephl.  Utah,  are  true  and  correct  copies  of  those  now  appearing  in 
the  fUes  of  Inter-Mountain  Grain  Growers  (Inc).,  at  Ogden.  Utab, 
and  upon  the  mtoute  books  at  said  corporations,  and  that  same 
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for  the  pnrpow  of  expressing  the  confidence  of  the 
■everal  organlzatlonB  In  the  Federal  Farm  Board,  the  Fanners 
MaUouai  Grain  Corporation,  and  the  agricultural  marketing^  act. 

Secretary  Inter-Mountain  Grain  Growers    (Inc.). 
Buhscrlbed  and    rworn  to  before  me.  a  notary  pubUc  In  and  for 
the  county  of  Weber.  State  of  Utah,  this  5th  day  of  December.  1931. 

,„^,    1    '  ELWOOD   WII.L1AMS. 

l"*^'  Notary  Public. 

My  commission  expires  October  23.  1934. 


Resolution  adopted  at  Central  Utah  Grain  Growers  (Inc.)  meeting. 
Nephl.  Utah.  November  23,  1931 
Be  it  resolved.  That  we  indorse  the  acUvltles  of  the  Federal  Farm 
Board  In  sponsoring  organizations  of  farmers'  cooperative  market- 
ing associations  and  In  rendering  aid  to  such  associations  in  financ- 
ing   the    marketing    of    farm   crops    and    construction    of    storage 

faciliuea.  ,    „  „        .. 

Will  L.  Hott.  Secretary. 

Whereas  the  Federal  Farm  Board,  created  by  the  passage  of  the 
agricultural  marketing  act.  has  very  ably  assisted  cooperative  mar- 
keting associations  in  setting  up  and  operating  their  organizations 
during  the  past  two  years;  and 

Whereas  the  Farmers  National  Grain  Corporation,  organized 
under  the  direction  of  the  Federal  Farm  Board,  has  operated  for 
the  distinct  benefit  of  Its  grain-grower  members  as  weU  as  all  grain 
(rowers;  and 

Whereas  the  Federal  Farm  Board  and  the  Farmers  National  Grain 
Corporation  will  continue  to  aid  and  assist  the  grain  growers  and 
their  cooperatives  to  market  their  produce  to  the  best  possible 
advantage:  Now,  therefore,  be  It 

Resolved.  That  the  boturd  of  directors  of  the  Hansel  Valley 
Grain  Growers  (Inc.).  for  and  on  behalf  of  its  stockholders,  does 
hereby  Indorse  the  agricultural  marketing  act.  the  Federal  Farm 
Board,  and  the  Farmers  National  Grain  Corporation  by  lending  our 
aid  and  support;  be  It  further 

Resolved.  That  we  urge  all  other  grain  cooperatives  to  give  their 
support  and  allegiance  to  these  agencies. 

I.  Howard  Glenn,  secretary  of  the  Hanael  Valley  Grain  Growers 
(Inc.).  do  hereby  certify  that  the  foregoing  resolution  was  passed 
by  a  majority  of  the  meml>ers  of  the  board  of  directors  of  said  cor- 
poration at  ft  regtilarly  called  meeting  held  on  December  5.  1931. 

HowAU)  Olxmn.  Secretary. 

Whcroi  the  rederal  Farm  Board,  created  by  the  passage  of  the 
ftgrtcuitural  marketing  act.  has  very  ably  assisted  cooperative  mar- 
keting aMOclatlons  in  setting  up  and  operating  their  organizations 
during  the  past  two  years;  and 

Whereas  the  Farmers  National  Grain  Corporation,  organized 
under  the  dlrecUon  of  the  Federal  Farm  Board,  has  operated  for 
the  distinct  benefit  of  its  grain-grower  members  as  well  as  all  grain 
(rowers;  and 

Whereas  the  Ptderal  Farm  Board  and  the  Farmers  National  Grain 
Corporation  will  continue  to  aid  and  assist  the  grain  growers  and 
their  oooperativee  to  market  their  produce  to  the  best  possible 
advantage:  Now.  therefore,  be  it 

Jle«oli/ed,  That  the  board  of  directors  of  the  Franklin  County 
Oralu  Grower*  (Inc.),  (or  and  on  behalf  of  its  stockholders,  does 
hereby  indorse  the  agrtculturiU  marketing  act,  the  Federal  Farm 
Board,  and  the  Farmers  National  Grain  Curpuration  by  Icudli^  our 
aid  and  sv4>port;  be  It  further 

K0*olve4.  That  we  urge  all  other  grain  cooperatives  to  give  their 
support  and  alleclance  to  these  ageuoles. 

t.  R.  W,  Oeddea,  secretary  of  the  Franklin  County  Grain  Orowen 
(Ino  ).  do  hereby  certify  that  the  (orecoing  resolution  was  pa«*ed 
by  a  majority  ot  the  members  of  the  board  of  dlreclori  o(  aaut 
oorporauoa  at  a  rtguiarly  called  meeting  held  on  November  10, 

IMl. 

R.  W.  Oioou,  Secretary. 

Whereas  the  Federal  Farm  Board,  created  by  the  paea*|e  of  th» 
afrtcultural  marketing  act.  has  very  ably  assisted  cooperative 
marketing  asaociatiuns  in  settinu  up  and  operating  their  organi* 
■ations  during  the  past  two  years;  and 

Whereas  the  Farmers  Nntlonal  Grain  Corporation,  oriianlMd 
under  the  direction  of  the  Federal  Farm  Board,  has  operated  for 
the  distinct  benefit  of  lu  grain-grower  members,  as  well  as  all 
(rain  growera;  and 

Whereas  the  Federal  Farm  Board  and  the  Farmers  National 
Orain  Corporation  will  continue  to  aid  and  aaaiit  the  (rain 
■rowera  and  their  cooperativee  to  market  their  produce  to  the  beet 
poMibla  advaatace :  Now,  therefore,  be  it 

Heedeed,  That  the  board  of  direotora  of  the  Oem  Valley  Grain 
Orowtra  (Inc.),  for  and  on  behalf  of  its  stockholders,  doee  hereby 
ladorae  the  a(rleultural  marketing  act.  the  Federal  Farm  Board, 
and  the  Farmera  National  Grain  Corporation  by  lending  our  aid 
and  itipport;  be  it  further 

JUeolved.  T&at  we  urge  all  other  (rain  cooparatlvea  to  (Ive  their 
aupport  and  allegtanfe  to  theee  agenciea. 

T  Wlllard  Call,  aecretary  of  the  Oem  Valley  Orain  Orowtra  (Xno.) , 
do  hereby  certify  that  the  foregoing  reeolutlon  waa  paaed  by  a 
majority  of  the  membera  of  the  board  of  dlreetora  of  taid  cor- 
poratlott  al  a  rafuiarlj  called  meetlnc  held  on  Au(uat  24,  1931. 

Wtujos  Call,  Secretory. 


'whereas  the  Federal  Farm  Board,  created  by  the  passage  of  the 
agricultural  marketing  act.  has  very  ably  assisted  cooperative 
3'arketlng  associations  in  setting  up  and  operating  their  organiza- 
tions during  the  past  two  years;   and 

Whereas  the  Farmers  National  Grain  Corporation,  organized 
u>ider  the  direction  of  the  Federal  Fitrm  Board,  has  operated  ior 
ttie  distinct  benefit  of  its  grain-grower  members,  as  well  as  aU 
grain  growers;  and 

Whereas  the  Federal  Farm  Board  and  the  Farmera  National 
Grain  Corporation  will  continue  to  aid  and  assist  the  gram 
growers  and  their  cooperatives  to  market  their  produce  to  the  best 
possible  advantage:   Now,  therefore,  be  it 

Resolved.  That  the  board  of  directors  of  the  Yellowstone  Grain 
(jrowers  (Inc.),  for  and  on  behalf  of  its  stockholders,  does  hereby 
Ihdorse  the  agricultural  marketing  act.  the  Federal  Farm  Board. 
a*id  the  Farmers  National  Grain  Corporation  by  lending  our  aid 
and  support;   be  it  further 

Resolved.  That  we  urge  all  other  grain  cooperatives  to  give  their 
support  and  allegiance  to  these  agencies. 

I,  Earl  Harshbarger,  secretary  of  the  Yellowstone  Grain  Growers 
(Inc.),  do  hereby  certify  that  the  foregoing  resolution  was  pas.-;ed 
l|y  a  majority  of  the  members  of  the  board  of  directors  of  said  cor- 
poration at  a  regularly  called  meeting  held  on  November  5.  1931. 
1  Earl  Hakshbargeh.  Secretary. 


Qopy  of  resolution  passed  by  the  Camas  Prairie  Grain  Growers 
(Inc.),   of   Fairfield,    Idaho,   October    30,    1931 

Whereas  the  agricultural  marketing  act  was  passed  for  the  ex- 
ijress  purpose  of  aiding  agriculture  through  the  Federal  Farm 
doard  and  cooperatives  organized  under  the  direction  of  the 
Ifarm  Board; 

Whereas  the  Farmers  National  Grain  Corporation  was  organized 

inder   the   direction   of  the   Farm   Board   and    has   operated    very 
icceasfully  since  Its  organization  for  the  distinct  benefit  of  the 
grain  growers  of  the  country.     Now  therefore  be  it 

Resolved.  That  the  board  of  directors  of  the  Camas  Prairie 
(^raln  Growers  (Inc.)  do  hereby  extend  Its  whole-hearted  support 
4nd  confidence  to  the  Federal  Farm  Board  and  the  Farmers 
national  Grain  Corporation  and  urge  all  grain  cooperatives  to 
support  the  activities  and  operations  of  the.se  two  organizations, 
I  hereby  certify  that  the  above  resolution  was  adopted  at  a 
itieeting  of  the  board  of  directors  of  the  Camas  Prairie  Grain 
Orowers  (Inc.)  held  at  Fairfield,  Idaho,  October  30,  1931. 

F.  B.  Fashbaugh,  Secretary. 


Resolution 
/{  t»  hereby  resolved.  That  the  Madison  County  Grain  Growers 

ilnc.)    approve   and   appreciate   the   efforts   of   the   Federal   Farm 
oard  and  the  Farmers  National  Grain  Corporation.    We  urge  that 
these  organizations  should  be  continued  as  at  present. 

The  above  resolution  was  passed  at  a  regular  meeting  of  the 
board  of  directors  of  Madison  County  Grain  Growers  (Inc.),  held 
October  0,  1031. 

Madison   CotiNTT  Grain  Gaowcaa   (Inc.), 
By  J.  8.   Webmtui,   Secretary. 

Resolution 

Whereas  the  agricultural  markellnR  act  wiui  ORSSod  by  Congress 
fbr  the  purpose  uf  aiding  and  assisting  ugrleultural  producers  to 
()rganlKe  and  operate  thoir  own   marketing  couportaives;    and 

Whereas  the  Federal  Farm  Board,  crt'atcd  by  Iho  pasnaiio  of  the 
let,  has  very  nbly  ori;t\iilr.rd  niicl  KMlsted  In  the  urganUntlun  of 
grain  cuoperatlvea  In  the  country;  and 

Whereiut  the  Farmers  Natumal  Grnin  Corporntlnn  was  organlyed 
ilinder  the  dlrt«ctlon  of  the  Fnrm  llotviU  anil  oprintod  inost  suo- 
^eNsfully  for  the  ptt«t  10  months  fur  tho  (Unlincl  benrflt  of  Us 
arudiu'or  mnniberM:   Now  thrrpfore  be  It 

Rttolvtd.  Thnt  thr  board  of  rtirrctor*  of  the  Power  County 
0rain  Growers  (Ino)  do  hereby  nxtcud  n  hfvrty  vote  of  thntiks 
and  Its  whole-hearted  nupport  to  the  iipnnilonn  of  the  Federal 
farm  Board  and  the  Farineni  National  (Irnln  Corporutlon,  nnd 
tirge  all  cuuperatlves  to  support  the  Federal  Farm  Board  move- 
tneut. 

I,  llyrum  l.Joyd,  secretary  of  the  Power  Coutity  Ornin  Growers 
(Inc.).  do  hereby  certify  that  the  above  In  a  true  nhit  correct 
ropy  of  a  resolution  passed  by  the  board  of  directors  of  the  Power 
County  Grain  Growers  (Inc.),  in  Mnwiion  October  8.  1U31,  and 
(hat  aaine  Appears  on  the  minute  book  of  the  corporation. 

Htrum   Lloyd,  Secrttary. 


Dopy  of  reeolutlon  of  commendation  of  the  farm  marketing  act 
and  the  Federal  Farm  Oonrd  passed  by  the  Arlmo  Grain  Growers 
(Inc.),  Arlmo,  Idaho 

'  Whereas  because  of  the  great  amount  of  opposition  and  mls- 
i^preeentatlon,  duo  to  prejudice  and  mlitunderntiindlng,  aimed  at 
the  Federal  Farm  Board  because  of  its  elTorts  to  stabilise  prices 
and  protect  the  agriculture  intercHU  of  the  country  during  the 
last  two  yean  of  economic  stress  in  the  UnlUd  States,  that  is 
fselng  circulated  among  farmers  and  people  generally;  and 

Whereas  it  U  probable  that  an  attempt  will  be  made  by  bankers, 
Chambers  of  commerce,  millers,  and  private  enterprises  to  Intro- 
duce legislation  In  the  next  Congress  of  the  United  States  which 
jwlll  limit  or  annul  the  farm  marketing  act  and  abolish  the  Federal 
Farm  Board,  thus  leaving  agriculture  communltiee  and  commodl'- 
Uaa  at  the  mercy  of  the  profiteers;  Therefore  be  it 


Resolved.  That  ve,  the  directors  of  the  Artmo  Grain  Orowers 
(Inc.).  for  and  In  behalf  of  the  stockholders  of  tha  aforesaid 
Arlmo' Grain  Growers  (Inc.),  declare  ajid  we  do  hereby  declare  our 
approval  of  the  actions  of  the  Federal  Farm  Board  In  its  eflorts 
to  stabilize  prices  and  protect  the  agriculture  pursuits  of  the 
country  during  tho  present  depression.  We  earnestly  desire  the 
continuation  of  tl.e  farm  marketing  act  and  the  Federal  Farm 
Board,  and  will  give  our  support  and  allegiance  to  the  Federal 
Farm  Board,  the  farmers  National  Grain  Corporation,  and  other 
agencies  affiliated  v.'lth  them;  be  it  further 

Rcsolied.  That  this  re.'^olutlon  be  made  a  part  of  the  minutes 
of  this  meeting  an' I  that  a  copy  of  It  t>e  sent  to  the  Federal  Farm 
Board,  the  Farmer;  National  Grain  Corporation,  and  our  Senators 
aiid  Representatives  in  the  Congress  of  the  United  St  itcs. 

I,  Lucian  C.  Fan,  Jr..  do  hereby  certify  that  the  above  Is  a  t-iie 
and  correct  copy  o^  a  re.solutlon  pa.'-sed  at  the  board  of  directors 
meeting  of  the  Aiimo  Grain  Growers  (Inc.),  held  at  the  com 
pany's  office,  Fridsy.  October  2,  1931, 
directors  were  present. 


at   8   p.   m...   at   which   all 


Lucian  C.  Fahr,  Jr., 

Secrefary-rreasurer. 

Whereas  the  Federal  Farm  Board,  created  by  the  passage  of  the 

agricultural  marki-ting  act.  has  very  ably  assisted  cooperative 
marketing  assoclatons  In  setting  up  and  operating  their  organiza- 
tions during  the  p  ist  two  years;   and 

Whereas  the  Ftxmers  National  Grain  Corporation,  organized 
under  the  direction  of  the  Federal  Farm  Board,  has  operated  for 
the  distinct  benef.t  of  Its  grain-grower  members,  as  well  as  all 
grain  growers;  and 

Whereas  the  Federal  Farm  Board  and  the  Farmers  National 
Grain  Corporation  will  continue  to  aid  and  assist  the  grain  grow- 
ers and  their  cooperatives  to  market  their  produce  to  the  best 
advantage  possible;    Now,  therefore,   be   It 

Resolved.  That  'he  board  of  directors  of  the  Blue  Creek  Grain 
Growers  (Inc.),  fo*  and  on  behalf  of  Its  stockholders,  does  hereby 
Indorse  the  agricultural  marketing  act,  the  Federal  Farm  Board, 
and  the  Farmers  National  Grain  Corporation,  by  lending  our  aid 
and  support;   be  1'    further  ...,,. 

Resolved.  That  v  e  un?e  all  other  grain  cooperativee  to  give  their 
support  and  allegUnce  to  these  agencies. 

I  Francis  Norr.  secretary  of  the  Blue  Creek  Grain  Growers  (Inc.), 
do  hereby  certify  that  the  foregoing  resolution  was  passed  by  a 
majority  of  the  n-embers  of  the  board  of  directors  of  said  cor- 
Dcratlon  at  a  regularly  called  meeting  held  on  November  5,  1931. 
^  Francis  Norr,  Secretary. 

Whereas  the  Fe<leral  Farm  Board,  through  the  activities  of  the 
Grain  Stabilization  Corporation,  has  acquired  some  200.000.000 
bushels  of  wheat  ever  the  past  two  years  due  to  stabilization  activ- 
ities;  and  ^  ^,  ,     .     J  , 

Whereas  In  the  race  of  unfair  opposition  of  the  grain  trade  and 
misinformed  Congresamen  and  Senators,  the  Grain  Stabilization 
Corporation  has  udopted  a  definite  policy  of  disposing  of  this 
accumulation  of  vheat:  Now,  therefore,  be  It 

Resolved  That  the  board  of  directors  of  the  Inter-Mountnln 
Grain  Growers  (Inc.)  In  session  do  hereby  Indorse  and  pledge 
their  support  to  the  policy  adopted  by  the  Grain  StablDzatlon 
Corporutlon  In  hsndllng  the  disposition  oX  the  wheat  carried  by 
It;  be  It  further  .     »  *v     v     ,« 

Resolved.  That,  due  to  the  high  class  of  personnel  at  the  head 
of  the  activities  of  the  Federal  Fivrm  Donrd,  the  Grain  Htubl ligation 
Corporation,  and  rarmers  National  Grain  Corporation,  the  board 
of  directors  of  Ih..  Inter-MountaIn  Grain  Growers  (Inc^)  exteuds 
a  hearty  vote  of  confidence  to  the  executive  pemonnel  "f  the  fed- 
eral Farm  Board,  the  Grain  Btabiliaatlon  Corporation,  and  Farmers 
National  Grain  Otrporation. 
ttTAta  or  Utan, 

Cot4nfv  of  Wtbpr,  m 

This  Is  tn  certify  that  the  foregolnjt  U  a  true  and  correct  ropy 
of  a  resolution  p\ssed  hy  the  board  of  dlrt»ctors  of  the  inter- 
Mountain  Oram  (Irowers  dnc  ),  m  session  at  ogden,  UUh.  Juiy 
•JO.    luil,  which  r.»solullon  appears  on  ths  minute  book  or  saiu 

association.  .       ^     m  ^  »v.- 

In  witness  wheroof  I  have  hereunto  set  my  hand  and  nfnxed  the 

corporate  sanl  of  the  later-Mouutaln  Oram  Growers   (Inc  )    this 

aud  day  of  July.  :B3l. 

'  '  Jiaa  W.  Wadk,  Storatary. 

PkOPOlID  CASK  IIONUI 

Mr.  COPELAJfD.  Mr.  Prcsldpnl.  I  have  ft  pftltlon  frofn 
the  vetftrana  of  .Crle  County  and  the  weatcrn  portion  of  New 
York  State,  ihowlng  a  vote  they  have  taken  on  the  cash 
bonu.5— O.nOO  voiM  In  favor  of  It  and  4fl  vote*  aaalnat  It.  X 
ask  that  the  petition  be  printed  In  the  Record  and  referred 
to  the  Committee  on  Plnance. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  F  nance  and  ordered  to  be  printed  In  the  Ruc- 
ORD,  as  follows: 

We.  the  veteran!  o*  Erie  County  and  the  western  portion  "'New 
York  State  whose  names  are  signed  to  the  accompanying  ballots. 
which  were  '-oted  hi  a  straw  bBllot  conducted  under  the  sponsor- 
ship of  radio  station  WBBB,  Buffalo.  N.  Y.,  by  Capt.  William  A. 


■1 


Fox.  which  straw  ballot  was  conducted  for  the  purpose  of  deter- 
mining the  sentiment  in  Erie  County  and  western  New  York  on 
the  question  of  whether  the  adju.sted -service  certificates  should  be 
paid  in  full  at  this  time,  and  which  straw  ballot  resulted  in  a 
return  of  over  6,500  votes  In  favor  of  said  full  payment  of  the 
bonus  certificates  at  this  time  and  45  opposed; 

Do  hereby  petition  the  Hon.  Royal  S.  Copeland  and  Robeht  F. 
W.\CNER,  Senators  from  the  State  of  New  York,  and  the  Kon. 
James  M.  Mead,  EDMr-wn  F.  Cooke,  and  Walter  G.  Andrews,  Con- 
gressmen from  Buffalo  and  Erie  County,  to  vote  for  and  cooperate 
in  passmg  the  necessary  legislation  to  effectuate  the  purposes  of 
this  petition  in  the  form  of  lesislation  at  the  presant  session  of 
Congress. 

DISAR]£AM£NT 

Mr.  WAGNER.  Mr.  President,  I  ask  that  there  be  printed 
in  the  Record  and  referred  to  the  Committee  on  Foreign 
Relations  a  petition  from  the  Parent-Teachers  Association  of 
Otego  Central  School  favoring  disarmament. 

There  being  no  objection,  the  petition  was  ordered  to  be 
printed  in  the  Record,  without  all  the  signatures,  and  re- 
ferred to  the  Committee  on  Foreign  Relations,  as  follows: 

Otego  Central  S(Thool, 
Oteffo,  N.  Y..  November  5,  1031. 
Senator  Robert  Wagner. 

Washington,  D.  C. 
Dear  Senator  Wagner:   The  members  of  our  parent -teachers  as- 
sociation are  very  much  interested  In  world  peace  and  we  hope 
that  you  will  do  everything  In  your  power  to  further  It. 

We  petition  you  to  approve  and  support  only  such  delegates  to 
the  disarmament  conference  as  shall  favor  and  can  ably  support 
the  cause  of  disarmament  (through  limitation  of  expenditure  or 
otherwise)  and  good  will  and  confidence  between  nations.  We  are 
especially  anxiotia  that  the  conference  shall  not  be  po«tp>oned. 

We  are  also  In  favor  of  the  United  States  Joinlnij  the  World 
Court. 

Respectfully  yours, 

CcuA  U.  Croswell  and  Othxbjb. 

PROPOSED    REDUCTION    OF    GOVERNMENT    SALARIES 

Mr.   WAGNER   presented   a   resolution   adopted  by   the 
United  National  Association  of  Post  Office  Clerks,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roada 
and  ordered  to  be  printed  In  the  Record,  as  follows: 
Resolution  of  protest  submitted  to  the  Congress   of  the   United 

States  by  the  United  National  Aaeoclatlon  of  Poet-OfBce  Clerka. 

C.  P,  Franclactxi,  president 

Whereas  the  dreadful  and  dlstreaslng  conditions  existing 
throughout  our  Nation  because  of  the  Inability  of  millions  of  our 
Citizens  to  find  employment  and  thereby  earn  sufficient  money  to 
purchase  the  necessary  commodities  of  life;  and 

Whereas  thU  condition  ha^  seriously  Impeded  the  free  and 
healthy  circulation  of  our  money,  haa  stagnated  Induatry.  paralyaed 
trade,  and  blighted  commerce;  and 

Whereas  the  United  National  Aeeoclatlon  of  Poat-OfHoe  Clerka 
bellsves  that  these  dreadful  conditions  arc  due  In  a  great  part  lo 
the  failure  of  the  leaders  In  the  financial ,  oommerolal.  and  indua- 
triAl  luteresu  to  kaap  faith  with  Prasldant  Herbert  Hoovar  and  to 
maintain  their  respective  activiiiaa  without  curuilmeut  azUl  wlth> 
out  reduction  In  eompensntlon  or  aalariae;  and 

Whereas  the  postal  amployeee  of  the  Nation,  togethtr  with  ail 
other  employees  in  the  pubJlo  service,  were  woefully  underpaid 
until  very  recent  years,  received  no  salary  Increases  throujihout  the 
tryini  yeari  of  1117,  I8ia,  and  leio,  during  whloh  period  tha  cost 
of  livihc  quadruplad  and  the  puichaaUMf  power  ul  the  UuUar 
shr»ink  almost  00  per  oent;  and  ^  ...  . 

Whereas,  natwlthsUndlnf  these  facte.  th»  poatal  employees  of 
the  Nation,  and  we  believe  all  employees  in  the  public  service. 
closed  Utelr  eye*  to  the  alluramauu  of  the  ouleide  world  and  re* 
mained  loyally  and  faithfully  at  their  poats  in  the  Government 
torvip^'  unci 

Whereas  we  believe  the  Oovarnment  should  recognlne  and  reward 
siirh  devotion  to  duty,  and  that  the  Government  should  be  the 
model  employer,  that  Its  employees  should  be  »ble  to  maintain 
thoir  homes,  rear  and  educate  theli  children  on  the  highest  Ameri- 
can standard,  so  that  such  employees  will  at  all  times  reflect 
credit  on  the  Nation  to  the  end  that  prlvaU  employers  the  coun- 
try over  would  be  inapired  to  pattam  thaur  pollolea  after  tha 
Governmenfi:  Now,  therefore,  ba  It 

Aeeolved  by  tK»  VnU$d  National  AuoataUon  nf  Pott'Offiim 
ClfTki  0/  the  Vnittd  Bft9»,  That  we  raapeotfully  and  earnestly 
petition  the  Corgreaa  of  the  United  Btatea  to  disapprove  any  sug- 
gestlon,  movement,  or  propoeal  looking  to  the  reduction  of 
aalarles,  whether  temporarily  or  permanently,  of  the  employees  in 
tha  public  eervloa.  to  the  end  that  the  Government  Itself  mlnht 
be  acclaimed  and  credited  with  being  the  first  to  aaslat  in  hasten- 
ing  the  return  of  happlneee.  proeperlty.  and  contentment  to  the 
American  people. 

RELIEF  OF  VETERANS  Of  ALL  WARS 

Mr  JONES.  Mr.  President.  I  present  to  the  fJonate  tables 
ahowlng  appropriations  made  for  the  reUef  of  the  veUran* 
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of  all  wan  for  a  20-year  period,  namely.  1913  to  1932,  both 
date*  Inclusive.  ^  . 

For  this  noble  purpose.  In  thla  20-year  period,  we  have 
appropriated  the  sum  of  111.197,542.082,01.  of  which  $4.334.. 
730  000  has  gone  for  pensions  to  veterans  and  their  widows 
and  orphaiis.  $4,373,527,025  for  military  and  naval  family 
allowance  and  compensation.  Insurance,  and  adjusted  com- 
pensation, and  $718,006,370  for  vocational  training,  together 
wiih  many  millions  for  thr  support  of  the  National  Homes 
for  Disabled  Volunteer  Soldiers. 
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I  believe  that  these  tables  show  a  record  of  wisdom  and 
merit  with  a  Just  recognition  of  the  rights  and  welfare  of 
dur  brave  soldiers  who  willingly  gave  their  all  for  the  de- 
fense of  our  beloved  country. 

It  Is  a  record  of  which  all  American  citizens  should  feel 
Ijroud.  I  ask  unanimous  consent  that  these  tables  be  printed 
it  the  RxcoRD. 

The  VICE  PRESIDE!^.  Without  objection.  It  Is  so  or- 
dered. 

The  tables  are  as  follows: 
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XuiK.-  Originat  appr(H>riations  only  shown  in  tlxis  table.    Does  not  include  any  bailees  Irom  a2>prupnatioaj  reapproi>riateJ. 


Mr.  JONS8.  Mr.  President,  I  also  present  current  Infor- 
mation showing  activities  of  the  Veterans'  Administration 
with  reference  to  soldiers  and  ask  unanimous  consent  that 
the  same  printed  in  the  Rccosd. 

The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 


ACTIVITIES   OF   VmOlANS'   ADMINISTRATION.   OCTOBEH    31,    1931 

Aa  of  October  31.  1931,  42.121  veterans  whose  hospitalization  wis 
Authorized  by  the  Veterans'  Administration  were  receiving  treat- 
4ient.  OX  this  total,  7,564  were  being  hospitalized  for  tubercular 
^Iments,  18,728  for  neuropsychlatrlc  diseases,  and  15,829  for  gen- 
ial medical  and  surgical  conditions.  To  provide  the  care  and 
treatment  required  by  the  above  veterans  the  Veterans'  Adniinls- 
ttratloQ  was  utUlzlug  321  hospitals  and  homes,  as  follows: 


/^/%-vT/-^-i-iTnr»riT/^-a.T  A  T      r>  tT'i^rVDTk       OTTXT  A  TT? 


"ntT'ir'A^nTr'P    1  A 
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An  of  the  nbovr  dnto  thcrr  were  30,148  memb«P»  on  the  rolls  of 
the   Vetcrniis'    AdnUulsirailon    homes,   and   of  this   luunber    7.42vS 

wen*  absent.  , 

In  addition  to  ho.'^pltiU  care  nnd  trentmpnt,  the  Veterans  Admla- 
iBtratlon  also  provicl(-s  out-put  lent  rcllrr  to  veterans  of  the  World 
War  whofw  dtsablUtles  arc  sucli  us  not  lo  require  ho.'^pual  treat- 
ment During  the  year  ended  Qriobcr  31.  1931,  838.845  out- 
patient treatments  were  plven  and  a  total  of  2,138.258  physical 
examinations  were  made  for  nil  pTtrposes 

As  of  October  31.  1931.  313.C-18  veterans  were  receiving  compen- 
sation for  disabilities  incurred  In,  re.sultlng  Iroin,  or  aggravated  by 
military   service   during   the  World   War.     Compensation  was   also 
belnz  paid  to  dependents  of  96.787  veterans  whose  death  occurred 
in  or   re.sulted   from  service   in   the   World   War.     The   amount   of 
compensation    payments,    dependnig    upon   the   degree    of    impair- 
ment   ranges  from  »8  per  month  for  a  temporary  partial  disability 
to  $200  per  month  for  a  double  permanent  and  total  disability. 
A  general  classification  of  disability  by  type  show?  the  foUowii 
PC-  cent-    Neuropsvchiatnc   diseases,   21    per   cent;    tubercular  a; 
ments    20  per  cent;   and  general  medical  and  surgical  conditions, 
59  per  cent.     The  average  monthly  payment  by  type  of  di-subility 
is    as    follows:     Neuropsychlatrlc    diseases.    $55.93;    tubercular    ail- 
ments   $61  67;  and  general  medical  and  surgical  conditions,  $34.40. 
The    average    monthly    pajTnent    for    disability    compensation,    all 

types.  Is  $44  28.  ^,        . 

The  number  of  active  awards  for  disability  compensation  has 
increased  130.756  since  June  30,  1923  The  above  increase  dis- 
tributed by  the  major  types  of  dlsabiUty  is  as  follows:  Neuro- 
nsvchlatrlc  diseases,  36.899;  tubercular  ailments,  20.654;  general 
medical  and  surgical  conditions,  73.205.  The  largest  material 
increase  during  the  above  period  Ls  shown  for  veterans  suffering 
from  general  medical  and  svirgical  conditions  However,  the  great- 
est per  cent  of  increase  is  .shown  for  neuropsychlatrlc  diseases,  the 
increase  in  this  class  being  approximately  131  per  c«ut.  as  com- 
pared with  50  per  cent  and  65  per  cent  for  tubercular  aliments 
and  general  medical  cases,  respectively. 

July   2     1926    an   amendment   was  pas.sed   authori7ing   the   pay- 
ment of  'compensation  at  the  rate  of  $50  per  month  to  veterans  , 
who  have  had  an  active  tubercular  ailment  which  ha^  reached  a  j 
condition    of    complete    arrest.       As    of    October    31.    1931.    42,811  ! 
veterans  were  receiving  compensation  under  this  amendment. 

As  of  May  24,  1928.  the  act  was  approved  which  provides  for  the 
retirement  of  emergency  officers  of  the  Army.  Navy,  and  Marine 
Corps  who  incurred  physical  disabilities  in  hue  of  duty  during  the 
World  War  This  act  provides  that  tliose  officers  who  are  rated 
not  less  than  30  per  cent  permanently  di.sabled  from  disabilities 
resulting  directly  from  war  services  or  incurred  In  line  of  duty 
shall  be  retired  with  pay  at  a  rate  of  75  per  cent  of  tlie  pay  to 
which  they  were  entitled  at  the  time  of  discharge  from  their  com- 
missioned seiTrlce.  As  of  October  31.  1931.  13.120  applications  had 
been  received,  and  of  this  number  6.902  had  been  retired  with  pay, 
5,260  applications  had  been  disallowed,  and  951  had  been  retired 
without  pay.  The  act  further  provided  that  the  time  hmit  for 
filing  applications  would  expire  12  months  after  the  passage  of 
the  act  However.  855  applications  for  retirement  hav^e  been 
received  subsequent  to  the  expiration  of  the  time  Indicated. 

An  amendment  to  the  World  War  veterans'  act  wa.s  approved 
July  3  1930.  authorizing  the  payment  of  disabihty  allowance  to 
veterans  of  the  World  War  for  disiibiiities  resulting  from  other 
than  military  and  naval  service  which  was  not  the  rf^«"/^  o^^^« 
veterans'  own  willful  misconduct.  As  of  October  31,  \^^}'^-^-^° 
applications  for  this  type  of  benefit  had  been  received.  580.901  of 
these  claims  had  been  adjudicated,  and  294,286  veteraixs  were 
receiving  payment  under  the  provisions  of  this  amendment. 

Monthly  disbursements  for  compensation,  emergency  officers 
retirement  pay.  and  disabUity  allowance  cases  were  more  than 
$21,000,000  for  the  fiscal  year  1931.  To  October  31.  1931,  the 
amount  of  $1.995  925,164  had  been  disbursed  Tor  these  purpo^s. 
Pension  benefits  for  veterans  of  all  wars,  including  the  Regular  Es- 
tablishment, are  being  paid  to  255.269  soldiers.  542  nurses^  and  to 
the  widows  and  dependents  of  193,617  deceased  soldiers.  The  aver- 
age monthly  disbursement  for  pensions  w.u,  approximately  $19.- 
500,000  during  the  fiscal  year  1931.  During  the  period  1790  to 
October  31.  1931.  the  amount  of  $8,482,600,955  had  been  disbursed 
for  this  purpose.  ,  .  .,  .  . 

As  of  October  31.  1931.  term  insurance  was  being  paid  in  monthly 
installments  to  12.914  permanently  and  totally  di.sabled  World  War 
veterans  and  to  the  beneficiaries  of  139.751  decea.sed  veterans  In 
addition,  1-siun  payments  had  been  made  to  beneficiaries  of  22,811 

The  benefits  made  available  by  the  provisions  of  the  World  War 
adjusted  compensation  act  have  been  extended  to  3.86o.27b  veter- 
ans, or  dependents  of  deceased  veterans.  The  value  of  such  bene- 
fits Is  $3,646,035,116.  Of  the  above  veterans,  3,608.694  have  re- 
ceived  adjusted-service   cerUflcates.   which   are   equivalent  to   ^0- 


venr  endowment  Insurance  having  «  T»Jue  of  $8,000,865,330  The 
remaining  veterans,  or  their  beneficiaries,  have  roceivwl  c«»h  pay- 
nient.s  amounting  to  »41,75«,M0  Awards  have  been  made  on 
113,119  adjusted-service  certincalee,  umountlnt;  to  $114,186,950, 
which  have  been  matured  b)  the  death  of  Die  \it<  ran 

An  amendment  to  the  World  War  adjusted  compciisutK.ii  act. 
cfTrclUT  Kehrunrv  27,  1P31,  provides  that  the  loan  b;isi»  of  udjunted- 
■crvice  oertificates  shHll  at  uo  time  be  lw,i  than  50  per  crnt  of 
the  face  value  of  the  ccrtincftto,  and  the  raU»  of  interrsl  on  any 
lo«^n  made  after  the  effective  date  of  this  amendment  aliall  not 
exceed  4'.,  i)er  rent  per  anmim,  compounded  annuiUly,  As  of  Oc- 
toUr  31.  1931.  the  Vetcrann'  Adminlstrallon  hud  made  loans  direct 
to  veterans,  secured  by  their  adui.^ted-servjre  ccrtificntes.  amount- 
ing to  approximately  $1  161.594  710.  In  nddltiou  l<i  this  anunint. 
It  Is  estimated  tliat  $76,000,000  Is  ouV"«tanding  on  loans  made  by 
bank.s. 

Beginning  with  the  net  of  March  3,  1919.  the  first  lejjlslntlnn 
providing  funds  for  the  acquisition  of  hospital  fncHlties  for  World 
War  veterans,  the  Congress  has  to  date  authorized  under  eight 
general  acts  the  sum  of  $113,327,000  for  new  hospital,  domicinary. 
and  out-patient  facilities,  of  which  $97  450.000  had  been  appro- 
priated to  June  30.  1931,  In  addition,  the  Congress  has  over  the 
B»ime  period  authori»ed  by  special  acts  covering  single  projects  the 
sum  of  $9  425.000  for  new  domicUlary  and  hospital  construction  at 
administration  homes  Further,  there  has  been  expended  since 
1923  over  $14,000,000  from  regular  fiscal  funds  for  permanent  Im- 
provements and  extensions  to  veterans'  hospitals. 

A  total  of  $14,810,349,455  had  been  disbursed  as  of  October  31. 
1931  for  the  relief  of  veterans  of  all  wars,  their  dependents,  or 
beneficiaries.  Of  this  amount,  $8,482,600,955  was  paid  for  Army 
and  Nav\'  pensions  from  1790  to  date,  and  $251,631,475  was  paid  for 
hospitalization  and  domiciliary  care  In  administration  homes  from 
186'7  to  date  Of  the  total  disbursements.  $942,716,572  was  made 
available  by  deduction  for  allotment  from  the  pay  of  World  War 
veterans  while  in  service,  and  from  amounts  collected  as  premiums 
on  the  various  forms  of  Government  insurance. 
VeteraTis'  Administration 

StTMMAKT    OF   ACTTVTTTBS   AS  OF   OCTOBER   31,    1931 

PENSIONS 


Number  on  rolls  by  wars,  end  of  month 

^lexiran 

Indian 

Civil 

Spanish-. \tnerican — - 

Kwnilar  FstablislimeiU— 

World  War  --- 


Po1«1Ut8 


255,269 


W  Ulowii.  , 
etc 


Nurses 


>  laa,  617 


.'.42 


Total 


449,  4S 


("lainis  received  during  month. 


Indian 

Civil 

s^panish-Ampriran      — 
Kegular  Estabiishracnl- 


5^295 

3fi.  '.175 

ly,'.,  ff<(t 

17,293 

40 


g 

.•;2i 

4,375 

14!),  R3n 

34.  '.20 

4,251 

" 22" 

530 

12 

« 

521 

9.  r.70 

181..  Sir- 

23lt,  "^fi 

2i.  .S44 

52 


7,215 


1.332 


14« 

331 

&,405 

1,333 


m 

672 
44» 
152 


Claims  disposed  of  during  month ''•<** 


Allowed 

Disallowed  . 
Terminated- 


4.635 

2.249 
207 


1.324 


075 

318 
31 


18,564 

•2ns 

1.(103 
5.  h.'4 
1.485 


8,415 


.^610 
2,5fi7 

;a* 


1,066 


1.124 


Deaths  during  month 

riaims  pending  end  of  month I      24,613  |        6^16 


2,195 


•31,  144 


Indian   - — 

Civil 

Pljanish-Ampriain 

Regular  Estublishment. 


243 

385 

lfi,299 

7,886 


335 

251 

,172 

758 


578 

636 

21,471 

8,444 


Examinatioos: 
.\iilliorized. 
Kflected 


3,076 
3,14C 


Veterans': 

.\dininis-' Veterans' 
tration  'activities  ! 
homes    i 


Other 

no-tee 

agencies 


ToUi 


307 
362 


2,092 
2,265 


135 
137 


5,fll0 
&,M4 


1  Dependents  of  193,617  deceased  veterans. 
1  Includes  17  miscellaneous. 
'  Includes  15  miscellaneous. 


CIVIL    SERVICE    REnaiMENT    ACTIVITUES 


Claims  for  annuities: 

Anrraitants  on  roil  end  of  month 

Claims  received  during  month — 
Claims  allowed  daring  month — 
Claims  rejected  during  month... 
Claims  i>eDdmg  end  of  month... 


Age 


Disa- 
bihty 


'  Invol-  ! 
30-year  untary  ' 
service  i  sejiara- 

I     Uon 


15,  see 

248 

IttO 

2 

360 


6.242 

1,  157 

1V2 

83 

IX 

66 

23 

1 

655 

84 

1,303 

23 

16 

1 

111 


Total 


23,461 

546 

3»1 

27 

1.110 


5!' 


'I 

it 


'1' 
^■|- 

.pi    ' 

I- 


I 
■I 

i; 


19,^1 
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civiJL  cKsncc  wrnxomn  jurriviTus — continued 


OthOT  claims: 

On  flle  end  of  month  

rUUnis  »llow*d  to  dat*. 
Claims  r«)*ct«d  to  Oate.. 
ClaiiHit  dUinuae<l  to  lUit. 
Claiuj  {iwMlmg  end  of 

month 

Disposed    of    during 
month — 

Allowed 

I>unussrd-. 


Acrmed 
annui- 
ties 


R«fun<fa,  Apcurnu- 

jwy  lated 

1  dedue-  !  deduc- 


tion 


r.873 

7,3<» 

•JO 

21 

2S3 


13« 


$39^.610 

3«J,259 

M 

2,7W 


l.SM 
3 


tions 


«24.  512 

23,  yw 

448 


362 


S«rv-   I  Unex- 
ic«     I  [tended 
credits   balance 


$12,292 
10,  521 
10 
1.555 

306 


755 
5 


t51« 
417 


00 
62 


Total 


$440,603 

434.  M4 

103 

4.443 

1.508 


2.909 


TCmAMS'    ABMIl«l*nUTION    HOMES— MrMBTMHIl'    OF    HOMES    BT    WAM    AITB 

BXCUU^     KSTABLJSHMXNTS 

Prwent 

Absent 

In  barracks  In  hospitals 

Number  on  rolb  end  of  month 

Civil    War 

6[ianL4h  American  Har  and  Philippine  lo- 

18,TO8 
3211 

3.firo 

10.  Wl 

411 
807 
611 

^4l2 

440 

930 

4.143 

164 
315 

800 

7,428 
263 

1.  .W4 

World  War                         

5,028 

Recular  Kstabliahment: 

IHM-IMM -. 

101 

1902  1917 „ 

1921  to  date 

185 

367 

8.607 

2;  485 

Bed  raparity  Inr  veterans  receiving  domldliarr  nu*: 

Total  b«-ds  aTailablr ■ 

UtrupHsl — - ■ 

In  barrsfks 

Eitra-duty  beds • 

UlKKVtiried 

In  barraiks - • 

£xtra-iiut)  l«cds 


UNmrO  STATES   GOVERNMENT   LITE   INStni.*NCE 


17.250 

16.  if>9 

14.725 

1.M4 

9H1 

SM 

93 


Number 


Amount 


Applications  rPcrivM '    908.318       ■     „; 

AppUcaUons  api>roved  to  date '    W5,  ><4«   «.?(ft5.330.o79.  00 


Prrmiunw  oH^ived  monthly 

June.  1991 

July 

Aui(Uiit 

8epl«'mher 

Total  rM-dved  in  premimm  lo  date. 


5^  IJM,  6.=;7  98 
7. 38»i.  13«v  30 
5.  2«3.  O'li  74 
4,  4fiO,  lH»i  04 
'  54 1.  086.  .V-:.  SO 


laauranc*  in  fnrce- 

3t>-[>«>-ment  lifc - - ■ 

90-year  endowme-nt 

Orlinary  life  .     - 

30-year  endowment — 

Ewlowment  it  62 

XVpayment  life — . .-- 

Extended  tnsursnce    

fr-year  convertible  term  insurance  duration  less  than 

&  years 

6- year  oouTartibla  term  insurance  duration  more  than 

5>< 


166.136 
122,765 
14a  145 
34.021 
34,377 
26.818 
21.863 

97,690 

186 


724.  798.  401.  74 
36a  2W.  S7;!.  y9 
746.673,310.  H 
143,  427. 964.  'J3 
166.  527. 938.  72 
147.746,621.52 
67,  103. 515.  13 

G63.  159, 629.  20 

i.a8s.ooaoo 


Total !     645.991    3,022.819,255.41 


>  As  of  £)ept.  30^  1W31. 


CU&XOIANSHIP 


Veterans 

Other 
incompe- 
tents 

Minors 

Total 

7iduriari«ff: 

Ciiiftrdi^nfi  fcar              

38.387 

7 

3.346 

3.160 
13 

23.063 
7,3!fl 

64.490 

Custodians  (or        

7.403 

3.346 

Total        

31.630 

3.173 

3a446 

65,239 

Wards. 

I'nd^r  (n^Ardiikn  onlv      -.-- . 

25.501 

.580 

2.766 

7 

2.925 

31. 2M 

50.660 

580 

2.766 

13 

ia068 

laios 

Total 

28.854 

X9»  j  41.323 

73.114 

MEDICAL — continued 


Nlimber  of  PTamination."!  made  during  October— Continued. 

For  out-patient  tn'atraent — 

For  ("ivi!  Servuf  Commi.ssion 

For  F.mployees'  Compensation  Commission — 

For  pension 

For  allied  [K>iL';io[lS — 

For  mtmbership  in  Veterans'  Administration  homes 

Total 1*2,112 

VETERANS    RECEIVING   TREATMENT   IN    HOSPITALS 


a  743 

1,014 

193 

5.693 

69.3 

557 

Kind  of  hospital 


Veterans 

\>tprrin.s"  .Administration  homes. 

Pjihiic  Health 

Army 

N>v> 

Irltcrior  nepartment 

Contract 


Total - 


Neuro- 


(  Oencml 


Tubcrcu-!   ^^.""'m    1  medical 


losis 


5.318 

1.120 

28 

477 

1»4 


427 


atric 


15.489 
897 
8 
183 
456 
320 
1,375 


surgical 


.5.  .542 

3.988 

K96 

1.279 

3,017 

12 

495 


7,564  I       18,728  I       15.828 


Total 


36.349 

6.005 

932 

l.a<9 

332 
2,297 


42.121 


HOSPITALS   IN    USX 

Veterans ^ 

V'tt-'rans'  Administration  homes . - 10 

other  Government ...— - *2 

Contract ^14 

'  CLAIMS 


Compensation 


Term  insurance 


r.  .<'.  Onv-rn- 
meiit  life 
insurance 


Death 


DLsabil- 
ity 


Dca  h 


Disabil. 


Death 


fllalm.s  filed  to  date '229.310 


Qiaims  allowed. 

.\rtive-       

Terminated 

Payment  of  claims  com- 

plele<l 

Lump  sum 

In,-;t.illmeuts  expired. 
ftlalms  disiillowed 


120.  .^67 
96,787 
23,780 


(llaim.s  pending 
dial        ■ 


ms  filed  during  October, 
1931 


Clommute<i   value  of  claims 

.a!lowe<l  to  dale 

(Vimmute<l   value  of  active 

claims  Oct  31  -   

f1ommute<l  value  of  claims 

completed; 

.     Lumpsum 

Installments  expu'ed 


108,190 
553 

157 


1.040.125 
4^»2,  "VW! 
313.  MX 
178.!>38 


526. H88 
29,572 

6.016 


21S.  341 

173.235 

139.  751 

ia673 

22.811 
22.811 


37.794 

16.224 

12,914 

3.310 


43, 542     21, 501 


1,S«4 
13 


69 
65 


$1,597,422,542.90 
1,296,132.713.14 

114,70a  413. 68 


'21.  .572 

17,584 

2.012 

17 

15.555 
13.941 


614 

,667 
280 

240 


Dis-ibil- 
ity 


8,774 

6,  570 

6.174 

395 

1 
1 


1,945 
221 

142 


$133,  liaS57.  96 
49, 932. 301.  13 


74.  76a  871.  26 
5.  551.056  94 


'  Includes  41  claims  suspended  from  pcndine  file  awaitinc  further  informntion. 
'  Includes  3»  claims  suspended  from  jieuaiUK  hie  awaitinj;  turther  mformation. 

'  EMERGENCY   OFTICERS'    RETIREMENT 

Hetirwl  with  pay 6.902 

1     Receiving  retirement  pay 6,459 

I     Terminated  by  death ♦♦S 

Hetirrd  without  pay 951 

Pisaliowed 5,360 

DISABILITY    ALLOWANCE 

.Mpplications  on  file 664,  235 

Applications  acted  uiwn; 

AUowed 3ia038 

Active 294,  2S6 

Terminated 15.752 

I     Disalloweil  . 27a  863 

.Applications  pending -    83,33* 


ADJUSTED   COMPENSATION 


-4- 


MXDICAL 

Number  of  treatment.*  given  outside  hospitals  during  October 73,3.59 

NuDiber  of  patients  admitted  to  hospitals  during  October -14,  105 

Number  of  examinations  made  during  October: 

For  disability  oompen-sation.. 64.472 

For  disability  allowance 74,057 

For  insurance — 3,225 

For  hospitalisation - 23.465 

>  MS  HTilian  employees  orcuoy  domioib^ y  beds. 

'  Current  flgurea  frum  field  reports.    laciud«s  all  admtssinns  to  Veterans'  Adminis- 
trmiioa  bomea. 


1 

Action 

Duriii 

g  October 

Total  to  date 

Namber 

Amoimt 

Number 

Amount 

Applications  received 

41,357 

3,  929.  l2^ 

Applications  acted  upon: 
cash  [laymer.Ui  — 

Veterans    $.50  or  le<y!'> 

l>ependents   (less   than 
$50;    

4,932 
64 

$148,931.75 
1,721.00 

142,380 
7,650 

$4,  868.  703.  96 
207,292.00 

Total  ca.-h  layments.. 

Dependents  ($50  or  oven 

i      Certificates ... 

4,906 

5.'« 

28,328 

150.652.75 

161.302  OJ 

IR  7.57  77f1  m 

15O,0BO 

106.552 

.1  ATM  AM 

5,  065,  995,  96 

37.515.022.00 

3  »«  595.  X\9  00 

$60  lunii>-5um  payments 

13,380.00    

2.  Vi^,  760.  00 

1          Total     

33,  SfiO    17.  OKI  051  75   3,865  27fi 

.^  fi4«  ni-T^  116.  96 

t>eath  claims  approved 

1,437      1,46U,  717.  00        113.  119  j  '  lli  136,  950.  00 
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"  BT7SINKSS    DBlHRATISlf    AWD    ECOWOlCtC    RlCOVniY  " AOOKESS    BY 

DR.  GLEKN  FRANK 

Mr.  WALSH  of  Montana.  Mr.  President,  some  time  ago 
there  was  delivered  in  this  city  an  able  address  on  the  sub- 
ject of  "  Business  Etefeatism  and  Economic  Recovery,"  by 
Dr.  Glenn  Prank,  president  of  the  University  of  Wisconsin. 
As  certain  parts  of  the  address  bear  a  direct  relation  to  the 
payment  of  war  debts  and  related  subjects,  I  ask  permission 

to  read  it. 

The  VICE  PRESIDENT.     Without  objection,  permission  Is 

granted. 

Mr.  WALSH  of  Montana.  Doctor  Prank  spoke  as  fol- 
lows: 

I 

The  French  have  a  word.  "  defaitlste,"  to  describe  the  man  who 
In  spirit  or  policy  or  procedure  makes  for  his  cour.try  defeat  in 
time  of  war,  and  In  war  time  a  nation's  defeatist*  are  kept  under 
fctrlct  observation.  I  suggest  that  America  has  just  now  a  growing  : 
body  of  bvisiness  deleatlata  uF>on  whom  the  Nation  could  profit- 
ably keep  a  weather  eye. 

The  supreme  battle  of  thl.s  generation  Is  on  Just  now   In  busi- 
ness   circles    between    the    deflationists    and    the    consumptlonlsts 
The  deflationists  are   those   business  leaders  who  think   that  the 
way    out   of   tiie   current   economic   muddles   lies    In   reducing   the  • 
standards    of     living.     The     consumptlonisLs    are    those    business 
leaders  who  think  that  the  way  out  of  the  current  economic  mud-  | 
die  lies  in  raising  the  standards  of  living. 

This  is.  I  know,  an  oversimplified  definition  alike  of  deflatlonlsm  i 
and  of  consumptlonism,  but  it  does  have  the  merit  of  cutting  I 
through  a  tlwusand  and  one  details  to  the  heart  of  the  difference  i 
between  these  two  major  camps  of  business  leadership  that  to-day  | 
confront  one  another.  I 

The  deflatlontets  at  to-day  are  blood  brothers  of  the  Inflation-  i 
Istfi  of  yesterday,  and  they  are  Just  as  bat  blind  to  economic  and  , 
social  realities.  The  inflationists  of  yesterday  broupht  the  stock  I 
market  to  coi^apse.  The  deOatlonlf^ts  of  to-day  will  brln?  our  i 
entire  bnstncas  system  to  collapse  if  they  succeed  in  seducing  the  I 
majority  of  American  busine.s.s  men,  bankers,  and  industrialists.  I 
to  their  point  at  view.  To  speak  with  brutal  frankness— and  the  I 
times  caU  for  that  sort  of  speaking— the  deflationists  are.  In  my  , 
judirment.  little  men  riding  tn  ble  saddles,  seekli^  to  lead  a  busl-  I 
nesH  army  to  which  thev  have  nothing  to  brim;  except  the  strategy 
of  their  "fear.  They  are  big  business  men  who  have  fallen  short 
of  being  big  bualnea  men.  ^     .     .  ♦ 

It  \n  of  this  problem  of  the  conflict  between  the  deflationists 
and  the  constimptlonists  in  relation  to  the  current  economic  de- 
pression that  I  want  now  to  speak. 

Along  the  entire  frontier  of  western  civilization  the  forces  that 
have  made  for  the  collapse  of  markets,  the  ritardatlon  of  economic 
enterprlae  and  the  un.settlement  of  masB  confidence  In  current 
leadership  arc  to-day  challenging  the  worth  and  the  workability 
ol  the  western  economic  order.  And  in  the  midst  of  this  world- 
wide economic  depression  the  forces  of  educatior>  and  the  forces 
of  Indtxstry  are  occupvlng  the  two  most  heavily  shelled  sectors  of 
the  western  worlds  social  battle  line.  We  do  not  yet  know  v,-hat 
the  outcome  of  this  challenge  and  of  this  contest  wiU  be.  Ihe 
forces  of  education  and  the  forces  of  industry  may  be  beaten  Into 
panic  retreat  by  the  disintegrative  forces  of  revolution  or  by  the 
integrative  forces  of  dictatorship.  The  captains  of  education  and 
the  captains  of  industry  mav  rest  content  with  defensive  tactics, 
di^'  themselves  more  deeply  in.  and  do  no  more  than  hold  then- 
own  for  some  time  to  come.  Or  they  may  evolve  a  frebh  strategy 
of  advance  and  move  forward  to  new  conquests  of  economic  pros- 
perity and  5cx;ial  good. 

I  j^  not  foolhardy  enough  to  venture  a  prophet  s  guess  among 
thr^e  three  possibUities.  I  am  content  to  say  that  I  i-bi^^  the 
third  outcome  is  possible,  and  that  it  lies  very  largely  with  tne 
leadership  of  education  and  the  leadership  of  industry  to  say 
whether  or  not  It  shall  be  realized. 

The  United  States  is.  at  the  moment,  tn  the  midst  of  the  most 
serious  economic  crisis  in  its  history.  Even  with  markets  tumbling 
about  our  ears  and  with  salesmen  reluctantly  reporting  their 
quota.s  unfilled,  there  is.  save  for  the  bread  lines  in  our  coiigested 
centers,  a  bright  delusive  air  of  well-being  among  our  people  that 
tends  to  hide  from  the  average  American  the  de<'per  slgmficance  of 
the  depression  through  which  we  are  pa.ssuis^  V.e  hu\e  iciiown 
phases  of  slowing  down  in  which  the  Americi*n  people,  as  a  whoie. 
were  on  a  lower  level  of  U'dns  than  now,  but  in  its  basic  character 
the  mrrent  depression  Is  nnllke  and  more  serious  than  any  depres- 
sion that  has  preceded  it.  It  Is  the  first  general  crisis  that  has 
befallen  us  since  our  mnchlne  economy  has  come  to  measurable 
maturltv  It  Is  not  a  matter  of  momentary  maladjustment  In  any 
one  section  of  the  world.  It  Is  not  a  matter  of  momentary  specAi- 
IP.ttve  mania  disrupting  an  otherwise  statesmanlike  and  stable 
eronomlc  program.  There  Is  nothing  to  be  gained  by  beating  about 
the  bush.  The  entire  economic  order  of  the  western  world  has 
reached  an  Unpasse  from  which  only  the  most  clear-headed  cr^- 
tive.  and  cmirageons  edticatlonal.  Industrial,  and  political  leader- 
ship can  extricate  it. 

n 
That    this    is    not    Uie    facUe    generalization    of    a    frightened 
aciidemician  is  proved.  I  think,  by  four  obvious  but  all  too  gen- 
erally overlooked  aspects  of  this  depression,  viz: 


First.  The  current  economic  depraealon  ta  not  simply  American; 
It  Is  world-wide.  I  call  a  parUal  roU  of  the  areas  Uiat  are.  In 
varying  degrees,  to-day  feeling  ihe  Impact  of  one  aspect  or  another 
of  economic  depression:  The  United  States,  Great  Britain.  Canada. 
India.  Australia.  Germany.  Italy,  Sweden,  Switzerland,  Poland. 
Czechoslovakia,  the  East  Indies,  the  Netherlands.  Mexico.  Chile. 
Peru,  Brazil.  Argentina,  and  so  on.  We  are  in  the  presence, 
gentlemen,  of  a  world  phenomenon.  The  Americas,  Europe,  Asia. 
Africa,  and  the  Antipodes — all  stand  to-day  as  If  some  subtle  spell 
of  economic  witchcraft  had  been  put  upon  them. 

SecoiKl.  The  current  economic  depression  is  not  simply  a  finan- 
cial depression;  It  U  industrial  as  well.  We  should  to-day  be 
wrestling  with  forces  of  economic  retardation  even  if  there  had 
been  no  black  October  In  the  1929  operaUons  of  the  stock  ex- 
change. The  market  debacle  was  but  an  eddy  in  a  major  current 
of  economic  tendency.  In  the  United  States  significant  sections  of 
Industry,  such  as  the  automobile  industry,  had  been  reaping  the 
easy  harvest  of  a  first-sale  market  suid  were  beginning  to  reach  the 
point  at  which,  by  and  large,  the  market  was  settling  down  to  a 
matter  of  replacements  and  of  meeting  the  new  needs  created  by 
normal  growth  of  population  or  by  radically  new  departures  in 
design,  quality,  and  price.  American  business  and  industry  were 
catching  up  on  the  postponed  building  and  buying  that  had  kept 
the  air  electric  with  enterprise  in  the  Immediate  postwar  decade. 
Various  artificial  stimuli  to  business,  such  as  Installment  buying 
and  the  manU  for  annual  models,  were  rounding  out  their  pioneer 
push  and  settling  down  to  a  normal  pace  of  development.  And 
throughout  the  world  the  potentUl  energies  of  the  machine  age 
were  beginning  to  feel  the  irrational  restrictions  of  tariffs  and 
trade  policies  that  had  been  created  by  an  obsolete  political  leader- 
ship, tariffs  and  trade  policies  that  stood  and  stlU  stand  In  utter 
violation  of  the  clear  conclusions  of  common  sense  and  of  all  the 
canons  of  constructive  statesmanship-  The  ciurent  depression  Is 
more  than  a  faux  pas  of  the  financiers.  It  Is  a  kind  of  Judgment 
day  for  industrial  leadership.  We  might  reform  the  stock  ex- 
change and  stUl  the  ghost  of  this  depression  w.ould  not  down,  for 
It  sinks  Its  roots  in  all  the  policies  and  processes  of  our  indxistrlal 
order. 

Third.  The  current  depression  is  not  simply  financial  and  indus- 
trial in  lU  scope;  It  Is  agricultural  as  well.     I  need  not,  I  am  sure, 
argue  this  assertion.     Alongside  the  world-wide  Industrial  depres- 
sion there  is  a  world-wide  agricultxual  depression,  again  empha- 
sizing the  fact  that  the  phenomenon  we  are  facing  goes  to  the 
very  Iciindations  of  the  economic  order  of  the  West  in  particular 
and  of  the  world  in  general.     The  agrlcult\u^l  aspect  of  the  c\ir- 
rent  depression  strikes,  with  utter  impartiaUty,  exporting  and  Im- 
porting countries  alike.     Such  exporting  countries  as  the  Umted 
States,  Canada,  and  Australia  are  hit  by  an  agricultural  depression 
due    primarily    to   economic    and    secondarUy    to    political    causes. 
Such  Importing  countries  as  Germany  and  England  are  hit  by  an 
I  agricvUtural  depression  due  primarily  to  political  and  secondarUy 
t  to  economic  causes.     Pot  every  existing  agricultural  surplus  in  any 
part    of   the    world   there   are   somewhere   In   another   part   of   the 
I  world  undernourished  bodies  enough   to  absorb  it.     But  we  seem 
not  to  be  able  to  muster  a  statesmanship  that  can  lift  the  peoples 
of  these   areas  of  underconsumption  to   the   level  of   paying   cus- 
!  tomers  and  bring  the  supply  Into  contact  with  the  need.     And  so 
■  we  must  admit  a  bankruptcy  of  leadership  and  shame  ourselves 
I  by  confessing  a  world-wide  agricultural  depression  that  would  be 
'  unthinkable  to  a  really  intelligent  race. 

i      Fourth.  The  current  economic  depression  is  not  marked  by  an ' 
'  overproduction  of  manufactured  goods  alone;   it  is  marked  by  an 
I  overproduction  of  raw  materials  as  well-     In  the  last  decade  or  two 
there   has   been  a   staggering  Increase   in   the    production   of   raw 
'  materials   and   foodstuffs      From   1908  to   1914  the   average  world 
production   of   sugar   was    19.363.000    short   tons.     By    1929    It    had 
'  Jumped  to  29,970.000  tons,  or.  roughly,  a  50  per  cent  increase.     In 
I  less  than  two  decades  the  United  States  Increased  Its  wheat  acre- 
1  age  from  47  000.000  to  61.000,000  acres,  while  Australia  and  Canada 
more  than  doubled  theirs.     The   world   had   a  full  years  supply 
of  coffee  on   hand   when  this  year's  crop  was  ready  for   harvest. 
The  world  output  of  tea  Jumi>ed  In  four  years  from  856.000,000  to 
945  000  000   pounds.     Rubber   Jumped    from    51.000   to    68.000   long 
tons      From   1926  to  1929  the  world  output  of  tin  Jump)ed  from 
145  000    to    195.000    metric    tons,    lead    from    1,606.000   to    1.775,000 
metric  tons,  zinc  from  1.245.000  to  1.470,000  metric  tons,  and  cop- 
per from  1,485,000  to  1.906.000  metric  tons.     This  expanslTe  output 
of  raw  materials  is  again  a  world-wide  phenomenon.     Prom   1910 
to  1914  Australia's  average  wheat  production  was  90.497.000  bushels. 
Twelve  years  later  it  had  Jumped  to  160,762,000  bushels.     In  1913 
Australia's   wool   production    was    711.500.000   pounds.     In    1927    It 
had  Jumped  to  883.304.000  pounds.     In  1913  Chile's  output  of  cop- 
per was  93  147.000  pounds.     In  1928  It  had  Jumped  to  528.487,000 
pounds      And  even  In  the  face  of  the  rapid  development  of  syn- 
thetic nitrates  In  Germany,  England,  and  the  United  States,  the 
output  at  Chilean  nitrates  Jumped  from  2.772.000  metric  tons  in 
1913  to  3,168  000  metric  tons  In  1928.     I  take  these  figures,  more  or 
less  at  random,  and  with  no  attempt  to  paint  a  complete  picture, 
in  order  to  emphaslsse  the  fart  that  the  current  glut  of  manufac- 
tured goods  Is  not  the  whole  story  of  the  current  depression. 

We  are  face  to  face,  then,  with  a  phase  of  economic  depression 
that  is  worid-wlde  in  scope;  financial.  Industrial,  and  agricul- 
tural m  character;  and  marked  by  a  sluggish  surplus  alike  of 
manufactured  goods  and  of  raw  materials.  But  to-day  I  want 
to  do  no  more  than  suggest  a  point  of  view  respecting  the  m- 
dustrtal  deprroston  In  the  United  States,  and  say  wbat  I  thtok 
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It  ImpIlM  by  wmy  of  eh«Ileng«  to  th«  leadership  of  educAtion  and 
the  leadenhlp  of  Induatry. 

m 
As  the  United  States  twang  Into  the  closing  months  of  1029 
our  machine  order  was  never  more  efficient,  from  the  point  of 
Tlew  of  potential  productive  capacity,  but  our  economic  order 
found  Itself  swamped  rather  than  served  by  the  efficiency  of  the 
machine  order.  ( I  use  these  terms  "  machine  order  "  and  "  eco- 
xu>mlc  order  "  In  a  more  severely  separate  and  limited  sense  than  the 
technical  economists  use  them.  By  the  machine  order  I  mean 
the  whole  array  of  processes  by  which  we  make  goods  and  produce 
wealth;  by  the  economic  order  I  mean  the  whole  array  of  policies 
by  which  we  use  goods  and  distribute  wealth.)  Never  was  there 
less  defensible  excuse  for  economic  depression  than  In  the  closing 
months  of  1929.  There  was  no  shortage  of  money.  There  was 
no  shortage  of  basic  resources.  There  was  no  lack  of  willing 
hands  to  work.  There  was  no  lack  of  productive  efficiency.  There 
was  no  plaguelike  adversity  of  wind  or  weather.  There  was  no 
Insect  pest,  either  nation-wide  in  Its  ravages  or  seriously  out  of 
blind.  There  was  no  Invader  hammering  at  o\ir  gates  to  terrify 
our  spirits  and  to  disrupt  the  normal  processes  of  our  enterprise. 

On  the  contrary!  There  was  an  ample  money  supply.  There 
was  a  surplus  of  nearly  all  basic  resources.  There  were  millions 
of  workers  ready  to  work.  The  productive  efficiency  of  the  Nation 
was  such  that  the  needs  of  its  people  and  much  besides  could 
have  been  easily  supplied  with  shorter  working  days  and  a  shorter 
working  week.  At  no  moment  in  human  history  had  a  people 
found  Itself  In  possession  of  so  nearly  all  of  the  material  essen- 
tials for  a  great  and  glowing  civilization.  It  was  at  such  a  mo- 
ment that  the  United  States  fotind  the  shadow  of  a  serious  eco- 
nomic depression  falling  athwart  its  life. 

At  the  very  moment  when  the  market  collapse  and  economic 
retardation  befell  it  the  United  States  was  basically  at  the  point 
toward  which  the  dreams  of  prophets  and  seers  have  pointed 
through  the  centuries.  As  we  reread  the  literature  of  Utopian 
thought  and  list  the  things  that  the  social  seers  have  with  strik- 
ing unanimity  set  down  as  elementary  requirements  of  an  Ideal 
society  we  find  that  the  United  States  was  In  position  to  provide 
them  all  In  the  closing  months  of  1929.  It  had  invented  ma- 
chines enough  to  emancipate  Its  people  from  drudgery.  It  had 
achieved  a  productive  efficiency  that  made  possible  the  production 
of  everything  Its  people  needed  without  their  slaving  from  dawn 
to  dxisk.  Leisure  in  which  to  laugh  and  love  and  adventure 
among  things  of  the  mind  and  spirit  was  within  the  Nation's 
grasp. 

And  yet.  Just  when  we  had  reached  the  point  at  which  emanci- 
pation from  drudgery,  the  capacity  to  produce  all  the  essentials 
of  material  well-being  without  the  slavery  of  inhuman  hoiirs, 
and  the  potential  achievement  of  prosperity  and  lelsiire  for  all 
were  at  hand,  we  found  ourselves  victimized  by  a  financial  de- 
bacle, an  economic  recession,  and  a  vast  social  unsettlement  In 
which  men  walked  hungry  In  the  midst  of  plenty.  What  must 
the  gods  have  thought  as  they  watched  this  tragi -comedy! 

I  do  not  want  to  Join  the  overslmpliflers  and  bring  a  false  clarity 
to  a  situation  that  is  admittedly  complex.  The  cause  of  the  cur- 
rent economic  situation  can  not  be  captured  In  a  phrase  nor  its 
c\ire  distilled  In  an  epigram.  But  one  thing  is,  I  think,  sun  clear: 
The  leadership  that  has  developed  out  policies  for  using  goods  and 
distributing  wealth  has  proved  inferior  to  the  leadership  that  has 
developed  our  processes  for  making  goods  and  producing  wealth. 
We  can  not.  of  course,  tear  the  machine  order  and  the  economic 
order  apart  In  our  thinking.  They  are  too  intimately  interlocked. 
But  m  the  deepest  sense  I  think  It  Is  acciu^te  to  say  that  the 
ciirrent  depression  la.  In  essence,  an  Indictment,  not  of  the  machine 
order  but  of  the  economic  order. 

rv 

Let  me  translate  these  abstract  observations  Into  concrete  terms. 
It  Is  by  now  a  threadbare  platitude — even  if  a  young  platitude — to 
say  that  our  machine  economy  is  in  trouble  because  our  capacity 
to  purchase  has  not  kept  pace  with  our  capacity  to  produce. 

Following  the  war  some  of  the  more  far-sighted  leaders  of  Ameri- 
can buslneas  and  Industry  adopted  a  new  credo  that  said  a  stable 
and  widely  distributed  prosperity  and  healthy  industrial  develop- 
ment required  high  wages,  short  hours,  and  low  prices.  This  ran 
contrary  to  the  naive  business  thinking  of  earlier  generations,  that 
•aid  low  wages,  long  hours,  and  high  prices  made  for  maximum 
profit.  But  outstanding  Industries  throughout  the  United  States 
proved  by  their  balance  sheets  that  high  wages,  short  hours,  and 
low  price*  were  not  only  good  for  the  masses  but  good  for  the 
manufacturers.  And  we  are  In  the  grip  of  depression  now,  not  be- 
cause we  followed  this  new  credo  of  businesi^  but  because  we  did 
Ikot  follow  it  generally  enough  ex-  apply  it  far  enough. 

The  slmfUa  fact  Is  that  a  machine  economy  must,  along  with 
the  making  of  commodities,  see  to  It  that  the  consuming  millions 
have  money  with  which  to  buy  and  leisttre  In  which  to  enjoy  the 
product*  the  machine  economy  creates.  And  that  mean*  higher 
wage*  than  we  have  yet  paid,  shorter  hours  than  we  have  yet  set, 
and  lowo'  i»ices  than  we  have  yet  fixed.  Our  m^rhirtft  economy  is 
to-day  sinking  us  in  a  sea  of  surplus  production  that  could,  if  we 
ware  stataamanllke  enough,  be  used  to  the  advantage  of  ovuvelves 
and  of  the  world.  I  decline  to  concur  with  the  observers  who 
Inatct  that  we  are  producing  too  many  goods.  There  are  120,000.000 
of  u*  in  this  Natkm.  and  as  a  people  we  have  far  from  satisfied  the 
legitimate  demand*  of  a  healthy  and  civilized  folk.  There  is  a 
vhote  world  outskla  our  frontiers  in  which  miiiinna  upon  miinnttt 


Of  men  and  women  are  living  far  below  the  consumption  level  we 
have  known  and  that  health  and  civilized  values  dictate.  If  we  are 
lit  all  sensitive  to  the  physical  and  spiritual  needs  of  humanity. 
io  say  that  we  are  now  or  shall  be  for  generations  to  come  at  a 
bolnt  where  humanity  is  surfeited  with  goods  and  services  It  does 
hot  need  for  better  living  Is  to  me  too  Incredible  to  consider 
Seriously. 

But  that  we  are  producing  more  goods  than  the  con.sumlng  mil- 
lions are  able  to  purchase  Is  obvious.  Production  and  consumption 
ire  serlovisly  out  of  balance.  There  are  two  obvious  ways  to  deal 
With  this  disturbed  balance  between  production  and  consumption. 
We  can  slow  down  production  by  deliberate  policy  or  we  can 
♦peed  up  consumption  by  deliberate  policy.  I  shall  not  attempt 
to  disguise  my  conviction  that  to  throw  the  brakes  on  our  pro- 
ductive capacity  would  be  a  coward's  policy  and  a  social  retreat, 
ive  have  evolved  a  machine  economy  that  can.  If  we  will  but 
bring  a  far-sighted  statesmanship  to  its  direction,  emancipate  the 
race  from  drudgery,  lift  the  standard  of  physical  well-being 
throughout  the  world,  and  give  mankind  at  last  leisure  In  which 
io  cultivate  values  that  lie  beyond  economics.  But  the  machine 
Economy  will  never  do  these  things  unless  and  until  the  leader- 

Ihlp  of  Industry  sees  to  it  that  a  larger  share  of  the  national 
ncome  is  shifted  into  the  pockets  of  the  con.sumlng  millions  and 
mtll  the  margin  of  leisure  for  the  millions  is  markedly  increased, 
ind  If  and  when  the  leadership  of  Industry  assumes  as  one  of  Its 
inajor  duties  increasing  the  Income  and  the  leisure  of  the  mil- 
Bons,  It  will  discover  that  as  a  by-product  of  this  statesmanlike 
fecial  ministry  It  has  made  greater  profits  than  ever  before. 
'  A  simple  and  single  challenge  lies  colled  at  the  heart  of  this 
Repression:  Will  the  leadership  of  industry  prove  as  capable  In 
broduclng  civilized  consumers  as  it  has  proved  Itself  capable  In 
producing  consumable  commodities?  Unless  it  does.  Industrial 
leadership  must  resign  itself  to  the  certainty  that  otir  machine 
Economy  will  slump  Into  chronic  depression  and  ultimate  collapse. 

T 

The  logic  of  events  Is  at  last  proving  that  the  basic  policies 
that  will  prove  best  for  labor  are  the  policies  that  will  prove  best 
for  capital,  and  vice  versa.  It  is  at  last  evident  that  it  Is  to  the 
best  interests  of  business  that  a  larger  share  of  the  national 
Income  shall  find  Its  way  Into  the  hands  of  the  masses  who  buy 
Consumable  conunodities. 

It  Is  obviously  self-defeating  for  business  to  get  Itself  Into  the 
hosltlon  to  produce  vast  quantities  of  goods  unless  at  the  same 
time  It  sees  to  it  that  there  are  vast  masses  of  potential  con- 
sumers ready  with  money  to  buy  and  leisure  In  which  to  use  the 
|oods  that  business  produces. 

In  the  entire  history  of  business  America,  every  general  reduction 
t)f  hours  and  every  general  rise  in  wages,  however  bitterly  fought 
by  business  and  Industrial  leadership  at  the  time,  has  been  followed 
by  a  fresh  accession  of  business  activity  and  general  prosperity, 
ft  is  one  of  the  ironies  of  history  that  the  very  things  for  which 
labor  and  liberalism  have  pleaded  through  the  generations,  on  the 

(ground  of  simple  social  Justice,  namely,  high  wages,  short  hours, 
ow  prices,  are  now  seen  to  be  the  only  things  that  can,  in  the 
Interest  of  the  solvency  of  capitalism,  keep  our  Industrial  order  a 
|oing  concern. 

In  the  field  of  education  the  narrow  specialist  has  broken  down 
In  the  face  of  a  crisis  that  only  the  broadly  educated  man,  who 
fan  see  things  steadily  and  see  them  whole,  could  master. 
1  In  the  field  of  Industry,  the  machine  order — which  makes  goods 
ind  produces  wealth — has  been  astoundlngly  successful,  only  to 
ind  Its  success  turned  Into  defeat  because  the  economic  order — 
H?hich  has  to  do  with  using  goods  and  distributing  wealth — has 
bot  been  able  to  make  wise  use  of  the  marvelous  efficiency  of  the 
machine  order  for  the  benefit  of  all. 

I  By  a  thousand  superficial  tests  otir  captains  of  education  and 
t)ur  captains  of  industry  have  been  successful  during  the  decade 

(ust  closed,  but  in  the  deeper  sense  they  failed  when  faced  with 
he  crucial  test  of  their  careers,  namely,  the  prevention  of  the 
Current  economic  depression.  And  before  they  can  again  lay 
tlalm  to  success  they  must  help  us  do  two  things,   viz: 

First.  They  must  help  us  make  our  universities  once  more  edu- 
t«tional  Institutions  as  well  as  training  stations  for  narrow 
Specialists. 

Second.  They  must  help  us  make  our  economic  order  as  socially 
efficient  in  Its  policies  for  using  goods  and  distributing  wealth 
M  they  have  made  our  machine  order  technologically  efficient  in 
its  processes  for  making  goods  and  producing  wealth. 

VI 

During  the  last  few  months,  before  significant  bodies  of  busl- 
bess,  industrial,  and  financial  leaders,  I  have  made  the  statements 
I  am  making  here,  the  essence  of  which  Is: 

I  If  we  are  to  Insure  the  solvency  and  success  of  otir  industrial 
kystem,  we  must  see  to  It  that  a  larger  share  of  the  national  In- 
come Is  shifted  Into  the  pockets  of  the  consuming  millions  and 
that  the  margin  of  leisure  for  the  millions  is  markedly  increased 

in  order  that  the  masses  may  have  money  with  which  to  buy  and 
elsure  in  which  to  enjoy  the  vast  flood  of  goods  and  services  our 
paagniflcent  machine  economy  is  able  to  produce. 
1  Twenty  years  ago  or  less  this  statement  would  have  been  set 
tlown  as  the  envious  and  irresponsible  raving  of  a  disinherited 
radical.  But  experience — the  experience  of  the  last  year — has 
taught  many  men  many  things.  This  statement  has  brought  to 
tny  desk  a  flood  of  letters,  many  of  them  from  the  undisputed 
leaders  of  American  business,  industry,  and  finance,  and  to  date 


the  file  of  these  letters  contains  but  three  dissenting  opinions, 
and  not  one  of  these  was  from  a  great  business  leader.  If  I  were 
free  to  quote  the  contents  of  these  personal  letters,  the  Nation 
might  get  a  new  idea  of  some  of  the  men  at  the  top  of  the  Indus- 
trial order. 

What  is  It  that  has  led  the  best  brains  of  the  business  and 
industrial  world  to  agree  that  a  contention  considered  dangerously 
radical  20  years  &.;o  is  to-day  the  soundest  of  sound  business 
policy?  It  is  surely  not  because  the  big  business  man  has  turned 
bol-'^hevik. 

Let  me  try  to  state  the  case  briefly.  When  various  Important 
industries  began  tc>  slow  down  produi-'tion  in  1929  it  was  not  be- 
cause there  was  a  lack  of  purchasing  power  In  the  country,  but 
only  because  there  was  a  lack  of  purchasing.  Here  is  the  great 
paradox  of  our  Industrial  civilization:  At  the  very  moment  when 
a  slump  in  purchasing  left  Industries  with  excess  products  there 
existed  in  the  country  far  more  than  enough  purchasing  power 
to  absorb  all  of  these  excess  products  and  to  call  for  still  greater 
production.  Why.  then,  did  not  this  purchasing  power  come  into 
play?  Not  until  we  know  the  right  answer  to  this  question  will 
we  be  in  position  to  devise  workable  ways  and  means  of  bringing 
this  adequate  purf  basing  power  back  into  play.  To  me,  one  of 
the  important  parts  of  the  answer  is  sun  clear.  The  reason  that 
this  surplus  purchasing  power  was  kept  out  of  active  circulation 
was  that  it  existe<l.  in  large  part,  as  a  social  surplus  that  was 
not.  from  a  broad  national  and  even  business  point  of  view,  prop- 
erly distributed.  This  inactive  surplus  purchasing  power  was.  in 
large  part,  in  the  hands  of  a  small  minority  who.  for  personal  and 
family  consumption,  neither  needed  nor  desired  to  buy  more;  while 
the  large  majority,  who  for  personal  and  family  consumption  both 
needed  and  deslrec.  to  buy  more  did  not  have  much.  If  any,  excess 
purchasing  power. 

During  the  last  six  months  I  have  talked  with  a  score  of  con- 
servative big  business  men  who  agree  that  this  is.  as  far  as  the 
factors  under  our  immediate  control  are  concerned,  the  root  fact 
of  our  current  economic  situation.  And  they  say  frankly  that  the 
highest  Job  confronting  the  leadership  of  American  business  and 
Industry  is  what  to  do  about  the  wiser  distribution  of  this  social 
surplus  of  purchasing  power. 

The  key  to  national  prosperity  is  the  release  of  the  present 
inactive  social  surplus  of  buying  power.  And  a  score  of  America's 
outstanding  business  men,  bankers,  and  industrialists  have,  as  I 
have  already  suggested,  told  me  that  if  a  larger  share  of  this 
social  surplus  cou:d  be  wisely  routed  into  the  pockets  of  the  con- 
suming millions  v  ho,  for  personal  and  family  consumption,  both 
need  and  desire  to  buy  more,  the  wheels  of  industry  and  the  marts 
of  trade  would  quickly  begin  to  hum  with  new  activity,  economic 
depression  would  become  a  memory  throughout  the  United  States, 
and  that,  in  the  long  run.  the  minority  now  owning  this  surplus 
buying  power  would  actually  be  better  off  as  far  as  total  wealth 
is  concerned. 

The  key  problem  of  the  United  States  is,  if  I  may  repeat,  the 
problem  of  a  wise  and  businesslike  redistribution  of  social  buying 
power.  Large-scale  charity  does  a  little  of  this  redistributing. 
Unemployment  insurance  does  a  little  more.  A  gigantic  program 
of  public  works,  financed  by  governmental  bonds,  bought  by  those 
who  now  have  a  large  part  of  our  inactive  surplus  buying  power, 
and  the  interest  and  retirement  of  the.se  bonds  financed  by  taxa- 
tion of  this  Inacti/e  surplus  of  buying  power  would  go  still  farther 
in  this  essential  ^.'distribution  of  surplus  buying  power.  A  dozen 
governmental  devices  come  readily  to  mind. 

But  I  should  nice  to  think  that  we  can  effect  this  Imperative 
redistribution  of  sDcial  buying  power  through  far-sighted  business, 
industrial,  and  fir.anclal  leadership,  without  resorting  to  poUtical 
force.  And  never  since  I  have  had  personal  contact  with  repre- 
sentative leaders  cf  American  business  and  industry  have  so  many 
of  them  been  givl:ig  so  much  serious  thought  to  this  key  problem 
as  they  are  to-da}'. 

A  statesmanlike"  administration  of  the  triple  problem  of  wages, 
hours,  and  price!  can  go  far  toward  resolving  the  economic 
dilemma  that  nov  confronts  industrial  and  business  America.  If 
business  and  Indijstrlal  and  financial  leadership  faces  fresh  prob- 
lems with  fresh  minds  and  becomes  really  convinced  that  only 
prosperous  constuaers  make  profitable  customers,  we  can  create 
on  this  continent  a  contented  and  prosperous  people.  Immune  to 
the  allurement  of  reckless  radicalisms.  But  If  business,  industrial, 
and  financial  leadership  misses  this  appointment  with  destiny,  our 
economic  order  will  smash,  and  sooner  or  later  the  inarticulate 
millions  of  Amerl;a  will  seek  to  achieve  through  political  means 
what  our  econom  c  order  has  failed  to  achieve  for  them  through 
its  normal  leader:  ihlp. 

vn 
The  gist  of  what  I  have  tried  to  say  is  that  our  panicky  present 
is  the  result  of  our  planless  past  If  we  Isolate  any  particular 
enterprise  in  economic  America,  we  may  find  that  It  has  been  man- 
aged admirably,  tut  if  we  look  for  general  economic  statesman- 
ship, we  look  in  \aln.  If  we  permit  the  present  to  be  as  planless 
as  the  past  has  been.  If  we  content  ourselves  with  hastily  impro- 
vised policies  to  Jack  up  morale  or  hastily  Improvised  protests  to 
provide  stump-sp.'ech  copy  for  the  next  campaign,  we  shall  find 
ourselves  citizens  of  a  fear-ridden  future  In  which  we  shall  be 
dragged  at  the  h?els  of  forces  and  fears  over  which  we  shall  be 
able  to  exert  no  more  control  than  we  exerted  over  the  forces  that 
brought  a  bloatec  market  to  explosion  in  the  fall  of  1928. 


This  fear-ridden  and  imcontrolled  future  need  not  be.  There 
is  genius  enough  In  America  to  evolve  and  to  execute  political  and 
economic  policies  that  will  give  us  a  future  that  will,  in  point  of 
material  well-being  and  social  enrichment,  far  outstrip  the  very 
real.  If  somewhat  spotty  prosperity  of  the  last  decade.  If  America 
does  not  realize  this  finer  and  more  fruitful  future  and  begin  her 
realization  of  It  with  decent  promptness,  it  will  be  either  because 
at  the  top  we  suffer  a  breakdown  of  Industrial,  political,  and  edu- 
cational statesmanship  or  because  at  the  bottom  the  people.  In  a 
moment  of  Icaderless  confusion,  fanatically  follow  some  false 
prophet  from  either  the  ultrareactlonary  or  the  ultraradical  camp. 
It  will  not  be  because  the  cards  of  destiny  are  stacked  against  u*. 
They  are  not.  Every  card  In  the  deck  Is  in  our  bands.  It  is  a 
matter  of  playing  them  expertly. 

WORK  OF  THE  T.\RIFF  COMMISSION 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  and  ask  to 
have  printed  in  the  Congressional  Record  a  letter  from 
Henry  P.  Fletcher,  late  chairman  of  the  United  States  Tariff 
Commission,  inclosing  a  memorandum  summarizing  the 
work  of  that  commission  since  its  reorganization. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  and  memorandum  are  as  follows: 

NovDMBxa  17,  1931. 
The  PREsroENT, 

The  White  House. 

Dear  Mr.  PREsiDEfrr:  I  hereby  tender  my  resignation  as  chair- 
man and  member  of  the  United  States  Tariff  Commission,  effective 
November  30  next. 

I  Inclose  a  memoranduna  summarizing  the  work  accomplished 
since  the  conunisslon  was  reorganized  14  months  ago.  Thl* 
memorandum  shows  that,  with  one  or  two  exceptions,  all  the 
investigations  requested  by  Senate  or  House  resolutions  have 
been  completed.  The  petroleum,  copper,  and  vegetable-oil  inves- 
tigations are  in  final  form  and  will  be  submitted,  as  requested  by 
the  resolutions,  to  the  Congress  when  It  assembles  next  month. 
The  most  Important  investigation  now  pending  is  that  relating  to 
raw  and  refined  sugar,  which  was  recently  ordered  and  which  in 
the  nature  of  the  case  may  be  protracted,  as  growing  as  well  as 
refining  costs  both  at  home  and  abroad  are  Involved.  Work  on 
this  and  aU  other  pending  applications  and  investigation*  la 
proceeding  as  rapidly  as  circumstances  permit. 

The  recent  depreciation  In  exchange  in  a  number  of  countries 
exporting  to  the  United  States  has  rendered  our  cost  data,  secured 
before  these  countries  departed  from  the  gold  standard,  inappUca- 
ble  In  view  of  the  present  instability  of  exchange  values  and  nega- 
tive reports  were  sometimes  unavoidable  In  cases  where  the 
exchange  factor  entered.  The  facts  gained  In  our  investigations, 
however,  are  all  assembled  and  can  be  utilized  in  case  further 
investigation   may  become   necessary. 

The  commission  has  been  completely  reorganized  and  Is,  I 
believe,  thoroughly  equlpp>ed  to  perform  Its  Important  functions. 

It   Is   a  pleasure  to  express   my  appreciation   of  the   loyal   and 
efficient  cooperation   and  support  I   have   received   from   my  col- 
leagues on  the  commission  apd  from  every  member  of  Its  staff. 
Faithfully  yours, 

Hekst  p.  PurrcHE*. 

November  17,  1931. 

memorandttm  work  of  the  united  states  tariff  commission 

Since  the  Tariff  Commission  was  reorganized  its  work  may  be 
brleflv  summarized  as  follows: 

By  November  30.  the  effective  date  of  the  chairman's  resignation. 
39  separate  rate  investigations,  covering  a  very  large  number  of 
items  and  different  rates  of  duty,  will  have  been  completed  and 
reported  upon  under  section  336  of  the  tariff  act.  Eleven  Impor- 
tant surveys  (not  involving  rate  changes)  will  also  have  been 
completed. 

Of  the  9  Investigations  discontinued.  8  were  dismissed  by  Senate 
resolutions;  5  applications  were  withdrawn  by  proponents;  28  ap- 
plications were  dismissed  by  the  commission  after  cai-eful  prelimi- 
nary investigation;  thus  92  cases  will  have  been  disposed  of. 

There  remains  on  the  commission  calendar  10  rate  investiga- 
tions and  1  survey,  all  In  response  to  Senate  resolutions,  and  8 
rate  Investigations  of  other  origin,  making  a  total  of  19  investi- 
gations and  surveys  In  progress. 

Twenty-one  applications  for  Investigations  are  on  file,  some  of 
which  may  be  granted  and  some  denied,  depending  upon  the  facta 
developed  by  preliminary  investigation  by  the  commission. 

Thus  the  commission  has  40  investigations,  surveys,  and  appli- 
cations on  its  books,  compared  with  92  disposed  of  since  reor- 
ganization. 

The  commission  Is,  of  course,  engaged  In  other  routine  work 
assigned  to  It,  including  the  American-valuation  stvidy  called  for 
under  section  340  of  the  tariff  act  of  1930,  Investigations  under 
section  337,  surveys,  etc. 

The  first  seven  of  the  following  surveys  have  been  completed  and 
the  reports  published,  while  the  last  four  are  practically  completed 
and  reports  are  being  prepared  for  submission  to  the  Congress  next 
month: 


ULXV- 
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December  14 


Pu«»r 


Coamodity 


)lKnn  production  eogt 
liffi.*r«ati»l  


Anthri»«te-«MU  industry  of  ^■ovirt  Russia 

Fish  and  Qtttar  laanne  prud)K-Ls 

rij£&r-irr*pper  lofiaccu   .     .       

t'niT«r!  .-^tatea-Pbilippuie  urifTaod  trade 

rrlntkms. 
CfsiM  of  dvM  and  of  otbar  s>dU)«Uc 

or^'inic  ciM>mi<'3il«. 
Ppirc!4>:;m,  cTuile  ari'l  reflned,  products 

tl.prrtof. 

Cdi  p«"r  

VM:eUbJ«oUi 

CnwwMoU 


do. 

do 

.do., 
.do.. 

.do. 

do 

.do 

.do. 

-do. 


Tariff  act  at  1330. 
Comrnittee     ob 
Means. 
Do. 
S«aate  Reaolatioa  314. 


House  Resolution  391. 

Sen.ite  Resolution  434. 
Senate  RfsoluUoo  333. 
Seo&te  UeeolutioQ  470l 


The  foUowlxig  rate  InvestlgaUons  (sec.  336)  have  been  completed: 


romiDodity 


Pl<»kln  Wlhw.. 

1»  r>vrn-wtn'  fipnclnj  and  nettLig 

I  ItrBinantif  t  lui" 

WKxlllour  

W  ool  Ikior  covTXincs,  B.  1.  p.  f 

Straw  Ix^ts   

Vit;>  -.iMr  and  maple  sirup 

Kouniruut-r  wires  and  cjUader  wires. 
Wool  l^it  hmta. 


TonisU>«.  pnjMTcd  or  preserved.. 

tJiDuken 


'  ;irt*eies 


Cherrks.  tulphurad  or  in  brine. 


KdihWfelatln 

Pig  iron 

Brntwood  furnitora. 
Hi<>s  and  skint..  .. 
Cbeen 


B^lla    . 
Orsmm. 

DrlMi 


Hemp  eordt. 
OMreoU       . 


Investl- 
l^tion 

numtxir 


Resolution  or  application 
number 


16  Senate  Resolution  313. 
4  .-f.ite  l',e.s.iluliou  jyj. 
8     .-H'siatt'  Ke^olutior  JS. 

12     Senate  ReaoluUoo  313. 
18  IX). 

21  Do. 

23  Do. 

22  .  Do. 

17  Do. 

38  '  Senate  Reaolotlon  334. 
14     Smate  Keaolation    313;    appli- 
cation 21. 

27  1  Seuat«   Reaolution  324,  appli- 
1      cation  30. 

38     .Application  47. 

10     ::^uate  ReaolatioD  308. 

96     Application  5. 

24  v~^t-uate  K(ioiutk>n  313. 

26  ,  .Sec^tte   Reaoiution  324.   appli- 

1      cation  59. 
3  '  Senate  Resolution  ?96. 
U     Serrate   Re«.latk>n  311;   appli- 

lution  IH. 
43  I  Senate   Resolution  389,  appli- 

I      cnlion  29. 
W     .Applications. 

28  Stenate  Resolution  XH. 


Hearings  have  been  held  and  reports  are  being  prepared  for  sub- 
mlaslon  t«  tb«  President  be/ore  Movember  30  In  tbe  following 
Investigations : 


Commodity 


lovesti- 

ptiion 
number 


Tonaton  tn  tbetr  natural  state. 
Fegpan  bi  tbeir  natoral  state . . . 


Peaa,  grfrnor  unripe 

Bmbb,  insp  or  itrlnc.  tnen  or  ucrtpo. 


Evrplant  in  its  naturd  state 
Ctk-tunbera  in  their  natural  ttate. 
Okra ...   


Pew 

Window  glan 

Crln  utetal,  Spulsh  mosi.  Sax  tow. 

Casaent. 

Lumber  and  timber 


Oaogs  cUas  tubes 

Cruda  fcidipar^ 

V4K^  and  snoea , 

Blown  glass  tabtovara. 


45 

46 

47 
58 
SO  > 
48 
4«l 
61  > 

*^l 
39! 
» 

19 

57 

'^l 
36 


appll- 

appli- 


appU- 


Furaittira  ot  wood.. 


Senate  Resolution  414; 

cation  7. 
St-nati"  Rea<ilution    414; 

cation  A. 
?or,ato  Uo'wilution  414. 
.ApplicntioR  •<2. 
Application  32. 
App!ictttioa31. 

Do. 
A  pplioation  33. 
Senate   Reaolutwn  397; 

cations  34  and  44. 
Senaie  ResoiuUuns  360  and  438 
PenatP  Resolution  313. 
Senate  Reaolution  468. 
Senato  Reaolution  308. 
Senate    Resolutiooa    313    and 

331;  appUoatlons  38  and  5. 
Application  79. 
.Application  90. 

Senate  Resohitlorj  313  and  296 
Senate  Reaotutioo  S30;  appli 

cation  38. 
Senate  Resolution  296;  appll 

tioDl 


Tb«  folkwlag  Is  a  list  of  investigations  undertaken  mostly  In 
rsspooas  to  Seoate  rssolutions,  whicli  were  rescinded  and  dis- 
missed before  public  bearings  were  held  largely  in  response  to 
vlUMlzmwal  of  Senate  rssolutions: 


Commodity 


Investi- 
gation 
No. 


Larra 

Bairtils 

BuKsr  caady  sad  caoltcttoocry 

MatclMS 

CtfmHtfvupm 

IMlmd  sugar  , 

Coco*  and  chocolate 

^UpS . , .. 


7 
11 
15 
30 
32 

n 

34 
40 
37 


Resolution  or  application 
Ns. 


Senate  Rennhitioa  MR. 
Senate  Beaotution  311. 
Seaate  Resotattioa  313. 
Senate  Resolution  324. 
Senate  Resolution  325. 

Do 
Senate  R«>solu(ions  SOBaod  331 
Senate  Resolution  3aa 
.Application  1. 


:  Another  list  of  more  than  30  applications  has  been  carefully 
Investigated  by  the  commission  and  applications  either  denied  or 
lllsmissed  without  prejudice  or  withdrawn  by  those  who  made  the 
original  applications.    The  following  items  appear  on  this  list: 


Darned  and  disouased 

4 . 

ats,  bonnets,  hoods,  manufactured  by  marhinery. 

uol,  waste.  shod<ly,  rajts.  etc 

tmp  j-arn - 

ilpn'«  and  hoys'  woolen  tlothing • 

Inmndrseent  iampe    

ill  p  bulbs 

["ut  flowers • 

:ouch  lann<xl  walrus  leather . 

['auiUngs,  piistels,  drawings,  etc - -• 

""ollodion  emulsion     -.   .       

ylinder  watch  parts.  .Swiss 

irafn-fruit.. 

ipe?  and  smokers'  artirle?  of  day 

lu^arcane  in  lU  natural  sLaW   

i\bfaiis . — . 

lien's  silk  and  opera  hnts 

ot  ro!le<l  (iiariieler  tubing 

ork  in.«ulHtion    -   .   

i*  oven  fabrics  of  flai.  etc -. 

Jute  paddings  aa<l  interlinings. 

('alf  and  kip  ihoe  U-iiitKr . 

'  ntifriction  stoil  balls 

Iprm?  rings  .    

arn  (."uidinK  apron  fsec.  337> 

.nmher  and  timber  (sec.  337) 

iround  piun.ce  slone - — 

[Jround  chiccry 

iw  lune  ju:pi> .....™.. 

lamboo  .^ndle  toothbrushes  ' 

'ru'le  barytas  <»>'  ' 

Artilicial  ilowers  '    

Farachiornietacresol  ' — — . 

Live  cattle  ' 


Ajiplicntion 
No. 


41 


lOi  10. 


4 

« 

a 

SI 
SB,  57 
50 
37 
M 
48 
35 
03 
86 
46 
42.61 
37 
83 

n 

M 

81 
80 

n 

*5 

lUO 

16.  W 

lU 

03 

11 

« 

70 

16 

108 


'  Withdrawn. 

The  following  InvestlEratlons  called  for  by  Sena*e  resolutions 
<ire  under  way  at  the  present  time  and  in  most  ce^cs  the  investl- 
|atlons  are  nearlng  completion.  The  Investigations  In  progress 
$re  as  follows: 


.4 

! 

Commodity 

InvesU- 

gation 

No. 

Resolution  or  application 
No. 

'  'mbrWlas 

i  nfint' wear  of  wool.  .  . .. 

9 

31 
6 
30 
52 
43 

53 

44 

Survey. 

Seaate  Reaohifions  Si 2.  309. 
."senate  Resolution  :<25. 

LKrii'uUurai  h  in  J  tools  .. 

Senate  Ke.sulution  J'.iS. 

-anun--ited  prixluct* 

'eivfts  and  velveteens 

Senate  Kesoltiiion  321. 
Sen'itP  Rp«;<»hition  440. 

I'asein 

Senate  Resolution  3SX):  appli- 

I'onedible gelatm  and  glue 

!  >ried  bedui 

cation  40 
Senate  Uesolution  458. 
Senate  Re.soIutiun  411. 

*ad 

Senate  Resoiutiuo  441. 

Some  of  these,  the  commission  has  been  Informed,  wUl  be  dls- 
Inissed  by  the  Senate. 

Other  investigations  In  progress,  based  upon  applications, 
Include : 


I 


Commodity 


.MsiiTihi 

('andiedfnilt   ..    

1  N:iT.«ed  and  linseed  oil 

i  poni^^s _ 

i  rlackerel,  fresh,  salted,  etc. 


liJirar  and  molMSp.'S 

Cherries,  sulphur^  or  in  brine 

f  omatoes,  prepared  or  prcserved. 


InvMti-l 

gat  ion       .Application  No. 
No. 


55  4:^. 

61  63. 

63  17. 

«4  92. 

65  IH,  i«5,9^  W,  100,  101, 

103,  107. 
66 

89  Request  of  President. 
60  Do. 


There  remain  on  the  calendar  the  following  applications  for 
bivestlgatlon  under  the  provisions  of  section  336  of  the  tariff  act 
pf  1930.  These  applications  are  receiving  the  usual  preliminary 
Itudy  at  the  present  time: 

Appiica£to?x5  pending 
Oommcdltles:                                                                        Application  No. 
Lemons 80 

Dried  or  fresh  mushrtxims,  prepared  or  tinned .-  60.96 

53 
10 
69 
51 
58 
75 
88 


Barley   malt 

Pulpboard  In  rolls  for  use  in  manufacture  of  wall  board 

Filaments  and  yams  of  rayon,  etc 

Linen  huck  towels 

Gloves  of  leather IIIIIIII. 

Towels  and  napkins  of  flax,  hemp,  ramie 

Cr*pe  and  tissue  paper  hats,  etc 

Whole  eggs,  etc.,  frozen,  prepared,  preserved,  etc 86,87 

Fluorspar 97 

Chocolate,  sweetened.  In  bars,  etc IllIIlZII        104 

Canvas  rubber-soled   footwear,   waterprcxjf I 105 
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Commodities — Continued:  Application  No.  1 

R'ibber  Insulate'l  wires  and  cables 106 

■Wooden  and  alvmlnum  folding  rules 112 

Crude  sperm  oil 113 

Pabbon  fly  catchers 114  , 

Long-staple    cotton _. 117,119,120,121 

Upholsterers'  nails,  thumb  tacks,  chair  glides 118  | 

Bicycle  chains 122 

Antimony  oxide,  antimony  regulus  or  metal 123 


Hon.  Henry  P.  Plet 
United  States  T 

My  Dear  Chairma 
17  tendering  your  r 
Tariff  Commission,  t 

In  accepting  It  I 
for  the  great  public 
manshlp  the  work  c 
con.summation  of  tl 
tlon  and  Increased  t 
been  considered  an' 
year  almost  complet 
of  the  commission's 
Yours  faithfu 


The  White  House. 
Washington,  November  17,  1931. 

3  HER. 

jriff  Commiss'ion. 

Washington,   D.  C. 
N  Fletcher:   I  have   your  letter  of  November 
eslgnation   as  chairman   of  the  United  States 

0  be  effective  November  30. 
wish  to  express  the  keen  appreciation  I  have 
service  you  have  rendered.  Under  your  chalr- 
f  the  commis.slon  l-.as  made  i^reat  progress  in 
e  hopes  ■which  were  placed  In  its  reorpanlza- 
uthority.     That  a  large  number  of  cases  have 

1  disposed   of   and   the   heavy   docket   for   the 
ed,  all  bespeak  the  devotion  and  effectiveness 

work. 

-ly, 

Herbert  Hoover. 


ADDRISS  BY  GEN.  HARVEY  H.  HANNAH 

Mr.  HULL.  Mt.  President,  I  ask  unanimous  consent  to 
have  printed  in  lie  Record  the  annual  address  of  Gen. 
Harvey  H.  Hannah,  president  of  the  National  A.ssociation 
of  Railroad  and  L  tihties  Commissioners,  delivered  at  Rich- 
mond, Va.,  on  Oct:)ber  20,  1931. 

The   VICE    PRrLSIDENT.     Without    objection,    it    is   so 

ordered. 

The  address  is  as  follows: 

RAILROADS     AND     XTrTLITTES 

Ladies  and  gentlemen,  when  I  assumed  the  presidency  of  this 
great  organization  iit  Charle.stou  I  found  it  in  the  very  highest 
state  of  efficiency,  and  that  the  most  cordial  and  friendly  relation-  i 
ships  possible  exlste  1  as  between  the  respective  Slate  commissions 
throughout  the  enti  e  Union.  This  was  due  primarily  to  the  mag- 
nificent personnel  composing  the  organization  and  the  distin- 
gui.shed  executives  vhom  I  have  had  the  privilege  and  honor  to 
succeed.  I,  therefore,  felt  that  1  was  taking  over  a  penect  sea-  [ 
going  ship,  and  the  only  quefetion  that  weighed  heavily  upon  my 
heart  was  whether  1  would  be  able  to  guide  it  from  the  bridge 
suiccessfully  and  pilot  it  through  any  storms  that  might  arise 
until  we  might  drop  anchor  in  1931  in  the  h.^rbor  of  the  magnifi- 
cent city  of  Richmoad,  the  capital  of  the  Old  Dominion.  ■Without 
regard  to  the  success  of  the  voyage  we  are  here  to-day  peacefully 
resting  at  anchor. 

Upon  assuming  the  presidency  I  found  that  our  pending  Federal 
legislation  looking  lo  the  regulation  of  motor  carriers,  known  to 
us  as  the  Parker  bill,  had  been  lost  in  the  last  closing  hours  of 
the  Congress,  notwithstanding  the  fact  that  our  organization, 
through  Its  legislative  committee,  headed  by  that  tireless  worker 
and  distinguished  commissioner  from  Wisconsin.  Andrew  J  Mc- 
Donald and  our  eq dally  distinguished  solicitor,  John  E.  Benton, 
have  spent  six  long  years  In  trying  to  bring  about  proper  Federal 
legislation  to  provide  regxtlation  of  interstate  motor  operations, 
which  would  preser/e  to  the  States  their  sovereign  rights  and  at 
the  same  time  establish  proper  coordination  of  carriers  through 
cooperation  with  tie  Federal  Government  under  such  legislation 
as  would  place  both  interstate  and  Intrastate  operations  of  all 
kinds  upon  the  saae  legal  and  equitable  basis. 

There  has,  therefore,  been  no  Congress  in  which  this  legislation 
could  be  accomplished  during  my  term  of  office,  growing  out  of  the 
fact  that  It  was  caught  in  a  Jam  in  the  closing  days  of  th?"  last 
Congress.  However,  in  my  opinion,  I  have  appointed  strong  men 
and  those  especially  qualified  for  service  on  all  of  the  various  com- 
mittees of  the  association,  and  they  no  doubt  have  made  exhaus- 
tive studies,  not  only  of  Interstate  transportation  but  also  of  aU 
other  possible  Pede-al  legislation  as  to  interstate  traffic  touching 
such  vital  questions  as  pipe  lines,  electric  transmission  lines,  tele- 
phone lines,  and  k:ndred  subjects.  And  I  am  hopeful  and  con- 
fident that  out  of  taeir  study  and  the  discussions  at  this  conven- 
tion there  may  be  I'volved  a  program  for  such  legislation  as  may 
be  needed,  and  that  my  distinguished  successor  may  sec  his  efforts 
crowned  with  success  and  that  the  next  Congress  may  write  this 
remedial  legislation  as  a  part  of  the  law  of  the  land. 

The  most  Importmt  event  during  my  presidency,  and  one  in- 
volvintj  all  of  the  States,  is  the  whole-hearted  cooperation  between 
the  interstate  Commerce  Commission  and  the  various  State  com- 
missions, growing  out  of  the  petition  filed  by  the  rail  carriers  of 
the  country  for  a  15  per  cent  horizontal  increase  in  all  freight 
rates  as  an  emergency  measure.  Upon  the  filing  of  this  petition 
the  Interstate  Comrnerce  Commission  Invited  the  State  commie- 
Bions  to  cooperate:  ind  believing  in  the  sound  and  wise  policy  of 
cooperation  betweet  the  SUtes  and  the  Federal  Goverimient,  this 
Invltiitlon  was  accjpted.  We  formed  a  cooperative  committee 
and  under  the  leadership  of  the  distinguished  chairman  of  that 


committee,  Hon.  Paul  Walker,  of  Oklahoma,  the  EJtates  wer« 
divided  Into  groups,  each  group  in  turn  selecting  a  representative 
to  sit  in  with  the  Interstate  Commerce  Commission  In  the  hearing 
of  this  very  Important  and  far-reaching  case.  The  State  com- 
mis.sloners  eo  selected  were  Paul  Walker,  of  Oklahoma  (chairman); 
Andrew  J.  McDonald,  of  Wisconsin;  William  J.  Carr.  of  California; 
J.  M,  Thompson,  of  Idaho;  Herbert  W.  Trafton.  of  Maine;  William 
D.  B  Ainey.  of  Pennsylvania;  Hugh  H.  White,  of  Alabama;  and 
Harvey  H    Hannah,  of  Tennessee. 

The  first  hearing  was  held  In  Washington  in  July,  where  tt» 
carriers  and  their  security  holders  presented  their  petition  and 
their  proof  In  chief.  At  the  conclusion  of  their  presentation  the 
Interstate  Commerce  Commission  deemed  It  best  to  send  certain 
of  Its  representatives  to  sit  with  these  State  commissioners  In  dif- 
ferent sections  of  the  country  to  hear  such  proof  as  might  be 
offered  by  the  shippers  In  opposition  to  the  proposed  increase  in 
rates,  thereby  affording  to  the  shippers  In  the  various  parts  of  the 
country  easier  access  to  the  Interstate  Commerce  Commission  to 
offer  their  proof,  so  as  not  to  be  required  to  travel  from  all  sec- 
tions of  the  United  States  to  Washington  to  be  heard.  Hearings 
were  had  at  Portland,  Me.,  Atlanta,  Ga.,  Dallas.  Tex.,  Kansas  City, 
Mo.,  Salt  Lake  City.  Utah,  San  Francisco.  Calif.,  and  finally  a 
general  hearing  for  the  great  Northwest  and  Mississippi  Valley 
was  held  in  Chicago  to  conclude  the  proof  on  both  sides  of  the 
controversy.  At  all  of  these  hearings  the  State  commissions  were 
represented  by  the  commissioners  selected  In  their  respective 
groups.  The  concluding  hearing  was  In  Washington,  beginning  on 
September  21.  for  the  purpose  of  presentation  of  arguments  to  the 
entire  Interstate  Commerce  Commission  and  the  cooperating 
State  commissioners.  These  arguments  lasted  practically  10  days, 
after  which  conferences  lasting  2  days  were  held  by  the  Federal 
and  State  commlssloiis. 

At  the  time  of  the  preparation  of  this  address  no  decision 
has  been  handed  down  by  the  Interstate  Commerce  Commission, 
and  therefore  the  observance  of  a  due  regard  for  the  ethics  of 
the  occasion  would  prevent  my  going  further  or  In  any  wise  dis- 
cussing at  this  time  the  opinions  entertained  by  the  different  State 
comlnissioners  as  expressed  at  the  hearing,  nor  can  I  be  permitted 
with  propriety  to  forecast  the  probable  ultimate  decision  which 
may  be  rendered  by  the  Interstate  Commerce  Commission. 

There  are  however,  three  observations  which  I  want  to  make, 
growing  out  of  the  handling  of  this  case,  which  in  no  wise  pertain 
to  Its  decision: 

First.  The  splendid  loyalty  and  patriotic  service  rendered  by 
the  representatives  of  the  State  commissions  during  the  long,  hot 
summer  without  any  extra  compensation  and  with  practically  all 
of  them  having  to  spend  more  money  out  of  their  private  fvmds 
than  could  be  repaid  by  their  States.  I  take  this  occasion  to  ex- 
press to  these  faithful  servants  of  the  people  my  deepest  and 
sincerest  gratitude  for  tlielr  untiring  Interest  and  magnificent 
service. 

Second.  This  summer's  work  In  this  case  has  demonstrated 
more  forcefully  than  In  any  other  case  heretofore  the  wisdom  of 
closer  cooperation  between  the  States  and  the  Federtd  commis- 
sion. In  every  way  possible  the  chairman  of  the  Interstate  Com- 
merce Commission  and  every  member  extended  every  cotirtesy 
and  showed  every  consideration  that  could  be  hoped  for  or  ex- 
pected by  the  State  commissions,  and  I  wish,  on  behalf  of  my 
colleagues  as  well  as  on  behalf  of  this  great  association,  to  ex- 
press our  appreciation  as  representatives  of  the  sovereign  States 
of  tiic  American  Union. 

Third.  This   hearing   before  the   Interstate   Commerce   Commis- 
sion,   In    Ex    parte    103,    on    application    of   the   rail   carriers,   has 
demonstrated    to   all    who   have   heard    or   become   familiar    with 
the  proof  that  motor  transportation,  both  passenger  and  freight, 
has   come    to   stay,    and    Is   expanding   day    by   day    until    It   has 
already  become  one  of  the  great  factors  in  the  evolution  of  trans- 
portation.    Motor  vehicles;   pipe  lines  convejrlng  gas.  gasoline,  oil. 
etc.;   and  water  transportation,  taken  together  In  their  respective 
fields,  are  furnishing  real  competition  to  the  steam  railroads  of 
America.     There  are  many  reasons  why  thi^  Is  true,  but  they  will 
be  discussed  more  at  length  by  representatives  of  the  respective 
committees  covering  these  subjecu.     The  outstanding  fact,  how- 
ever, remains  that  there   must  be  regulation  of   Interstate  com- 
merce covering  these  agencies  of  transpxjrtatlon.     There  must  be 
a  coordination  of  transportation  agencies,  both  State  and  national, 
so  that  the  commerce  of  the  country  may  move  at  the  lowest  rates 
that  are  reasonable,  and,  at  the  same  time,  give  a  proper  return 
on  the  property  tised  and  useful  in  the  public  service.     This  Is 
the  great  problem  now  before  the   American  people,   made   more 
acute  by  the  general  depression,  which  for  the  last  two  years  has 
lain  upon  the  country  and  the  whole  world  like  a  blighting  mildew. 
As  regards  the  operation  of  motor  vehicles,  pipe  lines  for  gas  and 
transmission  lines  for  electricity,  these  subjects  can  be  differen- 
tiated from  the  Interstate  commerce  Involved  In  rail  transporta- 
tion,   because   of    the   fact    that    a   large    percentage    of   the    rail 
transportation  Is  national  in  character,  involving  the  crossing  of 
many  State   lines,   whereas,   as  to  electricity,  It   Is  extremely   rare 
that  the  generation  shall  take  place  In  one  State  and  that  the 
electricity  shall  be  transmitted  over  more  than  one  State  bound- 
ary,  and    as   to   natural    gas   and   niotor-bus    transportation,   the 
boundaries  of  more  States  may   be   involved,  but   the  matter   of 
regulation   In   the    very    natur     of    things    Is    to    a   great    extent 
regional  In  character  and  does  not  present  a  problem  of  national 
importance  as  does  rail  transportation. 

Without  going  Into  detail  in  regard  to  methods  of  regulation, 
permit  me  to  say  that  a  report  was  made  to  the  American  Bar 
Association  by  one  of  its  very  able  committees  at  Its  AtlanUc  City 
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tlag  to  SepteiBber  l««t.  whlcB  Is  v^ry  illuminating  and  to 
wtUcli  I  refer.  Giving  due  credit  to  the  conunlttee  which  prepared 
and  Bubmitted  that  report.  I  shall  content  myself  by  quoting  a 
paragraph  therefrom  which  contains  a  possible  solution  of  the 
i)ueaUons  ve  are  considering. 

"  Sereral  solutions  have  been  proposed.  (1)  C5reate  a  series  of 
eompacts  between  various  States  affected  by  Interstate  operatlonfi 
■o  as  to  permit  such  States  by  means  of  a  Joint  commlsalon  to 
regulate  the  interstate  commerce  involved.  (2)  Have  Congress 
crm^tm  regional  oonunlaalonj  subordinate  to  either  the  Federal 
Power  Commlsaton  or  to  the  Interstate  Commerce  Commission,  to 
be  ""^^^  up  either  of  commlsalonera  from  the  commia::lon8  of  the 
aeveraJ  States  in  such  rt>glou  or  of  Independent  Federal  appointees 
(3)  Continue  the  preeent  sj'stem  of  leaving  unregxUated  the  inter- 
•cate  oofcmerce  Involved,  but  have  the  State  commissions  deal 
with  problema  affecting  the  neighboring  States  by  conxultive  and 
joint  action  with  the  commissions  of  the  neighboring  SUtes, 
<4)  Have  CongreMi  enact  legialatlun  apeclRcally  divesting  electricity 
^nw  gac  trai»mltt«d  in  intentate  commerce  of  Its  lnter<tut«  char- 
•cur  inunodlately  prior  to  the  sale  to  the  dlsuibuting  company. 
thus  in^'"t  Its  sale  subject  to  regulation  In  the  State  of 
purctMMe  " 

TIM  Abto  report  of  this  committee  Ukee  up  In  deUU  a  dlsciu- 
■Ion  of  the  OMtboda,  outlined  above,  for  regulation  of  operations 
IB  tntMVtaU  eomnMroe  and  cites  decisions  of  the  Supreme  Court 
«(  the  Unitad  States  in  support  of  each  one  of  theee  methods  of 
NfUteUon.  I  ooounend  this  report  to  the  careful  consldaration 
«f  any  niMnbar  of  this  aaaociation  who  may  care  to  taks  the  time 
MMl  trouble  to  five  any  tliought  and  study  to  these  qusattons. 

TtM  ehamplona  of  oentrallaed  govsmment  and  of  federal l/tatlon 
off  %h»  aiondes  of  regulation,  who  advorute  stripping  the  States. 
■o  far  as  poMlble,  of  their  roveretgn  ritchu  which  would  make 
tbMn  only  outlying  provinces  as  it  were,  will  And  little  comiort. 
tf  they  wlU  take  a  survey  of  the  NaUon  as  it  stands  to-day  in  the 
■hadow  of  the  greetect  financial  crisis  in  lU  history,  when  they 
ftad  that  the  utilities  oorporations.  which  are  solely  under  SUte 
refulatkm,  are  weathering  the  storm  better  than  are  all  other 
adenctea  of  conunerce  and  trade  and  that  their  securities  have 
depracHteil  leas  than  vanotis  other  securities  on  the  market  to- 
day This,  tn  my  opinion,  grows  out  of  the  fact  that  the  State 
refUlatory  bodlea.  in  a  vast  majority  of  the  States,  must  under 
the  law  piMs  upon  the  lasuanoe  of  bonds  and  stocks  of  these 
various  utility  corporations  and  these  Issues  are  always  kept 
within  the  Itmtt  of  sound  financing  and  below  the  rate  base, 
which  ta  the  actual  valuation  of  the  physical  properties  of  the 
oorpormUona  which  are  used  and  useful  in  the  public  service.  In 
other  words,  the  valuation  adopted  for  security  Issues  reflects  what 
the  mmteity  la  actually  and  honestly  worth  with  all  of  the  water 
egmiuoiifl  out.  It  U  a  reflection  of  the  honest  dollars  prudently 
tUToeted  to  bolld  the  property  plus  all  other  elements  that  go  in. 
under  the  law.  to  make  up  the  actual  value  upon  which  the 
vtUtty  may  have  a  return  and  at  the  same  time  give  the  people 
the  beet  eerrlce  at  the  lowest  rates  possible. 

These  conditions  demonstrate  the  wisdom  of  vesting  In  the  State 
eanunlaslona.  which  are  In  touch  with  the  people,  tn  touch  with 
the  kwel  utilities,  and  In  touch  with  local  financial  conditions. 
the  control  over  the  lasuanoe  of  utility  securities:  and  they  fur- 
ther demonstrate  the  wladom  of  local  or  State  regulation,  which 
sffordB  to  the  people  who  have  just  caiise  for  complaint  a  local 
ageocy.  easy  of  aooess.  to  whom  they  can  submit  that  complaint. 
and  where  the  complaint  can  have  a  speedy  hearing  and  the  evil. 
If  foond  to  exist,  can  be  remedied  speedily  without  the  necessity 
of  the  complaining  party  having  to  go  all  the  way  to  Washington 
to  the  Interstate  Commerce  commission,  which  la  already  greatly 
oveiomked. 

The  oommeree  detue  of  the  Constitution,  consisting  of  only  16 
words,  must  have  been  written  on  rubber,  for  it  has  been  stretched 
toy  Judicial  and  legislative  construction  to  cover  everything  from 
e  sprtaf  branch  to  a  divorce  court  at  Reno.  To  this  may  be 
Mlded  the  unlveraal  challenge,  hurled  at  State  commissions  by 
eertatn  cIims  of  litigants,  "  Tour  act  will  be  oonflscatory  under  the 
fourteenth  amendment."  These  two  constitutional  bugbears  have 
chanecged  the  rtghts  of  sovereign  States  In  season  and  out  of 
■eeeon:  but  I  am  glad  to  say  that  the  pendulum  Is  swinging 
back,  that  the  highest  courts  of  the  land  recognize  the  rights  of 
the  States,  and  that  the  days  of  centralized  buccaneering,  like 
•11  other  evlla  that  eeoaped  from  Pandora's  box,  are  being  wiped 
out  by  a  stronger  and  a  broader  view  of  national  problems  which 
Hxust  obtain:  and  the  eonstttutlonal  balance  Is  poised  In  the 
hollow  at  the  hand  of  the  greatest  Judicial  tribunal  In  the  world. 
the  Suprwne  Court  of  the  United  States,  which  la  at  last  the 
bulwark  of  defense  of  a  free  people. 

While  the  Constitution  of  the  United  States  was  Intended  by 
tts  wise  framers  to  be  adjustable  to  new  and  unseen  conditions 
which  mlfht  arise  In  the  future  years  after  its  adoption,  still,  with 
•n  of  their  wisdom,  they  were  not  capable  of  foreseeing  many 
thtoga  which  have  taken  place  tn  the  evoliitlon  of  our  clvUtca- 
tlon  since  they  drafted  that  historical  doc\unent.  Since  the  mem- 
orable seaslODs  which  led  to  the  adoption  of  our  Constitution 
our  civilisation  has  seen  the  advent  of  steam  railroads,  electric 
railways,  pipe  lines  for  conveying  natural  gas  over  the  country, 
electric  transmission  lines,  telephone  and  telegraph  lines  thread- 
ing th0  country  like  a  net.  motor  vehicles  carrying  freight  and 
pews  iigr  rs  acroes  State  lines,  and  finally  have  come  down  to  the 
eommon  lise  of  the  aeroplane  and  radio.  When  the  provision  was 
liiiitfid  tn  our  Conetltutlan  to  the  effect  that  Congress  should 
have  ttie  power  **  to  rsfulate  commeroe  with  foreign  nations  and 


among  the  sewral  States  and  among  the  Indian  tribes,"  even  the 
most  vivid  imagination  could  not  have  anticipated  the  remark- 
able growth  and  development  in  our  civlllzatiou  which  has  taken 
place;  but  notwithstanding  this  fact,  the  Constitution  must  still 
stand  as  the  fundamental  law  of  the  land. 

When  courts  are  dealing  with  sts»tutory  law  Involving  solely  dis- 
putes between  Individual  litigants  certain  tlme-houored  rules  mu.st 
be  applied  bv  the  courts  without  regard  to  the  personality  of  the 
Judge.  However,  constitutional  law  is  a  matter  of  government 
and  politics,  which  Involves  the  relation  between  the  Individual 
and  the  Slate  and  between  the  State  and  the  Nation.  The  Con.stl- 
tutlon  U.  therefore.  In  truth  what  the  JuU^-es  say  It  Is,  and  dif- 
ferent Judges  have  said  and  are  saying  dlfTerent  things  at  dif- 
ferent times  As  said  by  Mr  Pollard  In  a  recent  article  In  one 
of  the  leading  mncazlnes  of  the  country: 

"  Their  Interpretation  depends  upon  the  forces  at  work  molding 
public  opinion  outside  the  court  room,  upon  their  own  private 
economic  and  political  predilections,  their  consc.nriM  or  subcon- 
scious slnntH  for  or  a^:alnst  property,  and  many  other  subtle  and 
intangible  factors.  Despite  tlie  old  niaxini  to  the  contraiy.  it  is 
becoming  Increaalniily  apparent  Uiat  ours  Is  a  government  more 
of  men  than  of  laws." 

Only  a  few  years  ago  It  was  very  frequent  that  Justices  Holmes 
and  Brandets  dissented  in  ca.i*«  Involving  constitutional  Interpreta- 
tion Later,  upon  Justice  Stone  coming  to  the  hetich.  his  name 
was  frequently  added  to  tlic  dis-tent.  The  personnel  of  the  court 
was  further  chnnj^od  by  the  appoiiilineiit  of  Chief  Justice  Hughes 
and  Justice  Roberts  to  the  bench  Since  their  comln«  to  this 
court  the  decisions  of  the  court  have  b<<ooine  more  liberal  One 
of  the  ftrst  cas«s  indlc^Mliig  this  trend  wua  u  ciise  from  New 
Jursey  involving  the  validity  of  a  statute  llniltlnu  the  rule  of  com- 
mission to  lie  charged  by  ageuta  for  insvir.ince  companies  Tlio 
new  coiirt  upheld  the  act  us  valid  on  the  theory  that  the  lusur- 
auoo  agent  was  an  intrgrtU  (>art  of  the  buNinenM  '  clothed  with  a 
public  Interest  "  The  court  has  likewise  ujiheld  an  Indiana  stat- 
ute taxing  chain  stores  It  has  also  \ipheld  an  Ohio  statute  Im- 
posing a  tax  on  natural  gas  brought  Into  Ohio  from  another  State 
as  a  valid  exercise  of  the  taxing  power  of  the  State  of  Ohio.  In 
fact,  an  examination  of  the  recent  decision.^  of  the  Supreme  Court 
of  the  United  States  will  show  a  growing  and  tlxed  tendency  on 
the  part  of  that  court  to  recognize  the  rights  of  the  States  and 
their  power  and  authority  to  reg\ilate  and  control  to  a  certain 
extent  agencies  engaged  In  Interstate  con\merce  In  this  con- 
nection, while  the  members  of  our  Judiciary  may  not  be  Innuonoed 
to  any  great  extent  by  public  opinion  and  should  not  be  In- 
nuenced  by  unthinking  mob  clamor.  I  think  it  is  well  for  our 
State  commissions  to  keep  up  their  fight  for  State  rights,  to  the 
end  that  good  sound  public  opinion  may  more  completely  and 
thoroughly  recognize  those  rights  and  the  courts  of  the  country 
also  recognize  them  In  their  interpretation  of  oiir  fundamental 
law. 

In  conclusion  let  me  say  that  I  would  not  attempt  to  offer  a 
policy  for  the  future  guidance  of  our  great  organization,  for  I  shall 
be  followed  in  this  exalted  office  by  a  di.stingulshed  commissioner, 
far  more  able  than  I,  who  will  take  the  wheel  of  the  ship.  I  can 
only  conclude  by  saying  that  my  services,  whatever  they  may  be 
worth,  will  be  freely  given,  and  I  shall  follow  the  leadership  of 
him  who  may  be  called  to  th:.s  exalted  position. 

I  could  not  conclude  this  address  without  expressing  my  very 
deep  appreciation  and  esteem  for  the  man  who  is  more  responsible, 
probably,  than  any  other  for  making  these  conventions  and  the 
general  work  of  the  association  a  success,  our  beloved  secretary. 
Hon.    James    B     Walker. 

It  is  needless  for  me  to  say  that  both  the  association  and  I  feel 
that  to  leave  our  beloved  general  solicitor.  Hon.  John  E.  Benton. 
and  our  assistant  general  solicitor.  Hon.  Clyde  Bailey,  unmen- 
tioned  would  be  like  the  play  of  Hamlet  with  Hamlet  left  out. 
To  both  of  them  I  express  my  deepest  and  .sincerest  affection. 

And  you  whose  associations  and  friendships,  now  covering  almost 
a  quarter  of  a  century,  have  made  this  great  organization  possible, 
will  be  to  me  in  the  afterglow  the  happiest  memories  of  my  life. 
Being  an  optimist  by  nature  and  standing  here  upon  the  sacred 
soil  of  old  Virginia,  the  very  cradle  of  our  liberty  and  our  civiliza- 
tion. I  believe  that  our  country  will  emerge  from  the  fogs  of 
depression  stronger  and  better,  and.  in  the  providence  of  God.  will 
continue  to  be  the  leader  of  the  world. 

THE   WORLD  COURT 

Mr.  COPELAND.  Mr.  President.  I  have  been  requested 
to  have  an  article  from  the  Philadelphia  Public  Ledger  pre- 
sented for  the  benefit  of  the  Senate.  I  ask  that  it  be  printed 
in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rbcoro.  as  follows: 

(Prom  the  Philadelphia  Public  Ledger  of  December  1.  1931) 

Phtsician  Backs  Tribunal  roR  Its  Aid  in  Halting  War — Finds 
Group's  Work  roa  Peaceful  SrmjaiENTs  Compatible  with 
ScisNcxs  Aim  to  Pesseeve  Human  Lives 

By  Truman  G.  Schnabel.  M.  D..  graduate  school  of  medicine. 
University  of  Pennsylvania 
About  the  year  IBIS,  when  certain  statesmen  and  economists 
were  advancing  the  thesis  that  a  large-scale  war  was  becoming 
virtually  an  ImpoaaibUity.  chemists  were  silently  noting  the  final 
suocees  of  Habere  nitrogen-fixation  process,  realizing,  as  most  of 


the  world  did  not.  the  true  significance  of  the  fact  that  it  would 
no  longer  be  necessary  to  depend  upon  saltpeter. 

Certainly  science  made  the  last  war  what  it  was.  But  scientists 
as  a  whole,  trying  a;i  they  are  impersonally  to  catch  a  fragment  of 
the  truth  of  the  pr  K;e.sses  of  nature,  animate  and  inanimate,  are 
not.  I  think.  nevert;icless.  cheered  by  the  application  of  their  dis- 
coveries to  the  processes  of  destruction. 

Those  scientists,  for  Instance,  that  had  been  working  on  the 
fixation  of  nitrogen  with  a  view  to  its  use  for  fertilizing  and  thus 
for  increasing  and  improving  the  food  supply  of  the  world,  can 
hardly  have  t)een  greatly  pleased  when  they  see  their  Idea  con- 
verted to  the  maniifacture  of  munitions  for  the  deiitructlon  of 
human  life. 

aoress  wrrH  einstein 

Without  going  all  the  way  with  Einstein  when  he  calls  upon  the 
•dentists  of  the  world  to  Join  him  in  utter  resistance  to  war,  we 
niust  admit  that  h«  is  right  in  implying  that  the  btiflc  sMcntinc 
ideal  of  conserving  Mfo  Is  vloK-vt-'d  by  what  he  culls  "the  t"chnlcal 
development  which  produce*  the  means  for  the  destruction  of 
human  life  and  of  the  dearly  created  produci.-i  of  human  lixbor  " 

Those  who  look  ui)on  war  as  a  salutary  agent  for  rcducinij  excess 
population  and  "  piirlfylng  the  race  "  have  to  slide  over  the  fact 
that  It  li  the  fittest  that  war  removes. 

Science^  -medical  science  ot  leant  Is  Interested  In  preserving 
life  and  making  It  more  livable.  That.  I  thlnK.  Is  the  Ideal  thi\t 
has  BU-i'talned  those  that  have  risked,  and  given,  life  Itself  In  th« 
study  of  X  rays  and  radium,  arsenic  and  cyanogen,  yellow  fever 
Slid  malarlo.  lliev  are  sufctalned,  I  am  sure,  by  the  idea  of  divel- 
cipin„'  n  race  which  allhoUKh  certainly  not  utterly  pcrtertible.  la 
capable  of  progressivt  gain  in  enjoyment  of  health,  of  labor,  of 
living. 

A    PlITStCIAN'S    VtlW 

Medical  men.  pledged  as  they  are  to  the  conservation  of  human 
llfr,  to  the  endless  battle  agaliwt  dlseiwe,  and  to  the  struggle  to 
cure  It  after  It  occurs  and  to  prevent  U.m  occurrence,  run  hardly 
fit  into  their  scheme  and  purpoMC  the  Idea  of  war  that  k;lls  and 
Bt4irvc8  and  mutllat  ?s. 

Mo«t  of  the  niedl'ftl  men  that  went  abroad  during  the  war  and 
also  those  who  stayed  at  home  and  dealt,  as  we  are  still  dealing, 
with  the  tragic  results  of  the  war  among  our  enlisted  men  have 
developed  more  or  less  conscious  conci unions  about  the  effect  of 
war  on  the  development  of  the  race.  It  is  true  that  a  doctor  may 
have  rejoiced  profisslonally  In  the  stlmiilus  given  to  medical 
science  by  the  war  emergency  In  the  development  of  more  effective 
agents  for  preventlig  infection,  in  the  advances  mode  Ln  plastic 
surgery,  etc. 

But  this  professional  satisfaction  will  certainly  not  blot  out  his 
deeper  realization  o!  the  horror  and  absurdity  of  deliberately  con- 
tinuing to  use  a  process  that  will  inevitably  produce  as  a  matter  of 
course  all  that  infection,  all  those  faces  half  shot  away,  all  those 
limbless  torsoes. 

NEO   to   UVK   stressed 

Let  me  make  one  point  clear:  It  Is  tl^.e  waste  of  war  that  the 
average  man  with  scientific  training  would  object  to.  the  lack  of 
logic  In  this  method  of  settling  international  dlfTerences, 

Perhaps  we  could  define  the  scientist's  attitude  toward  life  as 
being  an  Interest  in  ascertaining  the  law  of  life  In  the  hope  that  it 
may  be  applied  to  life  by  those  responsible  for  the  conduct  of 
affairs.  The  average  scientist  is  not  a  pacifist;  he  spends  his  life 
observing  the  endless  conflict  of  one  organism  with  another.  And 
it  Is  not  that  he  feiirs  danger;  a  biologist,  for  example,  lives  and 
moves  and  has  his  b.;lng  In  a  world  of  germs  so  deadly  that  bullets 
seem  like  snowflakes  by  comparison. 

But.  he  feels,  since  there  are  so  many  other  battles  In  other  fields 
to  be  fought  and  won.  so  many  things  to  be  found  out  before  we 
even  begin  to  know  low  to  live,  why  not  at  least  transfer  from  the 
military  to  the  Judicial  field  such  disputes  as  can  be  so  settled? 

riNDS  treatise  needed 

A  good  many  treatises  have  been  written  outlining  the  results  of 
the  war  on  economic  conditions  and  on  financial  stability  through- 
out the  world.  Most  of  us  have  a  more  or  less  direct  personal 
roallzation  of  the  lar.ter.  It  would  probably  t>e  difficult.  Indeed,  to 
survey  in  the  same  way  the  effect  of  the  war  on  the  physical  fitness 
of  the  race,  but  if  such  a  treatise  could  be  scientifically  and  sanely 
produced,  the  result  would  be  Illuminating. 

The  whole  country  was  shocked  In  1917-18  by  what  the  draft 
revealed — the  tremerjdotxs  number  of  our  younger  men  supposedly 
•■  normal."  but  really  gravely  unfit,  not  merely  for  the  trenches 
but  also  for  the  day  s  work  In  the  mills,  on  the  docks.  In  the  office. 

Shocked  realization  that  we  were  not  bringing  along  a  more 
physically  competent  race  might  explain  such  reactions  to  the  sit- 
uation as  that  of  the  American  Medical  Association,  when  in  1929 
It  indorsed  by  resolution  the  national  defense  act.  with  Its  train- 
ing camps,  etc.,  aiming  at  greater  physical  fitness  for  the  men  of 
the  Nation,  or  for  a  part  of  them. 

CALLS  roa  EATinCATION 

But  this  care  for  the  fitness  of  the  race  In  terms  of  prepared- 
ness is  not  sufficiently  comprehensive  and  not  scientifically  satis- 
fying. We  want  human  life  conserved  and  made  more  competent 
not  merely  so  that  we  shall  hold  our  own  more  satisfactorily  if  we 
are  forced  into  war  but  also — and  chiefly — for  the  pursvilts  of 
peace. 

Those  who  see  the  conservation  of  life  in  this  light  will  certainly 
seek  every  practicable  means  for  preventing  war.  Among  them 
the  World  Court  seems  to  me  a  notable  experiment.     Mj.  Roland 


Morris  pointed  out  In  these  columns  a  few  days  ago  how  difficult 
and  dangerous  were  some  of  the  36  questions  dealt  with  by  the 
court  during  the  10  years  of  its  existence. 

The  fact  that  the  court  does  not  pretend  to  be  able  in  all  clr- 
cum.stances  to  maintain  the  peace  of  the  world,  that  its  field  Is 
sharply  limited,  that  it  undertakes  to  settle  only  questions  of  a 
legal  nature  when  both  parties  to  the  dispute  consent  to  sub- 
mitting them  makes  me  regard  it  as  an  experiment  conceived 
upon  sound  lines. 

Its  actual  record  to  date  makes  me  regard  It  further  as  an 
experiment  already  entitled  to  the  respect  of  the  world  and  as 
Justifying  a  groat  hope  for  Its  future.  I  hope  the  Senate  comlru; 
together  next  week  will  promptly  ratify  the  three  treaties  that  will 
complete  the  adherence  of  the  United  States. 

'■  THE  RESTOR.\TION  OF  SILVER  " — ADDRESS  BY  SENATOR  ODDIE 

Mr.  WATSON.  Mr,  President.  I  ask  unanimous  consent  to 
Insert  In  the  Record  an  article  by  tho  Junior  Senator  from 
Nevada  (Mr.  OddiiI  entitled  "The  Restoration  of  Silver." 
which  appeared  In  the  December  Issue  of  the  Mining  Con- 
gress Journal. 

The  VICE  PRESIDEN'f.  Without  objection,  It  Is  so 
ordered. 

The  article  Is  as  follows: 

Tme  Restoration  or  Silver 
By  Taskbi  L.  Oddiz,  United  States  Senator  from  Nevada 
PecRUsp  of  the  Importance  of  silver  In  the  worUfi*  monetary 
svstem  for  over  2.000  years  and  the  difficulty  which  Is  now  being 
exprrlenced  In  attempting  to  impose  on  gold  practically  llie  entire 
monetary  and  credit  burdens  of  the  world,  silver  Is  now  being  more 
widely  discussed  than  ever  before.  When  Great  Britain  the  rullnjt 
creditor  nation  for  100  ye-xrs  following  the  Napoleonic  wars,  after 
a  most  courageous  f\ght  found  It  Impossible  to  malntnn  the  gold 
standard,  there  Is  no  question  but  that  the  monetary  and  credit 
burdens  on  gold  hove  become  greatly  increased  lu  rccczit  years. 

COLO   OVERBURSCNCD 

As  silver  coinage  was  debased  by  most  of  the  principal  gold- 
standard  countries  following  the  World  War  and  as  India  was  com- 
pelled to  sell  silver  from  her  extensive  reserves  In  order  to  acquire 
the  gold  to  maintain  the  high  18d.  parity  of  the  rupeo.  the  price 
of  silver  declined  to  the  lowest  levels  In  history  and  Its  monetary 
status  has  become  seriously  impaired.  With  the  climinishlng 
monetary  demand  for  silver  came  the  ever-increasing  demand  for 
gold  to  earry  the  entire  monetary  and  credit  burdens  of  the 
world,  and  this  constitutes  an  important  factor  in  the  present 
economic  depression. 

The  ctirrency  policy  of  India  since  1926.  when  the  gold-bullion 
standard  was  adopted,  has  operated  greatly  to  reduce  the  price  of 
silver,  thereby  lessening  Its  monetary  value  and  use.  It  should  be 
emphasized  that  gold  going  Into  India  rapidly  becomes  hoarded 
and  withdrawn  from  monetary  use,  which  complicates  the  distri- 
bution of  gold.  Furthermore,  the  withdrawal  of  gold,  from  the 
limited  available  monetary  reserves  of  the  world  has  automatically 
Increased  the  burden  for  them  to  carry.  Because  of  this  fact  ex- 
tensive withdrawals  of  gold  by  India  since  1926  have  seriously 
lessened  the  available  monetary  gold  reserves  of  the  world  and 
thereby  limited  the  amount  of  credit  which  could  have  been 
issued  for  the  purpose  of  maintaining  the  world's  normal  Industry 
and  trade. 

Notwithstanding  the  Imposition  of  the  gold-bullion  standard  on 
India,  the  appetite  of  the  p>eople  for  silver  has  not  abated,  as  Is 
evidenced  by  the  large  amount  of  silver  Imported  since  1926  Into 
that  country. 

Political  chaos  and  the  subnormal  state  of  China's  Industry  and 
trade  and  internal  warfare  have  seriously  weakened  her  position  In 
the  sliver  market.  This  summer  I  visited  China  in  order  to  study 
her  economic  and  currency  problems  first-hand.  I  found  in  that 
country  that  the  future  of  silver  was  one  of  the  most  discussed 
subjects.  She  Is  still  on  a  silver  basis,  and  her  prosperity  depends 
more  on  the  rehablllUUon  and  stabilization  of  silver  at  a  much 
higher  price  than  that  now  existing  than  upon  anything  else.  A 
restoration  of  political  order  and  the  cessation  of  lnt<;rnal  strife 
would  greatly  assist  In  improving  her  industrial  conditions,  and 
the  return  of  silver  to  its  more  normal  monetary  status  preceding 
the  World  War  would  be  reflected  In  a  large  Increase  in  her  foreign 
I  trade.  A  peaceful  China  with  a  well-ordered  govemirient  would 
In  Itself  be  of  most  effective  assistance  in  improving  the  position 
of  sliver,  ui>on  which  the  return  to  normal  world  economic  condi- 
tions so  greatly  depends. 

MEXICO  amnifis  to  silver 

The  recent  return  of  Mexico  to  the  silver  basis  should  strengthen 
the  position  of  silver,  especially  If  Mexico  would  remlnt  her  silver 
coinage  on  the  high  fineness  of  the  old  "  peso  fuertc."  Unless  this 
Is  done  the  Infl.ation  In  wages  and  in  the  prices  of  uupplies  in 
Mexico  which  will  probably  occur  on  the  present  debased  minting 
fineness  of  current  coinage  will  minimize,  If  not  altogether  de- 
stroy, the  benefits  which  otherwise  might  be  expected  from  the 
adoption  of  the  silver  standard. 

restoration  or  fee-war  status 

The  desirability  of  reesUbllshlng  the  pre-war  sUtus  of  sUver 
and  the  ways  and  means  for  its  accomplishment  In  the  most  ex- 
peditious manner  were  pointed  out  by  Mr.  Francis  H.  Brownell. 
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efaatnnan  of  the  board  of  the  American  SmeHlng  and  Refining 
Co  In  an  addrcas  deUvered  before  the  American  Bar  AsaoclaUon 
on  September  16.  1931,  from  which  I  quote  the  foUowlng: 

"  There  seems  to  be  no  way  yet  discovered  of  curing  the  growing 
maldUtrlbutlon  of  gold  among  the  nations,  poealbly  becaxiae  there 
Is  not  eren  to-day  a  sufficient  amount  of  gold  to  do  the  money 
work  required  of  it.  With  nearly  ail  the  nation*  of  South  and 
Central  America  In  a  state  of  poUtlcai  i.nstabilit/  becatuse  of  mone- 
tary troubles  and  with  the  Increasing  difficulty  in  maintaining  an 
adequate  gold  reserTe  in  Germany  and  In  centr&l  Europe.  Austria. 
Hungary.  Poland,  and  many  other  nations — even  Australia  and, 
most  striking  of  all.  Great  Britain  herself — It  would  seem  wise  and 
for  the  beet  interest  of  the  entire  world  not  only  to  stop  the  fiu'- 
thcr  destruction  of  the  value  of  the  only  other  meial  which  man- 
kind has  yet  used  as  money — silver — but  to  go  a  step  farther  and 
restore  the  value  of  silver  to  the  extent,  at  least,  that  it  enjoyed  in 
the  days  before  the  World  War.  thus  affording  a  currency  In  which 
people  can  have  confidence  because  It  would  have  intrinsic  value  in 
itself  and  relieving  the  growing  burden  on  gold. 

"  It  require*  no  great  study  of  ways  and  means  to  preserve  and 
reatore  the  value  of  silver  to  Its  pre-war  status.  All  that  is  neces- 
sary Is  that  the  nations  of  the  world  retrace  the  steps  taken 
since  the  war:  that  they  stop  aay  further  demonetization  of 
•liver  now  to  use;  that  they  individually  or  collectively,  or  both, 
make  It  known  that  the  further  sale  of  sliver  by  governments  wUl 
cease:  that  the  governments,  while  not  establishing  any  fixed  ratio 
between  gold  and  silver,  make  clear  their  Intention  to  resume  the 
use  of  silver  to  the  same  extent  as  before  the  World  War.  This 
autoaaaUcally  would  restore  sliver  to  pre-war  values.  It  auto- 
matically would  preserve  It  for  present  and  future  monetary 
needs  of  the  world.  It  would  lessen  the  present  burden  on  gold. 
The  step  U  easily  taken.  If  the  will  to  take  it  exists.  It  needs 
only  cooperative  action  by  the  more  Important  Industrial  nations 
of  the  world.  Formal  action  in  the  shape  of  treaties  is  not 
required.  If  the  British  Empire.  France.  Germany.  Italy,  the 
United  States,  and  Japan  should  substantially  simultaneously 
recommend  the  adoption  of  such  a  policy  and  should  individually 
announce  their  intention  so  to  act,  the  smaller  nations  of  the 
world,  seeing  that  silver  is  not  doomed  to  abandonment  as  money 
but  Is  to  be  continued  In  use.  would  rapidly  adopt  a  similar 
policy.  An  tntematlonal  confersoce.  formal  or  Informal  in  its 
natvire.  reoooimendlng  such  action,  would  be  of  the  greatest  help. 
Ttie  rapid  restoratUm  of  the  value  of  silver  that  woiild  necessarily 
follow  would  effect  Inunedlate  Improvement  of  the  present  finan- 
cial condition  of  so  many  nations  in  Europe,  Asia.  South  and 
Central  Amerle*.  including  Mexico,  that  the  whole  world  would 
rapidly  rsspcmd  to  Um  beneflclal  effect. 

"  No  <»ie  oould  reaaonably  "**«"*^*"  the  actions  aboi«  described 
would  atone  terminate  the  present  world  depression,  the  greatest 
and  most  far-reaching  in  history.  There  are  many  other  impor- 
tant protiieme.  such  as  the  steady  and  rapid  increase  of  high 
tartfCi  "*»«*"^  nations,  with  consequent  reduction  of  International 
trade,  not  to  naentton  others  under  general  discussion.  None  the 
lees,  sound  and  stable  monetary  systenvB  are  of  paramount  and 
tundaaental  Importance  In  all  nations. 

"Mot  until  the  stagserlng.  weakening,  almost  failing  monetary 
•ystenks  of  a  great  miO^^'ity  of  the  nations  of  the  world  to-day  are 
a^n  restored  to  a  proper  basis  may  we  expect  a  full  return  of  the 
prosperity  formeriy  enjoyed.  Is  there  any  quicker  or  more  effica- 
cious way  ot  establishing  confidence  in  the  various  moneys  of  the 
nations  than  by  restoring  the  monetary  use  of  silver,  as  before  the 
war,  Xh\M  affording  to  the  common  people  erf  all  those  countries  a 
medium  of  saving  In  which  they  may  have  confidence  and  a 
medlxim  of  exchange  which  will  have  sufficient  intrinalc  value  in 
Itself  to  supplement  and  support  an  overworked  and  overburdened 
gold  reserve?  Such  action  does  not  weaken  nor  tend  to  destroy 
any  gold-standard  system:  rather  it  gives  aid  and  support  where  it 
la  now  so  sorely  needed." 

nrrsKMATioivAi.  coinrsBXNcz  trscEaaAXT 

The  utniT^g  Journal  of  London  on  September  28,  1931.  published 
an  editorial  entitled  "  The  Abandonment  of  the  Gold  Standard." 
from  which  the  following  references  in  connection  with  silver  are 
quoted : 

"Another  and  very  interesting  reaction  of  our  abandonment  of 
the  gold  standard  suggests  Itself  In  connection  wHh  nllver.  At  an 
Important  meeting  convened  by  the  China  Aseoclation  this  week  In 
the  city,  the  resolution  was  taken  to  establish  a  silver  aasorlatlon 
to  Imprees  upon  governments  the  desirability  of  restoring  the 
position  of  silver  as  a  monetary  and  exchange  factor.  We  have 
on  many  occasions  urged  the  importance  of  a  sympathetic  study  of 
the  queetloB.  beUevlng  that  as  regards  eastern  trade,  at  any  rate. 
appreciable  advance  might  be  made  to  assist  the  buying  power  of 
our  lost  niarkets  in  these  areas,  besides  eeatng  the  strain  on  the 
world's  greatly  diminished  suppltee  at  free  gold.  As  we  are  no 
loogsr  OB  •  foM  standard,  flnandal  orthodoxy  can  no  longer  be 
•dvaacad  ••  a  r— on  for  refusing  to  discuss  the  question,  and  It 
is  at  any  r»t«  aifuabl*  that  some  reliance  on  silver  might  offer 
gnmtm  mewritf  acalnst  currency  fluctuations  than  one  baaed  en- 
tirely upon  the  papar  pound.  Considering  the  forum  in  which 
tiM  quaaUon  wa«  diacuseed  on  Wednesday  last,  the  survey  of  the 
•ubjeet  wM  iMfaly  oonHnert  to  India  and  China,  vtUeh  are  natu- 
rally atlvcr-ualaff  countries 

**  The  eufiaetiona  put  forward  at  the  meeting  followed  lines  veiy 
familiar  to  our  nadwi  from  eontrtbutiotte  which  have  appeared 
ta  tha  cah— a  of  tlM  MUUng  JouraaL  We  do  not  mppoee  that 
li  aay  metloa  at  flnanrtal  or  indaatnal  thought  which  would 
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not  brought  about  by  artificial  means  which  would  Involve 
disproportionate  sacrifices  In  other  directions.  The  anomalies  of 
the  Indian  government  policy  have  often  been  referred  to  in  these 
pages,  and  it  is  clear  that  there  is  a  growing  volume  of  opinion  In 
India  which  is  highly  diosatisfled  with  the  recent  course  of  events. 
This  week  the  viceroy  thought  It  necessary  to  veto  the  discussion 
of  the  recent  financial  statement  of  government,  including  the 
announcement  that  the  rupee  would  in  future  be  linked  with 
sterling.  While  any  premature  discussion  of  such  an  intricate 
question  is  to  be  deprecated,  it  Is  obvioxis,  particularly  with  the 
round-table  conference  now  assembled  In  London,  that  It  will 
be  impossible  not  to  defer  ultimately  to  Indian  opinion  in  a 
matter  of  this  kind  should  there  be  widespread  demand  for  a  con- 
sideration of  the  position  in  relation  to  silver.  As  Mr.  Brownell 
has  pointed  out.  It  Is  the  policy  of  the  Indian  government,  threat- 
ening at  any  time  to  throw,  without  notice,  large  quantities  of 
silver  on  a  depreciated  market,  which  has  done  much  to  destroy 
confidence  in  the  value  of  the  white  metal,  and  there  would  seem 
to  be  quite  an  Important  field  in  which  constructive  cooperation 
could  be  effected  to  improve  silver  prices  without  committing  us 
to  the  more  ambitious  projects  commonly  associated  with  what  is 
known  as  bimetallism." 

This  editorial  presents  a  very  sympathetic  understanding  of  the 
subject,  and.  having  Its  origin  Ln  Great  Britain.  Is  a  most  hop>cful 
sign  that  something  might  now  be  done  Ln  an  International  con- 
ference to  Improve  the  silver  situation,  which  is  fundamental  to 
the  restoration  of  prosperity. 

OUTLOOK    rAVOXABUC 

Improvement  in  the  general  economic  condition  of  the  world 
has  already  resulted  from  President  Hoovers  constructive  action 
In  declaring  a  foreign  debt  moratorium  for  one  year.  While  this 
action  was  principally  tjeneflcial  in  alleviating  international  finan- 
cial strain,  the  second  step  taken  by  him  in  creating  a  supercrrdit 
bank  for  the  purpose  of  lessening  the  credit  strain  within  the 
United  States  has  already  been  and  will  continue  to  be  a  most 
helpful  factor  in  overcoming  the  difflcultleti  of  the  present  de- 
pression. 

The  more  recent  conference  between  President  Hoover  and  Mr. 
Laval,  the  president  of  the  Council  of  Ministers  of  France.  Rhould 
go  Btlll  farther  In  rectifying  the  present  disturbed  monetary  and 
economic  conditions.  A  Joint  statement  signed  by  both,  dated 
October  25,  1931,  contaias  the  following  reference  to  the  main- 
tenance of  the  gold  standard  and  the  stabilization  of  international 
exchanges: 

"  Our  especial  emphasis  has  been  upon  the  moare  Important 
means  through  which  the  efforts  of  our  Govemmenta  could  be 
exerted  toward  restoration  of  economic  stability  and  confidence. 

"  Particularly  we  are  convinced  of  the  importance  of  monetary 
stability  as  an  essential  factor  In  the  restoration  of  normal  eco- 
nomic life  in  the  world  in  which  the  maintenance  of  the  gold 
standard  In  Prance  and  in  the  United  States  will  serve  as  a  major 
influence. 

"  It  is  our  intent  to  continue  to  study  methods  for  the  main- 
tenance of  stability  In  international  exchanges." 

THK    POUmXH    CONSTBUCnvX  STKP 

The  fourth  constructive  step  in  maintaining  the  gold  standard 
end  In  aiding  those  countries  which  are  not  on  a  gold  basis  to 
rapidly  return  to  It  would  be  the  convening  of  an  international 
conference  to  discuss  ways  and  means  for  the  restoration  of  silver 
to  Its  pre-war  status,  when  it  carried  a  very  substantial  burden 
of  the  world's  finance.  Many  proposals  have  been  made  for  better- 
ing the  situation  and  these  should  be  referred  to  an  International 
conference  for  study  and  Investigation.  The  President  has  full 
authority  under  a  resolution  passed  by  the  Senate  in  the  third 
session  of  the  Seventy-first  Congress  to  call  such  a  conference. 
Action  along  this  line  should  now  meet  with  the  hearty  approval 
of  Great  Britain  and  a  number  of  other  nations  which  have 
recently  gone  off  the  gold  standard  No  more  constructive  ctcp 
could  be  taken  at  this  time  to  restore  the  gold  standard  as  the 
almoet  xinlversal  monetary  system  which  It  wns  before  the  World 
War  began  and  to  expedite  the  return  to  more  normal  economic 
conditions  throughout  the  world. 

STANDING   COMMITTEES   OF   THE   SENATE 

Mr.  McNARY.  Mr.  President,  from  the  committee  on 
committees  I  submit  a  Senate  resolution  and  ask  for  its 
present  consideration. 

The  VICE  PRESIDENT.  Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  70),  as 
follows: 

Resolved.  That  paragraph  1  of  Rule  XXV  of  the  Standing  Rules 
of  the  Senate  be,  and  It  Is  hereby,  amcruled  so  as  to  read  as  fol- 
lows: 

"  1.  The  following  standing  committees  shall  be  appointed  at  the 
oommesicement  at  each  Congress,  with  leave  to  report  by  bill  or 
otherwise: 

"  Committee  on  Agriculture  and  Forestry,  to  consist  of  18  Sena- 
ton. 

"  Oommittee  on  Appropriations,  to  conelst  of  23  Senators. 

"  Committee  to  Audit  and  Control  the  Contingent  Expense*  of 
the  Senate,  to  consist  of  6  Benaiora.  to  which  shall  be  referred 
all  resolutions  directing  the  pavm^nt  of  money  out  of  the  contin- 
f  lUkd  of  the  flanate  or  enating  a  chatga  upon  tha 


"  Committee  on  Banking  and  Currency,  to  consist  of  19  Senators. 
"Committee  on  Civil  Service,  to  consist  of  11  Senators. 
"  Committee  on  Claims,  to  consist  of  13  Senators. 
"  Committee  on  Commerce,  to  consist  of  21  Senators. 

"  Committee  on  the  District  of  Columbia,  to  consist  of  15  Sen- 
ators. 

•  Committee  on  Education  and  Labor,  to  consist  of  13  Senators. 
"  Committee  on  Enrolled  Bills,  to  consist  of  3  Senators,  who 
shall  examine  all  bills,  amendments,  and  Joint  resolutions  before 
they  go  out  of  the  possession  of  the  Senate,  and  which  shall  have 
power  to  act  Jointly  with  the  same  committee  of  the  House  of 
Representatives,  and  which,  or  some  one  of  which,  shall  examine 
all  bills  or  Joint  resolutions  which  shall  have  passod  both  Houses, 
to  see  that  the  same  are  correctly  enrolled,  and,  when  signed  by  the 
Speaker  of  the  House  and  President  of  the  Senate,  shall  forthwith 
present  the  same,  when  they  shall  have  originated  in  the  Senate, 
to  the  President  of  the  United  States  In  person,  and  report  the 
fact  and  date  of  Buch  presentation  to  the  Senate. 

"  Committee  on  Expenditures  in  the  Elxecutlve  Departments,  to 
consist  of  7  Senators. 

"  Committee  on  Finance,  to  consist  of  20  Senators. 

"  Committee  on  Foreign  Relations,  to  consist  of  22  Senators. 

"  Committee  on  Immigration,  to  consist  of  13  Senators. 

"  Committee  on  Indian  Affairs,  to  consist  of  13  Senators. 

"  Conimittee  on  Interoceanlc  Canals,  to  consist  of  9  Senators. 

"  Committee  on  Interstate  Commerce,  to  consist  of  19  Senators. 

"  Committee  on  Irrigation  and  Reclamation,  to  consist  of  17 
Senators. 

"  Committee  on  the  Judiciary,  to  consist  of  17  Senators. 

"  Committee  on  the  Library,  to  consist  of  9  Senators,  which 
shall  have  power  to  act  Jointly  with  the  same  committee  of  the 
House  of  Representatives. 

"  Committee  on  Manul.actures,  to  consist  of  13  Senators. 

"  Committee  on  Military  Affairs,  to  consist  of   17  Senators. 

"  Committee  on  Mines  and  Mining,  to  consist  of  13  Senators. 

"  Committee  on  Naval  Affairs,  to  consist  of  17  Senators. 

"  Committee  on  Patents,  to  consist  of  7  Senators. 

"Committee  on  Pensions,  to  consist  of  11  Senators. 

"  Committee  on  Post  Offices  and  Post  Roads,  to  consist  of  19 
Senators. 

"  Committee  on  Printing,  to  consist  of  7  Senators,  which  shall 
have  power  to  act  Jointly  with  the  same  committee  of  the  House  of 
Representatives. 

"  Committee  on  Privileges  and  Elections,  to  consist  of  17  Sen- 
ators. 

"  Committee  on  Public  Buildings  and  Grounds,  to  consist  of  14 
Senators,  which  shall  have  power  to  act  Jointly  with  the  same 
committee  of  the  House  of  Representatives. 

"  C-ommittee  on  Public  Lands  and  Surveys,  to  consist  of  15 
Senators. 

"  Committee  on  Rules,  to  consist  of  13  Senators. 

"  C<)mmlttee  on  Territories  and  Insvilar  Affairs,  to  consist  of  15 
Senators." 

Mr.  JONES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Washington? 

Mr.  McNARY.    I  yield. 

Mr.  JONES.  I  understand  unanimous  consent  Is  asked 
for  the  immediate  consideration  of  the  resolution.  I  am  not 
going  to  object,  but  I  do  wish  to  say  that  I  think  it  is  a  very 
great  mistake  to  increase  the  membership  of  our  committees 
as  it  is  now  prop>osed  to  increase  them.  When  we  adopted 
our  rules  several  years  ago  we  put  the  limit  on  the  member- 
ship of  the  committees  very  much  lower  even  than  it  is  now. 
We  thought  the  committees  were  too  large.  We  have  in- 
creased them  slightly  since.  The  pending  resolution  pro- 
poses a  much  greater  increase. 

As  I  have  said,  I  am  not  going  to  object  but  am  simply 
going  to  express  my  own  Judgment  that  it  is  a  very  great 
mistake  on  our  part  to  enlarge  the  committees  as  now 
proposed. 

The  VICE  PRESIDENT.  Is  there  objection  to  considera- 
tion of  the  resolution  proposed  by  the  Senator  from  Oregon? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

Mr.  McNARY.  From  the  committee  on  committees  I 
report  an  order  providing  for  the  Republican  membership 
of  the  committees,  including  the  chairmen,  and  ask  unani- 
mous consent  that  it  may  be  acted  upon  by  viva  voce  vote. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  the  same 
connection  I  ask  leave  to  report  for  the  minority  of  the 
membership  of  the  minority  on  the  various  committees  re- 
ferred to  in  the  rule.  I  ask  that  list  reported  by  me  may  be 
corwidered  in  connection  with  the  list  reported  by  the 
Senator  from  Oregon  for  the  majority. 


The  VICE  PRESIDEINT.  Without  objection.  It  Is  so 
ordered. 

The  names  of  the  chairman  and  members  of  each  commit- 
tee as  proposed  in  the  order  submitted  by  Mr.  McNary,  with 
the  additions  proposed  by  Mr.  Robinson  of  Arkansas,  were 
severally  read  and  severally  agreed  to,  as  follows: 

Ordered.  That  the  following  shall  constitute  the  standing  com- 
mittees of  the  Senate  of  the  Seventy-second  Congress: 

On  Agriculture  and  Forestry:  Charles  L.  McNary,  of  Oregon 
(chairman);  George  W.  Norris,  of  Nebraska;  Arthur  Capjier,  of 
Kansas;  Peter  Norbeck,  of  South  Dakota;  Lynn  J.  Prazier,  of 
North  Dakota;  John  Thomas,  of  Idaho;  H.  D.  Hatfield,  of  West 
Virginia;  John  G.  Townsend,  jr..  of  Delaware;  Frederic  C.  Walcott, 
of  Connecticut;  Ellison  D.  Smith,  of  South  Carolina;  John  B. 
Kendrick,  of  Wyoming;  Burton  K.  Wheeler,  of  Montana;  Elmer 
Thomas,  of  Oklahoma;  George  McGUI,  of  Kansas;  John  H.  Bank- 
head,  of  Alabama;  W.  J.  Bulow,  of  South  Dakota;  Hattle  W. 
Caraway,  of  Arkansas;  and  Henrlk  Shlpstead,  of  Minnesota. 

On  Appropriations:  Wesley  L.  Jones,  of  Washington  (chairman); 
Reed  Smoot,  of  Utah;  Frederick  Hale,  of  Maine;  Henry  W.  Keyes, 
of  New  Hampshire;  Hiram  Bingham,  of  Connecticut;  Tasker  L. 
Oddle,  of  Nevada;  Gerald  P.  Nye,  of  North  Dakota;  Frederick 
Stelwer,  of  Oregon;  Peter  Norbeck,  of  South  Dakota:  Porter  H. 
Dale,  of  Vermont;  James  J.  Davis,  of  Pennsylvania;  L.  J.  Dickinson, 
of  Iowa;  William  J.  Harris,  of  Georgia;  Carter  Glass,  of  Virginia; 
Kenneth  McKellar,  of  Tennessee;  Edwin  S.  Broussard,  of  Louisiana; 
John  B.  Kendrick,  of  Wyoming;  Royal  8.  Copeland,  of  New  York; 
Carl  Hayden,  of  Arizona;  Sam  G.  Bratton,  of  New  Mexico;  Cameron 
Morrison,  of  North  Carolina;  Elmer  Thomas,  of  Oklahoma;  and 
James  F.  Byrnes,  of  South  Carolina, 

To  Audit  and  Control  the  Contingent  Ebtpenses  of  the  Senate: 
John  G.  Townsend,  Jr.,  of  Delaware  (chairman);  Simeon  D.  Pess, 
of  Ohio;  Phillips  Lee  Goldsborough,  of  Maryland;  John  B.  Ken- 
drick, of  Wyoming;  and  James  P.  Byrnes,  of  South  Carolina. 

On  Banking  and  Currency:  Peter  Norbeck,  of  South  Dakota 
(chairman);  Smith  W.  Brookhart,  of  Iowa;  Phillips  Lee  Golds- 
borough,  of  Maryland;  John  G.  Townsend,  Jr.,  of  Delaware;  Frederic 
C.  Walcott,  of  Connecticut;  John  J.  Blaine,  of  Wisconsin;  Robert  D. 
Carey,  of  Wyoming;  James  E.  Watson,  of  Indiana;  James  Couzens, 
of  Michigan;  Frederick  Stelwer,  of  Oregon;  Duncan  U.  Fletcher,  of 
Florida;  Carter  Glass,  of  Virginia;  Robert  P.  Wagner,  of  New  York; 
Alben  W.  Barkley,  of  Kentucky;  Robert  J.  Bulkley,  of  Ohio;  Cam- 
eron Morrison,  of  North  Carolina;  Thomas  P.  Gore,  of  Oklahoma; 
Edward  P.  Coetigan,  of  Colorado;  and  Cordell  Hull,  of  Tennessee. 

On  Civil  Service:  Porter  H.  Dale,  of  Vermont  (chairman);  James 
Couzens,  of  Michigan;  Smith  W.  Brookhart,  of  Iowa;  Hamilton  F. 
Kean.  of  New  Jersey;  Frederic  C.  Walcott,  of  Connecticut;  Wallace 
H.  White,  Jr.,  of  Maine;  Kenneth  McKellar,  of  Tennessee;  Walter  F. 
George,  of  Georgia;  W.  J.  Bulow,  of  South  Dakota;  and  M.  M. 
Logan,  of  Kentucky. 

On  Claims:  Robert  B.  Howell,  of  Nebraska  (chairman);  Arthur 
Capper,  of  Kansas;  Frederick  Stelwer,  -of  Oregon;  Smith  W.  Brook- 
hart, of  Iowa;  Otis  Glenn,  of  Illinois;  John  G.  Townsend,  Jr..  of 
Delaware;  Wallace  H.  White,  Jr.,  of  Maine;  Park  TrammeU,  of 
Florida;  Hubert  D.  Stephens,  of  Mississippi;  Hugo  L.  Black,  of 
Alabama;  Joslah  William  Bailey,  of  North  Carolina;  Marcus  A. 
Coolidge,  of  Massachufletts;  and  M.  M.  Logan,  of  Kentucky. 

On  Commerce:  Hiram  W.  Johnson,  of  California  (chairman); 
Wesley  L.  Jones,  of  Washington;  Charles  L.  McNary,  of  Oregon; 
Porter  H.  Dale,  of  Vermont;  Gerald  P.  Nye,  of  North  Dakota; 
Arthur  H.  Vandenberg,  of  Michigan;  Roscoe  C.  Patterson,  of  Mis- 
souri; Robert  B.  HoweU,  of  Nebraska;  George  H.  Moses,  of  New 
Hampshire;  Hiram  Bingham,  of  Connecticut;  Wallace  H.  White.  Jr.. 
of  Maine;  Duncan  U.  Fletcher,  of  Florida;  Morris  Sheppard,  of 
Texas;  Hubert  D.  Stephens,  of  Mississippi;  William  J.  Harris,  of 
Georgia;  Royal  S.  Copeland,  of  New  York;  Harry  B.  Hawes,  of 
Missouri;  Edwin  S.  Broussard,  of  Louisiana;  Joslah  William  Bailey. 
of  North  Carolina;  Robert  J.  Bulkley.  of  Ohio;  and  Marcus  A.  Cool- 
idge, of  Massachusetts. 

On  the  District  of  Columbia:  Arthur  Capper,  of  Kansas  (chair- 
man); Wesley  L.  Jones,  of  Washington;  John  J.  Blaine,  of  Wiscon- 
sin; Hamilton  P.  Kean»  of  New  Jersey;  Robert  D.  Carey,  of  Wyo- 
ming; Otis  Glenn,  of  Illinois;  Warren  R.  Austin,  of  Vermont; 
William  H.  King,  of  Utah;  Carter  Glass,  of  Virginia;  Royal  S.  Cope- 
land, of  New  York;  Millard  E.  Tydlngs,  of  Maryland;  Thomas  P. 
Gore,  of  Oklahoma;  J.  Hamilton  Lewis,  of  Illinois;  John  H.  Bank- 
head,  of  Alabama;  and  Henrlk  Shlpstead,  of  Minnesota. 

On  Education  and  Labor:  Jesse  H.  Metcalf.  of  Rhode  Island 
(chairman);  William  K.  Borah,  of  Idaho;  James  Couzens,  of  Michi- 
gan; Frederic  C.  Walcott.  of  Connecticut;  Robert  M.  La  FoUette, 
Jr..  of  Wisconsin;  James  J.  Davis,  of  Pennsylvania;  Wallace  H. 
White,  jr..  of  Maine;  Royal  S.  Copeland,  of  New  York;  David  I. 
Walsh,  of  Massachusetts;  Park  Trammell.  of  Florida;  Hugo  L. 
Black,  of  Alabama;  James  P.  Byrnea.  of  South  Carolina;  and 
J.  Hamilton  Lewis,  of  Illinois. 

On  Enrolled  BUls:  Charles  W.  Waterman,  of  Colorado  (chair- 
man); Arthur  H.  Vandenberg.  of  Mlchigaii;  and  Uattie  W.  Cara- 
way, of  Arkansas. 

On  Expenditures  in  the  Executive  Departments;  Frederick 
Stelwer,  of  Oregon  (chairman);  Daniel  O.  Ha«)tlng«,  of  Dclav.are; 
John  J.  Blaine,  of  Wisconsin;  Hamilton  P.  Kean,  of  New  Jersey; 
Claude  A.  Swanson,  of  Virginia;  Harry  B.  Hawcs,  of  Missouri;  and 
Hubert  D.  Stephens,  of  MisslsslppL 
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On  Pltjanee:  Reed  Smoot.  at  TTtah  (chairman);  James  B.  Wat- 
son, of  Indiana:  David  A.  Reed,  of  Pennsylvania;  Samuel  ii.  Short- 
ridge,  of  California;  James  Couzens.  of  Michigan;  Henry  W.  Keyes. 
of  New  Hampshire:  Hiram  Bingham,  of  Connecticut;  Robert  M.  La 
Follette.  Jr.,  of  Wisconsin;  John  Thomas,  of  Idaho;  Wealey  L.  Jones, 
of  Washington;  Jewe  H.  Metcalf,  of  Rhode  Island;  Pat  Harrlaon,  of 
Mississippi;  WUUam  H.  King,  of  Utah;  Walter  P.  George,  of  Geor- 
gia: David  I.  Walsh,  of  Massachusetts:  Alben  W.  Barkley.  of  Ken- 
tucky; Tom  Connaily,  of  Te.xas;  Thomas  P.  Gore,  of  Oklahoma; 
Edward  P.  Costigan.  of  Colorado;  and  Cordell  Hull,  of  Tennessee. 

On  Foreign  Relations:  William  B.  Borah,  of  Idaho  (chairman); 
Hiram  W.  Johneon.  of  California;  George  H.  Moses,  of  New  Hamp- 
shire: Arthur  Capper,  of  Kansas;  David  A.  Reed,  of  Pennaylvanla; 
Blmeon  D.  i*e«s,  of  Ohio;  Robert  M.  La  Pollette.  Jr.,  of  Wisconsin; 
Arthur  H.  Vandenberg.  of  Michigan;  Arthur  R.  Robinson,  of  Indi- 
ana; Otis  Glenn,  of  Illinois;  Bronson  Cutting,  of  New  Mexico; 
Claude  A.  Swanson.  of  Virginia;  Key  Plttman,  of  Nevada;  Joseph 
T.  BobinscMi.  of  Arkansas;  Thomas  J.  Walah.  of  Montana;  Pat 
Harrison,  of  MisBlSAlppi:  Walter  P.  George,  of  Georgia;  Hugo  L 
Black,  at  Alabama;  Robert  F.  Wagner,  of  New  York;  Tom  Connaily. 
of  Tezaa;  J.  Hamilton  Lewis,  of  UUnola;  and  Henrlk  Shlpstead.  of 
Minnesota. 

On  Inunlgratlon :  H.  D.  Hatfield,  of  West  Virginia  (chairman): 
Hiram  W.  Johnson,  of  California;  Henry  W.  Keyes,  of  New  Hamp- 
■htre:  David  A.  Reed,  of  Peun*ylvanla;  Gerald  P.  Nye,  of  North 
Dakota;  Jamea  K.  Watson,  of  Indiana;  Roscoe  C.  Patterson,  of  Mls- 
aourl;  William  H.  King,  of  Utah:  WlUlam  J.  Harris,  of  Georgia: 
Royal  S.  Copeland,  of  New  York;  Hubert  D.  Stephens,  of  Mlsais- 
■Ippl;  George  McGlll,  of  Kansas;  and  Marcus  A.  Coolidge.  of 
Massachusetts. 

On  TTi^iian  Affairs:  Lynn  J.  Prazter.  of  North  Dakota  (chairman); 
Thomas  D.  Schall.  of  Minnesota;  Robert  M.  La  FoUette,  Jr..  of  Wia- 
eonstn;  Frederick  Stelwer.  erf  Oregon:  Frederic  C.  Walcott,  of  Con- 
necticut; Peter  Norbeck.  of  South  Dakota;  John  Thontias,  of  Idaho: 
Henry  F.  Aahurst.  of  Arlaona;  John  B.  KenUrlck.  of  Wyoming: 
Burton  K.  Whoeler.  of  Montana;  Sam  O.  Bratton.  of  New  Mexico 
Bmer  Thomas,  of  Oklahoma.*  and  W.  J.  Bulow.  of  South  Dakota 

On  Interoceanle  Canals:  Thomas  D.  Schall.  of  Minnesota  (chair- 
man): Smith  W.  Brookhart,  of  Iowa:  John  J.  Blaine,  of  Wisconsin 
Felix  Hebert.  ot  Rhode  Island:  W.  Warren  Barbour,  of  New  Jersey: 
Thomas  J.  Walsh,  of  Montana;  and  Park  Trammell.  of  Florida. 

On  Interstate  Commerce:  James  Couzens.  of  Michigan  (chair- 
man): James  K.  Wstson,  of  Indiana:  Simeon  D.  Feas.  of  Ohio: 
Robert  B.  Howell,  of  Nebraska;  Jesse  H.  Metcalf,  of  Rhode  Island 
Otis  Olsnn.  of  minols:  Smith  W.  Broolchart,  of  Iowa;  Hamilton 
F.  Keen,  of  New  Jersey:  Daniel  O.  Hastings,  of  Delaware;  H.  D 
Hatfleld.  ot  West  Virginia;  Ellison  D.  Smith,  of  South  Carolina 
Key  Plttman.  of  Nevada;  C.  C.  Dili,  of  Washington:  Burton  K 
Wheeler,  of  Montana;  Harry  B.  Hawes.  of  Mlssoiuri;  Robert  F 
Wagner,  of  New  York:  Millard  B.  Tydings.  of  Maryland:  Alben  W 
Barkley.  of  Kentucky;  and  M.  M.  Neely.  of  West  Virginia. 

On  Irrigation  and  Reclamation:  John  Thomas,  of  Idaho  (cbalr- 
maa):  Wesley  L.  Jones,  of  Washington:  Charles  L.  McNary.  of 
Oregon:  Samuel  M.  Sliortrldge.  of  California;  Hiram  W.  Johnson. 
of  California;  Robert  B.  Howell,  of  Nebraska;  John  G.  Town- 
send,  jr,  of  Delaware:  Robert  D.  Carey,  of  Wyoming;  Tasker  L. 
Oddle.  of  Nevada:  Morris  Sh«ppartf.  of  Texas;  Thomas  .1.  Walsh. 
of  Montana;  John  B.  Ksndrick.  of  Wyoming;  Key  Plttman,  of 
Nevada;  C.  C.  Dill,  of  Washington;  Henry  P.  Ashurst,  of  Arlaona; 
and  Sam  O.  Bratton.  of  New  Mexico. 

On  the  Judiciary:  George  W.  Norrls,  of  Nebraska  (chairman): 
William  K.  Borah,  of  Idaho;  Arthur  R.  Robinson,  of  Indiana;  John 
J.  Blaine,  of  Wisconsin;  Charles  W.  Waterman,  of  Colorado;  Daniel 
O.  Hastings,  of  Delaware:  Felix  Hebert.  of  Rhode  Island;  Thomas 
D.  Schall.  of  Minnesota:  Warren  R.  Austin,  of  Vermont;  Henry  F. 
Aahurst.  of  Arizona;  Thomas  J.  Walsh,  of  Montana:  WlUlam  H. 
King,  of  Utah;  Hubert  D.  Stephens,  of  Mississippi;  C.  C.  Dill,  of 
Washington:  Sam  O.  Bratton.  of  New  Mexico:  Hugo  L.  Black,  of 
Alabama:  and  M.  M.  Neely.  of  West  Virginia. 

On  the  Library:  Simeon  D.  ^ess.  of  Ohio  (chairman):  Robert  B 
Howell,  of  Nebraska;  Rlram  Bingham,  of  Connecticut:  Peter  Nor- 
beck. of  South  Dakota:  W.  Warren  Barbour,  of  New  Jersey;  Ken- 
neth McKellar,  of  Tennessee;  Alben  W.  Berkley,  of  Kentucky: 
Bmer  Thomas,  of  Oklahoma;  and  Hsttie  W.  Caraway,  of  Arkansas 

On  Manufaetm^e:  Robert  M.  La  Ft^ette.  Jr..  at  Wisconsin  (chair- 
man); Charles  L.  McNary,  of  Oregon;  Jesse  H.  Metcalf,  of  Rhode 
Island:  Philltps  Lee  Goldsborough.  of  Maryland;  H.  D.  Hatfield,  of 
West  Virginia:  James  J.  Davis,  of  Pennsylvania;  Bronson  Cutting. 
of  New  Mexico:  BDlson  D.  Smith,  of  South  Carolina;  Burton  K. 
Wheeler,  of  Montana;  Morris  Sheppard.  of  Texas;  Robert  J.  Bulkley. 
of  Ohio:  azMl  Edward  P.  Costlgan.  of  Colorado. 

On  Military  Aflalrs:  David  A.  Reed,  of  Pennsylvania  (chairman) 
Bronson  Cutting,  of  New  Mexico;  Roscoe  C.  Patterson,  ca  Mls^ 
•ourl:  Robert  D.  Carey,  of  Wyoming;  Samuel  M.  ShorCrldge  of 
California:  Daniel  O.  Hastings,  of  Delaware:  L.  J.  Dickinson,  of 
Iowa:  Warren  R.  Austin,  of  Vermont;  W.  Warren  Barbour,  of  New 
Jersey:  Duncan  U.  Fletcher,  of  Florida;  Morris  Sheppard,  of  Texas: 
Hugo  L.  Black,  of  Alabama:  Wiliiam  J.  Harris,  of  Georgia;  Marcus 
A.  Coolldse.  of  Massachusetts:  J.  Hamilton  Lewis,  of  Illinois:  and 
M.  M.  IjQgan.  of  KentvKky. 

On  Mines  and  Mining:  Roscoe  C.  Patterson,  of  Missouri  (chair- 
man);  Tasker  L,  Oddle.  of  Novaa*;  Arthur  R.  Robinson,  of  Indiana 
Lynn  J.  Frazler.  of  North  Dakota;  John  Thomas,  of  Idaho  H  D 
Hatfield,  of  West  Virginia;  James  J.  Davis,  of  Pennsylvania; 
Thomas  J.  Walsh,  of  Montana;  Key  Plttman.  of  Nevada;  Carl 
Haydcn.  of  Artxona;  Duncan  U.  Fletcher,  of  Florida;  aod'w  J 
Bulow.  of  South  Dakota. 


On  Naval  Affairs:  Frederick  Hale,  of  Maine  (chairman);  Tasker 
L.  Oddle.  of  Nevada;  Samuel  M.  Shortrldge.  of  California;  Jesse  H. 
Metcalf.  of  Rhode  Island;  Charles  W.  Waterman,  of  Colorado; 
Phillips  Lee  Goldsborough.  of  Maryland:  HamUton  K.  Kcan.  of  New 
Jersey;  James  J.  Davisi,  of  Pennsylvania;  Henry  W.  Keyes.  of  New 
Hampshire;  Claude  A.  S'.vanson.  of  Virt^nnia:  Park  Trammell.  of 
Florida;  David  I.  Walsh,  of  Massachu.setts:  Millard  E.  Tydings.  of 
Maryland:  Joseph  T.  Robinson,  of  Arkansas:  Ellbion  D.  Smith,  of 
South  Carolina;  and  Ge  >r^e  McGill.  of  Kansas. 

On  Patents:  Felix  Hebert.  of  Rhode  Island  (chairman):  George 
W  Norrls.  of  Nebraska:  Charles  W.  Waterman,  of  Colorado;  Phl'lips 
Lee  Goldsborough.  of  Maryland:  Ellison  D  Smith,  of  South  Caro- 
lina; C.  C.  Dill,  of  Washington:  and  Park  Trammell.  of  Florida 

On  Pensions:  Arthur  R.  Robiiison.  of  Indiana  (chairman); 
Thomas  D.  Schall.  of  Minne.sota;  Lynn  J.  Frazler.  of  North  Dakota; 
James  CoU2sen3.  of  Michigan;  Roscoe  C.  Patterson,  of  Mls.sourl; 
L.  J.  Dickinson,  of  Iowa;  Burton  K  Wheeler,  of  Montana:  George 
McGill,  of  Kansas;  Cordell  Hull,  of  Teanesiiee;  and  Henrlk  Shlp- 
stead, of  Minnesota. 

On  Post  Offices  and  Post  Roads:  Tasker  L.  Oddle,  of  Ncvad.a 
(chairman):  George  H.  Moses,  of  New  Hampshire:  Porter  H.  Dale, 
of  Vermont;  Thomas  D.  Schall.  of  Minnesota;  Lynn  J.  Frazler,  of 
North  Dakota;  Felix  Hebert.  of  Rhode  Island;  Arthur  Caopcr.  of 
Kansas:  Robert  M.  La  FoUette,  Jr..  of  Wisconsin;  Wallace  h'  White, 
Jr..  of  Maine;  W.  Warren  Barbour,  of  New  Jersey:  Kenneth  Mc- 
Kellar.  of  Tennessee:  Park  Trammell.  of  Florida:  Carl  Haydon.  of 
Arizona;  George  McOill.  of  Kansas:  Joslah  Wilham  Bailey,  of  North 
Carolina:  John  H.  Bankhead.  of  Alabama;  W.  J.  Bulo-.;',  of  South 
Dakota;  James  P.  Byrnes,  of  South  Carolina;  and  M.  M.  Logaii.  of 
K.-^ntucky. 

On  Printing:  Henrlk  Shlpstead.  of  Minnesota  (chairman) ;  George 
IL  Moses,  of  New  Hanip<.rure,  Arthur  H.  Vandenberg.  of  Michigan; 
L.  J.  Dickinson,  of  Iowa;  Duncan  U.  Pletcher,  of  Florida;  David 
I.  Wilsh.  of  Massachusetts;   and  Carl  Hayden.  of  Arizona. 

On  Privileges  and  Eections:  Samuel  M.  Shortrldge.  of  California 
(chairman):  James  E.  Watson,  of  Indiana;  Charles  W.  Waterman, 
of  Colorado:  George  H.  Moses,  of  New  Hampshire.  Otis  Glenn,  of 
Illinois;  Daniel  O.  Hastings,  of  Delaware:  John  J.  Blaine,  of  Wis- 
consin: Felix  Hebert.  of  Rhode  Island:  Warren  R.  Austin,  of  Ver- 
mont: William  H.  King,  of  Utah;  Walter  P.  George,  of  Georgia; 
Ellison  D.  Smith,  of  South  Carolina:  Sam  G.  Bratton.  of  New  Mex- 
ico; Tom  Ccnna!!y,  of  Te.xas;  Robert  J.  Bulkley.  of  Ohio;  Thomas 
P.  Gore,  of  OkiaJioma;   and  M.  M.  Logan,  of  Kentucky. 

On  Public  Buildings  and  Grounds:  Henry  W  Keyes.  of  New 
Hampahlre  (chairman);  Simeon  D.  Fess.  of  Ohio;  Reed  Smoot.  of 
Utah;  Samuel  M.  Shortrldge.  of  California;  L  J.  Dickinson,  of 
Iowa:  Warren  R.  .Austin,  of  Vermont:  W.  Warren  Barbour,  of  N?w 
Jersey:  Henry  F.  Ashurst.  of  Arizona;  Park  Trammell.  of  Plor*  ia; 
Claude  A  Swanson,  of  Virginia:  Millard  E.  T:,-dings.  of  Maryland: 
David  I  Walsli.  of  Maasachusetts;  Tom  Connaily.  of  Texas;  and 
Henrlk  Shlpstead.  of  Minnesota. 

On  Public  Lands  and  Surveys:  Gerald  P.  Nye.  of  North  Dakota 
I  chairman ) ;  Reed  Smoot,  of  Utah;  Peter  Norbeck.  of  South  Dakota; 
Tasker  L.  Oddle.  of  Nevada;  Porter  H.  Dale,  of  Vermont;  Bron.son 
M.  Cutting,  of  New  Me.xico:  Frederick  Stelwer.  of  Oregon:  Robert 
D.  Carey,  of  Wyoming;  Key  Plttman.  of  Nevada;  John  B.  Kendnck. 
cf  V.'yoir.lng:  Thcma3  J.  Walsh,  of  Moutaua;  Henry  F.  Ashurst,  of 
Arizona:  Robert  F.  Wagner,  of  New  York;  C.  C.  DUl.  of  Washing- 
ton; and  Sam  G.  Bratton.  of  New  Mexico 

On  Rules:  George  H.  Moses,  of  New  Hampshire  (chairman) ;  Fred- 
ertck  Hale,  of  Maine;  James  E.  Watson,  of  Indiana;  Porter  H.  Dale, 
of  Vermont;  Reed  Smoot.  of  Utah;  David  A.  Reed,  of  Peruisylvania; 
Hiram  Bingham,  of  Connecticut;  Joseph  T.  Robinson,  of  Arkan.-^as; 
Pat  Harrison,  of  Mississippi;  Claude  A.  Swanson.  of  Virginia;  Ken- 
neth McKellar.  of  Tennessee:  Royal  S.  Copeland.  of  New  York; 
and  M.  M.  Neely.  of  West  Virginia. 

On  Territories  and  Insular  Aflalrs :  Hiram  Bingham,  of  Connecti- 
cut (chairman) ;  Hiram  W.  Johnson,  of  California;  Arthur  R.  Robin- 
son, of  Indiana;  Gerald  P.  Nye.  of  North  Dakota;  Jesse  H.  Metxalf. 
of  Rhode  Island;  Arthur  H.  Vandenberg.  of  Michigan;  Bronson  M. 
Cutting,  of  New  Mexico;  Charles  L.  McNary.  of  Oregon.  Key  Pltt- 
man. of  Nevada;  William  J.  Harris,  of  Georgia;  Edwin  S.  Broussard. 
of  Louisiana;  Carl  Hayden,  of  Arizona:  Millard  E.  Tydings.  of 
Maryland:  Harry  B.  Hawes.  of  Missouri;  and  William  H.  Kltig.  of 
Utah. 

BXLLS   km  JOINT    RESOLUTIONS    INTRODUCED 

Bills  and  }omt  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  LA  POLLETTE: 

A  bill  (3.  1558)  to  amend  certain  laws  relating  to  Ameri- 
can seamen,  and  for  other  purposes;  and 

A  bill  (.S.  1559)  relating  to  the  pajTnent  of  advance  wages 
and  allotments  in  respect  of  seamen  on  foreign  vessels,  and 
making  further  provision  for  carrying  out  the  purposes  of 
the  seamen's  act.  approved  March  4,  1915;  to  the  Committee 
on  Commerce. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  1561)  authorizing  an  appropriation  of  $10,- 
000.000  for  construction  of  highv.-ays  in  drought-stricken 
areas;  to  the  Committee  on  Poet  Offices  and  Post  Roads. 


By  Mr.  McGILL: 

A  bill  (S.  1562)  for  the  relief  of  William  S.  Cook:  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1563*  granting  a  pension  to  Matthew  Mitchell; 

A  bill  (S.  1564)  granting  a  pension  to  Grover  A.  Moody; 
and 

A  bill  (S.  1565)  granting  an  increase  of  pension  to  Wil- 
liam T.  Conley;  to  the  Committee  on  Pensions. 

By  Mr.  BROUSSARD: 

A  bill  (S.  1566)  for  the  relief  of  Thomas  C.  Smith  and 
others;  to  the  Committee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  <S.  1567)  establishing  a  revolving  fund  to  be  ad- 
ministered by  the  Secretary  of  Agriculture  for  agricultural- 
credit  purposes;  to  the  Committee  on  Agricultui-e  and  For- 
estry. 

By  Mr.  COPELAND: 

A  bill  <S.  1568)  to  extend  the  benefits  of  the  employees' 
compen.sation  act  of  September  7,  1916,  to  Mary  Elizabeth 
O'Brien,  a  former  employee  of  the  United  States  Veterans' 
Bureau;  to  the  Committee  on  Claims. 

A  bill  (S.  1569)  for  the  relief  of  Delia  D.  Ledendecker;  to 
the  Committee  on  the  District  of  Columbia. 

A  bill  <S.  1570)  granting  a  pension  to  Alice  E.  Pillsbury; 
to  the  Committee  on  Pensions. 

By  Mr.  KENDRICK: 

A  bill  (S.  1571)  for  the  reUef  of  George  StoU  and  the 
heirs  of  Charles  P.  Regan.  Marshall  Turley,  Edward  Lan- 
nigan,  James  Manley,  and  John  Hunter;  to  the  Committee 
on  Claims. 

A  bill  (S.  1572)  for  the  relief  of  Ralph  H.  Lasher,  alias 
Ralph  C.  Lasher: 

A  bill  (S.  1573)  for  the  rehef  of  Joseph  Franklin;  and 

A  bill  (S.  1574)  to  provide  for  the  commemoration  of  the 
Grattan  Massacre,  in  the  State  of  Wyoming;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  1575)  granting  a  pen.sion  to  Clara  V.  Wilson 
(with  accompanying  papers) ; 

A  bill  (S.  1576)  granting  a  pension  to  Frances  H.  Carson 
(with  accompanying  papers) ; 

A  bill  (S.  1577)   granting  a  pension  to  Jim  Bailey; 

A  bill  (S.  1578)  granting  a  pension  to  Almontie  M.  Web- 
ster; and 

A  bill  (S.  1579)  granting  a  pension  to  Pearl  Helms;  to  the 
Committee  on  Pensions. 

By  Mr.  WHEELER  and  Mr.  WALSH  of  Montana: 

A  bill  (S.  1580)  to  authorize  the  distribution  of  50,000.000 
bu.shels  of  surplus  wheat  for  relief  purposes  (with  an  ac- 
companying paper) ; 

By  Mr.  WHEELER: 

A  bill  (S.  1581)  to  amend  section  4  of  the  grain  futures 
act;  and 

A  bill  (S.  1582)  to  provide  for  the  establishment  of  a 
meteorological  station  at  Missoula.  Mont.;  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill  (S.  1583)  to  amend  the  World  War  veterans'  act 
as  amended;  to  the  Committee  on  Finance. 

A  bill  (S.  1584)  for  the  relief  of  Jens  P.  Jepsen;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1585)  for  the  relief  of  Moses  White  Horse:  and 

A  bill  (S.  1586)  for  the  relief  of  the  estate  of  Robert  J. 
Pranzel;  to  the  Committee  on  Claims. 

By  Mr.  BRATTON: 

A  bill  (S.  1587)  to  provide  for  payments  to  certain  prop- 
erty owners  in  New  Mexico  for  lo-sses  caused  by  the  floods 
in  the  Rio  Grande  Valley  during  1929;  to  the  Committee  on 
Irrigation  and  Reclamation. 

A  bill  (S.  1588)  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lands  held  under  color  of  title; 

A  bill  (S.  1589)  to  pro\'ide  for  the  erection  and  operation 
of  public  bath  houses  at  Hot  Springs.  N.  Mex.; 

A  bill  (S.  1590)  granting  certain  pubUc  lands  to  the  State 
of  New  Mexico  for  the  use  and  benefit  of  the  Eastern  New 
Mexico  Normal  Scfcool,  and  for  other  purposes; 


A  bill  (S.  1591)  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  Grant.  N.  Mex.;  and 

A  bill  (S.  1592)  to  convey  certain  lands  in  San  Juan 
County,  N.  Mex.;  to  the  Committee  on  Public  Lands  and 
Sui'veys. 

A  bill  (S.  1593)  granting  an  increase  of  pension  to  Sarah 
E.  Horton;  to  the  Committee  on  Pensions. 

A  bill  (S.  1594)  for  the  relief  of  Albert  Gonzales; 

A  bill  <S.  1595)  for  the  relief  of  the  heirs  of  Cristobal 
Ascarate; 

A  bill  iS.  1596)  for  the  relief  of  Manuel  A.  Martinez; 

A  bill  <S.  1597)  for  the  relief  of  J.  B.  McGhee; 

A  bill  (S.  1598)  for  the  rehef  of  Martin  E.  Riley;  and 

A  bill  (S.  1599)  for  the  rehef  of  Nicholas  Gallegos;  to  the 
Committee  on  Claims. 

A  bill  (S.  1600)  to  create  a  commission  to  collect  and  pub- 
lish the  records  of  American  women  in  war;  to  the  Commit- 
tee on  Education  and  Labor. 

A  bill  tS.  1601)  to  further  extend  the  benefits  of  hospitali- 
zation under  the  World  War  veterans'  act,  1924,  as  amended, 
to  certain  veterans  of  the  Spanish-American  War,  the  Philip- 
pine insurrection,  and  the  Boxer  rebellion; 

A  bill  (S.  1602)  for  the  relief  of  George  Harry  Stranahan; 

A  bill  (S.  1603)  to  amend  section  19  of  the  World  War 
veterans'  act,  1924,  as  amended;  and 

A  bill  (S.  1604)  to  amend  subdivision  (7)  of  section  202 
and  section  500  of  the  World  War  veterans'  act,  1924,  sis 
amended;  to  the  Committee  on  Finance. 

A  bill  <S.  1605)  for  the  relief  of  Wilham  F.  Singletary;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  1606)  granting  an  increase  of  pension  to  Caro- 
hne  F.  Hanley; 

A  bill  (S.  1607)  granting  an  Increase  of  pension  to  Belle 
M.  Forsha; 

A  biU  (S.  1608)  granting  a  pension  to  Rosa  Risdon; 

A  bill  (S.  1609)  granting  an  increase  of  pension  to  Sarah 
M.  Hatfleld; 

A  bill  (S.  1610)  granting  an  increase  of  pension  to  Ellen 
E.  Billingsley; 

A  bill  (S.  1611)  granting  a  pension  to  John  Michael 
Stafford; 

A  bill  (S.  1612)  granting  a  pension  to  George  R.  Hutch- 
ison; 

A  bill  (S.  1613)  granting  a  pension  to  Joe  Hitchins; 

A  bill  (S.  1614)  to  amend  section  4  of  the  act  of  March  3, 
1927.  granting  pensions  to  certain  soldiers  who  served  in  the 
Indian  wars  from  1817  to  1898,  and  for  other  purposes; 

A  bill  (S.  1615)  granting  a  pension  to  Mary  Fehcite 
Martin ; 

A  bill  (S.  1616)  granting  a  pension  to  Daniel  Armijo  (in- 
sane) ; 

A  bill  (S.  1617)  granting  an  increase  of  pension  to  R.  L. 
Baca; 

A  bill  (S. 

A  bill  (S. 
Cooney; 

A  bill  (S. 

A  bill  (S. 
Tenney ; 

A  bill  (S.  1622)  granting  an  increase  of  pension  to  John 
Mosley;  and 

A  bill  (S.  1623)  granting  a  pension  to  Wilham  Bat<5S;  to  the 
Committee  on  Pensions. 

By  Messrs.  Bratton,  Cutting,  Sheppard,  and  Cohtially: 

A  bill  (S.  1624)  providing  for  the  issuance  of  patents  upon 
certain  conditions  to  lands  and  accretions  thereto  deter- 
mined to  be  within  the  State  of  New  Mexico,  in  accordance 
with  the  decree  of  the  Supreme  Court  of  the  United  States 
entered  April  9,  1928;  to  the  Committee  on  PubUc  Lands 
and  Surveys. 

By  Mr.  McKELLAR: 

A  bill  (S.  1625)  for  the  relief  of  James  R.  Mansfield;  to  the 
Committee  on  Claims. 


»'1 


1618)  granting  a  pension  to  Ida  Lyons; 

1619)  granting  an  increase  of  pension  to  Jennie 

1620)  granting  a  pension  to  Mary  M.  Chenowth; 

1621)  granting  an  increase  of  pension  to  John  L. 
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A  bm  <S.  162«)  for  the  relief  of  Lester  L.  Huff;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  1S27>  granting  a  pension  to  Anna  Daboey  (with 
accompanylnc  papers) ;  and 

A  bill  (8.  1638)  granting  a  pension  to  Ouy  Will  Cain  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  <S.  1629)  granting  a  pension  to  Earl  J.  Bennett: 

A  bill  IS.  1630)  granting  an  increase  of  pension  to  Amelia 
Bee; 

A  bill  tS.  1631)  granting  an  increase  of  pension  to  Francis 
M.  Britton; 

A  bill  (S.  1632)  granting  an  increase  of  pension  to  William 
A.  Hawkins:  and 

A  bill  (S.  1633)  for  the  relief  of  Joseph  May:  to  the  Com- 
mittee on  Pensions. 

A  bill  tS.  1634)  granting  compenaaUon  to  Joseph  M.  Burr; 
and 

A  bill  (S.  1835)  for  the  relief  of  the  legal  representatives  of 
Oeorge  W.  McOlnnis;  to  the  Committee  on  Claims. 

A  MU  (S.  1636)  to  provide  for  the  erection  at  Parkersburg. 
W.  Va^  of  a  memorial  monument  to  certain  veterans  of  tlie 
Civil  War;  to  the  Comm.  ttee  on  Military  Affairs. 

Br  Mr.  DILL: 

A  bill  (S.  1637)  to  create  the  United  States  monetary  con- 
ference committee,  to  prescribe  the  duties  thereof,  and  for 
•ttier  purposes;  to  the  Committee  on  Finance. 

A  bill  (S.  1636)  for  the  reUef  of  Hans  Dahl;  to  the  Com- 
mittee on  Naval  Affairs. 

A  biU  iS.  1639)  for  the  relief  oi  Henry  Rasmussen; 

A  bill  <S.  1640)   for  the  relief  oi  William  W.  Giles,  de- 


A  bill  (S.  1641 )  for  the  relief  of  William  L.  Charlton; 

A  bill  •  8.  1643)  for  the  relief  of  Patrick  H.  Holland; 

A  bill  (S.  1643  >  for  the  relief  of  Thomas  M.  Buist; 

A  bill  (3.  1644)  for  the  relief  of  August  F.  T.  Oelschlager; 

A  bill  (S.  164&)  for  the  relief  of  Harry  Palktn; 

A  bill  (S.  1646)  for  the  relief  of  Robert  Gray  Pry; 

A  bill  <S.  1647)  for  the  relief  of  Thomas  O'Connor;  and 

A  bin  (S.  1648)  for  the  relief  of  Edward  H.  Scott;  to  the 
Committee  on  Military  Affairs. 

A  bin  (S.  1649)  for  the  relief  of  Fred  Perch; 

A  biU  (S.  16501  for  the  relief  of  Naomi  L.  Thompson;  aiid 

A  bin  (S.  1651)  for  the  relief  of  William  M.  Wiser;  to  the 
Committee  on  Claims. 

By  Mr.  WAGNER: 

A  bin  (3.  1652)  for  the  relief  of  Gustav  A.  Ringebnan:  and 

A  bill  (S.  1653)  for  the  relief  of  Francis  Stephen  Smith;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  McN.ARY: 

A  bill  <S.  1654)  relating  to  the  retirement  of  the  present 
senior  member  of  the  Board  of  Engineers  for  Rivers  and 
Harbors;  to  the  Committee  on  Military  Affairs. 

A  bin  (a  1655)  for  the  relief  of  Charles  J.  Lauman;  to  the 
Committee  on  Claims. 

A  bill  <a  1696)  to  authorize  the  Secretary  of  the  Navy  to 
make  a  loog-tenn  contract  for  a  supply  of  water  to  the 
United  States  naval  station  at  Guantanamo  Bay.  Cuba;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  FB88: 

A  bill  (S.  1657)  granting  a  pension  to  Sarah  Pennel  (with 
accompanying  papers) :  and 

A  bill  1 8.  1658)  granting  an  increase  of  pension  to  Sarah 
B.  Marsh:  to  the  Committee  on  Pensions. 

By  Mr  BYRNES : 

A  bUl  \B.  1660 1  to  auU^orlM  the  Seertiary  of  the  Treas- 
ury to  purchaM)  couponn  ui)on  ouuiandini  bends  of  the 
Ffdiral  Uuul  baitks;  to  the  Commiltee  on  Sanklrii  anct 
Currtiwy. 

By  Mr.  MNONAM 

A  bill  «i.  16601  U)  provul^  far  itlaring  e»nain  fdu<<»Uutml 
(ml»rii  tti  ftimiliMiM^r  pnvuir  iiirtmirm'ttiiiMH  o«t«Mliatmf>nu 
wilh  U>»  MriMhu'tion  i»r  ..-iirtHi  -mlMrtHf*  and  io  provtdo  tvr 
inanulaikur*  uf  «#rtaii)  HrUimmn  ixy  t><)VfrnR)0nt>owiK!U 
ariwnAUi  to  lh«  Comnutit><>  on  Military  AAairi. 


By  Mr.  SHEPP.^RD: 

A  bill  (S.  1661)  for  the  relief  of  James  O.  Gott;  to  the 
Committee  on  Claims. 

By  Mr.  HAYDEN: 

A  bill  <S.  1662)  equalizing  annual  leave  of  employees  of 
the  Department  of  Agriculture  stationed  outside  the  conti- 
nental limits  of  the  United  States;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  iS.  16631  to  prohibit  the  sending  of  unsolicited 
merchandise  through  the  mails;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

A  bill  <S.  1664)  for  the  relief  of  Harry  H.  A.  Ludwig;  to 
the  Committee  on  Cinl  Service. 

A  bill  tS.  1665)  for  the  relief  of  John  W.  Adair;  and 

A  bill  (S.  1686)  for  the  relief  of  Harold  E.  Mitchell;  to  the 
Committee  on  Claims. 

By  Mr.  MORRISON: 

A  bill  <S.  1667)  granting  a  pension  to  Boyd  E.  Scott  (with 
accompanying  papers) : 

A  bill  (S.  1668)  granting  a  pension  to  George  P.  Sllvy; 
and 

A  bill  (S.  1688)  grantinf?  a  pension  to  Emory  M.  Parrar; 
to  the  Committee  on  Pensions. 

A  bill  'S.  1070)  granting  Harry  P.  Cooper  the  privilege  of 
filing  application  for  benefits  under  the  emergency  officers' 
retirement  act;  to  the  Committee  on  Finance. 

A  bill  *3.  1671)  to  extend  the  benefits  ot  the  United  States 
employees'  compensation  act  of  September  7.  1916,  to  Ira 
L.  Elliott,  a  former  employee  of  the  Panama  Canal,  Canal 
Zone; 

A  bill  »S,  1672)  for  the  relief  of  Wilham  J.  Cocke;  and 

A  bill  <S.  1673'  for  the  relief  of  Charles  C.  Bennett;  to 
the  Committee  an  Claims. 

By  Mr.  JONES: 

A  bill  fS.  1674)  to  provide  for  the  apr>ointment  of  an  addi- 
jtional  district  judge  for  the  western  district  of  Washington: 
[to  the  Committee  on  the  Judiciary. 

A  bill  'S.  1675)  to  amend  srction  19  of  the  World  War 
veterans'  act;  to  the  Committee  on  Finance. 

A  bill  iS.  1676'  to  provide  for  the  e.>tablishment,  opera- 
Ition,  and  maintenance  of  foreign  trade  zones  in  ports  of 
lentry  of  the  United  States,  to  expedite  and  encourage  foreign 
commerce,  and  for  other  purpo.ses;  to  the  Committee  on 
C<Mnmerce. 

I  A  bill  <S.  1677)  to  amend  the  act  of  Pehniary  12.  1925 
I'Public,  No.  402.  68th  Cong.>,  so  as  to  permit  the  Cowlitz 
Tribe  of  Indians  to  file  suit  in  the  Court  of  Claims  under 
aaid  act;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  1678'  to  authori.-^e  the  purcha.se  of  an  electric- 
f:enerating.  transmission,  and  distribution  system  in  the 
Mount  Rainier  National  Park,  and  for  other  purposes:  and 

A  bill  'S.  1679)  releasing  and  giantmg  to  the  State  of 
Washington  any  right,  title,  and  interest  of  the  United 
States  in  an  island  near  the  mouth  of  the  Columbia  River. 
commonly  known  as  Sand  Island,  and  for  other  purposes: 
to  the  Committee  on  Public  Lands  and  Survej^s. 

A  bill  'S.  1680)  for  the  relief  of  Theophilus  Steele; 

A  bill  (8.  1681)  for  the  relief  of  volunteer  officers  and  sol- 
diers who  .served  in  the  Philippine  Islands  beyond  the  period 
of  their  enlistment;  and 

A  bill  1 8.  1G82)  waiving  the  maximum  age  limit  In  the  case 
Of  First  Lieut.  William  E.  Parker  and  making  him  ellglblo 
for  appointment  in  thi*  JudKe  Advocite  General"'*  depurt- 
^lent.  Regular  Army,  to  the  Commit tre  on  Military  Affairs. 

A  Wll  '8.  1683)  for  the  relief  of  aiillwell  Brtw,  dnc); 

A  bill  tS,  1684)  for  the  rrlief  of  Jleuno  rtarkkmen;  and 

A  bill  tH  loaai  fur  the  rt^litif  of  c.  H.  H«»yuuUt»,  asAiunvti 
W  the  Bilu-MrtM  favini  Co,  of  Hp«k«nn,  Waoh,;  to  Uit^ 
Ptiiunmic*  on  cUidm. 

A  bill  <«,  I6((6i  lo  Ant0hd  the  imvnl  rsn.i'd  of  Kmiiiflh  A. 
Kfllt)!!.  ftlirt"  Krank  Bwrry,  lo  thr  ('(itnmU(»«  on  Nwv4l 
AAairn;  and 

A  bill  iM,  1(167'  MtstuiiiM  a  itritNkMt  lo  Kdward  W  JnticNi 
I  with  anutiiiiahyuii  papers) ,  Ui  Ui»  tetnmitiM  o»  fDiianms. 


A  bill  <S.  1688>  granting  an  increase  of  pension  to  Henry 
Ellis  'With  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  REED: 

A  bill  <S.  1689)  to  provide  for  the  commemoration  of  the 
action  at  Jumonville  Camp,  in  the  State  of  Pennsylvania: 

A  bill  (S.  1690)  to  make  provision  for  the  care  and  treat- 
ment of  members  of  :he  National  Guard,  Organized  Reserves, 
Re.serve  Officers'  Training  Corps,  and  citizens'  military 
training  camps  who  are  injured  or  contract  disease  while 
engaged  in  military  training,  and  for  other  purposes; 

A  bill  'S.  1691)  to  amend  section  47c,  national  defense  act. 
as  amended,  relating  to  military  training  required  to  entitle 
members  of  the  Reserve  Officers'  Training  Corps  to  receive 
commutation  of  subsistence; 

A  bill  (S.  1692)  to  amend  section  90  of  the  national  de- 
fen.se  act,  as  amended,  relative  to  the  employment  of  care- 
takers for  National  Guard  organizations; 

A  bill  (S.  1693)  to  provide  for  appropriate  military  rec- 
ords for  j>ersons  whD.  pursuant  to  orders,  reported  for  mili- 
tary duty  but  whose  induction  into  the  service  was.  through 
no  fault  of  their  ovrn.  not  formally  completed  on  or  prior 
to  November  30.  1918;  and 

A  bill  (S.  1694)  tc'  authorize  the  Secretary  of  War  to  ex- 
change obsolete,  surplus,  deteriorated,  or  unserviceable  sup- 
plies or  equipment  for  new  supplies  or  equipment  of  the 
same  general  character;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  1695)  ":o  permit  the  naturalization  of  certain 
Filipinos  who  have  served  in  the  United  States  Army  (with 
accompanying  papers)  ;  to  the  Committee  on  Immigration. 

By  Mr.  REED: 

•  By  request.)  A  till  'S.  1696)  to  amend  the  World  War 
veterans'  act.  1924,  as  amended;  and 

(By  request.)  A  b.ll  <S.  1697 >  to  provide  for  the  establish- 
ment of  a  permanent  medical  service  in  the  Veterans'  Ad- 
ministration; to  the  Committee  on  Finance. 

By  Mr.  BANKHE.\D: 

A  bill  (S.  1698)  pioviding  for  regulation  of  the  transporta- 
tion of  cotton  in  interstate  and  foreign  commerce,  and  for 
other  purposes;  tc  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  LOGAN: 

A  bill  (S.  1699)  fcr  the  relief  of  Charles  B.  Arrington:  and 

A  biD  (S.  1700)  for  the  relief  of  Elmer  Blair;  to  the  Com- 
mittee on  Military  .Affairs. 

A  bill  'S.  1701)  fcr  the  relief  of  James  Earl  Johnston:  and 

A  bill  (S.  1702)  for  the  relief  of  Luther  Foster;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  BULKLE".'': 

A  bill  <S.  1703)  for  the  relief  of  the  Fred  G.  Clark  Co.;  to 
the  Committee  on  Claims. 

A  bill  (S.  1704)  authorizing  certain  investigations  and  sur- 
veys of  the  water  lesources  of  the  State  of  Ohio,  and  for 
other  purposes;  to  tne  Committee  on  Commerce. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (8.  1705)  for  the  relief  of  Samuel  C.  Davis;  to  the 
Committee  on  Claims. 

A  bill  (8.  1706)  for  the  relief  of  Harry  Siegel;  to  the  Com- 
mittee on  Military  /JTalrs. 

By  Mr,  8HIP8TE.VD: 

A  biU  (8.  1707)  ar  lending  the  public  building  act  approved 
March  4,  1931.  authorizing  acquisition  of  building  sites  and 
constrtjctlon  of  public  buildings  at  Hibbinw,  Minn.,  and  other 
plftceHi  and 

A  bill  (8,  1700)  ftijthorl/ing  the  Becretury  of  the  TreaMiry 
to  yrnnl  and  oonvi^:'  lo  tlm  city  of  niiluth  mi  e^tthfint'iit  fm 
puik  purpoxen  upoj.  cpitttln  Ittnrli*  (1111.11  uuiiiiH  \Ut^  Miit'  ')f 
U\p  ftunitjr  p<»«t  omtp,  rUMloinlimittP.  wiul  iuiiiihou«r  bmlUinH 
III  "ttid  nty,  tuantht'i  with  Uw  ii«lil  u>  wrn'k  mul  it^innvr  Bwid 
Nti'iK  ttirti  ihpi'^un;  I J  \h0  Cunuiuiipt)  on  VuU\w  UuiUUiiua  nittl 

OliiUIUtH 

A  hit!  (H,  1700)  f(  r  ilip  rrllpf  of  Omirg^  Jnhnann  iwMh  ttu- 
iMiiiiiittnyliiii  impprm  .  to  Ihp  Conmilllrp  on  Military  AfTttliw. 

A  bill  i«  niO>  p'ovUtinM  for  ft  pni  rftpitft  pn.viiH-nl  (if  »r)() 
lo«n«('h  imrulhnt  inriiibw  of  thp  I'hli'prwR  Trlbn  of  Mliiiipm.m 


from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  1711)  relating  to  the  war-risk  insurance  of  Olaf 
O.  Quarve:  to  the  Committee  on  Finance. 

By  Mr.  HULL: 

A  bill  (S.  1712)  granting  a  pension  to  Herbert  Hale:  and 

A  bill  (S.  1713)  granting  a  pension  to  Nora  BinnLx;  to  the 
Committee  on  Pensions. 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  1714)  for  the  relief  of  Furman  E.  McCammon;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON: 

A  bill  (S.  1715)  amending  an  act  of  Congress  approved 
February  28,  1919  (40  Stat.  L.  1206).  granting  the  city  of 
San  Diego  certain  lands  in  the  Cleveland  National  Fo:rest  and 
the  Capitan  Grande  Indian  Reservation  for  dam  and  reser- 
voir purposes  for  the  conservation  of  water,  and  for  other 
purposes,  so  as  to  include  additional  lands:  to  the  Committee 
on  Public  Lands  and  Surveys. 

By  Mr.  BARKLEY: 

A  bill  (S.  1716)  to  confer  additional  Jurisdiction  on  the 
United  States  Board  of  Tax  Appeals,  and  for  other  purposes; 
to  the  Committee  on  Finance. 

A  bill  (S.  1717)  for  the  rehef  of  the  American-La  Prance 
&  Foamite  Corporation  of  New  York;  to  the  Committee  on 
Claims;  and 

A  bill  (S.  1718)  granting  a  pension  to  Philip  T.  West;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1719)  amending  the  act  of  Congress  entitled  "An 
act  authorizing  the  Wichita  and  Affiliated  Bands  of  Indians 
in  Oklahoma  to  submit  claims  to  the  Court  of  Claims,"  ap- 
proved June  4,  1924; 

A  bill  (S.  1720)  to  authorize  the  expenditure  of  $25,000  for 
nurses'  home  and  equipment  at  the  Fort  Sill  Indian  Hos- 
pital, Lawton,  Okla.; 

A  bill  *S.  1721)  to  authorize  the  expenditure  of  $40,000  for 
a  fireproof  gymnasium-auditorium,  a  shop  building,  and  for 
other  repairs  and  equipment  at  the  Port  Sill  Indian  School, 
Lawton,  Okla.;  and 

A  bill  (S.  1722)  to  authorize  the  expenditure  of  $40,000  to 
construct  a  fireproof  gymnasium-auditorium,  addition  to 
school  building,  and  other  repairs  and  equipment  at  the 
Riverside  Indian  School;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  1723)  for  the  rehef  of  J.  Worrell  Henry;  and 

A  bill  (S.  1724)  for  the  relief  of  Charley  Bokis;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  1725)  granting  an  Increase  of  pension  to  Peter 
F.  Weasel;  to  the  Committee  on  Pensions. 

By  Mr.  SCHALL: 

A  bill  (S.  1726)  to  provide  for  the  nomination  and  selec- 
tion of  candidates  for  the  offices  of  President,  Vice  President, 
Senators,  and  Representatives  in  Congress,  for  the  election 
of  such  candidates  to  office,  and  for  other  purposes;  to  the 
Committee  on  Privileges  and  Elections. 

A  bill  (S.  1727)  providing  for  payment  of  $50  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  funds 
standing  to  their  credit  in  the  Treasury  of  the  United  States; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (8.  1728)  for  the  relief  of  Charles  D.  Jeronlmua;  to 
the  Committee  on  Naval  Affairs, 

A  bill  (8.  1729)  to  amend  and  correct  the  military  record 
of  Albert  Kanmn; 

A  bill  ifl  1730)  to  amend  and  correct  the  military  record 
of  Robert  J.  Smith; 

A  bill  (H,  ITJl)  for  the  relief  of  Albert  M.  Cawiidy;  and 

A  bill  iH.  naai  for  the  rplief  of  Wlllmm  Klefer;  to  Uw 
Cummlitt^p  on  Militwry  Affttlru, 

A  lull  <H  nJUi  ttraiiiina  un  liuMeaMed  ttnnulty  to  Tliuniftii 
A   K^llv,  niut 

A  liill  '«  17:14 '  ti)  jiitivldf  for  ft  ft'dttV  wppk  fur  cri'lttlH 
fldVPinmriit  plM|iloVm"»,  lo  Ihr  l"iin\liilllrr'  on  I'lvil  Hi'tvicp 

A  lull  iM,  n:in)  foi  the  itlipf  of  titp  Up\n  of  John  Mourpu, 
diMTUwrd, 

A  bill  i«   nuOi  fur  thp  iPllcf  of  Vint'pnl  J.  CDnrml. 
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A  btll  '8  17S7>  tr  ftdjudicnte  the  claim  of  Knud  O.  Flaknfl, 
•  h(iinf*»u<Hd  itrttler  on  the  drained  Mud  Lake  bottom,  In  the 
BUkU'  of  MinncKota: 

A  bill  '«   1738'  for  tijp  rrlirf  of  Cntterlna  Pollino; 

A  bill  is   17:!U'  for  the  rclipf  of  John  C.  Scebach; 

A  bill  '8.  1740 >  for  the  relief  of  L.  Elbert  Van  Buren; 

A  bill  '8.  1741  •  for  the  relief  of  Fred  W,  L.  Wallman: 

A  bill   'S    1742 1   for  the  roUcf  of  Oustave  C.  Wettcrllng; 

A  bill  'H  1743'  for  the  relief  of  John  Oorman; 

A  bill  '8.  1744'  for  the  relief  of  Pete  Jelovac; 

A  bill  uS   1745 1  for  the  relief  of  Alvma  Hollls:  and 

A  bill  "8.  1746'  for  the  relief  of  Joseph  Watklns;  to  the 
Commit t(>e  on  Claims. 

A  bill  (8.  1747)  granting  a  pension  to  Katherlne  M.  Owens 
(with  accompanying  papers) ; 

A  bill  <S.  174fii  granting  an  increase  of  pension  to  Adallne 
A.  Allen  <  with  accompanying  papers  > ;  and 

A  bill  <8.  1749'  granting  a  pension  to  Jane  Price  (with 
accompanyinK  papers* ;  to  the  Committee  on  Pensions. 

By  Mr.  HAWES: 

A  bill  (8.  1750)  to  amend  the  act  approved  May  15.  1928, 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ";  to  the 
Committee  on  Commerce. 
"    By  Mr.  NORBECK: 

A  bill  1 8.  1751'  to  amend  the  Federal  farm  loan  act,  as 
amended,  to  provide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  (S.  1752)  to  authorize  an  appropriation  for  the 
purchase  of  land  in  South  Dakota  for  use  as  camp  sites  or 
rifle  ranges  for  the  National  Guard  of  said  State;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1753)  authorizing  the  expenditure  of  funds  for 
the  thiiming  out  of  timber  and  the  planting  of  young  trees 
in  the  burnt-over  areas  in  the  Black  Hills  and  Harney  Na- 
tional Forests  in  the  States  of  South  Dakota  and  Wyomiiig; 
to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  <S.  1754)  granting  an  increase  of  pension  to  Joseph 
T.  Stapleton; 

A  bill  iS.  1755)  granting  a  pension  to  David  P.  Gritton; 

A  bill  iS.  1756)  granting  a  pension  to  Howard  J.  Sheehan; 

A  bill  iS.  1757)  granting  a  pension  to  Amos  O.  Cox; 

A  bill  (S.  175fi)  granting  a  pension  to  Bill  H.  D.  Wing; 

A  bill  (S.  1759)  granting  an  mcreasc  of  pension  to  Esther 
A.  Ihxon  (with  accompanying  papers) ; 

A  bill  tS.  1760  >  granting  a  pension  to  Harriett  Warne 
(with  accompanying  papers) ; 

A  bill  1 8.  1761  >  granting  an  increase  of  pension  to  Mary  P. 
Dobson  'With  accompanying  papers' ; 

A  bill  (S.  1762)  granting  a  pension  to  Daniel  R.  McKay 
(with  accompanying  papers) ;  and 

A  bill  (S.  1763)  granting  a  pension  to  Gustav  Van  Over- 
•ehelde;  to  the  Committee  on  Pensions. 

By  Mr.  GLENN: 

A  bill  (S.  1764>  for  the  relief  of  T.  D.  Randall  k  Co.;  and 

A  bill  (S.  1765)  for  the  relief  of  the  heirs  of  Julius  Nowak; 
to  the  Committee  on  Claims. 

By  Mr.  GOLDSBOROUGH : 

A  bill  (S.  1766'  for  the  relief  of  Southern  Overall  Co.; 
and 

A  bill  tS.  1767)  for  the  relief  of  Sallie  S.  Twilley;  to  the 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  tS.  1768)  to  provide  for  the  opening  and  closing  of 
roads  within  the  boundaries  of  the  District  of  Columbia 
workhouse  property  at  Occoquan.  Fairfax  County.  Va.;  and 

A  bill  (S.  1769)  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-disease  ward  of  the  Gallinger  Municipal 
Hospital;  to  the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  1770)  for  the  relief  of  Stanton  it  Jones;  to  the 
Committee  on  Claims. 

A  bill  (S.  1771)  granting  a  pension  to  Hannah  A.  Smith 
(with  accompanying  papers^ ;  and 

A  bill  (S.  1772)  granting  a  pension  to  Allison  J.  Little 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 


By  Mr.  PATTKRflON: 

A  bill  (8.  1773'  (ilvlnK  Jurlsdlrflon  to  the  Court  of  Ctalraa 
to  hear  and  rirtrnnlnc  flw  ( luim  of  the  Cherokee  Fuel  Co,; 
to  the  Comrnltteo  on  Cliiiin.*. 

A  bill  1 8.  1774)  grunt iiiK  an  increu.se  of  pension  to  Ro.slna 
Dohon  I  with  accompiwiyiim  pupcr.s) ; 

A  bill  (8.  1775'  Kruntinu  a  pension  to  EU/ii  Ford  (with 
accompanying  papers) ; 

A  bill  '8.  1776'  grunt :nK  u  pension  to  Belle  Hockensmith 
(with  accompanying  papers) ; 

A  bill  (3.  1777)  granting  a  pension  to  Susie  Flke  (with 
accompanying  papers) ; 

A  bin  (S.  1778)  granting  an  increase  of  pension  to  Eliza- 
beth Cole  (With  accompanying  papers'  ; 

A  bill  'S.  1779  >  grant inK  a  pension  to  Charles  T.  Almond 
(with  accompanying  papers) ; 

A  bill  (S.  1780)  granting  a  pension  to  Martha  Day  (with 
accompanying  papers) ; 

A  bill  'S.  1781)  granting  an  increase  of  pension  to  Emma 
S.  Jones  (with  accompanying  papers* ; 

A  bill  <S.  1782)  granting  a  pension  to  Sarah  K.  Copeland; 

A  bill  (S.  1783)   granting  a  pension  to  Rilla  M.  Hatfield; 

A  bill  iS.  1784'  granting  a  pension  to  Jemima  M.  Metcalf; 

A  bill  (S.  1785)  granting  a  pension  to  Mary  A.  Lane; 

A  bUl  (S.  1786)  granting  an  increase  of  pension  to  Susan 
A.  Taylor; 

A  bill  iS.  1787)  granting  a  pension  to  Daniel  T.  Boisseau; 

A  bill  iS.  1788)  granting  a  pension  to  Henry  Coonce;  and 

A  bill  (S.  1789)  granting  a  pension  to  Willie  S.  George;  to 
the  Committee  on  Pensions. 

By  Mr.  BLAINE: 

A  bill  <S.  1790 »  for  the  relief  of  James  W.  Harrison;  to 
the  Committee  on  Military  Affairs. 

A  bill  <S.  1791)  for  the  relief  of  Joseph  Abel:  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  1792)  granting  an  increase  of  pension  to  Archie 
C.  Woods  'With  accompanying  papers) ; 

A  bill  'S.  1793)  granting  a  pension  to  George  Larson 
'With  accompanying  papers)  ; 

A  bill  'S.  1794)  granting  a  pension  to  Patrick  Quinlan 
(With  accompanying  papers) ; 

A  bill  <S.  1795'  granting  a  pension  to  Ove  H.  Gram  (with 
accompanying  papers) ; 

A  bill  iS.  1796)  granting  an  increa.se  of  pension  to  Mary 
Jane  Evans  (with  accompanying  papers); 

A  bill  'S.  1797'  granting  an  increase  of  pension  to  Rosa 
Helms;  and 

A  bill  'S.  1798)  granting  an  increase  of  pension  to  Frank 
Brown:  to  the  Committee  on  Pensions. 

By  Mr.  BROOKH.\RT: 

A  bill  (S.  1799)  to  provide  for  the  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted -service  certifi- 
cates; to  the  Committee  on  Pensions. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  1800)  for  the  relief  of  Patrick  Shaughnessy; 
and 

A  bill  (S.  1801)  for  the  relief  of  Glenn  Catterall;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  1802)  for  the  relief  of  Malven  A.  WUliams; 

A  bill  'S.  1803'  for  the  relief  of  George  A.  Turner; 

A  bill  tS.  1804'  for  the  relief  of  Howard  F.  Trenholm; 

A  bill  (S.  1805)  for  the  relief  of  Robert  Clyde  Scott; 

A  bill  (S.  1806)  for  the  relief  of  James  Perkins; 

A  bill  <S.  1807)  for  the  relief  of  Aloysius  E.  O'Flaherty; 

A  bill  (S.  1808)  to  correct  the  military  record  of  John 
Malik; 

A  biU  (S.  1809)  for  the  relief  of  Samuel  S.  Knox; 

A  bill  <S.  1810)  to  correct  the  military  record  of  Jacob 
ELauf  mann ; 

A  bill  «S.  1811)  for  the  relief  of  Alfred  O.  Huestis; 

A  bill  'S.  1812)  to  correct  the  military  record  of  James  D. 
Henderson;  and 

A  bill  'S.  1813'  for  the  relief  of  Thomas  Burns;  to  the 
Committee  on  Militarj-  Affairs. 

A  bill  'S.  1814)  granting  a  pension  to  Ethel  V.  Walker; 

A  bill  (S.  1815)  granting  a  pension  to  George  Thomes; 


(8.  ISIO)  grintlng  a  pomilou  to  Coh«n  R.  Thonm- 
granting  an  IncrPRse  of  pcnulon  to  Anna 


1818) 
1819) 


A  bill 
Kon: 

A  bill  (8.  1817) 
I„  SNSPPt; 

A  bill  (S. 

A  btll  (8 
M  Kyan; 

A  bill  (S.  1820)  gn.ntlng  an  increase  of  prn.slon  to  Austin 
T.  Rogers; 

A  bill  '8.  1821) 

A  bill  iS.  1822) 

A  bill  '8.  1823) 
rnce  E.  Moseley: 

A  bill  <S.  1824) 

A  bill  (S.  1825) 
andcr  Lewis; 

A  bill  'S.  1826)  gn.nting  a  pension  to  Arthur  Hunt; 

A  bill  (S.  1827)  grontlng  a  pension  to  Prank  B.  Hayes; 

A  bill  'S.  1828)  grsinting  a  pen3ion  to  Anna  Furman; 
granting  a  pension  to  Olive  M.  Fritz; 
gn.nting  a  peasion  to  Horace  Biirson; 
granting  an  increase  of  pension  to  Royal 


grrntlng  a  pen.«ilon  to  I^nn  Shaw; 
grunting  an  Incrcttwe  of  pen.slon  to  Albert 


grfintins  a  p'-n.slon  to  John  O.  Polto; 
grnntlng  a  pension  to  Mary  Nichols; 
granting  an  Increase  of  pension  to  Flor- 

grantlng  a  pension  to  Hiram  E.  Morrill; 
granting  f.n  increase  of  pension  to  Alex- 


1829) 
1830) 
1831) 


A  bill  <S. 

A  bill  (S. 

A  bill  <S 
L.  Brooks; 

A  bill  (S.  1832)  gn.nting  an  lncrca.se  of  pension  to  George 
Bingham; 

A  bill  (S.  1833)  granting  a  pension  to  Elizabeth  P.  Bell; 
and 

A  bill  'S.  1834)  gTj.nting  a  pension  to  Harold  G.  Bates;  to 
the  Committee  on  Pensions. 

A  bill  'S.  1835)  granting  disability  allowance  to  Harvey 
Wilson;  and 

A  bill  'S.  1836)  for  the  relief  of  William  D.  Barbee;  to  the 
Committee  on  Financ  e. 

A  bill  (S.  1837;  for  the  relief  of  the  Yosemite  Lumber  Co.; 
and 

A  bill  'S.  1838)  fo!  the  relief  of  John  F.  Considine;  to  the 
Committee  on  Claim.";. 

By  Mr.  BRATTON: 

A  joint  re.solution  'S.  J.  Res.  45)  proposing  an  amendment 
to  the  Constitution  providing  for  the  exclusion  of  aliens  in 
the  apportionment  of  Representatives  among  the  several 
States;  to  the  Comirittee  on  Commerce. 

A  joint  resolution  (S.  J.  Res.  46)  providing  for  the  desig- 
nation and  maintenance  of  a  national  cemetery  at  Fort 
Bayard,  N.  Mex.;  to  .he  Committee  on  Military  Affairs. 

By  Mr.  FESS: 

A  joint  resolution  (S.  J.  Res.  47)  for  the  improvement  of 
Chevy  Chase  Circle  vith  a  fountain  and  appropriate  land- 
scape treatment;  to  the  Committee  on  the  Library. 

By  Mr.  REED: 

A  joint  resolution  S.  J.  Res.  48)  to  authorize  the  accept- 
ance on  behalf  of  tl^e  United  States  of  the  bequest  of  the 
late  William  F.  Edga:',  of  Los  Angeles  County,  State  of  Cali- 
fornia, for  the  benefit  of  the  museum  and  library  connected 
with  the  offlce  of  the  Surgeon  General  of  the  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

A  joint  resolution  (S.  J.  Res.  49)  granting  consent  of  Con- 
gress to  a  compact  or  agreement  between  the  Commonwealth 
of  Pennsylvania  and  the  State  of  New  Jersey  creating  the 
Delaware  River  Joint  Commission  and  specifying  the  powers 
and  duties  thereof;  V)  the  Committee  on  Commerce. 

By  Mr.  GOLDSBO  iiOUGH : 

A  joint  resolution  (S.  J.  Res.  50)  to  authorize  the  Com- 
missioners of  the  District  of  Columbia  to  close  upper  Water 
Street  between  Twenty-second  and  Twenty-third  Streets; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  SCHALL: 

A  joint  resolution  (S.J.  Res.  51)  proposing  an  amendment 
to  the  Constitution  ol  the  United  States,  providing  for  popu- 
lar election  of  President  and  Vice  President;  to  the  Com- 
mittee on  the  Judiciary. 

PROPOSED  ACCEPTANCE  OF  SILVER  IN  PAYMENT  OF  FOREIGN  DEBTS 

Mr.  SMOOT.  Mr.  President,  I  am  introducing  a  bill  for 
the  purpose  of  reJieviag  the  distressed  condition  of  silver. 


1  hnvp  been,  and  am  itlll.  In  hope  thnt  wr  will  ullimati'ly 
be  HurrcKNful  In  securing  an  International  conference  on  thli 
inof«t  vital  problem. 

I  want  to  BMure  the  Senate  and  the  country  that  I  am 
of  the  firm  opinion  that  England  and  Prance  will  sooner 
or  Inter  come  to  the  Inevitable  conviction  that  an  l:itcnia- 
llunul  conference  on  Hilver  will  be  to  their  advan'.uwc  as 
well  as  to  the  advantage  of  tlie  rett  of  th«»  world. 

The  bill  (8.  1560)  to  authorize  and  direct  the  Secretary 
of  the  Treasury  to  accept  silver  In  payment  of  foreign 
debts  wa.s  read  twice  by  Its  title. 

Mr.  SMOOT.  I  move  that  the  bill  be  refciTcd  to  the  Com- 
mittee on  Finance. 

The  motion  was  agreed  to. 

BROADCASTING  PaOCXEDINCS  OF  KENATI 

Mr.  DILL.  I  submit  a  resolution  relative  to  broadcasting 
the  proceedings  of  the  Senate,  which  I  ask  unanimous  con- 
sent to  have  printed  In  the  Record  and  referred  to  the  Com- 
mittee on  Rules. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  resolution  (S.  Res.  71)  was  referred  to  the  Committee 
on  Rules  and  ordered  to  be  printed  in  the  Record,  as  follows: 

Resolved.  That  the  Serpcant  at  Arms  of  the  Senate  Is  hereby 
directed  at  as  early  a  date  as  practicable,  to  equip  the  benate 
Chamber  with  the  proper  electrical  connections  to  which  mlcro- 
pl:ones  for  radio  broadcasting  may  be  attached,  and  also  to  in- 
stall microphones,  control  switchboards,  and  all  other  apparatus 
necessary  for  connection  of  microphones  with  any  broadcasting 
station  or  stations  for  the  purpose  of  broadcasting  speeches, 
debates,  or  proceedings  of  the  Senate  as  may  be  decided  from  time 
to  time  by  the  Senate  Committee  on  Rules,  and  the  necessary 
expense  for  such  installation  of  electrical  connections  and  equip- 
ment and  for  the  maintenance  and  op>eratlon  of  the  same  Is 
hereby  authorized  to  be  paid  out  of  the  contingent  fund  of  the 
Senate. 

The  Committee  on  Rules  of  the  Senate  Is  hereby  authorised  to 
make  arrangements  for  the  broadcasting  of  such  proceedings  of 
the  Senate  as  the  committee  may  determine  through  such  radio 
broadcasting  stations  as  It  may  be  possible  to  arrange  for  broad- 
casting without  expense  to  the  Senate  or  the  Government. 

RELIEF  OF  UNEMPLOYMENT 

Mr.  WAGNER.  I  offer  a  resolution  which  I  sisk  to  have 
read  for  the  information  of  the  Senate. 

The  resolution  (S.  Res.  72)  was  read,  as  follows: 

Whereas  the  Secretary  of  Ckjmmerce  has  reported  that  in  Janu- 
ary, 1931,  there  were  in  the  United  SUtes  6,050,000  persons  ready, 
willing,  and  able  to  work,  totaUy  unemployed,  seeking  Jobs,  and 
unable  to  find  any;  and 

Whereas  according  to  the  Bureau  of  Labor  Statistics  employ- 
ment In  manufacturing  establishments  In  the  United  States 
declined  from  an  Index  of  73.1  in  January,  1931,  to  an  Index  of 
67.3  In  October.  1931;  and 

Whereas  the  Index  of  pay-roll  totals  paid  In  manufacturing 
establishments  In  the  United  States  has  declined  from  62.3  In 
January,  1931,  to  53.7  In  October.  1931;  and 

Whereas  the  number  of  bank  suspensions,  which  In  the  first 
10  months  of  1930  amounted  to  747,  has  in  the  first  10  months 
of  1931  reached  a  total  of  1.753;  and 

Whereas  production,  as  measured  by  the  Federal  Reserve  Board, 
has  declined  from  an  index  of  82  In  January,  1931,  to  an  Index 
of  77  In  September,  1931;  and 

Whereas  freight-car  loadings  have,  according  to  the  report  of 
the  Federal  Reserve  Board,  declined  from  an  adjusted  Index  of 
82  In  January,  1931,  to  an  adjusted  Index  of  69  In  September, 
1931;  and 

Whereas  the  total  volume  of  the  foreign  commerce  of  the 
United  States,  as  rep>orted  by  the  Department  of  Commerce,  has 
declined  from  $6,629,000,000  during  the  first  9  months  of  1928 
to  $3,460,000,000  during  the  first  9  months  of  1931,  a  decline  of 
48  per  cent,  which  decline  Is  In  greater  detail  represented  as 
follows: 

Exports 

1928.  January  through  September —  $3,559,000,000 

1929,  January  through  September 3,844.000,000 

1930.  January  through  September 2,954.000.000 

1931,  January  through  September 1,842.000,000 

disclosing  a  falling  off  during  the  first  9  months  of  1931  In 
the  sale  of  American  goods  abroad  of  $1,717,000,000,  as  compared 
with  the  volume  of  the  first  nine  months  of  1928,  a  decline  of  43 
per  cent. 

Imports 

1928.  January  through  September. $3,070,000,000 

1929,  January  through  September... 3,359.000,000 

1930.  January  through  September.. 2.401.000,000 

1931,  January  through  September 1,618,000,000 
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dladostnc  »  falling  off  (luring  the  Qrst  nine  montba  of  1931  In 
American  Imports  of  $1,453,000,000.  as  compared  with  the  volume 
of  the  first  nine  months  of  1928.  a  decltne  of  48  per  cent. 

Whereaa  the  Index  of  wholesale  prices  of  all  commodities  has 
dacllned  (torn  77  In  January.  1931.  to  69  In  September.  1931;  and 

Whereas  the  volume  of  construction  as  measured  t>y  the  value 
of  contracts  awarded  as  reported  by  the  Federal  Reserve  Board 
has  been  as  follows: 

July,  August,  and  September,  IMS... - $1,629,000,000 

July.  August,  and  September.  1929 1.586.720,000 

July.  Aug\i8t.  and  Septt-mber,  1930 1.046,700.000  i 

July,  August,  and  September,  1931-._ _. _         770.  200,  000  ' 

dlacloalng  a  decline  In  the  volume  of  construction  for  the  third 
quarter  oX  1031  of  9858300.000.  as  compared  with  the  third  quarter 
of  1OT8.  a  decline  of  5^  per  cent;  and 

Whereas  from  January.  1928.  through  September.  1928,  the 
volume  of  building  contracts  awarded  amounted  to  $5,010,000,000. 
and  from  January,  1931.  through  Sept€mb<'r,  1931.  the  volume  of 
bufldlng  contracts  swarded  amounted  to  ♦2,562.700.000.  which 
tflaclOMM  a  decline  of  $3,447,300,000,  or  48.8  per  cent;  and 

Whereaa  the  volume  of  construction  of  public  works  and  public 
utmtlea,  as  measured  by  the  value  of  contracts  awarded,  has  been 
as  foUowa: 

Prom  January  to  September.  1929. $1,039,043,000 

Pram  January  to  September.  1930 1,383.300.000 

Prom  January  to  September.  1931 982,700.000 

and 

Whereas  the  wholesale  prices  of  building  materials  have  declined 
from  an  Index  of  83.9  In  January,  1931.  to  74.9  in  September,  1931; 

•ad 

Whereaa  the  amount  of  money  spent  for  relief  In  the  larger 
American  cities,  as  reported  by  the  Russell  Sage  Foundation  of 
Mew  York,  was  In  September.  1931.  142  per  cent  greater  than  In 
Septamber.  1830.  and  In  October,  1931,  113  per  cent  greater  than  In 
October.  1980;  and 

Wbereas  all  of  the  available  economic  data  give  evidence  of  the 
fact  that  there  has  been  a  continuous  and  substantial  increase  of 
the  number  of  persona  unable  to  secure  employment  and  of  the 
number  of  families  whose  resources  have  been  exhausted  and  whO' 
•re.  therefore,  dependent  upon  the  help  of  public  and  prlvatei 
•Cendea  for  the  means  of  existence:  and 

Whereas  the  Federal  Oovernment  Is.  for  reasons  which  spring; 
from  ttM  vary  purpose  of  tta  organization,  charged  with  the  duty  of 
proTidlnc  for  the  general  welfare  of  the  United  States  and  must. 
Uurefore,  exert  its  full  powers  to  promote  the  improvement  oT 
buataeea  eondlttans  and  alleviate  suffering;  and 

Wheffcai  it  ta  in  tlM  ptiblle  interest  and  in  furtherance  of  public 
morale  wherever  poaaihle  to  provide  work  rather  than  charity  for{ 
those  in  need  of  employment:  and 

Whcrtas  It  Is  in  consonance  with  the  dictates  of  sound  and 
prudent  economy  to  utUiae  the  idle  time  of  thoee  who  are  willing 
and  ready  to  work  in  the  construction  of  such  public  works  and. 
the  prosecution  of  such  public  projects  as  will  contribute  to  tbe^ 
pennaiMnt  wealth  and  progress  of  this  Nation;  and 

Whereaa  tike  prompt  and  vigorous  prosecution  of  an  extensive- 
pubUe-WDriia  program  In  an  amount  of  $3,000,000,000  would  not. 
only  provide  usefxil  employment  to  many  hundred  thousands  of 
workers  now  unwillingly  idle  but  would.  In  addition,  stimulate' 
private  trade,  revltaliae  private  industry,  and  put  into  circulation; 
•  stream  of  purchasing  power  which  would  bring  new  life  to  every; 
branch  of  the  economic  efforts  of  the  American  people,  agricultviral; 
•a  w^  aa  indt.trial;  and 

Whflreaa  tt  la  both  feasible  and  sound  by  financing  the  cost 
thereof  through  long-term  bonds  to  conduct  such  a  public-works 
program  wtttaoat  adding  to  the  immediate  tax  burden;  and 

Wtosreaa  Ccingi— s  has  made  provision  for  such  a  situation  by  tliei 
enactment  of  the  employment  stablli2atlon  act  of  1931,  intending: 
thereby  that  "  during  periods  of  business  depression  "  the  power 
at  the  Pedval  Oovernment  shall  be  exercised  through  its  construe^ 
tion  agenctea  "  to  aid  in  preventing  unemployment  "  and  to  relieva 
ttm  hardahlpa  and  ricon  which  it  imposes:  Therefore  be  it 

Metolped.  That  the  President,  the  Federal  Kmployment  8tabill-< 
latlon  Board,  the  Director  of  the  Bureau  of  the  Budget,  and  tha 
construction    agencies    as    defined    in    the    Federal    employmenti 
•tabMliflon  act  (44  Stat.  1084)  are  severally  requested  to  exercise  { 
tha  authority  conferred  upon  them  by  said  act  to  the  end  that]  j 
Mtpplemaatal  astlmatas  of  public-works  emergency  approprlationi^  i 
in  aa  amount  at  $a.000.0OOXK)0  may  at  the  earlieat  poeslbte  timet 
be  tranamtttad  to  Congresa  pursuant  to  such  act.  so  that  an  emer-i 
fancy  public-works  program  may  be  inaugurated  and  the  policyi 
of  Congrasa  declared  in  such  act  may  be  effectuated. 

Mr.  WAONXR.  Mr.  President.  I  uk  that  the  resolution 
mar  Me  upon  the  table,  to  be  called  up  at  a  later  date. 

The  VICI  PRESIDENT,  Is  there  objecUon?  The  Chain 
bean  oooe.  and  the  resoluUon  will  lie  on  the  table. 

piopocKD  noooiaTzoM  OF  BOTxrr  oovnmcnrT  of  rubsxa 

Mr.  BORAH  submitted  the  following  resolution  (8.  Res, 
73).  which  was  referred  to  the  Committee  on  Foreign  Rela- 
ttoos: 

Haao/wi.  That  the  Senate  of  the  Unltad  Stataa  tavors  tha  reoog- 
aMAD  d  the  Soviet  Government  <d  Busata. 


HXARUfGS    BKFORI    THE    FOREIGN    RELATIONS    COMMITTEE 

Mr.  BORAH  submitted  the  following  resolution  <S.  Res. 
74 > ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Foreign  Relations,  or  any 
subcommittee  thereof,  be,  and  hereby  is,  authorized  during  the 
Seventy-second  Congres.s  to  send  for  persons,  books  and  papers,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  In  connection  with  any  subject  which  may  be  l)efore 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate;  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  during  the  sessions  or  recesses  of  the 
Senate. 

PROPOSED  INVESTIGATION  OF  ANTITRUST  LAWS 

Wj.  king  submitted  the  following  resolution  i8.  Res.  75  >, 
which  was  referred  to  the  Committee  on  the  Judiciary: 

Whereas  to  prevent  monopolies  and  comblnatlonB  In  restraint  of 
trade  and  efforts  to  obtain  monopolistic  control  of  trade  and  com- 
merce laws  were  enacted  by  the  Congress  which  are  stlU  in  force; 
and 

Whereas  notwithstanding  the  enactment  of  said  laws,  monop- 
olies and  organizations  seeking  monopolistic  control  of  industry, 
trade,  conunerce.  and  credit  still  exist,  and  the  contention  is  made 
that  some  of  them  are  not  within  the  terms  of  said  laws:  and 

Whereaa  it  Is  believed  that  said  laws  should  be  strengthened  in 
order  that  the  purpose  for  which  they  were  enacted  might  be 
realised:   Now.  therefore 

Resolved,  That  the  Committee  on  the  Judiciary,  or  any  duly  au- 
thorized subcommittee  thereof,  is  authorized  to  conduct  an  In- 
vestigation for  the  purpose  of  determining  what.  If  anj-,  legisla- 
tion Is  required  to  strengthen  and  extend  the  provisions  of  said 
laws. 

The  committee  shall  report  aa  soon  as  practicable  the  results  of 
Its  Investigation,  together  with  its  recommendations,  if  any.  for 
necessary  legislation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings; 
to  sit  and  act  at  such  times  and  places  during  the  sessiona  and 
recesses  of  the  Senate  in  the  Seventy -second  and  succeeding  Con- 
gresses until  the  final  report  is  submitted:  to  employ  such  clerical 
and  other  assistants,  to  require  by  subpoena  or  otherwise  the  at- 
tendance of  such  witnesses  and  the  production  of  surh  books, 
papers,  and  documents:  to  administer  such  oaths:  and  to  take  such 
testimony  and  make  such  expenditures  as  ii  deems  adv  s.ioie. 
The  cost  of  stenographic  services  to  report  such  hearings  shall  not 
b€  in  excess  of  25  cents  per  hundred  words  The  expenses  of  the 
committee,  which  shall  not  exceed  15.000,  shall  be  paid  from  the 
contingent  fund  of  the  Senate  upon  vouchers  approved  by  the 
chairman. 

RETAIL    PRICES    OP   WHEAT,    MEAT,    AND    SUGAR    PRODUCTS 

Mr.  McNARY  submitted  the  following  resolution  <S.  Res. 
76  > ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate* 

Resolved,  That  Senate  Resolutions  No  374.  aj^reed  to  January  16, 
1931.  and  No.  407.  agreed  to  January  19.  1931,  authorizing  and 
directing  the  Committee  on  Agriculture  and  Forestry  to  Investi- 
gate the  failure  of  retail  prices  of  wheat,  meat,  and  sugar  products 
to  refiect  the  decline  In  prices  paid  the  producer  of  such  food 
products,  hereby  are  continued  in  full  force  and  effect  during  the 
Seventy-second  Congress. 

EMPLOYMENT  OF  EXPERT  IN  HISTORY   OF   BILLS  AND  RESOLUTIONS 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
77) .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  be.  and  he  Is  hereby, 
authorized  and  directed  to  employ  an  expert  In  the  history  of  bills 
and  resolutions,  who  shall  report  daily  to  the  office  of  each  Senator, 
in  writing  or  otherwise,  any  change  In  status  of  or  action  on  such 
bills  and  resolutions  as  may  have  been  Introduced  by  such  Senator 
or  in  which  such  Senator  may  be  interested.  Said  expert  shall  be 
paid  from  the  contingent  fund  of  the  Senate  at  the  rate  of  »2.400 
per  annum  until  otherwise  provided  by  law. 

LIZZSTTE  K.   BAER 

Mr.  SHORTRIDOE.  Mr.  President.  I  submit  a  resolution 
for  the  relief  of  Llzzette  K.  Baer,  widow  of  a  faithful  mes- 
senger of  the  Sergeant  at  Arms.  I  request  the  committee 
to  which  the  resolution  shall  be  referred  to  take  favorable 
action  on  it. 

The  resolution  (8.  Res.  78  •  was  read  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate,  as  follows: 

Be*oti>€d,  That  the  Secretary  of  the  Senate  hereby  U  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Itama.  contingent  fund  of  the  Senate,  fiscal  year  1031,  to  Lizzette 
K.  Baer.  vkiow  of  Nathan  Baer,  late  a  meaaeuger  of   the  Senate 
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under  direction  of  the  Sergeant  at  Arms,  a  sum  equal  to  six 
months"  compensation  i.t  the  rate  he  was  receiving  by  law  at  the 
time  of  his  death,  said  sum  to  be  considered  Inclusive  of  funeral 
expenses  and  all  other   Ulowances. 

HEARINGS   BEFORE  THE  COMMITTEE   ON  INDIAN  AFFAIRS 

Mr.  FRAZIER  submitted  the  following  resolution  (S.  Res. 
79) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 


mmlttee  on  Indian  Affairs,  or  any  subcom- 
Ized,  during  the  Seventy-second  Congress, 
:s,  and  papers,  to  administer  oaths,  and  to 
at  a  cost  not  exceeding  25  cents  per  100 
tarings  as  may  be  had  on  any  subject  be- 
e  expense  thereof  to  be  paid  out  of  the 
Senate;  and  that  the  committee,  or  any 
lay  sit  during  any  session  or  recess  of  the 


Resolved,  That  the  Co 
mittee  thereof,  is  autho 
to  send  for  persons,  bool 
employ  a  stenographer, 
words,  to  repKjrt  such  hi 
fore  said  committee,  th 
contingent  fund  of  the 
subcommittee  thereof,  c 
Senate. 

HEARINGS  BEFORE  THE  COMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  METCALF  submitted  the  following  resolution  (S.  Res. 

80  > ,  which  was  ref eiTcd  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Education  and  Labor,  or  any 
subcommittee  thereof,  is  hereby  authorized,  during  the  Seventy- 
second  Congress,  to  send  for  persons,  books,  and  papers,  to  admin- 
ister oaths,  and  employ  a  stenographer  at  a  cost  not  exceeding  25 
cents  per  hundred  words  to  report  such  hearings  as  may  be  had 
on  any  subject  before  said  committee,  the  expense  thereof  to  be 
paid  out  of  the  contingent  fund  of  the  Senate:  and  that  the  com- 
mittee, or  any  subcommittee  thereof,  may  sit  during  any  session 
or  recess  of  the  Senate. 

HEARINGS  BEFORE  COMMITTEE  ON  PUBLIC  BUILDINGS  AND  GROUNDS 

Mr.  KEYES  submitted  the  following  resolution   (S.  Res. 

81  >.  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Public  Buildings  and  Grounds, 
or  any  subcommittee  thereof,  Is  authorized  during  the  Seventy- 
second  Congress  to  send  for  persons,  books,  and  papers,  to  admin- 
ister oaths,  and  to  employ  a  stenographer  at  a  cost  not  exceeding 
25  cents  per  one  hundred  words  to  report  such  hearings  as  may  be 
had  on  any  subject  before  said  committee,  the  expense  thereof  to 
be  paid  out  of  the  contingent  fund  of  the  Senate:  and  that  the 
committee,  or  any  subcommittee  thereof,  may  sit  during  any 
session  or  recess  of  the  Senate. 

WILLIAM  E.  KENNEY 

Mr.  BLAINE  submitted  the  following  resolution  (S.  Res. 
82),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Sergeant  at  Arms  of  the  Senate  is  authorized 
and  directed  to  employ  WllUam  E.  Keruiey  as  doorkeeper  at  a 
salary  of  $2,040  per  annum,  to  be  paid  out  of  the  contingent  fund 
of  the  Senate  untU  otherwise  provided  by  law. 

PAGE   FOR   THE   SENATE   LIBRARY 

Mr.  WATSON  submitted  the  following  resolution  (S.  Res. 

83  > ,  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Sergeant  at  Arms  hereby  Is  authorized  and 
directed  to  employ  a  page  for  the  Senate  Library,  to  be  paid  at  the 
rate  of  $120  per  month  from  the  contingent  fund  of  the  Senate, 
luitll  otherwise  provided  by  law. 

SHORT  SELLING   ON  STOCK   EXCHANGES 

Mr.  TOWNSEND  (for  Mr.  Hastings)  submitted  the  fol- 
lowing resolution  (S.  Res.  84),  which  was  referred  to  the 
Committee  on  Banking  and  Currency: 

Whereas  many  people  believe  that  the  practice  of  "  short 
selling "  of  listed  securities  tends  to  reduce  the  price  of  such 
securities  below  their  actual  or  normal  value;  and 

Whereas  the  New  York  Stock  Exchange  Insists  that  such  prac- 
tice is  Justifiable  and  tends  to  stabilize  the  market  for  such  securi- 
ties:  and 

Whereas  It  U  essential  that  the  Senate  be  fully  informed  with 
respect  to  the  actual  effect  of  "  short  seUlng "  upon  security 
values:  Therefore  be  It 

Resolved.  That  the  Conunlttce  on  Banking  and  Currency,  or  any 
duly  authorized  subcommittee  thereof.  Is  authorized  and  directed 
(1)  to  make  a  thorough  and  complete  investigation  of  the  prac- 
tice of  ••  short  selling  "  of  listed  securities  upon  the  various  stock 
exchanges  and  the  effect  of  such  practice  upon  the  actual  or 
normal  values  of  such  securities,  and  (2)  to  report  to  the  Senate 
as  soon  as  practicable  the  results  of  such  Investigation,  and  If  in 
its  Judgment  such  practice  should  be  prohibited,  to  submit  with 
such  report  Its  recommendations  for  the  necessary  remedial  legis- 
lation. 

For  the  purpssrs  of  this  resolution  the  committee,  or  any  duly 
authorized  subcomrruttee  thereof,  Is  authorized  to  hold  such  hear- 


ings; to  sit  and  act  at  such  times  and  places  during  the  first  ses- 
sion of  the  Seventy-second  Congress:  to  employ  such  experts  and 
clerical,  stenographic,  and  other  assistants;  to  require  by  sub- 
poena or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  Ixxaks,  papers,  and  documents;  to  administer 
such  oaths;  and  to  take  such  testimony  and  to  make  such  expen- 
ditures as  It  deems  advisable.  The  cost  of  stenographic  services 
to  report  such  hearings  shall  not  be  in  excess  of  25  cents  per 
hundred  words.  The  expenses  of  the  commltt.ee,  which  slr^all  not 
exceed  $3,000,  shall  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman  of  the  committee. 

OCEAN   MAIL    CONTRACTS 

Mr.  McKELLAR  submitted  the  following  resolution  (S. 
Res.  85),  which  was  ordered  to  lie  on  the  table: 

Resolved.  That  the  Postmaster  General  be,  and  he  is  hereby. 
request.ed  and  directed  to  furnish  to  the  Senate  at  the  earliest 
practicable  moment  the  following  information,  as  of  date  Juna 
30.  1931: 

1.  A  list  of  the  various  ocean  maU  contracts  made  under  title 
4,  merchant  marine  act,  1928,  with  steamship  companies  for  car- 
rying ocean  mail,  such  list  showing  the  date  of  the  contract,  the 
name  of  the  contractee,  the  mileage  of  the  contract,  the  amount  of 
compensation,  the  route  of  the  contract,  the  number  of  voyages 
in  fact  made,  the  amounts  of  mall  In  p>oiuids  of  each  class  car- 
ried under  said  contract  on  each  such  voyage,  and  the  name  of 
the  vessel  making  each  such  voyage.  If  a  space  contract  has  been 
entered  into,  the  amoxuit  of  space  purchased  and  paid  for,  and 
give  reasons  for  entering  Into  such  space  contracts. 

2.  The  amounts  of  compensation  which  would  have  been  paid 
for  transporting  such  mail,  each  voyage,  had  there  been  no  such 
contract. 

3.  State  whether  such  contracts  are  uniform  with  each  mall- 
ship  company;  and  if  so,  furnish  a  copy  of  the  contract  entered 
into.  If  the  several  contracts  differ,  point  out  the  differences  in 
such  contracts  and  furnish  copies  of  each  of  same;  also  copies 
of  the  advertisements  on  which  the  bids  were  based,  with  date  of 
first  insertion. 

4.  The  number  and  names  of  the  corporations  carrying  ocean 
mall  for  the  Government  under  such  contracts,  whether  the  said 
companies  are  organized  under  a  State  or  National  law  or  or- 
ganized under  the  laws  of  foreign  countries.  If  such  companies, 
or  any  of  the  same,  are  owned  or  controlled  by  aliens  or  by 
foreign  steamship  companies,  or  other  holding  companies,  then 
give  the  names  of  such  owning,  holding,  or  controUlng  company, 
with  the  names  of  the  board  of  directors  of  each  contracting 
company  and  of  each  holding,  controlling,  and  operating  company. 

5.  The  name  of  any  other  person  or  company  bidding  on  con- 
tracts and  the  bids  of  which  were  rejected;  the  amounts  of  such 
rejected  bids,  and  the  reason  for  rejecting  such  bids,  if  such  were 
rejected. 

6.  An  ocean  map  showing  the  route  and  mUeage  of  all  such 
contracts  and  showing  the  name  of  the  company  carrying  each. 

7.  Give  the  names  and  ofilcers  and  attorneys  of  each  such 
contractor,  together  with  the  board  of  directors  of  each  company. 

8.  Finally,  a  tabulated  statement  concerning  all  these  con- 
tracts showing,  among  other  things,  the  number  of  bids  received, 
the  amount  of  each  bid  and  the  reasons  for  acceptance  or  rejec- 
tion of  same,  the  bids  accepted,  the  changes  made  in  the  con- 
tracts of  any  steamship  company  If  changes  have  been  made,  the 
amounts  paid  per  mile,  the  amount  of  space,  the  number  of 
pounds  for  trans[>ortatlon  by  each  steamslilp  under  the  original 
contracts  and  the  changes  or  extensions  of  contracts,  the  pay- 
ments actually  made  to  various  mall-carrying  ocean  carriers,  includ- 
ing the  method  of  payment  and  the  amounts  of  appropriation  and 
the  amounts  actuaUy  expended  out  of  aald  appropriation,  and 
finally  any  other  Information  pertinent  to  these  contracts  avaU- 
able  in  your  office. 

OPERATIONS  or  FEDERAL  LAND  AND  JOINT -STOCK  BANKS 

Mr.  McKELLAR  submitted  the  following  resolution  (S.  Res. 
86) ,  which  was  ordered  to  lie  on  the  table: 

Resolved,  That  the  Federal  Farm  Loan  Board  be,  and  it  is  hereby, 
requested  and  directed  to  report  to  the  Senate  at  the  earliest  poa- 
slble  moment  the  number  of  farm  loans  held  by  the  Federal  land 
banks  and  joint-stock  banks  now  in  arrears,  giving  the  same  by 
States  up  to  December  1,  1931;  also  how  many  foreclostires  have 
been  made  or  ordered  during  the  years  1929  and  1930  and  1931  up 
to  December  1.  The  Farm  Loan  Board  is  ftui,her  requested  and 
directed  to  furnish  the  Senate  with  the  number  of  farms  bought 
In  by  the  various  land  banks  at  their  forecloetire  sales,  and  the 
ntunber  of  farms  stUl  owned  by  the  banks. 

CONDITIONS  IN  MANCHURIA 

Mr.  JOHNSON  submitted  the  following  resolution  (S.  Res. 
87),  which  was  referred  to  the  Committee  on  Foreign  Rela- 
tions: 

Resolved,  That  the  Secretary  of  State  be,  and  he  Is  hereby,  re- 
quested to  transmit  to  the  Senate  the  notes,  correspondence,  and 
communications  from  the  Government  of  the  United  States  to  the 
Governments  of  China  and  Japan  or  to  the  government  of  any 
other  nation  relating  to  the  present  existing  conditions  In  Man- 
churia, and  the  controversy  between  China  and  Japan,  which  has 
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Mr.  DILL.    I  did  not  place  a  mandatory  provision  in  the  I  be  exchanging  goods  with  other  countries  for  other  goods. 
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naultod  In  armed  enoounten  In  Manchuria;  and  particularly  any 
mtinflfii.  note*,  or  communications  from  the  United  States  Gov- 
•mment  to  either  the  OovernmenU  of  Japan  or  China  referring  to 
the  treaty  entered  into  at  the  city  of  Waahmgxon  on  the  6th  day 
of  February.  1922.  by  the  Dnlted  States,  Belgium.  British  Brapire, 
China.  Prance.  Italy.  Japan,  the  Netherlands,  and  Portugal,  itnown 
as  the  »-power  treaty,  and  referring  to  the  trea&y  entered  Into  by 
Japan  and  China,  the  United  Stales,  and  other  nations,  and  com- 
monly known  as  the  Kellogg  pact,  and  also  the  notes,  messages, 
letters,  and  communications  sent  or  transmitted  by  the  Govern- 
ment of  the  United  States  to  the  League  of  NaUons.  or  any  Indi- 
vidual or  committee  representing  the  League  of  Nations,  relating 
to  the  said  conditions  In  Manchuria,  and  the  said  Chinese  and 
Japanese  controTcrsy;  or  sent  or  transmitted  to  any  Individual  or 
Individuals  representing  the  Government  of  the  United  States  In 
said  matters  actln?  with  or  In  conjunction  with  the  League  of  Na- 
tions or  the  Council  of  the  League  of  Nations,  or  any  individual 
or  committee  representing  the  League  of  Nations  or  the  Council 
d  the  League  of  Nations. 

CHANGE   OF   REFERENCE    OF    BILLS 

Mr.  KISQ.  Mr.  President,  on  the  9th  instant  I  submitted 
a  bill  (8.  10)  authorizing  the  Commissioners  of  the  District 
erf  Columbia  to  designate  an  officer  to  represent  the  District 
Kovvrnment  on  the  floor  of  the  Senate  and  House  of  Repre- 
sentatives, which  was  referred  to  the  Committee  on  the 
District  of  Columbia.  I  have  discovered  that  perhaps  it 
should  have  gone  to  the  Committee  on  Rules.  I  therefore 
ask  that  the  Committee  on  the  District  of  Columbia  be  dis- 
charged from  the  further  consideration  of  the  resolution  and 
that  it  be  referred  to  the  Committee  on  Rules. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
win  be  made. 

Mr.  BINGHAM.  Blr.  President.  I  ask  unanimous  consent 
that  the  bill  >S.  418)  to  extend  the  admiralty  laws  of  the 
United  States  of  America  to  the  Virgin  Islands,  which  was 
referred  to  the  Committee  on  Territories  and  Insular  Affairs, 
be  reref erred  to  the  Committee  on  Commerce.  It  concerns 
the  admiralty  law,  and  should  go  to  that  committee. 

The  VICE  PRESIDENT.  Without  objection,  the  Commit- 
tee on  Territories  and  Insular  Affairs  will  be  discharged 
from  the  further  consideration  of  the  bill,  and  the  bill  will 
be  referred  to  the  Cmnmittee  on  Commerce. 

maacATioir  or  oolomiai.  hational  MONiTMnrr  <s.  ooc.  no.  19) 

Mr.  SWANSON.  Mr.  President,  Dr.  Ray  Lyman  Wilbur, 
Secretary  of  the  Interior,  delivered  a  very  interesting  address 
at  Torktown,  Va..  on  October  16.  1931,  upon  the  occasion  of 
the  dedication  of  the  Colonial  National  Monument.  I  ask 
that  the  address  may  be  printed  as  a  public  document. 

llie  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

PROPOSED  IIOKKTAST  CONPERENCX 

Mr.  DILL.  Mr.  President.  I  desire  to  address  the  Senate 
on  a  bill  I  have  Just  introduced. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  Senator 
from  Washington  addressing  the  Senate?  The  Chnir  hears 
none,  and  the  Senator  from  Washington  will  procecd. 

Mr.  DILL.  Mr.  President,  the  senior  Senator  from  Utah 
IMr.  SxcooT)  has  to-day  introduced  a  bill  which  proposes  to 
place  silver  on  a  manetary  basis  to  the  extent  of  allowing 
one  kind  of  debtors  of  this  Oovemment  to  pay  their  debts 
In  aUver.  I  rise  to  discuss  the  proposal  for  a  few  moments. 
and  also  a  proposal  which  I  have  made  In  the  form  of  the 
htll  which  I  have  Introduced  myself. 

It  seems  to  me  that  the  i»:oposal  of  the  Senator  from  Utah 
te  not  fair  to  the  interests  of  this  cmmtry.  It  is  not  Just, 
because  It  ,1s  a  one-sided  bargain.  Either  all  debtors  should 
be  allowed  to  use  silver  in  payment  of  their  debts,  or  none 
should  be  allowed  to  do  so. 

Any  such  plan  as  is  suggested  by  the  Senator  from  Utah 
would  inevitably  result  in  the  dumping  of  large  quantities 
ci  silver  from  our  debtor  nations  into  this  coimtry. 

Last  siunmer  we  were  told  that  the  reason  why  the  Presi- 
dent would  not  call  the  international  conference  on  the  silver 
question  requested  by  the  Senate  resolution  agreed  to  at  the 
last  session  of  Congress  was  that  England  was  not  willing 
to  enter  such  a  conference.  To-day  England  and  other 
countries  owing  this  Government  are  desirous  of  having 
their  debts  revised.    They  are  coming  to  this  Government 


for  a  favor,  and  it  would  seem  that  if  they  want  a  favor  they 
should  be  willing  to  enter  a  conference  and  consider  things 
which  might  be  a  favor  to  this  country  and  result,  as  I 
believe,  in  great  beuefiis  to  the  world. 

li  this  Government  is  to  accept  silver  in  paj-ment  of  debts 
owing  it.  there  is  but  one  fair  and  sensible  and  economic 
thing  to  do,  and  that  is  to  make  silver  a  basis  for  money, 
give  it  a  monetary  value,  establish  it  as  a  medium  of  world 
exchange,  and  let  it  be  used  a.s  a  basis  for  the  payment  of 
public  and  private  debts,  whether  between  governments  or 
between  individuals. 

For  the  reasons  I  have  stated,  namely,  that  the  countries 
of  Europe  which  owe  us  money  are  desirous  now  of  bargain- 
ing with  us  as  to  the  payment  of  their  debts,  it  seems  appro- 
priate that  we  should  propose  an  international  conference 
for  the  purpose  of  woriang  out  a  basis  for  the  use  of  silver 
i  as  money,  and  when  such  proposals  have  been  agreed  upon 
•  and  ratified  by  the  governments  concerned,  we  may  then 
authorize  the  President  to  accept  silver  or  gold  in  payment 
of  these  debts,  but  not  until  that  is  done. 

I  have  therefore  introduced  a  bill  proposing  that  a  mone- 
tary conference  committee  be  appointed,  with  a  membership 
of  9,  3  of  them  to  be  chosen  by  the  President.  3  from  the 
Senate  by  the  Vice  President,  and  3  from  the  House  of 
Representatives  by  the  Speaker  of  the  House,  and  that  that 
committee  be  authorized  to  meet  with  the  representatives 
of  other  governments  which  this  Government  may  invite  for 
the  purpose  of  agreeing  upon  silver  as  a  monetary  basis  and 
I  a  basis  for  world  exchange;  and  that  if  such  proposals  are 
made  and  ratified,  then  it  will  be  lawful  for  the  President 
to  provide  that  these  annual  payments  may  be  made  in  silver 
so  long  as  those  countries  continue  to  retain  silver  as  a 
standard  of  value  for  money. 

I     Mr.  President,  I  can  not  refrain  from  saying  a  few  words 
I  about  the  developments  since  Congress  met,  in  connection 
with  the  foreign-debt  proposal. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  .suffer 
a  question  before  he  enters  upon  the  discussion  of  that 
feature? 

Mr.  DUX.    Yes;  I  yield  to  the  Senator. 

Mr.  SHORTRIDGE.    These  several  nations  agreed  to  pay 
us  certain  sums  of  money  at  certain  times.    Did  they  not 
agree  to  pay  us  in  gold? 
I     Mr.  DILL.     They  did. 
I     Mr.  SHORTRIDGE.    Why  do  they  not  do  it? 

Mr.  DILL.  I  think  primarily  because  they  have  not  the 
gold,  and  they  can  not  get  the  gold;  and  the  fact  that  they 
can  not  get  the  gold  is  the  best  reason  on  earth  why  we  and 
Ithey  should  be  willing  to  enlarge  the  basis  of  currency 
'throughout  the  world. 

Mr.  SHORTRIDGE.  We  have  bonds  outstanding  payable 
jln  gold,  have  we  not? 

Mr.  DILL.    Yes. 

Mr.  SHORTRIDGE.  Does  the  Senator  know  of  any  way 
iby  which  our  Government  can  be  relieved  from  meeting 
those  obligations  by  payment  in  gold? 

Mr.  DILL.  Mr.  President,  that  is  another  question,  which 
I  do  not  think  I  shall  undertake  to  discuss  at  this  time, 
because  that  relates  to  the  redemption  of  our  own  bonds  by 
pasrments  from  our  own  Treasury,  and  while  it  might  be 
considered  somewhat  connected  I  do  not  think  it  neces- 
sarily is  involved  in  this  discussion,  and  I  would  rather  not 
be  led  into  such  discussion,  because  I  do  not  want  to  speak 
jat  any  length  upon  this  subject  to-day.  At  a  later  date  I 
ishall  hope  to  discuss  this  whole  question  in  greater  detail 
and  in  connection  with  the  many  ramifications  it  involves. 

Mr.  KING.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

Mr.  DILL.  I  yield. 
,  Mr.  KING.  I  did  not  quite  understand  from  the  Senator 
the  function  which  the  President  is  to  perform  in  connection 
with  this  monetary  conference.  Is  it  left  to  his  discretion 
as  to  whether  he  will  invite  nations?  If  that  is  true,  I  sug- 
gest that  the  Senator  amend  his  bill  to  compel  the  President 
by  the  act  to  invite  nations. 
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Mr.  DILL.  I  did  not  place  a  mandatory  provision  in  the 
bill.  It  seemed  to  me  that  if  the  bill  were  passed  or  if  a  bill 
of  this  kind  were  passed  by  both  Houses  of  Congress  and  the 
Pi-esident  signed  it.  that  would  be  sufficient.  If  the  President 
gave  his  assent  to  it  as  a  law.  for  I  propose  it  as  a  law,  that 
would  be  sufficient.  However,  that  is  a  matter  which  could 
be  considered  by  the  committee. 

I  was  about  to  say  when  I  was  interrupted  that  the  Presi- 
dent proposed  in  his  message  to  Congress  on  this  subject  a 
revival  of  the  World  War  Foreign  Debt  Commission.  Not 
within  my  knowledge — and  I  doubt  if  in  recent  hi-story — has 
any  proposal  by  a  President  on  an  international  subject  been 
turned  down  so  completely  and  so  overwhelmingly  in  so  short 
a  time  by  members  of  both  parties  in  Congress  as  was  his 
proposal.  Within  48  hours  it  became  evident  that  there  was 
not  a  chance  for  such  a  bill  to  be  passed.  In  the  words  of 
the  Senator  from  Idaho  [Mr.  Borah],  I  believe  it  was,  it  was 
"  as  dead  as  Julius  Caesar." 

Tlien  the  Secretary  of  the  Treasury  attempted  to  resurrect 
the  dead  proposal.  In  his  explanation  of  what  the  President 
meant  he  said  that  the  administration  is  opposed  to  can- 
cellation. He  proceeded  to  explain  what  the  President 
meant,  and  as  I  read  it  I  was  impressed  that  it  was  in  reality 
a  proposal  to  balance  the  British  budget.  He  gave  as  a  basis 
for  his  argument  the  fact  that  owing  to  the  depreciation  of 
the  value  of  the  English  pound  it  would  be  necessary,  if  we 
held  to  the  present  annual  payment,  for  England  to  increase 
almost  50  per  cent  the  number  of  pounds  to  be  paid  to  the 
United  States,  and  that  in  the  interest  of  the  British  budget, 
in  effect,  we  should  cut  down  the  annual  payment  to  an 
amount  that  would  cause  England  to  be  required  to  pay  no 
frreater  number  of  pounds,  inflated  though  they  may  be,  in 
paying  her  debt  to  this  country. 

But  the  Secretary  of  the  Treasury,  this  man  who  had  been 
compared  to  Alexander  Hamilton  before  the  hard  times  came 
upon  us,  this  man  whom  some  one  has  described  in  a  book 
as  "  the  man  who  stayed  too  long."  would  have  the  Congress 
and  the  American  F>eople  believe  that  this  is  not  cancellation. 
I  do  not  know  whether  the  Secretary  of  the  Treasury  con- 
siders the  Members  of  Congre.ss  and  the  people  a  "  bunch 
of  boobs  "  or  whether  he  was  trying  to  draw  a  red  herring 
across  the  trail  of  thought  so  strong  against  cancellation. 
If  that  principle  is  to  be  recognized  it  is  an  invitation  to 
every  government  that  owes  the  United  States  to  inflate  its 
currency,  because  every  time  it  might  inflate  its  currency, 
every  time  it  might  cheapen  its  money,  we  would  revise  our 
agreement  with  it  so  it  will  not  need  to  pay  any  more  than 
the  same  num.ber  of  pounds  or  francs  or  whatever  its  money 
may  be.  That  proposal  died.  I  think,  almost  before  it  was 
born,  because  it  was  worse  than  an  outright  proposal  of 
cancellation. 

The  Senator  from  Utah  [Mr.  SmootI  now  comes  forward 
with  a  plan  that  is  still  one-sided,  but  it  does  have  the  merit 
of  calling  attention  to  the  fact  that  silver  might  very  prop- 
erly be  used  in  the  payment  of  international  oblik?ations. 
However,  it  still  has  the  fatal  weakness  that  the  President's 
plan  has,  that  Mr.  Mellon's  explanation  has,  namely,  that  it 
wUl  benefit  nobody  except  the  countries  who  are  to  be  re- 
lieved of  their  debts  to  the  extent  that  they  would  be  relieved 
by  this  proposed  method.  It  is  about  time  that  somebody 
proposed  something  in  relation  to  this  matter  that  will  bene- 
fit the  rest  of  the  world  and  particularly  the  United  States 
I  suggest  an  international  conference  to  be  called  now,  that 
will  establish  silver  as  one  of  the  bases  of  money  in  the 
world,  as  a  basis  for  world  exchange.  This  would  not  only 
benefit  the  debtor  nations  of  the  United  States  but  will 
benefit  the  people  of  the  United  States  and  the  rest  of  ttie 
world.  God  knows  there  is  need  of  some  such  proposition 
being  adopted  by  the  nations  of  the  world. 

The  senior  Senator  from  Nevada  [Mr.  Pittman]  a  few 
days  ago  in  a  masterful  address  showed  quite  conclusively 
the  advantages  of  using  silver  as  a  basis  of  money  through- 
out the  world.  I  shall  not  attempt  at  this  time  to  repeat  or 
enlarge  upon  what  he  said,  but  I  do  want  to  call  attention  to 
the  great  need  of  money  throughout  the  world  for  world 
trade.    A  year  or  so  ago,  when  Soviet  Russia  was  reported  to 
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be  exchanging  goods  with  other  countries  for  other  goods, 
newspaper  and  magazine  editors,  economists;  and  Govern- 
ment officials  of  this  country  pointed  to  it  as  an  example  of 
the  failui-e  of  the  Soviet  Government.  They  said  it  proved 
the  inability  of  the  Soviet  Government  to  meet  the  needs  of 
modern  civilization  and  modern  trade.  Yet  within  a  few 
months  afterwards  we  saw  our  own  Farm  Board,  an  arm  of 
our  Government,  trading  and  bartering  our  wheat  for  Bra- 
ziUan  coffee. 

I  noted  yesterday  a  newspaper  article  by  Carl  Duisberg. 
known  as  the  Rockefeller  of  Germany,  which  opened  with 
the  statement  that  the  nations  of  the  world  are  now  baiter- 
ing  like  the  Negro  tribes  of  Africa.  While  that  is  probably 
an  exaggerated  statement,  it  does  call  attention  to  the  fact 
that  we  are  no  longer  using  money  for  trade  as  we  did  in  the 
past,  but  we  are  resorting  to  barter.  Within  our  ovra  borders 
we  have  seen  the  bartering  system  carried  out  in  a  re- 
markable maimer.  Out  in  the  wheat  country,  where  they 
produced  vast  quantities  of  wheat  last  year,  we  saw  adver- 
tisements in  the  newspapers  where  theater  managers  were 
offering  to  give  the  people  a  theater  ticket  or  two  theater 
tickets  for  a  bushel  of  wheat.  We  saw  great  furniture  stores 
advertising  chairs  and  settees  and  various  pieces  of  dining- 
room  furniture  for  so  many  bushels  of  wheat.  We  saw  cer- 
tain quantities  of  groceries  offered  for  so  many  bushels  of 
wheat;  a  pair  of  shoes  for  so  many  bushels  of  wheat;  and 
a  suit  of  clothes  for  so  many  bashels  of  wheat.  I  heard 
only  the  other  day  that  the  State  Pair  Association  of  In- 
diana, from  which  State  hails  our  beloved  colleague  the 
leader  on  the  Republican  side  [Mr.  Watsow],  charged  a 
bushel  of  wheat  as  an  admission  to  the  State  fair  this  year. 
I  mention  these  things  simply  to  call  attention  to  the  fact 
that  there  is  need  of  an  enlargement  of  our  currency  sys- 
tem in  order  to  provide  a  broader  bsusis  for  the  money  of 
this  country  and  of  the  world.  Unless  we  do  establish  a 
broader  base  for  the  currency  of  this  land  and  of  the  world, 
then  we  can  only  go  on  enlarging  the  great  credit  structure 
upon  the  ever-narrowing  base  of  gold.  The  only  proposal 
we  have  before  us  along  that  line  is  one  coming  from  the 
President,  and  is  that  we  shall  take  the  taxpayers'  money 
and  shall  loan  it  upon  securities  upon  which  good  bankers 
and  private  investors  will  not  loan  money  to-day,  or,  what 
is  worse,  take  up  the  frozen  securities  of  banks  that  have 
defaulted  because  the  loans  were  not  such  as  could  be  lique- 
fied, and  doubtless  in  these  times  could  not  be  made  to  pay 
even  the  value  of  the  amount  of  the  loan. 

I  shall  not  enlarge  upon  the  subject  at  this  time;  but  I 
did  want,  in  the  light  of  discussions  going  on  in  newspapers 
and  proposals  being  made,  all  of  them  in  the  interest  of 
foreign  governments  alone,  to  offer  something  that  it  seemed 
to  me  would  give  this  Government  a  chance  to  bargain  a 
\  little  bit  and  get  something  on  its  side  of  the  ledger  in  deal- 
1  ing  with  these  foreign  debts.    When  we  had  the  former  debt 
i  revision  commission  we  got  nothing  except  cancellation  of 
'  practically  two-thirds  of  our  foreign  indebtedness.    I  think 
that  fact  more  than  any  other  is  the  reason  why  the  Mem- 
bers  of   Congress   and   the   American   people   immediately 
turned  against  the  proposal  to  revive  the  World  War  For- 
eign Debt  Commission.     They  have  been  taught  by  bitter 
experience  with  the  last  one  that  when  we  deal  with  the 
word  "  revision  "  in  connection  with  foreign  debts  it  means 
cancellation.    Congress  has  consented  to  all  of  the  cancel- 
lation that  they  believe  should  be  consented  to.    If  the  for- 
eign countries  can  not  pay  their  debts,  then  let  them  come 
forward  frankly  and  say  so,  and  let  them  delay  or  repudiate 
,  as  best  they  may;   but  let  us  not  be  guilty  by  our  own 
action  of  giving  them  credits  upon  which  to  continue  build- 
i  ing  up  their  vast  armaments  and,  worst  of  all,  after  get- 
j  ting  ready  for  another  war,  have  credits  upon  which  they 
can  borrow  funds  throughout  the  world  as  a  result  of  the 
cancellation  of  their  just  debts  which  we  have  granted. 

I  ECONOMIC  CONDITIONS  IN  THE  UNITED  STATES 

I  Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  by  Charles  G. 
Ross  which  t4>peared  in  the   St   Louis  Post-Dispatch  on 
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November  29,  1931.  There  are  conclusions  in  the  article 
with  which  I  can  not  agree,  but  it  is  a  very  comprehensive 
discussion  of  the  economic  situation. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

I  From   the  St.   Louis  PoBt-Dl^patch.   Sunday   morning.  November 

20.    1931] 

Thb  CouwTBT'a  Plight — What  Can  B«  Dotn  AsorT  It? — Pmrsorr- 
Dat  E>isT«iBcmoN  or  Wealth  Found  to  Bk  th«  Boot  Causk  of 
Both  "  Ovr«pmoDucnoN  "  and  Unemplotmknt — An  ExposmoN  or 
What  Peksidknt  Hoovee  Has  CHARAcrraKxo  as  "The  Greatest 
Ceisis  the  Woelo  Has  Evee  Known  " — The  Sicntticant  Facts 
Undekltino   the   Nation-il   Peidicament   Which   Will   Be    Pai- 

SENTEO    TO    THE    COMINO    CONtUXSS 

By  Charlea  Q.  Rosa,  chief  Waslilngton  correspondent  or  the 

Post-Dispatch 

/. — Hard  times  have  produced  hard  thinking— The  capitalistic 
system  of  government  is  on  trial 

Washington.  November.  1931 —To  a  greater  extent  than  ever 
before  In  this  generation  the  people  of  the  United  States  are 
thinking  In  realistic  terms.  The  old  slogans  by  which  the 
thought — or  the  emotion — of  the  coimtry  was  guided  In  the 
Coohdge  era  have  been  examined  and  found  to  be  but  a  form  of 
words  The  mood  in  which  the  country  accepted  as  Inspired  doc- 
trine the  prophecies  of  ■*  a  chicken  in  every  pot  "  and  "  a  Job  for 
every  man "  has  changed  into  one  of  doubt  and  questioning. 
Now  that  '■  this,  the  greatest  crlsU  the  world  has  ever  known."  as 
President  Hoover  called  it  in  his  Indianapolis  speech  last  summer. 
has  run  into  Its  third  year,  the  voices  of  even  the  most  confident 
believers  In  the  early  return  of  prosperity  are  pitched  In  a  lower 
key 

Too  much  gilt  has  been  rubbed  off  the  forecasts  of  the  past  for 
any  political  or  industrial  seer  to  tell  us  In  the  present  state  of 
things  that  "  prosperity  lies  Just  around  the  comer."  We  have 
begun  to  see.  as  the  wise  Mr.  Justice  Holmes  said  In  another  con- 
nection, that  "  certitude  is  not  the  test  of  certainty."  We  know 
now  that  "  we  have  been  cocks\ire  of  many  things  that  were 
not  so." 

CHALLENGE    TO    BE    ICST 

Events  have  forced  us  to  consider  the  facts.  Phrases  do  not 
feed  the  hungry,  or  give  Jobs  to  the  six  or  seven  million  who  want 
work  and  can  not  find  It.  The  Jobless  man  can  derive  no  comfort 
from  the  proclamation  that  we  are  merely  In  one  of  those 
"  cyclical  "  depressions  which  are  bound  to  come  every  so  often 
and.  having  passed,  leave  us  better  off  than  before.  Hard  times 
have  produced  hard  thinking.  In  one  line,  at  least,  undercon- 
sumption la  not  to  be  deplored.  We  are  consuming  less  and  less 
of  the  buncombe  engendered  In  the  lush  days  of  our  prosperity — 
and  In  this  fact  lies  some  measure  of  compensation  for  the  plight 
Into  which  we  have  got  ourselves. 

One  need  not  go  Into  the  field  of  radical  writing  to  find  vigorous 
expression  of  the  view  that  the  capitalistic  system  is  on  trial.  In 
growing  numbers,  highly  placed  defenders  of  capitalism,  men  who 
have  prospered  under  It  and  who  desire  Its  basic  features  preserved, 
are  saying  that  If  capitalism  Is  successfully  to  meet  the  challenge 
of  other  forms  of  social  organization,  It  must  clean  bouse. 

Not  Norman  Thomas,  the  Socialist  leader,  but  Daniel  Wlllard, 
the  president  of  the  Baltimore  A  Ohio  Railroad,  told  the  Wharton 
School  of  Finance  and  Commerce  last  spring  that  a  system  which 
permitted  five  or  six  million  men  to  be  out  of  work  in  a  coimtry 
bursting  with  wealth  "  can  be  said  to  have  failed  in  at  least  one 
vary  Important  detail."  It  was  WUlard.  again,  and  no  member  of 
a  proacrlbed  order,  who  said  that  If  be  were  one  of  the  Jobless 
Is  those  circumstances  he  would  steal  before  he  woiild  starve. 

WAEMINO    raOM    CAPITALISTS 

No  upholder  of  the  Marxian  philosophy,  but  Robert  8.  Brookings, 
wealthy  retired  m&ntifacturer,  president  emeritus  of  Washington 
University,  of  St.  Louis,  wrote  In  the  Poet-Dispatch  this  year.  In 
advocating  a  modified  form  of  capitalism,  that  "  our  western 
civilization  must  vindicate  its  worth  If  it  is  to  endure."  And  he 
added  that  it  could  vindicate  Its  worth  "  only  by  demonstrating 
Its  ability  to  correct  Its  own  defects  and  Its  consequent  capacity 
for  constructive  development." 

Prof.  F.  W.  Taussig,  of  Harvard,  sees  "  control  and  power  con- 
centrated In  a  few  hands  to  an  ominous  degree."  and  Henry  W. 
Anderson,  conservative  Virginia  lawyer  and  a  member  of  the 
Wlckersham  Commission,  finds  In  his  recent  survey  of  the  causes 
of  crime  that  the  American  people,  as  an  Incident  to  the  exploita- 
tion for  private  gain  of  one  of  the  most  fruitful  areas  of  the  world. 
have  "  created  the  widest  spread  between  the  extremes  of  wealth 
and  poverty  existing  In  the  western  world." 

Senator  James  Cottzzms.  of  Michigan,  who  helped  to  create  the 
Ford  Motor  Co.  and  made  a  fortune  out  of  It.  sounds  the  warning 
that  "  people  wlU  not  suffer  indefinitely  in  the  midst  of  plenty." 
and  Dr.  L.  D.  CofTman,  president  of  the  University  of  Minnesota, 
declares  that  "  communism  in  its  various  forms  will  not  be  held 
at  bay  by  negative  actions." 

MOBB  THAN    A    "  DEPEXFSIOR  " 

Dr.  Nicholas  Murray  Butler,  president  of  Colximbla  University. 
asserts  that  we  are  passing  through  no  ordinary  depression  but 
through  a  revolutionary  period  brought  on  by  long -accumulating 


forces.  What  the  country  needs,  he  says.  Is  "  personalities  who  ere 
not  anxious,  like  the  Jockey,  to  keep  their  seats  in  politics  but  who 
are  willing  to  tell  the  people  the  truth  and  to  guide  them  toward 
a  constructive,  a  liberal,  and  a  progressive  solution  of  these  vast 
problems." 

Dean  Wallace  B.  Donham.  of  the  Harvard  Graduate  School  of 
Business  Administration,  author  of  Business  Adrift,  said  to  the 
recent  meeting  of  the  International  Chamber  of  Commerce  In 
Washington  that  If  there  were  not  sufficient  brains  and  good  will 
In  the  world  to  solve  the  problems  of  the  depression,  "  then  our 
mass  production,  our  scientific  progress,  our  control  over  nature 
may  actually  destroy  civilization." 

Quotations  of  this  sort  might  be  multiplied.  They  are  appear- 
ing in  our  newspapers  and  magazines  almost  dally.  They  repre- 
sent the  views  not  of  revolutionists  who  would  destroy  capitalism 
but  of  thoughtful  men  who  believe  in  capitalism  and  would  save  It 
from  it?  own  excesses. 

//.--We  must  kno'jD  the  facts  if  we  are  to  deal  intelligently  with 

the  depression 

It  is  the  purpose  of  this  article  to  set  out,  as  simply  as  may  be, 
the  elements — the  A.  B.  C — of  the  plight  In  which  the  country 
finds  Itself.  Diagnosis  is  the  chief  aim,  not  prescription.  One  of 
the  writers  already  quoted.  Professor  Taussig,  says  that  we  have 
made  hardly  any  progress  toward  obviating  or  even  minimizing  the 
curse  of  unemployment;  that  with  re.spect  to  prevention  or  remedy 
we  are  all  very  much  in  the  dark.  Decrying  the  assumption  tliat 
"  one  simple  panacea  "  will  bring  back  prosperity,  he  pleads  "  for 
moderation  and  good  sense,  for  cessation  of  sham  talk  about  sham 
remedies,  for  an  earnest  facing  of  the  really  great,  really  ominous 
problems." 

That  Is,  If  we  are  to  get  anywhere  at  all  toward  the  solution  of 
our  problems,  we  must  know  the  root  facts  out  of  which  they 
spring.  Such  Is  the  confusion  of  counsel  from  various  sources 
that  It  is  no  wonder  the  people  are  at  times  bemu.sed.  What  are 
we  to  believe  when  the  Chamber  of  Commerce  of  the  United  States 
and  Gerard  Swope.  the  president  of  the  General  Electric  Co.,  pre- 
sent to  us  hopefully  plans  for  the  "  stabilization  "  of  industry, 
while,  on  the  equally  authoritative  other  hand,  Albert  H.  Wl^gln, 
the  chairman  of  the  board  of  the  Chase  National  Bank,  informs  a 
Senate  committee  that  "  no  commission  or  any  brain  in  the  world  " 
will  avail  to  prevent  future  depressions? 

STATING  THE  REAL  ISSUES 

What  are  we  to  believe  when  we  find  business  groups  In  solemn 
conclave  adopting  resolutions  against  the  Interference  of  govern- 
ment in  business,  and  then,  the  next  day,  running  to  the  Govern- 
ment for  subsidies  and  subventions?  How  shall  we  choose  between 
the  mutually  destructive  theses  that  we  should  build  up  a  large 
foreign  trade  eis  a  guaranty  against  unemployment,  and  that  we 
should  take  no  step  to  lower  our  tariff  barriers  or  reduce  the  war 
d9bts? 

We  must  know  the  facts  underlying  our  depression  If  we  are 
to  form  enlightened  Judgments  upon  it.  Because  of  the  babel  of 
tongues  offering  remedies,  we  mistake,  too  often,  the  symptom  for 
the  disease,  and  In  the  clamor  for  Government  action  we  are  prone 
I  to  forget  there  are  limits  beyond  which  the  Government,  under 
1  the  Constitution,  can  not  go.  We  need  to  distinguish  between  the 
sham  remedy,  designed  to  meet  the  political  expediency  of  the  mo- 
ment, and  the  remedy  that  strikes  at  the  root  of  the  disease. 

The  coming  session  of  Congress  will  have  before  It  economic 
Issues  of  transcendent  Importance.  It  will  be,  at  the  least,  a 
highly  Interesting  session.  It  may  be  historic.  Only  If  the  citi- 
zen has  certain  essential  facts  clearly  In  mind  can  he  follow  the 
unfolding  of  the  drama  at  Washington  with  intelligence  and 
understanding. 

///. — The  distinction  between  the  Government's  depression  and 
the  general  depression — Why  the  Government  is  in  debt 

It  Is  important  in  our  thinking  about  the  American  depression 
to  keep  clear  the  distinction  between  the  United  States,  meaning 
the  whole  people  thereof,  and  the  Government  of  the  United 
States.  These  two  entitles  are  often  confused;  hence,  for  one 
reason,  the  loose  assumption  that  whatever  the  Government  may 
do  to  get  itself  out  of  its  depression  will  likewise  help  to  get  the 
American  people  out  of  their  depression. 

The  problem  Is  not  so  simple.  The  Government  Is  a  part  of 
the  whole.  It  follows  that  If  the  American  p>eople.  with  or  with- 
out Government  aid.  regain  a  measure  of  prosperity,  this  pros- 
perity will  be  reflected  In  the  financial  status  of  the  Government; 
but  It  does  not  follow  that  the  curing  of  the  Government's  par- 
ticular depression — Its  excess  of  outgo  over  Income — will  spelJ 
good  times  for  the  country. 

OOVEENMENT'S     PLIGHT     SEPAEATE 

In  other  words,  the  American  depression  presents  a  duplex  prob- 
lem. The  Government  is  head  over  heels  in  debt.  It  ran  a  deficit 
during  the  last  fiscal  year  of  $903,000,000,  and  the  deficit  for  the 
current  fiscal  year,  which  began  last  July  1.  stood  on  November  1 
at  $661,000,000.  Private  Industry  and  business  are  likewise  in  a 
bad  way.  and  hence  the  people  of  the  United  States,  who  are 
dependent  upon  private  Industry  and  business  for  their  wages  or 
dividends,  are  In  a  bad  way.  Each  person,  therefore,  has  a  dual 
Interest  In  the  depression.  He  wants  his  Government  to  get  out 
of  the  hole  it  Is  In.  so  that  it  will  stop  calling  on  him  (or  his 
children)  for  Increased  taxes,  and  he  wants  Industry  and  business 
to  get  out  of  their  depression,  so  that  his  Income  may  be  brought 
back  to  a  satisfactory  level. 
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The  Government's  depression  flows  from  and  is  a  part  of  the 
general  depression  In  the  United  States.  It  needs,  however,  be- 
cause of  the  special  et-t  of  problems  Involved,  to  be  considered 
sepiirately. 

PaO:tf    A    FEAST    TO   A    P AMINE 

Only  14  years  ago  we  were  marveling  that  the  Government  had 
reached  a  bllllon-dollar  level  of  receipts  and  expenditures.  To-day 
by  virtue  of  the  normal  expansion  of  Government  activities  in  a 
fast-growing  country  and  the  abnormal  expansion  caused  by  the 
war.  it  is  spending  mor?  than  $4,000,000,000  a  year.  Nearly  a  bil- 
lion of  this  goes  for  mi  itary  peiisioiis,  compen.sr.tion,  etc.,  and  the 
care  of  disabled  veterans,  and  more  than  a  billion  for  interest 
on  and  statutory  retiiement  of  the  war  debt.  As  long  as  the 
country  remained  fairly  prosperous  It  was  easy  enough  to  collect 
the  revenues  to  cover  our  outlays.  It  was  so  easy.  In  fact,  that 
notwithstanding  four  saccesslve  tax  reductions  since  the  war  (five 
If  we  count  the  temporary  reduction  of  1929 1.  the  Government 
had  an  unbroken  series  of  surpluses  from  1920  down  to  and 
Including  the  fiscal  yeiir   1930. 

The  change  began  ii.  the  fiscal  year  1931,  when  the  effects  of 
the  general  business  depression  began  to  make  themselves  felt. 
These  effects  were  double-barreled:  They  sharply  reduced  the  pro- 
ceeds from  Income  and  miscellaneous  taxes  and  from  customs  tar- 
iffs and  they  heightened  expenditures  for  relief.  In  addition,  there 
was  a  further  drying  up  of  nonrecurrent  sources  of  revenues,  such 
as  the  sale  of  surplus  p:-operty  and  the  returns  from  war-ilme  loans 
to  the  railroads— ltem>  which,  by  contributing  to  the  Impressive 
Treasury  surpluses  of  earlier  days,  had  helped  to  make  the  fame  of 
Secretary  Mellon  as  "  the  greatest  Secretary  of  the  Treasury  since 
Alexander  Hamilton." 

ErCPENSES   KEEP  EIGHT  ON 

venue  system,  the  Government  depends  on 
dual  Income  taxes  for  more  than  half  Its 
combined  yielded  for  the  fiscal  year  1930 
:he  following  year  only  $1,860,201,640.  The 
us  internal-revenue  taxes  (such  as  the  to- 
rn the  second  largest  source  of  Income, 
035  in  1930  to  5567.978  579  in  1931.  The 
1-revenue  receipts  from  all  sources  (Income 
was  about  20  per  cent,  or  $611,966,613. 
om  $587,721,925  to  $300,856,473. 
•n,   while   the   Government's  revenues  have 

a  result  of  hard  times,  expenses  have  piled 
lie.  The  Interest  on  the  war  debt  must  be 
;  has  said  that  the  statutory  provisions  for 
should  not  be  disturbed.  Pensloiis  and  an- 
oans  must  be  advanced  to  war  veterans  on 
5.  hospitals  for  disabled  veterans  must  be 
items  growing  out  of  wars  are  first  charges 
nt.  and  there  is  constant  pressure  upon 
Ide,  and  upon  the  President  from  Congress, 

veterans  Increased. 


Under  our  present  re 
corporation  and  indivl 
receipts.  These  taxes 
$2,410,986,977.  and  for 
proceeds  of  mlscellanec 
bacco  tax ) ,  which  f  o: 
dropped  from  $628,308 
total  decline  In  Interna 
tax  and  miscellaneous 
Customs  receipts  fell  fi 

Now,  as  we  have  ae* 
been  thus  dwindling  at 
up  on  an  ascending  sc: 
paid,  and  the  Presiden 
retirement  of  the  debt 
nuities  must  be  paid,  : 
their  bonus  certificate 
maintained.  All  these 
against  the  Governmt 
Congress  from  the  outi 
to  have  the  benefits  to 

E'EN     A     DOLE     LOOMS     W 

There  Is  a  postal  ceflclt  to  be  paid;  there  Is  money  to  be 
advanced  to  the  StaUs  under  the  Federal  road  acts;  there  are 
Government  buildings  to  be  erected  under  an  expanded  program; 
there  are  rivers  and  liarbors  to  be  Improved.  In  prosperity  or 
depression  these  expenses  go  on,  and  some  of  them  are  Increased 
by  depression. 

The  Government  Is  In  the  same  position  as  a  manufacturing 
plant  which  has  suffei-ed  a  severe  loss  of  bxislness  but  has  been 
unable  to  cut  Its  overhead  expenses.  In  the  present  fiscal  year, 
moreover,  the  Goven.ment  may  have  to  spend  large  sums — 
whether  as  dole  or  In  some  other  guise — for  the  relief  of  distress 
caused  by  unemployment.  Certainly  there  will  be  strong  demands 
In  Congress  for  new  relief  measures. 

The  farm  problem,  notwithstanding  the  $500,000,000  appropri- 
ated by  the  last  Congress  for  the  uses  of  the  Federal  Farm  Board, 
remains  urgent.  And  It  should  be  noted,  to  complete  this  rough 
picture  of  the  Government's  financial  plight,  that  in  this  fiscal 
year,  under  the  Hoove-  moratorium.  It  Is  foregoing  the  collection 
of  about  $260,000,000  due  it  on  the  foreign  war  debt. 
IV. — Economy   in   gove-nment  is  a   good   thing,   but   it  can't  cure 

the   deficit 

Economy  In  government  Is  a  good  thing,  but  It  cant  c\ire  the 
deficit. 

What  can  the  Government  do  In  order  to  balance  its  budget? 
First  and  obviously,  it  can  economize.  In  times  like  these  the  cry 
goes  up  throughout  t:ie  land,  from  people  and  politicians,  that 
the  Government  should  cut  expenses  "  Economy  "  is  the  promise 
and  watchword  of  every  administration;  the  slogan  of  every  candi- 
date for  office.  Chamters  of  commerce  demand  a  "businesslike" 
pruning  of  expenditures,  and  the  average  citizen  is  certain  that 
If  he  were  given  contrcl  there  would  be  wholesale  firing  of  useless 
Government  clerks  anc  a  slaughter  of  boards,  bureaus,  and  com- 
missions. Equally  witl  the  alphabet  and  the  multiplication  table 
economy  commands  th?  support  of  us  all. 

Economy  in  government  Is  the  easlc-rt  thing  in  the  world  to 
preach,  because  all  agree  upon  It  in  principle,  and  the  hardest 
thing  In  the  world  to  practice.  Undoubtedly  a  material  saving 
would  be  effected  by  i.  thoroxigh  overhauling  and  reorganization 
of  the  Government  departments.  As  everybody  knows,  the  present 
set-up  Is  illogical  in  nany  respects  and  "la  flUed  with  duplication 
and  overlapping  of  f ructions. 


TTie  root  dlfBculty  here  Is  In  nnregenerate  human  natxme  Every 
department  wants  reorganization  and  economy — but  It  wants  them 
only  for  the  other  departments.  Every  Congressman  wants  the 
Government  to  save  money — but  not  by  separating  any  of  his  own 
constituents  from  the  pay  roll.  Everj'  community  is  willing  that 
the  Government  shall  spend  less  money,  on  the  whole,  foi-  public 
buildings.  Army  posts,  na%T  yards,  and  the  like — but  It  flies  to 
arms  if  the  curtailment  reaches  Into  its  own  midst. 

What  has  lately  been  happening  in  connection  with  the  Presi- 
dent's effort  to  pare  down  the  Budget  for  the  next  fiscal  year  Is 
illustrative  of  the  dlfflculties  In  the  way  of  effective  economy  tn 
Government. 

THAT    NAVT    TEMPEST 

The  President  asks  the  Navy  Deptwtment  to  cut  a  certain  sum 
from  its  estimates.  Immediately  the  advocates  of  a  big  Navy  (or, 
depending  on  the  point  of  view,  an  adequate  Navy)  spring 
furiously  Into  action.  The  chairman  of  the  Navy  League,  a  civilian 
organization,  lets  out  a  blast  accusing  the  President  of  "  abysmal 
ignorance  "  of  the  needs  of  the  Navy.  A  flood  of  propaganda  Is 
loosed  with  the  purpose  of  showing  that  if  the  President  has  his 
way  the  United  States  will  sink  to  the  level  of  a  third-rate  naval 
power. 

There  is  still  another  reason  why  the  taxpayer  can  expect  only 
the  most  modest  results  from  the  President's  call  for  reduced 
outlays.  As  has  been  shown  he  has  a  limited  field  In  which  to 
oj)erate.  Half  of  every  dollar  collected  by  the  Government  goes 
to  pay  the  cost  of  past  wars.  In  the  form  either  of  veterans'  re- 
lief or  of  Interest  and  amortization  chargeb  on  the  public  debt. 
He  must  do  his  shaving  on  the  other  half — the  half  which  pays 
for  national  defense  (future  wars);  the  general  administration  of 
the  Governm.ent;  sites  for  public  buildings  and  their  construc- 
tion; general  law  enforcement;  the  promotion  and  regxilatlon  of 
commerce,  Industry,  and  agriculture;  the  postal  deflclency;  the 
building  of  roads;  flood  control  and  the  Improvement  of  rivers 
and  harbors,  and  the  promotion  of  public  health,  public  education 
and  scientific  research. 

BIG  SLICE  otrr  or  eveby  dollah 

National  defense,  which  means  the  upkeep  of  the  Army  and 
Navy  and  the  building  of  armaments,  has  been  taking  close  to  20 
cents  of  the  dollar,  making  the  total  chargeable  to  war,  past  and 
future,  about  70  cents.  Manifestly,  If  the  essential  Federal  serv- 
ices are  not  to  be  crippled,  there  can  be  only  cheese-paring  econo- 
mies in  the  field  of  activities  covered  by  the  remaining  30  cents, 
and  no  saving  of  this  kind,  however  desirable  it  may  be.  can  have 
any  appreciable  effect  on  the  present  financlad  p>06ition  of  the 
Government.  It  is  possible,  therefore,  to  applaud  the  President's 
economy  drive  without  becoming  optimistic  as  to  its  outcome. 
Real  economy,  translatable  Into  terms  of  the  taxpayer's  dollar, 
can  only  be  achieved  by  laying  the  ax  vigorously  to  our  <!xpendl- 
tures  for  future  war.  Whether  this  should  be  done  is  a  question 
for  the  people,  through  the  Government,  to  decide. 

V. — Should  the  Government  in  this  emergency  depend  on  borrow^ 
ing  or  on  new  taxation? — How  should  the  burden  of  new  taxation 
be  distributed? 

Since  it  is  not  possible  for  the  Government,  by  any  conceivable 
present  meastires  of  economy,  to  make  a  saving  even  remotely 
commensurate  with  the  size  of  the  deficit.  It  Is  clear  that  more 
money  must  be  found  than  is  now  being  taken  In. 

There  are  two  ways  In  which  additional  money  can  be  had:  By 
borrowing  and  by  taxation.  During  the  year  ended  October  81, 
the  public  debt  was  Increased,  through  Treasury  short  and  long 
term  borrowing,  by  more  than  a  billion  dollars,  or  to  a  total  of 
$17,291,000,000.  The  question  that  faces  Congress  Is  whether  the 
Government  should  continue  to  meet  its  needs  by  borrowing  or 
should  resort,  for  all  or  part  of  the  required  new  revenue,  to  in- 
creased taxes.  The  question  Is  whether  we  should  shift  the 
burden  of  the  deficit  to  the  future,  or,  so  far  as  practicable,  pay 
as  we  go. 

There  Is  a  growing  belief  among  Congressmen  that  taxes  should 
be  Increased.  Some,  like  Senator  Borah  and  Senator  Norrls.  have 
held  from  the  time  the  deficit  first  appeared  that  the  Government 
should  reach  with  a  longer  arm  Into  the  big  Incomes  In  the 
upp>er  brackets.  Others,  representing  the  administration  point  of 
view,  took  the  position  originally  that  a  tax  Increase  at  all  cos>,a 
must  be  avoided. 

AGAINST    nOGES    TAXES 

Higher  taxes,  they  said,  would  hurt  business  and  thereby  retard 
economic  recovery.  All  the  familiar  arguments  against  cutting 
Into  the  Incomes  of  the  very  rich — that  the  whole  peof)le  ulti- 
mately woxild  pay  the  bill,  that  higher  levies  in  the  upper  brackets 
would  drive  an  Increasing  amount  of  wealth  into  tax-exempt 
securities,  that  the  Government  should  not  take  aooney  needed  In 
Industry — were   heard. 

It  was  said,  moreover,  that  with  the  revival  of  business,  which 
lay  Just  arotind  the  corner.  Government  revenues  would  speedily 
go  back  to  normal;  the  Government  meantime  should  tide  Itseli 
over  the  emergency  with  new  loans,  which  could  easily  be  paid 
off  in  the  rosy  future. 

So  ran  the  case  against  a  tax  Increase,  and  It  looked  until 
recently  as  If  this  counsel  would  prevail.  For  one  thing.  It  squared 
with  the  philosophy  of  conser-.'atlve  Republicanism,  and.  for  an- 
other, It  appealed  to  that  section  of  the  Democratic  Party  which 
Is  eager  on  the  eve  of  a  presidential  election  to  prove  that  big 
business  has  nothing  to  fear  from  the  Democrats.     The  present 
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Bt&ggerlnft  size  of  the  deficit — It  Is  loxir  times  as  great  for  the 
first  four  months  of  the  current  fiscal  year  as  It  was  for  the  cor- 
responding period  of  the  previous  j-ear — has  materially  changed 
the  outlook.  Even  some  of  those  who  previously  stood  against 
any  revision  of  the  present  tax  schedules  have  come  to  the  re- 
luctant conclusion  ihat  an  increase  to  supplement  the  money 
raUed  by  loans  will  be  necfssar>'. 

WHO   IS   GOING   TO   PAT? 

If  new  taxes  are  levied,  what  shall  be  their  Incidence?  On  this 
question  there  are.  roughly  speaking,  two  schools  of  thought,  and 
the  difference  between  them  goes  down  to  the  fundamental  Issue 
that  divides  men  In  Congress  (and  In  the  Nation  and  the  world) 
on  every  vital  poUtlco-economtc  question.  Labels  In  politics  are 
delusive,  but  In  general  It  may  be  said  that  th*  fight  Is  between 
conservative*  and  liberals — between  those  who  believe  that  the 
firs:  function  of  government  is  to  establish  prosperity  among  a 
privileged  class  at  the  top,  whence  It  may  dllTixse  itself  at  the 
direction  of  this  class  over  leM  fortunate  groups,  and  those  who 
believe  that  government  should  concern  Itself  primarily  with  the 
welfare  of  the  mass. 

A  Marxian  would  say  that  the  battle  U  merely  a  part  of  the 
age-long  struggle  between  the  Hoviae  of  Have  and  the  House  of 
Have  Not. 

Thla  definition  may  oversimplify  the  matter,  but  no  such  ob- 
jection can  He  against  the  statement  quoted  approvingly  by 
Prof.  John  Dewey  In  his  book  on  Individualism.  Old  and  New. 
that  all  the  great  political  questions  In  Washington  come  back 
ultimately  to  problems  connected  with  the  distribution  of  In- 
come The  question  of  bow  the  burden  of  new  taxes  shall  be 
apportioned  falls  precisely  within  this  category 

WSALTH'S    DUrraiSVTTON 

We  corns  now  to  a  point  In  this  article  where  two  topics — that 
of  the  Government's  deprsaalon  and  that  of  the  whols  people's 
dspisaslon— begin  to  converge  We  reach  ths  proposition  that 
the  Government,  through  Its  taxing  power,  not  only  con  cure 
lU  Uoprrsslon-  that  Is  to  say,  close  the  gap  bclweeii  receipts  and 
rxpeniies  but  by  the  radical  use  of  thai  tremendous  pcA-er  can 
profoundly  affect  ths  whole  economic  and  social  structxire  of  the 
covmtry.     It  can  help  to  bring  about  a  redistribution  of  wealth, 

Lst  us  sss,  brtefiy,  what  the  available  evidence  tells  ua  about 
the  present  distribution  of  wealth.  Our  best  source  of  Informa- 
tion is  the  annual  Statistics  of  Income,  published  by  the  Treasury 
Department. 

In  ths  caltndar  year  1039.  the  last  year  for  which  flgxiros  have 
been  published,  about  I  per  cent  of  those  making  income-tax 
returns  to  the  Federal  Oovernment  had  about  33  per  cent  of  the 
angregate  income  reported.  Persons  with  incomes  of  more  than 
1100.000  each,  forming  a  little  more  than  one-third  of  1  per  cent 
of  all  those  reporting,  had  more  than  17  per  cent  of  the  income. 
The  number  of  taxpayers  with  Incomes  of  more  than  1100,000 
shows  a  steady  Increase  from  1021  to  1939,  broken  only  by  the 
stock-market  crash  of  the  latter  year.  In  1931  the  total  was 
3.352:  In  1938  It  reached  the  top  figure  of  15.977;  and  In  1929. 
according  to  the  Treasury's  preliminary  report  for  that  year,  It 
stood  at  14.701. 

GIOWINO    CaXAT    rOBTUNES 

The  same  progression  held  good  In  the  class  with  more  than 
$1,000,000  Income  each.  Its  numbers  grew  from  21  In  1921  to  511 
In  1938.  dropping  In  the  following  year  (preliminary  flgtires 
again)  to  504.  Not  even  the  stock-market  crash  halted  the  steady 
upward  trend  of  the  curve  representing  the  supremely  fortunate 
few  with  Incomes  of  more  than  15.000.000  each.  There  were  only 
4  persona  in  this  class  In  1921;  in  1928  there  were  26:  and  the  next 
year  there  were  38. 

Figure*  could  be  plied  up  to  show  how  wealth,  In  Increasing 
degree,  has  become  concentrated  in  the  hands  of  a  small  fraction 
of  the  people,  but  a  few  more  must  suffice.  The  Federal  Trade 
Conunlsslon.  In  a  comprehensive  study  of  the  national  wealth 
axKl  Income  of  the  United  States,  surveyed  the  estates  of  43.512 
decadents  in  34  selected  counties  In  13  States  for  the  period  from 
1912  to  1923.  It  found  that  1  per  cent  of  the  decedents  owned 
SO  p>er  cent  of  the  estimated  wealth  and  that  13  per  cent  owned 
90  per  cent  of  the  wealth.  The  average  value  of  all  the  estates 
was  83  800.  but  over  91  per  cent  of  the  decedents  had  estates  of 
less  than  this  average.  The  commission's  tables  Indicate,  as  it  con- 
servatively says.  "  a  rather  high  degree  of  concentration." 

WHAT   THI   POOB   OWN 

It  la  ImposBtble,  of  course,  to  arrive  at  the  exact  proportions  in 
which  the  national  wealth  is  distributed,  but  certain  figures  are 
suggestive.  The  Industrial  Relations  Commission  has  estimated 
that  the  rich  (2  per  cent)  own  60  per  cent  of  the  accumulated 
wealth  of  the  Nation,  the  middle  class  (33  per  cent)  own  35  per 
cent  of  the  wealth,  and  the  poor  (65  per  cent)  own  5  per  cent  of 
the  wealth. 

Reverting  to  Income,  as  distinguished  from  accumulated  wealth. 
It  Is  Ulusolnatlng  to  note  that  only  1  person  out  of  every  50 
in  the  United  States  has  a  net  income  of  s-officlent  size  to  require 
him  to  pay  a  tax  upon  It  to  the  Federal  Government.  About 
2.500.000  persons,  or  2  per  cent  of  the  population,  pay  all  that 
is  collected  under  the  Federal  income  tax;  08  per  cent  pay  none 
of  It.  Secretary  Mellon  uses  these  figures  to  support  his  conten- 
tion that  the  incomi?-tax  base  should  be  "  broadened."  They  are 
•qually  pertinent  In  showing  the  maldistribution  of  wealth  In  the 
United  SUtes. 
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mCOMES   OF  SUPERRICH 

The  504  supermllUonalres  at  the  top  of  the  heap  In  1929  had  an 
aggregate  net  Income,  for  taxation  purposes,  of  $1,185,000,000. 
"these  504  persons  could  have  purchased  with  this  income  virtually 
the  entire  wheat  and  cotton  crops  of  1930 — the  two  chief  cash 
crops  Of  the  Nation,  representing  the  labor  of  1.300.000  wheat 
fkrmers  and  1.032.000  cotton  farmers.  When  these  figures  were 
f^t  put  together  by   Dr.  George  L.  Knapp.  of  the  railway  men's 

3i3wspaper.  Labor,  the  result  was  called  by  Senator  NoRais,  of 
ebraska.  "  one  of  the  most  astounding  statements  that  has  ever 
appeared  In  print."' 

;  Knapp  further  showed,  from  official  statistics,  that  In  comparl- 
8t)n  with  the  $538,664,187  net  Income  of  the  85  wealthiest  taxpayers 
ih  1929.  the  421.000  workers  In  the  cothlng  Industry  received  In 
v^ages  $475,318,677.  In  other  words.  "  these  85  men  could  have 
pjald  the  entire  wage  bill  of  the  clothing  Industry  and  still  had 
l^ft  for  themselves  about  three-qviarters  of  a  million  apiece."' 

I  The  point  need  not  be  labored.  There  la  growing  concentra- 
tion of  American  wealth  in  the  hands  of  a  few;  there  is  steady 
accentuation  of  "  the  widest  spread  between  the  extremes  of  wealth 
a|id  poverty  existing  in  the  western  world."'  More  and  more, 
tiioughtful  observers  who  by  no  stretch  of  the  imagination  can 
be  described  as  revolutionary  or  radical  are  calling  our  attention 
t<i  this  condition  and  Its  dangers. 

'  SOURCES     TO     BE     TAXED 

Figures  such  as  the  foregoing  led  the  Federal  Council  of 
Ctiurches.  in  a  Labor  Day  mes-sage.  to  point  to  the  "  grave 
H:\pcrfectlons  in  an  economic  order  which  makes  possible  the 
siarlc  contrast  of  vast  fortunes  nnd  breadlines,""  and  they  have 
prompted  such  a  good  conservative  a.<«  Congressman  Dacharach, 
of  New  Jersey,  a  Republican  member  of  the  House  Ways  and 
M*ans  Committee,  to  take  a  leaf  from  the  Progrosalve  book  and 
proixis*  higher  surtaxes,  higher  estate  taxes,  and  the  relmpo- 
a|tlon  of  the  gift  tax.  It  would  be  better,  says  Bacmarach,  for 
Oongress  to  adopt  a  "  timely  program  with  reaHonable  rates 
tt^an  to  delay  until  the  situation  becomes  more  dfHperute  aitd 
the  door  la  open  lo  more  radical  logUlatton  with  uiueanunablo 
r$tei«." 

The  various  tax  proposals  coming  before  Congreaa  may  be 
g^o\ij>ed  under  two  hpadu.  On  the  one  nUle  aro  lluwe  which 
Miovild  "broaden"  the  tax  base  and  on  the  other  arc  thono  whl<h 
^ould  uae  the  taxltig  power  for  Ihn  cluuUlo  purpose  of  rnL^lut; 
r<>venue  and  breaking  up,  to  some  dpj:roe,  the  vast  nocuinultv- 
tiona  of  wealth  revealed  by  the  Income-tax  statlBtlcs.  Whrthcr 
o»"  not  there  will  bo  a  movement  to  Increase  income  taxei  In 
the  lower  brackets  has  not  become  apparent,  but  the  drive  In 
already  under  way  for  a  general  sales  tax  or  a  "  selective  "  sales 
t|kX  on  such  commodities  as  ganollne,  radio  sets,  automobllrs. 
ahd  (In  addition  to  the  heavy  impo.st  they  already  boar)  rlg- 
atettes.  A  sales  tax  Is  the  Income  tax  In  reverse.  It  Is  lar^e 
(t  small  according  to  the  amount  consumed  by  the  taxpayer; 
tlie  Income  tax.  called  by  economists  one  of  the  fairest  taxes 
eVer  devised,  Is  large  or  small  according  to  capacity  to  pay.  A 
s$le.s  tax  bears  Inequitably  upon  persons  of  small  means;  as  Prof. 
E;  R.  a.  Sellgman.  of  Columbia  University,  has  testified,  it  "sins 
a|;alnst  the  cardinal  principle  of  equality  In  taxation."  The 
flkht  for  and  against  a  sales  tax  brings  Into  head-on  collision 
tiie  opposing  theories  of  government  which  have  been  mentioned. 
"The  tax  Is  advocated  at  this  time,  manifestly.  In  an  effort  to  avert 
higher  levies  on  the  rich. 

Tliere  are  three  main  Items  In  the  opposing  program:  An 
Increase  In  the  higher  brackets  of  the  Income  tax.  an  increase 
It  the  estate  tax,  and  the  restoration  of  the  gift  tax. 

Under  the  war-time  rates,  applicable  through  the  calendar  year 
1B21.  the  Government  collected  surtaxes  running  up  as  high  as 
66  per  cent  on  amounts  of  income  over  $1,000,000.  Successive 
ttineral  tax  reductions  have  brought  the  top  rate  down  to  20  per 
int  and  have  stopped  the  graduation  of  incomes  at  $100,000. 
Tfhe  rate  is  20  per  cent — that  is  to  say,  no  matter  how  small  or 
how  large  the  excess  over  $100,000. 

INCOME    TAXES    IN    GREAT    BRITAIN 

What  has  happened  In  respect  to  the  taxes  of  the  very  rich  can 
blotter  t)e  shown  by  a  comparison  based  on  the  average  tax  per 
rtturn  and  the  average  rate  of  tax  on  Incomes  In  excess  of 
$(l.O(X).0O0.  In  1918  such  Incomes  paid  to  the  Government  an 
averAge  tax  of  $1,326,645  and  the  average  rate  of  tax  worked  out 
alt  64.65  per  cent.  In  1928  the  average  tax  In  the  same  bracket 
^as  only   $362,309.   and   the   average   rate   of  tax   was  $16.70. 

alt  Is  Interesting  to  observe  that  the  supermllllonalres— those 
th  incomes  of  more  than  $1,000,000,  Including  the  topnotchers 
\4lth  incomes  of  more  than  $5.000.000 — paid  a  lower  average  rate 
□it  tax  than  j)ersons  with  Incomes  from  $300,000  to  $1,000,000. 
"the  Progressives  in  Congress  are  asking  why  the  upward  gradua- 
tion of  rates,  which  is  effective  through  all  the  brackets  from 
$io.000  up  to  $100,000.  should  cease  at  that  point.  It  has  been 
s^iggested  that  the  rates  be  stepped  up  until  they  reach  a  maxl- 
rt»um  figure  of  35  or  40  per  cent  on  amounts  of  income  over 
$(600,000.  Forty  per  cent  was  the  maximum  rate  carried  in  the 
revenue  act  of  1924. 

In  urging  that  the  bulk  of  any  Increased  tax  burden  be  laid  on 
taxpayers  with  net  incomes  in  excess  of  $100,000.  Congressman 
^ACHARACH  pointed  out  that  there  had  been  an  Increase  of  more 
t|ian  5.000  in  the  number  In  this  class  since  1925  and  drew  the 
ct)ncluslon  that  '"  the  rich  are  getting  richer  and  the  poor  poorer." 
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The  Amerlesn  Income-tax  rates  Irrvtte  comparison  with  the  Brit- 
ish. Great  &-ltaln  in  ;929-30  had  130  persons  with  incomes  of 
$500,000  and  upward.  Their  average  Income  was  $930,000.  We 
had  1.471  in  this  group  n  1929.  with  an  average  Income  of  $1,250.- 
000.  The  total  net  income  of  the  1.471  was  $1,848,585,793,  on 
which  they  paid  a  tax  of  about  18  per  cent,  or  $291,337,965,  If 
they  had  been  assessed  at  the  British  rates  then  effective,  they 
would  have  paid  a  tax  of  about  48  per  cent,  or  approximately 
$900,000,000. 

OVi  REXPANDED    INDUSTRIES 

One  of  the  main  arguments  by  which  Congress  on  three  occa- 
sions was  led  to  reduce  the  surtax  rates  was  that  urgently  needed 
money  would  thereby  !«  released  for  the  expansion  of  industry. 
From  this  expansion,  It  waa  said,  would  flow  great  and  widely 
distributed  benefits.  Ii  this  argument  ever  had  any  validity — 
which  is  seriously  to  be  doubted — it  surely  h;vs  none  now  Indus- 
try to-day  is  tremendously  overexpanded — that  is  its  great  trouble 
and  the  country's  trout  le.  Proponents  of  low  surtaxes  have  been 
forced  to  fall  back  on  tl.elr  second  line  of  defense,  the  contentions 
that  high  rates  (1)  dr!v«  wealth  into  hldlnsr  and  (2i  are  ultimately 
passed  on  to  the  whol;  people.  We  shall  hear  all  the  changes 
rmig  on  these  argument*  in  the  coming  debates. 

The  second  item  in  tie  Progressive  program  calls  for  a  sharp  In- 
crease In  the  estate  tax,  and  the  third,  a  necessary  accompaniment 
of  this  Increase  In  order  to  prevent  evasions,  calls  for  restoration  of 
the  gift  tax,  which  Secietary  Mellon  was  successful  In  having  re- 
pealed in  1926.  The  prfsent  estate  tax  runs  from  a  minimum  of  1 
per  cent  t'->  a  maximum  of  20.  which  is  effective  on  lunounts  over 
$10,000,000,  There  is  an  exempUon  of  $100,000  before  the  tax  be- 
gins to  apply,  and  a  credit  up  to  80  per  cent  of  the  Federal  ux  Is 
allowed  on  account  of  l  iherltance  Itvies  paid  to  the  Stutes,  Prior 
to  t)ie  e:jtate  tax  act  of  11)26  tli«  maximum  rate  wiui  40  per  cent 
and  the  credit  allowed  lor  payments  to  the  States  woo  only  25  per 
cent. 

TAX  ON  KSTATKS 

Secret t\ry  Mellon  has  been  a  conitixnt  advocate  of  complete  repeal 
of  the  estate  tax,  In  thla  poaitlon  he  hud  the  warm  aupp<»rt  of 
Prrnlflent  Coolldge,  who  argued  that  the  field  of  estate  taxation  wa» 
one  that  belonged  peeultiirly  to  Ihe  atuten  t'oolulue  nl»o  naUl  thut 
the  Government  should  not  "  arelc  ao«Mnl  leisislnllon  In  the  niilne  of 
taxation  "";  that  If  ws  wore  going  to  nrtopt  "  Mortal i,«in  "  we  ounhl  to 
present  the  laaiie  to  tht  people  "as  noclallstn  uml  not  vinder  the 
giilae  of  A  law  to  collect  revenue"  Apparently  m  this  philosophy 
It  Is  sound  enough  pol  cy  for  the  StutcH  to  lulopi  mHlullam  but 
unwise  and  dangerous  f  ir  the  Tederal  Government  to  do  it, 

Secretary  Mellon  la  strongly  agalnat  the  use  of  the  pKtale  tax  m 
a  social  weapon.  He  aaja  that  "  the  aoclal  necessity  of  breaking  up 
large  fortunea  In  thla  country  di^s  not  exist  "';  thnt  "  In  a  few  gen- 
erntlt^na  any  sliigle  iatge  fortune  Is  split  Into  manv  moderute 
Inheritances.'* 

A.-»  to  that,  let  us  sw.  Here  are  some  statistics  read  Into  the 
CoNOBEsaioNAL  RkcORO  i»hen  the  estate  tax  Wiis  under  debate  In 
1926.  John  D.  Rockefel  er  has  given  to  his  children  $2, OUO, 000,000 
He  has  in  his  own  righi  (1934)  $500,000,000.  and  John  D.,  Jr  ,  has 
an  Income  of  »40,0O0,0O(i  a  year.  Bear  in  mind  that  this  was  sev- 
eral yeau-s  ago;  the  fortunes  named  have  materially  Increased 
slnr-e  then.  The  Pratt  :  ortune.  of  Standard  Oil  origin^  grew  from 
$10,000,000  to  over  $300.' )00.000  In  30  years  The  Harkness  fortune. 
(il^o  from  Standard  Oil  was  less  than  $50,000,000  when  Stephen 
V  Harkness  died.  It  his  become  more  than  $400,000,000  Meyer 
Guggenheim  died  In  19<)5,  leaving  $50,000,000.  He  had  nine  chil- 
dren. His  estate  Increased  In  20  years  to  a  sum  sufficient,  if 
divided,  to  give  each  of  the  children  more  than  the  original  whole 
The  fortune  of  Alexius  -iu  Pont  was  $40,000,000  It  was  estimated 
in  1926  that  the  40  descendants  In  the  fourth  and  fifth  genera- 
tions were  each  worth  more  than  that, 

TWO    IVTERESTINC    DEATH    TAXES 

Again  the  argument  is  made  that  the  estate  tax  constitutes  a 
levy  on  capital.  The  re:)Iy  to  this  is  that  even  a  fairly  heavy  tax 
can  be  Uqtildatcd  through  annual  payments  from  the  income  of 
the  estate  if  sufficient  time  is  allowed.  The  estate  of  Harry  Payne 
Whitney  furnishes  an  Illuminating  case  In  point.  Valued"  at 
$186,579,740  at  the  time  of  his  death  in  1927.  it  paid  death  taxes 
to  the  Federal  Governmi  nt  and  the  States  of  $22,179,274.  or  12  per 
cent  of  the  value  of  the  estate.  Between  1927  and  1929  the  estate 
Increased  in  value  by  $;  2.721.270,  or  nearly  two  and  a  half  times 
the  amount  of  the  dcat  i  duties. 

Secretary  Mellon  saj-j  that  wealth  Is  Invested  In  tax-exempt  ' 
securities  as  a  means  cf  escaping  taxation;  he  asks  lor  a  con-  ! 
stitutlonal  amendment  o  close  this  loophole.  If  he  is  genuinely 
anxious  to  get  at  invest  Tients  in  tax-free  securities,  he  can  do  so  , 
through  a  weapon  immediately  available,  the  estate  tax.  It  is  the  ! 
only  such  weapon.  j 

It  Is  said  that  the  estate  tax  should  be  left  to  the  States.     The  | 
reply  is  that  the  only  authority  which  can  levy  the  tax  without 
discrimination  is  the  Fe  ieral  Government.  '  j 

VIEWS    OF    RICH    MEN  ' 

te  tax  urge  It  frankly  as  a  social  weapon 
lucer.     In  a  message  to  Congress  in  1906,  ' 
.'y  death  duties,  with  the  primary  object 

increasing  burden  on  the  inheritance  of 
hich  it  is  certainly  of  no  benefit  to  this  1 

Andrew    Carnegie    vrrote    iu    his    Gospel  I 
ms    of    taxation,    this    seems    the    wisest, 
ndo  to  the  share  of  a  rich   man's  estate 
eath  to  the  public  through  the  agency  of  i 


Proponents  of  the  ests 
as  well  as  a  revenue  p»ro 
Roosevelt  advocated  hea 
of  putting  '•  a  constantly 
those  swollen  fortunes  v 
country  to  perpetuate,"' 
of  Wealth :  "  Of  all  foi 
It  is  difficult  to  set  boc 
which  should  go  at  his  d 


the  State."     Prof.  Thomas  8.  Adams,  of  Yale,  says  that  "  we  should 

raise  from  this  source  enough  revenue  to  measurably  relieve  the 
farmers  and  the  general  taxpayers."  and  Prof,  Seligman.  of  Co- 
lumbia, observes  that  "  wherever  we  have  democracy  we  hi»ve  two 
things — an  income  tax  and  an  Inheritance  tax."' 

The  case  for  the  gift  tax  is  adequately  summed  up  by  Senator 
COU7.ENS  when  he  says :  "  There  is  no  logic  in  an  estate  tax  when 
a  man.  through  gifts  In  his  lifetime,  can  evade  the  tax.  The  gift 
tax  would  enable  us  to  collect  on  transfers  af  property  whether 
they  were  made  before  or  after  the  giver's  death." 

VI. — Our  general  depression  is  homemade,  and  it  ie  due  funda- 
mentally to  the  maldistribution  of  wealth 

There  Is  now  to  be  considered  the  general  depression  in  t.h* 
United  States,  to  which  the  plight  of  the  Government  Is  due. 

Let  us  note  .some  of  the  stages  in  our  slow  and  painful  progress, 
as  a  people,  toward  a  rea.^tlc  appraisal  of  the  facts.  As  long  ago 
as  1928,  in  the  very  midst  of  the  boom  times,  when  CooUdge  was 
still  President  and  John  J.  Ra.'ikob  was  telling  us  that  all  w« 
needed  to  do  in  order  to  get  rich  was  to  put  our  money  in  Invest- 
ment trusts,  a  few  men  raised  their  voices  in  warning. 

There  was,  for  conspicuous  example,  the  Very  Rev.  WUlLam  R, 
luge,  the  '•  gloomy  dean.'"  of  St.  Paul"s,  London,  who  wrote  in  his 
notable  contribution  to  the  fiftieth -aniversary  edition  of  the 
Post -Dispatch,  In  December.  1928:  ""Already,  I  believe,  there  are 
signs  that  the  law  of  diminishing  returns  Is  beginning  to  cperats, 
and  production  is  only  maintained  at  full  speed  by  frantic  adver- 
tising. The  advantages  already  won  by  the  American  worker, 
such  as  his  cheap  car.  his  radio,  and  his  bathroom,  are  solid  and 
permanent;  but  the  limits  of  '  coxuumptloiilsm  ' — an  ugly  word  for 
which  I  am  not  responsible — are  probably  not  far  off." 

CHOBtTS  or  BKASBtrBANTES 

The  amall  minority  who  dared  pro«ich  thla  heresy  were  prophets 
without  honor  In  the  United  States,  Were  not  PrcsUdezit  Coolldgs 
and  Secretary  Mellon  asBurlng  ua  that  we  had  come  permaneully 
into  A  ntw  and  ahming  cru?  Ww.s  It  not  proclulmod  by  the 
Schwabs,  the  Inaulla,  and  othera  that  anybody  who  "sold  Amertoa 
short  "  would  be  punlahitd  for  his  alns?  The  twlit  bubbles  of  lu- 
rtuatrlAl  overexpaiialon  and  of  »lock-mftrkpt  apeculatlou  continued 
to  grow.  When  the  market  bubble  burat  In  the  fall  of  IU30  Dm 
prophrta  of  continuing  pr(,M(>vrlty  aald  Ih*  oullapco  was  merely  a 
rhRatenlng  episode  In  an  orgy  of  ganibllng  Tljere  was  no  co*>- 
ncrtlon,  they  snld.  between  the  break  and  tht  condition  of  ths 
Nation's  buaineas.  From  the  mimeograph  machlnoa  of  th*  admin« 
latratlun  canie  a  flood  of  atatrmrnts,  (or  montlis  on  tnd.  UMk( 
American  Industry  was  fundamentally  sound. 

When  It  became  evident  to  the  least  observant  that  soraethtnc. 
After  all.  was  wrong  with  industry  when  the  buying  not  only  of 
Jewelry  and  furs  by  the  speculators  but  of  shoes  and  groceries  by 
the  rest  of  the  peopis  began  to  fall  off,  and  men  were  seen  walking 
ths  aUeets  In  search  of  work— when  these  things  happened,  the 
tune  WS.S  changed.  It  was  admitted  that  depression  had  come  to 
America,  but  this  unhappy  condition.  It  was  said,  was  due  to  *'orld- 
wlde  forces  orer  which  we  had  no  control.  That  the  Industrial 
captains  of  the  United  Statea  could  be  at  fault  was  unthinkable. 
That  we  as  a  people  could  bt>  at  fault  was  even  more  unthinkable. 
We  are  caught,  said  the  publicists,  official  and  otherwise.  In  a  net 
not  of  our  own  making.  Along  with  this  easy  diagnosis  ran  an- 
other— that  the  depression  was  largely  psychological  Advertise- 
ments vrere  in  *rted  in  the  newspapers  by  various  business  organ- 
izations exhorting  the  people  to  resume  buying  and  promising  that 
if  they  did  this  jwoeperlty  would  soon  come  back, 

FINDING  OUT  THK  TBXJE  BKASONS 

Above  a  din  compounded  of  facile  explanations,  of  depression 
blues,  and  of  happiness  choruses  led  by  the  Raskobs  and  the  Dr. 
Julius  Kleins,  certain  clear  voices  of  economists  and  of  some  of  the 
more  thoughtful  industrial  and  political  leaders  began,  in  the 
spring  of  1931.  to  make  themselves  heard.  Dissenting  from  the 
carefully  propagandized  theory  of  world-wide  responsibility  for  the 
American  depression,  these  men  brought  a  new  note  of  realism  and 
sincerity  Into  the  discussion. 

Dean  Donham.  of  Harvard,  for  one,  said  in  an  interview  pub- 
lished in  the  Post-Dispatch  in  May  that  our  economic  troubles  had 
been  intensified,  but  not  caused,  by  the  world  depression.  He  said 
that  our  recovery  was  not  necessarily  dependent  upon  world  recov- 
ery. Taking  Issue  with  the  theory  that  we  should  seek  a  vast 
expansion  of  our  export  trade.  Doan  Donham  said  the  better  course 
was  to  build  up  ptrrchasing  power  at  home.  He  pointed  out  that 
our  export  trade  was  lese  than  10  per  cent  of  our  total  production; 
this  indicated  to  him  that  the  domestic  market  always  had  been 
our  principal  constuner  and  that  we  should  look  to  it  rather  than 
to  foreign  markets  for  future  expansion. 

The  views  of  the  Harvard  dean  were  echoed  presently.  In  another 
Post-Dispatch  Interview,  by  Senator  Codzbns  of  Michigan,  "  Our 
depression, "  he  said,  "  would  have  come  whether  there  was  a 
world  depression  or  not.  "Why?  Because  for  a  long  period  before 
the  crash  our  production  had  been  outrunning  our  consumption. 
The  workers  were  producing  more  than  they  could  buy  with  the 
wages  they  received.  Our  predicament  is  primarily  due  to  the 
inequitable  distribution  of  the  earnings  of  industry  as  between 
capital  and  labor.  I  have  not  seen  a  single  denial  of  that  state- 
ment—even by  the  bankers  who  are  virging  wage  reductions." 

HOME    MARKET    EXCELS    FOREIGN 

"  Dean  Donham,""  added  the  millionaire  Senator,  "  is  everlast- 
ingly right.  We"ve  gone  crazy  on  the  subject  of  exports.  •  •  • 
0\u-  manufacturers  have  the  best  market  in  ths  world  right  at 
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tbetr  doort,  providing  they  pay  their  workers  sulBclent  wages  to 
buy  what  the  workers  produce." 

Other  dlstlngiiished  experU  could  be  called  to  the  stand  in 
•upport  oX  this  diagnosis,  but  only  one  more  need  be  heard.  This 
U  President  Hoover.  We  turn  to  his  speech  to  the  editors  at 
Indianapolis  last  June  He  was  arguing.  It  Is  true,  that  world 
Influences  accounted  In  large  dej^ree  for  our  depression,  but  on 
the  subject  of  the  part  played  by  the  decline  of  our  exports  this 
la  what  he  said:       • 

"  Our  average  annual  production  of  movable  goods  before  the 
depression  was  about  t50 .000 .000  000  We  exported  yearly  about 
flve  billions,  or  10  per  cent.  The  world  disruption  has  tempo- 
rarily Yeduced  our  exports  to  about  three  and  one-haU  billions 
In  other  words,  the  shrinkage  of  foreign  trade  by  one  and  one- 
half  billions  amounts  to  only  2  or  3  per  cent  of  our  total  pro- 
ductivity. Yet  as  a  result  of  all  the  adverse  forces  our  production 
has  been  reduced  by.  roughly,  ten  or  twelve  billions.  This  sharp 
contrast  between  a  national  shrinkage  of.  say.  twelve  billions,  and 
m  loss  of  one  and  one-half  billions  from  export  trade  Is  an  indica- 
tion of  the  diuirrangement  of  our  own  tnte^nal  production  and 
consumption  entirely  apart  from  that  resulting  from  decreased 
tales  abroad." 

And  m  the  same  speech  the  President  said,  In  opposing  a  large 
bond  Isaue  for  new  public  works,  that  "  the  remedy  for  economic 
depression  is  not  waste,  but  the  creation  and  distritution  of 
wealth." 

(Italic  letter*  are  the  writer's.) 

"  HALT  STAaVKO.   HALT  OOROED  " 

It  la  not  Intended  here  to  minimize  the  importance  of  foreign 
trad*  in  our  national  economy.  A  healthy  volume  of  exports  Is 
freatly  to  be  desired;  to  some  businesses,  It  represents  the  margin 
between  profit  and  loss.  The  point  Is  simply  that  the  shrinkage 
we  have  experienced  in  a  trade  which  consumes,  at  best,  less  than 
10  per  cent  of  otir  total  annual  production  is  only  one  factor,  and 
A  very  small  factor,  in  our  depression. 

We  have  reached,  at  last,  a  stage  in  our  national  thinking  In 
which  It  Is  being  more  and  more  widely  understood,  and  more  and 
more  generally  proclaimed  by  thoughtful  leaders  of  opinion,  that 
our  present  depression  is  primarily  of  our  own  making,  and  that 
the  underlying  cause  is  the  maldistribution  of  wealth.  In  terms 
leas  piingent  but  meaning  the  same  thing,  an  ever-Increasing  num- 
ber of  upholders  of  the  capitalistic  order,  men  of  the  type  of 
Senator  Coxtzeks  and  Daniel  WlUard  and  the  others  quoted  in  the 
Introduction  to  this  article,  are  saying,  with  the  picturesque  Gov- 
tmoT  Murray,  of  Oklahoma,  that  "■  Just  as  a  nation  could  not  live 
half  free  and  half  slave,  so  this  republic  can  not  continue  half 
•tarred  and  half  gorged." 

miDdlz  gsottnd  beckons 

Looking  abroad,  these  inquiring  minds  see  two  significant  na- 
tional experiments.  They  see  Soviet  Russia  slowly  retreating  from 
Its  originally  declared  policy  of  pure  communism;  they  see  Eng- 
land (notwithstanding  the  apparent  check  given  the  movement 
by  the  last  elections)  going  steadily  and  with  seemingly  fixed 
Intention  away  from  unrestricted  capitalism.  They  see  both  these 
nations  seeking  a  tenable  middle  ground,  and  they  are  asking 
whether  the  United  States,  In  order  to  prevent  a  swing  to  the  left, 
should  not  consciously  turn  Its  face  toward  the  middle. 

Men  who  are  not  afraid  to  question  the  wisdom  of  unrestricted 
capitalism — which  Is  practically  what  we  have  to-day — are  the  real 
conservators  of  cmr  institutions.  The  real  threat  to  them  comes 
not  from  the  handf\il  of  communists  In  our  midst  but  from  the 
conservative  extremists  who  are  not  willing  to  yield  an  inch. 
There  Is  vastly  more  danger  to  the  established  order  from  the  eco- 
nomic reacUon*rle«  in  Congress  than  there  Is  from  the  so-called 
radicals. 

WHT   ICnXIONS  CAN  NOT  BXTT 

After  the  admission  that  our  depression  was  homemade,  it  be- 
came fashionable  to  attribute  it  to  "  overproduction,"  and  that 
word,  toother  with  "  underconsumption."  still  runs  through  pub- 
lic discussion  of  the  problem.  Both  these  words  express  only  part 
of  the  truth — they  do  not  go  to  the  root  cause  of  our  troubles. 
That  cauae  can  only  be  found  In  the  distribution  of  the  national 
wealth,  in  a  system,  or  lack  of  system,  which  permits — to  cite  but 
one  glaring  result — 38  persons  in  the  United  States  to  receive  an 
annual  Income  averaging  nearly  110.000,000  each,  or.  In  the  aggre- 
gate, a  greater  income,  after  all  the  deductions  allowed  by  law, 
than  the  sum  of  the  wages  paid  to  the  428,000  persons  employed 
In  the  manufacture  of  cotton  goods. 

Under  this  system  only  2  per  cent  of  the  people  have  Incomes 
large  enough  to  intereet  the  Federal  tax  collector.  The  other  98 
per  cent,  obviously,  have  little  or  no  share  in  the  country's  pros- 
perity. Gov.  Harry  Woodrlng,  of  Kansas,  in  a  Fourth  of  July 
■peech.  called  the  depression  a  "  panic  of  plenty."  and  that  is  pre- 
cisely what  it  is.  There  is  plenty  of  everything  in  the  country. 
The  trouble  is  that  the  millions  of  unemployed  and  underem- 
ployed lack  the  means  to  buy  what  they  could  use — lack,  in  many 
thousands  of  cases,  the  means  of  decent  subsistence.  This  Is  the 
reason  for  "  underconsumption." 

Vll. — How  tht  machine  has  accelerated  the  growth  of  this  economic 

disease 
Some  of  the  writers  In  the  fiftieth -anniversary  edition  of  the 
Poet-Dispatch  said  the  machine  age,  with  Its  wholesale  displace- 
ment of  workers,  did  not  really  begin  untU  1920.  Why,  then,  did 
not  large-scale  unemployment  begin  at  the  same  time?  The  an- 
swer is.  first,  that  large  numbers  of  workers  were  absorbed  by  new 
Indtutrlei^  such  as  thoe*  connected  with  radio  tsanamlsslon  and 


receiving  sets:  and.  second,  that  the  sales  and  advertising  divisions 
of  industry  were  enormously  expanded.  Coincident  with  the  latter 
development  was  the  introduction  on  a  huge  scale  of  personal- 
credit  and  time-payment  sales  plans.  Dean  Inge's  reference  to  our 
•  frantic  advertising "  has  been  noted.  This  frantic  campaign. 
|plu.s  time  payments,  enabled  the  producers  to  dispose  of  the  out- 
put of  their  machines  far  longer  than  would  otherwise  have  been 
Iposslble. 

WHAT   STOPPED    SALES   SPREI 

Sales  would  be  booming  to-day  if  the  credit  manager,  an  obscure 
fellow  usually  stuck  off  in  a  dark  corner  of  the  great  offices,  had 
(not  made  him.'^elf  heard.  One  day.  when  the  sales  manager  came 
in  with  John  Doe's  paper  for  a  new  automobile,  a  new  electric  ice- 
!box  a  new  radio,  or  a  new  Heaven-knows-what,  the  credit  manager 
reb"lled.     "  I  can't   take  any  more  of  John   Doe's  paper."  he  said. 

I  '•'  I  have  a  bale  of  It  now.  and  he  Is  behind  on  interest  and  prln- 
<'!pnl."  This  went  on  all  over  the  country  It  helped  to  bring 
inbout  the  collapse  of  the  Installment  business,  which,  of  course, 

i  was  soon  followed  by  the  breakdown  of  Jobbing  and  manufac- 
Iturlng 

I  '     Whether  In  the  cosmic  view  of  things  the  machine  Is  a  blessing 

I  to  mankind  or  a  cursa  Is  a  question  for  the  philosopher.     It  need 

fiot  detain  us  here.     For  the  machine,  whatever  wc  may  think  of 
t,  l9  with  us  to  stay,  and  our  problem  is  so  to  readjust  its  effects  as 
I  to  minimize  Its  evils  and  equitably  distribute  its  benefits 
j    The    maldistribution    of    wealth    Is    the    fundamental    cause    of 
jpur  economic  sickness.     If  we  liken  society  to  a  tree,  we  may  say 
that  disease  has  attacked  the  roots,  causing  the  tree   to  give  off 

instead  of  the  luxuriant  foliage  of  which  it  is  capable  the  withered 
eves  of  unemployment.  The  progress  of  this  disease,  this  con- 
centration of  vast  wealth  In  a  few  hands,  has  been  greatly  acccl- 
ierated  In  the  last  10  years  by  the  machine. 

tXAL   BENinCIAKIES    OF    MACHINZS 

I  The  true  function  of  the  machine  is  to  spread  leLsure,  which  Is 
(the  highest  expression  of  wealth,  through  the  whole  mass  of 
$ix:lety.  Prom  this  use  it  has  been  Increasingly  perverted.  Wealth 
has  grown  amazingly,  and  with  it  has  grown  the  possibility  of  the 
*■  good  life  " — leisure  with  the  means  to  enjoy  It — for  an  ever- 
•wldenlng  circle  of  workers.  The  measure  by  which  we  have  fallen 
j  phort  of  this  Ideal  Is  the  measure  of  the  failure  of  capitalism  sis 
I  !now  organized.  How  far  short  we  have  fallen  the  stark  figures 
testify.  The  wealth  created  by  the  machine  has  gone  in  appalling 
Irilsproportlon  to  the  owners  of  the  machine.  To  the  minions  of 
hianual  workers  displaced  by  the  machine  It  has  given  not  leisure 
Kvlth  the  means  to  enjoy  It  but  the  evil  twin  of  leisure,  which  is 
Idleness.  The  perversion  of  the  machine  from  Its  proper  use  has 
brought  about  our  present  condition  of  unemployment. 

CAPrTAL   \S   GRAVEDIGGER 

Realization  of  the  close  relation  between  unemployment  and 
"  purchasing  power  "  has  been  forced  upon  the  owners  of  the  ma- 
chine. They  see  a  vicious  circle  nearmg  completion.  They  see  the 
products  of  the  machine,  which  heretofore  have  spelled  ever-ln- 
Creaslng   wealth,    beginning   to   appear  In    part    as    dross       For    no 

froduct  of  the  machine  has  any  real  value  until  It  Is  put  to  use. 
t  can  not  be  put  to  use  until  somebody  buys  it,  and  the  number 
pf  buyers  has  been  progressively  decreased  by  the  growth  of  un- 

fmployment.     Just  as  profits  increased  during  an  earlier  stage  of 
he  circle,  so  now  they  decrease. 

What  is  the  remedy?  How  are  we  to  prevent  the  fulfillment  of 
^arx's  prophecy.  In  the  communist  manlfe.sto  of  1848.  that  cap- 
italism In  the  end  will  provide  "  Its  own  i^ravedisgers  "?  In  the 
t)pinlon  of  many  thoughtful  observers,  there  Is  only  one  possible 
tinswer:  Human  greed  must  curb  Itself  or  be  curbed.  Tlicre  must 
be  shorter  work  hours,  so  that  all  who  need  work  may  find  It.  and 
this  change  must  be  effected  not  at  the  expense  of  wages  but,  as 
Senator  Couzens  and  others  have  bluntly  said,  at  the  expense  of 
Profits.  It  is  not  merely  the  wage  scale  that  must  be  kept  up  but 
.he  amount  of  wages  that  a  worker  receives  over  the  course  of  a 
'ear.  This  Is  only  another  way  of  saying  that  what  we  need, 
fundamentally.  Is  a  broader  distribution  of  the  profits  of  industry. 
Let  us  take  for  illustration  the  case  of  a  pioneer  farmer  with 
four  sons  They  worked  every  available  minute  to  make  a  living 
for  the  family  and  a  modest  surplus  against  misfortune.  When 
the  first  machine  came  In,  enabling  the  father  to  carry  on  with 
two  sons,  he  did  not  turn  the  other  two  adrift.  Father  and  sons 
^11  worked  shorter  hours  and  all  enjoyed  the  virtues  of  the  ma- 
chine and  escaped  Its  evils.  This  Is  precisely  what  is  being  pro- 
bosed  to  Industry  to-day  by  the  advocates  of  shorter  work  hours. 
iThe  owners  of  the  machine  are  being  asked  to  share  more  of  Its 
|jeneflts  with  the  workers.  Theoretically,  if  the  present  ratio  of 
tllstrlbutlon  of  benefits  Is  continued,  the  owners  will  find  them- 
^Ives,  In  the  final  stage  of  the  machine's  evolution,   with   great 

&lants  on  their  hands  and  nobody  to  buy  their  products.  The 
lasses  of  the  people,  through  the  operation  of  unemployment. 
Will  have  starved  to  death.  With  no  "  purchasing  power  "  to  give 
fralue  to  the  machines,  they  will  be  no  better  than  Junk,  and  the 
Owners  wUl  have  to  start  grubbing  a  living  out  of  the  land.  Cap- 
italism  will  then  have  provided   its  own   gravedlggers. 

'  WHXM     WAGES     LAGGED 

'  It  is  sometimes  argued  that  labor  has  nothing  to  complain  of, 
^ince  labor  in  the  flush  days  tjefore  the  depression  was  highly 
rewarded.  However  large  was  the  proportion  of  profits  taken  by 
fcapltal,  runs  this  contention,  labor  also  got  a  full  share  of  benefits. 
Therefore,  It  Is  said,  labor  can  have  no  Jiist  grievance  now  If  Its 
Wages  are  cut.  This  Is  the  typical  banking  argument  for  the 
Reduction  of  wages. 
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There  has  been  no  better  answer  to  this  specious  line  of  reason- 
ing than  that  given  by  Seiator  Cou/ens  In  the  interview  to  which 
we  have  referred.  "  Notw.thstandfng  the  general  assumption  that 
wages  were  high."  he  said,  "all  available  statistics  show  that 
during  the  years  precedin ;  the  depression  the  increase  in  produc- 
tivity per  man  was  greater  than  the  increase  in  wages.  In  other 
words,  although  the  wor  :er  got  more  money,  he  produced  still 
more  goods  Somebody  gjt  the  difference,  and  we  all  know  who 
It  was  The  strange  tlilnt;  is  that  the  fellows  who  got  it  couldn't 
see  that  they  were  sp>ollin?  their  own  game." 

SOME    COMPARATIVE    HGURES 

There  are,  as  Senat.ir  Couzins  says,  ample  figures  to  prove  his 
point.  William  Green,  p  -esident  of  the  American  Federation  of 
Labor,  gave  some  of  them  in  a  speech  before  the  Progressive  con- 
ference In  Washington  Ust  spring.  Between  1919  and  1929,  he 
showed,  the  productivity  of  Industry  In  the  United  States  In- 
creased 50  per  cent,  whllr  real  wages  paid  the  workers  Increased 
only  27.5  per  cent.  He  cl-allengcd  any  economist  to  tell  him  how 
the  country  could  contln  le  on  that  ratio  and  still  consume  the 
products  of  Industry. 

He  gave  some  other  lUujainatlng  statistics  In  1899  the  value  of 
goods  produced  In  the  I'nited  States  was  »1 1406.927,000.  The 
wage  bill  was  •2, 808,361, 0<)0.  Labor,  that  Is.  got  17.5  per  cent  of 
the  value  of  the  goods  sroduced.  In  1929.  this  value  rose  to 
$69,417,510,000  and  the  amount  paid  In  wages  rose  to  $11,431,631,- 
000.  The  percentage  of  v  ages  to  the  value  of  goods  was  16,5.  or 
less  than  It  was  in  1899. 
VIII. — The  ioagea  of  capitil  and  the  wages  of  labor — The  balance 

between  consumption  ay^l  production  can  only  be  restored  at  the 

expense  of  dividends. 

If  the  views  of  all  thoer  discussing  the  subject  are  distilled  we 
find  that  they  arc  in  agre?ment  as  to  the  condition  prevailing  In 
the  country  to-day — relative  overproduction  and  lack  of  purchas- 
ing power.  This  sltuatlcn  may  be  more  accurately  stated  as 
the  maldistribution  of  weilth,  the  primary  cause  of  which  Is  the 
disproportion  between  the  wages  of  capital  and  the  wages  of  labor 
As  this  disproportion  grows,  It  tends  to  aggravate  overproduction, 
for  the  gains  of  capital  are  constantly  being  thrown  into  new 
indu.stry  and  business  In  order  to  produce  more  capital.  Thus 
the  bubble  of  overexpanded  industry  Is  blown  up  till  It  breaks. 
PYom  whatever  angle  we  approach  the  problem  we  are  led  In- 
evitably to  the  conclusloi.  that  we  can  not  hope  to  prevent  the 
recurring  crises  In  the  business  "  cycle  "  unless  we  are  willing  to 
attack  the  basic  cause  of  the  trouble.  Any  cure  which  does  not 
probe  to  the  bottom  can  have  but  temporary  value. 

THE     "  CUT  "     OF    CAPITAL 

At  the  risk  of  repetltioii.  the  problem  may  be  restated  in  terms 
of  tlie  labor  hour.  This  is  the  foundation  on  which  rests  the 
creation  of  wealth.  A  maa  is  able  in  a  work  day  to  create  wealth 
equivalent  to  his  necessaiies  for  subsistence  and  something  over. 
Thv  employer  pets  together  a  number  of  laborers  and  receives  all 
or  part  of  this  siirplus  fcr  himself.  His  income  is  In  proportion 
to  the  number  of  human  -labor  hours  which  he  controls  and  out 
of  which  he  makes  his  pr  iftt  If  the  employer  Install.s  a  machine 
which  enables  1  man  to  produce  in  8  hours,  let  us  say,  the  equiva- 
lent of  80  human-labor  ^ours.  then  the  employer  is  in  the  same 
position  with  respect  to  i  icome  as  If  he  had  10  men  Instead  of  1 
working  for  him 

Now,  the  vital  difference  between  the  wages  of  capital  and  the 
wapes  of  labor  Is  this:  ".Tie  labor  hour  once  expanded  is  non- 
existent, but  the  product  of  the  labor  hour  turned  over  to  the 
employer  and  by  him  exrianged  for  capital  goes  on  working  for- 
ever. That  Is,  the  workman's  labor  hour  does  Its  sh;ire  In  sup- 
porting his  life  for  a  day  and  then  expires.  The  employer  takes 
hl.s  profits  and  Invests  tlem.  and  thereafter  for  the  rest  of  his 
life  and  the  lives  of  his  heirs  and  assigns  forever  these  profits 
are  capable  of  working  and  producing  more  profits  for  whoever 
controls  them, 

Of  course  It  will  be  objftrted  that  this  Is  too  simple  a  statement 
of  the  case,  but  fundameitally  It  tells  the  story.  It  will  be  ob- 
jected, for  one  thing,  that  the  laborer  by  thrift  and  Industry  can 
save  money  and  graduate  into  the  capitalist  class.  This  Is  true, 
but  only  to  a  very  small  legree  And  If  everybody  could  become 
rich  and  retire  to  live  on  his  profits,  the  whole  capitalistic  struc- 
ture would  collapse  when  the  last  worker  laid  down  his  tools  Why 
is  this?  Because,  as  stated,  only  labor  can  create  wealth,  and 
enough  labor  must  be  Ir.  operation  all  the  time  to  create  the 
wealth — the  goods — neede<   by  all  the  people. 

PRODUCr  ON    AND    CONStTMPnON 

Dropping  fancies  and  c<inslderlng  only  prospective  realities,  we 
see  that  a  balance  must  le  maintained  between  production  and 
consumption.  This,  agair.  Is  a  point  on  which  all  the  debaters 
are  In  agreement.  At  thU  time  production  exceeds  consumption. 
Obviously,  balance  can  b'  reestablished  or  approximated,  since 
there  are  only  two  factors  n  the  problem,  by  subtracting  from  one 
and  adding  to  the  other.  In  practice,  consumption  or  purchasing 
power  must  be  maintain  ?d  ou  the  level  of  production,  which 
latter  can  be  controlled  and  stabilized  by  a  progre.'-slve  decrease 
In  the  number  of  labor  twurs  as  Invention  and  improvements 
Increase  the  output  per  labor  hour.  But  this  remedy  will  be 
effective  to  maintain  purchasing  power  on  a  level  with  production 
only  If  wages  are  kept  on  a  level  that  will  give  the  worker,  per 
year,  a  sufficient  Income  for  his  reasonable  needs.  And  this.  ;»£  we 
have  shuwu.  can  only  be  done  at  the  expense  of  dividends. 


IX. — The  issue  is  dratcn  hetv>een  labor  and  capital — Solution  of 
the  problem  rests  primarily  with  industry  and  not  with  the 
Government 

Within  the  last  few  weeks  the  issue  has  been  clearly  drawn 
between  labor  and  capital.  We  see  It  crystaUised  In  two  state- 
ments— ^that  of  the  American  Federation  of  Labor  at  Its  Van- 
couver convention  and  that  of  a  special  committee  of  the  Cham- 
ber of  Ctimmerce  of  the  United  States. 

In  demanding  the  5-day  week  In  Industry,  the  federation  adopts 
the  slogan  of  "  work  for  all."  Through  Its  spokesman.  President 
Green,  it  says;  "Labor  will  no  longer  subscribe  to  the  doctrine 
that  work  and  relief  must  be  conferred;  It  now  holds  that  the 
right  to  work  is  fundamental  and  Is  as  sacred  as  the  right  to 
enjoy  freedom,  life,  liberty,  and  happiness."  (Italic  letters  art*  the 
writer's.) 

This  Is  radically  new  doctrtne.  In  our  Constitution,  grounded 
as  It  Is  In  property  rights,  nothing  Is  said  of  the  right  to  worlc;  to 
the  contrary,  there  are  the  fifth  and  fourteenth  amendments,  con- 
strued by  the  Supreme  Court  to  cover  a  wide  area,  with  their  In- 
hibitions against  the  taking  of  private  property  save  by  "  due 
process  of  law."  The  question  therefore  arises:  Can  the  Govern- 
ment under  the  Constitution  compel  private  industry,  through 
the  5-day  week,  to  reduce  Its  share  of  the  benefiu  of  the  machine? 

WOftK    DATS    AND    CONS'rrrVTION 


It  ba^  been  held  In  numerous  cases  that  efforts  of  State  regula- 
tory commissions  to  fix  a  lower  return  for  public  utilities  than 
a  "  fair  "  return  as  defined  by  the  courts  were  attempts  at  "  con- 
fiscation," If  the  6-day  week  means  anything,  it  means  the  6-day 
week  without  a  cutting  of  the  weekly  wage.  The  American  Ped- 
eratloD  does  not  say  this,  but  it  is  implicit  in  the  demand  tor 
shorter  work  hours.  Anything  else  would  be  a  mere  palliative; 
It  would  not  restore  the  balance  between  production  and  purchas- 
ing power  that  we  have  seen  to  be  essential.  This  balance  can 
only  be  restored  and  maintained  at  the  expense  of  the  profits 
of  capital.  Hence  the  5-day  week,  with  its  necessary  concomi- 
tant In  lower  profits,  would  be  an  apparent  invaskjn  of  prop- 
erty rights:  In  the  meaning  of  the  law  it  would  be  "  confiscatory, " 
and  the  courts,  bound  by  the  niies  laid  down  by  the  Constitution. 
In  all  probability,  would  so  hold. 

It  may  be  contended  that  the  Suin-eme  Court's  favorable  de- 
cision on  the  Adamson  Act  of  1916,  which  gave  the  8-hour  day  to 
railroad  workers,  warrants  a  different  conclusion.  But  It  must  be 
remembered  that  the  railroads  are  not  on  the  same  footing  as 
industry  in  general.  The  business  of  the  railroads,  ss  the  court 
has  repeatedly  said,  is  charged  with  a  public  Interest  and  the  right 
of  Congress  to  regulate  them  under  the  interstate  commerce  clause 
of  the  Constitution  Is  beyond  dispute.  The  Adamson  law  was 
rushed  through  Congress  to  meet  the  tlireat  of  a  general  railroad 
strike;  and  while  It  fixed  the  8-hour  day  standard  permanently. 
It  fixed  wages  only  for  a  limited  term  of  montiis.  to  bridge  the 
gap  until  the  contending  parties  could  arrive  at  a  wage  standard 
of  their  own. 

WAGKS    PRIVATE   MATTER 

The  court  held  that  the  power  of  Congress  to  establiah  an 
8-hour  day  on  the  railroads  did  not  beget  the  power  to  fix  wages. 
"  The  right  to  fix  by  agreement  between  the  carrier  and  its  em- 
ployees a  standard  of  wages  to  control  their  relations,"  said  the 
court.  "  is  primarily  private.'  Notwitiutandlng  tl:ie  narrow  appli- 
cation of  the  law,  4  of  the  9  Justices  of  the  Supreme  Court — 
Day,  Pitney,  Van  Devanter,  and  McReynolds,  the  latter  2  of  whom 
are  still  on  the  bench— dissented  from  the  majority  finding  on 
the  ground  that  the  act  was  an  unconstitutional  invasion  of 
property  rights. 

Whether  we  like  It  or  not,  the  conclusion  must  be  that  through 
no  orderly  political  process  short  of  amendment  of  the  Constitu- 
tion can  we  reasonably  expect  the  Government  to  effect  redibtrlbu- 
tlon  of  wealth  through  the  device  of  shorter  work  hours  at  a  main- 
tained wage. 

The  problem  of  restoring  the  balance  between  production  and 
purchasing  power  is  primarily  the  problem  of  Industry  Itself.  Our 
Government,  as  we  shall  show,  can  not  be  absolved  of  resporulbll- 
Ity;  there  is.  Indeed,  a  heavy  burden  of  responsibility  upon  It;  but 
it  rests  with  Industry  to  do  the  things  most  needful  to  be  done  if 
the  disease  at  the  root  of  the  tree  Is  to  be  cured.  Will  industry 
act  to  save  Itself?  Will  It  curb  the  thirst  for  more  profits  thi.t  In 
the  final  analysis  Is  the  cause  of  our  depression? 

"  The  buslncs6  leaders  of  the  country.  "  says  Senator  Couixns. 
"  have  the  ability  to  solve  the  problems  of  the  depression.  The 
trouble  Is  that  they  personally  have  not  been  hurt.  Trtie.  their 
profits  have  fallen  off,  but  they  are  living  Just  as  comfortably  as 
they  were.  Let  them  face  actual  deprivation  of  the  sort  that  th*? 
workers  are  undergoing,  and  they  would  put  their  heads  together 
and  pull  the  country  out  of  this  slump.  Dan  Wlllard  told  the 
truth  when  he  said  that  what  they  lack  Is  the  will  to  do." 

At  least,  to  a  very  large  degree,  industry  cotild  "  adjust  pro- 
duction to  consumption  "  without  Government  interventiou  or 
any  central  planning  board,  if  It  were  so  disposed.  The  control 
of  the  situation  Is  in  a  remarkably  few  hands.  As  shown  in  a 
recent  article  in  the  American  Ek»nomlc  Review.  200  corporations 
with  fewer  than  2.000  directors  control  35  to  45  per  cent  of  the 
business  wealth  of  the  United  States  (excluding  from  busuiess 
wealth  that  of  the  Government,  agriculture  and  the  professions), 
and  these  corporations  are  growing  three  tinies  as  fast  as  300.000 
gimniiAr  corporations. 
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WHAT   1HPU8TBT   ICIOHT  DO 

Gre«t  Industrial  organizations  could  do  what  the  croBsroad» 
nurthant  does — provide  seasonally  for  the  demand  which  ex- 
perience haa  told  him  is  to  be  expected.  Instead.  Industry  has 
followed  the  policy  of  steaming  up  production  to  the  highest 
possible  speed  and  then  telling  the  sales  manager  to  go  out  and 
•ell  the  stuff.  A*  we  have  seen,  the  great  business  peak  of  1829 
was  made  possible.  In  part,  by  the  new  market  created  by  time 
payments  and  •'  frantic  •  advertising,  and  the  collapse  came  when 
even  that  rich  new  market  became  quickly  oversuppUed.  What 
has  kept  Industry  from  putting  on  the  brakes  is.  of  course,  the 
desire  for  larger  and  larger  dividends. 

Parenthetically,  an  Interesting  contrast  between  Industrial  con- 
ditions here  and  In  Prance  may  be  noted.  The  United  States 
lives  on  the  future  and  France  on  the  past.  That  Is  to  say. 
American  Industry  Is  so  overexpanded  that  It  exists  largely  upon 
sales  which  can  only  be  paid  for  out  of  the  future  earnings  of  the 
mass  of  the  people. 

French  Industry  does  business  largely  on  a  cash  basis.  The 
French  pay  for  what  they  buy  to-day  with  the  savings  of  yesterday, 
and.  as  Mark  Seguln.  French  consul  In  St.  Louis,  said  recently  In 
a  radio  speech.  French  Industry  never  expands  In  anticipation  of 
Increased  demand  nor  does  It  do  much  to  stimulate  demand.  It 
follows  the  conservative  policy  of  meeting  current  demand  and 
really  prefers  that  demand  should  exceed  supply. 

MODinXO   TASCJSM 

In  contrast  with  labor's  manifesto  are  such  proposals  as  those 
of  the  chamber  of  commerce  and  Oerard  Swope.  both  of  which 
look  to  a  kind  of  fascism.  Schemes  of  this  sort  would  set  up  a 
business  dictatorship  with  the  Government  as  a  benevolent  over- 
lord. They  woxild  require  the  scrapping  of  the  antitrust  laws, 
which  are  designed  to  protect  the  people  against  extortion,  and 
the  substitution  of  laws  designed  primarily  to  protect  business 
from  slumps.  The  welfare  of  the  jseople.  In  this  new  philosophy. 
would  be  subordinated  to  the  welfare  of  business.  Mergers  and 
combinations,  on  a  scale  ever  more  grandiose,  would  be  the  fount 
from  which  all  blessings  would  flow.  If  this,  as  some  say.  Is  the 
destined  next  development  of  the  machine  age.  it  Is  well  that  we 
should  recognize  It  frankly  for  what  it  is — the  negation  of  our 
boa.sted  individualism — and  not  let  ourselves  be  taken  in  by  the 
delusive  terminology  of  the  blg-buslness  propagandists.  We  should 
•ee  that  what  Is  proposed  Is  the  Soviet  Russian  system,  except  that 
the  proflu  which  there  go  to  the  state  would  here  be  In  the  hands 
of  private  bxislness. 

In  none  of  the  "  stabilization  "  plans  put  forward  by  business  Is 
It  ooneeded  that  the  "  right  to  work,"  as  asserted  by  labor.  Is  fun- 
daoaentiu  and  sacred.  The  chamber  of  commerce,  it  Is  true,  urges 
that  work  b»  "  rotated  "  during  the  present  emergency  in  order  that 
•mploraMnt  may  be  spread  among  "  the  largest  possible  number 
of  napioye*  In  accordance  with  their  needs."  But  this  falls  a  long 
way  short  of  accepting  labor's  thesis.  It  Is,  in  fact,  a  restatement 
of  the  doctrine  of  "  conferred  work  and  relief  "  to  which  labor 
q>eciacally  objects. 

jr. — But  there  are  certain  important  things  the  Gm^ernment  can 
do — a  possible  program  covering  taxation,  the  tariff  (with  a 
note  on  the  plight  of  the  farmer),  the  public  utilities,  the 
5-day  leeek  for  Federal  employees,  prohibition,  our  part  in 
trorld  affairs. 

We  come  now  to  the  Important  question  of  what  the  Oovem- 
ment.  within  the  framework  of  the  Constitution,  can  do  toward 
ending  our  "  panic  of  plenty  "  and  preventing  the  recurrence  of 
almllar  conditions  In  the  future.  What  Is  the  answer  to  the 
unthinking  who  cry  out.  at  the  appearance  of  each  new  symptom 
of  a  t>aslc  economic  disorder,  "  Let  the  Government  act  "  ? 

The  question  Is  not  what  might  be  done  under  a  dictatorship, 
either  of  the  proletariat  as  in  Russia  or  a  fascism  as  In  Italy,  but 
what  can  be  done  now,  or  in  the  not  astronomical  futiire.  In  the 
United  States.  Even  the  experience  of  Great  Britain,  in  its  grop- 
ing for  a  tenable  middle  ground  between  communism  and  unregu- 
lated capltallam,  provides  but  a  partial  analogry.  For  the  British 
governmental  system.  In  contrast  with  the  rigidity  imposed  by  our 
Constitution  (the  "rat-trap  rigidity."  as  Winston  Churchill  has 
called  it).  Is  highly  flexible.  The  British  Government  can  more 
quickly  through  orders  in  council,  and  new  public  questions,  aris- 
ing unexpectedly,  can  be  submitted  to  the  people  and  decided  by 
them  at  the  polls  within  a  few  weeks.  British  political  leaders, 
moreover,  appear  to  have  moved  farther  than  ours  toward  accept- 
ance of  the  view  that  politics  is  "  concentrated  economics."  They 
•re  willing  to  make  temporary  changes,  as  In  the  matter  of  the 
taritr.  to  meet  emergencies,  whereas  American  politicians  tend  to 
be  hidebound  in  devotion  to  historic  concepts  of  national  policy. 

souacis  or  gkxat  wkalth 

It  may  be  laid  down  as  fundamental,  before  we  proceed  to  an 
examination  of  specific  remedies,  that  In  the  United  States  there 
are  four  great  sources  of  wealth  and  Income  whose  relation  to  the 
general  public  dUrers  from  that  of  other  sources.  These  are:  (1) 
Natiiral  reeourcea.  such  as  oil.  minerals,  and  water  power;  (2) 
transportation — the  railroads;  (3)  other  public  utilities;  (4)  tariff- 
protected  manufactures.  There  Is  here,  of  course,  a  certain  degree 
of  OTWlapping.  but  roughly  the  classiflcatlon  will  stand.  The 
reason  why  these  sources  of  wealth  differ  from  the  others  la  that 
Uie  Government,  In  one  way  or  another.  Intervenes  In  their 
affairs.  It  is  posslbls  within  the  space  limits  of  this  discussion  to 
•tats  only  briefly  the  nature  of  this  intervention.  The  OoTsm- 
BMat  p»walU  (I)   the  •xploltaUoa  lor  prlvaU  gaai  of  rsaouroM 


thai  belong  naturally  to  the  whole  people;  It  undertakes.  (2)  and 
(3), I  to  assiire  a  "  fair  "  rate  of  return  not  only  upon  actual  money 
invefetment  but  also  upon  values  donated  (as  In  the  case  of  land 
grafts  to  the  railroads)  or  created  by  the  people;  and  to  certain 
mailufscturers  (4)  It  grants  a  tariff  far  in  excess  of  any  rates 
con^lvably  needed  for  "  protection  ";  this  tariff  Is  a  subsidy  which 
the  bubllc  pays  for  the  benefits  of  a  favored  few. 

N^w,  if  these  four  sources  yield  a  considerable  proportion  of  the 
Incoine  of  the  country — as  they  do — it  follows  that  the  withdrawal 
of  Government  intervention  on  their  behalf,  or  Its  modification  or 
employment  in  a  different  direction,  would  affect  the  distribution 
of  ii^ealth  favorably  to  the  general  public, 

Wb  are  confronted  with  an  enormous  paradox.  The  spectacle  of 
the  'Government  intervening  with  Its  antitrust  laws  (which  It  is 
nowi  being  besought  to  modify  or  repeal »  for  the  protection  of  the 
man(y  against  a  predatory  few,  and.  on  the  other  hand.  Intervening 
with  the  high  tariff  laws  for  the  benefit  of  a  few  at  the  expense 
of  t|ie  many. 

!  THX    SIMPLI    SOMETIMES    COMPLZX 

Ol^vlously.  then,  there  are  measures  by  which  the  Government, 
notvjlthstanding  its  constitutional  limitations,  can  materially  in- 
fluence the  flow  of  wealth.  And  by  this  we  do  not  mean  the 
pica|^nl8h  things  that  are  sometimes  urged  upon  it  as  cure-alls  by 
thosle  who  mistake  the  symptoms  for  the  disease  or  confuse  the 
Government's  depression  with  the  general  depression  or  merely  feel 
that,  the  Government  "  ought  to  do  something  "  If  the  admLn- 
istrf^lon  cuts  expenses,  there  may  be  a  bad  effect  upon  business 
and  Individuals.  If  it  buys  less  paper,  for  example,  the  paper  in- 
dust>-y  is  hurt;  and  If  It  lays  off  clerks,  unemployment  is  Increased, 
individuals  suffer,  and  business  generally  is  adversely  affected 
throiigh  the  resultant  decrease  of  "  purchasing  power."  Things  of 
this  sort  are  merely  robbing  Peter  to  pay  Paul. 

W^  have  recently  seen  the  quandary  in  which  the  Interstate 
CoCT|merce  Commission  found  Itself  when  the  railroads  asked  for  a 
general  15  per  cent  freight  rate  Increase.  The  commission  desired 
to  hfclp  the  railroads  out  of  their  undoubtedly  serious  predicament, 
but  it  could  only  do  so,  as  soon  became  evident  from  its  hearings, 
at  tie  expense  of  other  industries,  especially  agriculture,  which  is 
eveq  worse  off  than  the  railroads. 

Atfaln.  it  has  been  proposed  that  the  Government  engage  In  a 
great  public-works  building  program,  at  a  cost  of  three  to  five 
bllll<>n  dollars,  in  order  to  aid  general  industry  and  provide  em- 
ploylnent.  Economists  are  divided  on  this  proposal.  Some  of 
theii.  Including  men  of  distinction  in  their  field,  believe  that  such 
a  pnogram  would  be  appreciably  helpful  in  lifting  us  out  of  the 
depnesslon.  But  it  would  be  at  best  a  palliative,  and  It  would 
immediately  Increase  the  operating  costs  of  the  Government,  the 
exce^  of  which  over  its  Income  Is  the  cause  of  what  we  have 
call^  the  Government's  depression. 

rillST.    THX   TAX    LAW 

what  remedial  measures  of  permanent  value  are  open  to  the 
Oovfrnment? 

FlJ-st.  As  already  has  been  pointed  out,  the  Government  could 
help  to  check  the  drift  of  wealth  Into  a  few  h.<inds  and  at  the 
sam>  time  obtain  needed  revenue  for  itself  by  imposing  heavy  sur- 
taxed on  great  fortunes.  Increasing  death  duties,  and  reinstalling 
the  gift  tax.  It  could  tax  swollen  individual  incomes  to  such  a 
poimt  as  almost  to  remove  the  incentive  for  piling  up  vast  per- 
son^ fortunes,  a  condition  which  has  been  approximated  In  the 
Scandinavian  countries. 

Setond.  It  could  reduce  the  tariff  to  schedules  sufficiently  only  to 
protect  American  business  and  American  Jobs  from  immediate 
destructive  competition.  The  classic  argument  of  the  protection- 
ists lis  that  a  high  tariff  is  necessary  to  the  maintenance  of  high 
wagis.  This  is  untrue.  Wages  are  high  In  the  United  States  as 
combared  with  Europe  not  because  of  our  tariff  wall  but  because 
of  t|ie  greater  productivity  of  American  labor,  our  superior  manu- 
facturing technique,  and  our  vastly  greater  natural  resources.  Re- 
duction in  the  tariff  woiild  be  reflected  in  lower  prices  to  the 
consumer.  It  would  be  of  particular  benefit  to  the  farmer,  part 
of  wihose  plight  is  due  to  the  fact  that  he  must  buy  In  a  protected 
and, sell,  by  reason  of  the  nature  of  his  product.  In  an  unprotected 
market.  The  resultant  disparity  in  prices  has  long  been  an  im- 
portant factor  in  his  depression.  Reduction  in  the  tariff  would 
opeilate  against  the  concentration  of  wealth,  which  has  brought 
abo^t  the  present  overexpansion  of  Industry  and  Its  consequent 
stagnation. 

HELP  raOM  LOW^  TABQTS 

L<)werlng  of  the  tariff  would  hurt  only  a  minute  fraction  of  the 
peortle,  and  they  would  be  hurt  only  to  the  extent  of  their  excess 
promts  above  a  reasonable  return  on  Investment.  According  to  the 
estiiaate  of  the  late  Joseph  S.  McCoy,  actuary  of  the  Treasury, 
thezje  are  only  about  3.300.000  individual  stockholders  in  the 
United  States,  and  the  Post-Dispatch  has  shown  (in  an  article 
October  13,  1929)  that  not  more  than  one-tenth  of  these  are  in 
tarla-protected  corporations.  They  are  the  only  persons  who 
wov4d  siiffer  any  direct  loss  from  a  downward  revision  of  the  tariff 
to  a|  reasonable  basis.  Since  the  enactment  of  the  Hawley-Smoot 
blll-^nacted  by  Congress  and  signed  by  the  President  in  plain 
violAtlon  of  the  President's  call  for  a  sharply  "  limited  "  revision — 
the  Ireprisals  of  foreign  nations  have  added  new  weight  to  the 
demand  for  lower  duties.  No  one  can  doubt  that  the  Hawley- 
Smdot  law  (which  Senator  Watson,  of  Indiana,  said  would  bring 
bacli  prosperity  in  30  days)  has  played  a  leading  part  In  the 
stra|iglaatlon  of  world  trade  and  in  driving  Great  Britain  to  recon- 
•td«t  its  bostorlfi  Xree- trade  policy. 
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Not  only  the  congenital  advocates  of  low  schedules  but  powerful 
leaders  In  big  business,  Ir  eluding  Thomas  W.  Lamont,  a  partner 
In  J  P.  Morean  A  Co..  arc  demanding  a  revision  A  charpcteristlc 
view  is  that  of  Dr.  B.  M.  Anderson,  economist,  in  a  bulletin  Issued 
by  the  Chase  National  Bank  of  New  York.  "  American  labor,"  he 
Bays>  •■  has  nothing  to  fcai  and  everythln;:  to  gain,  by  ai:d  large, 
from  a  lowerlni;  of  the  tirlff.s  in  the  United  States.  I  propo.-^e 
such  a  reduction  as  will  avoid  a  further  drift  of  population  from 
country  to  city,  and  furthjr  abandonment  of  forms.  I  propose  a 
reduction  not  in  the  Interest  of  rcadjusunent  and  change,  but  in 
the  intereot  of  stability." 

WHT    rAl'.MiaS    WOULD     BENETrr 

Since  the  tariff  bears  so  intimately  upon  the  farm  problem,  this 
Is  as  good  a  place  as  any  to  mention  the  particular  depression  of 
agriculture.  There  Is  space  for  only  a  bare  outline  of  that  tragic 
story  The  farmer  has  had  depression  with  him  for  a  decade.  In 
that  time  his  land  values  have  shrunk  from  «66.000.000.000  to 
148  000  000.000,  his  income  has  declined  from  $12,000,000,000  to 
•9  ."iOO  000  000,  and  his  taxes  have  increased  172  per  cent  In  the 
five  years  from  1926  to  1930,  Inclusive,  682.850  farms,  or  more 
tlian  one-tenth  of  the  number  in  the  United  States,  were  lost  to 
their  owners  through  forced  sales.  The  economic  distress  of  the 
farmer  is  closely  bound  up  with  the  general  condition  of  the 
country  The  chamber  of  commerce  is  within  conservative  boimds 
when  it  says:  "This  country  can  not  be  permanently  prosperous 
until  it  has  a  reasonably  prosperous  agricultural  population.  Ten 
million  workers  and  30.000.000  people  are  dependent  upon  the 
farm  for  their  support.  A  large  proportion,  perhaps  the  majority, 
are  receiving  meager  return  for  long  and  arduous  labor." 

PUBLIC  UTiLrnxs 

Coming  back  to  the  matter  of  specific  weapons  which  the  Gov- 
ernment has  power  to  Invoke  against  the  Increasing  concentration 
of  wealth,  we  reach,  third,  the  privately  owned  public  utilities. 
"  Judicial  orders  and  decrees."  as  Samuel  Untermyer  has  said, 
have  placed  a  deadly  handicap  on  the  regulation  of  public  utUlties 
by  State  commissions.  If  these  utilities  were  publicly  owned,  the 
advocates  of  that  policy  argue,  huge  sums  In  profits  would  oe 
diverted  from  the  few  hands  Into  which  they  have  been  made  to 
flow  through  the  device  of  the  holding  companies.  Profits  could 
be  distributed  to  the  public  through  reduction  In  rates,  or  de- 
creased taxes.  **»,»»       1 

Congress  has  twice  proposed  Government  operation  of  the  Muscie 
Shoals  power  plant,  only  to  have  its  action  meet  two  presidential 

vetoes 

Doctor  Coffman,  president  of  the  University  of  Minnesota,  has 
said  that  "the  chief  weakness  of  a  democratic  people  is  its  un- 
wlllingnesa  or  lU  Inability  to  set  up  remote  goals  and  to  strive  to 
attain  them."  If  It  wishes,  the  Government  can  set  up  the  goal. 
remote  or  otherwise,  of  complete  Government  ownership  of  the 
railroads.  The  Government  could  take  over  the  railroads  with  the 
proceeds  of  a  long-term  bond  issue,  cut  out  the  waste  and  dupli- 
cation in  the  present  service,  and  charge  rates  sufllclent  to  pay 
whatever  net  revenue  on  the  Investment  It  might  decide  upon.  It 
is  for  the  people,  through  their  represenUtlves.  to  say  whether 
this  shall  be  done. 

SnORTEB-WZEK    POSSIBILITIXB 

Fourth  The  Government  could  make  Itself  a  model  employer  by 
establishing  the  5-day  week  for  Federal  employees  without  change 
of  pav  Just  as  the  Adamson  law  became  a  great  weapon  of  per- 
suasion in  the  hands  of  organized  labor,  so  this  reduction  of  work- 
ing hours  without  reduction  of  pay  by  the  Federal  Government 
would  have  a  progressive  infiuence  in  private  Industry.  Bills  for 
the  5-day  week  in  the  Federal  service  wlU  be  Introduced  in  the 
coming  session  of  Congiess. 

Fifth  The  Government  could  repeal  prohibition.  It  is  unneces- 
sary here  to  review  the  arguments  for  and  against  prohibition. 
Repeal  would  Increase  the  revenue  of  the  Government,  decrease 
its  expenses  and  aid  general  business  and  employment  to  some 
extent  In  a  business  way,  the  principal,  if  not  the  sole,  siifferer 
from  repeal  would  be  the  bootleg  traffic. 

LEAGUE   or   NATIONS 

Sixth  The  Government  could  promote  international  stability,  and 
thereby'  contribute  to  the  Improvement  of  general  conditions  at 
home,  by  Joining  the  League  of  Nations.  Former  Premier  Baldwn. 
of  Great  Britain,  with  the  guarded  speech  which  marks  the  public 
utterances  of  British  statesmen  on  the  subject,  said  at  a  great 
peace  meeting  in  London  last  summer:  "  It  Is  not  for  us  to  cajole 
or  advise  the  United  States  to  get  Into  the  League  of  Nations,  yet  I 
tell  you  that  every  international  problem  since  the  VersaUles 
treaty  has  been  made  Imponderably  more  difficult  because  of  the 
absence  of  the  United  States  from  the  league." 

We  have  seen  what  are  the  costs  of  war  to  the  American  people. 
The  expenditures  of  the  other  great  nations  are  on  a  similar  or 
larger  scale.  As  President  Hoover  recently  told  the  International 
Chamber  of  Commerce,  five  and  a  half  million  men  are  actively  un- 
der arms  in  the  world  to-day  and  20.000.000  more  are  in  reserve. 
The  world  is  spending  on  armaments  the  colossal  sum  of  15,000,- 
000.000  annually.  Some  progress  has  been  made  toward  decrease 
in  naval  disarmament  since  the  war,  but  not  much. 

PROSPECTS    or   DISARMAMENT 

There  Is  to  be  held  at  Geneva  next  February,  under  the  auspices 
of  the  League  of  Nations,  the  first  general  disarmament  conference. 
It  will  deal  with  the  land,  sea,  and  air  armaments  of  all  the  nations. 
The  alternative  to  the  success  of  this  fateful  conference.  Viscount 
Cecil  has  suld  "  is  too  sinister  for  any  man  or  woman  of  good  lexxse 


and  good  will  to  contemplate."    In  the  view  of  official  Waahlnjrton. 

thp  outlook  for  success  is  not  bright.  Can  anyone  doubt  that  it 
would  be  immeasurably  better  if  the  United  States  were  in  the 
league  and  not  out  of  It? 

France  demands  additional  treaty  "  security "  before  she  will 
consent  to  any  material  reduction  In  her  armament.  This  we  hare 
fleillned  to  grant  We  have  even  refused  to  enter  into  a  mild  pact 
calling  for  "consultation  "  if  war  threatens  in  the  AUantic. 
France's  demand  Is  the  great  stumbling  block  in  the  way  of  stic- 
cess  at  Geneva.  Tliere  is  ground  for  her  thesis.  We  may  feel  that 
ours  is  the  better  one — that  security  will  follow  reduction  of 
armament — but  we  have  got  to  admit  the  lopic  In  the  Pnmch 
position.  There  would  be  no  logic  In  It  if  we  were  a  member  of  tha 
leagtie. 

If  the  United  States,  richest  and  strongest  of  the  nations,  were  In 
the  league,  article  16  of  the  covenant — the  sanctions  article — 
would  mean  something.  As  It  is  the  arUcle  has  small  virtue,  per- 
haps none.  Certainly  the  members  of  the  league  will  hesitate  to 
coerce  a  covenant-breaking  state  so  long  as  the  United  States 
remains  on  the  outside.  This  was  plainly  shown  in  a  memo- 
randum of  the  British  Government  in  1925.  in  which  it  was  stited 
that  any  effort  to  enforce  sanctions  would  put  upon  Britain  the 
responsibility  of  cutting  maritime  communications  between  the 
offending  nation  and  the  United  SUtcs.  In  view  of  the  historic 
American  doctrine  of  the  freedom  of  the  seas  this  course  wovUd 
involve  a  risk  of  conflict  with  the  United  States  which  the  BrltUh 
Government,  said  Its  memorandum,  did  not  care  to  assume. 

BOUND  TO  BX  INVOLVED 

The  international  police  club  placed  in  the  covenant  by  arUcle 
16  was  In  effect  taken  out  of  it  when  the  United  States  refused  to 
jo'n  the  league.  But  the  chances  of  otir  being  drawn  Into  war 
have  not  been  reduced.  We  have  a  finger  in  every  big  financial  pie 
in  the  world,  and  because  of  this  fact  we  stand  aiert  at  the  drum- 
beats of  war  In  any  region. 

We  seek  to  use  the  league,  as  in  the  present  Manchurlan  crisis, 
when  It  suits  our  convenience  to  do  so.  Should  we  not,  then, 
accept  a  share  of  its  responsibilities?  One  thing  is  certain:  If 
another  world  cataclysm  comes,  our  aloofness  from  the  league  will 
not*  make  us  Immune.  Everything  else  aside,  our  purse  strings 
have  tied  us.  even  more  Inescapably  than  In  1917.  to  the  rest  of 
the  world.  The  war  changed  us  from  a  debtor  to  a  creditor 
Nation.  Otir  stake  abroad  has  gone  up  by  great  leaps;  at  the  end 
of  1930  it  stood  at  $17,500,000,000,  exclusive  of  the  war  debte. 
Enlightened  self-interest  should  take  us  Into  the  league. 

WAR    DEBTS    A    TRADING    POINT 

What  of  the  war  debts?  A  growing  body  of  opinion  holds  we 
could  well  afford  to  trade  them  off  for  the  armament  reduction 
that  would  be  made  possible  by  our  entrance  into  the  league.  The 
sum  of  them  bulks  large,  but  the  annual  payments  to  us  are  only 
6  per  cent  of  our  normal  Budget.  The  saving  to  us  in  armament 
costs  would  offset  the  loss  of  these  payments.  Cancellation  of  the 
debts  with  a  reciprocal  cut  in  German  reparations  by  the  former 
Allies,  would  hasten  the  economic  recovery  of  Germany  and  the 
world  If  by  the  same  means  we  should  effect  a  measurable  re- 
duction of  armaments  throughout  the  world,  which  reduction 
woiUd  be  reflected  in  lower  government  costs  and  lower  taxes.  th« 
total  result  would  make  the  price,  by  comparison.  Inflniteslmally 

To  say  with  Mr.  CooUdge,  of  our  debtors  that  "  they  hired  the 
money  '  and  must  pay  it  back  is  to  ignore  the  plain  facts.  We  are 
not  going  to  war  to  collect  the  debU.  Nicholas  Murray  Butler  has 
said  •  "  You  might  Just  as  well  try  to  make  somebody  pay  the  cost 
of  the  sunset  as  to  pay  the  cost  of  the  war.    It  can  not  be  done." 

Anything  we  might  buy  with  the  debts  in  the  way  of  world 
peace  or  prosperity  would  he  clear  gain.    Unquestionably  the  debU 
have  a  trading  value. 
XI Conclusion:  Conceivably   we  can  usher   in   a   new  prosperity 

through  a  readjustment  of  the  distribution  of  the   benefits  of 

the  machine^ Amendment  of  men's  economic  and  social  ideals 

is  the  great  need 

Restoration  of  world  pro^)erlty  would  help  us.  but  there  would 
remain  the  great  underlying  problem  that  this  article  has  sought 
to  outline — the  problem  of  how  to  bring  about  the  readjustment 
made  necessary  bv  the  concentration  of  too  great  wealth,  with  the 
aid  of  the  machine,  in  comparatively  few  hands.  Is  the  machine 
to  be  the  servant  or  the  master  of  the  people?  This  Is  a  question 
that  each   nation  must  answer  for  itaeU. 

Tlirough  a  shorter  work  week,  without  reduced  pay.  conceivably 
we  in  the  United  States  could  so  diffuse  the  benefits  of  the  ma- 
chine among  the  people  that  "  purchasing  power  "  wotild  be 
brought  back  to  the  production  level  and  the  Nation  set  on  the 
way  to  a  new  prosperity— a  healthier  prosperity  than  that  of  the 
vaunted  Coolldge  era.  This,  as  we  have  shown,  can  only  be  done 
through  the  voluntary  or  enforced  renunciation  of  excessive  profits. 
The  alternative  is  public  or  private  relief,  or  both,  for  the  workers 
displaced  by  the  machine. 

Justice  Brandeis  once  said :   "  Instead  of  amending  the  Constitu- 
tion, I  would  amend  men's  economic  and  social  Ideals."     And  that, 
whatever  else  we  may  do  or  try  to  do,   clearly  must  be   accom- 
plished if  we  are  to  solve  Ilie  problem  of  the  great  depression, 
PROPOSED  BROADCASTING  OF  SENATE  PROCEEDINGS 

Mr.  HOWELL.  Mr.  President,  I  send  to  the  desk  a  resolu- 
tion, which  I  ask  may  be  read,  and  I  ask  unanimous  consent 
for  its  immediate  consideration. 
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The  VICE  PRESIDENT.  Let  it  be  reported  for  the  Infor- 
mation of  the  Senate. 

The  legislative  clerk  read  the  resolution  (S.  Res.  28)  sub- 
mitted by  Mr.  How»li,  on  the  9th  instant  and  referred  to  the 
Committee  on  Rules,  as  follows: 

Reaolved.  That  a  cpeclai  8«Iect  commltt««  of  three  Senators,  to 
be  appointed  by  the  President  of  the  Senate.  Is  authorized  and 
directed  to  Investigate  the  practicability  of  brotwlcastlng  proceed- 
ings of  the  United  States  Senate,  and  to  report  to  Congress  as  soon 
as  practicable  the  results  of  such  Investigation. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution?  The  Chair  understands 
that  the  resolution  having  been  referred  to  the  Committee  on 
Rules,  a  motion  would  first  have  to  be  made  to  discharge  the 
committee. 

Mr.  ROBINSON  of  Arkansas.     Let  the  resolution  go  over. 

The  VICE  PRESrDETJT.     Objection  is  made. 

ADMISSION    TO    UNTTED    STATXS    OT    FOREIGN    PARTICIPANTS 
IN    OLYMPIC    GAMES 

Mr.  WAGNER.  Mr.  President,  there  was  transmitted  To 
the  Senate  to-day  a  joint  resolution.  House  Joint  Resolution 
72,  which  proposes  to  permit  the  temporary  entry  into  the 
United  States  under  certain  conditions  of  alien  participants 
In  the  Tenth  Olympic  Games,  to  be  held  in  the  United  States 
in  1932.  There  is  no  objection  to  the  joint  resolution  at  all, 
and  therefore  I  ask  unanimous  consent  that  it  may  be  imme- 
diately considered. 

Mr.  REED.  Mr.  President.  I  think  it  ought  to  go  to  the 
Committee  on  Immigration. 

Mr.  WAGNER.  The  Labor  Department,  the  State  De- 
partment, and  the  Bureau  of  Immigration  jointly  drew  the 
Joint  resolution  and  are  In  favor  of  it.  It  confers  merely 
upon  the  foreign  participants  In  the  Olympic  games  the 
same  privilege  which  our  athletes  were  granted  by  the 
countries  which  were  the  hosts  of  the  Olympic  games  in 
formef  years. 

Mr.  REED.  Then,  doubtless,  the  committee  will  report 
It  out  favorably  almost  at  once. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  California? 

Mr.  WAGNER.    I  yield. 

Mr.  JOHNSON.  It  is  purely  a  formal  matter.  Similar 
action  has  been  taken  on  every  occasion  of  the  Oljrmpic 
games.  The  House  Immediately  passed  the  joint  resolution 
upon  its  being  reported  out  from  the  committee.  The  de- 
sire of  the  House  was  that  it  be  passed  by  the  Senate  with- 
out delay.  Of  course,  the  committee  will  approve  it;  there 
is  no  doubt  about  that.  It  relates  only  to  the  participants 
In  the  Olympic  games  next  year. 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  the  reason 
for  haste  is  that  the  winter  Olympic  games  are  to  be  held 
at  Lake  Placid  In  February.  The  participants  in  those 
games  from  other  countries  are  about  ready  to  leave  their 
home  countries.    There  are  some  23  nations  interested. 

Mr.  REED.  Then,  will  the  Senator  defer  his  request  long 
•nough  to  allow  a  few  of  us  to  read  the  Joint  resolution? 

Mr.  WAGNER.    Certainly. 

Mr.  JONES.  Mr.  President,  we  may  as  well  dispose  of  this 
matter  at  once.  I  shall  have  to  object.  I  objected  to  a 
•Unllar  rtquost  of  the  Senator  from  Utah  [Mr.  Smoot]  the 
other  day.  The  Joint  resolution  ought  to  go  to  the  com- 
mittee. Ttae  committee  can  act  and  report  It  back  this 
afternoon.  I  shall  have  to  object  and  ask  that  the  resolu- 
tion be  referred  to  the  committee. 

The  Vies  PRMTDKNT.  Objection  being  heard,  the  Joint 
reeoluUon  will  be  read  twice  by  title  and  referred. 

Hie  Joint  r«eolution  (H.  J.  Res.  73)  to  permit  the  tem- 
porary tntry  into  the  United  States  under  certain  condi- 
tions of  alien  participants  and  officials  of  the  third  Olympic 
winter  gamee  and  of  the  games  of  the  tenth  Olympiad,  to 
be  held  in  the  United  SUtes  in  1932.  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Immigration. 


TRX  CALENDAR 

Tlhe  VICE  PRESIDENT  (at  1  o'clock  and  12  minutes 
p.  m.).  Morning  business  is  closed.  The  calendar  is  in 
ordtr.  The  clerk  will  report  the  first  bill  on  the  calendar. 
Ttie  Chief  Clerk.  A  bill  (S.  263)  to  insure  adequate  sup- 
plied of  wild  life,  plant  and  animal,  including  forests,  fish, 
and  game,  for  the  people  of  the  United  States;  to  secure 
the '  correlation  and  most  economical  conduct  of  wild-life 
reseiarch  and  restocking  and  the  elimination  of  duplication 
of  Effort  and  expense  between  the  several  departments  of 
the  Federal  Government  having  to  do  with  the  same;  to 
prolnote  the  development  and  extension  of  experimental  sta- 
tions for  breeding;  to  promote  studies  of  diseases  and  other 
factjors  limiting  the  natural  supply,  and  for  other  purposes. 
Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  see 
in  tjhe  Chamber  the  Senator  from  Connecticut  [Mr.  Wal- 
coTtl,  who  reported  the  bill.  It  is  apparently  a  very  im- 
portant measure.  I  have  no  objection  to  proceeding  to  its 
consideration,  but  I  would  not  want  it  to  pasi.  in  a  per- 
functory manner. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Con- 
necticut [Mr.  Walcott]  is  chairman  of  the  Special  Com- 
mittee on  Conservation  of  Wild-Life  Resources.  He  has 
givem  a  great  deal  of  time  to  the  subject  matter  contained 
in  the  bill,  and  I  am  sure  is  in  hearty  accord  with  its  pro- 

1  visions  and  would  like  to  have  it  passed.     If  there  is  any 

j  objection,  however,  let  the  bill  go  over. 

;       ifie  VICE   PRESIDENT.     The   bill   will   be   passed   over. 

I  Thalt  concludes  the  calendar. 

I  ELECTION   OF   PRESIDENT   PRO   TEMPORE 

i  The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business,  which  is  the  election  of  a 
President  pro  tempwre. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest 
the  absence  of  a  quonmi. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

Ttie  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
torsi  answered  to  their  names: 


Aust4n 

Cutting 

Kean 

Sheppard 

Ballgy 
Banliiiead 

Dale 

Kendrick 

Shlpstoad 

Davis 

Keyes 

Shortrldge 

Barbpur 

Dickinson 

King 

Smith 

Barkley 
Btngtiam 

Dill 

La  Follette 

Smoot 

Fess 

Lewis 

Stelwer 

Blacl : 

Fletcher 

Logan 

Swanson 

Blalde 
Borah 

Frazler 

McGlil 

Thoma.s,  Idaho 

George 

McKellar 

Thomas.  Okla. 

Brat  on 
Brookhart 

Glenn 

McNary 

Townsend 

Ooldsborough 

MetcRlf 

Trammell 

Brotifcsard 
Bulkley 

Gore 

Morrison 

Tydlngs 

Hale 

Moses 

Vandenberg 

BuloW 

Harris 

Neely 

Wagner 

Byrnes 

Harrison 

Norbeck 

Walcott 

Capper 

Hatfield 

N  orris 

Walsh.  Mass. 

Caraway 

Hawes 

Nye 

Walsh.  Mont, 

Caret 

Hayden 

Oddle 

Waterman 

ConHally 

Hebert 

Patterson 

Watson 

Coolldge 

Howell 

Reed 

Wheeler 

Cope)  and 

Hull 

Robinson,  Ark. 

White 

Costkan 

Johnson 

Robinson.  Ind. 

Colleens 

Jones 

Schall 

Mr.  HARRISON.  I  desire  to  announce  that  my  colleague 
the  Junior  Senator  from  Mississippi  [Mr.  Stephens)  is  nec- 
essalrily  detained  from  the  Senate  by  illness.  He  has  a 
general  pair  with  the  Junior  Senator  from  Indiana  I  Mr. 
Roi^nsonJ.  I  ask  that  this  amiouncement  may  atand  for 
the  day. 

The  VICE  PRESIDENT.  Ninety  Senators  haN-e  answered 
to  tiielr  names,  A  quorum  la  prwcnt.  The  question  Is  the 
election  of  a  President  pro  tempore.  On  that  question  the 
Secfetary  will  call  the  roll. 

Tpe  Chief  Clerk  proceeded  to  call  the  roll. 

Mf.  HARRISON  ( when  his  name  was  called  > .  I  am  paired 
on  this  vote  with  the  senior  Senator  frtim  Delaware  [Mr. 
HAitiNOSl.  I  transfer  that  pair  to  the  senior  Senator  from 
Arl^na  tMr.  AsKtrnsTl  and  vote  for  Senator  Pxttman. 

Mr.  MOSES  (when  hla  name  was  callod>.  Announcing 
oncf  more  my  long-suffering  pair.  I  withhold  my  vote. 

A4r.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  h^ve  a  general  pair  with  the  Junior  Senator  from  Missis- 
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slppi  [Mr,  Stephsws]  who  is  detained  at  home  on  account 
of  Illness.  I  therefore  withhold  my  vote.  If  permitted  to 
vote,  I  should  vote  for  Senator  Moses. 

The  roll  call  was  concluded. 

Mr.  BINGHAM  (after  having  voted  for  Senator  Moses). 
I  inquire  if  the  Junior  Senator  from  Virginia  (Mr.  Glass] 
has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BINGHAM.  Having  a  general  pair  with  that  Senator 
and  being  unable  to  obtain  a  transfer,  I  must  withdraw  my 
vote. 

The  roll  call  resulted — 

FOR  SENATOR  PITTMAN— 42 


Bailey 

BarKhead 

Barkley 

Black 

Bratton 

Brou-ssard 

Bulkley 

Bulow 

Byrnes 

Caraway 

Connally 


CooUdge 

Copeland 

Costlg&n 

Dill 

Fletcher 

George 

Gore 

Harris 

Harrison 

Hawes 

Hayden 

FOR  SENA 
CSoldsborough 


Hull 

Smith 

Kendrtck 

Swanson 

King 

Thomas.  Okla. 

Lewis 

Trammell 

Logan 

Tydlngs 

McGlIl 

Wagner 

McKellar 

Walsh,  Mass. 

Morrison 

Walsh  Mont. 

Neely 

Wheeler 

Robinson,  Ark. 

Sheppard 

R  MOSES— 31 

Metcair 

Btelwer 

Norbeck 

Townsend 

Oddle 

Vandenberg 

Patterson 

Walcott 

Reed 

Waterman 

Schall 

Watson 

Shortrldge 

Wblte 

Smoot 

Austin 

Barboixr  Hale 

Carey  Hatfield 

Dale  Hebert 

Davis  Johnson 

Dickinson  Kean 

Fess  Keyes 

Glenn  McNary 

FOR  SENATOR  VANDENBERG — 13 

Blaine  Couzens  Jones  Thomas,  Idaho 

Borah  Cutting  La  PoUette 

Brookhart  Frazler  Norrls 

Capper  Howell  Nye 

FOR  SENATOR  NORRIS — ^l 
Shlpstead 

The  VICE  PRESIDE2^.  On  this  ballot  Senator  Pittkan 
has  received  42  votes,  Senator  Moses  31  votes.  Senator 
Vandenberg  13  votes,  and  Senator  Noreis  1  vote.  Eighty- 
seven  votes  have  been  cast;  necessary  to  a  choice,  44.  No 
Senator  having  received  a  majority  vote,  there  is  no  election, 
and  the  Secretary  will  again  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  junior  Senator  from  Oregon 
[Mr.  Steiwer].  I  understand  that  if  present  he  would  vote 
for  Senator  Moses,  and  if  at  liberty  to  do  so  I  should  vote 
for  Senator  Pittman.    I  withhold  my  vote. 

Mr.  HARRISON  (when  his  name  was  called > .  Making 
the  same  announcement  as  before,  I  vote  for  Senator 
Pittman. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
Making  the  same  announcement  as  on  the  preceding  ballot, 
I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  HAYDEN.  My  colleague  the  senior  Senator  from  Ari- 
zona fMr.  Ashtjrst]  is  necessarily  absent  from  the  Senate 
on  official  business.  He  Is  paired  with  the  Senator  from 
Delaware  [Mr.  Hastings].  If  present,  my  colleague  would 
vote  for  Senator  Pittmak. 

The  roll  call  resulted — 

FOR  SENATOR  PITTMAN— 42 


FOR  SENATOR  VANtnCNBKRO— 13 


Blaine 
Borah 
Brookhart 
Capper 


CotizenB 

Cutting 

Frazler 

Howell 


Jones 

La  Follette 

Norrls 

Nye 


Thonma,  Idaho 


FOR  SENATOR  NORRIS— 1 


B«U«y 

Copeland                Hull 

Smith 

n&ukhead 

Cu«tlK»&                Koudrtok 

Bwanaoa 

Darklry 

Dtll                       Kms 

Thumat.  Okla 

mark 

Flftcher                  l.ewi* 

TrarnmoU 

nnnmiMird 

OMintr                    l-nff»n 

Tydtnsii 

WMTttor 

niilklvy 

aiMM                          MrOU) 

nulnw 

Oor*                          MrKoIlM 

Walott,  Mmm 

llyrn<>t 

Karrti                    Mtirriwn 

WaUh.  M«>Hl. 

CHraway 

Karrtwrn                 Nrwiy 

WheoUr 

CtkituiUiy 

Kawvii                    HultUmtn,  Ark. 

CuuUdttD 

lUydpn                  Phrppard 
FOI%  8KNATOR  MO»K»-4l 

AuKtin 

Olenn                     Mt  Nary 

Bmoot 

Barbour 

Ooiasborouith        MvUwlf 

Tuwnitend 

Rinithun 

Rale                         Norbeck 

Vnitdenberg 

Carey 

Hatfield                   Oddle 

Walcott 

Dale 

Hebert                     Patterson 

Waterman 

Davis 

Johnson                   Beed 

Wataon 

DIcklnaoB 

Kean                         Schall 

Whit* 

Feaa 

Keyea                      Bhortrldt* 

Shlpstead 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pitticah 
has  received  42  votes.  Senator  Moses  31  votes,  Senator 
Vandenberg  13  votes,  and  Senator  Norris  1  vote.  Total 
number  of  votes  cast  87,  necessary  to  a  choice  44.  No  Sena- 
tor having  received  a  majority  of  the  votes  cast,  there  is  no 
election,  and  the  clerk  will  call  the  roll. 

Mr.  BRATTON  <when  his  name  was  called).  Repeating 
the  announcement  made  on  the  previous  vote,  I  withhold  my 
vote. 

Mr.  McNARY  (when  Mr.  Dill's  name  was  called) .  The 
senior  Senator  from  Washington  [Mr.  Jones]  and  the  junior 
Senator  from  Washington  [Mr.  Dill]  arc  absent  on  account 
of  public  matters.  They  are  paired.  If  the  senior  Senator 
from  Washington  were  present,  he  would  vote  for  Mr.  Van- 
denberg. If  the  junior  Senator  from  Washington  were  pres- 
ent, he  would  vote  for  Mr.  Pittman. 

Mr.  HARRISON  (when  his  name  was  called) .  Making  the 
same  announcement  as  before,  I  vote  for  Senator  Pittman. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  find  I  can  transfer  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens]  to  the  senior  Senator  from 
Ohio  [Mr.  Fess],  and  I  can  therefore  vote.    I  vote  for  Mr. 

MOSES. 

I  wish  to  announce  that  if  the  senior  Senator  from  Ohio 
[Mr.  Fess]  were  present,  he  would  vote  for  Senator  Moses. 
The  roll  having  been  concluded,  it  resulted  as  follows: 


FOR  SENATOR  PTTTMAN— 41 

Bailey 

Copeland 

Kendrtck 

Swanson 

Bankhead 

Coetlgan 

King 

Thnmaa.  Okla.. 

Barkley 

Fletcher 

Lewla 

Trammell 

Black 

Georjfe 

Logan 

Tydlngs 

BrousB&rd 

Glass 

MoOm 

Wagner 

Bulkley 

Gore 

McKellar 

Waliih.  Mass. 

Bulow 

HarrU 

Morrison 

Walsh,  Mont. 

Byrnes 

Harrison 

Neely 

Wheeler 

Caraway 

Hawes 

Boblnson.  Ark. 

Connally 

Hayden 

Sheppard 

CooUdge 

Hull 

Smith 

FOR  SENATOR  MOSES— 31 

Austin 

Ooldaborough 

Metcair 

Smoot 

Barbour 

Hale 

Norbeck 

Townsend 

Bingham 

Hatfield 

Oddle 

Vandenberf 

Carey 

Hebert 

Patterson 

WalcoU 

Dale 

Johnson 

Beed 

Waterman 

Davis 

Kean 

Robinson,  Ind. 

Watson 

DIcklziaon 

Keyes 

Rchall 

White 

Glenn 

McNary 

Shortrldge 

FOB  SXNATOB  VANDKNBKBGk— 13 

Blaine 

Co-azena 

La  Follette 

Thomas,  Idahc 

Borah 

Cutting 

NorrlB 

Brookhart 

Fraaler 

Nye 

Capper 

Howell 

Shlpstead 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
received  41  votes.  Senator  Moses  31  votes.  Senator  Vandbi- 
BBRG  18  votes.  Total  number  of  votes  cast,  85;  necessary  for 
a  choice.  43.  There  having  been  no  election,  the  Secretary 
will  again  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BRATTON  (when  hli  name  was  called).  Repeatlni 
the  announcement  made  on  the  previous  vote,  X  withhold 
my  vote. 

Mr.  HARRISON  (when  his  tuuns  was  called).  Making 
the  same  announcement  as  before,  X  vote  for  Senator  Pitt- 
man. 

Mr.  ROBXN80N  of  Indiana  (when  his  name  was  euUedK 
Avaln  announcing  the  transfer  of  my  general  pair  t«  the 
senior  Senator  from  Ohio  IMr.  Fiesl,  X  vote  for  Btmstor 
Moecs. 

The  roll  call  was  conchided. 

Mr,  McNARY.  With  respect  to  the  two  Senators  from 
Washington  tMr.  Jones  and  Mr.  Dill],  I  desire  to  make  the 
same  announcement  for  the  Rscom). 


f; 


♦  if 


li 


m 
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The  result  was  announced,  as  follows: 

FOR    8KNATOR    PTTTMAN- 


B»l!ey 

Copeland 

Kendrlck 

Swanson 

B&nkbeMl 

CcwtlKan 

King 

Thomas.  Okla. 

Barkley 

Fletcher 

Lewis 

Trammel] 

BlAck 

Oeorge 

Logan 

Tydlngs 

BrouflMtrd 

Olass 

McOUI 

Wa^jner 

Bulkier 

Oore 

McKellar 

Walsh.  Mass. 

BvUow 

Harris 

Morrison 

Walah.  Mont. 

Byrnes 

HarrlsoD 

Necly 

Wheeler 

Carawkj 

Hawes 

Robinson.  Ark. 

ConoAlly 

Rayden 

Sheppard 

CooUd«0 

Hull 

Smith 

FOB  8ENA'1X)R   MOSES— 31 

Austin 

Ooldsboroiisb 

Metralf 

Smoot 

B»rtMur 

Hale 

Nor  beck 

Townsend 

Bingham 

Hatneld 

Oddle 

Vandenberg 

Carey 

Hebert 

Patterson 

Walcott 

Dale 

Johnson 

Reed 

Waterman 

D»vl« 

Kean 

Robinson.  Ind. 

Watson 

EMcklnson 

Keyea 

Schall 

White 

Olenn 

McNary 

Shortrldge 

FOB    SENATOR 

VANDENBERO- 

-13 

BlAlne 

Couxena 

LaFoUetta 

Thomas.  Idaho 

Bonth 

Cutting 

NorrU 

Brookbart 

Frazler 

Nye 

Capper 

RnweU 

Bhlpstead 

The  VICE  PRESIDENT.  On  this  ballot  there  were  41 
votes  cast  for  Senator  PrmiAH,  31  for  Senator  Moses,  and 
13  for  Senator  Vanoxkberg.  A  total  of  85  votes  were  cast. 
Porty-three  being  necessary  for  a  choice  and  no  Senator 
having  received  a  majority,  there  is  no  election. 

Mr.  WATSON  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  be 
indulged  for  just  a  brief  statement? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Arkansas? 

Mr.  WATSON.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  should  like 
the  privilege  now  of  observing  that  for  several  days  the  Sen- 
ate has  been  voting  in  the  election  of  a  President  pro  tem- 
pore. Under  an  order  adopted  many  years  ago,  once  a 
President  pro  tempore  is  elected  he  serves  until  his  successor 
Is  chosen,  or  until  the  end  of  his  term  of  office  as  a  Senator 
of  the  United  SUtes. 

The  vote  on  each  successive  ballot  has  shown  a  united 
front  on  this  side  of  the  Chamber  in  support  of  the  Demo- 
cratic nominee  for  President  pro  tempore.  On  the  other 
side  of  the  Chamber  it  has  shown  a  division  which  it  seems 
to  me  thre*tens  to  perpetuate  itself  or  to  continue  indefi- 
nitely. I  do  not  believe  that  the  Senate  will  be  justified  in 
prolonging  this  contest  to  the  prevention  of  the  consideration 
of  Important  legislation.  There  Is  now  only  one  bill  on  the 
calendar,  which  is  a  bill  reported  from  a  special  committee 
by  the  Senator  from  Connecticut  [Mr.  Walcott  1.  It  is  an 
Important  measure. 

So  far  as  I  am  concerned,  and  I  think  I  speak  for  the 
Senator  from  Nevada  [Mr.  PrrrMAN]  himself,  who  Is  cor- 
dially supported  by  everyone  on  this  side  of  the  Chamber  for 
this  distinction,  unless  it  can  be  made  to  appear  that  there 
Is  a  reasonable  probability  of  bringing  the  issue  to  a  con- 
elualon  I  shall  favor  proceeding  with  legislation  when  meas- 
ures of  Impoitance  are  presented  here. 

CH)  the  first  ballol  to-day  the  Senator  from  Nevada  [Mr. 
PrmtAHl  received  43  votes,  the  Senator  from  New  Hamp- 
shire [Mr.  Moan]  31.  the  Senator  from  Nebraska  [Mr. 
Noftstsl  1.  and  the  Senator  from  Michigan  [Mr.  Vandbm- 
mol  IS.  On  the  last  ballot  that  has  been  supplied  to  me 
the  vote  for  my  good  friend  the  Senator  from  Nebraska  [Mr. 
Noaaxs]  completely  disappeared.  I  think  I  may  be  par- 
doned for  saying  that  I  am  surprised  and  regretful  that  the 
Senator  has  not  made  a  stronger  showing  in  this  contest. 
[Laughter.]  His  powers  of  argument,  his  knowledge  of  par- 
liamentary law.  his  skill  in  legislation  are  all  weU  recognized. 

The  significant  fact  Is  that  whatever  happens,  the  Senator 
from  New  Hampshire  [Mr.  Moses]  does  not  gain.  He  comes 
down  to  battle  with  31  votes — stalwart,  lojral.  indomitable. 
I  do  not  believe  the  Senate  is  justified  in  entering  into  an 
arrangement,  if  such  an  arrangement  were  proposed,  as  that 
entered  Into  some  years  ago  when  it  was  agreed  that  one 
Senator  should  serve  as  President  pro  tempore  for  a  fixed 
period  and  that  for  a  similar  period  another  Senator  should 
serve.    Nothing  is  to  be  accomplished  by  such  a  procedure. 


The  issue  was  precipitated  for  a  test  of  strength  in  the 
Semite.  When  legislation  of  importance  is  ready  for  con- 
sidei?ation,  so  far  as  I  am  personally  concerned,  I  shaU  favor 
proceeding  to  its  consideration,  unless  assured  that  there  is 
a  pijosjject  for  the  election  of  my  candidate  or  for  some 
othel*  method  of  reaching  a  solution  of  this  very  difficult 
issue. 

I  EXECUTrVE   MESSAGES   KEFERRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  $enate  messages  in  writing  from  the  President  of  the 
United  States  making  sundry  nomination.',,  which  were  re- 
ferrod  to  the  appropriate  committees.  (For  nominations 
this  day  received  see  tlie  end  of  Senate  proceedings.) 

INVESTIGATION    BY    TAB.ITT    COMMISSION — LEAD 

M^.  KING.  Mr.  President,  at  the  last  session  of  Congress 
Senate  Resolution  No.  441  was  adopted,  directing  the  Tariff 
Comhiission  to  investigate  the  differences  in  the  cost  of  pro- 
duction during  the  calendar  years  1928,  1929,  and  1930,  in 
the  following  domestic  and  foreign  article:  Lead;  and  to 
report  thereon  to  the  Senate  as  soon  as  possible.  Soon  after 
the  resolution  was  adopt-d  those  who  had  requested  me  to 
submit  it  to  the  Senate  and  ask  for  its  consideration  stated 
that  the  circmnstances,  in  their  opinion,  did  not  warrant 
the  Tariff  Commission  proceeding.  I  immediately  communi- 
cate^  with  the  chairman  of  the  Tariff  Commission,  as  well 
as  a  number  of  the  members,  and  called  their  attention  to 
the  Request  which  had  been  made  that  I  have  the  resolution 
rescinded.  The  Senate  in  the  meantime  had  adjourned  so 
that  such  action  was  impossible.  The  Tariff  Commission, 
responding  to  the  suggestion  which  I  made,  did  not  proceed 
with  the  investigation.  However,  they  had  many  other 
mattlers  which  challenged  their  attention.  I  promised  that 
as  soon  as  the  Senate  met  I  would  move  to  rescind  the  ac- 
tion by  which  the  resolution  to  which  I  have  referred  was 
adopted.  I,  therefore,  submit  a  resolution  rescinding  the 
resolution  to  which  I  have  referred  and  ask  unanimous  con- 
sent ifor  its  immediate  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

Tl^ere  being  no  objection,  the  resolution  (S.  Res.  88)  was 
j  considered  and  agreed  to,  as  follows: 

Resolved,   That   Senate   Resolution   441.    Seventy- first   CongreM. 
I  agreed  to  February  16,   1931.  to  investigate  the  production  costs 
of  le4d  for  the  years   1928,   1929,  and   1930  be.   and  the  same  Is 
bereqjr.  rescinded. 

'  LATIN  AMERICAN  BONDS — THE  GOLD  STANDARD 

MB.  KINO.  Mr.  President,  I  ask  unanimous  consent 
to  h^ve  printed  In  the  Record  an  address  recently  delivered 
by  Hr.  Walter  Lafferty  before  the  Latin  American  Bond- 
holders A;i50clatlon  on  the  subject  of  Latin  American  bonds 
and  ^ff^cts  of  the  gold  standard. 

Thiere  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Oeatlenrvcn.  being  a  holder  of  Latin  American  bonds,  you  have 
aakec^  m«  to  Join  your  association,  and  I  have  cheerfully  done  »o. 
This  Is  the  flrtt  Intelligent  and  concerted  effort  I  have  seen  to 
do  K«nething  to  right  matters. 

Th4  problem  of  prteervlng  the  Integrity  of  South  American 
bond4  is  inseparable  from  that  of  restoring  world  commerce  and 
nnan^. 

Thfough  this  organlsaUon  the  serious  minded  of  North  Amer- 
ica w|lU  muke  common  cause  with  the  equally  sorloua  minded  of 
Latin  An\er lea  and  Europe  in  nndlng  a  way  out,  and  in  a  manner 
to  prAserre  present  friendships  and  bind  us  closer  In  the  future. 

Th4  panidox  of  distress,  public  and  private.  In  the  midst  of 
plent|r  is  subject  to  clarification  and  remedy. 

Per^nal  sufTerlng,  unemployment,  and  even  hunger  are  Just  as 
great  i  in  the  United  States  as  In  Latin  America  and  the  rest 
of  thfc  world,  and  the  destruction  of  private  fortunes  and  life's 
savings  has  been  heavier  here  than  In  any  other  country. 

"  V^at  Ls  the  matter  with  the  world?"  Is  a  question  which  has 
for  mionths  been  in  the  mind  of  every  thinking  por-son.  Mem- 
bers bf  the  international  banking  fraternity,  although  knowing 
full  4^eU  what  the  trouble  Is.  have  not,  for  seiash  reasons,  seen 
flit  to'  tell  us.  On  the  contrary,  they  have  sought  to  keep  us  in 
the  dark  by  offering  the  alternate  alibis  of  "  overproduction. ~ 
"  post-war  adjustments,"  and  "  necessary  cyclical  depressions." 

Th^  worlds  credit  structure  is  an  Inverted  pyramid,  its  apex 
resting  on  a  fine  point  of  gold,  and  when  the  gold  moves  the 
least  pit  of  the  whole  structure  trembles. 

Thq  pre8<>nt  disequilibrium  between  monetary  value  and  prop- 
erty sfod  commcKllty  values  Is  what  is  the  matter  with  the  world. 
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Owing  to  Its  scarcity  ai.d  its  being  locked  up  in  legal  reserves 
of  central  banks  of  issue  gold  has  taken  on  an  artificial  value 
which  amounts  to  legalized  extortion  again.st  those  compelled  to 
buy  gold  exchange  to  pay  their  debts  and  against  those  who  must 
suiTcndcr  their  securities,  property,  and  commodities  for  a  gold- 
exchange  dollar. 

Your  property,  securities,  or  commodltle.s.  which  would  have 
readily  exchanged  three  yeurs  ago  for  $100  of  gold-exchange  money, 
will  not  bring  you  more  than  (25  of  gold-exchange  money  to-day. 

That,  and  only  that,  is  -vhat  is  the  matter  with  the  world. 

During  the  past  three  yeirs  hundreds  of  billions  of  world  wealth. 
Invested  in  good  faith  in  riUroads,  real  estate,  and  securities,  have 
been  ruthlessly  wiped  oi  t  and  world  commerce  and  industry 
prostrated  and  millions  th-own  out  of  employment  by  this  ghastly 
spectacle  of  golds  failure  io  discharge  its  function  as  a  stable  and 
adequate  rn.'dium  of  exchange. 

They  a.sk  us  to  stand  by  the  gold  standard.  But  the  gold 
standard  has  not  stood  by  us.  It  has  gone  into  hiding.  Into  le^al 
reserves,  and  to  gel  one  dollar  of  it  or  of  gold-exchange  money, 
which  is  the  same  thing,  we  must  surrender  four  or  five  dollars' 
worth  of  property,  securities,  or  commodities. 

This  situation  is  not  on  y  unnatural.  It  is  repulsive  The  world 
might  as  well  allow  Its  p  -operty  to  be  destroyed  by  a  conflagra- 
tion as  by  such  a  wholW  unnatural  and  artificial  cause.  The 
world  will  not  much  loi^ger  stand  for  this  legalized  robbery  and 
confiscation  of  legitimate  values,  this  sacrifice  of  ma:;hood  and 
womanhood.  a.s  well  as  private  fortunes,  to  the  whims  of  a  pam- 
pered and  worshiped  tyrant,  the  impotent  single  gold  standard. 

There  are  less  than  elmen  billions  of  monetary  gold  in  the 
world.  It  has  ceased  to  actually  function  as  a  medium  of  ex- 
change, as  was  primarily  Intended,  but  hundreds  of  billions  of 
debts  and  taxes  are  due  tnd  owing  in  gold  exchange  This  gold 
exchange  must  be  botight  with  labor  and  comjnoditles.  and  owing 
to  the  scarcity  of  gold  its  \alue  h.is  artifKlally  skyrocketed  into  the 
heavens,  while  ail  property  and  commodities  have  taken  a  plunge 
into  the  depths  a.s  a  necessary  corollary. 

Thus  we  find  to-day  a  wholly  artificial  and  actually  dishonest 
disparity  between  monetary  value  as  measured  by  the  single  gold 
standard,  on  the  one  hand,  and  property  and  commodity  values 
on  the  other.  This  unnataral  disparity  has  become  so  great  as  to 
shock  the  conscience  and  sense  of  Justice  of  the  world.  It  is  so 
great  and  so  glaring  as  tD  be  inherently  a  fraud  upon  fair  and 
honest  commerce  and   fln.incial   dealing. 

As  one  of  the  results  we  holders  of  Latin  American  bonds  stand 
to  lose  unless  we  do  something  constrtictlve.  as  some  of  our  bonds 
for  which  we  paid  par  an  now  selling  at  10.  And  we  are  In  the 
same  boat  with  holders  of  domestic  bonds,  stocks,  and  real  estate, 
and  we  make  common  caose  with  them  in  demanding  a  remedy 
now  lontj  overdue. 

•'  Overproduction  "  Is  no  longer  ofifcred  even  by  the  International 
single  gold  standard  bankers  as  an  alibi  for  the  colossal  malad- 
justment between  monettry  value  and  property  and  commodity 
values,  for  it  has  been  shovn  to  be  notoriously  falbe.  Commodities 
and  property  not  overprcduced  are  down  with  the  rest.  Farm 
lands  and  city  real  estate  have  depreciated  over  half.  Securities 
of  railroads.  Independent  banks,  and  great  Industrial  plants  have 
depreciated  correspondingly  with  real  estate.  Wheat,  corn,  cotton. 
cofTee,  copper,  rubber,  tin  and  other  key  commodities,  the  world 
need  for  v.-hlch  Is  normally  uniform,  have  actually  fallen  below 
the  cost  of  production.  Hundreds  of  Independent  banka  have  gone 
under,  leaving  desolation  i  ud  annui.  h  in  tlieir  wake. 

The  sln^:lc  gold  standttnl  has  become  a  Frankenstein  which  has 
turned  tyrunt  against  Uie  world  and  rendered  Its  commerce  and 
finances  proKtrate. 

The  total  debt  of  the  world  Is  over  four  hundred  billions  a.s 
mea.sured  In  dollars.  Thone  debts  must  be  paid,  If  at  all.  In  com- 
modltle.s whose  value  must  bt>  meu.surod  by  oxchange  lor  some 
other  commodity  uhed  u.i  money 

When  we  seek  another  .'ommodity  to  add  to  the  world's  mone- 
tary bjise  we  naturally  turn  to  silver  because  of  IIh  traditions  and 
hlHtorlc  background  For  thouwvnds  of  yearn  gold  nn.l  mlver  were 
UHed  aide  by  side  as  bu«lc  money  In  vohiiiu'  I  ol  our  StuHitei*  at 
LarKO,  jiagr  248.  wc  find  wtiero  Ucorge  W.iHhm^toii  hU'ne<i  our  QrM 
act  of  Congress  establishing  oui'  inomtury  nyntrm  nnd  it  provided 
that  the  silver  dollar.  contalniniJ:  410  uralns  of  stundard  silver, 
should  bo  the  \inll  of  value,  and  that  a  ^^old  dollar,  containing 
27  grains  of  sundarU  gold,  should  pass  current  at  equal  value  with 
the  silver  dollar. 

It  is  only  during  the  paiit  120  years  that  efforts  have  been  made 
from  tune  to  time  in  dlffeient  part.t  of  the  world  to  make  gold  the 
sole  base  of  all  money  Q-eat  Britain  first  tried  it  in  1816,  and  it 
proved  dl»a.'<trou8.  It  has  bIuco  been  tried  there  many  times  otid 
as  often  departed  from.  When  the  .sea-soned  financiers  of  Great 
Britain  again  decided  to  go  off  the  single  gold  standard  la.st  Sep- 
tember, it  is  reasonable  to  predict  that  they  marked  the  first  turn 
for  the  better  in  the  present  world  depression. 

Only  France  and  the  United  States,  representing  less  than  10 
per  cent  of  the  world's  po:)ulatlon.  are  now  holding  out  as  bitter- 
enders for  the  survival  of  the  archaic  and  destructive  single  gold 
standard.  This  stubbornn"»88  on  the  part  of  Prance  and  the  United 
States  Is  absolute  folly.  ::f,  by  any  miracle,  they  should  succeed 
in  keeping  alive  the  single  gold  standard,  the  only  result  would  be 
a  brief  period  of  tolerable  prosperity  when  we  would  asraln  run 
Into  a  .so-called  and  wholly  unnecessary  cyclical  depression  as 
soon  &s  world  credits  wen,'  increa.sed  to  meet  the  needs  of  world 
commerce.  If  France  and  the  United  States  shail  persist  in  their 
struggle  to  maintain  the  single  gold  standard,  and  fail    (as  they 


will),  they  will  only  needlessly  have  prolonged  our  present  agony 

and  postponed  world  recovery. 

Sir  Archibald  Alison  tells  us  in  his  History  of  Europe  that  the 
demonetization  of  silver  by  Great  Britain  in  1816  added  50  per  cent 
to  the  weight  of  debts  and  taxes;  that  small  landed  proprietors 
were  ruined  by  the  fall  In  prices;  that  distress  was  universal  and 
seriously  affected  all  branches  of  industry;  that  160.000  landowners 
were  reduced  numerically  in  a  few  years  to  less  than  30.000,  and 
that  15  per  cent  of  the  population  became  objects  of  charitj*. 

Sir  Thomas  Gresham,  speaking  of  the  same  experiment,  said: 

"  For  every  less  svmi  owing  a  greater  shall  be  paid;  with  the  faU 
of  prices  farmers  have  no  profits,  the  landlord  no  rent,  the  manu- 
facturer no  customers,  and  the  laborer  no  employment." 

The  condlt'ons  so  graphically  described  by  Alison  and  Gresham 
have  been  exactly  paralleled  in  the  United  States  and  the  world 
the  pa.st  three  years,  because  of  the  artificially  increased  value  of 
gold,  due  to  Its  scarcity,  Its  Inadequacy,  and  its  InefBcient  supply 
being  locked  up  in  legal  reserves  of  central  banks  of  Ls-sue 

What  remedy  do  the  great  international  single-gold -standard 
bankers  of  Prance  and  the  United  States  propose?  None,  except 
to  let  the  world  sweat  it  out,  till  the  world's  pyramid  of  credit 
shall  be  reduced  through  defaults,  cancellations,  bankruptcies,  re- 
ceiverships, and  failures,  till  It  again  becomes  small  enougli  to 
be  supported  for  a  time  by  their  pitiful  eleven  billions  of  gold. 
What  is  their  selfish  object?  It  is  to  retain  the  world's  credit 
concession  on  the  small  base  of  gold,  so  they  can  control  it,  even 
if  the  rest  of  us  and  the  whole  world  must  go  bankrupt  in  the 
process  They  appeal  to  our  patriotism  and  generosity  to  support 
the  unemployed  and  hungry  while  their  selfish  program  Is  being 
carried  out.  They  offer  threadbare  alibis  to  keep  the  people  quiet, 
and  ask  us  to  grin  and  bear  it.  They  ask  us  to  wait.  What  for? 
Again,  till  the  pyramid  of  credit  has  been  still  further  reduced 
by  more  failures  and  more  suffering  to  a  point  where  it  can  be 
supported  by  gold  alone.  They  tell  us  consolingly  that  the  world 
has  always  emerged  from  past  depressions,  and  will  from  this  one, 
and  expect  us  supinely  to  wait,  wait,  wait. 

Why  should  the  twenty  hundred  millions  of  people  of  the  world 
longer  kneel  before  a  pitiable  pot  of  eleven  billions  of  gold,  and 
regard  it  as  something  mystic  or  sacred,  as  the  heathens  of  old 
worshiped  their  idols  of  clay?  Through  the  hearts  of  these 
twenty  hundred  millions  of  people  course  the  pulsating  life  blood 
of  the  human  race,  whioh  was  placed  on  this  globe  by  Almighty 
God  to  progress  and  move  ever  onward.  Why  should  the  world 
have  its  happiness  and  progress  obstructed  by  such  an  unnatural 
i  and  purely  artiflcial  barrier,  such  a  man-made  device,  such  an  Im- 
personation of  actual  fraud  and  duress? 

Even  though  the  single  gold  standard  may  have  been  adopted 
originally  in  the  best  of  faith,  changed  circumstances  throtigh  the 
growth  of  world  commerce,  which  could  not  be  foreseen,  and  the 
further  fact  that  the  gold  is  now  all  locked  up  in  legal  reserves 
of  central  banks  of  Issue,  which  could  not  have  been  foreseen, 
have  made  the  present  working  of  the  single  gold  standard  so  op- 
pressive, extortionate,  and  unconscionable  as  to  amount  to  a  legal 
fraud  upon  fair  dealing.  It  is  the  law  of  every  clvUized  nation 
that  when  an  arrangement,  although  originally  fair,  ceases  to  be 
fair  through  changed  circumstances  not  in  the  original  contem- 
plation of  the  parties  the  courts  will  not  permit  the  party  which 
is  thus  given  the  upper  hand  to  take  advantage  of  his  wholly  un- 
contemplated power  to  oppress  the  other.  A  great  chancellor  haa 
said  that  In  such  a  case  no  honest  man  would  accept  benefits  from 
>uth  an  unforeseen  change  and  that,  therefore,  no  dishonest  man 
will  be  permitted  to  do  so. 

The  tune  has  come  for  action.  The  United  States  Senate  last 
Febrtiary.  without  a  dissenting  vote,  asked  Mr.  Hoover  to  call  an 
international  conference  to  reach  an  understanding  on  silver. 
Mr.  Hoover  has  not  done  so.  but  echoea  Wall  Street  and  Parla  In 
asking  us  to  wait,  wait,  wait. 

The  present  disparity  between  the  price  of  gold  exchange,  dua 
to  the  distorted  price  of  the  almost  unobtolnable  gold,  prt»^ent»  to 
the  world  a  spectacle  of  stern  reality  more  groteaqut  and  hideous 
than  was  ever  painted  in  tlctlon. 

The  mlsrrnblf  pot  of  leas  than  eleven  blllluus  of  monetary  gold 
has  sprung  up  vu.  an  evil  glunt  and  spread  havoc  throughout  the 
world  while  normally  powerful  nations,  kintes,  muiUclpalltles, 
and  ro:  poralloiiN  have  for  the  pn»sent  bacomt  helpli<:«  dwarfs 
unablt'  to  function  In  a  normal  way. 

Great  cllles  of  the  United  States,  like  Chlctmo.  ara  unable  to 
pay  school -toachers  and  employees,  and  great  States,  like  Toiuics- 
see.  offer  bonds  to  m<»et  dcnclts  and  find  no  adequate  bids,  Many 
of  the  great  cities  and  republics  of  Latin  America  and  Europe  and 
many  great  municipalities  and  domestic  coriwralloiis  at  home  find 
themselves  unable  to  buy  gold  exchange  with  thcli  ordinary  reve- 
nues with  which  to  meet  their  pay  rolls  and  maturing  interept. 
The  great  Federal  Government  of  the  United  Slotes  would  be 
unable  to  pay  all  its  employees  and  meet  Its  maturing  obligations 
except  for  Its  capacity  to  borrow  more,  and  many  less  fortunate 
countries  do  not  now  have  that  capacity. 

In  the  face  of  this  unspeakable  and  wholly  unnecessary  world 
tragedy  the  International  single-gold-standard  bankers  ask  us  to 
wait,  wait,  wait.  They  tell  us  that  their  deflation  program  must 
run  its  course.  But  their  deflation  program  means  inflation  to 
the  value  of  their  gold  and  deflation  only  to  the  rest  of  the  world. 
What  they  really  mean  is  that  as  soon  as  our  securities  are  all 
defaulted  and  wiped  out  they  will  again  transfer  some  of  the  in- 
flated value  of  their  gold  into  the  form  of  bonds  and  ask  us  to 
buy  them  with  the  products  of  our  toil  and  labor,  and  to  hold 
them  until  they  shail  And  it  ueceasary  to  deflate  tis  again.     But 
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serve.    Nothing  is  to  be  accomplished  by  such  a  procediire. 


erty  atnd  conuncxUty  values  Is  wbat  la  the  matter  with  the  world. 
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erery  tlmm  wm  are  deflated  the  International  slngle-gold-«tandard 
bankers  are  Inflated,  and  in  that  way  the  world  has  become  the 
stupid  alare  to  a  putrid  pot  of  less  than  eleven  billions  of  gold. 

If  Al  Capone  were  out  of  Jail,  and  he  and  his  gang  should  cap- 
ture all  the  gold  there  Is  and  take  it  "  for  a  ride  "  in  a  fleet  of 
rum  runners,  and  dump  it  in  the  deei}est  part  of  the  Atlantic, 
where  It  could  never  be  recovered,  it  would  be  a  God's  blessing 
In  the  present  state  of  the  world.  Overnight  the  human  race 
would  find  a  better  and  more  adequate  medium  of  exchange  to 
c&rry  on  its  trade  and  commerce,  and  such  an  era  of  lasting  pros- 
perity and  progress  would  be  upon  us  as  has  not  been  seen  since 
the  morning  stars  first  sang  together. 

ADJOURNMENT 

Mr.  WATSON.  I  move  that  the  Senate  adjourn,  the  ad- 
journment being  until  to-morrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  'at  2  oclock  and  17  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Tuesday, 
December  15.  1931.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  December 

14.  1931 

ComcissioNERS  or  Immigr.\tion 

Edward  Corsl,  of  New  York,  to  be  commissioner  of  immi- 
gration at  the  port  of  New  York. 

Alexander  Maxwell,  of  Pennsylvania,  to  be  commissioner 
of  immigration  at  the  port  of  Philadelphia.  Pa. 

PxTOLic  Health  Service 

Asst.  Surg.  Ralph  Gregg  to  be  passed  assistant  surgeon 
In  the  Public  Health  Service,  to  rank  as  such  from  December 
28.  1931. 

The  following-named  doctors  to  be  assistant  surgeons  In 
the  Public  Health  Service,  to  take  efTeet  from  date  of  oath: 
Benton  Oliver  Lewis.  Henry  L.  WoUenweber. 

Charles  T.  Meacham,  Jr.  David  C.  Elliott. 

Appozntments  and  Promotions  in  the  Navy 

Rear  Admiral  Orin  O.  Murfln  to  be  Judge  Advocate  Gen- 
eral of  the  Navy,  with  the  rank  of  rear  admiral,  for  a  term 
of  four  years. 

Capt.  Edgar  B.  Larimer  to  be  Chief  of  the  Bureau  of 
Ordnance  In  the  Department  of  the  Navy,  with  the  rank  of 
rear  admiral,  for  a  term  of  four  years. 

Capt.  Samuel  M.  Robinson  to  be  Engineer  In  Chief  and 
Chief  of  the  Bureau  of  Engineering  In  the  Department  of  the 
Navy,  with  the  rank  of  rear  admiral,  for  a  term  of  four  years. 

Capt.  William  C.  Watts  to  be  a  rear  admiral  In  the  Navy, 
from  the  1st  day  of  April.  1931. 

Capt.  Yancey  S.  Williams  to  be  a  rear  admiral  in  the 
Navy  from  the  1st  day  of  June.  1931. 

The  following-named  captains  to  be  rear  admirals  In  the 
Navy  from  the  1st  day  of  July.  1931: 

Joseph  K.  Taussig,  an  ad-      Edward  C.  Kalbfus. 
dltlonal  number  in  grade.  Clark  H.  Woodward. 

Claude  C.  Bloch. 

Commander  Thomas  Withers,  jr..  to  be  a  captain  in  the 
Navy  from  the  23d  day  of  January.  1931. 

Commander  Harry  L.  Pence  to  be  a  captain  in  the  Navy 
from  the  1st  day  of  AprU.  1931. 

Commander  Prank  H.  Roberts  to  be  a  captain  in  the  Navy 
from  the  1st  day  of  May,  1931. 

Commander  Andrew  S.  Hickey  to  be  a  captain  In  the 
Navy  from  the  1st  day  of  Jime,  1931. 

The  following-named  commanders  to  be  captains  In  the 
Navy  from  the  4th  day  of  June,  1931: 

Charles  C.  Hartigan. 

George  A.  Alexander. 

The  following-named  commanders  to  be  captains  in  the 
Navy  fnan  the  30th  day  of  June,  1931: 

Roland  M.  Braizuurd.  Lesley  B.  Anderson. 

Sherwoode  A.  Tafflnder.  John  S.  McCain. 

John  T.  O.  Stapler. 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  July,  1931: 

Matthias  E.  Manly. 

Alfyanrtrr  Shaip.  jr. 


H<)llis  M.  Cooley,  an  additional  number  in  grade. 

Aubrey  W.  Fitch. 

Commander  Edward  D.  WasJiburn.  jr.,  to  be  a  captain  in 
the  Navy  from  the  1st  day  of  Au^st.  1931. 

Commander  Fred  F.  Rogers  to  be  a  captain  in  the  Navy 
fronj  the  1st  day  of  September.  1931. 

TUe  following-named  commanders  to  be  captairi3  in  the 
Navy  from  the  1st  day  of  November,  1931: 

Cllaude  a  Bonvillian,  an  additional  number  in  grade. 

E4win  A.  Wolleson. 

Lifeut.  Commander  John  H.  Wellbrock  to  be  a  commander 
in  tUe  Navy  from  the  1st  dav  of  January,  1931. 

Lieut.  Commander  Clark^on  J.  Bright  to  be  a  commander 
in  the  Navy  from  the  23d  day  of  January.  1931. 

Li(put.  Commander  William  D.  Kilduff  to  be  a  commander 
in  the  Navy  from  the  1st  day  of  April.  1931. 

Lieut.  Commander  Stewart  A.  Manahan  to  be  a  com- 
mander in  the  Navy  from  the  Ist  day  of  May,  1931. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  June.  1931: 

Hfrbert  O.  Roesch. 

John  F   Donelson. 

Tl>e  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  4th  day  of  June,  1931: 


Wlebb  Trammell. 
Charlton  E.  Battle,  jr. 
Robert  M.  Griffin. 
Robert  H.  Skelton. 
Aljfred  G.  Zimermann. 
Roger  W.  Paine. 
D^Iavan  B.  Downer. 
Oliver  L.  Wolfard. 
Ellis  S.  Stone. 
H*rr>'  L.  Merring. 
Prbncis  S.  Craven. 
Lyibrand  P.  Smith. 
William  D.  Chandler,  Jr. 
H^rry  W.  Hill. 
Barnhard  H.  Bieri. 
0*;ar  C.  Badger. 
James  C.  Byrnes,  Jr. 
Robert  K.  Awtrey. 
Howard  S.  Jeans. 
Ecjward  W.  Hanson. 
Daniel  J.  Callaghan. 
Frank  J.  Lowry. 
Tljomas  Baxter. 
Wlilter  A.  Riedel. 
Edgar  R.  McClung. 
Jonn  H.  Magruder,  jr. 
LeWis  W.  Comstock. 
Thomas  S.  McCloy. 
Lytll  St.  L.  Pamperin. 
Frank  C.  McCord. 


Herbert  R.  Rein. 
Thomas  S.  King,  2d. 
Scott  D.  McCaughey. 
Frank  Loftin. 
George  B.  Ashe. 
John  C.  Thom. 
Ralph  F.  Wood. 
Ames  Loder. 
John  W.  Reeves,  jr. 
Robert  P.  Hinrichs. 
Elliott  B.  Nixon. 
Sherwood  Picking. 
George  A.  Rood. 
Pat  Buchanan. 
John  W.  McClaran, 
Carlos  A.  Bailey. 
Wells  E.  Goodhue. 
Wallace  B.  Phillips. 
Frederick  L.  Riefkohl. 
John  W.  Gates. 
William  C.  Barnes. 
Van  Leer  Kirkman.  Jr. 
Harry  D.  McHenry. 
Alfred  S.  Wolfe. 
Richard  S.  Field. 
Robert  P.  Molten.  Jr. 
Jay  K.  Eslcr. 
George  D.  Murray. 
Harry  R.  Bogusch. 
Robert  H.  English. 


THe  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  30th  day  of  June,  1931: 

Oliver  M.  Read.  William  M.  Quigley. 

Gqorge  J.  McMillin.  Calvin  H.  Cobb. 

Howard  F.  Kingman.  Robert  B.  Simons. 

Jajnes  G.  B.  Gromer. 

The  foil  owing -named  lieutenant  commanders  to  be  com- 
manders ill  the  Navy  from  the  1st  day  of  July,  1931; 

Donald  C.  Godwin.  Howard  D.  Bode. 

Lifut.  Commander  Richard  H.  Booth  to  be  a  commander 
in  the  Navy  from  the  1st  day  of  August,  1931. 

Li4ut.  Commander  Robert  M.  Hinckley  to  be  a  commander 
in  thje  Navy  from  the  1st  day  of  September,  1931. 

Li^ut.  Commander  Charles  H.  McMorris  to  be  a  comman- 
der it  the  Navy  from  the  1st  day  of  October,  1931. 

Li^ut.  Commander  Guysbert  B.  Vroom  to  be  a  commander 
In  ttlfs  Navy  from  the  4th  day  of  June.  1931. 

Tlje  following-named  medical  directors  to  be  medical 
dire<^rs  In  the  Navy,  with  the  rank  of  rear  admiral,  from 
the  1th  day  of  December,  1926: 

Jalnes  F.  Leys. 

Ctiarles  P.  Kindleberger. 
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The  following -named  medical  inspectors  to  be  medical 
directors  in  the  Navy,  with  the  rank  of  captain,  from  the 
22d  day  of  January,  1931 

Myron  C.  Baker. 

Howard  F.  Lawrence. 

Ernest  W.  Brown. 

Medical  Inspector  Hariy  H.  Lane  to  be  a  medical  director 
in  the  Navy,  with  the  raik  of  captain,  from  the  1st  day  of 
June.  1931. 

The  following-named  medical  inspectors  to  be  medical 
directors  in  the  Navy,  with  the  rank  of  captain,  from  the  1st 
day  of  December,  1931: 

Ralph  W.  McDowell.  George  P  Cottle. 

George  C.  Thomas.  William  L.  Mann,  jr. 

Alfred  L.  Clifton.  John  G,  Ziegler. 

Lucius  W.  Johnson. 

The  following-named  pay  inspectors  to  be  pay  directors  in 
the  Navy,  with  the  rank  of  captain,  from  the  1st  day  of  July, 
1929: 

Charles  E.  Parsons. 

Robert  K.  Van  Mater. 

Professor  of  Mathematics  Theodore  W.  Johnson  to  be  a 
professor  of  mathematics  in  the  Navy,  with  the  rank  of  cap- 
tain, from  the  1st  day  of  August.  1931. 

Naval  Constructor  James  O.  Gawne  to  be  a  naval  construc- 
tor in  the  Navy,  with  the  rank  of  captain,  from  the  11th  day 
of  May.  1930. 

The  following -named  2ivil  engineers  to  be  civil  engineers 
in  the  Navy,  with  the  rt-nk  of  captain,  from  the  1st  day  of 
May.  1S31: 

Norman  M.  Smith.  Ralph  Whitman. 

Glenn  S.  Burrell. 

»'u\RINE    CORPS 

Col.  Frederic  L.  Bradman  to  be  a  brigadier  general  in  the 
Marine  Corps  from  the  20th  day  of  May,  1931. 

Lieut.  Col.  Percy  F.  Archer,  assistant  quartermaster,  to  be 
an  asijistant  quartermaster  in  the  Marine  Corps  with  the 
rank  of  colonel  from  the  30th  day  of  January,  1931. 

Lieut.  Col.  Seth  WilliJjns,  assistant  quartermaster,  to  be 
an  assistant  quartermaster  in  the  Marine  Corps  with  the 
rank  of  colonel  from  the  20th  day  of  May.  1931. 

Lieut.  Col.  Gerard  M.  Kincade  to  be  a  colonel  in  the 
Marine  Corps  from  the  i.st  day  of  July,  1931. 

Lieut.  Col.  Jesse  F.  Eyer  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  September.  1931. 

Lieut.  Col.  James  J.  \[eade  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  October,  1931, 

Maj.  William  W.  Buckley  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  l5t  day  of  December,  1930. 

Maj.  William  D.  Smitti  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  :50th  day  of  January.  1931. 

Maj.  Harold  B.  Pratt  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  :!0th  day  of  May,  1931. 

Maj.  Randolph  Coyle  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the   -st  day  of  July.  1931. 

Maj.  Philip  H.  Torrey  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  ist  day  of  September,  1931. 

Maj.  Robert  L.  Denig  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  r.st  day  of  October,  1931. 

Maj.  Charles  F.  B.  Free  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  J9th  day  of  October,  1931. 

Capt.  Thad  T.  Taylor  to  be  a  major  in  the  Marine  Corps 
from  the  30th  day  of  June,  1930. 

Capt.  James  M.  Bain  to  be  a  major  in  the  Marine  Corps 
from  the  30th  day  of  January,  1931. 

The  following-named  captains  to  be  captains  in  the  Ma- 
rine Corps  to  correct  the  dates  from  which  they  take  rank 
as  previously  nominated  and  confirmed: 

Moses  J,  Gould  from  the  1st  day  of  September,  1930. 

George  R.  Rowan  fron  the  29th  day  of  September.  1930. 

Richard  H.  Schubert  f  "om  the  1st  day  of  October,  1930. 

First  Lieut.  George  \7.  Walker  to  be  a  captain  in  the 
Marine  Corps  from  the  2d  day  of  September,  1930. 

First  Lieut.  Theodore  jI.  Cartwright  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  October,  1930. 


First  Lieut.  William  J.  Whaling  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  December,  1930. 

First  Lieut.  Herman  H.  Hanneken  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  December,  1930. 

First  Lieut.  Daniel  R.  Fox  to  be  a  captain  in  the  Marine 
Corps  from  the  24th  day  of  December,  1930. 

First  Lieut.  WiUiam  Ulrich  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  January,  1931. 

First  Lieut.  Ralph  W.  Culpepper  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  January.  1931. 

The  following- named  first  lieutenants  to  be  first  heuten- 
ants  in  ohe  Marine  Corps  to  correct  the  dates  from  which 
they  take  rank  as  previously  nominated  and  confirmed: 

Walter  I.  Jordan  from  the  2d  day  of  April.  1930. 

Arthur  W.  Ellis  from  the  10th  day  of  April,  1930. 

Edwin  C.  Ferguson  from  the  19th  day  of  April,  1980. 

Homer  L.  Litzenberg,  jr.,  from  the  30th  day  of  April,  1930. 

Wilburt  S.  Brown  from  the  12th  day  of  May,  1930. 

Theodore  B.  Millard  from  the  1st  day  of  June.  1980. 

Floyd  A.  Stephenson  from  the  29th  day  of  June,  1930. 

Albert  L.  Gardner  from  the  30th  day  of  June,  1930. 

Samuel  S.  Ballentine  from  the  1st  day  of  July,  1930. 

James  P.  S.  Devereux  from  the  9th  day  of  JiUy,  1930. 

Edward  J.  Trumble  from  the  1st  day  of  August,  1930. 

Martin  S.  Rahiser  from  the  1st  day  of  September,  1930. 

Frank  J.  Uhlig  from  the  2d  day  of  September.  1930. 

Adolph  Zuber  from  the  16th  day  of  September.  1930. 

Robert  E.  Hogaboom  from  the  29th  day  of  September,  1930. 

James  Snedeker  from  the  1st  day  of  October,  1930. 

John  D.  Blanchard  from  the  12th  day  of  October,  1930. 

John  N.  Hart  from  the  1st  day  of  November,  1930. 

Lionel  C.  Goudeau  from  the  2d  day  of  November,  1930. 

Hawley  C.  Waterman  from  the  1st  day  of  December,  1030. 

Second  Lieut.  James  O.  Brauer  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  24th  day  of  December,  1930. 

Second  Lieut.  Thomas  C.  Green  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  31st  day  of  E>ecember,  1930. 

Second  Ueut.  Andrew  J.  Mathiesen  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  1st  day  of  January.  1931. 

Second  Lieut.  Joseph  C.  Burger  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  January,  1931. 

Second  Lieut.  David  L.  Cloud,  jr..  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  January.  1931. 

Second  Lieut.  Calvin  R.  Freeman  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  7th  day  of  January.  1931. 

Second  Lieut.  Francis  J.  Cunningham  to  be  a  first  lieuten- 
ant in  the  Marine  Corps  from  the  30th  day  of  January,  1931. 

Second  Lieut.  Verne  J.  McCaul  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  February,  1931. 

Second  Lieut.  Leslie  F.  Narum  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  February,  1931. 

Second  Lieut.  Ion  M.  Bethel  to  be  a  first  heutenant  in  the 
Marine  Corps  from  the  IStii  day  of  February,  1931. 

Second  Lieut.  John  F.  Hough  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  March,  1931. 

Second  Lieut.  Robert  L.  Griffin,  jr..  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  Ist  day  of  March.  1981. 

Second  Lieut.  Glenn  M.  Britt  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  April,  1931. 

Second  Lieut.  Archie  V.  Gerard  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  12th  day  of  April,  1931. 

Second  Lieut,  Edward  L.  Pugh  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  20th  day  of  May,  1931. 

Second  Lieut.  William  M.  O'Brien  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  June,  1931. 

Second  Lieut.  Lawrence  Norman  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  7th  day  of  June,  1931. 

Second  Lieut.  Granville  K.  Prisbie  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  15th  day  of  Jime,  1931. 

Second  Lieut.  Earl  H.  Phillips  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  20th  day  of  June,  1931. 

Second  Lieut.  Paul  A.  Putnam  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  25th  day  of  Jtme,  1931. 

Second  Lieut.  Matthew  C.  Horner  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  July,  1931. 
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Second  Lieut.  James  M.  Ranck,  Jr.,  to  be  a  first  lieutenant 
In  the  Marine  Corpw  from  the  1st  day  of  July.  1931. 

Second  Lieut.  Presley  M.  Rixey.  3d.  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  25th  day  of  July.  1931. 

Second  Lieut.  Lee  N.  Utz  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  31st  day  of  July.  1931. 

Corpl.  Richard  W.  Hayward.  a  noncommissioned  ofiQcer 
of  the  Marine  Corps,  to  be  a  second  lieutenant  in  the  Marine 
Corps.  probatiom«ry  for  two  years,  from  the  10th  day  of 
Pebruary.  1931. 

The  following-named  midshipmen  to  be  second  lieutenants 
In  the  Marine  Corps  from  the  4lh  day  of  June.  1931: 


Austin  R.  Brunelll. 
Lewis  C.  Hudson.  Jr. 
Edmund  B.  Games. 
Albert  J.  KeUer. 
Luther  8.  Moore. 
Harry  8.  Leon. 
Nelson  K.  Brown. 
Charles  R.  Jones. 
Clifford  H.  Shuey. 
Wasme  H.  Adams. 
John  H.  Cook,  jr. 
Edward  H.  Pomey.  Jr. 


John  A.  White. 
Samuel  O.  Taxis. 
Edward  J.  Dillon. 
Harold  I.  Larson. 
Clifton  R.  Moss. 
Bankson  T.  Holcomb.  jr. 
Frederick  L.  Wieseman. 
Robert  S.  Brown. 
Harlan  C.  Cooper. 
Robert  E.  Pojt. 
William  K.  Pottinger. 
Billy  W.  King. 


James  H.  Brower.  a  citizen  of  New  York,  to  be  a  second 
lieutenant  in  the  Marine  Corps,  probationary  for  two  years, 
from  the  11th  day  of  June,  1931. 

Oeorge  R.  Shell,  a  citizen  of  Virginia,  to  be  a  second  lieu- 
tenant in  the  Marine  Corps,  probationary  for  two  years, 
from  the  11th  day  of  June,  1931. 

Quartermaster  Clerk  Joseph  C.  Brochek  to  be  a  chief 
quartermaster  clerk  in  the  Marine  Corps,  to  rank  with  but 
after  second  lieutenant,  from  the  27th  day  of  May,  1930. 


HOUSE  OF  REPRESENTATIVES 

Monday,  December  14,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  J.  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

We  beseech  Thee.  O  Lord  our  God,  for  that  which  we 
need.  We  pray  Thee  that  Thou  wilt  grant  that  the  cause 
of  Justice  and  peace  may  prevail  among  all  nations.  May 
all  disturbances  which  tend  to  break  into  war  be  suc- 
cimibed.  May  nation  Join  nation  until  at  last  there  shall 
be  concord  in  all  the  earth.  Send  forth  Thy  light  and  drive 
farther  and  farther  away  the  darkness  of  suffering  and  the 
tragedy  of  cruelty.  We  thank  Thee,  our  Father,  that  Thou 
hast  not  sent  upon  us  the  frowns  of  anger,  but  Thou  hast 
been  revealed  unto  us  as  an  all-loving  Father  through  the 
Master  of  Sorrows.  Within  His  reahn  there  is  warmth  and 
hope  and  cheer  and  blessing.  Breathe  upon  us.  O  Christ 
of  God.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  December  11, 
1931.  was  read  and  approved. 

MZSSAGS   ntOM   THX   PRESn>ENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries. 

MKSSAGX    raOM   THX   SXNATX 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  J.  Res.  39.  Joint  resolution  extending  the  time  within 
which  the  War  PoUcies  Commission  is  required  to  submit 
its  final  report. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Cotrzsirs  and  Mr.  Smpth  members  of  the  Joint 
Select  Committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16,  1889.  as  amended  by  the  act 
Of  March  2.  1895.  entitled  "An  act  to  authorize  and  provide 


for  the  disposition  of  useless  papers  in  the  executive  de- 
partments," for  the  disposition  of  useless  papers  in  the 
Federal  Radio  Commission. 

EXTENSION    OF    REMARKS 

Mr.  GLOVER.  Mr.  Speaker.  I  hold  in  my  hand  some 
poetfy  on  George  Washington,  recently  composed  by  a  dis- 
tinguished educator  who  lives  in  my  county  and  town.  I 
thinik  it  will  be  a  wonderful  contribution  to  the  bicentennial 
celebration. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record  to  include  this  poetry. 

Mr.  UNDERHILL.    Mr.  Speaker.  I  object. 

PERMISSION.  TO   committee   ON    WAYS   A.VD    MEANS   TO   SIT   DURING 
SESSIONS   OF   THE   HOUSE 

Mt.  COLLIER.  Mr.  Speaker,  I  ask  unanimous  consent 
thatj  the  Committee  on  Ways  and  Means  may  have  the 
privilege  of  being  in  session  while  the  House  is  in  session. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentjleman  from  Mississippi? 

M)r.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question?     I  am  not  going  to  object. 

M)-.  COLLIER.     I  yield. 

M]r.  SNELL.  Can  the  gentleman  give  the  House  and  the 
couiitry  any  indication  as  to  when  he  expects  the  moratorium 
resolution  to  come  forward  for  the  House  to  act  upon? 

M^.  COLLIER.  I  will  be  glad  to  do  so.  I  have  just 
droilped  the  moratorium  resolution  in  the  basket,  and  it  is 
expected  to  hold  hearings  on  that  resolution  before  the 
Committee  on  Ways  and  Means  at  2  o'clock  to-morrow. 

Mi".  SNELL.  When  does  the  gentleman  expect  it  to  come 
on  the  floor  of  the  House? 

Mr.  COLLIER.  I  hope  we  will  be  able  to  get  it  up  on  the 
floor  of  the  House  by  Thursday. 

Mr.  RANKIN.  Reserving  the  right  to  object,  does  the  gen- 
tleman from  Mississippi  mean  that  that  is  all  the  investiga- 
tion which  this  question  is  going  to  receive  before  the  Ways 
and  Means  Committee? 

Mr.  COLLIER.  I  may  say  to  my  colleague  from  Missis- 
sippi that  we  expect  to  begin  hearings  to-morrow.  If  there 
is  ai>yone  who  desires  to  be  heard,  he  certainly  will  not  be 
precluded  from  having  a  hearing.  How  long  the  hearings 
will  continue  I  am  unable  to  state  definitely  at  this  time. 
I  haVe  just  stated  to  the  gentleman  from  New  York  that  my 
hope!  is  that  we  may  conclude  the  hearings  in  two  days. 

Mf.  RANKIN.  I,  for  one,  should  like  very  much  to  be 
heard. 

M».  COLUER. 
opportunity. 

M|.  RANKIN.  I  have  a  resolution  that  is  now  before  the 
Rules  Committee  asking  that  we  go  into  this  thing  thor- 
oughily  and  investigate  it  thoroughly.  My  opinion  is  that 
whe4  we  do  the  moratorium  resolution  will  never  pass  this 
Hou^e. 

The  facts  developed  relative  to  this  so-called  moratorium 
on  fbreign  debts  to  the  United  States  reveal  one  of  the 
boldest  schemes  of  financial  buccaneerinR  ever  attempted 
agaitst  the  unsuspecting  people  of  the  United  States. 

The  international  bankers  who  are  behind  this  scheme 
have!  been  telling  the  American  people  that  unless  this 
moratorium  were  granted  our  debtors  would  default  on  their 
pajmlents.  The  truth  is  that  these  payments  have  already 
been  made,  or  deposited  in  the  New  York  banks,  to  be 
turned  over  to  the  American  Government.  Especially  is  that 
true  as  to  England.  France,  and  Italy.  They  are  the  only 
thre^  nations  involved  to  whom  Germany  owes  anything. 
Nonei  of  them  asked  for  this  moratorium.  It  has  been  con- 
tended that  the  object  of  it  is  to  help  Germany,  indirectly, 
although  Germany  has  recently  loaned  $800,000,000  to  red 
Russia. 

As  to  the  other  eight  nations  involved,  none  of  whom 
askeij  for  this  moratorium,  it  is  now  shown  that  Germany 
does  not  owe  thfim  one  cent.  But  they  all  do  owe  these 
international  bankers  who  are  back  of  this  movement. 


The  gentleman  will  certainly  be  given  an 
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In  his  frantic  efforts  to  pull  the  administration  out  of  the 
hole  in  which  it  now  finds  itself.  Ogden  L.  Mills,  Wall 
Street's  representative  in  :he  Treasury  Department,  says: 

Tliere  has  never  at  any  tine  been  any  Intention  of  coupling  the 
president's  approval  to  re-cr»  ate  the  World  War  Foreign  Debt  Com- 
mission with  the  propo.sal  fcr  a  one  year's  suspension  of  payments 
on  foreign  debts. 

Then  why  did  he  ask  f o '  the  re-creation  of  the  World  War 
Foreign  Debt  Commissior  ?  There  crm  be  but  one  answer. 
It  was  to  scale  down,  reduce,  or  cancel  these  foreisn  debts  to 
the  United  States  and  unl  jad  the  burden  of  paying  them  on- 
to the  American  people. 

This  money,  now  deposited  in  New  York  to  be  turned  over 
to  the  United  States  in  settlement  of  these  debt  payments, 
will  not  be  returned  to  Europe  if  this  moratorium  goes 
through.  It  will  simply  be  transferred  to  these  international 
bankers,  who  are  urging  C'ongress  to  act  before  it  has  ample 
time  to  investigate. 

If  the  Ways  and  Mean.*  Committee  of  the  House  and  the 
Finance  Committee  of  the  Senate  will  take  their  time  and 
investigate  this  question  thoroughly  in  the  light  of  these 
recent  revelations,  in  my  humble  opinion,  there  will  not  be 
enough  Members  in  eith?r  House  to  favor  it  to  secure  a 
roll  call. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  LMr.  Collier]? 

There  was  no  objection 

membership    of    COMMITTEES    OF    THE    HOUSE 

Mr.  RAINEY.  Mr.  Speaker,  I  offer  a  resolution  which  I 
send  to  the  Clerk*s  desk. 

The  Clerk  read  as  folio  vs: 

House   Resolution   54 

Resolved,  That  during  th  >  Seventy-second  Congress  the  Com- 
mittees on  the  Judiciary,  en  Interstate  and  Foreign  Commerce, 
on  Agriculture,  and  on  Rivers  and  Harbors  shall  each  be  composed 
of  23  members. 

The  resolution  was  agreed  to. 

THE    president's    MESSAGE 

Mr.  RAINEY.  Mr.  Sptaker,  I  move  that  the  House  re- 
solve itself  into  the  Comriittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the 
President's  message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  TTnion  for  the 
further  consideration  of  '.he  President's  message,  with  Mr. 
LoziER  in  the  chair. 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Massachusetts  (Mr.  Underhill.] 

Mr.  UNDERHILL.  Mr.  Chairman,  if  I  were  not  jealous 
of  the  reputation  of  this  body  I  would  not  detain  you  for 
even  five  minutes. 

A  speech  was  made  on  the  floor  of  the  House  on  Friday 
last  which  has  had  considerable  publicity,  and,  I  suppose, 
that  was  the  purpose  of  the  speech;  but  there  was  nothing 
constructive  in  the  speech,  and  the  only  good  feature  was 
the  apology  which  followed  its  delivery. 

I  shall  pass  over  the  complimentary  reference  to  the  lady 
Members  of  the  House  and  the  insult  offered  to  the  men  of 
this  House,  or  possibly  to  5ome  charming  old  ladies,  to  whom 
we  were  compared;  but  I  want  to  address  myself  particu- 
larly to  the  following,  speaking  of  the  gentleman  from  Ohio 
[Mr.  Cooper]  : 

He  is  not  that  type  of  a  dry  who  goes  to  the  wash  room,  takes 
a  drink  of  liquor,  and  then  i;oes  back  on  the  floor  and  votes  dry. 
He  Is  honest.    There  are  a  f e  v  of  that  type  left. 

Mr.  Chairman,  the  gentleman  has  been  a  Member  of  this 
body  sitting  here  for  five  legislative  days.  I  do  not  recall 
that  there  were  any  wet  or  dry  votes  during  that  time,  and 
yet  the  gentleman  makes  a  statement  of  which  he  has  no 
knowledge  and  which  is  a  reflection  on  every  Member  of  this 
House,  wet  or  dry. 

I  ask  the  Members  of  the  House,  those  who  have  been 
associated  with  me  for  the  last  12  years,  whether  they  know 
of  instances  where  any  of  the  Members  retired  to  the  cloak- 


room or  retired  to  the  wash  room  to  take  a  drink  before  a 
vote  was  to  be  taken  on  any  subject.  He  has  designated 
each  and  every  one  of  us  cither  as  toters  of  flasks  or  else 
intimated  that  there  is  a  plentiful  supply  of  Uquor  on 
hand  in  the  wash  room. 

Now,  Mr.  Chairman,  after  he  has  been  here  as  long  as 
I  have  he  will  begin  to  appreciate  that  the  men  in  the 
House  are  not  as  he  designates  them  later,  namely,  hypo- 
crites, but  are  honestly  and  earnestly  backing  tht  proposi- 
tions which  appeal  to  them.  I  have  never  heard  a  wet  or 
a  dry  in  this  House  impugn  the  integrity  or  honesty  of  any 
man  on  the  other  side  of  the  question.     [Applause.] 

The  greatest  evil  that  has  come  from  the  eighteenth 
amendment  is  the  defeat  of  many  of  our  former  Members, 
both  wet  and  dry,  whose  services  to  their  country  were  of 
the  greatest  value,  and  I  deplore  that  feature  of  the  eight- 
eenth amendment  more  than  all  of  the  other  evils  it  has 
brought,  and  the  good  it  has  done  has  been  offset  because 
the  Nation  has  been  deprived  of  the  services  of  many  very 
able  statesmen. 

I  say  that  if  this  is  aUowed  to  go  on,  and  the  new  Mem- 
bers of  the  House  rise  in  their  places  and  repeat  the  canards 
and  falsehoods  spread  through  the  land  by  the  sensational 
press,  they  will  befoul  their  own  nests  and,  furthermore,  they 
will  bring  discredit  upon  this  great  body,  which  is  the  only 
constitutional  body  we  have  at  present  for  the  passing  of 
our  laws.     [Applause.] 

So,  Mr.  Chairman,  more  in  sorrow  than  in  anger,  I  chide 
this  Member  for  rushing  on  the  floor  in  his  first  five  days  of 
service,  criticizing  the  Speaker  for  his  inability  to  keep  order, 
likening  the  Members  to  old  women,  and  casting  a  reflection 
upon  90  per  cent  of  the  Members  of  this  House,  when  he  says 
they  retire  to  the  cloakroom  before  a  vote  is  taken  on  a 
measure  in  order  to  fortify  their  courage  with  some  of  the 
Dutch  product. 

Mr.  Chairman,  it  ill  becomes  a  Member  of  this  body  to 
make  any  such  statements  when  they  are  absolutely  and 
entirely  without  foundation.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Beck],    [Applause.] 

Mr.  BECK.  Mr.  Chairman  and  my  fellow  Members  of  the 
committee,  the  course  of  last  week's  debate  must  be  some- 
what disconcerting  to  any  thoughtful  man.  The  wide  va- 
riety of  subjects  that  were  discussed  gave  little  Indication 
of  a  unity  of  purpose,  which  should  characterize  the  Con- 
gress of  the  United  States  in  one  of  the  gravest  crises  of  all 
history,  and,  in  the  second  place,  the  shadow  boxing  of 
political  polemics,  which  also  marked  that  debate,  gave  Uttle 
ground  for  encouragement  that  in  this  supreme  crisis  of 
civilization  there  will  be  any  disposition,  such  as  there  should 
be,  to  subordinate  questions  of  mere  party  politics  to  the 
great  task,  to  which,  under  the  providence  of  God,  this 
Nation  seems  to  be  destined  in  the  critical  years  that  are 
ahead  of  us. 

If  I  may  commence  with  some  good-natured  raillery,  I 
would  say  that  even  from  the  standpoint  of  entertainment 
the  debate  also  proved  somewhat  disappointing.  I  never 
saw  such  impenetrable  gloom  as  fell  upon  the  majority  after 
the  speech  of  the  gentleman  from  Alabama  [Mr.  Huo- 
dleston].  The  trouble  was  a  lack  of  efficient  stage  manage- 
ment. If  the  distinguished  leader  of  the  majority,  in  staging 
his  show,  had  consulted  his  colleague  from  New  York  [Mr. 
Bloom],  he  would  have  known  that  in  any  well-regulat ?d 
performance  it  is  always  desirable  to  commence  in  a  lighter 
vein  and  then  have  a  crescendo  of  interest  until  the  great 
climax  is  sought  to  be  attained.  But  in  this  case,  with  the 
flrst  rising  of  the  curtain,  there  was  discovered  the  heavy 
tragedian  of  the  Democratic  Party.  [Applause.]  .  It  was  as 
though  the  play  of  Hamlet  with  the  rising  of  the  curtain 
disclosed  the  melancholy  Dane  and  that  the  first  words  of 
the  immortal  tragedy  were: 

The  time  is  out  of  joint,  oh  cursed  spitel 
That  ever  I  was  born  to  set  It  right. 
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Sven  Shakespeake't  masterpiece  could  not  have  survived 
■aeh  "  bad  theater."  to  use  a  theatrical  phrase.  [Laughter 
and  applause.) 

Had  our  distinguished  colleague.  Mr.  Rainxt,  as  the  im- 
presario, commenced  with  our  witty  colleague  from  New 
York  [Mr.  Black  1.  and  then  as  a  preliminary  to  the  rather 
tragical  speech  of  Mr.  Huddlkston  had  next  brought  on  that 
admirable  example  of  melodramatic  politics,  with  which  his 
colleague  from  Alabama  [Mr.  Bakkhsad]  entertained  the 
Bouse,  then  there  would  have  been  the  preliminary  ground 
for  the  final  act  of  the  show  on  that  sad  first  day.  Let  me 
say  as  to  the  aqieech  of  Mr.  Hubolzston.  that  if  it  were 
designed — and  I  hesitate  to  think  it  was  so  designed — as  an 
appeal  to  class  passicn  and  to  "  play  politics  with  human 
misery,"  then  it  was  very  admirably  adapted  to  that  purpose. 
That  could  be  its  only  effect,  however  far  it  may  have  been 
from  the  purpose  of  the  distinguished  Representative  from 
Alabama.  It  is  therefore  gratifying  to  know  that  when 
the  next  day  I  sought  for  the  speech — which  I  only  had 
heard  in  part — in  the  Record.  I  failed  to  find  it,  and  day 
after  day  I  looked  for  the  full  text  of  the  magnimi  opus 
but  In  vain,  until  on  Prlday  I  foimd  that  either  by  the 
volition  of  the  Member  from  Alatiama  or  possibly  by  the 
wlae  counsel  of  his  colleagues  on  the  majority  side,  the  speech 
had  found  its  final  resting  place  in  that  part  of  the  Recobd, 
the  Appendix,  where  It  woxild  be  least  likely  to  be  read. 
That  reminds  me  of  a  story.  When  King  Edward  had  an 
operation  for  appendicitis — and  at  his  time  of  life  the  oper- 
ftti<m  was  frauM^t  with  dai^er — and  when  the  crisis  was 
miecesBfuUy  passed,  there  were  thanksgiving  services  m 
nearty  every  church  in  England,  and  in  one  of  them  the 
pastor,  desiring  to  announce  a  hymn  that  by  a  chance  had 
teen  printed  in  the  supplement  to  the  hymn  book,  annoimced 
It  in  this  way,  "  We  will  now  sing  '  Peace,  Perfect  Peace,' 
to  the  appendix."  [Laughter.]  And  thus  this  flery  appeal, 
as  it  must  inevitably  be  regarded,  to  class  passion  has  had 
tts  perfect  peace  in  the  Appendix,  and  there  may  it  rest 
forever.     [  Laughter .  ] 

In  a  very  different  spirit  than  that  of  mere  partisanship 
the  present  Congress  should  approach  its  grave  duties. 
Hits  Congress  will  be  one  of  the  most  critical  in  the  history 
of  our  Oovemment.  It  approaches  far  graver  tasks  than 
those  with  which  many  previous  sessions  of  this  body  have 
been  confronted. 

If  75  years  from  now  an  historian  attempted  to  view  in 
retrospect  the  first  2.000  years  of  Christian  history,  I  think 
he  would  aay  that  it  was  characterized  by  four  major  catas- 
trophies  that  dwarf  all  others.  The  first,  the  fall  of  the 
Roman  Empire,  which  required  eight  centuries  before  Europe 
was  again  restored  to  an  appearance  of  stability  and  order. 
The  second  was  the  Thirty  Years'  War.  which  required  a  full 
century  before  civilization  was  again  enabled  to  resume  tts 
normal  functions.  The  third,  the  period  of  the  Napoleonic 
wars,  lasted  some  20  years,  and  although  we  scmetimes 
think  that  Europe  was  quickly  restored,  as  a  matter  of  fact 
it  was  more  than  a  half  century  before  there  was  any  nor- 
malcy, to  use  Presldoit  Harding's  phrase,  in  Eiu-ope.  As  a 
matter  of  fact,  following  the  Napoleonic  wars  came  the  revo- 
lutions of  1830  that  swept  through  Europe,  and  the  far 
greater  upheaval  of  184S. 

The  fourth  of  these  major  catastrophies  since  the  birth 
of  Christ  is  the  World  War  with  the  attendant  crisis  through 
which  civihzation  is  now  passing.  The  present  economic 
collapse  is  the  inevitable  aftermath  of  the  greatest  war  in 
history.  In  its  implications  upon  all  forms  of  government 
it  is  more  serious  than  the  World  War  itself. 

The  World  War  was  a  majestic  stniggle.  ph3rsical  and 
moral,  between  great  nations,  but  this  economic  crisis  is  a 
deadly  paralysis  that  is  attacking  all  civilization,  and  the 
end  of  it  no  one  can  safely  predict. 

Certainly,  with  natteos  dissolving  in  disorder  and  ruin. 
with  18  nations  having  defaulted  upon  their  nAUnnftJ 
obligations,  with  15  nations  abandoning  the  gni^^  standard, 
with  the  fires  of  revolution  springing  up  evenrwhere,  so  that 
revolution  succeeds  revolution,  almost  treading  upon  each 
other's  heels,  it  can  not  be  gravely  questioned  by  any  think- 


ing man  that  the  wcHrld  at  the  moment  is  in  a  far  graver 
condition  than  it  was  when  Europe  shook  under  the  thunder 
of  ijiillions  of  men  in  the  terrible  years  of  1914-1918. 

The  thought  that  it  seems  to  me  should  be  uppermost  in 
thei  minds  of  the  Congre.ss  is  that  the  one  Nation  that  i.-an 
poG^bly  stabilize — and  it  will  be  the  work  of  many  years — a 
distjracted  and  disorganized  civilization  is  our  own. 

It  we  can  not  afford  hope  to  the  world,  then.  seemin,?ly, 
the|-e  is  no  hope. 

We  were,  in  our  great  epic  l)eginnings.  in  a  sense  the  lib- 
erator of  mankind,  in  that  we  gave  those  liberal  ideas 
whjch,  until  the  World  War.  so  largely  influenced  the 
aff$irs  of  men.  We  were  in  a  sense  the  pacificator  of  the 
wotld  when  we  put  out  in  1918.  by  the  valor  of  our  armies, 
the  mighty  conflagration  which  threatened  to  destroy  all 
Eutope;  but  now  a  far  graver  task  awaits  us — that  of  being 
something  more  than  either  liberator  or  pacificator.  The 
task  awaits  us  that  by  wise  statesmanship,  luiless  western 
civilization  is  to  perish,  we  must  do  our  part  in  stabilizing  a 
coitpletely  disorganized  economic  civilization. 

I' remember  once  talking  with  Lloyd  George,  and  he  made 
a  rtmark  to  me  that  I  shall  never  forget.  He  said.  "  Mr. 
BE0L,  Europe  could  have  stood  three  years  of  the  war  and 
recovered.  The  fourth  year  was  fatal."  And  it  may  be  that 
the:  future  will  vindicate  that  rather  tragic  prophecy  of  that 
statesman  who,  if  he  is  not  always  profound,  has  yet  a  very 
brUjiant  and  acute  intellect;  at  all  events,  it  is  a  serious 
question  whether  or  not  western  civilization,  so  far  at  least 
as  It  is  represented  by  that  European  civilization  of  which 
we  tire  a  part,  although  a  distant  part,  will  survive  the  tragic 
consequences  of  the  greatest  war  in  history. 

TThis  leads  me  to  a  question,  to  which  I  challenge  the 
very  earnest  consideration  of  the  House:  How  is  the  United 
States  to  render  the  great  part  which,  apparently,  the  God 
of  nations  intended  it  to  play  in  this  great  crisis?  We  can 
do  so,  in  my  judgment,  only  if  in  the  matter  of  foreign 
affairs  we  stand  by  the  President.  Please  observe  that  I 
say  '■  the  President."  and  I  am  saying  this  as  a  friendly 
admonition  to  the  gentlemen  on  the  Democratic  side  of  the 
aisle.  You  have  a  confidence,  and  it  may  be  a  confidence 
jusl}ifled  under  present  conditions,  that  the  next  President  of 
the  United  States  will  be  of  your  party.  A  great  deal  may 
hapjpen  between  now  and  the  ides  of  November,  and  I  will 
not  put  my  speech  on  a  political  plane  by  discussing  how 
far  your  confidence  is  justified  or  otherwise;  but  I  do  agree. 
an(|  I  think  it  is  an  undoubted  fact,  that  your  party  has 
to-<iay  a  possibility  of  electing  the  next  President,  which 
evefyone  must  take  into  consideration.  Therefore  my  plea 
is  not  for  the  present  President  of  the  United  States,  but 
for  the  President  of  the  United  States,  whether  he  be  as 
no^  a  Republican  or  in  a  few  years  from  now  a  Demo- 
crat There  can  be  no  real  influence  of  America  in  world 
affairs  unless  in  the  matter  of  international  relations  there 
be  4  generous  support  of  the  President  of  the  United  States. 
wh^her  Republican  or  Democrat,  in  that  which  he  sees  fit 
to  do  in  attempting  to  have  this  country  play  its  destined 
part  in  international  relations  upon  this  wide  and  universal 
theater  of  man. 

Ttuit  is  quite  in  accord  with  our  constitutional  form  of 
government. 

I  Was  somewhat  surprised  that  so  eminent  a  lawyer  as  my 
friehd  from  Texas.  Judge  Sttmki2s.  should  have  raised  this 
quettion  of  constitutional  power  in  his  speech  of  last  Friday, 
andj  while  I  am  not  going  to  discuss  that  at  any  length, 
because  I  inxierstand  my  colleague  from  Massachusetts  [Mr. 
Luct]  intends  to  reply  to  the  soundness  of  Judge  Sttmnek's 
argument.  I  want  very  briefiy  to  suggest  to  the  House  this 
facta  in  American  history.  Prior  to  the  Constitution  of  the 
United  States  there  was  no  Executive,  and  all  foreign  rela- 
tioE^i  were  the  exclusive  prerogative  of  the  Continental  Con- 
gre^,  and,  as  a  result,  we  had  easily  the  worst  conduct  ;rf 
foreign  relations  in  our  history,  and  all  that  saved  this 
cou|itry  from  pitiful  disaster  in  its  War  for  Independence 
wast  the  fact  that  we  had  in  Paris  a  wise  and  great  states- 
mait  and  diplomat  in  the  person  of  Benjamin  Frank- 
lin.   Without  Franklin  our  foreign  policy  would  have  been 
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one  of  extreme  Ineptitude  and  folly.  That  was  recog- 
nized by  the  framers  of  the  Constitution,  and  while  in  the 
Constitution  they  said  little  textually  with  respect  to  the 
powers  of  the  President  in  foreign  affairs,  yet  when  they 
said,  not  merely  that  he  should  negotiate  treaties  by  and 
with  the  consent  of  the  Senate,  not  only  that  he  was 
to  appoint  our  ambassadors  and  receive  foreign  ambassa- 
dors and  ministers,  and  thus  be  the  appropriate  organ  of 
communication  with  foreign  lands,  but,  far  more,  when 
the  Constitution  vested  the  "  Executive  power  "  in  a  Presi- 
dent of  the  United  States  it  conferred  a  great  power. 

Mr.  SUNTNERS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield  for  a  question? 

Mr.  BECK.  I  would  gladly  be  interrupted  a  little  later,  if 
the  gentleman  will  pardon  me,  for  if  I  once  lose  the  thread 
of  what  I  am  saying,  I  might  find  difficulty  in  picking  it  up 
again.    I  don't  want  to  be  discourteous  to  the  gentleman. 

Mr.  SUMNERS  of  Texas.    Oh,  not  at  all. 

Mr.  BECK.    I  would  rather  not  yield  at  present. 

The  Executive  power  was  the  biggest  grant  of  power  in 
two  words  in  all  the  Con.st;tution,  and  it  can  only  be 
explained  by  reference  to  the  Executive  power  as  it  existed 
at  that  time.  At  all  events,  from  the  very  beginning  of  the 
country,  the  practical  interpretation  of  the  Constitution — 
for  the  Con.stitution  itself  was  but  a  working  plan,  the  super- 
structure of  which  successive  generations  had  to  build  on 
the  ground  plan  of  the  great  architects — the  practical  con- 
struction of  the  Constitution  has  been  that,  subject  only  to 
the  clause  that  a  treaty  which  permanently  commits  the 
Untcd  States  to  a  policy  must  have  the  consent  of  two- 
thirds  of  the  Senate,  and  that  no  war  can  be  declared  unless 
the  whole  Congress  shall  .support  such  a  declaration — with 
those  exceptions  the  practical  administration  of  the  Gov- 
ernment has  been,  and  wisely  been,  that  the  President,  by 
virtue  of  the  executive  power,  is  the  appropriate  organ  to 
confer  with  foreign  nations  governing  their  relations  with 
us.  Washington  himself  set  the  precedent,  because  when 
the  Jay  treaty  came  back  to  America  and  there  was  a  storm 
of  dis.scnt,  Washington  was  asked  by  this  House  to  submit 
to  it  all  the  communications  that  had  pa.s.sed  between  him 
and  the  British  Government,  and  Wa.shington,  in  a  message 
to  this  House,  which  I  have  not  the  time  to  read,  but  which 
I  shall  venture  to  incorporate  in  my  remarks,  made,  as  I 
recall,  the  one  reference  that  he  ever  made  to  his  great  par- 
ticipancy  in  the  Constitutional  Convention,  and  said  in  sub- 
stance that  he  declined  to  submit  such  papers,  as  he  knew, 
as  a  member  of  the  Constitutional  Convention,  that  the 
executive  power  clothed  the  President  with  the  power  to 
negotiate  and  conduct  our  foreign  relations. 

He  said  in  this  message  of  March  30,  1796: 

•  •  •  Having  been  a  member  of  the  general  convention  and 
knowing  the  principles  on  which  the  Constitution  was  formed.  I 
have  ever  entertain»»d  but  one  opinion  on  this  subject;  and  from  the 
first  establishment  of  the  Government  to  this  moment  my  conduct 
has  exemplified  that  opinion — that  the  power  of  making  treaties  Is 
exclusively  vested  In  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate,  provided  two-thirds  of  the  Senators  present 
concur:  and  that  every  treaty  so  made  and  promulgated  thence- 
forward became  the  law  of  the  land.  It  Is  thus  that  the  treaty- 
making  power  has  been  understood  by  foreign  nations,  and  In  all 
the  treaties  made  with  them  we  have  declared  and  they  have 
believed  that,  when  ratified  oy  the  President  with  the  advice  and 
consent  of  the  Senate,  they  become  obligatory.  In  this  construc- 
tion of  the  Constitution  every  House  of  Representatives  has  here- 
tofore acquiesced,  and  until  the  present  time  not  a  doubt  or  sus- 
picion has  appeared  to  my  knowledge,  that  this  construction  was 
not  the  true  one.  Nay,  they  have  more  than  acquiesced;  for  till 
now.  without  controverting  the  obligation  of  such  treaties,  they 
have  made  all  the  '  requisite  provisions  for  carrying  them  into 
effect. 

He  concluded: 

As.  therefore.  It  Is  perfectly  clear  to  my  understanding  that  the 
as.sent  of  the  House  of  Representatl%-es  Is  not  necessary  to  the 
validity  of  a  treaty,  as  the  treaty  with  Great  Britain  exhibits  in 
Itself  all  the  objects  requiring  legislative  provision,  and  on  these 
the  papers  called  for  can  throw  no  light,  and  as  it  Is  essential  to 
the  due  administration  of  the  Government  that  the  boundaries 
fixed  by  the  Constitution  between  the  different  departments 
should  be  preserved,  a  Just  regard  to  the  Constitution  and  to  the 
duty  of  my  office,  under  all  the  circumstances  oX  ttils  case,  forbids 
a  compliance  with  your  request. 


His  right  to  refuse  to  submit  his  confidential  negotiations 
with  foreign  nations  assumed  his  right  to  conduct  them. 
It  is  a  very  interesting  fact,  and  one  that  we  may  have 
occasion  to  rem.ember  hereafter,  if  we  do  not  now  support 
the  President  in  his  attempt  to  extricate  America  and,  in- 
deed, all  civilization  from  the  morass  of  disaster  in  which 
it  now  finds  itself,  that  when  the  American  people  at  first 
distrusted  any  President  in  his  conduct  of  foreign  rela- 
tions, they  afterwards  found  in  most  instances  that  the 
President  was  right,  and  that  tliey  in  their  temporary  opinion 
with  only  partial  knowledge  of  affairs,  were  wrong.  The  Jay 
treaty  came  back  to  America,  and  a  perfect  storm  of  dissent 
was  raised,  and  it  is  humiliating  to  me  to  recall  that  in  my 
owu  city  of  Philadelphia  a  thousand  men  hooted  George 
Washington  to  his  dwelling  place  t)ecause  of  his  espwusal  of 
the  Jay  treaty.  Yet  when  the  storm  had  passed  away  the 
surpassing  wisdom  of  the  Jay  treaty  in  saving  our  country 
from  a  war  with  England  in  our  infancy  was  beyond  any 
question. 

Again,  when  Jefferson  acquired  Louisiana,  he  told  his  com- 
missioner to  buy  it  for  $15,000,000,  and  there  was  then  a 
storm  of  dissent,  not  merely  as  to  the  policy  of  taking  that 
great  trans-Mississippi  region  but  also  as  to  the  power  of 
the  President  to  negotiate  for  the  purchase,  and  yet  the  gen- 
tlemen on  the  Democratic  side,  who  represent  great  sover- 
eign States  that  were  carved  out  of  the  Louisiana  Purchase, 
must  recognize  to-day  that  Jefferson,  in  what  was  a  crisis 
for  continental  America,  was  right.  When  France  would 
not  pay  the  French  spoliation  claims.  Jackson  issued 
a  declaration  so  aggressive  and  militant  that  its  only  justifi- 
cation was  the  unwillingness  of  France  to  pay  what  she  had 
agreed  to  pay.  France  withdrew  her  ambassador,  and  we  in 
turn  dismissed  her  ambassador;  but  when  the  storm  had 
died  down  again  the  policy  of  the  President  had  its  ample 
vindication  in  final  results.     France  paid. 

Lincoln  was  criticized  and  his  policy  doubted  when  he 
acquiesced  in  the  return  of  Mason  and  Slidell  to  the  British 
Government,  and  yet  we  know  now  that  but  for  the  wisdom 
of  Lincoln  overruUng  Seward  we  might  have  found  our- 
selves in  a  serious  situation.  Let  it  also  not  be  forgotten 
that  one  factor  in  the  peaceful  solution  of  this  controversy 
was  the  forebearance  and  generosity  of  the  Prince  Consort 
of  England,  whose  dying  act  was  to  prevent  such  a  message 
from  Lord  John  Russell  as  would  have  inevitably  meant  a 
war  with  the  Union  at  a  time  when  we  were  incapable  of 
defending  ourselves  because  we  were  in  the  midst  of  a  civil 
war.    The  wisdom  of  Lincoln  was  again  justified. 

Perhaps  one  thought  may  have  arisen  in  the  minds  of  the 
gentlemen  on  the  majority  side  of  the  aisle.  They  will  say, 
"  Did  the  Republican  Members  of  Congress  support  Mr.  Wil- 
son in  the  matter  of  the  League  of  Nations?  "  That  is  a  fair 
challenge.  Let  me.  therefore,  briefly  speak  upon  that  point. 
There  were  many  of  us,  and  I  was  one,  who  did  question  the 
policy  of  Mr.  Wilson  during  the  two  and  one-half  years  when 
he  was  committed  to  a  policy  of  neutrality.  I  believed  then, 
and  I  believe  now,  that  had  we  gone  into  the  war  after  the 
sinking  of  the  Lusitania,  not  only  would  we  have  saved  civili- 
zation but  we  would  have  saved  many  human  lives  and  an 
immense  loss  of  property,  because  at  that  time  Russia  had 
not  crumbled,  and  our  entry  into  the  war  would  have  been 
the  beginning  of  the  end.  But  from  the  moment  that 
President  Wilson  gave  to  the  Congress  of  the  United  States 
his  immortal  declaration  of  purpose  to  declare  war 
there  never  was  among  the  Republican  Members  of  Con- 
gress the  slightest  hesitation,  but  in  the  most  ungrudging 
way.  as  testimony  was  given  in  the  debate  last  week,  we 
supported  the  President  to  the  limit.  [Applause.]  U  it 
be  to  the  immortal  glory  of  Woodrow  Wilson  that  he  led 
this  country  successfully  into  the  greatest  war  in  history, 
and  proved  its  determining  factor,  he  would  be  grudging, 
indeed,  and  wanting  in  generosity  if  he  did  not  recognize 
the  cordial  cooperation  of  the  Republican  Party.  Then  all 
were  for  the  state  and  none  for  party. 

Two  things  unhappily  followed.  First,  our  reward  was  for 
President  Wilson,  when  there  was  this  moratorium  on  poli- 
tics, to  issue  a  call  demanding  the  return  of  a  Democratic 
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Congress:  and  we  would  have  taken  the  blow  on  both  cheeks 
if,  with  such  challenge  to  party  spirit  at  the  very  time  when 
we  had  subordinated  party  spirit,  we  had  not  taken  up  the 
challenge. 

But  even  then  we  supported  the  President  in  every  war 
measure  until  his  proposal  to  imphcate  us  permanently  in 
the  entangling  relations  cA  Europe  by  participation  in  the 
League  of  Nations.  Let  it  not  be  forgotten  that  when  he 
attempted  that  he  not  only  knew  that  more  than  one-third 
of  the  Senate  had  said  they  would  never  consent  to  such  a 
treaty,  but  when  he  came  back  from  Paris  and  made  his 
first  speech  in  this  country  he  arrogantly  said  to  the  Ameri- 
can people  and  the  Congress  of  the  United  States  that  he 
had  so  interwoven  the  League  of  Nations  covenant  with  the 
peace  treaty  that  we  no  longer  had  any  power  of  opposition 
or  resistance  and  had  to  take  his  proposal  that  we  should 
be  a  permanent  part  of  European  politics,  because  the  only 
alternative  was  a  continuance  of  the  war.  Nevertheless,  ite 
did  not  support  the  President  in  the  matter  of  the  League 
of  Natiors.  There  were  many  patrk>tlc  E>emocrats  who  sup- 
ported U8  in  that  stand,  and  certainly  the  people  of  the 
country  sustained  the  RepubUcan  Party  by  an  oveirvhelm- 
ing  majority.  Their  decision  was  a  Just  one,  for  the  last 
11  years  have  indubitably  shown  that  Ameiica  can  play  a 
far  freater,  a  more  beneficent  part  in  the  tangled  affairs  of 
civilization  bjr  remaining  outside  of  the  League  of  Nations 
and  as  each  recurring  crisis  arrives  decide  what  it  can  do 
as  Its  contrlbutioD  to  clvlUaation  than  if  she  had  sent  a  rep- 
resentative to  Oeneva  and  asked  that  the  faith  and  power 
and  credit  of  the  United  States  should  be  compromised  by 
every  little  quarrel  that  might  arise.     [  Applause.  1 

All  cA  our  history  has  demonstrated  the  practical  wisdom 
of  our  recognising  that  the  President,  In  matters  of  foreim 
affairs,  has  a  peculiar  function,  and  that  without  that  func- 
tion there  could  be  no  unity  In  the  foreign  policy  of  the  Oov- 
trnment,  and  that  without  such  unity  of  purpose  our  ship 
of  state  would  drift  upon  the  great  ocean  of  world  politics 
without  chart  or  compass. 

Some  of  you  may  recall  from  more  than  one  of  my  modest 
addresses  on  the  floor  of  this  House  thnt  I  have  never  been 
one  of  those  who  believed  In  the  aggrandlr-emrnt  of  the  Presi- 
dent. I  have  at  times  differed  from  him  in  some  of  his 
domestic  policies.  I  believe  there  has  been  an  unhealthy 
accretion  of  power  in  the  Executive  under  the  administra- 
tions of  both  parties.  In  the  matter  of  domestic  policies  it 
to  not  only  our  privilege  to  differ  with  him,  but  it  is  our 
solemn  duty,  because  the  Constitution  made  the  Congress  of 
the  United  States  the  great  couikII  of  the  Republic.  [Ap- 
plaiise.)  We  determine  the  policies  of  the  Nation  with  re- 
spect to  Internal  affairs  and  we  determine  the  methods  by 
which  such  policies  shall  be  carried  out,  and  the  President 
Is  but  the  first  servant  of  the  state  in  executing  the  will  of 
Congress.  But  it  is  not  so  with  foreign  affairs,  except  to 
the  extent  I  have  Indicated,  that  a  treaty  mu.st  be  ratified  by 
the  Senate  and  that  only  war  can  be  declared  by  Congress. 
With  that  exception.  If  the  Republic  is  to  play  the  part  that 
George  Washington  Intended,  If  it  is  to  afford  to  all  mankind, 
using  the  words  of  his  farewell  address,  "  the  great  and  too 
novel  experiment  of  a  nation  always  guided  by  exalted  be- 
nev«^once  and  Justice."  whether  the  original  text  of  the  Con- 
stitution expressly  so  provides  in  words  or  not.  there  must  be 
an  institutional  policy  of  the  Congress  that  in  matters  of 
foreign  affairs  It  will  support  the  President  of  the  United 
States,  except  where  there  may  be  some  question  of  ftmda- 
nental  importance  which  would  affect  the  whole  form  and 
^uiracter  of  our  Oovernment. 

(Here  the  gavel  fell.] 

Mr.  PURNKLL,  I  yield  to  the  gentleman  from  Pennsyl- 
vania 10  additional  mhiutes. 

Mr.  BECK.  I  am  like  a  man  trying  to  Jump  over  a  hllL 
I  have  taken  too  much  time  in  the  preliminary  run,  because 
T  want  to  apply  that  which  I  have  been  saying  in  general 
to  the  question  of  the  debts.  Of  course,  that  Is  the  par- 
ticular application  of  the  moment,  but  I  am  afraid  I  shall 
have  too  QtUe  time  and  possibly  must  ask  some  further  occa- 
sion a(tequately  to  express  my  views  on  that  serious  question. 


Tq  make  the  application  briefly,  to  be  expanded  later,  we 
art  told  that  when  the  President  of  the  United  States,  hav- 
inf  informally  taken  the  judgment  of  a  large  majority  of 
tht  Senate  and  the  House.  prop:)sed  a  moratorium  for 
one  short,  fleeting  year — and  that  moratorium  of  .such 
in^portance  that  if  it  had  not  been  granted,  there 
would  have  been  a  crash  in  the  financial  world  that 
would  have  overwhelmed  not  merely  the  peoples  of  Europe 
but  the  people  of  this  country  in  far  worse  disaster  than 
it  is  in  even  now — I  say  to  charge  that  when  he  did  that 
he  in  some  way  was  wanting  in  due  recognition  of  the  linn- 
ta|ions  and  functions  of  his  great  office  is  incorrect,  and  I 
dejiy  it. 

How  could  the  President,  in  view  of  the  economic  crisis 
th|.t  was  presented  to  1/im,  do  otherwise  than  confer  with 
fo^ign  powers  to  see  whether  they  would  be  disposed  to 
teihporarily  forbear  pressing  their  debtors  if  we  showed  a 
like  forbearance  to  them?  He  said  it  was  to  be  subject  to 
thf  approval  of  Congress,  and  maybe  technically  he  was  re- 
quired to  do  so;  but  the  fact  remains  that  with  scrupulous 
regard  for  the  constitutional  proprieties  he  proposed  the 
moratorium,  and  his  wise  action  is  now  as.sailed. 

Jn  doing  so.  undoubtedl.v.  he  was  only  proposing  a  tem- 
porary palliative.  In  the  beginning  of  my  speech  I  con- 
siclered,  with  design,  the  long  periods  of  time  that  were 
re<)ulsite  to  recover  from  the  three  great  preceding  catas- 
trdphes  of  civilization,  because.  In  my  Judgment,  the  man  Is 
not  living  in  this  Chamber  who  will  see  the  ultimate  results  of 
thf  economic  crisis  which  the  destructive  World  War  has 
Inilcted  upon  humanity,  Therefore,  we  must  build  ahead 
and  must  consider  what  can  be  dune  to  lift  the  cloud  from 
th#  economic  world  and  pull  civilization  out  of  its  pre.scnt 
rui 

I  am  not  In  favor  of  canceling  the  debts.  I  think  it 
would  be  unwise,  from  the  standpoint  of  International 
cr^lt  In  the  Indefinite  future,  for  as  to  formally  cancel  the 
de^ts.  I  am  not  aware  that  our  debtor  nations  have  in 
any  ofRclal  way  asked  us  to  do  so.  But  there  Is  a  vast  dif- 
ference between  the  canceling  of  dcbt^n  and  forbearing  to 
priss  them  when  your  debtor  Is  In  a  condition  of  absolute 
helplessness  in  the  matter  of  payment.  Therefore,  wc 
adapted  a  policy  worthy  of  President  WLl.v)n'8  peace  policy, 
and  it  was  one  of  the  finest  points  of  his  foreign  policy  that 
at  the  treaty  of  Versailles  he  refused  to  take  one  inch  of  soil 
froin  the  conquered  nations  or  to  participate  In  the  some- 
what Ignoble  division  of  territorial  spoils.  Following  that 
poicy.  which  did  him  and  his  Nation  Infinite  credit,  we 
adapted  in  the  succeeding  administration  the  policy  that  the 
debts  due  us  should  be  paid  to  the  extent  of  the  capacity 
of  the  nations  to  pay. 

Who  is  going  to  determine  that  capacity?  This  Congress? 
What  facilities  has  it  to  do  so?  It  has  none.  If  It  decided 
it.  tould  It  do  it  with  any  reasonable  unity  of  purpose? 

Assuming  that  the  Congress  is  not  bound  under  the  Con- 
stitution by  the  President's  action  in  this  particular  Inter- 
national relation,  yet  nevertheless  the  wise  policy  of  our 
country  is  to  give  to  him  a  very  generous  and  broad  discre- 
tioh  in  determinmg  what  is.  after  all.  a  matter  of  detail,  the 
question  of  a  temporary  forl)earance  in  the  pasmient  of  these 
dei)ts. 

"^e  will  hear  a  great  deal  on  this  subject,  and  much  bitter 
language  has  already  been  uttered  and  much  more  bitter 
is  probably  to  follow,  but  nevertheless  let  us  remember  this, 
tli^t  America  can  not  fulfill  its  manifest  duty  unless  we  stand 
by  ithe  President.  I  do  not  know  whether  President  Coolidge 
ev^  .said  it;  I  do  not  believe  he  did.  although  it  was  imputed 
to  him;  but  he  is  quoted  as  once  saying  of  the  debt  problem: 

Nf'eU.  they  hired  the  money,  did  they  not? 

"tes;  they  hired  the  money,  but  that  Is  no  answer.  Shy- 
lock,  when  challenged  on  the  validity  of  his  bond,  could  have 
said  as  much  to  Antomo. 

$0  it  la  not  a  question  of  the  legal  obligation  of  debtor 
nallons  to  pay  but  of  their  moral  obligation  to  pay  if  they 
ar^  tmabic  to  pay,  because  you  can  not  get  blood  out  of  a 
stotw,  and  with  nations  whose  Industries  are  dlsorganlied. 
whose  wheels  of  trade  are  hopelessly  stuck  in  the  mire,  to 
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take  a  harsh  and  repellant  attitude  toward  those  nations 
would  reflect,  in  my  judgment,  lasting  discredit  upon  this 
country  and  would  be  quite  unworthy  of  that  generous 
policy  of  President  Wilson,  to  which  I  have  already  referred 
in  the  matter  of  territorial  division  of  Germany's  colonies. 
But  it  will  be  said,  and  I  hope  you  will  give  me  time  for 
this  final  thought,  why,  all  this  final  talk  of  forbearance  ts 
for  the  l)eneflt  of  the  international  bankers,  and  we  will 
probably  have  the  changes  ning  on  this  subject  throughout 
the  session. 

Let  me  tell  you,  what  in  my  judgment,  the  situation  is  in 
respect  to  that.  There  are  three  classes  of  international 
bankers,  so  called. 

The  first  class  were  wise  and  far-sef-ing  men  who  after  the 
end  of  the  World  War  perceived  that  the  only  thing  that 
would  save  the  economic  structure  of  European  civilization 
was  a  transfusion  of  blood  in  the  form  of  credit.  It  was 
exhausted,  prostrate,  bleeding,  and  almost  dying.  We  had 
banks  overflowing  with  money,  and  therefore  these  bankers 
did  make  many  investments  which,  probably,  to-day  they 
may  regret,  to  Infuse  new  credit  Into  the  veins  of  what 
otherwise  might  prove  to  be  a  dying  civilization.  This  is  to 
their  credit,  even  If  it  proves  but  another  contribution  of 
America  to  the  salvation  of  the  world. 

In  the  second  place,  tlaere  are  a  number  of  so-called  inter- 
national bankers  whose  vision  does  not  go  much  beyond  the 
Bronx  and  who,  with  a  mad  Idea  of  reaping  high-interest 
rates,  did  peddle  the  moneys  of  the  United  States  In  every 
part  of  Europe,  without  discrimination  or  reason.  These 
were  generally  the  great  banks  of  our  leading  cities,  and  they 
believed  in  good  faith  that  they  were  acting  for  the  advan- 
tage and  profit  of  the  stockholders  of  their  banks  and. 
generally,  the  commercial  Interests  of  the  country.  There 
was,  however,  a  third  class  of  private  bankers  who  floated 
the.se  foreign  loans  with  no  hinhcr  thought  than  the  one 
to  obtain  the  banker's  commission  and  to  float  the  securities 
upon  the  country.  They  have  a  very  heovy  responsibility. 
Some  of  them  may  have  erred  more  in  ignorance  than 
In  cunning.  Some  of  them  erred  in  cunning,  and  these  ad- 
venturers, who  had  no  higher  motive  than  ignoble  gain,  are 
the  third  and  least  defensible  class, 

I  can  mention  one  international  banking  house,  and  lest  I 
be  misunderstood.  It  Is  not  at  Broad  and  Wall— that  to  my 
knowledge  went  through  Europe  literally  forcing,  and  when 
I  say  forcing  I  mean  pushing  as  one  pushes  a  marked  card, 
loans  upon  municipalities  aiid  corporations  in  Germany,  with 
no  thought  of  the  future  and  with  absolute  indifference  as  to 
who  should  bear  the  loss  If  Germany  should  collapse. 

These  International  baniters.  whether  they  acted  wisely 
or  unwisely,  whether  they  acted  selfishly  or  unselfishly, 
represent  billions  of  doUa-s  that  are  now  in  the  posses- 
sion of  the  American  people.  If  you  destroy  Germany's 
ability  to  repay,  you  will  lot  hiirt  them  half  as  much  as 
banks,  large  and  small,  thioughout  the  Nation,  which  have 
these  securities  to  the  time  of  many  billions  of  dollars. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chulrman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  BECK.  At  all  event  j,  whatever  the  merits  or  the  de- 
merits of  these  Internatior  al  bankers  may  have  been — and 
how  could  our  economic  machinery  function  without  Inter- 
national bankers — the  fact  remains,  and  I  Invite  the  atten- 
tion of  the  majority  of  the  House  to  It.  that  If  this  House  by 
failure  to  support  the  President,  as  he  attempts  to  pull  some 
order  out  of  chaos,  destroys  the  ability  either  of  foreign  gov- 
ernments to  pay  us,  wher,  possible,  their  obligations,  and 
also  their  minor  governmental  entitles,  like  cities  and  busi- 
ness enterprises  to  pay  us,  you  will  have  Inflicted  a  disaster 
upon  America  to  which  the  present  crisis  will  compare  as  a 
spring  zephyr  to  a  cyclonic  storm  on  the  plains  of  Nebraska. 

You  can  not  ruin  the  so-called  International  banks  with- 
out bringing  irretrievable  disaster  upon  the  whole  body  of 
the  American  people,  because  we  are  so  Interlinked,  econom- 
ically, with  banking  and  railroad  and  other  instrumentalities 
of  commerce,  that  If  you  strike  a  blow  In  one  place,  it  will 
be  felt  from  the  crown  of  the  head  to  the  foot.  Therefore 
you  can  not  simply  dlsmlst  the  matter  by  saying,  "  Lot  the 


international  bankers  take  care  of  themselves."  It  is  all 
part  of  one  problem  the  national  debt  due  us,  the  debts 
owed  by  business  corporations  and  municipal  subdivisions 
of  those  foreign  nations  to  us.  and  all  of  it  must  be  worked 
out  in  order  that  credit  may  be  restored,  and  if  credit  is  to 
be  restored,  it  must  be  restored  in  Europe  before  it  can  ever 
be  really  restored  here,  because,  whether  we  like  it  or  not.  we 
are  a  part  of  a  situation  world-wide  in  extent  and  beyond 
the  power  of  any  one  nation  to  solve. 

I  am  one  of  those  who  believe  that  it  may  become  the 
part  of  wisdom,  but  this  we  must  leave  to  the  sound  dis- 
cretion of  the  President,  whether  he  be  a  Republican  or  a 
Democrat,  to  adjust  both  Govermnent  and  non-Government 
debts  in  a  manner  that  will  inflict  the  least  loss  to  in- 
vestors and  more  quickly  and  effectually  restore  the  pros- 
perity of  the  United  States. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  BECK.    Certainly. 

Mr.  BLANTON.  Is  the  radio  speech  which  the  gentleman 
is  to  make  to-night,  and  to  which  we  all  expect  to  listen 
with  Interest,  to  be  made  on  the  subject  of  supporting  the 
President? 

Mr.  BECK.    No. 

Mr.  BLANTON.    I  understood  that  the  gentleman  was  to 
speak  to-night  in  behalf  of  the  American  Taxpayers'  League 
or  under  Its  auspices. 
Mr.  BECK.    That  is  right. 
Mr.  BLANTON.    Are  the  subjects  Interrelated? 
Mr.  BECK.    No;  there  ts  no  connection  between  whot  I 
shall  say  to-night  and  what  I  am  tryinc.  ineffectually,  to  say 
here. 

Mr.  BLANTON.    But  the  question  of  standing  by  the 
President  in  this  Instance  docs  relate  to  taxation. 
Mr.  BECK.    Oh,  no,  t;o. 

Mr.  BLANTON.    That  must  follow  as  a  corollary. 
Mr.  BECK.    Not  at  all.    The  question  of  taxation  is  one 
of  the  domestic  problems  of  the  United  States,  but  I  beg 
my  friend  not  to  Interrupt  me  further. 

Mr.  BLANTON.  I  shall  not  anticipate  the  gentleman's 
speech  to-nluht.  But  later  I  shall  have  something  to  say 
about  the  American  Taxpayers'  League.  If  money  now  due 
us  is  not  paid.  It  Is  only  by  taxation  that  wo  can  get  money 
to  replace  it. 

Mr.  BECK.  Mr.  Chairman.  I  have  already  trespassed  far 
too  long  upon  the  patience  of  the  House,  and  in  conclusion 
I  shall  say  only  this,  that  in  this  matter— not  of  canceling 
debt  but  of  forbearing  to  press  the  nations  that  are  pros- 
trate— It  is  well  for  us  to  remember  that  the  "  quality  of 
mercy  is  not  strained."  There  can  not  be  any  adequate 
solution  except  by  acting  through  the  one  appropriate  organ 
that  the  Constitution  of  the  United  States  provides.  If  we 
fall  to  support  the  President,  political  chaos  will  inevitably 
result  and  the  economic  structure  of  civilization  may  fall 
into  cureless  ruin.  If  the  President  of  the  United  States, 
with  his  knowledge  as  President  of  conditions  in  Europe — 
and  I  am  not  referring  to  him  personally  but  to  the  excep- 
tional knowledge  which  any  President  has  and  which  Con- 
gress can  not  have — pulls  one  way  and  we  pull  another, 
and  we  deny  to  him  that  Just  and  generous  discretion  in  the 
arduous  and  almost  impossible  task  that  confronts  him  and 
will  confront  his  successor,  then  the  world  will  regard  this 
Nation  as  having  little  of  that  unity  of  pm-pose  or  that 
effectiveness  that  is  proportioned  to  the  magnitude  of  its 
potential  resources.  So  I  plead  with  you,  let  us  subordinate 
politics  in  this  matter  of  international  relations.  Let  the 
best  men  of  both  parties  say  to  the  President,  this  hard- 
working President,  who  in  this  crisis  has  given  his  all  and  his 
best  to  his  coimtry,  We  will  stand  by  you.  He  may  not  do  the 
wise  thing  at  the  moment,  but  at  least  he  is  entitled  to  feel 
that  he  has  the  luiited  country  behind  him.  I  Applause 
on  Republican  side.] 

U  he  has  such  support,  I  am  so  convinced  of  the  great 
prestige  of  the  United  States  that  I  believe,  as  far  as  I  can 
see  into  the  future,  whetlier  It  be  6  or  25  or  60  years,  that 
the  United  SUtos  will  add  to  all  of  its  immeasurable  contri- 
butions to  the  welfare  of  mankind  the  supreme  glory  of 
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havixig  found  the  world  tn  a  state  of  wreckage  and  of  harlnf 
lifted  It  from  that  wreckage  to  that  former  plane  of  pros- 
perity and  well-being  that  preceded  the  World  War.     Ah — 

The  quality  of  mercy  Is  not  strained; 

It  droppeth  as  the  gentle  rain  from  heaven 

Upon  the  pOace  beneath:   It  Is  twice  bleea'd; 

It  blaeaeth  him  that  gives  and  him  that  takes: 

Tls  mightiest  In  the  ml^jhtlest;  It  becomes 

The  throned  monarch  better  than  his  crown; 

His  sceptre  shows  the  force  of   temporal  power. 

The  attribute  to  awe  axul  majesty. 

Whereto  doth  alt  the  dread  axtd  fear  of  Uage; 

But  mercy  la  above  this  i»ceptred  sway; 

It  t»  enthroned  In  the  hearts  of  kings. 

n  to  an  attribute  to  Ood  himself. 

I  have  quoted  Shakespeare,  but  let  me  remind  70U  of  a 
parable  which  a  greater  Teacher  once  spoke,  In  which  he 
likened  the  Kingdom  of  Heaven  to  a  certain  king  who  would 
take  account  of  hia  aerranta.  One  was  brought  who  owed 
him  10.000  taJenta  who  had  not  wherewith  to  pay.  but  who. 
f»nini  on  hla  kiwea,  banouffht  the  mercy  of  hla  lord.  Where- 
upon the  king,  moved  by  pity,  foriavt  him  the  debt.  But 
thla  Mun*  wrvant  went  out  and  found  one  of  hli  fellow 
•ervanta  who  owed  him  a  hundred  i)eno«  and,  laying  handa 
01)  him.  dem»nded  payment  of  ihu  iteUt,  Kin  fellow  wvani 
feU  «t  ht«  f»et.  beaeeehtng  mort^y,  for  he  could  not  pay,  n\U 
Iho  Am  mrmni  wouM  not  be  pa(i«>ni,  and  omI  hii  fvUow 
iM>ivan(  InU)  uiiAtin  until  )\p  ti\o\[U\  \u\»  the  debt  Hut  when 
the  lord  mw  ihln  deod  ht*  pallt^tt  lhi>  Mtrvant  befort  hint. 

THeii  hla  l«nl,  afwr  «h«i  he  h««<  nklie^  him,  MIA  uniM  him  "  u 
thnu  wMiHeK  «»fv*MW  I  f«iiiiav«  Wm  alt  Utia  deut,  beeaUM  Ihua 

iiviredMl  met  ^     .  „ 

HhmihlMt  n«tt  \\\m  A\m  hHVi>  hAil  HMtt)tMiilnH  en  shf  r»ll<t«» 

•ertant  «veh  as  t  had  |)iiy  ttit  \\\¥9* " 
And  hie  tord  was  wrwih.  aatl  tielivei^  him  le  the  kormenittiw 

And  If  wf  art  tnK>  to  th#  CH>d  of  naiiona  and  the  Ood 
whoee  providential  power.i  hav«  been  no  manlftattd  in  o\ir 
own  hlatury,  then  we  will  imbordlnatc  all  queatloni  of  party 
advantage  or  eonirideratton  and  an  one  man  we  will  fall 
behind  the  Preildent  as  the  leader  of  America  In  Interna* 
tlorial  affain  and  hold  up  his  handa  in  his  attempt  to  restore 
a  nearly  destroyed  elvlllMtion.  [  Applause  on  the  Republican 
■Ide.l 

Mr.  Chairman.  I  did  promise  to  answer  a  question  of  the 
gentleman  from  IVxaa  fMr.  StTMifgas]. 

Mr.  8UMNSRS  of  Texas.  I  am  going  to  have  two  minutes 
of  my  own  ttme.  and  so  I  will  not  want  to  ask  the  gentleman 
from  Pennsylrania  the  queeti<m  I  had  in  mind. 

Mr.  RAINST.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentlenMm  from  Texas  [Mr.  SuanfCRsl. 

Mr.  SUMNER8  of  Texas.  Mr.  Chairman,  the  gentleman 
from  PennsylTanla  [Mr.  Bsck]  has  indicated  that  some 
gentleman  from  Massachusetts  is  to  reply  to  my  remarks  of 
Friday  last.  At  this  time  I  shall  take  only  a  couple  of 
mlzrates.  May  I  eay  to  the  gentlemAn  from  Pennsylvania 
that  I  agree,  of  course,  as  w«  all  do,  that  it  is  the  business 
of  the  President  to  negotiate  treaties.  The  answer  then  on 
that  point  is  that  this  is  not  a  treaty  being  considered  now, 
otherwtw  the  matter  would  not  now  be  considered  in  the 
House.  I  acree  with  him  that  we  ought  to  follow  the  Presi- 
dent in  an  matters  having  to  do  with  Sxecutlve  responsi- 
bility. BCy  reply  to  ttiat  observation  is  that  the  Congress 
of  tbe  United  States  has  definitely  declared  its  position  in 
regard  to  these  foreign  debts,  and  iny  that  declaration  fixed 
the  duties  of  the  President  with  regard  to  these  debts.  He  is 
the  Executive  but  not  the  Government.  IT  the  President. 
any  President,  decides  that  to  execute  the  will  of  the  Con- 
gress, as  cxpreaacd.  would  be  hurtful,  his  duty  Is  clear  and  his 
power  ample  to  submit  his  views  to  Congress,  take  its  Judg- 
ment afreet,  and  if  the  Congress  agree  with  the  President, 
he  can  then  psx>ceed,  constitutionally  in  harmony  with  the 
plan  and  the  coimncb  sense  of  our  system  of  government. 
(ApplMse  on  Democratic  side.] 

I  agree  with  the  gentleman  that  we  should  sumxirt  the 
PresideDt  in  his  field  of  responsibility,  and  I  agree  that  we 
ahouM  not  be  petty  with  regard  to  incidental  crossings  over 
the  Hue.  I  agree  that  we  ought  not  to  quarrel  with  the 
nleaa  wmethtng  fundamental  is  Involved,  but  I 
that  wtMD  yoa  ooma  to  deal  with  the  revenues  of  a 


c4»untry,  you  are  dealing  with  the  most  fundamental  thing  in 
g<)vemment.  He  who  controls  the  purse  strings  of  a  nation 
controls  the  nation.  The  wisdom  of  the  ages  has  shown 
tiat  it  L5  not  a  proper  privilege  or  prerogative  or  power  of  an 
ekecutive.  That  is  settled.  It  is  so  fixed  in  our  constitu- 
tional system.  The  gentleman  from  Pennsylvania  says  he 
dt)es  not  favor  extending  by  encroachment  the  power  of  the 
^ecutixe.  I  agree  with  the  gentleman.  I  am  not  in  favor 
o^  extending  it  and  the  public  revenue  either  by  en- 
croacliment  of  the  Executive  or  by  surrender  of  the  Con- 
gtess.  It  will  not  do.  Experience  in  government  has  demon- 
strated the  danger.  We  are  not  deabng  with  theories,  we 
ai-e  disregarding  the  instruction  of  experience.  Instead  of 
Wtting  this  go  along  and  establish  a  precedent,  thus  adding 
X4  further  abuse.  It  is  the  solemn  duty  of  the  legislative 
b^nch  of  the  Government  to  support,  sustain,  and  defend 
ahd  to  hold  to  itself  as  trustee  for  the  generations  to  come 
t|iose  conatltutlonal  powers  and  prerogatives  which  the 
ftamera  of  the  Conitltutlon  lodged  here  and  not  with  the 
PlreBidenl  of  the  United  Statea,  (Applause  on  the  Demo- 
e^atlc  a)de.) 

Mr,  Ff-AIhOBY,  Mr.  Chairman.  I  yield  10  minutea  to  the 
gentleman  from  Bouth  Cttrniinft  I  Mr  StrvitNaoNl 

Mr  HTRVKNauN  Mr  Chftlvmwn.  I  wwu  tteoply  impronwttrt 
^\i\  ih«'  hiKtrlcnlt'  mwuner  of  the  nfnilrmrtn  friun  JH'i\n«vi. 
vi^nia  I  Mr  RafHl,  whu  Ntnitml  out  with  tht>  fAll  of  ih« 
liimrtn  Rmpiii*  antt  wountt  up  with  il\«  itontrutnon  nt  Vm* 
ritH^.  iihleaM  we  agmt  to  th^  inorniorio\uu  I  **l\till  not  wx 
lijito  w  i>«ntroMT«y  with  him  h«  to  whrihrr  thr  mil  of  thu 
Nnnmn  Rmpir«>  waa  on««  of  thp  ro\jr  nt'»^«t  tatrtntrtiphi^a  of 
tflP  wnHrt.  bWftUw  Wf  roultl  aiH'»\(1  wrnk*  in  t1«<l»atr  hrrp  na 
t^  wlifn  It  MlRhd  whprt?  it  lit.  rthd  all  Ihrtt  <ort  or  thinn 

M  m  not  in»t  ml>tfd  up  on  thnt  kind  of  thine.  Thr  am. 
t|pmnn  from  Pfniv^ylvanla  hM  itonr  buck  too  [m  in  ohlpr  to 
tfi  thp  aoup.  aa  thr  Irl.thman  anld  whrn  they  ofTpi*i»d  him 
o|ctnll  aoup. 

The  Rrntloman  aald  thcrp  was  a  pall  of  Rloom  settled  over 
the  faces  of  the  Members  on  thr  Democratic  side  of  the 
Ifousc  after  the  gcntlctnan  from  Alabama  (Mr.  HuodlmtonI 
riade  his  speech  the  other  day.  After  the  brllllnnt  portrayal 
ol  the  desperate  condition  of  the  country,  of  the  desperate 
condition  of  nearly  10  per  cent  of  this  country  being  without 
Work  and  without  resources,  and  of  the  desperate  condition 
0^  the  agricultural  interests  and  business  Interests  of  this 
country  after  11  years  of  Republican  rule,  it  was  a  gloom 
vmich  the  Democrats  naturally  felt.  In  sympathy  for  this 
country  when  it  remembered  that  it  had  to  have  at  least 
another  year  of  that  same  rule.     [Applause.] 

I  The  matter  that  gave  us  gloom  was  that  matter. 
Now.  T  want  to  disabuse  the  mind  of  anyone  who  may  have 
a^  doubt  about  my  position  on  this  moratorium.  It  ijs  al- 
ready granted,  and  in  conformity  with  my  Judgment  of  what 
3 as  best  to  be  done,  when  I  was  asked  whether  I  would  sup- 
art  it  or  not  in  June,  it  looked  to  me  as  though  it  was  the 
Uroper  thing  to  say  to  the  President,  "  We  will  back  you. 
Xou  use  your  best  judgment."  And  I  am  doing  so.  There 
i|  no  question  about  my  loyalty  to  my  party  when  I  say  that 
L  expect  to  vote  for  it.  Therefore  I  am  not  to  be  considered 
^  one  of  those  who  is  baiting  the  President. 

,  M>'  friend  from  Pennsylvania  also  very  artfully  brought 
lip.  the  fact  that  President  Wilson  in  1918,  although  he  had 
ajdjourned  politics,  asked  for  a  Democratic  House.  I  may 
rjemind  the  gentleman  that  in  that  same  communication  one 
Herbert  Hoover  joined.  So  if  it  was  treason  in  President 
Wilson  it  was  treason  in  the  present  President  of  the  United 
States.     [Applause.] 

I  He  not  only  did  that,  but  he  supported  this  heresy  known 
as  the  League  of  Nations.  Mr.  Hoover  was  in  favor  of  that. 
So  we  are  not  so  far  apart. 

But  I  want  to  talk  about  some  practicai  things.  Did  you 
tnow  that  the  farms  of  this  country  are  being  sold  every 
day  by  the  institutions  established  by  this  Goverrunent  and 
people  are  being  driven  from  their  homes  because  they  are 
I  nable  to  make  the  payments  that  are  required  of  them?  We 
e  KMild  do  something  for  these  people  when  it  comes  to 
£  loratoria.  and  I  am  in  favor  of  doing  something  for  them. 
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I  want  to  know  if  my  friends  on  the  minority  side  are  like- 
wise in  favor  of  doing  something  for  them. 

Mr.  STEAGALL.    Will  thj  genUeman  yield? 

Mr.  STEVENSON.     I  yieM. 

Mr.  STEAGALL.  I  might  add  in  that  connection  that 
the  farmers  of  this  country  are  standing  by  their  contracts 
and  undertaking  to  pay  all  '.hey  ever  contracted  to  pay,  and 
they  have  never  asked  for  any  reduction.     [Applause.] 

Mr.  STEVENSON.  Yes.  They  are  not  asking  to  have  it 
cut  to  50  per  cent.  The  farmers  are  entitled  to  some  con- 
sideration as  well  as  the  Dutchmen  and  the  Frenchmen  and 
the  Englishmen.  Now,  they  propose  to  do  it.  We  have  bills 
before  us  already,  coming  from  the  administration,  and  they 
propo.se  to  create  two  or  thee  more  great  boards  at  $12,000 
a  year,  appointed  by  the  President,  to  function  as  the  Fed- 
eral Farm  Board  has  functioned  and  the  Foderal  farm  land 
banks  have  functioned,  anc  all  the  other  boards  and  com- 
missions, exercising  all  of  their  authority  and  forgetting  the 
mun  who  [&  being  sold  ou' ,  when  It  come.s  to  the  crucial 
date.  In  front  of  the  courthouse  door.  Whv,  Kentlemen, 
talk  about  the  farm  bu.'.uu.">!  My  friend  fioin  Kunsas  m\<\ 
thu  nther  day  it  wrt.*.  becwu!*?  wt^  hud  ovtMimuluftion  if  the 
Prt'hidt'nt  of  ihu  Uniit^d  HlUu^*  would  rt^uuirt*  all  ihtj  com- 
luiahionM  l»t^  hrt«  «i»ptnnlt»U  'in  t*v«M'vtlunH,  from  thp  mnuuh' 
hlon  on  HttUi  \\\\  to  dnl«^,  In  t^wt  AioniicMO  \\\uh\\  lorml  llo'V 
would  lm\»»  Pnli'M  llu^  hurpli*  \H^tu\v  Ihi*  luoo  I  l.tuu'lUrr  I 
If  l>r«  Imd  l»<«nUrPtl  Mil  of  tl  niu  lo  wtuw  cniiuM  viMdfrrlolht^fl, 
ihi<hi(|ina  ooititn  niithiMhirt  <,  thp  imiiimu  xiopitin  wouut  lu«v(> 
hnMi  aonp  iH'foi'o  ihjti  luup  'ri\»'V  wouitl  Imvt^  dour  ^  mi^«t 
dral  \\\{\\v  itood  than  thoy  \\a\v  dour  Itv  i^ny  of  Ihrli  nllo^r 

IMMfoHUrtHrPPi,  M\lt  I  MV  to  you  tluti  llll'i  \\\t\\\v\  nf  Ihf 
ftppolhlmrnl  of  UonivIs  Is  01  r  whhh  In  UptululUB  l\»MhPo\lN  to 
thr  iH'oplp  of  thr  United  fiiuiPN,  iHvn\ii«p  ihnv  fpv  no  nmny 
|>roplp  rlpvfttpd  Into  po«ltlona  of  imwrr  n»ul  ttiht  who  do 
tu)t  cany  out  thplr  lru«la,  Ftu-  inslani^p,  takr  thp  rrdpral 
Farm  Board  that  was  crpatpd  and  appolntrd  by  the  Prr.'^l- 
dent.  1  do  not  say  that  the  law  l.'^  tvit  all  right.  1  voted 
for  It,  Dut  the  board  that  was  appointed  was  a  set  of  In- 
competents, and  I  do  not  hcsltote  to  .xay  so, 

Ladles  and  gentlemen,  when  It  drvelopcd  that  we  wore 
going  to  make  a  big  crop  ol  cotton,  their  advice  was  to  plow 
up  and  destroy  every  third  row  of  cotton.  I  could  take  that 
board  and  the  evidence  of  'heir  operations  about  thl.s  ques- 
tion of  surplus  before  a  jury  of  the  District  of  Columbia  and 
I  could  get  a  verdict  comnitting  them  to  St.  Elizabeths  as 
being  incompetent  If  the  Juiy  reflected  Its  proper  and  normal 
conclusions.     [Applause.] 

That  is  the  kind  of  boards  we  have  got,  and  now  we  are 
offered  more  of  them  to  helfi  the  people  some  more.  I  am  in 
favor  of  helping  the  folks,  but  I  want  to  know  something 
about  who  is  going  to  admi.-uster  the  laws  this  time. 

Again,  take  the  wheat  business.  When  MrKelvie  from  Ne- 
braska, who  had  never  grown  a  bushel  of  wheat,  who  was 
one  of  these  newspaper  wheat  editors,  was  appointed;  he  put 
all  the  money,  or  a  great  deal  of  it,  into  cooperatives  with 
which  he  had  been  connected.  They  rigged  up  a  lot  of  co- 
operatives to  compete  withi  the  farmers'  cooperatives,  and 
instead  of  producer-owned  cooperatives  handling  the  wheat 
situation,  the  newspajier  larmers  with  their  cooperatives 
handled  it,  and  the  thing  iias  been  a  complete  debacle. 

The  other  day  my  friend,  Mr.  Strong  of  Kansas,  talked 
about  the  tariff  on  wheat  and  the  tariff  we  must  have  on  it. 
Why.  gentlemen,  as  a  matt<;r  of  fact,  under  the  administra- 
tion of  this  beneficent  Farm  Board,  wheat  is  sold  for  less 
than  the  tariff  on  it.  If  you  had  brought  a  bushel  of  wheat 
in  here  from  Canada  at  times  you  would  have  had  to  sell 
the  wheat  and  pay  10  cen'.s  more  on  account  of  the  tariff 
on  it.  That  is  what  you  would  have  done.  That  is  the  kind 
of  a  board  we  are  getting,  and  the  farmer  has  been  getting 
it  in  the  neck. 

I  submit  this  to  you:  I  think  we  need  some  legislation 
that  will  amount  to  somet^iing,  that  will  give  some  relief, 
that  will  give  a  little  moratorium  to  the  fellow  who  is  tied 
up.  who  has  put  up  everything  he  has  and  is  about  to  be 
sold  out.  We  should  do  all  of  that  before  we  begin  to  give  a 
moratorium  to  Europe,  and  I  am  in  favor  of  it. 


Well,  you  say,  what  is  the  matter  with  the  farmer?  What 
is  the  matter  with  the  whole  country?  Why.  the  matter  la 
this:  The  people  in  foreign  countries  can  not  buy  from  us. 
Why  can  they  not  buy?  It  is  t)ecause  all  of  the  gold  has 
flowed  here,  and  that  was  all  they  could  buy  with. 

My  friend  said  he  would  like  to  know  what  the  tariff  has 
to  do  with  the  farmer. 

(Here  the  gavel  fell.] 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  STEVENSON.  The  tariff  is  such  that  the  Chinaman 
and  the  Indian,  700,000.000  of  them,  in  buying  our  products 
can  not  pay  us  with  their  goods.  They  can  not  buy  our 
goods  because  they  can  not  pay  us  with  their  goods.  Their 
silver  has  gone  down  to  about  one-third  what  it  was,  and 
when  they  go  to  buy  exchange  in  dollars  It  takes  three  times 
Rs  much  silver  now  aa  it  did  two  years  ago,  and  they  can 
not  buy  our  htuff  because  they  can  not  afford  to  pay  three 
prices  In  their  money  for  what  Uwy  buy  and  what  they  use. 
The  result  is  they  cun  not  buy.  Their  gold  ha.i  alieudy  come 
herp  and  U  la  concentrated.  The  uanw  \h\m  applit^.i  to 
KuropB  vpry  largely,  When  an  Kn«luh  uuochunt  buys  a 
bill  of  uoodA  from  Nt^w  York  unil  wunl.'«  to  pnv  for  ihr  gooda 
\\t)  cttn  i»nly  bpI  la  76  for  hiM  imjujuI  \>h«M«j  11  used  t«»  be 
worth  M  ntl  'llml  in(Utm.>it<x  thP  ooaI  of  \\\n  uood«  It)  lut  h 
(to  PMit'nl  that  \\p  doPA  not  buy  from  \\»  and  ))p  v»tu  not  U 
in  Ibp  aantP  wilh  nil  of  )>;uiopp  }«So'  thai  irMxuu  Ihpy  a>ti 
hoi  btiyina  our  atutt  and  l)u<y  will  npvoi  bo  aitli>  lo  do  il  au 
lonu  i»i  llml  dl«nMpprtni\v  t'MhU,  'I'hp  lanupi*  who  piimIuoh 
i«nd  tlitt^p  who  ponvpit  hi*  p«od\ioln  inio  aHblPf>  of  maiui* 
ln('t\ltp  (>an  not  ap||  Ihrir  gttods  Thry  can  lud  mA\  Ihit 
lUMU^iliActvirpd  artlclps  nor  ran  thny  sell  thp  raw  piod\it"la 
td)ruad,  Thp  rwull  is  wp  rip  I'tinfronlpd  wilh  r  condition 
thnt  Is  unspPRkablp  Rud  hRs  brconip  molt)  so  for  the  iRst 
night  or  ninp  yrara. 

Oh,  our  frlpnds  say  11  Is  a  world  rondltlnn.  Well,  1  will 
g\uu'antpp  that  if  Al  Smith  had  brrn  plrctrd  Prrsldent  of  tho 
United  Stairs  and  he  was  In  tho  White  House  now  these 
fellows  would  say  It  Is  Al  Smith  and  not  a  world  condition. 
That  Is  the  answer  to  thrm.  But  It  Is  a  world  condition  and 
It  Is  superinduced  by  the  Inability  of  the  other  peoples  of  the 
world  to  buy  our  goods,  and  much  of  that  condition  has  been 
brought  about  by  reason  of  the  tariff  that  has  been  put  upon 
us.  Another  thing  is  the  concentration  of  gold  here,  and 
that  is  indirectly  the  result  of  the  tariff.  The  concentration 
of  gold  here  and  In  France  has  deprived  the  balance  of  the 
world  of  the  basic  money  upon  which  to  issue  their  currency. 
What  is  the  result?  They  either  have  to  contract  their  cur- 
rency or  have  currency  out  that  is  not  good,  that  does  not 
stand  for  par.  that  is  depleted  to  the  extent  that  it  is  not 
receivable  in  foreign  countries  except  at  a  very  low  rate. 
That  again  brings  about  an  inability  to  buy  om-  products  and 
do  anji-hing  to  relieve  our  conditions  here. 

So  I  say  we  are  not  to  be  considered  as  bolsheviks  of  we 
ask  Mr.  Hoover  for  some  reason  as  to  why  he  has  granted 
this  moratorium.  So  far  as  I  am  concerned.  I  am  satisfied 
with  the  reasons,  but  it  is  not  right  to  accuse  a  person  of 
being  a  bolshevik  if  he  rises  and  says  no  President  can 
pledge  away  the  money  of  the  United  States  without  the 
consent  of  Congress. 

They  talk  about  the  Louisisma  Purchase.  My  friend  over 
there  had  a  descending  climax,  to  a  certain  extent.  He 
started  out  with  George  Washington,  then  Thomas  Jeffer- 
son, Andrew  Jackson,  and  Abraham  Lincoln,  and  he  wound 
up  with  Mr.  Hoover.  That  was  a  sort  of  anticlimax  to  me. 
I  will  not  contradict  the  fact  that  the  gentleman  from  Penn- 
sylvania is  a  scholar.  He  knows  more  Shakespeare  than  I 
know  about  the  Bible  and  all  that  kind  of  thing,  but  when 
he  is  so  indiscreet  as  to  undertake  to  set  up  in  a  row  Wash- 
ington, Jefferson,  Jackson,  Lincoln,  and  Herbert  Hoover,  he 
makes  an  anticlimax  and  he  makes  the  President  look  ex- 
ceedingly small  in  this  House  and  country.     [Applause.] 

Mr.  RAINEY.  I  shield  20  minutes  to  the  gentleman  from 
Mississippi  [Mr.  Collins]. 

Mr.  COLLINS.  Mr.  Chairman,  after  the  failure  of  the 
Geneva  naval  conference,   1927,  the  tension  between   the 
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United  States  and  Great  Britain  increased.  The  situation 
was  further  endangered  by  the  31 -ship  bill  which  was  passed 
by  the  House  but  failed  in  the  Senate.  The  British,  as  a 
gesture,  delayed  the  building  of  two  cruisers  already  author- 
ized. During  this  period  of  tension  the  British-French  naval 
negotiations,  which  were  completely  mlsimderstood  in  this 
country,  Increased  the  extreme  anti-British  feeling. 

Thus,  until  Ambassador  Gibson's  speech  at  the  prepara- 
tory disarmament  conference  in  April,  presenting  President 
Hoover's  determination  to  bring  about  genuine  reduction  and 
lift  the  burdens  from  the  war-weary  nations,  political  ex- 
pediency could  not  be  reconciled  with  armaments,  compatl- 
bie  with  lecurltj.  Europe,  thinking  in  terms  of  the  next  war, 
•tlU  remained  more  or  lea  an  armed  camp,  with  a  larger 
trained  military  penonnel  and  reaervea  than  obtained  when 
the  World  War  broke.  Naval  programs  called  for  the  ex- 
penditurt  of  billions  of  dollars. 

The  Unlled  States  attitude,  as  evidenced  by  the  Gibson 
■peech  and  the  BrUmd-Kellogg  pact,  changed  this  whole 
situation.  Premier  MacDonald.  of  Great  Britain,  let  it  be 
known  that  he  would  welcome  an  invitation  from  the  United 
Stateg  to  visit  this  country.  President  Hoover  immediately 
invited  him. 

The  visit  of  Ur.  IfacOonald.  besides  making  a  misunder- 
standing impossible  between  the  two  Nations,  was  a  symbol 
of  the  new  preonlnence  of  the  United  States  In  world  affairs. 
It  also  was  a  tribute  to  Great  Britain,  as  the  President  had 
held  Informal  conversations  with  the  head  of  the  nation 
most  deeply  concerned  about  the  race  in  armaments.  Di- 
rectly out  of  the  visit  came  the  London  Naval  Conference 
of  19S0.  No  one  doubts  the  wisdom  of  President  Hoover  in 
issuing  this  invitation,  the  outcome  of  which  hu  contributed 
so  directly  to  the  better  understanding  between  nations. 

Yet  the  favorable  impression  created  by  the  MacDonald 
record  and  personality  in  this  country  was  not  shared  by 
all  the  European  countries.  France  exhibited  considerable 
irritation,  refused  to  regard  the  visit  as  a  new  step  toward 
naval  and  general  limitation  of  armaments,  but  as  a  move 
in  the  British  desire  for  an  Anglo-American  entente,  thus 
ffnahllng  the  British  Labor  Party  to  carry  out  a  policy  of 
breaking  loose  from  continental  Europe.  France  professed 
to  believe  that  the  MacDonald  visit  was  directed  against 
some  one  rather  than  a  mis.sion  to  obtain  mutual  under- 
standing and  concerted  action  in  regard  to  certain  intema- 
Uooal  problems. 

Mr.  Hoover  having  been  so  highly  successful  in  his  first 
great  international  undertaking  as  President  of  the  United 
States  again  entered  the  international  arena  by  proposing 
a  year's  moratorium  on  intergovernmental  debts  and  repa- 
rations. 

The  British  Government  first  sensed  the  approaching  col- 
lapse of  the  finances  of  Germany  with  the  resultant  effect  on 
international  finance.  American  financiers  realized  the  dan- 
gers to  this  country.  The  President  of  the  United  States. 
realizing  the  seriousness  of  the  situation,  proposed,  on  June 
20.  1931,  a  year's  moratorium  on  Intergovenunental  debts 
and  reparations.  Not  untU  July  6,  however,  was  it  possible 
for  him  to  announce  that  accord  had  been  reached  with  all 
important  creditor  nations. 

In  the  interval  what  had  happened?  Prance,  conscious  of 
having  won  the  World  War  and  with  a  truly  pre-war  lack  of 
cooperation,  protested  against  the  Hoover  plan.  The  delay 
was  fatal  to  Germany.  Almost  immediately  Great  Britain, 
having  made  extensive  loans  to  Germany,  betrayed  financial 
weakness.  Manipulators,  not  unconnected  with  Franoe,  dealt 
severe  blow  to  British  finances,  with  the  result  that  in  Sep- 
tember Great  Briain  went  off  the  gold  standard,  followed  by 
several  smaller  countries.  This  deplorable  state  of  national 
and.  consequently,  intemaional  finance,  with  its  accom- 
panying unemployment,  affected  all  countries,  including  the 
United  SUtes. 

An  unfriendly  feeling  against  Prance  developed  in  the 
United  States  and  still  continues.  France,  conscious  of  her 
position  as  the  most  powerful  state  in  Europe  politically. 
flnanciaUy.  and  militaristically — having  the  most  success- 
ful diplomacy  of  any  state  since  the  World  War.  posaeesing 


thfl  second  largest  gold  supply,  the  largest  army  in  the 
wond,  the  second  largest  air  force,  the  best  artificially  forti- 
fied frontiers,  and  a  contemplated  fleet  equal  in  sti'enstli  to 
th^  combined  fleets  of  Germany  and  Italy — resented  the  In- 
truaion  and  the  lack  of  consideration  shown  her  by  the 
Ur^ted  States.  Conscious  of  the  erunlty  existing  between 
th^  two  nations,  certain  American  groups,  feeling  that  per- 
soi^al  contact  between  the  heads  of  the  two  nations  would 
engender  good  relatioas,  unofflclally  .suggested  to  French 
offk:lals  that  the  French  Premier  should  visit  the  United 
States.  When  Premier  Laval  stated  that  he  would  welcome 
an  {Invitation,  Mr.  Hoover  Invited  him. 

"^et  before  the  arrival  of  Premier  Laval  to  the  United 
States  Franco  withdrew  gold  In  enormous  quantltins  from 
he4  res4*xvea  In  this  country,  and  the  fliitht  from  tho  dollar 
waf  in  evidence  In  Europe,  without  any  financial  or  eco- 
nomic reason  but  manipulated  by  a  so-called  international 
group  witli  headquarters  in  Paris.  Manipulation  for  political 
reasons  was  strongly  luspocted.  The  pres.i  openly  warned  us 
thfl|t  the  same  forces  that  undermined  the  pound  sterling 
wefc  now  at  work  on  the  dollar.  Amons  the  things  accon)- 
pll41ied  during  the  Hoover-Laval  conversations  were  tho 
asa^rancesi  by  Premier  Laval  that  abnormal  movement  of 
gold  from  New  York  would  be  stopped. 

"The  liaval  visit  in  October  was  followed  the  next  month 
by$lgflor  Grandl,  Foreign  MlnLster  of  Italy,  on  the  invitation 
of  ^cretary  Stimson.  Why  did  he  visit  Ihl.s  country?  He 
hir$self  stiited  that  he  came  to  bring  "  a  message  of  frlend- 
shlb  from  the  Italian  to  the  American  people,"  "  to  offer  tho 
Itajlan  contribution  to  the  common  work  for  the  common 
godd."  to  fiu-ther  "  the  peaceful  cooperation  of  all  nations 
in  ihe  world."  and  in  the  Italian  Senate  last  Friday  he  added 
that  he  liad  made  the  trip  as  "  a  simple  gesture  of  good 
will."  He  was  desirous  of  coming,  and  w£is  invited  to  reveal 
the  Italian  viewpoints  and  to  learn  the  American  viewpoints 
on  such  subjects  as  arms  reduction,  reparations,  the  gold 
standard,  and  treaty  revision.  It  was  an  antidote  to  the 
Laval  visit.  The  Italian  views  on  most  Europ)ean  problems 
are  directly  opposed  to  those  of  the  French.  The  visit  of 
Gr^ndi  offset  any  su.spicion  that  the  United  States  were 
tal^ng  sides  in  the  Franco-Italian  naval  controversy,  yet 
ha^  tended  to  smooth  the  difficulties  which  will  necessarily 
ari^  in  the  approaching  disarmament  conference,  and 
should  leave  the  United  States  in  a  more  advantageous  posi- 
tioii,  as  the  Italian  and  United  States  views  on  disarmament 
are  I  in  agreement.  As  no  communique  memorandum  was  is- 
sued it  is  extremely  difficult  to  state  in  detail  the  exact  value 
of  the  conference.  But  President  Hoover  is  to  be  commended 
for  this  diplomatic  move  in  including  Italy  in  the  countries 
invited  to  the  United  States.  The  wisdom  of  the  Grandi  in- 
vitaltion  may  be  appreciated  and  seen  in  its  true  light  when 
it  1|  realized  that  during  Laval's  visit  to  this  country  the 
Italian  Foreign  Minister  was  meeting  with  German  officials 
in  Berlin.  He  could,  therefore,  present  not  only  the  Italian 
butithe  German  viewpoint  to  President  Hoover. 

Tthis  particular  phase  of  Grandi  s  mission  recalls  to  our 
mind  that  there  are  not  only  three  great  powers  in  Europe 
but, a  fourth,  namely,  Germany.  We  are  reminded  that  our 
President  has  issued  three  out  of  four  invitatioas.  the  last 
of  ^hich  was  mainly  of  etiquette.  Could  it  be  possible  that 
he  I  inadvertently  overlooked  this  fourth  great  European 
pov^er?  Does  he  not  realize  that  it  is  13  years  smce  the 
Wotld  War,  and  that  international  organization  and  inter- 
national good  will  must  be,  as  its  name  implies,  truly  inter- 
national? Did  the  President  not  perceive  the  joy  of  the 
Frehch -America  population  during  the  Laval  visit  and  the 
excitement  of  the  Italian-American  population  over  Grandi's 
sojdurn?  Did  he  not  sense  the  dejection  and  disappoint- 
mei)t  of  our  citizens  of  German  extraction  at  his  failure  to 
so  honor  a  German  statesman?  The  good  will  and  interests 
of  1|1, 000,000  of  our  population  should  not  be  so  lightly  dis- 
reg^ded.  If  courtesy  was  the  basis  of  the  Grandi  invita- 
tioq.  surely  an  invitation  is  due  Germany. 

Ptxssibly.  however,  the  topics  discussed  during  the  Laval 
conversations  were  not  of  interest  to  Germany.  It  was  the 
Geilnan  press  which  stated  that  Grandi  would  be  able  to  give 
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Mr.  Hoover  the  latest  Informtition  about  Germany.  In  Ger- 
many at  least  German  interests  would  bulk  largely  in  the 
Hoover-Laval  conversations.  What  are  the  facts?  The 
French  desire  the  cooperatior.  of  the  United  States  in  a  pro- 
gram of  reconstruction  based  upon  a  recognition  of  the  ex- 
isting territorial  situation  in  Europe,  and  a  recognition  that 
the  peace  treaties  can  not  be  revised.  Laval  hoped  that  the 
President  would  implement  he  Kello^'g  pact  by  promising 
support  agaliist  a  recoKnl.Td  H««ri\s.'sor  Mate,  or  ul  loast  to 
su.ipend  any  economic  or  jolitical  intercourse  with  such 
augre.s.sor  state.  Surely  all  tlo.se  que,'  t  jms — territorial  status 
quo,  the  unrevlsed  prucf  treaty,  mul  putting  teeth  Into  the 
KeliorB  part — arc  of  .supromr  Intcic^  to  CJcrinany. 

Dl.iarniamrnt  was  nlRo  disc  iNHcd,  I.iivul  rrvculcd  the  usual 
Frrnrh  lhe.si.s,  that  .'-orurlty  inu.'<l  pnu-t'dr  (iiMUiniunonl  and 
that  France  intend.'!  to  nialniiUJi  it-.  prcsiMit  unnnnuMit.s  and 
It.H  poUtk-ul  alllancr'i  with  the  fltiiir,  of  Cent i a!  Kiiropo  until 
the  Freiu  h  nation  obtuln.H  KViaiaiittM';..  I'hi.s  piobh^ni,  too,  Is 
of  vital  lntore'»t  to  (lennuny,  if  Fiunoc  with  hvv  pii'.sont 
armainrnt.s  ivcln  ln';fi'un\  inianinf  thf  fcrlinu  of  In-securlty 
of  Oormuny  condemned  by  the  peace  treaty  to  remain  abNO- 
lulrly  unprotected.  It  l.s  noi  to  be  .surpiised  that  Grrmony 
has  declared  that  unlos,s  tho  other  imtion.s  abide  by  their 
agrpomenl  to  disarm  that  n\  e  will  rciirtn.  'I'hl.M  impending 
duuKcr  could,  by  It.^elf,  furnish  topic  for  an  Ainevlcan-Oev- 
mon  conversation,  such  as  has  taken  place  between  Laval 
and  Hoover  and  Grandi  and  Hoover,  Hy  showing  our  sym- 
pathy with  Germany  and  the  Justice  of  her  cau.se,  friendly 
counsel  could  allay  Germnn  unea-^lno-ss  until  the  other 
state.s  of  Europe  awakened  a  consclousne.s.s  of  their  respon- 
sibilities and  their  treaty  obi  gations. 

Debts  and  reparations  as  well  as  the  moratorium  were  dls- 
cu.s.sed  in  the  Laval-Hoover  conversation.  Laval  explained 
to  the  President  the  European  situation  viewed  through  the 
French  eyes.  Yet  Germany  so  far  has  not  been  permitted  the 
same  privilege  nor  the  samr  honor.  Moreover  the  agree- 
ment in  this  regard  is  not  ve  -y  flattering  to  either  Germany 
or  the  United  States.  France  received  the  President's  con- 
sent to  the  continuance  of  the  Young  plan  of  German  repa- 
ration payments,  the  willingness  of  the  United  States  to  re- 
vise, if  necessary,  the  Eurooean  debt -funding  agreements 
without  exacting  in  return  a  promise  that  France  would  re- 
duce her  heavy  land  armaments  and  the  satisfaction  that 
any  proposal  by  the  United  States  to  extend  the  Hoover 
moratorium  would  not  be  pjt  forward  without  consulting 
France — all  problems  that  concern  the  very  life  of  Germany. 
It  is  extremely  difficult  to  un'ier.stand  how  President  Hoover 
could  really  issue  invitations  to  other  countries.  Since  he  has 
blessed  the  attempt  of  France  to  arrange  Europe  according  to 
her  own  plans  he  could  have  little  but  meaningless  courtesies 
to  exchange  with  other  foreign  statesmen. 

Have  we  not  been  approaching  this  problem  from  the 
wrong  point  of  view?  At  the  preparatory  disarmament  con- 
ference, Mr.  Gib.son  warned  "  so  long  as  the  approach  to  the 
problem  is  based  upon  old  fears  and  old  suspicions  there  is 
nttle  hope  of  disarmament."  Has  this  not  been  our  policy? 
Could  we  not  assist  Germany  oy  showing  her  more  considera- 
tion? Germany  is  a  pivota  point  in  continental  politics. 
It  is  a  great  possible  storn.  center  in  present-day  world 
finance.  The  critical  nature  of  events  in  Germany  and  the 
importance  of  Germany  in  Europe  is  attested  by  the  events 
of  the  past  few  days. 

On  what  basis  has  Preside  it  Hoover  decided  to  reject  the 
German  point  of  view?  For  what  purpose  has  he  failed 
to  take  into  account  the  existence  of  this  proud  nation  and 
the  feelings  of  28  per  cent  of  our  population?  Could  we  not 
prevail  on  the  President  to  ssnd  an  invitation  to  the  Presi- 
dent of  Germany  to  visit  the  United  States  himself  or  to 
send  a  representative?  At  t;ie  present  time.  President  von 
Hindenburg  is  the  one  great  remaining  bulwark  against  ex- 
tremists' excesses  in  Germany.  He  was  nominated  and 
elected  by  a  nationalist  bloc,  but  proved  a  sore  disappoint- 
ment to  his  nationalistic  sponsors.  A  facist  coup  in  Ger- 
many would  almost  certainly  5hake  all  Europe.  The  present 
structure  of  European  stability  is  too  flimsy  to  make  welcome 
new   shocks.     Hindenburg   by   preventing   Hitler   obtaining 


power  by  force,  although  he  may  do  so  by  oonstltutlonal 
means,  has  contributed  directly  to  the  stability  of  Europe. 
An  invitation  to  President  von  Hindenbiu-g  would  be  most 
pleasing  to  the  American  citizens  of  German  extraction,  most 
acceptable  to  the  Germans  themselves,  and  serve  as  a  prelude 
to  a  liner  understanding  and  sympathy  In  the  conduct  of 
International  relations.     1  Applause.] 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  on  behalf  of  ths 
majority  leader  I  yield  10  minutes  to  the  gentleman  from 
Arkansas  I  Mr.  Glover], 

Mr,  GLOVER.  Mr,  Chairman,  ladles  and  gentlemen  of 
the  HouMC,  I  am  not  going  to  engaue  in  any  political  dls- 
cuN.sion.  but  I  shall  try  in  the  time  allotted  of  30  minutes 
to  Blve  my  views  on  the  question  that  Is  now  before  us  for 
con.sideratlon.  which  Is  the  moratorium  proiwsed  by  the 
Prenldent.  This  1m  a  question  that  la  being  brought  out  by 
every  reading  man  and  woman  In  the  United  eiatci, 

Wc  have  heard  much  said  this  morning  in  criticism  of 
fiome  of  the  declarations  on  this  tide,  and  If  I  should  make 
a  Ntatement  that  is  not  borne  out  by  the  truth  and  the 
record.  I  Invite  your  criticism. 

We  had  here  this  morning  one  gentleman  on  your  side, 
either  appointed  or  self-elected,  who  Is  the  watchdog  of  ths 
Treasury  and  the  guardian  censor  of  the  Ricono.  that  denied 
me  the  privilege  of  putting  Into  the  Rkcord  an  article  in 
honor  of  the  first  Prosldcnl  of  the  United  States,  who  was 
so  ably  lauded  by  our  distinguished  friend  from  Pennayl- 
anla.  Mr.  Deck. 

If  the  gentleman  from  Massachusetts  should  devote  his 
whole  life  to  the  study  of  George  Washington  he  could  not 
put  Into  print  as  much  with  reference  to  that  great  Presi- 
dent, George  Washington,  as  this  tribute  to  him  did. 

Then  we  had  another  thing  to  happen— the  gentleman 
from  Pennsylvania  criticized  our  young  boy  from  Alabama, 
Mr.  HuDDLESTON.  I  do  not  need  to  say  anything  for  him, 
because  he  can  take  care  of  himself  anjrwhere. 

We  are  to-day  considering  the  message  sent  in  the  usual 
way  by  the  President  of  the  United  States  to  the  Congress. 

We  have  three  departments  of  government — the  legisla- 
tive, the  executive,  and  the  judicial.  These  three  depart- 
ments of  government  should  ever  function,  under  the  Con- 
stitution of  the  United  States,  separate  and  apart  from 
interference  with  each  other. 

The  question  of  the  right  of  the  President  to  make  treaties 
has  been  correctly  stated  here,  and  the  gentleman  from 
Texas  [Mr.  Sumners]  this  morning  very  ably  answered  that 
by  saying  that  this  is  not  a  treaty.  He  could  not  make  a 
treaty  without  confirmation  by  the  other  body — the  Senate — 
and  that  is  the  reason  that  it  was  placed  there  as  a  safe- 
guard for  the  making  of  treaties. 

I  agree  with  the  gentleman  from  Pennsylvania  [Mr.  Beck] 
that  in  dealing  with  international  questions  we  ought  to 
deal  with  them  fairly,  and  we  ought  to  follow  the  President 
of  the  United  States  as  far  as  consistency  and  safety  and  the 
best  interests  of  our  coimtry  demands,  but  no  farther. 

Let  us  look  at  the  question  before  us  here  to-day.  I  am 
not  placed  in  the  attitude  of  some  of  my  friends  hi  this 
legislative  body. 

I  presume  that  I  received  the  same  wire  from  the  President 
of  the  United  States  which  each  of  you  received. 

I  knew  that  this  question  was  brewing  when  we  were  here 
in  Congress  assembled  before  adjournment.  You  knew  it 
and  your  Present  knew  it.  I  ask  you  and  I  ask  him  why, 
if  he  can  explain  to  the  country — why  it  was  that  he  waited 
until  the  Congress  had  adjourned  and  then,  in  a  way  not 
provided  by  the  Constitution  of  the  United  States,  asked 
each  Member  of  Congress  to  commit  himself — not  for  per- 
mission to  make  a  treaty  but  permission  to  do  what?  To 
give  a  moratorium.  That  was  a  matter  which  Congress  had 
well  settled,  as  was  stated  by  the  gentleman  from  Texas 
this  morning.  Congress  acted  on  this,  and  a  settlement  was 
made  and  the  President  of  the  United  States  had  as  much 
right  to  call  on  you  to  give  your  consent  on  a  question  of 
modification  of  the  prohibition  act  as  he  had  on  this 
question. 
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I  say  to  joa  that  thia  procedure  is  setting  a  dangerous 
precedent.  I  immediately  wired  the  President  myself  the 
same  day  that  I  got  his  message  that  I  did  not  think  his 
propofiiUon  was  wise  at  this  time,  for  the  reason  that  our 
country  was  not  in  a  position  to  carry  out  this  moratorium 
If  we  wanted  to. 

He  IS  not  Koing  to  be  disappointed  in  me  when  I  vote 
against  this  moratorium,  because  I  gave  him  that  informa- 
tion on  the  day  that  he  gave  me  his. 

The  Piesident  of  the  United  States  says  that  he  initiated 
this  proposition,  and  that  is  true.  The  German  Govern- 
ment never  initiated  it  or  asked  for  it  even.  Whoever  heard 
before  of  a  great  nation  that  had  a  debt  owing  to  it  and 
before  it  was  due.  long  before,  taking  up  negotiations  with 
the  creditor  to  keep  him  from  paying?  Some  of  the  press 
is  carrying  to-day  the  information  that  some  of  these  for- 
eign natioDS  were  ready  and  had  made  provision  for  paying 
this  debt  now.  but  are  being  advised  by  one  of  the  depcut- 
ments  of  this  Government  that  it  is  not  necessary  to  do 
so.  that  it  is  not  going  to  be  taken  now.  When  you  go  back 
and  face  Bill  Jones  at  home,  how  are  you  going  to 
square  your  actions  with  that  situation?  On  the  other 
hand,  you  look  in  the  face  of  a  man  and  tell  him  you  are 
ready  to  give  him  a  moratorium  on  your  debt  and  let  it  pass 
back  to  him,  and  then  come  back  and  plead  that  we  are 
facing  a  $2,000,000,000  deficit  in  the  United  States  and  ask 
that  taxes  be  levied  on  the  now  debt-burdened  public  to 
raise  this  sum. 

I  want  to  show  you  gentlemen,  if  I  can — and  I  am  honest 
In  my  conclusion  on  this — that  it  is  the  proposed  mora- 
torium that  is  one  of  the  things  that  has  hurt  business  con- 
ditions in  the  United  States.  Our  people  are  not  a  set  of 
dumb  corpses.  They  are  reading.  They  Icnow  very  well,  and 
you  are  learning  now,  the  trend  of  this  whole  matter  and 
what  it  means.  It  is  not  a  question  of  the  $246,000,000  a 
year  payment  that  would  come  to  us  now  so  much,  had 
it  not  been  for  this  moratorium,  but  the  agitation  goes 
very  much  further.  Here  we  come,  now.  facing  this  ques- 
tion with  another  matter  of  the  reappointment  of  the  com- 
mittee to  revise  the  debts  already  passed  on  and  agreed  to 
by  foreign  nations.  No  man  is  so  blind  that  he  can  not  see 
the  purpose  underlying  this  whole  thing.  How  has  it  af- 
fected the  country?  The  business  men  of  this  cotmtry  know 
very  well  that  whatever  financial  burden  you  take  off  the 
shoulders  of  England  and  France  and  Germany  and  other 
nations  you  are  going  to  lay  back  on  the  shoulders  of  the 
American  business  men  and  American  taxpayer,  tind  no  man 
can  escape  that  conclusion.    The  business  world  knew  that. 

The  President  tells  you  that  money  is  paralysed;  that 
about  half  of  It  is,  and  I  think  60  per  cent,  not  only  para- 
lyzed, but  hidden  away,  and  so  far  as  the  business  relations 
of  this  coxmtry  are  concerned  it  is  dead.  How  are  you  going 
to  get  it  into  action?  Not  only  that,  but  the  business  men 
see  very  plain  the  earmarks  of  some  one  else  who  is  to  be 
benefited  by  this.  I  dont  charge  the  President  of  the 
United  States  with  being  in  league  with  the  international 
bankers  and  working  for  them,  but  I  do  say  this,  and  every 
man  who  Is  capaMe  of  thinking  knows  very  well,  that  the 
international  banker  is  the  man  who  is  going  to  be  benefited 
by  it.  Here  they  are  with  their  billions  that  are  due  them. 
If  they  can  get  the  United  States  to  step  out  of  the  way  and 
roll  back  its  debt,  and  they  get  theirs,  then  maybe  the 
debtcH-  will  pay  you  afterwards,  if  he  can.  Not  only  that, 
iNit  here  is  the  worse  effect  it  has  had  upon  the  business  in 
the  United  States.  You  talk  about  frozen  a^ts  and  para- 
lysed money,  and  m<mey  that  is  hidden  away,  and  the 
destruction  of  confidence.  What  does  it  mean?  Every  man 
who  thinks  knows  that  the  $11,000,000,000  that  the  foreign 
nations  owe  us  now  is  involved  in  this  question.  I  believe 
as  firmly  as  I  believe  I  am  here,  and  you  know  It,  that  if 
we  pass  the  moratorium  now,  we  will  never  collect  the  full 
amount  of  the  indebtedness  that  is  justly  due  us.  The 
businefls  worid  knows  that.  The  biisiness  world  knows  that 
tf  you  fire  $11,000,000,000  more  to  these  foreign  nations 
that  the  debt  burden  must  come  back  and  lie  on  their 


shoulders  and  their  bijslness.  And  you  come  in  here  with 
yolir  tax  measure  and  tell  them  that  you  are  going  to  do  it. 
T^  about  frozen  assets!  You  are  going  to  have  them  con- 
gelJed.  You  are  going  to  make  an  iceberg  out  of  the 
finances  of  America  with  the  procedure  that  you  are  start- 
ing out  on.  The  business  world  knows  that  if  $11,000,000,000 
is  igiven  to  foreigners  they  must  bear  that  burden.  We  owe 
ndw  about  $16,500,000,000  of  money  for  bonds  that  have 
be^n  sold  to  our  people. 

you  are  fixing  to  lay  that  burden  back  on  the  shoulders 
of  the  business  interests  of  the  country  and  that  is  the  rea- 
son that  you  are  paralyzing  it.  It  is  your  policy,  your  frozen 
policy,  your  policy  that  is  going  to  wreck  and  ruin,  as  it  has 
alyiost  done  now,  the  business  of  America.  Oh,  you  have 
yoixr  big  meetings  over  in  another  country.  One  of  our 
humorists  said  last  year  that  if  the  President  was  going  to 
h^e  a  Cabinet  meeting  he  would  have  to  call  it  in  Berlin, 
Pairts,  or  London,  \n  order  to  get  a  quorum.  If  the  thouRht 
and  energy  that  has  been  put  into  this  had  been  put  into  a 
solution  of  the  business  problems  of  America,  would  not  our 
condition  to-day  have  been  far  different  from  w^hat  it  is  now? 
What  did  they  do  over  there?  Seven  of  the  great  powers 
got  together,  sat  there  and  dined — I  do  not  know  whether 
thty  wined  or  not ;  I  do  not  suppose  they  did — but  they  dined 
over  there  for  about  10  days,  and  passed  a  resolution  which 
is  a  wonderful  thing.  They  passed  a  resolution  asking  the 
creditor  who  had  loaned  Germany  $100,000,000  for  30  days 
to  extend  it  for  90  days.  That  was  a  wonderful  achievement, 
w^  it  not?  God  bless  you,  in  America  at  the  .same  time,  our 
streets  and  street  corners  were  congested  with  people  going 
to  the  banks  trying  to  get  an  extension  on  their  indebtedness 
aQd  could  not  get  it.  They  were  asking  for  that  while  Ger- 
many has  not  asked  you  for  this.  Aie  you  going  to  take  the 
bread  away  from  your  American  people  and  feed  some  one 
el^  in  a  foreign  land? 

Much  has  been  said  here  to-day  about  the  conditions  pre- 
vailing with  reference  to  money  in  other  countries.  That  is 
or*  of  the  troubles  now,  and  you  see  it  in  the  press  to-day, 
th|kt  possibly  there  is  going  to  be  a  scaling  down  because  a 
ceftain  nation  has  gone  off  a  certain  standard,  and  their 
m(|ney  will  not  have  such  a  buying  power  in  the  United 
States.  Are  you  going  to  try  to  underwrite  the  loss  of  for- 
eign nations?  If  our  Government  is  committed  to  a  policy 
of  that  kind  in  general,  we  will  be  a  wrecked  nation  finan- 
cially. We  wUl  have  a  nation  that  wUl  have  no  confidence 
in  business,  and  you  can  not  restore  business. 

The  President  says  that  the  railroads  are  in  bad  condition 
and  that  they  must  have  some  legislation  for  help.  They 
cettainly  are  in  a  bad  condition.  Something  like  two  years 
ago  I  stood  on  the  floor  of  this  House  and  told  you  in  a 
speech  of  some  of  the  conditions  that  were  hamstringing  the 
rajjlroads  of  the  coimtry,  that  have  almo.st  wrecked  and 
rutoed  them  by  this  time.  I  speak  of  the  Interstat^i  Com- 
merce Commission,  with  its  F>ower  to  make  rules  and  regu- 
laljions,  that  has  absolutely  paralyzed  the  railroads.  They 
halve  made  a  rate  with  a  penalty  to  it;  they  fixed  a  rate  from 
every  shipping  point  in  a  State  to  every  other  point,  and 
with  a  penalty  against  them  if  they  were  to  cut  their  rate  in 
an^  maimer.  They  should  cut  loose  from  that  and  turn  the 
railroads  loose  and  let  them  have  a  chance  to  run  their  own 
business  awhile.  If  you  will  do  that  you  will  help  them  very 
materially. 

We  have  heard  much  argument  here  to-day  about  the 
efllect  of  the  tariff.  Now,  in  the  time  that  is  allotted  to  me 
I  qan  not  give  you  my  views  on  that.  I  do  not  think  there  is 
a  tnan  who  is  fair  and  not  partisan  but  who  will  acknowl- 
edge that  the  last  tariff  bill  is  out  of  joint.  It  is  not  a  tariff 
bit  that  America  needs  or  demands  or  wants.  I  am  not 
op|>osed  to  a  well-balanced  tariff.  We,  as  Democrats,  were 
the  authors  of  it.  and  you  have  run  away  with  it.  What  we 
need  in  America  is  a  well-balanced  tariff  bill  and  a  scaling 
doMra  of  rates  where  it  keeps  us  out  of  competition  or  out  of 
a  chance  of  trading  with  other  nations.  We  need  now, 
wliich  we  do  not  have  in  the  bill,  a  reciprocal  trading  rela- 
tion with  other  countries.    We  will  have  to  come  to  the  posi- 
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tlon  of  Germany,  which  last  w(ek  wanted  to  buy  some  wheat 
from  us,  and  Ru.ssia  owed  her  money,  and  she  said.  "  You 
must  take  wheat  for  money." 

One  of  the  smartest  things  which  our  Farm  Board  has 
done  IS  that  it  traded  wheat  to  Brazil  for  coffee.  If  you  can 
not  let  us  have  any  money,  if  you  are  going  to  adopt  a  policy 
that  is  going  to  freeze  it  and  paralyze  it,  then  give  us  some 
chance  to  open  trade  relations  with  other  countries  and  sell 
our  cotton  to  them  at  a  price  that  will  permit  the  continued 
raising  of  it. 

The  President  says  there  is  lack  of  confidence.  Well,  why 
not?  Who,  as  a  business  man,  is  going  to  have  confidence 
In  the  conditions  that  prevail.  It  is  said  that  95  per  cent  of 
the  business  of  the  world  is  done  on  confidence.  This  is  not 
a  partisan  measure.  We  will  do  everything  in  our  power, 
working  with  the  President,  to  try  to  right  conditions  that 
prevail.  I  want  a  policy  on  the  part  of  Democrats,  a  con- 
structive policy,  which  will  lead  us  out  of  this  dilemma  in 
which  you  Republicans  have  placed  us.  The  President  says 
in  his  message,  and  that  is  one  of  the  peculiar  things,  that 
this  is  a  farm-relief  measure.  That  it  is  going  to  give  relief 
to  the  farmers  of  the  country.  Do  you  know  that  at  the 
time  the  moratorium  was  declared  cotton  w",s  worth  11 
cents  a  pound?  You  saw  it  go  down  to  5  and  6  cents  where 
it  is  now.  Wheat  was  worth  around  40  cents,  and  it  went 
down  to  25  cents.  If  you  call  that  farm  relief,  then  give  us 
just  as  little  of  it  as  you  possibly  can.  I  believe  in  farm 
relief.  I  would  like  to  see  a  measure  passed  that  would  be 
effective.  I  think  the  schedules  put  into  the  tariff  bill  on 
farm  products  were  a  slight  help  in  some  respects.  Eighty 
per  cent  of  them  are  not  effective  at  all,  but  some  of  them 
have  been  effective.  I  think  we  should  get  together  and 
write  a  common-sense  tariff,  well  balanced,  that  the  country 
would  have  confidence  in.  Then  let  us  establish  trade  pol- 
icies that  will  restore  confidence.  The  main  thing  to  restore 
confidence  is  to  let  the  world  know  that  we  are  not  going  to 
give  away  $11,000,000,000  in  money  that  is  owed  to  us,  and 
force  it  back  on  the  backs  of  our  tax-burdened  i)eople. 

The  Under  Secretary  of  the  Treasury  tiie  other  night  made 
a  speech  to  raise  $800,000,000,  and  he  wants  to  raise  it 
largely  by  taxation.  I  would  suggest  to  him  that  if  we 
would  stop  the  moratorium  where  it  is  now  and  let  them 
pay  this  debt  he  will  have  almost  half  of  it  in  cash,  which 
belongs  to  this  Government,  and  then  he  can  float  some 
bonds  like  they  have  been  doing,  and  the  world  will  be  glad 
to  take  them.  The  United  States  will  take  them.  They  wiU 
all  take  them. 

The  President  pleads  for  economy.  I  am  for  the  kind  of 
economy  which  he  pleads  for.  but  not  for  that  which  has 
been  practiced  by  his  administration.  In  my  opinion,  Con- 
gress was  never  more  reckless  in  many  of  its  appropriations. 
You  will  remember  the  first  fight  I  ever  made  on  the  floor 
of  this  House — and  I  made  it  single-handed  and  alone — for 
economy.  If  you  had  heard  my  words  of  warnmg  and  prac- 
ticed that  you  would  have  been  far  better  off  than  you 
are  now. 

The  President  does  give  one  feature  in  his  message  that  is 
consoling  to  us.  He  said  the  health  of  the  country  is  better. 
I  guess  that  is  a  Republican  blessing,  but  I  thought  it  came 
from  above  and  not  from  the  White  House.  [Laughter  and 
applause.  1 

Here  is  another  hue  and  cry  from  the  Post  OfBce  Depart- 
ment wanting  to  raise  the  price  of  postage  on  a  letter  that 
John  Jones  writes  to  his  daughter  in  some  other  county.  Ah, 
gentlemen,  you  heard  the  distinguished  Texan  LMr.  PatmanJ 
stand  here  on  your  subvention  idea  and  your  recklessness 
in  postal  expenditure,  and  he  showed  exactly  what  has 
brought  about  that  condition.  I  will  say  to  that  department 
that  whenever  you  get  out  that  bill  raising  postage  higher 
than  2  cents  on  letters,  I  am  ready  to  contribute  my  part  in 
defeating  that  proposition.  The  country  does  not  want  it. 
The  country  will  not  have  it.  Bring  your  expense  of  opera- 
tion within  the  revenue  derived  from  it. 

It  is  not  cauijed  oy  first-class  postage.  If  you  want  to  raise 
the  rates  on  postage,  place  the  increased  rates  on  something 


else  rather  than  on  letters.    Place  it  where  the  deficit  comes 
from  and  on  that  class  of  mail. 

There  are  many  other  things  I  would  like  to  talk  to  you 
about,  but  time  is  valuable  and  I  shall  not.  I  would  like  to 
talk  to  you  about  the  farmers  and  the  conditions  from  which 
our  farmers  are  suffering.  You  remember  that  In  the  last 
session  Members  from  my  State  and  myself  stood  here  and 
plead  with  you  for  a  people  that  was  suffering  at  that  time 
in  a  drought -stricken  area.  There  they  were,  suffering 
through  no  fault  of  their  own.  At  first  you  wanted  to  lend 
them  a  pittance  of  $25,000,000.  but  we  persuaded  you  to  give 
them  a  $65,000,000  loan.  I  am  glad  to  say  to  you.  coming 
back  from  those  people,  that  to-day  those  people  are  much 
better  off.  They  were  an  energetic  people  and  they  put  forth 
every  effort  within  their  pow-er,  so  that  to-day  they  have 
more  food  for  man  and  more  feed  for  beast  than  they  have 
ever  had  before.  That  is  because  of  the  energy  that'  has 
been  put  forth  by  my  people.  But  they  have  no  money  and 
can  not  sell  what  they  have  produced. 

I  do  not  see  my  distinguished  friend  from  Indiana,  Mr. 
Will  Wood,  but  you  will  remember  that  he  stood  in  his 
place  as  chairman  of  the  Appropriations  Committee  and  said 
that  a  hunger  movement  which  started  at  Ei^land,  Ark.,  in 
my  district,  was  a  communistic  movement.  I  would  like  to 
say  to  him  in  the  Record,  if  he  is  not  here,  that  the  very 
people  who  were  relieved  by  the  charity  and  good  graces  of 
those  who  could  help  made  a  great  crop,  and  15  trucks  from 
England,  Ark.,  were  loaded  to  the  brim  with  food  and  carried 
over  to  Henrietta,  Okla.,  to  feed  the  starving  miners.  That 
is  the  kind  of  a  movement  it  was  and  that  is  the  kind  of 
people  we  have  there. 

Let  us  get  together  on  this  proposition  of  restoring  con- 
fidence in  the  people,  and  there  is  not  an  argument  that  will 
convince  them  quicker  than  to  say  to  the  American  people 
once  for  all  that  this  Congress  is  committed  against  any 
further  revision  of  the  debts;  that  that  is  a  thing  that  is 
past;  that  the  debts  must  be  paid  and  not  borne  by  the 
people  of  this  country.  That  will  restore  their  confidence. 
If  you  force  these  debts  on  the  backs  of  the  people,  then  you 
will  be  in  trouble. 

There  is  another  thing  suggested  in  the  President's  mes- 
sage that  I  do  like.  There  is  a  reference  in  it  with  regard 
to  home  building  and  the  securing  of  homes.  I  believe  in 
that.  With  the  disturbed  conditions  in  the  United  States 
our  agricultural  sections  will  have  to  take  care  of  more  than 
half  of  the  population  of  the  United  States.  If  we  can  lend 
any  hand  of  help  to  them  by  way  of  financing,  in  buying  a 
little  farm,  in  buying  a  little  home  and  having  credit  to  pay 
it  off,  I  am  with  the  President  on  it.  I  want  to  see  some 
policy  adopted  that  will  encourage  home  building.  The  very 
first  evidence  of  a  good  citizen  is  he  who  when  he  is  able 
purchases  and  owns  a  little  home,  in  which  he  can  be  the 
ruling  king. 

What  is  our  condition  to-day?  We  have  the  greatest 
crop  that  was  ever  made  and  no  place  to  market  it;  no  price 
for  anything  they  have  to  sell. 

If  I  thought  the  moratorium  was  the  remedy  I  would  sup- 
port it,  but  I  say  to  you  that  my  honest  conviction  is  that 
the  suggestion  along  this  line  and  the  now  proposed  recon- 
sideration of  that  question  is  a  disturbing  feature  in  our 
land.  Let  us  silence  that  alarm  by  saying  we  will  not  do  it. 
There  may  be  enough  of  you  committed  to  the  President's 
plan  of  a  moratorium  to  pass  it,  but  I  am  sorry  for  you,  and 
I  do  not  know  what  you  are  going  to  say  to  John  Jones 
when  you  go  home.  My  people  know  where  I  stand.  I  am 
not  going  to  have  to  apologize  for  breaking  faith  with  the 
President,  because  I  have  never  been  with  him  on  this  propo- 
sition, and  I  am  sorry  for  those  who  are.  If  it  is  the  wise 
thing  to  do,  so  much  the  better.  If  I  am  wrong  in  my  con- 
tention and  you  are  right  I  hope  the  country  will  get  the 
benefit  of  it.  But  I  say  to  you  gentlemen  that  if  you  pass 
this  bill  providing  for  a  moratorium  there  ought  to  be  an 
amendment  put  on  it  which  would  say  to  the  world  that 
thus  far  and  no  farther  thou  shalt  go.  It  is  now  time  for 
you  gentlemen  to  say  whom  you  will  serve.    Choose  you 
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this  day  whmn  s^ott  wOl  serve.  Will  It  be  the  people  or  the 
international  banks?  Will  you  serve  the  foreign  nations 
further  or  will  you  serve  your  home  people?  You  have  been 
fenerous  and  kind.  We  have  given  them  $10,000,000,000. 
That  is,  you  have;  I  voted  against  it.  We  went  over  there 
and  sacrificed  billions  of  dollars  ourselves  which  we  asked 
nobody  to  pay.  We  have  gone  over  there  and  sacrificed 
human  lives  and  shed  the  blood  of  the  best  boys  of  America 
in  order  to  pay  a  debt  of  gratitude  to  them  and  to  restore 
the  peace  of  the  world.  We  have  gone  far  enough.  Let  us 
■ay  that  America  hereafter  shall  be  for  the  develo];nnent  of 
America .     [  Applause.  ] 

(Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chahman,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Luce}.     [Applause.] 

Mr.  LUCE.  Mr.  Chairman,  the  subject  to  which  I  am  to 
address  msraelf  has  been  admirably  sununarized  by  the  gen- 
tleman from  Pennsylvania  [Mr.  Beck]  in  a  remarkable  ad- 
dress that  should  receive  reflection  on  the  part  of  all  Mem- 
bers of  the  House  and.  indeed,  of  all  thoughtful  citizens.  It 
falls  to  me  to  take  up  the  more  prosaic  task  of  confuting 
the  gentleman  from  Texas  [Mr.  STncfERs]  out  of  the  mouths 
of  those  who  wrote  the  Constitution  and  were  its  contempo- 
rary expounders. 

The  gentleman  from  Texas  on  Friday,  in  the  course  of  his 
remarks  relating  to  the  moratorium,  for  debts  owed  to  us 
by  foreign  countries,  said  the  President — 

Had  no  autliarlty  to  negoUate.  much  leas  authority  to  act 
Neither  the  Ccnatltutlon  nor  the  Congreas  directed  or  commis- 
sioned him  to  proceed. 

And  farther  on — 

The  President  of  the  United  States  hAd  no  more  authority  to  do 
what  he  did  than  John  Smith  or  BUI  Brown  or  anybody  else. 

And  still  farther  on — 

If  It  la  not  a  treaty  which  he  undertook  to  negotiate,  in  ao  f ar 
as  he  presumed  to  speak  for  thU  Government,  it  was.  In  a  sense 
•t  least,  a  usurpation  of  power  bestowed  by  the  Constitution  on 
the  Congreas. 

The  gentleman  from  Texas  is  one  of  the  most  respected 
Monbers  of  the  House,  a  man  we  all  recognize  as  eminent  in 
the  practice  of  his  profession,  and  there  is  no  man  in  the 
House  on  either  side  of  the  aisle  who  does  not  rejoice  that 
Inasmuch  as  his  party  is  to  organize  the  House  he  is  to  be 
the  chairman  of  the  Conunittee  on  the  Judiciary.  [Ap- 
plause.] 

But  sir,  even  the  ablest  lawyers,  when  not  tliinking  a 
matter  through,  have  reached  wrong  conclusions.  That  is  a 
trait  of  human  natiu'e.  Even  Homer  nodded,  and  in  this 
instance,  the  gentleman  from  Texas,  in  my  opinion,  has 
nodded  grievously.  He  disclosed  in  the  course  of  his  remarks 
that  he  had  not  recently  perused  the  pages  of  history  relat- 
ing to  the  purchase  of  Louisiana.  I  fear  that  in  the  hurry 
of  his  tasks  here  he  has  not  of  late  reread  statements  perti- 
nent to  this  matter  by  those  who  framed  and  those  who 
advanced  and  those  who  put  into  force  the  Constitution. 

I  would  recall  to  him  that  the  doctrine  of  the  separation 
of  the  powers,  wherein  I  most  heartily  agree  in  general  with 
his  views,  was  advanced  by  Montesquieu  in  the  Spirit  of 
Laws,  and  had  more  to  do  than  any  one  other  influence  with 
ahaping  our  frame  of  government.  Montesquieu  developed 
this  doctrine  in  describing  the  Giovemment  of  England.  In 
that  country  never  had  it  been  dreamed  that  anybody  save 
the  chief  executive,  the  Crown,  should  take  charge  of  foreign 
relations.  When  our  fathers  saw  fit  to  form  the  Government 
under  which  we  live  it  was  the  universal  belief  throughout 
the  world  that  foreign  affairs  were  an  executive  fimction. 

After  the  Constitution  had  been  framed  its  adoption  by 
the  States  was  In  large  measure  secured  by  the  publication 
of  the  papers  that  put  in  one  volume  came  to  be  known  as 
the  PMerahst.  "nils  vtriume  and  Madison's  Journal  are 
oar  most  authoritative  sources  of  information  as  to  what 
the  Ctmstitatkmal  Convention  meant  by  what  it  said.  To 
them  we  turn  for  Ught  on  such  a  question  as  this. 

The  l^deraUst  was  the  work  of  James  Madison,  Alexan- 
der BamlltoKi.  and  John  Jay.  the  first  two  of  whom  had  sat 
In  the  ooovention.    I  would  read  for  the  benefit  of  the  gen- 


tleman from  Texas  and  the  House  what  Alexander  Hamilton 
^id  about  the  functions  of  the  executive  department.  It 
ifc  to  be  found  in  the  si.xth  of  his  papers  on  the  subject  of 
t^ie  Executive,  No.  72  of  the  Federalist: 

The  actual  conduct  of  foreign  relations,  the  preparatory  plan  of 
4nAnce,  the  application  and  dlsburrement  of  the  public  moneys 
ih  conformity  to  the  general  appropriations  of  the  legislature,  the 
aBTangement  of  the  Army  and  Navy,  the  direction  of  the  opera- 
tions of  war — these  and  other  matters  of  like  nature  constitute 
^iiat  seems  to  be  most  properly  understood  by  the  administration 
qf  government. 

!  Here  a  member  of  that  convention,  expounding  to  the 
cjountry  what  it  had  done,  places  at  the  very  head  of  the 
fiinctions  of  the  executive  department  "  the  actual  conduct 
ctf  foreign  relations." 

There  was  another  man  in  that  convention,  a  man  who 
s&t  in  the  chair  of  the  presiding  officer  all  through  its  de- 
Ut)erations,  George  Washington.  He  became  our  first  Presi- 
dent, and  his  was  the  first  duty  to  put  in  force  the  Constitu- 
tion, to  live  up  to  its  principles,  to  follow  closely  what  had 
Ween  prescribed.  Surely  no  man  here  will  deny  he  knew 
4hat  he  was  doing  when  he  became  President  of  the  United 
States.  The  instrument  he  was  to  enforce  contained  a  pro- 
vision that  my  friend  from  Texas  has  wholly  overlooked: 

The  President  shall  from  time  to  time  give  to  the  Congress 
Information  of  the  state  of  the  Union  and  recommend  to  their 
consideration  such  measures  as  he  shall  Judge  necessary  and 
expedient. 

George  Washington  had  not  occupied  the  presidential 
chair  for  two  years  before  he  had  occasion  to  follow  out  this 
i<ijunction  in  a  matter  here  completely  relevant.  I  would 
rtad  one  of  his  mes.sages  that  you  may  know  what  the  first 
President  understood  as  to  the  duties  of  the  President.  In 
tjiose  days  the  President  conceived  that  he  should  split  his 
ahnual  message  into  parts  addressed,  respectively,  to  the 
Sfenate,  to  the  House,  and  to  the  Senate  and  House,  allotting 
td  each  part  of  the  message  the  information  and  recommen- 
dtition  that  he  thought,  in  view  of  constitutional  provisions, 
r^ight  be  appropriately  considered  by  the  Senate  alone,  the 
I^ouse  alone,  or  by  both  the  Senate  and  House.  Special 
messages  were  likewise  addressed  with  meticulous  care  as  to 
tile  constitutional  proprieties.  In  the  message  I  will  next 
r^ad  not  only  notice  the  stage  in  the  proceedings  involved 
tlkat  had  been  reached  but  also  pay  attention  to  the  implica- 
tions of  the  form  of  address. 
I  

XJvnxTD  States,  February  14,  1791. 
Gentlemen  of  the  Senate  arid  House  of  Representatives: 

boon  after  I  was  called  to  the  administration  of  the  Government 
I  found  It  important  to  come  to  an  imderstandlng  with  the  Court 
of!  London  on  several  points  Interesting  to  the  United  States  and 
particularly,  to  know  whether  they  were  disposed  to  enter  Into 
art-angements  by  mutual  consent  which  might  fix  the  commerce 
between  the  two  nations  on  principles  of  reciprocal  advantage 
Fc|r  this  purpose  I  authorized  Informal  conferences 

Mark  you  that.  The  first  President,  the  man  who  had 
presided  over  the  Constitutional  Convention,  in  his  first 
mjessage  throwing  linght  on  the  issue  of  the  present  moment, 
said  to  the  Senate  and  the  House,  not  to  the  Senate  alone, 
a4  would  have  been  the  case  had  it  been  a  treaty  matter— 
Jl  authorized  Informal  conferences  with  their  mlrUsters,  and  from 
t^se  I  do  not  Infer  any  disposition  on  their  part  to  enter  Into 
a^y  arrangements  merely  commercial,  I  have  thought  it  proper  to 
give  you  this  Information,  as  It  might  at  some  time  have  Influence 
on  matters  under  your  consideration. 

!  Q»  Washington. 

jWiU  you  teU  me  that  George  Wa.shington  knew  nothing 
al)out  the  separation  of  the  powers?  Will  you  tell  me  that  he 
kikew  nothing  about  the  duties  of  the  Executive?  Will  you 
tell  me  that  he  usurped  the  functions  of  the  House  of  Rep- 
resentatives when  he  authorized  his  ministers  in  London  to 
engage  in  informal  conferences  in  order  that  the  results 
thereof  might  be  put  before  the  House  of  Representatives' 

iMr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  LUCE.    Not  at  the  moment. 

!l  would  further  quote  from  another  message  of  the  first 
Pfesident.  addressed  likewise  to  the  "Gentlemen  of  the 
Senate  and  the  House  of  Representatives."  on  the  28th  of 
February,  1796.  after  four  years  of  opportimity  to  refiect 


upon  whether  In  1791  he  had  made  that  wretched  mistake 
now  attributed  to  the  President  of  the  United  States. 
He  said: 

Our  minister  near  the  FYench  Republic  has  urged  compensation 
for  the  injuries  which  our  commerce  has  sustained  from  captures  , 
by  French  cruisers,  from  the  nonfulfillment  of   the  contracts  of 
the    agents    of    that    Republic    with    our    citizens,    and    from    the 
embargo  at  Bordeaux. 

You  will  see  he  still  believed  that  negotiations  with  foreign 
powers,  even  though  not  necessarily  leading  to  treaties,  were 
a  duty  imposed  upon  him  by  the  Constitution,  a  belief  that 
has  been  accepted  by  every  President  since,  a  belief  unques- 
tioned until — I  hope  not  but  I  fear — for  some  political  pur- 
pose, it  is  brought  into  this  discussion. 

I  am  willing  to  follow  the  gentleman  from  Texas  in  mat- 
ters of  law  when  only  legalistic  ends  are  involved,  but  if  and 
when  he  engages  in  constitutional  argument  for  political 
advantage,  I  decline  to  tread  in  hLs  footsteps. 

He  appears  to  base  his  argument  on  the  proposition  that 
such  negotiations  as  those  referred  to  in  the  messages  from 
wh:ch  I  have  quoted  might  result  in  treaties  and,  therefore, 
would  come  within  the  power  of  the  President  to  make 
treaties — a  power  which,  of  course,  includes  the  prelimi- 
naries— but  the  quoted  language  warranto  no  such  inferences. 
Clearly  the  negotiations  reported  by  Washington  did  not 
necessarily  involve  the  treaty -making  power. 

Possibly  he  could  have  advanced  this  argument  with  some 
weight  when  I  a.sked  him  about  the  purchase  of  Louisiana, 
but  he  took  another  angle  of  the  subject  when  he  answered 
he  was  advised  that  Thomas  Jefferson  had  the  consent  of 
Congress  before  he  engaged  in  the  Louisiana  purchase. 

"  He  was  advised."  He  admitted  in  effect  that  he  had  not 
reviewed  the  circumstances  of  the  case.  My  surmise  is  that 
the  information  came  to  him  from  another  Member  near  at 
hand  who  also  is  highly  respected  by  reason  of  his  knowledge 
of  constitutional  matters  as  well  as  his  personal  qualities  and 
who  doubtless  gave  the  information  without  refreshing  his 
memory.  Very  likely  neither  gentleman  grasped  the  scope 
and  purpose  of  my  inquiry.  Our  minds  did  not  meet.  My 
interest  was  not  in  what  came  after  Congress  took  a  hand 
in  the  matter,  but  in  the  earlier  negotiations.  Let  me  tell 
you  of  them. 

Hardly  had  Thomas  Jefferson  taken  the  oath  of  office 
when  news  came  from  Rufus  King,  our  minister  in  London, 
that  Spain  had  made  a  secret  cession  of  our  great  Louisiana 
Territory  to  France,  its  former  owner. 

In  September,  1801,  Robert  Livingston,  duly  appointed 
minister  to  Spain,  was  told  before  sailing  that  if  he  could 
obtain  West  Florida  from  France  or  by  means  of  French 
influence,  such  a  proof  on  the  part  of  Prance  of  good  will 
toward  the  United  States  would  reconcile  us  to  seeing  Bona- 
parte at  New  Orleans.  In  April  and  May  of  1802  the  cession 
of  the  Floridas,  or  at  least  of  West  Florida,  was  pressed  by 
the  President  still  more  directly  and  earnestly,  and  it  was 
not  until  the  following  wint2r  that  Congress  took  any  part 
in  this  matter.  Toward  the  end  of  December  the  President 
laid  before  the  House  certaiii  considerations  which  led  it  to 
shut  its  doors  and  to  pass  a  week  in  secret  deliberations. 
After  that  week,  after  those  deliberations,  the  historians  give 
lis  to  understand  that  as  a  lesult  came  the  first  proposal  by 
Congress  or  either  branch  for  the  purchase  of  Louisiana. 
You  will  see  that  more  than  a  year  earlier,  without  consult- 
ing the  House,  without  informing  the  country,  Jefferson  had 
instructed  his  minister  to  p:-oceed  in  this  particular  matter, 
and  that  in  respect  of  prot-ist  no  treaty  possibility  was  in- 
volved. 

I  know  my  friend  from  Texas  [Mr.  Sumners]  will  say  that 
a  treaty  followed.  He  will  attempt  to  draw  the  thin  line 
between  treaties  and  other  arrangements.  He  lays  down 
before  us  a  proposition  that  the  President  may  negotiate  for 
the  making  of  a  treaty,  but  may  not  negotiate  for  the  mak- 
ing of  a  law.  Such  finespur,.  casuistical  argument  ought  not 
to  be  offered  in  this  discussion.  It  is  a  theme  for  constitu- 
tional experts  who  like  to  quarrel  over  minute  details.  It  is 
not  a  matter  that  ought  tc  be  introduced  into  this  solemn 
discussion  of  what  should  be  done  to  save  the  world.    It  is 


brought  in,  I  fear — I  hojje  not — but  everything  indicates 
that  it  is  brought  in  to  befog  the  issue,  to  take  us  away  from 
the  main  question  at  stake,  the  question  of  whether  we  will 
back  up  the  President  in  the  conduct  of  foreign  relations 
that  was  imposed  on  him  by  the  Constitution  of  the  United 
States.  It  may  be  that  men  in  this  body  will  be  so  biased  by 
the  hair-splitting  argimient  that  they  will  stop  reflecting  on 
the  real  issue.  It  may  be  that  they  will  attempt  in  still  other 
ways  to  confuse  this  issue,  but  I  am  sure  that  the  people  of 
the  United  States  will  look  through  all  these  subterfuges,  all 
these  pretexts,  all  these  flimsy  reasons  for  taking  our  atten- 
tion away  from  the  main  question,  and  will  demand  that  we 
back  up  the  President  of  the  United  States  in  his  conduct  of 
foreign  relations.    [Applause  on  the  Republican  side! 

Mr.  HILL  of  Washington.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Texas  [Mr.  Summers]. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman  and  members 
of  the  committee,  it  has  been  intimated  that  the  question 
immediately  under  consideration  has  been  raised  in  order  to 
becloud  the  main  issue.  I  reply  that  the  main  issue  is  in- 
jected into  this  particular  phase  of  the  discussion  in  order, 
under  its  screen,  to  justify  and  fix  a  dangerous  precedent. 
At  the  beginning  of  my  remarks  I  want  to  say  that  in 
my  judgment  no  Member  on  either  side  of  the  House 
ought  to  be  influenced  in  his  vote  upon  the  moratorium 
by  the  question  which  I  have  raised  and  which  has  just 
been  discussed  by  the  gentleman  from  Massachusetts  [Mr. 
Luce].  Let  us  get  that  clear  and  get  that  out  of  the  way. 
This  question,  this  matter  of  the  precedent,  ought  not  to 
be  discussed  from  a  partisan  standpoint.  It  is  a  matter  of 
no  importance  whether  this  question  immediately  under 
consideration  arose  during  the  administration  of  a  Repub- 
lican President  or  a  Democratic  President.  I  feel  justified 
in  observing  to  my  friend,  the  gentleman  from  Massachu- 
setts, that  it  ought  to  be  possible  for  a  Member  of  the  House 
on  either  side  of  the  Chamber  to  discuss  a  matter  of  the 
privileges  of  the  House  without  his  motives  being  brought 
in  question. 

Whenever  the  time  comes  that  a  Member  of  the  House 
may  not  stand  in  his  place  and  defend  what  he  believes  to 
be  the  constitutional  rights,  privileges,  and  duties  of  the 
legislative  branch  without  embarrassing  himself  or  without 
embarrassment  to  anybody  else,  then  I  say  to  my  good 
friend  from  Pennsylvania  [Mr.  Beck]  that  his  desire  to  pre- 
vent the  Executive  from  absorbing  the  power  of  this  Gov- 
ernment will  be  of  no  avail.  I  undertook,  I  think  I  made 
it  clear,  that  in  my  view  at  least  it  does  not  matter  what 
Presidents  may  have  done  in  the  past. 

Let  us  see  where  we  are.  I  am  going  to  discuss  this  ques- 
tion in  such  terms  that  any  layman  at  home  may  under- 
stand. I,  myself,  do  not  quite  appreciate  how  the  history 
and  tragedy  of  Rome  becomes  involved  in  this  question.  It 
is  a  clear-cut  question.  By  the  process  of  elimination  we 
get  rid  of  the  treaty  powers  of  the  President,  because  this 
is  not  a  treaty.  Everybody  agrees  with  that?  The  House 
has  nothing  to  do  with  treaties.  If  it  were  a  treaty,  it  would 
not  be  here.  Then  why  confuse  this  consideration  by  talking 
about  treaties?  The  gentleman  from  Massachusetts  [Mr. 
Luce]  says  I  have  overlooked  the  powers  conferred  upon  the 
President  by  section  3  of  Article  U  of  the  Constitution,  from 
which  he  read: 

He  shall  from  time  to  time  give  to  the  Congresa  information  of 
the  state  of  the  Union,  and  recommend  to  their  conBideration 
such  measures  as  he  shall  Judge  necessary  and  expedient. 

The  gentleman  from  Massachusetts  failed  to  read  the  lan- 
guage immediately  following,  which  is — 
He  may  on  extraordinary  occasions  convene  both  Houses. 

The  gentleman  from  Massachusetts  failed  to  read  the 
only  part  of  that  section  which  Is  laertinent.  The  section 
does  show  the  constitutional  plan  for  dealing  with  such 
questions  and  such  conditions  as  the  President,  without  au- 
thority, has  dealt  with.  The  plan  and  the  power  is  in 
an  extraordinary  occasion  to  call  Congress  together  and  lay 
his  views  and  information  before  it,  and  then,  as  the  Exe  "- 
utive,  execute  what  Congress  legislatively  determines  aiid 
makes  a  law.     The  constitutional  powers  of  the  President 
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jUBtlfylnc  this  •etion  with  reference  to  the  maratoiium  can 
not  be  found  under  either  the  treaty  provisions  of  the  Con- 
stitutkm  or  under  section  3,  Article  n.  which  is  the  power 
lo  deliver  mtemgta  to  Congress  and  under  extraordinary 
eonditloDS  to  convene  Congress  In  extra  session. 

Certainly,  I  agree  the  President  has  the  general  responsl- 
talllty  of  negotiating  with  foreign  countries  in  briialf  of  this 
Quvei  liment.  But  he  is  not  this  Government  and  he  can  not 
speak  for  it  in  such  matters  as  the  proposed  moratoriiun. 
which  Included  a  revenue  item  of  over  $11,000,000,000. 
He  not  only  is  not  given  that  power  by  the  Constitution  but 
by  the  Ccxistitution  it  is  expressly  denied  to  the  Executive 
and  glTen  to  the  Congress — to  the  Hoxise  in  the  first  instance. 
As  Mr.  Btck  said  this  morning,  the  President  is  the  Chief 
■JteeuUre.    He  is  not  the  originator  of  revenue  pc^cies. 

The  Constitution  has  put  some  very  definite  responsibilities 
upon  the  legislative  branch  of  the  Grovemment,  and  a  very 
definite  responsibility  upcm  the  House  of  Representatives  oi 
the  Congress.  Perhaps  Its  most  important  duty  is  to  deal 
wito  the  public  revenue.  Certainly  it  is  its  most  distinctive 
rwiponslbUlty.  So  here  we  have  the  picture — the  respon- 
sibility of  the  House  to  deal  in  the  first  instance  with  revenue 
niatters.  the  duty  of  the  Congress  as  a  whole  to  determine 
the  revenue  pohcy  of  the  Government  in  its  details,  and 
the  duty  of  the  President  to  execute  the  will  of  the  Gov- 
crament,  which  Is  expressed  through  Congress.  The  Con- 
gress of  the  United  States  is  the  oflBcial  spokesman  for  the 
American  people  with  regard  to  their  revenue  policies.  If 
that  power  Is  to  be  turned  over  to  the  President  and  Con- 
gress become  a  rubber  stamp,  why  have  a  Congress;  why  not 
have  a  king  and  save  the  expense?  When  the  President 
undertook  to  deal  with  this  matter  he  certainly  did  not 
undertake  to  deal  with  It  as  the  Executive.  Suppose  you 
think  about  that  for  a  moment.  What  was  he  trying  to 
«ecute7  May  I  draw  your  attention  to  the  fact  that  Con- 
gress had  acted  definitely  on  this  proposition  of  the  payment 
of  the  principal  and  interest  of  the  foreign  debts  with 
regard  to  which  the  President  acted.  The  judgment  of  the 
Congress  has  been  taken  with  regard  to  this  matter,  and  the 
President  became  then  the  executor  of  the  will  of  Congress 
expressed  In  this  Chamber  and  in  the  other  Chamber.  Will 
anybody  di^Hite  that?  We  appointed  a  debt-funding  com- 
mission which  made  an  examination  of  the  whole  question 
and  made  a  report  to  the  Congress.  The  Congress  exam- 
ined this  report  of  the  Debt  Fnuiding  Commission  and  legis- 
l^ed  on  that  report.  As  the  Executive  there  were  two 
OQorses  authorlaed  by  the  Constitution.  One  was  to  have  the 
law  carried  out  as  it  had  been  enacted. 

The  other  course,  if  the  President  felt  that  subsequent 
evmts  made  the  carrying  out  of  the  law  hmlful,  an 
"extraordinary  occasion,"  then  to  convene  Congress,  sub- 
mit his  message,  as  provided  for  In  the  provision  of  the 
Constitution  quoted,  and  get  a  new  law.  a  new  judgment 
firom  Congress,  if  It  agreed.  Then  go  to  our  foreign  cred- 
tors  as  the  Executive  of  the  Government.  iTie  act  referred 
to  is  the  law.  R  was  the  last  word  which  the  President  of 
the  United  SUtes  ever  had  from  that  branch  of  the  Gov- 
ernment of  whose  win  he  Is  the  executor.  That  will  is  as 
clear  as  It  can  be  expressed  in  language.  The  President 
ODdertook  upon  bis  own  responsibility,  not  to  make  a  treaty 
not  to  execute  a  law,  but  to  disturb  an  arrangement  sol- 
emnly declared  and  made  in  this  Chamber  and  in  the 
Senate  and  approved  by  the  President  <rf  the  United  States 
It  became  a  kiw.  Is  that  not  true?  Nobody  will  question 
that.  How  can  a  President,  under  the  guise  of  executing 
the  will  of  Congress  as  the  Executive  do  that  contrary  to 
the  expreoRd  will  of  Congress?  Possibly  Congress  was 
wrong.  It  may  be  that  If  the  President  had  called  Congress 
Into  session  the  Congress  would  have  given  the  President 
authority  to  do  what  the  Piesident  did.  This  is  not  a 
pleasant  duty  for  me  but  it  is  a  duty.  Our  Constitution  is 
not  changed  solely  by  the  method  provided  in  the  instrument 
Itself.  It  is  changed,  speaking  practically,  by  precedents 
also.  The  decisions  of  the  Supreme  Court  show  It.  Our  own 
obedience  to  precedents  shows  it.    If  the  power  oTArcisgd  by 


the  President  in  this  instance  is  fixed  by  precedents,  it  will 
!be  to  the  hurt  of  representative  government. 

It  is  true  the  President  sent  some  message  to  Members 
of  the  Congress — Members  of  the  Senate  and  the  House — 
inquiring  of  their  attitude;  but,  gentlemen,  you  can  not 
conduct  the  affairs  of  a  great  government  by  telegraph  or 
even  by  parcel  post.  You  can  not  change  the  direction  given 
to  the  President  by  law  in  that  way.  How  are  we  to  pre- 
serve the  division  of  the  powers  fixed  in  the  Constitution 

and  that  fixation  is  wise — if  Members  of  Congress  acquiesce, 
merely  because  the  person  whose  conduct  is  imder  examina- 
tion happened  to  be  of  their  political  party.  What  I  said  last 
week  I  repeat.  The  President  of  the  United  States  in  these 
negotiations  had  no  more  authority  than  Bill  Smith  or  Tom 
Brown  in  my  district  or  yours.  His  duties  are  fixed.  He 
has  his  job  cut  out  for  him  by  the  Constitution,  and  we 
have  our  responsibilities  here — responsibilities  to  determine 
the  very  things  that  were  determined  when  we  examined  the 
report  of  the  fiscal  commission  and  declared  the  legislative 
Judgment,  made  a  law  for  the  guidance  of  the  President  in 
ithe  discharge  of  his  executive  duties. 

Now,  I  hope  you  will  credit  me  with  sincerity  when  I  say 
that  I  regret  this  question  has  become  involved  in  the  con- 
sideration of  the  major  question.  But  we  are  acting  for  the 
future  as  well  as  for  the  present.  Ladies  and  gentlemen  of 
tills  House,  we  have  a  responsibility  here  to  the  generations 
that  are  to  come,  because  we  know  how  powerful  a 
precedent  is. 

I  make  the  statement  that  the  sort  of  procedure  which 
has  been  had  with  reference  to  this  transaction  will  in- 
evitably restilt  in  confusion  at  home  and  discredit  abroad. 
Ir  do  not  care  if  it  had  been  a  Democratic  President  instead 
Of  a  Repubhcan  President;  that  is  not  involved.  The 
procedure  had  is  not  only  contrary  to  the  plan  and  the 
|)owers  granted  by  the  Constitution,  but  as  a  matter  of  fact 
it  is  too  much  power  to  put  in  the  hands  of  one  man.  The 
Constitution  did  not  put  it  there.  The  Constitution  places 
the  responsibility  of  dealing  with  the  revenue  of  a  great 
people  in  its  own  Congress.  That  is  where  it  ought  to 
Remain. 

I 

What  should  have  been  done  and  the  regular  constitu- 
tional way  to  do  it  and  the  way  I  hope  this  Congress  will 
Irive  Presidents  to  understand  it  must  be  done,  is  that  if  a 
|»resident  feels  that  a  thing  ought  to  be  done  with  regard  to 
^hich  Congress  alone  has  the  power  to  authorize  him  to 
4o  and  the  situation  is  too  acute  to  await  the  regular  con- 
tening  of  Congress,  he  should  call  the  Congress  into  session 
JUid  submit  the  matter.     [Applause.] 

I  Members  of  Congress  are  as  concerned  for  the  public 
fiterest  as  is  the  President.  Members  would  have  gladly 
Responded  to  his  call.  That  is  the  constitutional  way.  it  is 
tjhe  natural  way,  not  only  in  harmony  with  the  Constitution 
>ut  in  harmony  with  the  philosophy  of  representative  gov- 
ernment. 

THere  the  gavel  fell.] 

Mr.  HILL  of  Washington.  Mr.  Chairman,  I  yield  to  the 
fenUeman  from  Texas  two  additional  minutes. 

Mr.  SUMNERS  of  Texas.  AH  Presidents  should  submit 
Juch  matters  to  the  judgment  of  the  Congress,  and  then 
Jrhen  they  go  to  Europe,  or  any  other  country,  that  country 
i-ill  know  and  It  will  be  a  fact  that  they  speak  by  authority 
Jf  the  Government.  Let  me  direct  your  attention  to  some 
tery  significant  language.  This  is  the  introductory  sentence 
qf  the  President  in  this  moratorium  negotiation : 

The  American  Oovemment  proposes  the  postponement  during 
qne  year  of  aU  payments  on  intergovernmental  debta. 

And  so  forth.    How  does  he  know  the  American  Govern- 

J.ent  does  it?  When  did  it  come  that  the  President  of  the 
nited  SUtes  is  the  American  Government?  I  do  not  care 
he  said,  "  Subject  to  the  approval  of  Congre.ss,"  or  whatnot. 
Where  in  the  Constitution  does  the  President  get  the  right 
to  speak,  with  regard  to  a  revenue  matter,  the  voice  of  the 
government,  especially  when  what  he  says  is  in  the  teeth  of 
4nd  contrary  to  the  last  expression  of  the  Government? 
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Now,  if  any  of  you  gentlemen  want  to  ainswer  that  you  can 
have  plenty  of  time. 

How  can  the  President  of  the  United  States,  when  he 
speaks  with  regard  to  the  revenue,  say  that  the  American 
Government  speaks?  Th^se  are  the  words  of  the  President. 
As  a  matter  of  fact,  the  American  Government  had  spoken 
back  there  a  few  years  igo  when  it  approved  the  conclu- 
sions and  ratified  the  recommendations  of  the  Debt  Funding 
Commission,  and  that  wjis  the  last  word  the  President  had 
from  the  American  Government. 

Ladies  and  gentlemen.  I  do  not  want  to  take  any  more 
time,  but  I  want  to  plead  with  you — and  I  hope  what  I  said 
in  the  beginning  will  l-e  understood — that  this  question 
ought  not  to  interfere  \/ith  or  influence  the  vote  of  any 
Member  on  this  main  question;  but,  ladies  and  gentlemen  of 
the  House,  charged  witli  the  responsibility  of  supporting  j 
the  Constitution  of  the  United  States,  just  because  your  ' 
President  happened  to  dD  this,  you  ought  not  to  surrender  ! 
the  right,  the  duty,  the  responsibility  which  the  Constitu-  | 
tion  places  in  you  to  gi;ard  the  distribution  of  powers  as  | 
fi.xed  in  the  Constitution,  remembering  that  division  re-  i 
suited  not  from  the  judgnent  alone  of  those  who  sat  in  our 
Federal  Con.stitutional  Convention.  That  division  had  been 
recognized  and  fixed  in  the  constitution  of  all  the  States. 
It  had  been  fixed  for  centuries  before  the  Revolution.  That 
division  has  stood  the  test  for  centuries.  It  is  perhaps  the 
most  substantial  thing  ir  our  written  Constitution.  I  would 
feel  myseK  recreant  to  a5  high  a  duty  as  I  owe,  and  I  speak 
only  for  mj'self,  if  I  did  not  register  earnest  protest  against 
the  character  of  procedi.re  had  in  the  matter.  In  conclud- 
ing and  in  justice  to  thj  President  I  want  to  say  I  under- 
stand he  had  the  approval  of  many  Members  of  Congress 
before  he  acted.  I  regiet  that  it  is  impossible  to  combat 
the  precedent  establishing  tendency  of  these  transactions 
without  referring  to  thj  official  out  of  wliose  actions  the 
danger  has  developed.  If  I  am  concious  of  the  motives 
which  have  prompted  m;  during  this  debate,  it  is  to  prevent 
in  what  has  occurred  the  establisimient  of  a  precedent 
acquiesced  in  by  the  House.  If  established,  as  certain  as 
there  is  wisdom  in  the  CDnstitutional  division  of  our  powers, 
such  a  precedent  would  plague  us.  the  Government,  in  the 
future.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Iowa  [Mr.  Ramseyer]. 

ESTArZ   AND  GIFT  TAXES 

Mr.  RAMSEYER.  Mj'.  Chairman,  ladies,  and  gentlemen 
of  the  House,  what  I  cm  about  to  say  has  absolutely  no 
relation  to  anything  that  has  been  discussed  here  this  after- 
noon, nor  will  it  likely  have  relation  to  anything  that  will 
be  discussed  during  the  balance  of  the  afternoon.  I  asked 
for  time  on  last  Friday  to  make  some  observations  on  the 
estate,  inheritance,  and  gift  taxes. 

You  older  Members  o:'  the  House  know  that  that  subject 
has  been  rather  close  t(  me  ever  since  the  war.  Following 
the  war  for  seven  or  ei!;ht  years  there  was  much  agitation 
to  repeal  the  Federal  estate  tax.  Every  time  the  Ways  and 
Means  Committee  held  hearings  on  tax  measures  I  ap- 
peared in  defense  of  the  Federal  estate  tax.  I  did  that  on 
the  bill  of  1921.  on  the  bill  of  1924.  on  the  bill  of  1926,  and 
on  the  bUl  of  1928. 

For  the  benefit  of  ycu  younger  Members,  I  want  to  tell 
you  that  the  Federal  estate  tax  law  was  enacted  in  1916. 
In  1918  the  estate  law  'vas  amended,  making  the  maximum 
rate  25  per  cent  on  that  portion  of  an  estate  over  $10,000,000. 

In  1924  the  estate  taj;  rates  were  increased  by  an  amend- 
ment which  I  myself  sponsored,  making  the  highest  rate  on 
that  portion  of  the  esti.te  over  $10,000,000,  40  per  cent.  In 
1924  we  secured  this  ncrease  which  I  thought  was  fair, 
which  the  majority  of  both  Houses  of  Congress  thought 
was  fair,  and  which  be:ame  law.  Following  the  enactment 
of  these  rates  in  1924  there  was  a  tremendous  drive  to  repeal 
the  entire  estate  tax  liw.  Then  was  enacted  the  revenue 
law  of  1926,  which  redi.ced  the  highest  rate  on  that  portion 
of  the  estate  over  $10  000,000  from  40  per  cent  to  20  per 
cent,  and  increased  the  exemption  from  $50,000  to  $100,000 


and  that  is  the  law  now.  The  exemption  Is  $100,000  and  the 
rates  run  from  1  to  20  per  cent,  the  20  per  cent  taking  effect 
on  that  portion  of  the  estate  over  $10,000,000. 

Some  of  the  best  economists  of  the  country  and  some  of 
the  leading  business  men  and  well-known  statesmen  of  the 
country  have  favored  the  estate  tax.  I  am  not  going  to  take 
time  to-day  to  quote  from  them.  During  the  last  three  or 
four  months  four  large  organizations  of  producers  have  gone 
on  record  in  favor  of  increasing  the  estate  tax.  They  are 
the  American  Farm  Bureau  Federation,  at  its  convention 
held  in  Chicago  recently;  the  National  Grange,  at  its  annual 
convention  in  Madison.  Wis.;  the  National  Farmers'  Union, 
at  its  annual  convention  in  Des  Moines,  Iowa;  and  the  Amer- 
ican Federation  of  Labor,  at  its  annual  convention  held  this 
year  at  Vancouver,  in  British  Columbia. 

last  spring,  after  Congress  adjourned,  instead  of  going 
home  like  many  of  you  folks  did.  I  stayed  here  chiefly  to 
study  the  tax  problem  and  the  problem  of  stabilizing  the 
purclia.sing  power  of  money.  What  I  am  giving  to  you 
to-aay  is  the  result  of  my  study  last  spring  on  taxation.  I 
intend  at  some  early  future  date  to  address  you  on  the  sub- 
ject of  stabilizing  the  purchasing  power  of  money. 

Confronted  with  a  Treasury  deficit  for  this  fiscal  year  and 
the  next  the  revision  of  our  tax  laws  to  yield  more  revenue 
will  be  pressed  for  consideration.  Those  interested  in  a  just 
and  equitable  system  of  taxation  should  not  delay  a  careful 
and  thorough  study  of  our  tax  problems.  The  ordinary  ex- 
penditures of  Government  should  be  met  by  revenue  derived 
from  taxation.  Borrowing  in  peace  time  to  meet  the  public 
expenditures  can  not  be  carried  on  over  a  period  of  years 
without  grave  results.  Public  debts  can  be  justified  only  for 
two  purposes;  First,  to  meet  a  temporary  emergency,  and 
second,  to  provide  permanent  public  improvements.  Debts 
for  the  latter  purpose  should  be  limited  and  with  sinking- 
fund  provisions  to  retire  them  within  at  least  25  years. 

During  the  last  40  years  we  have  witnessed  a  great  and  an 
unwarranted  increase  in  the  ordinary  expenditures  of  Gov- 
ernment— Federal,  State,  and  local.  The  total  for  1890  was 
$855,000,000;  for  1928  the  total  was  $12,813,000,000.  Tliese 
sums  for  the  years  referred  to  are  allocated  as  follows: 

1890 

Federal $291.  000.  000 

State 77.  OOO.  000 

Local 487,  000.  000 

192S 

Federal 3.  970.  000,  000 

State 1,  826,  000,  000 

Local - --  6,  813.000.000 

The  World  War  is  responsible  for  the  major  portion  of  the 
increase  in  Federal  exp>enditures.  Since  that  war  the  Fed- 
eral Government  has  reduced  taxes  and  debts.  The  State 
and  local  governments  have  increased  taxes  and  debts.  Now 
the  Federal  Groverimient  is  confronted  with  a  curtailment  of 
its  debt -reduction  policy  and  also  a  revision  of  the  tax  laws 
in  the  near  future  to  increase  the  receipts. 

For  an  incresise  in  Federal  revenues,  to  what  sources  shall 
we  turn?     My  answer  is  to  estate,  inheritance,  and  gift  taxes. 

Andrew  Cainegie,  one  of  the  richest  men  of  his  genera- 
tion, was  an  intelligent,  enthusiastic,  and  persistent  advo- 
cate of  estate  and  inheritance  taxes.  It  was  his  view  that 
every  fortune  left  by  a  hoarder  should  contribute  to  the  sup- 
port of  government  in  proportion  to  its  size,  leaving  exempt 
small  amounts  to  dependents  of  the  decedent,  but  graduate 
the  rates  upward  imtil  with  the  enormous  fortunes  reaching 
into  many  millions,  at  least  one-half  should  go  to  the  PubUc 

TreasiUT. 

The  estate  tax  is  a  Just  tax  and  does  not  in  the  least  stifle 
enterprise,  initiative,  and  the  accumulations  of  wealth.  Of 
all  forms  of  taxation  this  seems  the  wisest.  The  objects  of 
estate  and  inheritance  taxes  are:  First,  to  prevent  the  accu- 
mulations of  wealth  in  the  hands  of  those  who  contributed 
nothing  or  little  to  its  creation,  and.  second,  to  lighten  the 
burdens  of  taxation  weighing  so  heavily  on  the  backs  of  the 
masses. 

No  one  can  view  the  concentration  of  wealth  and  the 
concentration  in  the  control  of  wealth  during  the  last  30 
years  in  t.Hi.«t  country  without  apprehension  and  alarm. 
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The  World  War  sttmnbited  the  tendency  toward  concen- 
tratkm  of  wealth.  We  have  had  a  Federal  income  tax  since 
1913.  A  study  of  the  income-tax  returns  Is  illuminating  on 
this  point.  The  number  of  individuals  making  returns  of 
Incomes  of  $50,000  and  over  for  the  year  1914  was  7,509: 
for  the  year  1919  the  number  was  18^46;  and  for  the  year 
1929  the  number  was  38,650. 

For  the  five  years  1925-1929  the  individual  net  Income 
class  under  $10,000  required  to  file  returns  under  the  law 
decreased  from  3.844.033  to  3.662.948:  the  net  income  class 
between  $10,000  an«  $100,000  increased  from  317.458  to  357.- 
053;  and  the  net  income  class  over  $100,000  increased  from 
9.560  to  14.T01. 

Taking  Into  a  separate  group  the  Individuals  vrtio  made 
returns  on  $1,000,000  and  over,  we  find  an  increase  traca. 
290  in  1925  to  504  in  1929.  During  the  same  time  the  total 
Incomes  of  this  group  increased  frcmi  $465,002,745  in  1925  to 
$1.354.123,65«  in  1929.  There  is  but  one  deduction  frtxn 
theae  figures  and  that  is  that  since  1914  there  has  been  a 
large  Increase  in  the  concentration  at  wealth,  the  rich  have 
grown  richer,  while  those  with  net  incomes  under  $10,000  and 
the  great  mass  of  those  who  do  not  have  sufflc^jnt  incomes 
to  file  Income-tax  returns  have  had  a  hard  time  to  hold 
their  own  and  possibly  lost  ground.  It  is  apparent  that  this 
latter  group  is  not  getting  its  share  of  the  fruits  of  indiistry 
and  at  the  same  time  is  carrying  a  constantly  increasing 
burden  Imposed  by  State  and  local  governments. 

We  have  had  a  Federal  estate  tax  since  1916.  Since  the 
war  there  have  been  several  drives  to  repeal  the  law.  Those 
seeking  repeal  almost  succeeded  in  1926.  Under  the  1926  law 
the  exemption  on  each  estate  was  raised  from  $50,000  to 
$100,000.  The  maxmium  rate  is  20  per  cent  on  the  brackets 
over  $10,000,000,  and  the  States  by  adjusting  their  laws  to  the 
Federal  law  can  retain  80  per  cent  of  the  estate  tax  imposed 
by  the  Federal  Treasury. 

Now,  here  are  some  figures  which  I  want  you  to  get.  and 
tf  you  get  nothing  else  from  this  address  I  want  you  to  get 
the  facts  and  figures  that  I  am  about  to  give  you. 

In  recent  years  the  total  Federal  and  State  estate  and  in- 
heritance taxes  amounted  to  atwut  $180,000,000  aimually,  of 
which  around  $60,000,000  go  into  the  Federal  Treasury.  In 
a  few  years  the  part  going  to  the  Federal  Treasury  under 
existing  law  will  be  about  $40,000,000  a  year. 

How  much  revenue  should  be  derived  from  estate  and  in- 
heritance taxes?  In  1892  Mr.  Carnegie,  in  a  carefully  pre- 
pared statonent  based  on  the  national  wealth  and  the 
amount  of  piopeity  that  devolved  on  account  of  the  death 
of  the  owners,  estimated  that  at  moderate  rates  $300,000,000 
annually  ocMild  be  collected  from  this  source,  a  sum  at  that 
time  more  than  sufficient  to  pay  all  the  ordinary  expendi- 
tures of  the  Federal  Government.    He  said: 

Bvery  doUw  of  taxes  required  might  be  obtained  In  tills  manner 
wttbout  Interfering  In  the  least  with  the  fcxres  which  tend  to  the 
development  of  the  country  throvigh  the  production  of  wealth.  It 
would  be  a  tax  easily  and  surely  collectible. 

Now  our  national  wealth  and  the  amoimt  of  property  .that 
devolves  on  account  of  the  death  of  the  owners  are  six  times 
what  they  were  in  1892.  On  the  same  basis  of  computation 
used  by  Carnegie  we  could  now  collect  from  this  source  six 
times  $300,000,000.  or  $1,800,000,000  "  without  interfering  in 
the  least  with  the  forces  which  tend  to  the  development  of 
the  country  through  the  production  of  wealth,"  Instead  of 
$180,000^000  now  collected  from  this  source  by  both  Federal 
and  State  Oovcxnments. 

Great  Britain  during  the  fiscal  year  ended  March  31. 
1S31.  coilected  from  death  duties  nearly  $400,000,000.  The 
oonservatives  of  Great  Britain  are  responsible  for  the  pro- 
ductiveness of  their  inheritance  taxes.  Our  national  wealth 
Is  four  times  that  of  Great  Britain.  On  a  proportionate 
basis  we  would  collect  $1,600,000,000  annually. 

Recently  I  asked  the  chief  of  staff  of  the  Joint  Committee 
on  Internal  Revenue  Taxation  to  prepare  a  schedule  of  rates 
which  would  collect  a  half  billion  dollars,  that  is.  $500.- 
000.0M  annually.  I  have  that  table  before  me,  and  I  am 
foiiif  to  Insert  It  In  the  Rxcoao.  I  am  not  going  to  read  it 
to  yoa  nor  discuss  tL.  Oowever.  I  hav«  statad  aa,  other 


sions  that  in  my  Judgment  we  could  easily  collect  at  least 
$500,000,000  or  $600,000,000  from  thi.s  source.  Certainly  we 
could  collect  from  this  source  $500,000,000  or  $600,000,000 
very  much  easier  than  Great  Britain  can  collect  $400,000,000, 
with  only  one-fourth  of  the  national  wealth  we  have.  As  I 
have  stated.  Great  Britain  collected  $400,000,000  during  the 
I  last  fiscal  year,  and  I  am  reliably  informed  that  this  year 
it  is  estimated  she  will  collect  $450,000,000  from  estate  taxes. 

Mr.  HOCH.    WiU  the  gentleman  yield? 

Mr.  RAMSEYER.     Yes. 

Mr.  HOCH.  Will  the  gentleman  give  us  the  maximum 
rate  under  the  figures  submitted  by  the  Treasury? 
'  Mr.  RAMSEYER.  The  figures  are  from  the  experts  of  the 
Joint  Committee  on  Internal  Revenue  Taxation.  In  the 
table  I  have  before  me  the  exemption  is  $50,000.  It  starts 
with  a  rate  of  1  per  cent  on  the  first  $10,000  above  the 
exemption:  then  the  rates  are  increased  to  45  per  cent  on 
that  portion  of  the  estate  over  $15,000,000.  The  rates  run 
from  1  per  cent  to  45  per  cent. 

Mr.  LaGUARDIA.    That  is  less  than  the  English  rate? 

Mr.  RAMSEYER.  The  English  maximum  rate  is  40  per 
cent. 

Mr.  STEVENSON.    Will  the  genUeman  yield? 

Mr.  RAMSEYER.    Yes. 

Mr.  STEVENSON.  What  would  be  the  gentleman's  atti- 
tude toward  creating  from  five  to  ten  billion  dollars  more  of 
nontaxable  securities?  We  have  legislation  pending  before 
the  Banking  and  Currency  Committee  looking  to  about  that 
amount,  as  I  figure  it. 

Mr.  RAMSEYER.  That  question  really  is  not  relevant  to 
what  I  am  discussing.  I  have  on  a  number  of  occasions  dis- 
cussed the  debt  problem,  and  my  attitude  has  always  been 
against  increasing  the  public  debt  and  in  favor  of  paying  off 
the  public  debt  jtist  as  fast  as  possible. 

Mr.  STEVENSON.  This,  however,  is  not  the  public  debt 
but  refers  to  proposed  issues  of  absolutely  tax -free  securi- 
ties by  semigovemmental  institutions. 

Mr.  RAMSEYER.  If  the  Banking  and  Currency  Commit- 
tee reports  out  such  bills,  the  gentleman  is  a  member  of  that 
committee,  and  a  mighty  good  member  of  the  conmiittee,  then 
With  the  assistance  of  his  enlightened  judgment  I  shall  try 
to  arrive  at  right  and  soimd  conclusions. 

The  productiveness  of  our  estate  and  inheritance  taxes  is 
Ireatly  reduced  by  the  wholesale  avoidance  of  those  taxes 
by  the  rich.  By  gifts  and  trusts  their  estates  escape  the 
inheritance  and  estate  taxes.  This  is  a  loophole  in  our  laws 
that  can  only  be  closed  by  the  imposition  of  a  gift  tax. 
Recently  the  Supreme  Court  denied  a  writ  to  review  a  case 
from  the  lower  court  holding  over  95  per  cent  of  the  John 
Wanamaker  $40,000,000  estate  exempt  from  the  estate  tax 
i)ecause  of  a  gift  made  thereof  by  the  father  to  his  son  within 
^wo  years  of  the  father's  death.  In  1919  John  D.  Rockefeller 
^Eis  reputed  to  be  the  largest  income-tax  payer,  running  into 
Inany  millions.  Public  records  disclose  that  since  the  war 
tie  pa3rs  as  little  as  $12,000  aimual  income  tax.  It  is  gen- 
erally understood  that  Edsel  Ford  is  a  larger  income-tax 
payer  than  his  father,  Henry  Ford.  Why  either  a  Rocke- 
feller or  a  Ford  should  pay  no  tax  on  the  transfer  of  hun- 
dreds of  millions  of  dollars  to  his  son  and  a  Whitney  should 
bay  $20,000,000  on  the  transfer  of  a  httle  over  $100,000,000 
to  his  son  is  not  apparent.  In  the  one  case  the  transfer 
^as  made  before  death,  while  in  the  other  the  transfer  was 
taade  after  death.  A  tax  on  gifts  and  trusts  is  absolutely 
essential  to  preserve  and  to  make  productive  the  estate  and 
inheritance  taxes.     [Applause.] 

The  provision  of  the  Federal  estate  tax  allowing  an  80 
|)er  cent  credit  to  the  States  is  unjust  and  unsound  economi- 
cally. A  large  fortime  is  interstate  in  character  and  but 
$  small  part  thereof  may  have  been  produced  in  the  SUte 
^here  the  owner  hves.  For  instance,  New  York  pays  a  large 
$hare  (rf  the  income  and  estate  taxes  into  the  Federal  Treas- 
%m.  That  is  not  due  entirely  to  the  income  produced  and 
|he  tangible  wealth  within  New  York.  In  New  York  are  the 
evidences  of  the  title  to  much  of  the  property  scattered 
Ihroughout  the  United  States.  Because  of  this  situation 
tew  York,  under  this  80  per  cent  credit  provision,  is  en- 
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abled  to  derive  reverue  from  estates  out  of  all  proportion 
to  the  basic  wealth  of  the  State,  the  wealth  actually  pro- 
duced in  the  State,  o-  the  population  of  the  State.  The  80 
per  cent  credit  provision  should  be  either  repealed  or  the 
credit  allowed  States  greatly  reduced  on  large  estates. 

By  reducing  the  exemption,  by  revising  and  increasing  the 
rates,  by  imposing  a  gift  tax — all  within  constructive  and 
moderate  bounds — the  estate  and  inheritance  taxes  can  be 
made  productive  of  large  revenue  to  meet  public  expendi- 
tures, to  pay  off  the  national  debt,  and  to  relieve  tax 
burdens.  This  is  a  ,ob  for  the  Federal  Government.  The 
States  can  not  and  'viU  not  develop  this  form  of  taxation. 

To  those  who  mas  still  doubt  the  wisdom,  justness,  and 
expediency  of  estate  and  inheritances  taxes  with  productive 
rates  and  effective  provisions  I  commend  a  study  of  Car- 
negie's article  entitled  "  The  Gospel  of  Wealth." 

Especially  to  the  younger  Members  of  this  House  who  have 
never  given  much  study  to  this  proposition,  I  recommend 
the  reading  of  this  essay  of  Andrew  Carnegie.  All  you  have 
to  do  is  to  send  over  to  the  Library  for  it  and  you  can  read 
it  in  an  hour. 

Then  he  has  another  essay  entitled  "My  Partners,  the 
People."  I  think  this  is  better  than  his  Gospel  of  Wealth. 
This  was  published  in  the  British  Review  of  Reviews  back 
in  the  nineties  sometme.  and  there  is  nothing  more  enlight- 
ening that  you  can  nad,  either  on  wealth  or  on  the  justness 
of  estate  taxes,  than  ^indrew  Carnegie's  two  articles  to  which 
I  have  just  referred. 

I  also  commend  tc  you  the  writings  of  economists  from 
John  Stuart  Mill  down  to  the  able  and  learned  economists 
of  our  own  day. 

The  prophet  Hosea.  in  a  period  of  his  country's  distress, 
cried  out,  "  My  peopL?  are  destroyed  for  lack  of  knowledge." 
The  need  of  the  present  to  solve  the  economic  problems 
before  us  is  knowledge  and  courage. 

I  thank  you.     [Applause.] 

Mr.  GOSS.     Will  tlie  gentleman  yield? 

Mr.  R.^MSEYER.     Yes. 

Mr.  GOSS.  Did  I  understand  the  gentleman  to  say  that 
all  States  had  increased  their  debts  since  the  war? 

Mr.  RAMSEYER.  I  stated  that  the  States  and  local  gov- 
ernments had  increased  debts. 

Mr.  GOSS.  I  wish  to  call  the  gentleman's  attention  to  the 
fact  that  my  State  of  Connecticut  during  this  period  has 
reduced  its  debt  and  .s  now  out  of  debt. 

Mr.  RAMSEYER.  I  am  glad  tc  have  that  information. 
I  congratulate  the  gcvernment  of  the  gentleman's  State  on 
its  exceptional  record  in  debt  reduction. 

Mr.  Chairman,  und  ^r  leave  to  extend  my  remarks  I  submit 
the  following  for  printing  in  the  Congressional  Record: 

Congress  of  the  United  States. 
Joint  CoMuriTEE  on  Internal  Reveni'e  Taxation, 

Washington,  December  11,  1931. 

Hon.  C.  W.  Ramseter, 

House  of  Represent  itives,  Wa-ihington,  D.  C. 
My  DE.AR  Congre-ssman;  You  recently  requested  a  statement  as 
to  the  rates  of  estate  t  \x  which  It  would  be  necessary  to  Impose 
upon  all  estates  with  a  net  value  In  excess  of  $50,000  In  order  to 
produce  a  total  revenue  of  approximately  $500,000,000  without 
taking  account  of  any  credit  allowed  for  State  Inheritance  taxes 
paid. 

It  Is  estimated  that  the  following  schedule  of  rates  would  pro- 
duce an  annual  revenue  of  $415,000,000  If  impKised  on  all  estates  of 
over  $50,000. 
Amount  of  estate  after  >50.000  exemption:  Rate,  per  cent 

0  to  $10.000 1 

$10000  to  $20.000 2 

$20,000  to  $30.000- 3 

$30,000  to  $40.000 4 

$40,000  to  $50.000 5 

$50,000  to  $75.000 6 

$75,000  to  $100.000 7 

$100,000  to  $150.000 8 

$150,000  to  $200.000 » 

$200,000  to  $250.0OC 10 

$250,000  to  $300.000 H 

$300,000  to  $400,000. 12 

$400,000  to  $500,000 13 

$500,000  to  $600.000 1* 

$600,000  to  $700.000 —   15 

$700,000  to  $800.000 16 

LXXV 31 


Amount  of  estate  after  $50,000  exemption — Con.  Rate,  per  cent 

$800,000  to  $1.000.000 17 

$1,000,000  to  $1.250,000 18 

$1,250,000  to  $1,500.000 19 

$1,500,000  to  $1.750.000 20 

$1,750,000  to  $2.000.000 - 21 

$2,000,000  to  $2.250.000 - 22 

$2,250,000  to  $2,500000 23 

$2.750,000 _ - -  24 

$3,000,000 -  25 

$3.250.000 26 

$3,500.000 27 

$3,750.000 28 

$4.000.000-- 29 

$4,250.000 30 

$4.500.000 31 

$4.750.000 32 

$5.000.000 33 

$5.500,000 34 

$6.000.000 35 

to  $6,500,000-- 36 

to  $7,000.000 37 

to  $7.500.000... 38 

to  $8,000.000 ,. 39 

to  $a. 500,000 40 

to  $9.000,000 41 

to  $9,500,000 42 

$9,500,000  to  $10.000.000 43 

$10,000,000  to  $15.000,000 44 

Over    $15.000.000 4S 


$2,500,000  to 

$2,750,000  to 

$3,000,000  to 

$3,250,000  to 

$3,500,000  to 

$3,750,000  to 

$4,000,000 

$4,250,000 

$4.500  000 

$4,750,000 

$5,000,000 

$5,500,000 

$6,000,000 

$6,500,000 

$7,000,000 

$7,500,000 

$8,000,000 

$8,500,000 

$9,000,000 


to 
to 
to 
to 
to 
to 


It  Is  estimated  that  the  net  value  of  the  estates  subject  to  the 
above  rates  would  be  about  $4,000,000,000  annually  before  sub- 
tracting the  specific  exemption  of  $50,000  each.  Thus  the  avcra^^e 
rate  of  tax  on  these  estates  at  the  rate  set  forth  is  about  10  per 
cent. 

Our  national  wealth  Is  now  estimated  to  be  in  the  neighborhood 
of  $360,000,000,000.  If  we  assume  that  property  devolves  on  the 
average  of  about  once  in  35  years,  then  approximately  $10,000.- 
000  000  in  gross  value  of  property  devolves  annually.  Of  course, 
there  is  a  very  considerable  amount  of  property  passing  In  the 
smaller  estates  in  connection  with  which  we  have  no  statistics. 

Trusting  the  above  will  meet  your  requirements. 
Very  respectfully, 

L.  H.  Parkes. 

Chief  of  StafJ. 

A. — Table  showing  proposed  rates  and  amounts  of  tax  on  gti^n  net 

estates 


Ket  estate  (after  eieniption) 


Otn  jin.ooo    

$10.(K)0  Ui  $20,000 

$2f».(XK)l..  wo.mw 

JSO.OOOtn  MO.(X)0 

J4U.IMM)  to  $50,000.. 

$.W,(KKtU.  $7.'..O00.- - 

J'.VOOd  to  JKXI.OOO 

$100,000  to  $l,V).l)00 

Sl.'VJ.lHXl  to  $20(J.IKK) 

$200,000  to  $ZV).000 

K^lOOOUi  $300,000 

$30(),0iK)to  $400.000 

J^OO.'^Kito  $."100,000 

J-VKJ.IKX)  to  $r,O0.(XJ0 

UVYKWO  to  $700.000 

$700,000  to  $«)0,000  - 

$800,000  to  $1,000.000 

11.000.000  to  $!.2.V),000 

$1.2.*>0.000to  $1.500.000 

$l,.V):t,000  U>  $1,750,000 

Tl,7V).iX)0  tr.  $2,000.000 

$2,000,000  to  $2.2.S0.000 

r2,2»'.000  to  $2.500.WJ0 

$2.,VX).n00  to  $2,750.000 

$2.7.50.000  to  $3.000.000 - 

$3,0U).00O  to  $3,250,000 

$.1,2,50,000  to  $.■?,. 500,000 

$3,500,000  to  $3.750,000 

$3,7o.),000  to  $4,000,000. 

$4.ooo.(X»  to  $A:2.v),m) 

$4,250,000  to  $4,500.000 

$4,500,000  to  $4,750,000 

$4.7,50,000  to  $5,000.000 

$5,000,0110  to  $5,500.000 - 

$.5,500,000  to  $6,000,000... 

$6,000,000  to  W.500,000 

$6,500,000  to  $7,000,000 - 

$7,000,000  to  $7,500,000 

$7. M)0,000  to  $8,000.000 

$8,O00,OfJ0  to  $S,500,000 

$>S,5(X't,000  to  $  (.000,000 

$<<.f)00,000  to  $9,.500.000 

$tl,500,000  Ui  $10,000,000 - 

$10,000,000  to  $15,000.000 


Rate  of 

Amount  o( 

tax 

tax 

PtrceM 

I 

$100 

3 

300 

> 

GOO 

4 

1,000 

S 

1.500 

0 

3,000 

7 

4,7,50 

8 

8,750 

S 

13.2,50 

10 

IS.  2W 

11 

23,7.50 

12 

35,730 

13 

48.750 
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30 
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W5.250 

32 
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34 
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2.647.750 

42 
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Mr.  HILL  of  Washington.    Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Oldahoma  LMr.  SwankL 
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Mr.  SWANK.  Mr.  Chairman  and  members  of  the  com- 
mittee, we  have  assembled  here  in  tliis,  the  greatest  law- 
making body  on  earth,  and  our  mission  is  to  legislate  for  the 
American  people,  whom  we  have  the  honor  to  represent. 
It  Is,  therefore,  our  solemn  duty  to  do  everything  within  our 
power  for  the  people.  Regardless  of  what  certain  favored 
and  high-powered  politicians  may  say,  we  are  now  con- 
fronted with  the  most  serious  situation  that  we  ever  faced. 
On  every  hand  we  see  poverty,  misery,  and  suffering  un- 
equaled  in  your  time  or  mine.  Heretofore  a  man  could  find 
some  kind  of  work  to  provide  for  himself  and  family.  Now 
our  highways  are  filled  with  men.  women,  and  little  children 
trudging  along  looking  for  work,  and  many  times,  in  their 
extremities,  begging  for  bread.  Never  before  in  America 
have  so  many  men  and  women  been  out  of  work.  And  yet, 
Mr.  Chairman,  the  ear  of  this  administration  has  not  heard 
the  cry  of  our  women  and  children,  and  if  it  heard  it  heeded 
not.  and  the  same  administration  has  been  in  complete  con- 
trol of  this  Government  for  the  past  1 1  years.  There  should 
always  be  work  in  this  countiy  that  our  citizens  may  not 
suffer  for  something  to  eat  and  wear.  These  people  who 
walk  the  highways  looking  for  work  are  not  beggars,  tramps, 
and  worthless  wanderers.  In  most  instances  they  would  like 
an  opportunity  to  work,  but  it  can  not  be  found  at  any 
price. 

Some  of  our  large  industrial  concerns,  headed  by  the  so- 
caDed  captains  of  industry,  are  engaged  in  wage  reduction 
and  the  replacing  of  man  power  with  machinery,  and  that 
without  any  reduction  in  the  hours  of  employment  for  their 
workers.  Then,  in  addition  to  this  foolish  policy  advocated 
by  some  «f  these  same  captains  of  industry,  a  general  re- 
duction in  wages  is  advocated.  I  am  opposed  to  such  a  plan 
and  would  like  to  see  a  condition  whereby  all  workers  in 
private  enterprises  and  in  public  work  would  receive  reason- 
able wages,  that  they  could  properly  provide  for  their  fam- 
ilies. When  our  town  and  city  workers  receive  good  wages 
they  buy  more  of  the  farmers'  produce,  and  the  farmers  are 
helped,  as  are  the  rest  of  the  i)eople.  Our  farmers  should 
receive  a  fair  price  for  what  they  produce  in  order  that  they 
can  also  live  like  other  people  and  enjoy  some  of  the  com- 
forts of  life  as  well  as  the  bare  necessities.  Agriculture  is 
our  basic  Industry  and  the  one  upon  which  all  others  de- 
pend. All  that  we  eat  and  all  that  we  wear  are  produced  on 
the  farm.  When  the  farmers  receive  a  fair  price  for  the 
products  of  their  toil  there  is  a  general  wave  of  prosperity 
throughout  the  land,  but  when  depression  hits  them,  then  it 
Is  felt  in  every  line  of  business.  When  we  legislate  for  agri- 
culture and  our  wage  earners  we  legislate  for  all  the  people. 
Out  on  the  farm  and  among  those  who  work  we  find  our 
real  Christian  Americanism.  Our  farmers  and  wage  earners 
ask  no  special  favors  of  this  Congress  and  only  ask  to  be 
treated  like  other  citizens. 

Mr.  Chairman.  I  would  like  to  see  this  administration  look 
to  our  own  domestic  affairs  instead  of  tnring  to  get  a  mora- 
torium on  the  debts  owing  us  by  foreign  countries  and  which 
they  agreed  to  pay.  and  stirring  up  sentiment  for  complete 
cancellatian  of  those  debts,  to  which  I  am  opposed.  [Ap- 
plause.] We  often  hear  the  question  of  what  caused  this 
dein^ssion  and  what  can  be  done  about  it.  One  of  the  chief 
causes  is  the  Smoot-Hawley  tariff  law  enacted  by  this  Re- 
publican administration  in  the  last  Congress.  That  law 
has  almost  destroyed  our  foreign  markets,  as  the  figures 
show.  In  1920  our  foreign  exports  amounted  to  the  enor- 
mous sum  of  W.  100.000,000,  and  under  the  present  tariff 
law  our  exports  have  dwindled  to  $3,843,181,000  in  1930. 
Tlien.  some  politicians  ask  what  caused  the  slump.  In  order 
to  have  a  good  price  we  must  have  a  market  in  which  to 
sell  our  so-called  surplus.  By  reason  of  this  destruction  of 
our  foreign  markets  we  have  seen  the  farmers'  products 
fall  to  the  lowest  level  for  many  years.  The  records  of  the 
Department  of  Agriculture  show  that  it  cost  our  farmers 
on  an  average  89  coats  per  bushel  to  produce  com  In  1930. 
Tlie  same  year  it  cost  them  $1.09  per  bushel  to  pro- 
duce wheat,  and  from  50  cents  to  54  cents  per  bushel  to 
produce  oats.  These  same  records  show  that  it  cost  our 
cotton  farmers  16  cents  per  pound  to  produce  cotton  in 


t930.  The  production  costs  for  these  products  will  be  about 
|he  same  for  1931,  and  this  fall  corn  sold  for  from  25  cents 
io  30  cents  per  bushel,  wheat  as  low  as  25  cents  per  bushel, 
0ats  15  cents  per  bushel,  and  cotton  as  low  as  4  cents  per 
pound  in  the  lint.  The  fanners  can  not  continue  to  produce 
^der  such  conditions. 

Mr.  Chairman,  on  the  24th  day  of  September.  1931.  Con- 
gressman Martin  Dies,  of  Texas,  and  I,  personally,  pre- 
sented to  the  President  of  the  United  States  the  following 
program,  which  would  do  much  to  relieve  the  present  unem- 
ployment situation  and  also  provide  permanent  relief: 

PROGRAM     SUBMITTED 

Washington.  D.  C,  September  24,  1931. 
To  Hon.  Heebekt  Hoover, 

President  of  the  United  States: 

Believing  that  the  present  economic  crisis  Is  wholly  unjustified 

i  Ita  view  of  the  tremendous  wealth  and  surplus  that  exist  in  every 

Une  of  Industry  and  the  Inexhaustible  resources  of  our  country, 

"♦^e  feel  that  an  Immediate  special  session  of  Congress  Is  urgently 

Heeded.     The   situation    Is   national    and    Congress   can    find    and 

;  ^pply  an  adequate  solution.     To  sit  Idly  by  and  Indulge  the  vain 

I  Hope  that  the  situation  will  right  Itself  Is  to  acknowledge  the  In- 

'  a(billty  of  popular  government  to  promote  and  Insure  the  happl. 

i^ess  and  welfare  of  Its  people.     Even  should  the  situation  right 

itself,  the  tremendovis  loss  in  wages  and  earnings,  the  destruction 

qf   public   confidence,    and    the    suffering    and    privation    entailed 

^ould    constitute    an    Indictment    ajjainst    our    administration    of 

government. 

'  If  the  present  situation  could  be  traced  to  famine,  droughts, 
atid  unavoidable  events,  little  could  be  expected  from  legislative 
etiactments  except  temporary  relief  measures.  But  with  an 
abundance  of  wealth  and  surplus  of  everything,  unemployment 
apd  wholesale  bankruptcies  are  Inexcusable  and  must  be  at- 
tributed to  unnatural  causes  that  can  be  controlled  by  Congress. 
We,  therefore,  respectfully  request  that  Congress  be  immediately 
convened  In  extraordinary  session,  and  that  a  constnactive  pro- 
gram be  submitted  that  will  provide  temporary  and  permanent 
rfcllef;  that  we  devise  ways  and  means  of  forever  preventing  a 
r^urrence  of  the  ridiculous  spectacle  of  widespread  unemploy- 
ment, want,  and  suffering  in  a  land  of  plenty.  We  submit  that 
Btich  a  program,  in  order  to  be  adequate  and  effective,  must 
Iticlude  the  following: 

( 1 )  An  appropriation  of  sufficient  money  to  immediately  inaugu- 
rate a  great  construction  and  Improvement  program  In  every  part 
of  the  Nation,  to  provide  for  immediate  employment  for  our  people. 
Tto  insure  this  employment  we  suggest  that  provision  be  made  on 
all  public  highways  for  the  work  to  be  done  by  man  power  and 
t^at  labor-saving  devices  and  machines  be  dispensed  with,  so  far 
a«  possible.  The  same  aid  should  be  given  farm-to-market  or 
ptwt   roads   as   is   given  to   State    highways.      This   provision    will 

redlately  give  employment  to  all.  Such  a  program  will  not  only 
emplosrment  now  but  will  insure  needed  Improvements  and 
construction.  This  building  program  would  consist  of  Federal 
buildings,  waterways  Improvement,  and  flood-control  work.  Many 
o|  our  waterways  and  deep-water  projects  are  receiving  Inadequate 
a|d  from  the  Government.  For  example,  the  Sablne-Neches  water- 
ways of  southeast  Texas,  over  which  one-flfth  of  the  tonnage  of 
tlie  Nation  moves,  and  which  urgently  need  deepening,  widening, 
a^d  many  other  necessary  Improvements.  We  urge  prevention  of 
fl*od  damage  on  the  Mississippi  and  tributaries  by  Impounding  the 
waters  in  reservoirs.  This  work,  in  addition  to  assisting  in  con- 
tmillng  the  floods,  wUl  relieve  droughts,  furnish  needed  food,  and 
g|ve  Jobs  to  thousands  of  worthy  citizens.  In  Oklahoma  surveys 
h^ve  been  made  and  sites  located  for  reservoirs. 

'We  cite  these  Instances  because  they  are  familiar  to  us.  They 
Illustrate  the  great  need  throughout  the  Nation  for  public  Im- 
ptovemente  that  would,  from  a  business  standpoint,  amply  Justify 
tae  expenditure,  provide  employment,  and  restore  normal  condl- 
ttons.     Such  a  program,  to  be  effectual,  miast  be  Inaugurated  at 

•  ^,  *?**  carried  on  with  vigor  and  energy,  and  not  postponed 
ufatll  the  next  presidential  campaign.  Most  of  the  States  of  the 
Ntetion,  and  especially  Texas  and  Oklahoma,  are  ready  to  cooperate, 
atd,  with  conferences  with  industrial  concerns  and  business  ent.er- 
ptlses  throughout  the  Nation,  private  cooperation  can  be  secured 
Mid  the  hours  and  days  of  work  shortened  to  offset  the  dlsplace- 
n^nt  of  man  power  by  the  labor-saving  devices,  so  that  every  man 
W  the  United  States  desiring  work  can  be  Immediately  given  a 
WD.  and  within  90  days  the  economic  depression  will  be  lifted  and 
t4e  Nation  restored  to  prosperity. 

(2)  That  the  Government  use  cotton  paper,  cloth,  and  twine, 
exclusive  of  all  other  kinds  and  that  a  national  program  be  Inaugu- 
rated by  the  President  and  the  Department  of  Agriculture,  enlist- 
1^  the  support  of  the  American  people  In  an  effort  to  use  more 
c^ton  clothing  and  cotton  goods.  This  wUl  create  a  great  demand 
fqr  cotton  and  double  the  price. 

J  (3)  Prevent  the  E)epartment  of  Agriciilture  In  making  crop  estl- 
niates  from  including  "  bollles  "  in  the  estimates.  The  enactment 
ol  laws  to  prevent  interstate  shipments  of  -  boUie  "  cotton  Thia 
wjll  do  much  to  stimulate  the  price. 

rll*\  ""^^^  *  moratorium  for  one  year  be  granted  on  mortgage 
f(|reclosures  on  homesteads  and.  if  necessary  to  make  this  effec- 
tive, that  Congrees  enact  auch  laws  with  reference  to  Federal  loan* 


484 


CONGRESSIONAL  RECORD— HOUSE 

J        _  .  .. 


December  14 


1931 


CONGRESSIONAL  RECORD— HOUSE 


483 


and  that  the   several   f.tates  be  txr^ed   to  enact   similar  laws  on 
State  foreclosures. 

(5)  All  immigration  from  every  country  should  be  prohibited 
for  a  period  of  five  years  to  enable  us  to  absorb  the  labor  surplus. 
We  sliou'.d  enact  at  once  adequate  deportation  laws  that  will 
enable  us  to  immediaiely  deport  the  several  million  foreigners 
Illegally  In  our  country  and  those  who  are  legally  here  but  have 
comniitted  a  crlnynal  cffense. 

(6)  We  urge  t/ie  enactment  of  necessary  laws  to  prevent  gam- 
bling and  wild  speculation  on  the  stock  exchange.  One  of  the 
contributing  causes  of  our  present  economic  crisis  was  the  infla- 
tion of  stocks  and  securities  beyond  all  reasonable  proportions, 
that  unscrupulous  promoters  might  make  untold  millions  at  the 
expense  of  the  unsuspecting  public. 

(7)  The  regulation  cf  our  banking  system  in  order  to  restrain 
the  individual  greed  Ir.  the  management  of  our  banks,  our  rail- 
ways, and  large  Industrial  corporations.  It  is  difficult  to  believe 
that  any  country  as  rich  as  ours  and  in  the  midst  of  plenty  would 
be  embarrassed  as  we  axe  and  faced  with  distress  and  unemploy- 
ment if  we  had  a  well-balanced  banking  system.  Take  that  con- 
trol out  of  the  hands  o:'  a  few  men. 

The  submission  of  ttiese  questions,  along  with  other  matters 
that  your  Judgment  may  dictate,  will  enable  Congress  immediately 
to  provide  for  temporary  and  p>ermanent  relief  and  will  prevent 
untold  suffering  and  privation  this  winter,  save  billions  of  dollars 
In  loss  of  wages  and  earnings,  and  accelerate  the  return  of  normal 
conditions  The  legislatures  of  different  States  are  meeting  in 
special  session,  but  they  find  it  dllficiilt,  if  not  impossible,  to 
adequately  deal  with  the  situation  that  is  national  in  cause  and 
effect. 

In  conclusion,  we  wish  to  assure  you  that  our  only  motive  in 
submitting  this  request  Is  to  cooperate  with  you  in  this  dis- 
tressing time  in  restoring  confidence  in  our  Nation  and  bringing 
immediate  relief  to  the  millions  of  our  fellow  citizens  who  find 
themselves  unemployed,  their  resources  exhausted,  and  their  fu- 
ture darkened.  These  questions  can  be  handled  before  the  hard- 
ships of  winter  begin  by  a  special  session  of  Congress  now. 

Respectfully  submitted. 

Martin   Dies.   M.   C, 

Second  Texas  District. 
P.  B.  Swank.  M.  C, 
Fifth  Oklahoma  District. 

A  great  construction  and  improvement  program  should 
be  started  at  once  and  not  wait  until  1932,  when  the 
campaign  will  begin.  If  such  a  plan  were  adopted  and 
the  work  done  with  man  power  instead  of  with  machin- 
ery so  far  as  possible,  it  would  put  every  man  to  work 
now.  Large  construction  on  our  waterways  and  flood  con- 
trol needs  to  be  done  which  would  be  of  great  benefit  to  the 
country  in  general  and  to  Oklahoma  in  particular.  I  have 
communicated  with  the  Bureau  of  Reclamation  and  the 
Bureau  of  Public  Roads  on  the  use  of  more  man  power  and 
mention  this  to  show  that  I  am  trying  to  do  something  to 
relieve  present  conditions.  New  uses  for  cotton  must  be 
found.  Only  '•ecently  the  Post  Office  Department  submitted 
bids  for  1.300,000  pounds  of  cotton  twine  for  six  months  for 
that  one  department  of  Government.  That  one  item  alone, 
in  one  department,  will  cause  to  be  used  5,200  bales  more 
of  cotton  each  year.  All  other  departments  of  the  Govern- 
ment should  follow  suit.  Our  program  calls  for  that  to  be 
done.  The  newspapers  carried  reports  that  the  sugar  in- 
dustry was  going  to  use  cotton  sacks  instead  of  imported 
burlap.  Then,  in  my  judgment,  the  E>epartment  of  Agricul- 
ture should  not  include  "  bollie  "  cotton  in  its  production 
estimates,  for  it  depresses  the  price  and  thereby  injures  the 
cotton  farmers.  In  my  opinion  there  should  be  a  thorough 
and  complete  investigation  of  the  Federal  Farm  Board  to 
determine  its  activities  in  relation  to  the  wheat  and  cotton 
crop,  and  I  shall  exert  my  efforts  for  a  congressional  in- 
vestigation. 

This  plan  also  provides  for  a  moratorium  of  one  year  on 
mortgage  foreclosures,  and  if  this  time  were  granted  many 
homes  could  be  saved  without  loss  to  anyone.  Then  all 
immigration  should  be  prohibited  for  at  least  a  time.  Work- 
ers should  not  be  imported  from  other  countries  when  we 
have  so  many  mtUions  of  our  own  people  out  of  work.  The 
stock  exchanges  can  and  should  be  controlled  or  abolished. 
All  that  is  necessary  to  achieve  this  result  is  to  have  an 
administration  that  wants  to  control  them  and  prevent  their 
wild  and  unscrupulous  speculations  and  ruinous  policy  to- 
ward our  people.  Our  banking  system  must  be  taken  out 
of  the  hands  of  a  few  men  and  placed  back  in  Congress,  for 
the  Constitution  provides  that  the  Congress  shall  have  power 
to  "  coin  money  and  regulate  the  value  thereof."    Coagress 


can  and  shoiUd  issue  money  and  not  pay  the  large  brmks  to 
issue  the  money. 

Mr.  Chairman  and  Members  of  the  House,  this  program 
would  be  of  lasting  benefit  to  our  country,  and  let  us  unite  and 
do  something  to  reheve  the  distressful  conditions  that  con- 
front us.  I  am  ready  to  support  any  plan  that  will  provide 
reUef  for  the  people  of  our  common  land.  Work  must  be 
provided  or  a  direct  appropriation  made,  for  our  hungiy  must 
not  starve  and  our  needy  freeze  this  winter. 

I  am  glad  to  say  that  our  program  has  the  personal  in- 
dorsement of  many  citizens.  The  president  of  the  Farmers 
Union  of  Oklahoma,  Hon.  Tom  W.  Cheek,  wrote  me  that  this 
program  is  right  in  line  with  the  Farmers  Union  program. 
I  also  received  the  following  letter  from  the  Oklahouja  City 
Trades  and  Labor  Council: 

OKUkHoicA  Cm.  Okla..  October  17,  1931. 

Hon.  P.  B.   SWAHK, 

House  Office  Building,  Washington,  D.  C. 
Dear  Mb.  Swank:  At  the  meeting  of  the  Oklahoma  City  Trades 
and  Labor  Council,  held  October  15,  a  motion  was  unanimously 
adopted  indorsing  jovtx  recommendation  to  the  President  of  the 
United  States  for  an  extra  session  of  Congress  to  consider  the  pro- 
gram outlined  in  your  petition. 

Trusting  that  you  may  get  fruits  from  this  move  and  thanking 
you  for  your  Interest  in  the  caiise  of  the  unemployed,  we  are 
Yours  very  truly, 

Oklahoma  Crrr  Trades  and  Labor  Coxjncil. 
John  Howt.  Secretary. 

These  indorsements  come  from  great  labor  organizations 
which  are  interested  in  the  general  welfare  of  our  country, 
and  I  appreciate  them  more  than  words  can  tell.    [Applause. 1 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGuginJ. 

Mr.  McGUGIN.  Mr.  Chairman,  ladies,  and  gentlemen, 
when  I  came  to  this  session  of  Congress  I  was  opposed  to  the 
moratorium.  The  reason  why  I  was  opposed  to  it  was  be- 
cause I  believed  that  it  directly  benefited  only  the  interna- 
tional bankers  and  the  citizens  who  had  investments  in 
foreign  loans.  Last  summer  when  the  President  wired  the 
Members  of  Congress  asking  their  position  on  the  mora- 
torium I  rephed  that  I  should  not  be  interested  in  the 
moratorium  unless  it  was  associated  with  a  program  which 
would  stabilize  other  lines  of  business  as  well  as  the  invest- 
ments in  foreign  securities. 

The  message  of  the  President  to  the  Congress  outlines  a 
program  which  should  aid  and  stabilize  the  financial  struc- 
ture of  this  country  from  Wall  Street  to  Main  Street. 

Aid  for  Federal  land  banks,  a  home-loan  discount  bank  to 
give  immediate  relief  to  embarrassed  savings  banks  and 
building  and  loan  associations,  a  reconstruction  corporation 
to  handle  credits  and  securities  of  all  kinds  until  property 
values  return  to  a  more  normal  value,  together  with  the 
moratorium,  should  stabilize  our  entire  financial  system, 
which  is  tottering. 

The  President  in  his  message  advised  the  Congress  that  a 
few  weeks  since  the  huge  sum  of  $250,000,000  was  weekly 
being  withdrawn  from  the  banks  in  currency  and  hidden 
away.  If  this  situation  had  continued  for  20  weeks  the  entire 
$5,000,000,000  in  circulation  and  outside  of  the  Federal 
Treasury  would  have  been  withdrawn  from  American  banks. 
Such  a  condition  would  have  closed  every  bank  in  America. 
from  the  largest  to  the  smallest.  The  chaos  which  woul-l 
follow  such  a  situation  no  man  can  comprehend.  The  time 
has  come  for  quick  and  effective  action  uj)on  the  part  of 
the  Government.  The  Government  is  the  only  possible  insti- 
tution in  America  which  can  meet  this  emergency.  The  im- 
mediate and  vital  needs  of  the  Nation  demand  that  the 
Congress  act  posthaste  and  lay  aside  until  a  later  date 
partisan  bickering  and  personal  animosity. 

As  to  the  moratorium,  no  man  has  less  use  for  the  inter- 
natiOTial  bankers  and  their  conduct  in  m.aking  foreign  loans 
than  have  I.  When  they  made  these  loans  ihey  were  far 
more  interested  in  brokerage  fees  than  in  safe  security. 
For  several  years  they  have  been  running  the  banking  busi- 
ness of  the  country  in  a  high-handed  manner.  They  have 
been  instrumental  in  centralizing  the  banking  system  and 
the  wealth  of  tbe  country  until  the  Government  can  not 
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permit  these  New  York  banks  to  go  broke  without  carrjrlng 
down  with  them  the  banks  throughout  the  Nation. 

No  matter  what  these  International  bankers  made  In  the 
past,  they  do  not  have  the  money  at  this  time.  Their  profits 
have  been  bo(A  profits  and  have  vanished.  I  call  the  atten- 
tion of  the  Congress  to  the  selling  iirlces  of  the  stock  in  these 
banks.  The  stock  in  the  Chase  National  Bank  has  gone 
from  a  top  of  $893  in  1928  down  to  $40  on  November  30, 
1931.  and  on  down  to  $31  Saturday,  December  12,  of  this  year. 
The  value  of  the  stock  in  this  bank  has  decreased  25  per  cent 
during  the  last  12  days.  The  stock  of  the  National  City 
Bank  of  New  York  has  fallen  from  a  top  of  something  like 
$650  a  share  to  $51  a  share  on  November  30  of  tliis  year,  and 
to  $41  a  share  on  December  12  this  year.  The  stock  of  this 
bank  has  decreased  20  per  cent  within  the  last  12  days. 

No  man  in  Congress  has  any  idea  that  the  interest  is 
going  to  be  paid  on  these  foreign  loans,  whether  Congress 
approves  or  disapproves  the  moratorium.  Congressional  ap- 
proval or  disapproval  of  the  moratorium  can  have  no  other 
effect  than  possibly  to  stabilize  or  further  to  demoralize  an 
already  tottering  world-wide  banking  system. 

The  President  has  submitted  a  general  program  to  the 
Congress  which  will  stabilize  the  banking  and  business  con- 
ditions in  America  from  New  York  City  to  Elk  City,  if  in- 
deed it  is  possible  to  accomplish  that  much  needed  and  de- 
sired purpose.  I  take  it  that  Secretary  Mellon  was  ap- 
prised of  the  contents  of  the  President's  message  before  it 
was  sent  to  the  Congress.  Since  that  message  includes  Fed- 
eral Government  support  for  frozen  credits  down  to  de- 
posits in  closed  banks,  it  is  an  unconditional  surrender  on 
the  part  of  centralized  wealth.  It  is  an  open  admission  by 
big  business  that  it  can  not  be  saved  unless  individual  busi- 
ness is  saved.  If  we  Congressmen  from  rural  sections  may 
quickly  realize  that  small  business  can  not  be  stabilized  if 
big  business  completely  and  abruptly  fail,  then  there  is  some 
promise  that  America  is  on  the  highway  leading  to  the  land 
of  hope. 

I  regret  exceedingly  that  partisanship  is  running  so  high 
in  the  debate  on  the  moratoritmi.  If  it  must  be  viewed  in  a 
partisan  sense.  I  should  ask  the  question:  Which  party  and 
which  administration  is  deserving  of  the  more  censure,  the 
party  and  administration  which  can  not  collect  the  interest 
on  some  worthless  foreign  debts  or  the  party  and  administra- 
tion which  granted  these  worthless  loans  to  foreign  coun- 
tries? [Applause.]  There  has  never  been  a  day  since  these 
loans  were  made  that  the  United  States  could  collect  them. 
When  these  loans  were  made  the  Wilson  administration  evi- 
dently thought  they  were  virtually  worthless  and  would 
never  be  jiaid.  At  least,  that  administration  did  not  go  to 
the  trouble  of  so  much  as  obtaining  a  written  I  O  U  f or 
them. 

I  am  not  here  to  criticize  the  making  of  those  loans.  I 
assume  that  the  Wilson  administration  made  them  upon 
the  theory  that  it  was  absolutely  necessary  for  the  Govern- 
ment of  the  United  States  to  lend  this  money  to  a  war- im- 
poverished Europe  in  order  that  a  world-wide  banking  struc- 
ture might  again  be  reestablished.  It  seems  apparent  that 
this  administration  is  foregoing  the  interest  on  these  loans 
for  another  jrear  upon  the  theory  that  it  is  necessary  to  do 
so  in  order  to  try  to  preserve  a  world-wide  banking  structure. 
I  do  not  assume  for  a  moment  that  Woodrow  Wilson  made 
these  loans  for  the  purpose  of  throwing  away  the  money  of 
the  American  people.  I  do  not  assume  for  a  moment  that 
Herbert  Hoover  is  foregoing  the  receipt  of  the  interest  on 
these  loans  for  the  purpose  of  beating  the  taxpayers  of  the 
United  States  out  of  something  they  might  otherwise  receive. 

The  Government  of  the  United  States  at  this  moment 
must  either  take  its  choice  in  letting  the  liquidation  go  on 
or  step  into  the  breach  and  endeavor  to  check  it.  The 
executive  branch  of  the  Government  has  chosen  to  take  the 
course  of  endeavoring  to  check  the  liquidation.  It  is  now 
squarely  up  to  the  Congress  to  make  the  last  and  final  de- 
cree as  to  whether  the  liquidation  shall  go  on  or  use  the 
full  power  of  the  Government  of  the  Qnlted  Stat«  to  en- 
deavor to  check  the  liquidation.  This  is  a  choice  between 
two  evils;  it  is  the  choice  between  two  very  expensive  bur- 


(|ens.    Probably  no  man  knows  which  of  these  evils  is  the 
Ifsser  and  which  of  these  burdens  is  the  lighter. 

If  the  liquidation  goes  on  it  would  seem  that  general 
blEinkruptcy  of  the  financial  and  industrial  world  is  inev- 
itable. 

If  the  liquidation  goes  on,  it  simply  means  forcing  the 
financial  and  industrial  world  down  to  the  present  banlirupt 
Ifvel  of  agriculture  and  other  raw  products.  The  standard 
ojr  agriculture  is  about  40  per  cent  below  the  pre-war  stand- 
ai-d.  Liquidation  means  tearing  down  the  industrial  and 
flinancial  world  to  40  per  cent  below  the  pre-war  level.  That 
rteans  wholesale  cutting  and  slashing  of  wages,  increased 
imemployment,  and  other  human  misery  in  untold  propor- 
tions. Maybe  that  is  the  way  out  of  it;  it  is  an  awful  price 
to  pay.  but  sooner  or  later  there  must  be  a  parity  between 
the  prices  of  raw  products  of  the  mine  and  of  the  farm  and 
the  prices  of  the  products  of  industry.  It  is  to  be  hoped  that 
a<  checking  of  the  liquidation  will  bring  these  raw  products 
up  to  some  sort  of  a  parity  with  industry  rather  than  drag- 
ging industry  and  finance  down  to  the  present  low  level  of 
apiculture  and  mining. 

If  the  liquidation  goes  on,  agriculture  is  not  going  to  be 
Ul  any  worse  shape  than  it  is  now.  The  farms  of  the  Na- 
tilon  will  be  sold  when  the  mortgages  are  foreclosed;  how- 
efer.  the  farmers  will  buy  their  land  back  for  less  than  the 
mortgage.  So,  after  all,  it  is  the  financial  world  which  is 
g^ing  into  complete  bankruptcy  rather  than  agriculture.  If 
tl|ie  liquidation  goes  on,  the  farmers  will  lose  their  farm 
machinery  for  the  mortgage  debt,  but  they  will  buy  it  back 
for  less  than  the  mortgage.  If  the  liquidation  goes  on.  the 
niillions  of  people  engaged  in  agriculture  and  mining  are  not 
gOing  to  buy  the  products  of  industry  until  these  industrial 
products  are  down  to  an  exchange  value  with  the  prices  of 
farm  and  mineral  products.  Agriculture  and  mining  are  as 
low  as  they  can  get.  There  is  no  way  for  the  manufacturing 
industry  and  finance  to  go  other  than  down  to  agriculture 
ahd  mining  unless  the  liquidation  is  stopped.  I  do  not  un- 
dertake even  to  so  much  as  suggest  that  I  know  whether  or 
nbt  the  President's  program  or  any  other  program  can  check 
the  liquidation  which  is  coming  about  by  the  downward 
pjimge  of  finance  and  industry  to  the  40  per  cent  below 
tl^e  pre-war  level  of  agriculture  and  mining. 

We  should  not  be  in  this  present  situation  if  from  1919  to 
ld29  industry  and  finance  had  exercised  a  fair,  decent,  and 
equitable  regard  for  the  raw  products  of  the  farm  and  of 
the  mine.  However,  that  is  water  over  the  dam  and  the  day 
oli  reckoning  has  come.  Industry  and  finance  are  learning 
frpm  bitter  experience  that  *'  the  mills  of  the  gods  grind 
slowly  but  exceedingly  fine." 

ilf  the  hquidation  can  be  checked,  the  President's  plan 
st^ould  check  it.  I  do  not  beheve  that  the  Government  is 
g()ing  to  be  able  to  do  it  with  any  $2,000,000,000.  I  should 
sooner  think  that  in  the  end  it  will  be  nearer  $10,000,000,000. 
industry  and  finance  must  pay  the  bill.  They  must  either 
p$y  it  as  they  are  now  paying  it,  through  the  inescapable 
demand  of  the  economic  law  to  liquidate,  or  pay  it  through 
taptes  necessary  to  pay  the  expenses  of  the  Government  in 
iti  efTort  to  check  the  liquidation.  There  is  no  right  way, 
in  the  sense  of  an  easy  way.  out  of  this  depression.  It  is  the 
c4se  of  getting  out  of  it  the  best  that  we  can. 

^ope  springs  eternal  In  the  human  breast. 

I  do  not  firmly  believe,  I  only  hope,  that  the  President's 
pfogram,  if  accepted  by  the  Congress,  wiU  check  the  cruel 
hquidation.  I  can  not  say  that  wisdom  and  judgment 
plompt  this  hope.  It  may  only  be  a  vain  human  struggle  to 
atoid  the  human  suffering  which  will  be  the  inevitable  con- 
seiquence  of  a  continuation  of  the  present  liquidation  under 
the  economic  law.     [Applause.] 

.Mr.  PURNELL.  May  I  ask  the  gentleman  from  Illinois 
what  his  plans  are? 

Mr.  RAINEY.  My  purpose  is  to  move  that  the  committee 
ri$e  tn  one  minute  from  now. 

Mr.  PURNELL.  And  general  debate  will  continue  to- 
morrow? 

IMr.  RAINEY.  Yes.  Mr.  Chairman.  I  now  yield  to  the 
gantleman  from  Indiana  [Mr.  Crowe j. 
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Mr.  CROWE.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee,  much  has  been  said  concerning  the  state  of  the 
Union,  its  condition  and  of  world-wide  conditions. 

World-wide  conditions  are  a  matter  of  concern  always  to 
us  all.  We  are  much  nearer  our  E^uropean  neighbors  than 
we  formerly  were,  with  our  fast-sailing  ocean  liners,  our 
airplanes,  dirigibles,  our  cables,  our  wireless.  These  tend  to 
bring  countries  that  were  once  far  away  now  very  near  at 
hand.  We  are  our  bro*^.her's  keeper  to  be  sure,  and  we  want 
to  lend  eveiT  possible  aid  and  assistance  to  the  nations 
of  Europe  that  we  can  in  justice  to  ourselves  and  our  own 
people. 

On  June  20  last  I  was  interviewed  by  the  press  as  to 
whether  I  would  support  a  1-year  moratorium  on  world 
intergovernmental  debts.  I  answered  through  the  press  as 
follows : 

I  desire  to  support  President  Hoover,  but  I  would  not  favor  any 
nioratorlum  whatever  until  the  needs  ol  our  own  p>eople  have  been 
taken  care  of.  I  would  not  favor  any  measure  that  would  In  any 
manner  or  way  tend  to  the  cancellation  of  any  debts  of  the 
European  powers. 

If  one  year's  moratorium  could  be  granted  and  our  rights  entirely 
safeguarded  and  If  it  were  conclusively  shown  that  It  would  be 
u.sed  to  help  and  strengthen  busines  conditions  and  not  result 
in  a  wedge  to  their  later  obtainlnc;  further  concessions  and  cancel- 
lation of  any  part  or  parts  of  the  debts  of  foreign  countries.  I  am 
Inclined  to  think  that  I  would  favor  It.  However,  I  want  to  see 
our  own  people  cared  for  first. 

I  would  favor  any  reasonable  policy  that  would  give  the  Euro- 
pean powers  a  breathing  speU  if  it  were  not  permitted  to  be  used 
In  building  up  armaments.  If  they  could  be  safely  bound,  then 
and  only  then  would  I  favor  assisting  them. 

On  June  23  President  Hoover  wired  me  asking  if  I  would 
support  his  moratorium  proposal.  I  at  once  answered  him 
as  follows: 

I  favor  action  by  the  United  States  which  will  prevent  the  col- 
lapse of  the  German  Republic.  I  favor  your  plan.  Mr.  President, 
suspending  payments  of  war  debts  to  us  from  France,  England, 
Germany.  Italy,  Belgium,  and  other  nations  if  such  action  will 
help  economic  conditions  in  those  countries  and  in  the  United 
States,  on  the  following  conditions: 

First.  The  tax  burden  upon  our  own  people  should  not  be  In- 
creased by  such  moratorium. 

Second.  We  should  be  assured  tliat  such  action  will,  in  some 
measure,  tend  to  relieve  our  own  economic  distress  and  unemploy- 
ment. 

Third.  We  should  know  that  such  action  will  strengthen  the 
position  of  the  United  States  in  the  coming  disarmament  con- 
ference. 

Fourth.  Foreign  countries  should  guarantee  to  the  United  States 
that  they  will  not  take  advantage  of  the  situation  by  way  of 
Increased  expenditures  for  armament. 

Fifth.  Out  own  people  should  be  assured  that  such  action  on 
our  part  is  not  an  opening  wedge  leading  to  the  cancellation  of 
war  debts  to  the  United  States. 

Sixth.  The  Government  of  the  United  States  should  assure  our 
own  people  that  the  loss  of  income  from  debt  payment  for  the 
coming  year  will  not  Interfere  with  relief  needed  by  our  own 
citizens  and  should  guarantee  that,  in  this  land  of  plenty  and 
8\irplus  food,  no  one  shall  starve  or  suffer  from  prolonged  hunger. 

While  we  desire  to  help  and  aid  Europe,  we  shall  not 
overlook  the  terrible  conditions  staring  us  in  the  face  here 
at  home. 

Furthermore,  how  far  can  we  and  should  we  be  expected 
to  go  with  Europe,  and  have  we  not  already  gone  quite  far 
enough? 

Should  we  be  required  to  extend  the  moratorium  to  other 
Eiu-opean  countries  in  order  to  assist  Germany?  Could  we 
not  extend  a  helping  hand  to  Germany  and  assist  her  in  her 
crisis  temporarily,  if  need  be,  and  yet  require  the  other 
nations  to  continue  paying  us? 

Will  the  moratorium  not  be  a  wedge  tending  to  further 
reparations  reductions  and  ultimate  cancellation? 

To  aid  Germany,  why  was  it  necessary  to  suspend  the 
payments  due  us  from  France,  England,  Italy,  and  other 
nations?  Why  was  it  necessary  to  suspend  payments  due 
us  from  Czechoslovakia,  Estonia,  Rnland,  Hungary,  Lith- 
uania. Latvia,  Poland,  and  Yugoslavia?  They  are  not  in- 
debted for  war-time  advances  but  loans  were  made  them 
after  the  termination  of  the  war  and  for  other  than  war 
purjxjses.  The  loan.s  of  those  eight  nations  total  more  than 
$400,000,000.    On  these,  as  well  as  other  European  debtors. 


the  plan  of  their  settlement  does  not  even  provide  for  a 
reasonable  return  on  the  money,  they  to  pay  only  3.2  per 
cent  per  annum. 

UtCITKD    STATES    TO    LOSS    PRINCIPAL 

Under  the  plan  of  this  settlement  we  do  not  expect, 
neither  can  we  hof)e,  to  ever  be  paid  the  principal,  these 
countries  to  pay  3.2  per  cent  per  annum  for  62  years;  then 
the  debt  is  canceled. 

What  excuse  or  reason  is  there  for  a  moratorium  for 
these  countries,  and  why  give  them  additional  time,  when 
our  farmers,  our  merchants,  our  workingmen  are  being 
groimd  to  dust  trying  to  raise  the  money  to  pay  taxes,  a 
part  of  which  is  to  go  to  pay  the  interest  on  money  loaned 
Europe? 

In  the  case  of  France,  after  oiu-  boys  retm-ned,  excepting 
the  fallen  heroes  who  rested  in  Flanders  fields  and  other 
parts  of  France  and  Eiu-ope,  there  remained  some  $2,000,000,- 

000  worth  of  supphes,  railroad -equipment  improvements 
we  had  made,  foods  of  all  kinds,  and  other  supplies.  Unfor- 
tunately, on  account  of  our  agreement  respecting  tariff 
duties,  we  only  had  one  customer  for  all  this,  namely,  France. 
She  drove  a  bargain  and  purchased  the  $2,000,000,000  with 
promises  to  pay  of  $400,000,000.  or  20  cents  on  the  dollar. 
Prior  to  the  armistice  Prance,  when  hard  pressed,  secured 
loans  from  us  of  approximately  $2,662,000,000.  After  the 
war  was  all  over,  listening  to  her  further  pleadings,  we  loaned 
France  additional  money  until  her  total  debt  was  $4,231,000,- 
000.  This  total  is  generally  considered  and  probably  was 
under  the  amount  really  owed  us  by  France.  However,  it  was 
the  figure  arrived  at. 

This  money  was  raised  in  the  United  States  by  sale  of 
Liberty  loan  bonds,  thrift  stamps,  and  so  forth,  on  which  our 
Government  pays  the  investors  4  per  cent  in  the  main,  and 
when  due  they  are  to  be  retired  by  the  owner  receiving  face 
value  for  them.  We  received  in  timi  from  Prance  her  prom- 
ise to  pay  us  2*4  per  cent  per  annum  for  62  years,  at  which 
time,  instead  of  her  paying  off  her  obhgations,  the  debt  will 
be  canceled. 

Other  European  nations  settled  on  terms  most  advan- 
tageous to  them  and  to  our  great  loss  and  disadvantage. 

On  the  state  of  the  Union,  we  had  a  deficit  of  some  $900,- 
000,000  last  year,  and  it  promises  to  be  near  $2,000,000,000 
this  year. 

The  amounts  due  us  from  Europe  per  year,  according  to 
settlements  made  with  European  p>owers,  would  be  something 
over  $300,000,000  per  year.  That  money  is  needed  to  assist 
our  own  people,  to  help  them  carry  some  of  their  heavy  load. 

If  the  nations  of  Eiu"ope.  other  than  Germany,  are  hard 
hit,  let  them  forego  the  building  of  armsunents  and  reduce 
their  armies  and  navies.  France,  with  her  tremendous  army, 
navy,  and  air  corps,  is  paying  nearly  $2,500,000,000  yearly; 
that  in  two  years  would  wipe  out  their  debt  to  the  United 
States.  We  have  gone  quite  too  far  already  in  aiding 
Europe.    Charity  begins  at  home. 

He  that  caretb  not  for  his  own  bouae  hath  denied  the  faith,  and 
is  worse  than  an  infidel. 

So  reads  the  Good  Book.  If  we  are  prepared  to  help,  let  us 
help  oiur  own  countrymen. 

While  I  am  unalterably  opposed  to  a  dole,  or  a  near  ap- 
proach to  it,  I  oppose  it  when  given  to  Eiu-ope,  in  moratoriiun 
and  cancellation  of  debts.  Just  the  same  and  Jxist  as  vigor- 
ously as  I  do  to  our  own  people,  but  at  that  we  can  not  let 
our  own  people  starve  in  this  land  of  plenty. 

If  we  can  give  so  much  aid  to  Europe,  why  not  aid  our 
own  farmers,  who  are  breaking  under  loads  of  debt  and 
interest  charges  partly  brought  about  by  high  taxation?  I 
would  prefer  to  extend  a  moratorium  to  our  farmers  and 
others  who  are  under  mortgage  and  losing  their  farms  and 
homes. 

VETERANS 

If  we  are  hi  position  to  offer  help  so  generously  to  Europe, 

1  ask  instead  that  we  give  more  careful  consideration  to  tha 
needs  of  our  veterans.  I  shall  introduce  bills  in  Congress 
and  try  to  get  them  written  into  legislation  to  be  of  benefit 
and  help  to  the  veterans  and  their  dependents. 
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December  14 


I  may  vote  for  the  ratiflcatlon  of  the  1-year  moratorium 
as  sponsored  by  President  Hoover,  but  I  am  unalterably  op- 
posed to  any  further  extension  of  time  and  shall  never  con- 
sent to  any  further  reduction  of  reparations  payments. 

I  am  opposed  to  even  any  further  discussion  with  Euro- 
pean powers  concerning  reparations. 

While  the  settlements  we  have  made  with  the  powers  of 
Europe  are  not  satisfactory  they  are  no  doubt  much  more 
satisfactory  than  any  new  settlements  we  would  make. 

I  have  too  much  respect  for  the  fathers  and  mothers  in 
the  United  States  who  bought  Liberty  bonds,  and  of  their 
sons  who  offered  their  lives  as  a  sacrifice  for  their  country, 
to  vote  for  any  further  extension  of  the  moratorium  or  any 
cancellation  whatever  of  European  debts  due  us.  [Ap- 
plause on  the  Democratic  side.l 

Mr.  PURNELL.  Mr.  Chairman.  I  jrield  one  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  McFaddew]. 

Mr.  McPADDEN.  Mr.  Chairman.  I  intended  to  ask  that 
these  letters  I  hold  in  my  hand  be  read  from  the  desk  this 
morning,  but  it  was  not  possible  to  do  that.  I  ask  unani- 
"  mous  consent  that  I  may  insert  them  in  the  Record  at  this 
point  following  the  remarks  I  have  made.  They  constitute 
correspondence  between  the  Under  Secretary  of  the  Treas- 
ury, the  Secretary  of  State,  and  myself.  j)ertaining  to  the 
moratorium  and  the  war-debt  situation. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

Decembex  12.  1931. 
Hon   OcDEN  L.  Miixs. 

Under  Secretary  of  the  Treasury,  Treasury  Department. 

Washington,  D.  C. 
Mt  Deak  Ms.  Mn.ia:  The  Washington  Post  this  morning  carries 
the  foUowlng: 

"  MILX.S    TO    MEET    SENATORS 

"  Ogden  L.  Mills.  Under  Secretary  of  the  Treasury,  will  go  to  the 
Capitol  this  morning  to  discuss  the  Hoover  1-year  moratorium  on 
war  debts  with  five  Influential  Senators. 

"  •  I  am  going  to  talk  about  the  December  15  payments  and 
nothlr-g  else.'  Mr.  Mills  said  last  night. 

■■  He  was  referring  to  the  payments  which  certain  European 
countries  were  scheduled  to  make  to  this  country  next  Tuesday, 
but  which,  under  the  Hoover  moratorium,  would  be  postponed 
and  paid  later  over  a  10-year  period. 

"  It  U  now  evident  that  Congress  can  not  adopt  the  moratorium 
resolution  until  after  Tuesday.  Thus  It  becomes  necessary  for 
Henry  L.  Stlmson.  Secretary  of  State,  to  issue  a  statement  ex- 
plaining to  the  debtor  nations  that  they  are  not  expected  to  make 
the  December  15  payments. 

"  Mr.  MlUs  wants  to  consult  the  Senators  about  the  form  this 
statement  should  take. 

"  Mr  Mills,  who  Is  regarded  as  the  President's  principal  adviser 
with  respect  to  the  International  economic  situation,  will  meet 
with  the  group  of  Senators  this  morning  in  the  ofQce  of  Majority 
Leader  Watson." 

I  desire  to  call  your  attention  to  the  fact  that  the  Secretary 
of  State  has  no  authority  whatsoever  to  issue  a  statement  to  any 
debtors  of  the  United  States  affected  by  the  Hoover  moratorium 
that  they  need  not  make  payment  of  debts  due  the  United  Sutes 
on  December  18.  IMl,  pending  action  on  the  moratorium  which 
Is  now  before  the  Congress. 

Tbe  Hoover  moratorium  was  negotiated  by  the  President  of  the 
United  States  without  the  authority  of  Congress,  and  now  cer- 
tainly the  Secretary  of  SUte  has  no  authority,  and  If  he  takes 
such  acUon  as  Indicated  by  you  it  wlU  be  a  reversal  of  hU  poel- 
tlon  taken  In  July.  1939.  when  tlie  Government  of  Prance  asked 
for  a  short  delay  before  executing  the  MeUon-Berenger  agreement. 
wherein  his  position  then  was  sUted  to  Prance  to  be  that  the 
dlspoaiuon  setobllshed  by  the  MeUon-Berenger  accord  could  not  be 
BMxUfl***  ••»•  by  a  law  enacted  by  Congress,  and  he  further  stoted 
that  Congress  was  not  In  session  and  that  the  United  SUtes  held 
the  French  documents  of  Indebtedness  and  would  proceed  to  an 
execution  upon  France  If  the  MeUon-Berenger  accord  were  not 
modli&ed  immediately. 

Under  my  responsibility  as  a  Member  of  Congress,  I  challenge 
the  right  of  the  Secretary  of  SUte  to  Issue  such  a  commtinlcaUon 
Very  truly  joxxn, 

L.  T.  McFaobkn. 

_        _  _    „ DxcxMwt  la,  1931. 

Hon.  RsmtT  L.  Smcaoif. 

Secretary  o/  Stmtt,  Waahttiffton.  D.  C. 
DBAS  Ma.  SwanaaT:  This  morning's  Washington  Post  carries 
tlM  following  article: 

**  ICZLU  TO   KSXT  SXlf  ATOSS 

"  Offden  L.  Mills.  XTnder  Secretary  of  the  Treasury,  will  go  to  the 
Oapltol  this  morning  to  discuss  the  Hoover  l-vear  moratorium 
on  war  debte  with  five  influential  Senators. 


"  •  1  am  going  to  tallf  about  the  December  15  payments  and 
mothing  else.'  Mr.  MUls  said  last  night. 

"  He  was  referring  to  the  payments  which  certain  European 
countries  were  scheduled  to  make  to  this  country  next  Tuesday, 
bfcit  which,  under  the  Hoover  moratorium,  would  be  postponed  and 
piild  later  over  a  10-year  period. 

"  It  is  now  evident  that  Congress  can  not  adopt  the  moratorium 
resolution  until  after  Tuesday.  Thus  It  becomes  necessary  for 
Henry  L.  Stlmson,  Secretary  of  State,  to  Issue  a  statement  explain- 
ing to  the  debtor  nations  that  they  are  not  expected  to  make  the 
December  15  payments. 

"  Mr.  Mills  wants  to  consult  the  Senators  about  the  form  this 
statement  should  take. 

"  Mr.  Mills,  who  Is  regarded  as  the  President's  principal  adviser 
v<lth  respect  to  the  international  economic  situation,  will  meet 
wllth  the  group  of  Senators  this  morning  In  the  office  of  Majority 
leader  Watson." 

I  am  Inclosing  copy  of  letter  that  I  have  this  day  sent  to  the 
Under  Secretary,  and  now  call  It  to  your  attention,  and  desire  to 
be  informed  Immediately  as  to  whether  or  not  you  have  Issued 
8|ich  a  letter  to  the  creditors  of  the  United  States  or  whether 
you  have  In  contemplation  such  action. 

Under  my  responsibility  as  a  Member  of  Congress,  I  challenge 
yt>ur  right  to  Issue  such  a  communication. 
Very  truly  yours, 
I  L.  T.  McFadden. 

The  Undeh  Secretart  of  the  Treasurt, 

Washington,  December  12,  1931. 
^n.  Loxns  T.  McFadden, 

House  of  Representatives. 
Mt   Dear   Mr.    McFadden:    I    have   your    letter    of   December    12, 

wfhich  presumably  was  written  before  you  talked  to  me  over  the 
telephone.  Let  me  repeat  what  I  said  to  you  then :  I  never  stated 
tl^at  the  Secretary  of  State  would  issue  a  statement  to  the  effect 
ttat  our  debtor  nations  are  not  expected  to  make  the  December 
1)  payments.  To  my  knowledge  neither  the  Secretary  of  State  nor 
ahy  other  responsible  officer  of  the  Government  has  any  intention 
o|  making  any  such  statement. 

Since  you  quote  from  the  Washington  Post  of  this  morning, 
niay  I  call  your  attention  to  the  fact  that  the  Washington  Post 
dt)es  not  say  that  I  made  any  such  statement.  It  quotes  me  as 
fc)l!ows:  '•  I  am  going  to  talk  about  the  December  15  payments 
aiid  nothing  else." 
Yours  truly. 

OcDEN  L.  Mills, 
Under  Secretary  of  the  Treasury. 


December   14.   1931. 
H^n.  OcDEN  L.  Mills, 

Under  Secretary  of  the  Treasury, 

Washington.    D.    C. 

My  Deae  Ma.  Mills:  I  received  your  letter  of  the  12th  reply- 
ing to  mine  of  the  same  date,  which  communication  was  written 
b^ore  I  talked  to  you  over  the  telephone.  But,  notwithstanding 
your  denial  over  the  telephone,  after  advice  that  I  received  that 
ycm  had  been  discussing  with  Representatives  Garner,  Rainet, 
LitrrHiCTjM,  and  Collier,  Snell,  and  Hawley,  the  very  subject 
th(at  you  denied  to  me.  and  being  further  reassured  by  newspaper 
correspondents  who  were  present  at  some  of  these  interviews,  I 
milled  you  my  letter.  And  now  you  have  acknowledged  in  your 
Interview  printed  In  this  morning's  press  that  you  did  secretly 
try  to  get  congressional  approval  by  discussing  not  only  with  the 
above  Members  of  the  House,  but  with  Senators  Watson,  Borah, 
R4xd.  and  others. 

t  now  desire  to  reiterate  what  I  said  in  my  last  letter  to  you 
artd  emphasize,  so  far  as  I  am  able,  the  fact  that  you  are  now 
attempting  to  do,  by  acquiescence  and  Indirectly,  what  you  know 
and  what  you  have  told  me  you  have  no  right  to  do.  I  again 
repeat  to  you  that  you  and  those  associated  with  you  In  this 
undertaking  have  no  legal  authority  to  do  what  you  are  doing. 
and  you  are  laying  yourselves  personally  liable  to  the  people  of 
thp  United  States  for  any  losses  which  they  may  Incur  by  your 
assurance  either  directly  to  the  debtor  nations  or  to  their  leually 
co»i8tltuted  representatives.  ' 

The  article  in  which  you  are  quoted  this  morning  says  that 
tHe  nurry  of  opposition  to  the  President's  moratorium  Is  ex- 
p^ted  to  die  down  as  soon  as  Congress  has  learned  that  no  con- 
nection is  intended  between  the  12  months'  debt  holiday  and  the 
ret-creatlon  of  the  World  War  Foreign  Debt  Commission.  You  are 
directly  quoted  as  saying.  "  There  has  never  at  any  time  been  any 
initentlon  of  coupUng  the  President's  proposal  to  re-create  the  World 
war  Foreign  Debt  Commission  with  the  proposal  for  a  1-year 
suspension  of  payments  on  foreign  debts."  You  know  perfectly 
w#ll  that  this  statement  u  intended  to  deceive  the  Congress  You 
k4ow  how  utterly  Impossible  thU  would  be.  If  this  moratorium 
18  ratlfled,  war  debts  and  reparations  are  irrevocably  mixed  And 
yoM  must  know  this  when  the  present  International  bankers  com- 
mittee and  the  committee  operating  under  the  Bank  for  Interna- 
tl<)nal  SettlemenU  are  acting  to  ascertain  Germany's  capacity  to 
psty.  not  only  reparations  but  indebtedness  of  Germany  both 
shprt  and  long  time,  and  that  there  Is  to  be  convened  an  inter- 
national conference  to  deal  with  the  question  of  the  reduction  of 
wAr  debts  and  reparations.  So  why  try  to  deceive  Congress  and 
thte  American  people  In  regard  to  this  vital  matter  at  this  time? 

You  are  to  appear  before  the  Ways  and  Means  Committee  to- 
morrow to  present  your  argument  as  regards  the  moratorium  pro- 
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posal.  I  hope  at  this  meeting  that  you  will  not  only  include  what 
you  have  prepared  to  say  to  this  committee  bvit  that  you  will 
furnish  to  this  committee  the  Information  which  I  have  been 
asking  for  from  the  Secretary  of  the  Treasury  as  per  the  Inclosed 
a  py  of  letter,  and  which  information  has  not  been  forthcoming, 
but  al.so  furni-sh  the  information  which  I  have  been  asking  the 
Federal  Reserve  Board  to  produce  as  per  the  Inclosed  letter  and 
which  they  have  failed  to  produce.  This  Information  is  vital  In 
connection  with  the  consideration  which  Congress  is  to  give  to 
this  moratorium. 

Very  trtily  yours, 

L.  T.  McFadden 

December    14,    1931 
Hon.  Henry  L.  Sttmsow. 

Secretary  of  State.  Washington,  D.  C. 

Mt  Dear  Mr  Sec  rf-iary  :  I  h  ive  had  no  reply  from  you  to  my 
letter  of  December  12. 

Supplement  Ink;  what  I  said  to  you  then.  I  desire  to  quote  from 
this  morning's  Washington  Post  covering  an  announcement  yes- 
terday by  Under  Secretary  of  the  Treasury  Ogden  L.  Mills,  as 
follows: 

"The  flurry  of  opi)08ltlon  to  the  President's  moratorium  Is 
expected  to  die  down  as  soon  as  Congress  has  learned  that  no 
connection  is  Intended  between  the  12  months'  debt  holiday  and 
the  re-creition  of  the  World  W.-\r  Pnrelpn  Debt  Commission.  This 
was  emphatically  declired   by  Mr.  Mill«  ye.«;tcrday      He  said: 

"  '  There  has  never  it  any  time  been  any  Intention  of  coupling 
the  President's  proposal  to  re-create  the  World  War  Foreign  Debt 
Commls.'slon  with  the  proposal  for  a  1-year  •'u.'.pension  of  pay- 
ments on  foreign  debts. '  " 

Under  my  responsibility  as  a  Member  of  Congress.  I  again  chal- 
lenjre  your  riRht  to  m  ikc  any  niodifylug  statement  to  the  debtors 
of  the  United  States  aC'ected  by  the  Konver  moratorium  whose 
payment.'?  are  due  to-norrow  and  who  will.  I  understand.  If  yoti  do 
not  deprive  them  of  the  opportunity,  pay  Into  the  United  States 
Trea-sury   approximate  y   $125,000,000. 

I  protest  that  you  hi.ve  no  right  whatsoever  to  mi.'-leatl  the  repre- 
.sentatives  here  of  th  >  ronntrles  affected  This  debt  settlement 
afj'reement  can  not  bo  modified  without  tlie  approval  of  Congress: 
you  have  no  authorl:y  unt>l  Congress  gives  it  to  you  In  this 
Instance.  I  desire  to  joint  out  to  you  that  the  acquiescence  of  a 
small  number  of  Repr ?sentatlvos  and  Senators  is  not  the  approval 
of  Congress.  Congresi  Is  now  in  session  and  Is  dealing  with  the 
subject. 

I  desire  to  now  not:fy  you  that  you  and  all  of  those  associated 
with  you  In  this  attempt  to  deprive  the  United  Statos  of  what  Is 
legally  due  them  fro-n  the«;e  countries  will  be  held  personally 
responsible,  and  I  densnd  that  yoii  advise  me  what  communica- 
tions or  verbal  a.ssuiances  or  acquiescences  have  been  directly 
given  to  the  debtor  countries  or  their  legal  representatives  here  or 
eLsewhere. 

Very  truly  yours. 

L.    T.    McFadden. 

Novembeh   21,    1931. 
Hon.  Andrew  W.  Meli  on. 

Secretary  of  the  Vreasury,  Washington.  D    C. 

My  Dear  Mr.  Meli  on:  In  connection  with  the  consideration 
that  will  be  given  In  the  coming  session  of  Congress  relative  to 
the  Hoover  moratorlu-n  of  war  debts  and  reparation  payments.  I 
shall  be  pleased  if  yc  u  will  advise  me  at  once  full  Information 
relative  to  Germany'?  debt,  both  short  and  long  term,  and  to 
what  countries  and  hinks  they  are  owed,  and  the  amounts;  and, 
also.  If  you  will  furnlf  h  we  a  complete  statement  of  all  war  debts 
and  reparations  Involved  in  this  morntorhim.  I  am  particularly 
anxious  that  this  statement  shall  cover  the  short-term  Indebted- 
ness, which  by  agreement  among  American  and  foreign  bankers 
has  been  extended  tc  February,  1932,  and  any  other  amount  of 
short-term  indebtedness  which  may  not  have  been  covered  by 
this  agreement. 

I  am  particularly  aixlous  to  know,  also,  the  amount  of  short- 
term  indebtedness  represented  by  acceptances  or  notes  made  in 
otlier  countries  Indorsed  oi  guaranteed  by  the  German  Govern- 
ment, or  German  St  itcs  or  financial  institutions,  and  to  what 
amount,  if  any,  such  obligations  are  held  in  the  United  States, 
and  by  whom. 

In  other  words,  I  an  asking  you  for  full  and  complete  Informa- 
tion relative  to  the  flianclal  situation  of  Germany  as  affected  by 
this  moratorium,  and  I  would  also  like  you  to  Include.  If  possible, 
the  entire  debt  which  the  German  Government  or  her  States  and 
political  subdivisions  or  her  people  owe  to  this  country  or  any 
other  country.  Your  prompt  attention  to  this  will  oblige. 
Respectfully  yours. 

L.  T.   McFadden. 


Pedzhal  Reserve  Boa* 

Washingt 
Gentlemen:  In  coi 
given  by  the  comlnp 
torlum.  I  shall  be  pie 
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November  23,  1931. 

D. 

on.   D.  C. 

inectlon  with  the  consideration  that  will  be 

session   of   Congress   to    the   Hoover   mora- 
ased  if  you  will  advise  me  the  total  amount 

short-term  German  indebtedness  which  Is 
tates  and  by  whom  held  and  the  amounts. 
include  not  only  direct  borrowings  between 
•eplance  houses  on  the  part  of  the  Germans 
utlons  but  also  any  obligations  Indorsed  or 


otherwise  guaranteed  by  the  German  Government  or  any  company 
or  banking  Institution  or  Individuals  In  or  outside  of  Germany— 
in  other  words,  to  show  the  entire  situation  of  German  short-term 
Inrtrbtedness.  together  with  any  agreements  as  to  extension  or 
payments,  or  any  acceptances  or  other  obllpatlons  now  held  by 
Federal  reserve  banks  taken  through  any  foreign  acceptance  house 
or  banks. 

I  should  also  like  to  have  particularly  Identified  a  list  of  the 
names  of  the  holders,  and  the  amounts  held  by  each,  of  the  short- 
term  indebtedness  In  the  United  States  covered  by  the  /American 
and  English  extension  asn-eemcnt  which  ruivs  until  February.  1932. 
I  should  also  like  a  statement  of  all  loans  or  credits  esiabiished 
by  the  12  Federal  reserve  banks  to  other  central  banks  or  the 
Bank  for  International  Settlements,  and  the  character  of  such 
loans  or  credits  and  In  each  Instance  how  sectired.  and  the  total 
Itemized  amounts  now  unpaid. 

Also,  please  advise  me  what  commitments  on  the  pait  of  the 
Federal  reserve  banks  or  the  Federal  Reserve  Board  are  outstand- 
ing relating  to  loans,  credits,  or  gold;  also,  whether  or  not  any 
agreement  or  understanding  exists  at  the  present  time  with  any 
of  the  central  banks  or  their  governments.  Including  the  Bank  for 
,  International  Settlements,  in  regard  to  changes  of  dlscoant  rates 
'  or  gold  movements. 

I  should  also  like  to  be  Informed  as  to  what  amount.  If  any. 
of  the  so-called  short-term  German.  Engllsli.  or  Riisslan  accept- 
;  ances  were  held  at  the  time  of  the  moratorium,  or  are  now  held 
j  by  any  of  the  12  Federal  reserve  banks  and  the  amount  so  held 
I  by  each  bank,  and  please  state  whether  such  banks  procured  the.se 
acceptances  by  direct  purchase  or  through  rediscount  lor  member 
I  banks. 

Also,  please  advise  the  amount  of  money  the  Federrvl  reserve 
bfvnks  now  have  on  deposit  with  the  Bank  for  International  Settle- 
ments and  what  amount,  if  any.  of  paper  the  Federal  reserve  now 
holds  taken  from  the  Bank  for  International  Settlemeut.s,  or  any 
other  agreements  upon  which  the  Federal  reserve  banks  are  boimd 
in  any  manner  whatsoever. 

If  any  amount  of  these  German.  English,  or  Russian  aa;eptances 
were,  on  the  date  of  the  moratorium,  or  are  now,  held  by  the  Fed- 
eral reserve  banks,  what  amounts  of  each  are  held  by  any  of  the 
Federal  reserve  agents  as  sectirity  for  outstanding  Federal  reserve 
notes? 

Very  truly  yours. 

L.  T.  McFadden. 

November  30.  1931. 
Federal  Resezve  Board, 

Washington.  D.  C. 
Gentlemen:  In  connection  with  the  consideration  that  is  about 
to  be  given  to  the  Hoover  moratorium  I  desire  you  to  advise  me 
what  amount  of  short-terra  indebtedness,  acceptances  or  otherwi.se. 
is  held  by  the  12  Federal  re-serve  banks  or  member  banks  oriE^lrat- 
ing  or  in  any  way  giaaranteed  or  Issued  by  Austria  or  any  of  her 
InstltuUons,  "thus  enabling  me  to  know  the  amount  of  short-term 
Austrian  debts  held  In  the  United  States. 

Awaiting  your  reply,  I  remain,  sincerely  yours, 

L.  T.  McFadden. 

Mr.  RAINEY.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  ha^'ing 
resumed  the  chair.  Mr.  Lozier.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  President's 
message  and  had  come  to  no  resolution  thereon. 

ORDER   OP   BtJSINlSS 

Mr.  SNELL.  Mr.  Speaker,  the  special  committee  on  the 
District  of  Columbia  are  filing  their  report  to-day  or  to- 
morrow. They  would  like  to  have  a  little  time  to  explain 
the  report  to  the  House  before  it  is  taken  up  in  the  House. 
If  it  is  agreeable  to  the  gentleman  from  Illinois  I  Mr. 
Rainiy],  I  wish  we  could  arrange  to  give  them  from  40  to  60 
minutes  to-morrow, 

Mr.  RAINEY.  That  would  be  entirely  satisfactory.  At 
what  time? 

Mr.  SNELL.    I  think  perhaps  the  first  thing. 

The  SPEAKER.  The  Chair  has  not  seen  that  report,  but 
he  is  under  the  impression  that  It  would  be  a  matter  to  be 
considered  in  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  SNELL.  They  want  to  make  an  explanation  of  the 
resolution  they  are  going  to  Introduce  in  advance  of  its 
Introduction. 

Mr.  RAINEY.    And  not  consider  the  report? 

Mr.  SNELL.    No. 
sixrenfTH  sxssioif.  nrncRWATioNAL  oeolocical  coivoriss 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read. 
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and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Affairs: 

To  the  Congreu  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  Inclosed  report  from  the  Secretary  of  State,  to  the  end 
that  legislation  may  be  enacted  to  authorise  an  approprla* 
tlon  of  185,000  for  the  expenses  of  the  Sixteenth  Session  of 
the  International  Oeologlcal  Congress  to  be  held  In  the 
United  SUtes  In  1933. 

HXXilKT  Hoovix. 

Tmi  Wmzti  Housi, 

Waihington,  D<'crmhfr  14.  1931. 

BtrPRUCI  COURT,   PKIIIFPINI   ISLANDS 

The  SPBAXKR  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  8tati>s,  which  was 
read,  and.  with  the  accnmpanytng  pAp<«r(i,  referred  to  the 
Committee  on  Insular  Affairs : 

To  the  Congress  of  the  Unitrd  States: 

I  transmit  herewith  two  related  bills  enacted  by  the  Eighth 
Philippine  Legislature  during  its  second  session  and  ap- 
proved by  the  Governor  General  of  the  Philippine  Islands. 
They  are: 

8.  No.  261.  "An  act  defining  the  Jurisdiction  of  the  Su- 
preme Court  of  the  Philippine  Islands,  creating  a  court  of 
appeals  and  defining  Its  Jurisdiction,  and  providing  for 
other  purposes  ";  and 

8.  No.  155.  "An  act  concerning  the  Judiciary;  making 
provision  regarding  the  court  of  appeals  created  by  act  en- 
titled 'An  act  defining  the  Jurisdiction  of  the  Supreme  Court 
of  the  Philippine  Islands,  creating  a  court  of  appeals  and 
defining  its  Jurisdiction,  and  for  other  purposes ':  providing 
appropriation  for  said  court  of  appeals;  applying  the  pro- 
visions of  certain  sections  of  the  revised  administrative  code 
to  said  court  of  appeals,  and  for  other  purposes." 

Briefly,  the  purpose  of  the  two  acts  was  to  relieve  conges- 
tion in  the  work  of  the  Supreme  Court  of  the  Philippine 
Islands  by  the  creation  of  an  intermediate  court  of  appeals 
between  the  Courts  of  First  Instance  and  the  Supreme  Court 
of  the  Philippine  Islands. 

Act  S.  No.  261  purports  to  diminish  the  present  Jurisdic- 
tion of  the  Supreme  Court  of  the  Philippine  Islands  through 
transfer  of  certain  of  that  J\irlsdiction  to  the  proposed  court 
of  appeals.  Under  section  26  of  the  organic  act  of  the  Phil- 
ippine Islands  the  act  can  not  take  effect  without  the  prior 
approval  of  Congress. 

The  related  act.  S.  No.  155.  provides  for  the  organization 
of  the  proposed  court  of  appeals  if  and  when  authorl2sed  by 
Congress.  It  contemplated  no  express  approval  by  Congress 
of  Its  provisions. 

The  acts  In  question  are  transmitted  as  Indicative  of  the 
form  and  substance  of  legislation  which  at  the  time  of  the 
passage  of  the  acts  by  the  Philippine  Legislature  was  deemed 
advisable  by  that  body.  Subsequent,  however,  to  the  i>assage 
of  theae  acU  the  Philippine  Legislature  passed  legislation 
relative  to  the  Supreme  Court  of  the  Philippine  Islands, 
which  received  the  approval  of  the  Governor  General  and 
which  doM  not  require  action  by  the  Congreu,  That  legis- 
lation (Act  No.  3816,  December  8.  1930)  authorised  an 
Increase  in  the  personnel  of  the  supreme  court,  the  juris- 
diction of  the  court  remaining  unchanged. 

It  Is  believed  that  exUtlng  legislation  affords  adequate 
provision  for  meeting  present  needs.  It  U  accordingly  rec- 
ommended that  neither  Act  8.  No.  261  nor  Act  8.  No.  15S 
reoolve  the  approval  of  Congresi. 

KnauT  HoovBii. 

Tmi  Wnm  Hocsi,  December  14,  19il, 


Mr. 


AMOVRNMINT 

Speaker,  I  move  that  the  House  do 


Mr.  RAINSY, 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock 
and  M  mlnutea  p.  m.)  the  Houae  adjourned  to  meet  to-mor- 
row. Tueaday.  Dectmber  15, 1831.  at  12  o'clock  aoon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
irere  taken  from  the  Speaker's  table  and  referred  as  follows: 

245.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  provide  appropriate  military  records  for 
persons  who,  pursuant  to  orders,  reported  for  military  duty 
but  whose  induction  Into  the  service  was.  through  no  fault 
Of  their  own,  not  formally  completed  on  or  prior  to  Novem- 
ber 30,  1018;  to  the  Committee  on  Military  Affairs. 

246.  A  letter  from  the  Secretary  of  War.  trammlttinB  a 
draft  of  a  bill  to  authorize  the  Secretary  of  War  to  exchange 
Obsolete  surplu.s.  deteriorated  or  un.servlceable  Nupplle.s  on 
^ulpment  for  new  tiuppllofi  or  equipment  uf  the  name  gen- 
eral character;  to  the  Committee  un  Military  Affairs. 

247.  A  communication  from  the  Prenldent  of  the  United 
States.  tran.imlttlnK  deflrlenry  and  Nupplemrntal  eNtlmate.-i 
Of  appropriations  for  the  fl.scnl  year  11)113  and  prior  ytM\r.H  for 
the  legislative  cstabllHhment,  certain  rxeciittve  depart - 
tnents,  and  independent  cstabll.thmonts  nod  the  District  of 
Columbia,  amounting  In  all  to  $136,352,430.77  (H,  Doc.  No. 
1691 ;  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

248.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Aimy,  on 
preliminary  examination  of  South  Edlsto  River,  S.  C;  to  the 
Committee  on  Rivers  and  Harbors. 

249.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Wacissa  River,  Fla.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

250.  A  letter  from  the  Secretary  of  War.  transmitting  a 
ifeport  from  the  Chief  of  Engineers.  United  States  Army,  on 
I^reliminary  examination  of  Urbanna  Creek,  Middlesex 
Coimty,  Va. ;  to  the  Committee  on  Rivers  and  Harbors. 

251.  A  letter  from  the  Secretary  of  War,  transmitting  a 
ileport  from  the  Chief  of  Engineers,  United  States  Army,  on 
I^reliminary  examination  of  Thunderbolt  Harbor  and  the 
inland  waterway  between  Thunderbolt  and  Oglethorpe  Hotel; 
to  the  Committee  on  Rivers  and  Harbors. 

252.  A  letter  from  the  Secretary  of  War,  transmitting  a 
neport  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Woods  Hole  Channel,  Mass.;  to 
the  Committee  on  Rivers  and  Harbors. 

253.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Yantlc  River,  Conn.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

254.  A  letter  from  the  Secretary  of  War,  transmitting  a 
neport  from  the  Chief  of  Engineers.  United  States  Army,  on 
sii-eliminary  examination  of  Three  Mile  CTreek,  Ala.;  to  the 
Committee  on  Rivers  and  Harbors. 

256.  A  letter  from  the  Secretary  of  War,  transmitting  a 
rttport  from  the  Chief  of  Engineers,  United  States  Army,  on 
rti-ellmlnary  examination  of  Tomblgbee  River,  Miss.;  to  the 
Committee  on  Rivers  and  Harbors. 

256.  A  letter  from  the  Seci-etary  of  the  Interior,  transmit- 
ting a  statement  submitted  by  the  Director  of  the  Geological 

Survey  In  compliance  with  the  act  of  May   10.  1026   di 
tat.  1487) ;  to  the  Committee  on  Indian  Affairs. 

257.  A  letter  from  the  Librarian  of  Congress.  tran.smlttlng 
annual  report  as  Librarian  of  Congrejis,  together  with  that 
df  the  Register  of  Copyrights,  for  the  fiMcal  year  ending 
4une  30,  1931:  to  the  Committee  on  the  Library. 

268.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineer."*,  United  States  Army,  on 
$kunk  River,  Iowa,  covering  naviBatlon.  power  development, 
W»d  Irrigation;  and  also  U.-i  effe<ta  upon  the  lower  Ml»iiU«ippl 
miver  with  regard  to  flood  control  (H,  Doc.  No.  170 » ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordei-ed  to  be  printed 
With  lUustrations. 

258.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
the  Chippewa  River,  Wl.«t..  covering  navigation,  flood  con- 
tjrol.  power  development,  and  Irrigation  01.  Doc.  No.  171); 
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to  the  Committee  on  Rivers  and  Harbors  and  ordered  to 
be  printed  with  lllu.stratlorui. 

260.  A  letter  from  the  Secretary  of  War,  trarwmittlng  a 
report  from  the  Chi  »f  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Bayou  Yscloskcy  (Ysclosky), 
La.:  to  the  Commltti^  on  Rivers  and  Harbors. 

261.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chl«f  of  EnKlneers.  United  States  Army,  on 
preliminary  examlniitlon  and  Burvey  of  Lake  Charles  Deep 
Water  Chonnel,  La.  with  a  view  to  malnUilnlnw  said  chan- 
nel to  Its  enlarged  clmenslons  and  to  reporting  the  amount 
of  contributions  In  land  and  nioney  heretofore  furnished  by 
local  IntereHts  for  such  waterway  (H.  D(K',  No,  I7a>  ;  to  the 
Committee  on  Rlveri  and  Harbors  and  ordered  to  be  printed, 
with  Illustrations. 

202.  A  letter  from  the  Secretary  of  War,  trnnsmlttlng  a 
report  from  the  Chief  of  KnglneerN,  United  fltftte«  Army,  on 
preliminary  examination  of  rhnnnel  from  Pnlarlox,  Trx..  and 
the  Texas  Notional  Guard  Camp  throuBh  Titr  PalndoN  and 
Matnuorda  Bays  to  i  connection  with  the  Introcoa.stal  Wat- 
erway; to  the  Committee  on  Rivers  and  Harbor."!. 

283.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  the  Combahee  and  Big  Salke- 
hatchle  Rivers,  S.  C;  to  the  Committee  on  Rivers  and 
Harbors. 

264.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Plthlachascotee  River.  Fla.;  to 
the  Committee  on  F.ivers  and  Harbors. 

265.  A  letter  fron  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  p-ovlde  for  the  care  and  maintenance  of 
the  Guilford  Courthouse  National  Military  Park;  to  the  Com- 
mittee on  Military  i^airs. 

266.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  authorize  the  coniitruction  of  a  sea  wall 
at  Fort  Randolph,  Panama  Canal;  to  the  Committee  on 
Military  Affairs. 

267.  A  letter  fron  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  authorize  certain  funds  heretofore  appro- 
priated for  certain  ( onstruction  at  military  posts  to  be  made 
available  for  certaia  other  construction  at  the  same  posts; 
to  the  Committee  on  Military  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  oJ  Rule  XXII.  public  bills  and  resolutions 
were  Introduced  anc  severally  referred  as  follows; 

By  Mr.  BACON:  A  bill  (H.  R.  5596 >  to  provide  for  the 
regulation  of  common  can-lers  by  motor  vehicle  In  the  same 
manner  as  common  carriers  by  railroad:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr,  BECK:  A  bill  (H.  R.  6597 >  to  amend  the  national 
prohibition  act,  as  supplemented.  In  resi)ert  of  the  dennttlon 
of  Intoxicating  liquor;  to  thi>  Committee  on  the  Judiciary, 

By  Mr.  CLANCY:  A  bill  (H.  R.  5508 >  to  extend  the  time  In 
which  applications  may  be  made  for  the  bcnoflt.s  of  thr  dis- 
abled emergency  ofTicers'  it«tlremcnt  act  of  May  24.  1928;  to 
the  Committee  on  \7orld  War  Vetoran.s'  Legislation. 

Dy  Mr.  CONDON:  A  bill  (IL  It.  5599'  to  amend  section 
32  tai  of  the  act  ol  March  2.  1920,  entitled  "An  act  to  sup- 
plement the  naturnllwitlon  law.s,  and  fur  other  purposes"; 
to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr,  EATON  ol  New  Jersey:  A  bill  iH.  R,  5600)  to  pro- 
vide  for  the  commemoration  of  Mldillebruok  IlduhtN,  near 
Bound  Brook,  N,  J.,  vshcre  Oeome  WanhinMton  wa.i  \n  camp 
at  the  time  of  the  adoption  of  the  United  Btutcet  flag  by 
Conurotts,  June  14,  1777:  to  the  Commlltcc  un  Mihluiy 
Atralrs, 

By  Mr.  Q08S:  A  bill  (H,  R.  5601)  to  provide  for  placing 
certain  edvicallonal  orders  to  famlllarlso  private  manufac- 
turing e.Mabli.nhmeJ  t.s  wUh  the  product lun  of  certain  ord- 
nance and  to  provide  for  manufacture  of  certain  ordnance 
by  Oovernmcnt-uwuod  aisenals;  to  ilie  Cotmuitlee  ou  Mill- 
Uiry  Affairs. 


By  Mr.  JAMES:  A  bill  (H.  R.  6602)  to  authorlr,e  the  ac- 
quisition for  military  purposes  of  land  in  Virginia  for  use  as 
an  addition  to  Langley  Field,  and  for  other  purposed;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6603)  to  authorise  the 
conveyance  by  the  United  States  to  the  State  of  Minnesota 
of  lot  4,  section  18,  Township  131  north,  range  29  we.st.  In 
the  county  of  Morrison,  Minn.;  to  the  Committee  on  the  Pub- 
lic Lands. 

By  Mr,  OVERTON:  A  bill  (H.  R.  6604 )  to  provide  for  the 
commemoration  of  the  military  historic  events  which  oi'- 
eurred  at  Alexandria,  In  the  State  of  Loulaiana;  to  the  Com- 
mittee on  Military  ArTairs. 

By  Mr.  WICKERAHAM:  A  bill  (H.  R,  6606)  authorising 
Uio  TUnglt  and  Halda  Indians  of  Alaska  to  bring  suit  in 
the  United  States  Court  of  Claims  and  conferring  jurisdic- 
tion upon  said  court  to  hear,  examine,  adjudicate,  and  enter 
Judttment  upon  any  and  all  claims  which  said  Indlann 
may  Imve  or  claim  to  have  against  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Indian  AfTalrs. 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  6606)  relating  to  loans 
to  veterans  upon  their  adjusted -Bcr\'lce  certificates;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BOLAND:  A  bill  (K.  R.  5607)  to  authorize  the 
erection  of  a  United  States  Veteraris'  Bureau  hospital  in 
Lackawaima  County,  Pa.;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

ALso,  a  bill  (H.  R.  5608)  to  amend  the  national  prohibition 
act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FULBRIQHT:  A  bUl  (H.  R.  5609)  to  amend  the 
act  entitled  "An  act  for  the  control  of  floods  on  the  Missis- 
sippi River  and  its  tributaries,  and  for  other  purposes," 
approved  May  15,  1928;  to  the  Committee  on  Flood  Control. 

By  Mr.  FULMER:  A  bill  (H.  R.  5610)  to  provide  for  the 
commemoration  of  the  Battle  of  Eutaw  Springs,  in  the 
State  of  South  Carolina;  to  the  Committee  on  Military 
Affairs. 

ALso.  a  bill  (H.  R.  5611)  to  provide  for  the  commemoration 
of  the  Battle  of  Clouds  Creek,  in  the  State  of  South  Caro- 
lina; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  5612)  to  limit  the  purchases  of  the  Post 
OflBce  Department,  so  far  as  jxjssible,  to  article;;  of  the 
growth,  production,  or  manufacture  of  the  United  States;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  HOPE:  A  bill  (H.  R.  5613)  relating  to  the  sale  and 
disposition  of  wheat  held  by  the  Wheat  Stabilization  Cor- 
Ix)ratlon;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  5614 >  provid- 
ing for  the  purchase  of  a  site  and  erection  of  a  public  build- 
ing at  Slater,  Mo.;  to  the  Committee  on  Public  Buildings  and 
Grounds, 

By  Mr.  JOHNSON  of  Oklahoma:  A  blU  (H.  R.  5615)  to 
authorise  the  expenditure  of  $40,000  to  construct  a  fireproof 
gymnasium -auditorium  addition  to  school  bulldituc.  and 
other  repairs  and  equipment  at  the  Riverside  Indian  school: 
to  the  Committee  on  Indian  Affairs. 

AlNo,  a  bill  (H.  R.  6616)  to  authorise  the  exi>endlture  of 
120,000  for  nurses'  homo  and  equipment  at  Uie  :Port  Sill 
Indian  hospital,  at  Lawton.  Okla.;  to  the  Committee  on 
Indian  AfTalrs. 

Also,  a  bill  (H.  R.  6617)  to  authorise  the  expenditure  of 
$40,000  for  a  fireproof  gymnasium-auditorium,  a  shop 
building,  and  for  other  repairs  and  equipment,  at  the  Fort 
Bill  Indian  school,  Lawton,  Okla.;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  MAAS:  A  bill  di.  R,  6618)  to  provide  a  Judicial 
metl)oU  of  trying  charwtMi  agaliMt  postal  employees ;  to  the 
Committee  on  Uie  Post  Ottlce  and  Post  Huuds. 

By  Mr.  MARTIN  ol  Mast«achvuiottH;  A  bill  dl,  R.  6010)  to 
authorise  t4ie  election  of  a  United  States  veterans'  hoapltal 
In  Houthoostern  Massachusetts  or  Rlu)do  Island  and  to  nu- 
thuilse  an  appropriation  therefor;  to  ths  Cununlltoc  uu 
World  War  Veteranei'  Lrglslatlon. 

By  Mr.  NELSON  of  Midsuurl:  A  bill  «H.  R.  5620)  to  pro- 
vide for  the  commemoration  of  the  Battle  of  Boonvllle  In 
tlie  State  of  Missouri;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  PARKSR  of  New  York:  A  bill  (H.  R.  5621)  to 
amend  Um  trading  with  the  enemy  act,  as  amended;  to  the 
Coounittee  on  Interstate  and  Foreign  Conunerce. 

By  Mr.  RICH:  A  bill  (H.  R.  5622)  to  provide  for  dis- 
posing of  the  Muscle  Shoals  properties  of  the  United  States; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  5623)  to  confer  certain 
additional  powers  upon  the  Federal  Trade  Commission,  and 
for  other  purposes;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  WHITE:  A  bill  (H.  R.  5624)  to  amend  the  national 
prohibition  act.  as  amended  and  supplemented;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  BLAND:  A  bill  (H.  R.  5625)  to  provide  for  the 
construction  of  a  bridge  over  the  Rappahanna  k  River  as  a 
memorial  to  President  Madison;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Bir.  8ELVIO:  A  bill  (H.  R.  5626)  authorizing  the 
States  of  Minnesota  and  North  DalEota,  the  county  of  Polk, 
Minn.,  the  county  of  Grand  Forks,  N.  Dak.,  or  any  one  or 
more  of  them,  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Red  River  of  the  North,  at  or 
near  Bygland,  Minn.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Ml.  FISH:  A  bill  (H.  R.  5627)  for  the  creation  of  a 
national  park  to  be  known  as  Temple  Hill  National  Park,  in 
the  town  of  New  Windsor.  Orange  County,  N.  Y.;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  JAMES:  A  bill  (H.  R.  5628)  to  authorize  appro- 
priations for  construction  of  buildings,  utilities,  and  appur- 
tenances at  Maxwell  Field.  Ala.;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  5629)  to  authorize  appropriations  for 
construction  of  buildings,  utilities,  and  appurtenances,  and 
for  other  purposes,  at  Fort  Leavenworth,  Kans.;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  5630)  to  authorize  appropriations  for 
construction  of  buildings,  utilities,  and  appurtenances  there- 
to, and  for  other  purposes,  at  Marshall  Field,  Kans.;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5631)  to  authorize  appropriations  for 
construction  of  biiildings.  utilities,  and  appurtenances  there- 
to at  Crlssy  Field.  Calif.;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  5632)  to  authorize  appropriations  for 
construction  and  for  other  purposes  at  Post  Field.  Okla.;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5633)  to  authorize  appropriations  for 
construction  of  buildings,  utilities,  and  appurtenances  thereto 
at  Self  ridge  Field.  Mich.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  8EGER:  A  bill  (H.  R.  5634)  to  reduce  the  rate  of 
Interest  on  loans  upon  adjusted-service  certificates,  to  pro- 
vide that  such  loans  may  be  made  immediately  after  Issuance 
of  such  certificates,  and  to  provide  for  the  payment  of  the 
face  value  of  such  certificates  to  permanently  disabled  veter- 
azu:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BARBOUR:  A  bill  (H.  R.  5635)  to  regulate  com- 
merce between  the  United  States  and  foreign  countries  In 
crude  petroleum  and  fuel  oil  and  all  distillates  obtained  from 
petroleum,  including  kerosene,  benzine,  naphtha,  gasoline, 
paraffin,  and  paraffin  oil;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  FREE:  A  bill  (H.  R.  5636)  to  amend  section  2  of 
an  act  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States,  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion, 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto  and  to  promote  safety  at  sea  ";  to  the  Committee  on 
the  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  5637 »  to  amend  section  4530  of  the  Re- 
vised Statutes  of  the  United  States;  to  the  Committee  on  the 
Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  5638)  authorizing  pursers  or  agents  of 
vessels  of  the  United  States  to  perform  the  duties  of  the 


toasters  of  such  vessels  in  relation  to  entrance  and  clearance 
of  same  in  customs-collection  districts  of  the  United  States; 
to  the  Committee  on  the  Merchant  Marine  and  Fisheries. 

By  Mr.  ORANFIELD:  A  bill  (H.  R.  5639)  to  amend  the 
World  War  veterans'  act,  1924,  as  amended,  by  providing 
Idlowances  for  widows  and  children  and  dependent  parents 
()f  veterans  of  the  World  War;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  5640)  to  amend  an  act 
Entitled  "An  act  for  preventing  the  manufacture,  sale,  or 
transportation  of  adulterated  or  misbranded  or  p>oisonous  or 
deleterious  foods,  drugs,  medicines,  and  liquors,  and  for  regu- 
lating traffic  therein,  and  for  other  purposes,"  approved 
^une  30,  1906,  as  amended;  to  the  Committee  on  Agriculture. 
Also,  a  bill  (H.  R.  5641)  to  amend  the  filled  milk  act;  to 
the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  5642)  to  authorize  and  direct  the  trans- 
fer of  Widows  Island,  Me.,  by  the  Secretary  of  the  Navy  to 
the  Secretary  of  Agriculture  for  administration  as  a  migra- 
tory-bird refuge;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Washington;  a  bill  (H.  R.  5643)  to 
construct  a  public  building  for  a  post  office  at  the  city  of 
i^outh  Bend,  Wash.;  to  the  Committee  on  Public  Buildings 
^nd  Groimds. 

,  Also,  a  bill  (H.  R.  5644)  to  construct  a  public  building  for 
i  post  office  at  the  city  of  Raymond,  Wash.;  to  the  Com- 
i^iittee  on  Public  Buildings  and  Grounds. 
!  Also,  a  bill  (H.  R.  5645)  to  construct  a  public  building  for 
4  post  office  at  the  city  of  Centralia,  Wash.;  to  the  Com- 
z>iittee  on  Public  Buildings  and  Grounds. 

By  Mr.  KELLY  of  Permsylvania :  A  bill  (H.  R.  5646)  to 
Authorize  the  construction  of  buildings  for  certain  post 
(jffices,  and  for  other  purposes;  to  the  Committee  on  Public 
buildings  and  Grounds. 

By  Mr.  LaGUARDIA:  A  biU  <H.  R.  5647)  to  prohibit  bands 
and  musicians  of  the  United  States  Navy  from  furnishing 
ihusic  on  any  occasion  beyond  the  scope  of  their  naval 
duties;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  5648)  authorizing  tran.sfer 
df  an  imused  portion  of  the  United  States  Range  Livestock 
Experiment  Station,  Montana,  to  the  State  of  Montana  for 
Use  as  a  fish-cultural  station,  game  reserve,  and  public 
rfecreatlon  ground,  and  for  other  purposes;  to  the  Committee 
an  Agriculture. 

Also,  a  bill  (H.  R.  5649)  to  extend  the  life  of  "An  act  to 
permit  a  compact  or  agreement  between  the  States  of  Wash- 
ington, Idaho,  Oregon,  and  Montana  respecting  the  disposi- 
tion and  apportionment  of  the  waters  of  the  Columbia 
Hiver  and  its  tributaries,  and  for  other  purjxjses  ";  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  5650)  to 
nrovide  for  the  opening  and  closing  of  roads  within  the 
hpundaries  of  the  District  of  Columbia  workhouse  property 
ajt  Occoquan.  Fairfax  County.  Va.;  to  the  Committee  on  the 
District  of  Columbia. 

Also,  a  bill  (H.  R.  5651)  to  amend  chapter  15  of  the  Code 
otf  Law  for  the  District  of  Columbia,  relative  to  the  con- 
cjemnation  of  land  for  pubUc  use;  to  the  Committee  on  the 
I)istrlct  of  Columbia. 

Also,  a  bill  (H.  R.  5652)  to  authorize  the  assessor  of  the 
plstrict  of  Columbia  to  testify  In  condemnation  proceedings; 
tt)  the  Committee  on  the  District  of  Columbia. 

Also,  a  bin  (H.  R.  5653)  to  authorize  pay  patients  to  be 
aidmltted  to  the  contagious-disease  ward  of  the  Gallinger 
Municipal  Hospital;  to  the  Committee  on  the  District  of 
Columbia. 

^By  Mr.  PATTERSON:  A  bill  ^H.  R.  5654)  to  provide  for 
the  commemoration  of  Fort  Jackson  i  Fort  Toulouse ) ,  in  the 
State  of  Alabama;  to  the  Committee  on  Military  Affairs 

By  Mr.  SHOTT:  A  biU  .R.  R.  5655)  to  provide  for  coop- 
eration with  the  several  States  and  Tenitories  in  the  physi- 
cjal  rehabilitation,  education,  vocational  guidance,  and  voca- 
tional education  of  physically  handicapped  children  and 
their  placement  and  follow-up  in  employment,  and  for  other 
pjurposes;  to  the  Committee  on  Education. 
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By  Mr.  VESTAI,  fby  request) :  A  bill  (H.  R.  5656)  to  ex- 
tend the  patent  ssstem  to  promote  science  and  useful  arts; 
to  the  Committee  on  Patents. 

By  Mr.  COCHR.\N  of  Missouri:  A  bill  iH.  R.  5657)  for- 
bidding the  transpDrtation  of  any  person  or  persoi;s  in  Inter- 
state or  foreign  commerce,  kidnapped  or  otherwi.se  unlaw- 
fully detained;  to  .he  Committee  on  the  Judiciary. 

By  Mr.  DISNEY:  A  bill  iH.  R.  5658 »  to  provide  for  a  duty 
on  mineral  oils;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FISH:  A  bill  (H.  R.  5659)  authorizing  the  Depart- 
ment of  Justice  to  investigate  revolutionary  propaganda  and 
communist  activities  In  the  United  States;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  LONER(5AN:  A  bill  (H.  R.  5660)  to  provide  for  a 
5 -day  worlt  week  for  Federal  employees  without  any  de- 
crease In  present  salaries;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  5661)  to  provide 
for  the  retirement  of  officers  and  employees  of  the  legisla- 
tive branch  of  the  Goverrmient,  and  for  other  purposes;  to 
the  Committee  on  Accounts. 

By  Ml-.  STEAGALL:  A  bill  (H.  R.  5662)  to  amend  the  Fed- 
eral farm  loan  act  by  providing  for  the  extension  of  pay- 
ments on  mortgages;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BANKHEAD:  Resolution  fH.  Res.  55)  to  authorize 
the  procurement  of  a  marble  bust  of  Oscar  W.  Underwood, 
late  a  Flepresentative  from  the  State  of  Alabama;  to  the 
Committee  on  Accounts. 

By  Mr.  GARBER:  Resolution  (H.  Res.  56)  providing  for 
an  Investigation  of  the  activities  and  operations  of  the  Fed- 
eral Farm  Board;  to  the  Committee  on  Rules. 

By  Mr.  SABATH:  Resolution  (H.  Res.  57)  to  appoint  a 
select  committee  to  investigate  the  short  selling  of  stocks  on 
stock  exchanges:  to  the  Committee  on  Rules. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  58)  appointing  a 
committee  of  seven  to  investigate  the  prohibition  bureau  in 
the  city  of  New  York ;  to  the  Committee  on  Rules. 

By  Mr.  RAYBURN:  Resolution  (H.  Res.  59)  to  investigate 
the  ownership  and  control  of  stock,  securities,  or  capital  In- 
terests In  any  public-utility  corporation  engaged  in  the  trans- 
portation of  persons  or  sale  of  property,  energy,  or  Intelli- 
gence in  interstate  or  foreign  commerce  by  holding  com- 
panies, etc.;  to  the  Committee  on  Rules. 

By  Mr.  GREEN:  Resolution  (H.  Fles.  60)  authorizing  the 
appointment  of  assistant  clerk  to  the  Committee  on  Disposi- 
tion of  Useless  Executive  Papers;  to  the  Committee  on 
Accounts. 

By  Mr.  BECK:  Joint  resolution  iH.  J.  Res.  121)  to  provide 
for  the  erection  of  a  suitable  memorial  to  the  memory  of 
Comte  de  Grasse;  to  the  Committee  on  the  Library. 

Also  (by  request),  joint  resolution  <H.  J.  Res.  122)  to  pro- 
vide for  clarifying  and  reorganizing  the  accounts  of  the 
Panama  Canal;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  COLLIER  <by  request  of  the  Treasury  Depart- 
ment) :  Joint  resolution  (H.  J.  Res.  123)  to  authorize  the 
postponement  of  amounts  payable  to  the  United  States  from 
foreign  governments  during  the  fiscal  year  1932  and  their 
repayment  over  a  10-year  period  beginning  July  1,  1933:  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  CARTER  of  California:  Joint  resolution  »H.  J. 
Res.  124)  to  create  the  transcontinental  highway  commis- 
sion, and  for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  FULBRIGHT:  Joint  resolution  fH.  J.  Res.  125) 
forbidding  any  official  of  any  Federal  land  bank  In  fore- 
closure proceedings  from  issuing  judgment  on  foreclosure 
until  12  months  after  date  of  such  judgment;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  126'  author- 
izing the  Issuance  of  a  sp>ecial  postage  stamp  in  honor  of 
Brig.  Gen.  Thaddeus  Kosciuszko;  to  the  Committee  on  the 
Post  Office  and  Past  Roads. 

Also,  joint  resolution  'H.  J.  Res.  127)  directing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October  11 


of  each  year  General  Pul»i>ki's  memorial  day  for  tlie  ohserv- 
ance  and  commemoration  of  the  death  of  Brig.  Gen.  Casunlr 
Pulaski:  to  the  Comimtte  on  the  Judiciary. 

By  Mr.  TILSON:  JoUit  resolution  <H.  J.  Res.  12»)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Washington:  Joint  resolution  iH.  J. 
Res.  129)  providing  for  the  flUinp  of  vacancies  in  the  Board 
of  Regents  of  the  Smithsonian  Institution  of  the  class  other 
than  Members  of  Congress;  to  tlie  Committee  on  the 
Library. 


MEMORIALS 

Under  clause  3  of  Rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  State  Legislature  of  the  State  of  New 
Jersey,  memorializing  the  Congress  of  the  United  States  to 
appropriate  a  sufficient  simi  of  money  to  construct  a  ship 
canal  across  the  State  of  New  Jersey  from  Raritan  Bay  to 
the  Delaware  River  at  a  point  near  the  head  of  navigation, 
upon  a  right  of  way  to  be  furnished  by  the  State  of  New  Jer- 
sey; to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  EATON  of  Colorado:  Memorial  of  the  Twenty- 
eighth  General  As.sembly  of  the  State  of  Colorado,  urging 
the  setting  apart  of  the  Sand  Dunes  in  Colorado  as  a  na- 
tional park  or  monument;  to  the  Committee  on  the  Public 
Lands. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  re.solutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  56G3)  granting  a  pension 
to  Catherine  E.  Burke;  to  the  Conunittee  on  Pensions. 

Also,  a  bill  iH.  R.  5664)  granting  an  increase  of  pension 
to  Charlotte  C.  Hay;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACHARACH:  A  bill  ^H.  R.  5G65)  granting  an 
increase  of  pension  to  Cora  C.  Cheever;  to  the  Committee 
on  Pensions. 

By  Mr.  BECK:  A  bill  (H.  R.  5666)  granting  a  pension  to 
Timothy  A.  Linehan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  5667 »  for  the  reUef  of  Michael  Baldino; 
to  the  Committee  on  Claims. 

By  Mr.  BLAND:  A  bill  iH.  R.  5668)  to  provide  for  a  sur- 
vey of  Winter  Harbor,  Mathews  County,  Va.,  with  a  view  to 
its  improvement  for  samtary  reasons;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  5669)  to  confer  jurisdiction  upon  the 
Court  of  Claims  to  hear  and  determine  the  claim  of  the 
legal  representatives  of  Henry  H.  Sibley,  deceased;  to  the 
Committee  on  War  Claims. 

By  Mr.  BOLTON:  A  bill  (H.  R.  5670)  granting  a  pension 
to  Narcissus  Amnions  Griggs;  to  the  Committee  on  Pensions. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  5671)  for  the  rebel  of 
Francis  Stephen  Smith;  to  the  Committee  on, Naval  Affairs. 

By  Mr.  BRUNNER;  A  bill  <H.  R.  5672'  granting  a  pen- 
sion to  Lena  Margrafle;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  5673)  for  the  relief  of 
Lieut.  P.  A.  Haas;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BRAND  of  Georgia:  A  biU  (H.  R.  5674)  for  the 
relief  of  the  heirs-at-law  of  Antoine  Poullain,  deceased;  to 
the  Committee  on  War  Claims. 

By  Mr.  BOWMAN:  A  bill  fH.  R.  5675)  granting  an  in- 
crease of  pension  to  Margaret  Michaels;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5676)  granting  a  pension  to  William 
F.  Helms;   to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BURDICK:  A  bill  (H.  R.  5677)  for  the  relief  of 
Thomas  Connors;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5678)  granting  a  jaension  to  Emma  S. 
Boutwell;  to  the  Committee  on  Pensions. 

By  Mr.  CANNON:  A  bill  (H.  R.  5679)  granting  a  pen- 
sion to  Louisa  E.  Gardner;  to  the  Committee  on  Invahd 
Pensions. 
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By  Mr.  CANFTELD:  A  bill  (H.  R.  5680)  granting  a  pen- 
sion to  Prank  D.  Clegg;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  <H.  R.  5681)  grant- 
ing an  increase  of  pension  to  Viola  Schaub;  to  the  Com- 
mittee on  Inyalid  Pensions. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  5682) 
for  the  relief  of  Miles  Thomas  Barrett;  to  the  Committee 
on  Claims. 

By  Mr.  GARDEN:  A  bill  (H.  R.  5683)  granting  a  pension 
to  Mattie  Bumgardner;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  5684)  granting  a  pension  to  Annie 
Peterson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5685)  granting  an  increase  of  pension  to 
8allie  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5686)  granting  a  pension  to  Mary 
Miller:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5687)  granting  an  increase  of  pension  to 
Mariah  Buchanan:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CAKLEY:  A  bill  (H.  R.  5688)  for  the  relief  of 
the  Union  Perr>'  Co..  of  New  York  and  Brooklyn,  owners  of 
the  ferryboat  Montauk;  to  the  Committee  on  Claims. 

By  Mr.  COYLE.  A  bill  (H.  R.  5689)  granting  an  increase 
of  pension  to  Mary  E.  Benner;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CONDON:  A  bill  (H.  R.  5690)  for  the  relief  of 
Charles  B.  Malpas;  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  5691)  granting  an  increase 
of  pension  to  Ella  M.  Colibert ;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  5692)  for  the  relief  of  Russell  H.Doak; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5693)  granting  a  pension  to  Nannette 
P.  Barnes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5694)  granting  a  pension  to  Lucille  B. 
Walley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5695)  for  the  relief  of  Samuel  S.  Knox; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5696)  for  the  relief  of  Arthur  Layrer; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  5697)  granting  a  pen- 
sion to  Elizabeth  Johnson;  to  the  Committee  on  Pensions. 
By  Mr.  DISNEY:  A  bill  (H.  R.  5698 »   granting  a  pension 
to  Sarah  Hammons;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  5699)  granting  a  pension 
to  Paul  T.  King;  to  the  Committee  on  Pensions. 

By  Mr.  EATON  of  New  Jersey:  A  bill  (H.  R.  5700)  provid- 
ing for  the  examination  and  survey  of  the  Delaware  River  be- 
tween Philadelphia.  Pa.,  and  Trenton,  N.  J.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  5701)  granting 
an  increase  of  pension  to  Kate  M.  Kirby;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  PIESINGER:  A  bill  (H.  R.  5702)  for  the  relief  of 
Nancy  Pinnlgan.  widow  of  John  Piimigan,  alias  John 
Cooncy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5703)  granting  an  increase  of  pension 
to  Amanda  Hess;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PISH:  A  bill  (H.  R.  5704)  authorizing  the  Secre- 
tary of  War.  under  the  direction  of  the  President,  to  order 
Josei^  B.  Myers,  major.  United  States  Army,  retired,  before 
a  retiring  board  for  a  rehearing  of  his  case  and  upon  the 
findings  of  such  board  either  confirm  his  retirement  under 
the  provisions  of  section  24-b,  act  of  Congress  of  June  4, 
1920.  or  place  him  on  the  retired  list  as  provided  by  section 
1261  of  the  Revised  Statutes  for  disability  Incurred  tn  line 
of  duty;  to  the  Comnxittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5705)  granting  an  increase  of  pension 
to  Ellen  V.  Oillsoo;  to  the  Comniittee  on  Invalid  Pensions. 

By  Mr.  PULBRIGHT:  A  bill  (H.  R.  5706)  for  the  relief  of 
Msrrtle  Anderson;  to  the  Committee  on  Claims. 

By  Mr.  FDLMER:  A  bill  (H  R.  5707)  for  the  relief  of 
l€ra.  James  W.  Goodwin;  to  the  Committee  on  Claims. 

By  Mr.  OAMHRTT.T.:  A  bill  (H  R.  5708)  to  extend  the 
benefits  of  the  United  States  employees'  compensation  »ct 


of  September  7,  1916.  to  Washington  Parker,  a  former  em- 
ployee of  the  United  States  Naval  Academy  Dairy  Farm. 
Oambrills.  Md.;  to  the  Committee  on  Claims. 

Also,  a  bill  ^H.  R.  5709)  granting  an  increase  of  pension 
to  Edward  Jacob  Stewart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5710)  for  the  relief  of  John  D.  Butler 
to  appeal  from  the  decision  of  the  Commissioner  of  Patents 
relative  to  a  medical  compound;  to  the  Committee  on 
Patents. 

'  By  Mr.  GAFINER:  A  bill  (H.  R.  5711)  granting  a  pension 
to  Hemr  W.  Baylor;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5712)  granting  a  pension  to  James 
Whitecotton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5713)  granting  an  increase  of  pension 
tt)  Wyatt  E.  Heard:  to  the  Committee  on  Pensiona. 

Also,  a  bill  (H.  R.  5714)  granting  an  increase  of  pension 
tp  George  W.  Baylor;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5715)  granting  an  increase  of  pension 
t0  Sidney  J.  Baylor;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5716)  granting  an  increase  of  pension 
to  members  of  Troop  G,  First  Texas  Volunteer  Cavalry  (com- 
monly known  as  Montell  Guards) ;  to  the  Committee  on 
Pbnsions. 

By  Mr.  GARRETT:  A  biU  (H.  R.  5717)  for  the  relief  of 
WiUiam  M.  Harriett;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  5718)  granting  a 
pension  to  Hugh  Alexander;  to  the  Committee  on  Pen.sions. 

Also,  a  bill  (H.  R.  5719)  granting  an  increase  of  pension 
t(>  Catherine  Meyers;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  5720)  for  the  relief  of 
Ward  A.  Jefferson;  to  the  Committee  on  Claims. 

By  Mr.  GRANFIELD:  A  bill  (H.  R.  5721)  granting  a  pen- 
sion to  Peter  Koutsaymanes ;  to  the  Committee  on  World 
Vfa.T  Veterans'  Legislation. 

By  Mr.  HARTLEY;  A  bill  (H.  R.  5722)  granting  an  In- 
crease of  pension  to  Josephine  Bell;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5723)  granting  a  pension  to  Mary  H. 
Wright;  to  the  Committee  on  Pensions. 

By  Mr.  HAWLEY:  A  biU  (H.  R.  5724)  granting  a  pension 
t0  Lina  Buckley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  5725)  for  the  relief  of  Albert 
Kling;  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  5726)  for  the 
relief  of  Warren  F.  Avery;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HILL  of  Washington:  A  bin  (H.  R.  5727)  for  the 
r^ef  of  certain  tribes  or  bands  of  Indians  in  Washington. 
Idaho,  and  Montana:  to  the  Committee  on  Indian  Affairs 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  5728)  granting 
ail  increase  of  pension  to  Margaret  C.  Louthan;  to  the  Com- 
mtittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5729)  granting  an  Increase  of  pension  to 
Margaret  A.  Secrist;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  5730)  granting  an  in- 
cnease  of  pension  to  Sarah  C.  Friend;  to  the  Committee  on 
invalid  Pensions. 

By  Mr.  JAMES:  A  biU  (H.  R.  5731)  prescribing  a  rate  of 
retired  pay  for  an  Army  officer  of  outstanding  service;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  (H.  R.  5732)  grant- 
iE|g  an  increase  of  pension  to  Martha  C.  Howe;  to  the  Com- 
mittee on  Invalid  Pensions. 

;By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  5733)  grant- 
Injg  a  pension  to  George  E.  Sandbach;  to  the  Committee  on 
Pensions. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  5734)  for  the 
rejlief  of  Jackson  A-  Smith;  to  the  Committee  on  Military 
Alfairs. 

By  Mr.  KNIPPIN:  A  bUl  (H.  R.  5735)  granting  a  pension 
ta  Myrtle  Oldfleld;  to  the  Committee  on  Invahd  Pensions. 

Py  Mr.  KURTZ:  A  bill  (H.  R.  5736)  granting  an  increase 
of!  pension  to  Elizabeth  Koontz;  to  the  Committee  on  Invalid 
Pensions. 
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By  Mr.  LAMBERTSON:  A  bill  (H.  R.  5737)  for  the  relief 
of  Mike  Prkovich;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5738)  for  the  rehef  of  Stanton  &  Jones; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  <H.  R.  5739 1  granting  a  pension  to  Merton 
M.  Pennington:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5740  •  for  the  relief  of  Mary  Bogner; 
to  the  Committee  on  Claims. 

By  Mr.  LAMBETH:  A  bill  (H.  R.  5741)  granting  a  pen- 
sion to  Leila  Deal;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  <H.  R.  5742)  granting  an 
increase  of  pension  to  Virginia  Bower;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  'H.  R.  5743)  for  the  relief  of  William  J.  Lucks; 
to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  5744)  granting  an  increase  of  pension 
to  Mary  A.  Layne;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5745)  for  the  relief  of  Harry  R.  Wal- 
ters; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5746)  granting  a  j)ension  to  Viola  E. 
Mather;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  5747)  granting  an  increase  of  pension 
to  Eleonore  Kopp;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  "H.  R.  5748 1  gianting  a  F>ension  to  Alice  M. 
Stites;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  5749)  for  the  relief  of 
Moses  White  Hor.se  <  Moses  CarLson)  of  the  Fort  Peck  Indian 
Reservation;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McFADDEN:  A  bill  iH.  R.  5750 »  (rranting  a  pen- 
sion to  Mary  Turk  Wilmot;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  5751)  granting  an 
increase  of  pcn.sion  to  Irene  (or  Rena>  Tevis;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  5752)  granting  an  increase 
of  pension  to  Mary  V.  Calderwood;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  5753)  for  the  relief  of  Michael  S.  Spil- 
lane;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5754)  for  the  relief  of  Elmer  Fritsch,  Jr.; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  MAJOR:  A  bill  (H.  R.  5755)  granting  an  increase 
of  pension  to  Nancy  Young;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  5756)  granting  an  increase  of  pension 
to  Clara  C.  Berry;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  5757 »  granting  an  in- 
crease of  pension  to  Maggie  L.  Adams;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5758)  granting  an  increase  of  pension 
to  Sarah  A.  Lofton:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLARD:  A  bill  (H.  R.  5759)  providing  for  the 
examination  and  survey  of  Echo  Bay  Harbor,  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  MILLIGAN:  A  bill  (H.  R.  5760)  granting  an  in- 
crease of  pension  to  Delilah  Taylor;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MOUSER:  A  bill  (H.  R.  5761)  granting  an  in- 
crease of  pension  to  Louisa  Mitchell;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5762)  granting  an  increase  of  pension 
to  Hanah  C.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NOLAN:  A  bill  (H.  R.  5763)  for  the  relief  of 
Edwin  Lockwood  MacLean;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  5764)  granting  a  pension  to  Katharine 
May  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5765)  for  the  relief  of  D.  E.  Tracy;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5766)  granting  additional  war-risk  in- 
surance to  Anna  Christine  Jones;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  5767)  for  the  refund  of  Federal  income 
and  profits  taxes  erroneously  collected;  to  the  Committee  on 
Claims. 


By  Mrs.  NORTON  of  New  Jersey:  A  bin  (H.  R.  5768)  for 
the  relief  of  Thomas  Kinnane;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  5769>  author- 
izing the  President  of  the  United  States  to  present  in  the 
name  of  Congress  a  medal  of  honor  to  Thomas  H.  Laird; 
to  the  Committeee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  5770)  for  the  relief  of  George  Tatum: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  PARKER  of  New  York-  A  bill  (H.  R.  5771)  grant- 
ing an  increase  of  pension  to  Hattie  M.  Harris;  to  the  Com- 
mitteee on  Pensions. 

Also,  a  bill  (H.  R.  5772)  granting  an  increase  of  pension 
to  Alice  Ward:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PERKINS:  A  bill  (H.  R.  5773)  for  the  relief  of 
Walter  Northrop:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5774)  for  the  relief  of  Martin- Walsh 
(Inc.) ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5775)  providing  for  the  examination  and 
survey  of  the  Passaic  River  above  the  Eighth  Street  Bridge. 
Wallington,  N.  J.,  to  the  Passaic  Street  Bridge,  Garfield, 
N.  J.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  5776)  granting  an  increase  of  pension  to 
Amanda  Hoppock;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5777)  granting  compensation  to  Tliomas 
Peraglia;  to  the  Committee  on  Claims. 

Al.so,  a  bill  iH.  R.  5778  >  for  the  relief  of  George  S.  Con- 
way; to  the  Committee  on  Claims. 

By  Mr.  PERSON:  A  biU  (H.  R.  5779)  for  the  relief  of  Ed- 
ward H.  Cotcher;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5780)  for  the  relief  of  Mary  Orinski;  to 
the  Committee  on  Claims. 

By  Mr.  REILLY:  A  bill  (H.  R.  5781)  granting  a  perision  to 
Wealtha  V.  Waite;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5782)  granting  a  pension  to  George 
Beck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  5783 >  granting  a  pen- 
sion to  Ruvira  Jerolaman;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mrs.  ROGERS:  A  bill  (H.  R.  5784)  granting  an  in- 
crease of  pension  to  Emma  Middleton;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  RUDD:  A  bill  (K.  R.  5785)  for  the  relief  of  Thomas 
F.  Kenney;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5786)  for  the  relief  of  Essie  Finger;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5787)  for  the  relief  of  George  Henry 
Purnhagen  (deceased) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SEIBERLING:  A  bill  iH.  R.  5788)  granting  an 
increase  of  pension  to  Sarah  J.  F.  Youngker;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  SHRE\'^:  A  bill  (H.  R.  5789)  granting  an  In- 
crease of  pension  to  Mary  B.  McDonald;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SINCLAIR:  A  bill  (H.  R.  5790)  for  the  relief  of 
Mary  Many  Wounds;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  5791)  for  the  relief 
of  the  Lyim  Brothers'  Benevolent  Hospital;  to  the  Com- 
mittee on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  5792)  for  the 
relief  of  Basil  A.  Embrey;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5793)  for  the  relief  of  Lawrence  A.  Jett; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5794)  to  extend  the  benefits  of  the  em- 
ployers' habihty  act  of  September  7,  1916,  to  Mary  Ford 
Conrad;  to  the  Committee  on  Claims. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  5795)  to 
correct  the  mihtary  record  of  Everett  S.  Pillion;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  5796)  for  the  relief  of  Peter  Bums;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MALONEY:  A  bill  (H.  R.  5797)  granting  a  pen- 
sion to  Edith  Chambers  Feehan;  to  the  Committee  on 
Pensions. 
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By  Mi-.  8PKNCE:  A  bill  (H.  R.  5798)  granting  a  pension 
to  James  R.  Daniel;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5799)  granting  a  pension  to  Kate  F. 
Phares;  to  the  Committee  on  Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  5800) 
granting  an  increase  of  pension  to  Hattie  V.  Wilson;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  SWANSON:  A  bill  (H.  R.  5801)  for  the  reUef  of 
Clyde  W.  Edwards:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5802)  granting  a  pension  to  Anna 
Agnew;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TILSON:  A  bill  (H.  R.  5803)  granting  an  increase 
of  pension  to  Harriet  Andres;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  5804)  granting  an  increase  of  pension 
to  Emma  E.  Sperry;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  5805)  for  the  relief  of  Capt.  Charles  M. 
Shailer;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5806)  granting  an  increase  of  pen- 
sion to  Gertrude  E.  Shorey;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  5807)  granting  a  pen- 
sion to  Joseph  P.  Williams;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VESTAL:  A  bill  (H.  R.  5808)  granting  an  increase 
of  pension  to  Jane  Ault;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WASON:  A  bill  (H.  R.  5809)  for  the  relief  of 
Ella  P.  Clark:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5810)  for  the  relief  of  Emery  Cormier; 
to  the  Committee  on  Patents. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  5811)  for  the  reUef 
of  Ragnor  Dahl;  to  the  Committee  on  Claims. 

By  Mr.  WIGGLESWORTH:  A  biU  (H.  R.  5812)  granting 
a  pension  to  Mary  Spear;  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  WTNGO:  A  bill  (H.  R.  5813)  granting  a  pension 
to  George  Leo  Halght;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5814)  granting  a  pension  to  Julia  Pitts; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5815)  granting  a  pension  to  Bettie 
Wood:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5816)  for  the  relief  of  Isaac  Pierce; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5817)  for  the  relief  of  James  M.  Ray- 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WILLIAMS  of  Texas:  A  bill  (H.  R.  5818)  for  the 
relief  of  Carl  C.  Baxter;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  5819)  granting  a  pension  to  J.  M.  Waide- 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5820)  for  the  reUef  of  J.  H,  Wallace- 
to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  peUtions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

122.  By  Mr.  BOHN:  PeUtion  of  the  Knights  of  Kaleva. 
Hancock.  Mich.,  for  a  protective  tariff  on  copper;  to  the 
Committee  on  Ways  and  Means. 

123.  By    Mr.    BRUNNER:    Petition    of    the    Association 
Against  the  Prohibition  Amendment,  through  Its  president 
Henry  H.  Curran.  submitting  it  to  be  the  duty  of  Members 
of  Congress  to  repeal  national  bone-dry  prohibiUon-  to  the 
Committee  on  the  Judiciary. 

124.  Also,  resolution  of  Woodhaven  Post.  No.  118  (Inc  ) 
Woojtoaven.  N.  Y..  that  Woodhaven  Post  is  In  favor  of  the 
Wll  known  as  the  widow's  veterans'  pension  bill  and  urgln'» 
support  of  same  by  the  United  States  Congress;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

125.  By  Mr.  CHOTERPIELD:  Petition  of  American  Legion 
of  the  Department  of  Illinois,  urging  maintenance  of  ade- 
quate Army  and  Navy:  to  the  Committee  on  Military  Affairs 

128.  By  Mr.  KNGLEBRIGHT:  Petition  of  board  of  di- 
rectors of  the  Orland  Unit  Water  Users'  Association,  asking 


lor  a  3-year  moritorium  in  the  payment  of  the  construction 
(Jharges  and  the  spreading  over  a  period  of  40  years  the 
[payments  becoming  due  thereafter;  to  the  Committee  on 
Irrigation  and  Reclamation. 

127.  Also,  petition  of  the  Los  Angeles  section.  California 
3tate  Mining  Association,  asking  Congress  to  initiate  an 
Ihtemational  conference  for  the  purpo.se  of  considering  and. 
ii  possible,  securing  the  stabilization  of  silver  as  a  m»'tal  of 
i^ltimate  redemption  in  conjunction  with  gold  at  a  ratio  of 
Hot  more  than  20  ounces  of  silver  to  1  of  gold;  to  the  Com- 
mittee on  Mines  and  Mining. 

128.  Also,  petition  of  directors  Westwood  Auto  Club,  rela- 
tive to  the  fireproofing  of  the  national  forests;  to  the  Com- 
liiittee  on  the  Public  Lands. 

129.  Also,  petition  of  Sacramento  section,  American  So- 
ciety of  Civil  Engineers,  asking  for  sufficient  appropriations 
t0  carry  out  the  purpose  of  the  Temple  Act,  Public  Law 
t^o.  498,  Sixty-sixth  Congress.  February  27,  1925;  to  the 
Oommittee  on  Appropriations. 

130.  Also,  petition  of  Federal  Employees'  Union.  No.  1,  San 
FVancisco,  Calif.,  through  its  president.  Mr.  J.  F.  Whelan, 
o^jposing  any  decrease  in  wages  of  Federal  employees;  to 
tie  Committee  on  the  Civil  Service. 

131.  Also,  petition  of  grand  officers  of  the  Grand  Parlor  of 
tbe  Native  Sons  of  the  Golden  West  opposing  any  modifica- 
tion of  the  present  immigration  laws;  to  the  Committee  on 
I«milgratlon  and  Naturalization. 

132.  By  Mr.  FULMER:  Resolution  of  farmers,  bankers, 
and  business  men  of  Columbia,  S.  C.  relative  to  the  passage 
o|  the  agricultural  marketing  act  and  indorsing  the  action 
oi  the  Federal  Farm  Board;  to  the  Committee  on  Agriculture. 

133.  By  Mr.  GARBER:  Letter  from  R.  F.  Smith,  captain 
Three  hundred  and  eightieth  Infantry.  Oklahoma  City,  Okla.. 
uitging  appropriations  sufficient  to  train  40,000  reserve  officers 
d^ing  the  year  1932-33  and  protesting  against  any  reduc- 
tion in  military  appropriations;  to  the  Committee  on  Mili- 
tary Affairs. 

134.  Also,  letter  from  Mrs.  G.  E.  Thomas.  Spokane,  Wash., 
urging  merit  of  the  Columbia  Basin  irrigation  project;  to 
the  Committee  on  Irrigation  and  Reclamation. 

135.  Also,  letter  from  the  president  and  secretary  of  the 
Fjrmers'  Educational  and  Cooperative  Union  of  America, 
Oklahoma  division,  expressing  opposition  to  the  Federal 
F4rm  Board;  to  the  Committee  on  Agriculture. 

136.  Also,  petition  of  committee  against  repeal  of  the 
eighteenth  amendment,  urging  opposition  to  move  for  resub- 
mission of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

137.  By  Mr.  HALL  of  North  Dakota:  Petition  of  the  county 
legislative  delegation  of  McLean  County.  N.  Dak.,  for  an 
en>ergency  appropriation  for  revetment  and  riprapping  the 
Missouri  River  on  the  west  side  of  the  bank  in  sections  15 
and  16  in  township  144.  north  of  range  82  and  west  of  the 
fifth  principal  meridian;  to  the  Committee  on  Rivers  and 
Harbors. 

138.  By  Mr.  HORR:  Petition  of  the  Seattle  Chamber  of 
Commerce,  advocating  a  breakwater  at  Neah  Bay,  Wash.; 
to  the  Committee  on  Rivers  and  Harbors. 

139.  Also,  petition  of  the  Skagit  County  Dairymen's  As- 
sociation, advocating  congressional  cooperation  with  the 
Pe^leral  Farm  Board;  to  the  Committee  on  Agriculture. 

140.  Also,  petition  of  a  committee  of  five  of  the  War 
Veterans'  National  Bonus  Campaign  Organization,  of 
Settle.  Wash.,  who  waited  on  Mr.  Horr  on  December  10, 
19|1,  together  with  a  hst  of  names  of  several  thousand  peti- 
tioners; to  the  Committee  on  Ways  and  Means. 

141.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Texas  Bar 
Association,  protesting  against  importation  of  commodities 
frqm  Soviet  Russia;  to  the  Committee  on  Ways  and  Means 
*i?^".^^  ^-  ^^^-  Petition  of  New  York  State  Pedera- 
^^°t  ..J^^^'  ^""^  ^o<iiflcatlon  of  the  Volstead  law;  to  the 
Co^nmittee  on  the  Judiciary. 

143.  By  Mr.  MILLARD:  Petition  by  members  of  the  Court 
of  pt.  Gregory.  675.  Catholic  Daughters  of  America,  Harri- 
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son,  N.  Y..  protesting  against  the  passage  of  the  so-called 
education  bill;  to  the  Committee  on  Education. 

144.  By  Mr.  PERSON:  Petition  of  citizens  of  Detroit, 
Mich.,  and  vicinity,  to  enact  legislation  to  curb  the  activi- 
ties of  the  chain -store  system;  to  the  Committee  on  the 
Judiciary. 

145.  Also,  resolution  of  Hazel  Park  Post,  No.  25,  American 
Legion,  Hazel  Park,  Mich.,  urging  immediate  cash  payment 
at  full-face  value  of  adjusted-compensation  certificates;  to 
the  Committee  on  Ways  and  Means. 

146.  By  Mr.  RUDD:  Petition  of  New  York  Board  of  Trade 
(Inc.).  favoring  a  sales  tax;  to  the  Committee  on  Ways  and 
Means. 

147.  By  Mr.  SINCLAIR:  Petition  of  North  Dakota  Water 
and  Sewage  Works  Conference,  for  legislation  that  will 
utilize  the  flood  waters  of  the  Missouri  River  and  others  to 
the  fullest  extent  for  the  people  of  the  State  and  Nation;  to 
the  Committee  on  Flood  Control. 

148.  Also,  telegram  from  the  William  G.  Carroll  Post,  No. 
26,  of  the  American  Legion,  Minot,  N.  Dak.,  favoring  the 
immediate  cash  payment  of  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

149.  By  Mr.  SMITH  of  Idaho:  Resolutions  adopted  by  the 
following  orgamzations  indorsing  activities  of  the  Federal 
Farm  Board:  Franklin  County  Grain  Growers  (Inc.*.  Pres- 
ton; Ririe  Grain  Growers  (Inc.).  Ririe;  Gem  Valley  Grain 
Growers  (Inc.).  Grace;  Yellowstone  Grain  Growers  (Inc.). 
Drunimond:  Cama^  Prairie  Grain  Growers  tinc.t.  Fairfield; 
Madison  County  Grain  Growers  (Inc.),  Rexburg:  Power 
County  Grain  Growers  Clnc),  American  Palls;  and  Arimo 
Grain  Growers  (Inc.),  Arimo,  of  the  State  of  Idaho;  Blue 
Creek  Grain  Growers  (Inc.) .  Blue  Creek:  Central  Utah  Grain 
Growers  (Inc.),  Nophi;  and  Hansel  Valley  Grain  Growers 
(Inc.).  Hansel  VaU^y,  of  the  State  of  Utah. 


SENATE 

Tuesday,  December  15,  1931 

The  Chaplain,  Rev.  ZgBarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  God,  Fither  of  all  mercies,  who  hast  brought  us 
to  this  hour  of  serving  Thee,  we  bless  and  magnify  Thy 
glorious  name  for  ;ill  the  gracious  gifts  of  Thy  bestowal  as 
day  by  day  Thy  ge:itle  breath  revives  for  us  life's  grace  and 
beauty.  We  tliani  Thee  for  the  sanctities  of  home,  for 
those  whose  love  i.s  as  a  quiet  sanctuary  of  the  soul  when 
the  ills  of  life  oppress  us.  for  those  whose  need  and  sorrow 
evoke  our  tender  sjmpathy.  our  worthiest  comp>assion.  Give 
us,  therefore,  an  understanding  heart  to  discern  Thy  will,  a 
noble  courage  to  fulfill  it,  and,  crowning  all,  a  joy  in  service 
that  shall  inspire  this  Nation  with  a  sure  and  steadfast 
purpose  which  shall  dissipate  all  clouds  of  gloom  and  fear 
and  point  the  way  once  more  to  our  eternal  destiny.  We 
ask  it  in  the  name  of  Him  who  is  the  desire  of  nations, 
Jesus  Christ  our  Lord.    Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  'vhen,  on  request  of  Mr.  McNary  and  by 
unanimous  consent  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

ANKTJAL    REPORT   OF   THK    COMPTROLLER   OF   CtTRRENCT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  CcmptroUer  of  the  Currency,  transmitting, 
pursuant  to  law,  his  annual  report  covering  the  activities  of 
the  Currency  Bureiu  for  the  year  ended  October  31,  1931, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Banldng  and  Currency. 

FITinONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Legislature  of  Rhode  Island,  which  was 
referred  to  the  Coaouittee  on  the  Judiciary: 


Statb  or  Rhode  Isiaitd  km 

Pbovidencb  Plant ATio  If s. 

In  Genexal  Assemtblt, 
January  Ses6ion,  A.  D.  1931. 
Resolution  recommending  to  the  Congress  of  the  United  States  th« 
passage  of  legislation  providing  for  the  repeal  of  the  eighteenth 
amendment  of  the  Constitution  of  the  United  States 
Whereas  in  the  year  1637  Roger  Williams,   the  founder  of  this 
State,  dedicated  a  Comnionwealih  to  the  great  idea  of  liberty  and 
law.  and  for  the  first  time  saw  that  great   Idea  take  an  organic 
form    In    a    civil    community    and    become    expressed    In    a    social 
compact;  and 

Whereas  It  has  been  the  fortune  of  the  State  of  Rhode  Island 
and  Pros'ldence  Plantations,  from  her  first  settlement  to  the  pres- 
ent hour,  to  balance  herself  between  liberty  and  law  and  to  wage 
war  as  occasion  might  require  against  those  who  fought  to 
encroach  upon  her  liberty  or  those  who  denied  her  right  of  self- 
government  In  accordance  with  her  ancient  law;  and 

Whereas  In  assertion  of  her  right  to  liberty  the  general  assembly 
of  this  State  on  May  4.  1776.  with  but  six  dissenting  votes. 
declared  her  Independence  of  Great  Britain,  thus  anticli>ating  by 
two  months  the  Declaration  of  Independence,  and  thus  daring  to 
stand  against  tyranny  even  though,  like  her  great  founder,  she 
stood  alone:   and 

Whereas  the  people  of  this  State  have  always  Insisted,  and  do 
stiU  Insist,  that  the  liberty  of  a  State  to  control  the  conduit  of 
Its  citizens  Is  the  most  precious  possession  of  a  democracy,  and 
that  the  solution  of  local  problems  can  come  only  from  experience 
within  the  State  and  can  never  come  from  Intervention  from 
without;  and 

l^liereas  In  the  course  of  her  history  the  State  of  Rh(5dc  Island 
and  Providence  Plantations  attempted  to  enforce  prohibition  by 
law  up>on  her  people,  and  In  the  year  1886  the  legislature  of  this 
State  voted  to  submit  to  the  people  the  following  amendment  to 
the  constitution  of  the  State: 

"  The  manufacture  and  sale  of  Intoxicating  liquors  to  be  used 
as  a  beverage  shall  be  prohibited."  this  amendment  being  approved 
by  the  people  In  April.  1887.  by  a  vote  of  15.113  to  9.230;  and 

Whereas  so  numerous  were  the  violations  of  this  prohibitory  law, 
so  general  was  the  defiance  of  the  law  by  the  citizens  of  this  State. 
so  great  were  the  evils  which  accompanied  this  prohlbltoi^  method, 
that  in  January,  1888,  the  asi>embly  voted  that  the  previous  pro- 
hibitory amendment  should  be  annulled,  and  in  June  ^he  people 
concurred  in  their  opinion  by  a  vote  of  28.315  to  9,956;  a*  d 

Whereas  when  the  eighteenth  amendment  to  the  Ccnstitution 
of  the  United  States  was  proposed  to  the  State  of  Rh<xle  Island 
and  Providence  Plantations  this  State,  mindful  of  Its  dNastrous 
experience  and  failure  In  the  effort  of  this  State  to  enforce  prohi- 
bition by  law  and  conscious  that  this  amendment  was  an  encroach- 
ment by  the  Federal  Government  upon  the  State  sovereignty 
which  was  the  chief  concern  of  those  who  framed  the  Constitu- 
tion, directed  Its  attorney  general  to  test  the  legality  of  this 
amendment  as  adopted  by  the  legislatures  of  three-fourths  of  the 
States;  and 

Whereas  the  Stat«  of  Rhode  Island  and  Providence  Plantations 
has  always  refused  and  does  stUl  refuse  to  ratify  and  adopt  the 
eighteenth  amendment  to  the  Conatitution  of  the  United 
States:  and 

Whereas  the  qualified  electors  of  the  State  of  Rhode  Island  and 
Providence  Plantations  at  the  election  held  November  4,  1930,  by 
a  vote  of  171,960  to  47,662  declared  against  the  ftirther  retention 
of  the  eighteenth  amendment  to  the  Constitution  of  the  United 
States:  Therefore  be  It 

Resolved,  That  the  General  Assembly  of  the  State  of  Rhode 
Island  and  Providence  Plantations  does  hereby  express  the  will  of 
the  people  of  Rhode  Island  and  of  this  general  assembly  that  the 
eighteenth  amendment  to  the  Constitution  should  be  repealed, 
because  said  amendment  Is  contrary  to  the  purpose  and  spirit  of 
the  Constitution,  debasing  our  fundamental  code  of  political  rights 
and  duties  by  the  addition  of  a  legislative  fiat  of  a  purely  sump- 
tuary nature;  because  said  amendment,  which  has  so  greatly 
abridged  and  affected  the  rights  and  habits  of  the  people  of  the 
United  States,  was  not  approved  by  the  people  of  the  United 
States,  or  by  conventions  called  by  the  people  of  tlae  various 
States,  or  by  legislatures  of  the  varlou.^  States  elected  to  vote  upon 
such  amendment;  because  said  amendment  seeks  to  enforce  pro- 
hibition by  law  rather  than  to  promote  temperance  by  education 
and  self-dlsclpUne  and  attempts  an  experiment  never  successful 
in  any  country  at  any  time;  because  said  amendment  Is  designed 
to  prevent  the  personal  use  of  Intoxicating  liquor,  no  matter  how 
moderate  such  use  may  be,  and  thereby  incurs  the  resentment  of 
millions  of  our  people  who  see  nothing  criminal  or  Immoral  In 
such  use;  because  said  anxendment  and  the  Volstead  Act  place  the 
restraining  hand  of  law  upon  practices  that  are  at  most  only  of 
doubtful  character  and  sacrifice  the  wholesome  distinctions  which 
for  centuries  have  separated  debatable  habit  from  indisputable 
crime,  enact  penalties  so  utterly  disproportionate  to  the  offense 
that  they  offend  the  universal  sense  of  justice  and  thus  can  not 
only  never  be  enforced  but  rather  wUl  always  be  either  cunningly 
evaded  or  contemptuously  Ignored;  that  said  amendment  and  the 
Volstead  Act,  running  counter  to  pubUc  opinion  In  certain  States, 
have  Inspired  neither  respect  for  their  justice  nor  fear  of  their 
enforcement  and  because  af  such  lack  of  respect  or  fear  have 
resulted  in  a  Saturnalia  of  crime  and  corruption  fataUy  injurious 
to  government  and  morals;  and  because  such  amendment  creates 
an  irrepressible  Issue  now  dividing  and  destined  to  further  divide 
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the  States  of  our  Union  to  the  deirlmeat  of  national  unity, 
progreee.  and  strength :  and  be  It  further 

Reaolved,  That  the  Representatives  and  Senators  In  Congress 
from  Rhode  Island  be  Instructed  to  Initiate,  work,  and  vote  for 
legislation  requiring  Congress  to  call  a  convention  under  Article  V 
of  the  Constitution  of  the  United  States  for  the  purpose  of  pro- 
posing an  amendm'^nt  or  amendments  to  the  Constitution  amend- 
ing, modifying,  revising,  or  repealing  Article  XYIII;  and  be  It 
fiuther 

Resolved,  That  the  secretary  of  state  of  the  State  of  Rhode 
Island  be,  and  he  Is  hereby,  directed  to  forward  copies  of  this  reso- 
lution to  the  President  of  the  United  States,  to  the  Vice  President 
of  the  United  States,  to  the  Members  of  the  United  States  Senate, 
and  Vo  the  Members  of  the  House  of  Representatives  10  days  before 
the  convening  of  the  Seventy-second  Congress. 

State  or  Rhode  Island  and 

Peovidencb  Plantations, 
Omcx  or  THz  SECRETAar  of  State, 

Providence.  March  23,  1931. 
I  hereby  certify  the  foregoing  to  be  a  true  copy  of  the  original 
(H  805)  resolution  recommending  to  the  Congress  of  the  United 
States  the  passage  of  le«;slatlon  providing  for  the  repeal  c-  the 
eighteenth  amendment  of  the  Constitution  of  the  United  States 
passed  by  the  General  Assembly  of  the  State  of  Rhode  Island  and 
Providence  Plantations  and  approved  by  the  governor  on  the  21st 
day  of  March,  A.  D.  1931. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  affixed 
the  seal  of  the  State  aforesaid  this  23d  day  of  March,  A.  D.  1931. 
[SEAL.]  Ernest  L.  SmAOUE, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  Illinois,  which 
was  referred  to  the  Committee  on  Military  Affairs: 

State  or  Illinois, 
Otttce  or  THE  SECRrTAXT  or  State. 
To  all  to  whom  these  presents  shall  come,  greeting: 

I,  William  J.  Stratton.  secretary  of  state  of  the  State  of  Illinois. 
do  hereby  certify  that  the  following  and  hereto  attached  is  a  true 
photostatic  copy  of  Senate  Joint  Resolution  No.  23.  the  original  of 
which  Is  now  on  file  and  a  matter  of  record  In  this  ofllce. 

In  testimony  whereof  I  hereto  set  my  hand  and  cause  to  be 
affixed  the  great  seal  of  the  State  of  nilnoLs.  Done  at  the  city 
of  Springfield  thU  12th  day  of  August,  A.  D.  1931. 

18BAL.1  William  J.  Steatton, 

Secretary  of  State. 

State  or  Illinois, 
Putt -seventh  Oeneeal  Assemblt,  1931. 

Senate. 
Senate  Joint  Resolution  23 

Whereas  Oen.  John  J.  Pershing  was  bom  at  Laclede,  In  Lynn 
County,  Uo..  and  spent  his  boyhood  days  and  grew  to  manhood 
there:  and 

Whsreas  there  Is  a  widespread  sentiment  to  promote  and  Influ- 
ence the  location  of  a  national  military  park  at  Laclede  to  per- 
petuate ths  name  and  memory  of  General  Pershing:  Now,  there- 
fore, be  It 

Resolved  by  the  Senate  of  the  Fifty-seventh  General  Assembly  of 
the  State  of  Illinois  (the  House  of  Representatives  concurring 
herein).  That  the  Seventy-second  Congress  of  the  United  States 
be  respectfully  requested  to  enact  necessary  laws  establLshlnc  a 
national  military  park  at  Laclede,  Mo.,  In  honor  of  General 
Pershing:  and  be  It  further 

Resolved.  That  a  copy  of  this  preamble  and  reeolutlon  be  trans- 
mitted to  the  President  of  the  United  States,  the  Vice  President 
the  Speaker  of  the  House  of  Representatives  of  the  Seventy -second 
Congress,  and  to  each  Member  of  the  Senate  and  House  of  Repre- 
sentatives of  the  Sevciiiy-secoud  Congress  from  ths  State  of 
Illituna 
Adopted  by  ths  senats  Juns  18,  1931. 

Fin  B.  SmLiNo, 
President  of  the  Senate. 
J.  H    Paooocx, 
Secretary  of  tht  Senate. 
Concurred  la  by  ths  bouss  of  reprsssntattvss  Juns  10,  1031. 

David  E.  Smanahan, 
Speak0r  of  the  House  of  Representatives. 
Oeoroi  C.  Blamm, 
Clerk  of  the  House  of  Representatives. 
Th«  VICE  PRESIDEhrr  al«o  laid  before  the  Senate  the 
followln«  joint  reaolution*  of  the  Legislature  of  the  State  of 
nilnoU.  which  were  referred  to  the  Committee  on  Finance: 

Stati  or  Illinois, 
-      „  *       ..       ..^  Ofncs  or  tmi  SacMTAST  or  Stati, 

fo  •"  .f?  ^f^o^  these  presents  shall  eome.  greeting: 

ao  Mreoj  osrtiry  that  ths  followtng  and  hereto  attaohsd  Is  a  true 

Ek?5?^  if.!?*^  *?!  ••"^**  ''°'°*  R»«lution  No.  8.  ths  orlftnal  of 
which  is  now  on  Als  and  a  matter  of  record  m  thU  offlos^ 

In  testimony  whereof  I  hereto  set  mr  hand  and  cause  to  be 
aflsed  the  real  eeal  of  ths  State  of  Illinois. 
,«J^  •'  "*•  ''*'  **  •Fwlngfleld  this  12th  day  of  Aufust.  A.  D. 

l«"^i  WnxuM  J,  ^tAvtom. 

Beereiary  0/  State. 


State  or  Illinois. 
Putt -SEVENTH   General   Assembly,    1931, 

Senate. 
Senate  Joint  Resolution  3 

Whereas  the  young  manhood  of  this  country  immediately  re- 
sponded to  the  call  of  our  Government  in  doing  its  great  worlc 
in  the  late  World  War.  and  in  the  face  of  death  performed  such 
valiant  and  heroic  service  as  to  bring  credit  to  themselves  and 
crown  the  American  arms  with  glory  and  victory;  and 

Whereas  these  loyal  and  brave  men,  in  making  this  world  safe 
for  democracy,  gave  up  the  benefits  of  home  life  and  the  oppor- 
tunities of  financial  gain  and  now  are  in  large  numbers  unem- 
ployed and  in  destitute  circumstances;   and 

Whereas  legislation  is  now  pending  In  Congress  to  provide  for 
the  cash  payment  to  veterans  of  the  World  War  of  the  cash  sur- 
render value  of  their  adju.sted-compensation  certificates  issued 
under  the  World  War  adjusted  compensation  act;  and 

Whereas  fairness  and  Justice  demand  that  our  Government  come 
to  the  aid  of  these  veterans  of  the  World   War   in   their  present 
'  (distress:  Now.  therefore,  be  it 

Resolved  by  the  Senate  of  the  Fifty-seventh  General  Assembly 
of  the  State  of  Illinois  (t!.e  House  of  Representatives  concurring 
herein).  That  the  President  of  the  United  States  and  the  Senate 
and  House  of  Representatives  of  the  present  Congress  be  me- 
tnoriallzed  to  enact  legislation  to  provide  for  the  immediate  cash 
paj-ment  to  veterans  of  the  World  War  of  the  cash  surrender 
Value  of  their  adjusted-compensation  certificates  Issued  under  the 
World  War  adjusted  compensation  act;    and  be  It  further 

Resolved,  That  a  copy  of  this  preamble  and  resolution  be  for- 
warded to  the  President  of  the  United  States,  the  President  of  the 
$enate,  and  the  Spealcer  of  the   House   of  Representatives   of   the 

firesent  Congress,  and  to  each  Senator  and  Representative  therein 
rom  the  State  of  Illinois. 
Adopted  by  the  senate  January  27,  1931. 

Fked  E.  Sterling. 

President  of  the  Senate, 
J.    H.    Paddock. 

Secretary  of  the  Senate. 

Concurred  In  by  the  house  of  representatives  January  28.  1931. 

David  E.  Shanahan. 

Speaker  of  the  House. 
Geo.  C.  Blaeuer, 

Clerk  of  the  House. 


State  or  Illinois, 
OmcE  or  the  Sfx:retart  or  State. 
'To  all  to  trhom  these  presents  shall  come,  greeting: 

I.  William  J.  Stratton.  secretary  of  state  of  the  State  of  Illinois, 
eo  hereby  certify  that  the  following  and  hereto  attached  is  a  true 
photostatic  copy  of  House  Joint  Resolution  No.  55,  the  original  of 
Which  Is  now  on  file  and  a  matter  of  record  in  this  offlce. 

In  testimony  whereof  I  hereto  set  my  hand  and  cause  to  "be 
Affixed  the  great  seal  of  the  State  of  Illinois.  Done  at  the  city  of 
Springfield  this  12th  day  of  August,  A.  D.  1931. 

IsxAL.J  William  J.  Stratton, 

1  Secretary  of  State. 

'  House  Joint  Resolution  55 

Whereas  In  a  recent  radio  address  William  Randolph  Hearst, 
Addressing  hlm.self  to  the  American  people,  advocated  that  the 
Congress  of  the  United  States  authorize  the  ls.suance  of  a  •5.000.- 
000,000  bond  issue  for  the  purpose  of  speeding  up  public  works, 
iflth  a  view  of  relieving  the  present  unsatisfactory  economic  con- 

iltlon  of   the   country,   particularly    pointing   out   that   Huch   act 
ould  furnish  employment  to  numberless  citizens   wlio  are   now 
dut  of  work:  and 

Whereas  the  sugRestion  made  by  Mr  Hearnt  is  the  f^rst  concrete 
0lan  offered  by  any  outHiundlng  Ainnrioun  to  rt'lu-vo  tlio  nncm- 
jjlnymeni  problem  and  lhu»  bring  about  u  return  of  proMporlty  In 
nil  UtMim  of  industrial  activity  and  improvement  in  agricultural 
dondltlons:  and 

Whereas  the  featlblltty  of  the  Hcumt  plan  hnn  been  demon- 
■trated  bv  ths  80, 000,000 ,000  oversubucriplion  of  liut  week  •  Oov- 
«Cnment  bond  issue;   Now,  thorcfore,  bo  it 

Re-tolved  by  the  Houte  of  Hrprcnentatives  of  the  General  Aitrm- 
Wy  of  the  State  of  lUinuts  [the  Senate  cnnrurring  herein).  Tlwvt 
the  Legislature  of  Illinois  docs  hereby  indorne  the  BUKkjostlon  iind 
plan  of  William  Randolph  lU<ar«t  ilmt  CouKross  flout  a  e.l.ooo,- 
000,000  prosprrlty  loan  and  mart  the  nerrNMary  IrnlHJatlnn  which 
1^111  provide  for  the  inaug\iraiion  of  a  nnlton-wlde  building  pro- 
-am of  public  works  and  internal  linprovemenln,  be  II  further 

Resolved.  That  properly  atiestpd  copies  of  this  resolution  be 
t)-ansraitted  to  the  President  of  the  United  States  M\d  to  the  offi- 
cers of  both  Houses  of  the  Con«res«  of  the  United  States 

Adopted  by  the  house  June  10,  1031, 

David  I.  Smanaman, 
Speaker  of  the  Hnuie  of  RepresentaHvet, 
'  OEoaoi   C    Di.Ari'En, 

Clerk  of  the  House  of  Reprelentat^vel, 
Concurred  in  by  the  eenste  June  11,  1931 

Para  B.  SmiLura, 


President  of  the  Senate. 

JAMKe    11.    PoDOOl, 

Secretary  of  the  Senate. 
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United  States  or  A. 
State 

I.  A.  M.  Clark,  st 
hereby  certify  that 
original  Senate  Joii 
Legislature  of  the  S 

In  testimony  wlie 
the  great  seal  of  th< 

Done  at  Cheyenne 

[seal.  J 


Mr.  CAREY  presented  the  following  joint  resolution  of  the 
Legislature  of  Wyoming,  which  was  referred  to  the  Com- 
mittee on  Commerce: 

The  State  or  Wtomino. 
OmcE  OF  THE  Secretary  of  State. 

MERICA, 

of  Wyoming,  ss: 

cretary  of  state   of  the  State  of  Wyoming,  do 
■.he  annexed  is  a  full,  true,  and  correct  copy  of 
It  Resolution   1    as   passed   by   the  Twenty-flrst 
tate  of  Wyoming,  as  approved  Mc^rcli  3,  1931. 
reof  I  have  hereunto  .set  my  hand  and  affixed 

State  of  Wyoming. 
,  the  capital",  this  4th  day  of  March,  A.  D.  1931. 

A.  M.   Clark, 
Secretary  of  State. 
By  H.   M.    Symour, 

Deputy. 
ution  1,  requesting  the  President  of  the  United 
e  a  treaty  with  Canada  providing  fov  the  con- 
ireat -Lakes  St.  Lawrence  seaway 

s  that  the  construction  of  the  shipway  from 
the  sea  is  Imperative  for  the  future  develop- 
n  the  Interior  of  the  continent  and  that  It  has 
the  capital  cost  of  the  waterway  and  that  the 
e  of  the  improvement  would  be  far  greater 
nade  upon  the  actual  tonnage  transported, 
lat  would  be;  and 

th  of  the  Slate  of  Wyoming,  the  development 
ind  mineral  resources,  her  present  prosperity, 
fare  all  demand  permanent  relief  from  the 
ortation  co.sts  to  and  from  the  markets  of  the 
lat  freedom  to  enter  into  world  commerce  now 
ner  distance  from  the  ocean,  a  situation  result- 
rail-and-ocean  transportation  cost  prohibitive 
atlal  Industries,  and  oppressive  to  those  Indus- 

and 
Lawrence  seaway  would  give  to  the  State  of 
e  more  than  a  thousand  miles  nearer  to  her 
at  present,  and  by  such  removal  would  per- 
rall-and-ocean  cost  of  transportation  to  and 
,  would  increa.se  the  demand  for  her  agricul- 
Id  stimulate  the  development  of  her  mineral 
new  enterprise,  and  generally  would  assure  to 
ged  and  abiding  prosperity:  Be  it 
e  State  of  Wyoming  in  legislature  assembled 
urge  upon  the  President  of  the  United  States 
3nal  need  of  such  seaway,  and  that  it  does 
m  the  desire  of  this  State  that  Immediate  steps 
:otlatlon  of  a  treaty  with  Canada  to  that  end, 
oples  of  this  resolution  be  forwarded  to  the 
jsentatlves    In    Congress    from    the    State    of 


Enrolled  Joint  Resol 
States  to  negotiat 
struction  of  the  C 

Whereas  it  appea 
the  Great  Lakes  to 
ment  of  a  vast  area 
been  estimated  that 
economic  lmportan( 
than  the  savings  : 
Inaportant  though  t 

Whereas  the  grow 
of  her  agricultural 
and    her    future    we 
existing  high  tran.sp 
world,  and  require  t 
denied  by  reason  of 
Ing  in   a  combined 
to  many  of  her  pote 
tries  that  now  exist 

Whereas  the  St. 
Wyoming  a  sea  bas 
eastern  border  than 
manently  lower  her 
from  world  market.^ 
tural  products,  wou 
wealth,  would  Invltf 
her  citizens  an  enlai 

Resolved,  That  tl- 
does  most  earnestly 
the  imperative  natl 
further  express  to  hi 
be  taken  for  the  nei 
and  that  certified  c 
Senators  and  Repr 
Wyoming. 


Charles  B.  Mann, 
Speaker  of  the  House  of  Representatives. 

Clarence  Gardner, 
President  of  the  Senate. 
Approved  at  3.30  p.  m.  March  3,  1931. 

A.  M.  Clark, 

Acting  Governor. 

)  prp.sented  the  following  Joint  resolution 
of  Wyoming,  which  was  referred  to  the 
iklng  and  Currency: 


Mr.  CAREY  al.S( 
of  the  LegLslature 
Committee  on  Bai 


Tiir  Statk  of  Wyoming. 
OrriCE  or  the  Becbftary  or  State. 
United  States  or  AurRir*. 

State  (  f  Wyoming,  sn: 
I,  A,  M  Clark.  m'(  rrlnry  of  tttiite  of  the  State  of  Wyomlnn.  do 
hrrrhy  certify  that  .lie  luinoxcrt  Im  n  full,  tru^  unci  corrert  copy 
of  nriKlniil  Hrnuto  Ji  int  Mrmoriul  No  ;).  ax  panMcd  by  the  Twenly- 
tlmt  lieglsluiure  of  the  Hlnta  of  WyointnK.  a*  iipprovcU  March  3, 
10:«1. 

In  l»'«tlmony  whcteof  I  hnvr  hrrrunto  set  my  hand  and  affixed 
thr  urcnt  seal  of  thr  Hiutr  of  Wyomlnii 

Done  at  Cheyenne,  tltO  capital,  this  4lh  dny  of  March,  A.  D.  1D31, 

1»I,AL,J  A      M     f'l.ARK, 

.^('(■•etary  of  State. 
ByH.  M    BvMoUR,  Deputy. 

Enrolled  Joint  Memorial  No  9,  memorlallElnK  the  Federal  Farm 
Loan  Board  and  the  Frderal  Land  Dank  of  Omaha  to  provide 
lounn  m  riMisonnblo  amounts  upon  Wyomlnii  farm  lands  and 
ranches 

Whereas  mnny  owners  of  farm  and  ranch  lands  In  Wyoming  are 
In  need  of  long-teria  loans,  such  as  are  providod  for  under  the 
provisions  of  the  Federal  farm  loan  act,  in  order  to  finance  their 
undertaklnKB  in  a  manner  commensurate  with  their  ability  tu 
pay;  and 

Whereas  a  reasonfble  program  of  nnancial  assistance  through 
Federal  and  State  fiirm  loans  would  ufTord  n  practical  means  of 
farm  relief  as  now  needed  In  stipport  of  agrlrijlture;  and 

Whereas  the  Fede-al  J>arm  Loan  Board  and  the  Federal  Land 
Dank  of  Omaha  wort  crested  by  an  act  of  ConKrets  fur  tUe  pur- 
pose of  eitending  flB«noUl  aid  to  agriculture;  and 

ZJUCV 92 


Whereas  there  Is  at  the  present  time  ample  opportunity  to 
extend  further  reasonable  financial  aid  to  agriculture  in  Wyoming 
and  there  is  available  a  large  amount  of  attractive  security  for 
money  loaned  In  this  State;   and 

Whereas  during  the  years  of  1928  and  1929  the  Federal  Land 
Bank  of  Omaha  made  loans  upon  farm  lands  and  ranches  in  the 
State  of  Wyoming  in  the  sum  of  only  $264,000,  which  amount  rep- 
resents a  material  decrease  from  the  amount  of  loans  previously 
made  in  the  said  State;   and 

Whereas  the  said  amount  of  loans  made  denotes  a  marked  In- 
activity of  the  Federal  Land  Bank  of  Omaha  as  to  loans  in  the  State 
of  Wyoming  when  compared  to  loans  in  the  amount  of  $1,780,550 
as  made  by  the  State  of  Wyoming,  acting  bv  and  through  the 
Wyoming  Farm  Loan  Board  for  the  vears  of  1928  and  19J9;   and 

Whereas  it  would  therefore  appear  that  the  Federal  Land  Bank 
of  Omaha  is  not  doing  its  reasonable  share  in  the  loaning  of 
money  within  the  State  of  Wyoming  for  assistance  In  tlie  advance- 
ment of  the  agricultural  interests  of  said  State:  Now,  therefore, 
be  it 

Resolved  by  the  Senate  of  the  Txenty-firsc  Legislature  of  the 
!  State  of  Wyoming  [the  House  o,"  Representatives  concurring) .  That 
the  Federal  Farm  Loan  Board  and  t.ie  Federal  Land  Bank  of 
Omaha  be  earnestly  requested  to  again  provide  loans  in  reason- 
able amounts  upon  Wyoming  farm  lands  and  ranches  for  the  pur- 
pose of  further  extending  this  practical  form  of  aid  to  agriculture 
in  this  State;   be  it  further 

Resolved,  That  copies  of  this  memorial  be  prom.ptly  forwarded 
by  his  excellency,  the  Governor  of  Wyoming,  to  the  Federal  Farm 
I  Board  at  Washington.  D.  C,  the  Federal  Land  Bank  of  Omaha  at 
I  Omaha,  Nebr..   United   States  Senator   John   B.   Kendrtck,   United 
I  States  Senator  Robert  D.  Caret,  and  Hon.  Vincent  Carter.  Repre- 
sentative  in   Congress,   with   the   request   that    they    make   special 
effort  to  effectuate  the  objects  of  this  memorial. 

Clarence  Gardner. 
President  of  the  Senate. 
Charles  B.  Mann. 
Speaker  of  the  House  of  Representatives. 
Approved  at  3.35  p.  m.  March  3.  1931. 

A.  M.  Clark,  Acting  Governor. 

Mr.  SHIPSTEAD  presented  a  petition  of  sundry  citizens  of 
Ortonville,  Minn.,  praying  for  the  passage  of  legislation 
known  as  "  the  farmers'  farm  relief  act."  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  BARBOUR  presented  a  paper  from  Judge  Richard 
Hartshorne,  chairman  of  the  New  Jersey  World  Court  com- 
mittee, transmitting  numerous  resolutions  adopted  by  clubs, 
societies,  and  sundry  other  organizations  In  the  State  of 
New  Jersey,  favoring  ratification  of  the  World  CJourt  pro- 
tocols, which  were  referred  to  the  Committee  on  Foreign 
Relations, 

THE  PETROLEUM  INDUSTRT 

Mr.  SHORTRIDOE.  Mr.  President,  I  offer  and  ask  to 
have  printed  in  the  Record  a  letter  in  the  nature  of  a  peti- 
tion addressed  to  me  by  Mr.  Wirt  Franklin,  president  of  the 
Independent  Petroleum  Association.  I  respectfully  invite  the 
attention  of  Senators  to  this  letter.  It  is  a  very  good  an- 
swer to  a  certain  editorial  appearing  in  one  of  the  Washing- 
ton newspapers  this  morning, 

Tliere  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  In  the 
Record,  as  follows: 

Tulsa,  Oxla  ,  December  II,  1931. 
Senator  Samihel  M   BiioRTRinoi, 

Senate  Office  Building. 

Dear  flrNAToa:  Exercising  the  rlKht  of  petition,  guaranteed  by 
tlie  Constitution,  the  Independent  Petroleum  Annoclallon  of 
America  request»  your  careful  oonmderatlon  of  the  ne^idn  of  the 
petroleum  indiistry  in  this  country,  and  what  they  believe  in  «n 
imperative  necessity  for  either  pfoj)er  tarlfT  protection  of  Ihle 
lnrtu«fry  or  some  adequate  restriction  upon  the  importation  of 
chraj)  foreign  oil  now  entering  our  ports  to  the  practical  destruo- 
ttun  of  this  American  bUNinoNs. 

It  is  utterly  impossible  for  American  petroleum  producers  to 
compete  with  the  cheap  foreign  oil  now  being  admitted  duty  tr^e. 
Aside  from  higher  labor  costs,  the  AmerUun  petroleum  Induntry 
carried  tremrndous  burdens  of  taxation  In  the  various  Stutos  and 
has  an  overhead  from  which  the  foreign  oil  producer!  are  free. 
Continuation  of  free  Importation  of  foreign  oil  must  mean  the 
ultimate  disappearance  of  the  American  independent  producer, 
refiner,  and  marketer.  We  trust  you  will  carefully  consider  the 
need  of  appropriate  legislation  for  the  following  reason*,  which 
we  have  endeavored  to  make  as  concise  oa  clarity  will  permit: 

The  production  of  petroleum  !•  one  of  the  basic  Industries  of 
this  Nation.  It  would  employ  under  normal  conditions  3,000,000 
people.  Upon  It.  directly  or  indirectly,  23.000.000  i»»ople  depend 
for  their  livelihood.  Theee  33.000,000  constitute  the  mass  of 
population  of  one-third  of  the  area  of  this  Nation. 

The  prosu-atlon  of  the  independent  oil  indoetry  has  not  merelf 
reduced  theee  83,000,000  people  to  penury  but  hae  utterly  wiped 
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out  th«  B*rk«<«.  worth  many  blUlont  of  dolUr*.  normtlljr  pro- 
vidiKl  by  Xhum  mltllona  for  lh<»  ln(ivwtrl*l  output  of  th«  m«nur»c- 
turln*  SUtcx.  Thi»  hua  K^eaUy  irureaard  tho  uni'tnploymtnt  In 
th  '(»*  Statr« 

Trw  clMinjctJon  of  th*-  purchMlns  pow««r  of  the  fr»»t  oil  8Utc« 
of  th»  NHtioii  ha«  nniuruliy  reduced  freuht  movemenU  from 
IB*iiufi«rturlng  rommunitiM  to  tlio^ir  portiorn  of  the  country.  thu« 
cuiiinn  rmlrojMl  rr<ript».  noci*««itiitUi«  the  Uy-ofT  of  railroad  work- 
er* nfTe.  t!!i>:  >llvulin(li  mid  stock  vuIum.  aiid  Intenalfylng  indua- 
trUl  unrr«t 

Tlir  fiirmrn*  In  the  nil  SUtrit  hare  been  receiving  mlllloni  of 
dolUr»  111  leane  bonu-'eii  and  annuHl  renUl  pitymenta  on  actual  or 

rotentiul  ull  innda  This  «nurre  of  income  ha*  larjcely  been  cut  off. 
I  vkDuld  be  restored  and  grrntly  inrrnuaed  If  the  Amerlcon  pro- 
durer  c--)ijld  be  a/wured  of  ii  fulr  flrld  aKiiinut  hit  foreign  rivals 
III  .t  iiurniwr  nf  the  oil  Ht«len  two-thirtU  of  the  farmers  should  be 
fKifioiiK  tl»e«e  annual  puynienta.  Proper  prot«H:tlon  for  the  oil 
tiKlu->try  would  be  one  of  the  moat  effective  methcxla  of  farm  relief. 
(lur  inert  liani  murine  would  find  lUmont  Immfdlale  un«  for 
n)in;y  »hip«  now  laid  up  which  would  bo  required  for  the  couat- 
»txv  tranaportatlon  of  the  varloua  prrKlucta  of  {)etroleum  Thla 
mould  be  a  very  practual  cure  for  much  of  the  unemployment  of 
aAilor«  and  offlcera,  tlnce  nt  leaMt  14  OOU  offlrer*  and  aallori.  with 
•  n  annual  pay  roll  of  M.OOO.OOU,  would  be  rv(|Utred  to  man  the 
VeaaeU  required 

All  the  oil-prfwiurlnif  Statm  Inipime  very  heavy  prodvutUm  taxea 
Upt>n  iho  oil  induairv  i'liri«  taiei*  liavd  l>een  iho  niuat  Important 
eirnkeiil  III  many  MtM'n  l)iitl|cel«  lie*  aUM*  of  the  deoreOMe  In  pro- 
diiitum   Ihioutfh   the  elunUuUion   of   liotim  ninrknta  for    Amnrli  ui\ 

rmioU'um  and  lla  prtnlui  t«  ntuny  of  ihi'Mi  Htatea  face  eiiiharraM- 
ii(  ilrhi  It*  and  «ftll  nroliNbly  U«  fiitied  to  niuku  a  rt'dUlrlhiilUu) 
uf  [n*ft  »lUt  lilKhri  levii'*.  tu  the  Ueinorall/.uUon  of  the  liuatneaa 
lirn  lit   ihone  >  oiiinioii««<Mlthi 

t  Im  hiituial  u«  riitrt^ii  rrorn  lh>  <ioa  fmt»  and  tanna  paid  by 
I  Mi^iir  hHkIii   hMVii   littcit   4lti'' ii'<i    liy    ihti   ilKniimUon  td    Him   indf- 

|>i'ii<lriit    pt<i(><lri'ttt   indu^liv     HllluiMiiii    ihn   ainouiii    iltiia   loui    lo 
hi'    t'Mtli'dtl     lltiHaltiy    >  mt   Itkil    Uv    •liiolHlaly    ita>  fl  lalHloJ    itt    |l||iH|iltl 

I  III!    Uidi'paiolahl    |ii<l t oltoiiii    pfodoitu*    lii»>i>    »»t<M  latitt    tti)    uti 

1i.o'tliiU«>ii   atoi  t«i«iiiiihi    II)   |ittiiiltii(   |iiiMlMi'iiMii       t'lmy    iMVH  aup 
uiilcd   Mill   M^ifwhlMid   aiMviiy   >i(    Uo<    yttiii'on   Qi.ilii.i    III    Miiikia   mM'  it 
(toiuiiMo  Mitti  li«l      Iti    IU4II  Uii't   •hut    III    liiu  iHtti  inki  UatiaU  of  oil 
Rt   iliK  vciit  ttiMM  Itiiil   jiin  mill  it<iii  lutiHiU  uf   iiH|iiiM»>i|  lUnI  iKhuail 

Ii^«i«iui  )■  *Ki»  takii'd  oui  iMMtia  inat'kMi*  Mixy  hnva  ttxtta  rt|| 
IfHhin  Miau  |<MW«>f  to  «tnl4ille«*  )lti>  itidunUv  \'U*i  li««||*va  Mtat' 
|i'|Mh  NJptil  bUMtiitta  ahiMil'l  k«e  |ilai'ed  iipoti  l|i*«  titr«ilMli  mi|  wIiI>  h 
\u  imw  \\\  I  IM<«ll  '  Mtup*'' II  loti  »iih  I'Uf  |it>«IU't  ,\tiy  I  •«[•»»  flu  f  to 
ifie  «ovi»Miiheti»al  Wt'tta-"  *UI  alom  that  »lu»  Ame^li'Mh  jtrtKl  lift  Ion 
nf  )>«<irii|i>iiiii  la  niii<  It  Ifaa  Uirtti  our  MdiauintiUiiH  W«  ara  aur- 
t«-iolrtiu«  III  furelMti  i-oiiipfiiinia  and  to  (oivirm  lalior  iitarketa 
« III'  li  nhtiulil  li»  oui   own 

We  «iii<'rrrlv  boliev*  that  thp  return  of  prosperity  ntuj  thr  pnrly 
rtnploriiienl  itt  m«iat  of  lluiae  who  are  at  present  out  of  employ- 
meni  ile|H<iid«  u)K)n  the  restoration  of  the  inde|>#ndent  nil  indtiatry 
liiote  than  It  ditra  upon  any  other  Kink'le  fHcior  to  thla  w»  ftiid 
c>iit"tnndint{  e^ononuata  and  IndiiotrlalintK  i  on>  ur 

Miice  *e  made  our  former  retiueat  flelda  with  tren>endoua  nut- 
p\it  aurh  aa  the  eaet  Teiaa  field,  hnve  been  diaooyered  The  total 
amount  of  petroleum  In  aitiht  to-day  la  a<^  vaxt  that  the  feori 
which  lay  at  the  b«*e  of  the  former  cona^rvatton  profram  are  now 
kno>An  to  be  unfounded  Our  oil  reeervet  are  practically  Inex- 
havi.ittble  It  la  within  the  realm  of  pomtblUty  tiiat  befor«  we 
have  approM^hed  their  exhauatlon  the  oil  a^je  will  have  paased  and 
•ome  aynlbetlc  fuel  or  other  means  of  releasing  cnerijy  will  have 
been  diarovered  It  la  Important  for  our  national  development 
that  we  shall  utilize  these  petroleum  reeovirces  t>efore  they  become 
oteolete 

The  argument*  we  have  here  merely  Indicated  we  developed  at 
full  length  In  the  hcarliigs  held  b>-  the  SeT.a'p  Committee  on  Com- 
merce and  by  the  Ways  and  Means  Con.mlttee  of  the  Houm  at 
the  closing  aesslon  of  the  last  Congres.s  Reference  to  the  pub- 
ll.shed  hearings  will  give  not  only  our  arguments  but  the  only 
objecUons  a-hich  were  offered  by  those  who  at  that  time  opposed 
the  proper  protection  of  the  Independent  oU  Industry.  We  will 
bo  vt-ry  glad  indeed  to  furnish  additional  information  to  any 
Member  of  Congreas  who  may  desire  It.  We  fe«l  assured,  however, 
that,  the  Justice  of  our  cause  !;«  apparent  to  all  and  only  regret 
that  the  forecasts  of  industrial  depression  which  we  uttered  as 
wu.'-nings  when  it  was  evident  that  our  earlier  requests  for 
prutectlou  would  be  refused  have  turned  out  to  be  accurate 
prophecies. 

We  trust  that  Congress  will  speedily  remedy  the  present 
situation. 

Very  respectfully  yours, 

iNDEPrNDENT     PrTUOLTDM     ASSOCIATION, 

WniT  FaxNKLiN.  President. 

CLASSIFICATIOH,  ITC.,  OT  DATA  STTBlCTTn)  BY  NATIONAL  COMMIS- 
SION  POR  LAW  OBSBRVANCV  AND  ENFORCKICKNT 

Mr.  SmPSTEAD.  from  the  Committee  on  Printing,  re- 
ported a  resolution  (S.  Res  92).  which  was  referred  to  the 
Committee  to  Audit  aiKl  Control  the  Contingent  Expenses 
of  the  Senate,  as  foDows: 

Reaotved.  That  Um  Joint  Oommlttae  on  Printing  be.  and  la 
hereby.  authorla»d  to  expend  not  to  exceed  $15,000,  to  be  paid 
tfoax  the  contlaemt  fux^  at  the  Senate,  for  the  dnsification. 
■rranclQc  oriylllng.  and  Indexing  of  the  Oocumenfry  evldenoe. 


•tallatlci.  record.^,  and  othtr  data  aubmllted  to  Ui«  Senate  by 
the  National  Commlaainn  for  I, aw  Obaervanre  and  B:Tiforcem»'nt  In 
reailonsfl  U)  Senate  HenolutlouM  Noa  423  and  4'1.1,  imd  ordered 
prmied  OS  Senate  Document  No  307.  Srventy-nrat  Connreaa,  third 
aefv^ion,  under  authority  of  Senate  HoMolutlon  No.  474.  rcpurted  to 
the  Senate  from  tho  Committee  on  Print Ihr  on  February  20, 
18,lt  and  agreed  to;  and  for  the  employment  of  the  necewary 
aajHl|«tance  in  connerllon  with  the  publication  of  all  other  mat- 
tern  authorized  by  the  Senate  during  nald  HeH«lnn  to  be  printed 
untler  the  direction  of  tho  Joint  Committee  on  Printing, 

AOmSSION   TO   mi   UNITED   STATES   Of    fOREIGN    PARTICIPANTS   Df 

OLYMPIC    GAMES 

Mr.  HATFIELD.  From  the  Committee  on  Immigration  I 
report  back  favorably  without  amendment  the  joint  reso- 
lution fH.  J.  Res.  72 1  to  pormit  the  temporary  entry  Into 
the  United  States,  under  certain  conditlon.s.  of  alien  partici- 
pants and  ofllclaLs  of  the  Third  Olympic  Winter  Oame.s  and 
of  Wie  Kanies  of  the  Tenth  Olympiad  to  bo  held  In  the  United 
stnt<>s  In  1932,  and  I  a^tk  ununimouit  consent  fur  lU  preiient 
coiv»lderatlon. 

There  being  no  objection,  tho  Senate  proceeded  to  con- 
kldfr  the  Joint  reRolullon. 

The  Joint  roMulution  wiim  ordered  tu  a  third  readinu,  read 
th»  third  time,  and  pa.Haed,  »«  followN: 

flfi»iiUtU  ttc  .  Thitl  ulirn  purtli  ipunlM,  oHltttula,  and  other  ao* 
ar«i4>i-«<d  mamhura  uf  iiuiii||<aioiia  lo  tho  lUiut  (Jlyinpu  Wuitor 
Uai|t»«  und  lo  thu  uauina  of  lliti  luulU  (Mviiiplad  lo  \iv  lii^UI  la 
U\9  Huilfd  tital«>«  In  luJJ  uml  iniMiilnua  ol  tlic  uiiiiii>iliult<  Uiiilll«4 
Aiul  a«rvunta  of  Iha  (oluMoinM  '>U  Ho'  (oit>tioiii|i  »lui  luu  uoiuin* 
llllt#iWtla.  If  oIltiM  Wlati  iiillltlaollllu  lido  llt>i  I  lilli'l  altlli.n  uiiilnl' 
Ilia  lllUltlMliitioii  litwa,  kloill  III)  u»iiiMpl<]i|  rioiit  lltd  (Jttyuiniil  ii( 
Vtia  iM«  o?  ill  piaat'lllititl  liy  am  luui  J  >•!  Iliu  IttiiiilHiitl  Imm  iti  I  of 
\\t\)    and  «««i|iiplad  lioiu  iIim  N<»i*)  junat  Mti«<it  luoUn    llm  iisv   Ih  Iki 

|.oh|*llMt  III  I'MliOt'i'lloll  MlHl  l>kt"UllllH  IMI  Mt<|lllt'MU.iM  I'll  It  Vjait 
atol,  viaaiiiM   Vtiw  pitax^ioli    Ml    "i|ii.|    itMo  I   'I'll  Moo'ol    III    i«h    mIIimi    (mI 

lIlM     iMtllliWH     >•(     KliUiMMM      I  llM     t'llHl"!     1iitl»i«     itM     ,|     MOMOIIIilunuit 

Aliti  xUi-ll   rtllt'tia  alo«ll    )iol    li(i   iviiulHit    >o   |ii»<ai'Ml    otHi  litl    liioiupmla 


Ililtiupol  II 
'»M.  U\>>\ 


|ii«i||l')|   liy   Ilia  |(ot  »>|  IllutMtlo   ill   Willi  l|   ni»<ir   o»a   •iIIcmIiMh  »•      ^*M•t|^.•(, 

I  loji  «i|)<li  itlliiiia  ihall  III'  III  |io4atU'  Inn  Hi  Mill,  irti  I  ilyiii{iii'  ^'UiiMa 
|i|<'iilMy  faitla  tlilly  v|aiu"l  W'IiimmI  iIiiI'M»'  liy  AuullfHii  loii'oilal' 
(iftliji't-a  rtl'i-oml  ,4tt»<  jt'-ot  (tfril  /i(»f'<t"  thnl  mi.  I\  nlihiia  aludl  i'o|((. 
|lly   Willi   inyulrtlliilia  l|ol    liiroHalalaili  W|l|\   Iho  riMi'itojiiu   o|oVIm|>i||4 

wliD'li  aliall  lir  |il'»"«i'illi«'il  by  (hr>  Biii»'<.,tv  nf  inhoi  nnd  i|,(>  m,,,. 
n«it|i'y  of  Mi«i»«  r»'io  |»(>>H,  >itotri«i,  ih.it  nolliinu  liiM»>in  nluUl 
rell^vp  an  allt'M  ffmn  bflnn  tT'iulmd  to  mIiUIu  a  math  nonlnunl- 
Itrailt  ylan  If  romlM«  to  Ihi'  tliiUi'd  P»iiti>'4  n't  a  nonitninlHi  ant  or 
an  |inti\liiiatloit  vI«a  if  coinlnK  to  the  iMilted  HUUfu  n,n  t\,\  limiU* 
grait     ne  It  fUMlirr 

/l^.^oit'rfl.  That  aiirli  allena  «ha!l  bi"  pprmlllrd  the  fri<p  pnti|r 
of  Slirlr  peraonBl  rfTrrfa  and  thrlr  rt|ulpin<  tit  to  he  iimd  in  <'iin« 
necllon  with  the  gamea.  uiulrr  "OKii  irnuliit  I'.n-)  aw  may  bn  prc- 
aoriprU  by  Ihs  B«Kretary  uX  the  'Iieuauiy 

Plisscd  the  Houae  of  Ucp;  rurnt  ,i' r  -  •.   Drcrmber  10,   \^^\. 

rXWIRAL    EXPENSES   Of    TIIK    LATE    SKNATOR    CARAWAY 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  tl^c  Senate,  reportod  back 
favorably  without  amendment  the  resolution  (S.  Res.  7) 
submitted  by  Mr.  Robinson  of  Arkansa.s  on  the  8th  Irxstant, 
which  was  read,  considered  by  unanimous  consent,  and 
agreed  to,  as  follows: 

Ritsolved.  That  the  Secretary  of  the  Senate  hereby  !.■;  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  tho 
uctiftal  and  nece.-<sary  expen.ses  incurred  by  the  committee  ap- 
pointed by  the  Vice  President  In  arranging  for  and  attending  the 
funeral  of  Hon.  Thaddeus  H.  Caraway,  late  a  Senator  from  tlio 
Stale  of  Arkansas,  upon  vouchers  to  be  approved  by  the  Conniut- 
tee  to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

HEAJIINGS    REFORE    THE    COMMITTEE    ON    THE    LIBR.^RY 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favTjrably  without  amendment  the  resolution  iS.  Res.  25" 
submitted  by  Mr.  Pess  on  the  9th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to.  as  follows: 

iac.50fied.  That  the  Committee  on  the  Library,  or  any  subcom- 
mittee thereof.  Is  hereby  authorized  durtn'^  tne  Seventy-second 
Coqgress  to  send  for  person.s.  b^oks.  and  papers,  to  administer 
oatlis.  and  to  employ  a  stenographer,  at  a  cost  not  exc«H*rtJnK  25 
cents  per  100  words,  to  report  such  hearings  as  may  be  had  In 
contiectlon  with  any  subject  which  may  be  before  said  com- 
mittee, the  expense  thereof  to  be  paid  out  of  the  contingent  fund 
of  the  Senate;  and  that  the  committee,  or  any  subcommittee 
theteof.  may  sit  during  the  sessions  or  recesses  of  the  Senate. 

HSARINCS   BEFORE    THE   COMMITTEE    ON    CL.UMS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
without  amendment  Senate  Resolution  29,  submitted  by  Mr. 
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Howell  on  the  9th  Instant,  and  It  was  considered  by  unani- 
mous consent  and  npreed  to,  as  follows: 

RcsoU'fd,  That  the  Committee  on  Clalma,  or  any  aubrommlttee 
thereof,  bo,  and  hrreb/  la,  authort/od  during  the  Soventy-aecond 
ConKf*''"'  to  send  for  persona,  books,  and  jinprra,  to  administer 
oatha.  and  to  employ  n  atrnoi^rapher.  at  a  co«t  not  exreedmt^  25 
centH  per  100  worda.  o  report  such  lu•aI•lnl;^  ilh  may  be  had  In 
comuctlon  with  any  subject  which  muy  be  before  kukI  commltloe, 
the  expenaca  thereof  to  be  paid  out  of  the  continiTiil  fund  of  the 
Senate;  and  that  the  committee,  or  uny  hubcommlttec  thereof, 
may  alt  during  seaalonn  or  receaaoa  of  the  Semite 

FUNERAL  EXPENSES  OT  THE  LATE  SENATOR  MORROW 

Mr.  TOWNSEND,  .'rom  the  same  committee,  reported  back 
fa\'jrably  without  amendment  the  re.solutlon  'S.  Res.  31  > 
submitted  by  Mr.  Kj;an  on  the  9th  In.stant.  which  was  read, 
con.sldered  by  unanimous  con.sent,  and  apreed  to,  a.s  follow.',; 

;?r.if)/ird.  That  the  hrcretary  of  the  Hi-niilr  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Heniile  the 
actual  and  neceaaarv  expenaea  imvirrrd  by  the  romuMttee  ap- 
pointed by  tho  Vice  Piealdent  In  nrrunnin^  fur  and  atlindlu«  tlio 
fuiu'iul  of  Hon  Dwl-Jhl  W  Morrow  lute  u  Mcnulor  from  llic 
Htule  of  New  Jeraey,  upon  vouclicra  to  be  iipprovcd  by  the  Commit- 
tee to  Audit  and  Control  the  Cunllnufni  Kxprnafa  ot  the  henate 

MARY  L,  TOMLIN 

Mr.  TOWN8JCND,  from  the  hunie  romininre,  reported  back 
faviiittbly  without  ttiiUMulmenl  the  rfbuliiiuiii  iM.  Ui'»  aai 
♦iubmilted  by  Mr.  TrAMMtii.  uii  the  Uih  iiiMtuii,  which  wwh 
I'tmd,  (Hinhidert^d  by  uimiuiiumi)  cuiibiMit,  uiiU  uuifinl  to,  ub 

riilliiWA; 

^^t»\^\\»(^  'liita  Ilia  tt^umury  nt  iim  tiititaiti  lu'itdiy  la  HiillinriiMtd 
Mid  illiiiiUiil  III  |i<iy  ll'ilti  l)i»>  nplih'hiiiilloii  (or  Mil»i»<l|iili«'oi|a 
Ihuiia  tiiiiliiiiir<iil  liiliil  of  Uia  nMioiii'  ri»' 'il  vi«»i  lu>i|  lo  Maty  \, 
'IiiihHii  wiiIiiW  of  hi'liMil  h  'ioiniiii  I. lit'  I'uilk  III  ^t'lmlMi  HaU 
'i  iiiiiiiMtill  a  alllH  ai|i|Hl  Vii  ai*  ntoiiiba  iMHiptiiaatioti  («l  tlia  lala 
|o>  w«a  |iii'i>lM|i|(  l*V  law  nl  Ibf  litiu>  of  hi*  iV'ulli  tialH  ■iliti  !••  Ita 
I'oHalilMM'il   llti'hialva  id    luli»'lal   »'^|ii.|iMia   ahil   nil   oIliM    nlloWiMu  t'» 

llhAltlNll^   N>ril»tfc    IM*   l'|ilMMIII»>    iiN    M'>NI'rAll  I'MM 

Mr  TOWNWWNI),  fltnii  Ihn  ftniiip  eitinmillep,  lepiiileil  \m\ 
fnvninbly  wllhmil  nmeiutmeiit  the  tewtilullnh  iW  Itps.  83 1 
ftiiliiMlltt'd  by  Mr  I.a  Fntiniir  un  Ihe  l»lli  liiilaiil,  \*lilih  wua 
n-nd,  eimNldei'Pd  by  uimiiliiinuN  iiitisriit.  hikI  b»itpU  lo,  as 
follows: 

rtf'olirrt.  That  tha  C'nmmlltppon  Miuiufnrlutra  or  any  aubroin- 
iriltlne  thereof,  be,  and  hrrrby  \<*.  authoil.nMl  tlutliu!  'ln'  Bi'vrntv- 
aecond  ColiHreaa  to  arnd  for  pptaona,  bonka,  unM  puprtB,  to  adinln- 
Inter  oath",  and  to  employ  n  atr<nonri>phnr.  at  a  coat  not  rxrerdmn 
afi  ('ei\ta  per  100  Words,  to  report  aui  n  healings  as  may  be  had  In 
connection  with  any  subject  which  m;iv  It  before  said  committee, 
the  expenaea  thereof  to  be  paid  out  oi  tin  coiilingrnt  fund  of  the 
Bi'iiiite;  and  that  the  committee,  or  any  subcommittee  thereof,  may 
•It  during  the  aeaalona  or  receaees  of  the  Bonato. 

B,   FLOYE   GAVIN 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (S.  Res.  34) 
submitted  by  Mr.  Hayden  on  the  9th  Instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

Rcsofted,  That  the  Secretsiry  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931,  to  B.  Kloye 
Gavin,  daughter  of  Christian  A.  Taylor,  late  additional  clerk  In 
the  office  of  Senator  Carl  Hatden,  a  sum  equal  to  six  months' 
compensation  at  the  rate  he  was  receiving  by  law  at  the  time  of 
his  death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses 
and  all  other  allowances. 

katherine  c.  mgee 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  tS.  Res.  35) 
submitted  by  Mr.  Bratton  on  the  9th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

RcsQlv>ed,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contlncent  fund  of  the  Senate,  fiscal  year  1931,  to  Katherine 
C.  McGee.  m.other  of  Ruth  E.  McGee.  late  an  assistant  clerk  In  the 
office  of  Senator  Sam  G.  Bratton,  a  sum  equal  to  six  months'  com- 
pensation at  the  rate  she  was  receiving  by  law  at  the  time  of  her 
death,  said  sum  to  be  considered  Inclusive  of  funeral  expenses  and 
all  other  allowances. 

HEARINGS   BEFORE   THE   APPROPRIATIONS  COMMITTEE 

Mr.  TOWNSEND,  from  the  same  committee,  reported 
back  favorably  without  amendment  the  resolution  tS.  Res. 


36 >  submitted  by  Mr.  Jones  on  the  9th  Instant,  which  wm 
read,  considered  by  unanimous  consent,  and  agreed  to,  m 

follows; 

Rrno]vrd.  That  the  Committee  on  Approprlatlona.  or  tiny  aub- 
comnutter  thereof,  la  authorized  during  the  Seventy-aecond  Con- 
greaa  to  arnd  for  peraona,  hooka,  and  papera.  to  admlnlater  oathi. 
and  to  employ  a  atenoRrtpher,  at  a  coat  not  excredlnn  26  centa 
per  100  words,  to  report  auch  hcarlnna  aa  may  be  had  on  any 
subject  before  aald  committee,  the  expenae  thereof  to  be  paid  out 
of  the  contlnijent  fund  of  the  Senote;  and  that  the  committee,  or 
any  subcommittee  thereof,  may  alt  during  any  teaalon  or  reoeM 
of  the  Senate. 

HEARINGS    BEFORE   THE    COMMITTEE    ON    MILITARY    AFFAIRS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (8.  Res.  40) 
siibmlt'.ed  by  Mr.  Reed  on  the  9th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

RrHolvrd.  That  the  Committee  on  Military  Affalra,  or  uny  aub- 
commlltoe  Ihert'of.  la  authorized  during  the  Sevrnty-a-oond  Con- 
tcrraa  to  aend  for  peraona,  buotta,  and  papera,  to  ndinlniat<*r  oatht, 
and  employ  a  atenographer,  at  a  ouat  not  exceedinK  'i&  (enta  pur 
100  worda,  to  report  auch  heurlniia  aa  mi*y  be  had  on  any  aubject 
before  suid  eommltt«e,  tha  rxponae  thnreof  to  ba  paid  out  uf  the 
ronllni^fnt  fund  uf  thu  Hrnate,  and  that  the  comiulltei>,  or  any 
aulniiininlitee  ihereuf,  amy  all  UuiUtM  the  aeaaluua  ur  reitMUM  u{ 
tha  Htmale. 

HRARINai  BirOHi  THE  rOMWTTTEi  OM  HUIiS 

Mr  TDWNMKNn,  frufu  the  wttme  muninittpe,  reportucl  h\M't 
fttViirtUjly  wilhimt  umpiirimpiit  Ihf  lutmUiHon  iW  Hp«  6fl> 
HUbiuiliPd  by  Mr  Miimm  on  Dip  (ilh  tnatMtil,  w)iu<h  W4a  rp»«(1, 
luiitoulPiPit  by  uimiiltiiniib  iiiuibtiiit,  hiuI  Mifippd  lu,  m  fulloWM: 

/fi'iid ••*'»(     ihal    UlM    IHiHlMtlllMa    till    htllM     IM    Mtiy    aMMHiHUMlllPH 

llii'iHiif,  la  NMlliiiil^tiil  iliMlHd  III)'  t^r^VMiily  aiti'iMid  i^ditfia**  In  M«>uit 

|mi  |iti|aolik  tioill^M  Hllll  |mp»>ta  lo  n>IMllhl«>l t'l  imlloi  HHll  In  H)M|i|lty 
H  al»'liii(|int<li»'l  Ml  H  I'nal  lod  c^iHHillliM  I***  »'»'»ila  \\¥\  Id  I  WitUla, 
III  M'|iiiil  aitidt  lM>aUiiiia  M  iHiiy  l*t<  linil  Mil  Hltv  aii|i|i'»>l  touiia  anin 
tioiHiiilllMa  Ilia  Hi|t»'liai*  ltti*i»<M(  In  ha  jmltl  toil  nl  llif  fMi|i|(i)»t'M^ 
fmiil  III  lli»<  Bi'ltnlr  nlitl  Ibal  Iha  t'omMUHHa  m  any  »iUii'i«Hiibmt«P 
lliaipof    may  ••II  ilutlim  any  •i»aalii|i  nt  lacaaa  iif  Iha  ftatiaia 

fcMPmVlKlUNT   or   fAti*   i^ttn   HlfHAtll   MifcM   tlMIUnt 

Mr  ToWNBKNt),  from  thp  snitip  eommllipp,  rppmlpd  bi>ek 
favorrtbly  without  «niriutnipnt  Hip  I'pnohitlun  iH  ^ps  nai 
subitilllrd  by  Mr,  Watnon  on  thp  lOih  inslanl.  whirh  was 
rrnd,  con'-^lderrd  by  unanimous  consent,  and  agtrptl  to,  as 

follows: 

Kf^ofierf,  Thftt  thp  Bpri»rnnt  at  Arma  hprrhy  la  aulhorlred  and 
dlrp<'tpd  to  employ  a  pa^e  for  thp  Bptiate  prpaa  (fallery  to  be  paid 
at  the  rate  of  |120  per  month  from  th«  ounUhKrut  fund  of  the 
Senate  until  olherwlae  provided  by  law, 

HEARINGS   BEFORE    THE    JUDICIARY    COMMITTEE 

Mr,  TOWNSEND,  from  the  same  committee,  reporttKl  back 
favorably  without  amendment  the  resolution  (S.  Res.  64) 
submitted  by  Mr.  Norris  on  the  10th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

Resolved.  That  the  Committee  on  the  Judiciary,  or  any  subcom- 
mittee thereof,  is  authorized  during  the  Seventy-second  Con- 
gress to  send  for  persons,  boolu.  and  papers,  to  administer  oaths, 
and  to  employ  a  stenographer,  at  a  cost  not  exceecUng  25  c>;nts  per 
100  words,  to  report  such  hearings  as  may  be  had  on  any  subject 
before  said  committee,  the  exp>ense  thereof  to  be  paid  oun  of  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  dtirlng  any  session  or  recess  of  the 
Senate. 

HEARINGS   BEFORE   THE   AGRICOLTTTRAL   COIOCTTEX 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  (S.  Res.  65) 
submitted  by  Mr.  McNary  on  the  10th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows : 

iJesoIt'ed,  That  the  Committee  on  Agriculture  and  Forestry,  or 
any  subcommittee  thereof.  Is  hereby  authorized  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  papera. 
to  administer  oaths,  and  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  on  any  subject  before  said  committee,  the  expense 
thereof  to  be  paid  out  of  the  contingent  fund  of  the  Senate;  and 
that  the  committee,  or  any  subcommittee  thereof,  may  sit  during 
any  session  or  recess  of  the  Senate. 

HEARINGS    BEFORE    THE    COMMITTEB    ON    BANKING    AND    CITRRENCY 

Mr.  TOWNSEND.  from  the  same  committee  reported  back 
favorably,  without  amendment,  the  resolution  (S.  Res.  66) 
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submitted  by  Mr.  Nomkck  on  the  10th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to.  as 
follows: 

Re-fo/red.  That  the  Oommltt*e  on  Banking  and  Currency,  or  any 

■ubrommlttee  thereof,  be.  and  hereby  Is.  authorized  during  the 
Seventy -second  CongreM  to  send  for  persons,  bf>olcs,  and  papers, 
to  administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding'  25  cents  per  100  word*,  to  report  such  hearings  as  may 
be  had  in  connection  with  any  subject  which  may  be  before  said 
committee,  the  expenses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate;  and  that  the  committee,  or  any  subcom- 
m:itee  thereof,  may  alt  during  the  sessions  or  recesses  of  the 
Senate. 

HEARINGS   BCrORE   THE   NAVAL   AFTAIRS  COMKITTEE 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  «S.  Res.  67) 
submitted  by  Mr.  Hale  on  the  10th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Resoh^ed.  That  the  Committee  on  Naval  Affairs,  or  any  subcom- 
mittee thereof,  be.  and  hereby  Is.  authorized  during  the  Seventy- 
second  Consreas  to  send  for  persons,  books,  and  papers,  to  ad- 
minister oaths,  and  to  employ  a  stenographer,  at  a  cost  not  to 
exceed  25  cents  per  100  words,  to  report  such  hearings  as  may 
be  had  in  connection  with  any  subject  which  may  be  before  said 
committee,  the  expenses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate;  and  that  the  committee,  or  any  subcommittee 
thereof.  Oiay  alt  during  the  sessions  or  recesses  of  the  Senate. 

HEARINGS    BEFORE    THE    CGIOIERCE    COMMITTEE 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  (S.  Res.  68' 
submitted  by  Mr.  Johnson  on  the  10th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows : 

Reaolvtd.  That  the  Committee  on  Commerce,  or  any  subcom- 
mittee thereof.  Is  authorized  during  the  Seventy-second  Congress 
to  aend  for  persons,  books,  and  papers,  to  adnilruster  oaths,  and 
to  employ  a  stenographer,  at  a  cost  not  exceeding  23  cents  per 
hundred  words,  to  report  such  hearings  as  may  be  "aad  In  con- 
nection with  any  subject  which  may  be  before  said  committee. 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of 
the  Senate;  and  that  the  committee,  or  ^ny  subcommittee  thereof. 
may  sit  during  the  sessions  or  recesses  of  the  Senate. 

Mr.  SHORTRIDGE.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  VICE  PRESIDE^^T.     The  Senator  will  state  it. 

Mr.  SHORTRIDGE.  I  introduced  a  like  resolution  with 
respect  to  hearings  before  the  Committee  on  Privileges  and 
Elections.    May  I  inquire  whether  it  has  been  reported? 

The  VICE  PRESIDENT.     It  is  not  among  those  reported. 

BILLS  AND  JOINT  RESOLTTTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  foUows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  'S.  1839)  to  authorize  the  creation  of  Indian  trust 
estates,  and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

A  bill  <S.  1840)  for  the  relief  of  Elijah  Spence;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  1841)  granting  a  pension  to  Lena  Montgomery 
(with  aocompanying  papers) :  and 

A  bill  <S.  1842)  granting  a  pension  to  Samuel  Roy  Turner; 
to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  1843)  for  the  relief  of  Edward  li  John  Burke 
(Ltd.) ;  to  the  Committee  on  Claims. 

By  Mr.  NORRIS: 

A  bill  (S.  1844  >  granting  an  Increase  of  pension  to  Nancy 
B.  Dawson;  to  the  Committee  on  Pensions. 

A  Wll  (8.  1845)  to  amend  section  289  of  the  Criminal  Code; 

A  bUl  (S.  1846)  to  amend  section  35  of  the  Criminal  Code 
of  the  United  States;  and 

A  bill  '8.  1847)  to  reduce  the  number  of  court  officials  tn 
the  Territory  of  Alaska;  to  the  Committee  on  the  Judiciary. 

By  Mr.  VANDENBERG: 

A  bill  (S.  1848)  granting  a  pension  to  Dorothy  Crosby 
Allen;  to  the  Comxnittee  on  Pensions. 


By  Mr.  CAPPER: 

A  bill  'S.  1849*  to  purchase  and  erect  in  the  city  of  Wa.sh- 
injgton  the  group  of  statuary  known  as  the  Indian  Buffalo 
HUnt;  to  the  Committee  on  the  Library. 

A  bill  <S.  1850)  granting  an  increa.se  of  pension  to  Virley 
A.,  McCasland  (with  accompanying  papers)  ;  to  the  Commit- 
ted on  Pensions. 

By  Mr.  WHITE: 

A  bill  (S.  1851)  granting  a  pension  to  Harriet  E.  Hatch: 
and 

A  bill  (S.  1852)  granting  an  increase  of  pension  to  John  W. 
Phh;  to  the  Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  1853)  for  the  relief  of  the  heirs  of  the  late  Lewis 
Gi  Norton;  to  the  Committee  on  I*ublic  Lands  and  Surveys. 

By  Mr.  BORAH: 

A  bill  <S.  1854)  granting  a  pension  to  Ann  Wakeman;  to 
the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  iS.  1855)  to  provide  for  the  care  and  maintenance  of 
thje  Guilford  Courthouse  National  Military  Park;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  GLENN: 

A  bill  (S.  1856 »  to  provide  for  the  relief  of  farmers  in  any 
State  by  the  making  of  loans  to  drainage  di-stricts,  levee 
districts,  levee  and  drainage  districts,  irrigation  and,  or  sim- 
ilar districts  other  than  Federal  reclamation  projects,  or  to 
counties,  boards  of  supervisors,  and  or  other  political  sub- 
divisions and  legal  entities,  and  for  other  purposes;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  NORBECK: 

A  bill  'S.  1857)  to  amend  the  act  of  April  25.  1922.  as 
a|nended.  entitled  "An  act  authorizing  extensions  of  time 
f(ir  the  payment  of  purchase  money  due  under  certain 
htmestead  entries  and  Government -land  purcha.ses  within 
the  former  Cheyenne  River  and  Standm?  Rock  Indian  Res- 
ei?vations.  N.  Dak.  and  S.  Dak.;  to  the  Committee  on  Agri- 
culture and  Forestry. 

By  Mr.  DICKINSON: 

JA  bill  (S.  1858  >  for  the  relief  of  Harriette  Olsen;  to  the 
Committee  on  Claims. 

By  Mr.  HALE: 

,A  bill  <S.  1859)  for  the  relief  of  Clarence  Leroy  Witham; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  I860)  for  the  relief  of  Leonard  Theodore  Boice; 
toj  the  Committee  on  Military  Affairs. 

!By  Mr.  FESS: 

A  bill  (S.  1861)  authorizing  the  George  Washington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington;  to  the  Committee  on 
the  Library. 

By  Mr.  McNARY: 

A  bill  iS.  1862)  to  provide  for  the  protection  of  forests 
from  losses  caused  by  insects;  and 

A  bill  (S.  1863)  to  authorize  and  direct  the  transfer  of 
Widows  Island,  Me.,  by  the  Secretary  of  the  Navy  to  the 
S^retary  of  Agriculture  for  administration  as  a  migratory- 
bift-d  refuge;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  DILL: 

A  bill  (S.  1864)  to  amend  the  law  relative  to  citizenship  and 
naturalization,  and  for  other  purposes;  to  the  Committee  on 
Immigration. 

A  biU  (S.  1865)  to  prohibit  appointment  of  Members  of 
Ctngress  to  offices  of  the  Federal  Government  for  a  period 
of  two  years  after  the  expiration  of  their  term  of  service  in 
Ctngress;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  1866)  relating  to  suits  for  infringement  of  pat- 
ents where  the  patentee  is  violating  the  antiti-ust  laws ;  to  the 
C<>mmittee  on  Patents. 

A  bill  (S.  1867)  authorizing  the  appointment  and  retire- 
mfent  as  a  brigadier  general.  United  States  Army,  of  W.  R. 
Abercrombie;  and 

A  bill  (S.  1868)  for  the  relief  of  Joseph  E.  Ooddard;  to  the 
Ctmmittee  on  Military  Affairs. 
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A  bill  (S.  1869)  granting  a  pension  to  Albert  J.  Thomas;  to 
the  Committee  on  Pensions. 

By  Mr.  HARRIS: 

A  bill  (S.  1870)  authorizing  the  appointment  of  Roy  L. 
Cecil  as  a  major,  Ordnance  Department,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  1871)  granting  an  increase  of  pension  to  Patrick 
C.  Wilkes;  to  the  Committee  on  Pensions. 

A  bill  (S.  1872)  for  the  relief  of  T.  C.  Napier;  and 

A  bill  (S.  1873)  for  the  relief  of  Ai-thur  Bussey;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  1874)  to  amend  section  23  of  the  Federal  farm 
loan  act;  to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  1875)  to  extend  the  provisions  of  the  act  ap- 
proved March  20,  1922  (42  Stat.  465),  to  certain  additional 
lands  in  the  State  of  Idaho;  to  add  certain  public  lands  to 
the  Coeur  d'Alene  and  St.  Joe  National  Forests,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and  For- 
estry. 

By  Mr.  WATSON: 

A  bill  (S.  1876)  for  the  relief  of  Edward  Ellis;  to  the  Com- 
mittee on  Claims. 

By  Mr.  WHEELER: 

A  bill  (S.  1877)  for  the  relief  of  Francis  N.  Dominick;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  1878)  granting  a  pension  to  Charles  F.  Jermyn; 
to  the  Committee  on  Pensions. 

A  bill  (S.  1879)  granting  compensation  to  Willard  Henry 
Amlaw ; 

A  bill  (S.  1880)  granting  compensation  to  A.  L.  Anderson; 

A  bill  (S.  1881)  authorizing  the  payment  of  war-risk  in- 
surance to  Laura  E.  De  Armoun; 

A  bill  (S.  1882)  for  the  relief  of  Paul  Little; 

A  bill  (S.  1883)  for  the  relief  of  Stephen  Sawyer; 

A  bill  (S.  1884)  granting  disability  allowance  to  Dan  V. 
Smith; 

A  bill  (S.  1885)  granting  compensation  to  John  Spiro- 
poulos;  and 

A  bill  (S.  1886)  granting  an  increase  of  compensation  to 
Addie  Weeks;  to  the  Committee  on  Finance. 

A  bill  (S.  1887)  for  the  relief  of  Sprague  B.  Wyman; 

A  bill  (S.  1888)  to  correct  the  military  record  of  Joseph  N. 
Williams; 

A  biU  (S.  1889) 


for  the  relief  of  Charles  A.  Wegner; 

for  the  relief  of  Hamilton  Stone  Wallace ; 

to  amend  the  military  record  of  John  F. 

for  the  relief  of  John  L.  Waldron; 

for  the  relief  of  John  M.  Twomey; 

for  the  reUef  of  D.  W.  Thickstun; 

for  the  relief  of  John  Elliot  Taylor; 

to  establish  a  military  record  for  Daniel  P. 


A  biU  (S.  1890) 

A  bUl  (S.  1891) 
Walker; 

A  bill  (S.  1892) 

A  bill  (S.  1893) 

A  bill  (S.  1894) 

A  biU  (S.  1895) 

A  bill  (S.  1896) 
Tafe; 

A  bill  (S.  1897)  for  the  relief  of  Florence  Sullivan; 

A  bill  (S.  1898)   for  the  relief  of  Eugene  Sullivan; 

A  bill  (S.  1899)   for  the  relief  of  Dennis  H.  Sullivan; 

A  bill  (S.  1900)  providing  for  the  appointment  of  Roderick 
R.  Strong  as  a  warrant  officer.  United  States  Army; 

A  bill  (S.  1901)  for  the  relief  of  Walter  Perry  Story; 

A  bill  (S.  1902)  for  the  relief  of  Roy  Snyder; 

A  bill  (S.  1903)  for  the  relief  of  John  Shannon; 

A  bill  (S.  1904)  authorizing  the  appointment  of  John 
Rowland  as  a  warrant  officer.  United  States  Army; 

A  bill  (S.  1905)  for  the  relief  of  Thomas  M.  Ross; 

A  bill  (S.  1906)  for  the  relief  of  Brig.  Geh.  Harry  Rethers, 
United  States  Army; 

A  bill  (S.  1907)  for  the  relief  of  Walter  E.  Price; 

A  bill  (S.  1908)  for  the  relief  of  Michael  Power; 

A  bill  (S.  1909)  to  authorize  the  President  to  appoint  Le 
Roy  K.  Pemberton  a  first  lieutenant,  Officers'  Reserve  Corps, 
United  States  Army; 

A  bai  (S.  1910)  for  the  relief  of  Walter  W.  Newcomer; 


A  biU  (S.  1911)  for  the  rehef  of  the  next  of  kin  of  Herbert 
Myers ; 

A  bill  (S.  1912)  for  the  relief  of  Bernard  G.  Molsberger; 

A  bill  (S.  1913)  to  authorize  the  appointment  of  Staff 
Sergt.  Stephen  Miller,  retired.  United  States  Army,  to  master 
sergeant,  retired,  United  States  Army; 

A  bill  (S.  1914)  for  the  reUef  of  Richard  C.  Miller; 

A  bill  (S.  1915)  for  the  relief  of  Harry  F.  Miller; 

A  bill  (S.  1916)  for  the  relief  of  Thomas  F.  McVeigh; 

A  biU  (S.  1917)  to  authorize  the  presentation  to  Charles  H. 
Mann  of  a  distinguished-service  medal; 

A  bill  (S.  1918)  for  the  relief  of  Genevieve  W.  Magagnos; 

A  bill  (S.  1919)  for  the  relief  of  Eustace  J.  Lancaster; 

A  bill  (S.  1920)  for  the  relief  of  Frank  Knighthart; 

A  bill  (S.  1921)  for  the  relief  of  Raymond  Kleinberger; 

A  bill  (S.  1922)  for  the  relief  of  James  R.  Kieman; 

A  bill  (S.  1923)  for  the  relief  of  Harry  J.  Kennedy; 

A  bill  (S.  1924)  for  the  relief  of  William  Kelley; 

A  bill  iS.  1925)  for  the  relief  of  Samuel  Kaufman; 

A  bill  (S.  1926)  for  the  relief  of  Napoleon  Johnson; 

A  bill  (S.  1927)  providing  for  the  appointment  of  Julia 
Johnston  as  a  wsurant  officer,  Quartermaster  Corps.  United 
States  Army; 

A  bill  (S.  1928)  for  the  relief  of  Harry  Breeze  Johnson; 

1929)  for  the  relief  of  John  Irwin; 

1930)  for  the  relief  of  Jerry  M.  Humphrey; 

1931)  to  correct  the  military  record  of  John  W. 
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1932)  for  the  relief  of  Charlie  Hoover; 

1933)  for  the  relief  of  Harry  E.  Hale; 

1934)  for  the  relief  of  Joseph  Gottlieb; 
1935)  to  correct  the  military  record  of  Herbert 

1936)  for  the  relief  of  Eddie  Gordon; 

1937)  for  the  rehef  of  John  W.  Fisher; 

1938)  for  the  relief  of  PhilUp  Fay; 
(S.  1939)  for  the  relief  of  Theodore  Ernst; 
(S.  1940)  for  the  relief  of  Edward  Hewitt; 
(S.  1941)  for  the  relief  of  Fred  Helm; 
(S.  1942)  for  the  relief  of  Ira  L.  Dimcan; 
(S.  1943)  for  the  rehef  of  Thomas  H.  Duggan; 
(S.  1944)  for  the  relief  of  George  A.  Dobbs; 
(S.  1945)  for  the  relief  of  Charles  P.  Dinger; 
(S.  1946)  for  the  relief  of  Charles  B.  De  Crevecoeur; 
(S.  1947)  for  the  rehef  of  George  Deck; 
(S.  1948)  for  the  rehef  of  Joseph  L.  Davis; 
(S.  1949)  for  the  rehef  of  H.  K.  Cowes; 
(S.  1950)  for  the  rehef  of  James  Covington; 
(S.  1951)  for  the  rehef  of  Howard  P.  Comick; 
(S.  1952)  to  correct  the  mihtary  record  of  James 


William  Cole; 

A  bill  (S.  1953)  to  authorize  the  appointment  of  Capt. 
M.  M.  Cloud,  retired,  to  the  grade  of  major,  retired,  in  the 
United  States  Army; 

A  bill  (S.  1954)  for  the  relief  of  George  H.  Clayberger; 

A  bill  (S.  1955)  for  the  relief  of  Prank  Christ; 

A  bill  (S.  1956)  for  the  rehef  of  Frank  W.  Campbell: 

A  bill  (S.  1957)  authorizing  the  Secretary  of  War  to  award 
a  congressional  medal  of  honor  to  Henry  M.  Brinkerhoff; 

A  bill  (S.  1958)  for  the  rehef  of  Robert  E.  Blair; 

A  bill  (S.  1959)  for  the  rehef  of  Edwin  Black; 

A  bill  (S.  1960)  for  the  relief  of  Phihp  Bender; 

A  bill  (S.  1961)  for  the  rehef  of  Nels  D.  Anderson;  and 

A  bill  (S.  1962)  for  the  rehef  of  Charles  Amiss;  to  the 
Committee  on  Mihtary  Affairs. 

By  Mr.  DILL: 

A  joint  resolution  (S.  J,  Res.  52)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  relatiye  to  election 
and  qualification  of  Judges;  and 

A  joint  resolution  (S.  J.  Res.  53)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  authorizing  Con- 
gress to  take  private  property  for  public  use  during  time  of 
war  with  or  without  compensation;  to  the  Committee  on 
the  Judiciary. 
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By  Mr.  FRAZIEU: 

A  Joint  resolution  <S.  J.  Res.  54>  creating  a  commission  to 
study  proposals  for  a  national  system  of  express  motor  ways. 
snd  for  other  purposes;  to  the  Committee  on  Post  OfOces 
and  Post  Roads. 

ntcmjiTum  or  CAuants  by  wathi 

Mr.  JOHNSON.  I  introduce  a  bill  heretofore  prepared  by 
the  Shipping  Board.  I  have  not  had  the  opportunity  or 
time  carefully  to  so  through  it.  but  I  introduce  it  for  ref- 
erence to  the  Commerce  Committee,  with  two  letters  that 
accompany  it,  and  ask  that  they  be  printed  in  the  Record. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

UNtrzD  States  Shipping  Board, 

WasMngton.  December  12,  1931. 
Hon.  HnuM  W.  Jobmsom, 

Ch-atrm^n  Cofinnittee  on  Commerce. 

United  States  Senate.  WaahiTifton.  D.  C. 

Sm:  The  United  States  Shipping  Board  In  Its  ttfteenth  annual 
report  to  the  CongrMS  under  the  heading  "  Recommendations  " 
submitted  the  followtng: 

"  Ueglslatlon  should  be  enacted  to  provide  for  additional  ref  u- 
latory  authority  over  common  carrier*  by  water.  Particularly  U 
•uch  legislation  needed  as  respects  Jurisdiction  over  minimum 
rates  and  as  respects  restriction  of  operation  of  common -carrier 
services  by  Industries  or  by  industrially  owned  or  controlled 
organizations  " 

The  Shipping  Board  on  December  11.  1931.  adopted  the  inclosed 
entitled  "  Shlpplni?  Act.  1933,"  as  a  tentatlTe  draft  of  proposed 
legl&ImcloD  in  accord  with  the  terms  of  the  foregoing  recommenda- 
tion and  directed  Its  committee  on  legislation  and  ocean  mall  con- 
tracts to  present  th«  same  to  the  Congreaa. 

In  accord  with  the  vote  of  the  Shipping  Board,  I  have  the  honor 
to  herewith  submit  *  copy  of  said  "  Shipping  Act.  1932."  for  such 
consideration  as  your  oonunlttee.  In  Its  good  Judgment,  sees  fit  to 
accord  the  same. 

For  your  Information  I  beg  to  advise  that  a  copy  of  said  "  Ship- 
ping Act,  1932. ■■  will  be  submitted  to  the  Committee  on  the  Mer- 
chant Marine  and  Plaherles  of  the  House  as  soon  as  Its  personnel 
Is  announced. 

Respectfully. 

'  CoMMrmx  ON  Lhjisuitton  .inb  Ockan  Maii.  Contkacts, 

By  E.  C.  Plum >cz>.  C Kaufman. 

UKnXD   ftTATKB    SHIPPIWO   BoARO, 

Wastinigton,  December  11,  1931. 

Memorandum  for  committee  on  legislation  and  ocean  maU  con- 
tracts Conunls.<iioner  Plummer,  Commissioner  O'Connor,  Com- 
missioner Cone 

The  Shipping  Board,  at  a  meeting  on  December  11,  1931,  con- 
sidered your  memorandum  dated  EJeceinber  11.  1931.  and  draft  of 
proposed  legislation  submitted  therewith,  copies  of  which  are 
attached  hereto,  relative  to  .shipping  act,  1932.  and  directed  the 
committee  on  legislation  and  ocean  mall  contracts  to  present  the 
matter  to  the  Congress  as  a  tentative  draft  of  proposed  legislation 
In  ai>  ord  with  the  terms  of  the  reoooimendation  to  the  Congre&s 
made  on  page  10  of  the  fifteenth  annual  report  of  the  United 
States  Shipping  Board. 

The  proper  offlcers  of  the  Shipping  Board  and/or  Merchant  Fleet 
Corporation  were  authorized  and  directed  to  take  any  and  all 
actions  necessary  and  proper  to  carry  the  action  of  the  board  as 
above  set  forth  fully  intu  effect. 

SAMt7i:L  GoooAcaz,  Secretary. 

The  bill  »S.  1963J  entitled  "  Shippmg  Act,  1932,"  amending 
the  shipping  act,  1916,  as  amended,  for  the  purpose  of  fur- 
ther regulating  carriers  by  water  engaged  in  interstate  and 
foreign  commerce  of  the  United  States,  and  for  other  pur- 
poses, was  read  twice  by  its  title,  and.  with  the  accompany- 
ing papers,  referred  to  the  Committee  on  Commerce,  as 
follows: 

8.  1963 

Amending  the  shipping  act.  1916,  as  amended,  for  the  purpose  of 
further  regulating  carriers  by  water  engaged  In  interstate  and 
foreign  commercs  of  the  United  States,  and  for  other  purposes 
fie  if  enacted  by  the  Senate  and  House  aj  Repreaentattve*  of  the 
United  States  of  America  in  Couffress  assembled: 

SrmoN  1.  That  section  1  of  the  shipping  act,  1918,  as  amended. 
Is  am«nd«d  to  read  as  follows; 

"  Sac.  1 .  When  UMd  in  this  act  th«  term  '  oommoa  carrter  by 
water  In  foreign  commerce "  means  a  comaion  carrier,  except 
ferryboats  running  on  regular  routes,  engaged  In  the  transporta- 
Uon  by  water  of  passengers  or  property  between  the  United  SUtes 
or  any  of  ito  Dtotrlcta.  Terrttoriss.  or  poeeeaelone,  mad  a  foreign 
•ountry. 

••  The  term  '  common  carrier  by  water  In  intentate  commerce.' 
•e  used  In  thia  eet.  means  a  rommon  carrier,  except  ferryboats 
running  on  regular  rouUs.  engiti^ed  in  the  transporutlaa  by  water 
of  passengers  or  property  between  one  State.  Territory.  DUtrlct,  or 
poaeeeeion  of  th»  United  States  and  any  other  State.  Territory, 


tttetrlet.  or  possession  of  the  United  States,  or  between  places  in 
^e  same  Territory.  District,  or  possession;  and  an  intrastate 
oommon  carrier  by  water  participating  In  any  such  transportation 
i4nder  any  tiirough-route  arrangement  with  any  common  carrier 
Ijy  water  in  interstate  commerce  as  here  defined  shall,  except 
a|B  otherwise  provided  in  this  act,  be  deemed  a  common  carrier 
l|y  water  In  Interstate  commerce. 

'■  The  term  '  possession.'  as  used  In  this  act  shall  Include  the 
^ilipptne  Islands  and  the  Canal  2:one:  Provided,  hcvDever.  That 
nothing  contained  herein  shall  affect  the  aulliorlty  of  the  Govern- 
qient  of  the  Philippine  Islands  vested  by  the  second  proviso  of 
section  21  of  the  merchant  marine  act.  1920.  as  amended. 

"  The  term  '  common  carrier  by  water.'  as  used  In  this  act, 
iheans  a  common  carrier  by  water  in  foreign  commerce  or  a  com- 
ihon  carrier  by  water  in  interstate  commerce  as  above  defined. 

■'  The  term  '  other  person  subject  to  this  act  "  means  any  person 
(parrying  on  the  business  of  forwarding  or  furnishing  wharfage, 
dock,  warehouse,  or  other  terminal  facilities  in  connection  with  a 
qommon  carrier  by  water. 

"  The  term  '  person  '  as  used  in  this  act  Includes  any  Individual, 
partnership,  firm,  corporation,  company,  or  association,  or  any 
i^rcantile.  agricultural,  or  manufacturing  society,  or  other  organ- 
nation,  or  any  body  politic  or  municipal  organization. 

"  The  term  "  vessel  '  Includes  any  water  craft  ur  other  artificial 
cpntrlvance  of  whatever  description  and  at  whatever  stage  of  con- 
struction, whether  on  the  stocks  or  launched,  which  is  used  or  is 
capable  of  being  or  is  Intended  to  be  used  as  a  means  of  transpor- 
t^uon  on  water. 

"  The  term  documented  under  the  laws  of  the  United  States  ' 
i^eans  registered,  enrolled,  or  licensed  under  the  laws  of  the  United 
sitates." 

Sec.  2.  That  the  shipping  act.  1916,  as  amended.  Is  amended  by 
the  addition  after  section  1  of  two  new  sections,  as  follows: 

■■  Sec.  1A.  Prom  and  after  one  year  from  date  of  enactment  of 
tte  shipping  act,  1932.  it  shall  be  unlawful  for  any  common  car- 
rier by  water  in  Interstate  commerce  to  transport  any  article  or 
commodity  manufactured,  mined,  or  produced  by,  or  under  au- 
thority of,  or  owned  in  whole  or  in  part  by,  such  carrier,  or  by  any 
person,  directly  or  indirectly,  controlling,  managing,  or  operating 
such  carrier,  or  in  which  such  carrier  or  pers.jn  may  have  any 
Interest,  direct  or  indirect:  Provided,  however.  That  nothing  con- 
tained In  this  section  shall  apply  to  such  articles  or  commodities 
a>  may  be  necessary  and  Intended  for  the  use  of  such  carrier  In 
tlie  conduct  of  its  business  as  a  common  carrier.  Any  common 
cfirrlcr  by  water  in  Interstate  commerce  transporting  any  article 
ot  ccnimodity  contrary  to  the  provulons  of  this  section  shall  be 
pUnislied  by  a  fine  of  not  less  than  $5,000  nor  more  than  $10,000 
f<»r  each  offense,  to  be  recovered  by  the  United  States  In  a  civil 
a|;tion. 

,  •■  Sec.  IB.  Within  60  days  after  date  of  enactment  of  the  ship- 
pin?  act,  1932,  every  common  carrier  by  wate  ■  In  Interstate  com- 
n>erce  shall  file  with  the  board  in  full  and  x^mplete  detail  and 
u|idcr  oath  statement  of  all  transportation  services  engaged  In  by 
llj.  directly  or  Indirectly;  such  statement  to  speciflcaUy  show  the 
ports  between  which  such  services  are  operated,  the  corporate 
niime,  or  If  not  a  corporation  the  name  and  the  owner  or  owners 
of  the  carrier  operating  each  particular  service  and  the  trade 
I  nfime  or  names.  If  any,  used  in  connection  therewith,  the  number 
of  ships  operated,  the  frequency  of  sailings  to  and  from  each  port 
served,  and  with  definiteness  the  character  of  the  transportation 
service  engaged  hi,  such  as  whether  of  general  cargo  without  re- 
striction, of  a  limited  class  of  freight,  of  refrigerator  cargo,  or  of 
plissengers. 

■  From  and  after  date  of  enactment  of  the  shipping  act,  1932, 
I  no  person  shall  inaugurate  any  service  as  a  common  carrier  by 
!  wtoter  in  Interstate  commerce  unless  and  until  there  shall  first 
h^ve  been  applied  for  and  obtained  from  the  board  a  certificate 
tl^at  such  service  by  such  common  carrier  by  water  in  interstate 
c^nunerce  is  In  the  public  interest  Justified.  From  and  after 
s^ch  date  of  enactment  no  common  carrier  by  water  In  interstate 
commerce  shall,  except  by  reason  of  force  majeure.  Increase  the 
number  of  ports  served  by  It,  the  nxunber  of  ships  operated  by  it. 
tke  frequency  of  sailings,  nor  substitute  one  port  for  another,  nor 
change  the  character  of  Its  service,  nor  shall  any  such  carrier 
effect  a  change  in  lU  corporate  or  other  identity  or  trade  name  or 
n^mes,  unless  and  until  upon  application  by  the  carrier  the  board 
hM  issued  a  certificate  that  the  public  interest  will  not  be  ad- 
versely affected  by  such  Increase,  substitution,  or  change.  From 
afid  aifter  such  date  of  enactment  no  common  carrier  by  water 
in  Interstate  commerce  shall,  except  by  reason  of  force  majeure, 
apandon  Its  common-carrier  service,  nor  decrease  the  number  of 
ports  served  by  It,  the  frequency  of  sailings,  or  the  number  of 
s%lps  operated  by  It,  except  after  30  days'  notice  to  the  board  of 
sttch  abandonment  or  decrease:  Provided,  however.  That  upon  ap- 
plication to  the  boerd  setting  forth  exceptional  circumstances  and 
gpod  cause  the  board  may  by  permit  authorize  such  abandon- 
□tent  or  decrease  upon  shorter  notice  than  here  specified.  From 
afid  after  such  date  of  enactment  it  shall  be  unlawful  for  any 
common  carrier  by  water  In  Interstate  commerce  to  operate  other- 
vMse  than  In  accordance  with  statement,  certificates,  notices,  and 
permits  filed  or  Issued  aa  provided  for  by  this  section,  or  to  fall 
t4  operate  In  accordance  therewith. 

,  "All  applieatlons  for  issuance  of  certificates  or  permits  as  In 
t^ls  section  provided  shall  be  under  oath,  and  all  such  applica- 
tions and  all  notices  filed  as  in  this  section  provided  shall  comply 
wnth  siMh  rules  and  regulations  m  the  boerd  may  prescribe. 

"  The  board  shall  have  power,  after  hearing,  to  laaue  certlficatee 
94  provided  for  by  this  Motion,  to  deny  issuance  thereof  in  appro- 
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prlate  Instances,  or  to  attach  to  certificates  Issued  such  terms  and 
conditions  as  In  Its  Judgment  the  public  Interest  may  warrant, 
and  to  which  terms  and  conditions  the  applicant  shall  have  con- 
sented. In  all  Instances  where  a  certificate  Is  denied,  or  is  Issued 
with  terms  and  conditions  attached,  there  shall  at  the  time  be 
duly  entered  by  the  board  of  public  record  statement  of  Its  opin- 
ion as  to  how  the  public  Interest  would  be  adversely  affected 
should  the  certificate  as  applied  for  be  Issued. 

"  Tlie  statements  of  Information,  applications  filed,  copies  of 
certificates  and  permits  issued,  and  notices  of  abandonment  or 
decrease  provided  for  by  this  section  shall  be  kept  on  file  and  of 
record  In  the  offices  of  the  board  at  Washington,  D.  C,  and  shall 
be  open  to  public  Inspection. 

"Any  violation  of  any  provision  of  this  section  shall  be  pun- 
ished by  a  fine  of  not  less  than  $1,000  nor  more  than  $5,000  for 
each  act  of  violation  and  or  lor  each  day  such  violation  continues, 
to  be  recovered  by  the  United  States  in  a  CiVll  action. 

"  For  the  purposes  of  this  section  no  intrastate  common  carrier 
by  water  participating  In  transportation  with  a  common  carrier 
by  water  In  Intrastate  commerce  shall  be  deemed  a  common  car- 
rier by  wat*r  In  Interstate  commerce." 

Sec!  3.  That  the  shipping  act,  1916,  as  amended,  is  amended  by 
the  addition  after  section  16  of  a  new  section,  as  follows: 

"Sec.  16A.  Any  person  or  any  officer,  agent,  or  employee  thereof 
who  shall  deliver  property  for  transportation  to  any  common 
carrier  subject  to  the  provisions  of  this  act,  or  for  whom,  as  con- 
signor or  consignee,  any  .such  carrier  shall  transport  property,  and 
who  shall  knowingly  and  willfully,  directly  or  indirectly,  by  false 
billing  or  any  other  device  or  means,  whether  with  or  without  the 
consent  or  connivance  of  the  carrier,  its  officer,  agent,  or  em- 
ployee, obtain  transportation  for  such  property  at  less  than  the 
regular  rates  and,  or  charges  then  in  force  by  such  common  car- 
rier; or  who  shall  knowingly  and  willfully,  directly  or  indirectly, 
by  false  representation  or  other  device  or  means,  obtain  any 
allowance,  refund,  or  payment  in  connection  with  or  growing 
out  of  the  transportation  of  such  property,  whether  with  or 
without  the  consent  or  connivance  of  the  carrier,  whereby  the 
compensation  of  such  carrier  shall  be  less  than  or  different  from 
the  regular  rates  and/or  charges  in  force  by  such  common  carrier 
at  the  time  of  such  transportation,  shall  be  deemed  guilty  of  a 
misdemeanor  and  shall,  upon  conviction  thereof  In  any  court  of 
the  United  States  of  competent  jurisdiction,  be  subject  for  each 
offense  to  a  fine  of  net  less  than  $1,000  nor  more  than  $5,000." 

Sec.  4.  That  section  17  of  the  shipping  act,  1916,  as  amended.  Is 
amended  to  read  as  follows: 

"Sec.  17.  No  commDn  carrier  by  water  In  foreign  commerce,  or 
other  person  subject  to  this  act,  shall  demand,  charge,  collect, 
observe,  or  enforce  any  rate,  fare,  charge,  classification,  rule,  regu- 
lation, or  practice  wh:ch  Is  unjust  or  unreasonable;  nor  any  rate, 
charge,  classification,  rule,  regulation,  or  practice  which  is  unjustly 
prejudicial  to  exporters  of  the  United  States  as  compared  with 
their    foreign    compet  tors. 

"  Whenever  the  board  finds  any  rate,  fare,  or  charge,  or  any 
rates,  fares,  or  chargi-s,  or  any  classification,  rule,  regulation,  or 
practice,  demanded,  charged,  collected,  observed,  or  enforced  by 
any  s\ich  carrier  or  s  ich  other  person  to  be  unjust  or  unreason- 
able or  unjustly  prejudicial  in  violation  of  this  section  it  may 
determine  and  by  older  prescribe  the  maximum  rate,  fare,  or 
charge,  or  the  maxim  im  rates,  fares,  or  charges,  or  the  classifica- 
tion, rule,  regulation,  or  practice,  to  be  observed  by  such  carrier 
or  by  such  other  person,  or  by  order  requre  removsil  of  such 
unjust  prejudice  in  such  manner  as  In  Its  Judgment  appears 
warranted." 

Sec.  5.  That  sectlor.  18  of  the  shipping  act,  1916,  as  amended, 
Is  amended  to  read  &t  follows: 

"Sec.  18.  Every  co  nmon  carrier  by  water  In  Interstate  com- 
merce and  every  other  person  subject  to  this  act  shall  observe  and 
enforce  Just  and  reasonable  rates,  fares,  charges,  classifications, 
rules,  regulations,  ami  practices. 

"  Every  common  carrier  by  water  In  Interstate  commerce  shall 
file  with  the  board  a; id  keep  open  to  public  Inspection  schedules 
showing  all  the  rates,  fares,  and  charges  for  or  In  connection  with 
tran.sportatlon  between  points  on  Its  own  route;  and,  if  a  through 
route  has  been  established,  all  the  rates,  fares,  and  charges  for 
or  In  connection  with  transportation  between  points  on  its  own 
route  and  points  on  the  route  of  any  other  such  carrier.  The 
schedules  filed  and  tcpt  open  to  public  inspection  as  aforesaid 
by  any  such  carrier  shall  plainly  show  the  places  between  which 
passengers  and  or  freight  will  be  carried,  and  shall  contain  the 
cla.sslflcatlon  of  freight  and  of  passenger  accommodations  in  force, 
and  shall  also  state  separately  each  terminal  or  other  charge, 
privilege,  or  facility  granted  or  allowed,  and  any  rules  or  regula- 
tions which  In  any  .vise  change,  affect,  or  determine  any  part 
or  the  aggregate  of  such  aforesaid  rates,  fares,  or  charges,  or  the 
value  of  the  service  rendered  to  the  passenger,  consignor,  or  con- 
signee. Such  schedules  shall  be  plainly  printed,  and  copies  shall 
be  kept  posted  in  a  public  and  conspicuous  place  at  every  wharf, 
dock,  and  office  of  such  carrier  where  passengers  or  freight  are 
received  for  transpor  atlon.  In  such  manner  that  they  shall  be 
readily  accessible  to  the  public  and  can  be  conveniently  Inspected. 

"  No  change  shall  oe  made  In  the  rates,  fores  or  chargch.  or 
classifications,  rules  or  regulations,  which  have  been  filed  and 
posted  as  required  by  ihls  section,  except  by  the  publication,  fillny, 
and  po.itlng  as  aforesaid  of  a  new  bchcclule  or  schedules,  wlilch 
shall  become  effect Iv;  not  earlier  than  10  days  after  date  of 
puNilng  and  ailng  thireoX  wilU  the  board,  and  such  kcLedule  or 


schedules  shall  plainly  show  the  changes  proposed  to  be  made  in 
the  schedule  or  schedules  then  in  force  and  the  time  when  the 
rates,  fares,  charges,  classifications,  rules,  or  regulations  as  changed 
are  to  become  effective:  Prortdcd,  That  the  board  may,  in  its 
discretion  and  for  good  cause,  allow  changes  upon  less  than  the 
period  of  10  days  herein  specified. 

"  The  names  of  the  several  carriers  which  are  parties  to  any 
Joint  schedule  shall  be  specified  therein;  ^nd  each  of  the  parties 
thereto,  other  than  the  one  filing  the  same,  shall  file  with  the 
board  such  evidence  of  concurrence  therein  or  acceptance  thereof 
as  may  be  required  by  the  board,  and  where  such  evidence  of 
concurrence  or  acceptance  Is  filed  It  shall  not  be  necessary  for  the 
carriers  filing  the  same  to  also  file  copies  of  the  schedules  in 
which  they  are  named  as  parties. 

"  From  and  after  90  days  following  enactment  of  the  shipping 
act,  1932,  no  person  shall  engage  in  transportation  as  a  common 
carrier  by  water  in  Interstate  commerce  unless  and  until  Its  sched- 
ules as  provided  by  this  section  have  been  duly  and  properly 
filed  and  posted;  nor  shall  any  common  carrier  by  water  In  inter- 
state commerce  charge  or  demand  or  collect  or  receive  a  greater 
or  less  or  different  compensation  for  the  transportation  of  pas- 
sengers or  property  or  for  any  service  In  connection  therewith 
than  the  rates,  fares,  and  charges  which  are  speclfie<l  In  its 
schedules  filed  with  the  board  and  duly  posted  and  In  effect  at 
the  time;  nor  shall  any  such  carrier  refund  or  remit  in  any  manner 
or  by  any  device  any  portion  of  the  rates,  fares,  or  charges  so 
specified,  nor  extend  or  deny  to  any  person  any  privilege  or 
facility,  except  In  accordance  with  such  schedules. 

"  The  board  shall  by  regulations  prescribe  the  form  and  manner 
In  which  the  schedules  required  by  this  section  shall  be  published, 
filed,  and  posted;  and  the  board  Is  authorized  to  reject  any  sched- 
ule filed  with  It  which  is  not  in  consonance  with  this  section  and 
With  such  regulations.  Any  schedule  so  rejected  by  the  board 
shall  be  void  and  Its  use  shall  be  unlawful. 

"  Whenever  the  board  finds  any  rate,  fare,  or  charge,  or  rates, 
fares,  or  charges,  or  any  classification,  rule,  regulation,  or  practice, 
demanded,  charged,  collected,  observed,  or  enforced  by  any  com- 
mon carrier  by  water  in  Interstate  commerce  or  by  any  other  per- 
son subject  to  this  act  to  be  unjust  or  unreasonable.  It  may  deter- 
mine and  by  order  prescribe  the  maximum  rate,  fare,  or  charge,  or 
the  maximum  rates,  fares,  or  charges,  or  the  classification,  rule, 
regulation,  or  practice,  to  be  observed  by  such  carrier  or  other 
person." 

Sec.  6.  That  section  19  of  the  shipping  act,  1916,  as  amended.  Is 
amended  to  read  as  follows: 

"Sec.  19.  Upon  sworn  petition  by  any  common  carrier  by  water 
alleging  the  charging  of  any  unduly  low  rate,  fare,  or  charge,  or 
unduly  low  rates,  fares,  or  charges,  by  any  other  such  carrier  with 
which  the  petitioner  is  In  competition,  the  board  may  investigate 
and,  after  hearing,  determine  and  by  order  prescribe  such  mini- 
mum rate,  fare,  or  charge,  or  minimum  rates,  fares,  or  charges, 
to  be  observed  by  such  other  carrier,  and/or  such  minimum  rate, 
fare,  or  charge,  or  minimum  rates,  fares,  or  charges  to  be  observed 
by  the  petitioning  carrier  as  in  the  board's  Judgment  the  com- 
petitive situation  between  such  carriers  and  existing  circumstances 
may  warrant.  Upon  its  own  motion  and  with  the  same  powers  the 
board  may  Investigate  any  competitive  situation  between  common 
carriers  by  water  in  which  from  information  before  it  there  ap- 
pears to  be  involved  the  charging  of  unduly  low  rates,  fares,  or 
charges." 

Sec.  7.  That  section  21  of  the  shipping  act,  1916,  as  amended,  is 
amended  to  read  as  follows: 

"Sec.  21.  That  the  board,  in  aid  of  the  administration  of  this 
act.  and  without  statement  of  reason  other  than  that  such  action 
is  deemed  to  be  In  the  public  interest,  may  require  any  conunon 
carrier  by  water,  or  other  person  subject  to  this  act,  or  any  officer, 
receiver,  trustee,  lessee,  agent,  or  employee  thereof,  to  file  with  It 
any  periodical  or  special  report,  or  any  account,  record,  rate,  fare, 
or  charge,  or  any  memorandum  of  any  facts  and  transactions 
appertaining  to  the  business  of  such  carrier  or  other  p>€rson  subject 
to  this  act.  Such  report,  account,  record,  rate,  fare,  charge,  or 
memorandum  shall  be  under  oath  w^henever  the  board  so  requires, 
and  shall  be  furnished  in  the  form  and  within  the  time  prescribed 
by  the  board.  Whoever  falls  to  file  any  report,  account,  record, 
rate,  fare,  charge,  or  memorandum  as  required  by  this  section  shall 
forfeit  to  the  United  States  the  sum  of  $100  for  each  day  of  such 
default. 

"  Whoever  willfully  falsifies,  destroys,  mutilates,  or  alters  any 
such  report,  account,  record,  rate,  fare,  charge,  or  memorandum, 
or  willfully  files  a  fsdse  report,  account,  record,  rate,  fare,  charge, 
or  memorandum  shall  be  guilty  of  a  miedemearwr  and  subject  upon 
conviction  to  a  fine  of  not  more  than  $1,000  or  Imprisonment  for 
not  more  than  one  year,  or  to  both  such  fine  and  imprlaonment." 

Sec.  8.  That  section  22  of  the  shipping  act.  1916,  as  amended. 
Is  amended  to  read  as  follows: 

"  Src.  22.  Any  person  may  file  with  the  board  a  sworn  complaint 
alleging  a  violation  of  this  act  by  a  common  carrier  by  water,  or 
other  person  subject  to  this  act.  and  asking  reparation  for  the 
Injury,  If  any,  caused  thereby.  The  board  shall  furnish  a  copy  of 
the  complaint  to  such  carrier,  or  such  other  person,  who  shall 
within  a  reasonable  time  specified  by  the  board  satisfy  the  com- 
plaint or  answer  It  In  writing.  If  the  complaint  is  not  pntlsfled, 
the  board  shall  Investigate  it  in  ouch  manner  and  by  such  means, 
and  niiiko  such  order,  except  as  oiherv/ise  provided  in  this  act,  as 
it  deem*  proper,  The  board,  if  the  complaint  is  filed  within  two 
years  uXtor  ths  cause  of  action  accrued,  may  order  the  payment, 
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on  or  tMfon  •  dmy  named,  of  full  reparation  to  the  oompUinant 
for  Um  Injury,  If  any.  cauaed  by  such  violation. 

•*  The  board,  upon  Ita  own  motion  and  with  the  aame  powera, 
•xcept  aa  to  orders  for  the  payment  of  money,  may  Inveatlgate  any 
situation  as  to  which.  In  the  opinion  of  the  board,  a  violation  of 
thU  act  may  exlat." 

Sac  9  That  section  33  of  the  shipping  act.  1016.  as  amended.  Is 
•mended  to  read  as  follows: 

"Sbc  23  Orders  of  the  board  relating  to  any  violation  of  this 
act  shall  be  made  only  after  full  hearing  and  upon  a  sworn  com- 
plaint or  In  proceedings  Instituted  by  the  board  upon  Its  oa-n 
motion. 

••All  orders  of  the  board  other  than  for  the  payment  of  money 
made  under  this  act  shall  continue  In  force  until  the  board's  fur- 
ther order,  or  for  a  specified  period  of  time,  according  as  shall  l>c 
Sreacnbed  in  the  order  unless  the  same  shall  be  suspended,  mod:- 
ed.  or  set  aside  by  the  board,  or  be  suspeiided  or  set  aside  by  any 
court  of  competent  Jurisdiction. 

"  Whoever  knowingly  falls  or  neglecU  to  obey  any  order  lawfully 
made  by  the  board  under  auth  jrlty  of  this  act  shall  forfeit  to  the 
United  SUtea  the  sum  of  ftd.OOO  for  each  offeiuu-.  Every  distinct 
violation  shall  be  a  separate  offense,  and  In  case  of  a  continuing 
violation  each  day  shall  be  deemed  a  sepaxstc  offense.  Such  for  - 
faiture  shall  be  payable  Into  the  Treasury  of  the  United  States,  and 
■hall  be  recoverable  in  a  civil  sun  in  the  name  of  the  United  States, 
brought  in  any  district  where  the  carrier  or  other  person  subject 
to  tht4  act  against  which  the  order  is  made,  or  tt«  agent,  maintains 
an  olBje.  It  shall  be  the  duty  of  the  various  district  attorneyi 
under  the  direction  of  the  Attorney  General  of  the  United  Sutes. 
to  prosecute  for  the  recovery  of  such  forfeitures.  The  costs  and 
•xpcnaee  of  such  prosecution  shall  be  paid  out  of  the  appropriation 
for  the  expenses  of  the  courts  of  the  United  States." 

8ar  10  That  section  34  of  the  shipping  act,  1916,  as  amended,  is 
amended  to  read  aa  follows: 

"  8»c.  24.  TTiat  the  board  shall  enter  of  record  a  written  report  of 
•very  Investigation  conducted  In  pursuance  of  section  19  or  sec- 
tion 23  of  this  act.  stating  Its  conclusions,  decision,  and  order,  and. 
U  reparation  is  awarded,  the  findings  of  fact  on  which  the  award 
to  naade.  and  shall  furnish  a  copy  of  such  report  to  all  parties  to 
the  investigation. 

"  The  bosird  shall  publish  such  report-s  In  the  form  best  adapted 
for  public  Information  and  use.  and  such  authorized  publications 
■hall,  without  further  proof  or  authentication,  be  competent  evi- 
dence of  such  report*  in  all  courts  of  the  United  States  and  of  the 
States.  Territories,  districts,  and  possessions  thereof." 

8kc.  11.  That  section  27  of  the  shipping  act.  1916,  as  amended, 
to  amended  to  read  as  follows: 

"  Bwc  27.  For  the  purpose  of  conducting  Investigations  as  pro- 
vided for  by  this  act  the  board  may  by  subp<rna  compel  the 
attendance  of  witnesses  and  the  production  of  books,  papers, 
documents,  and  other  evidence  from  any  place  In  the  United 
States,  or  any  Territory,  District,  or  possession  thereof,  at  any 
designated  place  of  bearing.  Subpccnas  may  be  signed  by  any 
commiisloner  and  oaths  or  affirmutlouA  may  be  administered, 
witnesses  examined,  and  evidence  received  by  any  commissioner 
or  examiner,  or,  under  the  direction  of  the  board,  by  any  person 
authorized  under  the  laws  of  the  United  States  or  of  any  Statv. 
Territory,  District,  or  possession  thereof  to  administer  oaths. 
Persons  so  actirig  under  the  direction  of  the  board  and  witnesses 
■hall,  unless  employees  of  the  board,  be  entitled  to  the  same  fees 
and  mileage  as  In  the  courts  of  Uie  United  States.  In  case  of  dis- 
obedience of  any  subpoena  lawfully  issued  under  authority  of  thlc 
eection,  the  board,  or  any  party  to  the  proceeding  concerned,  may 
tnvolte  the  aid  of  any  court  of  the  United  States  in  requiring 
obedlenoe  thereto." 

Sk;.  12.  That  section  28  of  the  shipplixg  act,  1016,  as  amended,  is 
amended  to  read  as  follows: 

"  Sac.  28.  That  no  person  shall  be  excused  on  the  ground  that 
It  may  tend  to  Incriminate  htm  or  subject  him  to  a  penalty  or 
forfeiture  from  attending  and  testifying,  or  producing  books. 
papers,  documents,  and  other  evidence,  in  obedience  to  the  sub- 
pcuia  of  the  board  or  of  any  court  in  any  investigation  or  proceed* 
bag  under  or  resulting  from  any  provision  of  this  act:  but  no 
nattinU  person  shall  be  proeecuted  or  subjected  to  any  penalty  or 
forfeltxire  (or  or  on  account  of  any  transaction,  matter,  or  thing 
as  to  which,  in  obedience  to  a  subpoena  and  under  oath,  he  may 
•0  testily  or  produce  evidence,  except  that  no  person  shall  be 
exempt  from  proeecutlon  and  punishment  for  perjury  committed 
t&  so  teetlfTtng.** 

Sac.  13.  This  act  may  be  cited  as  "  Shipping  Act.  1933.** 

UMUZJtnOM  or  cotton  StrPPLY  in  IVTERSTATB  AMO  rOKBZON 

coacMUici 

Ur.  BANKHSAD.  Mr.  President,  yesterday  X  introduced 
A  bill  (&  168«)  propotlng  a  plan  with  reference  to  the  supply 
of  cotton  in  iniersUte  and  foreign  conuneroe,  and  It  was 
referred  to  the  Committee  on  Agriculture  and  Forestry.  I 
have  here  a  statement  I  mAde  last  summer,  which  was  pub- 
lished in  oertaln  Alabama  newspapers,  explaining  the  pro- 
▼teioDS  of  the  bill.  I  ask  unanimous  consent  to  incorporate 
It  in  the  Ricou.  together  with  the  bill. 

TlM  Vld  PRS8XDSNT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 


The  statement  and  bill  are  as  follows: 
a&NKKKAO  Plan  Ptrrs  Cotton  Cut  Up  to  Faxmuis — Sknator  Elxct 
Would  Lrr  Pi-ANTtaa  Votx  and  then  Make  Decision  Bivdinc — 
PaxszNT  Law  Usko — PaoDUcrrxoN  Acxexo  Upon  Woclo)  Be  Limited 

BT    iNTXaSTATX    CoMMEKCZ    ACT 

By  Senator   John    H.    Bankhead 
Overproduction  of  cotton  is  now  recognized  as  one  of  the  great 
pj-oblems  confronting  the  southern  people 

The  mere  announcement  of  a  crop  one  and  a  half  million  bales 

J  ore  than  was  expected  reduced  the  price  to  a  level   that  made 
le    crop    of     15.500.000    bales    worth    $100,000,000     less    than    a 
Iti.OOO.OOO-bale    crop    wou';d    have    brought 

Acreage  planted  to  cotton  during  the  last  six  years  has  averaged 
atoproxlmately  10.000,000  acres  more  than  the  average  for  the 
breeding  six  years  The  average  yield  Is  a  bale  to  three  acres 
A  surplus  of  more  than  9.000,000  bales  had  accumulated  prior  to 
this  year's  crop. 

Can  overproduction  be  regulated  so  as  to  avoid,  over  a  period 
of  years,  undue  depression  of  prices  and  at  the  same  time  not 
vinduly  decrease  consumption? 

All  economic  discussion  of  the  effect  and  prevention  of  a  surplus 
hjos  centered  around  the  sbove  question. 

As  it  is  conceded  that  an  excess  surplus  is  a  constant  factor  of 
ISrge  proportions  In  depressing  commodity  pr.ces,  why  not  go 
direct  to  the  root  of  the  trouble  and  control  the  supply  In  a  way 
that  Is  consistent  with  economic  principles  and  established  laws 
ot  trade? 

FTTTTTNO    TT   UP  TO   THE   FAKMCX 

I  propose  a  plan  bused  upon  the  law  of  supply  and  demand. 
It  puts  the  farmers  In  position  collectively  to  regulate  the  mar- 
keting of  their  crops.  It  does  not  undertake  any  prlce-flxlng.  It 
1|  not  a  burden  upon  the  taxpayers  It  enables  the  farmers  to 
Umlt  the  supply  of  certain  staple  commodities  to  the  reasonable 
requirements  of  consumption 

The  plan  does  not  directly  limit  production.  I  know  of  no  way 
i<ncier  the  Constitution  for  Congress  to  do  that.  The  operation 
of  the  plan  will,  however,  tend  to  reduce  production  when  It  Is 
decided  the  supply  should  be  reduced. 

Can  a  way  be  found  for  all  the  farmers  to  reach  an  agreement 
00  the  quantity  they  will  sell?  I  propose  reaching  an  agreement 
b^  talcing  a  vote  of  the  farmers. 

Can  the  agreement,  when  reached,  be  enforced?  I  propose  using 
the  commerce  clause  of  the  Constitution  of  the  United  States 
t^  regulate  and  limit  sales  In  Interstate  and  foreign  commerce  In 
accordance  with  the  agreement  and  policy  adopted  by  the  farmers. 

THE    PLAN 

Without  attempting  to  state  the  administrative  details,  but 
i^erely  presenting  the  general  outline  and  apealclng  in  terms  of 
ci)tton.  the  plan  Is  as  follows.  The  same  plan  would  apply  to 
Wheat  and  probably  to  corn: 

Use  an  avera^'e  of  production  for  the  preceding  five  years  as  a 
b^mnlng  point.    That  average  In  cotton  is  15.000.000  bales. 

1  Arrange  for  a  vote  by  the  farmers  each  owner  of  land  used  for 
production  of  the  commodity  to  have  one  vote.  The  object  of  the 
vt>te  is  to  ascertain  whether  a  majority  favor  limiting  the  quantity 
tint  may  be  transported  In  Interstate  and  foreign  commerce  dur- 
:4g  the  crop  year. 

The  vote  should  be  taken  through  the  mnll  at  Government  ex- 
ptnse  and  under  the  supervision  of  suitable  agencies.  Thi.«i  could 
eSally  be  done  by  sending  a  supply  of  ballots  to  postmasters  and 
nIraJ  carriers  throughout  the  area  luvoived,  with  no  postage 
required. 

On  the  ballot  should  be  presented  the  question:  "  Do  you  favor 
a  regulation  of  the  supply  of  cotton  for  the  next  crop  year.''  " 

On  the  same  ballot  should  be  provided  a  method  ot  voting  for 
t%e  quantity  to  be  transported  In  Interstate  and  forciK"  com- 
n|orce.  That  could  be  done  by  putting  on  the  ballot  the  nvmiber 
of  lialee  of  cotton  to  constitute  the  supply,  or  by  using  percentages 
Of  reduction  with  the  previous  ft-yeur  average  as  a  basis 

!  If  a  majority  vote  for  regulating  the  supply,  but  do  not  agree 
ubon  the  quantity,  an  average  of  all  the  votes  could  be  accepted 
as  the  will  of  the  majority, 

i  HOW    ALABAMA    WOULD    FARE 

'  Assuming  that  a  20  per  cent  reduction  Is  voted  for  cotton,  that 

aould  provide  12.000,000  bales  which  could  be  allocated  to  tho 
lates  engaged  In  cotton  production  upon  the  previous  6-year 
average.  For  illustrations,  let  us  suppose  that  out  of  the  5-year 
arerage  total  production  Alabama  has  produced  a  5-year  average 
of  1,250,000  bales,  A  20  per  cent  reduction  would  entitle  Alabama 
t^  supply  1.000.000  bales 

Within  Alabama  Its  total  could  be  apportioned  to  each  county 
oh  a  S-year  average  production  for  that  county,  making  a  total  of 
1^000.000  bales  for  the  State, 

In  each  county  a  local  board  could  apportion  to  tlie  landowners 
oh  a  5-year  average  production  for  the  various  farms  in  cotton 
piwiuctlon,  adjusting  the  lolul  to  fit  the  quantity  to  which  tho 
c6unty  is  entitled.  The  5-year  avcratje  is  suggested  to  take  care 
of  the  varying  weather  conditions  in  diOerent  sections  of  the 
cptton  area  in  different  years. 

When  tlie  apportionment  to  the  various  farms  has  once  been 

ide  a  basis  for  subsequent  years  will  bo  nxcd.  Thereafter  the 
d  boards  will  have  little  to  do  except  to  make  adjustments  to 
the  slae  of  the  crop  voted  for  the  succeeding  year  and  to  make 

IJustments  for  new  land  coming  into  and  old  land  going  out  of 
c<)tton  productloo. 
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A  vote  should  be  taken  each  year  so  as  to  adjust  the  size  of  the 

crop  to  current  condlllDns  and  prospects  and  to  abandon  the  plan 
if  It  did  not  prove  sat  sfactory. 

If  a  20  per  cent  reduction  should  be  voted,  the  farmer  who  has 
been  producing  10  balei  would  have  the  right  to  sell  eight  bales  for 
transportation    In    interstate   and   foreign    commerce.     If    he    pro- 
duces more  than  elghl   bales  he  could  carry  the  excess  over  until 
he  had  a  short  crop,  ur  sell  It  to  some  one  who  did  not  produce  i 
his  limit      If  weather  conditions  reduce  his  production  any  year  | 
below   his   allotted    amount,   his   license   would   be   good    In   subse-  ! 
quent    years    until    hh    licensed    amount    for    all    years    had    been 
supplied.     If  he  can  p-oduce  24  bales  in  two  years  he  would  have 
hta  .supply  for  three  y.  ars.     He  can  then  devote  the  third  year  to 
other  crops  and  also    luve  his  share  of  cotton  for  sale  the  third 
year. 

WOULD  TITLD   MORE   MONET 

This  plan  would  adjust  supply  to  demand  and  thereby  stabilize 
and  increase  the  prlc>.  It  would  save  labor  and  co.st  and  also 
acreage  for  other  purp  ises  and  provide  time  and  fields  for  diversi- 
fied farming  and  for  ra  sing  hogs  and  hominy  at  home.  An  annual 
crop  of  12.000.000  hnlfs  wo\iId  yield  much  more  money  than  an 
annual  crop  of   15,000,  JOO  bales. 

Under  the  plan  proj  osed  each  farmer  would  get  a  license  per- 
mitting a  fixed  nximbe:  of  pounds  of  cotton,  or  Its  manufactured 
proilucts,  to  go  Into  fjrelKn  or  Interstate  commerce.  Practically 
all  cotton  or  Its  maiiuf  icturrd  product  goes  out  of  the  State  where 
the  cotton  Is  grown  It  would  be  made  unlawful  to  transport 
cotton  In  Interstate  or  foreign  commerce  without  a  license 

The  cotton  b>iyer  would  require  the  shipping  license  from  the 
prower.  Local  cotton  nlUs  would  require  the  shipping  license  to 
support  the  right  to  «]»lp  the  manufactured  products.  Interstate 
carriers  could  not  haul  the  cotton  or  the  mill  products  without 
the  supporting  license.  The  net  result  would  be  that  without  the 
shipping  license  cottoi  would  not  be  salable  In  Interstate  and 
foreign  commerce,  and  thtis  the  agreement  voted  by  the  farmers 
would  be  enforced.  Tl  e  voluntary  agreement  would  then  have  the 
force  and  effect  of  a  Federal  statute  by  making  the  agreement  in 
practical  operation  th€   law  of  the  land. 

V  OULD    REASSURE    FARMER 

The  farmers  realize  the  disastrous  results  of  too  much  cotton. 
A  farmer  who  favors  reduction  does  not  reduce  because  he  has 
no  satisfactory  assurance  that  a  pro  rata  reduction  by  all  others 
will  be  generally  and   uniformly  made. 

Here  is  a  plan  to  make  effective  any  limitation  of  supply  that 
may  be  agreed  upon  by  the  producers. 

About  two-fifths  of  the  world's  consumption  of  cotton  is  pro- 
duced outside  of  the  tnlted  States,  If  too  high  a  price  Is  charged 
for  American  cotton,  production  abroad  will  be  stimulated  and 
substitutes  like  rayon  will  increase  In  use:  but  that  fact  should 
not  cause  the  Amerlc  in  producers  to  break  the  world  prices  by 
dumping  huge  surpluses  on  the  market. 

The  laws  of  trade,  national  and  International,  will  adjust  the 
matter  of  prices  after  the  farmer  is  put  In  position  to  get  for  his 
product  all  that  the  trade  will  reasonably  stand  by  employing 
good  business  method}  in  marketing  the  crops.  The  farmer  can 
avoid  destroying  a  fall  market  by  stopping  his  present  destructive 
dumping  of  cotton  on  glutted  markets.  An  Increase  in  prices  to 
a  compensating  level  vlU  not  be  materially  reflected  in  the  retail 
prices  of  cotton  cloth 

Can  such  an  agreement  for  limitation  of  sales  be  made  effective 
and  legally  enforceabl  5? 

THE    PLAN'S    LEGAL    ASPECTS 

Under  the  power  tc  regulate  foreign  and  Interstate  commerce 
Congress  can  require  a  license  to  engage  In  such  commerce. 
There  seems  no  good  reason  why  It  can  not  under  a  licensing 
system  limit  the  quantity  of  n  particular  commodity  that  may  be 
transported  In  interstite  or  foreign  commerce.  The  radio  deci- 
sions are  the  nearest  Icense  case  in  point.  Congress  has  required 
broadcasting  stations  •  o  obtain  a  license  to  operate.  That  Is  done 
under  tho  Interstate  commerce  clouse. 

Tlie  license  fixes  thj  quantity  of  power  the  stations  msy  use, 
and  limits  the  frequency  and  hours  for  broadcasting.  Congress 
has  passed  laws  restricting,  regulating,  and  prohibiting  many  uses 
of  interstate  commerce,  and  nearly  all  of  these  laws  have  been 
sustained  by  the  courts,  I  can  find  no  decision  of  the  Supreme 
Court  holding  that  Congress  can  not  exercise  the  power  I  am 
proposing,  for  Umltlni;  under  a  license  system  the  now  in  inter- 
state and  foreign  commerce  of  any  commodity,  ^  *    ♦  ♦»,-, 

Why  should  an  exceuilve  surplus  be  offered  on  the  market  at  ine 
expense  of  buying  It  out  of  the  market  by  the  farmers  or  tax- 
payers if  an  excessive  surplus  can  be  kept  out  of  the  channels  of 

trade  and  commerce?  ,    ..  .^  ^  .— —  ^#  . 

The  essence  of  the  i>lan  Is  the  uniting  of  all  the  producers  of  a 
staple  farm  commodity  into  a  cooperative  to  reR\ilnte  the  supply 
by  the  simple  process  of  taking  a  vote  of  the  producers  to  secure 
their  decision  on  the  quantity  of  the  supply,  and  then  to  make 
their  decision  effectlv)  by  exercising  the  power  granted  Congress 
to  regulate  commerce  with  foreign  nations  and  among  the  several 

To  meet  possible  changes  in  economic  conditions  or  changes  in 
world  consumption  which  may  develop  after  the  vote  has  been 
taken,  flexible  power  could  be  given  to  the  President,  actlrig  on 
the  recommendation  )f  the  Secretaries  of  Agriculture  and  Com- 
merce, to  increase  the  quantity  to  be  supplied. 

If  the  price  of  cotton  can  be  stabilized  and  increased  so  tnat 
our  cotton  farmers  csn  realize  a  fair  return  on  their  Investment, 
and  a  fair  compenaaiion  for  their  work  each  year,  and  if  the 


farmers  will  produce  dlverslfled  crops  on  the  acreage  released  from 

cotton  under  this  plan  and  will  turn  their  attention  to  Improving 
the  staple  of  their  cotton,  the  South  will  again  become  the  garden 
spot  of  America. 

8.  1698 
A  bill  providing  for  regulation  of  the  transportation  of  cotton  In 
interstate  and  foreign  commerce,  und  for  other  purposes 
Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  Is  author- 
ized and  directed  to  provide  for  taking  a  vote,  during  the  crop 
year  1932  and  subsequent  crop  years,  of  the  owners  of  lands  used 
for  the  production  of  cotton  during  the  calendsu-  year  preceding 
that  In  which  such  vole  is  taken,  for  the  purpose  of  determining 
whether  or  not  such  owners  favor  the  regulation  by  Congress  of 
the  transportation  of  cotton  In  Interstate  and  foreign  commerce 
and  the  amount  of  cotton  which.  In  the  opinion  of  such  owners, 
should  be  so  transported  during  the  calendar  year  next  succeeding 
that  in  which  such  vote  Is  taken.  Such  vote  shall  be  taken  by 
mall  by  means  of  ballots  prepared  under  the  supervision  of  the 
Secretary  of  Agriculture  and  made  avnllable  for  distribution  in 
such  manner  as  he  shall  prescribe.  Each  such  owner  shall  be 
entitled  to  one  vote.  Such  vote  shall  be  taken  during  the  week 
beginning  on  the  first  Monday  In  November  of  each  year  except 
that  for  the  crop  year  1932  the  President  Is  authorized  by  procla- 
mation to  fix  the  period  within  which  such  vote  shall  be  taken. 
Upon  the  issuance  of  such  proclamation  notice  thereof  shall  b* 
posted  in  a  conspicuous  place  in  the  post  ofBccs  of  each  Stole  in 
which  any  such  lands  are  located. 

Sec.  2.  The  ballots  shall  be  mailed  without  requirement  of 
postage  to  agents  to  be  designated  by  the  Secretary  of  Agriculture 
for  the  counties,  parishes,  or  other  similar  political  subdivisions 
In  which  such  lands  are  located.  No  ballot  contained  in  an  en- 
velope bearing  a  postmark  later  than  the  last  day  of  the  perlcxl 
within  which  any  such  vote  Is  to  be  taken  shall  be  counted  in 
making  up  the  returns.  Within  five  days  after  the  taking  of  any 
such  vote  all  ballots  submitted  as  herein  provided  shall  be 
counted  publicly  by  such  agents  and  Immediately  thereafter  the 
results  of  the  vote  shall  be  certified  to  the  Secretary  of  Agricul- 
ture, who  shall  make  a  report  thereon  to  the  President.  Such 
report  shall  show  the  number  of  votes  cast  in  favor  of  and  In 
opposition  to  such  regulation  by  Congress  and  the  average  num- 
ber of  pounds  of  cotton  which.  In  the  opinion  of  the  persons 
voting,  should  be  transported  in  interstate  and  foreign  commerce 
during  the  next  succeeding  calendar  year.  Such  average  number 
of  pounds  shall  be  determined  by  (1)  taking  the  total  number  of 
pounds  specified  by  such  voters  and  adding  thereto,  for  each 
voter  who  voted  against  such  regulation  and  who  failed  to  specify 
any  amount  in  his  ballot,  an  amount  equal  to  the  average  num- 
ber of  pounds  produced  in  all  the  States  during  the  five  calendar 
years  preceding  that  in  which  the  vote  was  taken,  and  (2)  divid- 
ing the  same  by  the  total  number  of  ballots  cast  less  the  number 
of  ballots  in  which  the  voters  who  voted  in  favor  of  such  regu- 
lation failed  to  specify  the  amount  which,  in  their  opinion,  should 
be  80  transported  in  interstate  and  foreign  commerce.  In  the 
event  that  a  majority  of  the  persons  voting  are  in  favor  of  such 
regulation  by  Congress,  the  Secretary  of  Agriculture  shall  also 
Include  in  his  report  to  the  President  a  statement  showing  the 
average  number  of  pounds  of  cotton  produced  In  each  State  and 
in  each  county,  parish,  or  other  similar  political  subdivision 
thereof  during  the  five  calendar  years  preceding  that  in  which 
such  vote  is  taken.  Upon  the  receipt  of  any  such  report  the 
President  is  authorized  by  proclamation  to  make  public  the  result 
of  the  vote  and,  if  the  report  shows  that  a  majority  of  the  per- 
sons voting  are  In  favor  of  such  regvUation  by  Congress,  the 
proclamation  shall  also  specify  (1)  the  total  amount  of  cotton 
to  be  transported  in  interstate  or  foreign  commerce  during  the 
calendar  year  next  succeeding  that  In  which  such  vote  was 
taken  which  shall  be  equal  to  the  average  number  of  pounds 
determined  pursuant  to  the  vote  as  herein  provided:  and  (2)  the 
part  of  such  total  amount  to  be  so  transported  from  each  State 
during  such  year,  which  shall  be  determined  by  the  ratio  of  the 
average  number  of  pounds  produced  in  such  State  during  the 
five  calendar  years  preceding  that  In  which  the  vote  was  taken  to 
the  average  number  of  pounds  produced  in  all  the  States  during 
the  same  period.  Upon  the  issuance  of  any  such  proclamation  it 
shall  be  unlawful  during  such  calendar  year  to  transport  any 
cotton  or  any  manufactured  or  processed  article  containing  90  per 
cent  or  more  of  cotton  in  interstate  or  foreign  commerce  except 
as  provided  in  section  3  of  this  act.  Each  such  proclamation 
shall  be  issued  on  or  before  the  Ist  day  of  December  of  the  year 
in  which  such  vote  Is  taken  except  that  the  first  such  proclama- 
tion shall  be  Issued  within  15  days  after  the  taking  of  such  vote. 
Bbo  3.  (a)  The  Secretary  of  Agriculture  Is  author leed  \l)  with- 
out regard  to  the  civil  service  laws  U>  appoint  a  local  board,  to 
be  composed  of  three  members  for  each  county,  parish,  or  other 
similar  political  subdivision  In  each  nuch  State,  for  tho  purpose 
of  issuing  licenses  to  transport  cotton  in  intersute  and  foreigti 
commerce  during  the  calendar  year  specified  in  any  such  presi- 
dential proclamation;  and  (2)  without  regard  to  the  clai«ificatlon 
act  of  1923  to  fix  the  compensation  of  the  members  of  each  such 
board.  Any  person  entitled  to  vote  under  this  act  may  secure 
such  a  license  upon  filing  an  application  therefor  with  tlie  board 
under  such  regulations  as  the  Secretary  of  Agrlcultiire  shaU 
prescribe,  accompanied  by  a  sUtement  under  oath  showing  the 
approximate  amount  of  cotton  produced  on  the  lands  of  tne 
applicant  in  such  county,  parish,  or  other  •'""»'  PoV^^'L^ooh 
division  during  the  five  calendar  years  preceding  that  in  which 
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•ueh  fOt»  WM  tAkvn.  Th«  Ikxrmt  ahaU  ■peclfy  the  amount  «f 
ootum  to  be  to  transported,  and  luch  amount  ahaU  be  determined 
by  Uie  ratio  ot  tbe  averae*  amount  of  cotton  produced  on  such 
land*  of  the  applicant  during  such  5-year  period  (or  part  thereof 
during  which  cotton  was  so  produced)  to  the  average  amount 
produced  during  such  5-vear  perhxl  In  the  State  In  which  such 
Unda  are  located.  Such  licenses  may  be  transferred  or  assigned 
In  whole  or  in  part,  and  shall  be  Issued  with  detachable  coupons. 
or  in  such  other  form  to  be  prescribed  by  the  Secretary  of  Agricul- 
ture as  will  facilitate  such  transfer  or  assignment.  Each  such 
license  shall  be  effective  from  the  Ist  day  of  January  of  the  year 
wxt  succeeding  that  In  which  stch  vote  was  taken  and  shall  re- 
main m  effect  until  surrendered  and  canceled  as  hereinafter  pro- 
vided. The  amount  of  cotton  for  which  licensee  may  be  issued 
dxirtng  any  one  calendar  year  by  any  such  local  board  shall  be 
determined  by  the  Secretary  of  Agriculture  by  the  ratio  of  the 
total  amount  of  ootton  produced  In  the  county,  parish,  or  othi-r 
similar  political  sobdlvlrton  in  which  such  board  Is  located  during 
the  five  calendar  years  preceding  that  in  which  such  vote  was 
taken  to  the  total  amount  of  cotton  produced  in  the  State  diu-lng 
the  same  period. 

(b)  Daring  any  calendar  year  for  which  such  licenses  are  re- 
quired no  cotton,  nor  any  manufactured  or  processed  article  con- 
taining 90  per  cent  or  more  of  ccitton,  shall  be  transported  In 
interstate  or  foreign  commerce  from  any  State  until  it  Is  stamped 
or  labeled  for  purposes  of  Identification,  nor  until  there  shall 
have  been  rorrendered  to  an  agent  to  be  designated  by  the  Sec- 
retary of  Agriculture  for  such  purpose  licenses  or  parts  thereof 
issued  under  this  section  sufficient  to  cover  the  amount  of  cotton 
and  'or  the  manufactured  or  processed  articles  containing  90  per 
cent  or  more  of  ootton  to  be  so  transported.  For  the  purposes  of 
this  provision  the  Secretary  of  Agriculture  shall  prescribe  a  uni- 
form method  to  be  followed  by  such  agenU  (1)  for  determining 
the  number  of  pounds  of  cotton  contained  In  any  such  manu- 
factured or  proceesed  articles  and  (2i  for  the  stamping  or  label- 
ing of  such  cotton  and  manufactured  or  processed  articles.  The 
license*  or  parts  thereof  so  surrendered  shall  thereupon  be  can- 
celed under  rules  and  regulations  to  be  established  by  the  Secre- 
tary of  AgTlculttn*.  The  provisions  of  this  paragraph  shall  not 
apply  to  articles  containing  »0  per  cent  or  more  of  cotton  which 
are  manufacttired  or  processed  In  a  State  other  than  that  In  which 
the  cotton  tn  such  articles  is  produced. 

(c)  II  the  President  is  of  opinion,  upon  the  Joint  recommenda- 
tion of  the  Secretary  of  Agriculture  and  the  Secretary  of  Com- 
merce, that  eondtttons  warrant  an  Increase  of  the  amount  of 
cotton  to  be  so  transported  under  license,  he  may  by  proclama- 
tion specify  the  additional  amount  to  be  transported  from  each 
State.  Upon  the  issuance  of  any  such  proclamation  the  Secretary 
of  Agriculture  shall  Immediately  notify  the  local  boards  in  each 
State  of  the  additional  amount  of  cotton,  determined  as  herein- 
before provided,  for  which  they  may  issue  licenses. 

(d)  Tot  the  purposes  of  this  section,  each  such  local  board  is 
anttaortxed,  by  one  or  more  of  It-s  members,  to  prosecute  such 
inquiries  and  to  require  the  production,  by  subpoena  or  otherwise, 
of  such  books,  papers,  and  other  documents  as  may  be  necessary 
to  carry  out  the  functions  vested  in  It  by  this  act. 

Sac.  4.  (a)  The  Secretary  of  Agrlcxilture  is  authorized  (1).  in 
accordance  with  the  civil  service  laws,  to  appoint  and.  In  accord- 
ance with  the  classification  act  of  1923.  to  fix  the  compensation  of 
such  additional  officers,  experts,  examiners,  clerks,  and  employees, 
and  (2)  to  make  such  expenditures  (Including  expenditures  for 
peraonal  services  and  rent  at  the  seat  of  government  and  else- 
where, and  for  law  books,  books  of  reference,  and  periodicals)  as 
are  necessary  for  executing  the  functions  vested  In  him  by  this  act. 
As  far  as  practicable,  the  agents  to  be  designated  under  sections 
3  and  3.  and  the  members  of  the  local  boards  provided  for  in  sec- 
tion S,  shall  be  persons  employed  In  the  field  services  of  the 
Dspartment  of  Agriculture. 

(b)  Tb*  Secretary  of  Agriculture  is  further  authorized  to  make 
such  r\Mimm  and  regulations  as  may  be  necessary  to  oury  out  the 
proTialons  of  this  act.  including  regulations  for  the  surrender  and 
oancetlatton  of  licenses  and  for  the  stamping  or  labeling  of  cotton, 
wad  oianufactured  and  processed  articles  containing  90  per  cent  or 
more  of  cotton.  trmn;^ortcd  In  Interstate  or  foreign  commerce 
'pursuant  to  this  act. 

(e)  TlM  Postmaster  General  Is  authorized  and  directed  to 
cooponta  wtth  the  Secretary  of  Agriculture  to  the  fullest  extent 
possthls  tbm  dtatrUniUon  of  ballots  to  persons  entlUed  to  vote 
uadar  this  act. 


S.  Any  person  who  makes,  or  causes  to  be  made,  any  false, 
mlrieadlng.  or  deceptive  statement  for  the  purpose  of  obtaining  a 
license  required  by  this  act.  or  who  willfully  alters,  or  attempts  to 
alter,  th*  tsnns  or  conditions  of  any  such  license,  or  who.  without 
being  so  autboriasd.  attaches  or  removes,  or  causes  to  be  attached 
or  rcnoved,  any  stamp  or  label  required  luider  this  act  or  under 
regulations  ot  th*  Secretary  of  Agriculture,  or  who  transports  or 
sttanpts  to  transport  any  cottCHi  in  interstate  or  fcweign  oom- 
msro*  In  violation  of  this  act  shall,  upon  conviction  thereof,  be 
flnsd  not  more  than  §1,000  or  imprisoned  not  more  than  one  year, 
or  both. 

anc.  6.  As  tMSd  tB  this  act.  the  term  "person"  includes  an 
ImllTktiml,  partnership,  aasodatloa.  or  corporation. 

Sac.  T.  llfesis  Is  hereby  authorized  to  be  appn^niated  such  s\uns 
••  Bsay  tm  amommrj  to  carry  out  ths  provlsloos  at  thts  act. 


COKSElVATTOlf   OF    WILD    LITK 

Mr.  McKELLAR  sTibmltted  an  amendment  Intended  to  be 
ptt)po8ed  by  him  to  the  bill  *S.  263)  to  insure  adequate  sup- 
plies of  wild  life,  plant  and  animal,  including  forests,  flsii, 
a|id  game,  for  the  people  of  the  United  States;  to  secure  the 
correlation  and  most  economical  conduct  of  wild-life  re- 
siarch  and  restocking  and  the  elimination  of  duplication  of 
e(rort  and  expense  between  the  several  departments  of  the 
Ffederal  Government  having  to  do  with  the  same ;  to  promote 
the  develoixnent  and  extension  of  experimental  stations  for 
breeding;  to  promote  studies  of  diseases  and  other  factors 
li^niting  the  natural  supply,  and  for  other  purposes,  which 
V9as  ordered  to  lie  on  the  table  and  to  be  printed. 

FINAKCB   COMMITTEE    INVESTIGATIONS 

Mr.  SMOOT.  Mr.  President,  I  offer  a  Senate  resolution 
ajid  ask  that  it  be  referred. 

Mr,  WALSH  of  Montana.    May  the  resolution  be  read? 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wiU 
rfad,  as  requested. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  89) ,  as  follows: 

Resolved.  That  the  Committee  on  Finance,  or  any  subcommittee 
thereof,  hereby  Is  authorized  to  sit  during  the  sesslon.s  or  rtces^^s 
o|  the  Seventy-second  Congress  at  such  times  and  places  as  they 
may  deem  advisable;  to  make  investigations  into  Internal  revenue, 
ci>8toms.  currency,  and  coinage  matters,  and  other  matters  within 
lt#  Jurisdiction,  and  to  compile  and  prepare  statistics  and  docu- 
nients  relating  thereto  as  directed  from  time  to  time  by  the  Senate 
atid  as  may  be  necessary;  and  to  report  from  time  to  time  to  the 
Senate  the  result  thereof;  to  send  for  persons,  books,  and  papers, 
t<j  administer  oaths,  and  to  employ  such  expert,  stenographic, 
clerical,  and  other  assistance  as  may  be  necessary;  and  all  of  the 
expenses  of  such  committee  shall  be  paid  from  the  contingent  fund 
o<  the  Senate;  and  the  committee  is  authorized  to  order  such 
pflntlng  and  binding  as  may  be  necessary  for  Its  use. 

The  VICE  PRESIDENT.  The  resolution  will  be  referr^'d 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
panses of  the  Senate. 

RABIO-KIITH-ORPHrcrM   PROPOSED  RECEIVERSHIP 

Mr.  DITJ..  Mr.  President,  the  other  day  I  submitted  Sen- 
ale  Resolution  58,  authorizing  an  investigation  of  the  refinanc- 
ing of  Radio-Keith-Orpheum  Corporation.  It  now  hes  on 
tHe  table.  I  am  informed  that  it  should  go  to  the  Commit- 
tae  to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate.  I  desire  to  modify  the  resolution  by  adding  a  para- 
graph at  the  end  thereof  covering  the  expenses  of  the  inves- 
tigation. I  ask  that  the  resolution,  as  modified,  be  referred 
to  the  committee. 

There  being  no  objection,  the  resolution,  as  modified,  was 
rtferred  to  the  Committee  to  Audit  and  Control  the  Con- 
tiligent  Expenses  of  the  Senate,  as  follows: 

Whereas  Radio  Corporation  of  America  has  a  substantial  stock 
inlterest  in  Radlo-Keith-Orpheima  Corporation;  and 

Whereas  Radlo-Keith-Orpheiun  Corporation  has  publicly  de- 
cl^j^d  it  has  been  unable  through  any  bank  or  banks  to  secure 
necessary  financial  assistance;  and 

Whereas  a  proposed  plan  for  refinancing  Radlo-Kelth-Orpheum 
C4rporatlon  requires  subscription  by  each  stockholder  to  a  pro 
rs(ta  of  111.600,000  debentures  of  said  corporation  and  by  failure 
so  to  do  such  stockholder  Is  deprived  of  three-fourths  of  his  shares 
ail  stock  and  the  same  Ls  ttirned  over  to  Radio  Corporation  of 
Alnerica  as  a  bonus  for  purchasing  such  stockholder's  unsub- 
scyit>ed  debentures;  and 

.Whereas  such  plan  unfairly  affects  the  Interests  of  over  25.000 
'  s<|x:kholders  of  10  or  more  shares  of  Radio-Kelth-Orpheum  Corpo- 
ra(tlon  stock,  and  gives  Radio  Corporation  of  America  other  special 
privileges  and  shaies  of  stock;  and 

Whereas  the  stockholders  have  been  threatened  by  the  president 
o4  Radlo-Keith-Orpheum  Corporation  with  a  receivership  of  said 
ct^rporation  unless  the  plan  is  carried  out  and  that  a  receivership 
would  probably  result  in  the  loss  of  the  entire  investment  of  stock- 
h<>lders:  Therefore  be  It 

Resolved,  That  the  Committee  on  Banking  and  Currency,  or  any 
subcommittee  thereof,  as  authorized  by  Senate  Resolution  No.  71, 
the  Seventy-first  Congress,  agreed  to  May  5,  1930.  is  hereby 
authorized  and  directed  to  fully  Investigate  the  refinancing  of 
I  B^dio-Kelth-Orpheum  Corporation,  and  particiilarly  the  owner- 
ship, sale,  and  transfer  and  price  on  the  New  York  Stock  Exchange 
the  stock  of  said  corporation  during  the  calendar  year  1931, 
a^d  the  conunlttee,  or  any  subcommittee  thereof,  is  authorized 
a$d  onpowered  to  exercise  for  the  purposes  of  this  resolution  all 
t4e  powers  and  authority  contained  in  said  Senate  Resolution 
Up.  71. 
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The  cxj)ense8  of  this  Investigation,  which  shall  not  exceed  the 
sum  of  $5,000,  shall  b?  paid  out  of  the  contingent  fund  of  the 
Senate  UDon  vouchers  approved  by  the  chairman  of  said  commit- 
tee, or  any  subcommittee  thereof. 

AG-iES    O'CONNOR    MOORK 

Mr.  LA  FOLLETIE  submitted  the  following  resolution 
(S.  Res.  90),  which  vas  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 


Resolved.  That  the  S 
and  directed  to  pay 
items,  contingent  func 
O'Connor  Moore,  wldo 
the  Senate  under  the  s 
equal  to  six  months'  ( 
by  law  at  the  time 
inclusive  of  funeral  ex] 


•cretary  of  the  Senate  hereby  Is  authorized 
;'rom  the  appropriation  for  miscellaneous 
of  the  Senate,  fiscal  year  1931,  to  Agnes 
V  of  Peter  H.  Moore,  late  a  messenger  of 
upervlsion  of  the  Sergeant  at  Arms,  a  sum 
ompensatlon  at  the  ratj  he  was  receiving 
)f  his  death,  said  sum  to  be  considered 
)enses  and  all  other  allowances. 


HEARINGS   BEFORE   THE   COMMITTEE   ON   TERRITORIES   AND   INSULAR 

AFFAIRS 

Mr.  BINGHAM  sibmitted  the  following  resolution  (S. 
Res.  91),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  ii^ommlttee  on  Territories  and  Insular  Af- 
fairs, or  any  subcomm.  ttce  thereof,  be,  and  hereby  is,  authorized 
during  the  Seventy-second  Congress  to  send  for  persons,  books, 
and  papers,  to  administer  oaths,  and  to  employ  a  stenographer, 
at  a  cost  not  exceeding  25  cents  per  100  words,  to  report  such 
hearings  as  may  be  had  in  connection  with  any  subject  which  may 
be  before  said  committee,  the  expenses  thereof  to  be  paid  out  of 
the  contingent  fund  o'  the  Senate;  and  that  the  committee,  or 
any  subcommittee  therjof,  may  sit  during  the  sessions  or  recesses 
of  the  Senate. 

SHORT   SELLING   ON    STOCK   EXCHANGES 

Mr.  CAPPER  submitted  the  following  resolution  (S,  Res. 
93),  which  was  referred  to  the  Committee  on  Banking  and 
Currency: 

Whereas  a  high  percimtage  of  the  commerce  among  the  several 
States  and  with  foreign  nations  Is  carried  on  by  corporations 
who.se  stocks,  bonds,  ind/or  other  securities  are  listed  and/or 
dealt  in  upon  stock  exchanges,  such  as  the  New  York  Stock  Ex- 
change, which  are  voluntary  associations  governed  only  by  regu- 
lations made  by  their  members,  whose  profits  come  chiefiy  from 
commissions  on  sales  aad  purchases  on  such  stock  exchanges;  and 

Whereas  the  market  value  of  the  stocks,  bonds,  and/or  other 
securities  so  Usted  ancl/or  dealt  In  has  an  Important,  close,  and 
direct  relation  to  anc  effect  upon  the  whole  business  of  this 
country,  and  use  Is  msde  of  the  Postal  Service  and  of  the  various 
Instrumentalities  of  conamerce  among  the  several  States  and  with 
foreign  nations  in  the  purchase  and  sale  of  such  stocks,  bonds, 
and/ or  other  securities  on  such  stock  exchanges  and  In  the  circu- 
lation of  Information    vith  respect  thereto;  and 

Whereas  In  the  fall  of  1929  a  tremendous  break  In  the  market 
value  of  such  stocks,  bonds,  and  other  securities  Inaugurated  a 
widespread  depression  in  this  country,  which  has  since  continued 
and  which  has  causec,  and  Is  causing,  immense  demoralization, 
stagnation,  unemployn.ent,  loss,  and  suffering  In  all  kinds  of  com- 
merce and  among  people  In  every  walk  of  life;  and 

Whereas  according  t3  accredited  statistics,  notwithstanding  the 
previous  declines  in  se:urlty  values  during  the  f)erlod  already  cov- 
ered by  the  depresslcn,  there  occurred  (a)  In  the  months  of 
March,  April,  and  Maj,  1931.  a  progressive  decrease  which  aggre- 
gated $14,520,780,805  lii  the  market  value  of  the  common  and  pre- 
ferred stocks  listed  or  the  New  York  Stock  Exchange  alone,  and 
(b)  In  the  single  mon:h  of  September,  1931,  there  occurred  a  de- 
crease of  $12,259,988,6(9  In  the  market  value  of  the  common  and 
preferred  stocks  and  cf  $4,207,526,124  in  the  market  value  of  the 
bonds  listed  on  the  N;w  York  Stock  Exchange  alone,  and  during 
said  month  of  September  total  failures  were  the  highest  and  bank 
failures  the  second  highest  for  all  time,  and  the  foundations  of 
our  financial  structure  seemed  threatened;  and 

Whereas  according  to  a  public  address  made  by  Mr.  Richard 
Whitney,  president  of  the  New  York  Stock  E:xchange,  the  short 
sales  of  the  stocks  listed  on  that  exchange  reached  a  peak  of 
5,589,700  shares  on  May  25.  1931.  and  again  reached  a  peak  of 
4.480.000  shares  on  September  11,  1931;  and 

Whereas  It  Is  charged,  and  there  Is  reason  to  believe,  that  the 
unnecessary  short  sel.  Ing  of  securities  on  the  various  stock  ex- 
changes has  contrlbuied  to  the  prolongation  and  intensifio-tlon 
of  the  depression,  in  i?hlch  view  such  important  organizations  as 
the  Chamber  of  Comn  erce  of  the  United  States  and  the  American 
Bankers  Association,  through  their  appropriate  committees,  have 
expressed  concurrence;   and 

Whereas  in  view  of  the  foregoing  facts  It  Is  essential  that  there 
should  be  a  fiiil  Investigation  of  all  matters  pertaimng  to  the 
short  selling  of  securities  on  the  various  stock  exchanges,  followed 
by  the  adoption  of  su  ;h  regulatory  measures  as  may  be  found  to 
be  warranted:   Therefore  be  it 

iJesoZi'ed,  That  the  <:;ommlttee  on  Banking  and  Currency  of  the 
Senate,  or  any  duly  authorized  subcommittee  thereof,  Is  hereby 
authorized  and  directtd  to  investigate  and  ascertain  fully  and  In 


detail  (1)  the  short  selling  of  stocks,  bonds,  and  ^or  other  securities 
which  has  occurred  on  the  various  stock  exchanges,  or  by  or 
through  the  members  or  stockholders  thereof  and  the  brokers 
and  traders  thereon,  during  the  years  1929,  1930.  and  1931;  (2)  the 
borrowing  and  lending  of  stocks,  bonds,  and/or  other  securities 
that  has  taken  place  for  that  purpose;  (3)  what  persons,  firms, 
associations,  or  corporations  have  participated  In  such  short  sell- 
ing, borrowing,  and/or  lending,  and  in  what  securities  and  what 
amounts,  either  alone  or  in  conjunction  with  others;  (4)  the  prac- 
tices, rules,  regulations,  and  course  of  conduct  of  such  exchanges, 
members,  brokers,  and  traders  with  respect  to  such  short  selling, 
borrowing,  and  lending;  and  (5)  the  causes  and  methods  of  such 
short  selling,  borrowing,  and  lending,  and  the  effect  of  such  short 
selling  on  security  values,  on  conunodity  values,  and  on  the  variotis 
businesses  of  the  country.  The  committee  shall  report  to  the 
Senate  as  soon  as  practicable  the  results  of  such  investigation  and 
shall  Include  In  its  report  such  recommendations  for  remedial 
legislation  as  it  deems  to  be  necessary  from  the  facts  ascertained 
by  such  investigation. 

The  Secretary  of  the  Treasury,  the  Comptroller  of  the  Currency, 
the  Federal  Reserve  Board,  and  the  Federal  Trade  Commission  are 
hereby  requested  to  place  at  the  service  of  the  committee,  or  any 
duly  authorized  subcomnvlttee  thereof,  such  data  and  records,  and 
to  procvire  from  tinxe  to  time  such  Information  within  their  con- 
trol, and  to  detail  such  assistants  in  connection  with  such  Investi- 
gation as  the  committee  or  subcommittee  may  from  time  to  time 
request. 

As  used  in  this  resolution  { 1 )  the  term  "  stock  exc  hange " 
means  any  place,  board,  or  market,  however  created,  organized, 
or  conducted,  where  stocks,  bonds,  and  or  other  securities  of  cor- 
porations are  bought  and  sold  or  offered  for  purchase  and  sale  by 
owners  or  customers  in  person,  or  by  or  through  stockholders  or 
members  of  any  such  place,  board,  or  market  or  brokers  or  traders 
acting  on  their  behalf,  and  (2)  the  term  "short  selling"  means 
any  sale  of  a  share  of  stock,  bond,  and/or  other  security  in  con- 
summation of  which  there  is  delivered  by  or  on  behalf  of  the 
seller  any  stock,  bond,  and/ or  security  not  bona  fide  ovoied  by 
such  seller  at  the  time  of  making  such  sale. 

For  the  purposes  of  this  resolution,  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  pub- 
lic hearings,  to  sit  and  act  at  such  times  and  places  during  the 
sessions  and  recesses  of  the  Seventy-second  and  succeeding  Con- 
gresses, to  employ  such  experts  and  accountants,  and  clerical, 
stenographic,  and  other  assistants,  to  require  by  subpcena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  documents,  to  administer  such  oaths, 
and  to  take  such  testimony  and  to  make  such  expenditures  as  It 
deems  advisable.  The  cost  of  stenographic  services  to  report  such 
hearings  shall  not  be  in  excess  of  25  cents  per  100  words.     The 

expenses  of  the  committee,  which  shall  not  exceed  $ ,  shaU 

be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman  of  the  committee. 

IMPORTATION  OF  MECHANICALLY  GROUND  WOOD  PtJLP,  ETC. 

Mr.  McNARY  submitted  a  resolution  iS.  Res.  95),  which 
was  ordered  to  lie  on  the  table,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  Is  directed 
to  make  a  thorough  investigation  of  the  effect  of  the  depreciation 
In  value  of  foreign  currencies  upKin  the  importation  Into  the 
United  States  of  mechanically  ground  wood  pulp,  chemical  wood 
pulp,  unbleached  or  bleached,  and  pulpwoods,  and  to  report  to 
the  Senate  as  soon  as  practicable  the  results  of  such  investigation. 

ADDRESS  BY  GOVERNOR  WOODRING,  OF  KANSAS 

Mr,  McGHiL.  Mr.  President,  I  request  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  by 
Gov.  Harry  H.  Woodring,  of  Kansas,  before  the  National 
Women's  Democratic  Club  in  Washington,  D.  Cn  on  Decem- 
ber 11.  1931. 

The  VICE  PRESIDENT.  Without  objection,  il  is  so 
ordered. 

The  address  is  as  follows: 

The  weU-settled  conviction  of  most  easterners  that  the  political 
beliefs  of  westerners  are  radical  has  as  little  foundation  as  ths 
Kansas  reputation  for  cyclones.  True  it  Is  that  In  the  nineties 
the  Populist  Party  rose  to  supremacy  In  the  West  upon  a  platform 
so  radical  as  to  horrify  the  reactionary  East.  These  men,  evidently 
the  "  wild  Jackasses "  of  whom  we  have  heard,  advocated  such 
ridiculous  things  as  a  direct  primary,  the  income  tax.  the  elec- 
tion of  United  States  Senators  by  direct  vote  of  the  people, 
woman's  suffrage,  and  reform  of  the  monetary  system.  Then  the 
wild-eyed  radicals  of  1910  and  1912,  the  political  sons  of  the  wUd 
Jackasses  of  the  nineties.  WTOte  these  theories  Into  the  laws  of  otir 
country  under  the  leadership  of  a  college  professor  who  had  a 
sound  knowledge  of  the  history  of  goveriunent  and  a  genius  for 
Its  practical  administration.  These  radicals,  under  his  gtildance, 
marshsded  the  progressive  and  enlightened  political  thought  of 
the  world  behind  the  banner  of  Woodrow  Wilson. 

To-day,  as  one  of  the  political  grandsons  of  these  "  wild  Jack- 
asses," I  wUl  attempt  to  transmit  to  you  the  political  and  economic 
beUefs  of  the  most  truly  conservative  section  of  this  country.  We 
are  progressive  but  not  radical,  and  are  therefore  conservative 
without   being   reactionary.     Ths    westerner   is   an   individualist. 
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Over   tanlmibten   who   settled    our    we«em    country    would    ha»«  l 
MoniMl  to  ask  the  Government  for  aid  or  even  advice  In  the  opera-  | 
tlon  ot  their  bualneaa  afl.ilra;    they   had  confidence  that   they,   as 
Individuate,  could  wreet  prosperity  from  an  unpromising  land  and  I 
deal   on   equal   term*   with    their   neighbors   and    with    the   world,  i 
True,  there  are  western  leaders  who  have  achieved  national  promi- 
nence, who  advocate  panaceas  Involving  governmental  Interference 
IB  private  business;   but  It  Is  a  peculiarity  of  the  West  that  the 
people  have  not  taken  seriously  the  effect  of  the  administration  of 
the   national   Government   upon   their    individual  prosperity,   and 
men  are  elected  to  oOce  because  of  their  personality  and  personal 
Integrity  rather   than   because  of   their   political  convictions.     It 
aeems  to  be  the  rule  rather  than  the  exception,  that  the  two  Sen- 
ators   from   many    of    the    Western   States   are    opposed    tn    their 
political  convictions  and  theories. 

Since  arriving  In  Washington  a  few  da3rs  ago  I  have  heard  on 
many  a  Up:  "  What  of  the  West?  "  In  my  opinion  upon  the  cor- 
rect answer  to  the  quesUon,  "  What  of  the  West?  "  depends  the 
success  of  the  Democratic  Party  In  the  next  campaign,  and  upon 
the  success  of  the  Democratic  Party  under  sane  leadership,  upon 
•  sound  platform,  depend  the  prosperity  and  well-being  of  our 
oountry. 

It  would  be  fatal  for  the  Democratic  Party  in  the  next  campaign 
to  appeal  for  western  votes  by  advocating  panaceas  involving  fur- 
ther governmental  interference  in  private  business,  with  a  promise 
of  artificial  prosperity  created  by  legislative  act.  The  platform 
upon  which  the  party  will  ride  to  success  In  the  next  election  in 
the  West  most  be  constnicted  upon  a  basis,  politically  and  eco- 
Domlcally  sound. 

Those  who  have  read  the  history  of  this  and  of  other  nations 
realise  that  we  are  passing  through  that  period  of  depression  which 
tnevltably  follows  an  unbalance>d  prosperity.  We  also  know  that 
just  aa  inevitably  will  our  great  Nation  resume  its  irresistible  on- 
vard  surge  toward  a  mare  enlightened,  more  prosperous  civiliza- 
tion: but  the  untaught  and  unthinking  see  nothing  beyond  the 
temporary  retreat,  seeing  before  us  a  hopeless  economic  condition 
and  would  tiu'n  back  Irom  all  progress,  abandon  every  position 
won.  and  discard  the  greatest  economic  organization  ever  created 
by  the  intelligence,  thrift,  and  Industry  of  men.  While  calling 
attenUon  to  the  failure  of  the  present  administration  and  its 
leadership  we  must  not  be  prophets  of  gloom  and  desolation  but 
<lo  our  f>art  at  this  time  in  emphasizing  the  sovmdness  of  the 
principles  upon  which  our  western  clvili:;atlon  is  founded  and  the 
Imperative  need  of  continvied  faith  in  their  ultimate  merit. 

What  are  these  principles?  We  may  differ  In  their  definition  but 
not  In  our  recognition  of  the  main  objective  to  be  attained.  What 
ve  all  seek,  among  other  thmgs.  is  prosperity  and  the  leisure  to 
develop  our  culture  that  comes  with  prosperity.  The  answer  is 
that  we  have  prosperity.  It  Is  elementary  that  wealth  does  not 
consist  of  money,  which  can  not  be  eaten  or  worn  and  has  no 
▼alue  except  as  a  medium  of  exchange.  Wealth  consists  of  usable 
goods,  the  product  of  nature  and  the  labor  and  intelligence  of  man. 
Since  man  first  tilled  the  soil  or  tended  his  cattle,  we  have  sought 
to  Increase  the  production  of  wealth.  We  have  praised  the  man 
who  made  two  blades  of  grass  grow  where  but  one  grew  before,  or 
who  Increased  the  pounds  of  beef  per  acre  of  grass.  We  have  spent 
millions  in  developing  new  areas  from  which  wealth  could  be  pro- 
du-xd.  We  have  acclaimed  the  inventive  genius  who,  through 
modem  machinery,  multiplied  the  productiveness  of  the  individ- 
ual. We  have  mastered  the  machine,  the  flood,  and  the  desert  to 
Increase  the  production  of  wealth  We  hare  been  successful.  We 
have  produced  and  now  have  wealth  beyond  the  wildest  dreams  of 
our  fkthers.  Our  granaries  are  bursting.  Otir  warehouses  over- 
flow with  wealth.  We  have  developed  mass  production  In  both 
industry  and  agriculture.  With  this  wealth  we  can  defy  the 
specter  of  want  and  famine  that  once  stalked  perlodlcallT  tn  our 
midst. 

Our  leaders  proclaimed  that  finally  man  had  mastered  his  en- 
Tiionmect.  and  in  1928  the  Republican  leaders  assured  us  that 
we  weie  enterlrig  upon  a  period  of  perm.'xncnt  prosp>erlty.  provided. 
of  course,  that  these  leaders  were  reelected  to  office.  Tet  to-day 
tbere  is  want  and  privation  in  our  country.  Large  nimihers  of 
able-bodied  men.  eager  and  willing  to  work,  can  not  earn  the  bare 
necessities  of  life  for  their  families.  We  have  a  panic  of  plenty, 
and  the  existence  of  the  situation  is  a  tremendous  indictment  of 
Oior  economic  and  govenunental  organization.  Must  we  confess 
the  Indictment  and  discard  our  system?  Of  course,  we  will  do  so 
tf  we  can  find  something;  better;  but  wc  should  pause  before  we 
discard  our  traditional  system  for  one  new  and  untried.  Before 
we  advocate  discarding  it  let  us  learn  something  about  It  »n«^ 
we  will  be  convinced  that  the  indictment  can  not  stand.  We  will 
And  that  our  Uls  are  caused  by  our  failure  to  remain  true  to  our 
own  principles. 

First,  ours  Is  a  popular  form  of  government,  a  democratic  organl- 
■aUon  or  society  that  has  as  its  fundamental  theory  the  principle 
of  government  by  and  with  the  consent  of  the  governed.  No  Indi- 
Tldual  is  long  permitted  to  usurp  dictatorial  powers  or  to  encroach 
wpon  the  rights  of  the  collecUve  cltiaenry  of  the  Nation. 

Second.  In  our  economic  crganlzaUon  we  are  intensely  indl- 
Ttduallatic.  Our  tremendous  Industrul  organization,  our  modem 
development  of  an  industrial  civilisation  is  a  monument  to  the 
genius  and  Intelligence  of  the  individual  American.  Such  co- 
opermttTe  effort  aa  we  have  exerted  has  been  by  the  voluntary 
— OPlsttaa  at  individuals  working  for  their  own  advancement  and 
•wn  Interest  and  not  by  coercion  of  the  Government. 

Tbe  eronnmtf.  and  governmental  organisation  are  not  ineonsist- 
•nt   In   theory.     Out  NaUon   is   completely   individualisUc     The 


tx>I)ective  control  of  the  Government  Is  the  organized  expression 
Of  the  wishes  of  the  Individual  American.  The  fate  of  governments 
in  city.  State,  and  Nation  is  subject  to  the  wishes  and  desires  of 
ti  majority  of  the  individual  voters. 

Our  Government  has  pursued  Its  sometimes  bungling  course 
throughout  the  rise  and  fall  of  kings,  emperors,  dictators,  and 
Other  governmental  organizations  in  other  lands.  The  uneven 
but  continuous  rise  in  the  prosperity  and  well-being  of  our 
Country,  with  its  minimum  of  the  horrors  of  revolution,  has 
entrenched  In  the  minds  of  every  thinking  American  a  belief  in 
ihe  present  organization  of  oxir  Goverrunent  which  approaches  a 
Form  of  religion.  This  firm  belief  can  not  be  uprooted  by  fal- 
lacious arguments  and  theories  advanced  by  the  radical  cham- 
blons  of  unsound  political  Ideas,  who  are  continually  urging  us 
to  throw  overboard  our  traditional  theories  and  enter  upon  some 
kiew  Utopia. 

Many  of  these  new  ideas  may  seem  plausible.  The  man  of  the 
street  who  does  not  have  time  for  research  into  ix)litlcal  phi- 
losophy and  can  not  refute  the  arguments  advanced  nevertheless 
refuses  to  abandon  his  faith  in  his  constitutional  Government, 
trhls  faith  is  based  upon  the  collective  experience  of  his  race  as 
taught  at  his  mothers  knee  and  confirmed  in  the  schools  until 
tt  will  and  does  withstand  and  disregard  argument  and  persuasion. 

The  merit  of  our  economic  organization  id  not  so  firmly  estab- 
lished in  the  minds  of  the  people.  From  the  Inception  of  our 
Ciovernment  there  have  been  constant  assaults  upon  the  theory 
Of  free  individual  economic  action.  Governmental  control  of 
business  and  governmental  operation  of  business  enterprises  have 
been  advocated  and  are  now  advocated  by  men  of  influence  who 
tKcupy  high  places  in  oiu  Government.  It  might  be,  and  in  fact 
Often  is.  argued  that  if  the  people  collectively  are  competent  to 
tun  the  Government,  they  are  comp>etent  to  control  the  vast 
Industrial  enterprises  which  serve  our  Nation.  This  theory  is 
based  upon  a  lack  of  comprehension  of  the  fundamental  differ- 
ences in  the  governmental  and  economic  functions. 

The  Government  is  and  should  be  a  fixed  and  known  quantity. 
iThe  chief  merit  of  any  form  of  government  is  permanency.  The 
♦kdvantage  of  our  form  of  government  is  that  the  heads  of  the 
Oovernment  may  change  but  the  form  Is  permanent,  while  the 
tfeath  of  a  dictator  may  overnight  entirely  change  the  form  of 
bib  government.     Generally  speaking,  changes  in  our  fundamental 

f;overnmental  organization  are  unnecessary  as  government  is  static 
n  its  nature.     It  is  most  permanent  when  controlled  by  the  col- 
lective action  of  the  lndividu;ils  of  the  Nation. 

On  the  other  hand,  our  economic  organization  presents  an  en- 
tirely different  situation.  Economic  forces  generated  over  world- 
wide area.s  and.  influenced  by  caprice  of  nature  and  the  inventive 
|enius  of  man,  are  in  a  state  of  constant  movement.  It  Is  not 
|>ossible  for  anyone  to  predict  the  action  of  these  forces.  Under 
^ur  present  system  the  Individual  capitalizes  and  exploits  the  re- 
Jources  of  nature  and  the  developments  of  modern  science  and 
Invention.  The  deposits  of  coal,  oil,  and  other  raw  materials  are 
Exploited  and  result  In  the  wealth  of  individuals.  Modern  inven- 
♦loiis  may  bring  an  Individual  or  individuals  wealth  far  beyond  a 
leasonable  compensation  for  their  services  to  society.  On  the 
^ther  hand,  many  IndlvlduaLs  labor  hard  and  intelligently  in  other 
4elds  but  suffer  privation  and  want.  It  Is  this  system  which  Is 
Attacked  by  those  who  would  have  the  Government  appropriate 
ill  natural  wealth  and  Inventive  genius  and  distribute  the  benefits 
4mong  the  people.  Our  individualistic  system  Is  attacked  as 
Wasteful.  In  the  Russian  communists'  primer,  which  has  clr- 
(julatcd  somewhat  In  our  country,  some  very  disturbing  statements 
^  made  concerning  our  wasteful  methods  as  compared  with  the 
fell-planned  activities  of  the  Rxisslans  under  their  5-year  plan. 
1  will  admit  that  our  system  Is  somewhat  wasteful,  but  nature 
IMelf  ta  wasteful.  Untold  billions  of  young  animals.  Insects,  and 
flants  are  born  each  year;  but  only  a  minute  percentage  of  the 
jaost  fit  survive.  So  in  our  business  and  industrial  organizations 
Ihotisands  of  business  and  indtistrlal  enterprises  are  launched  each 
♦ear  and  only  a  small  perccnta^  of  them  survive.  These  survive 
because  they  are  most  fit  economically  to  serve  the  people  By 
Wiis  process  of  elimination  we  keep  our  economic  organization  at 
blghest  efficiency.  The  efficient  survive,  the  Inefficient  perish. 
This  is  wasteful  and  sometimes  cruel. 

Thoijsands  of  business  and  industrial  enterprises  are  perishing 
frith  resultant  want  and  privation  for  those  connected  with  tbem 
As  owners  or  employees.  At  this  time  the  Russian  plan  stands  out 
M  having  merit  because  It  Is  In  the  process  of  con.struction  It 
^ay.  for  a  time,  succeed  beyond  the  expectation  of  any  of  us. 
fventuaUy.  however,  changing  conditions  and  economic  evolution 
WiU  render  obsolete  some  of  the  factories,  whole  industries  will 
Require  reorgarUzatlon,  then  the  weakness  of  the  communistic 
structure  will  destroy  it.  The  fundamental  weakness  in  an  eco- 
^mlc  organization  is  the  element  that  lends  strength  to  govern- 
$ient;  It  Is  its  permanence  and  resistance  to  change  The  govern- 
*ient  in  business  will  be  static  as  in  Its  other  functions  The 
Ration  which  permits  its  government  to  operate  and  control  its 
business  and  industrial  enterprises  will  be  left  far  behind  by  the 
bations  in  which  freedom  of  individual  action  permlte  continued 
f rogress.  increasing  change,  and.  therefore.  Increasing  efficiency  in 
Its  economic  organization. 

I  The  present  distressing  economic  conditions  can  not  be  charged 
|o  defects  In  our  economic  theories.  On  the  contrary,  they  are  to 
»e  charged  directly  to  our  failure  to  adhere  to  our  IndividualisUc 
^rstem.  Something  more  than  half  a  century-  ago  a  new  political 
4rganizaUon  arose  from  the  ashes  of  the  parties  which  had  fought 
fainly  for  60  years  to  destroy  the  Democratic  Party.     This  new 
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Republican  Party  rode  Into  power  In  the  Nation  upon  the  great  i 
moral  issue  of  slavery.  Following  the  Civil  War.  its  chief  Issue 
gone,  containing  no  cohesive  forces  within  itself,  leaderless  after 
the  untimely  dc«th  of  Lincoln,  the  direction  of  the  party  was 
assumed  by  predatory  :nterests.  Under  their  control  the  party 
embarked  upon  a  program  of  subsidizing  Industry.  The  theory 
was  that  by  giving  special  privileges  to  a  few.  who  would  thereby 
prosper  greatly,  some  oi  this  prosperity  would  be  distributed  to 
the  multitude.  In  other  words  the  Congress  of  the  United  States, 
composed  of  men  of  all  classes,  few  of  them  with  any  specialized 
knowledge  of  political  economy,  attempted,  by  law.  to  Interfere 
with  the  operation  of  economic  forces.  They  were  fortunate. 
Their  program  was  instituted  at  a  time  when  the  whole  world  was 
entering  upon  a  period  of  Industrial  expansion.  Credit  for  every 
advance  made  by  the  bt  slness  and  Inventive  genius  of  the  United 
States  was  claimed  by  the  party  In  power.  The  protective  tariff, 
greatest  of  governmental  subsidies,  became  the  gospel  of  the 
wealthy  class  which  us€d  the  Republican  Party  to  serve  Its  own 
lntere.st8. 

We  pro8j>ered,  not  because  of  the  tariff  but  In  spite  of  It.  The 
unbalanced  prosperity  which  should  naturally  follow  the  artificial 
stimulation  of  the  price.}  of  manufactured  goods  was  balanced  by 
the  Increase  In  value  of  lew  land  opened  In  the  West.  The  profits 
of  the  East  were  pourel  back  In  Investments  and  loans  In  the 
West,  thereby  maintaining  Its  buying  power  In  spite  of  Increas- 
ing prices  of  manufactured  products.  The  final  reckoning  came 
when  the  value  of  western  land  and  western  products  reached  and 
passed  the  peak. 

Following  the  World  War  other  nations,  seeing  our  pro.'^perlty. 
likewise  assumed  that  1:  was  bullded  upon  the  rock  of  protec- 
tion; tariff  walls  were  ra  sed  against  us;  the  world  market  for  our 
agricultural  products  was  Immediately  Injured.  Our  market  was 
not  only  curtailed  by  the  retaliatory  tariff  but  also  by  a  lack  of 
ability  to  exchange  goods  for  our  exports.  Finally,  in  1926,  for 
the  first  time  In  history,  the  exports  of  agricultural  products 
dropped  below  the  exports  of  manufactured  products;  the  agri- 
cultural West  was  gradually  losing  its  world  market  and  its  con- 
suming power  correspondingly  decreased.  We  found  a  large  sec- 
tion of  our  country  selling  its  products  below  the  cost  of  produc- 
tion upon  a  vanishing  world  market  and  at  the  same  time  pur- 
chasing Its  manufacturec.  goods  upon  a  protected  market  at  a 
high  price.  No  permanent  prosperity  In  this  Nation  could  exist 
under  such  conditions.  The  consuming  power  of  the  West  van- 
ished and  the  manufacturing  Ea-st  suffered  and  Is  now  suffering 
the  penalty  of  Its  greed  For  a  time  the  Industrial  machine 
moved  on  of  Its  own  momentum;  from  the  West  came  cries  of 
distress  which  were  unheeded. 

The  leader  of  the  remnant  of  a  once  great  Republican  Party  has 
continued  to  speak  of  individualism  as  opposed  to  paternalism  in 
government;  but  when  these  effects  of  governmental  interference 
became  apparent,  the  administration  has  sought  to  give  us  a 
larger  dose  of  the  medicine  that  has  caused  our  ills.  We  sub- 
sidized the  Shipping  Board,  with  the  well-known  lamentable  re- 
sults; we  lost  the  money  invested  and  lost  the  shipping.  The 
Smoot-Hawley  bill — farm  relief  tariff  bill,  designed  to  artificially 
stimulate  prices,  resulted  In  the  collapse  of  the  values  of  indus- 
trial stocks  and  brought  about  a  world-wide  depression.  Then 
the  Farm  Board  undertook  to  save  the  wheat  farmers,  and  at  an 
expense  of  nearly  »200,000.000  managed  to  bring  the  price  of 
wheat  to  the  lowest  in  the  memory  of  all  present,  involving  the 
utter  collapse  of  the  market  for  all  farm  products.  Then  we  had 
the  moratorium,  through  which  a  gift  of  the  taxpayers'  money  to 
foreign  nations  was  expected  to  return  us  to  prosperity  by  making 
possible  the  construction  of  a  few  more  battleships  in  Europe. 
And,  lastly,  we  have  the  great  credit  plan  through  which  the  tax- 
payers' money  will  be  loaned  upon  security  which  good  bankers 
or  conservative  private  Investors  will  not  accept.  We  have  an 
abundance  of  private  money  available  for  loans  on  good  security, 
so  the  new  credit  plan  can  be  helpful  only  as  It  puts  the  money 
of  the  large  income-tax  payers  into  circulation  by  loaning  It  upon 
doubtful  security.  The  Invalid  who  goes  from  one  doctor  to  an- 
other, seeking  relief  for  his  disease,  when  nature  finally  effects 
the  cure,  gives  credit  to  the  last  doctor  that  gave  him  a  pill.  It 
may  be  that  the  great  depression  Is  over  and  that  we  are  on 
the  upgrade.  If  so.  I  assume  credit  will  be  claimed  for  the  last 
effort  made  by  the  floundering  national  administration. 

The  Democratic  Party  must  not  be  misled  by  the  clamor  of 
some  political  leaders  In  the  West,  who,  despite  the  horrible  ex- 
ample before  us,  advocate  governmental  assistance  as  a  means  or 
permanent  relief  for  agriculture.  I  will  admit  that  our  tariff  can 
not  be  Immediately  abandoiled.  It  is  no  mere  coincidence  that 
the  panic  of  1929.  as  all  panics  of  history.  Immediately  followed  a 
drastic  revision  of  the  tariff  laws  or  tinkering  with  our  monetary 
system.  The  lowering  of  tariff  schedviles  must  be  started  Immedi- 
ately, but  must  be  gradual;  and  in  the  meantime  we  of  the 
voungcr  generation,  we  grandsons  of  the  wild  Jackass,  are  not 
content  to  point  at  the  mistakes  of  the  past.  We  are  looking 
to  a  better  day,  but  we  have  the  immediate  pressing  need  of  the 
present.  We  can  not  permit  men  and  women  to  starve  in  the 
midst  of  plenty  while  awaiting  the  slow  operation  of  economic 
laws  to  adjust  and  repair  the  havoc  wrought  by  past  mistakes. 
We  will  not  suffer  continued  discrimination  against  our  section 
of  the  United  States.  If  any  party  or  administration  attempts  to 
restore  an  artificial  prosperity  to  Industry  at  the  expense  of  the 
rest  of  the  Nation  you  will  find  the  West  in  political  rebellion. 
If  the  policy  of  the  Federal  Government  is  to  subsidtae  industry. 
then    we    demand    subsidies    for    the    agrloultaral    West.    Sound. 


conservative  principles  will  not  permit  us  to  consent  to  continue 
to  pay  tribute  to  one  section  of  this  country.  Western  Industries 
must  be  placed  temporarily  upon  a  parity  with  the  East  so  as  to 
restore  a  normal  balance.  But  while  the  West  may  demand  a 
tariff  on  oil  to  save  a  stricken  Industry  and  ask  that  the  benefits 
of  the  tariff  be  extended  to  agriculture  through  a  tariff-debenture 
plan,  such  a  practice  will  not  be  acceptable  as  a  means  of  even 
temporary  relief  unless  coupled  with  a  permanent  program  leading 
to  the  elimination  of  all  governmental  subsidies  and  unnecessary 
governmental  Interference  vinth  business.  It  Is  not  necessary  that 
we  negotiate  for  the  reduction  of  retaliatory  tariffs  or  await  the 
action  of  foreign  countries  to  remove  the  obstructions  from  the 
channels  of  world  trade.  We  can  not  be  injured  by  any  Influx 
into  this  country  of  wealth  In  the  form  of  usable  goods  that 
might  follow  the  gradual  lowering  of  our  tariff  walls. 

While  I  have  advocated  Individualism  and  opposed  governmental 
Interference  in  business.  It  does  not  follow  tliat  the  Government 
has  no  concern  with  economic  problems.  There  are  certain  func- 
tions which  are  necessarily  governmental.  One  of  the  first  and 
primary  duties  of  government  with  relation  to  business  is  the 
maintenance  of  a  sound  but  flexible  currency  and  monetary  sys- 
tem to  provide  a  medium  of  exchange  the  face  value  of  which 
does  not  fluctuate.  Internal  order  and  amicable  intern.itional 
relations  can  only  be  maintained  by  wise  and  sane  leadership  In 
the  national  administration.  We  should  have  no  concern  with 
the  political  or  military  problems  of  other  nations  other  than  to 
offer  our  services  as  mediator  in  international  disputes,  as  an  indi- 
vidual nation  or  as  a  member  of  an  organization  of  nations  formed 
for  that  purpose.  With  one  branch  of  business  orRanlaztion  the 
Government  is  vitally  concerned.  While  we  commend  and  de- 
velop competition  In  individual  enterprise.  In  one  field  there  is  no 
place  for  competition.  Modern  science  has  created  a  supply  and 
modem  civilization  has  created  a  demand  for  certain  services 
which  by  their  very  nature  must  be  rendered  by  monopolies.  The 
service  of  gas,  water,  light,  telephone,  etc..  can  not  best  serve  and 
be  competitive.  In  order  to  obtain  efficient  service  It  Is  necessary 
to  grant  certain  privileges  to  the  individuals,  or  public-utility 
corporations,  which  render  the  service.  Since  these  public  utili- 
ties are  natural  monopolies  and  are  owned  and  operated  by  Indi- 
viduals, we  find  that  the  greed  which  directs  the  actions  of  many 
Individuals  Is  not  lost  when  those  Individuals  become  the  slx>ck- 
holders  or  officers  of  corporations.  Corporations  reflect  the  minds 
and  souls  of  their  officers,  and  we  have  In  this  country  corporate 
Interests  directed  by  executors  as  rapacious,  greedy,  and  rutaless 
as  the  flercest  pirate  that  ever  scuttled  a  ship  or  ravaged  a  sea- 
port. It  Is  a  settled  policy  of  this  country  to  provide  regulations 
preventing  vinreasonable  charges  to  the  consumer  which  would 
naturally  follow  such  a  noncompetitive  system  when  in  the  hands 
of  greed.  The  large  scope  of  these  public-utility  corporations 
makes  it  necessary  that  the  National  Government  assist  In  their 
regulation  and  control,  and  they  should  be  regulated  and  con- 
trolled by  whatever  means  are  necessary,  even  though  it  be 
through  the  retention  of  governmental  control  and  ownership  of 
some  of  our  natural  resources. 

In  the  early  days  of  this  country  the  construction  and  mainte- 
nance of  highways  was  a  private  enterprise,  but  the  consistent 
policy  of  municipal,  State,  and  National  Governments  In  this 
country  has  been  to  consider  this  as  a  governmental  function. 
Since  this  is  now  a  purely  governmental  function,  It  would  be 
better  for  the  Government  to  devote  Its  resources  and  expend  Its 
income,  or  use  Its  credit,  to  relieve  the  unemployment  situation 
and  facilitate  the  return  of  business  activity  by  permanently 
investing  in  highway  construction  the  enormovis  sums  which  are 
now  being  expended  in  futile  and  disastrous  attempts  to  interfere 
with  economic  forces  and  artificially  stimulate  the  prosperity  of 
private  enterprises. 

In  conclusion.  I  wish  to  repeat  that  I  do  not  come  from  the 

West  to  seek  relief  but  to  point  out  that  the  relief  for  eastern 

distress  can  not  be  found  In  an  unbalanced  prosperity  that  does 

I  not  increase  the  consuming  power  of  the  West.     Prosperity  will 

I  return  when  the  economies  of  mass  production  are  passed  on  to 

the  consumer   with   similar   profits   and   lower   distribution   costs: 

I  when  the  product  of  a  given  number  of  hours  of  skilled  labor  on 

the  farm  may  be  exchanged  for  the  product  of  the  same  number 

I  of  skilled  hours   In  the  factory  or  the  channels  of  distribution, 

I  with  the  farmer,  the  manuflwiturer.  and  the  merchant  receiving  a 

reasonable   return   upjon   his   prudently   Invested    capital.     We   In 

the  West   know   adversity;    but  on   western   farms   to-day   happy 

families  are  living  In  good  health,  enjoying  the  wonderful  western 

weather;  western  farm  children  are  attending  grade  schools,  high 

schools,  and  colleges  in  the  best  school  systems  ever  produced  by 

civilization.     We  have  butter,  eggs,  milk,  livestock,  and  bread  grain 

In   abundance.     In   time   p.ast   the   West   has   weathered    many   a 

panic  and  survived — the  West  will  again  survive  and  the  sun  of 

prosi>erity  will  again  smile  down  on   western   plains.     Again   the 

western  farmer  will  demand  and  get  the  standard  of  living  which 

Is  the  right  of  every  honest.  Intelligent,  and  industrious  citizen  of 

America;   but  that  day  will  not  be  hastened  by  an  excess  of  an 

unreasoned    panic    or    by    an    abandonment   of    otir   fundamental 

principles. 

Our  institutions  are  bullded  upon  the  rock  of  unrestricted 
individual  initiative.  I  do  not  fear  that  they  will  be  torn  down 
unless  the  foundation  be  destroyed  by  an  Increase  of  our  de- 
pendence upon  governmental  aid  and  paternalism.  I.  for  one,  do 
not  wish  to  see  the  Democratic  Party  aid  In  Its  destruction.  We 
should  seek  new  stones  to  add  to  its  strength  and  security,  and 
those  stones  are  a  greater  and  further  reliance  upon  the  initiative 
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and  the  IrrrentlTe  and  buBtnesi!  irrnhM  of  the  Individual  American. 
Com*  to  the  people  of  ttoe  West  with  such  a  rock-rtbbed.  con- 
•ervatlTe  platform  radlral  only  in  tt*  simplicity,  and  we  wUl  drive 
from  the  citadels  of  our  Government  the  shortsighted,  greedy. 
Industrial  autorracy  which  has  controlled  our  Nation.  This  In- 
dustrial autocracT  which  has  souKht  to  u.-^e  the  Government  as  an 
Inatnimentality  fcr  v%  private  profit,  whose  tentacles  of  corruption 
In  the  past  havf  reached  Into  the  Inner  circles  of  the  national 
•dmlnlntrati'n  and  undermined  the  faith  of  the  people  In  the 
tntefcnty  of  thMr  public  ^r<ant«.  Write  Into  your  platform  the 
principles  of  Tr-.oma^  .Jefferson  without  panaceas,  and  the  people 
of  the  West  will  place  the  EJemorratlc  Party  at  the  helm  of  the 
•hip  of  <itate  o:\  lt«  return  journey  from  the  depths  of  the  Hoover 
depression. 

My  frirnds.  out  of  the  West  come  the  grandMins  of  the  wild 
jackasA  pmud  of  their  heritage  that  christens  them  progreulve 
but  not  radlral.  conservative  but  not  reactionary. 

CCONOKIC  CONBTTIOWS 

Mr.  ASHUR8T.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Record  four  editorials  appearing  in 
the  Arizona  Daily  Star. 

The  VICE  PRESIDENT  I-i  there  objection?  The  Chair 
bears  none,  and  it  is  so  ordered. 

The  editorials  are  as  follows: 

(From  the  Arl2»na  Dally  Star,  December  5,  1931) 

k    DANCnorS    PIAN 

The  recommendation  of  a  committee  of  President  Hoover's  con- 
ference on  home  building  and  ownership,  now  In  session  at 
Washington  of  maw  pjroductlon  of  homes  through  thv  Instru- 
mentality of  a  credit  corporation  of  8^.000.000.000  Is  a  matter  of 
frave  Importance  to  the  rovmtry  Pi-h  a  recommendation  If 
carried  out  would  lead  to  the  gravest  sort  of  conJ^equences. 

First  of  all.  <ruch  a  plan  would  deprrclate  the  value  of  every 
home  and  apartment  house  now  standing  The  addition  of  such 
a  supply  to  the  housing  of  the  country  at  this  time  would  empty 
thousands.  In  fact,  hundreds  of  thousands  of  homes  that  are  now 
standing.  Empty  homes  and  apartments  can  not  pay  Interest  on 
existing  mortgages,  and  neither  can  they  pay  the  taxes  and  street 
■■■iiBiiiii  iiT  I  Hundreds  of  thousands  of  p)eople  who  have  Invested 
their  money  In  houses  and  apartments  would  stand  to  lose  entirely 
the  eqiiltles  they  now  own 

No  need  exists  to-day  for  the  mass  production  of  homes.  Even 
•  growing  city  like  Tucson  ha.**  plenty  of  empty  houses  and  apart- 
ments the  owners  of  which  are  having  a  dlfBctilt  time  meeting 
hiterest  charges,  street  a.seessment».  and  ta.xes.  But  there  are  com- 
paratively few  growing  cities  like  Tuc.<«on  in  the  country.  Most  of 
the  towns  and  cities  of  the  country  are  overburdened  with  empty 
houses  and  apartment*,  the  owners  of  which  face  a  real  struggle 
In  meeting  interest  and  other  charges  Many  of  these  houses  rep- 
resent lifetime  savings  and  were  bought  with  the  idea  of  having 
something  for  Income  in  old  age  To-day  many  of  these  owners 
face  a  serious  problem  of  meeting  llvincr  expenses  on  account  of 
the  loss  of  Income  The  proposal  to  add  millions  of  additional 
homes  will  wlp)e  out  the  Investments  and  Incomes  of  hundreds  of 
thousands  of  people. 

Not  only  will  such  plan  destroy  the  Investments  of  the  owners 
but  It  will  seriously  affect  security  owners,  owners  of  mortgages 
on  existing  homes  As  many  of  these  mortgages  are  owned  by 
banks  and  building  and  loan  associations  the  banking  situation 
will  be  strained  even  more. 

The  President's  statement  that  a  need  exists  for  a  financial 
organl7«t;on  for  financing  home  building,  which  will  permit  people 
of  small  means  to  own  homes,  is  a  great  exaggeration  and  mis- 
statement of  fact  In  his  ■speech  before  the  conference  he  stated 
that  the  proposed  organisation  would  finance  home  ownership  up 
to  75  per  cent  nf  the  cost,  the  home  owner  providing  the  rest 
He  did  not  state  that  ail  of  that  car  be  done  to-day  without  a 
national  financial  orgnniration.  Anybody  of  good  character  can 
to-day.  here  In  Tucson,  build  a  new  home  by  furnishing  25  per 
cent  of  the  cost  as  a  down  payment  In  fact,  here  in  Tucson 
to-day  It  Lb  possible  to  buy  a  home  by  paying  down  10  per  cent 
of  the  purchase  price  and  agreeing  'o  pay  out  the  balance  in 
monthly  payn^nts  no  larger  than  the  u.«ual  monthly  rent.  In 
fact.  It  is  possible  to  purchase  a  $5,000  home  In  Tucson  to-day  by 
paying  down  as  small  aii  iunount  a^  $250  Why.  then,  should  there 
be  a  mass  production  of  new  homes?  What  need  Is  there  for  a 
national  home-financing  organization? 

The  gravest  effects  from  the  execution  of  the  plan  proposed  by 
the  conference  would  not  Xx  felt  for  several  years.  For  a  few 
jears  it  would  bring  immense  activity  to  the  building  Industry. 
but  at  the  end  of  a  few  years  the  home  building  of  the  country 
would  have  been  anticipated  for  so  many  years  that  the  building 
trtkde  and  skilled  laborer?  Involved  would  be  without  work  for 
many,  many  years.  It  must  be  remembered  that  our  rate  of 
population  growth  is  declining  rapidly,  and  that  by  1950  our 
population  will  be  stationary. 

The  Frealdenfa  propoaBl  carries  with  it  such  grave  and  dan- 
gerous conaequcncea  to  the  entire  social  and  financial  structure  of 
the  country  that  it  la  hard  to  believe  that  he  really  means  what 
be  aays.  It  is  inflation,  dangerous  inflation,  which  in  the  long 
run  wttt  do  tncparatile  harm,  not  only  to  the  financial  structure 
«f  the  cuuntiy  bat  to  the  oaiise  of  home  ownentiip  aa  welL 


fProm   the  Arizona   DrUv   Star.    October   9.    1931] 

A     niSAIPniNTTNG     PFOCRAM 

The  mountains  groaned  and  a  mouse  was  born.  President 
Hoover  assemb'.ed  a  number  of  busincs.s  and  political  leaders  at 
the  White  House  to  work  out  some  kind  of  a  definite  plan  for 
relieving  economic  distress  N'ou  comes  word  that  as  a  result  of 
these  deliberations  all  ihat  is  to  be  done  Is  to  form  some  kind 
of  a  discount  bank  to  Uvke  over  frozen  banking  and  credit  assets 
and  to  create  some  typo  of  credit  structure  to  furnish  money  for 
home  building.  President  Hoover  ex,'jrtssi'd  himself  as  believing 
that  auch  measures  will  alievlntc  the  credit  stringency  and  pro- 
mote business  and  industrial  activity 

It  can  be  said  in  favor  of  the  President  that  the  plan  to  create 
•  credit  structure  to  take  over  the  fro-en  banking  and  credit 
aaaeU  mlKht  be  of  some  temporary  benefit,  although  much  can 
be  said  against  it.  It  wli:  plve  temporary  relief,  but  it  Is  merely 
a  narcotic.  It  is  an  attempt  to  doctor  the  result  of  an  illness 
and  not  to  remove  the  cause  It  can  not  rectify  the  fundamental 
reason  of  our  economic  distress.  Rather  It  is  but  a  postponement 
of  attempting  to  cure  the  causes.  The  plan  to  make  available  a 
large  amount  of  credit  for  home  building  overlooks  the  fact  that 
the  unwise  and  senseless  expansion  of  credit  of  the  past  seven 
years  Is  one  of  the  fundamental  cau-ses  of  our  economic  disloca- 
tion. The  results  of  the  conference  at  the  White  House  are  thus 
comparatively  negligible  a«  far  as  going  to  the  root  of  our  present 
troubles. 

Many  hoped,  when  they  heard  that  the  President  was  working 
with  business  and  political  leaders  In  the  conference  at  the 
White  House,  he  had  awakened  to  the  fact  that  the  time  had  come 
to  end  the  propagation  of  economic  nostrums  and  trying  to 
alleviate  economic  distress  by  Government  edict.  The  lesson  the 
country  has  learned  from  the  operations  of  the  Farm  Board  and 
other  such  Government  activities  seems  to  have  been  forgotten, 
and  Instead  of  getting  down  to  fundamentals,  the  real  causes  of 
present  conditions,  the  President  comes  forth  with  another  pro- 
gram of  Government  relief  and  activity  which  will  merely  aggra- 
vate conditions  rather  than  help.  It  amounts  to  nothing  short 
of  political  and  economic  humbiT-.rger/. 

The  principal  cause  of  present  world  conditions  has  been  ex- 
cessive public  expenditures.  For  15  years  the  world  has  been 
mortgaging  the  futtire  by  means  of  bond  i.ssues  and  other  tvpes 
of  borrowing  to  carry  on  wars.  Impossible  government  social 
proerams.  and  reckless  government  f  xprnditurcs.  Now,  Instead  of 
profiting  by  the  lessons  to  be  learned  from  Australia.  England. 
Germany,  Austria,  and  other  countries,  the  President  proposes  to 
follow  in  their  footstep)s.  The  world  has  been  consumlnp;  wealth 
faster  than  it  has  been  created.  Thit  Is  one  of  the  principal 
reasons  of  the  present  dislocation.  The  President  proposes  to  add 
more. 

These  ambitious  programs  have  Imposed  an  Impo.sslhle  burden 
on  industry.  They  have  created  a  feeling  that  a  government  by 
simple  edict  can  create  wealth  and  restore  the  economic  balance. 
Without  exception  they  have  led  to  political  unrest,  loss  of  confi- 
dence, and  a  mental  condition  of  hojaelessness  throughout  the 
world.  And  now  President  Hoover  advocates  similar  plans  which 
will   Inevitably  end    in   disaster. 

Before  economic  balance  can  be  restored  several  fundamental 
errors  must  be  corrected  The  political  animosity  between  Ger- 
many and  Prance  is  being  buried  That  Is  one  of  tlie  most  en- 
couraging things  that  has  happened  A  general  election  in  Eng- 
land will  take  place  s-oon  If  the  national  government  is  re- 
turned and  England  brings  a  halt  to  her  unwise  experiments, 
that  will  be  another  long  step  in  stabilizing  political  conditions 
and  economic  conditions  in  that  country.  The  International  wnr 
debts  must  be  scaled  down.  They  can  not  be  paid,  regardless  of 
the  fact  that  they  should  be  paid.  It  is  sheer  political  humbug- 
pery,  deliberate  Ignorance  of  actual  conditions  and  misrepresenta- 
tion to  claim  that  they  must  be  paid  The  insane  tariff  walls 
erected  by  all  nations,  the  impossible  trade  restrictions  Imposed, 
must  be  changed  tn  a  lower  level  Normal  trade  conditions  can 
not  return  until  there  Is  the  freest  possible  flow  of  goods  in  inter- 
national commerce  Imaijine  what  chaos  we  would  have  in  this 
country-  if  each  State  erected  a  tariff  wall.  The  excessive  arma- 
ments of  the  world  are  another  factor,  but  what  would  it  profit 
the  world  to  reduce  them  and  then  spend  the  money  on  other 
wealth-consuming  projects? 

The  President's  announcement  is  a  keen  disappointment  It  Is 
a  mere  sop  thrown  to  the  public  The  measures  he  proposes  will 
be  of  no  more  value  than  the  Farm  Board  and  will  breed  still 
more  such  valueless  and  senseless  schemes,  all  of  which  must  be 
paid  for  by  additional  taxes.  They  add  to  the  btirden  of  the 
country.    They  do  not  help. 

Many  people  believed  that  as  a  result  of  the  conference  the 
President  would  dare  to  become  the  leader  of  his  coxintry.  that  he 
would  fearlessly  acquaint  the  American  people  with  the  true  sit- 
uation and  ask  them  to  support  him  In  calling  for  an  interna- 
tional conference  to  settle  permanently  the  que.stlon  of  war  debts, 
another  conference  to  reduce  the  tariff  walls  and  to  remove  sense- 
less trade  restrictions,  and  to  ask  for  their  support  In  reducing 
excessive  public  expenditures  in  every  department  of  government 
which  are  blighting  Industry  the  world  over  by  the  heavy  taxes 
they  impose. 

Unfortunately  the  President  seems  to  doubt  the  good  sense  of 
the  American  people.  More  and  more  it  becomes  apparent  he 
lacks  courage  and  determination  to  do  what  he  knows  must  1)6 
tfone.     The  WhUc  House  conference   and  the  results  announced 
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from  It  are  a  complete  fizzle.  The  mountains  groaned  and  a 
mouse  was  born.  The  American  people  will  realize  it  before  the 
next  year  passes. 

[Prom  the  Arizona  Dally  Star,  October  14,  19311 

THE     PHOPOSrO     DISCOUNT     CORPORATION 

Yesterday  afternoon  the  Tucson  clearing  house,  composed  of  all 
Tucson  banks,  deferred  action  on  participation  in  the  formation 
of  the  national  discount  corporation  planned  by  President  Hoover 
Its  reasons  for  this  delay  may  be  summed  up  by  stating  that  all 
of  the  Tucson  banks  are  In  a  liquid  and  sound  condition,  are 
capable  of  meeting  all  demands  of  their  depositors,  and  that  since 
Bubs<^  rlptlon  on  their  part  would  amount  to  around  $250,000.  such 
a  subscription  would  weaken  their  conditions  without  any  com- 
pensating advantage.  None  of  the  Tucson  banks  is  in  need  of  the 
help  the  discount  corporation  Is  designed  to  give. 

An  adverse  decision  of  the  clearing  house  Is,  we  believe,  a  wise 
one.  The  Tucson  banks  are  In  a  liquid  and  sound  condition. 
Subscription  to  the  discount  corporation  proposed  by  the  President 
would  impair  their  position.  They  have  been  called  upon,  together 
with  all  other  banks  throughout  the  country,  to  subscribe  2  per 
cent  of  their  deposits  to  the  formation  of  the  corporation.  With 
the  funds  thus  subscribed  the  discount  bank  plans  to  purchase 
slow  loans  from  banks  to  enable  banks  with  such  loans  to  meet 
the  demands  of  their  depositors.  As  the  banks  of  Tucson  have  no 
need  of  this  help  they  would  be  furnishing  over  $250,000  to  aid 
incompetent  or  dishonestly  managed  banks  located  elsewhere.  In 
other  words,  it  would  mean  that  they  would  freeze  2  per  cent  of 
their  deposits  for  the  benefit  of  weak  and  badly  managed  banks 
by  investing  in  the  debentures  of  the  discount  corporation  which 
have  no  assured  earning  power  or  market  value. 

The  success  of  the  President's  plan  depends  upon  the  willing- 
ness of  the  banks  of  the  country  to  subscribe  2  per  cent  of  their 
net  time  and  demand  deposits.  Although  the  New  York  banks 
subscribed  their  share  immediately  upon  announcement  of  the 
plan,  there  is  good  reason  to  believe  that  the  banks  of  the  country 
will  hesitate  to  follow  suit.  Most  of  the  weak  banks  of  the  coiintry 
have  been  eliminated.  The  successful  and  conservative  banks  that 
remain,  which  have  kept  themselves  in  a  liquid  and  sound  condi- 
tion and  which  have  followed  honest  banking  practice,  will  view 
with  disfavor  any  plan  that  requires  them  to  freeze  2  per  cent  of 
their  assets.  It  Is  not  sound  and  proper  banking  practice.  It 
will  not  be  surprising  if  the  discount  corporation  falls  to  obtain 
the  necessary  subscriptions.  Refusal  of  the  banks  of  the  country 
to  participate,  instead  of  being  a  calamity,  will  be  a  blessing,  for 
it  win  mean  that  competently  and  honestly  managed  banks  will 
continue  to  maintain  their  liquid  position  and  not  Impair  their 
capital  and  surplus  by  tying  up  2  per  cent  of  their  deposits  in 
securities  of  doubtful  value. 

It  might  be  well  to  give  some  other  details  of  the  plan.  Else- 
where In  this  Issue  is  published  the  telegram  received  by  the 
Tucson  clearing  house.  It  Is  the  only  Information  It  has  re- 
ceived, and  it  Is  upon  this  Information  that  It  has  been  asked 
to  act.  Briefly  It  might  be  summed  up  as  follows:  As  a  means 
of  relieving  the  strain  on  banks  and  liquidating  the  receiver- 
ships of  ones  that  have  been  closed.  President  Hoover  recom- 
mends the  formation  of  the  natlontd  discount  corporation.  The 
corporation  will  be  formed  under  the  laws  of  Delaware,  with  a 
capital  stock  composed  of  12  shares  of  stock,  one  for  each  Fed- 
eral reserve  district.  It  will  have  power  to  issue  debentures 
(bonds  without  a  definite  Interest  or  security)  to  the  extent  of 
$1,000,000,000.  Half  of  this  amount  will  be  Issued  Immediately 
upon  subscription  by  the  banks  of  the  country.  All  banks.  State 
and  national,  are  called  upon  to  subscribe  2  per  cent  of  their 
deposits  and  take  In  return  these  debentures.  The  money  sub.- 
scrlbed  will  be  used  to  purchase  slow  loans  of  the  type  which 
can  not  be  discounted  by  the  Federal  reserve  banks.  By  this 
means  It  is  hoped  when  a  bank  faces  a  crisis  it  can  discount 
Its  slow  paper  with  the  discount  corporation  and  get  In  return 
cash  with  which  to  meet  the  demands  of  Its  depositors.  The  plan 
contemplates  aid  In  liquidating  closed  banks  by  taking  over  slow 
and  frozen  loans  and  making  the  funds  thus  set  free  available 
to  waiting  depositors. 

The  weakness  of  the  plan  lies  In  the  fact  that  it  calls  upon 
good  banks  to  weaken  their  own  position  for  the  benefit  of 
weak,  incompetently,  and  dishonestly  managed  banks.  For  a 
subscription  of  2  per  cent  of  its  discounts  to  debentures  of 
the  discount  corporation  does  mean  freezing  2  per  cent  of  the 
deposits  and  impairing  the  capital  structure  to  that  extent. 
Analysis  of  the  causes  of  the  failures  of  so  many  banks  shows 
that  most  of  the  closed  banks  have  been  closed  on  account  of 
Inexcusable  incompetency.  exUavagant  expansion,  failure  to  di- 
versify loans,  and  shameful  looting  by  officers  and  directors. 
Authorities  charged  with  acting  upon  the  reports  of  examiners 
have  failed  to  act  and  for  political  or  other  reasons  have  tem- 
porized with  such  managements  and  allowed  the  situation  to  get 
beyond  control. 

The  President's  plan,  as  far  as  the  formation  of  the  discount 
corporation  is  concerned,  amounts  to  the  century-old  plan  of 
guaranteeing  bank  deposits  in  a  new  dress.  It  has  been  proven 
unsound  In  theory  and  practice  time  and  time  again.  Develop- 
ments of  the  next  few  weeks  wlU  show  that  the  good  bankers  of 
the  country  will  refuse  to  Impair  their  own  Institutions  by  declin- 
ing to  subscribe  to  the  debentures  of  the  corporation.  Just  as  the 
Tucson  banks  should  do. 


[Prom  the  Arizona  Dally  Star,  November  27.  19311 

CONGRESS   AND  THX   HOOVER  MORATORIX7M 

When  the  Hoover  moratorium  comes  up  In  Congress  this  winter 
It  will  arouse  a  storm  of  oratory  and  acrimonious  debate.  Particu- 
larly will  this  be  true  In  the  Senate,  where  the  rules  permit  un- 
limited debate  and  where  already  formidable  opposition  has  raised 
its  head. 

One  of  the  strongest  and  most  popular  arguments  against  the 
adoption  of  the  moratorium  proposal  Is  that  It  is  a  scheme 
whereby  the  United  States  will  forego  collection  of  the  interna- 
tional war  debts  that  the  international  bankers  may  collect  what 
Is  due  them.  For.  it  will  be  shown,  since  the  signing  of  the 
treaty  of  peace  In  1919  the  International  bankers  of  New  York 
have  loaned  Germany  over  a  billion  dollars  In  direct  loans,  besides 
many  additional  billions  In  Investments  in  German  industrial 
enterprises.  Proponents  of  this  argument  will  point  out  either 
that  what  the  Allies  owe  us  for  war  debts  can  not  be  connected 
with  what  Germany  owes  the  Allies  In  reparations  or  they  will 
declare  that  the  reparations  from  Germany  and  the  war  loans  are 
an  underlying  Hen  and  come  ahead  of  all  subsequent  loans.  On 
this  ground  the  opponents  will  attack  the  moratorium  as  a  scheme 
of  the  International  bankers  to  get  their  money  back  and  make 
the  Government  wait  for  what  Is  due  It. 

This  line  of  argument  has  considerable  truth  In  it.  In  fact.  It 
has  so  much  truth  In  it  that  It  reveals  the  reasons  why  the  repara- 
tions and  war  debts  must  be  scaled  down  and  ultimately  can- 
celed. The  American  public  does  not  realize  that  these  Govern- 
ment debts  are  intimately  Intertwined  with  politics.  We  may  say 
quite  truthfully  and  correctly  that  the  allied  debts  to  us  can  not 
be  connected  with  reparations,  but  merely  saying  so  and  announc- 
ing such  a  policy  does  not  change  the  situation.  It  la  true  that 
we  do  not  consider  these  debts  as  political  ones,  but  the  Allies 
do,  while  the  Germans  consider  the  reparations  as  distinct  unbear- 
able political  burden. 

The  only  money  the  Germans  owe  direct  to  international  bank- 
ers are  the  short-term  loans  amounting  to  around  $600,000,000  in 
the  form  of  trade  acceptances  and  German  treasury  bills.  The 
trade  acceptances  are  owed  by  German  firms  who  bought  goods, 
such  as  cotton  and  copper,  from  the  United  States  and  paid  for 
them  by  giving  a  promise  to  pay  for  them  at  the  end  of  a  short 
period.  They  constitute  purely  private  debts  and  have  no  polit- 
ical connections.  The  treastiry  bills  bought  by  the  banks  are 
similar  to  what  we  call  In  this  country  tax -anticipation  certificates 
such  as  our  own  State  sells  pending  the  receipt  of  tax  money  twice 
a  year.     They  have  no  direct  political  connection. 

In  this  connection  It  Is  well  to  remember  that  this  money 
advanced  by  the  International  bankers  was  used  to  pay  for  Ari- 
zona cotton  and  copper.  Middle  West  wheat,  and  a  host  of  other 
things.  Had  these  advances  not  been  made  the  Industrial  and 
agricultural  situation  In  this  country  wotild  he  much  worse  than 
It  Is.  If  Congress  or  Germany  says  that  the  payments  of  these 
loans  must  follow  reparations  loans,  the  International  bankers 
will  sayi  Very  well,  we  will  take  our  loss,  but  In  the  futtire  we 
will  advance  no  money  for  the  purchase  of  American  products  by 
German  private  Industrialists,  nor  will  we  advance  any  more 
money  to  the  German  Government  in  the  form  of  tax-anticipa- 
tion loans.  International  trade  with  Germany  would  come  to  a 
standstill  without  the  short-term  financing  granted  by  interna- 
tional bankers,  of  which  the  short-term  credits  now  frozen  In 
Germany  are  a  typical  example. 

Since  the  adoption  of  the  Dawes  plan  private  and  international 
bankers  did  loan  many  hundreds  of  millions  of  dollars  to  German 
municipalities  and  German  industrial  corporations.  That  they 
loaned  too  much  money,  and  that  much  of  the  money  was  wasted, 
everybody  admits.  But  it  was  loaned  in  an  effort  to  help  Ger- 
many rehabilitate  her  industry  and  start  her  industrial  enterprises 
so  that  she  might  pay  off  the  reparations.  Had  these  loans  not 
been  made  the  question  of  the  war  debts  would  have  reached  a 
crisis  long  ago. 

Furthermore,  the  money  represented  by  these  loans  Is  not  owed 
to  the  International  bankers.  It  Ls  owed  to  thousands  of  Indi- 
vidual savers  and  estates  and  other  Investors  who  bought  them 
from  the  International  bankers.     They,  not  the  bankers,  stand  to 

l0&6* 

Of  coxirse,  the  bankers  can  be  criticized  for  selling  such  loans. 
But  supp>ose  the  bankers  had  refused  to  make  the  loans?  They 
would  have  been  denounced  for  not  helping  to  make  America's 
resources  available  to  help  Germany.  As  all  of  these  loans  bore 
high  rates  of  Interest  they  were  on  their  face  speculative.  Safe 
loans  do  not  bear  high  rates  of  Interest. 

This  consideration  of  the  entire  question  reveals  that  It  Is  futile 
and  a  waste  of  time  to  attack  President  Hoover's  proposal  on  the 
ground  that  it  is  a  scheme  of  the  International  bankers  to  get 
their  money.  The  Intergovemment  war  debts  are  political  debts 
and  must  be  treated  as  such.  If  Germany  did  not  owe  a  dime  of 
other  debt,  she  would  continue  to  storm  and  use  every  possible 
means  to  escap>e  payment  of  reparations,  because  she  feels  It  la 
an  unjust  burden  placed  on  her  by  superior  force.  As  long  as  the 
reparations  exist  in  an  amount  and  form  unacceptable  to  the 
majority  of  her  people  they  will  be  a  subject  of  bitter  controversy, 
and  the  principal  disturbing  factor  In  a  strained  international 
situation. 

Since  his  conversations  with  Premier  Laval  and  Slgnor  Grandl 
and  the  conversations  between  Laval  and  Bruenlng,  President 
Hoover  undoubtedly  will  recommend  action  that  will  bring  thla 
long  and  bitter  question  to  a  peaceful  and  satisfactory  solution. 
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Nothing  OoagigM  eooM  do  to  help  the  onemployment  Bltuatlon 
would  be  of  more  ▼mlua  thmn  to  give  he&rty  lupport  to  the  Chief 
KmcuUv*  who  Alone  with  the  Secretary  of  State  can  conduct 
negotlAUons  on  international  questions.  No  revival  of  bualneaa 
can  oooM  until  this  question  U  settled  on  a  fair  and  j\ut  baala 
to  all. 

CONGRKSS  AirO   THE  DEBTS 

Mr.  COPELAND.  Mr.  President,  in  the  New  York  Herald 
Tribune  of  ttiis  morning  is  a  very  illuminating  article  by 
Mr.  Walter  Lippmann  on  Congress  and  the  Debts.  In 
▼lew  of  the  discussion  we  have  had  in  the  Senate  I  think 
this  article  is  well  worth  reading  and  I  therefore  ask  unani- 
mous coBsent  that  it  be  printed  in  the  Recced. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

The  article  is  as  follows: 

IFrom  the  New  York  Herald  Tribune,  December  15.  1931] 
By  Waiter  Lippmann 

Even  though  Congress  will  not  have  approved  the  moratorium 
before  December  15,  when  debt  payments  are  due,  there  la,  of 
eourae,  no  qucatlon  that  eventually  approval  will  be  given.  The 
nsnee—ry  vote*  have  been  pledged,  and  the  debtor  governments 
can  In  no  sense  be  considered  to  be  tn  default. 

Nevertheless,  the  fact  that  the  payments  will  have  been  sus- 
pended without  the  formal  approval  of  Congress  may  have  con- 
•Ulerable  practical  effect.  For  once  it  Is  admitted  that  the  approval 
■••d  not  be  given  by  December  15,  there  Is  no  compelling  reason 
why  CoDgreas  should  not  Investigate  and  debate  the  matter  at  Its 
iXsiire.  There  Is  no  longer  a  fixed  date  when  the  business  must 
terminate,  and  experience  shows  that  the  more  a  debate  Involving 
foreign  affairs  Is  drawn  out,  the  greater  the  strength  of  the  Irrecon- 
dlahle  faction.  Therefore,  although  the  moratorium  will  be  rati- 
fied, unless  the  matter  Is  now  taken  promptly  and  firmly  In  hand 
biy  the  reeponalble  leaders  of  both  parties,  we  may  well  see  a  debate 
in  the  course  of  which  the  IrreconcllabJes  will  succeed  In  exacting 
as  the  price  of  ratification  commitments  which  will  paralyze  the 
Government  In  arranging  a  settlement  for  the  future. 

A  study  of  the  debate  last  week  will  show,  I  believe,  that  this  la 
BO  empty  spectilatlon.  Two  things  were  made  plain.  The  first 
was  that  tn  both  parties  there  Is  a  deep  resentment  at  the  action 
of  the  Executive  In  committing  Congress  to  the  moratorium  by 
the  extra  legal  metlioda  of  last  June.  The  feeling  Is  deep  that  the 
President  has  tried  to  deprive  Congress  of  Its  right  to  consider  so 
taiportant  a  matter  carefully,  that  In  refusing  to  call  a  special 
—■Sinn  be  allowed  Congress  only  eight  days  in  which  to  organize 
ttaeif  and  deal  with  the  moratorium,  that  his  procedure  pro- 
claimed his  distrust  of  the  Congress  and  Infringed  Its  dignity,  that 
fee  and  the  world  at  large  must  be  made  to  realize  that  Congress  Is 
•  coordinate  branch  of  the  Oovemment. 

It  may  be  regrettable  that  Congress  is  so  touchy.  But  Con- 
gress has  always  been  touchy,  and  it  would  have  been  the  part 
it  wtsdotn  to  remember  It.  An  unnecessary  amount  of  trouble 
•Duld  tiave  been  avoided  on  this  score  by  calling  Congress  Into 
•pedal  seaaton  one  month  earlier.  The  moratorium  would  now 
bave  been  raUfled.  and  a  debate  bound  to  disturb  the  delicate 
negotiations   now  in  progress  abroad,  terminated. 

The  second  point  brought  out  by  the  debate  last  week  was 
tlM  eitent  to  which  the  Congressmen,  owing  to  their  long 
afcMPee  from  Waahington,  have  lost  touch  with  the  realities  of 
the  world  crisis.  They  have  been  at  borne  confnmted  with  the 
prseetag  dlActiltles  of  their  eonatttuents,  and  many  of  them  have 
Bot  had  time  or  opportunity  to  understand  the  dlflksult  and 
•oaaples  matters  which  they  are  now  called  upon  to  determine. 
The  •dmlnlstratlon  has,  so  to  speak,  grown  up  with  the  situa- 
tion by  daily  practical  experience.  Most  of  the  Congressmen  have 
iHMl  only  the  most  meager  information  for  the  last  nine  monttis. 
•ad  quite  evUtently  do  not  realiae  what  has  been  happening  in 


Thus  many  Oangreesmtn  approach  the  qxiceUon  of  the  debts 
believing  that,  first,  it  Is  within  the  power  of  Congress  to  deter- 
mine whether  the  debt  paymenU  shall  or  shall  not  be  made; 
aecocid.  ^hat  these  debt  payments  are  of  great  Importance  to 
the  Uttited  Statee;  and.  third,  that  the  plea  for  a  year's  mora- 
torium and  at  subsequent  reduction  U  simply  a  scheme  worked 
mtt  by  the  bankers  who  have  froaen  credits  In  Germany.  These 
beliefs  arise  not  out  of  bad  will  but  out  of  misunderstanding. 
which  It  la  the  btisine(.s  of  the  administration  and  of  responsible 
newspapers  to  clear  up  patiently  and  sympathetically.  It  is  a 
pity  that  the  time  is  short,  for  events  are  moving  fast,  but  there 
Is  no  short  cut  under  our  system  of  government. 

In  regard  to  the  assumption  that  Congress  has  a  free  choice 
•■  to  the  debts,  it  may  be  said  that  tnternaUonal  debts  from 
Vreat  naUoea  can  not  be  collected  by  force.  The  real  cfaolee  is 
net  between  payment  and  nonpayment,  but  between  a  settle- 
wtmat  which  the  debtors  can  execute,  and  one  which  throws  them 
late  bankruptcy.  If  Congress  inslsto  upon  the  letter  of  the  bond. 
It  can  create  ftnandal  chaos  in  central  Europe,  but  It  can  not 
compel  all  the  payments  to  be  made. 

In  regard  to  Oie  belief  that  debt  payments  are  ot  vital  Impor- 
tanee  to  ua.  It  may  be  pointed  out  that  this  year  the  siMpended 
psynieut*  are  about  one-elxteenth  of  our  Federal  expenditures 
and  mt/bttf  mere  than  one-tenth  of  the  deflelt.  On  o«nr  flaaaelal 
tbay  are  a  imaU  item,    a  reducUon  by  ona-haU  would  be 


less  costly  than  the  loeses  of  the  Farm  Board.     It  would  be  less 
than  the  deficit  in  the  Post  Office. 

In  regard  to  the  International  bankers.  It  may  be  pointed  out 
that  there  is  no  conflict  of  Interest.?  between  ta.xpayers  and  the 
holders  of  foreign  bonds  and  credits.  The  private  creditors  have 
already  taken  heavy  losses  on  their  fort  ign  investments.  They  will, 
no  m^atter  what  happens,  have  to  write  off  more  than  the  tax- 
payers will  be  asked  to  write  off  on  the  governmental  debts.  Both 
need  a  world  recovery  to  recoup.  In  a  world  collapse  both  suffer. 
Neither  group  can  get  out  at  the  expense  of  the  other,  for  In  a 
general  bankruptcy  both  must  lose  and  tn  a  general  recovery  the 
whole  problem  would  disappear. 

If  Congress  will  jtist  make  up  Its  mind  that  what  is  at  stake  is 
not  its  dignity  or  the  Presidents,  not  $250,000,000  of  the  tax- 
payer's money  or  $2,000,000,000  of  private  money,  but  the  recovery 
of  the  world  from  a  great  depression,  it  will  be  seeing  the  matter 
in  its  true  perspective.  In  the  last  analysis  Congress  Is  not  deal- 
ing with  the  German  Government  and  the  British  Government; 
It  Is  dealing  with  the  two  markets  which  are  more  valuable  to 
American  producers  than  all  of  Asia  and  South  America  combined. 
If,  moreover.  Congress  will  realize  that  the  economic  fate  of  the 
Continent  of  Europe  Is  inextricably  tied  up  with  the  fate  of 
Britain  and  Germany,  and  then  will  look  at  the  figures,  it  will 
,  see  that  even  last  year  in  the  deepest  depression  the  purchases 
of  Europe  were  greater  than  all  the  rest  of  the  world  put  togt'ther. 

The  problem  before  Congress  is  to  help  make  the  world  a  going 
concern.  Congress  represents  the  greatest  producing  Nation,  and 
it  would  wholly  fail  In  Its  tiisk  If  it  forgot  that  fact  in  order  to 
concentrate  Its  energies  on  making   Itself  a  mere  debt  collector. 

CHICAGO    AN   OCE-^^N    PORT 

Mr.  LEWIS.    Mr.  President,  I  ask  unanimous  consent  to 

.  have  printed  in  the  Record  a  short  address  delivered  by  Col. 

William    Nelson    Pelouze,    chairman    of    the    Illinois    Deep 

I  Waterway  Commission,  at  the  convention  of  governors  at 

Chicago  in  the  present  month. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

It  would  be  dlfflcult  to  adequately  visualize  the  benefits  that 
will  accrue  to  Chicago  and  the  other  cities  on  the  Great  Lakes,  as 
well  as  to  the  great  Interior  of  the  United  States,  whon  the  St. 
Lawrence  River  Is  open  to  through  navigation  for  deep-draft  ocean- 
going vessels. 

The  cities  on  the  Great  Lakes  will  then  become  ocean  ports. 
Eighty-five  per  cent  of  the  ves-sels  of  the  world  wUl  be  able  to 
ascend  the  St.  Lawrence  River  and  enter  the  Great  Lakes.  Manu- 
facturers and  farmers  of  the  Central  West  will  then  be  on  an 
equality  basis,  so  far  as  cost  of  water  transportation  is  concerned, 
with  their  seaboard  competitors  to  the  markets  of  the  world. 

There  are  40.000,000  people  who  Uve  adjacent  to  the  Great  Lakes 
who  are  practically  landlocked,  so  far  as  having  access  to  the 
ocean.  This  vast  population  is  entitled  to  buy  and  sell  in  the 
markets  of  the  world  and  should  be  privileged  to  do  both  at  the 
lowest  possible  cost  in  transportation.  The  St  Lawrence  is  the 
world's  greatest  natural  waterway  and  is  destined  to  be  the  world's 
most  liseful  seaway. 

Quite  recently  two  foreign  vessels  sailing  from  commercial  ports 
loX  Continental  Europe  have  arrived  In  the  port  of  Chicago,  car- 
rying cargoes  consigned  to  one  of  our  largest  commercial  houses. 
Another  vessel  from  Norway  has  Just  arrived  at  South  Haven. 
Mich.,  with  a  cargo  of  3.000  tons  of  wood  pulp.  This  Is  reported 
to  be  the  first  of  nine  vessels  that  will  arrive  at  that  port  with 
similar  cargoes  before  the  Ist  of  January.  Within  the  past  three 
years  the  Kohler  Co..  of  Kohler,  Wis.,  has  received  11  cargoes  of 
china  and  ball  clays  from  England.  These  cargoes  were  discharged 
at  Sheboygan,  Wis.,  after  a  voyage  of  4.000  miles  across  the  At- 
lantic, up  the  St.  LawTence.  through  four  of  the  Great  Lakes,  to 
their  Wisconsin  destination  In  30  days.  Ex-Govemor  Kohler,  the 
president  of  the  company,  stated  that  by  using  the  St.  Lawrence 
route  there  has  been  a  saving  of  14  Ifli^  per  ton.  as  compared  with 
the  combination  water-and-rall  rate  over  the  old  ocean  haul  to 
Philadelphia  and  thence  by  rail  to  Kohler,  Wis.  He  stated  that 
in  the  past  three  and  one-half  years  the  saving  to  his  company  on 
freight  by  way  of  the  St.  Lawrence  River  has  amounted  to  189,000. 
This  offers  ample  evidence  of  the  economic  soundness  of  the  St. 
Lawrence  project.  The  vessels  were  of  a  size  that  could  navigate 
the  present  14-foot  locks  of  the  St.  Lawrence  River.  These  few 
Instances  should  be  all  we  need  to  visualize  what  It  wlU  mean  to 
the  great  Central  West  when  the  present  locks  of  the  St.  Lawrence 
River  are  replaced  by  locks  of  30-foot  depth,  so  that  deep-draft 
ocean-going  vessels  will  be  able  to  ply  between  the  cities  on  the 
'Great  Lakes  and  the  commercial  markets  of  the  world 

It  is  officially  reported  that  there  are  125.000.000  tons  of  water 
freight  that  ortgmate  on  the  Great  Lakes  annually.  The  records 
show  that  dtiring  the  past  year  of  navigation  over  100.000.000  tons 
passed  through  the  Detroit  River.  That  Is  more  than  the  tonnage 
that  passed  through  the  Panama  Canal  during  the  first  nine  years 
of  Its  operation. 

As  a  further  Indication  of  what  might  be  expected  when  the  St. 
Lawrence  project  ts  completed,  the  records  show  that  from  the 
Ist  of  AprU  to  the  10th  of  December  of  last  year  the  number  of 
ahlpe  that  passed  through  the  locks  of  the  St  Lawrence  River 
exceev^ed  one  for  every  half  hour,  night  and  day,  Sundays  and 
hoUdays,  and  was  equivalent  to  over  8.000,000  tcna. 
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There  Is  more  Involved  In  the  St.  Lawrence  waterway  than  the 
sp.ving  of  freight.  New  opportunities  will  be  opened  by  this  new 
line  of  communication.  It  will  afford  to  the  manufacturers  of  the 
Central  West  a  road  to  markets  that  is  now  closed  to  them  It 
will  open  avenues  by  which  they  can  draw  their  raw  materials 
from  nil  parts  of  the  world  that  are  now  inaccessible.  Its  benefits 
can  be  indicated  but  they  are  beyond  calculation. 

The  rrillrcads  must  re.-\!l7.c  the  Important  part  they  will  play  In 
the  transfer  of  cargoes  to  and  from  the  cities  of  the  Great  Lakes 
when  they  become  ocean  ports. 

Sir  Henry  Thornton,  president  of  the  Canadian  National  Rail- 
ways, In  an  address  made  at  Cornwall.  Ontario,  stated: 

"  Much  hns  been  said  of  the  development  of  the  St.  Lawrence 
as  a  deep-draft  waterway.  I  hope  that  the  day  will  eventually 
ccme.  We  do  not  regard  the  development  of  any  such  great 
nrtural  waterway  as  a  competitor,  but  look  upon  It  as  something 
which  will  build  up  traffic,  assist  In  the  Industrial  development  of 
the  Dominion,  and  in  the  last  analysis  v.e  wiil  find  that  we  shall 
have  gained  very  much  more  than  some  people  Imagine  we  will 
have  lost  In  the  interior  of  the  LTnlted  States  and  Canada  there 
lies  a  great  inland  ocean— the  Groat  Lakes- -and  they  are  con- 
nected with  the  ocean  by  the  noble  St.  Lawrence  River.  To  my 
mind  It  Is  inconceivable  that  a  barrier  shall  exist  or  be  permitted 
to  exist  between  the  area  of  this  great  inland  sea  and  the  ocean 
I  believe  that  it  is  inevitable  that  the  Great  Lakes  and  the  ocean 
ma-^t  be  connected  by  a  waterway  of  sufficient  draft  to  accom- 
modate ocean-going  vessels." 

When  Cartier  discovered  the  St.  Lawrence  In  1534  and  other 
explorers  followed  him  up  into  the  Lakes,  across  to  Rainy  Lake 
and  the  Lake  of  the  Woods,  and  then  up  the  Saskatchewan  an- 
other thousand  miles,  and  apaln  throu'jh  the  Wisconsin  Valley 
Into  the  Mi.sslsslppl  and  by  the  Illinois  route  down  to  the  Gulf 
of  Mexico,  they  marked  out  the  mnin  paths  that  traffic  would 
follow   in  the  civilization  of  the  North  American  Continent. 

It  was  settled  more  than  a  hundred  years  ago.  when  Canada 
built  the  first  shallow  canal  to  overcome  the  St.  Lawrence  Rapids 
It  has  been  more  firmly  settled  with  every  passing  year  as  the 
commerce  of  that  natural  hiehway  h^s  steadily  expanded. 

From  the  head  of  navlcation  on  Lake  Michigan  to  the  Atlantic 
O-ean  is  2  500  miles,  all  an  active  water  highway.  For  a  thousand 
miles  between  Chicafro  and  Buffalo  there  is  the  busiest  Inland 
marine  traffic  in  the  world.  For  a  thousand  miles  from  the  ocean 
up  the  St.  Lawrence  to  Montreal  there  is  a  volume  of  commerce 
that  has  made  Montreal  the  second  largest  port  on  the  North 
Atlantic  seaboard 

There  is  no  proat  public  improvement  pending  to-day  that  is  of 
more  vital  concern  or  promises  greater  benefits  to  the  Industrial 
and  agricultural  Interests  of  the  United  States  and  Canada  than 
the  Great  Lake.s-St.  Lawrence  Deep  Waterway. 

The  St  Lawrence  project  presents  no  extraordinary  engineering 
problems.  It  has  been  proven  to  be  fea.sible.  workable,  and  prac- 
tical The  only  wonder  is  that  it  has  not  been  completed  and  in 
operation  the.se  many  years.  It  is  the  natural  outlet  and  offers 
the  line  of  least  resistance  for  a  navigable  waterway  to  connect 
the  Great  Lakes  with  the  Atlantic  Ocean  for  ocean-going  ves-sels. 

We  are  told  that  thf  St.  Lawrence  River  flows  from  Lake  Ontario 
to  the  Atlantic  Ocean,  a  distance  of  1.000  miles.  As  a  matter  of 
fact  the  St.  Lawrence  as  a  river  proper  Is  only  about  350  miles 
long,  because  the  Gul  of  St  Lawrence  extends  Inland  as  an  open 
sea  nearly  to  Quebec.  The  St.  Lawrence  River  Is  80  miles  wide  at 
Its  mouth.  It  is  a  tidal  river  for  about  500  miles.  Its  width 
throughout  its  entire  ienio;th  is  measured  in  miles. 

The  engineers  tell  js  that  there  Is  no  river  on  the  American 
continent  that  Is  so  well  kn^'wn.  so  well  understood  from  an  engi- 
neering standpoint  as  the  St  Lawrence  They  inform  us  that  a 
survey  made  anywhere  In  the  St  Lawrence  River  to-day  will  be 
found  to  be  practically  the  same  25  years  hence.  This  condition 
dot.s  not  prevail  in  most  rivers,  where  variations  occur  from  year 
to  year. 

Prom  the  city  of  (Juebec  to  the  city  of  Montreal  the  entire 
distance  Is  now  ojien  to  deep-draft,  ocean-going  vessels  In  the 
distance  of  182  miles  between  Montreal  and  Lake  Ontario  about 
1.38  miles  ore  now  cpen  to  practically  unrcstrii  ted  navigation. 
This  would  leave,  th  -refore,  approximately  only  45  miles  to  be 
covered  Ui  completing  the  St    Lawrence  development. 

There  are  two  Impc  liments  to  connecting  the  Great  Lakes  with 
the  Atlantic  Ocean  by  way  of  the  St.  Lawrence  River.  One  Is  the 
Niagara  Falls  and  the  other  Is  the  three  groups  of  rapids  Just  west 
of  Montreal 

These  rapid-s  are  se^su-ated  by  two  lakes.  Lake  St.  Louis,  16  miles 
long,  and  Lake  St.  IVancls,  30  miles  long  To  overcome  these 
rapids  it  Is  proposed  to  build  eight  locks,  each  lock  860  feet  long. 
80  feet  wide,  and  30  eet  deep  The  locks  will  lift  the  ships  220 
feet. 

The  other  Impedlmmt,  Niagara  Fall.'?,  separating  Lake  Ontario 
from  Lake  Erie,  is  row  overcome  by  the  new  Welland  Canal, 
recently  constructed  )y  the  Canadian  Government  at  a  cost  of 
•  130,000,000  The  old  Welland  Canal  has  become  obsolete  or  in- 
adequate owing  to  its  limited  draft  of  only  14  feet. 

The  new  Welland  Canal  is  the  fourth  canal  built  by  Canada 
since  1833  The  leng'h  of  the  canal  Is  25  miles.  All  the  lifting 
of  ships  win  be  done  within  a  distance  of  7  miles  west  of  Lake 
Ontario.  There  are  s<  ven  locks,  of  the  same  width  and  depth  as 
the  locks  that  will  ov<  rcome  the  rapids  farther  east.  These  seven 
locks  will  lift  ships  i26  feet  and  will  take  the  place  of  the  26 
locks  In  the  old  Wellaad  Canal.     While  it  has  taken  a  ship  draw- 


ing but  14  feet  of  water  16  hours  to  overcome  Niagara  Falls  in  the 
old  Welland  Canal  It  will  only  take  a  ship  drawing  from  20  to  25 
feet  8  hours  to  overcome  the  falls  in  the  new  Welland  Canal 

The  Welland  Canal  Is  an  integral  part  of  the  lakcs-to-the-sea 
navigation  problem.  That  the  Canadian  Government  has  ex- 
pended $130,000,000  in  building  this  new  canal  is  pi-actlcally  an 
as.surance  that  Canada  is  going  through  with  her  part  of  the  com- 
prehensive project.  The  outstanding  achievement  on  the  part  of 
Canada  seems  all  the  more  remaikable  wlien  It  Is  realised  that 
the  population  of  the  Dominion  of  Canada  Is  only  a  little  In  excess 
of  the  State  of  Illinois.  The  United  States  will  have  equal  access 
to  the  use  of  the  canal  without  the  payment  of  tolls,  as  provided 
for  under  treaty  apreeme-n. 

In  1918  an  amendmciu  v. as  offered  In  the  Senate  of  the  United 
States,  to  the  rivers  and  harbors  bill,  requesting  the  International 
Joint  Commission  to  investigate  and  report  what  farther  improve- 
ment was  necessary  in  the  St.  Lawrence  River  to  make  It  navi- 
gable for  ocean-going  vessels 

Fortunately  the  International  Joint  Commi.ssion  had  been  cre- 
ated by  the  Treaty  of  1909  between  Great  Britain  and  the  United 
States.  One  of  the  provisions  of  the  treaty  being  that  the  com- 
mi.ssion In  addition  to  its  duties  specifically  set  forth  in  the  treaty, 
was  to  Investigate  and  report  on  any  matter  that  might  be 
referred  to  it  by  either  Government.  The  International  Joint  Com- 
mi.ssion was.  therefore,  qualified  to  take  up  the  Important  matter 
of  the  St    Lawrence  development. 

In  July,  1921,  after  two  years  of  a  most  thorough  and  pain.stak- 
Ing  Investigation,  the  International  Joint  Commission  reported  to 
the  Governments  of  Canada  and  the  United  States  unanimously 
favorable  to  the  St.  Law'rence  project.  The  commission  based  Its 
report  on  the  great  commexclal  need  of  connecting  the  Great  Lakes 
with    the   Atlantic    Ocean    for   ocean-going    vessels. 

With  ocean  terminals  at  our  lake  ports  loaded  cars  could  be 
sent  to  these  ports,  their  loads  turned  over  to  the  waters-ays  with 
unlimited  transportation  facilities,  and  the  cars  returned  for  more 
loads. 

With  the  St.  Lawrence  waterway  completed  the  ships  would  go 
right  through  to  the  commercial  ports  of  Evirope.  Freight  rates 
would  be  reduced,  all  congestion  would  be  removed,  and  the  ships 
would  reach  their  destination  without  loss  or  delay. 

The  St.  Lawrence  Is  not  an  inland  waterway,  as  that  term  Is 
generally  used.  The  St.  Lawrence  way  Is  not  to  get  out  to  the 
ocean,  but  to  move  the  ocean  Inland,  and  make  the  Great  Lakes  an 
integral  part  of  the  ocean  for  "  world  marketing." 

When  we  speak  of  Inland  waterways  we  are  thinking  of  getting 
to  an  ocean  port  where  loading  can  be  had  on  an  ocean-going 
ship.  When  we  speak  of  the  St.  Lawrence  we  are  thinking  of 
placing  ocean  ports  on  the  shores  of  the  Great  Lakes.  We  are 
thinking  of  the  larger  thing  of  giving  these  lake  ports  a  sea  base 
for  rate  making  to  world  markets. 

The  St  Lawrence  is  the  natural  way  of  connecting  the  ocean 
with  the  Great  Lakes— the  greatest  inland  sea  of  the  world.  Tlie 
St.  Lawrence  is  the  connection  that  links  the  ocean  to  these  great 
Inland  seas,  with  an  adjacent  population  of  40.000.000.  and  now 
carrying  27  per  cent  of  the  total  tonnage  of  the  United  States. 

The  States  of  the  upper  Mississippi  Valley  form  the  greatest 
food-producing  region  In  the  world  The  production  could  be 
multiplied  many  times  as  the  demand  grows.  The  annual  grain 
production  in  the  area  that  will  be  influenced  by  the  St.  Lawrence 
waterway  averaged  about  3,660,000,000  bushels.  If  the  United  States 
Is  to  continue  to  export  grain.  It  must  be  able  to  meet  comp)etltlve 
world-m.arket  prices.  The  cost  of  transportation,  therefore,  seri- 
ously enters  Into  the  price.  It  Is  conservatively  estimated  that 
when  the  St.  Lawrence  River  is  open  to  through  navigation  there 
will  be  a  saving  of  about  10  cents  a  bushel  on  the  grain  for 
export.  The  price  of  the  crop  Is  the  price  of  the  surplus.  If 
only  one-half  of  this  saving  was  to  attach  to  the  producers,  who.se 
price  Is  the  market  price  less  the  cost  of  transportation,  the 
American  farmers  would  benefit  to  an  amount  of  1150,000.000 
annually.  If,  to  the  saving  of  freight  on  grain  alone,  we  add  the 
saving  m  our  shipments  of  Industrial  products,  you  can  readily 
visualize  what  the  Great  Lakes-St.  Lawrence  deep  waterway  will 
mean  to  the  producers  of  this  country  from  the  standpoint  of 
dollars  and  cents.  It  is  estimated  that  there  will  be  a  saving  of 
tlO  a  ton  In  the  shipments  of  meats,  lard,  and  dairy  products; 
and  on  our  heavier  products,  such  as  .steel,  from  $5  to  |6  per  ton. 

Illinois  exported  an  average  during  the  years  1928.  1928,  and  1B30 
of  manufactured  products  to  the  value  of  »215,000.000.  Her  aver- 
aged Imports  amounted  to  $49,000,000  during  the  same  years.  Most 
of  the  exports  went  by  rail  to  the  seaboard  cities  of  New  York, 
Philadelphia,  and  Baltimore,  where  the  cars  were  unloaded,  the 
products  transported  across  the  cities  and  reloaded  in  ocean-going 
ves.«els 

With  tlie  St.  LawTence  Waterway  completed  for  deep-draft 
ocean-going  ves.iels,  these  export  products  will  be  loaded  In  ocean 
vessels  at  Chicago  and  shipped  direct  to  the  commercial  ports  of 
Europe  at  a  tremendous  saving  in  freight.  Chicago  will  then  be 
on  an  equality  basis,  so  far  as  the  ocean  base  rate  is  concerned, 
with  New  York. 

Every  Importer  and  exporter  In  the  States  adjacent  to  the  Great 
Lakes  would  be  an  enthusiastic  advocate  of  the  St.  LawTence 
project,  because  It  will  mean  to  them  increased  profits  by  the 
saving  of  millions  of  dollars  In  transportation  costs.  The  same 
will  apply  to  our  Imports.  The  ships  now  discharging  Imports  at 
New  York  which  are  later  brought  to  the  Interior  of  th<^  country 
by  rail  will  come  up  the  St.  Lawrence  River  and  enter  the  Great 
Lakes  and  their  cargoes  discharged  at  Chicago  and  other  cities 
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en  th«  Orwt  UkM  Th#  long  r»tlro»d  hnul  both  to  »n(l  from 
Ktw  York  with  th»  curwMlvt  hwnrtlitiu  rluruM  will  b#  •llmln»l«»a 
A«  all  Mport*  muni  m<«««t  rotniwtition  un  ih*  b»»i»  of  •upply  una 
<Unwnd  in  th«  vnrioun  world  mttrknu  '  it  !■  obvuma  th«t  tH« 
tmi  «if  trftiuiporutloii  nuj'«l  bo  (ludmlwl  b»for»  lh»  producor  U 

Th*  farmer  who  miIIh  wh«»i»t  lit  I  lvprp«><»l  muiit  nrrvpl  tho  prlM 
IhiT*  miniu  thii  iriii»«ixirt*iloti  nml  li  itullinu  c«mt«,  Ht  munt 
mM>i  in  th»  Mvi»r|)<K)i  morkft  ihi»  •♦•ilcr  from  rvrry  part  of  lh« 
world  Th»  "  ronton  und  rnltm  "  iir»  ih»r»f«r«  vlt«l;  thty  dlwctly 
•nt»r  into  nnd  iifTix't  hm  pr<tnu 

l*irv»niy  p«»r  miit  of  tht  urtun  p«pnrt»d  aor*  direct  to  Mvtrpool, 
unci  V\p  Mt  l.iiwTftirv  rtjulo  i»  thp  •hurlput  nnd  mo«t  dlrtct  Hnd, 
lh#t»f.r»    t»>i>  rho«jM>«l  In  the  c<ml  of  triin«porliitlon. 

RntPii  on  th#  t)rr»n  uotmlly  Rveriirf  nbout  nno«ttnlh  the  mil 
rttiHi  b#twMn  iinportiint  uhlppiim  pointu  Ratv*  on  tUf  C»r»«t 
LftkcH  are  Bbout  on  ■  purity  wiih  ocean  r«lr«  und  •vtrau*  1*m 
than  I  mill  per  ton-mile 

XI  roeu  RlmtNit  pr«*l»f«ly  the  tamt-  to  iihlp  h  bu«hPl  of  whi>at  by 
mil  frDtn  KuniiM  City  to  tM  Loum  (fl  I  rini«),  »  dUtnnce  of  377 
rnllp*  u  It  do«>»  to  ihip  It  from  Nrw  York  to  Liverpool,  «  dutance 
of  3  S78  Btfttiite  mllfi  undpr  normal  condition*. 

AMumlng  that  the  8t  Lawrence  waterway  la  open  for  ocean- 
folnc  veaeela  and  that  the  citlca  on  our  Great  Lakra  are  now 
oo«an  porta,  the  rate  on  Rrain  from  ChicaRo  to  Liverpool  will  be 
10  crnU  a  bushel  Thu  nivrn  the  farmer  of  the  Middle  Weat  who 
geta  hta  gram  to  a  lake  port  the  advantatcc  of  the  baae  ocean 
rale  of  10  centa  per  buahel  It  puU  him  on  a  parity  with  the 
farmer  who  now  haa  the  advantage  of  the  Atlantic,  Oulf,  and 
Paclflr  baae  rate 

At  present  the  mute  and  rate  la  from  Chicago  or  Duluth  to 
Buffalo  by  water  3  centu  y.er  buahel;  BufTalo  to  New  York,  rail. 
•  1  centa;  New  York  to  Llverpcxjl.  8  centa;  total,  20.1  centa  per 
buahel  The  new  St.  Lawrence  rule  will  be  Chicago  or  Duluth  to 
Liverpool  direct.  10  centa  per  buahel.  The  aavlnga.  therefore,  by 
the  new  route  to  the  "  world  murketa "  will  be  10  centa  per 
buahe'. 

rrrnldenu  Wllaon.  Harding  Coolldge,  and  Hoover  all  strongly 
advocated  the  8t   Lawrence  project 

In  li>24  Preaident  Coolldge  appointed  a  commlaalon  with  Secre- 
tary Hiwver  aa  chairman.  A  similar  commlaalon  waa  appointed 
bjr  the  Premier  of  Canada  The  function  of  theae  commlulona 
waa  to  review  the  report  of  the  International  Joint  Commlatlon 
and  make  further  Inveatlgatlon  A«i»r>ciated  with  the  commlaalona 
were  three  eminent  engineers  of  Canada  and  of  the  Regular  Army 
of  the  United  States 

Theae  two  commlaalona  reported  to  the  Oovemmenta  of  the 
Unlt4Kl  8tatea  and  Canada  under  date  of  November  10,  1026,  fol- 
lowing the  eiample  set  by  the  International  Joint  Commission  of 
fire  years  before,  by  reporting  unanlmoualy  In  favor  of  carrying 
out  the  Great  Lakea-8t.  Lawrence  project. 

There  are  23  State*  committed  to  the  St  Lawrence  waterway 
Thene  States  are  aaaoclated  In  an  organization  known  aa  the  Great 
Lakes-St  Lawrence  Tidewater  Aaaoclatton  The  Council  of  States 
U  made  up  of  the  governors  of  theae  23  States  together  with  the 
members  of  the  Commissions  appointed  by  the  governors  In  pur- 
suance to  the  acta  of  their  leglHlaturea 

Some  of  the  Statea  make  appropriation!.  The  money  la  used 
to  finance  and  support  the  Tidewater  Association,  which  Is  na- 
tional In  scope  and  whose  actlvitlea  and  functlona  can  be  more 
economically  adinlnlatered  than  though  the  Statea  acted  Inde- 
pendently 

Bgypt  and  Phoinlcta  led  the  world  when  trade  began.  Then 
Orvece.  Rome,  and  Carthage.  In  later  years  Venice  and  Constan- 
tinople. Prom  one  to  another  shore  the  supremacy  shifted,  but 
It   never  left  the  Mediterranean  coast 

The  scepter  paaaed,  however,  when  the  ahlpa  put  to  sea  on  the 
wider  ocean.  Pint  Spain  and  Portugal,  then  Holland  and  Eng- 
land gained  the  world's  leadership  The  scepter  passed  from 
hand  to  band,  but  it  atayed  with  the  aeafarlng  atntea. 

Induatrlal  development  gave  a  new  t>earing  to  commerce.  Su- 
premacy waa  for  the  people  who  had  coal.  Iron,  and  skill.  Old 
England  waa  Rni  in  Europe,  New  England  waa  first  In  America. 
Access  to  the  raw  materials  gave  advantage  to  tho  island  kingdom 
and  the  M«board  Statea. 

New  times  have  come  to  America,  new  times  have  come  to  the 
world.  The  tmde  of  the  world  Is  mom  cloaely  knit.  Its  com- 
petition la  keen.  Succesa  will  follow  aa  ever  on  power,  reaourcea, 
and  energy.  The  gmateat  mward  will  come  to  tboee  who  are 
located  on  the  world's  highways. 

America  haa  been  busy  theee  hundred  yean  In  winning  thin 
weetern  world  Now  a  new  continent  has  at  last  been  subdued 
The  energy  of  a  gnat  people,  bred  of  high  purpose  and  enterprise, 
DOW  aeeka  a  new  direction.  The  Weat  U  mady  to  place  Itnclf 
beatdea  the  Englands.  old  and  new.  We  have  the  land,  we  havii 
the  people,  the  power,  the  resources,  and  the  energy;  them  la  Juan 
one  thing  lacking    the  Gnat  Lakes-St.  Lawmnoe  way  to  the  sea, 

THI   SILVER   QtriSTXON 

Mr.  BORAH.  Mr.  President,  X  ask  permiaalon  to  bav<; 
printed  in  the  Rscoro  an  article  by  a  former  Member  of  this 
body.  Charlee  8.  Thomas,  of  Colorado,  entitled  "  The  Unim- 
portance of  Sliver." 

The  VICI  PRSSIDENT.  Without  objection,  it  Is  so 
ordered. 


The  article  Is  as  follows: 


Ttir  rMiMfosTANcr  or  «ti  vm 
(A  reply) 

If  the  revlvwl  interest  in  the  subject  of  liiteriittllonal  bimetal* 
l(am  la  merely  "a  bubble  of  silver  relief,'  It  will,  like  alt  bubbles, 
i4)on  collapse  under  extenial  pieavure  iiiul  haully  prove  even  of 
transient  concern  to  anyone  beyond  the  dwliidllnu  (licto  of  tlumit 
yiPt  Identlfled  with  silver  prnduction,  wl\o  retain  llitie  hryimd  the 
right  m  commoti  with  all  othrr»  to  invoke  the  uUl  ol  thnir  Ooverii- 
rfiPht  for  the  relief  of  a  dl»trefwied  iMd\i/try,  liowcer  unlrinhle  or 
ffven  rUllculoua  their  appeals  mav  prove  to  he  I  dure  to  fts«eit, 
liowever,  that  the  verdict  <  ?  xllver  ■  unlmportunce  at  thl<i  time  of 
lirPM  la  not  only  pren^attir*  hut  u  not  surtulned  by  Mr  Lawrence  m 
viery  liilereillriK  contribution  to  the  World  n  Work  fiir  AuKU«t 

I  concede  at  the  outset  that  expedients  (Hiding  shelter  under 
t|ie  broad  advocacy  of  bimetallism,  rind  spon^oicd  by  some  dl:*- 
t|liit:ulshcd  disciples  of  the  subject,  hiivc  heen  urned  for  the  relief 
(]f  a  sorloua  and  dlNtresslnK  situation  In  tho  Orient  which  can  not 
rtcommend  themselves  to  mature  reHoctlon 

But  theae  are  by-product*  of  every  movement,  succes."«ful  or 
dtherwlse.  which  becomes  prominent  In  the  march  of  human  af- 
fiilra,  and  If  we  permit  the.n  to  shut  out  the  perspective  of  the 
dlcture,  we  can  not  hope  to  form  an  Intelligent  judgment  upon 
lie  merlta. 

The  Immediate  concern  of  the  silver  pr<xlucer  In  the  tremendous 
l|jiue  of  blmetalUam  Is  obvlou."*,  but  Is  only  that  of  the  Rold  pro- 
ducer In  the  prevalent  monetary  scheme,  and  deserves  similar  con- 
sideration, albeit,  the  silver  miner  as  such  is  nlmoHt  an  extinct 
nticcleH  His  arKcntlfero'is  mlncn  are  virtually  exhauNtert;  and  the 
qomlnant  producers  of  the  metal  are  now  the  great  copper  and 
(fneltlng  companies,  which  arc  relatively  few.  Indeed,  the  pro.H- 
flector  and  his  burro,  symbol  of  the  miner  of  50  years  ago  hui 
Ifcng  been  a  reminiscence.  Gold  also  la  bcconilni?  more  and  mure 
II  by-product  of  the  copper  miner,  with  little  prospect  of  change; 
no  let  ua  strive.  If  we  can,  to  consider  the  merits  of  the  double 
i*andard  from  the  more  Impersonal  viewpoint  of  the  public  needs. 

Silver,  like  gold,  waa  primary  money  In  our  country  down  to 
ll873,  and  served  us  well  while  It  so  functioned.  In  that  year  It 
•♦aa  summarily  deprived  of  Ita  sovereign  attribute  by  a  statute 
Upproved  by  a  President  who  afterwards  protested  that  he  never 
Hiispected  Its  real  purpose 

Those  of  us  who  have  devoted  over  half  a  century  to  a  fairly 
(lomprehenstve  study  of  the  double  system  may  readily  assure  tho 
Dubllc  that  we  fully  concede  the  Impossibility  of  securing  free 
fjolnage  for  silver  by  encouraging  such  emplrlca  as  silver  pools. 
Utilization  of  our  silver  reserves,  or  loans  of  silver  bullion  to  oth'>r 
dountrles. 

We  feared  the  Bland  and  Sherman  silver  cnmpromlae  bills  of 
1)878  and  1800  would  prove  Trojan  horses  cunningly  thrust  Inside 
t|ie  walla  by  the  manipulators  of  the  time,  and  designed  to  fasten 

Jie  strangle  hold  of  the  new  dispensation  upon  the  Republic. 
venta  confirmed  our  apprehensions  Both  were  lav^•a  eatabllsh- 
Ihg  the  compulsory  coinage  on  Government  account  of  specified 
(imounta  of  allver  bullion  purchased  In  a  competitive  market; 
i«nd  both  were  to  be  administered  by  unfriendly  ofTlclala.  The 
Hherman  Act.  to  be  specific,  expressly  provided  that  the  Treasury 
(•rtlflcates  Issued  thereunder  should  be  redeemed  in  gold  or  silver 
(tJln  at  the  discretion  of  the  Secretary  In  administering  that 
ifcw,  Secretary  Wlndom  promptly  transferred  the  oi)tlon  to  the 
(fedltor,  on  the  pretense  that  parity  was  not  otherwise  atlalnahle, 
Mr,  Carlisle,  his  aucceaaor,  folk. wed  his  example;  which  not  only 
iliade  possible  but  encouraged  the  raids  of  1H04  09  upon  the 
'treasury  gold  reserves,  and  which  In  turn  apparently  justified 
rfr.  Cleveland's  bond  taaues.  handled  by  Mr.  Morgan  with  such 
<redlt  and  profit  to  himself  Thus  the  train  waa  laid  for  tho 
^|-lumph  of  the  gold  standard  In  IHOO 

Space  forbids  anything  more  than  the  barent  outline  of  a  back- 
klround  for  this  Inquiry  Into  the  merlta  of  the  rapidly  renewing 
iemand  for  a  return  to  bimetallism  At  the  outset  It  must  b« 
ijorne  In  mind  that  nothing  new  is  involved  In  the  movement; 
lor  the  system,  before  Ita  ruthleas  extinction,  had  stood  the  test 
If  more  than  40  centuries,  and  functioned  better  than  any  other 
ttethod  of  determining  values  thus  far  devised.  During  all  that 
Hlme.  the  legal  ratios  applied  to  the  two  metals  have  conformed 
frith  remarkable  accuracy  to  the  relative  ratios  of  their  produc- 
tion; and  the  small  occasional  varlatlona  In  value  from  them  have 
,|utomatlcally  adjusted  themaelvea. 

The  white  metal,  being  the  more  abundant  and  least  valuable 
(n  bulk,  haa  not  only  done  monetary  acrvlce  In  those  minor  trans- 

tctlona  of  everyday  occ\irrence,  which  comprlae  the  vast  bulk  of 
ne  world'a  actlvitlea  Involving  the  common  people  and  repreaent- 
Kng  their  projjerty  values  everywhere,  but  repreaenta  the  hoarded 
i4avlngi  of  20  genemtloiu  of  Aslatlca;  It  was  never  abundant  nor 
tiore  than  18  to  1  in  bulk  with  the  yellow  metal;  It  was  never 
fejected  In  the  aervlce  of  the  world'a  commerce  until  degraded  or 
debased  by  leglalatlon  conceived  and  enacted  by  and  In  tho  Inler- 
#at  of  the  public  creditor.  Yet.  In  defiance  of  such  legislation.  It 
ha*  penlsted  as  the  measure  of  values  for  and  the  money  of  mom 
than   half   the   population  of   the   globe,   albeit  every   fall    In   Its 

(old  price  decreaaea  the  value  of  their  poBses«lona,  enhancee  the 
urden  of  their  debta  and  impairs  their  purchasing  power, 
through  and  becauae  of  lU  debasement,  the  single  gold  aundard 
aaa  become  the  allent  but  moat  effective  method  of  unlverasLl 
loaflaoaUoa  ever   devued.    Haace,    t^    values   tiiemby    ioat    will 
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Inevitably  return  t(^  i liver  with  the  repeal  of  the  rdicta  by  which 
U  hM  been  outlawed 

When,  In  Pebruary,  li>7:i,  the  bill  innocently  entitlKi  An  uut 
rvvlsind  iMid  iiiHitulInt  ih<'  Ui.vi  Mlnlive  to  the  mints,  assay  ufnoes, 
and  ooiitiii'.e  of  tho  United  Mtntrs"  was  tonderod  to  Prsatdent 
Chant  f<'i'  itppiovul,  .Itnt  diiiDiiaiy  xi^ntul  II  in  Iguorano*  i<r  Its 
red  iMU'pxu  ll»d  h«  droiiiMi'd  thui  Its  iiito  m as  a  deception,  he 
Would  of  I'Mursi'.  hu' •'  dl«ii|'priivi<d  it.  At  the  time  the  measure 
\^iii«  piisi'd,  the  hull  oti  valuo  of  the  silver  dollar  was  101  conta 
In  k;ol(l  The  only  utteiiiinit  Ki^eii  by  the  press  Vo  llfr  bill 
throuwhiut  lis  roiisiderutinu  wa><  the  Asaoclatetl  Press  dispatch 
(,l  ,iiiiuiiti>  17,  lM7,i,  kiiuoiiiKinu  that  "The  mint  and  colnatie  bill 
tlui^  l<;isA>-(i  the  Hi<na  c  Ihln  altrrnuon  Is  a  c(Kll(lcatlon  of  all  exist* 
In.  Kiiii  ri.i'M  i.n  the  subjei  i  '  This  wan  duo  iv)t  to  Its  ludllTerencfl, 
but,  !)«•(  ,iu«ii  itie  ne  vspiiprrx  liko  Congressman,  knew  nothing 
nixiiit    It 

for  s.itnc  time  afterwards  the  puhllr  rcmniiird  clMur  l 'nnrntit 
of  or  lii'lllteicnl  to  11  (•  trcnirndiiuii  [,1- t  il.d  uMhi  tii('(  'vci  ,  f  u 
nutitiiui'  a' t,.  the  inoirtiiry  svs'.'in  d  ti.r  iniiulry  hud  brm  jiro- 
fdiindly  altered,  that  NiUir  hiul  i](<i;  di  |  r.M-d  nf  Its  rl^'.hl  of  Icjjal 
tender,  (l'i;,cd  a(i'<;-s  tu  di''  iniii;»»  (lc,;i  iui'';  t  ;i  <oinnui(lii.y.  and 
til  it  H"ld  hud  bocoin  •  the  r  ilc  »tuii<liiid  ol  \'...w  lUid  .ilnne  avall- 
ablc  fui  tho  pa  nici  t  of  jjublic  and  privato  dttjts  m  cxccmm  oI 
si.nis  of  $10.  utid  na  lonal.  Sl.iVc.  inuuu  ;|4il.  and  coipunilr  bonds 
hid  been  cnormuu^l  •  enhaiu cd  In  v,  lH'  oMrnlfhl  by  u  irick  of 
k'tUslatlnii.  The  prii  mry  cuu.w  of  thf  p.tn.i.  of  1U73  wim  thus  rc- 
vcakd  to  an  a.-^lotur.l.td  Nation  about  a  iwelvcnionlh  alter  It  had 
run  ILa  ghtt.stly  iuuim.-  of  uiistry  and  di'K|)iiir. 

The  cllccl  of  the  exposure  may  be  eaMly  ImuKincd  The  ix- 
probNious  of  public  vmth  were  unre«tralned.  Speaker  Blaine  of 
the  HiAiae.  IrafUng  Members,  promuirnt  Senator;*.  Cubinet  ofTlcers. 
aolcn.nly  announced  thfir  iguuMiUtc  of  the  character  and  pur- 
pose of  the  bill  f.ir  uhoHc  fnaciinent  many  of  tin  lu  were  rcnpon- 
slble.  while  the  deiiiHiid  for  ith  proiniJt  ri'iu-al  w.ih  unai^unous. 
lor  the  IlrMl  tune  sii  cc  the  Civil  VVur  the  p«'oplc  In  1H74  elected  a 
Democrutir  Hou.'»e  b>  a  U-to-l  inajorlty  A  nionelarv  c onunlsHUin, 
appointed  uiuler  Joli  t  resolution  of  Aunust  l.'i,  1U7.'),  repoilcd  on 
March  2,  1K"7.  afflru^'d  the  charh'eH  nuide  at,'alnKt  the  act  and  the 
manner  ol  IIm  enact  neiil,  'llu'  lebliinoiiv  i.\ipporllnK  the  report 
U  even  yet  of  absorbing  intciesl  and  hhou  l  li,.\i'  borne  prompt 
nnd  ufflrniatlve  result  i.  Hut  IhoM-  who  t  ihhk  >  :  rd  .Ik  fr.miiiiK  md 
enactment  and  whost  fortunes  weie  ulluii.ileU  nioic  '.h,in  d  i\ii>lfd 
throunh  the  Nallon's  travuU,  weio  on  ;u.iul  'I'lie  pi  (••.»,  the  l)-in'K», 
the  l-ederal  TrciiMury  obse-qulous  poii;  n  ;;i!!h  mid  ii\,il  j)i!tii-'i  all 
w«T<>  drafted  in  the  ausc  ol  "Hound  in  .ne',  '  mid  the  wronn  yet 
re:nain.ii  to  be  rlK.hte  1.  The  havor  .1  l,.l^  '.s : .  ii'ht  durllit.;  over  a 
half  century  of  exiHt 'uco  udinlls  of   no  ex.i>.%.<i  mi  i  in 

Our  experience  hai  been  that  of  other  niit.>!i  undi'r  Identical 
condlt;o)iN  •  liullarly  i-realed  Fn 'land  In  IHiO.  and  Oernumy  in 
1873,  victors  of  two  ^reat  wari  I,.  lirMt  loatled  \\lth  an  enormoU't 
debt,  the  second  abi  ut  to  Iwuncn'  an  enormoUN  Indemnity  de- 
monutl/ed  their  silvir.  destroyetl  \:i;iii.h  ln<reased  the  burden  of 
the  public  sciUrllleM,  and  robbed  the  people  of  their  substaiuc. 

When,  after  the  Oicut  War.  and  reNpond.ng  to  the  needs  of  the 
world's  economic  revival,  silver  ro.se  to  the  unpreiedented  gold 
price  ef  $140  per  o  ince,  and  the  hori/on  was  glided  with  the 
p'oniiHC  of  pronperlty  to  all  the  nallonM  II  wan  our  own  Treasury 
D«  iKUlmeiit,  which.  iunnln«  true  to  foim.  quietly.  Illegally,  and 
suiie.'iduil;*  aii.Ntiiicied  KiOOO.OOO  of  hlher  ilollarn  Irom  the 
national  reserves  unc  used  llu'in  to  break  the  foreign  silver  nuvr- 
ket  The  delallh  of  this  illsgruceful  eplhodo  will  be  elaborated 
liere.ifter 

Hut  we  are  cheerfully  assured  that  "silver  Is  unimportant,"  that 
the  agitation  for  Its  monetary  lenloratlon  Is  merely  "a  brand  of 
iipei  lal  pleadlni.;  ";  iii  d  reasons  are  asM^ned  to  nvipport  the  thurgo 
so  made      If   they  suxtaln   It.   there   In   nothlUK   more   to  be  said 

At  the  outset  we  a  e  told  that  Mlvei  is  m  dire  distrcKs  That  Is 
true  of  all  commodities,  and  the  Ivvo  cause.*  af.Nli'ncd  for  It  apply 
to  all  of  them.  Th -y  are  "the  drop  m  the  prire  of  the  white 
metal  and  the  unfavorable  turn  In  thr  exi  hanges  "  of  the  silver- 
UHing  countries  Th 'se  conditions,  however,  are  snld  to  attend  a 
paradox;  "  for  as  thr  value  of  all  other  ^oods  and  servlcet  de- 
clines the  value  of  nold  koi'S  up  Thi-*  is  a  t)Ul!  tnovrment  In  the 
gold  market  when  all  other  nuvrkels  appear  helpless  In  the  facg 
of  bear  pressure  ' 

True;  but  the  so-(  ailed  bull  movement  In  the  gold  market  has 
operated  lnternvlttet;tly  for  over  116  years,  The  drop  In  silver 
prl(  I  s  and  the  rise  in  t:<ild  vahies  are  always  reclpriM'al  It  Is 
tl.e  rxpi( V...OI1  of  thi  same  thln^;  In  another  way  It  Is  the  gold 
vampire  In  action,  s  icklng  the  life  blood  from  the  substance  of 
n\nnklnd,  Iniatlate  and  unajipeasealjle  And  like  other  vampires 
It  i-ornes  Itself  as  lon^:  a*  Um  victim  has  ativ  blo.ut  to  yield  then 
turns  Us  fam/s  upon  itself  and  ^iU'*  by  sulfide  Then'  i*  noihltu; 
partidoxleal  atxnil  It  arul  the  fosmula  Is  simiile  Wlien  one  end 
of  a  seesaw  dese.«iuh .  the  other  must  rise  It  \^•ould  be  a  para- 
dox If  It  dldn  t  l)e(  vea.'ie  commodity  values  and  you  Inereane  tho 
burden  of  debt  Make  the  ditHof  pay  •^i  for  every  one  he 
atveed  to  pay  or  takr  all  he  has  upon  flefiuUt.  such  Is  the  mission 
of  the  single'standard  Just  tiow.  us  In  11)73  and  ISO:).  It  Is  vjarner- 
iMk'  Its  harveNl  '  Mlver  Is  vuilmportaiit.  "  Neither  are  wheal, 
nor  oil.  nor  suKar,  nc  r  anvtlilnn  but  rold. 

The  sl.itemcnt  qt  oted  defeat.s  Vlie  author's  entire  ark'ument. 
One  material  ,sul)«tanef.  mnnltesslmal  In  (luantiiy.  is  absorbing 
tho  materl.il  possrsti.jus  of  manklml,  tr.insfctrlUK'  their  subatance 
to  Its  owneia.  wasting  their  cnerglcB.  destroy liiK  their  ambitlona. 
and  reducing  them  to  economic  slavery.  The  one  solution  of  the 
problem  known  to  hutnan  experience  Is  bimetallism,  condemned 
as   usual   without   hiuring   and  spurned   b«  a  nostrum  ol  special 


pleading  The  only  alternative  would  be  another  abrormal  in- 
crease in  (old  (lUtpUl  su«  h  as  linnieillntely  sueeeeded  the  llryan 
Uefeal  In   imirt,   n  phrnotnenon  not  llheiy  to  lepeai    Itself 

Ml  MaiK  Mu'livali  tell*  ux  Ih  his  Ml'doiy  ol  Our  I'linex  that  two 
obncuie  eiiKlueers  In  Ho\ith  Africa,  MiAilhur  mul  Kot'esl  by 
iinmr,  tnieonsciously  ciriied  inir  Iinam  ia|  suieo  in  llH''?  by  dl"- 
eoverinK  tilt'  'ymiide  protest  (or  t  heap  extraellon  of  K"bl  Mom  low- 
trade  ores,  thereby  pnxllitiously  Inne.isinn  the  woilds  aiuiual 
priiduition  The  dlseovery  of  the  Hntid  and  Klondike  depowlls 
synehroni/liiK  with  tin'  developnient  of  the  new  pri«e«-i  supplied 
the  void  chused  by  silver  demonetV-Mit  1  'ii,  thu*  briiu'ing  to  nnUrtht 
for  the  time  the  foieenslx  of  the  evdiiomlsts  of  Ihe  dav.  Uut  this 
w  IS  to  pohipoiin  not  to  prevent  the  final  show-down  The  cohlen 
harvest  is  drawliiK  to  llu  elone  Mth  no  ptospeel  of  lis  renewal, 
the  lean  years  p.ecedlng  IB^'H  are  reluiiutiK  and  with  litem  tho 
problems   then  so  insistent    for  pernuuieiit  solulioti 

We  are  reminded  that  China,  I'eislv  and  Eritrea  excepted,  the 
world  Is  upon  a  Kold  baf  is  As  a  yiudstlek  of  clebt  measurement 
and  eoUeitlon  that  Is  true  even  in  the  countrler.  named  Hut 
the  fact  remains,  and  history  denujnutr.ilef  that  silver  can  no 
more  be  expelled  from  the  world  s  exihnnKes  thin  (im  man  live 
without  res|). ration.  Kven  when  gold  ica.ses  to  fumtion.  its  it  so 
fre<|uently  does,  silver  remains  the  ui.lversal  handmaiden  of  com- 
merce. A  drudge  she  may  be,  but  man  s  indl'.pensable  servitor 
she  remains.  The  Kemmerer  rcronunendation  may  be  fcjrceU 
down  the  throat  of  starved  and  stricken  Cliina  s  M>0.000.000 
paupers,  but  will  gold  supplant  silver  or  ever  circulate  in  the 
maru  of  Shanghai?  Will  the  chanKC  do  anything  whuU-vcr  for 
that  country  beyond  handing  her  a  yardhtick  for  her  debts  which 
she  never  soca  but  which  she  has  been  compelled  to  employ  for  a 
hundred  years  under  the  commercial  guns  of  tho  "  sound-motiey  " 
nations? 
I  The  effect  of  a  foil  In  the  gold  value  of  silver  la  admirably  de- 
acrlbed  by  Mr.  Lawrence;  but  here  iiy^nln  he  Ignores  the  fact 
that  unless  some  antidote  be  provided  a^:alnMt  it  the  consequence 
Is  ruin.  It  Is  true  that  .silver  varies  In  price.  Just  as  .my  other 
commodity  but  so  doeii  «old  when  measured  as  everytlilng  \iltl- 
maKly  must  be,  not  by  itself,  but  In  terms  of  merchaiulisc.  The 
'■  jjiir.idox  just  quoted  ein|)hii>.:.  ed  the  'LartUnK  varlnlion  in  gold 
values;  upward,  it  Is  true,  but  lor  that  reahon  the  more  ruinous, 
since  the  '  commodity  "  is  all  too  inadequate  lor  Its  purpose,  having 
been  endowed  by  the  International  creditor  with  power  to  register 
the  prices  to  which  all  el  le  must  conform  and  to  change  thoae 
price-  in  his  own  Interest  "  anywhere,  un>  tune  any  place  witli  no 
rlrht  of  aiipeal  »»y  i)rlnce  or  i)a\ii)er  Hence  tl  )se  contrtilllnn  the 
gold  supply  control  credit  and  therefore  d  uninate  the  world 
I  E>>i>eclal  sympathy  Is  extended  to  Mexico  because  silvers  fall 
has  prevented  her  "  for  tlu-  nioment  from  carrying'  out  he r  external 
obligations  "  Her  domestic  ones  seem  not  to  be  Important,  an  atti- 
tude which  those  Immediately  concerned  mav  not  iipprei  late. 
But  the  fact  Itself  Is  not  new  tc  Mexico,  Because  of  this  fall  she 
clef. lulled  m  her  external  obligation*  yearw  ago.  Since  then  she 
has  compromised  them  and  defauiti-d  the  compromise.  Her 
troubles  are  chronic  and  conform  to  the  time  when  the  Mexican 
dollar  began  Its  flight  from  i)ar  to  ftO  cents  in  gold  In  London  and 
New  York  That  value  Is  now  almost  too  low  to  e!itim;ilc  Hho 
can  not  pay  her  obligations,  and  would  be  morally  blamelcsii  If 
she  declined  to  pay  them  st  all  until  the  constant  decline 
in  her  material  wealth,  redected  In  the  descent  of  her  dollar 
toward  the  aero  point  shall  have  been  arrested  and  restored  by 
the  same  forces  which  caused  It, 

"  What  alls  silver?  "  The  answer  I*  clear  beyond  all  doubt  It 
hiu  been  legislated  into  bnnkrujitcy  in  the  Interest  and  throuuh 
the  agency  of  the  public  creditor,  who  proposes  to  give  it  the  final 
couj)  de  grace  with  the  aid  of  the  Kemmerer  Commlsnion  Tho 
statement  that  It  has  been  flfthtlng  a  loslnK  battle,  reflected  in  tho 
steadily  declining  trend  of  silver  prices  'since  the  discovery  of 
America,"  Is  not  true  Reliable  tables  from  inR7  to  date  prove  tho 
contrary.  Indeed,  this  writer  never  encountered  the  statement 
before  Not  even  the  IJrltl^h  colnai<e  act  of  IRIO  Immediately 
afTeeted  lU  value  The  credit  for  that  tielon  s  to  lie  Federal 
statute  of  1B73,  succeedlni?  that  of  OTOvuny  In  in71  Theti  con- 
'  tracts  everywhere  bernn  to  be  made  expressly  jiaynble  only  In  gold 
or  Its  ecpilvalent  When  our  people  permitted  Its  financiers  to  thu« 
stlcmatlre  Ita  own  money,  the  price  cif  silver  begun  to  decline, 

BlmetalUam  la  also  challenged  iipcn  the  ground  that  silver  is 
relatively  unimportant  as  a  commodity,  and  its  pending  economic 
distress  does  not  warrant  Its  plea  for  relief  A^  to  the  first  con- 
sideration. It  should  be  sufTlclent  to  say  as  a  mere  commodity 
neither  gold  nor  allvor  over  Wiu  of  invich  conatxiuenee  Deprive 
^■old  of  its  money  function,  it  would,  like  allver,  lose  the  bulk  of 
Its  demand  and  become  a  cirug  on  the  market  The  vast  bulk  r.f 
the  world's  gold  Is  jjroclotis  only  because  of  Its  place  m  the  world 
of  finance  which  rest-t  wholly  upon  legislation,  and  whlcii  it  m  dn- 
tulna  solely  because  Its  Unvlted  qvniitlty  reritralns  Its  undue  ex- 
pansion; which  Is  true  of  no  other  metallic  stibstonce.  sliver  alone 
excepted  ("rhls  statement  of  course  takes  no  aeeount  of  the  very 
rare  metals  absorbed  by  the  demands  of  industry  i  Coupled  with 
the  persistent  maintenance  of  their  relative  production  through 
the  centuries,  thla  indeed  Is  a  remarkable  phetuimenon  in  history, 
HoDce  their  primal  aelection  for  the  symbols  oi  exchu)urc  every- 
where. To  stress,  therefore,  the  fact  that  the  market,  value  of 
the  world'a  annual  production  of  silver  Is  fur  levs  than  that  ot 
rubber,  allk.  cotton,  etc  ,  can  not  aid  us  at  all  In  u  solution  of 
the  problem.  The  production  of  silver  was  larxer  In  IBJO  and 
worth  leas  In  gold  than  ever  before.  When  the  metal  wiui  debased 
m  I87a,  tlie  fact  was  defended  ou  Uic  assumption  that  l'«s  produc- 
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tlon  hnd  become  unduly  proliAc.  Now  its  relktlTt  worthleasneM 
conntltutM  lU  principal  offense. 

Moreover.  Its  decline  In  value  compared  with  that  In  other  raw 
material  prices  "  entitles  It  to  no  hearing  "  This  Is  amusing;  since 
U  has  been  common  knowledge  for  half  a  century  that  silver 
being  the  money  of  more  than  half  the  world.  Is  the  Index  of  Its 
purchasing  power,  and  that  whatever  affects  Its  value  Is  reflected 
In  the  market  price  of  most  basic  commodities.  This  truism 
appeared  In  the  tables  of  Jevons  and  Soetbeer  as  long  ago  as  1840 
and  1885  Unless  I  am  mUtaken,  this  is  an  accepted  economic 
fact,  subject,  of  coxirse.  to  the  inffuence  of  temporary  or  unusuol 
conditions  either  of  local  or  general  character.  It  follows  that  the 
decline  In  the  prlcen  of  ordinary  commodities  Is  due  In  large  degree 
to  the  fall  in  that  of  silver 

It  Is  true  that  the  use  of  silver  In  fractional  currency  hAS  been 
Impaired  by  reducing  the  ullver  In  Its  coinage  by  most  European 
countries  or  by  supplanting  It  with  other  metals  This  was  largely 
d\ie  to  the  exigencies  of  the  war.  and  It  la  (gratifying  to  note  that 
more  recently  thene  nations  arr  rentnring  the  coins  to  their  normal 
ratio.  Tbe  fact  U  of  Itttlt  Importance  in  any  event,  for  the  malady 
la  not  seriously  affected  by  It  Qlve  the  white  metal  Its  old  pre* 
mgattve  and  the  values  niched  from  It  will  take  care  of  themselves 

It  Is  Intereetlng  to  note  that  the  abnormal  yield  of  gold  from 
California  and  Avistralla  In  the  sixth  decade  of  the  last  century 
so  alarmed  Michael  Chevalier  that  he  attacked  It  as  a  monetary 
standard  In  18A7  in  a  brochure  entitled  "  The  Probable  Fall  In 
the  Value  of  Oold  "  This  greatly  Impressed  Mr.  Cobden.  who 
translated  and  circulated  it  throughout  Orcat  Britain  Chevalier 
Uiere  anticipated  all  the  arguments  afterwards  urged  for  the  aban- 
donment of  the  white  metal  He  alarmed  England,  which  sta- 
bilized the  prevailing  values  by  compelling  the  Bank  of  England 
to  purchase  all  gold  offered  for  sale  at  the  equivalent  of  $20  60 
per  ounce.  On  the  other  hand,  several  continental  countries, 
notably  Prussia  and  the  Latin  Union,  were  persuaded  to  establish 
the  silver  standard,  which  persisted  until  Germany  begsm  ridding 
herself  of  her  silver  after  1871.  The  Chevalier  crusade  was  based 
upon  an  anticipated  deluge  of  gold,  which,  like  the  subsequent 
fear  of  silver  overproduction,  did  not  and  never  will  materialize. 

But  we  are  told  that  "  the  part  played  by  silver  In  the  war  " 
should  bar  It  from  any  special  favors  now.  It  Is  asking  for 
none.  Neither  does  it  apologize  for  the  tremendously  important 
r61e  which  our  despised  '"  143  carloads  of  sliver  dollars "  fllled 
In  the  German  war.  The  '■  unsavory "  feature  of  the  tale  was 
Its  aftermath,  and  for  that  the  Treasury  Department  must 
account.   If   it  can. 

The  silver  coinage  of  the  United  States  consists  of  $539,962,000 
In  dollar  units,  and  $118.619  000  in  fractional  currency;  a  t^tal 
of  $658,581,000.  Except  $93,162,000.  all  this  money  is  and  long 
has  been  in  active  circulation  at  par  either  In  specie  or  In  paper. 
the  latter  being  expressly  redeemable  only  '  in  silver  dollars  "; 
and  it  Is  not  recorded  that  any  one  of  them  was  ever  dishon- 
ored  In   the  Nation's  exchanges. 

Such  was  the  situation  when,  in  March.  1918.  the  Indian  silver 
crisis  confronted  Great  Britain,  which  plead  for  the  purchase  of 
$350,000,000  In  ounces  of  silver.  She  could  obtain  It  nowhere  else 
and  her  need  was  dire.  Should  we  have  given  It  to  her?  She 
did  not  ask  It.  How  then  could  we  have  replenished  our  store 
of  domestic  money?  Should  we  have  sold  It  at  the  market  price 
of  silver?  It  cost  much  more  than  that.  How  then  should  we 
have  Justified  the  deficit?  We  did  the  obvious  thing,  melted 
the  dollars,  sold  the  bullion  at  $1  per  fine  ounce  to  Great 
Britain  and  to  our  mint  for  fractional  currency,  and  appro- 
priated the  proceeds  to  the  purchase  of  an  Identical  quantity  of 
bullion  at  the  same  figure  from  American  mines  for  recolnage 
in  replacement  of  the  melted  dollars.  We  lost  nothing  and 
should  have  gained  nothing  by  the  transaction.  But,  in  May. 
1023.  the  Secretary  of  the  Treasury,  repudiated  the  law  as  to 
nearly  15.000.000  ounces  sold  to  the  mint,  albeit  he  had  pre- 
viously ordered  their  purchase  under  the  terms  of  the  law  which 
he  then  declared  to  be  mandatory. 

This  Incident  was  more  than  unsavory.  It  was  dishonest:  It 
netted  the  Treasxiry  $14,589,730.13.  contrary  to  the  legislative 
intent.  It  la  true  that,  then  as  now.  the  vaults  of  the  Treasury 
'•  bulged  with  cartwheels."  whose  paper  symbols  were  and  are 
doing  duty  everywhere.  It  Is  equally  true  that  then  and  now  the 
same  vaults  also  bulged  with  double  eagles,  supporting  an  active 
paper  circulation.  Then  as  now.  vastly  more  silver  than  gold 
specie  circulated  among  the  people.  Gold  indeed  has  disappeared 
entirely  from  the  exchanges.  If  silver  accumulates  in  the  Treasury 
vaults  t>ecauae  the  American  public  contemptuously  sp\jms  It.  tlie 
same  must  be  equally  true  of  gold. 

The  opposition  to  the  enactment  of  the  Plttman  Relief  Act 
which  la  so  graphically  outlined  comes  to  me  with  all  the  interest 
of  a  first-heard  fairy  tale.  The  attitude  of  the  western  Senators 
toward  it  differed  not  at  all  from  that  of  their  colleagues.  It  was 
outlined  without  dissent  by  the  Committee  on  Mines  and  Mining. 
compoaed  of  members  of  both  parties.  It  was  unanimously  re- 
ported for  passage  and  as  unanimously  approved,  after  a  very  brief 
dtscunion  which  was  entirely  devoid  of  acrimony.  A  brief  note  of 
hostility,  designed  for  political  effect,  was  voiced  in  tbe  House 
during  the  two  hours  devoted  to  Its  discussion,  which  neither 
receiTed  nor  deaerred  the  slightest  notice. 

The  charge  that  in  the  administration  of  the  act  our  Govern- 
ment spent  approximately  $210,000,000,  not  a  dollar  of  which  was 
nee  wary,  is  an  amasing  one  In  view  of  the  fact  that  it  is  not 
true.  The  repurchase  of  silver  thereunder  cost  the  Government 
not  one  penny.     Xren  the  coin  was  melted  at  British  expense. 


Tfhe  arbitrary  and  reprehensible  repudiation  of  the  act  by  the 
(tepartmcnt  on  February  11  and  November  19.  1922,  leaving  the 
l^lance  In  the  account  Just  mentioned.  Is  the  only  unsavory 
thing  about  It. 

I  have  referred  to  the  fact  that  following  the  armistice  the 
oriental  dem.'\nd  for  silver  sent  Ha  price  skyward  In  the  fall  of 
1^19.  It  reached  the  ma.ximum  figure  of  $140  par  ounce,  or  11 
ctnts  above  the  American  ratio  of  16  to  1  Ordlnnrlly.  thLs  would 
hlive  caused  a  movement  of  the  metal  to  Asia  But  Its  exporta- 
tion was  prohibited  under  penalty  by  the  E.splonage,  Trading 
^Ith  the  Enemy,  and  the  Plttman  Acts  Not\vlth.standlng  this  fact, 
tfie  Secretary  of  the  Treasury  and  the  Federal  Reserve  Board  cle- 
ttrmlned  to  break  the  booming  silver  market.  The  first  two 
e|nbargo  acta  were  therefore  lifted  at  the  very  lime  when  they 
wiere  needed,  the  third  embargo  having  been  overlooked  or 
Ignored  Then  pretending  our  B\ib»uliary  coinage  to  be  In  dan- 
KfT  of  export,  these  officials  on  December  6.  1019,  quietly  ron- 
tfacted  with  the  A^la.  International,  aiul  I'ark  Union  Banking 
Clorporutlons  that  "  with  the  purpate  to  prevent  the  price  of 
njlver  from  rising  above  the  jKiInt  of  exportation"  (which  point 
hud  been  reached  and  passed  .several  months  before),  ok;reed  lo 
'  furnish  "  these  banks  not  to  exceed  20,000  000  silver  dollars 
akalnst  current  funds  to  be  melted  and  used  In  Shanghai  for 
tf  at  purpose,  the  net  profits  on  the  transnctloia  to  be  turned  over 
t^  the  Federal  Division  of  Foreign  Exchan>;e  The  agreement  was 
performed  t<j  the  letter  until  mutually  abandoned,  when,  after 
nteltlng  and  dumping  $13  000.000.  the  price  of  sliver  was  forced 
tA  about  62  cents.  The  net  profit  on  this  nefarious  transaction. 
$190,937.47.  was  duly  paid  to  the  Federal  reserve  banks.  An  addi- 
tional 16.000.000  sliver  dollars  was  also  melted  for  the  same  pur- 
pose through  other  agencies,  but  how  or  by  whom  has  never  been 
disclosed.  I  have  asserted,  and  I  repeat,  that  this  transaction  was 
not  only  unwarranted  by  but  was  entered  Into  and  consummated 
vlholly  without  authority,  statutory  or  otherwise.  The  silver  coin 
"  furnished  "  to  the  banks  wa.s  part  of  a  conspiracy  to  break  a 
foreign  market,  the  occasion  was  deliberately  created  for  It.  but 
the  mandate  of  the  Plttman  Act  against  exportation  was  during 
ail  that  time  and  still  Is  the  written  law  of  the  land. 

A  brief,  matter-of-fact  reference  to  this  slnl.ster  Incident,  pos- 
sibly half  a  page  in  length,  appears  in  the  Report  of  the  Secretai-y 
of  the  Treasury  for  the  Fiscal  Ye.'ir  1920  and  apparently  so  framed 
&$  to  escape  attention.  The  scheme  was.  of  course,  a  complete 
success.  This  great  quantity  of  sliver  bullion,  dumped  Into  the 
oriental  exchanges,  carrying  biiUion  silver  to  less  than  half  Its 
market  price  within  the  brief  period  of  six  months,  stifled  the 
rtbom  energies  of  oriental  traffic,  bankrupted  many  of  Its  leaders 
ahd  so  disorganized  Its  Industries  that  the  Brltl<;h  Parliament, 
yielding  to  the  consequent  clamor  of  India,  created  the  Indian 
ciurency  commission  of  1925  on  whose  recomnipndatton  the  Indian 
CJovernment  struck  the  njpee  from  Its  fiscal  .system,  forced  its 
sadden  fall  from  60  to  30  cents  the  ounce,  thus  depriving  350,- 
0(K).000  human  beings  overnight  of  half  their  purchasing  power. 
I  deliberately  affirm  that  the  recent  India  currency  act  was  the 
l*imedlate  and  logical  result  of  our  Treasury's  lawless  war  upon 
sljlver  in  1919-20.  an  episode  as  yet  unknown  to  the  vast  majority 
ot  the  American  public.  To  add  to  this  appalling  calamity,  comes 
tide  Kemmerer  report  of  the  Chinese  commission  and  o.stcnslbly 
designed  to  aid  that  unfortunate  people  In  Its  hour  of  supreme 
industrial  misery,  which  counsels  It  to  abandon  silver  (as  If  It 
could  >.  embrace  the  gold  standard,  and  encircle  the  globe  with  Its 
yfllow  symbol  of  Industrial  bondage.  One  wonders  If  the  com- 
niisslon  was  not  appointed  for  the  purpose  as  the  final  act  In  that 
progressive  state  of  misery  to  which  the  Orient  has  been  commlt- 
tad  since  Rothschild  reached  the  London  Stock  Exchange  on  that 
fqggy  morning  after  the  Battle  of  Waterloo. 

A  prominent  economist  has  Just  challenged  the  truth  of  what  he 
ciUls  the  "  gold-shortage  fallacy.  "  which  can  be  barely  referred  to 
here.  He  may  call  It  whatever  he  pleases,  but  he  will  hardlv  so 
characterize  the  Increasing  burden  of  debt,  which  is  reflected  in 
tl>e  decrease  of  commodity  values  everywhere.  Gold  may  abound 
in  New  York  and  Paris,  but  when  silver  falls  from  60  to  30  cents 
tfce  ounce  in  less  than  a  fortnight,  therebv  requiring  twice  as 
many  commcdlties  as  before  to  liquidate  a  gold  bond  and  England 
suspends  specie  payments,  there  Is  a  ruinous  shortage  somewhere: 
and  this  Is  the  crux  of  a  situation  which  always  develops  with  the 
ettension  of  the  single  standard.  It  can  develop  but  little  further 
ailthout  catastrophe:  as  those  who  are  "  sitting  on  the  lid  "  well 
realize. 

Said  Mr.  Goschen.  Chancellor  of  the  Exchequer,  in  1878  at  Paris: 
"If.  however,  other  states  were  to  carry  on  a  propaganda  In  favor 
ot  a  gold  standard  and  the  demonetization  of  stiver,  the  Indian 
Qovernment  would  be  obliged  to  reconsider  its  position  and  might 
bfe  forced  by  events  to  take  measure  similar  to  those  taken  else- 
vahere.  In  that  case,  the  scramble  to  get  rid  of  silver  might  pro- 
voke one  of  the  gravest  crises  ever  undergone  by  commerce." 
Hhis  prophecy  now  being  verlfled  for  the  third  time  emphasizes 
the  wise  forecast  of  one  of  the  wisest  and  greatest  of  BrltLsh  states- 
n»en.  And  the  center  of  that  crises  Is  now  the  British  Empire  so 
Ic^ng  the  fortress  of  the  gold-standard  citadel. 

Mr.  Goschen  well  knew  that  all  the  silver  and  gold  in  the  world 
^uld,  if  coined  at  the  ratio  of  15 'i  to  1.  in  his  day  fall  below 
$15,000,000,000.  as  we  know  that  it  would  not  now  exceed  $25,000.- 
000,000.  Since  his  time,  the  volume  of  commerce  and  of  credits 
h(ave  quadrupled.  The  amount  is  Inadequate  for  the  world's 
stock  of  prlpaary  money.  The  scramble  to  get  rid  of  silver  carne 
s4on  after  him  and  stays  with  u*.  Has  the  ensuing  crisis  meas- 
ured up  to  his  prophecy? 
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In  ooncluslnn.  IK  rie  emphaelBe  the  outxtHndtng  fact  that  our  < 
country  Is  and  always  was  the  advocate  of  bimetallism.  For  many 
years  It  en|oyed  the  system.  It  was  never  wholly  away  from  It. 
On  Nnveml'>er  1.  1B93  by  what  Is  now  section  311  of  the  Revised 
Statutes,  It  solemnly  declared  It  "  to  be  the  policy  of  the  United 
States  to  continue  U\9  use  of  both  gold  and  silver  as  standard 
nio;>ev  aiul  lo  lolu  bot  i  rold  and  silver  Into  money  of  equal  Intrinsic 
and  cxchani^cable  vah  c,  ."^uch  equality  to  be  secured  through  Inter- 
national apreement  cr  by  such  safeguards  of  le^tslatlon  aa  will 
li^suro  tlie  n^nlntrnan^e  of  the  parity  In  value  ol  the  colios  of  the 
two  metals,  and  the  equal  power  of  every  dollar  at  all  times  In 
the  markets  and  in  th-  payment  of  debts  And  It  Is  hereby  further 
declared  that  the  efforts  of  the  Oovemment  should  be  steadily 
tllrtM'ted  to  the  establuhment  of  auch  a  safe  system  of  himetalltam 
as  ul'l  ninlntuln  at  all  tUncs  the  e  (vial  power  •^f  every  doll.ir  coined 
or  iMiU»<l  by  the  Uulttd  States  in  Ui*  u^arKcUs  Kud  In  the  payment 
of  debts." 

Unless  that  statute  ta  a  lie,  \inleaa  It  was  a  ronceaalon  dlshon- 
•■tlv  Riven,  It  exprewes  the  purp<vie  and  policy  of  the  Amrrlcan 
people  As  s\ich  It  i  eserves  their  siipport  until  and  unloaa  the 
Oougreas  In  Its  wiadum  aliiUl  othcrwl.se  declare 

PRIHIBITION  KNFORCKMKNT 

Mr.  LEWIS.  Mr.  Prosldrnt.  I  i\sk  permission  to  hiive 
printed  In  the  Rbco«d  a  letter  sent  to  Senators  by  Hon. 
Ralph  M.  Shaw,  counselor  at  law.  of  Chicago,  on  pendinR 
prohibition  lejrtslatl  in,  together  with  an  extract  from  a  let- 
ter sent  by  Mr.  Shaw  to  c»rrespondents  In  the  South  relat- 
ing to  the  same  sub  lect  matter. 

The  VICE  PRESIDENT.  Withotit  objection,  it  is  so 
ordered. 

The  letters  referrtjd  to  are  as  follows: 

[Letter  to  Senators   fent   by   Hon.   Ralph   M    Shaw,   counselor  at 
law,  Chicago,  on  pending  p>rohlbltlon  legislation] 

November  17.  1931. 

Dear  Sen.\tor:  The  Inclosed  clipping  from  the  Chicago  Tribune 
of  this  date  tells  Its  c-wn  story. 

The  article  strikes  a  thoughtful  man  with  terror.  It  not  only 
Indicates  but  it  convinces  one  that  this  coimtry  is  headed  as 
fast  as  It  can  go  along  the  same  road  which  has  brought  Eng- 
land to  the  verge  of  financial  rxiin  and  which  will  complete  its 
destruction  within  a  lew  years. 

The  proposed  boost  In  taxes.  If  It  takes  place,  will  shoulder  onto 
between  2.000.000  anc  2.500.000  out  of  a  total  of  130.000.000  cltl- 
fsens  the  entire  burd.;n  of  making  up  the  deficit  created  by  an 
extravagant  OoTernnent.  These  2.000.000  to  2.500,000  citleens 
compose  the  bone  anc!  sinew  of  the  Nation.  They  are  made  up  of 
earnest,  hard-working  professional  or  high-salaried  men.  who  have 
little  or  no  capital  ext-ept  their  health,  who  take  care  of  their  own 
bu.'-lne.ss  and  don't  li  terfere  with  the  business  of  others,  and  to 
destroy  or  dlsoourage  whom  Is  to  destroy  and  discourage  the  very 
element  which  the  country  needs  for  Its  continued  success. 

The  very  rich  will  not  be  burdened  with  the  ta.'ces.  Tliey  have 
tax-exempt  securities.  The  moderately  well-to-do  will  pay  little. 
If  any,  tax.  and  those  millions  of  people  who  are  protected  by  the 
great  power  of  the  F'jderal  Government  and  who  ought  to  con- 
tribute something  at  "east  to  Its  support  will  be  exempt  from  any 
contribution  to  their  Government  whatsoever. 

It  seems  weird  to  rae  that  Instead  of  boosting  taxes  the  Con- 
gress of  the  United  .itatcs  hasn't  sufficient  patriotism,  courage, 
and  Intelligence  to  cut  down  expenses.     As  an  illustration: 

Why  should  citizen;  of  New  York  and  Chicago  be  taxed  to  fur- 
nish a  water  supply  to  the  city  of  Los  Angeles? 

Why  8ho\ild  high-selarled  and  professional  men  he  taxed  In  or- 
der to  loioi  money  at  lower  than  the  prevailing  rates  ol  Interest 
to  the  farmers*  coope  -atlve  societies'' 

Why  should  the  Pa-m  Board  function  at  all? 

Why  shouldn't  the  expenses  of  bvireaus  such  as  the  Federal 
Trade"  Commission  ar  d  the  Interstate  Commerce  Commission  be 
greatly  reduced  and  :helr  transcendent  powers  so  fixed  that  In- 
stead of  using  them  to  throttle  business  they  could  do  nothing 
other  than  preserve  »xid  aid  it? 

Of  course,  the  ideal  lax  is  a  sales  tax.  Under  such  a  tax  the 
very  rich,  who  buy  a  great  deal,  would  pay  the  greater  portion  of 
taxes,  and  the  very  poor,  who  buy  very  little,  would  pay  very  little, 
if  any.  taxes;  yet  each  would  contribute  to  the  Federal  Govern- 
ment, which  is  supposed  to  protect  and  defend  all  clUzens  and 
not  to  exploit  some  c  Uaens  for  tlie  benefit  of  other  ciUzens. 

And  Just  one  more  question: 

Why  shouldn't  the  Federal  Oovemment  recede  from  Its  absurd 
position  of  calling  beverages  "  Intoxicating  "  which  are  not  "  Intox- 
icating In  fact,"  and  levy  such  taxes  as  may  be  levied  lawfully 
under  the  eighteenth  imendment  and  thus  make  up  Its  deficit  out 
of  a  revenue  from  a  Imsiness  which  It  has  been  wholly  Incapable 
of  stopping  and  whicii  is  now  pouring  more  profits  into  the  pock- 
ets of  bootleggers  than  the  entire  Income  of  the  Federal  Govem- 
meot  from  income  ta::es? 

My  dear  Senator.  I  have  been  a  Republican  all  my  life;  but  If 
the  Republican  Party  proposes  an  Income  tax  upon  what  little 
th«re  Is  left  of  the  sccumuiated  wealth  of  the  country  for  the 
purpose  of  continuing  the  eociaiiatlc  experiments  by  which  some 
peupie  are  exploited  for  the  benefit  of  otlxers  and  declines  to  raise 
revenue  which  It  mig'it  lawfully  do  from  sotirces  where  It  would 
not  tje  felt — such  as  tne  taxation  at  alcoholic  beverages  which  are 


not  Intoxicating  In  fact — tt  wlU  surely  ring  the  death  knell  upon 
itself  not  only  in  the  campaign  of  1032  but  for  tiie  next  quaiUr 
of  a  century. 

I  beg  to  remain  very  faithfully  youra. 

Ralph  M   Braw. 

(Extract  from  a  letter  tent  by  Hon.  Ralph  Shaw,   raunaelor  at 
law  at  Chicago,  to  correspondents  in  the  South] 

Dear  Sir:    I  have  your  favor  of  November   14. 

Since  then  I  have  read  the  article  in  Collier's  to  which  jrou 
referred   and    which    had   previously   escaped    me. 

Whlla  I  know  of  no  reaaun  why  aa  axpreaaion  of  my  viewi  can 
be  of  much  special  value,  stnoe  I  am  not  in  public  life,  never- 
theless, one  Is  always  more  or  lens  AtttU-rrd  to  huvc«  one's  views 
roquoated,  and  In  tlio  purllcular  ca»«e  I  am  glad  to  plve  them 

Although  I  have  been  a  Republican  all  my  life,  I  have  about 
reached  the  conclusion  that,  owing  to  the  combined  efTeot  of  th» 
wld(>-open  apllt  in  the  Rrpubllcau  I'arty  In  the  Nortit  on  the 
llquur  qumtluu,  aa  evidenced  by  vote*  m  MasMirhusrlta,  New 
York,  Connecticut,  New  Jersey,  Ohio,  and  Illinois,  nntl  alio  to 
the  existing  economic  depression  and  the  dlMtatlafactttkn  which 
haa  reoultMi  thervfrom.  ther*  is  little.  If  any.  ottancc  for  Uepubll- 
can  suoocaa  next  autumn  if  U^e  Dotuocratlc  Party  lutnOios  itMiIf 
with   any  degree  of  cleverness. 

As  I  hare  stated,  in  the  North  the  prohibition  quewtlon  hae 
ripped  society  wide  open.  Those  of  us  who  live  in  the  larger  and 
more  populated  sections  know  tliat  unless  the  liquor  tramc 
(Which  goes  on  Just  the  same  as  it  did  before  prohibition,  except 
under  cover,  lawlessly  and  untaxed)  Is  regxilated.  Instead  of 
being  prohibited  and  untaxed,  society  will  be  destroyed. 

The  Democratic  Party  of  the  North  knows  this  to  be  true,  m 
evidenced  by  the  many  expressions  of  oplnioii  not  only  of  the 
voters   but   of   its   leaders. 

It  seems  to  me  that  the  only  thing  which  Is  essential  for  Demo- 
cratic success  next  autumn  is  for  the  Democrats  of  the  South  to 
unite  with  the  Democrats  of  the  North  on  some  compromise  policy 
which : 

(a)  Will  reassert  the  JefTersonlan  principles  of  State  rights: 

(b)  Will  result  In  some  amendment  to  the  Constitution  which 
can  be  supported  by  both  elements  of  the  party  and  wlU  permit 
the  liquor  business  to  be  taxed  and  regulated  arul  the  revenues 
now  going  to  the  bootleggers  taken  by  the  Government;   and 

(c)  Then  the  nomination  of  a  man  who  will  inspire  the  con- 
fidence of  millions  of  Republicans  who  are  looking  for  a  real 
business  leader. 

I  do  not  know  wheth«-  these  views  wlU  meet  with  youj-  personal 
approval  or  not,  but  It  seems  to  me  very  sane  and  ver>-  logical  for 
the  Democrats  to  reassert  their  State-rights  principles  and  to 
retake  that  which  they  so  futllely  surrendered  in  1919. 

CONSERVATION  OF  WILD  LIFE 

The  VICE  PRESIDENT.  Morning  business  is  closed,  and 
the  calendar  under  Rule  VIII  is  in  order.  The  Secretary 
will  state  the  first  bill  on  the  calendar. 

The  Chief  Clkrk.  A  bill  (S.  263)  to  insure  adequate  sup- 
plies of  wild  life,  plant  and  animal,  including  forests,  fish 
and  game,  for  the  people  of  the  United  States;  to  secure  the 
correlation  and  most  economical  conduct  of  wild -life  re- 
search and  restocking  and  the  elimination  of  duplication  of 
effort  and  expense  between  the  several  departments  of  the 
Federal  Government  having  to  do  with  the  same;  to  pro- 
mote the  development  and  extension  of  experimental  stations 
for  breeding;  to  promote  studies  of  diseases  and  other  fac- 
tors limiting  the  natural  supply;  and  for  other  purposes. 

Mr,  WALSH  of  Montana,  Mr.  President.  I  see  that  the 
Senator  from  Connecticut  [Mr.  Walcott],  who  Introduced 
and  reported  this  bill,  is  present,  and  I  trust  he  will  ex- 
plain it. 

Mr.  WALCOTT.  Mr.  President,  the  purpose  of  this  bill 
Is  to  eliminate  overlapping  of  effort  and  certain  duplica- 
tions of  expenditures,  and  to  consolidate,  so  far  as  possible, 
without  any  physical  change  in  any  department,  the  va- 
rious efforts  at  conservation  throughout  the  country  of  our 
wild-life  resources,  both  mammals  and  fishes,  and  also  our 
forests,  in  connection  with  which  there  has  p^wn  up 
through  the  years  a  great  deal  of  duplication  of  effort. 

The  enactment  of  this  bill  will  not  cost  the  Government 
a  cent.  One  of  its  chief  objects  is  to  save  money.  \x>  elimi- 
nate waste,  and  to  suggest  rather  than  to  order  the  various 
departments  concerned  with  the  conservation  of  our 
natural  resources  that  they  carefully  consider  whjit  effect 
any  project  that  comes  under  their  purview  or  under  their 
jurisdiction  may  have  upon  such  natural  resources. 

Many  times  large  enterprises  have  been  imdertaken  by 
this  or  that  department  of  the  Government  without  due 
consideration  of  the  question  at  the  coaservation  of  our 
natural  resources.    The  purpose  of  the  bill  is  to  brinK  tbe 
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attention  of  the  various  departments,  chiefly  the  Biological 
survey  and  the  Bureau  of  Forestry  of  the  Department  of 
Agriculture,  and  the  Department  of  the  Interior,  to  the 
necessity  at  all  times  of  considering  and  protecting  these 
resources. 

I  very  much  hope  that  the  bill  will  pass,  because  there  is 
a  large  and  a  growing  interest  all  over  the  country  in  this 
particular  effort  to  save  our  natiu-al  resources. 

Mr.  DILL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Washington? 

Mr.  WALCOTT.    I  yield. 

Mr.  DILL.  Mr.  President,  has  this  bill  ever  previously 
been  before  Congress? 

Mr.  WALCOTT.  This  bill  has  never  been  before  Con- 
gress: It  is  a  new  bill;  but  it  has  been  considered  by  the 
select  Senate  committee. 

Mr.  DILL.  I  have  not  had  time  to  examine  the  bill  with 
any  care,  and  I  should  like  to  ask  the  Senator  this  question: 
Does  the  bill  propose  to  puthorize  the  appointment  of  addi- 
tional game  wardens  or  other  Federal  employees? 

Mr.  WALCOTT.  No;  it  does  not.  It  proposes  no  addi- 
tional expenditure  whatever  and  no  additional  personnel. 
The  tendency  of  the  bill,  should  it  be  enacted  into  law, 
should  be  to  reduce  somewhat  the  personnel,  to  reduce  over- 
lapping enterprises. 

Mr.  DILL.    At  whose  instigation  was  this  bill  introduced? 

Mr.  WALCOTT.  I  do  not  think  I  understand  the  Sena- 
tor's question. 

Mr.  DILL.  In  other  words,  what  forces  in  the  country  are 
behind  the  bill? 

Mr.  WALCOTT.  Various  organizations  are  partially  spon- 
sors for  It.  It  originated  in  the  minds  of  the  committee  In 
cooperation  with  the  various  departments  through  the  com- 
mittee's effort  to  secure  the  facts  pertaining  to  the  con- 
servation of  wild  life.  By  cross-questioning  ofiBcials  of  the 
various  departments  chiefly  concerned  and  by  securing  defi- 
nite reports  on  this  whole  subject  we  found  there  were  certain 
duplications  of  effort.  Consequently  we  set  to  work  in  April 
last  and  devoted  four  months  to  the  consideration  of  this 
whole  subject  with  the  heads  of  the  various  departments 
Interested  In  the  conservation  of  wild  life.  They  sat  in  with 
us  and  they  thoroughly  approve  the  bill.  The  Izaak  Walton 
League,  the  American  Game  Protective  Association,  and 
other  associations  interested  In  the  conservation  of  wild 
life  are  very  much  Interested  in  the  passage  of  the  bill,  and 
believe  that  much  good  will  come  from  its  enactment  into 
law. 

Mr.  DILL.  I  do  not  want  to  object  to  the  bill  or  to  make 
any  fight  against  it;  I  am  very  much  interested  In  the  whole 
subject:  but  I  think  it  is  a  bill  of  such  magnitude  and  im- 
portance as  to  justify  giving  the  Senate  a  little  more  time  to 
examine  it  and  find  out  Just  what  it  proposes  to  do. 

Mr.  HA  WES.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Missouri? 
Mr.  WALCOTT.    I  do. 

liCr.  HA  WES.  I  will  say  to  the  Senator  from  Washington 
that  the  Special  Committee  on  Conservation  of  Wild-Life 
Resources  has  been  making  extensive  investigation  in  vari- 
ous portions  of  the  United  States  and  has  ascertained  that 
there  exists  to-day  a  real  emergency.  Never  before  in  our 
history  have  we  been  confronted  with  such  a  shortage  of 
game  as  exists  to-day. 

This  bill  does  not  carry  a  dollar  of  appropriation:  It  does 
not  put  a  single  additional  man  upon  the  Govenmient  p&y 
roJL  All  It  does  is  to  seek  a  coordination  of  effort  between 
the  present  agencies  of  the  Government  so  that  they  may 
work  together  in  the  effort  to  conserve  the  wild  life  of  the 
ooontrj. 

Our  committee  had  before  it  the  heads  of  every  executive 
department  of  the  United  States  Government  having  to  do 
with  the  suhject.  They  all  approved  this  bill,  and  we  are 
v«7  anxious  that  it  pass  immediately,  so  that  It  may  be 
given  consideration  on  the  House  side.  We  should  like  to 
have  It  go  over  there  at  once.    I  assure  the  Senator  from 


Washington  that  there  Is  no  particular  force  back  of  the 
<)iU.  There  is  no  objection  to  the  bill.  The  bill  is  the 
thought  of  the  five  Senators  on  the  Committee  on  Conserva- 
tion of  Wild-Life  Resources. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  srield? 

Mr.  HA  WES.     Certainly. 

Mr.  McKELLAR.  Was  the  committee  unanimous  in  its 
feport? 

Mr.  HA  WES.  Not  only  is  the  committee  unanimous  but 
the  heads  of  the  various  executive  departments  of  the  Gov- 
imment  having  to  do  with  the  subject  are  in  favor  of  the 

im. 

'  Mr.  McKELLAR.  I  notice  in  the  bill  as  reported  that  its 
^st  purpose  is  to  lend  trained  men  to  State  commissions  for 
tid  in  the  work  of  investigation.  To  what  extent  is  that 
tffort  to  be  carried  on? 

Mr.  HA  WES.  The  Senator  is  now  getting  into  a  large 
Subject. 

Mr.  McKELLAR.  I  understand  that;  but  we  ought  to 
know  whether  we  are  going  to  have  additional  men  put  on 
the  pay  rolls.  The  Senator  said  there  would  be  no  appro- 
|)riation  required  by  this  bill,  but  it  is  manifest  if  we  lend 
trained  men  to  State  commissions  that  it  will  require  a  great 
<nany  men  for  that  purpose.  Therefore  the  appropriations 
Will  be  greatly  increased.  I  was  just  wondering  if  the  Sena- 
tor from  Missouri  or  the  Senator  who  is  chairman  of  the 
committee  would  tell  the  Senate  just  what  the  increase 
ipould  amount  to? 

Mr.  HA  WES.  In  dollars  and  cents  it  will  not  amount  to 
$nything,  because  there  is  no  appropriation  in  the  bill,  and 
Hone  is  required. 

What  the  provision  to  which  the  Senator  referred  means 
iJB  this:  In  the  State  of  Tennessee  there  is  a  very  able  con- 
servation commission,  but.  with  its  limited  resources,  it  can 
tot  make  a  scientific  study  of  the  destruction  by  predatory 
animals  and  that  sort  of  thing.  The  ultimate  hope  of  this 
l>ill  is  that  it  will  develop  trained  men  who  may  be  loaned 
ijemporarily  to  the  State  of  Tennessee,  and  the  colleges  of 
Tennessee,  for  instance,  to  explain  these  different  subjects. 
The  bill,  however,  does  not  increase  the  personnel  of  the 
Oovemment  service  one  man  nor  does  it  call  for  a  dollar  of 
appropriation. 

If  the  Senator  would  like  to  have  an  illustration  of  what 
i|t  will  do,  I  will  tell  him.  Some  years  ago  the  Congress 
{passed  what  is  called  the  upper  Mississippi  wild  life  bill. 
'the  last  Congress  appropriated  $90,000,000  for  building 
gams  and  impounding  the  waters  of  the  upper  Mississippi 
Eiver.  By  consulting  with  the  Chief  of  Engineers  we  found 
that  we  could  preserve  the  wild  life  and  the  fish  life  there 
hy  erecting  six  dams  instead  of  one  dam  at  a  less  cost  to  the 
Oovemment.  The  conferences  held  between  the  Chief  of 
Engineers  and  our  committee  were  informal;  but  all  in  the 
^orld  this  bill  proposes  to  do  is  to  provide  the  machinery 
fbr  exchange  of  ideas  and  discussion  between  the  heads  of 
the  executive  departments  of  the  Government.  I  assure  the 
$enator  from  Tennessee  that  there  is  no  provision  in  the 
Hill  for  any  additional  personnel. 

Mr.  VANDENBERG.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
Stteld  to  the  Senator  from  Michigan? 

Mr.  HA  WES.    I  yield. 

Mr.  VANDENBERG.  Will  the  Senator  make  it  plain, 
I^lease,  whether  in  relation  to  cooperation  with  the  States 
there  is  any  Invasion  of  the  jurisdiction  of  the  conservation 
4epartments  of  the  States? 

Mr.  HA  WES.    There  is  none  whatever. 

Mr.  President,  I  hope  this  bill  may  be  passed. 
I  Mr.  PITTMAN.  Mr.  President,  I  simply  wish  to  indorse 
■that  has  been  said  by  the  Senator  from  Connecticut  [Mr. 
Walcott]  and  the  Senator  from  Missouri  [Mr.  HawesI.  I 
^m  a  member  of  the  committee  which  considered  this  sub- 
ject, and  I  participated  in  the  study  of  it.  We  now  have 
a^  Bureau  of  Biological  Survey,  a  Bureau  of  Fisheries,  and 
sb  forth,  and  we  have  some  very  expert  men  in  those 
^ranches  of  the  service.  They  have  studied  not  only  animal 
4l5eases  and  destruction  of  wild  life  caused  by  predatory 


1931 


CONGRESSIONAL  RECORD— SENATE 


519 


animals  but  they  have  studied  also  the  raising  of  upland 
birds  and  matters  of  that  kind,  and  they  already  have  ac- 
quired a  great  deal  of  information  that  should  be  made 
available  to  the  State  commissions  if  they  shall  desire  to 
use  it.  However,  a.;  has  been  stated,  it  is  only  on  the 
invitation  of  the  State  commissions  that  the  contemplated 
aid  will  be  rendered.  I  can  not  conceive  of  any  way  in 
which  the  enactment  of  the  bill  will  increase  the  cost  to  the 
Government;  in  fact,  if  there  shall  be  a  coordination  be- 
tween the  Forest  Service,  the  Park  Service,  the  Biological 
Survey,  and  the  Commissioner  of  Fisheries,  not  only  .should 
the  work  be  performed  more  effectively  but  there  should 
result  a  material  recuction  in  cost. 

Mr.  BLAINE.  Mr.  President.  I  am  sorry  that  I  can  not 
agree  with  the  interpretation  placed  on  this  bill  by  the  dis- 
tinguished Senator  Irom  Missouri  I  Mr.  HawesJ.  I  want 
to  call  the  attention  of  the  Senate  to  section  8,  for  I  pro- 
pose to  submit  an  amendment  to  strike  out  that  section, 
which  is  a  coercive  jneasure.  and  will  be  very  effective  in 
its  operations  if  it  shill  be  adopted. 

Section  8  is  designed  to  coerce  States  into  the  adoption 
of  laws  dictated  by  a  department  in  Washington,  and  it 
Is  proposed  to  be  done  by  a  sort  of  underhanded  scheme; 
that  is,  appropriation;  shall  not  be  used  in  any  State  under 
the  terms  of  section  8  unless  such  State  shall  have  enacted 
certain  specific  laws  -elating  to  the  protection  of  fish  and 
game  demanded  and  dictated  by  the  Federal  Government. 
Section  8  means  the  surrender  of  the  sovereignty  of  the 
State,  of  the  right  of  '.he  State  to  enact  its  own  laws  in  the 
exercise  of  its  police  powers  respecting  the  subject  of  fish 
and  game.  I  think  j«ction  8  is  as  plain  as  the  English 
language  can  make  it.     Section  8  provides  that — 

Appropriations  for  the  propagation  of  game  and  ftsh  shall  not 
be  expended  for  stocking  areas  within  any  State  In  which.  In  the 
judgment  of  the  Secretary  of  Agriculture  with  respect  to  game 
and  fur-bearing  animals,  or  the  Secretary  of  Commerce  with 
respect  to  flsh,  there  are  not  adequate  laws  for  the  protection  of 
such  animals  or  fish. 

Under  that  provision,  if  the  Secretary  of  Agriculture  or 
the  Secretary  of  Commerce,  in  their  opinion,  conclude  that 
there  are  not  suflBcient  protective  laws  within  a  State,  then 
that  State  is  to  be  deprived  of  all  appropriations  under 
this  bill. 

Further,  identically  the  same  theory  is  carried  out,  only 
a  little  more  vigorously.  These  appropriations  for  the  prop- 
agation of  game  and  fish  shall  not  be  expended — 

In  any  State  In  which  the  Director  of  the  Bureau  of  Biological 
Survey  or  the  Commissioner  of  Fisheries  or  their  duly  authorized 
agents  are  not  accorded  full  and  free  right  to  conduct  such  opera- 
tions, and  all  operations  necessary  therefor,  in  such  manner  and  at 
such  times  as  is  considered  necessary  and  prop>er  by  the  said  heads 
of  these  bureaus  or  their  agents. 

Let  US  examine  into  the  effect  of  that  provision.  For 
instance,  take  the  Upper  Mississippi  Valley  Wild  Life 
Refuge,  the  States  located  within  what  is  Imown  as  the 
Northwest  Territory. 

Mr.  HA  WES.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consm  yield  to  the  Senator  from  Missouri? 

Mr.  BLAINE.     I  do. 

Mr.  HA  WES.  Let  me  say  to  the  Senator  that  if  the  sec- 
tion would  do  what  he  thinks  it  would  do,  I  should  be  op- 
posed to  it;  and,  so  far  as  I  am  concerned,  it  may  be 
stricken  out.  because  if  there  is  any  one  thing  that  I  do 
not  want  to  advocate  it  is  dictation  of  the  Federal  Govern- 
ment over  the  departments  of  the  States. 

Would  it  satisfy  the  Senator  if  section  8  were  stricken 
out? 

Mr.  BLAINE.  I  see  no  particular  objection  to  the  bill  if 
section  8  is  stricken  out;  but  I  desire  to  conclude  what  I 
was  about  to  say  regarding  the  effect  of  this  measure  as  ap- 
plied to  the  States  located  in  the  northwest  territory. 

Under  the  Ordinance  of  the  Northwest  Territory  those 
States  are  guaranteed  certain  rights  respecting  fishing,  as 
binding  upon  the  Federal  Government  as  is  any  part  of  the 
Constitution.  When  the  Government  established  the  Upper 
Mississippi  Valley  Wild  Life  Refuge,  the  State  of  Wisconsin 


accepted  that,  reserving,  however,  coordinate  power,  con- 
current power,  reserving  its  rights  under  the  Ordimnce  of 
the  Northwest  Territory,  and  reserving  all  other  rights  that 
were  reserved  by  the  respective  States  of  Minnesota.  Iowa, 
Illinois,  and  Missouri,  if  it  affected  Missouri. 

Those  rights  ought  not  to  be  set  asioe,  the  guaranties 
under  the  Ordinance  of  the  Northwest  Territory  ought  not 
to  be  set  aside,  upon  the  judgment  and  the  dictation  of 
some  subordinate  official  of  the  Federal  Government;  and 
yet,  under  section  8,  if  it  were  to  become  a  part  of  the  law 
of  this  land,  we  would  at  once  have  a  contest  on. 

Moreover,  that  contest  would  be  resolved  in  favor  of  the 
Federal  Government  before  it  began,  because  by  this  section 
the  Federal  Government  says  that  not  one  dollar  of  appro- 
priations shall  be  expended  in  that  area  for  any  of  the  pur- 
poses designed  by  the  bill  unless  the  State  of  Wisconsin  and 
other  States  likewise  situated  surrender  their  sovereign 
power  and  the  rights  that  are  guaranteed  to  them;  and  as 
it  affects  that  area  it  will  affect  every  State  in  the  Union — 
every  one  of  them.  They  are  not  all  likewise  situated;  but 
every  State  in  the  Union  has  its  police  power,  and  in  the 
exercise  of  that  police  power  it  passes  laws  for  the  protection 
and  conservation  of  wild  life;  and  yet,  if  those  laws  do  not 
meet  with  the  approval  of  a  Government  official,  the  Gov- 
ernment of  the  United  States  says  that  no  money  shall  be 
spent  within  the  boundaries  of  that  State! 

I  shall  not  carry  on  this  discussion  further;  but  I  think 
it  is  very  clear  that  section  8  by  all  means  should  be  stilcken 
out,  and  I  offer  an  aonendinent  for  that  purpose. 

Mr.  SHORTRIDGE.  Mr.  President,  I  rise  merely  to  ask  a 
question  of  the  Senator.  What  would  happen  if  the  Federal 
Government  made  appropriations  and  the  States  die  not 
make  like  appropriations?    What  would  be  left  of  the  bill? 

Mr.  BLAINE.  I  might  suggest  to  the  Senator  that  the 
bill  is  not  designed  as  an  aid  to  the  States,  and  does  not 
make  appropriations  to  be  met  by  the  States;  but  no  appro- 
priation can  be  expended  by  the  Federal  Government  in  any 
State  for  any  of  the  purposes  set  forth  in  the  bill  if,  in  the 
judgment  of  any  of  the  departments  or  their  agents,  they 
decide  that  the  Laws  of  that  State  do  not  conform  with  their 
opinion  of  what  the  laws  ought  to  be. 

Mr.  SHORTRIDGE.  Could  the  Federal  Government  make 
appropriations  to  carry  on  the  work  that  the  Congress 
thought  necessary? 

Mr.  BLAINE.  The  Federal  Government,  of  course,  can 
make  an  appropriation  to  carry  on  any  appropriate  under- 
taking on  the  part  of  the  Federal  Grovemment;  but 

Mr.  SHORTRIDGE.  Within  the  giv^  State,  say  of  Wis- 
consin? 

Mr.  BLAIJJE.  But  this  section  says  that  no  such  appro- 
priation shall  be  expended  in  any  State  that  does  not  con- 
form its  laws  to  the  judgment  of  a  Federal  official. 

Mr.  SHORTRIDGE.  But  if  section  8  is  eliminated  from 
the  bill? 

Mr.  BLAINE.    Then,  of  cotirse.  all  of  that  is  set  aside. 

Mr.  SHORTRIDGE.  Then  the  Federal  Government  could 
make  appropriations  to  carry  on  conservation  in  a  given 
State  without  the  consent  of  the  State? 

Mr.  BLAINE.  No;  then  the  bill  would  not  deal  with 
appropriations  in  any  way  whatever;  but.  as  I  understand, 
merely  with  coordination  of  the  several  departments.  To 
that  I  have  no  objection. 

I  offer  my  amendment,  Mr.  President. 

The  VICE  PRESIDENT.  The  amendment  can  be  offered 
at  the  proper  time. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  rise  simply  to 
address  myself  to  the  suggestion  made  that  this  bill  involves 
no  additional  expense  at  all  on  the  part  of  the  Government. 
It  is  said  that  it  carries  no  appropriation,  which  is  true;  but, 
of  course,  the  most  casual  study  of  the  bill  will  disclose  to 
anyone  that  it  will,  as  a  matter  of  fact,  add  to  the  general 
expenditures  of  the  Government,  and  that  when  the  various 
departments  come  to  present  their  estimates,  if  they  desire 
to  exercise  the  authority  conveyed  by  this  bill  they  will,  of 
course,  ask  appropriations  to  carry  out  the  authority  thus 
conferred  upon  them. 
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For  instance.  In  section  4: 

Before  any  public  work*  or  other  improvement  project  likely  to 
affect  wild  life  (inclading  aquatic  life,  bird  life,  animal  life,  and 
plant  life)  la  conatructed.  the  project  shall  be  referred  to  a  board 
of  Inquiry — 

That,  of  course,  includes  all  rivers  and  harbors;  it  includes 
all  reclamation  work;  it  includes  all  flood -control  work. 
That  must  be  referred  to  the  committee. 

The  project  shall  be  referred  to  a  board  of  inquiry — 

Whose  members  shall  be  designated  by  the  President,  one  each 
from  the  Bureau  of  Biological  Survey,  the  Bureau  of  Fisheries,  the 
Forest  Service,  and  the  National  Park  Service,  and  any  other 
agency  or  establishment  of  the  Government  whose  activities  are 
or  may  be  Involved. 

Thus,  they  are  authorized  to  make  inquiry. 
Then  the  bill  provides: 

Such  board  shall  Investigate  the  project  and  submit  Its  recom- 
mendations to  the  President,  who  shall  have  full  authority  to 
impose  such  restrictions  In  the  construction  of  such  project  as 
he  may  deem  desirable  In  the  Interests  of  wild -life  conservation. 

Of  coiwse,  an  appropriation  will  be  necessary  to  carry  out 
the  authority  thus  conveyed.  The  board  of  inquiry  will  be 
obliged  to  send  experts  and  students  to  look  into  the  partic- 
ular project  on  the  ground,  and  to  make  a  report;  and  all 
that,  as  a  matter  of  course,  involves  more  or  less  expense. 

This  is  simply  an  authorization  to  the  board  of  inquiry. 
The  board  of  inquiry  may  deem  it  inadvisable  to  conduct  any 
investigation.  It  may  conduct  it  or  it  may  not.  as  it  sees  fit. 
It  is  authorized  to  do  it;  but  if  it  should  do  it — and  usually, 
as  Senators  know,  these  boards  expand — it  necessarily  in- 
volves no  little  expense. 

Again,  in  section  5: 

In  the  event  that  any  department  of  the  United  States  Govern- 
ment has  for  disposal  any  lands  that  are  of  no  further  use  to  such 
department  for  the  purpoae  or  purposes  for  which  such  areas  were 
acquired  or  taken  under  administration,  and  if  such  lands  are  not  ' 
required  for  other  principal  purposes  by  that  or  other  depart- 
ments, such  areas  shall  first  be  offered  to  other  various  govern- 
mental agencies  authorized  by  Congress  to  engage  In  the  conserva- 
tion oX  wild  life,  including  fishes  and  forests,  to  ascertain  if  such 
tntLM  are  suitable  and  are  desired  to  be  taken  under  administra- 
tion by  such  Federal  conservation  agencies  to  assist  in  carrying 
out  the  purposes  of  this  act.  Whenever  such  areas  having  been  so 
offered  shall  upon  investigation  be  found  to  be  suitable  for  these 
purposes — 

Which,  of  course,  implies  that  an  investigation  of  the  par- 
ticular purpose  should  be  made  for  the  purpose  of  determin- 
ing whether  steps  ought  to  be  taken  to  conserve  wild  life 
in  connection  with  it. 

I  do  not  mean  to  say  that  all  these  things  are  not  very 
desirable  indeed.  Indeed.  I  am  in  hearty  ssonpathy  with 
the  idea  of  preserving  the  wild  life  of  the  country,  and  par- 
ticularly of  increasing  it.  so  far  as  it  furnishes  food  sup- 
plies to  the  people;  but  let  us  not  deceive  ourselves  into  the 
belief  that  this  bill  does  not  mean  additional  expenses  to 
the  Government. 

Then  you  will  find,  all  along  down  the  list,  that  these 
surveys  are  to  be  made.    Section  7: 

The  Bureau  of  Biological  Survey  and  the  Bureau  of  Fisheries 
are  hereby  authorized  to  make  surveys  of  the  wlld-Ufe  resources 
of  the  public  domain,  or  of  any  lands  owned  or  leased  by  the 
Gove.-nment.  to  conduct  such  Investigations  as  may  be  necessary 
for  the  development  of  a  program  for  the  maintenance  of  an  ade- 
quate supply  of  wild  life  in  these  areas,  to  establish  game  farms 
and  Qsh-cultural  stations  commensurate  with  the  need  for  re- 
plenishing the  supply  of  game  and  fur-bearing  animals  and  fish 
thereon,  and.  in  cooperation  with  the  National  Park  Service,  the 
Forest  Service,  or  other  Federal  agencies,  the  State  agencies,  to 
coordinate  and  establish  adequate  measures  for  wild-life  control 
on  such  areas. 

In  these  distressful  times  I  rather  regret  this  proposal  thus 
to  expand  the  powers  and  duties  of  these  various  depart- 
ments of  the  Government. 

Mr.  HAWES.  Mr.  President,  there  are  13.000,000  men 
and  women  scattered  through  the  48  States  who  pay  an 
annual  license  fee  for  the  privilege  of  hunting  and  fishing; 
and  the  American  public  invests  annually  $650,000,000  in 
these  forms  of  outdoor  recreation. 

I  know  the  Senator  from  Montana  is  sympathetic  with 
the  general  idea  of  this  bill;  and  it  may  be  weH  to  explain 
how  U  would  operate. 


I  For  instance,  the  Senator  referred  to  flood  control.  Our 
Government  has  worked  out  two  plans  for  relieving  the 
flood  waters  in  the  lower  Mississippi  Valley.  One  involves 
a  spillway  of  some  100  miles  on  one  side  of  the  river  and 
another  project  involves  a  spillway  of  125  miles  on  the  other 
Side  of  the  river. 

In  that  gigantic  problem,  involving  some  $300,000,000,  all 
Iwe  are  asking  is  that  the  Biological  Survey  and  the  Bureau 
of  Fisheries  shall  consult  and  advise  with  the  engineers  as 
to  the  best  way  to  proceed  with  the  construction,  but  giving 
consideration  to  conserving  wild  life.  That  is  all  the  bill  is 
Intended  to  do. 

The  Biological  Survey  and  the  Bureau  of  Fisheries  have 
examiners  now.  They  have  their  experts.  They  could  tell 
just  what  animals  and  just  what  fish  would  prosper  and 
grow  in  particular  areas.  All  this  bill  is  intended  to  accom- 
plish is  that  the  National  Park  Service,  the  Bureau  of  Fish- 
eries, the  Biological  Survey,  and  the  Interior  Department 
phall,  in  making  improvements  and  in  spending  Government 
money,  consider  the  conservation  of  wild  life. 

That  has  not  heretofore  been  done.  The  Bureau  of  Fish- 
eries had  under  its  jurisdiction  one  subject,  the  Biological 
jBurvey  has  another  subject,  the  Bureau  of  Indian  Affairs 
has  another  subject,  and  the  Bureau  of  Engineers  still  a 
Jfourth  subject.  All  this  bill  requires  is  that  in  considering 
these  developments,  and  in  spending  Federal  money,  the 
Wild-life  resources  of  our  country  should  be  carefully 
considered- 
Mr.  President,  our  committee  for  long  months  this  sum- 
mer consulted  with  the  head  of  every  executive  department 
In  the  Government.  We  have  had  long  statistical  reports. 
We  have  the  result  of  our  own  investigations,  and  of  the  in- 
vestigations of  these  departments.  We  do  not  believe  this 
would  cost  an  additional  dollar.  We  believe,  on  the  con- 
trary, that  it  would  be  a  Government  economy,  because  the 
cooperation,  the  coordination,  the  explanation,  and  the  ex- 
change of  opinion  of  these  different  departments  will  bring 
economy  in  service. 

I  may  say.  Mr.  President,  in  perfect  frankness,  that  we 
have  another  bill  which  may  call  for  an  expenditure  of 
money  for  a  great  game  farm,  but  that  is  not  in  this  bill. 
JAll  this  bill  intends  to  do  is  to  secure  a  meeting  of  minds 
of  the  different  departments  of  the  Government  and  to 
have  called  to  their  attention  the  reckless  waste  of  wild 
game  and  fish  life  in  America. 

Mr.  DIIX.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
)^eld  to  the  Senator  from  Washington? 

Mr.  HAWES.    I  yield. 

Mr.  DILL.  I  would  like  to  ask  the  Senator  this  question: 
Is  there  anything  now  which  prevents  the  department  heads 
and  the  secretaries  herein  referred  to,  or  their  appointees. 
Ifrom  conferring  and  doing  the  very  things  this  bill  author- 
izes them  to  do?  This  bill  does  not  provide  for  the  consoli- 
dation of  an>-thing.  It  just  provides  that  they  can  cooperate. 
Can  they  not  do  that  anyhow? 

Mr.  HAWES.  These  department  heads  met  with  our  com- 
mittee during  the  summer  and,  as  the  report  shows  very 
Clearly,  they  cooperated  very  intelligently  and  very  faithfully. 
But  that  is  a  voluntary  cooperation.  There  is  no  instruction 
in  the  law,  there  is  no  directing  force  back  of  that  coopera- 
tion. This  bill  simply  proposes  that  they  shall  consult  from 
time  to  time  when  these  great  projects  arise. 

Mr.  DILL.  Mr.  President,  wiU  not  this  be  the  practical 
result  of  this  biU.  that  after  it  becomes  a  law.  with  this 
Statute  directing  the  departments  to  cooperate,  each  depart- 
ment will  want  additional  employees  to  take  charge  of  this 
cooperation  in  these  different  departments?  It  is  proposed 
that  there  be  set  up  in  each  department  a  sort  of  wild  life 
bureau,  which  will  be  entirely  unnecessary,  it  seems  to  me, 
and  will  be  an  additional  burden  of  bureaus  upon  the 
povemment. 

i  Mr.  HAWES.  Mr.  President,  we  carefuUy  avoided  that. 
trhere  is  in  the  mmds  of  the  conservationists  of  the  country 
the  thought  of  one  great  department  of  conservation,  under 
iwhich  all  these  branches  would  be  united,  either  with  a  place 
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in  the  President's  Cabinet  or  an  under  secretary:  but,  as 
our  rf  port  pc  nts  out.  the  invcstipation  of  our  committee  has 
not  reached  that  point  where  we  believe  we  are  justified  in 
recommending;  a  new  department  of  tliat  kind.  In  the 
meantime  this  bill  would  direct  the  heads  of  depart- 
ment.s  to  the  necessity  of  considering  conservation  in  con- 
nee  t  ion  with  public  work. 

Mr.  Pics: dent,  we  formerly  had  three  months  of  duck 
shooting  in  the  United  States.  We  now  have  only  one.  We 
find  that  our  black  bass  are  disappearing  and  that  our  quail 
are  disappearing.  There  is  complaint  from  every  commis- 
sion of  the  43  States  about  the  game  conditions  and  the  fish 
conditions  in  the  United  States.  All  this  bill  is  intended  to 
do.  and  all,  in  my  opinion,  that  it  would  do,  would  t>e  to 
move  the  situation  from  voluntary  cooperation  to  one  where 
cooj>eration  would  be  directed. 

Mr.  DILL.  Let  me  call  the  Senator's  attention  to  sec- 
tion 4: 

Before  any  public  work.s  or  other  improvement  project  likely  to 
affect  wild  life  (Including  aquatic  life,  bird  life,  animal  life,  and 
plant  life)  Is  constructed,  the  project  shall  be  referred  to  a  board 
of  inquiry,  whose  members  .shall  be  dest.'^nated  by  the  President. 
one  each  from  the  Eureau  of  Biological  Survey,  the  Bureau  of  Fitih- 
erte'^,  the  Forest  Service,  and  the  National  Park  Service,  and  any 
other  agency  or  establishment  of  the  Government  whose  activities 
are  or  may  be  Involved. 

The  Senator  is  proposing  to  create  a  board  here  to  pass  on 
every  dam  that  is  to  be  built  on  any  river  in  the  United 
States.  He  is  proposing  to  set  up  here  another  orsanization 
besides  the  Power  Commission,  for  that  matter,  to  pass  on 
such  questions. 

May  I  a.sk  the  Senator  this:  Has  there  been  any  disposi- 
tion on  the  part  of  the  Power  Commission  not  to  regard  wild 
life  in  the  granting  of  Ucenses? 

Mr.  HAWES.  Mr.  President,  the  difficulty  has  been  that 
none  of  these  commissions  have  given  consideration  to  the 
subject  of  wild  life  in  America.  In  our  investigations  we 
find  that  there  is  not  a  single  department  of  the  Govern- 
ment, there  is  not  a  .sinple  Cabinet  officer,  who  docs  not  in 
some  way  come  in  contact  with  the  problem  of  conservation 
of  wild  life.  This  bill,  for  the  first  time  oflicially.  calls  the 
attention  of  these  departments  to  the  necessity  of  coopera- 
tion. It  would  not  result  in  stopping  any  public  work:  of 
cour.se,  no  member  of  our  committee  would  say  that  a  great 
dam  project  should  be  endangered  for  the  protection  of  fish 
or  wild  life  of  any  kind.  But  it  does  call  to  the  attention  of 
these  departments  the  fact  that  in  comidcring  these  prob- 
lems they  should  add  to  the  practical,  mechanical  considera- 
tions the  thought  of  conserving  the  wild  life  of  the  Nation. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Tennessee? 

Mr.  HAWES.     I  yield. 

Mr.  MrKELLAR.  The  Senator  states  that  this  is  the  first 
attempt  that  has  been  made  really  to  get  cooperation  in  the 
conservation  of  wild  life  in  America.  I  call  the  Senator's 
attention  to  the  Bud'^et  report,  pages  137  to  145.  which 
shows  that  the  President  has  recommended  to  the  Congress 
for  the  coming  fiscal  year  an  appropriation  of  $1,794,710 
for  the  conservation  of  wild  life  durinc  the  year,  and  it  is 
proposed  that  there  be  set  up  13  different  bureaus  in  the 
Department  of  Agriculture  for  the  purpose  of  conserving 
wild  Ufe  in  America  for  the  coming  year. 

I  want  to  call  the  Senator's  attention  to  the  very  first  act 

which  was  passed  which  provides  especially  for  the  very 

thing  the  Senator  now  argues  this  bill  for  the  first  time 

provides  for.     I  read  from  page  137: 

For  salaries  and  employment  of  labor  In  the  city  of  Washington. 
•  •  •  Including  cooperai.on  with  Federal,  State,  county,  or 
other  agencies  or  with  fa:m  bureaus,  orL:anlzatIous,  or  Indlvlduali 

That  first  law  sets  up  bureaus  and  provides  for  the  pay- 
ment of  salaries  in  the  sum  of  $83,135,  of  which  $78,543  is 
for  personal  salaries,  paid  largely  here  in  the  District  of 
Columbia. 

Then  there  are  12  other  bureaus  set  up  here  in  the 
Department  of  Agriculture,  just  where  this  additional  bureau 
■Mil  be  set  up  later  on  if  this  bill  passes,  for  the  preserva- 


tion of  wild  life,  all  of  them  having  the  very  purpose  set 
out  in  the  Senator's  bill. 

Under  those  circumstances,  where  the  administration  has 
cut  this  appropriation  for  the  conservation  of  wild  life  from 
$2,229,170  to  $1,794,710,  it  seems  to  me  that  at  such  a  time 
as  this  we  should  not  come  along  and  set  up  an  additional 
bureau  in  the  Department  of  Agi'iculture.  and  perhaps  one 
in  the  Department  of  Commerce,  and  possibly  one  in  the  War 
Department. 

I  am  in  favor  of  the  conservation  of  wild  life,  but  just  at  this 
time,  when  we  are  spending  $1,794,000  in  the  conservation 
of  wild  life.  I  think  is  an  unfortunate  time  to  add  other 
bureaus  and  other  departments  to  help  do  the  same  job  these 
13  bureaus  are  already  doing. 

Mr.  HAWES.  Mr.  President,  as  a  matter  of  fact,  the 
Senator  was  reading  the  report  of  expenditures  which  have 
been  going  on  for  many,  many  years  in  the  Government. 

Mr.  McKELLAR.     Yes;  and  this  is  just  another  bureau. 

Mr.  HAWES.  There  is  no  proposal  to  increase  the  Budget 
for  next  year.  There  will  be  a  big  decrease.  We  do  not 
propose  to  create  a  single  department  of  the  Government. 
The  Senator  seems  to  be  under  the  impression  that  we  were 
proposing  a  very  unusual  appropriation  this  year,  when,  as 
a  matter  of  fact,  we  are  not.  The  Senator  seems  to  be  under 
the  impression  that  we  are  creating  new  agencies,  which 
we  are  not  doing. 

Mr.  McKELLAR.     Will  the  Senator  yield  further? 

Mr.  HAWES.     I  yield. 

Mr.  McKELLAR.  I  have  been  here  a  long  time,  and  I 
happen  to  be  a  member  of  the  Appropriations  Committee, 
and  know  what  I  am  talking  about  when  I  say  that  I  have 
never  known  of  a  bill  like  this  passing  without  this  happen- 
ing, that  as  soon  as  the  bill  becomes  a  law,  in  the  con- 
sideration of  the  very  next  deficiency  bill,  a  recommendation 
is  made  from  the  department,  sent  to  us  by  the  Executive, 
for  an  appropriation  to  carry  out  what  is  provided  for  in 
such  a  bill  as  this.  I  will  say  to  the  Senator  that  I  believe 
that  when  we  are  now  spending  the  enormous  sum  of 
$1,794,000  for  the  conservation  of  wild  life  in  America,  with 
men  and  women  hungry  in  our  country,  we  could  let  this 
bill  go  by  for  a  httle  while.  With  13  bureaus  already  estab- 
lished in  the  Department  of  Agriculture  alone  for  this  very 
purpose,  it  seems  to  me  we  might  wait  a  little  longer. 

Mr,  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Missouri  a  question?  The  Senator  from  Tennessee  says 
there  are  13  bureaus  doing  this  same  work.  Are  there  13 
bureau."?  engaged  in  the  preservation  of  wild  life? 

Mr.  HAWES.     No. 

Mr.  McKELLAR.     Will  the  Senator  yield  to  me? 

Mr.  HAWES.     I  yield. 

Mr,  McKELLAR.  I  hand  the  Senator  from  Idaho  the 
1933  Budget,  and  ask  him  to  look  for  himself  under  the  head 
of  Biological  Survey,  on  page  137.  where  he  will  see  that 
there  are  13  bureaus. 

Mr.  HAWES.  Mr.  President,  the  bill  does  not  create  a  new 
bureau.  The  amount  of  money  appropriated  this  year  is  less 
than  the  amount  appropriated  last  year.  The  carrying  out 
of  the  provisions  of  the  bill  will  not  cost  a  single  dollar. 
That  is  the  opinion  of  the  five  Senators  who  spent  long, 
weary  months  investigating  the  matter.  That  is  the  opinion 
of  the  heads  of  the  departments.  It  means  simply  a  cooper- 
ation of  effort,  if  you  please,  a  correlation  of  effort. 

Mr.  President,  before  I  yield  the  floor  may  I  say  that  I  had 
not  intended  to  discuss  this  matter.  It  seemed  simply  a 
process  of  bringing  together  the  minds  of  the  heads  of  the 
different  departments  so  that  they  could  concentrate  upon 
the  subject.  The  bill  does  not  propose  to  give  them  any  new 
power,  no  power  which  they  did  not  formerly  possess.  The 
only  thing  it  does  is  to  propose  that  when  great  public  works 
are  undertaken,  consideration  shall  be  given  to  the  wild-life 
resources  of  that  vicinity. 

May  I  repeat  that  the  American  public  spends  some  $650,- 
000.000  a  year  in  its  outdoor  recreation  and  that  13,000,000 
men  and  women  take  out  hcenses  for  that  purpose.  There 
will  be  another  measure  presented  by  our  committee  which 
will  call  for  an  appropriation  of  money,  and  I  hope  that  bill 
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will  be  considered  and  discussed  upon  its  merits.  But  there 
is  not  in  the  bill  now  before  us  anjrthing  that  extends  the 
activities  of  the  departments  or  that  extends  their  jurisdic- 
tion or  extends  the  personnel  of  the  Government.  All  it 
does  is  to  ask  that  they  shall  sit  together  in  conference  when 
public  enterprises  are  undertaken  and  give  thought  to  the 
subject  of  wild-life  conservation. 

Mr.  McKELLAR  Mr.  President,  will  the  Senator  yield 
again?  

The  PRESIDING  OFFICER  (Mr.  Coitzens  in  the  chair). 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from 
Tennessee? 

Mr.  HA  WES.    I  yield. 

Mr.  McKEIXAR.  Perhaps  the  objection  I  have  raised  can 
be  obviated  by  a  simple  amendment  which  would  provide 
that  under  no  condition  ^hall  any  additional  appropriation 
be  made  for  the  purpose  of  carrying  out  the  provisions  of  the 
bill  or  any  part  of  it.  If  that  language  is  put  in  the  bill, 
we  can  easily  come  to  a  conclusion  about  it. 

Mr.  HAWES.  That  is  the  thuushi  back  of  the  bill,  thai 
it  shall  not  cost  any  additional  money, 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Montana? 

Mr.  HAWES.    I  yield. 

Mr.  WALSH  of  Montana.  Let  me  Inquire  of  the  Senator 
from  MlMourl  whether  the  flr.st  procesw  under  the  bill  will 
not  be  to  establbh  a  board  of  Inquiry,  under  the  provisions 
of  section  4?  When  that  board  of  Inquiry  Is  established,  of 
course,  It  win  have  to  keep  a  record  of  Its  proceedings.  It 
will  have  to  have  an  executive  .secretary  to  keep  a  record 
to  tell  what  the  board  did.  what  Its  resolutions  have  been, 
and  what  Its  course  of  action  has  been.  That  means  an 
office  force.  Whenever  a  public  work  Is  contemplated  or  is 
under  process,  an  investigation  must  be  made,  and  the 
board  of  inquiry  must  have  the  necessary  force  with  which 
to  carry  on  the  investigation.  How  can  it  be  done  with- 
out an  additional  expenditure? 

Mr.  HAWES.  I  do  not  anticipate  there  will  be  any  addi- 
tional expense.  As  a  practical  illustration,  take  one  of  the 
great  projects  that  we  know  of.  the  spillway  in  the  Mississippi 
Valley.  All  that  would  be  necessary  to  do  would  be  to  have 
the  Biological  Survey,  on  the  one  side,  and  the  Bureau  of 
Fisheries,  on  the  other  side,  report  to  whoever  is  undertaking 
that  work  for  the  Government  that  this  kind  of  construc- 
tion would  be  helpful  and  that  kind  of  construction  would 
be  harmful. 

Mr.  WALSH  of  Montana.  But  let  us  take  the  first  proposi- 
tion. When  the  board  of  inquiry  is  created,  will  it  not  be 
necessary  to  have  a  secretary  who  will  have  charge  of  the 
records  of  the  board,  for  instance,  and  keep  an  account  of 
what  it  does?  Will  it  not  likewise  be  necessary  to  have  some 
one  sent  out  to  make  the  inquiry  contemplated  by  the  pro- 
visions of  the  bill? 

Mr.  HAWES.  The  agency  is  there  now  to  make  the  in- 
quiry. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Idaho? 

Mr.  HAWES.    I  yield. 

Mr.  BORAH.  I  have  not  had  time  to  read  the  bill  very 
carefully,  but  there  are  some  things  which  at  the  first  read- 
ing seem  to  me  to  be  very  important  to  our  part  of  the 
country.    The  bill  provides: 

Hereafter,  whenever  any  dam  is  authorized  to  be  constructed 
elthw  by  the  Federal  Government  Itself,  or  by  any  private  agency 
under  Oov«mment  permit,  the  Bureau  of  Fisheries  shall  be  con- 
sulted and  before  such  construction  Is  begun  or  permit  granted. 
Whan  deamed  neceesary.  due  and  adequate  provision  shall  be  made 
for  tlM  migration  of  fish  life  from  the  upper  to  the  lower  and  from 
tbm  lower  to  the  upper  waters  of  said  dam  by  means  of  fish  lifts. 
laddera,  or  other  devices. 

Does  the  bill  go  any  further  than  simply  to  provide  that 
the  Bureau  of  Fisheries  shall  be  consulted  with  reference  to 
the  manner  of  preserving  the  fish  in  the  reservoir? 

Mr.  HAWES.    That  Is  alL    It  Is  not  compulsory. 


Mr.  BOFIAH,  They  do  not  have  any  authority  to  stay  the 
building  of  a  dam? 

Mr.  HAWES.  No.  At  the  present  time  it  is  not  even  their 
<uty  to  call  attention  to  the  matter. 

Mr.  DILL.     Mr.  President 

The  PRESIDING  OFFICER.  Doe.s  the  Senator  from  Mis- 
$ouri  yield  to  the  Senator  from  Washington? 

Mr.  HAWES.     I  yield. 

Mr.  DILL.  I  invite  attention  to  section  4  of  the  bill,  under 
H^hich  the  President  is  required  to  appoint  a  separate  com- 
jnission  to  pass  on  that  question.  It  provides  that  the 
|>resident  may  impose  restrictions  as  the  result  of  that 
Investigation. 

Mr.  BORAH.     Section  4  of  the  bill  reads  as  follows: 

Sfc  4  Before  any  public  works  or  other  Improvement  project 
IJllcely  to  afTect  wild  life  (including  aquatic  life,  bird  life,  animal 
Ijlfe.  and  plant  llfei  Is  constructed,  the  project  shall  be  referred  to 
^  board   of  Inquiry.    whw;:;e   members   fihr.U   be   designated   by   the 

J  resident,  one  each  from  tl.e  Dureau  of  BloloRtcal  Survey,  the 
ureau  of  Fi.'iherlcs  the  Forest  Service,  and  the  National  Park 
$L':-v:ce,  and  any  other  agency  or  establisiunent  of  the  Ctovernmcnt 
^ho.ne  artlvitli.-a  are  or  may  bo  involved.     Hurh  board  shall  Invesil- 

Jnte  the  project  an^l  .submit  its  recommendations  to  the  President, 
ho  »ih«ll  have  full  autliority  to  Imp '«e  such  renlrictlons  In  the 
^on*truriion  of  i»uch  jjroject  an  he  may  deem  desirable  In  the 
l>ili,'rost«  of  wUd-llfo  conservation. 

That  ral.ses  the  que:ition  a.s  to  whether  or  not  the  project 
,1hall  go  forward. 

Mr.  HAWES.  I  Invite  the  Sonator'.s  attention  to  the  lan- 
fuaKe  on  piigi*  3,  section  3,  where  we  have  inserted  this 
(Qualifying  provision:  That  none  of  the  recommendations 
ihall  be  "  incon.slstcnt  with  the  primary  use  of  the  waters 
4nd  or  the  constitutional  rlKhts  of  the  States." 

Mr,  BORAH.    Where  Is  that  language  to  be  found? 

Mr.  HAWES.  On  page  3  of  the  bill.  If  further  language 
IB  required  to  make  that  clearer.  I  have  no  objection. 

Mr.  VANDENBERG,     Mr.  Pi-esldcnt 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
3ouri  yield  to  the  Senator  from  Michigan? 

Mr.  HAWES.     I  yield. 

Mr.  VANDENBERG.  In  response  to  a  recent  question 
ftom  me  the  Senator  gave  me  his  opinion  that  there  is  no 
invasion  of  the  jiirisidiction  of  State  conservation  authori- 
ties in  the  bill.  May  I  ask  whether  the  authority  described 
ih  section  8,  which  seems  to  give  the  Secretary  of  Agricul- 
ture and  the  Secretary  of  Commerce  a  right  of  veto  upon 
aippropriations  by  the  States,  is  an  existing  power  or  a  new 
dne? 

Mr.  HAWES.  It  is  a  policy  or  regulation,  as  I  understand 
it.  that  has  always  been  observed  in  the  past.  But.  as  the 
Senator  from  Wisconsin  [Mr.  Blaine]  has  raised  the  ques- 
tion that  this  may  confer  some  arbitrary  power  in  the  Fed- 
eral Goverriment  over  the  States,  so  far  as  our  committee  is 
aoncerned — I  have  not  conferred  with  all  of  them,  but  I 
b(elieve  they  will  agree — section  8  may  be  stricken  out. 
1  Mr.  VANDENBERG.  I  think  that  would  be  wise  under 
the  circumstances. 

Mr.  McKELLAR.  Mr.  President.  I  would  like  to  offer  an 
amendment  if  it  is  in  order. 

Mr.  DILL.     There  is  an  amendment  pending. 

The  PRESIDING  OFFICER.  The  amendment  of  the 
Senator  from  Wisconsin  [Mr.  Blaine  J  is  pending,  to  strike 
out  section  8. 

Mr.  McKELLAR.  May  I  offer  an  amendment  to  lie  on  the 
ttible  and  be  called  up  at  a  later  time? 

The  PRESIDING  OFFICER.     That  may  be  done. 
'  Mr.  McKELLAR.     I  propose  to  amend  the  bill,  on  page  7, 
line  9.  by  striking  out  the  period  after  the  word  •'  act  "  and 
inserting  a  semicolon  and  the  following  language: 

Provided.  That  no  authority  Is  given  In  this  bill  for  setting  up 
a^y  additional  bureau  or  division  in  any  department  or  commis- 
sion, and  shall  not  authorize  any  additional  appropriation  for 
ctirrylng  out  Its  purposes. 

Mr.  DILL.  Mr.  President.  I  should  like  to  offer  an  amend- 
ment and  have  it  pending.  I  move,  on  page  4,  Unes  14  to 
Ue,  inclusive,  to  strike  out  secuon  4,  in  the  following  lan- 
guage: 
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Sec  4.  Before  any  public  works  or  other  Improvement  project 
likely  to  affect  wild  life  (Including  aquatic  life,  bird  lite,  animal 
life,  and  plant  life)  la  coni,tructc-d.  the  project  shall  be  refcired 
to  a  board  of  Inquiry,  whose  members  shall  be  designated  by  the 
President,  one  each  from  the  Bureau  of  Biological  Survey,  the 
Bureau  of  Fisheries,  the  Forest  Service,  and  the  National  Park 
Service,  and  any  other  a^-er.cy  or  establishment  of  the  Goveriunent 
whobc  activities  ait  or  muy  be  involved.  Such  board  shall  invci- 
gate  the  project  and  submit  its  recommendations  to  the  President, 
who  shall  have  full  authority  to  Impose  such  restrlctloiis  In  the 
construction  of  such  project  as  lie  may  deem  desirable  in  the 
interests  of  wlld-Ufe  conservation. 

Mr.  KENDRICK.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator in  charge  of  the  bill  whether  it  is  the  intention  to  pro- 
ceed to-day  with  the  consideration  of  the  bill  to  its  con- 
clusion? 

Mr,  WALCOTT.  Mr.  President.  I  am  perfectly  agreeable 
to  letting  ihe  bill  go  over  until  to-morrow,  providing  it  does 
not  lose  Its  place  on  the  calendar. 

Mr.  KENDRICK.  I  hope  the  Senator  will  do  that,  be- 
cause I  wish  to  offer  an  amendment  to  the  bill  and  would 
hke  an  opportunity  and  time  to  prepare  it, 

Mr,  McNARY.  Mr,  President,  the  parliamentary  situa- 
tion is  that  under  objection  the  bill  will  go  over  unless  a  mo- 
tion Is  made  to  make  it  the  unfinished  business. 

Mr,  DILL,     I  understand  not  to-day, 

Mr.  McNARY.  I  urn  very  sure  ut  my  ponltlon.  In  any 
event,  If  the  Senator  from  Cunnoeticui  1  Mr.  Walcott)  de- 
Klre.s,  he  can  usk  unruilmous  consent  that  the  bill  go  over 
without  lo' Uu:  It.i  place. 

Mr.  WALCO'H',     I  submit  th.it  re(|Uest. 

Mr.  FLETCHER.  Mr.  rrrvsidcnt,  I  under«tand  thnt  sec- 
tion 8  ha;^  alre.idy  been  stricken  out.  Hiis  that  amendment 
bf'en  n«reed  to? 

The  PRESIDING  OFFICER  Mr.  Bratton  in  the  chair). 
That  aniPiKliiK  lit  is  the  pending  question. 

Mr.  FLETCHER.  I  under.siood  the  Senator  from  Mis- 
souri (Mr.  HawesI  to  say  that  the  committee  was  agreeable 
tn  having  it  stricken  out,  so  we  might  as  well  dispcse  of 
that  now. 

Mr.  McNARY.     I  think  the  whole  matter  .should  go  over. 

The  PRESIDING  (OFFICER.  Is  there  objection  to  the 
unanimous-ccn.sent  request  submitted  by  the  Senator  from 
Connecticut  that  the  bill  go  over  without  losing  its  place? 
The  Chair  hear.s  none,  and  it  i.s  so  ordeird. 

INTERGOVERNMENTAL  INDEBTEDNESS 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  discuss  the 
subject  of  the  proposed  Hoover  moratorium.  Some  years 
ago,  and  extending  ever  quite  a  period  of  time,  what  are 
known  a.s  the  foreign  debts  were  .settled  by  a  Debt  Funding 
Commission  composed  of  the  then  Secretary  of  Commerce, 
Mr.  Hoover;  former  Senator  Burton,  of  Ohio:  the  then  Secre- 
tary of  State,  Mr.  Hughes;  the  senior  Senator  from  Utah.  Mr. 
Smoot:  and  the  Secretary  of  the  Treasury.  Mr.  Mellon.  So 
far  as  I  can  recall,  these  gentlemen  composed  the  member- 
ship of  the  commission  when  the  debts  were  really  settled. 
Tliat  commission  fim  lly  settled  the  debts  known  as  foreign 
debts  owing  to  thi.s  country  by  virtually  cancehni?  the  entire 
war  debt.  I  believe  some  time  after  its  organization.  Messrs. 
Cri.sp.  of  Georgia,  and  Oiney.  of  Massachusetts,  were  added 
to  the  commission. 

Mr.  President,  the  various  debts  that  were  owed  to  us  by 
our  allies  were  ineurred  for  two  purposes.  The  first  purpose 
was  for  them  to  carry  on  the  war.  After  the  war  was  over 
they  apain  borrowed  money  from  us  for  the  purpose  of  re- 
habihtating  their  sev.^ral  countries.  The  sub.'^tance  of  what 
our  Foreign  Debt  Commission  did,  as  I  shall  more  specifically 
point  out  in  a  moment,  was  to  cancel  the  war  debts  and 
leave  the  postarmistiee  or  commercial  debts  to  be  paid  over 
a  period  of  62  years,  the  debtors  paying  some  principal  and 
some  interest  each  year. 

Mr.  President,  las:  June  a  propaganda  campaign  was 
started  in  this  country  for  the  purpose  of  bringing  about  a 
moratorium.  That  campaign  was  started  by  the  President 
of  the  United  States.  Mr.  Hoover.  He  stated  the  other  day 
in  his  message  to  Congress  that  it  was  done  by  his  initiative. 
Foreign  nations  owe  us  enormous  sums  of  money.  They  had 
been  paying  us  regularly;  the  debts  had  been  adjusted  to 


their  satisfaction;  none  of  them  wsis  complaining  of  those 
debts,  so  far  as  the  general  pubUc  knew.  Not  a  single 
proposal  on  the  part  of  any  foreign  nation,  so  far  as  I  ever 
heard,  had  been  advanced  for  a  moratorium  or  for  the  can- 
cellation of  its  debts;  such  a  proposal  had  not  l)een  made 
to  our  Government;  but,  hke  a  bolt  out  of  a  clear  sky,  the 
President  announced  that  he  had  arranged  a  moratorium, 
that  he  had  polled  the  Senate  and  the  House  of  liepresenta- 
tives.  and  that  he  had  found  that  a  majority  of  Congress 
favored  a  moratorium  as  he  favored  it. 

In  the  first  place,  Mr.  President,  I  want  to  say  that  that 
is  a  new  method  of  legislation  in  our  Government.  Under 
our  Constitution  the  President  has  the  initiative  in  all 
matters  in  our  foreign  relations,  of  course;  but  before  an 
agreement  can  be  made  with  a  foreign  government,  it  is 
necessary  either  to  have  the  sanction  of  the  Senate  or  to 
have  the  sanction  of  both  Houses  of  Congress  by  legislative 
action. 

If  the  President  had  wanted  Congress  to  cooperate  with 
hlra  and  to  ratify  the  moratorium  he  had  suggested,  the 
legal  way  to  have  done  it.  the  constitutional  way  to  have 
accompli.shed  that  purpose  would  have  been  to  call  Con- 
gress In  session  and  have  it  ratify  what  he  had  done  »'.  our 
n  prcsentutive  In  dealings  with  foreign  nations.  That  cour.se, 
however,  was  not  pursued  by  him,  but  the  Mutcment  was 
printed  m  the  ncwMpupers  that  a  majority  of  both  Houm-k 
thought  the  moratorium  ounht  to  \)e  granted,  I  apprehend 
thut  tlint  ^tate^lent  In  correct.  How  eorreet  it  in  I  can  not 
say.  1  have  neon  the  figure?  reBUltlng  from  the  so-called 
poll,  but  I  do  not  recall  exactly  what  they  arc. 

Now,  Mr.  President,  I  want  to  ask  what  is  the  real  tea.son 
behind  this  propo.NCd  moratorium?  So  far  as  the  public 
knew,  no  foreign  government  had  asked  for  a  moratorium. 
The  Senator  from  California  I  Mr.  Johnson  1  has  offered  a 
resolution  a.sking  for  an  Investigation  of  the  matter,  and  I 
want  to  say  that  I  think  that  Is  a  desirable  step,  and  the 
Senator  from  California  deserves  the  thanks  of  the  taxpay- 
ers of  this  Nation  for  his  timely  act;  for  whatever  elae  may 
be  said,  whatever  may  be  the  reason  for  the  moratorium 
or  for  any  of  the  subsequent  steps  that  have  been  taken 
about  it,  the  effect  of  the  moratorium  and  the  effect  of 
those  subsequent  step>s  will  be  an  entering  wedge  to  the  can- 
cellation of  the  foreign  debts  that  aie  due  us,  and  according 
to  the  highest  authority.  Mr.  Mellon,  whose  own  words  I 
shall  quote  in  a  few  moments,  and  who  was  a  member  of  the 
Debt  Funding  Commission,  whenever  those  debts  are  can- 
celed or  partially  remitted,  it  will  to  that  extent  mean  a 
removal  of  tax  burdens  from  foreign  taxpayers  and  the 
placing  of  those  tax  burdens  on  the  backs  of  the  American 
taxpayers. 

My  objection  to  the  moratorium  is  that  the  method  of  its 
accomplishment  by  the  President  is  unknown  to  the  Ameri- 
can Constitution  and  to  the  American  system  of  legislative 
action. 

Mr.  President,  in  my  humble  judgment,  there  never  was  a 
more  inopportune  time  for  the  American  Government  to 
cancel,  in  whole  or  in  part,  these  already  compromised  debts 
due  us  by  foreign  governments.  With  our  Treasury  already 
$1,700,000,000  "  in  the  red,"  with  over  6,000,000  of  our  people 
out  of  employment,  with  basiness  gone  awry,  with  many  of 
our  great  financial  institutions  failing,  with  people  harder 
up  financially  in  this  country  than  perhaps  ever  before  m 
our  history,  it  seems  to  me  to  be  a  whoUy  inopportune  time 
to  take  tax  burdens  from  the  backs  of  the  people  of  other 
nations,  who  justly  owe  us,  and  imix)se  those  burdens  on  the 
already  overburdened  taxpayers  of  this  Nation.  I  want,  as 
one  Representative  in  tins  body,  to  protest  against  such 
action. 

What  is  the  purpose  of  this  moratorium?  I  take  it  that 
when  the  committee,  of  which  the  Senator  from  California 
[Mr.  Johnson  1  is  a  member,  shall  report,  it  will  go  more 
accurately  mto  that  question,  but  I  want  to  suggest  what  I 
believe  is  the  purpose. 

Mr.  President,  since  the  war  our  international  bankers 
have  loaned  enormous  sums  of  money  to  European  nations. 
I  saw  in  one  newspaper  where  our  private  bankers,  interna- 
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Uonal  b«nken.  wholly  apart  from  the  debt  that  Germany 
may  owe  thli  Oovemment.  had  loaned  to  German  citizens 
or  corporations  or  municipalities  something  like  13.000,000.- 
000.  They  loaned  this  money  with  their  eyes  wide  open. 
Thej  knew  these  national  debts  exUied.  They  loaned  It  for 
purely  private  gain.  They  loaned  th(Mr  private  money  all 
orer  Xurop*.  and  then  when  Europe  got  hard  up,  when  pros- 
ptrlty  was  no  longer  there,  or  these  gentlemen  thought  It 
was  no  longer  there,  the  gentlemen  who  have  been  loaning 
their  money  in  foreign  countries  wanted  to  get  It  back:  they 
wanted  to  be  cerUln  that  it  would  be  repaid:  and  they  saw, 
as  I  believe,  that  the  Oovemment  obligations  of  foreign 
countries  to  the  United  SUtes  were  sUndlng  In  their  way. 
What  did  they  do?  They  immediately  started  a  propaganda 
for  the  cancellation  of  the  national  foreign  debts  due  us. 
Their  flivt  plea  was  that  It  would  make  other  people  feel 
more  kindly  toward  us.  that  It  would  put  those  foreign  na- 
tions in  a  good  humor  toward  us.  Another  plea  was  that 
it  would  Increase  our  foreign  trade,  that  It  would  give  these 
foreign  countries  some  money  with  which  to  trade  with  us. 
The  Idea  of  submitting  an  argument  like  that,  when  we 
have  such  a  high  tariff  wall  around  our  country  that  for- 
eign nations  are  virtually  prohibited  from  trading  with  us. 

It  could  not  be  that  reason.  So  what  is  the  reason?  It 
seems  to  me  that  there  can  be  but  one  reason,  and  that  rea- 
son is  that  our  international  bankers  want  to  put  the  debts 
due  them  ahead  of  the  debts  due  the  Government  of  the 
United  States. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  I  will  yield  in  Just  a  moment.  They 
want  the  debts  which  foreign  governments  owe  us  canceled, 
so  as  to  make  the  payment  of  their  own  private  debts 
assured. 

None  of  these  international  bankers  are  hungry.  None 
of  them  are  starving.  None  of  them  are  without  clothes  or 
without  shoes.  For  the  most  part  they  are  living  in  luxury 
still,  and  wHl  continue  to  do  so,  even  if  this  enormous 
Indebtedness  Is  not  canceled  for  their  benefit. 

To  cancel  this  indebtedness  for  their  benefit,  while  millions 
of  men  and  women  are  without  employment  in  this  country, 
some  of  them  hungry,  would  be  little  short  of  criminal,  and 
I  do  not  believe  the  Congress  will  ever  agree  to  it. 

I  have  no  quarrel  with  the  international  bankers;  I  pre- 
sume they  are  doing  Just  what  anyone  self-interested  as 
they  are  would  do;  I  am  not  blaming  them  for  the  course 
which  they  take;  but.  as  a  representative  of  all  the  people, 
I  want  to  say  it  seems  to  me  that  the  rights  of  all  the  people 
should  be  protected  as  well  as  the  rights  of  international 
bankers,  and  that  these  debts  owing  to  our  Government, 
owing  to  all  the  people  collectively,  should  not  be  canceled 
in  the  interest  of  the  better  security  of  these  private  debts. 

Mr.  President,  there  has  been  a  great  deal  said  about  a 
dole.  I  wish  to  say,  right  at  the  outset,  that  I  am  op- 
posed to  the  dole  system:  I  think  England  made  a  great 
mistake  when  she  adopted  the  dole  ssrstem;  but  if  our  inter- 
national bankers  can  get  their  debts  secured  and  paid  in  full 
by  the  cancellation  of  all  the  billions  of  dollars  of  public 
indebtedness  that  foreign  nations  owe  to  us,  why  is  not  that 
a  dole  to  the  international  bankers?  Not  only  is  it  a  dole, 
but  it  is  the  most  monstrous  dole  that  was  ever  given  by  any 
government  in  the  history  of  all  time! 

It  is  true  that  some  newspapers  have  suggested  that  the 
reason  the  President  was  so  insistent  upon  a  moratorium 
and  another  debt-funding  commission  was  that  he  was  more 
interested  in  foreign  nations  than  he  was  in  America.  I  do 
not  take  any  stock  in  that  view.  While  I  do  not  speak  for 
President  Hoover,  of  course,  I  do  not  believe  he  is  more  inter- 
ested in  any  other  government  than  he  is  in  America;  but  I 
do  believe  that  those  who  want  these  debts  canceled  for 
semsh  reasons  have  interested  Mr.  Hoover  in  their  l)ehalf. 
At  all  events,  ht  certainly  takes  their  view  and  is  working 
strenuously  to  put  It  Into  effect. 

I  first  want  to  speak  of  the  Debt  Funding  Commission  and 
Just  how  debts  were  funded.  There  are  some  foreign  na- 
tions that  call  our  Government  "  Uncle  Shylock."    I  want  to 


sfty,  after  a  very  careful  examination  of  the  facts,  that 
America  has  acted  more  generously,  more  splendidly  gen- 
et'ously,  than  any  nation  has  ever  acted  in  regard  to  a 
financial  transaction  In  all  history. 

Mr.  8MOOT,    Mr.  President,  will  the  Sfnator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  8MOOT,  I  wish  the  Sfniitor  would  aho  add  that  ihfi 
Government  of  the  United  Stuicn  hiw  acu-d  more  genorounly 
thon  any  other  nation  will  ever  act  in  a  bimilur  condition 
ID  the  days  to  come. 

Mr,  McKELLAR,  In  my  Judamrnt,  that  in  true.  As  1 
»hAll  point  out  in  a  moment,  we  cuncrlcd  nil  the  war  dcbi.i: 
<fe  merely  asked  our  foreign  debtors  to  pny  thn  commprclal 
debts  which  were  due  us.  and  not  even  nil  of  them,  I  want 
tb  take  them  up  somewhat  in  ordor,  I  am  going  to  refer 
(tily  to  four  nations;  the  others  are  smaller  and  need  not 
be  mentioned. 

The  first  one  I  desire  to  refer  to  Is  Prance.  According 
tt  the  report  of  the  Debt  Funding  Commission,  of  which  my 
cistlnguished  friend  across  the  aisle,  the  .senior  Senator 
ffom  Utah  (Mr.  SmootI.  was  a  member,  France  owed  to  na 
at  the  end  of  the  war  more  than  $4,000,000,000.  Let  me  get 
the  figures.  I  want  to  have  no  mistake  about  them.  Mr. 
President.    The  report  gives  It  as  $4,025,000,000.  on  page  329. 

Substantially  all  of  France's  war  debts  were  canceled. 
All  of  Italy's  war  debts  were  canceled,  and  nearly  half  of 
lier  post-war  debts  were  canceled.  Belgium  and  other 
sjnall  nations  were  treated  quite  as  well.  That  settlement 
Ifft  the  war  debts  of  all  nations  canceled  except  the  so- 
clilled  war  debts  of  Great  Britain;  and  when  we  come  to 
examine  the  debts  of  Great  Britain  we  find  that  all  of  her 
actual  war  debts  were  canceled,  too,  as  I  shall  point  out  in 
a  moment.  I  am  sure  the  senior  Senator  from  Utah  will 
agree  with  me  in  that  statement. 

OmCIAL   PlGXTRES   AS  TO   DEBTS   OF   PKINCIPAL   ElTROPlIAN   COUNTRIES  TO 

THE  United  States  Growing  Out  or  the  World  Was 


BEl.GIt'M 

refunded    *act 


of    April    30,    1926), 


Total    indebtedness 
$417,780,000. 

Of  the  foregoing,  $246,000,000,  In  round  numbers,  repre- 
sents post-war  advances.  On  page  168  of  its  Combined 
Annual  Reports  the  World  War  Foreign  Debt  Commission 
s«,id: 

Repayment  of  the  postarml-stlce  debt,  amounting  at  date  to 
about  $246,000,000.  has  been  arranged  on  the  general  lines  accorded 
tt)  other  countries. 

FRANCE 

Total  indebtedness  refunded  lact  of  December  18.  1929>, 
$4,025,000,000. 

Of  the  foregoing,  $1,655,000,000  represents  postwar  ad- 
vances. On  page  272  of  the  report  Secretary  Mellon,  under 
diate  of  July  16.  1926.  made  the  following  statement: 

For  obligations  Incurred  by  France  to  America  after  the  war 
etided.  Prance  owes  us  to-day  $1,655,000,000  The  present  value  of 
the  entire  French-American  settlement,  at  the  rate  of  Interest 
earned  In  France's  existing  obligations,  is  $1,681,000,000.  In  effect, 
therefore.  America  has  canceled  the  obligations  of  FYance  for  all 
a(dvances  during  the  war,  and  France  In  the  Mellon-Berenger 
afereement  has  undertaken  only  to  repay  the  advances  and  obliga- 
tions subsequent  to  the  armistice.  No  other  creditor  of  France 
bias  accorded  such  generous  treatment. 

it  ALT 

:  Total    indebtedness    refunded 
$2,042,000,000. 

Of  the  foregoing.  $616,869,197.96  represents  post-war  ad- 
vances.    On  page  233  of  the  report  the  House  Committee 
oti  Ways  and  Means,  in  reporting  the  debt  settlement,  says: 
Of  this  total  Indebtedness  $1,030,000,000  was  loaned  before  the 
armistice  and  $616,868,197.96  after  the  armistice. 

GREAT   BRITAIN 

Total  indebtedness  refunded  ^act  of  February  28,  1923), 
$14,600,000,000. 

Of  the  foregoing.  $581,000,000  represents  ix)st-war  ad- 
vances. On  page  299  of  the  report  a  Treasury  Department 
statement  under  date  of  July  20.  1926,  says: 

The  total  principal  advances  to  England  after  the  armistice  were 

lesi. 000.000. 
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The  same  statement  Includes  an  item  of  $261,643,388,81 
spent  by  Great  Britain  In  the  United  States  for  silver,  and 
further  says: 

or  this  amount — 

The  amount  of  $S  3flfl.000.000  mentioned  In  the  Btate. 
ment — 

JlfiHaooonOO  rfprewnts  "•«<'hfcMR«  unrt  cnlfon  pnrr»iii»ri«  "  T)ik 
tfi,ui<-r  |mit  of  thli  rxp»  tulinirt'  wn*  fur  ilir  ntiuhirnuiK  r  of  xipr- 
liiii?  rxrhiiMKt-.  not  nwvmnry  fur  j)ur<'liiw»«»«  m  Aihtkh,  b\it  wlUtli 
tomblcxl  Kituliwxl  to  inukp  purchivnun  In  lUirr  ('<itiiitrlr«  til  nn 
Ui  ilf'prriMBtp<l  rurhnMBP  rntr,  fV  mi  nodoco  v.nm  for  food  niul 
t()l)n(iTi  A  pnrt  of  thix  Itrm  lo  ti''>linblv  lii'lnrli"!  lii  IMp  ikh-ouiiI 
out  of  which  KtiKlantt  vnn  rrlmmimrd  bv  thr  ntl^rr  alllos  and  a 
part  was  rrnold  by  EnKlnnd  to  ita  own  rivil  popuUtlun. 

In  a  letter  from  S(!C  'ctary  Mellon,  found  on  pages  302-30b 
of  the  report,  he  says  ip,  304) : 

lA't  u«  ser  what  relation  the  burden  of  our  debt  aettlement* 
boars  to  our  loans  after  the  armlRtlce  •  •  •  In  the  case  of 
EnKland.  postarmUtlce  advances  with  Intercut  amounted  to 
$660,000,000,  and  the  prccnt  value  of  the  entire  debt  Rottlement 
Is  i|3  297.000,000  It  mu^t  be  remembered  that  England  borrowed 
a  larRe  proportion  of  its  debts  to  us  for  purely  commercial  as 
distinguished  from  war  purposes-  to  meet  Its  commercial  obli- 
gations maturlnp;  In  America,  to  furnl.sh  India  with  silver,  to  buy 
food  to  be  resold  to  its  civilian  population,  and  to  maintain  ex- 
change Our  loans  to  EnRlund  were  not  so  much  to  provide  war 
supplies  as  to  furnish  storllnj^  for  home  and  foreign  needs  and  to 
gave  England  from  borrowing  from  Its  own  people. 

France's  after-the-war  indebtedness  with  Interest  amounts  to 
$1,656,000,000  The  settlement  negotiated  by  Ambassador  Ber- 
enger  with  the  American  Debt  Funding  Commission  ha.s  a  present 
value  of  $1,681000,000 

Belgium's  poetarmlstlce  borrowings  with  Interest  were 
$258.000000,  and  the  present  value  of  the  settlement  Is 
$192,000,000.     •      •      • 

With  Italy  the  sltuatlcn  is  similar.  Its  postarmlstlce  Indebted- 
ne.ss  with  Interest  Is  $800.000  000,  and  the  present  value  of  Its 
debt  settlement  Is  $426.COO.000.  •  •  •  In  view  of  these  facts. 
In  what  respect  do  you  still  believe  America  has  been  unfair  to 
Its  allies?  [Answering  a  criticism  made  by  a  correspondent  in  a 
letter  to  the  President  ) 

Mr.  SMOOT.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    I  jield. 

Mr.  SMOOT.  I  do  not  know  whether  or  not  the  Senator 
plans  to  refer  to  the  indebtedness  of  France  in  this  connec- 
tion. 

Mr.  McKELLAR.  Yes;  I  do. 

Mr.  SMOOT.  If  tfie  Senator  will  allow  me  for  just  a 
moment,  in  the  settlement  of  the  war  debts  with  France  we 
also  included  a  debt  that  she  owed  for  the  purchase  of 
American  goods  that  \\ere  in  Prance  at  the  close  of  the  war. 
She  settled  with  us  on  the  basis  of  $407,000,000  for  over 
two  billions  of  American  products.  That  was  included  and 
put  in  the  obligation  known  as  the  war  debts,  or  money 
that  was  advanced  to  her  during  the  war  and  after  the  war. 

Mr.  McKELLAR.     Yes. 

Mr.  SMOOT.  I  will  also  say  to  the  Senator  that  there 
was  more  money  advanced  to  France  after  the  war  than 
there  was  before  the  close  of  the  war. 

Mr.  McKELLAR.  Vhy,  of  course.  Not  only  that,  Mr. 
President,  but  under  the  act  pa.ssed  by  the  Congress  in  fur- 
therance of  the  commission's  report  we  did  but  about 
collect  the  postwar  indebtedness  of  France.  I  want  to  read 
from  the  record  for  a  rioment. 

These  statements  are  made  on  the  highest  authority.  Mr. 
President — the  author!  ;y  of  Mr.  Mellon  and  Mr.  Hoover  and 
Mr.  Smoot  and  the  other  members  of  the  commission  when 
the  then  cancellations  were  being  entered  into. 

I  quote  from  Mr.  Millon's  statement  of  July  16.  1926.  in 
behalf  of  the  World  War  Foreign  Debt  Commission,  page 
272  of  the  combined  reports  of  that  body.     Mr.  Mellon  said: 

The  American  settlement  with  France  embraces  all  of  France's 
indebtedness,  and  represents,  in  the  opinion  of  the  American  com- 
mi.';fiion.  France's  capaciiy  to  pay.  For  obligations  Incurred  by 
Prance  to  America  after  the  war  ended,  France  owes  us  to-day 
$1,655,000,000.  The  present  value  of  the  entire  French -American 
settlement,  at  the  rate  of  interest  carried  in  France's  existing 
obligations,  is  $1,681,000,000.  In  effect,  therefore,  America  has 
canceled  the  obligations  of  France  for  all  advances  dtiring  the 
war,  and  France  in  the  liiUon-Berenger  agreement  has  undertaken 


only  to  repay  the  advanoea  and  obllgatlona  aubaoquent  to  the 
armistice  No  other  creditor  of  Trance  has  accorded  such  l'*""- 
erous  treatment 

And  yet  there  are  people  in  this  country  who  talk  about 
Us  belne  ft  true  statement  that  the  American  Government 
i«  a  Shyloi'k  and  that  It  haa  ailed  iv.^  a  Hh,vlcK'k  low.nd 
France  I  Thnne  figure^*  aiiow  how  unju*.t  Much  at^itiMiunt* 
art', 

1  now  quote  from  Mr,  Mellon  on  Italy,  July  14.  lOSfl,  pflBO 
a04  of  the  report  alreiwly  rrfrrred  to; 

With  Italy  thf  nHiiiitlrui  i*  nlnillar  ti*  podtnrfUlMIre  ln(lrl»t4>d- 
IJPM  with  miprpdt  \n  $tl()(i  OOOOOO,  and  the  prrnrnt  viihn'  of  It'  (IkI*' 
M>tlleiuenl   la  $430.000, U(K) 

In  other  words.  Mr.  President,  the  facts  rrix)rt4'o  by  tho 
Debt  Funding  Commission,  reported  by  the  Prrsldcnt  him- 
self and  by  the  Secretary  of  the  Treasury  and  by  the  Sen- 
ator from  Utah  (Mr.  Smoot],  show  that  we  canceled  luly's 
debt,  and  then  virtually  divided  the  postarmlstiee  debl  !n 
half,  and  arranged  for  her  to  pay  the  last  half  of  the  pa«t- 
armistlce  debt  in  62  years. 

Mr,  Mellon  goes  on  to  say: 

It  Is  the  aame  as  regards  Serbia.     In  view  of  these  facta — 

Says  Mr.  Mellon — 

In  what  respect  do  you  still  believe  America  baa  been  unfair  to 
lU  alliea? 

America  has  not  been  unfair  to  her  allies.  She  has  al- 
ready been  marvelously  generous  to  her  allies. 

It  will  thus  be  seen  that  according  to  Mr.  Mellon  we  not 
only  canceled  the  Italian  war  debt,  but  we  canceled 
$374,000,000  in  addition  to  her  war  debt  for  the  purpose  of 
reestablishing  her  country  and  probably  giving  her  the 
money  to  pay  her  soldiers  a  cash  bonus,  sis  we  did  with 
France,  as  we  did  with  Great  Britain,  as  we  did  with  prac- 
tically every  other  one  of  our  allies. 

Mr.  President,  we  declined  to  pay  our  own  soldiers  a  cash 
bonus,  but  we  furnished  to  our  allies  the  money  to  pay  their 
soldiers  a  cash  bonus  after  the  war  was  over :  and  yet  people 
talk  about  America  being  ungenerous  and  speak  of  our  Gov- 
ernment as  "  Uncle  Shylock." 

As  to  Belgiimi,  Mr.  Mellon,  on  page  304.  says: 

Belgium's  F>ostarml8tice  borrowings  with  interest  were  $258,000,- 
000,  and  the  present  value  of  the  settlement  Is  $192,000,000. 

Nearly  a  third  removed! 
Nearly  a  third  canceled! 

Mr.  SMOOT.     Forty-one  per  cent,  as  I  remember. 
Mr.    McKELLAR.     Forty-one    per    cent,    as    the    Senator 
from  Utah  says. 

In  addition  Belgium  has  a  share  of  the  Gterman  reparations 
sufficient  to  pay  her  prearmistice  debt  to  America. 

Belgium  was  treated  with  the  greatest  leniency. 

Thus  we  find  that  we  not  only  canceled  Belgium's  war 
debt  but  we  canceled  $66,000,000  of  her  after-the-war  debt: 
and  now  it  is  proixjsed  by  two — or  shall  I  say  three  as  I  look 
at  Senator  Smoot? — of  the  members  of  that  very  debt  fund- 
ing commission  further  to  cancel  and  cut  down  these  debts! 

I  stop  here  long  enough  to  read  the  Senate  a  statement 
made  by  Mr.  Mellon.  I  desire  to  say  here  that  I  do  not 
indorse  all  of  Mr.  Mellon's  statements — far  from  it — but  here 
is  one  that  I  indorse  absolutely. 

I  quote  from  page  422  of  the  report  heretofore  referred 
to.  Listen  to  this.  What  a  splendid  rule  of  conduct  it  is 
for  tlie  Senate  to-day  and  for  the  Congress  to-day! 

Public  officials — 

Says  Mr.  Mellon — 

Whether  In  the  legislative  or  executive  branch  of  the  Oovem- 
ment, are  essentiaUy  trustees.  They  are  trustees  for  the  citi- 
zens of  their  own  country. 

A  strange  doctrine  in  these  later  days! 

They  are  trustees  for  the  citizens  of  their  own  country.  They 
are  not  free  to  give  away  the  property  of  the  beneficiarlea  of  the 
trust.  An  Individual  can  do  what  he  will  with  his  own  prop- 
erty. A  public  official,  however,  must  keep  firmly  In  view  that 
he  Is  dealing  not  with  his  own  property  but  with  the  property 
intrusted  to  his  care  by  the  citizens  of  bis  country. 
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I  Also  quote  the  following  from  Mr.  Mellon. 

On  July  14.  1928.  Mr.  MeUon  said  (p.  305  of  report  of 
Debt  Pundlng  Commission) : 

When  cancellation  of  debta  la  viewed  from  the  standpoint  of 
the  United  Statea  you  fall  to  recognize  that  the  Debt  Commla- 
Bton  the  President,  and  the  Congress  act,  not  In  their  Individual 
capacltlea  according  to  sentiment,  but  as  trustees  for  those  whom 
they  represent  the  American  people.  If  these  foreign  debU  are 
canceled  the  United  States  U  not  released  from  lU  obligation  to 
pay  the  very  bonds  which  were  sold  to  our  citizens  to  make  the 
advances  to  the  foreign  governmente.  We  must  collect  through 
tmsation  from  our  people  If  our  debtors  do  not  pay  to  us  what 
they  can. 

Mr.  President,  let  me  say  here  that  in  dealing  with  these 
foreign  debts — already  as  a  whole  pared  down  more  than 
50  per  cent  by  the  Debt  Funding  Commission,  already  dealt 
with  in  the  most  generous  fashion — I  want  to  ask  each 
Senator  and.  If  I  may.  each  Congressman  to  remember  Sec- 
retary Mellon's  words  when  he  says  that  we  must  keep 
firmly  in  view  the  fact  that  we  are  not  dealing  with  our  own 
property,  but  we  are  intrusted  by  the  citizens  of  this  coun- 
try with  their  property,  and  we  should  deal  with  it  as 
trustees.  We  have  no  moral  right  to  give  it  away.  We 
have  no  moral  right  to  cancel  it. 

Again,  says  Mr.  Mellon: 

Moreover,  those  who  urge  a  complete  forgiveness  of  debts  Ignore 
entirely  the  effect  upon  the  country  whose  debt  Is  forgiven.  All 
self-re«»pectlng  people  desire  to  discharge  their  obligations.  This  is 
true  of  nations  as  of  men.     It  is  true  of  F-.ance. 

And  I  think  it  is  true  of  all  these  nations,  Mr.  President. 
I  want  to  say  that  I  admire  the  self-respecting  spirit,  the 
sincerity,  and  the  honesty  of  these  foreign  nations,  having 
had  all  their  war  debts  canceled,  when  they  decline  to  ask 
for  further  cancellation  of  these  debts.  All  honor  to  them! 
They  are  looking  after  the  interests  of  their  own  people. 
It  is  our  duty  to  act  as  trustees  for  our  people  in  dealing  with 
these  great  interests.  I  believe  they  will  pay  these  just 
debts.  I  believe  they  want  to  pay  these  honest  debts,  money 
borrowed  after  the  war  to  rehabilitate  their  countries. 

I  want  to  quote  Mr.  Mellon  again  on  the  subject  of  what 
happened. 

In  a  public  statement  of  May  5.  1927.  about  the  British 

Government's   offer   to   cancel.    Mr.   Mellon,   among    other 

things,  said  (p.  631) : 

By  Implication  thla  means  that  should  the  United  States  further 
reduce  British  obligations  to  the  United  States,  the  British  Gov- 
ernment would  cancel  a  like  amount  of  obligations  due  to  It  from 
Its  debtors.  It  is  very  obvious  that  the  British  Government  would 
neither  lose  nor  gain  in  such  a  transaction.  The  United  Stares 
Government  la.  however,  in  a  very  different  position.  The  British 
Government  is  both  creditor  and  debtor.  The  United  States  Gov- 
ernment is  a  creditor  only,  and  every  dollar  of  debt  canceled  by 
the  United  States  represents  an  increase  by  just  that  amount  of 
the  war  burden  borne  by  the  American  taxpayer. 

No  statement  could  be  straighter  or  truer  than  that  state- 
ment at  this  time.  I  hope  my  brother  Senators  will  remem- 
ber, when  called  upon  either  to  vote  on  this  moratoriimi  or 
to  vote  on  the  reestablishment  of  the  Debt  Funding  Com- 
mission or  to  vote  on  the  cancellation  of  any  of  these  debts, 
that  whenever  they  vote  to  cancel  them  in  whole  or  in  part 
they  are  simply  taking  away  the  tax  burdens  of  foreign  na- 
tions which  honestly,  justly,  and  fairly  owe  these  debts  and 
putting  those  burdens  upon  the  taxpayers  of  America.  Of 
all  times  under  the  sun  for  putting  additional  tax  burdens 
on  the  American  people,  to  my  mind,  this  is  the  poorest  time 
that  could  ever  be  selected. 

Mr.  President,  I  said  that,  taking  the  debts  as  a  whole,  we 
canceled  the  war  debts  of  all  these  countries.  Apparently, 
an  exception  should  be  made  to  that  statement  in  the  case 
of  Great  Britain;  but  when  we  come  to  look  into  it.  Sena- 
tors, we  find  that  exactly  the  same  thing  is  true  of  Great 
Britain.  I  say  so  upon  the  authority  of  the  Debt  Funding 
Commission  and  upon  the  authority  of  Mr.  Mellon,  who  was 
the  real  head  of  it. 

It  Is  but  fair  to  say  that  the  settlement  with  Great  Britain 
was  the  best  settlement  that  the  American  commission  made. 
it  being,  as  I  recall.  66  per  cent  of  the  value  of  the  British 
debt  to  us.    That  la  correct,  is  it  not? 


Mr.  SMOOT.  Mr.  President.  I  think  it  is  a  little  more 
t|han  that.  As  I  remember,  taking  the  rate  of  interest  at  3 
^r  cent  for  the  first  10  years  and  S^i  per  cent  thereafter, 
and  taking  that  as  a  fair  basis  of  interest — and  at  that  time 
lit  was,  on  our  bonds — England  agreed  to  pay  us  about  82 
^r  cent  of  the  value  of  the  debt. 

Mr.  McKELLAR.  But  its  cash  market  value  at  that 
tlime 

Mr.  SMOOT.    I  mean  under  those  conditions. 

Mr.  McKELLAR.  The  Senator  is  correct  about  the  situ- 
ation under  the  conditions  he  stated,  but  the  fair  cash 
market  value  of  the  indebtedness  was  about  66  per  cent. 
H-hich  was  more  than  the  Debt  Funding  Commission  col- 
lected from  any  other  country,  and  it  is  fair  and  right  to 
$ay  that  at  this  place. 

There  was  a  reason  for  the  agreement,  however,  and  that 
tea.i5on  was  specifically  stated  by  Mr.  Mellon  at  the  time, 
for  collecting  that  much  money  from  Great  Britain;  and  I 
liow  propose  to  give  the  reason.  I  quote  from  page  304,  from 
Mr.  Mellon's  statement: 

In  the  case  of  England,  postarmistlce  advances  with  interest 
^mounted  to  $660,000,000. 

i  It  will  be  remembered  that  the  whole  debt  was  in  the 
Neighborhood  of  four  billion,  so  it  is  manifest  that  the  re- 
mainder of  the  debt  over  the  $660,000,000  was  not  canceled, 
(ind  therefore,  in  one  sense,  it  could  be  said  that  all  her  v.ar 
flebt  was  not  canceled.    But  listen  to  Mr.  Mellon: 

It  must  be  remembered  that  England  borrowed  a  large  propor- 
tion of  Its  debts  to  us  for  purely  commercial  as  distinguished  from 
^•ar  purposes — to  meet  Its  commercial  obligations  maturhig  in 
America,  to  furnish  India  with  silver,  to  buy  food  to  be  resDld  to 
Its  civilian  population,  and  to  maintain  exchange. 

As  I  recall  it,  and  if  I  am  wrong  I  hope  some  Senator  will 
correct  me,  because  I  do  not  want  to  make  a  statement  that 
Is  not  correct.  Great  Britain  had  been  borrowing  from  pri- 
vate sources  in  America  very  large  sums  before  we  er.tered 
the  war,  at  very  high  rates  of  interest,  and  some  of  this 
money  was  used  to  pay  those  loans.  Senator  Johnson  will 
to  doubt  ascertain  this  fact  accurately.  But  Mr.  Mellon  says 
Jt  was  used  "  for  purely  commercial  purposes,  to  meet  its 
Commercial  obligations  maturing  in  America,  to  furnish 
India  with  silver."  It  will  be  remembered  that  a  very  larg'e 
jKjrtion  of  the  money  borrowed  from  us  was  used  for  that 
purpose,  and  it  was  a  very  proper  purpose;  I  am  not  com- 
|>laining  of  the  purpose  at  all. 

To  buy  food  to  be  resold  to  its  civilian  population. 

That  was  not  a  war  purpose. 

To  maintain  exchange. 

Very  large  siuns  were  used  for  that  piuTK)se. 

Finally  Mr.  Mellon  says: 

Our  loans  to  England  were  not  so  much  to  provide  war  supplies 
$s  to  furnish  sterling  for  home  and  foreign  needs  and  to  save 
jngland  from  borrowing  from  Its  own  people. 

The  Statement  of  Mr.  Mellon  there  and  in  regard  to  these 
Other  debts  tells  the  whole  stor>'.  America  has  generously, 
more  than  generously,  canceled  every  war  debt  of  her  allies, 
|ind  what  the  foreign  nations  want  now,  and  what  President 
lloover  seems  so  insistent  upon,  is  the  cancellation  of  the 
Commercial  debts — money  loaned  for  the  purpose  of  rehabili- 
tating those  countries.  Some  of  them  even  used  the  money. 
We  were  told,  in  building  up  great  armies  and  navies,  for 
paying  cash  bonuses  to  their  soldiers,  and  even  for  lending 
Other  nations  to  build  up  armaments. 

Mr.  President,  I  have  taken  the  trouble  to  prepare  for 
the  Senate  a  statement  of  some  of  the  borrowings  after  the 
Armistice.  I  am  not  going  to  read  them  all,  but  let  us  take 
those  to  France.  The  armistice  was  signed  on  the  11th  day 
Of  November,  1918.  On  November  15,  four  days  later,  the 
Jjroper  ofiBcer  of  France  applied  to  our  Treasury  and  re- 
ceived $40,000,000.  Other  amounts  were  borrowed,  as 
follows: 

t)ec.  10 _. $71.  427.  000 

Dec,  23 ___        5,  000,000 

Vec.  26 10.  00'),  000 
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Jan  25 10,000.000 

Jan  28 _ 81   050  800 

Feb  13 10,000,000 

Feb  20 6.000.000 

Feb  21-- .- 6,  000,  000 

Mar  4 10,000.000 

Mur  6 - ao,  000  000 

Mar,  11 _.  30,  000,  000 

It  was  almost  a  daily  transaction. 

Mar   13 _ $10,  000  000 

Mar.  14 10.000.000 

Mar.  18 20.000,000 

Mar.  20 - _ _ 10.000,000 

M:u-.  25 15.000,000 

Mar   27 10  000,  000 

Mar  31-- - 85,000.000 

Then  April  1 — they  did  not  pass  the  1st  of  April— 
$15,000,000.  I 

Apr.  3 $10,000,000 

Apr.  8 10.000.000 

Apr.  10 10.000.000 

They  seemed  to  have  forgotten  something,  and  borrowed 
$40,000,000  on  the  15th  of  April. 

April  22 $20  000,000 

April  24,  1919.  six  months  after  the  war  was  over, 
$20,000,000. 

Apr.  29 $10.  000,  000 

May  6 10.000,000 

M^y  8 10.000,000 

May  15 15.000,000 

May  20 10,000.000 

May  29 10,000.000 

Let  US  see  what  that  amounts  to  per  month.  That  was 
$55,000,000  during  the  month  of  May.  That  was  doing 
pretty  well.  I  do  not  think  Uncle  Sam  ought  to  be  called 
"  Uncle  Shy  lock  "  when  we  thus  generously  dealt  with  one 
of  our  former  allies! 

Mr.  SMOOT.    Mr.  Prtsident,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  SMOOT.  I  simply  want  to  say  this,  that  I  know  of 
no  law  ever  passed  by  (:k>ngress  authorizing  those  advances 
on  the  dates  on  which  the  money  was  advanced.  Those 
advances  were  after  the  close  of  the  war.  and  I  know  of  no 
legislation  which  authorized  the  Government  of  the  United 
States  to  make  those  ac.vances  after  the  close  of  the  war. 

Mr.  McKELLAR.  Mr.  President,  I  will  have  to  look  that 
up.    I  am  sure  there  wa;  full  legal  authority. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senj^tor  from  Virginia? 

Mr.  McKELLAR.     I  yield. 

Mr.  GLASS.  There  was  a  definite  authorization,  and  I 
am  astonished  that  the  chairman  of  the  Finance  Committee 
of  the  United  States  Senate  was  not  aware  of  it. 

Mr.  SMOOT.  I  woulc  like  to  have  the  Senator  from  Vir- 
ginia point  to  the  law. 

Mr.  GLASS.  I  did  en  one  occasion  point  the  Senator 
definitely  to  the  law,  •when  he  made  a  similar  statement 
which  indicated  a  lack  of  information  as  to  what  the  law 
was. 

Mr.  SMOOT.  If  the  Senator  did,  I  am  not  aware  of  it, 
and  I  do  not  remember  it. 

Mr.  GLASS.  If  the  S^enator  will  look  at  the  Record,  he 
can  very  easily  see  where  I  very  definitely  enlightened  him 
on  the  subject. 

Mr.  McKELLAR.  Mr,  President.  I  want  to  say  that  I  will 
consult  with  the  Senate r  from  Virginia  and  get  the  exact 
wording  of  the  law  and  put  it  in  my  remarks  before  I  print 
my  speech.  I  have  since  ascertained,  the  law  authorizing 
these  loans  was  full,  ample,  and  complete. 

Mr.  KING.     Mr.  Presilent 

The  VICE  PRESIDEirr.  Does  the  Senator  from  Ten- 
nessee yield  to  the  junior  Senator  from  Utah? 

Mr.  McKELLAR.     I  yi?ld. 

Mr.  KING.  The  statement  made  by  the  Senator  from 
Virginia  is  accurate.  It  should  also  be  stated  as  a  fact  with 
which  Senators  should  je  familiar  that  the  allied  nations 
employed  most  of  the  cr^idits  extended  to  them  by  Coiigiess 


for  the  purchase  of  military  suppUee  and  food  Imperatively 
required  in  the  prosecution  of  the  war.  The  money  vshich 
came  from  the  Treasury  of  the  United  States  under  these 
credits  was  paid  to  Americans  who  furnished  suppUes  to  the 
allied  nations  to  the  value  of  billions  of  dollars.  Some  of 
the  contracts  entered  into  by  the  allied  nations  with  Ameri- 
cans for  these  supplies  were  not  fully  met  at  the  time  of  the 
armistice:  that  is.  payments  had  not  been  made  in  full  to 
contractors,  but  the  obligations  of  the  allied  nations  existed. 
The  duty  rested  upon  the  United  States,  having  extended 
the  credits,  to  meet  the  obligations  which  had  been  con- 
tracted. Accordingly,  it  may  appear  that  large  payments 
were  made  after  the  armistice,  but,  as  indicated,  substan- 
tially all  were  on  obligations  to  American  citizens  or  cor- 
porations for  supplies  purchased  for  war  purposes. 

It  is  to  be  noted,  too,  that  the  war  had  not  terminated 
when  the  armistice  was  entered  into. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  from  Tennes- 
see yield  to  me  again? 

Mr.  McKELLAR.    I  yield. 

Mr.  GLASS.  The  junior  Senator  from  Utah  is  pret-i.'^ely 
right.  The  Treasury  simply  discharged  commitments  which 
it  was  obliged  to  discharge.  The  confusion  of  the  st;nior 
Senator  from  Utah,  the  chairman  of  the  Finance  Committee, 
arises  out  of  the  fact  that  he  thinks  the  war  ended  when  the 
last  shot  was  fired  and  the  armistice  was  signed,  when, 
under  the  statute,  the  war  ended  when  the  President  of  the 
United  States  so  declared  by  proclamation. 

Mr.  McKELLAR.  Mr.  President.  I  want  to  impress  these 
after  the  war  loans  upon  Senators,  and  I  am  going  to  take 
a  little  time  to  read  just  a  few  more  of  the  French  loans. 

On  June  5  they  got  $10,000,000.  On  June  16  they  got 
$5,000,000.    On  June  18  they  got  $10,000,000. 

July  was  sort  of  a  generous  month,  and  the  loans  made 
to  France  were  as  follows: 

July  1 $10,000,000.00 

Julys 20,000,000,00 

July  8 6,000.  000.00 

July  10 15.000.  000  00 

July  17. 6,000,000.00 

July  22 6.000,000.00 

July  24 5,000,000.00 

July  29 5,000,000.00 

July  31 6,000,000.00 

They  got  $75,000,000  in  July.    Later  loans  were  as  follows: 

Aug  5 $5,000,  000  00 

Aug.  7 10.  000,  000.  00 

Aug.  19 5,  000,  000.  00 

Aug.  25 10,  000,  000.  00 

Aug.  28 5,  500,  000.00 

Sept.  2 15,  000,  OOO.  00 

Sept.  4 5,  000,  000.  00 

Sept.  11 10.  000.  000.  00 

Sept.  18 15,  000,  000.  00 

Sept.  25 10,  000,  000.  00 

Sept.  26 30.  000,  000.  00 

Oct.  1 10,  000,  000.  00 

Oct.  7 10,  000,  000.  00 

Oct.  17 10,  000,  OOO.  00 

Oct.  21 10,  000,  000.  00 

They  could  not  let  Armistice  Day  go  by.  It  seems  to  liave 
been  a  holiday,  but  France  borrowed  $10,000,000.  Other 
loans  were  made  as  follows: 

Dec.  8 $10,  000,  OOO.  00 

Jan.  2 10,000,000.00 

Feb.  3-- 10,000,000.00 

Feb.  5 10,  000.  000.  00 

Mar.  11 10,000.000.00 

Apr.  6 10.  000.  000.  00 

May  11 10,000,000.00 

July  6 10,  000,  000.  00 

Atig,  5 10.  000,  OOO,  00 

Aug.  31 10,  000,  OOO.  00 

Sept.  28 10,000,000.00 

For  nearly  two  years  we  loaned  those  moneys  for  the  re- 
habilitation of  France,  for  the  purpose  of  aiding  her  in  con- 
tinuing her  government,  for  tiie  purpose  of  aiding  her  in  all 
her  governmental  activities,  and  probably  some  of  her  alhed 
government  activities,  including  a  cash  bonus  to  her  soldiers, 
we  have  been  informed. 
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Mr.  President,  we  did  the  same  thing  for  Belgium,  we  did 
the  same,  in  a  lesser  degree,  for  Great  Britain,  and  we  did 
the  same  thing  for  Italy. 

At  this  point  I  ask  unanimous  consent  to  print  in  the 
RicoitD  the  postarmistice  loans  to  Belgium.  Great  Britain, 
and  Italy,  by  giving  dates. 

There   being   no  objection,   the   matter   referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows; 
Poatarmutice  loans   to  Belsrium 

IBIS 

Hot   14                 $1,600,000.00 

jjov^    15                     3.400.000.00 

Nov   19                        8,215.000.00 

Nov  27                                                       --      500.000.00 

Dec  3           -'                        -                2.000.000.00 


Dbc  4 

Dec   11                                    

1.  100.  000.  00 

1.500.000.00 

X)fc   17                                     

7.450.000  00 

Dec  24                                     -     __ 

5.500,000  00 

Dec  31                 -  _         

14,000.000.00 

Jan. 7  

1B19 

10.000.000.00 

Jan  14                                     

6,100.000.00 

Jan  21                                  

2.900.000.00 

Jtn  23 

1.000.000.00 

Jan.  28     _     -_ - 

4.400.000.00 

Feb  4           --- 

6.000.00000 

P«b  0 

.. 1.500.000.00 

Feb.  10  _  . 

600.000.00 

Feb  11 

._        3.900.000.00 

Feb   18  --  -- - 

_.             7.700.000.00 

Feb  25 

11.200.000  00 

\tWLT    4 

6.500.000.00 

Mar  6         _._ _ 

5.  900.  OOO.  00 

Mar.  18 

6.  300.  000  00 

Mar.  25 

3.900,000.00 

Apr   I _- 

.    . 6,000.000.00 

Apr.  10 

__            300.000.00 

Apr  15 -. 

4.000.000.00 

Apr  24 

_        1.750.000.00 

Apr.  29 

2.000.000.00 

May  1 

5,000.000.00 

Mays  .- 

.     .     -              ....       8.800.000.00 

May  13.. 

1.300.  000.  00 

May  15 

3,  500.000.00 

May  27 

2,400.000.00 

Junes 

1 4.000.000.00 

June  17._ 

900.000.00 

June  19 

3,  250.  OOO.  00 

June  24 

600.  000.00 

Julys 

2,  000.  000.  00 

Aug.  21 

1,  000,  000.  00 

Aug.  26 

1»20 

10.469.467.89 

Postarmistice  loans  to  Great  Britain 

1918 

Not.  15 $50.  000.  000.  00 

Nov.  21 10,  000,  000.  00 

Not.  26 10,  000,  000.  00 

Nov.  29 ._.  30.  000.000.00 

Dec.  3 20.  000,  000.  00 

Dec.  5 30.  000.  000.  00 

Dec.  10 25,  000.  000.  00 

Dec.  12 30,  000.000.00 

Dec.  17 20.000,000,00 

Dec.  19 30,000.000.00 

Dec.  24. _ 1.  000.  000.  00 

Dec.  26 30,  000.  000.  00 

191B 

Jan.  7 20.  000.  000.  00 

Jan.  9 20.  000.  000.  00 

Jan.  14 10.  000.  000.  00 

Mar.  4 10,000.000.00 

Mar.  6 _ 10.000.000.00 

Mar.  11 10,  OOO,  000.  00 

Mar.  IS 10,  000,  000.  00 

Mar.  18 _ lO,  000.  000.  00 

Mar.  20 _  lO,  000,  000.  00 

Apr.  3 10,  000,  000.  00 

Apr.  4- 10.  000.  000.  00 

Apr.  8 4,  000,  000.  00 

Apr.  10 20.  000.  000.  00 

Mf  14 - „  66,  000,  000.  00 

Apr.  n 9,  000.  000.  00 

May  1 10.  000.  000.  00 

*^r  i» 80. 000. 000. 00 

>*»y  » - - 10. 000, 000. 00 

May  28 10.  000,  000.  OO 

juB*  as t,  000, 000. 00 


Postarmistice  loans  to  Italy 

1918 

Nov.  12 IIO,  000.  000.  00 

Nov.  14 10.  000.  000.  00 

Nov.  19 20   000.000.  00 

Nov.  26 20.  000.  000  00 

Dec.  5 15.  000,  000.  00 

Dec.  12 10.  000.  000.  00 

Dec.  17 10.  000.  000.  00 

Dec.  19 25, 000, 000.  00 

Dec.  26 25,000.000.00 

1919 

Jan.  2 20,  000.  000  00 

Jan.  16 60.  000.  000.  00 

Jan.  23 15.  000,  000  00 

Jan.  30 25.  OOO.  000  00 

Feb.  6 20,  000.  000.  00 

Feb.  13 25,  000.  000  00 

Feb.  20 15.  000,  000  00 

Feb  27 19. 000.  000.  00 

Mar.  6 20.  000,  000.  00 

Mar.  13 16,  500,  000.  00 

Mar.  20 12.  000,  000.  00 

Mar  22 10.  000,  000  00 

Mar.  24 10.  000,  000  00 

Mar.  27.. 20,  000,  000.  00 

Apr.  10 5,  000.  000.  00 

Apr.  15 25,  000,  000  00 

Apr.  24 10.  000,  OOO.  00 

May  1 5,  000.  000.  00 

May  8 12.  000,  000  00 

May  15 15.  000,  000.  00 

5   000,  000.  00 

5,  000.  000  00 

000.  000  00 

000,  000.  00 

000,  000.  00 

000.  000   00 

175. 945  99 

5  000.  000  00 

9,  100,000.00 


May22 _ 

May  29 

June  5 

June  12 

Julys 

July  31 . 

Aug  14 

Aug. 21 _  _  . 

Aug.  28 

Sept.  4 17.  000.  000.  00 

Oct.  2 1.  146.  927  00 

Oct.  14 8.000,000  00 

Oct.  16 1,  000,  000  00 

Dec.  16 10,000.000.00 


1920 


Apr.  6-. 
Apr.  9.. 
May  11. 


416.  114.00 

5,  000,  000.  00 
5,  000,  000.  00 


1921 


Mar.  30... le,  695,  063.  91 

Mr.  McKELLAR.  I  want  to  say  one  other  thing  about 
the  French  debt  before  I  leave  that  subject.  When  the 
•war  was  over  we  had  about  $2,000,000,000  worth  of  supplies 
in  Prance.  If  I  am  wrong  about  that,  the  senior  Senator 
jfrom  Utah,  who  was  on  the  conmiission.  can  correct  me. 
We  had  about  $2,000,000,000  worth  of  supplies  in  France, 
including  railroads,  railroad  equipment,  provisions,  cloth- 
iing,  and  supplies,  and  every  conceivable  kind  of  property, 
^e  French  Government  and  the  commission  valued  that 
property  at  $407,000,000.  and  that  was  included  in  the  debt 
■which  was  afterwards  canceled  by  about  50  per  cent. 
,In  other  words,  if  ever  one  nation  has  been  generous  to 
'another  nation  in  all  the  history  of  time,  America,  which 
advanced  $4,400,000,000  to  France  and  got  only  about 
$1,600,000,000  back,  has  been  generous,  and  I  am  glad  to 
know  that  France  has  never  suggested  a  moratorium  or  a 
cancellation  of  these  debts.  Indeed,  so  far  as  I  know, 
France  has  rather  objected  to  cancellation,  if  we  are  to 
believe  the  public  prints.  All  honor  to  her  if  this  is  her 
position! 

Mr.  President,  under  these  circumstances,  with  this 
generous  treatment  having  been  accorded  our  aUies.  when 
we  are  not  attempting  to  insist  on  anji-hing  but  the  pay- 
ment of  commercial  debts,  and  only  a  part  of  the  commercial 
debts,  why  all  this  unseemly  haste  on  the  part  of  our  own 
Government  to  grant  a  moratorium? 

Here  we  are — and  I  want  to  repeat  it,  and  I  may  repeat 
it  several  times  more— $1,700,000,000  in  the  hole  for  running 
expenses;  and  with  our  Treasury  in  that  condition  our 
Administration  is  taking  the  initiative  to  give  up  $246,000,000 
of  interest  for  this  year  and  recommending  a  Debt  Funding 
Commission  to  consider  further  reductions. 
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That  is  not  all,  however.  I  want  to  read,  and  I  want  to 
be  very  careful  what  I  quote 

The  VICE  PRESIDENT.     The  hour  of  2  o'clock  having 
arrived,  the  Chair  calls  attention  to  the  fact  that  the  unfin-  i 
ished  business  is  the  election  of  a  president  pro  tempore  of 
the  Senate.    That  question  is  debatable,  so  the  Senator  from 
Tennessee  is  recognized. 

Mr.  McKELLAR.  Mr.  President,  in  a  recent  message  to 
the  Congress — I  think  it  was  on  last  Thursday — the  Presi- 
dent stated  that  he  wanted  a  law  passed  reestablishing  the  | 
Debt  Funding  Commission.  What  could  be  the  President's  ; 
purpose  in  having  the  Debt  Funding  Commission  reestab- 
lished if  it  was  not  to  cancel  the  debts,  in  whole  or  in  part? 
Of  course  that  is  the  only  possible  purpose  of  such  a  com- 
mission. Besides  Mr.  MeUon  the  next  day  said  that  was  its 
purpose. 

It  has  been  stated  that  the  President  has  said  that  he  is 
not  in  favor  of  canceling  the  debts.  If  he  is  not  in  favor 
of  canceling  the  debts  why  in  the  world  does  he  recommend 
that  another  Debt  Funding  Commission  be  established  to 
consider  the  matter  of  revision? 

Mr.  President,  it  reminds  me  of  the  present  situation  in 
China;  Japan  vociferating  every  day  that  she  is  not  taking 
Manchuria  at  all,  and  at  the  same  time  her  armies  are  taking 
it.  In  other  words,  she  is  taking  it  while  protestmg  she  is 
not  taking  it.  It  seems  to  me  that  the  President,  while 
saying  that  he  is  not  in  favor  of  cancellation,  is  taking  the 
very  necessary  steps  to  cancel.  If  we  may  judge  by  his  own 
word,  his  own  acts,  or  the  words  or  acts  of  his  associates,  he 
is  determined  to  cancel. 

Mr.  GORE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Oklahoma? 

Mr.  McKELLAR.     I  yield. 

Mr.  GORE.  The  point  the  Senator  is  making  might  well 
be  illustrated  by  stating  that  some  one  said,  "  Wait  until 
I  see  you  before  you  do  nothing."     [Laughter.] 

Mr.  McKELLAR.  That  is  very  true.  The  next  day  after 
that  message  came  from  the  President  we  had  a  statement 
from  Mr.  Mellon.  The  President  did  not  say  what  his  pro- 
posed Debt  Funding  Commission  was  to  do ;  but  the  next  day 
after  his  message  came  out  the  Secretary  of  the  Treasuiy 
gave  out  a  statement  to  the  papers  in  which  he  defended 
the  proposed  reestablishment  of  the  Debt  Funding  Commis- 
sion on  the  ground  that  Great  Britain's  pound  sterling  had 
fallen  in  value  and  it  was  manifestly  unfair  to  make  Great 
Britain  pay  in  a  currency  that  is  not  as  valuable  as  when 
the  contract  was  made. 

Let  us  see  where  that  would  lead  us.  It  would  inevitably 
lead  us  to  cancellation.  All  that  Great  Britain  would  have 
to  do  to  get  rid  of  the  $4,000,000,000  she  owes  us.  according 
to  Mr.  Mellon,  would  be  to  run  her  currency  down  to 
virtually  nothing  and  then  she  could  pay  us  in  that  de- 
preciated currency.  In  other  words,  she  could  cancel  her 
debt  indirectly  instead  of  directly. 

I  take  it  that  that  reasoning  will  not  appeal  to  any  Sen- 
ator in  this  body  on  either  side  of  the  aisle.  Surely  Senators 
are  not  going  to  be  beguiled  into  voting  to  reestablish  the 
IX'bt  Poinding  Commission  for  the  purpose  of  letting  the 
United  States  be  paid  in  a  depreciated  currency.  In  the 
first  place.  Great  Britain  depreciated  her  currency  of  her 
own  motion.  It  was  an  act  of  her  own  government.  She 
had  the  right  to  depreciate  it  or  not  to  depreciate  it,  but 
since  she  did  it  she  ought  to  take  the  responsibility  for  it. 
She  knew  perfectly  well  that  she  owed  these  debts  and  what 
the  monetary  yardstick  of  measurement  was,  and  so  it  seems 
to  me  if  she  were  to  set  up  the  argument  advanced  by  the 
Secretary  of  the  Treasury,  she  would  be  claiming  a  right 
arising  from  her  own  wrong. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Minnesota? 

Mr.  McKELLAR.    I  yield. 

Mr.  SHIPSTEAD.  The  handicap  that  Great  Britain  has 
as  a  debtor  is  not  any  heavier  to  bear  than  the  handicap 


which  is  carried  by  every  debtor  in  the  United  States  who 
owes  a  private  debt  or  who  has  to  pay  taxes  to  meet  a  public 
debt.  The  American  debtor,  on  account  of  the  increased 
value  of  gold,  finds  it  60  per  cent  harder  to  pay  a  debt  than 
when  the  debt  was  incurred.  I  doubt  very  much  if  Great 
Britain  carries  a  greater  handicap  than  that.  I  would  like 
to  have  had  the  Secretary  of  the  Treasury  point  out  the 
burdens  and  handicaps  of  the  American  debtor  as  well  as 
the  handicaps  of  Great  Britain. 

Mr.  McKELLAR.  I  believe  the  Senator  from  Minnesota 
was  not  in  the  Chamber  at  the  time  I  read  the  advice  given 
by  Secretary  Mellon  on  a  former  occasion,  advice  which  I 
think  is  perfectly  good  and  substantiates  what  the  Senator 
has  so  well  said.  I  quote  from  Mr.  Mellon  on  page  422  of 
the  debt-finding  report: 

Public  ofBclals,  whether  in  the  legislative  or  executive  br'Anch 
of  the  Government,  are  essentially  trustees.  They  are  trustees 
for  the  citizens  of  their  own  country. 

I  digress  long  enough  to  say  that  they  are  not  trustees  for 
the  citizens  of  Great  Britain.  She  is  competent  to  look  after 
her  own  affairs.  If  she  wants  to  depreciate  her  currency, 
that  is  her  own  matter.  Why  should  we  volunteer  our  serv- 
ices in  her  interest  at  a  time  like  this  when  our  Treasury  is 
showing  a  deficit  to  the  extent  of  $1,700,000,000? 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nebraska? 

Mr.  McKELLAR.     I  yield. 

Mr.  NORRIS.  My  attention  was  diverted  and  I  was  called 
out  of  the  Chamber  for  a  moment  and  have  not  heard  all 
of  the  Senator's  address.  When  my  attention  was  diverted 
he  was  reading  the  payments  that  were  made  to  the  Gov- 
ernment of  France,  giving  the  dates  and  amounts.  I  would 
hke  to  ask  the  Senator  if  he  had  the  same  information 
with  regard  to  the  other  debtor  nations? 

Mr.  McKELLAR.  Yes;  I  have  it  before  me  as  to  France. 
Italy,  Great  Britain,  and  Belgium.  I  have  already  asked 
unanimous  consent  that  the  figures  for  the  other  nations 
might  be  inserted  in  the  Record  in  my  remarks  just  as  if 
I  had  read  them  to  the  Senate. 

Mr.  NORRIS.  The  purpose  of  my  interrupting  the  Sena- 
tor was  to  be  sure  that  the  information  would  be  included 
in  the  Senator's  address. 

Mr.  McKELLAR.  May  I  say  that  Great  Britain's  postwar 
debt  was  not  the  largest.  France  had  the  largest,  and  Italy 
came  next.  Great  Britain  was  third.  Great  Britain  bor- 
rowed after  the  war  between  $600,000,000  and  $700,000,000, 
but  my  reason  for  making  the  statement  that  Great  Britain's 
war  debts  were  canceled  was  that  much  of  the  indebted- 
ness she  had  previously  created  was,  according  to  the  report 
of  this  commission,  for  purely  commercial  purposes. 

Mr.  NORRIS.  If  the  Senator  wiD  permit  me  further,  I 
wonder  if  he  would  not  include  in  his  remarks  the  payments 
and  the  dates  of  the  payments  that  were  made  by  the 
Government  of  Liberia?  The  Senator  will  remember  that 
Liberia  declared  war  against  Germany.  Has  the  Senator 
that  information? 

Mr.  McKELLAR.  I  have  not,  but  if  I  can  secure  the  in- 
formation. I  will  do  so.  Apparently  Cuba,  which,  I  think, 
paid  her  war  debt,  and  Liberia  owed  such  small  items  that 
they  have  passed  from  the  record.  I  shall  be  glad  to  fur- 
nish the  information  if  I  can  get  it. 

Mr.  NORRIS.  That  ought  to  be  in  the  Record,  because 
those  loans  were  made,  of  course,  to  nations  that  were  able 
to  and  did  very  materially  aid  us  in  the  war.  Liberia  had 
her  standing  army  and  her  navy  there  and  accomplished 
great  results.  The  Senator  ought  to  put  that  information 
in  the  Record  in  connection  with  his  remarks. 

Mr.  McKELLAR.  The  Senator,  being  a  lawyer  and  a 
former  judge,  is  familiar  with  the  doctrine  of  de  minimis. 
Liberia's  amount  was  almost  too  small  to  consider — $26,000, 
I  believe — and  probably  that  is  why  it  is  not  here. 

Mr.  NORRIS.  Liberia's  contribution  may  have  been  de 
minimis,  but  her  sacrifices  and  assistance  in  the  war  were 
certainly  not  de  minimis.    Has  the  Senator  any  information 
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with  respect  to  the  truth  of  the  statements  th»t  appeared 
in  the  papers  to-day  that  Great  Britain  and  peziuips  some 
of  the  other  countries  have  the  money  all  ready  to  pay  or 
did  have  the  money  to  pay  what  they  owed  us  to-day.  and 
that  they  have  been  advised  by  our  Government  not  to 

pay  us? 

Mr.  McKELLAR.  Only  what  the  newspapers  state.  I 
can  not  state  to  the  Senator  the  fact  about  it;  but  I  do  want 
to  say  that  this  is  the  most  remarkable  situation  I  have  ever 
witnessed  in  all  my  life.  I  never  heard  of  anything  quite  so 
unaccountable.  I  remember  that  Mr.  Mussolini  last  June, 
when  the  question  of  a  moratorium  first  came  up,  made 
the  statement,  or  it  was  published  in  the  papers  at  least  that 
he  had  made  the  statement,  that  Italy  stood  ready  to  pay 
the  amounts  she  had  promised  the  United  States. 

The  statement  was  frequently  made  that  not  a  single 
foreign  nation  had  refused  to  pay.  that  they  were  all  ready 
to  pay,  and  they  would  have  paid  if  it  had  not  been  for  the 
rather  strange  interference  of  the  American  President.  All 
honor  to  Italy  and  to  the  other  nations  for  taking  that  fine 
position.  They  would  be  paying  us  right  now,  this  very  day. 
If  it  were  not  for  the  unaccountable  position  of  President 
Hoover.  Our  morning  papers  stated  that  several  of  these 
nations  had  deposited  the  amounts  due  us  with  their  fiscal 
agents  in  this  country. 

Mr.  NORRIS.  My  information  is  that  not  only  Great 
Britain,  but  some  other  countries  as  well,  were  prepared  to 
make  payments  to-day,  and  had  the  money  deposited  in 
banks  in  this  country  to  do  It;  but  of  course  they  did  not 
pay  because  our  Government  did  not  want  the  money. 

Mr.  McKELLAR.  I  can  not  imagine  why  that  is.  I  hope 
that  the  committee  which  has  been  appointed  or  authorized 
to  get  this  information,  among  other  information,  under  the 
resolution  offered  by  the  senior  Senator  from  California 
[Mr.  Johnson],  will  bring  out  all  the  facts. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Minnesota? 

Mr.  McKELLAR.    I  yield. 

Mr.  SHIPSTEAD.  Does  the  Senator  know  of  any  Infor- 
mation available  anywhere  as  to  what  is  the  purpose  of  this 
legialaUoD? 

Mr.  McKELLAR.  No.  It  was  said  last  June,  as  the 
Senator  will  recall,  that  the  purpiose  was  to  aid  Germany. 
and  it  was  conditioned  at  first  on  France's  declaring  a  mora- 
torium on  the  indebtedness  Germany  owed  her.  It  will  be 
remembered  that  Germany's  indebtedness  to  Prance  was 
divided  under  the  Young  plan  into  two  classes,  one.  I  think, 
of  about  $260.000,0CM  of  nonpostponable  debts,  and  the  other 
of  about  $140,000,000  of  postponable  debts  imder  an  agree- 
ment existing  among  those  nations.  Every  effort  was  made 
by  our  Government,  so  the  papers  stated,  to  get  France  to 
forego  the  nonpostponable  amounts  due  from  Germany  of 
$380,000,000.  She  would  not  do  so;  but  the  President  went 
right  ahead  with  the  moratorivun.  notwithstanding  the  fact 
that  France  refused  to  give  to  Germany  the  same  kind  of 
treatment  that  we  were  giving  to  the  rest  of  the  world. 

Not  only  that,  but  so  far  as  the  moratorium  aiding  Ger- 
many is  concerned,  it  did  not  do  it.  If  it  had  done  Uiat. 
there  might  have  been  some  reason  for  it.  but  it  did  not  aid 
Germany  to  any  material  degree.  Since  that  time  Germany 
has  had  to  resort  to  all  kinds  of  measures  to  keep  her 
Vovemment  in  operaticm.  It  did  not  prevent  at  all  the 
•sporting  of  her  gold,  and  shortly  after  the  moratorium 
President  von  Hindenburg  issued  an  embargo  against  gold 
leaving  Germany.  The  Hoover  moratorium  was  a  perfect 
failttre  so  far  as  aiding  Germany  was  concerned. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
further? 

The  VICE  PRESIDENT.  E)oes  the  Senator  from  Tennes- 
see 3rield  fxnlher  to  the  Senator  from  Minnesota? 

Mr.  McKELLAR.    I  yield. 

Mr.  SHIPSTEAD.  Tlie  Senator  from  Tennessee  says  that 
tt  did  Dot  help  Germany. 

Mr.  McKELLAR.    I  do  not  believe  it  did  so. 
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Mr;  SHIPSTEAD.    If  it  gave  Germimy  any  help,  I 
some  one  who  can  point  that  out  would  show  it. 

Mri  McKELLAR.    I  hope  that  will  be  done. 

Mr.  SHIPSTEAD.  It  did  not  help  Germany;  in  fact,  it 
Increased  a  run  on  her  banks.  If  there  is  any  valid  reason 
for  the  legislation  that  the  Senator  knows  of,  I  think  he 
would  render  the  Senate  a  great  service  if  he  would  show 
what  that  reason  is. 

Mr,  McKELLAR.  I  can  only  give  my  view.  I  know  of 
no  reason.  It  is  a  remarkable  situation.  The  President  has 
been  Insisting  upon  the  moratorium  as  one  of  his  prune  poli- 
cies aver  since  June  when  he  first  announced  it.  Now,  when 
it  coipes  to  the  opening  of  Congress,  we  have  a  recommenda- 
tion from  the  President  that  the  moratorium  be  approved, 
for  eterybody  knows  it  has  to  be  approved  by  Confiress. 

Mr.  NORRIS.  I  should  like  to  inquire  of  the  Senator 
right  there  on  that  point 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nebraska? 

Mr,  McKELLAR.     Yes. 

Mr.  NORRIS.  Is  it  necessary  that  it  be  approved  by  Con- 
gresst  Is  it  not  true  that  the  President  has  already  taken 
a  poU  of  the  House  and  Senate  Members,  and  that  he  has 
the  result  in  his  pocket?  Why  should  he  not  merely  declare 
the  result  and  not  bother  Congress  with  the  subject? 

Mr,  McKELLAR.  Mr.  President.  I  regret  that  the  Sei^tor 
from  Nebraska  was  not  in  the  Chamber  when  I  discussed 
that  iquestion.  Of  course  the  President's  action  in  polling 
Mem^)ers  of  the  Congress  while  the  Congress  was  not  in 
session,  or  while  the  Congress  wa.s  in  session,  for  that  mat- 
ter. i$  wholly  unknown  to  our  Constitution  and  to  our  laws. 
His  alction  in  postponing  these  debts  was  just  as  illegal  as 
if  he  had  not  polled  Members  of  Congress.  It  is  a  precedent 
that  ought  not  to  be  established.  For  this  reason  alone  we 
ought  not  to  ratify  the  President's  action.  It  was  unprece- 
dent^.  It  was  dictatorial.  It  was  un-American,  and  It 
can  not  be  justly  defended.  It  was  in  no  sense  an  emer- 
gency; at  least,  it  was  not  an  American  emergency.  If  there 
was  $ny  emergency  about  it.  it  was  an  international  bankers' 
emergency,  or  a  foreign  emergency. 

Mn  SHIPSTEAD.  Mr.  President,  I  rise  to  a  point  of 
order,. 

Thp  VICE  PRESIDENT.  The  Senator  from  Miimesota 
will  4tate  it. 

Mn  SHIPSTEAD.  If  the  vote  on  the  moratorium  meas- 
ure has  already  been  taken,  the  debate  of  tiie  Senator  from 
Tennessee  is  out  of  order. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Tennessee  Is 
debating  another  measure  which  is  pending,  which  is  per- 
fectly in  order. 

Mr.  McKELLAR.  Mr.  President,  all  joking  aside,  it  is  a 
very  movel  situation  that  the  Piesident  of  the  Dmted  States 
should  solemnly  affirm  that  he  acted  upon  the  advice  of  the 
Congress  when  the  Congress  had  not  been  in  session  for 
thre^  months. 

Senators,  as  I  stated  this  morning — and  I  repeat  the 
statetnent,  because  it  seems  the  Senator  from  Nebraska  [Mr. 
NoRitsl  was  not  then  present — I  can  not  subscribe  to  that 
kind  of  legislation.  My  oath  of  office,  as  I  look  at  it,  re- 
quire that  I  vote  against  a  moratorium  brought  about  in 
this  "way.  I  am  not  criticizing  any  other  Senator.  If  the 
Senaltor  from  Nebraska  signed  the  poll  and  agreed  to  stand 
by  t^e  President,  I  have  no  quarrel  at  all  to  pick  with  him; 
but,  as  I  look  at  it.  I  do  not  think  that  I,  as  a  Senator  of  the 
Unitfrd  States,  have  the  right  to  deal  with  measures  affect- 
ing ijorelgn  governments  under  the  poll  system. 

M^.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  further  to  tlie  Senator  from  Nebraska? 

Mf.  McKELLAR.     I  j-ield. 

M|.  NORRIS.  I  thank  the  Senator  from  Tennessee  very 
sincerely  for  not  criticizing  me  for  signing  up  in  advance. 
I  wofcder  if  others  of  us  are  bothered  as  the  Senator  from 
Temiessee  seems  to  be  because  of  his  cath  of  office?  What 
has  that  got  to  do  with  it? 
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Mr.  McKELLAR.  I  am  in  favor  of  legislating  as  the  Con- 
stitution and  laws  direct. 

Mr.  NORRIS.  In  other  words,  if  that  method  of  legislat- 
ing is  proper,  why  ha%'e  an  oath  of  ofiBce? 

Mr.  McKELLAR.     And  why  have  sessions  of  Congress? 
Mr.  NORRIS.     We  had  just  as  well  go  home  and  let  Sena- 
tors vote  by  mail. 

Mr.  McKELLAR.  Why  should  we  not  all  merely  send  our 
proxies  to  the  President,  or,  rather,  whenever  he  wants  an 
act  passed,  just  write  him  and  tell  him  we  approve  it,  and 
then  let  him  declare  the  law  passed? 

Now,  Mr.  President,  I  will  go  to  something  else.  All  over 
the  country  to-day  the  American  taxpayer  is  groaning  under 
a  load  of  taxation  never  before  borne  by  him  or  her— 
municipal  taxation,  county  taxation.  State  taxation,  na- 
tional taxation.  We  all  realize  that  in  every  State  in  this 
Union  proi^erty  is  being  put  up  for  sale  in  order  to  pay 
taxes.  Business  houses,  homes,  and  farms  are  being  sold. 
Farms  are  being  put  up  for  sale  even  by  the  Federal  farm 
bank,  operating  under  the  Farm  Board. 

I  may  be  wrongly  constructed:  I  may  not  have  the  right 
mental  attitude;  but  I  can  not,  for  the  life  of  me.  .see  any 
justice  in  declaring  a  moratorium  for  the  honest  debts  due 
to  us  by  foreign  nations  and  declining  to  declare  a  mora- 
torium in  the  case  of  debts  due  by  the  farmers  of  the  coun- 
try where  the  American  Government  itself  is  the  owner  of 
the  mortgage.  The  farmer's  plight  is  so  bad  that  means  are 
now  being  considered  to  grant  him  a  moratorium  affecting 
the  debts  due  the  Farm  Board  so  that  his  farm  and  home 
may  be  saved  to  him;  but  we  seem  unwilling  to  declare  a 
moratorium  for  the  American  farmer,  although,  with  a 
Treasury  deficit  of  $1,700,000,000  staring  us  in  the  face,  we 
seem  perfectly  willing  to  declare  a  moratorium  on  $11,000,- 
000,000  of  indebtedness  justly  due  us  by  foreign  nations,  and 
then,  perhaps,  in  whole  or  in  part,  to  cancel  all  their  in- 
debtedness. I  am  so  constituted  mentally  that  I  believe  it 
is  our  duty  as  trustees  for  the  American  people  first  to  look 
after  their  interests. 

Whether  such  an  arrangement  for  the  benefit  of  American 
farmers  can  be  made  through  the  Farm  Board  I  do  not 
know,  but  I  hope  Senators  will  consider  the  suggestion. 
I  want  to  help,  if  it  is  humanly  possible,  the  men  and  women 
who  have  mortgages  on  their  farms.  I  would  a  thousand 
times  rather  help  them  than  to  take  the  tax  burdens  off  the 
taxpayers  of  other  coimtries  and  lay  them  in  addition  on 
the  backs  of  our  own  taxpayers. 

Mr.  SHIPSTEAD.    Mr.  President 

The  VICE   PRESIDENT.     Does   the   Senator   from   Ten- 
nessee yield  further  to  the  Senator  from  Minnesota? 
Mr.   McKELLAR.     I   yield. 

Mr.  SHIPSTEAD.  We  will  have  to  assess  our  taxpayers 
$250,000,000  this  year  in  order  to  take  care  of  this  mora- 
torium. 

Mr.   McKELLAR.     The  sum   is   $246,000,000. 
Mr.  SHIPSTEAD.    And  in  view  of  the  fact  that  there 
are  already  sufficient  votes  for  that,   certainly   there   will 
be  votes  enough  to  tax  the  taxpayers  so  as  to  provide  a 
moratorium  for  the  farmers. 

Mr.  McKELLAR.  I  am  not  sure  at  all  that  the  Senator 
Is  right  about  that.  I  have  heard  in  connection  with  the 
poll  that  has  already  been  made  that  many  Senators 
who  will  give  up  $246,000,000  to  foreign  countries  will  not 
vote  to  help  to  suspend  the  operations  of  the  law  as  to 
our  own  farmers. 

Mr.  SHIPSTEAD.    I  might  say  if  the  Senator  will  yield 
for  just  a  moment  further. 
Mr.  McKELLAR.     Yes. 

Mr.  SHIPSTEAD.  I  understand  one  foreign  nation  had 
$800,000,000  in  gold  on  deposit  in  New  York  a  very  short 
time  ago  and  has  something  like  $450,000,000  on  deposit 
there  at  this  time. 

Mr.  McKELLAR.  Oh,  Mr.  President,  I  take  it  that  aU 
the  debtor  nations  are  able  to  pay:  they  never  have  asserted 
they  were  not  able  to  pay.  I  repeat  what  I  stated  previ- 
ously, that  I  do  not  believe  it  is  the  purpose  of  President 


Hoover  unduly  to  aid  the  people  of  foreign  nations,  but  what 
is  uppermost  in  his  mind,  as  it  is  uppermost  in  the  minds  of 
many  others,  is  that  international  bankers  own  private 
debts  due  them  from  the  same  foreign  countries  and  they 
want  a  preference,  and,  therefore,  this  propaganda  to  cancel 
the  debts  supposedly  in  our  own  interest.  It  is  absurd.  I 
think  the  proposal  is  unpatriotic  and  unfair;  it  is  unjust, 
immoral,  and  indefensible. 

Surely,  Mr.  President,  this  is  no  time  for  our  Govern- 
ment to  fix  a  further  policy  regarding  the  payment  of  these 
debts.  As  I  have  shown,  there  is  a  3-year  moratorium  for 
the  principal  of  these  debts  already  provided  in  every 
contract.  Why  is  not  that  sufficient?  Why  should  we 
want  to  go  beyond  that  without  the  request  from  any  of 
our  foreign  debtors?  I  do  not  beheve,  Mr.  President,  that 
we  should  do  so. 

There  is  another  reason  why  we  should  not  enact  such 
legislation  at  this  time,  and  that  reason  is  that  we  are  now 
$1,700,000,000  in  the  red  in  the  ordinary  expenditures  of  the 
Government.  That  deficit  is  growing  day  by  day  and  hour 
by  hour,  and  unless  it  is  checked  there  is  no  telling  where  it 
will  ler.d.  It  is  the  duty  of  the  Congress,  it  seems  to  me,  to 
cut  down  expenditures  of  the  Government,  to  quit  spending 
money  that  we  have  not  got  in  the  Treasury,  and  then  to 
raise  taxes  upon  those  taxpayers  who  are  able  to  pay,  so,  as 
to  use  an  ordinary  expression,  to  balance  our  Budget. 

There  is  no  reason  whatsoever  for  us  to  continue  the 
extravagant  method  we  have  been  pursuing.  Mr.  President, 
look  what  we  have  been  doing  for  the  past  two  years.  Tlie 
President  recommended  the  creation  of  the  Farm  Board  in 
order  to  bring  about  relief  to  the  farmers  of  the  country. 
The  Congress,  acting  upon  his  recommendation,  appropriated 
the  enormous  sum  of  $500,000,000  in  the  interest  of  the 
farmer.  All  of  it  has  been  thrown  away:  it  is  a  dead  loss; 
instead  of  doing  good,  it  has  probably  done  harm. 

Then  another  presidential  cure-all  for  business  and  agri- 
cultural difficulties  was  advanced.  It  was  the  high  tariff 
which  was  enacted  by  the  last  Congress.  Mr.  Hoover  ap- 
proved it.  and  it  became  a  law.  It  raised  the  tariff  walls 
around  this  country  so  high  that  foreign  nations  could  not 
trade  with  us.  and  then  nearly  every  one  of  them  enacted 
retaliatory  measures,  so  that  we  could  not  trade  with  them. 
And  now  we  hear  the  plea,  "  Cancel  the  foreign  debts  and 
let  foreigners  have  the  money  so  that  they  can  trade  with 
us."  If  they  had  every  dollar  of  the  money  represented  by 
their  debts  to  us  they  could  not  trade  with  us.  We  have 
placed  our  tariff  wall  so  high  that  they  can  not  trade  with 
us,  and  so  it  would  be  useless  to  sacrifice  the  money  justly 
due  us  on  that  account. 

Then,  international  conferences  were  suggested.  All  these 
troubles  were  going  to  be  settled  as  soon  as  America  partici- 
pated in  an  international  conference.  What  has  been  the 
result  of  international  conferences?  Has  any  good  come  of 
them?  Later  on  the  President  called  a  national  conference 
of  business  men,  great  captains  of  industry  and  of  transpor- 
tation to  meet  here  in  Washington  to  cure  the  ills  which 
acaicted  us;  they  were  going  to  be  cured  in  60  days;  the 
depression  would  be  ended  in  60  days.  That  was  early  in 
1930,  as  I  remember.  That  was  the  President's  staten«nt. 
The  result  of  that  conference  was  just  like  the  result  of  all 
the  other  nostrums  which  have  been  proposed  for  bringing 
an  end  to  this  great  depression. 

So,  Mr.  President,  it  seems  to  me  that  the  Congress  ought 
to  follow  the  advice  of  the  Secretary  of  the  Treasury  when 
he  years  ago  said  that  every  legislative  and  executive  officer 
ought  to  regard  himself  as  a  trustee  for  the  American  people 
whom  he  represents. 

I  repeat  it: 

Public  officiaLs,  whether  In  the  legislative  or  executive  branch  of 
the  Government,  are  essentially  trustees.  They  are  trustees  for 
thf  citizens  of  their  own  country.  They  are  not  free  to  give  away 
the  property  of  the  beneficiaries  of  the  trust.  An  Individual  can 
do  what  he  wiU  with  his  own  property.  A  public  official,  however, 
must  keep  firmJy  in  view  that  he  Is  dealing  not  with  his  owa 
property  but  with  the  property  intrusted  to  his  care  by  the  clU- 
zens  of  his  country. 
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Moreover,  those  who  urg«  a  complete  forglvenees  of  debt*  ignore 
entirely  the  effect  upon  the  country  whose  debt  la  forgiven.  All 
self- respecting  people  desire  to  discharge  their  obligations.  Thia 
Is  true  of  nations  u  of  men.     It  Ls  true  of  France. 

Mr.  President,  our  duty  is  plain,  as  I  see  it.  I  think  we 
ought  to  cut  down  the  expenses  of  government.  Instead  of 
appropriating  the  vast  stuns  that  the  President  has  recom- 
mended, and  he  recommended  additional  amounts  yesterday, 
amounting  in  the  aggregate  almost  to  five  billions  of  dol- 
lars, we  ought  to  cut  them  down  by  at  least  a  billion,  and 
In  that  way  restore  the  balance  t)etween  the  credit  side  and 
the  debit  side  of  the  Government's  ledger;  and  for  what  can 
not  be  restored  in  that  way  we  ought  to  put  taxes  upon  those 
who  are  able  to  beax  taxes.  We  ought  not  to  put  additional 
taxes  upon  those  of  the  American  people  who  are  not  able  to 
pay  them,  but  we  ought  to  put  them  upon  that  class  of  our 
people  who  are  able  to  pay  them,  and  thereby  balance  the 
Budget.  We  should  increase  taxes  in  the  higher  brackets 
of  the  income  tax.  succession  or  estate  taxes:  but  we  should 
Impose  no  sales  taxes  and  no  additional  taxes  on  small 
incomes. 

Senators,  we  owe  a  duty  to  our  country.  We  owe  a  duty 
to  our  country  to  balance  the  Budget.  You  may  talk  about 
Great  Britain  all  you  desire,  but  Great  Britain  is  a  business 
nation.  In  the  early  part  of  this  year,  when  she  found  that 
her  budget  was  wholly  out  of  gear,  her  Parliament  met  and 
taxed  her  people,  and  cut  down  expenses,  and  balanced  the 
budget.  That  Is  what  America  ought  to  do.  It  is  our  duty 
to  do  it  at  this  time.    Let  us  cut  down  our  expenditures. 

Mr.  President,  Just  a  few  more  words. 

Mr.  Mellon  said,  in  his  interview  the  other  day.  that  these 
foreign  debtors  ought  to  be  required  to  pay  according  to 
their  capacity.  My  heavens!  Are  we  going  to  select  a  time 
like  this  as  the  time  for  determining  capacity  to  pay?  The 
capacity  of  France  to  pay  is  as  great  to-day,  perhaps,  as  it 
ever  was.  Perhaps  there  are  some  other  nations  that  are 
Just  as  able  to  pay  as  they  ever  were;  but  are  we  going  to 
cancel  the  debts  of  Great  Britain  down  to  the  point  where 
she  is  able  to  pay  In  a  depreciated  currency?  I  take  it  that 
that  will  not  be  done. 

There  is  another  method  which  has  been  suggested,  and 
that  Is  the  senior  Senator  from  Utah  I  Mr.  Smoot] — and  I 
am  glad  he  is  here — offers  a  sugar-coated  pill  which  would 
have  the  effect  of  canceling  these  debts  without  the  people 
knowing  anything  about  It.    How  does  he  propose  to  do  it? 

The  newspaper  story  was,  Mr.  President,  that  a  day  or 
two  ago  the  Senator  went  up  to  the  White  House:  and  after 
talking  with  the  President,  without  quoting  him  at  all,  the 
Senator  came  down  and  introduced  a  bill  to  let  these  nations 
pay  these  debts  In  silver! 

Silver  to-day  is  worth  29  cents  an  ounce. 

Mr.  8MOOT.  If  it  la  worth  29  cents  an  ounce,  that  Is  all 
they  will  get  credit  for. 

Mr.  McKELLAR.  The  Senator  says.  If  we  let  them  pay 
these  debts  in  silver,  that  la  all  they  will  get  credit  for. 
That  la  over  3  for  I.  Mr,  President.  Suppo-se  America  had 
hauled  over  here  111,000,000,000  worth  of  silver  or  silver 
that  would  make  over  •35,000,000.000  of  coin,  What  would 
wr  do  with  It?  What  would  we  do  with  it.  Mr,  President? 
Suppose  every  nation  paid  us  in  silver  That  would  give 
us  enough  allver  to  coin  something  like  t3S, 000, 000.000  of 
•llvrr  money.  What  would  the  American  people  do  with  all 
that  Hilvor?  It  would  be  the  biggest  white  elephant  ever 
known. 

Mr.  8MOOT.  Mr.  President,  does  the  Senator  know  how 
many  ounces  of  silver  have  been  produced  In  the  world? 

Mr,  McKKLLAR.  I  do  not  know  how  many  ounces  have 
been  produced  in  the  world,  but  I  know  that  sUver  is  a  de- 
preciated currency  In  this  country.  It  Is  a  depreciated  cur- 
rency in  most  countries.  To-day  an  ounce  of  silver  is 
worth  leas  than  30  cents;  and  If  we  were  to  let  foreign 
nations  pay  these  enormous  debts  to  us  In  silver,  we  would 
have  the  largest  frozen  asset  in  all  the  world,  and  It  would 
be  a  silver  asset.  What  could  we  do  with  it?  It  would  be 
better  for  us  to  let  ttiem  pay  it  in  cheese. 


Mr.  SMOOT.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Utah? 

Mt.  McKELLAR.     I  do. 

Mf.  SMOOT.  The  Senator  certainly  is  talking  without 
even  looking  into  the  que-stion  at  all.  Does  he  know  that 
only  about  eleven  bilUon  ounces  of  silver  have  been  produced 

in  the  world? 

Mr.  McKELLAR.  No;  I  did  not  know  that,  but  I  kaow 
this:  However  much  may  have  been  produced,  silver  to-day 
is  at  about  the  lowe.st  price  that  it  has  been  for  a  genera- 
tion, perhaps. 

Mf.  SMOOT.  And  the  Government  would  not  take  it  for 
any  more  than  the  price  of  the  silver  at  the  time  it  was 
turned  over  to  us.  Over  half  of  that  eleven  billion  ounces 
of  silver  has  been  used  in  manufacturing  and  in  the  arts; 
so  that  is  about  5,500,000.000  ounc&i.  At  29  cents  an  ounce, 
as  the  Senator  says,  or  30  cents  an  ounce,  that  would  be 
$1,650,000,000.  as  against  ten  or  twelve  billions  that  they 

owe  lis. 

I  have  not  asked  the  Senate  of  the  United  States  to  pay 
$1.29i  an  ounce.  The  average  price  of  that  silver  from  the  tune 
it  wt|s  first  produced  up  to  the  present  time  wai  99  5  cents 
an  ounce.  The  average  price  for  the  last  10  years,  exclud- 
ing tlhis  year,  was  about  55  cents  an  ounce.  It  is  true  that 
silveT  now  has  gone  down  to  29  cents  an  ounce.  At  that 
pricei,  if  it  is  paid  by  a  foreign  country — and  those  countries 
have  not  very  much  to  pay— if  they  would  pay  it  on  these 
debtfl  at  29  cents  an  ounce  or  30  cents  an  ounce,  I  want  to 
say  to  the  Senator  that  we  would  be  ahead  if  we  accepted  it 
As  bttween  not  getting  anythaig  and  getting  silver  that  can 
be  u$ed  in  the  arts,  even  at  the  price  at  which  silver  is  to- 
day, I  would  a  thousand  times  prefer  the  silver.  If  those 
countries  do  not  want  the  silver,  I  would  prefer  their  silver 
to  their  obligation  which  is  owing  the  Government  to-day, 
at  the  market  price  of  the  silver. 

MC.  McKELLAR.  Mr.  President,  the  Senator  from  Utah 
reminds  me  of  my  early  days.  The  first  vote  I  ever  cast  was 
for  the  "  peerless  leader,"  Mr.  William  Jennings  Bryan,  the 
silvet-tongued  orator  from  Nebraska,  and  the  orator  in  be- 
half of  silver,  in  the  year  1896.  He  convinced  me.  or  others 
convinced  me,  that  bimetallism  was  right  and  that  we  ought 
to  u$e  silver  as  a  circulating  medium;  but  at  that  time  I 
remetnber  reading  speeches  by  the  able  Senator  from  Utah 
(Mr.  SmootI  declaring  for  the  gold  standard  and  declaring 
that  gold  was  the  only  proper  medium  of  exchange,  declar- 
ing that  silver  ought  to  be  outlawed,  that  it  was  of  no  value. 
that  It  never  did  have  any  value  and  never  would  have  any 
valu#.  Historically  speaking,  I  greet  with  satisfaction  the 
present  adherence  of  the  Senator  from  Utah  to  the  silver 
causf. 

Mf.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see fiurtlier  yield  to  the  Senator  from  Ulali? 

Mr.  McKELLAR.     I  do, 

Mr.  SMOOT.  When  Bryan  wwi  luking  for  the  u..o  of 
allvcf  aa  a  clrculatmg  medium,  lua  uh-a  was  to  luukv  ita 
pric4  $1,29  an  ounce,  I  liuve  nut  any  thoui;hl  of  inuklnu 
11  |1,.29  an  uunciv  I  have  nut  any  thoimlii  of  Mio  Govotn- 
ment  of  the  Unitt^d  SiuteH  lukina  any  coiiuiuKlity  11  .iilviM' 
may  be  called  a  coininodlly  - -lUui  a  luuUl  nut  ncll  on  the 
niar|[i<t  tu-day.  I  am  not  uMkinu  ihc  OuviMunu'iit  ul  the 
UiuUhI  States  to  loae  u  cent,  I  doMie  to  auy,  however,  that 
if  any  of  tho«e  counlrlc.H  that  uv,o  uunwy  to  the  United 
Stati'S  on  war  obligations  do  nut  do.<4iii<  allvur— and  I  do  not 
think  they  will  bo  very  many  In  number — I  am  perfectly 
wlllitiK.  as  a  iTprescntalive  of  the  State  of  Utali  or  a.s  a 
Senator  of  tlie  United  States,  to  say,  "  Whatever  the  nuiikct 
pric#  la,  wo  wlU  grant  you  that  much  credit  fur  an>'  silver 
you  s<!nd  us  upon  the  obllgatiuna  that  you  owe  the  United 
States." 

Tllat  Is  all  I  have  said  in  the  bill.  When  it  comes  to  dis- 
cussing It,  I  want  to  go  into  the  details. 

Ml-.  McKELLAR.  Mr.  President.  I  think  before  the 
Senator  gets  that  bill  passed  by  this  body  he  will  have  to  go 
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into  it  very  much  more  than  he  has  up  to  date.  All  that 
such  action  would  do  would  be  to  create  a  surplus  of  silver 
in  America.  Here  would  be  the  Government  owning  a  tre- 
mendous surplus  of  this  depreciated  metal  that  we  would 
have  received  from  our  debtors.  I  have  had  some  expe- 
rience with  surpluses.  I  know  what  effect  a  surplus  of 
1,300.000  bales  of  cotton  in  the  hands  of  the  Government 
has  on  the  price  of  cotton  in  my  part  of  the  country. 
It  is  the  greatest  depressant  of  the  price  In  the  world.  It 
stands  there  as  a  menace  to  the  cotton  market:  and  yet, 
if  the  Senator  from  Utah  had  his  way,  he  would  pile  up 
in  the  Tieasury  of  the  United  States  silver  metal,  the  price 
of  which  would  be  constantly  going  down  as  long  as  the 
Govjernment  held  the  surplus,  and  we  all  know  it. 

I  am  not  going  into  that  subject,  however,  because  I 
doilbt  if  the  Senator  from  Utah  will  get  half  a  dozen  votes 
for  his  proposal  to  perm:t  the.se  debts  to  be  paid  in  silyex 
at  any  price.  I  am  not  an  opponent  of  silver  at  aU,  but  that 
is  not  the  way  to  handle  this  question. 

Mr.  President,  before  I  close  I  desire  to  make  one  state- 
ment in  behalf  of  the  Ur.ited  States. 

It  has  been  said  that  \ve  have  been  looking  after  our  own 
interests  to  such  an  extent  that  we  are  unable  to  deal 
fairly  with  our  debtors.  I  have  before  me  a  statement, 
carefully  prepared,  regarding  the  foiu:  countries  of  Bel- 
gium. France.  Great  Britain,  and  Italy,  showing  the  prin- 
cipal to  be  received,  the  interest  we  are  actually  going  to 
receive,  and  the  interest  that  we  would  have  received  if  we 
had  charged  them  the  same  rate  of  interest  that  we  are 
obliged  to  pay  our  own  people;  and  then,  further,  a  state- 
ment of  the  interest  that  would  have  been  received  on  these 
debts  if  the  agrreements  regarding  them  had  been  carried  out 
as  they  were  originally  made.  I  ask  to  have  these  figtu-es 
printed  as  a  part  of  my  remarks. 

The  VICE  PRESIDEirr.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Aiwuyilt  to  bf  recfired  from  foreign  jortrnmrnU  by  thf  United  StnieJi  under  debt  ngree- 
menln  and  the  appmrimate  amountt  of  ivtereft.  in  addition  to  the  principal,  the  I  ntird 
t-lntet  iiofiid  hope  recnied  if  the  det<*  had  been  funded  on  the  t>asit  of  rate.i  of  vUerest  of 
i^i  and  5  per  cent  ((ovipuXatwrtt  bc»<d  upon  principal  of  debts  at  funded) 
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Jtf'liiiiun 

>riim'i'  .     

(ir<-iti  iirlUlo.. 
liiily 


Funde-l  indebtedness 


Principal  'O 
bo  ri'Ci'ivi'd 


Interpiil  to  he 
rcorivi-d 


$417,780,  IKX)    $.'ll0,0naS00.00 
4,  02A,  OW),  i«Ki  i,  H.-J.  (\:i,  KM 
i,  (U»l  (KK).  IKXI  (i,  M'^.  'Ml.'.,  IKK)  i») 

'Hm,  uuo,  uuOj    MA,  <h  1 .  .'"(JO  uu 


Intor«!t  which 
would  have 

been  rwoived 

If  debu  had 

born  sotliod 

on  basis  of  rate 

of  4M  perount 


IntT.'st 

which  would 

have  been 

rof-eix  e<t  if 

deM.s  Um\ 

Ih'i'II  SftUcd 

on  biisl-i  of 

rule  of  S  per 

cent 


$773,  272,  out     %MX  i^i.  ffl" 
7,  44«,  WIO,0(J<i   H,  (Nil,  ;i(M,  (KKl 

M.  .'.14,  iT'j, UK)  i(t,  :«7,:;(i,i)i»i 

a,  77U.  Wi.OUUi  4,  till,  Jill,  IMJ 


Mr.  McKELLAR.  Now.  Mr.  President,  I  want  to  quote 
uuuln  from  the  President  and  Mr,  Mellon. 

On  last  Thursday  the  President  reiterated  his  atalement 
ua  follow*.    Now.  listen  to  this; 

I  clo  not  npprovp  in  wny  rnrnolr  ofimo  of  the  riuicrllullcjii  of 
Uip  (If »jl.i»  to  ni»  Wdi'IU  c  iiiiuiriicp  wudld  jiDl  1)0  fulituupd  by 
mi' li  aition      NuiiP  of  ()\ir   .h'tilor  imlloim  imvo  cvor  <nin;iirr.i('(l   U 

1  wondor  If  my  mind  l/.  at  fiuill.  if  I  urn  uimblo  tu  uiulrr- 
alund  lunuurtuo.  LlNlrn  i.o  It.  I  cull  \ht>  ullentlon  of  Srn- 
alora  on  both  aldoa  of  tho  ulalo  to  It.  Thla  la  the  lunguuyo 
of  tho  Prcaldent  of  the  Lnlted  Statoa  laat  week  In  hla  mca- 
suge : 

I  do  hot  R|>i)rovp  «n  am,  rrttujl9  »«tfi»f  of  thP  cnnrpUntlou  of 
llip  tlpbli  to  \in.  World  coiifidruce  would  not  bp  riihttiHod  by 
HUih  ttcllon.     Noiip  of  our   icblur  jiutlonn  Imvp  rvpr  iJiicKt'itod   H 

And  yet  he  la  dcchirlng  a  moratorium— a  moratorium  that 
he  has  asked  tho  Congress  to  approve,  which  It  has  not  yet 
approved — and  when  thu  15th  of  December  was  about  to 
roll  around  an  effort  waa  made  to  get  Congress  to  approve 
it  in  some  fashion,  so  thit  the  other  nations  could  be  noti- 
fied that  they  must  not  pay  what  they  evidently  were  ready 
to  pay. 


What  is  there  behind  this  language  and  those  acts?  Then 
the  President  goes  a  step  further  and  recommends  that 
another  debt-funding  commission  must  be  estabUshed.  He 
does  not  explain  what  he  wants  it  to  do;  but  his  Secretary 
of  the  Treasury,  the  next  day,  does  explain  what  he  wants 
it  to  do.  He  says  it  is  to  reduce  the  debts  of  nations  lilce 
Great  Britain  who  have  debased  their  currency. 

If  a  commission  is  appointed,  and  that  commission  reduces 
the  debts,  and  it  is  all  done  with  the  approval  and  upon  the 
recommendation  of  the  President,  I  am  wondering  whether 
that  would  not  be  in  a  "  remote  sense  "  an  effort  to  cancel 
these  debts. 

I  do  not  understand  the  language.  I  am  not  going  to 
criticize  it  because  I  just  do  not  understand  it.  If  it  means 
what  the  President  seems  to  think  it  means,  then  I  can  not 
understand  what  language  does  mean.  Mr.  Mellon  went 
on  to  say: 

The  administration  is  opposed  to  cancellation.  No  recom- 
mendation made  carries  any  such  implication. 

If  no  recommendation  makes  any  such  implication,  why 
is  it  that  the  President  recommends  a  debt-funding  com- 
mission to  readjust  these  debts?  Why  is  the  argument  made 
for  Great  Britain  that  Great  Britain  has  debased  her  own 
currency  and  ought  to  be  allowed  to  pay  less  than  she  is 
now  paying? 

Again  the  Secretary  says: 

Our  debt  settlements  were  effected  on  the  basis  of  the  ca- 
pacity of  the  debtors  to  pay,  and  we  must  take  into  accoimt 
the  abnonnal  situation  now  existing  in  the  world. 

Then  he  takes  up  the  British  case,  showing  the  fall  of  the 
pound  sterling,  brought  about  by  the  act  of  the  British 
Government,  of  course,  and  then  he  says: 

When  the  British  debt  settlement  was  made  it  was  estimated 
that  its  present  value  at  a  4I4  per  cent  interest  rate  was  80  per 
cent  of  the  total  amount  due  prior  to  funding.  If  the  amount  to 
be  raised  in  pounds  sterling  to  meet  the  obligations  to  us  in 
dollars  is  increased  by  47  per  cent,  it  becomes  apparent  that  from 
the  standpoint  of  the  British  taxpayer  he  is  asked  to  meet  not 
the  obligation  as  established  by  our  Debt  Commission  but  an 
amount  considerably  in  excess  of  such  obligation. 

He  talks  about  the  British  taxpayer;  but  what  about  the 
American  taxpayer? 

Mr.  Mellon  now  pleads  for  these  debtors,  and  especially 
for  the  British.  Let  us  see  what  he  said  about  these  cancel- 
lations shortly  after  he  and  Mr.  Hoover  were  canceUng  the 
war  debts. 

In  a  public  statement  of  May  5,  1927.  about  the  British 
Government's  offer  to  cancel,  Mr.  Mellon  among  other 
things  said  (p.  631  of  Combined  Reports  of  World  War  For- 
eign Debt  Commission) : 

Dy  Implication  this  mean*  that  Bhould  the  tJnlted  6tat««  fur- 
ther reduce  DrltUh  obllgfttioni  to  the  United  BtatM  the  BrltUh 
Oovernment  would  cancel  a  like  amount  of  obllKatlons  due  to  it 
from  ItM  deblorn.  It  in  very  obvlovjn  thut  the  Drilliih  Oovernment 
would  mdther  loae  nor  gain  In  uuch  a  IrunHivrlion.  The  tJnlied 
HiitteM  Government  U.  however,  in  a  very  different  jKiitlllon.  The 
Brltlnh  Oovernmpnl  In  both  creditor  und  drblor  Tho  United 
Htatp*  (lovernmenl  la  a  creditor  only;  and  ft  pry  ituUar  of  debt 
ranceled  by  Iht)  Vnittd  Statu  rrprfM^nti  tin  inrreoMe  by  juit  that 
omounf  ()/  the  war  burden  burnt  by  the  Ainertcan  taxpuyor. 

If  Mr.  Mfllon'H  prearnt  contention  la  accurate  that  we 
ought  to  cancel  more  of  thcae  debta.  according  to  hla  own 
atutrnuMit  whenever  we  cancel  or  reduce  wc  add  Juat  that 
much  greater  burden  to  the  American  taxpayer,  Everyone 
knowa  that  thla  la  a  true  atutrment  of  the  caae, 

Then  Mr.  Mellon  went  on  to  aay.  In  hla  recent  aLatrmont: 

11  In  with  auch  thouuhU  km  thene  Ih  mlnrt  that  the  Prealdent 
rrrommenrtPd  the  re-crpallon  of  Iho  World  War  DpUI  Cummlanlon, 

I  do  not  know  what  waa  In  his  mind,  except  from  the 
language,  and  from  the  language  It  looks  to  mc  aa  If  there 
might  have  been  aomethlng  elae. 

Mr.  Prealdent,  the  last  argument  made  la  that  we  ought  to 
cancel  these  debts  In  order  to  bring  about  disarmament  If 
we  never  get  the  nations  of  Europe  to  disarm  until  we  do  It 
be  giving  up  and  canceling  these  debts,  we  will  never  get 
them  to  disarm.  The  truth  Is  that  the  best  way  to  keep 
Etiropean  nations  from  arming  la  to  let  these  debts  remain 
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jxist  as  they  are.  for  the  moment  they  are  canceled  they 
will  use  just  that  much  more  money  to  raise  armies  and 
navies  in  the  future  as  in  the  past. 

I  otjserve  in  the  japers  that  my  good  friends.  Senators 
BoBAH  and  Watson,  while  opposmg  cancellation  generally, 
seem  to  be  wlllinK  to  make  further  financial  concessions  to 
our  European  debtors  if  assured  that  cancellation  means 
reduction  of  armaments.  Of  course.  I  can  not  assure  any- 
one that  further  cancellation  will  mean  reduction  of  arma- 
ments, or  will  not  mean  reduction  of  armaments;  but  I  want 
to  give  some  figures  which,  in  my  judgment,  will  show  any 
fair-minded  man  that  we  can  not  hop)e  to  secure  reduction 
of  armaments  in  that  way. 

In  the  first  place  the  United  States  is  not  in  a  position 
to  ask  for  a  reduction  of  armaments.  During  the  last 
fiscal  year  Japan  spent  $236,861,500  on  arms;  Great  Britain 
spent  $465,255,000  on  arms:  France  spent  $466,960,000  on 
arms;  the  Soviet  Union  spent  $578,942,707  on  arms;  while 
America  spent  $707,425,000  on  arms.  In  other  words,  here 
is  America  spending  more  on  arms  than  any  other  nation 
under  the  sun,  and  asking  for  a  reduction! 

I  hope  later  to  put  in  the  Record  a  table  showing  the 
enormous  sums  that  have  been  spent  by  these  five  great 
nations  on  arms  since  1922.  when  we  first  got  the  habit 
of  disarming— that  Is,  "  disarming  "  without  disarming — or 
at  lea^t  without  any  disarmament  on  the  part  of  anybody 
except  the  United  States.  After  the  experience  we  have  had 
with  other  nations  in  1922  and  again  in  1927,  and  again 
In  1930.  if  we  have  not  learned  that  it  is  useless  to  try  to 
disarm  by  agreement,  we  ought  to  be  "  bored  for  the 
simples." 

None  of  these  agreements  have  accompli.shed  an3^hing 
for  disarmament  and  nothing  will  be  accomplished  in  Feb- 
ruary. The  truth  is  that  the  one  single  preventive — and 
that  is  not  really  a  preventive  but  just  a  deterrent — of 
the  building  up  of  greater  armaments  abroad  is  these  post- 
war debts.  Whenever  we  cancel  them  we  give  these  nations 
Just  that  much  more  money  with  which  to  build  great 
armies  and  great  navies;  and  we  ail  kno.v  in  our  own  minds 
that  that  is  just  exactly  what  they  are  goms  to  do.  Why 
try  to  delude  ourselves?     Why  not  be  frank  about  it? 

Every  nation  on  earth  except  America  wants  to  annex 
other  peojale's  territory  and  other  people's  peoples.  America 
does  not.  For  that  reason  she  does  not  need  a  large  stand- 
ing army  at  all;  and  a  large  navy  would  be  principally 
benefkial  in  aiding  to  keep  the  peace  of  the  world.  Of 
course,  since  America  has  come  to  be  probably  a  third-rate 
naval  power,  her  influence  in  keeping  the  peace  of  the  world 
is  very  small.  Japan's  utter  disregard  of  America's  treaty 
obhgatioos  as  to  Manchuria  is  a  perfect  example  of  Japan's 
contempt  for  the  American  Navy,  the  largest  and  best  part 
of  which  unhappily  is  now  lying  at  the  bottom  of  the  sea 
by  reason  of  disarmament  conferences. 

So  I  take  it  that  the  Congress  will  not  be  deluded  into 
canceling  these  debts,  primarily  for  international  bankers 
and  incidentally  for  European  taxpayers,  because  of  any 
foolish  idea  that  we  may  get  an  arms  agreement  that  will 
be  beneficial  to  the  peace  of  the  world. 

But  beyond  all  this  these  European  nations  ought  to  quit 
building  up  armies  and  navies  in  their  own  interest.  They 
certainly  are  not  going  to  do  it  for  us  unless  they  beheve  it 
Is  for  their  own  interest.  If  they  would  stop  building  up 
great  armies  and  great  navies,  they  could  pay  us  in  full  in 
a  very  short  period  of  time.  This  they  are  not  going  to  do, 
and  every  informed  person  knows  it. 

Mr.  President,  I  have  already  too  long  trespassed  upon  the 
time  of  the  Senate.    I  apologize  and  yield  the  floor. 

Mr.  WAIjBH  of  Montana.  Mr.  President,  some  comment 
having  t)een  made  upon  Senate  bill  1560.  introduced  by  the 
senior  Senator  from  Utah  (Mr.  SmootI,  I  desire  to  get  a 
little  informatioQ  from  him.  This  is  a  brief  bill  and  reads 
M  foUovt: 

That  at  th«  request  of  any  foreign  government  the  Bccr«tary 
of  the  Tr—eyry  l*  authorized  and  directed  to  accept.  In  payment 
of  the  whole  or  any  part  of  the  indrbtedneM  now  or  hereafter 
owing  to  tbo  OoTonuBOSt  of  the  United  SUtes  by  euch  foreign 


Ooverriment.   silver   at   the   average   mLirket   price   in   the   United 
States  for  the  secoad  calendar  month  preceding  dale  of  payment. 

Am  I  correct  in  my  understanding  of  the  statement  made 
by  the  Senator  that  the  foreign  government  is  to  get  credit 
only  for  the  amoimt  it  actually  pays  for  the  silver? 

Mr.  SMOOT.  The  actual  price  of  silver  in  the  markets 
of  the  world. 

Mr.  W.\LJSH  of  Montana.  If  it  goes  out  into  the  market 
and  buys  a  million  dollars  worth  of  silver  and  turns  it  orer 
to  u$,  it  gets  credit  for  the  amoimt  it  pays  for  the  silver? 

Mr.  SMOOT.  The  market  value  of  the  silver  during  that 
period. 

Mr.  WALSH  of  Montana.  The  debt  is  extinguished  only 
to  that  extent? 

Mr.  SMOOT.     Only  to  that  extent. 

Mr.  WALSH  of  Montana.  Very  well.  It  will,  of  course, 
hava  to  pay  gold  for  that  silver  which  it  buys. 

Mr.  SMOOT.  I  do  not  know;  it  may  pay  goods  for  it. 
I  do  not  care  how  they  get  the  silver. 

Mr.  WALSH  of  Montana.  How  could  they  get  it  except 
by  paying  in  gold  or  in  commodities  at  their  gold  price? 

Mr.  SMOOT.  It  is  not  compulsory.  If  they  do  not  have 
the  $ilver.  they  need  not  pay  in  silver,  but  we  are  perfectly 
willing  to  say  that  we  will  take  silver  and  credit  on  the  obli- 
gation the  value  of  the  silver  at  the  market  price. 

Mr.  WALSH  of  Montana.  What  I  would  like  to  know  is 
what  incentive  is  there  to  a  foreign  government  to  pay  in 
silver,  which  it  bui's  in  the  world  market,  when  it  gets  credit 
only  for  the  current  price  of  silver? 

Mr.  SMOOT.  The  incentive  is  this,  that  if  there  is  some 
country  which  is  not  on  a  silver  basis,  it  might  thi'ow  its 
silver  on  the  market  to-day  and  sell  it  for  whatever  it  can 
and  drive  the  price  still  lower.  Iixstead  of  doing  thi.s.  we  say 
to  them,  ••  We  will  take  the  silver  at  the  market  price  in 
payment  on  your  war  obligations." 

Mr.  WALSH  of  Montana.  That  is  practically  the  same 
transaction  the  Farm  Board  carried  on,  is  it  not? 

Mr.  SMOOT.     Not  at  all. 

MJ-.  WALSH  of  Montana.  The  Government  would  be 
buying  silver  for  the  purpose  of  controlling  the  price  of  sil- 
ver on  The  market. 

M3r.  SMOOT.  If  we  were  sure  the  debtor  countries  were 
goinig  to  pay  their  debts  in  full,  that  would  be  another 
que^ion  entirely,  but  it  seems  to  me  there  is  a  sentiment, 
particularly  in  foreign  countries,  althouch  it  is  growing  here, 
too,  that  they  are  not  going  to  pay  the  war  debt.s  in  full. 
I  think  the  propaganda  from  one  end  of  the  world  to  the 
oth»s-  for  the  cancellation  of  war  debts  is  having  its  effect  in 
foreign  countries  and.  I  mifrht  add.  in  certain  sections  of 
this  country.  I  want  all  to  know  that  if  I  can  prevent  that, 
it  will  not  be  done.  I  am  willing  to  .support  legislation  that 
will  allow  foreign  countries  to  pay  war  obligations  with  sil- 
ver at  the  market  value.  But  if  the  governments  holding 
everiy  ounce  of  silver  i>aid  all  the  silver  there  was  m  the 
world,  they  would  pay  only  a  small  percentage  of  the  obliga- 
tions which  are  owing  to  the  United  States. 

Mr.  WALSH  of  Montana.  I  did  not  intend  to  engasre  the 
Senntor  in  any  discussion  as  to  the  ments  of  the  bill.  I 
was  trying  to  understand  the  operation  of  the  bill. 

Mr.  SMOOT.     That  is  the  effect  of  the  bill. 

Mr.  WALSH  of  Montana.  The  effect  i.s.  then,  that  the 
forefign  governments  would  go  out  into  the  market  and  buy 
silvtr  at  the  current  market  price  and  pay  for  It  either  in 
gold  or  in  commodities  at  their  gold  value  and  turn  that 
silver  over  to  the  United  States.  I  was  wondermg  what 
possible  incentive  there  could  be  for  that. 

At  the  proposition  was  originally  put  up  to  me  some  six 
moi^ths  ago.  it  contemplated  that  the  silver  .should  be 
turned  over  to  the  United  State.s  at  practically  the  same 
valine  as  our  silver  dollar  and  extingui.«!h  the  obligations  to 
thai  extent.  I  could  very  readily  see  how  there  would  be 
somte  Incentltve  to  the  foreign  countrie.s  to  go  Into  the 
maitket  and  get  silver  under  those  clrcum.stance.s.  But  if 
thet  get  credit  only  for  what  they  pay  fur  it,  what  incentive 
b  there? 
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The  only  thing  I  see  in  it  is  that  it  is  an  effort  by  the 
Government  of  the  United  States  to  buy  silver  for  the  pur- 
pose of  stabilizing  or  inci  easing  the  price  of  silver,  exactly 
the  same  principle  under  which  the  Farm  Board  operates  in 
buying  wheat  for  the  purpose  of  stabilizing  the  price  of 
wheat  or  raising  its  price 

Mr.  SMOOT.  It  could  not  be  the  same  as  the  question 
of  wheat.  We  know  how  many  ounces  of  silver  there  are  in 
the  world  to-day,  and  we  know  that  some  of  the  countries 
are  trying,  every  time  there  is  a  rise  in  the  price  of  silver, 
to  dump  their  silver  on  the  fnarket.  ju.st  the  same  as  Eng- 
land did  when  silver  went  up  to  35  cents  an  ounce  a  short 
time  ago,  and  by  so  doing  forced  it  down  to  27  or  28  cents 
an  ounce. 

Mr.  REED.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  SMOOT.     Yes. 

Mr.  REED.  I  had  expected  the  Senator  from  Montana  to  go 
farther  and  ask  about  the  next  step  in  this  proposed  trans- 
action. Will  the  Senator  from  Utah  tell  us  what  he  ex- 
pects the  Government  of  the  United  States  to  do  with  the 
silver  after  it  receives  it? 

Mr.  SMOOT.  They  can  buy  a  great  deal  more  with  it 
than  they  can  with  the  obligation  of  the  countries  of  the 
world  which  desire  and  expect  to  have  tho.se  debts  canceled. 

Mr.  REED.    That  does  not  exactly  answer  my  question. 

Mr.  SMOOT.  I  know  it  does  not;  but  silver  at  the  price 
it  brings  now  can  not  be  produced.  It  can  be  manufactured 
into  commodities  salable  in  all  parts  of  the  world,  no  matter 
how  long  we  Uve  or  how  long  this  world  exists. 

Mr.  REED.  Does  the  Senator  expect  the  United  States 
Government  to  sell  that  silver  in  the  market,  so  that  it  can 
be  manufactured  into  commodities? 

Mr.  SMOOT.  I  am  net  asking  it  as  a  part  of  our  cur- 
rency or  our  monetary  system.  She  buys  it  and  she  can 
sell  it.  I 

Mr.  REED.  Does  the  Senator  expect  her  to  sell  it 
promptly? 

Mr.  SMOOT.  I  do  not  think  we  would,  promptly.  There 
would  be  no  necessity  of  .selling  it  promptly. 

Mr.  REED.  Then  the  Senator  would  expect  us  to  buy 
that  silver  at  the  world  imce  at  the  time  and  to  put  it  in 
storage  and  hold  it  off  the  market,  just  as  we  have  been 
doing  with  cotton  and  wheat.    Is  that  the  idea? 

Mr.  WALSH  of  Montana.  Is  not  that  exactly  the  situa- 
tion, just  exactly  the  same  as  if  the  Government  of  the 
United  States  now  went  out  into  the  market  and  bought 
silver  at  the  market  price  and  stored  it  in  the  Treasury? 

Mr.  REED.  I  can  not  see  the  difference  between  getting 
it  from  the  foreign  government  which  owes  it  and  going  out 
into  the  market  and  buying  it  from  a  private  citizen. 

Mr.  SMOOT.  If  we  we -e  sure  of  getting  these  debts  paid 
it  would  be  a  different  proposition;  but  the  Senator  knows, 
as  well  as  everybody  else  does,  that  there  is  a  sentiment 
growing — there  is  propaganda  and  has  been  propaganda  for 
years  past  that  these  debts  should  be  canceled.  I  would 
rather  take  the  silver  at  .he  market  price,  the  world  price, 
any  time  than  take  the  obligations  of  the  countries  which 
owe  us  on  account  of  the  war  debts. 

Mr.  REED.  Mr.  President,  I  want  now  for  just  a  few 
minutes  to  answer  the  last  statement  of  the  Senator  from 
Utah,  and  I  think,  perhaps,  this  is  an  appropriate  time  to 
do  it,  because  to-day  is  the  day  fixed,  under  the  debt-settle- 
ment agreements,  for  the  payment  of  semiannual  install- 
ments upon  the  intergovernmental  debts  which  are  owed  to 
this  country. 

It  is  perfectly  true,  as  the  Senator  from  Utah  has  just  said, 
that  there  is  propaganda,  quite  active,  in  this  country,  in 
favor  of  the  canceUatlon  of  those  debts.  It  is  perfectly 
true  that  doubts  are  expressed  about  our  ever  getting  any 
more  payments  on  those  intergovernmental  obligations,  and 
it  is  about  that  that  I  want  for  a  moment  to  speak  to  the 
Senate. 


Mr.  President,  the  propaganda  for  the  cancellation  of 
those  debts  springs  entirely  from  two  sources,  one  a  source 
to  which  we  need  pay  no  attention — those  persons  who  are 
interested  chiefly  in  getting  further  benefit  for  foreign  gov- 
ernments. With  that  we  need  not  waste  our  time.  Natu- 
rally, those  who  have  the  interests  of  European  nations  at 
heart  would  like  to  see  us  make  further  gifts  to  Eurojje; 
but  the  Senate,  the  House  of  Representatives,  and  the 
country  are  not  going  to  be  influenced  by  that  kind  of 
propaganda. 

Then  there  is  the  other  kind,  the  more  subtle  and  the 
more  dangerous  kind,  which  comes  from  some  of  our  ov^m 
citizens  who  are  interested  chiefly  in  their  own  pocketbooks 
and  in  the  profits  they  will  get  from  the  cancellation  of 
debts  due  to  our  Government.  I  refer  principally  to  those 
bankers  and  bond  houses  who  have,  since  the  armistice  and 
since  the  debt  settlements,  put  out  so-called  private  loans  to 
European  nations  and  the  European  municipalities,  which 
they  would  now  like  to  see  paid  by  means  of  cancellation 
of  the  debts  owed  to  the  American  Government. 

Mr.  President,  let  us  picture  the  situation  for  a  moment. 
When  we  loaned  that  money  to  the  foreign  governments  we 
did  it  first  under  the  dire  necessity  of  war  time  and  next 
under  the  almost  equally  dire  necessity  of  post-war  prostra- 
tion, to  help  in  meeting  the  immediate  needs  of  those  coun- 
tries right  after  the  armistice.  The  loans  were  advanced 
unwillingly  by  us,  and  only  because  of  the  imperative  ne- 
cessity of  winning  the  war  and  saving  our  allies  from  chaos 
immediately  afterward. 

We  did  not  want  to  advance  that  money.  We  knew,  if  we 
thought  about  it  at  all,  that  although  they  made  unqualified 
promises  to  pay  it  was  going  to  be  difficult  for  them  to  pay 
and  difficult  for  us  to  collect.  We  knew  that  we  could  not 
go  to  war  to  collect  the  money.  We  knew  that  in  every  sense 
those  loans  were  undesirable  investments,  which  we  made 
only  because  we  had  to  make  them. 

After  those  loans  were  made,  after  they  were  resettled  in 
accordance  with  the  capacity-to-pay  formula,  came  a  series 
of  private  loans.  Those  private  loans  were  not  made  under 
the  stress  of  dire  necessity  by  any  means.  They  were  made 
by  American  bankers  with  eyes  wide  open  to  the  situation 
of  the  debtor  countries,  with  full  knowledge  of  the  prior 
existence  of  this  Government's  claim,  with  full  knowledge 
of  the  difficulty  that  the  debtors  would  have  in  meeting 
both  public  and  private  debts.  Now  to  ask  that  the  private 
claims  of  some  American  citizens  should  be  given  priority 
over  the  intergovemment  claims,  which  are  the  claims  of  all 
American  citizens,  seems  to  me  to  be  a  piece  of  outrageous 
effrontery. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Shortridge  in  the  chair) . 
Does  the  Senator  from  Pennsylvania  yield  to  the  Senator 
from  Virginia? 

Mr.  REED.     I  yield. 

Mr.  GLASS.  I  imagine  that  the  Senator  is  willing  to  say 
also  that  those  private  loans  were,  without  any  warrant  of 
law.  approved  by  the  State  Department,  which  now  seeks  to 
repudiate  its  own  action. 

Mr.  REED.  No;  I  do  not  agree  with  that.  Most  of  them 
were  made  with  an  express  refusal  of  the  State  Department 
to  take  any  action  on  them.  Some  of  them,  the  earhest 
ones,  were  made  after  a  statement  by  the  State  Department 
that  it  saw  no  objection  to  them,  but  after  they  had  gone  on 
for  a  while  the  State  Department  went  even  further  and 
refused  even  to  state  that  they  had  no  objection.  Tliey 
never  approved  them  so  far  as  I  know. 

Mr.  GLASS.  Over  a  long  series  of  years  the  State  Depart- 
ment, under  an  arrangement,  call  it  what  you  will,  under- 
took to  approve  or  disapprove  all  of  those  loans  to  foreign 
governments.  It  was  so  persistent  In  that  utterly  lawless 
transaction  that  this  body,  without  distant,  passed  a  re:50- 
lution  calling  on  the  State  Department  to  desist. 

Mr,  REED,  I  know  of  no  case  In  which  the  State  Depart- 
ment ever  approved  a  loan,  1  do  know  of  cases  in  which 
they  disapproved. 
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Mr.  GLASS.  I  know  of  no  case  in  which  they  disapproved. 
I  know  of  a  great  many  cases  m  which  they  gave  the  sanc- 
tion of  the  State  Department  to  make  these  loans.  In  fact. 
It  was  only  at  tiie  la.5t  session  of  the  Congress  that  the 
Senate  iU^lf  unananou.sIy  adopted  a  resolution  expressing 
the  conviction  that  the  State  Department  should  no  longer 
engage  in  that  lawless  practice. 

Mr.  REED.  If  the  State  Department  ever  did  engage  in 
it,  I  share  with  the  Senator  his  disapproval  of  their  having 
given  any  such  indorsemont  to  the.se  p  ivate  loano. 

Mr.  GLASS.  The  Senator  at  the  last  session  of  the  Senate 
to  me  individually  said  that  he  thought  the  resolution  which 
I  had  presented  ought  to  be  passed,  and  he  voted  for  it. 

Mr.  REED.  Yes;  so  there  would  be  no  danger  of  indorse- 
ment being  given.  I  share  with  the  Senator  his  belief  that 
the  State  Department  has  no  business  approving  these  pri- 
vate loans,  but  I  also  say  again  that  I  have  no  knowledge 
and  never  had  any  knowledge  of  any  ca.se  where  they  gave 
an  afUnnative  approval.  I  will  admit  that  the  failiu-e  to 
disapprove  created  an  impression  of  approval.  I  am  trying 
to  state  the  thing  accurately. 

Mr.  GLASS.     It  meant  in  fact  a  sanction  of  the  loans. 

Mr.  REE3).  It  almost  did,  and  I  do  not  approve  of  it.  I 
am  not  trying  to  defend  it. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Arkansas? 

Mr.  REED.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  a 
question  to  make  clear  to  my  own  mind  at  least  a  phase  of 
this  debate  that  is  diflBcult  to  understand?  Is  it  the  Sena- 
tor's position  that  the  State  Department  has  no  authority  to 
approve  loans  but  has  authority  to  disapprove  loans? 

Mr.  REED.  No;  I  do  not  think  the  State  Department  was 
ever  appointed  the  censor  of  private  loans  abroad  or  do- 
mestic loans. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  several  times 
during  his  argiunent  declared  he  knew  of  instances  in  which 
the  State  Department  has  disapproved  of  loans. 

Mr.  REED.     Yes. 

Mr.  ROBINSON  of  Arkansas.  But  that  he  knew  of  no 
Instances  in  which  it  had  approved  loans.  What  I  am  won- 
dering is  whence  the  State  Department's  authority  is  de- 
rived either  to  approve  or  disapprove  private  loans  of  the 
character  under  discussion. 

Mr.  REED.  I  do  not  know  that  there  is  anything  illegal 
in  exi;H-essing  the  hope  that  certain  loans  will  not  be  made 
to  European  countries,  as  the  State  Department  is  not  con- 
stituted to  be  a  censor  or  appraiser  of  foreign  loans. 

Mr.  ROBINSON  of  Arkansas.  That  implies  that  it  does 
i>ot  pass  upon  private  foreign  loans  at  all.  and  that  it  leaves 
private  citizens  to  make  or  not  to  make  loans  as  they  choose 

Mr.  REED.  Exactly;  but  if  the  State  Department  knows 
some  reason  why  a  loan  is  unwise,  it  is  only  doing  the  rea- 
sonable, friendly  thing  to  say  so.  and  in  one  or  two  cases 
that  I  think  I  recall  they  did  that. 

But  that  is  getting  me  away  from  the  thread  of  my  argu- 
ment. What  I  mean  to  say  is  that  these  private  loans  were 
made  by  some  American  citizens  largely  at  the  instance  of 
American  banks  and  with  the  full  recognition  of  the  prior 
existence  and  prior  rights  of  the  American  Goveniment. 
I  do  no.  believe  that  the  Senate  or  the  House  of  Representa- 
tives is  going  to  jrield  to  persuasion  of  the  propaganda  now 
being  put  out  by  distributing  houses  which  floated  those 
loans  in  the  United  States.  I  do  not  believe  we  are  ever 
going  to  subordinate  the  public  loans  to  those  private  loans, 
and  we  might  perhaps  clear  the  air  a  httle  bit  by  sasrlng  so. 

Furthermore.  Mr.  President,  I  do  not  beUeve  that  the 
propaganda  for  cancellation,  of  which  the  Senator  from 
Utah  [Mr.  SmootI  tells  us.  is  ever  going  to  make  any  fur- 
ther headway  in  the  United  States.  We  have  canceled  all 
we  are  going  to  cancel.  It  is  within  the  capacity  of  most  of 
the  nations  of  Europe  to  pay  us  the  amounts  that  they  owe 
OS.  and  as  long  as  that  fact  stares  us  in  the  face  it  is  sheer 
imbecility  for  us  to  be  any  more  penerous  than  we  have 
been  in  the  past.    We  readjusted  the  debts  of  France,  for 


exailiple.  according  to  her  supixj.'^^ed  capacity  to  pay.  So  dd 
Greft  Britain.  My  personal  feeling  is  that  both  Great 
Britiiin  and  ouTtelvea  got  the  worst  of  the  bargain,  very 
mut^  the  worst,  and  that  alter  the  debts  had  been  settled 
we  ffieve  allowed  to  discover  for  the  first  time  that  the 
capiicity  of  Franje  to  pay  was  very  much  greater  than  any- 
body out.oide  or  France  had  suspected.  Her  capacity  to-day 
to  piiy  is  greater  than  cur  capacity  to  cancel,  and  we  ought 
not  to  dream  of  any  readju-stment  of  that  debt. 

I  shall  not  point  out  particular  countries,  and  I  am  not 
tryi<ig  to  be  offensive  to  any  (A  them,  but,  Mr.  President,  it 
is  silly  for  a  European  puwer  ownine  far-flung  colonies, 
holding  lands  ali  around  the  circuit  of  the  globe,  with 
museums  stuffed  with  art  treasures  worth  millions  and  mil- 
honi  in  money,  to  say  to  us.  •'  The  exchange  is  against  us; 
our  currency  is  deprecated;  we  can  not  pay  America." 

Mi-.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Kentucky? 

Mr.  REED.     I  yield. 

Mt.  BARKLEY.  I  assume  from  the  Senator's  statement 
that,  he  does  not  favor  the  revival  of  the  War  Debts 
Conimission? 

M^.  REED.     I  do  not. 

Mir.  BARKLEY.    I  am  glad  to  hear  the  Senator  say  that, 

M]r.  REED.  It  can  have  only  one  result,  and  that  is  a 
further  reduction  of  the  amuunts  due  to  the  United  States. 
Nobpdy  suggests  that  we  shall  review  tho^e  debLs  with  a 
vievtf  to  finding  an  increased  capacity  to  pay  on  the  pait  of 
any  debtor. 

M3r.  DILL.     Mr.  President 

Mir.  REED.  Please  let  me  finish,  and  then  I  shall  be 
glad  to  yield.  I  am  not  trying  to  escape  the  Senator's 
question,  but  just  to  finish  the  thought  I  was  trying  to 
express. 

Etery  one  of  the  debt-.settlement  agreements  contains  a 
provision  allowing  a  postponement  for  a  year  or  two  at  the 
request  of  any  debtor  nation.  Every  one  of  them  contain.s 
a  ptovision  to  take  care  of  an  emergency  in  the  aflfairs  of 
the  debtor  country.  We  do  not  need  to  recreate  any  debt 
compnission;  we  do  not  need  to  revise  those  agreements  to 
givei  them  relief  from  a  temporary  emergency. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  REED.     Certainly. 

Mr.  BARKIiEY.  Under  the  terms  of  the  debt  settlement 
eacH  nation  involved  could  at  its  own  request  secure  a 
2-yaar  moratorium  instead  of  1  year,  as  propo.sed  by  the 
President? 

\Jr.  REED.  Yes.  I  beg  the  Senator  not  to  get  this  con- 
fuseid  with  the  moratorium  idea  in  reparations,  becau.sc  the 
reparations  agreement  contains  no  such  postponement 
agreement. 

Mr.  BARKLEY.  Of  course;  but  there  is  no  reparation 
agreement  between  Germany  and  the  United  States.  We 
are  inot  a  party  to  it  at  all  except  indirectly. 

Mr.  REED.  Just  the  army-of -occupation  cost;  but  that  is 
a  sitiall  matter.  I  am  talking  about  the  conditions  of  last 
Julj.  If  there  had  not  been  the  moratorium.  Germany 
woUld  have  gone  to  smash  and  everybody  knew  it:  and  that 
is  \thy  we  all,  regardless  of  party,  approved  what  was  done 
at  that  time. 

Mr.  BARKLEY.  I  agree  with  the  Senator;  but  was  that 
protnised  extension,  upon  which  we  are  required  to  vote, 
made  at  the  request  of  any  nation  or  was  it  made  voluntarily 
on  the  part  of  the  Government  of  the  United  States? 

Mr.  REED.  The  suggestion  seems  to  have  been  spon- 
tan^us  with  the  Government  of  the  United  States,  and  if 
the 'French  had  been  a  little  bit  quicker  in  falling  into  line 
witl>  it  we  would  have  felt  the  benefits  of  it  much  more  than 
we  have;  but  as  it  was,  it  saved  Germany  from  bankruptcy 
lasti  July. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Mmnesota? 

Mr.  REED.    I  yield. 
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Mr.  SHIPSTEAD.  I  have  heard  that  statement  from 
many  sources,  that  we  saved  Germany  from  bankruptcy.  I 
would  like  to  have  some  one  tell  us  just  how  we  saved 
Germany. 

Mr.  REED.  I  will  tell  the  Senator.  Last  July  when  that 
proposal  was  made  Germany  was  losing  in  the  actual  export 
of  capital,  as  I  recall  the  figures,  about  80,000,000  gold  marks 
per  business  day.  Every  day  that  the  situation  remained 
as  it  was  there  was  an  actual  export  of  capital  from  Ger- 
many, a  flowing  out  of  the  country,  of  about  80,000.000  gold 
marks.  We  could  stand  that  and  France  could  stand  it,  but 
Germany  could  not  begin  to  stand  it  with  the  minute  gold 
resources  she  had.  Japan  did  not  have  to  stand  anything 
like  as  bad  a  drain  as  that,  and  yet  she  has  gone  off  the 
gold  standard  for  exactly  the  same  reason. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.     I  yield. 

Mr.  WHEELER.  Was  not  the  gold  export  from  Germany 
to  a  large  extent  by  her  own  nationals? 

Mr.  REED.  To  a  large  extent.  It  was  by  French  bankers 
withdrawing  their  credit;  :t  was  by  German  nationals,  who 
were  frightened,  trying  to  get  their  capital  or  credit  into 
other  countries.  It  was  b7  everybody  who  had  a  stake  in 
Germany  trying  to  convert  it  into  the  credit  or  the  currency 
of  some  other  nation. 

Mr.  WHEELER.  The  Senator  knows,  of  course,  that  the 
proposal  originated  in  the  Jnited  States  for  the  moratoriiun 
and  it  origiiiated  in  the  ninds  of  the  same  people  that  he 
tells  us  also  want  a  cancellation  of  indebtedness. 

Mr.  REED.  On  the  contrary  I  happen  to  know  that  it 
did  not,  because  the  President  discussed  the  question  of  a 
moratoriiun  with  me  long  before  those  New  York  bankers 
thought  that  they  invented  the  idea.  I  know  that  of  my  own 
knowledge. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  tSenator  from  Tennessee? 

Mr.  REED.    I  yield. 

Mr.  McKELLAR.  Is  it  not  true  that  after  the  moratorium 
the  German  President,  with  the  approval  of  his  Government, 
had  to  issue  an  order  prohibiting  gold  being  shipped  out  of 
the  country?    They  did  that  after  the  moratorium. 

Mr.  REED.     Yes. 

Mr.  McKELLAR.  Was  it  not  the  order  of  President  Hin- 
denbtu-g  prohibiting  the  shipment  of  gold  out  of  the  country 
rather  than  the  moratorium  that  prevented  the  shipping  of 
gold  out  of  Germany? 

Mr.  REED.  No.  The  moratorium  had  to  be  reenforced 
by  a  lot  of  measures  in  Germany  compared  to  which  no  war- 
time steps  ever  taken  in  this  country  are  even  severe.  They 
have  done  things  in  Germany  in  the  last  week  that  would  be 
utterly  unthinkable  in  the  United  States,  in  a  compulsory 
reduction  of  established  contracts,  for  the  payment  of  in- 
terest, in  compulsory  reduction  of  credits  upon  prices,  in 
drastic  efforts  to  try  to  keep  themselves  solvent.  They  will 
have  to  follow  that  up  for  a  long  time  to  come.  But  it  was 
the  moratorium  that  saved  them  from  a  complete  bank- 
ruptcy in  July. 

But  let  me  come  back  to  the  debt  settlement,  because  I  am 
almost  through. 

Mr.  SHIPSTEAD.  Mr.  President,  before  the  Senator  does 
that,  may  I  ask  just  one  further  question? 

Mr.  REED.     Very  well;  I  yield. 

Mr.  SHIPSTEAD.  The  Senator  referred  to  the  flow  of 
gold  out  of  Germany.  Does  the  Senator  mean  that  the 
moratorium  had  a  tendency  to  stop  that  flow? 

Mr.  REED.     It  was  the  flrst  step  necessary  to  stop  it. 

Mr.  SHIPSTEAD.  In  what  manner  did  it  in  any  way  in- 
fluence the  flight  of  capital  from  Germany? 

Mr.  REED.  Because  it  so  restored  confidence  in  the  con- 
tinued solvency  and  endurance  of  Germany  that  the  desire 
to  export  capital  disappeared. 

Mr,  SHIPSTEAD.  I  beg  the  Senator's  pardon,  but  he  is 
very  much  misinformed. 
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Mr.  REED.  Perhaps  I  am.  as  I  do  not  have  any  private 
information  about  it.  I  was  only  watching  the  results,  and 
those  were  the  results. 

Mr.  SHIPSTEAD.  There  was  no  relaxation  of  the  flight 
of  capital  until  the  German  Government  absolutely  pro- 
hibited it  of  its  own  accord. 

Mr.  REED.  On  the  other  hand,  the  very  announcement 
of  the  proposal  of  the  moratorium  was  followed  immediately 
by  a  very  great  diminution  of  the  exchange  transactions 
that  showed  the  flight  of  capital.  It  is  all  susceptible  of 
proof  by  the  daily  newspapers.  We  need  not  argue  about 
our  recollection. 

Mr.  SHIPSTEAD.  I  simply  wanted  to  call  attention  to 
the  fact  that  all  lines  of  German  credit  were  very  much 
decreased  by  the  announcement  of  the  moratorium. 

Mr.  REED.  My  recollection  is  to  the  contrary,  and  I 
think  the  newspapers  bear  me  out. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  further  to  the  Senator  from  Montana? 

Mr.  REED.     I  yield. 

Mr.  WHEELER.  One  of  the  reasons  was  that  the  German 
people  expected,  after  they  got  the  moratorium,  that  there 
would  be  a  cancellation  of  debts  to  follow  it. 

Mr.  REED.     I  do  not  agree  with  that. 

Mr.  WHEELER.    The  Senator  does  not  agree  with  it? 

Mr.  REED.     No. 

Mr.  WHEELER.  All  the  Senator  has  to  do  Is  to  go  to 
Germany  and  talk  with  Germans  and  he  will  flnd  that  is 
one  of  the  reasons  why  they  were  wilMng  to  keep  their  money 
in  Germany.  It  was  because  they  thought  there  would  be  a 
cancellation  of  debt.  It  was  on  the  theory  that  there  was 
going  to  be  a  cancellation  of  debts  and  not  merely  the 
moratorium. 

Mr.  REED.  Of  course,  the  Germans  want  the  reparations 
payments  canceled;  the  French  want  their  debt  canceled; 
everybody  wants  his  debt  canceled;  we  as  individuals  would 
like  to  see  our  debts  canceled;  and  foreign  govemmants  are 
going  to  keep  on  asking  for  cancellation  so  long  as  our  un- 
wise statements  lead  them  to  think  there  is  any  possibility 
of  getting  it.  That  is  what  I  rose  to  protest  against.  The 
Senator  from  Utah  [Mr.  Smoot]  implied  that  he  had  small 
hope  of  our  ever  collecting  on  our  foreign  debts.  That  is 
what  I  want  to  protest  against.  There  is  no  reason  why 
we  should  not  have  hop>e  of  collecting  those  debts,  and  we 
will  collect  them,  and  will  do  so  much  sooner  when  we  quit 
giving  encouragement  to  the  foreign  debtor  government's 
by  implying  that  we  do  not  expect  them  to  pay. 

The  fact  is — and  I  think  I  am  speaking  for  both  sides  of 
the  aisle — that  we  do  expect  them  to  pay;  that  we  regard 
their  promise  &s  we  would  regard  our  own  promise,  as  one 
that  was  made  in  all  sincerity  and  with  the  expectation  of 
fulfillment.  I  firmly  beheve.  Mr.  President,  that  they  can 
pay;  I  firmly  beUeve  that  they  will  pay.  if  we  in  Congress 
will,  once  for  all,  put  our  foot  down  on  the  propaganda  for 
cancellation  or  for  postponement.  There  is  no  reason  why 
we  should  not  be  paid.  In  the  debt  settlements  we  made  we 
have  been  generous  beyond  anything  that  history  shows. 
We  have  forgiven  our  former  allies  practically  every  cent 
that  was  advanced  to  them  before  the  armistice. 

So  far  as  Great  Britain  goes,  I  have  oftentimes  been  told 
that  we  were  bearing  hardly  upon  Great  Britain;  I  have 
been  told  that  by  British  people,  who  said  there  never  could 
be  any  real  friendship  between  us  and  them  so  long  as  we 
were  extorting  payment  on  the  British  debt.  Mr.  President, 
when  remarks  hke  that  are  made  we  ought  instantly  to 
reply,  "  You  are  not  paying  us  one  cent  out  of  taxation;  the 
British  treasury  is  not  suffering  one  single  farthing  by  its 
payments  to  us,  because  for  every  cent  that  is  being  paid  to 
us  by  the  British  a  corresponding  cent  is  coming  in  from 
the  Continent  on  similar  intergovernmental  debts."  Not 
one  p>enny  of  British  taxation  comes  to  the  United  States 
under  these  debt-settlement  agreements.  Let  us  keep  that 
in  mind,  and  use  it  for  a  retort  to  some  of  those  who  imply 
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Uncle  Shylock"   to  our   loyal  friendly 


«e  ftre  plftyliig 
•lUes. 

Mr.  CXJSTIGAN.    Mr.  President 

•me  PRESIDDJO  OFFICER.  Does  the  8enatx>r  from 
Pennsylvania  yield  to  the  Senator  from  Colorado? 

Mr.  REED.     I  do. 

Mr.  COSTIGAN.  Does  the  Senator  from  Pennsylvania 
speak  for  the  administration— that  is,  for  the  White  House — 
bi  mft^'"g  that  statement? 

Mr.  REED.  I  never  speak  for  the  White  House;  I  speak 
for  myielf  only.  Sometimes  I  seem  to  agree  with  the  White 
House,  and  sometimes  not;  but  I  have  many  times  stated 
on  the  floor  of  the  Senate  that  nobody  is  responsible  for 
what  I  am  saying  except  myself. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Pennsylvania  jrleld  to  the  Senator  from  Idaho? 

Mr.  REED.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator,  in  view  of  the  sen- 
timents which  he  has  expressed,  and  with  which  I  entirely 
agree,  is  there  any  necessity  for  the  re-creation  of  the  War 
Debts  Commission? 

Mr.  REED.  No;  I  see  no  necessity  for  it,  and  I  think  its 
re-creatioD  might  be  followed  by  very  unfortunate  results. 
For  that  reason  I  myself  do  not  approve  the  suggestion. 

Mr.  President.  I  have  practically  finished.  I  rose  merely 
to  protest,  in  the  consideration  of  the  moratorium  and  in 
the  consideration  of  other  intergovernmental  financial  ques- 
tions, against  statements  from  any  of  us  to  the  effect  that 
at  the  bottom  (rf  our  hearts  we  do  not  expect  these  debts  to  i 
be  paid,  for  we  do  expect  them  to  be  paid.  Mr.  President, 
and  we  are  false  to  ourselves  when  we  imply  that  the  ex- 
pectation is  the  contrary  of  that. 

Mr.  DILL.  Mr.  President,  I  understood  the  Senator  when 
he  rose  to  state  that  he  would  say  something  about  the  post- 
ponement of  the  payments  which  are  due  to-day.  Perhaps, 
however,  I  misunderstood  the  Senator. 

Mr.  REED.  I  referred  to  postponement  under  the  mora- 
torium. 

Mr.  DILL.  But  no  moratorium  has  as  yet  been  granted 
under  the  law. 

Mr.  REEID.  No;  that  is  quite  correct.  Under  the  law 
there  is.  technically,  no  moratorium,  and  there  is  a  default; 
but  a  vast  majority  of  the  membership  of  both  Houses  of 
Congress  have  authorized  the  assurance  that  the  morato- 
rium will  be  apEffoved  by  Congress;  and  we  know  that,  in  all 
good  conscience,  there  is  no  default;  at  least,  that  is  my  own 
private  view. 

Mr.  DILL.  Does  not  the  Senator  realize  that  many  of 
those  who  were  willing  to  vote  for  a  moratorium  of  one  year 
when  it  was  first  proposed  have  since  come  to  the  conclusion 
that  the  moratorium  of  one  year  is  to  be  the  beginning  of  a 
system  of  moratoriums,  leading  to  cancellation,  at  least 
from  the  viewpoint  of  the  European  debtor? 

Mr.  REED.  I  do  not  know  the  viewpoint  of  the  European 
debtor,  but  it  certainly  is  not  the  opening  wedge,  so  far  as  I 
am  concerned,  and  I  do  not  believe  it  is  the  opening  wedge 
so  far  as  most  Members  of  Congress  are  concerned;  and, 
however  we  may  have  changed  our  minds,  I  regard  myself 
as  bound  by  the  word  that  I  gave  when  the  moratorium  was 
suggested. 

Mr.  SMOOT.    Mr.  President 

Mr.  JOHNSON.  Mr.  President.  I  desire  to  follow  the 
Senator  from  Pennsylvania  [Mr.  Reko]  for  a  moment. 

Mr.  SMOOT.  What  I  wish  to  state  will  require  only  a 
moment. 

Mr.  JOHNSON.    Very  well 

Mr.  SMOOT.  Mr.  President,  I  am  informed  by  the  State 
Department  that  the  department  has  never  approved  a 
private  foreign  loan  at  any  time  in  the  history  of  the 
OovemmenL 

Mr.  GLASS.  Mr.  President,  that  certainly  can  not  relate 
to  bank  loans  to  private  individuals,  because  the  State  De- 
partment has  persistently,  over  a  period  of  two  years,  as- 
serted the  right  to  do  that  very  thing,  although  unable  all 
the  while  to  point  to  statutory  authorization  for  it.    Why  did 


the  Senate  of  the  United  States,  at  the  last  session,  adopt  a 
resolution  condemning  tlie  activities  of  the  State  Depart- 
ment in  that  respect  and  why  did  the  distinguished  Secre- 
tary of  State  on  the  day  following  issue  a  semiofficial  state- 
ment to  the  effect  that  he  was  going  to  disregard  the  action 
of  tlie  Senate  in  adopting  that  resolution? 

Mi.  SMOOT.  Mr.  Pi-esident.  Mr.  Peis,  who  is  the  head 
economist  of  the  State  Department,  just  advises  me  that 
that  department  has  never  approved  a  private  foreign 
loan^— I  say  '"  a  private  foreign  loan." 

M^.  GLASS.  That  is  in  utter  contradiction  of  the  con- 
tention of  the  State  Department  for  the  last  two  years. 

Ml.  SMOOT.  I  merely  make  this  statement  because  I 
have!  been  so  informed. 

M4.  GLASS.  Well,  I,  too,  am  merely  making  that  state- 
ment    [Laughter.] 

M*.  SMOOT.  I  want  to  say  to  the  Senator  that  I  have 
liot  ^one  up  to  the  State  Department  and  talked  to  any 
official  about  it.  This  information  just  came  up  and  was 
sent  to  me. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  from 
Utah  inform  us  of  the  source  of  his  information? 

Mr.  SMOOT.  Yes;  I  said  it  came  from  Mr.  Feis,  the  head 
economist  of  the  State  Department. 

Mr.  GLASS.    It  is  in  contradiction  to  the  record. 

Mr.  SMOOT.  I  am  just  stating  this  because  I  asked  a 
question  bearing  on  the  subject. 

Mi.  President,  I  suppose  there  Is  nobody  in  the  United 
States  who  is  more  opposed  to  a  cancellation  of  foreign  war 
debt^  than  am  I.  I  have  so  stated  on  a  number  of  different 
occa$lons ;  I  have  never  spoken  about  the  debt  settlement  but 
that  I  have  stated  that  I  was  absolutely  opposed  to  a  can- 
cellation of  foreign  debts.  I  never  expect  to  vote  for  such 
a  cancellation  at  any  time,  because  I  think  it  would  be  an 
injustice  to  the  people  of  our  own  country. 

I  ^;ranted  to  say  that  because  it  may  be  that  some  Senators 
feel  otherwise  because  of  what  the  press  has  printed  of  late. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMOOT.     Yes;  I  yield. 

Mr.  DILL.  Does  not  the  Senator  think  it  is  better  to  let 
our  foreign  debtors  default  or  repudiate  than  for  us  to 
continue  to  forgive  and  cancel  their  debts? 

Mr.  SMOOT.  I  was  one  who  approved  of  the  moratorium 
und^r  conditions  existing  at  the  particular  time.  I  could 
only  repeat,  if  I  were  going  to  tell  the  story  of  my  personal 
experience,  what  the  Senator  from  Pennsylvania  has  already 
said  in  relation  to  it.  I  think  that  if  the  moratorium  had 
not  been  announced  to  the  world  at  the  time  it  was  there 
would  have  been  an  absolute  disruption  of  the  German  Gov- 
emuent,  and  no  one  can  tell  if  such  a  disruption  had 
occurred  how  far  it  would  have  affected  the  financial  affairs 
of  the  world;  and  I  am  quite  sure  the  baneful  effects  would 
have  reached  the  Government  of  the  United  States. 

Mr.  DILL.  But  my  question  related  to  the  future  rather 
than  the  past.  The  Senator  a  few  moments  ago,  as  I  under- 
stood him,  said  he  never  expected  the  foreign  governments 
to  pay  those  debts.  He  now  says  he  is  in  favor  of  their 
paying  the  debts. 

Mr.  SMOOT.     The  Senator  from  Utah  said  what? 

Mr.  DTI  J  I.  The  Senator  from  Utah  said  that  he  is  in 
favof  of  making  them  pay  their  debts. 

Mr.  SMOOT.  I  always  have  been  in  favor  of  their  doing 
so  ahd  never  said  anything  to  the  contrary. 

Mr.  PIT  J..  But  only  a  few  moments  before  that  the  Sena- 
tor $aid  he  never  expected  them  to  pay  the  remainder  of 
the  debts.  Does  not  the  Senator  think  it  is  better  for  this 
country  to  insist  upon  the  pajTnent  of  the  debts  and  let  the 
foreign  nations  repudiate  them,  or  to  default  if  they  see  fit, 
rathier  than  for  us  to  cancel  them? 

Mjr.  SMOOT.  Of  course,  it  will  be  a  defalcation  rather 
thaii  a  forgiveness  of  the  debts;  there  is  no  doubt  about  that. 

M^.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

MJ-.  SMOOT.     Yes. 

M>-.  ROBINSON  of  Arkansas.  I  feel  at  this  juncture  it 
ougttt  to  be  said  that  nothwithstanding  the  propaganda  in 
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favor  of  cancellation  there  is  no  fact  or  circumstance  within 
my  knowledge  that  justifies  the  assumption  by  anyone  that 
any  government  in  debt  to  the  United  States  wiU  repudiate 
its  obligations.  I  have  the  conviction  that  every  one  of 
them  will  discharge  its  obligations. 

Mr.  SMOOT.  I  presume  the  Senator  is  perfectly  aware 
of  the  propaganda  that  has  gone  from  one  end  of  this 
country  to  the  other,  proceeding  from  nearly  every  country 
that  owes  us,  pointing  out  the  absolute  necessity  of  the 
cancellation  of  those  debts.  I  think  every  Senator  must 
have  received  literature  and  communications  of  that  kind 
including  private  letters  even  from  citizens  of  foreign  coun- 
tries residing  in  the  United  States.  It  is  going  on  yet.  and 
it  has  been  goiug  on  ever  since  the  settlements  were  made. 

Mr.  ROBD^SON  of  Arkansas.  Evidently — if  the  Senator 
from  Utah  will  pardon  me 

Mr.  SMOOT.  I  have  no  idea,  I  will  say  to  the  Senator, 
that  the  Government  of  the  United  States  is  going  to  cancel 
those  debts.  So  far  as  I  am  personally  concerned.  I  would 
rather  have  the  foreign  governments  repudiate  them  or  fail 
to  pay  them,  rather  than  for  the  Government  of  the  United 
States  to  take  any  action  cancelling  the  debts. 

Mr.  ROBINSON  of  Arkansas.  I  think  it  is  unfortunate 
for  the  Senate  to  proceed  in  this  discussion  on  the  theory 
that  a  debtor  nation  would  repudiate  its  obligations.  That 
is  the  point  I  rose  to  make.  What  government  now  owing 
the  United  States  has  taken  any  action  to  warrant  the 
assumption  on  the  part  of  any  Senator  that  it  intends  to 
repudiate  its  debts? 

Mr.  REED.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  REED.  I  think,  in  fairness  to  the  foreign  govern- 
ments that  owe  us,  it  ought  to  be  said  that  not  one  of  them 
has  even  asked  for  a  reduction. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  press 
repwrts  are  to  be  relied  on  as  accurate,  notwithstanding  the 
fact  that  the  President,  in  the  extremity  which  has  been  de- 
scribed, assumed  to  suggest  a  moratorium  as  to  payments 
now  maturing,  several  of  those  governments  have  deposited 
moneys  within  the  United  States  sufiBcient  in  amotmt  to 
meet  every  dollar  of  the  obligations  due  to-day.  The  point 
I  am  making  is  that  it  is  not  a  courteous  thing,  in  view  of 
the  record,  for  Senators  to  proceed  upon  the  theory  that 
these  debtors  will  repudiate  their  indebtedness. 

Mr.  DILL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Washington? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  DELL.  I  think  I  am  the  Senator  who  brought  that 
suggestion  into  this  discussion,  and  I  want  to  say  to  the 
Senator  from  Arkansas  that  I  had  no  thought  of  suggesting 
that  they  would  repudiate  or  default. 

Mr.  ROBINSON  of  Arkansas.     I  am  sure  that  is  true. 

Mr.  PITT,  But  the  thought  I  wanted  to  give  expression 
to.  and  which  I  had  hoped  the  Senator  from  Utah  would 
give  expression  to,  was  that  if  it  came  to  the  point  where 
this  country  must  cancel  or  they  must  repudiate,  we  want 
them  to  take  the  responsibility  of  repudiating  rather  than 
for  us  to  take  the  responsibihty  of  cancehng. 

Mr.  ROBINSON  of  Arkansas.  I  understood  perfectly  well 
that  the  Senator  stated  a  hypothetical  question,  and  I 
think,  in  view  of  the  fact  that  several  of  the  foreign  gov- 
ernments were  ready  to  pay,  notwithstanding  the  mora- 
torium had  been  suggested  upon  the  theory  that  they  could 
not  pay.  that  we  ought,  in  all  courtesy,  to  recognize  their 
attitude,  and  in  the  discussion  of  questions  pertaining  to 
foreign  debts  ought  not  to  assume  if  we  do  not  cancel — 
which  we  will  not — that  they  will  repudiate.    They  will  pay. 

Mr.  JOHNSON.  Mr.  President.  I  want  to  compliment  the 
Senator  from  Pennsylvania  [Mr.  Reed]  upon  his  usual 
clarity  of  statement  and  the  irrefutable  logic  by  which  he 
demonstrates  that  this  country  should  not  discharge  its  for- 
eign debts.  He  is  entirely  right ;  and  when  the  Senator  from 
Utah    [Mr.  Smoot]    joins  him   with  the  emphasis  that   is 


peculiarly  that  Senator's,  and  says  that  he  does  not  favor 
cancellation — and  I  presume,  of  course,  he  means,  too, 
reduction — of  these  foreign  debts,  I  compliment  him  as  well. 
It  is  an  excellent  thing,  Mr.  Pi-esident,  t«  find  these  Senators 
and  all  the  others  upon  this  floor  standing  firmly  to-day  for 
the  rights  first  of  America,  and  endeavoring  to  present  the 
right  of  this  country  to  the  collection  of  that  which  is  justly 
this  country's  due. 

I  might  say.  in  response  to  what  has  been  said  about  what 
governments  may  and  may  not  endeavor  to  repudiate  our 
debts,  that  I  have  before  me  the  remarks  of  Mr.  Ramsay 
MacDonald  during  his  campaign,  in  which  he  said  again 
and  again  to  his  constituents  in  substance  that  the  mora- 
torium, thank  God,  ended  all  foreign  debts,  and  never  again 
will  our  people — those  of  the  English  nation  or  those  of  any 
other  country  in  Europe — be  troubled  with  the  payment  of 
the  debts  that  have  been  asserted  to  be  due  from  those 
countries  unto  the  United  States  of  America. 

So.  I  might  say,  are  the  views  that  have  been  uttered  by 
other  responsible  statesmen  across  the  water.  But  that,  sir, 
is  apart  from  the  immediate  discussion  in  which  we  indulge. 

The  Senator  from  Peimsylvania  has  performed,  I  think,  a 
very  excellent  service  in  stating  the  position  that  is  main- 
tained by  those  he  represents  upon  this  question  to-day.  so 
that  there  can  not  be  hereafter  any  misunderstanding  re- 
specting the  attitude  of  the  United  States  Senate.  I  am 
delighted,  sir — more  than  delighted;  I  rejoice  in  my  very 
soul — that  finally  there  has  been  spoken  the  language  that 
is  unmistakable  upon  this  floor  concerning  cancellation,  and, 
too,  as  I  take  it,  reduction  of  the  debts  that  are  due  to  the 
United  States  from  foreign  nations;  for,  of  course.  Mr.  Presi- 
dent, if  we  agree  to  a  moratorium  to-day  upon  the  specious 
ground  that  some  nation  across  the  water  is  going  to  be 
affected  in  its  economic  hfe  by  paying  some  other  nation 
than  ours,  then  of  course  the  argument  is  equally  cogent 
six  months  or  a  year  hence,  when  another  moratoriiun  may 
be  asked  and  a  reduction  again  demanded  because  of  the 
economic  life  of  the  nation  that  asks  it,  or  the  economic 
life  of  some  nation  adjoining  it. 

So  the  logic  of  the  situation  as  presented  to-day,  and  by 
the  arguments  of  those  who  have  preceded  me,  is  that  we 
should  stand  here  upon  our  rights — not  harshly,  of  course, 
for  in  every  debt  settlement  are  written  the  right  and  the 
privilege  of  the  debtor  nation  to  request  an  extension  of 
time,  and  that,  if  ever  requested,  should  be  taken  up  in 
generous  spirit  by  our  Government.  We  should  stand  upon 
the  solemn  agreements  to  pay  only  a  part  of  our  due  made 
by  foreign  nations. 

But,  sir,  when  we  talk  of  a  moratorium  that  postpones  an 
indebtedness  to-day,  we  must  look  f or^'ard  to  a  moratorium 
that  will  postpone  an  indebtedness  next  year  and  we  must 
look  forward  to  a  moratorium  that  will  continue  and  post- 
pone indebtedness  two  years  from  now;  and  so  when  you 
have  reached  the  logical  conclusion  of  your  moratorium,  you 
come  to  the  implication  of  a  relinquishment  of  our  rights 
and  you  come  into  the  position  where,  of  course,  if  the  logic 
to-day  demands  a  moratorium  and  the  logic  to-morrow  may 
demand  another  moratorium,  you  may  talk  until  you  are 
black  in  the  face  about  refusing  to  grant  cancellation,  but 
you  are  permitting  the  opening  wedge  to  cancellation. 

Our  friend  from  Pennsylvania  says  to  us  that  he  will  not 
subordinate  public  to  private  loans.  He  is  right.  He  is 
right.  Upon  what  theory  do  you  subordinate  the  right  of  the 
United  States  Government,  representing  all  the  people  of 
this  land,  to  the  payment  of  what  is  our  whole  people's  due 
to  the  payment  of  international  bankers  upon  the  claims 
that  are  theirs? 

We  forgave  by  a  moratorium  $246,000,000  for  a  year.  Did 
you  read  the  testimony  of  Doctor  Melchior  in  Switzerland 
the  other  day?  By  a  singular  coincidence  Germany  in  the 
last  six  months,  upon  short-term  credits,  paid  $230,000,000 — 
short-term  credits  held  by  whom?  Not  by  ordinary  indi- 
viduals and  small  people  in  this  land,  of  course;  short-term 
credits  held,  of  course,  by  bankers;  and  when  you  grant  a 
moratoriiun  you  are  doing  exactly  the  thing  against  which 
the  Senator  from  Pennsylvania  inveighs.    Tou  are  putting 
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priority  upon  the  elabn  of  the  International  bankers  aind 
you  are  subordinating  the  claim  of  the  people  of  the  United 
States  of  America. 

I  am  against  this  moratorium,  sir,  if  mine  is  the  only 
vote  in  this  Chamber  to  be  against  it.  I  am  against  it 
be<:ause  it  puts  upon  the  backs  of  already  overburdened 
American  taxpayers  the  amount  of  the  debts  due  to  them 
from  foreign  governments  and  foreign  peoples.  Upon  what 
theory,  sir,  do  you  to-day  in  this  country,  when  you  know 
the  distress  that  exists  here,  when  you  know  that  we  have 
a  deficit  greater  than  that  of  any  other  country  on  earth, 
why  to-day  do  you  levy  taxes  greater  than  ever  before  were 
levied  in  our  country  In  peace  times,  levy  taxes  to  pay  a 
deficit  in  part  occasioned  by  the  fact  that  you  have  per- 
mitted $246,000,000  to  be  paid  to  international  bankers  upon 
their  obligations,  instead  of  on  the  obligations  due  unto  the 
people  of  the  United  States? 

The  time  finally  has  come  in  this  country  when,  however 
weak  the  voice  or  however  humble  the  mdividual  or  however 
small  may  be  the  compass  of  those  he  may  reach  in  words, 
some  one  must  cry  aloud  for  America  and  Americans  and 
endeavor  to  protect  these  people  of  ours,  already  staggering 
under  taxation  and  crushed  by  disaster,  from  those  who 
would  fasten  upon  them  an  additional  sum  that  is  their  due 
and  that  they  ought  to  have. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senator  from  Penn- 
sylvania IMr.  RxxD]  and  the  Senator  from  Utah  IMr. 
SmootI.  in  answer  to  a  question  as  to  what  is  the  purpose 
of  this  moratorium,  have  stated  that  the  moratorium  was 
necessary  in  order  to  save  Germany  from  collapse;  that  it 
was  made  absolutely  necessary  by  the  logic  of  the  circum- 
stances existing  at  the  time  the  moratorium  was  proclaimed. 

I  hope  both  the  Senator  from  Utah  and  the  Senator  from 
Pennsylvania  will  Inform  the  Senate,  if  they  have  any  infor- 
mation on  the  subject,  as  to  just  what  were  the  conditions 
existing  at  the  time.  They  have  made  the  statement  that 
the  moratorium  saved  Qermany  from  collapse.  I  trust  that 
before  we  come  to  a  vote  on  the  moratorium  question,  they 
will  state  Just  how  it  saved  Germany  from  collapse.  My 
Information  is  that  instead  of  saving  Germany  from  col- 
lapse, it  drove  Germany  very  much  nearer  to  collapse  than 
•be  would  hare  been  if  there  had  been  no  moratorium. 

The  banks  of  Germany  did  not  begin  to  close  until  a  long 
time  after  the  moratorium  was  proclaimed.  The  flight  of 
capital  from  Germany  had  been  going  on  for  very  nearly  six 
months.  One  bank  alone  had  paid  out  over  700,000.000 
marks  in  gold;  but  when  the  fact  of  the  flight  of  capital 
from  Germany  was  advertised  throughout  the  world,  that 
flight  increased  until  most  of  the  large  banks,  including  the 
central  bank  of  Germaixy,  were  forced  to  close  a  long  time 
after  Germany.  France,  and  England  were  informed  that  we 
were  willing  to  forego  the  payments  on  the  debts  this  year. 

Certaizily  there  is  nothing  in  the  record  to  show  that  this 
moratorium  was  of  the  slightest  aid  to  Germany.  It  did 
Dot  affect  her  reparation  i>ayments.  Germany  could  not 
have  paid  reparations  anywtiy:  suid  the  flight  of  capital 
from  Germany  ceased  onl>'  when  as  much  foreign  capital  as 
could  be  taken  had  been  taken  out  of  Germany  and  when 
the  German  Government  took  drastic  steps  to  prohibit  the 
exportation  of  capital  not  only  by  citizens  living  in  Germany 
at  the  time  but  by  citizens  of  foreign  countries  who  were 
drawing  money  from  Germany.  The  flight  of  capital  from 
Germany  was  stopped  by  the  act  of  the  German  Govern- 
ment, and  the  act  necessary  to  stop  the  flight  of  capital 
from  Germany  was  taken  by  the  Government  a  long  time 
after  the  proclamation  of  the  moratorium. 

As  a  matter  of  fact.  90  per  cent  of  the  enthxisiasm  of 
Europe  over  the  moratorium  was  based  upon  the  idea  that 
this  was  the  opening  wedge  for  the  cancellation  of  the  debts 
to  the  United  States.  That  is  what  made  the  stock  markets 
ro  up  in  London  and  in  New  York  for  a  period  of  time. 
When  they  began  to  hear  sutements  that  certain  people  did 
not  connect  debt  cancellation  with  the  moratorium,  the  en- 
thusiasm and  the  Joy  disappeared. 

IT  there  are  any  facts  in  the  record  to  show  that  there 
was  anything  else  in  this  picture.  I  hope  those  who  are  ixk- 
formed  of  those  facts  will  present  them  to  the  Senate. 


I|  they  are  in  the  archives  of  the  Department  of  State, 
we  ought  to  have  them.  If  they  are  in  the  archives  of  the 
White  House,  we  ought  to  have  them.  If  those  facts  are  in 
the  archives  of  any  committee  of  the  Senate,  we  ought  to 
havte  them. 

I  have  been  searching  for  the  reasons  for  this  moratorium 
outtide  of  the  cancellation  of  debts,  and  I  have  failed  to 
fin4  any. 

'*  MONEY CREDIT  " 

Ht.  TRAMMELL.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  R?:cop.d  an  editorial  by  Judge 
Johri  W.  Dodge,  of  Jacksonville.  Fla.,  entitled  "  Money — 
Credit,"  appearing  in  the  Deland  'Fla.)  News. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
derfd. 

The  editorial  is  as  follows: 

(From  the  Deland   (Fla.)   News] 

Money — Credit — A  Blessing — A  Cursk 

By  Judge  John  W.  Dodge 

W0  hear  of.  speak  of,  and  think  of  money  dally,  even  hourly,  aa 
we  tever  ha%-e  before.  It  is  the  subject  and  theme  of  high  and 
low,  rich  and  poor. 

Mt)ney,  however.  Is  largely  a  mere  medium  of  exchange  It  Is 
the  thing  which,  being  generally  used  and  accepted  as  having,  or 
being  backed  up  by,  value  of  some  kind,  Is  used  as  a  denominator 
of  v>lue.  It  enables  people  to  transact  business,  or  make  contracts, 
and  to  carry  out  the  same — to  exchange  property,  services,  or  other 
things  of  value. 

Cfedlt  Is  far  more  powerful  than  money.  Ninety  per  cent  of  all 
business  is  a  mere  exchange  of  credit.  Credit  Is  the  world's  great- 
est fnethod  and  means  of  sales  and  exchange 

WVe  are  stifTerlng  to-day  from  a  lack  of  credit — frozen  credits — a 
refuel  of  those  who  control  credit  to  use,  or  allow  It  to  be  used,  by 
men  and  women  who  can  furnish  property  or  services  to  other*, 
but  have  no  medium  (credit)  with  which  to  bring  about  a  sale  or 
exchange  of  property  or  services. 

Vftinufacturers  are  equipped  to  make  merchandise  of  all  kinds — 
thejl  want  to  sell  It.  The  masses  want  to  purchase  merchandise 
and  other  things.  They  have  services,  labor,  even  property,  which 
thej  dealre  to  exchange,  to  sell,  to  deliver  to  other  people.  But 
thett  are  no  means,  methods,  money,  credit,  or  other  facilities 
op«|i  to  the  masses  as  the  mediums  of  exchange  Stagnation  has 
resxiited. 

I'he  fundamental  cause  of  our  depression  Is.  therefore,  the  lack 
of  Agencies  and  Instrumentalities  which  can  bring  about  an  ex- 
chatige  between  people. 

Th«  banks  are  the  ones,  the  only  ones,  who  can  use  our  Federal 
resctre  system.  They  refuse  to  use  it — they  refuse  to  furnish  a 
mec)lum  of  exchange  of  either  money  or  credit — they  refuse  to 
function.  The  Federal  reserve  Is.  therefore,  made  practically  use- 
less in  a  large  degree. 

The  banks  and  others  holding  money  and  controlling  credits 
havt  created  a  cash -basis  system  upon  which  others  must  do  busl- 
nes^ — must  make  exchanges.  The  result  is  that  we  are  far  below 
nortnal;  we  are  tied  up,  exchanges  can  nut  be  made  where  It 
tak^  some  time  to  complete  the  exchange,  to  enable  goods  to  be 
sold,  to  allow  people  to  work    to  create  a  purchasing  power. 

V^ife  are  getting  on  a  barter  basis-  a  cash -dell  ver>'  system.  Tliero 
ar«  no  credits  extended.  Values  have  dropped  tx^cause  contracts 
andj  sales  can  not  be  made,  while  money  and  credit  are  frozen 
wlt|»out  by  those  who  control  them. 
j  !4t)ney  and  credit  rightly  used  Is  a  blessing — tied  up,  con- 
trolled, manipulated  for  seUl.sh  uses  and  purposes,  they  are  a 
curie. 
!  We  need  new  leaders — new  controllers  of  credit — a  rightful  use  of 
our  mediums  of  exchange  Taxation  of  swollen  credits  distributes 
controlled  credits  and  money. 

RELIET  MEASURES 

Mr,  COSTIOAN,  Mr,  President.  I  ask  unanimous  con.sent 
to  have  printed  in  the  Recdru  a  Icitrr  of  Dr.  Jacob  BiUl- 
konf,  executive  director  of  the  Federation  of  Jewish  Ciiarl- 
ties  of  Philadelphia  and  impartial  chairman  of  the  Men's 
Clolthing  Industry,  of  New  York  City.  This  letter  was 
printed  in  part  in  yesterday  morning's  New  York  Times. 
Poi»  lack  of  space  it  wa.s  not  completely  published,  I  ask 
pul>lication  of  the  entire  letter  in  tiie  Record. 

the  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Decembcb  14,  1931. 
To  the  Bditok  New  York  Times: 

III  a  recent  editorial,  the  Times  rightly  congratulated  the  or- 
gsnjizers  of  the  chartUble  drives  throughout  the  country  on  their 
•toolvlngs  to  date.  As  a  director  of  a  federation  of  charities, 
which  beaeflta  by  such  a  campaign:  as  a  member  of  the  UzMxn- 
ploiment  Relief  Committee,  which  also  beneQU  by  It;  and  as  one 
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of  the  organizers  of  a  united  campaign  for  $9.000.000 — that  of 
Philadelphia — I  can  not  be  set  down  a-s  an  outside  disparager  of 
their  eiTorts.     I  have  been  in  It  up  to  my  elbows. 

Yet  any  Implication  lliai  the  success  of  the  community-chest 
campaigns  in  the  144  cities  that  have  thus  far  reported  Indicates 
that  the  unemployment -relief  situation  Is  in  hand  Is  not  sup- 
ported by  facts.  A  community  chest  Is  a  concert  of  all  sorts  of 
welfare  agencies:  Hospitals,  homes  for  the  aged,  child-welfare  and 
family-welfare  societies,  orphan.iges.  Y.  M.  and  Y.  W.  C.  A.'s,  and 
Boy  .Scouts  and  Girl  Scout":.  What  these  144  campaigns  Indicate  is 
that  144  exceptionally  well-organized  cities  are  suppxirtlng  this 
whole  social-welfare  structure,  with  emergent  relief  work  as  a 
new  and  important  unit.  For  the  thousands  of  other  cities,  towns, 
and  villages  of  the  country  the  success  of  the  chest  campaigns 
means  nothing  at  all 

For  130  of  these  144  cities  we  have  data  comparable  with  la-st 
year's,  which  shows  an  increase  of  14  3  per  cent  in  funds  raised. 
This  Is  presumably  far  more  than  for  relief  purposes.  Yet 
relief  demands  In  every  American  city  show  an  increase  quite 
out  of  proportion  to  this  gain.  Philadelphia's  relief  expenditures 
during  September  of  this  year  were  404  per  cent  above  September. 
1930:  Chicago's.  267  per  cent;  New  York's.  125  per  cent;  Cleveland's. 
134  per  cent;  St.  Louis's,  214  per  cent.  Against  the  rise  in  need 
shown  by  these  September  figures  the  increase  of  14.3  per  cent 
in  private  funds  for  all  welfare  purposes  in  130  cities  is  not  im- 
pressive. 

In  normal  times  about  30  per  cent  of  the  relief  needs  of  the 
average  city  are  met  by  private  funds,  the  rest  coming  from  city 
and  county  funds  It  is  obvious  that  the  great  bulk  of  the  In- 
creased burden  of  relief  must  be  met  by  greatly  Increased  public 
appropriations.  But  it  is  the  rare  city  or  town  that  has  yet  taken 
action  that  even  remotely  suggests  adequacy  or  even  awareness. 

The  interpretation  given  by  the  press  generally,  in  headlines  and 
In  editorial  comment,  to  the  success  of  the  commurUty-chest  cam- 
paigns this  year  under  the  regis  of  the  President  s  committee.  Is 
dangerous  in  its  tendency  to  lull  the  public  Into  a  false  security 
on  the  whole  relief  situation  throughout  the  country  this  winter. 
In  New  York  there  has  been  a  straight  drive  for  money  for  work 
relief.  But  that  Is  not  the  situation  generally.  In  order  to  stim- 
ulate contributions  in  a  time  of  stringency,  relief  and  unemploy- 
ment have  been  ballyhoocd  from  Washington  out  of  all  proportion 
to  their  place  in  the  chest  budgets.  The  maintenance  of  the  gen- 
eral structure  and  service  of  social  work  Is  as  Important  as  relief, 
it  Is  more  Important  than  ever  In  hard  times.  It  Is  as  Important 
as  keeping  up  a  ftrc  department  at  its  most  effective  working 
pitch  at  a  time  of  drought,  of  keeping  up  hospitals  and  regular 
health  .servUes  in  time  of  epidemic.  None  the  less  it  is  unfor- 
tvinate  that  because  of  these  circumstances  the  newspapers  and 
the  public  are  likely  to  assume  that,  with  the  chnritable  drives 
out  of  the  way,  relief  is  all  attended  to  and  our  duty  is  done. 

In  the  flr.st  place  we  shall  not  have  done  our  duty  in  the  .situa- 
tion so  long  as  there  Is  such  a  wide  spread  between  the  relief 
granted  by  our  emergency  set-ups  and  the  relief  standards  set  by 
our  going  charitable  agencies  In  normal  times,  ba.sed  on  their 
studies  of  what  will  keep  a  household  Intact.  Here  In  Phila- 
delphia, for  example— and  you  must  remember  that  I  am  Idenllhed 
with  both  orguni.^atlons  -the  minimum  relief  accorded  a  family 
of  five  by  the  family  society  of  the  Federation  of  Jewish  Charities 
l8  »21.97,  divided  as  follows:  Food.  19.25:  lunches,  GO  cents;  rent, 
15  77  (*25  per  month,  5-room  house  i;  light  and  cooking.  69  cents; 
clotlilng,  12.02;  hou.sehnld  supplies,  35  cents,  car  fare,  90  cents;  In- 
cidentals, 64  cents;  coal,  85  cents  (on  a  weekly  basis  throughout 
the  year) . 

This  Is  not  guesswork;  it  is  based  on  the  most  rigorous  studies 
of  what  is  needed  to  keep  body  and  soul  together;  to  keep  health 
from  being  Impaired;  to  conserve  what  we  do  not  want  to  see 
broken  down  in  family  life.  The  relief  availuble  and  distributed 
by  our  emergency  unemiiloyment-rellef  committee,  which  now  has 
under  its  care  35,000  families,  is  so  far  under  this  standard  of 
adequ.icy  as  to  be  self-evident.  It  has  amotinted  to  $5  per  week 
for  a  family  of  five,  for  food  only.  No  provision  is  made  for  any 
of  the  other  items  in  the  above  schedule,  with  the  exception  of 
milk,  which  is  granted  only  when  necessary. 

We  shall  not  have  done  our  duty  by  the  situation  until  the 
smaller  cities  and  towns  and  the  outlying  districts,  such  as  the 
coal  fields,  are  covered. 

We  shall  not  have  done  our  duty  until  municipal  and  county 
appropriations  are  actually  available  to  supplement  the  charitable 
funds  in  large  cities  and  small,  which  by  no  stretch  of  the  Imagi- 
nation can  meet  the  situation.  And  there  has  been  no  cITec- 
tlve  leadership  from  Washington  to  elicit  forethouRht,  planning, 
and  emergent  action  on  the  part  of  local  public  officials  through- 
out the  country. 

We  shall  not  have  done  our  duty  by  the  situation  until  State 
resources  arc  put  behind  city  funds  where  the.se  fall  short  New 
York,  thanks  to  Governor  Roosevelt,  has  made  tlie  outstanding 
move  in  this  direction.  Pennsylvania,  under  Plnchot.  is  in  the 
throes  of  doing  It.  But  the  Pennsylvania  Governor  has  been 
blocked  by  constitutional  restrictions  and  by  other  limitations. 
The  Wisconsin  Legislature,  now  in  special  session,  has  before  it  a 
rounded  program  blocked  out  by  an  interim  committee.  But  for 
the  most  part  the  States  are  as  yet  inactive,  and  the  winter  Is 
almost  upon  us.  And  there  has  been  no  calling  of  the  governors 
Into  conference  at  Washington  to  set  the  wheels  going  or  a 
kindred  challenge  to  Stat*  acUoa. 


We  shall  not  have  done  our  duty  if  hunger  walks  the  streets 
this  winter  and  if  we  fail  to  tap  national  resources,  should  State 
resources  and  action  fall  short.  So  far  as  I  know,  there  has  been 
no  survey  by  the  leaders  at  Washington  of  the  extent  of  city  and 
State  revenues  which  can  or  micht  be  available,  without  which 
knowledge  Congress  can  not  act  intelligently  or  intelligently 
refrain  from  action. 

We  shall  not  have  done  our  duty  if  in  the  midst  of  this  depres- 
sion and  its  mass  uuf^niployment  we  do  not  take  steps  to  lay  the 
foundations  of  a  system  through  which  Industry  shall  Itself,  out 
of  the  surplus  of  normal  times,  lay  by  some  reserves  to  give  se- 
curity to  the  families  of  the  workers  it  laid  off.  Unemployment  is 
an  industrial  risk,  and  there  is  neither  logic  nor  reason  in  letting 
the  whole  burden  come  down,  as  so  much  of  it  does  now.  on 
charitable  givers,  on  real-estate-tax  payers,  and  on  working-class 
homes. 

If  we  turn  to  the  Survey,  the  Journal  of  the  social  workers  of 
the  country,  we  find  the  situation  summed  up  b>  iia  editor,  Mr. 
Paul  U.  Kellogg,  as  follows: 

■■  That  we  should  be  In  the  mess  we  are  In  after  a  decade  of 
soaring  prosperity  is  all  the  more  a  call  lor  new  leadership  In  our 
Industrial  civilization.  Unemployment  relief  thrusts  a  staggering 
burden  upon  our  social  agencies,  public  and  private  It  shakes 
and  may  shatter  our  whole  scheme  of  social  work  -health,  recrea- 
tion, education,  case  standards — for  helping  people  In  the  ordinary 
coils  of  misfortune.  Yet  it  is  driven  home  to  us  that  charitable 
giving  Is  not  sufficient.  The  relief  budgets  embedded  In  the  sums 
raised  by  the  community  drives  under  the  lead  of  the  President's 
committee  won't  of  themselves  last  the  winter  out.  They  cant 
make  up  for  the  flattening  out  of  pay  envelojjes  everywhere. 
Social  workers  who  are  stewards  of  these  funds  know  this.  We 
turn  to  municipal  help,  but  that  throws  onto  real  estate  the 
brunt  of  an  industrial  risk  at  a  time  when  landlords  are  shy  on 
rents,  when  business  is  stalled,  and  when  home  owners  run  the 
risk  of  losing  their  equities.  This  left-handed  blow  at  middle- 
class  incomes  gives  another  twist  to  the  down-spiral  of  purcha.-lng 
power.  Moreover,  the  resources  of  hundreds  of  American  mumci- 
palltles  will  be  cramped  for  a  long  time  to  come  because  of  their 
relief  bills  last  winter  and  this. 

"  Slowly  we  have  begun  to  realize  that  local  taNation  will  not 
aJTord  enough  money.  In  New  York,  Governor  Roosevelt  has 
turned  to  the  Slate  Income  tax  to  carry  a  part  of  the  load  His 
was  a  courageous,  resourceful  move,  but  again  it  cuts  in  on  cur- 
rent private  Incomes  at  a  time  when  they  are  reduced  and  are 
needed  for  revival.  In  Rhode  I.'-.land  the  State  contemj)l.ites  under- 
writing the  emergent  relief  bonds  of  municipalities,  but  that  is 
mortgaging  the  time  ahead  when  Rhode  Island  will  be  struggling 
to  Its  feet.  The  same  Is  true  of  Governor  Plnchot 's  prosperity 
loan  in  Pennsylvania;  equally  courageous  and  resourceful,  but 
equally  an  augmented  tax  on  times  ahead  for  an  evil  th:;t  should 
have  been  fended  against  and  met  In  part  in  time.-*  past.  There 
will  be  a  drive  for  Federal  relief  if  hunger  stalks  this  winter.  A 
lot  can  be  said  for  tapping  the  one  great  stream  of  national 
Income  to  buoy  up  what  is  n  national  emergency  >xr  truly  av  any 
war.  Not  since  the  Civil  War  have  we  known  a  conflict  which 
devastated  American  homes  like  this  depression. 

"  But  my  point  Is  that  these  are  all  hectic  efforts  to  close  the 
door  after  the  horse  Is  stolen,  to  try.  out  of  the  shrunken  Income 
of  hard  times,  to  temper  their  Impact. 

•'  Why  shouldn't  American  industry,  as  a  matter  of  self-respect 
and  .self-dependence,  of  long-range  common  seivsc,  set  Its  hovise  in 
order  so  that  hereafter.  In  good  limes,  it  will  lay  by  some  measure 
of  resources  that  can  be  unllmbered  at  the  Grst  turn  of  that 
spiral'.'  Is  It  60  hopeless  to  find  a  modern  coanlcrpari  fur  what 
Joseph  did  with  his  granaries  during  the  seven  lat  years  in 
Egypt?  After  all.  we  are  having  a  pretty  thorough  u^akfulug 
from  our  dreams,  too." 

Jacob  BiLUKorr. 
Executive  Director  Federation  of  Jeuifih  Chanfie^. 

Philadelphia.  Impartial  Cnainnan  Men  x  Clothing 

Industry.  City  of  .Veto   York. 

MR.  BOWERS  ON  THE  POLITIC.1L  SITtJATION 

Mr.  TYDINOS.    Mr,  President,  I  ask  to  have  printed  In 

the  Record  an  article  appearing  In  the  Washinyton  Times 

of  December  9.  by  Mr,  Claude  G.  Bowers. 
The  VICE  PRESIDENT,    Is  there  objection?     ' 
There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

(From  the  Washington  Times.  Washington,  D  C,  December  9,  1931 1' 

DONNYBROOK-KlLKENNY    IN    WASHINGTON 

By  Claude  O.  Bowers 

Under  the  great  dome  of  the  Capitol  In  Wa.shtngton  the  chosen 
representatives  of  the  people  have  assembled 

Mark  Sullivan  Is  an  Important  correspondent,  because  his  Inti- 
macy with  the  President  reflects  the  presidential  hopes  and  plans. 
Clearly  we  are  to  hear  much  about  the  desirability  of  a  "  coalition  ' 
government,  of  that  "  cooperation  "  which  experletire  has  shown 
means.  In  the  mind  of  Mr.  Hoover,  the  subserviency  of  the  Demo- 
crats to  the  presidential  policies  that  so  signally  have  failed  to 
appeal  to  the  Judgment  of  the  people.  The  issues  of  course, 
will  be  economic,  but  we  would  no  more  expect  the  two  parties  to 
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#nt*rt«ln  th»  mm*  r\*wn  on  all  th«  eeonomlp  problwma  than  wn 
would  h»vft  exported  Wcxxlrow  Wll»on  »nd  Nclaon  Aldrlch  to  have 
•t(re«d  upon  them 

THINKS   An*ClNIf»T1lATTr»N    HOf»   roR  DtiiirmoK 

Tlv*  •vldcnily  (lo»pcriit«  hop**  of  the  adminliitrBlU)n  la  thiit  th« 
DrmoTirti*  »i:i  n.v  lit  one*  ni.otlirr'ii  thrtmtn  oi\  nonei»»cntUli  *n<l 
kin  ihrir  own  f.i»i-  pri>*;>ivu  Mr.  HulUvun  la  mther  dUtro»iM«'l 
•(tout  It  Mb  ihitikii  thai  '  tnuytH)  "  Ihey  will  bo  hftfinonlouii.  H« 
f.Mkpa  t'  r  mcmnrioii  of  the  lonvrntlotv  of  \Qi\.  Ho  Is  •uio  they 
are  KoltiK  t'l  "pilt  brrau»e  of  •erllounl  dltlerunce*  they,  of  the 
oiiiv  prtfly  thul  In  nut  buiely  nrrtlonul. 

TtM>y  have  jiml  agreed  in  perfect  harmony  to  a  fliieaker  from  the 
B')Ulh  anfl  k  kiulor  from  the  North,  but  ihut  ilocii  not  cahn  the 
fears  of  the  administration  circle  And  Mr  Sullivan  Is  alarmed 
lest  the  l)rm«>rri»ts  t1lsu«r»»e  on  prohibition  forgetllnu  rnnven- 
Jenlly  tliivl  the  RepuhKrnun  aro  not  in  sureeinrnt  on  It.  And  he 
Informs  us  of  somethum  we  did  not  know  that  the  public  "  tends 
U>  think  the  DcmocrKts  are  rnvh^'r  Riven  to  chaos  to  Donnybrook 
fsirs  snd  Kilkenny  noises"  This  bi»«ed  no  doubt,  upon  the 
■tronu  oane  eonatrurtive  and  harmoninu.i  rnnnnrr  in  which  the 
Democrau.  under  the  lenden»hlp  of  Chirk  rxnd  Underwood,  man- 
aged the  Houoe  under  slmUaf  conditions 

UrUBUCANI   TAIL  TU  S1.K   At  IKI 

All  theoe  luirubrloua  lamentations  of  the  iidnUnUtratlon  camp  at 
first  wer«  puutlintc.  until  in  the  s»inie  issue-  of  the  New  Yorii 
Herald  Tribune  we  turne<l  to  the  forccowtn  of  the  seoslon  from 
Senator  Fwm.  one  of  the  ne'.d  marshal.H  of  the  President,  and  from 
Seniitor  Nti.  reprenontinK  the  Republican  InMurnent*.  And  then 
we  »fcw  that  It  wa«  a  '  stop  thief  '  huo  and  cry  in  the  hope  of 
dlvertinK  attention  from  the  unfortunate  Uissenalons  In  the 
administration  camp. 

Senator  F«sa,  running  true  to  administration  form,  devotes 
much  of  his  article  to  the  dreadful  conaitijus  acroiw  the  sea. 
Senator  Nte  conftnes  himself,  as  an  American  Senator,  to  the 
dreadful  conditions  here  at  home. 

The  tw^o  men  are  unable  to  see  alike  on  what  the  administration 
hAn.  done  to  prevent  human  misery  and  starvation.  Thus  Senator 
Fiss  telU  us: 

■  The  spiritual  and  material  strength  of  our  people  have  been 
marshaled  and  fund*  are  bein^  w:athered  locally  throughout  the 
country  to  prevent  starvation  this   wiuter." 

This,  of  course.  Is  nothing  that  the  administration,  the  people's 
national  Government  la  doing.  Senator  Nye  does  not  share  in  his 
colleajjues  bland  saiLsf action.     On  the  contrary,  he  says: 

•'  The  Federal  Oovernmeit  has  merely  touched  the  hem  or 
frlnsre  of  the  unemployment  situation  with  a  totally  Inadequate 
relief  program,  a  mtre  pittance.  What  Is  ntedcd  and  what  will 
be  proposed  by  Progrcs-stves  Is  a  building  and  con.structlve  pro- 
gruin  of  sufficient  magnitude.  The  duty  of  a  national  govern- 
ment Is  to  meet  a  national  crisis  In  a  national  way  with  the 
power  of  tiie  nation,  instead  of  runninij  from  Its  duty. ' 

And   there  Is  more  than  a   touch  of  Donnybrook  fair  In  that! 

KIUCKNNT    BATTLI    ON    TARIIT    ISSUXS 

Then  Senator  Fxss.  ttirnlng  his  back  on  realities,  remembering 
the  political  economy  of  Pig  Iron  Kelly's  book  of  speeches.  Ignoring 
the  common  comment  or  business  men  and  bankers  of  his  own 
political  persnaslon  that  the  tarlCT  is  wrecking  our  foreign  trade 
and  ruining  our  prospects  of  recovery,  says  with  a  bravo  smile: 

"Administration  leaders  will  not  waver  on  the  tarift,  despite 
demands  for  '  tarlfT  revision  '  and  *  tarlCf  modification.'  " 

And  Senator  Ntm.  swinging  a  blackthorn  with  all  the  facility 
and  felicity  of  a  Donnybrook  play  boy.  says: 

"Already  there  is  an  Invisible  but  extortionate  tax  in  the  form 
of  an  Indefensibly  high  tariff.  It  was  handed  to  the  country  with 
the  aoaurance  that  It  would  '  protect  the  American  worklngman  ' 
and  Increase  or  maintain  prosperity.  The  re<tult  we  know.  Pro- 
gressives propose  reduction  of  exceh.sive  tariff  rates." 

And  there  Is  the  suggestion  of  a  Kilkenny  battle  In  that,  too. 

Txsws  or  t.CASXKs  Dirrsi  radically 

The  point  of  view  of  these  two  Republicans,  representing  a 
distinct  and  deep  cleavage  in  the  President's  party.  Is  funda- 
mentally oppoaed.  Thus  Senator  Pess  rhapsodizes  on  the  "  pros- 
perity "  and  sound  conditions  that  have  been  brought  about  by 
the  policies  of  his  party  for  many  years.  This  all  seems  out  of 
place  to  Senator  Nyk.  who  says; 

"  Reputable  economists  have  estimated  that  8  per  cent  of  our 
population  own  75  per  cent  of  the  national  wealth.  They  have 
■tated  that  80.000.000  of  our  population  of  125.000,000  have  an 
Income  of  less  than  «700  a  year.  Pro^esslves  believe  that  the  first 
duty  of  government  is  concerned  with  the  welfare  of  those  80,000,- 
000  and  of  millions  more  who  lack  economic  security. ' 

Could  any  two  views  be  more  remote  from  one  another? 

Isn  t  there  more  than  a  suggestion  of  Donnybrook  and  Kilkenny 
here? 

SROtTU)   SXXK    UAAMONT    UJ   THUa   OWN    PAKTT 

Kind  OS  it  la  for  the  supporters  of  Mr.  Hoover  to  feel  distress 
over  the  differences  among  Democrats,  and  generous  as  it  is  to  sug- 
gest gprounds  on  which  they  may  do  battle  with  one  another  In  the 
Interest  of  the  reelection  of  Mr.  Hoover,  it  does  seem  that  all 
their  powers  of  persuasion  might  better  be  expended  in  trying  to 
harmonise  the  Feaa«a  and  the  Nyes. 

There  will  be  more  Democratic  harmony  In  the  House  than  there 
will  be  Republican  barmony  in  the  Senate. 


/{na.  after  all  It  was  a  Republican  not  a  Democrntlo  Senator 
wht)  publicly  bAS  Infnrnifd  the  PrrHld>'nt  thai  nn  iinnounc-meut 
th.^i  he  (!i)c«  !!'  *  rhoo»«e  to  r\m  would  earn  him  the  grtttitude  of 
ihn  rank  and  file  of  his  party. 

I  BOND  issri:  ron  fvnur  works 

itr.  BLACK.  Mr.  Pn-^idt'iit,  I  dcnire*  to  sctui  u  n-.solutloti 
to  the  d<"ik,  and  ank  for  il.<  miuicduit*'  coM,sul»'riitlun. 

Tlio  VICE  I'RESIDENT.     U  Ihrri'  obji  i !  ,i-ii ,' 

ilr.  BRATTON,     L.-t  tho  rc.oluilon  hv  it-uil. 

t'hti  VICE  PKi;«lL)ENT.  I'ho  roMJluLiuii  Will  bo  roud  for 
lh|  Information  of  thr  Se'nnto. 

Thp  rpsolutinn  'H  Rivh,  04'  wni  rrrtd,  a«  follows; 

Whereas  the  paramouJit  problem  c  infrmitinit  our  Nation  to-dny 
Is  aneniploymrnt  and  public  dl«ttrr»,s,   mid 

Wlirreus  this  situation  rxHls  at  u  tline  wlien  the  nailoniil  wrullh 
U  41ie  Kreutest  In  our  history,  mid 

Whereas  there  Is  to-<lay  a  surplus  of  food,  clotlilnu.  and  other 
nedesallles  of  life  which  can  not  be  purihaM«'d  by  uulllonn  of  Ann'i- 
Icttti  clll/'Mis  who  want  and  need  them,  because  they  arc  unable  to 
secure  work,  and 

V^'heroas  this  condition  has  stopped  the  work  of  our  mills  and 
tarirrica  and  condemned  our  pcupif  to  involuntary  I'lIrncsN,  mul 

Whrrous  tills  cinillllnii  bus  crc-ated  a  ti.i".  ;-.,ri  ur,' r;c:,(  y.  v.hich 
cal^  for  quick  and  ofTectlvc  action.  In  order  to  wt!  :.<•  our  ii:illonal 
resAurces  for  the  public  wrlfrxrc:    Now.  Ihrreforc,  be  It 

^crHved.  That  the  Committee  on  Finance  is  nuthorired  and  di- 
rected to  prepare  a  bill  and  rejjort  to  the  Senate  nt  the  earliest 
poflidble  date,  snld  bill  to  nuMiorlzc  the  U\nnc  and  Rale  of  a  Oov- 
errtient  bond  l.ssue  of  11,000,000.000  and  providing  for  the  expcndl- 
turf  of  said  money  throughout  the  States  In  the  building  of  high- 
ways, bridges,  and  other  public  projects,  having  In  view  the  doing 
of  $uch  work  as  will  be  mcst  useful  to  the  public  and  employing 
thw  maximum  amount  of  human  labor,  and  work  that  can  be 
be^im  In  each  particular  locality  with  the  least  pr-sslhle  delay. 

The  Committee  on  Flni.nce,  or  any  properly  authorized  siibcom- 
mlUtee  thereof,  is  hereby  authorized  tn  conduct  such  hearings  as 
mat  be  necessary  to  determine  how  the  money  raised  by  such  b<^nd 
ls.sije  shall  be  expended  to  accomplish  the  piirpones  hereinbefore 
set  out  and  to  determine  wh.Tt  other  funds  should  be  ral.sed.  and 
ho^.  for  a  program  of  public  works  throughout  the  States,  and  for 
wh>t  purposes  and  In  what  manner  It  should  be  expended. 

ihe  VICE  PRESIDENT.  Is  there  objection  to  the  present 
coa.sideration  of  the  resolution? 

Mr.  WATSON.    I  ask  that  it  may  lie  over  one  day. 

Mr.  BLACK.  Mr.  President,  may  I  make  a  statement  be- 
fone  the  Senator  raises  his  objection? 

Mr.  WATSON.     Certainly. 

Mr.  BLACK.  I  do  not  care  to  make  any  extended  remarks 
except  to  call  the  attention  of  the  Senate  to  the  fact  that 
we!  have  now  been  here  some  days,  we  have  di-scussed  the 
moratorium,  we  have  proceeded  for  some  days  to  the  elec- 
tion of  a  President  pro  tempore,  but  so  far  nothing  has  been 
doiie,  no  effort  has  been  made  in  this  body,  so  far  as  I  can 
reoall.  to  utilize  our  time  in  providing  any  machinery  to  do 
whiatever  the  Government  can  do  to  relieve  the  paramount 
question  of  unemployment. 

it  is  anticipated  that  before  long  we  shall  probably  ad- 
journ for  the  Christmas  holidays.  At  least  7.000.000  men 
ar^  out  of  work,  and  there  is  plenty  of  capital  in  this  country 
to  place  them  to  work  in  useful  public  projects.  This  rcso- 
lutjion  simply  provides,  assuming  that  the  Senate  is  ready  to 
vote  a  billion  dollar  t>ond  issue  for  useful  public  works,  that 
tht  Finance  Committee  shall  investigate  and  detennine 
whether  that  money  could  be  best  spent  for  highways  or 
public  buildings  or  public  bridges,  or  in  what  way  we  could 
utilize  some  of  our  national  resources  for  the  purpose  of 
giMing  employment  to  men. 

tf  we  do  not  do  something  of  this  nature  before  long,  we 
ar^  going  to  be  confronted  with  a  proposal  which  probably 
at  'that  time  will  be  irresistible,  that  we  make  contributions 
out  of  the  Public  Treasury  to  give  what  some  have  said 
wduld  be  a  dole. 

I  am  simply  proposing  that  now.  before  that  condition 
arises,  the  Finance  Committee  proceed  at  once  to  deter- 
mibe  how  we  can  best  utilize  some  public  money  for  some 
puplic  work,  to  put  the  maximum  amount  of  human  labor 
atisome  useful  effort. 

In  connection  with  that  I  have  requp.?ted  that  we  proceed 
to  the  immediate  consideration  of  this  resolution,  rather 
th|in  to  further  ballot  on  who  shall  be  President  pro  tem- 
pore. As  a  matter  of  fact.  I  have  been  wondering  a  little 
bit}  whether  the  7,000,000  unemployed  were  vitally  interested 
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in  that  proposition.  I  have  l>een  wondering  how  many  peo- 
ple It  would  feed,  to  how  many  people  It  would  give  Jobs, 
for  u.s  to  continue  to  ballot  day  after  day  on  who  should  be 
President  pro  tempore  of  the  Senate. 

This  resolution  simply  wculd  provide  that  the  Finance 
Committee  Investigate  and  ietcrmlne  whether  or  not  the 
mu.Xiimim  amount  of  men  would  be  employed  by  the  build- 
ing of  public  hlKhwoys  or  ay  the  conhlrucllon  of  public 
building,  whether  in  New  York,  bulldinuw  could  be  con- 
slructi'd  more  quickly,  pc-iclmnce,  than  hluhwaya.  and 
whrllier  they  would  be  moie  necew.sury.  It  would  result, 
before  we  adjourn  for  the  hoi. days,  In  our  doliiK  that  which 
the  whole  country  Is  i'xp(\'tli  w  the  Boimle  and  the  CongrcHN 
will  do,  ul  li'iist  to  take  some  time  to  dlsruHs  the  paramount 
que.'lion  whUh  confronts  Iht  people  of  America. 

I  (l''»iro  to  Klve  nollcc  thai  I  shall  call  up  this  resolution 
from  day  to  day.  I  renrct  ttat  there  is  objection  to  it  now, 
I  h'ul  hoped  thai  there  would  not  bo, 

I  .send  to  the  desk  and  a.^k  to  have  read  a  poem  which 
appeared  In  the  Thank.sglvliiK  issue  of  the  Wa.shlnuton 
Henild.  written  by  Mr.  Oeor  te  E.  Phair,  which.  It  seems  to 
me.  would  be  appropriate  to  follow  the  resolution  which  I 
have  just  offered. 

The  VICE  PRESIDENT.  ]  t  will  be  read  in  the  Senator's 
time. 

The  legislative  clerk  read  us  follows: 

THANllSGIVINO 

By   Ocorje  E.  Phair 

"I  thank  Thee,  Lord,"  the  workman  said, 
"For  all   Thy  gulden  wheut. 
Enoui^h  to  flood  tie  world  with  bread, 
Though  I  have  none  to  eat. 

"  I  thank  Thee  for  the  cotton  bales 

That  tower  hifTh  in  the  air 
To  fend  the  work    from  wintry  gales 
Though  I  have  naught  to  wear. 

"  I  thank  Thee  for  the  whirring  wheels 
That  fa.shlon  shoes  to  wear 
Although   the  sto  ly  pavement  feels 
Unkind  when  soles  are  bp.re. 
"  I  thank  Thee  for  the  teeming  herds 
Tlicit  graze  on    .  rasaes  .i'.M'ct 
Tliough  statesmen  fling  me  empty  words 
Instead  of   jood    rod   meat 

"  And  though  the  1  indlord's  heart  Is  cold 
Agaln.«t  my  last  appeal, 
I  thank  Thee,  Lord,  for  all  the  gold 
That  fills  our  v.-iults  of  Bteel!  " 

PROPOSED   HOLIDAY    RECESS 

The  VICE  PRESIDENT.  The  unfinished  business  is  the 
election  of  a  President  pro  tempore. 

Mr.  BORAH.  Mr.  President,  before  we  proceed  to  the 
election  of  a  President  pro  tempore,  I  would  like  to  ask 
tho.se  having  charge  of  that  particular  feature  of  our  pro- 
gram what  arrangement  is  being  made  with  reference  to 
adjournment? 

Mr.  WATSON.  Mr.  President,  some  10  days  ago  I  took 
the  matter  up  with  the  Speaker  of  the  House  of  Representa- 
tives, and  he  suggested  that  the  House  would  not  be  ready 
to  adjourn  before  the  22d.  That  will  be  next  Tuesday.  I 
told  him  that  I  thought  that  as  far  as  the  Senate  was  con- 
cerned that  would  probably  l)e  satisfactory. 

I  assume  that  the  Senate  would  want  an  adjournment, 
and  probably  as  many  as  25  Senators  have  come  to  me  in 
the  last  two  days  saying  that  they  intended  leaving  either 
Saturday  or  Monday,  and  would  not  remain  here  after  that 
time.  Therefore  it  becomes  just  a  matter  of  policy  as  to 
what  course  we  should  pursue. 

I  have  no  advice  to  give  except  this,  that  I  am  informed — 
and  I  think  somewhat  reliably — that  the  moratorium  bill  will 
pass  the  House  not  later  than  Saturday.  If  it  be  sent  over 
here  it  will  be  referred  to  the;  Committee  on  Finance,  will  be 
taken  up  possibly  on  Mondaj',  and  might  be  reported  out  by 
Tuesday,  and  if  the  House  wanted  to  adjourn  on  Tuesday, 
it  could  not  be  considered  b<;fore  that  day.  I  am  informed 
by  many  Senators  who  want  to  discuss  the  moratorium  that 
some  time  will  be  required  for  them  to  enter  into  that  dis- 
cussion as  fully  as  they  desii-e. 


Mr,  8MOOT.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr,  WATSON.    Certainly. 

Mr.  SMOOT.  I  may  say  to  the  Senator  that  I  have  called 
a  mppllnK  of  the  Finance  Committee  for  to-morrow  morning, 
and  I  shall  at  that  time  bring  before  the  committee  the  mat- 
ter referred  to  by  the  Senator,  with  a  view,  if  they  agree 
upon  the  policy,  that  we  may  act,  so  that  when  the  bill 
passes  the  House  I  moy  be  instructed  to  put  the  bill  upon 
Its  passage  Immediately,  I  do  not  know  what  action  the 
commit  I  t^e  will  take,  but  that  Is  what  I  am  going  to  ask  to 
have  done  to-morrow, 

Mr.  COIJZENS.     Mr,  President 

The  VICE  PRESIDENT,  Doe.  the  Senator  from  Idalio 
yield  to  the  Senator  from  MlchlKan? 

Mr.  BORAH.    I  yield. 

Mr,  COU?:eNR,  From  the  Information  I  have  1  think  the 
Senator  from  Utah  may  dl.-^pense  with  the  hope  he  has 
expres.sed.  becouso  1  am  quite  tonf\dent  that  the  committee 
Will  not  Ko  through  with  uny  such  procedure  If  the  bill  Is 
pa.s,sed  by  the  House. 

Mr.  BORAH.  Mr.  President.  I  am  not  desirous  of  putting 
any  limit  on  the  consideration  of  the  moratorium  bill  or  any 
other  measure.  What  I  wanted  to  a.scertaln  was  what  the 
program  was.  Are  we  going  to  adjourn  Saturday  until  the 
4th  or  5th  of  January? 

Mr,  WATSON.  Mr.  President,  inasmuch  as  the  House  is 
prepariiig  to  adjourn  on  Tuesday,  and  inasmuch  as  a  third 
if  not  a  half  of  the  Members  of  the  Senate  will  be  absent 
on  Monday,  it  appears  to  me  that  what  we  ought  to  do  is  to 
adjourn  from  Saturday  to  Tuesday,  and  then  adjourn  for 
the  holidays. 

Mr.  BORAH.  Mr.  President.  I  am  not  going  to  take  the 
time  now.  but  I  am  utterly  opposed  to  that  program,  and 
when  the  time  comes  I  am  going  to  interpose  my  objection. 

ELECTION  OF  PRESIDENT  PRO  TEMPORE 

The  VICE  PRESIDENT.  The  question  is  on  the  election 
of  a  President  pro  tempore.  The  Secretary  will  call  the 
roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  AUSTIN  iw^hen  his  name  was  called*.  I  announce 
my  pair  with  the  junior  Senator  from  Utah  (Mr.  King)  and 
withhold  my  vote.  If  the  junior  Senator  from  Utah  were 
present,  he  would  vote  for  Senator  Pittman,  and  if  I  were  at 
liberty  to  vote  I  would  vote  for  Senator  Moses. 

Mr.  COPELAND  (when  his  name  was  called).  I  have  a 
pair  to-day  with  the  senior  Senator  from  Colorado  (Mr. 
Waterman],  who  is  absent.  I  therefore  withhold  my  vote. 
If  I  were  permitted  to  vote,  I  should  vote  for  Senator  Pitt- 
man.  If  the  Senator  from  Colorado  were  present,  he  would 
vote  for  Senator  Moses. 

Mr.  HASTINGS  iwhen  his  name  was  called).  I  have  a 
pair  to-day  with  the  senior  Senator  from  Mississippi  I  Mr. 
Harrison].  If  he  were  present,  he  would  vote  for  Senator 
PiTTMAN,  and  if  I  were  permitted  to  vote  I  would  vote  for 
Senator  Moses. 

Mr.  McNARY  (when  Mr.  Jones's  name  was  called).  The 
senior  Senator  from  Washington  [Mr.  Jones]  is  absent  on 
important  work.  On  this  vote  he  is  paired  with  the  senior 
Senator  from  Virginia  [Mr.  Swanson]. 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Pennsylvania  [Mr.  Davis],  who 
is  absent.  If  he  were  present,  he  would  vote  for  Senator 
MosES,  and  if  I  were  at  liberty  to  vote  I  would  vote  for 
Senator  Pittman. 

Mr.  MOSES  (when  his  name  was  called) .  On  this  and  all 
votes  connected  with  this  question  I  am  paired  with  the 
senior  Senator  from  Nevada  [Mr.  Pittman]  and  therefore 
withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called.) 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  is  detained  at  home  on  account  c. 
illness.  I  transfer  my  pair  to  the  senior  Senator  from  Ohio 
[Mr.  Pess]  and  vote  for  Senator  Moses.  I  have  been  re- 
quested to  announce  that  the  senior  Senator  from  Ohio  [Mr. 
Fess],  were  he  present,  would  vote  for  Senator  Mosxs. 
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Mr.  6HEPPARD  <wtocn  the  name  of  Mr.  Thokas  of  Okla- 
homa was  called ' .  Thr  senior  Senator  from  Oklahoma  [Mr. 
Thomas  1.  being  unavoidably  absent,  it  paired  ^Ith  the  senior 
Senator  from  Illinois  I  Mr.  Glknn].  IX  the  Senator  from 
Oklahoma  I  Mr.  Thomas  J  were  present,  he  woiild  vote  for 
Senator  Ptttmai*. 

The  roll  call  was  concluded. 

Mr  SHEPPARD.  I  wish  to  announce  that  the  Junior 
Senator  from  M:.ssissippi  I  Mr.  Stephens]  is  necessarily  de- 
tained from  tile  Senate  by  illness. 

Mr.  BULKLEY  rafter  having  voted  for  Senator  Pittman). 
I  have  a  pair  with  the  junior  Senator  from  Wyoming  [Mr. 
CakitI.  I  understand  he  is  absent  on  official  business.  If 
he  were  present,  he  would  vote  for  Senator  Mosis.  I  am 
therefore  constrained  to  withdraw  my  vote  for  Senator 
Pittmaw. 

Mr.  WAONER  (after  having  voted  for  Senator  Pittman). 
Has   the   junior   Senator   from   Missouri    [Mr.  Patterson! 

voted? 

The  VICE  PRESIDENT.     That  Senator  has  not  voted. 

Mr.  WAGNER.  I  have  a  general  pair  with  that  Senator 
and  therefore  withdraw  my  vote. 

Mr.  HASTINGS.  I  have  previously  announced  my  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  Harrison].  I 
transfer  that  pair  to  the  junior  Senator  from  Connecticut 
[Mr.  Walcott]  and  vote  for  Senator  Moses. 

The  result  was  announced  as  follows: 

FOR    SENATOR    PITTMAN— 3« 
Harris 
Hawes 

H.ivdt'n 

Hull 

Kendrtck 

L*'w!s 

McGlU 

McKctl&r 

Morrb-on 

SENATOR    MOa£:S-26 

Norbeck 

Ortdtp 

Retd 

Robinson,  lad. 

Schall 

Shortrldge 

Smoot 

FOR  SENATOR  VANDENBKKG — 13 

Couzens  La  FoUette  Thomas.  Idaho 

Cutilni  Norrls 

Frazler  Nye 

HoweU  Shlpst^ad 

PRESIDENT.    On   this  ballot  36   votes  were 


A!<hnr^ 

Bat>y 

Banlihead 

Barkley 

Blark 

Bratton 

BroURsard 

Bu'.ow 

Byrnea 

Barbour 
BtriKham 

DKitSn.son 
Ooldsbcrough 
Hale 
Hastings 


Caraway 

Coiiaally 

Cooiu'ge 

Costlgan 

Dill 

Fletcher 

George 

Olass 

Gore 

FOR 

Hatneld 

Hubert 

Johnson 

K«<aD 

Krves 

McNary 

Mrtcalf 


Nwly 
Robinson.  Ark. 

Sheppard 

Smith 

Trammell 

Tydlns;3 

Wa.sh.  Mass. 

Walsh.  Mont. 

Wheeler 


Stelwer 

Townsend 

Vandenberg 

Watson 

White 


Blaine 

Borah 

Bri>Kiihart 

Capper 

The  VICE 


cast  for  Senator  Pittman,  26  for  Senator  Moses,  and  13  for 
Senator  Vandenbkpg.  A  total  of  75  votes  were  cast.  38  being 
necessary  for  a  choice.  No  one  having  received  a  majority 
of  votes  cast,  there  is  no  election.  The  clerk  will  again  call 
the  roU. 

Mr.  ASHURST.  Mr.  President,  anticipating  that  another 
ballot  will  be  had  within  a  few  moments  and  remembering 
vividly  what  the  senior  Senator  from  Arkansas  [Mr.  Robin- 
son) said  yesterday  respecting  this  mipasse.  I  am  at  this 
Juncture  going  to  make  a  point  of  order  against  any  further 
balloting  or  voting  for  President  pro  tempore  imless  the  rule 
of  the  Senate  is  strictly  observed.  I  ask  that  the  esteemed 
Vice  President  advert  to  clause  1  of  Rule  I.  which  reads  as 
follows: 

In  ihe  abtencfc  of  the  Vlc«  Preeident.  the  Senate  shall  choose  a 
President  pro  tempore. 

I  make  the  point  that  the  Senate  has  no  authority  or 
Jurisdiction  to  proceed  to  vote  for  a  Piesident  pro  tempore 
unless  and  until  the  Vice  President  is  absent.  He  is  not 
absent;  he  is  present.  That  is  the  rule,  and  I  ask  the  Chair 
to  read  the  same. 

The  VICE  PRESIDENT.  The  Chatr  desires  to  call  the 
attention  of  the  Senator  from  Arizona  to  a  resolution  which 
was  adopted  by  the  Senate  in  1890.  as  follows: 

lUsoived.  That  It  Is  competent  for  the  Senate  to  elect  a  Presi- 
dent pro  tempore,  who  shall  hold  the  office  during  the  pleasure 
oX  the  Senate  and  until  another  ^  elected,  and  shall  execute  the 
duties  thereof  during  all  Tuture  absences  ol  the  Vice  President 
until  the  Senate  otherwise  order. 


Mr.  ASHURST.  May  I  be  permitted  respectfully  to  ob- 
serve that  the  resolution  which  the  Vice  President  just  read 
in  no  way  contravenes  and  is  in  no  sense  in  opposition  to  or 
contradictory  of  the  present  rule.  It  is  true  that  the  Presi- 
dent pro  tempore  holds  his  office  until  his  succe.ssor  is 
elected.  I  think  there  Is  no  Senator  here  who  doubts  that. 
But  we  must  give  some  meaning  to  the  plain  wording  of  this 
rule— and  it  is  the  first  clause  of  the  first  rule— viz: 

T^  the  absence  of  the  Vice  President,  the  Senate  shall  choose  a 
Prasldent  pro  temi^jre. 

Then,  not  content  with  that  language,  not  content  with 
th$t  emphasis,  the  next  clause  begins.  "  In  the  absence  of 
tht  Vice  President."  and  so  forth.  I  respectfully  insist  that 
tht  Senate  has  no  authority  to  proceed  to  the  election  of  a 
President  pro  tempore  unless  and  until  the  Vice  President 
is  absent.  I  distinctly  recall,  and  will  ask  Senators  to  look 
at  the  Congressional  Record  in  support  of  my  statement, 
thtit  in  1915,  or  thereabouts,  whilst  Vice  President  Marshall 
was  in  the  chair,  a  motion  was  made  to  proceed  to  the 
eloction  of  a  President  pro  tempore,  and,  upon  a  point  of 
or^er  being  made,  the  Vice  President  left  the  chair  before 
we  proceeded  to  the  election  of  a  Pre.sident  pro  tempore. 

This  has  grown  into  a  serious  matter,  and  I  am  em- 
boldened to  make  the  point  of  order  because  of  the  perti- 
nent and  statesmanlike  remarks  of  the  senior  Senator  from 
Aiikansas  [Mr.  Robinson!  that  the  country  expects  action 
on  the  part  of  the  Senate,  expects  busine.ss  to  be  transacted, 
and  yet  here  we  are  engaged  in  a  futile  .struggle  to  elect  a 
Pre.sident  pn-o  tempore  while  the  Presiding  Officer,  the  con- 
stitutional officer,  the  Vice  Presidcit.  is  not  absent,  but  is 
hare.    I  insist  upon  my  point  of  order. 

Mr.  DILL.  Mr.  President,  wiD  the  Senator  yield  for  a 
question? 

Mr.  ASHURST.     With  pleasure. 

Mr.  DILL.  If  the  rule  is  literally  complied  with,  who  will 
preside  over  the  Senate  while  the  Senate  is  choosing  a 
Ptesident  pro  tempore? 

Mr.  ASHURST.  The  President  pro  tempore,  if  he  be 
present.    If  he  be  absent,  he  may  designate  some  one  under 

o'4r  rules. 

|Mr.  DILL.     But  there  is  no  President  pro  tempore. 

Mr.  ASHURST.     Oh,  yes;  he  is  a  continuing  officer. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Nebraska? 

Mr.  ASHURST.     Certainly. 

Mr.  NORRIS.  Suppose— and  the  rule  was  made  with 
this  in  View— that  there  were  no  President  pro  tempore;  who 
would  preside? 

Mr.  ASHURST.    Then  the  Secretary  of  the  Senate  would 

preside. 

Mr.  NORRIS.     I  was  merely   anxious  that  the  Senator 
.sliould  provide  us  with  a  presiding  officer. 
Mr.  ASHURST.     I  iasist  with  the  seriousness  whirh  always 
1  accompjinies  what  I  say  that  the  point  of  order  be  decided 

1  now. 

I  The  VICE  PRESIDENT.  The  Chair  will  state  that  when 
I  tbe  resolution  to  which  ho  provinu.^ly  referred  was  adopted, 
the  practice  prevailed  of  electing  a  Pre.sident  pro  tempore 
every  day.  or  when  the  occasion  arose;  sometimes  it  w:is 
every  day.  An  argimient  was  inado  at  the  time  that  the 
qjuestion  should  be  settled  and  the  Senate  should  be  author- 
ised to  elect  a  President  pro  tempore.  The  resolution  to 
\thicli  the  Cliair  referred  was  adopted  to  avoid  the  necessity 
df  electing  a  President  pro  tempore  every  time  the  Vice 
President  was  absent.  Therefore  the  Chair  overrules  the 
point  of  order  raised  by  the  Senator  from  Arizona. 

Mr.  ASHURST.  Mr.  President,  I  shall  not  api^eal  from 
tfce  mUng.  but  I  do  not  wish  it  to  stand  as  an  tmopposed 
Vid  unprotested  precedent. 

The  VICE  PRESIDENT.  The  protest  of  the  Senator  will 
t}e  entered.    The  Secretary  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 
;  Mr.  BULKLEY  iwhen  his  name  was  called).     In  the  ab- 
sence of  the  junior  Senator  from  Wyoming    [Mr.  CAaKY], 
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with  whom  I  am  paired,  I  withhold  my  vote.  If  present, 
th°  junior  Senator  from  AVyoming  would  vote  for  Senator 
Moses,  and  if  I  were  free  to  vote  I  would  vote  for  Senator 
PiriM.^N. 

Mr.  COPELAND  <when  his  name  was  called).  Repeating 
my  statement  regarding  my  pair  with  the  senior  Senator 
from  Colorado  [Mr.  Waterman].  I  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  Making 
the  same  announcement  as  heretofore  with  regard  to  my 
pair,  I  withhold  my  vote. 

Mr.  LOGAN  <when  his  name  was  called*.  For  reasons 
given  on  the  previous  roll  call  I  witlihold  my  vote. 

Mr.  MOSES  <when  his  name  was  called).  Repeating  the 
annoimcement  of  my  pair,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  'when  his  name  was  calledV 
Making  the  same  annoimcement  as  on  the  preceding  ballot, 
transferring  my  general  piir,  I  vote  for  Senator  Moses 

Mr.  SHEPPARD  (when  i.he  name  of  Mr.  Thom.^s  of  Okla- 
homa was  called).  The  Senator  from  Oklahoma  [Mr. 
Thom.\s]  is  unavoidably  absent.  He  is  paired  with  the  Sena- 
tor from  Illinois  [Mr.  Glfnn].  If  the  Senator  from  Okla- 
homa were  present,  he  would  vote  for  Senator  Pittman. 

Mr.  WAGNER  (when  his  name  was  called".  I  am  paired 
with  the  junior  Senator  from  Missouri  [Mr.  Patterson]  and 
therefore  withhold  my  vote. 

Mr.  WHEELER  'when  his  name  was  called).  On  this 
vot.e  I  have  a  pair  with  the  junior  Senator  from  New  Mexico 
[Mr.  Cutting!.  If  permitted  to  vote.  I  should  vote  for 
Senator  PITTM,^N. 

Mr.  McNARY.  I  wish  £  gain  to  announce  the  absence  of 
the  senior  Senator  from  Washington  i  Mr.  Jones]  on  impor- 
tant work  and  his  pair  wth  the  senior  Senator  from  Vir- 
ginia   (Mr.  SVI- ANSON]. 

The  roll  call  having  been  concluded,  resulted: 

FOR  SENATOR  PITTM.\N — 36 


Ashur5t 

Caraway 

Harris 

Morrison 

Bailey 

Connally 

Hawes 

Neely 

P.ankhead 

CooHrige 

Hayden 

Robinson.  Ark. 

Barkley 

Costlgan 

Hvai 

Sheppard 

Biack 

Dtll 

Kendrlck 

Smith 

Bratton 

Fletcher 

King 

Traaimell 

Broussard 

George 

Lewis 

Tydings 

Bulow 

Glass 

McGlll 

Wulbh.  Mass. 

By  rues 

Gore 

McKellar 

Walsh.  Mont. 

FOR  SEN 

\TOR  MOSES— 27 

Austin 

Hatneld 

Nor  beck 

Stelwer 

Barbour 

Hebert 

Oddle 

Townspnd 

Bingham 

Johnson 

Reed 

Vandenberg 

Dale 

Kean 

Eoblnsou.  Ind. 

Walcott 

Dickinson 

Keyes. 

Schall 

Watson 

Gold.sborough 

McNary 

Shurtrldgc 

White 

Hale 

Metcalf 

Smoot 

FOR  SEN/ 

>TOR  McNARY— la 

Blaine 

Capper 

Howell 

Nye 

Borab 

Couzeos 

La  FoUette 

Shlpstead 

Bnx)khart 

Frazler 

Norrls 

Thomaa.  Idaho 

The  VICE  PRESIDENT  On  this  ballot  Senator  Phtman 
has  received  36  votes.  Senator  Moses  27.  and  Senator 
McNary  12.  There  have  been  cast  75  votes;  necessary  for 
a  choice.  38.  No  Senator  having  received  a  majority  of  the 
votes  cast,  there  Is  no  ele<:tion. 

Mr.  McNARY.  Mr.  President,  again  announcing  my  de- 
termination not  to  be  considered  in  connection  with  this 
office.  I  shall  cast  my  voie  on  the  next  ballot  for  Senator 

MOSBS. 

MXSSACKS    rROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  submitting  nomint.tions  were  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

EXECTTTIVE   BCESSAGES   REFERRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  making  simdry  judicial  ncminations.  which  were 
referred  to  the  Committee  on  the  Judiciary. 

[For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.] 

AD.'OTJRNMENT 

Mr.  WATSON.  I  mov;  that  the  Senate  adjourn,  the 
adjournment  being  until  to-morrow  at  12  o'clock  noon. 


The  motion  was  agreed  to:  and  (at  4  o'clock  and  25  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Wednes- 
day. December  16.  1931.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  December  15. 

1931 
United  States  Circttit  Jxtdcks 
James  M.   Morton,   jr.,   of   Massachusetts,   to   be   United 
States  circuit  judge,  first  circuit.     (To  succeed  George  W. 
Anderson,  retired.) 

Morris  A.  Soper.  of  Maryland,  to  be  United  States  circuit 
judge,  fourth  circuit,  to  succeed  Edmund  Waddill.  Jr..  de- 
ceased. (Mr.  Soper  is  now  serving  under  a  recess  appoint- 
ment.) 

United  States  District  Judges 

W.  Calvin  Chesnut,  of  Maryland,  to  be  United  States  dis- 
trict judge,  district  of  Maryland,  to  succeed  Morris  A.  Soper, 
appointed  United  States  circuit  judge,  fourth  circuit.  (Mr. 
Chesnut  is  now  serving  under  a  recess  appointment.) 

John  Knight,  of  New  York,  to  be  United  States  district 
judge,  western  district  of  New  York,  to  succeed  John  R. 
Hazel,  resigned.  (Mr.  Knight  is  now  serving  under  a  recess 
appointment.) 

James  Alger  Pee,  of  Oregon,  to  be  United  States  district 
judge,  district  of  Oregon,  to  succeed  Robert  S.  Bean,  de- 
ceased. (Mr.  Pee  is  now  .serving  under  a  recess  appoint- 
ment. ) 

Robert  J.  McMillan,  of  Texas,  to  be  United  States  district 
judge,  western  district  of  Texas.  (To  succeed  DuVal  West, 
retired.) 

John  Paul,  of  Virginia,  to  be  United  Stat«s  district  Judge, 
western  district  of  Virginia.  (To  succeed  Henry  C.  Mc- 
Dowell, retired.) 

Associate  Justices  op  the  Supreme  Court  op  the  District 

op  colxtmbia 

P.  Dickinson  Letts,  of  Iowa,  to  be  an  Associate  Justice  of 
the  Supreme  Court  of  the  District  of  Columbia,  to  succeed 
Wendell  PhiUips  Stafford,  resigned.  (Mr.  Letts  is  now  serv- 
ing under  a  recess  appointment.) 

Daniel  W.  O'Donoghue,  of  the  District  of  Columbia,  to  be 
an  Associate  Justice  of  the  Supreme  Court  of  the  District  of 
Columbia,  to  succeed  Frederick  L.  Siddons,  deceased.     (Mr. 
O'Donoghue  is  now  serving  under  a  recess  appointment.) 
Assistant  Attorney  General 

Roy  St.  Lewis,  of  Oklahoma,  to  be  Assistant  Attorney  Gen- 
eral, to  succeed  George  R.  Parnum,  resigned.    (Mr.  St.  Lewis 
is  now  serving  imder  a  recess  appointment.) 
United  States  Attorneys 

Arthur  B.  Chilton,  of  Alabama,  to  be  United  States  at- 
torney, middle  district  of  Alabama,  to  succeed  Orady  Reyn- 
olds, term  expired.  (Mr.  Chilton  is  now  serving  under  a 
recess  appointment.) 

Leroy  M.  Sullivan,  of  Alaska,  to  be  United  States  attorney, 
district  of  Alaska,  division  No.  2,  to  succeed  Julius  Harold 
Hart,  resigned.  (Mr.  Sullivan  is  now  serving  under  a  recess 
appointment.) 

Paul  F.  Jones,  of  Illinois,  to  be  United  States  attorney, 
eastern  district  of  Illinois,  to  succeed  Harold  G.  Baker,  term 
expired.  (Mr.  Jones  is  now  serving  under  a  recess  appoint- 
ment.) 

Charles  A.  Jonas,  of  North  Carolina,  to  be  United  States 
attorney,  western  district  of  North  Carolina,  to  succeed 
Thomas  J.  Harkins.  resigned.  Mr.  Jonas  is  now  serving 
under  a  recess  appointment.) 

Herbert  K.  Hyde,  of  Oklahoma,  to  be  United  States  attor- 
ney, western  district  of  Oklahoma,  to  succeed  Roy  St.  Lewis, 
resigned,  (Mr.  Hyde  is  now  serving  under  a  recess  appoint- 
ment.) 

Robert  H.  Talley,  of  Virginia,  to  be  United  States  attor- 
ney, CASt&m  district  of  Virginia,  to  succeed  Paul  W.  Kear, 
resigned.  (Mr.  Talley  Is  now  serving  under  a  recess  aj?- 
pointment.) 


LXXV- 


-S5 


1:. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


547 


546 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


i 


1 1 


XJnrm  Statbs  Maishals 

Samuel  Purvis,  of  Georgia,  to  be  United  States  marshal, 
middle  district  of  Georgia.  ( He  is  now  serving  in  his  position 
under  an  appointment  which  expired  December  22,  1930.) 

Allen  B.  Kale,  of  South  Carolina,  to  be  United  States  mar- 
shal, eastern  district  of  South  Carolina,  to  succeed  Samuel 
J.  Leaphart.  term  expired.  (Mr.  Kale  is  now  serving  under 
a  recess  appointment.) 

G.  Fred  Flanders,  of  Georgia,  to  be  United  States  mar- 
shal, southern  district  of  Georgia,  to  succeed  George  B. 
McLeod.  term  expired.  <Mr.  Flanders  is  now  serving  under 
a  recess  appointment.) 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  December  15.  1931 

The  House  met  at  12  o'clock  noon. 

Father  Frederick  J.  Bergs.  Milwaukee.  Wis.,  offered  the 
following  prayer; 

Pour  forth,  we  beseech  Thee,  O  Lord.  Thy  grace  into  the 
hearts  of  these  Thy  servants  who  are  assembled  here  in 
this  distinguished  body  to  deliberate  and  to  help  to  decide 
over  the  present  and  future  destinies  of  our  country.  En- 
kindle their  hearts  with  a  true  desire  to  perform  their  duties 
properly,  and  give  them  to  understand  the  magnitude  of 
the  power  and  authority  entriisted  to  them  through  Thy 
delegation  from  the  people.  Let  not  rancor  or  party  spirit  j 
bedim  and  sway  their  Judgment  in  the  momentous  questions  j 
presented  to  them  for  discussion,  so  that  the  result  of  their 
findings  may  be  of  benefit  to  our  Nation  and  pleasing  in 
Thy  sight. 

Bless  these.  Thy  servants.  Bless  our  Chief  Executive  and 
all  our  public  officials,  and  give  them  strength  to  rightfiilly 
and  truthfully  perform  the  duties  of  the  ofllce  assigned  to 
them.  Have  mercy  on  Thy  people  also.  O  Lord;  and  if  it 
please  Thee,  take  away  from  us  the  visitation  which  Thou 
hast  permitted  to  come  over  them  and  the  nations  of  the 
world.  Help  us  to  obey  Thy  divine  commandments,  so  that 
all  our  acts  and  deeds  may  react  to  the  benefit  of  our  land 
and  humanity  and  redound  to  your  honor  and  glory. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

THK  MATIOIfAL  BTTDCKT  AND  THE   PTTBLIC   CSEDIt 

Mr.  HAWLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  a  speech  made 
by  the  Under  Secretary  of  the  Treasury  entitled  "  The  Na- 
tional Budget  and  Public  Credit." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HAWLEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  speech  deliv- 
ered by  Hon.  Ogden  L.  Mills.  Under  Secretary  of  the  Treasury. 
before  the  Economic  Club  of  New  York,  at  the  Hotel  Astor, 
Monday  evening.  December  14.  1931. 

The  address  is  as  follows: 

You  have  Invited  me  to  discuss  this  evening  the  financial  posi- 
tion of  the  United  States  Qovemment  and  the  many  Oscal  prob- 
lems which  confront  our  Government  in  these  difficult  times.  I 
vas  very  pleased  Indeed  to  accept,  for  I  know  of  no  subject  In 
which  all  of  our  people.  Irrespective  of  whether  they  contribute 
directly  to  the  Federal  Government  or  not.  are  more  vitally  Inter- 
Mted.  or  one  which  it  is  more  important  that  they  should  under- 
stand. Adequate  comprehension  and  support  on  the  part  of  the 
Nation  is  essential  to  the  Government  In  the  performance  of  Its 
flacal  functions. 

We  dosed  the  last  fiscal  year  with  a  deficit  of  $903,000,000.  We 
are  confronted  this  year  with  a  prospecUve  deficit  of  $2,123,000.- 
000.  and  It  Is  estimated  that  expenditures  will  exceed  receipts  by 
no  less  than  $1,417,000,000  in  the  fiscal  year  1933.  If  we  contrast 
tbeae  figiires  with  a  surplus  of  $184,000,000  in  1930.  one  of  $185.- 
000,000  m  1929.  and  of  $399,000,000  in  1928.  we  are  shocked  at  the 
violence  and  suddenness  of  the  change.  For,  while  I  am  sorry  to 
•ay  that  a  falling  off  in  income  is  an  all  too  common  experience 
these  days,  yet  our  Federal  Government  is  so  strong  and  our 
national  resources  are  so  great  that  somehow  or  other  we  feel  that 
our  Govwnment  should  be  superior  to  the  ills  to  which  Individual 
citlaens  ar«  subject.    Indeed,  there  is  so  much  truth  In  this  con- 


oepU<>n  that,  as  we  shaU  sec.  the  Government  has  but  to  make  a 
further  call  upon  available  resources  to  put  its  financial  house  in 

orden 

To  grasp  not  only  what  has  happened  in  the  Immediate  past  but 
what  should  be  done  In  the  immediate  future  It  Is  necessary  to 
understand  our  revenue  system,  and  to  note  the  essential  fact  that 
it  re^ts  on  a  very  narrow  base.  Take  the  fiscal  year  1930  as  an 
examble:  We  find  that  In  that  year,  out  of  total  receipts  from 
taxation  of  $3,626,000,000.  no  less  than  $2,411,000,000,  or  two- 
third*,  was  contributed  by  Income-tax  payers,  corporate  and  In- 
dividual; $587,000,000.  or  16  per  cent,  from  cxistoms  duties,  and 
$628,$00,000.  or  17  per  cent,  from  miscellaneous  Internal-revenue 
taxes,  of  which  the  tax  on  tobacco  contributed  $450,000,000  and 
the  atamp  taxes,  chiefly  on  the  issue  and  transfer  of  securities, 
about  $69,000,000. 

Thtse  taxes  are  comparatively  few  in  number,  and  all.  with  the 
excei^tion  of  the  tobacco  taxes,  which  have  steadily  grown  in 
yeara  of  prosperity  and  remained  comparatively  stable  even  under 
adverse  conditions,  are  susceptible  to  very  wide  variations,  in 
accorUance  with  changing  business  conditions.  This  Is  obviously 
true  In  the  case  of  customs  receipts,  which,  with  imports  redticed 
both  in  quantity  and  value,  fell  from  $587,000,000  in  the  fiscal 
year  J930  to  $378,000,000  in  1931.  The  direct  relationship  between 
business  prosperity  and  the  net  income  of  corporations.  up)on 
whlc^  the  income  tax  Is  based,  needs  no  elaboration,  and  the  sharp 
drop .  from  $1,118,000,000  collected  in  1930  to  the  $550,000,000 
whlc>  it  is  estimated  we  will  collect  in  1932  Is  but  another  In- 
dication of  the  extent  of  the  depression.  A  falling  off  in  activity 
in  thfr  security  markets  must  be  accompanied  by  a  sharp  reduction 
in  receipts  from  stamp  taxes. 

But  it  is  when  we  come  to  the  income  tax  on  Individuals  that 
the  4angers  Incident  to  too  narrow  a  tax  base  are  most  strikingly 
exemplified.  The  nvmiber  of  Individual  returns  for  the  calendar 
year  1928  aggregated  4.071,000.  Of  this  number,  382,000  tax- 
payefs  contributed  $1,128,000,000  and  the  other  3,689.000  Indl- 
vldu$Is  who  made  returns  contributed  but  $36,000,000.  Clearly, 
undef  otir  system  large  and  moderately  large  Incomes  bear  prac- 
tlcaHy  the  full  burden  of  the  Individual  Income  tax.  Now,  these 
incoities.  as  we  shall  see,  are  the  very  ones  subject  to  the  widest 
fiucttiatlons.  since  they  include  business  profits,  and  more  partic- 
ularljr  because  In  recent  years  the  element  of  gain  and  loss  result- 
ing ij-om  the  purchase  and  sale  of  capital  assets  has  had  on  them 
a  preponderating  Influence.  In  so  far  as  tax  receipts  are  con- 
cerned, these  fluctuations  are  magnified  by  our  progressive  rates 
which  necessarily  result  in  taxes  rising  at  a  more  rapid  rate  than 
incoi)aes  as  the  latter  move  forward  Into  higher  and,  on  the  other 
han<l.  falling  with  greater  abruptness  as  they  recede  into  lower 
brackets. 

Tajces  returned  on  Individual  incomes  feU  from  $1,164,000,000 
for  Uhe  calendar  year  1928  to  $474,000,000.  according  to  available 
Infosmation.  for  1930.  The  number  of  returns  of  those  with  in- 
comes of  from  $5,000  to  $10,000  fell  from  561.000  to  506.000.  whUe 
the  lax  paid  fell  from  $21,000,000  to  $17,000,000,  or  22  per  cent. 
Of  those  with  Incomes  from  $10,000  to  $100,000.  the  number  fell 
from)  360,000  to  252.000,  and  the  tax  from  $409,000,000  to  $208.- 
OOO.QOO,  or  49  per  cent,  while  of  those  with  incomes  of  $100,000 
and  over  the  number  fell  from  15,780  to  6.152.  and  the  tax  from 
$700j000.000  to  $238,000,000,  or  66  per  cent. 

WTIiile  Income  from  all  sources  declined,  the  one  chiefly  responsi- 
ble ijor  this  almost  perpendicular  drop  was  gains  from  the  sale  of 
capital  assets. 

If  "we  take  the  returns  of  Individuals  with  net  incomes  of  $5,000 
and  over,  we  find  that  the  aggregate  net  Income  returned  fell 
fron^  $16,299,000,000,  In  1928.  to  $10,119,000,000,  In  1930,  or  a  de- 
crea^  of  $6,180,000,000.  and  of  this  amount  no  less  than  $4,230.- 
000.(100.  or  about  68  per  cent,  is  accounted  for  by  the  reduction 
in  nft  profits  in  excess  of  losses,  resulting  from  the  sale  of  capital 
asselis. 

TUe  question  of  taking  Into  consideration.  In  the  determination 
of  taxable  income,  gains  and  losses  from  the  purchase  and  sale 
of  cipltal  assets,  has  been  the  subject  of  much  discussion.  Many 
people  believe  that  this  feattire  of  our  Income  tax  law  should  be 
eliminated,  on  the  ground  that  it  tends  to  promote,  rather  than 
to  discourage,  speculation  In  periods  of  expansion,  and  that  it  has 
a  de|)re8sing  effect  In  times  of  recession.  I  am  Inclined  to  think 
thatf  this  criticism  is  too  sweeping,  and  that  the  supporting  data 
is  lr|adequate.  Does  anyone  really  believe  that  events  would  have 
been  very  different  if  we  had  had  no  income  tax?  If  so.  how  are 
we  flo  account  for  similar  experiences  In  the  past?  And  if  It  be 
urgekl  that  the  magnitude  of  this  folly  was  greater  than  ever 
before,  my  answer  Is  that  we  made  bigger  fools  of  ourselves  this 
tlm^  because  otir  resources  and  the  opportunities  afforded  us  were 
Infinitely  greater.  Certain  it  is  that  over  a  10-year  period  this 
particular  provision  of  our  income-tax  law  has  been  extremely 
fruitful.  Moreover,  we  must  not  forget  that  our  conception  of 
capital  gain  as  income  is  an  integral  part  of  our  income  tax  law, 
wov^n  into  its  structure,  and  that  it  can  not  be  eliminated  with- 
out a  complete  rewriting  of  the  law.  and  undoing  the  results  of 
mai^  years  of  trial  and  uncertainty,  during  which  the  interpreta- 
tion: of  the  law  became  clarified  through  administrative  and  court 
'  deci$lon.  and  its  administration  reached  a  point  where  certainty 
begafn  to  take  the  place  of  arbltrsirlness  and  blind  groping.  Do 
we  ^ant  to  travel  back  over  that  long  hard  trail  for  so  doubtful  a 
'  benfflt?  For  who  can  contend,  as  a  matter  of  principle,  that  the 
!  handsome  gain  yielded  without  effort  by  a  quick  turn  In  the 
market  is  a  less  legitimate  object  of  taxation  than  a  hard-earned 
salary   or   the   remuneration   of   doctors,   lawyers,   engineers,   and 
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other  professional  men,  whose  earning  capacity  is  developed  only 
through  years  of  constant  application  and  unremitting  effort? 

In  passing,  while  we  are  on  the  subject  of  income-tax  statistics, 
there  is  a  fallacy  which  I  would  like  to  correct.  When  the 
figures  for  the  calendar  year  1929  were  published  a  number  of 
gentlemen  who  think  that  a.11  is  for  the  worst  In  the  worst  of 
worlds  claimed  that  here  at  last  was  the  final  decisive  proof  of 
the  concentration  of  wealth  In  the  United  States  In  a  few  hands. 
They  eagerly  seized  on  the  fact  that  504  Individuals  reported 
Incomes  of  a  million  and  over,  and  that  no  less  than  967  Indi- 
viduals had  reported  income*  of  between  $500,000  and  a  million; 
but  when  the  returns  for  1930  came  In.  we  found  that  the  former 
group  had  shrunk  to  149  and  the  latter  to  311.  as  compared  with 
206  and  376,  respectively,  in  1916.  On  the  other  hand,  the  number 
of  Individuals  returning  IncDmes  of  from  $5,000  to  $10,000  had 
grown  from  150,000,  In  1916,  to  505.000,  In  1930.  The  truth  is 
that  Income-tax  returns  In  uny  given  year  are  unreliable  gxiides 
In  estimating  the  distribution  of  national   income  or  wealth. 

To  summarize,  our  Federal  Government  relies  on  a  very  limited 
number  of  taxes,  subject,  generally  speaking,  to  extreme  fluctua- 
tions. It  places  Its  chief  reliance  on  an  Income  tax  which,  because 
of  the  character  of  its  structtire  and  the  narrowness  of  its  base.  Is 
susceptible  to  sharp  Increases  and  precipitous  drops.  As  a  result. 
our  Budget  lacks  stability  i.nd  is  particularly  vulnerable  to  a 
depression  as  sweeping  as  tfc  one  which  has  overtaken  us.  In 
consequence,  our  total  receipts  from  taxation  have  shrunk  from 
$3  626  000.000,  in  the  fiscal  year  1930,  to  an  estimated  $2,094,000,000, 
In  the  current  fiscal  year.  Cf  this  loss  of  $1,530,000,000.  no  less 
than  $1,271,000,000  U  accoimted  for  by  a  falling  off  in  income- 
tax  collections.  ^^ 

In  the  meanwhile,  expenditures  are  estimated  at  $4,482,000,000 
for  1932.  compared  with  an  actual  total  of  $3,994,000,000  for  1930. 
an  Increase  of  about  $490.000, )00.  Of  this  increase  approximately 
$350,000,000  is  attributable  to  the  estimated  increase  in  expendi- 
tures for  construction  actlvl-les.  Including  additional  work  on 
roads,  public  buildings,  and  a  variety  of  emergency  construc- 
tion activities.  It  is  estimated  that  the  Veterans'  Administration 
will  require  $231,000,000  more  in  1932  than  in  1930,  reflecting  an 
Increase  of  $88,000,000  In  ftind.i  required  to  meet  loans  to  veterans 
on  adjusted -service  certificates  and  an  Increase  of  $143,000,000 
for  military  and  naval  compensations  and  other  serviccii  for  vet- 
erans. Expenditures  for  the  postal  deficiency  will  be  $103,000,000 
larger  than  in  1930.  The  more  Important  decreases  include 
$64,000,000  for  interest  paid  on  the  public  debt,  largely  as  a  result 
of  lower  interest  rates:  $145,000,000  for  public  retirements  prlncl- 
pwilly  due  to  the  proposed  postponement  of  payments  by  foreign 
governments  for  1932.  and  $68,000,000  for  refunds  of  receipts.  It 
should  be  observed  that  total  exjjendltures  for  1932.  aggregating 
almost  $4,500,000,000.  Include  about  $1,000,000,000  for  Interest  on 
the  public  debt  and  sinking-fund  retirements  and  a  similar 
amount  to  cover  expenditures  for  veterans  of  all  wars.  Neither 
of  these  major  outlays  is  subject  to  reduction  at  will,  so  that  the 
opportunity  for  reducing  expenditures  is  limited  to  the  balance  of 
some  $2,500,000,000.  Present  estimates  indicate  a  reduction  in  ex- 
penditures between  1932  and  1933  of  about  $370  000.000. 

It  is  estimated  that  we  will  close  the  fiscal  year  1932  with  a 
deficit  of  $2,123,000,000.  The  outlook  for  1933  is.  however,  a  little 
more  cheerful.  Revenue  from  taxation  rises  from  $2,094,000,000 
to  $2,168,000,000.  and  total  receipts  from  $2,359,000,000  to 
$2  696,000,000,  while,  a.s  I  have  pointed  out,  expenditures  are  cut 
by  about  $370,000,000.  still  leaving,  however,  an  estimated  deficit 
of  $1,417,000,000.  The  combined  deficits  for  the  three  years  aggre- 
gate approximately  $4,400,000,000,  and,  after  deducting  debt  retire- 
ments effected  through  the  sinking  fund  and  by  virtue  of  other 
statutory  requirements.  Indicate  an  Increase  in  the  public  debt  of 
approximately  $3  2.'>0  000  000 

There  is  the  situation.  Before  discussing,  however,  why  some- 
thing must  be  done  about  It.  and  what  that  something  should  be. 
let  us  glance  briefly  at  our  public-debt  figures  These  have  a 
direct  bearing  on  the  national  credit.  The  problem  of  Inadequate 
revenue  and  excessive  expenditures  can  not  be  considered  solely 
from  the  standpoint  of  providing  for  our  Immediate  needs.  The 
effect  which  these  two  diverging  factors,  unless  remedied,  will  have 
on  the  public  credit  is  of  infinitely  greater  concern.  Its  main- 
tenance \B  of  supreme  Importance  to  us  all. 

Our  gross  debt,  which  had  fallen  steadily  from  $25,485,000,000. 
on  June  30.  1919.  to  $16,185,000,000.  on  June  30.  1930.  Increased  to 
$17,310,000,000  on  November  30.  1931.  In  addition,  during  the  past 
17  months  Oovernnient  securities  in  the  hands  of  the  public  were 
Increased  by  $850,000,000  through  the  liquidation  of  Treasury 
notes  held  in  the  adjusted -service  certificate  fund  in  connection 
with  the  financing  of  additional  loans  to  veterans,  chiefly  as  a 
result  of  the  legislation  enacted  at  the  last  session  of  Congre.'ss. 
Of  the  total  Interest- bearing  debt,  aggregating  $17,040,000,000. 
$14,310,000,000  consists  of  long-term  bonds,  some  of  which  are 
callable  in  1932.  others  in  1933;  after  the  December  financing, 
atwut  $2,200,000,000  of  open-market  Issues  of  certificates  and 
notes  having  maturities  of  a  year  or  less;  and  some  $676,000,000 
of  90-day  Issues  of  Treasury  bills.  These  last  may  be  rolled  over, 
and  offer,  therefore,  no  particular  problem.  Thanks  to  three  bond 
issues,  made  in  March,  Jiuie,  and  September,  and  the  reduction 
effected  in  our  short-term  debt  since  January  1.  1931.  the  diffi- 
culties of  financing  the  deficit  In  the  current  year  have  been 
lessened.  The  $2,200,000,000  of  certificates  and  notes  can  readily 
be  handled  in  quarterly  tax-payment  months,  particularly  as  all  of 
the  quarter-days,  beginning  January  1,  1933.  are  open.  But  if  we 
are  called  upon  to  finance,  through  borrowing,  another  huge  deficit 


In  1933.  and  all  manner  of  unwise  and  uneconomic  expendltxires 
In  the  meanwhile,  leaving  aside  for  the  moment  the  general  effect 
of  the  credit  of  the  Government,  our  difficulties  become  very 
serious  Indeed.  In  November.  1933.  $6,268,000,000  of  Fourth  Lib- 
erty Loan  4  "4  per  cent  bonds  l)ecome  callable.  They  mature  as 
early  as  1938.  and  tliis  immense  issue  must  be  retired  or  refunded 
over  the  comparatively  short  period  of  five  years. 

If,  on  the  other  hand,  the  increase  in  the  public  debt  can  be 
arrested  during  the  fiscal  year  1933.  the  Treasury's  general  debt 
retirement  and  refunding  program,  somewhat  modified,  of  course, 
by  the  events  of  the  last  two  years,  is  definitely  manageable, 

I  do  not  mean  to  suggest  that  the  addition  of  $3,000,000,000.  or 
even  $4,000,000,000,  to  our  national  debt  could  conceivably  impair 
the  national  credit.  That  debt  stood  at  $25,000,000,000  a  decade 
ago,  and  the  national  credit  was  unimpaired;  but  I  do  say,  with 
all  the  lorce  at  my  command,  that  any  temporizing  with  this 
situation,  any  failure  to  take  the  steps  necessary  to  bring  our 
Budget  into  balance  within  a  reasonable  time,  any  misuse  of  the 
public  credit  would  furnish  such  evidence  of  lack  of  sound 
financial  principles  as  might  well  restilt  in  shaken  confidence  and 
in  apprehension  lest  these  conditions  prevail  long  enough  to  result 
in  real  damage.  Our  long-term  bonds  are  selling  to-day  at  a 
discount,  even  those  bearing  as  high  an  interest  rate  as  3»4  per 
cent.  Allowing  for  tightened  money  conditions  and  for  all  the 
unusual  circumstances  which  surround  us.  there  is  no  doubt  but 
that  some  of  the  weakness  manifested  reflects  the  respon.se  of  the 
investing  public  to  the  possibility  that  we  may  be  confronted 
with  a  rapid  increase  in  the  public  debt  and  in  the  volume  cf 
Government  securities  outstanding.  Tliere  is  fear  of  further  huge 
grants  to  veterans:  there  is  fear  of  major  drains  on  the  Treasury 
through  uneconomic  expenditures;  there  is  fear  of  growing  and 
unremedied  deficits.  All  of  this  fear  can  be  swept  away  only  by 
adherence  to  sound  financial  principles  and  the  development  of  a 
program  of  restricted  expenditures  and  of  increased  revenuec. 
which,  if  they  do  call  for  temporary  sacrifices  on  the  part  of  our 
people,  will.  In  the  long  run.  bring  them  infinite  benefit. 

In  this  period  of  deep  uncertainty  the  unimpaired  credit  of  the 
Federal  Government  is  the  most  priceless  possession  of  the  people 
of  the  United  States.  We  assume  its  existence  as  we  assume  the 
continuance  of  unlimited  supplies  of  air  and  sunlight.  It  has 
been  established  through  the  pursuance  of  sound  fiscal  policy  in 
the  past  and  so  must  It  now  be  preserved.  The  immediate  cost  in 
increased  taxes  is  small  in  comparison  with  the  Immediate  and 
lasting  benefit  to  the  Nation. 

Let  me  at  this  point  take  the  liberty  of  quoting  briefly  from 
the  speech  of  a  very  great  man.  the  late  Senator  Dwight  Morrow, 
who,  in  describing  how  Individuals  take  their  own  money  with 
its  present  command  over  goods  and  services  and  surrender  it  not 
only  to  their  own  Government  but  to  the  governments  of  nations 
on  the  other  side  of  the  earth  and  receive  in  exchange  for  it  a 
promise,  went  on  to  say : 

"The  question  may  he  asked:  Nothing  more  than  a  promise? 
To  which   answer   may   be   made:   Nothing   less   than   a  promise. 

"  I  remember  reading  some  years  ago  a  letter  of  Thomas  Bailey 
Aldrich  wTitten  to  William  Dean  Howells.  Aldrich  is  writing  of 
a  friend  who  has  just  died  and  whose  body  is  resting  in  '  a  dismal 
London  btirying  ground,'  He  says  to  Howells  that  it  is  not  worth 
three  pins  to  be  a  great  novelist  or  a  great  general  or  a  great 
anything  else.  Then  he  winds  up  his  letter  with  this  whimsical 
expression:  'Yet  with  a  sort  of  hojseful  vivac^y  I  have  Just 
bought  two  5  per  cent  railway  bond^  that  expire  in  1967.  Who 
will  be  cutting  off  the  coup>ons  long  laefore  that?  Not  I.'  There 
was  Aldrich.  despondent  because  of  the  transitoriness  of  life, 
taking  his  savings  and  putting  them  in  railway  bonds  that  ma- 
tured long  after  his  life  would  end.  Every  day  investors  are  buy- 
ing bonds,  domestic  and  foreign,  although  they  have  every  reason 
to  wonder  who  will  collect  the  coupons.  Hvunan  lives  stop. 
Promises  go  on.  The  civilized  world  to-day  is  run  on  the  basis 
of  a  belief  in  promises.  Whatever  our  doubts  about  the  meaning 
of  modern  civilization,  we  may  at  least  take  some  comfort  in  the 
trust  which  men  show  in  each  other's  promises." 

Now.  this  belief  in  promises,  this  credit  structure  of  ours,  de- 
pends to  a  very  great  extent  upon  the  confident  belief  that  the 
Government  will  meet  its  financial  obligations  promptly  and 
punctiliously,  on  every  occasion  and  In  every  emergency.  Oiu* 
currency  rests  predominantly  upon  the  credit  of  the  United  States. 
Impair  that  credit  and  every  dollar  you  handle  will  be  tainted  with 
suspicion.  The  foundation  of  our  commercial-credit  system,  the 
Federal  reserve  banks,  and  all  other  banks  which  depend  upon 
them,  are  inextricably  tied  into  and  dependent  upon  the  credit  of 
the  United  States  Government.  Impair  that  credit  to-day.  and 
the  day  after  thoiisands  of  development  projects — they  are  still 
going  on — will  stop;  tJiousands  of  business  men  dependent  up>on 
credit  renewals  will  get  refusals  from  their  bankers;  thousands  of 
mortgages  that  would  otherwise  be  renewed  or  extended,  will  be 
foreclosed.  Merchants  who  would  buy  on  credit  will  cancel  orders; 
factories  that  would  manufacture  on  part  capacity  at  least  will 
close  down. 

It  la  true  that  a  distressingly  large  minority  of  the  wage  earners 
of  this  country  are  now  out  of  work.  But  we  must  not  forget  that 
a  majority  still  have  enough  work  to  make  a  living.  We  have  lost 
much;    but   we  have   infinitely   more   to   lose. 

What  we  still  have,  what  we  hope  for  In  the  future,  are  de- 
pendent In  a  large  degree  upon  the  preservation,  unimpaired,  of 
the  credit  of  the  United  States.  It  will  cost  .something  to  preserve 
It.  The  cost  is  additional  taxation.  The  wealthy,  the  captains  of 
industry,  the  banJun,  must  contribute  to  meet  tbia  cost;  hut  the 
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,^«n  buctncM  man.  the  w»iit«-coll»r  num.  the  farmer,  and  the 
wmm  earoM-  hare  an  equally  vital  •take  In  the  preeervatlon  of  the 
MatloD'i  credit.  The  new  taxes  wlU  cut  Into  the  incomes  of  the 
rich,  and  they  wUl  affect  by  some  small  amount  the  contributions 
made  to  the  Government  by  those  In  moderate  circumstance  But 
the  re^ilt— the  preservation  of  the  NaUons  credit— Is  worth  this 
cort  and  for  that  matter,  an  even  much  greater  one.  to  aU  who  are 
caUed  upon  to  make  some  temporary  sacrince.  i 

It  Is  aMnetlmea  urged  that,  smce  In  the  course  of  eleven  years  , 
prior  to  SS;^l*iT  1931  we  had  retired  some  »3,460.000,000 
of  debt  from  surplus  recelpU.  we  are  Justified  In  Incurring  defl-  , 
clU  up  to  that  amount.  There  Is  some  force  to  the  argument. 
We  have  created  something  In  the  nature  of  a  reserve  which  we  are 
warranted  In  drawing  on,  certainly  to  some  extent.  But  there  , 
ar«  definite  llmlUtlona.  In  the  first  place.  In  the  early  years 
of  the  decade  a  large  part  of  the  current  surpluses  were  due 
to  the  sale  or  other  disposal  of  capital  assets  the  returns  from 
which  could  most  properly  be  applied  to  debt  reduction,  and 
other  receipt*  of  a  nonrecurring  character.  In  the  second  place, 
when  the  sinking  fund  was  created.  It  was  assvuned  that  loans 
to  foreign  govemmenta  would  be  repaid  In  full,  and  would  be 
applicable  to  the  retirement  of  a  very  large  part  of  our  public 
debt;  whereas  the  amounts  due  us  from  abroad  have  since  then 
been  whittled  down  by  the  debt-funding  agreements.  And, 
finally,  even  If  we  assume  that  we  are  Justified  ia  borrowing  up 
to  the  full  amount  of  •3.460.000.000.  that  sum  will  be  almost 
abaorbed  by  last  year's  and  this  year's  deficits. 

As  the  Secretary  of  the  Treasury  pointed  out  In  his  annual 
report,  there  are  certain  basic  principles  in  the  conduct  of  pub- 
lie  finance*  which  can  not  be  dlsrejrarded  by  any  nation.  First. 
the  sinking  fund,  designed  for  gradual  retirement  of  the  public 
debt,  must  be  maintained,  and  when  of  necessity  the  public 
debt  la  Increasing,  the  regular  sinking-fund  appropriations  must 
be  accepted  In  the  accoiints  of  the  Government  as  fixed  charges 
against  revenues.  Second,  over  a  period  of  years,  revenues  must 
be  equal  to  expenditures.  Deficiency  for  a  time  may  be  Inevi- 
table, but  the  principle  of  a  balanced  budget  must  never  be 
abandoned:  and  when  emergency  conditions  upset  the  balance, 
every  effort  must  be  made  to  restore  it  at  the  earliest  possible 
opportunity. 

Bearing  constantly  in  mind  that  additional  taxes  shoiild  not  be 
•o  great  as  to  retard  the  business  recovery,  upon  which  the  resto- 
ration of  the  normal  flow  of  revenue  depends,  the  Treasury  pro- 
gram submitted  to  the  Congress  last  Wednesday  has  three  definite 
objectives:  First,  a  reduction  In  the  proepectlve  deficit  this  fiscal 
y«ar:  second,  no  further  increase  In  the  public  debt  In  the  fiscal 
year  1033;  third,  a  balanced  budget  tn  1934.  We  do  not  feel  Jus- 
tified in  asking  for  more;  we  would  have  failed  In  our  duty  had 
we  reccHXunended  less. 

The  attainment  of  our  goals  necessitates  additional  revenue  In 
excess  of  $800,000,000  In  the  year  1933.  In  the  development  of  a 
urogram  we  considered  many  forms  of  taxation.  We  weighed,  for 
mstance.  the  merits  of  the  general  sales  or  tumovei  tax,  but 
rejected  It.  not  only  becaiise  It  bears  no  relation  to  ability  to  pay 
a.fMf  la  iHnnwlTn  in  character  but  because  of  the  enormous  ad- 
mlnlatratlve  difficulties  and  the  almost  Inevitable  pyramiding  of 
the  tax  in  the  course  of  successive  sales. 

We  studied  the  limited  maniifckcturers'  or  producers'  sales  tax. 
which  is  being  administered  with  a  fair  degree  of  success  In  Can- 
ada. In  Canada  a  tax  is  imposed  at  the  rate  of  4  per  cent  on  the 
manufacturers'  sale  price,  or  the  import  value  of  all  goods  not 
exempt,  which  are  produced  or  manufactiired  In  Canada  or  im- 
ported Into  Canada.  Retailers  are  exempt.  It  is  distinctly  not  a 
tiunoTer  tax.  Practically  all  raw  materials  of  farms,  mines,  fish- 
eries, etc  ar«  exempt,  as  are  most  small  manufacturers  and  pro- 
ducer*, such  as  custom  tailors,  shoemakers,  plumbers,  opticians. 
et  al.  The  extent  of  the  exemptions  Is  very  great.  They  fill  10 
eloaely  printed  pages  and  cover  thousands  of  specific  Items  and 
ciswwi  of  Items.  Pyramiding  Is  avoided  by  a  mechanism  of  li- 
censes and  certificates.  Every  manufacturer  and  wholesaler  Is 
required  to  take  out  a  license.  If  one  licensed  manufacturer  buys 
from  another  licensed  manufacturer  or  lloecsed  wholesaler,  he 
note*  his  certificate  number  on  the  order:  this  Is  noted  on  the 
sales  Invoice,  and  the  sale  Is  exempt. 

When  the  last  licensed  taxpayer  sells  to  an  unlicensed  purchaser 
the  tax  Is  collected.  Administrative  discretion  Is  granted  to  an  ex- 
tent unheard  of  In  this  country  and  which  I  doubt  whether  o\ir  Con- 
gress would  ever  be  willing  to  grant.  Not  only  has  the  Minister 
of  Pinance  final  power  to  fix  the  wholesale  price  or  value  to  which 
the  tax  rate  Is  applied  In  uncertain  cases,  not  only  are  deductions 
and  refunds  discretionary,  but  from  1923  until  1931  the  governor 
In  council  had  power  to  exempt  articles  from  the  sales  tax.  The 
success  of  the  tax  appears  to  be  due  not  only  to  good  administra- 
tion but  to  this  very  wide  administrative  discretion.  The  tax  Is 
unquestionably  passed  on  and  adds,  therefore,  to  the  cost  of  living. 

With  some  300,000  manufacturing  establishments  In  the  United 
States,  our  much  more  extensive  and  complicated  Industrial  mech- 
anism, our  tendency  to  set  out  administrative  procedure  with 
almost  meticulous  accuracy  In  our  statutes,  and  our  reluctance 
to  grant  administrative  discretion  or  the  authority  to  adminis- 
trative oOlcers  to  make  final  decisions,  it  is  more  than  doubtf\il 
whether  the  Canadian  sales  tax  would  meet  with  the  success  in 
o\ir  country  than  it  has  across  the  border.  Certain  it  is  that 
many  months  would  elapse  before  the  necessary  administrative 
maidilnary  could  be  est  up  and  a  number  of  years  before  such  a 
new  form  at  tazatkm  could  be  firmly  established  In  tbJm  country. 
And  «*  are  in  need  of  additional  revenue  now. 


Ini  any  event,  we  concluded  that,  on  the  whole,  it  Is  wiser  for 
us  tt»  resort  to  those  forms  of  taxation  with  which  we  have  had 
experience  and  are  thoroughly  familiar  rather  than  to  embark 
on  Hew  and  untried  ventures.  If  this  conception  Is  eound.  we 
havei  but  to  take  a  step  backward  and  to  relinquish  temporarily 
the  t>eneflt8  of  the  tax  reductions  effected  In  the  period  of  expand- 
ing revenues.  It  Isn't  necessary  to  retrace  many  steps  and  to 
return  either  to  the  revenue  act  of  1918  or  of  1921,  but  what  we 
deslKe  can  be  accomplished  by  returning  in  principle  to  the  gen- 
eral blan  of  taxation  existing  under  the  revenue  act  of  1924,  with 
sucl^  changes  as  are  appropriate  in  the  light  of  existing  conditions. 
The  advantages  of  such  a  program  are  manifest.  Prom  an 
administrative  standpoint  we  have  not  only  had  the  necessary 
expjeflence  but  we  are  so  organized  as  to  take  on  this  new  burden 
wltl*)ut  difficulty.  From  the  standpoint  of  the  taxpayer  and  of 
the  Nation  there  Is  no  occasion  for  alarm,  for  we  are  simply 
reln^posing  upon  ourselves  for  the  time  being  taxes  which  we 
dldrft  find  too  burdensome  and  the  existence  of  which  proved  no 
Impediment  to  business  expansion  and  growing  prosperity. 

It  I  Is  unnecessary  to  describe  the  program  In  detail,  for  I  doubt 
not  all  of  you  have  read  It  with  Interest  and  I  trust  without 
condem.  Generally  speaking,  it  provides  for  the  retention  and 
in  s^me  Instances  an  Increase  In  existing  excise  taxes;  a  restora- 
tion of  the  manufacturers'  sales  tax  on  automobiles,  trucks,  and 
accessories;  of  the  stamp  tax  on  conveyances  of  realty;  and  of 
the  Itax  on  telephone,  telegraph,  radio,  and  cable  messages;  and 
the  imposition  of  new  taxes  on  manufacturers'  sales  of  radio  and 
phonograph  equipment  and  on  checks  and  drafts.  The  rate  of 
tax  in  corporate  Income  Is  Increased  but  slightly,  from  12  to  12»'2 
per  tent.  We  have  refrained  from  recommending  the  restoration 
of  the  capital-stock  tax,  which  was  In  the  1924  law.  not  only 
becajuse  It  was  an  unfair  and  unequal  tax.  Involving  most  difficult 
administrative  problems,  but  with  a  view  to  placing  not  too  great 
a  bv^rden  on  btislncss  at  the  present  time.  A  return  to  the  1924 
act  riecessarlly  Involves  a  sharp  Increase  In  the  rates  applicable 
to  l^idlvldual  Incomes  and  the  taxing  of  many  taxpayers  who 
slncf  1924,  owing  to  very  high  exemptions,  have  been  relieved 
froni  the  obligation  of  contributing  to  the  support  of  their  Gov- 
emitent,  though  enjoying  a  very  genuine  ability  to  contribute 
certilnly  the  very  moderate  amounts  demanded  by  the  1924  act. 
W^en  the  1924  act  was  before  the  House  of  Representatives,  no 
one  fought  harder  than  I  did  to  reduce  the  rates  to  the  point  later 
established  by  the  1926  act.  I  believed  then,  and  I  believe  now. 
that^  under  normal  conditions  a  20  per  cent  rate  is  sounder  than  a 
40  i^r  cent  rate,  not  only  from  the  standpoint  of  our  general 
ecoilomy  but.  In  the  long  run.  from  the  standpoint  of  produc- 
tlvltjy.  But  these  are  not  normal  times.  There  Is  an  emergency, 
and  we  are  proposing  emergency  measures  to  meet  It.  Men  who 
stills  have  very  large  Incomes  can  not  object,  under  the  circum- 
stances, to  contributing  largely.  Men  with  comparatively  large 
Incdmes  shovild  be  willing  to  do  their  share,  and  those  In  more 
moderate  but  comfortable  clrcximstances  will  surely  feel  that 
thej  can  spare  something  for  the  support  of  their  Government. 
I  aih  confident  that,  If  only  there  be  a  proper  understanding  of 
the  necessities  of  the  case,  the  temporary  sacrifices  demanded 
will  be  met.  If  not  Joyfully,  at  least  wholeheartedly  and  with 
philosophy  and  good  humor. 

AJtter  all,  even  In  these  days  which  appear  so  dark,  we  are  still 
fortunate  as  contrasted  with  other  nations.  After  a  hard-boiled 
Tre^ury  has  done  its  worst — and  when  you  gloomily  view  the 
approach  of  the  Ides  of  March,  I  suggest  that  you  place  these 
flgtiTes  on  your  desk  as  you  make  out  your  Income-tax  return: 
A  n*uTled  man  with  one  dependent,  and  with  an  Income  of  $5,000, 
will  pay,  under  our  Treasury's  proposal.  $31.50  In  taxes;  a  man 
similarly  situated  In  Great  Britain  pays,  under  Mr.  Bnowden's 
latent  budget  proposals.  $650.  A  man  with  an  Income  of  $10,000 
payt  $153  In  the  United  States  and  $1,800  In  Great  Britain.  One 
wtti  $100,000  pays  $22,030  In  the  United  States  and  $48,000  in 
Gre^t  Britain.  We  would  grant  an  exemption  of  $1,500  for  a 
slndle  man.  $2,500  for  a  married  man  and  $400  for  each  dependent. 
On^t  Britain's  exemptions  are  as  follows:  For  a  single  man,  $485; 
for  a  married  man,  $730;  for  the  first  dependent  child,  $245;  and 
for  each  other  child.  $195. 

in  our  program  is  adopted,  it  is  estimated  that  we  shall  obtain 
during  the  full  fiscal  year  1933  an  additional  $60,000,000  from 
con^ratlons.  $185,000,000  from  Individual  Income  taxpayers.  $11,- 
OOOJDOO  additional  from  estates,  and  $514.000000  additional  from 
ml6<:ellaneous  Internal-revenue  taxes.  In  addition,  we  have  rec- 
omAiended  that  postal  rates  be  so  adjusted  that  the  Post  Office 
De^u"tments  revenues  will  cover,  by  a  reasonable  margin.  Its  ex- 
penilltures.  exclusive  of  such  special  services  as  the  cost  of  free 
postal  services  performed  for  Government  departments  and  agen- 
cies\  the  excess  of  the  cost  of  air  mall  services  over  revenues,  and 
I  thelcost  of  special  rates  paid  to  ocean  mall  carriers  under  Ameri- 
can! registry.  There  is  no  reason  why  the  public  should  not  pay 
the  I  cost  of  the  service  It  receives  from  the  Post  Office  Department, 
or  Ivhy  the  latter,  as  an  essentially  business  Institution,  should 
not!  be  self-supporting. 

I  i  have  no  Illusions  as  to  the  feelings  with  which  a  program  of 
dra$tlc  tax  Increases  is  received,  and  I  can  as,sure  you  that  It  is 
anything  but  a  pleasant  task  to  participate  In  the  preparation  and 
subixLlsslon  of  such  a  program,  but  no  man,  whether  he  be  a 
TreMury  official  or  a  taxpayer,  can  open-mlndedly  examine  the 
existing  situation  and  not  reach  the  conclusion  that  the  alterna- 
tive for  Increased  taxation  Is  Infinitely  worse  foi  the  Nation.  I 
finq  some  coaisolatlon  In  the  thought  that  the  contribution  to  be 
maHe  by  people  with  moderate  Incomes  Is  still  fairly  light,  and 
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that  those  whose  Incomes  remain  In  the  upper  brackets  in  times  \ 
like  these  are  In  such  a  preferred  class  as  to  occasion  little  con-  ' 
cern  lor  them,  though  If  circumstances  permitted  I  should  much  ' 
prefer  to  see  them  buy  bonds  rather  than  pay  additional   Income  \ 
taxes.     When   we  come  to  the   miscellaneous  group,  the  rates  are  i 
not  so  high  as  to  interfere  with  the  flow  of  goods  or  services,  or 
to    constitute   a   real    burden   ou   those    who   buy    or   enjoy    them. 
Can  we  seriously  complain  If  cigarettes  and  radlcs  and  admissions 
to  places  of  amusement-   yes,  even  semi  necessities  such  as  auto- 
mobiles —are  to  cost  a  trifle  more,  or  If  we  are  to  pay  2  cents  ibr 
the  privilege  of  using  checks  and  an  additional  cent  on  transfer 
of    securities?     These    are    not    Intolerable    burdens,    particularly 
when  we  are  asked  to  assume  them  to  meet  the  necessities  of  a 
real    emergency. 

But,  let  me  add  that  If  the  people  of  the  United  States  make 
this  sacrifice  and  furnish  almost  a  billion  dollars  of  additional 
funds  to  their  Government,  they  have  the  right  to  Insist,  and  I 
hope  that  they  will,  that  not  one  penny  Is  expended  extravagantly, 
politically,  or  unwisely,  but  that  Just  as  enforced  rigid  economy 
prevails  throughout  the  country  so  will  It  be  observed  in 
Washington. 

Let  me  close  with  a  general  observation  or  two  Tlie  problems 
at  home  and  abroad  which  appear  so  great  are  not  Insoluble. 
They  will  yield  readily  enough  to  a  resolute,  courageous,  and 
intelligent  attack.  The  real  difficulties  In  the  present  situation  are 
tho.se  Inherent  In  human  nature,  in  the  element  of  fear  which 
seems  to  possess  the  souls  of  men  In  the  face  of  an  uncertain 
futiixe,  and  In  fixed  conceptions  and  attitudes.  There  Is  more  to 
fear  from  frozen  minds  than  frozen  assets.  We  can  not  look  to 
governments  or  to  a  few  leaders.  The  necessary  measures  must 
be  taken  and  the  recuperative  forces  must  be  set  in  motion  by  the 
great  m2isses  of  the  people  themselves. 

But  If  the  nations  and  the  Individuals  who  compose  them, 
laying  aside  preconceived  notions,  prejudices,  and  above  all.  fear, 
will  face  the  realities  of  the  situation  and  will  locjk  to  the  future 
rather  than  to  the  past,  then  we  can  fairly  hope  to  emerge  from 
this  deep  valley  at  a  comparatively  early  period.  There  must,  of 
course,  be  guidance  and  leadership,  but  the  real  responsibility  rests 
on  each  and  every  one  of  us.  and  our  failure  to  meet  our  dally 
problems  with  Intelligence  and  courage  is  not  only  a  betrayal  of 
others  but  of  our  own  cause. 

CONTROL   OF   LIQUOR   TRAFFIC 

Mr.  ALDRICH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  an  article 
printed  in  the  Providence  Bulletin,  which  contains  an  inter- 
view with  me  on  a  constitutional  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Rhode  Island? 

Mr.  UNDERHILL.  Reserving  the  right  to  object,  it  is 
understood  that  these  are  the  gentleman's  own  remarks? 

Mr.  ALDRICH.     Yes. 

There  was  no  objection. 

Mr.  ALDRICH.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  article 
from  the  Providence  Bulletin  which  contains  an  interview 
with  me  on  a  constitutional  amendment: 

[The  Providence  Bulletin,  November  30.  1931] 

Aldkich  to  Offer  Nxw  Plan  to  Control  Liquor  Trajtio — Wouu) 
Submit  Commission  Idea  to  Alx  States 

Washington,  November  29. — Regulation  and  control  of  the  liquor 
traffic  by  a  method  never  before  proposed  is  provided  In  a  resolu- 
tion which  Representative  Richard  S.  Aldrich,  of  Rhode  Island, 
will  Introduce  on  the  opening  day  of  Congress.  It  calls  for  sub- 
mitting to  the  States  a  constitutional  amendment  as  an  addition 
to  the  eighteenth  amendment,  but  on  altogether  new  lines. 

Under  the  amendment  the  States  would  be  divided  Into  nine 
groups  or  districts,  from  each  of  which  would  be  elected  a  commis- 
sioner to  serve  for  eight  years,  the  nine  commissioners  making 
up  a  committee  that  would  have  authority  to  license  any  State 
making  application  to  manufacture,  sell,  or  transport  liquor  under 
such  terms  and  conditions  as  the  State  may  desire  and  the  com- 
mission may  prescribe. 

Such  a  commission  would  be  unlike  any  governmental  body  In 
existence  In  this  country.  Its  members  would  be  elected  by  popu- 
lar vote  In  a  form  of  Federal  election  not  now  existing,  for  all  the 
States  In  a  group  would  vote  for  choice  of  Identical  candidates, 
entailing  a  measure  of  Federal  supervision.  The  districts  would 
contain  as  nearly  as  possible  equal  populations. 

Under  the  Aldrich  plan  the  provisions  of  the  eighteenth  amend- 
ment and  aU  laws  i>ertalnlng  to  the  subject,  whether  enacted 
thereunder  or  not,  would  rema-n  in  effect  throughout  the  United 
States  and  its  possessions,  except  when  modifled  by  licenses  Issued 
by  the  commission  to  the  s«'veral  States  After  a  State  had 
applied  for  and  obtained  a  license  the  provisions  of  the  license 
would  become  the  law  of  the  licensee  State  In  regard  to  the  man- 
ufacture, transportation,  and  Hale  of  all  liquors  specified  In  the 
license.  If  a  State  wanted  to  limit  alcoholic  beverages  to  wines 
and  beer.  Its  license  could  be  no  worded. 

The  revenue  derived  by  tho  Federal  Government  under  this 
amendment  would  be  obtained  from  license  fees  as  fixed  by  the 
commlBslon  and  would  be  paid  by  the  licensed  State,  not  by  any 


Individual.  In  a  State  which  had  obtained  a  license,  congres- 
sional enactments  incoiisistent  with  the  provisions  of  the  license 
would  not  be  operative. 

Congress  would  retain  the  power  to  fix  the  compensation  of  the 
commissioners,  to  Impeach  and  try  the  commissioners,  to  Judge 
election  retiu-ns  and  qualifications  of  commissioners,  to  decide  the 
time  and  maruier  of  holding  the  elections,  and  to  appropriate 
money  for  the  expenses  of  the  commission.  Beyond  these  powers 
the  liquor  question  would  be  removed  entirely  from  Congress  in 
the  States   receiving   licenses. 

"  The  chief  objects  of  the  Amendment  which  I  propose,"  said 
Representative  AuaRicH  to-day,  "are; 

"1.  To  modify  the  eighteenth  amendment  to  the  Constitution 
so  that  the  States  electing  so  to  do  may  adopt  a  more  liberal 
system,  and 

"  2.  To  take  the  liquor  question  out  of  Congress,  at  the  same 
time  retaining  a  Federal  supervision  over  the  action  of  the  States 
in  regard  to  manufacture,  transportation,  and  sale  of  Intoxicating 
Liquors. 

"  I  believe  there  are  numerovis  reasons  why  this  question  should 
be  taken  out  of  Congress.  An  Important  one  Is  this;  With  the 
growth  of  the  country  and  continual  expanding  of  the  Federal 
Jurisdiction  over  new  matters,  the  burdens  of  Members  of  Con- 
gress should  be  reduced  rather  than  Increased,  if  we  expect  to 
maintain  a  high  standard  of  efficiency  In  the  legislative  branch 
of  the  Government. 

"Another  reason  may  be  stated  thus:  The  voter  In  ca.sting 
his  vote  for  President  or  Members  of  Congress  should  be  able 
to  express  preferences  on  the  great  economic  questions  which 
are  confronting  the  country  to-day  without  having  them  con- 
fused by  injection  of  the  prohibition  issue  Into  every  campaign. 

OUT    OF    hands    of    CONGRESS 

"  Thus  I  propose  taking  the  matter  out  of  the  hands  of  Con- 
gress, except  In  regard  to  a  few  matters  ol  detail,  and  placing 
Federal  supervision  In  the  hands  of  a  commis^>ion  to  be  elected 
by  the  people. 

"  In  drafting  the  amendment  a  great  number  of  technical 
constitutional  questions  have  arisen.  Most  of  these,  I  believe, 
have  been  solved  in  a  satisfactory  manner.  A  lew  necessarUy 
have  been  left  for  further  consideration. 

An  attempt  has  been  made,  and  I  think  successfully,  to  meet 
the  specifications  of  desirable  means  of  regulation  set  forth  in 
the  report  of  the  Wlckersham  Commission.  Control  of  the  traf- 
fic Is  lodged  In  the  Federal  license  commission,  and  the  Initia- 
tive Is  lodged  with  the  States 

"  Under  this  plan  it  will  be  possible  for  the  commission  to 
permit  a  State  to  adopt  the  Swedish  system,  the  Norwegian 
system,  the  Danish  system,  or  any  one  of  the  Canadian  systems, 
with  any  modifications  which  the  conunlssion  may  consider  de- 
sirable. They  may  try  out  one  system  in  one  State  and  another 
system  In  another,  and  In  that  manner  obtain  valuable  informa- 
tion as  to  the  desirability  of  the  various  systems,  at  the  same 
time  conserving  the  benefits  of  the  present  situation  in  those 
States  where  conditions  are  satisfactory." 

PROVISIONS     FOR     ELECTIONS 

A  provision  of  the  amendment  is  that  Congress,  in  setting  the 
time  for  the  first  election  of  commissioners,  shall  arrange  it  so 
that  they  will  not  be  chosen  In  an  election  for  which  electors  for 
President  are  elected.  The  plan  is  to  divide  the  nine  chosen  at 
the  first  election  into  two  classes,  one  class  of  five  to  serve  eight 
years  and  the  other  class  of  four  to  serve  four  years,  their  suc- 
cessors to  serve,  however,  for  eight.  Thus  there  would  be  elec- 
tions every  four  years — nonpresldential  years — but  in  different 
sets  of  districts. 

I'he  nine  districts  specified  in  the  amendment  are  arranged 
in  accordance  with  the  1930  census  and  with  the  niles  set  up 
in  the  amendment  itself  that  each  district  "  shall  be  composed 
of  contiguous  and  compact  territory  and  such  dlstrlcta  shall  be 
as  nearly  equal  In  population  as  shown  by  the  census  as  prac- 
ticable." It  is  provided,  however,  that  all  parts  of  a  State  shall 
be  in  the  same  district.  After  each  census  there  shall  be  a  re- 
grouping if  necessary  to  preserve  equality  in  population. 

PROPOSED    districts 

The  projjosed  arrangement  of  the  districts  to  begin  with  foUows: 

First  (population  8.166,341):  Maine.  New  Hampshire,  Vermont, 
Massachusetts,  Rhode  Island,  and  Connecticut. 

Second   (population   12,588.066)  :   New  York. 

Third  (population  14,397,933)  :  New  Jersey.  Pennsylvania,  and 
Delaware. 

Fourth  (population  15,116,345)  :  Ohio,  Indiana.  Kentucky,  and 
Tennessee. 

Fifth  (population  15,411,985)  :  Illinois,  Wisconsin,  and  Michigan. 

Sixth  (population  15,151,397)  :  Minnesota,  Iowa.  Missouri.  North 
Dakota,  South  Dakota,  Nebraska.  Kansas,  and  Arkansas. 

Seventh  (population  15.968.340)  :  Maryland,  Virginia,  West  Vir- 
ginia. North  Carolina,  South  Carolina.  Georgia,  and  Florida. 

Eighth  (population  14,978,417)  :  Louisiana,  Oklahoma,  Texas, 
Alabama,  and  Mississippi. 

Ninth  (population  11,896,222)  :  Montana.  Idaho.  Wyoming.  Colo- 
rado, New  Mexico,  Arizona,  Utah.  Nevada,  Wasliington,  Oregon,  and 
California. 

In  the  preparation  of  his  proposed  amendment  Representative 
Aldrich  had  the  assistance  of  the  legislative  councU  of  the  House 
of  Representatives  and  of  other  qualified  authorities. 


-•i 


:i 


I 


i 


^ 


I 


5S0 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


1931 


CONGRESSIONAL  RECORD— HOUSE 


551 


550 


CONGRESSIONAL  REbORD— HOUSE 


December  15 


i 


lui  or  ■BsoiLonoif 
The  text  of  the  rerolutlon  follows:  Joint  resolution  propoBlng  aa 
amendment  to  the  Constitution  amending  the  eighteenth  amend- 

Reaolved  etc..  That  the  following  U  proposed  as  an  amendment 
to  the  Constitution,  which  shall  be  valid  to  all  Intents  and  pur- 
poMS  as  part  of  the  Constitution  when  ratified  by  the  legislatures 
of  three- fourths  of  the  several  States:  ^^  >,-  »hh 

••  That  the  eighteenth  article  of  amendment  Is  amended  by  add- 
ing at  the  end  thereof  the  followlng^new  sections: 
^'  •  8»c  4  ( a )  There  shall  be  a  Federal  license  commission  which 
shall  be  rompoeed  of  nine  commissioners  who  shall  have  the  quali- 
fications of  RepresenUtlves  in  Congress  and  who  shall  hold  their 
offices  during  the  term  of  eight  years,  commencing  on  the  same 
date  as  the  terms  of  Representatives.  After  each  census  the  com- 
mission shall  divide  the  SUtes  of  the  United  States  Into  nine  dis- 
tricts each  of  which  shall  be  composed  of  contiguous  and  com- 
pact territory,  and  such  districts  shall  be  as  nearly  equal  In  popu- 
lation as  shown  by  such  census  as  practicable.  All  parts  of  a 
Stale  shall  be  in  the  same  district.  One  commissioner  shall  be 
elected  from  each  of  such  districts,  and  the  electors  In  each  State 
•hall  have  the  qualifications  requisite  for  electors  of  the  most 
numerous  branch  of  the  State  IrgUlature.  A  commissioner  elected 
to  fill  a  vacancy  shall  serve  only  for  the  unexpired  part  of  the 
term  of  hit  predecessor. 

powcM  or  coMMiasioif 

•"(b)  The  commission  shall  have  the  sole  power: 

"'(li  To  grant  a  license  to  any  State  applying  under  authority 
of  law  thereof  authorising  such  State  to  provide  for  the  manufac- 
ture, sale  or  transportation  of  any  or  all  Intoxicating  liquors  into, 
within,  or  from,  the  importullon  thereof  from  any  place  outside 
Ute  J\jrlsdlctlon  of  the  United  Stales  from  »uch  SUte.  Licenses 
■hall  be  granted  for  terms  of  10  years,  but  the  commlsalon  may 
refuse  to  grant  any  such  license  or  may  grant  It  subject  to  such 
conditions  as  the  commtaitlon  deems  advUiible  Each  such  license 
•hall  contain  sxich  provision*  fcr  the  asieiwmrnt  by  the  commls- 
alon and  payment  to  It  by  the  State  of  such  fines  and  penalties  as 
the  commlsaUm  deems  necessary  U)  enforce  compliance  by  the 
Btate  with  the  ternis  of  the  license  and  •hall  contain  provlslnnn 
under  which  the  commiMlon  shall  raise  revenue  by  collecting  such 
fees  for  the  Issuance  of  and  operations  under  the  license  and  by 
collecting  from  the  State  in  tewpect  of  Intoxicating  llquort  pro- 
vided for  In  the  llceu«e  such  taxes  as  the  commission  deem«  ad- 
visable All  sums  received  by  the  commission  from  fees,  fines, 
pennltles,  and  taxes  shall  be  covered  Into  the  Treasury  of  the 
United  States.  The  commission  may  revoJis  or  •vjitppnrt  any  Ucen«e, 
In  whole  or  in  part,  fur  aubstantlai  or  persistent  violation  uf  the 
t«rm«  of  the  license 

'•  (9)  To  renew  or  tnodif?  any  lloenM  usuert  by  the  commission 
•spent  that  no  license  shall  he  renewed  or  modified  except  upon 
application  tj  the  MtaU  under  the  authority  of  law  thereof. 

"'(J)  Tn  make  such  exemptionn  from  the  operation  of  the  taw 
of  the  United  States  or  of  any  Binte  as,  in  the  ludgment  uf  the 
oommtsaUm.  are  necessary  to  give  effect  to  any  llcenae. 

"  '(4)  To  reffulate  the  procedure  of  the  commission,  appoint,  fin 
the  oompenaation  of,  and  remove  employees  of  the  commission,  and 
provide  for  tXi  mature  reUtlng  to  the  administration  of  Its  alTairs. 

rowau  or  conoiim 


a.  (ft)  CongrtM  shall  have  powtr  to: 

"'(II  Provide,  by  law,  for  the  payment  of  oompensatton  to  the 
oommlMlonera  which  shall  not  be  dlminUhed  during  their  con- 
tin  uanee  In  oflkse. 

"  '(3)  ImpMMh  and  try  impeMbmenta  of  eommlsaloners,  but  the 
Mune  conditions  shall  apply  thereto  as  in  the  case  of  other  offloera 
of  the  United  BUtM. 

'"(I)  Judf*  the  eleotlona,  retuma.  and  quallfleatlona  of  com- 
mlMtenere. 

*"(4>  fU  by  Uw  the  ttiBM,  plftfie*.  and  m*nner  of  boldlni  tiee- 
tlona  for  eemmlaetonera. 

"'(I)  ApproprlAte  bf  Uw  meaty  out  of  the  TreMury  for  the 
•apoiMM  of  th«  oommlMion. 

■"(b)  Ntltbtr  OongreM  nor  the  %\%%m  ahall  hkvt  power  to  tai 
tha  MporUtton  of  any  IntoilMtlni  llquort  from  any  Btat«  to  any 

Slaee  ouuid*  tb*  Jurladletlon  of  the  United  Itatea,  nor  ahfttt  Miy 
tau  bftvt  povor  to  tei  the  importation  of  any  intoiteatlng  Uquen 
from  any  pla««  eutalde  the  Jurladletlon  of  the  United  ttatM,  but 
OongTMi  aKall  havt  powtr  to  tai  Intosleattnf  llquort  ao  Imported, 
but  shall  net  havt  powtr  to  tai  any  othtr  Intosleatinf  tiquora  proe 
fidtd  for  In  any  Uetntt,  Tht  eommlaalon  ahall  not  havt  powtr  to 
taa  any  ttau  in  rttptet  o<  any  intotloattnf  Uquori  wbith,  undtr 
tlUa  atttlen,  aueb  Btatt  oan  net  tai. 
"'Bbb.  1.  Plaeta   (not  Btatet  or  part*  thereof)    tubjtet  to  tht 

turladtetloB  of  tht  Unlttd  Btattt  ahall,  for  tht  purpottt  of  ate- 
toaa  4  and  !•  bt  teoaidered  Btatet  taotpt  that  no  auoh  plact  ahall 
bt  Ineludtd  ftr  tbt  purpott  of  tttablfahlnf  diatrtott  or  tltctlni 
tommiatloatii  thtrtfrom  The  lefUlatlve  authority  of  any  auon 
plaet.  tf  it  bM  a  ItfUlaturt.  ahall  havt  tht  aamt  powtra  at  a  Btatt 
UglalaUft  MitBitlty  in  oonntction  with  any  matter  undtr  tuoh  ato- 
Uona.  but  lawa  toacitd  in  pureuanot  of  aueb  powtra  ahall  havt  no 
tfftet  U  diaapprevtd  by  Oongrett,  In  eaet  auch  plaot  bat  no  Itf  it- 
laturt.  OoQgriM  ibaU  tatrcist  auoh  powtra. 

■iBOTioH  mnt  TO  aa  tar 

"'tw.  7.  Oenfratt  ihall  fti  tht  timt  of  tlteting  tht  ooaimia- 
alontn  flmt  dttltd  to  that  they  wUl  not  bt  tltettd  at  an  tltctlon 


at  which  electors  for  President  are  elected.    Until  the  commission 
has  #stabli8hed  districts,  the  districts  shall  bt    aa  follows: 

"  •  iDlstrict  No.  1 — Maine.  New  Hampshire,  Vermont,  Massachu- 
setts, Rhode  Island,  and  Connecticut; 

*• '  District  No.  3— New  York; 

"  '  plstrlct  No.  3 — New  Jersey.  Pennsylvania,  and  Delaware; 

"  '  plstrlct  No.  4 — Ohio.  Indiana.  Kentucky,  and  Tennessee; 

"  '  Plstrlct  No.  6 — Illinois,  Wisconsin,  and  Michigan; 

" '  plstrlct  No.  6 — Minnesota.  Iowa,  Missouri,  North  Dakota. 
South  Dakota.  Nebraska,  Kansas,  and  Arkansas; 

■"plstrlct  No.  7— Maryland.  Virginia,  North  Carolina,  South 
Carolina,  Georgia,  and  Florida; 

•"plstrlct  No.  8 — Louisiana.  Oklahoma,  Texas,  Alabama,  and 
Mississippi;  and 

■'■plstnct  No.  9— Montana.  Idaho.  Wyoming.  Colorado.  New  Mex- 
ico. Arizona.   Utah.  Nevada,   Washington,   Oregon,   and  California. 

"  '  [Immediately  after  the  commissioners  shall  be  assembled  in 
consequence  of  the  first  election  they  shall  be  divided  into  two 
classes  of  five  and  four,  respectively,  and  the  term  of  those  of  the 
smaUer  class  shall  exp'-e  at  the  end  of  the  fourth  year,  but  their 
successors  shiOl  hold  their  ofllce  for  eight  years."  " 

THE  AMIRICAW  TRADITION  OF  HOME  Riaf 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  by  including  an 
addifess  which  I  gave  over  the  radio  under  the  auspices  of 
the  $entineLs  of  the  Republic  upon  the  subject  of  home  rule 
in  America. 

Tl^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentHeman  from  Massachusetts? 

Ttiere  was  no  objection. 

MJ-,  ANDREW  of  Massachusetts.  Mr.  Speaker,  under  leave 
to  cttend  my  remarks  in  the  Record,  I  Include  Ihe  text  of  my 
addtcsfl,  as  follows: 

Tit"  Sentinels  of  the  Republic,  under  whose  aunplcps  I  iim  privl- 
legetl  to  speak  to-day,  are  a  group  of  voluiitfrrs  fiidcNvoring  to 
preserve  for  our  country  the  American  triuiuicn  of  homi'  rule. 
Lllce  nentlnelH  In  the  Army,  they  utand  nt  t!if  (1nor«  of  ('o;i|.ri'hs, 
chnHennlng  the  legislation  proposals  that  conllmially  s«'ek  rnlry, 
Wht'h  they  nnd  those  iiDposuIs  at  variance  \Mih  llmt  AnirrUun 
traUUlon,  lh«y  rpulut  tlirir  pttnsnun  niifl,  If  nrcf»turv.  ••"uiul  im 
alnrti  for  f\ld  In  arrrsilng  them  The  mlnslon  of  the  aenllnels  of 
late  "has  bwome  inrreasingly  dllT^cuU. 

I)\*rlng  the  World  War  the  Oovornment  In  Washington  vHMiinird 
emefgency  command  over  alinoul  everything,  and  In  the  ytM»  that 
havt  folloretl  the  counlry  lm«  heoii  slow  In  re«t(iiliig  to  Minin  nnd 
Ux-a]  r()ii'.rMl  many  of  the  actlvltln*  whiih  In  wwr  llinn  wrrn 
bpotjght  imdi^r  national  rule  And  now,  in  tho  muut  of  tKonoinio 
c1epnr"»sl«n,  our  traditional  nyiitem  of  Iik'rI  ddf •govrrmnt'iil  In 
hnni?  Ktiblm'inrt  to  null  furihrr  utrnin  from  a  inultiiudp  of  •nhprnr^ 
to  widen  the  Bphnre  of  fprteral  ronlrol  unrtrr  ihr  giiiiip  of  innpo- 
rary  relief,  but  which  are  likely  to  oernist  long  aftrr  ilip  nnrmtiny 
has  toaaeed  The  sentinels  to-day  face  grratrr  ob»tarle«  tlutii  ever 
befofe.  Tlieir  duties  reqtilre  alert  and  inorpnaing  vlgiUncr  'I  hi<y 
merit  our  c<Kiperatlon  and  the  stiijport  of  every  Ajnorlcan  who 
chtijuthta  our  institutions  and  our  heritage  of  freedom. 
I  MtsToatCAL  BAaia  rot  noMi  Rirti  m  amkrica 

Tie  American  policy  of  home  rule  la  the  outgrowth  of  our 
country's  democratic  beginnings,  but  It  also  has  its  Justmcation 
in  experience  and  oommon  sense.  Our  American  system  of  gov- 
ernifient  differs  In  Its  historical  evolution  from  those  of  European 
rouitrles  with  monarchlal  and  military  traditions      Unlike   the 

fovvnmenta  of  the  Old  World,  ours  was  not  founded  upon  the 
he^ry  of  the  divlnt  right  of  kings  and  was  not  developed 
thniugh  the  urge  for  conquest  or  the  neceaslty  for  defense  It 
was  not  derived  from  a  highly  otntrallntd  incarnation  of  )>ower 
whl^h  had  granted  limited  authority  to  subordinate  agencies, 
On  the  contrary,  Its  radiation  of  power  naa  always  flowed  from 
tht  parts  to  tht  otnter  rather  than  from  the  center  outward 

Th*  alenuMita  from  which  It  grew  were  hx'al  town  meetinga. 
whi^e  all  of  the  pedple  took  part  They  In  turn  eatabllshed  Joint 
repleatntatlon  In  colonial  or  State  legislatureN  to  carry  on  the 
bua)neea  in  which  they  had  a  common  Interest,  and  eventually, 
whan  the  various  States  sought  t,o  throw  off  the  yoke  of  foreign 
control,  theae  Statea  fedaraled  their  forces  in  a  comhiimd  eRort 
to   l^ooomptiBh    that   particular    purpose.    After    achieving    Inde* 

ftndtnot  they  decided  to  remain  united,  but  with  auch  Umita* 
lod  and  dcflnltion  of  the  central  guvnniment's  field  of  activity 
aa  would  protect  the  Individual  Statea  from  Federal  encroach- 
mtStt  upon  their  original  authority,  In  order  to  Inaure  this 
from  too  enay  chance  of  change,  they  n(tt)pted  a  National  Con* 
atltiitlon,  dollberately  conveying  to  the  Kederal  Oovernment  roit* 
trol  over  only  auch  maltera  aa  were  eesentially  national  and 
whUBh  could  not  be  well  looked  afU<r  by  the  individual  Mtntpa. 
Ttid  powera  assigned  to  national  control  included  the  handling 
of  4ur  foreign  relations,  the  maintenance  of  the  Army  and  Navy, 
tht  control  of  our  monetary  ayatem,  the  administration  of  the 
poe|  oflcea,  and  the  regulation  of  Interstate  and  foreign  com- 
mtlot,  but  all  powers  not  apeclflcally  delegated  to  the  central 
Oolernmont  were  expressly  reserved  to  the  States  or  to  the  peo- 
ple. This  was  the  firat  ayatem  of  government  in  the  world  in 
which  aovetelgn  powers  were  so  divided,  part  to  bt  exercised  by 
tbt  ctntral  body  and  part  to  bt  exercised  locally,    Por  the  flrat 
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time  In  history  a  povemment  was  created  with  a  clear  distribu- 
tion cf  functions  between  the  Federal,  State,  and  local  members. 
The  Federal  Government  had  power  to  deal  only  with  interna- 
tional and  interstate  buslnes-s  The  State  government.';  reserved 
control  over  act'.v'.tlPR  that  were  not  of  an  International  or  Inter- 
state character,  while  the  county  and  municipal  Rovernmenis. 
under  many  of  the  State  com  rtl  tut  Ions,  still  remained  in  charge 
of  matters  primarily  of  local  Interest.  The  United  States  thus 
beean  Its  national  hl-story  wl.h  a  larger  measure  of  home  rule 
than  any  other  Important  country. 

There  are  people  to-day  UicUned  to  the  opinion  that  with 
changing  condillons,  the  original  allocation  of  powers  as  defined 
in  the  Federal  Constitution  and  in  the  constitutions  of  the 
several  States,  has  ceased  to  liave  much  merit  and  ouqht  to  be 
abandoned.  They  would  turn  over  to  the  State  governments 
control  over  many  of  the  thln^-s  which  have  been  administered  by 
the  towns  and  cities,  and  they  would  revl.se  the  Federal  Constitu- 
tion so  as  to  give  the  Nationa:  Government  free  scope  to  manage 
almost  everything  that  its  lei:lslators  and  officials  mlpht  choose 
to  regtilate  or  administer.  Th;  Sentinels  of  the  Republic  believe, 
however,  that  the  American  .system  of  home  rule  Is  not  to  be 
regarded  as  a  historic  survive  1  which  has  outlived  Its  day,  but 
that  It  Is  fundamentally  reasonable  and  advantatfeou."!  and  ought 
to  be  watchfully  safeguarded     rom  insidious  attack 

HOMl    RULE    INCOtTRACBS    PCPULAR    THTEKEST    IN    OOVmNMENT 

Only  through  the  preservation  of  home  rule  can  we  hope  to 
maintain  popular  Interest  in  government.  ur,d  everyone  agrees 
tliiit  dcnio<rmic  government  (an  huccoed  only  In  proportion  un 
the  people  take  uu  active  Int-reiit  and  feel  u  seubo  uf  rewponwl- 
blllty  In  lt«  regard.  Tlie  doc|  est  Interest  and  the  llvellrwt  sense 
of  responsibility  which  the  uverage  human  l>ein«  fi-oU  center 
abotit  his  family  and  hU  hot  le  In  order  u>  i)rovidc  for  them, 
he  K'lveif  ino»t  of  liU  thought  a  id  eni-rgy  and  strength.  Boinewhut 
le.HN  active,  but  ntlll  strong,  la  hln  <'(jiuern  for  the  comtiumity  In 
which  he  lives.  Its  schooU,  its  honpitsJn,  its  police,  water  supply, 
scv.or;Hje    and   other  public   undertakings. 

Am  the  circle  widens,  howev-T,  the  cltlrrn's  eense  of  narllclpa- 
tlnn  and  ohli^'ution  coiitlnuull  ■  dwindle*  In  inirnnity  It  dlinm- 
i^he^t  um  the  dlataiire  Incrriuio.  and  an  the  nidlvldunl'H  power  to 
afTect  retitilts  decreuies  In  hli  town  or  ward  IiIn  iMflucnrc  1»  per- 
liupa  nieiw»ur<«d  by  1  vote  In  wneraJ  thou»taii(l.  in  li,'.  Hdite  he 
may  have  only  1  vole  In  a  talllion,  In  the  Naihm  biiiely  1  In 
40  O'lO.OOO  IIo  follow.  Die  doliiK"  of  IiIn  immli  Ipal  ciiuik  ll  rathur 
flohely  He  Known  Icimm  tihoul  he  iruiiMiw  llnivn  uf  the  Htnte  legis- 
lature, and  an  for  llie  dally  grim  of  loKUla'lon  hi  Wa^hliigton  he 
knowa  virtually  nothing,  I'Xce  H  wlmn  ui  <iu'«ioiiui  meuHuioi.,  fre- 
(jueiilly  hy  no  iiinunit  thu  tnnut  Iniputtani.  gn   luio  ilin  hetwlline* 

It  fullowh  Ihrii  thai  the  iiioie  you  liutiofM  of  >  unirol  to  n  dls- 
liint  ceiilej  llkn  Dip  ('Hpltal  I'l  Wa*hliinloii,  the  more  liPgllnrnt 
penple  liecoiiir  of  llirir  (IuIHb  n«  clll/Piin,  the  jnati  Informed  and 
(ainlul  llipy  aie  aUcut  (he  i  Imta' lei  u\  i  hr  lnwin  tluit  ate  heliig 
»<liipt«»<l,  and  ll\P  leu*  eoiji  piiipc  wllli  tlirU  eflli  Iriit  adminUi.rntloM 
flinei  iimriil.  e-priiiillv  In  n  I'o  iiitry  a*  vaat  no  hkc*.  nuift  the  rinU 
of  becdHiltig  MKirp  aiKl  more  a  vval^'in  of  conlnil  Imponrd  from  thp 
t'lniute  outride  in  whldh  the  avriagc  clllwn  feeln  ihni  he  han  little 
mnurtiip  and  ullglil  irieeiitlve  to  take  pa/I  Jtiit  rtmvpraely,  the 
iniic  yoii  preaiTVe  of  hninr  riilr  and  lo.nl  eontrnl  in  puhlW'  afTnlis 
tlie  more  yoi  keep  nllve  a  irmpial  Inlrrent  In  B"vrrmnpin,  In  the 
effli  leiii  y  of  the  o/Iliial»  deleet'd.  In  the  type  of  Jejrldlntlon  hehiK 
enacted,  nnd  In  the  aduilnlstratlon  and  oUservHiier  of  the  lawn 

ThlH  advantage  of  horn"  rule  hue  been  all  t"o  ofu-ti  overlooked 
by  wcll-liitentloiied  people  who  try  U;  have  our  NsMoiial  (lovern- 
ment  take  charge  of  a  tliuuMat  d  and  one  nuittnrh  that  Up  cIokp  to 
our  Individual  liven,  and  that  have  liithorto  beon  looked  after  by 
btiilp  or  local  governtneutal  agendoa 

iioMr  ani.B  I'soMorrM  konomt  in  aovanNMiNT 
Then,  again.  It  Is  only  throui^h  the  preservation  of  home  n.le 
that  one  can  ln<ik  fur  eennom'  In  ituvprnment  In  extrufiinpr  the 
aellvlliea  of  the  Kederal  (lov«rnitiPi»t  the  tetideucy  nften  in  to 
(li'velnp  u  federal  aUijiiiilnlrot iiii  rnniiInK  purailei  id  Uiom'  already 
oiioratlng  m  the  Slatna,  'Hvls  •eanlts  In  two  »ei,i>  ..f  Uv.  h  trnyrniin;/ 
ifip  same  aubjwt*,  thouuh  not  alwnya  onnfoi  mliiu  our  wnii  the 
other  It  creates  two  s«'l«  of  bureau*  J^edeial  mid  htnip  dnitm 
MiiK  h  tliP  anmc  thlnga,  with  a  twof.ihl  nmchitiery  for  iiieir  n\nn- 
agement  nnd  enforiiement  li  diuihlpi  the  n^cp«lllaf■v  iirrwHmiei 
and  psueniip  With  the  a»i»'iventall'>M  of  KndeiMl  auilmtMy  In 
roeent  (iecrtdea,  the  iniinl^er  of  |ri<(|ernl  nfTlrrtiolderii  ima  eiintlnutilly 
multiplied,  while  the  Hlate  piraoiinel  ha*  Ifu  renhtid  nt  ttie  sante 
time  Durliig  the  ptwit  OO  yi  nrs  Hip  nutiiher  nf  pn<iplp  on  the 
KiMleral  pay  rolls  hao  grown  i  hout  four  tituna  aa  rapirlly  as  the 
p'>|>ulntlii|i  and  the  corI  of  thi  puiejv  civil  e*:i  .iMiahineul  Menvlni{ 
out  of  anniiunt  the  Army  and  l^avy  the  imI'Iiiim  m  pii|irti>lM  Mr«m  cm 
Iw'half  of  veterans,  and  the  payments  un  the  fnililir  drliti  la  to-day 
nearly  five  llmea  s«  much  for  iver^/  man  woinsii  and  <  liild  in  the 
eouiilry  aa  It  waa  50  yeara  a«n  Vet  during  the  aaiiie  j»er|od  thr 
prr  enp;ta  expendltiirea  of  thr  ItlaUia  have  ItkrwUe  HtH'fi  ^.teadlly 
iix'Utitlug,  and  Hiate  employres  hav  also  in<  rensrd  in  number 
much  more  rapl<ily  than  the  p  ipuUtton.  'Hip  coat  of  r'venimetit 
111  the  l/nlied  Mtutes  to-dny  la  rlowi  t-.  an  purhtli  of  our  estimated 
tialiiinal  liic(»nie  It  waa  a  tenth  not  loon  uco,  and  not  long 
beiure  tl.ui  It  was  a  twelfth.  V'hat  are  we  headed  fnr,  and  whither 
la  It  all  tending,  except  U>«ard  an  Impossibly  pxpenaive  and 
overb"vernnieni.aliMd  nation,  oimpoeed  In  the  main  of  KedenU  and 
Stale  offlclals  and  their  agenta  and  employeoa? 

So  loiu:  as  tite  buslnese  of  government  Is  kept  under  the  waUihful 
eyes  of  Ui'NM  who  bear  ita  ccet,  there  te  a  natural  check  upon 


overlapping  and  duplicating  expenditures,  but  when  spending 
bodies  are  established  far  from  the  tax-paying  public,  this  brake 
upon  needless  expense  ceases  to  function.  The  Federal  Govern- 
ment can  spend  ten  millions  here  or  fifty  mlHlons  there,  or  a 
hundred  millions  somewhere  else,  without  eliciting  any  criti- 
cal scrutiny  from  the  average  citizen,  or  any  perception  of  the 
fact  that  this  expenditure  may  be  In  large  part  a  superfluous 
duplication  by  the  Government  in  Washington  of  expenditures 
for  a  similar  purpose  on  the  part  of  the  several  States  It  Is, 
therefore,  a  dictate  of  prudence  to  challenge  and  examine  care- 
iuUy  every  proposal  to  extend  I-Vjderal  activity  in  fields  that  have 
belonged   to  the  States. 

HOME    RUI.I    niESESVES    RBSPSCT    rOB    GOVERNMENT 

There  Is  a  widely  current  lllu.slon  that  the  Federal  Croverninent 
Is  more  effective  In  the  exercise  of  its  powers  than  are  the  gov- 
ernments of  the  States.  Many  people  seem  to  think  that  there 
is  something  almost  magical  about  the  Government  in  Wash- 
ington, that  if  State  and  local  laws  are  Inadequate,  Washington 
can  trame  laws  upon  every  conceivable  subject  that  are  perfect, 
that  If  State  and  local  bureaus  and  offlclals  are  incompetent! 
Washington  bureaus  and  appointees  will  be  efhcient  and  full  of 
energy,  that  If  State  and  local  laws  are  not  enforced,  all  that 
need  be  done  is  to  pass  laws  in  WashinnLon,  and  these  laws  will 
be  everywhere  obuerved  and  respected  Yet  after  all.  the  people 
in  Washington  also  have  their  human  limitations  They  are  not 
omnlncU'nt.  nor  arc  they  omnipotent.  The.r  days  are  also  lim- 
ited to  2\  hours.  It  U  a  good  deal  to  expect  of  them  to  frame 
appropriate  laws  to  govern  every  activity  of  people's  Uvea,  every- 
thing that  people  buy  and  sell,  everything  that  they  iim*  oi  abuse, 
everything  that  they  enjoy,  every  thing  that  they  may  choow  to  do. 
And  It  lb  rtlll  more  prosumptuovia  to  a.ssun»e  that  the  bureauh  in 
Washington  and  their  agents  throuj'lioul  the  country  c  un  en- 
force these  lawa  In  all  IrH-alitles  ix^gardleas  i.f  whether  cr  not 
the  preponderant  opinion  of   the  ritieena  approvra  of   them 

Federal  laws,  according  to  the  CijnatltutUm,  muat  ajiply  uni- 
formly throughout  the  lrni;th  and  breaillh  of  the  land  They 
allow  of  no  adjuatnient  to  local  lntei««ta  and  no  adB|Mation  to 
Icxral  opinions,  On  that  a(co\ini  manv  well-meaning  j)eopi».  think 
that  they  are  preferable  to  buie  law*  and  ofler  a  <iuicker  and 
eiu.ier  method  of  getting  rid  of  what  they  Lunrndcr  Kxal  abusea 
and  dciu  leuoiea  in  UyUlatlon  But  unleh^  thehp  lawa  apjieal  to  tlio 
Judgment  and  oonaelence  of  ku(k1  clitKenx  in  nil  aectlotiH  or  the 
country  the  attenijit  to  coeiee  unllornilly  by  reiwtrt  tf  the  eetittnl 
Hovernment  can  not  but  breed  local  dlssenaUui  and  weaken  re-piv  t 
fi  r  that  governtnent'a  authority  In  a  cottntry  a«  vnut  aa  our  own, 
and  with  aa  Wide  diveraitiea  oi  |(m<mI  euatonth  iMtuuona  and  inter- 
eatN,  by  adopting  one  rlnid  and  Inflrxible  Kp<1»  ral  meaaure  after 
another,  the  tendency  la  to  rt-move  the  Federal  ilovrrnmiiu  fur- 
ther and  further  from  the  peonle  to  make  it  1pm,  niui  loao  le-poii- 
alve  to  their  will  and  nuire  ami  more  Hip  olijef  t  of  their  nnimoaiiy. 

The  men  and  women  who  atJtile*!  the  fhlrUM^n  ('iiinnip^  (  nmr  to 
America  to  enrape  the  oppreaMloii  of  atroiiKly  eentrallwd  cuvprn- 
niPiitN  In  Which  thev  had  no  voloe  The  people  of  our  day  cim  not 
rmljriatp  to  un«)thpr  world,  hut  umIphm  the  eawentlal  piinrlptea  of 
governmenl  by  the  rouarnt  of  the  coveriiml  ( an  he  maintained 
here  the  time  may  come  when  they  will  seek  eome  other  way  to 
rreatabllah  home  rult, 

KI.BCTtON   or   OOMMITTKKB 

Mr,  RAINEY.    Mr,  Speaker,  I  offer  a  reaolution,  which  X 
send  to  the  Clrrk'd  d(wk. 
The  Clork  read  the  resolution,  si  followi: 
Resolution  ofTored  by  Mr   Hainxt: 

IlouMU  Keanhillon  fll 

flr*o/t'Pd  I'hat  the  following  Metnhera  he,  and  they  are  hereby, 
elected  inetTibera  of  the  following  nlanding  (ommltteea  of  tht 
liouae  of  Hepreaentatlvea,  tn  wit  ■ 

AcciHinc.  William  .1  DiMvrr,  Arkannaft,  Satnuel  llutherford, 
OMir^ia    John  W    hoehiie    Jr     Indlnnn 

AHilcullurp  Maivin  Jonru,  'lexaa  (chaliinani,  Hampton  P  Ftil- 
mer.  South  Carolina,  William  W  l.arwn,  (iPorKla,  WlUlMin  L 
NeUon,  Mlaaniiil,  Wall  Uoxry  MlahlaotlilM.  I)  I)  (liovPr,  Aihiihuas, 
John  N  Nort«iii,  Nebraska,  ,liihn  )(  MildictI,  'rennnaiep,  cap  |t 
Cardrn,  Kentucky,  ,)«iiin  w  f'lmuuwfan,  Ji  ,  VlriMiiia,  Harry  T. 
lieam,  tlllnnla;  .famea  ft    Polk.  Ohio,   Irleliard  M    Xlehprg,  Trxaa 

Maiiklh:  and  <  uneney  llrnry  M  ftioai^atl,  Alkhniiia  (chaliinain  ; 
('harlen  >(  hrntid,  <|pf»i|*i«,  Willloin  Y  HtPVp/i«.on,  South  Carolina, 
T  Alan  <>old«»(ornu|!h,  Mnrylnnd  Atiiilng  S  Prall,  New  York,  Jeff 
Tiu«by,  Mtialaatppi,  Mh  hurl  K  HMIIy,  WIm  oniin  Kraiik  IlaiiKHk. 
Norili  Canillna,  Clyde  WllUarnn,  Mlnnnurt,  J'eri  y  M  St^wari  New 
Jeraey;  Weajey  R  Dianev,  Oklnhniija;  WllliHUi  I.,  Tleniey,  Con- 
neetlrut 

CrnMiii  ifnlph  I*'  |.<"lci,  Mlwaourl  fchatrmati);  John  T.  Usnkln, 
Mlaal«alppl;  Iten*  I<  DeWoum,  I/)Ulalar.«  O  J(  Crn«ia,  Ipkrh  .ImIuj 
>l  Ken  Norm  ('aiolina  Aridrew  I  hoiner".  New  York.  Thomaa  A 
Yon,  M<trida  Kalnh  (Mlbert,  Kenlueky;  William  M  Larrntjre,  In- 
diana, tt*irnhard  M  Ja^ob«en.  Iowa,  William  I.  I'leMngir,  Ohio; 
rynn  S.  Kornor,  West  Virginia 

Civil  Survlcp  lainar  JriTera.  Alabama  (ehalrmarn,  WllIiMm  I. 
SIrovlch,  New  York,  Claudi-  A  I^iller,  Arknn^.ft^  Uobert  Hamsperk, 
Onorgta;  John  J.  I>iuglaMS,  MaaaarhUMrttA;  KenC  L.  OcKouen. 
Ix>uUlana,  Wright  Patinan,  Texas;  Jame*  F  Fulbrlght,  Mlaeourl; 
John  W.  Boehnc,  jr.,  Indiana;  Howard  W.  Smith.  Virginia;  Brent 
Spenoe,  Kentucky. 
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CUlma:  Lorln«  U  Black.  ]r.  New  Tork  (chMnn*n);  J.  Bayard 
Clark.  North  Carolina:  Robert  Ramapeck.  Owrjla;  Bamuel  Dlck- 
•t«»n.  New  York;  Ralph  P.  Lo/ier.  MUaourl;  '"•^^•f.  ^-  ,^*f?2" 
Oklahoma:  John  E.  Miller.  Arkanaaa;  Howard  W.  Smith.  Virginia. 
John  W.  Boehne.  Jr..  IndJann:  Byron  B.  Harlan.  Ohio. 

Coma«e.  Weight*,  and  Measure.:  And"*  ^ , ®?5JnI^'J!^Z^- 
(chalrmkn);  Kdgar  Howard.  Nebra.ka;  £°^"  J'  ^ougl"-.  Ma«»- 
chu*oU«;  Bolivar  I.  Kemp.  Ixjuialana;  Robert  A.  Green.  Florida. 
Vmc-rnt  L.  Palml«no,  Maryland.  John  J.  Cochran.  MU»ourl;  Wll- 
lUtn   H    Larrab«e.   Indiana.    William   L.   Flealnger.   Ohio,    Paul  J. 

r)i/.p<»uion    of    CeeleM    Executive    Paperi;    Robert    A.    Oreen, 

Mfirlda  (chairman!  .    , 

IJjMtrict  or  Columbia  Mary  T  Norton.  New  Jereey  (chairman); 
Vli.^eiii  L.  PaliiiUano,  Maryland;  Wright  Palman.  Teiaa;  Howard 
W  Hnuth.  Virginia;  Allard  H  Oaaque,  Houth  Carolina;  Ixjring  ,M. 
Bla<k  Jr.  New  Yurk,  J.  Bayard  Clark.  North  Carolina;  Ralph  Oil- 
b<"i    K^niufky.  Lynn  a    Horuor,  Weat  Virginia.  Byron  B.  Harlan, 

OnKi  .     . 

KtUirallon;  John  J  Douglaaa.  MaawMihiwelU  (ihalrman) ;  Lorlng 
M  Hla*  k,  Jf  .  New  York.  Vintent  I.  PalinUauu,  Marylana,  Hen*  I. 
I)t.H'»ui»ii,  l4jul»un«,  U  ray«tie  L  faiirrwrn,  AUbaiua.  Martin  J 
Keititvily,  New  Vurk,  KdWrtid  A  Kelly.  lUuiuU,  JitUii  H  Oveilon, 
U...uuna,  WllUain  M  l.*rr»l»e«,  huliaita,  Juw.pJ»  tl  Mhanmin, 
Mi**otiM,  l*auJ  J    ICvale,  MH.u«.«4.l»  ..._,.. 

Kleiilult   tt»    »«»e«lileMi,    Vi.e    »*rt>«U(eMt,    »Mil    HepfeeenUllyee    In 
{UutttfeMi    i*»itui«l  WulJtKi'f'iMl,  (lUMfgia  i»>lialiMiaii) ,  J  amar  .Ipffff*.  < 
AUimma    Hali.h  r   UMH-r    Miwhh.u    ^rtUuH  J    ('aHi«y    Ni-w   Vi.tli, 
IliuUMy   ('    Wairiih,    North   t  «fMiin«,    Williuiii   ('(Wlwriglil,   Ohia' 
liiMMN,  Wmum  1.  riMlMger,  iilii.i,  lyiKiM  MMHiMr,  We«t  Vlifluia 

Mle<'lluM«  Nil  I  J  HaraMl  CUrh  N>ifUi  iHiulIha  (•ItairmHin , 
MiiMefi  H  Mall,  Ml"lMli4»l  .I*-!*  <  <..i|ief  t»'iiliM»ee,  I'Uiule  A 
Fwlkf,  Arhaheae,  l»/r»'ii  R   Mailati  Uhlo,  Martin  Uia«,  te«aB 

Klw«iun«  No  II  ,lmP\iU  A  <iavaii»»i  N»w  torli  (I'ImlrmaM),  Jtihh 
J  iMiiiglaM,  MMMHM'tttiM-tia,  MiulMy  ('  Warrmt,  Ntirih  OarDlliia, 
U  H  I'ruM,  Tmmi,  William  f  i'tita,  jr ,  Marylamli  Jiitiit  M,  Overioii, 
LtHiialaiia 

KliMtlnna  Mn  n  Jnhn  M  Kerr,  Nnrlh  Carolina  (ohalfttiattl: 
Mtiiw  H  Mare,  Itiulh  Carnlitta,  John  Mi'DufDe,  Alabama;  rttitntt 
WUIiama.  Teiaa;  Jtilih  I  Miller,  Arkatiaae.  Moward  W.  imilh. 
Virglula 

Enrntlad  RlIU  Ctatide  V  Paramta.  IlllnnU  (chairman) ;  Mall  O 
Vitderweud,  Uhlo;  J  Bayard  Clark.  North  Carolina,  Johu  W 
Buehue.  Ir ,  Indtana. 

Iipendlturea  tu  tlia  liertitlve  l>pairtmant«:  John  J.  Cochran. 
Mlaauurt  (chairman):  Allard  K.  Oaaciue,  South  Carolina;  O  H. 
Croaa.  Taxaa;  Joha  W  Moore,  Kentucky;  Rilcy  J  Wllaon,  Loutalana, 
Oulnn  WUllama.  Tenaa;  William  M.  Whlttlngton,  Mlaatanlppl; 
Oleiui  OrlBWold,  Indiana,  Johu  H.  Overton,  l«ulalana;  Char  lee  H 
Martin.  Orcfon:  John  I.  Miller.  Arkanaaa 

Ptood  Control:  Riley  J  Wllaon,  Loulaiana  (chalrmaA):  William 
J.  Driver.  Arkanaaa;  William  M.  WhitUngton,  Mlsalaelppl;  Jere 
Cooper.  Tenneaaee;  John  W  Moore.  Kentucky;  Ptetoher  B.  Swank. 
Oklahoma;  Jamea  P.  Pulbrlght,  Mlaeourl;  Oletin  Orlawold,  Indiana, 
John  H.  Overton.  Loulaiana;  Byron  B.  Harlan.  Ohio. 

Porelgn  Affaire:  J.  Charlea  LInthlcum.  Maryland  (chairman): 
Bam  D.  McReynolda,  Tenneeaec;  Sol  Bloom.  New  York;  Luther  A. 
Juhnaon.  Texae;  Ruth  Bryan  Owen.  Florida;  Efflegene  Wlngo. 
ArkanMu;  Charlea  Wect.  Ohio;  Norton  L.  Uchtenwalner.  Pennsyl- 
vania; J.  Walter  Lambeth.  North  Carolina;  Charles  A.  Karch.  1111- 
nola;  John  W.  Plahburne.  Virginia;  Stephen  A.  Rudd.  New  York. 

Immigration  and  Naturalization;  Samuel  Dlcksteln.  New  York 
(chairman);  Samuel  Rutherford,  Georgia:  John  W  Moore,  Ken- 
tucky: John  M.  Evana,  Montana:  Robert  A.  Oreen.  Florida;  John 
H.  Kerr,  North  Carolina:  Lamar  Jeflers,  Alabama;  Mell  G.  Under- 
wood. Ohio;  Vincent  L.  Palmlsano,  Maryland;  Eugene  B.  Crowe, 
Indiana;  Martin  Dlee,  Texas. 

Indian  Affairs:  Edgar  Howard,  Nebraska  (chairman);  John  M 
Srans,  Montana;  Wilburn  Cartwright.  Oklahoma;  Joe  L.  Smith, 
West  Virginia;  WUllam  P.  Connery,  Jr.,  Massachusetts;  Samuel 
Dlckateln.  New  York;  William  I.  Slrovlch.  New  York;  Bemhard  M. 
Jacobaen.  Iowa;  Dennis  Chavea.  New  Mexico;  Edward  A.  Kelly, 
XUlnola. 

Insular  Affairs:  Butler  B.  Hare,  South  Carolina  (chairman); 
Oulnn  WlUlams,  Texas;  Joe  L.  Smith.  West  Virginia;  John  Mc- 
DuXQe.  Alabama:  Ralph  F.  Lozler.  Missouri:  Bolivar  E.  Kemp. 
Xx>ulalana:  Wilburn  Cartwrlght.  Oklahoma;  O.  H.  Cross,  Texas; 
Robert  S.  Hall.  Mlaalsalppl;  Ralph  GUbert.  Kentucky;  John  E.  Mil- 
ler. Arkansaa;  William  H.  Larrabee.  Indiana. 

interstate  and  Foreign  Commerce:  Sam  Raybxim,  Texas  (chair- 
man); George  Huddleston.  Alabama;  Clarence  F.  Lea.  California; 
Robert  Croaaer.  Ohio;  Parker  Coming.  New  York;  Jacob  L.  Mllllgan. 
Iflssourt:  James  T.  Igoe.  Illinois:  Alfred  L.  Bulwlnkle.  North  Caro- 
lina; Aahton  C.  Shallenberger.  Nebraska;  Aug\istlne  Lonergan.  Con- 
necticut; Virgil  Chapman,  Kentucky;  Paul  H.  Maloney.  Louisiana; 
Courtland  C.  Glllen.  Indiana. 

Invalid  Pensions:  Mell  G.  Underwood,  Ohio  (chairman);  Ralph 
F.  Lozler,  Missouri;  Andrew  L.  Somers,  New  York;  Joe  J.  Smith. 
West  Virginia:  John  M.  Evans.  Montana;  Edgar  HowartL  Nebraka; 
William  L.  Flealnger.  Ohio;  Kent  E.  Keller.  Illinois:  WUllam  H. 
lAirabee.  Indiana;  Bemhard  M.  Jaoobeen.  Iowa. 

Irrigation  and  Reclamation:  Robert  S.  Hall.  Mississippi  (chair- 
man) :  WUllam  C.  Lankford.  Georgia;  Mllee  C.  Allgood,  Alab&ma; 
Allard  H.  Oasque.  South  Carolina;  O.  H.  Cross.  Texas;  James  F. 
Pulbrlght,  Missouri;  Dennis  Chavea.  New  Mexico;  John  E.  Miller. 
ArkaasM;  John  H.  Overton.  Louisiana;  Charles  H.  MarUn.  Oregon. 

Judiciary:  Hatton  W.  Sumners,  Texas  (chairman);  Andrew  J. 
Montagus.  Virginia;  Fred  H.  Domlnlck.  South  Carolina;  Heucj  St. 
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Oeorge  Tucker,  Virginia;  Tom  D  McKeown.  Oklahoma;  Gordon 
Brooming.  Tennessee:  Emanuel  Celler,  New  York;  Prank  Oliver. 
Newf  York-  William  V.  Gregory,  Kentucky:  Malcolm  C.  Tarver, 
Georgia;  Fnincls  B.  Condon.  Rhode  Island;  Zebulon  Weaver,  North 
Carillna;  William  H.  Dleterlch.  Illinois. 

LAbor:  William  P.  Connery,  Jr.  Mamiachusetts  (chairman);  Mary 
T  Morton,  New  Jersey;  Hubert  A.  Green.  Florida;  Robert  Ramspeck. 
Georgia;  M/irtln  J.  Kennedy.  New  York;  John  W  Moore.  Kentucky; 
JoMlph  B.  Shannon.  Missouri:  Glenn  Orlswold.  IndUna:  Bemhard 
M   ^acobsen.  Iowa;  Lynn  8.  Hornor,  West  Virginia;  Kent  E.  Keller. 

Library:  Ralph  Gilbert.  Kentiu-ky  (chairman);  Lindsay  C,  War- 
ren. North  Carolina;   Kent  E.  Kelltr.  Illinois, 

WlemorlaU;  John  H,  Morehcad,  Nctaranka  (chairman);  Mary  T. 
Norton,  New  Jersey 

Merchant  Marine  and  Fisheries:  Ewln  L.  Davis.  Titnnessee 
(rhilrmani;  Schuyler  Oiu  Bland,  VlrKtnla,  Clay  Stone  »rlKK«, 
Texas  George  W  Lindsay  New  York;  Oscar  L  Auf  dar  Hflrte  New 
Jeri^y;  Hulivar  K  Keuip,  Loululana:  Wllltuin  M  Whlttlngton,  MUals- 
■IpDl,  William  I  SlntvUh,  New  York,  Itoljert  llrtinHpt"  k,  Ghoikis; 
Klea'lier  ti  Swank,  Oklahoma,  Arthur  P  Lanmork,  Ohio,  Hot)«rt 
U   .lutiiimiu    MiMouri 

Military  AfTnirs  herry  B  Quin,  MUsUBiiipl  nhnirtimni;  Juliti  ,1 
Mi'HwalM  HtMtth  Carotliia,  l.lalvr  Mill  Alntirtiuit  .Iniiitia  M  ¥M*- 
UHifli'k,  Now  Vork,  Jtn\  Jolinaoit,  okUhooiM  Nuiua  t>'  Monittt, 
(.oitlaiaiot,  AlKtifW  J  Mny,  KKOioiky,  »iiiMiii>l  M  Iniitontilt.  loill' 
Miiaf  Hilward  M  CrMihti  •l'tm\\t>^*>»,  it  Kwihk  'I'tioMtaoMit,  'I'sniMi 
Hoiittr  (I    ^Hikxc    (Ipoiyia 

Mllias  MH(t  Miitiiitf  Joe  l  fiiitlMi  Wnxl  VUt<liilA  (I'linirihnii)  | 
Mfl]  (t  tJlMlrrwooil,  flhlo,  AidWpw  I,  noiio'is  N»w  Yoik  I'ImmiIh  V 
^ariotia,  llllliol*;  .lohit  M  Kvitiia  MHiiu«hn  WnilniM  ^  ChIp  Jt  , 
Mh)^Um<1  .tohll  W  Do»<)HiP  II'  iii'iiiuiit,  K»<lH  n  K»*llt<i',  llliltols, 
t.yiii  M   Mornor,  Wmi,  ViiMitiU 

NHval  Airairs  (*arl  VIIimiii,  (ti>oruU  d  lu«liMiaii) ,  .fnoias  V  Mr<- 
(<liiliui,  r)klaltimt)t,  Marlieit  .'  Dnuia,  rioriilit  ^rtUhk  Mxiiiy 
DreWry,  VlrHiiila,  H«i<ph)>n  W  (latnhHll  Mar-ylninl,  .totui  J  DpIniiKV, 
N«ii#  York,  Frank  C  Kliimh,  Ohio.  Wlllinm  R  hnHoii,  MlaaouH, 
,fu*4>him  O  rerMsiidPio,  I.(MiI«Ikma  r^alrick  J  MoUiul,  ^oitiiAylvniiiiii 
Uiitiard  W    SrhuetM,  tllliiom;   William  M    N\tlphlti.  Npw  .Ipraay 

nttenls;  William  t  Plruvifh,  New  York  (ili«lrmuli),  Ffllrt  O, 
Uratam,  Te«»a.  Mell  (1  Underwood,  Ohio,  Larnyptip  I,  Palleiaon, 
Alabama,  Samuel  Wulherford.  Oporifin,  J  llaynrri  Clark,  North 
CarMlna;  Jtweph  A  CUvagan,  Npw  York,  KlpKhnr  U  Swank, 
OklMioina,  William  P  Coin.  Jr ,  MnryUiid,  Edward  A  Krlly,  llll* 
noil;   Martin  Dips.  Texas:   Paul  J    Kvnlp,  Mlntieaola 

Ptenslflnn'  Allard  H,  Clasfius,  South  Carolina  (chftlrman) ;  John 
W  Moore,  Kentucky;  Patrick  J  Carley,  New  York,  Sam\iPl  Kulher- 
tori.  Oeorgla,  Edward  U  Almon,  Alataauia;  Ullpy  J  WlUon,  Ixi\jlsl- 
ana.  Vincent  L  PaltnlMano,  Marylnnd,  Martin  Diea.  I'pxim,  Btiunne 
B  Crowe,  Indiana,  Urrnl  Spence,  Krnt\icky;  nnrnhard  M  Jacubaeu, 
lowia;  Charles  H.  Martin.  Oregon 

Boat  Office  and  P«»t  Roads:  James  M  Mead,  Npw  York  (chalr- 
mah);  Milton  A  RomJ\ie.  Missouri;  .John  H,  Morrhead.  Npbriwka, 
Lafayette  L,  Patterson,  Alabama;  WUllam  F.  Dr\mnor,  New  York; 
J.  tlarl  Major,  Illinois;  Harry  L.  Haines.  Pennsylvania;  Glover  H. 
Cartf,  Kcntticky:  John  S  Wood.  Georgia;  Thomas  G  Burch,  Vir- 
ginia;  Arthur  P    Lamneck,  Ohio;   Martin  L.  Sweeney,  Ohio. 

I»rlnting:  WUllam  F.  Stevenson,  South  Carolina  (chairman);  J. 
Walter  Lambeth.  North  Carolina. 

F*ubllc  Buildings  and  Grounds:  Fritz  G  Lanhnm,  Texas  (chalr- 
mah);  Edward  B.  Almon,  Alabama:  John  H  Kerr,  North  Carolina; 
Wlilam  J.  Driver,  Arkan.ias:  Robert  A  Green,  Florida;  Patrick  J. 
Catlley,  New  York;  Jere  Cooper,  Tenne.«see:  Lynn  S.  Hornor.  West 
Vlrfeinla:  Bemhard  M.  Jacobsen,  Iowa:  Dennlfi  Chavez,  New  Mexico; 
Howard  W.  Smith.  Virginia:   Ehigene  B.  Crowe.  Indiana. 

Public  Lands:  John  M.  Evans,  Montana  (chairman);  Thomas  A. 
Yot.  Florida:  WUllam  C.  Lankford,  Georgia:  Butler  B.  Hare.  South 
CarbUna;  Ren6  L.  DeRousen.  Louisiana;  Claude  A.  F\iller.  Arkansas; 
Fritz  G.  Lanham.  Texas;  Fletcher  B.  Swank.  Oklahoma;  Kent  E. 
Keller.  Illinois:  Dennis  Chavez.  New  Mexico;  Bernhard  M.  Jacobsen. 
i  lovta;    Paul  J.  Kvale.   Minnesota. 

ievislon  of  the  Laws;   Byron  B.  Harlan.  Ohio  (chairman);  Lorlng 
!  M.  Black.  ]r..  New  York;    William   P.  Connery.   jr..  Massachusetts; 
j  Sa|nuel    Dlcksteln.    New    York;    Lamar    Jeflers,    Alabama;    John    J 
Cothran,  Missouri;    Claude  V.  Parsons.  Illinois. 

fivers  and  Harbors:  Joseph  J.  Mansfield.  Texas  (chairman): 
Jolki  McDuffle.  Alabama:  Joseph  A.  Gavagan.  New  York;  William 
C.  tjankford.  Georgia;  Thomas  A.  Yon.  Florida;  Rene  L.  DeROUEN, 
Louisiana;  WUllam  P.  Cole,  Jr.,  Maryland;  Cha-rlos  H.  Martin,  Ore- 
goi;  WUllam  L.  Flesinger.  Ohio:  John  W.  Boehne,  Jr..  Indiana; 
Joseph  B.  Shannon.  Missouri;  Martin  Dies.  Texas;  Brent  Spence, 
Kehtucky. 

^toads:  Edward  B.  Almon.  Alabama  (chairman):  Bolivar  E. 
Kelnp.  Louisiana;  Lindsay  C.  Warren.  North  Carolina;  Wilburn 
Cajawright.  Oklahoma;  O.  H.  Cross.  Texas;  Claude  A.  Puller. 
Arkansas;  William  M.  Whlttlngton,  Mississippi;  Wright  Patman. 
Tekas;  Robert  Ramspeck.  Georgia;  Claude  V.  Parsons,  nilnoLs; 
EiJgene  B.   Crowe,   Indiana;    Charles   H.   M;\rtln,   Oregon. 

Rules:  Edward  W.  Pou.  North  Carolina  (chairman);  William  B. 
Bajikhead.  Alabama;  John  J.  O'Connor.  New  York;  Adolph  J. 
Sai>ath,  niinols;  Daniel  E.  Garrett,  Texas;  Arthur  H.  Greenwood. 
Indiana:  E.  E.  Cox.  Georgia;  Thomas  S.  McMillan.  South  Carolina. 
Territories:  Guinn  WUliams.  Texas  (chairman) ;  William  C.  Lank- 
foijd.  Georgia;  John  E.  Rankin.  MLsslsslppl;  Bolivar  E.  Kemp.  Lou- 
isiana; Allard  H.  Casque.  South  Carolina;  John  McDuffle,  Alabama; 
WlUlam  J.  Driver,  Arkansas;  Robert  A.  Green,  Florida;  John  J. 
Do^uglaas.  Maasachusetts;  Eugene  B.  Crowe,  Indiana;  Claude  V. 
Parsons,  nilnola;  Paul  J.  Kvale.  Minnesota. 
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War  Claims;  Miles  C.  Allgood,  Alabama   (chairman);   Butler  B. 

Har".  South  Carolina.  John  .(  Douglass,  Mas-sachusetts;  Wilburn 
Cartwrlght,  Oklahoma:  Wright  Patman,  Texas;  John  H.  Kerr, 
North  Carolina;  Joseph  A.  Oaxngnn.  New  York;  James  F  Pulbrlght, 
Missouri;  Dennis  Chavez.  New  Mexico;  Charles  H  Miu^in,  Oregon; 
Glenn  Orlswold,  Indiana;   Pai;l  J    Kvale.  Minnesota. 

World  War  Vetornnx'  Legislation:  John  E.  Rankin,  Mississippi 
((h\lrmuni;  Lontar  JetTcrx.  Alabama;  William  P.  Connery,  Jr., 
Mnssachus4>ttB;  Mary  T.  Norton  New  Jerst-y;  Edgar  Howard.  Ne- 
braska; Wright  Putman,  Texas;  Jere  Cooper,  Tennessee,  Claude  A, 
Fuller,  Arlci»ns«s,  Edward  A  Kelly,  llUnoiM.  Glenn  Clrlswold.  In- 
diana. Dennis  Chuvez,  New  Mexico;   and  Breut  Spence.  Kentucky. 

The  rcKolution  wa.s  aurecd  to, 

Mr.  8NEI.L.    Ml'.  SpoaKci.  I  offer  a  roHolutlon,  which  I 
have  hent  to  the  di'sk. 
The  Clerk  read  the  resolution,  as  followi: 
llosDlullon  ulTered  by  Mr    I'nkm.; 

Iloukis  KuMiihtdon   flU 

lltf'Mih'i^ii.  that  the  folluwiin  MpmiIuto  Ur  mid  (hey  are  hrreby, 
^tented  iituiiiliers  nf  tht)  rMlUiwinij  biumluiit  i  uiioitltl'pu*  of  lh« 
Kiii(»i>  i<r  Ui  prest'OlttUvpa    In  *M 

kiMilitO)*  No  1  ('  WlllOJo  Haiospyp).  tnwu.  Jui.u  (i  AIIpm, 
llliiiiiia,    ,fohii   M    MoUikiPl     nhiii 

(M.hnrpt     WiMiMiiaio     C    M    MiX'tlMitink, 

I  iW*l 

itiltmil    MsMiiH  ItiiaolU,   Kil  M    CHinp 
t'l'liM*^  Uiih'h 

tlV   i|        Ml»«OI|M        I'llMllPM     A       (*llHllM|l|lPI 

0»i<l     V<tlP«<      lllloiila      IHnI 


HllMCIlMM*    No     U      .ioht)    (1 
(Jtilo     I'liiMlpa    t)     MwHitaoil 

)i,Uii>nHii«i  No    t     I  loM  i< « 
litttl.  \n*,i     Mioiy   A    l>i«ii'ti 

,fu)iii'iHry     |,eoiiiiit(a  c 
aoti     nmilli    llMkoiit     Mil 


C       MO'llPMKr 

Motiip,   niiio, 

liiola,   (•all  (I 


Hooh, 
N.ulh 
luwa. 


MohlMMll  J  MKMl»a  HmiU,  I'xhIiaylValtlH  T  il!llla 
KiiiirliM  M  ritttiiitiiliit  Npw  "oti'  Mmmu'i  W  Mnll  tl 
h'o  lOMMliO     Wi  •)    VllUlliln     I   iwtlli>a   t     ^|M|Mt•<     KMl>«ri« 

Mitohioa  Slid  CoftPid'V  Uoila  '1'  Mi'K"i(ilhti  hpoMavhfUiln 
Jwoua  ((  Wlioittf,  Rnliaita,  Kulufl  |,i|i'f,  MioaticlmaM  U  (lov  H 
Choi|iIm>II.     pPhliaylVHinn      (nilnlj     I,      h(""lv,     Miiiof.     .>Mnp|ili     T 

tl<>'i|i«<i,   Muhli'Hti     (liMlfMvv   I)    (t iMlii,   Mmio'siiia     hi>i\JititilM   M 

(Inlilm    J'rtitixs  Ivaola    Ftrttii  ib  ^ti-itu'i  hoi'    Olilo 

('iilitatfp  WelKhta  niiil  Mi'natirna  MnlHl(.l|i|)  JVrVtfia  New  ,lfr««PV: 
I,l(iV<l  TliMtatoii  liivsii.  Utiii'o  J  f*!  hiwlilrr,  WImchi kIm,  VIi  lor 
ChnatKnvi,  MlolieaoU,  WIIIimIm  V.  lli'Mn.  i)|\i(i.  Miiinji  tia  l.ntiKfuMl, 
Vlirlnla.    'I'liHUUka    |(     Alolliv    Witi    iiihin      Muiojii    Miduulli,    KalisaH 

Iiiier«tu(p  niifl   Fnrrii;ii   ("tiinmcrc  f     ,tiinii"<  fi    fuikcr    Npw    York, 
John    (1     Coopnr     Ohio     ("ail    f.     Map'-a     Miclih'aii,     llolonr 
Kiuixas,   Adnni   M    Wvaiii.   rconavlviinia,    (^Ikit   H    Iliirtnpsn, 
iJiiKoia,     Jiiliii    t      Ni'lHut^,    MuiiU',    'rhiiinuH    .1      It     llii))iuaiiii, 
MHinn  r    flntl)rr,  OkluhdMui     ,I»ltir«   M    Hicti,  )'ri\n«vlviuili> 

Hlvera  and  Hart>nra  Ulrhn  d  I'  Kmnnnii  Cutuipct  lent  Nnthnn  I. 
Btroiu'  PeitiiNylMviila,  Jntnex  J  ('ontintly.  Pnwi«vlvatUa.  WUIIrmi  R 
Moil.  lUliiola,  "OrnrKi  N.  McM  T,  New  .'i>rarv,  Albert  K  Carter.  Call- 
foMilu,  Uolicrt  G  Houston,  ndawuir.  Hctity  F.  NledrlliKhavia,  Mis- 
souri    Frnnria  D    CulKIn,  Nrw  York:   Chctrr  C    Holton    Ohio 

Merchant  Marine  and  F'^herlea'  Frodrrlrk  R  Irf-hlharh,  New 
Jersey.  Arthur  M  Free.  Call;ornltt,  Frank  K  Held.  Illinois;  Charlefi 
L  OltTnrri,  MansnchUHet ts;  Fteflerlck  W  Mairrady.  Pennaylvnula; 
Frank  L.  Bowmnn.  West  VlrKlnla;  Robert  II  f'ioncv,  Mlclilgan; 
Charles  A  Kadlng.  Wisconsin;  James  Wolfendrn,  Pennsylvania; 
Victor  S    K    Hou.ston,   Hiiwa  1,    James  WickrrRham.   Ala^ko 

Agriculture;  Gilbert  N  Hiugen.  Iowa;  Fred  S  Purnell.  Indiana; 
John  C.  Ketcham.  Michigan.  Thomas  Hall.  North  Dakota;  Harcourt 
J  Pratt.  New  York;  Augujft  H.  Andresen.  Minnesota.  Charles  Ad- 
klns,  Illinois;  John  D.  Clarke,  New  York;  Clifford  R  Hope,  Kansas; 
Donald  F.  Snow.  Maine;  Vlc-or  8.  K.  Houston.  Hawaii. 

Foreign  Affairs:  Henry  W.  Temple.  Pennsylvania;  Hamilton 
Fish.  Jr..  New  York;  Cyrenus  Cole.  Iowa.  Morton  D.  Hull.  Illinois; 
Joseph  W.  Martin,  jr  .  Mas.sachu»etts;  Charles  A  Eaton.  New  Jer- 
sey; Melvln  J  Maa.**.  Mlnne-ota;  Joe  Crall.  California;  Edmund  F. 
Erk.  Pennsylvania. 

Military  Affairs:  W.  FranK  James.  Michigan;  Harry  C.  Ransley. 
Pennsylvania;  William  R.  Johnson.  Illinois;  Florence  P.  Kalin.  Cali- 
fornia; Thomas  C.  Cochrai.  Pennsylvania;  WUllam  H.  Stafford, 
Wisconsin:  E.  W.  Ooss.  Connecticut;  Charles  A.  Wolverton.  New 
Jersey:  Bvimett  M.  Chipei field,  Illinois;  Victor  8.  K.  Houston, 
Hawaii. 

Naval  Affairs:   Fred  A.  Br:tten.  Illinois; 
sylvanla;  Clark  Burdlck,  RhDde  Island;  A. 
setts:    Roy  O.  Woodruff.  Michigan:    W    E. 
ence  E.  Hancock,  New  York  ;    J.   Russell  Leech,  Pennsylvania;    Wil- 
liam R.  Coyle.  Pennsylvania;   Victor  S    K.  Houston.  Hawaii. 

The  Post  Office  and  Post  Road.'"-:  Archie  D  Sanders.  New  York; 
Samuel  A.  Kendall,  Pennsyl  -ania;  Clyde  Kelly.  Pennsylvania;  Prank 
H.  Foss,  Massachusetts:  David  Hogg,  Indiana;  John  T.  Buckbee, 
Illinois:  I.  H  Doutrlch,  Pennsylvania;  Prank  P.  Bohn.  Michigan; 
Robert  L.  Hogg,  West  Vlrgt:ila;   Victor  S.  K.  Houston,  Hawaii. 

The  Public  Lands;  Don  B.  Colton.  Utah;  Addison  T.  Smith, 
Idaho;  Scott  Leavitt.  Montuna;  Phil  D  Swing.  California;  Samuel 
S.  Arentz,  Nevada;  Harry  L.  Englebright,  California;  Robert  R. 
Butler.  Oregon;  William  R.  Eaton.  Colorado;  W.  I.  Nolan,  Minne- 
aoia;  Victor  S.  K.  Houston.  Hawaiir  James  Wickersham.  Alaska. 

Indian  Affairs:  Scott  Letvltt.  Montana;  Harold  Knutson,  Min- 
nesota: William  Williamson  South  Dakota:  Hubert  H  Peavey,  Wls- 
con.sln;  Oscar  De  Priest.  i;iluois;  Edmund  F.  Cooke,  New  York; 
George  A.  Welsh,  Pennsylvania;  Frederick  C.  Loofbourow,  Utah; 
Fred  C.  Gilchrist,  Iowa;  Jaioes  Wickersham,  Alaaka 


George  P.  Darrow.  Penn- 

Platt  Andrew.  Massachu- 

Evans,   California;    Clar- 


The  Territories:  Brnesft  W.  Gibson,  Vermont;  Albert  Johnson, 
Washington:  Cosslus  C.  Dowell,  Iowa,  Louis  T.  McFadden.  Penn- 
sylvania: Harry  L.  Englebright,  California;  Ed  H.  Campbell,  Iowa; 
Charles  Finley,  Kentucky;  Charles  F.  Curry,  California;  Jesac  P, 
Wolcott,  Michigan;  Victor  8.  K.  Hotiston.  HawaU;  James  Wicker- 
sham, Alaska, 

Insular  Affairs:  Harold  Knutson.  Minnesota;  Carroll  L.  Beedy, 
Maine;  Charles  L.  Underhlll.  Massachuaetu;  Lloyd  Tliurston.  Iowa; 
Thomas  A.  Jenkins,  Ohio;  Frederick  W.  Magrady,  Pennsylvania; 
Jose|>h  L.  Hooper,  Michigan;  Richard  J.  Welch,  Caltrornla;  Oeorgs 
F,  Brumm,  Pennsylvania. 

Mines  and  Mining-  Joe  J  Manlove,  MlMtourt;  Samuel  S  Arenta. 
Nevada;  Harry  L,  Englebright,  California;  Hugh  Ike  Shott,  West 
Virginia;  C.  Murray  Turpin.  Pennsylvania  Charles  Finley,  Ken- 
tucky; Harold  McOugln,  Kansas,  Jamea  Wtokersham,  Alaska, 

Public  Buildings  and  Grounds  J  Will  Taylor.  Ti-nneasp«;  DantsI 
A  HfPd,  New  York;  Gale  K.  Stalkpr,  New  York;  Charles  Brand, 
Ohio,  Clarenoe  J  Mol^od.  Michigan,  Krmlnrick  W  Dalllnapr  Miut- 
ai.i  huapila,  J  Howard  Hwuk,  l'tiu»a>lvania,  Albert  M,  Vestal, 
Iitdiniin,   Grant  K    Mouser,  Jr„  Ohio. 

Rdutalion  Panlsl  A  Used  New  York,  Spn]i<inlii  M  Golder, 
PiiiMaylvaitlu  ('  U  McClllUock.  Ohio,  W  P  |,HiiitM<rtM<iii  Kaiisasi 
JaiMPs  I.  WlilUey  New  York,  Gooimp  A  Wi-laii  h'piiitavlvaiilH,  HulU 
Ihiualil    M     I'aililititP     Mxiop      Uuiplt    A     Murr, 


J      W>'h  ll      CitllfnnHh       WllllxMI     1^      Ko|l|l     fiiWH, 
MltiMPaitia     W     H     l^iMltPllaMh     MPliaaa     ffpi)    A. 

Jsrs^iy     ViMieiti    I'niIi«<«     WyunilMH,    fttlwaiti   i„ 
•  MuiotU    lllltiol«i    O    M    liovelWi 


IP   H    Wtalkrr    New    York; 
J     Wi'li'h,    CttlKontln,    J, 

,li  likltin    (  Ihin     Dntialil    11, 

Npw    York;    Gurrtiui     it, 


l^liiH      Npw     Vtilk, 
WttahlltMtoh 

I -iiini     MU'hurd 
(••iMlHd  (i    MelviM 
Msriliiy,   jr     New 
^lMHi>a    )-'ii|iMsylynMla,    \'u\vi    r 
't  t  ooMaapp 

I'ntpma  Alherl  M  VpsIwI  hifllnitn  Mn»o1o||i»)  f^prkiha  NpW  ,fio  • 
a»V  ^ln^pll(P  J  Mtl.»'oi|  Mli'lililiio  (liMlflMV  (\  «lMot|wlM  MlM< 
iiMMolH  ('  MuiMiy  hopiH  hPiiMxylvntiiN  Kfi'tl  A  MsHlpy.  J*, 
N)  A  itptapv  Vlilol  ('|||I«<I(|>mu  MihhPoolH,  holit'H  t  Hiili  iS'lili' 
avIi'iiiilM     Wllllrtiti   A    ^liWoitft'i     MUilo  anln 

thvnllil  pin»|i.(ia  Jnlin  M  Npladti  Wl'Mniiniii  |ri)*i,til  M  Mfita, 
pplHiaylvHtilN,  Frank  t.  Nowmimm  WphI  ViimImih  I'litii-Hil  ()  nelviit, 
Mllih*<ai>la  Ditvlil  }ti<|iMlha  MlMai<uM  (lai  ttl  li«>  PiIpsI  llllotilai 
r'Milii'la  NPlhPtllim,  Olilii,  W  I  Nnhui  Mlnoiai.ta,  CtHUlea  1), 
MlllaMi    Npw  York 

ppuslons     William   V    Kofi',   lown,   Gul 
lluliprt    II     pPHVpy,    Wlmniisin,    MliliatM 
Hiiward  Hwiek,  Pp|iii«vlMinii,    Thnmua  A 
I'lirtrltlge,    MhIiip,     Waller    {»     Andiewa, 
Wllhniw.  Wiaronsln 

Clalina.  V  H  Guyer,  KniiHaa,  John  C  H<'lm(i<r.  Wls(uinain,  Uohrrt 
II  ntitliT  OrPKon,  Victoi  I'hrintgnu,  Mliiio-aota,  Pulriik  J  Hulll- 
van  ppnnaylvttiiis,  (itMirijp  F  Mnimtn  ppnM»ylvi«nin,  WllUain  A, 
Plttpngi-r    Mlnneaota,   Malcolm  llaldriKP    Nebraska 

War  ('laitns:  Jnmee  (I  ntrotiK,  KatiaaM,  .lanips  H  Slnrlnir,  North 
I}ak(;ta,  Hubert  11  I'navpy.  Wlaconain,  llurokl  KnuUio)),  Miiinpantu; 
J.  Mitchell  Chone  ppiin*)  Ivniilu.  David  Hopkina.  MlacdUil,  Uotx  rt 
L  Baron,  New  York:  Gerald  J  Bolleau.  Wlaccujaln.  pptrr  A, 
CavlcThla.   Now   Jersey, 

District  of  Columbia  Clarence  J  Mcl/eod.  Michigan,  Edward  M, 
Herrs,  Pennsylvania;  Gale  H  Stalker,  New  York,  Frank  L.  Bowman. 
West  Vlnrlnla;  Patrick  J  HulUvnn.  Pennsylvania;  James  L  Whitley, 
New  York;  C  B  MeClintork.  Ohio;  Frrderlrtt  M  Davenport.  New 
York;   Pehr  O.  Holmes.  MsHsachusetts 

Revision  of  the  Laws:  Frank  R.  Reld.  Illinois;  Frederick  W. 
Dalllnger,  Massachusetts;  John  M  Nelson.  Wisconsin;  Charles  A. 
Kadlng,  Wisconsin;  William  R.  Eaton.  Colorado;  Grant  E  Mouser. 
Jr..  Ohio. 

The  Civil  Service:  Frederick  R.  Lehlbach.  New  Jersey;  Addison 
T.  Smith.  Idaho;  Ernest  W.  Gibson.  Vermont;  Joe  J.  Manlove. 
Missouri;  James  H  Sinclair.  North  Dakota;  George  J.  Schneider. 
Wisconsin;  Edith  Nourse  Rogers.  Massachusetts;  Hugh  Ike  Shott, 
West  Virginia;   James  L.  WhiUey.  New  York. 

Election  of  President.  Vice  President  and  Representatives  In 
Congress:  Charles  L.  Giflord.  Massachusetts;  John  L.  Cable.  Ohio; 
W.  I.  Nolan.  Minnesota;  James  A.  Frear,  Wisconsin;  C.  William 
Ramseyer,    Iowa. 

Irrigation  and  Reclamation:  Addison  T.  Smith.  Idaho;  Scott 
Leavitt,  Montana;  Phil  D  Swing.  California;  Samuel  S  Arentz. 
Nevada;  Robert  R.  Butler,  Oregon;  Vincent  Carter,  Wyoming; 
Frederick  C.  Loofbourow,  Utah. 

Immigration  and  Naturalization:  Albert  Johnson,  Washington; 
J.  Will  Taylor,  Tennessee:  Arthur  M.  Free,  California;  Thomas  A. 
Jenkins,  Ohio;  George  J.  Schneider.  Wisconsin:  J.  Mitchell  Chase. 
Pennsylvania;  John  L.  Cable,  Ohio;  Edmund  F.  Cooke,  New  York; 
Charles  D.  Millard,  New  York;  Victor  S.  K.  Houston,  Hawaii. 

Expenditures  In  the  Executive  Departments:  William  WUllam- 
son,  South  Dakota:  Don  B.  Colton.  Utah;  Guy  E.  Campbell.  Penn- 
sylvania; Frederick  W.  Dalllnger.  Massachusetts;  John  C.  Schafer, 
Wisconsin;  Edmund  F.  Cooke.  New  York;  Frederick  M.  Davenport. 
New  York;  Richard  B.  Wiggleeworth,  Massachusetts;  John  B. 
Holllster,  Ohio. 

Rules:  Fred  S.  Purnell,  Indiana;  Earl  C.  Michener,  Michigan; 
Harry  C.  Ranaley,  Pennsylvania;  Joseph  W.  Martin.  Jr..  Massa- 
chusetts. 

Accounts:  Charles  L.  Underhlll,  Massachusetts;  James  Wolfen- 
den,  Pennsylvania;  Hugh  Ike  Shott,  West  Virginia;  Ralph  A.  Horr, 
Washington. 

The  Census:  Lloyd  Thtnston,  Iowa;  W.  P.  Lambertson,  Kansas; 
Grant  E.  Mouser.  jr.,  Ohio;  J.  Roland  Klnzer.  Pennsylvania; 
Biohard    B.    Wigglasworth,    MassachusetU;     Menalciis    lankfwd. 
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Tkrglnia:  wmiam  X.  Hew.  Oblo:  Charlea  P.  Curry.  Camomla. 
O.  B.  Lorett*.  Tennenae. 

Boftds:  Caaatus  C.  Dowell.  Iowa;  Charles  Brand.  Ohio;  Joe  J. 
ICanlOTC,  MlflBOurl:  Don  B.  Colton.  Utah;  John  M.  Nelson.  Wl«- 
oonatn;  Bobcrt  H.  Clancy.  Michigan;  Conrad  O.  Selvig.  Minnesota; 
C.  Murrmy  Turpln.  Pennsylvania;   J    Roland  Klnzer,  Pennsylvania; 

Plood  Control:  Prank  B.  Reld.  IlllnoU;  William  P.  Kopp.  Iowa; 
Phil  D.  Swing.  California;  James  H.  Sinclair.  North  E>akota;  U.  8. 
Ouy«r.  Kanaas;  Robert  P.  Rich.  Pennsylvania;  Seymour  H.  Person, 
lil^ilgan:  John  X.  Weeks,  Vermont;  WUbur  M.  White.  Ohio. 

World  War  Veterans"  Legislation:  Royal  C.  Johnson.  South 
Dakota;  Robert  Luce.  Massachusetts;  Randolph  Perkins.  New 
Jersey:  Bmest  W.  Gibson.  Vermont;  Edith  Nourse  Rogers.  Massa- 
chusetts: Prederlck  R.  Lehlbach.  New  Jersey;  J.  Howard  Swlck. 
Pennsylvania;  J.  Mitchell  Chase.  Pennsylvania;  David  Hopkins. 
MiseourL 

Memorials:  Prank  Crowther.  New  York. 

The  Library:  Robert  Luce.  Massachusetts;  Ruth  Pratt.  New 
Tork. 

PrlnUng:  Bdward  M.  Beers,  Pennsylvania. 

Enrolled  Bills:  Guy  E.  Campbell.  Pennsylvania;  Oscar  De  Priest. 
Illinois;  Harry  A.  Bitep,  Pennsylvania. 

Dlspositioa  or  Useleas  KxecuUve  Papers:  Edward  H.  Wason,  New 
Hampshire. 

Mr.  SNEUL  Mi.  Speaker,  before  the  question  is  put  I  ask 
unanimous  consent  to  drop  the  name  of  the  gentleman  from 
PennsylTUiiA  [Mr.  KinzxrJ  from  the  Committee  on  Claims, 
as  that  is  an  error. 

The  8PBLAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  resolution  was  agreed  to. 

nSCAL  tSLATIOHS  BKTWkXIf  THE  DISTRICT  OF  COLUMBIA  AND  THB 

TTNITEO  STATES 

Mr.  MAPES,  chairman  of  the  Select  Committee  of  the 
House  on  Fiscal  Relations  between  the  restrict  of  Columbia 
and  the  United  States,  submitted  a  report  (Report  No.  1), 
which  was  read,  and.  together  with  the  accompanying 
papers,  referred  to  the  Union  Calendar  and  ordered  printed. 
TAXATioH  or  nfcoms  in  thx  district  or  colttkbia 

Mr.  MAPES,  chairman  of  the  Select  Committee  on  Fiscal 
Relations  Between  the  District  of  Columbia  and  the  United 
States,  submitted  a  bill  (H.  R.  5821)  to  provide  for  the 
taxation  of  incomes  in  the  District  of  Columbia,  to  repeal 
certain  provislcms  of  law  relating  to  the  taxation  of  in- 
tangible personal  itroperty  in  the  District  of  Columbia, 
and  for  other  purposes,  together  with  a  report  (Report  No.  2) 
upon  the  bill,  which  was  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Blr.  STAFFORD.    Mr.  Speaker,  a  parliamentary  inqiiiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  STAFFORD.  Mr.  Speaker,  I  would  like  to  Inqxiire 
Whether  the  bill  which  was  just  submitted  by  the  select 
committee  is  privileged. 

The  SPEAKER.  The  bill  Is  privileged  under  a  resolution 
passed  by  the  last  Congress.  Section  4  of  House  Resolution 
285.  passed  by  the  Seventy -first  Congress,  reads  as  follows: 

The  committee  shall  have  the  right  to  report  to  the  House  at 
any  time  by  a  biU  or  bills,  or  otherwise,  the  results  of  Its  in- 
vestigaUona. 

The  authority  of  this  resolution  was  later  extended  by  the 
act  of  February  23,  1931  (46  Stat.  1377). 

nTATI  TAX  rot  TBI  DISTRICT  Or  COLT7VBXA 

Mr.  FREAR.  Mr.  Speaker,  I  have  been  directed  by  the 
committee  to  report  a  bill  providing  an  estate  tax  for  the 
District  of  Columbia,  and  I  am  accompanying  it  with  a 
report. 

The  SPEAKER.  The  gentleman  from  Wisconsin  presents 
a  bill  and  report,  which  the  Clerk  will  report  by  title. 

The  Clerk  read  as  follows: 

A  biU  to  provide  for  an  estate  tax  for  the  District  of  Columbia. 

The  SPEAKZR.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

gasouni  Am  motor-vxhicle-wkight  tax  in  thi  district  or 

COLUMBIA 

Mr.  MAPES.  Mr.  Speaker.  I  would  like  to  make  the  fur- 
ther announcement  at  this  time  that  later  in  the  day  or 
to-morrow  the  gentleman  from  Tennessee  [Mr.  Davis]  will 
report  from  the  same  committee  a  bill  to  increase  the  gaso- 
line tax  in  the  District  of  Columbia  from  2  cents  to  4  cents. 


and  .another  bill  providing  for  a  motor-vehicle-weight  tax 
in  tlie  District  of  Columbia. 

M^.  DAVIS.  Mr.  Speaker,  in  that  connection  I  wish  to 
ask  linanimous  consent  that  I  have  until  6  o'clock  to-day 
to  file  those  bills,  if  they  are  then  ready— which  I  think  they 
will  be — together  with  the  reports. 

Tl^e  SPEAKER.  The  gentleman  from  Tenne.ssee  asks 
unanimous  consent  that  he  have  the  balance  of  this  legisla- 
tive day  in  which  to  file  with  the  Clerk  two  bills  from  the 
select;  committee  and  that  the  bills  be  printed  and  referred 
to  tie  Committee  of  the  Whole  House  on  the  state  of  the 
Union.    Is  there  objection? 

There  was  no  objection. 

Mt.  MAPES.  Mr.  Speaker,  some  of  the  members  of  the 
com^nittee  would  like  an  opportunity  to  refer  briefly  to  the 
worn  of  the  committee  and  the  report  it  has  just  submitted. 
I  as^  unanimous  consent  that  I  may  be  granted  the  con- 
trol Of  one  hour,  a  part  of  which  I  shall  yield  to  the  gentle- 
man, from  Wisconsin  [Mr.  Fre.\r],  a  part  to  the  gentleman 
fromi  Tennessee  [Mr.  Davis  1,  and  perhaps  a  part  to  some 
othet  members  of  the  committee,  for  the  purpose  of  com- 
meniing  upon  and  calling  attention  to  the  report  which  the 
comitaittee  has  just  filed. 

T>)e  SPEAKER.  The  gentleman  from  Michigan  asks 
unaiiimous  consent  to  address  the  House  for  one  hour,  with 
the  (>rivilege  of  yielding  time  to  certain  Members.  Is  there 
objection? 

Mt.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  this  is  some  of  the  most  impor- 
tant work,  in  my  judgment,  that  has  been  done  in  Congress 
for  10  years.  Why  does  not  the  gentleman  ask  for  two 
hourts'  time,  an  hour  to  be  controlled  by  himself  and  the 
other  hour  to  be  parceled  out. 

Mt.  MAPES.  I  will  state  to  the  gentleman  from  Texas 
that;  the  committee  has  just  submitted  its  report.  The  re- 
port .has  not  yet  been  printed  and  is  therefore  not  available 
to  tlie  membership  of  the  House,  but  the  members  of  the 
comlnittee  thought  they  would  like  this  brief  time  in  which 
to  direct  the  attention  of  the  Members  to  the  report ;  and  if 
the  Members  desire  to  discuss  it  more  fully  at  some  other 
timei,  after  the  report  has  been  printed  and  is  available,  all 
right  and  good;  but  for  the  present  the  members  of  the 
comtnittee  thought  that  one  hour  would  be  sufiQcient. 

Mf.  BLANTON.  Then  the  gentleman  intends  to  ask  for 
adequate  time  for  debate  on  these  bills? 

M|-.  MAPES.  We  hope  to  consider  some  of  the  bills 
to-morrow. 

Tl|e  SPEAKER.  The  Chair  understands  that  it  will  be 
necefesary  to  go  into  the  Committee  of  the  Whole  House  on 
the  ttate  of  the  Union  for  the  consideration  of  these  bills. 
Undtr  that  condition  there  will  be  such  general  debate  as 
the  Committee  may  desire.  Is  there  objection  to  the  request 
of  tte  gentleman  from  Michigan? 

Tl|iere  was  no  objection. 

T%e  SPEAKER.  The  gentleman  from  Michigan  is  recog- 
nized for  one  hour. 

M>-.  MAPES.  Mr.  Speaker,  before  calling  attention  to  the 
repttrt  which  has  just  been  submitted.  I  want  to  express  my 
appreciation  to  the  members  of  this  committee  for  the  work 
they  have  done.  The  committee  consisted  of  the  gentleman 
froii  Wisconsin  [Mr.  Frear],  the  gentleman  from  Illinois 
[Mri  HoLADAY],  the  gentleman  from  Pennsylvania  [Mr. 
Bicts],  the  gentleman  from  Tennessee  [Mr.  Davis  1.  the 
gentleman  from  Mississippi  [Mr.  Collins],  the  gentleman 
froi»  Texas  [Mr.  Patman],  and  myself.  The  gentleman 
fronii  Mississippi  (Mr.  Collins]  and  the  gentleman  from  Illi- 
noiai  [Mr.  Holaday]  were  members  in  the  last  Congress  of 
the  subcommittee  of  the  Committee  on  Appropriations  hav- 
ing In  charge  the  District  appropriation  bill.  The  gentleman 
froii  Pennsylvania  [Mr.  Beers]  and  the  gentleman  from 
TexM  tMr.  Patman)  were  members  of  the  District  legisla- 
tive committee,  so  that  the  members  of  the  committee  had 
somfe  familiarity  with  District  legislation  before  they  were 
app<)inted  to  this  committee. 

It  is  probably  unnecessary  for  me  to  say  that  no  member 
of  tie  conmaittee  sought  this  assignment;  in  fact,  I  think  it 
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safe  to  say  that  every  memlaer  accepted  the  assignment 
with  reluctance.  I  wart  to  say  that  the  members  of  the 
committee  accepted  the  duty  assigned  them,  however,  and 
performed  it  with  the  utmost  care,  faithfulness,  industry, 
and  abihty.  Their  woric  was  perfonned  in  a  spirit  of  the 
utmost  harmony  and  friendliness.  The  committee  submits 
its  report  this  afternoon  for  whatever  it  may  be  worth  to 
the  membership  of  the   House. 

In  this  connection  I  i)erhaps  may  say  now  as  well  as  at 
any  time  that  the  committee,  after  its  organization  and  after 
holding  public  hearings,  retained  Mr.  George  Lord,  of  De- 
troit, Mich.,  a  tax  expert  for  research  work;  and  I  think  it  is 
the  unanimous  opinion  of  the  committee  that  his  services 
have  been  invaluable  to  the  committee.  He  has  been  de- 
voting himself  to  tax  work  exclusively  for  a  period  of  some- 
thing over  20  years,  and  the  committee  could  not  have 
conducted  the  investigation  it  has  without  his  assistance  and 
advice. 

Mr.  Speaker,  under  Xhe  resolution,  it  was  the  duty  of  the 
committee  to  report  back  to  the  House  the  amoimt  that,  in 
its  judgment,  it  thought  fair  and  just  for  the  Federal  Gov- 
ernment to  contribute  toward  the  expenses  of  the  District 
government.     We  are  domg  that  in  this  report. 

It  was  also  made  the  duty  of  the  committee  to  Investigate 
other  sources  of  revenue  within  the  District,  and  the  com- 
mittee was  given  the  right  to  report  its  findings  and  recom- 
mendations by  bill  or  otherwise  as  it  saw  fit.  The  committee 
is  submitting  a  report  of  something  over  60  pages  in  length 
and  four  bills  which  it  will  s^k  to  be  considered  and  passed 
later  on — one  an  income  tax  bill  for  the  District,  one  an 
inheritance  tax  bill,  one  a  bill  increasing  the  tax  on  gasoline 
from  2  to  4  cents  a  gallon,  and  a  motor-vehicle-weight 
tax  bill. 

In  the  judgment  of  the  committee,  these  taxes  are  piaid  by 
most  of  the  people  of  the  United  States,  and  the  committee 
thinks  there  is  no  reason  why  they  should  not  be  paid  by 
the  people  within  the  District  of  Columbia. 

Anyone  who  makes  any  serious  study  of  the  fiscal  relations 
between  the  District  and  the  Federal  Government  will  find 
that  from  time  to  time,  beginnmg  soon  after  the  removal  of 
the  Capital  to  its  present  location,  joint  committees  or  select 
committees  of  one  Irind  or  another  have  been  appointed  to 
investigate  and  to  report  back  their  findings  in  regard  to  the 
general  subject  of  the  relationsliip  of  the  District  of  Colum- 
bia to  the  Federal  Government.  This  committee  considered 
it  unwise  to  rehash  or  to  go  over  the  same  subject  matter 
which  has  been  gone  over  so  many  times,  periodically,  during 
the  last  100  years. 

The  committee  felt  there  was  one  phase  of  the  subject 
matter,  however,  that  had  not  been  thoroughly  and  ex- 
haustively studied,  and  it  set  about  to  make  a  study  of  that 
one  particular  feature. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  MAPES.    I  jneld  to  the  gentleman. 

Mr.  BLANTON.  The  same  power  and  authority  that 
authorizes  the  committee  to  bring  in  these  four  matters  of 
legislation — the  income  tax.  the  inheritance  tax,  the  gas  tax, 
and  the  motor- vehicle  tax.  all  of  which  are  good  and  all  of 
which  I  most  heartily  approve — gives  this  committee  the 
power  and  authority  to  suggest  legislation  carrying  out  the 
main  recommendation  which  they  were  appointed  to  make; 
and  I  was  hopeful  the  committee  would  bring  in  that  recom- 
mendation in  the  form  of  a  bill  and  pass  it  and  get  that 
matter  out  of  the  way,  so  it  will  not  harass  Congress  for 
the  next  20  years.  If  we  leave  it  to  some  other  committee 
and  do  not  clinch  the  nail  now  after  we  drive  it  through, 
my  idea  is  that  we  are  going  to  leave  it  in  indefinite  shape 
for  the  next  10  years,  to  bother  us  and  hamstring  us 

Mr.  MAPES.    I  think  I  understand  the  gentleman's  point. 

Mr.  BLANTON.  And  hold  us  up  again  in  the  last  hours  of 
Congress,  as  we  were  held  up  before  we  adjomned  last 
March. 

Mr.  MAPES.  Mr.  Speaker,  whether  it  would  be  advisable 
for  Congress  to  fix  by  law  a  definite  amotmt  of  annual  con- 
trituition,  I  think  perhaps,  is  open  to  gxiestion;  but  whetlur 
it  is  advisable  to  do  so  or  not  is,  of  course,  a  matter  of 


j  policy.    I  do  not  think  that  the  determination  of  that  (jues- 
!  tion  of  public  jxjlicy  was  submitted  to  this  committee.    I  do 
!  not  think  that  that  was  within  the  province  of  this  com- 
mittee.   I  do  not  think  the  resolution  creating  the  commit- 
tee  either   contemplated   or   authorized    the   committee    to 
j  bring  in  such  a  piece  of  legislation  as  the  gentleman  from 
j  Te.xas  suggests.     The  resolution  reads  that  the  committee 
I  "  is  authorized  "  to  recommend  to  the  House  what  amount, 
!  in  their  judgment,  the  United  States  should  contribute  an- 
nually  toward   the   development   and   maintenance   of    the 
municipality. 

It  has  never  been  considered  by  the  committee  that  it 
was  the  duty  of  the  committee  to  bring  in  a  bill  to  carry  out 
that  particular  feature  of  its  reconmiendation. 

As  I  was  saying,  the  committee  felt  that  there  was  one 
subject  which  had  not  been  thoroughly  discussed  or  invi'sti- 
gated  by  former  committees,  and  this  committee  set  about  to 
make  a  study  of  that  particular  subject,  namely,  what  is 
the  tax  burden  of  the  people  of  the  District  of  Columbiii  as 
compared  with  people  in  comparable  cities,  so-called  cities 
of  about  the  same  size  and  advantages.  It  was  for  the  pur- 
pose of  making  that  study  that  the  committee  secured  the 
assistance  of  Mr.  Lord,  the  tax  expert  to  whom  I  have 
referred. 

Mr.  Lord  got  in  touch  with  the  municipal  officers,  the  real- 
estate  boards,  the  chamt)ers  of  commerce,  and  others  fa- 
miliar with  valuations  in  the  respective  cities  of  the  country 
comparable  in  size,  and  worked  out  and  adjusted  the  rates 
for  the  people  in  the  District  of  Columbia  as  compared  with 
the  other  22  cities  with  which  comparison  was  made. 

With  the  report  filed  by  the  committee,  the  committee  is 
filing  this  table,  along  with  other  tables,  as  an  annex  or 
appendix  to  its  report.  These  tables,  the  committee  feels,  are 
almost  invaluable. 

In  this  adjusted  tax-rate  table  the  committee  finds  that 
the  tax  per  thousand  in  the  District  of  Columbia  is  $15.30. 
The  lowest  rate  outside  of  the  District  is  in  Kairms  City, 
where  it  is  $17.58.  The  rate  varies  from  that  up  to  the 
rate  in  the  city  of  Louisville,  where  it  is  over  $30 — $30.80  to 
be  exact — or  twice  as  high  as  it  is  in  the  District  of  Co- 
lumbia. 

Mr.  DYER.  Will  it  interfere  with  the  gentleman  if  I  ask 
him  a  question? 

Mr.  MAPES.     Not  at  alL 

Mr,  DYER.  How  much  additional  tax  on  the  people, 
under  the  recommendation  of  the  committee,  as  to  the 
Federal  contribution,  would  it  require  in  raising  the  taxes 
in  the  District  of  Columbia  to  meet  the  full  expenses  of 
the  District  gxDvemment? 

Mr.  MAPES.     I  intend  to  get  to  that  a  Uttle  later. 

Mr.  DYER.     Very  well. 

Mr.  CANNON.  In  the  event  that  the  House  should  not 
pass  the  four  bills  to  which  the  gentleman  refers,  what 
would  lae  the  alternative? 

Mr.  MAPES.  The  alternative  would  be  an  increase  in 
the  general  property  tax  in  the  District. 

Mr.  CANNON.     And,  approximately,  what  rate? 

Mr.  MAPES.  I  think  20  cents  a  hundred  would  take  care 
of  it. 

Congress  in  the  fixing  of  the  tax  rate  for  the  District  of 
Columbia,  or  in  passing  the  annual  appropriation  bill  for 
the  District  must  act  in  a  dual  capacity.  It  must  represent 
the  District,  and  it  must  represent  the  people  of  the  United 
States  outside  of  the  District,  and.  of  coarse,  wants  to  be 
fair  to  both.  It  has  the  dual  obligation  to  perform  as  tt 
passes  the  annual  IXstrict  appropriation  biU.  ITie  com- 
mittee, as  the  report  indicates,  finds  that  the  people  of  the 
country  are  taUoorine  under  a  very  heavy  tax  bixrden;  in 
many  cases  it  is  heavier  than  the  taxpayer  can  bear. 

Th/t  amount  at  property  sold  for  delinquent  taxes  in  the 
last  few  years  the  country  over  is  something  appalling. 
The  committee  says  in  its  report  that  it  does  not  want  to 
make  a  recommendation  that  will  result  in  making  the  tax 
burden  in  the  District  of  Columbia  to  rest  as  heavily  upon 
the  people  of  the  District  as  it  rests  upon  the  people  out- 
side of  the  District,  because  the  committee  is  impressed 
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with  the  fact  that  the  tax  burden  on  the  people  outside  the 
District  generally  is  too  high. 

At  the  same  time,  it  is  difficult  to  argue  that  the  people 
outside,  with  this  heavy  burden,  should  contribute  to  the 
expenses  of  the  District  government  as  long  as  the  people  of 
the  District  do  not  pay  as  large  a  tax  as  the  average  paid 
In  comparable  cities. 

The  report  goes  at  length  into  the  discussion  of  this  sub- 
ject of  what  is  the  proper  nile  to  follow  in  order  to  deter- 
mine how  much  the  people  of  the  District  should  pay  toward 
the  expenses  of  the  District  government.  There  was  very 
little  disagreement  among  the  witnesses  that  appeared  be- 
fore the  committee,  if  there  was  any— I  do  not  recall  any 
disagreement  on  the  part  of  witnesses  who  reside  in  the 
District  of  Columbia  as  to  the  proper  rule  to  follow. 

As  I  have  said,  several  committees  have  investigated  the 
subject  and  have  expressed  their  opinion  as  to  the  rule  that 
should  be  followed.  Most  of  them  frankly  say  that  they 
think  that  the  people  in  the  District  should  be  required  to 
pay  in  taxes  about  the  same  as  the  people  have  to  pay  who 
bve  in  comparable  cities:  that  is,  cities  of  practically  the 
same  size  and  advantages.  Some  of  the  witnesses  from  the 
District,  however,  were  tenacious  in  their  contention  that 
they  are  already  doing  that.  The  committee  adopted  that 
rule  and  have  tried  to  find  out  what  people  in  other  com- 
parable cities  pay. 

One  of  the  duties  of  the  joint  committee  of  1915  was  to 
prepare  and  submit  a  sUtement  of  the  proper  proportions 
of  the  expenses  of  the  government  of  the  District  of  Colimi- 
bla,  or  any  branch  thereof,  which  shall  be  borne  by  said 
District  and  the  United  States,  respectively.  It  will  be  seen 
that  that  committee  had  practically  the  same  question  to 
determine,  as  far  as  laying  down  the  rule  is  concerned,  as 
was  submitted  to  this  committee.  The  joint  committee  in 
1915  said: 

We  And  after  a  most  careful  consideration  of  all  the  evidence 
and  circumstances  as  shown  to  exist  at  this  time  that  there  Is 
no  reason  for  anv  arbitrary  rule  of  proportionate  contribution  of 
expenses  by  the  District  of  Columbia,  by  the  residents  thereof, 
and  by  the  people  of  the  United  States  who  reside  outside  of  the 
District;  that  the  correct  rule  should  be  that  the  responsibility  In 
taxation  of  the  residents  of  the  District  of  Columbia  be  as  fixed 
and  certain  as  the  responsibility  of  residents  of  other  American 
cities  comparable  with  the  city  of  Washington;  that  with  the  pay- 
ment of  such  taxes,  as  may  be  equitable  and  properly  assessed 
•gainst  privately  owned  taxable  property,  the  financial  responsl- 
bUlty  of  the  residents  of  the  District  of  Columbia  should  be 
concluded. 

And  the  joint  committee  of  1922.  of  which  the  gentleman 
from  Colorado  fMr.  Hardy]  and  the  gentleman  from  Geor- 
gia [Mr.  Wright]  were  members,  considered  this  fiscal  rela- 
tions question  in  some  of  its  aspects,  and  made  a  report  in 
which  it  said  some  of  the  members  of  the  committee  believed 
that  the  United  States  has  for  a  long  time,  and  is  now, 
contributing  more  than  its  just  proportion  of  the  admin- 
istration of  the  District  of  Columbia  and  the  upkeep  of  the 
District. 

Mr.  BOWMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr  MAPES.     Yes. 

Mr.  BOWMAN.  I  understand  the  report  fixes  the  amount 
due  the  District  of  Colimibia  from  the  Federal  Government 
at  $6,500,000.    Is  that  correct? 

Mr.  MAPES.  The  report  says  that  in  the  judgment  of 
the  committee  the  Federal  contribution  annually  should  not 
exceed  $6,500,000. 

Mr.  BOWMAN.  Can  the  gentleman  inform  the  House 
how  the  committee  arrived  at  that  conclusion? 

Mr.  MAPES.  Yes;  I  shall  be  glad  to.  and  I  shall  come 
to  that  In  a  moment. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    Yes. 

Mr.  COX.  In  the  action  of  the  committee  in  making 
recommendations  to  increase  the  tax  burden  of  the  people 
of  the  District  of  Columbia  had  the  committee  In  mind  the 
raising  of  larger  funds  from  the  District  In  order  to  meet 
increased  District  expenditures,  or  was  It  for  the  purpose  of 
lowering  the  Federal  contribution? 


Ml".  MAPES.  The  committee  took  all  of  those  questions 
Into !  consideration. 

Mr.  COX.  Then  what  partioilar  purpose,  in  the  recom- 
mendations of  the  committee,  did  the  committee  desire  to 
servt — making  possible  an  increase  in  District  expenditures 
or  tfte  lowering  of  the  Federal  contributions? 

Mt.  MAPES.  I  do  not  know  that  I  clearly  understand 
the  gentleman's  question. 

Mr.  COX.  In  the  committee's  recommendation  in  the 
intefest  of  equalizing  the  tax  burdens  of  the  people  of  the 
District  with  the  tax  burdens  of  the  people  outside  of  the 
District  they  have  recommended  a  raise  in  taxes  for  the 
people  of  the  District,  which,  of  course,  will  necessarily 
meah  an  increase  in  the  tax  revenues.  Did  the  gentleman's 
committee  desire  to  increase  the  revenue  in  order  to  enable 
larger  District  expenditures  or  did  the  committee  desire  to 
increase  the  revenue,  as  the  gentleman  has  said,  in  the 
intefest  of  equalizing  the  tax  burden  of  the  people  of  the 
District  with  the  other  people  of  the -country  in  order  to 
accommodate  the  desire,  if  not  the  demand,  for  a  lowering 
of  the  Federal  contribution? 

Mr.  MAPES.  In  foUowing  the  rule  which  I  have  already 
referred  to,  that  the  tax  burden  in  the  District  ought  to 
be  somewhat  comparable  to  the  tax  burden  in  other  cities 
of  the  same  size  and  advantages,  the  committee  felt  that 
inastnuch  as  these  taxes,  which  will  be  required  if  the  bills 
whiah  the  committee  has  recommended  are  enacted,  are 
paidi  by  the  people  in  these  comparable  cities,  that  on  any 
comparative  basis  the  people  of  the  District  ought  to  pay 
thert.  and  after  they  were  paid  and  after  the  people  pay 
other  taxes  somewhat  comparable  to  what  people  in  other 
citiee  pay,  then  the  Government  should  contribute  what- 
ever is  necessary  and  proper  to  maintain  the  District 
government. 

Mi-.  COX.  The  gentleman's  committee  has  not  recom- 
mended a  tax  levy  on  the  people  of  the  District  which 
comes  up  to  an  average  of  the  burden  levied  in  the  cities 
of  this  country,  has  it?  They  are  still  below  the  average  of 
all  the  comparable  cities  of  the  country  which  the  study 
conducted  by  the  committee  took  into  consideration. 

Mir.  MAPES.  As  the  report  says,  it  was  not  the  province 
of  the  committee  to  fix  a  rate  on  general  property.  The  rate 
is  fixed  more  or  less  automatically  after  the  Federal  contri- 
bution is  fixed.  The  rate  is  whatever  is  necessary  over  and 
abote  $1.70  per  $100  to  raise  the  budget;  but  answering  the 
sub^ance  of  the  gentleman's  question,  the  committee  has 
not  In  its  report  made  a  recommendation  which  in  the  judg- 
memt  of  the  committee  will  bring  the  tax  rate  of  the  people 
of  the  District  up  to  the  average  of  what  it  is  In  comparable 
citiep. 

Mir.  GLOVER.     Mr.  Speaker,  will  the  gentleman  yield? 

M!r.  MAPES.     Yes. 

Mr.  GLOVER.  As  I  understand  the  recommendation  of 
the  committee  it  reduces  the  amount  about  two  and  a  half 
or  three  milhon  dollars  below  what  it  was  in  the  last  appro- 
pri^ion. 

Mr.  MAPES.     I  shall  come  to  that  in  a  moment, 

Mr.  GLOVER.  Did  the  committee  take  into  consideration 
In  aprriving  at  this  figure  the  fact  that  much  of  the  projjerty 
thai  has  heretofore  borne  a  revenue  to  the  city  had  been 
taken  over  by  the  Government  for  Government  buildings, 
andl  that  that  would  reduce  the  revenues  somewhat  or  at 
leaslt  to  the  amount  of  the  tax  that  was  paid  on  that 
pro|)erty? 

Mr.  MAPES.  The  committee  did  not  reach  the  conclusion 
whith  the  gentleman's  question  implies.  The  city  assessor 
say$  that  the  values  of  privately  owned  property  increased 
mofle  than  enough  to  make  up  the  difference  due  to  the  loss 
of  property  which  the  Government  takes  over. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  a  question 
there? 

Mr.  MAPES.  I  want  to  finish  my  statement.  I  yield  for 
a  question. 

Mr.  BLANTON.  Is  it  not  a  fact  that  if  the  gentleman's 
recommendations  are  all  approved  by  Congress,  the  people 
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of  the  District  of  Columbia  yet  will  pay  only  $1.70  on  the 
hundred  ? 

Mr.  MAPES.  That  is  true- 
Now.  I  should  like  to  make  a  general  statement,  perhaps 
repeating  something  I  have  already  said.  It  is  the  judgment 
of  the  majority  of  the  committee  that  the  general  property 
tax,  the  country  over,  is  too  high  and  too  burdensome,  and 
one  of  the  purposes  of  the  committee  m  reporting  the  biUs 
which  it  has  reported  is  to  relieve  ttie  general  property  tax 
by  the  income  tax.  the  inheritance  tax,  and  the  other  taxes 
mentioned,  in  so  ^ar  as  they  will  reheve  them  in  the  District 
of  Columbia.     [Applause.] 

Mr.  COX.  Will  the  gentleman  yield  for  a  further  ques- 
tion? 

Mr.  MAPES.     K  it  is  brief. 

Mr.  COX.  The  gentleman  makes  the  observation  that  the 
tax  burden  of  the  people  generally  throughout  the  country 
is  entirely  too  high.  Is  the  gentleman  not  willing  to  con- 
cede that  the  conditions  in  the  country  are  such  that  it  is 
Impossible  for  the  States  and  other  communities  to  lower 
the  tax  burden  at  this  time,  and  that  therefore,  if  there  is  to 
be  anything  of  an  equalization  of  the  burdens,  the  recom- 
mendation of  the  committee  ought  to  go  to  the  extent  of 
recommending  a  con.siderably  higher  levy  on  the  people  of 
the  District,  the  gentleman  recognizmg,  of  course,  that  in 
this  regard  Congress  has  no  control  over  the  rest  of  the 
country? 

Mr.  MAPES.  I  prefer  the  gentleman  would  not  make  a 
speech.  The  committee  desires  to  confine  itself  to  the  Dis- 
trict of  Columbia  and  not  to  assume  the  responsibility  of 
lowering  taxes  in  the  States  and  in  other  communities.  It 
has  enough  work  to  do  if  it  confines  itself  to  the  District 
of  Columbia. 

I  should  say,  perhaps,  that  the  report  of  the  committee 
is  signed  by  six  of  the  seven  members  of  the  committee, 
and  that  the  gentleman  from  Wisconsin  IMr.  Frear]  sub- 
mits additional  views.  My  understanding  of  the  position  of 
the  gentleman  from  Wiscon-sin,  briefly,  is  that  he  agrees 
with  the  committee  in  its  findings  of  facts,  but  he  would 
go  farther  than  the  committee  has  gone  in  its  conclusions; 
he  would  go  to  the  extent  of  requiring  the  jxiople  in  the 
District  to  pay  a  general  property  tax  equivalent  to  the 
average  tax,  at  least  of  that  in  comparable  cities,  before 
askm?  the  Federal  Government  to  contribute  anything. 
The  majority  of  the  committee,  because  of  the  peculiar  set-up 
which  makes  the  Congress  the  absolute  authority  over  the 
District,  as  the  committee  report  says,  if  it  is  going  to  err, 
prefers  to  make  the  error  on  the  side  of  Uberality;  and  in 
view  of  the  further  fact  that  it  considers  that  the  average 
general  property  tax  the  country  over  is  too  high  and  too 
burdensome,  and  in  many  cases  prohibitive,  it  hesitates  to 
make  a  recommendation,  the  effect  of  which  will  be  to  bring 
the  general  property  tax  in  the  District  of  Coliunbia  up  to 
the  average  even  of  the  general  projjerty  tax  in  the  com- 
parable cities. 

Mr.  COX.    May  I  make  one  further  observation? 

Mr.  MAPES.  I  can  not  yield  fm-ther.  Permit  me  to  say 
that,  in  addition  to  the  four  bills  which  the  committee  has 
reported,  the  committee  recommends  a  change  in  the  law 
relating  to  the  taxation  of  the  property  of  steam  railroads 
in  the  District.  In  investigating  this  subject  the  committee 
found  that  about  one-half  of  the  property  of  the  steam  rail- 
roads in  the  District  of  Columbia  is  exempt  from  taxation, 
according  to  the  District  assessor.  The  law  says  that  the 
viaducts,  tunnels,  retaining  walls,  and  some  other  things 
relating  to  steam  raiiroad  property  are  exempt  entirely  from 
taxation.  The  committee  recommends  that  this  subject  be 
looked  into  by  the  legislative  Committee  on  the  District  of 
Columbia  and  that  that  law  be  changed.  It  also  recom- 
mends a  change  in  the  tax  law  with  reference  to  taxing 
public  utilities  within  the  District;  and  if  those  changes  are 
made,  in  addition  to  the  four  bills  reported  by  the  commit- 
tee, material  increases  In  the  revenues  wiU  be  provided. 

The  four  bills  which  the  committee  has  reconmiended  the 
committee  thinks  are  just  and  equitable  and  should  be 
passed  for  the  purpose  of  relieving  the  general  property  tax 


to  that  extent,  and  there  can  be  no  argument  against  them 
certainly  when  considered  from  the  standpoint  of  compara- 
tive tax  burdens.  If  those  bills  are  passed,  the  committee 
estimates  that  the  revenues  of  the  District  of  Columbia  will 
be  increased  a  trifle  over  $4,000,000  per  year. 

Some  one  has  asked  "  What  will  happen  if  these  bills  are 
not  passed."  In  the  District  budget  submitted  to  Congress 
during  the  last  few  days  the  estimates  provide  for  a  nearly 
balanced  budget  on  the  basis  of  the  annual  contribution 
from  the  Federal  Government  of  nine  and  one -half  million 
dollars.  The  committee  says  that  if  these  four  bills  are 
passed,  so  far  as  the  next  fiscal  year  is  concerned,  the  annual 
contribution  of  Congress  could  be  reduced  to  $5,500,000.  but 
it  feels  that  on  account  of  the  economic  conditions  the  Dis- 
trict Commissioners  and  others  have  perhaps  reduced  their 
estimates  and  their  requests  to  a  lower  figure  than  it  would 
be  safe  for  Congress  to  depend  upon  as  a  permanent  policy, 
and  it  Ls  therefore  recommended  that  the  annual  appropria- 
tion of  Congress  be  not  to  exceed  $6,500,000.  The  commit- 
tee thinks  that  that  amount,  together  with  the  constantly 
increasing  valuations  of  privately  owned  property  within 
the  District,  together  with  these  bills  which  the  committee 
has  reported  and  other  legislation  which  the  committee 
thinks  should  be  passed,  will  take  care  of  the  reasonable 
increases  in  the  cost  of  the  District  government  for  years 
to  come,  and  that  the  margin  between  the  present  rate  of 
taxation  in  the  District  on  general  property  of  $17  per 
thousand  and  the  average  rate  of  the  comparable  cities  will 
more  than  take  care  of  any  emergency  or  any  unusual  ex- 
pansion of  the  activities  of  the  Government  in  the  District. 
The  report  would  place  the  burden  of  this  additional  in- 
crease upon  the  people  of  the  District  of  Columbia  them- 
selves, where  the  committee  thinks  it  belongs. 

The  committee  says  frankly  that  if  the  bills  reported  by  It 
are  not  passed,  requiring  the  people  of  the  District  to  pay 
taxes  that  people  in  other  cities  are  required  to  pay,  then  in 
its  judgment  the  general  property  tax  should  be  increased 
to  take  care  of  whatever  is  necessary  to  run  the  government 
in  the  District  over  and  above  the  annual  contribution  of 
the  Federal  Government  of  $6,500,000. 

Mr.  Speaker,  I  have  taken  more  time  than  I  expected. 
I  now  yield  10  minutes  to  the  gentleman  from  Tennessee 
[Mr.  Davis]. 

Mr.  DAVIS.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  the  chairman  of  the  committee  has  pretty  well 
covered  the  report.  As  suggested  by  him.  I  am  sure  that  no 
member  of  this  committee  desired  this  assignment.  I  know 
I  sought  to  be  reheved.  but  it  was  insisted  by  those  in  au- 
thority that  it  was  an  important  matter  which  some  of  us 
should  investigate.  The  members  of  the  committee.  I  am 
sure,  have  all  contributed  their  very  best  efforts.  We  have 
labored  long,  dihgently,  and  conscientiously  In  an  effort  to 
arrive  at  proper  conclusions  with  respect  to  this  trouble- 
some question  and  have  made  a  report  and  recommenda- 
tions which  we  think  are  In  keeping  with  the  facts  and  the 
justice  of  the  case. 

The  question  of  the  fiscal  relations  between  the  Federal 
Government  and  the  District  of  Columbia,  and  the  relative 
proportions  which  each  should  F>ay.  has  always  been  a  con- 
troversial question,  as  you  older  Members  are  fully  aware. 

Mr.  BOWMAN.    WUl  the  gentleman  yield? 

Mr.  DAVIS.     Yes. 

Mr.  BOWMAN.  Will  the  report  of  this  committee  end 
that  controversy? 

Mr.  DAVIS.  I  will  state  to  the  gentleman  from  West 
Virginia  that  we  can  not  speak  as  to  that.  We  can  make  no 
prediction,  but  we  certainly  hope  that  It  may  have  that 
effect. 

Mr.  BOWMAN.    Will  the  gentleman  yield  further? 

Mr.  DAVIS.    Yes. 

Mr.  BOWMAN.  The  gentleman  wiU  recall  that  when  this 
special  committee  was  appointed  it  was  appointed  because 
of  the  controversy  over  the  fiscal  relations  between  the  Fed- 
eral Government  and  the  District  of  Columbia.  Your  com- 
mittee brings  In  recommendations  for  new  legislation  which 
are  probably  all  right,  but  It  only  makes  a  recozzunendatlon 
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AS  to  the  amount  that  must  be  paid  or  should  be  paid  by 
the  Federal  Government  to  the  District  of  Columbia.  Does 
not  the  gentleman  believe  it  should  have  brought  in  legisla- 
tion which  would  fix  definitely  the  fiscal  relations  between 
the  Federal  Government  and  the  District  of  Columbia?  As 
Jt  Is  now.  we  shall  continue  to  have  this  controversy  in  every 
session  of  Congress. 

Mr.  DAVIS.  Well.  I  will  state  to  the  gentleman  that  the 
committee  thinks  that  it  has  acted  in  accordance  with  the 
instructions  given  it  in  the  resolution  which  created  the 
committee,  and  we  have  made  our  recommendation  as  to 
the  amount  which  we  thirJt  is  a  fair  contribution  as  long 
as  the  fundamental  conditions  remain  as  they  are  now.  We 
have  recommended,  and  either  have  or  will  introduce,  sev- 
eral bills  in  accordance  with  the  instructions  in  the  first 
section  of  the  resolution,  providing  for  additional  revenue 
to  be  raised  in  the  District  of  Columbia. 

Of  course  the  purpose  of  the  creation  of  this  committee 
was  to  endeavor  to  settle  this  question,  at  least  for  a  time. 
We  believe  that  if  the  membership  of  the  House  will  care- 
fully read  this  report  and  all  of  the  data  that  are  filed  with 
the  report  and  tlien  will  hear  the  debate  upon  the  respective 
bills  as  they  are  taken  up  for  action,  they  will  reach  the 
same  conclusions,  generally  speaking,  as  this  committee  has 
reached. 

Mr.  BOWMAN.    Will  the  gentleman  yield  further? 

Mr.  DAVTS.     I  will  yield  once  more.     My  time  is  limited. 

Mr.  BOWMAN.  I  want  the  gentleman  to  understand  that 
I  am  not  criticizing  the  committee  nor  its  report,  but  I  am 
criticizing  the  committee  because  it  has  not  attempted  to 
establish  a  definite  jjolicy  for  fixing  the  fiscal  relations. 

Mr.  DAVIS.  Well,  the  committee  thinks  it  has.  It  has 
made  these  definite  recommendations.  Whether  the  Con- 
gress will  accept  them  or  not.  of  course,  we  can  not  now 
tell.  That  is  a  matter  to  be  determined.  I  think  the  report 
and  recommendations  are  as  specific  as  are  the  directions  to 
the  committee. 

Now,  as  I  was  stating,  this  has  always  been  a  controversial 
subject.  There  has  never  been  any  uniformity  or  consist- 
ency and,  perhaps  during  the  greater  part  of  the  time,  no 
lo^c  determining  the  relative  proportion  of  the  payments 
to  the  expenses  of  the  District  of  Columbia.  For  many. 
many  years  the  Federal  Government  contributed  50  per  cent 
to  the  expenses  of  the  District  of  Columbia;  then  for  a  num- 
ber of  years  It  contributed  40  per  cent:  then  for  a  number 
of  ye«rs  It  contributed  a  lump  sum  of  $9,000,000  per  annum. 
and  during  the  present  fiscal  year  we  have  appropriated 
|9JMO,000.  All  of  those  sums  were  perhaps  arbitrarily  ar- 
rived at  and.  of  course,  axxy  sum  that  may  be  fixed  Is 
perhapi  more  or  leas  arbitrary.  But  this  committee  has 
thorouthly  Inyestlgated  the  subject  from  every  angle.  We 
have  undertaken  to  arrive  at  a  proper  basis  by  comparison 
with  the  tax  burdens  of  22  comparable  cities;  and  we  have 
taken  into  consideration  other  features,  in  fact,  every  fea- 
ture which  we  thought  should  be  taken  into  consideration. 

The  committee  reached  a  unanimous  agreement  except 
that  the  gentleman  from  Wisconsin  has  filed  some  addi- 
tional views,  and.  of  course,  he  will  state  his  position  on  the 
floor.  Briefly,  he  takes  the  position— which  has  already 
been  argued  to  a  certain  extent  in  the  debate — that  we 
should  raise  the  real  property  tax  of  the  District  of  Colum- 
bia comparable  to  that  of  other  cities  of  like  jurisdiction. 
However,  a  majority  of  the  members  of  this  committee  feel 
that,  as  stated  by  the  chairman  of  the  committee,  taxes 
have  mounted  and  mounted  throughout  the  country  until 
they  have  become  burdensome  evenrwhere;  that  there 
■hould  be  retrenchment  and  doubtless  will  be  retrenchment 
throughout  the  country,  and  that  we,  as  the  legislative 
giiardians  of  the  District  of  Columbia,  should  set  an  ex- 
ample of  retrenchment  and  economy  along  that  line  rather 
than  to  follow  in  the  wake  of  increases  in  taxation  and  the 
extravagance  in  government  with  which  the  whole  country, 
perhaps,  has  been  afflicted  in  large  measure  far  the  past 
many  years. 

It  is  a  matter  of  pride  to  the  members  of  this  committee, 
and  I  ivesmne  to  evory  Monber  of  the  House,  that  this  is  the 


only  city  of  comparable  size — and.  so  far  as  I  know,  the 
only  city  of  any  size  in  this  country — which  does  not  have 
a  b<)nded  indebtedness.  As  the  burden  and  responsibility 
rests  upon  Congress  to  provide  for  the  goverrmient  of  the 
District  of  Columbia,  we  think  that  this  city  should  not 
only  be  made  the  most  beautiful  and  most  attractive  city 
in  the  world  as  our  National  Capital  but  in  so  far  as  we 
may  that  we  should  make  it  a  model  city  in  government  and 
in  taxation. 

[Here  the  gavel  fell.] 

MJ-.  MAPES.  Mr.  Speaker.  I  yield  the  gentleman  five 
additional  minutes. 

Mt.  DAVIS.  As  we  state  in  our  report,  if  we  have  erred, 
we  have  perhaps  erred  on  the  side  of  liberality,  if  we  take 
into  consideration  the  present  tax  structure  in  other  cities  of 
comtjarable  size;  but  I  think  it  has  always  been  the  disposi- 
tion of  Congress  to  be  generous  toward  the  District  of  Co- 
lumbia because  of  the  very  great  and  vital  interest  the  Gov- 
ernment and  the  people  of  the  United  States  have  in  our 
National  Capital:  and  this  fact  has  been  manifest  during  all 
the  bast  by  the  fact  that  the  Government  first  contributed 
half' of  the  expenses  and  then  40  per  cent,  and  at  least  in 
modfem  times  has  never  contributed  as  small  an  amount  as 
we  are  now  recommending. 

Mr.  KERR.     Will  the  gentleman  sneld? 

Mr.  DAVIS.     I  yield. 

Mr.  KERR.  What  is  the  value  of  the  Government  prop- 
erty in  the  city  of  Washington  which  is  nontaxable? 

Mr.  DA\^S.  Some  of  the  witnesses  who  appeared  before 
our  Committee  stated  their  estimate  of  that:  in  fact.  I  think 
the  City  tax  assessor  fixed  a  value  of  $320  000  000  of  Govern- 
ment property  in  the  District  of  Columbia,  and  in  that  re- 
spect it  is  insisted  by  at  least  .some  of  the  citizens  of  the 
District  of  Columbia  that  we  .should  pay  a  tax  or  make  a 
contribution  by  reason  of  the  lar^e  investment  here  in  Fed- 
eral property.  But  our  reply  to  this  is  that  this  property  is 
no  burden  to  the  District  of  Columbia.  It,  together  with  the 
Federal  activities,  constitutes  the  chief  and  almost  the  sole 
asset  of  this  city,  and  because  of  these  buildings  and  becau.se 
of  the  Federal  activities  there  is  constantly  a  large  flow  of 
visitjors  to  the  National  Capital  who  spend  their  money  here, 
not  to  speak  of  the  very  large  population  of  Government  em- 
ploytees  who  are  here  all  the  time  and  spend  their  money  in 
the  City  of  Wa.shington. 

I4r.  COX.  Will  the  gentleman  permit  an  interruption  at 
that!  point? 

Mir.  DAVIS.    Yes. 

ACr.  COX.  I  have  always  been  trying  to  find  Justification 
for  imposing  the  burden  upon  all  the  people  of  the  country 
of  contributing  to  the  support  of  the  District  of  Columbia. 
Thei  gentleman,  I  am  sure,  Is  prepared  to  give  the  com- 
mittee's reason  for  recommending  a  continuation  of  that 
state  of  affairs. 

Mr.  DAVIS.  I  will  state  to  the  gentleman  from  Georgia 
we  thought  that  the  Federal  Government.  In  theory,  should 
contribute  the  difference,  if  any.  between  the  expenses  of 
the  District  of  Columbia  as  fixed  by  Congress,  that  is  the 
appropriations,  and  the  amount  of  taxes  that  would  be 
raised  in  the  District  of  Columbia  when  they  were  taxed  a 
reasonable  amount  and  one  comparable  with  the  amount  in 
oth^r  comparable  cities.  If  we  should  now  raise  the  present 
tax  on  property  in  the  District  of  Columbia  to  the  average 
of  dther  comparable  cities,  this  would  make  it  unnecessary. 
acceding  to  present  appropriations,  for  the  Federal  Govern- 
meiit  to  contribute  anything. 

Vfe  have  undertaken  to  make  a  report  that  wiU  be  valuable 
anci  will  be  a  gvUde  to  the  Congress  not  merely  for  the 
contlng  fiscal  year,  but  for  a  number  of  years  to  come. 

Ttiere  is  one  further  feature  in  this  connection 

[|Jere  the  gavel  fell.] 

Mr.  MAPES.    I  yield  the  gentleman  one  additional  minute. 

Mr.  DAVIS.  There  Is  one  other  feature  that  the  com- 
mittee took  into  consideration,  necessarily,  which  has  not 
beet  mentioned  so  far  as  I  have  heard,  and  that  is  that  in 
timte  past  there  was  quite  an  accumulation  of  District  of 
Coltmibia  surplus  funds  and  we  have  been  graduaUy  en- 
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croaching  upon  those  funds  from  year  to  year  until  they  are 
now  practically  exhausted,  and  we  will  not  have  that  source 
hereafter  to  draw  upon. 

Mr.  COX.  When  the  gentleman  permitted  an  interrup- 
tion I  really  intended  asking  the  gentleman  this  question: 
The  gentleman  speaks  of  his  committee  setting  an  example 
to  the  country.  Since  the  gentleman's  committee  interpreted 
the  charge  given  it  by  the  Congress  in  the  setting  up  of  the 
committee  as  imposing  the  obligation  to  study  and  recom- 
mend legislation  looking  toward  equalizing  the  tax  burden 
as  between  the  people  of  the  District  and  the  people  of  the 
outlying  country,  and  since  the  gentleman  recognizes  that 
the  conditions  that  are  now  existing  in  the  States  and  in 
other  divisions  of  Government  are  such  as  can  not  be 
reached  by  any  action  that  Congress  can  take,  does  not 
the  gentleman  agree  that  maybe  the  committee  would  have 
been  better  serving  the  charge  given  it  by  the  Congress  if 
it  had  recommended  a  tax  burden  on  the  people  of  the  Dis- 
trict that  more  nearly  equalized  that  burden  with  the  biu:- 
den  of  the  people  of  the  coimtry? 

Mr.  DAVIS.  It  is  a  matter  of  opinion  as  to  whether  the 
committee  should  have  recommended  and  reported  a  bill 
increasing  the  tax  rate  on  real  property  in  the  District  of 
Columbia.  We  have  fully  reported  the  facts,  and  any  Mem- 
ber of  Congress  who  desires  to  do  so  is  at  full  hberty  to 
introduce  such  a  bill.  The  real-property  tax  is  being  abol- 
ished or  substantially  reduced  in  many  jurisdictions,  and 
other  forms  of  taxation  are  taking  the  place  thereof.  We 
submit  that  if  the  recommendation  of  this  committee  shall 
be  adopted  and  the  bills  for  raising  additional  revenue  in 
the  District  of  Columbia  which  we  have  introduced  and  will 
introduce  shall  be  ena(  ted  into  law,  it  would  result  in  very 
substantially  reducing  the  contribution  by  the  Federal  Gov- 
ernment. The  present  annual  appropriations  for  the  Dis- 
trict of  Columbia  are  approximately  $45,000,000.  If  the 
bills  which  we  recommend  should  be  enacted  into  law,  it 
would  not  be  nece.s.sary  for  the  United  States  to  pay  over 
$6,500,000  of  this  sum.  We  recommend  that  the  Federal 
appropriation  not  exceed  this  amount.  That  is  certainly  a 
very  considerable  savi:i«  to  the  Federal  Government  when 
we  take  into  considert.tion  the  fact  that  for  a  long  period 
of  tmie  the  Federal  <3ovemment  contributed  one-half  of 
all  the  District  of  Columbia  expenses,  and  then  40  per  cent, 
and  then  amounts  ranging  from  $9,000,000  to  $9,700,000  per 
annum,  the  contributicn  during  the  present  fiscal  year  being 
$9,500,000.  The  cltlze.is,  organizations,  and  newspapers  of 
the  District  of  Columb  a  Insist  that  the  Federal  Government 
should  contribute  tow\rd  the  maintenance  of  the  District 
of  Columbia  a  much  larger  sum  than  that  now  bc\i\'^  con- 
tributed, not  to  speak  of  a  much  smaller  sum  which  our 
committee  recommenc.s.  You  will  also  find  that  many — I 
hope  not  too  many — Members  at  the  other  end  of  the 
Capitol  entertain  this  same  attitude.     (Applause.] 

The  SPEAKER.  Tbe  time  of  the  gentleman  from  Tennes- 
see has  expired. 

IHere  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Speaker,  the  inteiTuptions  have  caused 
the  committee  to  takt  more  time  than  was  anticipated.  I 
therefore  sisk  unanimous  con.sent  that  the  time  allotted  to 
the  committee  be  extended  one-half  hour. 

The  SPEAKER  pro  tempore  (Mr.  MrMn.LAN).  The  gen- 
tleman from  Michigan  asks  unanimou.'i  consent  that  the 
time  heretofore  allott^jd  be  extended  30  minutes.  Is  there 
objection? 

Mr.  GREENWOOD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  that  be  sll  the  tune  the  gentleman  will  ask? 
Will  the  gentleman  conclude  in  that  time? 

Mr.  PREAR.  If  the  gentleman  wih  permit.  I  do  not 
know  wl. ether  it  wiU  be  aU  the  time  required  or  not.  This 
question  is  rather  important. 

Mr.  GREENWOOD  There  have  been  many  who  have 
asked  for  time  under  general  debate,  and  they  are  here, 
ready  to  speak:  and  in  the  absence  of  the  floor  leader  I 
would  not  Uke  to  consent  to  more  than  the  30  minutes  re- 
quested, because  then  has  been  an  allotment  of  time  under 
general  detjate. 


Mr.  MAPES.  I  may  say,  Mr.  Speaker,  I  desire  to  yield  the 
gentleman  from  Wisconsin  [Mr.  Frzar]  one-half  hovu:  to 
discuss  his  additional  views,  and  we  will  try  to  get  through  in 
that  length  of  time. 

Mr.  GREENWOOD.  It  seems  to  me  that  in  view  of  the 
fact  that  the  gentleman  fixed  the  time  in  the  beginning,  he 
should  have  taken  that  into  consideration.  I  shall  not  ob- 
ject to  the  30  minutes,  but  I  shall  object  to  any  further 
extension  of  time. 

Mr.  MAPES.  I  will  say  to  the  gentleman  that  when  we 
fixed  the  time  originally  we  did  not  think  that  the  Members 
of  the  House  would  interrogate  us  as  much  as  they  have. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  I  yield  30  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Feear]. 

Mr.  FREAR.  Mr.  Speaker  and  gentlemen  of  the  House.  I 
do  not  know  of  siny  time  in  my  experience  here  when  a  com- 
mittee of  the  ability  and  high  character  of  this  fiscal  affairs 
committee  has  disappointed  in  the  results,  and  brought  on 
the  questioning  which  has  occurred  here  to-day. 

I  am  not  going  to  discuss  the  general  proposition  of  Dis- 
trict affairs  to-day,  because  the  bills  come  up  to-morrow, 
but  I  do  wish  to  read  a  portion  of  my  minority  report,  which 
contains  practically  the  argument  that  answers  some  of  the 
questions  asked  here  to-day. 

It  has  been  stated,  "  Is  this  beautiful  city  going  to  be 
handicapped?  "  Why,  no.  No  one  advocates  that.  There 
Ls  only  just  one  question  to  consider,  and  that  is.  Shall  the 
District  pay  its  fair  share  of  the  taxes?  The  question  has 
been  suggested  that  the  people  are  paying  a  greater  tax  in 
other  part.s  of  the  country.  Surely  that  is  true,  and  those 
people  are  contributing  to  the  $9,500,000  that  makes  it  easy 
for  the  people  here  to  pay  so  httle. 

I  wi.sh  to  read  briefly  from  this  minority  statement,  and 
I  think  it  answers  the  questions  you  have  been  asking  and 
now  have  in  mind.  If  it  does  not.  I  shall  be  glad  to  answer 
any  questions  if  I  can  get  sufficient  time  to  do  so. 

Mr.  BLANTON.  Will  not  the  gentleman  ask  unanimous 
consent  to  put  the  entire  statement  in  the  Record? 

Mr.  FREAR.  Yes.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recopd. 

The  SPEAKER  pro  tempore.  Without  objection.  It  is  so 
ordered. 

There  was  no  objection,       i 

Mr.  FREAR.  Mr.  Speaker.?  the  minority  report  I  have 
filed  with  the  committee  is  based  upon  the  following  facts: 

The  committee  has  found  that  whereas  the  District  of 
Cohimbla  is  now  receiving  a  contribution  or  suhsldy  from 
the  Federal  Ooveriunent  of  $9,500,000  annually,  that  com- 
pared with  22  other  cities  of  nearest  population  and  charac- 
ter, the  District,  which  means  the  city  of  Washington, 
should  i>ay  In  taxes  and  hcense  fees  approximately  $14,000,- 
000  or  more  annually  to  equal  the  average  amount  collected 
in  these  22  cities.    That  is  the  committee  finding. 

After  mai^y  months'  examination,  investigation,  and  de- 
liberation the  committee  has  reported  that  it  recommends  a 
raise  in  gas  taxes,  automobile  taxes,  and  presents  an  estate 
tax  and  Income  tax.  These  total  $4,100,000  annually,  ac- 
cording to  estimates,  but  It  should  be  noted  that  the  estate 
tax  is  returned  or  credited  by  the  Federal  Government  to 
the  extent  of  80  per  cent,  so  that  should  be  deducted  from 
any  increased  burden  to  District  taxpayers. 

The  Income  tax  Ls  offered  as  a  substitute  for  the  intan- 
gible-property tax,  and  that,  too,  is  a  substitute  rather  than 
an  increased  tax.  The  real-estate  and  personal-property 
tax,  which  estimated  together  would  reach  $9,298,500,  to 
be  placed  on  a  par  with  the  average  tax  payments  of  the  22 
cities,  Ls  ignored  by  the  committee  and  Ls  by  far  the  largest 
item,  reaching  practically  the  $9,500,000  annually  paid  as  a 
District  subsidy  by  the  Federal  Goverrunent  in  1931.  If 
this  one  item  of  taxes  paid  by  other  cities  is  collected,  it 
would  relieve  the  necessity  for  any  Federal  Government  con- 
tribution, based  on  present  estimates. 

The  two  items  which  the  committee  has  recommended  are, 
first,  a  4-ceQt  gas  tax  instead  of  the  2 -cent  tax  now  imposed. 
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In  reorat  ymn  the  Statci  of  Mmryland  and  Vlrglzila  hare 
tncrcttaed  their  gms  tax  to  4  cents  and  5  cents  a  gallon,  bo 
the  people  of  Maryland  and  Virginia  have  been  bootlegging 
gas  to  their  SUtee  whenever  possible  to  do  so  by  purchasing 
at  cme-half  the  gas-tax  rate  charged  in  the  District  of 
Columbia.  That  situation  has  been  indefensible,  and  no 
objection  should  be  found  to  Immediate  favorable  action 
upon  that  increase. 

The  automobile  tax  In  like  manner  has  been  indefensible 
because  the  District  imposes  a  license  foe  of  |1  with  a  nomi- 
nal personal -propt^rty  tax.  whereas  the  average  of  the  22 
cities  reaches  $14,  Including  trucks  and  other  motor  vehicles. 
Again  the  result  Is  found  in  the  fact  that  a  large  number  of 
nonresidents  are  enabled  to  take  out  their  license  In  the 
District  at  |1  each,  whereas  in  their  home  States  they  would 
be  obliged  to  pay  on  the  average  from  110  to  tl4  and  in 
some  cases  more  than  that  amount.  Thcw  two  Items  stand- 
ing alone  recommended  by  the  commute©  do  not  change 
materially  the  merits  af  the  tax  situation  In  the  District. 

In  the  minority  report  I  hove  set  forth  briefly  the  fore- 
going facts  and  given  reasons  why  the  7ull  tax  should  be 
raised  by  the  District  before  the  various  States  should  be 
called  upon  for  any  contribution.  When  the  average  amount 
of  taxes  Is  paid  by  the  Dtntrlrt  that  Is  now  paid  by  the  22 
comparable  cities,  the  Frdt^ral  Oovernmcnt  should  make  any 
additional  contribution  nrrded  to  maintain  the  present  hltfh 
standards  of  liie  Capital  City.  The  additional  remarks  and 
minority  report  explains  more  fully  Uieso  facts  and  U  as 
follows: 

ASSmoNAL    VtSWI    or    MS.    rSKAS 

These  additional  views  express  complete  agreement  with 
the  facU  found  by  the  committee  concerning  proper  taxes 
to  be  raised  by  the  Dl.strlct  of  Columbia,  rejection  of  argu- 
mente  offered  of  per  capita  taxes  and  Federal  property 
offsets  presented  by  the  Oovermnent's  Efficiency  Bureau 
expert,  and  appreciation  of  the  splendid  and  exhaustive 
work  performed  by  Mr.  Lord,  the  committee  tax  expert. 
Bome  familiarity  with  city,  county,  and  State  tax  methods, 
the  latter  as  State  auditor  for  several  years,  leads  me  to 
express  confidence  that  no  better  analysis  of  present  tax 
methods  In  the  District  and  in  comparable  cities  could  have 
been  offered  by  anyone. 

To  the  committee's  conclusion  of  amount  the  Federal 
Government  should  pay  toward  the  District's  support  as  an 
annual  subsidy,  I  can  find  no  evidence  that  warrants  the 
amount  recommended  or  any  other  amount  excepting  for 
temporary  emergency  imtil  the  District  Is  enabled  to  raise 
additional  revenues  found  by  the  comm.ittee  proper  District 
contributions  to  the  District's  support,  if  measured  by  com- 
parable cities. 

Briefly,  the  committee  finds  that  22  comparable  cities  and 
the  several  States  in  1930  averaged  the  following  additional 
tax  and  license  income  that  these  cities  are  now  paying, 
many  of  them  far  beyond  the  average  stated.  I  believe  like 
revenues  should  also  be  raised  by  the  District  of  Columbia 
for  its  own  support: 
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Zncr«Med   gaa   tax 

IncreaMd   motor-vehicle   tiu 

XncreaMd  intangibles,  income  and  estate  tax.. 

Incr«>«ae<l   publlc-utUltles   tax __-_. 

Incr«a««d  raUway  tax   (tunnel*,  bridges) 


SI.  600,  000 

1,000.000 

1.500,000 

840,000 

17S,  000 

Xncr«M«d  r*al  and  penonal  tax 0.000.000 

Total  tncreaas  found  equitable 13,915,000 

The  committee  only  a«ki  for  the  following  additional  tax 
and  license  revenues  to  be  rauied: 


Inerwwed  gas  tax  to  4  rents.. 
|nor*«M*U  motor- vehlciv  tax... 

lnorea««(t  Mtate  tai 

InoreasMt  Incoins  tas.. ....... 


$1,000,000 

1,000,000 

7ftO,  000 

TM,  OUO 


Ttftol 4. 100,000 

TIm  above  Mtate  tax,  by  deduction  of  Federal  tax  refund, 
Is  no  net  Increased  burdt*n  to  Diatttrt  latipayors. 

Therenlter  tlie  oommitiee'H  rrtxirt  rufonwiiends  that  Con* 
vrwNi  RpiwoprMte  an  annual  oontribuiiun  not  to  exueed 
M.MO.oeO.    la  vl9W  ol  the  faoi  Uial  the  annual  UisirU'l 


coi43lbutlon  for  years  has  been  $9,000,000  and  that  for  tlie 
pregent  fiscal  year  It  was  Increased  to  $9,500,000,  It  Is  hard 
to  understand  on  what  theory  the  proposed  Federal  con- 
trlHutlon  of  $6,500,000  Is  recommended  to  Congress,  That 
amount,  added  to  the  revenue  specifically  recommended  to 
be  J-alsed  of  $4,100,000.  would  give  the  District  $10,600,000. 
or  $1,100,000  In  excess  of  the  amount  of  revenue  now  re- 
ceived without  any  reason  offered  therefor.  If  the  District 
ratiled  the  revenue  found  to  be  received  by  22  comparable 
cltl0s.  It  will  receive  annually,  approximately.  $14,000,000 
adctltlonal.  or  $4,100,000  more  than  is  now  received  from  all 
soui'ces. 

Mr.  Speaker,  remembering,  as  net  forth  specifically  by  the 
coti$mlttee  findings  that  no  natlonol  capital  In  the  world 
with  one  exception.  Aruentlna"«.  and  no  Slate  capital  In  thl« 
couiitry  recognizes  any  duty  or  obligation  to  contribute  ony 
amount  toward  the  local  city  government  excepting  for 
mirtor  specific  services.  It  Is  Impossible  to  reconcile  the  com- 
mitltpe  findings  of  fact  with  the  conclusion  that  Congrons 
should  make  an  annual  appropriation  of  $«, 500,000,  or  any 
othfr  amount,  for  the  Dlntrlct  support,  subject  to  any  tcin- 
pori^ry  needed  aid,  until  the  District  can  have  time  to  put 
lt«  own  tax  machinery  In  order. 

Ftor  more  than  a  half  century  fiscal  relations  of  the  DU- 
trUi  and  Oovernment  havo  been  a  matter  of  constant  con- 
trotersy.  This  Is  set  forth  in  the  cDinmitldo  report,  but  I 
sp«$k  also  from  personal  knowledge  during  a  large  part  of 
thst  period.  Constant  propaganda  by  local  press  and  inter- 
esiitd  Individuals  and  organisations  have  brought  about  sov- 
er«|  so-called  Investigations,  but  no  appreciable  reforms. 

/0  one  appointed  to  serve  on  this  committee,  without  per- 
sonUl  desire  or  expectation  on  my  part.  I  believe  the  com- 
mifJtee  was  called  upon  to  present  the  facts  with  a  fairly 
conntructlve  proposal  to  CongrefW.  based  on  Its  Investiga- 
tions, unaffected  by  local  press  criticism  or  other  propa- 
ganda that  always  seeks  to  discredit  or  minimize  such 
reports. 

Without  a  Just  and  proper  settlement  of  the  differences 
between  a  portion  of  the  487,000  residents  of  Washington,  on 
the)  one  hand,  and  the  rights  of  120,000,000  people  living  In 
tha  48  States  who  contribute  toward  the  annual  District 
deHcit,  on  the  other,  nothing  will  be  accomplished  and  the 
same  local  tax  complaints  will  continue. 

When  District  business  and  private  interests  pay  the  aver- 
agel  tax  burdens  bome  by  the  rest  of  the  country  that  now 
contribute  to  the  District  deficit,  the  Federal  Government 
rep|-esented  by  Confess  will  not  fail  to  appropriate  addi- 
tioHial  amounts  where  necessary-     That  it  should  do. 

L»et  it  be  remembered  the  District  was  set  apart  oriprinally 
by  the  Constitution  with  exclusive  legislative  jurisdiction 
given  Congress  for  Capital  purposes.  Those  coming  here 
for  resident  or  business  purposes  were  so  apprised  and  knew 
that  ordinary  rules  of  taxation  and  District  support  by 
those  having  privileges  of  residence  in  the  Capital  were  not 
to  be  modified  or  changed. 

Those  owning  property  In  the  District  of  Columbia  should 
pay  for  that  privilege,  in  equal  proportion  to  taxes  paid  in 
other  cities  of  comparable  size  and  general  character  that 
now  contribute  both  to  the  Federal  Government's  support 
anCl  to  the  District's  separate  support.  Pra.  tlcally  all  other 
capital  cities  do  so.  What  good  retison  exempts  the 
DNtrlct? 

tVhen  the  fact  Is  established  that  District  tax  rules  are 
lo\fer  than  In  any  comparable  city  In  the  country,  as  found 
by  the  committee,  It  Is  unju.'^t  for  ConKrcas  to  grunt  uny 
appropriation  until  the  rates  are  equuli/ed.  No  Jiwt  boww 
for*  any  Federal  Oovernment  iJUitrlct  contribution  run  be 
fui4nd  until  this  tux  U  adjiu>ted,  for  these  other  (Uties  now 
eu$tribut«  toward  State  and  Federal  UuveriuuenlA  and  m 
odllilion  iu'«  oalled  upon  U)  pay  toward  Uio  upkeep  uf  thtt 
Dlltrlet. 

Wlum  Its  fair  share  nf  tax  burden  Is  bornci  by  the  l)ls< 
tru*l,  U  will  be  the  duty  and  («rtuinly  th«  puriMMe  of  Con- 
grfos  to  (imitrlUuts  wiial4iver  is  nee^Mwyy  u>  mi^ka  tha 
Ci^tital  Oily  A  tMHiutiful,  hoalUilul,  and  git>al  uUy,  tMOiUid 
lu  iiitns  In  the  wutld. 


9-^  ,*«■  ^^    »^   'T^ 


TT/^T  rr^T:^ 


T^e^rf-lT^*  »T-fcT^»%  ^     ff 


1931 


CONGRESSIONAL  RECORD— HOUSE 


561 


That  Information  Congress  Is  entitled  to,  and  It  has  been 
furnished  from  the  h3arlngs  and  facts  which  are  analyzed, 
adopted,  and  placed  before  Congress  by  the  committee 
report. 

I  shall  not  presume  to  repeat  complete  answers  offered  by 
Mr,  Lord  to  District  arguments,  which  appear  In  different 
parts  of  the  committee's  report,  but  I  tmk  attention  to  that 
part  of  the  committee's  report  biwed  on  Mr,  Lord's  analysis 
of  all  the  records  In  which  the  coniinlttee  suys  of  by  far 
the  largest  taxable  Item: 

The  ndjviwtPd  tnx  rnir  in  the  city  of  WttnliiiiBton,  bnncd  on  thi< 
anDOMiird  vnluatlun  of  iil  rrn)  uiut  tittmllilr  |>riMitiul  piopcriy  itt  n 
rMU)  of  on  p«»r  cent  o'  Itn  muml  vulur  In  tlir  riitlo  Hint  tlir 
aMm'NNor,  Mr  illchnrdN.  nlviNcd  the  ( iiMuiuitor  in  Uir  ntiio  nt  wtiiih 
ho  a«npi«»cd  proporiy,  cr  S1!^:J0  per  thoiiufviid  dnihuN  vuhmtlun 
•  •  •  the  nvprnttr  iwlMintrd  tux  lulr  fur  ull  \\\c  Xi  cltlr'N,  Inchul- 
U\li  WnMhiDKton,  In  |'J:I  >IH  nrr  tlu)\i»>mHl  vnluntloii  or  f(l  ,'IH  inmr 
thiiii  the  110  ;10  rnti'  tluil  onlnlnN  In  tlir  rlty  of  WnMlii(i«lon  Kx- 
rhulUiK  thr  clly  of  WttNlilni'toii,  the  uvitikic  «(l|u«ir(l  lux  rntr  In 
tlip  otlirr  UJ  clMon  In  iiU4J1.  or  |HU1  pi<r  lluuiNuud  niorv  tlitin 
obtulnN  in  thfl  city  of  V^uNhniKton 

In  thiN  ronnrrtlon,  If  \vei  lukn  n  piprp  of  property  hnvinu  a  full 
VulUn  of  110, 000  nn'l  upply  tlir  udjilntrd  tnx  rutr,  wr  niid  In  tll^ 
rlty  of  WiiNtuniiton  thr  ownrru  of  nui  li  u  pirco  of  proprrty  VM)\ild 

Iiuy  n  tux  of  llAti,  conipirid  wtlU  tha  uviruKc  tnx  of  lUiJ  pnid  by 
hn  M'inulninu  JJ  I'ltloa. 

From  that  conunltt'e  report  it  1m  dl•lel()^ert  the  WuNhlng- 
tnn  tax  rate  colleeted  1m  about  fl;i  per  cent  of  the  uveritue 
rule  puUl  by  the  uthe  -  22  cuinpaiable  citleN.  All  the  ttibleN 
and  data  ptiicod  bcfuie  us  warrant  and  sustain  the  above 
flndinu, 

roniparlnons  of  city  management,  Slate,  rounly,  nnd  other 
tttXCH  and  bond  Issues  \re  nil  treated  in  the  rominillee  report. 
Wn.«<hington  and  the  Dl«trlrt  have  no  bond  Imatri,  brrousr 
the  District  has  been  enabled  to  pay  an  It  bocn,  throuuh  the 
continued  subsidy  paid  by  the  Federal  Government  that  does 
not  obtain  elsewhere  in  the  world. 

That  Is  only  referred  to  In  dlsclo.slng  one  of  several  argu- 
ments advanced  by  District  witnesses  who  profes-sed  to  be- 
lieve 22  comparable  c.ty  tax  payments  oupht  not  to  govern, 
because  of  local  conc;ltions  now  covered  by  the  $9,500,000 
annual  Federal  subslcy. 

The  committee  report  effectually  answers  all  such  argu- 
ments and  with  tha';  feature  of  the  report  unanimously 
adopted,  I  heartily  agree.  Having  unanimously  agreed  also 
in  the  several  findings  of  fact  wherein  the  District  is  dis- 
closed to  be  undertated  on  every  important  item  I  have 
adopted  conclusions  in  conformity  with  the  committee  find- 
ings. 

It  is  disclosed  by  th?  1930  tax  report  that  Washington  has 
$1,182,453,345  worth  cf  real  property  on  its  tax  roll,  exclu- 
sive of  Federal  property,  taxed  at  $1.70  per  $100.  producing 
that  year  $20,101,877;  personal  property  reported  was  $107.- 
206.520  also  taxed  a'  $1.70  rate  per  hundred,  producing 
$1,822,510;  Intangible  property  reported  was  $545,188,143. 
taxed  at  only  a  50-ce  it  rate  per  $100,  producing  $2,725,940. 

In  other  words,  the  tangible  personal  property  of  Wash- 
inpton  is  about  9  pe '  cent  of  the  real  property,  and  the 
intangible  Is  nearly  one-half  of  the  real  property,  but  instead 
of  receiving  $9.265.50('.  if  taxed  at  $1.70  per  $100.  the  .same 
rate  as  real  property  or  intangibles,  It  Is  taxed  at  50  cents 
per  hundred  and  so  returns  only  $2,725,940.  No  justification 
of  the  small  rate  Is  oiTered. 

This  Illustration  Is  no  reflection  on  the  a.ssc.ssor  or  Dis- 
trict Comml.sslon  but  shows  the  iniulecjuacy  of  a  tax  sysletn 
compared  with  local  Income  tux,  Kift  and  inhentunte  tuxes 
that  ought  to  be  made  a  part  of  the  District  sy.stt-in  becuu-se 
of  falriAe.ss  nnd  ineun  i  of  better  enforcement.  I  utrree  with 
the  eominittee'h  action  In  thehe  minor  tax  meuHiiren  but  ul-.o 
believe  other  more  Inipoitunt  uiuUnluxcH  hhuuld  be  likewise 
Uicrt-aned. 

Mr.  Hpeaker,  the  cdinnUlteo's  tax  expert  hi»i  cdlluled  rell- 
al)le  ruclN,  in  my  opit  imi,  llml  dlnclnttti,  ir  the  Dlblrlit  pttyh 
tuxen  eipml  to  liiiiHe  t  uld  by  22  cniiiimrntile  illieu,  it  xlnmUl 
linve  puiil  in  lUllO  him  inNHiiulely  1 14,000, 1100  iiinie  than  wan 
ptttit  hy  fuvoKul  Dhir  el  litx|mveiti  The  eiliinhle,  I  iiii(lt<i - 
Nluiiit  Ih  lutibulily  uiiiler  iho  ailtml  antminl  Ihut  tthuulit  he 
(lulltiited, 


A  few  Items  are  here  briefly  discussed  that  rest  on  these 
findings  of  fact.  The  committee  report  states  that  the  gaso- 
line tax  of  the  country  ranges  from  3  cents  to  7  cents  per 
gallon  In  45  States,  with  3  States  retaining  a  2-cent  tax  rate. 

Maryland  has  a  4-cent  rate.  West  Virginia  4  cents.  Vir- 
ginia 8  cents,  and  North  and  South  Carolina  levy  a  tax  of 
6  cents  per  gallon.  These  are  rates  of  States  near  the  Dis- 
trict. The  committee  report  recommends  a  rate  of  4  cents, 
Nllghtly  less  than  the  average  tax  rate  Imposed  on  gasoline 
by  the  several  States, 

It  Is  clear  that  a  rate  of  4  cents  a  ifallon  Is  more  Just  nnd 
equitable,  because  all  the  48  State.**  are  now  contributing  to 
the  $0,500,000  fund  which  represent n  the  District ',•«  needs.  A 
4-cent  na»-tnx  rate,  accordlms  to  the  report,  will  add  ajiproxl- 
mately  $1,000,000  to  present  Dl.strlct  tax  receipts  and  help 
meet  any  deficit. 

The  motor-vehicle  tax,  aecnrdl!\K  to  the  report,  If  raised  to 
an  average  of  $14  per  cur,  the  iiveraKc  paid  In  1030  in  the 
United  States,  will  IncreaNO  receipts  from  that  source  ap- 
proxitnutrly  $1,000,000,  The  averuye  niotf)r  tax  puld  by  48 
Hlates  which  contribute  toward  the  $l>,ftOO,noo  d-^llcit  .n  Dis- 
trict Income  emphasl/ies  the  Justice  of  continuinu  the  In- 
creawed  gaH  and  motor  tux  principle  to  u  like  Increaned  reul 
e>itule  and  personal  property  tux,  Thin  increuned  rutr  is 
found  in  the  comparable  22  Htates  to  1^  un  adJuMted  nvejuKe 
of  $24.21  per  thousand  dulUuh  compared  with  $1^110  now 
(mid  by  ih*"  Dlxlrlct  on  itn  increase  of  $0,91  per  thourtund  on 
such  taxable  property,  .- — 

An  avernKe  inhrrlfanee  nr  rstotr  tnx,  the  rommltire  re- 
lM)rt  finds,  at  a  reaNonnble  rate  will  produce  on  annual 
revenue  of  "  not  less  than  $7.')0,000  annuolly,"  That  Is  a 
proi>er  tax,  which  will  help  reduce  the  District  deficit  of 
$9,600,000  now  paid  by  the  48  States,  and  should  be  enacted 
Into  law.  Due  to  the  80  per  cent  refund  or  credit  on  Federal 
estate-tax  collections,  this  is  no  added  burden  to  the  District 
taxpayer  but  on  the  contrary  Is  a  net  increase  In  the  Fed- 
eral Government's  District  contribution. 

The  committee  finds  an  average  income  tax  will  Increase 
the  income  now  received  from  intangibles  "  by  not  less  than 
$750,000  annually."  The  tax  should  also  be  imposed  by 
Congress  that  equally  represented  the  48  States  which  now 
annually  contribute  $9,500,000  toward  the  District  revenue 
deficit.  These  tax  increases,  the  committee  is  informed,  are 
very  conservatively  estimated. 

The  committee  finds  that  an  ad  valorem  tax  on  public 
utilities,  a  just  method  of  taxation,  would  increase  District 
receipts  from  that  source  from  $1,611,000  collected  in  1930  to 
$2,500,000.  or  $900,000  annual  increase  with  which  to  help 
reduce  the  $9,500,000  annual  District  deficit  now  contributed 
to  in  part  by  the  48  States.  If  assessed  at  90  per  cent  of 
true  value,  then  $640,000  would  be  the  increase.  Tliat  tax 
should  be  collected  for  reasons  already  advanced. 

The  committee  finds  that  if  instead  of  exempting  specific 
railway  property,  such  as  tunnels,  bridges,  and  so  forth, 
against  the  protest  of  the  city  assessor  and  ordinary  tax 
procedure,  additional  receipts  from  this  needed  correction 
would  add  approximately  $175,000  to  the  Di-strlct  annual 
revenues  with  which  to  meet  Its  annual  $9,500,000  deficit. 
It  Is  a  small  comparative  Item  but  certainly  a  proper 
increa.se. 

In  the  largest  Item  of  undcrtaxatlon.  real  e.'tut.e  and  pcr- 
.sonal  property,  the  committee  finds  In  eflect  that  If  the 
Ui.sirlct  imposes  an  averaHo  tux  rate  of  $24.21  per  thoui>and 
on  the  averuye  adjuwted  rule  puid  by  22  comparable  cltiea  as 
.'.it  forth  III  the  hearings,  un  Increuhe  over  the  $l&,'i0  Wuhh- 
int-ton  adJUBted  rule  now  pmd  will  bring  to  Uintrlcl  reve- 
uwi-ti.  buond  on  loao  receipt<i,  $111, 222, 007,  or  $l),2liH,C)20  addl- 
tinnul  annual  receipts  from  llilh  Itein,  with  whuh  to  nitet 
ihe  |U. 000,000  (lencit  now  found  in  Di^ilrict  collei  iionH, 

lly  far  thn  largor  part  of  (hit  i'oiiiiniitee'»4  wmk  was  ent* 
ployed  lu  Uevelopinu  UtU  $U,2UH,r)2U  undertas.  U  H*  neatly 
two-lhinlA  of  Ihe  »I4,II00,U00  uiideilaN  in  the  Dldlrict  di»- 
I  luMwt  by  lite  I'oiiiiiilllee  1(  tiinuitht  np  to  uveiuue  luH  lalen 
Hi  22  (iiMipatublti  iilttM  UiP  iuiiiiuitte0  nttdf>  Ihin  ruin  llMii 
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would  pnujttcally  offset  the  Federal  Oovemment'i  W.OOO.OOO 
annual  contribution  In  pa.st  years. 

No  lo«icRl  reason  is  offered  for  failing  to  recommend  tm« 
Justined  Increa-sed  tax.  ,»     ,       j 

The  committee  adopted  in  Its  report  the  results  found 
by  its  tax  expert.  Mr.  Lx)rd.  who,  after  a  long  and  volu- 
minou.s  rorre-spondence  and  quc;>tlonnaires  sent  to  officials 
and  biisinr.ss  o^^anl/.all<)r^.1  in  all  comparable  cities,  secured 
all  available  data.  This  investigation  covered  23  comparable 
cities,  of  wh:rh  Wa.:hinkrton  ha.s  the  lowest  comparative  ad- 
Ju.stPd  tax  rate  of  115.30.  compared  with  a  high  Ux  rate  of 
about  double  that  of  Washington  in  one  or  two  cities  and 
ail  •  avcniKe  adju.sted  rate  of  $24.21.  or  $8.91  per  thousand 
more  than  obtains  In  the  city  of  Washington."  Actual 
values  and  tax  rates  were  brought  down  to  a  common  basis. 
a.s  di.sclased  by  tables  and  other  data  in  the  hands  of  the 
committee. 

The  23  cities  and  adjusted  rates  so  found  are  as  follows: 
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Mr.  LINTHICUM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FRE.\R.    Yes:  certainly. 

Mr.  LINIHICUM.  I  want  to  know  whether  that  includes 
tlio  State  lax. 

Mr.  FREAR.  It  includes  all.  because  there  is  no  State  tax. 
In  the  District  the  $9,500,000  subsidy  is  taking  care  of  all 
District  taxes.  No  county  or  Stale  tax  can  be  properly  con- 
sidered here. 

Mr.  Lir^JTHICUM.  I  mean  in  these  cities,  because  if  that 
Is  so,  the  figures  are  not  correct  so  far  as  Baltimore  is 
concerned. 

Mr.  FREAR.  From  the  foregoing  it  appears  for  illustra- 
tion that  the  city  of  Milwaukee  with  a  comparable  popula- 
tion of  578.249  to  Washington's  486.869  and  an  adjusted  tax 
rate  of  $26.34  or  $11  more  per  thousand  than  the  $15.30  of 
Washington,  is  also  $2  per  thousand  above  the  average  tax 
rate  so  found.  In  other  words,  the  total  tax  paid  in  Mil- 
waukee Is  70  per  cent  more  than  the  tax  paid  in  Washington. 

The  city  of  Milwaukee  paid  a  State  income  tax  of  $7,547,- 
403  in  1930  in  addition  to  the  Federal  Income  tax  and  also 
contributed  to  the  $9,500,000  subsidy  granted  the  city  of 
Washington.  For  reasons  which  can  be  amplified,  it  is  cer- 
tain Milwaukee  is  as  efiQciently  managed  as  the  District  of 
Columbia,  yet  pays  a  much  higher  tax. 

In  a  newspaper  published  in  Washington,  last  evening's 
edition,  you  will  see  the  contribution  from  the  District  of 
Colimibia.  how  much  more  it  pays  than  it  receives  back 
from  the  Federal  Government.  I  want  to  give  now  two  or 
three  Illustrations  that  might  be  Interesting. 

In  a  large  majority  of  the  comparable  cities  additional 
rates  on  automobile,  gas.  and  other  items  have  been  paid 
In  recent  years,  allof  which  are  now  recommended  for  Wa.sh- 
Ington  to  pay,  as  the  propo.sed  Washington  rate.  This 
would  produce  $14,000,000  additional  revenue  on  the  aver- 
age rates  collected  in  22  comparable  cities  named. 

Contributions  to  the  Federal  Treasury  and  payments  back 
to  the  contributors  are  studied  by  the  States  more  than  by 
local  beneflciariee. 

For  1930,  the  same  year,  ihe  following  paj-ments  and  re- 
ceipts by  and  from  the  Federal  Government  are  noted  In 
several  of  the  States. 

Pennsylvania  paid  In  •230.202.064:  percentage  returned.  8.1. 
Michigan  paid  In  $137,076,199.    percentage   returned.   2.8. 
Illinois  paid  in  $347.137, 637;  percentage  returned.  1.7. 

Among  the  smaller  payments  were — 

Wtscooaln  paid  In  •35.512.796.  percentage  returned.  123. 
Tennessee  paid  in  •16.478.693;  percentage  returned.  15.5. 
Texas  paid  in  •38.884.521;   percentage  returned,  22.6. 


The  Imrgeft  payment  and  the  amount  returned— 
N«<w  York  paid  In  •028,055,021:   amount  returned.  18,727,208,  or 
len  than  1  p«r  cent. 

The  Dl.strict  of  Columbia  received  more  than  any  State  in 
Its  lubsldy.  $9,500,000.  This  dlsclcses  another  reason  why 
Wa4hlnRton  should  properly  pny  the  same  tax  rate  as  \a 
now  paid  by  22  comparable  cities. 

The  committee  report  is  supjwrted  wherein  It  briefly  dls- 
cuMes  and  unanlmou.sly  rejects  the  Bureau  of  EfUclency 
effort  to  Justify  present  Distrlot  tax  rat^s  by  "per  capita" 
comparisons  or  the  setting  ofT  of  Federal  property  against 
locaj  property  on  the  tax  roll  to  determine  the  subsidy  to  be 
granted. 

A  per  capita  tax-rate  collection  comparison  of  a  city  or 
State  would  be  of  no  relative  value  for  many  reasons,  some 
of  f hlch  are  set  forth  in  the  committee  report.  Nowhere 
in  the  world,  according  to  the  hearings,  is  it  attempted  or 
5up|>orted  by  any  tax  authorities  or  communities.  Pi'operty 
and  not  individuals  is  alone  the  subject  of  taxation,  and  no 
averaging  of  the  combined  tax  paid  by  Mr.  Mellon,  who  is 
credited  with  possibly  a  billion  dollars  in  property,  and  that 
of  his  butler  gives  any  relative  data  for  their  separate  hold- 
ings or  those  of  any  other  two  individuals.  Another  plan 
was  suggested  by  the  Efficiency  Bureau  of  setting  off  Federal 
Government  property  against  District  property,  with  esti- 
mated sentimental,  monumental,  and  other  values  on  public 
buildings.  It  also  included  personal  property  belonging  to 
the  Government  reaching  $180,000,000  but  sla.shed  to  $90,- 
000.000  because  of  "  depreciation."  Added  $90,000,000  of 
intamgible  Federal  property  for  money  in  the  Treasury, 
debts,  credits,  and  so  forth,  afforded  an  equally  novel  but 
unsound  tax  theory. 

That  policy,  known  nowhere  else  in  the  world,  if  of  any 
value  or  justification,  would  warrant  charges  against  the 
national  governments  of  all  other  countries  and  also  of  hun- 
dreds of  cities  in  our  own  country  containing  Federal  build- 
ing3,  lands,  and  other  personal  and  intangible  property. 
States  with  national  parks  and  many  millions  of  forest  and 
othfr  lands  would  be  knocking  at  the  doors  of  Congress  for 
likei  subsidies  on  that  argument  offered  by  the  Bureau  of 
Efficiency. 

Ttiese  additional  views  are  filed  with  no  conscious  preju- 
dice for  or  against  District  residents.  The  same  considera- 
tion only  is  asked  which  every  Member  would  have  for  his 
own  district  and  State,  a  square  deal  not  induced  by  fear  or 
extnraneous  arguments  or  one  which  could  not  be  success- 
fully defended  before  any  jury  of  taxpayers  drawn  from  out- 
side the  local  district.  For  reasons  set  forth  by  the  com- 
mittee and  based  on  the  findings  of  fact  with  the  22  com- 
parible  cities,  it  seems  impossible  to  reach  any  other  logical 
conclusion. 

Justice  to  the  remaining  22  comparable  cities  which  we 
equiilly  represent  requires  an  approach  to  their  average  tax 
collections  by  the  District  before  they  are  called  upon  to  con- 
tribute any  part  of  their  own  revenues,  however  small,  to 
the  undertaxed  District.  This  certainly  justifies  a  condition 
that  the  District  Increase  Its  revenues  $14,000,000  by  taxing 
its  teal  and  personal  and  other  properties  the  same  as  the  22 
comparable  cities. 

Let  me  say  I  appreciate  the  spirit  of  my  colleagues  on  the 
committee,  their  unstinted  labors  in  trying  to  a.scertain  the 
factis  and  reach  proper  conclusions.  Instead  of  as.suming  to 
criticize  or  find  cause  for  disagreement,  the.se  views  are  of- 
fered in  a  belief  that  the  value  of  the  committee's  labors  and 
rep<)rt  should  be  reflected  in  a  correct  tax  solution,  which 
ma|  serve  as  a  guide  for  District  tax  adjustments,  both  now 
and  in  the  future.  Some  emergency  aid  until  appropriate 
legi$lation  can  be  had  would,  of  course,  be  needed,  but  any 
permanent  tax  adjustment  should  take  into  account  the  find- 
ing* of  fact  by  the  committee.  It  is  for  the  Congress,  then, 
to  ijiake  such  contribution  or  subsidies  as  may  be  found  just 
and  proper.     [Applause.] 

^^.  BLANTON.     Mr.  Speaker.  wiU  the  gentleman  yield? 

Ut.  FREAR.     Yes:  certainly. 

Mr.  BLANTON.  The  gentleman  limits  the  subsidy  the 
District  receives  to  the  $9,500,000.     What  about  all  of  the 
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mllUonB  that  we  are  spmding  here  for  the  Improvement  of 
the  city?    They  are  sutsldles  also. 

Mr.  FREAR.  Oh.  of  course  there  Is  more  than  that  In 
direct  subsidy.  I  had  ;o  telephone  three  or  four  different 
people  at  the  Treasury  yesterday  to  find  out  what  the  total 
subsidy  is.  They  receive  aid  from  the  Federal  Government 
to  take  care  of  the  mllltla  and  in  other  ways.  All  I  am 
asking  Is  that  when  they  make  statements  In  the  press  that 
the  District  pays  $14,00C.000  or  $15,000,000.  they  should  also 
state  that  they  get  back  this  sub.sldy  of  $9,500,000.  No 
State  of  the  48  receives  as  much,  and  New  York  last  year 
paid  Into  the  Federal  Tn^asury  as  stated  $928,000,000  to  help 
run  tha  Government.  It  received  back  less  than  1  per  cent. 
The  District  received  back  about  66  per  cent  or  two-thirds 
of  its  payment  Into  the  Federal  Treasury.  This  Is  not  so 
Important  if  the  District  pays  the  same  taxes  relatively  as 
other  cities.  The  committee  has  reported  unanimously, 
based  on  careful  studies,  it  does  not. 

Mr.  Speaker.  I  agree  with  the  gentleman  from  Michigan 
[Mr.  Mapes]  that  none  of  us  wanted  this  assignment,  none 
of  us  asked  for  it  or  thought  that  we  were  going  to  get  It. 
We  are  trying  to  do  the  best  that  we  can  in  arriving  at  a 
just  decision. 

Mr.  LINTHICUM.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FREAR.     Yes;  certainly. 

Mr.  LINTHICUM.  I  want  to  know  whether  the  committee 
took  into  consideration  the  State  tax  that  those  cities  had 
to  pay  in  addition  to  the  city  tax. 

Mr.  FREAR.  The  District  pays  no  outside  tax,  for  the 
Federal  Government  supplies  the  fund  that  meets  all  its 
deficit.  The  comparable  cities'  taxes  paid  over  the  counter 
were  considered. 

Mr.  CANNON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FREAR.     Yes;  certainly. 

Mr.  CANNON.  I  want  to  say  that  the  gentleman  has 
contributed  materially  to  the  discus.sion  of  this  question.  As 
I  understand  it,  these  tables  of  statistics  will  be  published 
with  the  report? 

Mr.  FREAR.     Yes. 

Mr.  CANNON.  Do  the  minority  views  approve  the  cor- 
rectness and  accuracy  of  these  figures? 

Mr.  FREAR.  Every  one.  I  agree  with  the  committee  in 
its  findings  of  facts  based  on  exhaustive  studies. 

Mr.  MAY.  It  is  doubtless  true  that  all  of  the  cities  out- 
side of  the  District  of  Columbia,  for  which  the  gentleman 
has  made  comparisons,  are  suffering  from  industrial  wants 
that  do  not  exist  in  the  District  of  Columbia,  due  to  the 
Government  pay  rolls  and  building  projects 

Mr.  FREAR.  Between  $150,000,000  and  $200,000,000  is 
disbursed  every  year  here  by  the  Federal  Government  that 
stabilizes  business,  and  the  Government  cares  for  its  own 
property  generally. 

Mr.  MAY.  Is  not  that  additional  reason  why  the  District 
of  Columbia  should  bear  an  additional  tax? 

Mr.  FREAR.  Assuredly.  I  don't  think  there  is  any  ques- 
tion about  that. 

Mr.  GARBER,  The  gentleman  states  that  he  agrees  with 
the  members  of  the  committee  as  to  the  finding  of  fact. 

Mr.  FREAR.     Yes. 

Mr.  GARBER.  Will  the  gentleman  state  to  this  commit- 
tee the  difference  in  the  policy  as  suggested  by  its  conclu- 
sions and  that  adopted  by  the  committee  In  making  its 
findings. 

Mr.  FREAR.  My  conclusion  is  that  the  people  of  the 
District  ought  In  the  largest  one  Item  to  pay  $9,000,000  more 
on  real  and  personal  property,  and  they  ought  to  pay  more 
on  their  public  utilities. 

Mr.  GARBER.  The  gentleman  means  to  equalize  their 
payment  of  taxes  with  the  rest  of  the  cities  referred  to? 

Mr.  FREAR.  Yes.  That  is  what  we  were  expected  to 
study  and  ascertain.  Our  conclusions,  I  believe,  should 
conform  to  the  findings  of  fact  in  which  we  were  agreed. 

Mr.  MAPES.  May  I  say  there  has  been  no  attempt  to 
cover  the  subject  matter  of  the  report  which  the  committee 
has  filed  in  detail.  The  members  of  the  committee  took 
this  means  of  calling  the  attention  of  the  House  to  the  re- 


port, and  we  express  the  hope  that  those  of  you  who  are 
Interested  In  It  will  read  It  and  the  bills  and  the  reports 
accompanying  it,  which  the  committee  has  submitted. 

There  are  some  features  of  the  report  which  have  not 
been  referred  to  in  the  statements  made  this  afternoon.  We 
would  be  pleased  and  complimented  if  the  Members  of  the 
House  generally  would  read  the  report  as  filed  to-day. 

Mr.  GARBER.  Will  the  gentleman  Inform  the  Members 
when  the  report  and  the  copies  of  the  bills  will  be  available? 

Mr.  MAPES.  I  think  late  this  afternoon.  If  not.  the 
first  thing  In  the  morning. 

Mr,  GREENWOOD.  Do  I  understand  that  concludes  the 
debate  by  the  members  of  the  Special  Committee  on  Taxa- 
tion In  the  District  of  Columbia? 

Mr.  MAPES.     Yes, 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

THE   president's    MESSAGE 

Mr.  GREENWOOD.  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the 
President's  message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  President's  message,  with  Mr.  Lozier 
in  the  chair. 

Mr.  PURNELL.  May  I  ask  the  gentleman  from  Indiana 
[Mr.  Greenwood]  if  he  wUl  permit  me  to  yield  10  minutes 
to  the  gentleman  from  Pennsylvania  LMr.  Watson]  in  order 
that  he  may  attend  the  session  of  the  Committee  on  Ways 
and  Means?  I  think  that  was  the  understanding  with  the 
majority  leader. 

Mr.  GREENWOOD.  I  am  w^illing  to  do  that.  I  had  un- 
derstood that  the  gentleman  from  Pennsylvania  [Mr. 
McFadden]  was  to  be  yielded  time  now;  but  if  he  is  willing, 
I  will  be  glad  to  make  that  concession. 

Mr.  McFADDEN.  I  will  be  glad  to  yield  to  my  colleague 
Mr.  Watson. 

Mr.  PURNELL.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Watson]. 

Mr.  WATSON.  The  United  States  under  President  Wil- 
son's administration  assumed  in  the  major  part  the  responsi- 
bility of  financing  the  World  War.  Delegates  from  our 
allied  nations  were  permitted,  perhaps  invited,  to  appeal  in 
person  to  the  Congress  for  war  loans.  Each  representative 
promised  that  the  amount  borrowed  would  be  repaid.  There 
is  no  doubt  they  were  sincere  in  their  statements.  Thus  the 
people  of  the  United  States,  prompted  by  patriotic  obliga- 
tions, purchased  bonds  amounting  to  $10,000,000,000. 

The  world  to-day  seemingly  is  financially  bankrupt.  Na- 
tions claim  to  be  imable  to  meet  their  debts.  Congress  is 
therefore  called  upon  to  extend  a  1-year  moratorium,  hop- 
ing for  a  financial  recovery  within  that  period.  Groups 
of  men  noted  for  their  special  qualifications  have  met  many 
times  since  the  armistice  in  various  parts  of  Europe  to  mark 
a  road  by  which  the  nations  may  return  to  their  pre-war 
prosperity.  The  unparalleled  progress  in  science  within  the 
decade  has  radically  changed  the  public  policies,  developed 
an  evolution  in  material  affairs  that  has  involved  an  eco- 
nomic revolution  in  the  civilized  world. 

Upon  this  revolution  will  be  built  a  new  civilization,  which 
will  be  superior  to  the  present  as  the  present  one  is  superior 
to  that  of  the  Middle  Ages.  I  do  not  believe  that  the  end 
of  civilization  is  near;  but,  to  the  contrary. 

The  parliamentary  proceedings  of  the  past  now  governing 
the  actions  of  men  and  the  legislators  of  the  day.  noted  for 
their  statesmanship,  have  failed  to  solve  the  present  inter- 
national problem.  It  will  take  men  schooled  in  the  new,  not 
the  old,  political  science  to  cut  the  Gordian  knot  that  will 
bring  the  kingdom  of  prosperity  and  universal  domestic 
happiness  to  the  world. 

The  Democratic  Party  has  control  of  the  House.  The 
hope  of  the  Nation  rests  with  the  Democratic  Congress  to 
solve  the  intricate  problems  of  taxation  in  order  to  meet 
the  war  deficit  and  to  adopt  a  foreign  policy  that  a  mora- 
toriiuu  of  debts  will  not  be  extended  to  an  indefinite  period. 
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That  there  l£  a  serious  deficit  can  not  be  denied.  I  would 
prefer  taxes  be  not  increased,  but  rather  exercise  strict 
economy  in  every  governmental  department,  but  this  is  a 
political  impossibility,  a  pohcy  that  has  never  been  adopted  , 
by  a  nation  in  any  period  of  history,  though  facing  a  re- 
pudiation of  its  debts.  I 

The  income  and  corporation  taxes  will  not  yield  a  revenue 
as  in  the  past.  Railroads  are  not  earning  operating  ex-  j 
pcnses;  great  industries  are  in  default  for  want  of  orders; 
individuals  and  banks  are  mvesting  m  nontaxable  Govern- 
ment and  municipal  bonds.  The  decreased  earnings  of 
wealth  will  greatly  lessen  the  receipts,  and  the  revenue  bill 
of  1932  will  necessarily  carry  new  sources  of  taxation.  I 

Prance  has  a  luxury  tax.  It  is  workable,  but  rather  com- 
phcated.  Its  sales  tax  brings  a  revenue  of  about  125,000,000; 
tt  is  a  levy  of  2  per  cent  upon  gross  receipts. 

I  am  opposed  to  a  moratorium  of  the  foreign  debts  beyond  1 
one  year.    I  can  not  understand  the  domestic  pohcy  of  tax- 
ing our  people  In  order  that  the  debtor  nations  may  give  ' 
work  to  their  labor,  build  up  an  mdustrtal  policy  and  a  mili- 
tary strength  contrary  to  the  interests  of  the  American 

people. 

When  Great  Britain  accepted  the  debt  agreement.  Sir 
Prederick  Wise,  a  member  of  the  Britush  Parliament,  in  a 
statement  on  the  external  debts,  said; 

Thla  U  the  first  time  Gicat  Britain  has  ever  had  an  external 
debt.  It  U  practically  all  owiiig  to  the  United  States,  and  Is 
therefore  In  dollar*.  An  external  debt  U  u  dangeroua  debt.  a.s 
the  British  Government  haa  not  the  control  of  it.  I  think  1923 
will  be  a  memorable  year  by  reaaon  of  the  funcllug  oX  the  British 
loan  to  the  United  States.  The  Hon  Stanley  Baldwla.  in  arrang- 
ing thla  debt  on  a  funded  ba.'»ls.  did  a  great  service  to  the 
country,  and  act«d  as  a  atateaman  of  supreme  quality:  by  doing 
•o  he  has  »aved  the  country  nulUori.s  of  pounds  and  he  has  ad- 
vanced the  credit  oX  Britain  by  millions  of  OoUara  in  the  eyes 
of  the  world. 

If  all  the  debtor  nations  had  taken  the  same  view  as  the 
British  statesman.  I  doubt  if  the  President  would  have  asked 
for  a  moratorium.  I  wish  to  express  very  strongly  my  oppo- 
sition to  temporarily  reducing  the  salaries  of  Governinent 
employees  as  a  policy  of  rai:»ing  a  revenue.  It  is  nothing 
more  or  less  than  a  capital  tax — a  petty  and  ignominious 
method  of  collecting  revenue  without  expense  to  the  Cov- 
er nmenL 

[Here  the  gavel  fell.]  • 

Mr.  PURNELL.  I  yield  to  the  gentleman  from  Pennsyl- 
vania [Mr.  WatsomJ  one  additional  minute. 

Mr.  WATSON.  I  would  rather  approve  taxing  every  per- 
son receiving  an  income  over  $2,500  a  year  if  such  a  policy 
were  really  needed. 

I  recall  a  Qovemment  employee,  a  married  man  with  a 
family,  who  appealed  to  me  for  increased  salary.  After 
one  year  of  almost  continuous  effort  the  increase  was 
granted.  When  I  told  him  he  was  successful,  he  left  the 
office  with  tears  of  gratitude.  One  hundred  dollars  means 
a  great  deal  to  a  Government  employee. 

Mr.  GREENWOOD.  Mr.  Chairman,  I  jrield  to  the  gentle- 
man from  Georgia  IMr.  L>aiiK>'ORDj  such  time  as  he  may 
desire. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record  and 
to  include  several  letters,  two  tele^ams,  and  a  statement 
issued  by  me  as  carried  by  the  Waycross  Journal-Herald  in 
my  district. 

The  CHAIRMAN.  The  gentleman  from  Georgia  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  and 
to  include  the  documents  to  which  he  has  referred.  Is  there 
objection? 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  at  this  time 
I  wish  to  discuss  the  foreign-debt-moratorium  proposal,  the 
ajn>lication  oi  the  railroads  for  freight-rate  iix^rease,  and 
my  idea  of  real  farm  relief. 

I  endeavored  to  make  my  position  clear  on  the  first  two 
■uhlects  Just  naaied  by  a  letter  written  by  me  to  President 
Hoover  on  the  24th  day  of  June  last  and  a  statement  filed  by 
me  with  the  loteratate  Commerce  Commission  on  the  3d  day 
of  lact  August. 


I  shall  now  insert  each  of  these  documents  in  the  Record 
wittiout  further  comment,  except  to  say  I  hope  to  discuss 
further  both  of  these  in  the  near  future. 

"the  letter  to  President  Hoover  is  as  follows: 
I  Washington,  D.  C.  June  24,  1931. 

Hoa.  Herbert  Hoover. 

The  Whtte  House.  Washington,  D    C. 
rh:AR  Mr    PREsiDE>fT:  T  am  Just  in  re^-elpt  of  your  telegram  asJt- 
Ingj  for  my  views  concerning  your  proposal  in  respect  to  postpone- 
metit  for  one  year  of  all  InierKOvernmental  debts. 

With  greatest  personal  regards  and  with  full  faith  In  your  hon- 
estfr  of  purpose.  bCb'  to  state  I  ara  at  complete  variance  with 
yoUr  views  on  this  vitally  Important  subject. 

flelni?  unalterably  oppowd  to  the  canceilatlon  of  the  debts  due 
th»  United  States  by  foreig^i  nations,  believing  that  the  forelgn- 
deHt-settlement  profe-.ain  put  through  a  Si*  years  ago  was  the 
beginning  of  a  total  debt-cancellation  scheme  and  campaign,  and 
beltig  convinced  that  the  present  debt -delay  propo.sal  will  con- 
ftiqute  a  tremendous  advance,  becon.lns;  an  entering  wedge  for 
a  great  drive  for  complete  cancellation  to  follow  In  the  near 
future,  I  And  mynelf  bitterly  opposed  to  the  proposition. 

TJhe  cancellation  of  practically  all  the  indebtedne.^s  of  a  finan- 
cially embarrassed  person  Is  certainly  very  benetlclal  to  him  and 
to  his  specially  preferred  creditors,  who  do  not  cancel  but  collect 
thettr  claims  In  lull  together  with  Interest,  bonuses,  and  other 
tremendous  profits  Of  course,  there  Is  great  rejoicing  among 
fortign  debtor  nations  and  all  international  bankers  and  other 
big  interests  in  our  country  and  elsewhere  who  are  creditors  of 
th^  foreign  nations  or  are  holders  of  forelRn  bonds  or  have  for- 
eign Investments  and  who  selfishly  feel  that  real  prosperity  is 
embodied  in  their  accumulatuig  more  and  yet  more  wealth  at  the 
expense  and  to  the  destruction  of  the  common  people 

"the  same  reasons  that  are  now  urged  for  p<i«tponement  were 
advianced  for  the  recent  foreign-debt  settlements.  The  same 
rea»ons  will  be  set  forth  a  little  later  for  complete  cancellation 
Th^  motive  of  the  foreign  debtor  nations,  as  *ell  as  that  of  the 
international  bankers,  foreign  creditors,  and  bondholders,  has 
beefi.  U.  and  will  be.  the  same  They  are  not  at  all  concerned 
about  the  welfare  of  the  American  people  as  a  whole,  but  are 
interested  In  the  accumulation  of  billions  of   ill-gotten   gold. 

Foreign  Investments,  stocks,  and  bonds  may  tcmporarUy  advance 
bedause  they  will  be  made  more  valuable  by  this  lavish  donation 
of  the  money  of  the  American  people.  This  advance  no  doubt 
will  temporarily  help  the  American  bond  market.  Even  farm 
products  for  the  present  may  gain  a  few  cents.  Why  not?  With 
millions  and  eventually  billions  cf  the  people's  money  dished 
out  to  sreat  corporate  Interests,  they  can  afford  to  return  a  few 
paltrv  pennies 

in.  ray  humble  Judgment,  this  Is  but  another  attempt  to  usner 
In  prosperity  by  addln?  additional  wealth  to  tha«;e  already  a  men- 
;  acq  to  our   Nation   because  of  their  ereat   wealth.     The   true  crl- 
terton  of  prosperity  Is  not  the  amount  of  food  In  storage  but  the 
aroount  of  food  that  Is  us«l.  keeping  both  the  producer  and  con- 
8u»ier  from  hunsier:  not  the  cotton  or  wool  in  the  hands  of  the 
sp<»culator  but  that  which   has  paid  the   obllratlons   of  the   pro- 
ducer and  Is  clothing  mankind:  and  not  the  money  In  the  vaults 
:  of  banks  or  treasuries  but  the  money  that  Is  In  the  hands  and 
I  pockets  of  ail  the  people 

I  IChen  the  blood  cea.ses  to  circulate,  the  Individual  faints.  If 
1  clrtulatlon  Is  not  restored,  death  en-sue?.  To-day  there  is  financial 
congestion  In  the  big  money  centers  The  financial  fluid  of  the 
Nation  is  not  circulating.  There  Is  not  only  dizziness  but  a  com- 
plete financial  collapse.  Circulation  must  be  restored.  Greater 
coil^estlon  will  not  help  bv.t  will  retard  recovery. 

Lets  not  be  so  concerned  about  the  accumulation  of  additional 
mdney  In  the  hands  of  the  few.  Let's  get  It  going  on  its  endless 
I  mission  of  good  In  the  hands  of  the  many.  Help  the  farmer  get  a 
'  fal^  price  for  his  efforts,  the  laborer  reasonable  pay  for  bis  toll, 
;  antl  the  Individual  private  citizen  a  good  return  for  his  part  In  the 
ec<^nomlc  scheme  of  things;  then  give  them  a  .square  deal  and  all 
'  th^  employment  they  desire,  and  prosperity  and  happiness  will  be 
'  abt-oad  In  our  land. 

'  fi.s  water  from  the  highlands  on  Its  way  back  to  the  sea  makes 
a  paradise  of  a  desert,  so  the  happiness  and  success  of  honest 
lal(or  and  effort  and  the  nioney  of  the  many  flows  back  through 
th>  channels  of  commerce  to  the  centers  of  great  wealth,  bringing 
prfwsperlty  out  of  chaos. 

breat  dividends  and  the  high  prices  of  stocks  may  not.  and  oft- 
tlifes  do  not.  Indicate  prosperity  for  all  the  people.  Many  times 
i  tli^y  mean  the  taking  of  unfair  and  unconscionable  profits  to  tne 
I  detriment  of  the  common  people,  eventually  bringing  about  a 
najtion-wide  financial  depression.  Prosperity  Is  wealth  of  the 
m<iny.  not  of  the  few  Idle  money  In  the  hands  of  the  few. 
locked  In  vaults  of  steel,  is  as  useless  to  the  ma.sses  as  the  salty 
w^ter  In  tfae  bottom  of  the  sea  Lb  to  the  parched  hUlsides  of 
tht  desert. 

t  respectfully  contend  that  the  transfer  of  large  amounts  of 
AilieTlcan  money  to  foreign  nations,  either  by  foreign-debt  post- 
pcliement  or  canceilatlon  schemes  or  other  devices,  dries  up  the 
needed  reeourcee  of  our  common  people  and  pauperizes  our  own 
cliizerury.  Foreign  peoples  get  the  benefit  of  money  that  should 
be^  kept  here,  giving  employment  to  labor  and  bringing  prosper  Ity 
toiour  farmers.  The  present  debt-postponement  proposal  certainly 
•D^courages,  aids,  and  abets  foreign  loans  and  Investments  by  the 
lajberxxatlonal  bankers  and  la  in  their  Interest  and.  as  I  see  the 
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proposition,   is   detrimental   and   destructive  to  the  rights  of  onxr 
great  common  people. 

What  this  country  needs  to-day  Is  not  more  help  for  great 
wealth,  either  at  home  or  abroad,  but  help  to  the  common  people 
so  that  their  prosperity  will  spread  far  and  wide,  covering  our 
whole  Nation. 

The  question  Is  not  whether  the  present  suspension  scheme  will 
temporarily  help  big  business  get  more  money,  but  Is  whether 
It  will  permanently  help  the  Nation  as  a  whole — and  the  common 
people  are  an  Important  part  of  the  Nation.  The  all-important 
vital  question  Is  what  good  will  this  ."suspension  of  payments  of 
foreign  debts  do  for  the  farmer  who  bought  Liberty  bonds  to  the 
limit,  sent  sons  across  the  sea  to  suffer,  fight,  and  die  In  a  foreign 
land,  whose  home  has  been  sold,  or  is  now  being  sold,  by  his  Gov- 
ernment under  foreclosure  proceedings,  and  to  whom  and  for 
whom  his  Government  has  never  suggested  a  moratorium  of  his 
debts  or  his  Interest,  but  with  a  ruthless  hand  Is  demanding  of 
him  payment  In  full  as  is  "  nr  mlnated  In  the  bond"  What  good 
will  this  suspension  Bcheme  fo  the  millions  of  laborers  who  are 
out  of  a  Job  and  are  begging  for  bread?  What  good  will  it  do  the 
millions  of  mothers  and  fathers  whose  boys  arc  burled  in 
Flanders  fields?  What  good  will  it  do  the  millions  of  naked  freez- 
ing backs  and  hungry  mouths  In  our  own  land?  What  good  will 
It  do  the  mother  of  the  unknown  soldier  with  her  son  burled 
yonder  In  Arlington  while  she  Is  ragged  and  cold  In  a  bread  line, 
with  her  Government  refusing  to  appropriate  money  to  buy  her 
a  bowl  of  soup,  while  It  Is  graciously  donating  millions  of  money — 
her  money,  and  money  of  other  fathers  and  mothers  like  her — to 
peoples  of  other  nations  across  the  sea? 

At  the  close  of  the  World  War  foreign  nations  owed  the  United 
States  enough  money  to  have  paid  off  every  loan  and  all  taxes 
for  many  years  on  every  farm  of  every  farmer  In  America,  and  to 
have  built  every  farmer  a  good  home,  and  installed  a  farm-relief 
program  that  would  have  Insured  the  prosperity  of  the  American 
farmer  and  his  folks  forever. 

What  are  we  doing  with  these  enormous  assets?  The  answer 
Is  unbelievable.  This  Government  we  love  to  call  ours  Is  donating 
practically  the  whole  of  this  enormous  amount  of  money  to  for- 
eign governments  and  peoples.  Is  foreclosing  with  an  Iron  hand 
loans  under  Government  control  against  the  homes  of  the  Ameri- 
can farmer  when  Interest  Is  past  due.  Is  taxing  manufactured  to- 
bacco more  than  twice  as  much  as  the  farmer  gets  gross  for  pro- 
ducing the  raw  material.  Is  refusing  to  loan  back  to  this  farmer 
for  production  purposes  even  one-twentieth  of  the  money  raised 
in  taxes  from  tobacco  grown  by  him.  Is  falling  and  refusing  to 
put  into  effect  any  really  worth-while  farm-relief  program,  and  is 
bringing  about  and  perpetuating  an  economic  system  which  means 
the  ultimate  destruction  of  the  farmer,  the  laboring  man.  and  the 
individual.  Independent   American  citizen   and  their  Government. 

My   dear   Mr    President,    these  reasons   and   others   force   me   to 
respectfully  Inform  you  that  when  the  present  forelgn-debt-sus- 
penslon  proposal  comes  before  the  Congre.ss  I  shall  vote  "  no." 
With  highest  personal  regards.  I  am.  sincerely  yours, 

W.  C.  Lankpord. 

Mr.  Chairman,  the  statement  filed  with  the  Interstate 
Commerce  Commission  is  as  follows: 

Washington,  D.  C,  August  3,  1931. 
The  Interstatk  Commerce  Commission. 

Washington.  D.  C. 

Gentlemen:  I  respectfully  submit  that  the  greatest  problem 
before  our  people  to-day  Is  what  can  we  do  to  save  the  farmer. 
The  next  greatest  question  is  what  can  we  do  to  save  the  rail- 
roads? At  the  present  neither  is  getting  a  square  deal.  The 
farmer  never  did  get  a  square  deal.  The  railroads  for  a  long 
time  received  their  share  and  ofttlmes  more  than  was  Justly  com- 
ing to  them.  This  has  all  changed,  though,  and  both  the  farmers 
and  the  railroads  are  severely  and  unjustly  suffering  from  causes 
which  can  not  be  charged  solely  and  only  to  the  present  general 
financial  depression.  Both  should  do  everything  possible  to  help 
themselves,  and  both  should  receive  help  at  the  earliest  possible 
moment  from   well-considered  State  and   national   legislation. 

The  problems  of  neither  can  be  fairly  solved  by  Increasing  the 
burdens  or  by  making  more  numerous  and  complex  the  problems  of 
the  other.     For  instance,  a  scheme  or  device  to  take  the  freight 
and    pas.«enger    business    of    the    farmer    away    from    the   railroads 
without  some  special  benefit  to  the  farmer  would  not  be  a  proper 
solution  of  any  part  of  the  farmer.s'  problems.     Neither  would  a  i 
15  per  cent  increa.se  of  freight  rates  on  farm  products  be  a  proper 
solution   of  any   of   the   problems   of    the   railroads.     Such    an   In- 
crease would  injure  the  farmers,  would  not  help  the  railroads,  and 
would  leave  the  problems  of  both  more  numerous,  more  burden-  j 
some,  and  more  complex.     The  trouble  with   the  railroads  is  lack 
of  business.     The  increase  of  freight  rates  on  farm  products  would  , 
not   give   more   of   this   business   to    the    railroads      On    the   other  j 
hand,   it  will   drive   this   business  away   from  them.     Even   at   the  i 
present   rates,   the   farmer   is   turning   his   back   on   the   railroads. 
is  hauling  by  private  conveyances.  Is  patronizing  the  trucks,  and  ' 
letting    his    products    rot    in    the    fields    rather    than    pay    freight 
charges  greater  than  he  receives  for  the  products.     An  increase  of 
freight  rates  means  less  farm  products  hauled  by  the  railroads  and 
more  by  other  means  and  more  to  rot  and  not  be  hauled  at  all. 

Let  the  freight  charges  be  made  too  high  on  farm  products  and 
the  railroads  will  not  haul  any  considerable  amount  of  farm  prod- 
ucts. The  time  was  when  the  farmer  had  to  patronize  the  rail- 
road if  he  secured  fast,  long-distance  transportation  of  his 
products.    He  was  at  tba  mercy  of  the  railroads.     Tliat  time  has 


passed.  With  good  highways  and  pre.sent  methods  of  transporta- 
tion, the  farmer  can  absolutely  do  well  and  let  the  railroads  be 
destroyed,  except  In  so  far  as  they  serve  him  In  other  ways  than 
by    hauling    his    products. 

The  farmers  are  fast  finding  that  the  economical  way  to  trans- 
port their  products  is  by  means  other  than  railway  freight. 
They  are  adopting  these  methods.  An  increase  in  freight  rates  on 
farm  products  will  not  help  the  railroads  unless  they  wish  to 
haul  more  empty  cars  and  less  loaded  ones.  In  most  Instances  It 
does  not  now  pay  the  farmer  to  load  his  products  on  trucks, 
carry  them  to  the  railroad,  reload  on  a  freight  car,  await  their 
transportation  by  slow  schedules,  when  they  must  be  unloaded  at 
their  destination  and  reloaded  into  another  truck  and  finally  de- 
livered to  the  merchant  for  the  wholesale  or  retail  trade.  It  Is  a 
cheaper,  quicker,  better  process  to  use  trucks  to  carry  the  prod- 
ucts directly  from  the  farm  to  their  final  destination. 

In  order  to  get  and  keep  the  business  of  the  farmer  the  rail- 
roads must  give  cheaper,  better,  and  quicker  service.  This  is  also 
true  as  to  all  other  classes  of  freight  and  passenger  business.  The 
railroads  can  not  win  their  fight  for  more  freight  business  by 
increase  of  rates,  poorer  service,  slower  schedules,  more  red  tape, 
and  fewer  trains.  Neither  can  the  railroads  build  up  nor  even 
keep  their  present  passenger  business  by  Increase  of  passenger 
fares  nor  by  taking  off  trains  nor  by  giving  poorer  service  gen- 
erally. All  these  things  which  many  of  the  railroads  are  now 
doing  and  seeking  to  do  are  driving  business  to  competing  car- 
riers  and   away   from   the   railroads. 

In  fact.  It  Is  evident  to  my  mind  that  the  railroads,  either  know- 
ingly or  unwittingly,  are  destroying  their  own  business  and  build- 
ing up  the  business  of  the  truck  and  bus  lines.  For  my  part.  I 
believe  in  many,  if  not  in  most,  instances  they  know  well  what 
they  are  doing  and  that  there  is  method  In  their  madness. 

I  have  evidence  which  convinces  me  that  the  railroad  officials  of 
some.  If  not  all.  the  big  lines  have,  with  malice  aforethought  and 
deliberately,  decided  to  buy  up  or  establish  large  competing  bus 
and  truck  lines,  drive  all  business  possible  from  railroads  to  these 
lines,  destroy  and  Junk  all  short-line  railroads,  whether  owned  by 
them  or  others,  freeze  out  all  Independent  bus  and  truck  lines, 
take  off  every  passenger  and  freight  train  possible,  discharge 
thousands  upon  thousands  of  train,  shop,  track,  and  office  em- 
ployees, effect  certain  consolidations  or  mergers  and  bring  about 
the  most  gigantic,  powerful,  and  dangerous  traflBc  monopoly  the 
world  ever  saw. 

This  scheme,  if  accomplished,  would  mean  a  tremendous  loss  to 
the  working  man.  the  farmer,  and  the  great  mass  of  American 
people.  Thousands  upon  thousands  of  men  now  employed  by  the 
railroads  would  be  forced  to  seek  employment  elsewhere.  Thou- 
sands of  miles  of  railroads  would  be  Junked  In  every  State  and  an 
enormous  amount  of  taxable  property  would  disappear  from 
almost  every  county  and  small  city  In  the  Nation.  In  many  coun- 
ties the  tax  burden  of  the  average  citizen — now  almost  unbear- 
able— would  be  almost  doubled.  The  people  would  be  taxed  to  the 
limit  to  keep  up  the  public  roads  over  which  this  gigantic  trust 
or  associated  trusts  would  be  liaullng  passengers  and  freight  with- 
out competition.  I  said  without  competition,  and  I  meant  Just 
that.  The  Independent  bus  and  truck  lines,  as  well  as  all  rail- 
roads, except  a  few  through,  long-haul,  long-distance  lines  would 
have  been  destroyed.  This  powerful  traflflc  monopoly  would  be 
attempting  to  maintain  the  same  high  freight  and  passenger  fares 
they  now  have  and  are  seeking  to  establish.  It  would  be  using 
every  device  known  to  the  Ingenuity  of  able  lawyers  to  capitalize 
all  such  Incorporlal  rights  as  easements,  good  will,  licenses,  or 
grants,  franchises,  and  so  on 

They  would  go  into  court  and  absolutely  prove  that  the  exclu- 
sive right  or  privilege  of  hauling  passengers  for  hire  over  a  public 
road  kept  up  at  public  expense  is  very  valuable.  It  could  be  easily 
shown  that  this  right  Is  much  more  valuable  than  the  right  to 
haul  passengers  or  freight  over  a  railroad  owned  by  the  railroad 
and  kept  up  by  the  railroad,  on  which  the  railroad  pays  taxes  and 
on  which  there  are  operated  trains  giving  employment  to  thou- 
sands of  men. 

The  more  the  public  taxed  itself  to  build  good  roads  and  bridges, 
the  more  valuable  would  become  the  exclusive  right  of  the  mo- 
nopoly to  haul  freight  and  passengers  over  the  road  owned,  main- 
tained, and  improved  by  the  public,  and  the  more  this  giant 
monopoly  could  capitalize  good  will,  franchises,  easements,  and 
every  other  known  fictitious  value  to  squeeze  more  and  yet  more 
passenger  fare  and  freight  charges  out  of  the  public.  This  monop- 
oly would  pay  no  real  tax  to  the  various  cities,  counties,  and 
States.  The  people  would  be  paying  tribute  and  taxes  to  this 
traffic  monopoly. 

This  juggernaut  would  not  be  hiring  men  to  keep  up  its  road- 
bed. The  public  would  be  doing  this,  and  this  greatest  of  trusts 
would  be  using  the  public's  road,  driving  the  public  into  the  ditch 
and  charging  the  public  for  the  outrage. 

Activities  which  are  to  be  the  entering  wedge  for  this  kind  of  an 
orgy  are  already  evident  on  every  hand.  The  camel's  nose  is 
already  under  the  tent.  The  Supreme  Court  decision  generally 
known  as  the  Baltimore  street-railway  case,  shows  the  workings 
of  the  monopllistlc  mind  In  these  matters.  The  situation  Is  acute. 
There  should  be  prompt  action  to  save  the  physical  railroad  prop- 
erties for  the  stockholders,  financial  Investors,  and  the  general 
public,  and  there  should  be  equally  prompt  action  to  save  the 
public  roads  for  the  public.  The  Increase  of  freight  rates  on  farm 
products  or  on  other  easily  handled  articles  will  not  help  save  the 
physical  railroad  properties  for  the  employees,  the  farmers,  and 
the  great  common  people;  neither  will  these  increases  help  save 
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tlM  public  roiuto  for  the  t»e  of  the  public,  but  wlU  hasten  »nd 
»usxnent  the  destruction  ot  both.  ,.„^ 

The  phTSk^l  propeniee  ot  the  raUro«l»  »ho\ild  be  saved  from 
destruction  re^dless  of  whether  the  attempt  to  destr^  ^^J^\!:^ 
nUroad  owners  or  others.  An  increase  of  freight  rates  on  farm 
producu  and  other  eaaUy  transported  commodities  U.  In  my  can- 
did opinion,  not  in  the  Interest  of  the  laboring  man.  or  the  farmer. 
or  the  nutfSM  and  can  only  mean  further  unemployment,  unrea- 
•onable  reduction  of  wages,  and  greater  tax  burdens  for  the  People. 
It  It  is  not  in  the  pubUc  Interest  that  the  railroads  be  permitted 
mad  eocoursced  to  engage  In  the  truck  and  bus  business  on  the 
public  highways  In  compeUtlon  with  the  railroads-  own  Un^- 

This  can  only  mean  a  further  Increase  of  bus  and  truck  biisi- 
nsss  by  the  railroads  and  a  wholesale  discharge  of  employees,  and 
stlU  furth«  curtailment  of  raUway  service.  Anally  leading  to  the 
dertructlon  of  a  large  part  of  our  physical  raUroad  properties  An 
increase  of  aU  freight  rates  at  this  time,  to  my  mind,  can  only  be 
In  furthe«mnce  of  thk.  shifting  of  transportation  and  the  economic 
Ums  that  will  be  occaaioned  thereby.  ^     »  *v. 

Let  me  say  Jurt  here  that  I  am  very  much  alarmed  about  the  ai;i;uui uiicu.    >,i..^^   ..„.v.wv..^^   -.,    

SSrSi.S'3?^SSS.  •'i^°^nL'.r,.';r»^C„"^,'.?    I^ri'^.nt  »  WUu.t  .hat  I  beUeve  to  be  real  farm  reUef. 
protect  the  public,  should  be  enacted  by  Congress  at  once.    I  have  |  g^jch  as  would  put  the  farmers  on  a  parity  With  other  busi 

some  weU-deflned  Ideu  about  proposed  legislation  along  this  Une.  i  --->   ^-  •--♦«-   *.v,»  t^ ♦ 

as  was  \n(iim*^^  by  several  amendmenu  offered  by  me  In  the 
House  at  the  last  Congress  when  the  bUl  to  put  motor  busses 
under  the  Interstate  Commerce  Commission  was  up  for  con- 
sideration 


unltll  aU  shudder  at  what  may  come  tf  the  present  situation  con- 
tinues In  fact,  the  feeding  and  clothing  of  our  people  Is  so  vital 
an(l  the  products  of  the  farm  are  so  essential  to  the  very  life  of 
ouf  Nation  that  It  would  certainly  be  better  for  all  If  the  freight 
chirges  on  farm  products  were  reduced  to  the  minimum  and  the 
netessary  prottte  of  the  transportation  lines  derived  from  charges 
on,  other  commodities  and  from  other  branches  of  the  service. 

it  Is  evident  to  my  mind  that  freight  charges  on  food  and  other 
products  of  the  farm  should  be  greatly  reduced  rather  than  In- 
creased. 

Sincerely  yours,  W   C,  Lankford. 

Mr.  Chairman.  I  shall  now  attempt  to  make  clear  my  idea 
of  real  farm  relief.  I  am  letting  the  two  letters  or  statements 
Ji^t  read  speak  for  themselves.  They  deal  with  vitally  im- 
portant subjects,  but  to  my  mind,  in  so  far  as  my  people  are 
ccBicerned,  none  is  so  important  as  the  farm  problem,  which 
I  $hall  now  attempt  to  discuss. 

1  hope  to  accomplish  three  objectives  by  these  remarks. 


n^sses  and  enterprises,  as  promised  by  both  the  Democrats 
aijd  the  Republicans  in  their  last  national  platforms. 
jSecond.  I  want  to  explain  my  plan  to  obtain  this  much- 

ddsired  result,  and  lastly.  I  want  to  show  wherein  I  believe 

The  railroads  can  succeed  by  rendering  the  ?'e*>f^.  P«^^?|*  |  my  plan  to  be  the  only  complete  solution  of  the  entire  prob- 
Mrvlce  for  the  least  Doaelble  charge.     It  Is  not  right  that   they     ^"f  p^a"  '■^  "^  >-"'=  "     j'         ^Jf         , 
Souw    and  they  wiiinot  succeed  by  unfair  tactics,  dishonest  j  le(n  and  better  than  any  other  plan. 

manipulations,  gross  favoritism,  basely  discriminatory  Uws  or  .^s  I  have  often  stated  before,  I  believe  real,  pure,  and  un- 
regulaUona.  or  by  rendering  the  least  possible  service  for  the  great-  jj^flipjj  j ^nn  relief  will  only  be  obtained  when  the  farmer 
•^l  Si V?  2rSiiro«i.  can  profitably  haul  the  freight  of  the  '  is  enabled  to  name  the  price  of  what  he  sells  as  fully  as 
country  cheaper,  faster,  and  more  satisfactorily  than  It  can  be  otihers  name  the  price  of  what  they  sell  to  the  larmer. 
done  by  truck  lines  or  by  private  conveyances.  This,  of  coxirse.  This  can  not  be  done  by  a  single  farmer  producing  a  sin- 
means  cheaper  freight  rates,  more  and  faster  loaded  trains,  letter  |  commodity      Neither  can  it  be  done  by  a  small  group  of 

^vloe  senerallv  and  not  hisher  freight  rates,   fewer   and  slower     B'*^  i-uniiiiuvuLjr.     I'.ciuiic-i  va.ii  i^  j  

SaSeS^S^  aS^m^e  uSatisfactJry  servici.  !  f^mers.     To  be  effective  the  plan  must  be  undertake^  by 

I  firmly  believe  the  raUroads  can  very  profitably  handle  the  practically  all  the  farmers  living  in  the  entire  United  States 
passenger  business  of  the  country  much  cheaper,  much  safer,  and  |  ^^^  produce  the  particular  commodity  to  be  handled. 
SV,'.«°'^,.T.S:i%"i  'X«iir..rmX'1  £uerSe°'r.r,^  I  cotton  and  tobacco  are  the  princ.ple  basic  products  ^ow^ 
roads  can  make  train  travel  so  pleasant,  the  schediUe  so  con-  ,  in  my  district,  so  I  will  use  them  to  illustrate  what  1  Txouia 
venient.  fast,  and  frequent,  the  passenger  rate  so  cheap,  the  |  ^g  ^q  gee  the  farmers  able  to  do  as  the  result  of  honest-to- 
■errlce  so  safe  and  satisfactory  lintU  even  the  owners  of  auto-  |  _Aodnpss  farm-relief  legislation 

SS'^:S^:LSL'^rd'iSiS;"t^.''SSi?\'SIf  bulTuI^S;  TSant  aU  the  farmers  producing  tobacco,  for  Instance. 
thetr  cars  In  the  garage  and  use  the  railroad  coach  Instead.  This  acting  under  an  agreement  between  themselves  and  the  Gov- 
kixkd  of  service,  though,  means  better,  faster,  more  frequent  serv-  j  gtnment    tO  plant  the  same  proportionate  part  of  their  CUl- 

'-Tr^°S:SriL'*:L;S*LT.^ru,'1S'»:e'°r.bT^^^^^^^  :  tlvated  land  in  tobacco  and  plant  only  so  much  as  can  be 
nnder  rather  than  wage  a  noble  tght.    I  fear  there  Is  an  effort  .  s<^d  for  an  average  of  20  cents  or  more  per  pound,     wnen 


to  join  the  alleged  (^position  and  then,  without  the  firing  of  a 
ipm  or  a  single  skillful  maneuver,  surrender  to  themselves.  I 
admit  the  railroads  are  not  getting  a  square  deal  at  this  time,  but 
I  fear  they  are  attempting  to  put  over  and  perpetuate  on  the  public 
a  deal  which  will  In  time  become  a  crime  against  all  humanity. 
The  railroads  need  help  and  I  feel  that  the  American  people  and 
their  lawmaking  bodies  will  gladly  help  them  If  they  will  seek  to 
win  by  becoming  servants  of  the  people  rather  than  robbers. 
At  an  early  date,  on  the  floor  of  Congress.  I  hope  to  discuss 


tliey  plant  the  crop  I  want  them  to  know  they  will  get  this 
good  price  in  cash  just  as  soon  as  the  tobacco  is  gathered. 

This  would  enable  the  farmer  to  borrow  for  production 
purposes  any  money  he  may  need,  as  any  person  or  bank 
would  gladly  loan  money  on  a  crop  the  price  of  which  was 
absolutely  sure  to  be  very  profitable. 

'In  a  few  years  the  farmer  would  not  want  to  borrow;  he 


more  In  detail  just  how  I  believe  the  railroads  can  win  this  fight  |  ^p^uld  have  plenty  of  money  of  his  own.     This  happy  condi 
t^tS'^SwiTarrtiSLSirrSa''^  ^^^^  °"^^  """*  ^***'  ^'^'"'^  i  ^iion  would  enable  the  farmer  to  diversify   and  give  much 
For  the  present,  before  I  conclude.  I  shall  urge  a  few  more  rea 


y>Tt«  why  ftelght  rates  should  not  be  increased  on  farm  products. 
All  freight  charge*,  by  whonuoever  p>ald.  like  taxes,  are  In  most 
CAMS  eventually  passed  on  to,  charged  up  to.  and  paid  by  the 
farmers  and  the  common  people 


more  attention  to  not  only  the  small  crop  of  tobacco  allotted 
t6  him  but  to  a  cotton  allotment  and  other  crops. 

He  would  soon  be  growing  much  better  tobacco  and  sell- 
ing it  at  from  50  cents  to  a  dollar  a  pound  and  becoming 


Freights,  P\illman  charges,  and  many  other  similar  costs  are  i  absolutely  independent  on  a  smaller  acreage  of  tobacco  and 


eharged  to  expense  accounts  and  into  the  selling  price  of  various 
eonunodltlw.  and  in  the  end  paid  by  the  consuming  public.  The 
big  dealer  or  the  wealthy  business  man  pays  these  things  but 
eoilects  them  back  in  the  end.  Not  so  with  the  farmer  or  the 
eonsomer.  What  the  farmer  pays  on  his  products  Is  lost  to  him. 
Ordtnarlly  he  can  not  charge  his  freight  cost  up  to  anyone,  not 
•▼en  to  the  consiimer.  The  constuner  may  repay  the  freight 
when  he  buys  the  product  from  the  middleman  or  dealer:  but  If 
■o.  It  never  gets  back  to  the  farmer. 

Since  practically  all  freights  are  eventually  paid  by  the  farmer 
%3oA  the  consuming  millions  and  since  the  fanner  can  not  charge 
hJa  freight  cost  up  to  anyone  else.  It  follows  that  the  farmer 
■hoQld  be  given  advantage  of  a  specially  low  freight  rate  on  his 
products. 

OraaUy  rwluced  rates  are  often  given  on  certain  oonunodltles. 
whteb  would  not  be  shipped  at  all  except  for  the  special  rate. 
TIUs  rule  should  be  especially  applicable  to  watermelons,  canta- 
toupea.  and  many  otb«'  farm  prodxicts.  A  reduced  rate  on  these 
tarm  products  wouM  Increase  very  much  the  tonnage  handled  by 
ths  ratlwmys. 

liSi  jam  make  the  further  observation  that  the  economical  fur- 
n^*»*»«ig  and  pr^wr  distribution  of  food  Is  most  essential  to  the 
wUars  of  the  whole  ps(^>le,  the  safety  of  our  institutions,  and  the 
perpetuity  of  our  Nathm. 

ToHlay  we  are  la  the  midst  of  plenty  wtth  our  peo|rie  starving. 
food  until  It  Is  a  nwrnsfle  and  so  mueh  hunger 


With  much  less  expense,  labor,  and  effort. 

This  would  be  real  four-square  farm  relief  and,  I  repeat, 
elm  only  come  from  an  arrangement  by  which  the  farmer 
^11  be  enabled  to  name  the  price  of  the  tobacco  he  sells  as 
f^ly  as  the  manufacturer  names  the  price  of  what  he  sells 
t|>  the  farmers  and  others. 

This  and  nothing  else  will  be  farm  economic  equality. 
^me  say  this  can  never  be  accomplished.  I  say  it  can  be 
(lone.  I  further  say  both  Democrats  and  Republicans 
should  quit  promising  economic  equality  to  the  farmers 
i|nless  they  intend  to  live  up  to  their  promises. 

How  can  the  farmer  be  enabled  to  name  the  price  of  what 
1^  sells  as  fully  as  the  manufacturer  names  the  price  of 
\^hat  he  sells  to  the  farmer?  To  my  mind  the  answer  is  as 
sUnple  as  pig  tracks.  Let  the  farmers  do  just  what  the  man- 
itfacturers  do.  Neither  can  control  their  prices  without 
OontroUing  both  production  and  marketing.  It  is  all  a 
(|uestion  of  supply  and  demand. 

If  the  supply  is  controlled  the  price  can  be  named  within 
Seasonable  i^rnit^ 


1931 


CONGRESSIONAL  RECORD— HOUSE 


567 


The  manufacturers  by  controlling  the  output  of  their  fac- 
tories, both  by  holding  down  the  output  and  by  placing  on 
the  market  only  so  much  of  a  particular  commodity  as  can 
be  sold  at  a  given  or  predetermined  price,  control  and 
name  the  price  of  their  goods. 

This  is  the  only  way  for  the  farmers  to  elevate  and  sta- 
bilize their  prices.    It  can  not  be  done  any  other  way. 

Suppose  the  manufacturers  produced  all  kinds  of  goods 
without  limit  and  then  piled  them  down  in  warehouses 
everywhere  without  regard  to  the  demand  for  the  particular 
commodities  and  asked  the  public  to  come  in  and  take 
anything  and  everything  at  just  such  price  as  they  wished 
to  pay.  No  one  doubts  what  would  happen  to  the  manu- 
facturers under  these  circumstances.  They  would  simply  go 
broke.  This  is  exactly  what  is  happening  to  the  tobacco 
producers,  who  are  selling  their  tobacco  by  this  very  kind 
of  a  plan. 

Now,  is  there  some  way  for  the  farmer  to  control  his  pro- 
duction and  the  placing  of  his  tobacco  and  cotton  on  the 
market  so  as  to  control  his  prices?  I  answer  this  question 
for  the  farmers  by  saying  yes.  Here  is  how  I  say  it  can 
be  done: 

Let  us  enact  a  bill  providing  that  when  a  very  large  per- 
centage of  the  producers  of  tobacco  sign  a  contract  giving 
a  governmental  agent  the  right  to  control  the  acreage  to 
be  planted  in  tobacco  and  making  this  agent  the  attorney  in 
fact  of  the  farmers,  with  authority  to  sell  the  entire  crop 
of  tobacco  produced  Ijy  the  contracting  farmers,  then  the 
Government  will  in  effect  guarantee  the  price  of  cotton  and 
tobacco  to  be  20  centf.  per  pound  average  or  above. 

The  contract  would  provide  that  the  allotment  of  acreage 
shall  be  a  definite  percentage  of  land  actually  cultivated  by 
the  particular  farmer  for  the  year.  The  allotment  must  be 
fair  to  all  and  must  be  reasonable.  The  Government  agency 
would  have  the  complete  and  full  right  to  seU  the  entire 
tobacco  crop  to  whom  and  whenever  the  agency  wished  ex- 
cept that  the  agency  m  no  event  could  sell  the  tobacco  below 
the  price  guaranteed  plus  all  cost,  interest  charges,  and 
other  expenses. 

Also,  the  agency  up<Dn  demand  must  loan  to  the  producer 
the  full  amount  gua"anteed  as  the  minimum  price,  and 
must  not  demand  or  accept  any  security  other  than  the 
tobacco  or  other  products  grown  under  the  contract. 

Thus  it  will  be  seer  the  farmer  would  not  owe  the  debt. 
The  product — for  instance,  the  tobacco — would  be  solely  and 
only  responsible  for  the  debt,  and  the  agency  must  sell  the 
tobacco  for  enough  t3  pay  the  debt  in  full,  including  all 
interest  and  other  exjienses. 

The  Government  cculd  not  lose,  as  the  product  must  be 
sold  for  enough  to  paj  the  loan  made  to  the  farmer  and  all 
other  expense.  The  larmer  would  be  getting  a  reasonable 
price  named  by  him  through  his  governmental  agency. 
There  would  be  no  unreasonable  middlemen  profits. 

The  manufacturers  would  all  get  their  raw  material  at  the 
same  price  without  clanger  of  getting  loaded  up  on  raw 
material  at  a  high  price  only  to  be  wrecked  by  their  com- 
petitors buying  at  a  much  lower  price.  All  manufacturers 
could  figure  a  reasonible  profit  on  the  same  cost  price  of 
the  raw  material  and  w'ould  be  better  off  than  under  present 
methods. 

The  price  of  the  mt.nufactured  article  would  be  stabilized 
and  the  ultimate  consumer  would  not  be  injured  but  would 
be  benefited. 

Now,  if  my  plan  should  be  enacted  into  law  and  the  farm- 
ers sign  the  contracts  and  the  Government  make  the 
guaranty  fixing  the  minimum  price  of  tobacco  at  20  cents 
per  pound  average,  would  the  Government  lose?  In  other 
words,  could  the  Gove  -nment  under  this  scheme  sell  tobacco 
and  cotton  at  the  prict  guaranteed  the  farmer?  Let  us  again 
use  tobacco  as  an  illustration  and  visualize  the  situation  and 
see  just  what  would  tappen. 

Sufficient  contracts  having  been  signed  under  the  law, 
the  farmers  having  giown  tobacco  under  the  contract-con- 
trol plan,  having  already  borrowed  20  cents  per  pound  aver- 
age under  the  agreerteut  that  the  entire  loan  and  all  cost 


must  be  paid  out  of  the  proceeds  of  the  tobacco,  the  farmer 
would  not  have  to  sell.  The  governmental  agency  could 
sell  whenever  it  pleased,  so  it  gets  enough  to  pay  the  loans 
in  full.  This  agency  would  have  the  complete  control  of 
the  placing  of  the  entire  tobacco  crop  on  the  market  subject 
only  to  the  limitation  of  price  just  mentioned. 

The  manufacturer  must  come  to  the  governmental  agency 
to  buy  the  leaf  tobacco.     It  can  not  be  bought  elsewhere. 
The  agency  represents  the  farmers,   so  it   is   the   farmers 
speaking  through  him  who  say,  "  We  have  all  the  tobacco 
you  want  at  22  cents  per  pound;  how  much  do  you  want?  " 
The  manufacturers  say.  •  We  want  to  name  the  price."    The 
farmers  say,    '  We  have  made  arrangements  so  we  do  not 
have  to  sell  except  at  a  fair  price  fixed  by  us.     We   are 
going  to  name  the  price;   the  only  question  for  you,  Mr. 
Manufacturer,  is  how  much  do  you  want?    We  are  not  sell- 
ing it  by  the  pile  to  the  highest  bidder  with  you  naming  the 
price.    We  will  sell  you  a  carload  or  a  trainload  or  the  whole 
I  crop  for  this  year  at  our  price,  please.    How  much  do  you 
I  want,  Mr.  Manufacturer?  "    The  manufacturer  says,  "Yes; 
!  but  you  have  an  overproduction.     I  will  not  pay  more  than 
j  6  cents  a  pound."    The  farmers  say,  "  That  is  none  of  your 
j  blamed  business.    If  we  have  produced  too  much,  that  is  our 
I  business.    We  do  not  have  to  sell.     Buy  what  you  want  at 
j  our  price.    Take  it  or  leave  it.    If  we  have  any  surplus  after 
I  you  buy  all  you  want  at  our  price,  we  will  store  it  and  save 
it  until  next  year  and  curtail  our  acreage  next  year  so  as 
to  absorb  any  amount  that  may  be  left  over." 

The  manufacturer  might  suggest  that  he  would  not  buy 
at  all.  The  farmers  could  counter  with  the  idea  that  the 
entire  crop  for  the  present  and  future  years,  then,  would 
be  sold  to  some  one  else,  leaving  the  manufacturer  to  go 
out  of  business.  All  the  manufacturers  might  go  on  a  strike 
and  all  agree  not  to  buy  at  the  high  price.  If  so,  the  farmers 
with  their  organization  could  open  up  new  factories  them- 
selves or  get  others  to  do  so  with  the  promise  to  let  them 
have  all  the  leaf  tobacco  for  the  next  several  years  at  the 
fixed  and  guaranteed  prices. 

I  do  not  beUeve  anyone  will  argue  that  the  manufacturers 
and  exporters  would  not  buy  under  this  arrangement.  They 
would  simply  have  to  buy,  and  for  the  first  time  in  the 
history  of  the  world  the  farmers,  as  free  men,  would  be 
naming  the  price  of  their  own  products.  For  the  first  time 
since  Adam  and  Eve  were  driven  out  of  the  Garden  of  Eden, 
the  farmer  would  be  selling  his  products  and  not  simply 
standing  by  with  his  hands  tied  while  some  one  takes  his 
products  and  only  hands  him  a  few  pennies  of  the  real  value 
of  his  hard-earned  property.  He  would  be  selling  his  to- 
bacco, not  forced  to  let  it  be  taken  without  a  just  return. 
There  would  be  real  trading,  buying,  and  selling. 

Suppose  the  manufacturer  should  say  "  the  price  is  too 
high."  The  farmers  and  those  acting  for  them  would 
reply,  "  We  know  what  leaf  tobacco  is  worth.  We  know 
what  you  pay  for  labor  and  on  accoimt  of  taxes.  We  know 
what  your  factory  cost.  We  know  your  every  expense.  We 
know  the  enormous  dividends  and  profits  you  are  making. 
We  know  what  you  can  pay  for  this  tobacco.  We  know  you 
are  going  to  buy  at  our  price.  How  much  do  you  want?  " 
Let  me  say  just  here  that  the  farmer  could  not  demand 
and  get  a  price  beyond  all  reason.  He  could,  though,  get  a 
fair  price.    This  is  all  he  wants. 

As  I  suggested  a  little  while  ago.  the  manufacturers  would 
be  glad  to  buy  at  a  fixed  or  stabilized  price  rather  than  on 
an  indefinite  fluctuating  market  with  danger  of  their  com- 
petitors getting  the  advantage.  In  fact,  the  manufacturers 
would  be  anxious  to  buy  in  order  to  be  sure  and  get  all  the 
raw  leaf  tobacco  needed  by  them  before  the  crop  was  sold 
to  others.  They  would  be  faced  with  the  danger  of  one  or 
two  large  concerns  buying  up  the  entire  crop  and  leaving 
them  to  close  their  factories.  For  these  reasons  the  manu- 
facturers of  tobacco  would  contract  with  the  agency  of  the 
farmers  for  all  the  tobacco  needed  before  it  was  planted, 
to  be  delivered  and  paid  for  in  cash  at  the  price  determined 
as  soon  as  the  crop  of  tobacco  could  be  gathered  and 
delivered. 


-7  3 


I 

:> 

,1 


a- 

Si 


I 


568 


CONGRESSIONAL  RECORD-HOUSE 


December  15 


1931 


CONGRESSIONAL  RECORD— HOUSE 


569 


'i 


I 


568 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


Thus  it  will  be  seen  that  under  this  plan  the  farmer, 
before  he  sUrted  his  crop,  would  absolutely  know  what  he 
would  get  for  his  tobacco. 

Now  can  this  plan  be  put  into  effect?  I  answer  yes.  if 
Confess  will  pass  the  bUl  suegested  and  introduced  by  me 
and  if  sufficient  farmers  planting  tobacco,  for  instance,  sign 
the  cont'-acts. 

I  flrmlv  believe  Congress  should  pass  my  plan.  It  is  the 
duty  of  every  friend  of  the  farmer  in  Congress  and  out  of 
Congress  to  either  support  my  plan  or  offer  something  bet- 
ter. I  honestly  do  not  believe  anything  better  can  be  ofTered. 
Nothing  better  certainly  has  showed  up  so  far. 

I  have  no  doubts  about  the  farmers  signing  the  contracts. 
I  have  explained  the  plan  to  thousands  of  farmers  and  am 
yet  to  find  the  first  one  who.  understanding  the  contract, 
says  he  would  not  sign  it.  It  is  so  simple  and  easy  to  under- 
BUnd.  On  every  side  and  from  every  source  comes  the  in- 
formation that  unless  there  is  a  control  of  production  and 
marketing  there  can  be  no  control  of  prices. 

So  my  plan  is  for  the  Government  to  say  to  the  farmers, 
••  Let  us  control  within  reasonable  limits  your  production 
and  the  placing  of  your  tobacco  on  the  market,  and  we  will 
guarantee  you  a  good  price."  The  farmer  simply  says,  '  I 
accept  the  proposal."  and  the  contract  is  made. 

Some  have  said  that  some  farmers  would  not  come  in  and 
sign  but  would  plant  all  they  wished,  make  a  "  killing  "  and 
wreck  the  whole  scheme.  To  begin  with  these  fellows  would 
not  be  good  neighbors  and  would  find  themselves  very  un- 
popular trying  to  live  among  other  people  who  are  striving 
honestly  to  solve  this  great  question. 

Then.  agam.  I  would  provide  by  law  that  all  manufac- 
turers who  bought  all  their  leaf  tobacco  from  the  govern- 
mental agency  be  granted  a  very  light  tax  on  their  manu- 
factured products  and  that  any  manufacturer  who  bought 
any  leaf  tobacco  from  an  outsider  be  very  heavily  taxed. 
This  would  absolutely  prevent  anyone  endeavoring  to  wreck 
the  entire  scheme  to  satisfy  his  own  greed.  He  would  find 
no  market  for  his  tobacco. 

The  law  would  provide  that  if  a  man  signed  the  contract 
and  then  planted  more  than  his  share,  the  Government 
could  seiae  this  surplus  without  pay,  as  it  would  be  the 
property  of  all  the  farmers  who  were  living  up  to  their 
contracts. 

I  would  not  make  the  penalty  more.  The  farmers  would 
report  violations  where  the  penalty  is  only  the  forfeiture 
of  the  excessive  production.  Now,  I  want  to  give  some  rea- 
sons why  I  believe  my  plan  is  the  best  one  ever  suggested. 
Here  are  some  of  them: 

(a)  The  fanners  themselves  decide  by  signing  the  con- 
tracts that  they  overwhelmingly  approve  the  plan  before  it 
goes  into  effect. 

(b>  The  farmers  producing  tobacco  or  any  other  product 
may  put  it  into  effect  as  to  that  product,  leaving  other  pro- 
ducers free  to  do  as  they  please. 

(c)  The  plan  eliminates  all  middlemen  profits  and  puts  an 
end  to  speculation  and  gambling  in  futures. 

(d)  Diversification  under  this  plan  would  be  stimulated 
and  made  very  profitable  by  the  farmer  planting  much  less 
M>-cal]«d  money  crops  and  getting  much  more  for  them. 

(e>  The  poor  man  and  the  wealthy  farmer  are  treated 
exactly  alike.  Bach  would  know  what  he  would  get  for  his 
orop  before  he  planted  it.  Bach  could  get  money  for  pro- 
duction purpoeee  and  borrow  In  cash  three  tlmei  what  he 
now  sells  his  tobacco  for.  and  each  could  hold  his  tobacco 
aikl  ultimately  get  the  highest  possible  prloe  for  It 

(f)  TlM  benefits  would  go  directly  to  the  producers  and 
not  to  those  speculating  on  the  fanners.  The  high  prices 
would  be  paid  to  the  farmers  themselves. 

<g)  Tliere  would  be  no  "  equalization  fees,"  charges  for 
price  Insurance,  or  other  speculative  cost  or  dues.  The  bene- 
fits woukl  be  direct,  with  no  export  debenture  or  other 
speculative  help  ROing  into  the  pockets  of  exporters  or  other 
large  produce  dealers  on  the  theory  that  part  may  per- 
chance ooae  through  to  the  farmers.  The  help  would  be  in 
behalf  of  the  producers  and  none  other. 


(h)  The  control  is  on  acreage  and  not  on  amount  of 
production,  thereby  encouraging  more  intensive  and  better 
cultivation  of  the  particular  allotment. 

(i)  The  control  of  acreage  is  not  based  on  the  need  of 
nioney  for  production  purposes,  which  would  only  control  the 
poor  man.  leaving  the  rich  to  plant  all  they  please,  but  is 
btised  on  the  need  for  a  fair  price,  bringing  the  poor  and  the 
rich  alike  within  the  circle  of  production  and  marketing 
cC)ntrol. 

(j)  The  allotment  of  acreage  is  based  on  the  number  of 
acres  the  particular  individual  plants  in  other  crops,  thus 
preventing  1-crop  farming  to  the  detriment  of  the  general 
f$xmer. 

(k)  The  plan  is  nation-wide,  with  definite  guarantees  to 
ttie  farmer  rather  than  sectional,  sporadic  attempts  to  con- 
trol production,  with  no  guaranty  to  the  producers.  It  is 
by  mutual  contract  under  control  of  the  farmers  and  their 
fUiends  rather  than  by  the  strait -jacket  of  law  under  the 
police  authority  of  the  States  or  Nation. 

(1>  The  plan  is  under  the  contract  provisions  of  the  Con- 
stitution and  provides  a  fair,  mutual,  elastic  method  whereby 
title  farmers  of  the  Nation  may  become  a  free  and  independ- 
ent group  of  citizens. 

These  are  only  a  few  of  the  reasons  which  persuade  me  to 
hlumbly  urge  my  plan  as  the  best  possible  solution  of  the 
f%rm  problem. 

Mr.  Chairman.  I  am  not  arguing  that  there  is  no  merit  in 
other  farm-relief  proposals.  I  have  supported  and  voted  for 
some  of  them,  but  all  the  while  my  judgment  has  been  that 
tbe  only  proper  solution  is  by  my  contract  plan.  During 
tUie  past  summer  I  had  repeated  conferences  with  members 
of  the  Federal  Farm  Board  and  urged  m  every  way  possible 
ttte  controllmg  of  production,  marketing,  and  prices  of  farm 
I^oducts  by  a  contract  system. 

In  this  connection  let  me  insert  here  some  letters  and 
telegrams  which  are  self-explanatory.  On  August  12.  last, 
after  the  Federal  Farm  Board  had  advised  the  destruction 
of  one-half  of  the  cotton  crop,  I  wired  each  of  the  governors 
of  the  10  largest  cotton -growing  States  as  follows: 

Am  urging  the  Federal  Farm  Board  that  rather  than  destroy 
a|iy  part  of  cotton  already  produced,  a  ffir  better  plan  would  be 
t^  perfect  an  arrangement  whereby  one-half  of  present  crop  will 
bt  delivered  inlo  the  custody  or  conirol  of  Federal  Farm  Board 
ot  a  Joint  Federal  and  States  agency  under  a  contract  between 
tMs  agency  and  the  farmers  whereby  the  farmers  of  the  whole 
Nation  obligate  themselves  not  to  plant  any  cotton  next  year  or 
ctily  so  much  as  is  approved  by  the  agency,  and  the  agency  on  the 
p>rt  of  the  United  States  Government  or  United  States  Govern- 
nlent  and  the  cotton-growing  States  obligates  Itself  to  hold  off 
tie  mafJcet  all  cotton  now  turned  over  to  the  agency  plus  all  cot- 
ton now  held  by  the  Federal  Farm  Board  until  such  time  as  the 
farmers  can  get  a  fair  price  for  their  cotton.  Let  this  contract 
ht)ld  good  from  year  to  year  provided  the  plan  stabilizes  the  price 
of  cotton  at  a  reasonable  and  profitable  price  to  the  farmers  This 
contract  system  of  controlling  production  and  marketing  so  as  to 
elevate  and  stabilize  the  price  of  cotton,  tobacco,  turpentine,  and 
other  farm  products  has  been  advocated  by  me  for  years  as  the 
otily  aolutlon  of  the  farm  problem  In  so  far  as  certain  basic  com- 
laodlUes  are  concerned  and  should  be  put  Into  force  at  the  earliest 
possible  moment  not  only  aa  to  cotton  but  as  to  tobacco,  turpen- 
tine products,  and  all  other  products  where  the  farmers  In  sufll- 
rjent  numbers  are  willing  to  make  the  contracts  Destroying  a 
iSrge  part  of  the  present  cotton  crop  would  no  doubt  cause  balance 
of  the  crop  to  sell  for  more  than  whole  crop,  but  why  auk  the 
farmers  to  destroy  a  large  part  of  thrlr  crop  only  to  linniedlalely 
b«»t;in  tniiklng  more  cotton  at  xrcat  expoitite  and  hard  labor  when 
a  better  result  can  be  obtained  just  aa  easily  by  holdliu(  P<^t  "^ 
t|Ua  year  ■  crop  over  to  next  year  and  relievo  the  farmers  next 
yt^ar  of  agnln  producing  another  crop  of  coMon? 

On  August  13,  1831.  I  sent  the  governor  of  my  State  a 
Iftter,  as  foUows: 

AuouiT  13,  1031. 
Qov.  R.  B.  Rus«SLL.-Jr., 

Atlanta,  Oa. 

Mt  Dbab  Oovmimou  With  further  reference  to  the  proposal  of 
th«  PeOcral  Farm  Board  to  destroy  one-third  of  present  cotton 
chip,  oonccrnlng  which  I  wired  you  on  yesterday.  I  wibh  to  state 
that  I  construe  the  suggestion  as  an  admla<«ion  that  the  present 
flirm  board  act  is  a  failure  and  that  Congress  has  not  yet  solved 
th«  farm  problem.  I  quote  from  to-day's  issue  of  one  of  the  lead- 
l|ig  Washington  dailies  as  foUows: 

"  It  Is  a  humiliating  commentary  upon  modern  intelligence  and 
ttoasted  American  efllclency,  an  li:nominlous  confession  of  failure 
^  regulate  oonaumpUoa  uaA  distribution,  whan  with  superabun- 
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dance  and  want  existing  side  by  side  no  better  means  of  equali- 
zation have  been  devls?d  than  the  destruction  of  products  valua- 
ble for  food  and  clotliing.  What  has  come  over  American  efiB- 
clency  that  It  stands  dumb  and  Impotent  when  wheat  and  cotton 
must  be  burned  or  left  rotting  in  the  field  while  millions  of 
citizens  are  In  need  of  both?  " 

This  Item  Is  from  a  paper  which  Is  recognized  as  the  mouth- 
piece of  the  big  interi'sts  and  as  unfrleudfy  to  agriculture,  and 
shows  how  the  public- -both  friends  and  enemies  of  the  farmer — 
feels  about  the  propose!  of  the  Farm  Board  and  the  laws  Congress 
has  heretofore  enacted  In  the  name  of  "  farm  relief." 

I  construe  the  proposal  to  destroy  one-third  of  the  present 
crop  as  a  mere  gesture  and  as  an  effort  to  shift  to  the  States  and 
the  governors  of  the  States  a  responsibility  which  belongs  to  the 
Federal  Farm  Board  and  Congress. 

A^ain.  let  me  add  hat  the  proposal  is  unfair  In  that  there 
Is  no  offer  to  destroy  one-third  of  cotton  which  has  passed  out 
of  the  hands  of  the  farmers  and  Is  now  held  by  the  stabilization 
corporations,  a  creatuie  of  the  Farm  Board,  neither  Is  there  any 
suggestion  or  proposal  for  the  destruction  o'  any  part  of  the 
cotton  of  last  year  or  this,  already  sold  by  the  farmer  and  now 
held  by  the  speculators. 

The  proposal,  as  usual.  Is  for  the  farmer  to  suffer  all  loss  and 
others  to  share  all  benefits  and  gains.  The  destruction  of  part 
of  crop  would  make  untold  millions  of  dollars  for  those  who  now 
are  owners  of  cotton,  not  as  producers  but  as  purchasers. 

Under  a  contract  plxn  as  suggested  by  me  on  yesterday  there 
would  be  no  destruction  of  property  or  special  benefits  and 
favors  to  cotton  speculators  as  against  the  farmers,  but  all  bur- 
dens and  benefits  would  be  shared  equally  by  all. 

Under  separate  cove:  I  am  mailing  you  some  speeches  I  have 
made  in  Congress  froni  time  to  time  on  the  solution  of  the  farm 
problem  by  a  contract  system  for  the  control  of  production,  mar- 
keting, and  prices  of  firm  products. 

With  highest  regards  and  best  wishes,  I  am. 
Sincerely  yours. 

W.  C.  Lanktobd. 

Mr.  Chairman,  an  identical  letter  was  sent  to  each  of 
the  governors  of  the  10  largest  cotton-growing  States. 

I  not  only  personally  discussed  this  problem  with  the 
Federal  Farm  Board  but  I  filed  written  statements  and 
letters  with  the  board  in  support  of  my  position.  One  of 
my  letters  to  the  chairman  is  as  follows: 

Mr.  James  C.  Stone. 

Chainnan  Federal  Farm  Board,  Washington,  D.  C. 

Dear  Mr.  Chairman:  With  further  reference  to  the  farm  prob- 
lem, let  me  say  that  we  have  come  to  the  parting  of  the  ways. 
I  believe  the  farm  prollem  must  be  solved  now  or  never. 

With  the  Federal  Furm  Board  the  hour  has  struck;  the  time 
for  a  great  decision  of  a  momentous  question  is  here.  It  means 
life  or  death  for  the  farmers  of  the  Nation.  It  likewise  means 
life  or  death  for  the  FKieral  Farm  Board.  There  is  but  one  rem- 
edy for  the  farmers  anC.  the  board.  Each  can  by  a  mutual  arrange- 
ment protect  and  save  the  other. 

The  present  deplorable  cotton,  tobacco,  and  turpentine  situa- 
tion In  the  South  furnishes  the  Federal  Farm  Board  the  great 
opportunity.  The  board  must  make  good  now  or  never.  There 
can  be  no  opportunity  without  a  way.  What  Is  the  way?  Here 
It  Is: 

Let  the  board,  through  stabilization  corporations,  begin  buying 
all  of  these  products— cotton,  tobacco,  etc. — offered  by  the  origi- 
nal producer  for  sale,  and  continue  to  buy  until  the  price  ad- 
vances to  a  fair  mlnirrum  price;  let  the  board  store  the  products 
and  declare  the  purpose  of  the  board  not  to  sell  any  of  such 
products  now  owned  or  hereafter  purchased  except  and  until  the 
board  can  dispose  of  same  at  a  price  sufficient  to  net  the  farmer  the 
fl.\ed  fair  minimum  price  after  payment  of  all  storage  and  other 
holding  expenses;  the  board  paying  the  present  soiling  price  ae 
the  Initial  payment  and  making  additional  advances  as  the  mar- 
ket price  advances  un.ll  the  fair  minimum  price  is  finally  paid 
to  the  farmer. 

The  undertaking  or  contract  on  the  part  of  the  board  to  pur- 
chase would,  of  course  be  limited  by  the  amount  of  money  now 
appropriated  and  hereafter  made  available  by  Coii^'resN,  and  the 
contract  on  the  part  of  the  Federal  Farm  Board  to  hold  the  product 
beyond  12  months  would  and  must  be  conditioned  upon  an 
nriungempnt  to  be  wor  ted  out  by  Congre-w  or  the  Htaton,  or  both, 
KlvinK  the  board  the  rli;ht  by  law  or  a  contract  system,  or  both  to 
brltiK  about  and  make  luch  reasonnblr  and  fair  curtallmrnt  of  the 
ivcioHge  of  tho  partlcuUr  product  as  the  board  may  determine. 

This  program.  If  initlluted  by  the  board,  would  be  the  beginning 
of  real  farm  relief,  and  If  It  failed  the  responolbility  would  be  on 
Congress.  The  board  would  have  done  Its  duty  and  the  farmers 
will  do  theirs  if  given  •  chance  under  this  plan. 

In  conclusion,  Mr.  Chairman,  let  me  beg  you  and  the  board 
to  use  every  possible  f^rce  at  your  control  to  help  the  farmer  In 
this  trying  hour.  There  never  was  a  farm  situation  so  serious  and, 
to  my  mind,  there  never  was  an  opportunity  to  serve  the  farmer 
with  such  momentous  possibilities. 

Assuring  you  of  my  desire  to  cooperate  most  fully  with  you  and 
the  board  In  your  efforts  to  solve  tills  great  problem,  and  with  best 
wishes,  I  am. 

Sincerely  yoiu«« 

W.  O.  Lanktoeo. 


Mr.  Chairman,  let  me  say  I  do  not  want  to  lose  faith  in 
the  Federal  Farm  Board.  The  law  under  which  it  operates 
is  a  failure.  Let  us  amend  the  law  so  as  to  provide  for  real 
farm  relief.  Let  us  save  the  board,  but  let  us  make  it  an 
instrument  for  good  rather  than  for  evil. 

On  August  18,  1931,  the  same  day  I  wrote  Chairman 
Stone.  I  issued  a  statement  for  the  press  briefly  giving  my 
views  on  the  farm  problem  from  a  legislative  standpoint. 
This  statement  as  carried  by  the  Waycross  Journal-Herald 
of  my  district  is  as  follows: 

CONGRESSMAN  LANKJORD  INSISTS  ON  NEW  SYSTEM  IN  AGRICtTLTUHAl. 
FIELI> — GEORGIA  LAWMAKER  URGES  CONTRACTS  FOR  PRODUCTION,  MAK- 
KETING.    AND    PRICES 

Congressman  W.  C.  Lankford,  of  the  eleventh  district  of  Geor- 
gia, to-day  issued  a  statement,  a  copy  of  which  was  mailc-d  to  the 
Journal-Herald  for  release  in  this  section  of  Georgia,  relative  to 
the  agricultural  problem. 

The  statement  follows: 

'•  There  will  be  a  mwch  greater  fight  over  farm  relief  at  the  next 
Congress  than  ever  before,  and,  as  is  usual,  probably  nothing 
worth  while  accomplished.  On  the  other  hand,  additional  terious 
injury  and  injustice  may  be  done  the  farmer. 

"The  enemies  of  the  farmer  and  of  real  farm  relief  are  saying: 
'  The  Farm  Board  act  is  a  failure,  must  be  repealed,  and  there 
should  be  no  further  effort  to  legislate  for  the  farmer." 

"Others  are  saying:  'Down  with  the  Farm  Board;  let  us  have 
the  export  debenture."  Still  others  are  shouting:  'Away  with  the 
board;   give  us  the  equalization-fee  plan.' 

"  There  Is  yet  another  group  who  believe  that  two  of  the  three 
positions  just  mentioned  are  wrong,  and  even  vicious,  and  that 
the  third  has  only  slight  merit.  If  any. 

"  It  might  be  all  right  to  repeal  the  Farm  Board  act,  stop  en- 
deavoring to  pass  so-called  '  farm-relief  legislation."  and  leave  the 
farmer  alone  to  work  out  his  own  financial  salvation.  If  Just  that 
thing  could  be  done.  The  trouble  is  that  there  are  all  kinds  of 
laws  for  every  other  business,  all  to  the  detriment  of  the  farmer. 
So  in  simple  Justice  these  laws  should  be  repealed  or  some  equally 
beneficial  laws  should  be  enacted  for  the  farmer.  It  seems  almost 
impossible  to  enact  real  farm-relief  legislation,  and  yet  It  would 
be  even  more  difficult  to  repeal  all  the  laws  which  give  others 
the  advantage  of  the  farmer.  In  fact,  the  latter  is  Impossible, 
however  much  it  may  be  desired  by  the  friends  of  the  fanner. 
The  former  Is  at  least  possible. 

"  So  it  would  be  not  only  a  mistake  but  criminal  to  abolish  the 
Farm  Board  outright  and  cease  all  efforts  to  pass  any  farm-relief 
measures. 

"  The  enactment  of  the  equalization -fee  scheme  would  be  even 
worse.  It  would  be  an  outrageous  crime.  In  order  to  determine 
how  much  better  and  more  popular  It  would  have  been  than  the 
present  Farm  Board  act.  If  It  had  been  Included  In  the  present  law, 
let  us  suppose  it  Is  now  In  effect  and  that  Instead  of  the  money  the 
Farm  Board  Is  using  being  furnished  out  of  the  United  States 
Treasury  it  is  being  raised  by  assessing  an  equalization  fee  on  tUe 
farmers"  wheat,  tobacco,  or  cotton. 

"How  would  the  farmer  In  this  year  of  1931  like  for  part  of  his 
too  few  dollars  of  tobacco  or  cotton  money  to  be  taken  as  a  tax  or 
equalization  fee  and  what  would  he  say  when  Informed  that  It  Is 
being  taken  to  pay  big  salaries  and  profits  to  others  and  to  stabi- 
lize the  price  of  his  tobacco  where  It  now  is  and  his  cotton  at 
6  cents  a  pound? 

"  If  the  Farm  Board  act  Is  a  failure  and  unpopular  with  ths 
farmer  when  all  the  money  for  Its  operation  comes  out  of  the 
Treasury,  how  much  more  outrageous  and  unpopular  would  be  a 
scheme  which  could  not  possibly  boost  farm  prices  any  more  tlian 
the  Farm  Board  does,  but  would  probably  do  even  more  harm  and 
with  an  Iron  hand  extract  exorbitant  charges  from  the  farmers 
for  the  outrage. 

"  The  export  debenture  would  Indirectly  pay  a  bounty  to  the 
exporters  of  cotton,  tobacco,  and  certain  other  farm  products,  on 
the  theory  that  a  part  of  this  money  will  In  some  way  ooze 
through  the  pockets  of  the  exporters  and  other  middlemen  and 
eventually  get  back  to  the  farmer  who  grew  tho  particular 
product.  It  Is  urged  that  it  would  help  the  price  also  of  ths 
product  sold  In  the  United  States.  It  Is  problpmatlcal  whether 
or  not  tt  would  help  the  prlee  of  either  exports  or  other  products 
exoe|)t  Btirh  and  when  actually  exported. 

"  Even  If  It  should  temporarily  help  the  farmer  It  would  be  an 
Indirect  bounty  on  production,  encouraging  ovcrjjroductlon,  which 
In  now  sought  to  be  cured  by  all  kinds  of  methods,  Llks  a  dose 
of  morphine  It  would  not  la«t  long  enough  and  probably  leave  tho 
farmer  In  as  bsd  or  worse  condition  than  before, 

"  It  Is  an  unfair  scheme,  but  as  Just  as  the  tariff,  and  has  the 
same  evil  device  of  helping  tho  big  dealer  or  wealthy  organly.atlon 
on  the  Idea  that  a  part  of  the  bounty  will  later  get  to  the  farmer 
or  laboring  man. 

"  If  a  production  or  other  bounty  Is  Justified.  It  should  be  paid 
directly  to  those  to  be  helped  and  not  to  others  for  them. 

"  The  export  debenture  can  only  be  Jtistlfled  as  an  emergency 
measure,  and  should  be  passed,  If  at  all,  as  a  temporary  move  and 
not  as  a  permanent  solution  of  the  farm  problem. 

"  The  members  of  the  Farm  Board  are  not  to  blame;  Congress  is 
to  blame  for  not  enacting  a  better  law.  The  present  act  should 
be  amended,  or  if  repealed  another  law  should  be  enacted  at  once. 
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brinfflng  l»to  Mliitcncs  a  plnn  to  control  production  and  market- 
Uttf  ao  aa  to  clevat*  and  ■tabUtsie  the  pricM  or  fiU-m  producU. 

••  It  ta  evident  that  thin  can  only  be  done  cfTcitively  and  parma- 
nently  by  a  pn.per  contrurt  iymem  controlling  production,  morket- 
inc.  and  prirM." 

I  wish  I  hnd  lime  to  read  Into  the  Rtco»D  the  many 
encourttBtna  lettrrs  I  h»vp  received  from  furraers  of  all  sec- 
tions IndominK  my  farm -relief  plan.  I  will  quote  briefly 
from  «  highly  apprrclated  letter  received  by  me.  on  the  20th 
of  iMt  Au»iwt.  from  that  loyal  friend  of  the  farmer«.  and 
iill-rnund  KtxKl  nil/en,  Hon.  W,  W.  Wrbb,  of  Hahlra.  On.. 
who  (W)  loHK  hM  flven  the  bent  within  him  for  the  cause 
of  rooi^rntlve  marketlnn  and  the  welfare  of  hla  people. 

I  quote  from  Mr.  Webb'i  letter  ax  fullowti; 

I  have  taken  it  upon  myiMilf  to  writ*  the  Fnrni  Dnard  In  Wa«h* 
Intruin  attain  with  rvUreno*  to  aldliks  the  rariiiera  in  H«vini{  and 
prfsriitintf  a  tutal  loa*  of  the  ruttoii  croti  I  iKltev*  that  U  we 
•  niilil  make  an  anni)WUifM>enl  timl  the  reOerwl  Ktu-m  Hoard  would 
make  a  liberal  a<lvancement  on  the  cotton  provide*!  the  farmer* 
would  a«rt«e  lo  r««l>ir«  the  a«reaKe  to  «<nou«h  in  IMM  to  lake  care 
of  the  ■urpiita.  w«  could  net  thnni  all  iii  unnie<llatehr  Thia  I*  in 
»»!'- ordaiue  with  yo\ir  plan  lit  inv  letter  to  the  Farm  Moard  I 
called  lljelr  attention  to  thte  beinu  yovir  plivti  and  advined  thul 
they  i-ail  you  In  ronfermce  with  Ihein  I  believe  thrtt  we  oovild 
e#H-ure  a  contract  frmn  UK)  per  runt  of  the  fttrmere  in  Oeortia  to 
rvduca  tha  acrMMfc  m  deeired  iiy  the  Farm  Doard 

Mr  Chairman,  I  now  micrt  my  reply  to  my  good  friend  a« 
fuilowi: 

AlTQtrRT  ao.  !ff91. 
Hon    W    W    Wmh. 

Hahlrii.  09 
Mt  Diam  PiiRNB  T  apprerlate  very  mueh  your  letter  of  tha  17th 
tnatant  and  thank  you  for  atrntn  npprovinif  my  plnn  of  contrnMlng 
r<>diictlon  and  marketini  by  wintractn  (»o  ivji  t'>  elevate  and  ita- 
11  la*  the  prlc«  of  ootton  tobacco,  and  other  bnalc  farm  producta. 
Am  you  and  I  hav»  to  often  aj^rwd  In  our  dlacuMinna  of  thla  eub- 
ject.  there  pan  be  no  real  farm  relief  without  n  maintained  acale 
of  much  better  prtoea;  there  can  be  no  etTcotlve  price  elev.vtton 
and  ■tablllaatlon  without  an  effective  control  of  both  production 
and  marketinK.  and  theae  are  only  pnaaible  by  n  mutuitl  contract 
between  an  agancy  repn«eentlnK  the  Oovernment  and  the  farmera. 
Thla  kind  of  an  arrant;prarnt  would  have  prevented  the  proaent 
d*plorabl«  condition  of  our  farmera  If  properly  put  Into  cflcct 
at  once  it  would  aolve  the  prearnt  farm  emergency  and  con- 
Btitut*  real  and  pernianent  farm  relief  for  the  future.  I  have 
wired  and  aent  air  mall  letter*  to  nil  the  Kovrrnora  of  the  cotton- 

Srowinc  State!  urging  the  adoption  of  the  contract  plan  of  pru« 
uctlon  and  marketing  control  tva  n  meaua  of  elevating  prtcea,  and 
during  the  la«t  10  dayi  I  have  had  neverni  conference!  and  (Ued  two 
written  atatementa  with  the  Federal  Farm  UoarU  urging  the  inorlta 
of  the  contract  plan 

The  plan  aubmltted  by  me  to  the  board  U  a«  follows: 

"  Let  the  board,  through  the  atahllixutlun  corporation*,  begin 
buying  all  of  the**  product*-- ootton,  tubarcu.  etc  ■  -offerod  by  the 
original  producer  of  aame.  and  coniinu*  to  buy  until  the  pric* 
advance*  to  a  fair  minimum  price,  let  the  board  ature  the  prod- 
uct* and  declare  Ita  purpoae  nut  to  *ell  aity  of  auch  product*  now 
owned  or  h*r«aft*r  purchaaed  except  and  until  the  board  can 
diapoe*  of  same  at  a  prtc*  au (tit  lent  to  not  the  farmer  the 
&xe<l  fair  minimum  price  after  payment  of  all  atoraK*  and 
other  holding  expenae*.  the  board  paying  the  proaent  aclllng  prlc* 
a*  th*  initial  payment  and  making  additional  advance*  a*  the 
market  prio*  advance*  untU  the  fab  minimum  price  U  finally 
paid  to  th*  farmer, 

"Th*  undertaking  or  contract  on  the  part  of  th*  board  to  pur- 
chaa*  would,  of  courae.  be  limited  by  the  amount  of  mon*y  now 
appropriated  aad  h*r*aft*r  made  available  by  Congreaa,  and  th* 
contract  on  the  part  of  th*  Federal  Fivrm  Board  to  hold  the 
prodvicta  beyond  la  month*  would  and  muat  b«  conditioned  upon 
an  arrangement  to  b*  worked  out  bv  Congreea  or  the  Statoa,  or 
both,  gtvlng  the  board  th*  right  by  law  or  a  contract  *yat*m.  or 
both,  to  bring  about  and  mak*  auch  roaaonabl*  and  fair  curtAU- 
m«nt  of  th*  aeraaga  of  th*  particular  product  a*  th*  board  may 
d*t*rmln*'* 

I  Bbail  again  dUcuaa  thla  mattar  with  th*  board  In  a  f*w  daya 
and  am  ao  glad  you  wrou  th*  board  giving  the  plan  your  approval. 
BtvonU  governor*  hav*  wrlttan  or  wired  nte  giving  either  their 
qualiflad  or  full  approval  to  the  contract  plan.  Alao.  acvvral  Sen- 
ator* and  Mamber*  of  the  Uouae  ar*  lining  uu  with  ua.  The  Fed- 
eral Farm  Bo^rd  U  very  nuich  intereated  ai\d  I  b*ll*v*  will  •v*ntu- 
ally  approve  it.  The  hoard  I*  handicapped  in  an  many  way*.  Bv*n 
th*  law  under  which  it  operatea  la  wrong  and  vlcloua  In  many 
reepecta.  Aa  you  know.  I  had  a  bill  pending  which  would  hav* 
given  th*  preeent  boerd  full  power  to  effectively  put  our  contract 

f>lan  into  full  operation,  but  there  wa«  a  stampede  of  certain 
ntereau  not  friendly  to  the  farmer,  and  thoae  in  Congrea*  who 
had  not  studied  the  problem  and  simply  wanted  to  vote  for  any- 
thing labeled  farm  relief,  and  the  prcacnt  law  is  the  reaxilt. 

I  am  maUng  th*  fight  of  my  life  to  get  the  preeent  act  amended 
■o  aa  to  not  only  glre  the  board  the  power  to  inatall  the  contract 
•yelem.  but  raoulr*  them  to  do  ao.  I  am  hoping  that  beXore  next 
December  the  hoard  and  even  President  Hoover  will  recommend 
the  ameadment.     We  are  bound  to  aucceed  eventually,  but  th* 


which 


thing  that  grievea  me  ta  all  thla  delay  and  the  awful  U 
the  farmer*  are  suffering  In  the  meantime. 

Thanking  you  ngain  for  writing  me,  and  with  hlgheat  peraonal 
regard*  and  beat  wlahea,  I  am. 
Sincerely  your  friend, 

W    C.  LANKrOKB. 

Mr.  Chairman.  In  every  way  poMlble  I  am  Jceeplna  my 
plgn  before  the  people.  ConKreaa.  governmental  offlclulH.  and 
thO  President  of  the  United  States,  I  want  every  friend  of 
thr  furmers  to  do  one  of  two  thlnw's.  Either  help  pas.i  my 
bltl  or  tell  me  what  objection  Uiey  may  have  to  It,  I  will 
glgdly  abandon  my  bill  if  some  one  will  nhow  me  some  better 
plin.  Until  lh«'n  I  am  pu.Hhlng  It  in  every  way  possible 
eviiry  time  I  can  get  a  chance  to  talk  farm  relief. 

While  out  west  last  Heptember  I  read  an  Item  In  the  Liv- 
ingston (Mont,)  Enterprise,  from  which  I  quof^  the  fol- 
lofrlng: 

WAHMtNOTDN,  Sfptrmhtir  I, 
frcaldcnt  Hoover  to-day  aought  a  way  out  for  Anierioan  ootton 
gniwera,    burled    under   the    highest    Heptrmbn    cruj)   e»liiimi«    la 
l«1  yi'ara.  a  l>p«rln>ent  of  Agriculture  forecaat  of   in,(l«ft,000  baloa, 

I  immediately  wired  President  Hoover  as  follows; 

l.tviNOMTON.  MoMT  .  Stpttmbtr  I,  ttJi, 
Hoh    HiensRMT  Hofivra. 

nrfx{(t,nt  of  Ihf  Unltfd  Stntm.  Wtuhlnfffon,  D    C  ' 

kn\  very  happy  that  ao  many  Hrnalor",  llcpretcmatlvea  In  Con- 
gr<|Ma,  and  other  high  omctala  are  now  advocating  the  elevation 
ftn<l  atablllratlon  of  the  prices  or  cotton  U)t)acco,  and  other  baalo 
fftiln  prtKlucta  by  n  mutual  coutracl  system  along  the  line  advo- 
c«(<<(l  by  mc  in  my  cmnfercnoe  with  yovi  about  a  year  ago.  Buch 
a  iyNtofii  woikecl  out  uloukj  proper  llnrn  would  have  prevented  th* 
pr^nt  awful  decline  in  the  ptl<r»  of  furm  productn  I  am  urg- 
ing to  the  fuUeat  extent  not  only  the  adoption  of  an  ctncrgency 
coatract  relief  plan  fur  the  solution  of  the  prewcnt  dlstiennlng 
nuauclal  condition  of  the  farmers  hut  also  a  pcrmnneut  produo- 
tloti  and  marketing,  control  and  price  elevation  plan  along  lines 
of  the  blUa  intrtKluced  by  me  in  the  CotuiroHii  from  lime  to  ilm* 
ti)t>  this  purpuM«  and  rxplalnod  and  luhucatcd  Lv  mc  In  nutnriuua 
speeches  as  appcnrs  In  the  ('oNfinx'.sidNAi,  [Ir.ionD  for  the  tivst 
HcJletiil  yciiiM  A  prnper  contract  sy«tcm  Is  the  only  efTlclent  per- 
imtnent  wny  to  put  the  furiiu'!>«  on  eijuulitv  wit.li  other  buslnessea 
and  rntrrprisvH  an  promised  by  both  tiic  IViuocrutlo  utul  Itepub- 
llcan  |)lMtfurnxs  In  llu*  last  nutloiuil  cjvmpiugu  lit  behalf  of  the 
fiutmera  of  tlie  Nation.  I  ur^o  yuvi  lo  now  help  |)ul  Into  cfTei  t 
suth  a  cuntruct  system  as  an  enuTK<'iK'y  move  lo  etevute  ittul  stiv- 
bllliM  the  pr*s«nt  prices  of  farm  pruihK  u  I  iilao  ploiul  with  you 
to  aUvociile  a  perniunenl  contrK<  t  syhi«tn  of  Kjnuol  of  produc- 
tlo^i,  n^ttrkeling.  and  prices  of  fnrm  priMlueta  m  ihe  only  porma* 
n*tit  efTlclent  solution  of  the  farm  probluin 

W      (.'      l.ANRroRD. 

htemhrr  of  Conp'c.tj.  Klen'nlh  District  a/  Ui*i>tf;ia, 

in  conclusion  let  me  say  I  nerd  the  help  of  everyone  who 
believes  my  plan  is  right.  Let  u.s  all  net  behind  tho  plan  and 
puish.  Those  who  oppo.sc  this  kind  of  h^gl.slMllon  aio  v(>ry 
obittlnate  and  can  only  be  overcome  by  the  Uiyul,  concerted 
action  of  all  the  friends  of  the  farmers.     lApplau.so.l 

Mr.  ORKENWCX)D.  Mr.  Chairman.  I  yield  30  minutes  to 
thfc  gentleman  from  Pennsylvania  iMr,  McFaddenI.  I  Ap- 
plause.] 

Mr.  McPADDEN.  Mr.  Chairman,  ladles  and  gentlemen 
of  the  committee,  at  this  hour  the  Way.s  and  Mean.s  Com- 
mittee of  the  House  is  taking  up  the  dlscu.s.sion  of  the  mora- 
torium bill.  I  understand  that  the  Under  Secretary  of  tho 
Ttea.sury  Is  at  the  present  moment  present Ine  to  that  com- 
mittee the  administration's  Ideas  aa  remtrda  the  Hoover 
moratorium. 

I  am  greatly  Indebted  to  the  majority  leadership  of  the 
H0uiie  for  Rrnntlng  me  this  time  to  distu.s.s  minutely  this 
qiieatlon  of  the  moratorium.  I  dcsa-o  also  to  observe  that 
at  this  time,  before  tlio  bill  1*  under  cv>n.sUlpiution  In  tho 
H^uae  and  before  the  bill  has  been  di.scu.s,scd  except  by  tho 
pneaentfttlon  of  the  administrations  plan  in  the  Way.s  and 
M^Ans  Committee,  tlie  full  force  of  the  udmlnlst ration's 
Influence  Is  being  exerted  to  exact  tlie  pledges  of  the  Mcm- 
bttn  of  the  House  as  to  how  ihey  are  going  to  vote  on  the 
mbratorlum. 

frhe  particular  situation  I  woiit  to  mention  at  the  outset 
is  that  at  the  present  tune  the  Hoover  moratorium  has 
b^n  succeeded  by  the  operations  of  the  Young  plan. 
bTV)UEht  about  by  the  recent  conferenoe  in  Wa.shington  of 
ttje  Premier  of  France.  M.  Laval,  and  the  President  of  the 
united  States.  Under  that  plan  tlie  German.s  have  asked 
for  a  moratorium  as  provided  by  law.  and  the  committeea 
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appointed  under  thst  plan  by  the  Bank  of  International 
Settlements  have  been  engaged  for  the  pa.st  week  in  deter- 
mining Germany's  ci.paclty  to  pay.  In  addition  to  that  the 
committeea  of  the  international  bankers  are  also  at  work 
studying  the  short-t  me  debt  situation  and  CJermany'a  ca- 
pacity to  pay  the  short-term  debts.  It  is  well  for  you  to 
keep  in  mind  that  there  Is  much  confusion  as  regards  the 
ahort-term  debts.  Trie  motters  in  which  the  international 
bankers  are  particularly  interested  at  ihlM  time  are  the 
acceptance  credits.  Those  are  the  short-term  debts  that 
are  referred  to. 

On  June  30,  1031,  twhlle  Congress  was  not  In  session,  the 
President  of  the  United  States,  acting  without  any  legal  or 
ofllclal  authority,  for  the  benefit  of  a  foreign  country  with 
which  we  had  lately  been  at  war,  propo.scd  and  virtually 
brought  about  a  loss  to  this  country  of  9:34^,000,000  in  one 
ilngle  year  and  paved  tho  way  for  much  greater  Ionncb  for 
this  country  to  sustain  In  all  the  years  that  follow  after, 
Worse  than  that,  he  proposed  that  the  Congress  of  the 
United  States  should  unlawfully  dlsNipnte  the  resources  of 
thl.i  country  by  glvlnw  the  money  which  was  due  to  us  under 
contract,  and  which  should  have  been  ptiid  to  us  and  of 
which  we  are  the  tru  itees  for  the  people,  to  foreign  nations 
which  have  no  daln  upon  us  and  throutih  them  to  that 
foreign  nation  with  ^vhlch  we  have  liilely  been  enganed  in 
war.  In  short,  he  proposed  that  we  hhuuld  tuke  money 
away  from  the  men  and  women  and  children  of  this  country 
and  give  It  to  Oennony.  This,  In  my  opinion,  was  on 
infamous  proposal. 

Becau.ie  It  was  on  infamou.s  propo.sal,  the  President  of  the 
United  Stales  cndeavired  to  find  KUi)porl  for  his  Intended 
octlon.  He  wa.s  afraid  to  do  thl.s  thlnu  alone  at  the  bid- 
ding of  the  Ck?rman  international  bunkers— the  Warburg.s; 
Kuhn,  Locb  b  Co..  of  New  York:  and  their  follower!^— all  of 
whom  have  been  ennaKcd  In  bleeding  this  country  white 
for  the  benefit  of  Oeimany  and  thomselves  ever  since  the 
World  War  came  to  a;i  end,  He  wu.s  ufruid  to  do  It  on  his 
own  responsibility,  because  ho  had  no  authority  to  do  It  In 
law,  either  In  domes. Ic  law  or  In  International  law.  in 
morals.  In  good  faith,  or  under  his  coniititutlonal  oath  of 
omce.  In  fact.  It  was  a  violation  of  his  oath  of  office  ond 
a  breach  of  International  law  for  him  to  do  It  at  all.  So. 
what  does  he  do?  He  forgets  himself  and  goes  so  far  as  to 
aummon  the  leaders  of  Congress  by  telegraph  and  telephone 
and  asks  them  to  signify  their  consent  to  his  propo.sed  lllegol 
action  In  advance.  He  asked  them  to  give  him  their  votes 
to  sustain  hla  Illegal  oc.lon.  He  proposed  to  commit  an  un- 
friendly oct  toward  Prance  and  he  asked  certain  membera 
of  both  portlea  in  Congress  to  sustain  him  In  that  course  of 
conduct.  He  asked  them  to  promise  to  legalize  his  un- 
friendly act.  And  in  advance  of  the  assembling  of  thla  Con- 
gress which  alone  has  power  to  make  law  for  thla  country. 

Those  of  you  who  were  not  consulted  In  this  crude  attempt 
at  usurpation  of  legislative  power  were  in  effect  foreclosed 
in  advance.  You  were,  perhaps,  men  of  no  Importance  in 
the  eyes  of  President  Hoover.  Has  any  President  ever  so 
far  forgotten  the  dignity  of  his  oCQce  and  the  limited  place 
of  the  Executive  In  this  Government  as  to  do  a  thing  hke 
that  before?  Could  anything  be  more  distressing  to  Ameri- 
can pride  than  such  a  message  to  the  powers?  What  con- 
stitutes leadership  in  Congress?  Does  leadership  mean  that 
men  of  both  parties  from  States  where  international  bank- 
ers have  their  head  offices  can  upon  occasion  go  Into  a  secret 
conference  with  the  President  of  the  United  States,  the 
agent  of  those  bankers,  and  tell  him  the  little  fellows  do  not 
count,  that  they  can  be  held  In  line  and  forced  to  vote  "  yea  " 
when  they  might  be  expected  to  vote  "  no  "? 

Mr.  Hoover  Is  not  running  a  coal  mine  here.  He  is  not  a 
dictator. 

I  have  been  here  for  a  good  many  years.  For  the  post  17 
years  I  have  been  a  member  of  the  House  Banking  and 
Currency  Committee.  For  that  reason,  I  presume,  I  re- 
ceived a  telegram  last  June  from  the  President  of  the 
United  States  asking  my  consent  to  the  course  he  wished 
to  pursue.  I  did  not  answer  that  telegram.  I  am  standing 
here  as  the  Representative  of  the  fifteenth  congressional  dis- 


trict of  my  native  State,  and  my  vote  has  not  been  cast 
In  secret  upon  a  matter  concerning  which  my  con.-flituents 
have  had  no  information  and  no  chance  for  discussion. 
This  Is  the  place  where  we  make  the  laws.  This  Is  the  place 
where  my  vote  is  cost  for  the  fifteenth  district  of  P^'nnsyl- 
vanio.  (Applause,]  I  do  not  vote  on  matters  concerning 
the  welfare  of  the  United  States  In  a  telephone  booth  or  In 
the  office  of  a  telegraph  company.  Consequently.  I  stand 
here  free.  I  have  made  no  bargain  to  vote  for  the  proposal 
of  the  German  International  bankers  and  the  deal  Herbert 
Hoover  Is  trying  to  put  throiuth  for  them. 

But  were  It  otherwise,  had  I  yielded  to  the  Importunate  de- 
mand of  the  President  of  the  United  Hlates.  had  I  »>ern  mis- 
led by  the  specious  plea  of  urgency  or  by  ony  other  con- 
sideration, and  had  I  afterwardn  found  out  what  1  propose 
to  unravel  for  your  eonsltleration  h^re  to-day,  1  would  not 
feel  bound  to  vote  in  accordance  with  a  promise  that  had 
been  wrung  from  me  bv  unfair  means,  1  would  take  back 
such  a  promise  and  1  would  examine  the  que^ll()n  on  ita 
merits  and  vote  according  to  my  conncUMU'e  ond  the  inter- 
ests of  my  constituents. 

Do  you  remember  what  happened  In  this  country  when 
President  Wilson  asked  the  voters  to  elect  a  Democratic  Con- 
gress BO  that  his  policies  might  be  put  into  elTect?  It  was 
nothing  like  this  bold-faced  attempt  to  u.surp  le«i^latlve  func- 
tions, to  make  a  law  in  a  fimall  group,  and  then  to  peddle 
It  to  leglhlulors  for  their  approval.  President  Wilson'i 
request  was  nothing  like  this,  and  yet  the  country  resented 
It  and  refu-sed  It  and  sent  us  o  Kopubllcan  majority  Liatcod 
of  a  Democratic  one. 

After  completing  his  underhanded  arrangements  by  tele- 
nraph  and  telephone,  arrangements  which  .savored  more  of 
I  he  ways  of  an  oriental  potentate  drunk  w.ih  power  than 
of  conduct  proper  for  a  President  of  the  United  States  to 
pursue,  Mr,  Hoover,  with  a  drntnatlc  flourish,  made  hl:<  pro- 
po.sal, linking  It  OS  usual  with  a  lot  of  false  and  insincere 
humanilarlanlsm. 

One  of  the  most  significant  things  about  the  Hoover  mora- 
torium was  the  fcuddcnneas  with  which  It  was  proclaimed. 
There  was  nothing  accidental  about  that  suddenness,  how- 
ever. The  present  administration  never  makes  o  move  of 
this  sort  without  ordering  a  spot  light  beforehand.  Months 
may  go  Into  the  excited  preparation  of  a  deal,  but  whtui  the 
moment  comes  to  give  the  people  an  official  version  of  what 
is  happening  the  electricians  ore  ordered  to  drag  In  the  spots; 
the  sound  apparatus  la  sent  for.  and  the  photographers  may 
be  seen  hurrying  toword  the  White  House. 

Behind  the  Hoover  announcement  there  were  many 
montha  of  hurried  and  furtive  preparation  both  in  Germany 
and  in  the  Wall  Street  offlcea  of  Germany's  bankers.  The 
groundwork  had  to  be  prepared.  The  German  budget  had 
to  be  doctored  and  left  unbalanced,  Germany,  like  a  sponge, 
had  to  be  saturated  with  American  money.  Mr.  Hoover 
himself  had  to  be  elected,  because  this  scheme  began  b(>fore 
he  became  President,  If  the  German  international  bankers 
of  Wall  Street— that  Is.  Kuhn.  Loeb  <i  Co.,  J.  Ii  W.  Sellgman. 
Paul  Warburg,  J.  H.  Schroeder  i  Co.— and  their  satellltaa 
had  not  had  this  Job  waiting  to  be  done,  Herbert  Hoover 
would  never  have  been  elected  President  of  the  United 
States,    They  helped  select  him.    They  helped  elect  him. 

The  Hoover  proposal  originated  in  the  offices  of  the  Ger- 
man International  bankers  in  New  York.  William  Randolph 
Hearst  has  lately  made  the  following  statement: 

This  nlan  for  revision  of  war  dtbta.  with  Amcrlea  paying  the 
piper  while  war-mad  Bnrop*  dances,  is  purely  a  plan  of  Interna- 
tional bankers,  who  malt*  money  through  commlaalons  out  of 
Bpollallon  of  their  countrymen.  One  of  those  bankera  wrote  m* 
th*  whole  plan  montha  b*for*  It  waa  mad*  public  and  aaktd  my 
aupport  of  It. 

I  refused  aupport  and  I  pledged  unending  opposition  to  thla  plan 
to  plunder  the  American  people  In  the  intereata  of  foreign  nations, 
for  which  most  of  these  Interuatloual  bankera  are  nuanclal  agent*. 

[Applause.] 

You  will  notice  that  Mr.  Hearst  sasrs  the  plan  waa  pre- 
sented to  him  in  writing  by  an  international  banker  months 
before  it  was  made  public.  Tills  ought  to  convince  you  that 
it  did  not  originate  in  the  mind  of  President  Hoover.    It 
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ouKht  to  convliice  you  that  It  was  presented  to  President 
Hoover  by  the  same  international  bankers  or  one  of  his  lol- 
lowers  who  presented  it  to  Mr.  Hearst  and  who  was  rebuked 
by  Mr.  Hearst  for  his  cheek  and  impudence.  This  Interna- 
tional banker  was  not  rebuked  by  Mr.  Hoover.  Mr.  Hoover, 
it  appears,  promised  to  support  the  plan,  although  in  his 
campaign  speeches  and  in  other  addresses  made  by  him  he 
contmued  to  deny  that  he  was  in  favor  of  the  object  of  the 
outrageous  and  unpatriotic  German  banker  propaganda  for 
cancellation  of  war  debts  and  the  binding  down  of  American 
labor  to  the  task  of  paying  the  entire  cost  of  the  World  War. 

We  have  other  evidence  that  this  is  true.  Unknown  to 
the  President  and  his  banker  friends,  an  account  of  the 
plan  was  brought  to  Washington  in  the  summer  of  1930. 
nearly  a  year  before  the  President  appeared  before  the  foot- 
lights, and.  as  master  of  ceremonies  for  the  German  inter- 
national bankers,  made  his  public  announcement.  If  there 
was  a  crisis  in  German  financial  affairs  in  July.  1931.  and  if 
there  is  one  in  those  affairs  now,  that  crisis  was  well  ar- 
ranged in  advance  by  the  German  international  bankers 
and  no  one  in  Germany  took  any  steps  to  prevent  its  occur- 
rence. The  plan  was  brought  to  Wa.shington  and  it  was 
dlvulped  to  Senators.  Closely  as  the  secret  was  guarded 
it  leaked  out  nearly  a  year  in  advance.  This  ought  to  con- 
vince you  that  it  was  not  the  result  of  any  sudden  emer- 
gency in  Germany  or  elsewhere.  This  ought  to  convince 
you  that  it  was  a  put-up  job. 

But  we  have  other  and  equally  convincing  evidence  in 
regard  to  the  origin  of  this  plan.  On  October  23.  1931.  the 
German  Minister  of  Communications.  Herr  Treviranus.  pub-  ! 
licly  stated  in  Germany  that  President  Hoover  began  secret 
conversations  with  Germany  in  regard  to  this  plan  in  De- 
cember. 1930.  That  was  last  December,  when  our  people 
were  suffering  from  starvation  in  Arkansas.  That  was  dur- 
ing the  last  session  of  Congress  when  we  were  struggling 
to  obtain  help  for  the  victims  of  the  great  drought  and  the 
depression.  While  our  minds  were  occupied  with  those  mat- 
ters, while  our  men  were  walking  the  streets  in  a  vain 
search  for  emplo3mrient.  while  the  suicide  total  was  mount- 
ing, the  President  of  the  United  States  secretly  approached 
Germany  and  asked  her  if  he  could  do  anything  for  her  in 
the  way  of  getting  her  reparations  obligations  lightened. 
The  German  minister.  Herr  Treviranus,  has  stated  that  one 
of  the  chief  Intermediaries  in  this  matter  died  and  it  seems 
as  if  that  chief  Intermediary  might  have  been  Joseph  P.  Cot- 
ton, who  died  at  Baltimore  this  year.  Herr  Tre^'lranus  has 
stated  that  Hoover's  negotiations  were  carried  on  with  the 
utmost  secrecy  and  we  may  well  believe  it. 

The  Public  Ledger  of  Philadelphia  published  the  following 
dispatch  on  October  24,  1931: 

[PubUc   Ledger  Foreign   Service) 

OXXMAN    ZWVXALa   BOOVCK'S  SECKTT MINISTKB    SATS    PRXSISKNT   STUDIXD 

MOKATOUTTM    MONTHS   BITORI   ASKING    FT — SLOW    PAYMKNT    HINTED 

BniUN,  October  23 — Minister  of  Transportation  Treviranus  re- 
Tealed  In  an  address  here  to-night  that,  contrary  to  the  general 
Impreaaion  that  President  Hoover's  moratorium  was  the  result 
of  a  sudden  decision,  the  American  President  was  in  intimate 
negotiations  with  the  German  Government  regarding  a  year's  debt 
holiday  as  early  as  December,  1930. 

Tbe  Pr«cldent.  according  to  Treviranus.  who  has  long  been  Inti- 
mate with  Chancellor  Bruenlng.  did  not  even  let  his  Cabinet  mem- 
bers )cnow  what  was  going  on.  The  negotiations,  the  German 
minister  said,  were  made  more  difficult  and  the  result  was  delayed 
coa&lderably  by  the  death  of  the  "  middle  man  "  the  first  part  of 
this  year.  Several  of  the  minister's  auditors  recaUed  that  the 
Under  Secretary  of  State.  Joseph  Cotton,  a  personal  friend  and 
adviser  of  President  Hoover,  died  about  that  time. 

Previously  it  was  believed  that  when  Mr.  Hoover  rettimed  from 
his  western  trip  last  June  he  learned  for  the  first  time  the  real 
•erlousneea  of  Oennany's  financial  situation. 

I  might  state  in  that  connection  that  the  hearings  held  by 
the  Banking  and  Currency  Committee  a  year  ago  last  simi- 
mer.  when  we  were  considering  this  question  of  the  sale 
In  the  United  States  of  commercialized  German  reparation 
loans,  this  same  Joseph  P.  Cotton,  now  deceased,  appeared 
before  that  committee  and  gave  testimony  supporting  the 
issue  and  sale  in  this  country,  as  did  the  Treasury  Depart- 
ment, of  those  commercialized  bonds.  They  were  put  out  in 
this  country  by  this  same  group  of  international  baiters  at 
•1 W  and  tliey  are  aellLng  now  between  25  and  39. 


hfj.  Cotton,  not  in  the  record,  but  in  discussion  with  mem- 
bers of  the  committee,  at  the  close  of  the  hearings,  told  of 
his  interest  in  Germany  and  the  fact  that  he  had  a  law  firm, 
of  ivhich  he  was  a  member,  with  offices  located  in  Berhn, 

Here  we  have  the  German  Mi.iister  of  Communications, 
Herr  Trevii-anus,  telling  us  that  Hoover  did  not  let  his  Cabi- 
net, officers  know  what  he  proposed  to  do.  He  worked  on  his 
plah  under  the  guidance  and  at  the  du-ection  of  the  German 
international  bankers  and  he  thought  he  had  his  secret  so 
clo$ely  guarded  that  the  people  of  the  United  States  would 
ne\»er  be  able  to  find  out  his  part  in  the  plot  that  was  being 
concocted  against  them. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  am  sorry,  but  I  prefer  not  to  yield. 

l!|Ir.  STAFFORD.  The  gentleman  is  making  very  serious 
charges  against  the  President  of  the  United  States,  and  I 
wa$  going  to  ask  him  the  basis  of  his  authority  for  stating 
ihs^t  he  was  acting  secretly  with  German  international 
backers. 

Mr.  McFADDEN.  I  think  the  gentleman  will  be  satisfied 
by  the  time  I  finish. 

The  CHAIRMAN.     The  gentleman  declines  to  yield. 

Mr.  McFADDEN.  He  proposed  to  sell  us  out  to  Germany. 
If  te  had  looked  about  him,  he  would  have  seen  on  all  sides 
the  havoc  that  had  been  wrought  by  the  exportation  of 
Anierican  wealth  to  foreign  countries.  He  could  have  seen 
mortgaged  land,  bare  of  goods,  with  mile-long  bread  lines  in 
every  city,  and  that  havoc  and  that  desolation  and  those 
hoi>ieless  ones  would  have  .shown  him  that  the  time  was  ripe, 
th^t  the  international  German  bankers  had  got  this  country 
down,  and  would  hold  it  down  in  the  interest  of  Germany 
until  it  capitulated. 

5n  January,  1931.  in  the  city  of  Berlin,  the  Hon.  Frederic 
Saekett.  the  United  States  ambassador,  began  and  carried  on 
fuilther  secret  conversations  with  the  German  Government 
in  regard  to  the  obtaining  of  a  moratorium  for  Germany. 
Subsequently,  Sackett  came  to  this  country  and  looked 
around.  He  came  and  saw  and,  like  a  conquering  hero,  he 
went  back  to  Berlin  and  told  the  German  Government,  with 
a  diplomatic  smile,  that  the  time  was  auspicious.  Mark  that 
word  •■  auspicious  "!  It  was  not  au.spicious  for  the  people  of 
the  United  States,  but  it  was  auspicious  for  Germany  and  it 
wae  auspicious  for  the  German  international  bankers. 

Kow  you  have  the  facts  and  you  can  see  how  preposterous 
it  was  for  the  President  of  the  United  States  to  make  a  cal- 
culated entry  before  the  footlights  announcing  his  plan  as  if 
it  Were  a  sudden  response  on  his  part  to  a  sudden  emergency. 
You  can  see  how  preposterous  it  was  for  him  to  do  that. 

The  16th  day  of  June  was  the  date  set  by  the  German  inter- 
national bankers,  the  Bruenlng  cabinet,  Mr.  Sackett.  Mr, 
Hoover,  and  his  associates,  for  the  opemng  of  the  great  finan- 
ciail  offensive  against  the  American  people.  And  how  did 
thfy  begin  it?  The  head  of  Kuhn,  Loeb  &  Co.,  Otto  Kahn, 
wais  in  Italy  in  June  on  international  financial  business. 
The  first  shot  was  fired  from  Italian  ground.  It  was  in  the 
fojm  of  propaganda — the  great  weapon  of  those  who  do 
wrong.  It  appeared  in  the  form  of  an  article  in  the  Chris- 
tia(n  Science  Monitor.    I  shall  read  it  to  you. 


r^k-T 


[Christian  Science  Monitor.  June  16,  1931] 

rr^jLT      OFFERS      TO       I:ASE       RKICH  S       heavy       reparation       PAYMENTS 

ALTHOUGH    ETJROPK    LOOKS   TO    VtiriED    STATES    TO    CITT    GORDIAN    KNOT 
0F       WAR      DEBTS,      THIS      OFFER      FROM       ITALIAN       SOURCK       ATTRACTS 

iTTENTTON 

(By  radio  from  the  Christian  Science  Monitor  Bureau) 

LoNUON,  June  15. — A  sample  of  European  self-help  calculated, 
it  Is  thought  here,  to  make  a  favorable  ln:kpression  in  the  United 
States  is  a  proposal  of  Italian  origin. 

The  plan  put  forward  is  that  those  powers  receiving  an  amount 
frc|m  German  reparations  over  and  above  the  amount  necessary 
to' discharge  their  debts  should  forego  this  "Indemnity,"  thus 
giting  Germany  the  necessary  immediate  aiieviaiion  and  provld- 
Int^a  significant  gesture  of  moral  disarmament. 

Xhe  position  is  that,  whereas  Britain,  on  the  basis  of  the  Bal- 
fotir  note,  only  demanded  from  Its  debtors  sufficient  to  cover  its 
payments  to  the  United  States.  France.  Italy,  and  Belgium,  and 
to, a  limited  extent  the  smaller  reparations  creditors.  recei%e  pay- 
ments from  Germany  markedly  exceeding  their  payments  stipu- 
la^d  by  funding  agreements  to  Britain  and  llie  United  States. 

Italy,  for  example,  receives  on  an  arerage  153,425,000  annually 
on  reparations  account  and  has  to  pay  to  Britain  ap>proximateIy 


1931 


CONGRESSIONAL  RECORD— HOUSE 


573 


t20.0O0  000  and  to  the  United  States  122.657.000.  leaving  a  margin 
of  *10, 750.000,  equivalent  to  43,000,000  marks. 

A  corresponding  margin  exists  In  the  receipts  and  paj-ments  by 
France  and  Belgium,  and,  therefore,  any  such  remission  would 
supply  a  handsome  measure  of  relief  to  Germany's  burden. 

On  the  basis  of  tlie  Spa  percentages,  which  Is  the  system  of 
apportionment.  France  receives  the  lion's  share  of  reparations, 
roughly  52  per  cent,  as  compared  with  Italy's  10  per  cent,  and 
Belgium's  8  per  cent.  The  annual  sum  accruing  to  France 
amounts  to  »261. 625.000. 

The  Italian  ofTer  In  a  nutshell — believed  to  have  official  ap- 
proval—  Is.  that  she  Is  prepared  to  waive  a  portion  of  the  repara- 
tions receipts  If  the  other  beneficiaries  do  likewise.  Its  policy  Ls 
exactly  parallel  with  the  position  taken  on  dlsarmameiit.  namely, 
Italy  Is  prepared  to  cut  armaments  to  any  figure  If  other  European 
powers  undertake  a  corresponding  cut. 

Opposition  may  be  expected  from  France  on  the  reparations  as 
on  the  disarmament  Issue,  but  If  The  Hague  settlements  and  the 
Young  plan  are  to  mean  what  they  were  designed  to  mean,  namely, 
final  liquidation  of  financial  questions  arising  out  of  the  World 
War,  there  Is  no  doubt  Italy  has  an  unexceptional   ca.se. 

While  opinion  here  adheres  to  the  notion  Implicit  in  the  Bal- 
four note,  namely,  that  the  United  States  alone  can  cut  the 
Gordlan  knot  of  International  Indebtedness.  It  welcomes  the 
Italian  proposal  and  would  surely  support  any  official  move  In 
this  sense. 

This  article  is  misleading.  I  shall  come  to  facts  and  figures 
presently  and,  when  I  do,  I  will  show  you  the  contract 
executed  by  Germany  in  the  Young  law  and  I  will  show  you 
the  force  of  the  settlement  to  which  Germany  solemnly  set 
her  hand  and  seal. 

Now,  why  did  Italy  advertise  herself  at  London  as  an  in- 
ternational philanthropist,  a  cancelcr  of  debts,  on  June  15. 
1931?  She  did  it  because  she  was  told  to  do  it.  She  did  it 
because  the  German  international  bankers  from  whom  she 
is  receiving  great  favors  at  our  expense  in  the  future  ordered 
her  to  do  it.  Mussolini  is  not  the  iron  man.  Otto  Kahn  is 
the  metalliferous  man.  Mussolini  is  the  needy  man.  Otto 
Kahn  and  his  associates  are  the  men  who  have  measured 
Mu.ssolini's  need  and  who  have  promised  to  supply  it  if  he 
will  help  them  to  break  the  contract  Germany  made  with 
her  creditors  and  which  she  now  seeks  to  dishonor  and  to 
treat  as  a  mere  scrap  of  paper.  Do  you  think  France  and 
her  allies  will  permit  the  Young  law,  signed  by  Germany  and 
other  responsible  powers,  to  be  torn  up  in  the  German 
fashion  of  tearing  up  treaties  and  laughing  at  debts?  France 
is  saying  no  and,  in  doing  so,  is  saying  that  it  will  be  a  bad 
day  for  Italy,  for  any  other  country,  when  it  joins  hands 
with  Germany  in  breaking  what  France  believes  to  be  a 
legal  contract  and  protests  in  setting  at  naught  that  inter- 
national law  which  goes  back  through  the  treaty  to  the 
armistice. 

Some  people  no  doubt  would  have  been  better  satisfied  if 
Germany  had  whipped  the  United  States  and  maimed  an- 
other hundred  thousand  of  our  soldiers.  Some  of  them 
think  that  the  treaty  of  Versailles  was  not  a  good  treaty. 
I  share  that  view.  The  allied  armies  had  a  right  to  march 
to  Berlin  and  the  French  could  hardly  have  been  blamed  if 
they  had  set  the  torch  to  some  of  the  German  factories  on 
the  way.  Instead  of  such  a  proceeding,  the  Allies  made  a 
treaty  which  embodied  great  concessions  for  Germany,  all 
of  which  were  predicated  UE>on  her  expressed  willingness  to 
pay  for  the  damage  she  had  wrought.  So  far  as  the  war  is 
concerned,  and  the  end  of  the  war.  I  am  satisfied  to  say  that 
we  sent  our  army  to  France  for  a  purpose;  that  it  achieved 
the  purpose  for  which  we  sent  it:  and  that  the  American 
cemeteries  in  France  bear  witnes.s  alike  to  our  sacrifice  and 
to  our  victory.  I  will  also  say  that  the  present  condition  of 
this  country  and  the  Hoover  proposal  bear  witness  to  the 
revenge  that  the  German  bankers  have  taken  on  us  for  the 
decisive  part  we  took  in  the  World  War. 

Over  yonder  across  the  river  lies  the  Tomb  of  the  Unknown 
Soldier.  Hoover  might  almost  have  seen  it  from  the  window 
of  the  Lincoln  study,  where,  with  German  emissaries,  he 
planned  to  nullify  the  part  our  soldiers  took  in  the  World 
War  and  to  set  at  naught  the  claims  of  our  people  to  the 
money  they  showered  upon  this  Government  for  the  prose- 
cution of  the  war.  It  seems  prophetic  when  we  remember 
that  Lincoln  wrote — and  possibly  in  that  very  room — the 
following  words: 

Yes;  we  may  congratulate  our-selves  that  this  cruel  war  Is  near- 
ing  the  close,  but  I  see  in  the  future  a  crisis  approaching   that 


unnerves  me  and  causes  me  to  tremble  for  the  safety  of  my  coun- 
try. As  a  result  of  the  war  corporations  have  hern  enthroned,  and 
an  era  of  corruption  In  high  places  will  follow  and  the  money 
power  of  the  country  will  endeavor  to  prolong  Its  reign  by  working 
upon  the  prejudices  of  the  people  until  wealth  Is  aggregated  In  a 
few  hands  and  the  Republic  Is  destroyed.  I  feel  at  this  moment 
more  anxiety  for  the  safety  of  my  country  than  ever  before  in  the 
midst  of  the  war. 

I  am  concerned  now  with  the  offensive  against  the  French 
and  the  American  people  and  against  the  friendship  which 
has  for  so  long  existed  between  them,  I  am  concerned  with 
the  German  offensive  as  it  was  developed  by  the  German 
international  bankers.  Why  do  I  call  them  German  inter- 
national bankers?  I  do  so  because  I  wish  to  emphasize  the 
fact  that  international  finance  is  almost  exclusively  German. 
Most  of  the  international  bankers  are  of  German  origin. 

On  the  very  day  the  propaganda  from  London  announcing 
Italy's  heroic  pose  was  published  in  the  Monitor  a  second 
article  appeared  in  that  sheet.    I  shall  read  it  to  you. 
(Special  from  Monitor  Bureau] 

tTNITED    STATES    RESERVES    RIGHT    TO    RECONSIDER    POLICY    ON    WAR    DEBTS 

Washington,  June  15. — The  United  States  Government  has  an 
"  open  mind  "  on  foreign  war  debts,  it  was  authorlt:\tlvely  stated 
at  the  State  Department  Saturday,  in  connection  with  the  discus- 
sions In  Europe  over  the  possibility  of  downward  revision  of  the 
Young  plan. 

It  was  explained  that  the  United  States  Government's  policy  on 
war  debts  and  reparations  is  clearly  established,  but  that  in  case 
of  a  .serious  crisis.  It  would  "  obviously  have  to  consider  temporary 
changes  In  policy.  If  that  was  necessary." 

The  administration  is  cognizant  of  the  seriousness  of  the  eco- 
nomic situation  In  Germany.  It  is  keeping  in  close  touch  with 
developments  and  Is  fully  Informed  of  conversations  going  on 
abroad. 

Initiative  for  action  must  come  from  European  sources,  how- 
ever, Andrew  W.  Mellon,  Secretary  of  Treasury,  and  Henry  L. 
Stimson.  Secretary  of  State,  are  going  abroad  this  month  and  will 
meet  European  leaders,  but  without  any  proposal.  Their  purpose 
is  wholly  informative.  It  Is  declared. 

You  will  notice  the  statement  in  the  article  I  have  just 
read: 

initiative  lor  action  must  come  from  European  sources,  however. 

It  will  be  interesting  when  this  matter  goes  to  trial  before 
the  Permanent  Court  of  International  Justice  to  find  out 
whether  Herbert  Hoover  was  acting  as  a  legal  agent  of  Ger- 
many or  as  the  President  of  the  United  States  when  he  made 
his  proposal.  If  he  was  the  agent  of  Germany,  then  Ger- 
many violated  the  solemn  covenant  of  the  Young  law  by 
procuring  his  assistance.  If  he  acted  on  his  own  initiative 
as  the  President  of  the  United  States,  then  I  think  he  is 
personally  liable  to  the  people  of  this  country  in  a  legal  way 
and  that  those  w'ho  acted  with  him  are  liable  also.  We  can 
not  have  an  agent  of  Germany  acting  as  President  of  the 
United  States. 

But  the  sting  of  this  article  is  in  the  tail.  It  lets  us  know 
that  Mellon  and  Stimson  are  "  going  abroad  this  month." 
They  are  going  to  meet  European  leaders.  They  are  going 
without  any  proposal.  Their  purpose  is  wholly  informative. 
Mark  that  word  "  informative."  They  are  going  to  Europe 
to  give  information.  Their  purpose  is  informative.  They 
were  not  going  to  Europe  to  rest. 

When  Secretaries  Mellon  and  Stimson  went  abroad  they 
did  not  travel  to  Europe  on  the  same  ship.  Mr.  Mellon  was 
the  first  to  depart.  By  a  coincidence  he  arrived  in  England 
on  the  very  day  the  Italian  gesture  was  reported  in  the 
Christian  Science  Monitor.  And  here,  having  told  you  that 
the  15th  of  June  was  the  appointed  day  upon  which  the 
President  of  the  United  States  ordered  the  forces  who  were 
acting  with  him  to  begin  the  offensive.  I  will  tell  you  why 
that  day  was  selected.  On  the  15th  of  June  France  paid 
this  country  a  large  sum  of  money.  Prudently  and  with  a 
kind  of  low-class  cunning,  this  payment  was  gathered  in, 
although  the  document  which  was  intended  to  deprive 
France  of  her  rights  under  the  Young  law  was  fully  pre- 
pared and  ready  for  emission  to  the  world  powders.  Do  you 
think  that  act  of  cunning  escaped  the  attention  of  foreign 
statesmen?  Do  you  think  it  has  increased  their  respect 
for  the  United  States? 

Mr.  Mellon  raced  through  the  next  few  days  at  high  pres- 
sure and  somebody  in  London  who  appears  to  have  been 
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Interested  In  the  dissemination  of  Information  gave  news  to 
the  press  that  he  had  been  invited  to  come  to  England  by 
the  British  Oovemm?nt.  This  statement  was  vigorously  de- 
nied by  the  private  secretary  to  Ramsay  MacDonald.  who 
asserted  that  the  British  Government  had  addressed  no  in- 
vitation to  Mr.  Mellon  and  that  it  had  not  sent  a  communi- 
cation to  the  Ck)vernment  at  Washington  to  invite  it  to 
discuss  revision  of  war  debts,  or  any  other  question. 

Nevertheless.  Mr.  Mello/i.  upon  his  arrival  in  England,  lost 
no  time  in  entering  into  a  secret  conversation  with  Mr. 
Ramsay  MacDonald  and  with  Montagu  Norman,  the  gov- 
ernor of  the  Bank  of  England. 

It  i«  a  little  strange  that  Mr.  Montagu  Norman  should 
have  been  there.  As  Henry  de  Jouvenel  says,  in  speaking  of 
this  interview: 

Among  the  per»namie«  prwent  there  wm  one  not  generally 
invited  to  conferences  between  prime  ministers  and  foreign  atates- 
inon      Thte  wm  the  governor  of  the  Bank  of  England. 

You  all  know  who  Montagu  Norman  is  and  how  closely  he  i 
Is  linked  with  certain  sinister  figures  in  ;he  banking  world,  j 
You  know  that  he  comes  here  occasionally   and   that   he 
transacts  secret  business  with  the  Pedeml  Reserve  Board 
and  the  Federal  Reserve  Bank  of  New  York.    You  know  that 
he  was  suddenly  taken  ill  when  the  old  Tories  in  England  i 
found  out  what  had  been  happening  there  and  formed  a  ' 
national  government  and  gave  up  the  gold  standard.     You  . 
may  remember  that  without  allowing  his  name  to  appear  on  | 
the  passenger  list  Mr.  Montagu  Norman  took  ship  for  Canada 
and  did  not  return  to  England  until  the  storm  blew  over.  ; 
I  presume  you  know  that  the  Federal  Reserve  Board  and 
the  Federal  reserve  banks  are  the  agents  of  the  Bank  of 
England  and  that  of  late  years  Mr.  Montagu  Norman  has  [ 
had  a  great  deal  to  do  with  George  L.  Harrison,  governor 
of  the  Federal  Reserve  Bank  of  New  York.    Mr.  MonUgu 
Norman  did  not  come  down  to  New  York  from  Canada  dur-  i 
Ing  his  last  visit  to  this  continent.    Instead  of  that.  Governor 
Harrison  went  up  to  Canada  to  see  him. 

Let  us  leave  Mr.  Mellon  in  London  for  a  while  and  return 
to  Washington  sweltering  in  the  heat. 

It  is  the  16th  of  June.  The  President  of  the  United 
States  is  spending  the  summer  in  Washington.  He  has  been 
hard  at  work  with  Henry  M.  Robinson,  who  is  the  Colonel 
House  of  this  administration,  and.  like  Colonel  House,  a 
secret  emissary  of  Kuhn.  Loeb  k  Co..  Paul  Warburg,  and 
other  German  international  bankers.  Robinson's  ostensible 
business  is  in  California,  but  his  real  business  is  here,  where 
he  can  see  the  President  of  the  United  States  every  day. 
Sometimes  he  goes  to  the  Rapidan.  Sometimes  he  spends 
aeveral  days  at  the  White  House.  He  passes  for  a  Cali- 
fornian  friend  of  President  Hoover.  I  will  tell  jrou  whose 
friend  he  is.  He  is  the  bosom  friend  and  intimate  of  Paul  M 
Warburg,  the  man  who  engineered  the  great  depression,  the 
man  who  is  the  chief  beneficiary  of  the  losses  sustained  by 
the  farmers  and  the  wage  earners  of  this  country,  the  man 
who  has  stuffed  this  country  full  of  worthless  German 
acceptances,  so  that  Germany  might  use  them  against  us  to 
trick  us  into  breaking  an  international  law  in  her  behalf. 
More  of  Paul  Warburg  hereafter.  For  the  present  let  us 
keep  our  eyes  on  Henry  M.  Robinson,  the  Colonel  House  of 
the  present  administration. 

It  it  the  16th  of  June  and  the  Monitor  has  published  its 
little  story  about  the  generous  Italians. 

It  is  the  16th  of  June  and  here  comes  an  Associated  Press 

dispatch  reading  as  follows: 

I  Washington  Post.  June  19.  1931] 

Alirmys  hoMtng  reparations  and  war-debt  payments  as  distinctly 
•eparate.  the  Treasury  yesterday  made  known  that  recent  erents  In 
Barope  had  caused  no  chADge  In  Its  attitude. 

What  recent  events  had  caused  no  change  in  the  Treas- 
ury's attitude?  There  had  been  no  recent  events  in  Europe 
which  could  have  caused  a  change  in  the  Treasury's  atti- 
tude. This  article  further  makes  known  that,  speculation 
having  been  aroused  by  Mr.  Mellon's  departure  for  Europe 
and  by  Mr.  Stimson's  prospective  European  trip.  Mr.  Mills, 
at  the  Treasury,  and  Mr.  Castle,  of  the  State  Department, 
ibml  DO  olficial  business  was  im'olved. 


I  am  loath  to  accuse  any  man  of  toying  with  the  truth, 
but  candor  compels  me  to  say  that,  in  my  opinion,  the 
assurances  so  given  by  Mr.  Mills  and  Mr.  Castle  were  in- 
tended to  deceive  the  American  people.  Can  we  afford  to 
trust  our  governmental  business  to  men  who  lend  them- 
selves to  this  kind  of  deception? 

This  is  a  free  country  with  what  is  supposed  to  be  a  free 
press.  Whence  came  this  custom  of  deceiving  the  people 
with  carefully  prepared  misleading  statements,  artfully  con- 
trived releases,  and  all  the  other  devices  of  overlordship 
looking  down  from  a  high  place  with  contempt  for  the 
w$ge   earner,    the   fanner,    and   the    man    of    little    or    no 

property?  ^      ^         ^^ 

It  is  the  night  of  the  16th  of  June  in  Washington.  The 
Pnesident  of  the  United  States  is  out  of  town.  That.  too. 
w$s  foreseen  and  provided  for.  It  was  a  kind  of  alibi  in- 
tended to  make  it  easy  for  him  to  pretend  that  a  certain 
crisis  had  come  about  in  his  absence.  Now,  comes  the  17th 
of  June  and  on  that  day.  as  if  without  knowledge  of  what 
was  about  to  happen  at  Washington,  the  German  ambassa- 
dor to  France  goes  to  the  French  Minister  of  Foreign  Affairs 
and  to  the  French  Minister  of  Finances  and  says  that  the 
German  Government  will  soon  be  obliged  to  ask  for  a  mora- 
torium. This  was  a  calculated  move  and  Mr.  Sackott  was 
fully  aware  of  it.  It  was  done  for  the  purpose  of  worlcing 
on  French  nerves,  to  try  to  frighten  and  unsettle  the  French 
so'  that  they  might  be  startled  out  of  their  customary  cau- 
tion when  they  received  the  communication  that  the  Presi- 
deftit  proposed  to  make  to  them  and  upon  which  he  had 
been  hard  at  work  with  Bruening  and  Sackett  and  the 
Wtirburgs  through  their  emissaries  for  so  many  months. 

On  the  18th  of  June  the  President  returned  to  Washing- 
ton from  the  tomb  of  our  late  President  Harding,  where  he 
h4d  just  descanted  upon  the  infamy  of  anyone  who  betrayed 
tlie  trust  of  the  people  in  money  matters.  I  call  your 
attention  to  his  words: 

"  BITRAT.^L  "    IS    CASTIGATKD 

There  are  disloyalties  and  there  are  crimes  which  shock  our 
sensibilities,  which  may  bring  suffering  upon  those  who  ars 
t^iched  bv  their  immediate  results.  But  there  is  no  disloyalty 
ai|d  no  crime  in  all  the  category  of  human  weaknesses  which  com- 
p^es  with  the  failure  of  probity  in  the  conduct  of  public  trust. 

Monetary  less,  or  even  the  shock  to  moral  sensibilities,  is  per- 
haps a  pa.ssing  thing,  but  the  breaking  down  of  the  faith  of  a 
pecple  in  the  honesty  of  their  government  and  In  the  Integrity 
of  their  institutions,  the  lowering  of  respect  for  the  standards 
of  honor  which  prevail  In  high  places,  are  crimes  for  which  puu- 
Isliment  can  never  atone. 

On  the  following  day,  as  a  part  of  this  conspiracy,  the 
S^retary  of  State.  Mr.  Stimson,  sent  for  the  French  ambas- 
sa»dor,  Mr.  Paul  Claudel.  and  told  him  what  the  President 
WHS  going  to  do.  This,  we  understand,  was  about  one  hour 
before  President  Hoover  gave  out  his  statement  to  the 
newspapers. 

Was  this  fair  to  the  French  ambassador  when  we  know 
that  the  President  had  been  working  on  this  plan  since  the 
PTe\'ious  December,  that  is.  December,  1930?  And  the  plan 
h(  gives  out  is  the  one  that  was  disclosed  to  William  R. 
Hiearst  by  an  international  banker  several  months  before; 
!  tlMtt  it  is  the  same  plan  that  was  divulged  here  in  secret  to 
I  tHe  Senators  in  the  late  simimer  of  1930.  It  is  the  same  se- 
!  c|et  plan  that  the  German  Minister  of  Communicatiorus  re- 
'  furred  to  in  his  statement  which  I  have  read  to  you.  It  was 
U>e  international  German  bankers'  plan  for  having  the  bur- 
den of  reparations  removed  from  her  triumphant  march 
toward  world  domination.  Germany  has  already  surpassed 
tie  United  States  in  trade  activity.  She  has  had  a  favor- 
able balance  of  trade  every  month  so  far  this  year.  That 
c^  not  be  said  of  us  who  are  asked  to  break  the  law  of 
nutions  for  her  benefit.  But  the  next  time  Mr.  Hoover 
talked  to  Prance  he  had  to  talk  on  a  different  key.  When 
bliSed  and  humiliated  he  had  to  prostrate  himself  at  the 
ftet  of  Premier  Laval  and  ask  him  to  leave  the  balances  of 
FVance  in  New  York  because  the  Federal  Reserve  Board  and 
Ujie  Federal  reserve  banks  and  the  international  bankers  and 
t|ie  New  York  bankers  were  headed  for  trouble  through  the 
k)GS  of  gold  to  the  extent  of  $l.gOO. 000,000,  and  perhaps  more. 
1%  was  thai  that  the  President  of  the  United  States  did  not 
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8PP)eal  to  the  German  international  bankers  who  were  then 
engaged  in  speculation  in  international  exchanges,  but  it 
was  then  that  he  did  appeal  to  the  French  Premier,  Laval,  to 
save  him  and  his  country  from  the  sequences  of  his  folly — 
the  effects  of  the  Hoover  moratorium. 

One  hardly  knows  which  is  worse,  the  revolting  dishon- 
esty or  the  shocking  bad  taste.  Do  you  wonder  that  his 
announcement  of  his  plan  created  a  sensation  in  Fi-ance? 
As  one  of  the  French  editors  politely  said: 

The  declaration  of  President  Hoover  is  the  most  disconcerting 
impromptu  diplomatic  document  imaginable.  Leaving  aside  all 
sentimental  considerations,  it  must  be  admitted  that  this  rough 
brick  hurled  at  Europe  runs  a  strong  risk  of  upsetting  the  whole 
edifice  so  laboriously  erected  by  e.xperts  and  governments  for 
the  parallel  settlement  of  reparations  and  war  debts.  The  Ameri- 
can document  was  transmitted  to  our  ambassador  at  Washington 
at  the  very  time  it  was  being  made  public  like  a  simple  harangue 
at  a  campaign  rally. 

After  President  Hoover  had  so  unceremoniously  informed 
Ambassador  Claudel  that  he  was  at  the  moment  giving  out 
his  plan,  he  is  said  to  have  telegraphed  to  Hindenburg,  the 
President  of  Germany,  begging  him  to  telegraph  him  with 
the  utmost  haste  a  German  request  for  a  moratorium.  We 
shall  hear  more  of  Hindenburg's  telejnam  later  on. 

Simultaneously  with  this  move  on  the  part  of  their  agent. 
Hoover,  the  German  international  bankers  and  others  who 
followed  their  lead  bought  heavily  in  the  stock  exchanges 
and  this  buying  caused  stocks  to  rise  in  price.  As  the  edi- 
tor above  mentioned  expressed  it — 

A  do.se  of  very  uncommon  simplicity  would  be  needed  to  cause 
one  to  believe  that  the  Anglo-German  American  banks,  which  had 
been  preadvlsed  of  the  arrangements  made  at  Washington,  did 
not  seize  the  opportunity  to  start  a  financial  maneuver  to  take 
place  on  all  the  world  financial  markets  in  order  to  give  a  con- 
secration of  fact  to  the  policy  of  the  Pre.sldent.  obliged  to  reckon 
with   the  susceptibilities  of  the  American  Congress. 

At  this  point  I  wish  to  insert  in  the  Congressional  Record 
a  copy  of  the  French  reply  to  Hoover's  proposal. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

Mr.  McFADDEN  (reading) : 

First.  Repayment  to  France  and  other  creditor  nations  within 
five  years  by  Germany  of  the  credits  to  be  extended  to  the  Ger- 
man economic  system  through  the  Bank  for  International  Settle- 
ments. The  original  idea  of  the  French  Government  had  been 
to  ask  for  the  repayment  within  two  years. 

Second.  Should  Germany  within  five  years  enforce  the  mora- 
torium as  provided  lor  under  the  Young  plan,  the  guarantee  fund 
which  is  provided  for  by  the  Young  plan  would  not  be  paid  out 
by  France,  but  would  be  built  up  by  making  use  of  the  un- 
transferred  unconditional  annuity. 

Third.  Allocation  of  part  of  the  credits  created  upon  the  basis 
of  the  untran.sf erred,  unconditional  annuity  to  such  European 
States  as  Yugoslavia  and  Greece,  which  might  be  stripped  financi- 
ally, owing  to  the  suspension  of  payments  of  all  Intergovernmental 
debts,  the  net  loss  of  Yugoslavia  being  about  $16,000,000  and  of 
Greece  £700,000. 

[Here  the  gavel  fell.] 

Mr.  GREENWOOD.  Mr.  Chairman,  I  yield  the  gentleman 
15  additional  minutes. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  McFADDEN.  I  am  sorry,  but  I  have  a  connected 
statement  which  I  want  to  complete.  I  would  hke  to  yield, 
but  my  time  is  limited. 

Mr.  STAFFORD.  I  see  there  is  no  trouble  about  the 
gentleman  securing  additional  time,  and  I  thought  perhaps 
the  gentleman  would  yield. 

Mr.  McFADDEN.  If  the  gentleman  will  yield  me  more 
time  to  complete  my  address,  I  wiU  then  be  only  too  glad 
to  yield  to  the  gentle;nan. 

You  will  notice  that  the  French  in  this  reply  expressly 
refused  to  give  priority  to  private  obligations.  The  bankers 
had  endeavored  to  ob'  ain  this  concession.  President  Hoover 
had  tried  to  have  th?  service  on  private  obligations  main- 
tained. He  wished  to  have  the  service  on  the  Kreuger  &  Toll 
Swedish  loan  kept  uo.  <  Kreuger  &  Toll  and  the  Swedish 
Match   Trust   are   a   Warburg   outfit,   but   this   is   another 


chapter.)     This  the  French  refused  to  allow,  and  I  call  your 
attention  to  their  statement  that — 

A  formal  assimilation  has  been  established  l)etween  the  private 
debts  of  the  Reich  (Young  loan  and  Kreuger  loan)  and  the  un- 
conditional annuities  not  yet  mobilized.  To  suspend  the  pay- 
ment by  Germany  of  the  unconditional  annuity  while  admitting 
that  the  Young  loan  placed  with  the  public  should  continue  to 
be  served  would  go  directly  against  a  fundamental  prlnclp'e  and 
express  stipulations. 

Tlie  Government  considers,  therefore,  that  a  moral  Interest  of 
the  first  order  attaches  to  the  fact  that,  even  during  the  delay 
provided  for  by  President  Hoover,  the  pajmient  of  the  uncondi- 
tional annuity  should  not  be  in  any  way  postponed. 

The  Germans  do  not  wish  to  pay  reparations.  Nobody 
likes  to  pay  a  bill  for  damages. 

The  whole  world  knows  what  the  Germans  did  in  Prance. 
There  are  districts  in  France  which  will  never  be  as  they 
were  before.  I  believe  that  the  mass  of  the  German  peo- 
ple were  willing  to  pay  their  indemnity  as  France  paid  her 
indemnity  after  the  Franco-Prussian  War,  but  something 
happened  to  Germany  which  prevented  the  full  and  free 
execution  of  her  obligations.  I  will  tell  you  what  it  was. 
After  the  World  War  Germany  fell  into  the  hands  of  Ger- 
man international  bankers.  Those  bankers  bought  her  and 
they  now  own  her,  lock,  stock,  and  barrel.  They  have  pur- 
chased her  industries,  they  have  mortgages  on  her  soil,  they 
control  her  production,  they  control  all  of  her  public  utili- 
ties. There  is  no  country  in  the  world  to-day  of  which  the 
inhabitants  are  so  enslaved  as  are  the  Germans. 

The  international  German  bankers  have  subsidized  the 
present  Government  of  Germany  and  they  have  also  sup- 
plied every  dollar  of  the  money  that  Adolf  Hitler  has  used  in 
his  lavish  campaign  to  build  up  a  threat  to  the  government 
headed  by  Bruening.  When  Bruening  fails  to  obey  the  or- 
ders of  the  German  international  bankers,  Hitler  is  brought 
forth  to  scare  the  Germans  into  submission.  The  German 
international  bankers  have  worked  up  great  resentment  in 
Germany,  and  their  hired  agents  have  prompted  the  Ger- 
mans to  unite  in  order  to  free  themselves  from  their  war 
obligations.  But  resentment,  the  bankers  knew,  was  not 
enough.  They  had  to  put  a  weapon  into  the  hands  of  Ger- 
many which  could  be  used  against  the  society  of  nations  in 
general  and  against  the  United  States  in  particular.  They 
conceived  the  idea  of  robbing  us  by  stealth,  by  fraud,  and  by 
trickery,  and  they  have  succeeded.  Through  the  Federal 
Reserve  Board  and  the  Federal  reserve  banks  over  thirty 
billions  of  American  money  over  and  above  the  German 
bonds  that  have  been  sold  here  has  been  pumped  into  Ger- 
many. When  these  Federal  reserve  loans  began.  Germany 
used  to  repay  them.  She  established  herself  as  a  fairly  good 
risk.  Then  her  borrowings  became  larger  and  larger.  You 
have  all  heard  of  the  spending  that  has  taken  place  in  Ger- 
many. You  have  heard  of  her  new  modernistic  dwelling 
houses,  her  great  planetariums.  her  gymnasiums,  her  swim- 
ming pools,  her  fine  public  highways,  her  perfect  factories. 
All  this  was  done  on  our  money.  All  this  was  given  to  Ger- 
many through  the  Federal  Reserve  Board  and  the  Federal 
reserve  banks,  and,  what  is  worse.  Federal  reserve  notes  were 
issued  for  it. 

A  Federal  reserve  note  is  an  obligation  of  the  United 
States,  and  here  you  have  a  banking  system  which  has 
financed  Germany  from  start  to  finish  with  the  Federal 
reserve  notes  and  has  unlawfully  taken  from  the  Government 
and  the  people  of  the  United  States.  The  Federal  Reserve 
Board  and  the  Federal  reserve  banks  have  pumped  so  many 
billions  of  dollars  into  Germany  that  they  dare  not  name 
the  total.  I  have  repeatedly  asked  the  Federal  Reserve 
Board  to  send  me  a  list  of  the  acceptance  credits  granted  by 
the  accepting  banks  of  this  country  by  and  with  the  consent 
of  the  Federal  Reserve  Board,  and  they  have  not.  They  can 
not  and  they  dare  not  divulge  the  total.  This  is  the  Con- 
gress of  the  United  States,  but  you  have  no  information  con- 
cerning the  amount  of  Federal  reserve  currency  that  has 
been  issued  for  the  benefit  of  Germany  on  trade  bills  or  ac- 
ceptances. How,  then,  do  you  propose  to  proceed?  Are  you 
going  to  throw  away  our  resources  under  the  debt  settle- 
ments we  have  with  foreign  nations  in  order  to  help  Ger- 
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many  do  that  which  Is  forbidden  in  the  Constitution  of  the 
Unit«d  States?  Are  you  going  to  make  this  Government  a 
defendant  in  a  mimon  suits  for  damages  brought  on  Amer- 
ican citizens,  whose  property  you  propase  to  throw  away? 

Do  you  know  that  Germany  has  been  lending  our  money 
to  Soviet  Russia  as  fast  as  she  could  get  it  out  of  this  coun- 
try from  the  Federal  Reserve  Board  and  banks?  Do  you 
know  that  she  is  the  author  of  the  5-year  plan;  that  she  has 
armed  and  supplied  Soviet  Russia  with  our  money?  Do  you 
know  that  Germany  and  Soviet  Russia  are  one  in  military 
and  industrial  matters?  Do  you  know  that  Germany  is  well 
mnned  and  that  we  paid  for  her  rifles  and  uniforms,  her 
commercial  trucks  which  can  be  converted  for  military  uses 
inside  of  24  hours?  She  leads  the  world  in  aviation.  Why 
not.  when  the  Federal  Reserve  Board  and  the  Federal  re- 
serve banks  have  been  secretly  financing  her  for  years.  I 
challenge  the  Federal  Reserve  Board  and  the  Federal  reserve 
banks  to  come  in  here  and  submit  to  an  examination  and  an 
audit  of  their  accounts.  Do  you  know  that  the  Federal  Re- 
serve Board  and  Federal  reserve  banks  have  also  been  financ- 
ing Soviet  Russia  and  that  Russia  owes  her  an  immense 
sum.  of  which  $150,000,000  is  due  by  January  1.  1932.  and 
that  Russia  has  no  money  wherewith  to  pay  it  and  will  pre- 
sumably be  unable  to  pay  it? 

Tbere  are  9.000  German  ofBcers  In  the  Riisslan  Army.  The 
KrupfM  are  mjonxfacturing  war  munitions  In  Moscow,  and  the 
manxifacture  U  going  on  day  and  night.  Thousands  of  armored 
trucks  and  tractors,  currently  used  in  Germany  for  commercial 
purjxjaes.  are  convertible  Into  war  tanks  within  60  hours.  But 
the  mort  Important  activities  are  In  the  fields  of  aviation  and 
chemistry.  The  Germans  and  Russians  are  working  unremittently 
on  war  gas  and  war  flame  in  soviet-owned  laboratories. 

In  addition  to  their  debt  to  us.  Soviet  Russia  has  borrowed 
535.000.000  reichsmarks  from  Germany,  and  that  was  our 
money,  too.  For  the  first  nine  months  of  this  year  Russian 
orders  to  German  manufacturers  amounted  to  851,000.000 
reichsmarks  more  than  the  entire  amount  Germany  is 
legally  bound  to  pay  to  France.  These  Russian  orders, 
which,  roughly  speaking,  amount  to  about  $202,620,000. 
were  for  general  machinery,  tool  machines,  and  electrical 
supplies.  Do  you  not  think  that  Germany  is  doing  a  hand- 
some business  on  the  free  paper  Federal  reserve  notes 
unlawfully  givwi  from  this  Government  for  her  benefit? 

You   have   been   informed   that    there   is   an   alternative 
before  the  United  States — that  Germany  will  pay  her  com- 
mercial obligations  if  we  effect  her  release  from  the  pay- 
ment of  reparations.    I  say  that  Germany  will  not  pay  her 
commercial   obligations.     I   say   that   the    Federal   reserve 
banks  have   purchased  and  rediscounted   false,   worthless, 
fictitious,  and  tmcollectible  acceptances  drawn  in  Germany, 
and  that  those  false  papers  are  in  the  vaults  of  the  Federal 
I'Mwrve  banks,  in  the  vaults  of  the  designated  depositaries  | 
as  security  for  money  taken  from  the  citisens  of  this  coun-  j 
try  by  taxation,  and  in  other  bonks,  and  I  say  that  they 
are  worthless.    It  is  a  mere  flgvu-e  of  speech  to  call  them  { 
froaen  assets.     They  are  dead  losses.     The  Oovemment's 
money  In  the  designated  depositaries  is  gone,  leaving  noth-  i 
Ing  but  this  worthless  paper  behind  it.    The  Hoover  pro-  j 
posal  has  already  octet  us  $1,500,000,000  in  gold  credit.    How  i 
much  more  are  we  going  to  throw  away?     For  my  part.  I 
say.  "  Not  one  cent."     "  M'»i""s  for  defense,  but  not  one 
cent  for  tribute." 

We  were  callnl  to  the  White  House  on  October  6.  and  the 
Pitaident  t(dd  us  we  were  facing  a  national  emergency. 
What  was  ttie  emergency?  It  was  a  condition  brought  about 
hf  Herbert  Hoover  himself  when  he  agreed  to  put  this 
acraa  for  the  benefit  of  the  intematinial  German 
wbo  eoatroi  this  country  throat  the  Pederml  Re- 

arve  Boaid  md  Ok  Federal  naain  banks. 

TasI  year  there  was  some  imutry  into  the  Federal  Reserve 
and  CScorge  L.  IBmiIbou,  goremor  of  the 
Eteserve  Bank,  was  asind  to  state  the 
amount  tt  aeeepCances  purchased  by  the  Federal  reearre 
In  fewiga  eountrtes.    He  was  unwilling  to  eiisaur  In 
Be  was  permitted  to  answer  in  secret.    Why  was 

ft  was  fcijf  ii  the  Federal  naeatw  Board  and  banks 

■iw  kte  duif  appointad  agents  of  the  foreign  central  banks 
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of  Issue  and  they  are  more  concerned  with  their  foreign 
customers  than  they  are  with  the  people  of  the  United 
aitates.  The  only  thing  that  is  American  about  the  Federal 
Reserve  Board  and  banlcs  is  the  money  they  use.  The 
money  is  American  but  the  contacts  are  European. 

!  Who  gave  the  Federal  Reserve  Board  and  banks  the  right 
tp  permit  the  German  international  bankers  to  loot  this 
cbimtry  and  to  take  everything  we  had  away  from  us?  I 
sny  we  will  have  an  audit  of  these  accounts  and  every  Fed- 
eral reserve  bank  and  every  director  will  be  held  liable  for 
l^s  acts  in  so  far  as  he  has  been  responsible  for  the  ex- 
peu-tation  of  American  wealth  to  other  countries  and  for 
tHe  redistribution  of  wealth  which  has  taken  place  in  this 
cpuntry. 

Do  you  think  the  stock-market  collapse  was  accidental 
o|-,  as  some  wiseacres  say.  that  the  American  people  changed 
their  minds  overnight?  It  was  not  accidental.  It  was  a  care- 
fully contrived  occurrence,  and  it  was  a  part  of  this  same 
Ijoover  moratorium  which  was  the  first  move  of  the  drive  to 
cancel  debts.  The  international  bankers  sought  to  bring 
about  a  condition  of  financial  despair  and  anarchy  here  so 
t|iat  they  might  emerge  as  the  rulers  of  us  all.  and  the  next 
step  they  hope  to  take  with  Hoover  s  assistance  is  the  estab- 
lishment of  a  new  kind  of  war  finance  corporation  under  the 
control  of  the  notorious  short  seller.  Bernard  Baruch,  or  an- 
other of  the  same  stripe.  Then  you  will  see  fascism  here 
ihstead  of  the  Constitution  of  the  United  States;  then  you 
Mfiil  see  a  dictator  controlling  industry  and  production  as  we 
qow  have  a  dictatorship  controlling  money  and  credit.  Do 
yiou  want  that  to  happen?  No?  Then  you  had  better  watch 
the  manner  in  which  you  are  being  led  by  Mr.  Hoover  with 
his  explanations  as  to  where  his  leadership  is  taking  you 
and  the  other  people  of  this  country. 

[Here  the  gavel  fell.] 

Mr.  GREENWOOD.    Mr.  Chairman.  I  yield  to  the  gentle- 
ijian  15  additional  minutes. 
,  Mr.  McFADDEN.    I  thank  the  gentleman. 

Now,  let  us  consider  the  Young  law,  which  this  morato- 
fliiun  will  break  for  the  benefit  of  Germany.  After  the  war 
(jame  the  treaty  of  Versailles.  Whether  it  wa.i  good  or  bad 
ifc  beside  the  point.  It  was  Germany  who  asked  for  an  armi- 
atice.  It  was  Germany  who  was  defeated.  The  treaty  is 
i'hat  saved  Germany.  But  was  Germany  completely  honor- 
able in  her  observance  of  that  treaty?  She  was  not.  The 
t^orld  reechoed  to  her  lamentations.  Her  propaganda  kept 
UP  its  work.  When  the  Germans  depreciated  their  currency 
f^ey  wiped  out  their  internal  debt.  The  losses  in  this  coim- 
t;ry  were  enormous.    So,  too,  were  the  losses  in  France. 

At  the  present  time  the  public  debt  of  Germany  is  the 
Ipast  of  the  debts  of  the  large  European  countries.  By 
ihanipulation  of  her  currency  Germany  freed  herself  of  her 
Internal  debt.  This  is  less  than  the  other  nations  have  to 
l>ay  on  their  public  debts.  The  other  nations  have  already 
^d  the  internal  pubhc  debt  of  Germany  when  they  had 
Uheir  holdings  of  Grerman  currency  wiped  out  by  the  manipu- 
lations of  German  bankers. 

If  Germany  had  sustained  the  burden  of  her  own  debt,  as  the 
4llies  have  done,  and  not  obliterated  it  by  inflation  she  would  have 
%ad  to  raise  4,500,000,000  to  5.000,000,000  per  annum  In  addition 
io  her  domestic  expenditure.  This  would  malce  it  both  Just  and 
•ractlcable  to  add  a  provision  In  her  budget  which  should  bear 
fome  correspondence  to  the  provision  made  In  the  Allies'  budgets 
for  their  war  expenditure. 

Let  us  now  consider  the  payments  which  are  lawfully  due 
from  Germany  under  the  Young  law.  Under  this  law  Ger- 
tnany  is  required  at  the  present  time  to  pay  a  yearly  annuity 
0f  1.685.000,000  reichsmarks;  of  this  amount  France  receives 
Mwut  half,  or  exactly  838,400.000  reichsmarks.  This  amount 
|o  payable  to  France  divides  into  two  classes:  First,  there  is 
the  c(mditional  annual  payment  which  amounts  to  338.400,- 
000  reichsmarks;  secondly,  there  is  the  unconditional  annual 
|)ayinent  which  amounts  to  500.000,000  reiclismarks.  The 
I^Twonrfitinniti  sum  Is  subjcct  to  a  heavy  deduction  for  serv- 
ice of  the  amount  already  mobilized — Young  bonds,  and  so 
^orth.    That  amount  is  44,500.000  reichsmarks.    This  leaves 

he  unconditional  amount  for  France  at  455.500.000  only. 

«ow.  of  this  sum  France  has  to  take  80,000.000  reichsmaiks 
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and  add  it  to  the  conditional  amount  in  order  to  meet  her 
payments  to  Englaad  and  the  United  States.  That  leaves 
her  an  uncondition  il  sum  of  375.000,000  reichsmarks. 

Prance  receives  n^  punitive  damages  under  the  Young  law. 
The  unconditional  oajmients  represent  for  Fiance  less  than 
half  of  the  interest  on  the  sum  she  has  had  to  expend  for 
the  reconstruction  of  the  devastated  regions.  It  seems  not 
unreasonable,  therefore,  for  the  French  to  say  that  no  ar- 
biter and  no  court  of  international  justice  would  tolerate 
such  an  indignity  as  the  suppression  or  cancellation  of  these 
unconditional  payments  which  are  lawfully  due  to  her.  At 
this  point  I  wl.sh  tc  insert  in  the  Record  a  copy  of  Annex  I 
of  the  Young  plan. 

ANNEX    I 

Eixchange  of  declaration  between  the  Belgian.  British,  French, 
Italian,  and  Japanese  Governments  on  the  one  hand,  and  the 
Gi-rman  Government  on  the  other. 

The  represenlativet  of  the  Belgian,  British,  French,  Italian,  and 
Japanese  Governmen  s  make  the  following  declaration: 

The  new  plan  re.?ts  on  the  principle  that  the  complete  and  final 
settlement  of  th"  repiration  question  i.s  of  common  interest  to  all 
th.e  countries  which  thi.s  question  concern.s,  and  that  the  plan 
requires  the  coUaborf  tlon  of  all  these  countries.  Wlthotit  mutual 
good  win  and  conflcence  the  object  of  the  plan  would  not  be 
attained. 

It  is  in  this  sense  that  the  creditor  Governments  have.  In  The 
Hague  agreement  of  January,  1930.  accepted  the  solemn  under- 
takmp  of  the  Germa  i  Government  to  pay  the  annuities  fixed  in 
accordance  with  the  provisions  of  the  new  plan  as  the  guaranty 
for  the  fulfillment  of  the  German  Government's  obligatioiis.  The 
creditor  Government:  are  convinced  that,  even  if  the  execution 
of  the  new  plan  should  give  rl.se  to  differences  of  opinion  or  diffi- 
culties, the  procedure's  provided  for  by  the  plan  itself  would  be 
sufficient  to  resolve  them. 

It  IS  for  this  reason  that  The  Hague  agreement  of  January,  1930, 
provides  that  under  tbc  regime  of  the  new  plan  the  powers  of  the 
creditor  powers  shall  oe  determined  by  the  provisions  of  the  plan. 

There  remains,  hov  ever,  a  hypothesis  outside  the  scope  of  the 
agreements  signed  tc-day.  The  creditor  governments  arc  forced 
to  consider  it  without  thereby  wLshing  to  cast  doubt  on  the  inten- 
tlon.s  of  the  German  ("lovernment  They  regard  It  as  Indlspen.sable 
to  take  account  of  the  possibility  that  in  the  future  a  Gern.an 
government,  in  viola  ion  of  the  solenin  obligation  contained  in 
The  Hague  agreement  of  January,  1930,  might  commit  It.self  to 
actions  revealing  its  determination  to  destroy  the  new  plan. 

It  Is  the  dvity  of  the  creditor  governments  to  declare  to  the 
German  Government  that  if  such  a  ca.se  arose,  imperiling  the 
foundations  of  their  •  ommon  work,  a  new  situation  would  be  cre- 
ated in  regard  to  which  the  creditor  governments  must,  from  the 
outset,  formulate  all  ihe  reservations  to  which  they  are  rightfully 
entitled. 

However,  even  on  this  extreme  hypothesis,  the  creditor  govern- 
ments, m  the  interesis  of  general  peace,  are  prepared,  before  tak- 
ing any  action,  to  ajipeal  to  an  international  Jurisdiction  of  in- 
contestable authority  to  establish  and  appreciate  the  facts.  The 
creditor  power  or  powers  which  might  regard  themselves  as  con- 
cerned would  therefo-e  submit  to  the  Permanent  Court  of  Inter- 
national Justice  the  que.'^tion  whether  the  German  Government 
had  committed  acts  rneallng  Its  determination  to  destroy  the  new 
plan 

Germany  should  forthwith  declare  that,  in  the  event  of  an 
affirmative  decision  bj  the  court,  she  acknowledges  that  It  is  legiti- 
mate that  in  order  io  Insure  the  fulfillment  of  the  obligations 
of  the  debtor  power  resulting  from  the  new  plan,  the  creditor 
pow<^r  or  powers  should  resume  their  full  liberty  of  action. 

The  creditor  goverrments  are  convinced  that  such  a  hj^pothetl- 
cal  situation  will  ne\er  in  fact  arise,  and  they  feel  a.'-sured  tliat 
the  German  Government  shares  this  conviction.  But  they  con- 
sider thnt  they  are  tound  in  loyalty  and  by  their  duty  to  their 
respective  countries  to  make  the  above  declaration  in  case  this 
hypcthetlcal  situation  should  arise. 

The  rcpre.sentatives  of  the  German  Government,  on  their  side. 
make  the  following  d^'Claratlon: 

The  German  Goveriment  t.. kes  note  of  the  above  declaration  of 
the  creditor  governm?nts  whereby  even  If  the  execution  of  the 
new  plan  should  give  rise  to  differences  of  opinion  or  difficulties 
In  regard  to  the  fulfl  Iment  of  the  new  plan,  the  procedures  pro- 
vided for  In  the  plan  would  be  sufficient  to  resolve  them. 

The  German  Gove ri invent  takes  note  acx-ordlngly  that  under  the 
r^lme  of  the  new  pli.n  the  powers  of  the  creditor  powers  will  be 
determined  in  accord:  nee  with  the  provisions  of  the  plan. 

As  regards  the  secoi  d  part  of  the  declaration  and  the  hypothesis 
formulated  In  this  declaration,  the  German  Government  regrets 
that  .such  an  eventuality,  which  for  its  part  it  regards  as  impossi- 
ble, should  be  contemplated. 

Neverthless,  if  one  5r  more  of  the  creditor  powers  refer  to  the 
Permanent  Court  of  International  Justice  the  question  whether 
acts  originating  with  the  German  Government  reveal  its  deter- 
mination to  destroy  the  new  plan,  the  German  Government,  in 
agreement  with  the  creditor  governments,  accepts  the  proposal 
that  the  Permanent  Court  should  decide  the  question,  and  de- 
clares  that   It   acknowledges   that    it   \»   legitimate.   In   the  event 
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of  an  affirmative  decision  by  the  cottrt.  that  in  order  to  insure 
the  fulfillment  of  the  financial  obligations  of  the  debtor  power 
restUting  from  the  new  plan  the  creditor  power  or  powers  should 
resume  their  full  liberty  of  action. 

The  French.  German,  and  English  texts  of  the  present  annex 
are  equally  authoritative. 

CtrKTTUS.  Henrt     Chxbon. 

WIRTH.  Lot'CHKri. 

Schmidt.  A.  MoscoNi. 

MOLDKNHArrai.  A.    PlEELU. 

Henry  Jaspar.  Suvich. 

Paul  Hymans.  Aoatci. 

E.  F"RANCQri.  K.  Hirota. 
PnrLip   Snowden. 

As  you  see,  under  the  Young  law,  the  French,  acting  singly 
or  with  others  of  the  following  powers — that  is,  British, 
Belgian,  Italian.  Japanese — can  appeal  to  the  Permanent 
Court  of  International  Justice,  where,  upon  a  showing  that 
Germany  had  committed  itself  to  actions  revealing  its  de- 
termination to  destroy  the  Young  plan,  the  French  and 
other  nations  would,  by  a  decree  in  their  favor,  have  full 
liberty  of  action  restored  to  them.  Of  course.  Germany  was 
guilty  of  those  actions  by  using  the  President  of  the  United 
States  as  an  agent  instead  of  acting  for  herself,  according 
to  the  procedure  laid  down  in  the  Young  law.  which  pro- 
cedure was  binding  upon  her.  After  the  visit  of  Premier 
Laval  to  this  country  President  Hoover  agreed  that  what- 
ever is  done  must  take  place  within  the  structure  and  pro- 
visions of  the  Yoimg  law,  consequently  there  is  no  use  in 
hoping  for  the  Hoover  moratorium  now.  It  is  a  dead  letter. 
It  will  do  nobcd>'  any  good  and  it  will  do  the  United  States  a 
great  deal  of  harm. 

In    discussing    this    matter    in    the    French   Parliament, 

Premier  Laval  said: 

But.  given  the  nature  of  the  engagements,  freely  accepted  and 
quite  recently  subscribed  to.  of  the  Young  plan,  the  solemnity 
with  which  the  definitive  and  unalterable  character  of  the  un- 
conditional annuities  by  which  the  necessary  permanence  of  the 
principle  of  reparations  is  expressed  was  recognized,  there  would 
be  great  risk  of  upsetting  confidence  in  the  value  of  signatures 
and  of  contracts  and  thus  to  go  against  the  end  aimed  at  if,  in 
the  proposed  suspension  of  payments,  the  unalterable  annuity 
were  treated   like  the  conditional  annuity. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  has 
consumed  one  hour. 

Mr.  GREENWOOD.  Mr.  Chairman,  I  can  not  yield  addi- 
tional time,  but  I  would  like  to  yield  the  gentleman  one  min- 
ute to  ask  a  question. 

Mr.  McFADDEN.  Before  I  do  that,  may  I  have  the  privi- 
lege of  inserting  these  four  additional  pages  in  the  Record 
to  complete  the  statement  I  am  making?  I  would  also  like 
to  insert  in  the  Record  .some  extracts  from  the  debates  in  the 
French  House  of  Deputies  covering  this  same  subject. 

Mr.  PURNELL.  Is  the  gentleman  asking  xmanimous  con- 
sent to  do  that? 

Mr.  GREENWOOD.     No;  I  did  not  ask  unanimous  consent. 

Mr.  PURNELL.  The  gentleman  is  obliged  to  have  imani- 
mous  consent,  because  under  the  rules  of  the  House  he  is 
only  entitled  to  one  hour. 

Mr.  GREENWOOD.  I  ask  unanimous  consent  that  the 
gentleman's  time  may  be  extended  one  minute  so  that  I 
may  ask  a  question. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

Mr.  O'CONNOR.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  stat€  it. 

Mr.  O'CONNOR.  The  gentleman  from  Pennsylvania  has 
been  referring  to  a  lot  of  papers  here,  and  he  has  been  ask- 
ing himself  or  somebody  in  the  front  row  whether  or  not  he 
might  insert  them  in  the  Record,  and  so  far  he  has  not 
asked  the  Chair  or  addressed  the  Chair  for  unanimous 
consent. 

The  CHAIRMAN.  The  Chair  understands  that.  The 
Chair  has  propounded  the  question  as  to  whether  or  not 
there  is  objection  to  an  extension  of  his  time  one  minute. 
[After  a  pause.]  The  Chair  hears  no  objection.  The  gen- 
tleman is  recognized  for  one  additional  minute. 

Mr.  BLANTON.  How  about  the  gentleman's  request  to 
insert  these  documents? 
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•nie  CHAIRMAN.  No  such  request  has  come  to  the  Chair. 
A  request  for  unanimous  consent  has  come  to  the  Chair  from 
the  gentleman  from  Indiana  and  that  request  has  been 
placed  before  the  committee  and  no  objection  has  been 
offered.  So  the  gentleman  Is  recognized  for  one  additional 
minute  by  the  unanimous  consent  of  the  House. 

Mr.  McPADDEN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  in  the  Ricord  the  matters  I  have  just  referred 

to. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  do  not  believe 
anyone  had  a  chance  to  object  to  the  unanimous  consent 
request.  The  Chair  passed  upon  it  so  quickly,  that  no  one 
had  a  chance. 

The  CHAIRMAN.  Did  the  gentleman  from  Ohio  desire 
to  object? 

Mr.  COOPER  of  Ohio.    I  do. 

The  CHAIRMAN.    Objection  is  heard  to  the  request. 

Mr.  BOYLAN.  Mr.  Chairman.  I  make  the  point  of  order 
the  Chair  had  already  decided  that  the  gentleman  was  per- 
mitted to  insert  the  matter  referred  to. 

Mr.  GREENWOOD.  Did  I  understand  the  ruling  of  the 
Chair  to  be  that  there  was  objection? 

The  CHAIRMAN.  There  was  objection  to  the  extehsion 
of  the  gentleman's  remarks. 

Mr.  BOYLAN.  But  the  Chair  had  decided  there  was  no 
objection.    I  think  the  Record  will  show  that. 

The  CHAIRMAN.  The  Chair  stated  with  respect  to  the 
proposal  that,  without  objection,  it  was  so  ordered.  The 
gentleman  from  Ohio  immediately  proceeded  to  object. 

Mr.  BOYLAN.  I  understood  the  Chair  to  make  its  deci- 
sion before  the  gentleman  objected,  and  I  think  the  Record 
will  show  that  proceeding. 

The  CHAIRMAN.  The  Chair  stated  the  proposition  and 
said  that  without  objection  the  application  would  be  granted. 
and  objection  was  then  made. 

Mr.  GARRETT.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Pennsylvania  in  the  course  of  his 
remarks  at  Intervals  expressed  a  desire  to  enter  as  a  part  of 
his  remarks  certain  documents  that  the  gentleman  referred 
to.  The  Chair,  in  response  to  the  gentleman  from  Pennsyl- 
vania, stated  that,  without  objection,  it  would  be  so  ordered. 
At  that  time  and  as  to  those  documents  unanimous  consent 
was  granted.  The  gentleman  from  Ohio  [Mr.  Cooper] 
makes  his  objection  at  the  end  of  the  gentleman's  speech, 
when  he  has  asked  imanimous  consent  to  revise  his  re- 
marks. He  can  not.  by  that  objection,  strike  out  of  the 
gentleman's  remarks  the  documents  that  he  had  put  in  by 
unanimous  consent. 

The  CHAIRMAN.  Obviously,  the  last  objection  will  not 
vitiate  the  unanimous  consent  heretofore  granted  to  the 
gentleman  from  Pennsylvania. 

Mr.  BOTLAN.    That  Is  the  very  point  I  was  making. 

Mr.  GREENWOOD.  I  understood  the  objection  of  the 
gentleman  from  Ohio  [Mr.  Coopkk  ]  to  be  to  my  unanimous- 
consent  request  and  not  to  the  request  of  the  gentleman  to 
Insert  certain  documents  in  his  speech. 

Mr.  COOPER  of  Ohio.  If  the  gentleman  will  permit,  my 
objection  was  to  the  unanimous-consent  request  of  the  gen- 
tleman to  extend  the  time  of  the  gentleman  from  Pennsyl- 
vania one  minute. 

The  CHAIRMAN.  And  there  was  no  objection  to  the  gen- 
tleman IZMertlng  any  documents  In  his  speech? 

Mr.  COOPER  of  Ohio.  I  do  not  know  that  that  question 
has  been  put  by  the  Chair. 

The  CHAIRMAN.  The  Chair  will  then  submit  the  request 
of  the  gentleman  from  Pennsylvania.  The  gentleman  from 
Pennsylvania  asks  unanimous  consent  to  extend  and  revise 
hl>  remarks  in  the  manner  Indicated.    Is  there  objection? 

lir.  O'CONNOR.  Mr.  Chairman,  reserving  the  right  to 
object 

Mr.  COOPER  of  Ohio.    I  object,  Mr.  Chairman. 

Mr.  O'CONNOR.  Will  the  genUeman  withhold  his  objec- 
tion a  moment  t 

Mr.  COOPER  at  Ohio.    I  wlU,  for  a  moment,  yea. 


Mr.  O'CONNOR.  Mr.  Chairman.  I  seek  this  opportunity 
to  call  the  attention  of  the  Republican  s'ide  of  thi.s  Hou.se 
to  t|he  most  extraordinary  occurrence  in  this  body  to-day. 
If  What  the  distinguished  gentleman  from  Pennsylvania 
[Mt.  McFadden]  says  about  the  "  dishonesty  "  and  the  al- 
leged treason  of  his  President — and  my  President — be  true, 
he  has  here  to-day,  on  this  floor,  impeached  the  President 
of  ^e  United  States,  and  articles  of  impeachment  seem  in- 
evitable. [Applause.]  These  most  serious  charges  against 
theiChief  Executive  are  not  made  from  any  urumportant  or 
irrerponsible  source.  They  are  deliberately  and  vehemently 
uttered  by  one — a  Republican — from  the  last-remaining 
citaidel  of  the  "  party  fit  to  rule  "—Pennsylvania— and  mark 
youi!  by  one  who  for  10  years  has  been  the  chairman  of 
the  all-powerful  Committee  on  Banking  and  Currency  of 
the  House  of  Representatives,  the  official  mouthpiece  of 
Presidents  Harding.  Coolidge.  and  Hoover  on  all  banking 
questions,  domestic  and  international.  The  "  gods  "  have 
spoken!  Hear  them,  ye!  Oh.  I  sincerely  hope  that  some 
Republicans  will  rise  in  their  places  to  the  defense  of  the 
President,  because,  Mr.  Chairman,  if  they  do  not,  mayhap,  I 
shall  do  it.     [Applause.] 

Mrs.  KAHN.  Mr.  Chairman,  I  rise  to  a  point  of  order. 
The(re  are  demonstrations  coming  from  the  galleries. 

Tlhe  CHAIRMAN.  The  Chair  will  admonish  the  occu- 
partts  of  the  gallery  to  refrain  from  expressions  of  approv.il 
or  disapproval  of  what  may  be  said  or  done  on  the  floor  of 
thi3  chamber. 

Mr.  PURNELL.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Illinois  [Mr.  Chiperfield]. 

Mr.  CHIPERFIELD.  Mr.  Chairman  and  ladies  and  gen- 
tleiten  of  the  committee.  I  had  asked  for  time  in  order  that  I 
might  present  some  thoughts  to  the  House  on  a  subject  that 
I  considered  timely.  But  after  the  very  tragic  and  remark- 
ably address  that  has  just  been  delivered  to  this  committee 
of  the  House  of  Representatives,  it  occurs  to  me  that  no 
business  is  in  order  until  either  the  brand  of  falsehood  is 
put  upon  the  extraordinary  statements  contained  therein  or 
the  President  of  the  United  States  t>e  properly  called  to 
ju.stice.     [Applause.] 

auch  charges.  Mr.  Chairman,  unless  we  have  lost  all  of 
our  sense  of  decency  and  honor,  can  not  go  unchallenged 
in  this  House.  To  attempt  to  treat  them  lightly  or  to  gloss 
them  over  or  lay  them  aside  involves  the  honor  of  the  United 
States  and  impeaches  our  own  integrity.  Of  this  there  can 
be  Ho  doubt  or  question  in  the  mind  of  any  honorable  person. 

I  have  nothing  but  a  kindly  regard  for  the  gentleman 
fro>i  Pennsylvania  who  has  just  left  the  floor.  He  has  been 
my  friend  since  I  first  came,  for  a  short  term,  to  the  Con- 
gress of  the  United  States  nearly  15  years  ago.  However, 
it  \$  not  a  question  of  friendship  or  lack  of  friendship  to-day. 
Th^re  seems  to  run  through  my  mind  in  connection  with 
the  speech  of  the  gentleman  from  Pennsylvania  that  verse 
of  tebuke.  "  How  sharper  than  a  serpent's  tooth  is  an  un- 
grateful child, "  and  that  applies,  it  seems  to  me.  whether 
the  lurid  statement  be  true  or  untrue,  In  view  of  the  many 
hoiiors  conferred  upon  the  gentleman  by  this  side  of  the 
Ho<ise.     [Applause.] 

How.  Mr.  Chairman,  I  want  to  speak  of  the  situation  pre- 
sented by  his  address  for  a  little  while.  A  part  of  it  is 
knqwn  to  me  personally.  I  do  not  pretend  to  say  that  I 
ha^e  intimate  knowledge  concerning  the  entire  field  trav- 
ersed by  the  gentleman  from  Pennsylvania.  But  some  of 
the^  things  I  do  know.  I  regret  that  we  are  not  more 
fully  aware  at  this  time  how  much  of  what  he  said  was 
quotation  from  various  sources  and  how  much  was  his  own 
statement. 

I  also  know  the  law  that  applies  to  the  situation.  "  That 
he  who  repeats  a  slander  is  equally  guilty  with  him  who 
conceived  it."  Yes;  frequently  under  the  law  one  who  re- 
pefl|t8  a  slanderous  statement  is  more  guilty  than  the 
orlfinator  of  the  slander. 

I!  went  into  Germany  with  the  army  of  occupation,  and 
for' many  months  I  had  charge  of  the  civil  affairs  across  the 
Rhine  in  the  area  we  occupied,  where  I  had  an  excellent 
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opportunity  to  see  and  observe  the  conditions  of  these 
conquered  people  and  their  country. 

I  hold  no  brief  fo*  Germany.  I  ha\T  not  abated  the  feel- 
ing that  I  had  when  I  followed  the  flag  during  the  war.  I 
hold  no  brief  for  the  President  of  the  United  States,  but  I 
want  to  defend  th--  office  of  the  Chief  Executive  of  this 
Nation  from  the  horrible  and.  in  my  opinion,  unfounded, 
charge  that  has  been  made  so  unfortunately  in  this  House 
this  day  against  our  President. 

When  we  went  into  Germany  shortly  after  the  armistice 
I  saw  the  people  of  that  area,  and  I  know  the  condition  in 
which  we  found  them.  I  know  that  a  large  part  of  the  peo- 
ple of  Germany  were  distressed,  broken,  and  starving.  I 
know  that  all  of  the  meats  and  fats  and  things  that  were 
nece.ssary  to  propeily  sustain  life  were  gone.  I  need  no 
man's  information  or  story  about  that,  because  I  know  it 
my.self  from  what  I  saw.  I  saw  the  Ittle  children  of  Ger- 
many with  their  am.s  and  legs  misshapen,  looking  as  though 
they  had  been  broken,  because  of  malnutrition  and  the  lack 
of  proper  food. 

I  did  not  know  at  the  time  what  it  was  that  caused  this 
condition  until  it  was  explained  that  it  was  stan'ation.  I 
think  I  have  never  seen  a  finer  sight  than  these  little  ones 
coming  to  the  mess  of  the  American  troops  and  securing 
food,  or  of  some  big  doughboy  walking  down  the  street  hand 
in  hand  with  some  of  these  hungry  little  children,  feeding 
them  a  part  of  his  rations  as  they  walked  along. 

It  is  .said  that  800.000,  mostly  the  old  and  the  young,  died 
in  Germany  from  tlie  lack  of  proper  foods  during  the  war. 

Germany  was  exhausted  financially  and  practically  ruined 
at  that  time,  as  any  man  must  know,  if  he  will  but  think, 
and  the  only  source  from  which  Germany  has  since  paid  any 
considerable  part  cf  its  indemnity  or  reparation  to  the 
United  States  or  o  ,her  nations  is  from  borrowed  money. 
She  has  been  clever  enough  to  borrow  enough  money  from 
other  countries  to  declare  a  dividend  on  what  she  ewes.  I 
am  not  defending  th.is  part  of  it.  I  merely  call  attention  to 
the  situation. 

I  do  not  know  who  inspired  or  wrote  the  speech  delivered 
by  the  gentleman  fram  Pennsylvania  I  Mr.  McFadden],  but  I 
hold  in  my  hand  a  copy  of  the  Washington  Star  of  last 
evening — I  am  not  sire  about  the  date — in  which  appears  an 
article  by  Adolph  Hitler.  In  this  article  Mr.  Hitler,  so  the 
heading  says,  ■  diagnoses  the  situation."  Let  me  read  you 
an  extract  therefrjm  showing  a  very  comfortable  and 
friendly  feeling  on  the  part  of  Hitler  toward  the  gentleman 
who  has  just  addressed  the  House. 

Thus  is  Mr.  Hitler's  purported  language  as  quoted  by  this 
newspaper: 

As  a  matter  of  faci  the  United  States  has  already  started  to 
exercise  an  opinion  of  the  present  situation,  I  refer  to  the  Btate- 
ment — 

Then  he  named  a  gentleman  in  the  other  Chamber  whom 

by  the  rules  of  this  House  I  am  forbidden  to  name — 

and  Represenattve  Lorm  T    McFadden. 


That  is  the  laiigue 
upon  the  fact  that  tl 
ing.  I  know  just  ai 
from  visits  that  I  h£ 
man  who  has  addr 
statement  is  unfoiai 
to  keep  wiLliin  pari 
tional  bankers  are  f 
common  with  Hitlei 

Mr.  McFADDEN. 
yield? 

Mr,  CHIPERFIEL 

Mr.   McFADDEN. 
bankers  were  fliianc 
Inai  were  financing 

Mr.  CHIPERFIEL 
gentleman,  and  If  tl 
6tund,  I  withdraw  n 
unklndtuv'w  or  injust 
consciously.  Docs  tl 
those  who  work  or  tl 


ge  of  Adolph  Hitler,  when  he  comments 
le  people  of  the  United  States  are  awak- 
much  about  the  situation  in  Germany 
vc  made  there  since  as  does  the  gentle- 
jsscd  you.  I  know  very  well  that  his 
ied.  to  speak  as  kindly  as  I  can,  trying 
lamtntary  language,  that  the  interna- 
nancing  Hitler.     They  have  nothing  in 


Mr.    Chairman,    will    the    gentleman 


D. 


say  that  the  intcrniitlonal 
I  said  that  Genua u  indus- 


Yes. 

I  did  not 
ng  nitler. 
him. 

D.  I  would  not  wlllln;;ly  misquote  the 
lut  is  the  way  ho  wants  his  remarks  to 
inc.  I  would  not  do  the  KoiiLlemun  an 
Ice.  or  any  other  Mi'mber  of  the  Hoase. 
c  gentleman  mean  by  the  Industrialibts 
losc  who  conduct  the  factories? 


Mr.  McPADDEN.  I  mean  German  industry  as  it  is  organ- 
ized to-day. 

Mr.  CHIPERFIELD.     Be  specific. 

Mr.  McFADDEN.     It  is  a  question  of  what  I  said. 

Mr.  CHIPERFIELD.  All  right.  Every  gentleman  can  con- 
strue the  matter  for  himself.  I  say  that  the  statement  that 
any  substantial  and  responsible  members  of  organized  so- 
ciety in  Germany  are  financing  Adolph  Hitler  has  no  basis 
in  fact  whatsoever.  [Applause  on  the  Republican  side.]  In 
my  judgment,  it  is  not  warranted,  and.  inofl'ensively  speak- 
ing. I  say  it  is  not  true.    Let  me  tell  you  what  will  happen. 

The  gentleman  declared  that  the  international  bankers 
would  take  control  of  Germany,  or  that  Hitler  would.  I  say 
to  you  that  it  will  not  be  the  international  bankers  who  will 
take  control  of  Germany,  but  that  before  spring  comes  it 
will  be  Hitler  who  will  take  over  Germany,  to  the  confusion 
of  all  the  world,  if  the  financial  fabric  of  GeiTnany  breaks 
down.  There  is  no  doubt  about  that  in  my  mind.  Some  gen- 
tlemen say,  what  do  we  care  if  that  is  so?  Is  there  any  man 
within  the  .sound  of  my  voice  who  is  so  unconcerned  that 
he  can  quietly  ask  that  question? 

The  gentleman  was  right  in  one  respect,  and  I  am  in  entire 
accord  with  him  when  he  makes  the  statement  that  fraudu- 
lently, yes,  wickedly,  there  have  been  placed  in  circulation 
for  sale,  and  negotiated  in  this  land,  untold  millions  of 
German  and  other  foreign  bonds,  bonds  that  no  government 
ought  to  have  permitted  to  be  sold  here;  but  I  may  also  say, 
as  long  as  we  are  on  the  subject,  for  I  want  to  keep  to  the 
same  line  of  thought,  that  these  German  and  other  foreign 
bonds  are  no  worse  than  many  of  the  mortgage  bonds  and 
securities  of  Stone  &  Co.  and  Straus  &  Co.,  Foreman  &  Co., 
and  other  bonds  that  have  been  sold  in  vast  quantities  in 
this  country  to  the  guardians  and  administrators  and  the 
small  investors  of  the  land,  and  thereby  making  difficult  the 
financial  situation  of  hundreds  of  thousands  of  our  citizens. 

But  we  have  to  address  ourselves  to  this  situation.  Will 
you  pardon  me  if  again  I  say,  and  I  say  it  most  modestly, 
I  am  not  a  financier.  I  do  happen  to  be  the  president  of  a 
bank.  I  do  not  profess  to  know  much  about  banking,  but 
I  want  to  tell  you  that  everyone  will  know  what  I  am  saying 
is  true.  We  are  past  the  period  in  this  country  where  lack 
of  confidence  is  taking  the  money  from  the  tills  and  vaults  of 
the  banks.  The  banks  that  remain  and  are  doing  business 
are  mostly  the  sound  banks  of  the  country,  but  there  is  a 
situation  with  reference  to  them  that  is  startling.  Do  you 
know  that  the  bonds  and  securities  that  constitute  the  hquid 
assets  of  banks  are  going  down  day  by  day,  until  there  is 
danger  to  the  banks  of  the  country  that  comes  from  a 
depletion  of  the  value  of  their  fiisset.s,  and  which,  apparently, 
no  man  is  able  to  stop?  Many  of  you  know  my  statement  is 
true.  Let  me  make  this  remark  to  you,  and  I  bespeak  from 
you  its  serious  consideration. 

If  these  German  and  other  foreign  securities  are  to  bo 
still  further  reduced  In  value,  until  they  are  virtually  worth- 
less on  the  market,  it  is  going  to  break  the  price  of  every 
security  in  every  bank  in  the  United  States,  and  ruin  or  loss 
will  come  in  many  cases  to  the  innocent  depositor  who  has 
his  money  in  many  such  Institutions.  You  might  as  well 
squarely  face  that  situation. 

I  do  not  want  to  say  anything  more  about  that  at  this 
time,  as  I  want  to  get  back  to  the  main  subject.  As  £i  lawyer, 
I  think  I  can  understand  the  counts  of  an  indictment. 

One  of  the  counts  In  this  indictment  presented  by  the 
statements  of  the  gentleman  from  Pennsylvania,  is  that  the 
President  of  the  United  States  has  entered  into  direct  nego- 
tiations with  Germany  and  German  interests,  for  the  pui'- 
pose  of  selling  out  the  Government  of  the  United  States. 

Let  me  use  even  stronger  language  than  the  gentleman  did. 
If  this  was  dune  by  the  President  of  the  United  States,  he 
was  a  traitor  to  the  American  people.  This  Is  no  time  to 
mince  matters.    This  Is  the  time  and  place  to  .speak  plainly. 

The  gentleman  also  said  that  the  President  was  the  agent 
of  the  financial  Interests  who  were  servluK  Germany,  and 
which  are  opposed  to  the  United  Slates, 

I  do  not  care  whether  he  said  It  by  way  of  quotation  or 
whether  he  said  It  as  a  direct  charge. 
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He  declared  that  there  was  an  agency  existing  between  the 
President  of  the  United  States  and  interest  adverse  to  the 
United  States.  That  is.  the  President  was  the  agent  of  Ger- 
man nnanclal  interests.  Very  well.  Let  us  follow  It  a  step 
farther.  An  agent  for  every  purpose  within  the  scope  of  his 
authority  is  a  principal,  and  the  statement  puts  the  Presi- 
dent within  the  same  category  as  a  principal  would  be 
placed,  as  wickedly  adverse  to  the  United  States. 

I  denounce  all  these  statemen-s  as  false  and  untrue,  with- 
out offense  to  the  gentleman;  I  denounce  as  false  and 
untrue  any  statement  that  the  President  of  the  United 
States  has  negotiated  directly  with  German  financial  inter- 
eAts.  I  denounce  the  statement  that  the  President  is  the 
agent  of  any  German  financial  Interest  which  is  adverse  to 
the  people  of  the  United  States. 

The  statement  was  also  made  that  the  President  had  sold 
out  the  United  States. 

What  does  that  mean,  my  friends?  By  the  ordinary  con- 
struction of  language.  If  there  Is  a  sale,  there  is  also  a  price; 
and.  If  there  is  a  price,  the  money  that  Judas  took  for  the 
betrayal  of  Christ  it  no  more  foul  that  the  money  that 
would  be  taken  under  such  circumstances  by  the  President 
of  the  United  Stales.  I  drnounce  as  false  and  untrue  the 
statement  that  the  President  has  sold  out  the  Interest  of 
the  United  States. 

I  do  not  know  that  I  will  claim  the  floor  again.  I  have 
not  claimed  it  In  the  past.  But  while  I  am  on  my  feet  lot 
mf  say  one  word  to  both  sides  of  the  Houj»e,  not  in  the 
attitude  or  the  language  that  was  used  the  other  day— let 
me  say  It  earnestly.  I  want  you  to  remember,  ai  I  try  to 
rrmember  and  as  each  of  us  tries  to  remember,  that  the 
honor  and  standing  of  the  Congress  of  the  United  Btatei  Is 
now  at  too  low  an  ebb  in  the  estimation  of  many  people.  X 
am  not  saying  that  we  deserve  It.  I  am  saying  that  there 
Is  a  widespread  lack  of  conndcnce  in  the  Congress  of  the 
UnUt'd  States.  Men  are  apt  to  sneer  at  It  and  dlMcuss 
lightly  Ita  honor  and  actions. 

Ladles  and  gentlemen.  If  there  Is  one  particle  of  truth  in 
the  statement  the  gentleman  has  made,  and  if  any  in- 
tegrity remains  in  us,  let  the  gentleman  be  required  to 
produce  proof  of  his  charges.  Let  him  show  that  we  have 
a  President  who  is  unworthy  of  occupying  that  high  offlce, 
or  let  him  go  from  this  chamber  as  a  loul  traducer  and 
assassin  of  the  character  of  an  honest  man.  I  Applause.! 
Tliese  terrific  accusations  are  too  serious  to  lay  aside.  Let 
us  not  stop  there. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    I  yield. 

Mr.  O'CONNOR.  Will  the  gentleman  make  the  record 
clear  that  the  charges  of  which  he  has  Just  spoken  were 
made  by  a  Republican? 

Mr.  CHIPERFIELD.  Does  my  friend  suppose  that  the 
record  does  not  already  show  that  fact?  I  can  not  agree 
With  you  in  view  of  what  he  has  said,  that  he  is  any  longer 
a  Republican.  His  time  came  from  the  Democratic  side  of 
the  House.    [Laughter  and  applause.] 

Now,  let  me  conclude. 

Mr.  MAY.    Will  the  gentleman  >'ield? 

Mr.  CHIPERFIELD.    I  wlU. 

Mr.  MAY.  Not  in  an  antagonizing  way,  but  does  the  gen- 
tleman not  think  that  if  the  German  Government  should 
meet  its  obligations  in  the  payment  of  interest,  it  would 
tend  to  stabilize  its  bonds  and  securities? 

Mr.  CHIPERFIELD.    I  surely  do. 

Mr.  MAY.    Rather  than  depreciate  them? 

Mr.  CHIPERFIELD.  I  surely  do,  and  no  man,  it  seems  to 
me,  can  think  otherwise.  It  is  only  a  question  of  its  ability 
to  do  so.  If  it  has  the  financial  ability,  then  the  proposition 
of  granting  further  delay  is  indefensible. 

Mr.  MAY.  Does  not  the  gentleman  think  that  its  failure 
to  do  it  will  tend  to  depreciate  the  value  of  its  securities? 

Mr.  CHIPERFIELD.  Yes;  as  a  categorical  answer,  but  let 
me  go  a  little  farther.  I  am  not  saying  this  offensively. 
These  loans  about  which  we  are  having  so  much  trouble — 
not  the  loan  to  Germany,  because  it  does  not  come  as  a 
public  loan  exactly — but  vlrtuaUy  all  of  these  loans  were 
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ma(Je  by  the  Democratic  administration  of  President  Wilson. 
Hadl  I  then  had  a  vote  upon  the  proposition  at  that  time  I 
probably  would  have  indorsed  what  was  done.  But  these 
loans  were  recklessly  and  improvidently  made  and  the  diffi- 
culty comes  now  in  attempting  their  collection. 

If  the  President  is  seeking  to  give  time  for  the  payment  of 
interest  when  interest  can  be  paid  without  striking  down  the 
financial  structure  of  Germany,  then  I  would  not  agree  with 
him,  If,  on  the  other  hand,  it  is  not  possible  to  make  collec- 
tion without  bringing  about  the  collapse  of  the  financial 
structure  of  Germany  his  action  is  well  justified. 

L#t  me  conclude  the  sentence  which  I  started  a  moment 

ago., 

lit.  BLANTON.     Will  the  gentleman  yield? 

NJ-.  CHIPERFIELD.    I  yield. 

i4r.  BLANTON.  It  should  be  understood  that  the  distin- 
guished gentleman  from  Pennsylvania  I  Mr.  McFaddenI  all 
during  the  Hoover  administration  has  been  the  Republican 
chairman  of  the  great  Committee  on  Bunking  and  Currency 
of  this  House? 

MJ".  CHIPERFIELD.  I  will  gladly  Incorporate  that  as  a 
parflof  my  remarks.  If  the  gentleman  .no  dcHirei*,  I  want  him 
fully  Identified  for.  it  seems  to  mo.  the  horror  of  fulurt*  gon- 
erattons,  unless  he  can  sustain  the  nctiouh  and  outmucoua 
charges  which  he  has  made  against  the  Prmident  utid  his 
hlgl)  ofTlce. 

Now,  Mr,  Chairman,  Just  one  word  further,  I  staled  what 
the  consequences  should  be  to  the  neiiiltMniin,  If  the  uenllc- 
man  wants  the  House  to  believe  what  he  Ntutes  and  If  he  Is 
slm^re,  let  him  and  his  associates  prepare  articles  of  im- 
peafhment  for  presentation  againtt  the  President  of  the 
Unlied  States,  and  let  those  articles  of  impeuchiuent,  if 
voUid,  be  tried  In  the  orderly  way,  and  then  the  truth  rniiy 
be  known,  let  the  guilt  and  infamy  and  horror  fall  where  it 
majf,  I  merely  say  In  conclusion  thut  the  President  of  the 
United  States  would  ask  for  such  action,  knowing  that  the 
Blmt)le  truth  and  a  fair  Inquiry  would  fully  vitulicute  him  of 
thele  otroclous  charges.  If  the  .slutrtnont.-i  nuule  by  the  «en- 
tlrrtan  from  Pennsylvania  are  not  sUNtuiiu'd  by  him,  then  he 
mu|t  bear  the  odium  that  attaches  to  one  who  faUely  slun- 
derl  and  willfully  assassinates  character. 

I  thank  you  for  your  attention.    lAppluu.so  1 

Mr.  PURNELL,  Mr.  Chalrnuin.  I  yield  15  minutes  to  the 
gentleman  from  New  York  IMr,  Davenport!.     I  Applause,  I 

Mr.  DAVENPORT.  Mr.  Chairman,  I  have  recently  ccnne 
Into  the  Chamber  and  have  not  heard  the  whole  of  the 
spefch  of  the  gentlemnn  from  Prnasylvunla.  but  I  have 
caujfht  the  drift  of  it,  It  Is  a  perverted  interpretation  of 
evetts  relating  to  the  German  moratorium.  The  twisted 
nature  of  it  will  be  clear  to  the  country  when  the  coKcnt 
statjement  before  the  Ways  and  Means  Committee  by  Mr. 
Mills,  of  the  Treasury,  to  which  I  have  Ju.st  been  listening, 
is  n^ade  public. 

I  was  in  Germany  during  the  week  that  preceded  the 
declaration  of  the  moratorium.  I  spent  most  of  that  week 
with  nien  well  informed  in  the  business  and  financial  world 
of  Berlin  and  with  members  of  the  Government,  and  I  think 
thl$:  That  the  situation  in  Germany  as  I  saw  it  had  gotten 
far  beyond  any  question  about  international  bankers.  It 
wa3  a  question  not  even  of  starving  people.  It  was  a  ques- 
tioa  of  the  slipping  out  from  under  a  great  nation  of  the 
whole  economic  and  financial  underpinning.  The  result 
in  %  very  short  time  would  have  boen  the  breaking  down 
of  the  Bruening-Curtius  government  and  the  coming  of 
Hitlerism  into  power.  If  a  man  like  Bruening  can  not 
master  the  situation  in  Germany,  a  man  like  Hitler  could 
not  long  control  it.  because  while  he  is  an  able  man.  he  is 
of  a  distinctly  more  emotional  type  and  less  intelligent 
thaji  Bruening,  and  it  would  not  be  long  before  com- 
munism would  have  come  in  Germany.  It  was  a  situation 
lik0  that  which  the  President  of  the  United  States  faced 
rather  than  any  crisis  of  international  bankers.  It  was  a 
casfe  of  crumbling  civilization  in  Europe. 

Mr.  SIROVICH.  Will  the  gentleman  yield  for  a  friendly 
qu^tlon? 

Mr.  DAVENPORT.    Yes. 


Mr.  SIROVICH.  Does  the  gentleman  know  that  Curtius 
Is  being  kept  in  offlc(  by  the  Socialists  to-day  and  that  the 
Socialists  can  not  be  iiccubed  of  beuxg  friends  of  the  interna- 
tional bankers? 

Mr.  DAVENPORT.  Curtius  is  not  now  in  office  in  Ger- 
many. Curtius  was  a  strong  man,  but  there  was  a  party  and 
political  situation  which  made  It  better  to  put  somebody  In 
his  place. 

I  am  happy  to  cone  to  the  defense  in  this  place  of  the 
President  of  the  United  States. 

It  is  easy  to  dramatize  a  President  like  Theodore  Roosevelt 
who,  though  a  memb«-r  of  the  Dutch  Reformed  Church,  was 
essentially  a  fighting  Methodist.  It  is  not  so  easy  to  under- 
stand or  appreciate  i  President  who  has  the  quieter  psy- 
chology of  a  Quakei  inheritance.  It  is  another  kind  of 
power,  equally  effective  and  of  great  constructive  Importance 
In  a  period  like  this  wticn  quietness  of  spirit  and  thoughtful- 
nc.ss  and  practical  Iduas  ai'e  worth  more  to  the  world  than 
anything  else. 

We  have  come  up<in  a  time  when  there  is  far  greater 
power  in  ideas  than  In  arms,  when  brute  force  Is  fulling 
throughout  the  world  as  a  meaiv^  of  solving  any  nuijor  prob- 
lem. In  the  month  of  June  of  this  year  Germany  was  (m 
t))n  verue  of  financial  collapse,  and  collapse  mluht  soon  have 
niiunt  communism  foi  Germany,  further  economic  and  polit- 
ical disaster  in  Euroiio,  and  grnally  prolonucd  aurtculturul 
and  industrial  dlhurgunlzatlon  in  the  United  Htutes,  Ger- 
many attained  a  breathing  spell  and  ul  Irast  a  chance  to  find 
her  way  out,  through  the  power  of  two  ideas  and  nothing 
also— the  Idea  of  the  debt  holiday  and  the  idea  thut  by  inter- 
national agreement  it  might  toniporurily  be  determined  whut 
iliorl-term  louns  Ger  nany  could  safely  pay  and  what  she 
iOUld  not  pay.  There  is  at  least  a  lessening  menace  of  Hit- 
lerism and  comniunl/m  In  that  cuunlry.  and  recent  dis- 
patches Indicate  that  the  German  people  are  ready  to  develop 
their  own  forms  of  relief,  by  a  sweeping  emergency  program 
of  reduction  in  prices  md  rentJi  and  rates  of  Interest  as  well 
as  wages  and  by  hea\y  penalties  for  those  who  send  their 
capital  out  of  Germany, 

Those  two  Ideas,  which  are  giving  Germany  a  chance, 
which  are  aiding  In  tlio  settlement  of  Europe  after  a  great 
tragedy,  and  which  arc  thereby  Ics.cnlng  the  economic  peril 
of  Anierlca,  are  the  pioduct  of  the  leadership  of  the  Presi- 
dent of  the  United  States.  And  In  that  particular  crisis, 
international  dislocation  and  relations  being  what  they  are 
following  the  war,  the  President  of  the  United  States  has 
been  working  for  the  people  of  the  United  Slates  at  every 
moment  In  the  negotiations. 

In  what  are  esteemed  more  purely  domestic  concerns  there 
Is  also  overwhelming  evidence  of  the  quiet  power  of  charac- 
ter in  the  Presidency  and  the  leadership  of  un.'>pectacular 
but  efTective  ideas.  In  many  other  countrloj;  there  have  been 
revolution,  disorder,  national  bankruptcy,  artificial  inflation, 
and  panics  on  a  wide  scale;  in  America,  none  of  these  major 
evils.  The  serious  manifestations  of  economic  distress  and 
inequality  in  the  United  States  have  be(>n  met  by  the  people, 
as  the  President  has  met  them,  with  quietness,  with  a  sense 
of  resporuiibility  of  all  for  each,  with  the  assurance  that 
Government  would  do  everything  that  a  government  should 
do,  with  a  tremendous  fulfillment  of  private  initiative  and 
generosity,  without  strikes  or  disorders  or  other  ineradicable 
marks  of  industrial  conflict. 

The  President  has  sought  the  way  out  through  practical, 
effective  ideas  which  grow  out  of  the  experience  of  peoples 
and  goverrunents,  including  our  own,  in  similar  crises,  and 
also  through  new  ideas  of  constructive  genius.  The  principle 
of  maintaining  wages  wherever  it  can  be  reasonably  done, 
the  expediting  of  Federal  construction  and  the  inspiring  of 
State  and  municipal  public  works,  the  sF>onsoring  of  the 
magnificent  effort  of  Walter  Gifford  and  his  associates  in 
preparing  thi'oughout  America  for  the  hard  winter  of  unem- 
ployment; the  attempt  at  stabilization  of  agricultural  and 
commercial  and  home-loan  finance  in  time  of  peril,  the 
many  practical  suggestions  of  the  presidential  message — all 
these  indicate  leadership  of  a  high  and  practical  order. 
Instead  of  inflation,  the  setting  free  of  the  idle  money  in  the 


private  hoards  and  frozen  banks  and  setting  it  to  work  for 
the  Nation. 

Instead  of  reaching  blindly  into  the  common  treasury  of 
the  country  for  the  purpose  of  the  unintelligent  distribution 
of  a  deficit,  the  setting  to  work  of  the  vast  resources  of 
private  initiative  and  generosity  In  America  to  accomplish 
the  task.  This  is  the  statesmanship  of  ideas  and  not  the 
politics  of  demagogy.  It  is  a  process  of  facing  realities  with 
high  intelligence.  The  alleged  sin  of  being  an  optimist 
about  America  at  the  onset  of  the  catastrophe  is  one  which 
may  easily  be  forgiven.  There  is  no  reason  for  us  to  expect 
that  any  man.  because  we  have  elected  him  President  of 
the  UrUted  States,  should  become  endowed  by  that  election 
with  supernatural  powers  of  prophecy  and  vision  to  foresee 
and  forfend  a  catastrophe  beyond  the  range  of  human 
experience. 

Yet.  large  numbers  of  the  American  people  have  an  un- 
happy tendency  to  blame  the  pilot  at  the  helm  when  the 
storm  rages  and  dangers  threoten.  It  Is  not  a  tendency  to 
be  encouraged  in  the  Congress  or  the  country.  The  year 
before  Abraham  Lincoln  came  up  for  election  the  second 
time,  he  was  the  subject  of  such  bitter  denunciation  and 
attack  that  the  confidence  of  large  numbrrs  of  the  i^meri- 
can  people  was  shaken,  and  no  man  of  prominence  could  be 
found  who  predicted  his  reelection.  A  turn  m  the  fortunes 
of  war  and  the  deep  underlying  sense  of  rlglit  in  the  breuati 
of  the  people  reelected  Lincoln,  Wilson  had  a  similar  ex- 
perience of  public  Ul-wlll,  and  so  had  Washington. 

We  compare  no  man  In  American  history  with  Lincoln, 
at  least  I  do  not.  But  every  great  and  effective  President 
who  has  sought  with  high  intelllHenco  and  with  all  his  soul 
to  lead  Ills  people  straight  Is  entltlod  to  tl»o  meed  of  grati- 
tude and  choor.     I  Applause,! 

This  is  not  the  President's  depression  nor  any  party'i 
depression.  If  men  go  to  war,  they  suffer  the  aftermath. 
If  men  kill  each  other  and  destroy  each  other's  wealth  there 
Is  no  escaping  the  penalty.  If  men  Inflate  values  and  prices 
beyond  all  reason,  there  Is  a  Judgment  day.  It  Is  not  In  the 
power  of  human  Ingenuity  to  escape  It,  The  human  race 
was  engaged  for  four  years  In  the  most  vicious  of  all  wars. 
a  war  of  populations  and  deliberate  Inflations  of  currency 
and  credit  to  facilitate  the  war.  Wo  arc  now  reaping  the 
harvest.  The  sin  of  war  and  the  sin  of  inordinate  s^x'cula- 
llon  after  the  war.  and  the  sin  of  neglect  of  the  economic 
security  of  the  mas.ses  of  the  people  arc  bringing  their 
retribution  upon  the  Just  and  the  unjast  alike,  as  Uiry  did 
In  the  day.s  of  which  Abraham  Lincoln  wrote  in  his  socond 
InuUKUral: 

Fondly  do  wo  hope,  fervently  do  we  pnvy,  thnt  thla  mighty 
•courxc  of  war  mny  speedily  ptiM  twny.  Yet  If  OoU  wlll»  that 
It  continue  until  all  the  wealth  pUt-rt  up  by  the  bonddmcn'n  '2fi0 
yearn  of  unreciulted  toll  nhhU  br  sunk  and  until  every  drop  of 
blood  drawn  with  the  lash  shiiU  be  paid  by  another  drawn  with 
the  sword,  as  It  wiih  written  3.000  years  ay,o.  so  ntUl  It  muuit  bo 
said,  '■  The  Judgments  of  the  Lrord  arc  true  and  righteous  alto- 
gether." 

It  is  this  background  of  world-wide  economic  and  moral 
failure  that  we  must  hold  in  imagination  when  we  estimate 
the  burdens  and  the  services  to  America  and  mankind  of 
the  present  President  of  the  United  States.  1  Applause.] 
We  have  a  right  to  be  grateful  that  we  have  at  the  helm  of 
the  ship,  in  the  gigantic  storm  which  envelops  the  world,  a 
pilot  of  quietness  and  of  ideas,  for  it  is  only  the  leadership 
of  balanced  judgment  and  adventurous  wisdom  that  is  of 
any  advantage  to  us  now.     I  Applause.] 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Missouri  [Mr.  Cannon]. 

Mr.  CANNON.  Mr.  Chairman,  I  regret  to  have  to  digress 
from  the  very  interesting  family  discussion  which  has  been 
in  progress  on  the  other  side  of  the  aisle,  but  in  view  of  the 
attention  that  is  being  paid  our  international  relations,  I 
trust  it  will  not  be  amiss  to  consider  briefly  a  matter  of 
domestic  concern. 

It  is  true  the  country  is  confronted  by  grave  international 
questions,  but  it  is  also  confronted  by  grave  domestic  ques- 
tions. In  fact,  this  Congress  probaWy  faces  the  most  serious 
domestic  situation  ever  faced  by  any  Congress  in  time  of 
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peace.  We  are  confronted  by  many  intricate  and  perplexing 
questions,  and  by  none  more  intricate  or  more  perplexing  or 
more  important  than  our  agricultural  problem. 

Twice  Congress  passed  a  bill — passed  by  an  overwhelming 
majority  In  both  Houses — a  bill  designed  by  the  farm  organ- 
izations of  the  Nation  for  the  solution  of  this  question,  then 
in  its  incipiency.  And  twice  the  President  vetoed  the  bill, 
while  farm  conditions  grew  steadily  worse.  Finally  the 
President,  in  order  to  prevent  the  bill  passing  Congress  a 
third  time,  devised  a  substitute  which  was  press-agented 
throughout  the  country  and  on  this  floor  as  the  ultimate 
solution  of  the  whole  question.  And  Congress,  despairing 
of  being  permitted  to  formulate  a  bill  of  its  own,  reluctantly 
accepted  it. 

It  was  enacted  as  the  agricultural  marketing  act,  and  as 
such  it  occupies  a  position  unique  in  legislative  annals.  No 
other  legislative  measure  ever  failed  so  completely  to 
achieve  the  purposes  for  which  it  was  enacted  as  the  agrri- 
cultiutkl  marketing  act. 

Under  the  administration  of  the  Federal  Farm  Board, 
which  It  created,  the  price  of  farm  products  has  declined 
to  the  Irreducible  minimum:  land  values  have  shrunk  almost 
to  the  vanishing  point:  and  the  purchasing  power  of  the 
farm — the  farm  income — has  declined  so  steadily  that 
farmers  are  everjrwhere  being  dispossessed  of  their  homes; 
business  men  and  professional  men  dependent  on  farm 
iwtronage  are  being  forced  into  bankruptcy  at  an  appalling 
rate.  Banks  serving  agricultural  communities  are  failing 
In  unprecedented  numbers.  And  the  condition  of  industry 
and  labor,  deprived  of  their  greatest  market,  has  precipitated 
a  national  crisis  of  unmeasured  proportions,  a  crisis  so  por- 
tentous that  the  end  can  not  be  foreseen. 

Whether  the  failure  of  the  agricultural  marketing  act 
l8  due  to  Inherent  defects  in  the  law  itself  or  to  the 
maladministration  of  the  Federal  Farm  Board,  charged  with 
Its  enforcement,  is  a  question  which  remains  to  be  answered. 
But  it  must  be  answered.  So  acute  is  the  situation  and  so 
insistent  la  the  demand  for  an  investigation  which  will 
answer  this  question  that  an  official  inquiry  is  inevitable. 
There  is  no  alternative. 

The  demand  for  an  Investigation  comes  from  both  farm 
and  factory.  It  comes  from  farm  organizations,  from  the 
press,  from  the  friends  of  the  Farm  Board,  and,  I  trust, 
from  the  Farm  Board  itself. 

It  Is  not  a  p)artisan  matter.  It  Is  not  a  political  Issue. 
It  is  an  economic  and  a  legislative  proposition  and  should 
be  approached  as  such.  It  is  a  subject  for  calm,  dispassion- 
ate, impartial,  judicial  determination. 

The  coxmtry  wants  to  know — and  the  Congress  must 
know — whether  these  conditions  arise  from  inadequacy  of 
the  law.  from  incompetency  of  the  board,  or  from  causes 
which  legislation,  or  agencies  created  by  legislation,  are 
powerless  to  affect.  Upon  the  accm-ate  determination  of 
this  question  rests  not  only  the  future  course  of  agricultural 
legislation  but  of  legislation  for  the  alleviation  of  practically 
every  economic  evil  of  the  day.  The  rehabilitation  of  the 
country,  the  recovery  from  the  depression,  the  return  to 
prosiwrity  must  start  with  the  farm.  The  buying  power  of 
the  farm  must  be  restored.  Until  it  is  restored  there  can  be 
no  permanent  market  for  the  products  of  labor  or  industry. 
An  open,  honest,  complete  investigation  of  the  entire  subject 
is  Imperative  and  merits  the  interest  and  cooperation  of 
everyone. 

With  that  in  view,  let  us  examine  briefly  the  charges  which 
have  brought  about  the  demand  for  an  investigation  of  the 
administration  of  the  Federal  Farm  Board.  They  relate  to 
practically  every  activity  in  which  the  board  has  engaged. 

1.  It  Is  charged  that  the  board  is  carrying  an  overhead 
out  of  proportion  to  its  req\iirements ;  that  it  is  overstaffed: 
that  it  Ls  paying  salaries  in  excess  of  those  paid  for  similar 
services  in  other  departments  and  in  private  business:  and 
that  the  employees  of  the  Stabilization  Corporation  and 
Fanners  Grain  Corporation,  in  particular,  are  receiving  com- 
pensation materially  higher  than  that  received  prior  to  their 
anployment  by  the  board. 


1  It  is  charged  that  the  cost  of  the  board's  stabilization 
program  has  been  exhorbitant.  especially  in  prices  paid  for 
tht  business,  good  will,  and  physical  properties  of  firms  and 
corporations  and  in  unnecessary  shipment  and  storage  and 
re^hipment  and  restorage  of  commodities. 

}.  It  is  charged  that  the  board  has  organized  and  estab- 
lished stabilization  corporations  and  subsidiaries  when  it 
coiild  have  utilized  the  services  of  existing  cooperative  or- 
gahizations  which  would  have  better  served  ihe  purpose  of 
th^  act  under  which  the  board  was  operating. 

♦•  It  is  charged  that  unjust  discrimination  has  been 
exercised  by  the  board  in  making  loans  and  in  advancing 
credits,  and  that  cooperative  organizations  have  been,  for 
irrfelcvant  reasons,  denied  credit  to  which  they  were  entitled 
under  the  law. 

).  It  is  charged  that  the  board  has  exerci.sed  undue  con- 
trol over  organizations  accepting  loans  and  has  exacted 
compliance  with  requirements  unwarranted  by  the  intent 
of  the  law. 

$.  It  is  charged  that  the  board  has  sought  to  supplant 
and  destroy  farmer-owned  cooperative  agencies  in  existence 
at  the  time  the  board  was  organized  and  that  it  has  used 
Federal  resources  at  its  command  to  drive  existing  coopera- 
tives out  of  business,  retarding  the  development  of  the 
cooperative  movement  the  act  was  intended  to  foster. 

T.  It  is  charged  that  the  board  has  failed  to  cooperate 
with  other  branches  of  the  Government  in  that  it  has 
financed  industries  in  unlawful  operation.s  and  has  con- 
tinued to  finance  them  after  a  Federal  court  has  held  such 
operations  to  be  illegal. 

$.  It  is  charged  that  stabilization  corporations,  with  the 
knowledge  and  approval  of  the  board,  have  been  operated  in 
violation  of  the  law  under  which  they  were  chartered,  with 
particular  reference  to  amounts  of  commodities  purchased 
frqm  their  members  and  amounts  purchased  from  others. 

i>.  It  is  charged  that  the  board  has  attempted  to  influence 
elections  and  has  expended  large  amounts  in  publicity 
intended  to  affect  public  sentiment. 

10.  It  is  charged  that  the  board  failed  to  cooperate  fully 
in  urgent  drought-relief  work  in  that  it  permitted  charges 
agftinst  grain  handled  in  that  connection  which  the  situa- 
tion did  not  warrant. 

U-  It  Is  charged  that  unwarranted  purchases  of  com- 
m^ties  and  contracts  for  options  on  the  Chicago  Board 
of  Trade  and  other  exchanges  were  made  by  the  board  and 
wore  continued  when  it  was  apparent  that  heavy  losses  in- 
cident to  such  operation  were  inevitable. 

12.  It  is  charged  that  stabilization  operations  in  basic 
cotnmodities  were  delayed  by  the  board  until  all  but  a 
negligible  amount  of  the  year's  crops  had  left  the  farm  and 
thfct  such  stabihzation  operations  were  then  discontinued 
before  the  next  year's  crops  were  ready  for  market. 

13.  It  is  charged  that  large  quantities  of  commodities 
w^e  thrown  on  the  market  by  the  board  at  harvest  time 
and  the  price  forced  down  just  as  farmers  were  marketing 
thfeir  crops. 

H.  It  is  charged  that  discrimination  against  domestic 
consumers  and  in  favor  of  foreign  consumers  was  prac- 
tioed  by  the  board  in  the  sale  of  commodities  by  granting 
to  foreign  buyers  advantageous  terms  of  sEile  which  were 
refused  buyers  for  home  distribution. 

15.  It  is  charged  that  the  board  has  depressed  the  price 
of  farm  products  by  refusing  to  make  public  the  amount 
aijd  extent  of  their  operations  and  by  permitting  exag- 
gei-ated  estimates  of  their  holdings  to  gain  currency,  and 
thlat  they  have  decUned  to  make  public  the  total  cost  in 
brokerage,  commissions,  interest,  insurance,  transportation, 
processing,  and  storage  of  commodities  held  by  its  stabiUza- 
ti<>n  corporations. 

There  are  other  charges,  but  those  itemized  are  of  such 
a  Jiature  and  have  gained  such  wide  circulation  as  to  war- 
rant the  fullest  investigation.  If  they  are  without  founda- 
tion, the  sooner  they  are  discredited  the  sooner  will  the 
F^rm  Board  have  the  unquaUfled  confidence  and  suppwrt  of 
thle  public.    If  they  are  sustained,  the  sooner  the  remedy 
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can  be  applied.  In  either  event,  the  way  will  be  cleared  for 
the  accurate  and  effective  solution  of  a  problem  which  must 
be  solved  before  remedial  legislation  can  be  enacted.  The 
courts  have  held  since  the  adjournment  of  the  last  session 
that  the  power  of  investigation  is  properly  exercised  by  Con- 
gress preliminary  to  the  formulation  of  appropriate  legisla- 
tion. When  a  great  disaster  occurs  within  the  jurisdiction 
of  either  the  Na\'y  or  tlie  Aimy,  a  court  of  inquiry  is  at  once 
assembled  to  determine  the  caases  and  to  deduce  facts  to 
assist  in  preventing  recurrence  of  the  catastrophe.  Cer- 
tainb'  in  the  face  of  a  catastrophe  which  has  beggared  our 
greatest  industrj-  and  has  wiped  out  billions  of  national 
assets,  the  only  course  which  can  be  consistently  followed  is 
to  require  an  investigation  to  inquire  minutely  into  the 
disaster  and  its  causes,  and  to  endeavor  to  provide  again.st 
further  losses  and  to  insure  an  early  return  to  normal  con- 
ditions. 

I  am  certain  the  members  of  tlie  Federal  Farm  Board  will 
welcome  such  an  inquiry.  The  charges  brought  against 
them  collectively  and  individually  are  of  too  serious  a  na- 
ture to  be  pa.ssed  over,  even  if  no  weightier  issues  were  in- 
volved. They  should  have  the  fullest  vindication,  or  eLse 
responsibility  should  be  placed  where  it  properly  belongs. 
It  is  a  matter  which  does  not  admit  of  temper ization  or 
compromise. 

And  for  the  same  reason  the  investigation  should  be  made 
by  a  special  committee.  Many  members  of  the  great  Com- 
mittee on  Agriculture — and  it  is  one  of  the  greatest  commit- 
tees of  the  Hou.>e — a.ssisted  in  reporting  the  bill  when  it 
came  up  for  consideration.  To  that  extent  it  is  their  own 
handiwork.  And  to  the  same  extent  the  Farm  Board  Is 
their  protege.  It  follows  that  they  should  not  wish  to  be 
embarrassed  by  being  called  to  pass  on  questions  which  this 
investigation  raises.  Under  our  court  procedure  no  tribunal 
sits  upon  a  case  in  which  there  is  any  pei-sonal  interest. 
And  this  investigation  should  not  be  made  an  exception. 

Personally.  I  am  convinced  that  every  member  of  the 
committee  is  not  only  competent  to  pass  on  all  questions 
which  would  t>e  raised  in  such  an  inquiry  but  that  the  com- 
mittee would  di.scharge  the  duties  of  the  investigation  fairly 
and  efficiently  and  perhaps  more  efTectively  than  any  other 
committee  that  could  be  appointed.  However,  in  justice  to 
them  they  should  not  be  required  to  undertake  it.  Every 
care  should  be  taken  to  anticipate  critici.sm.  every  precau- 
tion should  be  observed  to  ob\iate  any  charge  that  the 
investigation  is  being  whitewashed.  If  we  are  to  pass  the 
economic  crisis  in  wliich  we  find  oiu-selves,  if  we  are  to  end 
this  depression,  we  must  restore  confidence.  That  is  the 
first  step.  We  must  have  the  confidence  and  cooperation 
of  the  public  and  we  can  not  afford  to  omit  any  precautions 
which  will  int^ure  fairness  and  justice  in  a  matter  of  such 
vital  and  immediate  importance,  and  in  which  there  is  such 
universal  interest.  It  is  to  be  hoped  that  the  Committee 
on  Rules,  to  which  the  resolution  lias  been  referred,  will 
accord  it  an  early  hearing. 

The  resolution  is  appended: 

Rcaolvcd.  That  the  Speaker  of  the  House  of  Repre.sentatives  be. 
and  he  is  hereby,  directed  to  appoint  from  the  membership  of  this 
House  a  select  committee  of  ulue  members,  which  said  committee 
is  hereby  authorized  to  fully  investigate  all  operations,  activities, 
and  proceedings  of  the  Federal  Farm  Board  since  its  establishment. 
Including  the  activities  and  transactions  of  all  Its  subt^idiary  cor- 
porntlons  and  organizations  and  Its  relations,  conimunications.  and 
transactions  with  all  cooperative  organizations  and  other  market- 
ing agencies  and  associations. 

Resolved  fxiriher.  That  said  committee  Is  also  hereby  authorized 
and  empowered  to  appoint  such  subcommittees  as  it  may  deem 
advisable,  and  the  said  committee  or  any  subcommittee  thiereof  Is 
hereby  authorized  to  sit  during  the  s-es.sion.'^  of  the  Hou.se  or  during 
any  recess  of  the  House,  and  to  hold  Its  sessions  in  such  places  as 
the  committee  may  determine;  to  require  by  subpceua  or  otherwise 
the  attendance  of  wltnes.ses,  the  production  of  books,  papers,  and 
docimients,  to  administer  oaths  and  affirmations,  and  to  take 
testimony. 

Resolved  {iirther.  That  the  Speaker  Is  hereby  authorized  to  Issue 
subpoenas  to  wltnes.ses  upon  the  request  of  the  committee  or  any 
subcommittee  thereof  at  any  time.  Including  any  rece.s.s  of  Con- 
gress; and  the  Sergeant  at  Arms  Is  hereby  empowered  and  directed 
to  serve  all  s:ibpccn.T.s  and  otiier  processes  put  into  ills  haiids  by 
said  committee  or  any  subcom.mlttee  thereof. 

Resolved  further.  That  said  select  committee  shall  have  the 
right  at  any  time  to  report  to  tiie  House  In  one  or  more  reports 


the  results  of  Its  Inquiries  with  such  recommendations  as  It  may 
deem  advisable. 

Mr.  RAIKEY.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to:  accordingly  the  committee  rose, 
and  the  Speaker  having  resumed  the  chair,  Mr.  Lozier, 
Chairman  of  the  Conimitt.ee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  committee  had  had 
imder  consideration  the  President's  message  and  had  come 
to  no  resolution  thereon. 

THE    FEDERAL    FARM    BOARD 

Mr.  WELCH  of  California.  Mr.  Speaker,  I  ask  unani- 
mou.s  consent  to  print  in  the  Record  a  2 -page  statement  in 
the  form  of  an  addre.ss  on  the  San  Francisco  Grain  Tiade 
Association  of  the  Chamber  of  Commerce. 

The  SPEAKER.  The  gentleman  from  California  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  WELCH  of  California.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record  I  include  the  following: 

San  Francisco,  Caut.,  November  IS,  1931. 

The  San  Francisco  Grain  Trade  Association  has  been  opposed 
to  se^*eral  basic  purposes  of  the  agricultural  marketing  act  which 
became  effective  on  June  15.  1929,  ever  since  the  act  was  formu- 
lated. 

The  association  maintains  that  the  country-wide  set-up  of  the 
grain  trade  forms  a  vast  economic  machine  whereby  the  Nationi 
grain  and  cereal  crops  are  marketed  in  a  most  efficient  and 
economical  manner-  -and  with  the  full  beueut  of  ooniiyetitlve 
buying  for  the  producer's  advantage — €und  that  no  powM-  of  Oov- 
erument  can  improve  on  the  present  system  for  the  benefit  of 
ayrnculture. 

The  association  also  maintains  that  a  careful  study  of  the 
cooperative  movement  will  discloee  tlie  fact  that  most  of  sucli 
organizations  have  functioned  well  only  in  times  of  normal  or 
short  crops,  failing  utterly  in  times  of  surpluses. 

The  association  believes  that  the  speculative  element  Incidental 
to  trading  in  grain  is  a  valuable  aid  to  the  stabUizution  of  grain 
prices  in  its  final  analysis,  and  therefore  opposes  the  feature  of  the 
act  which  contemplates  minimizing  speculation. 

The  a.ssoclatlon  decries  the  attempt  of  the  Government  to  pre- 
vent and  control  surpluses,  maintaining  the  absurdity  of  such 
efTorts.  at  lea.-t  in  a  democratic  country.  Nuture's  great  economic 
forces  mu.st  prevail  In  a  land  where  individual  Initiative  and  effort 
are  not  controlled,  and  history  clearly  demonstrates  that  govern- 
mental interference  In  such  Issues  has  always  been  detrin.ental 
rather  than  beneficial  to  tlie  Interests  it  sought  to  aid. 

The  association  now  comes  forward  with  a  most  earnest  protest 
against  a  situation  winch  has  been  developed  In  California  during 
the  current  year,  and  Joins  the  grain  trade  of  the  country  In  its 
endeavors  to  advise  Congress  and  the  American  people  of  an  in- 
tolerable condition  which  has  emanated  from  the  activities  of  the 
Federal  Farm  Board,  made  possible  under  the  atjricultural  market- 
ing act. 

The  F-armers'  National  Grain  Corporation  was  organized  under 
the  laws  of  the  State  of  Delaware  In  August,  1930.  Its  avowed 
purp>ose  Is  to  market  grain  for  farmers'  cooperative  organizations 
throughout  the  several  States.  It  Is  supposed  to  be  farmer  owned 
and  farmer  controlled,  but  the  Farm  Board  approves  its  b>'-laws. 
dictates  its  policies,  and  approves  the  appolntn-.ent  of  its  man- 
agers. George  S.  Milnor,  president  of  the  Farm  Boards  Stabih- 
zation Corporation,  is  vice  president  and  general  manager  of  the 
Farmers'  National.  His  salary  for  his  Joint  office  Is  said  to  be 
$50,000  per  annum.  The  operations  of  the  Grain  Stabilization 
Corporation  are  secret;  it  openly  declines  to  make  public  its  plans 
for  the  disposal  of  Its  vast  wheat  holdings.  But  the  Piirmers' 
National  can  not  but  know  these  plans  and  thereby  has  an  unwar- 
ranted knowledge  of  the  eventual  trend  of  the  market,  from  which 
knowledge  great  profits  for  the  corporation  and  certain  individuals 
can  be   taken. 

The  Farmers'  National,  capitalized  at  about  $500,000.  with  but 
little  over  $50,000  paid  in  as  cash  capital,  has  been  financed  by  the 
Farm  Board  to  the  extent  of  over  $20,000,000.  During  Its  first  year 
of  operations  in  buying  and  selling  for  the  Stabilization  Corpora- 
tion and  in  transacting  other  business,  it  earned  over  $600,000 
net,  none  of  which  will  be  redistributed  amongst  the  agriculturists 
of  California. 

Very  briefly,  the  officials  of  the  Farmers'  National  Grain  Oorp>o- 
ration.  who  are  said  to  hold  the  stock  control  In  the  company,  are 
quietly  building  up  a  strong  and  widely  operated  structure,  with 
offices  located  at  strategic  points,  warehouses,  elevators,  brunches, 
and  other  collateral  advantages,  all  with  Government  money. 
against  the  day  when  Government  support  will  be  withdrawn — 
as  all  concede  It  eventually  must — at  which  time  they  wUl  be 
firmly  intrenched  in  the  grain  bu.slness  thrcjughout  the  country. 
and  with  ample  capital  but  not  of  their  own  providing.  This  all- 
important  matter  of  capital  deterves  careftU  consideration.  The 
Farmers'  National  has  been  both  buying  and  selling  large  quan- 
tities of  grain  for  account  of  the  Grain  Stabilisation  Corporation, 
receiving  a  Uberal  commission  lor  both  operations.     Commissions 
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»re  »l«o  paid  on  Oorennnent  loans  extended  to  cooperatlvea 
through  the  Parmera"  National.  Large  earnings  have  also  accrued 
from  the  high  rates  of  commission  i  which  they  term  "  operating 
charges')  which  are  paid  the  Farmers'  National  by  the  coopera- 
tives affiliated  with  It. 

To  all  the  above  the  grain  trade  of  the  United  States  Is  now 
Tolclng  violent  protest.  In  which  the  San  Francisco  association 
Joins.  But  In  California  conditions  are  somewhat  different  and 
unique  In  that  the  basic  Intent  of  the  agriculturul  marketing  act 
is  to  serve  agriculture  through  cooperative  organizations,  while  In 
this  State  we  have  the  Farmers"  National  Grain  CorporaUon.  oper- 
ating neither  for  nor  with  any  California  cooperative,  rapidly 
becoming  a  dominant  factor  In  the  State's  grain  btislness  to  the 
dismay  of  private  business  Interests  and  to  the  consternation  and 
loss  of  our  agrlculturUta.  And  Its  letterhead  carries  the  bold 
caption  "  Cooperating  with  the  Federal  Farm  Board."  Already  It 
has  purchased  eight  country  grain  warehoioses  from  former  oper- 
ators and  has  leased  three  others — all  In  the  San  Joaquin  Valley. 

California  produces  considerable  wheat  but  not  enough  for  Its 
own  needs.  Shortly  before  the  Farm  Board's  sale  of  wheat  to 
China  the  Farmers'  National  sent  Its  agents  throughout  the  State 
and  purchased  practically  all  the  wheat  then  remaining  In  farmers' 
hands  The  market  Inunediately  advanced.  The  profits  on  this 
deal  will  accrue  to  the  Farmers"  National  Grain  Corporation,  and 
our  agriculturalists  will  in  no  way  benefit.  The  wheat  farmers 
ot  our  State  are  greatly  Incensed  at  this  act. 

Last  spring  when  It  was  apparent  that  California  would  have  a 
short  grain  crop  the  Farmers'  National  bought  up  a  large  portion 
of  the  old  crop  of  barley  then  remaining  in  the  Interior  of  the 
State  at  low  prices.  The  market  then  advanced  materially,  but 
no  profits  were  distributed  to  any  California  farmers. 

Our  State  produces  about  750.000  tons  of  barley  annually. 
About  one-third  of  this  is  a  surplus  crop  and  is  shipped  to  Europe 
for  brewing  purposes,  chiefly  to  Great  Britain.  The  British  im- 
porters keep  closely  in  touch  with  conditions  in  this  market. 
They  all  seem  to  hold  a  strong  prejudice  against  Government- 
pooled  or  Oovernment-flnanced  grain,  and  now  we  have  the  warn- 
ing from  many  of  them  that  they  may  seek  their  supplies  in  other 
markets  if  the  Farm  Board  control  or  aid  continues  with  our 
California  product.  They  even  show  their  prejudice  against  the 
pooled  grain  in  their  own  Provinces  of  Canada  and  Australia,  so 
we  can  not  consider  their  warning  as  an  idle  threat. 

Barley  is  a  world  crop.  England  produces  about  1,000.000  tons 
of  this  type  of  grain  annually.  She  does  not  have  to  buy  the 
California  surplus — for  excellent  beer  is  made  in  Germany  which 
uses  none  of  our  State's  barley.  So  the  loss  of  our  export  barley 
trade  la  at  Issue — and  as  there  are  many  hundred  of  thousands  of 
acres  In  California  that  will  produce  nothing  else  profitably  at 
the  present  time,  and  as  there  Is  no  other  market  for  our  surplus, 
there  Is  no  denying  the  fact  that  we  are  facing  a  most  threatening 
situation. 

The  California  farmer  has  at  all  times  enjoyed  the  advantage 
accruing  from  competitive  buying.  The  activity  of  the  State's 
grain  trade  in  vying  with  one  another  in  securing  the  better  types 
of  brewing  barley  for  the  British  trade  has  kept  prices  up  to  very 
satisfactory  levels  for  many  years  Should  the  Farmers'  National 
gain  a  dominant  position  in  the  barley  trade  In  this  State.  It  could 
readily  keep  prices  down  to  satisfy  the  British  Importer,  to  the 
end  that  the  corporation  and  the  foreign  buyer  would  profit  and 
the  farmer  suffer.  The  grain  dealer  would  quite  naturally  fade 
from  the  picture. 

So  our  association  strongly  maintains  that  the  agricultural 
marketing  act  should  be  repealed  or  at  least  greatly  modified. 
The  Government  should  get  out  of  business,  but  In  spite  of  the 
oft-repeated  sentiments  of  Pre.sldent  Hoover  to  the  effect  that  no 
Government  agency  should  engage  in  price  fixing  of  products  lest 
bureaucracy  succeed  democracy;  that  Initiative  must  not  be 
undermined:  that  the  intrusion  of  Government  into  trading 
operations  will  raise  a  host  of  new  dangers;  that  the  Interference 
with  normal  processes  of  supply  and  demand  will  threaten  the 
sane  progress  of  the  world;  yet  the  Government  through  Its  Fed- 
eral Farm  Board  has  done  all  these  things  and  more. 

We  know  that  grain  growing  In  California  hsis  been  benefited 
In  no  way  by  the  Farm  Board  or  the  Farmers'  National  Grain 
Corporation;  we  also  know  that  unbearable  hardships  are  being 
Imposed  on  business  enterprises  unable  to  maintain  their  posi- 
tion against  discriminatory  competition  from  the  Government; 
hence  our  plea  to  the  California  delegation  in  the  Congress  of  the 
United  States  that  Justice  be  done  forthwith. 

San  PaANCisco  Grain  Tradc  Association, 
By  F.  A.  SoMxas,  President. 

STABIUZATIOir    OF    EKPLOTKEMT 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
print  in  the  Rkcord  an  address  made  by  me  to  the  Grand 
Aerie  of  the  Fraternal  Order  of  Eagles  at  Toledo,  Ohio,  on 
the  12th  of  last  August. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  Fraternal  Order  of 
Eagles,  which  Is  a  great  humanitarian  organization,  with  a 
brilliant  record  of  service  and  devotion  to  the  common  men 
and  women  of  America,  has  prepared  and  presented  for  the 
consideration  of  the  Congress  a  bill  for  the  stabilization  of 


employment.  The  purpose  of  this  bill  is  to  set  up  govern- 
mental machinery  that  will  keep  Industry  on  an  even  keel 
and  ward  off  such  evil  cycles  of  unemployment  and  attend- 
ant woes  as  the  one  through  which  we  are  now  passing.  In 
proposing  this  measure  the  Fraternal  Order  of  Eagles  has 
exiiibited  creative  resourcefulness,  high  courage,  and  far- 
re4ching  vision.  Splendid  as  is  the  order's  record  of  hu- 
m^nitarianism  this  measure  is  the  capsheaf  of  its  service 
to  humanity. 

Reforms  like  this  progress  slowly.  The  bill  was  first  in- 
troduced in  the  Congress  by  me  on  December  1,  1930.  In 
thf  Seventy-flrst  Congress  it  advanced  to  a  hearing  before 
th^  House  Judiciary  Committee  when  the  merits  of  the  pro- 
po^l  were  ably  presented  by  Frank  E.  Hering  of  South 
Befid,  Ind.,  Conrad  H.  Mann  of  Kansas  City,  Representative 
ClI^de  Kelly,  of  Pennsylvania,  and  others.  Members  of  the 
co|nmittee  saw  in  the  suggestion  much  merit  but  the  time 
w^  altogether  too  brief  to  secure  action  before  the  close  of 
thf  short  session  on  March  4,  la.st.  By  request  of  the  order 
I  leintroduced  the  bill  in  the  Seventy-second  Congress  on 
thf  10th  day  of  the  present  month  and  it  is  now  pending 
belore  the  Judiciary  Committee  of  the  House. 

^hen  the  grand  aerie,  or  national  body,  of  the  order  as- 
seijibled  at  Toledo  last  August  this  measure  was  a  foremost 
topic  of  discussion.  By  special  invitation  I  appeared  before 
thf  grand  aerie  on  August  12  and  spoke  on  the  measure.  By 
courtesy  of  the  House  of  Representatives  the  address  I  de- 
livered on  that  occasion  is  herewith  printed  in  full,  as 
follows : 

(^rand  Worthy  President  and  members  of  the  Fraternal  Order 
of  Eagles  assembled  from  aU  of  the  States  of  the  Union: 

Sow  to  prevent  recurrent  periods  of  industrial  prostration  and 
unemployment  Is  the  greatest  problem  of  our  age.  It  is  a  chal- 
lenge to  the  best  there  is  in  American  statesmanship.  We  are 
pacing  through  appalling  times.  Over  5.000,000  willing  workers 
arq  out  of  work  In  our  country.  This  unemployment  h.&s  cut  off 
th4  sustaining  Income  of  20.000.000  people,  or  one-sl.\th  of  our 
entire  population.  The  Incomes  of  countless  thousands  of  firms 
have  shrunk  until  their  business  operations  are  being  wrlttea 
"  ih  the  red."  Investments  have  evaporated  or  dwindled  In  value 
unittl  financial  princes  have  become  paupers  and  widows  who 
Intested  all  they  had  in  supposedly  perfect  securities  find  them- 
selves without  a  cent  of  Income.  Agriculture,  no  less  than  in- 
dustry, Is  in  the  grip  of  creeping  paralysis.  Farms  everywhere 
ar4  for  sale  at  less  than  their  appraised  value.  Farm  property 
Is  going  to  rack  and  ruin  because  our  farmers  can  not  pay  their 
mounting  taxes,  let  alone  raise  funds  necessary  to  make  improve- 
ments. 

lay  Washington  home  is  two  blocks  up  Pennsylvania  Avenue 
frqm  the  White  House.  I  am  an  early  ri-ser,  retaining  the  habits 
I  formed  in  my  adolescent  youth  on  the  farm.  Every  morning 
I  i)lde  down  to  my  office  in  the  House  Office  Building  on  a  street 
cafl  and  these  are  the  sights  that  successively  greet  my  eyes:  First, 
thf  White  House,  where  abides  the  well-meaning  President  of 
th4  United  States,  the  first  citizen  of  this  great  sovereign  Com- 
monwealth of  free  men;  second,  the  Treasury  of  the  United 
States,  money  center  of  the  world:  third,  the  bank  where  Abraham 
Lincoln  had  his  account,  a  Gibraltar  of  finance,  its  vaults  bulging 
with  money;  fourth,  the  oldest  national  bank  in  Washington,  116 
yeirs  old  and  with  enormous  resources;  fifth,  the  home  of  the 
lai^est  trust  company  in  Washington,  with  great  steel  vaults  that 
hojd  and  protect  the  treasures  of  the  rich;  si.xth,  another  strong 
najtional  bank  named  for  the  first  Postmaster  General  of  the 
u4lted  States,  Benjamin  Franklin;  and  last  but  not  least,  on  the 
mitutinal  vista  a  long  bread  line  at  Sixth  Street  with  a  queue 
extending  a  square  and  a  half,  whose  hungry  component  units 
mArch  forward  in  order  under  the  direction  of  sharp-eyed  police- 
mfn,  and.  turning  with  perfect  military  alignment  and  precision, 
enjter  a  ground  floor  room  in  the  abandoned  old  National  Hotel 
to!  receive  the  morning  hand-out  of  bread  and  hot  coffee.  Henry 
Cl^y  died  in  that  hotel  and  sometimes  when  I  pause  to  watch  the 
column  of  hungry  men  advance  I  wonder  whether  he  Is  looking 
ba»ck  across  the  Elysian  fields  and  getting  an  eye  full.  If  he  is 
locking  back  at  all  he  Is  getting  an  eye  full,  because  the  National 
Capital  Is  a  city  that  is  supposed  to  be  independent  of  the  fluctua- 
tions and  depressions  of  business.  There  the  Government  as 
re|njlarly  as  clockwork  pours  out  millions  to  meet  its  pay  rolls, 
w^lch  outflow  always  heretofore  hais  been  regarded  as  a  guaranty 
of  local  prosperity.  Although  I  have  been  a  member  of  the 
Wlishington  press  gallery  for  30  years  I  never  until  during  the  last 
ye^r  saw  a  bread  line  at  the  Nation's  Capital. 

While  this  is  going  on  at  the  Capital  of  our  Nation  countless 
thousands  of  American  citizens  throughout  the  country,  clean, 
ujjright  men  and  women,  are  being  forced  to  humiliate  themselves 
bjf^  accepting  alms  and  the  community  chests  and  welfare  asso- 
clitlons  everywhere  find  their  funds  prematurely  exhausted.  It 
Is  no  reflection  on  these  good  people  that  they  are  compelled  by 
thfc  thousands  to  bend  their  pride  and  receive  largess  from  the 
ha(nd  of  charity — something   they   had   never   dreamed   would   b« 
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possible.  The  blame  rightfully  belongs  on  society  and  especially 
on  our  statesmen  who  throuph  lack  of  foresight  or  indifference,  or 
both,  have  neglected  to  establish  machinery  to  stabilize  Industry 
and  employment 

With  matchless  leadership  and  clear  vision  the  Fraternal  Order 
of  Ea^^les  is  proposintj  a  plan  which  when  it  Is  carried  Into  effect 
win  save  America's  millions  of  working  men.  business  men.  farm- 
ers, and  Investors  from  these  recurrent  cycles  of  depression  and 
all  their  attendant  woes.  Heretofore  we  have  taken  it  for  granted 
that  these  debacles  are  inevitable.  When  we  emerged  from  one 
we  lived  in  fool's  paradise  of  unstable  prosperity  until  the  cycle 
turned  and  we  again  went  down  into  the  bottom  of  the  trough. 
We  have  assumed  that  we  had  to  do  this,  as  a  matter  of  course  — 
that  when  soup-house  time  comes  we  must  have  soup  houses, 
Just  as  when  night  co;nes  we  must  have  darkness.  Soup  houses 
and  unemployment  ha-e  been  regarded  by  us  in  our  short-sight- 
edness as  part  of  a  nitural  and  inexorable  regime  that  was  as 
fixed  and  permanent  as  the  planets  in  their  orbits. 

In  June  a  year  age  a  brilliant  son  of  Indiana  and  a  great 
leader  of  men  arose  tc  challenge  the  truth  of  these  conclusions. 
That  man  was  Frank  B.  Hering.  of  South  Bend,  Ind..  past  grand 
worthy  president  of  our  order,  a  former  professor  of  economics, 
a  thinker,  and  above  al.  a  humanitarian  of  the  first  rank.  Arising 
in  the  State  aerie  at  Anderson,  Ind.,  he  proposed  a  plan  for  gov- 
ernmental machinery  .n  the  form  of  a  commission  to  stabilize 
Industry,  agriculture,  and  commerce.  His  plan  was  so  simple,  so 
workable,  so  practical  that  it  was  indorsed  enthusiastically  by  the 
State  aerie  and  later  In  the  year  was  adopted  unanimously  and 
with  tremendous  accli.im  by  the  grand  aerie,  meeting  in  San 
Francisco.  A  commi.ss:on  was  created  to  whip  the  proposal  Into 
shape,  at  whose  head  ^.'as  placed  that  preat  Eagle  and  that  great 
humanitarian,  Conrad  I..  Mann,  of  Kansas  City.  On  the  commission 
as  coworkers  with  Mr.  Ilann  were  chosen  men  of  tlie  highest  intel- 
ligence and  character — 3tto  P.  Deluse.  of  Indiana,  Ex -Congressman 
John  M.  Morin  of  Pennsylvania,  and  United  States  Senator  John 
J.  Blaini,  of  Wisconsii  .  Tills  plan  was  written  into  the  form  of 
a  bill  which  was  introd  iced  at  the  last  congress  by  Senator  Blaine 
in  the  Senate  and  by  riyself  in  the  House.  On  December  17  last 
we  had  a  hearing  on  tl  e  bill  before  the  House  Committee  on  the 
Judiciary.  I  wish  all  (f  you — I  wish  every  person  in  the  United 
States — could  have  been  present  on  that  most  impressive  occasion. 
For  an  hour  and  a  quai  ter  the  members  of  the  committee  listened 
with  rapt  attention  to  Mr.  Hering  as  he  explained  the  practical 
workability  of  the  Eagles'  plan,  in  language  so  clear,  concise,  and 
Illuminating  that  the  :ommlttee  would  have  been  glad  to  have 
listened  to  him  all  day  if  the  program  of  tiie  House  had  per- 
mitted. He  was  at  his  best  and  he  carried  the  unflagging  interest 
of  the  committee  with  lilm  from  start  to  finish. 

The  Eagles'  plan  provides  for  the  creation  of  machinery  that 
will  be  the  greatest  stabilizing  Influence  in  the  world,  doing  for 
tlie  Nation  at  large  anc  f(jr  Industry,  employment,  commerce,  and 
agriculture,  what  certal  i  governmental  instrumentalities  now  suc- 
cessfully do  for  interes  s  and  special  groups  as,  for  instance,  the 
Interstate  Commerce  C  )mmtsslon.  which  has  saved  many  a  rail- 
road from  being  wrecktd,  and  the  Federal  reserve  system,  which 
has  been  a  great  help  i:i  fostering  and  stabilizing  the  banking  of 
the  country  The  Eagl'^s"  plan  for  a  stabilizing  commission  goes 
far  beyond  anything  that  has  ever  been  attempted  in  the  direc- 
tion of  erecting  a  governmental  .structure  that  will  keep  industry 
and  business  on  an  even  keel  and  ward  off  unemployment.  Now 
and  then  governmental  bureaus  and  agencies  have  pecked  at  this 
field  of  service  but  their  efforts  have  been  sporadic,  amateurish. 
and  wholly  ineffective.  Under  the  Eagles'  plan  there  will  be 
established  for  the  first  time  a  comi>etent  governmental  agency  In 
the  form  of  a  commLssion  of  five  members  that  will  meet  con- 
tinuously and  give  its  entire  time  to  working  out  plans  to  stabilize 
Industry  and  employment.  Its  activities  will  never  cease  and  it 
will  deal  with  the  subjict  in  a  very  fundamental  way.  As  all  of 
the  world  is  interrelate  i  in  an  economic  sense,  all  of  the  world 
will  be  embraced  in  th(  scope  of  the  commission's  Investigations, 
for  it  often  happens  t  lat  factors  arise  in  other  countries  that 
have  a  direct  economic  r?action  in  the  United  States.  For  instance, 
England's  advocacy  of  the  gold  standard  in  India  Immediately 
dislocated  the  market  for  silver  in  the  United  States.  China, 
Japan,  and  Mexico.  If  t  le  Eagles'  stabilizing  commission  had  been 
In  exist.ence  then  it  would  have  learned  in  advance  of  the  factors 
at  work  in  India  and  b;  taking  the  appropriate  steps  would  have 
softened  the  effects  of  the  debasement  of  silver  so  they  would 
hardly  have  been  felt  Ir    America. 

The  Eagles'  commission  when  In  operation  will  be  a  sort  of 
general  headquarters  vhere  conditions  both  here  and  abroad 
will  undergo  continual  analysis  by  experts  who  understand  their 
business  and  where  plais  of  great  variety  will  be  formulated  to 
steer  our  people  clear  of  disaster.  If  one'  Industry  is  threatened 
with  dullne.ss  the  workers  In  that  indu.stry  will  be  advLsed  where 
they  can  secure  employment  in  another  industry.  If  there  is  a 
surplus  in  sight  of  one  crop  the  farmers  of  the  country  will  be 
advised  so  they  can  tun.  their  attention  to  another  crop  of  which 
there  Is  no  surplus,  all  tD  the  end  of  maintaining  profitable  prices. 
It  is  very  properly  proUded  that  the  commission  shall  have  no 
authority  in  Itself  to  co  npel  obedience  or  even  to  Issue  orders  of 
any  kind.  Its  function  Is  to  be  that  of  an  adviser  to  Congress. 
It  will  be  a  great  fact-finding  agency  and  will  work  out  carefully 
measured  policies  and  programs  which  It  will  present  to  Congress 
and  in  that  broad  field  of  ."ervlr-e  it  will  become  when  In  full 
operation  the  most  co  nfortlng  and  helpful  Influence  In  our 
national  life. 


The  Eagles'  stabilizing  commission  has  not  yet  arrived,  but  I 
am  h'^re  to  ronort  to  you  that  it  is  on  the  way!  Its  accomplish- 
ment will  mark  the  very  peak  of  achievement  in  a  practical  realiza- 
tion of  the  brotherhood  of  man.  wliich  is  the  hope  and  the  objec- 
tive of  our  splendid  order.  To  say  tliat  these  distressing  cycles  of 
depression  and  unemployment  are  natural  and  can  not  be  pre- 
vented Is  fool's  talk  To  say  that  we  who  are  In  Congress,  charged 
with  promoting  the  general  weliare,  can  not  visualize  the  value  of 
the  plan  offered  to  us  by  this  great  fraternal  order  and  adopt  means 
to  ward  off  these  unneces'ary  debacles  is  a  reflection  on  the  brains 
that  God  gave  us.  To  say  that  In  a  great  organized  society  there 
is  not  ability  enough  to  arrange  economic  values  so  as  to  meet 
anticipated  economic  wants  is  a  sad  commentary  on  our  public 
men.  Of  course  It  Is  a  practical  proposal  Of  course  It  will  suc- 
ceed tiltlmately,  and  the  Eagles'  plan  or  some  one  fashioned  after 
It  will  be  adopted,  and  when  that  happy  day  comes  the  credit 
will  belong  to  the  great  fraternal  order  that  we  all  love. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  SIROVICH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  on  January  4  next,  immediately  after 
the  reading  of  the  Journal,  for  one  hour. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  address  the  House  on  January  4  next, 
immediately  after  the  reading  of  the  Journal,  for  one  hour. 
Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  resen'ing  the  rlpht  to  object, 
is  that  going  to  be  the  pohcy  this  year  to  allow  a  Member 
one  hour  on  a  certain  day,  three  or  four  weeks  in  advance? 
There  was  considerable  discussion  of  that  last  year,  and  we 
thought  it  was  a  bad  policy.  But  it  is  for  the  majority  to 
make  its  plans,  and  I  am  not  going  to  object. 

The  SPEAKER.  The  Chair  desires  to  say  that  he  does 
not  believe  in  that  policy,  and  has  so  expressed  himself  a 
number  of  times.  The  Chair  now  takes  the  liberty  of  saying 
as  a  Member  of  the  House  that  he  believes  that  that  policy 
is  a  mistake,  and  that  gentlemen  desiring  to  address  the 
House  ought  to  avail  themselves,  as  far  as  possible,  of  the 
Committee  of  the  Whole  for  that  purpose.  Otherwise  the 
business  of  the  House  is  clogged,  and  it  interferes  very  often 
with  the  procedure  that  it  is  desired  to  pursue  on  that  ad- 
vanced day  by  virtue  of  the  fact  that  consent  has  been  given 
a  Member  to  addi'ess  the  House  at  that  time. 

Mr.  SNELL.     I  think  it  is  a  bad  policy. 

Mr.  RAINEY.  May  I  suggest  to  the  gentleman  from  New 
York  that  he  make  his  request  imn;ediately  before  the  ad- 
journment for  the  holidays? 

Mr.  SIROVICH.  Mr.  Speaker,  in  deference  to  the  wishes 
of  the  Chair,  I  withdraw  my  request.  I  presented  it  to  the 
gentleman  from  Illinois  [Mr.  Rainey],  and  the  gentleman 
from  Indiana  [Mr.  Purnell],  and  had  their  consent;  but  I 
am  willing  to  withdraw  the  request. 

EXTENSION    OF    REMARKS 

Mr.  RAINEY.  Mr  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  to-day  be  permitted  to 
extend  their  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  I  do  not 
know  whether  the  Chair  has  the  information,  but  I  would 
like  to  inquire  whether  the  gentleman  from  Pennsylvania 
[Mr.  McFadden]  had  leave  to  extend  his  remarks? 

The  SPEAKER.     The  Chair  is  not  informed. 

A  Member.     He  did  not. 

Mr.  O'CONNOR.  I  am  forced  to  object  to  that  particular 
Instance. 

ORDER   OF   BUSINESS 

Mr.  RAINEY.  I  desire  to  state  that  if  the  Mapes  com- 
mittee is  not  ready  to  go  on  to-morrow  with  their  bills  we 
will  go  into  Committee  of  the  Whole  for  the  further  consid- 
eration of  the  President's  message.  Next  Monday  or  Tues- 
day it  is  not  the  purpose  to  take  up  anything  of  a  contro- 
versial nature.  There  are  many  demands  for  time  and  we 
can  devote  those  days  to  more  debate.  We  expect  to  gret  the 
moratorium  up  on  Thursday  and  perhaps  get  a  vote  on 
Friday. 

PERSONAL    REQUEST 

Mr.  Weaver,  at  the  request  of  Mr.  IDoughton,  by  unani- 
mous consent,  was  given  leave  of  absence  for  one  week  on 
account  of  death  in  the  family. 
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ASJOURNMEirr 

Mr.  RAINEY.    Mr.  Speaker.  I  move  that  the  House  do 

now  adjourn.  ,    .        . 

The  moUon  was  agreed  to.  accordingly  <at  4  ocloclc  and 
20  mlnutea  p.  m.>  the  House  adjourned  until  to-morrow. 
Wednesday.  December  16.  1931.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

268.  A  letter  from  the  Comptroller  of  the  Currency,  trans- 
mitting annual  report  of  the  Comptroller  of  the  Currency 
coveimK  the  activities  of  the  Currency  Bureau  for  the  year 
ended  October  31.  1931;  to  the  Committee  on  Banking  and 
Currency. 

269.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mittmR  a  draft  of  a  bill  that  the  act  of  Contrress  entitled 
"An  act  to  repeal  and  reenact  chapter  100,  1914.  Public  No. 
108.  to  provide  for  the  restoration  of  Port  McHenry.  in  the 
State  of  Maryland,  and  its  permanent  preservation  as  a 
national  park  and  perpetual  national  memorial  shrine  as  the 
birthplace  of  the  Immortal  Star-Spangled  Banner,  writ- 
ten by  Francis  Scott  Key";  to  the  Committee  on  Military 
Affairs. 

270.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting annual  report  of  the  Commissioner  of  Narcotics  for 
the  fiscal  year  ended  June  30.  1931;  to  the  Committee  on 
Ways  and  Means. 

271.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  appropriations  submitted 
by  the  several  executive  depwirtments  and  establishments  to 
pay  claims  for  damages  to  privately  owned  property  in  the 
sum  of  $27,472.35  (H.  Doc.  No.  178) ;  to  the  Conunittee  on 
Appropriations,  and  ordered  to  be  printed. 

272.  A  communication  from  the  President  of  the  United 
States,  transmitting  schedules  covering  certain  claims  al- 
lowed by  the  General  Accounting  OCBce.  as  shown  by  certifi- 
cates of  settlement  transmitted  to  the  Treasury  Department 
of  payment,  In  the  sum  of  $3,204.52  <H.  Doc.  No.  176);  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

273.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  submitted 
by  the  Secretary  of  Commerce  to  pay  a  claim  for  damage 
occasioned  by  collision  with  a  vessel  of  the  Lighthouse  Serv- 
ice, in  the  siun  of  $65  (H.  Doc.  No.  177) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

274.  A  communication  from  the  President  of  the  United 
States,  transmitting  records  of  Judgments  rendered  against 
the  Government  by  the  United  States  district  courts,  as  sub- 
mitted by  the  Attorney  General  through  the  Secretary  of  the 
Treasury,  m  the  sum  of  $289,809.31  (H.  Doc.  No.  175);  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

275.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  list  of  Judgments  rendered  by  the 
Court  of  Claims,  which  have  been  submitted  by  the  Attorney 
General  through  the  Secretary  of  the  Treasury,  in  the  sum 
of  $552,394.55  (H.  Doc.  No.  174) ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

276.  A  letter  from  the  Comptroller  General  of  the  United 
States,  traxiunltting  report  to  the  Congress  concerning  the 
claim  of  the  Pennsylvania  Railroad  Co.  against  the  United 
States;  to  the  Committee  on  Claims. 

277.  A  communication  from  the  President  of  the  United 
States,  transmitting  schedules  of  claims  amounting  to 
$293,594.31.  allowed  by  the  General  Accounting  Office,  as 
covered  by  certificates  of  settlement  (H.  Doc.  No.  173) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


fr©^.  recommending  changes  In  the  fiscal  relations  (Rept. 
No.  1 ) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  I  tate  of  the  Union. 

Mr.  MAPES:  Select  Committee  on  Fiscal  Relations  Be- 
tween the  United  States  and  the  District  of  Columbia.  H.  R. 
5821,  A  bill  to  provide  for  the  taxation  of  Incomes  In  the 
Dlstlict  of  Columbia,  to  repeal  certain  provisions  of  law  re- 
lating to  the  taxation  of  intansible  pcisonnl  property  In  the 
Di.st4ict  of  Columbia,  and  for  other  purposes;  without 
amcjidment  (Rept.  No.  2».  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

M^-.  FREAR:  Select  Committee  on  Fiscal  Relations  Be- 
tween the  United  Slates  and  the  District  of  Columbia.  H.  R. 
5823.  A  bin  to  provide  a  tax  on  the  transfers  of  estates  of 
deceklents;  without  amendment  <Rept.  No.  3).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mil-.  DAVIS:  Select  Committee  on  Fiscal  Relations  Between 
the  United  States  and  the  District  of  Columbia.  H.  R.  5823. 
A  bjll  to  increase  the  motor-vehicle  fuel  tax  in  the  District 
of  Columbia,  and  to  provide  for  the  better  administration 
thereof;  without  amendment  tRept.  No.  4).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

MUr.  DAVIS:  Select  Committee  on  P'lscal  Relations  Between 
the  United  Stales  and  the  District  of  Columbia.  H.  R.  5824. 
A  bin  to  require  the  registration  of  motor  vehicles  in  the 
District  of  Columbia,  to  prescribe  registration  fees  based 
upot  the  weight  of  such  motor  vehicles,  and  for  other  pur- 
pasqti;  without  amendment  "Rept,  No.  5i.  Referred  to  the 
Con^mittee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  cUuse  2  of  Rule  xm. 

Mr.  MAPB8:  Select  Committee  on  Fiscal  Relations  Be- 
tween the  United  States  and  the  District  of  Columbia.  A 
report  punuant  k>  House  Resolutlen  286,  Seventy-first  Con- 


PUBLIC  BILLS  AND  RESOLUTIONS 

Utider  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
wert  introduced  and  severally  referred  as  follows: 

B>  Mr.  MAPES:  A  bill  (H.  R.  5821  •  to  provide  for  the  tax- 
atioti  of  incomes  in  the  District  of  Columbia,  to  repeal  cer- 
tain provisions  of  law  relating  to  the  taxation  of  intangible 
pergonal  property  in  the  District  of  Columbia,  and  for  other 
purposes;  committed  to  the  Committee  of  the  Whole  Hou.se 
on  the  state  of  the  Union. 

BJ-  Mr.  FREAR:  A  bill  (H.  R.  5822)  to  provide  a  tax  on  the 
tran.sfers  of  estates  of  decedents;  committed  to  the  Com- 
mitt(?e  of  the  Whole  House  on  the  state  of  the  Union. 

BJ-  Mr.  DAVIS:  A  bill  <H.  R.  5823)  to  increase  the  motor- 
vehi:le  fuel  tax  in  the  District  of  Columbia  and  to  provide 
for  the  better  administration  thereof:  committed  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Also,  a  bill  <H.  R.  5824)  to  require  the  registration  of 
motor  vehicles  in  the  District  of  Columbia,  to  prescribe  regis- 
tral4on  fees  based  upon  the  weight  of  such  motor  vehicles, 
and  for  other  purposes:  committed  to  the  Committee  of  the 
Whtle  House  on  the  state  of  the  Union. 

BJ-  Mr.  BANKHEAD:  A  bill  »H.  R.  5825)  providing  for 
regulation  of  the  transportation  of  cotton  in  interstate  and 
foreign  commerce,  and  for  other  purposes;  to  the  Committee 
on  f,griculture. 

Bt/  Mr.  CURRY:  A  bill  <H.  R.  5826)  to  divide  the  northern 
Judicial  district  of  the  State  of  California  into  two  Judicial 
dlstiicts;  to  the  Committee  on  the  Judiciary. 

A{.so.  a  bill  t  H.  R.  5827 )  to  amend  the  act  approved  March 
4,  UIJ29,  authorizing  the  acquisition  of  site  and  construction 
of  $  post-offlce  building  at  Sacramento,  Calif.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5828  >  to  authorize  the  attendance  of  the 
Naty  Band  at  the  convention  of  the  Veterans  of  Foreign 
Wa^s  of  the  United  States  at  Sacramento,  Calif.;  to  the 
Coilimlttee  on  Naval  Affairs. 

fly  Mr.  GLOVER:  A  bill  (H.  R.  5829)  to  amend  the  Federal 
highway  act  of  November  9,  1921.  so  as  to  provide  Federal 
aid  to  the  States  in  building  lateral  post  roads  over  which 
the  United  States  mall  Is  now  or  may  hereafter  be  carried; 
to  the  Committee  on  Roads. 

fly  Mr.  LEAVITT:  A  bill  (H.  R.  5830)  to  provide  for  the 
prcitectlon  of  forests  from  losses  caused  by  Insects;  to  the 
CoUfimlttee  on  Agriculture. 

Also,  a  bill  (H.  R.  5831)  to  authorize  an  appropriation  for 
the;  installation  of  a  mechanical  fish  screen  on  the  Sun 
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River  Slope  Canal.  Sun  Rh-er  Irrigation  project,  Montana, 
and  for  other  purposes;  to  tlie  Comnuttee  on  Irrigation  and 
Reclamation. 

By  Mr.  RANKIN  (by  request)  :  A  bill  (H.  R.  5832)  to  pro- 
vide payment  of  adjustod-sorvice  credit  to  sisters,  brothers, 
and  estates;  to  the  Committee  on  Ways  and  Meaas. 

Also  <by  Jt>que.st'.  a  bill  tH.  R  5833'  to  provide  for  the 
establlslunent  of  a  permanent  medical  service  In  the  Vet- 
erans' Adminlstratio  i;  to  the  Committ.ee  on  World  War 
Veterans'  Legislation. 

By  Mr.  BOYLAN:  A  biU  (H.  R.  5034)  providins  for  a  5- 
day  work  week  for  (crtam  Government  employees:  to  the 
Committee  on  the  Ci'll  Service. 

By  Mr.  BURTNES5  :  A  bill  <H.  R.  5835)  providing  for  the 
calling  of  adverse  parties  for  cross-examination  in  actions 
at  law  or  equity;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  <H.  R.  5836'  to  amend  section  99  of  the  Ju- 
dicial Code  (U.  S.  C,  title  28.  sec.  180 »,  as  amended;  to  the 
Committee  on  the  Juliclary. 

Also,  a  bill  (H.  R.  5837 1  to  regulate  the  construction  of 
bridges  over  navigable  waters  of  the  United  States,  and  for 
otlier  purposes;  to  tho  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  iH.  R.  5338'  to  provide  for  the  aidlUK  of  farm- 
ers on  wet  lands  in  any  State  by  the  making  of  loans  to 
drainage  districts,  levee  districts.  Icvfe  and  drainage  dis- 
tricts, counties,  boards  of  suporvl.sors,  and  or  other  political 
subdivisions  and  le^al  entities,  and  for  other  purpo.ses;  to 
the  Committee  on  Iir  nation  and  Reclamation. 

Also,  a  bill  iH.  R.  5f  39'  to  authorize  the  Secretary  of  Agri- 
culture to  provide  foi  licensing  laboratories  for  making  de- 
terminations of  protein  in  wheat  and  oil  in  flax,  to  maintain 
laboratories  to  pass  on  appeals  from  determinations  of 
licen.scd  laboratories.  \q  acquire  and  disseminate  information 
relative  to  protein  in  wheat  and  oil  in  flax,  and  for  other 
purposes;  to  the  Comnittee  on  Agriculture. 

By  Mr.  EVANS  o!"  Montarui:  A  bill  iH.  R.  5840)  to 
grant  vacant,  unreserved,  unappropriated,  nonmineral  lands 
to  accepting  States,  aid  to  authorize  the  Piesideni  to  estab- 
lish national  ranges  in  nonaccepting  States;  to  create  a 
board  authorized  to  cetermine  as  to  the  disposition  of  cer- 
tain areas  of  public  domain:  to  enable  the  United  States, 
the  States,  and  indiv  duals  to  exchange  lands  for  the  con- 
solidation of  mingled  areas,  and  granting  lands  to  certain 
States  to  achieve  that  purpose;  to  provide  for  the  control, 
disposition,  and  protection  of  stock-watering  places,  and  of 
intrastate  and  interstate  stock  driveways;  and  for  the  con- 
servation of  grazing  -esources:  and  for  other  purposes;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  HADLEY:  A  bill  'H.  R.  5841)  for  the  refundment 
of  certain  countervail  ng  customs  duties  collected  upon  logs 
imported  from  British  Columbia;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HARE:  A  bill  <H.  R.  5842)  to  amend  an  act  pro- 
viding for  Federal  In  ermediate  credit  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  JAMES:  A  Mil  (H.  R.  5843 >  to  readjust  the  allow- 
ances of  retired  eiilistt'd  men  of  the  Army,  Navy,  and  Marine 
Corps;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  j844'  to  inrrea.se  the  efficiency  of  the 
Medical  Department  cf  the  Regular  Army;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  <H.  R.  5845^  to  grant  double-time  credit  for 
retirement  purpases  o  enlisted  men  of  the  Army.  Navy, 
Marine  Corps,  or  Ccast  Guard  for  certain  service  since 
August  24,  1912:  to  th?  Committee  on  Military  Affairs. 

By  Mr.  McKEOWN:  A  bill  <H.  R.  5846 »  authonzins  the 
District  Court  of  the  United  States  for  the  Ea.-^tern  DLstrict 
of  Oklahoma  to  hear  and  determine  certain  claims  of  the 
Seminole  Nation  or  Tribe  of  Indians:  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  MONTAGUK:  A  bill  «H.  R.  5847)  to  authorize  the 
attendance  of  the  Marine  Band  at  the  Confederate  Veterans' 
reunion  to  be  held  at  Richmond,  Va.;  to  the  Committee  on 
Naval  Affairs. 


Also,  a  bill  (H.  R.  5848>  authorizing  and  directing  the 
Secretary  of  War  to  lend  to  the  entertainment  committee  of 
the  United  Confederate  Veterans  250  pyramidal  tents,  com- 
plete; fifteen  18  by  80  by  40  fixit  a.ssembly  tenths;  thirty  11 
by  50  by  15  foot  hospital  ward  tents;  10,000  blankel.s.  olive 
drab  No  4:  5  000  pillow  ca.sos;  5,000  canvas  cots;  5  O-OO  cot- 
ton pillows;  5.000  bed  sacks;  10,000  bed  sheets;  150  field 
ranges.  No,  1;  10  field  bake  ovens;  50  water  bags  <for  Ice 
water'  to  bo  used  at  the  encampment  of  the  United  Con- 
federate Veterans  to  be  held  at  Richmond,  Va.,  in  June. 
1932;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANKIN:  A  bill  -H.  R  5849'  to  amend  the  World 
War  veterans  act,  1924.  as  amended:  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  5850)  to  amend  the  World  War  veterans' 
act  of  1924,  as  amended;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bill  <H.  R.  5851)  to  provide  adjusted-service  credit 
allowance  to  provisional  commissioned  officers;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  bill  'H.  R.  5852)  to  provide  for  the  commemoration 
of  the  Battles  of  luka  and  Eastjxirt,  in  the  State  of  Mis- 
sissippi; to  the  Committee  on  Military  Affairs. 

ALso.  a  bill  (H.  R.  5853)  to  provide  for  the  commemoration 
of  the  Battle  of  Ackla.  in  the  State  of  Mississippi;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SCHNEIDER;  A  bill  (H.  R.  5854)  to  amend  the 
national  prohibition  act  to  provide  for  a  reasonable  and 
legal  definition  of  the  word  "  liquor  '  or  the  phrase  "  Intoxi- 
cating liquor  "  within  the  purview  of  the  eighteenth  fimend- 
ment  to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  TARVER:  A  bill  (H.  R.  5855'  to  amend  the  World 
War  veterans'  act  of  1924.  section  202,  as  amended;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  ALLGOOD:  A  bill  (H.  R.  5856'  to  authorize  an 
appropriation  for  building  highways  on  United  Slates  postal 
rural-route  roads  in  the  several  Slates  of  the  United  States; 
to  the  Committee  on  Roads. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  5857) 
to  provide  legal-tender  money,  without  interest,  secured  by 
community  noninterest- bearing  25-year  bonds  for  public  im- 
provements, market  roads,  employment  of  unemployed, 
building  homes  for  and  financing  thiough  community  banks 
organized  under  State  laws  its  citizens,  farmers,  merchants, 
manufacturers,  partnershijis,  corporations,  trusts,  or  trus- 
tees, and  for  community  needs  of  the  United  States;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  DYER:  A  bill  (H.  R.  5858)  to  amend  the  national 
prohibition  act,  as  supplemented,  to  conform  with  the 
eighteenth  constitutional  amendment  by  limiting  the  pro- 
hibition to  intoxicating  liquors  for  beverage  purposes;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  <H.  R.  5859)  to  amend  the  national  prohibition 
act,  as  supplemented,  to  conform  with  the  eighteenth  con- 
stitutional amendment  by  permitting  the  u.se  of  alcoholic 
liquors  for  medicinal  purposes;  to  the  Committee  on  the 
Judiciary, 

By  Mr.  HANCOCK  of  North  Carolina:  A  bill  'H.  R.  5860) 
to  amend  the  revenue  act  of  1926  by  reducing  the  tax  on 
ciprars.  cigarettes,  and  tobacco;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  HARDY:  A  bill  fH.  R.  5861)  authorizing  the  con- 
struction of  a  drainage  channel  in  the  closed  basin  of  the 
San  Lulc  Valley  In  Colorado,  authorizing  investigations  of 
reservoir  sites,  and  for  other  purposes;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  LUCE:  A  bill  <H.  R.  5862)  to  establish  a  memorial 
to  Theodore  Roosevelt  in  the  National  Capital;  to  the  Com- 
mittee on  the  Library. 

Also,  a  bill  (U.  R.  5863)  to  authorh»  the  transfer  of  Juris- 
diction over  public  land  in  the  District  of  Columbia;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MANSFIELD:  A  bill  'H,  R.  58C4)  to  provide  for 
the  appointment  of  an  additional  district  Judge  for  the 
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•outhern  dUtrlct  of  TexM:  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  MOORE  of  Kenturky:  A  bill  iH.  R.  58flS)  declar- 
ing the  Mud  River  In  a»e  Stnte  of  Kentucky  a  nonnavlgable 
•tream;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  SINCLAIR;  A  bill  (H.  R.  5868)  to  authorlae  the 
con.itruotlon  of  a  dam  acroiui  Dee  Lacs  Lake.  N.  Dak.;  to  the 
Comn\iltee  on  Flood  Control. 

By  Mr   AUF  DER  HEIDE:   A  bill  (H.  R.  5867)   to  amend 
the  national   prohibition  act:    to   the  Committee   on   the 
.Judiciary. 

By  Mr.  BUCKBCI:  A  bUl  (H.  R.  5868)  to  adju«t  the  aal- 
aricH  of  poatmaateri  of  the  Amt  and  second  claMei:  to  the 
Committee  on  the  Poat  Office  and  Post  Roads. 

By  Mr.  DICKBTEIN:  A  bill  (H.  R.  5860 1  to  exempt  from 
the  quota  husbands  of  American  cltl/ens;  to  the  Committee 
on  Immlfr«tlon  and  Naturall/^tiun. 

Also,  a  bill  (H.  R.  6870)  to  amend  an  act  to  supplement 
the  naturallaatlon  laws,  and  for  other  purposes,  approved 
March  2.  1039:  to  the  Committee  on  Immltiration  and  Nat- 
urallMtion. 

Also,  a  bill  (H.  R.  5871)  to  amend  the  act  of  March  4. 
1934.  making  It  a  felony  for  certain  nllrnn  to  enter  the 
United  8tat«i  of  America:  to  the  Committee  on  Immigra- 
tion and  Naturalisation. 

Also,  a  bin  iH.  R.  5872)  to  amend  the  immigration  act 
of  1924:  to  the  Committee  on  Immigration  and  Naturali- 
Eatlon. 

By  Mr.  DOMINTCK:  A  bill  <H.  R.  5873)  to  provide  for 
references  In  law  cases  by  consent  of  the  parties  ond  de- 
claring the  effect  of  such  submlMlon:  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  5874)  to  provide  that  Indictments  and 
Informations  shall  not  be  held  insufficient  for  failure  to  lay 
the  venue:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  5875)  to  dispense  wfth  the  necessity  of 
setting  out  copies  of  Instruments  in  indictments  and  In 
formatlom;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ENOLEBRIOHT:  A  bill  (H.  R.  5876)  to  aid  in  the 
establishment  of  State  parks;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  5877)  to 
further  amend  the  act  entitled  "An  act  to  extend  the  pro- 
visions of  certain  laws  to  the  Territory  of  Hawaii."  approved 
March  10,  1034;  to  the  Committee  on  the  Territories. 

By  Mr.  KEMP:  A  bill  (H.  R.  5878)  granting  the  consent 
of  Congress  to  the  Louisiana  Highway  Commission,  and  the 
Missouri  Pacific  Railroad  Co.,  and  the  Louisiana  it  Arkan- 
las  Railway  Co.  to  construct,  maintain,  and  operate  a 
combination  highway  and  railroad  bridge  across  the  Missis- 
sippi River  at  or  near  Baton  Rouge,  La.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  5879)  to  authorize  an  ap- 
propriation for  completion  of  the  recording  of  the  Indian 
sign  language  through  the  Instrumentality  of  MaJ.  Gen. 
Hugh  L.  Scott,  retired:  to  the  Committee  on  Indian  Affairs. 

My  Mr.  McLEOD:  A  bill  (H.  R.  5880)  granting  the  Secre- 
tary of  the  Treasxury  authority  to  employ  a  local  State  resi- 
dent architect  in  the  construction  of  Federal  buildings:  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  6881)  providing  that  the  Secretary  of 
the  Treasury  shall  permit  only  local  State  resident  contrac- 
tors to  bid  on  the  construction  work  of  such  Federal  build- 
ings, or  additions  thereto;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  CONNERY:  A  bill  (H.  R.  5882)  to  divest  goods, 
wares,  and  merchandise  manufactured  or  produced  by 
women  and  minors  of  their  Interstate  character  In  certain 
cases:  to  the  Committee  on  Labor. 

By  Mr.  GLOVSR:  A  bill  (H.  R.  5883)  to  prevent  the  sale 
of  cotton  and  grain  in  future  markets  and  to  aid  agricul- 
ture; to  ttM  Committee  on  Agriculture. 


I}y  Mr.  KLEBERG:  A  bill  (H.  R.  5884)  to  provide  for  the 
apaointmrnt  of  an  additional  district  Judge  for  the  southern 
dislnct  of  Texn.M:  to  the  Commltiee  on  the  Judiciary. 

By  Mr.  FULMER;  Resolution  <H.  Ron.  63)  providing  for 
tliH  printing  of  2,000  copies  of  the  Soil  Survey  for  certain 
counties  in  North  Carolina:  to  the  Committee  on  Printing. 

Bv  Mr,  DYER:  Joint  re.<iolutlon  (H,  J.  Res.  130 >  proposing 
an  amendment  to  the  Constitution  of  the  United  States  pro- 
viding for  national  representation  for  the  people  of  the  Dls- 
trlcjt,  of  Columbia;  to  Lho  Committee  on  the  Judiciary. 

]|v  Mr.  LUCE:  Joint  resolution  (H.  J.  Ren.  131)  to  make 
a vu liable  to  ContrrrMa  the  services  and  data  of  thp  Inter.state 
Loi|!slative  Reference  Bureau;  to  the  Committee  on  the 
Llbtary. 

Hv  Mr.  DICK8TEIN:  Joint  resolution  (H.  J.  Res,  133) 
relative  to  fees  m  nuturall/.atlon  procoodliigH;  to  the  Com- 
mint 00  on  Immigration  and  Nttturnll/ntion. 

Ilv  Mr,  DISNEY:  Joint  renolutton  '11.  J.  HeH,  i:i3)  pro- 
pcwenu  an  amendment  to  the  Conwtitutlon  of  the  United 
Stmt  OS  fixing  the  commencement  of  the  termn  of  President 
and  Vice  President  and  Mnml)rrH  of  ConwreM  and  fixing  thr 
tiw  of  the  assembling  of  Conurertu;  to  the  Coituiilttce  on 
Elerilon  of  Prcsulont,  Vice  Pre«l(lcjji,  and  RcproNcntullvrH  In 
Co0Kress, 

By  Mr,  FISH;  Joint  resolution  iH  J  R»'«  134)  authnrl/- 
ing  the  disposition  of  wheat  purcha.vd  by  the  Federal 
Fatm  Boord  for  the  relief  of  dl.stre.s.s  in  the  United  States; 
to  the  Committee  on  Agriculture. 
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I  MEMORIAI^a 

tender  clause  3  of  Rule  XXII,  memorlal.n  were  presented 
and  referred  as  follow.s:^ 

Memorial  of  the  State  LegLslature  of  the  State  of  Callfor- 
nlat  memorializing  the  Congress  of  the  United  States  rela- 
tive to  changing  the  official  name  of  Ooiit  I.sland  to  Ycrbn 
Buena  Island;  to  the  Committee  on  the  Public  Lands. 

Memorial  of  the  State  LcKlslivture  of  the  State  of  Call- 
fortila,  memorializing  the  CotiKrcss  of  the  United  States  to 
provide  compen.sation,  In  lieu  of  taxes,  for  crrliiln  lands  of 
th0  United  States  within  tlu'  bordor.s  of  the  several  States; 
to  the  Committee  on  the  Public  Lund.s. 


I  PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
wete  introduced  and  severaUy  referred  as  follows: 

0y  Mr.  ADKINS:  A  bill  'H.  R.  5885)  for  the  relief  of 
Th0mas  Stevenson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  5886 >  au- 
thorizing the  Secretary  of  War  to  award  a  conjircsslonal 
medal  of  honor  to  Maj.  Algar  M.  Wheeler;  to  the  Com- 
miljtee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  5887)  for  the  relief  of  George  Rounds; 
to  the  Committee  on  Claims. 

dy  Mr.  AYRES:  A  bill  (H.  R.  5888)  Rranting  a  pension  to 
Ma|ry  E.  Pratt;  to  the  Committee  on  Pensions. 

$y  Mr.  BUCKBEE:  A  blU  <H.  R.  5889*  for  the  relief  of 
Jelnle  Shellcross;  to  the  Committee  on  Claims. 

By  Mr.  BURTNESS:  A  bill  <H.  R.  5890  >  for  the  relief  of 
the  Lehigh  BrlQuettlng  Co.;  to  the  Committee  on  Ways  and 
Mqans. 

Also,  a  bill  <H.  R.  5891)  for  the  relief  of  W.  H.  Comrie,  Jr.; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

$y  Mr.  CLAGUE:  A  bill  <H.  R.  5892)  granting  a  pension  to 
M4ry  Ann  Conley;  to  the  Committee  on  Invalid  Pensions. 

$y  Mr.  COCHRAN  of  Missouri:  A  bill  iH.  R.  5893)  for  the 
relief  of  William  H.  Moore;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  5894)  for  the  relief  of  Joseph  P.  Noser; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  tH.  R.  5895)  for  the  relief  of  Albln  Valentene 
Coffman;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  ^H.  R.  5896)  granting  an  Increase  of  pension  to 
Vi^la  Schaub;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5897)  for  ihc  relief  of  Norman  H. 
MOrphy;  to  the  Committee  on  Military  Affairs, 


Also,  a  bill  fH.  R.  5898)  for  the  relief  of  Clarence  Edward 
Maltl-son;  to  the  Con  nilttee  on  Naval  Affairs. 

ALSO,  a  bill  tH.  H,  6890)  granting  n  pen.slon  to  Emma 
HpririKer;  to  the  Con  mlttee  on  Invalid  IVn.sion.s. 

Dy  Mr.  COLTON:  A  bill  dl.  K  5900'  for  the  relief  of 
H.  A   Roderberg;  to  the  Commit le*-  on  Claim.s. 

Also,  a  bill  (H.  K,  59011  grantlnw  u  pcu.sion  to  John  Z. 
AlMcr;  to  the  Committee  on  Pen.^lon». 

By  Mr.  CONNEUY :  A  bill  'H.  K.  r)»02»  for  the  relief  of 
Arthur  Maxwell  O'Connor;  to  the  CominiiLee  on  Military 
Affairs. 

Dy  Mr.  CRAIL:  A  bill  •!!  R,  59();j)  for  the  relief  of 
Mle.hU'l  J,  McNulty.  %o  the  Cotntiilttee  on  Military  AffairK. 

Also,  a  bill  tH.  K.  :b04)  for  Ihe  leliel  of  Oeorue  McCourt; 
to  the  Committee  on  Military  Affiiirh. 

Al;.o,  u  bill  (H.  H  .'ii'Oj'  for  the  relief  of  certain  officers 
of  the  United  States  I'ublle  Health  Service;  to  the  Coinmitlee 
tin  C'lulinM, 

lly  Mr,  CRISP:  A  Dill  dl.  R.  RUOfl)  for  the  relief  uf  Lucy 
Htewait,  to  Ihe  Conunitfee  on  Cluims, 

Uy  Mr,  DAVENPOhT:  A  bill  ill   H   lif)07>  KmntiMg  n  pen- 
fcion  to  Ailhur  Boyee;  to  the  Commiftrr  nu  Invulul  ren'Uon« 
By  Mr,  DISNEY:  A  bill  iM.  H   ftDOID  Hiuntin«  a  jxMiMon  to 
Lniira  E.  Todd:  to  the  Committee  on  PeimioMJt. 

H.v  Mr.  KATON  of  Colorado:  A  bill  (H.  H  flUOU)  to  author- 
ize (he  l,H,suunrp  of  palents  lur  ceituiii  liuuis  in  the  Htute  of 
Colorado  to  certain  p«rson.s;  to  the  Conuiuttee  on  the  Public 
Lund.s. 

By  Mr,  EATON  of  TJew  Jersey:  A  bill  dl.  R.  5D10'  ^ranl- 
ln»{  a  peaslon  to  Edw.ird  Drodmerkel;  to  the  Coininltti'c  on 
Peaslons. 

By  Mr.  EVANS  of  California:  A  bill  dl.  R.  S911)  nranllng 
an  increa.se  of  pension  to  Martha  J.  Jones;  to  the  Committee 
on  Invalid  Pen.slon.s. 

Dy  Mr.  FISHDUHNi:;  A  blU  (H.  R.  biil2i  granting  a  pen- 
sion to  Mary  Francos  Fai-ls  Phillips;  to  the  Committee  on 
Peiusloas. 

Al.so.  a  bill  (H.  R.  .1013)  for  the  relief  of  Samuel  Irlck; 
to  the  Committee  on  World  War  Veleraiw'  LcKl.slutlon. 

By  Mr.  POS8:  A  bill  dl.  R.  5914'  granting:  an  increase  of 
pen.slon  to  Julia  A.  \! organ;  to  the  CoimnitLec  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  5016)   granting  an  lncrea.se  of  peaslon 
to  Annie  E.  Stoddard;  to  the  Committee  on  Invalid  Pen.slons. 
Also,  a  bill  dl.  R.  5916)   urantlng  an  inerea.se  of  peaslon 
to  Julia  O'Mara;  to  the  Committee  on  Invalid  Pen.slons. 

Also,  a  bill  (H.  R.  5017)  granting  an  Increase  of  pension 
to  Julia  A.  Tyler;  to  the  Committee  on  Invalid  PeiiMons. 

By  Mr.  HAINES.   A  bill  'H.  R.  5918)   granting  a  pension 

to  Prudence  K.  Clair;  io  the  Committee  on  Invahd  Pensions. 

By  Mr.  HARDY:  A  )lll  tH.  R.  5919)   granting  an  increase 

of  pension  to  Edeluvina  G.  Romero;  to  the  Committee  on 

Invalid  Pen.slon.s. 

By  Mr.  HARE;  A  biU  tH.  R.  5020 »  for  the  relief  of  Ro.sa 
E.  Browning;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  5!i21»  for  the  relief  of  William  Smith; 
to  the  Conmiittee  on  Naval  Affairs. 

By  Mr.  HASTINGS:  A  bill  iH.  R.  5922)  for  the  relief  of 
W.  A.  Peters;  to  the  Committee  on  Claim.s. 

By  Mr.  HOGG  of  Wc^t  Virginia:  A  bill  dl.  R.  5923)  gi'ant- 
in«  an  lncrea.se  of  pension  to  Duracy  E.  A.sh  (With  accom- 
panying papers)  ;  to  thj  Cumniltte  on  Invalid  Pen.slons. 

Al.so.  a  bill  <H.  R.  5i'24)  grantinK  an  IncieaM'  of  pension 
to  Fiera  Messick  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Invalid  Pens  on.s. 

Also,  a  bill  (H.  R.  51'25j  granting  a  pension  to  Mollle  A. 
Ware  with  accompanying  papers*,  to  the  Coainiittee  on 
Invalid  Pensions. 

Al.so.  a  bill  <H.  R.  5926)  granting  a  peaslon  to  Nannie  S. 
Daniel  (with  accompanying  papers);  to  the  Committee  on 
Invalid  Pen.slons. 

Also,  a  bill  (H.  R.  5927)  granting  an  Increase  of  pension 
to  Sarah  E.  Boler  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5928)  Krantlnk'  n  pension  to  Cora  C. 
O'Neill;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  5»20>  for  the  relief  of  Benjamin  Var- 
borou^;h;  to  the  Commltt<»c  on  Military  Affairs. 

ALSO,  a  bill  (H.  R.  5830)  for  the  relief  of  Howard  U»e:  to 
the  Conunittee  on  Military  Affairs. 

AIm).  a  bill  (H.  R.  8031)  granting  an  ineren.se  of  pension  to 
Chloe  T.  Hutchinson;  to  the  Committe  on  Invalid  PrnKions. 

Dy  Mr.  1IOPKIN8  A  bill  dl  It  M»;i2'  granting  a  iM-n.slon 
to  Mary  Su^an  Taylor:  to  the  Conunitt^M'  on  Invalid  I*en- 
.sions, 

Al.Ho,  A  bill  (H.  R.  5i)33)  for  the  relief  of  John  Evans;  to 
the  ConunUt.ee  on  Clamis, 

By  Mr.  JENKINH:  A  bill  tH,  R.  5934»  granting  nn  tn- 
ereoxr  of  pension  to  Caroline  Forreht;  to  the  Coninutlet  on 
Invalid  PenMt)nH. 

AUo,  a  bill  tH.  R,  ftOSS)  grantlnw  an  nurrtu.e  of  pension 
to  Krunee«  Lee;  to  the  CommUlff  ori  lusulul  PenKloni*, 

Al.so  a  bill  tH.  H.  fil):<(Ji  wrantmu  an  incieiu«e  ol  iH'nulon 
to  Hophie  M,  Hwigorl;  to  the  Commit Um<  on  Invalid  PeiiMotih. 

Dy  Mr  KADINCI:  A  bill  (H,  U.  &u:i7)  gratttinu  an  iiureu«r 
of  pension  to  Mary  Uaker;  to  the  Commillee  on  Invalid 
PennioMR. 

Dy  Mr.  KNUTHON:  A  bill  dl,  11,  Bl)3»li  iMaiillng  a  penNlon 
to  Angellne  WooUey;  to  the  CommlKee  on  P«  iislonM 

Dy  Mr.  LAMBETH;  A  bill  dl,  U  fiDSy  for  reimbur.emrnt 
of  exprndlturrM  made  by  Lli-ut,  Felix  L,  John.'ion,  Unilcnl 
StatCN  Navy,  for  tran.sportatlon  of  his  dependentA«  IncUlent 
to  his  transfer  from  Naval  Academy  to  Asiatic  Mtailon  m 
1928;  to  tiic  Committee  on  Claims. 

By  Mr.  LEAVlTr:  A  bill  dl.  U.  5040)  for  the  rtliof  oX 
Florlan  Ford;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LOZIER:  A  bill  (H.  R.  60411  granting  a  petwlon 
to  Ellen  Stat  on;  to  tlie  Committee  on  Invalid  Pen.slons, 

Al.so,  a  bill  (H.  R.  8942)  granting  a  pen.slon  to  Catherins 
Glasscock;  to  the  Committee  on  Invalid  Pensioiui, 

Also,  a  bill  iH.  R.  5943)  granting  an  increase  of  poiuiiou 
to  Sarah  I,  Tomlln:  to  the  Commlttev  on  Invalid  Penslon.s. 

By  Mr.  LUDLOW:  A  bill  (H.  H,  B944)  Kriintlni?  an  li creiLse 
of  peaslon  to  Sophia  Hubcr;  to  the  Conunittee  on  Invalid 
Pensions. 

By  Mr,  McCLINTOCK  of  Ohio:  A  bill  (H,  R,  8n4R)  prant- 
ing  an  increa.se  of  pen.slon  to  Flora  V  Reld:  to  the  Com- 
mittee on  Invalid  Pensioas. 

By  Mr.  McLEOD:  A  bill  dl,  R.  5946)  for  the  relief  of 
Clawson  R.  Nelnon;  to  the  Committee  on  Claims, 

Also,  a  bill  (H.  R,  8947)  for  the  relief  of  John  Moore; 
to  the  Committee  on  Claims, 

By  Mr,  MrSWAIN:  A  bill  (H  R.  6948)  granting  an 
increa.se  of  peaslon  to  Emily  F.  Allshle;  to  the  Committee 
on  Peasions. 

Al.so,  a  bill  'H.  R.  5949 >  grnntlnpr  a  pension  to  Marvin 
Yeargln;  to  the  Committee  on  Pensions. 

By  Mr.  MALONEY:  A  bill  (H.  R.  5950)  for  the  relief  of 
Adrian  M.  Finney  and  others;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  bill  <H,  H.  5951)  granting 
an  increase  of  pension  to  Emma  S.  Young;  to  the  Com- 
mittee on  Invalid  Peasions. 

Also,  a  bill  (H.  R.  5952)  granting  a  pension  to  Ella  Ann 
Alexander:  to  the  Committee  on  Peasions. 

By  M;.  MILLIGAN:  A  bill  tH.  R.  5953)  granting  a  peaslon 
to  Loiii.sa  Walaseotl;  to  the  Committee  on  iJivalld  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bill  dl.  H  5954-  inant- 
Ing  a  pension  to  Sylvia  Abner;  to  the  Committee  on  Invalid 
Pensioas. 

Al.so.  a  bill  I H.  R.  5955 »  granting  an  Increase  of  peaslon  to 
Amerlcus  Watt;  to  the  Committee  on  Peasions. 

Also,  a  bill  (H.  R.  5956)  granting  a  pension  to  Lee  Ri;tsby; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOREHEAD:  A  bill  (H.  R.  6957 >  for  the  relief  of 
Mary  E.  McGerr;  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Wisconsin:  A  biU  (H.  R.  5958)  grant- 
ing an  increase  of  pension  to  Ann  Crlpps;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  NOLAN:  A  bill  (H.  R.  5959)  granting  a  pension  to 
Henry  Berndt;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5960)  for  the  relief  of  MaJ.  Richard 
K.  Smith;  to  the  Committee  on  Military  Affairs. 


590 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


1931 


CONGRESSIONAL  RECORD— SENATE 


591 


I 


I 


11 


590 


CONGRESSIONAL  RECORD— HOUSE 


December  15 


Also,  a  bin  (H.  R.  5961)  for  the  reUef  of  Robert  Temple- 
ton;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5962)  for  the  relief  of  Robert  J.  Smith; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  5963)  grant- 
ing an  increase  of  pension  to  Marie  M.  Colby;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  POLK:  A  blU  'H.  R.  5964)  granting  a  pension  to 
Bertha  T.  Hastings;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNZLL:  A  biU  <H.  R.  5965 »  granting  a  pension 
to  Edith  A.  Sunderland;  to  the  Committee  on  Pensions. 

By  Mr.  RAMSEYER:  A  bill  <  H.  R.  5966  >  granting  an  in- 
crease of  pension  to  Susan  F.  Coats;  to  the  Committee  on 
Invalid  Peiisions. 

By  Mr.  RANKIN:  A  biU  (H.  R.  5967)  granting  the  dis- 
tingiiished-service  cross  to  Richard  M.  Boyd;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  biU  (H.  R.  5968)  granting  a  pension  to  PhiUip  E. 
Bruton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5969)  granting  a  pension  to  Juha  Ann 
Gentry;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5970 »  granting  a  pension  to  Charlotte 
DuBose  Taylor:   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5971)  for  the  relief  of  Grover  Cleveland 
Ballard;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5972)  granting  a  pension  to  Jason  Paul 
Pord;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  5973)  granting  a  pension  to  Harriet 
McEntlre;  to  the  Committee  on  Pensions. 

By  Mr.  RICH:  A  biU  <H.  R.  5974 »  granting  a  pension  to 
Hazel  Stover;  to  the  Committee  on  Pensions. 

By  Mr.  SCHATER:  A  bill  (H.  R.  5975)  for  the  relief  of 
William  P.  Rooney;  to  the  Committee  on  Claims. 

By  Mr.  SWING:  A  bill  ^H.  R.  5976 >  granting  a  pension 
to  Douglas  B.  Trask;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  5977)  granting  an 
Increase  of  pension  to  Mary  P.  Elam;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  5978)  for 
the  relief  of  Elmer  James  Wynne;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (H.  R.  5979)  for  the  relief  of  the  heirs  of 
John  B.  Johnson;  to  the  Committee  on  War  Claims. 

By  Mr.  STEVENSON:  A  bill  (H.  R.  5980)  for  the  relief  of 
Lottie  W.  McCaskill;  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  5981)  for  the  rehef  of  Maj.  William 
Lee  Davidson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5982)  granting  a  pension  to  Waddy  D. 
Kirkley;  to  the  Committe  on  Pensions. 

Also,  a  bill  (H.  R.  5983)  granting  a  pension  to  William 
T.  Dickerson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  5984)  granting  a  pension  to  William 
A.  Pinley;  to  the  Committee  on  Pensions. 

By  Mr.  SWICK;  A  bill  (H.  R.  5985)  granting  a  pension  to 
Eleanor  and  Robert  Snyder;  to  the  Committee  on  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  5986)  for  the  relief  of 
Charles  P.  Starr;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5987)  for  the  relief  of  High  G.  Lisk;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5988)  for  the  relief  of  Lloyd  Earnest 
Robbins;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5989)  for  the  relief  of  John  0*Nell:  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R  5990)  granting  a  pension  to  Ollie  A. 
DeSelm;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  5991  >  granting  a  pension 
to  Theodore  V.  Cowart ;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  5992)  granting  a  pension  to  Mary  H. 
Auch;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  THATCHER:  A  bill  (H.  R.  5993)  for  the  relief 
of  William  H.  Plyman;  to  the  Committee  on  Military  Affairs. 

By  lii.  THOMASON:  A  bill  (H.  R.  5994)  for  the  relief  of 
E.  O.  Doty;  to  the  Committee  on  Claims. 


By  Mr.  TILSON:  A  biH  CR.  R.  5995)  authorizing  the  Presl- 
deat  to  order  Louis  D.  LaBine  before  a  retiring  board  for  a 
hewing  of  his  case  and  upon  the  findings  of  such  board  to 
determine  whether  or  not  he  be  placed  on  the  retired  list 
with  rank  and  pay  held  by  him  at  the  time  of  his  discharge; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5996)  granting  an  increase  of  pension 
to  Nellie  N.  Taft:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5997)  for  the  relief  of  Lulu  M.  Peiper;  to 
tha  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5998  >  for  the  relief  of  Mary  Murnane; 
to  the  Committf.e  on  Clauns. 

Also,  a  bill  <  H.  R.  5999 )  for  the  relief  of  Raymond  Nelson 
Hickman;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  6000)  for  the  relief  of  Austin  L.  Tierney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  6001)  granting  a  pension  to  Ida 
Raphael;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  6002)  granting  a  pension  to  Matilda 
Sieiber;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHTrTINGTON:  A  bill  'H.  R  6003)  for  the  relief 
of  A-  L.  Marshall;  to  the  Committee  on  Clamis. 

By  Mr.  WILLIAMS  of  Missouri:  A  bill  (H.  R.  6004) 
granting  an  increase  of  pension  to  Caroline  Winfleld;  to  the 
Committee  on  Invalid  Pensions. 


i, 


PETITIONS,  ETC. 
nder  clause  1  of  Rule  XXII,  petitions  and  papers  were 
lalfl  on  the  Clerk's  desk  and  referred  as  follows: 

150.  By  Mr.  BARBOUR:  Petition  of  residents  of  the  sev- 
enth congressional  district  of  California,  relative  to  radio 
protection  for  passengers  and  seamen  on  seagoing  vessels, 
etc.;  to  the  Committee  on  the  Merchant  Marine  and 
Fi4heries. 

151.  By  Mr.  BEAM:  Petition  of  the  Polish  National  Alli- 
ance, Commune  143.  to  amend  the  World  War  adjusted 
compensation  act  and  provide  for  the  immediate  cash 
rejemption  of  adjusted-compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

^52.  By  Mr.  EATON  of  Colorado:  Memorial  of  the  Colo- 
rado Highway  Advisory  Board,  urging  the  pa.ssage  of  an  act 
slUiilar  to  the  act  of  December  20,  1930,  appropriating  emer- 
geticy  Federal-aid  funds  equal  to  that  of  the  emergency 
advance  fund  act,  approved  December  20.  1930;  to  the  Com- 
mittee on  Appropriations. 

153.  By  Mr.  GARBER:  Petition  of  the  Committee  Against 
Rejpeal  of  the  Eighteenth  Amendment,  stating  rea.sons  for 
opposition  to  resubmission  of  the  eighteenth  amendment  to 
th^  States;  to  the  Committee  on  the  Judiciary. 

j.54.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Inde- 
pehdent  Petroleum  Association  of  America,  requesting  pro- 
tective tariff  or  restrictive  importations  on  crude  oil;  to  the 
Cotmrnittee  on  Ways  and  Means. 

155.  By  Mr.  HORR:  Memorial  of  Vancouver  (Wash.) 
Chamber  of  Commerce,  protesting  against  reduction  of  Air 
C0rps  Reserve  appropriations  and  seeking  an  increase  in  fly- 
ing hours;  to  the  Committee  on  Ways  and  Means. 

156.  Also,  petition  of  Maj.  E.  M.  Brown  Camp,  No.  22, 
United  Spanish  War  Veterans,  of  Tacoma,  Wash.,  protesting 
ag|ainst  any  wage  cut  of  Federal  employees'  salaries;  to  the 
committee  on  Ways  and  Means. 

157.  By  Mr.  MOORE  of  Kentucky:  Petition  of  Local 
Ution.  No.  5119,  United  Mine  Workers  of  America.  Central 
City.  Ky.,  for  Federal  relief  for  unemployed  miners;  to  the 
committee  on  the  Judiciary. 

158.  By  Mr.  SINCLAIR:  Petition  of  Board  of  County  Com- 
missioners of  Williams  County,  N.  Dak.,  asking  for  Federal 
aid  to  purchase  seed  grain,  feed,  and  fuel  for  planting  the 
19(32  crops:  to  the  Committee  on  Agriculture. 

159.  By  Mr.  THOMASON:  Petition  of  George  Scott  Post, 
N^.  394,  American  Legion,  Bronte,  Tex.,  asking  that  Con- 
grless  enact  a  law  providing  for  payment  of  balance  due  on 
a4justed-service  certificates;  to  the  Committee  on  Ways  and 
Mfeans. 
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Wednesday,  December  16,  1931 

Rev.  Frederick  Brown  Harris,  D.  D..  pastor  of  Foundry 
Methodist  Episcopal  Church,  city  of  Washington,  offered  the 
following  prayer: 

Our  Father  God.  our  fathers  trusted  in  Thee  and  were 
not  confounded;  in  Thee  we  trust.  We  would  hush  the 
beating  of  our  own  hearts  that  we  may  hear  the  beating 
of  Thy  mighty  heart  in  the  storm  and  tumult  of  these 
perplexing  days. 

Grant  us  courage,  grant  us  wisdom  for  the  facing  of  this 
hour  and  for  the  living  of  these  days.  Solemnize  us  with 
the  responsibility  of  ability,  save  us  from  spinelessly  melting 
into  our  surroundings.  Teach  us  the  glory  of  the  lonehness 
ttiat  comes  of  following  the  highest  we  know  and  the 
noblest  we  can  dream.  Above  all  other  loyalties  and  fealties 
may  our  ruling  passion  be  to  do  justly  and  love  mercy  and 
walk  humbly  before  our  God. 

Through  all  the  maddening  maze  of  these  times  that 
are  trying  men's  souls,  lead  us  to  a  collective  life  for  hu- 
manity, just  and  merciful  and  full  of  joy.  Give  to  us  eyes 
that  are  clear  enough  and  hearts  that  are  big  enough  for 
those  social  reconstructions,  for  those  daring  brotherly  feats 
of  generous  good  wUl  that  will  yet  turn  hiunan  life  into 
a  glad,  gracious,  triumphant  fraternity  ail  around  this 
worn  and  weary  world.  With  contrite  hearts  we  seek  the 
kindly  light  that  will  still  lead  us  on  If  we  follow  patiently 
and  obediently. 

We  ask  this  In  the  holy  name  of  the  Prince  of  Peace, 
of  whom  once  more  with  gladdened  hearts  we  hear  Christ- 
mas angeLs  proclaiming  that  the  government  shall  be  upon 
his  shoulder.    Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  McNary  and  by 
imanimotis  consent,  the  further  reading  was  dispensed  with 
and  the  Joimial  was  approved. 

CALL   OF   THE  ROLL 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


APhiirst 

Couzen* 

Jones 

Robinson,  Ind. 

Au.st'.n 

CiitUng 

Kean 

Schall 

Bailey 

Dale 

Kendrlck 

Shcppard 

B&nkhead 

Davis 

Keyes 

Shlpstead 

BArbour 

Dickinson 

Kin- 

SUortrldge 

Bark'.ey 

Din 

La  Follette 

Smith 

Bingham 

netcher 

Lewis 

Smoot 

BlacK 

FYazler 

Logan 

Stelwcr 

Blaine 

George 

MrGlIl 

Bwanson 

Borah 

G!a!?s 

MrKellar 

Thomas.  Idaho 

Bratton 

Glenn 

McNary 

Thomas.  Okla. 

Brookhart 

Goldsborough 

Metcalf 

Town  send 

BrouRsard 

Gore 

Morrison 

Trammell 

Bvilkley 

Hale 

Moses 

Tydlngs 

Bulow 

Harris 

Neely 

Vandenberg 

Byrnes 

HarrLson 

Nor beck 

Waguer 

Clapper 

Ha.s  tings 

Norrls 

Walcott 

Caraway 

Hatfleld 

Nye 

Walsh.  Mass. 

Carey 

Hawes 

Oddle 

Walrih,  Mont. 

Coniially 

Hayden 

Patterson 

Waterman 

Coolldge 

Hebert 

Plttman 

Watson 

Copcland 

Hull 

Reed 

White 

Costlfjan 

Johnson 

Robinson,  Ark. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present, 

MESSAGES   FROM   THE   PRESIDENT 

Mes.sages  in  writing  from  the  President  of  the  United 
States  submitting  nominations  were  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 

CONTRACTS   FOR   TRANSPORTATION   OF   MAIL   BY   RAILROADS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Postmaster  General,  transmitting,  pur- 
suant to  law,  a  report  of  sr>ecial  contracts  made  by  the 
Post  Office  Department  with  the  Colorado  &  Southern 
Railroad  Co.,  the  Hudson  k  Manhattan  Railroad  Col,  and 


the  Rio  Grande  Southern  Railroad  Co.  for  carrying  mail, 
which,  with  the  accompanying  report,  was  referred  to  the 

Committee  on  Post  Offices  and  Post  Roads. 

EXPENDITURES    OF    GEOLOGICAL    SURVEY    ON    INDIAN    LANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law.  a  statement  of  expenditures  by  the  Geolog- 
ical Survey  on  tribal  and  allotted  Indian  lands  during  the 
fiscal  year  ended  June  30,  1931,  which,  with  the  accompany- 
ing statement,  was  referred  to  the  Committee  on  Indian 
Affairs. 

CLAIM  OF  PENNSYLVANIA   RAILROAD  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Comptroller  General  of  the  United 
States,  transmitting,  pursuant  to  law.  a  report  and  recom- 
mendations concerning  the  claim  of  the  Pennsylvania  Rail- 
road Co.  against  the  United  States,  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Claims. 

PETITIONS  AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
signed  by  Francis  Chapman,  president  Local  No,  46,  Na- 
tional Federation  of  Federal  Employees,  of  Aikansas  City, 
Kans..  protesting  on  behalf  of  the  federation  against  the 
proposal  to  lower  the  salaries  or  wages  of  Federal  employees, 
which  was  referred  to  the  Committee  on  Civil  Service. 

Mr.  WALSH  of  Massachusetts  presented  a  petition  signed 
by  Alton  C.  Taylor  and  108  other  citizens  of  the  State  of 
Massachusetts  praying  for  the  passage  of  legislation  to 
prohibit  the  shipment  of  foreign  lobsters  into  United  States 
markets,  etc..  which  was  referred  to  the  Committee  on  Com- 
merce. 

He  also  presented  a  memorial  signed  by  members  of  the 
faculty  and  students  of  Smith  College,  Mass.,  remonstrating 
against  the  alleged  unwarranted  measures  employed  by  ofB- 
cials  of  Harlan  County,  Ky.,  to  "  break  "  the  coal  strike  and 
minrrs'  unions  in  that  region,  etc.,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

Mr.  KING  presented  a  cablegram  from  Isauro  Gabaidon 
and  others  on  behalf  of  the  Philippine  Civic  Union.  Manila. 
P.  I.,  embodi'ing  a  resolution  adopted  by  that  assembly  con- 
demning any  tentative  solution  of  the  Phihppine  problem 
other  than  immediate  complete  and  absolute  independence, 
etc.,  which  was  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

He  also  presented  the  following  cablegram  from  Aguilar 
Pimentel.  which  was  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Manila,  P.  I.,  Sepiemlter  24,  1931. 
ConunlsslonerB  Guzvaba  and  Osias, 

Washtngton.  D.  C: 

Hotisea  legislature  approved  In  Joint  session  to-day  following 
menoorial  for  President  and  Congress: 

We.  the  members  of  the  Philippine  Legislature,  in  joint  session 
a.ssembled  for  ourselves  and  in  behalf  of  the  Filipino  people,  do 
hereby  reiterate  our  petition  for  the  immediate  and  complete 
political  separation  of  the  Philippine  Islands  from  the  United 
Slates.  Our  desire  for  liberty  was  repeatedly  manifested  in  the 
course  of  our  history  throughout  our  many  struggles  for  political 
emancipation,  culminating  in  the  establishment  of  the  Philippine 
Republic.  We  lost  our  Independence  becau-se  of  the  6up>erlor  force 
of  America.  We  expect  to  regain  it  because  of  her  plighted  word. 
We  acquiesced  In  American  rule  only  when  we  were  assured  that 
she  came  not  as  a  conqueror  but  as  a  liberator.  In  all  good  faith 
vre  relied  on  her  promise  made  through  her  highest  executive 
officials  and  confirmed  by  the  Confess  of  the  United  States  when 
it  declared  that  the  Independence  of  the  Philippine  Islands  shall 
be  granted  upon  the  establishment  of  a  stable  government.  This 
cxjndition  having  been  fulfilled,  the  Filipino  people  rightfully 
expect  that  their  independence  will  be  recognized  without  any 
further  delay.  Practical  considerations  also  Justify  this  urgent 
desire  for  immediate  separation. 

The  present  movament  to  ejcclude  Filipinos  from  the  United 
States  Is  giving  rise  to  friction  and  misunderstanding.  The  man- 
ner In  which  the  campaign  is  being  conducted  can  not  but  arou.se 
among  the  Filipino  people  a  feeling  that  It  is  imj>elled  by  otiier 
than  purely  economic  motives.  Then,  at  the  present  time  it  is 
not  safe  for  Filipinos  in  some  parts  of  the  United  States  to  enga^'e 
In  lawftil  occupation.  So  long  as  we  remain  under  the  American 
flag,  Jiistice  demands  that  we  shaU  be  allowed  freely  to  live,  work, 
and  travel  in  any  American  territory. 
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Th«  dual  r«Bpon«n>Illty  In  our  govtmiaent,  the  one  MBumed  by 
tht  Governor  General  and  the  other  by  Filipino  officials,  has  been 
the  source  of  serious  confllcta  In  the  past,  and  1b  ever  fraught  with 
dilBcultlea  Such  an  unsatisfactory  sltuaUon  must  end.  A  back- 
ward step  la  xinthlnkable     The  only  soluUon  is  Independence. 

Oxir  present  trade  relations  with  the  United  States  are  uncer- 
tain and  UMtable.  regulated  exclusively  by  the  American  Con- 
nesa  Americas  Interests  rather  than  our  own  are  the  dominant 
conslderaUon.  There  is  an  increasing  demand  by  American  pro- 
ducers to  maintain  the  American  market  solely  for  their  benent. 
Powerful  American  Interests  are  now  conducting  a  persistent  cam- 
paign aaalnst  the  free  entry  of  Philippine  products.  No  one  Icnows 
how  long  the  American  market  wUl  remain  open  to  us.  Doubts 
and  misgivings  have  seized  upon  the  minds  of  Philippine  pro- 
ducers and  Investors,  thus  checking  our  development.  We  believe 
that  enduring  economic  progress  can  only  be  achieved  under  an 
indejiendent  Philippines,  free  to  dictate  its  own  policies. 

These  facts  prove  the  wisdom  of  the  declared  purpose  of  the 
United  States  to  grant  us  Independence  They  also  serve  to 
•trengthen  our  belief  that  political  separation  Is  the  only  soluUon 
to  our  problem.  We  see  no  other  alternative.  The  happiness  and 
prosperity  of  the  Philippines  and  the  economic  Interests  of  Amer- 
ica are  not  to  be  found  In  the  present  artificial  union,  which 
hampers  our  national  development  and  Injures  economic  progress, 
but  m  political  separation,  wherein  each  may  live  the  life  siUted 
to  Its  distinct  individuality  and  Its  national  interests.  The  Inde- 
pendence of  America  from  the  Philippines  would  seem  to  be  as 
Imperative  as  the  Independence  of  the  Philippines  from  America. 

Therefore,  with  all  due  respects,  with  a  deep  feeling  of  gratitude 
to  America,  and  with  full  consciousness  of  the  burdens  and 
responoibllitiea  of  an  independent  life,  we  hereby  submit  that  the 
time  has  come  for  the  redemption  of  America  s  solemn  promise  to 
declare  and  recognize  the  independence  of  the  Philippine  Islands. 

Agutlab  Pimektkl. 

Mr.  KINO  also  presented  a  resolution  adopted  by  the 
American  Mining  Congress,  which  was  referred  to  the  Com- 
mittee on  Mines  and  Mining  and  ordered  to  be  printed  in  the 
RxcoRD.  as  follows: 

[Passed  by  American  Mining  Congreaa,  Washington,  D.  C,  Decem- 
ber 4.   1931) 
Resolution  offered  by  A.  G.  Mackenzie 

Whereas  the  expansion  of  credit  beyond  the  suppxjrtlng  power 
of  tts  metallic  gold  base  has  been  a  prime  factor  everywhere  pres- 
ent In  the  world-wide  business  depression,  with  consequent  disas- 
trous fall  in  commodity  prices  which  has  made  unprofltable  the 
production  and  exchange  of  goods  and  services;  and 

Whereas  metallic  money  reserves,  nonfluctuatlng  as  to  value, 
u«  essential  to  minimize  undue  Inflation  and  deflation,  to  restore 
Xht  orderly  prooeeses  of  industry  and  trade,  and  to  maintain  them 
In  periods  of  prosperity  and  depression  alike;  and 

Whereas  domestic  industry  and  trade  can  be  greatly  stimulated 
and  Improved  through  expansion  of  foreign  markets,  which  in 
turn  can  be  most  effectively  developed  through  encouragement  of 
the  production  in  all  countries  of  the  commodities  each  country 
can  most  advantageously  provide  for  sale  to  other  countries,  and 

Whereas  large  and  Important  productive  and  consuming  areas 
of  the  world  employ  silver  as  a  money  medium,  and  the  buying 
power  of  sllTer-ustng  peoples  has  been  largely  destroyed  by  the 
sharp  decline  in  the  comparative  value  of  their  money  medium 
with  corresponding  elimination  of  them  from  world  markets: 
Therefore  be  it 

Retolved  by  the  American  Mining  Congress,  That  it  hereby 
pledges  its  assistance  and  support  to  such  practical  methods  as 
•hall  be  presented  for  the  acceptable  stabilization  of  silver  so  as 
to  permit  its  employment  wherever  needed  as  money  and  as  a 
monetary  and  credit  base  and  eixable  silver -using  peoples  to  p>ar- 
tlclpete  undo*  equitable  conditions  in  trade  with  peoples  that 
employ  gold  for  such  purposes. 

STATXXXinr   BT   PIKSIDENT   SLOAN,   or   GENKRAL   MOTORS 

CORPORATION 

Mr.  VANDENBERO.  Mr.  President,  I  ask  unanimous 
consent  to  print  in  the  Rkcoro  two  brief  paragraphs  from 
the  latest  report  of  Mr.  Alfred  P.  Sloan,  jr.,  president  of 
Oeneral  Motors  Corporation,  to  his  stockholders.  The  re- 
port la  dated  December  1.  These  significant  paragraphs 
bear  specifically  upon  two  coijtsiderations  now  challenging 
the  attention  of  Congress  and  the  country.  First  is  the  im- 
portance of  understanding  that  the  automobile  has  wholly 
gradiiated  from  a  lux\iry  into  a  necessity,  with  a  family 
status  in  the  average  American  home  second  only  to  food. 
shelter,  and  clothing,  and  therefore  that  it  can  not  logically 
be  part  of  any  extra  luxury-tax  program.  I  nuty  add  that 
we  have  more  passenger  motor  cars  per  capita  than  we  have 
telepfaonea  or  users  of  domestic  electrical  appliances.  The 
second  consideration  which  I  emphasize  in  this  excerpt  is  the 
brave  confidence  with  which  this  great  industrial  organiza- 
tion confronts  the  future,  confident  of  a  better  turn,  and 
prepared  to  take  advantage  of  the  bitter  lessons  taught  by 
eoQDomic  travalL 
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There  being  no  objection,  the  excerpts  were  ordered  to  be 

printed  in  the  Record,  as  follows: 

Notwithstanding  the  very  subnormal  rate  of  operations  at  which 
th^  automotive  industry  In  common  with  all  other  Industries  Is 
operating.  I  might  at  this  time  reafOrm  the  statement  that  I  have 
m»de  before  to  the  efTect  that  the  motor  car  Is  to-day  in  the 
stnongest  position  in  its  history  from  the  standpoint  of  having 
befrome  an  economic  necessity.  The  fact  that  next  to  food,  slielter, 
antl  clothing  the  motor  car  has  the  first  lien  on  the  family  budget 
re^iains  unchallenged.  The  fact  that  gasoline  consumption— a 
measure  of  car  usage — will  have  reached,  in  all  probability,  in  1931 
th0  largest  volume  in  history  demonstrates  that  despite  the  eco- 
notnic  conditions  prevailing  car-rnlle  inventory  is  being  consumed, 
which  means  that  renewal  of  tliat  inventory  in  the  form  of  in- 
creased purchases  of  motor  cars  must  be  only  a  question  of  time. 
I  ^n  strongly  of  the  opinion  that  as  confidence  in  the  future 
Increases  and  a  turn  In  the  general  trend  occurs  the  automotive 
Industry  will  contribute  importantly  In  accelerating  the  retxirn  to 
a  <nore  normal  state  of  affairs. 

t  have  mentioned  in  previous  statements  that  a  situation  such 
as  we  are  passing  through  has  t>oth  its  destructive  and  its  con- 
stijuctlve  sides.  As  to  the  former,  we  are  all  too  familiar  with  the 
digress,  disappointment,  and  suffering  that  are  essential  parts  of 
suth  a  situation.  Prom  the  standpoint  of  the  latter,  it  must  be 
re^gnized  that  there  has  been  brought  about  an  elimination 
of ,  the  Inefficiency,  waste,  and  false  thinking  tliat  accompany 
periods  of  Intense  and  prolonged  prosperity  and  inflation.  Equally 
imjportant  is  the  fact  that  out  of  the  situation  problems  have 
arisen  the  recognition  of  which  is  sure  to  mean  progress  in  our 
In^vistrlal  development.  Out  of  it  also  is  bound  to  come  a  great 
acceleration  in  technical  progress.  All  of  these  factors  mean  uoth- 
inl;  more  or  less  than  the  building  of  the  foundation  for  a  greater 
am,  I  believe,  a  more  stable  prosperity. 

UNEMPLOYMENT  RELIEF 

Mr.  JONES.  Mr.  President.  I  have  a  letter  in  the  nature 
of  a  petition  from  the  OljTnpia  Chamber  of  Commerce,  State 
of  Washington.  I  do  not  very  often  ask  that  communica- 
ti<>ns  of  this  kind  be  printed  in  the  Record,  but  this  is  such  a 
strong  appeal  to  the  patriotism  of  our  people  and  has 
attached  to  it  a  statement  of  such  an  interesting  character 
tl^at  I  ask  unanimous  consent  that  they  may  be  printed  in 
the  Record. 

There  being  no  objection,  the  letter  and  statement  were 
rciferred  to  the  Committee  on  Education  and  Labor  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Oltmpia,  Wash.,  November  27,  1931. 
H^n.  Weslxt  L.  Jones, 

United  States  Senator,  Washington,  D.  C. 

Mt  Dxas  Senator:  I  am  attaching  hereto  an  article  prepared  by 
tv*o  citizens  of  this  community  dealing  with  what  Is  probably  the 
m<)8t  Important  subject  of  the  present  day — unemployment  and 
the  depression  due  to  economic  conditions. 

A  study  of  the  thought  or  Idea  back  of  this  article  made  an 
appeal  to  a  number  of  students  of  our  present  troubles,  and  their 
reaction  was  entirely  favorable,  in  that  the  purchasing  public,  to 
m>ke  it  possible  for  the  wheels  of  Industry  to  continue  must  have 
a  patriotic  viewpoint. 

As  we  recall  it.  during  the  war  approximately  57.000  lives  were 
sacrificed  on  the  field  of  battle.  Is  it  unreasonable  to  suppose 
thiftt  should  present  conditions  continue  throughout  the  winter 
thBt  the  loss  of  lives  through  stiicide.  caused  by  mental  worries, 
starvation,  lack  of  clothing,  and  proper  housing  facilities  wUl  not 
relich  a  total  as  large  if  not  larger?  And,  furthermore,  shall  we 
lo»e  sight  of  the  fact  that  women  and  children  will  be  Included 
Im  the  casualty  list? 

"Unquestionably  the  Individual  who  is  drawing  approximately 
tlie  same  compensation  for  his  work,  and  In  a  number  of  Instances 
with  no  reduction  in  remuneration  Is  withholding,  through  fear 
of  stlU  further  depression,  the  purchasing  of  manufactured  prod- 
u(Jts  required  right  now  until  this  coming  year.  Nothing  we  be- 
lieve will  produce  quicker  results  than  the  returning  to  normal 
consumption  of  our  necessities,  affording  employment  and  restor- 
ing confidence.  To  be  effective,  however,  the  patriotic  appeal 
mkist  be  a  national  one.     Hence  our  writing  to  you  at  siu;h  length. 

iWe  believe  "  patriotic  buying  "  will  have  Its  effect  on  labor  In 
a  direct  way.  It  will  give  the  employed  greater  confidence,  and 
h^,  too.  will  do  his  share  of  spending.  The  unemployed  will 
a<}cept  It  as  the  first  direct  move  to  put  them  immediately  Into 
a  job. 

IPatrlotlc  buying  will  force  patriotic  selling.  The  merchant  who 
fs^ils  to  meet  this  situation  In  a  patriotic  way  will  be  in  the  same 
p<>sition  as  the  wage  earner  who  refuses  to  work  for  less.  Both 
will  be  out  of  the  picture  as  noticeably  as  the  slacker  was  during 
tl|e  war. 

The  same  procedure,  methods,  and  facilities  used  in  the  sale  of 
Liberty  bonds  during  the  war  can  be  applied  to  this  Idea  of 
p4trlotlc  buying.  The  4-mlnute  men,  ministers  from  the  pulpits 
olj  their  churches,  teachers  In  the  schools,  the  spectators  at  ath- 
lejtic  events,  use  of  the  radio- broadcasting  chains,  and  even  the 
ptoper  slogan  on  the  stamp  cancellation  machines  In  our  post 
otVces  will  tend  to  the  restoration  at  business,  reduction  of  nne.m- 
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ployment.   resumption   of   confidence,   and   the   saving   of   human 
lives. 

We   believe   that   the   subjects   contained   In   the   accompanying 
article  merit  your  most  thoughtful  consideration. 
'■  Patriotic  buying  will  end  the  depression." 
With  kindest  personal  regards,  we  are. 
Very  sincerely  yours, 

Olympia  Chamber  or  Commerce, 
Ralph  L.  Shepherd. 

Secretary -Manager. 

It  is  Just  as  possible  to  do  our  bit  toward  the  quick  elimination 
of  the  factors  that  are  cau.slng  this  depression  as  it  was  to  do 
our  bit  during  the  World  War.  In  the  World  War  we  spent  and 
foiiv^ht  and  killed  and  saved  and  sacrificed  to  overcome  troubles 
existing  outside  our  borders.  In  this  crisis  we  have  greater  trou- 
bles within  our  own  borders,  a  crisis  that  will  kill  this  winter, 
through  suicides,  sickness,  privation,  more  of  our  human  beings 
than  died  in  the  World  War.  It  will  kill  women  and  children, 
and  in  this  respect  only  is  it  different  and  worse  than  the  World 
War. 

War  as  a  national  crisis  has  always  united  the  American  peo- 
ple Into  a  solid  group,  willing  to  work  together  for  the  accom- 
plishment of  one  purpose,  the  successful  termination  of  hostili- 
ties. During  times  of  peace,  prosperous  or  otherwise,  the  Ameri- 
can people  have  seldom,  if  ever,  joined  hands  to  advance  any  one 
particular  cause.  Patriotism  burns  high  during  a  war,  but  the 
flames  die  down  when  peace  comes.  President  Hoover  has  de- 
clared the  present  economic  crisis  second  only  to  war,  as  a  na- 
tional problem,  and  has  called  upon  the  citizens  of  the  country 
to  stand  fast  to  ride  down  the  depression  and  bring  back  normal 
times. 

Is  this  crisis  second  to  war? 

Patriotic  citizens  gave  up  6up«ir  during  the  war,  sent  wheat  flour 
to  Europe  to  feed  the  troops,  and  did  a  dozen  other  things  to 
bring  victory.  Even  children  took  their  pennies  and  bought  sav- 
ings stamps.  A  like  outburst  of  patriotism  that  will  lead  to  the 
purchase  of  things  needed  now  or  will  be  needed  In  the  spring,  but 
being  done  without,  would  solve  the  depression  problem. 

During  the  recent  World  War  the  citizens  of  this  country  fol- 
lowed the  advice  of  the  Government  leaders  and  endured  many 
hardships  to  bring  victory  to  American  arms.  Those  hardships 
have  not  been  forgotten  by  citizens:  rather  they  are  well  remem- 
bered and  easily  recall(>d.  To-day  the  country  faces  an  emer- 
gency as  acute,  perhaps  more  acute,  than  war.  At  least  millions 
are  out  of  work  and  facing  starvation,  a  situation  that  did  not 
exist  during  the  war.  THe  war  was  won  by  a  united  Nation  stand- 
ing steadfast  to  accomplish  one  end.  Why,  then,  can  not  the 
present  economic  crisis  be  overcome  in  the  same  manner,  by  a 
citizen  group  willing  to  unite.  If  necessary,  to  bring  back  normal 
conditions? 

Let  us  put  this  on  a  patriotic  basis.  Is  patriotism  limited  to 
war?  Is  not  patriotism  the  greatest  of  all  national  principles? 
During  the  war  patriotic  citizens  bought  Liberty  bonds.  The 
need  now  is  for  patriotic  citizens  to  buy  the  products  of  labor. 

If  the  people  of  the  country  whose  Incomes  have  been  main- 
tained on  pretty  much  the  same  basis  this  year  as  last  will  pur- 
cha.se  now  the  things  they  need  or  are  going  to  need,  whether 
those  things  be  automobiles,  shoes,  suits,  or  other  manufactured 
articles,  there  will  be  sn  immediate  demand  for  more  products, 
and  men  now  out  of  work  will  earn  money  to  feed  their  hungry 
children.  Once  back  at  work,  they  will  be  able  to  purchase  other 
products  they  need,  anc  presently  the  depre.sslon  will  be  a  thing 
of  the  past.  All  that  is  needed  is  for  concerted  action  to  start 
the  circle  moving  and  everybody  will  benefit.  And  let  us  stop 
and  think  about  this  buying  idea.  Buying  will  end  the  depres- 
sion. Why  can't  It  stait  now,  before  the  winter  takes  its  heavy 
toll  of  our  good  people?  Buying  next  year  or  next  spring  will  be 
too  late.  Going  into  war  six  months  later  would  have  been  too 
late.  Where  does  the  difference  exist  between  a  crisis  of  this  kind 
and  a  crisis  of  war?  Is  it  because  patriotism  Is  an  ideal  for  war 
only  that  we  will  not  bt  patriotic  now  in  a  crisis  worse  than  war? 

Put  men  l^ack  to  work  now!  Not  wholly  because  it  will  start 
factories,  building  new  and  more  products,  or  give  the  merchant 
new  and  more  bu.'sincss,  but  because  it  will  immediately  put  food 
into  the  mouths  of  the  women  and  children  of  those  men  who 
want  work.  It  will  sav3  more  lives,  perhaps  it  will  create  more 
happiness  than  the  win  ling  of  any  war  ever  did. 

■■  Patriotic  buying  will  end  the  depression." 

inter government.vl  indebtedness — soldiers'  bonus 
Mr.  DILL.     Mr.  Pr<isident,  I  have  two  telegrams  in  the 

nature  of  petitions  which  I  would  like  to  have  the  clerk  to 

read. 

The  VICE  PRESIDENT.    Without  objection,  the  clerk  will 

read,  as  requested. 

The  Chief  Clerk  read  the  telegrams,  as  follows: 

Tacoma,  Wash.,  December  16,  1931. 
Senator  Dill, 

Washington  State  Sinator,  Washington,  D.  C: 
Six  thousand  members  Department  of  Washington  Veterans  of 
Foreign  Wars  urge  you  to  withhold  favorable  vote  on  foreign  debt 
moratorium  untU  Worlc   War  widows  and  orphans  pensions  and 


cash  payment  of  bonus  are  assiired.  War  veterans  should  come 
before  foreign  nations.  America  first  then  save  Europe  if  neces- 
sary. 

Leonard  A.  Sull^'an, 
Commander  Department  of  Washington, 
Veterans  of  Foreign  Wars  of  United  States. 


Tacoma,  Wash.,  December  15,  1931. 
Senator  C.  C.  Dn,L, 

United  States  Senate,  Washington.  D.  C: 
Wild  West  Post,  No.  91.  Veterans  of  Foreign  Wars,  992  members, 
vigorously  object  to  having  the  foreign  debt  moratorium  even  con- 
sidered until  the  widows  and  orphans  of  veterans  pensions  and 
adjusted  compensation  In  full  bills  have  been  passed.  Members 
demand  that  otir  own  citizens  be  cared  for  first. 

O.  O.  DncMM, 

Commander. 

Mr.  JONES.  Mr.  President,  I  have  received  the  same  tele- 
grams, but  shall  not  ask  that  they  be  read. 

The  VICE  PRESIDENT.  The  telegrams  presented  by  the 
Senators  from  Washington  will  be  ref eiTed  to  the  Committee 
on  Finance. 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  Ralph  E.  Smith,  of  Wisc;onsin, 
to  be  assistant  to  the  Commissioner  of  Internal  Revenue  in 
place  of  Harris  F.  Mires,  resigned,  and  of  Richard  N.  Elliott, 
of  Indiana,  to  be  Assistant  Comptroller  General  of  the 
United  States  for  a  term  of  15  years,  to  which  office  he  was 
appointed  during  the  last  recess  of  the  Senate,  vice  Lurton 
Rufus  Ginn.  and  also  the  nominations  of  sundry  officers 
in  the  Internal  Revenue,  Customs,  and  Public  Health 
Services,  which  were  placed  on  the  Executive  Calendar. 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  William  R.  Castle, 
jr..  of  the  District  of  Columbia,  to  be  Under  Secretary  of 
State;  Harvey  H.  Bundy,  of  Massachusetts,  to  be  an  Assistant 
Secretary  of  State;  Green  H.  Hackworth,  of  Kentucky,  to  be 
legal  adviser  of  the  Department  of  State;  Robert  P.  Skinner, 
of  Ohio,  to  be  envoy  extraordinary  and  minister  plenipoten- 
tiary of  the  United  States  of  America  to  Estonia,  Latvia, 
and  Lithuania,  and  also  the  nominations  of  sundry  other 
officers  in  the  Diplomatic  and  Foreign  Service,  which  were 
placed  on  the  Executive  Calendar. 

CONDITIONS  IN  MANCHUKIA 

Mr,  JOHNSON.  From  the  Committee  on  Foreign  Rela- 
tions I  report  back  favorably,  with  certain  amendments, 
Senate  Resolution  87,  and  I  submit  a  report  fNo.  3)  thereon. 
I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  resolution. 

The  VICE  PRESIDENT.  Let  the  resolution  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  87;  submitted 
by  Mr.  Johnson  on  the  14th  instant,  as  follows: 

Resolved,  That  the  Secretary  of  State  be.  and  he  Is  hereby,  re- 
quested to  transmit  to  the  Senate  the  notes,  correspondence,  and 
communications  from  the  Government  of  the  United  State.s  to  the 
Governments  of  China  and  Japan  or  to  the  government  cf  any 
other  nation  relating  to  the  present  existing  conditions  in  Man- 
churia, and  the  controversy  between  China  and  Japan,  which  has 
resulted  In  armed  encounters  in  Manchuria:  and  particularly  any 
messages,  notes,  or  communications  from  the  United  Stat<?9  Gov- 
ernment to  either  the  Governments  of  Japan  or  China  refeiTlng  to 
the  treaty  entered  Into  at  the  city  of  Washington  on  the  (ith  day 
of  February,  1922,  by  the  United  States,  Belgium,  British  Empire. 
China,  Prance,  Italy,  Japan,  the  Netherlands,  and  Portup^al.  knovu 
as  the  9-power  treaty,  and  referring  to  the  treaty  entered  into  by 
Japan  and  China,  the  United  Stales,  and  other  nations,  and  com- 
monly known  as  the  Kellogg  pact;  and  also  the  notes,  messages, 
letters,  and  communications  sent  or  transmitted  L.'  the  Govern- 
ment of  the  United  States  to  the  League  of  Nations,  or  any  indi- 
vidual or  committee  representing  the  League  of  Nations,  relating 
to  the  said  conditions  in  Manchuria,  and  the  said  Chlne.se  and 
Japanese  controversy;  or  sent  or  transmitted  to  any  individual  or 
Individuals  representing  the  Government  of  the  United  States  In 
said  matters  acting  with  or  in  conjunction  with  the  Le^igue  of 
Nations  or  the  Council  of  the  League  of  Nations,  or  any  Indi- 
vidual or  committee  representing  the  League  of  Nations  or  the 
CouncU  of  the  League  of  Nations. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 
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Mr.  BINGHAM.    Mr.  President,  may  I  ask  the  Senator 

from  California  whether  the  Secretary  of  State  was  heard 
at  the  meeting  of  the  committee  which  considered  the 
resolution? 

Mr.  JOHNSON.  No:  the  understanding  is  that  he  is  to 
be  5ijb.';equently  heard. 

Mr.  BINOHAM.     Let  the  resolution  go  over. 

The  VICE  PRESIDENT.     The  resolution  will  go  to  the  | 
calendar. 

BILLS  Airo  JOINT  RESOLXJTIONS  INTRODUCXD 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma : 

A  bill  *S.  1964)  for  the  relief  of  James  Albert  Bennett:  to 
the  Committee  on  Naval  Affairs. 

A  bill  <S.  1965>  granting  an  increase  of  pension,  with 
retroactive  benefits,  to  Fred  E.  Dixon;  to  the  Committee  on 
Pensions. 

By  Mr.  BRATTON: 

A  bill  fS.  1966)  to  suspend  the  requirements  of  axuiual 
assessment  work  on  mining  claims  during  the  years  1929. 
1930,  and  1931;  to  the  Committee  on  Mines  and  Mining. 

A  bill  (S.  1967)  for  the  relief  of  Ernest  Gaines;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1968)  granting  an  increase  of  pension  to  W.  O. 
Thompson;  to  the  Committee  on  Pensions. 

A  bill  <S.  1969)  for  the  relief  of  Jose  Ramon  Cordova; 

A  bill  <S.  1970)  for  the  relief  of  Florence  Cavanaugh;  and 

A  bill  «S.  1971)  for  the  relief  of  Sigmund  Lind&uer;  to  the 
Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  tS.  1972)  for  the  relief  of  Amy  McLaurin  iwith 
accompanying  papers) ;  and 

A  bill  (S.  1973)  authorizing  the  Court  of  Claims  of  the 
United  States  to  hear  and  determine  the  claim  of  the  city  of 
Houston,  Tex.;  to  the  Committee  on  Claims. 

A  bill  (S.  1974)  for  the  relief  of  Albert  T.  De  Baum.  jr.; 
to  the  Committee  on  Finance. 

A  bill  (S.  1975)  to  amend  an  act  entitled  "An  act  to  recog- 
nize the  high  public  service  rendered  by  Maj.  Walter  Reed 
and  those  associated  with  him  in  the  discovery  of  the  cause 
and  means  of  transmission  of  yellow  fever,"  approved  Feb- 
ruary 28,  1929.  as  amended,  by  including  Roger  P.  Ames 
among  those  honored  by  said  act;  to  the  Committee  on 
Military  Affairs. 

A  bill  (S.  1976)  for  the  relief  of  Russell  and  Tucker  and 
certain  other  citizens  of  the  States  of  Te.xas.  Oklahoma,  and 
Kansas;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  1977>  relating  to  personal -injury  suits  by 
seamen;  to  the  Committee  on  Commerce. 

By  Mr.  CONNALLY: 

A  bill  (S.  1978)  for  the  relief  of  Daisy  Anderson;  to  the 
Committee  on  Claims. 

By  Mr.  SW ANSON: 

A  bill  tS.  1979)  for  the  relief  of  Mrs.  A.  R.  Holderby,  3d; 
to  the  Committee  on  Claims. 

By  Mr.  DALE: 

A  bill  (S.  1980)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  from  East  Alburg.  Vt.,  to  West  Swanton,  Vt.;  to  the 
Committee  on  Commerce. 

A  bill  (S.  1981)  granting  an  increase  of  pension  to  lAura  B. 
Landon; 

A  bill  iS.  1982)  granting  an  increase  of  pension  to  Ina  J. 
Densmore; 

A  bill  (S.  1983)  granting  an  increase  of  pension  to  Isabell 
J.  Estes  (with  accompanying  papers) ; 

A  bill  (S.  1984)  granting  a  pension  to  Mary  Derrick  (with 
Accompanying  papers) ; 

A  hill  (8.  1»85)  granting  an  increase  of  pension  to  Bell  J. 
Adams  (with  accompar\ying  papers) ; 

A  bill  (S.  1986)  granting  an  increase  of  pension  to  Rose  A. 
Feman  (with  accompanying  papers) ; 

A  bill  (S.  1987)  granting  an  Increase  of  pension  to  Emma  I. 
Fowler  (with  accompanying  papers) ; 


A  bill  <S.  1988-»  granting  an  increase  of  pension  to  Ann  E. 

Foster  (with  accompanying  papers"; 

A  bill  (S.  1989 »  granting  a  pension  to  Emma  H.  Hughes 
(with  accompanying  papers)  ; 

A  bill  (S.  1990'  granting  an  increa.se  of  pension  to  Clara 
A.  fhelps  (with  accompanying  papers*; 

A  bill  'S.  1991 )  granting  an  increase  of  p<;'nsion  to  Hannah 
L.  E(>bbin3  ( with  accompanying  papers »  ; 

A  Ijiil  (S.  1992  I  granting  an  increa.se  of  pension  to  Vitaline 
Bt'jijudet  (With  accomparv>'ing  papers); 

A  bill  (S.  1993)  granting  an  increase  of  pension  to  Mary  E. 
Daniels  (with  accompanying  papers); 

A  bill  (S.  1994)  granting  an  increai:e  of  pension  to  Lida  A. 
Aldtich  (With  an  accompanymg  paper); 

A  bill  'S.  1995)  granting  an  increase  of  pension  to  Anna  M. 
Walbridge:  and 

Aj  bill  (S.  1996)  granting  an  increase  of  pension  to  Nellie 
Muizey;  to  the  Committee  on  Pensions. 

By  Mr.  JONES: 

A  bill  (S.  1997)  for  the  refundment  of  certain  countervail- 
ing customs  duties  collected  upon  logs  imported  from  British 
Colurabia;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SMOOT: 

A,  bill  (S.  1998)  for  the  relief  of  Rada  I.  Kendall;  to  the 
Coniinittce  on  Pensions. 

By  Mr.  FRAZIER: 

a:  bill  (S.  1999)  for  the  rehef  of  Thomas  M.  MacLachlan; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  STEIWER : 

A' bill  <S.  2000)  to  aid  agriculture  by  exempting  from  in- 
come tax  income  from  agricultural  loans,  and  for  other  pur- 
poses: to  the  Committee  on  Finance. 

A. bill  <S.  2001)  granting  a  pension  to  Mark  Baldwin;  and 

A  bill  (S.  2002)  granting  a  pension  to  Christiana  L.  Todd; 
to  the  Committee  on  Pensions. 

A  bill  (S.  2003)  for  the  relief  of  Fred  Herrick;  to  the  Com- 
mittee on  Claims. 

By  Mr.  PITTMAN: 

A  bill  (S.  2004)  for  the  relief  of  Gilbert  McNicoll;  to  the 
Committee  on  Claims. 

A  bill  (S.  2005 )  granting  a  pension  to  Charles  A.  Clark :  and 

A  bill  'S.  2006)  granting  a  pension  to  Roy  E.  Donnelly;  to 
the  Committee  on  Pensions. 

By  Mr.  METCALF: 

A  bill  iS.  2007)  to  authorize  the  erection  of  a  United  States 
vetdrans'  hospital  in  Rhode  Island  and  to  authorize  an  ap- 
propriation therefor;  to  the  Committee  on  Finance. 

A  bill  (S.  2008)  for  the  relief  of  Maurice  M.  Keleher;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  2009)  for  the  relief  of  Anna  Ventrone;  to  the 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2010)  for  the  relief  of  Dewey  Newman  (with 
acc()mpanying  papers)  ;  to  the  Committee  on  Finance. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  2011)  for  the  relief  of  Israel  Brown:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2012)  for  the  relief  of  Oscar  W.  Behrens;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  2013)  granting  a  pension  to  Ann  E.  Thomas 
(with  accompanying  papers) ; 

A  bill  (S.  2014)  granting  a  pension  to  Flora  Rice  Giddings 
<  witth  accompanying  papers ) ;  and 

A  bill  fS.  2015)  granting  an  increa.se  of  pension  to  Mary 
A  Dittman  iwith  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  NORBECK: 

A  bill  I S.  2016 '  granting  a  pension  to  James  E.  Rush  (with 
acc()mpanying  papers ) ; 

A  bill  <S.  2017*  granting  a  pen.sion  to  Emma  Crow  Dog 
Ste^-art   iwith  accompa.nyinc  papers)  ; 

A  bill  ^S.  2018)  granting  a  pension  to  Richard  Payne  (with 
accompanying  papers) ; 

A  biU  (S.  2019)  grantina:  an  increase  of  pension  to  Mary  H. 
Kecjk  (with  accompan^'ing  papers) ; 
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A  bill  (S.  2020)  granting  an  increase  of  pension  to  Nellie 
Rowland  (with  accompanying  papers) ; 

A  bill  (S.  2021)  grant  ng  an  increase  of  pension  to  Gus  W. 
Peterson  (with  accompanying  papers); 

A  bill  (S.  2022)  granting  a  pension  to  Emily  S.  Marlett 
(with  accompanying  papers)  ;  and 

A  bill  iS.  2023)  grar  ting  a  pension  to  Anthony  Pen.son 
(with  accompanying  pai>ers)  ;  to  the  Comniittee  on  Pensions. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  2024)  granting  a  pension  to  the  survivors  of  the 
Jeanette  relief  expedition; 

A  bill  <S.  2025)  granting  a  pension  to  Richard  T.  Oeam: 

A  bill  (S.  2026)  grant  ng  a  pension  to  Martha  M.  Flood: 

A  bill  (S.  2027)  grant.ng  an  increase  of  pension  to  Michael 
J.  Haggerty; 

A  biU  (S.  2028)  granting  a  pension  to  Henry  A.  Penning- 
ton: 

A  bill  'S.  2029)  granting  an  increase  of  pension  to  James 
R.  Ready: 

A  bill  iS.  2030)  grant  ng  a  pension  to  John  Rej-nolds; 

A  bill  (S.  2031)  granting  a  pension  to  Josephine  Stom- 
baugh ; 

A  bill  (S.  2032)  grant  ng  pensions  and  increa.se  of  pension 
to  nurses  of  the  war  with  Spain,  the  Philippine  insurrection, 
or  the  China  relief  expedition; 

A  bill  iS.  2033)  gi'anting  a  special  pension  to  officers  and 
enlisted  men  who  received  the  medal  granted  to  tho.se  who 
participated  in  the  Batile  of  Manila  Bay,  May  1,  1898:  and 

A  bill  iS.  2034)  to  ir  crease  the  pensions  of  persons  who 
have  lost  the  sight  of  both  eyes  in  line  of  duty  while  in  the 
military  or  naval  service  of  the  United  States;  to  the  Com- 
mittee on  Pensions. 

A  bill  »S.  2035)  autho'izing  the  President  to  appoint  Capt. 
DeWitt  Blamer,  United  States  Navy,  retired,  a  rear  admiral 
on  the  retired  list  of  the  Na\T; 

A  bill  <S.  2036)  granting  six  months'  pay  to  Annie  Bruce; 

A  bill  (S.  2037)  for  tha  relief  of  Clifton  H.  Cantelou; 

A  bill  (S.  2038)  for  ths  relief  of  Titus  Leo  Crane; 

A  bill  (S.  2039)  for  the  rehef  of  John  Davidson; 

A  bill  (S.  2040)  for  the  relief  of  William  J.  Dillon; 

A  bill  «S.  2041)  for  the  relief  of  Lieut.  Nicholas  S.  Duggan; 

A  bill  (S.  2042)  authorizing  the  appointment  and  retire- 
ment of  Walter  N.  Famiing  as  a  chief  petty  officer.  Naval 
Reserve; 

A  bill  (S.  2043)  for  the  rehef  of  William  Bartlett  Haegele; 

A  bill  (S.  2044)  to  prov.de  for  alterations  and  repairs  to  the 
U.  S.  S.  Henry  County; 

A  bill  iS.  2045)  for  tht  relief  of  James  E.  Hughes; 

A  bill  (S.  2046)  for  th(  relief  of  Jeremiah  R.  Hurley; 

A  bill  (S.  2047)  for  the  relief  of  James  Jackson; 

A  bill  (S.  2048)  for  the  relief  of  Bendix  Peter  Jensen; 

A  bill  (S.  2049)  for  the  relief  of  Michael  Kelly: 

A  bill  (S.  2050)  for  the  rehef  of  Maurice  J.  Keegan; 

A  bill  (S.  2051)  for  the  rehef  of  Walter  Fred  Kirchoff; 

A  bill  'S.  2052)  for  the  relief  of  George  Lloyd  Laraway; 

A  bill  <S.  2053)  for  the  relief  of  John  P.  Larimore; 

A  bill  IS.  2054)  for  the  relief  of  Edward  J.  Murphy; 

A  bill  fS.  2055)  for  the  relief  of  George  L.  Newell; 

A  bill  <S.  2056)  for  the  relief  of  Stanley  Nolan; 

A  bill  iS.  2057)  for  the  relief  of  Patrick  O'Brien; 

A  bill  (S.  2058)  for  th€  rehef  of  William  C.  Rives; 

A  bill  (S.  2059)  for  th?  rehef  of  Albert  Ross; 

A  bill  (S.  2060)  for  the  relief  of  Otto  Schluter; 

A  biU  (S.  2061)  for  the  relief  of  Otto  F.  Schroder; 

A  bill  (S.  2062)   for  the  relief  of  Adam  Augustus  Shafer; 

A  bill  (S.  2063)  for  recognition  of  meritorious  service  per- 
formed by  Chief  Gunner  Clarence  L.  Tibbals: 

A  bill  (S.  2064)  for  the  rehef  of  Harry  Francis  Zeller; 

A  bill  (S.  2065)  to  amend  section  30  of  the  act  entitled 
"An  act  providing  for  sundry  matters  affecting  the  naval 
service,  and  for  other  purposes,"  approved  March  4.  1925; 

A  bill  (S.  2066)  authoiizing  the  promotion  of  certain  offi- 
cers of  the  staff  corps  of  the  United  States  Navy; 

A  bill  (S.  2067)  to  fiu-ther  amend  section  4756  of  the 
Revised  Statutes; 


A  bill  (S.  2068)  establishing  a  naval  record  for  certain 
officers  and  enlisted  men  of  the  naval  militia  of  California 
who  performed  active  duty  on  the  U.  S.  S.  Marion  or  Pinta 
during  the  war  with  Spain;  and 

A  bill  (S.  2069)  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  creation,  organization,  administration,  and 
maintenance  of  a  Naval  Reserve  and  a  Marine  Corps  Re- 
serve,' approved  February  28,  1925;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  HARRIS: 

A  bill  iS.  2070)  for  the  relief  of  Frasier  Matthews  Porcher; 
to  the  Committee  on  Claims. 

A  bill  (S.  2071)  granting  an  increase  of  pension  to  Mar- 
garet B.  Furlow;  to  the  Committee  on  Perisions. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  2072)  for  the  relief  of  Arthur  Maxwell  O'Connor; 
to  the  Committee  on  Military  Affairs. 

A  bill  <S.  2073)  for  the  relief  of  James  Flynn; 

A  bill  (S.  2074)  for  the  relief  of  Leo  Dennis  O'Connor; 

A  bill  (S.  2075)  for  the  rehef  of  Denis  Healy;  and 

A  biU  (S.  2076)  for  the  relief  of  Arthur  Alvie  Barrette;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  2077)  to  relieve  the  Commissioners  of  the  Dis- 
trict of  Colvimbia  of  certain  ministerial  duties;  and 

A  bill  (S.  2078)  to  amend  an  act  approved  February  20, 
1896,  entitled  "An  act  to  amend  an  act  entitled  "An  act  to 
punish  false  swearing  before  trial  boards  of  the  Metropolitan 
police  force  and  fire  department  of  the  District  of  Columbia, 
and  for  other  purposes,'  approved  May  11,  1892  ";  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  2079)  granting  an  increase  of  pension  to  Sarah' 
J.  Garten  (with  accompanying  papers) ; 

A  bill  (S.  2080)  granting  a  pension  to  Charles  F.  WiUiams 
(with  accompanying  papers) ; 

A  bill  (S.  2081)  granting  a  pension  to  John  A.  Davis  (-svith 
accompanying  papers) ; 

A  bill  (S.  2082)  granting  a  pension  to  Lora  Lemons  (with 
accomijanying  papers) ; 

A  bill  (S.  2083)  granting  a  pension  to  Lona  Wright  (with 
accompanying  papers) ; 

A  bill  (S.  2084)  granting  a  pension  to  Agatha  Cook  (with 
accompanying  papers) ; 

A  bill  (S.  2085)  granting  an  increase  of  pension  to  Lu- 
cretia  E.  Aydelotte  (with  accompanying  papers) ; 

A  biU  (S.  2086)  granting  a  pension  to  Lewis  C.  Br<x)k- 
shire  (with  accompanying  papers) ; 

A  bill  (S.  2087)  granting  a  pension  to  Homer  G.  Frame 
(with  accompanying  papers) ; 

A  bill  (S.  2088)  granting  a  pension  to  Martha  E.  Goble 
(with  accompanying  papers) ; 

A  bill  (S.  2089)  granting  a  pension  to  Lee  Jordan  (with 
accompanying  papers)  ; 

A  bill  (S.  2090)  granting  an  increase  of  pension  to  Dora 
Klinger  (with  accompanying  papers) ; 

A  bill  (S.  2091)  granting  an  increase  of  pension  to  Sfirah 
A.  Long  (with  accompanying  papers) ; 

A  bill  (S.  2092)  granting  an  increase  of  pension  to  Per- 
melia  J.  Long  (with  accompanying  papers) ; 

A  bill  (S.  2093)  granting  a  pension  to  Lizzie  Sarver  (^yith 
accompanying  papers) ; 

A  bill  (S.  2094)  granting  a  pension  to  Ella  White  (with 
accompanying  papers) ; 

A  bill  (S.  2095)  granting  a  pension  to  John  M.  Williams 
(with  accompanying  papers) ; 

A  bill  (S.  2096)  granting  a  pension  to  Michael  Kanjnich 
(with  accompanying  papers) ; 

A  bill  (S.  2097)  granting  an  increase  of  pension  to  Mahnda 
Sprague; 

A  bill  (S.  2098)  granting  a  pension  to  William  A.  Lut- 
trell  (with  accompanying  papers) ; 

A  bill  (S.  2099)  granting  an  increase  of  pension  to  Rachel 
J.  Johnson  (with  accompanying  papers) ; 

A  bill  (S.  2100)  granting  a  pension  to  James  A.  Elaley; 
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A  bill  (8.  2101)  granting  an  Increase  of  pension  to  Nathan 
Aln  (With  accompanying  papers); 

A  bill  <S.  2102  >  granting  an  increase  of  pension  to  Eliza- 
beth Wesley  iwith  accompanying  papers); 

A  bill  (8.  2103)  granting  an  increase  of  pension  to  Ada  F. 
WiUiams  (With  accompanjring  papers) ; 

A  bill  (S.  2104)  granting  a  pension  to  Mary  Wilkins  (with 
accompanying  papers) ; 

A  bill  <S.  2105 »  granting  a  pension  to  Laura  Belle  Winters 
(With  accompanying  papers) ; 

A  bill  (S.  2106)  granting  an  increase  of  pension  to  Richard 
M.  P.  Jones  <with  accompanying  papers) : 

A  bill  <S.  2107)  granting  a  pension  to  Blanche  Walker 
(with  accompanying  papers) ; 

A  bill  tS.  2108)  granting  a  pension  to  Sandford  W.  Smith 
(with  accompanying  papers) ; 

A  bill  tS.  2109)  granting  a  pension  to  Ethel  M.  Sautter 
(with  accompanying  papers) ; 

A  bill  its.  2110)  granting  a  pension  to  Grover  C.  Oberle 
(with  aceompanjring  papers) ; 

A  bin  <S.  2111)  granting  an  increase  of  pension  to  Emily  J. 
M(X}re  (With  accompanying  papers »; 

A  bill  *S.  2112)  granting  a  pension  to  Stephen  Sowinski 
(With  accompanying  papers) ; 

A  bill  »S.  2113)  granting  a  pension  to  Malissa  J.  Richey 
(with  accompanjang  papers) ; 

A  bill  (8.  2114)  granting  a  pension  to  CJharles  Parker  (with 
accompanying  papers) ; 

A  bill  (S.  2115)  granting  an  increase  of  pension  to  Nancy 
Maskel  (with  accompanying  impers) ; 

A  bill  (8.  2116)  granting  an  increase  of  pension  to  Grer- 
trude  Cox  (with  accompanying  papers) ; 

A  bill  (8.  2117)  granting  a  pension  to  Dawson  W.  Pawbush 
(with  accompanying  papers) ; 

A  bill  (8.  2118)  granting  a  pension  to  Harriet  S.  Frederick 
(with  accompanying  papers) ; 

A  bill  (8.  2119)  granting  a  pension  to  Perlie  R.  Chambers 
(with  accompanying  papers) ; 

A  bill  (8.  2120)  granting  an  increase  of  pension  to  Eliza  A. 
Caster  (with  accompanying  papers); 

A.  bill  (8.  2121)  granting  a  pension  to  Ellen  J.  Owen; 
(with  accompanying  papers) ; 

A  bin  (8.  2122)  granting  a  pension  to  Daniel  L.  Myers 
(with  accompanying  papers) ; 

A  bin  (8.  2123)  granting  a  pension  to  Henry  Stateler  (with 
accompanying  papers) ; 

A  bill  (8.  2124)  granting  an  increase  of  pension  to  Martha 
A.  Pyle  (With  accompanying  papers) ; 

A  Mil  (S.  2125)  granting  a  pension  to  Carrie  D.  Patton 
(with  accompanying  papers  > ; 

A  bill  (8.  2126)  granting  an  increase  of  pension  to  Cath- 
erine Beach  (with  accompanying  papers) ; 

A  bill  (8.  2127)  granting  a  pension  to  Estella  Albright 
(with  accomp>anying  papers) ; 

A  bill  (8.  2128)  granting  a  pension  to  Maud  Melville  (with 
accompanying  p>apers) ; 

A  hill  (S.  2129)  granting  a  pension  to  Thomas  J.  Durham 
(with  accompanying  papers); 

A  bill  (8.  2130)  granting  a  pension  to  Mertena  Swaidner 
(with  accompanying  papers) ; 

A  bill  (8.  2131)  granting  a  pension  to  Hubert  G.  Schwartz 
(with  accompanying  papers)  ; 

A  bill  (8.  2132)  granting  an  increase  of  pension  to  Neal 
Whaley  'with  accompanying  papers); 

A  bill  (8.  2133)  granting  a  pension  to  Rosa  A.  Woodnim 
(with  accompanying  papers) ; 

A  bill  (8.  2134)  granting  a  pension  to  Elizabeth  Burris 
(with  accompanying  papers" ; 

A  bill  V  8.  2135)  grantuig  a  pension  to  William  H.  Revelle 
(with  accompanying  pap>ers) ; 

A  bill  (S.  2136)  granting  a  pension  to  Cecile  V.  Tupper 
(with  accompanying  papers) ; 

A  bai  (S.  2137)  granting  a  pension  to  Charles  E.  Gulledge 
(with  accompanying  papers) ; 

A  bill  (8.  2138)  granting  a  pension  to  Rob^i.  Bales  (with 
accompanying  papers) ; 


A  bill  (8.  2139)  granting  an  increase  of  pension  to  Rosarma 
Kgllcgg  'With  accompanying  papers); 

A  bill  (S.  2140)  granting  a  pension  to  Cora  D.  McCart 
•  with  accompanying  papers);  and 

A  bill  <  S.  2141 )  erantmg  an  increase  of  pension  to  John  G. 
Hawkins  iwith  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  BRATTON: 

A  joint  resolution  'S.  J.  Res.  55)  to  amend  section  2  of  the 
act  of  February  25.  1927  (44  Stat.  L..  pt.  2.  p.  336) ;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  ROBINSON  of  Indiana: 

A  joint  resolution  (S.  J.  Res.  56)  authorizing  the  Comp- 
trollcT  General  of  the  United  States  to  consider,  adjust,  and 
soCtU'  the  claim  of  the  Indiana  State  MiLtia  for  military 
-sei^ice  on  the  Mexican  border;  to  the  Committee  on  Claims, 

I  CONSERVATION   OF   WILD   LIFE 

Mr.  WALSH  of  Montana  .submitted  an  amendment  In- 
tended to  be  proposed  by  him  to  the  bill  '  S.  263  >  to  iiisure 
adequate  supplies  of  wild  life,  plant  and  animal,  including 
forests,  fish,  and  game,  for  the  people  of  the  United  States; 
to  secure  the  correlation  asid  mo.st  economical  conduct  of 
wild- life  research  and  restocking  and  the  elimination  of 
duplication  of  effort  and  expense  between  the  several  de- 
partments of  the  Federal  Government  having  to  do  with  the 
saitie;  to  promote  the  development  and  extension  of  experi- 
mointal  stations  for  breeding;  to  promote  studies  of  diseases 
and  other  factors  Limiting  the  natural  supply;  and  for  other 
purposes,  which  was  ordered  to  lie  on  the  table  and  to  be 
priiPted. 

COMMERCE    AND    TR.^DE    WITH    CHIN.A — EXPENSES    OF    FOREIGN 
BELATIONS   COMMITTEE 

Mr.  PITTMAN  submitted  the  following  resolution  (S.  Res. 
961.  v.hich  was  referred  to  the  Committee  to  Audit  and  Con- 
trdl  the  Contingent  Expenses  of  the  Senate: 

Hesolved.  That  the  Committee  on  Foreign  Relations  and  the  BUb- 
corTiinittee  thereof  authorized  and  directed  by  Senate  Resolution 
No,  256  on  June  2.  1930.  Seventy-first  Congress,  second  session,  to 
e.xainiine  and  study  stipulations  relating  to  co:anierce  In  existing 
trestles  of  the  United  States  and  other  govcr:iment,s  with  the 
Republic  of  China,  and  conditions  that  may  affect  our  commerce 
ana  trade  with  China,  hereby  is  authorii«d  U)  expend  In  further- 
an<je  of  such  purposes  110,000  in  addition  to  tlu'  amounts  hereto- 
fore authorized. 

MARGARET  J.  DUFFY 

Mr.  GLENN  submitted  the  following  resolution  <S.  Res. 
971.  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trail the  Contingent  Expenses  of  the  Senate: 

Hcsolvcd,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  mlscellaneotis 
iteu.s.  contingent  fund  of  the  Senate,  fiscal  year  1931,  to  Marearet 
J  pully.  widow  of  James  E  Di:flfy,  late  a  laborer  of  the  Senate 
un^er  supervision  of  the  Ser^(-ant  at  Arms,  a  sum  equal  to  6ix 
mor.th.s'  compensation  at  the  rate  he  was  receiving  by  law  at  the 
tlnv  C'f  his  death,  said  sum  to  be  con.sldered  liicltislve  of  funeral 
exp(:^n.ses  and  all  other  allowances. 

SOPHRONIA    B.    LYNCH      ' 

Mr.  NEELY  submitted  the  following  resolution  iS.  Res. 
981.  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Aesolied.  That  the  Secretary  o:  the  Senate  is  hereby  authorized 
ancj  directed  to  pay  from  the  appropriation  for  miscellaneous 
itejns.  contlntrent  fund  of  the  Senate,  fiscal  year  1931.  to  Sophronla 
B  l,ynch.  widow  of  Columbus  P.  Lynch,  late  a  messenger  of  the 
Semite  under  supervision  of  the  Sergeant  at  Axms,  a  sum  equal 
to  L.ne  years  compensation  at  the  rate  he  was  receiving  by  law 
at  the  time  of  his  d^'ath.  said  sum  to  be  considered  Inclusive  of 
fu4eral  expenses  and  all  other  allowances. 

ftEARINGS  BEFORE  COMMITTEE  ON  PUBLIC  L.\NDS  AND  STTHVEYS 

Mr.  NYE  submitted  the  following  resolution  (S.  Res.  99), 
wt<ich  was  referred  to  the  Committee  to  Audit  and  Control 
th^  Contingent  Expenses  of  the  Senate: 

Aeaolvcd.  That  the  Committee  on  Public  Lands  and  Surveys, 
or  lany  subcommittee  thereof,  be.  and  hereby  is,  authorized  dur- 
ing the  Seventy -second  Congress  to  send  for  persons,  boolts,  and 
papers,  to  administer  oaths,  and  to  employ  a  stenographer,  at  a 
coot  not  to  exceed  25  cents  per  hundred  words,  to  report  such 
hevings  as  may  be  had  in  connection  with  any  subject  which 
may  be  before  said  committee,  the  exi>ense  thereof  to  be  paid  out 
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of  the  contingent  fund  of  the  Senate;  and  that  the  committee,  or 
any  subcommittee  thereof,  may  sit  during  tlie  sessions  or  recesses 
of  the  Senate. 

HEARINGS  BEFORE    fHE  COMMITTEE  ON   PENSIONS 

Mr.  ROBINSON  of  Indiana  submitted  the  following  reso- 
lution *S.  Res.  100),  wh  ch  was  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate : 

Resolved.  That  the  Committee  on  Pensions,  or  any  subcommit- 
tee thereof,  be  and  hereby  is.  authorized  during  the  Seventy- 
second  Congress  to  send  t  )t  persons,  books,  and  papers  and  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  in  connection  with  any  subject  which  mav  be  before 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate:  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  during  the  sessions  or  recesses  of  the 
Senate 

HEARINGS  BEFORE  COMMIl  TEE  ON  IRRIGATION  AND  RECLAMATION 

Mr.  THOMAS  of  Idah 
(S.  Res.  101).  which  v 
Audit  and  Control  the  C 

Resolved,  That  the  Com: 
or  any  subcommittee  thcr 
Seventy-second  Congress  U 
to  administer  oaths,  and  tc 
exceeding  25  cents  per  hun 
may  be  had  on  any  subje 
thereof  to  be  paid  out  of  t 
that  the  committee,  or  ai 
sessions  or  recesses  of  the  £ 


)  submitted  the  following  resolution 

as   referred   to   the   Committee   to 

ontingent  Expenses  of  the  Senate: 

nittee  on  Irrigation  and  Reclamation, 
eof.    hereby    Is    authorized    during    the 

.send   for  persona,  books,   and   papers. 

employ  a  stenographer,  at  a  cost  not 
dred  words,  to  report  such  hearings  as 
t  before  said  committee,  the  expense 
le  contingent  fund  of  the  Senate;  and 
ly  subcommittee,  may  sit  during  the 
enate. 


POSTPONEMENT    OF     PAYMENT    OF    FOREIGN     DEBTS 

Mr.  McKELLAR.  At  this  time  I  offer  an  amendment  to 
be  proposed  to  Senate  Joint  Resolution  No.  38  and  ask  that 
it  may  now  be  read.    The  amendment  is  very  short. 

The  VICE  PRESIDEN".:.  Is  there  objection  to  the  reading 
of  the  amendment  propo;;ed  by  the  Senator  from  Tennessee? 
The  Chair  hears  none,  ai.d  the  amendment  will  be  read. 

The  Chief  Clerk.  At  the  end  of  section  1.  Senate  Joint 
Resolution  No.  38,  it  is  proposed  to  strike  out  the  period, 
to  insert  a  colon,  and  tht  following  proviso: 

Provided.  That  It  is  the  s-nse  of  the  Congress  that  there  should 
be  no  further  moratoriums,  no  additional  debt-funding  legislation, 
and  no  further  cancellation  in  whole  or  In  part  of  the  debts 
mentioned  in  this  Joint  resolution. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee desire  to  have  the  amendi*ient  lie  on  the  table  or  to 
have  it  referred  to  the  committee? 

Mr.  McKELLAR.  I  merely  desire  that  the  amendment  be 
printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  joint  resolution  is  in  the 
committee  and  the  ameniment  should  go  to  the  committee 
for  consideration. 

Mr.  McKELLAR.  I  am  perfectly  willing  that  the  amend- 
ment should  take  that  course,  but  I  desire  also  to  have  it 
printed. 

The  VICE  PRESIDENT.  The  am.endment  will  be  printed 
and  referred  to  the  Comnittee  on  P'lnance. 

BOND    ISSUI     for    public    WORKS 

The  VICE  PRESIDENT.  If  there  are  no  further  concur- 
rent or  other  resolutions,  the  Chair  lays  before  the  Senate 
a  resolution  coming  over  from  a  previous  day,  which  will  be 
read. 

The  resolution  (S.  Res.  94)  submitted  by  Mr.  Black  on 
the  15th  instant  was  read,  as  follows: 

Wherea.s  the  paramount  problem  confronting  our  Nation  to-day 
Is  unemployment  and  public  distress:  and 

Whereas  this  situation  exi  its  at  a  time  when  the  national  wealth 
is  the  greatest  In  our  histon-;  and 

Whereas  there  is  to-day  i.  surplu.^  of  food,  clothing,  and  other 
necessities  of  life  which  can  not  be  purchased  by  millions  of  Amer- 
ican citizens  who  want  and  leed  them,  because  they  are  unable  to 
secure  work:  and 

Whereas  this  condition  h;is  stopped  the  work  of  our  mills  and 
factories  and  condemned  ou-  people  to  involuntary  Idleness;  and 

Whereas  this  condition  ha^  created  a  national  emergency,  which 
calls  for  quick  and  effective  iction,  in  order  to  utilize  our  national 
resources  for  the  public  welfare:   Now.  therefore,  be  it 

Resolved,  That  the  Comni  ttee  on  Finance  is  authorized  and  di- 
rected to  prepare  a  bill  anc  report  to  the  Senate  at  the  earliest 
possible  date,  said  bill  to  authori7.e  the  issue  and  sale  of  a  Gov- 
ernmeat  bond  issue  of  fl ,000.000.000.  and  providing  for  tlie  ex- 


penditure of  said  money  throughout  the  States  In  the  building  of 
highways,  bridges,  and  other  public  projects,  having  in  view  the 
doing  of  such  work  as  will  be  most  useful  to  the  public  and  em- 
ploying the  maximum  amount  of  human  labor,  and  work  that 
can  be  begun  In  each  particular  locality  with  the  least  possible 
delay 

The  Committee  on  Finance,  or  any  profjerly  authorized  subcom- 
mittee thereof,  is  hereby  authorized  to  conduct  such  hearings  as 
may  be  necessary  to  determine  how  the  money  rai-sed  by  such  bond 
Issue  shall  be  expended  to  accomplish  the  purposes  hereinbefore 
set  out  and  to  determine  what  other  funds  should  be  raised,  and 
how.  for  a  program  of  public  works  throughout  the  States,  and  for 
what  purposes  and  In  what  manner  it  should  be  expended. 

Mr.  BLACK.  Mr.  President,  I  shall  detain  the  Senate  for 
only  a  very  few  moments  to  call  attention  to  the  resolution 
and  the  action  which  I  desire  to  request  be  taken  upon  it. 

Mr.  President,  this  resolution  was  offered  because  I  be- 
lieve it  was  made  necessary  by  the  failure  of  the  President 
and  his  stabilization  committee  to  act  in  line  with  the  bill 
which  was  passed  at  the  last  session  of  Congress,  and  which 
was  introduced  by  the  Senator  from  New  York  [Mr.  Wag- 
ner ] .  Under  that  bill,  as  referred  to  in  a  resolution  offered 
a  few  days  ago  by  the  Senator  from  New  York,  it  became 
the  duty  of  the  President,  by  reason  of  conditions  and  cir- 
cumstances which  exist  in  this  Nation,  to  recommend  to  the 
Senate  and  to  the  House  of  Representatives  an  emergency 
appropriation  for  public  works. 

The  Senator  from  New  York  calls  attention  in  his  resolu- 
tion to  the  depression  which  exists,  and  to  the  fact  that 
instead  of  the  pubUc -works  programs  having  been  increased 
in  recent  months  public-works  programs  have  been  greatly 
decreased.  The  Senator  from  New  York  calls  attention  to 
the  duty  of  the  President,  under  the  act  which  was  passed 
at  his  instance,  to  this  provision  of  the  law: 

Sec.  5.  Whenever,  upon  recommendation  of  the  board,  the  Presi- 
dent finds  that  there  exists,  or  that  within  the  six  months  next  fol- 
lowing there  Is  likely  to  exist.  In  the  United  States  or  any  sub- 
stantial portion  thereof,  a  period  of  bueiness  depression  and  un- 
employment, he  Is  requested  to  transmit  to  the  Congress  by  special 
message,  at  such  time  and  from  time  to  time  thereafter,  such 
supplemental  estimates  as  he  deems  advisable  for  emergency  ap- 
propriations, to  be  expended  during  such  period  upon  author;zed 
construction  In  order  to  aid  in  preventing  unemployment  and 
permit  the  Government  to  avail  Itself  of  the  opportunity  for 
speedy,  efficient,  and  economical  construction  diu-ing  any  such 
period. 

We  have  had  a  message  from  the  President  on  the  mora- 
torium; we  have  had  a  general  message  which  instead  of 
indicating  the  desire  to  increase  emergency  appropriations 
for  public  works  indicates  a  desire  to  decrease  emergency 
appropriations  for  public  works.  The  resolution  of  the 
Senator  from  New  York  provides  that  the  President  shall  be 
requested  to  act  under  the  authority  given  him  by  law  and 
report  to  this  body  at  the  earliest  possible  time  concerning 
the  things  demanded  by  this  statute  in  order  that  an  emer- 
gency appropriation  bill  may  be  passed. 

Since  the  President  has  not  acted  in  compliance  with  this 
law — for  what  reason  I  do  not  know — it  was  my  idea  in  offer- 
ing this  resolution  that,  pending  action  by  the  President,  the 
Finance  Committee  itself  should  be  called  upon  to  perform 
these  duties  in  order  that  the  Senate  and  the  House  of  Rep- 
resentatives  may  not  neglect  that  which  I  believe  to  be  rJie 
most  impMDrtant  thing  in  America  to-day — attempting,  so  far 
as  possible,  to  stimulate  activities  in  this  country  by  neces- 
sary public  works.  Therefore  my  resolution  provides  as  a 
supplement  to  the  resolution  of  the  Senator  from  New  York 
that,  pending  action  by  the  President,  the  Senate  committee 
shall  draw  a  bill  providing  for  a  bond  issue  and  shall  deter- 
mine by  evidence  heard  before  it  where  the  work  may  best 
be  done  in  a  way  to  use  the  most  human  labor,  the  work  to 
begin  as  speedily  as  possible.  I  offered  the  resolution  be- 
cause it  is  my  belief  individually  at  the  present  time  that 
we  should  not  wait  any  longer  before  we  provide  an  app:ro- 
priation  for  the  purpose  of  putting  people  to  work,  because, 
in  my  Judgment,  that  is  the  supreme  issue  which  confronts 
the  Congress  and  the  people  at  this  time. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Florida? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Florida. 
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Mr.  FLETCHER.  Is  It  not  a  fact  that  appropriations  have 
already  been  made  and  the  money  is  in  the  Treasiiry.  and 
in  many  instances  has  been  there  for  two  years,  but  those 
In  charfe  of  the  building  program,  those  who  administer  the 
Law.  have  simply  failed  to  prosecute  the  work  that  has  been 
ordered  by  Congress  and  for  which  money  has  been 
jM-ovided? 

Mr.  BLACK.     That  is  my  under rtanding. 

Mr.  FLETCHER.  If  that  is  true,  what  is  the  use  of  issuing 
bonds,  or  what  is  the  use  of  making  appropriations,  if  we 
can  not  have  the  work  done  under  the  authority  and  appro- 
priations already  provided?  The  authorities  who  are  carry- 
ing forward  the  building  program  are  to  blame  for  the 
delay  in  giving  people  emplojrment.  because  the  money  has 
t)een  provided,  the  projects  have  been  adopted,  and  every- 
thing has  been  done  except  to  let  the  coniracts  and  prosecute 
the  work.  There  is  where  the  trouble  lies.  It  is  not.  in 
my  judgment,  because  they  are  without  funds  or  that  there 
is  need  of  appropriations  or  need  of  further  funds  that 
should  be  provided  by  a  t>ond  issue  or  anything  of  that  sort. 
The  trouble  lies  in  the  agencies  that  ought  to  go  forward 
with  this  work  failing  utterly  and  inexcusably  to  prosecute  it. 

Mr.  BLACK.  I  agree  with  the  Senator  that  that  is  par- 
tially the  trouble.  The  situation,  therefore,  is  that  the  Sen- 
ator from  New  York  has  submitted  the  resolution  to  which 
I  have  referred  and  I  have  submitted  a  resolution  supple- 
mentary to  it.  It  is  my  hope  that  within  the  next  few  days 
those  resolutions  may  be  considered  by  this  body.  I  do  not 
think,  however,  in  view  of  the  fact  that  a  number  of  Sen- 
ators have  stated  that  they  have  not  as  yet  had  time  to 
consider  and  study  the  entire  proposition,  that  the  con- 
sideration of  the  resolution  should  be  insisted  upon  this 
morning,  but  it  is  my  hope  and  that  of  the  Senator  from 
New  York  to  present  to  the  Senate,  at  such  time  as  can  be 
agreed  upon,  the  facts  concerning  the  necessity  for  this 
work  and  the  necessity  for  drawing  bills  and  appropriating 
money  in  such  way  that  those  in  charge  of  the  work  will  be 
directed  and  compelled  to  proceed  to  meet  that  which  I 
consider  to  be  the  supreme  problem  facing  the  American 
people  to-day — the  problem  of  in  some  way  endeavoring  to 
alleviate  the  widespread  unemployment  which  exists  in  this 
Nation.  Therefore.  I  shall  not  ask  for  action  on  the  resolu- 
tion this  morning. 

The  VICE  PRESIDENT.    The  resolution  will  go  over. 

PHILUPPINS  INDEPENDENCE — LITTERS  OF   GENERAL  ACTJINALOO  AND 

COMMISSIONER   OSIAS 

Mr.  HAWES.  Mr.  President,  some  months  ago  there  ap- 
peared in  the  press  a  statement  to  the  effect  that  Gen. 
Emiho  Aguinaldo  was  not  in  favor  of  independence  for  the 
Philippine  Islands.  This  report  was  given  wide  circulation. 
Representatives  of  the  commission  in  Washington  reported 
its  ixutccuracy.  But  in  order  to  settle  the  matter  I  visited 
General  Aguinaldo.  who  was  then  confined  in  a  hospital,  and 
a&ked  him  to  reduce  to  writing  a  positive  statement  on  the 
subject  so  there  might  t>e  no  longer  a  dispute  as  to  his 
position. 

He  sent  to  me.  at  Manila,  a  letter  under  date  of  July  25. 
1931.  a  communication  which  will  set  at  rest  any  uncer- 
tainty as  to  his  position. 

More  recently  there  has  appeared  in  the  press,  emanating 
from  a  small  group  of  Americans  in  Manila  who  are  oppos- 
ing independence,  the  statement  that  Senator  Quezon,  Fili- 
pino leader,  had  abandoned  his  advocacy  of  independence 
and  now  (avwed  merely  an  extension  of  Philippme  auton- 
omy in  government.  This  statement  is  untrue,  as  was  the 
one  in  relation  to  Aguinaldos  position,  as  is  evidenced  by  a 
letter  which  I  have  received  from  Resident  Comnnissioner 
Camolo  Osias. 

It  is  time  the  American  Congress,  both  the  Senate  and  the 
House,  ^ould  have  the  facts,  and  the  American  people  are 
entitled  to  have  them.  To  select  two  of  the  greater  Filipino 
leaders  and  dehberately  misrepresent  their  position  regard- 
ing Independence  is  not  only  unfair,  it  is  dishonest:  and  I 
request  ther«fore  the  privilege  of  inserting  in  the  Record 
the  letters  of  General  Aguinaldo  and  Commissionar  Ogias 


relating  to  the  position  in  the  matter  of  independence  of 
tie.se  two  Filipino  leaders. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  letters  are  as  follows: 

senator  Hajut  B.  Hawes. 

Manila  Hotel.  Manila. 

I>iSTTNCuisHED  SENATOR:  I  have  read  wKh  care  the  questions 
y^u  formulated  on  the  subject  of  Phlltppine  Independence.  My 
attbwers  are  herein  conveyed  In  the  form  of  a  memorial  which  I 
h|»ve  prepared  for  such  use  as  you  may  deem  conveniens.  I  only 
rflgret  that,  due  to  my  confinement  tn  this  hospital,  it  has  not 
bten  possible  for  me  to  venture  into  a  fuller  discussion  of  the 
si^bject.  I  hope,  however,  that  although  the  answers  are  incom- 
plete, you  will  have  an  Idea  of  my  points  of  view  on  the  independ- 
ence of  my  country. 

I  am  thankful  to  you  from  the  bottom  of  my  heart  for  having 
requested  an  expression  of  my  opinions  on  the  salient  pha.ses  of 
t^ls  question,  so  vital  to  all  of  us.  The  restoration  of  the  Philip- 
pine Republic  has  t>een  the  principal  longing  of  my  life.  That 
Republic  we  had  erected  after  tremendous  sacrifices,  it  was  tiie 
c<impendlum  of  our  dreams  as  a  nation  subjugated  for  three  cen- 
turies by  foreign  domination:  it  forms  a  part  of  our  very  being 
a4  a  people. 

The  efforts  you  are  exerting  to  bring  about  the  restoration  of 
tllat  Republic  have  the  unanimous  support  of  the  Filipino  people. 
Tp  you  and  to  your  colleagues  in  the  Congress  who  have  assumed 
tlje  difficult  task  of  helping  us  in  the  campaign,  we  all  owe  a 
d#bt  of  gratitude.  In  our  hearts  you  will  find  the  monument  to 
y<Jur  great  work. 

|No  one.  I  believe,  without  committing  an  injustice,  coiild  ques- 
tlcn  the  sincere  and  unanimous  desire  of  the  Filipino  people  to 
ol^taln  their  coveted  independence.  Our  revolutions  are  proof  of 
tliat  desire.  Since  then  the  sentiment  of  the  Filipinos  regarding 
tHelr  emancipation  has  not  changed. 

The  insinuation  that  the  popular  expressions  In  favor  of  inde- 
pendence have  been  secured  by  intimidation  is  without  justifica- 
tion. On  the  contrary,  it  may  be  said  that  the  political  leaders 
h^ve  had  to  declare  themselves  openly  for  Independence,  because 
a  contrary  behavior  would  have  brought  popular  condemnation 
u^on  them. 

The  demand  for  independence  by  the  Filipino  people  will  be 
mpre  and  more  pressing  aa  the  years  go  by.  not  only  because  of 
tHe  Innate  desire  of  peoples  for  self-determination,  but  also 
because  of  the  assurances  given  by  the  United  States  through  her 
legitimate  representatives,  both  civil  and  military,  that  upon 
cx^upying  these  islands  America  did  not  entertain  designs  of  ex- 
ploitation but  of  emancipation.  The  delay,  therefore,  in  the  con- 
cession of  Independence  serves  only  to  accentuate  the  people's 
desire  for  liberation  and  at  the  same  time  to  aggravate  the  pollti- 
cajl  and  economic  situation  of  the  country. 

'It  Is  true  that  the  concession  of  Independence  will  usher  In  new 
domestic  problems.  But  It  is  then  that  our  statesmen  could,  and 
w(ll.  dedicate  themselves  to  the  consideration  of  these  national 
pifciblems,  preferably  the  economic,  which  have  been  and  will 
cointlnue  to  be  neglected  and  relegated  to  the  background  as  long 
asi  our  political  situation  Is  not  defined  in  harmony  with  our  age- 
lofag  aspirations.  If  we  recall  our  revolutionary  ep>och  of  1896  and 
laps,  I  may  be  permitted  to  state  that  at  that  time  we  faced 
prfeve  Internal  problems  under  the  dictatorial  and  revolutionary 
ga^•ernments,  and  later  under  the  Philippine  Republic;  but  thanks 
tO'  the  patriotism  and  civic  spirit  of  our  people  we  emerged  suc- 
ceMful  from  the  test  to  which  fate  had  subjected  us. 

What  is  more.  I  believe  that  when  we  are  independent  we  shall 
have  a  better  kind  of  democracy  than  tliat  which  prevails  in  the 
islands  at  present.  As  It  is  now,  it  may  be  said  that  we  have  only 
oile  political  party.  The  opposition  lias  always  been  weak,  and 
tli(is  is  attributable  to  the  system  whereby  the  majority  party  has 
intrenched  itself  formidably  In  power  with  the  unconscious  abet- 
ment of  the  representative  of  American  sovereignty. 

fTwenty-fotir  years  have  elapsed  since  representative  government 
wis  Inaugurated  here,  and  yet  the  opposition  party  has  not  suc- 
ceeded in  coming  into  power.  If  things  are  to  continue  as  they 
art  now,  I  doubt  whether  the  opposition,  no  matter  what  efforts 
it  exerts,  could  ever  succeed  the  majority  parly  in  the  Govern- 
ment. With  Independence,  the  opposition  will  have  a  better 
chence;  many  national  questions  will  be  the  theme  of  discussion; 
pa^ay  responsibility  and  hscallzallon  will  always  be  a  senouii  Issue. 
Wt  could  then  expect  periodical  changes  in  party  administration 
u^  the  consequent  betterment  of  the  public  service. 

The  possibility  of  a  civil  war  or  oJ  a  general  disturbance  is  not 
an  impediment  to  the  concession  of  Independence.  Civil  wars  and 
unrislngs  have  in  many  cases  been  the  price  which  independent 
petoples  have  had  to  pay  In  order  to  consolidate  their  institutions. 
Ifjit  is  written  that  the  Filipino  people  shall  pa.ss  through  such  a 
te^ible  ordeal,  they  will  not  hesitate  to  do  so.  provided  they  could 
be(  masters  of  their  destinies.  Civil  wars,  however  deplorable,  are 
often  Inevitable  when  constitutional  means  are  impotent  to  re- 
st^e  the  reirn  of  law.  But.  despite  all  that.  I  do  not  believe  In 
th|e  possibility  of  a  civil  war  or  general  disorder  if  Independence  is 
grtinted.  By  nature  we  are  a  peaceful  people,  lovers  of  public 
or^er,  and  it  is  not  hazardous  to  aSirm  that  if  we  are  declared 
ln«lependent  there  will  t>e  a  firmer  union  among  the  Flllplnoa 
bft}ught  about  by  the  sense  of  a  common  responsibility  and  deslr* 
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to  support  and  elevate  the   ,"ountry  redeemed.     This  was  the  case 
in  the  days  of  the  Phlllppin?  Republic. 

With  the  termination  of  Uie  present  uncertainty  in  the  relations 
between  the  Philippines  ani  the  United  States  public  attention 
will  be  concentrated  on  our  i.'conomic  problems,  capital  will  emerge 
from  its  retirement,  and  as  a  result  the  material  progress  of  the 
country  will  be  emancipated  from  its  present  stagnation. 

I  believe  that  a  delay  of  20  or  30  years  in  the  concession  of 
Philippine  Independence  will  work  irreparable  harm  to  the  cause 
of  economic  and  political  pr  igrcss.  aside  from  the  fact  that  during 
such  a  long  period  of  time  n  'w  difficulties  might  arise  which  would 
nece.ssitate  further  postponement  of  the  grant.  At  present  the 
country  is  literally  mortgaged  to  the  United  States.  Twenty  years 
hence,  therefore,  the  big  interests  will  have  intrenched  themselves 
in  such  a  manner  and  will  command  such  means  as  would  enable 
them  easily  to  stifle  our  future  as  well  as  our  desires  for  emancipa- 
tion. Those  big  interests  w!iich  made  the  independence  of  Cuba 
a  solemn  fiction  will.  If  Philippine  independence  were  further  de- 
layed, make  that  ludependerce  an  eternal  aspiration  impossible  of 
realization. 

If  the  present  situation  continues  for  20  years  more,  at  the  end 
of  that  period  the  Phllippir  es  will  be  a  political  as  well  as  eco- 
nomic tributary  of  Ainerlcar  capital.  Individual  initiative  in  the 
manhood  of  our  race  will  ha^  e  disappeared,  and  we  will  be  nothing 
but  a  nation  of  bureaucrats  and  employees  groaning  beneath  the 
thumbs  of  political  chief tairs,  and  whatever  vestige  of  democracy 
we  have  now  will  then  be  a  :nyth. 

Other  contingencies,  too,  night  arise  If  the  granting  of  inde- 
pendence were  to  be  delayi  d  further.  The  difficulties  incident 
upon  severance  of  relations  v  ill  naturally  increase  a  thousandfold. 
Vai-ious  other  new  Interests  cf  the  United  States  might  be  affected 
by  the  continuance  of  our  issociation.  Tariffs  on  our  products 
will  have  to  be  Imposed  in  ttie  meantime  If  certain  American  in- 
dustries are  to  be  saved  fro:n  extinction.  A  greater  agricultural 
or  industrial  development  here  will  have  its  telling  effect  on 
America's  own  agricultural  and  Industrial  interests.  The  sever- 
ance of  free-trade  relations  would  seem  to  be  inevitable.  Congress 
could  not  prevent  that  even  if  it  wanted  to.  The  time,  therefore, 
will  surely  come  when  the  relations  between  America  and  the 
Philippines  will  be  purely  political;  we  will  be  a  foreign  country 
to  her  as  regards  trade  relations,  but  politically  we  will  be  under 
her  supervision  and  protection. 

On  the  other  hand,  if  independence  were  granted  now.  It  would 
stimulate  our  initiative  as  a  nation.  The  idea  of  political  de- 
pendence will  disappear  from  our  minds.  We  could  begin  to  fash- 
ion the  structure  of  our  nationality  in  our  own  way.  We  shall 
grapple  with  our  problems  in  accordance  with  our  capacity  and 
means.  And  we  shall  have  an  opportunity  to  be  strong  and  really 
prosperous,  a  thing  we  never  can  accomplish  under  the  tutelage  of 
another  nation. 

The  argument  that  we  are  not  prepared  for  Independence  Is 
gratuitous.  And  in  the  strict  sense,  we  are  not  being  prepared 
for  Independence  anyway  even  under  the  aegis  of  the  United 
States.  Where  is  the  preparation  for  an  army  and  navy,  for  avia- 
tion, and  for  aerial  defen.se?  Where  is  the  preparation  in  diplo- 
macy and  consular  service?  It  is  true  that  much  has  been  accom- 
plished under  American  guidance;  we  have  better  roads,  sumptu- 
ous government  offices,  a  higher  standard  of  living,  and  a  modern 
system  of  public  ln.structlon.  Nevertheless,  as  the  enemies  of  In- 
dependence would  interpret  the  word  "  preparation,  "  we  have  not 
got  it,  in  spite  of  30  years'  tutelage.  And  two  centuries  from  now 
we  will  be  told  the  same  thing. 

The  present  uncertainty,  as  I  have  stated  above,  retards  the  eco- 
nomic development  of  the  country.  Capitalists  have  said  that 
they  do  not  care  to  make  investments  here  In  view  of  that  uncer- 
tainty in  our  political  status.  If  the  uncertainty  were  terminated, 
the  situation  will  change.  Even  in  bolshevistic  Russia  and  In 
China,  with  its  continuous  civil  wars,  foreign  capital  keeps  pouring 
in.  It  can  be  safely  predicted,  I  believe,  that  once  Independent  we 
al.so  can  get  desirable  foreign  capital  Invested  here.  Our  Industries 
and  financial  growth  wlU  also  be  accelerated.  The  responsibilities 
attendant  upon  the  changed  status  will  be  so  great  that  our  people 
will  exert  all  tlaelr  efforts  to  create  more  wealth  with  which  to 
meet  their  obligations.  This  has  been  the  experience  of  countries 
that  have  attained  their  independence,  and  the  Philippines  does 
not  have  to  be  the  exception. 

I  would  prefer  the  opening  up  of  world  markets  for  our  prod- 
ucts. We  have  many  tropical  products  which  are  in  great  demand 
not  only  in  the  United  States  but  also  in  other  lands.  If  we  could 
place  those  products  in  the  markets  of  other  lands  besides,  it 
would  surely  be  to  our  advantage.  With  the  possible  exception  of 
cotton  and  steel  and  machineries,  we  could  produce  the  things 
we  need  locally.  We  do  not  need  much  for  our  daily  living.  Food- 
stuffs we  could  produce  in  abundance.  The  raw  materials  for  the 
primary  manufactures  are  here  also  in  abundance.  We  could  be  in 
a  position  to  compete  in  the  markets  of  the  world. 

The  free-trade  relations  we  now  have  with  the  United  States 
were  established  by  the  Congress.  I  do  not  remember  that  we 
have  asked  for  this  arrangement.  It  has  been  beneficial  to  the 
Islands,  to  be  sure,  but  from  the  point  of  view  of  our  national 
destiny  It  has  deprived  us  of  other  markets  and  hence  other 
chances. 

The  result  of  this  free-trade  arrangement  is  as  follows:  Encour- 
aged by  the  demand  In  the  American  market,  we  have  produced 
more  sugar  and  we  have  also  Increased  our  production  of  oil  and 
other  products.  But  this  increase  is  not  now  looked  upon  with 
favor  by  American  agricultural  interests  and  we  are  being  told  to 
restrict   our    output,    because    we   are    competing    with   American 


products  in  the  United  States.  At  the  same  time  we  are  told  to 
develop  our  country  economically  if  we  desire  to  be  free.  It 
would  seem,  therefore,  that  we  are  between  the  devU  and  the  deep 
blue  sea. 

I  venture  to  assert,  then,  that  the  economic  structure  of  the 
country  will  be  more  stable  if  we  secure  an  access  to  other  mar- 
kets besides  those  of  the  United  States,  although  for  reasons  of 
gratitude  and  other  considerations  which  we  hold  toward  her  we 
would  be  willing  always  to  consider  America  as  the  favored  nation 
under  equal  circumstances. 

I  am  convinced  that  the  contemplated  readjustment  of  free- 
trade  relations  should  come  after  the  concession  of  Independence. 
Disposed  as  we  are  to  face  the  consequences  Imposed  by  new  obli- 
gations that  will  arise  our  country  will  intensify  its  activities  In 
all  lines  of  endeavor  with  those  new  obligations  in  mind.  Nec.?8- 
slly  Is  the  mother  of  progress,  and  on  the  necessities  Incident  upon 
an  Independent  government,  the  Filipino  people  will  construct  the 
edifice  of  their  prosperity  and  national  greatness.  On  the  under- 
standing, therefore,  that  the  adjustment  regarding  free  trade 
should  not  precede  the  concession  of  independence,  notwith- 
standing opinions  to  the  contrary,  I  would  suggest  a  period  of 
not  more  tlian  10  years  witliln  which  we  liope  to  be  able  to 
adjust  the  economic  difficulties  attendant  upon  separation  in  a 
way  satisfactory  to  both  peoples.  Let  independence  come  at  ttie 
earliest  hour,  however,  at  the  latest  within  the  next  five  years. 
Inasmuch  as  the  continuation  of  the  present  guardianship  will 
kill  our  spirit  of  initiative  as  weU  as  the  characteristic  elements 
of  our  nationality. 

There  is  no  doubt  that  the  danger  of  a  foreign  Invasion  will  be 
greater  when  we  are  Indejjendent  than  now  under  the  sovereignty 
of  the  United  States,  this  In  spite  of  America's  commitment  under 
the  quadruple  treaty  that  the  Philippines  will  not  be  fortlfliJd 
further.  The  mere  presence  of  the  United  States  here,  withoat 
necessity  of  fortification,  is  sufficient  guaranty  against  any  possil:le 
danger  of  invasion.  The  country  Is  perfectly  aware  of  tills  advan- 
tage, but  it  can  not  sacrifice  to  it  its  independence  ideal. 

It  would  be  desirable,  of  course,  if  the  principal  powers  of  tlie 
Pacific  could  reach  an  agreement  guaranteeing  the  neutrality  of 
the  Islands.  International  relations  are  slowly  evolving  toward 
concord  and  peace,  and  a  treaty  of  neutrality  would  be  a  good 
guaranty  of  the  external  safety  of  the  Philippines  in  the  future. 
But  if  there  should  be  difficulties  in  the  realization  of  such  a 
treaty  the  country  will  not  renounce  its  ideal  because  of  those 
difficulties.  The  Filipino  people  desire  their  Independence  and 
they  will  pay  the  price  that  destiny  might  exact. 

Our  people  have  waged  two  revolutions,  shed  much  blood,  ami 
sacrificed  innumerable  lives  and  fortune  In  order  to  attain  their 
political  Independence;  they  are  disposed  now  to  forego  the  mate- 
rial advantages  they  enjoy  and  even  the  greater  ones  they  might 
enjoy  In  the  future  In  exchange  for  their  liberation.  After  all, 
these  are  transient  advantages,  and  we  have  seen  how.  recently, 
a  movement  has  been  started,  and  is  gathering  momentum,  to 
terminate  the  present  tariff  relations  between  the  Philippines  and 
the  United  States.  Hence  even  under  the  present  state  of  de- 
pendence there  Is  a  possibility,  not  remote,  of  those  advantages 
disappearing. 

The  preservation  of  our  public  lands  for  the  present  and  future 
generation  of  Filipinos  is  undoubtedly  one  of  the  serious  problems 
which  will  require  most  careful  study  by  our  statesmen.  The 
present  laws,  however,  offer  sufficient  guarantees  of  protection  for 
foreign  and  for  local  capital  alike,  and  whatever  attempt  there 
will  be  to  lil>erallze  the  present  public  land  laws  will  meet  wltk 
decided  and  vehement  popular  protest.  No  political  party  would 
dare  father  a  measure  which  would  thus  rile  popular  sentiment. 

It  has  been  argued  that  with  the  advent  of  independence  there 
will  be  a  backslide  in  the  sanitary  conditions  of  these  islands. 
Nothing  Is  more  erroneous.  The  present  sanitary  service,  which  Is 
a  success,  has  been  in  the  hands  of  Filipino  officials  for  more  than 
15  years.  In  case  of  Independence,  therefore,  the  danger  Is  not  in 
a  possible  backsliding  but  in  going  ahead  too  fast,  for  then  there 
will  be  greater  desire  to  serve  the  country  recently  emancipated. 

The  so-called  Moro  problem  has  never  existed  and  does  not  exist. 
During  the  life  of  the  short-lived  Philippine  Republic  our  Moham- 
medan kinsmen  shared  with  us  In  the  benefits  of  that  government 
and  abided  by  the  orders  and  decrees  promulgated.  I  repeat 
that  there  is  no  such  problem.  It  has  been  fabricated  by  the 
enemies  of  indep)endence  in  order  to  discredit  us  in  the  eyes  of  the 
Government  and  people  of  the  United  States.  Our  Mohammedan 
brothers  are  conscious  of  our  desire  and  solicitude  to  impart  to 
them  the  benefits  of  civilization  enjoyed  by  the  Christian  Filipinos. 

With  respect  to  the  oft-repeated  Japanese  menace,  I  would  state 
that  Japan  has  a  noble  r61e  to  play  In  this  part  of  the  globe  as  a 
nation  which  is  at  the  vanguard  of  the  other  nations  of  the  Par 
East.  It  would  be  a  dark  day  for  oriental  peoples  if  Japan  would 
seek  to  impose  her  sovereignty  on  every  one  of  them.  The 
awakening  of  China  and  other  oriental  countries  dtirlng  recent 
years  is  not  a  sign  that  would  encourage  Japan  to  entertain  de- 
signs of  suzerainty  over  the  Far  East,  On  the  other  hand.  It  would 
be  to  her  advantage  if  she  could  have  the  friendship  and  good  will 
of  all  her  nelghl>ors.  Overlordshlp  ba^ed  on  might  has  never 
endured.  Weak  peoples  will  not  continue  weak  forever.  Always 
there  have  been  upheavals  resulting  In  their  emancipation.  Na- 
tional consciousness  and  the  Instinct  of  self-preservation  have 
always  saved  nations,  however  small,  from  humiliation  and 
disaster. 

There  are,  it  is  true,  many  more  Chinese  than  Japanese  In  the 
Philippines.     Whether,  however,  the  Chinese  constitute  a  menace 
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to  the  country  is  •om*thlng  we  can  not  as  yet  foresee.  Indications 
are  to  the  contrary.  The  Chinese  here  are  peaceful  and  law- 
abiding.  They  do  not  bother  the  Govemment  nor  their  neighbors 
They  comply  with  ihelr  obligations  and  attend  Industriously  to 
their  indiistrlal  and  conunerclal  speculations.  In  which  It  Is  hard 
to  excel  them.  They  mix  with  Filipinos;  they  Intermarry  with 
Plltplno  women  and  their  children  become  good  Filipino  citizens. 
A  treaty  on  Immigration  between  China  and  the  Philippines  would 
be  good  for  the  preservation  of  their  friendly  relations 

I  believe  that  the  fact  that  there  are  only  about  7.000  Americans 
who  have  taken  up  their  residence  here  Is  due  to  the  distance  from 
the  United  States  and  also  to  the  climate  here.  Having  been  bom 
and  reared  In  surroundings  vastly  different  from  ours,  the  lure  of 
home  and  of  dear  relations  would  t>e  too  strong  for  them  to  want 
to  stay  here  all  their  lives. 

Our  feeling  of  gratitude  toward  the  United  States  will  be  intensi- 
fied with  the  grant  of  independence.  This  is  but  natural.  America 
and  her  Ulustnous  statesmen  have  repeatedly  announced  that  her 
presence  here  Is  not  actuated  by  selfish  motives,  nor  Is  It  for 
exploitation,  but  to  aid  us  in  the  establishment  of  a  representative 
system  of  self-government.  We  placed  implicit  faith  in  her  word. 
Its  fulfillment  will  be  the  occasion  for  rejoicing  throughout  the 
Islands:  It  will  strengthen  our  faith  in  the  sincerity  of  the  United 
States.  To  our  people  the  waiting  has  been  too  long.  Many 
Filipinos  of  worth  who  have  fought  for  the  freedom  of  the  land 
have  already  passed  on  -they  would  have  been  glad  to  witness  the 
reatoratlon  of  the  Republic  they  proclaimed  and  defended.  If,  on 
the  other  band,  the  United  States  does  not  fulfill  her  promise. 
Uien  the  Filipinos  will  be  convinced  of  the  injustice  that  has  been 
their  fate;  they  will  realize  that  all  their  efforts  and  sacrifices,  in 
war  and  In  peace,  have  been  In  vain,  and  that  they  made  a  great 
mistake,  for  which  their  children  and  their  children's  children  will 
rebuke  them.  In  having  trusted  in  the  word  of  the  United  States. 

Reiterating  my  sincere  gratefulness  to  you  and  to  those  other 
Members   of   Congress   who    are    taking    an    Interest    In    the    Inde- 
pendence of  my  country,  I  am, 
Very  sincerely  yours, 

Emiuo  Aottimaloo. 
St.  Jossph's  HoanrAL. 

ManUa.  July  25.  1931. 

HOUBI    or    RKPBCSBNTATlVn, 

Wathington,  D.  C  ,  Drcember  7,  1931. 
Ut  Dba«  BsNAToa:  There  lias  b«jeij  »uch  a  BUbtle  publicity  of 
IftU  Meklng  to  convey  the  UUornmtion,  or  rwiher  misinformation 
that  Senator  Que»un  has  abutuloiiou  hi«  well-known  tndep«na«nce 
■tand  after  his  recunl  return  ui  Hip  HhilipiJiurn  Of  course.  I  am 
eonfldent  that  no  one  who  really  know*  Mr  Quewuit  aiul  hu  record 
of  Ptralstent  Aybt  for  uur  iii»ltuiml  antitni'lpHitoM  would  mve 
ereaenoe  to  the  propatfandH,  and  I  am  wriiiuM  yu,  nui  b^ciause 
I  fear  that  yuu  would  believe  the  errotuMUn  nnw»  that  is  kuimk 
the  rounds  but  merely  to  place  in  yuttr  hands  textual  (luotatioita 
from  hu  itatement. 

In  •  renort  lUbmltted  to  the  last  ne^slon  of  the  Philippine  Le«ln* 
lature  Mr  Quoiton.  prrsideiu  of  i»ip  I'lillippitip  tk-nale.  under  the 
caption,    "  What  I  would  Do,     mUI  : 

"(II  X  would  try  to  obtain  immedlatn.  absolute,  and  compleU 
Independence  with  free  trade  betwei>n  Americ.i  and  the  PhUipuinen 
ft-r  10  years.  Safeguarda  for  the  independence  and  integrity  of 
Philippine  territory  through  a  treaty  entered  into  by  the  great 
powers  of  the  world.  If  this  plan  falls.  (3i  I  would  strive  for 
the  fixing  of  a  period  necessary  for  our  economic  readjustment 
after  which  the  Filipino  people  will  be  given  absolute  Independ- 
ence, or  will  be  free  to  choose  whether  they  will  have  mdepcndence 
or  not.  During  such  period  of  economic  readjustment,  the  gov- 
•mment  of  the  Philippines  will  be  autonomous,  with  a  chief  exec- 
utive elected  by  the  people,  and  with  such  powers  as  may 
be  necessary  to  take  all  the  measures  designed  to  promote  the 
country's  political,  economic,  cxillural.  and  social  development  in 
keeping  with  the  needs  and  the  genius  of  the  Filipino  people  I 
would  give  my  consent  to  the  Intervention  and  control  of  America 
over  those  nxatters  which  directly  or  indirectly  might  affect  our 
International  relations,  until  the  complete  separation  between  the 
two  countries  shall  have  been  effected.  (3)  If  I  saw  that  none 
of  the  plans  above  outlined  had  any  probability  of  being  approved 
I  a-ould  support  any  measure  which  would  insure  an  action  by 
the  next  Congress  on  the  Philippine  question.  This  means  that  I 
would  accept  immediate,  absolute,  and  complete  Independence 
without  free  trade  ox  any  other  plan  that  would  put  an  end  to 
the  present  uncertainty  and  American  control  of  our  government 
which  Will  bring  us  nearer  to  the  full  attainment  of  our  national 
Ideals." 

Referring  to  his  conversation-s  with  the  Secretary  of  War  when 
Mr.  Quezon  was  last  in  Washint^ton,  as  the  head  of  the  Philippine 
miaaion  sent  by  the  Philippine  Legislature  to  work  for  Independ- 
ence, he  said  in  the  same  report; 

"I  told  him  (the  Secretary)  finally  that  both  the  conservative 
and  the  radical  Filipinos  would  be  united  In  favor  of  Immediate 
independence,  even  without  free  trade.  If  the  other  alternaUve  only 
was  the  continuation  of  the  present  uncertainty  of  the  political 
and  ecoxximlc  relaUona  between  America  and  the  Philippines  ' 

The  foregoing  should  be  sufBcient  to  show  that  the  propaganda 
to  the  effect  that  Mr.  Quezon  has  abandoned  his  stand  in  favor 
of  the  Imperative  necessity  of  reniedvlng  the  unsatisfactory  and 
uncertain  status  of  the  Philippmeis  on  the  basis  of  the  early  grant 
Of  Independence  la  without  foundaUon.  if.  indeed,  it  may  not  be 


I  84id  to   be  a  misinformation.     The   Filipino   people   with   Senator 

I  Q|u*>zon  naturally   wish   "  a   free   and    independent    but   prosperous 

I  Philippines,"    but    between    independence    without    prosperity    and 

[  pfo.sperlty  without  freedom  they  would  unhesitatingly  accept  the 

fdrmer. 

iMr.  Quezon,  as  the  recognized  leader  of  the  Filipinos,  spoke  truly 

!  when    in   the   same   report    he   (lerlar-r-d    that    "  in    the   interests   of 

b<>th  of   the  United  State.s   and    the   Philippine.^,   the   present   r^Ia- 

tifcn   between   them,   which   is  that   of   the   ruler   over   the   subject 

must  terminate." 

By  way  of  conclusion  he  further  added: 

"  •  •  •  Our  relations  with  the  American  people,  if  there  are 
to  be  any.  must  be  inspired  by  the  principle  of  self-determination 
,  attd  voluntary  partnership.  It  is  only  thus  that  an  effective  and 
!  cordial  cooperation  between  America  and  the  Philippines  may  be 
]  secured  in  a  convmon  design  to  promote  the  moral  and  material 
■  UJterests  of  both  peoples  " 

Knowing  of  your  zeal  and  dislnteresteclne.ss  In  favor  of  Philip- 
pine independence,  I  am  writing  this  that  you  may  be  in  possession 
ot  the  facts. 

Trusting  that  you  will  continue  helping  us  secure  early  congres- 
sional  action    to   redeem    America's    pledge   to    withdraw    her    sov- 
efleignty  over  the  Philippines  and   grant   the   Independence  which 
the  Filipino  people  consider  supreme  In  life.  I  beg  leave  to  remain, 
Yoiirs  for  Philippine  Independence. 

Camilo  Osias. 
Hon.  Harry  B.  Hawes. 

United  States  Senate.  Washington.  D.  C. 

PJtiLIPPINE    INDEPENDENCE — SPEECH    OF    SENATOR    HAWES    BEFORE 
THE    PHILIPPINE    LEGISLATURE 

Mr.  HAWES.  Mr.  President,  during  my  visit  last  summer 
tq  the  Philippines  I  became  a  victim  of  the  propaganda  of 
suppression  and  misinformation  coming  from  a  Manila 
squrce  opposing  independence  of  the  islands. 

Fortunately,  a  stenographic  record  of  my  speech  before 
tl^e  Legislature  of  the  Philippines  was  made  and  printed  in 
tl^e  record  of  the  Philippine  Legislature,  which  Is  similar  in 
fa(rm  to  our  Congressional  Record,  and  I  aslc  permission  to 
ix^rt  In  the  Record  a  copy  of  the  official  record  of  my 
rtfnarlu. 

The  VICE  PREfilDENT.  Is  there  objection?  The  Chair 
h#ar«  none,  and  it  in  »o  ordered. 

The  addreNf«  in  hh  rollowa: 

Mr  Pr«»»UlPiit  Mr  MpoHkn  wrul  mfmhert  of  the  Philippine 
tMiittle  unU  Hoiuo  of  UoprttMMtiuliVt'u  ihr  iintny  cciurttmin*  nrul 
w^ittjprfill  lt<i«pitalMy  am«'(idfcl  to  mr  kiikp  mv  ttrtlval  in  your 
htktwtlful  iNlniitU  now  I'liltuiiiut^*  iti  tho  Imnor  of  tliu  IiivHhIIuii 
to  aUdretM  in  jolnl  4*<ii«iiiii  imi)  iirrttulip*  of  y  im   lotfi^lHitim 

jit  afTorrtji  mp  an  upportuiilly  to  rt-xtair  my  (jwti  powitinii  in  the 
mklter  of  liidop'^ndrnco,  l)\il  mnro  iniportniit  Ktill,  to  tjivp  to  you 
Urifny  not  my  pnrBniini  npini.in  but  the  opinion  of  the  cotnmltloe 
wlilrh  reporlpd  favorably  on  thl«  ■>\iljjprt 

There  ihouUl  be  no  purtL^nn  politif-B  iiijerted  Into  thin  inattrr, 
It  in  too  »erlou«,  t'X)  vital  ti  prrnut  party  advanlagr  or  fnctloti.il 
gain  to  have  the  «mallrtt  (•(insUlfratlon  I  have  nhsrrved  that 
both  of  your  political  parties  have  plared  this  nubjert  upon  the 
highest  human  pedestal.  I  hope  there  will  be  no  division  between 
D<>nocrats  and  Republicans  in  my  country. 

^nator  Cutting,  Joint  author  of  the  bill.  Is  a  Republican  I  am 
a  t>emocrat  There  was  no  partisan  politics  In  the  preparation  of 
ou^  bill.  It  will  t>e  supported  by  both  Republicans  and  Democrats 
asilt  Is  here  by  both  of  your  political  parties. 

it  has  not  occurred  to  me  in  receiving  your  hospitality  that  it 
w^  personal.  It  wad  because  of  the  bill  thct  your  (^onerous  h^s- 
pHality  has  been  extended.  It  would  have  been  the  same  for  any 
ot|ier  man  If  It  had  been  Senator  Cutting,  the  reception  would 
halve  been  Identical 

^o  I  have  not  had  the  feeling  that  the  united  response  to  my 
Iniulry  was  personal.  It  happened  that  Senator  Pittman  and  my- 
self were  here,  so  the  answer  was  given  more  directly  to  us. 

f  either  Senator  Pittman  or  m5-self  have  attempted  to  influence 
r  opinion, 
came  to  your  Islands  because  they  interested  me.  There  was 
a  romance  connected  with  them.  Your  repeated  struggles  and 
sa(^rlfices  for  liberty  are  known.  You  have  a  real  mission  to  per- 
foitm  in  this  part  of  the  world;  you  must  do  it  yourselves:  it  can 
not  be  done  for  you  by  another  race  of  people.  So.  the  more 
qu|ckly  the  sole  responaibiilty  is  yours,  the  more  rapid  wiU  be  the 
advance 

|Ve  sent  to  you  some  of  our  great  men.  Their  personalities  have 
impressed  themselves  upon  your  government  have  advanced  your 
welfare,  and.  I  am  sure,  promoted  your  happiness.  I  have  a  fecl- 
In*  of  Justifiable  pride  in  their  personal  achievements  in  the 
matU'rs  of  health,  sanitation,  and  Jurisprudence. 

We  are  familiar  with  your  struggles  for  liberty  under  the  old 
Spanish  rule,  and  with  your  revolution  of  1896  and  that  of  1898. 
shewing  a  united  Intention  to  secure  freedom. 

nince  the  arrival  of  the  American  school  teacher,  yoxir  children 
ha^e  been  taught  the  finest  pages  of  American  history  which  has 
ad«ied  to  your  natural  asp4i-atlon  for  liberty,  self-government,  and 
Inc  ependence. 
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Starting  almost  Immediately  after  the  war,  our  teachers  and 
our  public  men  have  read  to  you  our  Declaration  of  Independence, 
celebrated  the  Fourth  of  July,  and  upon  every  occasion  extolled  the 
virtues  of  our  colonial  ancestors.  This  cornbined  the  history  of 
your  country  and  my  country  in  their  endeavors  to  secure  self- 
government. 

To  find  myself  in  your  far  provinces.  Introduced  to  large  audi- 
ences by  graduates  of  the  leading  American  universities,  such  as 
Yale.  Harvard,  Cornell,  Chicago,  Columbia,  and  others,  increases 
my  pride  in  American  accomplishments. 

The  subject  of  my  special  inquiry  was  to  determine  whether 
you  earnestly,  unitedly  ask  for  Independence,  for  complete  self- 
government:  whether  you  realize  that  the  severance  of  the  ties 
with  America  would  carry  with  it  heavy  responslljillties,  possibly 
Increase  In  taxes,  and  some  loss  of  trade. 

I  desired  an  answer  to  the  pr»pa<:anda  directed  partly  from 
Manila  that  the  voice  of  Independence  was  a  small,  well -organized 
voice,  or  whether  it  came  from  all  classes  of  your  people,  your 
leading  business  men,  your  executive  officials,  the  governors  of 
your  provinces,  the  mayors  of  your  cities,  your  local  councils, 
from  the  schools,  and  of  great  Importance,  from  your  press. 

Our  Senate  committee.  In  its  report  in  May,  1930,  said: 

"  Your  committee  desires  to  call  attention  to  a  propaganda 
Intimating  that  the  Philippine  leaders  are  not  sincere  in  their 
demands  for  independence.  •  •  •  It  Is  Insinuated  that  the 
Filipino  people  do  not  actually  desire  Independence;  their  leaders 
do  not  really  favor  It." 

On  the  day  of  my  arrival  In  Manila,  June  18,  I  made  this 
statement: 

"The  object  of  my  present  visit  is  to  ascertain  Just  one  thing: 
Do  the  Philippines  want  to  be  independent  in  the  near  future? 
Are  there  any  Filipinos  who  are  opposed  to  it?  If  the  Philippines 
are  united,  determined,  and  persistent,  in  my  Judgment  independ- 
ence will  be  granted. 

■'  The  American  people  never  intended  to  hold  the  Philippines 
for  the  sole  purpose  of  commercially  exploiting  its  people.  The 
American  people  want  your  trade,  your  frlendRhlp.  your  confidence. 
We  desire  even  more,  your  respect  and  your  uttectlon." 

These  statements  by  the  Senate  committee  and  myself  are  clear 
and  should  be  easily  understood. 

Your  answer  to  the  chnr^c  of  Insincerity  has  been  given  with 
unanimity.  It  camo  In  great  volume,  with  energy  and  good- 
natured  entlnmlttsm.  No  one  can  doubt  either  lie  etrength  or 
oonvincinn  sincerity. 

This  remarkable  unanimity  of  opinion  In  the  matter  of  Indu- 
pt>ndeiice  by  yuui  \wt>\)\t)  yciur  puhlu  nu-n,  nnd  yoiii  lorttl  nnvMi. 
jiiiIxTH  will  bo  nil  fdhtriiUinu  in  Ammii  t*  Htorico  huvn  i^nntf  t(j 
(he  Miut^M  (onvoyinu  tt  wronu  linprtiAtiiiin.  ttnd  upon  tlu'»t'  morn* 
nlilnrinlN  Imve  t)t<t)i)  wrltlpn  (niivtiyUig  n  wruiiK  liitprt^Mlin)  ol  the 
itliiluda  (If  vitur  p«oi)Id 

'ri»0  subjpcl  of  IntlrnPMdnncP  Mivnlym  Hip  ('onlpnlinrnl  ttnd  Ihp 
liuppinnM  of  1,1  000  (100  ppopip  Hiid  nitionul  li«p|iin«-<i»i  nnil  cuntrnt 
•li'iuUl  tir  ilip  nml  iilijpcl  (if  all  (lovpfMoirnl  11  lo  unfwir  to  youi 
p«'o|i|p  and  to  iiur  pcupip  to  (Ipcpivp  ihrin  traurdiiin  Pllher  the 
unaniMiMv  or  siiicprity  of  your  fuprpnniotin 

Thp  ijurstion  of  llip  mncerlty  of  Kilipinon  in  nsklna  for  Jndp- 
pendnnrp  was  not  raised  by  me  Thp  rcBponwlbillt y  for  Its  pipKpn- 
latlon  must  rest  upon  those  who  Introduced  the  doubt,  who  made 
the  c  liarKO. 

The  door  of  doubt  was  not  opened  by  me  My  small  part  has 
been  merely  to  assist  In  ascertalnlnK  the  truth.  You  have  now 
closed  the  door  upon  the  fal.Thood 

In  my  country  we  have  political  leaders  who  express  themselves, 
and  they  are  supposed  to  express  the  opinion  of  their  followers; 
we  have  great  national  conventions  that  make  declarations;  we 
have  city  councils  and  representative  bodies  that  control  our 
cities.  We  have  a  vigorous  and  Intelligent  press.  These  are  the 
usual  avenues  of  expression  of  public  opinion,  and  it  was  to  similar 
bodies  here  that  I  directed  my  inquiry. 

In  every  city  visited  I  have  been  presented  with  resolutions 
passed  by  the  city  councU.  In  every  province  I  have  been  accom- 
panied by  the  governor  of  the  province.  In  every  place  there 
have  been  arches  across  the  roads;  there  have  been  parades;  there 
have  been  flowers;  there  have  been  delegations  of  men  and 
women,  and  the  representatives  of  the  old  soldiers  of  Aguinaldo. 
There  has  been  but  one  answer;  it  was  complete,  elective, 
conclusive. 

Your  press  united  in  stating  that  the  Independence  demon- 
stration on  the  12th  of  this  month  was  the  greatest  of  its  kind 
ever  held  in  the  Philippine  Islands;  greatest  in  point  of  numbers; 
greatest  In  enthusiasm;  greatest  in  good  nature  and  good  order. 

So  your  answer  came  from  every  source,  from  your  political 
leaders,  from  your  organized  towns,  from  your  newspapers.  Fiom 
every  source  there  was  one  reply:  We  want  Independence.  We 
realize  the  sacrifices  that  must  be  made.  We  have  an  affection 
for  the  American  people;  we  consider  them  to  be  our  friends;  we 
rely  upon  the  fulfillment  of  their  promise.  This  will  add  to  our 
gratitude. 

THE    PA&ALTSIS    OF     UNCEBTAINTT 

Having  answered  hostile  propaganda  and  disposed  of  the  ques- 
tion of  sincerity,  we  come  to  the  serious  matter  of  economic  stag- 
nation created  by  uncertainty  as  to  the  future,  harmful  In  Its 
effect  both  in  America  and  in  the  Philippines. 

Upon  this  point  our  Senate  committee  said; 

"  Every  witness  who  appeared  at  the  hearings,  whether  he  was  an 
official  of  the  central  or  the  insular  government  or  a  private  person 
with  admitted  economic  Interests  at  stake.  a£;reed  that  a  definite 


pollcTT  toward  the  Philippines  would  be  both  necessary  and  desir- 
able as  a  means  of  curing  the  present  uncertainty. 

"  The  initiative  of  the  Filipino  is  hampered  by  his  status.  The 
development  of  114,000  square  miles  of  Island  area  Is  being  handi- 
capped, and  certain  manufacturing  p>osslbllltles  are  being  dwarfed 
because  of  the  general  uncertainty. 

"American  capital,  doubtful  of  the  future,  declines  to  enter  the 
islands  Foreign  capital  with  no  voice  whatever  In  the  settlement 
of  tlie  problem  will  not  invest  there. 

"  Under  such  conditions  satisfactory  economic  progress  Is  Im- 
possible." 

During  the  past  12  years  billions  of  American  money  have  been 
Invested  abroad,  but  less  than  one-sixteenth  of  1  per  cent  of  these 
Investments  have  been  made  In  the  Philippine  Islands,  notwith- 
standing the  fact  that  the  Islands  have  great  latent  resources. 

The  reason  is  the  uncertainty  which  exists.  This  has  prevented 
any  new  important  capital  from  coming  Into  the  Islands. 

Not  only  has  this  uncertainty  prevented  the  Introduction  of  new 
American  capital,  but  it  Is  having  Its  serious  consequences  In  the 
matter  of  the  American  population  in  the  Philippines. 

In  1903  the  population  of  the  Philippine  Islands  was  7,635,426. 
To-day  it  Is  estimated  at  13.000.000,  showing  an  increase  In  28 
yeans  of  approximately  five  and  a  half  millions. 

But  during  the  same  period,  although  the  Islands  have  been 
under  American  sovereignty  for  over  30  years,  there  has  been  a  de- 
crease m  the  number  of  American  residents  of  the  Islands. 

In  1903,  over  a  quarter  of  a  century  ago,  civilian  Americans  In  the 
Philippines  numbered  8,135;  to-day  the  estimate  Is  only  7,000,  of 
whom,  it  is  stated,  about  6.000  reside  In  Manila  and  only  about 
1.000  are  scattered  through  your  Provinces. 

In  my  opinion,  this  decrease  is  due  to  two  causes.  The  first  Is 
climatic  conditions.  The  second  Is  uncertainty  regarding  the 
future. 

American  business  men  will  not  come  here  or  make  any  new 
Investments  until  this  uncertainty  Is  removed.  Young  American 
employees  will  not  come  because  of  the  uncertainty  of  the  tenure  of 
their  employment. 

Few  young  Americans  are  here  now.  The  American  resident* 
are  nearly  all  gray-haired  veterans.  Neither  money  nor  men  will 
come  from   America   until   this   uncertainty   Is   diRix>Bed   of. 

Still  more  embarrassing  Is  the  present  uncertain  political  statue 
of  the  Filipino  Under  this  uncertainty  a  Filipino  Is  not  an  Amer- 
ican citizen;  he  U  not  a  Filipino  A  foreigner  under  certain  of  our 
Btitiiitory  provuiona,  he  is  uncertain  as  U)  hU  national  ttatut,  and 
not  sure  of  hi*  International  stalus.  He  carries  two  flnKS.  and  may 
not  even  be  pprmltted  to  peaoefully  eitpreaa  his  appeals  In  a  plebla< 
(Me  Hp  (HU  not  pIpci  hiM  naiionul  eKpeiilivM,  not  even  tlte  mnyur 
.If  iiik  ei.pUttl  rity  of  :iftO,000  pooiile,  hmU  yet,  from  hlH  pockets  (tunes 
Hip  tuuhpy  to  pny  mII  the  oimt  ut  MtJveriiment,  liU'ludlitK  the  tMUrlea 
I'f  nil  )tppM|niPd  (jfTlclttiM 

With  iltp  pii(<epiiiin  (if  the  Nalary  of  Itivooo  h  yeitr  to  earh  of  tht 
two  Itp<)idrnt  ('(iitimiKnloMpra  to  Mie  l^nltpil  ^tntPM  (^ntiureM,  und  a 
rontMlMilKiti  U)  the  Phforeeinpht  of  (4\mr(tnlliiP  reuulHllons  atul  thf 
CoAnt  nh'l  (tpodptir  Kurvey,  all  expenses  uf  the  Ui^vernment  art 
bnnip  by  Hip  insulnr  irpasury 

Our  Department  of  War  reports  that  we  have  spent  In  your 
Islands  up  to  June  90,  1R3(),  1405,000,000  for  Army  and  Navy  pur- 
p(}^p()  and  only  18,000,000  for  civil  government,  of  which  13,000,000 
WRR  for  rmcrgency  relief  purposes 

Even  beautiful  Bagulo,  rising  6.000  feet  above  the  sea,  giving 
pure  and  cool  air  to  your  citizens,  was  built  and  Is  maintained  by 
money  from  the  Philippine  treasury.  I  was  surprised  to  find  that 
some  Americans  did  not  know  that  the  entire  cost  of  government 
in  the  Islands,  the  government  of  Manila  and  the  summer  capital 
at  Ba';uio.  is  maintained  by  Philippine  and  not  American  taxes. 

Fifteen  years  ago,  In  1916,  the  Congress  passed  the  Jones  Act, 
and  since  that  time  there  have  been  no  Important  changes  in  your 
organic  law.  In  my  opinion.  In  view  of  the  preamble  to  the  Jones 
Act— 

"  Whereas  It  was  never  the  intention  of  the  people  of  the  United 
States  In  the  Inciplency  of  the  War  with  Spain  to  make  It  a  war 
of  conquest  or  for  territorial  aggrandizement;   and 

"  Whereas  It  is.  as  It  always  has  been,  the  purpose  of  the  United 
States  to  withdraw  their  sovereignty  over  the  Philippine  Islands 
and  to  recognize  their  Independence  as  soon  as  a  stable  govern- 
ment can  be  established  therein  " — 

the  government  of  the  Philippines  was  not  Intended  to  be  perma- 
nent but  merely  a  prelude  to  Independence. 

There  are  some  Justifiable  excuses  for  the  silence  of  Congress 
during  these  years.  The  World  War  began  In  1914  and  Its  effects 
were  felt  by  the  peoples  of  all  the  earth,  and  the  thought  of  the 
world,  including  the  United  States,  was  directed  to  this  world-wide 
conflagration.  In  the  year  1917  the  United  States  entered  the 
World  War,  marshalled  its  resources,  contributed  its  money,  placed 
the  burdens  of  great  bond  Issues  upon  our  i>eople  for  the  mainte- 
nance of  our  Army  and  Navy,  contributed  money  to  assist  our  allies, 
and  the  attention  of  Congress  was  diverted  not  only  from  our 
domestic  affairs  but  from  the  problems  of  the  Philippines. 

Readjustments  because  of  the  war,  the  depression,  agricultural 
losses,  and  other  Immediate  domestic  problems  have  absorbed  the 
attention  of  our  Congress.  But  there  can  now  be  no  excuse  for 
further  delay  In  the  matter  of  a  permanent  decision  of  our  future 
relations  with  your  people. 
There  are  but  three  coiu^es. 

The  first  Is  admission  Into  statehood  In  the  American  Union, 
which  for  political  reasons  now  seems  ImpractlcaL 
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3«oond.  Um  cra*tlon  of  •  modem  colonial  system  similar  to  the 
Canadian  plan.  But  this  would  not  settle  either  the  tariff  or  the 
immitrrauon  problem,  because  Congreas  will  still  have  the  power  to 
change  Ita  Philippine  policy  at  any  succeeding  session.  The  prea- 
eiit  uncertain  situation  will  continue. 

And.  third.  Independence,  with  Its  responsibUltlef..  but  also  with 
Ito  cantcctmeot,  leaving  each  separate  nation  tc  deal  with  the 
other  upon  the  basis  ot  mutual  interest,  trust,  and  confidence. 

Or.e  of  ther«  plans  should  now  be  adopted. 

I  rcaltae  the  effect  of  uncertainty  upon  your  own  deliberations. 
With  the  thought  of  Independence  uppermost  In  the  minds  of 
your  membera,  it  must  be  diSculc  to  give  undivided  attention  to 
economic  and  other  subjects. 

TKlSPOaABT    CHAaACmt    or   THS    JOKXS    LAW 

The  Jones  Act  created  political  machinery  for  yotir  Oovemment 
soTT.ewhat  similar  to  the  early  colonial  goTemments  of  Great 
Britain  prior  to  our  American  Revolution,  the  strongest  evidence 
that  It  was  temporary  in  character. 

While  our  present  administration  remains  much  the  same,  Oreat 
Britain  has  since  that  period  completely  changed  her  form  of 
colonial  government,  with  the  exception  of  India,  which  Is  In  a 
stale  of  transition.  She  has  approved  the  policy  of  agreeing 
with  th«  coionlas  as  to  what  form  of  government  they  should 
have. 

In  this  way  aha  solved  her  Irish  question  by  calling  the  repre- 
seaiatlves  of  Ireland  and  agreeing  with  them  as  to  what  was  to 
be  the  nature  of  their  future  relations. 

Every  hUtorioal  fact  dnmunstrates  conclusively  that  the  pTeaent 
form  of  government  established  under  the  Jones  Act  was  tem- 
porary.   On  this  subject  the  Senate  committee  said: 

"  If  there  be  any  doubt  left  that  the  ultimate  purpose  of  the 
United  States  In  lU  legislation  with  re-tpect  to  the  islands  haa 
been  to  prepara  tbem  for  ludeperKleooe,  it  should  be  removed  by 
(he  fact  that  in  the  80  years  in  which  we  have  held  the  Philippines 
we  have  not  attempted  to  incorporate  them. 

"  By  the  operation  of  our  own  laws  we  have  set  up  what  mtut 
be  a  temporary  government.  In  that  we  have  continued  the  ad- 
ministration of  certain  a/rair<<  of  the  Phillppinefi  In  the  War  De- 
partment. We  have  left  the  general  supervislou  of  the  PhiLipplne 
Oovemment  to  the  War  Department.  We  have  provided  that  the 
Oovemor  Oeneral  report  annually  to  some  official  designated  by 
the  President  of  the  United  States,  and  that  official  Is  not  the 
Secretary  of  the  Interior,  the  Secretary  of  the  Treasury,  or  the 
Secretary  ot  State,  but  the  Secretary  of  War.  The  plain  implica- 
tion ts  that  our  tenure  of  the  Phlllpptnee  is  temporary  in 
eharaeter." 

THS    SLXMINT    OP    TXMB 

There  may  be  honest  differences  of  opinion  as  to  whether  In- 
dependence should  be  given  in  5.  7.  or  10  years,  but  the  pro- 
posal to  delay  decision  for  15  or  30  or  30  years  U  not  a  plan;  It  is 
a  subterfuge. 

It  la  dodging  the  Issue:  It  is  a  subtle  plea  for  permanent  pos- 
aeaslon.  It  does  not  end.  It  continuea,  the  present  paralyzing 
uncertainty. 

To  propose  a  plan  to  be  executed  when  the  propoew  will  prob- 
ably be  dead  Is  what  might  be  termed  a  grave -yard  settlement,  a 
passing  of  reaponsibiltty  to  a  succeeding  generation,  a  safe  guess 
upon  what  may  happen,  by  persons  who.  while  boldly  looking  30 
years  in  to  the  future,  refuse  to  decide  a  situation  which  la  imme- 
diately before  them. 

Thoae  opposed  to  independence  should  have  the  courage  to 
admit  It.  If  there  are  reasons  why  the  present  situation  should 
oontlnua,  frankneas  may  fumlah  information  for  which  crocodile 
tears  are  not  a  substitute. 

omnoM  or  nta  ssnatk  coMMrrr^ 

The  Senate  committee's  report  so  well  expresses  my  own  judg- 
ment and  It  is  so  comprehensive  that  I  take  the  liberty  of  reading 
its  cooclualons' 

"  1.  That  it  la  the  policy  of  the  American  Government  to  free 
rather  than  retain  the  Philippines. 

"  2.  That  the  Philippine  people  are  jiistlfled  In  their  plea  for 
independence  at  this  time. 

"  3.  That  the  Philippine  people  have  made  remarkable  strides 
in  the  path  of  self-government. 

~  4.  That  at  the  preaent  time  the  Philippine  people  are  conduct- 
ing, except  In  a  few  Instances,  the  affairs  of  government. 

■'  5.  That  the  Philippine  people  are  keenly  alive  to  the  untoward 
eventualities  of   Independence. 

"  0.  That  the  Philippine  people,  realising  serious  h&rdshlpe  may 
result  from  independence  and  from  the  loosening  of  the  ties  that 
now^  bind  them  to  American  sovereignty,  prefer  to  risk  these  hard- 
ships at  the  present  time,  when  they  are  confident  of  their  ability 
to  endure  them,  than  at  a  remote  date  when  the  hazards  of  se(>a- 
rstion  from  the  American  Government  would  be  so  great  as  either 
to  threaten  disaster  or  to  preclude  their  independence. 

'"  7.  That,  so  far  as  the  Interests  of  Americans  are  concerned  In 
Philippine  trade.  It  will  be  more  simple  to  grant  independence  at 
an  eexly  date  than  when  their  Interests  have  a  deeper  and  more 
far-reaching  contact  with  the  Philippines. 

"8.  ThAt  at  the  preaent  time  the  conditions  existing  In  the 
Philippines  and  the  uncertainty  of  the  future  status  of  these 
Islands  Is  operating  to  dwarf  their  Initiative,  handicap  their  agri- 
cultural and  industrial  development,  hamper  their  efforts  to  obtain 
investment  of  foreign  capital,  and  militate  against  their  enjoying 
the  full  possibilities  of  their  economic  development. 


"  I.  That  there  are  Inaportant  elements,  both  Anoerlcan  and 
Philippine,  whose  Interests  demand  some  action  on  the  part  of 
Congress  in  the  settlement  of  this  national  uncertainty. 

"  fo.  That  the  action  of  the  American  Government  In  relation 
to  tie  Philippines  will  determine  America's  prestige  in  the  Orient. 

"  |1.  That  the  Philippine  Island.s.  of  doubtful  advantage  at 
pree^Dt.  from  a  purely  trade  standpoint,  have  little  or  no  utility 
In  t|mes  of  war  and  might  even  become  a  burden  and  a  threat  to 
us  l<i  the  event  of  our  embroilment  with  certain  powers. 

"  12.  That  proposals  to  postpone  the  date  for  the  granting  of 
Philippine  Independence  for  any  great  number  of  years  will  result 
in  tne  expansion  of  certain  economic  ties  which  may  ultimately 
make  Impossible  the  granting  of  Independence. 

"  \3.  That  no  selfish  motives  or  commercial  advantage  of  exp>an- 
slon  shcruld  Interfere  with  the  redemption  of  our  pledges  to  these 
people 

"  14.  That  the  Philippine  people  are  unanimous  In  their  demand 
for  terly  and  complete  independence. 

"  "The  United  States  owes  a  solemn  duty  to  the  Philippine 
people — the  duty  of  an  honest  declaration  of  our  future  Intent. 
If  wie  have  decided  to  retain  these  islands  under  some  form  of 
coloiilal  government  we  should  be  frank  enough  to  proclaim  It. 
We  should  not  further  encourage  national  aspirations  to  ultimate 
Independence  on  the  pmrt  of  the  Philippine  people  If  we  are  our- 
8elv*«  opposed  to  their  Independence. 

"  if  the  delay  of  Independence  for  30  years  Is  for  the  purpose  of 
defeitlng  Independence  we  should  say  so  frankly." 

oua  coMonxss 

Fifteen  years  have  passed  without  amendment.i  to  the  law 
under  which  the  islands  are  governed,  althought  changing  our  own 
lawsi  re<?ftrdlng  our  relations  with  the  world  and  by  new  treaties. 
Thlsimuflt  be  a  disappointment,  at  least  a  cause  for  conjecture 

In  addition  to  the  national  perplexities  occassloned  by  the  World 
War  and  domestic  problems,  our  Congress,  because  of  the  necessity 
of  solving  special  questions,  has  been  compelled  to  meet  In  extra 
semlbn  almost  continuously  to  dispose  of  Its  regular  work. 

THe  last  Congress  had  before  it  approximately  20.000  bills,  be- 
side^ resolutions,  treaties,  and  oonflrmatlons.  The  morning  hours 
are  devoted  to  extended  committee  hearings,  so  it  is  very  difficult 
to  bflng  upon  the  floor  for  dlscu.sslon  or  to  pass  any  measure 

A  'bill  to  pass  must  have  behind  It  public  necessity  and  the 
pres^re  of  public  opinion  It  must  be  one  of  immediate  domestic 
concern  to  have  a  chance  of  passing. 

A  ^ea.<;ure  involving  the  independence  of  your  islands,  setting  up 
the  Machinery  for  a  change  and  a  new  government,  will  require 
long' disctiaslons  and  debate  Therefore,  there  la  a  tendency  not 
to  t$ke  up  such  questions  but  to  pass  them  to  a  future  period 

So  to  secure  consideration  of  your  national  a.-jplratlon  will  re- 
quire p?tience  and  persistence  to  bring  the  matter  to  a  vote. 

T\\e  sory  of  your  aspirations  can  not  be  told  too  frequently  In 
America  as  your  opponents  are  active  In  my  opinion  Congress 
will  deliver  its  decision  upon  the  opinion  It  forms  of  your  earnest- 
ness. Your  own  expressions,  therefore,  will  have  great  weight 
wlthi  It 

Ydu  may  be  encouraged,  however,  by  the  fact  that  for  the  first 
time  in  15  years  a  bill  In  your  behalf  was  favorably  reported  by 
the  $enate  committee. 

The  sending  of  a  com^mlssion  to  present  your  cause  was  very 
helpful,  both  before  the  Congress  and  outside  of  it. 

YcAir  subject  is  not  one  that  is  all  sentiment.  In  fact,  it  is  a 
very  practical  matter.  It  has  its  moral  side,  but  practical  consider- 
ations will  be  brouijht  forward  and  I  hope  that  It  will  be  decided 
upoa  the  basis  of  common  sense 

Yolur  standards  will  never  be  identical  with  our  own.  There 
win  Blways  be  a  difference  but  what  may  be  called  the  funda- 
mentals are  the  same. 

Yojur  last  commission  made  a  most  favorable  national  Impres- 
sion     It  acquired  experience  and  brilliantly  presented  your  apoeal 

Bi4t  the  personnel  of  our  Congress  changes,  a  new  Congress  goes 
into  Session.  There  are  many  new  Senators  and  new  Congressmen, 
and  |t  Is  Important  that  they  should  have  the  advice  and  opinions 
of  tlie  Filipino  people  Information  should  be  readily  available: 
it  should  be  In  close  touch  with  our  le^'lslatlve  situation.  An- 
othef  commission,  with  representatives  of  business  and  educa- 
tional interests,  should  t>e  prepared  to  furnish  facts,  Information, 
and  to  answer  questions. 

An(y  uncertainty  as  to  your  national  attitude,  if  any  now  re- 
mains, would  be  dispelled  by  this  commission  and  American 
new«>ap«TS  could  make  their  own  inquiries  direct  from  your  au- 
thorfeed  representatives  and  not  be  compelled  to  rely  upon  flashes 
from'  Manila. 

PROSPBCTS  rOR  INDEPINDENCX 

Wl^at  are  our  prospects  for  Independence?  is  the  question 
most  frequently  asked  of  men.     I  can  only  give  my  opinion. 

Piast.  The  American  people  know  the  islands  belong  to  you. 
It  is  your  land,  your  blood.  yo\ir  bone,  your  inheritance,  and  Its 
government  your  ultimate  responsibility. 

Setc:ind.  Distance  and  climate  will  never  make  the  Philippines 
a  pljye  cf  permanent  colonization  for  Americans 

Thjlrd.  Yours  Is  an  agricultural  country  There  are  millions  of 
unciiltlvated  farm  acres   In   America  awaiting  development 

Fourth.  Your  native  population  of  Malays  is  rapidly  lncrea.slng. 
and  although  under  American  sovereignty  for  over  30  years  the 
American  residential  population  In  your  Islands   is  decreasing. 

Fllfth.  If  your  united  national  aspirations  for  independence  are 
withheld,  It  will  breed  unhappiness  and  discontent  which  liberty 
torti^  Americans  will  not  permit. 


Sixth.  American  participation  In  the  World  War  to  assist  the 
European  nations  to  secure  the  right  of  self-determination  in 
Europe  is  too  recent  to  perm  t  Its  national  conscience  to  deny  the 
aame  right  to  an  oriental  people. 

Seventh.  Because  our  national  promise  of  independence  has 
been  given  to  you  our  natio  lal  honor  will  compel  fulfillment. 

Eighth.  No  Congress  can  Irgally  bind  a  succeeding  Congress  for 
a  long  period  of  years,  and  the  present  destructive  uncertainty 
to  both  American  and  Phll.ppine  interests  can  only  be  settled 
by  Independence. 

Ninth.  Because  I  believe  you  will,  by  orderly,  peaceful  persua- 
sion, convince  A.merlcans  of     he  Ju.stice  of  your  cause. 

There  are  economic  and  m  Utary  con.slderatlon  which  will  natu- 
rally suggest  themselves,  but  it  is  largely  because  of  the.se  elemental 
and  fundamental  coiisidera  Jons  that  I  believe  your  national 
aspirations  will  be  granted. 

When  America  retires  fro  n  your  islands  It  is  mv  hope  that 
there  will  always  remain  the  memory  of  good  deeds  and  practical 
accompllshment.s  for  your  welfare,  and  in  our  country  a  Justifiable 
pride  In  the  period  of  our  trusteeship. 

The  truth  of  what  has  hai)peiied  here  will  reach  America,  For 
truth  has  the  faculty  of  Lltimately  entering  into  the  under- 
standing of  our  people.  One  of  our  great  American  Presidents, 
Abraham  Lincoln,  wisely  said: 

"  You  can  fool  all  of  the  ppople  some  of  the  time,  and  some  of 
the  people  all  of  the  time,  but  you  can  not  fool  all  of  the  peonlo 
all  of  the  time." 

I  have  caught  some  of  your  enthusiasm;  it  has  plven  me  what 
Americans  call  a  thrill.  My  conviction  was  from  the  head:  now 
It  is  from  the  head  and  he  irt.  and  I  leave  your  islands  with  a 
feeling  of  some  sadness,  sad  ber-a\ise  you  are  so  far  away  I  may 
never  return,  but  I  take  bac  t  ^vllh  me  the  flnc  thought  that  you 
unitedly  place  llh«rly  above  every  other  consideration,  economic 
or  flnanclui.  the  conviction  that  you  will  willingly  pay  a  high 
cost  (or  freedom. 

Aly  memory  will  always  -ctnln  the  benediction  given  before 
the  bowed  heads  of  150  000  j  patriotic  people,  when  Doctor  Bocobo. 
appealing  to  our  God.  said: 

"  Bless  Thou  every  hand  that  tolls  and  every  heart  that  throbs 
for  freedom.  Grunt  that  in  the  vehemence  of  our  struggles  for 
liberty  no  ill  will  or  hatred  may  creep  into  our  hearts." 

INTERGOVERNMENTAL    INDEBTEDNESS 

Mr.  COPELAND.  Mr.  .=»resident,  in  the  current  number 
of  the  Saturday  Evening  I»ost  is  a  splendid  article  by  Garct 
Garrett  relating  to  pres.mt  economic  conditions,  I  ask 
unanimous  consent  that  it  may  be  printed  in  the  Record. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  oidered. 

The  article  is  as  follows 

(From  the  Saturday  Evening  Post.  December  12,  1931] 
Opening  the  Golden  Goose 

To  the  further  education  c  f  American  credit  abroad  now  enter 
these  autumnal  sights  and  operiences.  viz: 

First.  The  gold  honor  of  tie  American  dollar  Impugned  in  Eu- 
rope, where  our  lending  of  It  had  been  so  prodigal.  Our  credit 
impugned  by  our  debtors!  And  for  what  reason?  For  the  rea- 
son that  we  had  been  too  fiee  with  it;  precisely  for  the  reason 
that  our  debtors  knew  they  had  borrowed  too  much  on  poor 
security. 

Second.  The  rationally  im]>ossible  spectacle  of  debtor  nations 
raiding  the  gold  reserves  of  a  creditor  nation  while  the  creditor  Is 
self-bound  under  an  ai^'reen  ent  not  to  collect  its  debts  from 
them. 

Third.  The  strange  experietce  of  a  creditor  nation  finding  Itself 
beholden  to  one  of  its  prlnclpfJ  debtors,  the  debtor  undertaking  on 
grounds  of  generosity  and  helpfulness,  to  stop  raiding  the  credi- 
tor's gold  reserves  short  of  tl  e  point  at  which  the  creditor's  gold 
solvency  might  seem  in  Jeopardy. 

Fourth.  The  sight  of  public  ovations  in  this  the  creditor  country 
to  the  Premier  of  one  of  Its  principal  debtors,  when  he  comes  to 
tell  us  that  more  of  Europe't  war  debts  must  be  charged  to  the 
American  taxpayer  In  a  spirit  of  International  friendship;  more 
public  ovations  as  he  depart.',  saying  he  has  ovu*  official  promise 
to  consider  it. 

Fifth.  Experience  of  numbness  and  a  sense  of  Ill-being  In  the 
body  of  American  credit,  protably  psychic. 

And  for  all  of  this,  the  na:Tatlve  beginning  abruptly. 

What  with  the  American  moratorium  for  a  year  on  war-debt 
payments  owing  to  the  United  States  Treasury,  the  rueful  relend- 
Ing  of  $700,000,000  or  $800,000,000  of  short-term  American  credit 
in  Germany  to  save  her  frot.i  default,  a  cash  loan  at  the  same 
time  to  the  Relchsbank.  then  a  cash  loan  to  the  Bank  of  England 
to  save  the  gold  honor  of  the  pound  sterling,  and  immediately  an- 
other to  the  British  Treasury  for  the  same  purpose — with  all  of 
this  we  put  no  less  than  $1  500.000,000  of  American  gold  credit 
Into  E^urope  last  summer,  thinking  thereby  to  avert  the  disaster 
of  a  financial  collapse. 

The  specific  Intent  of  our  leans  to  the  Bank  of  England  and  the 
British  Treasury  was  to  keep  che  mighty  pound  sterling  on  a  gold 
basis — keep  it.  that  Is  to  saj .  at  Its  full  traditional  gold  value. 
This  the  British  themselves  were  heroically  resolved  to  do.  for 
If  the  Bank  of  England  should  be  unable  to  meet  its  obligations 
in  gold  on  demand,  that  wDuld  mean  inflation,  a  depreciated 
British    currency    no    longer    worth    Its    face    In    gold.      It    would  ' 


mean,  naturally,  the  humiliation  of  British  credit  over  the  whole 
world  Nevertheless,  this  happened.  After  the  Bank  of  England 
had  borrowed  all  the  American  gold  credit  it  could  get  on  Its  own 
signature  and  after  the  British  Treasury  had  Itself  borrowed 
$200  000,000  more  in  New  York  in  behalf  of  the  Bank  of  England, 
the  blow  finally  fell.  On  September  20  the  Bank  of  England 
ceased  to  pay  its  obligations  in  gold.  The  value  of  the  pound 
sterling  Immediately  declined  one-quarter,  and  Great  Britain  was 
on  a  paper-money  basis. 

The  event  may  have  been  Inevitable:  nevertheless,  one  of  the 
factors  in  the  situation  was  the  behavior  of  the  French.  For  a 
long  time  they  had  been  accumulating  credits  in  England  That 
is  easily  explained.  When  French  goods  are  sold  In  England  there 
Is  a  French  credit  in  England.  The  French  mav  take  it  home  in 
cash  or  leave  it  there  as  a  bank  deposit  at  Interest.  In  the  mar- 
velous business  of  foreign  exchange  there  are  many  apparently 
complex  transactions  which,  when  stripped  of  their 'special  lan- 
guage, are  all  as  simple  as  that  one  illustration  Is,  Two  nations 
trading  together  will  have  balances  with  each  other  to  pay  and  to 
receive,  and  if  one  elects  to  leave  Its  credit  balances  in  the  other's 
country  in  the  form  of  bank  deposits  payable  on  demand,  that  is 
all  right.  It  is  all  right  in  proportion.  But  when  one  nation 
comes  to  have  very  large  credit  balances  in  the  other's  banks  there 
is  danger  in  It  for  that  other  country  because  something  may 
happen  to  cause  the  one  to  want  all  Its  money  at  once  in  gold, 
and  to  want  It  when  it  is  very  inconvenient  to  pav  gold  away 

And  that  Is  what  happened  Thot»e  large  French  balances  on 
deposit  in  England  turned  out  to  be  harmful  to  tJie  Bank  of 
England  Seeing  that  an  enormous  amount  of  British  credit, 
along  With  American  credit,  had  been  trapped  in  Germany,  and 
that  first  the  Bank  of  England  and  then  the  British  Trcastiry  were 
obliged  to  borrow  gold  credit  abroad  to  sustain  the  gold  value  of 
the  pound  sterling,  the  French  all  at  once  began  calling  on  Eng- 
land to  pay  them  their  bank  deposits  in  gold  Holland  also  had 
large  bank  deposits  In  England:  and  seeing  what  the  French  were 
doing,  the  Dutch,  too.  began  calling  on  England  to  pay  them  In 
gold.  Lastly,  the  British  themselves  fell  into  a  panic  and  began 
individually  to  convert  their  private  bank  balances  into  gold. 
A  run  on  the  bank  or  England 

Thus  there  was  a  run  on  the  Bank  of  England.  As  American 
gold  credit  borrowed  In  New  York  flowed  In  at  one  door,  other 
banks,  other  countries,  the  British  people  themselves  were  taking 
coin  and  bullion  out  by  another  door.  The  behavior  sf  the  Bank 
of  France  was  the  least  understood  and  the  least  explained. 
France  did  not  need  the  gold.  She  had  already  one-quarter  of  all 
the  monetary  gold  in  the  world,  much  more  than  England,  ac- 
tually much  more  than  any  other  country,  excepting  only  the 
United  States;  and,  relatively,  the  French  gold  reserves  were  greater 
than  ours.  The  Bank  of  England  could  not  stand  the  run.  Two 
weeks  after  the  British  Treasury  had  borrowed  $200,000,000  in  New 
York  to  save  the  pound  sterling  the  Bank  of  England  suspended 
gold  payments. 

Now,  with  Great  Britain  off  the  gold  basis,  Germany  financially 
frozen,  Austria  and  Hungary  bankrupt,  all  war-debt  payments 
owing  by  Europ>e  to  the  United  States  Treasury  suspended  for  a 
year,  the  situation  in  principle  was  simply  this:  That  what  Europe 
owed  us  was  payable  either  In  depreciated  paper  currency  or  not 
at  all.  whereas  anything  we  owed  or  might  owe  to  Europe  was 
payable  In  gold  on  demand,  becavise  the  United  States  was  still  on 
a  gold  basis. 

Is  that  clear?  Suppose  you  have  at  vour  bank  two  separate  ac- 
counts. In  one  account  you  owe  the  bank  $1,000,000  on  a  long-term 
promissory  note  which  you  have  undertaken  to  pay  off  gradually 
with  interest.  The  other  account  is  current.  You  have  there  a 
credit,  say.  of  $50,000.  That  Is  the  account  In  which  you  transact 
your  dally  business.  Now  suppose  you  go,  to  your  bank  and  say: 
"I  can  not  pay  the  interest  on  that  $1,000,000  note.  I  am  bank- 
rupt if  you  make  me  pay."  Saying  this,  you  put  yourself  In  the 
hands  of  the  bank.  It  can  demand  payment  and  sell  you  out;  It 
can  foreclose  on  your  business  and  take  all  your  property  for  debt. 
But  the  bank  does  not  want  to  do  that"  It  says:  "All  right. 
These  are  hard  times.  Let  the  Interest  go  for  a  year  and  let  the 
note  run."  You  say,  "  But  how  about  my  current  account  In 
which  I  have  $50,000?  What  will  you  do  with  that?  "  The  bank 
says,  "  Well,  of  course,  you  have  to  go  on  doing  business.  We  will 
treat  that  account  as  If  you  were  solvent.  Go  on  drawing  your 
checks  against  it  as  before  and  keep  your  business  going.  All  this 
will  work  out  In  time." 

A  reasonable  arrangement.  Its  element  is  grace.  But  suppose 
the  next  day  you  walk  Into  that  bank  and  say,  "  I'm  afraid  of  this 
Institution.  It's  too  loose  with  Its  credit.  My  current  cu:couiit 
may  not  be  safe.  I  am  closing  it  out.  Here  is  my  check  for 
$50,000,  and  I  want  It  In  gold,  please." 

That  would  be  difficult  behavior  on  the  part  of  a  debtor,  owing 
his  bank  $1,000,000  on  which  he  Is  unable  to  pay  the  Interest,  yet 
demanding  $50,000  In  gold.  The  bank,  however,  having  made  that 
arrangement  with  him.  Is  obliged  to  pay  him  his  credit  balance  of 
$50,000,  and  pay  it  in  gold  if  he  demands  gold,  or  confess  itself 
Insolvent. 

Between  an  Individual  and  his  bank  such  a  case  would  be  pre- 
posterous. Between  Europe  and  this  country  It  Is  in  the  same 
nature  preposterous,  though  the  fact  may  be  somewhat  obsctired 
by  its  own  magnitude  and  by  the  high  language  surrounding  it. 

EUROPE  LOOKS  TO  THE  WEST 

Owing  this  country  $15,000,000,000 — a  part  of  It  war  debt,  the 
rest  of  It  representing  private  and  public  borrowing  from  Americaa 
Investors    and    American    banks — EJurope.    nevertheless,    had    very 
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Iftrtre  credit  b&lances  orer  b«rc,  payable  on  demand.  Ton  mti^ht 
put  the  Bum  of  these  baJancea  at  •1.000.000.000.  They  had  origi- 
nated m  vartoua  ways  While  American  banks  had  been  putting 
deposltA  In  European  banks-  especially  German  banks,  because  the 
rate  of  Interest  was  high — European  banks  at  the  same  time  had 
been  puttini^  deposits  In  American  banks  for  an  opposite  reason. 
They  wanted  .Mifety  80  there  were  credit  balances  of  that  char- 
acter, payable  to  Europe  on  demand.  Then  European  exporters 
hn'l  been  in  the  habit  of  leaving?  their  profits  on  deposit  in  Ameri- 
can banks,  thinking  the  money  was  safer  here  than  In  Europe, 
e«|)e<-lftlly  German  eiporters.  who  were  quite  right  More  or  less 
for  the  same  reaion  private  European  capitalists  had  been  sending 
money  to  New  York  to  be  employed  In  short-term  paper  which 
they  could  s«ll  at  a  moment's  notice.  And  some  of  Europe's  credit 
balances  In  this  country  were  simply  the  untouched  proceeds  of 
recent  American  loans,  even  the  ambulance  loiin.i  we  had  made 
In  the  summer  to  avert  a  financial  collapse  In  Europe.  And  now, 
what  happened  to  these  European  credit  balances,  or,  rather,  what 
tht'V  did  to  us.  Is  what  we  are  about  to  see. 

The  Bank  of  England  suspended  gold  payments  for  the  reason, 
at  the  very  last,  that  as  fast  as  the  New  York  banks  could  write 
In  their  books.  "  Item,  gold  credit  net  aside  for  the  Bank  of  England 
on  the  security  of  her  promissory  notes,"  the  European  raiders  ran 
to  the  Bank  of  England  and  took  the  actual  Rold  away,  In  coin 
and  bullion.  The  Bank  of  England  In  that  ca-se  was  a  sieve  When 
the  New  York  banks  stopped  writing  that  item  down  In  their 
books — "  Item,  gold  credit  set  aside  for  the  Bank  of  England  "  — 
then  Immediately  the  Bank  of  England  stopped  paying  out  her 
own  gold  to  anybody.    She  decided.  Instead,  to  hoard  what  was  left. 

What  followed  was  a  rpvelatlon  In  the  abnormal  poflslbllltles 
of  lntematlon.%1  finance.  Europe  looked  westward.  The  historic 
habit.     For  nearly  four  and  a  half  centurlei  she  has  been  looking 

-  westward  for  gold.  There  lay  the  great  American  gold  reserve — 
$5  000,000.000  of  It — exposed  and  unprotected.  She  had  keys  to  It. 
The  keys  were  thoee  credit  balances  In  New  York  banks,  payable 
In  gold   on  demand.     And   where   these    balances   represented,    as 

-  some  of  them  did.  the  untouched  proceeds  of  recent  American 
leans  to  Europe,  the  keys  she  had  to  the  American  gold  reaerve 
were  keys  we  had  unwittingly  handed  away. 

The  American  gold  reserve  was  defenseless.  There  was  no  way 
to  stop  Europe  from  tising  those  keys,  no  matter  how  she  had  got 
hold  of  them.  We  were  foreclosed  from  making  such  demands 
upon  Europe  as  would  offset  her  demands  upon  us  for  gold. 

True,  we  had  enormous  bank  balances  in  Europe,  but  these 
were  either  frozen,  as  In  Germany,  or  now  payable  In  paper  money. 
In  no  case  could  we  get  gold  for  them.  But  Europe  could  demand 
all  her  credit  balances  In  New  York  to  be  paid  forthwith  In  gold. 

True.  Europe  was  owing  to  the  United  States  Treasury  $250,- 
000,000  a  year  on  account  of  her  war  debts,  and  that  would  have 
been  a  large  offset  against  her  demands  upon  us  for  gold,  but  we 
had  granted  her  a  1-year  moratorium  on  that  obligation;  where- 
fore It  was  no  offset  at  all. 

True,  we  had  immense  Investments  In  Europe,  principally  in 
Germany,  but  If  we  sold  them  we  could  not  get  gold  for  them, 
whereas  German  Investments  In  this  country  could  be  sold  and 
converted  at  once  Into  gold. 

True,  we  could  sell  dollars  In  Germany  or  dollars  In  London,  but 
we  could  not  get  gold  for  them;  whereas  Germany  could  sell  paper 
marks  In  New  York  and  get  gold  for  them;  England  cotild  sell 
paper  pounds  In  New  York  and  get  gold  for  them. 

ONI-WAT    CKACI 

The  curious  and  final  Illustration  would  be  this:  That  a  Brltlah 
holder  of  a  pound -sterling  note  could  not  go  to  his  own  Bank  of 
England  and  get  gold  for  It.  but  he  could  send  It  to  New  York, 
■ell  It  In  the  foreign -exchange  market,  and  take  the  proceeds  In 
gold  A  gold-money  country  must  l)«  prepared  to  honor  every 
kind  of  paper  obligation,  not  In  gold  equivalent,  not  In  gold  credit, 
not  m  something  that  may  be  sold  somewhere  else  for  gold,  but 
In  the  gold  Itself,  when.  If  and  as  the  trold  Is  demanded;  and  It 
must  do  this  without  demur  or  heettatlon.  Therefore,  the  only 
protection  a  gold  country  has  against  a  run  on  Ito  gold  reserve 
Is  to  be  steadily  receiving  from  Iti  debtors  as  much  as  It  pays  out 
all  together:  its  Income  from  foreign  countries  must  equal  Its  outgo 
to  foreign  countries,  for  otherwise  It  will  lose  Its  gold. 

But  we  had  relieved  our  debtors.  We  had  e«ised  them  of  their 
obligations  to  us  without  limiting  In  any  way  our  obligations  to 
them.  One-way  grace.  Thus  the  abnormality  that  owing  us 
$15,000,000,000  in  the  form  of  public  debt  on  which  we  had 
granted  a  1-year  moratorium  and  In  the  form  of  private  debt  on 
which  we  could  get  nothing  In  gold  even  where  It  was  not  In 
default,  in  the  form  of  overdue  short-term  credits  In  Germany 
and  Austria  which  we  had  agreed  not  to  demand  payment  of.  and 
In  the  form  of  bank  balances  all  over  Europe  that  were  simply 
fttwen — owing  us  all  this.  Europe  nevertheless  could  demand  pay- 
ment forthwith,  and  payment  In  gold,  of  all  her  credit  balances 
In  New  York,  amounting  to  $1  000,000,000,  more  or  less.  And  we 
were  obliged  either  to  give  up  the  gold  or  leave  the  gold  basis 
ourselves.  If  we  refused  the  gold  in  a  single  case,  that  instant  we 
were  off  the  gold  standard. 

How  preposterous.  Debtors  owing  us  In  all  manner  of  ways 
much  more  than  they  can  pay,  themselves  protected  by  grace,  by 
moratorium,  or  by  Inaolvency,  are  yet  able  to  descend  upon  the 
American  gold  reserve  and  deplete  It  wholesale.  During  July  and 
August  Europe  swallows  up  $1,500,000,000  o*  American  gold  credit 
much  or  it  without  Mcurlty.  simply  because  ah«  U  in  deep«lrlng 
Deed  of  It;  In  Septamber  she  Is  making  a  run  on  th«  Am«rlc«n 
b«nk  $yitem  Pat  gold,  and  tha  Am«rlcan  btuik  systMn  la  tvtlpiiw 


^a  were  complacently  prepared  to  lose  some  gold.  We  were 
thfriklng  of  Europe  and  her  problems  and  of  ways  in  which  we 
ml^^.t  help  to  build  England  back  to  the  gold  standard  One  way 
of  Jielplng  would  be  to  set  no  obstacles  against  a  natural  move- 
ment, of  gold  from  this  country  to  Europe.  We  were  willing  to  sell 
ani  lend  her  all  the  gold  we  could  spare.  But  we  were  not  pre- 
paVed  for  a  raid.  Not  only  did  Europe  demand  her  deposits  with 
Anierican  banks  to  be  paid  immediately  in  gold;  she  began  selling 
out  her  short-term  American  Investmenta.  even  her  American 
boids  and  stocks,  and  to  demand  the  proceed?;  of  these  In  gold, 
an$  this  at  a  time  when  our  own  Internal  liquidation  was  running 
at  flood  and  the  whole  American  banking  structure  was  under  a 
terflftc  strain.  One  of  the  principal  reasons  for  our  own  Internal 
liquidation  was  the  frozen  and  moribund  condition  of  American 
Invtestments  In  Europe.  For  example,  American  banks  were  obliged 
to  sell  high-clas.s  American  bonds,  even  Government  bonds,  be- 
ca\|se  their  enormous  assets  in  Europe,  especially  In  Germany, 
co41d  not  be  liquidated.  Now.  on  top  of  It  all  comes  this  Helling 
of  Ainei'lcan  things  by  Europe  with  but  one  idea,  and  that  Is  to  get 
thfl  proceeds  In  gold 

COMPARATTVK   rtOUKta  ON  OOLD 

Jti  Six  weeks  we  lost  $750,000,000  of  coin  and  bullion,  and  that 
wa$  nearly  one-sixth  of  our  entire  stock  of  monetary  gold  In 
leM  thun  a  year,  at  that  rate,  we  shotild  be  bare  of  It  And  It 
wa$  not  simply  that  Europe's  need  for  this  gold  was  greater  than 
ouijs.  not  that  the  mere  posses-tlon  of  It  would  cure  any  of  her 
ecoiiomlc  Ills.  The  raid  was  motivated  much  more  by  fear  and 
paiilc  than  by  any  economic  nece«.slty:  and  yet  that  was  not  all. 
Eufope  wanted  the  gold  for  Its  own  sake,  while  she  could  get  It. 
Th$  gold  Itself  The  power  of  possessing  It.  The  American  gold. 
Thi  temptation  wtin  Irresl.stlble 

Tills  strange  phase  of  the  situation  was  presently  made  clear  by 
thq  dally  figures  on  where  it  was  going.  England  did  need  gold; 
thdre  was  no  doubt  of  that.  But  to  our  astonishment  Eiigland 
wa#  not  getting  It.  Of  the  $750,000,000  we  lost  out  of  the  Amerl- 
caij  reeerve  In  the  first  six  weeks.  France  alone  took  more  than  one- 
haljf — nearly.  If  not  quite,  two-thirds — and  she  did  not  need  It  at 
all,  for  already  she  had  actually  more  gold  In  her  possession  than 
anjj  other  country,  save  only  the  United  States,  and  relatively 
mote  than  we  ourselves  possessed.  This  statement  has  occurred 
befbre.     It  will  be  convenient  at  this  point  to  give  the  data. 

When  the  Bank  of  England  suspended  gold  payments  our  gold 
stotk  of  monetary  gold  was  $5,000,000,000,  the  French  stock  was 
$2,130,000,000.  But  our  population  Is  threefold  that  of  France: 
out  national  wealth  may  be  easily  five  or  six  fold  greater.  There- 
fore. Fiance  had  more  gold  than  this  country  in  proportion  to  her 
ecoiiomic  weight  and  rank.  Our  stock  of  monetary  gold  was  less 
tharn  142  per  capita;  hers  was  more  than  $57  per  capita.  Yet  it 
wa$  Fr:\nce  that  led  the  run  on  the  American  gold  reserve. 

Why  did  she  want  the  gold?  Was  she  fearful  that  the  United 
Staites  would  abandon  the  gold  standard?  If  so,  did  that  fear  seize 
her  all  at  once? 

Ih  any  case  all  that  Prance  could  do  with  the  gold  would  be  to 
ho$rd  It,  and  for  that  purpose  she  has  built  since  the  war  a 
tre$.'ure  chamber  unique  In  the  world.  Every  country,  of  course, 
haai  a  massive  burglarproof  vault  for  Its  gold  reserve.  But  France 
decjcted  to  make  one  so  deep  and  strong  and  mvsterlous  that  not 
eveti  a  victorious  modern  army  could  break  Into  It.  You  might 
bio*?  the  Bank  of  France  away  with  bombs  and  Its  gold  would  be 
all  the  safer.  The  chamber  is  2^,  acres  big;  It  lies  200  feet  deep 
In  the  earth.  Over  It.  first.  Is  40  feet  of  water,  which  Is  a  lake 
thejr  made  by  damming  the  subterranean  river  that  flows  beneath 
Parjs,  and  then  above  the  water  50  feet  of  .solid  rock  The  way 
to  jt  Is  through  six  steel  towers  with  revolving  doors  moved  by 
eledtrlc  engines,  and  the  passage  of  descent  can  be  flooded  at  a 
mo$:ient's  notice. 

A,t  the  signal  of  alarm  a  detail  of  defenders  would  Instantly 
vanflsh  through  this  passage,  pull  the  water  In  after  them,  and 
be  forgotten — safely  forgotten  for  an  indefinite  time,  or  for  the 
dumtlon  of  the  war,  because  everything  has  been  thought  of 
bef«)rehnnd.  They  would  find  In  the  gold  chamber  a  kitchen,  pro- 
vlsit)!!^  enough  for  two  or  three  arctic  expeditions,  dishes,  linen, 
bedk  all  the  facilities  for  comfortable  housekeeping 

Bfrtnnulng  on  or  about  September  20.  every  fast  ship  from  New 
York  for  French  ports  carried  gold  on  Its  wav  to  this  hiding  place. 
Thei  same  fast  ships  or  others  carried  gold  al.sb  for  Holland.  Switzer- 
land. Belgium.  Italy,  and  Germany  Even  Germany,  where  $700  - 
OOOJDOO  or  $800,000,000  of  American  money  wa.s  frozen  in  the  form 
of  l>ank  balances  and  overdue  short-term  credits — even  Germany 
coujd  take  gold  from  New  York. 

THE   CAMPAIGN    AGAINST   THE  DOLLAB 

lose  $750,000,000  of  gold  coin  and  bullion  In  six  weeks,  with 
no  $aylng  when  or  where  the  run  would  end  and  no  way  of  stop- 
pin*  It.  was  a  very  serious  matter  for  this  country,  especially  in 
view  of  Its  own  condition  of  internal  stress.  No  country,  under 
any  conditions,  could  lose  gold  at  that  rate  or  In  that  proportion 
for  long  and  hold  to  the  gold  standard  That  would  be  true  if. 
to  begin  with.  It  had  exacUy  aU  the  gold  In  the  world.  We  had 
onl*  ourselves  to  blame.  One-way  grace;  no  means  of  sclf-pro- 
tectjlon  reserved.  Caught  by  our  gold  heel  In  a  trap  we  had  built 
for  ourselves.  We  made  it  and  walked  straight  in.  It  was  not 
inevitable  that  we  should  have  exposed  our  gold  reserve,  without 
pro^ction,  to  an  unlimited  foreign  attack.  Once  we  had  done  it, 
however,  the  attack,  all  the  natural  consequences,  were  Inevitable. 
But  tlxla  Is  not  to  say  the  total  of  Eiirope's  behavior  was  only 
•ucb  as  we  might  have  expected.  Who  could  have  foreseen  that 
parallel   to   the   raM   on   the   American   gold   reserve   there   would 
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run  In  Europe  a  campaign  ol  rumor.  Innuendo,  and  propaganda 
agaln.st  the  value  of  the  Am<  rican  dollar?  That  also  happened, 
and  It  certainly  was  not  inevitable — not  even  from  our  naive  point 
of  view. 

As  the  Bank  of  France  took  gold  from  New  York,  rumors  of  an 
Imminent  financial  collapse  In  the  United  States  spread  through- 
out Europe,  and  the  French  papers  kept  saying  with  one  sound 
that  the  franc  was  the  sound  gold  money  of  the  world  Then 
came  the  news  that  Presiden ,  Hoover  had  called  upon  American 
bankers  to  mobilize  the  credit  resources  of  the  American  banking 
system  against  the  tide  of  ll(iuldatlon  that  was  running  in  New 
York— much  of  It  foreign  liquidation  In  order  to  produce  gold  for 
Europe — and  Instantly,  upon  the  raw  news,  without  waiting  for 
details,  it  was  said  in  France  that  the  United  States  had  entered 
the  path  to  Inflation.  This  v  as  the  beginning  of  the  end  of  the 
gold  dollar.  Would  the  people  now  believe  it?  The  franc  was 
the  good  gold  money  of  the  world. 

THE  DOLLAR   lECLlNKS   IN    EUROPE 

Immediately  in  all  the  flnar  clal  capitals  of  Europe  the  value  of 
the  American  dollar  declined  In  Poland,  where  the  dollar  had 
been  for  years  a  standard  unit  of  value,  serving  even  us  Bccurlty 
for  the  Polish  currency,  there  was  a  dollar  panic  The  New  York 
Times  correspondent  at  Warsaw  cabled  October  9: 

"A  night  from  the  dollar  sturted  here  this  morning  on  the  heels 
of  alarming  reports  from  Paris  that  the  United  States  Government 
had  decided  to  abandon  the  gnld  standard  and  that  an  Increase  In 
the  Issue  of  dollar  notes  was  teing  dl.scussed  In  Wiishingt.on." 

In  one  doy  the  Polish  peofle,  remembering  what  Inflation  was 
like,  sold  1,000.000  American  dollars  to  the  Bank  of  Warsaw  at 
9tf  cents.  The  panic  lasted  s -veral  days,  and  then  subsided  in  a 
bewildered  realization  that  thi'  Paris  rumors  were  false. 

The  British  campaign  was  led  by  the  Rothermere  newspapers, 
which  have  a  combined  daily  circulation  of  5.000.000.  Day  after 
day  these  papers  printed  under  big  headlines  the  editorial  opinion 
that  the  downfall  of  America  1  credit  was  at  hand,  together  with 
the  exhortation  to  sell  dollars  and  dollar  securities  while  yet  there 
was  time  to  convert  them  lnt(.  gold.     Examples: 

"  BRING    YOUR    M  3NET    BACK    TO    BRITAIN 

"Advices  from  America  Indicate  a  serious  state  of  affairs.  This, 
therefore,  offers  a  favorable  moment  to  sell  dollar  securities  and 
bring  back  the  money  to  this  country." 

Again: 

"  SELL   DOLLAX    AND    FRANC    SECURITIES 

"  Don't  be  trapped.     When  1  he  break  on  Wall  Street  comes,  the 
reaction  may  be  far-reaching.  ' 
Another  day: 

"  WHO    WILL    GO    orr    THE    GOLD    STANDARD    NEXT? 

"The  American  banking  position  shows  no  sign  of  improve- 
ment." 

And  so  on.  In  such  taste  and  meaning,  day  after  dav,  with 
$350,000,000  of  American  gold  credit  freshly  trapped  in  the  Bank  of 
England  and  In  the  British  Tieasury. 

The  financial  nerves  of  tht  world  are  taut.  They  have  been 
plucked  and  frayed  to  the  snapping  point.  All  the  shapes  of  In- 
solvency are  dim.  At  this  moment  the  Premier  of  France  must 
pay  a  visit  to  the  President  of  the  United  States  to  examine  with 
him  the  problems  of  the  work!  and  explore  all  solutions. 

What  is  it  France  wants?  ^Ve  already  know  In  principle,  even 
in  some  particulars,  what  she  wants.  First,  she  wants  to  get  rid 
of  her  war  debts  to  the  Unite- i  States  Treasury,  She  wishes  the 
American  Government  to  forgl -e  her  these  debts  and  charge  them 
to  the  American  taxpayer.  At  the  same  time  she  wants  to  con- 
tinue receiving  repHrations  fro-n  Germany.  Therefore  she  wants 
to  save  the  Young  plan,  whl:h  Germany,  England,  and  many 
Americans,  too,  have  taken  for  dead  SiUce  the  I,ondon  conference 
last  summer,  especially  since  tie  report  of  the  Wlggin  committee 
of  experts.  The  reason  why  sne  wants  to  save  the  Young  plan 
Is  that  it  stipulates  for  certain  large  unconditional  annuities  to 
be  paid  by  Germany  to  France  before  anyone  else  shall  receive 
reparations  at  all.  She  does  not  want  the  Hoover  war-debt  holi- 
day to  be  extended  beyond  Itt  year;  she  prefers  to  be  receiving 
more  money  from  Germany  on  account  of  reparations  than  she 
pays  to  the  United  States  Treasury  on  account  of  her  war  debts, 
as  It  was  before.  The  holiday  had  almost  cost  her  $100,000,000 
a  year,  which  was  the  excess  o'  her  German  reparations  over  her 
payments  to  the  United  States  Treasury;  and  It  would  have  cost 
her  that  If  she  had  not  demfnded  special  treatment  as  a  pre- 
ferred German  creditor.  Thei  in  principle,  of  course,  France 
wants  anything  else  that  will  ncrease  her  power  and  prestige  In 
the  world. 

THE    FRENCH    CIEDITS    IN    AMEBICA 

What  has  any  of  this  to  do  with  the  gold  crisis?  Well,  what 
It  all  has  to  do  with  the  gold  crisis  now  Immediately  appears. 

With  the  Premier  of  France  on  the  high  seas  in  this  direction 
and  with  the  newspapers  running  big  headlines  on  the  momen- 
tou.s  nature  of  his  visit  and  what  France  wants,  and  will  she  get 
it.  suddenly  we  are  astonished  by  the  news  that  the  Bank  of 
France  has  notified  the  Amer  can  banking  system  that  France 
can  not  afford  to  leave  her  credt  balances  in  New  York  any  longer 
unless  the  rate  of  Interest  Is  raised.  If  the  rate  of  Interest  is  not 
raised,  she  wiU  feel  obliged  to  call  the  remainder  of  her  credit 
balances  home.  And  the  rem;ilnder  of  these  credit  balances  is 
$600,000,000. 

This  Is  as  the  news  appearcl  in  the  New  York  Times  on  the 
morning  of  October  20: 


I  "  The  Bank  of  Prance,  which  has  about  $600,000,000  of  short- 
term  balances  in  this  market,  yesterday  notified  New  York  banks 

,  that  the  1 '  2  per  cent  rate  of  interest  now  being  paid  on  foreign 
central-bank  deposits  by  local  institutions  was  imsatlsfactory. 
The  French  bank  of  Issue  Indicated  that  unless  a  higher  rate  was 
provided  it  would  seek  other  employment  for  Its  huge  dollar 
balances. 

"  Tlae  French  demand  for  a  higher  rate  of  Interest,  carrying  with 
It  the  Implied  threat  of  withdrawal  of  French  dollar  balances  In 
the  form  of  gold,  aroused  a  mixed  rerctlon  In  Wall  Street.  Some 
bankers,  who  Interpreted  the  move  as  an  attempt  to  dictate  to 
this  market  the  terms  under  which  France  would  refrain  from 
recalling  her  money,  flatly  declared  that  they  were  willing  to  see 
the  funds  go.  They  said,  despite  tlie  heavy  gold  losses  recently 
sustained  by  the  country,  the  United  States  had  nothing  to  fear 
from  such  action  on  the  part  of  France  and  much  to  gain  by 
getting  rid  of  an  unwieldy  obligation  that,  under  other  circum- 
stances, might  prove  embarrassing.  Other  Important  bankers 
expressed  the  belief  that  the  Bank  of  Prance  would  be  satlsfled 
With  a  slightly  higher  rate,  possibly  2  per  cent,  and  were  Inclined 
to  stress  this  viewpoint  as  an  Indication  that  amicable  arrange- 
ments for  malntolnlng  French  balances  here  Intact  could  be 
reached," 

Firstly,  the  figure  was  astounding.  For  r  long  time  Pranro  had 
been  doing  here  what  she  did  In  England,  namely,  acrunnilatlng 
enormous  credit  balances.  The  amount  of  them  was  much  more 
than  we  realisred,  much  more  than  Wall  Street  Itself  knew,  since 
of  course,  they  were  not  all  In  one  place. 

PROTECTED   DY   OUR   MORATORIUM 

Secondly,  what  did  these  French  credit  balances  represent? 
Besides  the  normal  proceeds  of  trade  left  on  deposit  with  Amer- 
ican banks,  they  represented,  (a)  dcillar  checks  cashed  by  Amer- 
ican tourists  In  France,  and  (b)  American  money  loaned  "to  Ger- 
many to  pay  reparations  to  France,  These  transactions  are  easily 
understood.  As  the  French  banks  cashed  the  dollar  checks  of 
American  tourists  they  took  credit  for  them  In  American  banks. 
This  credit  in  American  banks  was  gold  credit;  therefore  the  Bank 
of  France  treated  It  as  gold  reserve,  as  If  It  were  gold  actually  In 
hand,  and  Issued  French  currency  against  It  for  circulation  in 
France,  And  the  same  way  with  American  credit  loaned  to 
Germany  to  pay  reparations.  The  Germans  transferred  It  to 
France  on  the  books  of  American  banks,  and  the  French  left  it 
here  at  interest. 

Thirdly,  how  oblique  that  France,  our  debtor,  owing  us  In  one 
pocket  $3,750,000,000  on  which  she  Is  paying  us  this  year  nothing 
may  yet  demand  $600,000,000  of  gold  out  of  another  pocket!  She 
has  that  right.  If  she  Insists,  we  shall  have  to  give  her  the  gold. 
But  she  can  do  this  only  because  her  payments  to  the  United 
Stales  Treasury  are  suspended  for  a  year  by  grace  of  an  Ameri- 
can moratorium. 

Fourthly,  such  a  thing  as  the  central  bank  of  one  country  serv- 
ing notice  on  the  banking  system  of  another  country  that  because 
the  rate  of  interest  is  too  low,  or  for  any  rea.Hon,  It  may  feel 
obligated  to  call  Its  aggregate  credit  balances  away  In  gold,  was 
hitherto  unheard  of.  No  one  could  have  Imagined  It,  That  is 
not  the  way  It  happens  In  the  normal  course  of  International 
finance.  Credit  balances  are  continually  shifting.  If  the  rate  of 
Interest  is  higher  In  New  York  than  In  London,  credit  balances 
move  automatically  to  New  York;  or  If  the  rate  of  Interest  is 
higher  In  London,  they  shift  from  New  York  to  London,  and 
nothing  Is  ever  said  about  It.  The  only  news  of  It  will  be  In 
the  bank  statistics. 

Now,  the  Bank  of  France  very  well  knew  that  suddenly  to  lose 
$600,000,000  more  gold,  on  top  of  what  we  had  already  lost  to 
Europe— and  the  bulk  of  It  to  France— would  create  a  grave  situa- 
tion In  this  country.  And  murk  this:  If  the  French  themselves 
believed  what  they  had  been  saying  In  Europe  about  the  dollar 
and  about  the  American  financial  situation  In  general,  they  must 
have  believed  that  a  demand  upon  New  York  for  $600,000,000  more 
gold  all  at  once  would  pitch  this  country  off  the  gold  standard. 
Well,  of  course,  In  that  event— in  the  event  of  the  dollar  going 
the  way  of  the  pound  sterling— then  the  French  franc  assuredly 
would  be  the  premier  gold  money  and  govern  the  world  of  finance. 

Did  she  mean  It?  That  Is  a  very  Interesting  question.  As  a 
proposition  In  pure  finance  you  would  suppose  that  If  the  Bank 
of  France  had  really  meant  to  call  away  her  $600,000,000  credit 
balances  In  gold  she  would  not  have  been  so  stupid  as  to  announce 
her  whole  Intention  beforehand.  Any  village  banker  would  know 
better.  Actually,  therefore,  the  Bank  of  France  was  probably 
bluffing.  The  Bank  of  France  Is  to  FYance  what  the  Bank  of  Eng- 
land Is  to  Great  Britain.  In  finance  It  Is  France.  Therefore,  it 
would  have  been  France  that  was  bluffing,  and  this  carries  it  at 
once  beyond  finance  into  high  politics. 

Under  pretense  of  being  dissatisfied  with  the  rate  of  interest  in 
New  York,  the  Bank  of  Prance  revealed  to  us.  to  Europe,  to  the 
whole  world,  the  amazing  fact  that  France  almost  had  the  power, 
if  not  quite,  to  thro-v  the  American  banking  system  off  the  gold 
standard!     To  send  the  American  dollar  after  the  pound  sterling! 

That  was  something  for  the  Premier  of  France  to  have  in  his 
hand  when  he  should  begin  to  examine  the  problems  of  the 
world  and  explore  solutions  with  Mr.  Hoover  in  the  White  House. 
But  It  was  at  the  same  time  a  revelation  in  no  way  calculated  to 
relieve  the  tension  then  existing  here  and  elsewhere  or  to  check 
the  hoarding  of  gold  by  individuals — a  dread  movement  that  was 
already   world-wide   and   threatening   to   become   uncontrollable. 

There  were  some  very  anxious  moments  in  Wa.shington.  Public 
utterances  were  guarded  «uid  htished,  lest  something  should  get 
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Mid  out  loud  to  offend  the  feelings  at  France.  What  would  Wall 
Btreet  do?  What  could  It  do?  It  It  were  wUllng  to  niae  the  rate 
of  tntereat.  on  the  ultlnuitum  of  the  Bank  of  France.  stUl.  to  do 
•o  would  be  to  acknowledge  the  power  of  France.  But  If  it 
rrfu-ied.  then  what  would  happen?  Would  France  reaUy  demand 
tr.e  (Cold? 

WALi.  STarrr  stands  nuM 

But  there  was  only  one  right  thing  for  Wall  Street  to  say. 
IIkv  It  be  long  remembered  to  the  credit  of  Wall  Street  that  It 
did' say  It  To  this  effect  "We  pay  here  the  New  York  rate  of 
Interest,  whatever  that  may  be.  If  France  wants  her  credit  bal- 
ances, let  her  take  them.  If  she  demands  them  In  gold,  the  gold 
will  be  ready  " 

The  Tight  honorable  Financial  Chronicle,  with  Its  Biblical  pres- 
tige in  Wall  Street,  said; 

■  The  move  was  resented  as  an  attempt  to  bring  financial  pres- 
sure to  bear  on  the  United  States  after  the  fashion  that  has 
been  followed  from  time  to  time  in  recent  European  political 
maneuvers. 

■  Bankers  here  are  confident  that  the  country  has  nothing  to 
fear  from  such  a  move,  provided  the  American  people  themselves 
remain  undisturbed.  We  think  this  Is  a  proper  attitude  for  our 
banking  Institutions  to  take.  France  contributed  in  no  unlm- 
P'^rtant  degree  to  the  financial  breakdown  in  Germany  by  with- 
drawing large  amounta  of  short-term  credits  which  It  had  em- 
ployed m  that  country.  Its  action  then  being  followed  by  general 
withdrawal  of  credits  and  deposits  by  other  foreign  governments. 
It  was  then  supposed  that  its  purpose  was  mainly  political.  But 
later  It  began  also  to  indulge  in  withdrawals  of  capital  and  of 
funds  from  Qreat  Britain,  though  whon  the  French  bank  became 
alarnved  as  to  the  possible  consequeuces  it  once  more  began  to 
cooperate  and  to  extend  new  credits  to  the  Bank  of  England  and 
to  Great  Britain.  But  it  was  now  too  late  to  save  Great  Britain 
from  suspension  of  gold  payments. 

"  In  like  manner  France  Is  now  engaged  in  huge  withdrawals 
from  New  Tork,  though  we  can  not  get  ourselves  to  believe  that 
the  Bank  of  France  has  any  ulterior  purp>oee  In  doing  this.  At  all 
events,  the  effect  has  been  to  create  a  feeling  of  distrust  all  over 
Europe  and  to  lead  to  large  withdrawals  here  by  other  Important 
European  countries,  and  more  pmrticularly  Holland.  Belgium,  and 
Switzerland.  In  these  circumstances  the  best  course  is  unques- 
tionably to  Ignore  all  threats — if  such  have  really  been  made — and 
to  let  France  do  her  worst  if  she  is  really  bent  on  doing  so." 

Any  other  way  of  speaking  to  the  Bank  of  France  would  have 
still tlfled  American  credit  in  the  eyes  of  the  world.  The  effect  of 
that  way  of  speaking  was  Immediate.  In  all  foreign  financial  capi- 
tals the  dollar  rose  to  new  prestige  and  its  value  lncrea.sed  When 
the  disordered  events  of  1931  come  to  be  viewed  in  perspective.  It 
may  well  appear  that  Wall  Street's  strong-minded  behavior  at  this 
point  was  of  crucial  Importance,  not  only  to  this  country  but  to  a 
world  that  needed  more  than  anything  else  Just  then  a  point  of 
•tabUlty  whereon  to  rest  Its  confidence. 

THI   COLD   TIDE    TUHNS 

So  it  turned  out  that  when  the  Premier  of  France  landed  in 
Mew  York  the  matter  of  a  withdrawal  of  the  French  credits  had 
been  settled,  and  Laval  pledged  France  to  assist  the  United  States 
In  maintaining  the  gold  standard 

In  the  joint  statement  Issued  from  the  White  House  on  October 
25  by  President  Hoover  and  Premier  La val  this  paragraph  occurred: 

"  Particularly  we  are  convinced  of  the  importance  of  monetary 
stability  as  an  essential  factor  in  the  restoration  of  normal  eco- 
nomic life  in  the  world,  in  which  the  maintenance  of  the  gold 
standard  in  France  and  the  United  States  will  serve  as  a  major 
Influence." 

And  what  would  be  the  French  contribution  to  the  monetary 
stability  of  the  world?  What  would  France  do  to  assist  the  United 
States  in  maintaining  the  gold  standard?  This,  to  wit:  Pending 
•  reexamination  of  her  war  debt  to  the  United  States  Treasury, 
pending,  further,  a  reexamination  of  Germany's  capacity  to  pay 
under  the  Young  plan,  which  makes  France  the  preferred  creditor. 
France  would  make  no  more  abnormal  demands  upon  the  Ameri- 
can gold  reserve. 

In  his  news  report  of  the  Hoover-Laval  conversations,  the  Wash- 
ington correspondent  of  the  New  York  Times.  October  26.  wrote: 

"  In  a  cautious  way.  the  Joint  statement  made  known  that  Presi- 
dent Hoover  and  Premier  Laval  had  determined  that  their  two  Gov- 
•mments  should  stand  together  in  the  maintenance  of  the  gold 
standard.  •  •  •  Among  the  thlnt^s  accomplished  were  the  as- 
surance by  Premier  Laval  that  abnormal  movements  of  gold  from 
Wew  York  would  be  stopped,  and  that  reexamination  of  Germany's 
capacity  to  pay  reparations  should  be  made  under  the  existing 
provisions  of  the  Young  plan,  with  the  United  States  deferring 
action  on  a  surrey  of  Burrpean  debts  to  this  Government  to  de- 
termine the  capacity  of  debtor  nat-ions  to  pay  until  after  a  Young 
plan  CQinmlttee  had  reported  on  Germany  s  financial  position." 

A«aln  in  the  same  dispatch: 

"  Premier  Laval  made  known  that  steps  had  been  taken  •  •  • 
to  stop  the  flow  of  gold  from  New  York  to  France." 

Then  the  news  of  reflecuon.  New  York  Times.  October  28,  from 
Washington: 

"Two  days  after  the  results  of  the  conversations  between 
President  Hoover  and  Premier  Laval  were  announced  in  a  rather 
colorless  and  unilluminatlng  communique,  a  considerable  Waah- 
Ingtcm  reaction  Is  that  beyond  the  mutual  measures  taken  for  the 
piussigatton  at  the  gold  standard,  the  stabilization  of  intema- 
Uonai  sschangs  and  the  stoppage  of  abnormal  shipments  of  gold 


frotxi  New  York  to  France,  the  United  States  obtained  no  Immedi- 
ate i^orn'rete  benefits  from  the  Franco-American  exchangee." 

•♦Abnormal  "  Is  a  strange  word  to  be  appearing  la  respect  of  the 
deiti.indi  of  one  nation  upon  the  gold  reserves  of  another  In  re- 
spec;  of  the  demands  of  a  debtor  nation  upon  the  gold  reserves  of 
Its  creditor  it  grows  stranger.  And  that  the  debtor  should  be  able 
to  OlJllge  the  creditor  nation  by  undertaking  to  make  no  abnormal 
dei|vtnds  upon  its  gold  reserves  is  more  than  strange.  Why  any 
possibility  of  abnormal  demands  by  France  upon  the  American 
gold  reserves? 

Ttien,  again,  what  Is  abnormal?  Did  M.  Laval  mean  abnormal 
in  principle,  perhaps?  He  sailed  away  on  Monday,  October  26, 
On  that  day  the  Bank  of  Prance  took  $30,000,000  more  gold  from 
Sep  York,  on  Tuesday  $18,000,000.  but  on  Wednesday  only 
$3.(00,000.  Yet  $41,500,000  gold  In  three  days  is  certainly  a  great 
de$l  However,  there  were  signs  by  then  that  the  tide  wa.s  be- 
ginning to  turn.  Still  losing?  gold  heavily  to  France,  we  were 
agUlu  receiving  gold  at  the  same  time,  because  the  dollar  at  last 
wa$  taking  to  mind  Its  own  welfare,  and  the  world's  confidence 
in  lAmerlcan  credit  was  rising. 

A  gold  country  is  like  a  bank.  Its  first  responsibility  Is  to  itself, 
for  the  integrity  of  Its  money,  its  credit,  and  its  assets,  and  If  It 
sulfcTS  Its  view  of  this  principle  to  be  overcome  by  a  sense  of 
restoousibility  to  others,  no  matter  with  what  intention,  it  will 
fall  the  others  because  it  has  failed  itself.  It  Is  the  natural  law. 
an^  there  Is  no  other. 

A   rAMLLIAK  riGURE   MISSING 

Hi  one  of  the  bad  moments  last  October  a  member  of  the  Fed- 
eral Reserve  Board  was  heard  saylny;:  "  Not  only  Is  this  the  worst 
fln$ncial  crisis  in  ail  history.  Something  Is  missing  that  was 
always  there  before.  All  over  the  world  there  is  this  sense  of 
»oi|iethiag  missing,  like  a  familiar  rock,  an  immovable  point,  a 
wht«'I  of  balance.  And  what  Is  It?  The  Bank  of  England  Is 
mi$sing.  The  authority  of  the  pound  sterling  is  mls.sing.  The 
valU<*  of  the  pound  sterling  Itself  Is  uncertain,  changing  from  hour 
to  >iour.     We  never  had  that  to  contend  with  before. " 

$o  It  was.  And  that  Is  why  the  suspension  of  gold  payments  by 
th^  Bank  of  England  wtis  an  appalling  financial  event.  No  longer 
wa$  the  pound  sterling  worth  $4.8G  in  gold  anywhere  in  the  world. 
No!  longer  was  it  the  universal  unit  of  value  In  which  all  other 
thtbgs  were  priced.  For  now  it  wa.s  that  the  pound  sterling  itself 
ha<l  to  be  priced  In  other  things — In  American  dollars,  for  exam- 
plet  Then  suppose  the  same  thing  should  happen  to  the  dollar, 
which  had  recently  become  the  next  most  stable  unit  of  value  in 
th4  world's  opinion.  Supixjse  the  dollar.  Instead  of  being  worth 
100  cents  in  gold  anywhere  in  the  world,  should  have  to  be  priced 
at  190  cents,  80  cents,  70  cents,  in  terms  of  something  else,  maybe 
th^  French  franc. 

■the  long  and  familiar  preeminence  of  the  pound  sterling  as  a 
universal  unit  of  value  In  any  kind  of  financial  weather,  war  only 
excepted,  had  been  worth  to  Great  Britain  an  income  of  $300,000,- 
OOQ  or  $400,000,000  a  year  from  the  rest  of  the  world  in  the  form 
of  banking  profit,  meaning  discounts,  commissions.  Interest,  and 
feep.  Preeminence  of  the  American  dollar  in  the  trade  and  ex- 
ch$nge  of  the  world  in  place  of  the  pound  sterling  would  be 
wofth  $300,000,000  or  $400,000,000  a  year  to  this  country.  Or,  If 
su<Jh  preeminence  passed  to  the  French  franc,  it  would  be  worth 
$300,000,000  or  $400,000,000  a  year  to  France. 

THE    OLD    PREEMINENCE    OF    THE    POUND 

$o  you  may  see  what  was  Involved  as  between  the  dollar  and  the 
fratic.  merely  In  terms  of  national  Income;  you  may  see  also  what 
'  Griat  Britain  had  lost. 

!       When  the  British  say  It  was  a  good  thing  for  England  to  leave 

th^  gold  standard,  they  mean  only  that  It  was  good  for  England 

th$t  she  embraced  a  bitter  necessity  In  time      Now  she  will  work 

hafder.  trade  harder,  spend  less,  live  a  little  leas,  until  she  is  quite 

solient  again.     Her  export  of  goods  will   increase  for  several  rea- 

!  Bo4s.    They  will  be  priced  In  the  depreciated  pound  sterling,  which 

I  mctins  they  will  be  cheaper  for  the  world   to  buy,   or,   to  say  It 

I  another  way,  other  people  s  gold  money  will  buy  more  in  England 

'  th$n   before.      Prices   will    rise   In    England,    but    probably   not   so 

I  m\4ch  as  the  value  of  the  pound  sterling  declines  out.slde;  as  prices 

I  rlsf  In  England  real  wages  will  fall,  wherefore  the  labor  cost  of 

I  pniduclng   British   goods    will    fall,   and    so    will    the    standard   of 

living  in  England,  temporarily  at  least      And  this  must  happen  to 

I  an^  country  that  loses  the  Integrity  of  Its  money. 

True,  some  British  economists  are  saying  It  was  not  England 
th^t  failed  the  gold  standard,  it  was  the  gold  standard  that  failed 
th^  world.  Therefore,  they  say.  the  world  may  do  well  to  try 
soiiiethlng  in  place  of  the  gold  standard.  This  is  a  novel  way  of 
'  thinking  in  England:  elsewhere  It  L~  very  old  Putting  the  blame 
on  money!  If  England  had  not  lost  her  hold  on  the  gold  standard 
sh^  would  be  the  last  to  say  the  gold  standard  had  not  been 
wojklng— in  a  remorseless  manner,  to  be  stire.  vet.  nevertheless, 
wofklng  as  it  should— in  the  past  three  years.  '  If  she  had  not 
lost  her  hold  on  it  and  other  countries  were  losing  theirs  the 
Ba|ik  of  England  would  be  saying:  "This  is  hard,  but  It  is  the 
wajr  the  gold  standard  worlcs  "  It  would  be  a  grim  thing  to  say, 
a  #emsh  thing,  perliaps,  and  yet  quite  right.  For  how  did  the 
pobnd  sterling  come  to  have  preeminence  throughout  the  world 
In  the  first  place ^  Its  prestige  was  from  the  fact  that  the  British 
ha^  always  a  primary  sense  of  their  responsibility  to  themselves; 
th^t  is  to  say.  again,  for  the  mtegrity  of  their  own  money  and 
thijtr  own  credit;  and  it  turned  out.  as  the  law  Is,  that  the  more 
Jealous  they  were  In  this  first  sense  of  responslbllltv  to  themselves 
tha  more  certain  they  were  not  to  faii  the  world  in  their  responsi- 


^ 


billtles  to  it.  Including  the  respo  isiblllty  to  keep  the  balance  wheel 
running  true.  Thus  the  pound  sterling  became  a  symbol  of 
stability  that  was  a  great  asset  lo  the  whole  world 

The  best  answer  to  anything  the  British  may  now  be  saying 
again-Tt  the  gold  standard  Is  tha,,  whatever  they  say  or  seem  to  be 
thinking,  all  their  behavior  Is  joverned  by  an  imperious  resolve 
to  work  themselves  back  to  I:  by  any  sacrifice  of  Immediate 
comfort. 

The  true  meaning  of  the  goM  standard  Is  not  gold,  any  more 
than  the  value  of  a  piece  of  paper  money  Is  In  the  quality  of  the 
engraving.  The  true  meaning  o:  It  Is  a  convention,  and  the  faith 
of  that  convention  must  be  kep;,  not  In  gold  but  In  credit.  Gold 
Is  the  accidental  figure  In  whicli  the  convention  is  embodied.  It 
might  be  almost  anything  else,  except  that  after  long  experience 
It  was  found  that  gold  served  better  than  anything  else,  merely 
as  the  figure.  Once  it  was  sIIv.t.  The  pound  sterling  originally 
was  a  pound  of  silver.     The  Am?rlcan  dollar  was  originally  silver. 

Yet  when  that  was  true — whtn  the  figure  was  silver — the  con- 
vention was  the  same;  so  also  were  the  penalties  for  breaking  the 
faith,  only  not  so  calamitous,  oecause  the  great  mechanism  of 
money,  credit,  and  exchange,  ir  which  all  modern  wealth  is  re- 
volved more  and  more  each  year,  controls  the  rhythms  of  human 
welfare  down  to  the  lowest  chor  1. 

The  value  of  gold  Is  arbltrarj;  so  Is  the  length  of  a  yardstick. 
But  Just  as  It  is  necessary  to  sell  cloth  by  the  yard  or  coal  by  the 
ton.  so  It  Is  necessary  to  have  some  arbitrary  unit  of  value  in 
which  to  price  the  yard  of  cloth  and  the  ton  of  coal.  It  would 
be  ideal  to  have  something  of  absolutely  Invariable  value  in 
which  to  price  them  But  there  is  no  absolutely  Invariable  thing 
in  the  world. 

The  relative  constancy  of  the  gold  supply,  the  durablUty  of  the 
metal,  the  fact  that  over  the  centuries  the  amount  of  human 
exertion  nece.ssary  to  get  it  out  of  the  rocks  changes  very  slowly— 
for  these  and  other  reasons  goli  is  the  least  instable  thing  man 
has  found  for  purposes  of  money,  hence  his  preference  for  it. 

Once  the  quantity  of  it  was  l:nportant  merely  as  money.  That 
is  no  longer  true.  The  actual  quantity  existing  is  very  small. 
Yet  If  the  mechanism  of  credit  and  exchange  were  perfect  and 
all  people  could  be  trusted  by  themselves  and  by  one  another  to 
keep  the  convention,  1  ton  of  :t — 1  ounce  of  it.  In  fact — would 
serve  the  modern  purpose, 

THE    CONVENnON    OF    GOLD 

One  of  the  singular  characteristics  of  gold  is  its  extensibility. 
Between  two  pieces  of  fine  leather  made  from  the  Intestines  of  an 
ox  It  may  be  beaten  to  the  impalpable  thickness  of  one  three- 
hundred-thousandths  of  an  Inch,  so  that  1  troy  grain  may  be 
made  to  cover  56  square  inche; .  On  the  number  of  pure  gold 
leaves  4  by  7  inches  that  could  be  beaten  from  1  ounce,  worth 
$20.60,  you  could  print  the  Old  Testament  in  the  ordinary  Bible 
type,  if  the  leaves  would  bear  p:  intlng.  The  ancient  goldbeater's 
art  may  astonish  the  senses.  More  astonishing  to  the  Imagination 
is  the  extensibility  of  gold  In  a  nonexistent  dimension. 

Out  of  this  same  tame  and  friendly  metal  men  have  beaten  a 
pure  fiction  of  gold,  the  very  spl  -it  of  It.  and  this  fiction  or  spirit 
is  infinitely  extensible  and  infinitely  divisible.  The  gross  name  for 
it  Is  credit.  The  business  of  extending  and  dividing  the  spirit  of 
gold — the  business,  that  Is  to  si  y,  of  creating  credit  and  setting 
it  free — is  in  the  hands  of  barkers,  banking  systems  and  gov- 
ernments, and  tlie  convention — namely,  the  true  meaning  of  the 
gold  standard — Is  simply  their  undertaking  that  the  amount  of 
credit  to  be  created  and  set  fn-e  shall  bear  a  certain  relation, 
called  a  ratio,  to  the  amount  of  actual  gold  In  their  possession. 
The  ratio  is  variable  from  time  X)  time.  If  and  as  the  business 
of  the  world  Increases  faster  than  the  gold  supply,  so  that  there  Is 
really  a  need  for  more  money  and  credit,  the  ratio  may  be  raised. 
It  is  not  the  ratio  itself  that  Is  to  all-Important,  as  many  people 
think;  especially  debtors  who  aie  always  wanting  cheap  money 
with  which  to  pay  their  debts,  or,  on  the  other  hand,  creditors 
whose  advantage  is  in  dear  money.  The  imperatives  are  simple, 
and  three;  First,  that  there  shall  be  some  definite  ratio;  second, 
that  it  shall  have  been  agreed  upon  when  we  were  all  In  our  right 
minds;   third,  that  we  hold  to  it  in  good  faith. 

CREDIT  REPRESENTS   DEBT 

For  this  now  Is  the  modern  function  of  gold — to  limit  the 
amount  of  money  and  credit  that  may  be  willfully,  irresponsibly 
created  and  set  free.  Organized  credit  Is,  relatively,  a  strange 
thing  In  the  economic  life.  New  and  experimental  forms  of  It  are 
continually  being  Invented  and  we  love  to  deceive  ourselves  with 
them.  We  forget  that  credit  in  any  form  represents  debt  in  some 
other  form.  We  know  about  ourselves  that  we  have  seizures  of 
ecstasy  and  mass  delusion;  that  again  a  time  may  come  when  the 
temptation  to  throw  the  monetary  machine  into  wild  motion  so 
that  everybody  may  become  infinitely  rich  by  means  of  Infinite 
debt  will  rise  to  the  pitch  of  mania,  as  it  did,  for  example,  in 
1928  and  1929.  With  this  intelligent  knowledge  of  ourselves  we 
make  bargains  beforehand  with  rea-son;  we  agree  that  money, 
credit,  and  debt  shall  not  be  inflated  beyond  a  certain  ratio  to 
gold,  under  certain  penalties  such  as  we  shall  be  very  loath  to  pay, 
and  yet  such  as  we  can  not  refuse  to  pay  under  worse  penalties 
still. 

So  long  as  the  convention  is  reasonably  .kept  In  the  faith  of 
credit  nobody  wants  gold.  People  know  what  the  fiction  is. 
They  may  read  for  themselves  in  the  published  figures  of  the  bank 
that  its  liabilities  exceed  Its  gold  ten  or  twenty  fold,  and  yet 
they  feel  no  anxiety  about  the  gold  value  of  their  deposits.  They 
may  read  for  themselves  in  the  figures  from  the  Public  Treasury 


that  the  gold  reserve  is  only  one-half  or  one-third  as  much  as 
the  amount  of  paper  money  in  circulation.  Yet  they  will  treat 
that  paper  money  as  If  It  were  gold.  Nobody  would  dream  of 
supposing  that  a  country,  no  matter  how  rich,  could  redeem  Its 
bonds  all  at  once  In  gold.  Yet  Its  bonds  will  be  treated  as  if 
they  were  gold,  and  one  who  happens  to  want  gold  for  them  may 
freely  have  It.     All  so  long  as  the  convention  Is  kept. 

Docs  this  mean,  as  some  of  the  silly  textbooks  used  to  say,  that 
we  are  all  gambling  upon  a  mythical  law  of  averages?  No,  It 
means  a  very  definite  thing.  It  means  that  If  every  kind  of 
physical  wealth  were  priced  In  gold,  all  In  one  moment  of  in- 
ventory, the  aggregate  value  of  It  would  not  be  less  than  the  total 
amount  of  money,  credit,  and  debt  outstanding  against  It.  Then 
all  the  money  is  as  good  as  gold,  all  the  credit  is  gold  credit,  and 
gold  Itself  Is  a  nuisance  in  tiic  pocket. 

But  let  the  faith  be  broken,  let  the  delusion  arise  that  the 
fiction  Is  the  reality,  let  the  limit  upon  the  amount  of  credit  that 
shall  be  set  free  be  left  to  imagination,  and  presently  there  Is  no 
way  of  telling  what  anything  is  worth  by  pricing  It.  For  a  while 
this  difficulty  of  not  knowing  what  anything  is  worth  but  infiames 
the  ecstasy.  Everything  will  be* priced  higher  and  higher  to  make 
sure  It  Is  high  enough;  there  will  be  the  Illusion  that  things  are 
becoming  dear  and  scarce.  They  seem  to  be  dear  because  the 
value  of  the  money  and  credit  in  which  they  are  priced  Ls  falling: 
they  will  seem  to  be  scarce  because  people  are  buying  in  the 
expectation  that  prices  will  go  higher  and  higher  still. 

Suddenly  doubt  then  coming  awake,  then  panic.  The  spirit  of 
gold  has  been  debased  by  senseless  inflation.  The  faith  Is  lost 
All  with  one  impulse  people  rush  to  seize  the  gold  itself  as  the 
only  reality  left— not  only  people  as  Individuals;  banks  also,  and 
the  great  banking  systems  and  governments  do  It,  in  competi- 
tion with  their  own  depositors  and  their  own  p>eople.  This  Is  the 
financial  crisis.  All  of  it  has  happened.  It  was  not  the  gold 
standard  that  did  it;  it  was  breaking  faith  with  the  gold  stand- 
ard that  did  it,  and  the  case  would  be  the  same  if  the  standard 
were  anything  else. 

In  this  country  had  taken  place  an  Increase  of  actual  and  po- 
tential wealth  so  sudden,  In  many  ways  so  unexpected,  altogether 
so  prodigious,  that  we  lost  our  heads. 

The  reality  was  not  enough.  We  got  the  delusion  that  Amer- 
ican credit  was  inexhaustible.  One  aspect  of  the  delusion  was  an 
acute  anxiety  In  Wall  Street  lest  It  should  become  impossible 
to  Invent  new  forms  of  debt  fast  enough  to  absorb  the  new 
forms  of  credit. 

Tlien  many  unsound  Ideas  about  what  credit  was  for  and  what 
It  would  do.  One  was  the  Idea  that  It  not  only  could  but  was 
somehow  obliged  to  solve  the  problems  of  Europe.  We  had 
come  new  to  the  business  of  world  credltorship,  with  no  experi- 
ence In  It.  no  philosophy  of  It  that  was  our  own.  Europe  read 
us  endless  lectures  on  the  obligations  of  a  world  creditor,  always 
with  emphasis  upon  its  obligation  to  keep  its  credit  at  the  call  of 
debtor  nations.  For  otherwise  how  should  the  debtors  keep 
going  or  ever  be  able  to  repay  what  they  had  already  borrowed? 
We  did  not  forget  the  law  that  the  first  responsibility  of  a  creditor 
nation  is  to  Itself,  and  that  If  It  falls  in  this  It  falls  the  world. 
We  had  never  learned  it.  If  now  we  comprehend  it,  the  frightful 
cost  of  educating  American  credit  abroad  has  not  been  wholly 
wasted. 

CONSERVATION   OF   WILD   LITE 

The  VICE  PRESIDENT.  Morning  business  is  closed.  The 
calendar  under  Rule  VTII  is  in  order.  The  Secretary  will 
state  the  first  bill  on  the  calendar. 

The  Chief  Clerk  read  by  title  the  bill  (S.  263)  to  insure 
adequate  supplies  of  wild  life,  plant  and  animal,  including 
forests,  fish,  and  game,  for  the  people  of  the  United  States; 
to  secure  the  correlation  and  most  economical  conduct  of 
wild-life  research  and  restocking  and  the  elimination  of 
duplication  of  effort  and  expense  between  the  several  de- 
partments of  the  Federal  Government  having  to  do  with  the 
same;  to  promote  the  development  and  extension  of  experi- 
mental stations  for  breeding;  to  promote  studies  of  diseases 
and  other  factors  limiting  the  natural  supply;  and  for  other 
purposes. 

Mr.  REED.  Mr.  President.  I  should  like  to  ask  one  of  the 
sponsors  of  this  bill  about  a  particular  paragraph  of  it. 

The  VICE  PRESIDENT,  The  biU  has  not  as  yet  been 
read.  Does  the  Senator  wish  to  ask  the  question  before  the 
bill  shall  have  been  read? 

Mr.  REED,  No;  I  thought  it  had  been  reached  on  the 
calendar. 

The  VICE  PRESIDENT.  It  has  been  reached,  but  the  bill 
has  not  as  yet  been  read. 

Mr.  REED,    It  was  discussed  at  some  length  yesterday. 

The  VICE  PRESIDENT.  Yes;  it  was  discussed  before  it 
was  read.  The  Senator,  however,  may  proceed  with  his 
question. 

Mr.  REED.  I  should  like  to  see  the  bill  made  the  unfin- 
ished business,  and  to  that  end  I  move  that  the  Senate  pro- 
ceed  to   its   consideration. 
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The  VICE  PRESIDElfT.     That  may  not  be  done  before  2  f     The  VICE  PRESIDENT.     There  Is  only  one  bill  on  the 


Mr.  HA  WES.     I  do. 


'Ji 
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may  read  for  themselves  in  the  flgures  from  the  Public  TreaBury  |  ceed    to    its    consideration. 
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The  VICE  PRESIDElfT.  TiiMt  may  not  be  dooe  before  2 
o'cloclc. 

Mr.  REED.    Very  well. 

Mr.  THOMAS  of  Idaho.    I  ask  that  the  bill  may  go  over. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  bill 
goii^  over? 

Mr.  REED.    Yes.    I  object  to  its  going  over. 

Mr.  President,  in  section  5  of  the  bill  I  notice  this  pfrovi- 
slon: 

In  the  event  that  any  department  of  the  United  States  Ctovem- 
mant  has  for  disposal  any  lands  that  are  of  no  further  use  to  such 
department  for  the  purpose  or  purposes  for  which  such  areas  were 
acquired — 

And  so  on.  Then  there  follows  a  provision  that  the  land 
shall  be  offered  to  the  various  governmental  agencies  author- 
teed  by  Congress  to  engage  in  the  conservation  of  wild  life. 
If  the  United  States  Government  owns  a  20-foot  lot  which 
has  been  bought  for  post-office  purposes  in  the  business  dis- 
trict of  some  city,  it  is  certainly  rather  ridiculous  to  require 
the  Post  Office  Department  to  offer  that  to  the  Biological 
Survey  for  duck-breeding  grounds  or  a  fish  hatchery.  So 
I  suggest  that  the  Senator  who  has  charge  of  the  bill  should 
consider  some  modification  of  that  language,  so  as  to  make  it 
apply  only  to  lands  that  have  some  reasonable  suitability  for 
the  purposes  contemplated. 

Mr.  WALCOTT.  Mr.  President,  of  course  the  intent  of 
that  section  is  that  it  shall  apply  only  to  lands  suitable  to 
such  purpose;  that  is,  for  the  raising  or  for  the  care  of  wild 
life  or  fishes.  If  the  intent  is  not  sufficiently  clear,  it  can  be 
made  clear. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  Arkansas? 

Mr.  WALCOTT.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  In  that  connection  I  call 
the  attention  of  the  Senator  from  Pennsylvania  to  the  fol- 
lowing language  in  the  same  section  to  which  he  has  referred : 

Such  sreas  shall  first  be  offered  to  other  various  governmental 
agencies  suthorlaed  by  Congress  to  engage  in  the  conservation  of 
wild  life,  including  fishes  and  forests,  to  ascertain  if  such  areas 
•re  suitable  and  are  desired  to  be  taken  under  administration  by 
auch  Federal  conservation  agencies  to  assist  in  carrying  out  the 
purposes  of  this  act.  Whenever  such  areas  having  been  so  offered 
shall  upon  Investigation  be  found  to  be  suitable  for  these  purposes, 
the  administration  of  such  areas  shall  be  transferred  to  the  de- 
partment or  departments  requesting  such  transfer,  to  be  admin- 
istered In  conformity  with  the  purposes  of  this  act,  and  such  lands 
ahall  not  be  subject  to  other  disposal  until  said  lands  have  been 
duly  offered  to  and  declined  by  other  governmental  departments. 

I  merely  point  out  that  the  section  does  not  seem  to  be 
open  to  the  particular  objection  implied  in  the  question  of 
the  Senator  from  Pennsylvania,  because  it  does  provide  for  a 
formal  ascertainment  and  a  decision  of  the  question  whether 
the  lands  to  be  token  over  are  suitable  for  purposes  of  con- 
servation as  contemplated  by  the  bill.  It  is,  however,  an 
unusual  provision,  a  very  extraordinary  provision. 

I  have  felt — and  the  burden  of  proof,  in  so  far  as  my  own 
Judgment  Is  concerned,  is  upon  the  sponsors  of  the  bill  to 
change  that  opinion — that  the  proper  way  for  Congress  to 
aet  aside  areas  for  conservation  purposes  is  to  define  the 
areas  to  be  so  set  aside  rather  than  to  Incorporate  a  blanket 
provision  which  might  invite  the  taking  over  of  areas  which 
are  not  really  suited  to  the  purposes  intended,  with  the 
thought  and  purpose  in  mind  of  disposing  of  those  areas  or 
of  exchanging  them  for  other  areas. 

In  other  word.s.  the  provision  is  quite  too  general  to  meet 
with  my  approval  unless  it  is  made  clear  that  it  will  operate 
differently  from  what  has  been  suggested. 

Mr.  HAWKS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Missouri? 

Mr.  WALCOTT,     I  do. 

Mr.  THOMAS  of  Idaho.  Mr.  Pres'dent.  a  parliamentary 
Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  THOMAS  of  Idaho.  I  am  wondering  what  rule  we 
are  working  under.  I  thought  the  calendar  bad  Just  been 
called,  and  I  asked  that  the  bill  go  over. 


The  VICE  PRESIDENT.  There  is  only  one  bill  on  the 
cijlendar.  If  the  Senator  objects  to  the  bill.  It  goes  over  un- 
less it  us  taken  up  by  motion. 

iMr.  THOMAS  of  Idaho.  I  am  objecting  to  the  con.sidera- 
tlon  of  the  bill. 

The  VICE  PRESIDENT.  The  bill  will  go  over  unless  taken 
up  by  motion. 

Mr.  WALCOTT.     I  move  to  take  it  up,  Mr.  President, 

^Ir.  HA  WES.     Mr.  President 

^e  VICE  PRESIDENT.  The  question  is  not  debatable, 
[putting  the  question.]  The  Chair  is  in  doubt. 

On  a  division,  the  motion  wa.s  asirecd  to;  and  the  Senate 
returned  the  consideration  of  the  bill,  which  had  been 
reported  from  the  Select  Committee  on  Conservation  of 
WUd  Life  Resources  with  an  ameiidment. 

Mr.  HA  WES.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  having  the 
floor  yield  to  the  Senator  from  Missouri? 

Mr.  WALCOTT.     I  do. 

Mr.  HAWES.  The  Senators  from  Penn.sylvanla  and 
Aukansas  were  asking  about  a  provision  of  the  bill.  I  should 
like  to  have  an  opportunity  to  e.xplam  why  we  inserted  that 
provision. 

por  months  during  the  last  summer  and  the  summer  before 
our  committee  had  been  investigating  what  might  be  called 
thfc  wild-life  resources  of  our  country.  We  discovered  that 
there  were  vast  acreages  in  parks,  Indian  reservations,  cut- 
over  lands,  and  other  public  acreages,  upon  which  no  effort 
was  being  made  to  propagate  either  fish  or  game;  so  we  de- 
ci<ted  that  cooperation  of  the  Federal  departments  would  be 
heilpful.  This  section  is  not  designed  to  transfer  land  to  a 
game  department,  or  to  create  a  sanctuary.  It  is  only  to  put 
upon  this  land  propagation  enterprises  of  birds  and  fish  and 
mammals  which  have  been  neglected  in  the  pas<^. 

Mr.  President,  I  do  not  believe  that  the  importance  of  this 
subject  and  the  interest  which  people  have  in  it  are  suffl- 
ciently  realized.  Some  time  ago  the  Southern  Newspaper 
Publishers'  Association  conducted  an  investigation  solely  for 
the  purpose  of  a.scertaining  the  relative  advertising  advan- 
tages of  different  sports.  They  caused  an  estimate  to  be 
made  in  14  of  the  Southern  States  in  the  radius  of  their 
publications.  I  shall  not  read  all  of  these  figures  but  I  shall 
rend  those  of  the  State  of  Alabama. 

The  hunters  and  fishermen  in  Alabama,  in  round  numbers, 
wore  298,000  in  niunber;  the  baseball  fans,  169,000;  the  foot- 
ball fans,  84,000;  the  golf  players,  63.000;  the  tennis  plavers, 
25i000. 

^Taking  the  total  of  these  14  States,  we  find  that  there  are 
4.420,000  men  and  women  who  hunt  and  fish:  2.426.000  who 
m»y  be  termed  baseball  fans;  1.218.000  football  fans; 
900,000  golf  players;  and  363.000  tennis  players.  So.  taking 
th0  total  of  all  the  sports  put  together,  the  hunters  and 
fishermen  in  those  14  States  number  4,420,876,  and  the  total 
of  those  who  are  interested  in  the  four  other  forms  of  out- 
door recreation  amounts  to  4,916.652. 

t  ask  for  the  insertion  In  the  Record  of  this  statement 

trhe  VICE  PRESIDENT.  Without  objection,  leave  il 
griinted. 

the  matter  referred  to  Is  as  follows: 

rt'SLXC    INTtRKST    IN    OCTDiusn    RrCHtATION 

^cport-i  all  a^rec  that  lUBtoart  or  thr  iinrr«>«t  in  ovildoor  rrrrra- 
tlofi.  hunting  and  fl»hu\g,  dctTfawing.  ihrre  U  a  rapid  and  contlnu- 
ou|  increara 

l^r  Illustration:  A  reprewntntivc  of  the  Southern  Newspaper 
P\4)lliitier»'  Aanoclallon.  »rcklnu  to  determine,  for  the  ptirpoHoi*  of 
publicity,  the  relative  new«t  vulue  of  hiniliug  and  fl«hiiiK  iw  lom- 
palcd  with  bajiebnll.  football.  koU,  and  tt-nnls,  wwembled  the 
ngnre«  available  for  14  of  the  Southern  and  aouthweatern  State*. 
H*  rcporu  the  following  reHulta. 
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I  E«timatP<l.  no  caim'  ami  fl.sli  department 

These  flgxires  clearly  demonstrate  the  Interest  of  the  Nation  In 
the  great  out-of-doors.  It  is  conservatively  e.stimated  that  there 
Is  a  400  per  cent  increase  during  the  last  decade  In  the  number 
of  people  who  enjoyed  the  pastimes  of  hunting  and  fishing. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  HAWES.     I  do. 

Mr.  REED.  I  am  in  sympathy  with  the  main  purposes  of 
the  bill;  but  it  does  seem  to  me  that  section  5  is  open  to 
objection,  first,  for  the  reason  that  it  imposes  an  unneces- 
sary formality  on  the  sale  of  property  that  is  obviously 
unsuitable,  and  it  is  hard  enough  to  sell  Government  prop- 
erty now  anyway.  We  ought  to  be  able  to  realize  promptly 
upon  unnecessary  lands  held  by  the  Government. 

Certainly  the  Senator  does  not  want  a  lot  in  downtown 
New  York  to  be  offered  to  the  Biological  Survey.  I  am 
sure  that  would  not  be  his  intention;  and  yet,  as  the  section 
stands,  we  would  have  to  take  a  lot  in  downtown  New  York 
and  offer  it  to  the  Biological  Survey  and  pet  their  opinion 
that  it  is  unsuitable  for  raising  quail  before  we  could  go 
ahead  and  sell  it. 

What  is  the  use  of  putting  unnecessary  impediments  in 
the  way  of  Government  business  if,  by  some  modification 
of  the  section,  we  can  carry  out  its  real  intent? 

Then,  I  think  the  Senator  from  Arkansas  IMr.  RobinsonI 
has  pointed  out  an  even  more  serious  objection,  in  that  the 
language  leaves  too  much  discretion  to  the  bureau  officials 
here  in  Washington,  who  might  be  so  absorbed  in  their  own 
subject  that  they  would  want  to  retain  for  wild-life  breeding 
land  that  was  very  valuable  for  other  purposes,  and  ought 
not  economically  to  be  so  held. 

For  example,  suppose  we  wanted  to  sell  Camp  Meade  out 
here.  It  is  worth  a  very  large  amount  of  money.  The 
head  of  the  Biological  Survey  might  say,  "Why,  no;  I  can 
raise  birds  there,  or  a  fish  hatchery  can  be  established 
there."  He  ought  not  to  be  allowed  to  have  such  valuable 
land  for  that  purpo.se.  I  am  quite  in  sympathy,  however, 
with  the  Senator's  idea  of  using  appropriate  lands,  wild 
lands,  for  this  purpose. 

Ought  not  the  .section  to  be  further  considered  and 
modified? 

Mr.  KINO.  Mr.  Pre.sldent,  before  the  Senator  answers, 
will  he  permit  H  suggestion? 

Tlu"  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  lioin  Utah? 

Mr   HAWES.     I  do. 

Mr  KINCJ.  It  .seem.s  to  me  we  would  be  vlolfitin«  what 
many  of  the  representatives  of  Western  Slates  have  con- 
tended for  If  this  bill  were  pa.ssed  In  its  present  form.  In 
thnt  a.s  Just  Indicated,  it  permits  nn  agency  of  the  Oovern- 
ment  to  make  the  selection,  I  think  land  belonging  to  the 
Government  ought  to  bo  transferred  only  by  and  with  the 
consent  of  Congre-ss.  I 

Mr,    WALSH   of    Montana.     Mr.    Pre.sldent,    I    intend    to  I 
offer   an   umcndmcnt   to   that   section,   and,   If  the   Senator 
will  pardon  me.  I  should  hke  to  make  some  obficrvallons 
with  respect  to  it. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mlhaourl 
3ield  for  that  purpose? 
LXXV 30 


Mr.  HAWES.     I  do. 

Mr.  WALSH  of  Montana.  Mr.  President,  that  section 
of  the  bill  is  of  particular  importance  to  the  Senators  from 
the  Western  States.  The  Forestry  Service,  in  Its  seal  in  the 
discharge  of  its  own  duties,  of  course,  has  been  persistent  in 
endeavoring  to  include  within  the  forest  reserves  vast  areas 
of  the  West,  the  inclusion  of  .some  of  these  areas  in  the 
forest  reserves  being  opposed  by  the  people  of  the  locality. 
The  Forestry  Service  was  so  insistent  that  it  became  neces- 
sary for  Congress  to  pass  a  bill  taking  away  from  the  Presi- 
dent— and  that  meant  from  the  Forestry  Service — power  to 
include,  by  order,  lands  within  the  forest  reserves,  reserving 
to  Congress  the  right  to  say  what  lands  should  or  should  not 
be  included. 

In  the  West  there  are  great  areas  that  are  set  apart  for 
Indian  reservations,  for  military  reservations,  and  other 
purposes  of  that  character.  If  they  are  no  longer  needed 
for  those  purposes,  they  are  to  be  offered  to  these  various 
departments  of  the  Government — the  Forestry  Service,  for 
instance — and  the  Forestry  Service  immediately  takes  over 
the  administration  of  those  areas. 

Let  me  illustrate.  In  my  own  State  Port  Assiniboine,  a 
huge  area  of  49,000  acres,  was  abandoned  some  time  ago 
by  the  War  Department  for  military  purposes.  Under  this 
bill  it  would  be  offered  to  the  Forestry  Service,  and  that 
whole  area  of  49,000  acres,  if  the  Forestry  Service  desired 
it,  would  be  Eidded  to  the  forest  area  of  the  State  of 
Montana. 

Fort  Keogh  Reservation,  almost  as  extensive,  was  like- 
wise abandoned.  By  act  of  Congress  that  was  created  a 
station  for  the  development  of  methods  of  more  perfectly 
utilizing  the  range  for  range  cattle. 

In  the  case  of  Port  Assiniboine,  2,000  acres  of  it,  together 
with  buildings,  were  turned  over  to  the  State  of  Montana 
for  agricultural  purposes,  and  the  remainder  was  opened  to 
homestead  settlement. 

In  the  ca.se  of  Fort  William  Henry  Harrison,  an  area  of 
about  2,000  acres  adjacent  to  the  city  of  Helena,  was  aban- 
doned by  the  War  Department  for  military  purposes.  That 
has  been  turned  into  a  veterans'  hospital  and  is  now  a 
flourishing   institution   for   the   care   of   disabled   veterans. 

Under  this  bill  all  of  these  areas  would  be  offered  to  the 
Forestry  Service,  for  instance,  and  turned  over  to  that  de- 
partment or  to  the  Biological  Survey  or  to  some  other 
department. 

In  that  situation  of  affairs,  Mr.  President,  and  in  con- 
formity with  the  policy  heretofore  expre.ssed  by  Congress, 
I  shall  propose  that  in  line  5,  after  the  word  "  shall,"  there 
be  inserted  the  language  "  upon  approval  by  the  Congress," 
.so  that  it  will  read: 

Whenever  such  areas  having  been  so  offered  shall  upon  investi- 
gation be  found  to  be  suitable  for  these  purpo-ses,  the  admlnLs- 
tration  of  auch  areas  shall,  upon  approval  by  the  Congreaa.  b« 
traiisferrod  to  the  department  or  department* — 

And  so  forth. 

Mr.  REED.  Mr.  President,  I  am  afraid  that  would  have 
the  effect  of  slowing  up  the  sale  of  all  Government  real 
estate  .so  as  to  make  it  almost  impossible  to  sell  a  tract  or 
Government  land. 

Mr,  HAWES.  Mr,  President.  I  should  like  to  nnf^wer  the 
Senator's  question  of  a  moment  ago,  and  the  questions  of 
the  Senator  from  Arkansas, 

The  VICE  PRESIDENT,     The  Senator  from  Missouri. 

Mr,  HAWES.  This  bill  does  not  contemplate  a  change  of 
munngement  or  u  control  of  these  properties.  All  that  it  is 
Intended  to  do,  and  all  the  committee  believes  it  will  do. 
will  be  to  utilize  certain  portions  of  our  great  unoccupied 
areas  for  the  propagation  of  game  and  fish. 

That  does  not  mean  the  whole  property.  For  instance, 
we  shall  Introduce  In  a  short  while  a  bill  for  the  e.stablhh- 
ment  of  a  game  farm.  That  requires  only  a  thou.'iund 
acres.  All  this  would  do  would  be  to  promote  propagation 
of  fish  and  game  on  the  public  acreage.  TTiere  would  be  no 
Jurisdictional  changes.  The  investment  for  this  purpose 
would  be  Hmall,  Innnltesimal. 
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Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HA  WES.    I  yield. 

Mr.  SHORTRIDGE.  Does  not  the  Senator  recognize  the 
rule  of  Interpretation  of  statutes,  which  would  mean  that  if 
this  bill  passes  with  the  language  now  in  it.  it  will  amend 
existing  statutes? 

Mr.  HA  WES.    It  would  amend  existing  statutes,  of  course. 

Mr.  SHORTRIDGE.  I  say  with  deference  to  the  Senator 
that  it  would  to  a  certain  degree  amend  existing  statutes. 

Mr.  HA  WES.    Certainly. 

Mr.  SHORTRIDGE.  With  respect  to  the  power  of  dis- 
posal of  the  lise  of  the  lands  referred  to  in  the  bill  before  us. 

Mr.  HA  WES.  I  would  welcome  any  clarifying  amendment 
which  would  more  thoroughly  define  our  object,  which  is  the 
temporary  use  of  this  land,  just  Uke  boys  on  a  vacant  lot  in 
a  city  are  permitted  by  the  owner  of  the  lot  to  play  baseball 
on  It  until  it  is  used  for  some  other  purpose.  That  is  all 
this  bill  intends,  and  it  does  not  transfer  jurisdiction  from 
the  Park  Service  to  the  Biological  Survey,  nor  does  it  change 
It  the  other  way,  or  to  the  Bureau  of  Fisheries.  It  leaves  the 
Jurisdiction  Just  as  it  is. 

Mr.  SHORTRIDGE.  The  Senator  will  understand  that  I 
am  in  hearty  sympathy  with  the  purposes  of  the  bill. 

Mr.  HA  WES.  Mr.  President,  the  extended  discussions  in 
relation  to  this  bill  were  not  anticipated.  The  amendments 
proposed  are  not  objectionable.  The  work  of  the  Committee 
on  Conservation  of  Wild  Life  Resources  occupied  a  great  deal 
of  the  time  of  its  members,  and  the  continuous  work  which 
it  has  applied  to  the  subject  may  be  responsible  for  the  ap- 
pearance of  this  bill  as  No.  1  on  the  calendar. 

The  immensity  of  the  subject  to  be  covered  by  the  com- 
mittee may  be  visualized  when  it  is  understood  that,  in  addi- 
tion to  the  immediate  subjects  under  investigation,  it  is  con- 
nected with  the  matters  of  flood  control,  Irrigation,  reclama- 
tion, Oovernment  lands,  mihtary  and  naval  reservations, 
public  parks,  and  reforestation.  To  these  may  be  added 
international  treaties  and  regulations  thereunder;  regula- 
tions of  the  Customs  Service:  prosecutions  by  the  Depart- 
ment of  Justice;  and  actions  of  other  Federal  agencies. 

The  committee  had  before  it  for  advice  and  suggestions 
representatives  of  each  department  of  the  Oovernment  who 
have  administration  either  of  direct  or  related  activities. 

It  held  extensive  hearings,  received  suggestions,  and  per- 
sonally visited  wide  sections  of  the  central  and  extreme  West, 
and  on  the  Canadian  border,  holding  hearings  and  taking 
testimony.  On  account  of  lack  of  time  it  was  possible  to 
visit  but  a  small  portion  of  our  Nation,  neglecting  for  the 
time  other  Important  and  interesting  sections  which  will  re- 
quire special  study  and  consideration. 

As  the  work  of  the  committee  proceeded,  the  magnitude  of 
the  subject  has  developed.  The  information  so  far  obtained 
Is  but  a  small  part  of  that  necessary  to  complete  the  directed 
undertaking  of  the  committee. 

It  will  require  at  least  two  years,  probably  longer,  to  com- 
plete its  investigations  and  recommendations,  but  its  Inquiry 
so  far  has  established  the  vital  part  in  health,  national  reve- 
nue. Industrial  investment,  and  recreational  value  that  the 
preservation  and  restoration  of  American  wild  life  holds  for 
the  Nation. 

Your  committee  found  convincing  evidence  of  a  rapid  dis- 
appearance of  wild  life.  The  evidence  supporting  this  con- 
clusion comes  from  every  source.    It  is  not  disputed. 

Both  National  and  State  sources  of  Information  agree,  and 
•ubatantiation  comes  from  conservation  and  sportsmen's 
Offuiisatlons,  from  manufacturers  and  dealers,  from  re- 
loarch  bureaus  and  statisticians. 

The  alarm  of  the  conservationist,  sportsman,  fisherman, 
recreaUonist  &nd  hunter  has  never  been  greater  than  at  the 
present  period.  The  rapid  disappearance  of  wild  life  is  pro- 
claimed by  the  great  newspapers  of  the  Nation  and  by  the 
•mallest  local  publication.  This  alarm  is  supported  by  all 
of  the  Oovernment  experts  who  have  appeared  before  your 
committee  and  by  reports  received  from  the  conservation 
commisalona  of  the  48  States. 


There  is  unity  of  opinion  on  this  subject.  It  is  a  matter 
which  is  not  disputed,  nor  are  the  complaint  and  alarm  sec- 
tional in  character;  it  comes  from  every  part  of  our  country. 

Happily  for  America,  but  contributing  materially  to  this 
di$api>earance  of  wild  life,  we  find  that  the  in.stinct  or  call 
foi*  hunting  and  fishing  has  not  decreased  but  is  corustantly 
inareasmg.  It  is  an  hereditary  instinct  transmitted  from 
pioneer  ancestors. 

We  find  that  while  there  is  a  steady  decrease  of  game  and 
ga(ne  fish,  there  is  a  corresponding  increase  in  the  number 
of  hunters  and  fishermen. 

Outdoor  recreation  and  camping  have  everywhere  in- 
creased as  the  result  of  the  introduction  of  the  motor  vehi- 
cle(,  providing  opportunities  for  wholesome  recreation  to 
millions  of  our  citizens  heretofore  denied  these  blessings. 

The  principal  influences  which  have  been  effective  in  re- 
dujiing  and  destroying  our  wild  life,  your  committee  finds, 
are  drainage,  deforestation,  fire,  disease,  water  pollution,  in- 
creasing numbers  of  hunters  and  fishermen  equipped  with 
means  for  rapid,  cheap  transportation,  and,  finally,  the  cx- 
ter^ded  occupation  of  land  by  agriculture  and  industry.  It 
miist  be  expected  that  to  a  corrsiderable  degree  the  original 
stocks  of  birds,  mammals,  and  fishes  must  give  way  for  the 
predominant  needs  of  our  advancing  civilization.  From  the 
inMestigations  already  conducted  your  committee  has 
reached  the  positive  conclusion  that  the  destructive  effects 
to  jwild  life  everywhere,  apparently,  might  have  been  greatly 
modified  and  in  many  cases  actually  avoided  had  a  national 
policy  of  conservation  been  adopted  earlier  by  State  and 
Federal  Governments.  And  your  committee  is  also  of  the 
opinion  that  it  is  not  yet  too  late  to  formulate  and  apply 
sudh  policies  with  every  hope  for  success,  and  that  the  timely 
Inauguration  of  a  sound  program  will  yet  insure  not  merely 
a  maintenance  of  existing  supplies  of  birds,  animals,  and 
flsfces  but  should  produce  an  Increase  in  these  resources  so 
th$t  futiu"e  generations  of  Americans  may  profit  by  this 
wholesome  recreation  even  beyond  our  own  present  opportu- 
mttes. 

■^e  larger  part  of  a  successful  conservation  program  in 
the  preservation  and  replacement  of  wild  life  belongs  to  the 
vaflcus  States,  but  without  active  participation  and  the  lead- 
ership of  the  Federal  Government  the  work  will  fall. 

lifatlonal  participation  has  been  effective  but  has  not  been 
either  fully  defined,  coordinated,  or  supported. 

Our  study  has  not  advanced  to  a  point  which  Justifies  our 
positive  expression  of  opinion  at  this  time  In  the  matters  of 
cortsolldatlon  under  a  new  Federal  department  of  conscr- 
vaQlon  or  a  consolidation  of  departments  under  one  depart- 
meht  with  a  permanent  under  secretary  in  charge. 

Tour  committee  has  not  had  the  opportunity  to  advance 
Its  investigation  of  these  suggestions  and  is  leaving  the  sub- 
ject open  for  further  consideration. 

Iki  asking  for  an  orderly  and  effective  program,  your  com- 
mittee has  given  first  consideration  to  Federal  activities  in 
wild-life  preservation  and  finds  that  in  the  case  of  forage 
an4  farm  crops  experience  has  developed  two  principles  now 
applicable  to  wild  life: 

(io>  The  Federal  Government's  part  In  connection  with 
game  crops  grown  on  State  land  is  to  assist  the  States  to 
work  out  better  game-cropping  methods.  The  Federal  func- 
tion ii  research  and  demonstration. 

vib)  On  Federal  lands  the  Federal  Oovernment  should  con- 
duet  Its  own  game-cropping  operations. 

I>i  Keeking  means  to  apply  approved  principles  In  Federal 
prqjects  to  develop  wild  life  your  committee  has  endeavored 
to  define,  in  part,  the  responsibility  of  the  National  Gov- 
ernment and  to  allocate  this  responsibility  to  the  various 
departments  and  bureaus.  The  committee  recommends 
concentration  on  the  allotted  subjects  by  these  departments 
In  order  to  promote  a  more  effective  coordination  among 
the  Federal  agencies. 

Congress  has  created  two  major  Federal  bureaus  especially 
to  administer  the  resources  of  birds,  mammals,  and  fishes 
an^  designed  to  be  the  scientific  fact-finding  organization 
for  all  Federal  agencies  and  operations  having  to  do  with 
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the  development,  protection,  and  utilization  of  wild  life. 
They  are  the  Bureau  of  Fisheries  in  the  Department  of 
Commerce  and  the  Bureau  of  Biological  Survey  in  the  De- 
partment of  Agn-icultuie.  The  functions  of  these  two  bu- 
reaus in  the  Federal  program  are  of  a  vital  and  peculiar 
miture.  Prom  these  bureaus  must  come  the  mformation, 
both  scientific  and  practical,  to  enable  administration  execu- 
tive agencies  to  use  methods  for  increasing  the  production 
of  wild  life  which  are  economical  and  practical. 

The  Park  Service,  in  the  Department  of  Interior,  and  the 
Forest  Service,  in  the  Department  of  Agriculture,  are  two 
major  Federal  bureaus  also  principally  responsible  for  the 
pre.servation  and  replacement  of  wild  life  by  reason  of  the 
control  which  they  exercise  over  great  areas  of  public  do- 
main; the  opportunities  thus  provided  for  increasing  the 
supply  on  such  lands  and  also  because  of  the  demonstration 
value  of  such  operations  .o  the  State  commissions  and  to 
other  organizations  and  individuals  engaged  in  similar 
undertakings. 

We  find  that  conservation  is  directlv  or  partly  adminis- 
tered by  all  members  of  fie  President's  Cabinet:  The  Sec- 
retary of  State;  Secretary  3f  Agriculture;  Secretary  of  Com- 
merce; Secretary  of  the  Interior;  Secretary  of  the  Treas- 
ury; Secretary  of  War;  Secretary  of  the  Navy;  the  Attorney 
General,  directing  the  Department  of  Justice;  the  Post- 
master General;  and  the  isecretary  of  Labor. 

The  neces-sity  for  coordination  and  cooperation  between 
State  enforcement  and  na  ional  enforcement  i.s  .self-evident. 

Indu.'^trial  developments  and  the  rapid  expansion  of  the 
American  population  in  it 5  manifold  aetlvities  and  occupa- 
tions have  made  serious  inroads  upon  the  forests  and  other 
natural  environments  of  wild  life.  The  marsh  and  other 
areas  so  necessary  to  the  maintenance  of  wild  fowl  suffered 
especially  by  this  development.  Tremendous  acreages  were 
drained,  and  In  many  ca.ses  the  soil  exposed  by  the  drain- 
age oix'ratlon.s  proved  to  Ic  worthless  for  agriculture. 

Improved  roads  and  the  widespread  u.se  of  automobiles 
and  motor  boats  have  brought  the  sportsman  more  quickly 
to  his  game.  Even  the  effect  of  the  building  of  railroads  In 
the  Middle  West  and  the  Introduction  of  cold  storage  have 
ha.stcncd  an  unfortunate  ;(ltuation, 

Mr.  ROBINSON  of  Arkatwas.  Mr,  President.  I  desire  par- 
ticularly the  attention  of  the  Sciuitor  from  Mhssouri  I  Mr. 
Ha  WES  1  and  the  Senator  :'rom  Connecticut  [Mr.  WalcottI. 
who  have  expended  much  imc  and  eff(jrt  in  the  preparation 
of  this  bill.  I  think  those  who  have  not  made  a  study  of 
the  subject  are  not  fully  ;nformed  of  the  conditions  which 
the  bill  Intended  to  remed/.  In  part. 

With  the  multipllcatlor  of  the  processes  of  civilization, 
the  clearing  up  of  large  swamp  and  forest  areas,  the  placing 
of  them  in  cultivation,  the  reclamation,  by  drainage  and 
other  processes,  of  grounds  which  constitute  the  natural 
breeding  and  hatching  plares  of  animals  and  fowls,  the  con- 
stant consequent  narrowing  down  of  the  places  where  such 
animals  and  fowls  may  fnd  life  and  protection,  wild  life 
in  Anierlca  is  disappearing  much  more  rapidly  than  is  gen- 
erally understood.  The  time  is  not  far  distant  when  any 
remedy  which  can  be  offered  will  prove  largely  futile,  for 
the  reason  that  it  will  ccme  too  Inte.  Indeed,  I  am  not 
certain,  from  the  limited  s  udy  I  have  been  able  to  make  of 
the  subject,  that  we  have  Qot  already  waited  too  long,  and 
that  in  spite  of  everythlnt  which  may  now  be  done  It  will 
prove  dlfncult,  and  almost  impossible,  to  preserve  wild  life 
within  the  meaning  of  th2  intention  of  this  proposed  act 
and  Its  author. 

Some  years  ago,  at  the  Initance  of  those  who  were  familiar 
with  the  problem,  I  introdi  cod  in  the  Senate  a  bill  to  estub- 
ll>h  ganie  .sanctuaries  In  th'  national  forests;  I  refer  to  Sen- 
ate bill  260,  introduced  A  jril  18.  1929.  I  do  not  refer  to 
that  with  any  dea:rec  of  pr  dc,  because  It  has  not  been  prac- 
ticable to  secure  action  on  the  measure.  The  bill  has  been 
reintroduced  durlnr;  the  piesent  .se.sslon.     It  provides; 

Thiat  for  thip  purpose  of  jirovldlng  breeding  place*  for  gnme 
unlmiilN  on  Inndw  In  the  nnt!  mnl  fnre.itR  v.nt  rhlffly  niiltsihlr  for 
ftgrlculturt,  the  President  of  he  United  Stntes  la  hereby  author- 
ized, upon  recommcndallon  vl  the  Secretary  of  AgrlciiUure  and 
with  the  appruval  of  the  Stat*   legislature!  of  the  respective  States 


In  which  said  national  forests  are  situated,  to  establish  by  pub- 
he  prorlanaatlon  certain  specified  areas  within  said  forests  as  game 
sanctuaries  or  refuges,  which  shall  be  devoted  to  the  increase  of 
game  animals  of  all  kinds  naturally  adapted  thereto,  but  it  is  not 
intended  that  the  lands  included  in  such  panae  sanctuaries  or 
refuges  shall  cease  to  be  parts  of  the  national  forests  wherein 
thev  axe  located,  and  the  establishment  of  such  game  sanciuanea 
or  refuses  shall  not  prevent  the  Secretary  of  Agriculture  from 
permitting  other  uses  of  the  national  forests  under  and  In  con- 
formity with  the  laws  and  the  rules  and  regulations  applicable 
thereto. 

There  are  other  provisions  in  the  bill  which  seek  to  effec- 
tuate its  purposes. 

As  Senators  all  know,  particularly  those  Senators  who 
represent  Western  States,  there  are  millions  of  acres  of  lands 
within  these  national  forests;  and  these  areas,  or  at  least 
large  parts  of  them,  may  be  operated  and  preserved  in  entu'e 
consistency  with  their  simultaneous  use  as  game  sanctuaries. 
It  would  conform  to  the  purposes  of  the  section  now  under 
consideration  if  the  Senator  in  charge  of  the  bill  should  see 
fit  to  give  consideration  to  the  incorporation  of  some  such 
provision  as  that  embraced  in  the  bill  to  which  I  have  been 
referring. 

The  bill  creating  game  sanctuaries  in  national  forests  was 
prepared  at  my  suggestion  by  the  departments  which  are 
intrusted  with  the  administration  of  the  national  forests, 
and  it  is  so  framed  that,  in  the  opinion  of  those  authorities, 
its  administration  would  not  interfere  with  the  use  of  the 
forests  for  the  purposes  for  which  they  were  created. 

It  would  constitute  a  material  advance  along  the  line 
which  the  committee  reporting  the  pending  bill  evidently 
had  in  mind,  in  that  it  would  make  possible  at  once  the 
creation  of  refuges  for  wild  animals,  game  animaLs,  and 
birds;  and  carry  forward  the  purposes  of  conservation  with- 
out undue  interference  with  any  other  use  of  the  land,  and 
it  would  not  bring  into  the  public  domain  areas  which  are 
not  now  a  part  of  the  national  forests.  It  would  result  In 
a  .sen.slble  and  practicable  use  being  made  of  these  natural 
sanetuarlem,  and  If  something  of  this  nature  had  been  be- 
gun 20  or  even  10  years  ago  we  would  not  be  confronted 
now  with  the  conditions  which  we  are  all  desirous  of 
remedying. 

The  protection  of  the  breeding  plaeen  of  game  anlmalA  1« 
not  an  immaterial  matter  by  any  means;  It  la  a  very  mate- 
rial one.  because  they  supply  a  large  part  of  the  food  prod- 
ucts consumed  by  the  people  of  the  United  Stat-rn.  These 
breedlnj;  places  are  constantly  being  diminished  In  number 
and  In  area,  and  one  reason  why  the  queNtlon  of  the  preser- 
vation of  wild  life  has  become  so  acute  ut  this  time  la  the 
fact  that  during  1930  an  additional  natural  cause  cut  off 
perhaps  one-half  of  the  supply  of  game  which  might  have 
been  anticipated  without  that  cause.  Great  droughts,  ex- 
tending to  the  hatching  places  and  the  breeding  places  of 
fowl  and  animaLi  which  require  water  for  their  propagation, 
prevented  the  normal  processes  of  propagation. 

I  wonder  whether  the  attention  of  the  committee  was 
called  to  this  bill,  and  whether  they  would  like  to  consider 
it  as  an  amendment  to  the  section  now  under  consideration. 
It  would  result  in  a  definite  incorporation,  in  the  areas 
useful  for  the  propagation  of  wild  life  and  the  protection  of 
wild  life,  of  literally  millions  of  acres  of  land  suitable  for 
the  purposes. 

Mr.  WALCOTT.  Mr.  President,  the  senior  Senator  from 
Arkan.sas  I  Mr.  Robinson  I  has  stated  precisely  what  the  com- 
mittee had  In  mind  In  preparing  this  bill,  and  he  stated  It 
very  clearly. 

The  chief  purposes  of  the  bill  were  to  help  those  Status 
within  whose  borders  are  still  found  the  largest  remnanrjj 
of  game  and  wild  life,  mammals  and  fl.sh,  and  It  Is  perfectly 
apparent  that  the  Senators  from  those  States  arc  not  in 
symimthy  with  all  the  provisions  of  the  bill.  I  refer  par- 
ticularly to  the  States  of  Wyoming,  Montana,  and  Idaho. 
Those  are  the  States  which  most  need  help;  they  are  the 
States  which  we  are  determined  to  help,  and  we  thought  this 
bill  would  help  them.  But  apparently  there  are  some  objec- 
tions to  the  bin. 

I  do  not  wish  to  have  the  bill  lose  Its  place  on  the  cal- 
endar. I  do  want  to  have  It  helpful,  and  so  does  the  entire 
committee.     Therefore,  if  there  is  no  objection,  I  would 
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like  to  have  the  bill  go  over  until  to-morrow,  and  we  will 
try  to  Iron  out  these  difficulties  and  see  if  we  can  not  get  a 
really  constructive  nieasure  here  by  to-morrow. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  would  like 
to  point  out  to  the  Senator  that  the  provision  I  have  been 
describing  contemplates  the  consent  of  the  legislatures  of 
the  States  in  which  the  areas  exist. 

Mr.  WAUSH  of  Montana.  Mr.  President,  it  Is  quite  agree- 
able to  me  that  the  biU  should  go  over,  but  before  that 
course  is  taken  I  want  to  remark  that  no  doubt  the  Senator 
from  Pennsylvania  [Mr.  ReidI  is  concerned  about  military 
reservations  and  that  sort  of  thir.g.  It  will  be  remembered, 
however,  that  the  disposition  of  abandoned  mihtary  reser- 
vations is  provided  for  by  general  law.  It  would  meet  the 
requirements  In  that  respect  well  enough  to  have  a  simple 
provision  in  the  pending  bill  that  nothing  in  it  shall  be  con- 
strued to  repeal  or  amend  the  law  In  relation  to  the  dispo- 
sition of  abandoned  military  reservations,  so  that  the  law 
could  not  be  made  applicable  to  them. 

But  there  is  another  feature  of  the  bill  which  I  think 
ha.H  not  been  adverted  to  particularly  and  concerning  which 
I  should  like  to  speak  for  the  ixxformatlon  of  the  committee 
in  lU  work  in  redrafting  the  bill,  If  It  should  take  that 
courw. 

Section  7  of  the  bill  reads  as  follows: 

Bk.-.  7.  Th0  BurMU  of  Blolofflcal  Survtf  Rnd  th«  Burekvi  of  riiih* 
ffriD*  %x%  htrtbjr  suthorlMd  to  mskt  aurvoyi  of  th«  wild-lift  r«* 
Mur'-M  of  ths  public  domain,  or  of  Rny  Unda  ownvd  ur  iPMVd  by 
th0  C)ov«rnm*nt,  to  conduct  auch  invnatiKktlona  m  may  b«  nervt' 
■M'y  for  th«  d«v*iopm«nt  of  %  program  fur  th«  malntviiMnre  nf  nn 
sdMtuftte  tupply  of  wild  lift  in  lh«a«  artiw,  to  ntabUah  gftmc  furmi 
and  nah-euitural  atstiona  commtnaurata  with   th«   n«od   for   ro- 

Eltniahlng  the  aupply  of  laina  and  fur-b*arlnii  anlmala  and  nnb 
hvreon,  and.  In  cooptratlon  with  tho  National  Hark  Bfrvtm,  tha 
Por«at  Btrvlce,  v  other  Pvderal  aganclea,  the  Btat«  au«nol*a,  to 
coordinate  and  Mtabllah  adaquat*  m«MvtrM  for  wild-Ufa  control 
on  auch  ar«AS. 

Z  do  not  know  whether  it  is  the  correct  construction,  but 
It  would  appear  to  me  as  though  thin  provision  would  authur- 
IM  the  Bureau  of  Biological  Survey  and  the  Bureau  of  Fliih- 
trles  to  establish  game  preserves,  which,  of  course,  Implies 
the  purchase  of  the  necessary  land,  the  establishment  of  the 
necessary  buildings,  and  that  kind  of  thing.  As  to  the  estab- 
llahing  of  fUh-cultural  stations.  I  think  the  principle  has  the 
approval  of  every  Member  of  this  body,  but  heretofore  Con- 
itees  has  reserved  to  Itself  the  power  to  say  where  and  when 
fish-cultural  stations  shall  be  established.  I  doubt  whetlier 
Congress  would  like  to  grant  full  authority  to  the  Bureau  of 
Fisheries  and  the  Bureau  of  Biological  Survey  to  establish 
stations  a(  will,  or  the  power  to  do  such  a  thing.  I  scarcely 
think  it  could  have  been  the  intention  of  the  committee  to 
confer  any  such  power  upon  the  bureau. 

I  make  these  suggestions  in  view  of  the  possibility  that 
the  bill  may  be  amended  by  the  committee. 

Mr.  VANDENBBRO.  Mr.  President,  before  the  bill  goes 
over  may  I  pursue  the  suggestion  Just  made  by  the  Senator 
from  Montana  to  the  extent  of  calling  attention  to  the  fact 
that  under  section  9  the  authority  even  to  accept  the  dona- 
tions of  land  for  these  various  purposes  is  transferred  to  the 
Secretary  of  Agriculture  and  the  Secretary  of  Commerce? 
The  power  even  to  accept  donations  is  conferred.  It  seems 
to  me  those  donations  might  amount  to  a  sufficient  magni- 
tude upon  occasion  to  be  comparable  almost  with  the  offering 
of  a  nationad  park,  which,  of  course,  we  could  not  accept 
without  the  authorization  of  Congress,  because  it  has  im- 
Idied  in  it  the  responsibility  of  upkeep  and  public  taxation 
for  that  purpose.  It  seems  to  me  if  the  question  is  to  be 
restudied  most  assuredly  section  9  should  be  restudied  from 
that  viewpoint. 

Mr.  THOMAS  of  Idaho.  Mr.  President.  I  am  very  much  in 
favor  of  the  bill  going  over.  No  State  in  the  Union  is  more 
Interested  in  the  conservation  of  wild  life  than  is  Idaho.  We 
have  within  the  borders  of  that  State  the  greatest  fishing 
and  htmting  grounds  in  the  country,  and  for  that  reason  we 
are  deeply  interested  in  any  legislation  that  is  proposed 
affecting  the  matter.  The  pending  bill  lias  been  brought 
before  the  Senate  before  our  people  had  a  full  chance  to 
study  it.  They  know  nothing  about  Its  provisions.  I  think 
it  Is  very  well  to  have  the  bill  go  over  to  afford  us  an 


opp<)rtunity  to  give  it  consideration  before  we  discuss  it  on 
the  floor  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
go  aver. 

WORLD  COURT  M.^TERIAL 

Mr.  BORAH.  Mr.  President.  I  ask  to  have  printed  as  a 
Senlite  document  a  chronological  history  of  the  proceedings 
witH  reference  to  the  World  Court.  The  matter  has  been 
arr^ged  by  the  executive  clerk,  and  I  am  informed  is  full 
and  complete. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  BORAH  subsequently  said:  Mr.  President.  I  desire  to 
submit  a  written  order  authorizing  the  printing  of  the  World 
Couj-t  record  which  I  presented  a  few  moments  ago.  and  I 
ask  un;inlmous  con.sent  for  its  immediate  consideration. 

There  being  no  objection,  the  order  was  read,  considered, 
and  agreed  to.  as  follows: 

QfAertd.  That  the  Sccretnry  of  the  R««n(*t««  b<»  dlrert<>d  to  prepare 
in  the  lorm  of  un  executive  clocumcut  rniilcrial  rplnllnu  to  the 
■ubj^ct  of  tha  World  Court,  ('oiwuiliig  of  iucIj'xch  on  Iho  aiibject, 
i'oiitkln«d  m  volume  84,  Part  I,  of  the  Exerutivp  Jouriml;  itidcxpa 
to  thp  CoNonrHaioNAi.  UK'onna  for  tlin  Wlxty-nrvrnth  C'ntinrnr**, 
fourth  at^aalon,  to  and  InrUuUnK  the  tliird  npHMion  of  thn  Hovrnty* 
tlrat  CuhKraaa,  roaervtttion*.  rciioluildnn.  uud  nmciutmrnii*  otTcrptl 
or  a^hrnlttocl  durinx  Iho  lliut  »ra»l(/ii  of  ihr  fM\ly-nliUli  CotuirruM, 
wlthi  the  yi»R-nn(l«nny  volntt  tliproon,  th»'  proiorol  with  rcwnUitioti 
of  adherence  nnd  rpwervutlonfl  nKrerd  td  on  Juiumry  'J7.  itrjn,  the 
present  pandlnu  protocoU  mid  thr  wiMulU'd  Hoot  tiPiirliiK  hrUl 
befofa  tiin  Corninlttoe  on  forriun  Urlulionit  on  Jitiiuuiy  'i\.  lUlJl; 
and  thul  J  UOU  coplea  be  printed  lu  un  expcutlvn  duL'Uiiient, 

XMfOBTATION  Of   WyOl)   PULP 

Mir,  McNARY.  Mr.  PreMldfnt.  on  yoHtndtiy  I  ofTcrpd  n 
rewolutlon  which  1«  on  thr  dork'*  deNk.  I  ii.Hk  Ihnt  thr  clerk 
rep()rt  the  resolution  and  I  rvquest  ita  lintncdiutc  consildura- 
tloni 

The  VICE  PRESIDENT,  Let  the  reiolutlon  be  read  for  thr 
infolmutlon  of  tho  flrnale. 

The  rt'solutlon  <S.  Rm,  95 1   was  read,  a«  follows: 

n\<>n\)fA  That  the  tJnltrd  Btnton  Tariff  ConimlNNton  !■»  dlrcctrd 
to  niivki'  «  thorovjuh  InvpntlUHtum  of  the  pfTort  of  llir  dpprrrluiuni 
tn  MuU.e  of  foreign  currcnctCA  upon  tho  linportutlon  Into  t)ip 
Unlt|>d  StntpK  of  tnpohi»nl<ivlly  Kroimd  wood  pvilp,  chpnUctil  wood 
pulu  uublpftchpd  or  blpmhpd,  iind  pulpwoodi.  and  to  rpport  to 
the  ^(*nate  n»  aoon  aa  praitlrablo  the  rpj«ult»<  of  Niuh  Invpntinntlou. 

The  VICE  PRESIDENT,  Is  there  objection  to  the  present 
coa^drritMon  of  the  re.solutlon? 

M^.  REED.  Mr,  President,  I  would  like  to  ask  the  Senator 
frort  Oregon  whether  it  ml.ciht  not  be  wLse  to  broaden  the 
ternts  of  the  resolution?  The  problem  prc.'^ented  by  Cana- 
dian exchange  in  regard  to  Importations  of  wood  pulp  is 
aftef  all  only  a  duplicate  of  the  problem  pre.sented  by  imports 
from  Greivt  Britain,  from  Japan,  and  from  a  number  of  other 
countries  that  have  allowed  their  currency  to  go  off  the  gold 
baslfc.  Would  not  the  Senator  be  willing  to  broaden  the  reso- 
lution to  extend  it  to  all  importations?  The  problem  is  the 
same  everyvi'here. 

M!r.  McNARY.  Mr,  Pre.sident.  I  realize  that  the  problem 
of  ejcchange  is  involved  generally,  but  a  re<^olution  so  general 
in  character  as  suggested  by  the  Senator  from  Pennsylvania 
would  involve  a  great  study  and  a  tremendous  lenpth  of 
tim^  on  the  part  of  the  commission.  This  matter  was 
broUgh:  to  my  attention.  It  is  imperative  that  .<?ome  study 
be  made.  Hence,  I  took  up  the  matter  with  the  Tariff  Com- 
mission and  they  suggested  the  resolution  in  it.s  present  form. 
Thete  may  be  a  lot  of  industries  which  are  not  caring  about 
the  investigation.  This  industry  feels  that  it  is  important  to 
hav^  the  investigation. 

Mr.  REED.  I  do  not  want  to  impede  the  pas.sage  of  the 
Seniitor's  resolution,  so  I  shall  prepare  one  of  my  own,  if  I 
decide  to  do  so. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
con$ideration  of  the  resolution'' 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

EXECUTIVE  MESSAGES  REFERRED 

Ttie  VICE  PRESIDENT,  as  in  executive  session,  laid  iDefore 
the  Senate  messages  from  the  President  of  the  United  States 
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submitting    several    Judicia 
ferred  to  the  Committee  or 
I  For  nominations  this  da 
proceedings.; 

ELECTION  OF   PR 

The  VICE  PRESIDENT, 
ate  the  unfinished  business, 
dent  pro  tempore. 

Mr.   ROBINSON   of   Arkt 
the  absence  of  a  quorum. 

The  VICE  PRESIDENT. 

The  legislative  clerk   cal 
Senators  answered  to  their 
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1    nominations,    which    were    re- 
the  Judiciary, 
y  received,  see  the  end  of  Senate 

ISIDENT   PRO   TEMPORE 

The  Chair  lays  before  the  Sen- 
which  is  the  election  of  a  Presi- 

nsas.     Mr.   President.   I  suggest 

The  clerk  will  call  the  roll, 
led  the  roll,  and  the  following 
names : 

BrhRll 

Shpppard 

Shlpstpad 

Shortrldne 

Bmlih 

Hinoot 

BttlWlT 

Mwiktmoti 

I'tioiuMN  Idaho 

TiiotuaM,  okla, 

ToMUMciid 

Tri»iTimi'll 

Tydinit* 

VundriihMii 

WrjKiipr 

Wnlcott 

WnUh   Mum 

WnMi    Mont. 

Wtttrrnittn 

WnlKon 

WIiUp 


Thr  PRESIDING  OPPIC  ER  (Mr,  Onoir  in  thr  rhnlr). 
Ninety  Brnatorn  having  armwrrrd  to  their  ntuncN.  ii  quorum 
In  proMrnt,  Tho  quPNtlon  l»  the  rlrctlon  of  a  Prcaldcnt  pro 
tempore.    The  clerk  will  ca.l  the  roll. 

The  leglNlaMvc  clerk  prociedrd  to  call  the  roll, 

Mr,  MOSES  (when  hlM  name  wu.t  railed).  Again  an- 
nouncing my  unimpaired  pair.  I  withhold  my  vote. 

Mr,  NORRI8  (when  Mr,  Howell's  name  was  called).  I 
desire  to  announce  the  vbscnce  of  my  colleague  (Mr. 
HuwELLi,  He  la  paired  v^lth  the  Senator  from  Montana 
(Mr.  Wheeler).  If  presert,  my  colleague  would  vote  for 
Senator  Hebert. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi I  Mr.  Stephens!,  who  it  detained  at  home  on  account  of 
Illness.  I  transfer  that  pair  to  the  senior  Senator  from 
Ohio  (Mr.  FessI  and  vote  for  Senator  Moses.  I  was  re- 
quested to  announce  that  If  the  senior  Senator  from  Ohio 
were  present  he  would  vote  for  Senator  Moses. 

Mr.  WAONER  (when  his  name  was  called) .  I  have  a  pair 
with  the  junior  Senator  from  Missouri  [Mr.  Patterson],  and 
therefore  withhold  my  vot€.  If  he  were  present,  he  would 
vote  for  Senator  Moses,  ar  d  if  I  were  permitted  to  vote  I 
should  vote  for  Senator  Pittman. 

The  roll  call  having  been  concluded,  resulted  as  follows: 

FOR  SENATOR  PITTMAN— 43 


Ashurit 

Couzena 

Jones 

Austin 

Cutting 

Kean 

Bailey 

Dale 

Kendrlck 

Dankhpad 

David 

Keyph 

Bar hour 

Dlrklnnon 

Klnu 

Barklpy 

Dill 

La  KoUette 

Blncham 

KlPtrhpr 

LewiK 

HI  ark 

Frazler 

Ix)iiart 

Hiiune 

ClwirKB 

McOill 

Horah 

Olaaa 

M(Kt<llttr 

IiiMiion 

(limn 

McNary 

Itrodkhart 

Qoldntiurouiih 

MiHcalf 

I)nni«>iai(l 

Uure 

MorrUon 

llulklry 

Hale 

MiincN 

ItuluW 

HarrU 

Nrrly 

Ilyrnr* 

Harrison 

Norbeck 

('ai)pi»r 

HaiitinK* 

NorrU 

Cm  away 

}latnrlU 

Nyr 

Carry 

Hawro 

Ortrili' 

Coiinally 

llaydcn 

I'ltliiian 

t'oolHlMe 

\if\wxx 

ItKrd 

C'oix'land 

Hull 

KoiiltiKoti,  Ark 

',)ii*liHau 

Juhnwii) 

HiiUlnMin,  Ind 

Ashurst 

Connally 

Ha  WPS 

Robinson,  Ark. 

Bailey 

CoolldKC 

Hayden 

Sheppard 

Bankhead 

Copeland 

Hull 

Smith 

Barkley 

Costlgan 

Kendrlck 

Swanson 

Blark 

Dill 

King 

Thoma.s.  Okia. 

Bratton 

Fletcher 

Lewis 

Tramniell 

Urou.ssard 

George 

Logan 

T>dlngs 

Bulkley 

Glass 

McGUl 

WaLsh.  Mass. 

Bulow 

Gore 

McKellar 

Walsh,  Mont. 

Byrnes 

Harris 

Morrl.son 

Caraway 

Harrison 

Neely 

FOR  SENATOR  MOSES— 32 

Austin 

Goldsborough 

McNary 

Bmoot 

Barbour 

Hale 

Metcalf 

Stelwer 

Bingham 

Hastings 

Norbeck 

Townsend 

Carey 

Hatfield 

Oddle 

Vandent)erg 

Dale 

Hebert 

Reed 

Walcott 

Davis 

Johnson 

Robinson.  Ind. 

Waterman 

Dickinson 

Kean 

Schall 

Wauson 

Gk'nn 

Keyes 

Shortrldge 

White 

FOR  SENATOR  HKKERT— 12 

Blaine 

Capprr 

JonP!? 

Nye 

Borah 

Couzens 

La  FoUette 

Shlpstead 

Brookhart 

Cutting 

Norrls 

Tbom&s,  Idaho 

FOR  SENATDR  McNARY— 1 

Fazler 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
has  received  42  votes,  Senator  Moses  32  votes.  Senator 
Hebert  12  votes,  and  Senator  McNary  1  vote.  The  total 
number  of  votes  cast  is  87;  necessary  for  a  choice.  44.  No 
Senator  having  received  a  majority  of  the  votes  cast,  there 
is  no  election,  and  tlie  Secretary  will  again  call  the  roll. 

The  leprislative  clerk  proceeded  to  call  the  roll. 

Mr.  NORRIS  (When  Mr.  Howell's  name  was  called) .  Re- 
peating the  announcement  I  made  on  the  previous  ballot 
regarding  my  colleague  and  his  pair,  I  desire  to  say  that 
if  present  my  colleague  would  vote  for  Senator  Hebert. 

Mr.  TYDINGS  (when  Mr.  Metcalf's  name  was  called). 
On  this  vote  I  have  a  pair  with  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcalf],  who  is  necessarily  absent. 
If  he  were  present,  he  would  vote  for  Senator  Moses,  and 
if  I  were  permitted  to  vote  I  should  vote  for  Senator 
Pittman. 

Mr,  MOSES  (when  his  name  was  called),  Muklnti  the 
same  announcement  an  before,  I  withhold  my  vote, 

Mr,  ROBINSON  of  Indiana  (when  his  name  wait  called). 
Making  the  same  announcement  as  before,  I  vote  for  Hcim- 
tor  MoMEs, 

Mr,  HHE:PPARD  (when  Mr.  Waower'h  name  wa«  called ). 
The  Senator  from  New  York  I  Mr.  WaonkrI  Ik  unavoidubly 
abwont,  He  In  paired  with  the  Junior  Senator  from  Mianourl 
I  Mr,  PATTERiON),  If  the  Senator  from  New  Yoik  were  pres- 
ent, he  would  vote  for  Senator  Pittman, 

The  roll  cull  having  beni  concliKled,  reHUlted: 

FOU   MICNATUH   ITITMAN     41 


Ai<hur«t 

Xttilpy 

Itaiikhrad 

lUiklry 

mark 

Ilratinii 

BriniMard 

tVilklpy 

n\iiiiw 

Byrnon 
Caraway 

AviRtln 

Harbour 

BinKliatn 

Carry 

Dale 

Davli 

Dirkln»ioQ 

UlMin 


Connally 
Coollrtur 
CoprlalUl 

('onllKall 

Illll 

Flclrher 
Urorice 

OlHMI 

Oor»» 
HarrlR 

llarrlHun 


Hrwp» 
llayUrh 

Hull 

Kfiiilrick 

Kliiu 

I.PWIII 
LoUHIl 

Mrcmi 

MtKKllar 
MorriMm 
NiH'ly 


31 


FOR  SIWATOn    MOSES 

OotddborouKh        M  Nury 

Hnlp  Niirbp<'k 

KuNtlnK'*  Oddic 

Hat  field  Rpfd 

Hobert  Robtniinn,  Ind 

Johniion  Schall 

Kean  HhortrldKe 

Keypa  Bmoot 

FOR   8KNATOR   HEBERT 


Tlohlnnon,  Ark, 
Hhnppnrd 
Miiiith 
Nwftn«(>n 
'I'linrna*.  okIa, 
Trainnirll 
WniNh.  Mr>««, 
Wnlxh,  M(Uit. 


Btrlwrr 

Ti)«n»rnrt 

Vaiuleiibrrg 

Walcott 

WaterinaQ 

Watxon 

White 


13 


Shlpawad 
Thunian.  Idaho 


Blaine  Coviisms  La  KoUette 

Bornh  Cutting  NoiTla 

Brookhart  Fra/.ler  Nye 

Capper  Jonpi« 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
has  received  41  votes.  Senator  Moses  31  votes.  Senator 
Hebert  13  votes.  The  total  number  of  votes  cast  is  85: 
necessary  for  a  choice,  43.  No  Senator  having  received  a 
majority  of  the  votes  cast,  there  Is  no  eloction. 

adjournment 

Mr.  McNARY.     I  move  that  the  Senate  adjourn. 

The  motion  was  agreed  to;  and  (at  1  o  clock  and  35 
minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Thursday,  December  17,  1931,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  December  16. 

1931 

United   States  District   Jttdge 

Gunnar  H.  Nordbye,  of  Miimesota,  to  be  United  States  dis- 
trict judge,  district  of  Minnesota,  additional  position.  (Mr. 
Nordbye  is  now  serving  under  a  recess  appointment.) 

United  States  Attorneys 

John  B.  Isbell,  of  Alabama,  to  be  United  States  attorney, 
northern  district  of  Alabama,  to  succeed  Charles  B.  Ken- 
namer,  resigned,  and  Jim  C.  Smith,  appointed  by  the  court. 
(Mr.  Isbell  is  now  serving  under  a  recess  appointment.) 

Edward  W.  Wells,  of  Pennsylvania,  to  be  United  States 
attorney,  eastern  district  of  Pennsylvania,  to  succeed  How- 
ard Benton  Lewis,  appointed  by  the  court.  (Mr.  Wells  is 
now  serving  under  a  recess  appointment.) 
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Jrfm  D.  Hartman.  of  Texas,  to  be  United  States  attorney. 
Tfestern  district  of  Texas.  (He  is  now  serving  in  this  posi- 
tion under  an  appointment  which  expired  December  15, 
1929.) 


HOUSE  OF  REPRESENTATI\TS 

Wednesday,  December  16,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

We  thank  Thee,  our  Heavenly  Father,  for  the  imj)erishable 
realities  of  the  soul,  namely,  faith,  hope,  and  love.  These 
are  the  sublime  graces  which  inspire  wise  and  heroic  deeds 
and  bind  us  together  in  those  lasting  friendships  which  shall 
abide  forever.  We  pray  that  we  are  here  to-day  by  a  com- 
mon impulse  to  record  achievements  that  shall  stimulate 
faith  and  confidence  in  our  great  system  of  government. 
Shed  abroad  in  all  hearts  that  spirit  which  gives  courage 
and  zest  of  life.  These  are  not  evoked  by  things  and  daily 
circumstances.  With  unflagging  interest  and  generous  en- 
thusiasm may  we  serve  the  country  which  has  so  signally 
honored  us.  With  unerring  vision  may  we  see  "  Immanucl  " — 
God  with  'IS  everywhere.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

lUESSACE    FROM   THE    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed,  without 
amendment,  a  joint  resolution  of  the  Hoase  of  the  following 
title: 

H.  J.  Res.  72.  Joint  resolution  to  permit  the  temporary 
entry  Into  the  United  States  under  certain  conditions  of 
alien  participants  and  ofBcials  of  the  Third  Olympic  Winter 
Games  and  of  the  games  of  the  Tenth  Olympiad  to  be  held 
In  the  United  States  in  1932. 

THK    SAVANNAH    RTVER    PROJECT 

Mr.  BRAND  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  inserting  a 
speech  delivered  by  myself  before  the  Rivers  and  Harbors 
Congress  last  week  in  regard  to  the  waterways  of  the  coim- 
try.  particularly  the  Savannah  River. 

The  SPEIAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  to  extend  his  remarks  in  the  manner  indi- 
cated.   Is  there  objection? 

There  was  no  objection. 

Mr.  BRAND  of  Georgia.  Mr.  Speaker,  under  leave  to 
-  extend  my  remarks  in  the  Record,  I  submit  an  address  deliv- 
ered  by  me  at  the  Twenty-seventh  Convention  of  the  Na- 
tional Rivers  and  Harbors  Congress  which  was  held  in 
Washington.  D.  C...  on  December  8  and  9.  1931.  The  facts 
and  figures  embraced  in  this  address  were  furnished  me 
by  persons  interested  in  the  Savannah  River  project. 

The  address  is  as  follows: 

Savannah  River  U  the  boiindary  line  between  Georgia  and  South 
Carolina.  When  General  Oglethorpe  settled  Georgia,  as  the  last 
of  the  original  thirteen  Colonies,  he  established  the  city  of  Savan- 
nah at  the  mouth  of  the  Savannah  River  and  a  trading  i>ost  at  the 
head  of  navigation,  which  later  became  the  city  of  Aug\i£ta.  As 
a  trade  center,  with  the  Interior  and  the  river  affordlDg  communi- 
cation with  the  coast,  Aug\ista  grew  rapidly. 

Over  100  years  ago  tobacco  was  brought  over  the  mountains 
from  Tennessee  to  Augusta  for  shipment  by  water.  Later,  trade 
at  Aug\ista  had  grown  to  such  proportions  that  the  people  of 
Charleston  buUt  the  Charleston  8t  Augusta  Railroad,  now  the 
Southern,  from  Charleston  to  Hamburg,  which  Is  Just  across  the 
river  from  Augitsta.  In  order  to  direct  part  of  the  river  traffic  to 
the  port  of  Charleston.  From  that  time  untU  the  present,  water 
transportation  on  the  river  has  t>een  continuous  In  spite  of  the 
fact  that  very  little  Improvement  has  been  made  in  the  original 
channel  conditions  as  compared  with  the  tremendous  Improve- 
ment In  rallwaj  and  highway  facilities. 

Augusta  Is  strategically  situated  as  an  Atlantic-seaboard  outlet 
tor  the  wonderful  Piedmont  section  of  northwestern  South  Caro- 
lina, northern  Oeorgla,  the  western  section  of  North  Carolina,  and 
'  the  eastern  section  of  Tennessee.  This  area  Is  rich  In  hydroelectric 
power  and  minerals  and  Is  a  highly  developed  textile  and  clay- 
products  area.  Its  agrlcultviral  and  other  potentialities  are  imsur- 
pstsTfl  by  any  other  secUoo. 


\t^lth  the  wonderful  port  of  Savannah  at  one  end  and  the  trade 

and  industrial  center  of  Augusta  and  vicinity  200  miles  Inland  by 
wat^er  on  the  other  end.  the  possibilities  for  navigation,  provided 
the^e  Is  an  adequate?  channel,  are  tremendous. 

Ain  ecoi.onilc  survey  of  potential  water-borne  traffic  between 
Au^u.sta  and  its  tributary  territory  and  the  outside  world,  which 
was(  made  during  the  past  year.  Indicates  there  would  be  a  move- 
me|it  of  it  bout  2.000,000  tons  per  year  and  that  If  this  tonnage 
moted  by  water  there  would  be  an  annual  saving  to  the  general 
public  of  several  million  dollars  Even  discounting  these  figures 
by  $k  large  prrcentage,  the  reduced  estimate  of  the  savings  would 
warlrant  an  expenditure  of  between  thirty  and  fifty  million  dollars 
in  the  construe tioa  of  Improved  navigation  facilities. 

"Tthe  liver  and  harbor  act  of  July.  1930.  authorized  the  construc- 
tion of  a  6-foot  channel  between  Savannah  and  Augusta  by  canall- 
zatjon,  but  the  people  in  this  section  desire  to  be  on  th?  same 
footing  as  regards  navipatlon  with  tiiose  on  the  Warrior,  the  Ten- 
nessee, the  Ohio,  and  the  intracoastal  cities  along  the  Atlantic  and 
Gulf  coasts,  so  that  there  can  be  free  Interchange  of  commerce 
witjiout  transfer  of  cargo  by  means  of  through-barge  traffic.  To 
acc<)mp.ish  this  a  channel  9  feet  deep  is  necessary  between  Savan- 
nali  and  Augusta  Anything  less  on  the  river  must  be  cotLiidered 
as  4  narrow-gage  transportation  line  connecting  with  the  stand- 
ardt-gage  line  at  Savannah,  and  in  this  day  and  time  no  one 
woiild  consider  spending  a  dollar  for  the  construction  of  a  narrow- 
gag^  line  to  haul  a  large  volume  of  traffic. 

EJurlng  the  past  year  the  Interstate  Commerce  Comml-sslon  held 
extensive  hearings  in  Augusta  on  an  application  by  the  Augusta- 
Sav-fcnnah  boat  line  for  through  rail-water  routes  and  rates  between 
the  river-boat  line  and  the  railroads  entering  Augusta.  The  com- 
mi^lon  examiner,  after  hearing  the  evidence  on  both  sides,  de- 
cldfd  that  the  establishment  of  such  routes  and  rates  was  ade- 
quaitely  Justified  and  so  recommended  to  the  Interstate  Commerce 
Coihmlssion. 

I  wish  to  have  It  clearly  understood  that  Augusta  and  the  pro- 
moters of  the  Savannah  River  project  are  not  fighting  the  rall- 
roatls  because  they  are  In  favor  of  an  improved  waterway.  The 
ecohomic  survey  that  I  have  Just  referred  to  Indicates  that  the 
bulk  of  the  prospective  traffic  will  be  new  traffic  that  Is  not  now 
handled  by  the  rail  lines,  and  that  when  this  traffic  is  developed 
thei  present  business  of  the  railroads  will  be  enormously  Increased 
by  reason  of  the  fact  that  much  of  it  must  be  handled  by  the  rail 
lin^s  between  Augusta  and  the  back  country.  The  citizens  of 
Au|ust.H  do  not  claim  to  be  the  potential  distribution  point  for 
the  entire  interior  of  the  United  States,  but  they  do  claim  to  be 
in  |k  position  to  give  to  Augusta  and  its  legitimate  trade  UTritory 
the(  opp>ortunity  to  compete  with  the  rest  of  the  world. 

J\  review  of  the  present  authorized  6-foot  navigation  project  on 
thei  Savannah  River  is  in  preparation  for  consideration  by  the 
Chief  of  Engineers,  United  States  Army,  and  It  Is  hoped  that  when 
all  the  facts  are  before  him  he  will  agree  with  us  that  a  9-foot 
navigation  project  between  Savannah  and  Augusta  Is  Justified 
an4  that  :ts  consummation  In  the  near  future  will  be  a  large 
factor  in  hastening  the  retxxrn  and  establishment  of  our  national 
prceperity. 

Augusta  is  at  the  head  of  navigation  on  the  Savannah  River, 
Witt  a  vast  territory  rich  in  agricultural,  mineral,  and  manufac- 
turing resciurces  In  the  Interior  of  the  southeast  that  will  be  in- 
flu4nce<l  in  Its  economic  development  by  a  9-foot  channel  on  the 
Savannah  River.  Within  this  area  is  the  great  Piedmont  section 
of  Georgia  and  the  two  CaroUnas,  with  the  Important  cities  of 
Atlanta,  Athens,  Macon,  and  Rome,  Ga  ;  Chattanooga  and  Knox- 
vlUfe,  Tt^n.:  Asheville,  Charlotte,  and  Ga.stonia.  N.  Or;  and  Colum- 
bia; Spartanburg.  Greenville,  Anderson,  and  Greenwood.  S.  C. 
This  is  the  textile  center  of  the  South  and  textile  goods  will  be 
moved  from  this  great  area  to  ea.stern  markets,  to  the  OrJ^nt  via 
the)  Panan.a  Canal,  and  by  direct  steamer  from  Savannah  to  Euro- 
pe^ markets,  by  means  of  the  Savannah  River. 

Augusta  is  the  second  largest  Inland  cotton  market  in  the 
United  States,  handling  an  average  of  from  1,000  to  1,500  bales  of 
cotton  per  day.  including  Sunday. 

Augusta  Is  one  of  the  greatest  cottonseed -crushing  centers  In 
tha  United  States,  with  six  large  mills.  Huge  quantities  of  cotton- 
see<l  oil  will  move  down  the  Savannah  River  to  the  refineries  of 
thg  East,  as  will  cottonseed  meal  and  cottonseed  hulls. 

Augusta  Is  In  what  Is  probably  the  largest  kaolln-clay-produclng 
ceqter  of  the  United  States,  with  mines  on  each  side  of  the 
Sa\fannah  River  working  in  deposits  which  geologists  find  to  be 
praictlcally  Inexhaustible.  One  kaolin  producer  estimatts  that 
wltjh  a  9-foot  channel  he  will  move  75,000  tons  annutilly  down  the 
Satannah   River. 

Augusta  Is  the  largest  brick  and  tile  producing  city  In  the 
entire  Southeast,  with  175.000.000  building  brick  made  there  each 
yeajr.  The  clay  from  which  this  brick  is  made  is  on  the  banks  of 
tha  Savannah  River. 

The  executives  of  several  of  the  large  oil  companies  have  made 
tentative  plans  for  putting  on  oil  and  gasoline  barges  as  soon  as 
tha  g-foot  channel  Is  completed,  and  this  city,  which  is  the 
farthest  west  of  any  city  of  the  Atlantic -coast  region  on  a  navl- 
gaJjle  waterway,  will  be  the  distributing  point  for  a  vast  territory 
for  petroleum  products, 

targe  sugar-refining  companies  have  Indicated  their  desire  to 
pui  on  their  own  boats  to  Augusta  on  the  9-foot  channel,  bring- 
ing sugar  from  the  port  of  Savannah  for  10  cents  per  hundred 
poinds,  against  18  cents  per  hundred  pounds  that  Is  now  charged 
by  the  river  packet  boat  and  24  cents  by  raU. 
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Fertilizer  materials  from  thi 

from  Chile,  and  other  Ingredi 
Savannah  River  to  this  city,  v 
manufacturing  points  in  the  « 

Augtista  as  an  Inland  port 
this  section  what  Houston  dO' 
agricultural  machinery,  plumb 
of  canned  goods  from  both  tt 

The    gross    et>tlmated    cost 
$10,000,000  and  $12,000,000.  ar 
ces.s  of   lOOOt'.OOO  people,  a  se 
that   its  development   in  the  i 
stagger  the  Imagination. 

A  igu.-:ta  urges  a  9 -foot  cha 
g«ing  to  be  the  standard  set  1 
States  Government  and  will  a 
ment  for  the  upper  Missls.^ip 
been  carried  out  on  the  Ohio. 
Is  no  place  in  our  economic  sc 
with  the  9-foot  standard  dept 

Augusta,  at  the  head  of  navi 
a  9-fof)t  channel,  will  become 
the  Southeast.  Shipping  via 
will  save  the  South  millions  of 
bill  -savings  that  will  pay  fc 
times  each  year. 


phosphate  beds  of  Florida,  nitrate 

■nts  for  fertilizer  will  move  up  the 
hich  Is  one  of  the  largest  fertilizer 
ntlre  Southeast. 

of  the  Southeast,  representing  to 
•s  to  the  Southwest,  will  distribute 
ng  supplies,  hardware  and  all  kinds 
e  Pacific  and  Atlantic  coasts 
of  a  9-foot  channel  is  between 
d  the  territory  affected  has  In  ex- 
"tion  winch  Is  so  rich  in  resources 
.ext  25  years  wlU  be  so  great  as  to 

mel  becau.'^e  of  the  fact  that  It  Is 
or  inland  waterways  by  the  United 
inform  to  the  plan.s  of  the  Govern- 
pi  River,  and  which  have  already 
In  other  words,  as  we  see  It.  there 
leme  of  things  for  a  6-foot  channel 
1  of  all  Important  inland  waters, 
oration  on  the  Savannah  River,  with 
the  eateway  and  port  of  entry  of 
Augusta  and  the  Savannah  River 
dollars  in  her  actual  annual  freight 
r    the    cost    of    the    project    several 
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Mr.  SMITH  of  Idaho.  Mr 
sent  to  extend  my  remarks  i 
an  address  delivered  by  Dr. 
tion  Service,  on  the  Place  ol 
eral  Land  Policy. 

The  SPEAKER.  The  gen 
mous  consent  to  extend  hii 
manner  indicated.    Is  there 

There  weis  no  objection. 

Mr.  SMITH  of  Idiiho.     M: 
my  remarks  in  the  Record  ] 
Hon.  Elwood  Mead,  Commi& 
convention   of   represenlati 
universities  at  Chicago.  Nov 

The  address  is  as  follows: 

The  reclajnatlon  which  I  sha 
land  by  irrigation.  Originally 
ernmcut.  Individuals  or  grou 
of  streams  on  low -lying  botton 
and  Inexpensive.  Later  corp 
larger  and  costlier  works,  but 
tractive  to  private  enterprise  w 
tlon  of  our  resources  of  land  i 
of  the  Federal  Government.  I 
to  overcome  the  obstacles  whlc 
being  built  are  reservoirs  to  ho: 
and  great  and  costly  dlverslo 
water  of  large  rivers.  These 
engineering  sklU  and  experien 
The  outlay  is  too  great  and  th 
attractive  field  for  private  ent< 

The  experience  of  the  Unite< 
the  world.  Wherever  irrigatior 
government  builds  them.  Thl 
Is  being  done  In  Italy,  Egypt.  1 
Peru. 

Irrigation  and  the  conservat 
development  of  the  western  pi 
miles  wide  a.nd  extending  frc 
boundary,  which  must  travel 
tlon  and  Industry  throughout 
nomlc  development  of  the  W( 
and  to  tlie  best  use  of  all  our  r 

Here  we  are  evolving  land  an 
conditions.  Many  of  these  are 
experiences.  The  greater  part 
tageously  only  for  forestry  or 
not  be  obtained.  The  part  wh: 
small  and  widely  separated  tra< 
le.ss  thnn    1   per  cent  of  the  ar( 

Neverthele«*s.   it  has  an   Impc 
oases  of  production  are  "  seeds 
erwise  be  unpeopled  and  ustlt 
siirrounding  grazing  land.     Th 
tions.     They  give  winter  feed  t 
and  fresh  fruits  and  vegetables 
camps  and  are  an  Important  ft 
It  were  not  for  the  people  of  t 
tlon  and  the  traffic  originating 
trlcts  continental  freight  rates  \ 
17  of  these  projects  received  91 
eastern  points  valued  at  $120, Oi 
railroads     and     to     makers     of 
chlnery,  and  furniture. 


.  Speaker.  I  a.sk  unanimous  con- 

I  the  Record  by  printing  therein 
Elwood  Mead,  of  the  Reclama- 

Federal  Reclamation  in  a  Fed- 

tleman  from  Idaho  asks  unani- 
remarks  in  the  Record  in  the 
objection? 

•.  Speaker,  under  leave  to  extend 

submit  an  address  delivered  by 

■ioner  of  Reclamation,  before  the 

es   of   land -grant   colleges   and 

ember  19.  1931. 

II  discuss  Is  the  reclamation  of  arid 
this  was  not  a  concern  of  our  Gov- 
js  of  Individuals  turned  the  water 

lands.  The  first  works  weie  small 
orations     and     districts     undertook 

In  time  all  the  opportunities  at- 
;re  utilized.  The  further  conserva- 
.nd  water  became  primarily  a  task 

alone  had  the  resources  adequate 
h  have  to  be  met.  The  works  now 
d  back  floods  until  they  are  needed 
1    dams   and    canals    to    utillise   the 

works    require    a    high    degree    of 
ce   to   design    and   construct   them. 
9  return  Is  too  slow  to  make  It  an 
rprlse. 
I  States  has  been  the  experience  of 

work-s  arc  being  built,  the  central 
3  country  is  doing  precisely  what 
ndia,  Australia,  Japan,  Mexico,  and 

Ion  of  water  comprise  part  of  the 
rt  of  this  country  in  a  zone  1,500 
m  our  northern  to  our  southern 
Uong  with  the  growth  of  popuia- 
the  Nation  as  a  whole.  The  eco- 
st  is  essential  to  national  sucoesf 
ssources. 

d  water  policies  suited  to  economic 
foreign  to  our  past  traditions  and 
of  the  land  can  be  used  advan- 
grazlng.  Water  for  irrigation  can 
ch  can  be  reclaimed  is  In  relatively 
ts.  ItB  total  area  is  insignificant — • 
a  cropped  In  the  whole  country. 
rtant  national  significance.  These 
■)f  civilization  "  In  what  would  oth- 
is  deserts.  They  give  value  to  the 
:lr  Influence  is  felt  In  many  dlrec- 
)  range  stock.  They  provide  cheap 
to  local  towns,  mines,  and  lumber 
ctor  In  the  Nation's  conunerca.  If 
le  arid  States  supported  by  irriga- 
on  and  sent  to  these  irrigated  dls- 
.ould  be  much  higher.  In  one  year 
.000  carloads  of  merchandise  from 
'0X)00.  They  are  Ufe-savers  to  tlie 
autouiobilas,    clothes,    farm    ma- 


Tint  CHAivGED  virwporNT  or  Tm  wssr 
The  activities,  the  hopes  and  plans  of  the  and  States  to-dnv  are 
as  unlike  those  of  50  years  ago  as  the  automobile  of  to-day  Is 
unlike  tJie  covered  wagon  of  that  period.  A  few  illustrations  will 
show  this.  Cheyenne  in  1880  was  the  chief  center  of  the  ra.n;;e- 
stock  industry.  The  life  of  the  ransje  srx»ckm»iu  was  allunnt:  The 
grass  eaten  by  the  flocks  and  herds  cotts  uot-hin^  Li  anyuae  re- 
alized that  the  grass  could  be  destroyed  by  overstocking  and  that 
the  induslrj  couid  survive  only  by  combinlntj  it  with  Irriijation, 
he  kept  it  to  himself.  The  universal  desire  was  to  keep  ccud:tlcn* 
unchanged.  Julian  Pudph.  seeking  facts  for  his  book  0\u-  Great 
West,  came  to  Clieyenne  and  was  toid  by  one  of  the  leiidlng 
stockmen  that  Irrigation  faruung  in  Wyo'm.ng  wa.s  Ujil'osiible, 
that  only  deluded  visionaries  advocated  it.  that  Wyommg  was 
sultcG  only  to  the  range-cuttle  business,  and  that  those  who  talked 
irrigation  would  spoil  a  horn  wuhuut  mukiug  a  spoon  lo-day 
Wyoming  has  one  of  the  best-administered  irrigation  laws  ol  any 
and  State.  Irrigation  has  saved  the  livestock  industry,  and  no  one 
works  harder  for  more  canals  and  more  reservoirs  than  the  cattle 
and  sheep  owner  of  Wyoming. 

MINKS    GIVE    WAY  TO   TAMMB 

In  the  place  of  mines,  like  the  Comstock  In  Nevada,  the  Little 
Pittsburg  in  Colorado,  or  the  Ontario  In  Utah  we  ha%'e  i^reat  irri- 
gation projects,  like  Imperial  Valley  In  California  and  Yakima  In 
Washington.  We  have  power  projects,  Uke  the  Southern  California 
Edison  In  California  and  the  Idaho  Power  Co  in  Idaho  One 
pumps  water  to  Irrigate  thousands  of  acres,  the  other  provides 
electricity  to  light  10.000  farm  homes.  We  are  creating  a  new 
Industrial  empire  based  on  the  consor\'atlon  and  use  of  water. 

Statistics  are  tiresome,  but  they  show  as  nothing  else  can  how 
the  collapse  of  the  West  threatened  by  the  decline  in  mining  and 
lumbering  was  averted  by  the  growth  of  Irrigated  farming  In  1900 
the  gold  and  sliver  output  of  Colorado  was  about  tSO.OOO  000;  in 
1930  It  had  shrunk  to  $6,000,000.  The  great  Argo  and  Grant 
smelters  at  Denver  have  been  torn  down.  There  are  none  to  take 
their  place.  The  processions  of  ore  trains  that  once  came  out  of 
the  canyons  of  Boalder  and  Clear  Creeks  and  ti:e  Platte  and  Arkan- 
sas Rivers  are  gone.  The  leading  railroad  from  Denver  to  Leadviile 
has  been  abandoned.  If  there  had  been  no  other  resource'  to  take 
the  place  of  the  abandoned  mines.  If  some  other  profitable  em- 
ployment of  labor  could  not  have  been  found.  Denver  to-day 
would  be  a  decadent  city  with  gra&s  growing  in  its  streets,  as  it 
does  in  the  streets  of  Leadviile  and  Cripple  Creek.  The  resource 
was  the  water  of  its  streams  replenished  from  the  snows  of  Its 
mountain  summits  and  making  Iciule  the  wonderful  soil  of  the 
valleys.  To-day  irrigated  farms  give  employment  to  mure  people 
and  yield  more  certain  and  larger  returns  than  the  mines  ever  did 

The  experience  of  Colorado  was  repeated  in  every  State  where 
the  mining  of  gold  and  silver  was  once  important.  The  gold  and 
silver  output  ol  Montana  in  lyOO  was  over  $13,000,000.  By  1930 
It  liad  shrunk  to  less  than  $4,000,000.  The  returns  from  the  gold 
and  silver  mines  of  Washington  in  1930  were  less  than  one-tenth 
of  what  they  were  in  ISOO.  The  Comstock  lode  in  Nevada  turned 
out  in  20  j-ears  bullion  worth  $278,000,000  To-day  the  costly 
homes  and  business  houses  of  the  city  It  created  are  In  ruins, 
the  great  mine  worked  out.  and  nothing  like  it  exists  In  any  State'. 

The  pioneer  who  preceded  the  irrigator  wr.s  active,  but  his 
was  a  destructive  activity.  He  slashed  away  the  mountain  forests. 
He  overgrazed  and  destroyed  the  native  pasture  of  the  valleys. 
He  wrested  a  golden  hoard  from  its  hiding  place  Gold  Is  not 
renewed  when  the  mine  Is  worked  out;  the  miner  must  look  for  a 
Job  elsewhere;  the  store  and  the  boarding  house  have  to  migrate 
with  the  worker  and  his  wages.  The  situation  has  been  saved 
where  irrigation  is  p)os,,ible.  The  luniberman.  the  stookmau.  and 
the  miner  have  shifted  from  denuding  the  country  of  Its  wealth 
to  conserving  Its  resources  and  creating  wealth.  Boise,  Idaho; 
Phoenix,  Ariz.;  Yakima.  Wash.;  and  Denver.  Colo.,  are  only  a  lew 
examples  of  the  prosperous  transition  to  irrigated  famung! 

The  western  third  of  this  country  is  becoming  water  con- 
scious. It  sees  more  clearly  than  in  the  past  that  future  growth 
depends  on  measures  adopted  to  conserve  and  distribute  its  water 
supply.  In  Its  30  years"  experience  the  Reclamation  Bureau  has 
learned  much  of  what  to  do  and  whuit  to  avoid.  Let  me  explain 
some  of  the  principles  which  govern  its  action. 

FKASiBrLrrT — its  meaning  in  keclamation 

First  of  all,  let  me  explain  the  meaning  of  feasibility,  as  found 
In  recent  reclamation  laws.  The  act  of  December  5,  1924,  provides 
that  "  no  new  project  or  new  division  of  a  project  shall  be  ap- 
proved for  construction  or  estimates  submitted  therefor  by  the 
Secretary,  until  Information  In  detail  shall  be  secured  by  him 
concerning  the  water  supply,  the  engineering  featiu"es.  the  cost  of 
construction,  the  land  prices,  and  the  probable  cost  of  development, 
and  he  shall  have  made  a  finding  in  writing  that  it  ts  feasible, 
that  it  is  adaptable  for  actual  settlement  and  farm  homes,  and 
that  It  wUl  probably  return  the  cost  thereof  to  the  United  States." 
Federal  reclamation  Is  one  of  few  Federal  activities  that  is  expected 
to  pay  its  way,  to  return  all  the  money  spent  In  constructing  works. 
Before  the  Secretary  of  the  Interior  recommends  any  new  project 
for  construction  he  has  to  certify  that  it  is  feasible  and  will  prob- 
ably repay  all  the  costs  Incurred.  Before  projects  are  submitted  to 
the  Secretary,  the  soil,  climate,  crops,  and  markets  havc  been 
thoroughly  studied  to  determine  what  returns  may  be  expected 
from  irrigation.  The  plans  and  estimates  of  cost*  have  been  care- 
fully reviewed  and  recent  estimates  have  been  remarkably  close  to 
£nal  co6t£.    In  the  case  ol  nearly  all  recent  projects,  authority  to 
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construct  biui  been  preceded  by  »  contract  with  the  water  users 
requiring  the  payment  of  the  entire  cost  within  40  years.  In  1930 
over  87  per  cent  of  the  money  due  under  these  contracts  was  paid. 
The  effort  Ls  to  make  reclamation  a  business  activity  in  all  the 
term  Implies. 

powEB  A  caownro  rAcroa  nt  rKASiBtLrrr 
When  Federal  reclamation  beijan  the  opportunities  to  generate 
hydroelectric  power  as  an  adjunct  to  Irrigation  were  disregarded, 
both  In  construction  and  In  reclamation  laws.  Now  the  ability  to 
generMe  such  power  Is  one  of  the  Important  factors  in  determin- 
ing the  feasibility  of  new  works.  The  value  of  power  plants  Is 
twofold.  Electricity  on  the  farm  makes  life  easier.  The  electric 
washer  and  the  electrically  driven  separator  save  many  a  weary 
arm  and  tired  back.  The  revenue  from  several  of  the  power  plants 
already  built  Is  greater  than  the  income  from  Irrigation  payments. 
This  Income  lightens  the  Irrigation  payments  of  farmers  and 
makes  pooslble  many  works  which,  without  It,  would  not  be 
feasible. 

It  Is  doubtful  If  the  great  development  to  control  and  utilize  the 
Colorado  River  at  Boulder  Canyon  woiild  ever  have  been  approved 
by  Congress,  had  It  not  been  for  the  fact  that  contracts  for  the 
power  to  be  generated  there  Insure  the  payment  in  50  years  of 
all  the  money  spent  by  the  Government  on  construction  with  4  per 
cent  Interest.  It  gives  a  subsidy  to  the  States  of  Nevada  and 
Arizona,  and  will.  In  the  end.  leave  $66,000,000  proQt  to  be  used  In 
development  elsewhere.  The  remarkable  Increase  In  the  financial 
retiim  from  power  plants,  the  Industrial  and  social  advantages  of 
having  hydroelectric  power  on  projects  make  It  one  of  the  Impor- 
tant factors  In  future  reclamation  activities.  More  adequate  laws 
to  protect  the  public  Interest  In  these  power  plants  are  needed. 
We  need  laws  to  define  how  these  power  plants  shall  be  financed 
and  how  the  net  profits  shall  be  used. 

WHEXX    TH«    PBODUCTS    OF    ttaiOATION    AXX    MAJUtFTn)    AND    USED 

There  la  a  widespread  misconception  that  Federal  reclamation 
contributes  to  the  agricultural  surplus  and  so  Is  an  injury  to  the 
rest  of  the  country.  Those  who  know  what  Is  taking  place  know 
that  la  a  mistake.  As  SecreUry  Wllbtir  has  stated,  one  timely 
rain  In  the  Mississippi  Valley  will  cause  a  greater  Increase  in  our 
crop  production  than  all  the  crops  grown  under  Federal  works. 
Besides,  the  greater  part  of  the  crops  grown  on  arid  lands  are  non- 
competitive. Sugar  beets,  long-staple  cotton,  the  products  of  the 
orchards  and  gardens  of  the  Southwest  that  come  Into  the  markets 
at  a  time  when  they  can  not  be  grown  elsewhere  except  at  pro- 
hibitive cost  add  to  our  national  wealth  and  satisfaction,  but  do 
not  compete  with  the  products  of  the  farms  of  the  East  and  Mid- 
dle West.  Each  year  an  ever-Increasing  proportion  of  the  prod- 
ucts of  the  irrigated  areas  goes  to  meet  the  steadily  growing  needs 
of  western  cities,  especially  the  cities  of  the  Pacific  fringe  of  the 
country.  The  butter  from  the  dairy  farms  of  Idaho  goes  to  Los 
Angeles.  A  constantly  Increasing  part  of  the  products  of  the 
orchards  of  Oregon  and  Washington  Is  finding  markets  across  the 


Pacific. 
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In  irrigated  area«  human  foresight  in  planning  has  to  supple- 
ment nature.  Farms  stretching  for  hundreds  of  mUes  along  a 
itream  are  bound  together  by  their  common  Ue  of  dependence 
on  Its  water.  To  protect  them  there  must  be  water  laws,  measure- 
ment of  streams,  regulation  of  diversions.  The  early  irrigators 
did  not  realise  the  significance  of  these  things.  They  looked  on 
the  water  of  streams  as  being  like  air.  free  to  all  alike.  They 
built  ditches  and  took  water  as  they  shot  game  and  caught  flah. 
They  opposed  laws  needed  for  their  protection,  because  they 
believed  they  could  always  do  as  they  pleased.  They  now  know 
that  as  population  Increases  the  value  of  water  Increases  and  the 
struggle  for  tu  control  increaaes  in  like  measure. 

•trFPLSMXMTAL  CTOtAai  KSSSNTIAL 

Dependence  upon  the  spring  fiooda  of  unregulated  atreami  is 
M  uncertain  as  dependence  upon  rain  in  time  of  drought.  As 
Irrigated  districts  began  to  grow  better  crops,  to  have  orchards 
and  dairy  herds,  they  found  that  irrigation,  to  be  successful 
required  a  water  supply  that  would  last  throughout  the  whole 
growing  season,  and  such  a  water  supply  on  nearly  all  streams 
necessitates  storage  of  the  floods.  Reservoirs  are  costly.  The 
pioneer  Irrigation  districts  could  not  build  them,  and  the  reclama- 
tion act  was  born  out  of  their  needs.  The  Irrigation  works  that 
■tand  out  as  the  greatest  contribution  to  the  prosperity  of  the 
arid  region  are  reeervolrs  built  to  salvage  private  enterprises,  to 
rescue  communlUee,  where  irrigation  companies  were  bankrupt 
and  settlers  were  suffering  from  lack  of  water  in  midsummer  to 
Irrigate  their  fields. 

One  of  the  first  of  these  works  was  the  Rooeevelt  Dam.  Without 
OoTemment  aid  to  create  that  storage,  the  orchards  and  farms 
which  surround  Phoenix,  and  which  created  Phoenix,  would  have 
gone  back  to  deeert.  The  Goods  which  the  Rooeevelt  Reservoir 
■tores  bring  to  maturity  crops  worth  over  126.000,000  a  year  and 
•nable  the  people  living  on  the  project  to  buy.  largely  from  the 
East,  manufactured  goods  of  equal  value. 

Without  the  two  reservoirs  which  the  Government  rebuilt  and 
enlarged  on  the  Pecos  River  to  irrigate  the  bumt-up  fields  of 
the  Carlsbad  private  project  that  prosperous  district  would  to-day 
be  only  a  memory. 

Without  the  Bephant  Butte  Reservoir  to  hold  back  the  floods 
of  the  Rto  Orande  the  irrigated  country  above  and  below  the  city 
(tf  B  Paao,  and  which  has  don*  so  much  to  make  it  a  city,  would 


b0  confined  to  the  lands  of  a  few  primitive  and  discouraged  Mex- 
icin  irrigators. 

The  bankrupt  private  development  along  the  Klamath  River 
w<s  made  an  enduring  success  when  the  Government  put  a  dam 
acfoss  the  outlet  of  Klamath  Lake  and  built  two  other  reser- 
voirs to  supplement  It. 

On  the  Yakima  River  private  enterprise  built  canaLs:  but.  with- 
out stored  water  for  later  irrigation,  they  proved  of  little  value. 
Tl|e  Government  has  built  the  reservoirs.  The  city  of  Yakima, 
wilth  its  22.000  people,  its  great  fruit  warehoiises.  and  the  growing 
vejjetable  industry  of  the  valley,  is  the  creation  of  these  res- 
eryolrs. 

THE   GOVERNMENT    SUPPLEMENTS    PRIVATE    ETTOKT 

The  Federal  Government  has  agreed  to  build  five  storaete  reser- 
voirs to  supply  water  to  the  lands  first  reclaimed  In  Salt  Lake 
B^in  at  critical  perhxls  of  the  year.  The  first  of  these  reservoirs 
w^s  completed  in  time  to  be  used  this  year.  The  value  of  the 
Winter  the  first  season  equaled   the  cost   of  the  storage. 

Two  Government  storages  built  on  Snake  River  in  Idaho  have 
ta^en  the  hazard  out  of  farming  in  that  important  valley.  These 
t^o  reservoirs  hold  over  2.000.000  acre-feet  of  water.  It  can  be 
drawn  upon  whenever  the  settlers  need  it.  Certainty  and  security 
ha(ve  exerted  a  great  influence  toward  creating  better  farms  and 
better  farming.  The  crops  taken  from  the  irrigated  fields  of  this 
area  give  more  business  to  the  Union  Pacific  Railroad  in  a  year 
than  was  furnished  by  the  whole  State  before  this  irrigation  de- 
velopment started.  The  crops  saved  by  the.se  storages  in  1931  were 
wejrth  more  than  the  cost  of  the  reservoirs. 

The  Government  storage  on  the  North  Platte  project  was  worth 
$i;000,000  to  the  farmers  this  year. 

In  all,  the  Federal  Government  has  built  52  storage  dams  and 
hap  jjetltlons  to  build  144  more.  Every  one  of  these  is  to  Improve 
thfc  water  supply  of  existing  communities.  Hoover  Dam  will  create 
thfc  largest  artificial  lake  in  the  world.  It  will  hold  the  entire  flow 
of 'the  Colorado  River  for  two  years.  Without  it,  the  river  would 
cojitlnue  to  be  a  turbulent  agent  of  destruction  with  an  ever- 
present  threat  of  Inundating  the  irrigable  lands  in  Mexico  and 
the  Imperial  Valley  In  California.  Los  Angeles  will  draw  on  this 
lake  to  meet  Its  Imperative  needs.  It  will  add  mlUlons  to  the 
population  of  the  Southwest  and  give  an  Immense  stimulus  to 
Industry. 

INCOME   AND  EXPENDITURES   OF  THE    RECLAMATION    BITREAU 

The  bureau's  means  and  efforts  are  to-day  directed  mainly  to 
the  rescue  of  harassed  and  impoverished  communities  that  lack 
m^ney  and  credit  to  help  themselves.  These  reservoirs  would  be 
wqrth  many  times  their  cost.  They  would  save  farm  homes  and 
lo<)al  banks  and  stores  from  failure.  The  progress  made  depends 
oni  the  fund's  income,  which  is  about  $6,500,000  a  year. 

This  Is  being  spent  to  build  the  Cle  Elum  Dam  on  the  head- 
waiters  of  the  Yakima  River,  to  build  the  Owyhee  Reservoir  to  meet 
the  water  needs  of  four  privately  built  irrigation  systems  In  the 
vajley  of  the  Owyhee  and  Snake  Rivers.  It  is  building  a  larger 
pu>nplng  plant  for  the  Kennewick  district,  which  has  orchards 
20  years  old,  and  will  build  the  Hyrum  Reservoir  In  the  Cache 
Valley  In  Utah  to  supply  the  water  needed  to  raise  sugar  beets 
on  farms  cleared.  Improved,  and  Irrigated  by  the  early  Mormon 
setjtlers.  It  Is  building  a  reservoir  for  the  Baker  project  in  Oregon 
to  provide  water  for  one  of  the  oldest  communities  in  the  State. 
Thr  Seminole  Reservoir  in  Wyoming  will  give  that  State  a  larger 
sh$re  of  the  water  of  the  Platte  River  and  create  a  sorely  needed 
agtlcultural  district  in  a  Wyoming  county  which  has  contributed 
$30,000,000  to  the  reclamation  fund  from  the  oU  leases  In  the 
mitl-West  field. 

^o  activity  of  the  Government  has  brought  greater  private  and 
pupllc  benefits  to  the  Nation  than  have  come  from  the  money 
8p>4nt  on  tliese  Government  reservoirs.  Unles,<i  it  is  continued. 
sc()res  of  Impoverished  communities  will  give  up,  thousands  ot 
faftna  will  be  abandoned.  This  would  be  a  national  loss  as  well 
as  a  local  dlsa.ster  It  ought  to  he  averted  An  unhappy  ending 
to  the  courage,  sacrifice,  and  Industry  of  thousands  of  worthy 
people  who  blazed  the  trails  and  began  the  development  of  Irri- 
gated agriculture  would  be  a  national  calamity.  The  future  of 
cities,  railroads,  mines,  and  factories,  as  well  as  farms  of  the  arid 
region,  rests  on  the  mca-'^ures  taken  for  the  conservation  of  the 
waters  of  western  rivers.  Water  is  the  dominating  factor  in  all  its 
development.  Federal  reclamation  Is  meeting  a  national  economic 
need  and  is  averting  a  crisis  In  the  business  and  Industrial  life  of 
th#  arid  region. 

RESIGNATION   FROM  A    COMMITTEE 

^e  SPEAKER  laid  before  the  House  the  foUowing  com- 
milnicatlon,  which  was  read: 

I  House  or  Represejttatives, 

Washington.  December  15,  1931. 
To^the  Speakeb  of  the  House  of  Representatives. 

^a:  I  hereby  tender  my  resignation  as  a  member  of  the  Com- 
mittee on  Accounts. 

Most  respectfully  yours. 

EmrGENE   WiNGO. 

trhe  SPEAKER.    Without  objecUon,  the  resignation  will 
be  accepted. 
There  was  no  objection. 
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DISPENSING   WITH   CALENDAR    WEDNESDAY 

Mr.  RAINEY.     Mr.  Spoake  ■,  I  ask  unanimous  consent  that 
Calendar  Wedne.sday  be  dispensed  with. 
The  SPEAKER.     Is  there   objection? 
There  was  no  objection. 

INCOME    TAX    IN    THE    DISTRICT    OF   COLUMBIA 

Mr.  MAPES.  Mr.  Speaker  I  move  that  the  House  resolve 
itself  into  the  Commit' ee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  tH.  R.  5821)  to 
provide  for  the  ta.xation  of  incomes  in  the  District  of  Colum- 
bia, to  repeal  certain  provisioas  of  law  relating  to  the  taxa- 
tion of  intangible  personal  property  in  the  District  of 
Columbia,  and  for  other  purposes.  Pending  that,  in  accord 
with  an  agreement  which  was  reached  between  the  gentle- 
man from  Tennessee  I  Mr.  Davis]  and  myself,  I  ask  unani- 
mous consent  that  general  debate  upon  the  bill  be  limited 
to  two  hours,  one-half  to  be  controlled  by  the  gentleman 
from  Tennessee,  Judge  Davis,  and  one-half  by  myself. 

The  SPEAKER.  The  gentleman  from  Michigan  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  the  bill  H.  R.  5821.  Pending  that,  he  asks  unanimous 
consent  that  general  debate  be  limited  to  two  hours,  one 
half  to  be  controlled  by  himself  and  the  other  by  the  gentle- 
man from  Tennessee  [Mr.  Davis].    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Michigan. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  5821,  with  Mr.  McMillan  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MAPES.  Mr.  Chairman,  I  ask  imanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MAPES.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Maine  [Mr.  Beedy]. 

Mr.  BEEDY.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee,  I  did  not  happen  to  be  in  the  Chamber  yester- 
day when  the  gentleman  from  Pennsylvania  (Mr.  McFad- 
DENl  delivered  his  speech,  but  shortly  thereafter  I  was  ad- 
vised that  he  had  delivered  a  speech  in  which  he  had  made 
certain  references  to  the  President  of  the  United  States. 
Late  last  night  I  requested  and  received  from  the  Govern- 
ment Printing  Office  a  proof  copy  of  the  speech  in  question. 
I  rend  and  reread  the  speech  a  second  time.  I  wanted  to 
be  sure  that  I  understood  just  what  it  was  that  the  gentle- 
man from  Pennsylvania  was  undertaking  to  say. 

I  think  in  all  my  reading  of  the  record  of  debates  in  this 
Hou.se,  in  all  my  readinp,  of  American  history,  limited  as  that 
may  be.  nothing  has  ever  laeen  called  to  my  attention  which 
surpa.s.ses  In  its  enormity  the  charges  which  the  gentleman 
from  Pennsylvania  makes  against  the  Chief  Executive  of 
this  Nation. 

Moved  by  various  considerations,  I  should  not  have  taken 
the  notict>  of  the  gentleman's  speech  which  I  now  do,  were 
It  not  that  It  is  spread  upon  the  records  of  this  Hou.se  and 
has  been  broadcast  to  the  Nation.  The  vast  reading  public, 
ha\ing  no  intimate  knowledge  of  the  p<n-sonalities  of  this 
House,  would  unquestionably  give  the  speech  much  credence 
because  it  was  delivered  by  the  ex-chairman  of  the  Commit- 
tee on  Banking  and  Currency.  It  is  because  the  public  is 
entitled  to  the  facts  and  with  a  view  to  keeping  the  record 
of  the  House  straight  that  I  now  take  the  floor. 

The  gentleman  from  Pennsylvani-i  [Mr.  McFaddenI,  in 
the  early  part  of  his  remarks,  accases  the  President  of  a 
proposal  "  to  sell  us  out  to  Germany."  Referring  to  the 
President's  proposed  moratorium  for  one  year,  the  gentle- 
man states: 

If  he  was  the  agent  of  Germany.  •  •  •  we  can  not  have  an 
agent  of  Germany  acting  as  President  of  the  United  States. 


With  that  sentiment  I  think  we  are  all  in  accord.  But 
here  I  call  the  attention  of  the  House  to  the  fact  that  when 
the  gentleman  from  Pennsylvania  neared  the  clfise  of  his 
speech  he  abandoned  the  precautionary  "  if,"  and  makes  the 
open  charge  that  "  Germany  was  guilty  "  of  \  iolating  the 
provisions  of  the  Young  plan,  because  she,  Germany,  was 
"  using  the  President  of  the  United  States  as  an  agent  in- 
stead of  acting  for  herself."  Therefore  we  have  the  flat 
charge  that  the  Chief  Executive  of  this  Nation  has  per- 
mitted himself  to  be  used  as  an  agent  by  the  German  Na- 
tion, and,  as  the  gentleman  would  have  us  believe,  to  inflict 
losses  upon  the  masses  of  our  people  who  toil  in  order  to 
lessen  the  burden  of  a  nation  but  yesterday  our  enemy  in  the 
World  War. 

I  have  taken  as  much  pains  £is  has  been  possible  in  the 
time  at  my  command — of  this  I  give  assurance  to  the 
House — to  justify  myself  in  the  statement  which  I  am  about 
to  make.  I  say  that  there  is  not  an  iota,  not  the  smallest 
particle,  of  truth  in  this  infamous  accusation.     [Applause.] 

Tliere  are  those  of  us  who  have  been  in  close  contact  with 
the  gentleman  from  Pennsylvania  [Mr.  McFadden] — I  myself 
have  been  a  member  of  his  committee  for  several  years — who 
have  felt  for  some  time  that  the  gentleman  from  Pennsyl- 
vania has  come  under  the  speU  of  jjernicious  influences. 
Jiist  what  there  is  behind  the  succession  of  speeches  which 
has  been  launched  for  the  past  year  or  more  against  our 
banking  system  and  the  administration  in  general  by  the 
gentleman  I  am  not  now  prepared  to  state.  The  gentleman 
stated  yesterday  that — 

It  will  be  Interesting  when  this  matter  goes  to  trial  before  the 
Permanent  Court  of  Internationa]  Justice  to  And  out  whether 
Herbert  Hoover  was  acting  as  a  legal  agent  of  Germany  or  as  the 
President  of  the  United  States  when  he  made  his  [moratorium) 
proposal. 

Let  me  say  to  the  House  that  there  are  those  of  us  here  who 
think  it  would  be  quite  as  interesting,  if  trial  and  hearing 
could  be  had,  for  the  information  of  the  country  generally, 
to  ascertain  just  what  sinister  influences  are  moving  the 
gentleman  from  Pennsylvania  and  just  whose  is  the  Machia- 
vellian hand  behind  the  speeches  which  the  gentleman  has 
been  delivering  upon  this  floor. 

There  are  at  my  command  facts  which  I  might  utilize  at 
this  time  in  derogation  of  the  individual,  who  is  by  no  means 
sparing  in  his  accusations  of  the  President,  However,  I  shall 
forego  personal  references  in  that  direction  because  I  believe 
it  is  always  most  helpful  to  steer  as  clear  of  personahties  as 
possible. 

The  accusation  that  President  Hoover  in  December,  acting 
as  a  member  of  a  group  of  international  conspirators,  made 
secret  overtures  to  the  German  Government,  seeking  the 
opportunity  to  help  Germany  at  the  sacrifice  of  American 
interests  Is  absurd  and  indefensible.    It  is  not  true, 

I  do  not  know  what  part,  if  any.  Trevlranus,  the  German 
Minister  of  Transportation,  may  or  may  not  have  in  what 
is  all  too  apparently  a  far-flung  conspiracy  to  impeach  the 
integrity  of  our  President.  However,  the  minister's  addreiw 
reported  to  have  been  delivered  in  Berlin  on  October  23  last, 
to  the  effect  that  "  the  American  President  was  in  Intimate 
negotiations  with  the  German  Government  regarding  a 
year's  debt  holiday  as  early  as  December  1930."  and  that  the 
President  "  did  not  even  let  his  Cabinet  memt)ers  know  what 
was  going  on  "  is  an  unqualified  falsehood.  This  insidious 
attempt  to  poison  the  public  mind  by  implanting  in  It  the 
thought  that  President  Hoover,  deceiving  his  own  Cabinet, 
was  endeavoring  behind  their  backs  as  early  as  December, 
1930,  to  put  over  a  plan  which  has  been  represented  as  rob- 
bery of  the  American  Nation  and  in  aid  of  Germany  is  a 
cheap  and  traitorous  attempt  to  assassinate  the  character 
and  befoul  the  integrity  of  our  Pi-esident. 

I  am  authentically  advised  that  this  subject  of  a  mora- 
torium for  war  debts  first  came  under  consideration  by  the 
President  on  May  6  last,  when  former  Senator  Sackett,  now 
ambassodor  to  Gk?rmany  from  the  United  States,  arrived  in 
this  country.  He  then  brought  to  the  attention  of  the  Presi- 
dent and  certain  officials  of  the  Government  the  extremely 
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•erious  dtUAtlon  which  f zUted  in  Oermany,  If  not  in  Europe 
M  a  whole.  At  that  time  the  possibility  of  a  moratorium  was 
flven  thoughtful  consideration  and  In  the  customary  man- 
ner. Natural  prudence  would  have  deterred  the  President 
from  making  what  would  then  have  been  a  premature  an- 
nouncement of  his  deliberations  concerning  public  questions 
vitally  affecting  not  only  our  own  country  but  other  natloni 
a«  well.  To  have  done  so  on  May  6,  or  at  any  time  subse- 
quent thereto  pending  a  Anal  conclusion,  would  have  been  to 
violate  every  precedent  and  to  have  grossly  betrayed  the  best 
Interests  of  all  concerned. 

I  am  further  able  to  assure  this  House  that  so  late  as  the 
14th  of  last  June,  when  the  President  started  for  the  West 
to  dedicate  the  Harding  memorial,  he  was  still  undecided 
either  as  to  the  wisdom  or  the  necessity  of  a  year's  muru- 
tor  I  urn  on  war  debta. 

The  crisis  which  was  precipitated  In  Austria  by  the  failure 
of  the  Crtdlt  AnstAlt  in  May.  lOdl,  and  culminated  on  Fri- 
day. June  18.  with  withdrawals  from  the  ReichMbank  in 
Oermany  so  heavy  that  its  reserves  reached  the  legal  mini- 
mum. ThU  constrained  the  President  to  the  decision  thnt 
It  was  not  only  hli  duty  to  his  own  country,  but  to  the  world, 
to  urge  a  year's  moratorium  on  war  debts.  He  straightway 
made  the  decision — subsequent  to  hi.n  return  from  the  Went — 
contacted  Members  of  the  Congress  and  announced  the 
moratorium  proposal  on  the  aoth  of  June. 

The  gentleman  from  Pennsylvania  I  Mr.  McFaddbnI  pic- 
tures the  President  as  at  all  times  engaged  in  a  secret  and 
malign  conspiracy.  It  was  in  pursuance  of  this  secrecy,  if 
we  are  to  believe  the  charge  of  the  gentleman  from  Pennsyl- 
vania, that  the  President  called  in  consultation  numerous 
of  the  Members  of  the  House  of  Representatives  and  the 
United  States  Senate.  Was  this.  Indeed,  the  act  of  a  Presi- 
dent who  sought  to  betray  his  country  in  secret?  Surely,  a 
general  consultation  by  the  President  with  the  Members  of 
the  Congress  does  not  support  the  claim  that  the  President 
was  promoting  his  traitorous  purpose  in  darkness  and  in 
secrecy. 

Just  how  could  the  President  have  invited  more  general 
consideration  of  his  moratorium  proposal  prior  to  its  public 
announcement?  There  was  but  one  alternative.  As  my 
esteemed  friend  from  Texas  [Mr.  SumnirsI.  chairman  of 
the  Committee  on  the  Judiciary,  has  said,  the  President  could 
have  called  the  Congress  in  special  session.  Would  any 
different  considerations  obtain  under  such  procedure  than 
obtain  at  the  present  moment?  Certainly  not.  The  Presi- 
dent was  loath  to  subject  the  country  to  the  unnecessary 
expense  of  a  special  session.  He  had  received  evidence 
through  the  customary  diplomatic  channels.  He  had  gath- 
ered facts  from  numerous  and  authentic  sources  of  Infor- 
mation in  this  country  and.  proceeding  in  strict  accordance 
with  his  oath  of  ofBce,  he  presented  his  recommendations 
through  a  message  to  the  Congress  in  regular  session. 

The  gentleman  from  Pennsylvania  [  Mr.  McFaddkn  1  would 
have  the  country  infer  that  the  President  was  stabbing 
Prance  In  the  back.  If  that  were  so.  surely  the  French 
nation  is  Intelligent  enough  to  have  known  it.  The  Presi- 
dent must  indeed  have  been  an  archconspirator  if,  having 
betrayed  Prance,  he  could  then  turn  to  that  country  and 
invite  her  Prime  Minister,  Monsieur  Laval,  to  a  series  of 
conferences.  If  Prance  had  been  betrayed,  do  you  think  her 
Prime  Minister  would  have  accepted  the  President's  invi- 
tation, journeyed  to  this  country,  and  participated  in  that 
series  of  cordial  and  friendly  exchanges  of  ideas  which 
may  ultimately  prove  to  be  of  greater  help  to  the  stricken 
world  than  you  or  I  can  now  estimate? 

I  think  the  charge  that  the  President  betrayed  Prance  is 
sufficiently  answered  by  the  attitude  of  that  country  herself. 
not  only  in  sending  her  Prime  Minister  for  a  conference  with 
our  President,  but  later  in  agreeing  to  a  moratorium  pro- 
posaL 

The  gentlonan  from  Pennsylvania  [Mr.  McFaddkn] 
painted  in  glaring  colors  the  details  of  a  conspiracy.  He 
builded  a  veritable  tissue  of  heinous  machinations  which  he 
lays  at  the  door  of  President  Hoover.  He  pursued  his  way  in 
exultation  from  one  scene  of  the  monstrous  plot  to  another 


'  Until  at  length,  carried  away  by  his  own  enthusiasm,  reason 

i  is  displaced  and  ludicrous  Impossibility  is  enthroned.  He 
cflimaxes  the  entire  plot  by  representing  the  crash  In  the 

,  stock  market  of  1929  as  a  part  of  the  entire  scheme  per- 

!  petrated  by  those  whom  he  repeatedly  nominates  German 
Ihternatlonal  bankers.  At  this  point  he  would  have  ua  be- 
lieve that  the  Internatlonnl  con.nplrators  had  signaled  the 
electrician,  had  called  for  the  .spotlight  and  pushed  President 
Hoover  upon  the  stage  to  announce  hl.s  proposed  moratorium 

I  Ifi  the  midst  of  falling  prices  and  tremendous  personal  lotoses 
Ificldcnt  to  a  financial  panic.  H«mp  every  vestige  of  reason 
aind  9,f>nAC  in  the  alloKed  climax  of  the  cunxpiracy  disappears. 
ZjT,  Indeed,  the  Pre.Mident  had  entered  /nto  any  such  con- 
spiracy he  certainly  would  have  been  intelliijenl  enuuuh  to 
kiiggoNt  to  hla  ma.slers,  the  Qerman  bankers,  that  the  time  to 
o^k  the  American  people  to  liulorMe  a  moratorium  of  war 
cirbts  owing  um  by  foreign  niitionii  waM  not  when  we  had 
brcome  impoverUhed  in  iwai,  as  the  renult  of  a  world-wide 
UjepieHNlun. 

Had  the  gentlrmftn  from  Prnnwylvania  argued  that  Oer- 
i|ian  bankern,  duiiiinattng  our  Pie.<«ulrnt  and  tricking  the 
American  Nation,  had  lent  aid  and  encouragement  to  a 
pt)llcy  of  inflated  credits  and  an  unju.-.tinable  bull-niarkrt 
oj-gy;  had  he  advanced  the  .seductive  accu.iation  that  the.se 
stlf-same  Ocrman  international  banker.s  had  then  proceeded 

I  t<>  crack  the  whip  over  President  Hoover  In  the  fall  of  1929 
Tfhen  prices  were  at  their  peak  and  we  were  deluding  our- 
selves with  fictitious  evidences  of  wealth,  it  might  have  been 
barely  possible  for  the  gentleman  from  Pennsylvania  to  con- 
vince some  of  our  people  that  there  was  a  grain  of  truth  in 
llis  cunningly  fabricated  charges.  Certainly,  no  one  with 
intelligence  enough  even  to  enter  this  alleged  conspiracy. 
E^uch  less  to  fashion  the  methods  of  its  operation,  would 
aim  to  reduce  us  to  a  state  of  depression  and  necessity,  and 
choose  that  hour  of  our  necessity  as  the  psychological 
r^oment  to  ask  that  we  temporarily  forgive  our  debtors.    The 

I  ehtire  charge  of  the  gentleman  from  Pennsylvania  I  Mr.  Mc- 

I  FaddenI  is  absurd,  preposterous,  and  false. 

I    i  I  deny  in  whole  and  in  part,  in  toto  and  seriatim,  those 

1  charges  contained  in  the  gentleman's  speech  which  attribute 
t0  the  President  of  the  United  States  any  di-sloyal  conduct, 
atiy  betrayal  of  the  interests  of  his  own  people.  I  Applause.) 
My  colleagues,  the  world  Is  in  extremity.  Civilization  it- 
self stands  at  the  crossroads.  The  family  of  nations  is  well 
nigh  prostrate.  People  the  world  over  are  laboring  under 
tfte  burdens  of  debt  Incident  to  a  world  war  which  never 
slfcould  have  been.  We  of  America  are  one  member  of  this 
family  of  nations.  True,  we  are  not  a  member  of  the  League 
o|  Nations,  but  it  is  equally  true  we  are  Inextricably  Inter- 
woven with  the  very  fabric  of  the  world's  civilization.  Shall 
wte  assume  an  attitude  of  sufficiency  unto  ourselves?  Can 
we  Ignore  the  hardships  of  our  debtors  whose  crippled  pur- 
chasing power  is  contributing  to  the  paralysis  of  trade  and 
tl>e  stagnation  of  world  markets?  Shall  we  stand  aloof  and 
unsympathetic  with  the  problems  and  hardships  of  our 
^^rld  neighbors?  All  partisanship  aside,  no  man  of  us 
iMould  advocate  that  his  country  take  any  such  stand.  Fur- 
thermore, no  thinking  man  of  us  would  lend  encouragement 
t<>  future  wars  in  Europe  by  permanently  forgiving  the  war 
debts  of  Europe.  But  with  commerce  languishing,  with  want 
ahd  need  on  all  hands,  the  question  has  been,  and  is.  What 
c$n  the  United  States  do  not  only  to  help  itself  but  to 
assist  a  stricken  world  to  rise  from  its  knees  to  its  feet? 
P|-esident  Hoover's  answer  to  this  question  was.  let  us  give 
our  debtors  a  breathing  space.  To  that  end  he  proposed  a 
year's  moratorium.  To  that  proposal  of  the  President,  the 
congress  and  the  country  should  give  their  unqualified  sup- 
port. 

So  much  for  the  humanitarianism  upon  which,  among 
other  considerations,  the  President  places  justification  for 
his  moratorium  proposal.  So  much  apropos  of  the  charge 
o|  the  gentleman  from  Pennsylvania  I  Mr.  McFaddenI.  that 
the  President  has  hnked  his  proposal  "  as  usual  with  a  lot 
o(  false  and  insincere  humanitarianism." 

At  the  very  outset  the  gentleman  from  Pennsylvania 
Daisied  the  House.    Bear  in  mind  that  it  is  the  President's 
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advocacy  of  a  moratortnm  which  is  under  discussion  from 
the  start.  He  tells  you  that  •  the  Hoover  propo.sal  origi- 
nated In  the  offices  of  the  German  International  bankers  in 
Now  York."  He  telLs  you  that  the  plan  was  presented  to 
Mr.  Hearst  months  before  it  was  made  public.  He  tell.s 
you  that  It  was  presented  by  at  lea.st  one  of  ihe.se  bankers 
to  Prehldent  Hoover,  'who  wiu»  rebuked  by  Mr,  Hearst  for 
hla  check  and  impudence."  in  proof  of  thi>s«'  u.s.sertion.s 
the  gentleman  from  Pennsylvania  quotes  the  following  fitaie- 
ment  of  William  Randolph  Hear.st—I  um  now  reud'ng  from 
page  R80  of  the  CoNonsMaxoNAL  HrconD  of  December  15: 

Thifc  plun  for  rfv)»i|on  of  wnr  rtpbtn  with  Amnrlcn  pnving  th» 
pipir  wlulp  wii-nrntl  Kurop*'  (Iruwh,  u  puifly  tk  pliui  ol  U\Wr- 
nttiliiniil  bnnkurii,  who  innKr  monry  thuniKn  coiuiiUniUDUii  nut  iif 
Hpoli.Ukwii  of  ilti'ir  coiinirytuttu 

This  was  the  plan  whlcli  wax  pre.ienled  to  Mr    UtarHl  and 
repudiated  by  hiin      IJui  what  pluti  i-.  it  which  i.i  relerred 
to  in  the  statement  by  Mr   Hearnt?     Maik  you,  It  In  not  the 
HtH)ver  plan  for  a  year'n  moratorlutn    or  delay  In  paytnrnl 
It  wan  a  plan  for  revi.-«ion  of  war  debts. 

I  Here  the  gavel  fell) 

Mr  MAPK8.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  mlnutps,  but  I  will  say  to  him  that  I  will  be  unable 
to  yield  him  any  further  time. 

Mr.  BEEDY,     I  thank  the  gentleman. 

But  any  plan  for  the  revision  of  war  di-bts  wrh  quite  dis- 
tinct and  apart  from  the  plan  for  a  year's  moratorium 
propo.sed  by  President  Hoover.  In  fact,  you  will  recall  that 
when  the  Piesldcnt  announced  the  proposed  moratorium,  he 
specifically  stated  that  it  had  no  connection  whatever  with 
any  proposal  for  the  revision  or  cancellation  of  war  debts. 
The  plan,  therefore,  which  was  rejected  by  Mr.  Hearst  was 
an  entirely  different  plan,  dealing  with  an  entirely  different 
subject  matter  and  having  nothing  whatever  to  do  with  the 
plan  announced  by  President  Hoover. 

I  ha\e  li\ed  to  see  many  things  happen  in  this  House 
which  I  never  expected  \^ould  happen.  But  I  had  never 
dreamed  that  I  should  live  to  read  in  the  record  of  House 
proceedings  an  utterance  by  a  man,  whom  I  took  to  be  a  loyal 
American  citizen,  charging  the  Prt.sident  of  the  United 
States  with  any  such  preposterous  olTen.se  as  that  which  has 
bt'cn  made  by  the  gentleman  from  Penn.iylvania  IMr.  Mc- 
Faddkn]. 

I  do  not  know  how  the  country  may  react  to  the  gentle- 
man's si)ecch.  I  do  not  know  what  may  be  the  mental 
piucesses  of  men  In  this  House  with  respect  to  the  charges 
which  have  been  launched.  For  my.self.  when  I  contein- 
plat'^  such  vicious  and  groundles.s  arcu.sntion.s  nKain.t  the 
man  who  is  to-day  ridden  not  alone  with  the  cares  ordi- 
narily incident  to  the  great  oflflce  of  Chief  Executive  but 
burdened  as  well  by  the  extraordinary  cures  incident  to  a 
world  crisis,  against  u  man.  in  this  hour  of  his  great  trial, 
when  our  own  Government  and  the  well  being  of  humanity 
arc  in  the  crucible,  I  unhesitatinf^ly  take  my  stand  by  the 
President  in  the  White  House.  It  Is  that  President  who, 
though  worn  and  harried  and  misrepresented,  still  continues 
patiently  and  diligently  at  his  task,  moved  only  by  a  great 
love  for  his  country  and  a  sincere  purpose,  to  do  the  best 
he  can  under  e.Ktremely  difficult  circumstances.     [Applause.] 

The  gentleman  from  Pennsylvania  quoted  from  President 
Hoover's  speech  delivered  at  the  dedication  of  the  Hardin':; 
memorial.  I  .«;han  a-ssume  that  he  quoted  with  entire 
approval  the  noble  sentiment  therein  expressed.  I  shall 
certainly  not  attribute  to  him  any  other  motive.  Tlie  quote 
is  as  follows,  and  I  read  from  page  563  of  the  Record  for 
December   15: 

Thpre  itre  disloyalties  and  there  are  crimes  which  shock  our 
sen.«ilbilltlefl,  which  may  bring  suflerlng  upon  those  who  arc 
touched  by  their  immediate  results.  •  •  •  But  the  breaking 
down  of  the  fsiitli  of  a  people  in  the  honesty  of  their  government 
and  In  the  Integrity  of  their  In'-tltutlons.  the  iowerlns,'  of  respect 
for  the  standards  of  honor  which  prevail  In  hi^jh  places,  are  crimes 
for  which  punishment  can  never  atone. 

These  arc  the  v.ords  of  cur  President.  They  are  the 
words  of  a  man  whom  it  is  sojght  to  stigmatize  as  a  traitor. 
I  commend  them  to  the  thoughtful  and  silent  consideration 
of  the  gentleman  from  Pennsylvania    [Mr.  McFadden].     I 


say  to  him,  irrespective  of  his  motives — for  they  indeed 
are  hidden  from  my  sight  and  are  open  alone  to  the  Infi- 
nite— I  say  to  him  that  he  has  done  his  country  a  gieat 
disservice.  Yes:  in  thLs  hour  of  uniest.  when  there  i.s  a 
concerted  attempt  to  uniimnine  our  .sy.stcin  t)f  reprc.entii- 
tivc  govermnent  and  the  financial  fabric  i)l  the  world,  the 
gentleman  from  Pennsylvania  IMr.  McFaddkn  1,  by  hl.s  reck- 
le.vs  utterance,  may  have  done  hl.s  country  and  the  world  a 
greater  dl.sservlce  than  he  reall/.e.H.  In  so  doing  he  become;. 
gu.ltv  of  a  crime  for  which  punishment  can  never  atone. 
i  Appliiu.se.  I 

In  cloMing.  InttKmuch  a.n  the  gentleman  from  Pennsylvania 
has  taken  it  upim  himself  to  pirfer  churueh  ho  grave  and 
reprehen.slblf  in  then  nature  again.st  the  Chief  ICxeeutive 
of  \\\v  Nttlhm,  1  now  demand  of  hun  m  the  inten-ht  of  fair 
play,  in  behalf  of  the  American  peoplr,  \\\  \w\u\\t  (»f  tluwo 
of  tin  inlruMled  with  the  reni>onsibil!i.v  of  itoverniiient,  in 
behalf  of  thour  whose  dollarn  are  invent rtl  in  American  indun- 
tr.v  and  In  U-half  of  tho«e  millions  who  depend  for  u  liveli- 
hood ujK»n  tlieli  own  labor.  I  demand  Hint  hr  produce  ou- 
thentle  priH)f  that  the  Prerildenl  han  acted  wh  an  aurnl  of 
the  CJrrmnn  Oovrrnment.     lApplauftc.) 

I  Here  the  gavel  fell.l 

Mr.  MAPEH.  Mr.  Chairman  1  yield  the  gentleman  one 
additional  minute. 

Mr.  TEMPLE.  If  the  gentleman  will  permit.  I  think  It  fit- 
ting for  me  to  say  that  the  Republican  members  of  the 
Pennsylvania  delegation  held  a  meeting  this  morning  and 
pa.ssed  a  resolution  indorsing  the  1-year  moratorium  and 
expre.ssing  complete  confidence  in  the  President  of  the 
United  Stat«»s.     ( Applause.  1 

Mr.  DAVIS.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Alabama  (Mr.  Bankhead). 

Mr.  BANKHEAD.  Mr.  Chairman  and  gentlemen  of  the 
committee,  we  have  observed  here  upon  yesterday  and  to-day 
a  very  unusual,  if  indeed  I  mif,ht  not  say,  a  very  remarkable, 
incident  in  the  annals  of  the  Congress. 

Uixin  yesterday  the  former  chairman  of  the  Hou.se  Com- 
miLlee  on  Banking  and  Cunency  IMi-.  McFadden)  saw  fit. 
upon  his  own  responsibility  as  a  Member  of  this  House,  to 
make  certain  very  grave  and  serious  charges  ajiainst  the 
Chief  Executive  of  this  Nation.  I  am  not  advised,  of  couri.e, 
upon  the  basis  of  what  facts  tho.se  charycs  were  made. 
That  is  answered  this  morning  by  a  btalement  from  the  dis- 
tinguLshed  gentleman  from  Maine  IMr.  Bikdy)  by  innuendo, 
at  least,  that  If  he  were  dispo.sed  to  do  .vi.  he  could  produce 
certain  facts  that  mif-'ht  reflect  upon  the  mtegrity  of  the 
gcntlciiiun  from  Pennsylvania  IMr.  McFaddenI  m  connec- 
thni  with  his  si)ecch. 

Speaking  as  a  Democrat  and  as  one  whase  party  has  been 
charged  with  the  deliberate  purpose  to  undertake  to  "  smear  " 
ill  the  national  esteem  the  dignity  and  inlegnty  of  the  Presi- 
dent of  the  United  States,  I  merely  lake  occasion  here  this 
morning  to  call  to  the  attention  of  the  House  and  of  the 
country  Uiat  these  charges,  amounting  in  effect  to  an 
impeachment  of  the  President  of  the  United  States  for  high 
crimes  and  misdemeanors,  do  not  come  from  the  Democratic 
side  of  this  House.     [Applause.] 

I  think  it  shall  be  the  legitimate  purpose  and  expectation 
of  the  Democratic  Party  in  the  coming  national  campaign  to 
Uike  advantage  of  every  legitimate  political  opportunity  that 
falls  into  its  hands  for  attacking  the  present  Republican 
administration,  but  I  feel  that  I  voice,  without  having  con- 
sulted It,  the  best  thought  of  the  pohtical  sportsmanship  of 
Uie  Democratic  side  of  this  House  that  if  we  expect  to  win 
the  national  election,  we  shall  do  it  upon  the  basis  of  the 
President's  incapacity  for  leadership,  the  blunders  of  the 
Republican  administration  for  the  last  10  years,  and  that  it 
shall  not  be  predicated  upon  any  presumed  malfeasance  in 
office  or  lack  of  patriotism  upon  the  part  of  the  President. 
[Applause.] 

I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 

Mr.  MAPES.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Frear]. 

Mr.  FREAR.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, it  seems  almost  unreasonable  to  take  the  time  of  the 
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House,  which  is  valuable  time  to  every  Member,  to  discuss 
what  seems  to  be  a  local  matter  and  one  that  is  put  before 
us  as  a  committee  that  we  would  gladly  have  avoided  except 
It  has  been  assigned  to  us  and  we  have  undertaken  to  per- 
form the  duty. 

In  view  of  the  importance  of  the  questions  that  have  been 
discussed  here  to-day  and  yesterday.  I  feel  this  is  true,  and 
yet  we  are  anxious  to  be  relieved  of  a  task  that  we  have  per- 
formed under  direction  of  the  House  and  had  sought  to 
perform  properly  and  give  you  the  facts  to  which  you  are 
entitled. 

Both  papers  this  morning,  and  the  papers  last  night, 
criticized  without  gloves  those  who  have  been  engaged  in  the 
work  of  this  committee  in  trying  to  give  to  the  House  the 
facts  that  have  come  to  us  through  the  experts  and  through 
the  studies  we  have  made,  and  I  am  not  going  to  answer  the 
billingsgate  of  one  of  the  morning  papers.  Those  of  us  who 
know  the  publisher,  know  his  character,  smd  know  the  char- 
acter of  others  who  are  responsible  for  such  statements 
would  not  object  to  having  our  own  records  compared  with 
theirs,  and  yet  they  abuse  men.  misrepresent  their  motives 
and  acts  so  that  no  one  wants  to  act  in  District  matters. 

I  am  not  going  to  discuss  them  personally,  but  I  am  going 
to  emphasize,  if  I  may.  in  a  few  moments  a  situation  that 
confronts  the  country  in  regard  to  the  city  of  Washington 
auid  the  District  of  Columbia  that  you  should  know.  You 
Members  who  come  from  outside  of  the  city  should  know 
what  is  being  done  here,  the  purpose  of  the  proffered  legis- 
lation. It  ought  to  be  discussed  frankly  on  the  floor  of  the 
House,  because  we  have  no  other  way  by  which  to  reach  the 
subject  of  District  taxes,  of  lump-sum  appropriations  or  the 
District  dole,  as  it  was  called  this  morning. 

So,  I  am  going  to  read,  briefly,  not  from  the  additional 
views  which  I  expressed  to  you  yesterday  and  placed  in  the 
Rkcord.  I  think  that  is  practically  a  complete  answer  to  the 
subject  of  unjust  taxation  if  the  committee  is  correct  in  its 
facts,  and  we  are  all  agreed  about  that.  I  desire  to  discuss 
briefly  the  effect  of  this  unfair  District  taxation  scheme  upon 
the  rest  of  the  country  and  in  relation  to  a  publisher  of 
whom  I  speak  in  the  highest  terms,  because  I  believe  he  is  a 
gentleman  whom  we  all  respect,  but  do  resent  some  of  his 
unjust  comments  on  the  committee's  labor. 

Mr.  Chairman,  the  hearings  of  the  committee  occupied  a 
nimiber  of  weeks  and  many  District  witnesses  appeared, 
practically  all  of  whom  agreed  that  the  District  should  pay 
the  same  average  tax  as  that  paid  by  comparable  cities,  but 
with  the  contention  in  nearly  every  case  that  it  was  doing 
so  at  the  present  time.  This  committee,  as  stated,  has  found 
to  the  contrary,  and  that  $14,000,000  annuaUy  would  be  re- 
quired to  equal  that  paid  by  22  other  comparable  cities. 

In  seeking  to  sustain  the  position  that  it  is  paying  full 
taxes,  the  city  at  the  outset  presented  the  Ooveriiment's  Board 
of  Efficiency  that  volunteered  some  novel  tax  suggestions 
never  before  encountered  by  any  city  or  other  government, 
and  that  fell  by  their  own  weight.  This  commission  at  the 
outset  insisted  it  had  been  requested  by  committee  members 
to  prepare  a  report  and  it  was  given  full  publicity  by  the 
local  press  because  of  its  evident  efforts  to  maintain  the  Dis- 
trict's claim  of  present  pajnnent  of  full  taxes.  This  statement 
was  repudiated  by  every  member  of  the  committee  and  ap- 
parently was  due  to  a  mistake,  or  to  effort  in  advance  to 
prejudice  any  action  by  the  committee. 

The  commission  first  proposed  the  original  idea  that 
Washington  was  paying  a  per  capita  tax  equal  to  that  of  the 
average  city,  and  it  quoted  some  meaningless  statistics  of 
average  per  capita  property  holdings  to  sustain  this  posi- 
tion. Every  tax  authority  in  this  and  every  other  country 
rejects  any  such  theory.  A  brief  illustration  is  sufficient  to 
show  its  absurdity. 

During  the  past  10  years  and  more  Secretary  Mellon  has 
lived  most  of  the  time  in  Washington  and  is  practically  a 
resident  of  the  city,  although  a  taxpayer  of  Pittsburgh.  If 
based  on  estimates  of  his  wealth,  if  he  was  rated  a  Wash- 
ington resident,  it  would  raise  the  average  per  capita  hold- 
ing of  wealth  nearly  $2,000  for  each  individual,  although 


I  487,000  other  residents  would  have  no  individual  benefits 
I  fk"om  his  holdings. 

In  like  manner  his  assistant,  formerly  a  Member  of  Con- 
gress and  resident  of  New  York  but  officially  living  in 
Washington,  according  to  his  estimated  wealth  would  have 
gtiven  a  per  capita  holding  for  Representatives  in  Congress 
during  his  membership  in  that  body  of  approximately 
$1200,000  more  than  the  average  held. 

These  .illustrations  could  be  carried  on  indefinitely,  and. 
on  the  other  hand,  many  thousands  of  employees  working 
in  factories  outside  of  big  cities  are  an  added  burden  placed 
upon  the  taxpayers  of  these  cities  during  the  closing  of  the 
great  mills  in  which  they  are  employed. 

It  would  be  as  logical  to  claim  that  the  color  of  the  hair 
or  its  partial  absence  among  men  of  one  community  would 
flirnish  a  standard  for  men  of  another  community.     The 
property  held  has  no  relation  whatsoever  to  the  per  capita 
nbethod   of   estimates.     That    is   fully   recognized   by   every 
Municipality  and  tax  authority  in  the  world,  because,  so  far 
£16  the  committee's  investigation  goes,  it  has  never  been  em- 
ployed and  was  only  a  creature  of  the  fertile  brain  of  the 
i  tax  adviser  of  the  Government  s  Efficiency  Bureau. 
j      Another  equally  original  absurd  argument  was  offered  by 
I  this  same  commission  which  sought  to  fix  the  value,  not 
i  only  upon  the  real  property  owned  by  the  Government  in 
I  the  District,  but  upon  the  personal  property  as  well,  and 
I  eVen  upon  intangibles.     The  whole  method  of  comparison 
Was  'vithout  any  authority  or  quoted  from  any  responsible 
'  t$x  exp«?rts  the  whole  world  over.    Apart  from  thLs  fact,  no 
other  city  has  ever  adopted  the  plan  nor  has  it  been  sug- 
gested that  it  should  adopt  any  such  method  of  offset  as 
proposed  by  the  commission. 

I  have  offered  a  brief  illustration  of  a  few  of  these  offset 
itlems  which  disclose  the  labored  efforts  of  the  Efficiency 
Bureau  to  ignore  the  plain  facts  of  the  ca.se  and  place  a 
heavT  burden  upon  the  Federal  Government. 

Mr.  BLANTON.  I  would  like  to  ask  the  gentleman  from 
Wisconsin  if  he  pays  any  serious  consideration  at  all  to  any 
statement  or  report  from  the  Bureau  of  Efficiency? 

Mr.  FREAR.  The  committee  rejected  it  entirely  becau-se 
of  the  absurdity  of  the  reasoning. 

Mr.  BLANTON.  It  is  the  most  unreliable  of  any  bureau 
iQ  the  Government  to-day. 

Mr.  FREAR.  Fantastic  tax  gymnastics  were  offered  by 
tl^e  Bureau  of  Efficiency  that  furnished  several  witnesses 
fijom  among  its  employees,  who  frequently  were  local  tax- 
payers to  be  affected  by  the  result. 

O-utitanding  lights  of  the  "  Bureau  of  Efficiency  "  findings 

Valued  at 

T%e  National  Capitol  Building  and  Grounds __  $45,490,640 

T^asury  Building  and  land 29.515,250 

S1]ate.  War,  and  Navy  Building 19,800,000 

Bidfanument  grounds  and  ellipse 29,842.570 

White    Hcuse 17.999,528 

TT^angle  section 66.681,685 

Pcjtomiic    Park 33.694.305 

8i>ilthson:an   Institution 15,131.592 

R^lt  Cretk  parkway,  park,  and  Zoo 15.462,940 

Senate  and  Hou.se  Office  Buildings 15.700,000 

L^fayente    Square 10,620,750 

iInterior  Department  and  other  lots  and  buildings  also 
w^re  given  careful  estimated  values  to  "  set  off  "  their  value 
frJDm  District  private  property.  City  parks  so  charged  to 
tl^e  Government  included — 

Valued  at 

Dilpont    Circle $1,991,620 

Tttomas  Circle 563.520 

M<)unt  Vernon   Square 1,453,320 

lo^a  Circe 482,690 

Pr^nklm   Square 3,182.010 

P«insyivania  Avenue  and  Thirteenth  Street 1,  066,  550 

All  appraised  with  mathematical  accuracy:  and  250  tri- 
angles and  other  small  parks  are  lumped  off  by  the  "  effi- 
ciency commission  "  casually  at  $6,830,000. 

I  Valued  at 

Wkter  works  and  reservoirs $15  y 50.  000 

Sqldlers'  Home.  St.  Elizabeths,  and  others 25  733,709 

N4vy  yard  and  Judiciary  Square 60!  120,938 
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other  items  of  from  a  fev 
are  named  by  the  "  bureau 
$499,960,928.   or,    to   avoid 
short  of  a  half  billion  doUa 
otherwise,  used  by  District 
••  offset  "  against  District  as; 

The  Efficiency  Bureau  did 
all  other  nonprofit  Goverru 
covered  in  the  District  exccj 

This  is  all  nonprofit  Fed 
this  efficiency  commission, 
far  as  known  indorses  or  a 
rpa.son.  To  complete  the  i 
set  apart  this  district  and 
use. 

Federal     personal     property, 

etc.,  wao  estimated  at 

But  depreciation  was  allowed 
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'  thousand  dollars  to  $10,000,000 
"  all  reaching  a  grand  total  of 
nore  certain  commei^t,  $39,072 
•s.  "  Values,"  "  sentimental  "  or 
residents  in  many  instances  but 
essments. 

not  offset  churches,  but  reached 
lent  bu.sineis  that  could  be  dis- 
'ting  the  Monument. 
3ral  property  taxed  or  offset  by 
No  other  place  in  the  world  so 
:cepts  such  reaiioning  or  lack  of 
icture,  the  Federal  Government 
property  origina,lly  for  its  own 


Leaving  Federal  tangibl-;  personal  property 90.000.000 

The  efficiency  commissicn  admitted  it  could  not  even 
vaguely  reach  varying  casn  in  the  Federal  Treasury,  but 
that  was  lumped  off  just  carnally  at  $90,000,000  for  intangi- 
ble values.  Match  it  if  yoi  can  anj'where  in  the  universe. 
Chief  ••  Expert  "  Murphy's  testimony  in  hearings  extract,  at- 
tached hereto,  gives  his  vie\7s  adopted  by  the  Efficiency  Bu- 
reau on  the  subject. 

Even  the  surplus  of  park  area  over  14  city  parks  average 
was  scientifically  determined  and  "  charged  off  "  against  the 
Government  for  values  and  maintenance. 

It  was  a  picture  painted  by  a  United  States  Bureau  of 
Efficiency  that  shows  an  irventive  genius  which  might  be 
employed  at  some  more  usdul  and  certain  work — or  these 
"  efficiency  experts  "  should  all  be  taken  from  the  pay  rolls 
of  a  Goveriunent  they  impcse  upon  by  such  unbusinesslike 
taxing  theories. 

A  third  basis  of  tax  comoarison  was  constantly  used  by 
bureau  "  experts  "  and  others  in  this  adventure  in  tax  won- 
derlands, known  as  a  "per  capita  basis."  Incidentally,  It  Is 
nowhere  employed  in  the  vorld  for  tax  purposes.  It  was 
figured  that  notwithstanding  a  fair  proportion  of  million- 
aires and  many  people  of  wealth  and  a  relatively  small  pro- 
portion of  poor  people,  when  compared  with  great  industrial 
centers,  the  city  of  Washington  should  pay  a  per  capita  pro- 
portion compared  with  expert  population  computations  from 
14  cities  it  considered.  Thi;:  plan  was  rejected  by  the  com- 
mittee, and  by  every  tax  authority  the  world  over. 

Mr.  Chairman,  let  me  repeat  the  average  adjusted  rates 
ba.sed  on  reducing  the  present  tax  rate.s  of  comparable  cities 
arrived  at  by  careful  and  ?xhaustive  study  as  heretofore 
stated.  Prom  these  studies  it  will  be  readily  seen  that 
Wa.shington  with  an  adjusted  rate  of  $15.30  is  les's  than 
one-half  that  of  Louisville  and  by  far  the  lowest  rate  of  any 
city. 

The  23  comparable  cities  and  adjusted  rates  are  as  follows: 

city:  Rate 

Louisville $30  80 

Boston 29.  26 

Minneapolis 28.  54 

Pltl.'^burgh 26.  60 

Rochester 24  01 

Atlanta 21.70 

Cincinnati 17  68 

Kansas    City 17.58 

Jersey   city 30.34 

Memphis 28.  94 

Buffalo 27.  67 

Milwaukee 26.  34 

Baltimore 23.  40 

San    Francisco 20.20 

St.    Louis 17.61 

Washington _  15.  30 

Newark 29.  55 

Seattle 28.  56 

Portland 26  89 

Denver 24  26 

Cleveland 23.  08 

Dallas 18.  18 

Providence 17.  68 

The  $9,500,000  annual  contribution  is  referred  to  in  the 
District  press  as  a  "  District  liole,"  to  be  maintained  or  in- 


nachinery,     furniture. 

_^_ $180,000,000 

irbltrarUy  at 90,000,000 


creased  irrespective  of  additional  revenues  derived  from 
mcrea.sed  gas,  motor-vehicle,  estate,  income,  and  other  taxes. 
The  following  increases  have  been  recommended  as  just  and 
equitable  by  the  committee  based  on  above  average  tax  rate: 

An  increased  gas  tax $1,600,000 

An  increased  motor-vehicle  tax 1,000,000 

Income  and  estate  ta.xes 1.500,000 

In^^reased  public-utilities  taxes 640  000 

Increat-ed  railway-tuiuiel   taxes,  etc 175,000 

Increased  real  and  personal  taxes 9,000,000 

Total 13,915,000 

This  increased  tax  of  about  $14,000,000  annually  .should  be 
paid  before  any  District  dole  can  be  properly  or  justly  fixed. 

Contributions  to  the  Federal  Treasury  and  payments  back 
to  the  contributors  are  studied  by  the  States  more  than  by 
local  beneficiaries. 

For  1930  the  same  year  the  following  payments  and  re- 
ceipts by  and  from  the  Federal  Government  are  noted  in 
several  of  the  States: 

Pennsylvania  paid  in  $230,202,064;  percentage  returned. 
3.1. 

Michigan  paid  in  $137,076,199:  percentage  returned.  2.8. 

Illinois  paid  in  $247,137,637:  percentage  returned,  1.7. 

Among  the  smaller  payments  were: 

Wisconsin  paid  in  $35,512,796;   percentage  returned,  12.3. 

Tennessee  paid  in  $16,478,693;  percentage  returned.  15.5. 

Texas  paid  in  $38,884,521;  percentage  returned,  22.6. 

The  largest  payment  and  the  amount  returned: 

New  York  paid  in  $928,955,021;  amount  returned.  $8,727,- 
208,  or  less  than  1  per  cent. 

The  District  of  Columbia  received  more  than  any  State  in 
its  subsidy,  $9,500,000,  and  discloses  another  reason  why 
Washmgton  should  properly  pay  the  same  tax  rate  as  is  now 
paid  by  22  comparable  cities. 

In  1930  It  IS  stated  New  York  State  paid  about  $929,000,000 
in  round  numbers  toward  the  support  of  the  Federal  Gov- 
ernment and  received  back  through  various  Federal  sub- 
sidies $8,727,208,  or  less  than  1  per  cent  of  the  amount  con- 
tributed by  this  one  State. 

New  Jersey  paid  $123,948,441  and  received  back  $1,976,285, 
or  only  1.6  per  cent. 

Illinois  paid  $247,137,637  and  received  back  $4,300,201,  or 
only  1.7  per  cent. 

Pennsylvania  paid  $230,203,064  and  received  back  $7,069,- 
423,  or  only  3.1  per  cent. 

Michigan  paid  $137,076,199  and  received  back  $3,807,833, 
or  only  2.8  per  cent. 

Wisconsin  pa.d  $35,512,796  and  received  back  $4,372,665, 
or  only  12.3  per  cent. 

Tennessee  paid  $16,478,693  and  received  back  $2,561,202, 
or  only  15.5  per  cent. 

Texas  paid  $38,884,521  and  received  back  $8,786,883,  or 
only  22.6  per  cent. 

The  District  paid  in  about  $15,000,000  and  received  back 
about  66  per  cent  of  that  amount. 

These  figures  include  several  States  represented  by  the 
membership  of  this  committee.  They  are  not  offered  to 
present  comparisons  of  States  but  to  show  that  every  one  of 
these  States  pays  far  more  for  Federal  and  District  support 
than  it  receives  back. 

Several  Western  States  receive  more  than  they  pay,  but  in 
the  whole  List  not  a  single  State  from  New  York,  Pennsyl- 
vania, Illinois,  or  any  of  the  remaining  45  States  receive 
from  all  Federal  subsidies  combined  as  much  as  the  District 
of  Columbia's  $9,500,000,  which  the  local  press  says  is  far 
too  little  and  should  be  increased.  Actual  comparisons  pre- 
.sent  a  picture  to  the  rest  of  the  country  that  can  not  be 
ignored.  If  District  tax  rates  are  increased  $10,000,000  in- 
stead of  $14,000,000,  there  will  be  no  need  of  Congress  giving 
any  District  dole. 

The  committee's  tax  expert,  at  the  committee's  request, 
has  made  comparisons  of  average  real-estate  taxes  paid  in 
23  comparable  cities  giving  a  corrected  adjustment  so  far  as 
possible  by  bringing  down  the  assessed  values  compared  with 
actual  values  and  tax  rates  to  a  common  ba.sis.  That  state- 
ment is  unprejudiced  and  I  believe  discloses  the  real  facts 
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of  under  taxation  to  the  District  compared  to  the  rest  of  the 
country  that  contributes  the  $9,500,000. 

The  list  of  cities  in  population  begins  with  Cleveland. 
Ohio,  and  ends  with  Providence,  R.  I.  The  cities  reported 
within  these  limits  include  Washington,  with  a  $1.53  per 
hundred  rate  or  $15.30  per  thousand  dollars  tax  on  its  real 
estate,  at  100  per  cent  valuation.  The  adjusted-tax  rate  of 
Washington  among  aU  these  23  cities  was  by  far  the  lowest 
on  the  list,  and  a  brief  comparison  by  any  Member  will  dis- 
close that  probably  in  no  case  is  the  tax  paid  by  him  in  his 
home  district  on  $1,000  in  actual  values  of  real  estate  in 
his  own  community  anywhere  near  so  low  as  $15.30,  the 
adjusted  rate  paid  in  Washington.  All  States  can  not  be 
compared,  but  about  a  score  are  submitted  that  speak  their 
own  lesson. 

COMFAUE   TAT    »ATES    PAID    BT    WELL-KNOWN    PAPERS 

The  two  outstanding  papers  of  Washington,  one  published 
by  Editor  McLean  and  the  other  by  Editor  Noyes.  president 
of  the  Associated  Press,  contmually  scold  Congress  and  any 
questioning  Member  when  District  taxes  are  under  consid- 
eration. The  Washington  Post  is  valued  at  $3,000,000,  re- 
cently offered.  The  tax  increase  for  the  Post  can  readily  be 
figured  in  all  cases. 

It  is  probable  that  Mr.  Noyes.  an  eminently  fine  gentle- 
man personally,  owner,  or  largely  o^^•ner,  of  the  Washington 
Star  and  other  properties,  is  worth  a  million  dollars,  maybe 
much  more.  No  one  begrudges  him  his  wealth,  whatever  it 
may  be.  As  real  and  personal  property  District  tax  rates 
are  the  same,  it  may  not  be  important  for  comparison  [ 
whether  his  holdings  are  real  or  personal  property;  but  ; 
how  do  his  tax  pxayments  compare  with  those  of  other 
papers  of  like  or  comparable  circulation  in  22  other 
municipalities? 

The  Star  is  a  gold  mine.  His  newspaper  and  other  prop- 
erties are  now  subject  to  a  tax  rate  of  only  $15,300  on  a 
million  dollars  of  real  estate,  based  on  a  rate  found  of 
$15.30  per  thousand. 

Now.  I  want  to  discuss  a  gentleman,  one  of  the  editors 
of  a  p>aper  in  this  city,  because  he  is  a  gentleman  of  high 
intellectual  abihty.  He  stands  high  in  the  country  at  large; 
he  ifl  president  of  the  Associated  Press  of  the  country.  I 
have  the  highest  respect  for  him.  but  I  want  to  discuss,  not 
in  a  way  to  be  critical  but  taxation  in  the  District,  be- 
cause he  occupies  with  reference  to  the  other  parts  of  the 
country  an  equally  prominent  place.  I  will  not  be  personal, 
because  I  have  no  personal  feeling  in  the  matter.  In  fact, 
I  have  only  sought  to  place  frankly  before  the  House  the 
facts  unanimously  found  by  the  committee. 

CLKTXLAini 

Cleveland's  adjusted  local  tax  rate  is  $2.31  per  $100,  so 
the  Cleveland  Plain  Dealer  pays  $23,000  on  every  million 
dollars  of  property  compared  with  Mr.  Noyes's  Star,  that 
pays  only  $15,300,  or  approximately  50  per  cent  more  is  paid 
for  the  privilege  of  living  in  Cleveland  instead  of  the  Capital 
City.  The  Cleveland  Press,  with  all  other  Cleveland  tax- 
payers, pay  at  the  same  rate,  and  in  addition  these  Cleve- 
land papers  pay  their  proportion  of  the  $9,500,000  that  Mr. 
Noyes  urges  for  contribution  to  meet  District's  expenses 
caused  by  his  own  extremely  low  taxes. 

BAI.TI1CORB 

The  B^tlmore  Sun  and  News,  only  40  miles  distant,  in 
addition  to  paying  double  gas  and  automobile  tax  license 
fees  compared  with  Mr.  Noyes's  paper,  pays  $2.34  per  $100 
for  real  property,  or  $23,400  on  every  miUion  dollars  of  real 
estate  and  i>ersonal  property,  if  fortunate  enough  to  own 
that  amount,  compared  with  $15,300  paid  by  Noyes,  or 
$8,100  less  is  paid  by  the  president  of  the  Associated  Press, 
who  80  frequently  lampoons  Congress  on  the  subject  of  his 
taxes. 

Baltimore  Is  a  fine  city  to  live  in,  but  Just  what  advantages 
are  possessed  by  the  city  only  40  miles  distant  to  require 
It  to  pay  over  50  per  cent  more  taxes  on  real  estate  than  Is 
paid  by  Mr.  Noyes  and  other  Washington  residents  has  not 
been  explained.    It  calls  far  a  conscience  fund  of  large  size 


from  past  records.  Why  Baltimore  should  contribute  to  the 
$9,500,000  subsidy  now  paid  Washington  has  never  been 
explained. 

BOSTON 

As  the  local  publisher  revels  in  statistics,  Boston  will  next 
be  taken  with  its  adjusted  tax  rate  of  $29.26  compared  to 
Washington's  $15.30  rate  per  $1,000.  Now  comes  the  Boston 
Post  and  the  American,  the  Christian  Science  Monitor  and 
Boston  Globe,  all  metropolitan  papers  of  note,  that  pay 
$29.2$0  in  taxes,  or  $13,900  more  on  every  million  dollars  of 
property,  or  85  per  cent  more  than  is  paid  by  Mr.  Noyes  in 
Washington,  in  actual  values  based  on  the  adjusted  com- 
parison. 

No  one  will  depreciate  the  climate  or  esthetic  surround- 
ings ilor  which  the  educational  Hub  is  famous,  but  ju.st  why 
the  <;:hrisi;:an  Science  Monitor  or  Post  and  hundreds  of 
thousjands  of  taxpayers  should  pay  85  per  cent  more  taxes, 
adjusted  comparative  rates,  together  with  vastly  larger  gas 
and  automobile  license  fees  than  is  paid  by  our  eminent 
frien(J  on  Eleventh  and  Pennsylvania  Avenue  is  not  yet 
explained. 

In  addition  to  all  this.  Boston  taxpayers,  including  the 
publishers  above  named,  contribute  annually  $6,587,173 
State,  income  tax,  or  a  total  tax  levy  in  all  more  than  double 
that  of  Washington. 

PITTSBURGH 

I  may  go  further  into  this  interesting  statistical  field. 
The  next  city,  Pittsburgh,  pays  $26.60  per  $1,000  on  real 
estatt.  compared  with  Mr.  Noyes,  who  complains  over  his 
$15.30  payment.  What  reason  can  be  given  by  the  president 
of  thfe  Associated  Press  why  his  profitable  Washington  Star 
only  |)ays  $15,300  per  million  dollars  on  its  investment,  while 
the  |>ittsburgh  Press  and  Post  Gazette  pay  $26. GOO,  or 
$11.3C0  more  than  the  District  on  the  same  investment, 
whick  translated  into  percentages  indicates  that  the  atmos- 
pheric conditions  of  the  Smoky  City  call  for  a  70  per  cent 
higher  tax  rate  than  is  paid  by  Mr.  Noyes.  who  scolds  be- 
cause Confjress  does  not  make  Pittsburgh  pay  an  additional 
subsidy  so  a.s  to  increase  the  amount  received  by  the  Dis- 
trict from  such  source  to  $10,000,000  or  $12,000,000  annually 
insteftd  of  $9,500,000  paid  last  year.  It  should  be  borne  in 
mind  that  these  outside  publishers  and  all  Pittsburgh  tax- 
payers also  aid  with  their  contributions  to  the  District  in 
addition  to  the  taxes  they  now  pay. 

Now,  I  take  the  city  of  Milwaukee,  and  I  know  something 
about  Milwaukee.  It  is  run,  not  by  a  Democrat,  not  by  a 
Republican,  but  a  Socialist  mayor.  There  is  not  one  \^ord 
of  criticism;  he  has  been  elected  time  after  time  because 
he  hcis  run  the  city  so  effectively  and  successful,  and  not 
one  Ipord  of  graft  or  extravagance  is  brought  against  him. 

MILWAUKEB 

Miiwaul:ee.  the  metropolis  of  my  own  State,  is  slightly 
larger  than  Washington  and  prides  itself  upon  its  municipal 
man|igement,  unlike  that  of  its  neighbor  Chicago,  and  has 
had  po  suspicion  of  city  graft  or  waste  or  extravagance  in 
receipt  years.  Charges  of  extravagance  alleged  to  be  a  nor- 
mal condition  in  District  of  Columbia  school  and  other 
affairs  is  at  a  minimum  in  Milwaukee.  That  city  pays  $26.34 
per  $1,000  adjusted  assessed  value  on  real  estate  compared 
with  the  $15.30  paid  by  Mr.  Noyes,  or  $11  excess  on  every 
$1,0C|0 — nearly  70  per  cent  higher  in  Milwaukee  than  in 
Washington.  This  is  also  apart  from  the  difference  in  fees 
to  b^  paid  by  the  gas  tax,  which  is  double  in  Wisconsin,  and 
the  Automobile  tax  which  is  a  thousand  per  cent  more  than 
that  paid  in  the  District. 

Again  this  is  only  a  beginning  of  the  comparison,  for  Mil- 
waukee paid  in  1930,  $7,542,403  additional  State  income  tax. 
The  difference  in  increased  percentages  borne  by  the  me- 
tropolis of  my  State  is  apparent  at  a  glance.  Yet  there  is  no 
reason  known  to  the  average  citizen  of  Milwaukee  why  there 
shoilld  be  70  per  cent  more  real  estate  and  personal  property 
taxe^  paid  in  Milwaukee  by  all  its  taxpayers  than  in  Wash- 
ington, but  that  is  submitted  for  the  consideration  of  the 
distinguished  president  of  the  Associated  Press.  In  fact. 
manty  people  hvlng  elsewhere  would  say  that  such  evidences 
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constantly  presented  to  the  surroimding  country  indicate  a 
plain  case  of  tax  favoritism  for  those  who  defend  the  District 
tax  rates. 

The  only  justifiable  answer  that  can  be  made  Ls  that  Con- 
gress, and  Congress  alone,  is  responsible  for  the  District  tax 
rate  and  should  answer  to  :tself  for  the  unjust  comparisons 
above  cited. 

BUFFALO 

Buffalo  is  in  a  State  thiit  pays  to  the  Federal  Govern- 
ment ninety-nine  times  a^  nuch  as  it  receives  back  in  State 
subsidies.  Buffalo  is  sligh-ly  larger  than  Washington  and 
pays  $27.67  per  $1,000  valuation  on  Buffalo  real  estate,  com- 
pared with  $15.30  paid  on  every  $1,000  by  Mr.  Noyes.  pub- 
hsher  of  the  Wa.shington  Star,  or  othei-wLse  stated,  the  New 
York  tax  collected  on  real  property  is  over  75  per  cent  higher 
for  Buffalo  than  Washingtcn.  based  on  the  same  comparable 
a.s-ses.sed  valuation.  When  Buffalo's  tax  collector  faces  the 
disbursing  officer  of  the  Buffalo  Courier-Express  and  the 
Buffalo  Times  and  every  o'her  Buffalo  taxpayer,  he  says  in 
urunistakable  terms.  "  You  will  please  plank  down  $27.67  on 
every  $1,000  in  real  estate  y3U  own.  because  Mr.  Noyes.  presi- 
dent of  the  Associated  Press,  protests  so  loudly  against  pay- 
ing $15.30  for  a  hke  amount,  of  property  in  Washington  that 
Congress  seems  afraid  to  make  a  proper  tax  adjustment." 

Another  factor  appears  v  hen  Buffalo  not  only  pays  75  per 
cent  higher  real-estate  taxes  than  Washington,  including  far 
higher  automobile  taxes,  bit  it  pays  $1,683,209  in  State  in- 
come taxes  in  addition  to  Federal  income  and  personal-prop- 
erty taxes  paid  by  other  States.  It  also  helps  support  the 
$9,500,000  fund  demanded  jy  the  District  publisher  in  addi- 
tion to  its  75  per  cent  hea'aer  local  tax  for  the  privilege  of 
living  in  New  York  State. 

MI  VNEAPOLJS 

Miimeapolis  has  a  population  of  464,753  and  Washington 
has  486.869.  so  it  is  a  comparable  case.  Minneapolis  has 
many  summer  advantages  and  is  a  fine  city,  but  I  doubt  if 
any  Minneapolitan  would  say  his  home  city  has  the  year 
round  advantages  over  the  Capital  City  of  the  country  that 
receives  $200,000,000  regularly  from  the  Federal  Government 
for  its  employees  and  other  purposes,  and  has  many  other 
advantages  over  any  other  city  in  the  world. 

The  parks  of  each  city  are  beautiful  and  extensive,  but 
many  of  the  parks  in  Washington  are  cared  for  by  the 
Federal  Government,  whereas  Minneapolis  pays  for  all  as  it 
goes.  The  Minnesota  law  provides  for  a  40  per  cent  assess- 
ment, which  District  witnesses  dwelt  upon  with  emphasis  in 
the  hearings  without  enhghtening  the  committee  about  the 
tax  rate  paid  of  73.9  per  cent  compared  to  Washington's 
15.3  per  cent  rate. 

On  the  adjusted  tax  rate,  wherein  assessments  and  a  tax 
rate  of  75  per  cent  in  Minneapolis  are  reduced  to  a  common 
denominator  with  Washington,  it  is  shown  that  while  Wash- 
ington pays  $15.30  per  thousand  in  taxes  that  Minneapolis 
pays  $28.54  per  thousand,  or  75  per  cent  more  than  Wash- 
ington.   Why? 

The  MinneapoUs  Join-nal  sind  Minneapolis  Tribune  are 
found  paying  $28,540  per  milhon  dollais  in  Minnesota  for 
the  same  valued  property  on  which  Mr.  Noyes  pays  only 
$15,300  in  Washington.  All  the  explanations  and  smoke 
screens  in  the  world  can  not  confuse  these  figures;  for  in 
addition  to  its  local  taxes  so  paid  the  taxpayers  in  these  out- 
side cities  contribute  to  the  support  of  the  District's  normal 
maintenance  because  Mr.  Moyes.  president  of  the  Associated 
Press,  and  other  resident,  do  not  pay  their  fair  share  of 
taxes  according  to  the  adj  osted  rates  quoted. 

I  am  presenting  facts,  iind  I  do  not  question  the  motive 
of  those  that  do  not  want  to  pay  taxes.  To  the  gentleman 
from  New  Jersey,  who  is  just  leaving  the  Chamber,  I  want  to 
say  that  100  per  cent  more  in  taxes  is  paid  by  cities  of  New 
Jersey  than  is  paid  in  thj  city  of  Washington  on  personal 
and  real  property. 

NSWASK  Am    JE&SXT    CITT 

Newark.  N.  J.,  with  4':2.337  population,  compared  with 
Washington,  pays  on  adjusted  rate  on  full  value  of  $28.54 
per  thousand,  or  more  thiui  80  per  cent  higher  than  Wash- 


ington, $15.30,  and  the  News,  Ledger,  and  Star  Eagle  of  that 
city  have  a  right  to  be  heard  in  protest  of  Mr.  Noyes's  taxes, 
which  enable  him,  in  addition,  to  exact  from  Congress 
$9,500,000  in  order  to  preserve  the  low  tax  rate  of  $15.30 
which  is  paid  in  the  District. 

Jersey  City,  in  the  same  State,  pays  into  the  Federal 
Treasury  more  than  $60  for  every  dollar  returned  in  shape 
of  any  State  subsidy  and  is  a  shining  mark  with  its  ad- 
justed tax  rate  in  that  city  disclosed  to  be  $29.55,  or  prac- 
tically double  the  $15.30  paid  in  Washington. 

l-OUISVILLE 

Louisville,  Ky..  another  comparable  city,  has  an  adjusted 
tax  rate  of  $30.80.  or  more  than  100  per  cent  higher  than 
the  $15.30  rate  paid  by  Washmgton  on  the  same  adjusted 
valuation  and  rate  basis,  in  addition  to  contributions  toward 
District  subsidies  and  higher  auto  and  gas  rates. 

The  Jersey  Journal,  Courier  Journal  and  Louisville  Times, 
and  all  Louisville  taxpayers  have  real  complaints  to  make 
against  the  president  of  the  Associated  Press,  who  \ises  his 
Washington  Star  and  his  own  prestige  as  president  to  com- 
pel these  Louisville  papers  to  contribute  toward  the  $9,- 
500,000  for  the  support  of  the  District  so  he  can  be  relieved 
from  his  fair  share  of  taxes,  of  which  he  pays,  in  compari- 
son, only  50  per  cent. 

MEMPHIS 

The  Memphis  Appeal,  from  the  State  of  my  colleague 
IMr.  Davis],  and  the  Press-Scimitar,  of  the  same  city  of 
Memphis,  sound  their  appeals  on  deaf  ears  and  wave  their 
scimitars  without  effect.  For  the  past  20  years  they  have 
been  paying  nearly  double  the  taxes  collected  from  the 
president  of  the  Associated  Press  and  publisher  of  the  Wash- 
ington Star,  and  what  is  true  of  these  papers  is  equally 
true  of  every  Memphis  taxpayer. 

Tlie  adjusted  rate  is  foimd  to  be  $28^4  per  thousand  dol- 
lars for  Memphis,  compared  with  $15.30  for  Washington,  or 
about  80  per  cent  higher  in  addition  to  other  high  Ucense 
and  gas  expenses  heretofore  mentioned. 

Senators  and  Members  of  Congress  who  wink  at  injustice 
I  to  the  rest  of  the  country  get  laudatory  notices  from  the 
Star  for  their  "  fairness."  but  what  right  have  they  to  rob 
Peter  to  pay  Paul  in  order  to  insure  the  publicity  puffs  given 
out  by  the  president  of  the  Associated  Press  for  these  Sena- 
tors and  Members. 

In  this  discussion  I  have  taken  only  certain  cities  that  m 
many  ways  seemed  comparable  to  Washington,  but  it  would 
be  unfair  to  say  that  all  cities  that  pay  more  taxes  are  pro- 
portionately so  much  higher  than  Washington.  New  York, 
presumably,  would  go  above  any  of  the  figines  quoted,  while 
Dallas,  Alexandria.  Fairfax,  and  other  towns  not  especially 
favored  in  Federal  surroimdings  like  the  Capital  City  may 
pay  nearer  the  Washington  rate.  Yet  adjusted  tax  receipts 
in  the  average  city,  whether  large  or  small.  I  submit,  will 
show  a  higher  rate  paid  than  in  Washington. 

It  is  repeated  that  all  the  other  22  cities,  based  on  the 
adjusted  tax  rate,  pay  more  taxes  than  the  city  of  Washing- 
ton. Reaching  an  average  for  the  22  cities,  the  adjusted 
,  tax  rate  is  about  $24.21  a  thousand  doUars.  or  over  60  per 
'  cent  higher  than  that  coUected  in  the  District.  Instead  of 
paying  60  per  cent  higher  tax  for  its  superior  advantages, 
the  city  now  pays  approximately  that  percentage  below  the 
average  of  those  making  contribution  for  its  support. 

Leaving  out  of  consideration  the  manifold  special  ad- 
vantages enjoyed  by  every  resident  of  Washington  over  that 
had  by  residents  of  other  cities,  the  taxpaj-ers  of  this  city 
enjoy  the  luxury  of  hving  in  a  city  of  unequaled  beauty  of 
surroundings  the  world  over,  where  approximately  $200,- 
000  000  is  spent  annuallj'  by  the  Federal  Government,  giving 
constant  business  and  labor  stability  unknown  elsewhere  in 
this  or  any  other  country,  and  yet  the  Capital  City  pays  less 
taxes  than  any  of  the  other  cities,  aU  of  which  contribute 
Uberally  to  the  District  support  to  make  annual  deficit. 

It  is  that  contribution  which  now  makes  an  increased 
demand  on  Congress  for  a  larger  subsidy  or  dole.  Included 
in  the  Star's  news  columns  are  protests  from  Brightwood, 
Takoma  Park,  Swampoodle.  and  other  admirers  and  fol- 
lowers who  so  frequently  and  loudly  resolute  to  Congress 
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without  any  conception  of  the  real  facts  because  they  only 
read  the  Washington  Star.  A  fine  gentleman,  personally. 
is  Mr  Noyes,  but  from  comparisons  quoted  he  is  mistaken 
in  his  facts  so  frequently  given  to  the  public  through  the 
columns  of  his  Washington  Star.  I  assume  his  apology  for 
mistakes  will  come  in  the  same  mail  with  the  letter  expected 
from  Mr.  Gardiner  that  goes  to  the  President.  | 

The  average  tax  rate  adjusted  as  to  valuations  and  local 
rates  of  22  cities  including  Washington  is  stated  as  $24.20  , 
per  thousand  Instead  of  $15.30  now  paid  by  the  District.    On 
District  real  estate  of  $1,182,463,345  a  rate  of  $24  instead  of 
$15.30  wm  increase  the  amount  collected  to  that  of  other  I 

cities.  ' 

The  National  Capital  does  not  belong  to  the  District  of 
Columbia  but  to  all  the  States  that  pay  their  just  taxes, 
without  evasion.  These  comparisons  are  submitted  to  the 
president  of  the  Associated  Press  and  those  who  have  been 
following  his  argiunent  in  order  that  he  may  consent  to  a 
fair  adjustment  of  taxes  to  support  the  District  of  Columbia. 

No  Member  seeks  to  criticize  the  publisher  of  the  Star  or 
the  Washington  Post  or  other  news  critics  on  the  tremendous 
savings  in  taxes  they  have  helped  to  bring  about  for  them- 
selves. Tax  rates  for  all  pubhshers  in  the  District  are  alike. 
but  the  country  is  entitled  to  know  that  District  papers  pay 
approximately  40  per  cent  less  than  are  paid  by  various 
comparable  cities  quoted,  based  on  the  best  available  testi- 
mo^'  before  the  committees  which  after  examination  has 
been  accepted  in  full  by  the  committee.  That  is  the  unani-  , 
mous  finding  of  the  committee. 

Of  course.  Congress  and  neither  Mr.  Noyes.  Mr.  McLean,  ' 
nor  any  other  individual  is  to  blame  for  the  almost  un- 
believable tax  situation  brought  about  by  constant  mis- 
understandings not  corrected  by  the  local  press.  I  doubt  if 
any  Representative  or  Senator  can  find  a  tax  receipt  back 
In  his  own  State  that  for  the  same  comparative-valued 
property  in  Washington  is  not  50  per  cent  or  100  per  cent. 
and  often  higher,  back  home  than  here.  Other  added  tax 
biu*dens  will  increase  the  amount  far  more  than  that  stated. 

We  may  desire  to  give  liberally  to  the  District,  and  I  am 
not  questioning  that  policy;  but  as  one  appointed  to  ascer- 
tain the  facts  without  prejudice,  I  believe  the  District  should 
pay  its  fair  share  for  the  maintenance  of  the  city  of  Wash- 
ington. 

It  has  been  openly  argued  that  Senators  and  Representa- 
tives owning  property  in  the  District  can  be  depended  upon 
to  refuse  any  readjustment  of  taxes.  That  is  an  inference, 
if  at  all.  that  a  financial  tax  benefit  to  them  will  govern  their 
judgment  and  action.  It  is  a  reflection  on  any  property 
owner  who  is  an  official  of  the  Government  to  so  argue. 

As  an  evidence  of  arguments  offered  by  the  local  press  to 
drive  Senators  and  Representatives  into  support  of  the  pres- 
ent indefensible  annual  tax  avoidance  of  $14,000,000.  which 
the  committee  has  demonstrated  should  be  added  to  District 
tax  roUs.  I  attach  extract  from  a  news  clipping.  Washington 
Post  of  November  30.  1930: 

MAirr    LAWMAKXKS    HAVK    HOMES    HERS 

To-day  nearly  100  Members  of  Congress  own  their  own  homes  In 
Washington  or  in  nearby  Maryland  and  Virginia,  and  the  sum  they 
pay  in  taxes  helps  a  lot  to  run  the  local  government. 

A  great  many  things  explain  this — more  attractive  homes,  the 
automobile  (which  permits  Members  to  live  long  distances  from 
Capitol  HUl  and  yet  get  there  In  short  time),  and  high-class  school 
system  In  Washington. 

There  la  many  a  young  man  or  young  woman  the  son  or 
daughter  of  a  Member  of  Congress  who  has  received  his  or  her 
entire  education  In  this  city. 

Then  follow  the  names  of  24  Senators,  with  their  political 
affiliations  and  State  represented. 
Also  34  Representatives  in  Congress,  with  the  notation: 

The  lists  bear  the  names  of  a  number  of  Members  who  own 
property  but  who  give  apartment  homes  or  hotels  as  their  address 
In  the  Congressional  Directory. 

That  published  statement  clearly  calls  attention  to  the 
supposed  influence  some  personal  interest  may  have  in  the 
Judgment  of  those  so  listed. 

An  editorial  from  the  same  paper  on  December  7.  1931, 
at  the  opening  of  this  Congress,  contains  additional  editorial 
advice.  olTering  novel  arguments,  usually  made  by  the  local 
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presa  whenever  efforts  occur  to  correct  self-evident  tax 
favoritism  extended  by  Congress  to  the  District.  The  edi- 
torial says  among  other  things: 

It  peems  to  be  the  attitude  on  Capitol  Hill  that  residents  of 
the  district  should  pay  as  much  taxes  as  do  residents  of  other 
cities,  regardless  of  other  factors  Involved.  This  Is  not  logic  nor 
reasoti.  but  politics.  Congressmen  love  to  return  to  their  home 
districts  and  tell  how  they  •'  have  soaked  "  the  voteless  Capital 
with  Xa-xes.  Such  an  attitude  makes  a  farce  of  every  gesture  that 
Is  mide  to  adjust  the  costs  of  maintaining  Waahlngton  on  an 
equitable  basis. 

Na  member  of  the  committee  and  presumably  no  Member 
of  Ctngress  from  either  branch  has  ever  believed  in  or  ex- 
pres^d  views  found  in  the  editorial.  Only  a  just  share  of 
tax  burdens  has  been  asked  from  the  District,  as  weU  as 
from  435  other  districts  in  the  48  States  which  are  contribut- 
ing t»  a  district  that  does  not  pay  taxes  equal  to  those  paid 
by  atiy  comparable  city  in  the  country. 

Nclwhere  in  the  committee  hearings  or  elsewhere  will  be 
found  any  warrant  for  believing  Senators  or  Members  are 
influtnced  in  District  tax  matters  by  self-interest  nor  by  any 
desine  to  do  injustice  to  the  District.  Possibly  a  comparable 
tax  recommendation  for  the  $3,000,000  Post  properties  in 
Washington  and  on  other  property  belonging  to  its  pub- 
lisher, now  a  resident  of  Latvia.  Europe,  may  have  influenced 
the  Editorial  writer,  but  in  the  interests  of  independent  and 
orderly  legislation  it  is  to  be  regretted  that  Members 
assigned  without  desire  or  knowledge  to  certain  legislative 
duties  should  be  subjected  to  a  charge  of  motives  of  self- 
intenest  or  prejudice  when  engaged  in  the  study  of  District 
mattjers. 

The  committee's  flnding  is  that  the  gas  tax  must  be 
doubled  to  meet  that  in  surrounding  States,  and  on  the 
average  it  is  below  the  average  rate  in  the  country.  Motor 
vehicles  are  to  be  taxed,  and  the  gentleman  from  Tennessee 
[Mr,  DA\^s].  on  the  Democratic  side,  is  going  to  deal  with 
that  question.  In  my  State  motor  vehicles  pay  something 
like  $14  on  the  average,  and  yet  you  get  your  license  here 
for  %1  and  a  small  personal-property  tax. 

Tte  estate  tax,  as  I  said,  is  practically  all  returned  to 

'  the  District,  so  that  they  will  pay  only  one  estate  tax.    That 

is  equally  true  of  the  income  tax.  which,  of  course,  takes 

j  the  place  of  the  intangible  tax  now  paid.    So  that  you  have 

!  praqtically  only  the  motor-vehicle  tax  and  the  gas  tax  added 

'  to  District  tax  burdens.    I  believe  a  real-estate  and  personal- 

'  property  tax  ought  to  be  imposed  to  a  larger  extent,  but 

we  ^re  not  going  to  attempt  to  do  that  here.     However, 

therfe  is  a  legislative  committee  of  the  House  on  District 

affairs  that  ought  to  make  a  study  of  that  phase  of  the 

i  question  and  undertake  to  remedy  the  present  situation. 

MX-  REILLY.  Has  the  gentleman  the  assessed  value  of 
the  hon -Government  property? 

Mir.  FREAR.  Yes.  All  of  that  is  presented  in  the  report 
and  it  is  in  my  minority  report.  I  think  that  is  all  I  have 
to  s4y  at  this  time.    [Applause.] 

A    STUDY    IN    TAX    orTSKTS 

Mtr.  Murphy,  chief  expert  in  the  Bureau  of  Efficiency,  was 
testifying  as  to  the  method  he  pursued  in  estimating  Federal 
j  Go^-ernment  tangibles  and  intangibles  reached  a   total  of 
$180,000,000. 

Bearing  in  mind  that  nowhere  else  in  the  world  has  any 
such  preposterous  method  been  followed  in  trying  to  match 
up  federal,  personal,  and  intangibles  against  a  properly  tax- 
able community.  I  submit  the  following  "  expert  "  tax  opin- 
'  ion  that  now  bolsters  up  the  District  tax  situation: 

M<.  MtniPHT.  The  Bureau  of  Efficiency  made  a  request  on  the 
varKJus  Government  establishments  to  report  the  value — that  Is. 
the  ^08t — of  the  equipment  and  machinery,  and  so  forth,  which  Is 
own*d  and  used  In  connection  with  the  Government's  operations. 
On  the  basis  of  these  reports,  which  excluded  the  contents  of  the 
Caplttol.  the  contents  of  the  Congressional  Library,  the  contents 
of  t^ie  Smithsonian  Instit\ite,  and  Army  Medical  Museum,  we  ar- 
rlve4  at  a  flg\ire  of  $180,000,000  for  the  value  of  the  personal  prop- 
erty devoted  to  this  use. 

Mt.  Prear.  What  property  did  you  Include? 

Mf.  MuEPHT.  We  Included  the  property  in  all  the  Federal  estab- 
Ush^ients  that  we  had  classified  In  our  first  ll.st  as  being  devoted 
to  general  Government  needs,  and  the  property  which  they  were 
using  which  would  be  taxable  if  privately  owned. 
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Mr  Frear.  That  is.  the  desks  and  everything,  the  furniture  and 
evcrvthlng  In  the  buildings? 

Mr.  MrHPHT  Yes;  machiner-  and  evenrthlnc;  of  that  kind.  Now 
that  $180,000,000  l.s  the  cost  of  that  new.  Of  course,  it  was  In 
various  stages  of  depreciation  and  we  took  one-half  of  Its  value, 
or  .$00,000,000.  as  a  basLs  for  a  tangible  property  tax. 

Mr.  Frear  That  wa.s  all  arbitrarily  ba.sed:  I  am  trying  to  ascer- 
tain Just  what  vou  used,  ho\/  you  arrived  at  your  figure.  It  Is 
arbitrarily  based'  by  your  comml.s.slon  or  your  board  of  efficiency? 

Mr.  Mrr.rHY.  You  mean  the  50  per  c?nt? 

Mr.  Fp.ear.  Yes.  Both  that  and  the  fact  that  you  reached  the 
basis  of  $180,000,000  by  inducing  all  the  furniture.  I  mean,  have 
you  had  any  figures  of  that  kind  from  anyone  else? 

Mr.  MvRPHY.  Of  course,  the  figures  we  u.sed  were  the  figures  and 
values  of  the  variou.s  deparfnents  and  establishments.  We  did 
not  put  our  own  figures  on  It.    We  took  theirs. 

Mr.  Frear.  Then  you  took  half  of  that? 

Mr.  Murphy.  Then  we  weie  confronted  with  the  problem  of 
what  part  should  be  u.sed  as  the  valuation  for  tax  purposes.  We 
know  in  personal  property  the  valuation  is  scaled  down  materially, 
and  we  scaled  It  down  50  i>er  cent  and  arrived  at  the  figure 
$90,000,000  in  that  way.  Of  course,  we  could  not  Include  the 
property  of  the  Army  Medlial  Museum  and  the  Smithsonian. 
becau.se  nobody  could  value  that. 

Mr.  Frear.  I  am  not  crltlcUlng;  I  am  trying  to  get  the  method 
you  followed. 

Mr.  MtJRPHY.  Now,  we  were  confronted  with  the  problem  of 
determining  what  basis  should  fairly  be  used  to  determine  the 
amount  for  Intangibles.  Obviously,  any  effort  to  determine  the 
value  of  intangible  property  of  the  Federal  Government  on  the 
same  basis  that  Is  used  for  p-lvate  individuals  would  be  unsatis- 
factory. You  could  not  take  ell  of  the  debts  due  the  United  States 
from  foreign  countries  and  railroads,  and  all  the  cash  in  the 
Treasury  on  a  given  date  and  take  one-half  of  1  per  cent  of  that, 
so  we  felt  that  we  might  arriv.;  at  a  basis  for  determining  this  that 
would  not  be  unfair  to  the  Federal  Government  and  would  not  be 
unfair  to  the  District  of  Columbia  government,  and  we  made  an 
examination  of  the  tax  returns  of  the  principal  business  concernB 
In  Washington  to  find  the  relationship  between  the  value  they 
reported  for  personal  propeny  and  the  value  they  reported  for 
Intangibles.  Taking  a  group  of  those,  we  found  that  the  valuea 
were  approximately  the  same. 

Mr.  Frear.  That  Is,  between  the  personal  property  and  the 
Intangibles? 

Mr.  McHPHY.  That  is  right.  So  we  Inserted  $90,000,000  as  a 
valuation  of  the  Intangible  property  on  which  one-half  of  1  per 
cent  would  be  computed. 

Mr.  FhEAR.  That  was  the  Government's  share  of  Intangibles. 
Now.  will  you  go  in  detail  and  show  what  that  consists  of?  Can 
you  in  any  way  show  what  this  $90,000,000  of  intangibles  is  that 
the  Government  is  taxed  for,  or  so  set  off  and  put  Into  this 
estimate? 

The  Chairman.  That  was  a  purely  arbitrary  figure,  was  It  not, 
Mr.  Murphy? 

Mr.  MuEPHY.  Yes.  It  was  out  of  the  question.  In  our  Judgment, 
to  attempt — I  can  tell  you  this,  that  for  1932  the  amount  of  tax 
we  arrived  at,  one-half  of  1  per  cent.  Is  $451,000.  That  is  part  of 
the  nine  or  ten  million  dollars. 

Mr.  Frear.  I  feel  that  you  are  entitled  for  your  own  sake  to 
make  that  more  definite  as  to  what  would  be  considered.  You 
Bay  you  could  not  arrive  at  the  question  of  foreign  debts,  which, 
of  course,  is  certainly  true.  No  one  ever  anticipated  that  that 
would  be  considered.  But  what  did  you  take  as  personal  property 
of  the  Government?  Did  you  take  the  gold  and  silver  that  is  up 
in  the  Treasury  Department? 

Mr.  Murphy.  That  comes  under  Intangibles.     That  is  why  I  ex- 
plained we  thought  we  could  not  possibly  take  the  cash  balance 
in  the  Treasury  from  day  to  day. 
Mr.  Frear.  In  personal  property? 

Mr.  Murphy.  Yes;  money  and  credits  come  under  Intangibles 
which  I  explained  we  thought  we  could  not  possibly  take  and  get 
any  satisfactory  results,  so  we  have  attempted  to  offer  for  the  con- 
sideration of  the  committee  this  other  as  a  basis  for  arriving  at  It, 
which  we  feel  Is  not  unfair  to  either  the  District  of  Columbia  or 
the  Federal  Government. 

Mr   Frear.  That  is  $90,000,000  for  Government  Intangibles? 
Mr   Murphy.  Yes. 

Mr  Frear  I  think  this  Is  Important  to  be  made  a  matter  ol 
record  that  vou  arbitrarily  say  that  because  the  business  prop- 
erty of  the  city  has  an  Intangible  value  of  a  certain  amount,  the 
same  amount  of  intansritale  property  to  personal  property  should 
applv  to  the  Government  that  the  private  business  has.  That  Is 
right.  Is  It  not?  ,  ,    ^        .,  .  ^ 

Mr.  Murphy.  We  arrive  at  the  assessed  valuation  of  intangibles 
on  the  basis  of  the  actual  assessed  valuation  of  the  tangibles. 
Mr.  Frear.  In  private  business? 

Mr.  Murphy.  No;  In  the  Federal  Government.  We  obtained  a 
figure  of  $90,000,000  as  the  actual  assessed  valuation  of  the  tan- 
gible per-sonal  property.  Now,  we  arrived  at  the  assessed  valuation 
of  the  Intangibles  by  taking  an  equal  amount  after  having  deter- 
mined from  a  group  of  business  returns  that  their  reports  showed 
that  the  assessed  valuations  of  their  tangibles  and  their  Intan- 
gibles were  about  the  same. 

Mr.  Frear.  Yes;  of  course.  Now,  I  am  asking,  we  can  take  in- 
tangibles,  stocks   and   bonds  and   matters   of   that   kind  that  are 
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held  by  private  individuals,  and  we  can  very  readily  ascertain  a 
correct  statement  of  them;  but  what  did  you  consider  of  the  Gov- 
ernment, outside  of  simply  saying,  "  We  wUl  take  the  same  rale 
that  private  Individuals  have  "7 

Mr.  Mut.phy.  That  is  all.  We  are  trying  to  put  the  Government 
in  the  same  position  as  another  business  concern  here,  as  far  as 
the  property  which  Is  used,  both  real  and  personal,  is  concerned. 

Mr.  Frear.  Do  governments  have  the  same  Intangibles  In  pro- 
portion as  private  individuals?     Is  that  the  suggestion? 

Mr.  Murphy.  No,  The  suggestion  is  that  the  business  concern 
will  have  the  same  proportion  as  the  Government, 

Mr.  Frear.  You  have  taken  that  arbitrarily;  but  have  you  had 
any  estimates  irom  any  particular  source?  Is  that  true  of  any  city 
that   you   kno-,»'    of? 

Mr.  Muri'hy.  In  recrard  to  Intangibles? 

Mr.  Frear.  In  regard  to  intangibles  of  the  municipal  government 
or  of  any  government  abroad  or  here? 

Mr.  Murphy.  We  have  no  data  on  that;   no. 

Mr.  Frear.  You  have  just  assumed  that? 

Mr.  Murphy.  Tliat  is  all. 

In  discu.ssing  the  efficiency  commission's  peculiar  intel- 
lectual bent  when  trying  to  support  the  District  of  Colum- 
bia's contention  that  Federal  property  should  be  offset  on 
the  tax  roll,  I  attach  a  brief  extract  from  testimony  in  hear- 
ings of  Congres.sman  Browne  that  expresses  a  general  esti- 
mate of  the  offset  contention,  as  follows: 

Mr.  Browne.  Let  us  accept  the  District  of  Columbia  valuation  of 
the  Government  property  and  charge  5  or  6  per  cent  for  the  me 
of  parks.  Let  us  go  a  little  further.  The  Federal  Government 
owns  the  streets  of  the  city  of  Washington,  In  fee  and  not  In  use. 
The  Government  property  should  have  a  tax  paid  on  It.  Then, 
let  us  charge  rent  for  the  use  of  the  streets.  I  can  show  ycu 
streets  that  are  worth  $100  a  square  foot.  The  whole  value  of  the 
adjacent  property  rests  on  the  free  use  of  those  streets.  I*t  us  he 
lo'^lcal  and  have  a  sequence  to  our  arg^iment.  Let  us  not  be  all 
one  sided.  Let  us  balance  It.  If  the  Government  holdings  cen 
be  taxed,  then  the  Government  can  collect  rent. 

Mr.  Frear,  From  whom? 

Mr.  Browne.  From  the  District,  which  uses  It.  There  is  ttie 
logic      Let  us  carry  this  logic  a  little  further. 

Mr.  Frear.  They  suggest  it  Is  used  by  outsiders  as  weU  a.y  tlie 
District    because  of  the  location  of  the  Federal  Capital. 

Mr  Browne.  It  Is  In  evidence  and  established  anyway.  Just  as 
any  street  In  any  part  of  the  country,  the  District  of  Columbia 
people  travel  through  the  streets  and  roads  in  Washington  and 
through  Baltimore  and  through  Virginia.     So  that  goes  both  ways. 

Mr  Davis.  It  Is  also  a  fact.  Is  It  not,  that  visitors  to  the  ci-;y 
are  always  welcome  because  they  spend  their  money  In  Wash- 
ington? 

Mr  Browne.  They  pav  handsomely  all  the  time  they  are  there, 
and  the  District  business  houses  and  hotels  get  the  money.  I 
have  no  doubt  there  would  be  many  places  glad  to  welcome  home 
the  Federal  Government  of  the  United  States  if  it  spent  $100.- 
000  000  a  year  In  the  community.  I  am  merely  following  what  I 
consider  an  absurd  point  of  view  to  its  logical  conclusions.  We 
tax  our  Intangibles.  If  we  have  money  In  the  bank  on  the  30tli 
of  June  there  will  be  an  assessment  on  It.  It  Is  an  Intangible. 
Why  not  tax  the  balance  in  the  Treasury?     It  Is  the  same  thing. 

Mr.  Frear.  That  has  been  suggested. 

Mr  Browne.  Four  or  five  hundred  million  dollars.  Why  not 
put  an  Income  tax  on  the  Government's  Income — carry  the 
absurdity  to  the  logical  conclusion? 

Mr  Frear  It  has  been  suggested  to  the  committee  by  the 
Bureau  of  Efficiency  it  Is  dlflicult  to  obtain  the  exact  indebtedness 
of  the  Government  and  to  take  a  blanket  of  $90,000,000  in- 
tangibles as  an  equivalent.  ^        ,.  ^  ^ 

Mr  Davis  Now,  carrying  that  analysis  further.  If,  as  suggested 
by  you  we  accept  the  theory  that  the  Government  should  respond 
In  a  manner  either  directly  or  Indirectly  as  a  taxpayer  on  Its 
property  In  the  Capital,  what  would  be  a  proper  basis  for  the 
pavrnent  of  taxes  on  property  like  the  Capitol  and  the  Smith- 
sonian Institution,  the  National  Museum,  and  Zoological  Gardens, 
and  so  forth? 

Mr  Browne  If  we  accept  that  argument,  the  basis  would  be 
like  the  basis  of  any  taxes— on  the  theory  of  what  they  are  worth. 
And  while  we  are  about  It,  why  exempt  anything— churches, 
charitable  m.-^titutions.  ai.d  other  benevolent  Institutions— and 
put  taxes  on  them.  They  are  benevolent  institutions,  and  so  is 
the  Federal  Government  a  benevolent  institution. 

I  will  be  glad  to  give  my  opinion  on  anything  that  comes  up. 
As  long  as  we  keep  our  feet  on  the  fundamental  economics  we 
will  not  go  astray. 

Mr.  Chairman,  most  of  the  Members  of  this  House  are  to 
some  extent  students  of  taxation,  as  necessarily  they  have  to 
be  in  the  positions  they  occupy  in  the  various  districts.  I 
think  they  will  be  interested  in  reading  what  I  have  attached 
here  to  my  remarks  from  this  Bureau  of  Efficiency  expert, 
who  was  before  us  for  several  days.  I  call  it  a  study  in  tax 
effects.  He  attempts  to  show  why  they  should  offset  some- 
thing like  $500,000,000  worth  of  Federal  Government  prop- 
erty in  this  District-tax  question. 
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It  ittoold  b«  \Btpt  »n  Brind  that  the  Oovemment  dow  nxrt 
tuive  tt«  property  In  WwhinKton  tulc^n  car**  of  by  the  EMu- 
trlcl  of  Columhla  Th*?  Oovrrnment  han  itn  own  policemen. 
Th«  Oovernojent  bujH  the  w»trr  plant  t»ere,  and  that  wa« 
vndcTtaken  as  a  PM/ral  artivitv  Of  cour;**,  Mome  expendi- 
tures may  be  made  by  the  District  of  Columbia  for  the 
Federal  Oovernment,  and  the  Di/trict  oiu;ht  to  be  paid  for 
that,  and  no  one  will  qu*stion  that :  but  that  does  not  enter 
Info  this,  it  I*  not  an  element  for  consideration  at  all.  I  do 
not  think  that  any  Member  slttinc:  on  this  floor  will  oppose 
any  appropriation  that  is  Intendrd  to  beautify  the  city  of 
Washin(?ton  and  make  it  what  it  is  to-day.  the  most  beautiful 
capital  I  have  ever  been  In.  and  I  have  been  In  all  of  the 
European  capitals,  with  one  or  two  exceptions. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FREAR.     Yes. 

Mr.  BLANTON.  The  Government  of  the  United  States 
pays  for  the  policemen  In  the  Capitol  and  the  House  Office 
Building  and  the  Agriculture  Department  and  the  park 
police  and  various  other  police.  The  Cjovernment  pays  for 
them  exclusively. 

Mr.  FREAR.  I  thank  the  gentleman  for  his  contribu- 
tion. 

Mr.  COX.  Mr.  Chairman.  I  believe  the  gentleman  painted 
out  in  his  speech  yesterday  that  if  the  tax  burden  of  the 
people  of  the  District  was  equalized  with  that  of  people 
Jiving  in  comparable  cities,  there  would  be  no  necessity  for 
this  Federal  contribution. 

Mr.  FREAR.  Fourteen  million  dollars.  I  stated  yesterday. 
by  the  f^nrfingx  of  the  committee,  would  be  raised  in  addition 
to  what  they  pay  now.  whereas  they  now  get  $S.500,000  an- 
nual dole,  and  that  has  been  reduced  by  the  committee  be- 
cause of  raising  $4,000,000  by  offered  bills  to  $6,500,000.  I 
can  see  no  necessity  for  even  that  amount.  A  total  in- 
creased tax  of  $10,000,000  ought  to  be  sufficient  to  meet  the 
District's  needs,  and  if  not.  then  I  shall  vote  for  everything 
that  is  reasonable  for  the  District. 

I  shall  not  take  more  time  of  the  committee  now.  for  I 
expect  to  speak  briefly  upon  the  matter  of  the  estate  tax 
later. 

Mr.  DAVIS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Cliairman.  ladies  and  gentlemen  of 
the  committee,  this  week  seems  to  be  wash  day  for  the 
Republican  organization.  We  Democrats  are  not  concerned 
with  their  washing  out  of  their  dirty  linen.  The  most  seri- 
ous criticisms  of  President  Hoover  that  have  been  made  in 
the  other  end  of  the  Capitol  have  come  from  an  old-line 
stand-pat  Republican.  The  most  serious  charges  against 
and  criticisms  of  President  Hoover  that  have  been  made  in 
tins  Chamber  come  from  the  Republican  chairman  of  that 
great  Committee  on  Banking  and  Currency,  and  be  has  been 
the  Republican  chairman  of  that  committee  for  several 
years  until  the  present  Congress. 

Whatever  have  been  the  conditions  prevailing  in  this 
country  for  the  past  10  years,  culminating  in  the  present 
unprecedented  depression,  the  people  of  the  United  States 
have  now  a  ray  of  hope.  From  day  to  day.  I  predict,  and  I 
have  been  fairly  close  to  the  business  men  of  this  Nation, 
that  the  business  men  of  the  United  States  engaged  in  legiti- 
mate business  are  going  to  have  more  and  more  respect  and 
ccMifidence  for  the  leader  of  this  House.  He  is  going  to 
taistill  confidence  into  the  business  affairs  of  the  country. 
The  people  are  going  to  know  that  the  legitimate  enter- 
prises will  get  a  square  deal,  and  that  the  illegitimate  ones 
are  going  to  be  called  to  a  halt  from  now  on.  and  that  the 
people  have  safeguards  aplenty  as  long  a£  we  have  John 
GAaNU  in  the  Speaker's  chair.  [Applause  on  the  Demo- 
cratic side.l 

I  ask  unanimous  consent,  Mr.  Chairman,  to  insert  at  this 
point  a  abort  editorial  from  the  Bridgeport  Poet  coiaceming 
fipeaker  Gaajm. 

Ite  CHAIRMAN.     Is  there  objection? 

Tbefc  mui  no  ob^iecUon. 


The  editorial  referred  to  U  a«  follows; 

[Brid:jri;<jrl  Poit,  I>ccmt)cr  18,  lt»31| 

TIIK    iiCKAKKK'*   CAK 

Ofu*  prominent  Democr»i  Hm  »ct  an  example  for  lemer  IVmorraU 

to     fM'|l,W 

JoKM  N  Oaenm.  of  Trxtt«.  nrwiy  elcciwt  Sp.'aHcr  of  th«  Hou«« 
of  K»brei.«ntaiive«.  hu»  refun«il  I'j  itcr.t-\,i  liic  ti*e  ol  lue  hitnnhomm 
motofl  cur  Ui»t  hae  gone  with  tlie  House  Bp«eker»iJtp   for   aumy 

yiurs 

CoHi,'r(HM»m»n  OARNr«  fipurM  that  he  ctin  sr.vf  the  Nation  h*?- 
tweeu  •S  000  and  $7  300  a  yeiir,  H<-  and  Mrs  Ournpr.  he  cxplaina, 
liuvf  Juund  tlaat  they  can  readily  take  a  trolley  from  their  modest 
apart^ient  and  wltliin  a  short  distance  of  the  Capitol  can  complete 
tlje  titp  "  in  one  of  tlioao  20-cent  taxis.  ' 

Bos|dps,  h.'ivln.;  the  o1S<  ial  car  involves  an  official  chaufleur  in 
attenfanre  at  the  Capitol  entrance,  waltlnq  for  the  Spoalter  to 
cmcrje  "And  I  don't  want  any  man  iianging  around  waiting  for 
me.'    ♦ays  the  deraocratlc  Mr    G.vhser. 

Whfn  the  late  Nicholas  Lon^'worth  was  alive  ard  the  make-up 
of  th^  present  Con^^resa  had  not  yet  been  determined.  Speaker 
LongNt-orth  and  his  minority  rival.  Mr.  Garnek,  loeed  to  spoof  each 
other  a  good  deal  about  the  oiacial  cur  and  who  would  have  tlie 
use  of  It  in  the  present  session  The  division  appeared  so  close 
that  they  compromised  by  calling  It  "  our  car." 

Mr  Longworth  is  dead  and  Mr.  Gar.n'eh  has  become  the  majority 
spokesman  in  troublous  times.  Hi.'^  act  lu  rejecting  the  car.  simple 
a.s  It  i& — and  theatrical  as  some  critics  may  say  It  is — sets  a  good 
examftle.     It  strikes  the  right  note. 

Aftfr  all.  why  shouldn't  our  public  officials,  from  the  President 
down,  furnish  and  pay  for  their  own  cars  If  they  must  have  cars? 
This  business  of  providing  luxurious  equipage  for  our  well-paid 
publlt  servants  to  ride  in  never  had  any  real  sanction  either  in 
econcsny  or  common  sense. 

Mn.  BLANTON.  You  are  going  to  see  commendatory  edi- 
torials such  as  the  above  coming  forth  from  every  Republi- 
can faper  in  the  land  before  this  yeai-  leruiinates.  Fox  Mr. 
Speaker  Garner  deserves  it. 

MP..  SHANNON.    Which  Bridgeport? 

Mc.  BLANTON.  Bridgeport,  Conn.,  the  State  from  which 
hails  our  good  friend  Mr.  Tilson.  It  is  a  leading  daily  from 
a  strong  Republican  State. 

I  asked  the  other  day  the  di.stinguLshed  gentleman  from 
Ohio  [Mr.  Cooper] — and  there  is  no  finer  gentleman  in  this 
Houfe — about  an  editorial  that  came  from  that  staunch 
Republican  newspaper,  the  Akron  Beacon»Journal.  It  ■was 
trying  to  shunt  Mr.  Hoover  aside  a.s  the  Republican  nominee 
next  year  and  to  substitute  Mr.  Coolidge  as  yo'or  standard 
bearer.  And  in  such  connection  it  carried  a  cartoon  that 
had  lattached  to  it  its  own  loud  speaker.  The  gentleman 
fromi  Ohio  did  not  seem  to  remember  it.  It  was  a  very  short 
editorial. 

Tlie  accusations  which  are  coming  against  the  Republican 
administration  are  not  coming  from  Democrats.  They  are 
coming  from  Republicans.  I  do  not  blame  my  friend  from 
Maine,  Mr.  Beedy,  for  trying  to  iron  them  out  this  morning. 
Mr.  Beedt  is  a  graduate  of  the  Yale  Law  School. 

Mf.  Beedy  has  been  on  vanou.s  debating  teams;   for  in- 
stance, on  the  Yale-Harvard  debating  team,  the  Yale-I*rince- 
ton  Rebating  team.     He  has  been  on  debating  teams  all  over 
the  Kew  England  States.     He  is  a  profound  lawyer.     He  has 
been,  a  distinguished  district  attorney  in  his  district,  and  he 
has  had  a  record  than  which  there  is  no  better  in  New 
England  for  prosecuting  people  who  need  prosecution.    He 
I  is  a  wondiTrful  prosecutor,   but  he   is  a  poor  defender.     I 
t  pres^ime  you  gentlemen  picked  the  best  la^^-yer  that  you  had 
as  a  defender  on  your  side,  next  to  the  gentleman  from 
1  Illinois   [Mr.  Chiperfield ] . 

j  All  of  this  defense  commotion  is  unnecessary.  When  the 
President  of  the  United  States  was  disturbed  about  prohibi- 
tion, when  he  could  not  answer  all  of  his  callers  from  New 
York  who  daily  visited  him  on  that  subject,  he  appomled  a 
cominission  to  attend  to  that  proposition  for  him.  and  with 
the  teport  of  his  Wickersham  Commission  he  has  appeased 
the  people  of  the  United  States — "  wets  "  and  '  drys  " — so 
that  they  are  no  longer  concerned  on  that  question. 
[  Laughter.  1 

Wtien  the  Navy  League  attacked  the  President  and  made 
accuisation  after  accusation,  the  distinguished  President  of 
the  United  States,  as  was  his  wont,  referred  that  to  a  spe- 
ciaHy  selected  commission,  duly  appointed,  and  they  brought 
in  a, report  ciearine  the  Pre^dent.     [Laughter.]     Now  he  is 
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cleared  of  thone  Navy  aceiwatlona.  To-morrow  he  Is  going 
to  appoint  a  commlwlon  to  take  up  the  accu.satlom  made 
by  the  gentleman  from  Pennsylvania,  hl«  er«twhll«*  Republi- 
can chairman  of  the  Committee  on  Banking  and  Currency 
[Mr.  McFadden).  (Laughter!  And  In  due  time  they  will 
be  passed  on  to  the  satisfaction  of  the  American  people.  So 
why  take  up  the  time  of  this  Hou-se  washing  out  the  Re- 
publican dirty  linen?  \\'hy  do  you  not  take  up  the  debate 
on  these  four  splendid  bills  presented  by  this  .splendid  com- 
mittee, headed  by  our  splendid  colleague  from  Michigan,  Mr. 
Mapes.  and  debate  the.se  b.Us? 

Mr.  LaGUARDIA.     Why  does  the  gentleman  not  Get  a  good 
example  and  start  right  now? 

Mr.  BLANTON.  I  intend  to  do  that.  There  are  many 
new  Members  who  may  not  be  acquainted  with  our  friend 
from  Wisconsin  [Mr.  Frear],  of  Hudson.  Wis.  I  was  here 
where  he  crossed  swords  with  one  of  the  strongest  men  of  < 
this  House.  It  was  a  most  memorable  fight.  It  was  with 
no  less  an  antagonist  than  the  distinguished  former  Mem- 
ber and  Speaker  of  this  House.  Mr.  Nicholas  Longworth.  of 
Ohio.  You  older  Members  remember  that  great  fight  on  the 
dye  schedules,  the  debate  on  one  side  led  by  Mr.  Longworth. 
and  on  the  other  side  by  the  gentleman  from  Wisconsin,  and 
Mr.  Frear  won  the  debate.  He  got  enough  votes  on  both 
sides  of  the  aisle  to  uphold  him  in  it.  While  he  has  been  a 
Republican  all  these  years.  I  have  followed  him  on  many 
fights,  and  I  am  following  him  now  on  the  only  speech  that 
has  been  made  on  the  present  legislation  that  is  before  the 
House.  He  is  a  safe  man  to  follow  on  propositions  of  this 
kind.     [Laughter.] 

Mr.  FREAR.     Why  make  any  reservations?     [Laughter.] 

Mr.  BLANTON.  If  the  gentleman  were  not  on  the  wrong 
side  of  the  aisle  there  would  be  no  reservations.  [Laughter.] 
If  my  judgment  is  good,  if  the  party  to  which  the  gentleman 
belongs  continues  in  the  way  it  has  been  going  for  the  last 
10  years,  not  only  the  gentleman  from  Hudson.  Wis.,  but  the 
entire  Wiiiconsin  delegation  and  other  delegations  from  the 
western  part  of  the  United  States  are  going  to  cross  this 
aisle  and  we  will  have  to  move  that  middle  door  at  least  one 
section  down,  and  move  our  aisle  westward  to  accommodate 
the  new  Democratic  Members.     (Applause.] 

[Here  the  gavel  fell.] 

Mr.  DAVIS.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Texas  10  additional  minutes. 

Mr.  BLANTON.  For  over  12  years'  service  here  I  never 
took  a  vacation.  I  spent  every  .single  interval  between  ses- 
sions of  Congress  in  Washington  investigating  bureaus  and 
commissions  and  independent  offices  and  departments  of 
Government.  I  went  down  there  and  had  them  show  me 
where  the  m.oney  was  going  that  we  were  appropriating  here 
by  hundreds  of  millions.  I  had  them  show  me  their  meth- 
ods of  doing  business. 

In  some  investigations  I  had  as  many  as  10  different 
people  working  for  me,  helping  me  gather  the  facts.  And  I 
had  to  pay  them  out  of  my  own  pocket.  Incidentally,  in 
checking  up  all  Government  business  I  investigated  District 
matters.  At  that  time  these  favored  people  in  Washington 
were  paying  only  80  cents  on  every  $100,  as  a  total  tax  for 
everything,  including  water,  streets,  and  schools.  That  cov- 
ered every  tax  they  paid — 80  cents  on  the  hundred  dollars, 
because  the  people  of  the  United  States,  through  Congress, 
paid  all  of  the  other  civic  expenses  for  them  out  of  the 
Public  Treasury.  The  Members  of  Congress  had  given 
Wa.shington  what  they  called  a  50-50  plan.  The  Govern- 
ment paid  half  of  all  street  paving;  paid  half  of  all  sewer 
connections;  paid  half  of  all  the  Metropolitan  police  force; 
paid  half  of  all  the  fire  protection;  Raid  half  of  the  .salaries 
of  all  the  tra.sh  gatherers,  garbage  gatherers,  ash  gatherers, 
street  cleaners;  paid  for  the  water;  and  paid  half  of  every 
other  civic  expense  of  this  great  city.  Property  rose  in  value 
here,  and  because  of  that  you  found  tax  evaders  moving 
from  every  part  of  the  United  States  to  Washington.  The 
tax  on  intangibles  was  only  one-half  of  1  per  cent.  You 
found  multimillionaires  coming  to  Washington  with  millions 
of  dollars  in  their  bank  boxes  in  securities  that  were  not 


touched  by  taxea,  and  then  we  began  to  fight  that.  I  found 
many  itltuatlona  interwoven  in  District  aflulr*  that  were  In- 
tolerable. And  I  made  an  uncompromising  fight  to  rectify 
them.  Naturally  I  incurred  the  enmity  of  Individual*  and 
offlclals  I  Investigated. 

But  no  man  can  accomplish  anything  without  making 
somebody  mad.  When  I  was  Judge  of  the  forty-second 
judicial  district  of  Texas  and  cleaned  the  congested  dockets 
by  dispatching  business,  I  made  some  easy-going  lawyers 
mad.  But  nevertheless.  I  cleaned  up  the  court  dockets  in 
my  five  counties — Eastland,  Stephens,  Callahan,  Shackleford, 
and  Taylor.  I  incurred  the  special  emnity  of  a  lawj'er  named 
Dallas  Scarborough.  When  my  4-year  term  expired  he  made 
an  attempt  to  get  me  off  the  bench.  He  announced  as  a  can- 
didate again:;t  me  for  the  office.  We  had  a  memorable  joint 
debate  at  Ranger,  Tex.,  and  I  ran  him  out  of  the  campaign. 
But  he  has  never  forgiven  me.  He  has  opposed  me  for  over 
20  years.  Every  time  I  have  run  for  Coiigress  I  have  had  to 
defeat  not  only  the  m.en  who  were  in  the  race  against  me, 
but  also  this  Mr.  Scarborough.  He  has  criticized  me  for 
this,  and  for  that.  He  has  incited  and  helped  candidates  to 
run  against  me.  He  has  continually  meddled  m  my  affairs. 
He  has  repeated  and  helped  to  circulate  adverse  newspaper 
criticisms  against  me.  He  has  just  recently  written  a  snoop- 
ing letter  to  an  official  here  in  Washington  seeking  informa- 
tion about  my  office  which  he  could  have  gotten  from  me 
for  the  asking.  I  always  carry  his  old  home  county  of  Cal- 
lahan almost  solidly.  I  am  willing  for  my  office  employees 
to  tell  him  something  about  my  work  here, 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  in  my 
remarks  four  short  statements  by  employees  who  have 
worked  for  me — some  tor  a  long  time.  They  are  about  one 
page  each. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

affidavits  of  employees 

Washington, 

District  of  Columbia: 

I,  Mrs.  Louise  Kennedy  Marx,  being  duly  sworn,  upon  oath 
state:  I  am  Congre.ssman  Thomas  L.  Blanton's  secretary,  in 
charge  of  his  'Washington  office.  I  am  not  related  to  him  in  any 
way.  Excepting  a  few  intervals.  I  have  been  his  secretary  since 
April,  1917.  During  the  short  time  he  was  out  of  Congress  fol- 
lowing his  campaign  for  the  United  States  Senate  he  "  loaned  " 
me  to  Congressman  Spearing,  of  Louisiana,  whose  secretary  I  was 
until  Mr.  Blanton  returned  to  Congress. 

I  am  a  graduate  of  the  Abilene  High  School  and  attended  busi- 
ness college  there,  and  my  parents  and  sister  stUl  live  in  Abi- 
lene, Tex. 

I  draw  a  salary  of  $2,000  per  annum,  and  Congressman  Bi^nton 
gives  me  a  vacation  of  one  month  off  each  summer  on  full  sal- 
ary, and  he  pays  for  the  substitute  who  does  my  work  whUe  I 
am  absent. 

For  more  than  10  years  Congressman  Blanton  took  no  vaca- 
tions but  devoted  the  entire  Intervals  Congress  was  not  in  session 
to  making  close,  careful,  exhaustive  investigations  of  all  de- 
partments, bureaus,  commissions,  and  independent  offices  of  the 
Government,  familiarizing  himself  in  minute  detail  with  their 
manner  of  spending  public  money  and  their  methods  of  transact- 
ing business.    This  cost  him  much  money. 

He  has  never  been  on  a  Junket.  His  check-ups  caused  several 
high  officials  to  lose  their  positions.  He  has  worked  day  and 
night  In  numerous  Important  hearings  and  Is  well  posted  on  every 
feature  of  Government  business,  which  Is  of  incalculable  value 
to  him  in  his  efforts  to  keep  waste  and  extravagance  out  of  all 
bills.  I  know  that  since  1917  he  has  spent  several  thousand 
dollars  of  his  own  money  In  making  Investigations,  and  he  has 
paid  out  for  clerical  help  far  more  than  his  Government  allow- 
ance. 

All  of  his  various  employees  who  have  worked  for  him  like 
him  and  are  still  his  loyal  friends.  Miss  Ruby  Saylors,  who  has 
worked  for  him  for  the  past  three  years.  Is  his  private  secretary 
in  charge  of  his  AbUene  office,  which  he  maintains  specially  to 
assist  ex-service  men. 

He  has  recently  been  rewarded  by  being  elected  a  member  of 
the  important  Committee  on  Appropriations,  a  position  long 
sought  by  him. 

(Mrs.)   Louise  Kennedy  Marx. 

Sworn  to  and  subscribed  by  the  said  Mrs.  Louise  Kennedy  Marx 
before  me  on  this  the  16th  day  of  December.  A.  D.  1931,  in  Wash- 
ington, D.  C. 

[RIAL  ]  W.  G.  Ladd, 

Notary  Public  in  arid  /or  the  District  of  Columbia, 
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The  Statk  or  Tkxaa, 

Cou^.ty  of  Taylor: 

I  Ruby  Saylors.  being  duly  sworn  upon  my  oath,  state:  ror  tne 
pa«"t  three  vear*  conUnuoiwly  I  have  been  the  private  aecretary 
at  Congresaiian  Thomas  L.  Blawton  I  am  In  charge  of  his  Teiafi 
office,  while  hJs  secretary.  Mrs.  Louise  Mane,  a  graduate  of  the 
Abilene  High  School.  Is  In  charge  of  his  Washington  office.  He 
pays  me  tlSO  per  month  with  his  own  personal  checks.  I  am  not 
related  to  him.  ,  ^  . 

When  It  developed  that  many  sick  and  disabled  reterans  anfl 
»)do»3.  children,  and  dependent  fathers  and  mothers  of  veterans 
were  unable  to  obtain  merited  compensation  because  they  had 
no  one  to  properly  prepare  their  papers  for  them  or  to  help  them 
secure  needed  evidence  and  that  they  were  unable  through  letters 
properly  to  explain  their  cases,  Ck>ugre86man  Blanton  at  his  own 
expense  opened  local  offices  in  his  district,  and  pays  »600  per 
year  rental  for  two  rooms  In  the  Alexander  Building,  at  Abilene. 
devoted  to  olBclal  business,  thus  giving  his  constltuenU  an  oppor- 
tiinl'y  to  be  heard  and  to  personally  explain  their  business.  He 
has  taught  me  how  to  prepare  their  papers  for  them,  and  pays 
all  expense  Incident  to  qualifying  me  as  a  notary  public.  &ndhe 
furnishes  free  notary  service  to  all  of  them,  and  constituents  from 
every  county  in  his  district  come  to  the  Abilene  office  fw  con- 
sultation and  assistance.  

Under  his  guidance  and  direction  I  prepare  the  applications  and 
affidavits  and  fill  In  the  re<;ulred  Government  forms  for  disabled 
veterans,  their  widows  and  dependent  parents,  and  administer  the 
oath  required,  so  that  the  papers  may  go  to  Congressman  BLAifxoN 
In  good  shape.  I  draw  for  them  their  affidavits  of  fact  to  be 
executed  by  witnesses  scattered  over  the  United  States.  I  secure 
certificates  of  marriage  records,  certificates  of  death,  birth  cer- 
tmcatee  transcripts  of  probate  proceedings  and  of  divorce  decrees, 
and  certltlcatea  of  adoption,  and  I  properly  prepare  their  papers  , 
for  them  so  that  Congressman  Bi-akton  may  obtain  needed  re-  j 
dress  for  them  from  the  Government;  and  he  obtains  for  many 
of  them  duplicates  of  lost  discharges  and  of  lost  adjusted-compen- 
sation certificates.  When  minor  sons  run  off  from  home  and 
join  the  Army  or  Navy,  oa-  when  emergent  necessities  require  the 
Imracdiate  return  of  adult  sons.  I  prepare  for  their  mothers  and 
fathers  proper  applications  and  affidavits  of  needed  witnesses,  so 
that  Congressman  Blawtok  may  get  such  sons  discharged  and 
sent  home  promptly.  I  am  an  Abilene  girl,  and  am  not  related 
in  any  way  to  Congressman  Blanton.  I  have  worked  in  his  Wash- 
ington office,  and  know  that  he  labors  Incessantly  for  his  con- 
stituents. 

RtJBT  Satlobs. 

Sworn  to  and  subscribed  by  the  said  Ruby  Saylors  before  me 
on  this  the  1st  day  of  E>ecember,  A.  D.  1931.  Given  under  my  hand 
and  seal  of  office  in  Abilene.  Tex. 

|s«al  J  Kate  Rathmku^ 

Notary  Public  in  and  far  Taylor  County,  Tex. 

The  STkTK.  or  Tkxas. 

County  of  Taylor: 

I.  Louisa  Logsdon.  being  duly  sworn,  upon  oath,  state:  I  am 
•tnployed  by  Congressman  Thomas  L.  Blanton  as  mailing  clerk 
for  his  office.  I  succeeded  Miss  Alleyne  Osborne,  an  Abilene  girl. 
who  held  this  position  untU  she  married.  Congressman  Bx.anton 
pays  me  my  salary  with  his  own  personal  checks. 

I  have  mailed  out  over  80.000  farmers'  bulletins  that  he  secured 
from  the  Agrlcultviral  Department  to  his  constituents  In  his 
district.  They  have  contained  valuable  Instructions  on  Canning 
Pnilts  and  Vegetables  at  Home;  How  to  Mix  Plain  Concrete  for 
Farm  Dse;  Farm  Terracing;  Swine  Production;  Fitting  Dresses  and 
Blouses:  H^ tiding  Chickens.  Turkeys,  and  Other  Poultry:  Proper 
Food  for  Young  Children:  Beautifying  the  Farmstead:  Marketmg 
Farm  Produce:  Use  of  Parcel  Post:  and  many  other  subjects, 
which  are  constantly  called  for  by  constituents. 

I  have  mailed  out  many  educational  bulletins  and  data  to  the 
teachers  In  Congressman  BiJtNTON  s  district,  and  mail  ouf  con- 
tinually veterans'  laws,  and  different  rules  and  regulations  of 
the  United  States  Veterans'  Administration  to  the  veterans  of 
different  wars  who  call  for  them.  Congressman  Bi^anton  main- 
tains at  his  own  expense  two  nxnns  in  the  Alexander  Building 
devoted  exclusively  to  official  business  for  which  he  pays  a  rental 
of  $600  per  year  out  of  his  own  pocket.  I  am  an  Abilene  girl. 
and  am  not  in  any  way  related  to  him.  He  has  two  other  Abilene 
(Iris  working  for  him.  Miss  Ruby  Saylors.  who  Is  his  private 
secretary,  and  Mrs.  Louise  Marx,  who  Is  his  secretary  In  charge 
of  his  Washington  office  both  during  term  time  and  In  vacation, 
and  neither  of  the  two  are  In  any  way  related  to  him. 

Loinss  LoGSDOJc. 

Sworn  to  and  subaerlbed  by  the  said  Louise  Logsdon  before  me 
an  UUa  the  Ut  day  of  December.  A.  D.  1931.  Olven  tinder  my 
hand  and  seal  of  office  at  Abilene.  Tex. 

iaB*L.J  RUBT   Satlom, 

Notary  FubUe  la  and  for  Taylor  County,  Tex, 

!%•  9rATV  or  Tsxaa, 

Oountf  of  T9flor 

I.  Kait  llaihmaU.  bvtnc  <iuly  •worn,  upon  my  oath  itate; 

I  have  worked  for  Congre»->mun  Thomas  I.  BiAirroN  as  supply 
wh«n  hla  balp  wm  off  on  aummer  vn.  Ation  Kc  uatd  me  with  hii 
own  paraooaf  chMka.  I  mb  au  AbHana  gtrl,  and  am  not  ralatad 
to  htm  in  aojr  w^y. 


In  my  opinion  It  Is  of  great  benefit  to  his  constituents  for 
Congressman  Blanton  to  maintain  a  local  office  In  Abilene.  a.s  it 
affords  them  an  opportunity  to  be  personally  heard  on  their  varied 
business  matters,  and  they  can  explain  and  discuss  the  details  of 
their  various  cases.  I  know  that  his  constituents  come  from 
different  parts  of  his  district  to  see  him. 

Kate  Rath  m  ell. 

Swpm  to  and  subscribed  by  said  Kate  Rathmell  before  me  on 
this  the  1st  day  of  Decen.ber.  A.  D.  1931.  Given  under  my  hand 
and  leal  of  office  at  Abilene,  Tex. 

ISiaAI^l  RtTBT    SATLOaS, 

^^^  Notary  Public.  Taylor  County.  Tex. 

Mr.  BLANTON.  The  above  will  keep  Mr.  Dallas  Scar- 
borough from  circulating  in  my  big  district  unwarranted 
criticism  at  a  time  when  I  am  2.000  miles  away  busily  engaged 
in  attending  to  the  important  Government  affairs  with  which 
my  Constituents  are  vitally  concerned. 

But  we  who  do  our  duty  here  may  expect  to  be  criticized. 
We  can  not  do  our  duty  without  opposing  measures  which 
others  espouse  ardently.  Everj'  time  we  stop  somebody  from 
doin^  something  they  want  to  do.  they  will  get  mad  and 
criticize  us.  If  we  are  not  able  to  withstand  unjust  criticism, 
we  Itave  no  place  here.  It  is  only  just  criticism  that  hurts. 
UnjUst  criticism  may  sting  for  a  while,  but  ultimately  it  does 
no  l^arm.  We  must  be  willing  to  dare  to  do  right,  and  take 
the  political  consequences.  Our  consciences  will  be  clear  in 
any  event. 

Mr.  Mapks's  committee  is  now  passing  legislation  for  which 
I  ha^e  been  making  an  earnest,  uncompromising  fight  for 
15  jrears.  When  I  began  fighting  the  tax  rate  here  in 
Washington  was  only  80  cents  on  the  $100,  covering  all 
taxe$.  When  we  raised  it  to  90  cents  on  the  $100  we  had 
this  identical  criticism  from  the  Washington  newspapers. 
Mr.  ^Iultimimonaire  Ed  McLean,  of  the  Post,  did  not  like  it. 
Mr.  Multimillionaire  William  Randolph  Hearst,  of  the 
Herald  and  Times,  did  not  like  it.  Mr.  Theodore  Noyes.  of 
the  6tar.  did  not  like  it.  But  nevertheless  we  raised  it.  And 
then  we  raised  it  to  $1.10  on  the  $100,  and  then  again  to 
$1.20  on  the  $100.  And  then  we  made  another  fight  and 
rais^  it  to  $1.40  on  the  $100.  And  each  step,  we  who  led 
the  Rght  had  to  be  criticized  and  crucified  by  the  five  daily 
papers  in  Washington.  And  when  we  Members  who  had 
been  leading  the  fight  succeeded  in  raising  the  rate  to  $1.70 
on  the  $100.  we  were  all  treated  shamefully  by  the  Post, 
Star.  Times,  and  Herald.  In  the  last  campaign,  when  I 
returned  to  Congress,  there  was  sent  to  my  district,  to 
be  aamed  by  as  many  of  the  64  newspapers  published  in 
my  tlistrict  as  would  carry  it,  a  front-page  personal  attack 
madje  upon  me  in  the  Washington  Post.  And  it  will  be 
remembered  that  this  is  the  newspaper  whose  owner  carried 
the  ISIOO.OOO  in  "  greenbacks  "  in  his  Uttle  satchel  as  a  go- 
bet  \«een,  which  caused  Mr.  Secretary  Pall  to  be  condemned 
a  felon. 

I  jean  not  get  fair  treatment  even  through  the  great 
Associated  Press  because  of  the  fights  I  have  made  here, 
[  for  Mr.  Noyes  is  president  of  the  Associated  Press.  But  does 
that;  deter  me  from  doing  my  duty?  Does  it  deter  the 
gentlleman  from  Wisconsin  [Mr.  PrearI?  Has  it  deterred 
the  gentleman  from  Michigan  [Mr.  Mapes]?  Has  it  de- 
terred the  gentleman  from  Tennessee,  my  friend,  Judge 
Davis,  or  my  colleague,  Mr.  Patman?  No.  They  have  done 
their  duty  on  this  committee  in  spite  of  this  newspaper 
'  criticism. 

We  through  the  years  have  raised  the  tax  from  80  cents 
to  $1.70  on  the  $100.  which  Mr.  Pre.\r  has  correctly  stated  is 
the  lowest  rate  of  taxation  in  any  comparable  city  in  the 
worjd.    Yet  these  five  daily  newspapers  are  kicking  about  it. 

Oh.  they  will  chastise  us  about  it.  but  we  are  doing  our 
dutj.  We  owe  it  to  our  people  back  home.  They  are  tired 
of  piiying  Washington  taxes. 

I  love  the  city  of  Wajshington  and  lt«  people  as  much  as 
do«|  Mr.  Theodore  Noyes.  I  have  Ju.st  as  many  close  per- 
soniil  friends  here  as  has  he.  I  am  Just  as  much  Interested 
In  Ijeautlfylng  the  city  of  Washington  and  making  it  the 
mo«t  b<?«utiful  city  In  the  world  as  i.^  Mr.  Theodore  Noyes  or 
Mr.  William  Randolph  Hearst.  I  will  take  ju.st  us  DUich 
interest  In  it  and  so  Just  %h  far  with  y  lu.  I  supported  my 
frloi&d  from  MassachuactUi  I  Mr.  UNDtsHiLi.]  m  Kivlng  you  a 
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great  parking  system  for  the  District,  giving  you  all  the 
money  the  District  needed  for  a  parking  system,  one  of  the 
finest  in  the  world.  I  have  pone  all  the  way  down  the  line, 
as  far  as  was  just  and  right,  but  I  have  insisted  that  the 
Goverrmient  of  the  United  States  should  no  longer  pay  the 
civic  expenses  of  the  people  of  Wa.shmpton.  much  of  which 
all  of  our  people  back  home  heretofore  have  had  to  pay. 

Take  the  water  system.    Do  you  know  that  this  Govern- 
ment paid  for  and  owns  the  original  conduit  of  this  sys- 
tem?    Do  you   know   that   much   of    the   money   that   has 
gone  into  this  magnificent  water  system,  one  of  the  best  in  j 
the  world  for  any  large  city,  has  been  furnished  to  a  large  j 
extent  by  the  Government?     You  who  have  residences  here  ^ 
get  your  water  for  your  family  for  $5.60  a  year.    Where  is  i 
the  home  back  in  your  district  that  can  get  water  for  $5  60  ! 
a  year?     In  the  summe.-  time  in  my  home  city  I  have  in 
years  gone  by  paid  as   nigh  as  $20  a  month  for  sufficient 
water  to  keep  trees  alivi*.    Here  you  get  it  for  $5.60  a  year. 
A  residence  in  Washington  does  not  have  to  pay  a  5-cent 
piece  for  current  sewer  connections.     After  you  once  pay  a 
nominal  charge  to  coniect  your  property  with  the  sewer 
you  are  not  charged  thereafter.    In  every  other  city  in  the 
United  States  you  pay  so  much  per  month  for  every  con- 
nection you  have  and  also  pay  full  cost  of  installing.    I  do 
in  my  city,  and  as  far  a;;  I  know  that  is  true  everywhere  else 
in  Texas  and  other  St£  tes.     But  you  pay  nothing  for  cur- 
rent sewer  charges  hert;.     After  you  once  get  your  connec- 
tion  you   do   not   pay   any   more.     You   do  not   have    any 
monthly  payments  or  :.'early  payments.     It  is  all  paid  for 
you  through  this  old  s/stem  which  we  have  had  going  on 
here  for  so  long. 

I  want  to  take  my  hat  off  to  this  Mapes  committee.  I 
think  it  has  rendered  a  service  that  is  invaluable  to  the 
people  of  the  country.  I  say  that  the  newspapers  are  not 
treating  the  Washington  people  fairly  when  they  are  con- 
tinually hounding  Congress  by  intunating  that  we  are 
unjust  to  Washingtoni  ms.  It  creates  a  false  idea  in  the 
minds  of  the  taxpayer.'  here,  when  we  are  just  and  fair. 

You  take  these  20.030  people  here  who  have  not  paid 
their  taxes.  I  heard  some  time  ago  that  there  was  an 
undercurrent  here.  "  Dd  not  pay  your  taxes.  We  are  going 
to  get  Congress  to  grar  t  a  moratorium,  and  after  the  mora- 
torium we  will  have  Congress  pay  them;  so  do  not  let  us 
pay  our  taxes." 

I  am  going  to  put  in  the  Record  in  a  few  days  a  statement 
from  your  tax  assessor  here  showing  the  big  corporate  inter- 
ests that  have  refused  to  pay  their  taxes  under  this  hope  of 
a  moratorium.  I  am  going  to  show  how  much  they  owe  and 
the  exact  situation.  The  tax  assessor  is  against  it.  He 
says  it  would  be  ruinous  to  the  tax  system  in  this  District 
to  grant  such  a  moratorium.  Yet  these  newspapers  have 
insisted  on  that  being  done. 

Do  you  know  how  mach  that  would  mean  to  Mr.  Theodore 
Noyes  and  his  Star?  Do  you  know  how  much  that  would 
mean  to  Mr.  William  Randolph  Hearst  and  his  Times  and 
Herald?  Do  you  knoJ^r  what  that  would  mean  to  Mr.  Ed 
McLean  and  his  Wasliington  Post?  It  would  mean  a  tre- 
mendous saving. 

Take  automobiles.  You  pay  $1  here  to  register  a  Rolls- 
Royce.  $1  only;  yet  that  would  cost  you  $25  back  in  any 
one  of  the  48  States.  Yet  $1  is  all  you  pay  here.  All  of  the 
vehicles  and  trucks  which  the  Washington  Star  operates 
every  day  to  deliver  it;  papers  cost  Mr.  Noyes  $1  apiece. 

Mr.  COLE  of  Iowa.  But  automobiles  are  taxed  as  prop- 
erty, are  they  not? 

Mr.  BLANTON.     0:i.  yes;  but  I  am  talking  about  the  $1 
which  it  costs  to  reijister  an  automobile  in  the  District, 
when  back  home  you  pay  for  registration  $12.50  on  a  Ford 
■^      and  on  up  on  the  higher-priced  cars. 

Congress  has  been  the  best  friend  on  earth  to  Washington. 
The  great  trouble  Is  that  there  are  too  many  of  us  who 
own  homes  here,  too  many  distinguished  gentlemen  In  the 
other  end  of  the  Cupitol  who  own  pulutlal  homes  here. 
(Here  the  gavel  fcD.l 

Mr.  DAVIS.  Mr.  Chairman.  1  yield  the  gentleman  two 
additional  mlnutoa. 


Mr.  BLANTON.  A  bill  was  once  introduced  by  a  dis- 
tinguished gentleman  at  the  other  end  of  the  Capitol  to 
appropriate  $94,000  to  buy  a  parking  system.  I  went  out 
and  investigated  it.  I  took  a  photographer  out  there  with 
me. 

I  found  a  httle  cut-over  park,  with  all  of  the  timber  cut 
off  it.  It  was  land  that  belonged  to  Harry  Wardman.  I 
did  not  blame  Harry  for  wanting  to  sell  it,  and  I  did  not 
blame  him  for  wanting  to  get  a  good  price  for  it.  I  saw  a 
magnificent  residence  Just  opposite  it.  There  were  a  lot  of 
improvements  going  on  there  and  they  were  putting  on  sale 
some  toMvn  lots  around  the  residence.  I  called  a  cop  over 
and  I  said,  "  Officer,  who  own^  that  fine  residence,"  and  he 
said.  "Senator  So-and-so,"  and  it  was  this  same  Senator 
who  had  introduced  that  bill,  the  same  one.  He  was  not  a 
Democrat,  either,  and  he  is  not  here  any  longer.  [Laughter.) 
Of  course,  our  committee  did  not  approve  of  that  bill.  They 
killed  it.  Why,  if  you  will  go  out  here  and  look  at  all  of 
this  underbrush  and  all  of  this  bog  that  is  under  this  Tiger 
Bridge  you  will  find  it  is  almost  worthless,  yet  do  you  know 
that  they  once  tried  to  sell  that  bog  to  this  Government  for 
over  $100,000?  The  members  of  the  District  Committee,  a 
few  of  us,  got  into  our  cars  and  went  out  there  and  inves- 
tigated it.  We  found  out  what  it  was  and  we  stopped  that 
bill.  You  have  got  to  keep  your  eyes  open,  gentlemen  of  the 
Congress,  when  the  District  is  concerned. 

You  have  got  to  keep  your  eyes  open,  gentlemen  of  the 
Congress,  when  District  bills  come  before  us.  You  have  got 
to  keep  your  eyes  open  when  Theodore  Noyes  and  McLean 
and  William  Randolph  Hearst  are  fighting  for  something  in 
Washington.  You  can  just  bet  your  head  it  is  something 
you  ought  not  to  vote  for.  [Laughter  and  applause.] 
[Here  the  gavel  fell.] 

Mr.  DAVIS.  Mr.  Chairman,  I  yield  10  minutes  to  myself. 
Mr.  Chairman  and  members  of  the  committee,  the  mora- 
torium and  controversies  on  the  other  side  of  the  aisle  have 
been  discussed,  and  you  have  heard  considerable  discussion 
of  the  fiscal  relations  between  the  Government  and  the 
District  of  Columbia  of  a  general  nature  and  discussion  of 
the  work  of  the  committee.  I  think  it  is  only  fair  to  the 
membership  of  the  House  that  you  have  a  brief  explanation 
of  the  particular  bill  under  consideration. 

The  bill  which  we  are  considering  is  H.  R.  5821.  providing 
for  taxation  of  incomes  for  the  District  of  Columbia,  and  is 
one  of  four  bills  which  have  been  introduced  in  accordance 
with  the  report  of  the  special  committee  appointed  during 
the  last  term  of  Congress  to  investigate  and  study  and  make 
recommendations  with  respect  to  fiscal  relations  between  the 
District  of  Columbia  and  the  United  States. 

At  the  present  time  there  is  an  intangible  property  tax 
in  force  in  the  District  of  Columbia.  As  you  are  aware, 
these  taxes  are  rarely  ever  very  workable  or  fully  enforced. 
The  trend  is  toward  an  income  tax,  and  this  committee  has 
undertaken  to  prepare,  and  the  chairman  has  introduced,  a 
bill  which  we  think  is  in  conformity  with  the  modern  pro- 
visions of  income  tax  laws. 

In  arriving  at  a  proper  course  with  respect  to  all  of  these 
features  of  taxation  the  committee  has  studied  the  laws  in 
force  in  other  States  and  in  other  cities  of  comparable  size 
with  Washington,  and  we  have  undertaken,  to  the  best  of  our 
ability,  to  adopt  the  most  modern  and  most  satisfactory  pro- 
visions that  are  in  force,  and  have  undertaken  to  arrive  at 
about  an  average  of  all  the  different  jurisdictions. 

Of  course,  there  is  a  variation  in  the  rates  and  in  the 
terms  of  these  bills  in  the  different  States,  and  yet,  as  you 
will  see  from  an  examination  of  the  rates  in  other  States, 
which  are  given  on  the  back  of  the  report  on  this  biU,  there 
is  pretty  close  conformity  with  respect  to  rates  in  the  differ- 
ent States  which  have  adopted  income  tax  laws. 

The  bill  under  consideration,  in  the  first  place,  fixes  an 
exemption  of  $1,000  in  the  cose  of  a  single  person  and  $2,500 
In  the  case  of  a  married  person  llvUi«  with  his  or  her  spouse, 
and  $300  exemption  for  each  dependent  child  under  the  age 
of  18  or  other  person  dependent,  These  exemptions  are 
somewhat  lower  than  those  embraced  In  the  redernl  Income 
tax  law  but  are  more  In  keeping  with  the  cxcmplioiu*  ol  oth«r 
Stutos  with  rospoct  to  Stuto  Income  tax. 
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The  r*t*«  embr^red  !n  this  bill  are  X  per  cent  upon  the 
first  $2,000  of  net  income. 

One  and  a  half  per  cent  on  incomes  in  excess  of  $2,000 
but  not  in  rxcrss  of  $5,000. 

Two  per  cent  of  the  amoimt  of  net  income  in  excess  of 
$5,000.  but  not  in  excess  of  $10,000. 

Two  and  a  half  per  cent  of  the  amount  of  net  income  in 
excess  of  $10,000.  but  not  in  excess  of  $15,000. 

Three  per  cent  of  the  amount  of  net  income  in  excess  of 
$15,000.  but  not  in  excess  of  $20,000. 

Three  and  a  half  per  cent  of  the  amount  of  net  income 
in  excess  of  $20,000,  but  not  in  excess  of  $30,000. 

Pour  per  cent  of  the  amount  of  net  income  in  excess  of 
$30,000.  but  not  tn  excess  of  $50,000. 

Five  per  cent  of  the  amount  of  net  income  in  excess  of 
$50,000. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DAVIS.    I  yield. 

Mr.  BLANTON.  I  just  want  to  ciill  the  gentleman's  atten- 
tion to  the  fact  that  with  so  important  a  bill  as  the  gentle- 
man now  has  under  consideration  we  have  only  20  Re- 
publican Meml)ers  on  the  floor.  Of  course,  the  country  is  in 
safe  hands  as  long  as  that  condition  prevails. 

Mr.  DAVIS.  Well,  do  you  not  suppose  the  Republicans 
recofmize  that  fate? 

We  do  not  think  the  taxpayers  of  the  District  of  Colum- 
bia have  any  just  right  to  complain  of  the  enactment  of  the 
pending  bill.  We  think  from  their  viewpoint  it  is  fairer 
and  can  be  more  easily  and  more  econcmically  and  more 
effectively  administered  than  their  present  law,  and  we 
think  it  will  result  in  parties  paying  tax  who  are  now  escap- 
ing the  payment  of  tax.  b*>cause  of  the  fact  that  they  do 
not  report  their  intangible  property;  and  so  far  as  the  Dis- 
trict of  Col\imbia  is  concerned,  and  so  far  as  the  people 
of  the  United  States  are  concerned,  it  is  conservatively  esti- 
mated that  the  substitution  of  this  income  tax  law  for  the 
present  intangible  property  tax  law  of  the  District  will  in- 
crease the  revenues  of  the  District  of  Columbia  at  least 
$750,000  per  annum. 

This,  briefly,  explains  the  bill.  We  are  all  more  or  less 
familiar  with  Just  what  an  income  tax  is,  and  the  provisions 
are  all  the  same  in  principle. 

Now,  just  a  word  with  respect  to  some  matters  that  have 
been  advanced  by  the  gentleman  from  Texas  [Mr.  Bl.\wton1 
and  the  gentleman  from  Wisconsin  [Mr.  PrearI  with  re- 
spect to  the  liberality  which  has  heretofore  been  shown  the 
District  of  Columbia.  There  is  no  question  about  that  in 
my  mind  and.  I  think,  in  the  minds  of  the  members  of  the 
committee. 

Some  Members  of  the  House  seem  to  be  of  the  opinion 
that,  perhaps  even  with  the  enactment  of  the  legislation  we 
propose  and  tlie  contribution  that  we  suggest,  we.  repre- 
senting both  the  District  of  Columbia  and  the  people  of  the 
United  States,  are  perhaps  still  too  liberal. 

In  the  first  place.  I  call  attention  to  the  fact  that  the 
enactment  of  the  measures  we  propose  does  not  in  any  sense 
of  the  word  preclude  enactment  of  any  additional  measure. 
Any  Member  of  the  House  is  at  full  liberty  to  examine  the 
report  of  the  committee,  the  large  mass  of  facts  and  data 
irfalch  are  furnished  in  the  report  and  appendices,  and  such 
other  information  which  he  may  obtain,  and  prepare  such 
additional  bill  as  he  may  prefer  with  reference  to  a  real 
property  tax,  or  anything  else,  and  present  it  for  the  con- 
sideration of  the  Congress. 

Personally,  the  members  of  the  committee  feel  that  a 
great  deal  will  have  been  accomplished,  and  a  great  deal  of 
progress  made  if  we  enact  the  bills  which  m.embers  of  the 
committee  have  introduced,  and  adopt  the  contribution  not 
to  exceed  $6,500,000  suggested  by  the  committee. 

In  that  connection  I  want  to  state  that,  in  the  final 
analysis,  whatever  contribution  shall  be  appropriated  from 
the  Treastrry  of  the  Federal  Government  for  the  support  of 
the  District  of  Columbia  must  be  reported  by  the  Committee 
on  Appropriations,  enacted  by  both  the  House  and  the  Sen- 
ate, and.  of  ooune.  signed  by  the  President  of  the  United 
BUtes. 


Upon  the  subcommittee  of  the  Committee  on  Appropria- 
tlon4  which  wiU  handle  the  District  of  Columbia  appro- 
priation bill  are  such  men  as  the  gentleman  from  Texas 
[Mr.  Blanton],  the  gentleman  from  Nebrasica  [Mr.  Sim- 
-MONll,  the  gentleman  from  Illinois  [Mr.  Holaday],  and  the 
gentleman  from  Missouri  [Mr.  Cannon;,  who  is  chairman  of 
the  Bubcommittee.  There  are  no  men  in  the  House  more 
famflmr  with  the  history  of  the  affairs  of  the  District  of 
Colurnbia  and  the  relation  between  the  District  of  Columbia 
and  the  Federal  Government  than  those  gentlemen.  These 
gentlemen  have  for  years  been  studying  these  problems,  and 
they  may  be  relied  upon  to  handle  the  situation  intelligently 
and  patriotically.  If.  in  their  o'vvn  good  judsjment,  they  think 
$6,500,000  is  too  much,  it  is  within  their  power  and  is  their 
privilege  to  fix  such  other  amount  as  they  see  proper. 

In  our  report  we  feel  that,  under  the  direction  given  us 
by  Oongress.  it  was  not  proper  to  deal  with  the  situation  as 
it  e.i4i3U'd  only  for  one  year,  but  we  undertook  to  deal  with 
the  Situation  generally  for  a  number  of  years  in  order  that 
thert  might  be  some  stabilization  of  these  relations  and  in 
order  that  we  might  not  have  a  continual  controversy  in 
Congress  year  after  year  as  to  the  size  of  the  contribution, 
particularly  between  the  two  branches  of  Congress.  We 
devoutly  hope  that  the  laborious  efforts  of  the  committee, 
with  their  report  and  the  bills  introduced,  may  to  some 
exter.t,  at  least,  .solve  that  very  troublesome  and  important 
question.     [Applause.] 

Mr.  MAPES.  Mr.  Chairman,  the  gentleman  from  Tennes- 
see ttas  explained  the  provisions  of  the  bill  before  the  com- 
mittee in  a  way  that  makes  it  unnecessary  to  explain  them 
much  further  than  he  has  already  done. 

I  Hake  it  from  my  reading  of  the  local  papers  during  the 
last  few  days  that  there  is  some  criticism  of  the  action  of 
the  committee  as  to  the  recommendation  of  the  committee 
of  the  contribution  to  be  made  by  the  Federal  Government 
to  tbe  expenses  of  the  District,  but  I  have  not  heard  any 
sericfus  criticism  of  the  bills  which  were  reported  by  the 
comtiittee. 

The  truth  is  that  the  home  owners  in  the  District  of  Co- 
lumbia ought  to  welcome  this  income  tax  bill  now  before 
the  tommittee.  If  people  do  not  have  an  income,  they  do 
not  have  to  pay  an  income  tax,  but  the  home  owner  who 
ovim$  a  house  and  lot  has  to  pay  the  general  property  tax 
whcOhcr  he  has  the  money  to  pay  it  with  or  not.  or  whether 
he  has  any  income  or  not.  If  he  can  not  pay  it,  he  la^^es 
his  home.  One  of  the  purposes  of  the  committee  in  report- 
ing tllns  bill  is  to  reheve  to  some  extent  the  general  property 
tax.  The  committee  believes  in  the  principlt\s  of  an  income 
tax.  [  It  believes  that  it  is  one  of  the  fairest  and  most  equi- 
tably tarces  that  can  be  levied  and  it  believes  that  it  should 
be  adopted  for  the  District  of  Columbia. 

Mr  KETCHAM.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr  KETCHAM.  My  understanding  of  the  discussion 
yesterday  under  general  debate  is  to  the  effect  that  the 
comfnittee  expects  to  raise  about  four  and  a  half  million 
doiUrs  of  additional  revenue  by  the  proposed  changes. 

Mr   MAPES.     Yes. 

Mr  KETCHAM.  Then.  I  also  recall  that  a  recommenda- 
tion wa.  made  that  the  lump  sum  we  appropriate  every  year 
should  be  reduced  from  $3,500,000  to  $6.500  000.  That  is 
a  reiluction  of  $3,000,000.  Taking  that  from  the  foiu  and 
a  h4-f  million  dollars  of  incr"a.jed  taxes,  we  have  one  mil- 
lion and  a  half  dollars  which  is  to  be  taken  off  the  levy 
now  made  agaiast  the  real  estate  in  the  District  of  Colum- 
bia. That  means  that  the  homes  of  which  the  gentleman 
has '  ju.'  t  spoken  will  be  relieved  to  the  extent  of  that 
amolint.  if  the  present  set-up  remains  the  same,  and  that 
peop.e  who  have  not  t>een  paying  taxes  on  other  classes  of 
projlort:'  will  make  that  contribution. 

Mr  MAPES.  What  my  colleague  says  Is  true,  with  this 
excejiticn,  that  the  law  now  provides  that  the  tax  rate  on 
real  estate  and  tangible  personal  property  shall  be  not  less 
than  $1-70  per  hundred.  That  Is  as  high  as  it  has  Ijeen 
dunh't  the  last  few  years.  Unless  that  law  is  changed  that 
rate 'will  continue,  or  will  not  be  lower,  but  the  passage  of 
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this  bill  and  the  others  reported  by  the  committee  will  help 
to  keep  the  rate  down  j.s  the  cost  of  government  increases. 

Mr.  KETCHAM.  Th  ;n  my  colleague's  idea  is  that  the 
passage  of  this  bill  as  it  is  establishes  the  principle  that  if 
additional  taxes  are  to  be  paid  they  are  to  come  out  of 
other  .sources  rather  thtn  increasing  the  tax  rate  on  homes. 

Mr.  MAPES.     That  u  correct. 

Mr.  GRIFFIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  GRIFFIN.  I  rc'ieived  in  the  mail  this  morning  a 
printed  report  from  the  committee  of  which  the  gentleman 
has  the  honor  to  be  the  chairman,  entitled  "  Fiscal  Relations 
in  the  District  of  Columbia,"  and  it  is  labeled  Report  No.  1. 
I  have  had  no  opporturity  to  go  throu;:;h  this  report.  I  am 
anxious  to  know  how  many  other  reports  will  follow  this. 

Mr.  MAPES.  As  was  explained  on  the  floor  yesterday,  the 
main  report  of  the  committee  requires  no  action  by  the 
House. 

Mr.  GRIFFIN.     Is  this  to  be  the  main  report? 

Mr.  MAPES.     Report  No.  1. 

Mr.  GRIFFIN.  Redu:ing  the  contribution  of  the  Govern- 
ment from  $9,500,000  to  $6,500,000? 

Mr.  MAPES.     That  it  correct. 

Mr.  GRIFFIN.     That  is  the  main  report? 

Mr.  MAPES.  In  adc  ition  to  that  report  the  committee 
reported  four  bills,  and  accompanied  each  l)ill  with  a  sep- 
arate report.  The  first  oill  called  up  by  the  committee  is  the 
bill  calling  for  an  income  tax  within  the  District  of  Colum- 
bia, and  a  separate  report  accompanies  that  bill. 

Mr.  GRIFFIN.     That  is  the  bill  now  under  consideration? 

Mr.  MAPES.    Yes. 

Mr.  GRIFFIN.  Does  the  gentleman  contemplate  that  the 
bill  will  be  brought  to  a  vote  to-day? 

Mr.  MAPES.    That  is  the  hope  of  the  committee. 

Mr.  GRIFFIN.  Is  there  any  argument  or  any  report  in 
favor  of  this  income  :ax  indicating  the  reasons  for  the 
income  tax? 

Mr.  MAPES.  Yes.  I  shall  call  the  gentleman's  attention 
to  some  in  a  moment. 

Mr.  GRIFFIN.    Is  that  printed? 

Mr.  MAPES.  The  hearings  are  printed.  I  have  Just  said 
that  each  one  of  these  bills  is  accompanied  by  a  separate 
report. 

Mr.  GRIFFIN.  I  see  a  report  here  entitled  "  Report  No. 
2."  consisting  of  a  page  and  a  half.  It  simply  expresses  the 
opinion  of  the  committee  without  giving  any  argument  or 
advancing  any  reasons  n  favor  of  the  bill? 

Mr.  MAPES.  Of  coi.rse.  the  gentleman  can  reach  that 
conclusion  if  he  chooses  to  do  .so.  There  is  no  argument  that 
would  convince  some  people  and  make  them  favor  an  income 
tax.  The  committee  a^'ccpts  that  condition  or  attitude  of 
mine,  but  It  does  not  a^ree  with  it. 

Mr,  GRIFFIN,  May  I  a:>k  the  gentleman  another  ques- 
tion? 

Mr.  MAPES.  I  have  only  a  few  minutes'  time.  I  ask  the 
gentleman  to  make  his  question  brief. 

Mr.  GRIFFIN.     Oh,  'he  gentleman  can  get  loads  of  time. 

Mr.  MAPES.    My  time  has  almost  expired. 

Mr.  GRIFFIN.  The  bill  providing  for  an  income  tax  is 
supported  by  this  repcrt  which  I  have  mentioned.  No.  2, 
Would  It  not  be  well  to  nave  a  decision  reached  by  the  House 
on  the  main  proposition,  the  reduction  of  the  lump  sum. 
before  we  pass  on  this  qaestlon  of  an  income  tax? 

Mr.  MAPES.  Mr.  Chairman,  as  far  as  the  committee  is 
concerned.  It  will  be  glad  to  have  an  expression  of  the  House 
on  the  main  proposition,  as  the  gentleman  has  called  it;  that 
is.  on  the  report  which  the  committee  has  made  with  refer- 
ence to  the  contribution  of  the  Federal  Government  to  the 
expenses  of  the  District  government;  but  regardless  of  that, 
whatever  the  attitude  of  the  House  may  be  on  the  main  re- 
port, the  committee  feels  that  an  income  tax  law  should  be 
enacted  for  the  District  of  Columbia  In  place  of  the  present 
Intangible  personal-property  tax.  and  I  am  sure  the  gentle- 
man from  New  York  oan  express  his  convictions  and  his 
thoughts  upon  this  particular  piece  of  legislation  without 
any  reference  to  the  miiin  report  of  the  committee. 


The  committee  thinks  that  the  income  tax  should  be  sub- 
stituted for  the  present  Intangible  personal-property  tax,  and 
that  it  is  the  most  equitable,  the  fairest,  and  altogether  the 
simplest  tax,  as  far  as  intangible  personal  property  is  con- 
cerned, that  can  be  levied.  The  committee  expressed  its 
judgment  about  the  desirability  of  such  a  tax  by  reporting 
this  biU. 

The  committee  feels  that  it  is  as  important  perhaps  to 
adopt  the  pohcy  of  the  income  tax  in  the  District  of  Columbia 
as  it  is  to  adopt  any  particular  feature  of  the  bill.  For  that 
reason  it  has  been  particularly  temperate  in  the  rates  which 
have  been  suggested  in  the  bill. 

[Here  the  gavel  fell.] 

Mr.  DA\as.  Mr.  Chairman.  I  yield  five  additional  minutes 
to  the  gentleman  from  Michigan  [Mr.  MapesI. 

Mr.  MAPES.  The  House  and  the  District  should  keep  in 
mind  that  this  bill  not  only  establishes  an  income  tax,  but 
it  repeals  the  present  intangible  personal-property  tax.  In 
the  different  States  criticism  is  sometimes  made  of  a  pro- 
posed income  tax  law  that  it  simply  raises  so  much  more 
revenue  without  reheving  the  tax  burden  at  some  other 
point  and  is  to  that  extent  an  invitation  to  the  authorities 
to  increase  their  budget.  This  bill  can  not  be  subject ?d  to 
this  criticism,  because  it  repeals  the  present  intangible  per- 
sonal-property tax.  Notwithstanding  the  low  rates  in  the 
bill,  it  is  estimated  by  the  District  assessor's  of&ce  and  by  the 
tax  expert  of  the  committee,  that  it  will  raise  in  revenue 
something  between  $750,000  and  $1,000,000  more  than  is  now 
raised  from  the  intangible  personal  property  tax. 

Tlie  gentleman  from  New  York  [Mr.  Griffin]  asked  if 
there  was  anyone  appearing  before  the  committee  who  sug- 
gested a  tax  of  this  kind  for  the  District.  I  call  his  attention 
to  the  statement  of  Mr.  Thomas  Walker  Page,  at  present  a 
member  of  the  United  States  Tariff  Commission,  and  as  he 
says,  for  30  years  a  professor  of  taxation  in  different  uni- 
versities, such  as  the  University  of  Chicago,  the  University 
of  California,  the  University  of  Texas,  the  University  of 
Virginia,  and  others.  Mr.  Page  says  on  page  261  of  the 
hearings: 

My  suggestion  of  an  Income  tax  Is  based  upon  the  experience 
that  several  States  have  had  with  It  as  a  substitute  for  the  tax  oa 
Intangible  property.     Your  own  State — 

Addressing  himself  to  Mr.  Frear.  of  Wisconsin- 
was  the  leader  In  that  movement.  The  State  of  Wisconsin  wiis  the 
first  State  that  sub.stUuted  the  income  ta.x  for  the  tax  on  inungible 
property.  Other  States  have  followed.  Some  have  substituted  it 
completely  for  the  tax  on  intangible  property;  others  only  partially; 
and  some  States  have  both  an  Income  tax  and  a  tax  on  intangible 
property,  and  that  is  quite  obviously  unfair. 

Mr.  Frear.  It  results  in  double  taxation? 

Mr  Pace.  Yes,  My  belief  has  been  for  many  years  that  of  all  otir 
taxes,  that  on  intangible  property  work.s  more  injustice  than  any 
other  It  is  too  easy  to  conceal  Intangible  property,  so  easy  that 
most  people  evade  it. 

It  Is  In  pursuance  of  the  best  thought  on  taxation,  as  the 
committee  thinks,  that  it  reports  this  bill. 
On  page  265  of  the  hearing.s  Mr.  Page  said: 
There  was  one  capitalist  of  national  fnme.  one  of  our  (frentest 
men,  who  was  a  citizen  of  one  of  the  adjoining  States  -I  will  not 
mention  his  name  who,  when  his  estate  was  assessed  for  income- 
tax  purposes,  moved  hla  residence  at  Ica^t  nominally  to  the  Dis- 
trict of  Columbia, 

Now,  as  the  committee  says  in  Its  main  report,  this  tax  la 
paid  In  different  States,  and  unless  the  District  of  Columbia 
has  a  similar  tax,  the  tendency  Is  bound  to  be  on  the  part  of 
those  who  do  not  want  to  pay  an  income  tax.  who  want  to 
dodge  such  a  tax.  to  move  to  the  District  of  Coliunbia.  It  is 
to  prevent  that  and  to  relieve  the  general  property  tax  that 
the  committee  reports  this  particular  bill. 

Mr.  Chairman,  if  there  is  no  further  debate  on  the  bill.  I 
ask  that  the  Clerk  read  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc. — 

DEFINTnONa 

Section  1,  The  following  terms  in  this  act  are  for  the  purpose 
hereof  deOned  as  follows;  ,    ^,  ....     . 

(a)  The  term  "  person  "  shall  mean  and  Include  every  individual, 
trust  or  estate,  corporation.  Joint-stock  (iompany,  partnership,  or 
Meoolatlon  orgaaised  tor  profit,  unieei  oUierwue  ezpreMly  sutea. 
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(b)  Th«    torm    "  fldtwtmry "    Bhall    m««n    a    giiardtan.    tru«t*e, 

•xcculor.  »dminlstr»tor.  rccrlrer.  con«Tvator,  or  aiiy  person. 
whether  IndlvlduAl  or  corporate,  acting  in  any  flduclary  capacity 
lor  any  person,  trurt.  or  Mtato  .  „  . 

(c)  The  term  "  Dulrlct  "  ahail  mean  the  D.strlct  of  Columbia. 
(d>   The  term  "dividend  "  aljall  mean  any  distribution  naade  by 

a  corporation  out  ot  lla  earnings  or  profits  to  Ita  shareholders. 
whether  In  ca«h  or  In  other  property,  or  In  stock  of  the  corpora- 
tion other  th;in  stock  dividends,  as  herein  deftneJ. 

(e)  The  term  "stock  dividends  •  shall  mean  new  stock  issued 
lor  surplus  or  profits,  capitalized  to  sl^uu-eholders  In  proportion  to 
their  previous  holdings. 

{t>  The  term  "  groas  Income."  wherever  It  appears  In  this  act. 
thall  mean  and  Include  gain*,  profit*,  and  Income  derived  from 
business  of  whatever  kind  and  in  whatever  form  paid.  Including 
gams  or  profits  or  income  derived  throuph  estates  or  trusts  by  the 
beneflciarlea  thereof,  either  as  distributed  or  as  distributable 
■bares,  galna.  profita.  or  income  from  dealings  In  real  or  personal 
proi)erty;  gains.  proQU.  or  income  received  as  corapenaatlon  for 
■ervicea.  as  Interest,  rent*,  commlaslons.  brokerage,  or  other  fees. 
or  otherrrlae  received  In  carrying  on  any  businetJt.  profession,  or 
occup>aUon;  all  Intereat  received  from  Federal.  State,  municipal, 
or  other  bonda  and  all  dividend*  received  on  stocks:  Promded. 
That  it  the  groaa  income  1*  derived  from  tho  transaction  of  bual- 
nea*  In  part  wtthln  and  part  without  the  District  of  Columbia, 
froM  income  ahall  mean  that  portion  of  the  income  derived  from 
bualneee  tr«n*a<:ted  within  the  District  of  Columbia,  to  be  aacer- 
telned  and  allo<»ted  in  auch  manner  a*  will  fairly  determine  the 
CroM  Income  of  business  transacted  within  the  District.  The 
aaaeaeor  of  the  Dl.itrlct  shall  have  power  to  prescribe  such  rule*  and 
regulation*  a*  will  properly  carry  out  the  direction  and  detail  of 
tbl*  provi*lon. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  select  committee,  appointed  to  study 
fkcaJ  relations  with  the  District  of  Columbia,  has  devoted 
a  great  deal  of  time  and  study  to  this  very  important  ques- 
tion, but  It  seems  to  me  we  are  putting  the  cart  before  the 
horse.  I  feel  It  would  have  been  more  constructive  had  we 
appointed  a  committee  to  study  and  submit  plans  for  the 
reorKanlzatlon  of  the  municipal  government  of  the  city  of 
Washington.  The  present  arrangement  Is  cumbersome,  un- 
wieldy, and  unsatisfactory.  Congress  can  not,  in  the  very 
nature  of  things,  devote  the  time  and  attention  which  the 
details  of  a  municipal  government  require.  Just  think  of  It. 
The  paving  and  repaying  of  streets,  the  opening  of  streets, 
lamp-post^,  pushcart  peddlers,  and  many,  many  petty  details 
that  a  municipal  government  must  attend  to,  come  before 
the  House  of  Representatives  and  the  Senate,  with  no  one 
particularly  interested  in  the  subject  matter. 

Mr.  BLANTON.  Will  the  gentleman  yield  right  on  that 
point? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BLANTON.  The  distinguished  gentleman  from  New 
York,  among  the  many  valuable  fights  he  has  made  here, 
made  one  of  extreme  value  to  the  people  when  he  stopped 
the  city  administration  and  commissioners  from  running  a 
street  through  the  Walter  Reed  Hospital  grrounds, 

Mr.  LaGUARDL\.    I  remember  th.it  fiht. 

Mr.  BLANTON.  Suppose  we  had  had  the  kind  of  legis- 
lation which  the  gentleman  now  wants,  giving  them  all  the 
power  and  not  having  to  come  to  Congress,  they  would  have 
opened  a  public  street  through  the  Walter  Reed  Hospital 
groimds  to  the  detriment  of  every  single  soldier  there. 

Mr.  LaOUARDIA.    No. 

Mr.  BLANTON.  The  gentleman  rendered  signal  service 
in  stopping  it. 

Mr.  LaOUARDIA.  They  could  not  have  done  that,  be- 
caiL««  in  order  to  run  a  street  through  Government  property 
they  necessarily  would  have  had  to  obtain  the  consent  of 
Congress,  and  we  would  have  stopped  it. 

The  present  government  of  the  District  of  Columbia  is 
unsatisfactory. 

Now,  there  are  some  gentlemen  who  have  devoted  a  grreat 
deal  of  time  and  effort  to  the  management  of  the  District. 

When  the  gentleman  from  Texas  I  Mr.  Blanton]  was  on 
the  District  Committee,  he  devoted  all  of  his  time  and  his 
energies,  to  the  detriment  of  his  health,  to  an  active  and 
intelligent  interest  in  the  affairs  of  the  District  of  Colum- 
bia. For  that  he  was  abused  and  ridiculed,  and  word  wtis 
sent  to  his  district  that  he  was  devoting  all  of  his  time  to 
those  matters.  That  is  the  fate  of  every  Member  who  goes 
OD  that  committee  and  assumes  responsibilities  as  a  member 


of  tfte  District  Committee.  It  is  simply  impossible  to  resolve 
this  body  into  a  board  of  aldermen  to  properly  attend  to 
Disttict  matters. 

I  |>clieve  the  city  of  Washington  ought  to  be  a  model  city 
in  eivery  way.  It  ousht  to  have  the  best  schools  of  the 
country,  the  best  police  and  fire  departments,  the  best 
street -cleanins  department,  an  up-to-date  health  d'^part- 
ment.  and  proper  supervision  of  housing.  It  ought  to  be  the 
model  municipal  government  of  the  whole  country.  There- 
fore I  l>elieve  we  should  give  the  matter  of  the  government 
of  t]>e  District  of  Columb  a  some  study.  I  believe  we  should 
provide  a  managerial  form  of  government,  with  proper  con- 
trol and  supervision  by  Congre:5s,  but  limiting  the  powers  of 
Con|Te;s  to  the  supervisor>-  end  of  it,  mstead  of  tr^-mg  to 
do  the  work  of  a  board  of  aldermen. 

WV?  boast  of  the  building  program  that  Is  now  going  on  in 
the  city  of  Washington.  Without  doubt  the  city  of  Wash- 
ington will  be  the  most  beautiful  ciiy  in  the  world  within 
five  .years,  when  that  building  program  is  completed.  But, 
gentflemen.  within  a  few  blocks  of  these  monumental  Oov- 
ermfient  buildings  we  still  have  people  living  in  hoveb  and 
in  4uch  insanitary  homea  and  under  such  conditions  as 
would  shame  any  first-class  city. 

iHere  the  gavel  fell.l 

Mk".  IjaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

Tlie  CHAIRMAN,  The  gentleman  from  New  York  asks 
unanimous  consent  to  proceed  for  five  additional  minutes. 
Is  tftcrc  objection? 

Tkere  was  no  objection. 

Mi".  BOYLAN.    As  a  matter  of  fact,  they  are  really  dumps. 

Ml*.  IjiGUARDIA.  Yes.  As  my  colleague  from  New  York 
[Mr,  BoYLANl  points  out.  they  are  dumps,  and  I  believe  on 
several  previous  occasions  he  has  called  the  attention  of  the 
Houiie  to  them.  Think  of  spending  hundreds  of  millions  of 
dollirs  in  a  great  building  proprram  and  neglecting  housing. 
The  housing  of  the  District  of  Columbia  ha.s  been  ab.solutely 
neg>?ct<;d.  We  should  provide  in  the  Capital  City  model 
apattment  houses  and  model  homes.  Oh.  some  one  will 
say:  What  are  you  suggesting — that  the  city  go  into  the 
houiing  proposition?  Yes;  if  necessary.  I  am  not  afraid  to 
suggest  It  if  that  is  necessary  in  order  to  give  all  the  in- 
habUant-s  of  the  District  of  Columbia  .sanitary  and  cheerful 
Amariciin  homes.  The  gi'eedy  landlords  of  the  city  will  not 
do  that,  so  the  District  should  put  up  model  apartments  and 
houses  for  wage  earners  of  moderate  means. 

MJ-.  PATTERSON.     WiU  the  gentleman  yield? 

Mf.  LaOUARDIA.     Yes. 

Mt.  PATTERSON.  Would  it  not  be  well  to  set  some  kind 
of  an  example  like  that  and  see  about  the  outrageous  rents 
which  are  charged  here? 

Mil-.  LaOUARDIA.  I  am  coming  to  that.  A  great  deal 
has  been  said  about  luting  the  burden  ol  taxation  on  real 
estate  and.  of  course,  the  home  is  always  brought  up.  Weil. 
I  am  for  that.  I  would  hke  to  lift  from  the  home  owner 
all  the  burden  possible,  but  we  have  in  Washinfiton  the 
greeidie  it  lot  of  profiteenng  landlords  than  there  are  in  any 
city  of  the  country.  I  have  no  sympaitiy  for  thera.  They 
will  take  care  of  themselves,  as  they  always  do.  We  should 
provide  a  municipal  government,  and  mumcipal  hou.=;ing 
should  be  one  of  it*;  important  lunclions. 

I  fcubmit  that  some  reorganization  of  the  District  govern- 
meni  ought  to  be  brought  about  in  order  to  relieve  the  Con- 
gresf.  of  the  details  of  a  board  of  aldermen.  A  city  manager 
should  be  provided:  the  people  of  the  District  should  have  a 
voitt  m  the  election  of  the  commis-sioners;  the  Government 
shoUid  be  properly  represented  in  the  commi.ssion-mana  serial 
form  of  city  government.  The  budget  should  be  submitted 
to  tbe  Congress  for  approval  and  determination  iis  to  its 
contjribution  which  comes  out  of  the  Federal  Trea.sury. 
The  conditions  of  the  city  of  Washinsjlon  and  the 
tax-rate  conditions  here  are  not  comparable  to  any  other 
city  in  the  country.  We  have  no  industries  here,  and  prop- 
erly so.  We  have  more  space  taken  up  by  public  buildings 
thait  is  usual  in  any  other  American  city.  We  have  more 
boulevards  and  avenues  and  parks,  necessary  to  provide 


our  monumental  public  buildings, 
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proper  landscaping  foi 
Therefore  we  can  not 
Washington  with  those 
in  the  country. 

Mr.  BOYLAN.     Will 

Mr.  LaOUARDIA.     Y 

Mr.  BOYLAN.  Does 
the  efficient  chairman^ 
New  Jersey  the  Distric 
nated? 

Mr.  LaOUARDIA.     T^es. 

Mr.  BOYLAN.  And  ixrhaps  we  will  have  better  and  more 
beneficial  results  than  've  have  had  heretofore. 

Mr.  LaOUARDIA.  The  gentlewoman  from  New  Jersey  is 
well  qualified.  She  will  no  doubt  take  up  her  tasks  as  chair- 
man of  the  District  Committee  full  of  ideas  and  ideals,  and 
she  will  no  doubt  brin?  to  the  attention  of  the  House  the 
social  legislation  neces;,ary  for  the  protection  of  the  people 
of  the  Di.strict.  I  fear  i  hat  she.  too.  will  be  blocked  on  every 
side,  and  perhaps  unjustly  abused  as  many  others  who  en- 
deavored to  be  of  real  service  to  the  District. 

Mr.  BOYLAN.     We  \vill  not  permit  it.  will  we? 

Mr.  LaOUARDIA.  We  will  not.  The  lady  from  New 
Jersey  I  Mrs.  Norton  l  is  a  very  useful  legislator  and 
well  able  to  assume  the  difficult  task  of  chairman  of  the 
Di.strict  Committee. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  LaOUARDIA.     \'es. 

Mr.  BLANTON.  In  advocating  that  the  Government 
build  homes  for  the  people  of  Washington — 

Mr.  LaOUARDIA.    Certain  types  of  homes. 

Mr.  BLANTON.  And  renting  them  to  the  people  of 
Washington,  Is  the  gentleman  speaking  the  policy  of  the 
Hoover-MiUs-Mellon-Siell  Republican  administration? 

Mr.  LaOUARDIA.  I  am  speaking  the  policy  of  progres- 
sive, up-to-date  city  government. 

Mr.  BLANTON.  The  gentleman  spoke  of  no  Industries 
here.  The  gentleman  forgets  that  there  Is  a  Government 
pay  roll  here  for  nearly  100,000  people  under  which  money 
is  paid  to  them  every  two  weeks,  new  money  that  has  never 
been  spent  before.  The  people  on  that  pay  roll  enjoy  the 
greatest  benefits  of  ary  people  in  the  world,  because  they 
get  their  money  regularly.  There  are  no  bank  failures  and 
there  is  no  depression  in  the  District. 

[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr  Chairman,  I  ask  imanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Ihe  gentleman  from  Texas  asks  unan- 
imous consent  that  the  gentleman  from  New  York  may 
proceed  for  five  additional  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Wi -h  a  Government  pay  roll  for  nearly 
100.000  people  you  do   lot  need  industries. 

Mr.  LaOUARDIA.  (Jf  course  not.  I  am  not  advocating 
industries  here.  I  would  even  make  the  zoning  laws  stricter 
in  order  to  prevent  any  encroachment  on  the  residential 
districts.     I  would  not  have  any  industries  here  at  all. 

As  to  the  100,000  en.ployees  and  what  they  get.  I  for  one 
will  take  the  stand  that  they  earn  every  cent  they  get.  and 
let  the  word  go  out  riijht  now  that  there  is  going  to  be  the 
greatest  and  bitterest  flght  that  ever  happened  on  the  floor 
of  this  House  if  any  attempt  is  made  to  reduce  the  salaries 
of  Government  employees.  [Applause.  1  I  think  the  United 
States  Government  ought  to  set  an  example  as  to  what  is  a 
fair,  American  wage  t)  permit  working  men  and  women  to 
live  up  to  the  American  standard.  But  let  us  not  get  off 
the  subject  now.  We  will  take  care  of  that  fight  when  it 
comes. 

I  do  believe,  however,  after  you  are  through  establishing 
your  fiscal  arrangements,  after  you  have  fixed  the  taxes,  we 
should  get  right  down  to  the  fundamentals  of  what  is  in  the 
best  interest  of  the  people  living  here  in  the  District  and 
of  the  country  in  geni'ral,  and  should  appoint  a  committee 
to  study  any  necessarj  reorganization  of  the  municipal  gov- 
ernment of  the  city  of  Washington- 
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Mr.  BLANTON.  If  the  gentleman  win  permit,  on  the 
question  of  reducing  salaries,  the  only  proposal  that  has 
thus  far  been  made  in  this  Congress  has  come  from  the 
gentleman's  Republican  side  and  in  a  Republican  bill. 

Mr.  LaOUARDIA.  Good.  Now.  will  the  gentleman  from 
Texas  stand  by  me  in  opposing  salary  reduction? 

Mr.  BLANTON.  Yes.  I  will;  on  every  legitimate  salary 
now  drawn  by  an  honest  employee  of  the  Government. 

Mr.  LaOUARDIA.  Pine;  shake  on  that.  [Laughter  and 
applause.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  ladies,  and  gentlemen.  I  have  not  had  time 
to  study  all  the  provisions  of  this  bill,  but  I  have  read  some 
of  the  first  sections,  and  as  I  was  reading  the  first  section  the 
query  mounted  In  my  mind  as  to  whether  the  committee  has 
described  the  word  "  person  "  with  sufficient  deflniteness.  I 
would  hke  to  inquire  of  the  chairman  of  the  special  com- 
mittee whether  the  word  "  person "  includes  Memb(Ts  of 
Congress.  I  may  call  the  attention  of  the  Members  of  the 
House  to  the  fact  that  the  word  "  person  "  as  described  in 
this  first  section  does  not  say  those  domiciled  or  residing  in 
the  District  of  Columbia,  but  simply  says  that  the  term 
•'  person  "  shall  mean  and  include  every  individual,  trust  or 
estate,  corporation,  and  so  forth.  I  think  the  bill  Is  wanting 
in  definiteness  in  not  singling  out  Just  what  the  word  "  per- 
son "  Includes.  Perhaps  It  is  the  intention  of  the  committee 
reporting  this  bill  that  Members  of  Congress  shall  be  subject 
to  its  provisions  with  respect  to  the  payment  of  income  taxes. 
Certainly,  as  the  bill  Is  drawn,  with  this  vague  definition  cf 
the  word  "  person,"  I  think  it  could  with  consistency  be 
claimed  that  Members  of  Congress  are  subject  to  the  pay- 
ment of  the  Income  tax.  Is  it  the  purpose  of  the  gentleman's 
committee  to  include  Members  of  Congress  in  the  payment 
of  the  Income  tax  as  provided  in  this  bill? 

Mr.  MAPES.  If  any  of  them  live  in  the  District  of  Colum- 
bia; but,  of  course,  none  of  them  do. 

Mr.  STAPFORD.  Do  we  not  all  live  in  the  District  of 
Columbia  during  the  sessions  of  Congress? 

Mr.  BLANTON.  If  the  gentleman  will  permit,  cei'tainly 
it  would  not  apply  to  a  Member  of  Congress,  because  he  hves 
in  his  home  district  and  is  taxed  In  his  own  State. 

Mr.  STAFFORD.  I  am  serious  in  my  presentation  of  this 
question. 

Mr.  MAPES.  I  will  answer  the  gentleman's  question. 
Section  10.  on  page  12.  says  that  a  tax  is  "  hereby  Imposed 
upon  every  person  as  herein  defined  resident  of  the  District 
of  Columbia." 

Mr.  STAFFORD.  I  must  confess  that  I  had  not  read  that 
far  in  the  bill.  I  was  trying  to  scan  some  descriptive  defini- 
tion of  the  word  "  person." 

Mr.  MAPES.  As  the  gentleman  knows,  you  can  not  put 
adl  of  a  bill  in  the  first  section. 

Mr.  STAFFORD.  That  is  true;  but  the  bill  defines  in  the 
first  section  what  a  "  person  "  is.  I  thought  that  was  the 
proper  place  to  look  for  a  delimitation  of  the  description  of 
"  person." 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  BLANTON.  And  we  Members  of  the  Congress  who 
have  to  stay  here  to  attend  to  our  business,  whether  we  stay 
in  a  rented  house  or  in  an  owned  house,  are  not  residents  of 
the  District  of  Columbia;  we  are  residents  of  our  respective 
districts  in  our  own  States. 

Mr.  STAFFORD.  The  chairman  of  the  special  committee 
has  called  attention  to  the  fact  that  it  Is  limited  to  re.sidents 
of  the  District.  My  attention  had  not  previously  been  called 
to  that  section. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

DD»UCTIONS   rHOM    INCOME    OF   INDrVIDUALS 

Sec.  2.  The  term  "  net  income."  a*  herein  used,  shall  mean  the 
gross  income  less  the  following  deductions: 

(a)  All  Interest  paid  during  the  taxable  year  on  Indebtedness: 
Provided.  That  no  Interest  shall  be  allowed  as  a  deduction  1/  paid 
on  an  Indebtedness  created  for  the  purchase,  maintenance,  or  Im- 
provement of  property,  or  for  the  conduct  of  a  business,  unless 
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the  income  from  such  property  or  buatness  would  be  taxable  under 
Uxe  provtsioDJ  o/  this  act. 

(bi  Taxes  paid  during  the  taxable  year  (except  Inheritance 
taxpn  taxes  paid  under  the  provisions  oT  this  act.  and  taxes  on 
Incunie  and  proflta  ImpoMd  by  authority  of  the  United  States^  : 
Prmided.  That  special  taxes  imposed  for  betterments,  and  which 
b«titTTJi'>nus  tend  to  increaae  ttie  value  of  the  abutUng  property, 
shall   n  it  be  deducted 

(c>  All  the  ordinary  and  necewmry  expenses  paid  or  Inctirred 
duniw  the  taxable  year  In  carrying  on  bualness.  or  a  profession 
or  tHcupHUon.  Including  a  reasonable  allowance  for  salarlei  or  per- 
sonal service  actually  rendered,  also  rentals  or  other  payruenta 
required  to  be  made  as  a  condition  to  the  continued  use  or  pos- 
•e^aion  for  business  purposes  of  property  to  which  the  taxpayer 
hu-s  not  taken  or  Is  not  taking  title,  or  In  which  the  taxpayer 
Uma  IK)  equity  Providetl.  That  the  provisions  of  this  subdivision 
shall  not  be  construed  to  Include  payment  as  a  premium  to  an 
orrupant  to  Taeate  such  property  for  the  benefit  of  the  person  or 
Arm  wishing  posaeealon  ot  such  pnremlscs. 

(d)  Lcisnsi  sustained  during  the  taxable  year  and  not  oompen- 
•ated  for  by  Insurance  or  otherwise:  Proiiried,  That  no  loss  re- 
sulting from  the  operation  of  buslnes.'^  conducted  without  the 
District  may  be  allowed  as  a  dediactlon  unless  the  Income  derived 
from  the  operation  of  businees  without  the  District  U  subject  to 
taxation:  And  protwled  lurther.  That  no  loss  may  be  allowed  on 
tlie  sale  of  property  purchased  and  held  for  pleasure  or  recrea- 
tion and  which  was  not  acquired  or  used  for  profit,  but  this 
proTtao  shall  not  be  construed  to  exclude  losses  due  to  theft  or 
to  the  dMtrucUon  of  property  by  fire,  flood,  or  other  casualty. 

(e)  Ail  worthless  debts  charged  off  within  the  taxable  yesu-, 

(f)  A  reasonable  allowance  for  the  exhau.stlon.  wear  and  tear. 
»nd  o*)«io»e«cence  of  property  used  in  the  transekctlon  of  business 
may  be  de<lucted  from  gross  Income,  provided  such  depreciation 
U  actually  charged  off. 

(g»  Contributions  or  gifts  made  within  the  year  to  corporations 
or  associations  operating  within  the  District  of  Columbia  and  or- 
nnised  and  operated  exclusively  for  religious,  charitable,  scientific, 
beoerolent.  or  educational  purposes:  or  to  .societies  conducted 
exclusively  for  tlie  prevenuon  of  cruelty  to  children  or  animals, 
no  part  of  the  net  income  of  which  inures  to  the  benefit  of  any 
private  stockholder  or  tndlTtdual.  The  assessor  of  the  District 
•hall  prescribe  such  rules  and  re^rulations  for  the  carrying  out 
of  the  provisions  ol  this  subdivision  as  he  may  determine  are 
necessary  In  order  to  prevent  any  abuse  of  this  exemption 
privilege. 

<ht  Dividends  or  tTKSomes  received  by  any  persoiM  from  stocks 
or  interest  m  any  corporation,  joint-stock  company,  or  associa- 
tion, the  income  of  which  shall  have  been  assessed  under  the 
provisions  of  this  act;  Proitded,  That  when  only  part  of  the  In- 
come of  any  corporation.  Joint-stock  company,  or  association  shall 
have  been  assessed  under  this  act  only  a  corresponding  part  of 
the  dividends  or  income  received  therefrom  shall  be  deducted. 

(li  Dividends  received  on  shares  of  corporations  doing  business 
In  the  District  of  Columbia  and  which  corporations  are  required 
by  law  to  pay  a  tax  on  their  gross  earnings  or  gross  receipts. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  wish  to  inquire  of  the  chairman  of  the  committee 
wherein  the  provision  under  subtitle  <  i  •  differs  from  the  pro- 
vision under  subtitle  (.h'.  Under  subtitle  ih)  there  are  ex- 
empted dividends  or  incomes  received  by  any  person  through 
stocks  or  interest  in  any  corporation,  and  so  forth,  and  then 
in  subtitle  (iJ  you,  seemingly,  provide  for  the  same  charac- 
ter of  dividends.  Will  the  chairman  of  the  committee  ex- 
plain the  reasons  for  the  need  of  subtitle  ( i )  ? 

Mr.  MAPES.  It  seems  to  me  that  one  applies  to  the  com- 
panies that  are  assessed  oa  their  incomes  under  this  bill, 
and  the  other  applies  to  companies  that  are  assessed  under 
the  present  law  which  assesses  them  on  their  gross  receipts 
and  gross  incomes. 

Mr.  STAFFORD.  Though  the  phraseology  is  slightly  dif- 
ferent, still  it  pertains  to  the  same  subject  matter,  as  I 
re«ul  it. 

Mr.  MAPES.  I  think  if  the  gentleman  reads  it  closely, 
he  wiH  find  that  section  ih^  relates  to  corporations  which 
are  required  under  this  act  to  pay  the  income  tax,  and  sub- 
division (i)  relates  to  those  corporations  that  are  assessed 
under  existing  law  on  their  gross  receipts  and  gross  incomes. 

Mr.  STAFFORD.  Subdivision  'h>  refers  to  dividends  re- 
ceived by  individuals  and  is  a  customary  provision  in  income- 
tax  legislation,  that  there  shall  not  be  double  taxation;  that 
if  a  person  receives  a  dividend  from  a  corporation,  as  the 
gentleman  well  knows,  he  shall  be  exempted  from  including 
that  divideTKl  in  the  reporting  of  his  gross  income. 

Mr.  MAPES.  But  subdivision  (h>  says  that  the  individual 
-wix)  iCMiiveB  dividends  from  a  oarporataon  that  has  had  to 
p«y  an  ineosiie  tax  shall  not  be  required  to  pay  further  in- 


cense tax  on  thase  dividends.  Subdivision  (i)  says  that  that 
sanie  rule  shall  apply  to  those  that  receive  dividends  from 
cori>onitions  that  are  assessed  on  their  gross  receipts  or 
gro^s  incomes. 

Mr.  STAFFORD.  May  I  inquire  further,  if  the  gentleman 
has  nor.  previou.sly  stated  to  the  House,  whether  the  commit- 
tee followed  any  income  tax  law  of  any  State  as  its  model? 

Mr.  MAPES.  The  committee  endeavored  to  make  a  model 
income  tax  law.  taking  the  best  provisions  of  different  State.s. 

Mr.  STAFFORD.  But  the  committee  did  not  adopt  the 
provisions  of  any  one  State  but  used  the  statutes  oi  some 
States  as  a  working  basis? 

Mr.  MAPES.  No;  the  committee  did  not  adopt  the  pro- 
visions of  any  State  in  toto. 

I4r.  STAFFORD.  Mr.  Cloairman.  I  withdraw  the  pro 
forma  fimendment. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
Ijist  word.  Mr.  Chairman,  it  took  me  several  years  to  find 
out  the  unwLsdom  of  the  suggestion  made  by  our  friend  from 
New  York  [Mr.  LaGuardia]  that  Congress  should  release  its 
control  of  this  District  and  turn  it  over  to  local  authorities 
in  Washington.  The  few  miles  square  that  constitute  the 
District  of  Columbia  are  specially  set  aside  by  the  United 
States  Government  for  the  transaction  of  its  business.  It 
is  not  constituted  for  the  benefit  of  the  hotels  of  Washing- 
ton, They  are  put  up  for  the  private  profit  and  benefit  of 
buslne.ss  combinations  which  coin  money  out  of  our  people 
by  feason  of  the  Govermnent  s  plant  in  Washrngton.  The 
District  of  Columbia  is  not  here  for  the  benefit  of  the  news- 
paper publishers,  Ed  McLean,  William  Randolph  Eoarst, 
or  Theodore  Noyes.  Those  newspapers  are  merely  incidents; 
they  have  come  here  to  make  money  off  the  Government 
plant  by  selling  their  papers  to  the  people  who  live  here, 
and  so  of  all  the  business  organizations  of  the  city  of  Wash- 
ington. They  do  not  have  to  hve  in  Washington  if  they  do 
not  like  it.  If  they  do  not  like  the  way  Congress  runs  Wa.sh- 
ington — these  few  miles  square  set  aside  for  the  Government 
business — they  can  move  out. 

It  the  city  of  Chicago  will  pay  $150,000  for  the  Republican 
convention,  how  much  do  you  suppo.se  Clncago  would  pay 
for  this  Federal  Government?  How  many  million  dollars? 
How  many  million  doUars  would  Philadelphia  pay  if  the 
Capital  were  moved  there?  These  people  are  here  to  make 
money  off  the  Government  plant  and  the  Government  em- 
ployees, and  those  who  live  here  should  consider  themselves 
esptcially  fortunate. 

Their  property  tias  grown  from  lots  worth  $100  to  lots  now 
worth  $500,000,  some  of  them,  and  every  time  the  Govern- 
ment wants  to  buy  a  piece  of  property  for  its  own  use  it  is 
charged  four  times  as  much  as  they  would  have  asked  for  it 
before  the  Government  needed  it. 

I  say  to  my  friend  from  New  York  that  when  I  first  came 
here  I  could  not  see  any  necessity  for  a  separate  park  police; 
I  could  see  no  necessity  for  a  separate  police  force  for  the 
Ca|>itol;  I  could  see  no  need  for  a  separate  police  for  the 
Senate  and  the  House  Office  Building,  or  for  a  separate  police 
for  the  White  House,  or  for  a  separate  police  for  the  Agri- 
cultural Department.  I  could  not  .see  any  sense  in  it.  I 
soi4ght  for  five  years  to  consolidate  them  all  within  the 
Metropolitan  police  force. 

then  I  waked  up.  and  I  found  I  was  all  wrong.  I  realized 
thatt  there  is  a  necessity  for  it.  It  is  for  the  interest  of  the 
Government  and  the  people  of  the  United  States  that  we 
kees>  absolute  control  of  the  District  of  Columbia,  that  we 
keelp  control  of  its  streets,  that  we  keep  control  of  the  Gov- 
erKnent  plant  here,  in  spite  of  the  criticism  of  these  news- 
pailers.    They  are  not  running  the  Government. 

lilr.  Hearst  invited  me  to  go  on  his  Canadian  junket.  I 
appreciated  his  invitation,  but  I  wared  Mr.  Hearst  that  while 
I  qianked  him.  I  preferred  to  be  wholly  untrammeled  in 
pa.ting  upon  the  proposition  he  had  under  way — the  sales 
tax; 

po  you  know  that  there  has  been  an  attempt  by  the  big 
fln>ncial  interests  for  years  to  put  on  the  shoulders  of  the 
pcxir  people  an  added  bxrrden  of  a  sales  tax? 
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Here  is  one  Member  of  Congress  that  is  not  going  to  be 
hog-tied  on  that  propos.tion.  They  are  not  going  to  saddle 
onto  the  backs  of  the  pcor  people  of  this  country  by  my  vote 
the  burden  of  a  sales  ta> .  While  I  appreciated  the  invitation 
of  our  splendid  entertainer  in  New  York,  Mr.  Hearst,  to  go 
on  his  junket,  where  they  had  a  good  time  and  plenty  to  eat, 
and  other  good  things  [laughter],  I  rerpectfuUy  declined. 

Now.  I  want  to  say  Df  my  friend  from  New  York  (Mr. 
L.\GuARDi.\].  that  he  is  u  very  valuable  man.  and  always  has 
been.  He  saved  Muscle  Shoals  for  the  people  of  the  United 
States.  When  there  wis  a  proposition  to  turn  it  over  10 
years  ago,  the  gentleman  from  New  York  I  Mr.  LaGuardiaI 
stood  here  and  led  the  light  to  hold  it  for  the  people  of  this 
country.  But  I  want  to  say  that  when  he  advocates  taking 
away  the  Government  rontrol  of  property  and  all  business 
here  in  Washington,  it  is  not  for  the  best  interest  of  the 
United  States  Government.     1  Applause.] 

The  Clerk  read  as  follows: 

Sec.  5.  Fur  the  purpose  )f  a.'scertalnlnp  the  gain  derived  or  loss  i 
BUbtulnod  irom  the  sale  or  other  disposition  ol  property,  real,  per-  ; 
Bonal.  or  ml.xed,  acquired  on  or  after  January  1.  1931,  the  basis  1 
shall  be  the  cost  thereof  and.  in  case  of  property  acquired  prior  to  | 
that  date  and  disposed  of  thereafter,  the  basis  shall  be  the  fair  i 
market  value  thereof  as  of  said  date.  | 

Mr.  BURTNESS.     Mr  Chairman.  I  move  to  strike  out  the  | 
last  word  in  order  to  ask  a  question  about  another  section. 
On  page  7,  line  16.  subsection   (e),  there  is  a  reference  to 
contributions  or  gifts  made  within  the  year  to  corporations 
or  as.sociations  "  operating  within  the  District." 

Assume,  for  instance,  that  in  a  year  like  last  year  when 
public  contributions  were  solicited  for  the  Red  Cross  to  take 
care  of  the  drought  situation  in  other  States;  collections  are 
made  and  received  here  Dy  the  Red  Ci  o.ss  for  such  a  general 
purpose.  Under  the  lanj  uage  of  this  paragraph  I  am  won- 
dering whether  contributions  so  made  could  be  deducted.  As 
I  construe  it,  simply  as  a  curbstone  proposition,  it  would  ap- 
pear not. 

Am  I  right,  or  is  it  to  be  construed  otherwise?  What  do 
the  words  "  operating  within  the  Di.strict  "  mean?  Operat- 
ing is  a  general  term.  At  first  I  thought  it  meant  any  corpo- 
ration with  its  headquarters  or  principal  place  of  business 
in  the  District.  I  assume  that  such  can  not  be  so.  because 
more  exact  language  would  have  been  used  in  that  case. 
There  are  many  charitable  organizations  of  various  kinds 
that  operate  all  over  the  United  States,  but  because  of  the 
situation  which  exists  here  in  the  National  Capital,  economic 
and  otherwise,  they  do  not  operate  within  the  District  under 
the  general  meaning  of  that  term.  There  are  certain  organi- 
zations who.se  work  of  necessity  takes  them  into  rural  com- 
munities— public -health  work  of  various  kinds — that  might 
not  operate  at  all  within  the  District. 

Mr.  MAPES.  Mr.  Chairman,  this  is  a  provision  which  is 
usual  in  the  State  income  tax  laws.  The  gentleman  from 
Wisconsin  [Mr.  Frear]  suggests  that  if  we  attempt  to  go  any 
further  than  that  we  would  find  our.selves  without  jurisdic- 
tion. We  have  no  jurisdiction  outside  of  the  District.  Fur- 
ther, this  is  a  very  liberal  provision  as  it  stands.  As  the  gen- 
tleman knows,  the  Federal  law  gives  exemption  only  for  a 
limited  amount. 

Mr.  BURTNESS.  Fifteen  per  cent,  if  I  remember 
coiTectly. 

Mr.  MAPES.  So  that  the  committee  thought  on  the  whole 
this  was  a  very  Uberal  provision. 

Mr.  BURTNESS.  I  agree  that  the  provision  seems  liberal 
in  a  general  way,  but  what  I  am  asking  is  the  committee's 
construction  of  the  words.  Of  course,  on  the  question  of 
jurisdiction  which  the  gentleman  from  Wisconsin  raises, 
that  is  a  question  that  is  not  involved  at  all.  All  you  are 
doing  here  is  to  provide  for  an  exemption  from  taxation 
of  a  certain  amount  contributed  by  a  corporation  doing 
business  within  the  District  of  Columbia.  I  take  it  that  you 
have  a  legal  right  to  exempt  any  contribution,  if  you  so 
desire,  made  for  charitable  purposes,  wherever  it  may  be 
made.  You  are  not  in  any  way  attempting  to  control  the 
business  of  the  corporation  Ln  that  regard,  but  may  extend 
or  hmit  exemptions  in  your  discretion,  as  far  as  your  legal 
right  to  do  so  is  concerned. 


Mr.  MAPES.  My  construction  of  the  language  would 
make  it  include  the  Red  Cross.  As  you  say,  that  is  operating 
within  the  District. 

Mr.  BURTNESS.  Would  it  include  contributioas  made  to 
the  National  Red  Cross  for  national  work,  or  would  it  Include 
only  contributions  that  may  be  made  to  the  local  Red  Ci^ross 
Association  for  local  work  within  the  District? 

Mr.  MAPES.  The  gentleman's  guess  is  as  good  as  mine. 
My  own  guess  is  that  it  would  include  the  Red  Cross 
generally. 

Mr.  BURTNT:ss.  It  would  include  contributions  made  to 
the  National  Red  Cross? 

Mr.  MAPES.     Yes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

The  Clerk  read  as  follows: 

E.\KMPTIONS 

Sec.  9.  The  following  items  shall  be  exempt  from  taxation  under 
this  act: 

(a)  The  Income  of  a  single  person,  or  a  married  person  not 
living  with  husband  or  wife,  up  to  but  not  In  excess  of  *1.00(i. 

(h)  The  Income  of  a  married  person  living  with  husbard  or 
wife  up  to  but  not  In  excess  of  ?2.500;  Prortdcd,  That  If  a  husband 
and  wife  make  separate  returns  or  have  separate  Incomes  the 
exemption  for  each  shall  be  $1,000. 

(cl  Three  hundred  dollars  for  each  dependent  child  under  18 
years  of  age,  and  for  each  additional  person  who  Is  actually  sup- 
ported by  and  entirely  dependent  upon  the  taxpayer  for  his 
support. 

(d)  Dividends  received  from  national  banks  and  mutual  savings 
banks. 

(e)  Pensions  received  from  the  United  States. 

(f)  All  Inheritances,  devises,  bequests,  and  gifts  received  during 
the  year. 

(g)  All  Insurance  received  by  any  pei-son  In  payment  of  a  death 
claim  by  any  insurance  company,  fraternal-benefit  society,  or 
other  In.surer,  except  Insurance  paid  to  a  corporation  or  lo  a 
partnership  upon  policies  on  the  lives  of  its  officers,  partners,  or 
emplovees:  Prortded,  That  interest  on  premiums  paid  to  the  in- 
sured "or  accumulated  for  him  before  the  maturity  of  any  In- 
surance policy  shall  not  be  exempt  from  taxation. 

(h)  Income  of  national  banks,  mutvial  savings  banks,  trust 
companies,  building  and  loan  associations,  and  of  all  religious, 
scientiflc.  benevolent,  or  educational  organizations  not  orgardzed 
or  conducted  for  pecuniary  profit. 

(1)  Interest  upon  the  obligations  of  the  United  States  or  Its 
possessions;  or  interest  upon  the  obligations  ol  any  State  gov- 
ernment or  of  any  political  subdivision  thereof. 

Mr.  BURTNESS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  to  direct  the  attention  of  the  committee  in  charge 
of  the  legislation  to  paragraph  (b)  of  this  section  9. 

Paragraph  la)  provides  that  the  exemption  for  a  single 
person  shall  be  $1,000.  Paragraph  (b>  provides  that  the 
exemption  of  a  married  person  living  with  the  husband  or 
wife  shall  be  $2,500.  Then  there  is  a  provision  that  if  the 
husband  and  the  wife  make  separate  returns  or  have  sep- 
arate incomes,  the  exemption  for  each  shall  be  $1,000.  I 
never  did  think  there  is  exact  justice  in  our  Federal  law 
which  does  not  permit  a  single  man  or  a  single  woman  an 
exemption  amounting  to  as  much  as  50  per  cent  of  that 
granted  a  married  person,  but  I  shall  leave  it  to  the  bache- 
lors of  the  House  to  argue  that  feature  of  it.  The  gentleman 
from  Wisconsin  [Mr.  Stafford]  says  that  he  will  take  care 
of  that. 

I  can  not  now  see  why  if  a  wife  has  had  a  little  legacy  left 
her  by  some  member  of  her  family,  and  may  have  an  income 
of  $100  a  year  from  it  and  would  therefore  be  obligated  to 
file  a  return,  the  family  as  such  in  that  case  should  have  the 
exemption  cut  down  $500.  If  I  construe  the  language  cor- 
rectly, that  is  what  it  amounts  to.  It  would  create  an  in- 
centive possibly  for  fraud  and  deception,  or  at  least  for 
failure  to  file  returns.  There  does  not  seem  to  be  a  provi- 
sion authorizing  one  member  of  the  family  to  file  a  return 
for  himself  and  spouse.  Such  is  the  case  under  the  Federal 
law,  and  the  exemption  can  be  claimed  in  the  general  way. 
What,  therefore,  is  the  reason  for  this  deduction  of  the 
exemption  for  husband  and  wife  jointly  under  this  law  if 
they  have  to  file  separate  returns?  Why  are  they  not  at 
least  entitled  to  an  amendment  which  would  make  the  ex- 
emption for  each  $1,250  instead  of  $1,000.  so  that  between 
the  two  of  them  they  would  have  the  same  exemption  as 
that  granted  the  husband  if  he  alone  files  the  return. 


i; 
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right  to  do  so  is  concerned. 


'  inaL  grantea  me  nusoaiiu  u  iic  »iuiic  xxjco  i-i^ 


i_    A  w  w  k«-&  j>-*« 
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Mr.  STAFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BURTNESS.    Yes. 

Mr  STAFFORD.  I  assume  that  the  committee  deter- 
mined that  tor  a  single  person  $1,000  should  be  the  maxi- 
mum amount  of  the  exemption,  and  the  next  provision  that 
the  maximum  exemption  for  a  family  should  be  $2,500. 
The  following  provision.  I  take  it,  is  where  perhaps  a  man 
and  a  wife  make  «  living  separately,  and  if  they  are  living 
separately,  without  the  responsibility  of  a  home,  maybe 
the  committee  thought  they  should  be  placed  on  the  same 
pliine  as  a  single  person. 

Mr  BURTNESS.  But  the  bill  does  not  say  so.  It  does  not 
refer  to  the  husband  and  wife  living  separately  but  is  general 
in  application. 

Mr.  STAFFORD.    Oh.  no.  , 

Mr.  BURTNESS.  There  are  many  husbands  and  wives 
who  have  separate  incomes.  In  many  cases  the  Income  of 
the  wife  may  be  only  a  nominal  Income,  and  yet  I  assume 
she  would  have  to  file  a  return. 

Mr.  STAFFORD.  Assuming  the  wife  has  a  separate  in- 
come and  the  husband  hsis  a  separate  income  and  they  are 
living  together  and  have  children,  the  man  would  be  en- 
titled not  only  to  the  $1,000  exemption  but  he  would  also 
be  entitled  to  the  exemption  that  is  accorded  for  children 
up  to  18  years  of  age.  Not  so  with  the  wife.  The  husband 
would  be  getting  the  exemption  that  properly  falls  to  a 
married  man  as  far  as  having  children  is  concerned.  He 
would  get  his  $1,000  exemption  and  also  $300  exemption 
for  each  child  under  18  years  of  age.  This  is  predicated 
upon  the  idea  that  both  the  man  and  the  woman  have 
large  separate  incomes  of  their  own.  If  they  have  large 
separate  incomes  of  their  own,  why  should  the  wife  be  en- 
titled to  any  greater  exemption  than  a  single  person  who  is 
not  maintaining  a  family? 

Mr.  BURTNESS.  I  do  not  think  she  should  be  entitled 
to  Any  exemption  under  those  circumstances,  but  I  do  think 
that  the  husband  should  be  entitled  to  deduct  his  exemption 
of  $2,500  as  a  married  man,  and  thus  do  away  with  the  dis- 
crepancy that  is  plainly  involved  in  this  bill  under  the 
terms  thereof. 

Mr.  STAFFORD.  The  gentleman  referred  to  me  In  con- 
nection with  the  question  of  celibacy.  I  think  if  a  gentle- 
man was  living  with  a  woman  with  a  separate  income  he 
would  find  some  trouble  in  the  family  if  she  was  not  granted 
a  deduction. 

Mr.  BURTNESS.  None  of  them  Is  granted  a  deduction 
under  the  Federal  law  unless  the  husband  fails  to  claim  it. 

[Here  the  gavel  fell] 

Mr.  OIFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

While  the  income  tax  la  being  discussed  and  the  matter 
of  exemption  being  considered.  I  notice  in  the  last  para- 
graph of  the  bill  in  respect  to  the  tax  on  Intangible  prop- 
erty, the  words  that  '"  for  the  period  between  July  1.  1932, 
and  July  1.  1933,  it  shall  be  credited  to  the  income  tax 
payable  in  1933."  Although  I  have  not  noticed  it  in  the 
bill,  yet  I  presume  it  Is  there,  that  intangible  property  is 
not  hereafter  to  be  subjected  to  a  mlllage  tax.  It  has  been 
so  written  in  most  of  the  State  income  tax  laws,  and  the 
\s8essors  of  municipalities,  after  an  Income  tax  is  Imposed. 
can  not  further  reach  Intangible  property.  Thereafter  those 
people  who  have  hidden  their  intangibles  during  all  these 
years,  and  who  have  been  unwilling  to  subject  themselves  to 
a  mlllage  tax  of  perhaps  $17.50  per  $1,000,  can  draw  a  long 
breath  now  and  say,  "  We  can  now  be  honest.  We  can  now 
tell  what  we  have,  and  have  such  a  light  income-tax  rate 
that  we  will  pay  less  than  we  would  have  had  to  pay  before." 

This  Is  an  unconditional  surrender  to  owners  of  Intangi- 
bles, as  it  usually  is  in  all  of  the  States.  My  own  State  has 
an  inccnne  tax  of  6  per  cent,  but  the  assessors  can  not 
impose  a  further  tax  on  Intangible  personal  property  in  any 
municipality.  So  that  the  burden  is  imposed  on  those  who 
own  real  estate,  the  homes  of  people  who  have  to  pay 
twenty-five  or  thirty  dollars  per  thousand  on  that  class  of 
wealth.  For  instance,  if  they  have  a  thousand  dollars  of 
intangible  property,  a  bond  that  pays  6  per  cent  or  yields 


$60t  a  year,  they  pay  6  per  cent  on  that  $60.  Therefore 
thejr  i)ay  $3.60  a  year  on  that  bond,  which  may  be  easily 
S0I4.  They  pay  on  that  $3.60  as  against  the  home  owner 
who  pays  twenty-five  or  thirty  dollars  per  thousand. 

Mr.  MAPES.    Will  the  gentleman  yield? 

If  r.  OIFFORD.    I  yield. 

Mr.  MAPES.  The  estimates  are  that  the  receipts  from 
thq  Income  tax  will  be  more  than  the  receipts  from  the  in- 
tangible personal  property  tax. 

Mr.  OIFFORD.  I  read  that:  but  I  would  say  that  in  my 
Staite  we  estimated  that  $5,000,000,000  was  in  hidinR.  and  it 
wa$.  but  when  our  tax  was  imposed  we  got  about  the  same 
ampunt  from  the  income  tax  as  we  got  from  the  old  tax  on 
intlingibles.  Is  It  any  victory  that  you  may  after  all  these 
ye^rs  get  that  class  of  people  to  acknowledge  that  they  have 
ha4  these  intangibles  for  years  and  yeai-s?  Is  it  any  answer 
to  lay  that  you  get  a  little  more  revenue  by  this  form  of  tax 
an(J  grant  this  difference  to  these  two  classes  of  wealth? 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  OIFFORD.    I  yield. 

Mr.  MAPES.  If  under  your  intangible-tax  system  you 
wete  unable  to  find  all  of  this  amount  that  was  in  hiding, 
certainly  it  would  be  more  equitable  to  have  the  tax  applied 
to  the  income  of  all  alike  than  it  is  to  let  some  evade  the 
mlllage  or  intangible  tax. 

Mr.  OIFFORD.  I  have  heard  that  argument  many  times 
beflore.  We  yield  to  the  practical  conditions.  Rhode  Island 
an^  Connecticut  impose,  as  I  understand  it,  a  ta.x  of  3  or  4 
mills,  or  perhaps  $4  per  thousand,  but  they  do  not  dare 
deihand  that  their  citizens  make  a  return,  because  if  they 
we|"e  forced  to  they  would  move  to  New  York,  where  the  rate 
is  Only  1  per  cent  on  the  first  ten  thousand,  2  per  cent  on 
tha  second  ten  thousand,  and  only  3  per  cent  on  incomes  of 
$50,000  or  more,  and  the  intangibles  bear  no  other  State  or 
municipal  taxes.  Therefore,  the  race  to  attract  money  from 
ont  State  to  another  is  so  great  that  our  adjoining  States 
do  not  dare  tax  property  as  they  should. 

!;Here  the  gavel  fell.] 

lUr.  OIFFORD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  OIFFORD.  My  Idea  In  proceeding  a  little  longer  Is 
to  quote  you,  when  we  come  to  these  rates  of  1  per  cent 
an^  2  per  cent  and  as  high  as  5  per  cent,  that  New  Hamp- 
shii"e,  on  account  of  the  situation  regarding  Massachusetts 
an^i  the  other  States,  Imposes  a  very  light  income  tax.  It 
would  make  it  amount  to  perhaps  $1  per  thousand  on  this 
cla^  of  wealth,  as  against  $25  or  $30  per  $1,000. 

I  can  remember  not  long  ago  the  very  best  citizens 
of  our  communities  being  approached  by  outside  sale.smen 
who  would  say.  "You  may  well  buy  the.se  intangibles ;  your 
as.$essors  will  never  know  you  have  them,"  although  they 
kn^w  it  was  their  duty  to  pay  a  tax  on  their  intangibles 
llk0  other  people  for  the  support  of  their  Institutions.  They 
would  Invest  money  In  those  Intangibles  and  would  escape 
th^  tax. 

t^at  I  want  to  impress  upon  you  in  these  few  remarks 
Is  this:  To-day  you  are  untaxing  the  intangible  wealth  of 
th^  District  of  Columbia.  You  are  saying  you  are  going  to 
m4ke  men  honest,  but  only  honest  because  they  have  such 
a  li)w  rate,  the  rate  being  so  low  that  you  will  hardly  get  any 
inoreass  even  In  the  returns  that  may  be  made.  I  want  to 
reitilnd  you  that  has  been  the  situation  in  all  the  States. 
Illinois.  I  think,  sticks  to  the  mlllage  tax.  They  have  not 
be^n  willing  to  come  to  an  Income  tax.  I  do  not  know  why; 
but  I  remember  that  one  of  their  citizens  came  into  one  of 
'  my  towns  one  day  and  said,  "  They  are  dooming  me  too 
i  mUch:  they  are  guessing  at  me  too  much:  I  will  bring 
$li0O0.0OO  into  your  State  if  you  will  not  ask  me  for  any 
more."  And  they  cut  the  tax  rate  more  than  one-half  by 
that  one  action,  so  that  people  were  moving  these  intangibles 
from  place  to  place.  But  sometime  the  home  owners  are 
going  to  wake  up.  They  are  going  to  understand  this  plan 
anfi  they  are  going  to  say,  "  How  long,  how  long  will  in- 
taiigibles,  bonds  and  stocks,  and  things  of  that  kind,  which 
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can  readily  be  sold  on  the  market,  be  taxed  only  when  they 
pay  a  dividend,  and  then  at  a  rate  of  only  $2  or  $3  a  thou- 
sand, when  the  home  owner  is  compelled  to  pay  25  per  cent 
or  40  per  cent  on  his  home?  " 

(Here  the  gavel  fell,] 

Mr.  BOYLAN.  Mr.  Chairman.  I  offer  some  amendments 
to  the  section. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  Boylan;  On  page  10.  In  line  19. 
after  tlie  word  "of,'"  strike  out  the  slcii  and  figures  "$1,000" 
and   insert  In  lieu  thereof   the  sign  and   figures   "  $1,500." 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

Mr.  BOYLAN.  Mr.  Chairman.  I  would  like  to  have  all  of 
the  amendments  read,  because  they  pertain  to  this  same 
section. 

The  CHAIRMAN.  The  amendments  will  have  to  be  con- 
sidered separately. 

Mr.  BOYLAN.  I  have  offered  four  amendments.  They  all 
pertain  to  this  same  section,  and  I  think  if  they  were  all 
read.  I  would  be  willing  to  discuss  the  four  at  one  time,  in 
order  to  save  the  time  of  the  committee.  Mr.  Chairman,  I 
ask  unanimous  consent  that  they  be  read  for  information. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  amendments  he  proposes  to 
offer  be  considered  en  bloc.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendments. 

The  Clerk  read  as  follows: 

On  page  10,  line  19,  after  the  word  "  of."  strike  out  the  sign 
and  fli,'ure.s  "$1,000"  and  in.sert  In  lieu  thereof  the  sign  and 
figure.s~"  $1,500." 

On  page  10,  line  21,  after  the  word  "of,"  strike  out  the  sign 
and  fitjures  "  $2,500  "  and  insert  in  lieu  thereof  the  sign  and  fig- 
ures "  $3,500  " 

In  line  24.  page  10.  strike  out  "$1,000"  and  insert  "$1,500." 

On  page  11,  In  line  1,  strike  out  the  words  "three  hundred" 
and  Insert  In  lieu  thereof  the  words  "  five  hundred." 

On  page  11,  line  24,  insert  a  new  section,  subsection  (J):  "All 
moneys  expended  for  medical  and  hospital  services." 

Mr.  BOYLAN,  Mr,  Chairman,  ladies  and  gentlemen  of  the 
committee,  the  first  amendment,  on  page  10.  increases  the 
exemption  from  $1,000  to  $1,500,  This  is  in  conformity  with 
the  Federal  income  tax  law  and  in  those  States  having  an  in- 
come tax  the  Federal  rates  are  usually  followed.  The  second 
amendment,  on  page  10.  line  21.  Increases  the  exemption  for 
married  persons  to  $3,500,  which  Is  also  In  conformity  with 
the  Federal  law.  The  amendment  on  page  10,  line  24,  creates 
an  exemption  of  $1,500  each  for  a  husband  and  wife  making 
a  separate  return.  That  has  already  been  gone  into  by  the 
gentleman  from  North  Dakota  I  Mr.  BurtnessI.  I  think  that 
married  persons  should  at  least  have  the  same  exemption  as 
single  persons.  The  amendment  on  page  11.  line  1.  provides 
an  exemption  for  each  dependent  child  of  $500  Instead  of 
$300,  All  of  us  who  pay  an  Income  tax  know  that  the  idea 
of  trying  to  say  you  can  support  a  child  on  $300  a  year  is  a 
myth.  So  I  have  made  that  exemption  $500.  The  new  sec- 
tion, following  line  24.  on  page  11.  subsection  <j),  provides 
an  exemption  for  all  moneys  paid  for  medical  and  hospital 
services  during  the  year, 

I  think  every  one  of  the.se  amendments  is  a  fair  amend- 
ment. Why  should  we  mulct  the  people  of  the  District  of 
Columbia?  The  exemption  made  in  the  Federal  tax  law  is 
$1,500  fur  a  single  person,  so  why  should  we  only  allow  $1,000 
in  this  bill?  If  the  exemption  for  the  head  of  a  family  is 
$3, .500  under  the  Federal  act,  why  should  we  only  allow 
$2,500? 

Mr.  MAPES.     Will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  MAPES.  The  gentleman's  State  of  New  York  is  one 
of  the  States  that  has  an  income  tax  law.  I  would  like  to 
ask  the  gentleman  what  the  exemption  is  in  his  State  law. 

Mr.  BOYLAN.  In  New  York  State  we  follow  the  Federal 
exemption,  as  I  stated  in  my  remarks. 

Mr.  MAPES.  Is  there  provision  made  in  the  New  York 
law  for  the  exemption  of  medical  and  hospital  services? 


Mr.  BOYLAN.  There  is  not:  but  I  am  going  to  introduce 
an  amendment  to  the  Federal  revenue  act  to  include  it.  be- 
cause I  think  it  is  very  unfair  to  the  taxpayer  that  It  is  not 
Included, 

I  have  had  experience  in  the  last  year  or  two  with  per- 
sonal friends  of  mine  where  as  much  as  eight -tenths  ol  their 
entire  Income  during  one  year  was  paid  for  ho.*;pitnl  and 
medical  expenses  and  not  one  dollar  of  that  was  permitted 
to  be  exempt  under  the  law, 

I  think  if  we  are  going  to  tax  the  people  of  the  District 
we  ought  not  to  go  any  farther,  at  least,  than  the  Federal 
law  goes.    I  think  these  amendments  are  fair. 

Mr.  FREAR,     Will  the  gentleman  yield? 

Mr,  BOYLAN,    Certainly, 

Mr.  FREAR.  The  question  occurs  to  me.  if  you  offer  this 
amendment  and  it  should  be  adopted,  whether  you  would 
not  invite  a  number  of  other  amendments,  because  you  are 
granting  an  exemption  here  of  something  that  is  not  granted 
in  any  law  so  far  as  I  have  ever  heard.  Possibly  the  gentle- 
man is  familiar  with  some  law  that  has  such  an  exemption. 

Mr.  BOYLAN.  What  the  gentleman  says  is  true,  but  we 
should  not  be  bound  by  mere  precedent.  We  should  estab- 
lish precedents. 

Mr.  FREAR.  But  if  you  establish  a  precedent  of  this 
kind,  are  you  not  inviting  precedents  with  respect  to  many 
other  expenditures  that  may  be  made?  That  is  the  diffi- 
culty of  the  situation. 

Mr,  BOYLAN.  I  do  not  think  there  could  be  any  other 
exemption  of  such  a  personal  nature  as  this,  where  the 
preservation  of  health  is  involved. 

I  think  every  one  of  these  amendments  is  a  fair  amend- 
ment. 

Mr.  FREAR.  Suppose  you  have  a  lawsuit,  and  you  have  a 
very  expensive  attorney  you  are  hiring  just  as  you  would  a 
doctor,  there  may  be  hospital  or  perhaps  other  expenses 
required  for  necessary  purposes. 

Mr.  BOYLAN.  Well,  the  expenses  of  an  attorney  would 
not  come  under  the  same  category  as  medical  expenses. 

Mr.  FREAR.  I  iThderstand:  but  does  not  the  gentleman 
invite  such  amendments  by  establishing  such  an  exemption? 
That  Is  the  only  danger  I  see  about  It. 

Mr.  BOYLAN.  I  think  this  Is  the  place  to  start  these 
things.  We  should  blaze  the  trail,  and  we  should  not  wait 
for  some  State  to  .suggest  things  for  us  to  do.  We  should 
show  the  States  what  to  do. 

Will  the  gentleman  accept  the  amendments?  I  trust  he 
will. 

Mr,  MAPES.  No:  I  can  not  accept  the  amendments,  I 
want  to  ask  for  recognition  when  the  gentleman  has  con- 
cluded. 

Mr.  BOYLAN,  I  have  explained  the  amendments,  and  I 
ask  their  support  and  adoption  by  the  committee.  They  are 
fair  and  just  and  reasonable, 

Mr,  MAPES,  Mr,  Chairman,  I  rise  In  opposition  to  the 
omendments. 

Mr,  Chairman,  of  course,  how  much  exemption  should  be 
allowed  to  the  taxpayer  l?  a  matter  of  judgment.  It  does 
not  seem  to  the  committee  that  It  will  be  any  hard.shlp  to 
a  single  man  who  Is  making  $2,000  to  pay  a  tax  of  1  per 
cent  upon  his  Income  over  and  above  his  exemption  of 
$1,000.  A  single  man  would  then  pay  on  a  $2,000  income 
1  per  cent  on  the  excess  above  $1,000,  or  $10.  It  did  not 
seem  to  the  committee  that  this  would  be  any  hardship. 
The  committee  feels  that  the  rates  in  this  bill  are  low  and 
reasonable.  They  conform  pretty  generally  to  the  rates  in 
the  States. 

I  do  not  want  to  take  the  time  of  the  committee  unneces- 
sarily. I  imagine  every  member  here  has  some  conviction 
on  this  subject.  It  is  not  exactly  parallel  with  the  Federal 
law,  but  we  are  trying  to  adopt  a  law  which  we  think  will 
be  fair  and  reasonable,  patterned  after  the  State  income 
tax  laws,  to  be  applied  here  in  the  District  of  Coliunbia, 
after  abolishing  the  present  intangible  personal-property 
tax. 

There  is  this  further  thought  in  connection  with  the  mat- 
ter.    The  revenue  to   be  derived  from   the  rates  proposed 
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In  this  bill  hms  been  pretty  carefully  flgtired.  and  Just  what 
effect  the  gentleman's  amendment  would  have  on  the  total 
revenue  to  be  raised  I  would  not  be  prepared  to  say  at  this 
time. 

Mr.  BOVXAN.     Will  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  EOYLAN.  I  would  .say  to  the  gentleman  that  my 
amendments  do  not  go  to  the  rates  fixed  by  the  committee. 
They  go  to  the  matter  of  exemptions,  and  the  mere  fact 
that  by  mathematical  computation  you  have  flgiired  out 
the  yield  under  these  exemptions  is  no  reason  why  an  in- 
ju.st:ce  should  be  perpetrated  upon  the  people  of  the  Dis- 
trict. In  makm?;  these  exemptions  you  do  not  follow  the 
Federal  act.  and  you  do  not  follow  any  State  law  so  far  as 
I  know.  Certainly  the  State  acts  are  generally  predicated 
on  the  Federal  act.  the  exemptions  being  the  same. 

Mr.  MAPES.  The  committee  doe.s  not  think  any  injus- 
tice is  being  done  to  anybody  under  the  rates  here.  Of 
course,  the  gentleman's  amendments  do  not  go  to  the  rates 
but  go  to  the  equity  of  the  whole  matter  as  to  how  much 
should  be  exempt. 

Of  course,  there  are  people  who  do  not  want  to  pay  any 
income  tax.  They  want  the  entire  income,  no  matter  how 
much  it  may  be.  to  be  free  of  ta.xation.  The  committee 
thought  it  would  be  fair  and  would  not  be  burdensome  to 
the  people  with  an  income  of  over  $1,000  to  pay  at  least  1 
per  cent  on  all  income  in  excess  of  $1,000. 

The  gentleman's  amendment  in  regard  to  hospital  bills 
and  doctors'  bills,  it  seems  to  me.  is  a  very  dangerous  amend- 
ment. There  are  other  bills  that  men  have  to  pay  that  are 
just  as  necessary  as  hospital  and  diKtors'  bills,  and  if  we 
start  putting  in  exemptions  and  saying  to  nien,  "  No  matter 
what  your  tncome  is,  if  you  have  spent  youi*  money  in  this 
particular  way,  you  will  not  have  to  F>ay  an  income  tax,"  it 
will  throw  the  doors  wide  open.  A  man  «nth  a  quack  doctor 
or  something  of  that  kind  might  be  exempted  from  a  great 
deal  of  tax. 

Mr.  BOYLAN.  I  do  not  think  the  argimient  of  the  gentle- 
man applies,  inasmuch  as  no  man  seeks  medical  or  hospital 
treatment  unless  he  is  actually  compelled  to  do  so.  A  man 
may  enter  into  a  lawsuit  or  contract  other  expenses  under 
entirely  different  circumstances. 

I  Here  the  gavel  fell.  J 

Mr.  BOYLAN.  Mr.  Chairman.  1  ask  unanimous  consent 
to  proceed  for  two  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  If  a  man  were  allowed  to  claim  e:cemp- 
tion  for  other  things,  of  course.  I  assume  that  would  open 
the  door  wide,  but  no  one  he  wants  to  be  sick  if  he  can 
keep  well. 

He  does  not  want  to  employ  doctors  or  incur  hospital 
expenses  unless  it  Is  absolutely  necessary.  If  he  did  I 
should  think  there  was  something  the  matter  with  his  men- 
tal make-up. 

Mr.  PHEAR.  Suppose  a  case  like  this:  An  individual 
would  like  to  go  to  a  Minatonum,  which  Is  a  hoepital,  and 
he  Rtays  there  six  months  or  a  year.  What  would  be  the 
efTect.  and  what  would  be  the  construction  under  the  gentle- 
nwn's  propooed  luneiultiu'nt? 

Mr.  BOYI.AN.  He  would  have  to  show  that  he  wm  111 
and  riHiunvd  medical  allcnllon. 

Mr.  IfRKAR,  And  that  would  have  to  be  passed  upon  by 
the  asset Jiur. 

Mr  noYLAN.  Hr  would  have  to  hnve  proper  evidence 
subuittlcd  to  hiiu. 

Mr.  8TAI-*FOItD.  Following  the  Ruugestlon  of  my  col- 
league, I  know  tliut  thi'ic  arc  per»orui  who  go  to  Battle  Creek 
Banitarium  rcuulariy  for  tieaiment  (or  a  month  or  two  as 
a  sort  of  rest.  They  are  in  (airly  ^:ood  health,  but  they  are 
tft'«;'"g  this  vegetarian  lieatment,  and  under  the  wording  o( 
the  gentleman's  amendment,  that  person  would  be  entitled 
to  an  exemption. 

Mr.  BOYLAN.  In  axiswer  to  Lbe  gentleman,  I  would  say 
that  many  Members  of  Congress  go  to  Battle  CreelL    They 


n^ed  to  go  after  the  strenuous  sessions  we  have  here  The 
benefit  of  that  rest  inures  to  the  good  of  the  country,  for 
tliey  come  back  rejuvenated  and  full  of  vigor,  like  the  gen- 
tleman from  Wisconsin,  and  able  to  stand  on  the  floor  and 
labor  for  the  best  interests  of  the  country. 

IMr,  STAFFORD.  Under  the  loyic  of  the  gentleman's 
amendment,  why  should  I  not  be  entitled  to  expenses  in 
going  to  the  woods  of  Wisconsm  to  recuperate  from  the 
labors  of  the  session? 

Mr.  BOYLAN.  If  the  gentleman  required  medic.il  care 
aad  took  his  physician  with  him.  he  should  be  entitled  to  an 
ei^emption. 

[Here  the  gavel  fell.] 

•The  CHAIRMAN.  The  question  is  on  the  amendments 
oftered  by  the  gentleman  from  New  York. 

The  question  was  taken,  and  the  amendments  were  re- 
jetted. 

Mr.  DALLINGER.  Mr.  Chairman,  I  offer  the  following 
aihendment. 

The  Clerk  read  as  follows: 

t>;\ge  11.  line  2.  strlice  out  the  word  "eighteen"  and  Insert  in 
:ieru  thereof  the  word  ■"  twenty-one." 

Mr.  DALLINGER.  Mr.  Chairman,  the  most  expensive 
age  in  the  life  of  boys  and  girls,  so  far  as  parents  are 
concerned,  is  between  the  ayes  of  18  and  21,  when  they  are 
tiding  to  college,  because  at  that  time  the  parent  not  only 
h$s  to  support  the  chUd  but  also  to  pay  tuition,  or  at  least 
a  part  of  it.  even  in  those  ca.ses  where  the  boy  or  girl  may 
b^  halping  to  secuie  his  education  by  working  a  p^irt  of 
thje  time.    It  is  a  most  expensive  tune  for  the  parent. 

Where  the  father  is  earning  a  comparatively  small  salary 
a^d  has  a  boy  or  a  girl  in  college,  or  perhaps  more  than 
oile,  it  is  a  very  critical  time,  and  is  the  time  above  all 
otiicrs  when  he  should  be  entitled  to  an  exemption.  It 
,«;eems  to  me  that  if  you  make  the  maximum  arre  21  you  give 
the  parent  the  exemption  when  he  most  needs  it.  If  the 
b<^y  and  girl  arf*  at  work,  of  course,  they  are  not  dependent 
aitd  the  exemption  does  not  apply. 

'some  time  ago  I  appeared  before  the  Committee  on  Ways 
a4d  Means  in  bfhalf  of  a  similar  amendment  to  the  Federal 
inrome  tax  law.  and  the  point  that  I  made  in  this  regard 
wis  well  received  by  members  of  the  committee,  and  at  one 
tijne  it  looked  as  if  the  Committee  on  Ways  and  Means 
mji^ht  report  an  amendment  to  this  effect. 

I  am  satisfied  that  a  majority  of  the  members  of  the 
cc^nmittee  believed  in  it,  but  they  did  not  think  it  was  wise 
ati  that  time  to  report  it  becau.se  other  more  important 
m&tters  were  before  them,  and  so  nothing  was  done. 

5  appeal  to  the  membership  of  this  House  to  give  serious 
cGlrisideratlon  to  this  amendment.  I  know  that  many  Mem- 
bers of  the  House  have  put  their  children  through  college, 
aiid  they  will  know  what  it  costs.  Where  a  man  on  a  com- 
paratively small  salary  l.*;  trying  to  educate  his  children  he 
will  appreciate  the  Importance  of  this  amendment.  The 
paragraph  as  amended  will  read: 

^'hree  hundred  dullur»  for  i-ucli  (tepouUont  ctiUd  uiulur  21  years 
of'  igft,  and  for  vncU  uddltUmiU  pc-non  who  l>t  uctii.illy  i*upj)ortcd 
ttyi  and  entirely  dependfOt  on  the  luxpnvrr  for  hi*  mipport 

It  Is  Ciirefully  guarded.  Tl.f  .wui'iiilinmi  can  do  no  hunn, 
ai)(J  It  will  be  u  po;,Uive  blci.Miia  lo  count !i:,s  jmicnt.;^  In  lh« 
D|  .trlct  of  Columbia,  I  fru^t  thu  ujiui,ai!k<'ii(,  smU  bo 
atjjpti'd.    I  Applause,! 

Mv.  MAI>£S.  Mr.  Chulrnum,  I  think  we  all  hiivo  a  gtriit 
d4>il  of  Nyiupuihy  with  Ih.*  .iiiiiiuciu  txpressed  by  the  u<'ii- 
tUman  from  Miutsuchu  rtt  ,  Mr,  Dai.linuku I ;  but  Ihc  liuth 
In  that  in  the  a^ctiuc  lionn'  llif  child  (jf  18  yctu'H  is  usually 
wtirktng  and  hiu  an  incunu'.  Thla  Is  the  aui*  In  thn 
Federal  stululo,  and  I  would  hale  to  w-e  u  dilleri'iit  u«c 
adopted  here  (or  tlic  Uihtiict  u(  Culumbm,  I  know  that 
in([u  with  limited  liK-onuH  who  are  .sending  their  ch.ldicn 
thi'ough  college  have  tonu-  hm(lsliip.s  in  meeting  expense.'*, 
bi^t  the  average  child  doe»  not  uu  thi'oUKh  college.  As  I  bay, 
this  Is  the  age  that  is  In  the  Federal  luw,  and  I  would  hate 
tc^  see  the  District  bill  Jump  the  age  three  years  higher  than 
tl^>  age  fixed  in  the  Federal  law. 
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The   CHAIRMAN.     The   question   is   on   the   amendment 
offered  by  the  gentleman  from  Massachusetts. 
The  amendment  was  rejected. 
The  Clerk  read  as  loUows: 

:MPOsrnoN  or  tax 

Sec.  10.  A  tax  Is  hereby  imposed  upon  every  person,  as  herein 
defined,  resident  of  the  District  of  Columbia,  which  tax  shall  be 
levied,  collected,  and  paid  annually  upon  and  with  respect  to  his 
entire  net  income,  as  htreln  defined,  at  rates  as  follows: 

(a)  One  per  cent  of  llie  amount  of  net  Income  not  exceeding 
$2,000. 

I  b  1  One  and  one-half  per  cent  of  the  amount  of  net  income  in 
excf.ss  of  J2,000  but  not  in  excess  of  $5,000. 

I  c )  Two  pt-r  cent  of  tiie  amount  of  net  income  in  excess  of 
$5,000  but  not   in  exce.ss  of  $10,000. 

(d»  Two  and  one-li:ill  per  cent  of  tlie  amount  of  net  income  in 
excess  of  $10,000  but  no:  in  excess  of  $15,000. 

(ei  Three  per  cent  of  the  amount  of  net  Income  in  excess  of 
$15,000  and  not  in  exce.ss  of  $20,000. 

(f )  Three  and  one-ha!f  per  cent  of  the  amount  of  net  income  in 
excess  of  $20,000  but  no:  In  excess  of  $30,000. 

(g)  Four  per  cent  of  the  amount  of  net  income  in  excess  of 
$30,000  but  not  in  excess  of  $50,000. 

( h  \  Five  per  cent  of  the  amount  of  net  Income  in  excess  of 
$50,000. 

A  like  tax  is  hereby  i  nposed  and  shall  be  levied,  collected,  and 
paid  annually  at  tiiie  ra  ,e  specified  in  this  section  upon  and  with 
respect  to  the  entire  net  Income  as  herein  defined,  e.xccpt  as 
otherwi.se  herein  provided,  from  all  property  owned  and  from  every 
bu.slness,  trade,  profession,  or  occupation  carried  on  in  the  District 
of  Columbia  by  persons  not  residents  of  the  District. 

The  tax  herein  provided  shall  be  tlrst  levied,  collected,  and  paid 
in  the  year  1933  upon  and  with  respect  to  the  taxable  Income  for 
the  calendar  year  1932.  or  for  any  fiscal  year  ending  during  the 
year  1932, 

Mr,   BURTNESS.     Mr.   Chairman.   I   offer   the   following 
amendment,  which  I  ;end  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  ofTered  b  /  Mr  Burtness:  Page  13,  line  7,  after  the 
figures  "  1932,"  strike  out  the  comma  and  the  balance  of  the  line 
up  to  the  period. 

Mr.  BURTNESS.  Mr.  Chairman.  I  think  the  bill  as  pre- 
sented by  the  commiUee  is  a  very  fine  piece  of  legislation, 
and  any  suggestion  tliat  I  have  made  here  to-day  has  been 
for  the  purpose  of  perfecting  it  and  not  otherwise.  In  a  bill 
of  this  magnitude  it  is  evident  that  we  may  have  different 
viewpoints  on  various  matters  such  as  exact  amount  of  ex- 
emptions and  things  of  that  sort,  which  do  not  go  to  the 
question  of  principle  involved  in  the  bill.  The  amendment 
that  I  have  now  offered  is  an  amendment  which  I  think 
would  correct  a  very  >erious  discrepancy  in  the  bill,  if  I  can 
read  English  language  correctly.  Surely  it  must  be  true  that 
if  we  are  going  to  start  the  imposition  of  an  income  tax  on 
incomes  of  individuals  and  corporations,  we  should  start  it 
on  all  of  them  as  of  the  same  day,  and  we  should  not  con- 
tinue to  tax  intangibles,  for  instance,  for  the  year  1931 
against  certain  corporations  and  then  compel  some  but  not 
all  of  such  corporations  to  start  paying  taxes  upon  the  in- 
come earned  In  1931  al.so  or  a  part  of  such  Income, 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BURTNESS.     Yed. 

Mr.  MAPES.  As  (ar  as  I  am  concerned,  and  the  other 
members  of  the  comnlttee  with  whom  I  have  consulted,  we 
are  willing  to  accept  the  gentleman's  amendment, 

Mr,  BURTNEH8,  ;3o  that  the  purpose  may  apix»ar  in  the 
Record,  may  I  state  that  If  a  corporation  ended  lt«  fiural 
year  on  March  1.  1032.  It  would  have  to  pay  an  Income  tax 
from  March  I,  1031  io  1032,  or  If  thrir  fiscal  year  ended  on 
July  I.  It  would  have  to  pay  a  tax  for  six  months  prior  to 
the  lime  when  the  icst  of  the  corixjratlons  or  Individuals 
started  to  pay  the  Income  tax.  The  starting  date  for  all 
should  bo  January  1,  1032. 

Mr.  BLANTON,    Nfr.  Chairman,  will  the  aentleman  yield? 

Mr,  BURTNESS.     Yes. 

Mr.  BLANTON,  If  the  gentleman  will  Investigate  the 
matter,  he  will  find  that  on  intangibles  the  tax  they  paid  is 
infinitesimal.  Very  'ew  of  them  paid  any  Intangible  tax 
at  all. 

Mr,  BURTNESS.  i  agree  with  the  gentleman,  and  I  com- 
mend the  action  of  the  committee  In  proposing  this  bill. 
The  point  U  that  biglnnlng  with  January  1,  1932,  all  of 


them  ought  to  pay  the  income  tax  on  business  done  for  that 
year  and  not  before. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota. 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  In  view  of  the  amendment  just  adopted,  I  rise 
to  inquire  of  the  chairman  of  the  committee  whether  there 
must  not  be  some  provision  made  authorizing  the  assessor 
of  incomes  to  have  some  other  year  for  the  assessment  of 
incomes  for  those  corporations  who  have  a  fiscal  year  differ- 
ent from  the  calendar  year.  Under  the  wording  of  the  bill 
as  reported  a  corporation  would  have  been  obliged  to  pay 
for  the  fiscal  year  as  adopted  by  the  corporation  which 
ended  during  the  year  1931.  I  do  not  find  any  provision 
whereby  the  corporation  whose  fiscal  year  ends  differently 
from  the  calendar  year,  and  there  are  many  of  them,  to  pay 
on  the  basis  of  that  arrangement. 

Mr.  MAPES.  Mr.  Chairman,  the  administration  of  the 
act  is  left  with  the  assessor  of  the  District  under  such  regu- 
lations as  he  may  see  fit  to  promulgate.  Personally,  I  hsCve 
always  felt  that  these  income  taxes  ought  to  go  along  with 
the  calendar  year.     It  is  simply  a  matter  of  bookkeeping. 

Mr.  STAFFORD.  I  strongly  disagree  with  the  gentleman's 
position  as  to  having  business  corporations  adjust  their 
fiscal  year  to  the  calendar  year.  In  the  Federal  income  tax 
law  and  in  the  income  tax  law  of  Wisconsin,  which  was  one 
of  the  pioneer  States  in  the  establishment  of  an  income  tax 
in  place  of  a  tax  on  incorporeal  property,  we  recognize  the 
need  of  having  a  provision  whereby  we  permit  corporations 
to  pay  their  income  taxes  based  on  their  fiscal  year. 

There  are  many  large  corporations  which  find  it  absolutely 
impracticable  to  have  their  fiscal  year  coterminus  with  the 
calendar  year,  and  necessarily  we  must  recognize  that  busi- 
ness arrangement.  I  think  the  gentleman  should  recognize 
that,  and  if  the  bill  In  its  present  form  does  not  provide  for 
it,  I  would  feel  impelled  to  offer  an  amendment  to  make  pro- 
vision for  that  condition  of  affairs. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  BURTNESS.  As  the  one  proposing  the  amendment, 
I,  of  course,  agree  with  the  gentleman  that  the  bill  should, 
either  by  implication  or  otherwise,  make  it  possible  for  the 
fiscal  year  to  end  at  some  time  other  than  January  1,  and 
I  take  it  for  granted  that  the  powers  of  administration  given 
under  section  17  are  sufficient  for  that  purpose.  Surely,  with 
the  statement  made  by  the  chairman  who  is  In  charge  of  the 
legislation,  that  the  language  does  make  it  possible  to  pro- 
vide rules  and  regulations  so  as  to  bring  that  about,  it  would 
seem  that  would  give  the  assessor  and  the  courts  a  legisla- 
tive construction  that  would  probably  be  binding.  Neverthe- 
less, I  think  it  might  be  well  to  have  the  safeguard  In.  but 
does  the  gentleman  not  think  It  is  a  minor  amendment  that 
could  be  taken  care  of  In  the  Senate? 

Mr.  STAFFORD.  I  think  perhaps  my  purpose  has  been 
accomplished  by  calling  attention  to  It  In  the  House,  and  If 
the  Senate  feels  It  is  necessary,  they  can  embody  It  in  U\a 
proper  language. 

Mr,  BURTNESS.  In  any  event,  I  think  the  legislative  In- 
tent Is  that  such  provision  can  be  made  by  regulation. 

Mr,  STAFFORD.  That  Is  why  I  took  Issue  with  the  chair- 
man of  the  committee  when  he  huUI  that  all  returns  should 
be  based  upon  the  calendar  year. 

Mr.  BURTNESS.  Of  course,  some  businesses  could  not 
make  returns  on  the  basis  of  the  calendar  year. 

(Here  the  gavel  foil.] 

The  Clerk  read  as  follows: 

FCNALTtaS 

Bsc,  10.  Any  psrson  as  htrcin  dtflned  whoM  duty  it  Is  to  nio  ths 
Inromt-tsx  ri»turn  required  hereby  snd  who  shall  refuse  or  neKlect 
to  file  such  luooms-tsx  return  shall  be  lisble  to  s  pennlty  nf  SftOO. 
to  be  recovered  in  an  action  to  be  brought  by  the  legkl  dppnrlment 
of  the  District  government  in  the  name  of  the  penplo  of  the 
District.  4 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.    I  do  this  for  the  purpose  of  asking  some  member 
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of  the  committee  or  some  of  the  other  representatives  from 
States  where  a  State  income  tax  law  is  in  operation,  to  give 
us  a  word  of  explanation  concerning  the  enforcement  of  the 
collection  provisions  of  the  State  income  tax  or  District  in- 
come tax.  I  do  this  because  in  our  State  and  in  other  States 
where  the  question  is  now  under  discussion,  one  of  the 
favorite  arguments  made  In  opposition  is  that  the  State  in- 
come tax  law  is  not  enforceable  and  the  tax  is  not  collect- 
ible. It  seemed  to  me  that  in  this  discussion,  particularly 
In  connection  with  this  section  and  also  section  15,  it  might 
be  well  to  have  a  word  with  reference  to  the  experience  of 
States  on  that  particular  point.  If  the  committee  has  any 
information,  I  would  be  glad  to  receive  it,  and  if  other  gen- 
tlemen have  any  Information  I  would  be  glad  to  receive  that 
also  at  this  point. 

Mr.  MAPES.  I  have  had  no  experience  as  far  as  the  State 
laws  arc  concerned.  I  may  say.  however,  that  we  do  not 
anticipate  any  particular  trouble  In  the  administration  of 
the  laws  in  that  respect  in  the  District  of  Colimibla  on  ac- 
cotrnt  of  the  Federal  Income  tax  law.  I  started  to  say,  a  pro- 
Ylsion  was  considered  by  the  committee  which  would  require 
the  heads  of  the  different  departments  in  the  Government  to 
submit  a  Ust  of  the  names  of  employees,  the  amount  of  their 
•alaries.  and  so  forth,  to  the  District  assessor.  However,  the 
committee  did  not  look  with  favor  upon  that.  It  reached 
the  conclusion  that  the  assessor  could  get  the  Information 
he  needed  without  putting  any  such  provision  In  the  law. 
The  ofBce  of  the  assessor  and  the  office  of  the  collector  of 
customs  of  the  District  of  Columbia  do  not  feel  that  there 
will  be  any  particular  difficulty  in  enforcing  the  provisions  of 
this  bill  as  it  stands. 

Mr.  STAFFORD.  IT  I  might  trespass  for  a  moment  upon 
the  House  to  reply  to  the  gentleman's  query 

Mr.  KETCHAM.    I  yield  to  the  gentleman. 

Mr.  STAFFORD.  As  far  as  the  administration  of  the 
Income  tax  law  on  personal  property  In  the  State  of  Wis- 
consin U  concerned.  I  am  not  surpi-lsed  that  the  opponents 
of  State  Income  tax  legislation  are  raising  all  kinds  of  scare- 
crows, trying  to  prevent  its  adoption.  In  the  State  of  Wl.s- 
conAin.  when  this  measure  was  adopted  years  ago,  from 
••curing  only  very  minor  returns  from  personal  property, 
particularly  on  Incorporeal  property,  Intangible  property. 
we  have  succeeded  in  having  the  salaried  man  and  all  other 
classes  pay  m  faithfully  as  they  pay  under  the  national 
Income  tax  law.  It  is  true  there  are  a  few  instances  where 
persona  have  defaulted,  and  those  instances  are  called  to 
the  attention  of  the  district  attorney  by  the  assessor  of 
taxes,  and  the  district  attorney  begins  Muit;  and  if  the  man 
has  property  he  must  pay  the  tax,  with  the  Addi*d  Intitrest 
Impoeed  under  the  act  an  a  penalty,  Othorwise,  execution 
will  UMue  against  his  property. 

I  can  not  subeortbe  to  thr  posttlnn  tnknn  by  the  gentleman 
from  Maeeaohusette  I  Mr,  Oirrosnl  thiti  the  establish  men  t 
of  an  Incumo  tax  law  by  a  State  does  not  bring  in  additional 
revenue.  I  remember  upon  my  entrancr  to  the  {1ot)r  of  this 
Mouse  39  years  ago  Mr.  Burleson,  of  Trxns,  later  PoNtmast,er 
OeneraJ,  caUed  attention  to  the  fact  that  Washington  had 
bocomv  a  Mecca  for  the  tax  dodurrs  uf  the  country.  They 
were  comlnf  here  In  large  numbers  fur  the  sole  purpose  uf 
evading  the  payment  of  taxes  on  intangibles,  and  an  effort 
was  then  made  to  try  to  reach  the  Intangibles.  We  suc- 
ceeded In  a  little  way,  but  not  near  I  v  so  efficaciously  as  If 
this  income  tax  law  in  adopted,  Thi.<«  income  tax  law  will 
reach  everybody.  Tliere  is  also  the  national  Income-tax 
return,  which  will  be  available  to  determine  the  taxpaylng 
class. 

iHere  the  gavel  frll.1 

The  pro  forma  amendment  was  withdrawn. 

Mi.  MAPSS.  Mr.  Chairman,  I  oUer  a  perfecting  amend- 
ment to  section  19. 

TTie  CHAIRMAN.  The  gentleman  from  Michigan  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows:  , 

AmMxUiMnt  offered  by  lir.  Mapss:   Pafr«  17.  Uns  17,  after  the 
of."  Insert  Um  word*  "  not  to  ezcved." 


Mr.  MAPES.  Mr.  Chairman,  I  think  the  purpose  of  that 
amendment  is  clear.  It  provides  that  the  penalty  shall  not 
exceed  $500.  The  amendment  will  Rive  the  court  discretion 
to  inflict  any  penalty  it  ;;et:.  fit  up  to  $500.  As  the  bill 
notv  read.^  the  penalty  in  every  ca.ie  would  be  $500. 

tlie  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

■the  Clerk  read  as  follows: 

3ec.  20.  If  any  corporation  doing  business  in  the  District  of  Co- 
lui<ibia  refuses  or  neglects  to  comply  with  the  requirements  of 
thl*  act  or  with  the  rules  or  regulation.''  of  the  asses.sor  of  the 
I>lt«rlct.  relating  to  the  admlnl.stration  of  this  act.  or  refu.-es  or 
nefllects  to  pay  the  tax  herein  provided.  It  shall  not  exercl-se  any 
of  >t«  corporate  powers  or  iranchlses  or  do  any  business  whatso- 
ever in  the  District  of  Columbia  during  the  period  It  refuses  or 
neglects  to  fully  comply  with  all  the  requirements  of  this  act 

|Ir.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  completing  the  statement  I  just 
mjKle.  The  gentleman  from  Mas-sachusetts  cited  the  State 
of  Illinois,  where  they  have  no  income  tax  law.  What  is 
th«  condition  in  the  city  of  Chicago  so  far  as  the  assessment 
of  personal  property  is  concerned?  It  Is  known  to  every 
petson  who  has  had  any  personal  acquaintance  with  taxa- 
tion in  the  city  of  Chicago  that  favoritism  and  underassess- 
ment is  the  rule  with  personal  property  there.  Need  I  bring 
to  the  attention  of  the  gentleman  from  Massachusetts  the 
fa<Jt  that  to-day  Chicago  is  virtually  bankrupt?  It  can  not 
pay  Its  teachers  because  of  the  methods  followed  in  Illinois. 

Mr.  HOLADAY.     Will  the  gentleman  yield? 

%lr.  STAFFORD.    Certainly. 

ilr.  HOLADAY.  The  condition  which  the  gentleman  out- 
hnps  as  existing  In  Illinois  became  so  unsatisfactory  that 
the  governor  called  a  special  session  of  the  legislature.  The 
legislature  Is  now  in  session  and  is  to-day  corisldering  an 
ln<Jome  tax  law  for  nUnois. 

I^Ir.  STAFFORD.  The  trouble  with  the  governor  and  peo- 
ple of  the  State  of  Illinois  is  that  they  are  25  years  behind 
tht  times.  They  are  now  forced  to  enact  an  Income  tax  law, 
WJiy  did  not  they  take  counsel  from  the  State  of  Wisconsin 
25  years  ago?  If  they  had  done  so,  they  would  not  have  the 
cohdltlon  which  confronts  them  to-day. 

tPhe  pro  forma  amendment  was  withdrawn. 

Tht  Clerk  read  as  follows: 

MSCRKCV    SMUIIIKD    Of   nmClALli    AND    rMPl.nYRBS 

iac  31  It  Mhttll  h(i  uiilRwful  for  the  (Mwciinor  nf  thr  uiotrlut  of 
CojuinblA,  hit  Uopuly,  •tKieiniy,  ur  litirtt  nt  uihoi  tunplovot)  uf 
h\4  (tt-pnrlnifint,  or  nny  other  p«<r»()ii,  lo  (llviUtf»<  or  iiinkt'  Kihpwii 
)»>  nny  m«rin«»r  wMnlwu^vpr  riol  pnwidnil  by  Inw  in  niiy  iwrmm  lliB 
ikitS't'iit  or  nduri'd  or  liKiunc,  pmnia,  lunaim  diipiMiillHim*,  or  nny 
|)4(i|i'UliU'  ihnpttl,  not  (iiilh  or  dlactiwicd  In  miy  initinip-inii  r«iuru 
lU'iil  Willi  the  attUI  nMnranoi'  Uy  niiy  pi't  ><iii  ■ulijni  til  initndoii 
unilor  \}\\n  art,  or  to  ppviTtit  miy  nuru  inMirfi  or  cupy  ihnitKif,  cir 
l»<>4H  aoiilHlnlnil  miy  tthi»lr*r«  or  purtliMilum  ihnruf  in  h«'  tfro  «ir 
o»4<nlni<il  by  Kiiy  piiraon.  or  lo  priiii  m  puliiiMii  in  nny  tnitniinr 
AllftUfjpvpj  Ally  aui'ti  rolurii.  or  niiy  pni'  Ihi'nuf.  or  >imiii«i  uf 
Hi^omit,  prorttn,  lo«iB«*«,  (tr  nupmutltuira  iipjinu  lii>!  lo  any  ««iifh  rr- 
piift  Any  p»raofl  wIki  ahitll  VimulP  Ihr  pinvlaliiii»  nf  ifiU  <ii'ft|nt» 
i«li$ll  !)<•  tli<rtni<d  tfUtlty  uf  n  tuNdKiui  itiini  iumI.  vipoii  i'oiivl''U<in 
Ihfrpuf,  thnll  b(*  puniahpU  by  n  ntip  •>[  ni>i  innni  Hum  i^mio,  or 
ti0  tuny  b«  linpiUoMod  for  h  perlnd  iini  cxctMnliUk!  uo  iluva,  ui  by 
boih  aurh  f1ni»  cinrt  linpri<iniini''iit,  in  tlir  rlixcriiion  uf  tiu>  couri 
frpvitti^d,    Tlmt    lhi«   MTlion    tthnll    imi    npply    to    rinv    luithoi  ii^pd 

WiwiPM  (liivriiiMU'iil  111   uiiy  uulhoriircd 
.«    ituvrriioit'iii-       Hill  h    iiipiPMriilntlvod. 
bi<   prilMlllrrl    In  r«iiinliic   nUi'h    irtui'li* 
»t  «uc'h  tlinr  M  U\r>  unncrt'.or  of  the  Plitrli'l   ituiy  drniijimtp 

Ur.  LaOUAUDIA.  Mr.  Chulinmn,  I  tnovr  to  nttlko  out 
thf  section.  This  Is  not  a  pro  fonnu  luiirndtuont.  II  Is  a 
boiia  fldo  amendment,  and  I  want  to  uppeul  to  thn  iniMnl)cr- 
ship  here  present  to  npprovr  this  uniojulinrnt.  U  will  be 
sni  entering  wedge  In  rejitoring  the  wholo.soine  provision  In 
oui  tax  laws  making  income-tax  return.';  public  record.*).  The 
records  of  taxes  on  real  estate  are  now  matters  of  public 
record,  and  there  Is  no  reason  why  Income-tax  records 
shtiuld  be  clothed  with  secrecy. 

we  tried  It  one  time  and  it  worked  very  successfully,  so 
suf'cessfully  that  they  came  in  the  next  year,  on  the  recom- 
mendation of  Mr.  Mellon,  the  Secretary  of  the  Treasury,  and 
re|>ealed  the  publicity  provision  in  our  income  tax  law. 


r»|}ri«»(<ntsilv»  of  ih»  United 
ro^rv^mtUtive   of   Kny   Miuik 
ms-n  wriilrn  rfqu^at,  »lmil  i 
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Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Certainly. 

Mr.  BLANTON  Will  the  pentleman  have  the  backing  of 
the  Mellon-MilLs  Ri  publican  administration  on  his  proposal? 

Mr.  LaGUARDIA.     No. 

Mr.  BLANTON.  Why  does  not  the  pentleman  go  further 
and  provide  that  all  income-tax  matters  shall  be  public? 

Mr.  LaGUARDI/..  Wc  will  soon  have  a  tax  bill,  as  the 
gentleman  knows,  i.nd  we  will  do  it  there. 

Mr.  BLANTON.  When  the  gentleman  says  "  We  will." 
does  he  mean  the  Republicans  or  the  Democrats? 

Mr.  LaGUARDIA.  I  mean  the  House  of  Repre.sentatives 
will  have  an  amendment  to  the  existing  tax  law  before  it, 
and  at  that  time  we  should  make  a  drive  to  restore  the 
publicity  pro\ision. 

Mr.  BLANTON.     Certainly  we  should. 

Mr,  LaGUARDIA.  Fine.  So  we  miRht  as  well  strike  out 
this  provision  in  order  that  the  country  may  be  advi.sed 
that  we  will  insis.  upon  the  restoration  of  the  publicity 
provision  of  the  Federal  tax  law. 

Mr.  BLANTON.  After  we  pass  it  and  the  present 
President  vetoes  it  will  the  gentleman  provide  enough  Re- 
publican votes  over  there  on  his  side  of  the  aisle  to  help 
us  Democrats  override  him? 

Mr.  LaGUARDIA.  The  gentleman  can  speak  for  one  vote, 
that  is  his  own.  ar.d  he  knows  just  how  he  is  going  to  vote 
at  all  times. 

Mr.  DAVIS.     Will  the  gentleman  yield? 

Mr.  L\GUARDIA.  I  y.eld  to  the  gLntleman  irom  Tennes- 
see. 

Mr.  DAVIS.  I  vLsh  to  .state  that  many  of  us  have  a  pood 
deal  of  sympathy  v  ith  the  principle  stated  by  the  gentleman 
from  New  York,  but  the  members  of  the  committee  are  par- 
ticularly anxious  to  have  these  bills  become  law,  and  I 
think  the  gentlemin  from  New  York  will  u«ree  that  if  we 
were  to  inject  inl)  this  bill  a  highly  controversial  matter 
of  that  kind  it  will  probably  result  in  llagging  the  bill  at 
the  other  end  of  tlie  Capitol,  or  peiiiajjs  promote  a  veto  by 
the  Prf.sideril.  This  is  in  conformity  with  the  exl-stmn  law 
with  resix'ct  to  Feileral  Income  luxcj. 

Mr.  LaGUAUDI/.  Muv  I  .suuwi-.^l  to  the  Kcntleinan  from 
TentH'hhee  that  I  i  im  not  approve  of  any  method  of  legis- 
lation in  anticipation  of  what  the  Exi-cutlve  will  do  to  a 
bill.  lA'i  u.s  Itui.'.lu.f  accordhiK  to  our  b<'.'.t  JudKincnt,  and  If 
wc-  Hie  met  with  I  veto  the  Conhlitution  piovuloh  exactly 
our  rluhts  in  the  amlter,  I  think.  Juduing  from  pa^t  ex- 
perU'lu:«^^,  that  wi  me  nut  uolnu  to  be  {'onfionted  with 
niuiiv  vftoch  in  th"  fuluru,  1  am  rrud.v  to  face  the  «itua- 
tlon,  l''or  one.  1  vaiil  to  uo  on  record  nnw  an  sayinu  that 
I  shall  do  cvorytMnu  poNMlblo  at  any  tliiio  to  rr^.torr  Ihp 
publicity  proviitioiii  in  our  incoitie  tax  law,  I  think  Uiry 
arn  wholrAoniti,  I  ,hlnk  thny  are  sound,  and  I  think  thry 
arc  npcoNMary, 

Mr,  DA  VIA,  I  want  to  say  that  1  will  voir  with  thn 
grntlrmun  on  that  proportltion,  but  wn  arc  right  now  con- 
fronted with  thn  '4U(<Nt.lon  of  iMiactlnu  a  law  and  not  of 
nmendlnu  onr  that  Is  already  on  thn  slututo  books, 

IHrre  the  «avel  fell.l 

Mr.  MAl'KH  Mr.  Chairman.  I  rise  In  opposition  lo  the 
amrndmnnt. 

Mr,  Chairman,  m  addition  to  what  the  uftUlrman  from 
TrnnrsKCP  I  Mr,  Da  vis  1  hu.i  wald  Irt  nie  ^u^«e^t  that,  llkr  the 
BfiUlrnuin  from  Ti  nnrssrr,  1  have  a  yrnat  deal  of  sympathy 
with  the  position  Lakon  by  the  gentlrman  from  New  York 
I  Mr,  LaOttakdjaI  (o  far  hh  tlir  nenrral  propoNlUon  Is  con- 
cprned;  but  we  nic  pa.Mlng  a  bill  here  for  the  District  of 
Columbia,  and  the  grntlrman  from  New  York  Is  well  aware 
that  the  District  does  not  take  kindly  to  tax  suggestions 
from  the  Congresi ,  If  wp  put  in  a  provision  of  lh\n  kind 
applying  to  the  District,  that  does  not  apply  to  the  country 
generally.  I  am  a  raid  we  will  be  subject  to  Just  that  much 
more  criticism.  I  ;hlnk  It  would  be  advisable,  as  the  gentle- 
man from  Tennessee  has  suggested,  for  us  to  let  this  pro- 
vision go  along  as  written  In  the  bill.  I  hope  the  amend- 
ment of  the  gerrtUman  from  New  York  will  not  be  adopted. 


Mr.  FREAR.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

I  wish  to  say,  however,  I  am  thoroughly  in  favor  of  pub- 
hcity,  and  was  when  the  Federal  law  wsis  originally  pas.sed. 
We  worked  as  haiJ  as  we  could  to  get  such  a  proposition 
through  Congress.  However.  I  was  amazed  when  I  visited 
Mr.  Philip  Snowden  at  one  time  in  London  and  was  with 
him  a  couple  of  hours  to  learn  his  views  on  publicity.  When 
I  stated  we  were  trying  to  get  a  provision  with  respect  to 
publicity  as  we  have  in  our  own  State  of  Wisconsin 
through  Congress,  he  said  that  he  was  opposed  to  it,  and 
he  gave  reasons  which  seemed  to  him  to  be  of  value,  and 
they  have  not  adopted  such  a  provision  in  England. 

I  can  see  no  objection  to  it  and  am  heartily  for  it;  but  I 
would  not  want  to  brin'.?  it  up  at  this  stage  of  the  proceed- 
ings for  fear  we  may  endanger  the  bill,  as  the  chairman  of 
the  special  committee  and  as  the  gentleman  from  Tennessee 
I  Mr.  Davis)  have  both  well  said.  For  that  reason  I  am 
oppo.sed  to  it  at  this  time,  but  if  such  an  amendment  is 
offered  afterwards  I  shall  support  It. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  IMr.  LaGuardiaI. 

The  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  MAPES.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  sundry 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  McMillan,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H,  R.  5821)  to  provide  for  the  taxation  of  Incomes 
in  the  District  of  Columbia,  to  reijeal  certain  provision;;  of 
law  relating  to  the  taxation  of  inLani^ible  personal  property 
In  the  District  of  Columbia,  and  for  other  purposes,  had 
directed  him  to  report  the  same  back  to  the  Hou.se  with 
jiundry  amendments,  with  the  recommendation  that  the 
amendment.s  be  agreed  to  and  that  the  bill  as  amended  do 
pa;.s, 

Mr,  MAPES,  Mr.  Speaker.  I  move  the  picvlou.s  question 
on  the  bill  and  all  anit  ndmenlN  thereto  to  final  pa.'.«aKc, 

The  prevlouM  (lueslion  was  ordt  red. 

Tlie  SPEAKER,  The  queNtlou  U  on  agreelrg  to  the 
amendmcntti.  U  a.  separate  vote  demanded  on  any  umtuU- 
menl?    If  not,  the  Chair  wil!  put  them  In  uiotiH. 

Tlie  amendments  were  agreed  lo, 

The  bill  was  ordcired  to  be  enwrosMoU  and  rnad  a  third  tuna, 
was  road  thtt  third  tunc,  and  pas».(id, 

On  motion  uf  Mr.  MAricN,  a  motion  to  te(!onMidt!r  the  vols 
by  which  the  bill  was  passed  was  laid  on  the  table. 

gSTATI  TAX  roS  T»fr  DISTSICT  Of  rnltTMSJA 

Mr.  MAPES.  Mr.  flpeaker,  Z  move  that  the  llousf  rt'solvB 
Itself  Into  tho  Committee  uf  the  Whole  House  on  thr  state 
of  the  Union  for  the  consideration  of  the  bill  ill.  U,  dH'i'i)  i^ 
provide  a  tax  un  transfers  of  estates  of  ducedents.  and  pend- 
ing that,  Mr.  Bpt^aker,  I  unk  ununlmuus  consent  tliat  gontiral 
dPbate  on  the  bill  be  limited  to  1  hour,  30  mlnuttis  to  bo  con- 
trolled by  tho  gontleman  frum  Ti'tinrssoo  IMr.  Davis  1  and  30 
minutes  by  the  gentleman  from  Wlscunsln  IMr.  FiixarI. 

Tlio  SPEAKER.  Tho  grntlrman  from  Mlchliiian  moves 
that  tho  House  resolve  Itself  into  the  Cummlttee  of  tho 
Whole  Huuse  on  tho  state  of  the  Union  fur  the  consldcratlun 
of  the  bill  H.  R.  5822,  and  pending  that  motion  aftks  unani- 
mous consent  that  general  debate  be  limited  to  1  hour,  jO 
minutes  to  be  controlled  by  the  gentleman  from  Tenne.s8i»e 
IMr.  Davis)  and  30  minutes  to  be  controlled  by  the  gentle- 
man from  Wi.sconsln  (Mr.  FrearI.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  Inquire  of  the  chairman  ol'  the  com- 
mittee whether  it  Is  his  purpose  to  conclude  the  considera- 
tion of  the  bill  this  evening. 
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Mr.  MAPES.  The  committee  would  like  to  go  along  as 
long  as  it  can  reasonably,  but  it  has  no  desire  to  keep  the 
House  here  unduly  late,  I  will  say  to  tlie  gentleman. 

Mr.  STAFFORD.  It  is  nearing  4  o'clock,  and  an  hour  of 
general  debate  would  bring  us  to  the  usual  time  of  adjourn- 
ment. Is  it  the  purpose  of  the  gentleman  to  conclude  gen- 
eral debate  to-night  and  consider  the  bill  under  the 
5-minute  rule  at  some  future  session? 

Mr.  SNELL.  I  understood  from  the  gentleman  from  Illi- 
nois [Mr.  FUiNiYl,  the  majority  leader,  if  the  moratorium 
proposition  is  readiy  to-morrow,  the  gentleman  would  take 
It  up;  but  if  it  is  not  ready.  1  do  not  know  of  anything  to 
come  up  in  preference  to  this  measuie,  but  I  am  not  author- 
ized to  make  such  a  statement. 

Mr.  BACHARACH.  The  committee  la  still  holding  hear- 
ings on  the  moratorium  bill,  and  I  do  not  see  how  the  bill 
can  possibly  be  ready  to-morrow. 

Mr.  MAPES.  Aa  the  minority  leader  has  stated,  the  under- 
•landing  I  have  had  with  the  majority  leader  Is  that  these 
bills  will  proceed  except  for  coiisideration  of  the  moratorium 
measure.  When  the  Ways  and  Moans  Committee  is  ready 
with  that  bill,  the  House  will  proceed  with  Its  consideration. 
otherwise  we  are  to  proceed  with  these  measures  until  they 
are  passed. 

Mr,  8T AFFORD.  Would  It  be  agreeable  to  the  gentleman 
that  we  onlt^have  general  drbate  on  this  measure  this 
afternoon? 

Mr.  MAPES.    That  la  all  right. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  (Mr.  MapksI? 

There  was  no  objection. 

The  motion  waa  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  Maa.  with  Mr.  McMillan  In 
the  chair. 

The  Clerk  read  the  title  of  the  bill,  as  foUows: 

K.  R.  sua 

A  bill  to  provide  a  tax  on  the  traosfers  of  estates  of  decedents. 

Mr.  FRSAR.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  FREAR.  Mr.  Chairman  and  gentlemen,  I  shall  only 
take  a  few  moments  of  your  time  in  the  discussion  of  this 
particular  bill.  Estate  taxes,  as  you  may  know,  have  been 
passed  by  46  of  the  48  States,  so  it  is  not  a  new  question. 
We  have  it  in  the  Federal  law.  It  is  practically  no  Increased 
burden  upon  the  District  of  Coltmibia  in  this  case,  because 
80  per  cent  under  the  present  law — which  I  think  is  more 
than  it  should  be — is  returned  to  the  State  or  municipality 
under  the  law — in  this  case,  the  District. 

The  bill  we  have  is  a  general  bill  prepared  along  the  lines 
of  the  report  of  the  National  District  Tax  Association.  There 
Is  no  particular  diiference  in  the  rates,  so  far  as  I  know. 

There  is  an  exemption  of  $20,000  for  the  widow  of  a 
deceased,  where  there  Is  one,  and  an  exemption  of  $10,000 
for  the  husband,  where  there  Is  one.  Then  there  are  smaller 
amounts  for  brothers  and  sisters.  It  is  a  regular  estate  tax 
instead  of  an  inheritance  tax. 

It  begins  with  1  per  cent  on  the  net  income  up  to  $50,000. 
From  that  on  it  is  increased  regularly,  until  over  $2,000,000 
and  not  to  exceed  $5,000,000.  is  taxed  at  the  rate  of  10  per 
cent,  and  over  $5,000,000.  the  largest  amount,  is  at  15  per 
cent.  The  other  provisions  are  for  administration  and  are 
general  provisions  that  accompany  laws  of  this  kind,  and 
are  practically  the  same  as  in  the  States,  and  provisions  by 
the  national  commission. 

Mr.  STAFFORD.    WUl  the  gentleman  yield? 

Mr.  FREAR.    I  yield. 

Mr.  STAFFORD.  The  gentleman  has  referred  to  the  ex- 
emption for  the  husband,  which  is  one -half  of  that  allowed 
for  the  widow.  Under  the  Wisconsin  law  the  husband  is 
granted  the  same  exemption  as  a  child.  The  widow  is  en- 
titled to  an  exemption  of  $15,000.    But  I  rise  more  to  ask  an 


explanation  of  what  I  regard  as  rather  an  unfavorable  dis- 
paragiement  in  the  amount  of  exemption  granted  to  the 
brother  and  sister,  namely,  $5,000.  and  to  the  child.  $2,000. 
That  peems  to  me  a  glaring  inequality. 

Th^  committee  will  find  that  on  page  7.  paragraph  8. 

Mr,  FREAR.  There  is  no  reason  I  have  to  offer,  except 
that  Is  the  rate  suggested  by  the  commission.  Is  my  col- 
lea:?ue  famihar  with  the  Wisconsin  statute? 

Mr.  STAFFORD.  I  am.  There  is  no  such  large  exemp- 
tion accorded  to  brother  and  sister. 

Mr.  FREAR.     What  is  the  exemption  under  our  statute? 

Mr,  STAFFORD.  It  is  $2,000  to  children  and.  as  I  recall, 
*$500  to  brothers  and  sisters.  Under  the  Wisconsin  law  the 
rate  i$  graduated  according  to  the  degree  of  consanguinity 
and  the  amount  of  the  estate  that  devolves. 

Mr.  FREAR.     Yes. 

Mr.,  STAFFORD.  It  seemed  to  me  a  rather  striking  dif- 
feron^e.  which  could  hardly  be  justified,  to  accord  a  child 
only  $2,000.  and  In  most  Instances  they  are  minor  children, 
and  brothers  and  sisters  $5,000. 

Mr.  BURTNESS.  Is  not  the  gentlemrtn  Inclined  to  think 
that  there  may  be  a  transposition  of  the  figures,  that  at 
lea-it  85.000  ought  to  be  allowed  a  child,  while  a  couple  of 
thovLsftnd  dollars  might  be  nfTordcd  to  the  brother  and 
slsteri* 

Mr,  STAFFORD.  That  was  the  purpose  of  my  rising.  Z 
want#d  to  call  attention  to  an  obvious  incon.sUstcncy, 

Mr,  FREAR.  If  the  gentleman  will  withhold,  I  think  that 
he  will  learn  that  that  is  the  fact  before  the  item  Is  reached 
m  th>  bill.  It  would  seem  to  be  a  nilstako  m  drawing  the 
bill. 

Mr,  STAFFORD.  And  that  was  the  purpose  of  my  sug- 
gestion that  this  matter  go  over  until  to-morrow,  so  far  aa 
the  reading  of  the  bill  Is  concerned  under  the  5-mlnute  rule. 

Mr,  FREAR.  That  is  the  way  to  leave  It  now,  and  that  Is 
the  ohly  statement  I  care  to  make  unless  some  other  gentle- 
men desire  to  ask  questions.  I  reserve  the  remainder  of 
my  tline. 

Mn  DAVIS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Missouri  [Mr.  Shannon  1. 

Mr,  SHANNON.  Mr.  Chairman,  after  listening  to  discus- 
sions of  this  body  on  the  E»residents  message,  and  espe- 
cially after  listening  to  the  distinguished  Member  from  New 
York;  Hamilton  Fish,  and  the  noted  constitutionalist  from 
Pennsylvania  [Mr.  Beck].  I  concluded,  believing  as  I  do 
that  this  Government  is  suffering,  and  has  t>een  for  years, 
from  an  overindulgence  of  Hamiltonian  doctrines  that  now  is 
a  mofet  appropriate  time  for  a  Jeffersonian  speech. 

The  gentleman  from  New  York  [Mr.  Fish]  said  that  he 
was  tor  sustaining  the  President  on  the  moratorium.  And 
in  efflect  he  added  that  the  international  bankers  had  taken 
$2,000,000,000  of  American  money  and  built  up  European  in- 
dustries which  were  thereby  put  in  competition  with  Ameri- 
can itidustries.  However,  he  said:  "  I  want  my  day  later  to 
go  sifter  the  international  bankers." 

To  me  it  was  not  clear  why  the  job  should  be  put  off  to  a 
later  day.    Why  not  act  now? 

The  gentleman  from  Pennsylvania  [Mr.  Beck],  who  has 
gained  an  enviable  reputation  for  his  views  on  the  Constitu- 
tion, suddenly  becomes  the  party  hack  and  pleads,  with 
tearsi  in  his  voice,  to  sustain  the  President.  He  says  the 
President,  in  his  negotiations  on  the  moratorium,  was  act- 
ing Ifithin  his  constitutional  rights.  He  goes  on  to  say 
that  it  is  ■'  the  wise  policy  to  give  to  him  a  very  generous 
and  troad  discretion."  This  means  a  loose,  liberal  construc.- 
tion  of  the  Executive's  rights  under  the  Constitution. 

I  ffeel  mighty  glad  that  the  party  of  which  I  am  a  member 
has  (ilways  stood  for  a  strict  construction  of  the  Constitu- 
tion,, believing  that  to  be  the  only  way  we  could  perF>etu- 
ate  ii  as  well  as  preserve  the  Lberties  of  the  people. 

It  is  unfortunate  that  one  so  able  and  with  a  reputation 
to  sustain,  as  Mr.  Beck  has.  would  not  think  that  there  is 
something  of  far  greater  importance  to  consider  in  this  mat- 
ter tjhan  a  mere  political  party,  or  even  a  mere  adminis- 
tration. The  very  Government  itself  is  involved.  Shall  it 
last,  or  shall  it  go  the  way  of  all  republics  of  the  past? 
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If  I  remember  ct-rrectly.  the  gentleman  from  Pennsylvania 
says  the  crash  wi  1  come  if  the  administration  is  not  sus- 
tained. He  adds  in  the  course  of  his  speech  that  the  inter- 
national bankers  md  the  i)eople  of  America  are  so  thor- 
oughly interlinked  that  it  would  be  a  great  disaster  if  relief 
is  not  furnished.  I  could  not  help  but  think,  when  the  gen- 
tleman said  this:  To  what  extent  was  the  interlinking  oe- 
tween  the  mass  of  the  people  and  the  international  bankers? 
Was  it  only  on  the  debit  side  that  they  interlinked,  to  share 
in  the  losses?  Poi  I  am  sure  that  nobody  in  the  part  of  the 
country  that  I  come  from  has  shared  in  any  of  the  tre- 
mendous commissions  paid  to  the  international  bankers  for 
the  money  borrowed  through  them  to  rebuild  the  mdustries 
of  Europe. 

Many  Members  are  sitting  in  this  House  to-day  who  feel 
their  jxjsition  on  this  quehtion  was  complicated  somewhat 
by  the  message  .sent  to  them  by  the  President  and  the 
answer  they  gave  thereto.  It  is  to  be  regretted  that  the 
Members  were  so  nasty  In  replying.  As  for  my.self.  when  I 
received  the  mesM  ge  I  read  It  and  reread  It  and  then  read 
It  atjaln.  Howev''r,  I  hi\d  previou.sly  received  numerous 
questionnaires  a.sklng  mc  how  I  Mtood  on  certain  questions 
and  how  I  would  vote  on  them.  I  always  read  theao  com- 
munications carefully  and  then  filed  them  for  futuiT  refer- 
ence. 80  that  when  I  re<^elvpd  the  President's  mr.Hsage  I 
concluded  I  woulc  Just  place  It  along  with  tlie  other  quew- 
tionimlres  and  wml  until  I  could  see  what  the  propositions 
were  that  I  would  be  called  to  vote  upon  before  giving 
an  expression.  I  huvc  .so  often  found  that  questionnaires 
are  not  sent  to  pv  t  you  on  record  but  merely  to  put  you  in 
a  hole. 

I  feel  the  Members  are  not  bound  by  anything  that 
has  taken  place  \n  this  connection,  because  I  find — while  I 
am  not  a  consllt\«tlonal  lawyer,  great  or  near  great — that 
the  Constitution  provides  the  only  way  a  ye»\-and-nay 
vote  ran  be  taketi  on  any  propoaitiun  Is  by  the  i^equest  of 
one-flfth  of  the  Members,  unless  that  provision  be  liberally 
construed  and  th«'  President  be  deemed  to  have  a  right  to 
call  for  a  private  vote.  So  I  feel  that  Uie  Memt)ers  were 
imposed  upon,  and  I  a.ssure  them,  if  they  see  fit  to  change 
their  vote  from  that  which  was  given  in  the  private  poll. 
their  constituentf  will  not  call  them  to  account  for  it. 
Let  your  conscierce  be  your  guide  in  this  matter.  I,  for 
one,  stand  open  a: id  free  on  the  question.  I  am  neither  for 
nor  against  it,  and  my  vote  will  be  recorded  yea  or  nay, 
according  to  the  rierits  of  the  case. 

If  I  believed  I  would  be  serving  humanity,  or  that  I 
would  be  serving  ihe  German  people  or  the  German  Repub- 
Uc,  it  would  influence  me  very  much.  But  if  I  am  to  be  used 
as  a  mere  cat's-paw  to  take  care  of  the  loans  of  a  lot  of 
money  changers,  ind  thereby  add  further  to  the  American 
depression.  I  will  not  vote  for  it. 

The  gentleman  from  Ma.ssachusetts  [Mr.  Luce],  in  dis- 
cussing the  question  of  the  Executive's  sidestepping  the  Con- 
stitution, said  tha.  that  was  "  not  a  matter  that  ought  to  be 
introduced  into  tiis  solemn  discussion  of  what  should  be 
done  to  save  the  world."  This  was  most  magnanimous  on 
the  part  of  the  benevolent  gentleman  from  Massachusetts, 
but  if  we  are  to  s£ve  the  world,  why  not  t)egin  by  protecting 
and  saving  Amerita? 

I  purpose  to  tiy  to  make  clear  the  importance  of  one 
thing,  that  when  .Jefferson  found  it  neces.sary  to  establish  a 
political  party,  he  did  so  with  this  in  mind:  That  it  would 
be  truly  a  national  party. 

Senator  George  P.  Hoar,  a  great  Republican  Senator  from 
Massachusetts,  sail  on  one  occasion  that — 

Every  American  political  sect  finds  Its  political  doctrine  In  Jef- 
ferson, almost  as  e  *ery  religious  sect  finds  lt«  doctrine  in  tne 
Savior  of  mankind. 

In  the  great  campaign  between  Stephen  A.  Douglas  and 
Abraham  Lincoln  in  the  State  of  Illinois  invariably,  when 
Mr.  Lincoln  was  ijushed  to  the  wall  in  debate,  he  would 
reply  to  Mr.  Douglas  by  saying: 

I  stand  squarely  m  here  Thomas  JefferBon  stood.  I  am  fighting 
In  the  JeflcTsonlan,  Washlngtonlan,  Madlsonlan  way. 


In  the  campaign  preceding  the  1861  conflict  Mr.  JefTerson 
Davis,  of  Mississippi,  afterwards  President  of  the  Southern 
Confederacy,  went  iirto  the  Stat(?  of  Massachusetts,  as  well 
as  all  the  other  New  England  States,  and  appealed  to  the 
Democrats  to  stand  as  one.  He  said  in  a  speech  at  Faneuil 
Hall,  Boston: 

There  is  grave  danger  ahead  tf  the  party  [meaning  that  of  Jef- 
ferson) disintegrates.  Remember  always  that  the  puls<j  of  a  Dem- 
ocrat beats  Uie  same  whether  it  ki  in  Mai>i>achusetL£  or  Misbls- 
slppi. 

Almost  at  that  very  moment  Mr.  Lincoln  took  his  pen  in 
hand — to  be  exact  as  to  the  time,  it  was  on  April  6.  1859 — 
and  wrote  a  letter  addressed  to  H.  L.  Pierce  and  others, 
in  the  city  of  Boston,  replying  to  their  inv.tation  to  addiess 
the  Republicans  in  a  Thomas  Jefferson  birthday  celebration, 
and  in  it  he  said: 

Mj  engagemeuts  lU'e  such  th«t  I  c«n  not  com«. 

But  then  he  went  on  to  say  In  thl.s  letter  that  something 
unusual  had  happened,  that  the  Hepublican.n  of  that  time 
were  the  real  JefTersonian.s,  and  that  the  iMrty  of  the  oppo- 
sition had  ceased  to  be  the  reprriientative  purty  oJ  JrlTcrNun. 
Then  he  added  Uils  tribute  to  Jedersun: 

All  honor  to  JftTemon  to  thr  mnn,  who,  in  thf  ronrrrtr  pro*. 
Burp  of  R  iitrugKl''  for  nutloniil  Inrtrprndence  by  n  HlnRlp  proplr. 
hurt  thf  coolnmn,  formv«t,  nnd  iiu(jR<'lty  to  inlrtKiviro  irto  h  mrrrly 
iTvolutlonary  (Inounitiu  un  uhotimt  tr\ith  upplicnhlp  to  nil  men 
and  all  Umr>«.  and  lu  unlMvluk  U  Ihrre  that  to-duy  auU  lu  hll  com- 
Ing  day*  U  nhnll  br  a  rrbviKr  and  iv  KtiiinbUti»;  hlock  to  the  vcty 
harblnBrrn  of  renpppttrinif  tyranny  Rnrt  opprwwion 

In  this  letter  ho  also  said: 

Thr>  licpubUiun  Turty  la  tot  botli  property  and  itiftu,  lu  CMt  ot 
ronrtlrt,  for  niRn  fln>t 

How  far  the  modern  Republican  orgnnirutum  has  drifted 

fron\  thLs  In  Its  effwts  to  serve  the  privileged  .{ew  Ls  evl- 

deticed  by  the  economic  developments  of  Uie  present  era  of 

Industrial  aggrandisement. 

Musouai  IN  JirriaaoNiAH  LBADSiuMtti* 

My  own  State  of  Missouri.  In  the  great  struggle  between 

the   States,   furnished   ample   evidence   that    the    political 

mantle  of  Jefferson  was  intended  to  cover  all.    We  have  it  in 

the  history  of  the  outstanding  public  men  of  our  great  city 

of  St.  Louis,  patriotically  exemplified  in  that  splendid  soldier 

and  statesman.  Frank  P.  Blair,  who  espoused  the  cause  of 

the  North,  organizing  the  first  company  of  Union  men  in  the 

j  South.    He  was  a  Jeffersonian.    We  have  it  in  the  life  of  that 

great  military  commander,  Gen.  D.  M.  Frost,  who.  as  patri- 

!  otically  devoted  to  his  own  ideals,  espoused  the  cause  of  the 

I  Southern  States.    Both  were  Jeffersonians.    Let  me  bring  it 

j  more  closely  down  to  a  later  day  in  Missouri's  affairs.     I 

I  shall  pick  four  men  famous  in  public  life.     Bo<ine,  Pettis. 

I  Johnson,  and  Saline  Counties  furnished  them.    However,  all 

Missouri  remembers  and  honors  them.     Their   names  are 

I  Crittenden.  Cockrell,  Vest,  and  Philips. 

i      Thomas  Theodore  Crittenden,  who  had  served  in  the  Con- 

'  gress  of  the  United  States  prior  to  the  war,  was  a  brave 

soldier  of  the  North,  a  Kentuckian  by  birth,  a  Jeffersonian 

in  politics.     After  the  war  he  was  Governor  of  Missouri  and 

Minister  to  Mexico. 

Francis  Marion  CockreU  was  a  soldier  of  the  Confederacy, 
and  in  Pollard's  great  Southern  History  of  the  War  Between 
the  States  he  gives  special  praise  to  Cockrell  and  his  legion 
as  having  conducted  themselves  in  a  brave  and  gallant  way. 
In  after  years  he  was  a  famous  Missouri  statesman,  and  all 
his  life  he  was  a  Jeffersonian. 

Then  let  us  look  upon  Missoui^i's  two  great  scholars,  also 
of  that  period:  F^st,  John  F.  Philips,  who  was  a  Member 
of  Congress  several  times  after  the  conflict  between  the 
States,  and  who  had  performed  heroic  service  as  a  soldier  in 
the  army  of  Lincoln  and  afterwards  achieved  honor  and  dis- 
tinction as  a  distinguished  jurist  in  the  Federal  courts  of 
this  Nation.    He  likewise  was  a  Jeffersonian. 

Last,  but  not  least  of  the  fotn*  by  any  means,  let  us  recall 
George  Graham  Vest,  that  great  statesman  who  served  his 
State  as  both  Congressman  and  Senator  in  the  Confederacy. 
We  And  him  closing  his  career  politically  in  the  Congress 
of  the  reunited  States  wherein  he  served  24  years  as  a  Sen- 
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ator.    Prom  the  beginning  to  the  end  of  his  splendid  career  I 
he  was  a  Jeflersonian  and  an  eloquent  and  outspoken  one. 

The  mere  difference  of  section,  or  the  intensity  of  conflict 
between  the  sections,  in  no  way  separated  these  men  from  j 
their  beliefs  in  the  teachings  of  Jefferson.  | 

JirraLSON    STILL    IGNORES  i 

President  Lincoln  once  said:  "It  Is  now  no  child's  play  ; 
to  save  the  principles  of  Jefferson  from  total  overthrow  in  [ 
this  Nation."    This  is  as  applicable  to-day  as  it  was  when 
Abraham  Uncoln  said  it  in  1859.    Those  who  are  interested  I 
in  the  suppression  of  the  teachings  of  Jefferson  are  con- 
stantly at  work.    I  have  in  my  hand  a  clipping  which  con- 
tains a  statement  issued  by  an  organization  of  to-day  known 
as  the  Constitutional  Education  Association.     It  was  sent 
throughout  the  Nation  as  a  copyrighted  newspaper  article. 
It  names,  in  a  peremptory  way.  as  the  six  greatest  American 
statesmen.  Franklin,  Washington.  Hamilton,  Marshall,  Web- 
ster, and  Lincoln.    It  characterizes  them  as  the  men  who 
were  most  effective   in   establishing   the   Constitution  and 
carrying   forward    its   sequence.    It   undertakes   to   specify 
their  contribution  to  that  document  in  this  way: 

Benjamin  Pranltlln  Is  most  Intimately  aasociated  with  the 
preparation  of  the  Constitution.  George  Washington  with  its  crea- 
tion. Alexander  Hamilton  with  Its  ratification.  John  Marshall  with 
Its  interpretation.  Daniel  Webster  with  Its  exposition,  and  Abraham 
Lincoln  with  its  preservation. 

Not  one  word  is  said  of  Jefferson's  connection  therewith, 

nor  of  what  the  Jeffersonians,  headed  by  Madison,  Mason, 

Monroe,  and  others,  contributed.    Mr.  Jefferson  was  minister 

to  France  at  the  time.     He  took  his  pen  in  hand  after  seeing 

the  proposed  Constitution  and  wrote  to  his  friend  James 

Madison  and  others: 

There  Is  a  great  mass  of  good  in  it.  In  a  very  desirable  form,  but 
there  Is  also  to  me  a  bitter  pill  or  two.  I  will  now  add  what  I  do 
not  like:  Plrst,  the  omission  of  a  bill  of  rights  providing  clearly 
and  without  the  aid  of  sophism  freedom  of  religion,  freedom  of  the 
press,  protection  against  standing  armies,  restrictions  against 
monopolies,  the  eternal  and  unremitting  force  of  habeas  corpus 
laws  and  trials  by  Jury  in  all  matters  of  fact  triable  by  the  laws  of 
the  land  and  not  by  the  laws  of  the  Nation.  .\  bill  of  rights  Is 
what  the  people  are  entitled  to  against  every  government  on  earth. 

WHAT  jnrmsoN  gave  to  th*  coNSTmmoN 
Then  the  Jeffersonians  commenced  to  patch  this  document 
in  accordance  with  Jefferson's  ideas.    Patch  No.  1.  which  is 
amendment  No.   1  to  the  Constitution  as  framed  by  the 
fathers — 

Religious  liberty,  freedom  of  speech,  right  of  peUtlon:  Congress 
shall  make  no  law  respecting  an  establishment  of  religious  belief, 
or  preventing  the  free  exercise  thereof  or  abridging  the  freedom  of 
speech  or  of  the  press  or  of  the  right  of  the  people  peacefully  to 
assemble  and  to  petition  the  Government  for  a  redress  of  grievance. 

Patch  No.  2.  The  right  to  bear  arms.  This  was  intended  as 
a  State  right  and  as  a  people's  right  to  bear  arms  for  their 
own  protection. 

Patch  No.  3.  Soldiers  shall  not  be  quartered  in  private 
houses. 

Patch  No.  4.  Search  and  seizure.  The  right  of  the  people 
to  be  secure  in  their  persons,  homes,  papers,  and  effects 
against  unreasonable  search  and  seizures. 

Patch  No.  5.  Rights  of  persons  accused  of  crime.  (This 
carries  with  it  the  necessity  of  a  presentment  or  indictment 
of  a  grand  jury,  which  prohibits  the  use  of  a  defendant  to  be 
made  a  witness  against  himself  or  to  be  deprived  of  life, 
liberty,  or  property  without  due  process  of  law.) 

Patch  No.  6.  In  criminal  prosecution  the  accused  shall  be 
entitled  to  a  speedy  trial. 

Patch  No.  7.  Trial  by  juries  guaranteed. 

Patch  No.  8.  Excessive  bail  prohibited. 

Patches  9  and  10  have  to  do  with  the  preservation  of  the 
rights  of  the  States. 

All  of  the  foregoing  provisions,  now  the  constitutional 
law  of  the  Nation,  were  put  into  the  Constitution  by  amend- 
ments inspired  by  Thomas  Jefferson  and  sponsored  by  his 
political  followers.^  They  were  not  in  the  original  draft  of 
the  Constitution. 

The  Constitutional  Education  Society  was  both  prejudi- 
cially blind  and  deaf  to  what  Jefferson  and  Jefferson's  fol- 
lowers did.    Let  me  make  up  their  oversight.    All  that  Jeffer- 


son and  his  followers  did  was  to  humanize  the  Constitution. 
These  Jeffersonian  patches  are  America  s  bill  of  riphts. 

I  feel  free  to  assert  that  the  life  of  Jefferson  has  not  been 
taughl  to  the  children  of  America  as  it  should  have  been 
purely  from  an  educational  standpoint.  Concerning  hoh- 
days.  many  of  the  States  have  both  a  Washington  and  a 
Lincoln  day.  Rightfully  so;  but  concerning  the  schools, 
George  Washington  had  something  to  do  with  the  early 
school  system;  Mr.  Lincoln  had  nothing  to  do  with  it.  His 
was  a  work  of  another  kind.  But  on  the  part  of  Jefferson, 
Jefferson  had  everything  to  do.  fundamentally,  with  the 
schools  of  America  and  the  .struggle  for  the  education  of 
the  masses.  Yet  to-day  there  are  but  three  States  in  the 
Union  that  have  a  Jeffer.son  holiday:  One  is  Alabama;  Mis- 
souri now  has  one.  only  recently  enacted  by  the  general 
assembly;  and  Florida  has  followed  Missouri  with  one  also, 
which  makes  three — two  being  of  most  recent  enactment. 

THE    SPONSOR    OF    FREE    SCHOOLS    AND    UNIVERSITIES 

Jefferson  in  his  early  hfe  made  a  fight  in  the  Hou.se  of 
Burgesses  of  the  Colony  of  Virginia  to  the  end  and  purpo.se 
that  the  children  of  all  should  have  the  benefit  of  free 
schooling.  In  this  he  was  opposed  and  four  times  suffered 
defeat  at  the  hands  of  the  aristocracy  of  his  State  for  the 
reason  that  they  did  not  purpose  to  be  taxed  to  educate  the 
children  of  the  poor.  This  did  not  deter  Jefferson.  He  con- 
tinued the  struggle  until  finally,  after  many,  many  years, 
the  Colony  and  later  the  State  of  Virginia  gave  to  the 
children  what  they  were  rightfully  entitled  to,  educational 
facilities  at   public   expense. 

Jeflerson  held  many  places  of  high  and  of  modest  honors. 
He  WBS  not  only  a  President  of  the  United  States,  he  was 
also  a  Vice  President;  he  was  a  Secretary  of  State:  he 
was  a  minister  to  France;  he  was  a  Member  of  the  Con- 
tinental Congress;  he  was  a  member  of  the  House  of  Bur- 
gesses of  the  Colony  of  Virginia;  he  was  a  justice  of  the 
peace;  he  was  a  vestryman  of  the  Episcopal  Church.  When 
he  came  to  write  the  things  he  wished  to  be  remembered  by, 
he  forgot  all  of  these  honors  and  plainly  indicated  that  he 
wished  to  have  engraved  upon  his  tombstone  only  three 
achievements : 

Here  was  burled  Thomas  Jefferson,  author  of  the  Declaration 
of  American  Independence,  of  the  statute  of  Virginia  for  religious 
freedoun,  and  founder  of  the  University  of  Virginia. 

He  founded  the  University  of  Virginia,  of  which  he  was 
rectot  until  his  death.  Over  its  doors  he  caused  to  be  in- 
scribed a  motto.  I  have  always  felt  that  the  child  going  to 
school  should  have  something  to  connect  its  .school  days 
with  the  hereafter,  something  that  would  be  lastingly 
impressed  upon  the  mind  of  the  child.  "  God  is  here.  God 
is  everywhere.  God  is  just."  Just  .something  so  that  the 
child  would  make  a  connection  between  its  worldly  education 
and  the  life  to  come.  I  felt  often  that  maybe  it  could  not  be. 
Always  I  had  the  dread  that  in  things  religious  an  interpre- 
tation by  an  unwise  school-teacher  might  be  injurious  to  the 
child,  I  never  realized  I  was  sensing  a  sound  Jefferson- 
ian diDCtrine  until  I  stood  at  this  great  Virginia  institution  of 
learning,  founded  by  Jefferson,  and  learned  that  the  motto 
he  had  written  for  that  university  was,  "  Ye  shall  know  the 
truth  and  the  truth  shall  make  ye  free."  This  was  taken 
fresh  from  the  lips  of  the  Savior,  and  every  child,  boy  or 
girl,  who  goes  to  the  University  of  Virginia  will  always 
remefnber  that  the  motto  of  that  great  institution,  selected 
by  Ttiomas  Jefferson,  was  one  connecting  the  Savior  of 
Mankind  with  its  education. 

Agftin  let  me  add  that  practically  all  of  the  great  ideas  of 
aim.  administration,  and  curriculum  which  dominated  the 
nineljeenth  century  American  universities  were  anticipated 
by  Jlefferson.  I  am  not  saying  this.  That  is  what  the 
Encyclopedia  Britannica  says  of  Jefferson's  university  ideals, 
and  Still  this  great  champion  of  education  is  practically  un- 
knov^fn  to  the  American  child,  still  deliberately  ignored  by 
the  educators  and  molders  of  public  opinion  in  our  country. 

JEFFERSON'S    PRACTICAL     EDUCATION.\L    PLAN 

Prof.  James  C.  Carter,  in  1898.  at  the  University  of  Vir- 
giniai.  recalled  an  occasion  w<»en  there  had  been  a  meeting  in 
1818  in  Virginia  at  which  there  was  present  the  then  Presi- 
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dent  of  the  United  Spates,  James  Monroe,  and  two  ex-Presi- 
dents, Thomas  Jefferwn  and  James  Madison. 

At  that  meeting  there  was  read  the  celebrated  report 
prepared  by  Jefferson  for  the  commission  appointed  by  the 
governor,  which  contained  in  effect  his  definitions  of  the 
objects  of  primary  education.    It  was  as  follows: 

1.  To  give  to  every  citizen  the  information  he  needs  for  the 
tran.'^action  of  bis  own  business. 

2.  To  enable  him  to  calculate  for  himself  and  to  express  and 
preserve  hl.<:  Ideas,  his  contracts,  and  accounts  in  wTltlng. 

3.  To  improve,  by  reading,  his  morals  and  faculties. 

4.  To  understand  his  dutle.s  to  his  neighbors  and  country  and 
to  discharge  with  competence  the  functions  conhded  to  him  by 
either. 

5  To  know  his  rights;  to  exercise  with  order  and  Justice  those 
he  retains;  to  choo.se  with  discretion  the  fiduciary  of  thof«  he 
delegates;  and  to  notice  their  conduct  with  diligence,  with  candor, 
and  Judgment. 

6  And.  in  general,  to  observe  with  Intelligence  and  faithfulness 
all  the  !?orial  relations  under  which  he  shall  be  placed. 

This  statement  of  the  objects  of  primary  education — 

Said  Professor  Carter — 

will  never  be  Improved.  It  ought  to  be  written  in  letters  of  gold 
and  hung  in  every  primary  school  throughout  the  land  and  be 
known  by  heart  to  every  teacher  and  child  therein  It  Is,  Indeed, 
more  than  a  statement  of  the  elements  of  rudimentary  education. 
It  is  an  enumeration  of  the  duties  of  every  good  citizen  under  a 
popular  government. 

Let  me  add  how  sadly  I  have  found  that  Professor  Carter's 
admonition  in  this  respect  has  been  ignored.  I  have  fre- 
quently met  school-teachers  who  were  puzzled  as  to  which 
was  which.  Thomas  Jefferson  or  Jefferson  Davis,  so  httle 
had  they  been  taught  about  Jefferson  and  the  things  he 
stood  for.  I  purpose  to  give  before  I  am  throu'Th  the  real 
reasons  why  the  teachings  of  Jefferson  have  been  suppre.ssed 
and  why  a  persistent  campaign  of  belittlement  and  abuse 
has  been  conducted  against  his  teachmgs  from  his  own  day 
to  the  present  time,  when  we  find  a  presumptive  "  educa- 
tional "  society  has  gone  so  far  as  to  omit  his  name  from 
the  great  contributors  to  the  letter  and  spirit  of  our 
Constitution. 

A    GENIUS    AS    WELL    AS    A    STATESMAN 

Jefferson  was  the  father  of  so  many  things.  He  was  the 
father  of  fast  mails.  When  he  was  Secretary  of  State  he 
was  the  father  of  the  patent  system.  All  the  early  patents 
were  issued  by  him  as  Secretary  of  State. 

He  was  a  great  inventor,  but  patented  nothing  himself. 
His  contention  was  that  when  one  was  blessed  with  genius 
he  should  devote  its  use  to  the  benefit  of  mankind.  Invari- 
ably upon  Jefferson's  inventing  anything  he  immediately 
gave  it  to  the  public.  The  models  of  his  inventions  are  on 
exhibition  at  Monticello. 

Jefferson  was  the  father  of  the  almighty  dollar.  He  was 
responsible,  or,  rather,  he  was  the  author  of  the  coinage  act 
of  the  United  States,  and  whenever  you  have  a  10-cent  piece 
in  your  hand  or  a  dollar  or  a  $10  gold  piece,  you  have  in 
hand  an  evidence  of  one  of  the  acts  of  Jefferson,  wherein  he 
fixed  the  unit  of  value.  But  he  never  made  the  dollar  the 
standard  of  citizenship. 

The  children  of  the  United  States  have  been  fed  up  by 
the  press  on  George  Graham  Vest's  famous  speech  on  the 
dog,  in  which  he  said  the  dog  was  the  best  friend  man  ever 
had.  But  why  not  give  to  the  child  something  that  Vest  had 
to  say  on  Thomas  Jefferson  as  a  friend  of  man?  It  is  a 
most  beautiful  tribute.  It  would  thrill  not  only  a  child  but 
any  man  or  woman  who  will  read  it.  Let  me  quote  from 
George  Graham  Vest's  great  utterance  on  Jefferson,  deliv- 
ered in  the  city  of  St.  Louis  before  the  Jefferson  Club  on 
October  31,  1895: 

On  June  21.  1775,  JefTerson  took  his  seat  as  a  Member  of  the 
Continental  Congress,  and  in  June,  1776.  wrote,  with  his  own  hand, 
the  Declaration  of  American  Independence,  the  most  bublime 
enunciation,  save  one,  ever  made  to  the  human  race.  That  "All 
governments  derive  their  Just  powers  from  the  consent  of  the  gov- 
erned "  Is  but  a  corrollary  of  the  divine  injunction  'All  things 
whatsoever  ye  would  that  men  should  do  to  you.  do  ye  even  so  to 
them."  Together  these  two  great  truths  embrace  all  the  rights 
and  duties  of  mankind. 

To  Jefferson  we  owe  eternal  gratitude  for  his  sublime  confidence 
In  popular  government  and  his  unfaltering  courage  in  defending  at 
all  times  and  in  ail  places  the  great  truth,  that  'AH  governments 
derive  their  Just  powers  from  the  consent  of  the  governed." 


The  love  of  liberty  Is  found  not  In  paltices,  but  with  the  poor  and 
oppressed.  It  flutters  in  the  heart  of  the  caged  bird,  and  sigiis  with 
the  worn  and  wasted  prisoner  in  his  dungeon.  It  has  gone  with 
martyrs  to  the  stake,  and  kissed  their  burning  lips  as  the  tortured 
spirit  winged  Its  flight  to  God! 

In  the  temple  of  this  deity  Jefferson  was  high  priest!  For  my- 
self, I  worship  no  mortal  man  living  or  dead;  but  If  I  could  kneel 
at  such  a  shrine,  it  would  be  with  uncovered  head  and  loving  heart 
at  the  grave  of  Thomas  Jefferson. 

THE   FRIEND   OF  EQtJALITT   AND   FREEDOM 

Jefferson  fought  the  ancient  English  laws  of  entails  and 
primogeniture  so  that  there  should  be  no  distinction  between 
the  rights  of  children  and  that  all  American  children  should 
stand  on  an  equality  in  the  sharing  of  property.  When  he 
was  making  this  fight,  to  abolish  the  odious  custom  that  had 
resulted  in  the  building  up  of  a  vast  landed  aristocracy,  he 
was  confronted  with  great  opposition.  This  opposition  finally 
had  to  give  way.  and  when  he  was  about  to  complete  this 
great  change  in  the  passing  of  proi>erty,  he  was  app<;aled  to, 
to  be  at  least  as  fair  as  was  the  custom  under  the  ancient 
Jewish  laws,  whereby  the  oldest  boy  received  a  double  por- 
tion.   Jefferson's  reply  was: 

Yes,  I  think  that  on  proper  showing  the  oldest  boy  should  have 
a  double  portion:  however,  he  should  be  made  to  show  that  he  does 
double  the  work,  or  eats  double  the  amount  of  food,  otherwise  he 
should  share  equally  with  the  youngest  or  the  rest  of  the  children. 

I  contend  that  Thomas  Jefferson  said  things  more  terrific 
in  their  indictment  of  human  slavery  and  things  more  beau- 
tiful in  his  praise  of  those  who  were  trying  to  abolish  human 
i  slavery  from  the  world  than  Henry  Ward  Beecher,  Harriet 
!  Beecher  Stowe,  Wendell  Phillips,  and  Lloyd  Garrison  all  put 
I  together,  and  still  Jefferson  as  an  enemy  of  slavery  is  almost 
unknown  in  the  school  histories.    How  few  realize  that  as 
i  a  young  man.  then  a  member  of  the  House  of  Burgesses  of 
!  Virginia,  he  fought  to  do  away  with  the  expulsion  law  which 
!  sent  out  of  the  colony  the  slave  that  had  earned  the  good 
will  of  the  master  to  such  an  extent  that  the  master  gave 
him   his  freedom.    The   property   laws   demanded  that   he 
leave  in.stantly  the  colony  lest  he  be  a  distuibing  element. 

Jefferson  took  the  position  that  if  the  manumitted  slave 
had  earned  the  good  will  and  the  trust  of  those  about  him, 
he  should  be  permitted  to  live  and  die  among  his  people. 
Four  times  he  was  defeated  in  this  contentioii.  There  are  49 
utterances  of  Jefferson  on  the  question  of  human  slavery, 
any  one  of  which  would  thrill  the  heart  of  every  lover  of 
human  freedom.  And  this  notwithstanding  he  wsis  the  man 
who  taught  all  the  States  the  correctness  of  the  doctrine  of 
State  rights  as  one  of  the  fundamental  principles  of  inter- 
state harmony  and  of  national  freedom. 

How  few  to-day  realize  that  when  Jefferson  wrote  the  im- 
mortal document  of  independence,  he  incorporated  in  his 
original  draft  of  it  a  vigorous  indictment  of  the  King  of 
England  for  having  made  war  upon  these  unfortunate  people 
of  another  race  who  had  harmed  him  in  no  way,  put  them 
aboard  his  ships,  many  of  them  dying  horrible  deaths  in 
transit  to  the  Colonies.  He  indicted  him  further  for  hanng 
set  up  markets  for  their  sale,  and  when  the  Continental 
Congress  came  to  vote  on  these  arraignments  they  were 
stricken  from  the  Declaration  of  Independence.  This  was 
done  mostly  through  the  influence  of  New  Elngland  shipo^Mi- 
ers,  who  said: 

It  wouldn't  do  to  condemn  England  for  the  very  thing  that 
we  shipowners  are  making  profit  out  of. 

Little  Rhode  Island  alone  had  over  100  ships  engaged  in 
the  slave  trafiBc.     Property  influence  prevailed  even  in  the 

framing  of  that  immortal  document,  and  the  indictment 
against  England  for  encouraging  slavery  was  stricken  from 
the  Declaration  of  Independence. 

JEFFERSON     AND    THE    THIRTEENTH     AMENDMENT 

While  a  Member  of  the  Continental  Congress,  Jefferson 
was  appointed  one  of  the  committee  to  draft  the  laws  which 
were  to  govern  the  territory  soon  to  be  admitted  as  States 
to  the  Union.  It  comprised  that  portion  of  the  country 
which  is  now  Alabama,  Mississippi,  Tennessee,  and  Ken- 
tucky. He,  on  that  occasion,  reported  an  ordinance  which 
reads  as  follows: 

Slavery,  abolition  of:  After  the  year  1800  of  the  Christian  era, 
there  shall  be  neither  slavery  nor  involtmtary  servitude  in  any  of 
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the  said  Stat«8  otherwise  than  In  punishment  of  crime,  whereof 
the  party  shall  have  been  duly  convicted  to  have  been  personaUy 
guilty 

This   ordinance   was   lost   by   a   single   vote   of   a   single 
Member  of  Congress  from  one  of  the  States.     The  vote  was 
by  States.     Seven  States  were  necessary;   six  States  voted  ; 
for  it.     Had  there  not  been  a  Member  from  New  Jersey  ill  ! 
at  the  time,  it  would  have  carried.    That  was  81  years  before  [ 
the  thirteenth  amendment  was  adopted.  j 

Now.  let  me  read  to  you  the  thirteenth  amendment  to  our 
Constitution  as  introduced  by  John  B.  Henderson,  a  Missouri  , 
Senator,  and  passed  by  Congress  in  the  year  1865.  February  1 : 

SEmoN  1.  Neither  slavery  nor  Involuntary  servitude,  except  as 
puni-shment  for  crime  whereof  the  party  shall  have  been  duly 
convicted,  shall  exist  within  the  United  States  or  any  place 
subject  to  their  Jurisdiction.  i 

Sic.  2.  Ctongresa  shall  have  power  to  enforce  this  article  by 
appropriate  legislation. 

If  you  will  compare  the  Jefferson  ordinance  and  the 
thirteenth  amendment,  you  will  find  not  only  the  thought 
bi;t  the  wording  almost  exactly  the  same,  so  that  when 
Senator  Henderson  came  to  write  the  thirteenth  amend- 
ment he  simply  went  to  the  defeated  ordinance  of  Thomas 
Jefferson  and  adopted  it  word  for  word  and  put  It  into  the 
Constitution. 

Jefferson  said,  concerning  the  failure  of  his  ordinance: 

Ther*  were  10  States  present;  6  voted  unanimously  for  it.  8 
•gainst  It.  and  1  wiw  divided,  and  7  votes  being  requlHlte  to  decide 
the  proposlllon  amrmatlvcly,  It  was  lost  The  voice  of  a  slugls 
Individual  of  the  Slate  which  was  divided,  or  of  one  of  tho«e  which 
w«re  of  the  negative,  would  have  prevented  this  abominable  crime 
from  spreading  llwlf  over  the  new  country  Thus  we  see  the  fate 
of  million*  unborn  hangin«  on  the  tongue  of  one  man.  and 
Hravrn  was  silent  in  that  awful  moment'  Hvit  it  1.x  to  be  hopr<l  it 
will  not  always  be  silent,  and  that  the  friends  to  the  right  of 
human  nature  will  In  the  end  prevail 

Had  Jefferson's  ordinance  prevailed,  the  War  between  the 
States  would  have  been  averted;  the  sufferings  which  grew 
out  of  that  war  would  never  have  taken  place,  Jefferson's 
last  thought*  on  this  question  were  these.  As  his  life  was 
drawing  to  a  close  he  said.  "  I  am  too  old  to  make  this  fight. 
This  will  have  to  pass  to  the  shoulders  of  others.  All  I  can 
offer  now  are  the  weapons  of  an  old  man.  my  prayers."  He 
had  said.  "  Remember,  it  Is  written  in  the  book  of  fate  that 
these  people  shall  be  free." 

I  have  frequently  referred  to  this  and  been  confronted 
fronted  later  by  men  of  the  Negro  race  who  said.  "  But  Jef- 
ferson taught  that  the  races  shouldn't  live  side  by  side, 
that  there  should  be  a  separation  and  that  the  white  man 
should  assume  responsibility,  should  educate  and  train  the 
Negro  and  find  a  habiUtion  for  him."  They  said.  "  Do  you 
think  he  was  fair  In  that?  "  "  Well."  I  repUed.  "  In  the  light 
of  what  happened  later.  I  would  think  that  the  Jefferson  of 
his  time  was  eminently  fair,  for  we  find  seventy-odd  years 
afterwards  Abraham  Lincoln,  the  Emancipator,  saying  the 
nune  thing." 

On  August  14.  1863,  addressing  a  deputation  of  colored 
men.  President  Lincoln  expressed  clearly  his  belief  that  the 
colonliation  of  that  race  would  be  the  wisest  solution  of  the 
difficulties  which  he  foresaw  would  grow  out  of  the  emanci- 
pation of  the  race.    In  the  course  of  that  address  he  said: 

We  have  between  \i»  a  broader  difference  than  exists  between 
almoai  any  other  two  races.  Whether  It  Is  right  or  wrong  I  need 
not  discuss,  but  this  physical  difference  Is  a  great  disadvantage  to 
us  both,  as  I  think.  Yoxir  race  suffers  very  greatly,  many  of  them. 
by  living  among  us.  while  ours  suffers  from  your  presence.  In  a 
word,  we  suffer  on  each  side.  If  this  Is  admitted.  It  affords  a 
reason,  at  least,  why  we  ahoxild  be  separated.  *  *  *  It  Is  better 
for  us.  therefore,  to  be  separated. 

. jxrrxasoN  on  xxligioxjs  iuxkdom 

It  was  no  easy  fight  for  Jefferson  and  his  followers  to  dis- 
lodge the  clergy  selected  and  appointed  from  England  by 
the  Church  of  England,  and  paid  by  tithes  in  the  colony 
of  Virginia.  When  Jefferson  undertook  this  great  fight. 
which  took  years  and  years  to  win,  and  when  victory  was 

^  about  to  be  attained  and  he  was  about  to  achieve  the  com- 
plete divorcement  of  church  and  state,  he  was  confronted  by 
two  great  men,  who  said  to  him :  "  Jefferson,  you  are  right  in 
divorcing  the  church  and  state,  but  you  are  going  too  far. 
Let  the  taxes  for  church  purposes  be  collected  from  each 


person  and  then  permit  him  to  designate  to  what  particular 
church  he  wishes  the  taxes  diverted."  And  then  Jefferson 
gave  utterance  to  this  characteristic  declaration:  "I  have 
sworti,  upon  the  altar  of  God,  eternal  hostility  against  every 
lomt  of  tjrranny  over  the  mind  of  man."  And  he  pushed 
forward  with  his  work.  How  few  remember  in  these  days 
that  the  two  men  he  had  to  defeat  in  the  final  struggle 
were  none  other  than  Patrick  Henry  and  George  Wash- 
ington, the  Father  of  his  Country.  Why  wouldn't  this  be 
interesting  reading,  not  only  for  school  children  but  for 
grownups  as  well? 

The  responsibility  for  this  failure  on  the  part  of  America 
to  utnderstand  its  greatest  statesman,  or  rather  to  know 
something  of  him  beyond  the  fact  that  he  wrote  the  Declara- 
tion of  Independence  is  due  to  the  doctrines  he  taught, 
whidh  had  to  do  with  the  menace  of  wealth — the  encroach- 
ments of  the  "  big  rich."  He  taught  that  if  there  ever  was 
a  chosen  people  of  God  it  was  those  who  tilled  the  soil.  In 
this  he  was  right,  even  as  it  is  handed  down  to  us  by  history 
and  tradition,  because  the  ancient  Jewish  people  were  tillers 
of  the  soil.  He  taught  that  if  happiness  was  to  be  ours  it 
had  to  come  primarily  from  those  who  tilled  the  soil.  He 
taught  that  there  should  be  no  centralization  of  government; 
likev^ise.  that  there  should  be  no  centralization  of  wealth. 
His  teachings  warn  us  that  every  device  of  legislation  should 
be  uped  to  keep  down  the  building  of  great  fortunes,  lest  It 
lead  in  the  end  to  tyranny. 

Alt  his  writings  bring  u.s  to  the  conviction  that  he  believed 
In  a  multiplicity  of  well-to-do  people  .scattered  over  the  land 
and  not  a  few  very,  very  groat  rich  centered  In  a  corner  of 
the  land.  He  taught  a  doctrine  which  would  be  of  grave 
dan|er  to  the  captains  of  tlie.se  great  fortunes  were  the 
children  of  this  land  to  know  thot  Joflorson  believed  in  the 
right  of  revolt  under  oppression  either  of  t.\Tanny  or  wealth. 
He  stild  he  would  not  give  a  fig  for  a  people  who  did  not  have 
the  Bplrlt  of  revolt  in  their  blood,  lest  those  who  are  their 
agents  might  forget  whose  Qovernment  this  is;  that  to  keep 
this  fact  in  mind  on  occasional  uprising  of  the  people  in 
protection  of  their  rights  was  a  wholesome  thing.  Surely 
these  great  captains  of  wealth  would  not  want  the  children 
to  become  acquainted  with  such  dangerous  doctrines  or  to 
come  out  of  school  and  find  that  the  vast  fortunes  piled 
up  ih  the  hands  of  a  few  had  abridged  their  opportunities, 
leaving  nothiiag  in  sight  for  the  boy  or  the  girl  facing 
the  world  in  the  country  of  Jefferson  but  the  meager  chance 
of  securing  employment  at  Sears-Roebuck  or  Montgomery 
Waitl's  or  at  some  other  centralized  institution. 

This,  and  this  alone,  is  responsible  for  the  motives  of  the 
"  bl|  rich  "  In  keeping  dark  the  things  that  Jefferson  taught. 

Many  masquerade  as  Jeffersonians  in  one  party  who  are 
not  Jeffersonians  at  all.  and  some  there  are  in  other  parties 
not  bearing  his  name  who  are  really  Jeffersoniaiis.  The 
principles  of  Jefferson  are  in  their  mere  infancy,  so  far  as 
government  application  is  concerned.  The  principles  of 
Alexander  Hamilton  are  to-day  functioning  100  per  cent  in 
the  national  Government.  The  teachings  of  Jefferson  were 
intended  not  merely  for  party  purposes  but  to  perpetuate  the 
Replubllc;  departure  from  the  teachings  of  Jefferson  means 
thai  this  Republic  will  soon  follow  In  the  footsteps  of  those 
repijbllcs  which  fairly  dotted  the  old  world  long  before 
this  one  was  ever  thought  of.  The  perpetuation  of  this 
Rep(ublic,  If  it  is  to  be,  must  be  through  a  return  to  the 
teachings  of  Jefferson. 

TH«    OPPOSING    mEALS    OF     HAMILTOM    AND    JETTERSON 

Alexander  Hamilton  believed  and  often  asserted  that  the 
people  is  a  beast  and  has  to  be  led.  He  taught  that  the  well- 
bor|i  and  rich  should  have  something  more  than  the  great 
ma$s  of  E)eople.  Jefferson  taught  this  was  a  government  of 
the  people,  and  that  the  humblest  had  as  great  a  voice  in 
it  a(s  the  richest.  He  had  sublime  confidence  in  the  Judg- 
ment of  the  people.  Sometimes  it  looks  as  though  he  were 
mistaken.  The  jieople  fail  to  grasp  the  importance  of  a 
people's  government.  Mr.  Thomas  Watson,  of  Georgia,  a 
great  historian  and  great  statesman,  wrote  concerning  Ham- 
iltoh.  that  "  Hamilton  had  hardly  taken  off  his  hat  and 
settfled  in  his  office  as  Secretary  of  the  Treasury  before  he 
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began  to  write  laws  to  please  the  rich,  to  enhst  the  rich,  to  | 
additionally  enrich  the  rich." 

Let  me  quote  from  an  article  in  the  La  Follette  newspaper. 
the  Progressive,  which  states  that  in  1920.  33  people  had  an 
annual  income  of  $1,000,000  or  more;  in  1928  this  had  grown 
to  504  people  with  such  incomes.  In  1920  four  people  had 
an  annual  income  in  excess  of  $5,000,000;  in  1928,  36  people 
had  such  an  income.  In  1920,  3,167  people  had  an  annual 
income  in  excess  of  $100,000,  and  at  the  later  date  the  num- 
ber had  grown  to  14.242.  This  all  in  the  first  eight  years  of 
the  reign  of  Andrew  Mellon,  sitting  in  the  key  place  of  gov- 
ernment, the  place  which  Hamilton  held.  It  has  been 
frequently  said  that  Andrew  Mellon  is  the  greatest  Secretai-y 
the  Nation  has  had  since  the  days  of  Hamilton.  He  surely 
meets  Tom  Watson's  description  of  what  Hamilton  stood 
for  in  the  way  of  additionally  enriching  the  rich. 

There  has  been  at  times  in  this  country  a  real  effort  on 
the  part  of  many  men  to  revive  and  to  make  effective  the 
teachings  of  Jefferson.  Jefferson  said  there  was  no  proper 
regulation  of  monopoly  proposed  by  the  Constitution.  In 
1889  and  1890  the  men  who  composed  the  Congre.ss  of  the 
United  States  believed  that  monopoly  would  soon  destroy 
the  little  fellow  in  trade  everywhere.  The  Sherman  anti- 
trust law  was  the  outgrowth  of  tills  feeling.  In  December, 
1889.  John  Sherman  Introduced  hUs  famous  measure  to  regu- 
late combinations  In  restraint  of  trade,  known  as  the  Sher- 
man antitrust  law.  In  that  body  were  many  groat  men, 
among  whom  were  Ot»orKe  Edmunds,  of  Vermont;  George  F. 
Hoar,  of  Massachujietts,  a  great  Senator:  J.  Z.  George,  of 
Mississippi;  Senator  John  Reagan,  of  Texan;  Cookrell  and 
Ve.st,  of  Missouri;  Plumb  and  Ingalls.  of  Kan.sas.  This  meas- 
ure finally  paiuted  the  Senate  of  the  United  States  by  an 
afflrmatlve  vote  of  61  and  a  single  negative  vote.  It  reached 
the  lower  Hou.se  of  Congre.ss  and.  under  the  leadership  of 
Silver  Dick  Bland,  pfts.sed  with  not  a  neBative  vote  recorded. 
The  measure  was  signed  by  the  Pre.Mdent  of  the  United 
States  and  became  a  law  In  June,  1890. 

For  21  year.s  this  measure  weathered  the  court^s.  On  two 
occasions  the  Supreme  Court  of  the  United  States  sustained 
it.  In  1911,  21  years  after  Its  enactment,  two  RtruRgllng 
Infant  Industries — namely,  the  American  Tobacco  Co,  and 
the  Standard  OH  Co. — with  their  heads  hardly  above  water, 
In  great  distress,  through  their  hired  agents  made  an  appeal, 
saying:  "We  can  not  get  Justice  from  the  i>eople;  we  can 
not  get  Justice  from  the  Congress  of  the  United  States.  We 
want  Justice.  We  are  here  appearing  before  the  Supreme 
Court  for  a  new  Interpretation  of  the  Sherman  antitrust 
law."  And  21  years  after  its  passage  the  Supreme  Court, 
through  Its  Chief  Justice,  White,  wrote  the  Infamous  deci- 
sion wherein  It  was  declared  that  In  the  light  of  reason,  the 
rule  of  reason  Is  that  Congress  meant  to  say  not  all  com- 
binations in  restraint  of  trade,  but  all  combinations  in 
"  undue  "  restraint  of  trade, 

A    jrOCE-MADE    LAW 

The  Supreme  Court  of  the  United  States  wTote  the  word 
"  undue  "  Into  the  Sherman  Act  and  thereby  took  the  teeth 
out  of  it.  and  tiiere  has  not  been  a  bad  trust  in  the  United 
States  since  that  day.  Justice  Harlan,  a  member  of  the 
court,  in  a  minority  opinion  said: 

If  Congress  meant  to  say  that,  why  didn't  11  say  It?  And  It  has 
had  21  years  to  say  it  In  and  hasn't  said  It  yet.  You  at  this  late 
day  write  that  word  Into  the  act. 

He  further  said: 

You  are  not  Interpreting  the  law,  you  are  not  rendering  a  deci- 
sion based  upon  the  net,  you  are  WTitlng  the  act.  You  are  per- 
forming a  function  that  wa.s  never  intended  you  were  to  perform. 
This  is  Judicial  leg:slatlon,  not  Judicial   interpretation. 

How  the  trusts  must  have  trembled  when  President  Hoover, 
a  few  months  ago,  named  as  a  new  Chief  Justice  a  gentle- 
man who  was  one  of  the  affirming  members  of  the  court  that 
voted  to  take  the  teeth  out  of  the  antitrust  law.  Charles  E. 
Hughes.  And  now  the  trusts  are  crying  for  more  privileges, 
and  the  President  responds.  In  his  message  he  says,  con- 
cerning the  antitiu.st  laws,  that  there  is  wide  conviction  that 
some  changes  should  be  made,  especially  in  the  procedure 
under  these  laws.     He  adds:  "  *    *    *    I   do  not  favor  their 


repeal  *  •  •."  "Why.  the  truth  of  it  is  they  have  not 
had  anything  but  privileges  since  the  law  was  put  upon  the 
books.  First,  they  had  Executive  permits  by  inaction,  and 
then  they  have  had  judicial  permits,  and  now  they  are 
clamoring  for  something  more.  If  there  is  anj-thing  left 
for  them  to  get  in  the  way  of  Executive  and  judicial  favors, 
I  do  not  know  what  it  is.  Remember  that  the  State  courts 
sustained  their  trust  laws;  remember  that  the  decision  in 
this  particular  Standard  Oil  case,  which  originated  in  east- 
ern Missouri,  was  unanimously  sustained  by  the  United 
States  Circuit  Court  of  App)eals,  and  the  opinion  of  that 
court,  which  was  set  aside  by  the  United  States  Supreme 
Court,  should  be  known  to  everyone.  The  special  concurring 
opinion  of  Judge  Hook  should  be  read  by  every  citizen  of 
the  Nation  to-day.  It  was  sound,  and  should  have  become 
also  the  opinion  of  the  Supreme  Court. 

SOME  CRITICS   or   THE   COURTS 

We  are  told  not  to  criticize  the  courts,  and  we  should  not, 
unless  we  do  it  in  the  way  it  was  done  by  such  a  danger- 
ous man  as  Thomas  Jefferson,  who  pointed  his  finger  at 
John  Marshall,  the  then  presiding  Chief  Justice,  and  said: 

There  iltB  the  man  who,  by  hl«  twlstlflcatlono  of  act*  of  Con- 
gress, In  is'olng  to  take  awuy  from  the  people  their  Ubcilles. 

And  there  were  other  dangerous  men. 

The  next  man  who  proved  to  be  a  critic  of  the  Supreme 

Court  was  none  other  than  "  fighting  "  Andrew  Jack.son,    He 

said  of  the  same  Marshall: 

Hr  ha»t  wrlttrn  an  ojilnlon,  but  to  enfnrrr  It,  it  tnkPK  tfcp  millila. 
I  have  charK«'  of  tht*  mlUtln  Let  h  iko«>  >)utu>  Mamhall  ttri  the 
mllttlu  to  enforce  hln  dri'imun 

And  then  another  dangerous  man  came  along  who  had 
tlie  hardihood  to  crltlclee  the  court.  His  name  was  Abra- 
ham Lincoln,    He  said: 

Belter  that  we  dfHtroy  that  court— 

Referring  to  Its  decision  In  the  Dred  Scott  Case— 
Uian  for  that  court  to  destroy  IhU  Republic, 

And  then  a  little  later  two  more  dangerous  men  aro.te  to 
offer  some  criticism  of  the  courts. 

One  of  them  was  a  very  Impulsive  man  who,  in  1912,  one 
year  after  the  Supreme  Court  rendered  Its  trust  decision, 
went  Into  the  State  of  Ohio  and  made  a  speech,  and  on 
that  occasion  he  criticized  the  tendency  of  the  courts  to 
interfere  with  the  rights  of  the  people.    He  said: 

There  are  certain  dccli;lons  In  which  the  people  should  have  a 
voice  even  after  the  decision  Is  rendered  There  are  private  cults 
between  litigants  that  the  efri.>ct  of  declRlon  therein  Is  to  interfere 
with  right*  of  the  people  as  a  wliole;  thei-efore,  the  people  should 
have  some  voice  In  approval  or  dlnapproval  of  Huch  decision. 

He  also  added  on  that  occasion: 

Opportunity  should  be  preserved  to  the  American  boy,  Juat  as 
his  father  and  his  grandfather  had  before  him. 

That  was  Teddy.  Theodore  Roosevelt  was  running  for  the 
Republican  nomination  for  President,  and  up  to  the  day 
he  made  that  speech  he  looked  like  a  winner  but  after  he 
made  it,  big  business  saw  to  it  that  the  nomination  went  to 
Mr.  Taft.  They  preferred  defeat  with  Taft  rather  than 
victory  with  Roosevelt  with  such  doctrines  as  these  In  his 
mind. 

A  short  time  ago,  in  the  city  of  Cleveland,  there  was  a  meet- 
ing. It  was  the  World's  Alliance  of  Young  Men's  Chiistian 
Associations,  and  at  this  meeting  was  voiced  the  protest  of 
youth  against  conditions  that  were  fast  closing  the  doors  of 
opportimity. 

In  particular  the  'World's  Alliance  urges  that  Immediately  fur- 
ther steps  be  taken  by  governments  and  leaders  of  commerce  and 
tndtistry  to  give  youth  opportunity  to  gain  a  livelihood  until 
economic  stability  Lb  restored. 

That  resolution  was  passed  at  that  meeting.  I  wonder  If 
these  yoimg  Christian  gentlemen  who  met  over  there  and 
passed  that  resolution  had  any  realization  of  what  hap- 
pened to  Theodore  Roosevelt  when  he  got  in  the  way  of 
big  business  and  demanded  opportimity  for  the  boy  of  his 
day,  expressing  the  wish  that  he  should  have  the  same 
opportunity  that  his  father  and  his  grandfather  had? 
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Dealing  with  this  word  "  opportunity  "  at  this  moment, 
let  me  Just  say  that  there  Is  no  liberty  unless  there  is  op- 
portunity. IT  we  are,  nominally,  free  but  with  no  opportu- 
nity to  make  a  living,  then  there  is  no  liberty,  and  Roosevelt 
and  the  Totmg  Men's  Christian  Association  were  both  right 
in  demanding  that  the  youth  of  to-day  have  such  equal 
opportunity  as  may  accord  them  at  least  a  chance  to  obtain 
a  Job  or  embark  in  a  better  business  which  will  assure  them 
a  fair  living  and  the  right  of  a  competency  for  their  families. 

BSTAK   A    GREAT   JK7TZSSONIAN 

The  next  man  who  appeared  in  the  limelight  sis  indicting 

the  courts  was  William  J.  Bryan.     In  the  same  year,  1912, 

a  year  after  this  Standard  Oil  decision  of  the  Supreme 

Court  was  rendered,  he  said: 

There  slta  at  the  White  Houm  the  man  who  has  packed  the 
courta  In  the  Interest*  of  the  trust — 

meaning  Mr.  Taft.  Mr.  Taft  said  on  that  occasion  that  he 
would  not  dignify  Mr.  Bryan  with  an  answer.  Mr.  Bryan 
was  right.  He  did  not  believe  Mr.  Taft  was  personally  dis- 
honest; he  did  not  believe  that  he  would  take  money;  but 
he  did  know  that  Taft  was  a  Hamlltonian,  that  Taft  was 
not  a  Jefferaonian.  or  a  believer,  like  JefTerson,  in  the  rights 
of  the  people. 

Taft  believed  as  a  loyal  Hamlltonian  that  It  was  the  duty 
of  government  "  to  write  laws  to  please  the  rich,  to  enlist 
the  rich,  and  to  additionally  enrich  the  rich."  Therefore 
the  little  fellow  in  trade  met  disaster  from  those  statesmen 
who  followed  the  theories  of  Alexander  Hamilton. 

William  J.  Bryan  tried  hard  to  revive  the  doctrines  of 

Jefferson,  and  In  his  preachment  of  these  doctrines  he  urged 

the  things  that  would  have  resulted  in  good  for  the  little 

fellow  In  trade.    Bryan's  greatest  speech  was  not  his  "  Cross 

of  Oold  "  speech,  but  his  8{)eech  on  the  trust  question  In  1900 

In  Chicago  at  a  gathering  of  those  for  and  against  the  trusts, 

in  which  he  said  this: 

I  ftm  oppoMd  to  any  plan  which  placet  the  dollar  on  a  pedeatal 
and  man  under  th«  dollar.  The  dollar  wa«  made  for  the  uae  of 
man.  and  not  man  fur  the  uae  of  the  dollar.  Thl«  la  a  debaae* 
ment  of  mankind. 

He  then  went  on  to  describe  the  contest  ahead  of  us 
as  a  contest  between  two  men:  The  Ood-made  man  and 
the  man*made  man.  The  Ood-made  man  was  a  man 
who  was  brought  into  the  world  with  a  heart  and  a  soul; 
he  was  only  permitted  to  remain  here  a  short  time,  80  or 
70  years,  not  long  enough  to  do  much  harm;  In  the  Ood- 
made  man,  the  biggest  was  not  much  bigger  than  the 
smallest,  the  strongest  not  much  stronger  than  the  weakest. 
Then  man  made  a  man,  and  that  man  was  Riven  a  life  In 
twrpttultjr.  This  man*made  man  was  not  made  of  equal 
strength  with  the  Ood-made-man;  but  given  a  strength,  yes, 
one  thousand  or  one  million  times  greater.  This  man-made 
man  had  neither  a  heart  nor  a  soul. 

The  Ood-made  man,  said  Bryan,  had  a  soul  that  he  might 
be  punished  in  the  world  to  come  fur  misdeeds;  there  wax 
DO  punishment  for  the  man-made  man  unless  It  was  on  this 
earth.  The  man-made  man  can  be  found  In  the  form  of  a 
corporation  that  Is  at  the  back  of  every  trust  in  the  United 
States.  Man  was  the  creator  of  this  man;  he  could  regu- 
late it.  And.  let  me  add.  that  If  need  be.  he  can  put  It  out 
of  existence  if  Its  continuance  means  the  destruction  of  the 
happiness  of  the  Ood-made  man.  This  was  Bryan's  greatest 
speech. 

He  was  preaching  simply  the  doctrine  of  Jefferson  when 
he  gave  this  great  utterance,  but  for  some  reason  or  other 
there  was  not  an  American  response.  The  people  preferred 
those  who  were  preaching  the  Hamilton  doctrine.  They 
followed  the  Hamlltonian  teachers  of  that  day,  and  disaster 
has  followed  quickly  in  the  wake  of  this  Hamlltonian  de- 
cision of  the  Supreme  Court  written  by  Hamlltonian  Judges 
appointed  by  a  Hamlltonian  President.  The  Standard  OH 
Co.  and  the  American  Tobacco  Co.  were  taken  care  of,  and 
the  thousands  of  other  trusts  which  have  waxed  fat  on  the 
nourishment  of  that  decision  are  no  small  contributing  fac- 
tors to  the  depression  in  which  this  country  is  sunk  to-day. 

Let  us  not  forget  that  the  Hamilton  believers  are  working 
all  the  while.    I  have  here  a  copy  of  the  Saturday  Evening 


Post^  in  which  the  sage  of  Northampton.  Mass.,  Calvin 
Coolldge,  takes  his  pen  in  hand — I  think  he  gets  $3  a  word 
for  these  effusions  that  appear  from  time  to  time.  Being 
thrilty  and  diligent.  like  all  New  Englanders.  he  gives  little 
for  nothing.  Mr.  Coolidge.  in  his  articles,  proceeds  to  give 
real  Hamlltonian  doctrine  to  the  Post  readers — the  plain, 
old-fashioned  Vermont  garden  variety. 

COOLIDGX    ON    LEADEKSHIP 

Hi  says  in  this  article: 

It  Is  natural  and  Inevitable  that  the  people  would  wish  to  see 
their  authority  repose  In  some  public  ofBcer  and  tran.slated  Into 
positive  action  for  their  relief  and  protection.  More  and  more 
they  have  come  to  look  to  the  Executive  Office  for  leadership. 

That  is  typical  Hamiltonian  doctrine,  '"  look  to  the  Execu- 
tive Office  for  leadership."  The  people's  representatives  in 
Conifxess  do  not  count.    Then  he  says: 

Thje  ordinary  voters  can  not  give  the  time  and  attention  necessary 
to  scjve  the  Intricate  and  complicated  problems  of  modern  govern- 
ment. They  have  to  be  engaged  In  earning  their  livelihood;  the 
natural  rule  of  division  of  labor  requires  them  to  delegate  govern- 
mental duties  to  expert  officers. 

"  pelegated  to  expert  officers."  You  know  the  ones  he 
meahs. 

Fi|-st.  I  take  issue  with  him  when  he  says  that  the  people 
hav<  not  time  to  give  attention  to  the  problems  which  concern 
them  or  that  they  are  too  busily  engaged  making  a  living  to 
give  thought  to  these  complicated  que.stions  of  government. 
Wh^n  Mr.  Hoover  took  his  seat  more  than  three- fourths  of 
Amvican  employees  and  little  merchants  sat  down  with 
him,  and  they  have  not  gotten  up  yet.  They  have  had 
plenty  of  time  to  think  of  these  complicated  questions  of 
govQrnment.  The  trouble  with  the  American  people  Is 
they  have  trusted  too  much  to  the  Hamlltonians  of  the 
CooUdge-Hoover  type,  and  the  leader.shlp  has  been  a  false 
leadership,  a  leadership  of  property  and  not  of  humanity. 

I  listened  to  Mr,  Coolldge  over  the  radio  some  time  ago.  He 
was  crying  out  that  he  wanted  the  people  to  buy  insurance, 
thati  he  was  a  director  In  the  New  York  Life  Insurance  Co. 
hlm$elf,  and  that  he  could  recommend  insurance  as  a  good 
Investment.  I  could  not  believe  the  evidence  of  my  own 
ears,  that  an  ex-Prcsldent  of  the  United  States  would  lend 
his  prestige  to  the  selling  of  life  Insurance.  I  could  not 
help  but  think  that  perhaps  If  he  had  lived  In  an  earlier 
day,  he  would  have  been  selling  lightning  rods  or  sewing 
machines,  because  many  Now  Englanders  engaged  in  those 
two  occupations.  But  when  I  thought  that  this  man,  In 
i-hLi  period  of  dlatiess,  was  urging  olhcrA  to  buy— he  who 
wai  IK)  thrifty,  and  who  had  received  |7&,000  a  year  as  Preitl- 
ilont  of  the  United  States  and  Nuvrd  niont  of  It — and 
whof)  I  remembered  it  was  suld  that  when  he  decided  to 
niovl  back  to  Northampton  he  used  Ouvcrnment  trucku  to 
haul  his  household  efTocts,  I  wan  no  longer  surprlNed  that  ho 
had  Irft  the  Prcaldrncy  to  prddle  llfp  Insurance  utid  toll  the 
pootJle,  at  $3  per  word,  the  kind  uf  IradciN  thoy  ought  to 
follrtw. 

W!hen  the  great  War  between  the  Staien  cloned  and  Prrsl- 
Act\i  Orant  was  Instttlled.  ho  met  Ocorgp  Pickett,  of  the 
famous  Pickett  brigade  of  the  Southern  Army,  and  he  j^ald. 
'  Piakctt.  I  am  going  to  make  you  mnrnhal  of  VlrRlnla." 
Plclflett  was,  oh.  .so  poor,  and  he  said,  "  Why,  Mr.  President, 
you  can't  do  that."  "Yes:  I  can."  "No,  no;  you  can't. 
Thefe  are  two  reasons.  First,  you  can't  aJTord  to  do  It;  and. 
secohd.  I  can't  afford  to  take  It."  And  then  the  Pre.sldent.  In 
his  brusque  way,  demanded.  "  Who  In  the  hell  told  you  I 
coultln't  afford  to  do  It?  "  "  Maybe  you  can,  Mr.  President, 
maybe  so;  but  the  second  reason  stands.  I  couldn't  afford  to 
take  It  at  your  hands."  This  In  no  way  detracts  from  the 
magnanimity  of  Orant  in  tendering  It.  Grant  saw  It  In  the 
llghl  that  he  wanted  to  help  Pickett,  but  Pickett  could  not 
brln$[  himself  to  accept  anything  at  the  hands  of  President 
Gratt  lest  those  whom  he  had  led  such  a  short  time  before, 
manor  of  them  to  death,  all  of  them  to  poverty,  might  dlsap- 
provfc  of  his  accepting  something  at  the  hands  of  one  who 
had  led  the  forces  of  the  opposition.  That  was  Pickett's 
Idea  of  prestige  and  honor. 

T^e  same  State  furnished  a  great  leader,  the  commander 
of  the  armies  of  the  South.    After  the  war  the  New  York 
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Life  Insurance  Co.,  later  the  employer  of  Calvin  Coolidge, 
said  to  Gen.  Robert  E.  Lee,  "  We  want  you  as  our  president." 
and  tendered  hini  the  magnificant  salary  of  $50,000  a  year. 
And  then  this  gieat  man  said  in  reply:  "I  am  not  an  in- 
surance man.  I  Icnow  nothing  about  the  insurance  business. 
Therefore,  if  I  accepted  this  place,  it  might  be  considered 
that  I  was  bartfrinp  away  my  people  or  my  name.  This 
can't  be  done."  Lee  declined  it.  He  accepted  instead  the 
presidency  of  the  Washington  and  Lee  University,  of  Lexing- 
ton, Va.,  at  a  salary  of  $1,500  a  year.  No  Vermonter  of 
the  Coolidge  kind  could  understand  this,  but  it  was  a  great 
example  of  real  leadership,  without  thought  of  the  dollar. 

JEFFERiON    REFUSED    GIFTS    AND    EMOLUMENTS 

When  Thomas  Jefferson  was  President,  he  protested 
against  the  presentation  of  gifts  to  him  while  holding  that 
office.  First  the  question  came  up  in  the  presentation  of 
merely  "  a  bust  o;  the  Emperor  of  Russia."  When  this  pres- 
entation was  made  he  had  to  accept  it  diplomatically,  but  a 
little  later  a  cane  was  tendered  him,  and  he  declined  it. 
In  his  declination  he  said  that  the  Pre;:iident  of  the  United 
States  should  re:eive  a  gift  of  no  kind  from  any  source, 
unless  it  be  a  pamphlet  or  a  book,  and  he  should  receive 
no  compensation  or  remuneration  of  any  kind  outside  of 
his  salary.  He  carried  this  principle  out  even  on  his  retire- 
ment into  priva'e  life,  refusing  employment  of  any  kind 
that  carried  with  it  compensation,  lest  it  be  said  of  him  that 
he  was  selling  the  prestige  of  that  office.  I  would  respr^ct- 
fuUy  suggest  to  the  sage  of  Northampton  that  he  should 
8ub."?titute  the  Virginia  ideals  of  leadership  for  the  Vermont 
Idea  of  getting  while  the  getting  is  good. 

Let  me  remark  as  I  um  about  to  conclude,  that  I  recently 
read  In  u  new.spapcr  of  Hoover  proclivities  an  article  which 
expres.scd  a  concirn  for  the  Democratic  Party  often  voiced 
by  those  who  suiiport  the  diemy.  Thl.s  paper  wa.s  worried 
about  whether  tlic  I>>mocrulic  Purty  wa;i  u  wet,  u  dry.  or 
a  mol.st  democracy, 

A     PAKTY    or    »nt.i:D<JM     or    firiNlON 

That  wp  have  net  Members,  dry  Mcmber.s,  and  tho;.e  who 
are  merely  mol.s.,  i.  tvulent.  I  know  we  are  a  nul.onal 
puity,  und  uh  «urh  v.e  ure  bound  to  h.ivc  Mippoi ter,^  ol  all 
hhade.s  of  belief  on  this  queulloii,  'Ihe  huinc  i.s  iiue  ol  the 
other  paity. 

But  what  In  whiful  In  u«  Is  never  nlnful  In  the  party  of 
Hurnllton  The  ilowjirlKht  truth  of  il  1«  that  the  one  purty 
that  iH  alwiiyn  hi'lfl  responhlblr  tor  li.'i  hhojicotninKH  is  the 
I>'ni(KMatlc  Part/.  Tlic  oihi-r  party,  with  Ith  hlnh  coUui'. 
ItN  Nt()V(*pipe  hut,  11.1  Prince  Albert  cout.  und  \lu  hundi  IoUIikI 
in  pniverful  uitltude,  1«  ulwuyK  ub()V(-  reptuiu  h  I  giu-.-m  thut 
mil  it  Ijf  becuu/.u  It  hu'i  the  "  gruct- '  tluii  uboundu  tuv  the 
chief  of  hltiijerH." 

Hut,  my  friend H,  let  un  not  be  ml»led  by  the  thlngw  that 
are  •<md  by  the  Hepubllcuii  preM  or  the  Kep\ibllcnn  Icudrrf* 
lie  UN  big  utut  us  broad  on  thin  quentlon  an  wun  John  Hhiiip 
WlUlunin,  of  Ml.i»lw»lppl.  when  unked  the  quentlon,  "Are  you 
for  Al  Hmlth  for  Prewldent'i'  "  '  I  crrtnlnly  nm."  "  But, 
Mr.  Wllllamn.  you  are  dry."  "  Yen.  I  urn  dry;  but  the  prin- 
ciples of  Thomas  Jeffcrnon  are  greater  than  uny  sumptuary 
or  church  que.Ktlon  thut  may  arise." 

Now,  a  word  about  Jefferson  and  the  liquor  question.  He 
would  not  use  hard  liquor  even  as  a  prescribed  remedy  lest 
It  would  load  to  evil  habits.  However,  at  every  meal  served 
on  his  table  there  was  a  bottle  of  wine.  His  practice  on  this 
question  was  one  of  both  caution  and  tolerance. 

I  know  that  many  Republicans  are  sincere  In  pa.ssing  on 
questions  of  gov 'rnment.  But  they  do  not  let  their  sin- 
cerity go  far  cnojgh.  I  think  they  .should  ro  as  far,  when 
they  arc  being  ml.sled,  as  did  the  old  gentleman  a  .short  time 
ago  In  a  church  Katherlng  Just  outside  of  Osceola,  Mo.  On 
that  occasion — It  was  during  the  presidential  election — the 
preacher,  Just  before  the  close  of  the  service,  said  to  his 
congregation,  "  I  intend  to  talk  to  you  plainly  to-night 
I  am  going  to  ghe  you  a  pood  talk  on  politico,  I  am  going 
to  talk  concerning  Alcohol  Smith."  Just  then  an  elderly 
gentleman — a  secsoned-in-thc-wood  Democrat — stood  up  in 
the  back  of  the  church  and  said,  "  Hold  on,  Brother;  hold  on. 


Now,  if  you  are  going  to  make  a  political  speech,  I  want  to 
make  one,  and  I  want  to  make  mine  first.  When  the  reviv- 
alists came  into  this  section  and  held  their  meetings,  they 
told  me  if  I  would  give  up  liquor,  give  up  swearing,  give  up 
gambling,  I  might  be  saved;  and  now  if  you  are  going  to 
impose  a  new  condition,  that  I  have  to  vote  the  Republican 
ticket,  I'll  be  damned  first." 

In  conclusion,  I  say  to  the  gentlemen  on  the  other  side 
of  the  House,  if  you  are  to  have  a  leadership,  let  it  not  be 
that  of  the  big  rich.  And  if  you  will  not  tolerate  as  hberal 
a  one  as  that  furnished  by  your  party  in  Nebraska  and  Wis- 
consin, then  let  it  be  as  conservative  as  that  of  George  Hoar 
or  John  Sherman,  who  fought  that  the  little  fellow  in  trade 
might  be  saved  against  the  encroachment  of  big  combina- 
tions of  wealth. 

Mr.  SCHAPER.     And  Tammany,  too? 

Mr.  SHANNON.  Is  this  the  gentleman  who  deserted 
La  FoUette? 

Several  Members.  Yes. 

Mr.  SHANNON.  Then  he  deserted  one  of  the  greatest 
democrats  that  ever  lived.  My  only  regret  is  that  La  Fol- 
lette  was  in  the  Republican  Party,  because  he  did  not  belong 
there  with  such  fellows  as  that  in  it.     (Applause.] 

If  this  can  not  be,  then  you  should  go  as  far  as  did  the 
old  gentleman  who  broke  up  the  church  meeting,  and  let  the 
Republican  Party  be  damned  first.     I  Applause.  J 

I  Here  the  gavel  fell.  J 

Mr.  FREAR.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  I  Mr,  Moore). 

Mr.  MOORE  of  Ohio.  Mr,  Chairman  and  members  of  the 
committee.  It  Is  my  purpose  to  make  some  c  ommenls  ccncern- 
11114  the  renulrk.^  uf  the  gentl(;nan  liuni  Ohio  iMt.  SwecnkyI 
which  he  made  last  Friday.  8ince  my  colleague  wan  Ju.sl 
recently  elected  1  had  not  had  the  opportunity  und  plen.sure 
of  meeting  him  until  luht  Monday  when  I  went  to  hi.s  olllco 
to  Invite  hini  to  become  a  meniber  of  the  Ohio  tiociety,  and 
in  convrrnution  1  nd\  Ised  him  1  would  probably  muke  home 
obHorvtttlon.1  concerninK  hin  uddrenn,  1  found  hiiii  courteous, 
und  well  he  might  b<',  for  he  nuccecded  one  of  the  inont 
friendly  und  affable  gentlemen  who  huHHersed  in  thin  Houne, 
the  late  Hon.  Charles  A.  Mtwnry,  who,  unlike  Inn  .suecennor. 
ulwa.v.'t  spoke  a  good  word  for  hIn  colleuuueh  und  the  Houne. 
My  new  <'olleuKue  Iroin  Ohio  ((inien  from  the  metropolin  of 
my  State,  from  the  great  city  ol  Clrvelund.  which  hu.^  had  u 
murveloun  growth  und  development  m  the  la/it  m  verul  years. 

I  hUHlen  to  advlne  my  colleague  that  he  did  not  oflend  me 
p<rNonully  in  what  I  regard  un  unfair  and  unwurrunled  Niat(«- 
nientn.  but  I  urn  only  offandt^d  when  I  think  he  offends 
uuainnt  the  truth, 

W»i  have  become  nom^what  ivccuntomed  to  tlit^M^  nl tacks 
from  thf  out.'tide,  biit  rarrly  do  we  hav««  rxhibllionn  of  IhU 
kind  from  our  mrinlH'rHhip  and  r«»pfcially  frouj  one  who  han 
had  such  limited  opportunity  to  obnrrvo. 

Of  cour«p.  It  in  the  paf.time  of  some  to  try  fn  piny  on  what 
Irt  a  popular  chord  In  the  public  mind  and  rrKlrlw  every- 
thing and  everybody. 

It  seems  to  me  unfortunate  thut  the  gpntleman  from  Ohio 
should  begin  his  service  In  the  Congre.ss  by  making  this  at- 
tack on  Congress  and  the  President  at  a  time  when  govern- 
ment Is  difficult.  Those  of  us  who  have  had  some  experience 
here  have  frequently  observed  that  when  a  claw  or  group 
In  this  country  does  not  get  from  the  Congress  what  It 
wants  or  is  required  to  do  something  It  does  not  want  to  do 
It  attempts  to  discredit  Congress.  Evidently  the  gentleman 
from  Ohio  is  trying  to  follow  this  policy — being  a  bitter  foe 
of  prohibition  himself  he  is  trying  to  discredit  prohibition 
by  discrediting  the  Congress,  through  which  the  eighteenth 
amendment  was  submitted  to  the  various  States.  !  Ap- 
plause,)  The  gentleman  appears  to  be  so  much  more  Inter- 
ested In  this  one  subject  than  In  his  colleagues  and  the 
Congress  that  after  only  five  days'  service  he  will  a-s-sume 
to  pass  Judgment  upon  the  conduct  of  the  Congress  and  his 
colleagues. 

Frankly,  It  .seems  to  mo  we  have  a  right  to  expect  more 
consideration  and  a  somewhat  Judicial  temperament  from 
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one  who  ha*  be«n  honored  a«  a  municipal  judge  by  the  great 
city  of  Cleveland. 

Our  new  friend  said: 

My  friend  from  Ohio  |Mr  CoopbhI.  who  prMeded  me,  la  an 
ardent  dry,  »  •incere  dry  I  piiy  tribute  to  hu  •Incerlty.  He  la 
not  that  type  of  a  dry  who  does  to  the  wash  room,  takea  a  drink 
of  liquor,  and  then  comw  back  on  the  floor  and  votea  dry.  He 
la  hoHMt  There  are  a  few  of  that  type  left  He  Bald  that 
prohibition  waa  one  of  the  important  queatlona  before  the  Ameri- 
can public. 

The  tribute  he  pays  to  my  colleague  from  Ohio  aa  to  his 
character  and  sincerity  Is  amply  deserved,  but  the  charges, 
insinuations,  and  Innuendoes  as  to  the  membership  of  the 
HouM*  are  unwarranted  and  untrue.  Our  new  colleague  plays 
the  rrtle  of  a  modern  Diogenes  looking  for  an  honest  man 
and  lifter  only  being  a  Member  of  this  House  for  five  days 
he  makes  these  untrue  Inferences,  As  I  suld,  I  have  been  a 
Member  of  this  House  for  13  years,  and  during  that  time  I 
have  never  seen  a  Member  of  the  Cotmri'ss  or  anyone  else 
take  a  drink  of  liquor  In  the  washroom,  the  cloakroom,  or 
any  place  in  this  House,  I  Applause!  I  have  talked  to  em- 
ployees of  the  House,  and  they  have  made  the  same  observa- 
tions that  I  made  that  this  does  not  exist.  The  fact  Is,  dur- 
ing my  service  of  13  years  I  could  count  on  the  Angers  of 
one  hand  all  the  Members  of  Congreaa  that  I  have  ever  seen 
under  the  influence  of  liquor. 

Speaking  in  the  large,  the  membership  of  this  House 
Qbserve  the  laws,  support  the  laws,  and  try  to  assist  those 
who  are  having  a  difficult  time  In  administering  them.  Con- 
trast that  attitude  with  the  untrue  and  unfortunate  utter- 
ances of  my  colleague,  who  evidently  is  swayed  by  the  propa- 
ganda that  would  discredit  our  membership  and  demoralize 
goveriunent  itself. 

But  we  forget,  yet  we  should  not  forget.  I  would  cast  no 
reflection  upon  the  Members  of  this  House  who  served  In 
other  years.  They  served  their  day  and  generation  well,  like 
we  are  trying  to  do.  However,  I  speak  about  a  condition. 
It  Is  a  well-known  fact,  although  some  forget  It.  that  in  this 
Capitol  there  used  to  be  a  bar,  where  liquor  was  dispensed 
and  which  Members  of  the  Congress  patronized.  I  have 
talked  with  men  who  served  in  the  Congress  then  and  who 
have  served  now.  and  I  have  never  found  one  who  is  in  a 
position  to  observe  but  what  said  there  is  much  less  drinking 
now  than  there  was  then. 

Tlie  gentleman  from  Ohio  alleges  that  two  Members  of 
Congress  were  discussing  the  t>ad  quality  of  Washington 
liquor.  I  really  feared  my  friend  was  going  to  qualify  as 
a  "  snooper,"  but  he  hastened  to  say  that  he  was  not  a 
Smedley  Butler,  and  yet  he  did  something  that  I  think  is 
Infinitely  worse.  "  Oh,"  he  hastens  to  say.  "  I  will  not  tell 
you  their  names."  He  refuses  to  tell  the  names  of  two 
Members,  thereby  putting  odium  and  a  cloud  upon  the  en- 
tire membership  of  the  House.  I  think  that  is  indefensible. 
If  I  talked  recklessly  and  extravagantly  like  the  gentleman 
from  Ohio.  I  would  say  more. 

And  then  the  gentleman  speaks  of  hypocrisy.  I  charge 
no  one  in  this  House  with  hypocrisy,  not  even  the  gentle- 
man who  has  spoken  these  words.  I  leave  each  Member  to 
his  individual  Judgment  and  conscience  when  he  votes.  But, 
since  the  gentleman  raises  this  question,  I  am  wondering 
how,  having  been  a  municipal  Judge  and  how,  having  five 
days  ago,  with  all  of  us.  taken  the  oath  to  support  and  up- 
hold the  Constitution  of  the  United  States,  he  squares  his 
attitude  by  attacking  the  Constitution  in  his  first  utterance 
in  this  House.  He  would  attack  the  man  and  call  him  a 
hypocrite  who  happens  to  take  a  drink  of  liquor,  a  thing 
which  I  do  not  do  or  defend,  but  who  supports  the  Consti- 
tution and  do^  what  he  can  to  enforce  the  law.  Our  col- 
league appears  to  feel  that  his  attitude  or  privilege  is  to 
take  sm  oath  to  support  and  uphold  the  Constitution  but 
thereafter  he  would  not  be  hypocritical  if  he  would  drink, 
talk  against  the  Constitution,  embarrass  those  who  are  try- 
ing to  enforce  it,  and  put  every  obstacle  in  the  way  of  its 
success.    [Applause.] 


Apparently,  from  his  attitude,  that  would  be  what  he 
thlntos  a  Representative  should  or  could  do  with  propriety. 
The  unwarranted  statement  of  the  Rentleman  is  unfortu- 
nate, to  say  the  least,  and  his  attitude  makes  difficult  the 
work  of  those  who  are  honestly  trying  to  enforce  the  laws. 

Thtn,  the  gentleman  says: 

r  h^pe  there  Is  courage  here,  and  I  hope  there  la  no  group  that 
will  cijntrol  anybody. 

Allow  me  to  say  I  ahare  that  hope. 

Now,  keeping  in  mind  the  gentlemftn  comes  from  a  great 
city,  he  demonstrates  his  unu.sual  courage  by  attacking  the 
AnliHSaloon  League  and  charging  u.s  with  being  sub.servlent. 
I  mni-veled  at  his  ability  to  observe,  but  I  have  marveled 
more  at  his  courage  In  this  reaped.  Do  you  suppose  it  could 
be  possible  the  gentleman  is  thlnkinu  about  hus  own  sub- 
hervifncy  to  some  oraani/ation? 

He  not  only  lecturr.s  Congreas  but  he  cnilclzt's  the  Preal- 
(Icnt..    He  states: 

I  i%(t  ttl»o  coiu'timpd  with  the  nttttuf1««  of  tlm  J»it<»i(i<<nt  of  tlia 
t/'iiltati  HlKteM,  I  itiii  MUipiiHed  ttuit  lio  Iuvm  iiutitr  iio  inrti'um  of 
thlR  (juentloii  of  pnilUhUloii 

My  colleague  crlticl/en  the  PrrwUlrnt  for  not  Knviiia  uny- 
thlnil.  but  I  feci  absolulcly  sure  lluU  ho  would  havr  cfHlcl/.cd 
what  the  President  would  say  if  he  wrio  Npcaklng  on  this 
subjrtct.  The  Pi-nsldtnt's  position  on  this  nmllrr  l.s  clear. 
and  be  does  not  have  to  keep  conllnuully  tiUkliiK  about  It  to 
satl.Hly  the  gentleman  from  Ohio.  But  he  says  where  is 
the  Hatesmanshlp,  where  Is  the  loadpr-shlp,  and  then  he 
wonders  what  Al  Smith  would  have  done.  Many  times  I 
have  wondered  the  some  thing.  My  friend  did  not  tell  me 
what  Al  Smith  would  have  done,  and  I  can  only  leave  you 
woncjering  and  wondering.  The  American  people  decided 
between  Herbert  Hoover  and  Al  Smith.  Few  of  our  Presl- 
dent4  have  had  to  serve  in  more  difficult  times  than  Presi- 
dent Hoover.  I  feel  confident  the  thoughtful  people  of  this 
country  are  behind  President  Hoover  in  his  efforts  to  serve 
the  country  in  his  great  office.  Fortunately  we  have  a  world 
figurt  when  we  have  world  problems.  The  President  has 
malmtained  our  prestige  abroad  and  carefully,  honestly,  and 
efficiently  administered  our  affairs  at  home.  We  will  do  well 
to  siipport  him  rather  than  be  a  party  to  destructive  criti- 
cism like  that  in  which  my  new  colleague  has  indulged. 
[Applause.] 

I  have  said  these  few  words  because  I  have  tired  of  these 
unwarranted  and  gratuitous  aspersions  upon  the  member- 
ship of  this  House.  In  the  words  of  my  friend  I  have 
intended  no  personal  ofTense.  I  want  with  you  to  maintain 
the  dignity,  decorum,  and  good  name  of  this  House  and  its 
membership. 

Good  name.  In  man  and  woman,  dear  my  lord, 

Is  the  Immediate  jewel  of  their  souls. 

Who  steals  my  purse,  steals  trash, 

Tls  something,  nothing. 

Twas  mine,  'lis  his,  and  has  been  slave  to  thousands. 

But  he  that  filches  from  nie  my  gcx)d  name 

Robs  me  of  that  which  not  enriches  him. 

And  makes  me  poor  Indeed. 

L  Applause.] 

MS.  DAVIS.  Mr.  Chau-man.  I  yield  three  minutes  to  the 
gentleman  from  Ohio   [Mr.  Sweeney]. 

Mt.  SWEENEY.  Mr.  Chainnan,  ladies,  and  gentlemen.  I 
did  not  hear  all  my  colleague  from  Ohio  told  you  with  ref- 
erence to  the  speech  I  made  the  other  day.  I  want  to  say 
rights  now  that  I  am  making  no  apolopy  fur  the  statements  I 
mad*  in  the  House  last  Friday.  I  appreciate  that  it  is  no 
reflection  on  the  sincere  Members  of  Congre.ss  who  are  here 
trying  to  do  their  duty.  But,  if  it  fits  those  who  are  hypo- 
crite$.  I  am  making  no  apology. 

I  did  not  base  my  remarks  on  observations  made  the  last 
four  or  five  days.  I  have  been  coming  to  this  Capitol  since 
prohibition  became  a  part  of  the  organic  law  of  the  Nation. 
I  have  heard  discussions  on  both  side.s  of  this  mighty  ques- 
tion. I  have  been  in  the  offices  and  I  have  made  observa- 
tion3  around  the  cloakrooms,  and,  as  I  said,  I  am  not 
making  any  apology. 


^ ^  •^,^'r^r~<ntnT/^\.r  A  T     T) TT" /^rM3 Fl       UATTQTT 
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I  saw  the  lash  wielded  by  Wayne  B.  Wheeler  in  the  Ohio 
Legislature.  I  iaw  men  come  into  the  legl.slature  drunk, 
who  had  almost  to  be  literally  carried  out  to  the  cloakroom 
after  registcrinr  their  afflrmalive  vote  on  dry  legislation. 
The  gentleman  irom  Ohio  (Mr.  Cooper),  who  is  hone.st,  per- 
haps knows  of  .he  conditions  of  which  I  speak,  for  I  was 
with  him  there   n  1913  and  1914. 

I  am  charged  with  being  pre.sumptious  In  getting  up  here 
and  presenting  iny  views  after  a  .service  of  only  five  days. 

But  I  am  try:ng  to  cure  the  condition  brought  about  by 
prohibition:  a  condition  that  caused  by  Oovernmont  agents 
the  murder  of  a  man  like  Mr.  Hansen,  .secretary  of  the  Elks, 
who  was  killed  it  Niagara  Fulls,  N.  Y.,  three  yt'iirh  ago.  1 
am  trying  to  stoj  the  shooimB,  in  bootleg  wurtarc,  of  United 
Bttttes  Senators  In  the  public  Ntrcft.-i  of  Washington  I  am 
trying  to  cure  a  condition  r»'hp<ju.Mbli'  for  \nv.n  t^u^•h  a«  "a 
life  for  a  pint  li  w,"  which  tht^y  hcil  m  the  Htnie  of  MK-hl- 
gan,  and  whrrt  they  Hrnlrnced  to  priMon  thr  mother  of 
small  chlUlri'ii  f  ir  having  in  her  pohm-hhIou  a  f»'w  (niiicrw  of 
NpirltM,  I  am  trying  to  cui'n  cotulitionH  rxlhtlng  In  Ohio, 
where,  for  Inula  nee,  a  Jurist  gavn  a  dry  agfiit  a  flnr  of  in 
and  roMtM  for  shooting  an  Ituincpiit  Ktigllxii  girl,  vKitlng 
rrlutlvt'H  m  our  Unir,  who  wun  riding  in  an  auto,  The  next 
case  Oil  the  do(  kcl  of  tiilN  Jui'ImI,  wlio.  by  the  wuy,  wun  a 
leader  in  thr  A  Ul-Haloon  I-ragur  forces.  wu,s.  mo  I  uin  In- 
formed, a  poor  lorelgner,  and  he  wan  fined  ll.OOO  and  comIm 
for  having  a  bnrrel  of  grape  Juice  in  hlN  basement,  which 
nature,  through  her  operation,  rained  In  alcoholic  content 
to  an  exce.s,s  of  c  ne-hulf  of  1  per  cent.  These  are  the  things 
I  am  thinking  al>out, 

I  want  to  be  fiilr  with  all  of  you  Members,  and  e.spccially 
with  my  colleagues  from  Ohio  who  disagree  with  me  on  thl.s 
question,  but  I  maintain  that  the  political  Anti-Saloon 
licaguc  and  Its  ellles  have  set  the  cause  of  temperance  back 
a  half  century.  Temperance,  I  believe,  i&  a  virtue.  Prohi- 
bition, in  my  opinion,  is  a  vice.  The  question  of  temperance 
and  morals  is  one  for  the  church  and  the  school  and  the 
home,  and  has  no  place  in  the  legislative  halls  of  the 
Nation. 

Mr.  FREAR.  Mr.  Chairman,  I  yield  to  another  gentleman 
from  Ohio  [Mr.  Murphy],  who  has  been  here  longer  than 
five  days. 

Mr.  MURPH"i  .  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  ''.  am  from  Ohio.  I  am  proud  of  my  State, 
and  this  is  the  f  rst  time  that  I  have  ever  heard  anyone  who 
comes  from  my  State  accuse  the  legislators  of  that  State  of 
being  drunkard.'.  I  resent  it.  I  am  ashamed  of  it.  and  I 
am  a.shamed  of  a  .5 -day  Member  who  comes  and  misrepre- 
sents the  men  \ho  have  been  elected  by  the  people  of  my 
State  to  represeit  them  in  the  halls  where  laws  are  made. 
I  want  him  to  rame  them.  I  do  not  know  this  gentleman; 
I  have  not  met  i  im  as  yet.  I  do  not  know  that  he  will  want 
to  meet  me,  becruse  his  views  and  mine  on  this  que.stion  are 
as  far  apart  as  ihe  poles;  but  I  do  resent  that  kind  of  loose 
talk  about  the  egislators  of  my  State,  regardless  of  their 
political  faith.  If  I  wanted  to  be  in  the  same  frame  of  mind 
that  he  assume ,  I  might  call  the  gentleman's  attention  to 
the  fact  that  it  \.as  on  his  side  of  the  aisle  that  he  heard  the 
liquor  question  ciscussed  by  those 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MURPH'V.  No;  I  can  not  3rield — discussed  by  those 
who  complained  about  the  kind  of  liquor  that  was  being 
sold  in  Washington. 

Mr.  SWEENEY.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MURPHY.  No;  I  can  not  yield  now;  I  am  sorry.  I 
do  not  want  to  ye  discourteous.  This  is  a  time  when  such 
questions  as  the  one  di.scussed  by  the  gentleman  ought  to 
be  relegated  to  the  rear,  and  we  should  be  occupying  our 
time  in  taking  cognizance  of  the  terrible  economic  condi- 
tions existing  not  only  in  our  own  country  but  throughout 
the  entire  world  We  ought  to  be  thankful  to-day  that  we 
have  in  the  Wfcite  House  the  great  courageous  statesman 


who  Is  there  seeking  to  do  the  bc.st  he  can  with  what  he 
has,  where  he  Is,  for  the  benefit  of  all  of  the  people.  Demo- 
crat and  Republican  alike.  lApplau.'^c  on  the  RepubUcan 
side.]  This  Is  no  time  to  bring  forward  the  wet  and  dry 
issue.  I  do  not  want  to  talk  (m  that  question,  but  when  a 
man  from  my  State  Insults  the  Icgi.slators  of  my  State,  as 
he  insulted  this  Hou.se  each  time  he  has  spoken.  It  Is  time 
for  me  to  become  vocal.  I  hope  that  you  boys  up  in  the 
press  gallery  will  send  the  story  back  to  Ohio  that  we  are 
not  cov^ards  here,  that  we  are  not  afraid  to  speak  out,  that 
we  stand  for  a  clean  Government,  that  we  stand  for  clean 
legislators,  and  that  wc  arc  clean  men  and  clean  women 
here.  Nor  are  we  drunkardH.  neeking  a  chance  to  sneak  a 
drink.     I  re.sent  it.     (Applause  on  the  Republican  side,] 

Mr,  DAVIS,  Mr.  Chairman  1  yield  one  minute  to  the 
gentleman  from  Texiu  I  Mr   Bi.anton  I 

Mr,  BLANTON  Mr.  Chairman,  I  am  mire  that  my  col- 
leagu^N  will  pardon  me  for  taking  thin  extra  minute  to-day. 
1  rlMe  to  call  attention  to  thr  fact  that  thin  body,  during  thu 
drbate  on  ihrwr  Importonl  bllU,  in  being  ptrmdrd  ovrr  by  our 
dlsimgulMhrd  collfngije  from  Houth  t'liiolina  I  Mr  MrMti,- 
l,ANl.  It  MO  happens  that  IR  yrarH  ago  to-dav  out  friend 
brought  his  brldo  hrrr  to  Wa*>hlngton  on  Ihrlr  honeymoon. 
lApplauHCl  Thry  Nat  in  this  gallery  watching  the  proerrd- 
ingN,  and  he  became  no  much  ImprcNNed  with  thr  drlibera- 
tlon«  of  thiN  body.  Its  dignity,  and  its  honor  thixt  hr  wanted 
to  aMsoclttte  with  us.  A  few  years  later  he  ciime  hrrr  to 
rrpiesrnt  his  State.  Hr  is  ptn  ullarly  fitted  It)  prrsldr  over 
this  Hou.se  For  four  years  hr  presided  as  s;5eoker  over  tho 
legislative  body  of  his  own  Slutr,  with  dignity  and  ability. 
It  so  happens  now  that  in  passing  these  bills  under  his  guid- 
ance we  are  passing  some  of  the  best  legislation  that  we 
have  had  before  this  House  for  many  years.  I  congratulate 
my  friends  and  the  State  of  South  Carolina  on  producing 
such  a  worthy  presiding  officer.     [Applause.] 

The  CHAIRMAN.  The  Chair  hopes  the  committee  will 
pardon  him  for  expressing  his  appreciation  to  Mr.  Blantok 
for  his  remarks. 

Mr.  FREAR.  Mr.  Chairman,  this  is  one  question  on  which 
the  Republicans  join  with  my  friend  from  Texas.  If  there 
are  no  others  who  desire  to  speak,  I  ask  that  the  bill  be 
read  under  the  5 -minute  rule. 

The  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That,  subject  to  the  exemptions,  conditions, 
and  limitations  hereinafter  prescribed,  there  is  htreby  imposed 
upon  transfers  of  net  estates  of  decedent*  a  tax  at  the  rate 
prescribed  in  section  8  of  this  act. 

Mr.  FREAR.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Sp<?aker  having 
resumed  the  chair,  Mr.  McMillan.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  H.  R.  5822  and  had  come  to  no  resolution  thereon. 

REGENTS,    SMITHSONIAN    INSTITUTION 

The  SPEAKER  laid  before  the  House  the  following,  which 

the  Clerk  read: 

Pursuant  to  the  provisions  of  title  20,  section  43,  United  States 
Code,  the  Chair  appoints  as  Regents  of  the  Smithsonian  Institute 
the  following  Members  of  the  House  of  Representatives:  Mr.  Mon- 
tague. Mr.  GoLDSBOROUGH.  Mr    Johnson  of  Washington. 

CONTESTED   ELECTION   CASE,   BALL   V.   VESTAL 

The  SPEAKER  laid  before  the  House  the  following  com- 
mimication,  which  was  read,  and,  with  the  accompanying 
papers,  referred  to  the  Committee  on  Elections  No.  1  and 
ordered  printed: 

Decembex  7.  1931. 
The  Speakkh  House  of  Represent attves,  Washington.  D.  C. 

Sir:  The  contest  for  the  seat  in  the  House  of  Representatives 
from  the  eighth  district  of  Indiana  was  instituted  by  Claude  C 
Bail  against  the  returned  Member,  A.  H.  Vestal,  pursuant  to  the 
provisions  of  the  act  of  March  2.  1887,  as  evidenced  by  the  filing 
in  the  office  of  the  Clerk  of  the  House  of  Representatives  of  » 
notice  of  contest  and  of  the  reply  tliereto  by  tlie  contestee. 
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It  do«i  not  appMir  that  tMtlmony  wmii  adduced  <»"'^n«,  *^*  *!"^« 
pr^rlbed  by  laiTVnd  apparently,  therefore.  tf^,^/""t"\^- »^**«'. 
Th.  pap«i-«  ftled  In  this  ofllce  will  b*  tr«n«rnltted  to J^at  Com- 
mute* on  Eectloni  to  which  the  c%m  «haU  b«  referred. 

very   re.pectfully.  ^^    ^^^^  p^^^ 

Clerk  of  the  House  of  Representattvex. 
COMTKTlD-ELirnON   CASE— O'CONNOR    t'.   DISNIY 

The  SPEAKER  laid  before  the  House  the  following  com-  , 
municatirn.  which  was  read.  and.  with  the  accompanying  ' 
papers,  referred  to  the  Committee  on  Elections  No.  2.  and 
ordered  printed:  „  ,   ,qii       i 

Dkcembkr  7.    1931         I 
The  Spkakih  Housa  or  Reprssentatives,   Washington.   D    C.  i 

Sm  I  have  the  honor  to  lay  before  the  Hou.se  of  Fwepresenta- 
tlves  the  contest  for  the  seat  In  the  Hovise  of  Representatives  for 
the  Seventy-second  Congress  of  the  United  States  for  the  first 
district  of  the  State  of  Oklahoma.  Charles  O'Connor  iv  Wesley  E^ 
Disney  notice  of  which  has  been  filed  in  the  office  of  the  Clerk  of 
the  House:  and  also  transmit  herewith  original  testimony,  papers, 
and  documenU  relating  thereto.  4.,*,^w  I 

In  compliance  with  the  act  approved  March  2,  1887.  entitled 
"An  act  relating  to  contested -election  cases."  and  such  portions  | 
of  the  testimony  as  the  parties  in  Interest  agreed  upon  or  ^9 
«*med  proper  to  the  Clerk,  after  giving  the  requLMte  notices,  | 
bare  been  panted  and  Indexed,  together  with  the  notices  of  con- 
test and  the  answers  thereto  and  original  papers  and  exhibit* 
have  been  sealed  up  and  are  ready  to  be  laid  before  the  Com- 
mittee on  Elections. 

Two  copies  of  the  printed  testimony  In  the  aforesaid  caae  have 
b«en  mailed  to  the  contestant  and  the  same  number  to  the  con- 
tMtee  which  toi(ether  with  an  abstract  thereof  and  copies  of  the 
briefs  of  the  parties,  will  be  laid  before  the  Commute*  on  llec- 
tions  to  which  the  ca«#  shall  be  referred 

Yourt  reapectfully,  ...       «.  -    . 

Cl^lf  nf  tht  HnH*«  nf  Rrprf^fntativpn 

COWTMITM  ■LiCTlOW.  BVEitTt  KKWT  I',  WIM.IAII  H.  COYLi 

Ttu-  Hr»CAKKR  lAid  b^tnrp  ihf  Hoijwf  ihp  fnllowini  fur- 
iht>r  rmtinmnlmium,  whlrh  wnn  rpnd,  »M(1,  imPiUvr  with 
th#  •rrompunymn  iMiH-rw.  tftprtp^  to  Vlif  Commilti-*  tm 
tlM^ttrnwi  Mo  1  iktxA  (iri^rfU  \n\i\ipti 

th^Phif  ntwtmii  l*»»HgfW<i  of  ih*  \lh\i**i  »*UlM  tnt  M»#  •[«•'•'**" 
m    iM    H4^tM«>    VfMl    »»«>    (f«M*0»ll    M«f«>WI(M    oMKtiml    l4N»Mfmo«r 

of  t»M.  tMi(iiM>ny  M  iu«  M«'ii««  •»  •'^•'•••i  »«<r*#4  uoun  or  m 
MMiiMtd  pniw  to  %t\»  C\»rU  a/t^r  giving  i»mi  ra^uiaiU  »wHU!*i,  hava 
bMiK  urinua  »n4  »i»4««#d,  u»gath»r  wuh  th«  uoiicaa  of  oonuat, 
»n4  th«  aiMWcra  thereto  an4  origutal  p«|i«rs  an4  ashlbiu  hava 
bMii  sta l>d  up  »n4  ara  raady  to  ba  laid  bafora  tha  CommlttM 
on  Blaetlona. 

Two  coptaa  of  tha  prlntod  teatimony  in  the  aforeaald  caaa  have 
ba«n  rnallad  to  tba  eonteatant  and  the  aama  number  to  tha  con- 
taate*  which,  togelhar  with  an  at>«tract  thereof  and  copiea  of  the 
brief  a' of  the  partlea.  will  be  laid  before  the  Committee  on  Elec- 
tiona  to  which  the  caae  ehall  be  referred 

Yours  reapectfully.  William  Ttld  Pace. 

Clerk  of  tfie  House  of  Rejrre$entative8. 
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CONTlMTID-ELlCTlON    CASl    Of    STANLEY 

C.  GRAN.MA 

The  BPEAKER  laid  before  the  Hou.se  the  followinR  further 
communication,  which  was  read,  and,  tORelher  with  the 
accompanying  papers,  referred  to  the  Committee  on  Elec- 
tions Ho.  3  and  ordered  printed. 

DrcEMBER  7.   1931. 
The  Sp^akeb   HotrsE  or  Represent attves.   Washington.   D    C. 

Sir  I  have  the  honor  to  lay  before  the  House  of  Represeiitatlvee 
the  contest  for  a  seat  in  the  House  of  Representatives  for  the 
Seventy-second  Coiigre-ss  of  ti^e  United  States  for  the  eighth  dis- 
trict of  the  State  of  Illinois.  Stanley  H  Kunz  r  Peter  C  GraJiata. 
notice  of  which  has  been  filed  in  the  offlre  of  the  Clerk  of  the 
House:  and  also  transmit  herewith  orlginul  tesfmony.  papers,  and 
documents  relating  thereto  , 

In  ccmipliance  with  the  act  approved  March  2.  1887.  entitled  An 
act  reUtlng  to  contested -election  ca-ses.  '  and  such  portions  of  tne 
testimanv  as  the  parties  In  interest  atjreed  upon  or  as  seemed 
proper  to  the  Clerk,  after  giving  the  requisite  notices,  have  been 
printed  and  indexed,  together  v,ith  the  notices  of  contest,  and  the 
answerf  thereto  and  original  papers  and  exhibits  have  been  sealed 
up  and,  are  ready  to  be  laid  before  the  Committee  on  Elections. 

Two  copies  of  the  printed  testimony  in  the  aforesaid  case  have 
been  mailed  to  the  contestant  and  the  same  number  to  the  con- 
testee  which  together  with  an  abstract  thereof  and  copies  of  the 
briefs  Of  the  parties,  will  be  laid  before  the  Committee  on  Elections 
to  whlth  the  ca.-^e  shall  be  referred. 
Tours  respectfully, 

William  Ttleh  Page, 
Clerfc  of  the  Houxe  of  Representatives. 

BALANdE    or    TRADE    BETWEEN    THE    UNITED    STATES    AND    FOREIGN 

COUNTRIES 

Mr.  ALDRICH,  Mr.  Speaker,  I  a.sk  unanlmou.s  consent  to 
addrels  the  Hmwe  for  one  mlnutp, 

Thf*  fiPEAKER.  I»  Ibrre  objection  to  the  request  of  th« 
BPntlPtnan  from  Rhode  Iflland? 

ThrtTP  Wtt«  no  ob.)nrtlon. 

Mr  ALDRICII  Mr  Hprnkpr.  I  tt«k  iiriftfiimnuw  cnnspnt  to 
ri»vlap  Hful  ('(irrpri  my  rpmnrka  by  ifu'orpnrfvMna  In  my  rr- 
m»rk^  n  fttblp  whirh  t  havp  prppurprt 

TM  HriCAKKtt     WllhfMil  objection,  II  M  *o  unlPtPil 

'V\\tivp  w»ta  no  objpclion 

Mf  At.\m\(!ii  r««llp«i  ttM«1  ii»«fi«law<»n  of  fhP  fTni|»»  T  ft«l 
imtn^tUtu  lo  mUUi^t*  thp  Uiin<**>  f'/t  Hip  \tm\iii<^^  of  ifiaprliuii 
III  l\\$  HPtuHtt  ll»p  \nU\p  wtiK'h  I  fmvp  i<Mfi|'llp*1  ffrfft  Ififof 
mnium  rofiUlfiPit  III  l^ofPlKh  rmttnmip  »tu\  NttViMttt !<»>»,  » 
|MlbU4i»noi(  i»«.UP«1  by  OiP  l>PimKotpri»  nt  C/fOOftprrp  whuli 
nhoW^  lltH  bttlttlM'P  of  llttilP  bPlWPPM  ihp  l)Mi«p«l  »Ui-pa  »»o4 
l»M»»#  wouhlripa  ¥/UU'U  »*»«  tmmtui  tli  Dip  fnoittiuriuoi  uur»p» 
imut,  lit  '♦o  Ur  »•  t>M»  »>ttU»»<'««  of  trwitp  k»  loduttfad  by  Mn» 
«Kporu  froni  U\6  Vniipd  Hinitsu  t<»  thoa**  roomripa,  uud  uri» 
port«  from  thoae  countri«i»  into  i\ut  Umipd  Httttei* 

I  c|ill  ntujntion  to  itw  tuvl  Hmt  with  PuUtid  I  httve  in- 
cludecJ  Daii/iK,  and  with  VugoaUvift  I  havf  included  Albanitt, 
becai|«e  that  l«  the  way  they  are  reported  by  the  Depart- 
nient  of  Commerce. 

I  aUo  want  particularly  to  call  the  attention  of  the  Mem- 
bers <)f  the  House  to  the  enormous  purchases  made  by  those 
countries  from  the  United  States  in  the  year  1930,  after  the 
depression  started.  In  that  year  alone  they  purchased 
$1,418,745,000  worth  of  merchandise  from  the  United  States. 
The  table  referred  to  is  as  follows: 


[.Ml  f'fnircs  in  thousand.^  of  (IoUh^s;  000  omitted) 


Country 


1938 


Eii>orts        ImiKJrts 


BrlKiuco -.. 

ri*<lios!oT»kla 

m«onl»      

Finland 

Fran<\> 

Ufrmany 

lnr'>»i  Kinflom 

On^-ce 

Huntnry 

Italy       

L«t\iii    

Lithuania 

PoJantI  and  Dantig 

Rumnnia ;-- 

VuKiieiavia  and  Albania. 


y». 


li 
3m. 
3»4. 

97Z 
10, 

liT. 


S91 
299 

AM 

ra 

987 
402 
727 
S8 
'.«9 
ill 
Tsy 


ig-.T 


Eit>orts 


0.419  ! 

77, 7W  ' 

2S.302 

1.2« 

9,  108 

l.Si  030 

iyK.495 

K1.198  , 

16.908 

873 

102.  .S2f) 

a,9K2 

iM7 

4.  147 

1.098 

1.  ISO 


Impor* 


4.3a( 

116.216 ; 

7.442  i 
91S  i 
lfi.4S8  , 
22S.7S1  I 
481,681 
R40.iVy  I 
1.V02S  I 
1.7.S3 
131.  6.M  : 
1.029 
21'S 
Q.  2^1  : 

4.  U25  I 


ToUL ;     l.S»7.068 


998.206'     1.8A0,S10 


,  -_ ^  — 

1,000.  i63 


1928 


EiiKirts 


S.  97H 

ini.<vTO 
,5.  :i4i 

<<»iO 

^742 

240.  f'92 

417.  2riO 

S47.  :?2fi 

13.  H.S3 

2,734 

lf2.  12.5 

1.070 

3.^1 

1  \  »<76 

y,  431 

1.  7S3 


Imports 


.1.1  I 


1.905.336 


12.  121 

7,5.  074 

36,783 

I.0A4 

9.ST2 

l.=J<.  748 

^.>2.  !.■«) 

348,  :A0 

11610 

1.215 

101.681 

3.836 

410 

3.604 

677 

1.766 


1929 


Exports 


992,  131 


6,331 

114,855 

6,133 

830 

14.894 

26.'>,.592 

410.449 

848.000 

16.741 

2.328 

1,'3,  967 

2,320 

1S4 

16,356 

9.795 

1,303 


Imports 


12.235 

74.  048 

46,1-29 

875 

11.255 

171.485 

254,688 

32y,  755 

17,757 

1,839 

117. 067 

4.0.50 

.533 

4.8.53 

559 

2,311 


1930 


Exports 


4,751 

86.000 

5.061 

513 

11,290 

223.960 

278,269 

678.105 

12,522 

1,337 

100.429 

805 

274 

9,002 

4,920 

1.307 


i.seoioas     1,049.409;    1,418,745 


Imi)orts 


7,780 

51.538 

29,584 

544 

10.  4.^4 

113.775 

17o.  981 

200,994 

11.793 

936 

79.321 

1.772 

226 

2.838 

314 

1.  5UJ 


609,440 
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ORDEB   or   BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  I  would  like  to  ask  the  Rcntle- 
man  from  Illinois  [  Vtr.  RaineyI  whether  we  will  take  up  the 
moratorium  rcsolut  on  to-morrow. 

Mr.  RAINEY.  The  hearlnRS  on  the  resolution  have  not 
been  completed,  and  I  presume  we  will  go  ahead  with  the 
bills  relating  to  the  District  of  Columbia  to-morrow. 

Mr.  SNELL.  Do 's  the  gentleman  presume  we  may  get 
the  moratorium  re..olution  later  in  the  afternoon,  or  will 
it  go  over  until  Fricay? 

Mr.  RAINEY.  I  loubt  whether  we  will  be  able  to  get  it 
up  to-morrow.    I  th  nk  it  will  likely  go  over  until  Friday. 

Ml'.  SNELL.  Thi.n  we  will  go  along  with  the  regular 
work  in  connection  with  the  bills  affecting  the  District  of 
Columbia? 

Mr.  RAINEY.    That  is  the  intention. 

Mr.  ABERNETHY  May  I  aok  the  gentleman  from  Illinois 
a  question? 

Mr.  RAINEY.    Ce'tainly. 

Mr.  ABERNETHY  .  Does  the  gentleman  think  we  will 
vote  on  the  moratonum  resolution  this  week  or  not? 

Mr.  RAINEY.  Wi;  hope  to  vote  on  the  resolution  before 
Saturday  night. 

Mr.  ABERNETHY.  There  Is  no  certainty  about  it,  how- 
ever? 

Mr.  RAINEY.    Thrre  Is  no  certainty  about  it. 

LEGISLATION 

Mr.  LANKFOHD  df  Ocorgia.  Mr.  Spcakrr.  I  ask  unani- 
mous con';rnt  to  cxt(  nd  niy  irir.!iTks  In  thr  lUroRi), 

Tlip  SPEAKER.  Ih  there  objcawui  to  the  roqucat  ol  the 
jf(  ntlfinnri  from  Ororwlft? 

Tlirrr  WHS  no  (;h|f  cilon, 

Ml.  LANKroni)  of  OMOKltt,  Mi  MiH.k'r,  1  mn  ro 
HhHi'iii^;  fill  Dili  Coll '.l«"^'*  to  jiiiftn  Bodic  H'lil  It'i'i  liitloii  (lur-  I 
lii»  Ihc  Mcxl  f«'W  inniiUi;  We  me  I'n.'iiii/  l)iiout;h  h  (le- 
j/Mv.'ilon  «ii(  h  MM  wi  hwvp  nevei  wlliiew'-ed  bi'foie  I  wfo 
]\(i\i\UU  tiiV  li--.  lo  f.  t  tliH.iiyli  with  H-J  mil"  KmI  «;UfTeMli«  tt"* 
iM  huoiMiilv  i/'»N«il/le  I  fell  IlKrOi'h  lliul  If  v>i-  m'p  I'»  >4«nlli 
e(iJ(»V  /PttI  pfOf.pPiM.y.  W<'  OiUfl  OO"  '•""•"  "'  "•"  "l"0(n  ltinf 
WP  niP  huw  (loliiw  ttiKl  Ur\Uii  ulioiil  m  hew  dnwii  nt  fpwl 
fM'e'lofri 

Wp  ottc*!  Phrt*  I  a</»f(P  fPttl  f»roi  fwlief  \t^u\f'MUin,  nwU  »* 

I  h.tVP  trntu  IIOIP  to  hfOtt  dUnitn-^ff)  We  OiOnt  ItUHIi  Ui  iUP 
|,i..<,l»le  (»M'  r\uhl  Ui  dptproil/ie  »>m'I>  <»w/i  uIT.iKo  »t/id  (sttVP  ihn 
)M<1epfMd<j>l  fanrtpr,  lttbono«  oitt»i,  wo<1  iiMlivuliml  ril.i/i»n 
lOiiirely  too  fout-h  of  our  Usuiaiuiuin  lb  1m  iUts  i/iter«fct  of 
ti-\t\4\  BJoiipfj,  ttod  not  for  iti^  btrbi  Jitu-rebt  ut  thf  common 
fifople  wnd  the  Nutlon  Uti  a  whoUj,  Tliere  hab  Ix'en  entirely 
too  much  concentration  of  political  and  financial  power. 
Too  often  legislation  Intended  for  the  best  interest  of  the 
whole  people  Is  finally  8el2«d  by  a  few  and  used  to  crush  the 
very  people  whom  It  was  Intended  to  help. 

Shrewd  politicians  and  lawyers  too  often  watch  the  passage 
of  bills  and  finally  succeed  in  getting  the  bills  in  such  shape 
as  to  be  easily  captured  by  them  and  used  by  them  to  create 
enormous  salaries  and  destroy  the  very  people  whom  the  act 
was  originally  intended  to  help. 

I  should  not  make  this  kind  of  a  statement  unless  I  am 
willing  to  name  some  pieces  of  legislation  which  I  honestly 
believe  is  subject  to  this  criticism.  I  am  prepared  to  name 
some  of  such  legislation,  and  would  be  very  happy  if  I  could 
be  convinced  that  I  am  mistaken. 

Generally,  I  may  say  that  all  bills  which  have  created  large 
bureaus  and  granted  authority  to  a  small  group  of  men  to 
dominate  the  rights  and  very  liberties  of  the  people  are 
dangerous  in  the  extreme. 

The  regional  banking  system  is  certainly  in  this  very  class. 
A  few  years  ago  we  heard  it  said  on  every  side  that  with  the 
regional  banking  system  our  country  was  panic  proof. 
Well,  we  are  having  the  worst  depression  this  country  ever 
saw.  All  the  smaD  banks  are  disappearing  and  now  chain 
banking  and  branch  banking  is  being  openly  advocated  with 
the  purpose  of  bringing  about  a  complete  banking  monopoly. 
There  are  those  who  advocate  a  system  which  will  mean  that 
there  will  be  only  one  or  two  large  banks  in  the  country 
operating  by  branches  wherever  they  may  choose,  without 


anyone  else  having  the  right  to  open  up  a  bank  in  opposi- 
tion to  them.  This  can  only  mean  a  further  concentration 
of  political  and  financial  power.  With  such  a  system  one  or 
two  men  in  Wall  Street  can  name  the  President  of  the  United 
States,  the  Members  of  Congress  and  all  other  officials  of  the 
States  and  Nation. 

All  kind  of  gigantic  trusts  and  mergers  are  now  being 
openly  advocated  to  the  de^struction  of  the  liberties  of  the 
people.  Are  we  soon  to  have  chain  farming,  arid  chain 
banking,  and  every  other  kind  of  a  monopoly  that  means  the 
oppression  of  the  people,  the  ultimate  destruction  of  our 
liberties,  and  the  final  downfall  of  the  Nation? 

Let  me  mention  another  illustration  of  what  I  am  saying. 
The  Federal  farm  loan  act  was  intended  a.s  an  agent  of  mercy 
for  the  farmers  of  the  country  and  has  become  an  agent 
of  torture  and  destruction.  The  farmers  would  have  been 
in  infinitely  better  shape  if  this  act  had  never  been  passed. 
Communities  that  were  intended  to  manage  their  own  affairs 
are  being  ignored  in  everything  except  the  burdens  that  have 
been  placed  upon  them,  and  the  management  and  salaries 
of  the  whole  scheme  are  being  enjoyed  by  those  not  in 
sympathy  with  the  local  communities,  and  who  in  most, 
if  not  all,  instances  have  little  or  none  of  the  burden  to 
carry.  I  feel  that  Congress  sho'uld  repeal  this  act  and  turn 
thc.<?e  affairs  over  to  some  one  to  administer  for  ihe  best 
interest  of  the  farmers  of  the  Nation. 

I  find  that  the  omcials  in  charge  of  this  Institution  are 
cold-blooded  in  the  extreme  and  seem  to  relish  the  oppor- 
tunity to  lorodose  and  sell  the  landK  of  the  farmer,*  of  tlie 
country.  The  loiiK-teim  Umn  companloft  and  oUl-line  life 
Inwui'Rnce  companlPR  are  much  more  liberal  than  the."**' 
people  who  should  be  the  frieiidN  of  the  fajiiiera,  1  i»IihU  (Jo 
evetythltiK  hi  my  power  to  Nt<»p  'hiR  htuh-htui<l<Ml  ojipie.F^loii 
by  the»»p  peoplp  hoUllnk  om<'P  wikI'm  mm  iwt  phmmwI  it  bthuU 
of  the  fiuioMM  bill  uw'd  for  »»el(l>.h  piop<»«er> 

til  fHlriiPua  Ui  ttll  <'oii<et»»p(J,  IpI  Iiip  my  Umt  iiiwdi  of  thr 
vleioU4  prttcHrp  undPi  Ihe  furtn  lonn  m(  i  la  bimiHhl  hImmiI  by 
Ihe  WoMlinu  (»f  fhP  IK  I  lUelf,  for  wtlK  t»  ('(M)Mir<,R  l«  iPapOM- 
nibUi  ThlM  Ifl  w\\n\.  I  i»oi  romplHidlMM  pUnai  <  (»h^'ie<.n 
Hhodld  iw'VPi  \iH<*t»  Hh  iwl  uiuUr  whi<  h  «  few  men  inii  diaiuil 
tf>«  vpry  piup<»*»*"»  lit  Ml*"  >wl  i»f)<)  ui*p  M  »«  >»n  loMnonpnl.  of 
loHtWP  ttiKl  <fpMMi  f«(hP»  than  n  »op<1Iu»»i  of  a*'»v|ep 

t'Hti  I'aMM  W<mMl  ael  ww*  <fr)iU'i/*'»l  by  <op  bpfo»p  U  w>*a 
ftnwily  eimetPd  l»»»o  lnw  aiui  I  Ihpo  jk»i»»u<1  owl  tl>*  vuiy 
(Uktu/Mtt  whWih  Wttie  in  ito  nvwy  pa««»  a»i4  whu  h  htto  rntuJ*  it 
wj  unpopukr,  Many  pfcopU:  a4inwu«.t«nntf  Hwms  ttcis  wn 
itnJtlou*  to  be  of  leal  utsy^ict:  to  the  peopU*  of  ilw  Nation,  but 
Me  handicttpp<»d  by  the  failure  of  Cuixutbun  to  pafeti  pioper 
bafcic  law  at  the  time  the  board  or  bureau  U»  brought  into 
exihtence. 

Now,  let  me  name  at  least  one  of  the  propomlij  that  have 
been  suggested  to  relieve  the  present  financial  depression 
that  Is  filled  with  the  very  dangers  that  I  have  just  been 
discussing.  Take,  for  instance,  the  gigantic  corporation  that 
some  say  should  be  brought  into  existence  in  the  name  of  the 
home  owners  of  the  Nation.  If  this  corporation  is  to  bring 
about  as  many  foreclosures  as  the  rural  credit  system  has, 
then  may  God  have  mercy  on  the  home  owners  who  mort- 
gage their  homes  to  any  concern  that  later  transfers  the 
lien  to  this  powerful  corporation. 

Let  us  reason  about  this  matter  a  little.  This  corporation 
is  to  be  set  up  for  the  purpose  of  making  salaries,  commis- 
sions, fees,  and  other  profits  out  of  the  home  o-wners.  It  is 
true  it  is  to  be  created  in  the  name  of  the  home  owners, 
but  the  real  purpose  is  to  make  money  out  of  the  home 
owners.  Let  us  visualize  a  situation  hke  the  present,  with  this 
corporation  owning  thousands  upon  top  of  thousands  of 
mortgages  on  homes  where  the  larger  part  of  the  debt  has 
been  paid  and  the  owner  has  a  very  large  equity  but  yet 
because  of  a  financial  depression  can  not  pay  his  interest 
and  taxes.  His  obligation  will  have  passed  out  of  the  hands 
of  his  neighbors  from  whom  he  originally  borrowed  the 
money.  They  can  not  help  him  if  they  want  to.  His  paper 
is  owned  by  a  great  corporation,  with  strangers  to  his  inter- 
est, in  chaj-ge.  They  see  that  as  a  money-grabbing  scheme 
that  can  buy  in  a  large  amount  of  very  valuable  property 
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at  about  one-fourth  of  its  value.  They  hold  in  the  hollow 
of  their  hands  the  power  to  destroy  thousands  of  home 
owners  and  grab  their  property  for  practically  nothing. 
Does  anyone  doubt  what  will  be  done?  Again  I  am  pleading 
with  the  Members  of  Congress  to  stop  passing  bills  creatmg 
the  power  to  destroy  thousands  of  our  people  by  the  decision 
of  a  few  men. 

The  real  cause  of  the  present  depression  is  very  evident  to 
my  mind.  A  few  money-mad  men  have  the  power  in  their 
hands  to  slaughter  our  people  for  the  sole  and  only  purpose 
of  enriching  themselves  and  are  madly  and  selfishly  exer- 
cising the  power  to  the  destruction  of  our  very  Nation. 

I  shall  discuss  this  matter  much  more  a  little  later.    For 
the  present  I  shall  make  a  few  more  observations  and  con-  | 
dude.    I  really  want  some  matters  to  develop  just  a  Uttle  | 
more  before  I  go  more  into  detail.  I 

Let  us  pass  some  real  legislation  for  the  common  people,  i 
Let  us  pass  some  legislation  for  the  home  owners  of  the  ; 
country  and  for  the  farmers  of  the  Nation.    I  will  teU  you 
how  to  do  it.  I 

Help  pass  and  bring  into  effect  a  Federal  constitutional 
amendment  which  I  have  been  advocating  for  years,  giving 
the  head  of  each  family  the  constitutional  right  to  own,  for  j 
home  purposes,  free  of  all  taxes.  $5,000  worth  of  property.  ; 
This  would  force  the  municipalities,  counties.  States,  and 
Nation  to  raise  all  taxes  from  sources  other  than  the  homes 
of  the  small-home  owners.    This  would  help  get  the  farmers 
back  on  the  farms.    It  would  do  more  to  relieve  the  present 
distressed  condition  of  the  home  owner  than  any  other  plan 
yet  proposed.    Nothing  I  have  ever  heard  suggested  would  | 
do  so  much  to  bring  about  a  Nation  of  happy,  contented, 
prosperous  citizens. 

I  fear  though  that  I  shall  not  get  very  far  with  this  pro- 
posal. There  Is  not  enough  centralization  of  power  and  big 
salaries  to  make  the  bill  popular.  Too  many  can  see  that 
the  plan  would  cost  the  big  rich  a  little  money,  and  no  one 
would  be  able  under  the  scheme  to  exploit  the  masses  of  the 
people. 

I  shall  not  only  fight  for  this  proposal,  but  I  shall  fight  to 
secure  for  the  original  owners  the  return  of  the  lands  that 
are  now  being  taken  over  by  the  Federal  farm-loan  concerns 
and  other  long-term  loan  companies. 

I  have  introduced  a  bill  for  this  purpose  and  am  deter- 
mined to  pass  it  if  humanly  possible. 

In  conclusion,  let  me  say  the  problems  before  this  Con- 
gress are  more  serious  and  more  numerous  than  ever  before, 
and  it  is  our  solemn  duty  to  not  only  relieve  the  present 
awful  condition  but  return  the  liberties  of  the  people  to  the 
masses  and  help  this  Nation  of  ours  to  again  become  and 
remain  a  "  Government  of  the  people  for  the  people  and 
by  the  people." 

PHUJFPIKS   IHDKPrKBEKCX 

Mr.  OSIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rscord  on  Philippine  independence. 

The  SPEAKER.  The  Delegate  from  the  Philippine 
Islands  asks  unanimous  consent  to  extend  his  remarks  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  this  is  a  brief  presentation  of 
the  crux  of  the  American-Philippine  problem  and  there  is 
no  need  of  any  preliminary  or  periphrasis.  My  thesis  is 
clear.  America  must  grant  inmiediate  Philippine  inde- 
pendence. 

I.  OMOxnroB  rom  thx  ckamt  or  inokpsnoxncb 

There  are  two  fundamental  reasons  why  the  people  and 
Government  of  the  United  States  should  grant  independence 
to  the  Philippine  Islands  without  delay. 

In  the  first  place  this  Is  the  avowed  Philippine  policy  of 
America.  It  is  the  mission  she  set  out  for  herself  at  the 
inception  of  America's  Philippine  occupation.  It  is  a  sacred 
pledge  made  and  oft  reiterated  by  Presidents  of  the  United 
States,  by  Governors  General,  by  the  major  political  parties, 
and  in  Congressional  enactment. 

In  the  second  place,  the  early  grant  of  independence  is 
what  the  Riilippine  Legislature  and  the  FWpino  people  most 


desira  Both  political  parties  in  the  islands  are  committed 
to  it.  All  live  elements  long  for  it.  There  is  no  people  in 
the  history  of  the  world  that  has  ever  been  as  united  for 
national  independence  as  the  Filipinos. 

n.    PROLONGED    OCCUPATION    DISADVANTAGEOUS 

America  must  grant  immediate  Philippine  independence 
becaupe  the  prolonged  occupation  of  the  islands  is  disadvan- 
tageous to  both  the  Americans  and  the  Filipinos. 

I  vlill  enumerate  some  of  the  most  important  disadvan- 
tages to  the  United  States  first: 

First.  The  indefinite  retention  of  the  Philippine  Islands  Is 
leading  peoples,  especially  in  the  Orient,  to  wonder  whether 
the  United  States,  after  all,  is  really  different  from  coloniz- 
ing countries  of  imperialistic  designs.  This  is  not  surprising 
when  anti-imperialism  itself  was  an  issue  in  American  poli- 
tics soon  after  America  took  possession  of  the  islands.  This 
is  alao  not  an  unnatural  feeling  among  peoples  inhabiting 
countlries  that  have  been  the  victims  of  economic  and  politi- 
cal imperialism  in  the  history  of  colonization. 

Second.  The  continued  occupation  of  the  Philippines  also 
tends  to  breed  doubt  and  suspicion  and  misunderstand- 
ing. True,  the  Filipinos  have,  throughout  the  years  of  co- 
operation with  the  Americans,  demon.'^t rated  faith,  hope, 
and  confidence  in  view  of  America's  announced  policy  to 
maka  her  administration  of  our  country  only  temporary. 
It  would  be  unfortunate  for  this  country  itself  to  permit  a 
situation  to  develop  which  would  mar  the  harmony  that  has 
heretjofore  prevailed. 

Tl^d.  The  failure  to  grant  Philippine  independence  after 
repeated  and  categorical  promises  made  is  unjustly  sub- 
mittihg  America  to  charges  of  insincerity  in  her  altruistic 
protestations,  and  of  violation  of  certain  fundamental 
principles  upon  which  the  American  Government  rests. 
Amo|ig  these  are  the  principle  of  a  government  based  upon 
the  consent  of  the  governed,  that  of  self-determination,  that 
of  the  right  of  nations  great  and  small  to  liberty  and  sclf- 
govetnment.  and  that  of  democratic  government  founded 
upon  a  constitution. 

Fourth.  It  is  foreign  to  American  political  philosophy  to 
perniit  the  imposition  of  a  civilization  of  a  materialistic  type 
,  which  may  prove  destructive  to  Philippine  social  organization. 
Fifth.  The  withholding  of  independence  to  the  Philippines 
is  unwholesome  to  the  United  States  because  it  is  apt  to  lead 
people  to  think  that  the  point  of  view  of  the  rulers  or 
colonizers  is  the  standard  of  right,  and  that  the  point  of  view 
of  those  living  in  a  dependency  must  necessarily  be  wrong. 

Si»th.  The  people  of  this  country  should  realize  also  the 
danger  of  weakening  our  people's  resistance  to  corroding  in- 
fluences from  without.  There  is  this  constant  menace  aris- 
ing firom  the  pressure  of  the  influence  and  the  power  of  every 
ruling  country.  If  the  United  States  really  took  possession 
of  title  Philippines  to  help  the  people,  then  they  should  be 
free<t  without  delay. 

Sejventh.  The  long  retention  of  the  Philippines  may  also 
lead  to  a  situation  whereby  the  good  in  American  culture  and 
I  Am^ican  institutions  may  not  be  readily  welcomed  because 
of  the  fear  that  they  may  eventually  prove  instruments  for 
our  dependence  rather  than  independence. 

Eijghth.  The  continued  occupation  of  the  Philippines,  de- 
spit^  America's  traditional  devotion  to  the  principle  of 
hbeifty,  is  a  breeder,  real  and  potential,  of  misunderstanding. 
One  example  will  suffice :  The  rank  and  file  of  the  people  of 
the  Philippines  believe  sincerely  in  America's  Christian 
altruism,  and  yet  there  is  even  now  serious  agitation  from 
certain  quarters  which,  if  carried  out,  would  prove  adverse 
to  oUr  interests.  This  is  true  in  the  case  of  the  proposal  to 
tax  Philippine  goods  coming  to  the  United  States  while 
American  goods  going  to  the  Philippines  are  admitted  free  of 
dutjj  and  without  limit.  This  is  further  aggravated  by  the 
presentation  of  measures  designed  to  exclude  Filipinos  from 
the  United  States. 

Ninth.  Another  disadvantage  is  the  disillusionment  on  the 
I  partj  of  the  Filipinos  with  respect  to  the  .selection  of  Amerl- 
'  can  officials  not  wholly  in  s>Tnpathy  with  America's  funda- 
j  mental  policy  and  the  aspirations  of  the  Filipino  people. 
I  Tfenth.  Still  another  disadvantage  of  retention  is  found 
'  in  a  disregard  of  an  important  political  tenet,  namely,  that 
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good  government  from  without  is  never  a  proper  substitute 
for  self-government. 

I  shall  now  point  out  briefly  some  of  the  disadvantages  of 
prolonged  dependency  to  the  Fihpino  people  themselves: 

First.  The  occupation  of  a  country  by  a  people  of  another 
race  is  always  fraught  with  possibilities  of  fostering  racial 
prejudice.  The  attitude  of  tlie  ruler  tends  to  develop  among 
the  people  ruled  a  certain  spirit  of  reserve,  if  not  hostility. 

Second.  The  occupation  of  a  country  on  the  part  of 
another  also  is  invariably  accompanied  by  a  constant  con- 
flict, real  or  potential,  between  the  feeling  of  superiority 
complex  on  the  one  hand  and  inferiority  compKx  on  the 
other. 

Third.  Continued  dependency  tends  to  weaken  a  people's 
individuality. 

Fourth.  It  is  also  apt  to  develop  undesirable  groups,  such 
as  hypocrites  and  others  of  their  ilk,  because  of  the  tempta- 
tion to  ingratiate  themselves  among  the  rulers. 

Fifth.  Another  evil  is  that  dependency  has  a  tendency  to 
foster  contentment  at  least  on  the  part  of  some  with  their 
dependent  lot. 

Sixth.  Another  great  disadvantage  of  a  dependent  state  is 
the  tendency  to  place  a  premium  upon  subserviency  on  the 
part  of  the  colonized  as  a  virtue. 

Seventh.  Prolonged  dependency  retards  the  development 
of  originality  and  self-reliance. 

Eighth.  It  also  tends  to  weaken  the  national  morale  of  a 
people. 

Ninth.  A  dependent  state  prevents  the  proper  develop- 
ment of  the  youth  for  a  definite  type  of  citizenship.  This 
is  true  in  the  case  of  the  Filipinos,  since  they  can  not  be 
American  citizens  and  have  no  free  and  self-governing 
country  for  whose  citizenship  they  ought  to  be  prepared. 

Tenth.  Prolonged  dependency  is  iniquitous  because  it 
forces  a  people  to  be  without  a  country. 

Eleventh.  Finally,  prolonged  dependency  delays  the  usher- 
ing of  a  people  into  the  stream  of  internationalism. 

rn.    GRANT    OF    INDEPENDENCE    MUTUALLY    ADVANTAGEOUS 

America  must  grant  Philippine  independence  immediately, 
because  It  is  advantageous  to  both  the  United  States  and 
the  Philippines. 

I  .shall  present  in  summarized  form  the  benefits  that  will 
accrue  to  the  Filipino  people  by  the  grant  of  independence. 

First.  The  immediate  grant  of  Philippine  independence 
would  free  the  people  of  the  islands  from  the  benumbing 
effect  of  the  present  state  of  uncertainty. 

Second.  Philippine  independence  will  bring  about  greater 
economic  stability  eventually.  Now  capital  is  timid  because 
of  the  present  indefinite  political  status  of  our  country. 

Third.  An  independent  status  would  remove  the  constant 
dread  in  business  circles  from  changes  in  tariff  relations 
over  which  the  Philippine  people  have  no  control. 

Fourth.  The  grant  of  Philippine  freedom  will  remove  the 
constant  danger  of  having  taxes  unexpectedly  imposed  di- 
rectly or  indirectly  upon  Philippine  products.  Now,  it  is  pos- 
sible for  Philippine  investors  to  suffer  reverses  overnight  by  a 
slight  change  in  the  tariff.  Philippine  industries,  too,  may  be 
indirectly  taxed,  as  illustrated  by  the  measure  amending  the 
oleomargarine  act. 

Fifth.  Independence  will  do  away  with  the  fear  of  ha\ang 
the  American  coastwise  shipping  laws  extended  to  the 
Philippines,  which  may  under  the  existing  situation  be  ac- 
complished by  presidential  proclamation.  The  Filipinos, 
not  being  eligible  to  American  citizenship,  would  suffer 
greatly  in  their  shipping  and  commerce  should  the  coast- 
wise shipping  laws  of  the  United  States  be  made  applicable 
to  the  Philippines. 

Sixth.  The  establishment  of  an  independent  Philippine 
government  will  place  in  the  hands  of  the  Filipinos  the  in- 
struments of  their  economic  salvation.  Now  the  Filipino 
people  have  no  control  over  matters  affecting  our  tariff  re- 
lations, our  mines,  our  forests,  and  our  public  domain. 

Seventh.  The  early  grant  of  freedom  will  hasten  the  de- 
velopment of  greater  economic-mindedness  among  our  peo- 
ple.    ITie    continuation    of    the    present    uncertainty    and 


anomaly  will  tend  to  arrest  the  economic  development  of 

the  Philippines. 

Eighth.  The  grant  of  independence  will  permit  the  Fili- 
pino people  to  adopt  a  constitution  which  will  be  better 
suited  to  their  psychological  and  sociological  nature. 

Ninth.  The  establishment  of  an  independent  government 
with  a  constitution  of  our  own  creation  wiU  make  it  possible 
for  our  people  to  develop  a  more  unified  and  scientific 
Philippine  legal  system  and  jurisprudence. 

Tenth.  With  independence  the  Pihpinos  will  develop 
greater  responsibility  in  governmental  matters.  Full  respon- 
sibihty  can  be  fostered  only  by  our  having  complete  au- 
thority. 

Eleventh.  Fiom  the  standpoint  of  culture  and  education, 
independence  is  essential  and  necessary  to  enable  the  people 
of  my  country  to  shape  an  educational  philosophy  which  is 
conducive  to  good,  patriotic,  and  useful  citizenship,  because, 
dependent,  we  can  not  be  citizens  of  the  American  Republic 
and  can  not  train  the  Filipino  youth  for  true  Philippine  citi- 
zenship, for  we  do  not  have  a  free  self-governing  country. 
Twelfth.  With  independence  we  can  redefine  the  aims  and 
purposes  of  Philippine  education,  so  as  to  train  Filipino  boys 
and  girls  to  become  free,  efficient,  and  happy  citizens  of  a 
country  truly  free  and  democratic. 

Thirteenth.  A  free  and  independent  existence  will  enable 
the  Filipino  people  to  achieve  their  highest  development. 
It  will  furnish  a  new  and  permanent  motive  to  our  individual 
and  social  life. 

Fourteenth.  Independence  will  usher  us  into  the  modem 
current  of  internationalism.  Nationalism,  developed  in  the 
atmosphere  of  freedom,  is  an  essential  prerequisite  to  sound 
internationalism.  We  as  a  people  will,  when  free,  be  in  a 
better  position  to  cultivate  our  own  talent  and  genius  and 
contribute  in  full  measure  to  the  common  heritage  of  the 
world. 

Fifteenth.  Philippine  independence  will  satisfy  our  indi- 
vidual desire  and  our  national  ambition  and  wxll  be  a  power- 
ful incentive  to  our  putting  forth  our  best  so  as  to  merit  a 
place  in  the  family  of  free  nations. 

Sixteenth.  An  independent  Philippines  will  be  a  modem 
contribution  to  the  new  world  order  based  upon  the  enduring 
foundations  of  peace.  With  freedom  the  Fihpino  people  will 
be  in  a  better  position  to  exemplify  the  wisdom  of  peace  and 
the  criminality  of  war — peace  as  an  attribute  both  human 
and  divine  and  war  as  a  grievous  wrong  and  an  enormous 
crime.  We  shall  also  be  better  qualified  to  occupy  our  al- 
lotted place  in  the  interknit  mosaic  of  mankind. 

These,  I  think,  are  more  or  less  self-explanatory. 

I  now  present  some  of  the  advantages  to  America  by  grant- 
ing Philippine  independence  at  the  earUest  possible  date. 

First.  America,  by  granting  Philippine  independence, 
would  experience  that  joy  and  satisfaction  which  come  from 
the  fulfillment  of  a  sacred  promise. 

Second.  The  early  grant  of  Philippine  independence  will 
do  away  with  the  suspicion  of  America's  high,  noble,  and 
humanitarian  purposes  in  the  Orient. 

Third.  It  will  enhance  the  faith  of  the  peoples  of  the 
world  in  America's  word. 

Fourth.  It  will  foster  mutual  understanding  and  good  will. 

Fifth.  It  will  lessen  distrust  in  American  capital. 

Sixth.  Independence  of  the  Philippines  is  considered  by 
farmers  and  agricultural  interests  of  the  United  States  as  a 
means  of  relief. 

Seventh.  The  early  grant  of  PhiUppine  independence  is  the 
remedy  to  the  growing  labor  unrest  in  the  western  States 
resulting  from  the  influx  of  Filipino  laborers,  which  can  not 
be  effectively  checked  or  regulated  as  long  as  the  Philippine 
Islands  are  under  the  American  flag. 

Eighth.  It  is  an  effective  means  of  regulating  immigration 
from  the  Philippines,  for  then  we  will  be  in  the  category  of 
foreign  countries  and  the  islands  can  be  placed  upon  a  quota 
basis. 

Ninth.  Philippine  independence  is  a  means  of  solving  one 
of  America's  growing  social  problems  made  more  diflBcult  by 
the  factor  of  race  differences. 
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TenttL  Freeliig  the  Philippines  Is  a  way  of  lessening  the 
burdens  of  the  taxpayers  of  this  country. 

Eleventh.  It  will  increase  the  confidence  and  friendship 
of  the  Filipinos  and  other  orientals,  and  these  will  consti- 
tute a  great  moral  and  business  asset  to  America  in  her 
dealings  with  the  teeming  millions  in  the  Par  East. 

Twelfth.  It  will  relieve  America  of  the  embarrassing  posi- 
tion of  recognizing  ideals  and  principles  of  government  at 
home,  but  which  foreigners  feel  are  not  observed  by  the 
further  continuation  of  her  rule  in  the  Philippines. 

Thirteenth.  Granting  Philippine  Independence  will  ob- 
viate the  inconsistency  of  America  fighting  in  the  American- 
Spanish  War  for  Cuba's  Uberation  and  for  the  Filipinos' 
subjugation. 

Fourteenth.  It  will  be  an  effective  method  of  enabling 
America  to  take  the  lead  not  only  In  the  limitation  but  in 
actual  reduction  of  armament. 

Fifteenth.  The  early  grant  of  Philippine  independence  will 
be  a  concrete  contribution  of  America  to  the  cause  of  world 
understanding  and  International  peace. 

Sixteenth.  The  establishment  of  a  Philippine  Republic 
will  be  a  noble  Christian  act  of  a  Christian  Nation  toward 
the  only  Christian  people  of  the  Orient.  That.  Indeed,  would 
be  a  most  fitting  climax  to  America's  colonial  experiment. 

IT.    PHILIPPimS   SXAOT    rO«   INDKPXNDKNC* 

The  Philippines  are  in  every  essential  sense  ready  for 
complete  Independence. 

First.  The  Filipinos  are  ready  culturally:  The  people  who 
are  racially  and  religiously  homogeneous  are  deeply  devoted 
to  education. 

Our  people  had  a  civilization  of  their  own  before  Magel- 
lan's arrival  in  1521.  Under  Spain  we  received  the  Influence 
of  European  culture.  We  have  schools,  colleges,  and  univer- 
sities, some  of  which  are  older  than  the  oldest  in  the  United 
States.  Under  America  we  have  had  the  benefit  of  her  guid- 
ance and  cooperation.  About  30  per  cent  of  our  national 
budget  annually  is  devoted  to  educational  purposes. 

The  percentage  of  literacy  In  the  Philippines  Is  higher  and 
better  than  that  of  Albania,  Argentina,  Bolivia,  Brazil.  Bul- 
garia. Ceylon,  Chile,  China.  Colombia.  Costa  Rica.  Cuba, 
Orvece.  Guatemala,  Guiana.  Haiti,  Honduras,  India,  Korea. 
Uthuanla,  Malay  SUtei.  Mexico,  Nicaragua,  Palestine,  Pan- 
ama, Paraguay,  Persia,  Peru,  Porto  Rico,  Portugal,  Russia, 
Salvador,  Slam,  Spain,  Syria,  Turkey,  Uruguay.  Venezuela, 
and  vwlouj  oountrlea  of  Africa  and  Malaysia. 

Second.  The  Philippines  are  economically  prepared:  Our 
lovprnmrnl  has  been  seU-iupportlni  since  the  eiitabllshment 
of  civil  Kuvernment.  Our  financeit  are  Nound.  Our  resourveii 
are  ample,  Under  both  the  SpaniMh  rdgime  and  the  Ameri- 
can administration  we  aohli'ved  progreiui, 

Whatever  et^onmnlr  duUH^Atlon  mny  occur  upon  the  sev- 
•ranoe  of  political  relaiiutts  will  hardly  \w  any  worne  than 
the  iHMtnomic  dlNturbanre  burderinii  upon  paralyHtM  resuUina 
from  the  present  uncertainty  or  the  NtatUN  of  Vh«  isUnttM 
The  agricultural,  induntrial,  and  labor  onintuoatlons  uf  thf> 
Unitetl  Slalee  demand  Philippine  indPiwiidenoe  for  thpir 
protection.  We  want  It  for  the  bettrr  and  evpntual  Mtabllt* 
lalion  of  Philippine  industry  and  commerce. 

We  are  fully  conecioue  of  the  bearing  of  independenrf^ 
upon  our  economic  life.  We  know  the  consequences  and 
are  ready  to  accept  them.  Thirteen  million  Filipinos  with 
an  unbroken  history  of  struggle  for  freedom  for  centuries 
prlJte  freedom  more  than  temporary  material  advantage. 

Fourth.  The  Filipino  people  are  financially  prepared  for 
Independence:  The  wealth  of  the  Philippines  is  practically 
unlimited.  Developed  under  our  direction,  the  country  can 
comforUbly  be  the  home  of  fifty  or  sixty  million.  We 
have  been  taxing  ourselves  to  finance  our  activities.  We 
shall  continue  to  tax  ourselves  and  finance  the  needs 
of  our  national  life  more  cheerfully  after  the  grant  of 
Independence. 

The  per  capita  Indebtedness  of  the  Philippines  Is  one  of 
the  lowest  in  the  world,  for  In  1928  it  was  only  $5.79.  This 
Is  lower  than  that  of  Argentina.  Australia.  Austria.  Bel- 
gliun.  Bolivia.  Brazil,  Bulgaria.  Canada,  Chile.  Colombia, 
Costa  Rica.  Cuba,  Czechoslovakia,  Denmark,  Dominican  Re- 


public, Dutch  East  Indies,  Ecuador,  Estonia.  Finland,  France, 
Germany.  Greece.  Haiti,  Hungary,  India,  Italy,  Japan.  Lat- 
via. Mexico,  Netherlands,  New  Zealand.  Norway.  Panama, 
Paraguay.  Peru.  Poland.  Rumania,  Salvador.  Spain.  Sweden, 
Switterland,  United  Kingdom,  United  States,  Uruguay,  and 
Yugoslavia. 

Fifth.  Govemmen tally  and  politically  we  are  prepared: 
We  have  had  ample  political  experience  to  insure  stability  of 
our  f ovemment.  Before  the  implantation  of  the  American 
flag  our  social  organization  and  our  governmental  units  had 
already  been  developed.  These  served  as  bases  for  later 
political  and  social  organizations. 

We  had  our  short-lived  Philippine  Republic  as  the  result 
of  ttte  Philippine  revolution  of  1896.  It  had  a  constitution 
for  its  basis  approved  by  representative  Filipinos  in  conven- 
tion assembled. 

Tc-day.  after  30  years  under  American  administration. 
we  have  all  the  necessary  machinery  of  government,  local, 
provincial,  and  insular. 

In  the  central  government  we  have  six  well -coordinated 
executive  departments. 

Wfe  have  a  bicameral  legislature  consisting  of  the  senate 
and  the  house  of  representatives. 

There  is  a  well-organized  judiciary,  impartial  and  inde- 
pendent. There  are  justice  of  the  peace  courts,  courts  of 
first  instance,  and  a  supreme  court. 

Wte  have  a  civil  service  insuring  the  merit  system  in  the 
government  service. 

Wte  have  the  necessary  machinery  for  public  health,  sani- 
tation, and  public  welfare. 

Wte  have  developed  roads,  bridges,  port  works,  and  other 
public  Improvements.  To-day  there  Is  an  adequate  system 
of  communication  and  transportation. 

Wte  have  the  municipal  police  and  the  constabulary  to 
malttaln  peace  and  order  among  a  naturally  peaceful  and 
law-«abidlng  jpeople. 

The  whole  political  development  has  been  continuous  from 
a  government  of  Americans  during  the  military  regime,  to  a 
government  of  Americans  assisted  by  Filipinos  during  the 
first  part  of  the  civil  regime,  then  to  a  government  of  Fili- 
pinos assisted  by  a  few  Americans  during  the  period  after 
the  approval  of  the  Philippine  autonomy  act. 

The  next  logical  step  li  to  Inautfurute  a  government  of 
and  by  Filipinos  for  all  the  inhabitants  of  the  Philipplne« 
through  the  enactment  of  Philippine  ludependfnce  legis- 
lation. This  will  occasion  no  abrupt  or  radical  chaniie. 
It  1|  the  next  proper  utep  for  the  pmjplo  and  Oovernjupnl 
of  the  Unilfld  MlaltsM  to  lake 

fl.  Tho  early  urani  of  I'hilippuip  mdi'iK'iulriice  would  ba 
inlernallunally  opportune:  The  "pirit  of  the  aye  In  euimn- 
tlall^  one  uf  peace,  America  Ue«l  know*  thl»,  l)r>t'rtu««e  at 
the  Wanhumion  diAanimmeni  rimfiuenie  hUo  Uetamo  a 
MlMlialory  lo  the  liealV  then  apptovt'd,  IjIIuIIMm  htMni<U  In 
an  Hiiteemenl  not  to  linpi'uve  the  luilinLtaUuikM  uf  Uafease 
the  defence  of  the  IMlltlpplneM, 

Hie  LpttMUe  of  Ntttliiun,  the  World  roiiit.  the  Kelloita 
Pttcln,  the  li'Pttty  resulting  from  the  Londmi  roafpipncp— 
all  Imve  come  into  being  brinunp  tho  imtionn  of  titp  world 
partlclpftllna  drfinltPly  conunitlcd  ihriuNrlvrn  to  thp  nban* 
doi^nenl  of  war  as  an  instrvimput  uf  nntloiuvl  pulley, 

The  Japanese  bugaboo  u."«rd  by  name  liupprlnllsta  and  op- 
ponpnts  of  Independence  Is  unsocnily,  for  II  tlio  United  States 
expects  her  word  to  be  accepted  In  good  luith  she  must 
accprd  equal  sincerity  of  motives  to  other  countries  slgna- 
tor|  to  peace  treaties. 

Ajt  any  rate,  the  question  of  invulnerability  has  never  been 
invoked  as  a  prerequisite  to  independence, 

V.    INDEPENDENCE  TtlE    ONLY    HONORABLE    COUHSZ 

America  must  grant  immediate  Philippine  independence 
because  it  is  honorable. 

We  the  Filipino  people  are  too  appreciative  of  the  good 
thaJt  America  has  done  to  want  to  place  America  In  the  posl- 
tloi>  of  serving  as  a  prop  to  a  people  who  want  to  stand  alone 
and  can  be  Independent.  Likewise,  it  is  not  honorable  for 
us  OS  a  people  to  be  compelled  to  lean  on  another  when  we 
sholuld  rely  on  ourselves. 
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It  is  disgraceful  for  an  individual  upon  reaching  maturity 
to  continue  depending  upon  parental  support.  It  is  to  the 
credit  of  both  the  parent  and  the  offspring  for  the  latter  to 
be  self-supporting  upon  attaining  the  age  of  maturity.  In 
the  case  of  a  nation,  it  is  disgraceful  continually  to  be  in  a 
state  of  dependency,  and  whoso  is  a  party  to  forcing  the  con- 
tinuation of  such  a  situation  has  a  share  in  the  ignominy. 
We  should  be  permitted  as  a  nation  to  stand  alone.  That 
Is  the  only  way  to  stand  at  all. 

It  will  be  a  happy  day  for  both  when  Americans  and 
Filipinos  jointly  shall  solve  their  present  relations  on  the 
basis  of  the  immediate  establishment  of  a  Philippine  repub- 
lic, self-directed  and  self-supporting,  absolutely  free,  and 
completely  independent. 

SUMMART 

America  must  grant  immediate  Philippine  independence: 

First.  Because  she  has  pledged  it  solemnly  and  the  Fili- 
pinos desire  it  honorably; 

Second.  Because  prolonged  occupation  of  the  islands  is 
disadvantageous  to  the  Americans  and  Filipinos  alike; 

Third.  Because  the  grant  of  independence  is  advantageous 
and  beneficial  to  both  the  United  States  and  the  Philip- 
pines ; 

Fourth.  Because  the  Filipinos  are  ready  for  independence 
with  all  the  obligations  and  responsibilities  that  go  with 

it;  and 

Fifth.  Because  the  grant  of  Philippine  independence  is  the 
only  honorable  course  and  the  only  just,  permanent,  and 
righteous  solution  of  American-Filipino  relations. 

CAUSES    AND    PREVENTION    OF    CRIME 

Mr.  THATCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  to  include  a  reproduc- 
tion of  an  article  prepared  by  me  and  published  recently  in 
a  magazine  on  the  subject  of  crime. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  RAINEY.  Reserving  the  right  to  object,  how  much 
space  will  that  occupy  In  the  Ricord? 

Mr.  THATCHER.    It  la  not  very  long. 

Mr.  SNEUL.    It  Is  the  gentleman'H  own  remarks. 

The  SPEAKER,    la  there  objection? 

There  waa  no  objection. 

Mr,  THATCHER  Mr.  Speaker  and  Member*  of  the 
Houwe,  under  leave  granted  me  therefor.  I  extend  in  the 
Hkcokd  an  article  o  »  the  aubjeit  of  llie  rauneK  and  preven- 
tion of  crime,  prepmed  by  me  niul  puUllBhed  in  rdilorial 
form  m  the  July,  uai,  iMUe  of  the  "True  Uclocllve  My«- 
terien"  maga«ine  of  New  York  City 

hHDTM  r     IMk    MiiMM 

|NnT«  Nnvnr  wk«  r  1111110  lliiit<ly  inciiiiHkici  uIvpm  U^  Dm  Ainvfli^An 
|inM|i|»  tliult  Vlinl  w  lit  h  hKio  fi<lltiw«  tliMii  Hnu  Mai'HIi  »  )( 
Vm*M  Mm.  fll>t't»'t(  fU'i  ilihi'M  III  liUii  i.««|i.|i  ill  Uin  lllillml  WlrtlMn 
Cithitii^B*  riiiin  Ki-iMM  1<V  Ml  tUM'iiiM  rniiti«'l  ItiMnliDt  nr  \\\p 
iilliinlitli  «'»M«I  ('Miiii  \ln«li>H  ■I'lVt'il  m-vrirtl  vnni»  «•  (InVKiiuit'  uf 
th»'  Pmirtiim  Cniml  ti^uf  uiiilpf  t^iKultlMil  lut(  WiHi  (Iip  nitpnlllim 
MiiMi'  I'uiiiUilniti*  IImU  t>%\f\  IM  lliiM  I'i'tiiiliV.  HUM  Mhuilttt  n|i|i»>itl  )<• 
nulit  tliP  fnli'po  uf  P\l  iUmI  Hip  nui'-n  nf  innhU  l(  1  t'Bpnii(.iliim  y  w  III 
i)p  wpli'timpil  pvptywiif fp  iiv  nil  iiuiii  thiiihiiia  nnppin     iiiuKnc  1 

Any  tllnrilinlnn  iuui  hlhtf  UiP  tmiip*  niul  liin>PllUun  nf  rlllUP  1^ 
mntp  ur  IPM  ttlt»,  ni  tl  I*  nhu  tiutnllliitfly  tlimiMilt  uf  trp»tmpiil 
While  thP  trrmrmlnut  lull  v^lilrh  rtliup  evrrywhcrp  puiulf*  in  r|)« 
pulling  fnrnuilrvn  for  IIk  prrvptitmn  ntMl  rorp  hnvp  bnpi\  ^nvif;tU 
pvpr  Mliiop  hiimnn  BcmuntRblllty  1)pki\h,  nml  cuUy  pRrllHl  nurrosn 
luu<  rrmjltcd. 

Thr  pvll  propptioltlt  »  of  thn  humnn  hpart  art  wo  mniUfoUl,  nnrt 
Iho  (ipportunltlrs  nn  1  temptftt Idiifi  tor  wmnK-Uuing  arr  ro  uiil- 
vprxivl  especially  In  '  hlB  modern  rkp  of  n  million  ccntarts-that 
only  men  Rnd  womc  i  of  the  highest  faith.  couraK'o,  and  moral 
leadership  are  competent  to  deal  with  the  basic  problemji  of  crime. 
Evil,  of  course,  is  bu  .  perverted  good  How  may  we.  in  wisdom, 
apply  our  energies?      This  Ls  the  question  of  the  ages. 

In  the  limited  spaci!  at  my  disposal  I  can  only  make  brief  refer- 
ence to  certain  pha..e8  of  the  subject.  Speaking  especially  of 
conditions  In  our  own  country,  permit  me  to  suggest  an  under- 
lying cause  of  crime,  as  I  am  able  to  judge  the  situation.  I  refer 
to  the  breaking  down  of  the  home.  Never  before  in  our  American 
history  has  there  been  such  a  widespread  wreckage  of  the  home 
and  the  home  circle  (b  now  obtains.  The  home  Is  the  cornerstone 
of  civilization,  and  I:  that  cornerstone  is  plucked  up  and  ceases 
to  be.  then  home  life  with  all  of  Its  Intrinsically  noble  and  Inspira- 
tional features  shall  cease  to  exlat — and  civilization  will  pass  away. 


This  fact  zniist  be  obvious  to  all,  and  Is  amply  attested  by  tragic 
examples. 

Marriage,  which  Is  the  foundation  of  the  home  and  of  family 
life  and  relations,  is  treated  as  lightly,  as  Irreverently  as  the  most 
trivial  feature  of  society.  Divorces  flourish  In  an  appalling  degree. 
Men  and  women  pass  from  one  matrimonial  adventure  to  another 
as  rapidly  and  as  heedlessly  as  If  life's  most  sacred  relationship 
were  a  matter  of  Jest  and  harmless  experiment.  As  vicious  as  this 
destruction  of  the  marriage  Ideal  may  be,  its  chief  and  most  tragic 
evil  Is  the  horrible  effect  It  brings  upon  the  unoffending  children 
of  these   broken   homes. 

Those  who  are  unwilling  to  accept  the  legitimate  responsibilities 
of  mating  have  no  right  to  assume  its  condition.  Therefore  the 
breaking  up  of  the  home,  with  Its  inevitable  corollary  of  confused, 
neglected,  and  undirected  boys  and  girls,  is  an  outstanding  cavise 
of  the  commission  of  crime  In  our  country.  Especially  Is  this  true 
as  regards  the  perpetration  of  crime  by  Juvenile  offenders.  In 
this  respect  conditions  In  our  own  United  States  of  America  are, 
perhaps,  without  parallel  In  the  worlds  history.  This  is  an  ap- 
palling fact,  but  It  must  be  met  In  some  adequate  way  or  the 
Nation  can  not  endure.  If  the  youth  of  the  world  shall  become 
corrupted,  the  progress  of  the  race  will  fall. 

There  are  many  contributing  causes  to  the  destruction  of  the 
home,  to  the  overthrow  of  the  family  altars.  Parents  treat  their 
sacred  obligations  to  each  other  and  to  their  offspring  lightly 
because  their  ideals  are  wrong. 

These  statements,  of  course,  are  not  Intended  as  a  universal 
Indictment  of  the  American  home  and  the  American  father  and 
mother,  but  unfortunately  there  are  enough  of  our  fathers  and 
mothers  at  fault  In  these  matters  to  Justify  what  has  been  stated. 
Among  the  causes  for  these  conditions  may  be  mentioned  the 
salacious  screen  and  stage;  the  sensational  treatment,  in  the  press, 
of  sex  problems  and  relationships  and  crime;  nonobservance  of  the 
law;  a  degenerate  literature;  and  the  like.  The  screen,  the  stage, 
the  press,  and  literature,  to  the  extent  of  their  wise  use.  are.  of 
course,  beneficial  beyond  computation.  Again,  there  is  no  desire 
to  frame  a  universal  indictment.  But  in  the  operation  of  all  these 
agencies  there  is  enough  of  malignancy,  enough  of  evU  and  Indif- 
ference to  consequences,  enough  of  a  base  desire,  for  commercial 
considerations,  to  pander  to  the  worst  instincts  and  emotions  of 
the  race,  to  Justify  the  strongest  character  of  presentment. 

We  are  living  In  an  age  of  material  progress  uncqualed  :n  all  the 
world's  history.  Numberless  are  the  instrumentalities  which  man 
has  devised  for  his  comfort,  for  his  convenience,  for  his  entertain- 
ment, and  for  his  betterment.  In  too  many  cases  these  instru- 
mentalities are  being  transformed  from  blessings  Into  evils.  Our 
ancient  enemy  and  allbl,  the  DevU,  ever  seem*  to  walk  with  ui, 
and  we  must  be  forever  on  our  guard  agaliist  his  blandishments 
and  seductions.  Our  marvelous  agencies  for  good,  if  not  wisely 
used,  will  become  the  Frankenstein  monsters  of  our  destruction. 
Entertainment  the  world  needs  and  must  have.  For  the  various 
evil  fornis  which  persUit  beneflclent  fornu  must  be  sulMilltuted. 
The  good  must  crowd  out  the  bad,  or  the  bad  will  crowd  out  the 
good  Wholesome  sporU,  Ood's  out-of-doors,  a  salutury  press, 
ui\  iiwtpirlng  body  of  literature,  a  cleun  ntuge  and  screnn,  and  » 
wise  polluy  in  dealing  with  crime  and  criminals,  must  play  thtsir 
ttU-linporlrtiit  pttrt  in  the  srhpme  of  betterment  The  nclioul  itnd 
ihp  clmrrti  me  of  oourse,  Imslc  In  thP  nmiul  und  »piilliittl  llneMip, 
li^rry  wgenry  whirh  de»l»  with  or  afTepts  the  pU»lU'  minU  lit  youth 
iiionl  I'oiiie  to  reoogitiwe  iti  liifliienoe  and  rekpoii»ihilliy 

If  Ihe  lioyi  Hhil  gills  of  the  Unit  imn  \n>  Kppt  line  nud  <  rue  \uUll 
tliPir  ( lirtiHi'tem  Hre  iiinidiMl  id  sirpngVli  »iiil  nintHl  iMjipone.  the 
I  nine  piolilein  in  the  Imue*!  poMilile  inennui'e  will  litnuiilfh,  for 
Utp  lioyk  Riiit  gliU  o(  tO'ilHy  will  lieiioine  the  hoiiiiHiiiia  luul  wivee 
mill  IliP  IttUiPl*  tthit  iiii.UiPra  of  liiiiioilow,  llie  liuiue  IJMlhlur*  uJ 
UiP  ftitoie 

't'tiiit'lilhg  U»e  |tf»tMli'nl  KKjiei'ts  Involved  in  ttpntlng  wlUi  •rime 
mill  i'Hiniii»u,  only  »  woiii  or  two  wum  he  \mpu<ii  liei*  'I'lpni' 
oiPM)  uf  PllinlnnU  i<nn  not.  of  ixioiae  tie  »iHiti)ititUl»Mil  it  ItPhetlilHl 
ii'iiolla  nip  to  lip  niUlnetl  t  hP  lloionMiiP  m  tnioul  I'tTttoU't  Is 
I'pfliilhly  In  «  tlllTPIPllt  I'Mlpgoiy  rH'in  lloil  of  UiP  ("ihMiHiMl  itltnl' 
lirtl  t'lip  lilghpo*  lyppt"  of  ihPO  niol  woiopo  pip  oppiIpiI  «»  JuiIkpi, 
Hs  ofTiipi''  III  pnr-otp  nntl  prolmtloh,  Hoil  m  hppppfa  Bt»d  m«nngera 
uf  nut   pponl  instltuVlotis 

rnwypis  must  tnone  tnom  and  ttiofp  lo  rpi^opnlM  Ihe  fnPt  Ihnt 
lluy  niP,  liidPPil.  omrprn  of  tliP  i-ourt  and  rlmignd  with  the  i^\^mi 
solrtnn  rpspousiblllty  by  rpapon  of  that  fnrt,  nod  thM  If  thpy 
rniploy  Ihclr  Inlpiils.  Rhlllllps,  nod  pupprlmcp  to  turn  locmp  upon 
sorlply  lho«P  known  and  bellpvpd  by  tlicm  to  bp  nlininals.  and 
thus  drfpnt  the  cause  of  Ju.'=tlce,  they  arr  compounding  (rime,  and 
mrrit  every  pain  and  penalty  which  the  law  would  Inflict  upon 
,  those  thpy  defend. 

I  The  administration  of  Justice  needs  to  be  speeded  up  Punlsh- 
ment.  to  be  effective,  must  be  swift  and  sure.  Each  citizen  must 
recognize  his  duty  to  society.  He  must  realize  that  he  can  not 
live  apart  from  society  and  apart  from  Its  responsibilities.  Man 
was  born  Into  the  world  to  serve  as  well  as  to  be  served 

In  spite  of  the  evUs  of  the  age  which  are  so  palpable,  there  Is, 
and  must  rver  be,  a  preponderance  of  good;  else  the  race  would 
cease  to  exist. 

To  keep  the  balance  true,  there  should  be  stated,  also,  the  fact 
that  perhaps  never  before.  In  any  land,  at  any  time,  has  there 
been  a  larger  body  of  splendid  men  and  women,  both  adult  and 
youthful,  than  that  which  now  enriches  our  Nation  and  the  world 
with  their  beneficent  achievements.  More  Is  the  pity,  then,  that 
with  such  examples  before  them,  so  many  go  astray. 
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In  ooncluBkm.  let  it  be  said  what  hma  ao  often  been  saM  befon: 
Therw  must  be  a  high  and  noble  destiny  for  man,  else  hi*  creation 
would  never  have  occurred. 

That  destiny  Is  In  his  own  hands.  Aided  by  tbie  fountains  at 
ezperlenoe.  inspiration,  and  faith,  from  which  he  Is  ever  able,  at 
«UI.  to  draw,  he  must  make  his  way  forward  to  the  goal  of  goals; 
and  It  is  for  him  to  determine  whether  his  progress  shall  be  swift 
or  slow. 

XintOLI.KO    JOUTT   RKSOLUnON    SIGNKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported thAt  that  committee  had  examined  and  found  truly 
enrolled  a  Joint  resolution  of  the  House  of  the  following  title, 
which  wais  tliercupon  signed  by  the  Speaker: 

H.J. Res. 72.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of  alien 
participants  and  oflicials  of  the  Third  Olympic  Winter  Games 
and  of  the  games  of  the  Tenth  Olympiad,  to  be  held  in  the 
Umted  States  in  1932. 

ASjotntmcEirr 

Mr.  RAHtEY.  liir.  Speaker.  I  move  that  the  House  do  now 
ftdjoum. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
56  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday.  Deoembo:  17,  1931,  at  12  o'clock  noon. 


KXECUnVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

278.  A  commimlcation  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment  under  the 
Architect  of  the  Capitol,  for  the  fiscal  year  1932.  In  the  sum 
of  $1,701J01J4  (H.  Doc.  No.  179) ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

279.  A  communication  from  the  President  of  the  United 
States,  transmltUnc  supplemental  estimate  of  appropriation 
pertaining  to  the  leflslatlve  establishment  under  the  Archi- 
tect of  the  Capitol,  for  the  fiscal  year  1933,  In  the  sum  of 
$137,000  (H.  Doc.  No.  180) :  to  the  Committee  on  Appropria- 
tions and  order«d  to  be  printed. 

280.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  of  Brasos  River,  Tex.,  with  a  view 
to  the  control  of  Ito  floods  (H.  Doc.  No.  181) ;  to  the  Com- 
mittee on  Flood  Control  and  ordered  to  be  printed,  with 
Illustrations. 

281.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers,  United  States  Army,  on 
the  Xlllnoii  River,  covering  navigation,  flood  control,  power 
<levek>pmeDt,  and  irrigation  (H.  Doc.  No.  182) :  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  Illustrations. 

282.  A  letter  from  the  Secretary  of  War,  transmitting  re- 
port from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  and  survey  of  Totuskey  Creek, 
Richmond  Coimty,  Va.  (H.  Doc.  No.  183) ;  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed,  with 
illustratioDS. 

283.  A  letter  from  the  Secretary  of  War.  transmitting  re- 
port from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Black  River,  Wis.;  to  the  Com- 
mittee on  Rirers  and  Harbors. 

284.  A  lett«-  from  the  Secretary  of  War,  transmitting 
report  from  the  Clilef  of  Engineers  on  preliminary  exami- 
nation and  survey  of  the  shore  near  Cold  Spring  Inlet,  N.  J.. 
with  a  view  to  preventing  its  erosion;  to  the  C<Hnmittee  on 
Rtrers  and  Harbors. 

285.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army. 
on  preliminary  examination  of  Peace  River.  Ra.;  to  the 
Committee  on  Rivers  and  Harbors. 

288.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army, 
on  preUminary  examination  of  inland  waterway  from  Miami, 
fla.,  to  ttM  Qiilf  of  Mexico  at  or  near  Poindana,  by  way  of 


the  Miami  River,  thence  westerly  along  the  Tamiami  Trail. 
and  thence  southwesterly  along  the  State  highway;  to  the 
Coilimittee  on  Rivers  and  Harbors. 

287.  A  letter  from  the  Secretary  of  War.  transmitting 
rep<)rt  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  St.  Croix  River,  Wis.  and  Minn., 
from  Stillwater  to  its  mouth  (H.  Doc.  No.  184);  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed. 

288.  A  letter  from  the  Secretary  of  War,  transmitting 
rep<>rt  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  and  survey  of  Parish  Creek,  Anne 
An»idel  County.  Md.  iH.  Doc.  No.  185  >;  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed,  with 
illu$trations. 

2$9.  A  letter  from  the  Secretary  of  War.  transmitting 
repDrt  from  the  Chief  of  Engineers.  United  States  Army,  on 
the  Sangamon  River.  111.,  covering  navigation,  flood  control, 
powrer  development,  and  irrigations  (H.  Doc.  No.  186);  to 
the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  illustrations. 

2$0.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  Tar  River,  N.  C, 
covering  navigation,  flood  control,  power  development,  and 
irri|[ation  (H.  Doc.  No.  187)  ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  illustrations. 

2fil.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  examination  and 
survey  of  the  Mississippi  River  below  Cape  Girardeau.  Mo., 
covering  existing  levees,  the  construction  of  new  levees, 
and  with  a  view  to  determining  the  effects  upon  lands  lying 
between  the  river  and  adjacent  hills  by  reason  of  overflow 
iH.  Doc.  No.  188) ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  a'ith  Illustrations. 

282.  A  letter  from  the  Secretary  of  War.  transmitting 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
Big  and  Little  Sioux  Rivers,  Iowa  and  S.  Dak.,  covering 
na^gatlon,  flood  control,  power  development,  and  Irriga- 
tion <H.  Doc.  No.  189);  to  the  Committee  on  Rivers  and 
Hafbors  and  ordered  to  be  printed,  with  Illustrations, 

2P3.  A  letter  from  the  Seci-etary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
Chiyenne  River,  8.  Dak.  and  Wyo.,  coverlnK  navigation, 
ilcxiti  control,  power  development,  and  liTlgatlon  (H.  Doc. 
No  190);  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  lllustratloa.i. 

2$4.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers  on  Marias  River,  Mont.. 
covering  navigation,  flood  control,  power  development,  and 
Irritation  (H.  Doc.  No.  191);  to  the  Committee  on  Rivers 
ancf  Harbors  and  ordered  to  be  printed,  with  Illustrations. 

2^5.  A  letter  from  the  Secretary  of  War,  traiismittlng 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
the  Gasconade  River,  Mo.,  covering  navigation,  flood  control, 
povfer  development,  and  irrigation  <H.  Doc.  No.  192) ;  to  the 
Cothmittee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

206.  A  letter  from  the  Secretary  of  War,  transmitting 
report  from  the  Chief  of  Engineers  on  the  Jefferson,  Madi- 
son^  £Uid  Gallatin  Rivers,  Mont.  (Three  Porks  Basin),  cover- 
ing navigation,  flood  control,  power  development,  and  irriga- 
tioil  IH.  Doc.  No.  193);  to  the  Committee  on  Rivers  and 
Hatbors  and  ordered  to  be  printed,  with  illustrations. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

4  bill  (H.  R.  1936)  for  the  relief  of  Sidney  Thayer,  jr.; 
Conimittee  on  Military  Affairs  discharged,  and  referred  to 
thei  Committee  on  Naval  Affairs. 

A  bill  (H.  R.  2181)  granting  a  pension  to  William  W. 
Holmes;  Committee  on  Pensions  discharged,  and  referred  to 
tbei  Committee  on  Invalid  Pensions. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  ckiuse  3  of  Jlule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  bill  (H.  R.  6005)  to  authorize  the  Sec- 
retary of  the  Treasury  to  accept  donations  of  sites  for  public 
buildings;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  6  )06)  to  punish  the  sending  through  the 
mails  of  certain  threitening  communications;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  (007)  to  provide  for  cooperation  by  the 
Smithsonian  Institution  with  State,  educational,  and  scien- 
tific organizations  in  .he  United  States  for  continuing  ethno- 
logical researches  on  the  American  Indians;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  GREEN:  /  bill  (H.  R.  6008)  to  make  provisions 
for  extending  the  tune  for  making  payments  under  loans 
from  Federal  land  banks,  and  for  other  purposes;  to  the 
Committee  on  Bankiiig  and  Currency. 

By  Mr.  HAINES:  J.  bill  (H.  R.  6009)  to  authorize,  for  the 
purposes  of  the  internal  revenue  laws,  packing  of  cigars  in 
boxes  containing  60  cigars;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  KOPP:  A  bill  (H.  R.  6010)  granting  consent  to 
construct,  maintain,  and  operate  a  dam  across  the  Des 
Moines  River,  in  the  State  of  Iowa;  to  the  Committee  on 
Interstate  and  Foreiin  Commerce. 

By  Mr.  LEWIS:  A  bill  (H.  R.  6011)  to  provide  for  coop- 
eration by  the  Federil  Government  with  the  several  States 
in  relieving  the  hardship  and  suffering  caused  by  unemploy- 
ment, and  for  other  purposes;  to  the  Committee  on  Labor. 

By  Mr.  ^L\AS;  A  Dill  (H.  R.  6012)  to  provide  that  flrst- 
class  postmasters  shall  not  continue  In  office  more  than  one 
year  after  the  expiration  of  their  terms  of  office  if  not  re- 
appointed; to  the  Ciimmlttee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  OLIVER  of  New  York:  A  bill  <H.  R.  6013)  to  regu- 
late the  assignments  of  letter  carriers  in  the  Postal  Service; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mrs.  OWEN:  Jv  bill  <H.  R.  6014)  to  provide  for  an 
investigation  and  report  of  lo.sses  rcfiulllng  from  the  cam- 
paign for  the  eradication  of  the  Mediterranean  fruit  fly; 
to  the  Committee  on  Agriculture, 

By  Mr,  SUTPHTN  A  bill  (H,  R.  6015)  to  establish  a 
national  park  In  the  Utate  of  New  Jersey  to  be  known  as  the 
Hartshornc  or  Sandy  Hook  National  Park;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  SWING:  A  bill  (H,  R.  6016)  grantlnd  pensions  to 
certain  soldiers  who  served  In  the  wars  and  campaigns 
against  the  Moros  and  Pulajanes  In  the  Philippine  Islands 
from  1903  to  1913.  ;ind  for  other  purposes;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  CELLER:  A  bill  (H.  R.  6017)  to  amend  section  24 
of  the  trading  with  the  enemy  act.  as  amended;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  HORR:  A  oill  (H.  R.  6018)  to  authorize  the  Sec- 
retary of  the  Navy  !o  proceed  with  the  construction  of  a 
machine-shop  buildiig  at  the  United  States  navy  yard, 
Puget  Soimd,  Wash.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEHLBACP::  A  bill  (U.  R.  6019)  to  regulate  leaves 
of  absence  of  employees  of  the  navy  yards,  gun  factories, 
naval  stations,  and  f.rsenals  of  the  United  States  Govern- 
ment; to  the  Committee  on  the  Civil  Service. 

By  Mr.  FINLEY:  /  biU  (H.  R.  6020)  to  authorize  an  ap- 
propriation for  flood  control  in  and  about  the  city  of  Mid- 
dlesboro,  in  the  State  of  Kentucky;  to  the  Committee  on 
Flood  Control. 

By  Mr.  HALL  of  Mississippi:  A  biU  (H.  R.  6021)  for  the 
temporary  relief  of  v/ater  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  HOLADAY :  A  biU  (H.  R.  6022)  relating  to  the 
construction,  mainter  ance.  and  regulation  within  and  by  the 
United  States  of  Ame:ica,  of  a  nation-wide  system  of  durable 


hard-surfaced  post  roads  and  their  appurtenances  and  the 
provision  of  means  for  the  pajTnent  of  the  cost  thereof;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  McLEOD:  A  bill  (H.  R.  6023)  to  amend  sections 
1  and  2,  title  5.  of  the  United  States  Code;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  6024)  to  amend  title  5  of  the  United 
States  Code  by  adding  thereto,  immediately  after  chapter  15, 
a  new  chapter  creating  the  Department  of  Aeronautics;  to 
the  Committee  on  Interstate  and  Foreign  Commerce, 

Also,  a  bill  (H.  R.  6025)  declaring  November  11  a  legal 
public  holiday,  to  be  known  as  Armistice  Day;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  6026)  to  amend  the  national  prohibition 
act  so  as  to  prevent  padlocking;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  6027)  authorizing  a  national  referendum 
on  the  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  6028)  to  regulate  the  interstate  ship- 
ment of  firearms;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  6029)  to  divest  certain  classes  of  fire- 
arms and  ammunition  of  their  character  as  subjects  of 
interstate  or  foreign  commerce;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  PURNELL:  A  bill  (H.  R.  6030)  granting  pensions 
to  certain  soldiers,  sailors,  and  marines  who  sen'ed  in  organ- 
izations and  campaigns  in  the  Philippines  from  July  5,  1902, 
to  August  5.  1913.  inclusive,  and  for  other  purposes;  to  the 
Committee  on  Pensions. 

By  Mr.  QUIN  (by  request  of  the  War  Department) :  A  bill 
(H.  R.  6031)  to  provide  for  the  care  and  maintenance  of  the 
Guilford  Courthouse  National  Military  Park;  to  the  Com- 
mittee on  Military  Affairs. 

Also  (by  request  of  the  War  Department),  a  bill  (H.  R. 

6032)  to  amend  section  47c.  national  defense  act.  as 
amended,  relating  to  military  training  required  to  entitle 
members  of  the  Reserve  Officers'  Training  Corps  to  receive 
commutation  of  subsistence;  to  the  Committee  on  Military 
Affairs. 

Also  (by  request  of  the  War  Department),  a  bill  (H.  R. 

6033)  to  authorize  certain  funds  heretofore  appropriated 
for  certain  construction  at  military  posts  to  be  made  avail- 
able for  certain  other  construction  at  the  same  posts:  to  the 
Committee  on  Military  Affairs, 

Also  (by  request  of  the  War  Department),  a  bill  (H,  R. 

6034)  to  amend  section  90  of  the  national  defense  act,  as 
amended,  relative  to  the  employment  of  caretakers  for  Na- 
tional Guard  organizations;  to  the  Committee  on  Military 
Affairs. 

Also  (by  request  of  the  War  Dejyartment) .  a  bill  (H.  R. 

6035)  to  authorize  the  Secretary  of  War  to  exchange  obso- 
lete surplus,  deteriorated,  or  unserviceable  supplies  or  equip- 
ment for  new  supplies  or  equipment  of  the  same  general 
character;  to  the  Committee  on  Military  Affairs. 

Also  (by  request  of  the  War  Department),  a  bill  (H.  R. 

6036)  to  provide  for  appropriate  military  records  for  persons 
who,  pursuant  to  orders,  reported  for  military  duty  but  whose 
induction  into  the  service  was,  through  no  fault  of  their  own, 
not  formally  completed  on  or  prior  to  November  30,  1918;  to 
the  Committee  on  Military  Affairs. 

Also  (by  request  of  the  War  Department),  a  bill  (H.  R. 

6037)  to  authorize  the  construction  of  a  sea  wall  at  Port 
Randolph,  Panama  Canal;  to  the  Committee  on  Military 
Affairs. 

Also  (by  request  of  the  War  Department),  a  bill  (H.  R. 

6038)  to  make  provision  for  the  care  and  treatment  of  mem- 
bers of  the  National  Guard,  Organized  Reserves,  Reserve 
Officers'  Training  Corps,  and  citizens'  military  training 
camps  who  are  injured  or  contract  disease  while  engaged  in 
military  training,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  6039)  transferring  the 
functions  of  the  Federal  Radio  Commission  to  the  radio  di- 
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vlsioo  of  the  Departinent  of  Commerce;  to  the  Committee  on 
the  Merchant  Marine  and  Fisheries. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6040)  to  provide  for  the 
esUbllahment  of  li«ht  buoys  at  Rockaway  Inlet  and  adjacent 
waters  In  the  State  of  New  York;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  OASQUE:  A  bill  (H.  R.  6041)  to  amend  an  act  en- 
titled "An  act  granting  pensions  to  certain  soldiers  who 
served  In  the  Indian  Wars  from  1817  to  1898,  and  for  other 
purposes."  approved  March  3,  1927;  to  the  Committee  on 
Pensions. 

By  Mr.  HOUSTON  of  Hawaii:  A  bill  (H.  R.  6042)  to  esUb- 
llsh  a  branch  home  of  the  National  Home  for  Disabled  Vol- 
unteer Soldiers  In  the  Territory  of  Hawaii;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  6043)  authorizing  the 
Secretary  of  War  to  reduce  the  penalty  of  the  bond  of  the 
Brazos  River  Harbor  navigaUon  district,  of  Brazoria  County, 
Tex.,  furnished  as  surety  for  its  doing  certain  work  on  the 
Improvement  of  Freeport  Harbor,  Tex.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  6044)  to 
amend  an  act  to  regulate  the  height,  area,  and  use  of  build- 
ings in  the  District  of  Columbia  and  to  create  a  zoning  com- 
mission, and  for  other  purposes,  approved  March  1,  1920;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  6045)  to  repeal  the  na- 
tlonal-orlglm  provisions  of  the  immigration  act  of  1924;  to 
the  Committee  on  Immigration  and  Naturalization. 

Also,  a  bUl  (H.  R.  6044)  to  amend  section  608  of  the 
World  War  adjusted  compensation  act,  as  amended:  to  the 
Committee  on  Ways  and  Means. 

Alao,  a  bill  (H.  R.  6047)  to  provide  for  the  establishment 
of  an  8-hour  day  for  yardmasters  of  carriers;  to  the  Com- 
mittee on  Labor. 

Alec,  a  bin  (H.  R.  6048)  to  disclose  Interest  of  and  to 
regulate  lobbyists  who  ultrnpt  to  pro<:ure  the  passaue  or 
defeat  of  any  measure  before  the  Congress  of  the  United 
SUtee;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHALLENBEROER:  A  bill  (H.  R.  6049)  to  pro- 
vide for  extending  during  the  pre.nent  emergency  the  time 
ol  payment  of  loans  made  by  Federal  land  banks,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 

Alao.  a  bill  (H.  R.  6050)  to  reduce  salaries,  pay.  and  wages 
received  from  the  United  States  during  the  calendar  years 
1932  and  1933;  to  the  Committee  on  Expenditures  In  the 
Executive  Departments. 

By  Mr.  SWING:  A  bill  (H.  R.  6051)  amending  section  1 
of  an  act  entitled  "An  act  granting  pensions  and  increase 
of  penaions  to  oertain  soldiers,  sailors,  and  nurses  of  the 
war  with  Spain,  the  Philippine  insurrection,  or  the  Chma 
relief  expedition,  and  for  other  purposes,  which  became  a 
law  June  2.  1930.  by  including  male  as  well  as  female  nurses 
within  Its  provisions  and  benefits;  to  the  Committee  on 
Pensions. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  6052)  to  amend  sec- 
tions 6.  9.  and  12  of  the  act  entitled  "An  act  for  the  retire- 
ment of  employees  In  the  classified  civil  service,  and  for 
other  purposes,"  approved  May  22.  1920.  and  acts  in  amend- 
ment thereof,  approved  May  29,  1930;  to  the  Cozxunittee  on 
the  Civil  Service. 

By  Mr.  MITTCHELL:  A  bill  (H.  R.  6053)  providing  for  the 
purchase  of  a  suitable  site  and  the  erection  of  a  Federal 
court  bxiilding  at  Winchester.  Tenn.;  to  the  Coamiittee  on 
Public  Buildings  and  Orounds. 

By  Mr.  MITCHELL:  A  bill  (H.  R.  6054)  providing  for  the 
purchase  of  a  suitable  site  and  the  erection  of  a  public 
building  at  Livingston,  Tenn.;  to  the  Committee  on  Public 
Buildings  and  Orounds. 

Also,  a  bill  (H.  R.  6055)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Lewis- 
burg.  Tenn.;  to  the  Committee  on  Public  Buildings  and 
Orounds. 

Also,  a  biUl  (H.  R.  6056)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Dayton, 
Tenn.;  to  the  Committee  on  Public  Buildings  emd  Orounds. 


Also,  a  bill  (H.  R.  6057)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Man- 
chester. Tenn.;  to  the  Committee  on  Public  Buildings  and 
Orounds. 

AJlso.  a  bill  (H.  R.  6058)  pro\iding  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  ai  Smith- 
vlll*.  Tenn.;  to  the  Committee  on  Public  Buildings  and 
Orounds. 

%  Mr.  LEAVTTT;  A  bill  (H.  R.  6059)  to  continue  the 
authorization  for  the  construction,  reconstruction,  and  Im- 
provement of  roads  and  trills,  inclusive  of  nece.ssary  bridges. 
In,  and  approach  roads  to.  the  national  park.s  and  monu- 
meats  under  the  Jurisdiction  of  the  Department  of  the  In- 
terior, and  for  other  purposes,  to  the  Committee  on  the 
Puljllc  Lands. 

By  Mr.  McLEOD:  Resolution  (H.  Re.s.  64)  electing  a  stand- 
ing committee  on  aeronautics;  to  the  Committee  on  Rules, 

Qy  Mr.  SCHAFER:  Resolution  (H.  Res.  C5»  to  inquire  into 
the  activities  of  lobbying  associations  and  lobbyists ;  to  the 
Committee  on  Rules. 

qy  Mr.  QUIN  'by  request  of  War  Department) :  Joint 
resolution  (H.  J.  Res.  135)  to  authorize  the  acceptance  on 
behftlf  of  the  United  States  of  the  bequest  of  the  late  William 
F.  Jdgar.  of  Los  Angeles  County,  Slate  of  California,  for  the 
berveflt  of  the  museum  and  library  connected  with  the  ofllce 
of  the  Surgeon  Oeneral  of  the  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  136)  pro- 
viding for  a  Joint  committee  of  the  Senate  and  Hou-sc  of 
ReDresentatlves  on  reortanlzation  of  the  administrative 
services  of  the  Oovernment;  to  the  Committee  on  Rules. 

By  Mr.  FISH:  Joint  resolution  iH.  J.  Res.  137)  to  prohibit 
the  exportation  of  arms,  munlLioas.  or  iinpli'mcnts  of  war  to 
belligerent  nutlotw;  to  the  Committee  on  Fuielwn  AffairM. 

By  Mr.  SMITII  of  Idaho:  Joint  re.solution  >n.  J.  ne;i.  130) 
for  the  relief  of  the  State  of  Idaho;  to  the  Committor  on 
Military  Affairs. 

By  Mr.  McLEOD;  Joint  re.iolutlon  (H.  J.  Res.  13D)  to  call 
a  oonstltutlonal  convention  according  to  the  provisions  of 
Article  V  of  the  Constitution;  to  the  Committee  on  the 
Ju4iclary. 

41so,  Joint  resolution  (H.  J.  Res.  140'  proporslng  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
miaee  on  the  Judiciary. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  141)  to  pro- 
vide additional  appropriations  for  the  Veterans'  Admlnlstra- 
tloa  for  the  fiscal  year  ending  June  30,  1932;  to  the  Commit- 
tee on  Appropriations. 

Also.  Joint  resolution  (H.  J.  Res.  142)  making  an  additional 
appropriation  for  the  employment  service,  Department  of 
Labor,  for  the  fiscal  year  ending  June  30.  1932;  to  the  Com- 
mittee on  Appropriations. 
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'  PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  6060;  for  the  relief  of  Jim- 
isoh  Cox;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6061)  granting  a  pension  to  Catherine 
E.  Burke;  to  the  Committee  on  Pensions. 

By  Mr.  AUF  DER  HKIDE:  A  bill  (H.  R.  6062)  providing 
for  the  examination  and  survey  of  Hackensack  River,  N.  J.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BARTON:  A  bill  iH.  R.  6063*  granting  a  pension 
to  Mary  E.  Jamison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6064)  granting  an  increase  of  pension 
to  Mary  N.  Stanley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6065  >  granting  a  pension  to  Eddie  More- 
loc)i;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6066)  granting  an  increase  of  pension 
to  Hester  A.  Young;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6067 >  granting  an  Increase  of  pension  to 
Elizabeth  Dugan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6068)  granting  an  increase  of  pension  to 
Su$an  A.  Taylor;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bin  (H.  R.  6069)  granting  a  pension  to  Mary  A. 
Lane;  to  the  Committee  on  Invalid  Perisions. 

Also,  a  bill  (H.  R.  6070)  granting  a  pension  to  Sarah  K. 
Copeland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6C71)  granting  a  pension  to  George  H. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6i)72)  granting  an  increase  of  pension 
to  Addle  Blunt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEAM:  A  bill  (H.  R.  6073)  for  the  relief  of  Robert 
McGee;  to  the  Comml'tee  on  Military  Affairs. 

By  Mr.  BLACK:  A  bill  (H.  R.  6074)  for  the  relief  of 
Ocorge  8.  Van  Schalcc.  as  superintendent  of  Insurance  of 
the  State  of  New  York  and  as  liquidator  of  Equitable  Cas- 
ualty &  Surety  Co.  in  liquidation;  to  the  Committee  on 
Claims. 

Also,  a  bill  tH.  R.  6075)  for  the  relief  of  George  S.  Van 
Schaick.  as  superintendent  of  Insurance  of  the  Stute  of  New 
York  and  as  liquidator  of  Equitable  Casualty  L  Surety  Co.  in 
liquidation;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  6076)  lor  the  relief  of  George  S.  Van 
Schaick.  as  superintendent  of  insurance  of  the  State  of  New 
York  and  as  liquidate-  of  Equitable  Casualty  k  Surety  Co. 
in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6077)  for  the  relief  of  George  S.  Van 
Schaick,  as  superintendent  of  Insurance  of  the  Slate  of  New 
York  and  as  llquldato:  of  Equitable  Casualty  &  Surety  Co. 
In  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  6)78)  for  the  relief  of  George  S.  Van 
Schaick,  as  superintendent  of  insurance  of  the  State  of 
New  York  and  as  llquMator  of  Equitable  Ca.sualty  &  Surety 
Co.  In  liquidation;  to  V\c  Committee  on  Clalm.s, 

Also,  a  bill  (H.  R,  6)70)  for  the  relief  of  George  8.  Van 
Schaick.  as  superintendent  of  insurance  of  the  State  of 
New  York  and  as  liquidator  of  Equitable  Casualty  L  Surety 
Co.  in  liquidation;  to  t  le  Committee  on  Claims, 

Also,  a  bill  iH,  R.  6)80)  for  the  relief  of  George  8,  Van 
Schaick.  as  «up(?rlntehdent  of  insurance  of  the  Slate  of 
New  York  and  as  llquMator  of  Equitable  Casualty  L  Surety 
Co,  In  liquidation;  to  t  le  Committee  on  Claims, 

By  Mr.  BRAND  of  Onlo:  A  bUl  'H.  R.  6081)  for  the  relief 
of  George  Raymond  McClary;  to  the  Committee  on  Naval 
Affali's. 

Also,  a  bin  <H.  R.  6082)  granting  an  Increase  of  pension 
to  Mary  E.  Taylor;  to  tie  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6013)  granting  a  pension  to  John  Ogan; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  <H.  R.  60{4)  granting  an  increase  of  pension  to 
Catherine  March;  to  tlie  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6015)  granting  an  Increase  of  pension  to 
Murray  R.  Marshan;  to  the  Committee  on  Pensions. 

By  Mr.  BRITTEN:  A  bUl  (H.  R.  6086)  granting  a  pension 
to  John  N.  Aull;  to  the  Committee  on  Pensions. 

By  Mr.  BULWINKU::  A  bin  (H.  R.  6087)  for  the  reUef  of 
Mrs.  H.  J.  Dlck.son;  to  the  Committee  on  Claims. 

By  Mr.  BURDICK:  A  bill  (H.  R.  6088 <  gianting  an  in- 
crea.se  of  pension  to  Surah  E.  BuUock;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BUTLER:  A  bin  <H.  R.  6089)  for  the  relief  of 
Fred  Herrick;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6090'  granting  a  pension  to  Willie 
Murry  Thomas:  to  th(   Committee  on  Invalid  Pensions. 

By  Mr.  BYRNS:  A  bill  <H.  R.  6091"  granting  a  pension 
to  Mariah  H.  Bowen;  io  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  6(92)  for  the  relief  of  Myer  Morris;  to 
the  Committee  on  Claims. 

Also,  a  bin  tH.  R.  6093)  for  the  relief  of  Emma  Jenkins; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  6)94)  granting  an  increase  of  pension 
to  Johanna  Mulvihni;  "o  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6('95)  granting  a  pension  to  Minnie  G. 
Oakley;  to  the  Commi:tee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6)96)  for  the  relief  of  U.  S.  Davis;  to 
the  Committee  on  Claims. 

Also,  a  bin  iR.  R.  6C97)  for  the  relief  of  Mrs,  W.  I.  Kline 
and  Mrs.  W.  C.  Greer;  to  the  Committee  on  War  Claims. 


Also,  a  bin  (H.  R.  6098)  granting  a  pension  to  Julia  Wade; 
to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  6099)  granting  a  pension  to  James  W. 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  6100)  granting  an  increase  of  pension  to 
Thomas  H.  Rogers;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  6101)  for  the  relief  of  Davidson  County, 
Tenn.,  and  the  city  of  Nashville,  Tenn.;  to  the  Committee  on 
War  Claims. 

Also,  a  bin  iH.  R.  6102)  granting  a  pension  to  Fred  Allen; 
to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  6103)  to  authorize  the  appointment  of 
Joseph  Coleman  Timberlake  as  a  .second  lieutenant  of  Coast 
Artniery  Corps.  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CABLE:  A  bUl  <H.  R.  6104)  granting  a  pension  to 
Chrlstena  Nagle;  to  the  Commltf-ee  on  Invalid  Pensions. 

Also,  a  bin  'H.  R.  6105)  to  grant  a  pension  to  Harry  R. 
Meredith;  to  the  Committee  on  Pensions. 

By  Mr.  CLARK  of  North  CaroUna:  A  bin  (H.  R.  6106)  for 
the  relief  of  Rufus  J.  Davis;  to  the  Committee  on  Claims. 

By  Mr.  CROWE:  A  bill  <H.  R.  6107)  granting  a  pension  to 
Samuel  M.  Hatfield;  to  the  Committ<;e  on  InvaUd  Pensions. 

By  Mr.  CULKIN:  A  bUl  <H.  R.  6108)  granting  an  Increase 
of  pension  to  Ida  Bloss;  to  the  Committee  on  Invahd  Pen- 
sions. 

ALSO,  a  bin  <H.  R.  6109)  granting  a  pension  to  Cora  B, 
Gardner:  to  the  Committee  on  Invalid  Pensions. 

Also,  tt  bin  'H.  R.  6110)  for  the  relief  of  Charles  E.  Adams; 
to  the  Committee  on  Military  Affairs, 

By  Mr,  EATON  of  Colorado;  A  bin  <H.  R.  0111 )  grunting 
a  pension  to  Gertrude  E.  Ripley;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  ENGLEBRIGHT:  A  bin  (H.  R.  6112)  granting  an 
IncreaMP  of  pension  to  Sadie  F.  Hamaker;  to  the  Committee 
on  Pensions. 

Also,  a  bin  ^H.  R.  6113)  granting  an  Increase  of  pension  to 
Tolbcrt  Smith;  to  the  Committee  on  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  iH.  R.  6114)  author- 
izing the  Secretary  of  Commerce  to 
Island,  Calif.,  and  for  other  purposes; 
the  Public  Lands. 

By  Mr.  EVANS  of  Montana:  A  bill  'H.  R.  6115)  for  the 
relief  of  Joseph  Ford  and  Henry  Ford,  half-breed  Picgan 
Indians,  of  the  Blackfeet  Indian  Reservation.  Mont.,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  FINLEY;  A  bin  (H.  R.  6116)  for  the  relief  of 
Hobart  McKlnley  Orlflan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  6117)  to  authorize  a  preliminary  exami- 
nation of  Cumberland  River  above,  below,  and  in  the  vicinity 
of  Barbourvllle.  Ky..  with  a  view  to  control  of  its  floods,  and 
for  other  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  FREE:  A  bin  <H.  R.  6118)  granting  an  lncrea.se  of 
pension  to  Anna  DeNlo;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bin  (H.  R.  6119)  granting  an  Increase  of  pension  to 
Emma  P.  Young;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HART:  A  bin  (H.  R.  6120)  granting  a  pension  to 
John  Louis  Nuendorf ;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bin  'H.  R.  6121)  grant- 
ing an  increase  of  pension  to  Matilda  Stephens  <  with  accom- 
panying  papers) ;    to  the  Committee   on   Invahd  Pensions. 

Also,  a  bill  <H.  R.  6122)  granting  an  increase  of  pension  to 
Mary  E.  Pritchard  iwith  accompanying  papers);  to  the 
Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  6123)  granting  an  increase  of  pension 
to  Eliza  Britton  'with  accompanying  papers);  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bin  <H.  R.  6124)  granting  an  in- 
crease of  pension  to  Jacob  Myers;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  6125)  granting  a  pension  to  Sarah  Stark 
Brown;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  HOUSTON  of  Hawaii:  A  bih  (H.  R.  6126)  for  the 
reUef  of  Oscar  P.  Cox;  to  the  Committee  on  Claims. 


leaHP  San  Clementc 

to  the  Commlliee  on 


tv 


:%\ 


fifi2 


CONGRESSIONAL  RECORD— SENATE 


i 


December  17 


1931 


CONGRESSIONAL  RECORD— SENATE 


663 


662 


CONGRESSIONAL  RECORD— SENATE 


December  17 


i 

5 


By  Mr.  HUDDLESTON:  A  bill  (H.  R.  6127)  granting  a 
pen^sion  to  Harrison  Roife  Jennings;  to  the  Committee  on 
Pensions. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  'H.  R.  6128)  granting 
a  pension  to  Hillis  T.  Bro^vTi;  to  the  Committee  on  Pensions. 

By  Mr.  LAMBERTSON:  A  bill  'H.  R.  6129)  for  the  relief 
of  Raymond  A.  Nichols:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  6130)  granting  an  in- 
creai^  of  E>ension  to  Caroline  Collier;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  '  H.  R.  6131  •  for  the  relief  of  William  R.  White, 
major.  United  States  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LARSEN:  A  bill  (H.  R.  6132)  granting  a  pension 
to  Julian  Cecil  Stanley;  to  the  Committee  on  Pensions. 

By  Mr.  LEWIS:  A  bill  ^H.  R.  6133)  granting  a  pension  to 
Prances  M.  Sazten;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  6134)  granting  a  pension  to  Anna 
Lichty:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  61351  providing  for  the 
examination  and  survey  of  the  old  channel  of  the  River 
Rouge:  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  6136*  to  provide  for  a  s;irvey  and  esti- 
mate of  cost  of  construction  of  an  all -American  ship  channel 
in  the  Detroit  River  from  its  mouth  at  Lake  Erie  to  the  head 
of  Grosse  Isle  in  said  river;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  MAJOR:  A  bill  "H.  R.  6137)  for  the  relief  of  Floyd 
Robert  Jones;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  6138)  granting  an  increase  of  pension 
to  Nancy  L.  Wandling :  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  6139)  granting  an  in- 
crease of  pension  to  Mary  J.  Easley;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  6140)  granting  a 
pension  to  John  B.  Richards;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  6141)  grant- 
ing a  pension  to  Vonnie  D.  Bright;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6142)  authorizing  the  payment  of  an 
indemnity  to  the  Spanish  Government  on  account  of  the 
death  of  Juan  Neira.  a  Spanish  subject  killed  at  Savannah, 
Ga..  by  a  United  States  truck;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  PURNELL:  A  biU  (H.  R.  6143*  for  the  relief  of 
the  Lower  Vein  Coal  Co. :  to  the  Committee  on  Claims. 

By  Mr.  RAGON:  A  bill  (H.  R.  6144 »  for  the  relief  of  Henry 
Lee  Billings:  to  the  Committee  on  Military  Affairs. 

By  Mr.  RAMSEYER:  A  bill  tH.  R.  6145)  granting  a  pen- 
sion to  Ivah  D.  Palmer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SCHAFER:  A  biU  <H.  R.  6146  >  for  the  reUef  of 
Stanley  Jay  Moore;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6147'  for  the  relief  of  Louis  J.  Guiot; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  6148)  granting  a  pension  to  Olaf  Moen; 
to  the  Committee  on  Pensions. 

ALso.  a  bill  <H.  R.  6149)  for  the  relief  of  Louis  Piccoli;  to 
the  Committee  on  Navsd  Affairs. 

Also,  a  bill  (H.  R.  6150)  for  the  relief  of  William  Wich- 
mann;  to  the  Committee  on  Claims. 

By  Mr.  SWANK:  A  bill  <H.  R.  6151)  grantirig  an  increase 
of  pension  to  Joseph  A.  Branstetter;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6152)  for  the  relief  of  George  Tempy; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  6153)  for 
the  relief  of  Mary  Ellen  Tief enthaler ;  to  the  Committee  on 
War  Claims. 

By  Mr.  WILLIAMS  of  Texas:  A  bill  tH.  R.  6154)  for  the 
relief  of  Porter  Bros,  b  Biffle,  and  certain  other  citizens;  to 
the  Committee  on  Claims. 


160.  By  Mr.  BOYLAN:  Report  of  the  committee  on  tax- 
ation and  public  revenue  of  the  Merchants  Association  of 
N^w  York  on  taxation  and  pubhc  revenue;  to  the  Committee 
on  Ways  and  Means. 

161.  By  Mr.  CELLER:  Letter  and  pamphlet  on  the  sub- 
ject "  Prohibition  and  Substitution  Plan,"  by  Joseph  Bat- 
taglia,  of  New  York  City,  containing  a  treatment  of  vital 
subjects  requiring  earnest  attention  of  citizens  for  the  pro- 
tection of  the  Constitution,  the  rights  of  the  people,  and  the 
welfare  of  the  United  States,  which  comprise  the  funda- 
mental basis  of  our  National  Goverrmient;  to  the  Committee 
on  the  Judiciary. 

162.  By  Mr.  DRANE:  Petition  of  some  25,000  citizens  of 
Florida,  protesting  against  reduction  in  power  for  radio 
stutions  WFLA  and  WSLT«I  of  Clearwater  and  St.  Petersburg, 
Fib.;  to  the  Committee  on  the  Merchant  Marme  and  Fish- 
eries. 

163.  By  Mr.  HALL  of  North  Dakota:  Petition  of  the  county 
commissioners  of  Williams  County.  N.  Dak.,  for  a  law 
whereby  credit  will  be  extended  to  the  farmers  in  that  sec- 
tion of  North  Dakota  to  enable  them  to  purchase  seed  grain 
aQd  a  reasonable  amount  for  feed  and  fuel  to  be  used  in 
planting  the  crops;  to  the  Committee  on  Agriculture. 

164.  By  Mr.  JOHNSON  of  Texas:  Resolution  passed  by 
National  Defense  Committee  at  the  Texas  State  Conference 
of  the  Daughters  of  the  American  Revolution,  opposing  aban- 
donment of  military  posts  in  Texas  and  favoring  mainte- 
nance of  adequate  military  and  naval  establishments;  to  the 
Committee  on  Mihtary  Affairs. 

165.  By  Mr.  RUDD:  Petition  of  the  Merchants  Associa- 
tion of  New  York,  vigorously  opposed  to  any  retroactive 
changes  in  the  Federal  tax  system,  etc.;  to  the  Committee  on 
Ways  and  Means. 

166.  By  Mr.  WOODRUM:  Petition  of  C.  K.  Howe  and 
Hon.  R.  J.  Noell.  in  relation  to  the  gold  standard;  to  the 
Committee  on  Foreign  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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Thursday,  December  17,  1931 

The  Chaplain,  Rev.  zeBarney  T.  Phillips.  D.  D.,  offered  the 
!  fallowing  prayer: 

I      O  Thou  whose  all -besetting  care  doth  nourish  every  tender 

•  pllanting  of  Thy  love;   make  of  us  high-minded  men.   who 

;  koow  our  duties  and  our  rights  as  well,  that,  knowing  lx)th, 

I  we   may   rend   the   chain   of   every   mocking    tyranny   that 

hinders  freedom's  sway.    Increase  in  us  respect  for  Sovereign 

'  Ltw,  the  constituted  will  of  states,  that  She  alone  may  sit 
I 
enthroned,  now  crowning  pood  and  now  repressing  wrong, 

j  uetil  dissention  at  her  bidding  shrinks,  and  hiding  his  faint 

I  rays  steals   unperceived   away.     Give   unto   us   those  sweet 

I  rewards  that  decorate  the  brave  who  scorn  inglorious  .strife, 

j  that  looking  back  at  days  departing  hour  on  every  conflict 

I  plist  we  may  meet  life's  peaceful  evening  with  a  smile  and 

!  hear  the  Saviour's  blessed  words,  "  Well  done!  "    Amen. 

i 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Pess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

I  MESSAGE   FROM   THE   HOTJSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
pUssed  a  bill  (H.  R.  5821  •  to  provide  for  the  taxation  of 
u)comes  in  the  District  of  Columbia,  to  repeal  certain  pro- 
visions of  law  relating  to  the  taxation  of  intangible  per- 
sonal property  in  the  District  of  Columbia,  and  for  other 
purposes,  in  which  it  requested  the  concurrence  of  the  Senate. 

KMROLLED   JOIKT    RBSOLUTION   SIGNED 

The  message  also  armounced  that  the  Speaker  had  afBxed 
his  signature  to  the  enrolled  joint  resolution  <H.  J.  Res.  72) 
to  permit  the  temporary  entry  into  the  United  States  under 
c^tain  conditions  of  alien  participants  and  ofiBcials  of  the 


Third  Olympic  Winter  Games  and  of  the  games  of  the 
Tenth  Olympiad,  to  be  h'»ld  in  the  United  States  in  1932,  and 
it  was  signed  by  the  Vice  President. 

MESSAGES   FROM   THE   PRESIDENT 

Messages  in  writing  :"rom  the  President  of  the  United 
States  submitting  nominations  were  communicated  to  the 
Senate  by  Mr.  Latta,  on(  of  his  secretaries. 

REPORT   OF    THE    FEDERAL    TRADE    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  Federal  Trade  Com- 
mission, transmitting,  pursuant  to  law,  the  annual  report  of 
the  commission  for  the  fiscal  year  ended  June  30,  1931, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Commerce-. 

RETURNS  C  F  FEDERAL  CONTRACTS 

The  VICE  PRESIDENT'  laid  before  the  Senate  a  communi- 
cation from  the  Comptroller  General  of  the  United  States, 
transmitting,  in  compliance  with  law,  his  recommendation 
for  the  enactment  of  legislation  in  the  matter  of  the  returns, 
audit,  and  filing  of  Federil  contracts,  which,  with  the  accom- 
panying papers,  was  ref'irred  to  the  Committee  on  Appro- 
priations. 

FEES    TO    AG  CNTS,    ATTORNEYS,    ETC. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Comptroller  General  of  the  United 
States,  transmitting,  in  compliance  with  law.  his  recom- 
mendation for  the  enactment  of  legislation  fixing  the 
minimum  and  maximum  amounts  for  fees  and  expenses  pay- 
able to  agents,  attorneys,  etc.,  for  services  rendered  in  con- 
nection with  claims  agairst  or  payable  by  the  United  States, 
which,  with  the  accompt.nying  papers,  was  referred  to  the 
Committee  on  Claims. 

PETITIO!fS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
of  the  Provincial  Board  of  Iloilo,  P.  I.,  favoring  the  granting 
to  the  Philippine  Islands  of  immediate,  complete,  and  ab- 
solute independence,  which  were  referred  to  the  Committee 
on  Territories  and  Insular  Affairs. 

Mr.  WAGNER.  I  present  for  printing  in  the  Record  and 
appropriate  reference  an  act  passed  by  the  Legislature  of  the 
State  of  New  York  petitioning  the  Congress  of  the  United 
States  to  submit  a  referendum  to  the  citizens  of  the  various 
States  on  the  subject  of  prohibition. 

The  act  of  the  New  York  Legislature  was  referred  to  the 

Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 

Record,  as  follows: 

Assembly,  No.  1432 

An  act  on  the  application  of  the  Legislature  of  the  State  of  New 
York  petitioning  the  Congress  of  the  United  States  of  America 
to  submit  a  referendum  to  the  citizens  of  the  various  States 

The  people  of  the  State  of  New  York,  represented  in  senate  and 
assembly,  do  enact  as  follows: 

Section  1.  The  Legislature  of  the  State  of  New  York  petitions 
the  Congress  of  the  tJnited  States  of  America  to  enact  by  proper 
and  appropriate  legislation  mea.sures  requesting  the  legislatures  of 
the  various  States  to  submit  to  the  voters  of  their  respective  States 
at  the  next  general  election  In  the  form  of  referenda  the  following 
questions: 

1  Do  you  favor  a  repeal  of  the  eighteenth  (prohibition)  amend- 
menf 

2.  Do  you  favor  a  modification  of  the  Volstead  law  to  permit 
light  wines  and   beers? 

3.  Do  vou  favor  a  modification  of  the  Volstead  law  so  as  to 
permit  each  State  to  define  for  Itself  what  constitutes  an  intoxicat- 
ing beverage? 

4  Do  you  favor  the  continuance  and  strict  enforcement  of  the 
eighteenth  amendment  and  Volstead  law? 

Sec.  2.  On  the  psissage  of  this  act  the  Governor  of  the  State  of 
New  York  shall  forthwith  cause  to  be  transmitted  to  the  President 
of  the  Senate  of  the  United  States  and  the  Speaker  of  the  House 
of  Representatives  of  the  United  States  and  to  each  Senator  and 
Member  of  Congi'ess  elected  from  the  State  of  New  York  engrossed 
copies  of  this  act. 

Sec.  3.  This  act  shall  take  effect  Immediately. 

Mr.  CAREY  presented  the  following  joint  memorial  of  the 
Legislatiu-e  of  Wyoming,  which  was  referred  to  the  Commit- 
tee on  Irrigation  and  Reclamation: 


The  State  of  Wtominc. 
OmcE  or  THE  Seceetakt  of  State. 
Untttd  States  or  America, 

State  of  Wyoming,  ss: 
I.  A.  M    Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  is  a  full.  true,  and  correct  copy  of 
original  House  Joint  Memorial  No.  3.  as  passed  by  the  Twenty-first 
Legislature  of  the  State  of  Wyoming,  as  approved  March  7,  1931. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the  capital,  this  10th  day  of  March,  A.  D. 
1931. 

(seal.)  a.  M.  Clark, 

Secretary  of  State. 
By  K.    M    Symons, 

Deputy. 

Enrolled  Joint  Memorial  1.  Hou.'se  of  Representatives .  Twenty-first 
Legislature  of  the  State  of  Wyoming,  memorlalizin;;  the  Conpress 
of  the  United  States  of  America  the  Department  of  the  Interior 
of  the  United  States  of  America,  and  the  Bureau  of  Reclamation 
of  the  United  States  of  America  to  apply  project  power-plant 
revenues  in  accord  with  the  act  of  Congress  of  December  5.  1924, 
commonly  known  as  the  fact  finders'  act 

Whereas  the  Shoslione  project  In  Wyoming  Is  one  of  the  estab- 
lished reclamation  projects  of  the  United  States  Bureau  of  Recla- 
mation; and 

Whereas  the  Garland,  Fi-annle,  and  Wlllwood  divisions  of  said 
project  have  been  heretofore  completed  and  settled,  and  the  Oar- 
land  and  Prannle  divisions  thereof  have  been  taken  over  by  the 
unit  holders  thereon  under  appropriate  contracts  with  the  United 
States  of  America;  and 

Whereas  after  Investigation  by  a  fact-finding  commission  the 
Congress  of  the  United  States  enacted  what  is  commonly  known 
as  the  fact  finders'  act.  under  date  of  December  5,  1924,  which 
provided,  among  other  things,  that  all  net  profits  from  the  opera- 
tion of  project  power  plants  should  be  applied:  First,  to  the  jmy- 
ment  of  construction  costs  due  the  United  States  of  America  lor 
the  construction  of  the  project;  second,  to  the  payment  of  opera- 
tion and  maintenance  assessments  thereon:  and.  third,  as  the 
unit  holders  may  direct;  and 

Whereas  at  the  time  of  the  passage  of  said  fact  finders'  act 
there  had  been  constructed  In  connection  with  the  Shoshone 
project  a  project  power  plant  at  the  Shoshone  Dam  In  Park 
County.  Wyo.;   and 

Whereas  the  Shoshone  Irrigation  District  took  over  the  operation 
and    maintenance    of    the    Garland    division    of    said    Shoshone 
project,   and  the  Deaver  Irrigation  District  took  over  the  opera- 
tion and   maintenance  of  the   Frannle  division   of   said   Shoshone 
project    by    appropriate    contracts    negotiated    and    consummated 
during   the   year    1926;    the   Shoshone   Irrigation   district   contract 
I  providing,   among   other   things,   that   said   district   would    pay   its 
1  pro  rata  share  of  the  cost  of  the  op>eration  and  maintenance  of 
said  Shoshone  power  plant;  and  the  Deaver  Irrigation  District  con- 
tract  providing,   among   other  things,   that  It  would   assume  and 
pay   Its   proportionate   share   of   the   cost   of   construction   of   said 
Shoshone  power  plant,  and  that  In  the  event  the  Shoshone  Irrl- 
■  gatlon  District  would  agree  to  assume  and  pay  its  proportionate 
share  of  such  cost  that  the  Deaver  Irrigation  District  should  then 
be  entitled  to  own  Its  proportionate  share  of  said  Shoshone  power 
plant  and  to  be  entitled  to  Its  share  of  the  profits  therefrom;  and 
Whereas  at  the  time  the  Shoshone  Irrigation  District  contract 
was  negotiated,  the  commissioners  of  said  district  and  the  officers 
thereof  were  advised  by  various  officials  and  representatives  of  the 
Bureau  of  Reclamation  that  their  contract  entitled   them   to  re- 
ceive all  of  the  benefits  of  the  provisions  of  said  fact  finders'  act 
;  relating  to  profits  from  the  power  plant   theretofore  constructed 
j  at  the  Shoshone  Dam;  and 

I  Whereas  It  has  since  been  held  by  the  Secretary  of  the  Interior 
I  of  the  United  States  of  America  that  similar  contracts  executed  by 
I  the  United  States  of  America  with  various  Irrigation  districts  on 
'  the  North  Platte  project  entitled  said  Irrigation  districts  to  their 
j  proportionate  share  of  power-plant  revenues  from  the  Guernsey 
I  and  Llngle  power  plants;   and 

Whereas,  at  a  meeting  of  the  commissioners  and  officers  of  the 
Shoshone  Irrigation  District  held  in  the  town  of  Powell.  Wyo..  on 
or  about  the  8th  day  of  September,  A.  D  1928.  with  the  Hon.  Roy 
O.  West.  Secretary  of  the  Interior,  and  Dr.  Elwood  Mead.  Com- 
missioner of  the  Bureau  of  Reclamation  of  the  United  States  of 
America,  the  assurance  was  made  and  given  by  said  Secretary  and 
by  said  commissioner  that  if  the  Shoshone  Irrigation  District 
would  present  through  the  Bureau  of  Reclamation  an  amended 
or  supplemental  contract  for  repayment  to  the  United  States  Gov- 
ernment of  the  Shoshone  Irrigation  District's  proportionate  share 
of  the  cost  of  construction  of  said  Shoshone  power  plant  in  ac- 
cord with  the  act  of  May  25,  1926,  which  requires  repayment  of 
said  construction  cost  within  a  period  of  40  years  after  public 
notice,  that  such  a  contract  would  receive  the  approval  of  the 
Bureau  of  Reclamation  and  the  Department  of  the  Interior  of  the 
United   States  Government;    and 

Whereas  such  a  contract  was  submitted  by  the  Shoshone  Irri- 
gation District  In  September  of  1928  to  the  United  States  Gov- 
errunent  through  Its  Bureau  of  Reclamation;   and 

Whereas  said  proposal  was  thereafter  Ignored  by  the  Commis- 
sioner of  the  Bureau  of  Reclamation  and  the  Secretary  of  the  In- 
terior, and  without  notice  of  any  kind  to  the  Shoshone  Irrigation 
District,    the    Commissioner    of    the    Bureau    of   Reclamation    pro- 
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ceeded  to  and  did  recommend  to  Congress  that  the  act  of  March 
4.  1929.  should  contain  a  clause  which  In  effect  purports  to  take 
from  the  Shoshone  Irrigation  District  and  the  E>caver  Irriga- 
tion District  the  net  profit-s  from  the  Shoshone  power  plant  and 
would  apply  them,  flrst.  to  the  repayment  of  cost  of  construction 
of  said  Shoshone  power  plant,  second,  to  the  repayment  of  the 
coet  of  construction  of  the  Shoshone  dam;  and.  third,  to  be  paid 
into  and  retained  by  the  reclamation  fund  of  the  United  States 
of    America;    and 

Whcri-a.'s  the  Deavf>r  IrrUatlon  District  entered  Into  Its  con- 
tra t  with  the  United  States  Government  only  after  making 
demand  of  the  Uiireau  of  Reclamation  that  it  be  allowed  to 
coMT.ict  for  Its  proportionate  share  of  the  cost  of  construction 
of  said  power  plant  under  then  existing  law.  which  provided 
for  repayment  of  cost  of  construction  on  the  5  per  cent  crop 
repayment  basis,  and  boms;  refused  such  contract,  they  entered 
Into  the  conditional  contract  aforementioned,    and 

Whereas  on  or  about  the  8th  day  of  St-ptcmber.  1928.  at  a 
meeting  at  the  reclamation  office  in  Dcaver.  Wyo.,  demand  was 
a^ain  made  by  the  Deaver  Irrigation  District  of  Elwood  Mead. 
Commissioner  of  the  Bureau  of  Reclamntion.  in  the  presence 
of  Hon  Roy  O.  West,  Secreta'-y  of  the  Interior,  and  Hon.  John 
B  Kkndrick.  United  States  Senator  from  Wyoming,  and  others, 
that  the  Deaver  Irrigation  District  be  given  a  contract  for  it.s 
proportionate  share  of  said  power  plant  under  then  exlstln.^ 
law.  which  then  provided  for  repayment  on  the  40-year  basis 
for  Its  proportionate  .share,  and  in  respor.se  thereto  as.'^urance 
was  given  by  said  Elwood  Mead  that  the  Deaver  Irrigation  Dis- 
trict need  have  no  worry  over  the  n.atter,  because  he  w^ould  see 
that  the  said  district's  rights  to  its  share  of  the  profits  from  the 
Shoshone  power  plant  would  be  protected;  and 

Whereas  the  deci.sion  of  the  Secretary  of  the  Interior  on  the 
North  Platte  project,  which  has  confirmed  to  the  unit  holders 
•I'd  landowners  of  said  project,  their  richt.s  trlven  them  in  said 
fat»  Onders'  act  to  all  the  net  protits  of  the  North  Phitte  project 
power  plants,  in  effect  take.s  larKely  from  Wyomng  power-plant 
resources   and   plve.s   the   .same   to    Nebra.'-ka   f  iti/^ns:    and 

Whereas  the  carrylnj?  out  of  the  newly  adopted  policy  of  the 
Bureau  of  Reclamation  and  the  act  of  March  4.  1929.  with  refer- 
ence to  the  Shoshone  power  plant  will  take  said  power-plant 
revenues  from  unit  Iv  ir^ers  and  landowners  ICK-ated  entirely 
within  the  State  of  Wvomin»j  and  w;Il  true  to  the  Bureau  of 
Reclamation  profits  from  a  power  plant  located  within  th-'  State 
of  Wyoming,  and  will  give  to  the  United  States  Government  for 
the  benerit  of  the  reclanintirn  fund  the  u.'.e  of  another  of  the 
vahiable  resources  of  this  State:   and 

Whereas  Wyoming  has  heretofore  contributed  very  larerely  of  its 
resources  to  the  revenues  and  income  of  the  reclamation  fund  and 
has  never  received  In  return  50  per  cent  of  the  amount  contrib- 
uted    Therefore  be  it 

Resolved  by  the  House  o'  Rep^exrntativ^s  of  the  Twenty-fi'^t 
Legislature  of  the  State  of  Wyoming  ithf  Senate  concurring) . 
That  we  do  hereby  memorialize  the  Congress  of  the  United  States 
of  America  to  repeal  the  portion  of  said  act  of  March  4.  1929  or 
to  amend  the  same  so  as  to  carry  out  the  provisions  of  the  con- 
tracts between  the  United  States  Government  and  the  Shoshone 
and  Deaver  irrigation  districts  which  provide  for  the  application 
of  the  revenues  and  profits  from  the  Shoshone  power  plant  in 
accord  with  the  fact  Anders'  act.  to  the  end  that  the  unit  holders 
and  landowners  under  said  Shoshone  project  shall  have  all  the 
benefits  from  the  net  profits  from  the  operation  of  said  power 
plant;  and  be  It  further 

Resolved,  That  we  hereby  memorialize  and  petition  the  United 
States  Senators  from  Wyoming  and  our  Member  of  Congress  to 
do  all  in  their  power  to  obtain  the  repeal  or  amendment  of  said 
»ct  of  March  4.  1929.  in  accord  herewith;   and  be  it  further 

Reaolved.  That  we  do  hereby  memorialize  the  Secretary  of  the 
Interior  and  the  Commissioner  of  the  Bureau  of  Reclamation  of 
the  UnlKd  States  of  America  to  use  their  efforts  to  obtain  for 
the  Shoshone  project,  and  the  various  divisions  thereof,  all  profits 
from  said  Shoshone  power  plant  In  accord  with  the  provisions  of 
the  fact  finders'  act;  and  be  it  fui^her 

Jieaolved,  That  certified  copies  of  this  memorial  be  forwarded 
to  the  Wyoming  Senators  and  its  Representative  in  Congress  and 
to  the  Secretary  of  the  Interior  and  the  Commissioner  of  the 
Bureau  of  Reclamation  of  the  United  States  of  America. 

Claxemck  Gardkol, 

President  of  the  Senate. 
Chaklxs  B.   Ma^ts. 

Speaker  of  the  House. 
1931. 

A.  M.  Clabx. 

Acting  Governor. 

Mr.  WALSH  of  Massachusetts  presented  the  following 
resohitions  of  the  General  Court  of  Massachusetts,  which 
were  referred  to  the  Committee  on  Agriculture  and  Forestry: 

Thx  Coki(onwxai.th  or  MAssACHtrsxrrs,  1931. 
Resolutions  memorlallElng  Congress  with  relation  to  the  activities 

of  the  l^Bderal  Farm  Board  and  its  attempt  to  regulate  the  price 

at  wool  a&d  mohair 

Whereas  the  Federal  Farm  Board,  created  under  an  act  of  Con- 
gress, effective  June.  1929.  commonly  known  as  the  agricultural 
marketing  act,  Is  attempting  to  fix  the  price  of  wool  and  mohair 
and  la.  In  that  respect,  interfering  with  the  normal  and  lawful 
oondtaet  at  btKtXMOS  by  persons  legitimately  engaged  therein;  and 
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Whereas  there  have  been  and  are  now  in  the  city  of  Boston 
and  the  Commonwealth  of  Massac hu.se its  many  persons  engaged 
in  the  ptu-chase  and  sale  of  wool  and  mohair:  and 

Whereas  this  business  which  has  always  con.stituted  an  occupa- 
tion for  many  persons  and  an  enterpri.se  in  which  the  Common- 
wealth has  alwavs  taken  a  threat  pride  and  from  which  its  citizens 
h»ve  received  a  large  source  of  revenue:    Now,  tlierefore.  be  it 

Resolved.  That  the  General  Court  of  Ma-^^achu.sctts  hereby 
records  itself  as  opposed  to  so  much  of  the  activities  of  the  Fed- 
enal  Farm  Board  a.s  involve  the  purchase  of  wool  and  mohair  in 
conipetition  with  an  old  and  well-esfabn.shed  trade  conducted  by 
ptiva'e  citizens  in  this  Commonwealth  in  so  far  a.s  tliose  pur- 
chases by  said  Federal  Farm  Board  are  not  needed  at  the  present 
titne  to  maintain  the  price  of  said  wool  and  mohair;  and  be  it 
r4rther 

: Resolved.  That  certified  copies  of  these  resolutions  be  sent  by 
t!)e  secretary  of  tlie  Commonwealth  to  the  President  of  the  United 
Stat  -s.  to  the  Secretary  of  Agriculture,  to  the  Secretary  of  Com- 
merce, and  the  members  of  the  Federal  Farm  Board,  to  the  pre- 
.=;itling  officers  of  bofh  branches  of  Congress,  and  to  the  Representa- 
tives and   Senators  in  Congress  from  this  Commonwealth. 

;In  house  c:f  representatives,  adopted.  May  21.  1931. 

In  senate,  adopted.  In  concurrence,  May  22.  1931. 

A  *rue  copy. 

Attest: 

P.  W.   CCKDK. 

Secretary  of  the  Commonuealth. 

Mr.  WALSH  of  Massachu.setts  also  pre.sented  the  following 
resolutions  of  the  General  Court  of  Massachusetts,  which 
v^tre  referred  to  the  Committee  on  the  Judiciary: 

Thk  Commonwealth  of  M.^SSACHUSETTS.  1931 
Rfesolutions    making    application    to    Congress    in    accordance    with 

Article    V   of    the    Constitution    of   the   United    States    to    call    a 

'constitutional    convention    to    amend    or    repeal    the    eighteenth 

article    of    amendment    or    to    propose    such    an    amendment    for 

submission  to  the  several  States 

Whereiis  a  condition  of  widespread  dissatisfaction  prevails  with 
t*»e  workings  and  results  of  Article  XVIII  of  the  amendments  to 
tHe  Constitution  of  the  United  States;   and 

Whereas  it  is  df^sirable  to  attempt  to  Improve,  clarify,  or  quiet 
st|ch  condition;  and 

Wher>:'as  the  only  methods  for  repealing  or  modifying  Bald 
Article  XVIII  are  set  forth  in  Article  V  of  the  said  Constitution: 
TTierefore  be  It 

^Rcolved.  That  the  General  Court  of  Mas.sachusotts,  acting  In 
plirsuance  of  said  Article  V,  hereby  requests  that  Congress  call  a 
convention  under  said  article  for  the  purpose  of  proposing  an 
atiei.dincnt  or  amendments  to  the  Const, lution  amending,  modl- 
fjjing  revising,  or  repealing  .said  Article  XVIII;  or  that  Congress. 
aSting  In  pursuance  of  said  Article  V,  Itself  propose  such  an  amend- 
ment or  amendments:  and  requests  that  in  either  case  the  same 
bt  submitted  for  ratiiicalion  by  conventions  in  the  several  States; 
aid  be  it  further 

Reoolvfd.  That  the  secretary  of  the  Commonwealth  forward 
forthwith  to  the  presiding  officers  of  both  branches  of  Congress 
certified  copies  of  these  resolutions,  attested  by  the  clerks  of  both 
bM-icl'-es  of  tb.e  General  Court. 

Adopted  March  13.  1931. 

A  true  copy. 

Attest : 

Prank   E,    Bridgman. 
Clerk  of  the  House  of  Representatives. 
William  H.  Sanger, 

Clerk  of  the  Senate. 

twe  commonwe-alth  of  massachusetts, 

Office  of  the  Secretary, 
Witness  the  great  seal  of  the  Commonwealth. 
[sEAL-l  P.  W.  Cook, 

SecTc fary  of  the  Commonwealth. 

Mr.  SHIPSTEAD  presented  a  petition  numerously  signed 
by  sundry  citizens  of  the  State  of  Minnesota,  praying  for  the 
passage  of  legislation  known  as  "  the  farmers'  farm  relief 
a^t."  which  was  referred  to  the  Committee  on  Agriculture 
ahd  Forestry. 

Mr.  SHORTRIDGE  presented  numerous  communications 
ftom  organizations  and  sundry  citizens  of  the  State  of  Cali- 
fornia, favoring  the  reduction  of  armaments  by  all  nations, 
wihich  were  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  KF.AN  presented  a  resolution  adopted  at  a  regular 
meeting  of  the  Association  of  Grand  Jurors  of  Essex  County, 
r^.  J.,  favoring  the  passage  of  legislation  prohibiting  the 
manufacture,  sale,  importation,  exportation,  and  use  (except 
f0r  lawful  purposes)  of  explosives,  brass  knuckles,  stilettos. 
ntachine  guns,  tear  gas,  tear  bombs,  and  other  weapons  and 
iastrumentaLities  used  in  the  perpetration  of  crimes  of  vio- 
lence, which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  GOLDSBOROUGH  presented  papers  to  accompany 
t^ie  bill  <S.  567^  to  authorize  the  Secretary  of  War  to  sell  to 
t|xe  Philadelphia,  Baltimore  &  Washington  Railroad  Co.  cer- 
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tain  tracts  of  land  situate  In  the  county  of  Harford  and  State 
of  Maryland.  Introduced  by  him  on  the  9th  instant,  which 
were  referred  to  the  Committee  on  Military  Affairs. 

INCOME    TAXES 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  am  in  re- 
ceipt of  a  letter  with  a  resolution  accompanj^ing  it.  I  ask 
unanimous  consent  to  have  the  letter  read  and  th3  accom- 
panying resolution  printed  in  the  Record  immediately  fol- 
lowing the  reading  of  the  letter.  I  do  not  ask  for  the  read- 
ing of  the  resolution. 

There  being  no  objection,  the  Chief  Clerk  read  the  letter, 

as  follows: 

Democratic  Centbai,  Committee.  Canadian  County, 

El  Reno.  Okla.,  December  14,  1931. 
Senator  Elmer  Thomas. 

Washington,  D.  C. 
Dear  Senator:   Inclosed  please  find  copy  of  resolution  Introduced 
by  Judge  James  A.  Rinehart  and  unanimously  adopted  at  a  meet- 
ing of  the  Murray  Tax  Reform  Club  at  El  Reno  December  12. 

I  am  Dutch  descent,  but  I  have  a  feeling  that  the  proposed 
Hoover  program  Is  a  move  on  the  part  of  our  Hebrew  banker 
friends  In  New  York  to  shoulder  the  cost  of  the  war  on  the 
American  public. 

Very  truly  yours, 

Sldnet  Clute, 
Secretary  Murray  Club  of  Canadmn  County. 

The  resolution  was  referred  to  the  Committee  on  Finance, 

and  is  as  follows: 

Resolution 

Whereas  Andrew  Mellon,  Secretary  of  the  Treas\iry  of  the  United 
States  of  America,  has  forwarded  to  Congress  a  demand  on  that 
body  to  pass  legislation  raising  the  taxes  on  small  Incomes  and 
Inheritances  and  lowering  the  exemptions  that  now  exist; 

Whereas  said  proposed  legislation,  as  set  forth  In  the  plan  and 
demand  of  Secretary  Mellon,  raises  the  tax  on  small  Incomes  ap- 
proximately 700  per  cent  and  raises  the  tax  on  large  incomes  of 
$£0,000  or  more  less  than  20  per  cent;  and 

Whereas  said  plan  or  demand  of  Secretary  Mellon  raises  the  tax 
on  corporations  only  one-half  of  1  per  cent  and  provides  an  exemp- 
tion for  corporations  equal  to  that  of  Individuals;  and 

Whereas  said  Secretary  Mellon  has  announced  that  he  will  soon 
submit  a  bill  for  the  approval  of  Congress  establishing  a  mora- 
torium or  cancellation  of  war  loans  made  to  foreign  countries; 

Whereas  It  Is  the  opinion  of  the  Murray  Club,  of  Canadian 
County,  Okla,,  that  said  proposed  tax  Is  inequitable  and  unfair 
to  the  persons  earning  small  Incomes;  and  It  Is  further  the  opinion 
of  the  Murray  Club  that  the  cancellation  of  debts  owing  by  for- 
eign countries  is  an  act  In  favor  of  the  big  International  banking 
Interests,  the  burden  and  cost  of  which  must  be  borne  by  the 
taxpayers  of  America;  and  It  being  further  the  opinion  of  the 
Murray  Club  that  taxes  should  now  be  lowered  Instead  of  raised, 
and  that  European  countries  should  be  called  upon  to  pay  their 
honest  debts  of  war:    Therefore  be  It 

Resolved  by  the  Murray  Club  of  Canadian  County,  Okla.,  That 
we  condemn  and  recommend  for  disapproval  the  plan,  bill,  or 
demand  of  Secretar>'  Mellon  made  to  the  American  Congress 
known  as  the  so-called  Income  tax  bill;   be  it  further 

Re.'snlved,  That  we  condemn  and  recommend  for  disapproval  the 
passage  of  any  bill  creating  a  moratorium  or  the  further  cancella- 
tion in  any  amount  of  war  debts  owing  by  European  countries; 
be  it  further 

Resolved.  That  copies  of  this  resolution  be  mailed  to  Hon,  Sena- 
tor Thomas  P.  Gore,  Hon.  Senator  Elmer  Thomas,  and  to  the 
Hon.  Congressman  Jed  Johnson, 

Clyde  Matthitws,  President. 

Attest : 

Sydntey  Clute,  Secretary. 

THE    MORATORIUM    MEASTTKE    AND    PROPOSED    CASH    BONUS    TO 

VETERANS 

Mr,  STEIWER.  Mr.  President.  I  have  a  number  of  tele- 
grams addre.ssed  to  me  by  veterans'  organizations  with  ref- 
erence to  the  moratorium  and  proposed  veterans'  legisla- 
tion. I  shall  not  ask  that  they  be  read,  but  I  ask  that  they 
may  be  referred  to  the  Committee  on  Finance  and  printed 
in  the  Record. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

PoRTULtTD,  Oreo.,  December  17.  1931. 
Senator  Steiwer, 

Washington.  D.  C: 

You  are  requested  to  withhold  any  action  on  foreign-debt 
moratorium  until  favorable  action  is  assured  on  payment  of 
adjusted -service  certificates, 

LiLE  Dailey, 

State  Commander.  Disabled  War  VeteranA. 


Okegon  Cm,  Okxo.,  December  17,  1931. 
Senator  Steiwer, 

Washington.  D.  C: 
withhold  any  action  on  foreign-debt  moratorium  until  favor- 
able action  assured  on  payment  adjusted  certificates.  All  veterans 
in  our  State  uniting  with  Veterans'  Foreign  Wars  and  are  urging 
us  to  secure  your  assistance.  We  deeply  appreciate  your  loyal 
support  and  fear  passage  of  moratorium  would  Jeopardize  vet- 
erans' program. 

Glenn  R,  Jack. 
Department  Commander. 


Oregon  Crrr,  Orec  December  17,  1931. 
Senator  Steiwir, 

Washington,  D.  C: 
It  Is  the  wish  of  this  post  to  withhold  all  action  on  debt  mora- 
torium until  favorable  legislation  on  pensions  and  cash  payment 
of  bonus  have  been  assured, 

Waldo  Caufield  Post, 

Veterans  of  Foreign  Wars.  No.  1324, 

H.  L.  Crawtord,  Adjutant. 

Portland.  Orec.  December  17,  1931. 
Senator  Stetwer, 

Washington,  D.  C: 
You  are  requested  to  withhold  any  action  on  foreign-debt  mora- 
torium until  favorable  action  Is  assured  on  payment  of  adjusted- 
service  certificates. 

T.  M.  Kjergigan, 
Commander,  Portland  Chamber,  No.  1, 

Disabled  Veterans  of  the  Wprld  War. 

Oregon  Crrr,  Orec..  December  17.  1931. 
Senator  Steiweb, 

Washington,  D.  C: 
The  American  Legion,  Willamette  Post,  No.  5,  request  that  you 
hold  up  action  on  moratorium  until   pas^nent  of  adjusted   com- 
pensation.    We  feel  that  our  own  should  be  considered  flrst. 

American  Legion,  Willametti  Post.  No.  5, 
H.  A.  Shaw,  Finarice  Officer. 

Mr.  BROOKHART.  Mr.  President.  I  present  a  number 
of  telegrams.  I  ask  unanimous  consent  that  the  flrst  one 
may  be  read  at  the  desk,  that  the  others  may  be  printed 
in  the  Record,  and  that  all  may  be  referred  to  the  Com- 
mittee on  Finance. 

There  being  no  objection,  the  flrst  telegram  was  read  and 
referred  to  the  Committee  on  Finance,  as  follows: 

Creston,  Iowa.  December  17,  1931. 
Senator  Smith  W.  Brookhart, 

Senate  Chamber.  Washington,  D.  C: 
Veterarte    Foreign    Wars,    Post    No.    1797,    request    you    withhold 
favorable  vote  on  moratorium  untU  pension  and  cash  bonus  are 
assured, 

S.  S.  Stalky,  Commander. 

The  remaining  telegrams  presented  by  Mr.  Brookhart 
were  referred  to  the  Committee  on  Finance  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Emmetsbitro,  Iowa,  December  16,  1931. 
Hon,  Smith  W,  Brookhart, 

Senate  Building,  Washington,  D.  C: 
The  undersigned  respectfully  request  that  you  withhold  favor- 
able vote  on  foreign  war  debt  moratorium  until  passage  of  legis- 
lation  for   World   War    widows   and   orphans,    pensions,    and   caslx 
payment  of  bonus  Is  assured, 

Palo  Alto  Post,  No.  2295,  Veterans  Foreign  Wars, 
By  William  Robert,  Commander. 


Newton,  Iowa,  December  16,  1931. 

Senator  S.  W.  Brookhart, 

Senate  Chamber,  Washington,  D.  C: 
The  local  Veterans  of  l-oreign  Wars  post,  voicing  the  sentiments 
of  practically  every  veteran  in  Jasper  County,  urges  you  to  with- 
hold favorable  vote  on  wai-debt  moratorium  until  widows  and 
orphans'  pensions  and  cash  payment  of  bonus  are  assured.  Your 
constituents   demand  that  you  prevent  the  defeat  of   these  just 

meas  vires. 

C.  H.  Barcub,  Commander. 

Newton,  Iowa,  December  16,  1931. 
Senator  8.  W.  Brookhart, 

Senate  Chamber,  Washington.  D.  C: 
Newton  Chapter,  No.  23,  Disabled  American  Veterans  of  the 
World  War,  urges  you  to  wltlxhold  favorable  vote  on  war -debt 
moratorium  until  cash  payment  of  bonus  and  other  veterans'  legis- 
lation is  assured.  Public  sentiment  In  Jasj)er  County  demands  that 
you  prevent  the  defeat  of  these  veterans'  measures. 

V.  O.  Edwards. 
Commander  Newton  Chapter. 
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KrWTon.  Iowa.  December  16,  1931. 
Senator  8.  W.  B«ookha«t, 

Senate  Chamber.  Washington,  D.  C: 
The  Newton  Poet.  111.  voicing  the  aentlmenta  of  practically  every 
veteran  In  Jasper  County,  lirges  you  to  withhold  favorable  vote  on 
war-<lebt  moratorliun  until  widows  and  orphans  and  cash  payment 
of  bonus  are  aaeured.  Tour  const!  tuenta  demand  that  you  prevent 
the  defeat  of  these  just  measures. 

NrWTOH  POffT.   111. 

OiLWDN.  Iowa.  December  18,  1931. 
Senator  SMrrH  W.  Bkookhakt. 

Washington.  D.  C: 
Withhold  favorable  vote  on  moratorium  until  pension  and  cash 
bonus  are  assured. 

VcTBUUfs  OF  FoanoN  Waxs,  Poor  No.  1723. 


Dsa  MoiNCS,  Iowa,  December  1$,  1931. 
SMrm  W.  Bbookhait, 

Senate  Office  BuUding,  Wa^^hington.  D.  C  ■ 
Please   oppose   debt    moratorium    until    legislation    favorable    to 
World   War   widows  and   orphans'  pension   and   cash   payment   of 
bonus  is  assured. 
r  Meslz  Buck. 

Adjutant.  Department  of  lotcd. 
Disabled  American  Veterans  of  World  War. 


Dzs  MoiKxs,  Iowa,  December  18,  1931. 
Smtth   W.   BaOOXKAST, 

Senate  Office  Building,  Washington.  D.  C: 
Please   oiipoee   debt   moratorium    until    legislation    favorable   to 
World   War   widows  and   orphans'   p>enslon   and   cash   payment   of 
bonus  la  assured. 

Lerot  C    Pisrxs, 
Commander  Des  Moines  Chapter,  No.  1. 
Disabled  American  Veterans  of  World  War. 


MrrscATiNX.  Iowa,  December  18,  1931. 
Senator  BaooKSArr, 

United  States  Senate,  Washington.  D.  C: 
Please   vote  for   pension   and  cash   bonus  preference  to   mora- 
torium. 

Commander  Hakxt  O.  Caritntir, 

John  Harold  Kemble  Post.  1565, 
Feteraru  o/  Foreign  Wars  of  United  States, 

City  Hall,  Muscatine,  lovoa. 


Sioux  Cttt.  Iowa,  December  16,  1931. 
Hon.  SMrrH  W.  BaooKHART. 

Senate  Chamber,  Washington,  D.  C: 
We   oppose   the   foreign    moratorium    program,    as   we   can    not 
neglect  our  widows  and  orphans  longer. 

Ralpb  a.  Ostliwg,- 
Commander  ShuU  Post.  No.  580, 
Veterans  of  Foreign  Wars  of  the  United  States. 


Post  Masison.  Iowa.  December  16,  1931. 
Hon.  S.  W.  Bbookhakt. 

Senate  Chamber.  Washington,  D.  C.r 
We  believe  the  payment  of  war  debts  is  a  big  factor  In  the 
program  for  disarmament  and  world  peace.  Believing  the  foreign 
war  debt  moratorium  inimical  to  j>enslon  and  bonus  legislation, 
we  respectfully  request  you  to  withhold  favorable  vote  upon  the 
moratorium  until  favorable  veteran  legislation  is  assvired. 

Charles  L.  HrRaiCK. 
Conxmander  Hartman  Dauson  Post,  1805. 

Veterans  of  Foreign  Wars. 

Amis,  Iowa,  December  17,  1931. 
Senator  SMrrn  W.  Bkookhakt. 

Washington.  D  C.r 
Veterans  of  Fcnwl^n  Wars  Poet,  1107.  Ames,  express  opinion  ma- 
jority of  service  men  in  this  territory  backed  by  bonus  petitions 
signed  for  Veterans  of  Foreign  Wars  legislative  committee,  Wash- 
ington; we  urge  you  to  a'lthhold  favorable  vote  for  war  debt 
moratorium  until  pensions  and  cash  bonus  legislation  are  assured. 

ROBKKT   CAMPaXIX. 

Commander  Post,  1107. 

Davxxport.  Iowa,  December  17,  1931. 
Senator  Smtth  W.  Bbookrart. 

Washington.  D.  C: 
Post  No.  828,  Veterans  of  Foreign  Wars.  Davenport,  representing 
400  veterans,  urge  you  withhold  favorable  vote  on  war -debt  mora- 
torium until  World  War  widows  and  orphans'   pension  and   cash 
pAytosnt  ol  bonus  bills  are  assured. 

CufToao  J  Dawson,  Commander. 

Bt.  Lothb,  Mo.,  December  18,  1931. 
Hon.  Bsnator  Beooxrait. 

Washington.  D.  C: 
On  behalf  World  War  veterans  we  earnestly  request  you  with- 
hold your   vote   on  foreign-debt  moratorium   until   congressional 
action  can  be  taken  on  veteran  relief.     In  the  attainment  of  Jus- 


tice we  pray  jour  support  of  proposed  legislation  calling  for  cash 
payment  on  adjusted-service  certiflcat-es  and  pension  rights  for 
wliows  and  orphans  of  World  War  veteraii.s. 

i  HouGHKniK  Post,  1145.  Veterans  op  Foreign  W.ias. 


Pxrrt,  Iowa.  December  16,  1931. 
Senator  Brookhart. 

Washington.  D    C: 
We    urge    you    withhold    favorable    vote    on    moratorium    until 
pelLsion  and  cash  bonus  are  assured 

Plotd  P'octer  Post,  Veterans  of  Foreign  Wars 


Marshalltown,  Iowa.  December  16,  1931. 
Senator  Smh-h  W.  Brookhaht, 

Senate  Office: 
Withhold  favorable  vote  on  moratorium  until  pension  and  cash 
bo|ius  are  assured. 

R.\LPH  L    Robinson, 
Commander  Veterans  of  Foreign  Wars,  Post  839. 


Lajcs  Crrr,  Iowa.  December  18,  1931. 
Hoja.  Smith  W.  Brookhart. 

Member  of  Congress: 
flease    withhold    favorable    vote    on    moratorium    until    pension 
antl  cash  bonus  are  assured. 

Tri   Countt    Post.    No.    1899. 

Veterans  of  Foreign  Wa*s. 


Waterloo.  Iowa,  December  16,  1931. 
United  States  Senator  Brookhart; 

"I'ou  are  urged  by  members  of  Eugene  Clark  Post,  1623.  Veterans 
of  Foreign  Wars,  to  withhold  favorable  vote  on  moratorium  until 
petision  and  cash  bonus  are  assured. 

B.  M.  Strayer, 
Post  Commander. 


Dxs  MoiNTs,  Iowa.  December  16,  1931. 
Sehator  Smith  W.  Brookhart. 

Member  Congress: 
flease    oppose    debt    moratorium    until    legislation    favorable    to 
world    War    widows    and    orphans    pension    and    cash    payment    of 
bolius  is  assiu^d. 

Milton  W    Stricklzr, 

Legislative  Committee, 
Department  of  Iowa.  Veterans  of  Foreign   Wars. 


Clinton,  Iowa,  December  16,  1931. 
Hdpa.  S.  W.  Brookhart. 

Senator  from  lova: 
The   Clinton   County   Post,   2288,   Veterans   of   Foreign   Wars,   re- 
quest that  you  withhold  a  favorable  vote  on  the  moratorium  until 
pefision  and  cash  bonus  are  assured. 

Benj.  P    Dvorak.  Adjutant. 


Wavxrlt.  Iowa,  December  16,  1931. 
Han.  Smith  W.  Brookhart, 

United  States  Senator,  Senate  Office  Biiild'.ng: 
Withhold  favorable  vote  on  foreign  war  debt  moratorium  until 
out   veterans'   welfare   program   is   assured.     Please   consider   home 
relief  belore  foreign  relief. 

A.    C.   KOHLMANN, 

i  Commander  Veterans  of  Foreign  Wars,  Post  2208. 


I  I>«s  Moines,  Iowa,  December  15,  1931. 

Smith  W.  Brookhart, 

United  States  Senator  of  loua,  Washington,  D.  C: 
Withhold  favorable  vote  on  moraioriuiii  lorelgn  war  debt  until 
wlCows  and  orphans'  blU  and  cash  payment  of  bonus  is  assured. 

Harry  W.  W.\rrick, 
Commander  Veterans  of  Foreign  Wars,  Post  738, 

Des  Moines,   Iowa. 


RocKwxLL  Crrr,  Iowa_  December  16,  1931. 
Sefiator  Smith  W.  Brookhart: 

liespectfuUy  urge  withhold  favorable  vote  on  moratorium  until 
pe^LSlon  and  cash  bonus  assured. 

i  Calhoun  Post,  1875,  Veterans  of  Foreign  Wars. 


West  Liberty,  Iowa,  December  16,  1931. 
Setiator  S.  W.  Bbookhart: 

Withhold  vote  on  moratorium  until  pension  and  cash  bonus  are 
assured. 

Commander  EdH  M.^ckct, 
I  Miller  Raver  Post.  2308. 


JiFFxasoN.  Iowa,  December  16,  1931. 
SMrm  W.  Brookhast: 

Comrade,  the  veterans  of  this  county  request  that  the  foreign  war 
debt  moratorlvim  vote  be  withheld  until  the  World  War  widows 
and  orphans'  pension  and  all  other  veterans  legislation  have  been 
tatcen  care  of.  We  feel  that  veterans'  legislation  should  havs 
priority. 

OazBKB  CouNTT  PosT,  2203,  VmRANs  or  FoRXioN  Wars. 
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Monticillo,  Iowa,  December  16,  1931. 
Hon.  Smith  W.  Brookhart. 

Senate  Office  Building.  Washington.  D.  C: 
Monticello  Post,  4.  Foreijzn  Wars,  keenly  Interested  In  World  War 
widows'  pension  and  Immediate  cash  payment  of  bonus,  and  fears 
that  favorable  vote  on  foreign  war  debt  moratorium  may  prejudice 
these  relief  measures.  Urge  that  vote  on  moratorium  be  williheld 
until  passage  of  pensions  and  cash  bonus  bills  assured.  We  ask 
that  American  soldiers  be  nreferred  to  foreign  debtors. 

Henry  Ohe, 

Commander. 

W.   H.   jARRETr 

Adjutant. 
E    E.  Reed, 
Chairman  Legis!atiie  Committee. 

REPORTS  or  THE  COMMITTEE  ON  CL.MMS 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  258.  An  act  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley  (Rept.  No.  4) ; 

S.  468.  An  act  for  the  relief  of  the  estate  of  Benjamin 
Braznell  (Rept.  No.  5' ;  and 

S.  551.  An  act  for  the  relief  of  Blanch  Broomfleld  tRept. 
No.  6). 

PRINTING  OF  REPORT  OF  DAUGHTERS  OF  THE  AMERICAN  REVOLtTTION 

Mr.  SHIPSTEAD,  from  the  Committee  on  Printing,  re- 
ported the  following  resolution  (S,  Res.  104)  : 

Resolved,  That  the  Thin  y-fourth  Annual  Report  of  the  National 
Society  of  the  Daughters  c  f  the  American  Revolution  for  the  year 
ended  April  1,  1931,  be  I'rlnted,  with  Illustrations,  as  a  Senate 
document. 

ANNA   JARVIS 

Mr.  TOWNSEND.  tro.n  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably  without  amenlment  concurrent  resolution  (S.  Con. 
Res.  2t  submitted  by  Mr.  Hull  on  the  9th  instant,  which 
was  read,  considered  bj  unanimous  consent,  and  agieed  to, 
as  follows: 


{the  House  of  Representatives  concur- 
paid  out  of  the  contingent  funds  of  the 
jrescntatives  to  Anna  Jarvls,  w-idow  of 
Dvce  of  the  Joint  Committee  on  Internal 
jqual  to  six  months  of  his  compensation 
f  of  said  sum  to  be  paid  by  the  Senate 
se,  and  an  additional  amount,  not  ex- 
e  funeral  expenses  of  said  Grant  Jarvis, 


Resolved  by  the  Senate 
ring).  That  there  shall  be 
Senate  and  House  of  Re 
Grant  Jarvls,  late  an  empl 
Revenue  Taxation,  a  sum  ■ 
as  such  employee,  one-hai 
and  one-half  by  the  Hou 
ceeding  $250.  to  defray  th 
shall  be  paid  by  the  Hous?. 

^OBLE   M.   CLARK 

Mr,  TOWNSEND,  fro.n  the  same  committee,  reported  back 
favorably  without  ame.idment  the  resolution  iS.  Res.  41) 
submitted  by  Mr.  Reed  on  the  9th  instant. 

Mr.  REED.  Mr.  President,  I  ask  for  the  present  consid- 
eration of  the  resolution 

There  being  no  objection,  the  resolution  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved,  That  the  Serjeant  at  Arms  hereby  is  authorized  and 
directed  to  continue  the  employment  of  Noble  M.  Clark  as  a  mes- 
senger in  accordance  with  the  provisions  of  Senate  Resolution  No. 
72,  agreed  to  July  14,  191:  . 

HEARINGS  BEFORE  COMIUTTEE  ON   PRIVILEGES   AND   ELECHONS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 

favorably  without  amendment  the  resolution   tS.  Res.  59) 

submitted  by  Mr.  Shortridge  on  the   10th  instant,  which 

was  read,  considered  by  unanimous  consent,  and  agreed  to 

as  follows: 

Resolved,  That  the  Co 
any  subcommittee  therec 
the  Seventy-second  Con 
papers,  to  administer  oat 
cost  not  exceeding  25  ce 
hearlncs  as  may  be  had 
tn.iy  be  before  said  comm 
of  the  contingent  fund  ( 
or  any  subcommittee  tt 
recesses  of  the  Senate, 


nmlttee  on  Privileges  and  Elections,  or 
f,  be,  and  hereby  is,  authorized  during 
jress  to  send  for  persons,  books,  and 
hs,  and  to  employ  a  stenographer,  at  a 
nts  per  hundred  words,  to  report  such 
in  connection  with  any  subject  which 
ttee,  the  expenses  thereof  to  be  paid  out 
if  the  Senate;  and  that  the  committee, 
ercof,    may    sit    during    the    sessions    or 


HE.MIINCS   BEFORE   T  iE   FOREIGN  RELATIONS   COMMITTEE 

Mr.  TOWNSEND,  frcm  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  <S,  Res.  74) 
submitted  by  Mr.  Borah  on  the  14th  Instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to  as  follows: 


Resoli^ed,  That  the  Committee  on  Foreign  Relttlons,  or  any 
subcommittee  thereof,  be,  and  hereby  Is,  authorized  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  pajjers.  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cenT.s  per  hundred  words,  to  report  such  hearings  as 
may  be  had  in  connection  with  any  subject  which  may  be  before 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate;  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  during  the  sessions  or  recesses  of  the 
Senate. 

RET.ML  PRICES  OF  WHEAT,  MEAT,   AND  SUGAR   PRODUCTS 

Mr.  TOWNSEND,  from  the  same  committee,  reported 
back  favorably  with  an  amendment  the  resolution  (S.  Res. 
76)  submitted  by  Mr,  McNary  on  the  14th  instant,  which 
was  read  as  follows: 

Resolved,  That  the  Senate  Resolutions  No«.  374,  agreed  to 
January  16,  1931,  and  407,  agreed  to  January  19.  1931,  nvr.horizlng 
and  directing  the  Committee  on  Aj?rlculture  and  Forestry  to  in- 
vestigate the  failure  of  retail  prices  of  wheat,  meat,  and  pui^iir 
products  to  reflect  the  decline  in  prices  paid  the  producer  of  such 
food  products,  hereby  are  continued  In  full  force  and  eflect  during 
the  Seventy-second  Congress. 

The  Senate  by  unanimous  consent  proceeded  to  con-sider 
the  resolution. 

The  amendment  was,  in  line  3,  before  the  figures  "  1931," 
to  strike  out  "  19  "  and  insert  "  28." 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

LIZZETTE   K.   BAER 

Mr.  TOWNSEND,  from  the  same  committee,  reported 
back  favorably  without  amendment  the  resolution  (,S.  Res. 
78'  submitted  by  Mr.  Shortridge  on  the  14th  instant,  which 
v.as  read,  considered  by  unanimous  consent,  and  agreed  to  as 
follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriat.on  lor  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931,  to  Lizzette 
K.  Baer,  widow  of  Nathan  Baer.  late  a  messenger  of  the  Senate 
under  direction  of  the  Sergeant  at  Arms,  a  sum  equal  to  six 
months'  compensation  at  the  rate  he  was  receiving  by  law  at  the 
time  of  his  death,  said  sum  to  be  considered  Inclusive  of  funeral 
expenses  and  all  other  allowances. 

hearings  BEFORE   COMMITTEE  ON  INDIAN  AFFAIRS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (S.  Res.  79) 
submitted  by  Mr.  Frazier  on  the  14th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

Resolved,  That  the  Committee  on  Indian  Affairs,  or  any  subcom- 
mittee thereof,  is  authorized,  during  the  Seventy-second  Congress, 
to  send  for  persons,  books,  and  papers,  to  administer  oaths,  and 
to  employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per  100 
words,  to  report  such  hearings  as  may  be  had  on  any  subject  be- 
fore said  committee,  the  expense  thereof  to  be  paid  out  of  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  any  session  or  recess  of  the 
Senate. 

hearings   BEFORE  THE  COMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 

favorably  without  amendment  the  resolution  (S.  Res.  80) 

submitted  by  Mr.  Metcalf  on  the  14th  instant,  which  was 

read,  considered  by  unanimous  consent,  and  agreed  to,  as 

follows : 

Resolved,  That  the  Committee  on  Education  and  Labor,  or  any 
subcommittee  thereof.  Is  hereby  authorized,  during  the  Seventy- 
second  Congress,  to  send  for  persons,  books,  and  papers,  to  ad- 
minister oaths,  and  employ  a  stenographer,  at  a  cost  not  exceeding 
25  cents  per  hundred  words,  to  report  such  hearings  as  may  be 
had  on  any  subject  before  said  committee,  the  expense  thereof  to 
be  paid  out  of  the  contingent  fund  of  the  Senate,  and  that  the 
committee,  or  any  subcommittee  thereof,  may  sit  during  any  ses- 
sion or  recess  of  the  Senate. 

HEARINGS  BEFORE  THE  COMMITTEE  ON  PUBLIC  BUILDINOS  Un 

GROUNDS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (8,  Res.  81) 
submitted  by  Mr,  Keyes  on  the  14th  Instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  Public  BuUdlnge  and  Orounda. 
or  any  subcommittee  thereof,  la  authorized  during  the  Seventy- 
Mcond  Congrebs  to  send  for  persoiui,  books,  and  papers,  to  »dmin< 
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later  otttha.  asd  to  emptor  *  *t«nogra.pher.  »t  •  cost  not  exceeding 
25  cent«  per  100  worda.  to  report  such  be&rlngB  aa  may  be  had  on 
any  subject  before  said  committee,  the  expense  thereof  to  be  paid 
out  of  the  contingent  fund  of  the  Senate;  and  that  the  committee, 
or  any  suboommlttee  thereof,  may  alt  during  any  seaalon  or  receae 
of   the  Senate. 

PACK  rOR  THZ  SEI*AT1C  LIBRAST 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 

favorably  without  amendment  the  resolution  (S.  Res.  83) 
submitted  by  Mr.  Watson  on  the  14th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

tteaolved.  That  the  Sergeant  at  Arma  hereby  la  authorliied  and 
directed  to  employ  a  page  for  the  Senate  library,  to  be  paid  at 
the  rate  of  $120  per  month  from  the  contingent  fund  of  the  Senate 
until  otherwtae  provided  by  law. 

ACNIS  O'COirSOK   MOORS 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably  the  resolution  (S.  Res.  90)  submitted  by  Mr.  La- 
FoLLKTTK  on  the  15th  instant,  which  was  read,  considered  by 
unammous  consent,  and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Agnea 
O'Connor  Moore,  widow  of  Peter  H.  Moore,  late  a  messenger  of 
the  Senate  under  the  supervihion  of  the  Sergeant  at  Arms,  a  sum 
equal  to  six  months'  compensation  at  the  rate  he  was  receiving 
by  law  at  the  time  of  his  death,  said  sum  to  be  considered 
Inclusive  of  funeral  expenses  and  all  other  allowances. 

BKAlUr OS   BXrORI   THK   COXKITTEI   ON   TRRRITORIXS   AND   INSULAR 

AFFAIRS 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (S.  Res.  91) 
submitted  by  Mr.  Bingham  on  the  15th  instant,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to.  as 
follows: 

Re$olved.  That  the  Committee  on  Territories  and  Insular  Af- 
fairs, or  any  subcommittee  thereof,  be.  and  hereby  Is,  authorized 
during  the  Seventy-second  Congre««  to  send  for  persons,  books, 
and  papers,  to  administer  onth.q.  and  to  employ  a  stenographer, 
at  a  cost  not  exceeding  25  cents  per  hundred  words,  to  report  such 
hearings  as  may  be  had  in  connection  with  any  subject  which  may 
be  belore  said  couunittee.  the  expenses  thereof  to  be  paid  out  of 
the  contingent  fund  of  the  Senate;  and  that  the  committee,  or 
any  subcommittee  thereof,  may  sit  during  the  sessions  or  recesses 
of  the  Senate. 

AUiBAMA    CONTCSTED    ELECTION — EXFKKSSS 

Mr.  TOWNSEa^D.  from  the  same  committee,  reported  back 
favorably  with  an  sunendment  the  resolution  (S.  Res.  69) 
submitted  by  Mr.  Shortridcb  on  the  IQth  instant. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was.  on  page  1,  line  7,  to  strike  out 
"  $50,000  "  and  insert  "  $30,000."  so  as  to  make  the  resolu- 
tion read: 

Resolved,  That  the  Committee  on  Privileges  and  Electlona.  au- 
thorized by  resolution  of  February  28.  1931,  to  hear  and  deter- 
mine the  pending  conteat  between  John  H.  Bankhead  and  J. 
Thomas  HeOln  involving  the  right  to  membership  In  the  United 
States  Senate  as  Senator  from  the  State  of  Alabama,  hereby  Is 
authorised  to  expend  from  the  contingent  fund  of  the  Senate 
$30,000  in  addition  to  tha  amotint  heretofore  authorlaed  for  such 
purpose. 

The  amendment  was  agreed  to. 

The  resolutkm  as  amended  waa  agreed  to. 

PAULIHS   L.    WATTS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  with  an  amendment  the  resolution  (S.  Res.  57) 
submitted  by  Mr.  McNary  on  the  9th  instant. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was,  on  page  1,  line  6.  to  strike  out  "  one 
year's  "  and  insert  "  six  months',"  so  as  to  make  the  resolu- 
tion read: 

Xesolved.  That  the  8ecret*ry  of  the  Senate  Is  hereby  authorised 
and  directed  to  pay,  out  of  the  appropriation  for  miscellaneous 
Items,  contingent  fimd  of  the  Senate,  flscal  year  1932.  to  Pauline 
L.  Watts,  widow  of  WUllam  Watts,  late  elevator  operator  In  the 
SenAta  OAoe  BulkllTig.  a  sum  equal  to  aix  montte'  oompena*tlon 


a4  the  rate  at  which  such  WUllam  Watts  was  receiving  compen.sa- 
tion  by  law  at  the  time  of  his  death,  such  sum  to  be  considered 
Inclusive  of  funeral  expen-see  and  aU  other  expenses. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

KtPEKSES   OF   SPECIAL    COMMITTEE    INVESTIGATING    THE    CONSERVA- 
TION OF  WILD-.\NIMAL   LIFE 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  with  an  amendment  the  resolution  (S.  Res.  37) 
submitted  by  Mr,  Walcott  on  the  9lh  instant. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was,  on  page  1,  line  5,  to  strike  out 
"  $10,000  "  and  insert  '  $5,000,"  so  as  to  make  the  resolution 
rflad: 

Resolved,  That  the  special  committee  authorized  and  directed 
by  Senate  Resolution  No.  246  on  April  17,  1930,  to  Investigate  the 
cdnservatlon  of  wlld-anlmal  life  hereby  l.s  authorized  to  expend  In 
fU-'tlierance  of  such  purposes  $5,000  In  addition  to  the  amounts 
heretofore  authorized. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

BILLS    AND    JOINT     RESOLUTIONS     INTRODUCZD 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
tihie,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  2142)  conferring  upon  the  Court  of  Claims 
Jurisdiction  of  claims  against  the  United  States  in  connec- 
tion With  the  Bowdoin  Canal  irrigation  project,  Montana; 
to  the  Committee  on  Claims. 

A  bill  'S.  2143)  for  the  relief  of  Blaine  County.  Mont.;  to 
the  Committee  on  Indian  Affairs. 

A  bill  (S.  2144)  authorizing  the  Secretary  of  the  Interior 
to  grant  a  patent  to  certain  lands  to  Charles  R.  Thornton; 
to  the  Committee  on  Public  Lands  and  Sur\-eys. 

By  Mr.  WATSON: 

A  bill  <S.  2145)  to  extend  the  time  for  the  refunding 
of  certain  taxes  erroneously  collected  under  the  acts  of 
J*ne  13.  1898.  and  October  22,  1214;  to  the  CommiLtee  on 
Finance. 

By  Mr.  PRAZIER: 

A  bill  (S.  2146)  to  prohibit  experiments  upon  living  dogs 
in  the  District  of  Columbia  and  providing  a  penalty  for 
violation  thereof;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  SMOOT: 

A  bill  (S.  21Vn  granting  a  pension  to  James  H.  Allred;  to 
thie  Committee  on  Pensions. 

By  Mr.  BROOKHART: 

A  bill  <S.  2148)  for  the  relief  of  Clarence  R.  Killion;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  C.'\JIEY: 

A  bill  (S.  2149)  granting  an  increase  of  pension  to  Rose 
L.  Bard  (with  accompansang  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  NEELY: 

A  bill  (8.  2150)  granting  a  pension  to  Rosea  P.  Dearth;  to 
the  Committee  on  Pensions. 

By  Mr.  DAVIS: 

A  bill  (S.  2151)  for  the  reUef  of  Artemus  W.  Pentz;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  2152)  to  authorize  the  Secretary  of  the  Interior 
to  grant  a  moratorium  on  payment  of  construction  charges 
oU  reclamation  projects  and  on  payments  under  Warren 
Att  contracts  and  to  defer  charges  past  due  and  to  make  the 
necessary  regulations  to  give  effect  to  this  act;  to  the  Com- 
mlittee  on  Irrigation  and  Reclamation. 

By  Mr.  MOSES: 

A  bill  (S.  2153)  granting  a  pension  to  Jennie  M.  Annis 
<\rith  accompanying  papers);  and 

A  bill  (S.  2154)  granting  an  increase  of  pension  to  Herbert 
Ml.  Sanders  (with  accompanying  papers; ;  to  the  Committee 
o4  Pensions. 
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By  Mr.  DILL: 

A  bill  <S.  2155)  for  the  relief  of  Fred  M.  Smith:  and 
A  bill  cS.  21561  for  the  relief  of  Thomas  E.  Upton;  to  the 
Committee  on  Military  /ffairs. 
By  Mr.  SW ANSON: 

A  bill  'S.  2157)  making  supplemental  appropriations  to 
provide  for  emergency  construction  on  certain  public  high- 
ways during  the  remaindc  r  of  the  fiscal  year  ending  June  30, 
1932.  with  a  view  to  inc -easing  employment;  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

A  bill  <S.  2158*  to  rein.burse  certain  individuals  for  dam- 
ages by  reason  of  loss  of  oyster  rights  in  Little  Bay,  Va.,  due 
to  the  taking  of  the  sami;  by  the  United  States  for  the  pur- 
pose of  operating  thereon  a  naval  air  training  station;  to 
the  Committee  on  Claim.;. 
By  Mr.  COPELAND: 

A  bill  (S.  2159)  for  the  relief  of  the  Columbia  Casualty  Co.; 
and 

A  bill  (S.  2160)  for  thi'  relief  of  John  L.  Hoffman;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  2161  •  to  giant  increased  pensions  to  certain 
survivors  of  the  Indian  wars;  to  the  Committee  on  Pensions. 

By  Messrs.  WALCOTT  and  HAWES: 

A  bill  »S.  2162)  to  provide  for  the  establishment  and 
maintenance  of  a  game  ind  fish  demonstration  station  sit- 
uated near  the  National  Capital:  to  provide  a  method  for 
its  selection;  to  provide  rn  advi.sory  board;  to  pro\ide  for  its 
administration;  to  train  men  to  become  experts  in  fish  cul- 
tui"e.  game  farming,  and  iame  administration;  to  provide  for 
lending  such  trained  experts  to  the  States  to  a.ssist  in  work- 
ing out  State  game  programs  and  problems:  to  promote  fish 
and  game  extension  wors  by  furnishing  fi.sh  and  pame  ex- 
perts to  agricultural  colleges  presenting  satisfactory  pro- 
grams for  fl.sh  and  game  fact  finding:  to  make  available  to 
the  public,  to  f^sh  and  g  ame  commissions  of  the  States,  to 
schools  and  colleges,  and  to  others  the  results  of  the  studies 
relating  to  fish,  birds,  a: id  animals;  to  provide  for  the  ac- 
ceptance of  gifts,  beque:ts.  grants,  and  donations  of  land, 
money,  and  or  equipment  for  the  station:  to  provide  an 
appropriation  for  the  pn-chase  and  maintenance  thereof: 
and  for  other  purposes;  to  the  Select  Committee  on  Con- 
servation of  Wild  Life  Resources. 

By  Mr.  CAREY: 

A  bill  IS.  2163 »  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  KEAN: 

A  bill  'S.  2164)  to  provide  for  the  dispo.sal  of  the  Muscle 
Shoals  properties  by  the  United  States:  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill  (S.  2165)  to  tren.sfer  certain  functions  relating  to 
the  retirement  of  employees  in  the  civil  service  to  the 
Civil  Service  Commissi  )n;  to  the  Committee  on  Civil 
Service. 

A  bill  (S.  2166)  to  coTect  the  military  record  of  Albert 
Anderson;  and 

A  bill  <S.  2167)  for  the  relief  of  Robert  J.  Foster;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2168)  for  th:  relief  of  Elizabeth  T.  Cloud: 

A  bill  (S.  2169)  authorizing  certain  importers  of  sugar 
into  the  United  States  f  -om  the  Argentine  Republic  during 
the  year  1920  to  submit  claims  to  the  Court  of  Claims; 

A  bill  (S.  2170)  to  amend  an  act  entitled  •Settlement  of 
war   claims   act,    1928";    and 

A  bill  'S.  2171)  directing  the  Court  of  Claims  to  reopen 
the  case  of  the  city  of  Cape  May,  N.  J.,  against  the  United 
States,  No.  E-618,  and  r.-adjudicate  the  i.ssues  therein  upon 
the  pleadings  and  the  evidence  heretofore  submitted  to  said 
court  in  said  cau.se:  to  tie  Committee  on  Claims. 

By    Mr.   CAPPER: 

A  bill  (S.  2172'  to  provide  old-age  .securities  for  persons 
over  60  years  of  age  reMding  in  the  District  of  Columbia, 
and  for  other  purposes; 


A  bill  (S.  2173)  to  authorize  associations  of  employees 
in  the  District  of  Columbia  to  adopt  a  device  to  designate 
the  products  of  the  labor  of  their  members,  to  punish 
illegal  use  or  imitation  of  such  device,  and  for  other  pur- 
poses: and 

A  bill  <S.  2174)  to  amend  an  act  to  regulate  the  height, 
area,  and  use  of  buildings  in  the  District  of  Columbia  and 
to  create  a  zoning  commission,  and  for  other  purposes, 
approved  March  1.  1920;  to  the  Committee  on  the  District 
of  Columbia. 

A  bill  <S.  2175)  granting  an  increase  of  pen.sion  to  Lee 
R.  Duncan  <with  accompanying  papers); 

A  bill  (S.  2176)  granting  an  increase  of  pension  to 
Floretta  Knopf  "with  accompanying  papers);  and 

A  bill  tS.  2177)   granting  a  pension  to  Sarah  E.  Tronjo;  to 
to  the  Committee  on  Pensions. 
By  Mr.  GOLDSBOROUGH : 

A  bill  (S.  2178)  to  exempt  from  taxation  certain  property 
of  the  National  Society  of  the  Sons  of  the  American  Revolu- 
tion in  Washington,  D.  C;  to  the  Committee  on  the  District 
ol  Columbia. 

A  bill  <S.  2179)  for  the  relief  of  Alexander  M.  Proctor:  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2180)  for  the  relief  of  the  New  Amsterdam  Cas- 
ualty Co.  (with  accompanying  papers);  to  the  Com- 
mittee on  Claims, 

By  Mr.  SHORTRIDGE: 

A  bill  iS.  2181  >  to  provide  for  the  establishment  of  a  Coast 
Guard  station  at  or  near  Crescent  City,  Calif.;  to  the  Com- 
mittee on  Commerce. 

A  bill  iS,  2182)  granting  a  pension  to  J.  G.  Brickel;  to  the 
Committee  on  Pensions. 

A  bill  (S.  2183)  to  reimburse  the  members  of  Company 
B,  California  Engineers,  in  the  aggi'egate  amount  personally 
expended  by  them  for  United  States  Army  equipment:  and 

A  bill  (S.  2184)  for  the  payment  of  certain  citizen.s  of 
damages  because  of  loss  of  their  property  in  the  general  mess 
building  of  the  Pacific  Branch  of  the  National  Home  for  Dis- 
abled Volunteer  Soldiers  when  said  building  was  destroyed 
by  fire  on  March  24,  1927:  to  the  Committee  on  Claims. 

A  bill  tS.  2185)  to  amend  section  19  of  the  World  War 
veterans'  act.  1924,  as  amended: 

A  bill  (S.  2186)  to  amend  section  200  of  the  World  War 
veterans'  act,  as  amended; 

A  bill  tS.  2187)  to  authorize  the  erection  of  a  Veterans' 
Bureau  hospital  for  women  in  the  State  of  California,  and 
to  authorize  the  appropriation  therefor; 

A  bill  iS.  2188)  to  authorize  appropriations  for  construc- 
tion at  the  Pacific  Branch  of  the  National  Soldiers'  Home. 
Los  Angeles  County,  Calif.,  and  for  other  purposes; 

A  bill  (S.  2189)  to  authorize  the  erection  of  an  addition 
to  Veterans'  Bureau  Hospital  No.  104  at  San  Fernando,  Calif., 
and  to  authorize  the  appropriation  therefor:  and 

A  bill  <S.  2190)  to  amend  section  300  of  the  World  War 
veterans'  act,  1924,  as  amended;  to  the  Committee  on  Fi- 
nance. 

A  bill  'S.  2191 '  authorizing  the  award  of  campaign  insignia 
to  war  correspondents  and  war  artists; 

A  bill  <S.  2192)  to  readjust  the  pay  of  certain  warrant 
officers  and  retired  enlisted  men: 

A  bill  <S.  2193)  to  provide  for  the  appointment  as  warrant 
officers  of  the  Regular  Army  of  certain  civihan  clerks  of  the 
Quartermaster  Corps: 

A  bill  'S.  2194'  to  establish  an  aviation  flag  of  the  United 
States  of  America: 

A  bill  <S.  2195)  to  confer  upon  certain  former  engineer 
field  clerks  the  status  of  honorably  discharged  Army  field 
clerks: 

A  bill  iS.  2196)  granting  to  certain  enlisted  men  of  the 
Army,  honorably  discharged  for  disability,  the  pay  of  retired 
warrant  officers;  and 

A  bill  'S.  2197  >   to  readjust  the  allowances  of  retired  en- 
listed men  of  the  Army,  Navy,  and  Marine  Corps;   to  the 
1  Committee  on  Mihtary  Affairs. 
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By  Mr.  HASTINGS: 

A  bill  (S.  21S>8»  to  amend  paragraph  (3)  of  section  1  of  the 
Interstate  commerce  act;  to  the  Committee  on  Interstate 
Commerce. 

A  bill  'S.  2199 »  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts:  to  the  Committee  on  Bank- 
ing and  Currency. 

A  bill  <S.  2200  >  to  authorize  the  presentation  of  a  medal 
of  honor,  posthumously,  to  the  late  Henry  Clay  Drexler;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  2201)  for  the  refund  of  estate  tax  erroneously 
collected;  to  the  Committee  on  Finance. 

A  bill  «S.  2202)  for  the  relief  of  Harry  C.  Saxton;  and 

A  bill  <S.  2203)  for  the  relief  of  John  Pearce  Cann;  to  the 
Committee  on  Claims. 

A  bill  iS.  2204)  granting  an  increase  of  pension  to  Sarah 
E.  Smith  I  with  accompanying  papers  > ; 

A  bill  <S.  2205)  granting  an  increase  of  pension  to  Mary  E. 
Young  ( with  accompanying  papers ) ; 

A  bill  (8.  2206)  granting  an  increase  of  pension  to  W.  Lil- 
lian Steventon  'with  accompanying  papers* ;  and 

A  bill  (8.  2207)  grantmg  an  mcrear^e  of  pension  to  Mary 
J.  Mclntyre  'with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

A  bill  (S.  2208)  for  the  relief  of  Robert  Wolfe; 

A  bill  <S.  2209 >  for  the  relief  of  Charles  E.  Lynch; 

A  bill  (S.  2210)  for  the  relief  of  Edward  O'Neill;  and 

A  bill  (S.  2211)  for  the  relief  of  Charles  Holding  (with 
accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  JONES: 

A  bill  (S.  2212)  to  authorize  acquisition  of  complete  title 
to  the  Puyallup  Indian  Tribal  School  property  at  Tacoma, 
Wash.,  for  Indian  sanatorium  purposes;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2213)  reducing  the  rates  of  taxation  on  tobacco 
products;  and 

A  bill  (S.  2214)  to  amend  section  501  of  the  revenue  act 
of  1926,  as  amended;  to  the  Committee  on  Finance. 

A  bill  (S.  2215)  to  amend  paragraph  (4)  of  section  1  and 
paragraph  (3>  of  section  3  of  the  interstate  commerce  act; 
to  the  Committee  on  Interstate  Commerce. 

A  bill  <S.  2216 »  authorizing  persons,  firms,  corporations, 
associations,  or  societies  to  file  bills  of  interpleader;  to  the 
Committee  on  the  Judiciary. 

A  bill  <S.  22171  granting  an  increase  of  pension  to  Nannie 
Curry;  to  the  Committee  on  Pensions. 

By  Mr,.  HARRIS: 

A  bill  <S.  2218)  for  the  relief  of  Lamar  Jamerson;  to  the 
Committee  on  Military  Affairs. 

A  bill  iS.  2219)  for  the  reUef  of  Mrs.  E.  J.  McCardle;  and 

A  bill  <S.  2220)  for  the  relief  of  Thomas  L.  Ross;  to  the 
Committee  on  Claims. 

Mr.  BRATTON.  On  behalf  of  myself  and  Senators  Con- 
KALLY.  CosTiCAN.  Ctttting.  Sheppard,  and  Waterman  I  intro- 
duce a  hill  for  reference  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Messrs.  BRATTON.  CONNALLY,  COSTIGAN.  CUT- 
TINO.  SHEPPARD.  and  WATERMAN: 

A  bill  iS.  2221)  authorizing  the  construction  of  a  drainage 
channel  in  the  closed  basin  of  the  San  Luis  Valley  in  Colo- 
rado, authorizing  Investigations  of  reservoir  sites,  and  for 
other  purposes;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 

By  Mr.  McKELLAR: 

A  bill  (S.  2222)  granting  a  pension  to  Fannie  Lou  Cate 
Harmon  (with  accompanying  papers) ;  and 

A  bill  tS.  2223 »  granting  a  pension  to  Eliza  J.  Logan  (with 
accompanying  papers ) ;  to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  joint  resolution  (S.  J.  Res.  58)  to  authorize  the  printing 
of  the  annual  reports  of  the  Federal  Farm  Board  without 
Umltatkn  as  to  number;  to  the  Committee  on  Printing. 


By  Mr.  SHORTRIDGE: 

A  joint  resolution  'S.  J.  Res.  59)  to  extend  the  statute  of 
limitations,  and  for  other  purposes,  to  the  Committee  on 
Finance. 

By  Mr.  C.A.PPER: 

A  joint  resolution  "S.  J.  Res.  60*  authorizing  the  distribu- 
tion of  Government-owned  wheat  to  States  or  organizations 
for  rehef  of  people  in  distress;  to  the  Committee  on  Agri- 
culture and  Forestry. 

PROPOSED    REFERENDUM    ON    CONSTITUTIONAL    AMENDMENTS 

Mr.  BINGHAM.  Mr.  President,  a  good  deal  of  discussion 
has  appeared  recently  in  the  public  press  with  reference  to 
the  desirability  of  holding  a  referendum.  It  is  not  known 
how  such  a  referendum  might  be  held,  there  being  no  pro- 
vision in  the  Constitution  for  a  referendum  as  such.  Va- 
rious efforts  have  been  made  to  pre.sent  amendments  to  the 
Constitution  in  such  a  way  as  to  provide  for  conventions  in 
the  States.  esF>ecially  chosen  to  consider  such  amendments. 
With  the  aid  of  a  distinguished  citizen  of  Connecticut.  Mr. 
Selden  Bacon,  an  attorney  at  law,  I  have  prepared  an 
amendment  to  the  Constitution  providing  for  the  election 
of  conventions  in  a  new  manner,  which  I  ask  to  have  read 
and  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Let  it  be  read  for  the  informa- 
tion of  the  Senate. 

The  joint  resolution  <S.  J.  Res.  57),  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States,  was  read  the 
first  time  by  its  title,  the  second  time  at  length,  and  referred 
to  the  Committee  on  the  Judiciary,  as  follows: 

'  Resolved  by  the  Senate  and  Hcmae  of  Representatives  of  the 
United  States  of  America  assembled  [tico-thirds  of  each  House 
concurri7ig  therein).  That  the  following  is  proposed  a.s  an  amend- 
ment to  the  Constitution  of  the  United  States,  which  shall  be 
valid  to  all  Intents  and  purpcses  as  a  part  of  the  Constitution 
when  ratified  by  conventlon.s  In  three-fourths  of  the  several 
States,  which  conventions  shall  be  composed  m  each  State  of  dele- 
gates elected  by  a  majority  vote  of  the  electors  of  the  State  voting 
at  such  election: 

"Article  V  of  the  United  States  Constitution  Is  hereby  amended 
by  adding  thereto  the  following: 

■  •  Prottded.  hotcever.  That  no  amendment  conferring  on  the 
Government  of  the  United  States  any  added  powers  over  the 
people  of  the  United  States  or  their  individual  righUs,  or  any  of 
them,  shall  hereafter  be  adopted  validly  otherwise  than  by  con- 
ventions of  the  people  meeting  in  their  several  States:  and  that 
any  adoption  of  any  amendment,  whether  by  legislatures  or  by 
conventions.  In  order  to  be  operative,  .'^hall  be  made  within  seven 
years  after  the  proposal  of  such  amendment 

■■•The  members  of  any  con.stltutional  convention  In  any  State 
Icalled  for  the  adoption  of  any  proposed  amendment  shall  be 
(elected  at  a  separate  public  election,  to  be  hold  not  less  than  90 
days  subsequent  to  the  proposal  of  the  amendment,  at  which 
lelection  each  qualified  voter  of  the  State  shall  be  entitled  to  one 
vote  for  all  the  members  of  the  convention 

•  •  Th3  number  of  member."?  to  be  elected  to  any  such  State 
jConvention  ihall  in  no  case  be  less  than  the  total  number  of 
'Members  of  Congrcs-s  and  of  the  Senate  of  the  United  Slates  to 
which  such  State  shall  be  by  law  entitled  at  the  time  of  the  pro- 
posal of  the  amendment.  The  individual  qualifications  of  mem- 
bers of  such  State  conventions  shall  be  the  same  aa  those  now 
prescribed  for  members  of  the  Electoral  College. 

"  ■  The  control  of  all  other  details  of  selection  and  meetings  of 
any  such  conventions  in  the  several  States  shall  lie  with  the 
several  States,  respectively. 

I  •■  Any  State  or  its  people  may  by  State  constitutional  provision 
hereafter  enacted  regulate  the  exercise  of  the  power  of  the  legis- 
lature of  such  State  to  adopt  amendments  to  the  Constitution  of 
the  United  States.'  "• 

Mr.  BINGHAM.  Mr.  President,  the  International  News 
Service  has  recently  conducted  an  extremely  interesting  poll 
by  consulting  Members  of  the  Senate  and  House  of  Repre- 
sentatives in  regard  to  their  desires  or  wishes  relative  to  a 
referendum,  and.  in  view  of  the  great  public  interest  in  this 
matter,  may  I  venture  to  e.xpress  to  the  chairman  of  the 
Judiciary  Committee  the  hope  that  the  committee  may  hold 
hearings  on  this  proposed  amendment  and  similar  amend- 
ments at  an  early  date,  in  order,  this  being  the  long  session 
of  Congress,  that  we  may  have  an  opportunity  for  debating, 
under  the  rules  of  the  Senate,  at  an  appropriate  time  this 
question  and  similar  questions  closely  related  to  it. 

Mr.  NORRIS.  Mr.  President,  in  the  ca.se  of  the  amend- 
ment submitted  by  the  Senator  from  Connecticut,  or  any 
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other  amendment  to  the  Constitution  which  may  be  sub- 
mitted to  the  Judiciary  Committee,  if  the  Senator  who  sub- 
mits it  is  anxious  for  a  tiearing  and  the  appointment  of  a 
subcommittee,  I  have  no  doubt  that  the  request  will  be 
granted  without  any  delay  whatever.  I  will  say  to  the  Sen- 
ator from  Connecticut  tl.at  I  shall  be  very  glad  to  appoint 
a  subcommittee  as  soon  is  the  Committee  on  the  Judiciary 
meets,  and  he  will  be  natified  of  the  membership  of  that 
subcommittee. 

Mr.  BINGHAM.     I  thank  the  Senator. 

The  VICE  PRESIDENT'.  The  joint  re.solutlon  will  be  re- 
ferred to  the  Committee  on  the  Judiciary. 

PRINTING   OF   HEARINGS   CN   "AGRICULTURAL    CONFERENCE    AND 
FARM    BOARD  INQUIRY  " 

Mr.  McNARY  submitted  the  following  concurrent  resolu- 
tion 'S.  Con.  Res.  4»,  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  by  the  Senate  the  Hovse  of  Representatives  concnr- 
rtTipi.  That,  In  accordance  with  paragraph  3  of  section  2  of  the 
printing  act,  approved  Mar:h  1,  1907,  the  Committee  on  Agricul- 
ture and  Forestry  of  the  Smate  be.  and  Is  hereby,  empowered  to 
have  printed  5.000  additional  copies  of  the  hearings  held  before 
the  committee  on  "Agricultural  Conference  and  Farm  Board  In- 
quiry ■■  during  the  current  session. 

FLOTATION   IN   /MERICA   OF   FOREIGN   LOANS 

Mr.  GORE.  I  send  to  the  desk  a  Senate  resolution,  and 
I  a.sk  unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  resolution  iS.  Res.  102 >  was  read,  as  follows: 

Resolved.  That  the  Secretary  of  State  be  directed  to  transmit  to 
the  Senate  at  once  a  list  ol  all  the  names  of  banking  houses  and 
other  institutions,  partners :iips,  and  individuals  that  have,  since 
the  conclusion  of  peace  wit  i  Germany,  notified  the  State  Depart- 
ment of  their  purpose  to  loat  a  foreign  loan  or  to  sell  foreign 
securities  in  this  covintry,  showing  the  number  and  date  of  each 
such  notification  by  each  ol  such  agencies. 

The  VICE  PRESIDE^T.  The  Senator  from  Oklahoma 
asks  unanimous  consent  for  the  immediate  consideration  of 
the  resolution.     Is  there  objection? 

Mr.  SMOOT.  I  shoulc  like  to  have  the  resolution  lie  on 
the  table. 

The  VICE  PRESIDEN'-:.  Under  objection,  the  resolution 
will  go  over. 

COMMUNICATIONS  OF  FOREIGN  DEBTOR   GOVERNMENTS 

Mr.  GORE.  I  send  another  Senate  resolution  to  the  desk 
and  ask  unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENr.  Let  the  resolution  be  read  for 
the  inform.ation  of  the  Senate. 

The  Chief  Clerk  read   the  resolution    (S.   Res,    103),  as 

follows : 

Resoli^ed,  That  the  President  be  reqviested.  if  not  incompatible 
with  the  public  Interest,  to  transmit  to  the  Senate  any  and  all 
correspondence  and  communications  by  and  between  any  repre- 
sentative of  the  United  Stales  and  any  foreign  government  debtor 
of  the  United  States  concerning  its  Indebtedness  to  this  Govern- 
ment and  concerning  rep:iration  payments  or  concerning  the 
alleged  relationship  between  such  debts  and  such  payments. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
asks  unanimous  consent  for  the  immediate  consideration  of 
the  resolution.     Is  there  objection? 

Mr.  SMOOT.    Let  the  resolution  go  over.  Mr.  President. 

The  VICE  PRESIDENT.  On  objection,  the  resolution  will 
go  over. 

Mr.  GORE  subsequently  said:  Mr.  President,  I  desire  to 
make  a  request  at  the  instance  of  the  senior  Senator  from 
Utah  [Mr,  Smoot],  who  is  also  chairman  of  the  Finance  Com- 
mittee. I  ask  that  the  Senate  resolutions  which  I  introduced 
this  morning  may  be  referred  to  the  Committee  on  Finance. 
I  have  the  assurance  of  the  Senator  that  the  resolutions  will 
be  given  early  consideration. 

The  VICE  PRESIDENT.  Without  objection.  Senate  Reso- 
lution 102  and  Senate  Resolution  103.  submitted  by  the  Sena- 
tor from  Oklahoma  [Mr.  Gore],  wiU  be  referred  to  the  Com- 
mittee on  Finance. 


HEARINGS    BEFORE   THE   INTERSTATE    COMMERCE    COMMITTEE 

Mr.  COUZENS  submitted  the  following  resolution  <S.  Res. 
105).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Interstate  Commerce,  or  any 
subcommittee  thereof.  Is  authorized,  during  the  Seventy-second 
Congre.ss.  to  send  for  persons,  books  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  100  words,  to  report  such  hearings  as  may  be  had  In  con- 
nection with  any  subject  which  may  be  before  said  committee,  the 
expenses  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate:  and  that  the  committee,  or  any  subcommittee  thereof,  may 
sit  during  the  sessions  or  recesses  of  the  Senate. 

SMITHS  CREEK,  WILMINGTON,  N.  C.    (S.  DOC.  NO.  23) 

Mr.  JOHNSON  presented  a  letter  from  the  Chief  of  Engi- 
neers, United  States  Army,  to  the  chairman  of  the  Senate 
Committee  on  Commerce,  submitting  a  review  of  the  report 
on  Smiths  Creek  in  the  vicinity  of  Wilmington,  N.  C.  etc., 
which,  on  motion  by  Mr.  Johnson,  was  ordered  to  be  printed, 
with  illustrations. 

TAMPA  AND  HILLSBORO  BAYS,  FLA.  (S.  DOC.  NO.  22) 

Mr.  JOHNSON  presented  a  letter  from  the  Chief  of  Engi- 
neers, United  States  Army,  to  the  chairman  of  the  Senate 
Committee  on  Commerce,  submitting  a  review  of  the  report 
of  Tampa  and  Hillsboro  Bays,  Fla.,  submitted  to  Congress  by 
the  Secretary  of  War  on  December  12,  1927,  published  in 
House  Document  No.  100,  Seventieth  Congress,  etc..  which, 
on  motion  by  Mr.  Johnson,  was  ordered  to  be  printed,  with 
illustrations. 

CHANGE    OF    REFERENCE 

Mr.  COSTIGAN.  Mr.  President,  the  biU  (S.  174)  to  pro- 
vide for  cooperation  by  the  Federal  Government  with  the 
several  States  in  relieving  the  hardship  and  suffering  caused 
by  unemployment,  and  for  other  purposes,  has  been  referred 
to  the  Committee  on  Commerce.  If  appropriate  at  this  time, 
I  ask  that  that  committee  be  discharged  from  the  further 
consideration  of  the  bill  and  that  it  be  referred  to  the  Com- 
mittee on  Manufactures. 

Mr.  JOHNSON.  Mr.  President,  there  is  no  objection  on 
the  part  of  the  Commerce  Committee.  I  am  agreeable  that 
the  order  may  be  made. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

CONDITIONS    IN    MANCHURIA 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  there  be 
no  objection 

Mr.  HARRISON.  Mr.  President,  may  I  suggest  the  ab- 
sence of  a  quorum? 

Mr.  ROBINSON  of  Arkansas.  I  was  about  to  state,  and, 
with  the  consent  of  the  Senator  from  Mississippi,  will 
state 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Mississippi  for  the  purpose  of 
calling  a  quorum? 

Mr.  ROBINSON  of  Arkansas.  I  shall  yield  in  just  a 
moment. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  from  Ar- 
kansas is  going  to  make  some  remarks,  will  he  pardon  me 
if  I  first  make  a  request? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
California. 

Mr.  JOHNSON.  May  I  have  a  resolution  coming  over 
from  yesterday  now  considered?  It  was  objected  to  on  yes- 
terday by  the  Senator  from  Connecticut  [Mr.  Bingham], 
but  he  has  since  withdrawn  his  objection  to  the  considera- 
tion of  the  resolution. 

Mr.  ROBINSON  of  Arkansas.  I  will  yield  the  floor  for  the 
present. 

Mr.  JOHNSON.  I  thank  the  Senator  from  Arkansas  I 
ask  unanimous  consent  that  Senate  Resolution  87  may  now 
be  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  Let  the 
resolution  be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  87),  which 
had  been  reported  from  the  Committee  on  Foreign  Rela- 
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Uons  with  an  amendment,  on  page  1,  line  4,  after  the  article  ' 
•*  the  "  where  it  occurs  the  second  time,  to  strike  out  "  Gov- 
ernments of  China  and  Japan  or  to  the  Government  of  " 
and  to  insert  "  Government  of  China.  Japan,  and/or,"  so  as 
to  make  the  resolution  read: 

Resolved.  That  the  Secretary  of  State  be.  and  he  is  hereby, 
requested  to  tranaznlt  to  the  Senate  the  notes,  correspondence,  and 
conununications  from  the  Government  of  the  United  States  to  the 
Government  of  China.  Japan,  and  or  any  other  nation  relating  to 
the  ptresent  existing  conditions  In  Manchuria,  and  the  controversy 
between  China  and  Japan,  which  has  resulted  In  armed  encounters 
In  Manchuria:  and  particularly  any  messages,  notes,  or  communi- 
cations from  the  United  States  Government  to  either  the  Govern- 
menU  of  Japan  or  China  referring  to  the  treaty  entered  Into  at 
the  city  of  Washington  on  the  6th  day  of  February.  1922.  by  the 
United  States.  Belgium,  British  Empire.  China,  France,  Italy, 
Japan,  the  Netherlands,  and  Portugal,  known  as  the  9-powcr 
treaty,  and  referring  to  the  treaty  entered  into  by  Japan  and 
China  the  United  States  and  other  nations,  and  commonly  known 
as  the  Kellogg  pact:  and  also  the  notes,  messages,  letters,  and 
communications  sent  or  transmitttjd  by  the  Government  of  the 
Un;ted  States  to  the  League  of  Nations  or  any  individual  or 
committee  representing  the  League  of  Nations  relating  to  the  said 
conditions  In  Manchuria,  and  the  said  Chinese  and  Japanese  con- 
troversy; or  sent  or  transmitted  to  any  individual  or  individuals 
representing  the  Government  of  the  United  States  In  said  matters 
acting  with  or  m  conjunction  with  the  League  of  Nations  or  the 
Council  of  the  League  of  Nations,  or  any  individual  or  committee 
representing  the  League  of  Nations  or  the  Council  of  the  League 
of  Nations. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  KING.  Mr.  Pre.sident,  may  I  inquire  of  my  friend 
from  California  whether  he  does  not  think,  in  viev;  of  the 
acute  situation  in  Manchuria,  that  it  would  be  wise  and 
proper  to  insert  in  the  resolution  words  to  this  effect.  '"  pro- 
viding that  the  same  is  not  incompatible  with  the  public 
Interest."  The  controversy  between  China  and  Japan  has 
presented  many  difTicult  and  delicate  situations,  which  have 
called  for  diplomatic  skill  of  the  highest  order,  to  the  end 
that  a  great  conflagration  mi^ht  be  averted.  Our  Govern- 
ment has  had  an  important  and  honorable  place  among  the 
various  nations  that  have  been  dealing  with  this  critical 
matter.  It  may  be  that  the  present  moment  is  not  the  most 
suitable  for  giving  publicity  to  all  the  negotiations  that  have 
taken  place,  and  which  are  still  m  progress,  concerning  the 
question  referred  to. 

Mr.  JOHNSON.  Mr.  President,  I  respond  to  the  Senator 
from  Utah  by  saying  that  it  would  not  be  inappropriate, 
neither  would  •*  be  r>  ppropriate.  It  is  such  a  resolution  as 
can  be  respondea  to  in  exactly  that  form  by  the  Secretary  of 
State,  if  he  so  desires.  That  was.  I  think,  the  conclusion  the 
committee  reached.  It  may  be  put  in  e.ther  form.  The  Sec- 
retary of  State,  under  a  ruling  which  the  Senate  has  made, 
may  respond  and  say  that  it  is  incompatible  with  the  public 
interest  that  certain  commumcations  .'^hall  be  disclosed,  and 
the  Senate  has  ruled,  within  my  recollection  and  withm  a 
brief  period,  that  that  is  conclusive.  So,  it  is  left  to  him  to 
determine. 

Mr.  BORAH.    Mr.  President 

The  VICE  PFtESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 

Mr.  KING.    I  yield. 

Mr.  BORAH.  May  I  say  that  that  question  was  before  the 
committee,  and  the  committee  had  in  mind  the  proposition 
that,  whether  the  phrase  referred  to  by  the  Senator  from 
Utah  was  in  the  resolution  or  whether  it  was  not  in  the  reso- 
lution, the  power  of  the  Secretary  of  State  is  the  same,  and, 
as  there  were  precedents  both  ways,  we  did  not  think  it 
necessary  to  insert  the  words  suggested. 

Mr.  KING.  Mr.  President,  it  seems  to  me  that  when  we 
are  dealing  with  matters  within  the  jurisdiction  of  the  exec- 
utive department,  and  particularly  where  they  pertain  to 
our  foreign  relations,  and  where  an  acute  and  complicated 
situation  exists,  such  as  we  find  in  the  Orient,  it  might  be 
unwise  to  ask  the  State  Department  to  make  public  the 
communications  which  have  passed  between  our  Government 
and  other  govenunents  in  respect  to  such  situation. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  will  per- 
mit me 

Mr.  KING.    Certainly. 


Mr.  JOHNSON.  We  can  neither  compel  nor  require  it.  The 
Becretary  of  State  will  answer  as  he  sees  fit.  Such  things  as 
be  believes  are  not  incompatible  with  the  public  interest  I 
fcssume  he  will  furnish  the  Senate :  such  thing.s  as  he  believes 
|t  is  incompatible  with  the  public  interest  to  make  public  he 
•will  not  furmsh  to  the  Senate.  If  so,  I  submit  to  the  Senator 
from  Utah  that  nothmg  is  really  accomplished,  and  I  trust — 
because  I  am  trenching  upon  the  time  of  the  Senator  from 
Arkansas — that  he  will  permit  the  resolution  to  be  adopted. 

Mr.  KING.  Mr.  President,  I  shall  not  object  to  the  con- 
sideration of  the  resolution.  I  believe,  however,  that  the 
burden  carried  by  the  Secretary  of  State  at  this  particular 
juncture  is  so  heavy  that  he  should  have  the  support  and 
sympathy  of  his  countrymen.  For  myself,  I  commend  him 
for  the  excellent  work  which  he  has  been  doing  in  connection 
Nvith  a  most  critical  situation,  and  I  should  be  averse  to 
asking  him  to  disclose  any  information  that  might  embar- 
rass the  State  Department  or  tho.se  governments  with  which 
cur  Government  has  been  cooperating  in  the  efforts  being 
imade  to  prevent  an  international  conflict,  the  serious  conse- 
quences of  which  must  be  apparent  to  all. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
hient  is  agreed  to. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  before 

Mr.  HARRISON.  Now.  I  renew  my  suggestion,  Mr.  Pi-esi- 
dent. 

Mr.  ROBINSON  of  Arkan.sas.     Just  a  moment. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  does 
not  yield  for  that  purpose. 

Mr.  ROBINSON  of  Arkansa.s.  I  arise  now  for  the  purpo.se 
of  making  reference  to  the  question  raised  by  the  Senator 
from  Utah  [Mr.  King  J. 

The  resolution  which  is  now  to  come  before  the  Senate 
was  considered  at  lennrth  on  yesterday  by  the  Committee  on 
Foreign  Relations.  Various  questions  as  to  the  proper  pro- 
cedure were  raised  and  determined  by  the  committee.  The 
conclusion  was  reached  that  under  the  precedents  of  the 
Senate,  under  the  practice  that  has  prevailed,  the  Secretary 
of  State  will  determine  whether  the  submission  to  the  Sen- 
ate committee  of  any  data  in  his  possession  would  be  incom- 
patible with  the  public  interest,  and  that  it  would  be  a  mere 
formality  to  amend  the  resolution  in  that  particular. 

Under  the  practice  which  has  not  been  criticized  recently, 
there  is  no  doubt  that  the  Secretary  will  retain  as  confiden- 
tial any  matter  the  publication  of  which,  in  his  opinion, 
would  endanger  the  public  interest.  For  that  rea.son  the  res- 
olution was  not  amended  as  suggested  by  the  Senator  from 
Utah. 

Everyone  realizes  that  a  critical  situation  exists  in  the 
Orient.  Forces  have  been  set  in  movement  there  that 
threaten  the  peace  of  a  large  portion  of  the  population  of 
the  world.  Many  members  of  the  Committee  on  Foreign 
Relations  feel  that  pubhcity  as  to  what  is  going  on,  and  as 
to  what  steps  are  being  taken  to  advance  or  safeguard  tlie 
cause  of  peace,  will  of  itself  contribute  to  its  preservation. 

The  old-time  practices  of  withholding  information  from 
a  people,  who  must  pay  the  cost  and  bear  the  burden  of 
fierce  conflicts,  have  little  .support  in  the  judgment  of  those 
who  believe  that  substantially  the  same  rules  which  govern 
conduct  between  individuals  should  be  applied  to  transac- 
tions between  nations.  When  the  time  comes,  if  it  ever 
does  come,  that  full  information  is  made  available  to  the 
public,  there  will  be  far  less  likelihood  of  involving  this 
country,  its  people,  and  its  resources  in  Old  World  wars  than 
if  the  methods  of  secret  diplomacy  are  given  sanction  and 
support. 

It  is  readUy  conceivable  to  me  that  there  may  be  in  the 
record  some  matters  which  ought  not  to  be  published;  but 
I  do  not  care  to  invite  the  witliholding  of  information  which 
throws  real  bght  on  the  situation  by  mcorporating  in  the 
resolution  the  suggestion  referred  to  by  the  Senator  from 
Utah. 

We  do  not  know  what  causes  have  set  in  motion  the  forces 
now  at  work.  We  do  not  know  to  what  extent  those  forces 
may  move.  It  may  be  that  we  are  powerless  to  interrupt  or 
to  stay  them:  but  it  is  right  and  proper  that  this  body, 
charged  with  a  measure  of  responsibility  in  crises  like  that 
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at  hand,  should  have  all  the  information  available  to  guide 
us  in  our  action. 

Mr.  SHORTRIDGE.  Mr.  President,  may  I  inquire  of  the 
Senator  from  Arkansas  whether  he  would  have  this  infor- 
mation submitted  to  the  Senate  as  in  executive  session,  or 
as  in  or>en  session? 

Mr.  ROBINSON  of  Arkansas.  The  resolution  calls  for  the 
submission  of  the  information  to  the  Senate:  and  I  assume 
that  unless  the  resolution  is  changed  it  would  be  subject  to 
publication. 

Mr.  SHORTRIDGE.  May  I  ask  the  thoughtful  Senator 
whether  he  would  advise  or  suggest,  now  or  hereafter,  that 
this  information,  whatever  it  may  be.  should  be  submitted 
to  the  Senate  as  in  executive  session?  If  that  is  his  opinion, 
I  will  respect  it. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  it  will  come  to 
the  Senate  in  executive  session;  but  since  we  hold  open 
executive  sessions  unless  the  Senate  otherwise  orders,  when 
the  information  reaches  the  Senate  if  it  is  found  desirable 
to  proceed  to  closed  executive  session  when  the  character 
of  the  information  to  be  divulged  becomes  known  in  a  gen- 
eral way,  the  Senate  will  have  control  of  the  matter;  and. 
for  my  part.  I  will  reserve  judgment  on  that  question  until 
it  arises.  I  should  like  every  bit  of  this  information,  every 
word  of  it  that  can  be  published,  to  be  published.  I  think 
the  people  of  the  country  are  entitled  to  information  as  well 
as  the  Members  of  the  Senate. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  GORE.  Mr.  President.  I  desire  to  address  a  question 
to  the  Senator  from  Arkansas  in  regard  to  the  pending  reso- 
lution; and  I  do  this  because  his  information  on  the  subject 
is  superior  to  any  that  I  have. 

The  precedent  used  to  be  that  when  Congress  sought  in- 
formation at  the  hands  of  a  department  it  directed  the 
Secretary  to  furnish  the  information,  instead  of  requesting 
it.  When  information  was  sought  at  the  hands  of  the  Presi- 
dent it  was  put  in  the  form  of  a  request,  and  the  qualifying 
clause  was  added.  "  If  not  incompatible  with  the  public  in- 
terest." The  point  is  whether  or  not  we  should  recognize 
the  right  of  the  head  of  a  department  to  comply  or  not  to 
comply  with  the  Senate's  order  or  direction. 

The  precedent  may  have  been  changed.  The  Senator 
knows  better  than  I. 

Mr.  ROBINSON  of  Arkansas.     I  think  the  resolution  is  in 

proper  form.     I  do  not  think  the  effect  of  the  resolution 

would  be  different  if  it  employed  the  word  "  direct  "  instead 

'of  the  word  "  request."     So  far  as  I  am  concerned,  the  word 

"  request  "  is  a  polite  term,  and  I  prefer  to  use  it. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  suggest,  in 
the  interest  of  orderly  procedure  on  this  resolution,  that  if 
no  objection  be  made  to  its  consideration  it  be  laid  before 
the  Senate;  and  then  it  will  be  open  to  debate  or  any 
amendment  that  may  be  offered,  as  I  understand. 

Mr.  ROBINSON  of  Arkansas.  I  understood  that  the  reso- 
lution had  t>een  laid  before  the  Senate,  and  the  Chair  was 
just  about  to  declare  it  disposed  of. 

Mr.  NORRIS.     If  that  is  true,  then  I  am  in  error. 

Mr.  ROBINSON  of  Arkansas.  I  appeal  to  the  Chair  on 
that  point. 

The  VICE  PRESIDENT.  The  re.solution  has  been  laid 
before  the  Senate  and  read. 

Mr.  ROBINSON  of  Arkansas.  The  Chair  was  just  about 
to  put  the  question  on  its  passage. 

Mr.  NORRIS.  I  understood  the  Chair  to  say,  "  Is  there 
objection?" 

The  VICE  PRESIDENT.  The  Chair  did  that  to  give  the 
Senator  from  Oklahoma  a  chance  to  be  recognized. 

Mr.  FLETCHER.  Mr.  President,  there  is  one  inquiry  I 
should  like  to  make  about  this  matter.  Does  the  resolution 
call  for  this  information  to  be  furnished  to  the  Committee  on 
Foreign  Relations  or  to  the  Senate? 

Mr.  JOHNSON.     To  the  Senate. 

Mr.  FLETCHER.  I  was  under  the  impression  that  it  was 
to  be  furnished  to  the  Committee  on  Foreign  Relations. 

Mr.  JOHNSON.     No.  sir;  to  the  Senate. 


Tlie  VICE  PRESIDENT.    The  question  is  on  the  amcnd- 

meni  reported  by  the  committee. 
The  amendment  was  agreed  to. 
The  resolution,  as  amended,  was  agreed  to. 

POLICIES   OF   THE   ADMINISTRATION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  member  of 
the  President's  Cabmet,  the  Secretary  of  War,  Mr.  Hurley, 
yesterday  sought  to  arouse  the  slumbering  cohorts  of  parti- 
sanship in  an  effort  to  glorify  the  achievements  of  President 
Hoover,  and  to  criticize  and  condemn  for  their  partisan 
action  Democratic  Members  of  Congress. 

The  occasion  was  the  meeting  of  the  Republican  National 
Committee  in  the  city  of  Washington;  and  perhaps,  in  pur- 
suance of  the  custom  that  has  long  prevailed,  some  spokes- 
man for  the  party  was  entitled  to  indulge  in  a  measure  of 
exaggeration. 

The  Secretary  declared  that  the  President  has  sent  to 
Congress  an  economic  program  which,  if  enacted,  will  go  far 
toward  restoring  normal  conditions  in  the  Umted  States. 
He  also  declared  that  the  President  had  taken  on  his  shoul- 
ders the  burdens  of  industry,  finance,  the  railroads,  the 
banks,  the  unemployed,  and  the  distressed  farmer;  and  that 
no  one  save  the  President  is  capable  or  has  demonstrated 
capacity  to  ameliorate  the  present  very  distressing  situation. 

It  must  be  apparent  to  one  possessing  ordinary  intelli- 
gence that  partisan  Democratic  measures  can  not  prevail 
while  the  Republicans  retain  a  majority  of  the  Senate,  and 
the  Presidency  with  the  veto  power.  President  Hoover  is 
constantly  appealing  for  nonpartisan  action.  No  sooner 
is  that  action  obtained,  however,  than  his  spokesman,  the 
Secretary  of  War,  seeks  to  capitalize  it  into  a  glorious  tri- 
umph for  Hoover  policies. 

The  only  two  outstanding  partisan  measures  that  have 
been  enacted  by  the  Congress  since  Mr.  Hoover  t)ecame 
President  are  the  Smoot-Hawley  Tariff  Act  of  1930  and  the 
Federal  farm  marketing  act.  The  Senator  from  Utah  [Mr. 
Smoot]  told  us  when  the  tariff  measure  was  about  to  pass, 
and  the  Senator  from  Indiana  LMr.  Watson]  followed  in 
an  eloquent  and  glowing  address,  that  immediately  upon 
the  passage  of  that  measure  the  tides  of  adversity  would 
be  reversed,  and  that  prosperity  and  happiness  would  again 
bless  our  land  with  abundance. 

The  President  said  that  the  Federal  farm  marketing  act, 
framed  m  accordance  with  his  personal  views,  would  lift 
or  lighten  the  burdens  of  agriculture  and  restore  that  in- 
dustry to  an  equality  with  other  industries.  I  ask  those 
who  hear  me  whether  the  eulogy  pronounced  by  the  Sec- 
retary of  War  on  the  Hoover  administration  is  justified. 
Without  attempting  to  ascribe  now  to  the  tariff  law  re- 
ferred to  its  fair  share  of  responsibility  for  the  perpetua- 
tion of  conditions  which  everyone  knows  are  disturbing, 
and  appljnng  the  same  rule  to  the  Federal  farm  marketing 
act.  the  fact  is  that  business  in  the  United  States  since  the 
passage  of  those  measures — business  pertaining  both  to 
manufacturing  and  related  industries  and  to  agriculture — 
is  in  a  worse  condition  than  when  those  laws  were  passed. 

Let  not  anyone  imagine  that  it  gives  me  any  pleasure  to 
make  that  declaration;  for,  after  all.  patriots  or  men  claim- 
ing that  title,  whether  Democrats  or  Republicans,  must 
recognize  as  the  first  consideration  the  best  interests  of  the 
country,  and  only  that  partisanship  can  in  the  end  prevail 
which  rests  upon  some  such  principle  as  that  just  stated. 

Will  anyone  here  assert  that  either  the  tariff  act  of  1930 
or  the  Federal  farm  marketing  act  has  been  an  emphatic 
success?  From  every  part  of  the  country  we  hear  com- 
plaints and  criticisms,  and  a  measure  of  demand  coming 
from  Republicans  and  Democrats  alike  for  the  repeal  of 
the  Federal  farm  marketing  act.  That  fact  is  stated  for 
the  single  purpose  of  establishing  my  own  conclusion,  just 
asserted,  that  to  whatever  causes  the  result  may  be  attrib- 
uted the  F^eral  farm  marketing  act  has  not  proven  of 
great  benefit  to  agriculture. 

I  do  not  intend  to  go  mto  the  details  of  the  criticisma 
urged  against  the  manner  of  the  adimnistration  of  the  law. 
I  do  not  intend  to  relate  the  circumstance  at  length  that 
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the  board's  best  remedy  for  low-priced  cotton  was  for  the 
farmer  to  plow  up  every  third  row  and  thus  add  to  his  own 
existing  troubles  the  danger  of  being  put  in  prison  for  de- 
stroying mortgaged  property.  Nor  do  I  intend  to  analyze 
the  processes  by  which  the  board  has  had  on  hand  hterally 
millions  and  millions  of  bushels  of  wheat  while  millions  of 
people  in  the  United  States  are  suffering  from  hunger. 

It  might  be  said  that  for  whatever  cause  the  foreign 
commerce  of  the  United  States  hxs  been  shrinking,  shrink- 
ing, shrinking:  and  that  the  tariff  act,  which  we  were  told 
would  prove  a  panacea  for  all  the  ills  with  which  we  were 
afflicted,  has  been  impotent  to  stop  decline  and  depression. 
If  the  two  acts  to  which  I  have  referred  have  been  success- 
ful, why  is  domestic  business  paralyzed  in  ever  section,  why 
are  conditions  pertaining  to  agriculture  and  unemployment 
constantly  growing  worse? 

Dxiring  the  vacation  of  the  Congress  the  President  an- 
nounced the  threatened  collapse  of  the  German  Government 
and  appealed  to  so-called  leaders,  both  Democrats  and  Re- 
publicans, in  the  two  Houses  of  the  Congress  to  indicate 
their  consent  to  a  moratorium  respecting  war  debts  which 
he  proposed  to  suggest. 

When  the  suggestion  was  made  and  the  indications  pointed 
to  its  acceptance,  there  was  a  slight  quickening  in  business 
activity,  which,  however  regrettably,  continued  for  only  a 
few  days.  Do  Senators  remember  how  prompt  the  Presi- 
dent's propagandists,  like  the  "  Prophet  Pat,"  were  to  claim 
credit  for  the  Chief  Executive  as  having  saved  the  world 
from  utter  collapse,  to  glorify  his  name  for  an  achievement 
which,  while  it  had  no  lasting  resxilts  in  so  t&r  as  our  busi- 
ness or  commerce  was  concerned,  was  given  credit  for  having 
prevented  a  collapse  in  Germany? 

Secretary  Hurley  is  known  as  the  Cabinet  member  closest 
to  the  President.  In  his  address  yesterday  he  bitterly  as- 
sailed the  Democrats  in  Congress,  and  sought  to  take  advan- 
tage of  their  readiness  to  forego  partisan  opposition  in  so  far 
as  that  can  be  done  without  sacrificing  the  public  interests. 

The  moratorium  was  not  the  .sole  instance  in  which  the 
President  appealed  to  Democrats  to  show  their  patriotism  by 
foregoing  partisanship  and  to  support  his  policies  along  with 
equally  patriotic  Republicans.  When  the  naval  arms  limi- 
tation conference  was  about  to  assemble  in  London  the  Presi- 
dent appointed  a  Democratic  Senator  as  one  of  the  delegates, 
and  when  the  treaty  was  negotiated,  and  ratified  with  rela- 
tively more  support  from  Democratic  Senators  than  was 
accorded  by  Republican  Senators.  White  House  messengers 
raced  to  the  news  reporters  and  the  press  bureaus  proclaim- 
ing the  treaty  as  the  outstanding  triumph  of  Republican 
skill  in  the  conduct  of  foreign  relations. 

The  first  delegate  to  be  selected  to  the  Geneva  Disarma- 
ment Conference  expected  to  convene  next  February  is  a 
Democratic  Senator  of  international  renown.  The  process 
of  this  administration  is  to  ask  the  opposition  to  forego 
every  partisan  consideration,  and,  when  that  is  done,  to 
proclaim  the  results  as  distinct  triumphs  for  President 
Hoover  and  his  administration. 

Realizing  that  the  President  will  veto  measures  colored 
with  Democratic  partisanship  should  the  same  pass  the 
Congress,  It  Is  our  purpose  and  policy,  just  as  far  as  I  am 
capable  of  stating  and  defining  it.  to  make  every  improve- 
ment possible  In  the  measures  brought  forward  during  the 
present  Congress,  fully  recognizing  President  Hoover's  re- 
sponsibility and  duty  to  recommend  and  suggest  and  also 
his  power  to  veto. 

l^at  does  not  mean  that  we  shall  become  nonpartisan  or 
that  we  shall  fail  to  take  fair  advantage  of  the  mistakes  of 
our  adversaries.  It  does  mean  that  we  recognize  the  perils 
which  threaten  our  people  In  their  affairs — perils  which,  if 
not  brought  about  by  Republican  measures  and  policies, 
have  certainly  come  into  existence  while  the  Republican 
Party  has  been  in  complete  control  of  this  Government. 

When  occasion  arises  we  shall  not  hesitate  to  advocate 
reforms,  but  we  do  not  expect  to  be  able  to  reflect  into 
lecialatlcui  our  views  touching  measures  recognized  as  sub- 
jects coQcemlng  which  the  two  parties  emphatically  dis- 


agree  so   long  as   the   present   occupant   is   in    the   White 
House  or  his  party  associates  outnumber  us  in  the  Senate. 

We  intend  to  contribute  our  best  efforts  for  the  promotion 
of  the  welfare  of  the  country,  to  pursue  a  sane  and  fair 
plolicy,  and  I  do  not  believe  that  fair-minded  citizens  will 
give  their  support  to  a  political  organization  whose  head 
one  day  asks  nonpartisan  action  and.  when  that  is  given, 
the  next  day  holds  aloft  a  flag  of  triumph  in  glorification  of 
Yixs  own  partisanship. 

Mr.  HARRISON.  Mr.  President,  the  timely  remarks  of 
the  distinguished  leader  on  this  side  prompt  me  to  bring  to 
the  attention  of  the  Senate  another  very  striking  figure,  who 
played  a  very  large  part  in  the  recent  meeting  of  the  Repub- 
lican National  Committee  in  Washington. 

Prom  the  newspaper  reports  I  am  led  to  sympathize  with 
the  President  and  these  representatives  of  the  Republican 
Party  who  assembled  here.  Just  before  the  meeting  we 
sHw  in  the  papers  that  the  delegates  came  here  very  much 
depressed,  that  their  hopes  were  at  low  ebb.  They  needed 
consolation  and  some  tonic,  which  only  the  distinguished 
senior  Senator  from  Ohio  [Mr.  FessI,  now^  presiding  in  this 
body,  could  give  to  them.  He  Is  a  smart,  shrewd,  experienced 
man  in  politics.  He  has  spoken  to  national  conventions  on 
n>any  occasions  and  has  fooled  many  people  in  his  own 
Sftate  in  order  to  get  elected  to  office. 

Seeing  this  picture  of  dejection  and  depressed  looks  and 
forlorn  hopes,  he  made  a  speech.  He  played  the  part  of 
the  pawnbroker.  Of  course,  I  take  it  that  it  was  after  con- 
ferring with  the  Secretary  of  War.  Mr.  Hurley,  and.  per- 
haps, the  President  and  my  astute  friend  there  the  senior 
Senator  from  Utah  [Mr.  SmootI,  and  other  leaders.  He 
s$iid  that  the  idea  is  to  sell  Hoover  to  the  country.  That 
vjas  the  burden  of  his  song,  that  was  the  strong  point  of 
h(is  speech. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair).  Does 
the  Senator  from  Mississippi  yield  to  the  Senator  from 
Kentucky? 

Mr.  HARRISON.     I  yield. 

Mr.  RAHKTT.FV  Does  not  the  Senator  really  think  that 
iiji  their  hearts  they  would  like  to  give  him  away? 

Mr.  HARRISON.  Does  the  Senator  mean  the  President 
of  the  chairman  of  the  Republican  National  Campaign 
Oommittee? 

Mr.  BARKLEY.     Either  one  or  both.     [Laughter.] 

Mr.  HARRISON.     So  it  is  said. 

Mr.  SHORTRIDGE.     Mr.  President 

Mr.  HARRISON.     I  yield  to  my  distinguished  friend. 

Mr.  SHORTRIDGE.  Perhaps  the  party  of  which  the  Sen- 
ator is  such  a  distinguished  member  would  like  to  get  rid 
of  the  chairman  of  its  national  committee. 

Mr.  HARRISON.  I  do  not  think  the  distinguished  Sen- 
ator and  his  party  colleagues  would  have  anything  to  talk 
about  if  we  got  rid  of  Mr.  Raskob. 

Mr.  SHORTRIDGE.  I  ask  the  Senator  if  he  would  not 
like  to  get  rid  of  him. 

Mr.  HARRISON.  If  the  Senator  asks  me.  I  say  no. 
Ohairman  Raskob  is  a  very  sincere  and  conscientious  gen- 
tleman, intensely  interested  in  the  principles  of  the  Demo- 
cratic Party  and  the  welfare  of  the  country.  He  has 
rendered  very  great  service  to  the  Democratic  Party.  Nat- 
urally he  is  a  source  of  annoyance  to  my  Republican  friends. 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Oklahoma? 

Mr.  HARRISON.     I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  Does  not  the  Senator  from  Mississippi  think 
tliat  the  Repubhcans  ought  to  wait  until  short  selling  has 
been  abolished  before  taking  any  such  step? 

Mr.  HARRISON.  Short  seUing  has  become  so  prevalent 
uhder  the  Hoover  administration  that  my  friend  the  chair- 
man of  the  Republican  National  Committee  has  adopted  the 
plan  of  selUng  Hoover  short,  certainly  not  long. 

Mr.  GORE.     "  Its  a  bear!  "     [Laughter.] 

Mr.  HARRISON.    Yes;  it  is  a  bear  raid. 
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But  this  selling  idea  is  only  carrying  out  the  plan  that 
was  employed  two  years  ago  by  the  Republican  organization. 
Here  is  the  character  of  advertising  that  was  promoted  by 
the  Republican  committee  in  1928,  big  full-page  advertise- 
ments in  all  the  papers  of  the  country.  One  of  them  said. 
In  large  type: 

Ten  candidates  in  one,  the  Republican  Party  presents  In  Herbert 
Hoover. 

How  he  has  shrunk  since  then!  What  an  exaggeration! 
Another  one  read: 

On  the  peaks  of  prosperity. 

[Laughter.] 

In  this  paid  advertisement  in  behalf  of  the  election  of  the 
President  I  notice  another  paragraph  to  which  I  wish  to 
call  attention.  Of  course,  the  signature  of  my  friend  who 
now  presides  over  this  body  is  not  there,  but  other  good 
Samaritans  who  contributed  liberally  to  the  party  signed  the 
statement.    It  is  in  big  type,  and  reads: 

On  the  peaXs  of  prosperity  Your  directors,  the  Republican 
Party,  wish  to  report  reduced  debts  and  taxes,  factories  in  full 
capacity,  exj)ort  trade  at  full  tide,  basic  agricultural  improvements. 
and  the  highest  dividends  of   record. 

That  is  the  way  they  sell  their  candidate  to  the  country; 
and  so  my  friend  the  chairman  of  the  Republican  National 
Committee  has  undertaken  the  very  difficult  job  of  selling 
again  the  President  to  the  country.  -ji 

I  noticed  an  editorial  in  the  New  York  Times  on  my 
friend  s  speech  in  which  the  editor  of  the  Times  said  Chair- 
man Fess  was  not  very  enthusiastic  in  his  sp)eech,  that  when 
he  undertook  the  job  of  selling  Hoover  it  looked  like  he 
appreciated  the  hard  task  he  had  on  his  hands.  A  part  of 
the  whole  scheme  was  that,  after  the  chairman  began  to 
sell  Hoover  short,  the  Secretary  of  War  as  spokesman  of  the 
administration  should  come  forward  and  make  this  his  key- 
note speech.  It  is  unfortunate  that  the  speech  was  made. 
Senators  on  the  other  side  of  the  aisle  deserve  congratula- 
tions for  the  way  they  have  conducted  themselves  under  the 
circumstances.  I  do  not  know  of  anyone  on  the  other  side 
of  the  Chamber  who  approved,  except  that  on  one  occasion  I 
think  my  friend  the  Senator  from  Utah  iMr.  Smoot]  per- 
haps claimed  credit  on  behalf  of  Mr.  Hoover  for  the  mora- 
torium and  said  that  deed  in  itself  would  reelect  him.  I 
notice  that  the  Senator  from  Utah  shakes  his  head,  and  I 
accept  the  Senator's  apology.  [Lauchter.l  He  says  he  did 
not  say  that.  So  there  are  none  of  the  Senators  who  tried 
to  play  politics  in  this  great  crisis  of  the  country's  history. 

It  is  indeed  unfortunate,  ju.st  as  the  Congress  convenes 
and  we  are  to  begin  to  legislate  to  help  solve  some  of  these 
delicate  international  and  domestic  questions,  that  the 
President  should  select  the  Secretary  of  War  as  his  spokes- 
man, and  he  should  begin  this  tirade  against  the  Democratic 
Party  and  its  organized  leaders.  One  can  see  runninc 
through  the  speech  that  he  is  trying  to  revive  the  old  cam- 
paign issue  of  two  or  three  years  ago,  which  is  unworthy  of 
any  political  organization,  of  religion  in  politics.  One  can 
hardly  find  one  of  the  iL -advised  leaders  of  the  Republican 
Party  but  what  he  wants  to  prate  upon  Raskob — the  same 
character  of  campaign  t;iat  put  the  Republicans  into  office 
two  years  ago. 

The  Secretary  of  War  says  we  have  no  program,  that  the 
Democrats  are  without  a  plan,  that  we  are  waiting  to  catch 
Hoover  ideas  before  we  adopt  our  plan.  The  Democratic 
Party  may  make  many  mistakes,  but  it  wnll  never  go  so  far  as 
to  make  the  mistake  of  accepting  the  Hoover  ideas  in  its  plan 
of  action  and  program.  His  ideas  generally  are  but  bubbles — 
bubbles  in  the  air.  His  housing  scheme  is  such  a  bubble, 
and  I  dare  say  not  a  Senator  on  the  other  side  of  the  aisle 
to-day  understands  it.  I  have  seen  nothmg  in  the  papers 
to  indicate  that  any  of  tl.em  approved  of  it.  It  is  such  ideas 
in  times  like  these  thai  have  weakened  the  President  in 
public  esteem,  and  de.stioyed  the  confidence  of  the  people 
in  the  leadership  of  their  Government. 

Coming  at  this  particular  time  when  Congress  is  just 
meeting,  is  it  a  just  cr  ticism  that  as  yet  the  Democrats 
have  offered  no  plan  or  program?  We  did  not  know  until 
about  three  or  four  days  before  the  Congress  convened  that 


we  were  to  elect  the  Speaker  of  the  House  of  Representa- 
tives. It  was  in  doubt  up  until  a  very  short  time  before  we 
convened.  But  I  say.  in  that  body,  which  is  now  controlled 
by  the  Democratic  Party,  they  have  been  able  to  harmonize 
their  differences  and  organize.  But  here — in  this  Chamber 
where  you  Republicans  control — you  have  not  been  able  to 
harmonize  your  ditferences  and  get  together  even  upon  the 
election  of  a  President  pro  tempore. 

So  here  we  are  travehng  along  and  the  spokesman  of  the 
administration  says  that  not  yet  have  we  offered  a  plan  to 
the  country.  Why,  up  imtil  the  President  .sent  his  message 
to  the  Congress  and  the  Secretary  of  the  Treasury  reported 
his  tax  plan,  we  could  not  get  a  particle  of  information  from 
the  Treasury  as  to  what  its  program  would  be  and  what  it 
would  do.  Indeed,  up  until  atwut  two  montlis  ago  every 
manifesto  from  the  White  House  was  telling  the  people  that 
we  were  not  going  to  have  increased  taxes  in  the  country, 
and  only  when  the  leader  on  the  Republican  side  went  to  the 
White  House  a  few  weeks  ago  and  came  back  with  changed 
views  did  the  country  get  the  idea  that  we  were  to  have  a 
bill  before  us  to  increase  taxes.  Yet  the  Secretary  of  War, 
in  his  fairness,  representing  the  President,  criticizes  the 
Democrats  for  not  yet  having  a  tax  plan.  We  will  have  a  tax 
plan  and  it  will  be  a  tax  plan  that  will  not  put  the  heavy 
burdens  upon  the  great  masses  of  the  people,  such  as  the 
administration  is  now  recommending  to  Congress. 

Mr.  GORE.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  apologize  for  interrupting  the  Senator,  but 
I  wish  to  say  at  this  point  that  the  Secretary  of  War  is  a 
distinguished  citizen  of  my  State.  Personally  he  is  an  inti- 
mate friend  of  mine,  and  I  might  add  that  I  love  him  as  a 
brother.  I  would  forgive  a  great  deal  at  his  hands.  But  I 
think  it  ought  to  be  remembered  that  Secretary  Hurley, 
while  he  is  a  Republican,  is  also  an  Irishman.  He  has  a 
keen  sense  of  humor.    He  enjoys  a  joke.    [Laughter.] 

Mr.  HARRISON.  I  too  am  very  fond  of  Secretary  of  War 
Hurley.  I  have  known  him  for  20  years.  He  is  a  fine  man. 
but  with  such  influences  around  him  he  could  hardly  be 
expected  to  escape  becoming  contaminated.  He  has  become 
subservient  and  obedient  to  the  wishes  of  the  President. 
I  know  he  comes  from  my  distinguished  friend's  State.  He 
comes  from  Tulsa.  There  is  another  distinguished  Republi- 
can out  in  Tulsa,  a  friend  of  the  Secretary  of  War.  His 
name  Ls  Lorton.  He  is  editor  of  the  Tulsa  World,  one  of 
the  leading  newspapers  of  the  Southwest.  I  notice  that  his 
high  estimate  of  Mr.  Hoover  is  not  the  same  as  that  of  Mr. 
Hurley,  because  in  an  editorial  published  in  the  Tulsa  World 
Mr.  Lorton  said: 

Mr.  Hoover  is  a  most  colossal  mistake. 

So  they  do  not  agree  very  much  on  that  question. 
We  have  not  yet  had  time  to  present  our  plan  of  taxation. 
We  would  not  be  entitled  to  control  the  Government  if  we 
did  not  study  carefully  the  details  of  any  tax  plan  and  evolve 
one  that  would  incorporate  the  principles  of  the  Democratic 
Party  to  lay  the  least  burden  upon  the  American  people. 
But  we  are  working  upon  a  plan  and  we  will  have  a  plan. 
The  one  thing  that  we  have  agreed  upon,  so  far  as  the  policy 
committee  representing  the  Democrats  of  the  House   and 
Senate  is  concerned,  is  that  we  have  got  to  cut  the  expendi- 
tures of  the  Government  and  we  are  going  to  employ  all 
1  necessary   means   to   do   it.    We   can   talk   about   reducing 
'  taxes,  we  can  talk  about  shifting  taxes  from  this  to  that, 
but  the  finest  road  to  travel,  and  I  think  the  Democrats 
;  appreciate  it,  is  to  cut  wherever  possible  the  expenditures 
of   the    Grovemment    departments   without    impairing    effi- 
ciency.   So  we  have  given  out  that  kind  of  an  expression  as 
the  sense  of  the  Democratic  policy  committee. 

If  we  look  at  the  figures,  we  will  find  that  the  Department 
of  Commerce,  when  Mr.  Hoover  presided  over  it  as  Secre- 
tary of  Commerce,  increased  expenditures  more  rapidly  and 
to  a  greater  extent  than  any  other  department  of  the  Gov- 
ernment service.  On  the  matter  of  employment,  I  find  that 
in  1929.  and  this  has  no  relation  to  the  census,  the  employees 
in  the  Commerce  Department  numbered  practically  17,000. 
That  number  was  increased  from  1922,  when  it  was  about 
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about  three  or  four  days  before  the  Congress  convened  that '  That  nimiber  was  increased  from  1922,  when  it  was  about 
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11.000.  It  shows  the  largest  increase  in  the  matter  of  em- 
ployment of  any  department  of  the  Government.  If  we 
take  the  executive  department  itself,  where  Mi.  Hoover 
directs  expenditures,  we  find  that  that  department  has  in- 
creased perhaps  more  than  any  other  particular  branch  of 
the  Government.  Its  expenditures  for  employees  now 
amount  to  something  like  $400,000  a  year.  President  Hoover 
talks  about  retrenchment.  He  talks  about  saving  the  tax- 
payers. Yet  we  have  not  seen  where  he  has  curtailed  his 
army  of  secretaries  and  employees  around  the  White  House. 

My  friend  the  chairman  of  the  Republican  National  Com- 
mittee has  Just  been  unfortunate  in  his  remarks.  As  my 
friend  from  Arkansas  [Mr.  RoBiifsoifl  has  well  stated,  the 
Democratic  Party,  where  the  welfare  of  the  country  has  been 
at  stake,  has  never  played  politics,  and  It  is  not  going  to  do 
so  now.  He  cited  the  instance  of  the  naval  limitation  of 
arms  conference.  He  did  a  great  work  in  that  conference. 
and  we  supported  the  measures  relating  to  that  matter.  I 
can  remember  the  time,  two  years  ago.  and  my  friend  the 
Senator  from  Utah  [Mr.  Sxoot]  remembers  It,  when  the  col- 
lapse came  upon  the  New  York  Stock  Exchange  and  there 
was  trouble  in  the  air.  the  Secretary  of  the  Treasury  called 
some  of  us  up  there  and  said,  "  I  think  it  will  restore  con- 
fidence and  might  save  the  situation  if  we  could  pass  a  tax 
bill  giving  some  measure  of  relief."  We  came  back  here 
and  almost  unitedly  worked  to  put  that  plan  through.  We 
did  not  play  politics. 

So  not  long  ago,  during  the  past  siunmer.  when  conditions 
were  going  from  bad  to  worse,  and  the  President  asked  many 
of  us  about  his  moratorium,  did  we  play  politics?  Did  we 
take  advantage  of  an  acute  crisis?  No.  We  unhesitat- 
ingly told  him  that  we  would  cooperate  with  him  on  the 
1-year  moratorium  plan.  I  told  him  that,  and  I  expect  to 
vote  that  way.  Many  other  Members  of  Congress  were  not 
consulted,  and.  of  course,  they  are  going  to  vote  their  own 
convictions  on  the  subject;  but  we  did  not  play  politics;  and 
yet.  almost  the  very  night  that  it  was  announced,  the  pub- 
licity king  of  the  Republican  National  Comxnittee,  on  the 
radio,  over  a  nation-wide  broadcast,  was  extolling  the 
moratorium  as  one  of  the  great  achievements  of  President 
Hoover,  notwithstanding  the  President  himself  in  a  state- 
ment announced  that  there  was  no  politics  in  it,  and  that 
the  Democrats  were  entitled,  with  him,  to  some  credit  for 
that  action. 

When  following  that,  a  few  weeks  ago,  the  President  called 
into  conference  Republicans  and  Democrats  and  laid  an- 
other plan  before  them,  did  we  pick  flaws  in  it  and  try  to 
play  politics  in  that  case?  No.  The  President  wanted  to 
create  a  national  credit  association  in  order  that  the  banks 
might  get  a  credit  of  $500,000,000.  It  was  proposed  to  re- 
lieve the  banks  of  the  country  that  were  experiencing 
troublous  times:  it  stated  that  it  was  going  to  help  them  to 
free  some  of  their  credits,  that  it  was  going  to  save  some 
banks  from  ruin.  I  thought  it  was  wonderful;  that  the 
psychology  of  the  proposal  was  good.  People  were  led  to 
believe  that  they  were  going  to  get  something  which  they 
have  not  gotten,  because  the  other  day  I  was  informed  that 
the  National  Credit  Association  had  loaned  only  four  and 
one-half  million  dollars.  Many  alleged  achievements  with 
trumpets  and  brass  bands  are  heralded,  but  when  they  are 
analyzed  they  really  do  not  exist. 

Mr,  President,  it  is  unfortunate  that  this  partisan  contest 
started  at  the  other  end  of  the  Avenue;  but  It  is  not  going 
to  swerve  us  in  the  discharge  of  our  duties.  We  appreciate 
that  this  country  it  ilck;  that  we  are  in  a  terrible  condition; 
that  there  art  lines  of  unemployed:  that  industries  are 
closed  down;  that  our  export  trade  is  gone;  that  banks  have 
failed:  that  there  is  sorrow  m  the  hearts  of  tens  of  millions 
of  the  American  people;  but  we  are  going  to  try  to  give  our 
Ttry  bett  In  a  nonpartisan  way  to  help  lift  the  American 
people  out  of  this  bog  and  mire  of  economic  depression. 

Mr.  aORS.  Mr.  President,  I  merely  wish  to  say  one  word 
at  this  point.  The  Senator  from  Mississippi  has  referred  to 
Mr.  Qent  Loiton  as  the  Republican  editor  of  a  Republican 
newspaper  in  Oklahoma.  Mr.  Lorton  is  my  personal  and 
political  frltnd.    Be  is  the  editor  of  the  World:  and  I  desire 


ta  say  to  the  Senator  from  Mississippi  that  the  World  has 
gone  Democratic — and  that  I  use  that  word  in  a  double 

sense. 

Mr.  HARRISON.  I  was  delighted  when  the  Influence  of 
that  great  paper  turned  to  the  Democratic  cause.  It  showed 
the  fine  sense  of  a  great  Journalist. 

"  DSPLITION    ALLOWAMCES    AND    FEDERAL    TAXES  " 

Mr.  THOMAS  o!  Idaho.  Mr.  President,  I  have  an  address 
by  Donald  A.  CalJahan,  president  of  the  Callahan  Lead-Zinc 
cV.  of  Wallace.  Idaho,  on  the  subject  of  "  Depletion  Allow- 
ances and  Federal  Taxes."  I  ask  unanimous  consent  to  have 
the  address  printed  In  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

The  address  Is  as  follows: 

DlPLmON   ALLOWANCK8  AND   PKDERAL  TaXKS 

BJ  Donald  A.  Callahan,  president  Callahan  Lead-Zinc  Co..  Wallace. 

Idaho 

SIVCK  CON0RKS8  WILL  PROBABLY  CONSIDER  THE  AMENDMENT  OF  TH« 
PRESINT  DEPLETION  PROVISIONS  UNDER  THE  FEDERAL  INCOME  TAX 
UAVl.  THE  MINING  INDUSTRY  SHOULD  BE  IN  AGREEMENT  AS  TO  TH« 
ITUNDAMENTAL    PRINCIPLES    INVOLVED 

That  amendment  of  the  depletion  provisions  under  the  Income 
ta(ic  law  with  relation  to  mines  will  be  considered  by  the  next  Con- 
grtess  seems  reasonably  certain  Various  chan^^es  have  been  pro- 
p<)8ed.  among  them  a  liberalization  of  the  discovery  clause,  unit 
depletion,  a  percentage  of  gross  Income  and  a  fixed  percentage  of 
n#t  income.  The  latter  method,  providing  for  depletion  at  the 
ralte  of  33 ^  per  cent  of  the  taxpayer's  net  Income,  has  been  em- 
bodied In  a  bill  Introduced  in  the  House  of  Representatives  by  Con- 
gnessman  Charles  B.  Timberlake,  of  Colorado.  This  method  was 
given  preference  In  the  preliminary  report  on  depletion  by  the  staff 
of  the  Joint  Committee  on  Internal  Revenue  Taxation,  although 
tije  staff  did  not  commit  itself  to  the  rate. 

This  being  the  case,  it  seems  important  that  the  mining  Industry 
8l»ouid  be  Ln  agreement,  at  least  as  to  fundamental  principles, 
before  the  Congress  meets  In  December.  In  reaching  an  agreement 
It  may  be  necessary  for  Individual  operators  to  make  what  they 
mHy  consider  concessions.  It  Is  unlikely  that  any  concessions 
tHus  made  will  have  more  than  a  temporary  effect,  for  It  should  be 
clt-ar  that  once  a  fundamentally  sound  basis  for  depletion  Is  ar- 
rived at  It  can  not  but  be  beneficial  to  the  entire  Industry  In  the 
Ictig  run. 

Mining  Is  an  uncertain  business  In  Its  best  aspects.  It  depends 
u»on  a  great  many  contingencies  for  Its  prosperity.  In  the  flrst 
pljace,  of  course,  there  must  be  metal  which  ccin  be  mined  at  a 
pitoflt.  Secondly,  there  must  be  financial  means  available  to  carry 
tlirough  the  period  of  exploration  and  development.  Thirdly,  there 
miist  be  a  metal  market  of  sufficient  stability  to  Insure  a  long- 
term  operation  of  properties  once  developed.  And,  lastly,  there 
miust  be  a  fundamentally  sound  basis  upon  which  taxes  of  local. 
Stjate  and  Federal  Governments  shall  be  computed. 

This  latter  basis,  as  far  as  the  entire  Industry  Is  concerned, 
sl^ould  first  of  all  be  reasonable,  and  secondly.  It  should  have  a 
s\4(ficient  element  of  certainty  to  enable  the  operator  to  plan  his 
operations  for  the  future  and  to  determine,  when  once  his  ore  has 
b^en  mined  and  marketed,  the  amount  of  tax  due  his  Government 
wjthout  encountering  the  disturbing  factor  of  reassessment  after 
b4  has  closed  his  books  for  the  period  and  made  distribution  of 
wjiatever  profits  may  have  been  realized. 

The  provisions  of  all  Federal  Income  tax  laws  relating  to  mines 
bt.ve  never  given  the  operator  a  feeling  of  certainty  as  to  the 
a^iount  due  or  of  security  as  to  future  reassessments.  He  has 
b^en  obliged  to  maintain  either  whole  or  part  time  staffs  of 
experts  to  make  his  tax  return  in  conformity  with  involved  bu- 
reau regtilRtlons  and  in  accordance  with  the  best  Information  he 
cSn  secure  as  to  hla  tax  liability.  He  has  been  obliged.  If  he  Is  a 
pfudent  operator,  to  pay  out  large  sums  of  money  in  engineering 
ftlxU  accounting  services  In  setting  up  the  vuluaiion  upon  which 
his  depletion  allowance  is  to  be  biuu-d  And.  even  after  providing 
himself  with  these  safeguard*  and  expendinK  lar,;e  Muin»i  of  money 
14  an  endeavor  to  correctly  report  hU  Uicornr.  he  has  found  after 
several  years  that  ho  is  tncvd  with  the  claim  ihiit  the  l)aiis  for 
t^*^  return  has  been  entirely  incorroct  and  that  ndUitional  nutnM 
niust  l>«  expended  m  tnalntulninK  his  poattlon  before  the  Kevonuc 
Biiranu.  It  mfttl»M«  not  in  the  end  whrllirr  the  tnxpiiyer  or  the 
QlDVtrnmtnt  wins  in  llis  controversy  liuih  havn  born  out  a  con- 
sl(tsrable  sum  of  money  and  neither  hnn  beiirrued  Ihia  u  not  a 
f4ncirul  statement.  Tito  indimlry  kno'AK  tliut  it  is  the  utttial 
tliMrience  of  a  countlPM  number  of  niino  uporaturs  since  KcUoral 
litconta  tax  laws  wort  first  enacted. 

Th«  greater  part  or  these  difficulties  has  arisen  over  allowance 
f^r  depletion.  The  greatest  uncertainty  which  ImM  exuted  In  the 
nimdi  of  mine  operators  since  income-tax  legiNlutlon  wus  begun 
bM  been  that  nf  the  rate  of  depletion  allowed  and  the  manner  of 
ascertaining  the  allowance.  Volumes  have  been  written  upon  the 
•tibject.  but  It  was  not  until  the  preliminary  report  on  depletion 
blr  tilt  staff  of  the  Joint  Committee  on  Internal  Revenue  Taxation. 
p>pularl7  known  as  the  Parker  report,  was  released  that  a  defi- 
D|t«   statement    oX    the    workings   of    the    various    revenue    laws. 
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together  with  substantlatlrg  figures,  was  placed  In  the  hands  of 
vhose  interested. 

That  report  quite  definitely  commits  the  staff  to  a  preference  for 
the  allowance  of  depletion  upon  a  basLs  of  percentage  of  Income, 
Since  that  lime  hearings  hive  been  held  by  the  joint  committee, 
and  the  proponents  of  tlu  perccutav;e  metliod  have  laid  their 
ca.se  cleorly  before  the  con. mlttee.  The  hcanugs  on  this  subject, 
which  took  place  In  Dece  nber,  1930,  covered  the  subject  from 
both  a  theoretical  and  prn  tloxl  standpoint.  Men  who  had  beer, 
•ngaged  In  the  industry  foi  years  guvu  the  comnuUee  the  benefit 
of  their  actual  e.xperlrnco.  .uKl  ithers.  who  hud  been  In  the  bu- 
reaus of  the  Government  uwing  to  do  with  the  iidministrntlon 
of  the  law,  set  forth  clearly  the  effects  of  its  actual  opwmtinn.  All 
agreed  that  under  the  jircHent  method  thrrr  wore  coir.plexitles, 
lack  nf  accuracy,  and  dil  iculty  of  doternilnatlon  of  depletion 
nllowances:  that  these  rosi ,Ucd  In  an  exct.ssivo  C''.«*t  of  adminis- 
tration to  the  Oovernment  a  delayed  settlement  costly  to  both 
the  Oovernment  and  the  tiixpayer;  and  a  gross  Inequality  among 
the  taxpayers  themselves.  On  the  other  hand,  they  agreed  that 
the  percentage  method  wi  s  simple,  furnished  an  accurate  and 
easily  determined  basis  reiultln,;  In  economy  of  admlnl.stratlou. 
prompt   settlements,    and    nn    eouality    among    the    taxpayers. 

Oppoeed  to  these  conclusions  are  three  viTy  powerful  agencies. 
First,  the  bureau  which  lias  the  administering  of  the  law — a 
typical  example  of  what  wi  unfortunately  may  expect  In  dealing 
with  our  far-flung  bureauciatlc  organization  of  government.  The 
Trea.sury  heads  perhaps  oppose  a  change,  but  that  opposition  does 
not  rest  upon  a  thorough  consideration  and  understanding  of 
the  principles  involved.  It  rests  upon  the  confidence  which  those 
heads  repose  In  the  men  most  Interested  In  n^atntalning  the 
present  stalus--the  employees  of  tlie  bureau  who  are  technically 
Informed  as  to  the  matter  Involved  and  whose  security  as  public 
officials  rests  upon  the  maintenance  of  administration  as  at  pres- 
ent. One  could  expect  not)ilng  but  opposition  from  the  valuation 
section.  One  perhaps  can  expect  nothing  but  acquiescence  upon 
the  part  of  the  political  he  ids  of  bureaus  and  departments  in  the 
opinions  furnished  by  th  ,ir  technical  staffs.  That  opposition 
should  be  considered  as  poverful  only  in  the  event  that  Congress, 
having  created  a  bureau  of  government,  abdicates  entirely  Its  con- 
stitutional duty  of  seeing  to  It  that  the  agency  which  it  has  cre- 
ated does  not  transcend  lU  original  authority.  That  authority  Is 
to  administer  such  laws  as  Congress  may  enact  and  to  refrain 
from  attempting  to  Infiuen  :e  legislation  in  behalf  not  of  the  tax- 
payer nor  the  Government,  but   of  itself. 

Secondly,  there  Is  the  opposition  of  certain  mine  operators,  an 
opposition  which  Is  based  upon  two  compelling  considerations: 
First,  that  of  self  Interest;  and.  secondly,  that  of  fear.  Self- 
interest  dictates  to  those  ^.'ho  enjoy  depletion  allowances  out  of 
Une  with  those  which  others  In  the  Industry  liossess;  and  fear 
Inlluences  those  who  do  not  understand  and  would  rather  endure 
the  evils  they  know  of  thai  to  risk  the  loss  of  all  depletion  allow- 
ances. 

An  examination  of  the  appendix  to  the  published  hearings  be- 
fore the  Joint  committee  llscloses  some  startling  facts.  Among 
these  Is  the  following:  Thtt  the  weighted  average  of  the  ratio  of 
depletion  allowed  to  net  income  from  projserty  for  the  seven 
years  from  1922  to  1928  shows  that  gold  and  silver  had  a  ratio 
of  37,  copper  80.5.  lead  and  zinc  32.5.  Iron  41.2.  coal  31  8  and 
sulphur  45.8.  It  Is  quite  apparent  from  these  averages  that  cer- 
tain branches  of  the  Indi  stry  have  been  enjoying  greater  ad- 
vantages than  others.  It  Ls  easy  therefore  to  understand  why 
certain  operators  do  not  gl  -e  whole-hearted  support  to  a  method 
which  will  equalize  condlt  ons.  not  by  raising  the  ratio  to  the 
point  of  the  highest  allowance  but  by  fixing  the  ratio  at  a  point 
which  will  Insure  Ju.stlce  U'  the  operator  and  a  proper  return  of 
taxes  to  the  Government.  The  question  arises,  Shall  the  entire 
Industry  allow  this  questlo  i  to  drift  as  at  present  to  the  point 
where  an  Indignant  Congiess.  In  an  endeavor  to  effect  a  fair 
return  from  those  who  hav  ?  enjoyed  past  benefits,  wipes  out  the 
depletion  provision  comple'ely  and  compeLi  all  metal  producers 
to  pay  a  tax  upon  capital  v  hlch  they  have  consumed  In  cairylng 
on  their  business? 

The  third  agency  which  Is  strongly  and  ratlier  influcntlally  op- 
posed  to  a  chungo  In  the  jresent  methods  is  that  body  of  ape- 
ciali&ts  which  has  become  necessary  under  the  present  compli- 
cated Nystemn  of  ivsiertalr  Ing  tax  liability  TIu'ho  people  are 
known  u:t  tax  consultantu  o*  rouiuelom  They  either  practice  in- 
clept-ndetitly  us  other  profeiMhiuil  inin  or  Ihry  lui-  ultuchod  per- 
n.iinciitly  to  the  hlafTi  of  nfno  iij)ei  at  mi;  iiirpiuileti  In  eltlier 
evi'iii  thnir  prosperity  depend*  upon  two  factors  nrt<t.  a  cnn- 
linued  necsMlty  for  their  employment  under  a  »y»'em  whuh 
pliurn  the  ordinary  operato'  or  ninnuKor  at  n  dt'-advantuge:  and, 
secoiwUy,  their  ability  to  sjcure  depletion  ullowiuuri  'l\\\»  pro- 
ffKilon,  like  every  other,  hei  It*  outUundain  repreorntatlveii  and 
Ihry  get  tlin  buslnofts.  1  hey  (fi  t  the  bu.'»ll.c>«»  l)er,ku«r  they 
achieve  rrsultft,  and  every  lime  they  achieve  n  renult  nnr  of  two 
thliiK"!  must  have  occurret .  Either  thp  Oovernment  has  been 
defeated  In  nn  attempt  to  unjustly  tax  one  of  itt  <itl/.enn  or 
an  undue  advantai^e  has  h  »en  secured  hy  one  taxpnyrr  over  all 
othern  in  that  particular  lino  of  business,  and  the  0<ivernment 
ha*  f.uffered  In  Iti  revenues  accordingly  We  will  prrnuinr  that  In 
the  majority  of  cases  the  lormer  olrment  hiu  prevailed  and  the 
tax  has  been  finally  adjust  >d  to  a  lair  basl<«  as  far  as  the  Indi- 
vidual taxpayer  is  concernec  It  1«  plain  to  be  seen  that  without 
the  Intervention  of  the  exp'rt  tax  man  tl.o  taxpayer  woiilcl  have 
suffered  a  distinct  loss.  This  leads  us  to  Inquire:  What  of  the 
hundreds  and  perhaps  thov  sands   of  smallur  taxpayers  who  luivo 


not  had  the  means  to  secure  such  esrpert  assistance?  If  the 
principle  applied  In  the  larger  case  were  not  sound  and  capable 
of  being  maintained  In  the  courts,  if  the  facts  u|>on  which  the 
assessment  was  based  have  not  been  as  represented  by  the  Gov- 
ernment where  larger  amounts  are  involved,  is  it  not  reasonable 
to  assume  that  the  Government  erred  in  ajiplying  similar  prlncl* 
pics  m  all  cases?  There  la  no  question  but  that  the  present  sys- 
tem of  taxation  of  Incomes  from  mining  operations,  particularly 
as  It  relate-^  to  nllowunces  for  depletion,  has  placed  a  premium 
upon  the  skill  pos-srssed  by  expert  tax  ndju.'>ters  and  resulted  in 
injustice  to  those  who  are  not  In  a  position  to  secure  the  services 
of  such  men. 

This  body  of  tax  experts  opposes  the  principle  of  percentage 
depletion  almost  to  a  man.  Privately  they  may  admit  thst  the 
principle  Is  sound,  but  their  bu^lnoss  depends  ujion  a  continuance 
of  the  present  complicated  metliods,  and  If  Is  not  n  part  of  the 
ethics  of  this  or  any  other  highly  paid  profeMvun  to  Join  In  agi- 
tation for  correction  of  a  sy.'-tem  which  Infder.iallv  has  r»»f!ulted 
In  tremendoTis  profit  to  the  members  of  that   prorc^nlon 

Aralnit  the  opposition  of  these  throe  strnnit  nnd  more  or  lc«s 
organized  Influences  the  minlnR  fraternity  cenerally  should  unite 
and  It  should  have  the  support  of  those  who  are  intfrented  In 
simple  and  equitable  procedure  In  tax  matters  Experts  liave 
acreed  that  the  application  of  the  percentage  method  in  arriving 
at  depletion  will  not  decreai^e  the  Government's  revenue  and 
many  are  of  the  opinion  that  It  will  materially  increase  it.  They 
are  agreed  likewise  that  Its  simplicity  of  adrciulstration  will  result 
in  a  reduction  of  the  costs  of  collection.  In  this  period  of  depres- 
sion our  wisest  counselors  are  advising  that  we  start  at  that  end 
to  balance  our  budgets.  It  Is  the  reduction  of  governmental  costs 
and  not  the  levying  of  additional  tribute  upon  business  which  will 
bring  our  Governments — State  and  National— back  to  a  sound 
financial  basis.  Then,  again,  it  Is  univer.=;ally  aarreed  that  the 
application  of  the  percentage  method  for  depletion  will  mean  a 
steadier  Income,  which  will  not  be  affected  to  so  great  a  degree 
by  recurring  periods  of  prosperity  and  depression  in  the  mining 
Industry.  This  argument  should  carry  great  weight,  for  it  is  the 
inherent  weakness  of  Income  taxes  generally  that  they  furnlsl^ 
only  fair-weather  revenue.  When  business  is  good  there  is  plenty 
of  money  coming  into  the  Treasury,  and  the  tendency,  unfortu- 
nately, of  our  legislative  bodies  is  to  Incur  new  governmental 
liabilities.  When  business  Is  poor,  the  source  cf  our  revenue  la 
dried  up  and  we  find  the  Government,  a.j  at  present,  facing  a 
deficit.  Percentage  depletion,  applied  to  the  mining  industry, 
would  have  a  stabilizing  Influence  as  far  as  the  revenue  from  thai 
Industry  is  concerned. 

lu  this  connection  I  quote  from  an  editorial  of  A.  B.  Parsons 
In  the  January,  1931.  Issue  of  Mining  and  Metallurgy.  He  was 
referring  to  the  hearings  before  the  Joint  committee  and  says: 

"  On  one  point  In  connection  with  the  proposed  percentage 
system  for  the  calculation  of  mine  depletion  allowance  on  Income- 
tax  valuation  there  Is  general  agreement;  the  method  Is  definite, 
understandable,  and  straightforward.  The  present  so-called 
"  analytical  "  method.  In  actual  practice,  is  indefinite,  abstruse, 
and  circuitous.  Its  administration  necessarily  is  based  on  oflicial 
opinion  or  Judgment  on  matters  which  are  utterly  Irxsusceptlble 
of  accurate  estimation.  As  to  whether  the  proposed  allowance 
of  33' 3  per  cent  on  net  profits  would.  In  the  long  run.  prove  to 
be  a  more  equitable  basis  as  between  the  mining  Industry  and 
other  groups  of  taxpayers  Is  dlfflctilt  to  say.  As  between  ludlvlduaJ 
mining  i.ompanles  it  might  be  more  equitable,  for  the  reason  that 
the  companies  that  employ  the  most  adroit.  Influential,  and 
highly  paid  tax  experts  now  have  a  big  advantage.  Little  wonder 
that  the  only  dissenting  voice  at  the  recent  congressional  hearing 
on  the  proposed  new  system  Is  raised  by  a  group  of  Income-tax 
counselors.  Not  that  we  would  do  differently  were  we  In  their 
shoes." 

It  may  be  that  there  are  some  operators  who  feel  that  the 
demand  for  the  application  of  the  percentage  principles  can  not 
be  substantiated  and  that  perhaps  the  entire  allowance  of  deple- 
tion may  in  a  sense  be  questionable.  Perhaps  this  sentiment  hae 
been  created  by  agitation  against  certain  allowiinns  lor  deple- 
tion which  have  been  made  In  the  past.  To  all  those  I  suv  that 
the  mine  operator  owes  no  apology  to  uriyone  for  demanding  a 
projjcr  bahls  for  depletion  of  hl«  ore  reserves  That  denuind  r.«st« 
upon  abnolule  Justice,  for  wo  are  dealing  now  with  an  induno 
tax  law  and  not  a  tax  upon  capital.  The  Governinent  di>en  uai 
In  tlu-or.N  tax  capital,  and  yet.  it  a  ))ruper  allo^^ance  u  nut  made 
for  depletion,  that  Is  in  effect  what  it  uccoiupUslies  im  rtKurdu  tlie 
mining  Industry.  The  only  quvntiun  with  whUh  we  as  an  lMdu«> 
try  Mliould  be  concerned  is  that  thv  appllciuion  of  the  principle  of 
depletion  khall  be  so  Just  and  ts^uituhle  that  the  unmllesl  oprrutuf, 
Without  intervention  of  expert  ai'/itntance,  hUall  rei  eivo  as  jvisl  un 
allowance  for  hln  Ueploted  capital  as  does  thi?  mammoth  corpora- 
tion Which  Is  able  to  engage  the  best-tralntHl  oMNistaiK't  in  the 
market  to  etitabllsh  Its  claims 

It  In  not  the  question  of  depletion  Itself  which  Is  being  ques- 
tioned. It  is  the  uppllrntlon  of  that  principle  to  indlvidunl  canee 
and  separate  rlaaseN  of  the  mlnli;g  industry  which  has  aroused 
suspicion  and  antagonism  in  certain  quarters  As  1  siud  before, 
this  Is  one  of  the  grave  dangers  which  confronts  the  Industry  as  a 
whole  and  one  which  the  Industry  should  be  guarding  Itself 
against  by  agreeing  upon  the  application  of  a  principle  which  can 
not  possibly  result  in  Inequitable  application. 

There  is  another  grave  danger  to  which  I  would  like  to  call  the 
attention  of  the  induetry,  partictilarly  of  that  portion  ot  the  In- 
dustry which  feels  that  It  Is  doing  very  well  under  presei.l  condl- 
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tlona  and  la  fwurful  of  a  ch»nf«  That  U  thu  dan«i»r  of  tha  fftni>ral 
applieatton  of  tha  prlnnpln  of  dUuiion  Thu  princlpla  haa  baan 
appUad  »n  tha  piuit.  iwcnrdiriK  to  tha  iipp««rullx  to  tha  raport  of 
Naarinfa  Dafor*  tha  Juiitt  Committaa  ou  Inbornal  Ravanua  Taxa- 
tion, aa  fnlluwa: 

Bllrar  and  gold ................••> < 

Cnpprr ......■...••■>■.>..■.. 

I^aad  and  altic.  ...•••....■...•••••••.•••.•••••••••••■■•< 


1 

.1..... ..........••■>■....■...•-  Nona 

I'JA 

Iron     W""" 

Cnnl •- N<>h<* 

Muiphtir N"'>" 

T»ir(»r  nmirrx  pihnw  that  In  Hi*  ptt«i  rtHulion  ht\«  hf»««n  <!.inn«ir(1 
pratllrallv  tw  thi»  Irnd  uiul  »ilMc  pruprrtirn  111  llie  lil-»li«l»  ni'UI 
Whut  will  Iwutnf  "f  till"  Ufplplliin  Rlli^aMfrii  of  Uiobd  oiiuip»Ml'>>« 
whirh  hava  iindeiT«tlniHlMl  itialr  »init«  mid  upoMrrtl  n  hliiH  uMit 
rata  for  daplatiun  if  thf  prinriplfl  of  diluiion  bi>  ucnprally  appUrd' 
Nut  only  will  thn  •NUiiiiu  dfplrunn  ull^w  mii*  uipit  a*i»y  uikI'T 
thu  rt««cr*aa«»d  unit  r«ti»  but  urnvi*  rt>mp!iinvttin«  mvolvina  «ri'nt 
axfirniia  will  arliM»  In  mmifrU'in  with  ihp  «M.<wunfr«  whuh  liuvo 
barn  mad^  In  tha  lmmrdi»»li>  pawl  nnd  thp  nll-twuncc*  to  br  mudp 
In  tha  fiitnra  It  U  R»nc<rallv  ciiirfidod  Dua  diluiloti  In  ntniwInlDry 
at\d  not  optional  fur  i>  )vi»l  nppUcnliun  cf  llip  Inw  ll  »hiniUI  bo 
mandatory.  Thara  Bhuvild  ba  nu  optlona  In  tha  aUmlnlalrallDn  of 
tax  laws 

I#t  via  aaauma  that  «  prtinTtV  hn*  bfcn  r«tlnu<trd  »•  nf  Mnr'-h 
I.  J013,  to  contain  loo  ooo  000  vmiln  of  nrr  Thi«  loooooooo 
unlta  haa  b*i»n  hrld  bv  llu'  burraM  to  ecintinur  thn  owner*  fnpi. 
tal  and  tha  whola  of  hU  ciipltnl  A  vahiatlMi  la  nnalunrd  to  lhr«fl 
unlta  undrr  tho  prt-wni  ftrbllniry,  ai  inMunr,  nuf^aworlt  ayaii  m 
whlrh  dt'pcnda  on  "o  muny  \JnKnown  luid  vinknownbla  plrmrnta 
that  It  la  rtdirulo\t«  I.rt  via  ii(M.un\P  hnwrver,  ihut  thr  vnlvittllon 
worka  o\jt  to  ba  la  000  000,  or  2  cent*  por  unit  Iho  prodvicor  pro- 
oacda  to  takr  drplciion  vt  thia  rate  Afior  lonip  smira  ho  hua  r<- 
hauatod  onvhalf  tha  oriKinnI  unlta  and  hua  O0,ouu,ooo  rumMinlnK 
or  a  valua  for  dpplriion  of  |1  000,000 

Now  aaaum*  thnt  in  Iha  roura«  of  rtpvclnpmrnt  of  th«  dopoait 
an  additional  quantity  of  ora  am<mnuiiK  t-i  another  ftooooooo 
unlta  la  Ulacl<Mic'd  lie  cnn  not  be  allo^rtl  tlin.'ovury  valuo  on  tho 
additional  orr  brrauar  wi»  will  aay  U  H  h  rotilimmtlDn  nf  thn 
orl|»lnal  ora  b.idy  What  to  do'  Klthrr  the  tnxpnyrr  will  bn  de- 
nied doplatton  I'ntirely  upon  the  nddlllnnul  (SO  i)00  000  vmlla  dla- 
ctoaad  or  tha  It  000,000  brtlance  of  tho  orl«iiml  vuluallon  mviat  be 
•praad  or  "  dilutad  "  to  cover  the  100,000  noo  unlta  now  remaining 
at  a  new  depletion  rate  of  I  cent  per  unit 

I  am  not  going  to  dUruaa  the  rompliraMnna  whlrh  unqueatlon- 
ably  will  ariac  from  the  general  application  of  the  principle  of 
dilution.  I  am  merely  calling  attention  to  the  fact  that  ihoae  who 
fael  that  they  reat  aecurc  with  either  original  or  dlacovery  allow- 
ancaa  for  depletion  mny  well  consider  the  danger  of  the  unlvcraal 
application  of  the  principle  of  dilution  and  ita  consequent  losw  of 
unit  allowance  and  expense  of  flnnl  adjustment.  It  la  alarming. 
to  aay  the  leaat,  to  consider  what  may  occur  ahould  the  principle 
of  dilution  ba  recognized  fir  illy  as  mandatory,  and  acttlcmenta 
which  hava  bean  considered  final  reopened  for  a  revaluation  of 
the  unlta  which  aerve  aa  the  base  for  depletion. 

Should  thta  queatlon  of  depletion  allowance  be  considered  by 
tha  next  Congresa.  the  Industry  as  a  whole  can  look  forward  to 
several  elemenU  which  ahould  be  taken  Into  consideration  and 
which  should  result  In  a  final  determination  which  for  the  long 
pull  will  ba  to  lU  advantage  They  are — first,  a  necesalty  for 
Blmpllficatlon  of  governmental  machinery  In  order  to  reduce  coats: 
aecond.  tha  esubllshment  of  a  basis  which  will  Insure  a  more 
aqultabla  method  of  taxation:  and.  third,  the  desire  on  the  part 
of  tha  Congreaa.  after  the  recent  unhappy  experience  of  the  Oov- 
arnment,  to  bring  about  a  more  stable  revenue  from  the  mining 
Industry  These  elements  should  all  be  resolved  In  favor  of  appli- 
cation of  the  percentage  system.  They  were  recognlwjd  In  the  pre- 
liminary report  on  depletion  by  the  stafl  of  the  joint  committee 
They  seem  to  be  thoroughly  understood  by  the  members  of  the 
committee  Itself  In  bearings  held  last  E>ecember.  As  a  matter  of 
fact,  several  members  of  the  committee  expreaaed  themselves  as 
favorable  to  the  change,  the  only  queatlon  In  their  minds  being 
the  rate  to  be  uaed. 

I  have  Bought  to  lay  stress  upon  the  dangers  which  confront  the 
industry  in  this  connection.  These  are  troubled  times  and  the 
question  of  revenue  is  one  with  which  the  Congress  must  be  pri- 
marily concerned  for  there  is  a  Budget  to  be  balanced  in  the  face 
of  unprecedented  demands  for  Government  aid.  We  have  in  our 
favor  the  precedents  which  the  Congress  itself  has  established — 
first,  Ita  recognition  of  the  right  to  depletion  based  upon  the 
theory  that  depletion  is  a  retxirn  of  capital  to  the  owner:  second, 
the  recofpiitlon  of  the  fact  that  the  difficulties  of  valuation  have 
made  it  necessary  to  grant  depletion  because  of  new  discoveries: 
and.  third,  the  application  of  the  principle  of  percentage  deple- 
tion to  the  petroleum  Indu^stry.  In  addition  to  this,  the  applica- 
tion of  the  principle  in  Canada  and  its  successful  working  out 
fumlahea  a  most  convincing  argument.  With  these  factors  In 
favor  of  a  acientlflc  and  equitable  solution  of  this  involved  ques- 
tion. It  Is  untlilnkable  that  individual  members  of  the  mining 
fraternity  will  consider  what  they  look  upon  as  an  immediate  ad- 
vantage In  withholding  their  support.  They  must  realize  that 
congreoalonal  approv&l  of  a  system  which  has  been  inequitable 
as  among  operators  and  at  the  same  time  has  resulted  in  loss  to 
tha  Oovemment  In  revenue  can  not  be  expected.  Far  better  to 
join  in  a  unanlmotia  demand  for  the  working  out  of  a  system 


wtitch  will  Insure  stable  revsnue,  do  away  with  involved  admlnla- 
tliilisa  procedure,  and  reault  In  the  object  which  la  of  primary 
rd'icern- a  rrlurn  to  the  industry  generally  of  its  capital  tax  froo. 

THE  WOULD  count 

Ml ,  WALCOTT.  Mr.  Prr.ildcnt,  I  nsk  unftnlmouji  con- 
MMt  to  have  primed  In  the  Rrcono  certain  rrniurlcj*  of  Hon. 
J(ihn  W,  Davla  on  tho  qur;«tion  of  our  pnlrunre  Into  tho 
Vforld  Court,  nnd  a  itaUMnenl  of  vurioua  bur  aaauglaUgna 
uji  ihn  Humr  ttubjcct. 

Tho  VICE  IMIESIDENT.  Without  objection.  It  ll  lo 
ojdcrrd, 

The  ttddrcMa  ftnd  wtnfrmrijt  iirp  an  followi: 

l)(iAi  AaaociATioNa  IN  Ji^v^nv  pA«r  it  nir  CnrNTnT  T'nuf  N^natb 
llArtMCAri'iN  or  Woani  c'otnr  Phhtix  m.M,  AtcuntiiNU  ru  dt'uvxir 
MAiia  I'mu.U'  'Io-uav  hy  John  W    DAVia 

MliK'e  the  Meiinle  KnrriRii  nrlHiidut  CnminHfre  hrt-*  ntfreed  to 
li^kn  \ip  the  quriiuui  of  irportinn  Ihntp  prutiM  oi*  lo  the  Heiinto 
itl  li«  ineetliiii  on  l)«'<'rtnbrr  1(1  nrtt,  the  rrcoinUHMitlntliMi*  whlrU 
(!tii\i|ii»  of  Iftwypi*  nit  over  the  couiitiy  hnvo  rririiHy  iiuhIp  bn  oiuo 
«i|  iiininiit  Vny  rei'eiitly  n  New  York  nr\s  ^p.ipcr  who'c  idij. 
»lf.'na  oppOBitlnii  to  ths  rnurl  \n  wril  known  linplU'd  thiU  tha 
nfMon  of  the  Amerlfnii  Unr  Anxo'inMoti  nf  a  few  wcrk"*  urm,  vig. 
of'UK  y  urging  Menittn  rntinciitlon  of  the  prndlnrf  protoroi»i.  uua 
hik'ity  RMd  ntlniulnted  The  fm't  la  thut  Mir  ircrtil  nctloii  of  Iho 
Ajurr  iiui  Mar  A«»oi'lntloii  connUtutrn  Hie  llfth  foriiml  exprei^lon 
ntiidr  by  the  iinnoc  Hit  ion  upon  the  aublfi  t  of  the  couit  In  ui  many 
iHVerrtu  yenra  I'luler  aucli  clrtMuiv  tuiw  on  it  could  hardly  bo, 
it4  Ih"  uforennld  nrw«pi\|)t>r  Itnpllrd,  il>p  r.^prpKulon  of  a  wmiiU  bloo 
*1'hlii  tho  ornniil/.titloii,  drierniinrd  to  coiTUnll  the  group  nn  a 
w^iolr  to  H  fvnirt  pollfy  hot  hrld  by  u  lualoMty  of  thP  iTirniber- 
tft.p  My  own  aluily  of  the  miuutlon  Ir.ult  ini>  to  believe  that 
i|>"  leoenl  ni'tirui  of  the  Aiiierl''nn  Pur  A.'.fi-i.it  inn  \n  i.-ibxlan- 
tl^illy  a  reflection  of  a  rountry-wldr  Iit.iI  mm!  imcmi  iimt  h.i-«  been 
itlpnriitply  exprf"«'<c<l  by  many  Incnl  Ire  ii  bodirn  I'lvcii  u  brirf 
p<tt'rrrnce  to  theno  will  indhrnr  Uic  dip'h  mid  thn  romprrluuinU  e- 
nf'in  of  the  <'onildf'rntion  uliuli  bin  u  .-..w  liiioU'i  have  Kivrn  lo 
iliin  iue<itlon  throuKh  nmny  ynvr^.  hi  p.  .dcii  rd  by  the  re-iult  of 
ilie  MiK'iitQcant  preacut  auivcy  covrrlii);  iiiivuy  Ututo  and  local  legal 
gtovipa. 

RErVMINDA   AND  KIWnt.UTIONa   HT   LAItOX  (MTT   HAR   AaaoriATJONS 

Many  of  the  legal  i?roupa  which  have  recmtly  acted  have  merely 
bfoucht  up  to  date  action  taken  by  Ihrin  in  previous  years  Tho 
Mew  York  City  Hiir  Aasorlivtion  has  d'.srussrd  the  cjuestlon  nt 
Bfver.il  meetings.  The  Bttii  KranclHCO  Bar  Association  lias  t.ikrn 
ti-o  referenda  on  the  question.  A  luunber  of  the  assoclollons  that 
hftvo  acted  have  done  much  more  than  simply  pass  n  resolution. 
TJ.e  Cleveland  Bar  A.ssoclatlon,  after  thnrouf.hKolnK  dlscuMlun  of 
t>e  cjuestlon  Itself,  organized  a  speakers'  bureau  to  furnish  si)eak- 
efH  without  charge  to  local  organizations  Interested  In  informing 
t|ielr  members  upon  the  merits  of  the  covirt  question  and  tho 
ptcBont  status  of  the  negotiations  leading  to  the  adherence  of  the 
U^Uted  States, 

I  personally  know  of  no  State,  city,  county,  or  local  bar  a»soc!ft- 
tlon  anywhere  in  the  United  States  whoso  formal  action  has 
resulted  in  the  expression  of  opposition  to  the  adherence  of  tho 
Ukiltcd  States  to  the  World  Court.  In  addition  to  the  New  York 
City,  the  Cleveland,  and  tho  Ban  Francisco  Bar  A.Hsoclatlons,  city 
b#.r  ussoclations  In  New  Orleans,  DtMiver,  Chattanooga,  and  Little 
K|i;>ck  have  expressed  their  belief  that  the  Senate  should  complete 
ovr  entrance  Into  the  court  this  winter. 

SfATt     SAX     ASSOCIATtONS     THROUOHOUT     COL'r>rraY      VRGS     RATirtCATIOM 

Since  the  spring  of  this  year  alone  the  Vlrfjlnla,  Texas,  Ixiulslana, 
Afkaixsas.  Oregon,  Vermont,  and  Mls.souri  Bar  Association  have 
c|iiled  upon  tho  Senate  to  ratify  tho  protocols  The  Vermont  Bar 
Association,  with  only  two  sessions,  devoted  the  whole  of  one  of 
trem  to  a  discussion  of  the  World  Court  sltviatlon,  opening  the 
rteet.ng  to  the  public  because  of  its  realization  that  this  question 
ought  to  be  widely  discussed  and  more  generally  undcr.stood.  The 
Arkansas  Bar  Association  has  not  failed,  at  its  last  four  annual 
Hieetings,  to  urge  Senate  action.  The  Connecticut,  Minnesota, 
Hew  York,  Tennessee,  Ohio.  Mississippi,  Nebra.ska,  and  New  Jersey 
^r  Associations  are  others  that  have  called  upon  the  Senate  to 
ratify  the  protocols. 

I  MANT    COtTNTT    BAR    ASSOCIATIONS    ACT 

It  would  take  too  long  to  enumerate  all  the  county  bar  associa- 
tions that  have  already  dealt  with  the  World  Court  question  or 
those  which,  because  of  their  expectation  that  the  question  will 
h|e  settled  this  winter,  have  scheduled  meetings  this  winter  for 
diiscussion  of  the  World  Court  treaties.  Six  county  bar  associa- 
tions in  New  Jersey  alone  have  already  dealt  with  the  question 
oa  Intend  to;  in  the  State  of  Washington  three  have  meetings  on 
tpe  court  scheduled,  the  Fmdlay  Bar  Association  In  Ohio,  the 
3uirke  County  Association  In  Indiana,  the  Throckmorton  County 
Association  in  Texas,  the  Twin  Falls  Bar  Association  in  Idaho, 
aiad  the  Cascade  County  Association  in  Montana  intended  to  dis- 
cjuss  the  question  at  coming  meetings.  And  so  the  list  goes  on. 
JILany  of  these  county  bar  associations  have  appointed  special  com- 
mittees to  report  on  the  World  Court  protocols  to  their  members; 
jjthers  have  scheduled  debates;  still  others  have,  through  their 
directing  boards,  submitted  resolutions  to  the  full  organization. 
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The  development  of   Judcinl   procrdura   bv  a   permanent   court  i 
for  the  udhidlcatlon  of  liitei  natlonnl  dlsputrn  will  liu'VUublv  intrr 
i'h'  ll!!  hiuyirs  who  are  griii  Uwly  (oticcintd  in  ihe  viiat  pMlilnn  di 
Ihr  ill  \ilo|impiil  of  Interim  lonul   law       I   briicvc   ll  ciiii   l.i    ili'imi!. 
Ktiiii'l    iliiil    the   li'wal   k.;rou  m  of   the   muhiII'.    hivvr  sho\*  n   u    tuuls 
(K)lit  lliUi'Ux   lilul    Vlnoimi.i    111    ('rt"«t    In    thU    SShnlr    (|iir.r.'Mi    Jli'li.    tlir 
tlliK'  of   lh»>  I'linl    HiU'Uf   Ci  nfrimi  f   ,rj   ycniB   ut-n     v^lni,   (,ui    dili'- 
giitr*  urt<r(l   the  olhrt    iitUUUM  of   llip   wniiil   lu  ■  .!>\l  ..nl)  Jual  auch 
n   Woi  Id   Court   im   has   now    Ix-rn    woiKiiit^   *iui    I    >r  ,.iv    fur    nltip 
y»iani       H    nfi'inn    in    nir    llu     Mrinbria   uf    lite    Mrimif    i,ii;    n,it    fi\|l 
to  lake  lU'couDl  of  llir  Itu  I     hut  n  body  of  (oniptdriii    li,   i:  opinion, 
rrpK  ■nntlliM    all    aeitloiis   ol    lite    ((juitHy,    iiovs .   ultii    (..irmil    loii- 
Blili'iutloii    of    the    IlK'lIlM   of    l|i»i   i(Ui<nM'i|i     In    Uiulni:    Ihr    Mriiate    Ui 
coiiipliMi'  oui    (Mitry    iiilo  the  ((lUil  b\    ru!u;i  illoii  of   Ihe  priullnii 
|ii<itii,  oU      The    einphatic    i  pcolnliirndidlph    of    Dime    Iriinl    groups 
piuit<P(U  fioin  a  roiiMciloii  Lhnt  to  redinf  inuntnllon  nf  \\\p  pmlo- 
inU  tiiut  Ihuii  to  di'feal   the  tt<lhrieii>'i'  of  Ihr  Dnlitiil  UtHljia  to  the 
ciiuil   IM  to  deny   a   tradUiouully   Ainxiirnn    Idiml,   to  dlbi'Pk^md    Hip 
liu  iimiuendul  Ions   of    both     iiitlointl    pHillnn     lUid    to    lliValldalt>   thai 
Hrlintt'a    oWtl    ni'tloM    of    lU^tl    provlillliu    (iir    our    Plilliilur    Into    lilt 
World    Court    on    Ihr    ('(incllloiia    that    are    now    aalisllPd    by    tlipj 
pcuUilig  trpttlles 

Tmr   Hah   AanociA 'luNu   and   mik    W(iRl.i)  CntmT 

Because  the  coniplrtlon  )f  the  ftdhetrnce  of  Ihr  I'ldled  Hitttra 
to  till'  World  Cuui'l  hlnnei  upon  lr«iil  ipicxlionn  i  b'mih 'vh.it  loo 
trchnlcul  to  be  tmderstood  In  detail  by  n  wide  jiubllri  the  atlN 
tudi'  of  Ihr  many  bur  ivsao 'intlons  llmt  huvr  rurefully  ('ontldered 
llir  ln»u'-N  Is  of  tnore  than    irdliuvry  slKnlhcniicn 

\h)  ihi<  thrne  iroatiKs  a\Aulllng  rutuiculiuu  autlafy   the  Hunata'a 

ID.'l!   M'ficrx  allonnV 

UoPM  tho  Uoot  formula  oi  tllning  a  proredure  for  the  iirth  reaer* 
vutioii  liup.tir  or  modify  tho  ubmilulc  jiowi-i  >!  vein  dvii  udviFtory 
upiniona  ri'nerved   by   the  H 'iiute  In  itJi  nilh  re^rrv  iiilin  ' 

To  theait  critical  (|ueatl(  na,  bar  aanixUilionM  l<>rul  hiuir  uiid 
nuUonal,  have,  niter  Ihorotii^h^'olnu  dlscuxnion  rurnlolu'd  an  liitiT' 
vsltUK  and  concluaivr  body  o(  reply  Many  of  the  bur  uiw>o(iutioiiN 
have  coniildci  I'd  Ihe  roui'l  qui'"llon  n<it  oni'e  b.il  pi  ii,;ri'»  ii\  i-iy 
ft'  III  jrai  1. 1  jrur,  followlDi:  the  various  ►■luKcs  in  tln'  lu-U"' lat  ions 
rrl.illUK  to  the  ndhi'i  nil  1'  of  the  United  tUulrs  \  Ur  ,^  im  ( .r,iti 
llul  Ai.»»oclul  loll,  fur  Ih'lun  t',  Wlilcli  in  Hrplcillbn  hr  l  I  ,11  I  Ideally 
ui>'rd  Ihr  Mi'iiiile's  (•oiitrnt  to  the  rut  lllrnt  imi  of  the  tliMc  pi-iul- 
liii(  Irrutles,  has  formally  dealt  with  the  cnutt  llvr  tiini'«  nincp 
lO'j:)  whrn  It  first  puased  i  rrHnlutlon  uriMin'  the  udlirnnce  of  the 
United  Ht'itra  to  tlip  couit  Thut  fact  should  riiiflclent  ly  reply  to 
the  New  York  newspupcr  r  lore  /.eulous  than  Inforiiied  in  iij«  untl- 
court  cumpalgn,  that  nsnnll-'d  the  Ainrrhan  Hnr  A».rocliittons  inont 
recent  action  us  a  stlinuhilnl  ex})resf  Ion  not  rcpreHrntutlvr  of  the 
asHnclnt Ion's  opinion  ns  n  whole  and  i\n  the  triumph  of  a  small 
bloc  within  the  orgunl/.utlon  {Ictctinlned  to  coinmil  the  >;rovip  as 
n  whole  to  a  court  policy  lot  held  by  a  iniijoiitv  of  the  inrmber- 
shlj)  A  more  detailed  st  itenient  belnw  Mhows  the  dellbeiatlun 
thnt   Kcroinpunled   the   assi  clatlon'N   nii  ''I    recent  action. 

The  Am 'rUMn  Ftnindatli  n  hixs  been  at  -ximp  jjalns  to  establish 
how  far  the  question  of  tue  court  ha.*  rcceuod  con.tlderatlon  by 
leiKlinj<  li'^^al  Kioups  m  fti:  p.irijt  of  till'  luuntry  The  summary, 
below  of  action  taken  by  )ut»tundlnk'  Stute.  city,  und  ciuinty  bar 
abAociatlons  is  by  no  meui  s  compicto  We  may  not.  m  all  caaas, 
htivo  boon  notified  of  act  un  t  iken  And  *>liu'o  the  (lucsllon  at 
Lv-uo  hiLs  been,  since  the  l)tu»^aKe  of  the  Bi'ii.Ue  s  l\>Ui'>  rosolutloi;, 
di.'lcKnt  from  tlio  general  questinn  of  adherence  which  w.u»  the 
Lwiue  m  tho  ycarB  preccdln  :  ltf:26,  we  ha\o  not  included  here  rcBo- 
lution.s  In  favor  of  adhor«nce  p»vM»od  in  lOJil.  1U24,  und  lUi5  by 
bur  lutsoclatlons  (those  of  Masnac  huretts,  Boston,  Dtluware,  and 
othei-s)  but  have  conrtncd  ,Jurselvo«  to  recent  ri'solutioui.  referring 
to  the  present  atalus  of  .he  court  queMlun  and  recommending 
rutitication  of  Uie  throe  ptndlng  protocols. 

Mr  (Uiy  Thomjjwon.  elecied  prosldent  of  the  American  Bar  Asso- 
ciation, at  Its  September,  931,  meeting  poinlod  out  that  the  re- 
port adopted  by  tho  hasoc  atlon  on  September  17,  urt;ln^  Senate 
ratification  of  tho  protoco  s,  had  been  prepared  by  a  competent 
group  which  had  the  report  under  consideration  for  eevcral 
months  preceding  its  pres.'ntatlon  to  the  lussoclation.  Ct^pies  of 
this  report  were  sent  to  the  27,914  membtTs  of  the  American  Bar 
Association  approximately  iO  days  before  the  a.s,sociation  s  virtually 
unanimous  indorsement  of  it  on  September  17.  1931  A  brief 
summary  of  the  extent  tc  which  the  American  Bar  A.ssociatlon 
has  dealt  with  the  World  Court  situation  lestilies  that  the  Sep- 
tember indorsement  was  n  jt  lightly  given: 

In  1923  the  American  Bi.r  Association  passed  a  resolution  urg- 
ing the  adhci-ence  of  the  United  States  to  the  World  Court. 

In  1926  the  association  expre.ssed  satisfaction  at  the  jiassage  of 
the  Senate's  IHL'tt  resolution  providing  for  the  entrance  of  this 
country  into  the  court. 

In  1927  the  association  urged  the  resumption  of  the  negotia- 
tions between  the  United  States  and  the  signatory  nations  of  the 
court  in  the  belief  that  the  "  differences  •  •  •  between 
them     •      •      •      would  .seen  to  be  ea.^Uy  capable  of  reconciliation  " 

In  1929,  very  shortly  afer  the  publication  of  the  protocol  of 
accession,  with  Mr.  Roots  formula,  the  association  expressed  its 
belief  that  the  "  provisions  of  the  protocol  would  seem  to  provide 
full  protection  to  the  inteiests  of  the  United  States  with  respect 
to  advisory  opiiaioiis,  and  to  carry  out  fully  the  purport  of  the 
Senate  reservation     •      •      •     ." 

In  1931  the  ass.'x;iation.  at  its  annual  meeting  on  September 
17  last,  adopted  the  report  of  its  committee  on  international  law, 
quoted  In  part,  below.     The  whole  report  consisted  of  a  detailed 


anRlv^la  m  Ifl  cloaaly  prlnt«»d  paitaa,  ef  the  atttiatlon  past  arHl 
prraent  with  regard  to  tha  entry  of  the  I'liited  MtutpK  into  tha 
W  I  .d  Couri  und  of  a  xuiniuhiy  of  the  iradil'onwl  ntttltude  of  tha 
Ainerli  nn   Hur   AaK(M'latl(iii   toward    adhemnctt   lo   the   World   (luit 

"  iirllrvlng  that  the  pprinarirnt  Court  nl  Inlrriiutliuiul  .hwiiea 
la  the  uirutrat  of  liitpmnt lonnl  liisiruinpiitttlll  lp«  for  the  prenersa- 
tloii  of  praer  niid  of  Juntue  brlwreii  nations,  thla  eonuniltre  r«- 
cuiN  lo  the  approval  glvpti  to  the  paitu  Iputlun  ol  the  (loNoniiurnt 
(if  Ihe  Uiiltpd  HtntPN  III  the  Woiid  Court,  upon  the  teitna  and 
rondil  liiMi  ^rl  tmih  In  the  |)tii|(i(  id  ii(  iie(ro»loii  of  the  I'lilti'd 
Mtiiieh  ll  re(|ur>tD  the  Ainnl>nii  liai  A».«i>eialioii  to  rruifltin  at 
III  (oiilieontliiK  sc'ihlon  in  Allanlii'  City  the  nitioii  tnkoh  ul  the 
niPetlUK  of  the  aa"orlaMnii  111  Meinphlii  in  IHUU  That  the  (lov- 
aMilnent  of  the  Unllrd  Mintrh  Mhull  udberr  t<i  the  priiiiuiirnt  court 
upon  the  liM'ins  niul  eondllionk  nn  Minted  in  the  protocol  of  nd- 
hprriiep,  to  which  It  Is  n  aliMuiloiy  nnd  the  as'oelnllon  re-ipeet- 
fulK  refpipnls  Mild  rwrMPhlly  oi|t'B  Ihr  Mrnulr  of  tho  t'nllrd  Matea 
to  ndvlap  and  t'ttiisriit      to  the  intiriiutlon  ot   thr   thrro  pDiidlni 

protovoti, 

BTATr  Mar   AaaortATtowa 

In  l<i:il.  during  the  sprliii;  and  suintiirr  months  alone,  rpxilu- 
tlons  uu;liiH  thr  Wrnuir  in  inllfy  the  Woild  Court  protocolt"  wrra 
inv'/.rtl  by  the  Htule  Par  Axuoi  lulinim  of  Vl';-lid(\  Trxao,  TennP'«»«pa, 
i.o'd'iliiiin.  nnd  Atl(aiiin«  eurlv  this  'ull  the  Mm  AnuocIuI  Ion.  of 
N'riinont.  Orei'oM,  nnd  Mi'Miuri  added  n  elrnr  drinuhrt  for  rti'itlen- 
tli'li  ol  thr  pndoidU  fither  Mtnte  bar  naaoelndnnx,  thr  views  nf 
Which  were  altpatly  rai ordpd  the  Now  Jrrdoy  nnd  Mississippi  Mar 
AsMociutlona  rainltided  the  ineiiibpra  ot  thr  iinportanop  ol  the 
qurniion  by  discussion  of  It  at   their  annual   ineriinKs 

I'yidcul  lllunlratlonn  of  the  nuuiMor  In  which  Mtnte  bar  n««<Mia- 
tlons  have  dealt  with  the  court  lue  furnlshrd  by  the  foUowtng. 

T)llt   AltKANaAN   MAR    ASNOCIATtON 

In  loan  this  aaaocUilioii  urred  the  adherenco  of  the  rnltrd  fftntea 
to  the  World  Court:  In  10:10  (In  the  spring)  the  assot  lat  lo'i  ni).'eil 
Pionldoiit  Moii\<>r  lo  send  the  Woi  Ul  Court  protoiol*.  tn  Ihr  fSenato; 
unil  In  liilll  PXj)rri»inr  it.i  belief  "Tluit  thr  protocol  nf  accession, 
llu  ludliii?  Mr  Uool's  forinuln  for  Ihp  oporaiioii  of  the  fifth  rro'vu- 
lion  1  (iiicernlnii  ndvl»ory  opltilom  miipu  the  Krnntr's  lli,>(l  rexrr* 
vntlniis  subject  only  to  lerlnlii  pireriPiriU  ttiLjreoriieiils  und  without 
Uiodlllcatlon  or  chaiu'r  of  thr  rrtrivntlons  theni''el vps.'  nn.l  rocuU- 
lliK  thut  "The  ArkHMxfts  Par  Assoeinlloii  hui,  ut  lt«  lR«t  thiee  inorl- 
li.r.H,  urged  the  nilhirenii-  ol  Iho  United  Hluien  to  the  World 
Court,"  ur^ed  'the  Meiiate  to  I'lve  Its  eon'.ont  t<i  the  rutmeulKJii 
of  the  throo  protocols  at  tho  rnrllest  prnet liable  lime  In  order 
that  the  Bcnatp's  own  resolution  of  102(1,  providinu  for  the  ad- 
hrrpiice  of  tho  United  Htntoa  to  tho  pormanent  court,  mny  bocomn 
efl(  ctlve  " 

The  Arkansas  Mar  Asso(  Intlon  nUo  urired  the  American  Bar  As- 
ao(  latlon  to  bring  the  subject  before  tho  full  aasoclation  at  Its 
morting,  ns  It  did,  thla  Bept«<mber. 

THi:    CONNKTK  T'l     B,\n     ASaoriATION 

On  December  B,  1020.  the  date  sot  by  President  Hoover  for  tho 
BlKuaturc  by  the  United  States  of  tho  throe  World  Cmirt  j<r(  tocols, 
the  Connecticut  Bur  As^oclllt!on  ai'polnted  a  cotnmltti-e  of  flvo 
members  to  report  to  the  ns^ocln♦lon  on  the  st'itu,-*  of  our  adher- 
ence to  the  World  Court  Tho  report  submitted  at  the  annual 
meeting  of  the  full  u.^Niulat ion  nix  months  later  ciuTled  with  it 
a  resolution,  which  was  adoiited  by  the  u^soclutlon,  statliu?  Its 
"  belief  that  the  future  economic  nnd  commcrchii  jfrowth  ol  the 
United  States  would  be  stimulated  nnd  staMll/erl  by  the  develop- 
ment of  a  comprehensive  system  of  Intornatlonal  law  •  •  •  •• 
and  Its  further  belief  that  "  iiitif\catlon  by  tho  Senate  of  the 
protocols  signed  by  the  direction  of  the  President  1«  rociuired 
both  by  the  self-lnterent  of  the  United  States  and  by  lt»  natiuul 
obligations  as  a  member  of  the  community  of  nutloi^s." 

THE    ILLINOI.S    M.VR     ASS(X'lATION 

The  chairman  of  the  committee  on  local  organtzntlon  considered 
the  World  Court  protocols  so  Important  that  he  asked  for  their 
Inclusion  among  the  topics  recommended  In  tho  Octol>er  bulletin 
for  consideration  by  every  local   bar  as.'tochition  In  the  State 

THE    MINNrSOTA   BAR    AS.SOCIATION 

Very  shortly  after  the  drnft  of  the  protocol  of  acceaalon  was 
made  public,  this  State  bar  unsoclatlon  pa.sRed  the  following 
resolution : 

•'  The  association  has  examined  the  draft  protocol  for  the  adher- 
ence of  the  United  States  to  the  Permanent  Court  of  Interna- 
tional Justice  and   is  of  the  opinion- 

"  1.  Tliat  the  adherence  of  the  United  States  is  an  essential 
step  to  the  organization  of  peace  and  a  step  desirable   in   itself; 

'•  2.  That  the  draft  protocol  protects  in  all  respects  the  interests 
of  the  United  States;  and 

"  3.  That  therefore  the  protocol  should  be  promptly  signed  and 
ratified  by  the  United  States  without  further  amendment." 

THE    NEW    YORK     ST.'.TE     B.\R     ASSOCIATION 

This  is  another  bar  association  that  has  dealt  with  the  World 
Court  question  at  several  of  its  meetings — in  1927,  in  1928,  and 
in  January,  1931.  when  it  urged  the  Senate  U)  ratify  the  World 
Court  protocols  because  of  its  belief  "  that  all  mteresus  of  the 
United  States  are  properly  safeguarded,  and  the  fifth  rese.'-vatiou 
of  the  Senate,  regarding  advisory  opinions,  has  been  complied 
with," 

In  one  of  its  earlier  reports  the  New  York  State  Bar  Association, 
in  urging  the  Senate  to  complete  the  adnerence  of  the  United 
States  to  the  World  Court,  said; 
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"  The  kttltade  of  the  New  York  association  In  this  respect  coiild 
scarce  be  better  phrased  than  In  the  language  of  President 
Coolldge  In  his  Inaugural  address: 

"  '  Where  great  principles  are  involved,  where  great  movements 
mre  under  way  which  promise  much  for  the  welfare  of  humanity 
by  reason  of  the  very  fact  that  many  other  nations  have  given 
such  movemenu  their  actual  support,  we  ought  not  to  withhold 
our  own  sanction  because  of  any  small  and  inessential  difference. 
but  only  upon  the  ground  of  the  most  Important  and  compelling 
fundamental  reasons."  " 

THE    TirNNESSEI    BAK    ASSOCIATION 

The  resolution  unanimously  passed  at  the  June.  1931,  meeting 
of  the  Tennessee*  Bar  Association  reflects  the  discussion  and 
resolutions  that  have  come  from  a  number  of  important  city 
bar  associations  In  Tennessee,  notably  those  In  Chattanooga, 
KnoxvUle.  and  Johnson  City.  In  "  respectfully  petitioning  the 
Senate  to  consent  to  the  ratification  of  the  protocols  at  the 
earliest  practicable  time,  so  that  the  Senates  resolution  of  1926, 
providing  for  the  entrance  of  this  country  into  the  World  Court, 
may  be  made  effective  and  the  adherence  of  the  United  States 
to  the  court  achieved,"  the  Tennessee  Bar  Association  recorded 
lu  agreement  with  the  Department  of  State  s  declaration  that  by 
the  present  protocols  the  difficulties  which  caused  the  1926 
reservations  have  been  met. 

THE     VTRGINIA     BAB     ASSOCIATION 

A  former  president  of  the  Virginia  Bar  Association.  Mr.  Eppa 
Hunton.  Jr..  president  of  the  Richmond.  Fredericksburg  &  Potomac 
Railroad,  drafted  and  submitted  to  the  association  the  resolution 
which  It  unanimously  indorsed  at  Its  meeting  on  August  1.  1931. 
The  association  points  out  that: 

••  The  three  protocols  are  approved  by  the  administration  and 
by  many  leaders  of  both  political  parties." 

The  three  State  bar  associations  that  have  acted  most  recently 
are: 

THE    OREGON     BAR    ASSOCIATION 

On  September  25,  1931.  this  bar  association,  recalling  Its  indorse- 
ment of  ratification  of  the  World  Court  protocols  made  In  1929. 
Just  after  the  protocols  had  been  made  public,  confined  Itself  this 
time  to  an  "  earnest  recommendation  for  the  adherence  by  the 
United  States  to  the  protocols  submitted  by  the  President  to  the 
Senate." 

THE    VERMONT    BAR    ASSOCIATION 

The  whole  of  one  of  the  October,  1931.  sessions  of  the  Vermont 
Bar  Association  was  devoted  to  an  address  on  the  World  Court  and 
to  an  open  forum  following  the  address.  After  a  thorough  dis- 
cussion, a  resolution  was  passed,  recalling  the  fact  that  the  Ver- 
mont Bar  Association  had  (so  early  as  1924)  urged  the  entrance 
of  the  United  States  Into  the  World  Court,  reviewing  the  changes 
In  the  situation  that  had  taken  place  since  1924.  and  urging  ratifi- 
cation, without  amendment,  of  the  protocols  now  awaiting  the 
Senate  °B  action. 

THE    MISSOUU    BAR    ASSOCIATION 

This  Is  the  State  association  that  has  most  recently  passed  a 
resolution.  In  urgmg  the  Senate  to  "  advise  and  consent  "  to  the 
ratification  of  the  three  protocols  "  now  pending  before  the  Sen- 
ate." the  association  expressed  Its  belle.'  that  the  World  Coui^  is 
the  "  greatest  of  International  Instrumentalities  for  the  preserva- 
tion of  peace  and  of  Justice  between  nations."  expressed  its 
pleasure  **  In  the  fact  that  there  is  a  profound  and  fixed  conviction 
abroad  throughout  the  world  that  settlement  of  disputes  or  con- 
flicts among  nations  shall  never  be  sought  except  by  pacific  means, 
which  conviction  has  been  crystallized  Into  treaty  form  by  the 
Kellogg-Brland  peace  pact.  Into  which  nearly  all  the  nations  of 
the  world.  Including  the  United  States  of  America,  have  entered." 
and  further  expressed  Its  agreement  with  "  the  view  of  Secretary 
8tim.9on  that  our  country  can  safely  adhere  to  the  said  court." 

Other  State  tmr  associations  that  have  passed  resolutions  urging 
ratlflcation  of  the  World  Court  protocols  include:  The  Ohio  Bar 
Association,  the  Louisiana  Bar  Association,  the  Mississippi  Bar 
Association,  the  Nebraska  Bar  Association,  the  New  Jersey  Bar 
Association,  and  the  Texas  Bar  Association. 

Crrr  Bar  Associations 

THE   irrw   TORK  CITT   BAR  ASSOCIATION 

Charles  Evans  Hughes,  George  W.  Wickersham.  and  John  W. 
Davis  are  among  those  who  have  addressed  the  several  meetings 
that  this  association  has  devoted  to  consideration  of  the  merits  oi 
the  World  Court  question.  Its  first  action  was  taken  on  February 
28,  1923: 

**  The  Association  of  the  Bar  of  the  City  of  New  York  Joins  In 
what  it  believes  to  be  the  wise  Judgment  of  the  American  people 
that  the  United  States  ought  to  become  one  of  the  supporters  of 
the  Permanent  Court  for  International  Justice  at  The  Hague,  and 
that  our  Government  should  therefore  adhere  to  the  protocol 
establishiiig  the  court  in  the  manner  set  forth  by  the  President  in 
his  message  to  the  Senate  of  February  24.  1923." 

In  Octot>er.  1929.  the  association  again  took  definite  action  urg- 
ing the  completion  of  the  adherence  of  the  United  States  to  the 
World  Court  in  a  resolution  that  referred  to  Its  earlier  position. 
recalled  the  Senate's  1926  resolution  providing  for  the  adherence 
ot  the  United  States  to  the  World  Court  and.  expressing  the  con- 
viction that  the  present  protocols  fully  meet  the  position  taken  by 
the  Senate,  vurged  their  prompt  signature  (and  they  were  signed 
a  few  w«aks  after  the  New  York  City  Bar  Association's  action  was 
taken)  and  ratification  "  without  fiirther  amendment "  by  the 
Benata. 


I 


THX    CLrtTLAND    BAR    ASSOCIATION 

Jin  addition  to  pa.ssing  (In  April.  1930)  the  resolution,  quoted  In 
pairt  below,  recommending  ratification  of  the  protocols,  the  Cleve- 
lajid  Bar  Association  ha.s  announced  two  meetings  to  be  held  on 
tl«  World  Court  alone,  has  appointed  a  special  "  World  Court  com- 
mittee "  composed  of  members  of  the  bar  and  has,  through  an 
especially  organized  "  public  relations  committee  "  of  younger 
mraibers  of  the  bar.  volunteered  to  supply  speakers  on  the  World 
Ccjtirt  to  Cleveland  and  neighboring  organizations.  Members  of  the 
Cleveland  Bar  Association  long  a^^soclated  with  the  effort  to  secure 
Injpartlal  consideration  for  the  World  Court  question  throughout 
thlls  country  are  Newton  D  Baker,  former  Justice  John  H.  Clarke, 
a4d  Walter  Flory.  who  is  now  pr,'sident  of  the  Cleveland  Bar 
Association.  The  Cleveland  Bar  Association's  1930  resolution  ex- 
prjesses  "  Its  warm  Indorsement  of  the  action  of  the  President  of 
thje  United  States  in  signing  the  protocols,  and  Its  recommendation 
toi  the  Senate  of  the  United  States  that  the  action  of  the  President 
b0  ratified  to  the  end  that  the  United  States  become,  upon  the 
tetrns  proposed,  a  member  of  the  World  Court  and  lend  its  coun- 
teliiince  and  assistance  to  this  ^reat  attempt  to  remove  from  the 
fi^Ul  of  international  controversy  justiciable  di.sputes  by  subject- 
ing them  to  determination  In  accordance  with  legal  principles  and 
pft^edures  by  an  eminent,  learned,  and  Impartial  court  of  justice," 
and  recalls  the  fact  that  "  the  American  Bar  Association,  the  Ohio 
S^ate  Bar  Association,  and  the  Cleveland  Association  have  con- 
sistently approved  the  adherence  by  the  United  States  to  the 
\^prld    Court    and    have    repeatedly    declared    their    approval." 

THE    SAN    FRANCISCO    BAR    ASSOCL\TION 

Jn  addition  to  a  resolution  passed  several  years  ago.  calling  for 
a4herence  to  the  World  Court,  this  association  has  taken  two 
r^erenda  of  Its  members  In  1928  the  result  of  the  vote  taken 
wis  a  request  that  negotiations  In  the  World  Court  matter  be 
resumed  with  a  view  to  adju.sting  the  difHculties  delaying  entrance 
Inlto  the  court.  In  the  spring  of  1930  the  association  reported  as 
tHe  result  of  Its  second  referendum  a  vote  of  154  to  60  in  favor  of 
lt|  resolution  "  that  the  Bar  Association  of  San  PrancLsco  advocates 
the  ratification  by  the  Senate  of  the  protocols  providing  for  the 
adherence  by  the  United  States  to  the  World  Court.  " 

THE    NEW    ORLEANS    BAB    ASSOCIATION 

!Polnting  out  that  the  conditions  which  the  Senate  attached  to 
Itf  1926  resolution  "  have  been  accepted  by  the  member  nations  of 
thie  court  Ln  the  protocol  embodying  Mr.  Roofs  formula  for  the 
operation  of  the  fifth  reservation,  as  well  as  the  acceptance  of  all 
fite  reservations."  the  New  Orleans  Bar  Association  urged  the 
'•  Unqualified  approval  by  the  Senate  without  unnecessary  delay  " 
of  the  three  World  Court  protocols. 

Other  city  bar  associations  that  have  passed  resolutions  urging 
raftlflcatlon  of  the  World  Court  protocols  include  the  Little  Rock 
B^  Association,  Arkansas;  the  Shreveport  Bar  Association.  Louisi- 
ana; the  Denver  Bar  Association.  Colorado;  the  Pawtucket  Bar 
Association,  Rhode  Island;  the  Chattanooga  Bar  Association,  Ten- 
nessee;  the  Knoxville  Bar  Association,  Tennessee. 

The  board  of  governors  of  the  Philadelphia  Lawyers  Club  has 
tajken  similar  action. 

I  County  and  Other  Local  Bar  Associations 

Since  there  are  over  a  thousand  local  bar  associations,  space  does 
not  permit  full  mention  of  the  replies  that  have  come  from 
cciunty  and  other  local  bar  associations  all  over  the  country  Indl- 
caltlng  the  ways  in  which  the  World  Court  question  has  been 
bnought  to  the  attention  of  members.  In  a  number  of  cases  the 
exjecutive  committee  or  the  board  of  governors  has  discussed  the 
qijestlon  and  has  presented  its  conclusions  for  the  consideration  of 
ttte  full  membership;  a  great  muny  county  bar  associations  now 
write  that  the  action  of  the  American  Bur  Association  at  its  annual 
meeting  In  September  stimulated  their  own  interest  and  that 
m^tlngs  which  they  are  holding  in  October.  November,  and 
December  will  be  devoted  to  consideration  of  the  World  Court 
question.  Some  bar  associations — for  instance,  the  Lackawanna 
BlJ-  Association  in  Pennsylvania,  covering  Scranton  and  its  vicin- 
Itfr — have  a  ruling  requiring  two  meetings  on  any  question  upon 
which  formal  action  Is  taken  and  these  meetings  are  being  ar- 
ranged. A  number  of  associations  have  appointed  special  com- 
mjlttees  of  three  or  five  to  report  on  the  World  Court  question  to 
tlie  full  membership  and  to  present  appropriate  re-solutions.  Men- 
tion Is  here  made  of  a  few  of  the  more  significant  ways  In  which 
tlje  interest  of  lawyers  In  county  bar  associations  has  been 
demonstrated. 

COtTNTT    BAR   ASSOCIATIONS   IN    NEW    JERSET 

The  fact  that  the  New  Jersey  Bar  Association  has  passed  a  reso- 
lution strongly  urging  Senate  ratification  of  the  World  Court  pro- 
tocols and  that  it  reaffirmed  this  position  at  its  latest  meeting  and 
g$ve  the  chief  place  at  Its  midyear  meeting  to  John  W.  Davis  for 
a  Ispeech  on  the  court,  may  explain  the  unusual  interest  shown  by 
lopal  bar  associations  In  New  Jersey  in  the  World  Court  question. 

Resolutions  urging  ratification  of  the  World  Court  protocols 
hive  been  passed  by  the  following  New  Jersey  county  associations: 

THE   HTTDSON   COUNTY   BAR   ASSOCIATION 

Expressing  its  agreement  with  the  report  which  Secretary  Stlm- 
8<^n  made  to  the  President,  that  "  by  the  present  protocols  the 
dingers  which  seemed  to  Inhere  In  the  rendering  of  advisory 
opinions  by  the  court  at  the  time  the  question  was  last  presented 
tq  this  Government  in  1926  have  been  entirely  removed,  "  the 
HJLidson  County  Bar  Association  "  urges  the  Senate  to  give  Its 
consent  to  the  ratification  of  these  three  protocols  at  the  earliest 
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practicable  time  In  order  that  the  Senate's  resolution  of  1926.  pro- 
viding for  the  adherence  of  the  United  States  to  the  p)ermanent 
court,  may  become  elective." 

THE   MONMOUTH    COU?*TY   BAR    ASSOCIATION 

Recalling  the  long-standinj:  support  of  the  Amerlran  Bar  Asso- 
ciation and  the  resolution  passed  by  the  New  Jersey  Bar  Associa- 
tion in  support  of  ratlflcatlcn  of  the  World  Court  protocols,  the 
members  of  the  Monmouth  County  Bar  Association  expre.s.«ied 
their  agreement  with  the  tw5  larger  bodies  in  urging  ratification 
of  the  World  Court  protocols. 

Two  county  bar  associatiors  in  New  Jersey  have  appointed  spe- 
cial committees  to  report  on  the  World  Court  situation  to  their 
members  and  to  submit  ai  proprlate  resolutions  to  them — the 
Cumberland  County  Bar  A8S)Clatlon  and  the  Bergen  County  Bar 
Association. 

Two  New  Jersey  County  Bi.r  Associations  report  that  the  ques- 
tion will  be  discussed   at  tht  ir  next  meetings — the   Es.sex  County 
Bar  Association  and  the  Somerset  County  Bar  Association. 
Other  County  Bar  Associations 

Resolutions  urging  Senate  ratification  of  the  pending  World 
Coiirt  protocols  are  reported  by  the  following  local  bar  associa- 
tions as  the  result  of  recent  meetings: 

The  Pope  County  Bar  As8o<  lation.  Arkansas;  the  Owensboro  Bar 
Association.  Kentucky;  the  \  adi.son  Parl.'-h  Bar  A.ssociation.  Loui- 
siana; the  Penobscot  County  Bar  Association.  Maine,  the  Middle- 
sex County  Bar  Association,  Massachusetts;  the  Faribault  Bar  As- 
sociation. Minnesota;  and  t:ie  Buffalo  County  Bar  Association, 
Nebraska. 

Stimulated  by  an  article  In  the  Nebraska  Law  Bulletin,  setting 
forth  clearly  and  accurately  the  Importance  of  the  World  Court 
and  the  work  It  has  done,  the  Buffalo  County  Bar  Association  de- 
voted one  of  its  meetings  this  spring  to  the  World  Court  and 
thereafter  stated  Its  convict!  m  that  "  one  of  these  protocols,  the 
protocol  of  accession.  Including  Mr.  Root's  formula  for  the  opera- 
tion of  the  fifth  reservation  concerning  advisory  opinions,  accepts 
the  Senate's  1926  reservations  subject  only  to  certain  procedural 
agreements  and  without  mollflcation  or  change  of  the  reserva- 
tion.? themselves."  and  urged  the  Senate  to  give  Its  consent  to  the 
ratification  of  the  three  couit  protocols. 

THE    JOHNSON    COUN"Y    aAR    ASSOCIATION,    INDIANA 

This  association  "  urges  thf  Indiana  Senators  to  give  their  Indi- 
vidual and  combined  influen  :e  and  votes  to  completing  the  ad- 
herence of  the  United  States  to  the  Permanent  Court  of  Inter- 
national Justice."  and  namef  among  other  reasons  for  its  action 
"  its  conviction  that  the  tlm?  Is  ripe  to  take  some  decisive  step 
looklnl;  to  the  elimination  of  resort  to  war  by  nations  in  an  effort 
to  settle  International  disputes;  and  In  the  full  belief  that  it  Is 
the  duty  and  also  within  the  power  of  nations  as  well  as  of  men 
to  adjust  such  differences  as  may  exist  between  them,  of  what- 
ever nature,  by  peaceful  means." 

THE    WARD    COUNTY    BAI     ASSOCIATION,    NORTH    DAKOTA 

A  special  meeting  (luncheon)  of  this  association  was  called  on 
September  24  for  the  sole  parpose  of  ascertaining  the  views  of 
the  members  who  "  were  unimlmously  agreed  that  entrance  into 
the  court  was  desirable." 

The  following  bar  associations  report  the  appointment  of  spe- 
cial committees  to  report  upon  the  protocols  to  their  members 
or  describe  other  ways  of  bringing  the  question  before  tlie  mem- 
bership ; 

THE    NEW    BEDFORD    BAR    ASSOCIATION,    MASSACHUSETTS 

The  president  of  this  bar  association  has  appointed  a  committee 
of  three  to  report  on  the  World  Court  protocols  to  the  member- 
ship; the  president  is  himself  the  member  of  a  similar  committee 
of  three  appointed  by  the  New  Bedford  Chamber  of  Comm.,rce  to 
report  on  the  World  Court  situation  to  that  organization. 

THE    FIFTEENTH    JUDICIAL    DISTRICT    BAR    ASSOCIATION,    LOUISIANA 

The  president  of  this  bar  association  addressed  its  members  on 
September  19.  No  provision  was  made  for  taking  the  views  of  the 
n.iinbers  The  president,  feeling  the  Issue  to  be  of  first  Impor- 
tance, has  personally  written  to  each  of  the  association's  members. 

THE    TWIN    FALLS    BAR    ASSOCIATION,    IDAHO THE    CASCADE    COUNTY     BAB 

ASSOCLATION,    MONTANA 

Resolutions  have  been  prepared  by  a  special  committee  for  pres- 
entation at  the  next  meeting  of  the  association  s  membership. 

The  following  bar  associations  report  commg  meetings  at  which 
the  World  Court  protocols  will  be  discussed:  The  Niagara  Palls 
Lawyers'  Club  will  have  a  debate  on  the  subject;  the  Brooklyn 
Bar  Ass-Klatlon.  New  York  City;  the  Bronx  County  Bar  Associ- 
ation. New  York  City;  the  Adam.s  County  Bar  Association, 
Pennsylvania;  the  San  Gabriel  Bar  Association.  California; 
the  Lebanon  County  Bar  As.soc:ation.  Pennsylvania;  the  Trenton 
Bar  Association,  Nebra.ska;  the  Southern  Oregon  Bar  Association; 
the  Hampden  County  Bar  Association,  Massachusetts;  the  Lacka- 
wanna Bar  Association.  Pennsylvania  (the  board  of  governors  has 
discussed  the  protocols  at  the  October  meeting;  action,  by  resolu- 
tion. Will  be  taken  In  November  at  a  second  meeting);  the  Volusia 
County  Bar  Association.  Florida;  the  Throckmorton  County  Bar 
Association,  Texas;  the  Morgan  County  Bar  AsstKriation,  Illinois;  the 
Cleveland  County  Bar  Association.  North  Carolina;  the  Lake  County 
Bar  Association,  Ohio;  the  Harlmgen  County  Bar  Association, 
Texas;  the  Waycross  Bar  Association,  Georgia;  the  Marion  County 
Bar  Association,  West  Virginia;  the  Fayetteville  Bar  Association, 
West  Virginia;  the  Southern  Circuit  Bar  Association,  Georgia;  the 


Washington  County  Bar  Association.  Oklahoma:  the  Hunt  County 
Bar  A.«:socir.t:on.  Texas:  the  Coos  County  Bar  Association,  Oregon; 
the  Starke  County  Bar  Association.  Indiana;  the  Findlay  Bar  Asso- 
ciation. Ohio;  the  Snohomish  County  Ear  Association.  Washington. 

ECONOMIC   CONDITIONS 

Mr.  BARKLEY.  Mr.  President,  in  this  morning's  Phila- 
delphia Record  on  the  first  page  is  an  editorial  entitled 
"A  Sick  World  Waits  on  the  Coneress  of  the  United  States." 
I  do  not  necessarily  indorse  all  the  statements  of  that  edi- 
torial, but  it  is  a  very  forward-looking  editorial  and  I  ask 
unanimous  consent  that  it  may  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection  it  is  so 
ordered. 

The  editorial  is  as  follows: 
[Prom  the  Philadelphia  Record.  Thursday.  December   17,    1931] 
A  Sick  World  Waits  on  the  Congress  of  the  United  States 
Congress   should   take   the    United    States   off   the   present    gold 
I  standard  Immediately. 

j       If   the   Government  fails  to   take  the   Initiative   now.   Its  hand 
I  will  be  forced  eventually,  when  It  will  do  little  or  no  good. 

If  Congress  acts  now.  It  will  save  much  human  suffering  and 
!  speed  the  return  of  the  world,  as  well  as  this  country,  to  normalcy. 
1  We  need  Inflation  to  cure  our  own  depression.  But  even  more 
1  ImfKjrtant  we  must  forget  gold  to  relieve  the  despair  of  the  rest 
I  of  the  world  which  is  in  debt  to  us. 

The  smartest  thing  smart  Uncle  Sam  can  do  at  this  moment 
Is  to  let  his  debtors  get  the  best  of  him.     Sometimes  It's  smart 
j  to  be  dumb. 

j       The  Record  knows  that  it  will  be  bitterly  denounced  for  these 

\  statements.     We  speak  bluntly  and  sincerely  because  that  is  the 

only  course  set   by   patriotism   and   courage    In    a   national   crisis. 

\  The  Record  Is  not  edited  tactfully,  or  it  would  not  recently  have 

t  urged  "  sure  lower  wages  "  as  better  than  "  high  uncertain  wages.  ' 

In   the  face  of  the  President's   demagogic  plea  to   maintain   high 

wages. 

That  false  propoganda  about  maintaining  wages  Is  one  of  the 
reasons  we  must  go  off  the  gold  standard.  The  President  has 
made  a  fetish  of  a  certain  dollar  figure  on  the  pay  envelope. 
He  has  made  It  dlflQcult  to  change  that  number  of  dollars  Tlie 
surest  and  quickest  way  to  meet  the  situation  which  he  has 
created  Is  to  leave  the  same  number  of  dollars  in  the  envelope, 
but  to  make  more  dollars  and  to  change  the  value  of  the  dollar. 
Value  of  money  Is  a  complicated  concept  to  discuss,  rendered 
doubly  difficult  by  the  emotional  element  that  enters  into  it. 

Such  is  human  nature  that  the  man  who  is  used  to  a  wage  of 
$10  a  day  feels  poor  if  he  is  reduced  to  $8  a  day.  even  If  the  $8 
buys  as  much  as  the  $10  he  formerly  received.  He  would  be  better 
content  If  he  continued  to  receive  $10  with  the  purchasing  power 
of  $8  than  $8  with  the  purchasing  power  of  $10. 

Cutting  a  man's  pay  hurts  his  pride  and  self-respect.  If  men 
were  absolutely  reasonable  and  logical,  they  would  be  satisfied  to 
have  the  number  of  doUars  they  receive  adjusted  from  month  U3 
month,  according  to  the  purchasing  power  of  the  dollar. 

But  men  aren't  that  way.  It  Is  a  very  human  fault  that  many 
of  us  measure  our  self-respect  by  the  number  of  dollars  in  the  pay 
envelope.  The  middle-aged  man  hates  to  receive  fewei  dollars 
per  week  than  he  earned  when  he  started  In  his  trade  as  a  lad, 
and  all  the  economists  In  the  world  can't  reason  him  out  of  that 
notion. 

That  element  of  human  emotion,  or  human  "  unreason."  Is  the 
cause  of  the  confusion  of  our  professors  of  economics.  They  for- 
mulate laws  for  a  logical  world,  peopled  by  reasoning  beings.  To 
them  man  is  a  logical  entity,  while.  In  fact,  he  is  an  emotional 
unit,  with  many  of  his  emotions  Inherited  from  the  Stone  Age. 

He  begets  his  re.spect  for  gold  from  antediluvian  days  when 
gold  was  the  most  useful,  and.  therefore,  the  most  precious  metal. 
The  metallurgists  have  found  a  score  of  metals  and  alloys  which 
supply  even'  need  of  man  more  efficiently  than  gold.  All  gold 
could  disappear  from  the  world  without  humanity  being  discom- 
fited, and  yet  we  worship  gold  as  the  most  desirable  element  In 
the  world. 

COLD    IS    VALUABLI   TO-DAY    FOR    THE    EMOTION    IT    PRODUCES 

People  tend  to  have  confidence  In  a  government  which  possesses 
much  gold.  But  if,  for  other  economic  causes,  that  confidence  In 
the  government  is  lost,  despite  this  possession  of  gold,  gold  be- 
comes absolutely  valueless;  nay  more.  It  Intensifies  distrust  of 
government,  because,  added  to  other  emotions  of  depression,  is 
tlie  fear  that  the  government  will  lose  the  gold  which  it  possesses. 

Thus  you  have  the  otherwise  Incomprehensible  phenomenon  of 
a  nation  like  Great  Britain  terrified  by  loss  of  gold,  fearing  to  go 
off  the  gold  standard,  and  becoming  more  prosperous  and  content 
Immediiitfcly  after  it  takes  the  plunge. 

A  country  at)out  to  go  off  the  gold  standard  is  like  a  man  about 
to  have  a  tooth  pulled.  He  suffers  and  dreads  the  operation.  But 
once  the  aclilng  molar  is  out  he  is  relieved  and  goes  about  ius 
bu-sinesb. 

Of  course,  it  would  be  better  not  to  lose  the  tooth,  and  he  might 
not  have  lost  it  if  he  had  had  It  properly  treated  when  It  first 
began  to  ache. 

Of  course,  It  would  have  been  better  If  the  United  States  did 
not  have  to  go  off  the  present  gold  standard,  and  it  wotild  not  have 
been   necessary   if   we    had   had    leadership   in    Washington  which 
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would   h«Te  kctcd   last  year,  or  even   last   spring,  to   remedy   the  ' 
world  depression.  ' 

But  now  It's  too  late  for  half  measures      The  President's  nos-  , 
truma  of  liquidating  and  flnanclnn  corp>oratlons  are  piddling  at-  I 
tempts  at  temporary   inflation.     Pro»>ably   no  President   has  tried 
harder  and  performed  more  badly  than  Mr   Hoover.     He  has  made 
economic  mistake  after  mistake. 

His  advocacy  of  artlflcial  maintenance  of  wages,  his  1  -year  mora- 
torium a  year  late.  Farm  Board,  high  tariff,  are  but  a  few  of  the 
major  mistakes  which  have  destroyed  world  confidence  In  our 
Government  In  spite  of  our  possession  of  the  greatest  amount  of 
gold  m  the  history  of  our  country. 

Prom  this  loss  of  confidence  has  developed  a  national  fear,  a 
fear  that  has  gripped  and  paralyzed  the  minds  of  our  leaders. 
The  common  people  are  punch-drunk  and  dazed.  Oxu'  "  best 
minds  "  are  impotent.  Many  plans  and  solutions  of  the  present 
situation  are  offered,  but  all  are  complicated  and  would  take  years 
to  put  Into  effect. 

The  Gerard  Swope  plan  Is  a  notable  Instance  Swope.  president 
of  the  General  Electric  Co..  one  of  the  greatest  manufacturing 
companies  In  the  world,  suggests  that  each  Industry  be  allowed  to 
combine  and  take  care  of  Its  own  unemployment  situation.  Its 
a  great  plan,  but  it  would  take  a  couple  of  years  to  sell  it  to  the 
voters  and  another  couple  of  years  to  put  It  Into  effect. 

Congress  can  act  to-morrow  on  the  gold  standard  and  end  the 
depression  within  the  week 

We  wonder  how  many  of  our  readers  noted  the  word  "  present  "  \ 
in  oiu'  first  sentence.  We  advocate  going  off  the  present  gold 
standard.  Congress  could  reduce  the  gold  content  of  our  dollar 
35  per  cent  and  relieve  the  tension,  or  it  could  go  off  the  gold 
standard  entirely,  as  we  did  during  the  war  and  at  several  other 
periods  in  our  history.    Which  course  is  better  is  an  open  question.  ■ 

If  Congress  acts  Immediately,  reducing  the  gold  content  of  the 
dollar  would  probably  be  sufficient.     If  no  action  is  taken  now.  it 
will    undoubtedly    be    necessary    to    go    completely    off    the    gold  , 
standard. 

Slther  cotirse  means  Inflation,  and  God  knows  the  United  States 
needs  inflation  and  would  welcome  It! 

What  of  the  more  than  M.OOO.OOO.OOO  gold  in  the  United  States  | 
Treasury,  our  critics  will  say. 

Of  course,  this  gold  will  be  depreciated.  Suppose  It  drops  75  per 
cent  in  value — a  loss  of  W. 000 .000. 000. 

But  that  Is  a  drop  in  the  bucket  compared  with  the  $70,000.- 
000.000  deflation  of  New  York  Stock  Exchange  securities  since 
October,  1929;  as  much  more  in  curb  and  unlisted  securities 
throughout  the  Nation,  in  real  estate  and  bonds,  private  businesses 
and  Inventories,  so  that  $300,000,000,000  is  a  conservative  estimate 
of  the  deflation  of  values  as  measured  against  an  Inadequate 
money  standard. 

Abandoning  that  money  standard  might  wipe  out  three  billion 
of  gold  value  but  restore  a  major  part  of  the  three  hundred  billion 
In  property  and  secxirity  values. 

A  sick  world  waits  on  the  Congress  of  the  United  States. 

SSLISr  BT  CUKSS 

Mr.  COSnOAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  the 
New  Republic  of  October  7,  1931,  by  Mr.  R.  L.  Duffus.  en- 
titled  •  Relief  by  Guess." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  Is  as  follows: 

(Prom  the  New  Republic.  October  7.  1931) 

EKLIZr    BT    CITKSS 

The  second  winter  of  the  worst  depression  of  modern  times  finds 
the  United  States  In  the  position  of  an  army  with  only  a  vague 
Idea  of  the  number  and  resources  of  the  enemy  It  has  to  fi^ht.  and 
with  an  almost  equally  vague  Idea  of  the  extent  of  its  own  anunu- 
nltion  and  the  adequacy  of  Its  service  of  supplies.  The  list  of 
things  we  do  not  accurately  know  about  unemployment  and  the 
probable  needs  of  the  unemployed  during  the  coming  winter 
would.  If  filled  out,  constitute  a  statistical  description  of  the  de- 
pression. We  do  not  know  the  exact  number  of  the  unemployed. 
though  Mi.  W.  p.  Mangold.  In  the  New  Republic  of  September  9. 
using  all  available  data,  arrives  at  an  estimate  of  between  9.310.000 
and  10,560,000.  We  do  not  know  how  many  of  the  unemployed 
still  have  access  to  resources  which  will  tide  them  over  without 
resort  to  public  or  private  charity.  We  do  not  know  how  much  It 
will  cost  to  give  public  or  private  relief  to  those  who  will  suffer 
without  It.  We  do  not  know  whether  the  existing  and  proposed 
means  of  obtaining  this  problemaUcal  simi  win  actually  suffice  to 
produce  it.  Tet  without  this  knowledge  relief  work  Is  gtiesswork. 
tr  we  guess  wrong  we  may  And  ourselves  facing  a  major  crisis 
before  spring. 

BfforU  to  coUsct  and  analyse  Information  as  to  the  actual  need 
and  the  amount  and  sources  of  probable  relief  have  indeed  been 
made  by  various  agencies,  noubly  the  Association  of  Conununity 
Chests  and  Councils  and  the  Chamber  of  Commerce  of  the 
United  States.  But  no  comprehensive  fl.gtire8  for  the  entire  coun- 
try have  bean  arrived  at.  or  at  least  have  been  made  public,  and 
It  Is  by  no  means  cwtaln  that  any  will  be.  One  reason  for  this, 
no  doubt,  la  ttaa  difficulty  of  the  task  and  another  is  the  belief  of 
tbm  natlmuU  adminlatrauon  and  of  organizations  which  share  its 


dolicy    that    relief    should    be    locally    provided    for    and    locally 
ilmlnlstered. 

But  accepting  It  as  inevitable  that  there  Is  to  be  no  authorl- 
tfitive  national  canvass  of  the  situation,  we  may  legitimately  ask 
l^ow  the  system  of  local  relief  is  working  out  and  Is  likely  to 
\>ork  out   in   representative   .American   cities.     The   New   Republic 

3ut  this  question.  In  somewhat  more  elaborate  form  than  it  is 
lated  here.  In  a  questionnaire  recently  sent  out  to  heads  of 
Aaritable  organizations  in  a  number  of  the  leadliig  communities. 
TThe  results  are   not   comprehrnslve.   but   they  are  significant. 

As  might  be  taken  for  granted,  practically  every  city  expects 
have  to  spend  more  on  relief  this  winter  than  it  did  last 
rinter.  In  New  York  City,  according  to  a  letter  from  Mr.  William 
[odson,   executive   director   of    the   welfare   council,   the   total   for 

le  12  mouths  from  October.  1930.  to  October.  1931.  was  about 
923.605.000.  This  estimate,  lilte  other  similar  ones,  is  exclusive 
cif  unreported  Items  which  can  not  be  traced  and  of  expenditures 
for  veterans'  relief,  relief  to  the  blind,  assistance  given  the  aged, 
aind  aid  to  mothers.  These  latter  categories  represent  money  paid 
(jut  according  to  law  in  good  years  and  bad,  though  Mr.  Hodson 
{joints  out  that  relief  work  of  this  kind  has  had  to  be  greatly 
elxpanded  because  of  the  depression.  Leaving  the.se  ltem.s  out,  Mr. 
Aodson  believes  that  public  and  private  charity  in  New  York  City 
4111  have  to  provide  between  $30,000,000  and  $35  000.000  during 
the  coming  winter. 

In  Chicago  the  principal  charity  organizations  are  Joining  to 
rfdse  $8,800,000.  or  $3,800,000  more  than  was  raised  last  year.  In 
Cleveland  $930,000  was  spent  for  material  relief  in  1930,  and 
^enneth  Sturges.  general  manager  of  the  community  fund,  puts 
the  corre.sponding  total  for  1931  at  $2,640,000.  It  is  expected  that 
e(xpenditures  in  1932  will  be  as  great  or  greater.  To  help  meet 
t^em  the  voters  of  Cuyahoga  County,  75  per  cent  of  whose  popu- 
l|itlon  lives  within  the  Cleveland  city  limits,  are  being  asked  to 
sjpprove  a  special  l-m!ll  tax,  which  will  provide  $2,100,000  or  more. 
$1.  Louis  has  spent  abotit  $750,000  on  relief  of  the  unemployed 
ince  October,  1929;  between  now  and  April  1.  1932,  It  is  thought 
tjiat  another  $1,000,000  will  be  required.  In  Cinclnnaii  more  than 
«1, 000.000  has  been  .spent  to  date,  and  It  Is  unofficially  estimated 
that  at  least  as  mtich  will  be  needed  this  winter. 

Substantially  the  same  situation  is  reported  in  other  cities. 
Seattle  has  spent  $1,910,000:  it  will  need  $1,500,000  or  more  thl.s 
\iinter.  Baltimore  will  have  spent  about  $1,000,000  during  the 
qalendar  year  of  1931;  it  will  need  at  least  $1,750,000  for  1932. 
I)ayton  spent  $636,000  between  October  1.  1929.  and  August  31. 
1S31:  for  the  six  months  ending  April  1,  1932.  it  will  require 
$(400,000.  St.  Paul  spent  $426,674  in  1930,  will  probably  have 
^ent  $605,654  for  the  year  1931.  and  is  expected  to  need  $760,000 
for  1932.  Pittsburgh  expended  $2,000,000  from  the  beginning  of 
tfie  depression  to  August  31  last,  and  require  $3,750,000  for  the 
doming  winter.  Dallas  spent  $183,000  during  a  corresponding  pe- 
riod and  will  spend  $750,000  for  the  coming  winter. 

These  estimates  are,  of  course,  important  as  ratios  rather  than 
as  totals.  It  Is  the  percentage  of  increase  that  reflects  the  real 
apriousness  of  the  situation,  as  it  is  seen  by  those  whose  profes- 
Mon  brings  them  closest  to  it.  The  next  question  is  where  the 
rtoney  needed  is  coming  from — and.  perhaps,  whether  it  is  coming 
a|t  all.  As  the  New  Republic  recently  pointed  out,  more  than  70 
per  cent  of  the  relief  funds  are  coming  from  public  sources, 
lb  certain  cities  the  percentage  runs  as  high  as  95.  A  few  ex- 
ajmples  of  big  cities  as  well  as  little  ones  will  show  how  much 
(diversity  there  is.  In  Spokane  private  charity  furnished  $60,000 
off  the  $300,000  spent  up  to  October  1.  1931.  It  will  be  asked  to 
gjive  $50,000  for  the  coming  winter — 25  per  cent  Instead  of  20  per 
cent  of  the  whole.  Little  Rock  has  raised  $48,000  since  October. 
1929,  with  private  charity  furnishing  $29,000  and  the  city  govern- 
tient  $19,000.  It  plans  to  raise  $50,000  this  winter,  of  which 
tpe  city  is  expected  to  furnish  only  $3,000. 

Five-eighths  of  Providence's  total  of  $800,000  has  come  from 
private  charity,  but  it  is  expected  that  private  givers  can  furnish 
dnly  $225,000  of  the  $600,000  required  for  the  winter's  needs. 
I^allas  expects  to  get  only  $200,000  of  the  $850,000  needed  from 
public  funds.  In  Pittsburgh  private  charity  furnished  $1,371,200 
qut  of  $2,000,000  spent,  and  private  sources  are  relied  upon  to 
furnish  $3,500,000  out  of  the  $3,750,000  needed  this  winter.  St. 
I^aul  has  steadily  increased  its  use  of  tax  money  for  relief,  and 
tjhe  tentative  estimate  for  1932  calls  for  only  $160,000  out  of 
•760.000  to  be  furnished  by  private  donations,  Hartford  is  rais- 
t|ig  about  $200,000  from  private  contributions  and  $550,000  from 
public  funds.  In  Dayton  private  charity  raised  nearly  half  the 
itellef  fund  expended  to  date,  but  the  estimates  for  this  winter 
give  it  a  quota  of  only  $150,000  out  of  a  total  of  $400,000.  Cln- 
dinnatl  has  raised  $700,000  by  private  gift  and  $400,000  by  city 
s|nd  covmty  appropriations.  This  winter  it  Is  expected  that  pri- 
vate charity  will  yield  $250,000  and  public  funds  $750,000.  If 
ttie  mill  tax  already  mentioned  is  accepted  by  the  voters  of 
^yahoga  County  In  November,  80  or  90  per  cent  of  the  relief 
fiunds  needed  in  and  around  Cleveland  may  come  from  this  one 
alDurce. 

One  of  the  questions  asked  In  the  New  Republic's  questionnaire 
vras,  "  Do  you  find  any  evidence  that  the  sources  of  private  charity 
aire  drying  up?  "  The  answers  are  pertinent  at  this  stage  of  the 
discussion.  On  the  whole,  they  are  encouragingly  negative.  "All 
(glasses  are  giving  more  than  ever,"  replies  Director  Harry  M.  Carey, 
df  the  Community  Welfare  Federation  of  Wyoming  Valley.  Others 
4ho  replied  gave  such  answers  as;  "Apparently  not;  our  fall  chest 
dunpal^  will  tell  the  story  ";  "  Not  at  this  moment  ";   "  Not  for 
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relief,  but  much  less  willingness  to  stipport  educational  and  pre-  I 
ventivc  prok^ams  ";   •"  Not  yet  ";  "  No:  but  years  like  this  one  mnke 
it  difficult  to  raise  money  ";  "'  No-  on  the  ccntrary,  some  are  eager 
to  respond  "";    "  Yes;    even   to   the  extent  that   collections   on   last 
year"s  pledf^fs  are  extremely  hard  to  make  at  this  time." 

One  can  not  make  statistics  out  of  h-aman  emotions  and  It  is  too 
early  to  make  a  guess  as  to  whether  the  public  will  provide,  through 
gift  or  taxation,  enougii  to  meet  this  winter's  crlsifi  That  actual 
starvation  will  be  permitted  is  unthinkable,  though  It  Is  depress- 
Ingly  not  unthinkable  that  thousands  will  suffer  from  malnutri- 
tion, Inadequate  shelter,  and  insufficient  clothing  But  tl.e  ques- 
tion is  how  n;?ar  private  chari'.y  can  come  to  carrying  out  the  job 
it  has  undertaken,  and,  If  private  charity  fails,  how  soon  public 
charity  can  step  in.  Individualism  is  appaj-ently  scheduled  to  have 
full  opportunity  in  the  work  of  relief  Just  ris  it  had  full  oppor- 
tunity in  producing  the  conditions  which  now  make  relief  neces- 
sary Will  the  experiment  succeed?  And.  if  not.  how  far  will  it  he 
carried?  On  these  points  we  can  get  very  little  ll^ht  We  must 
suppose  that  the  social  workers  who  make  estimiites  of  coming 
needs  are  acquainted  better  than  most  of  us  with  the  ubupI  fore- 
wamings  of  those  needs.  But  a  S3cial  worker  can  not  know  to  what 
extent,  if  any,  business  will  revive  during  the  next  six  months. 
Consequently  the  best  estimates  of  the  proportion  of  the  national 
Income  which  must  be  diverted  to  keep  alive  those  who  will  have 
no  Incomes  this  winter  are  only  guesses 

It  is  on  those  guesses  that  plans  for  relief  have  to  rest  And 
these  plans  rest  also,  in  so  far  as  they  are  not  governmental,  on 
what  part  of  their  surplus  individuals  can  and  will  give.  "  We  are 
hopeful,  but  it  will  be  hard  work."  "  It  will  be  hard  to  obtain." 
•■  We  hope  to  raise  approximately  the  amount.  We  liave  no  assur- 
ance." "We  feel  optimistic."  Prospects  for  raising  the  sums 
needed  are  "  fair  "  or  '  good."'  Such  are  some  of  the  comments 
made  in  answer  to  the  New  Republic's  query.  '"  What  reasonable 
expectation  Is  there  that  the  bahmce  necessary  will  be  obtained?  " 
The  charit.able  organizations  can  not  allow  themselves  to  be  pessi- 
mistic. Yet  until  the  money  is  not  only  promised  but  actually  in  ' 
their  bank  accounts,  they  can  not  be  sure  that  they  are  to  have  all 
they  need. 

The  uncertainty  of  the  situation  might  have  been  expected  to 
raise  doubts  in  the  minds  of  social  workers  as  to  the  adequacy  of 
the  present  means  of  dealing  with  it.  But  there  is  a  good  deal  of 
testimony  to  the  contrary. 

""  I  believe."  writes  Mr.  David  Armstrong,  .secretarj-  of  the  Worces- 
ter Welfare  Federation,  "  that  there  will  be  many  people  reselving 
aid  for  the  flr.st  time  in  their  lives  now  who  will  very  readily 
develop  an  expectancy  to  be  relieved  the  next  time  they  have  any 
difficulties  I  believe  that  this  expectancy  would  grow  tremen- 
dously if  there  were  a  huge  Federal  appropriation  that  everybody 
knew  about.  I  believe  that  the  longer  we  can  continue  with  the 
principle  that  each  community  should  take  care  of  its  own.  the 
better  off  the  country  will  be  as  a  whole."' 

■■  I  am  personally  opposed  to  Federal  aid  for  unemplo%Tnent." 
declares  Secretary  Burt,  of  the  Providence  community  fund.  "  I 
believe  that  this  opinion  is  shared  very  largely  throughout  the 
State  of  Rhode  Island."  John  F.  Hall,  of  Seattle,  would  ficcept 
Federal  aid    "  as  a  last  resort."  but  adds; 

■  In  oiu-  present  unemployment  crisi.s  there  has  been  evidence  of 
a  deepened  sense  of  respon.sibLlity  for  all  its  people  on  the  part 
of  the  local  community.  This  social  sense,  or  whatever  you  choose 
to  call  it.  is  the  most  promising  foundation  we  have  on  which  to 
build  preventive  and  constructive  measures  to  lessen  unemploy- 
ment. A  Federal  dole  is  likely  to  help  establish  relief  as  the 
an.->wer  to  unemployment,  whereas  it  should  be  considered  only  a 
makeshift." 

One  hardly  needs  to  point  out  that  the  replies  to  the  New  Re- 
pu'ullc's  questiounaire  cover  only  the  situation  in  the  larger  cities. 
They  leave  untouched  the  condition  in  the  small  towns  and  in 
rural  areas.  There  arc  whole  regions  in  the  United  States  where, 
for  one  reason  or  another,  distress  is  acute  and  relief  agencies  are 
either  lacking  or  are  inadequately  financed  and  equipped.  In  the 
coal-mining  areas  in  Pennsylvania.  Wett  Virginia,  and  Kentucky 
many  thousands  of  miners  and  their  families  are  destitute  pairtly 
because  of  strikes,  partly  because  of  low  wages  and  Irregular  em- 
plo3rment  even  among  those  who  have  continued  at  work.  The 
iame  situation  prevails  among  the  textile  workers.  North  and 
South.  In  the  South,  those  dependent  upon  cotton  for  their  liveli- 
hood are  all  but  bankrupt.  In  the  wheat-growing  areas  in  the 
Northwest,  one  hears  of  farmers  so  hard  up  that  In  some  counties 
In  North  Dakota,  for  instance,  they  have  come  together  in  mass 
meetings  and  agreed  to  pay  no  more  interest  on  mortgages  and 
other  loans  until  times  get  better.  In  many  other  district*  the 
drought*  of  1930  and  1931.  and  this  year's  grasshopper  plague, 
have  caused  tremendous  suffering  which  v/ill  not  be  reached  by 
the  community  chests  or  any  other  form  of  organized  urban  relief. 

Another  group  which  Is  beyond  the  reach  of  professional  charity 
work  Is  the  thousands  of  unemployed  men- -and  sometimes 
women— who  take  to  the  road,  either  in  hope  of  finding  a  job 
somewhere  else,  or  Jtist  drifting.  Railroad  men  know  what  their 
problem  Is  like,  and  a  writer  in  a  recent  issue  of  Labor,  the  official 
organ  of  the  brotherhoods,  tells  something  of  present  conditions. 
He  describes  "  veritable  armies  of  migratory  workers  wandering 
from  place  to  place,  swarming  over  railroad  trains,  congrecratmg 
In  camps — "  Jungles  '  they  are  called — and  trying  desperately  to  i 
maintain  a  miserable  existence."  This  writer  tells  of  a  freight  j 
train  In  Utah  recently  which  carried  92  per.'^nns,  including  3  women 
and  a  baby.  In  view  of  the  emergency,  the  old  rules  against 
carrying  these  "  deadheads "  have  been  relaxed,  and  from  60  to 
200  on  a  train  are  not  at  all  uncommon.    The  Denver  &  Rio  Grande  I 


Railroad  carried  11.000  such  persons  In  July,  The  president  of 
one  road  estimates  that  his  line  Is  killing  two  or  more  vagrant 
riders  every  day  when  these  men,  often  weak  from  hunger  or 
fatigue,  slip  off  the  brake  beams  or  fall  between  the  cars  Near 
Vancouver,  a  thousand  or  more  '"  drifters  "  have  congregated  in  a 
camp  near  the  city,  where  lack  of  sanitation  has  caused  an  out- 
break of  t3rphold  and  endangered  the  health  of  the  whole  com- 
munity. 

Returning  to  the  statements  of  socisd  workers  on  the  general 
question  of  urban  relief,  let  us  quote  for  a  final  and  striking 
analysis  of  the  problem.  Director  Hodson,  of  the  Welfare  Council 
of  New  York  City.  Mr  Hodson  believes  in  "Federal  aid  for  unem- 
ployment relief  under  certain  conditions  and  with  certain  safe- 
guards."    He  continues: 

'"  The  primary  responsibility  for  relief  properly  rests  upon  the 
local  community.  As  to  the  ability  of  the  local  communities  to 
meet  this  crisis,  no  one  is  In  possession  of  the  facts  There  ought 
to  be  a  survey  of  the  financial  condition  of  the  cities  and  counties 
of  the  country  to  determine  the  present  status  of  their  tax-leN-ylng 
and  debt-Incurring  powers.  In  those  areas  where  these  powers  are 
exhausted  the  Federal  Government  will  undoubtedly  have  to  help; 
and  if  there  are  a  substantial  number  of  communities  thus  situ- 
ated, it  may  be  necessarj-  to  pass  a  general  appropriation 
act.     •      •      •  " 

The  last  question  in  the  New  Republic's  list  was,  "  Does  the 
experience  of  this  depre«^sion  sufTgest  any  better  way  of  dealing 
with  the  needs  of  the  unemployed  than  that  now  practiced? " 
This  brought  out  a  number  of  constructive  suggestions,  with 
considerable  emphasis  upon  unemployment  Insurance,  or  the  cre- 
ation of  an  unemployment  reserve  fund  The  creation  of  a 
reserve  by  private  charities  was  al.^o  proposed,  and  the  establish- 
ment of  permanent  unemployment  committees  on  the  pattern 
which  seems  to  have  worked  well  in  Rochester,  N,  Y  "  Some 
protection  should  be  devised  for  the  workers."  thinks  Setretary 
Atwater,  of  St.  Paul,  "  so  that  when  you  have  an  able-bodied 
person,  willing  to  work,  who  can  not  find  work,  he  does  not 
have  to  suffer  the  Indignity  of  relief  subt^istence.'  Director  Hod- 
son "  Is  fully  convinced  that  some  kind  of  unemployment  in- 
surance is  neces.sary  if  we  are  to  mitigate  for  the  future  the 
hardships  of  unemployment,"  but  points  out  that  "  such  insur- 
ance is  only  palliative  in  the  absence  of  national  planning 
for  industry  and  some  improvement  in  our  economic  order," 
From  but  one  city  In  the  entire  list  of  those  from  which  an'-.wers 
were  received  did  there  come  any  note  of  entire  satisfaction 
with  the  existing  scheme  of  things  This  wa.=  Charleston  8  O. 
"  I  believe,"  states  Miss  Georgia  L.  Jatho,  of  the  Charleston  com- 
munity chest,  "  we  have  the  problem  fairly  well  solved.  Should 
a  dire  emergency  arise  this  winter,  we  will  look  to  those  in  the 
higher  .scale  of  giving  to  come  forward,  which  they  have  never 
failed  to  do  if  convinced." 

What  Impression  does  one  derive  from  the  sum  of  these  answers? 
Urunistakably  those  who  have  sent  them  are  taking  their  Jobs 
seriously.  "Yet.  beyond  the  perception  of  the  immediate  ta.sk 
and  the  impending  necessity,  almost  all  are  groping  In  the  dark. 
Unemployment  has  to  be  treated  as  though  It  were  what  the 
insurance  companies  call  an  "  act  of  God."  not  to  be  foreseen, 
not  to  be  prevented,  but  to  be  dealt  with  as  humanely  and  wi.sely 
as  possible  when  it  occurs.  The  social  worker  can  not  do  ocher- 
wl.se.  His  position  Is  analogous  to  that  of  a  fireman  in  a  com- 
munity which  has  no  fire-prevention  laws. 

But  back  of  the  social  worker  are  communities,  and  back  of 
the  communities  a  Nation,  not  yet  organized  either  to  pre\  ent 
unemployment  or  to  deal  with  it  adequately  when  it  becomes  a 
desperate  problem.  No  one  now  douots  that,  the  causes  of  eco- 
nomic depression  are  more  than  local  and  more  than  national. 
Yet,  putting  aside  entirely  the  question  of  Federal  aid.  there 
exists  no  national  body  of  Information  and  no  national  pattern 
of  action  that  can  be  brought  to  bear  in  this  crisis.  Perhaps  we 
shall  have  both  information  and  pattern  before  the  next  depres- 
sion. For  the  prpsent  and  for  the  coming  winter  we  shall  appar- 
ently rely  on  rule  of  thumb,  preserving  our  individualism  and 
our  local  independence,  but  allowing  countle.ss  human  lives  to 
be  broken  because  we  did  not,  on  a  nation-wide  scale,  foresee 
and  prepare. 

R.  L.  Duff  us. 

FEDERAL    RELIEF    APPROPRIATIONS 

Mr.  COSTIGAN.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Record  an  open  letter  addressed  to  the 
President  of  the  United  States  on  Federal  relief  appropria- 
tions, by  Mr.  William  Hodson.  executive  director  of  the 
Welfare  Coimcil  of  New  York  City.  The  letter  appears  in 
the  Survey  Graphic,  published  in  New  York  City,  for 
November,  1931. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

OCTOBEB   13.    1931. 

Hon.    Herbert   C.  Hoovkr. 

President  of  the   United  States,   Washington.  D.  C. 

Mt  Dear  Mr.  President:   You  have  given  the  country  assurance 

that  suffering  among  the  unemployed  will  be  prevented,  so  far  as 

pcsslble.  and  alleviated  where  prevention  has  failed.     By  bringing 

Mr.  GLfford  and  his  associates  to  Washington  to  assist  In  the  fui- 
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miBiMit  at  that  pled«0  yua  have  afforded  the  country  inspiring 
iMttorihtp  to  which  people  eTeiywhere  are  responding  with  confl- 
danoe  and  •nthuataam.  Nererthelees  there  U  a  growing  feeling 
tbat  the  I^Bdaral  Government  may  have  to  do  more  than  stimulate 
and  coordinate  local  effort.  Many  persona  close  to  the  actual 
problem  foreaee  the  possibility  that  local  funds  may  not  be  ade- 
quate to  meet  the  great  distress  which  Is  anticipated  this  winter 
and  that  Federal  appropriations  will  be  Imperative.  The  thought- 
ful citizen  whose  mind  is  not  yet  made  up  on  this  question  finds 
himaelf  in  doubt  on  two  points: 

1.  Is  it  true  that  many  localities  are  unable  to  provide  the 
money  needed  for  unemplo3rment  relief?  Is  there  any  substantial 
body  of  fact,  other  tLan  the  horseback  opinions  of  officials  and 
social -service  administrators,  upon  which  to  base  a  judgment? 

a.  If  outside  aid  miut  be  provided,  can  a  Federal  appropriation 
be  so  administered  as  to  avoid  the  dangers  of  "  pork-barrel  "  legis- 
lation with  Its  paralyzing  effects  upon  local  initiative  and  its  un- 
certain beneflta  to  the  millions  of  needy  persona  who  are  the 
Intended  beneficiaries? 

The  purpoae  of  this  letter  Is  to  suggest  that  reliable  data  can  be 
•eciired  on  the  financial  competence  of  the  local  communities 
which  would  help  to  inform  and  guide  public  opinion.  Further. 
should  supplementation  prove  to  be  necessary,  a  Federal  appro- 
priation can  be  wisely  administered  on  the  well-established  prin- 
ciples of  grants-in-aid  siich  as  have  been  successfvUly  provided  for 
education,  roads,  infant  hygiene,  and  so  forth.  In  this  connection 
may  I  commend  to  your  consideration  the  report  of  the  Subcom- 
mittee on  the  Federal  Government  and  Child  Welfare  of  the 
White  Houae  conference  of  which  I  had  the  privilege  of  being 
chairman.  This  report,  in  discussing  grants-in-aid.  refers  to  them 
in  part  as  follows:  "It  is  the  clear  opinion  of  the  subcommittee 
that  grants-in-aid  constitute  a  governmental  technique  p>eculiarly 
fashioned  to  the  needs  of  the  American  people  and  nicely  adjusted 
to  the  American  governmental  structure  under  the  Constitution." 

While  this  report  was  directed  to  Federal  aid  for  child  welfare 
its  reasoning  is  pertinent  to  the  not  unrelated  subject  of  unem- 
ployment relief.  May  I  now  deal  more  at  length  with  the  two 
points  raised  above  and  begin  with  the  means  of  determining  the 
adequacy  of  local  funds. 

The  historic  policy  of  America  has  been  to  regard  the  relief  of 
suffering  as  a  local  responsibility.  Each  community  ought  to  care 
for  its  own  so  long  as  it  has  the  resources  to  do  so,  and  under 
normal  circumstances  no  other  course  of  action  would  be  sug- 
gested. However,  it  seems  clear  that  in  an  emergency,  history  and 
tradition  will  not  be  permitted  to  stand  in  the  way  of  meeting 
widespread  human  need,  once  the  need  has  been  demonstrated. 
It  is  a  fact  that,  with  few  exceptions,  communities  have  been 
alow  to  recognize  the  full  effect  of  existing  unemployment  on 
their  people  and  have  delayed  too  long  the  planning  of  all-in- 
clusive, community-wide  programs  of  relief.  Reliable  Information 
on  the  numbers  of  unemployed  has  not  been  available  until 
recently,  and  it  has  been  difficult  to  determine  how  many  of  those 
unemployed  were  without  reserves  and  in  need  of  outside  assistance. 
Bread  lines  constitute  a  visible  and  dramatic  sign  of  want,  but  they 
give  the  public  a  wholly  false  idea  as  to  the  character  and  extent 
of  real  destitution.  It  is  not  the  homeless  man  in  the  bread  line, 
but  the  family  in  the  tenement  and  on  the  farm  which  is  our 
chief  concern.  However,  we  are  getting  t>elow  the  surface,  more 
adequate  conununlty  plans  are  now  being  made,  and  each  locality 
is  beginning  to  make  more  satisfactory  estimates  of  its  total  relief 
needs. 

When  the  estimated  cost  is  arrived  at.  it  will  Ije  met  in  two 
ways:  From  the  public  treasury  and  by  private  philanthropy. 
How  far  can  these  sources  of  funds  be  expanded  to  meet  the 
emergency  demands?  Since  approximately  70  per  cent  of  relief 
expenditures  throughout  the  country  Is  provided  out  of  the  public 
treasury,  it  is  reasonable  to  suppose  that  taxation  rather  than  free 
gift  must  be  otir  main  reliance.  Can  the  local  governments  In- 
crease their  taxes  or  enlarge  their  bonded  Indebtedness  In  the 
required  amount? 

The  answer  to  this  question  will  be  determined  for  each  com- 
munity by  the  margin  between  its  present  total  annual  cost  of 
government  and  the  total  amount  which  it  Is  permitted  to  raise 
annually  by  taxation  and  the  Issuance  of  bonds.  In  some  com- 
munities there  will  be  no  margin,  because  tax  rates  and  bonded 
debt  are  already  up  to  the  constitutional  limits.  In  others  there 
will  be  a  small  margin  and  In  still  others  a  substantial  margin 
which  can  be  made  available  for  unemployment  relief.  What  Js 
greatly  needed  at  the  present  time  is  a  rapid  but  objective  study 
of  the  financial  status  of  local  governments  throughout  the  coun- 
try. Reliable  information  can  be  secured  only  by  independent 
inquiry — telegrams  to  mayors,  governors,  and  governing  boards 
will  not  answer  the  purpose.  It  is  recognized  that  such  an  Inquiry 
is  a  tremendous  undertaking,  but  it  Is  by  no  means  impossible  nor 
impracticable  in  view  of  the  great  human  issues  involved. 

If  after  such  Investigation  it  appears  that  relatively  few  local 
governments  are  without  power  to  provide  their  own  relief  funds, 
•peclal  means  might  t)e  devised  to  help  them  without  resorting  to 
a  general  Federal  appropriation.  On  the  other  hand,  if  it  turns 
out  that  a  very  substantial  number  of  localities  In  various  part^ 
of  the  country  are  unable  to  bear  the  load,  we  shall  know  that 
Federal  aid  on  a  broad  scale  is  ineritable.  In  the  long  run  private 
philanthropy  can  only  supplement  taxaUon — it  can  not  be  substi- 
tuted for  public  funds  as  a  source  of  revenue  for  unemployment 
relief. 

If  the  reaourees  of  local  governments  prove  to  be  Inadequate,  In 
a  wibrta ntlal  ■an—.  th«  problem  then  becomes  one  of  eatablishing 


a  satisfactory  partnership  between  the  Federal  Government  and 
th^  localities  in  providing  unemplojrment  relief  It  is  clear  that 
thfe  substitution  of  Federal  funds  and  effort  for  local  revenues  and 
initiative  would  be  a  tragic  mistake.  The  power  of  the  Federal 
TYieasury  must  be  used  to  help  the  destitute  communities  outright. 
tO;  aid  the  more  prosperous  localities  according  to  the  particular 
measure  of  their  need,  and  to  stimulate  all  the  local  governments 
to  the  utmost  of  which  they  are  capable.  We  must  establish  a 
pnoductlve  partnership  which  calls  forth  the  best  which  the  na- 
tional and  the  local  partners  have  to  offer,  thus  swelling  the  total 
relief  by  the  full  contributions  of  each  partner  If  instead  of  this, 
millions  of  dollars  are  appropriated  to  be  distributed  on  some 
rojigh  measure  of  equity,  like  population,  and  without  the  most 
caj-eful  and  discriminating  tyf)e  of  administration,  local  effort  will 
bei  paralyzed  and  the  Federal  Treasury  will  be  substituted  for  the 
treasuries  of  the  local  governments,  thus  in  the  end  decreasing  the 
total  available  resources. 

trhe  distinction  here  is  sharply  Illustrated  by  the  difference  be- 
tv^een  the  way  millions  of  dollars  are  ladled  out  to  communities 
under  the  rivers  and  harbors  appropriations  and  the  wise  ex- 
p^diture  of  Federal  money  under  grants  In  aid  to  stimulate  local 
eflbrt.  In  the  former  case  the  primary  consideration  seems  to 
bei  that  each  locality  shall  get  its  share  of  the  money  available— 
a  rnere  arbitrary  division  of  a  common  equity  In  the  latter  the 
gl(t  is  conditioned  upon  the  locality  providing  sound  education 
in  agriculture,  or  building  good  roads,  or  rehabilitating  disabled 
persons,  or  giving  better  care  to  mothers  and  babies.  The  more 
thp  locality  does,  the  larger  its  share  In  Federal  funds.  The  part 
of  the  Federal  Government  is  to  make  its  gifts  of  money  a  means  of 
inspiring  high  standards  of  performance  In  the  local  communities. 

As  the  report  of  the  committee  on  the  Federal  Government 
an(d  child  welfare  points  out.  the  demonstrated  advantages  of 
Federal  partnerships  with  the  States  through  grants  in  aid  are 
m|iny.  and  the  first  one  is  that  the  principle  of  local  adminis- 
tration of  local  affairs  is  preserved — there  Is  no  real  danger  of 
Fe)deral  bureaucracy.  The  Initiative  of  the  States  is  In-sured  and 
their  active  acceptance  of  IocaI  responsibility  encouraged  by  re- 
quiring them  to  match  Federal  appropriations  with  their  own. 
M<>reover.  without  Jeopardizing  local  autonomy  the  Federal  Gov- 
ernment through  its  visitation  and  inspection  can  focus  upon 
lo«al  administration  the  broad  experience  and  expert  knowledge 
of  a  central  authority. 

Grants-in-aid  can  be  appropriately  extended  to  unemployment 
relief  and  the  difficulties  of  "  pork-barrel  '  legislation  avoided,  pro- 
vKJed  broad  authority  coupled  with  wide  discretion  is  vested  in  the 
adininistering  Federal  agency  with  only  such  general  limitations 
and  restrictions  as  experience  with  this  type  of  aid  has  proved  to 
bei  necessary  and  beneficial.  Obviously,  however,  the  usual  require- 
ment that  the  locality  match  Federal  appropriations  dollar  lor 
doillar  must  be  modified  by  leaving  the  manner  and  amount  of 
matching  to  the  discretion  of  the  administering  authority. 

Moreover,  Federal  money  should  be  available  for  use  in  the 
localities  for  administrative  purposes  as  well  as  for  relief.  Tliere 
is  b  current  notion  that  large  relief  funds  will  somehow  administer 
themselves.  Emergency  committees  are  eager  to  announce  that 
all  their  funds  are  for  relief  and  that  no  part  is  used  for  admin- 
istration. Yet  every  intelligent  person  knows  that  the  history  of 
relief  throughout  the  world  has  been,  until  fairly  recent  times,  a 
story  of  tragic  waste  where  more  harm  than  good  frequently  befell 
the  beneficiaries.  One  reason  for  this  result  was  the  assumption 
th»it  the  distributing  of  funds  to  the  needy  did  not  require  intelll- 
getice,  experience,  and  wisdom  coupled  with  human  sympathy. 
Lei  us  make  no  mistake  in  this  emergency  about  the  absolute  ne- 
ce4s:ty  for  competent  administration  with  adequate  personnel 
trained  to  iU  task.  This  applies  both  to  the  localities  whera  relief 
Is  actually  being  dispensed  and  to  the  administering  staff  in 
W^hington.  The  grants-in-aid  provided  in  other  fields  have  prop- 
erkr  laid  great  stress  on  efficient  execution  of  the  law  with  as  much 
safeguard  against  political  Interference  in  the  choice  of  policies 
add  personnel  as  Is  possible  in  this  mundane  world. 

lir.  President,  I  offer  all  of  the  foregoing  expressions  of  my  per- 
so<ial  opinion  with  some  hesitation.  Your  high  place  of  responsi- 
bility at  the  seat  of  government  gives  you  knowledge  and  insight 
regarding  the  ^otal  situation  which  no  citizen  can  possibly  have. 
Moreover,  it  may  seem  gratuitous  to  offer  suggestions  to  one  of 
yotir  distinguished  service  in  relieving  human  dLstress  in  many 
paTtK  of  the  world.  However,  it  is  given  to  you,  out  of  your  own 
unique  experience,  to  provide  the  leadership  which  millions  of 
su<rerlng  human  beings  await  with  a  hope  that  holds  despair  in 
abtyance.  Four  fellow  citizens  appreciate  the  enormous  responsi- 
bility which  is  yours,  they  understand  your  profound  concern  that 
sulfp'-ing  shall  be  reduced  to  a  minimum,  and  they  await  your  call 
to  I  join  m  bold  and  constructive  action  for  the  public  welfare 

I       Very  respectfully  yours. 

William  Hooson. 
Executive  Director  the  Welfare  Council  of  Sew  York  City. 

INTERGOVERNMENTAL -INDEBTEDNESS   ARTICLES    BY   SENATOR 
j  HOWELL 

Mr.  SHIPSTEAD.  Mr.  President.  I  ask  unanimous  con- 
se^it  to  have  printed  in  the  Record  certain  articles  prepared 
by!  the  junior  Senator  from  Nebraska  [Mr.  Howell]  dealing 
wijth  the  question  of  the  foreign  debts  and  the  present 
deceit. 

♦The    VICE    PRESIDENT.    Without    objection    it    is    so' 
orilered. 


1931 

The  articles  are  as  follows: 

HrcE  DETicrr  in  Tre.^sltit  Laid  to  Unpaid  War  Debts — Senator 
HowEi-L  Sats  ETTRorEs  Fa  LUEE  to  Carry  Bitrden  Shifts  It  on 
United  States 

(By  Robert  B.  Howell,  Uiiited  States  Senator  from  Nebraska, 
chairman  of  the  Claims  Committee.  Written  exclusively  for 
Universal  Service) 

Wa.shington,  November  3(  . — A  huge  deficit — $1,800,000,000  plus. 
More  taxes.  This  situation  confronts  the  American  people  with 
the  advent  of  this  1931   holllay  seascin. 

You  will  be  told  that  it  is  all  due  to  the  business  depression. 
That  is  an  excuse.  True,  i;  there  had  been  no  business  depres- 
sion our  Treasury  might  have  been  equal  to  the  strain. 

blame  is  placed 

But  the  fact  is  that  this  deficit  and  the  resulting  Increase  In 
ta.Kes,  now  pending,  are  cl  argeable  to  the  failure  of  European 
nations  to  shoulder  the  $12,000,000,000  plus  of  war  debts  they 
owed  us. 

As  a  consequence,  we  have  had  to  shoulder  these  debts — because 
we   borrowed   and  still  owe  ever>'  dollar  we  lent  Europe. 

Our  interest  charges  on  tl.is  account  alone  have  been  averaging 
$500,000,000  a  year— and  thtre  is  no  such  thing  as  a  moratorium 
for  us. 

NATT-RAL     QLTLsnON 

"  But,"  you  may  ask,  "  coi  Id  these  European  nations  pay?  " 

La.st  year  these  debtor  i  ations  spent  some  $1,600,000,000  on 
armaments,  or  about  $430,000,000  more  than  was  expended 
annually  prior  to  the  war. 

We  are  indeed  easy.  Whei  European  negotiators  came  to  Wash- 
ington to  sett'e  their  war  d(  bts,  we  did  not  insist  on  their  agree- 
ing to  pay  those  debts  in  full,  together  with  the  interest  we  were 
paying  because  of  them. 

We  did  not  even  insist  they  should  agree  to  pay  such  interest 
for  a  reasonable  period  of  t;me.  even  though  the  principal  sums 
of  the  debts  were  to  be  canceled.  We  complacently  settled  with 
them  on  this  basis: 

Their  debts,  exceeding  $12  000.000,000 — or.  to  be  exact.  $12.090.- 
667,000 — were  canceled,  the  debtor  nations  agreeing  merely  to 
help  us  out  in  paying  Interest  on  the  money  we  had  borrowed  to 
loan  them.  Yes;  and  all  hey  are  to  pay,  taken  together,  is 
2*8  per  cent  Interest  annual  y  for  62  years  on  this  $12,000,000,000. 
Then  they  are  through  We  must  p;iy  the  $12,000,000,000  without 
help  and  al.so  the  difference  )etween  this  2*8  per  cent  Interest  and 
the  interest  we  are  paying  oii  the  money  we  borrowed  to  loan  them. 

HOW  nctJREs  stand 

All  they  paid  us  last  year    vas  $235,000,000. 

This  year  they  were  to  pay  us  $247,000,000,  about  half  the 
Intercut  we  must  pay.  but  tl  c  proposed  moratorium  will  shift  this 
•247,000.000  to  our  shculderf.  temporarily  at  least. 

Tlie  net  cost  to  us  of  car-ying  these  debts  from  their  dates  of 
settlement  up  to  the  end  of  this  proposed  moratorium — less  than 
eight  years  a.s  an  average—  will  exceed,  in  interest  alone,  the  total 
payments  of  every  kind  and  nature  made  by  our  European  debtors 
by  more  than  $2,309,000,000  Do  you  wonder  a  deficit  has  over- 
taken us? 

YEARf     OF    SCHEMING 

For  years — beginning  at  n  ost  three  weeks  after  the  armistice — 
the  chancelleries  of  Europe  have  .schemed  incessantly  to  bring 
about  the  total  cancellation  of  these  debts.  The  success  achieved 
thuf:  far  has  greatly  heartered  them 

Of  course,  this  possibility  aas  appealed  tremendously  to  Premier 
MacDcnald.  of  Great  Britain:  Premier  Laval,  of  France;  and  For- 
eign Minister  Grandl,  of  Ita:y,  who,  in  turn,  have  recently  visited 
President  Hoo%er. 

And  now  there  are  thos<' — among  them  Premier  MacDonald, 
accordlnc:  to  press  reports — T'ho  are  confident  that  the  President's 
moratorium  will  prove  the  htped-for  death  knell  of  all  future  debt 
payments  to  the  United  States. 

rP     ro    TAXPAYERS 

In  dollars  and  cents  these  $12,000.000  000  of  debts  plus  Interest 
deficits  are  equivalent  to  an  empire,  their  total  approximating  the 
assessed  value  of  Minnesc  ta.  North  Dakota,  South  Dakota. 
Nebraska,  Kansas,  Montana  Wyoming,  Colorado,  Idaho,  Utah, 
Nevada.  Washington,  and  Oregon.  And  so  Important  to  you,  your 
children,  and  your  children's  children  Is  even  the  partial  interest, 
which  the  debtors  have  pron:ised  to  pay,  that  you  should  ponder 
well  and  weigh  each  settle  tncnt  that  you  may  determine  for 
yourself  whether  or  not  v.-e  shall  Insist  upon  Europe's  continiilng 
to  help  us  pay  interest  on  o  ir  huge  borrowings  because  of  these 
debts,  or  whether  we  shall  further  relieve  the.se  debtor  nations 
by  more  reductions  in  the  :)artial  Interest  they  have  agreed  to 
pay,  or  shoulder  the  whole  burden  ourselves. 
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was  $1.349.000  000.     However, 

After  the  last  gun  was  fire 

the   Treasury,    like   the    good 

loaning  Italy  as  though  the  ^ 


He  did  stop  long  enough  t 
Senate  to  report  out  a  bill  . 
fused.     However,   he  continU' 


LiAN    Debt 

Italy's  war  debt  to  the  United  States 
that  Is  not  all. 

i  In  the  Great  War  our  Secretary  of 
Siinta  Claus  he  was.  kept  right  on 
/ar  were  still  on. 

althorty  questioned 

}  ask  the  Finance  Committee  of  the 
ipproving  such  loans.  This  was  re- 
k1   making  advances,  though,  so  far 


as  Italy  was  concerned,  the  Treasury  did  threaten  to  stop  because 
of  the  attitude  of  an  Italian  representative  at  the  peace  confer- 
ence who  wa^^  Irsl.stlnjj  on  a  discus-sion  of  an  all-around  cnnrella- 
tion  of  IntergovernmentAl  debts. 

This  postwar  debt  amounts  to  $301,000,000,  making  Italy's  total 
debt  on  June  15,  1925.  $2,150,000,000  plus. 

remains    inpaid 

Every  dollar  we  loaned  Italy  w;is  borrowed  from  our  people  and 
remains  unpaid.  As  a  conrequence  It  will  have  cost  the  United 
States  in  interest  to  Ciirry  this  Italian  debt  to  the  end  of  the 
present  fiscal  year — a  period  of  .seven  years     souie  $624,000,000. 

Now.  mark  you.  should  the  proposed  moratorium  be  ratified  all 
Italy  will  have  helped  us  out  during  that  time — r.nd  she  has  paid 
all  she  agreed  to  pay — is  a  total  of  $39,821,000.  The  difference  of 
the  two  sums  will  be  our  net  cost  of  carrying  this  Italian  debt  for 
but  seven  years,  or  about  $585,000,000. 

Italy  was  to  have  paid  us  $14,706,000  more  this  year  except  for 
the  proposed  moratorium. 

Could  Italy  have  paid  more?  The  following  facts  will  answer 
that  question: 

In  all,  14.3  per  cent  of  her  population  Is  under  arms.  Last  year 
she  expended  in  armnments  (military,  naval,  and  air)  $245,000,000, 
as  against  $142,000,000  In   1913 — $103,000,000   more. 

HEa  settlement 

Italy's  debt  settlement  is  equivalent  to  the  cancellation  of  the 
principal  sum  of  her  debt  of  $2.150,0<;'0.000  and  the  ultimate  pay- 
ment in  lieu  thereof  of  1  Vs  per  cent  interest  on  the  face  of  that 
debt  for  62  years.  Then  Italy  stops  paying,  the  principal  sum  of 
her  debt  having  been  canceled. 

Moratorium  or  no  moratorium,  should  we  do  more  for  Italy? 
Is  it  not  about  time  we  should  think  of  the  people  of  the  United 
States? 

Why  such  a  settlement?  It  was  based  on  the  high-sounding 
theory  of  ability  to  pay.  There  had  to  be  some  excuse  for  such 
indefensible  generosity.  The  same  theory  was  presumably  invoked 
in  the  case  of  the  Hungarian  debt.  and.  though  the  amount  in- 
volved was  small,  it  will  be  discus,sed  next,  as  the  settlement  indi- 
cates that  the  Debt  CommL^sslon  followed  theory  and  a  form  of 
settlement  to  the  point  of  absurdity. 


Hungarian  Debt 

Washington.  December  2.— Naturally  there  was  nothing  due 
from  Hungary  on  account  of  advances  made  during  the  war.  as 
she  was  aligned  with  our  enemies.  After  the  war  supplies  were 
afforded  Hungary  by  the  United  States  Government  to  the  amount 
of  $1  985.000. 

Notwithstanding  this  was  a  postwar  debt  and  the  small  amount 
thereof,  a  settlement  was  made  with  Hungary  in  the  identical  form 
of  that  with  Italy. 

the  agreement 

It  provided  for  the  cancellation  of  the  principal  sum  of  $1,986- 
000  and  in  lieu  thereof  the  payment  of  3  7  per  cent  Interest  on 
the  face  of  this  debt  for  a  period  of  62  years,  after  which  all 
payments  are  to  cease  as  the  principal  sum  of  the  debt  Is  canceled. 

For  the  period  ending  with  this  fiscal  year  it  will  have  cost  the 
United  States  Treasury  to  carry  this  debt  $883,000  In  interest 
alone  whereas  the  payments  of  Hungary  for  the  period  will  total 
only  $468,000.  Therefore,  should  the  proposed  moratorium  be  rati- 
fied, the  net  cost  of  carrying  this  debt  to  the  end  of  the  present 
year  will  be  about  $415,000. 

NO  just  reason 

There  Is  no  Just  reason  why  Hungary  shotild  not  have  paid  this 
debt  In  full  with  4I4  per  cent  interest  within  25  years,  as  author- 
ized and  directed  by  Congress. 

However,  the  Debt  Commission  seems  to  have  been  doing  a 
routine  job,  so  they  applied  the  usual  form  of  debt  settlement, 
providing  for  cancellation,  and  charged  it  up  to  the  abllity-to-pay 
theory. 

Had  the  Debt  Commission  insisted  upon  an  additional  annual 
payment  by  Hungary  of  only  a  quarter  of  a  cent  a  year  for  each 
of  Hungary's  inhabitants  for  the  62  years.  Hungary's  debt  would 
have  been  paid  in  full  with  4^4  per  cent  interest  and  no  c».n- 
cellation  whatever. 

NO  justification 

Is  it  to  be  wondered  that  deficits  will  develop  with  such  treat- 
ment of  our  governmental  credits  and  resources? 

There  is  no  Justification  for  a  moratorium  In  this  case,  and 
certainly  after  such  generous  treatment  of  a  debtor  suggestions  of 
further  reductions  or  of  a  total  release  should  not  be  entertained. 


Belgium's  Debt 

Washington,  December  3. — Belgium's  war  debt,  due  the  United 
States,  totaled  about  $225,000,000.  Belgium's  postwar  debt  con- 
tracted sifter  the  termination  of  hostilities  was  alxjut  $258,000,000. 
Tl:ie  grand  total  of  these  two  debts  was  $483,000,000. 

Every  dollar  loaned  Belgium  was  borrowed  by  us,  our  bonds  still 
are  outstanding,  and  they,  together  with  interest,  must  be  paid — 
the  interest  semiannually  and  the  $483,000,000  some  time  in  the 
futiire. 

coat  for  EUROPE 

The  proposed  moratorium  is  for  all  the  war-worn  nations  except 

the  United  States.  This  is  because  every  moratorium  requires  • 
goat,  and  so  far  as  Europe  Is  concerned.  Uncle  Sam  has  proven  the 
champion  goat  of  all  time. 
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Wt  borrowed  inon«7  to  lend  theee  debtor  nettone.  We  muet  p»y 
whether  the  debtor  nationa  pay  us  or  not  They  are  not  to  p»y 
anything  thle  year,  it  the  propow^l  moratorium  la  ratified,  and 
hope  to  pay  nothing  next  year  or  thereafter. 

T«l    »N0    IS — WHKUf 

There  wer»»  thoee  who  reall/ed  we  were  the  goat  when  the  can- 
cellrtlion  propaganda  brijan  shortlv  after  the  armistice.  We  took 
the  second  decree  tn  this  order  at  the  time  of  the  debt  settlements, 
and  a  third  dej^ree  Is  due  with  the  moratorium.  The  question 
now  Is:  How  high  will  we  consent  to  go  In  thla  "order  of  the 
goat-T 

As  a  matter  of  fact,  the  Government  has  gone  so  fair  In  Its 
generosity  to  Belgium  as  to  be  truilty  of  a  rank  Injustice  to  our 
people.  That  you  may  understand  this,  consider  what  the  eettle- 
ment  with  Belgium  means  to  us  in  dollars  and  cents. 

WHAT    rr     HAS    COST    so    TKR 

Since  1925  up  to  the  close  of  this  fl.scal  year  It  will  have  cost 
the  American  people  to  carry  Belgium's  debt,  in  Interest  alone, 
about  1140.000.000.  and  all  Belgium  will  have  paid  us  during 
these  seven  years.  In  case  of  a  moratorium,  will  be  less  than 
»32.000.000. 

In  short.  It  will  have  cost  us  by  next  July.  Interest  alone, 
since  this  debt  settlement  wan  concluded — over  and  above  all 
Belgium's  payments-  «108.000.000.  But  that  Is  not  ail.  This 
settlement  provides  for  the  total  cancellation  of  the  debt's  prin- 
cipal sum  of  $483,000,000. 

ONLY    A    PROMISE 

We  are  never  to  pet  a  cent  for  that.  It  is  gone.  In  lieu 
thereof,  however,  Belgium  has  promised  to  pay  us  the  equiva- 
lent of  2'^  per  cent  Interest  annually  on  the  face  of  this  debt 
for  82  years.  Then  Belgium  Is  through,  because,  as  stated,  the 
principal   sum   of   the   debt — •483,000.000-   ha.s   been   canceled. 

By  the  end  of  this  fiscal  year.  then,  we  will  have  had  to  foot 
an  interest-deficit  loss  of  $108,000,000  plus  $483,000,000  canceled, 
or  a  total  loss  of  $591,000,000.  Next  year  we  will  be  out  still 
more,  and  so  on  until  the  end. 

However,  last  year  Beltjlum  had  under  arms  more  than  7  per 
cent  of  her  population  and  was  able  to  find  In  excess  of 
$33,000,000  to  expend  on  armaments. 

AT  THIS   RATS 

At  this  rate,  during  the  seven  years  In  question,  Belgium  will 
have  spent  on  armaments  alone  $230,000,000 

Does  It  not  seem  as  though  she  might  have  paid  us  more  than 
$32,000,000  on  her  debt  during  this  period,  inasmuch  as  we  will 
have  had  to  pay  out  $140,000,000  in  interest  alone  to  carry  it?  Yet 
European  chancelleries  are  hoping  for  further  reductions,  even 
complete  forgiveness  of  their  debts,  because  In  the  offing  Is  the 
propoaed  moratorium. 

RuMAKiAS  Debt 

WASHrwcTOM.  December  4. — Rumania  won  the  war,  If  that  covild 
be  said  of  any  nation. 

She  entered  It  the  size  of  Iowa,  with  three  times  its  poptilatlon. 
She  emerged  with  addtrd  territory  equal  to  Missouri,  containing 
twice  the  population  of  that  State. 

nm  Rjcsouncxs 

A  wonderful  agricultural  region,  Rumania  Is  In  about  the  same 
latitude  aa  Wisconsin,  traversed  by  the  Danube,  touching  on  the 
Black  Sea.  supplemented  with  forests,  fisheries,  and  great  min- 
eral resources — oil.  coal.  salt,  copper,  zinc,  antimony,  and  lead. 

Because  of  Its  resources  and  the  relatively  small  size  of  its 
general  war  indebtedneaa — $267,000.000 — Prince  Blbesco,  Ruma- 
nia's minister  at  Washington.  Is  reported  to  have  urged  his  Gov- 
ernment not  to  seek  slich  cancellatlona  as  other  debtors  were  de- 
mahdlng  but  to  settle  In  full  on  a  commercial  basis. 

Of  course,  thla  attitude  waa  keenly  resented  by  otir  other  Euro- 
pean debtors.  It  was.  Indeed,  a  bad  example  at  a  time  when 
Uncle  Sam  had  been  reduced  to  a  mellow,  sentimental,  and 
amenable  state  of  mind,  such  that  scarcely  a  holiday  passed  with- 
out his  tislng  the  cancellation  stamp  for  some  one. 

BIBKSCO    SHirTKD 

Bspeclally  was  this  true  of  France,  and,  because  of  the  close 
relations  and  military  understandings  between  Prance  and  Ruma- 
nia, Blbesco  was  promptly  transferred  to  another  post. 

Rumania's  debt  to  us  was  a  relatively  small  amount,  approxi- 
mately $47,000,000.  It  will  be  remembered  that  Rumania  was 
first  aligned  with  the  Allies  and  subsequently  with  Germany.  As 
a  consequence  we  made  no  loans  to  her  dvirlng  the  war.  All  her 
debt  to  us  was  due  to  borrowings  after  1918.  and  on  account  of 
surplus  war  supplies  for  the  succor  of  Rumania's  people  dvirlng 
the  reconstruction  period. 

Notwithstanding  these  facta,  the  Debt  Commission  canceled  this 
debt  upon  Riunanla's  agreement  to  pay  3.4  per  cent  Interest 
thereon  for  63  years.  Then  Rumania  Is  to  be  througb.  We  never 
get  a  dollar  of  the  principal  sum  of  $47,000,000.    It  is  gone. 

Since  103S  tills  debt  settlement  has  cost  the  people  of  the 
United  States  In  interest  alone  some  $13,000,000,  Inasmuch  as 
every  dollar  loaned  was  borrowed  by  us  and  Is  still  unpaid.  How- 
ever, should  the  proposed  moratorium  eventuate,  dvirlng  this  same 
7-year  period.  Rumania  will  have  paid  but  $2.700,000 — all  ahe 
agreed  to  pay — leaving  a  net  deficit  for  our  people  to  shoulder  of 
some  $11,000,000,  and  the  end  Is  not  yet. 


ABSURD    nNXROSTTT 

*r\\B  absurdity  of  such  gfn^rfM'ty  under  the  clrcvimstances  may 
b^  appreciated  when  we  remember  that  at  the  time  of  this  settle- 
ment West  Virginia's  share  of  our  great  war  debt,  based  on  popu- 
lailcn.  was  $260,000,000.  or  almost  identical  with  Rumania's  gen- 
eral war  debt — $267,000,000  Yet  Rumjinla  has  more  than  five 
tjines  the  area  of  West  Virginia  and  nearly  twelve  times  Its  popu- 
laiion. 

'We  are  credited  with  being  an  opulent  nation.  Certainly  such 
a  debt  settlement  apparently  stamps  us  a  parvenu  nation.  Os- 
tehtitiously,  forgetting  the  change,  wastlna;  our  substance  In 
dialing  with  our  compeers,  a  compeer  In  this  case  with  over  10 
pv  cent  of  Its  population  under  arms,  at  an  annual  expense  of 
sotme  $64,000,000  Certainly  this  is  not  a  case  for  further  gen- 
erosity or  a  moratorium. 

I  Great  BarrArN's  Debt 

'w.tsHiNCTON,  December  5.  -The  echo  of  the  last  gun  fired  In  the 
Gfefit  War  had  scarcely  died  away  when  there  was  Initiated  in 
E^rc'pe  a  project  for  the  cancellation  of  every  one  of  the  war 
d0bt.s  due  the  United  States. 

;it  penetrated  the  chancelleries  of  that  continent,  it  stalked  to 
the  peace  table,  it  reached  acros.s  the  Atlantic  and  clasped  hands 
with  our  international  bankers,  it  intrigued  our  trade  as-sociatlons 
and  chambers  of  commerce.  It  Instituted  an  all-enveloping  propa- 
g4iida  that  worked  while  many  of  us  .slept. 

PROJECT    TRIUMPHS 

Following  such  a  barrage,  the  British  Debt  Commission  finally 
aitrived  in  Washington,  and  the  cancellation  project,  remarkable 
Si$  It  may  seem,  largely  triumphed. 

The  British  settlement  provides  for  cancellation,  except  that 
for  62  years  Britain  is  to  help  us  pay  Interest  on  the  money  we 
borrowed  to  lend  her — and  then  Britain  Is  through.  This  was 
Ji^stifled  on  that  new.  high-sounding  theory  of  "  ability  to  pay." 

Then  followed  the  debacle — provisions  for  a  similar  cancellation 
olj  every  other  foreign  debt  due  us.  the  abillty-to-pay  theory  work- 
Inig  In  favor  of  certain  nations,  but  when  its  application  would 
h$ve  been  favorable  to  the  United  States  it  was  forgotten,  evi- 
dently upon  tlie  ground  that  having  canceled  Britain's  debt,  that 
oJ  our  strongest  debtor,  we  could  hardly  ask  any  other  nation  to 
adcept  less  favorable  terms. 

KEPT    ON    LO.^NING 

Britain's  debt  due  to  war-time  loans  was  $3,110,000,000.  After 
hostilities  ceased  we  continued  right  on  loaning  her.  so  that  her 
p<>stwar  debt  was  $1,605,000,000.  The  total  of  the.se  war  and 
postwar  debts  was  $4,715,000,000--  more  than  four  thousand  seven 
hundred  millions  of  dollars — so  huge  a  sum  that  the  mind  can 
h$Tf!ly  sense  it. 

In  our  settlement  with  Great  Britain  we  agreed  to  forgive  ovir 
debtor — to  shoulder  this  huge  debt  in  her  place,  provided  she 
wt)uid  pay  us  annually  3.7  per  cent  Interest  on  its  face  for  a 
period  of  62  years.    Then  Britain  Is  to  be  through. 

So  we  have  kissed  good-by  to  $4,715,000,000.  It's  dead  horse  for 
u$.  But  that  is  not  all.  Every  dollar  loaned  Britain  we  bor- 
rolwed,  we  still  owe,  and  are  paying  interest  thereon. 

As  a  consequence,  should  the  proposed  moratorium  be  approved 
by  Congress,  we  will  have  paid  by  next  July,  in  Interest  alone,  to 
carry  Britain's  debt  some  8513  000.000  more  than  Britain  will  have 
p$ld  us  altogether  since  the  British  debt  settlement  in  1923. 

■Under  any  circumstances,  however,  our  loss  in  principal  and 
Intterest,  on  account  of  this  debt  alone,  will  exceed  five  thousand 
mUllon-'i  by  the  end  of  this  year — more  than  90  per  cent  of  which 
w^  are  yet  to  pay  out  of  future  taxation.  Moreover,  there  are 
fvlrther  Interest  losses  to  come. 
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MORS     SCALING 


Notwithstanding  these  ^acts.  there  is  propaganda  abroad  urg- 
in|g  further  scaling  of  Britain's  promised  interest  payments  and 
still  other  propaganda  for  a  total  release:  to  say  nothing  of 
applavise  for  the  proposed  moratorium. 

Eight  Postwar  Debts 

'Washinctow,  December  6. — There  are  eight  nations  among  Uncle 
Sam's  debtors,  no  one  of  which  except  Poland  is  a  beneficiary 
ox  German  reparations— and  Poland  for  only  $120,000  a  year. 
Nevertheless,  vinder  the  proposed  moratorium,  each  and  all  ore 
tq  be  relieved  of  any  debt  payments  to  the  United  States  during 
t^e  present  fiscal  year. 

These  nations  are  Austria,  Czechoslovakia,  Estonia,  Finland, 
H^ngary,  Lithuania,  Latvia,  and  Poland.  No  one  of  them  is  in- 
dtbted  for  any  war-time  advances.  Their  loans  were  made  after 
the  termination  of  hostilities,  for  other  than  war  purposes. 

TOTAL    THRZX    HUNDRED    AND    SE\ENTT-E:GHT    MILLIONS 

Their  respective  debts  at  the  time  of  settlement   ranged   from 
imethlng  less  than  $2,000,000  in  the  case  of  Hungary  to  Poland's 
d$bt  of   $182,000,000.   totaling   altogether  some   $378,000,000. 

There  was  much  discussion  at  the  time  as  to  whether  the 
Treasury  was  legally  empowered  to  make  these  loans  because  of 
tl^e  limitations  contained  in  the  Liberty  Loan  Act.  Then,  too,  an 
aipeal  to  the  Finance  Committee  of  the  Senate  for  the  broaden- 
ing of  the  Treasury's  authority  fell  on  deaf  ears. 
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roLmcAL  Momn 

These  advances  were  urgr-l  to  mitigate  nufTerlng  and  unemploy- 
ment. However,  there  waa  lugge^tcd  another  purpose  in  the  ofB- 
clal  correspondence  of  that  period  In  a  communication  \n  thr 
Treasury  Department,  of  Decenib«<r.  1018,  from  the  special  United 
Btntes  commlsBloner  of  finance  In  E\irope  Mr  Norman  H  Duvin. 
afterwards  financial  ndvl.Her  to  Prosldi>nt  Wll.sou  and  the  Ameri- 
can commlaslon  to  negotlat*   peace.  It  wa."'  stated 

"  From  the  Treasury's  su  ndpotnt  It  Is  advisable,  of  course,  to 
cut  off  aa  soon  as  possible  o  ir  advances  to  the  allied  governments 
But  on  the  other  hand.  Iron  a  ix)lltlcal  standpoint.  It  may  be  ad- 
visable not  to  cause  too  nuch  anxiety  Just  before  the  peace 
conference,  " 

Notwithstanding  the  qu«  stioned  authority  for  making  these 
loans  and  our  generosity  in  extending  aid,  every  one  of  them  has 
been  canceled,  the  debtor  rations  agreeing  to  pay  in  lieu  of  the 
$378,000,000  the  equivalent  of  a  mere  3%  per  cent  annually  on 
this  sum  for  a  period  of  62  years. 

DI9T    CANCELED 

That  Is  all.    The  debts  art  canceled. 

Not  only  must  the  Amerlcm  people  pay  this  $378,000,000.  but  In 
addition  an  Interest  deficit  every  year,  the  dlfTcrcnce  between  3.5 
per  cent  and  the  Interest  ve  must  pay,  and  are  now  paying,  on 
the  money  we  borrowed  to  lian  them. 

Prom  the  time  of  these  d  -bt  settlements  up  to  the  close  of  the 
present  fiscal  year  It  will  ha  'e  cost  the  people  of  the  United  States 
to  carry  this  $378,000,000  the  sum  of  $129,000,000  in  interest  alone. 

However,  should  the  projosed  moratorium  become  a  fact,  the 
total  that  win  have  been  i  aid  by  the  seven  nations  during  the 
same  period  will  be  less  thaa  $46,000,000. 

Thus,  our  loss  to  July  of  lext  year  would  total  this  $378,000,000 
plus  an  Interest  deficit  of  :^;83,000.000,  or  $461,000,000.  Moreover, 
this  loss  will  keep  on  Increaiing  from  year  to  year. 

NEED    NO    MORATORIUM 

The  agreements  settling  'hese  debts  provide  for  the  postpone- 
ment upon  request  of  inter* st  and  principal-sum  payments.  This 
right  is  effective  now  in  the  case  of  six  of  these  debtors.  However, 
none  has  formally  applied  for  such  relief  to  date. 

In  view  of  these  facts  a  id  the  generosity  of  which  they  are 
already  the  beneficiaries,  should  we  volunteer  that  they  pay  us 
nothing  this  year,  though  we  are  confronted  with  a  $1.800. 000. 000 
deficit,  which  may  be  increased  to  $2,500,000,000  by  the  end  of 
this  fiscal  year? 

No  private  creditor  would  think  of  such  a  suggestion. 

FiENCH  Debt 

Washington,  December  7. — Our  entry  Into  the  great  war  was 
preceded  by  desperate  appeals  for  aid  from  tho.se  who  subsequently 
became  our  allies. 

To  save  Prance  from  th.>  invader  we  landed  2.000,000  young 
men  upon  her  .shores.  Hcwever,  their  equipment  and  supplies 
were  refused  entry  without  the  payment  of  French  tariffs. 

PAro    RENT    IN   TRENCHES 

War  or  no  war.  -sentiment  did  not  Interfere  with  the  French 
Government's  business.  The  matter  was  adjusted  by  our  agreeing 
to  sell  nothing  during  our  ftay  in  France. 

Of  course  encampments  for  our  boys  were  necessary,  and 
trenches  where  they  fought  and  died.  However,  for  these  we  paid 
rent  and  damages.     Such  Ls  the  back  stage  and  Irony  of  war. 

When  the  conflict  wa-s  ov?r  our  boys  returned  save  their  fallen 
comrades,  but  there  remain-'d  behind  our  railroad  equipment  and 
the  improvements  we  had  ;nade,  besides  mountains  of  food  and 
other  supplies. 

Unfortunately  for  us,  how»;ver,  because  of  our  agreement  respect- 
ing tariff  duties,  there  was  but  one  customer  for  these  "  left 
overs  ' — the  French  Govern  nent. 

PROMISES    REPUDIATED 

Therefore  this  $2,000,000.(00  worth  of  property  was  turned  over 
to  FYance  for  promises  to  p  ly  $400,000,000,  since  canceled. 

Prior  to  the  armistice,  wh  le  the  enemy  was  driving  on  Paris,  we 
loaned,  upon  the  solemn  piomise  of  Prance  to  repay,  tremendous 
sums,  aggregating  at  the  time  of  her  debt  settlement  $2,662,000,000. 

But  that  is  not  all.  After  the  war  was  over,  upon  her  pleadings 
for  further  assistance,  her  debt  was  Increased  by  further  loans, 
hicludlng  property  purchafi4'd  and  interest,  to  a  total  of  $4,231,- 
000  000. 

Prance  with  great  reluctance  finally  ratified  a  debt  settlement 
which  provided: 

1.  For  wiping  off  the  slat;  this  debt  of  $4,231,000,000;  that  Is, 
Its  cancellation. 

2.  For  the  payment  In  He  i  thereof  of  2',  per  cent  of  the  face 
of  this  canceled  debt  annual  y  for  62  years,  France  then  to  be  free 
and  clear  of  all  obligations  to  the  United  Slates.  (See  interpera- 
tive  resolution  respecting  }=Yench  debt  settlement  adopted  by 
United  States  Senate  June  19,  1929.) 

SHimO    TO   TAXPAYERS 

This  means  the  shifting  i<t  the  payment  of  this  $4,231,000,000 
from  France  to  the  shoulder?  of  our  people. 

Moreover,  from  the  date  of  this  settlement  to  the  end  of  the 
present  fi.scal  year — should  the  proposed  moratorium  be  ratified— 
It  win  have  cost  the  Ame  lean  people  to  carry  this  debt.  In 
Interest  alone,  $1,228,000,000. 


In  the  meantime,  however,  the  payments  made  by  Pmnc 
and  -'he  han  j)alU  all  iOir  agrred  to  pay-  will  total  but  $300  00t).000, 
reMiJiinK  In  a  net  luterist  deficit  or'loas  of  $1.0;i8,W)0,0OO  lor  the 
•evni  >purM, 

TliUN  will  the  A»n«»rlran  people  be  out  of  pocket,  so  far  nn  this 
French  debt  la  concerned.  ttppn-»,x)mately  $6.:-'60  0(X).000.  Moreover. 
In  yeiirn  to  come  this  hutze  \nnn  will  Increase,  bending  the  backii  of 
American  children  yet  unburn. 

PIlILIPPINE-INDKPENnENCE  STATEMENT   BY  SENATOR    HAWES 

Mr.  HAWES.  Mr.  President,  the  population  of  the  Philip- 
pine I.slands  consists  of  13.000,000  Malays  and  less  than  7  000 
Americans.  The  Malay  population  is  rapidly  Increa.'^ing, 
while  the  American  population  Is  decreasing.  These  re- 
maining Americans  considering  their  personal  interest,  are 
naturally  oppa-^ed  to  the  independence  of  the  islands.  It  Is 
asserted  by  them,  and  the  assertion  is  transmitted  to  Amer- 
ican newspapers  and  the  American  public,  that  the  Filipino 
p>eople  do  not  understand  the  responsibilities  of  independ- 
ence or  the  consequences  of  the  ■withdrawal  of  the  sover- 
eignty of  the  United  States  from  the  islands. 

This  statement  is  without  foundation.  Very  intelligent 
discussions  showing  a  full  realization  of  economic  readjust- 
ments which  may  become  necessary  in  case  independence  is 
granted,  have  been  carried  on  by  some  highly  intelligent 
men  and  women  of  the  Philippines.  They  have  weighed  the 
cost  and  are  willing  to  pay  the  price,  if  there  is  any. 

The  assertion  that  the  costs  and  responsibilities  of  inde- 
pendence have  not  been  considered  is  just  another  attempt 
to  divert  the  attention  of  the  American  people  from  the  real 
facts  as  they  exist  in  the  Philippines.  All  classes  of  Filipinos 
are  united  for  independence — the  business,  intellectual, 
labor,  and  agricultural  elements. 

A  remarkable  convention  called  "  The  First  Independence 
Congress  "  was  held  at  Manila  from  February  22  to  February 
26,  1930.  It  was  composed  of  3.000  delegates  representing 
every  section  of  the  Philippine  p)eople,  geographically,  eco- 
nomically, politically,  and  in  a  religious  way.  for  Catholics, 
Protestants,  Mohammedans,  and  pagans  attended  it.  These 
3.000  delegates  divided  their  subjects  of  independence  into 
subtopics  and  assigned  men  and  women  to  discuss  a  par- 
ticular subject  and  to  report  back  to  the  convention. 

I  have  read  very  carefully  the  volume  of  365  pages  con- 
taining a  report  of  this  convention.  As  the  chronicle  of  an 
effort  of  thousands  to  acquire  an  intelligent  understanding 
of  independence,  it  is  a  remarkably  human  document, 
notable  for  moderation  of  statement,  for  the  friendly  words 
with  which  the  delegates  spoke  of  the  United  States,  and  its 
people,  for  the  clear  understanding  of  the  responsibilities  of 
nationhood,  and  for  insight  into  the  problems  the  future 
holds  for  them.  This  document  will  demonstrate  that  the 
matter  has  been  discussed  and  the  effect  of  independence 
carefully  considered.  Despite  the  responsibilities  the  una- 
nimity of  opinion  for  freedom  remains. 

The  text  of  the  resolution  adopted  by  the  delegates,  and 
some  paragraphs  from  addresses  at  the  gathering  I  think 
well  worth  a  place  in  the  Record.  I  ask  that  the  following 
extracts  from  the  proceedings  of  this  convention  be  inserted 
in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  resolutions  and  extracts  are  as  follows: 

The  resolution  adopted  by  the  convention  reads: 
"  We.  members  of  the  First  Independence  Congress,  convened 
at  the  city  of  Manila.  Philippine  Islands,  from  February  22  to  26. 
1930.  on  the  Initiative  of  private  citizens,  and  composed  of  repre- 
sentatives of  business  and  agriculture,  directors  of  civic  organiza- 
tions, leaders  in  the  various  professions,  publicists,  educators, 
labor,  religious  and  student  leaders,  municipal  presidents.  Moro 
chiefs,  coworkers  of  Rlzal  and  Del  Pilar  in  Spain,  veterans  of  the 
revolution,  elective  ofBclals  of  the  provincial  governments,  high 
officials  of  the  former  Philippine  Republic,  past  and  present 
members  of  the  Philippine  Legislature  and  Filipino  members  of 
the  council  of  state,  after  deliberating  upon  the  problems  of 
Independence  Including  national  defense,  finance,  and  economics, 
as  well  as  political,  social,  and  educational  questions  which  would 
be  faced  by  an  Independent  Philippines,  hereby  make  the  follow- 
ing declaration : 

"  •  While  fully  conscious  of  the  debt  of  gratitude  we  owe  to 
America  for  her  benevolent  policy  in  the  Philippines,  we  are 
convinced  that  immediate  independence  is  the  only  solution 
in  consonance  with  the   unalterable  desires  of  the  Filipino  peo- 
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pie.  No  matter  how  lightly  an  alien  control  may  rest  on  a 
people.  It  can  not.  It  will  not.  make  that  people  happy.  The 
^nliu  and  potenttalltlea  of  the  Filipino  people  can  only  be 
developed  in  an  atmosphere  of  freedom  unrestrained  by  foreltjn 
rule.  Differences  In  race,  history,  and  civilization  render  difficult, 
if  not  Impossible,  a  common  life  under  one  flag  between  the 
American  an.1  Filipino  peoples. 

•' '  The  uncertainty  of  our  future  political  status  hampers  the 
economic  c.evelopment  of  the  country.  Our  present  trade  rela- 
tions with  the  United  States  are  not  conducive  to  the  economic 
Independence  of  the  Philippines,  and  whatever  may  be  the  tem- 
porary' advantatres  of  such  relations,  we  are  willing  to  forego  them 
for  the  sake  of  freedom.  The  longer  we  remain  under  America, 
the  harder  will  It  be  for  us  to  be  freed  from  our  political  and 
economic  dependence  on  her.  We  are  now  better  prepared  for 
nationhood  than  many  Independent  states  of  to-day.  and  we  are 
ready  to  assume  the  risks  and  respon-slbUities  of  Independence. 
We  are  not  unmindful  of  the  fact  that  In  the  final  solution  and 
settlement  of  the  Philippine  problem,  American  and  foreign  In- 
terest must  be  adequately  safeguarded.  The  establishment  of  a 
Philippine  Republic  to-day  will  but  be  the  logical  and  Just  out- 
come of  our  long  stniggles  for  freedom  and  will  be  In  keeping 
with  America's  history  and  tradltlon.s.  Independence  will  make 
for  closer  friendship  and  better  understanding  between  America 
and  the  Philippines,  while  retention  fosters  distrust  and  ill  feeling. 
In  our  solemn  oonstttutlonal  covenant  with  America  she  has 
promised  to  grant  us  Independence  as  soon  as  a  stable  government 
can  be  established.     This  condition  has  long  been  fulfilled. 

"  '  Therefore.  In  the  name  and  In  behalf  of  the  Filipino  people. 
we  aolemnly  afllrm.  with  full  realization  of  the  consequences  and 
responslblUtlea  of  political  Independence,  that  our  people  should 
b«  allowed  to  live  an  independent  life  and  to  establish  a  govern- 
ment of  their  own  without  any  further  delay  and  without  any 
condition  which  makes  Its  advent  uncertain;  hence  we  respect- 
fully reiterate  our  petition  to  the  people  and  Government  of  the 
Dnlted  State*  to  grant  the  Philippines  Immediate,  complete,  and 
absolute  Independence.'  " 

Dean  BCazlmo  M.  Kalaw.  executive  secretary.  In  opening  the  con- 
vention, said :  "  The  Idea  was  started  by  private  citizens;  but  when 
we  urged  our  legislative  leaders  to  carry  It  out  because  they  are 
the  legal  representatives  of  the  people,  we  were  told  that,  in  order 
to  give  freshness  to  the  movement  and  to  attract  other  men  and 
parties,  citizens  outside  of  active  politics  had  better  take  the 
initiative.  In  that  way,  they  further  argued,  the  people  of  the 
United  States  would  know  that  the  independence  agitation  here 
la  not  limited  to  the  political  leaders.  This  Is  the  explanation  for 
the  calling  of  this  congress  merely  by  a  group  of  citizens." 

The  president  of  the  congress,  the  Hon.  Felipe  Agonclllo.  re- 
minded us — and  the  world — of  our  pledge :  "  We  avail  oxirselves 
of  the  birthday  of  the  immortal  Washington,  the  toxinder  of  the 
great  North  American  Republic,  and  on  this  day  request  the 
Oovemment  of  the  United  States  to  give  us  the  immediate  ful- 
fillment of  the  solemn  promise  made  In  the  preamble  of  the  Jones 
law.  It  Is  a  word  of  honor  which  America  has  given  before  the 
world,  and  because  it  is  Jealoiis  of  its  national  honor  should  In  no 
way  elude  Its  fulfillment." 

Hon.  Antonio  de  las  Alas,  speaker  pro  tempore  of  the  house  of 
rspresentattves,  said:  "In  the  Philippines  we  are  fortunate  that 
we  can  always  Invoke  the  history  and  traditions  of  America  to 
keep  alive  our  sentiments  of  nationalism  and  accelerate  Its  on- 
ward march.  The  facts  still  linger  in  our  minds  that  the  Pilgrims 
emigrated  to  America  to  enjoy  freedom;  that  the  Boston  Tea 
Party  was  a  protest  against  acts  done  by  the  British  Oovemment 
without  the  consent  of  the  American  colonists;  that  though  few, 
Ill-fed.  barely  clothed,  poorly  armed,  and  untrained  for  military 
duties,  the  Revolutionary  Army  under  Washington  continued  fight- 
ing with  might  and  main  to  attain  the  independence  of  America; 
that  the  Declaration  of  Independence  lays  down  the  ideal  of 
government  with  the  consent  of  the  governed:  that  the  Monroe 
doctrine  was  promulgated  to  close  the  American  Continent  from 
colonization  by  European  nations;  that  the  Civil  War  was  fought 
to  give  life  and  blood  to  the  tenet  that  all  are  born  free  and  equal; 
that  the  Spanish-American  War  was  fought  to  save  Cuba  from 
further  atrocities;  and  that  America  participated  In  the  last 
Great  War  to  make  the  world  safe  for  democracy  and  to  compel 
each  nation,  including  the  small  ones,  to  respect  the  rights  of 
others." 

Urs.  Rosa  L.  Sevllla  de  Alvaro.  on  behalf  of  the  Filipino  women, 
fairly  characterlaed  the  methods  the  Filipinos  have  employed  in 
pursuit  of  their  ideal :  "  We,  the  women,  are  the  first  to  condemn 
all  violent  measures,  because  no  longer  are  we  In  the  age  of  the 
cave  man.  when  right  by  might  was  necessary  to  enforce  the  law 
of  righteousness,  and  because  we  have  more  powerful  and  per- 
■uaalve  weapons.  And  all  those  who  prove  themselves  hostile  to 
our  legitimate  aspirations,  let  them  be  ostracized  to  Indifference 
and  Isolation.  We  are  happily  in  a  period  In  which  reason  pre- 
dominates, in  which  In  the  struggles  for  principles  and  Ideals  he 
who  has  faith  In  himself  and  in  his  own  convictions  triumphs; 
wherein  th«»man  who  knows  how  best  to  present  the  facts  suc- 
ceeds, the  man  who  knows  how  to  find  the  most  opportvme  means, 
who  knows  how  to  employ  the  weapon  of  persuasion  attracts  to- 
ward him  the  favorable  opinion  of  other  altruistic  peoples;  In 
short,  the  man  who  knows  how  to  enhance  virtue  and  paint  even 
the  defects  of  bis  people  is  the  man  who  will  finally  attain 
Tlctory. 

The  Hon.  Juan  Sumulong,  at  that  time  minority  floor  leader  In 
the  Philippine  Senate,  impressed  on  the  delegates :   "  We  do  not 


a^lre  to  be  free  on  mere  sentlmentallsm.  We  are  convinced  that 
lr(  the  degree  of  development  reached  by  our  country,  the  uncer- 
tajlnty  of  its  definite  political  status  Is  a  positive  obstacle  to  all 
reW  and  durable  progress.  While  the  Indeflniteness  subsists, 
wtule  it  is  made  and  planned,  our  country  will  suffer  from  the 
eviils  of  provislonallty;  timidity  and  vacillation  will  be  the  char- 
adterlstic  decisions  of  the  nation  and  foreign  enterprises;  our  com- 
ni^erci?  with  the  exterior  will  be  restrained  and  limited;  and  the 
whole  country,  oppressed  by  the  darkness  of  the  future,  will  con- 
tinue to  be  like  a  man  waiting  for  an  unknown  sentence  which 
mfty  give  him  back  his  liberty  or  deprive  him  of  it  f' rever." 
The  Hon.  Sergio  Osmena.   president  pro  tempore  of   the  Philip- 

pljne  Senate: ;     let  each  Filipino  look  for  the  Job  which 

fl|s  Lis  aptitude  and  let  him  do  what  he  can  for  the  benefit  of  the 
idtal.  Our  exact  comprehension  of  the  responslbulties,  problems, 
aijd  sacrifices  which  will  bring  independence  will  educate  our  In- 
teilig-ence  and  our  character  and  will  prepare  us  to  oe  worthy  of 
receiving  it.  and,  above  all,  It  will  teach  us  to  uphold  and  support 
it  for  us  and  for  our  children;  for  the  natives  and  for  the 
stj-angers;  for  all  men  of  good  will  who  want  to  live  with  us  and 
who  consider  it  an  honor  and  a  security  to  be  under  our  flag. 
Determination,  disinterestedness,  the  spirit  of  discipline,  are  quail- 
tits  which,  when  united  together  in  our  case,  will  firmly  conquer 
alt  obstacles." 

An  educator  of  distinction — Prof.  Conrado  Benltez.  director  of 
tl^e  school  of  business  administration  of  the  University  of  the 
Philippines — gave  a  glimpse  of  Filipino  aptness:  "  First,  in  the 
early  days  of  that  contact,  the  appeal  to  able  and  ambitious 
Fljipinos  was  to  prepare  themselves  for  participation  in  the  gov- 
eriiment.  That  appeal  met  with  a  ready  response,  and  soon  there 
w$re  not  enough  offices  in  the  government  for  all  those  prepared 
foj-  the  public  .service.  In  recent  years  the  appeal  has  been  for 
ttie  able  Filipino  to  enter  the  field  of  business." 

The  Hon.  Miguel  Unson.  secretary  of  the  department  of  finance, 
sajd:  "In  June.  1909.  when  the  United  States  Congress  was 
considering  the  Payne-Aldrlch  bill,  several  agents  of  the  govern- 
mfent  were  traveling  through  the  Provinces  securing  signatures 
to  a  petition  which  «&s  to  be  solemnly  adopted  on  the  Luneta  on 
July  4  of  that  year.  The  petition  was  for  free  trade  between  the 
united  States  and  the  Philippine  Islands  and  the  purpose  of  the 
petition  was  to  offset  the  attitude  of  the  Philippine  Assembly, 
which  was  opposed  to  the  bill.  I  know  of  many  persons  who 
refused  to  sign  the  petition  because  they  considered  that  free 
trfide  would  in  time  become  a  powerful  tie  binding  the  Philip- 
p:hes  to  the  United  States.  They  feared  that  economically  the 
Philippines  would  become  very  dependent  upon  the  American 
m^ket,  and  that  this  dependence  might  in  time  grow  to  such 
ai)  extent  that  the  Filipino  people  might  forget  their  duties 
tolward  their  country  In  order  to  continue  enjoying  the  material 
co^nforte  and  prosperity  offered  to  their  efforts  by  a  market  of 
altnost  unlimited  possibilities." 

The  Hon.  Rafael  Alunan,  Secretary  of  the  Department  of  Agri- 
culture and  National  Resources,  called  attention  to  problems  and 
dijlculties  which  some  opponents  of  Independence  declare  the 
Filipino  either  doesn't  perceive  or  wish  to  mention:  "The  sensible 
people  of  the  Philippine  Islands  can  congratulate  themselves  that 
th0  leaders  of  public  thought  have  realized  the  necessity  of  giving 
6\ie  attention  to  the  economic  aspect  of  the  independence  problem. 
O^e  must  admit  that  a  free  and  independent  existence  necessarily 
brjngs  with  it  many  and  serious  economic  problems.  These  are 
practical  facts  that  have  to  be  faced  resolutely,  because,  like  indi- 
viduals, nations  can  not  live  on  illuslon.s.  A  person  who.  like  the 
ostrich,  hides  his  head  when  any  difficulty  or  danger  is  encountered, 
do0s  not  exhibit  constructive  statesmanship.  There  are  two 
daggers  involved  In  the  solution  of  the  Philippine  problem;  the 
fir$t  consists  in  our  closing  our  eyes  to  the  economic  difficulties 
wl^lch  are  a  necessary  consequence  of  independence,  attempting  to 
Igiore  their  existence.  The  second  Is  to  insist  upon  seeing  things 
as  we  would  like  them  to  be  or  think  they  ought  to  be  but  are 
ndt  m  reality  because  they  have  bad  sides  as  well  as  good" 

^n  Leopoldo  R.  Aguinaldo,  a  business  man,  and  president  of 
thfc  Philippine  Chamber  of  Commerce,  said:  "Independence  can 
ndt  and  should  not  obstruct  the  increase  of  our  productive  wealth. 
But  as  our  production  depends  for  its  consumption  greatly  on  the 
oujtside  markets,  especially  that  of  the  United  States,  the  cessation 
of  political  relations  would  provoke  a  disturbance  in  the  commer- 
cial relations  bordering  on  economic  chaos  which  may  lust  five 
ye^s  or  more  until  necessary  adjustments  are  made  to  supply  the 
absorbing  demands  of  the  market  in  the  States  and  other  foreign 
markets  which  we  may  favor  with  our  products.  We  should  not 
fotm  the  illusion  that  our  economic  structure  will  not  be  affected 
with  the  transition  of  the  actual  state  of  dependence  to  a  life 
without  a  check." 

trhe  Hon.  Oulllermo  Gomez,  Under  Secretary  of  the  Department 
of  Finance,  also  foresaw  and  foretold  some  of  the  offsets  to  Inde- 
pehdence:  "But  there  Is  no  doubt  that  we  can  survive  and  even 
prt)gress.  if  we  know  how  to  bear  sacrifices  and  find  the  means  of 
lowering  the  cost  of  production:  contenting  ourselves  with  smaller 
salaries  and  profits;  introducing  more  srlentlflc  and  economical 
methods  m  cultivation  and  harvesting,  and  uniting  our  efforts  and 
co<)peratlng  with  each  other  in  looking  for  a  more  remunerative 
oultlet  for  our  crops;  in  a  word,  working  harder  than  ever  with  our 
brains  and  brawn,  so  that  we  may  successfully  pass  through  the 
period  of  test,  resulting  from  our  emancipation,  a  test  which  will 
aggravate  the  unfortunate  coincidence  of  the  restrictions  to  be 
placed  on  our  market  In  America  with  the  superabundance  of 
tropical  products  throughout  the  world." 
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The  Hon.  Comello  Balmaceda,  of  the  Bxireau  of  Commerce  and 
Industry,  spoke  In  the  teni')r  of  Under  Secretary  Gomez:  "The 
present  free  trade  Is  a  serious  obstacle  to  Philippine  independ- 
ence. It  has  tightened  and  is  tightening  the  commercial  ties 
that  bind  us  with  the  Unlti-d  States,  and  the  longer  we  keep  on 
with  it  the  more  economica  ly  dependent  upon  the  ruling  nation 
we  shall  become,  and  the  more  difficult  it  will  be  to  sever  our  polit- 
ical relations  with  her.  We  must,  therefore,  work  at  once  for  the 
abolition  of  the  free  trade.  But  in  order  to  make  this  necessary 
change  in  our  tariff  system  ess  disturbing  to  our  economic  situa- 
tion, and  to  mitigate  to  sor:ie  extent  the  economic  shock  that  it 
would  cause  to  our  people,  we  should  see  to  it  that  its  at>olition 
Is  effected  gradually,  If  such  an  arrangement  can  be  secured.  A 
period  of  10  years  may  be  axed  within  which  the  present  tariff 
arrangement  may  be  abolished.  After  the  first  two  years  we  can 
shift  to  a  preferential  tariff  arrangement  with  the  United  States 
Instead  of  free  trade." 

The  Hon.  Jose  P.  Laurel  member  of  the  Philippine  Senate: 
"Upon  the  workings  of  the  government  of  these  local  units 
depends  In  a  great  measure  the  success  or  failure  of  the  central 
government.  This  is  especially  true  in  a  democracy.  Paralyza- 
tion  of  the  parts  will  resu  t  In  the  paralyzatlon  of  the  whole. 
Sound  municipal  administration  Is  the  main  prop  of  a  state.  It 
was  M.  de  ToquevUle  who  said:  "Local  assemblies  of  citizens  con- 
stitute the  strength  of  free  nations.  Town  meetings  are  to  lib- 
erty what  primary  schools  ire  to  science;  they  bring  it  within 
the  people's  reach,  they  teach  men  how  to  use  and  to  enjoy  it. 
A  nation  may  establish  a  syttem  of  free  government,  but  without 
the  spirit  of  municipal  Institutions  it  can  not  have  the  spirit 
of  liberty.'  Here  In  the  Ph  llpplnes,  If  we  mean  to  preserve  for 
future  generations  the  stable  government  which  we  have  built 
up.  we  must  maintain  a  hl(:h  standard  of  local  government  and 
administration.  •  *  •  I  do  not  believe  there  will  be  serious 
opposition  to  the  idea  of  increasing  taxation  here  If  that  Is 
necessary  for  the  maintenance  of  an  Independent  government. 
We  should  be  willing  to  pa,'  the  price  of  liberty.  Of  course,  in 
working  out  our  financial  program  for  the  provinces  and  munici- 
palities we  should  at  the  seme  time  study  the  ways  and  means 
by  which  the  expenses  of  the  governments  of  these  political 
subdivisions  could  be  reduced  to  the  minimum  without,  how- 
ever, hampering  public  business.  It  Is  possible  that  we  could 
bring  down  administrative  '.'xpenses  of  our  provincial  and  mu- 
nicipal  governments   by   the   reduction   of   their   personnel."' 

The  Hon.  Honorio  Ventura,  secretary  of  the  department  of 
the  interior:  "It  will  be  sullxlent  for  me  to  state  once  more  that 
our  country  has  until  now  responded  to  all  calls  of  duty  as 
regards  public  order,  obedience  to  law,  and  respect  for  the  rights 
of  nations  and  foreigners,  and  has  at  all  times  furnished  the 
cooperation  and  services  necessary  for  the  maintenance  of  the 
constituted  government  and  required  by  the  public  welfare  not 
only  as  an  element  subordinate  to  a  foreign  authority  or  su- 
preme power  but  as  a  factor  indispensable  to  national  existence 
with  moral  and  material  poA'ers  and  responsibilities  of  its  own." 

Dean  Maximo  M.  Kalaw  si>oke  thus  for  the  political  section  of 
the  First  Independence  Congress:  '  Finally  the  independence  ques- 
tion itself  is  the  greatest  di  terrent  to  the  political  development 
of  the  Philippines.  So  lonj  as  that  question  remains  unsolved 
real  political  progress  Is  prac  Ically  Impossible.  Every  other  politi- 
cal i.ssue  is  overshadowed  by  independence  and  no  real  party  sys- 
tem is  developed.  Independt  nee  has  been  the  one  major  issue  of 
Philippine  politics  ever  since  our  first  election.  •  •  •  Under 
the  circumstances,  therefore  no  real  party  system  can  exist  and 
no  other  Lssues  can  become  p  'ominent  enough  aside  from  the  issue 
of  independence.  •  •  •  It  is  conceded  that  there  are  many 
other  Philippine  problems  )f  political  nature  which  must  be 
studied  and  solved  for  the  proper  political  development  of  the 
country.  There  is  the  problem  of  the  system  of  government  to 
be  established.  There  is  the  problem  of  the  relation  between  the 
central  and  the  local  governments.  There  1«  the  problem  of  cor- 
ruption In  the  government.  There  Is  the  problem  of  elections. 
•  •  •  In  order,  therefor s,  that  the  people  may  cultivate 
proper  respect  and  loyalty  fcr  the  State,  In  order  that  they  may 
develop  self-reliance  and  se  f-sacrlfice.  In  order  that  they  may 
follow  their  own  ideas  and  establl.sh  the  forms  of  government 
adapted  to  their  needs,  In  ore  er  that  they  may  discuss  freely  their 
own  j)olitlcal  problems  unmUcd  with  the  Independence  question, 
and  in  order  that  they  mlgl  t  develop  a  proper  attitude  of  vigi- 
lance and  self-criticism  towtrd  their  political  leaders  and  social 
InHtltutlons,  it  becomes  necetsary  tliat  the  independence  question 
be  solved  and  be  solved  :mmedlately.  *  •  •  A  real  love 
for  American  Institutions  will  blossom  in  a  Republic  born  out  of 
the  generosity  of  the  Amcrlcm  people.  The  Philippine  Republic 
will  be  the  greatest  monumint  to  America  in  this  part  of  the 
globe.  It  will  be  a  veritabh  lamp  which  will  be  seen  and  ad- 
mired from  all  corners  of  Asli." 

The  Hon.  Lope  K.  Santos:  "The  teaching  of  English  began 
about  a  month  after  the  military  occupation  of  Munlla  in  1899. 
Then  the  first  teachers,  who  were  Army  men,  taught  the  lan- 
guage through  Tagalog  or  Spanish,  which  at  the  time  they 
learned  from  their  already  adult  pupils.  During  those  first  years 
the  educational  authorities  were  more  Inclined  to  the  method 
of  teaching  English  with  the  help  of  the  dialects  and  even  of 
Spanish;  a  practice  which  lasted  only  a  couple  of  years.  Men 
are  not  wanting  who  attribute  the  substitution  of  this  method 
by  the  exclusive  teaching  of  English  to  the  suggestion  of  the 
Filipinos   themselves,   who   were   then  taught   to   be    '  leaders '   of 
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peace  to  the  Filipino  people  and  advocated  the  annexation  to 
the  United  States.  The  new  system,  even  If  it  was  notoriously 
antlpedagoglcal,  prevailed  and  was  InstltUi^ed  as  a  general  policy 
of  education  in  the  whole  country  up  to  the  present,  con.se- 
quently  proscribing  from  the  public  schools  any  Filipino  lan- 
guage or  dialect,  including  Spanish.  All  the  attempts  on  the 
part  of  our  national  '  leaders  '  and  of  our  legislature,  as  well,  to 
alter  such  a  policy,  have  always  come  into  conflict  with  a 
previous  opposition  or  with  the  posterior  disapproval  of  the 
executive.  •  •  •  The  same  Fi!ipino.s.  in  order  to  cooperate 
faithfully  and  sincerely  with  the  American  teachers,  have  gone 
on  qualifying  themselves  with  marvelous  rapidity  with  the  object 
of  as-'juming  the  mission  of  teaching  English;  in  such  a  way  tliat 
actually  they  already  have  in  their  charge  all  the  primary  and 
intermediate  schools,  and  the  same  is  true  with  95  per  cent  of 
the  high  schools  and  even  universities." 

The  Hon.  Rafael  Palma.  president  of  the  University  of  the  Phil- 
ippines: '"We  have  to  prepare  our  youth  not  only  for  professions 
but  also  for  the  civil  service,  the  national  defense,  and  the  diplo- 
matic relations.  Materials  which  are  of  little  importance  now  In 
our  course  of  study  because  of  our  dependent  status  would  in- 
crease in  weight  with  the  change  of  situation.  For  ln.stance.  all 
courses  pertaining  to  tariffs,  immigration,  monetary  systems,  dis- 
posal of  public  lands  and  mines,  which  by  the  nature  of  our  rela- 
tions with  the  United  States  are  of  secondary  interest  at  present 
would  come  to  the  front  of  our  educational  problems.  •  •  • 
The  present  era  is  eminently  scientific,  and  we  can  not  reason- 
ably live  and  survive  by  isolating  ourselves  in  our  own  Islet  formed 
during  the  theological  era.  We  need  to  absorb  and  assimilate 
whatever  else  is  of  benefit  to  us.  That  is  the  law,  the  task  of  all 
education  and  progress.  From  the  moment  that  the  Individual 
ceases  to  absorb  new  ideas  or  try  new  experiences,  he  stops  grow- 
ing intellectually." 

Dean  Francisco  Benltez,  of  the  College  of  Education,  University 
of  the  Philippines:  "For  the  last  50  years  at  least,  the  funda- 
mental concern  of  our  p>eople  has  been  and  is  the  struggle  for  the 
achievement  of  independent  nationhood.  After  these  years  of  ef- 
forts, our  people  to-day,  an  impartial  observer  will  see,  are  as  well 
prepared  for  it  as  any  other  people  in  the  world  that  at  present 
aspire  for  their  independence.  Ours  is,  in  the  first  place,  a  homo- 
geneous people,  possessed  of  the  same  culture  that  has  been  the 
result  of  Malayan,  Hindu,  Chinese,  Spanish,  and  American  In- 
fluences, able  to  communicate  with  one  another  In  English  and 
Spanish,  the  overwhelming  majority  of  us  being  Christians  united 
by  a  long  history  of  sacrifices  for  liberty  and.  tl.anks  to  the  liberal 
p>ollcy  of  America,  enlightened  in  the  principles  of  good  govern- 
ment and  democracy.  An  impartial  observer  will  further  notice 
that  the  mind  of  our  people  is  irrevocably  made  up  on  this  ques- 
tion, not  because  we  are  ungrateful  to  the  United  States,  but 
because  we  realize  that  on  account  of  fundamental  differences  in 
race  and  history  and  of  our  geographical  situation  our  people  must 
work  out  their  own  destiny  as  a  nation  and  in  that  way  contribute 
their  share  to  human  progress  and  welfare.  •  •  •  With  in- 
dependence we  will  be  more  conscious  of  our  responsibilities  and 
obligations  as  well  as  of  our  rights  as  an  Independent  and  self- 
respecting  unit  in  the  family  of  nations,  and,  with  independence, 
there  will  be  in  our  country  a  renaissance,  a  new  determination  to 
do  and  achieve  all  those  things  which  will  enable  us  not  only  to 
maintain  and  to  foster  progress  and  welfare  among  us  but  to  dis- 
charge all  those  duties  that  a  civilized  people  owe  to  mankind. 
And  OS  our  civilization  is  the  product  of  the  Influences  of  both  the 
East  and  the  West,  we  hope,  as  an  independent  nation,  to  con- 
tribute to  a  better  understanding  between  the  eastern  and  western 
nations." 

The  Hon.  Angel  Arguelles,  director  of  the  bureau  of  science: 
"A  tropical  country  like  the  Philippines  requires  a  highly  developed 
organization  to  take  care  of  the  hygiene  and  sanitation  of  the 
people.  Up  to  about  30  years  ago,  life  in  the  Tropics  was  con- 
sidered extremely  hazardous  In  view  of  the  fact  that  epidemic 
diseases  like  cholera,  bubonic  plague,  smallpox  and  others  muy 
break  out  at  Irregular  intervals.  In  those  days  when  medical 
science  was  not  fully  harnessed  to  cope  with  the  situation,  a  con- 
siderable proportion  of  the  population  became  decimated  because 
of  the  ravages  of  disease  in  one  form  or  another  Fortunately,  the 
great  advances  of  science  along  this  direction  have  mude  tropic. U 
life  much  more  enjoyable  and  safe  than  In  previous  years.  How- 
ever, science  must  struggle  on  in  combating  the  different  types  of 
epidemic  diseases  which  confront  people  living  in  the  Tropics. 
It  will  be  the  part  of  wisdom  to  closely  keep  abreast  with  the 
progress  of  sanitation  and  hygiene  in  order  that  our  population 
can  grow  normally  and  with  vigor  and  strength.  The  Importance 
of  this  work  Is  so  self-evident  that  Its  necessity  need  not  be 
emphasized." 

Prof.  Fabian  de  la  Rosa,  director  of  the  School  of  Pine  Arts. 
University  of  the  Philippines:  "Only  a  Philippines  completely 
free  and  Independent  can  reflect  in  art  a  pure  and  polished  Image 
of  Its  native  soul,  thus  providing  its  artists  moments  of  Intense 
and  sane  happiness,  which  will  serve  as  a  stimulant  to  their  souls 
to  create  work  of  superior  quality,  where  will  be  seen  reproduced 
the  effects  that  an  atmosphere  of  liberty  can  generate  in  the  will 
and  sensibility  of  the  artist;  because,  say  what  you  will  and  think 
what  you  will,  a  controlled  country  Is  found  constantly  exposed 
to  suffer  great  moral  and  material  changes  to  the  detriment  often- 
times of  Its  good  native  qualities,  which  means  little  or  nothing  to 
the  ruler  that  always  feels  more  Interested  in  what  concerns  itself 
than  In  things  belonging  to  the  controlled  country." 
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Tbe  Hon.  Uarlano  B.  d«  Joya.  formerly  judge  at  the  Court  of 
Ftrat  Instance:  "The  diversity  of  races,  religions,  idioms,  laws, 
institutions,  and  customs,  however.  Is  not  an  obstacle  to  the  forma- 
tion of  a  great,  free,  and  ];>ro6perous  state  so  long  as  Its  basis  be 
liberty  The  ties  that  bind  actually  the  130.000.000  inhabitants  of 
the  vast  territories  of  the  United  States  of  America  can  not  be 
more  artificial — men  belonging  to  all  races,  professing  an  Infinity 
of  religious  and  political  creeds,  subject  to  diverse  systems  of 
let^lAlatlcn.  with  customs  and  traditions  i^>f  all  the  circuits  of  the 
earth,  but.  in  spite  of  all  that,  they  constitute  the  greatest  and 
luoKt  powerful  nation  of  the  world,  where  all  the  hatred  and  in- 
jurious rivalries  are  drowned,  because  they  are  firmly  united  by 
tlic  same  cause  of  liberty  by  the  heat  of  which  all  nationalities 
are  melted.  On  the  other  side  of  the  Atlantic  exists  also  the 
prototype  of  the  great  American  Republic -the  Swiss  Confed- 
eracy- whose  Inhabitant.^,  nolwtthelai.ding  their  diversity  of  races, 
rcllelons.  and  languages,  l^avc  succeeded  in  establishing  a  free. 
happy,  and  prosperous  state,  the  union  of  which  »as  made  pos- 
sible by  their  community  of  Interests  and  by  the  same  Ideals, 
sacrifices,  and  tribulations,  from  the  most  ominous  days  of  Its 
past  bloody  history  to  the  attainment  of  liberty." 

Mr  Pedro  Aunario:  'The  great  surprise  which  we  had  In  the 
hecatomb  of  ninety-eight,  which  brought  the  United  States  to 
tliese  Islands,  was  that  we  Filipinos  knevir  little  of  the  Americans. 
of  their  history,  and  their  character.  That  even  caught  us  en- 
tirely unaware.  Neither  the  country  nor  the  then  directors  were 
prepared  to  face  the  new  situation.  *  *  *  I  shall  tell  you 
trankly  that  the  clearer  idea  of  relations  of  neighborhood  I  have 
condensed  in  the  magnificent  advice  that  an  old  man  with  good 
common  sense  and  experience  gave  to  his  son.  21  years  old 
'  Try."  said  the  father,  '  to  have  good  relations  with  those  around 
you  and  those  near  your  home.  If  you  can  not  gain  the  friend- 
ship of  even  your  neighbors,  you  are  unfit  to  live  In  the  world. 
Do  not  allow  others  to  interpret  their  purposes  and  then  com- 
municate them  to  you.  Make  an  effort  to  understand  them  talking 
to  them  directly.  If  they  are  your  possible  enemies,  you  will  know 
how  to  defend  yourself  better.  Under  any  circumstances.  If  their 
bouse  burns,  joun  too  vUl:  and  when  yoti  are  afflicted  by  a 
common  misfortune,  you  woxild  need  mutual  help.'  " 

Gen.  Joae  Alejandrlno,  ox-general  of  the  revolution  and  ex- 
senator:  "Finally,  I  believe  that  the  best  guaranty  of  our  ex- 
istence as  an  Independent  nation  should  be  a  stable  government, 
honorable,  efficient,  and  just  but  worthy,  whose  acts  Inspire  con- 
fidence with  other  nations,  and  which  proceeds  in  such  a  way 
that  in  ail  questions  that  might  arise  between  o\ir  government  and 
that  of  another  nation,  we  can  always  prove  before  the  world 
that  reason  and  Justice  are  on  our  side  " 

The  Hon.  Fllemon  Perez,  secretary  of  the  department  of  com- 
merce and  communications:    "If  the  realization  of  our  political 
ambitions  Is  really  approaching.  If  It  Is  true  that  there  gleam  In 
the   borlKon   rays  of   hope   and    that    finally    the   Filipino   people 
will  l)e  given  the  opportunity  to  live  under  their  own  determina- 
tion, this  Is  the  moment  of  shaking  and  strengthening  the  civic 
conscience    among    our    citizens      We    should    separate    when    we 
treat  of  public  questions   from   party  or   regional   considerations, 
in  order  to  give  preference  to  the  common  good.     Let  us  go  up 
so  that  from  there  we  can  have  a  more  complete  and  compre- 
hensive perspective  of  our  national  necessities  and  conveniences." 
The  Hon.   Jose   P.   Melenclo.  representative   of   the   Province   of 
Cotabato,  and  son-in-law  of  General  Aguinaldo:   "That  Mlndlnao 
Is  my  subject  to-day      Out  of  the  uncertainties  of  yesterday,  the 
ramparts  of  a   better  order  are  there  being  constructed.     On  all 
sides    evidence    of    a    quickened    existence    are    discernible.     The 
cross  and  the  crescent  are  not  inconsistent  there.     Good-naturedly. 
they  smile  on  each  other,  marching  hand  In  hand  as  friends  and 
comrades.     Some    day,    perhaps    one    of    them    will    be    discarded 
altotcether;  the  more  fit  will  survive.     But  there  will  be  no  actual 
clashes   due   to   religious   convictions   and    Impulses.     More    note- 
worthy yet.  Christians  and  Mohammedans,  every  now  and  then, 
go   to   the   marriage   altar   together,   to   be   there   united  by   the 
compelling  dictates  of  their  hearts.     In  no  case  yet  has  one  of 
those   marriages  hit   the  rocks  of  disaster.     There   are  other  en- 
couraging  signs   of   the   times.     Our   Mohammedan    kinsmen   are 
steadily   embracing   the    ways   of   modernity.      Age-old    prejudices 
and   antiquated   traditions  are  gradually  being  dumped   Into  the 
scrap   heap,    and   a    new   outlook    toward   life    Is   manifest   every- 
where     More  and  more,  faster  and  faster,  they  are  adopting  the 
trappings    of   modem    civilization.     Their    wants    are    increasing; 
they   are   beginning   to   produce   more.     They   are   fond   of   riding 
in  motor  cars.     They  enjoy  the  movies.     They  get  the  same  thrill 
out  of  athletics  and  of  txjxing  tx)uts  as  we  do.     Many  of  them  are 
fitting  their  picmreeque  vlntas  with  motors  so  they  can  travel  about 
faster       •      •      •     American    and    foreign    capital,    on    the    other 
band,  hesitates  to  make  large  Investments  in  Mindanao  because 
of  the  uncertain  political  status  of  our  country.     With  the  coming 
of    independence   we   shall    have   to   rely   on    Filipino   capital    and 
Initiative  for  the  development  of  Mindanao.     But  the  government 
would   have  to  extend  the   necessary  encouragement  in   order  to 
achieve     something     Unglble.     It     will     have     to     provide     roads. 
•hipping  and  docking  facilities,  and  ^'arlovl8  means  of  communica- 
tion frxMn  one  place  to  another      Once  these  things  are  provided 
for,  the  rest  win  take  care  of  itself." 

Director  Ludovlco  Hldrosollo.  of  the  bureau  of  non-Christian 
tribes,  laid  one  of  the  ghosts  with  which  foes  of  Filipino  freedom 
are  wort  to  frighten  timid  Americans:  "Mindanao  Is  populated 
With  Christian.  Mohammedan,  and  pagan  peoples.  Only  two  of 
the  eight  Provinces  which  compose  the  island  are  predominantly 


Mqhammedan.     These  are  Lanao  and  Cotabato      The  Sulu  Archi- 
pelago,   which   has   a   total    area   of    1,030  square    miles.    Is   almost 
entirely    Moroland.     According   to   the    latest   ehtimates,    there   are 
onjy    about    6,000    Christian    Fillplnus    in    this    Province.      •      •      • 
I  Ch|-»8Uanlty  and  Mohami.iedanism  do  not  harmoniously  mix  In  any 
paft  of  the  world.     In  religion  most  men  take  things  for  gi-anted 
I  ratjher  than  exercise  reason      Fortunately,  the  Christian  asid  Mo- 
!  ha|iimedan  elements  of  the  pcpulaiion  in  Mindanao  and  Sulu  have 
j  mi4ziaged   to   live   together  peacefuHy  as   a   wiicie.     In   the   annu.\l 
i  report  of   the  goverr.or   of  Lanao  for    1928,   I   find   these   remarks: 
'  "r|ie  least  th.it  is  said  about  the  dlfTerencos  between   Christians 
I  anil  Mohammedans  and  the  more  effort  that  is  put  forth  to  estab- 
I  li>£  and  maintain   friendly  relations  the  mure  speedy   will   these 
I  diqert-nces,  to  a  considerable  extent,   lma:,'.nary,   l)c   removed,   and 
I  th^  relationship  of  man  to  man.  give  and  take,  live  and  let  live. 
I  be  (established  '     In  my  opinion,  the  majority  of  the  Mohammed-in 
I  Filipinos  do  not  feel,  or  do  not  realize,  that  they  are  a  part  of  the 
I  FUJpino  people.     Yet.   whether   we   wish   it  cr   not,   whethtr   they 
j  wi^h  It  or  not,   they  and   we  are  racially   the  same,  have  to  live 
together  In  these  sea-girt  islands  and  share  one  common  destiny." 

3ofia  R.  de  Vevra.  president  Federation  of  Women's  Clubs,  a 
woman  of  capacity  and  culture.  "We  will  not  t)e  called  upon  to 
Icatl  an  army,  as  was  St.  Joan  of  Arc,  nor  will  we  have  to  take  a 
gu»ner's  place,  as  did  Molly  Pitcher,  but  we  are  called  upon  to 
stahd  side  by  side  with  our  men  to  face  our  country's  needs  and 
do  Dur  be.st  to  remedy  them  It  may  be  true  that  woman's  place 
Is  fsa  the  home,  but  the  home  does  not  have  to  absorb  ail  her  at- 
tenjtlon.  All  over  the  world  the  woman  Is  coming  Into  her  own. 
We  must  recognize  this  fact.  We  can  and  we  must  stand  by  our 
meh  and  face  the  problems  with  them,  and  we  can  do  this  without 
neglecting  the  home  and  without  losing  one  particle  of  our  own 
wotianllness.  Our  work  must  not  consLst  In  mere  idle  talk.  We 
are  attending  this  congress  in  order  to  discuss  the  best  mean.?  by 
whjch  we  may  cooperate  with  our  men  In  their  struggle  for  inde- 
pei^dence.  Those  of  us  who  can  offer  some  .suggestions  should  do 
so  Without  hesitancy.  We  must  take  advantage  of  thi.s  opportun- 
ity., and  we  must  'nave  something  definite,  something  concrete,  as 
a  rtstilt  of  to-day's  discussion.  We  must  roaliae  that  once  Inde- 
peiidence  Is  granted,  conditions  are  bound  to  be  different.  There 
will  be  a  time  when  we  shall  be  called  upon  to  face  far  greater 
problems  than  we  discuss  to-day.  If  lndc|)€ndence  Is  granted  dur- 
ing'our  lifetime,  we  shall  have  the  responsibility  of  setting  up  on 
Its  feet  a  new  nation  among  nations." 

Ih  her  address.  Miss  Paz  Glorla-Canave.  representing  the  Fili- 
pino women,  said:  "  The  women  are  the  best  teachers  and  the 
mo$t  powerful  teachers.  The  true  mother  takes  charge  of  the 
education  of  her  children  during  the  most  precious  and  formative 
staje  of  their  lives.  The  home  Is  the  best  place  to  Inculcate 
patriotism.  Pictures  and  stories  of  great  men  could  be  shown  and 
taught  respectively  to  the  children  as  clearly  as  we  possibly  can. 
B^efi  pictures  of  beautiful  scenes  in  the  locality— now  that  this  Is 
pcs^lble  through  the  works  of  some  of  our  artists  -can  well  adorn 
the  home  In  order  to  make  the  children  appreciate  the  beauty  of 
their  own  country.  •  •  •  We  are  told  of  the  Immense  ex- 
pcnise.  national  and  Individual,  of  an  Independent  country.  The 
best  way  to  prepare  for  this  responsibility  U  to  practice  econoiuji 
rlgl^t  away.  Now  and  then  we  hear  remarks  that  we  are  extrava- 
ganjt.  In  my  observation  I  find  some  truth  In  these  remarks  We 
woitJen  who  control  the  purse  and  the  budget  of  the  family  should 
practice  economy  in  our  dally  life." 

14ISS  Ramona  Ttrona,  associate  professor  of  the  University  of 
the  Philippines,  urged  willingness  to  accept  economic  hardships. 
If  rtich  must  be  the  concomitants  of  independent  status:  "Now 
let  Us  briefly  analyze  a  certain  phenomenon  that  affects  the  ex- 
pression of  our  national  aspiration.  I  suppo-se  that  we  all  agree 
that  Independence  Is  cherished  by  all  of  us.  There  Is  no  mentally 
souiid  Filipino  who  has  not  thought  likewise.  But  in  spite  of  the 
general  valuation  of  freedom  there  has  been  entertained  a  fear 
on  the  part  of  many  of  our  people  about  the  fate  of  the  country 
in  <ase  Independence  is  granted.  What  will  become  of  our  trade, 
of  bur  agricultural  and  Industrial  Interests,  of  our  private  and 
governmental  Institutions,  of  the  maintenance  of  our  government, 
of  ♦ur  safety  from  external  attack?  •  •  •  If  sacrifices  are  to 
be  made  for  our  Independence,  let  us  have  them  take  place  sooner. 
Th^  torture  of  any  expected  pain  that  is  slow  in  coming  Is  greater, 
indeed,  than  that  of  an  Intensive  one  that  is  Immediately  experi- 
enced. •  •  •  It  behooves,  therefore,  the  Filipino  women  to 
exercise  their  Influence  upon  those  fellow  countrymen  and  women 
whd  are  afraid  of  the  future  of  the  Philippines  In  the  event  of 
indej)endence,  in  the  cultivation  and  diffusion  of  a  courageous 
sharing  in  the  burdens  that  must  be  borne  " 

Japanese  menace  to  a  Philippine  Republic  was  one  of  the  sub- 
JectlB  considered  by  Prof.  Seraflji  E.  Macaralg,  of  the  University  of 
the  Philippines.  He  met  the  objection  thus:  "The  threat  of  a 
Japanese  menace  and  the  fears  that  have  been  entertained  by 
the  Filipinos  themselves  against  a  possible  Japanese  invasion  in 
the  Philippines  are  the  products  of  a  systematic  propaganda,  both 
In  Congress  and  In  the  press,  which  the  Imperialists  have  been 
poimdlng  into  us  and  have  become  a  part  of  our  thoughU  and 
ide4s.  Jaijanese  Invasion.  If  such  there  be.  Is  a  political  rather 
that  a  population  menace.  Admitting,  for  the  sake  of  argument, 
that  with  the  declaration  of  Independence  in  the  Philippines 
Jap^  would  extend  her  Imperialistic  designs  to  the  Islands,  it  stlU 
can  be  maintained  that  the  population  menace  can  not  become 
a  reality.  Conquest  in  the  history  of  all  colonization  has  brought 
into  the  conquered  country  not  mass  migration  but  administrators 
andj  colonizers." 
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Union  labor  had  for  Its  spokesmen  at  the  convention  Don 
Joaquin  Balmorl :  "  Philippine  Independence  by  virtue  of  economic 
readjustment  which  will  come  later  on  will  give  as  one  of  Its 
r&sults  the  lessening  of  its  public  rent.  Such,  instead  of  terrify- 
ing us.  should  strengthen  us  and  comfort  us.  and  thus  convinced 
that  we  should  depend  solely  on  ourselves  In  what  pertains  to  our 
production,  we  should  force  ourselves  in  recovering  the  goal  lost 
in  the  exterior  market,  we  shall  feel  compelled  not  to  rest,  if  we 
do  not  wish  to  perish  absorbed  by  the  stronger  and  the  wealthier 
in  the  economic  contest.  And  the  element  which  will  have  the 
heaviest  of  this  responsibility  on  its  back  Is,  without  any  doubt, 
the  labor  element.  But  the  laborer,  conscious  of  his  duties, 
acquainted  with  all  that  he  strives  for.  will  not  In  any  way  neglect 
the  Important  r61e  which  the  Philippines  has  assigned  him,  If 
the  working  conditions  be  dignified  and  elevated,  placing  them,  if 
not  on  the  same  basis,  at  least  on  one  similar  to  those  that  exist 
in  the  more  progressive  countries  of  the  world." 

Mr.  Felipe  E.  Jose,  first  vice  president  of  the  labor  congress 
and  former  president  of  the  Workers'  and  Peasants'  Association 
of  the  Philippines,  was  eloquent  in  his  interpretation  of  the  feel- 
ing.s  of  the  workers:  "So  with  heads  up  and  hearts  open  we  are 
making  it  known  to  the  four  winds  that  the  rich  and  powerful 
who  desire  to  become  leaders  of  national  movements  can  be 
assured  of  our  help  so  long  as  they  are  fighting  for  a  common 
cause.  Just  as  the  common  masses  of  yesterday  proved  their 
loyalty  to  their  country,  so  are  the  laboring  classes  of  to-day. 
The  least  doubt  should  never  be  entertained,  for  we  are  also  pre- 
pared to  die  for  our  country's  sake.  We  are  saying  plainly  that  If 
the  rich  and  edvicated  people  think  that  the  success  of  Philippine 
mission  depends  on  us  right  now  we  offer  our  lives  to  light  for 
liberty  until  the  last.  If  it  Is  the  life  of  the  laborers  that  America 
needs  to  recognize  our  right  for  freedom,  we  are  here  with  hearts 
open  to  offer  her  what  is  in  our  power.  " 

As.surances  to  American  Investors  were  proclaimed  in  the  address 
of  the  Hon.  EmiUano  Tria  Tlrona.  formerly  minority  floor  leader 
In  the  senate:  "We  should  tell  those  augurers  of  disaster  and 
bankruptcy  that  their  fears  are  not  well  founded:  that  if  we  come 
to  be  independent  due  to  the  recognition  of  our  own  worth  by 
the  Congress  of  the  United  States,  the  Filipinos  as  a  people  and 
as  individuals,  would  give  to  the  capitalists,  merchants,  and 
American  products  greater  protection  than  we  now  in  our  state 
of  dependence  receive  for  ourselves;  and  that  instead  of  consider- 
ing them  as  our  bosses,  domlnators,  and  Invaders  we  would  look 
upon  them  as  our  benefactors,  and  their  investments  would  be 
guaranteed,  not  only  with  the  might  of  the  Philippine  Govern- 
ment but  also  by  the  might  of  the  affection  and  gratitude  of  the 
whole  people.  The  material  power  may  be  destroyed  by  a  superior 
power.  It  Is  ephemeral,  but  the  power  that  creates  affection 
and  gratitude  Is  perennial.  •  •  •  It  Is  possible  and  probable 
that  the  country  in  the  first  years  of  Its  independence  would  feel 
an  economic  depres.sion,  but  such  a  phenomenon  is  registered  In 
all  countries  that  began  to  live  free  from  foreign  tutelage.  Even 
America  after  Its  separation  from  England  had  several  years  of 
economic  depression.  But  such  an  abnormal  state  is  transitory. 
Sooner  or  later  would  come  the  normal  situation." 

Dean  Jorge  Bocobo.  of  the  college  of  law,  University  of  the 
Philippines,  directed  attention  and  paid  tribute  to  the  solidarity  of 
the  Filipinos  as  to  the  "great  Issue  ':  "From  the  very  nature  of 
things,  there  should  be  only  one  party  here,  the  party  of  the 
Filipino  people  as  against  the  imperialist  Interests,  The  theory 
that  for  the  sake  of  democracy  we  should  fight  our  domestic 
Issues  while  uniting  ourselves  on  the  independence  movement  has 
proved  to  be  impossible.  Becuu.se  of  the  resentment  caused  by 
internal  questions  we  find  It  difficult  to  rally  the  national  char- 
acter for  united  action  in  the  Independence  movement.  But.  my 
countrymen.  It  Is  not  too  late.  There  Is  still  left  In  the  depthb 
of  our  beings  enough  strength  of  will  to  strive  together  under 
the  banner  of  the  sun  and  three  stars,  while  the  radiance  of  our 
beloved  flag  shines  on  our  faces  that  look  toward  the  future 
years — the  years  of  national  dignity  and  national  glory." 

The  Hon.  Manuel  L.  Quezon,  president  of  the  Philippine  Senate, 
was  absent  because  of  Illness.  A  letter  which  he  wrote  to  the 
convention  I  give  in  part:  "The  attitude  of  any  American  or 
group  of  Americans  who  has  been  inspired  with  egoistic  senti- 
ments In  his  relations  with  the  Filipinos,  or  the  behavior  of  any 
ruler  who  has  been  Interpreted  by  us  as  inspired  by  the  propo- 
sition of  Ignoring  our  rights,  has  never  represented  either  the 
attitude  or  the  policy  in  general  of  the  people  and  the  Government 
of  the  United  States  In  their  relations  with  the  FiUplno  peo- 
ple. •  •  •  To  be  Independent  Is  to  be  admitted  In  the  family 
of  nations;  hence  our  acts  now  and  our  acts  to-morrow  as  indi- 
viduals and  as  a  people  should  be  such  that  would  Inspire  the 
confidence  and  security,  that  we  shall  know  how  to  live  with 
other  people,  and  that  we  shall  know  how  to  manage  our  govern- 
ment, not  only  for  the  benefit  of  the  natives  but  also  for  the  pro- 
tection and  safeguard  of  those  residing  in  our  own  territory." 

Pre.sident  Rafael  Palma.  In  an  address  which  was  the  valedic- 
tory of  the  convention,  drew  attention  to  a  fact  that  impressed 
me  more  than  any  other  during  my  visit  to  the  Philippines 
That  was  the  tremendous  interest  and  enthusiasm  for  inde- 
pendence among  the  younger  generation  of  Filipinos:  "What 
plea.ses  me  most  on  this  occasion,"  President  Palma  told  the 
several  thousand  delegates,  "  Is  the  fact  that  the  young  genera- 
tion, whom  we  expect  to  continue  our  labors,  are  so  Identified 
with  our  Ideals  and  are  so  ready  to  fight  more  vigorously  for  the 
same  principles  for  which  we  have  struggled  as  to  leave  no  further 
doubts  regarding  the  definite  destiny  of  the  Filipino  people.     We 


who  have  reached  the  afternoon  of  life  and  can  only  watch  as 
the  shadows  throng  and  lengthen  with  the  setting  of  the  sun  on 
the  course  of  life  and  Its  events,  can  not  but  feel  optimistic  at 
knowing  that  our  efforts  have  not  been  In  vain  and  that  after  us 
a  new  generation  Is  coming  so  full  of  aspiration  and  vigor,  a  new 
generation  to  lead  to  its  happy  consummation  the  task  that  the 
Father  has  intrusted  to  us  all." 

WATER-POWER    DEVELOPMENT 

Mr,  JONES.  Mr.  President.  I  have  an  address  by  Hoa 
Ralph  B.  WiUiamson,  vice  chairman  of  the  Federal  Power 
Commission,  delivered  before  the  convention  of  Associated 
Western  States  Engineers  at  Sacramento,  California,  on  Oc- 
tober 28,  1931.  It  discusses  the  question  of  Federal  and 
State  policies  with  respect  to  water-power  development.  It 
gives  especially  the  Federal  viewpoint.  I  ask  unanimous 
consent  that  it  may  be  printed  in  the  Record, 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  address  Is  as  follows: 

Let  me  say  in  the  beginning  that  the  purpose  of  my  attending 
this  conference  Is  not  primarily  to  deliver  this  speech  I  have  no 
particular  message  to  bring  to  you.  While  I  am  personally  grati- 
fied by  the  honor  of  appearing  upon  your  program,  yet  I  want  to 
convey  to  you  now  that  my  visit  Is  merely  an  expression  of  Interest 
of  the  Federal  Power  Commission  as  a  whole  in  the  problems  of 
the  West  dealing  with  power  development.  I  am  sure  that  every 
other  member  of  the  power  commission  envies  me  this  opportu- 
nity to  make  the  personal  contact  with  the  State  officers  charged 
Immediately  with  the  control  of  the  water  resources  of  their 
respective  States. 

The  commission  believes  in  the  closest  cooperation  between 
these  public  agencies,  and,  of  course,  personal  contact,  personal 
acquaintance,  and  first-hand  knowledge  of  existing  conditions  are 
the  first  essentials  In  that  cooperation.  Commissioner  Gansaud's 
visit  of  two  months  this  summer  Inspecting  the  projects  of  our 
western  licensees  and  familiarizing  himself  with  western  condi- 
tions was  In  keeping  with  this  program. 

We  feel  that  the  objectives  of  the  Federal  Power  Commission 
and  the  objectives  of  this  group  of  engineers,  the  administrative 
officers  of  our  respective  branches  of  Government,  are  identical 
in  so  far  as  our  efforts  are  directed  toward  the  conserving  of  the 
water  resources  of  the  country,  and  the  causing  of  them  to  be  put 
to  work  in  the  Interests  of  the  people  who  are  or  wlU  be  the 
Inhabitants  of  the  respective  sections. 

The  subject  assigned  to  me  Is  the  Federal  Viewpoint  and  Poli- 
cies with  Respect  to  the  Control  of  Water  and  the  Development 
of  Power.  The  arrangement  of  the  program  indicates,  however, 
that  It  Is  desired  that  the  subject  be  discussed  In  its  relation  to 
the  State's  Interest  in  that  resource,  and  such  discussion  Is  timely. 

The  possibility  of  conflict  between  the  States  and  the  Federal 
Government  Is  necessarily  Inherent  In  the  very  form  of  the  Gov- 
ernment prescribed  In  our  Constitution.  The  more  or  less  elabo- 
rate machinery  provided  for  the  dual  system  In  our  Constitution 
is  probably  the  reason  why  Anatole  France  referred  to  It  as  the 
greatest  Invention  of  governmental  machinery  In  the  history  of 
the  world.  It  is  what  makes  this  Republic  different  from  others 
which  have  gone  before,  and  in  so  far  as  it  serves  the  purpose  of 
protecting  the  Interests  of  the  people  It  must,  of  course,  be 
pre.served. 

The  question  of  the  extent  of  the  power  of  the  units  making 
up  this  dual  form  of  government  Is  purely  a  political  or  govern- 
mental question.  While  it  has  been  the  subject  of  some  of  the 
most  fundamental  controversies  In  history,  the  merits  of  the  argu- 
ments for  State  rights  or  for  greater  centralization  of  power  in 
the  Federal  Government  Is  not  the  subject  for  discussion  here. 
We,  as  administrative  officers,  are  not  so  much  concerned  with  the 
theory  of  this  question  as  we  are  with  the  practical  and  effective 
administration  of  laws  which  may  In  themselves  furnish  the  basis 
for  legalistic  conflict. 

I  was  much  Impressed  with  the  way  in  which  Mr.  Harding 
handled  the  subject  this  morning,  referring  in  his  discussion  to 
the  overlapping  of  jurisdiction  or  authority  and  defining  the  situa- 
tion as  one  In  which  confiict  does  not  necessarily  exist  but  might 
easily  arise. 

In  the  argument  which  wages  over  the  question  of  States'  rights 
and  Federal  centralization  the  statesmen  of  each  group  base  their 
position  upon  the  belief  that  the  Interests  of  the  people  can  best 
be  served  through  the  agency  respectively  advocated.  Therefore, 
the  problem  before  the  administrative  officers  of  the  States  and  the 
Federal  Government  Is  to  so  administer  overlapping  laws  or  over- 
lapping jurisdiction  as  to  avoid  any  conflict  which  would  defeat 
this  purpose. 

In  a  very  few  branches  of  governmental  activity  is  the  legal  or 
economic  line  of  demarcation  between  the  State  and  Federal 
control  less  clearly  drawn  than  that  dealing  with  the  subject  of 
the  use  of  water  for  hydroelectric  development.  For  that  reason. 
In  this  field  is  the  greatest  opportunity  for  the  cooperative  de- 
velopment of  a  satisfactory  legislative  and  administrative  ma- 
chinery for  the  protection  of  the  rights  of  the  whole  p>eople,  not 
alone  In  preserving  for  them  the  natural  resources  stUl  under  the 
control  of  the  States  or  of  the  Federal  Government  but  In  en- 
couraging development  of  such  resources  In  their  common  Interest. 

The  Federal  Government  approaches  the  matter  of  control  of 
water    for    hydroelectric    purposes    from    two    avenues;  First,    by 
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reaaon  of  the  ownership  of  lands  containing  power  poaBlbllltles; 
and.  aecond.  by  such  control  as  It  may  have  over  the  navigable 
UHters  of  the  United  State"?  by  virtue  of  the  commerce  clause  of 
the  Constitution. 

Naturally,  most  of  the  applications  for  power  development  com- 
ing before  the  Federal  Power  Commission  from  the  Western  States 
are  b;ised  upon  the  Government  s  ownership  of  the  land,  whereas, 
a  lartje  percentage  of  the  applications  coming  from  the  Eastern 
Stales  Involve  navigable  waters,  and  It  is  the  Federal  policy  with 
respect  to  power  development  In  the  flrst  division  which  U  of  most 
Interest  to  those  assembled  here. 

In  dtscusnln^  a  Federal  pohcy  with  regard  to  such  matters,  it 
must  be  recognized  that  there  may  be  a  distinction  between  the 
policy  as  reflected  in  the  legislation  covering  the  matter  and  the 
policy  of  the  administrative  body  authorized  to  carry  out  the 
purposes  of  such  legislation.  The  former  policy  is  a  more  or  less 
fl-xed  one,  whereas,  the  latter  policy  may  change  with  a  change  m 
personnel.  While,  theoretically,  thLs  should  not  be  true,  as  a  prac- 
tical matter  we  know  that  the  personal  views  of  the  individuals 
composing  the  administrative  body  often  produce  wide  variance 
in  legal   interpretation  of  legislative  policies 

For  the  purposes  of  this  dlscu'^lon,  however,  we  may  say  that 
there  are  certain  fundamental  principles  relative  to  the  subject 
rather  definitely  expressed  in  the  Federal  water  power  act  itaelf, 
and  it  is  this  policy,  th'os  clearly  disclosed,  that  can  properly  be 
said  to  represent  the  Federal  viewpoint.  The  legislative  body  la 
the  proper  and  only  authoritative  agency  to  define  the  policy  of 
any  of  ita  legislation  as  regards  the  State  and  Federal  fields  of 
action. 

The  reading  of  the  Federal  water  power  act  suggests  to  me  that 
Congress  in  this  legislation,  perhaps  more  than  in  any  piece  of 
legislation  upon  its  records  upon  similar  subjects,  has  sought  to 
protect  and  preserve  to  the  States  not  only  the  rights,  privileges, 
and  benefits  of  the  State  in  the  resource  Itself,  but  Its  power 
through  local  governmental  action  to  regulate  and  control  the 
resourced  thus  developed  to  the  advantage  of  Its  citizens 

Let  us  examine  the  act  for  specific  support  of  these  assertions 

First,  in  section  9  (b)  of  the  act,  satisfactory  evidence  of  com- 
pliance by  the  applicant  with  all  of  the  requirements  of  the  laws 
of  the  State  or  States  within  which  the  proposed  project  is  to  be 
located,  with  respect  to  beds  and  banks,  appropriation,  diversion, 
and  use  of  water  for  power  purposes,  as  well  as  with  respect  to  the 
rtiiht  of  the  applicant  to  engage  in  the  business  within  that 
State  Is  made  a  condition  precedent  to  the  granting  of  any  license 
by  the  commission. 

In  most  Instances,  of  course,  a  licensed  power  project  In  any  of 
the  Western  States  requires  coordinate  use  of  the  State's  water 
and  the  Federal  Governments  land,  and  Congress  has  apparently 
recognized  the  necessity  of  cooperation  between  the  States  and 
the  Federal  Government  in  development  of  plans  for  the  utiliza- 
tion of  such  combined  resources  in  the  production  of  hydro- 
electric energy.  While  it  has  been  suggested  that  this  may  pro- 
duce, under  certain  circumstances,  or  possibly  already  has  pro- 
duced, a  situation  where  a  deadlock  exists  so  far  as  the  develop- 
ment of  hydroelectric  power  is  concerned,  at  least,  it  can  be  said 
that  in  this  particular  respect  the  Federal  water  power  act  has 
recognized  and  protected  the  Interests  of  the  State  In  this 
particuinr  field. 

With  regard  to  the  second  phase  of  the  SUtes  authority  In  this 
matter,  1.  e.,  the  regulatory  phase,  section  19  of  the  Federal  water 
power  act.  is  Interesting.  In  this  section  the  act  confers  upon  any 
State  which  has  provided  a  commission  or  other  authority,  the 
exclusive  jurisdiction  to  regxilate  rates,  services,  and  securities  of 
any  Federal  licensee  developing  such  hydroelectric  power  project 
and  distributing  its  product  for  sale  within  the  State.  True,  sec- 
tion 30  vests  In  the  United  States  the  fwwer  of  regulation  of  rates, 
services,  and  securities  ol  me  licensee  s  product,  which  either 
through  the  licensee,  a  subsidiary  corporation,  or  a  customer, 
finds  Its  way  Into  Interstate  commerce,  but  this  is  not  a  limitation 
upon  the  States  jurisdiction,  but  a  power,  which,  in  any  event. 
la  outside  of  the  scope  of  State  Jurisdiction.  It  Is  a  phase  of  reg^u- 
latlon  exclusively  within  the  Jurisdiction  of  the  United  States,  the 
exercise  of  which  in  the  common  interest  is  unuouotedly  advLsab^e 

Viewing  the  act  from  the  more  Inunedlate  material  interest  of 
the  State.  It  is  apparent  that  Congress  pursued  the  same  policy 
of  recognition  In  other  sectloxu  of  the  act.  For  example,  section 
10  (et  reserves  to  the  Government  the  right  of  expropriation  to 
the  Government  of  any  excessive  profits  of  operation  only  until 
such  time  as  the  States  shall  make  provision  for  the  preventing 
of  excessive  profits  or  the  expropriation  thereof  to  themselves. 

Again,  in  section  14.  the  State  is  given  the  power  to  acquire, 
through  condemnatloa.  upon  payment  of  Just  comptsnsatloa.  any 
power  project  licexued  within  that  State  by  the  Federal  Power 
Oommlsalon. 

By  section  13.  of  all  the  proceeds  received  by  the  United  States 
from  charges  levied  by  the  Federal  Power  Commission  under  the 
authority  of  this  section.  Including  the  rentals  of  public  lands 
Involved,  37  ^  per  cent  Is  distributed  to  the  State  wltiUn  which 
such  power  development  Is  located.  It  is  Interestuig  to  note  that 
up  to  and  Including  June  30.  1931.  there  has  been  p&ld  to  the 
States  under  this  section  the  sum  of  •274,100.51.  This  stun  has 
been  annually  increasing,  from  about  M.OOO  in  1922  to  $70,567.21 
for  the  year  ending  June  30,  1931,  Not  only  that,  but  by  the 
same  section  it  Is  provided  that  SO  per  cent  of  the  charges  made 
for  the  use  and  occupancy  of  public  lands  and  reservations,  other 
than  Indian  reservations.  Is  to  be  paid  Into  the  reclamation  fund 
for   turth^   development   of    the   agricultural    lands   within    tbe 


States  where  such  projects  are  situated,  and  inasmuch  as  to  date 
th4  activities  of  the  reclamation  division  liave  been  within  the 
States  represented  here  a  continuation  of  this  policy  can  only  be 
beneficial  to  general  development  nl"  your  respective  States 

While  the  foregoing  are  the  principal  recognitions  of  the  States' 
rigfits  a,i  set  out  in  tlie  Federal  'Aattr  {X>w^t  act  tnere  are  many 
otl^er  provisions  which  take  Into  con.sideratlon  the  rights  of  the 
SU»te8  and  preserve  to  the  States  the  exercise  of  those  rlglits. 
Fof  instance,  section  4  (d)  of  the  act  requires  full  publicity  of 
th^  proposed  prujecl  before  the  resource  la  tied  up  by  license, 
Sedtion  7  gives  a  preference  right  of  license  to  States  and  munici- 
palities whose  plans  provide  for  the  development  of  the  public 
Intjerest  of  water  resources  of  the  region,  and  where  such  State  or 
mi4nicipallty  avails  itself  of  thus  preference,  and  ."hows  itself  able 
an41  willing  to  carry  out  the  development  to  the  be.st  public  inter- 
est, in  such  resource,  it  is  provided  by  section  10  (ei  that  no 
charge  against  such  State  or  municipality  for  the  use  of  such 
pukllc  resources  of  the  United  States  shall  be  made  unless  power 
is  4old  at  a  profit, 

"jhere  Is  another  provision  of  the  act  which  is  of  Immense  hn- 
pontance  to  the  Western  States.  It  is  paragraph  (a)  of  section  10, 
which  requires  the  Federal  Power  Commission  to  consider  only 
sucjh  projects  as  worthy  of  receiving  a  license  as  can  be  best 
adapted  to  a  comprehensive  scheme  of  improvement  and  utillza- 
tloh  of  the  stream,  not  only  for  the  purposes  of  navigation  and 
p>ower  development,  but  for  other  beneficial  public  uses. 

Ih  the  West  we  know  that  of  the  basic  industries,  agriculture  Is 
thq  most  important  in  point  of  future  development  if  not  at 
pre^nt  in  point  of  profit.  Agriculture  here  means  irrigation,  and 
in  jnany  States  Irrigation  and  power  development  are  antagonis- 
tic.! While  the  present  Power  Commission  ha»  not  had  u'  ca^iion 
to  Announce  a  policy  in  this  respect.  I  know  I  am  safe  in  assuring 
yoi|  that  It  will  recognize  the  principle  that  in  these  Western 
Staites  every  opportunity  should  be  embraced  to  permit  the  fullest 
irrlEation  expansion.  It  will  recognize  that  in  many  cases  a  Joint 
de^i^lopment  If  irrigation  and  power  makes  for  the  largest  use 
for  I  both  purposes,  and  I  am  sure  such  a  policy  will  be  fully  en- 
couiraged  on  any  stream  when  such  situation  presents  itself. 

\^hlle  It  is  not  of  such  immediate  interest  to  this  body,  the 
Staites  and  the  people  within  the  States  will  receive  great  benefits 
fro^n  the  activities  of  the  Federal  Power  Commission  in  carrying 
ouG  the  authority  specified  in  section  4  of  the  act  Briefly.  It  Is 
to  farry  on  Investigations,  collect  and  record  data  concerning  the 
waier-power  Industry  and  Its  relation  to  other  Industries,  the 
fixing  of  valuation  and  net  Investment  of  projects  constructed 
under  Federal  license,  the  establishment  of  accounting  systems 
which  may  lead,  of  course,  to  uniform  practices,  and  in  all  of  this 
wo^k  the  Federal  Power  Commission  Ls  specifically  authorized  in 
thai  act  to  cooperate  with  executive  departments  and  other  agencies 
of  the  various  States. 

Tlhe  present  commission  is  now  conducting  a  rather  extensive 
study  under  this  section,  and  feels  that  a  real  contribution  can 
be  tnade  to  the  present  general  knowledge  of  the  subject  In  many 
of  its  phases  now  but  guessed  at  This  feature  of  our  work  will 
be  bf  great  Importance  to  the  States  in  their  regulatory  activities. 

While  it  is  apparent,  as  before  stated,  and  as  appears  from  this 
recftal  of  a  few  of  the  provisions  of  the  act.  that  Congress  was 
genjerous  In  its  recognition  of  States'  Interest  and  welfare,  both 
material  and  as  far  as  the  principles  of  self-government  were  con- 
cerfied,  yet  at  the  same  time,  the  Federal  Government  has  laid 
do^^n  in  the  act  very  clearly  a  policy  of  protecting  al.so  the  Federal 
interest  In  those  resources,  as  well  as  establishing  a  definite  policy 
for  the  protection  and  development  of  navigation  in  those  streams 
wh^re  interstate  commerce  Is,  or  may  be,  a  matter  of  public 
beniefit 

It  the  use  of  the  terms  "  State's  interest  "  and  "  Federal  inter- 
est *'  and  in  the  use  of  the  word  '  conflict  "  in  referring  to  these 
Int^resLs.  we  have  been  using  terms  common  to  former  discus- 
sions of  the  subject,  and  assume  that  in  this  field  the  same  old 
historic   antagonism  exists  between  these   two  agencies. 

AJs  a  matter  of  fact,  when  we  speak  of  the  Federal  interest 
we  lean  only  properly  refer  to  the  interest  of  the  people  of  the 
United  States  as  a  whole  as  distinguished  from  the  different 
groiips  of  that  whole  segregated  within  the  geographical  bound- 
arlds  known  as  State  lines. 

^^hlle  there  are  many  forceful  reasons  why  the  principle  of 
State  rights,  as  far  as  they  pertain  to  the  governmental  ma- 
chltiery.  must  be  preserved,  much  less  ran  be  said  for  the  appli- 
cation of  this  doctrine  when  it  Is  advanced  for  the  purpose  of 
preserving  to  one  group  of  people  some  particular  material  ad- 
vanltage  which  it  may  have  by  reason  of  the  chance  location  of 
putilic  resources  within  certain  arbitrary  boundaries  originally 
fixed  for  purely  governmental   reasons 

Ttie  doctrine  of  State  rights  as  a  political  doctrine  was  in- 
tentled  by  the  framers  of  our  Constitution  to  assist  in  bringing 
about  a  proper  machinery  of  goverrunent  for  the  benefit  of  the 
wh<>le  people.  The  dual  form  of  government  as  a  vehicle  for 
allocating  wealth  was  not  in  the  minds  of  our  first  statesmen. 
I  all  sure.  I  am  Inclined  to  think,  therefore,  that  when  we  dls- 
ou8$  tiie  question  of  development  and  control  of  the  hydroclec- 
trlq  Industry  we  are  liable  to  take  the  political  doctrines  of  the 
division  of  rights  between  the  State  and  Federal  Government  Into 
a  flield  where  It  was  never  intended  to  carry  much  weight,  and 
whare  Its  stressing  may  seriously  interfere  with  the  best  Interests 
of  t^  people,  both  of  the  States  and  of  the  United  States  as  a 
wh4)le. 

Obnalderlng  the  question  from  this  angle,  perhaps  a  dllTerent 
Ughit  can  be  cast  upon  the  one  clause  of  the  Federal  water  power 
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act.  which  has  caused  the  greatest  opposition  from  the  SUtea. 
This  is  the  recapture  clause,  set  forth  in  sections  14  and  15, 
enabling  the  United  States  to  recover  possession  of  power  sites 
and  of  the  project  works  on  the  basis  of  actual  legitimate  Invest- 
ment in  such  project 

The  advantage  to  the  State  as  a  result  of  this  procedure  might, 
however,  prove  to  more  than  offset  any  feared  adverse  results  at 
the  end  of  the  license  period  of  50  years.  If  such  recapture  clause 
should  then  be  enforced.  The  basis  of  such  recapture,  if  at  all, 
would  be  the  net  Investment  in  the  project,  the  method  of  deter- 
mining which  is  fully  outlined  in  the  act,  and  based  upon  the 
actual  legitimate  cost  of  the  project  plus  betterments  and 
additions  and  less  depreciation  and  other  reserves. 

While  there  Is  nothing  in  the  act  to  force  a  policy  of  public 
ownership  upon  the  Federal  Government,  or  upon  the  States 
or  municipalities,  there  is,  nevertheless,  under  this  clause  pre- 
served to  them  an  opportunity  which  may  grow  more  valuable 
as  time  goes  on,  to  acquire  such  projects  upon  a  more  advan- 
tageous basis  than  in  the  absence  of  such  provision  from  the  act. 

So  much  for  the  policy  as  disclosed  in  the  Federal  water  power 
act. 

I  think  I  am  safe  In  assuring  you  that  the  present  Federal 
Power  Commission,  collectively  and  individually,  will  be  free  from 
the  criticism  made  of  many  Federal  bodies,  that  it  will  desire  to 
expand  and  assume  more  anc  more  Jurisdiction  at  the  expense 
of  State  Jurisdiction,  Such  accusation  presupposes  a  sort  of 
thirst  for  personal  authority  a*,  the  expense  of  some  other  organi- 
zation, the  evidence  of  which  Is  not  apparent  In  this  commission 
as  at  present  constituted. 

On  the  other  hand,  it  Is  the  desire  of  this  commission  to  fully 
enforce  and  administer  the  terms  of  the  Federal  water  power  act, 
and  bv  the  fairness  of  such  ac  ministration  gain  the  confidence  of 
the  States,  the  people  and  th(  water-power  industry  itself,  which 
will  enable  it  to  effectively  assist  In  the  protection  of  the  public 
Interest,  especially  in  that  fit  Id  where  no  control  or  supervision 
has  been  heretofore  legally  possible,  as  well  as  to  cooperate  with 
the  States  In  developing  some  principles  of  procedure  which  may 
result  in  a  different  mechanist  i  than  has  as  yet  been  employed  to 
accompll.'^h  this  purpose. 

Prom  the  beginning  most  ol  the  arguments  advanced  for  State 
rights  as  against  Federal  centialization.  and  vice  versa,  have  con- 
templated either  exclusive  State  Jurisdiction  or  exclusive  Federal 
Jurisdiction.  In  a  general  wty.  the  advocates  are  either  highly 
aggre.s.slve  or  firmly  defensive.  The  intermediate  field  of  coopera- 
tive endeavor  is  very  little  explored,  either  from  a  legislative  or  an 
administrative  standpoint,  Cc  ngressional  encouragement  of  acti- 
vities along  this  line  is  prob:ibly  more  clearly  expressed  In  the 
Federal  water  power  act  than  i  i  any  former  national  legislation. 

Probably  in  the  field  which  ve  are  discussing — controlled  water- 
power  development,  and  the  Ir  cidental  field  of  regulated  distribu- 
tion of  hydroelectric  energy— in  opportunity  offers  for  developing 
and  carrying  out  some  plan  ol  Federal  and  State  cooperation  dif- 
ferent from  that  heretofore  devised. 

It  is  true  that  much  thougtt  has  been  given  to  the  creation  of 
some  machinery  which  will  ac(  omplish  the  successful  carrying  out 
of  such  purpose.  Interstate  compacts  have  been  suggested.  Fed- 
eral control  with  regional  cer  trallzatlon.  Joint  boards  as  Federal 
agencies.  Federal  and  State  cooperation  with  State  commissions  as 
Federal  agencies,  all  of  which  suggestions  are  directly  made  in  the 
spirit  of  reaching  some  bettei  machinery  of  cooperation  between 
the  regulatory  bodies.  Under  ying  all  of  such  suggestions  is  the 
prejudice,  conscious  or  uncon^lous.  in  favor  of  the  protection  of 
the  original  political  rights  ve;  ted  In  such  agencies. 

The  proponents  of  such  measures  have  apparently  failed  to  see 
a  reason  for  distinguishing  between  the  Importance  of  the  doctrine 
of  State  rights  in  government  and  its  application  to  the  problem 
of  control  and  regulation  of  li.rge  economic  developments. 

The  political  aspects  are  still  an  obstruction  to  the  clear  view  of 
a  solution  of  this  problem,  wl  Ich  Is  an  economic  one. 

The  traditions  of  water  poAer.  which  a  half  century  or  more 
ago  were  more  or  less  confin 'd  to  the  "picturesque  mill"  or  to 
the  water-driven  enterprise,  used  mainly  for  grinding  grist  or 
sawing  lumber,  still  are  felt  when  we  approach  the  solution  of 
the  problem  of  control  and  development  of  electricity  on  a  large 
scale  and  perfecting  the  methods  of  transferring  this  "liquid 
dynamic  force  "  hundreds  of  miles  for  use  in  our  domestic  and 
Industrial  life.  To-day  this  mdustrj-  is  neither  exclusively  local 
nor  exclusively  national,  but  if  complete  supervision  Is  to  be  had 
it  mu.st  be  had  through  coo]>eration  of  both  local  and  national 
control. 

In  conclusion,  let  me  say  that  in  my  opinion  the  question 
must  be  approached  with  the  closest  cooperation  between  the 
State  commissions  and  the  Federal  agencies,  acting  entirely  free 
from  the  prejudices  which  1  ave  grown  up  around  the  subject 
of  States'  rights  as  a  political  issue,  and  especially  in  the  mutual 
confidence  that  there  is  to  be  no  undue  overreaching  or  selfish 
attempt  for  either  to  take  unto  Itself  power  for  the  pure  sake  of 
power.  This  coopieratlon  mus ;  recognize  as  Its  basic  principle  the 
real  economic  nature  of  the  business  with  which  It  Is  dealing, 
that  it  is  local  in  certain  phases  of  its  operation  and  national  in 
other  phases,  and  that  the  vhole  must  be  brought  under  some 
form  of  complete  public  go  ;ernmental  control  and  regulation 
which  will  bring  about  not  oiJy  better  service  at  lower  rates,  but 
establish  the  Industry  Itself  n  such  financial  position  that  in- 
vestment therein  is  safe  and  r  ot  speculative.  There  Is  here.  I  be- 
lieve, a  field  which  must  engage  our  Interest  and  which  promises 
ample  reward  for  all  concernel. 


FHIUtPPIKE   INDKPENDENCI 

Mr.  BINGHAM.  Mr.  President.  I  notice  in  to-day's  Record 
a  number  of  letters  relating  to  Philippine  independence.  I 
notice  the  implication  that  the  Filipinos  are  of  one  mind  re- 
garding this  matter,  I  have  received  during  the  summer 
adjournment  a  number  of  letters  that  take  a  different  posi- 
tion from  that  reported  by  the  commissioners  whose  letters 
appear  in  the  Record,  and  in  order  to  present  the  other  side 
of  the  question  I  ask  unanimous  consent  that  there  may  be 
printed  in  the  Record  an  article  appearing  in  the  Los  Angeles 
Times  of  December  2  by  a  Filipino  lawyer,  Mr.  Vicente 
Villamin. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

(Prom  the  Los  Angeles  Times,  December  2,   1931] 

ECONOMY     or    PHILIPPITTE    INDEPENDENCI 

By  Vicente  Villamin 

(The  author  Is  a  Filipino  lawyer  and  economist,  holding  no 
official  position,  whose  presentation  of  the  Philippine  question  has 
received  wide-favorable  editorial  comment  In  the  American  press,) 

The  Philippine-independence  question,  thanks  to  the  American 
farmer.  Is  now  on  the  sounding  boards  of  the  country  as  an  eco- 
nomic proposition.  Its  discussion  has  shifted  from  the  theoretical 
to  the  practical,  from  the  sentimental  to  the  realistic. 

Since  the  passage  of  the  Hawley-Smoot  Tariff  Act  over  a  year 
ago  certain  farm  groups  In  America,  Insisting  that  the  free  entry 
of  Philippine  sugar  and  cocoanut  oil  is  detrimental  to  their  Inter- 
ests, have  been  urging  the  concession  of  Immediate  unconditional 
Independence  to  the  Philippines  to  place  Philippine  products  on  a 
taxable  basis  and  keep  them  out  of  the  United  States. 

This  proposal  produced  a  revision  of  political  views  In  the 
Philippines.  Instead  of  enlisting  the  cooperation  of  the  Filipino 
nationalists,  who  have  been  demanding  Independence,  it  made 
them  cautious  and  conservative. 

Thus  Senator  Quezon,  the  head  and  front  of  the  Filipino  sepa- 
ratist movement,  announced  to  the  Philippine  Legislature  a  fort- 
night ago  the  adoption  of  the  formula  ol  deferred  or  postponed  as 
distinguished  from  immediate,  automatic  independence.  General 
Aguinaldo,  the  revolutionary  leader  of  yesteryear,  calls  the  fomier 
a  traitor  for  modifying  his  Immedlatist  position  on  Independence. 
There  must  be  personal  animus  on  the  part  of  General  Aguinaldo 
rather  than  political  dissent,  for  he  himself  had  announced  his 
belief  In  the  new  formula  long  before  Senator  Quezon  embraced 
it  publicly. 

The  change  In  the  Filipino  nationalist  front  is  the  result  of 
economic  considerations.  Independence  will  automatically  remove 
the  Philippines  from  inside  the  tariff  wall  of  the  United  States, 
robbing  Philippine  Industries  of  the  American  tariff  protection. 
!  Deprived  of  that  protection,  those  Industries  will  collapse,  bringing 
down  the  country's  economic  structure,  shaking  the  foundation  of 
society  and  government,  and  plunging  the  people  Into  a  state  of 
acute  poverty  and  distress,  chaos  and  unrest. 

The  present  Philippine  economlco-politlcal  set-up  Is  the  result 
of  the  operation  and  Inspiration  of  the  Jones  law,  an  act  of 
Congress  in  1916,  constituting  the  organic  law  of  the  Philippines. 
The  purpose  of  that  law  is  to  grant  eventual  absolute  Inde- 
pendence. In  consonance  with  that  purpose  the  Filipinos  were 
given  local  self-government  so  nearly  complete  that  it  was  feared 
that  America  had  been  placed  In  the  unenviable  position  of 
responsibility   without   commensurate    authority    in   the    premises. 

At  the  same  time  the  Philippines  were  Included  more  com- 
pletely within  the  tariff  wall  of  the  United  States  through  the 
elimination  of  all  trade  restrictions  between  the  mainland  and  the 
islands.  This  naturally  gave  the  Implication  of  permanency  of 
Philippine- American  relations  and  encouraged  the  development 
of  the  tariff-protected  Industries  to  the  neglect  of  the  improtected 
ones. 

Restated  succinctly,  the  Jones  law  released  two  forces  running 
against  each  other — the  political  force  acting  centrlfugally  away 
from  American  control  and  the  economic  force  operating  cen- 
tripetally  toward  an  economic  union  with  America.  Thus  to-day, 
while  the  Philippines  are  almost  Independent  of  American  con- 
trol politically,  they  are  dependent  on  the  American  tariff  system 
economically.  This  Is  ideal  for  the  Philippines  if  they  are  to 
remain  with  America  permanently,  which  Is  not  In  the  cards. 

New  avenues  of  approach  to  the  gual  of  ultimate  Independence, 
all  lighted  with  the  lamp  of  economics,  have  been  pointed  out. 
There  is  a  suggestion  to  grant  the  Philippines  early  political  Inde- 
pendence, but  continuing  the  Philippine-American  free  trade  for 
a  specified  period  of  years.  Unfortunately  this  Is  not  feasible 
under  the  most-favored-natlon  clause  of  the  treaties  of  the 
United  States  with  some  50  nations,  prohibiting  the  giving 
of  preferential  tarlfl  concessions. 

The  way  to  render  this  clause  Inoperative  Is  to  permit  America, 
by  treaty,  to  occupy.  If  she  will,  a  special  political  position  In  the 
Philippine  republic  In  partial  derogation  of  Philippine  sovereignty 
after  the  example  of  Cuba  under  the  Piatt  amendment.  This 
move  would  make  Philippine  indejjendence  a  grand  and  solenui 
fiction  after  &U  the  efforu  to  get  It. 
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Another  plan  Is  provkled  In  tb«  H»wee-CuUlng  bill.  The  Fili- 
pino political  leaders  themselves  call  this  plan  unwise.  It  pur- 
ports to  prepare  the  PblUpplnes  for  the  heavy  burdens  of  natlon- 
bood  toy  weakening  their  economic  sinews  through  a  5-year  process 
of  disintegrating  the  economic  strvicture  that  has  taken  many 
patient  years  to  build  It  calls  for  the  Imposition  of  increasing 
tariff  rates  on  Philippine  Imports  to  Amertct*  until  the  full  duty 
undar  the  laV  is  reached  In  five  years,  at  which  time  the  Filipinos, 
after  realising  wliat  It  means  to  lose  the  American  markets,  are 
to  express  themselves  in  a  plebiscite  whether  they  want  to  be 
Independent  or  not. 

The  prmctpal  proposal  of  Senator  Quezon  Is  the  maintenance 
of  the  political  status  quo  with  greater  local  self-government  and 
a  plebiscite  In  10  years  to  register  the  considered  Judgment  of  the 
Filipino  jjeople  on  independence  In  the  lirst  place,  this  is  a 
direct  negation  of  all  prolndependence  protestations,  admitting,  as 
tt  doM.  the  poMlbUtty  that  the  Filipinos  might  not  want  to  be 
an  Independent  nation  after  all  Ttiia  principle  Is  loaded  with 
dynamite  In  the  second  place,  such  plebiscitary  determination 
can  have  only  persuasive  and  not  binding  effect  on  Cotigress.  and 
as  such  ean  serre  no  higher  purpose  than  give  rlae  In  the  future 
to  bitter  controvarsies  and  dlsilluslonments 

It  Is  poUtlcany  smart  In  the  lilands  to  sund  on  a  metaphorical 
walling  wall  and  bemoan  the  suppoMd  uncertainty  In  the  future 
poltueal  status  of  th«  country  Thus  the  moat  popular  sufffM- 
tkm  la  thmi  Conr— .  by  an  act,  name  a  detlnite  date  in  the  futura 
whan  imlapandanoa  shall  ba  grantad  Unhappily  this  propostil  Is 
not  praettcabls  under  American  constitutional  law,  which  holds 
that  no  Congress  can  bind  ■uccMKllng  Congresses  in  mutten  in* 
volving,  M  does  the  Philippine  question,  tho  exercise  uf  tegisla* 
tlve  dlsrretlon  and  national  and  tnternntlnnni  policies 

The  solution  of  the  Phlllpplne-tnclcprndcnre  question  !■  the 
Jonas  law  ItasU  plus  Filipino  work,  pntiencf.  ronsutency,  and 
planning.  ThU  law  u  roinprrhenslve  and  flexible  enough  bo  that 
under  It  the  Filipinos  thi'iimrlve*  can  work  out  an  economic  and 
other  programs  of  preparation  for  oventMitl  Independence,  doing 
away  with  msrt  oratortrai  and  rhetorteal  pn«|mratlnnn,  To  make 
their  elToru  more  effrrtlve  the  law  should  be  nmendetl  to  empower 
Iha  Hhllipplnes  to  negotiate,  nubject  to  the  approval  of  ths  United 
•tatas.  trt>atle«  with  foreign  nations  to  afford  the  Filipinos  full 
opportunity  of  exploring  the  possibilttle*  of  new  markets  This 
would  be  a  tremendous  scquiaitlon  of  autonomous  power  by  the 
miplnoa 

The  economic  plan  upon  which  the  Philippines  should  embark 
undar  tha  Jonas  law  munt  rest  on  two  major  propositions.  First, 
the  stoppage  of  the  acreage  expansion  of  the  tariff -protected 
prodticta.  tike  sugar  and  coconut  oil.  a  policy  that  Is  easy  of  exe- 
cution baoauae  the  Government  controls  ovt«r  70  per  cant  of  the 
lands  and  tha  greater  part  of  the  area  of  the  country  Is  Idle. 
■aeond,  tha  development,  instead,  of  unprotected  products,  such 
aa  rubbar.  camphor,  quinine,  spices,  and  other  tropical  raw  ma- 
terials This  la  the  natural  development  of  the  Philippines.  It 
li  both  nund  Monomlcs  and  good  politics 

This  plan  wUl  solve  a  row  of  probleran  It  will  meet  the  com- 
plaint ot  tha  American  farmer  against  the  potential  expansion  of 
theaa  Fhllipplna  products  which  he  considers  competitive,  place 
In  tha  maantUna  Phlllppine-Amerioan  commercial  relations  on  a 
Bkora  eomplamantary  basis,  build  up  the  ialai\da  through  inten- 
alve  davalopmant  and  dlversincatlon.  give  time  to  the  present 
Urlff-protected  Industries  for  the  Ineviuble  readjustmenU  and. 
abova  all.  oraata  in  the  islands  a  new,  aelf-svutalnlng  economic 
■tructura  that  con  stand  by  itself  without  being  supported  by  the 
iUnartoan  tariff  systan. 

Thus  the  Filipinos  would  ba  placed  In  a  condition  eventually  to 
•aparata  from  America  as  an  Independent  nation  not  only  paln- 
leaaly  but  with  the  esMntlal  economic  equipment  for  nationhood. 
The  loflo  of  the  plan  Is  to  achieve  economic  independence  from 
Amarlea  gradually  and  not  bluntly.  With  economic  independence 
polltloal  Lndepandanoe  should  follow  as  a  matter  of  course.  The 
other  way  around,  considering  the  prevailing  economlco-poUtlcal 
aat-up.  wotild  ba  Uka  moving  from  effect  to  cause,  a  procedure  that 
Invariably  ends  in  failure. 

Tha  Philippine  Laglslattire  U  f\illy  empowered  to  adopt  the 
■oaana  to  carry  out  the  plan.  For  instance,  a  simple  act  placing 
fair  and  prudential  tonnage  restrictions  on  the  export  of  tariff- 
protactad  commodities  to  America,  while  holding  out  concrete  In- 
ducamenta  for  the  derelopment  of  the  dormnnt  products  which  are 
en  the  fraa  list,  will  be  effective  in  deflecting  the  course  of  exports, 
•xpandlng  the  market  for  Philippine  products,  and  rendering  the 
Philippines  less  and  leas  dependent  on  the  American  tariff  system 
until  their  complete  Independence  therefrom  Is  attained  and 
Philippine  products  are  placed  on  a  world-wide  market  basis. 

It  ti  time  that  the  Filipinos  thouHl  think  how  they  can  develop 
their  natural  reaoureea  themselvea.  T^e  Filipinos  to-day  hold  the 
mefrnphone.  but  not  the  purse  strings,  and  iis  such  their  power  Is 
ehlmerleal.  Aa  Americans  In  the  pa^  employed  S\iropean  capital 
to  dtralop  thalr  country,  so  the  Filipinos  to  day  should  go  out  of 
thair  botdars  for  financial  and  technical  wwlstance  to  build  up 
thatr  eountry.  Who  alone  but  themselves  can  deter  them  from  so 
baneflelal  and  ao  patriotic  an  undertal.Ing? 

Whan,  at  last,  the  condition  of  preparadnei«s  becomes  an  accom- 
pllahad  fact  and  the  Congress  moves  to  grant  Independence,  tha 
•nabllBC  eoBsraaalonal  act  should  ba  aoeompanled.  under  a  spactflc 
provtaloB  to  that  effect,  with  the  overt  act  by  the  President  of 
actually  graatliic  Independence  during  tha  legal  Ufa  of  tha  Oon- 
freaa  ikmt  ahall  hava  passed  tha  indepandenee  laglalatlon.  That 
«tU  brlBff  to  tiM  temUy  of  natUma  tb«  newly  bom  PhUlpptna 
rapublle. 


Mi 


U  CONSERVATION    OF    WILD    LITB 

e  VICE  PRESIDENT.  The  calendar,  under  Rule  VIII, 
is  in  order.  The  Secretary  will  state  the  first  bill  on  the 
calendar. 

*rhc.  Legislativt:  Clerk.  A  bill  tS.  263)  to  insure  adequate 
supplies  of  wild  life,  plant  and  animal,  including  forests,  fish 
and  game,  for  the  people  of  the  United  States:  to  secure  the 
colrelation  and  most  economical  conduct  of  wild-life  re- 
se$,rch  and  restocking  and  the  elimination  of  duplication  of 
efBort  and  expense  between  the  several  departments  of  the 
Paderal  Government  having  to  do  with  the  same;  to  pro- 
mt)te  the  development  and  extension  of  experimental  sta- 
ticjns  for  breeding;  to  promote  studies  of  diseases  and  other 
fattoi-s  limiting  the  natural  supply;  and  for  other  purposes. 

PROPOSED    HOLIDAY   RECESS 

:r.  BORAH.  Mr.  President,  I  want  to  ask  the  Senate  to 
consider  briefly  the  question  of  the  proposed  Christmas  holi- 
d»t/  recess.  The  suggestion  has  been  made  that  we  recess 
fr^  liext  Saturday  until  January  4.  I  want  to  suggest  for 
the  coiisKleratlon  of  the  Senate  that  on  next  Tuesday  night 
w^  talie  a  recess  until  the  following  Monday.  That  would 
gtte  us  a  recess  of  five  days, 

We  are  proposing  to  lake  a  recess.  Mr.  President,  under 
circumstances  and  conditions  which  do  not  usually  altond 
prfparatlons  for  a  holiday  recess.  If  conditionft  wert'  .«iuoh 
as  lh)*y  usually  are  whrn  wi«  are  contoniplnting  a  holiday 
reteas.  I  should  not  offer  a  word  of  objection  to  any  agr^c- 
mfnl  which  those  who  have  charge  of  the  matter  mluht 
m|ke  In  rvgard  to  the  duration  of  the  r«Tes.s.  But  the  Con- 
gress hn.H  been  absent  from  Wu.shlnKton  now  for  ninp 
m^ntlia.  During  that  time  many  qui\sUons  of  very  great 
m$m(  nt  have  arisen  with  which  ConKreH.s  alone  can  deal. 

!rho  President,  for  .some  reason  sntlsfi\ctt>ry  to  himself, 
haiB  rufu.sed  during  those  nine  inonth.s  the  cooperation  of  the 
leill.slatlve  branch  of  the  Government.  Tho  re.sull  Is  that 
mfftsures  have  accumulated,  problems  are  presNlng  for  solu- 
tion, and  Congress  is  now  In  session  faclnn  the  mo.sl  tre- 
mfndous  task  that,  with  possibly  two  exceptlon.s.  ever  con- 
fronted a  Congress  In  the  history  of  the  L'mted  States. 

^ut  while  the  President  has  i"efu.sed  to  call  us  in  session, 
fortunately  the  Constitution  of  the  United  States  has  cnlled 
us  together.  I  have  had  occasion  many  times  since  I  have 
be^n  In  public  life  to  be  thankful  for  the  wi.sdom  and  the 
foresight  of  the  men  who  framed  the  Con.stltutlon  of  the 
Uxilted  States,  and  I  am  again  thankful,  in  view  of  the  fiict 
tli^t  \hey  provided  a  day  definite  for  the  meeting  of  Con- 
gress, a  day  which  the  President  or  no  one  else  can  po.st- 
pohe.  and  also  provided  that  the  Congress  of  the  United 
Stfites  can  not  be  adjourned  until  Congress  determine;  for 
itaielf  the  day  of  adjouinment.  We  are  here  now.  here  under 
the  command  of  the  Constitution,  and  the  responsibility 
which  rests  upon  us,  as  I  have  said,  is  a  very  grave  one. 

Mr.  President,  In  view  of  the  situation  which  confront.'^  us 
and  of  the  work  that  is  before  us,  which  we  can  not  po.«i.sibly 
complete  by  the  meeting  time  of  the  national  convention:-. — 
and  that  will  mean.  In  all  probability,  the  adjourning  time 
fot  Congress — I  suggest  in  all  seriousness  to  my  collcai.uea 
thjit  they  consider  the  advisability  of  taking  merely  a  5-day 
retes.s.    It  seems  to  me  that  we  will  gain  much  by  doing  so. 

Mr  President.  I  repeat  that,  in  view  of  Uie  situation.  I 
da  not  think  It  is  a  proper  thing  for  Conxve.ss  to  tako  a 
t«D  weeks'  recess,  and  I  trust  therefore  that  those  who  ha\e 
the  matter  In  charge  will  consider  the  sui^gestlon  I  have 
midr. 

Ml"  FLETCHER.  Mr.  President.  I  feel  very  much  in  sym- 
p«(thy  with  the  views  expressed  by  the  Senator  from  Idaho 
(Mr.  Borah).  I  do  not  know  how  others  may  feel  about 
it-4-I  have  not  conferred  with  Senators  on  the  subject  at 
aH— but  speaking  for  myself,  I  do  feel  that  we  owe  It  to  the 
country  to  stay  here  and  render  what  service  we  can  In  order 
to  be  helpful  In  this  time  of  real  distress. 

Wr  may  not  be  able  to  accomplish  a  great  deal.  I  know 
Ih^  committees  are  busy.  They  have  referred  bills  to  the 
vai'lous  departments  and  are  awaiting  the  reports  of  depart- 
ments, but  we  will  be  able  to  make  .some  progress  should  we 
re^aain  here.    In  that  event,  we  may  take  a  recess  for  two 
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days  at  a  time,  or  what  not.  if  the  occasion  justifies;  but  we 
ought  not  to  quit  our  work  for  two  weeks  when  it  is  possible 
that  we  will  be  needed  here,  and  during  that  time  could 
attend  to  the  public  business,  which  we  were  elected  to 
transact. 

I  myself  feel  that  the  suggestion  of  a  5 -day  recess  is 
wise,  and  that  such  a  recess  will  afford  ample  time  for  the 
holiday.  We  are.  in  fact,  not  now  in  position  to  take  any 
holiday.  So  far  as  I  am  cctncerned.  I  am  willing  to  go  right 
on  without  any  recess  at  all;  but  five  days  will  enable  the 
committees  to  report  on  b  lis.  and  we  will  probably  lose  no 
time,  as  far  as  legislation  i.'  concerned,  if  we  take  that  much 
recess.  However.  I  do  not  feel,  under  the  circumstances, 
that  we  would  be  doing  oui  full  duty  to  the  public  if  we  took 
a  holiday  recess  of  two  wet  ks. 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Utah? 

Mr.  FLETCHER.     I  ylelc. 

Mr.  KINO.  May  I  ask  the  Senator  whether  or  not  during 
the  recess  the  committees  will  be  in  .ses.sion?  I  know  that 
a  number  of  committce.s  of  which  I  am  u  member  intend  to 
have  .some  meetings  durlni  the  hollduy.s  I  hud  supposed 
that  a  good  many  of  the  co:nmiltees  would  be  holding  meel- 
Ing.s  during  the  propo.sed  ri<ce.s.s  and  that  numy  Senators  at 
least  would  be  examining  the  numerous  bill.s  which  have 
been  offered  and  would  be  oblolnlng  information  prepara- 
tory to  i<ngaglng  In  mtenni  e  work  when  the  recess  shall  be 
over  and  tho  Henale  shall  ugaln  convene,  I  have  no  objec- 
tion to  the  suggestion  mode  by  the  Senator  from  Idaho  I  Mr. 
BouAMi  but  I  am  merely  making  the  Inquiry  of  the  Senator 
from  Florida  I  Mr.  FutcmiiI. 

Mr.  FLETCHER.  I  think  some  of  the  committees  un- 
doubtedly win  be  In  session  during  the  recess.  There  Is. 
however,  no  way  of  compe  ling  them  to  do  ko;  it  will  be  In 
the  hands  of  each  comml.lee  to  determine  about  holding 
sessions  and  whether  or  not  they  can  get  a  quorum.  But 
let  the  responsibility  fall  on  those  who  want  to  go  home  and 
not  on  the  whole  Senate.  I  think  the  committees  ought  to 
be  In  session  and  attend  to  their  work  during  the  recess. 

Mr.  KEAN.  Mr.  President,  we  have  been  here  now  since 
the  7lh  day  of  December  and  we  have  yet  to  pass  a  single 
bill.  We  have  not  done  anything  to  relieve  the  terrible 
distress  of  the  people  all  o/er  the  country.  Financial  insti- 
tutions everywhere  are  wa  ting  anxiously  to  know  what  the 
Senate  and  the  Congress  <>f  the  United  States  are  going  to 
do.  and  I  would  favor  slttlr  g  here  until  we  accomplish  some- 
thing for  the  people  of  th(  United  States. 

Mr.  WALCOTT.  Mr.  President,  may  we  consider  now  the 
amendment  to  Senate  bill  283? 

Mr.  BROOKHART.  Ml.  President,  before  we  leave  the 
question  of  a  holiday  recess.  I  want  to  say  a  word  or  two  on 
my  own  account.  Before  the  lost  session  adjourned  the 
Congress  was  discredited  in  the  public  press  by  the  adminis- 
tration and  everybody  else.  They  said  that  if  they  could 
get  rid  of  Congress,  prosperity  was  Just  around  the  corner. 
I  demanded  an  extra  session  on  the  floor  of  the  Senate  be- 
fore the  adjournment  of  the  last  session,  because  the  big 
questions  now  pressing  we  -e  also  in  view  then.  However,  it 
was  said  that  If  we  could  get  rid  of  Congress  then  every- 
thing would  be  all  right.  They  got  rid  of  It.  and  then  one 
plan  after  another  was  sta-ted  to  reach  the  prosperity.  The 
first  one  that  came  along  was  the  proposal  for  the  consoli- 
dation of  the  big  eastern  railroads.  That  was  to  bring  back 
prosperity  by  starting  ancther  gigantic  stock  boom.  Well, 
the  Senator  from  Michigan  (Mr.  Couzens]  had  something 
to  say  about  that,  and  tha .  scheme  blew  up. 

Tlien  along  came  the  15  per  cent  rate  advance  for  the 
railroads.  That  was  to  be  another  basis  of  starting  a  stock 
boom  and  bringing  prosperity  back  in  this  country.  Even 
Members  of  Congress  d<  manded  that  this  advance  be 
allowed  without  a  hearing,  and.  if  the  commission  refused  to 
grant  it.  that  the  commissi  an  Itself  be  abolished.  They  even 
went  as  far  as  that.  The  commission  did  not  do  it,  however, 
and  that  boom  blew  up. 


Then  along  came  the  moratorium;  and  that  did  start  a 
stock  boom  for  a  few  days,  but  in  a  few  days  that  blew  up, 
and  prosperity  was  not  here  yet. 

Then  the  last  gigantic  effort  was  made  to  organize  a 
great  Wall  Street  corporation  of  some  kind  to  finance  the 
frozen  assets  of  the  banks  of  the  country,  and  that  went 
awTy.  Through  all  of  this,  instead  of  reaching  prosperity 
by  the  absence  of  Congress  we  have  gone  deeper  and  deeper 
into  this  depression. 

Mr.  President.  I  have  put  a  picture  of  that  stock  situation 
on  the  wall  over  here.  It  covers  about  60  years  of  American 
history,  beginning  with  1872.  If  you  follow  that  chart  you 
will  find  that  up  to  1904  there  was  a  gradual  rise,  and  then 
from  1904  to  1914  there  was  a  considerable  advance  in  stock 
prices,  creating  a  new  level  some  33  per  cent  higher  than 
the  previous  level.  Then  after  1914  the  wise  men  of  Wall 
Street  got  control  of  the  economic  situation  in  this  country, 
the  credit  and  everything  else;  and  Just  look  on  thot  chart 
and  see  what  happened !  There  never  was  such  an  economic 
monstrosity  in  the  history  of  the  world  as  appears  since  tho 
1914  level. 

Then  In  1929  that  bubble  burst.  All  the  credit  of  the 
United  States,  all  the  earnings  of  the  people  of  the  United 
States,  were  not  able  to  sustain  those  gigantic  stock  woter- 
ings  and  frauds  and  deceptions  and  false  pretenses  that 
were  put  out  to  deceive  the  people  of  thl.s  country,  Big 
banks  of  New  York,  which  were  loaded  up  with  the  worthless 
securities  of  foreign  countries  and  with  the  still  more  worth- 
less securltlea  behind  these  watered  stocks,  hud  been  working 
at  their  scheme  of  unloading  those  securities  upon  the  little 
banks  of  the  country.  As  a  result,  seven  or  eight  thousond 
of  the  little  banks  of  the  country  have  gone  down:  and  the 
big  banks  themselves,  still  loaded  up  with  that  sort  of  thing. 
atiu  looking  for  a  chance  to  save  themselves,  come  in  at  this 
session  with  a  two-bllllon -dollar  proposition  to  take  money 
out  of  the  Treasury  of  the  United  States  to  save  themselves 
from  the  wreck  and  ruin  that  they  have  put  upon  all  the 
rest  of  the  country. 

Those  stock  prices  have  dropped  back  according  to  that 
chart,  but  they  are  still  60  per  cent  higher  than  the  1914 
stock  levels;  and  they  are  still  enormously  Inflated,  because 
the  1914  level  Itself  was  too  high.  So  this  stock  Inflation 
hangs  there  yet  as  a  menace  over  this  country. 

The  general  level  of  commodity  prices  has  dropped.  In 
the  Index  on  yesterday  it  was  slightly  below  the  1914  level: 
but  these  stock  prices  which  they  are  attempting  to  main- 
tain, and  even  to  start  another  boom  to  boost  them  higher, 
are  still  50  per  cent  up  in  the  air  above  that  high  level. 

Mr.  President,  the  principal  cause  of  this  situation  was 
the  striking  down  of  agriculture  in  1920.  Agriculture,  rep- 
resenting one-third  of  the  American  people,  was  deflated 
by  special  action  of  the  Federal  Reserve  Board  and  the  Fed- 
eral reserve  banks,  by  special  control  of  the  credit  of  the 
United  States,  and  was  stricken  down  Into  depression  deeply 
In  the  latter  part  of  1920  and  the  beginning  of  1921.  Agri- 
culture has  stayed  down  ever  since.  We  had  the  revival  of 
other  business  in  1922.  Even  the  great  inflation  and  specu- 
lation of  1929  followed,  but  agriculture  stayed  down  through 
It  all.  The  buying  power  of  agriculture  was  enormously  re- 
duced, and  at  the  present  time  its  credit  is  entirely  destroyed. 
That  situation  has  affected  every  other  legitimate  business 
In  the  country,  and  legitimate  business  has  now  gone  down, 
too— -not  yet  so  low  as  agriculture,  but  very  much  below 
these  watered-stock  values  as  they  still  continue  to  exist,  as 
shown  by  this  chart;  and  perhaps  7,000,000  men  are  unem- 
ployed. 

Mr.  President,  I  wanted  Congress  to  stay  in  session  last 
spring.  I  wanted  an  extra  session  in  September.  I  wired 
the  President,  when  he  wired  me  about  the  moratorium,  ad- 
mitting that  it  was  an  important  thing  and  demanding  that 
he  then  call  an  extra  session,  so  that  we  might  have  a  legal 
vote  of  the  Congress  upon  It  Instead  of  the  straw  vote  which 
he  was  taking.    All  of  this  was  unheeded. 

Now.  we  come  Into  this  session.  What  is  It  that  the  Wall 
Street  crowd  want  now?    They  seem  to  be  entirely  in  con- 
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trol  of  the  iifuatJon.  What  movement  la  being  mAde  by  the 
leadewhip  of  either  tide  to  reUeve  agriculture  of  thl«  con- 
dition or  relieve  unemployment  that  have  caused  the  greateet 
depth!  of  thU  depreaalon?  I  do  not  hear  a  word  about  the 
relief  of  men.  It  l«  about  the  banks,  and  about  the  rail- 
roads, and  the  financial  institutions,  that  we  hear  the  words 
spoken  on  thu  floor  and  In  the  committees. 

I  should  like  well  enough  to  continue  in  session  Christmas 
Day  and  every  day.  if  we  could  do  anything  about  this 
depression.  I  have  just  listened  to  a  part  of  the  brilliant 
speech  of  the  Senator  from  Mississippi  I  Mr.  HassxsowI.  X 
agrer)  that  the  facU  he  sUted  are  substantially  true;  but 
I  luuned  m  vain  for  any  plan  coming  from  him  or  from  the 
Democratic  side  or  anywhere  else  for  the  relief  of  this 

situation. 

What  are  we  gotni  to  do  If  we  stay  here?  About  the  same 
thing  that  we  shall  do  If  we  go  away.  Already  the  Republi- 
can National  Committee  has  met  and  held  lU  mournful 
session.  By  the  middle  of  January  the  Democratic  com- 
mittee will  meet  and  attempt  to  hold  a  session  to  avoid 
blunders  enough  to  itave  off  defeat.  The  whole  situation  Is 
political.  No  questions  are  being  considered  here  upon  their 
menu.  The  whole  thing  is.  What  can  we  do  to  avoid 
defeat  In  the  one  case  or  to  win  a  victory  In  the  other  case 
in  the  political  contest  that  is  In  view? 

Mr.  President,  so  far  as  I  am  concerned.  If  I  could  see  a 
plan  comlxig  from  either  side  of  this  Chamber  for  the  defi- 
nite reUef  of  this  situation.  I  would  be  for  It.  and  I  would  be 
willing  to  stay  in  session  all  the  time:  but.  as  I  sl7«  It  up.  It 
seems  to  me  It  U  going  to  make  little  difference.  The  same 
forces  that  refused  to  call  an  extra  session  of  Congress  to 
give  us  ample  time  to  consider  these  questions  upon  their 
merits,  as  the  Congress  of  the  United  SUtes  ought  to  con- 
sider them,  are  now  without  a  plan  to  do  anything  In  this 
Congress,  and  they  are  on  both  sides  of  the  aisle  and  In 

control. 

Mr.  BORAH.  Mr.  President.  If  the  Senator  la  correct  In 
his  conclusion,  the  thing  for  Congrress  to  do  is  not  to  take 
a  recess,  but  to  take  a  final  adjournment. 

Mr.   BROOKHART.     I  think   that  is  correct,   as  far  as 
accomplishing  anything  in  this  session  is  concerned. 
LOSSES  nf  PRicr  or  stocks 

Mr.  DILL.  Mr.  President,  In  connection  with  what  the 
Senator  from  Iowa  Is  saying  about  the  fear  that  Is  ex- 
pressed by  so  many  newspapers  and  economists  of  having 
Conirvss  in  session  on  the  ground  that  It  would  hurt  busi- 
ness, let  me  say  that  I  received  In  the  mail  a  few  days  ago  a 
compilation  of  the  prices  of  the  stocks  of  the  leading  cor- 
pcn^tlons  of  the  United  SUtes.  listing  the  prices  under  date 
of  March  4.  when  Congress  adjourned,  and  listing  them 
again  on  November  28.  a  week  before  Congress  met.  During 
that  period  the  administration  had  full  opportunity  to  bring 
busings  back  on  its  feet  without  any  interference  by 
Congress. 

I  shall  not  take  the  time  to  read  the  striking  declines  of 
prices,  although  I  do  want  to  call  attention  to  the  stocks  of 
Just  a  few  of  the  most  outstanding  organiz^itions  of  the 
country. 

For  instance,  the  stock  of  the  Illinois  Central  Railroad  on 
March  4  was  78.    On  November  28  It  was  13. 

The  stock  of  the  New  York  Central  Railroad  was  II6V4 
on  March  4.  and  it  was  28  Vg  on  November  28. 

The  stock  of  the  Baltimore  L  Ohio  Railroad  was  19h 
when  Congress  adjourned.    It  was  23>.i  on  November  28. 

The  stock  of  the  Electric  Bond  «i  Share  Co.—the  scrcatest 
electrical  company  m  the  world— wa.s  53 'j  when  Congress 
adjourned.    It  was  16^b  on  November  28. 

The  stock  of  the  Chase  National  Bank  was  102  when 
Congrats  adjourned.    It  was  39%  on  November  28. 

The  stock  of  the  Guaranty  Trvint  Co.  of  New  York  was 
BS9  when  Congress  adjourned.  It  was  290  on  the  28th  of 
November. 

There  are  other  stocks  listed  here,  together  with  the  per- 
ctntagei  of  loss:  and  I  ask  to  have  them  inserted  in  the 
Racoao  at  this  point. 
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The    VICl:    PRESIDKNT.    Without    objection.    It    Is    so 

ordered.       i 
The  matter  referred  to  Is  as  follows: 
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Mamton  M    Wyvbll, 
Union  Trust  Co.,  WaahmgUm.  D    C. 

CONSERVATION   Of   WILD   LIFE 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2G3> 
to  Insure  adequate  supplies  of  wild  life,  plant  and  animal,  in- 
cluding forests,  fish,  and  game  for  the  people  of  the  United 
States:  to  tecure  the  corTelation  and  most  economical  con- 
duct of  wild-life  research  and  restoclcing  and  the  elimination 
of  duplication  of  effort  and  expense  between  the  several  de- 
partments t)f  the  Federal  Government  havinR  to  do  with  the 
same;  to  ptomote  the  development  and  extension  of  experi- 
mental stallions  for  breeding;  to  promote  studies  of  diseases 
and  other  flactors  limiting  the  natural  supply;  and  for  other 
purposes. 

Mr.  WALCOTT.  Mr.  President,  will  the  Senator  from  Wis- 
consin (Mr,  Blaine!  speak  as  to  his  amendment  at  this  time? 

I  desire  Co  say,  Mr.  President,  that  the  suRge-stion  of  the 
amendment  has  been  adopted  and  the  committee  ha.s  re- 
printed the  bill  tS.  263)  as  the  result  of  a  meeting  held 
yesterday  afternoon  at  which  all  of  the  objectors  to  certain 
portions  of  this  bill  were  present.  They  made  certain  sug- 
gestions which  improved  the  bill  materially;  and  I  believe 
there  is  only  one  amendment  that  has  been  reported  that 
Interferes  1/ith  the  consideration  of  the  amended  bill  as  re- 
printed, a  copy  of  which  is  on  every  Senator's  desk  this 
morning. 

Therefore  may  I  ask  the  Senator  from  Wisconsin  to  make 
a  statement  with  reference  to  his  amendment,  a.s  the  ameiul- 
ment  has  ieen  entirely  dealt  with  in  the  n»>w  print  of  the 
bill?  ^ 

The  VIdE  PRESIDENT.  The  Chair  would  like  to  state 
first  that  Under  the  rules  If  a  sub.stitute  measure  is  offered 
the  pending  bill  must  be  amended  belore  action  i.s  takon 
upon  the  substitute  bill.  The  Senator,  of  course,  nuiy  with- 
draw his  atiendment  If  he  desires. 

Mr,  McNARV.  Mr.  President  I  think  the  ruling  l.s  ac- 
curate. Ttec  Senator  from  Wisconsin  I  Mr.  Blaink)  ha.t  an 
amendment  which  has  been  met  in  the  ttmi'ndment  in  the 
nature  of  a  substitute  offerc^d  by  the  Sctmior  from  Con- 
necticut. 

The  VIC|:  PRESIDENT.  The  original  amendment  can  bo 
withdrawn  i  then. 

Mr.  McNARV.  By  unanimous  consent,  of  cour.sr,  we  could 
operate  and  have  the  itubstUutluu  niude  at  this  time;  and,  in 
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my  opinion.  If  that  were  done  It  would  hasten  the  considera- 
tion of  the  bill,  .  .     .w  * 

Mr.  BLAINE.  Mr.  President,  I  was  about  to  state  that 
the  amendment  which  has  l»een  proposed  by  the  Senator 
from  Connecticut  Is  In  the  nature  of  a  sub.stltute  amend- 
ment. I  understand  that  It  Is  the  result  of  the  action  of 
the  committee,  and  that  the  amendment  about  to  be  pro- 
posed by  the  Senator  In  effect  strikes  out  section  8  and  ac- 
complLshes  Identically  the  ?ame  object  that  my  amend- 
ment to  the  orlRlnal  bill  would  accnmpll.sh  If  It  were  adopted, 
I  therefore  ask  unanimous  consent  to  withdraw  the  amend- 
ment I  offered. 

The  VICE  PRESIDENT.    Without  objection,  that  may  be 

done, 

Mr,  WALCOTT.  Mr,  PrcsldtMit,  I  ohk  now  that  the  Senate 
proceed  to  the  connlderallon  of  the  committee  amendment 
to  Senate  bill  2fl3. 

The  VICIC  PRESIDENT.  The  Senator  from  Connecticut 
offers  a  siibfttllute  bill,  which  will  be  reported  to  the  Senate, 

Tlie  LEniNLATJVt  Clewk.  'Hie  Hrnnlor  from  Connecticut 
proi)o.seN  to  Nlrlke  out  all  af  rr  the  enacting  clause  and  to 
Insert  In  lieu  thereof  the  foUcwlnK 
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Thi\t  th§  PPcrctniy  of  Airrlcv  Iturc  und  the  Borrptivry  of  Com- 
mrrrr  nrp  nulliotly.rd  to  provide  txprrl  R^MMnncr  to  and  ^^  ^"' 
op«.rnte  with  Frdoral,  SUte,  mid  nthrr  ftKPnrlra  In  the  reYl  «^ 
nUKkiMK,  and  incrpawlnn  the  .upply  ot  namo  •"«! . ',y;,-'','^^/'"« 
aiuiimlH  und  n«h.  In  combivtli,«  dlM<aw«,  und  In  'I'^vf  "P'J  »  * 
nntlon-wldr  proKrnm  of  wUd-llio  ronHcrvnUon  nnd  rf»ift>»l'tRtlon 
Bkc  a  Thp  BccretRry  of  AffrK  \>lt.uro  und  ihp  Hpcretixry  of  Com- 
mcicP  are  nvilhorlr.rd  to  mnlcc  «urh  InvMtlunMoni.  m  they  may 
deem  nece««ttry  to  determine  the  eJTects  of  cl"mt««Uc  »*'*Y«''  ™« 
waMim,  nnd  other  pollutlnR  i.ubi.tancu»  on  wild  Ufe,  with  "Pc^'*! 
reference  to  blrdn.  mnmmRlii.  fl.'h,  and  ^heimnh,  and  to  mnke  re- 
ports to  the  ConKrew  of  their  lnveBttnRtlon«  with  rprommendft- 
tlon.-*  for  remedial  meanures.  Such  InveKlKtitloni.  shall  include 
BtudlcH  of  methodn  for  the  recovery  of  wa^tcH  a"^/»^*;^"'V,«  n) 
of  data  on  the  proRreHs  being  nade  In  thew  fields  for  the  use  oi 
Fednral,  State,  municipal,  and  private  aRcnclcs. 

Sec  3  (a)  Whenever  the  Federal  Government,  through  tne 
Bureau  of  Reclamation  or  othetwlw.  Impounds  water  for  any  use, 
opportunity  shall  be  given  to  tie  Bureau  of  Fisheries  and  or  tne 
Bureau  of  Biological  Survey  to  make  such  uses  of  the  Impounoea 
waters  for  fish-culture  stations  and  migratory-bird  resting  and 
nesting  areas  as  are  not  Inconsistent  with  the  primary  use  ol  tne 
waters  and  or  the  constitutional  rights  of  the  States.  In  the  case 
of  any  waters  heretofore  Impounded  by  the  United  States  through 
the  Bureau  of  Reclamation  or  3therwl.se,  the  Bureau  of  Fisheries 
and  or  the  Bureau  of  Biological  Survey  may  consult  with  tne 
Bureau  of  Reclamation  or  other  governmental  agency  controlling 
the  Impounded  waters,  with  a  v.ew  to  securing  a  greater  biological 
use  of  the  waters  not  inconslst.-nt  with  their  primary  use  and  or 
the  con.stltutlonal  rights  of  the  States  and  make  such  proper  uses 
thereof  as  are  not  Inconsistent  \/lth  the  primary  use  of  the  waters 
and  or  the  constitutional  rights  of  the  States. 

(b)  Hereafter  whenever  any  d  im  Is  authorized  to  be  constructed, 
either  by  the  Federal  Government  Itself  or  by  any  private  agency 
under  Government  permit,  the  Bureau  of  Fisheries  shall  be  con- 
suited,  and  before  such  constriction  Is  begun  or  permit  granted, 
when  deemed  necessary,  due  ar  d  adequate  provision,  If  economi- 
cally practicable,  shall  be  made  for  the  migration  of  fish  life  from 
the  upper  to  the  lower  and  from  the  lower  to  the  upper  waters 
of  saUl  dam  by  means  of  fish  lifts,  ladders,  or  other  devices. 

Sec  4.  The  Office  of  Indian  Affairs,  the  Bureau  of  FlBherles.  and 
the  Bureavi  of  Biological  Survey  are  authorized.  Jointly,  to  prepare 
plans  for  the  better  protection  of  the  wlld-Ufe  resources.  Including 
tlsh  migratory  waterfowl  and  upland  game  birds,  game  animals 
and  fur-bearing  animals,  upoi.  all  the  Indian  reservations  and 
unallotted  Indian  lands  coming  under  the  supervision  of  the  Fed- 
eral Government.  When  such  plans  have  been  prepared  they  shall 
be  promulgated  by  the  Secretaty  of  the  Interior,  the  Secretary  of 
Commerce,  and  the  Secretary  c  f  Agriculture,  who  are  luithorlwd 
to  make  the  neceswvry  repiilat.ons  for  enforcement  thereof  und 
from  time  to  time  to  change,  a  ter,  or  amend  such  regulations. 

8rc.  6  The  Bureau  of  Biological  Survey  and  l'^"  ^^^''^''V^,  °f 
Fisheries  arc  hereby  authortssed  to  make  surveys  of  the  wl  d-iire 
reiiources  of  the  public  domain  or  of  any  lands  owned  or  leased 
by  the  Govornment,  to  conduct  such  UiveHtlkMillons  as  may  be  nec- 
(.HHiiry  for  the  devek)i>ment  of  i  program  for  the  '"'V!'^''""'""' ,?,, 
an  adetiuate  supply  ot  wild  life  In  tho-e  area.,  to  e-tabliHh  ^h'^eon 
game  farms  and  fish-cultural  stations  commensurate  wl»-b  th" 
ne.nl  for  replenishing  the  suppl  '  of  gam*  and  fur-bearinK  'v"""*  • 
and  n.h,  nnd.  In  otx)pcr»tlon  with  tho  National  I'ark  Bervue,  tho 
Forest  Bnrvlre,  or  other  Federrl  agencies,  the  Btule  agencies,  to 
coordinntt  and  Mtobllsh  adoquatu  measures  ^or*'ld-lifo  control 
on  such  game  farma  and  fiah-oi  llural  stations^  Frovulvtl.  "'  "''  '^''; 
That  no  such  gama  farm  horenfler  established  shall  exceed  J,UOO 
acres  In  sIm:  And  provided  furtfier.  That  not  »""''•  ^>^'*"  ""•■""/* 
gam*  farm  ahall  hareaf ter  b«  •«  .abllshtd  in  any  Btato  without  tht 
oonavnt  of  tho  laglslatura  of  thU  etnt«.  «.„i«r«i 

Bk.  0.  In  carrying  out  tha  ))rovlalonf  of  this  art  the  Federal 
agauciN  ohargad  with  Ita  •nfoioameut  may  cooperate  with  other 


Federal    agenclei   and    with   Btatea,  countlea.   municipalities,    in- 
dividuals,   and    public    and    private    agencies,    organi/atu.ns,    and 
institutions,  and  may  occept  donations  of  lands,  funds,  and  other 
aids  to  the  development  of  the  program  authorised  in  this  act; 
Provided    hoicever.  That  no  such  donations  of  land  shall  be  ac- 
cepted without  consent  of  the  legislature  of  the  State  in  which 
such  land  may  be  situated, 
Mr.  KINO.    Mr.  President.  I  desire  to  offer  an  amendment. 
The  VICE  PRESIDENT.     The  Chair  will  state  that  the 
nrst  amendment  should  be  proposed  to  the  original  bill.    If 
there  are  no  amendments  to  that,  then  the  question  1ft  on 
amondlnK  the  proposed  substitute. 
Mr.  KINO.    I  am  addressing  myself  to  the  substitute. 
The  VICE  PRESIDENT,    That  Is  now  open  to  omcndment. 
Mr.  KINO.    I  offer  an  amendment,  on  line  22.  page  4.  after 
the  word  "  farm."  to  Insert  the  words  "  except  one  In  the 
State  of  Wyoming  ":  and  also,  on  line  21,  to  strike  out  the 
words  "  not  more  than  one  "  and  to  insert  In  lieu  thereof  tho 
word  "  no,"  so  that  it  will  read  as  amended.  "  That  no  such 
game  farm,  except  one  in  the  Slate  of  Wyoming,  whatl  here- 
after be  establlshrd  in  any  BLate  without  the  consent  of  tho 
legislature  of  the  State." 
1      May  I  say  to  the  Senator  from  Connect  Irut  that  under  the 
I  proposed  substitute  one  farm  could  be  established  in  a  State 
I  without  the  consent  of  the  leglsloture  of  the  State,     My 
i  amendment  would  Inhibit  the  establishment  of  any  of  these 
I  preserves,  except  one  In  the  State  of  Wyoming,  without  the 
consent  of  the  legislature.    If  it  Is  appropriate  to  prohibit 
I  the  establishment  of  two  of  these  preserves  without  the  con- 
sent of  the  leRlRlature,  then  It  seems  to  me  It  Is  proper  to 
prohibit  the  establishment  of  one  preserve  without  the  con- 
sent of  the  legislature. 

I  may  say  that  while  there  Is  an  apparent  discrimination 
in  the  amendment  because  it  excepts  one  In  the  State  of 
Wyoming.  I  understand  that  there  has  been  a  large  preserve 
of  importance  and  benefit  already  established  but  not  rec- 
ognized by  the  Federal  Government,  and  which  It  Is  agreed 
should  come  in  under  the  operation  of  this  bill.  There  Is  no 
necessity  for  the  legislature  to  agree  to  that,  because  It  Is 
almost  a  fait  accompli.  So  I  have  excepted  that  from  the 
amendment. 

Mr.   ASHURST.    Mr.   President,   will  the   Senator   from 
Utah  yield  to  me  a  moment? 
Mr.  KINO.     I  yield. 

Mr.  ASHURST.  If  I  heard  the  Senator  aright,  he  is 
proposing  an  amendment  to  this  substitute  which  will  pro- 
vide that  no  preserve,  sanctuary,  or  reservation  shaU  be 
created  without  the  consent  of  the  particular  State  in 
which  it  is  proposed  to  create  it. 

Mr.  KINO.  Yes.  The  bill  itself  provides  that  not  more 
than  one  shall  be  established  without  the  consent  of  the 
legislature  of  the  State. 

Mr.  ASHURST.    If  the  Senator  will  yield  to  me.  I  wish  to 
occupy  the  time  of  the  Senate  a  moment 
Mr.  KINO.    Certainly. 
The  VICE  PRESIDENT.    The  Senator  from  Arizona  is 

recognized. 

Mr.  ASHURST.  Mr.  President,  the  general  purposes  and 
the  scope  of  this  bill  are  so  noble  that  they  almost  intui- 
tively instinctively,  commend  themselves  to  the  citizen,  and 
I  congratulate  the  Senator  from  Connecticut  tMr.  Wal- 
coTT]  and  the  Senator  from  Missouri  (Mr.  HawisI  for  the 
able  and  painstaking  work  they  have  performed  In  this 
behalf  There  Is,  however,  another  Important  question 
raised  by  the  Senator  from  Utah  (Mr.  KinoI;  that  la  to 
say  the  time  has  arrived  when  the  executive  brunch  of 
the'  Oovcrnment  must  not  create  any  more  reservatlona 
of  any  sort  without  the  consent  of  the  State  In  which  It 
Is  propo.Hcd  any  such  reservation  should  lie.    To  Illustrate: 

Arizona  contains  113.956  square  miles,  or  73,981.840 
acres.  Yet  that  vast  area  for  all  practical  purposes  U 
withheld  from  the  people. 

Mr  President,  enormous  tracts  of  land  have  been  taken 
for  Indian  reservations,  and  of  that  we  did  not  complain. 
Still  larger  areai  of  the  State  have  been  taken  for  national 
forests;  and  In  many  Instances  the  forest  reservations  were 
created,  not  wholly  for  forestry  purposes  but  to  permit  cer- 
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tain  persona  and  corporations  holding  lands  within  the 
forest*,  to  exchange  the  same  and  receive  In  Ueu  thereof 
tlmberlands  elsewhere.  That  was  done  respecting  the  crea- 
tion of  some  national  forests  In  Arizona. 

We  must  subsist  and  mu.st  m  ".intHin  a  State  by  land  and 
people  on  the  land.  Square  mile  by  square  mile,  and  town- 
ship by  township,  sedulously  and  constantly  the  Federal 
Oovemment  has  reached  out  unta  almost  all  of  the  land  in 
Arizona  upon  which  we  expect  to  subsist  in  the  future  and 
maintain  a  State,  has  been  withdrawn  from  settlement  and 
therefore  is  not  taxable  by  the  State  or  the  counties. 

I  now  enlist  the  friends  of  this  measure  to  our  support 
on  this  vital  question.  I  appeal  to  all  Senators  to  refuse 
any  further  to  permit  any  department  to  make  further 
withdrawals  of  land.s  except  upon  consent  of  the  State  in- 
volved. The  time  has  arrived  when  this  principle  must  be 
rigorously  applied. 

The  VICE  PRESIDENT  rose. 

Mr.  ASHUliST.  I  presume  I  have  occupied  aU  the  time 
to  which  I  am  entitled.  j 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  is  the  election  of  a  President  pro  tempore. 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  imfini&hed  business  may  be  temporarily  laid  aside. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  will  limit 
that  to  a  certain  time.  I  shall  have  no  objection.  If  it  is 
temporarily  laid  aside,  can  it  be  called  up  at  any  time? 

Mr.  McNARY.  Yes.  I  have  in  mind  only  a  desire  for  the 
final  termination  of  the  consideration  of  the  bill  which  has 
been  before  us. 

Mr.  NORRIS.    Very  well. 

Mr.  ASHURST,  Mr.  President,  some  Senators  have  sug- 
feated  that  but  one  preserve  or  sanctuary  m  a  State  should 
be  created  without  the  consent  of  the  legislature  of  the 
Bute. 

Mr.  TRAMMBLL.    Not  more  than  one  preserve. 

Mr.  KINO.    My  amendment  proposes  to  .strike  that  out. 

Mr.  WALSH  of  Montana.  It  is  provided  that  one  may  be 
created  under  the  terms  of  the  bill  not  to  exceed  2,000 
acres. 

Mr.  WALCOTT.    Mr.  President 

The  VICE  PRESIDENT.  Doe.s  the  Senator  from  Arizona 
yield  to  the  Senator  from  Connecticut? 

Mr.  AfiHURST.    With  pleasure. 

Mr.  WALCOTT.  May  I  explain  that  In  line  19  It  Is  pro- 
vided that  no  such  game  farm  hereafter  established  shall 
exceed  2.000  acres.  With  that  Umitation  It  is  fiu-ther  pro- 
Tided  that  not  more  than  one  such  game  farm  shall  hereafter 
be  esUbllahed.  Does  that  meet  the  Senator's  suggestion,  or 
does  he  object,  although  it  be  not  more  than  one  and  not 
more  than  2.000  acres  in  extent? 

Mr.  ASHURST.  The  very  language  providing  that  we 
must  not  do  it  more  than  once  Is  a  conclusive  presumption 
that  to  go  beyond  that  would  be  wrong.  If  a  game  sanctu- 
ary or  a  reservation  is  necessary,  the  legislatures  of  the 
various  States  will  respond  with  avidity  and  with  eagerness. 

Mr.  HA  WES.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield  the  floor. 

Mr.  HA  WES.  Mi'.  President,  for  the  last  two  days  this 
subject  has  been  before  the  Senate.  There  were  numerous 
Amendments  suggested  and  presented.  The  committee 
withdrew  the  bill  and  on  yesterday  afternoon  a  conference 
was  held  which  was  attended  by  the  Senator  from  Pennsyl- 
vania [Mr.  RxKDl.  the  Senator  from  Maine  [Mr.  White  1. 
the  Senator  from  Montana  [Mr.  Walsh],  and  the  Senators 
from  Wyoming  IMr.  Kkndrick  and  Mr.  CarkyI.  So  far  as 
the  committee  was  able  to  ascertain,  all  of  the  Senators 
who  had  proposed  amendments  to  the  bill,  with  the  excep- 
tion of  the  Senator  from  Tennessee  [Mr.  McKxllar],  were 
present  at  that  conference.  All  of  section  4  was  stricken 
out  and  the  entire  section  8  was  stricken  out.  Pour  or  five 
subsections  were  stricken  out  and  the  representatives  of  the 
Mountain  States  were  entirely  satisfied.  We  have  found  no 
one  who  objects  to  the  objects  of  the  bill,  and  we  thought 


that  wjth  all  those  Senators  who  had  objected  before  hav- 
ing appeared  at  this  conference  our  sub.->titute  would  satisfy 
the  Seriate.  Each  of  the  Senators  was  there  with  the  excep- 
tion of  the  Senator  from  Tennessee  (Mr.  McKellarI.  whose 
amendlnent  did  not  go  to  the  heart  of  the  bill  but  onli'  to  a 
qualifiqation  upon  appropriations. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  t<>  the  Senator  from  Tennessee? 

Mr.  HA  WES.    I  yield. 

Mr.  McKELLAR.  As  I  understood  the  Senator  from  Mis- 
souri ytsterday,  or  the  day  before,  when  I  offered  ray  amend- 
ment, he  agreed  that  no  appropriations  were  to  be  made 
under  the  bill,  and  the  Senator  from  Connecticut  [Mr.  Wal- 
cott],  in  charge  of  the  bill,  made  the  same  statement.  I 
happen  to  know  from  long  e.xperience  that  appropriations 
may  bt  called  for.  That  experience  is  shown  to  be  correct 
by  tha  fact  that  there  have  been  13  such  bills  and  that 
whenefer  there  is  a  bill  of  this  kind  a  recommendation 
comes  later  to  the  Appropriations  Committee  for  money  to 
establish  another  division  in  a  bureau.  Thirteen  of  them 
have  already  been  established. 

The  Senators  in  charge  of  the  bill,  the  Senator  from  Mis- 
souri CMr.  Ha  WES  1  and  the  Senator  from  Connecticut  [Mr. 
Walcoct],  have  both  assured  the  Senate  that  it  is  not  the 
purpose  to  establish  an  additional  bureau  nor  to  ask  for  any 
appropriation.  The  amendment  I  have  offered  is  perfectly 
simple,  It  carries  out  the  statement  those  two  Senators 
have  made.  It  will  save  the  Treasury  a  very  large  sum  of 
money.  I  ask  the  Senator  from  Missouri  and  the  Senator 
from  Connecticut  If  they  will  not  accept  the  amendment, 
which  reads  as  follows,  and  is  to  be  inserted  at  the  end  of 
section  6: 

Provided  /urther.  That  no  authority  Is  given  in  thl«  \i\\\  for 
settlniis  up  liny  ivcldltloniil  bureau  or  division  in  any  dpparlincnl  or 
commllfilon.  and  shall  not  authorize  any  additional  approprUtlons 
fur  carfylng  out  Ita  purpuneit. 

It  .H(jcms  to  me  that  ought  to  be  done  In  view  of  the  ntate- 
mcnta  the  two  Senators  have  made  to  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  might  .suggest  that 
there  in  an  amendment  pending. 

Mr.  McKELLAR.  I  know  there  \n.  but  If  the  Senator  Is 
wlUlnil  for  that  amendment  to  be  accepted.  I  :;hull  a.sk  unani- 
mous consent  that  It  may  be  Inserted  In  the  bill  now. 

Mr.  Ha  WES,    I  can  not  agree  to  that. 

Mr.  McKELLAR,    Very  well:  we  shall  have  to  vote  on  It, 

Mr,  HAWES,  Mr.  President,  while  I  have  the  floor,  in  re- 
ferring just  for  a  moment  to  the  amendment  which  the  Sen- 
ator fi^m  Tennessee  has  Introduced,  I  would  like,  with  the 
permission  of  the  Senate,  to  Insert  in  the  Record  as  a  part 
of  my  remarks  a  statement  of  the  economic  phase  of  the 
problem,  the  amount  of  money  invested,  the  amount  of  land 
Involved,  and  so  forth. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  statement  is  as  follows: 

The  committee  has  been  Impressed  with  the  fact  that  the  wild- 
life prtlblem  of  A.iierlca  has  Its  economic  value,  wc  have  a  national 
resourije  In  many  re«pecta  answerable  to  the  ordinary  rules  of  In- 
vestmetit.  Dlsrejjardlng.  for  the  time,  the  vital  but  Incalculable 
benefits  to  health,  of  wholesome  amusement  and  recre<iti(in  to 
Americans,  the  committee  desires  at  this  point  to  present  evi- 
dence dealing  with  cash  values  and  the  great  financial  impor- 
tance ()f  the  Investment  under  consideration. 

The  recent  census  figures  show  that  the  value  of  sportlni;  fire- 
arms lold  to  the  public  during;  the  year  1929  amounted  to 
S21.970(.367;  the  value  of  ammunition  wa.s  $43,779,020;  the  value 
of  Ashing  tackle,  as  estimated  by  the  Institute  of  Pishing  Tackle 
Manufacturers,  was  $23,000,000. 

It  h$s  been  estimated  that  sportsmen  spent  in  1929  an  average 
of  $50' apiece  in  equipment  for  shooting  and  fishing.  Including 
their  purchases  of  ammunition,  firearms,  and  fishing  tackle,  as 
well  a4  clothing,  tents,  canoes,  and  motor  boats  When  we  take 
Into  c<)nsideratlon  the  large  number  of  article.'-  wluch  enter  into 
a  day'4  sport,  the  estimate  of  $50  per  annum  seems  reason.ible  as 
an  av^age  annual  figure  Even  at  thl.*;  low  fltjvire  the  amount 
sportsi|ien  Invest  each  year  In  this  way  at  ■ioO  apiece  for  13.000,000 
people  equals  $650,000,000.  Lf  we  include  the  tost  of  tran.sporta- 
tlon,  «ear  and  tear  on  automobiles  going  to  and  from  shooting 
grounds,  the  total  expenditure  of  the  citizens  of  tht.  United  States 
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In  their  quwt  for  outdoor  recr»atlon  In  shooting  and  fishing  alone 
during  1929  would  doubtless  b mount  to  fully  threc-quarteri  of  a 

billion  dollars.  ,.      ,  ,      *w 

These  ertlmates  concern  only  those  values  reallTed  in  the  pur- 
suit of  wild  birds,  anlmuls.  anl  A.-ihes  for  food  and  .sport.  By  far 
the  greater  proportion  of  Airericans  who  annually  go  afield  to 
enloy  our  wild-life  resources  and  the  associations  of  out-of-doors, 
do  not  cither  shoot  gaine  or  catch  fish  for  sport.  But  all  of  them, 
nevertheless  are  interested  In  Alld  life  Their  numbers  are  annu- 
allv  increasing  For  example  In  1929,  2  680.597  persons  visited 
the  national  park  areus  alone  and  In  1930,  2.774.561  visited  the 
same  ireas  The  National  /Vsso^iatlon  of  State  Parks  indlcate=i  that 
one  p^rk  area  In  the  Slate  of  New  York  was  visited  by  13.000.000 
ceople  m  1930.  Park  areas  li  Michigan  were  vi-.lted  during  the 
same  period  by  8.900  000.  in  Connoclicut  by  1.428.514;  and  In 
Ind'ant  by  950  000.  The  f-anie  authority  estimates  that  State  park 
areas  exclusively  throughout  the  country  w.re  visited  in  1930  by 
between  forty  and  forty-five  n.ilUon  people  seekinR  outdoor  recre- 
ation in  forest,  field,  and  stream.  There  are,  of  coui-be,  additionr.l 
millions  of  Amencciiis  who  gc  afield  each  year  who  do  not  visit 
established  parks,  therefore  are  not  reRistered,  and  their  numbers 
can  not  be  accurately  computed.  It  Is  impossible  to  estimate,  even 
approximately,  the  tremcndou.  .sums  annually  inve.sted  and  spent 
by  this  vast  croup  of  recrcatinnists  who  are  attracted  by  the  en- 
nobl'ng  and  inspirational  quilitles  as.sociatcd  with  all  varieties 
of  wild  creatures  and  their  rnvironment;  but  when  figures  are 
compiled,  they  will  dwarf  any  -otals  so  far  presented  in  connection 
with  the  activities  of  fishermi  n  and   hunters. 

It  Is  estimated  that  the  Federal  Government  has  In  national 
Darks  an  investment  of  $54,634,935;  in  fish  hatcheries.  $3,500,000; 
in  game  sanctuaries,  between  8  2.000,000  and  $4,000,000.  The  States 
own  approximately  fortv-four  and  a  half  million  acres  of  various 
tvoes  of  land  and  water  whh  h  have  been  set  aside  as  bird  and 
eime  sanctuaries  or  re.serves.  It  is  believed  that  the  value  of 
these  lands  would  avciTige  abcut  $7  per  acre.  An  estimated  value 
of  at  lea.st  $300,000,000  In  the  aggregate  for  all  State  reservations 
and  Bunctuaiies  would  not  be  exces.'^lvc. 

The  value  therefore,  of  ii  vestments  which  the  Federal  and 
various  State  Governments  have  made  for  the  purpose  of  preserv- 
ing or  increasing  wild  life  ct  incs  to  a  totiil  of  $507,134,935.  If 
to  this  figure  we  add  the  value  of  private  sanctuaries  and  shooting 
prer.erves.  the  grand  total  would  undoubtedly  be  at  Icoat  a  billion  j 

dollars  . 

In  the  direct  production  of  food  and  clothing  Item.-i  consumed 
or  u.'ied  by  AmerlcuiiH,  estimntes  of  the  Biological  Survey  credit 
the  cnuntiy's  wild  life  with  >upi. lying  meat  and  fur  each  year 
to  the  value  of  $160,000000.  Fhc  extent  of  iirotcclloii  by  Insect- 
deslroying  birds  to  food  and  o'Awt  farm  cropH  is  Cfllnmled  by  the 
Department   of   Agriculture  to   be  luiiivuiUy   $350,000000. 

In  coiiflderlng  the  place  of  fish  In  the  national  food  supply.  It 
Is  surprising  to  discover  tha'  It  ranks  third  in  total  quantity 
nmongst  meat  products  in  tl  e  United  Slules,  ait  shown  by  the 
following  tabic  of  the  Bureau  of  Ilsherlee: 

Pounds 
Po-j.  8   IBl.OOO,  000 

Beef 7,458,000,000 

yi.u "" . 2,500,000,000 

ypaj 060,000,000 

Mutton 'and'^mb"::::: 043,  000,  000 

This    table    does    not    Include    what    might    be    termed    "  game 

The  annual  yield  of  our  commercial  fisheries  exceeds  3,000,000,000 
pounds,  viffued  at  $116,000,000  to  the  fishermen. 

There  are  many  other  products  of  the  fisheries  put  to  varied 
uses  in  the  arts  and  Indu.^trles.  The  total  value  of  these  by- 
products of  the  fisheries  Is  not  less  than  $25,000,000. 

The  Investigation  of  the  wild-life  resources  of  America,  there- 
fore, becomes  not  only  a  problem  of  health  and  recreation,  but 
a  problem  of  large  and  growing  economic  importance. 

Your  committee  finds  that  the  total  annual  subscription  In  cash 
by  Federal  and  State  Governments  specifically  to  administer  this 
resouice,  to  Insure  its  maintenance,  and  to  secure  a  continuation 
of  profits  from  their  resources  probably  does  not  exceed  $12,- 
000,000.  The  value  of  the  annual  dividend  to  Americans,  con- 
sidering only  the  tangible  assets,  is  many  times  this  amount. 
Your  committee,  therefore,  is  compelled  to  report  that  It  believes 
the  primary  cause  for  the  gradual  and  serious  decrease  In  our 
supply  of  wild  life  to  be  due  to  the  failure  of  Federal  and  State 
legislative  bodies  to  be  guided  by  the  ordinary  rules  of  sound 
business  practice  which  require  that  the  sums  used  for  research, 
protection,  administration,  development,  and  upkeep  must  be  In 
due  proportion  to  the  Income  derived  from  Its  resources. 

The  enterprise  of  wild-life  conservation  and  Increase  viewed 
solely  as  a  business  matter  has  been  grievously  underfinanced 
and  small  acknowledgment  or  recognition  has  been  had  of  lU 
value  in  dollars  to  the  people  of  our  Commonwealtlis. 

If  there  Is  no  game  for  the  huiiter,  no  fish  for  the  fisherman, 
no  wild  life  In  the  recreational  playgrounds  for  totxrlsts,  these 
occupations  and  recreations  will  perish. 

While  the  private  Individual  may  assist  In  (and,  when  organ- 
ized into  clubs  and  associations,  very  largely  supplement)  the 
work  of  the  State  and  Nation,  the  very  character  of  game  and 
fish  preservation  depends  upon  State  and  National  legislation  and 
administration. 

The  matter  of  hunting  and  fishing  and  outdoor  recreation  is 
naturally  related  to  that  of  the  preservation  of  injsectivorotia  blrda 


and  birds  of  »ong  and  plumage,  and  for  reforestation  and  all  other 

natural  resources  similar  In  character. 

Mr.  HAWES.  Mr,  President.  I  am  very  fond  of  the  Sena- 
tor from  Tennessee  IMr.  McKellar].  I  see  the  point  he  is 
trying  to  make,  but  it  is  not  necessary.  The  Senator  from 
Connecticut  IMr.  Walcott]  and  I  have  both  stated  to  the 
Senate  that  the  bill  does  not  carry  an  appropriation;  that  it 
does  not  increase  the  personnel  of  the  Government.  The 
point  was  made  the  other  day  by  the  Senator  from  Montana 
I  Mr.  Walsh]  that  the  machinery  which  is  set  up  in  section  4 
might  require  additional  personnel  and  might  require  an 
expenditure  of  money.  It  is  the  only  section  of  the  bill  as 
to  which  any  suggestion  has  been  made  that  there  would 
be  any  additional  expense.  Section  4  has  been  stricken 
from  the  bill,  so  I  would  object  to  the  amendment  of  the 
Senator  from  Tennessee. 

Mr.  SMITH.  Mr.  President,  I  am  rather  inclined  to  think, 
the  amendment  offered  by  the  Senator  from  Utah  [Mr. 
King!  would  be  perhaps  of  more  benefit  for  the  purposes 
which  the  proponents  of  the  bill  have  in  view  than  in  the 
form  in  which  the  bill  now  presents  it.  The  substitute 
reads: 

Prortded,  hou-erer,  That  no  such  game  farm  hereafter  estab- 
lished shall  exceed  2,000  acres  In  size. 

That  puts  a  limitation  on  the  one  game  farm  that  is 
proposed  to  be  arbitrarily  provided  for  and  upon  all  subse- 
quent ones.  Anyone  familiar  with  conditions  of  wild  life 
niroughout  the  country  and  especially  in  our  section  knows 
that  there  may  arise  and  will  arise  conditions  under  which 
2,000  acres  will  be  totally  inadequate  for  the  preservation 
and  propagation  of  particular  forms  of  wild  life,  the  more 
essential  forms  of  wild  Ufe,  I  think  the  States  are  all  suffi- 
ciently aware  of  the  necessity  for  taking  action  for  the 
preservation  of  our  Nation's  game  to  readily  and  willingly 
cooperate  In  any  form  of  action  the  Federal  Oovcriunent 
may  take, 

Mr.  HAWES.  Mr.  President,  will  the  Senator  permit  nie 
to  explain  that  section? 

Mr.  SMITH.  Yes;  I  shall  be  very  glad  to  have  an  expla- 
nation. 

Mr.  HAWES.  The  Mountain  States,  with  vast  areas  like 
Arizona,  have  problems  that  are  different  entirely  from  the 
South  and  the  West  and  the  Mississippi  Valley.  They  are 
afraid  that  some  department  of  the  Government  in  admlni.'j- 
tering  the  game  farms  may  use  that  as  an  excuse  to  extend 
the  Federal  Jurisdiction  over  this  acreage.  A  game  farm 
requires  approximately  only  1.000  acres,  so  that  in  order  to 
satisfy  the  Mountain  States,  which  was  not  done  In  the 
original  bill,  and  for  their  protection  we  put  the  limitation 
of  2.000  acres;  that  is  to  say.  it  might  be  In  a  tract  of  100.000 
acres,  but  for  the  purpose  of  a  fish  hatchery  or  a  game  farm 
only  1.000  acres  would  be  required,  so  we  put  in  that  language 
for  the  protection  of  the  Mountain  States. 

Mr,  SMITH.  Does  the  Senator  mean  that  the  game  pre- 
serve might  be  in  the  public  domain  or  located  on  private 
property? 

Mr,  HAWES.     Oh,  just  on  public  property. 
Mr.  SMITH.    Then  the  danger  that  the  Mountain  States 
people  foresaw  was  that  they  might  extend  it  indefinitely, 
as  it  was  public  land. 
Mr.  HAWES.    That  is  true, 

Mr,  SMITH.  Down  in  our  section  of  the  country  we  have 
a  peculiar  situation.  All  the  lands  in  the  old  original  States 
are  owned  by  the  States,  but  down  on  our  coastal  plain, 
among  the  coastal  lands,  there  are  indications  that  for  the 
breeding  and  propagation  of  certain  forms  of  wild  life,  like 
wild  turkeys,  deer,  and  some  of  the  fur-bearing  animals, 
2,000  acres  would  be  totally  inadequate  to  preserve  and 
propagate  the  wild  life  in  those  sections.  I  am  not  familiar 
with  the  conditions  existing  in  the  State  of  my  friend  from 
Arizona  and  similar  States  where  the  game  is  preserved  and 
propagated  in  vast  areas  over  which  it  could  roam  and  feed. 
With  us  it  is  not  so.  The  land  is  more  or  less  all  taken  up, 
except  some  of  our  swamp  lands  and  some  of  our  very  arid 
sand-hill  lands. 
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In  order  to  preserve  wild  life  adequate  areas  would  have  ] 
to  be  provided  because  good  roads,  the  automobile,  and  the  I 
modem  sporting  gun  are  resulting  in  the  rapid  extermination 
of  game  throughout  the  old  States.  The  Senator  from  Con- 
necticut has  visited  my  State,  and  he  knows  the  hazard  to 
which  game  life  is  subjected.  In  our  rivers  it  is  almost  im- 
possible to  keep  a  supply  of  native  fish,  though  the  Govern- 
ment has  added  greatly  to  the  fish  wealth  of  our  section  by 
the  propagation  of  fish. 

It  seems  to  me  that  if  we  are  going  to  legislate  for  the 
jH-eservation  of  game  or  fish,  we  should  do  it  in  a  maimer 
that  would  be  adequate.  I  do  not  thirik — and  I  believe  the 
Senator  from  Connecticut,  with  his  knowledge  of  conditions 
found  in  our  section,  will  agree  with  me — that  2,000  acres 
would  be  sufficient  for  roaming  animals  and  birds.  There 
would  not  be  obtainable  in  such  a  restricted  territory  as 
that  a  sufficient  food  supply  to  support  animal  life. 

Mr.  HAWES.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield  to  me  for  just  a  moment? 

The  VICB  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Missouri? 
Mr.  SMITH.     Yes, 

ISi.  HAWES.  I  am  entirely  in  sjTnpathy  with  the  Sena- 
tor's thought:  the  more  acreage  we  can  get  into  a  conser- 
vation area  the  better  I  should  like  it;  but  the  language  in 
the  bill  to  which  the  Senator  refers  does  not  apply  to  game 
sanctuaries  or  game  preserves;  it  applies  to  what  are  called 
"  game  farms,"  and  flsh  cultural  stations,  which  require 
only  a  small  acreage. 

Mr.  SMITH.  I  was  not  ad\nsed  as  to  that  distinction 
and  the  differentiation  between  the  terms  '  game  sanctu- 
aries "  and  "  game  farms." 

Mr.  HAWES.  It  was  that  distinction  which  I  desired  to 
point  out. 

Mr.  SMITH.    If  this  language  applies  entirely  to  farms 

for  the  propagation  of  game,  it  presents  a  different  aspect. 

Mr.  HAWES.    That  is  my  understanding. 

Mr.  SMITH.    If  I  had  been  advised  of  that  distinction.  I 

should  have  been  satisfied,  but  I  wish  to  make  a  further 

observation. 

Much  has  been  said  here  about  an  appropriation  being  in- 
Tolved  in  this  proposed  legislation.  I  for  one  would  not 
h^i^  at  any  appropriation  for  this  purpose,  which,  judiciously 
spent,  could  preserve  and  take  care  of  the  game  and  fish  life 
of  our  country,  which  throughout  our  entire  section  is 
rapidly  vanishing.  In  my  State  during  the  present  year  an 
uniff ecedented  drought  for  three  months  dned  up  our  swamps 
and  hill  lands;  forest  fires  started,  and  practically  two- 
thirds  of  all  the  wood  and  swamp  land  in  my  State  was 
iMimed  bare. 

We  have  no  organized  fire  protection,  because  such  condi- 
tions rarely  occur,  and  certainly  we  have  no  town  in  that 
region  of  sufficient  size  and  importance  to  have  an  organized 
force  to  protect  game  preserves.  The  consequence  is  that 
the  wild  life,  the  quail — p«u:tridges,  as  we  call  them — and 
the  ordinary  fur-bearing  animals,  the  deer,  and  also  the 
wild  turkey  have  been  almost  decimated.  As  a  consequence 
of  the  forest  fires  there  was  no  food;  there  was  nothing  left 
on  which  wild  life  could  subsist. 

I  think  it  is  a  matter  of  both  State  and  National  impor- 
tance to  provide  that  the  game  life  and  fish  life  of  the 
country  shall  be  adequately  preserved  and  protected.  For 
one.  I  should  rather  see  some  of  the  expenditures  which  are 
proposed  for  other  departments  eliminated  and  the  food 
supply  for  the  game  life  of  the  country  increased.  No 
matter  how  poor  a  man  may  be.  there  is  for  him  no  recrea- 
tion under  the  sun  comparable  to  that  in  the  open  with  rod 
or  gun  where  he  can  find  an  adequate  area  over  which  he 
may  roam  and  find  outlet  for  a  natural  instinct,  which  I 
t>>tnk  is  common  to  rightly  constructed  man.  I  have  my 
doubts  about  any  man  who  does  not  love  to  flsh  and  hunt; 
there  is  something  radically  wrong  with  him  somewhere. 
either  mentally,  morally,  or  physically,  or  all  three.  I  have 
never  In  my  life  seen  a  man  but  there  was  some  kind  of  a 
repulsive  Idiosyncracy  about  him  who  did  not  love  to  hunt 
and  flsh.  The  very  highest  type  of  manhood  is  always 
expressed  in  one  who  loves  the  out-of-door  sports  of  hunt- 


ing an4  fishing.    I  stand  here  as  a  splendid  example  of  that 
myself.     [Laughter.] 

Mr.  $HORTRIDGE.  Mr.  President,  may  I  make  an  in- 
quiry ot  the  Senator  from  South  Carolina? 

The  Vice  president.     Does  the  Senator  from   South 
Carolir*i  yield  to  the  Senator  from  California? 
Mr.  $MITH.    I  yield. 

Mr.  $HORTRIDGE.  Does  the  Senator  from  South  Caro- 
lina prbceed  upon  the  theory  that  the  States  individually 
are  unable  to  protect  game  and  wild  life? 

Mr.  $MITH.  No;  I  have  not  discussed  that  question  at 
all.  \fc'  contention  is  that  if  the  Federal  Government  is 
going  tt)  offer  its  good  offices — and  it  has  offered  them  almost 
everywhere — it  will  be  with  the  consent  of  my  State.  That 
is  all  right;  that  is  not  objectionable  to  me.  though  I  should 
object  io  the  Federal  Government  going  into  my  State,  under 
whatever  power  it  might  assert  the  right  to  do  so.  without 
the  consent  of  the  State. 

However,  as  I  said  in  the  opening  sentence  of  my  remarks, 
I  thinU,  from  every  standpoint,  every  State  government  in 
America  is  thoroughly  alive  to  the  necessity  of  preserving 
our  wild  life.  It  is  for  that  reason  I  wanted  to  call  attention, 
so  far  lis  I  am  concerned,  to  the  fact  that  the  adequate  pro- 
tection and  propagation  of  the  wild  life  of  the  country  will 
pay  fot  itself  a  thousand  times  over.  Any  reasonable  provi- 
sion which  may  be  made  to  protect  wild  life  will  do  that; 
and  I,  for  one.  am  going  to  support  both  National  and  State 
appropriations  for  the  purpose  of  providmg  for  the  preserva- 
tion of  wild  life. 

Mr.  ASHURST.  Mr.  President.  I  do  not  desire  to  be  mis- 
underiood.  I  wish  it  distinctly  to  be  known  that  I  join 
with  tte  Senator  from  South  Carolina  in  the  sentiments  he 
has  ju$t  expressed,  and  I  wish  I  were  capable  of  delivering 
such  ai  brilliant — I  will  say  dazzling — eulogy  of  piscatorial 
dehghlls  and  pleasures  of  the  sportsman  as  has  my  learned 
friend  from  South  Carolina. 

No  Han  could  appreciate  more  than  I  the  treasures  of 
nature;  her  wonderful  works  and  her  gay  creatures,  and  I 
would  much  regret  that  anything  should  go  into  the  Record 
that  n)ight  seem  to  indicate  that  I  had  a  cynical  view  of 
such  legislation  as  that  which  protects  wild  life.  Indeed, 
Mr.  President,  with  perfect  respect  to  Senators  who  have 
proposed  this  bill,  the  amendment  of  the  Senator  from  Utah 
will  da  as  much  to  protect  wild  life  as  will  any  amendment 
that  h|is  been  proposed  in  the  Senate. 

Mr.  J*resident.  in  order  that  the  Senate  may  not  get  the 
imprestion  that  we  have  singled  out  this  bill,  let  me  say  that 
some  tUne  ago  it  became  necessary  to  provide  by  law  that  the 
President  should  not  establish  any  Indian  reservation  with- 
out the  consent  of  Congress.  It  is  also  necessary  To  obtain 
the  consent  of  Congress  for  the  creation  of  national  parks. 
We  have  not  singled  out  this  bill.  It  is  really  an  application 
of  the  principle  that  should  be  applied  to  all  such  bilLs. 

Mr.  WALCOTT.  Mr.  President.  I  want  to  express  to  the 
Senator  from  South  Carolina  my  appreciation  of  his  expla- 
nationj  of  the  piuTX)ses  of  the  bill  and  for  his  enthusiasm  for 
what  it  may.  and  I  hope  will,  accompli.sh.  I  also  want  to  add 
from  i^rsonal  knowledge  that  the  Senator  from  South  Caro- 
lina isi  one  of  the  finest  sportsmen  of  whom  I  know  and  is 
also  a  itrue  conservationist. 

Witl^  reference  to  the  amendment  proposed  by  the  Senator 
from  t^tah  [Mr.  King],  I  see  no  objection  to  it;  but  I  want 
to  offer  this  word  of  explanation.  Yesterday  afternoon  there 
met.  a$  I  have  before  stated,  a  number  of  Senators  who  had 
objected  to  certain  portions  of  this  bill.  The  chief  objec- 
tion voiced  yesterday  afternoon  during  the  discussion  of 
the  bill  on  the  floor  of  the  Senate  was  in  reference  to  the 
particililar  point  the  Senator  from  Utah  makes;  in  other 
words,  it  involved  the  desire  absolutely  to  protect  State 
rights  against  Federal  encroachment. 

I  da  not  yield  to  anybody  in  the  desire  to  protect  State 
rights,:  whether  East,  West,  North,  or  South,  and  I  am  In 
entire ;  sympathy  with  everything  the  Senator  from  Utah 
has  sajid.  The  same  sentiments  expressed  here  this  after- 
noon ^ere  expressed  yesterday  very  forceftUly  by  the  senior 
Senatdr  from  Wyoming  [Mr.  Kexdrjck],    It  was  beCTiuse  of 
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his  contentions  that  we  reduced  the  grant  of  FWeral  au- 
thority to  this  particular  point,  namely,  to  the  creation  of 
game  farms,  which  are  merely  small  experimental  stations 
designed  to  increase  the  supply  of  game  and  to  flsh  cultural 
stations  designed  to  increase  the  supply  of  fish,  and  also 
provided  the  small  numerical  hmit  of  only  one  in  each  State, 
in  order  to  avoid  possibly  a  lot  of  red  tape  and  the  delays 
which  might  be  incurred  in  passing  this  bill  through  the 
Federal  Congress.  It  was  for  that  reason  that  we  offered 
this  amendment  which  yesterday  satisfied  the  representa- 
tives of  the  Western  States.  Utah,  however,  was  not  repre- 
sented at  the  meeting,  as  I  did  not  know  that  the  Senator 
from  Utah  objected  to  anything  in  the  bill.  I  wish  he  had 
been  there.  I  accept,  and  I  am  sure  all  the  other  members 
of  the  committee  will  accept  the  amendment  of  the  Senator 
from  Utah.  We  are  entirely  satisfied  with  it.  It  was  only 
intended  to  save  a  httle  time  and  some  red  tape  in  estab- 
lishing what  possibly  might  be  necessary  game  farms,  not  ■ 
for  the  preservation  but  for  the  propagation  of  game. 

Mr.  KING.  Mr.  President.  I  thank  the  Senator  in  charge 
of  the  bill  for  accepting  the  amendment.  My  only  reason 
for  offering  it  was  to  guard  against  what  I  have  discovered, 
namely,  the  increasing  appetite  of  Federal  officials  and  Fed- 
eral bureaus  to  invade  the  rights  of  the  States.  The  Moun- 
tain States,  my  own  State,  and  others,  to  my  knowledge, 
have  been  the  victims  of  the  avarice  of  Federal  officials  who 
take  charge  of  some  of  the  public  lands  and  who  impinge 
upon  the  rights  of  individuals  as  well  as  upon  the  rights  of 
the  States. 

As  stated  by  my  friend  from  Montana  [Mr.  Walsh  1  yester- 
day. Congress  has  been  constrained  to  pass  a  law  to  prohibit 
the  Executive  from  carving  out  of  the  public  domain  any 
area  and  establishing  it  as  a  reserve  or  carving  it  out  for 
any  purpose.  The  President  has  to  come  to  Congress  now 
and  obtain  legislation  to  accomplish  that  result.  I  know  in 
my  State  efforts  have  been  made  to  detach  from  the  pubhc 
domain  considerable  areas  and  to  attach  them  to  Indian 
reservations  and  to  forest  reserves  and  to  make  them  sub- 
ject to  the  control  of  some  particular  bureau.  I  trust,  in 
view  of  the  prejudice — the  legitimate  prejudice — which  exists 
in  my  State  against  such  invasions  of  the  Federal  Govern- 
ment, that  the  amendment  which  I  have  suggested  may  be 
accepted. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  should  like  to 
have  the  attention  of  the  Senator  from  Connecticut  (Mr. 
Walcott).  the  Senator  from  Missouri  I  Mr.  HawesI.  the 
Senator  from  Wyoming  LMr.  KendrickJ,  and  the  Senator 
from  Utah  IMr.  King]  as  well. 

Two  provisos  were  added  to  section  5  to  meet  the  views, 
and  perhaps  the  objections,  of  some  of  the  Senators  from  the 
West.  One  of  them  provided  that  no  game  farm  hereafter 
established  shall  exceed  2.000  acres  in  si.ze.  The  other  pro- 
vided that  not  more  than  one  such  game  farm  shall  here- 
after be  established  in  any  State  without  the  consent  of  the 
legislature  of  that  State.  The  last  proviso  has  now  been 
amended  so  as  to  provide  that  no  such  game  farm  shall 
hereafter  be  established  in  any  State  without  the  consent 
of  the  legislature  of  that  State. 

Seeing  that  no  game  farm  can  be  established  in  any  State 
without  the  consent  of  the  legislature  of  that  State,  there 
would  seem  to  be  no  longer  any  occasion  for  limiting  the 
size  of  the  farm,  because  whenever  it  is  proposed  that  a 
farm  shall  be  created  it  must  have  the  approval  of  the 
legislature.  So  I  respectfully  suggest  that  the  purpose  of  the 
first  proviso  has  been  entirely  met,  and  that  it  ought  to  be 
eliminated  from  the  bill. 

Mr.  KENDRICK.  Mr.  President,  I  was  absent  from  the 
Chamber  when  this  amendment  was  offered  by  the  Senator 
from  Utah  [Mr.  King].  I  am  interested  in  the  question 
that  has  just  been  asked  by  the  Senator  from  Montana. 

If  the  amendment  as  proposed  would  authorize  the  estab- 
lishment of  more  than  one  game  farm  in  Wyoming,  I  am 
opposed  to  such  amendment. 

When  the  bill  was  imder  consideration  by  the  committee, 
it  was  not  the  intention  of  the  Senators  from  Wyoming  to 
express  the  wish  that  one  game  farm  might  be  established 


in  the  State,  but  to  limit  the  provision  to  one  farm  and 
to  limit  the  area  of  that  farm  to  2.000  acres. 

Mr.  HAWES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyo- 
ming yield  to  the  Senator  from  Missouri? 

Mr.  KENDRICK.     I  yield. 

Mr.  HAWES.  The  Senator  is  entirely  correct.  The  limi- 
tation of  2,000  acres  was  to  prevent  an  abuse  through  the 
taking  over  of  tremendous  bodies  of  land  when  only  2,000 
acres  were  required  for  this  purpose. 

Mr.  KENDRICK.  At  the  time  I  understood  the  change 
to  mean  that  only  one  game  farm  might  be  established  in  a 
State  without  the  consent  of  the  legislature  of  that  State. 

Mr.  WALSH  of  Montana.  Mr.  President,  let  me  say  to  the 
Senator  that  there  were  two  provisos  contemplating  the  cre- 
ation of  game  farms  by  the  action  of  the  Federal  authorities. 
It  was  provided  first  that  no  game  farm  thus  created  should 
be  of  a  greater  extent  than  2,000  acres. 

Mr.  KENDRICK.     That  is  correct. 

Mr.  WALSH  of  Montana.  We  then  went  further,  and  pro- 
vided that  no  more  than  one  such  game  farm  should  be 
established  in  any  State  without  the  consent  of  the  legis- 
lature of  the  State.  That  has  now  been  amended  so  that 
it  is  provided  that  no  game  farm  shall  be  established  in  any 
State  without  the  consent  of  the  legislature. 

Mr.  KING.  Will  the  Senator  pardon  me?  Except  that 
one  may  be  established  in  Wyoming  without  the  consent  of 
that  State,  as  a  part  of  my  amendment. 

Mr.  WALSH  of  Montana.     Oh!     I  did  not  know  that. 

Mr.  KING.     May  I  read  it? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyoming 
further  yield  to  the  Senator  from  Utah? 

Mr.  KENDRICK.     I  do. 

Mr.  KING  'reading:) 

Proinded  further.  That  no  such  game  farm,  except  one  In  the 
State  of  Wyoming,  shall  hereafter  be  established  in  any  State 
without  the  consent  of  the  legislature. 

So  the  one  which  has  been  agreed  upon  in  Wyoming  may 
be  established  without  the  consent  of  the  legislature. 

Mr.  WALSH  of  Montana.  That  is  an  entirely  nev.'  idea  to 
me.  Let  me  understand  why  the  Senator  chose  to  select  out 
the  State  of  Wyoming  for  specific  provision? 

Mr.  KING.  Because  I  understood,  in  talking  with  the 
junior  Senator  from  Wyoming  IMr.  Carey],  that  it  had  been 
agreed  yesterday  that  the  people  of  Wyoming  had  assented 
to  the  establishment  of  one  without  the  consent  of  the  legis- 
lature; that  they  were  satisfied  that  one  should  be  established 
now. 

Mr.  CAREY.    Mr.  President 

Mr.  WALSH  of  Montana.  Oh.  no!  In  the  consideration 
of  this  matter  yesterday,  on  consultation  with  the  Senator 
from  Missouri,  the  Senator  from  Connecticut,  and  some  of 
the  Western  Senators,  including  the  junior  Senator  from 
Wyoming,  we  had  agreed  upon  these  pro\-isos.  namely,  that 
no  more  than  one  game  farm  could  be  established  in  any 
State  without  the  consent  of  the  legislature,  and  that  that 
game  farm  should  not  be  greater  than  2,000  acres. 

Mr.  KING.     I  understand. 

Mr.  WALSH  of  Montana.  That  is  the  only  assent  that  the 
people  of  Wyoming  have  ever  given,  as  I  understand  the 
matter,  to  the  creation  of  any  reserve  in  their  State  without 
the  consent  of  the  legislature.  I  take  it  that  the  junior 
Senator  from  Wyoming  was  merely  expressing  to  the  Senator 
from  Utah  what  the  agreement  was  in  this  conference  of 
yesterday;  but  if  every  other  State  is  exempted  from  the 
creation  within  its  borders  of  a  game  farm  except  upon 
the  consent  of  the  legislature  of  the  State,  why  should  we 
give  the  Federal  authorities  the  right  to  create  this  game 
farm  in  Wyoming  without  the  consent  of  the  Legislature  of 
Wyoming? 

Mr.  KENDRICK.  I  agree  fully  with  the  statement  made 
by  the  Senator  from  Montana.  I  believe  that  I  express  the 
viewpoint  of  my  colleague,  as  well  as  myself,  when  I  say 
that  personally  we  are  willing  to  have  this  game  farai  that 
was  discussed  in  the  committee  yesterday  established  in 
I  Wyoming;  and  there  is  no  doubt  whatsoever  in  my  mind 
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but  that  tfae  legislatare  of  the  State  win  approve  such  es- 
tablishment, provided  the  acreage  is  limited.  I  therefore 
prefer  to  have  the  exception  of  Wyoming  stricken  from  the 
biU. 

Mr.  WALSH  of  Montana.  If  the  Senator  will  pardon  me, 
I  was  entirely  una-vare  of  the  amendment  of  the  Senator 
from  Utah.  He  advised  me  this  morning  that  it  was  his 
purpose  to  propose  aui  amendment  so  that  it  should  read: 

That  no  such  game  farm  shall  hereafter  be  established  In  any 
State  without  the  consent  of  the  legLslature. 

But  as  presented,  apparently,  it  reads: 

lluit  no  Bueh  game  farm,  except  one  In  the  State  of  Wyoming, 
•hall  hereafter  be  eatabllshed  In  any  State  without  the  consent 
of  the  legislature  of  that  State. 

I  wonder  if  the  Senator  from  Utah  will  not  consent  that 
the  exception  be  stricken  from  the  bill. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyo- 
ming yield  to  the  Senator  from  Utah? 

Mr.  KENDRICK.    I  yield. 

Mr.  KINO.  I  should  be  very  glad  to  have  that  done,  as 
I  drew  the  amendment,  and  it  was  suggested  by  the  Senator 
from  Montana;  but.  as  I  understood  the  junior  Senator  from 
Wyoming  [Mr.  Carey  1.  he  indicated  that  that  might  not  be 
satisfactory  only  for  the  reason  that  they  had  already  estab- 
lished one,  not  perhaps  oflBcially;  and.  as  I  understood,  he  did 
not  want  the  prohibition  to  extend  to  the  one  which  had 
been  established  at  least  de  facto,  if  not  de  jure.  I  should 
very  much  prefer,  of  course,  the  amendment  as  I  originally 
ccmceived  it.  so  that  none  could  be  established  in  Wyoming 
or  anjrwhere  else  without  the  consent  of  the  legislature. 

Mr.  CAREY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  senior  Senator  from 
Wyoming  yield  to  his  colleague? 

Mr.  KENDRICK.    I  yield. 

Mr.  CAREY.  I  spoke  to  the  Senator  from  Utah  this 
morning  when  he  suggested  his  amendment  to  the  bill  and 
told  him  that  there  were  certain  lands  in  Wyoming  which 
were  adapted  for  a  game  refuge  and  which  I  thought  pos- 
sibly would  be  given  for  that  purpose.  In  so  far  as  the 
amendment  is  concerned,  however,  I  think  it  would  be  much 
better  with  the  words  "  except  one  in  the  State  of  Wyo- 
ming "  left  out  of  it,  t)ecause  I  know  that  our  legislature 
would  agree  to  the  establishment  of  tliis  farm. 

Mr.  KING.  Mr.  President.  I  shall  be  very  happy  to  have 
that  modification  made.  I  inserted  that  merely,  as  I  sup- 
posed, to  meet  the  desire  of  the  Senator  from  Wyoming. 

The  VICE  PRESIDENT.  Will  the  Senator  please  modify 
his  amendment  as  he  wishes  to  have  it  read? 

Mr.  KINO.  Yes,  Mr.  President.  I  offer  the  following 
amendment: 

Tliat  BO  sucb  game  farm  shall  hereafter  be  established  In  any 
8ta(«  without  the  cx>naent  of  the  legislature  of  that  State. 

Tbe  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Utah. 

Mr.  BRATTON.  Mr.  President,  it  is  gratifying  to  me  that 
the  amendment  proposed  by  the  Senator  from  Utah  has  t>een 
accepted  by  those  in  charge  of  the  bill. 

This  measure  relates  largely  to  the  so-called  public-land 
States  of  the  West.  With  the  steady,  constant,  and  progres- 
sive encroachment  of  the  Pederal  Government  in  those  States 
restmg  heavily  upon  us.  the  principle  involved  in  the  amend- 
ment is  important. 

The  mere  establishment  of  one  so-called  game  farm  in 
Mtch  State  to  embrace  a  limited  area  is  not  so  important, 
but  the  policy  of  the  Government  in  expanding  its  authority 
and  encroaching  more  and  more  upon  the  Western  States 
has  become  so  ooerous  that  those  of  us  from  that  area  are 
always  an.xlous  to  minimize  and  reduce  it. 

I  make  no  criticism  of  the  authors  of  the  measure  in  this 
particular  respect,  because  they  have  done  a  commendable 
work  In  conducting  an  exhaustive  survey  throughout  the 
eountry.  azxl  have  brought  to  us  a  bill  commendable  in 
principle:  but,  Mr.  President,  the  policy  of  tha  Oovemment 
twrrtslm  escluslve  iurlKUoUon  over  more  and  moxe  of  tbe 


territory  of  the  Western  States  is  a  thing  about  which  we 
are  extremely  anxious.  That  policy  wels  conducted  for  years 
imder  the  gvdse  of  extending  Indian  reservations  by  E.xecu- 
tive  authority.  That  became  so  pernicious  to  the  welfare  of 
those  States  that  a  few  years  ago  Congress  saw  fit  to  pro- 
vide tbat  no  more  reservations  should  be  created  or  enlarged 
through  that  method,  so  that  that  particular  phase  of  the 
injury  has  been  corrected. 

But,  Mr.  President,  this  is  a  step  in  the  same  dangerous 
direction,  or  was  a  step  in  that  direction  before  the  authors 
of  the  measure  accepted  the  amendment  of  the  Senator  from 
Utah.  I  take  occasion  to  protect,  on  behalf  of  one  of  the 
Western  States,  against  the  ever-increasing  encroachment  of 
Peder41  authority  in  that  area. 

In  diy  own  State  43  per  cent  of  the  land  is  under  Federal 
jurisdiction,  over  which  the  State  authorities  exercise  limited 
or  no  'jurisdiction  whatever.  Upon  Indian  reservations  the 
State  authorities  have  no  jurisdiction  in  the  matter  of  en- 
forcing the  criminal  laws  except  respecting  violations  com- 
mitted by  whites.  Upon  other  areas  its  jurisdiction  is  cir- 
cumscribed. That  enormous  area  is  nontaxable,  nonrev- 
enue  Dearing,  and  nonincome  producing  in  character,  so  far 
as  th0  State  is  concerned.  With  that  situation  the  State 
government  and  local  county  governments  have  struggled 
for  years  with  only  57  per  cent  of  theu-  territory  subject  to 
dome^ic  authority  so  far  as  levying  taxes  and  requiring 
tribute  to  th'fe  expenses  of  government  are  concerned. 

I  c<)mmend  the  authors  of  the  bill  for  accepting  the 
amendment  of  the  Senator  from  Utah,  because  it  harmon- 
izes \rith  good  administration  of  government  as  between 
State  and  Federal  authorities. 

I  hope,  too,  Mr.  President,  that  the  amendment  which  the 
Senator  from  Tennessee  has  announced  his  purpose  to  in- 
troducje  vnW  be  adopted,  to  the  efTect  that  no  appropriations 
will  b^  made  to  carry  the  provisions  of  this  act  into  effect. 

It  has  been  said  by  the  authors  of  the  bill  sincerely,  and 
with  ^rfect  good  faith,  that  ihe  administration  of  thi.s 
measure  does  not  contemplate  appropriations.  I  do  not 
question  their  good  faith  in  that  respect,  but  I  confidently 
believe  that  in  only  a  few  short  years  at  most  the  executive 
department  will  come  to  Congre.'^s  with  an  estimate  asking 
for  an  appropriation  to  administer  the  act.  It  will  be  said 
then  Ijhat  the  Congress  cast  this  burden  upon  these  depart- 
ments) and  bureaus:  that  is  to  say,  charged  them  with  the 
duty  Of  doing  the  things  directed  in  the  act,  and  that  in 
order  to  do  them,  in  order  to  carry  forward  the  program 
alreadt7  established  and  started,  money  is  necessary.  Then 
the  urge  will  be  made  upon  the  committees  of  the  House  and 
the  Senate  to  make  appropriations  with  which  to  carry  for- 
ward the  work  already  initiated  and  already  under  way. 
The  argument  will  be  persuasive  at  that  time  and  we  will 
pay  hted  to  it. 

Mr.  BORAH  and  Mr.  BARKLEY  rose. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield? 

Mr.  BRATTON.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  was  simply  going  to  suggest  that  in  ca.se 
condiHions  arise,  which  the  Senator  thinks  likely  will  arise, 
the  amendment  of  the  Senator  from  Tennessee  will  go  down. 
That  will  not  protect  at  all. 

Mr.  BRATTON.  Except  that  it  will  declare  the  intention 
of  th0  Congress  not  to  appropriate  money  to  carry  this  act 
into  effect;  and  if  the  departments  initiate  a  program  look- 
ing to  that  end,  their  argument  for  an  appropriation  will 
not  bt  persuasive  in  the  face  of  a  congressional  declaration 
made  at  the  very  outset. 

Mr.  BARKLEY.    Mr.  President 

Tha  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexicb  yield  to  the  Senator  from  Kentucky? 

Mr.  BRATTON.    I  yield. 

Mr.  BARKLEY.  The  question  I  had  intended  to  ask  was 
slmllair  to  that  propounded  by  the  Senator  from  Idaho. 
While*  It  may  be  a  very  good  gesture  to  forewarn  the  depart- 
menta  that  this  Is  not  Intended  to  lead  to  an  appropriation, 
it  will  have  no  binding  effect  on  future  Consre.sses.  and  If  the 
situation  la  changed  in  the  fuluio  it  might  have  no  eSeot 
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upon  the  determination  as  to  whether  we  ought  not  to  make 
an  appropriation  in  the  attempt  to  further  this  activity. 

Mr.  BRATTON.  Mr.  President,  I  realize  that  a  provision 
of  this  kind  would  be  no  more  than  a  declaration,  but  with- 
out some  kind  of  a  pronouncement  on  the  subject  the  de- 
partments will  inaugurate  a  system  of  administration  under 
the  act,  and  in  a  few  years  they  will  come  to  Congress  with 
the  statement  that  in  order  to  carry  that  program  forward, 
to  do  the  things  enjoined  upon  them  under  the  act, 
money  is  necessary,  and  that  they  have  had  no  warning  that 
Congress  did  not  intend  to  provide  the  money  with  which 
to  carry  that  program  forward.  At  least  a  declaration  of 
this  kind  would  obviate  Uiat  sort  of  a  situation. 

Mr.  McKELLAR.  Mr.  I'resident.  will  the  Senator  yield? 
Mr.  BRATTON.     I  yie.d. 

Mr.  McKELLAR.  I  want  to  call  the  attention  of  the  Sen- 
ator from  Kentucky  and  of  others  who  are  interested  to  the 
fact  that  according  to  tlie  recent  message  of  the  President 
known  as  the  Budget  message  there  are  demands  for  sepa- 
rate appropriations  undjr  13  different  wild  game  laws  just 
like  this  proposed  law.  This  would  make  the  fourteenth. 
Under  each  one  of  those  laws  there  has  grown  up  what  they 
call  a  division.  They  do  not  call  it  a  bureau,  but  it  is  in 
fact  a  bureau.  They  call  it  a  division  in  the  Biological 
Su'-vey.  I  have  just  called  the  Senator's  attention  to  the 
fact  that  out  of  the  appropriations  of  $1,700,000,  $436,227  are 
for  salaries  in  the  13  bureaus,  which  already  exist  here  in 
the  city  of  Washington. 

Mr.  BARKLEY.  Mr.  r^resident,  will  the  Senator  from  New 
Mexico  yield? 

Mr.  BRATTON.    I  yield. 

Mr.  BARKLEY.  I  realize  the  force  of  what  the  Senator 
from  Tennessee  says.  1  have  not  looked  into  the  details  of 
those  13  different  divi^ions  or  bureaus  under  the  Budget 
message,  but  I  am  W(mdering  whether  they  overlap,  or 
whether  they  are  all  devoted  to  separate  types  of  wild  life 
we  are  attempting  to  conserve. 

Mr.  McKELLAR.  Although  the  proponents  of  this  bill 
say  that  there  is  not  to  be  any  appropriation  under  it,  al- 
though they  have  assuied  the  Senate  of  that  fact,  yet  they 
are  not  willing  to  put  tnat  statement  in  the  bill,  and  I  want 
to  say  that  I  have  looki?d  into  the  matter  of  these  13  differ- 
ent recommendations  under  these  13  different  laws,  and 
when  the  Senator  from  New  Mexico  gets  through,  and  I  get 
the  floor,  I  shall  have  f  omething  to  say  about  that. 

Mr.  BARKLEY.  The  mere  fact  that  there  are  13  bureaus 
dealing  with  wild  life  v/ould  not  frighten  me  in  any  respect 
with  reference  to  this  ^articular  bill.  If  this  bill  is  needed, 
if  it  is  the  kind  of  legislation  we  ought  to  enact,  and  it  shall 
develop  in  the  future  that  there  would  have  to  be  some 
small  appropriation  to  can-y  it  out,  I  would  not  be  against  it 
because  of  that. 

Mr.  McKELLAR.     The  Senator  is  entirely  right  in  that; 
I  would  not,  either.    E;ut  this  is  to  be  a  coordination  of  the 
present  13,  as  the  propjnents  of  this  bill  say. 
Mr.  HA  WES.     Oh,  no. 

Mr.  McKELLAR.     Then  I  misunderstood  the  Senator. 
Mr.  BRATTON.    M:-.  President.  I  shall  detain  the  Senate 
only  a  moment  longer. 

Mr.  HA  WES.  WiU  the  Senator  yield  to  me  for  a  moment 
at  this  time? 

Mr.  BRATTON.    I  yield. 

Mr.  HAWES.  The  figures  which  the  Senator  from  Ten- 
nessee has  been  giving  to  the  Senate  involve  25  years  of 
department  growth  in  the  Biological  Survey  and  the  Depart- 
ment of  Agriculture.  The  appropriations  for  all  those  de- 
partments are  less  this  year  than  they  were  last  year.  There 
is  no  coordination  proposed  in  this  bill  between  those  depart- 
ments. The  coordination  is  between  the  heads  of  all  the 
departments  in  the  interest  of  economy,  so  that  there  may 
not  be  a  duplication  of  effort,  so  that  there  may  be  an 
understanding,  not  ol  the  Biological  Survey  and  the  Bureau 
of  Fisheries  but  each  department  In  the  President's  Cabinet. 
There  is  no  appropriation  asked  for  under  this  bill.  None 
ii  necessary.  An  attompt  to  bind  some  lucceedltig  Congress 
in  what  Congress  nilght  determine  at  that  time  is  not  a 


part  of  this  bill,  which  we  believe  Is  a  measure  in  economy 
not  only  of  wild  life  but  in  the  expenditure  of  money. 

Mr.  BRATTON.  Mr.  President,  of  course  it  is  not  the  de- 
sire of  anyone  to  bind  a  subsequent  Congress,  but  the  effect 
of  the  amendment  of  the  Senator  from  Tennessee  would 
be  to  declare  that  in  passing  this  measure  of  coordination 
it  is  not  the  purpose  of  the  Congress  to  create  additional 
machinery  which  will  necessitate  further  expenditures  from 
the  Treasury. 

The  Senator  from  Missouri  says  that  the  appropriations 
sought  this  year  for  this  work  are  less  than  those  of  last 
year.  That  is  encouraging,  because  instead  of  talking  about 
additional  sources  of  income  we  should  talk  seriously  and 
earnestly  about  ways  of  reducing  expenditures  from  the 
Treasury.  Much  is  being  said  now  about  additional  sources 
of  revenue,  means  of  providing  more  money  for  the  Treas- 
ury. We  should  talk  about  less  expenditures  from  the 
Treasury.    Economy  should  be  the  watchword. 

If  it  is  the  purpose  of  the  proponents  of  the  measure  to 
coordinate  the  activities  of  this  department,  without  addi- 
tional expense,  and  to  reduce  expenditures.  I  see  no  reason 
for  objecting  to  a  declaration  to  that  effect  in  the  measure. 

I  hope  very  much  that  the  amendment  sponsored  by  the 
Senator  from  Tennessee  will  be  adopted,  so  that  our  under- 
standing in  passing  the  measure  respecting  its  operation 
without  additional  expenditure  may  stand  as  a  part  of  the 
legislation  itself. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  junior  Senator  from  Utah 
[Mr.  King]. 

Mr.  NORRIS.  Mr.  President,  I  was  about  to  suggest  that 
I  would  ask  for  the  regular  order. 

Mr.  HAWES.    Only  one  amendment  has  been  offered. 

Mr.  NORRIS.    That  one  amendment  has  been  pending  all 

day. 

Mr.  McKELLAR.  When  the  pending  amendment  shall  t>e 
acted  on.  I  will  offer  another  amendment.  I  think  it  will 
take  some  time  to  dispose  of  my  amendment. 

Mr.  NORRIS.  I  suggest  also  that  I  am  informed  that  it 
is  desired  that  we  have  an  executive  session.  A  large  num- 
ber of  appointments  are  on  the  Executive  Calendar  to  be 
passed  on.  and  we  want  to  have  an  executive  session  before 
we  adjourn  to-day. 

Mr.  McNARY.  Mr.  President,  when  I  asked  unanimous 
consent  that  the  unfinished  business  be  temporarily  laid 
aside  I  thought  there  was  more  or  less  of  an  understand- 
ing that  it  would  be  brought  up  within  a  very  short  time 
and  that  we  would  have  a  vote  on  the  unfinished  business 
immediately  after  we  disposed  of  the  pending  bill. 

Mr.  NORRIS.  That  is  what  I  thought,  but  apparently 
this  bill  is  not  going  to  be  disposed  of  to-day. 

Mr.  McNARY.  Would  the  Senator  from  Nebraska  be 
content  to  allow  another  hour  to  be  taken  in  consideration 
of  the  pending  bill  and  then  have  the  unfinished  business 
taken  up? 

Mr.  NORRIS.  As  far  as  I  personally  am  concerned.  I 
have  no  objection  to  that,  but  suppose  we  say  half  an  hour. 
Will  that  be  time  enough? 

Mr.  McKELLAR.  Mr.  Presicjtnt,  frankly,  if  my  amend- 
ment is  to  be  contested.  I  do  not  think  the  argument  on 
it  can  be  concluded  in  half  an  hour. 

Mr.  NORRIS.  As  far  as  I  am  concerned,  I  will  not  make 
any  demand  for  the  regular  order  for  half  an  hour,  at 
least,  and  if  at  the  end  of  that  time  there  is  any  probability 
that  we  can  get  through  with  the  pending  bill  in  a  few 
minutes,  we  can  run  right  along. 

Mr.  McKELLAR.    I  have  no  objection  to  whatever  course 
may  be  desired. 
Mr.  NORRIS.    Is  that  satisfactory  to  the  Senator  from 

Oregon? 

Mr.  McNARY.    That  is  all  right. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Junior  Senator  from  Utah 
[Mr.  Kino]  to  the  proposed  substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALSH  of  Montana.  Mr.  President,  while  we  are 
on  thla  matter,  let  me  ask  the  Senator  from  Tenneaeee 
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whether  it  would  iK>t  be  agreeeble  to  have  the  subject  com- 
pleted before  his  amendment  Is  offered? 

Mr.  McKELLAR.    That  Is  entirely  agreeable. 

Mr.  WALSH  of  Montana.  Agreeably  to  what  I  said  a 
while  ago.  I  move  that  the  first  proviso  on  page  4  of  the 
Ull  be  stricken  from  the  bill. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  L«cisiJkTiv«  Clok.  On  page  4.  line  19.  the  Senator 
from  Montana  projx)ses  to  strike  out  the  words  "  Provided, 
however,  That  no  such  game  farm  hereafter  esublished  shall 
exceed  2.000  acres  in  slae."  I 

Mr.  WALBH  of  Montana.  My  view  is  that  that  is  entirely 
unneottMUT,  by  rcMon  of  the  amendment  made  on  the 
motion  of  the  junior  8enat(Mr  from  Utah  [Mr.  Kncal,  pro- 
viding that  no  game  (arm.  whatever  may  be  its  size,  may  be 
j,^,M^iipK^  in  any  State  without  the  consent  of  the  legisla- 
ture.   AcoonUngly.  there  is  no  occasion  for  this  language. 

The  VICB  PRBSIDBNT.  The  question  is  on  agreeing  to 
tiM  amendment  to  the  amendment 

ThjB  amendment  to  the  amendment  was  agreed  to. 
Mr.  McKILLAR.    Mr.  Preaident,  on  page  5  of  the  amended 
bill  now  before  us  I  offer  the  following  amendment.    Insert 
at  the  end  of  the  last  paragraph  the  following  proviso: 

yroiX«<  htrthtr,  That  no  authority  U  ftT«n  in  thU  bUl  for 
MtUng  up  any  addtuoaal  burvau  or  division  in  any  dtp«rtm«nt  or 
flftMmt««iftii  and  itoail  not  authorlae  any  additional  approprlauona 
for  oarrytng  out  tta  purpoM*. 

In  Offering  that  amendment  I  have  simply  undertaken  to 
incwporaU  in  the  bill  what  the  proponenu  of  the  bill  say 
In  reference  to  lU  provisions  In  regard  to  appropriations. 
Of  ecurte.  Z  understand  perfectly  weU  that  there  is  no  appro- 
priation carried  In  the  bill.  The  only  thing  that  could  be 
done  along  that  line  would  be  to  authorise  sptcifloally  an 
appropriaUon.  Z  think  it  does  authorise  an  appropriation, 
and  I  want  to  call  the  attention  of  the  Sctmtr  to  what  has 
already  been  done  in  the  way  of  appropriations  for  this 
purpoae. 

I  might  say  in  the  beginning  that  so  far  as  the  general 
purposea  of  the  bill  are  concerned  I  think  everyone  is  in 
favor  of  them.  We  have  been  legittiating  on  exactly  the  same 
subject,  however,  for  the  last  20  years,  ever  since  I  have  been 
In  Congress  and  possibly  before,  and  each  of  those  acts  has 
provided  for  subsUntlally  the  same  thing.  Of  course,  the 
provisions  of  the  bill  have  been  read  but  I  want  to  read  from 
the  original  law  providing  for  the  Biological  Survey.  This  is 
an  excarpt  quoted  from  It  by  the  President  of  the  United 
SUtes  in  his  meesage  on  the  Budget. 


For  MUartM  and  tmp>oym«nt  of  labor  In  th*  city  of  Waahlnirton 
and  tlMWhere.  fumiturt,  tuppllM.  includlnic  tht  purchaM  of  baffs, 
taga>  **^  labels  prtoted  in  th»  coutm  of  manvtfactur«.  travtllng. 
and  all  other  expcnM*  nacMaary  in  conducting  invtstigatlons  and 
tha  carrying  out  of  tba  work  of  tha  bureau- 
Listen.  Benatora— 

iaeludlng  eooperatloa  with  raderal.  8tat«.  county,  or  other  agen- 
elM  or  with  farm  bureau*,  organizations,  or  individuala.  aa  foUowt: 

Bvenrthlng  that  Is  contemplated  in  the  bill  now  pending  is 
covered  there.  The  purposes  are  the  same  except  expressed 
in  a  little  different  way: 


For  mcwaarj  aKpenaaa  for  iflparal  admlnistratiTe  purpoM*.  in- 
eluding  the  Mlary  of  ehief  of  bureau  and  other  paraonal  aerrloaa  In 
the  Dtatrlct  of  Columbia.  $83,135. 

Under  that  bureau  there  are  37.3  employees.  I  do  not 
know  how  they  divide  their  employees  in  the  city  of  Wash- 
IngUm  Into  tenths  but  apparently  the  President  has  so  di- 
vided them  in  the  Budget  message.  There  are  37.3  employees 
In  the  city  of  Washington  to  carry  out  that  particular  part  of 
the  wild  game  law. 

Then  apparently  there  is  a  chief  of  bureau  at  18,000  and 
Mher  salaries  ranging  on  down,  in  all.  178.543.  pracUcally 
all  of  the  appropriation,  for  employees  here  in  Washington. 
There  Is  fifteen-sixteenths  of  the  appropriation  for  the  pres- 
ervation of  wild  game  that  is  for  peraonsJ  services  of  people 
here  in  the  District  of  Columbia.  That  Is  the  first  division 
that  I  have  just  read. 

The  seoond  divlalon  is  as  follows: 

and  bird  reMrraftiona:  For  the  main- 


tiooA  *|ul  for  the  mAintexMuace  of  game  Introduced  into  suitable 
loralltujs  on  public  lands,  \inder  supcrvtsl.-n  of  the  Biological 
Survey  InHudlnt;  ecmstructlon  of  fencing,  wnrdcns"  quarters. 
aheiterH  for  animals,  landings,  roada.  traiU.  bridges,  dltchoe.  tele- 
phone lines,  rockwork,  bulkheads,  and  other  improvements  ne<.e.3- 
sary  fcf  the  economical  admmLstratlcn  .ind  protectlou  or  the 
reserva<loi'.s  and  for  the  enforcement  of  section  84  of  the  act 
approved  March  4.  190©  (U  S  C.  title  18  sec  145).  entitled  An 
act  to  codify,  revise,  and  amend  the  pensa  laws  of  the  United 
States "  and  acts  nmondatory  thereto,  and  bection  10  of  the 
mlKrat-jry  bird  conservutlon  act  of  February  18.  1»29  (U,  S.  C, 
Supp  tV  title  16.  sec.  7151):  Proi-ided.  That  J2  500  may  be  used 
for  the  purchase,  capture,  and  transportation  ol  game  for  national 
reeervationa.  S83.813. 

That  is  the  second  bureau  that  Is  established  for  the  pres- 
ervation of  wild  life.  Let  us  see  how  many  people  are  in 
that  t)lireau.  There  are  4.1  in  the  city  of  Washington  and 
10.6  outside  of  the  city  of  Washington.  Here  is  another  act 
passed  Just  like  the  bill  we  have  before  us.  It  seems  to 
be  fashionable  to  pass  one  about  every  year.  This  one 
provides : 

Foo<l  hablta  of  birds  and  animals;  Tor  investigating  the  food 
habits  and  economic  value  of  North  American  birds  and  animals 
in  relMtlou  to  agriculture,  horticulture,  and  forestry,  including 
mothc4s  of  conserving  beneficial  and  controlling  mjurlous  blrda 
and  anilmala.  IIOS.810. 

A  «i#parate  bureau  here  In  Washington  Is  to  investigate 
and  rtport.  Who  receives  the  report  from  this  particular 
bureau  about  these  animals  I  do  not  know.  Here  we  have 
t  deflqit  in  the  Treasury  of  11,700.000.000  to-duy,  and  yet  wo 
are  asked  to  appropriate  $103,810  for  carrying  out  u  suKues- 
tlon  of  the  President  for  this  bureau  rrlutmu  to  wild  llfo 
that  prnbttbly  has  never  afTt>ctPd  the  «ilu*iion  In  the  MllMht- 
est.  t  Invite  thp  attention  of  Senalor.i  to  the  f*cl  that  when 
once  V  eatttbllsh  a  bureau  In  uuy  one  of  thr  deimrtnient.i 
thert  U  a  comtant  increuMO  m  the  pcmonnel  of  lliul  bureau 
and  lt|  the  cost  and  oxpcaie  of  the  burcitu  'Hiey  uo  up  like 
mafflc» 

Tcr^  years  ago,  in  1030,  the  Conurexn  appropriated  for  the 
protcdtlon  of  wild  life  in  Ainmra  |74J,170. 
Ml.  KINO.  That  was  Just  for  ihc  oiio  buiruu, 
Ml,  McKKIU^U.  Yo.n,  Ju.-^t  for  the  nioloulcttl  Survey.  In 
1931  We  lncrca«ed  that  to  1783,883.  Thut  wa«  a  very  modest 
Incrnvw.  I  can  not  Imagine  how  tlml  htipponod.  In  \\i22 
It  wa4  Increased  a  little  more,  to  $823,335,  In  1033  it  Wiis 
Incrcused  to  $870,500;  In  1034  It  wum  Incnui^cd  to  $873,2(15 
and  Hi  1835  to  $057,330.  It  was  BiowlnK  upuic.  This  wiw  an 
Increcvic  of  40  per  cent  In  rtve  yoar.s.  Where  did  it  go?  It 
went  |o  the  Increase  In  bureau  personnel  largely  here  In  Uio 
city  ot  Washington. 

In  j&3e  It  went  up  to  $1,373,768.  In  1037  somebody  evi- 
dently got  a  little  economical  and  It  dropped  buck  to  $987.- 
365.  biit  the  next  year.  1038,  It  went  up  aualn  to  $1,335,030. 
In  10)0  It  went  back  a  little,  to  $1,170,500.  but  In  1030  it 
Jump<jd  to  $1,500,160.  in  1031  to  $2,218.3:^0.  and  In  1933  lo 
$3,3301.170. 

While  It  Is  true  that  a  little  less  than  $1,000,000  Is  recom- 
mended, yet  If  the  bill  now  before  u.s  passes  It  will  go  uway 
beyoiiid  the  $3,218,000  appropriated  for  lu.st  year.  In  my 
humbje  Judgment,  we  have  no  moral  rl.^ht  thus  to  di;.pysc 
of  t^iS  money  of  the  people  of  the  United  States  when  there 
Is  a  (jeflcit  In  the  National  Trea.sury  of  $1,700,000,000,  We 
have  ho  right  to  provide  for  another  bureau  in  the  B.oloylc  il 
Survcty  doing  precisely  the  same  kind  of  work  that  ii  now 
belnif  done.     It  Is  Indefensible  if  not  Illegal. 

I  c$me  now  to  the  fourth  bureau.  Somebody  stated  that 
this  vi'ork  was  not  paralleled.  It  Is  Juiit  an  expansion,  it  Is 
said.  However.  I  believe  it  is  all  the  .same  work.  If  wc  are 
golnij  to  establish  another  bureau  to  do  the  very  work  that 
is  no^  being  done  there.  It  is  a  usclfs.i  expenditure  of  money. 
The  fjourth  provides  as  follows: 
Con^ol  of  predatory  animals  and  injurious  rodents. 

I  sikppose  that  is  for  lions  and  tigers.  "  Rodents  "  means 
rats.  Lions  and  tigers  and  rats!  Of  course  we  would  have 
to  get  some  Uons  and  tigers  from  another  country  before 
we  cduld  use  much  of  the  appropriation  for  them,  but  the 
rats  Sre  with  us,  and.  of  course,  everybody  recognizes  that 
there  I  can  not  be  a  higher  duty  for  the  American  Oovern- 
ment  than  to  go  out  and  kill  rats  and  micet 
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But  just  consider  for  a  moment  the  amount  that  is  ap- 
pioprlated  for  this  purpose— $573,780.  Here  we  have  a 
Treasury  "in  the  red"  .o  the  extent  of  $1,700,000,000,  and 
we  have  been  urged  to  aopropriate  for  a  bureau  in  this  very 
department  $573,780.  It  is  not  good  business.  It  is  not  Just 
to  the  American  people.  It  is  not  fair  to  the  American  tax- 
payer, and  we  ought  n^t  to  set  up  another  such  bureau. 
There  are  already  13  bureaus  all  doing  virtually  the  same 

work  now. 

I  come  to  the  next  one.  entitled  "  Production  of  fur- 
bearing  animals."  Here  is  the  language  of  the  act.  almost 
identical  with  that  which  we  are  now  considering  in  the 
bill  before  us: 

For  investlKfttlons,  experiments,  demonstrations,  and  coopera- 
tion in  connection  with  :he  production  and  utirzatlon  of  fur- 
bearliip:  animals  raised  fcr  meat  and  fur  in  the  United  States 
and  Alaj«Ka. 

It  goes  right  along  with  the  provisions  of  the  bill  we  are 
now  alx)ut  to  pass. 

I  come  now  to  the  next  one: 

For  biological  Invcstlgiaionc.  IncludlnR  the  relations,  habits, 
geographic  distribution,  a  id  migration  of  unlniaU  and  j)lant8 

I  suppo.se  plant.s  do  migrate.  At  any  rate  we  have  a  bu- 
reau to  tell  us  whether  and  how  ami  where  thry  mlfn-ate. 
I  have  never  seen  a  report  from  any  one  of  these  bureau.^ 
aw  to  the  migration  of  planus,  but  I  have  no  doubl  they  are 
busiily  workinw  on  the  uibject.  They  have  16  employee.s  in 
the  bureau  here  in  Wii.Hl\liigton  determining  how  unimaU 
and  plants  mtgrule. 

Knr  invnuilHrtUon*  of  tl  p  rrUtlonn  of  wtlrt-aniinnl  urr  to  foirhin 
Uiiilrr  xfcHnii  ft  n[  ihn  uM  iippi i 'v  rt|  Miis  UU,  lU'JM  r»ii(l  Un  in- 
vt'htitiiiiliiiiN,  fxpt'iiiui'iii'i  unit  ilrMuin»iiuiii'ii-'  in  "if  i-HdhiiBli- 
Mir'i\i  imprnvnmiMif  n\M\  \vc\vi\-^.t'  t'f  thr  rt'lnderr  ln(1\i>'liv  ntul  cf 
tniiok  iiHfn  And  inmintmn  «ihppp  In  Alwuku  intMuilmn  thr  rrrtMlon 
i)f    ni«iiiutHiy    biilltUutiN   hmiI   i)Uifl    «ili\u'Milri«,    »IU'\,4Mt) 

Then  cnmes  the  nr'tl  bureau  that  In  r.' lui'li.'thiMl  m  the 
Hlologieul  Hurvey  It  ,m  almont  Identical  with  what  Id  now 
proiKiM'd  to  oHtiibllNh: 

}»rnt»>rtlii|\  of  n\l»'ri\f"iv  Mrdu  For  all  iir>rp»<«nrv  exi)rt\npn  for 
rn(iirclt»K  thr  provminnn  of  thf  itilKrutorv  bird  trmtv  i\i  I  I'f  July 
3,  IWIU  (V.  b  C,  tlllr  10  m-.H  7(K»  711),  rtn<l  fur  i  ixipiMullon  With 
lixnl  i»ullu>rii  ii»  m  thr  pi  otti  t  inn  uf  niiuiiiinis  i.ni-  and  for 
nr((<n«uiv  invc'PillKiillont*  <• 'nne<  trd  thrrr»ltl>,  >'jri':i4U 

Here  cnme.s  the  nrx .  bureau,  which  In  confined  to  Alaska 
and  for  which  there  »  only  proposed  un  iippropMiitl^^h  of 
$155(160. 

Then  there  l.i  another  little  bureau  for  the  enforcement 
of  the  Alit.skan  game  liw."*. 

Then  c  <)me,i  still  mother  appropriation  and  another 
bureau. 

Knr  the  acquisition  - 

Lands  arc  being  authorized  to  be  acquired  under  the  act 
from  which  I  am  about  to  read.  We  have  already  legl.slatlon 
of  that  character.    Lljlen  to  It; 

For  the  acquisition  of  areas  of  land  or  land  and  water  purstiant 
tn  the  art  entitled  "Ar  art  to  establish  the  Upper  MlKslsalppl 
River  Wild  Life  and  Fish  RefuRe,"  approved  June  7  1024  lU  8  C. 
title  Ifl.  sees.  721-731),  ss  amended,  and  for  all  necessary  expenses 
Incident  thereto,  InrludlnR  the  employment  of  persons  and  means 
In  the  city  of  Washlngtan  and  elsewhere.  $34,400.  which  shall  be 
avullahle  until  expenrtec  .  being  part  of  the  sum  of  ll.ROO.OOO  au- 
thorlned  to  be  appropriated  for  such  purpose  by  section  10  of  said 
act  and  for  all  neceswaty  expenses  of  the  Secretary  of  Agriculture 
authorized  by  sertuin  9  of  said  act.  »4fi,178  Prcn-fded,  That  the 
Secretary  of  Agrlcultur*  may  Incur  obligations  and  enter  Into 
contracts  for  the  acquisition  of  additional  areas  to  an  amount 
which,  inclusive  of  th«  amounU  heretofore  and  herein  appro- 
priated, shall  not  exceed  a  toUl  of  •1,600,000. 

This  appropriation  Is  for  $80,578.  One  would  think  that 
It  would  be  nearly  enough  to  look  after  the  wild  life  of  Amer- 
ica: but  I  come  to  another  law  which  was  enacted  by  a 
recent  Congress, 

For  the  establlshmen:  of  a  suitable  refuge  and  feeding  and 
breeding  ground  for  murotory  wild  fowl,  including  the  acquisi- 
tion of  water  rights  an  1  privately-owned  lands  pursuant  to  the 
act  entitled — 

And  so  forth. 

And  for  all  experxses  lucldent  thereto,  including  the  employment 
of  persons  and  means  Ui  the  District  of  Columbia  and  elsewhere, 


the  unexpended  balance  of  the  appropriation  of  $75,000  for  thla 
purpose. 

And  then  in  addition.  $32,100. 

But  even  that  was  not  all,  Mr.  President.  Here  is  an  item 
for  another  bureau  of  the  same  department  of  the  Govern- 
ment: 

For  carrying  Into  effect  the  provisions  of  the  act  entltle<l  "An 
act  to  more  effectively  meet  the  obligations  of  the  United  Stotes 
under  the  migratory -bird  treaty — 

I  do  not  know  what  it  is  proposed  to  call  this  proposed 
act.  but  I  suppose  it  would  be  "  The  migratory  bird  con- 
servation act."  It  is  all  the  same;  there  is  Just  a  little 
difference  in  language:  and  it  would  give  the  department 
an  excuse  to  set  up  an  additional  bureau  with  a  lot  of 
clerks  and  a  lot  of  expense. 

For  carrying  Into  effect  the  provisions  of  the  act  entitled  "An 
act  to  more  effectively  meet  the  obligations  of  the  United  Statea 
under  the  mU'ratory-blrd  treaty  with  Clreat  Britain  by  lessening 
the  dmii;erH  threatening  migratory  game  bird.s  from  drainage  and 
other  cRunes  by  the  acquisition  of  areas  of  land— 

This  Is  the  third  act  already  for  the  acquisition  of  lands — 

and  (if  water  to  fiirnlsh  In  perpet\itty  reservntli  n  fcr  the  adequate 
protiHtion  of  such  hlrdu;  and  authorl/inK  appropriivtliinn  lor  the 
establishment  of  such  areas,  their  maintenance  and  Improvement, 
and  tor  other  p\irposps,"  approved  Kebrvuiry  IH,  IWUM  (U  8  C. 
Hupp  IV,  title  16,  sees  71(S  71f)r).  ♦lUO.OOO.  aulluiriited  by  wiliini 
I'J  (if  the  net.  Which  uvun  U  c(in->po»»«l  of  f 'joo  0(10  a  part  of  the 
himi  of  a«l(K)  000  authorlred  to  l>e  appmiiriateit  tor  the  n-cul  year 
.1,(11  III.'  .Iiine  ;U),  tu;tU,  and  #1  JO, 000  nulhori/eU  to  br  appioprluleil 
i.w  Ihc  nBcal  veur  endiMK  'unr  ;u),  iu:i:i  mill  in  luldltion  tliereto 
»;(,<i>;t  un(hori#.«>d  by  section  IM  of  thr  tu  1,  in  nil  ♦.i'J;<  4ft:i  lom'iher 
with  till"  unexpeiuled  buluncr  of  tlie  nppropiintion  of  ♦400  ObO  for 
thr  iMtipone*  of  nection  I'i  ol  unlit  act  im  coiilniiit'il  in  tlic  Ap.ri- 
cuUurni  appropriation  ad  lor  the  f)»i  ul  yetu  nmJ  /'fotirtcrl,  Thut 
Ihr  MiHictary  ot  AKlbiilt ore  may  llicui  obllj^rttu  !>»  ubil  eiilel  into 
ciMiil.tiln  uir  the  ncmilKlt ion  of  ailillttou.il  uii'ii«  approvnl  for 
puK  luioc  Ol  rrnlal  by  Die  Mi..ti\torN  hird  Coimrrvntiob  C'lnmlii- 
»i|oii  provided  for  in  «rclion  'i  of  »nid  art  to  an  mnount  which 
mclui'ive  of  the  amount'*  herrtoforr  nnd  hernn  npproin  Intert. 
nlmll  not  eKcee«l  a  total  of  »il7ftt)00,  and  »ucb  t  .iitini  i«i  »liall  Us 
dcciniMl  I'ontractunl  obllfciUlono  of  the  Fedei.il   tinwiiuniiii 

Mr,  PiTNldenl.  1  dlgrejua  here  long  enough  to  my  Ihiit  If 
the  PreNldenlN  rrrommeiulatlon  In  carried  nut,  nnd  thl.'«  np- 
propilatlon  be  approved  by  the  COngrt<Hh.  in.'^lead  ol  thrro 
beiiiH  apliroprlated  $2.22»,170  ivs  laht  year,  there  will  Im 
appropriated  nearly  $3,000,000  for  this  purpose  at  this 
wewNion. 

Mr.  President,  those  are  not  all  the  bureaus.  Here  li 
another  one;  Cheyenne  Bottoms  mlgralory-bird  refuge. 
That  .seemn  to  be  a  refuge  in  Wyoming,  There  was  appro- 
priated last  year  only  $200,000;  but  the  approprlallon  of 
$300,000  was  not  used,  and  the  unexpended  balaiicos  of 
$60,000  and  $200,000  are  reapproprlated.  The  amount  we 
arc  appropriating  this  year  for  the  preservation  of  migratory 
game  will  run  well  over  $3,000,000. 

Here  Is  another  bureau  for  the  same  purpose. 

Mr.  President,  under  these  circumstances  It  seems  to  me 
that  by  all  means  this  limitation  upon  thi.s  proposed  art 
should  be  adopted.  This  limitation  proposes  to  fix  in  exact 
language  what  the  proponents  of  the  bill  desire,  and  I  can 
not  understand  why  they  are  not  willing  to  put  it  in  the 
proposed  law. 

I  want  again.  Mr.  President,  to  call  attention  to  the  fact 
that  there  are  162  employees  in  these  various  bureaus  here 
In  the  city  of  Washington,  drawing  large  salaries,  for  the 
purpose  of  enforcing  this  law.  The  Government  is  paying 
them  $438,227  a  year  right  here  in  Washington.  Tliey  are 
making  investigations  in  one  bureau  which  no  one  will  ever 
read;  they  are  making  investigations  probably  without  ever 
making  a  report.  Under  varlotis  acts.  13  of  such  bureaus 
have  been  established  in  the  departments,  primarily  or 
ostensibly  for  the  protection  of  wild  game  in  America,  but 
really  and  actually  we  are  building  up  bureau  after  bureau 
every  year  In  the  Department  of  Agriculture.  It  ought  to 
be  stopped,  and  there  Is  but  one  way  by  which  it  can  be 
stopped,  and  that  is  to  provide  In  the  bill  itself  that  no 
appropriation  is  authorized. 

Mr,  President,  as  I  understood  the  Senator  from  Missouri 
and  the  Senator  from  Connecticut,  it  is  agreed  that  no 
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Additional  appropriation  shall  be  provided  because  of  thl« 
measure.    Let  u»  »ee  what  there  will  be  added. 

Mr.  PTSS.  Mr.  President.  wUl  the  Senator  yield  for  a 
quMtlon? 

Mr.  McKELLAR.    Yes.  »  .     ♦».. 

Mr.  FE88.  If  the  Senator's  amendment  were  put  In  the 
iDlll  would  11  bind  any  succeeding  Congress? 

Mr  McKELLAR.  No.  If  we  shall  pass  this  bill,  no  suc- 
OMdlng  Congress  will  bo  bound  by  It;  any  succeeding  Con- 
ffTMs  may  disregard  it  or  repeal  It.  We  can  not  bind  any- 
body except  the  present  Congress,  and  that  Is  what  I  want 
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Mr,  WALCOTT.  I  am  willing  to  accept  the  amendment 
and  then  I  trust  we  may  have  a  vote  on  the  bill. 

Th>  PRESIDING  OFFICER  (Mr.  Dickinson  In  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Tennessee,  as  amended, 

Mr,  JONES.  Mr,  President.  I  wLsh  to  express  my  gratlfl- 
catloii  at  the  adoption  of  an  amendment  like  that.  Without 
BOln«  Into  the  matter  at  this  time.  I  think  hereafter  the 
Senate  ought  to  scan  very  carefully  the  bills  which  come 
befon<  It  with  reference  to  authorizations. 

Mn  HARRIS,     Mr.  President,  I  should  like  to  suy  thot  I 
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tThind     I  am  sorry  the  Senator  from  Washington  I  Mr.    Join  with  the  Senator  from  Wu.Hhmi/ton  iMr  JoNrnl  m  the 

JoMMl  "the  chainnan  of  the  ApproprUtlons  Committee.  Is  ,  view  he  has  expressed     I  Hunk  th.ii  rvcry  bill  \vhuh  vouwh 

not  present,  for  I  should  like  to  say  to'hlm  that  what  I  am  ,  bofoi*  the  Seriate  ouwhi  to  be  «ruiiiu.'etl  in  uuWr  to  «t>t»  if 

Meking  to  do  by  this  amendmont  is  to  pruvenl  the  depart-  i  the  uppropriations  carriml  can   not   h*^   imlucml.    We   are 

ment  sending  In  additional  requests  for  appropriations  to    obllgH  to  slop  approprlailng  so  nuicli  imin'v 

earrv  out  the  provisions  of  this  bill,    Here  is  what  will  be       Mf  McKKM.AU     Mr  Prr-idrni,  I  .all  rm  u  vote 

Sow     Uslen  to  thU  provision  m  the  bill;  M:'  McNAKY     Mr  PrnM.leni,  ««  I  uii.t.'r^i,uul,  the  <iue«. 

Th.i  ih.  ierftary  of  Agri.-ul.ur.  *m.1  ih.  H..  .-..7  of  Com-  '  Moll  in  oh  aureelMi,  to  Ih^  ani.-.uliMenl  of  the  Hen.tor  frnn, 
merrs  sre  suthorlsirt  «n  proviilti  p»|>««rt  m-»i«u»imp  io  smt  to  tntip'     Teiifies'iee 
•rate   with   li^frsl,   gisls,   stui   udtur   iia«<it<'ii>M   in   ihs   rosring 
•t(H*klhS,  and  ln<'r»Mlh«  ih«  •timily  of  tfninn  mdiI  ftir-iiosriiiK  Hiti* 
mats  stilt  Ash 

That  U  an  unlimited  authorisation  Thev  rould  send  to 
Congress  an  estimate  for  a  million  dollars  if  the  bill  should 
be  passed  and  the  Coniress  should  be  willinK  to  Klve  it,  We 
ouffht  not  to  make  any  surh  blind  aulhoruntlon  as  that, 

Mr.  KtNO.    Mr,  President,  will  the  Senator  yield? 

Mr,  McXIXXAR.    I  yield,  ^    ^ 

Mr.  KXNO.  A  moment  aio  the  Senator  read  some  of  the 
appropriations  for  the  Biological  Survey  since  1020.  Will 
It  Interrupt  the  Senator  if  I  call  his  attention  to  some  other 
appropriations  for  that  bureau? 

Mr.  McKILLAR.    Not  at  all. 

Mr   KINO.    Merely  for  the  purpose  of  Illustrating  how  ,,,.,., 

when  one  oeU  li  created  two  or  three  other  cells  win  soon  be  I  quate   supplies  of   wild   plant   and   animal   lifc^  includnn 

developed,  and  still  others,  let  me  show  how  since  1888  the    foreits.  seems  to  me  to  be  a  declaration  far  beyond  the 


Tl»e  PUKHlDINtt  orrit'KK  The  (juentlou  Is  nn  aureplim 
to  llr  amendinent  ofTered  bv  the  Hrnntor  from  Tenne'.wep  as 
amended,     iPulMnii  llie  (|ur«iU)ii  I 

Tlie  amendmenl  as  atnendetl  wan  nuirrd  U) 

Ml,  KINO,  Mr,  President,  Ijefore  a  vole  Is  taken  on  the 
bill  I  wish  the  Senator  from  Cotwiectlcut  would  examine  the 
very  long  title  of  the  bill,  It  «eem«  to  me  it  \h  loo  lonu  and 
too  (H)mprrhen8lve,  and  1  sugBenl  to  him  \lw  foUowinu  as  an 
amendment; 

An  »ci  to  promntp  th*  poridprvniion  of  wild  lifp,  f\«h.  und  same. 
Aitd  lor  iHhiir  ptirpom** 

The  purposes  expressed  here  would  permit  the  establlwh- 
meni  of  forests  and  would  authorize  enKammi  m  all  sorts  of 
activities.    The  declaration  thot  this  is  a  bill  to  insure  adc- 


approprtatlons  for  the  Biological  Survey  have  grown.  In 
that  year  the  Biological  Survey  received  an  appropriation  of 
only  16.000:  In  1887.  $10,000:  In  1888.  $12,000:  In  1889. 
$13,089.90:  in  1890.  $15,060:  In  1891.  $23,864:  In  1892,  $24,860; 
In  1893.  $34,860,  the  same  as  In  the  previous  year:  In  1894. 
$27,360:  in  1895.  $27,360:  in  1896.  $27,560:  In  1897.  $27,560; 
in  1898.  $27,560:  in  1869,  $27,560:  In  1900.  $27.560— there 
seemed  to  be  uniformity  In  administration  and  in  expendi- 
tures under  the  law  during  those  years:  In  1901.  $30,300: 
in  1903.  $33,800:  in  1903,  $45,850:  in  1904,  $51,850:  in  1905, 
$51,850:  in  1906.  $53,000;  in  1907.  $52,000;  in  1908.  $52,000; 
in  1909.  $63,000.  Then  there  was  a  special  appropriation  in 
the  same  year  of  $50,700.  In  1910  the  appropriation  for  this 
bureau  was  $$7,420;  in  1911.  $86,930:  in  1912,  $139,700;  in 
1913,  $191,400;  in  1914,  $170,990;  in  1915,  $281,290:  in  1916. 
$621.290 — nearly  double  the  appropriation  for  the  preceding 
year:  in  1917.  $678,330:  in  1918.  $669,736;  and  in  1919. 
IS30.473. 

The  Senator  from  Tennessee  has  already  stated  that  the 
appropriations  for  last  year  were  more  than  $2,000,000  and 
that  for  this  year  they  will  exceed  that  amount. 

Mr.  McKEULAR.  I  think  they  will  exceed  $3,000,000  this 
year,  including  the  unappropriated  balances  which  are 
reappropriated. 

Mr.  KINO.  80.  from  the  modest  beginning  of  $5,000  in 
18M.  we  have  this  gigantic  figure  now,  which  demands  more 
than  $3,000,000  for  this  one  bureau. 

Mr.  McKELLAR.  It  will  probably  require  more  than 
$3,000,000  for  the  ensuing  year. 

Mr.  KINO.  This  Is  merely  an  Illustration  of  the  growth 
of  bureaus  and  Federal  organizations  which  are  set  up. 

Mr.  WALCOTT.  Mr.  President,  will  the  Senator  from 
Tennessee  yield  to  me? 

Mr.  McKELLAR.    I  yield. 

Mr.  WALCOTT.  I  am  anxious  to  have  a  vote  on  this  bill 
this  afternoon.  I  can  not  see  that  the  amendment  which 
has  been  offered  by  the  Senator  from  Tennessee  will  do  more 
than  estop  aiK>ropriations  during  this  session  of  Congress. 
I  do  not  see  why  the  amendment  should  not  be  accepted. 

Mr.  McKELLAR.    That  will  be  entirely  satisfactory  to  me. 


powtr  of  the  Federal  Government.  The  Federal  Govern- 
ment does  not  have  power  to  insure  supplies  to  Individuals 
or  States:  and  it  seems  to  me  the  title  Is  entirely  too  long. 

I  beg  the  Senator  to  accept  the  title  which  I  have  sug- 
gested : 

An,  act  to  promote  the  conservation  ot  wild  Ufe.  flah.  and  game, 
and  for  other  purposes 

I  $m  sure  the  Senator  will  accept  that  amendment. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ment to  be  proposed,  the  question  is  on  the  engrossment  and 
thircj  reading  of  the  bill. 

Mr.  KING.  Mr.  President,  may  I  offer  an  amendment  to 
the  title  after  the  bill  is  passed? 

The  VICE  PRESIDENT.    Yes. 

The  bill  was  ordered  to  a  third  reading  and  was  read  the 
third  time. 

Mr.  KING.  Mr.  President,  a  parliamentary  inquiry:  I  do 
not  jeopardize  the  right  to  offer  an  amendment  to  the  title 
aftet  the  bill  is  passed,  do  I? 

Tte  VICE  PRESIDENT.  No;  the  time  to  amend  the  title 
Is  alter  the  passage  of  the  bill. 

Mi".  KINO.    That  Is  my  understanding. 

The  VICE  PRESIDENT.  The  question  Is  on  the  passage 
of  the  bin. 

The  bill  was  passed. 

^f^.  KING.  I  offer  an  amendment  to  the  title,  which  I 
sen4  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT,  The  amendment  to  the  title  will 
be  stated. 

The  CHisr  Clsrx.  It  Is  proposed  to  amend  the  title  so  as 
to  read: 

Ai»  act  to  promote  the  con.servatlon  of  wild  life,  flsh,  and  game, 
and  lor  other  purposes. 

The  VICE  PRESIDENT.  Without  objection,  the  title  will 
be  amended  as  proposed  by  the  Senator  from  Utah. 

OPSRATIONS  or  FEDERAL  LAND  AND  JOINT  STOCK  BANKS 

R^r.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
for  the  reading  of  the  resolution  I  send  to  the  desk,  and  for 


Its  immediate  consideration.  It  meroly  a.sks  for  Information, 
and  I  am  sure  there  will  be  no  objection  to  it. 

The  VICE  PRESIDE]^T.  The  resolution  will  be  read  for 
the  Information  of  the  3ennte. 

The  Chief  Clerk  read  Senate  Resolution  B6.  submitted  by 
Mr.  McKiLLAS  on  the  Ulh  In.stant,  as  follows: 

nennlved.  TJmt  the  Fodo  ul  Fiirn^  l.oun  Uourcl  be,  mul  it  l»  horrby, 
rc<iuc«tcd  and  directed  to  report  tn  the  Spimto  nt  the  cnrlloul  yoi,- 
■Ible  moment  the  numboi  of  f*rni  Umtm  hrkl  bv  the  Federal  Und 
biiiilcH  Mid  Joint -rttock  \n\  ikH  now  m  arrearit,  Klvlnt'  the  sume  by 
BiuicM  up  to  Dcfeniher  I,  lOJIl;  ulno  how  nmny  ftirrclomir^n  huvc 
boen  made  or  ordfr«'(l  durnii  the  yetirn  lUUO  and  lo;u)  unU  I0;u  \\\) 
to  December  1  'i:ii'  I'ur  u  l.oun  Uotud  m  furthpi  imiupiiird  \\m\ 
dtriK  ird  to  f\u'hUh  Hie  Hi  iiale  Willi  Iho  nuinbi-i'  nt  riuiiiii  bouijhl 
tti  by  ih0  vuriuiiH  Uiul  b  uikii  at  tlirii  rmei  Ihbuik  dttloit,  and  the 
nuiubur  (if  farnvM  Mtill  Dwned  by  (he  bunkn 

Mr.  HTKIWEU.     Mr    Prcsidrni,  «  ptvrlmmrniury  inquiry 
Diwn  ih»  M«Mitti(ir  froM    Ttinni'tihrr  tt-k  lumninious  cunsunl 
r<ir  thn  imiut^diuin  con-^  dnrttilun  of  ihn  rPBoluiiun'.' 

Mr   M»K)«:i.l.All     Yrn 

Mr.  HTHilWIi'M  1  nn  wnntlfimu  if  thn  nniuKir  would 
primll  mp  l<»  R'>k  t\  t|Unt||(»|»  aboiil  Ihr  rrBdliHIiiii  hjifiiip  llml 
qunfllion  Is  prpfiiiiird 

Mr   MrKtCI.rAK     (Stiitinly 

Mr  MTKlWI'lll  Dun  this  refei'rnf**  to  thP  yPRfs  rt'fpr  l( 
pach  yrur  (.rvpiully'-' 

Mr    McKKI.l.AU,     Yt  s. 

Mr  MTKIWICH.    Or  In  forrrloRurrs  for  the  S-ynar  |M»rlodv 

Mr  Ml  Kr;M.AU  N(  ;  It  asks  for  information  as  to  fore- 
clo'nirrN  IIP  Io  Docrmber  1, 

Mr,  MTKIWKH  As  1  undrrNlrtiul  thr  n'wdliiK  of  thr  reso- 
lution. It  rrfrrred  to  n  l-year  prrhid. 

Mr.  McKEI.LAll.     Nc 

Mr.  STKIWKR.  I  aisume  the  Hrnutor  would  prrfer  to 
have  the  Informiitlon  bv  years, 

Mr.  McKELLAR.  W"  do.  We  get  that  under  the  resolu- 
tion. 

Mr.  RTEIWER     I  thank  the  Senator, 

The  VICE  PRE8IDE^  T.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered  by 
the  Senate  and  agreed  to. 

FINANCE    COMMITTEE    INVESTIGATIONS 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and 
Control  the  Contingen .  Expenses  of  the  Senate,  I  report 
back  favorably,  with  an  amendment.  Senate  Resolution  89. 
and  ask  unanimous  cor  sent  for  its  present  consideration. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendment  was,  in  line  5,  after  the  word  "  customs," 
to  strike  out  "  currency,  and  coinage  matters,"  so  as  to  make 
the  resolution  read: 

Resolved.  That  the  Committee  on  Finance,  or  any  subcommittee 
thereof,  hereby  Is  authon;,'od  to  sit  during  the  sessions  or  reces-sos 
of  the  Seventy-second  Coi  grcsB  nt  such  times  and  places  as  they 
miiy  deem  advisable;  to  mike  invesllpntlons  Into  Internal  revenue, 
customs,  and  other  matte -s  within  Its  Jurisdiction,  and  to  com- 
pile and  iJtepare  statistics  and  documenU  relating  thereto  as  di- 
rected from  time  to  time  by  the  Senate  and  as  may  be  noccMury; 
and  to  report  from  time  t )  time  to  the  Senate  the  result  thereof; 
to  Fieml  for  persons,  bookn,  and  papert,  to  administer  oaths,  and 
to  employ  such  expert,  steoographlc,  clerical,  and  other  asalstanca 
as  may  bo  ntKieaaary;  and  all  ol  the  expenses  of  such  committee 
■hull  be  paid  from  the  ccntlngent  fund  of  the  Senate;  and  the 
committee  la  authorized  to  order  such  printing  and  binding  m 
may  b«  ueceaftary  for  Its  um. 

VALUI  Of  FARM  CROPS 

Mr,  FRAZIER.  Mr.  President.  I  desire  to  call  attention 
to  un  article  in  this  morning's  United  States  Dally  on  the 
value  to  farmers  of  all  crops,  stating  that  that  value  Is 
$4,000,000,000.  The  article  Is  based  on  a  statement  of  the 
Agriculture  Department  as  to  December  1  of  this  year. 
Tlie  value  of  farm  crops  throughout  the  United  States  In 
1929  was  estimated  by  the  Agrlcultiu-e  Department  to  be  a 
little  over  $8,000,000,000;  and,  as  I  have  stated,  on  December 
1  of  this  year  It  was  estimated  at  a  little  over  $4,000,000,000. 

In  the  last  two  years,  therefore,  the  value  of  farm  crops 
has  gone  down  49  per  cent,  according  to  the  Agriculture 


Department.  That  represents  the  condition  of  the  farmers 
to-day. 

1  ask  unanimous  consent  to  have  this  artk-le  printed  in 
thf  Hkcord. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

The  article  Is  as  follows: 

I  Prom  the  United  States  Dally  of  Thurvday,  December   17.   10:U| 

Vau'K  Tf)  FAnMrna  or  Ai.i    Caoi'n  Srr  at  Foij«  nii.i.iowa    Dwri.jKfi 
or  40  Pkr  Cknt  in  Two  Ykakn  Im  Hhown  in  DRi  kmhkr  Khtimatm 

(i»  AURU-UUTl'MH.  OKfAaTMKNr  -CuHM  YlRID  KkAlM  IN  VaLVATIUN 
DRiiI*  ('(llTiiN  HKCONU  in  nH'CHIIAMV  WI'IM  WtltAT  'I'HIRU,  Al'RI-AUS 
I't'RIAII^Ii    MV    UhdIiuMT    and    ItARVRnr    FAII  I'RRa 

The  value  to  farmers  of  all  rmpi.  prixhuml  Id  the  lOtll  fceastm 
In  eslliimted  at  (4,IU'J,Hftfl OOO,  on  the  Imnu  of  Uet'enibei'  I  prlres, 
III  iiii<  DiMiMiber  I'lop  tepuri  uf  iiid  DepHi tmoni  nt  Ai(rii'uUviri>, 
iiitxt)    jMililii    liniteinliei    111 

tiiK  vniuitUiiii  I'lHiipniP*  with  »AHin  MUD  011(1  fur  lUllii  nhil  Itl  ortn  • 
4U4  IHio  (ill  tUJU  the  ttupaMhiaiil  mmUI  tin*  imiIiu  nmi  nf  nt  per  xrnl 
til  Uii  VPitin  belMH  ilUM  pHlimMlv  tn  rMtltn'ml  pi  ti'ti*  ahil  MltPi'llliM 
I'liHiiitillv  'ill  iiiipM  Till)  Kit^nlf*!  ilti't'  II)  ^•klMP  Is  III  the  I'nllt 
iiM|i  whlih  Mliiiwii  n  iW'iliiiti  nr  |l  .ii<ll1  Dim  litin  riuiii  \\\p  U<vi>1  nt 
jtuii  with  I'litiiiii  Rhd  imllnh«i0Nl  nhnwiiiH  ili»>  ni*iit  Ihimi>*i  iIim|i  nf 
>nr)4,ll(ID  liDO,  Hitil  wlient  thlMl  with  |44lMilHl  OIHi  Hi-iiinllitM  tn  the 
rt'iMiH  The  cnip  M»piirl  aiiit  iMniiinpiil  him  iiiiipuiijliiu  it  fultnw  lit 
full  teRtt 

ItNtriiRM     ilM'I.INK    RtlMWN 

On  the  lm«l«  nf  Deoembfr  1  rirlr>«i,  the  iol.nl  vnhie  nf  the  rinps 
pMMlui'wi  In  the  tMilted  MIhIihi  tti  lUtll  U  estliiinlrtl  by  the  DepaM* 
iiioiil  nt  AurliHiHiire  at  14  i;jU,HM).(iD().  iMiiupareil  wllli  (ih  Sin  KUO  ixm 
liiol  yiMti  iinil  f tl  nnn  404  ono  m  )U;,IP  The  drrtiue  III  I'tnp  value* 
rniiipiiird  with  Iwii  vi-ntu  njiii  \n  iinnrlv  |4  ODD  ODD, 000  nr  40  per 
cent  The  pereeiitaue  nf  decllhe  1*  rntlier  tiiiilniin  in  all  paits 
of  th"  cntiiiity  pRCppt  for  the  vt>iy  heavy  reiluctiun  In  the  I>akntR«, 
due  III  (It'iHiKlit   thiN  year 

Thr    ilni'ieasp    l«    alun    shared    by    praitlrnllv    nil    nnps      Abniil 

II  041  000  0(K)  of  the  rterreRse  Is  in  mm,  IHM  000  000  In  rntton  and 
rotlonaoed,  S44(1  OOO  000  tn  wheat.  SSHO  (XK)  OOO  In  hay,  Sasrt  noo OOO 
in  potatoes.  I'JUOOOO.UOO  in  oats,  and  1130000,000  in  U^bacco,  with 
101  tTfpondlnnly  lurjie  drcrrnsrs  for  lens  lm]>ortBnt  crops. 

These  reductions  In  value  are  due  primarily  to  the  decline  In 
prices.  In  eomparliion  with  IB30,  prices  in  IPai  are  about  36  per 
cent  lower  and  production  of  principal  crops  was  10. i  per  cent 
Rrenter,  Exclusive  of  fruits,  the  acreage  hurvostod  in  1931  wwi 
350072,000  acres,  a  reduction  of  ©.225,000  acres,  or  2.fl  per  cent, 
from  the  acreage  harvested  In  1930. 

CROP  rAn.rRBs  ctttb 

With  acreages  higher  In  most  parts  of  the  country,  this  reduc- 
tion was  due  to  the  tremendous  decrease  of  more  than  13,000.000 
acres  from  drought  and  crop  failure  In  California  and  Ave  States 
In  the  Northern  Great  Plains,  an  area  equal  to  approximately  21 
per  cent  of  the  total  crop  acreage  In  those  States  in  1930.  Crop 
yields  per  acre  harvested  In  1931  averaged  11.7  per  cent  higher 
than  the  very  low  yields  of  1930  and  4.1  per  cent  above  the  yields 
of  1929,  which  were  97.8  per  cent  of  the  average  yields  of  the 
preceding   10  years. 

These  valuations  are  based  on  estimates  which  have  been  mate- 
rlaUy   revised   toward   the    production   shown    by    the    census   for 

1929.  Except  where  other  enumerations,  records  of  commercial 
deliveries,  or  differences  In  classification  Justify  other  figures,  the 
estimates  of  acreage,  yield,  and  production  In  1929  are  substan- 
tially the  same  as  those  determined  by  the  census  taken  in  April, 

1930,  for  the  crop  season  of  1929, 

The  estimates  for  1930  and  1931  have  been  revised  proportion- 
ately. This  complete  revision  has  not  materially  changed  the 
estimates  of  total  production  of  wheat,  rice,  tobacco,  peanuts, 
beans,  sugar  beeU.  broomcorn,  or  hops,  and  In  general  estimates 
for  other  crops  have  been  little  changed  In  areas  where  they  are 
extensively  raised  for  sale.  The  crops  chleOy  affected  are  those 
which  are  largely  fed  or  consumed  on  the  farms  where  grown  arid 
for  which  It  U  difficult  to  determine  the  true  level  of  production 

RXVIBION   DtTK  TO  LOM 

For  these  crops  the  revision  represents  in  part  a  shift  from 
reports  baaed  on  field-run  weight  at  harvest  to  production  as  de- 
termined tome  months  later  after  there  has  been  some  shrinkage 
and  loss  in  curing,  cleaning,  and  culling  and  some  incidental  use. 
This  does  not  affect  to  any  extent  comparisons  between  the  re- 
vised United  States  estimates  for  the  last  three  aeasons,  but  It 
may  affect  some  comparlione  between  crope  and  between  Htatee. 
Pending  complete  revision  of  the  earlier  records,  the  present  esti- 
mates for  feed  crops,  potatoes,  sweetpotatoos,  and  some  minor 
crops,  are  not  comparable  with  the  unrevlsed  estimates  for  years 
prior  to  1929. 

A  revision  trom  1919  to  1928,  incluslTC,  is  being  prepared  for  the 
Aeld  crops  for  publication  before  the  beginning  of  the  1933  crop 
season. 

KXICUTIVI  ICE8SAOSS  RzrntRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
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Kii«inp<!<!  tr>  hp  mn.tiflprprt  hprp  itnri  di.<5Tv-m*»d  of    T  ^vnrilri  h*»  i  what  is  known   fts  the   morfttorium  bill.   It  Is  not   exnurtprf 


Mr.  McKKLLAR.    That  wiU  be  entirely  satisfactory  to  me.  I  lor  the  reading  of  the  resolution  I  send  to  the  desk,  and  for 
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SUtea.  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.)  ' 

ICXSSACK  FROM  THE   HOUSK 

A  message  from  the  House  of  Representatives  by  Mr. 
Parrell.  its  enrolling  clerk,  announced  that  the  House  had 
passed  the  following  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.J.  Res.  141.  Joint  resolution  to  provide  additional  ap- 
propriations for  the  Veterans'  Administration  for  the  fiscal 
year  ending  June  30.  1932;  and 

H.  J.  Res.  142.  Jomt  resolution  making  an  additional  ap- 
propriation for  the  Employment  Service,  Department  of 
Labor,  for  the  fiscal  year  ending  June  30,  1932. 

ICESSAGES    FROM    THE    PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

HOnSB   BH-L  AND   JOINT  RESOLtmONS  REEERRED 

The  following  bill  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  5821.  An  act  to  provide  for  the  taxation  of  incomes 
in  the  District  of  Columbia,  to  repeal  certain  provisions  of 
law  relating  to  the  taxation  of  intangible  personal  property 
In  the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  Finance. 

H.  J.  Res.  141.  Joint  resolution  to  provide  additional  ap- 
propriations for  the  Veterans'  Administration  for  the  fiscal 
year  ending  June  30,  1932;  and 

H.  J.  Res.  142.  Joint  resolution  making  an  additional  ap- 
propriation for  the  EmplojTnent  Service.  Department  of 
Labor,  for  the  fiscal  year  ending  June  30,  1932;  to  the  Com- 
mittee on  Appropriations. 

MUSCLE  SHOALS  COMMISSION    (S.  DOC.  NO.  21) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  pajiers.  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  with  the  exception  of  the  brochure: 

To  the  Congress  of  the  United  States: 

In  my  message  to  the  Senate  on  March  3  last,  returning 
without  my  approval  Senate  Joint  Resolution  No.  49,  I 
suggested  that  as  the  solution  of  the  Muscle  Shoals  prob- 
lem was  a  matter  of  major  interest  to  the  States  of  Ten- 
nessee and  Alabama,  these  States  should  set  up  a  com- 
mission of  their  own  representatives  to  cooperate  with  a 
Uke  commission  appointed  by  me  to  consider  the  disposi- 
tion of  the  Muscle  Shoals  project. 

On  March  20.  1931.  the  Legislature  of  the  State  of  Ten- 
nessee passed  the  accompanying  resolution,  which  was  ap- 
proved by  the  governor  on  March  23.  1931.  Under  this 
resolution  Mr.  Mercer  Reynolds.  Mr.  Vance  J.  Alexander, 
and  Mr.  W.  A.  Caldwell  were  appointed  members  of  the 
commission.  As  Mr.  Alexander  and  Mr.  Caldwell  were  un- 
able to  serve,  the  governor  subsequently  appointed  Mr. 
J.  P.  Porter  and  Mr.  R.  L.  Moore  to  fill  the  vacancies.  On 
June  30.  1931.  the  Assembly  of  Alabama  passed  the  accom- 
panying resolution,  which  was  approved  by  the  governor  on 
June  30.  1931.  and  under  it  Mr.  S.  F.  Hobbs,  Mr.  Will  How- 
ard Smith,  and  Mr.  W.  F.  McFarland  were  appointed  mem- 
bers of  the  commission.  On  July  14,  1931.  I  appointed  Col. 
Harley  B.  Ferguson,  Corps  of  Engineers,  United  States 
Army;  Col.  Joseph  I.  McMullen.  OfiBce  of  the  Judge  Advo- 
cate General.  United  States  Army;  and  Mr.  Edward  A. 
O'Neal,  president  of  the  American  Farm  Bureau  Federa- 
tion as  members  of  the  commission. 

Hearings  were  held,  and  after  long  consideration  of  the 
subject  the  commission  rendered  to  me  a  unanimous  report 
which  I  now  transmit  for  the  consideration  of  the  Confess. 
In  addition,  the  commission  has  prepared  a  brochure  show- 
ing the  evidence  on  which  its  recommendations  are  based. 
This  I  also  transmit  for  the  Information  of  the  Congress. 

Herbert  Hoover. 

Trx  Whxti  Honsi.  December  17.  1931. 


December  17 


CALL    or   THE    ROLL 


Tllie  VICE  PRESIDENT.  Under  the  agreement,  the  un- 
finished business  is  now  before  the  Senate.  The  question  is 
on  the  election  of  a  President  pro  tempore. 

MJ-.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roil,  and  the  following  Senators 
answered  to  their  names: 


Austin 
Ballebr 

Barkiey 

Biugfiani 

Blac( 

Blaliie 

Borah 

Bration 

Brookhart 

Bronssard 

BuIlOey 

Bulotw 

Byrqes 

Capper 

Caralway 

Car€*r 

Cop^iand 
Costigan 


Couzena 

Cutting 

Dale 

Dickinson 

DIU 

Fess 

Fletcher 

Frazler 

George 

Glass 

Golds  borough 

Gore 

Hale 

Harris 

Hastings 

Hatfield 

Hawes 

Hayden 

Hebert 

Howell 

Hull 


Johnson 

Jones 

Kt-an 

Kendrlck 

Keyes 

King 

La  Follctte 

Lewis 

Logan 

McGlU 

McKellar 

McNary 

Morrison 

Moses 

Neely 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 


Robinson.  Ark. 

Robinson,  Ind. 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Smoot 

Stelwer 

Tnomas,  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Vandenberg 

Walcott 

Wal.sh.  Ma-w. 

Walsh,  Mont. 

Watson 

White 


The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PROPOSED  HOLIDAY  RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  the 
permission  of  the  Senate,  I  would  like  to  make  a  brief  state- 
mei&t  with  respect  to  the  subject  which  was  under  discussion 
in  the  Senate  a  few  moments  ago  on  the  initiative  of  the 
Seniator  from  Idaho  [Mr.  Borah].  It  relates  to  the  adjourn- 
me?it  for  a  holiday  season. 

Some  days  ago  I  read  in  the  newspapers  that  the  senior 
Senator  from  Indiana  [Mr.  Watson]  and  the  Speaker  of  the 
House  of  Representatives,  Mr.  G.\rner,  had  agreed  upon  an 
adjournment  from  next  Tuesday  until  the  4th  day  of  Janu- 
ary, At  the  time  that  announcement  was  made  in  the  press, 
so  far  as  I  know,  no  one  on  this  side  of  the  Chamber  had 
been  consulted. 

On  a  later  day.  while  I  was  in  conference  with  the  Speaker 
of  ihe  House  of  Representatives  about  other  and  more  im- 
portant matters,  the  Senator  from  Indiana  came  to  the 
Speaker's  room  and  inquired  about  an  arrangement  for  ad- 
journment for  the  holidays.  The  Speaker  said,  as  I  recall  it. 
that  the  committees  of  the  House  would  be  in  session,  that 
some  of  them  would  remain  in  session,  and  that  he  would 
lika  to  have  the  House  meet  next  Monday  and  next  Tuesday. 

Both  the  Senator  from  Indiana  and  I  called  the  Speaker's 
attention  to  the  fact  that  there  was  no  busine.ss  before  the 
Senate,  and  I  now  call  attention  to  the  fact  that  there  is  not 
a  single  bill  on  the  Senate  Calendar.  The  only  bill  which 
ha3  been  reported  at  this  session  has  just  recently  been 
disposed  of,  and  the  only  resolution  on  the  calendar,  that  of 
the«  senior  Senator  from  California  [Mr.  Johnson],  was  like- 
wist  disposed  of  to-day. 

The  Senator  from  Indiana  then  asked  whether  I  would 
consent  to  an  adjournment  on  PMday  until  Tuesday,  with 
tha  understanding  that  on  Tuesday  the  Congress  would  take 
an  adjournment  until  the  4th  of  January,  and  I  did  so.  My 
reason  for  doing  that  was  that  I  did  not  believe  then  that 
it  would  be  possible  for  the  Senate  to  transact  any  business 
of  very  great  importance  within  the  period  arranged  at  the 
suggestion  of  the  Senator  from  Indiana  for  a  holiday.  I 
stilj  think  that  is  true. 

I  say  now  to  the  Senator  from  Idaho  that  I  do  not  believe 
tha  Senate  is  justified  in  remaining  in  session  merely  to  con- 
tinue voting  on  the  election  of  a  President  pro  tempore.  If 
th^e  were  important  bills  before  the  Senate  or  if  the  cir- 
cuih^^*^'^®^  indicated  that  in  all  probability  such  measures 
woiild  be  brought  here  I  would  recognize  the  force  of  the 
argument  that  the  Senate  should  adopt  a  new  and  unusual 
cu^om.  deprive  itself  of  a  vacation,  and  continue  in  actual 
session.  I  would  even  go  further  than  the  proposal  that 
th^e  be  a  vacation  for  five  days.    If  there  were  important 
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business  to  be  considered  here  and  disposed  of,  I  would  be 

willing  to  eliminate  the  5-day  adjournment.  I  see  no  more 
reason  for  a  5-day  adjournment  than  for  the  adjournment 
which  has  been  tentatively  arranged  in  the  manner  already 
stated. 

So  far  as  I  am  concerned,  I  do  not  propose  to  play  the 
game  in  any  other  than  a  frank  and  open  way.  I  do  not  see 
the  necessity  or  the  occasion  for  the  Senate  staying  in  session 
to  vote  on  the  election  of  a  President  pro  tempore  unless 
there  is  some  indication  that  a  conclusion  may  be  reached. 
I  believe  that  the  committees  of  the  Congress,  including  the 
committees  of  the  Senate  as  well  as  those  of  the  House  of 
Representatives,  can  transact  much  important  business  dur- 
ing the  holiday  which  has  been  arranged  for,  and,  so  far  as 
I  am  concerned.  I  propose  to  abide  by  the  agreement  which 
has  been  entered  into.  I  do  not  seek  to  impose  my  views 
upon  any  Member  on  this  side  of  the  Chamber.  If  the  ma- 
jority h£is  changed  its  views.  I  think  I  am  entitled  to  notice 
of  that  fact.    I  have  received  no  such  notice. 

Mr.  JONES.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Wa.shington. 

Mr.  JONES.  The  Senator  suggested  that  he  understood 
that  we  would  adjourn  from  to-morrow  until  Tuesday.  I 
wanted  to  call  the  Senator's  attention  to  the  fact  that  two 
measures  have  come  over  from  the  House  to-day.  and  the 
Committee  on  Appropriations  will  meet  to-morrow  after- 
noon and  pa.ss  on  them.  Of  course,  if  we  can  act  on  them 
to-morrow  afternoon  that  will  be  sati.sfactory. 

Mr.  ROBINSON  of  Arkansas.  There  would  not  be  the 
shghtest  objection  to  continuing  in  session.  But  here  we  are 
in  the  situation  of  having  no  business  to  transact,  not  a  meas- 
ure on  the  calendar,  nobody  bringing  anything  forward. 
If  the  Senator  from  Washington  will  bring  forward  his 
measures,  of  course  we  will  dispose  of  them. 

Mr.  JONES.  I  was  going  to  suggest  that  we  should  not 
adjourn  over  Monday;  that  we  could  meet  Monday  and  pass 
tho.se  emergency  measures. 

Mr.  ROBINSON  of  Arkansas.  Certainly.  So  far  as  I  am 
concerned,  the  Senate  may  stay  in  continuous  session 
throughout  the  holidays.  I  expect  to  take  an  adjournment 
myself,  pursuant  to  the  arrangement  entered  into,  but  I 
have  not  the  slightest  objertion  to  other  Senators  pursuing 
the  course  which  has  been  proposed  by  the  Senator  from 
Idaho. 

I  want  to  say  In  all  frankness  that  I  do  not  appreciate 
the  course  this  matter  is  taking  and  has  been  taking.  I 
recognize  the  right  of  every  Senator  here  to  have  just  as 
much  control  of  when  the  Senate  shall  adjourn  as  I  have. 
I  acquiesced  in  a  suggestion  made  by  the  leader  of  the  ma- 
jority. I  thought  I  was  doing  the  right,  fair,  and  proper 
thing;  and.  so  far  as  I  am  concerned.  I  intend  to  abide  by 
the  agreement  we  entered  into. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BARKLEY.  I  wish  merely  to  emphasize  what  the 
Senator  has  said,  by  stating  that  the  major  committees  of 
the  Senate  have  been  able  to  meet  only  this  week  after  their 
organization  a  few  days  ago.  Most  of  them  have  held  pre- 
liminary meetings,  have  discussed  important  legislation,  and 
appointed  subcommittees  to  consider  that  legislation,  but 
have  recognized  the  impossibility  of  reporting  important 
measures  back  here  for  the  consideration  of  the  Senate 
prior  to  the  Christmas  holidays.  Some  of  them  have  ar- 
ranged to  meet  during  the  hohdays  to  consider  these  meas- 
ures so  that  they  might  be  brought  out  as  early  as  possible 
after  we  reassemble. 

I  make  this  statement  in  confirmation  of  the  attitude  of 
the  Senator  from  Arkansas  that  we  would  have  no  legisla- 
tion on  the  calendar  to  dispose  of  if  we  stayed  here  until 
Christmas  Day. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  thank  the 
Senator  from  Kentucky  for  his  statement.  I  understand 
that  the  committees  in  the  House  of  Representatives  are 
considering  important  measures  that,  with  the  exception  of 


what  Is  known  as  the  moratorium  bill,  it  Is  not  expected 
that  any  important  measure  will  be  reported  prior  to  the 
holiday  season.  I  have  understood  that  it  was  not  ex- 
pected that  the  moratoriiun  would  be  taken  up  In  this  body, 
and  that  understanding  was  reached  from  a  discussion  of 
the  subject  on  the  floor  of  the  Senate  in  which  it  was  indi- 
cated that  some  consideration  of  the  matter  would  be 
required  by  the  Committee  on  Finance. 

I  do  not  think  we  ought  to  act  in  a  childish  manner  about 
this  question.  I  do  not  think  any  partisan  advantage  Is  to 
be  gained  by  entering  into  an  agreement  and  then  leceding 
from  it. 

The  matter  is  not  of  great  importance.  So  far  as  I  am 
concerned,  as  I  said  before,  if  the  Senate  wishes,  it  can  stay 
here  and  vote  continuously  on  the  election  of  a  President 
pro  tempore,  and  if  the  vote  results  in  the  selection  of  the 
Senator  from  Nevada  [Mr.  Pittican]  I  will  feel  that  its 
labors  and  its  time  have  been  profitably  expended. 

Mr.  JONES.  Mr.  President.  I  wish  to  say  to  the  Senator 
that  I  did  not  intend  to  reflect  upon  his  attitude  at  all.  I 
merely  wanted  to  call  attention  to  the  fact  that  two  joint 
resolutions  came  over  from  the  House  to-day;  and  I  was 
satisfied  the  Senator  did  not  know  about  them,  because  they 
came  over  just  a  few  moments  ago,  and  we  wanted  to  be 
sure  to  pass  those  before  we  took  a  recess. 

Mr.  WATSON.  Mr.  President,  I  am  very  glad  indeed  to 
hear  the  Senator  from  Arkansas.  His  recollection  and  mine 
agree  entirely.  We  are  in  very  happy  accord  as  to  all  the 
facts. 

It  is  true  that  I  consulted  with  the  Speaker  of  the  House 
of  Representatives.  It  is  true  that  at  that  time  we  agreed 
that,  so  far  as  we  were  concerned,  there  should  be  an 
adjournment  from  the  22d  of  December  until  the  4th  of 
January.  It  is  true  that  I  came  back  here  and  consulted 
with  a  number  of  Senators  and.  as  I  stated  on  the  floor  of 
the  Senate  the  other  day,  no  fewer  than  two  dozen  Sen- 
ators— and  I  kept  a  list  of  them — came  to  me  to  say  that 
they  intended  to  go  home  and  did  not  want  to  remain  in 
Washington  over  the  holidays.  They  wanted  to  be  with 
their  families,  or  they  had  other  reasons  which  justified 
them  in  absenting  themselves  from  Washington  at  this 
particular  time.  It  is  true  that  1  saw  the  Senator  from 
Arkansas  and  the  Speaker  together,  and.  as  far  as  we  were 
able,  we  entered  into  a  fast  agreement  to  that  effect. 

It  is  true  that  I  stood  on  the  floor  here  and  asserted  that 
I  had  been  informed  that  the  moratorium  measure  would 
pass  the  House  probably  on  Saturday,  would  get  to  the 
Senate  pffobably  on  Monday  and  be  referred  to  the  Finance 
Committee,  and,  in  view  of  the  agreement  to  adjourn,  noth- 
ing could  be  done  with  it  by  the  committee  before  the  time 
for  adjournment. 

It  is  true  that  at  that  time  I  served  notice  that,  so  far 
as  I  had  any  influence  in  the  Senate,  we  would  take  the 
recess  in  accordance  with  the  agreement  which  was  made. 
The  Senator  from  Idaho  made  a  speech  on  the  subject. 
Various  others  were  of  the  same  opinion  he  entertained. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Indiana 
will  do  me  the  justice  to  say  that  the  first  time  the  subject 
was  mentioned  to  me.  before  I  had  made  any  speech  in  re- 
gard to  it.  I  objected  to  the  suggestion  of  a  holiday  recess. 

Mr.  WATSON.  The  Senator  did:  the  Senator  is  right 
about  that.  I  talked  to  him  about  it,  as  I  talked  to  a  great 
many  Senators  on  this  side.  The  Senator  from  Idaho  was 
one  of  the  very  few  who  objected  to  it.  He  stated  that  he 
did  not  believe  we  should  have  so  long  a  recess.  There  was 
so  much  talk  about  the  matter  that  I  had  a  poll  made  on  this 
side  to-day.  The  poll  showed  a  majority  in  favor  of  a  shorter 
recess.  I  then  made  the  statement  that  if  the  other  side  of 
the  Senate  took  the  same  view  of  it,  as  a  matter  of  course,  we 
would  be  bound  by  the  vote  and  take  the  shorter  recess. 

I  know  that  nothing  will  be  done  in  the  Senate  if  we  re- 
main here  during  the  dasrs  when  those  in  favor  of  the  longer 
recess  propose  that  we  shall  be  in  recess.  That  is  absolutely 
certain.  We  have  no  bills  before  us  on  which  we  can  act. 
Committees  are  now  at  work.  The  Committee  on  Banking 
and  Ciurency,  which  has  before  it  some  of  the  most  impor- 
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tant  measures  that  wlH  come  before  the  Senate  at  this  ses- 
sion, is  now  at  work.  The  Committee  on  Finance  will  con- 
tinue to  work;  and,  as  far  as  I  am  concerned,  speaking  from 
a  long  experience  on  this  side.  I  am  just  as  weU  satisfied,  as 
I  am.  that  I  am  addressing  the  Senate,  that  nothing  of  con- 
BCQuence  will  be  accomplished  if  we  stay  here. 

Therefore,  like  the  Senator  from  Arkansas,  I  intend,  so  far 
as  I  hare  any  influence  here,  to  stand  by  the  original  agree- 
ment, and  I  know  of  no  reason  why  we  should  not  take  the 
longer  recess. 

TAXPAYXR  PERIL  IW  MORATOXTtTK — ARTICLE  BY  SKNATOR  SHIPSTXAD 

Mr.  McKELLAR.  Mr.  President,  on  the  8th  of  last  Octo- 
ber there  appeared  in  the  Minneapolis  Star  an  article  writ- 
ten by  the  senior  Senator  from  Minnesota  [Mr.  Shipstead] 
In  regard  to  the  moratorium.  I  ask  that  the  article  be 
printed  in  the  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SaiPSTSAO  Skbs  Taxpatee  Pekil  in  Moratoritjm — Amkucan  Pxoplk 
Will  Hav«  to  Caut  Bxjidkn  of  Europe's  Frozen  Bank  Credits 
IT  Debt  Recess  is  Sztknded  Betond  One  Year,  Minnesota  Sena- 
tor Declares 

Extension  of  the  moratorium  beyond  one  year,  which  according 
to  the  press  is  being  considered  by  the  President,  means  that  the 
American  taxpayer  will  have  to  carry  the  burden  of  frozen  banlL 
credits  In  Europe. 

This  means  guaranty  by  the  American  Government  of  bant 
deposits  of  Europe. 

If  the  American  taxpayer  Is  to  be  taxed  to  save  frozen  bank 
credits  In  Europe,  why  should  he  not  be  taxed  to  compensate  de- 
positors of  busted  banks  In  the  United  States? 

COm-DN'T    PAT    INTEREST 

When  Germany  could  not  pay  reparations  nor  Interest  on  its 
bonds  sold  under  the  Dawes  and  Young  plans,  the  moratorium  was 
Invoked.  It  is  quite  generally  understood  in  Europe  that  Ger- 
many could  not  have  paid  reparations  even  had  there  been  no 
moratorium  declared.  Under  the  moratorium  the  American  tax- 
payer Is  practically  the  only  taxpayer  who  makes  a  sacrifice.  The 
British  taxpayer  loses  a  few  millions,  but  one  year's  moratorium 
will  cost  the  American  taxpayer  something  like  $250,000,000. 

In  figuring  the  cost  of  the  moratorium  to  the  taxpayer.  It  means 
that  sum  must  be  paid  out  of  taxes  this  year  In  Interest  on  Liberty 
bonds.  The  moratorium's  postponement.  If  cancellation  Is  agreed 
to.  means  that  the  American  taxpayers  pay  the  entire  debt  of 
about  ten  billion. 

The  moratorium  means  that  the  American  Government,  the  only 
Government  that  could  collect  anything,  will  not  collect  from 
Prance  and  England  what  they  owe  us  on  money  borrowed  after 
the  war.  France  and  England  get  the  benefit  because  they  could 
pay.  In  my  opinion  It  does  not  change  the  status  of  Germany, 
because  Germany  couldnt  pay  anyhow.  It  is  hoped  that  by  plac- 
ing the  burden  of  payment  of  Interest  of  the  war  debt  on  the 
American  taxpayer  European  credits  will  be  released  to  such 
an  extent  that  froseen  American  bank  credits  that  can  not  now 
be  collected  In  Europe  can  at  least  be  collected  in  part. 

AT    TAXPATEX'S    EXPENSE 

When  the  Dawes  and  Young  plans  were  sold  to  the  United  States, 
the  bankers  of  Europe  knew  that  it  was  only  a  question  of  time 
when  the  aoremixwnt  of  the  United  States  woiild  have  to  make 
a  d«ctslon  as  to  whom  It  would  protect,  the  American  taxpayer  or 
tb«  American  banker  and  Inrestor  in  foreign  securities.  That 
tun*  i»  now  h«re.  It  was  here  when  we  decided  on  the  mora- 
torium. A  prominent  European  banker  told  me  that  b«  had  no 
doubt  that  tlM  OoT«mmcnt  of  th«  United  States  would  decide  to 
protaet  tiM  Iniraator  in  foretgn  sectirltles  at  tbe  npenM  of  the 
taxpayer.  ■•  ftarthar  stated  that  he  made  tbe  eutement  four 
fean  ago.  Ooalng  ervnte  wUl  show  \u  whether  or  not  European 
bankeri  feaow  OMve  about  otir  future  (oternmental  decletons  than 
we  do  ounelree. 

WbeB  Amerteaa  banker*  eould  Mil  no  more  luropean  bonds 
iMre,  ttoey  loaned  the  depoettore  money  In  the  form  of  •hort'term 
eredite  t«  lurepeaa  badu. 

tarwuvrtom  to  waai.0 

Lord  Bearerbroofc.  the  great  Sntteh  publisher  and  autborltj  on 
taaaee,  wae  quoted  on  AuguH  10  ••  sajrinf ; 

"  W*  And,  referring  to  American  and  British  short'term  oredlte, 
BO  OMO  would  eoneelre  that  such  huge  figure*  eould  hare  been 
teagiied.  Tbef  were  a  revelation  to  the  world.  It  le  fortunate  for 
Great  Brttala  that  Mew  York  u  more  heavily  Involved  than  we. 

"The  gr*at  queetlon  in  Great  Britain  Is  whether  or  not  the 
Oovemmeat  will  pledge  the  national  credit  to  restore  the  German 
•ttuattoa.    Tbe  same  situation  applies  to  tbe  United  States." 

The  BUfgeeted  estenaton  of  the  moratorium  mean*  merely  pro- 
greealve  canciellatlon  of  debts  of  Ftance.  England,  and -Italy.  That 
mooey  borrowed  by  those  Governments  after  the  war  was 


December  17 


AND    Sounded 


8HIP0TEAO    IN    1924    Saw    Dawes-Plan    Kick    Back 

Warning 

Senator  Henrhc  Shipstead.  a  recognized  authority  on  finance, 
writiing  in  the  Minneapolis  Star  seven  years  ago  to-day,  predicted 
wlthi  almost  uncanny  accuracy  the  kick  back  which  might  be  ex- 
pected from  the  Dawes  plan,  which  he  termed  '  a  gold  brick  loaded 
with,  dynamite."  His  prophecy,  which  is  a  tribute  to  his  foresight 
and  a  ringing  answer  to  critics  who  have  a-sked  why  he  was  not 
teiuag  us  years  ago  that  our  International  bankers  were  involving 
us  itiore  and  more  deeply  in  the  chaos  of  Exirope.  He  did  that 
very  thing. 

Wtien  he  was  inveighing  against  the  Dawes  plan  back  In  1924, 
the  Wall  Street  Journal  took  him  to  task  severely  for  his  attitude 
and  charged  that  he  had  never  read  the  plan  or  he  would  not 
make  such  statements. 

ELECTION  OF   A   PRESIDENT    PRO   TEMPORE 

iTie  VICE  PRESIDENT.  The  question  is  on  the  election 
of  ai  President  pro  tempore.    The  Secretary  will  call  the  roll. 

Ttie  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BULOW  (when  his  name  was  called*.  I  have  a  pair 
witi  the  senior  Senator  from  South  Dakota  [Mr.  Norbeck], 
who  is  necessarily  absent.  I  therefore  withhold  my  vote. 
U  I  were  permitted  to  vote,  I  would  vote  for  Senator  Pitt- 
maH.  If  the  Senator  from  South  Dakota  were  present, 
he  would  vote  for  Senator  Moses. 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  h$ve  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison].  If  he  were  present,  he  would  vote  for  Senator 
PiTtMAN.  If  I  were  permitted  to  vote,  I  would  vote  for  Sen- 
atot  Moses. 

Mr.  MOSES  (when  his  name  was  called^  Announcing  as 
heretofore  my  pair  with  the  senior  Senator  from  Nevada 
[Mt.  Pittman],  I  withhold  my  vote. 

Mi.  FESS  (when  Mr.  Pattersons  name  was  called*.  On 
thi4  vote  the  Senator  from  Missouri  [Mr.  Patterson]  is 
paired  with  the  Senator  from  New  York   [Mr.  Wagner]. 

Mr.  PITTMAN  (when  his  name  was  called).  Rcannounc- 
ing  my  pair  with  the  Senator  from  New  Hampshire  [Mr. 
Mo$Es],  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  h|ive  a  general  pair  with  the  Junior  Senator  from  Missis- 
sipiji  [Mr.  Stephens],  who  is  detained  at  home  on  account 
of  Illness.  I  transfer  that  pair  to  the  senior  Senator  from 
Colorado  [Mr.  Waterman]  and  vote  for  Senator  Moses. 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called). 
I  hjave  a  pair  with  the  senior  Senator  from  Illinois  [Mr. 
Gunn].  I  transfer  that  pair  to  the  senior  Senator  from 
Arizona  [Mr.  Ashurst]  and  vote  for  Senator  Pittman. 

Mr.  WATSON  (when  his  name  was  called).  I  have  a  pair 
on  this  vote  with  the  senior  Senator  from  South  Carolina 
[Mt.  Smith].  If  he  were  present,  he  would  vote  for  Senator 
PiTtMAN.  and  if  I  were  at  liberty  to  vote  I  would  vote  for 
Senator  Moses.    I  withhold  my  vote. 

ithe  roll  call  was  concluded. 

Mr.  FESS.  On  this  vote  the  Senator  from  Rhode  Island 
[Mt.  Metcalf]  is  paired  with  the  Senator  from  Maryland 
[Mt.  Tydings].  If  those  Senators  were  present,  the  Senatoi 
fro<n  Rhode  Island  [Mr.  Metcalf]  would  vote  for  Senator 
Motes  and  the  Senator  from  Maryland  [Mr.  Tydings]  would 
vott  for  Senator  Ptttmaw. 

Mr.  JONES  faftcr  having  voted  for  Senator  Hebkrt).  1 
not^  that  the  Mnlor  Senator  from  Virginia  [Mr.  SwansonI 
haM  not  voted.  I  proml»ed  to  take  care  of  him  with  a  pair 
If  b«  were  not  here.  Therefore  I  will  hove  to  withdraw 
my  vote.  If  preMnt,  the  Senator  from  Virginia  I  Mr,  Bwan- 
•01^  1  would  vote  (or  Senntor  Pittmam,  and  if  I  were  per- 
mltjted  to  vote,  X  would  let  my  vote  »tand  for  Senator 
HMiOT, 

lifr.  LOO  AN  (after  h»vln«  voted  for  Senator  Pzttmam). 
I  Have  a  pair  with  the  Junior  8<?nator  from  Pennsylvania 
IhSt.  DavuJ.  I  was  not  aware  that  he  wa«  not  present 
whfn  I  voted,  and  therefore  withdraw  my  vote, 

"Xhe  result  was  announced  as  follows: 

FOB   SENATOR    PITTMAN— 36 

Broustiard 
Bulkley 
Byrne* 
Caraway 


Bailer 

Banlkhead 

BarlUey 

Bla4k 


Bra  ton 


CooUdKe 

Copeland 

Costlgan 

Dill 


ConnaUy 


Fletcher 


Oeorgs 

Olasa 

Gore 

Harris 

Hawes 
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Hayden 

Lewla 

Neely 

Trammell 

Hull 

McGlU 

Robinson,  Ark. 

Walsh.  Mass. 

Kendnck 

McKellar 

Sheppard 

Walsh,  Mont 

King 

Morrison 

Thomas,  Okla. 

Wheeler 

FOR  SENATOR   MOSES— 26 

Austin 

Goldsborough 

Keyes 

Steiwer 

Barbour 

Hale 

Oddle 

Townscnd 

Bingham 

Hastings 

Reed 

Vandenbcrg 

Carey 

Hatfield 

Robinson,  Ind. 

Walcott 

Dale 

Htbcrt 

Srhall 

White 

Dickinson 

Johnson 

Shortrldge 

Fess 

Kean 

Snioot 

FOR  SENATOR   HEBERT— 9 

Blaine 

Capper 

Frazler 

Norrls 

Boriib 

Cutting 

Howell 

Nye 

Brookhart 

FOR  SENATOR 

VANDENBERG — 3               .                      ] 

Couzena 

La  FoUette 

Thomas,  Idaho 

FOR  SENATOR   KEYES— 1 

Low  Is 

Morrison 

Sheppard 

Walsh,  Mass, 

McGUl 

Neely 

Thomas  Okla. 

Walsh,  Mont. 

McKeUar 

Robinson,  Ark. 

Trammell 

FOR  SENATOR  MOSES— 26 

Austin 

Goldsborough 

Keves 

Steiwer 

Barbour 

Hale 

Oddle 

Townsend 

Bingham 

Hastings 

Reed 

Vandenberg 

Carey 

Hatfield 

Robinson,  Ind. 

Walcott 

Dale 

Hebert 

Schall 

White 

Dickinson 

Johnson 

Shortrldge 

Fess 

Kean 

Sinoot 

FOR    SENATOR 

VANDENBERG- 

-12 

Blaine 

Capper 

Frazier 

Nye 

Borah 

Couzens 

La  Fnllette 

Shipstead 

Brookhart 

Cutting 

Norrls 

Thomas.  Idaho 

Shipstead 

The  VICE  PRESIDENT.  On  thi,s  ballot  36  votes  were 
cast  for  Senator  Pittman,  26  for  Senator  Moses,  9  for  Sena- 
tor Hebert.  3  for  Senator  Vandenberg,  and  1  for  Senator 
Keyes.  The  total  number  of  votes  cast  wa.s  75:  necessary  for 
a  choice,  38.  No  Senator  having  received  a  majority  of  the 
votes  cast,  there  is  no  election.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr,  BULOW  fwhen  his  name  was  called  K  Makmg  the 
same  announcement  as  before,  I  withhold  my  vote, 

Mr.  JONES  'when  his  name  was  called).  Repeating  the 
announcement  of  my  pair  with  the  .senior  Senator  from 
Virginia  I  Mr,  SwansonJ,  I  withhold  my  vote.  If  that  Sen- 
ator were  present,  he  would  vote  for  Senator  PITTM.^N,  and 
if  at  liberty  to  vote.  I  would  vote  for  Senator  Vandenberg, 

Mr.  LOGAN    (when  hi,s  name  was  called*.     I  again   an- 
nounce my  pair  with  the  jimior  Senator  from  Pennsylvania 
[Mr.  Davis),  who  is  ab.sent.     If  I  were  permitted  to  vote,  I  , 
would  vote  for  Senator  Pittman.     I  withhold  my  vote.  ; 

Mr.  McNARY  (when  his  name  was  called >.  Making  the 
same  announcement  as  before.  I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  wa.s  called'.  With  the  .same 
announcement  as  on  the  previous  vote.  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called". 
Making  the  .same  announcement  as  on  the  preceding  ballot, 
I  vote  for  Senator  Moses, 

Mr.  THOMAS  of  Oklahoma  fwhen  his  name  was  called'. 
Making  the  .same  statement  as  on  the  previous  vote,  I  am  at 
liberty  to  vote,  and  vote  for  Senator  Pittman, 

Mr.  WATSON  (when  his  name  was  called >.  Making  the 
same  announcement  as  on  the  previous  ballot.  I  withhold 
my  vote. 

The  roll  call  was  concluded. 

Mr.  WALSH  of  Montana.  My  colleague  the  junior  Sen- 
ator from  Montana  LMr.  Wheeler  1  is  nece.s.sarily  absent. 
He  has  a  pair  with  the  Senator  from  Nebraska  IMr.  How- 
ell], If  my  colleague  fMr.  Wheeler  1  were  present,  he  would 
vote  for  Senator  Pittman.  If  the  Senator  from  Nebraska 
[Mr.    Howell  I    were    present,    he    would    vote    for    Senator 

VANDEWnEnC, 

Mr,  HAYDEN.  My  colleague  the  .senior  Senator  from 
Arizona  IMr.  A.sHrRjTl  Ls  necessarily  absent  on  official  busi- 
ne.s«.  He  in  paired  with  the  senior  Senator  from  Illinois 
IMr,  Glenn).  If  iJic.Hont,  my  colleiiKue  would  vote  for 
Bfiiator  Pittman,  If  prewrit,  the  S^-nator  from  Illinois  [Mr, 
OlrnnI  would  vot«  for  H<'n(ifoj  Mosr.n, 

Mr   PKHfl.     I  wl>»!i  to  announre  thr  followlnc  palrx- 

Thi;  fck-nator  from  ltho(l«r  Ulund  IMr,  MrrcAir)  with  the 
H<'t(utor  from  Mury  arid  IMr.  Tyuiwow); 

Tlu*  ttenator  fro  n  MiiMMnirl  IMr,  Pattkhjwjw I  with  the 
8«'niitor  from  New  '^ork  IMr,  V/acnkuI,  and 

The  Benator  fron*  Nebra.>*lca  (Mr,  Howell  J  with  the  Ben- 
ator  from  Montana  IMr,  WHErLrRj. 

Tlie  result  wa«  as  foUowis: 

FOK  SENATOR   PITTMAN   ^35 


Bailey 
Bankhead 
Barkley 
Biack 

Bratton 
Br'ju.ssard 


Bulkley 
Byrn-s 
Caravay 
Courally 
Cool!  age 
Cope  and 


Costlgan 

Dill 

Fletcher 

Gla^ 
Gore 


Hams 

Hawes 

Hayden 

Hull 

Kcndrlck 

Klnc 


The  VICE  PRESIDENT.  On  this  ballot  35  votes  were 
cast  for  Senator  Pittman,  26  for  Senator  Moses,  and  12  for 
Senator  Vandenberg,  The  total  number  of  votes  cast  was 
73;  necessary  for  a  choice.  37.  No  Senator  having  received 
a  majority  of  the  votes  cast,  there  is  no  election. 

EXECirrivE  session 

Mr.  McNARY.  I  m.ove  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  VICE  PRESIDENT.  All  messages  transmitting  nom- 
inations have  been  laid  down.  Are  there  any  reports  of 
committees? 

EXECUTIVE    reports    OF    COMMITTEES 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Rear  Admiral  Frederick 
C.  Billard.  of  the  District  of  Columbia,  to  be  Commandant 
m  the  Coast  Guard  of  the  United  States,  with  the  rank  of 
rear  admiral,  for  a  period  of  four  years,  to  rank  as  such 
from  January  11,  1932  -reappointment),  and  also  the  nom- 
inations of  sundry  officers  m  the  Coast  Guard  and  Coast  and 
Geodetic  Survey,  which  were  placed  on  the  Executive 
Calendar. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Frederick  M.  Feiker,  of 
New  York,  now  holding  recess  appointment,  to  the  position 
of  Director  Bureau  of  Foreign  and  Domestic  Commerce, 
which  was  placed  on  the  Executive  Calendar. 

Mr,  McNARY,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Jefferson  Myers,  of  Ore- 
gon, to  be  a  member  of  the  United  States  Shipping  Bjard 
for  a  term  of  six  years  from  June  9,  1931,  to  which  office  he 
was  appointed  during  the  last  recess  of  the  Senate  -reap- 
pointment » ,  which  was  placed  on  the  Executive  Calendar. 

Mr,  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  the  nominations  of  several  general  officers  in  the 
Marine  Corps,  which  were  placed  on  the  Executive  Calendar. 
Mr.  HULL,  from  the  Committee  on  Banking  and  Currenry. 
reported  favorably  the  nomination  of  George  R.  James,  of 
Tennessee,  to  be  a  member  of  the  Federal  Reserve  Board 
I  lor  a  term  of  10  years  from  April  28,  1931.  to  which  office 
'  he  was  appointed  during  the  last  recess  of  the  Senat.e  're- 
appointment 1 .  which  was  placed  on  the  Executive  Calendar, 
I      Mr,  GLASS,  from  the  Committee  on  Banklnx  and  Cur- 
rency, reported  favorably  the  follnwlnK  nominations.  whl(  h 
were  pUced  on  the  Executive  Calendar; 

Wuyland  W,  M»kcc,  of  NcbriiMlcn,  to  be  a  rn'-mlx'r  of  the 
Ftdrriil  lUMcive  Board  for  tht-  unrxphed  U-rin  ol  10  yearn 
from  January  2fi,  1023,  to  which  oflUu-  he  wo*  appolnu^d 
during  tli«  kutt  receiM*  of  itu:  SciuiLc.  vice  Edward  H.  Cun- 
tUnKlmm; 

Horace  Paul  Bettor,  of  MkMurl,  to  be  a  member  of  the 
Federal  Farm  Loan  Bot^rd,  for  a  term  of  eight  yearn  explrlntj 
August  6.  1939  (reappointments ;  and 

James  B.  MadLson.  of  Charleston.  W.  Va.,  to  be  a  member 
of  the  Federal  Farm  Loan  Board  for  the  unexpired  term  of 
eight  years  expiring  August  6.  1938,  in  place  of  Floyd  R. 
Harrison,  resigned. 

The  VICE  PRESIDENT.  If  there  be  no  further  reports 
of  cwnmittees  the  calendar  is  in  order. 
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STATS  DEPARTlttNT 

The  Chief  Clerk  read  the  nomination  of  William  R.  Castle. 
Jr.,  of  the  District  of  Colimibia,  to  be  Under  Secretary  of 

State. 

The  VICE  PRESIDENT.    Without  objection,  the  nomi- 
nation is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harvey  H.  Bundy. 
of  Massachusetts,  to  be  Assistant  Secretary  of  State. 

The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
tion is  confirmed. 
~~    The  Chief  Clerk  read  the  nomination  of  Green  H.  Hack- 
worth,  of  Kentucky,  to  be  Legal  Adviser.  State  Department. 

The  VICE  PRESIDENT.  Without  objecUon,  the  nomina- 
tion is  confirmed. 

DIPLOMATIC   ANO   FOKKICN   SKKVICB 

Jhe  Chief  Clerk  read  the  nomination  of  Frederick  W.  B. 
Coleman,  of  MlnnesoU.  to  be  en\'oy  extraordinary  and 
minister  plenipotentiary  to  Denmark. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  H.  F.  Arthur 
Schoenfeld.  of  the  District  of  Columbia,  to  be  envoy  extraor- 
dinary and  minister  plenipotentiary  to  the  Dominican  Re- 
public. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Robert  P.  Skin- 
ner, of  Ohio,  to  be  envoy  extraordinary  and  minister  pleni- 
potentiary to  Estonia.  Latvia,  and  Lithuania. 

The  VICE  PRESIDENT.    Without  objection,  the  nomina- 

— tlon  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Charles  B.  Curtis. 
of  New  York,  to  be  envoy  extraordinary  and  minister  pleni- 
potentiary to  El  Salvador. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Alexander  K. 
Sloan,  of  Pennsylvania,  to  be  charge  d'affaires  to  Iraq. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


OENKllAL    ACCOUNTING    OFFICI 

The  Chief  Clerk  read  the  nomination  of  Richard  N.  El- 
liott, of  Indiana,  to  be  Assistant  Comptroller  General. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

IKTKRNAL   RKVENTTI  BTTREAU 

The  Chief  Clerk  read  the  nomination  of  Ralph  E.  Smith. 
of  Wisconsin,  to  be  Assistant  to  the  Commissioner  of  In- 
ternal Revenue. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

DIPLOMATIC  AND  FORXICN  SERVlCB 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
of  Foreign  Service  ofBcers,  unclassified,  vice  consuls  of 
career,  and  secretaries  in  the  Diplomatic  Service. 

Mr.  BORAH.  Mr.  President.  I  suggest  that  the  nomina- 
tions under  this  heading  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

BimXATT   or   INTKRNAL   RXVXNTTI 

The  Chief  Clerk  read  the  nomination  of  Gregory  T.  Van 
Meter  to  be  collector  of  internal  revenue,  district  of  Illinois. 

Mr.  LEWIS.  Mr.  President.  I  am  requested  by  my  col- 
league [Mr.  QlbnkI,  who  has  been  called  away,  to  move  the 
confirmation  of  Mr.  Van  Meter.    I  join  in  the  motion. 

The  VICE  PRESIDE3rr.  The  question  is  on  the  motion  of 
the  Senator  from  Illinois  that  the  nomination  be  confirmed. 

The  motion  was  agreed  to. 

Tbe  Chief  Cterk  read  the  nomination  of  Gilbert  T.  Sug- 
den  to  be  collector  of  internal  revenue,  twenty-eighth  dis- 
trict of  New  York. 

The  VICX  PRESIDENT.  Without  objection,  the  nomina- 
tion is  conflxxned. 


Thd  Chief  Clerk  read  the  nomination  of  Hal  H.  Clements, 
of  Tennessee,  to  be  collector  of  internal  revenue,  district  of 

Tennessee. 

Thq  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion i$  confirmed. 

Thq  Chief  Clerk  read  the  nomination  of  Vernon  E.  John- 
son to  be  coUector  of  internal  revenue,  district  of  West  Vir- 
ginia. 

Th^  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion i$  confirmed. 

CUSprOMS   SBRVICK    COLLECTORS    AND    PUBLIC    HEALTH    SERVICE 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
of  Clistoms  Service  collectors  and  officers  of  the  Public 
Healtjh  Service. 

Mr»  REED.  I  ask  unanimous  consent  that  the  nomina- 
tions of  Customs  Service  collectors  and  of  Public  Health 
Servite  officers  may  be  considered  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hear3  none.  and.  without  objection,  the  nominations  are 
confirmed  en  bloc.    That  completes  the  calendar. 

ADJOURNMENT 

Mr.  McNARY.  As  in  legislative  session,  I  move  that  the 
Senate  adjourn,  the  adjournment  being  until  to-morrow  at 
12  o'fclock  noon. 

The  motion  was  agreed  to;  and,  as  in  legislative  session 
(at  i  o'clock  and  25  minutes  p.  m.»,  the  Senate  adjourned 
until  to-morrow,  Friday,  December  18,  1931.  at  12  o'clock 
meridian. 

NOMINATIONS 
Executive  nominations  received  by  the  Senate  December  17. 

1931 
Members  of  the  Interstate  Commerce  Commission 
The  following-named  persons  to  be  Interstate  Commerce 
Comhiissioners  for  the  terms  expiring  December  31.   1938 
(reat^pointments) : 
Bajthasar  H.  Meyer,  of  Wisconsin. 
William  E.  Lee.  of  Idaho. 

Consul  General 
W*  Roderick  Dorsey.  of  Maryland,  now  a  Foreign  Service 
officer  of  class  3  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America. 

I  Appointment  in  the  Regular  Army 

Fitst  Lieut.  Peter  Christian  Schroder,  Chaplain  Reserve,  to 
be  chaplain  with  rank  of  first  lieutenant.  Regular  Army, 
from  July  21,  1931. 

I  Promotions  in  the  Regul.ar  Army 

'  To  be  lieutenant  colonel 

M|ij.  Rodney  Hamilton  Smith,  Coast  Artillery  Corps,  from 
Dec^nber  12.  1931. 

To  be  majors 

C4pt.  Ivan  Sanders  Curtis.  Infantry,  from  December  10. 

193L 
C4pt.  Aln  Dudley  Warnock.  Infantry,  from  December  12. 

19311 

'  To  be  captains 

Pijrst  Lieut.  Harvey  James  Golightly,  Infantry,  from  De- 
cember 10.  1931. 

Flti^t  Lieut.  Charles  Hale  Dowman,  Air  Corps,  from  De- 
cember 12,  1931. 

I  To  be  first  lieutenants 

S^ond  Lieut.  Edward  Lowe  Rhodes,  Cavalry,  from  Decem- 
ber JO.  1931. 

Second  Lieut.  Richard  Keith  McMaster,  Field  Artillery, 
fron>  December  12.  1931. 

Second  Lieut.  Charles  Dutton  McNemey.  Infantry,  from 
December  13.  1931. 

MEDICAL    CORPS 

To  be  captain 

Fjrst  Lieut.  Robert  Eugene  Bitner,  Medical  Corps,  from 
December  12,  1931. 
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Reappointment  in  tice  Officers'  Reserve  Corps  of  th« 

Army 

CENTRAL    officer 

To  be  brigadier  general,  reserve 
Brig.  Gen.  Henry  Joseph  Reilly,  reserve,  from  December 
23.  1931. 


Under 
William  R.  Castle,  jr 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  December 

17.  1931 
Secretary  of  State 
to  be  Under  Secretary  of  State. 
AssiSTA>iT  Secretary  of  State 
Harvey  H.  Bundy  to  be  Assistant  Secretary  of  State. 

Legal  Adv:ser  or  State  Department 
Green  H.   Hackworth   to  be   legal   adviser   of   State  De- 
partment. 

Envoys  Extraordin/ry  and  Ministers  Plenipotentiary 
Frederick  W.  B.  Coleman  to  be  envoy  extraordinary  and 
minister  plenipotentiaiy  to  E>enmark. 

H.  F.  Arthur  Schoenfeld  to  be  envoy  extraordinary  and 
minister  plenipotentia  -y  to  the  Dominican  Republic. 

Robert  P.  Skinner  t<i  be  envoy  extraordinary  and  minister 
plenipotentiary  to  Estonia,  Latvia,  and  Lithuania. 

Charles  B.  Curtis  to  be  envoy  extraordinary  and  minister 
plenipotentiary  to  El  Salvador. 

Charge  d'affaires 
Alexander  K.  Sloan  to  be  charge  d'affaires  to  Iraq. 

Foreign   Service   Officers,   Uncl.\ssified,   Vice  Consitls   of 
Career,  and  Secrftaries  in  the  Diplomatic  Service 


CoNSTTL  Generals 
Maxwell  K.  Moorhead.  LoweU  C.  Plnkerton. 

James  B.  Stewart.  Walter  A.  Adams. 

Monnett  B.  Davis.  Samuel  W.  Honaker. 

Consul  General  and  a  Secretary  in  the  Diplomatic  Service 
William  H.  Beck. 

Foreign  Service  Officers 


Theodore  C.  Achille,;. 
William  C.  AfTeld,  jr. 
John  M.  Allison. 
Daniel  V.  Anderson. 
Walworth  Barbour. 
Ftank  W.  Barnes. 
Jacob  D.  Beam. 
Reginald  Bragonier,  jr. 
Carl  Breuer. 
Reginald  S.  Carey. 
Mulford  A.  Colebrock. 
Bernard  C.  Connell:'. 
Charles  A.  Cooper. 
Merritt  N.  Cootes. 
Earl  T.  Crain. 
William  M.  Cramp, 
John  Davies,  jr. 
Andrew  E.  Donovan,  2d. 
Walter  C.  Dowling. 
Donald  C.  Dunham. 
Howard  Elting,  jr. 
Frederick  E.  Farnsv^orth. 
Douglas  Flood. 
T.  Muldrup  Forsj'th. 
R.  Allen  Haden. 
James  E.  Henderson. 
L.  Randolph  Higgs. 
Walter  W.  Hoffmann. 
Theodore  J.  HohenthaL 
Douglas  James. 
Fred  W.  Jandrey. 
Douglas  Jenkins,  jr. 
Stephen  E.  C.  Kencrick. 
Foy  D.  Kohler. 
Kent  Leavitt. 

Secretaries  in  the 
Homer  M.  Byington. 
Paul  C.  Daniels. 
Thomas  H.  Bevan. 
Vinton  Chapin. 
Hiram  Bingham,  ji. 
Carlos  J.  Warner. 
Raymond  A.  Hare. 
William  M.  Gwyiin. 


Henry  P.  Leverich. 
E.  Allan  Lightner.  jr. 
Walter  J.  Linthicum. 
Aubrey  E.  Lippincott. 
Brockholst  Livingston. 
RavTnond  P.  Ludden. 
Robert  Mills  McClintock. 
Robert  C.  McCloud. 
Edward  P.  Maffitt. 
Patrick  Mallon. 
Ernest  de  W.  Mayer. 
Gregor  C.  Merrill. 
Reginald  P.  Mitchell. 
Harold  E.  Montamat. 
Walter  W.  Orebaugh. 
Robert  M.  Ott. 
John  P.  Palmer, 
W.  Leonard  Parker. 
Troy  L.  Perkins. 
Norris  Rediker. 
Paul  J.  Reveley. 
Wales  W.  Signer. 
Francis  L.  Spalding. 
Francis  Bowden  Stevens. 
John  F.  Stone. 
Orray  Taft.  jr. 
Robert  M.  Taylor. 
Tyler  Thompson. 
William  Du  B.  Thome. 
William  C.  Trimble. 
H.  Bartlett  Wells. 
Milton  K.  Wells. 
Eric  C.  Wendelin. 
Robert  F.  Woodward. 

Diplomatic  Service 
Alvin  T.  Rowe,  jr. 
Glenn  A.  Abbey. 
Donald  F.  Bigelow. 
James  E.  Brown,  Jr. 
Randolph  Harrison,  jr. 
Ralph  Miller. 
Miss  Frances  E.  Willis, 


CLASS   1 


Wesley  Frost. 
George  A.  Gordon. 
Alexander  C.  Kirk. 

Charles  L.  Hoover. 
Williamson  S.  Howell. 
Irving  N.  Linnell. 

Monnett  B.  Davis. 
John  Farr  Simmons. 
George  Wadsworth. 

Maynard  B.  Barnes. 
Reed  Paige  Clark. 
Nathaniel  P.  Davis. 

Willard  L.  Beaulac. 
Richard  P.  Butrick. 
James  Hugh  Keeley.  jr. 
Renwick  S.  McNiece. 
Harold  Shantz. 

J.  Rives  Childs. 
Charles  H.  Derry. 
Peter  H.  A.  Flood. 
Richard  Ford. 
C.  Porter  Kuykendall. 
Charles  W.  Lewis,  jr. 
Erik  W.  Magnuson. 


class  2 

Frank  P.  Lockhart. 
Jay  Pierrepont  Moffat, 
Robert  M.  Scotten. 

class  3 


CLASS  4 

John  G.  Erhardt. 
Charles  Bridgham  Hosmer. 
H.  Earle  Russell. 

CLASS  5 

George  P.  Shaw. 
Alexander  K.  Sloan. 
Samuel  R.  Thompson. 
Damon  C.  Woods. 

CLASS   6 

James  E.  McKenna. 
Alfred  T.  Nester. 
William  W.  Schott. 
Robert  Lacy  Smyth. 
Harry  L.  Trout  man. 
Rollin  R.  Winslow. 
Leslie  E.  Woods. 


CLASS 

Alexander     Arm- 


Benjamin  M.  Hulley. 
David  McK.  Key. 
William  F.  Nason. 
J,  Hall  Paxton. 
John  S.  Richardson,  jr. 
Arthur  F.  Tower. 
John  Carter  Vincent. 
Richard  R.  Willey. 
David  Williamson. 
Stanley  Woodward. 


George 
strong. 
John  W.  Bailey,  jr. 
Ellis  O.  Briggs. 
Culver  B.  Chamberlain. 
Allan  Dawson. 
Samuel  G.  Ebling. 
Harry  L.  Franklin. 
Franklin  C.  Gowen. 
George  J.  Haering. 
Eugene  M.  Hinkle. 

Assistant  Comptroller  General 

Richard  N.  EUiott  to  be  Assistant  Comptroller  General. 

Assistant  to  the  Commissioner  of  Internal  Revenue 

Ralph  E.  Smith  to  be  assistant  to  the  Commissioner  of 
Internal  Revenue. 

Collectors  or  Internal  Revenue 

Gregory  T.  Van  Meter  to  be  collector  first  district  of 
Illinois. 

Gilbert  T.  Sugden  to  be  collector  twenty -eighth  district  of 
New  York. 

Hal  H.  Clements  to  be  collector  district  of  Tennessee. 

Vernon  E.  Johnson  to  be  collector  district  of  West  Virginia. 

Custom  Service  Collectors 

James  W.  McDonald  to  be  collector,  customs  collection  dis- 
trict No.  26.  Nogales,  Ariz. 

Howard  W.  Seager  to  be  collector,  customs  collection  dis- 
trict No.  27,  Los  Angeles.  Calif. 

Pred  B.  Thomas  to  be  collector,  customs  collection  district 
No.  2,  St.  Albans,  Vt. 

Lawrence  B.  Towers  to  be  comptroller,  customs  collection 
district  No.  13,  Baltimore.  Md. 
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PUBUC  Hbalth  Sravici 
Ralph  Qregg  to  be  passed  assistant  surgeon. 

To  be  iissistant  surgeons 
Benton  Oliver  Lewis.  Russell  Thomas. 

Charles  T.  Meacham.  Jr.  Victor  H.  Vogel. 

Henry  L.  Wollenweber.  Edwin  W.  Blatter. 

David  C.  Elliott.  Thurman  H.  Rose.  • 

liouis  Schwartz  to  be  senior  surgeon. 

To  be  passed  assistant  dental  surgeons 

Pendleton  Jett  Slaughter. 

Hubert  Hays  Martin. 

George  Parcher  to  be  senior  surgeon. 

To  be  assistant  sanitary  engineers 

Vincent  B.  Lamoureux. 
James  H.  Le  Van. 
Robert  W.  Kehr. 

To  be  assistant  surgeons 

Llewell3m  L.  Ashbum.  Robert  K.  Maddock. 

R.  C.  Arnold.  Jack  G.  Meams. 

Frederick  P.  Burow.  Robert  H.  Onstott. 

Roy  E.  Butler.  Donald  W.  Patrick. 

Austin  Vance  Deibert.  Joseph  G.  Pastemack. 

Robert  H.  Plinn.  Leslie  McC.  Smith. 

Alfred  B.  Oeyer.  George  G.  Van  Dyke. 

Leland  J.  Hanchett.  Waldemar  J.  A.  Wickman. 

Marion  K.  King.  John  L.  Wilson. 

Thomas  B.  McKneely.  William  G.  Workman. 

To  be  passed  assistant  surgeons 

Walter  L.  Barnes.  Kenneth  R.  Nelson. 

Joseph  O.  Dean.  William  F.  Ossenfort. 

Gilbert  L.  Dunnahoo.  William  C.  Plumlee. 

Oswald  F.  Hedley.  Maurice  A.  Roe. 

Vane  M.  Hoge.  Ivan  W.  Steele. 

Walter  P.  Griffey.  Frank  F.  Thweatt.  Jr. 

Paul  A.  Neal.  Lee  C.  Watkins. 

To  be  assistant  dental  surgeons 

John  M.  Francis.  Robert  A.  Scroggie. 

James  S.  Miller.  Kenneth  J.  White. 

Thomas  L.  Hagan.  Donald  H.  Soper. 

William  P.  Roberts,  jr.  Clinton  L.  Stalker. 

Charles  B.  Gait.  Leland  E.  Weyer. 

John  A.  Hammer.  Leonard  R.  Etzenhouser. 
To  be  medical  directors 

Marshall  C.  Guthrie. 

Hugh  de  Valln. 

Robert  H.  Heterick  to  be  senior  siirgeon. 

David  Cooper  to  be  passed  assistant  dental  surgeon. 

Eddie  M.  Gordon.  Jr.,  to  be  passed  assistant  surgeon. 


WITHDRAWAL 

Executive  nomination  unthdrawn  from  the  Senate  December 

17.  1931 

First  Lieut.  Peter  Christian  Schroeder,  Chaplain  Reserve, 
to  be  chaplain  with  the  rank  of  first  lieutenant.  Regular 
Army,  from  July  21.  1931. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  December  17,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Our  God  and  our  Father,  source  of  all  our  longings  and 
aspirations,  kindle  on  the  altars  of  our  hearts  a  sacred 
flame  which  shall  bum  brighter  and  brighter  until  the  dawn 
of  eternal  day.  Look  backward,  conceal  our  faults,  and 
point  the  way.  Make  us  like  men  who  are  on  their  way  to 
work  with  their  bright  and  morning  faces.  Enable  us  to 
make  Thy  law  the  rule  of  our  lives,  for  every  commandment 
is  a  benediction  and  a  beatitude.  Bless  us  with  that  peace 
which  keeps  the  heart  and  lifts  the  soul.  While  this  out- 
ward life  is  checkered  with  light  and  shadow,  with  mingled 


wrctig  and  struggling  right,  keep  us  wise  in  that  which  is 
good  and  innocent  in  that  which  is  evil.  O  God,  despite  it 
all,  lead  the  way,  lead  the  way.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

I  MESSAGE   FROM   THE    PRESIDENT 

A)  message  in  WTiting  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

I  VETER.^NS'   ADMINISTRATION 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations  I  offer  House  Joint  Resolution  141,  to 
provide  additional  appropriations  for  the  Veterans"  Admin- 
istnation  for  the  fiscal  year  ending  June  30.  1932,  and  ask 
unanimous  consent  for  its  immediate  consideration. 

TThe  SPEAKER.  The  gentleman  from  Tennessee  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Rteso/red,  etc..  That  the  following  sum^  are  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  for  the 
Veterans'  Administration  for  the  fiscal  year  ending  June  30,  1932. 
nartiely : 

Aid  Justed -service  certificate  fund:  For  an  additional  amount 
nectssary  under  the  World  War  adjusted  compensation  act 
(U.  S.  C  title  38,  sees.  591-683;  Supp.  V,  title  38.  sees.  612  682), 
to  provide  for  the  payment  of  the  face  value  of  each  adjusted- 
serflce  certificate  in  20  years  from  its  date  or  on  the  prior  death  of 
the'  veteran,  and  to  make  loans  to  veterans  and  repayments  to 
banks,  in  accordance  with  section  507  of  the  act,  as  amended, 
$200,000,000,  to  remain  available  until  expended. 

Aidjustcd-servlce  and  dependent  pay:  For  an  additional  amount 
for  "Adjusted-service  and  dependent  pay.  Veterans"  Bureau."  and 
for  reimbursing  the  adjusted-service  certificate  fund  the  amount 
of  disbursements  heretofore  made  therefrom  .ind  properly  charge- 
able to  the  appropriation  "Adjusted-service  and  dependent  pay," 
$3,925,000.  to  remain  available  until  expended. 

Hospital  and  domiciliary  facilities  and  services:  For  carrying  out 
the>  provisions  of  the  acta  entitled  "An  act  to  authorize  an  appro- 
priation to  provide  additional  hospital,  domic*  liary.  and  out- 
patient dispensary  facilities  for  persons  entitled  to  hospitalization 
un4er  the  World  War  veterans'  act.  1924.  as  amended,  and  for  other 
putfposes,"  approved  March  4,  1931  (46  Stat.  1550);  "An  act  to 
est$bUsh  a  branch  home  of  the  National  Home  for  Disabled  Volun- 
teer Soldiers  In  one  of  the  Northwest  Pacific  States,"  approved 
July  3,  1930  (46  Stat.  852);  and  "An  act  to  provide  for  the  estab- 
Usl^ment  of  a  branch  home  of  the  National  Home  for  Disabled 
Volunteer  Soldiers  in  one  of  the  Southern  States,"  approved  June 
21.  1930  (46  Stat.  792),  the  Administrator  of  Veterans'  Affairs  is 
hereby  authorized,  subject  to  the  limitations  imposed  by  such  acts, 
to  «nter  into  contracts  and  Incur  obligations  in  the  full  amount  of 
the  authorizations  provided  therein. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  unanimous  consent  is  not  necessary.  This  being  a 
defjciency,  it  is  privileged  imder  the  rule. 

The  SPEAKER.  The  gentleman  from  Texas  makes  the 
jpoint  of  order  that  this  resolution  is  privileged.  The  Chair 
wlU  call  the  attention  of  the  gentleman  from  Texas  to 
clause  45  of  Rule  XI,  which  provides: 

T^he  following-named  committee  shall  have  leave  to  report  at 
any  time  on  the  matters  herein  stated,  namely:      •      •      • 

T^he  Committee  on  Appropriations,  the  general  appropriation 
blllfe. 

The  Chair  does  not  think  this  is  a  general  appropriation 
bill.  It  Is  merely  a  bill  making  a  sp)ecial  appropriation  for 
a  jpeciflc  proposition.  Therefore  the  Chair  overrules  the 
point  of  order. 

l^fr.  SNELL.     WlU  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.     Yes. 

Mr.  SNELL.  Do  I  understand  that  this  Is  a  unanimous 
report  from  the  committee? 

Mr.  BYRNS.  I  think  It  was  practically  unanimous.  I 
kn0w  of  no  serious  objection.  The  members  of  the  com- 
mittee are  here  and  they  can  speak  for  themselves. 

Mr.  SNELL.  I  do  not  see  the  gentleman  from  Indiana 
[Mt.  WooDl  present. 

Mr.  BYRNS.  There  is  no  objection  to  this  resolution,  and 
It  tad  the  unanimous  approval  of  the  committee. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unlinlmous  consent  for  the  present  consideration  of  the 
resolution.    Is  there  objection? 

There  was  no  objection. 


The  SPEAKER.  Tlie  question  is  on  agreeing  to  the 
resolution. 

Mr.  STAFFORD.  V/lll  the  gentleman  from  Tennessee, 
in  a  brief  way,  make  some  explanation  of  the  principal  Item 
carried  In  the  rcsolutlcm? 

Mr.  BYRNS.  Mr.  Speaker,  $200,000,000  of  this  amount 
is  necessary  to  complfte  the  sum  needed  to  continue  the 
50  per  cent  loans  to  veterans  between  now  and  June  30, 
1932.  Up  to  this  timu  these  loans  have  been  made  from 
what  is  known  as  the  reserve  fund.  You  will  recall  that 
under  the  adjusted  compensation  act  a  certain  sum  was 
set  apart  each  year  for  a  reserve  fund,  to  be  Invested  by 
the  Secretary  of  the  Treasury  In  proper  securities.  Up 
to  this  time  there  hiis  been  loaned  to  veterans  $1,228,- 
000,000,  If  my  memory  serves  me  correctly.  This  was  paid 
from  the  reserve  fund  and  the  Insurance  fund.  Seventy- 
two  and  seven-tenths  per  cent  of  the  veterans  have  ap- 
phed  for  this  loan.  The  Director  of  Veterans'  Affairs. 
General  Hlnes,  states  that  this  estimate  is  based  upon  the 
anticipated  application  of  29  per  cent  of  the  remainder 
who  have  not  up  to  this  time  applied.  There  is  now  in 
this  fund,  which  is  the  only  fund  available  for  these  loans, 
about  $23,000,000.  He  states  that  by  January  1  the  pay- 
ments on  account  of  loans  will  amount  to  twenty-six  mil- 
lion and  some  odd  thousand  dollars,  and,  therefore,  unless 
this  resolution  Is  passed  before  the  adjournment  of  Con- 
gress It  wlU  be  necessiiry  to  delay  the  favorable  considera- 
tion of  applications  fo*  loans  to  be  made  to  these  veterans. 

Mr.  LaGUARDIA.     "WlU  the  genUeman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  LaGUARDIA.  [  understand  the  gentleman  to  say 
that  of  all  the  outstanding  certificates  70  per  cent  have 
applied  for  loans. 

Mr.  BYRNS.  Seventy-two  and  seven-tenths  per  cent 
is  my  recollection. 

Mr.  LaGUARDIA.  That  consimied  all  of  the  reserve  fund 
that  we  were  building  up  from  year  to  year,  did  it  not? 

Mr.  BYRNS.     With  Lhe  exception  of  the  $23,000,000. 

Mr.  LaGUARDIA.  Two  hundred  million  dollars  is  pro- 
vided In  anticipation  of  further  loans. 

Mr.  BYRNS.  To  talce  care  of  applications  already  on  file 
and  applications  that  will  be  made  between  now  and  June  30 
next. 

Mr.  LaGUARDIA.  And  that  is  on  the  estimated  number 
of  new  applications  that  are  anticipated;  is  that  correct? 

Mr.  BYRNS.     Yes. 

Mr.  LaGUARDIA.  ^"he  $200,000,000  will  come  out  of  di- 
rect appropriations.    That  Is  true,  Is  It  not? 

Mr.  BYRNS.     That  ;s  true. 

Mr.  LaGUARDIA.  tk)  that  if  additional  payments  are  to 
be  made  on  certificates  there  is  no  reserve  fund  to  take  care 
of  them  and  the  payments  must  be  made  out  of  direct 
appropriations? 

Mr.  BYRNS.     Yes. 

Mr.  STAFFORD.  Will  the  gentleman  Inform  the  House 
as  to  what  the  estimate  of  the  Director  of  the  Veterans' 
Bureau  Is  as  to  the  tctal  amount  that  will  be  required  for 
payments  under  the  5C  per  cent  law? 

Mr.  BYRNS.  One  kllllon  seven  hundred  and  ten  million 
dollars. 

Mr.  STAFFORD.  WUl  the  gentleman  also  advise  the 
House  as  to  how  much  we  have  appropriated  In  addition  to 
the  $700,000,000  that  was  In  the  sinking  fund? 

Mr.  BYRNS.  I  just  stated  to  the  House  that  up  to  date 
there  has  been  loaned  };l,228,000,000.  This  sum  will  be  added 
to  that,  and  then  there  will  be  carried,  If  the  estimate  of  the 
director  is  concurred  :n,  an  additional  sum  of  $150,000,000 
In  the  regular  bill  for  :>he  next  fiscal  year.  How  much  more 
will  be  needed,  of  course,  no  one  can  say. 

Mr.  COOPER  of  Termessee.  Will  the  gentleman  yield  a 
moment  there? 

Mr.  BYRNS.     Yes. 

Mr.  COOPER  of  Ternessee.  There  has  doubtless  come  to 
the  attention  of  other  Members,  as  It  has  to  me,  that  certain 
dependency  claims  have  been  allowed,  but  the  Veterans' 
Bureau  advises  that  there  is  no  fund  from  which  to  pay 


such  claims.    Is  it  contemplated  that  this  measure  shall 
also  provide  ample  funds  for  the  pajmient  of  those  claims? 

Mr.  BYRNS.  Yes;  that  is  represented  by  the  item  of 
$3,925,000  for  adjusted -service  and  dependent  pay. 

Mr.  LaGUARDIA.    That  is  a  different  account. 

Mr.  BYRNS.    Yes. 

Mr.  LaGUARDIA.  Can  the  gentleman  tell  us  the  total 
amount  that  has  been  paid  up  to  date  under  the  cash 
bonus  law? 

Mr.  BYRNS.    I  am  sorry  I  have  not  that  at  hand. 

Mr.  PATMAN.  $1,260,000,000.  That  is  in  the  President's 
message. 

Mr.  BYRNS.  There  has  been  the  impression  throughout 
the  coimtry  that  the  passage  of  this  50  per  cent  loan  law. 
If  I  may  call  It  that,  has  either  created  or  contributed  to  the 
deficit.  There  is  nothing  to  that  statement  because  up  to 
this  time  the  payments  have  been  made  out  of  the  reserve 
fund. 

Mr.  LaGUARDIA.  Except  the  $200,000,000  now  to  be 
appropriated. 

Mr.  BYRNS.  Yes;  as  the  gentleman  from  New  York 
suggests,  this  $200,000,000  is  the  first  direct  appropriation 
that  has  been  made  for  that  purpose. 

Mr.  PATTERSON.  If  the  gentleman  will  yield,  that  is 
the  question  I  Intended  to  ask.  Irrespective  of  all  this  talk 
about  the  deficit  on  account  of  the  soldiers'  adjusted -service 
certificate,  this  $200,000,000  is  the  first  deficit  appropriation 
really  passed  on  that  account.  And  this  amount  of  $1,260,- 
000,000  also  Includes  death  claims  paid  to  dependents  of 
soldiers  as  well  as  the  loans  themselves. 

Mr.  BYRNS.     Yes. 

The  appropriation  of  $3,925,000,  which  is  carried  in  this 
joint  resolution,  represents  the  amount  that  will  be  neces- 
sary to  take  care  of  the  adjusted-service  and  dependent-pay 
item,  as  has  been  stated  by  my  colleague  from  Tennessee 
I  Mr.  Cooper]. 

There  is  another  provision  in  this  resolution  which  author- 
izes the  director  to  enter  into  contracts  for  hospitals  under 
an  authorization  which  now  amounts  to  a  balance  of  about 
$17,000,000.  This  Is  under  the  authorization  law  which 
carried  $25,000,000  and  which  was  passed  at  the  last  session. 
No  money  is  required  at  this  time,  but  tlie  director  states 
that  unless  this  authority  is  given  to  enter  into  these  con- 
tracts there  will  be,  of  course,  quite  a  delay  in  beginning  the 
construction  of  these  hospitals  which  are  needed  in  various 
sections  of  the  country. 

Mr.  LaGUARDIA.  Does  that  carry  with  It  a  commitment 
of  appropriations  for  the  contracts  which  he  will  enter  into? 

Mr.  BYRNS.  Yes;  within  tlie  limitations  of  the  author- 
ization. 

Mr.  LaGUARDIA.     Which  is  $25,000,000. 

Mr.  BYRNS.     $25,000,000. 

Mr.  LaGUARDIA.  And  the  estimated  amount  is 
$17,000,000? 

Mr.  BYRNS.     Yes. 

[Here  the  gavel  fell.] 

Mr.  KETCH  AM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  KETCHAM.     WlU  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  KETCHAM.  Will  the  gentleman  be  kind  enough  to 
repeat,  for  emphasis,  and  utterly  apart  from  any  other  ques- 
tion so  that  it  may  be  seen  clearly  by  everyone,  the  state- 
ment he  made  a  moment  ago  with  reference  to  the  fact  that 
the  amount  of  money  that  has  thus  far  been  paid  on  the 
adjusted-service  certificates  can  in  no  sense  be  considered 
a  part  of  the  deficit  about  which  we  see  so  much  in  the 
papers  throughout  the  country? 

Mr.  BYRNS.  The  gentleman  has  already  emjAiasized  it 
more  strongly  than  I  could. 

Mr.  BANKHEAD.  WiU  the  gentleman  yield  far  a  brief 
question? 

Mr.  BYRNS.    Yes. 
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Mr.  BANKHEAD.  I  have  two  or  three  cases  in  my  flies, 
and  I  understand  some  of  my  coUeagues  have  similar  cases 
covering  this  proposition.  A  number  of  ex-service  men.  for 
one  reason  or  another,  waited  a  number  of  years  before 
filing  their  claim  for  the  $60  bonus  to  which  they  were  en- 
titled upon  their  discharge,  and  the  sum  that  was  formerly 
appropriated  for  that  purpose  has  been  used  up.  Does  this 
particular  bill  contain  any  provision  for  the  payment  of 
claims  of  that  nature? 

Mr.  BYRNS.  It  does.  The  item  of  $3,925,000  includes 
.«uch  claims. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

dCPLOTMXKT  SERVICE,  DEPARTMENT  OF  LABOR 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations.  I  offer  the  following  joint  resolution, 
making  an  additional  appropriation  for  the  Emplosmient 
Service.  Department  of  Labor,  for  the  fiscal  year  ending 
June  30.  1932,  and  ask  for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Tennessee  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  sum  of  $120,000  Is  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  for  the 
fiscal  year  ending  June  30.  1932.  for  the  Employment  Service.  De- 
partment of  Labor.  Including  the  same  objects  and  purposes  speci- 
fied under  this  head  In  the  act  making  appropriations  for  the 
Department  of  Labor  for  the  fiscal  year  1932:  Prorided,  That  no 
part  of  this  appropriation  shall  be  expended  for  the  establishment 
or  maintenance  of  any  employment  office  for  which  suitable  space 
Is  not  furnished  free  of  rent  by  State,  county,  or  local  authority, 
or  by  Individuals  or  organizations. 

The  SPEAKER.  Is  there  objection  to  the  reqii^st  of  the 
gentleman  from  Tennessee? 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  give  me  time  to  offer  an 
amendment? 

Mr.  BYRNS.  Certainly;  if  we  get  consent  for  considera- 
tion of  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Joint  resolution? 

There  was  no  objection. 

Mr.  BYRNS.  Mr,  Speaker,  If  I  may  make  a  brief  state- 
ment, the  estimate  submitted  for  this  particular  purpose 
was  $168,000.  The  Secretary  of  Labor  stated  that  it  was 
proposed  under  this  appropriation  to  establish  54  additional 
employment  ofSces  in  various  parts  of  the  country.  He  also 
stated  that  he  was  unable  at  the  time  the  hearing  was  held 
to  say  Just  where  these  offices  would  be  located. 

This  estimate  contemplated  the  employment  of  three  per- 
sons in  each  of  the  54  offices.  He  stated  their  salaries  would 
be  $2,000  for  the  manager.  $1,800  for  the  assistant  manager, 
and  $1,440  for  a  clerk-stenographer.  Twelve  thousand  dol- 
lars was  for  rent. 

He  said  that  the  applications  from  cities  over  the  coun- 
try for  the  establishment  of  these  offices  were  sufficient  to 
almost  overwhelm  him.  Your  committee  felt  that  if  these 
cities  and  towns  are  so  desirous  of  this  additional  aid  in 
looking  after  the  unemployed  in  their  section,  they  could 
certainly  afford  to  furnish  quarters  for  the  necessary 
employees. 

So  the  committee  has  cut  out  the  $12,000  estimated  for 
rent  and  has  put  in  a  provision  requiring  that  offices  shall 
not  be  established  under  this  appropriation  in  any  part  of 
the  country  unless  quarters  are  provided. 

The  estimate  was  based  on  six  months.  Your  committee 
felt  that  it  would  be  impossible  for  this  resolution  to  be 
passed  at  this  time  and  for  the  Secretary  of  Labor  to  estab- 
lish these  offices  by  January  1.  It  was  felt  an  appropria- 
tion based  on  five  and  a  half  months  would  be  adequate. 

The  committee  further  felt  that  there  was  really  no 
necessity  for  three  employees  in  each  office.  In  60  of  the  96 
that  have  been  established,  for  which  $883,000  was  appro- 
priated, they  have  only  two  employees. 

The  appropriation  recommended  will  enable  the  Labor 
Department  to  establish  the  54  offices  as  planned  with  two 
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persons  in  one-half  of  the  offices.  The  Secretary  can  use 
hte  judgment  as  to  whether  the  remaining  offices  shall  have 
tltree  persons.  The  committee  doubts  the  necessity  but 
did  not  wish  to  take  away  from  him  all  discretion  in  a  mat- 
ter of  this  great  importance. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  What  was  the  information  that  came  to  the 
committee  on  the  effect  of  the  offices  already  set  up? 

Mr.  BYRNS.  The  Secretary  stated  that  nearly  800.000 
persons  had  been  employed  as  a  result  of  the  work  of  the 
department  under  the  appropriation  made  by  Congress.  He 
further  stated  that  600.000  had  been  placed  in  cooperation 
with  the  States  that  have  similar  offices,  making  in  all  some 
1,400,000. 

Mr.  SNELL.  In  the  mind  of  the  committee  these  have 
produced  good  results? 

Mr.  BYRNS.  I  think  it  has  been  of  considerable  benefit. 
I  question  whether  it  is  possible  to  say  exactly  to  what  ex- 
t^t  it  has  relieved  unemployment  or  that  any  of  this  num- 
ber would  not  have  been  employed  if  the  appropriation  had 
not  been  made.  I  can  see  that  if  the  managers  are  active. 
ifl  they  get  out  on  the  street  and  do  not  sit  in  their  offices 
i4  swivel  chairs,  but  get  in  direct  contact  with  the  employers, 
iti  will  do  a  great  deal  of  good. 

Mr.  SNELL.  This  is  another  step  to  do  something  toward 
helping  unemployment? 

Mr.  BYRNS.     That  is  the  idea,  to  be  helpful,  if  we  can. 

Mr.  OLIVER  of  Alabama.  Now.  will  the  gentleman  yield 
to  me  to  offer  an  amendment? 

Mr.  BYRNS.     I  yield  to  the  gentleman. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  offer  the  fol- 
lowing amendment: 

The  Clerk  read  as  follows: 

Insert  at  the  end  of  ihe  resolution  the  following: 

••provided  further,  That  after  January  1.  1932.  no  salary  shall  be 

piild  In  any  field  employment  office  under  the  Employment  Service 

at  a  rate  In  excess  of  92,000  per  annum. '" 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  would  like  to  speak  in 
opposition  to  the  amendment. 
I  Mr.  BYRNS.  I  yield  to  the  gentleman  three  minutes. 
!  Mr.  LaGUARDIA.  Mr.  Speaker,  I  desire  to  call  the  atten- 
tion of  the  House  to  something  parallel  and  in  point.  In 
t|ie  State  of  New  York  we  have  an  employment  agency  law 
^hich  requires  that  the  employment  agent  shall  return  the 
fee  if  employment  is  not  found.  That  law  has  been  on  the 
statute  books  for  some  time,  and  only  a  few  days  ago  the 
United  States  Court  for  the  Southern  District  of  New  York, 
again  interfering  in  matters  in  which  it  has  no  business, 
s$id  that  the  State  law  was  unconstitutional.  I  refer  to 
tile  case  of  National  Employment  Exchange  against  Com- 
n|issioner  of  Licenses  of  the  City  of  New  York,  in  the  District 
dourt  of  the  Southern  District  of  New  York. 

You  are  all  familiar  with  the  employment  agency,  and 
the  only  way  you  can  protect  the  helpless  who  go  to  these 
agencies  is  to  provide  for  a  return  of  the  fee  if  employment 
i$  not  found. 

A  so-called  philanthropic  employment  agency,  with  a  long 
list  of  directors  and  sponsors,  most  distinguished  citizens, 
i|  you  please,  unintentionally  on  the  part  of  these  gentle- 
njien,  I  am  sure,  but  viciously  on  the  part  of  some  one. 
simply  did  the  dirty  work  for  a  lot  of  mean,  contemptible, 
a*id  unscrupulous  private  employment  agencies  which  thrive 
o^  the  exploitation  of  needy  and  poor  unemployed  people. 
Without  the  protection  of  our  State  law  the  applicants  are 
ajt  the  mercy  of  these  private  agencies.  If  the  United  States 
court  is  going  to  interfere  in  such  necessary  protective  State 
laws,  it  is  a  good  thing  that  we  can  at  least  provide  some- 
thing here — where  the  unemployed  may  appeal  to  a  free 
ejnployment  service.  We  have  a  city  employment  service  in 
Mew  York  City,  as  I  suppose  other  cities  have,  but  I  protest 
now  against  the  decision  of  the  United  States  court  defeat- 
ilig  beneficial  State  law  where  no  real  constitutional  ques- 
tion was  involved.  What  is  wrong,  morally  or  legally,  with 
a  State  law  which  requires  the  return  of  a  fee  if  the  em- 
pjloyment  agency  renders  no  service? 
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We  must  have  Federal  and  State  employment  agencies 
to  drive  these  unfair,  exploiting,  private  agencies  out  of 
business. 

Mr.  CLARKE  of  New  York.  I  do  not  understand  that 
there  is  any  fee  in  connection  with  this  service. 

Mr.  LaGUARDIA.  No.  I  am  pointing  out  what  happened 
in  the  State  of  New  York. 

Mr.  BYRNS.  As  the  gentleman  from  New  York  (Mr. 
LaGUARDIA  1  says,  the  chief  advantage  of  this  particular  ap- 
propriation is  the  fact  that  it  will  cut  out  these  employ- 
ment offices  which  in  many  instances  have  been  robbing 
applicants  for  employment. 

I  yield  three  minutes  to  the  gentleman  from  New  York 

(Mr.   BOYLANl. 

Mr.  BOYLAN.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House.  I  favor  this  appropriation.  I  am  in  favor  of  any- 
thing that  will  help  reUeve  the  great  wave  of  unemploy- 
ment that  has  swept  over  our  country,  but  at  this  time  I 
would  like  to  direct  the  attention  of  the  House  to  the  fact 
that  at  the  last  session  of  Congress  we  passed  a  series  of 
bills  introduced  by  the  Junior  Senator  from  New  York,  Sen- 
ator Wagner.  One  of  those  bills  provided  for  setting  up 
employment  offices  throughout  the  country.  After  delibera- 
tion and  consideration  it  was  vetoed  by  the  President.  A 
great  storm  of  public  criticism  swept  upon  him  for  this 
action.  To  counteract  this  criticism  the  Secretary  of  Labor 
established  offices  throughout  the  country  to  endeavor  to 
accomplish  what  was  purposed  to  be  accomplished  by  the 
pas.sage  of  the  bills  introduced  by  the  junior  Senator  from 
the  State  of  New  York.  If  I  recall  correctly,  the  Secretary 
stated  that  there  was  no  need  for  such  legislation,  and  per- 
haps he  was  Instrumental  in  advising  the  President  to  veto 
the  Wagner  bill.  On  the  other  hand,  he  started  out  him- 
self to  set  up  offices  to  accomplish  the  very  purpose  .sought 
to  be  accomplished  by  the  bill  pas.sed  in  the  last  Congress. 
This  has  cost  to  date  about  $1,000,000.  I  am  in  favor  of  this 
appropriation,  however,  but  I  want  the  Record  to  show  the 
action  taken  by  the  Secretary  of  Labor  after  he  advised  the 
President  to  veto  the  Wagner  bill. 

Mr.  BYRNS.  May  I  say  this  in  connection  with  the 
amendment  offered  by  the  gentleman  from  Alabama  (Mr, 
Oliver).  The  committee  considered  the  question  of  the  limi- 
tation of  salaries.  I  would  be  perfectly  willing  to  agree  to 
an  amendment  of  that  kind  offered  with  reference  to  this 
appropriation.  There  are  96  offices  which  have  been  already 
created.  There  arc  State  directors  in  every  State,  I  assume, 
and  their  salaries  are  more  than  $2,000,  certainly  in  some 
States.  I  feel  that  possibly  it  would  not  be  wise,  without 
further  consideration,  to  undertake  to  limit  the  salaries  in 
the  amount  named  in  the  appropriation,  with  reference  to 
the  96  offices  already  established. 

Mr.  ARENTZ.  I  think  the  gentleman  is  correct  in  that, 
and  I  agree  with  him. 

Mr.  BYRNS.  I  hope  the  gentleman  will  Umit  it  to  the 
present  appropriation. 

Mr.  OLIVER  of  Alabama.  Would  the  gentleman  be  willing 
to  except  from  the  amendment,  then,  the  State  directors? 

Mr.  BYRNS.  I  would  not  object  so  much  to  that,  unless  it 
should  interfere  with  the  services  in  some  of  these  larger 
cities,  hke  New  York. 

Mr.  OLIVER  of  Alabama.  Then  I  move  to  amend  by  add- 
ing the  words  -Provided  further,  That  this  limitation  shall 
not  apply  to  the  salary  of  any  State  director." 

The  SPEAKER.  The  Clerk  will  report  the  amendment  to 
the  amendment. 

The  Clerk  read  as  follows: 

Add  at  the  end  of  the  amendment  the  words  "Proi'ided  further. 
That  this  limitation  shaU  not  apply  to  the  salary  of  any  State 
director." 

Mr.  LEAVITT.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment,  in  order  to  ask  the  gentleman  from  Alabama 
the  reason  for  fixing  the  figure  at  $2,000. 

Mr.  OLIVER  of  Alabama.  For  the  reason  that  the  Secre- 
tary stated  to  the  committee  that  in  the  employment  of  men 
to  manage  the  54  offices  which  he  contemplates  establishing 
with   this  additional  appropriation  he   would  not  fix  any 


salary  in  excess  of  $2,000.  There  are  some  offices  now  being 
maintained  where  the  duties  are  exactly  the  same,  yet  the 
salaries  are  in  excess  of  $2,000,  and  it  was  my  thought  that 
the  compensation  should  at  least  be  uniform. 

Mr.  LEAVTTT.  My  reason  for  opposing  this  amendment 
is  this:  During  the  war  I  organized  and  directed  13  such 
employment  offices  in  the  State  of  Montana.  A  number  of 
them  were  full-time  offices.  Some  of  them  were  cooperative 
offices.  During  the  period  of  the  war  the  employment  serv- 
ice which  I  had  the  honor  to  direct  in  that  State  did  a  work 
in  its  value  beyond  the  mere  placing  of  men.  It  was  the 
Government  of  the  United  States  operating  upon  the  ground 
for  the  benefit  of  a  man  out  of  a  job  to  help  him  get  the  one 
thing  he  needed  to  make  a  living.  Before  that  he  saw  the 
Government  of  the  United  States  operating  for  the  protec- 
tion of  the  business  men,  for  the  protection  of  all  sorts  of 
other  classes  of  people,  but  so  far  as  he  was  concerned  he 
was  at  the  mercy  of  the  private  employment  agency,  that, 
as  has  well  been  stated  here  to-day,  often  exploited  him. 
The  United  States  Employment  Service  was  built  up  during 
the  war,  and  let  me  say  here  that  one  of  the  greatest  mis- 
takes the  Government  of  the  United  States  has  ever  made 
was  when  it  contracted  that  service  and  made  it  less  in  ex- 
tent. It  should  have  been  maintained  and  carried  on  so  that 
we  would  not  be  now  in  the  position  of  trying  to  reestabhsh 
its  efficiency  in  time  of  emergency.  In  addition  to  merely 
placing  these  men  it  showed  them  their  Government  operat- 
ing to  help  them  solve  their  problems,  and  it  had  a  direct 
and  beneficial  effect  upon  them.  You  are  now  asking  men 
to  take  charge  of  offices  with  such  a  service  to  perform  at 
a  salary  which,  in  my  judgment,  is  going  to  be  too  low  in 
many  of  the  larger  cities,  or  in  cities  of  any  reasonable  size, 
to  enable  us  to  carry  out  the  fiill  purpose  of  the  estabhsh- 
ment  of  employment  offices. 

While  on  my  feet  let  me  say  this  with  regard  to  the  veto 
of  the  Wagner  bill.  I  voted  for  the  Wagner  bill  and  was 
very  much  in  favor  of  it.  The  reasons  for  the  veto,  how- 
ever, should  be  put  into  the  Record  along  with  the  criticism 
of  the  gentleman  from  New  York  [Mr.  BoylanI.  It  was 
vetoed  because  it  was  shown,  according  to  the  statement  of 
the  President,  that  it  would  abolish  the  existing  service,  but 
that  certain  cooperation  was  required  under  that  bill  from 
the  States  before  the  new  law  could  operate,  and  that  the 
State  legislatures  of  many  States  would  not  be  in  session  in 
time  to  meet  the  requirement  and  take  care  of  this  emer- 
gency. The  present  employment  service  was  already  in 
effect  and  had  authorization  of  law  behind  it  for  immediate 
expansion. 

That  was  the  only  reason,  as  I  recall,  that  was  given.    I 
think  that  should  go  in  the  Record,  along  with  the  criticism. 
Mr.  OLIVER  of  Alabama.     I  do  not  think  the  statement 
made  by  the  gentleman  from  Montana  I  Mr,  Leavitt]  is  very 
relevant  to  the  pending  amendment.    This  amendment  was 
prepared  by  me  because  I  was  familiar  with  the  appropria- 
tion for  such  purposes  carried  for  years  for  the  Department 
of  Labor,  and  which  I  think  has  been  very  wisely  admin- 
istered.   That  appropriation  was  for  $385,000.  and  the  Labor 
I  Department  reported  to  our  committee  that  with  the  appro- 
'  priation   of   $385,000   in   the   gentleman's   State   and   other 
States  they  had  been  able  to  find  seasonal  employment  for 
approximately  1,600,000  men.     The  field  agents  under  that 
appropriation  were  paid  reasonable  salaries;   few,  if  any, 
salaries  exceeded  $2,000.     The  agent  in  Doctor  Summers's 
home  city  of  Yakima,  Wash.,  was  paid  only  $1,500. 
Mr.  LElAVnT.    He  is  worth  a  great  deal  more. 
Mr.  OLIVER  of  Alabama.     Grant  that  he  is  a  very  fine 
man,  he  is  satisfied.    So  when  the  Secretary  of  Labor  came 
before  the  committee  and  asked  for  an  additional  $168,000, 
so  that  he  might  establish  more  offices,  he  was  asked,  "  How 
much  wiU  you  fix  as  the  salary  for  the  man  in  charge  of 
the  office?  "    He  said,  "  Under  no  circumstances  will  I  fix 
it  in  excess  of  $2,000." 

This  amendment  simply  limits  it  to  what  the  Secretary 
himself  said  would  be  required  at  offices  he  plans  to  estab- 
lish under  the  appropriation  you  are  now  considering.  Why 
should  a  different  pay  schedule  apply  to  those  employed 
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under  the  appropriation  carried  In  the  regtUar  appropriation 
bill  for  the  present  fiscal  year? 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  LEAVITT.  Is  it  not  true,  however,  that  In  connection 
with  this  bill,  tmless  I  misunderstand  it.  we  are  undertaking 
to  establish  a  number  of  new  employment  offices,  and  that 
necessarily  to  meet  their  purposes  they  must  be  established 
In  cities  of  considerable  size,  so  that  they  will  not  only  be 
State  directors  who  are  required  but  often  local  directors 
of  great  importance? 

Mr.  OLIVER  of  Alabama.  If  the  gentleman  had  been 
listening  to  the  chairman  of  the  committee,  he  would  have 
heard  him  say  in  reply  to  the  question.  "  What  is  the  Umit 
of  salaries  the  Secretary  stated  he  would  fix  imder  this 
appropriation  of  $168,000  " 

Mr.  LEAVITT.    I  heard  that  statement. 

Mr.  OLIVER  of  Alabama.  The  Secretary  stated  the  high- 
est salary  would  be  $2,000,  the  next  $1,800,  and  the  next 
$1,400. 

Mr.  LEAVnT.    That  Is  only  for  this  emergency? 

Mr.  OLIVER  of  Alabama.  Yes.  This  amendment  seeks  to 
limit  the  amount  to  $2,000. 

Mr.  LEAVTTT.  When  we  carry  the  Wagner  bill  Into  effect 
we  are  going  to  require  a  quality  of  men  that  can  not  always 
be  secured  for  $2,000  a  year.  Why  establish  a  dangerous 
precedent  by  law,  fixing  the  figure  now  so  low  that  It  will 
then  be  Insufficient  and  will  be  used  in  the  futin-e  as  a 
precedent?  We  have  the  statement  of  the  Secretary  that 
he  will  not  now  employ  anyl>ody  at  more  than  $2,000,  so 
we  need  no  such  law.  I  do  not  like  to  see  any  such  precedent 
established. 

Mr.  TAYLOR  of  Colorado.    Will  the  gentleman  s^eld? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  TAYLOR  of  Colorado.  Is  it  not  true  that  the  96 
offices  which  we  now  have  are  all  in  the  main  places  of  the 
country?     These  54  new  offices  are  to  be  in  the  smaller 
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Among  the  organizations  Into  whose  activities  your  committee 
inaulred  were  the  Southern  Tariff  Association,  the  American  Tax- 
pajers'  League,  the  National  Council  of  State  Legislators,  and 
klqdred  reputed  organizations,  all  aliases,  under  which  one  J.  A. 
Arftold  operates,  ostensibly  to  Influence  congressional  legislation, 
but.  In  fact,  'or  the  purpose  of  making  a  living  for  himself  and 
a  ^nall  group  associated  with  him. 

The  American  Taxpayers'  League  has  neither  constitution,  by- 
laws, nor  membership  except  contributors.  Under  its  name  Ar- 
nold collected  for  the  years  ended  August  31.  1927.  1928,  and  1929. 
tha  Bums  of  $217,000.  $246,000.  $240,000.  and  $156,000,  making  a 
total  for  the  four  years  of  $860,000. 

How.  it  is  well  that  the  American  people  should  know,  and 
business  men  particularly,  that  if  they  are  solicited  for  funds 
by  this  group  or  by  Mr.  Arnold  it  is  simply  a  waste  of  money. 
Only  recently  Mr.  Arnold  has  established  connections  with 
the  National  Broadcasting  Co..  and  they  have  invited  very 
distinguished  gentlemen  to  appear  under  their  auspices. 
There  is  no  criticism  of  the  distinguished  citizens  who  have 
m>de  speeches  on  the  subjects  in  which  they  are  interested, 
but  I  want  to  warn  those  distinguished  gentlemen  that  their 
nf«mes  may  be  exploited  by  these  collectors  of  contributions. 
and  their  good  and  respected  names  used  to  give  respect- 
ahdlity  to  this  discredited  group  and  this  discredited  gentle- 
m|in,  Mr.  Arnold. 

Let  me  point  out  to  the  broadcasting  companies  that  they, 
in  all  likelihood,  will  be  taxed,  and  properly  so.  and  it  is 
hardly  fair  to  use  the  public  domain  to  engender  propa- 
gainda  against  an  inevitable  tax  on  radio,  which  must  sooner 
or  later  be  imixjsed  by  Congress. 

Mr.  CLARKE  of  New  York.  May  I  ask  the  gentleman  a 
question? 

Mr.  LaGUARDIA.     Certainly. 

iMr.  CLARKE  of  New  York.  Does  not  the  gentleman  think 
that  every  one  of  these  organized  groups,  which  are  now 
parading  and  advertising  their  influence  and  seeking  to  im- 
pose their  narrowness  and  constricted  views  upon  the  people 
of  the  United  States,  should  be  legislated  out  of  the  Capital? 

Mr.  LaGUARDIA.  Absolutely;  but  in  the  meantime  let 
the  word  go  out  that  this  American  Taxpayers'  League  and 
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able  to  serve,  the  governor  subsequently  appointed  Mr.  J.  F. 
Porter  and  Mr.  R.  L.  Moore  to  fill  the  vacancies.  On  June 
30,  1931,  the  Assembly  of  Alabama  passed  the  accompany- 
ing resolution,  which  was  approved  by  the  governor  on  June 
30,  1931,  and  under  it  Mr.  S.  F.  Hobbs,  Mr.  Will  Howard 
Smith,  and  Mr.  W.  F.  McFarland  were  appointed  meml»ers 
of  the  commission.  On  July  14,  1931,  I  appointed  Col.  Har- 
ley  B.  Ferguson,  Corps  of  Engineers,  United  States  Army; 
Col.  Joseph  I.  McMuUen.  office  of  the  Judge  Advocate  Gen- 
eral, United  States  Army;  and  Mr.  Edward  A.  O'Neal,  presi- 
dent of  the  American  Farm  Bureau  Federation?  as  members 
of  the  commission. 

Hearings  were  held,  and  after  long  consideration  of  the 
subject  the  commission  rendered  to  me  a  unanimous  report, 
which  I  now  transmit  for  the  consideration  of  the  Congress. 
In  addition,  the  commission  has  prepared  a  brochure  show- 
ing the  evidence  on  which  its  recommendations  are  based. 
This  I  also  transmit  for  the  information  of  the  Congress. 

Herbert  Hoover. 

The  White  House,  December  17,  1931. 

QUOTATION  FROM  LINCOLN  QUESTIONED 

Mr.  MORTON  D.  HULL.     Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record.    By  way  of 
explanation   of   the   request   I   refer   to   a   paragraph   in   a 
speech  made  by  the  gentleman  from  Pennsylvania  IMr.  Mc- 
FaddenJ  two  days  ago,  in  which  he  quoted  from  Abraham 
Lincoln.    Tlie  quotation  in  question  was  so  remote  from  any 
subject  matter  of  interest  at  that  time  that  I  questioned  the  ' 
authenticity  of  it.    I  asked  the  reference  bureau  to  look  up  ' 
the  speeches  of  Mr.  Lincoln  and  see  whether  they  could  find  i 
that  quotation  in  any  speech.     I  have  a  letter  from  the 
director  of  the  Legislative  Reference  Service  of  the  Library 
of  Congress  saying  in  effect  that  there  is  no  record  of  any  | 
such  speech,  and  also  inclosing  a  photostat  copy  of  a  para- 
graph from  the  New  York  Tribune  of  October  3,   1896,  in  i 
which  Mr.  Nicolay,  the  biographer  of  Lincoln,  declared  the  j 
quotation  in  question  was  an  unblushing  forgery.     For  the 
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long  its  reign  by  working  upon  the  prejudices  of  the  people,  until 
all  wealth  Is  aggregated  in  a  few  hands,  and  the  Republic  Is  de- 
stroyed. I  feel  at  this  moment  more  anxiety  for  the  safely  of  my 
country  than  ever  before;  even  In  the  midst  of  war.  Ood  grant 
that  my  suspicions  may  prove  groundless.'  " 

Mr.  Nicolay  continues: 

••  This  alleged  quotation  from  Mr.  Lincoln  Is  a  bald,  unblushing 
forjfery.  The  great  President  never  said  It  or  wrote  It.  and  never 
said  or  wrote  anythli\g  that  by  the  utmost  license  could  be  dis- 
torted to  resemble  It." 

PHILIPPINE   INDEPENDENCE 

Mr.  PITTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  a  radio 
speech  by  my  colleague.  Congressman  Knutson,  delivered 
night  before  last  over  WJSV. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  under  leave  granted  me 
by  the  House  to  extend  my  remarks  in  the  Record,  I  desire 
to  insert  a  radio  address  delivered  last  evening  by  my  col- 
league, Hon.  Harold  Knutson.  of  Minnesota,  over  station 
WJSV,  on  the  question  of  Philippine  independence. 

The  address  is  as  follows: 

It  is  no  exaggeration  to  say  that  rarely.  If  ever  before,  has  the 
world  witnessed  m  any  age  or  race  or  people  a  parallel  for  the 
sudden  and  apparently  complete  collapse  that  seems  to  have  over- 
taken the  m.ovenient  for  absolute  iudependeuce  In  the  Philippines. 
For  more  than  30  years  their  native  press  In  flaming  headilnes, 
and  their  accredited  leaders  in  raucous  tones,  have  been  de- 
nouncing American  occupation.  They  have  made  the  welkin  ring 
with  pleas  for  freedom  and  independence,  while  we  as  a  nation 
have  been  held  up  to  the  scorn  and  contumely  of  mankind. 

We  have  been  painted  as  the  fine  flower  of  an  imperialism  which 
professes  the  blessings  of  a  democracy  at  home  but  does  not  hesi- 
tate to  clamp  the  iron  heel  of  de.'^poti.sm  uix)n  the  necks  of  a 
distant,  prostrate,  and  helpless  people.  The  hatreds  and  Jcaiousles 
of  the  Old  World  have  been  subtly  and  steadily  fanned,  not  only 
by  the  Filipino  leaders  but  by  their  drawing-room  adherents  in 
this  country,  who  taunt  u.s  for  a  seeming  inconsistency  In  en- 
forcing the  Monroe  doctrine  in  the  New  World  while  pursuing  a 
role  of  conquest  and  exploitation  in  the  Orient. 

And  now  when  we  announce  our  readiness  to  withdraw  from  a 
place  where  we  have  been  proclaimed  unwelcome,  to  stand  aside 
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necessary  to  pay  high  salaries  for  these  additional  oflQces 
that  would  go  in  the  more  unimportant  places.  The  96 
offices  now  are  in  the  main  cities. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  to  the  amendment  offered  by  the  gentleman 
from  AlatMuna  [Mr.  Oliver]. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  smd  passed. 

A  raotion  to  reconsider  the  vote  by  which  the  joint  resolu- 
tion was  passed  was  laid  on  the  table. 

THI   AJCXaiCAM   TAXPAYERS'    LEAGITI 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  be  permitted  to  address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Speaker,  the  coimtry  has  been 
advised  that  there  will  be  a  revision  of  the  tax  law  during 
the  present  session  of  Congress.  In  all  likelihood  the  Com- 
mittee on  Ways  and  Means  will  proceed,  within  a  very  few 
days,  to  consider  a  new  tax  bill.  I  believe  it  Is  necessary 
that  the  word  should  go  out  that  any  citizen  or  group  of 
citizens  who  have  any  suggestions  to  make  will  be  heard, 
but  at  the  same  time  I  believe  the  country  should  be  warned 
against  certain  exploiters  who  are  attempting  to  collect 
money  under  the  promise  that  they  can  influence  tax  legis- 
lation.    [Applause.] 

I  want  to  refer  particularly,  and  without  any  reservation. 
to  one  J.  A.  Arnold,  who  styled  himself  "  The  American  Tax- 
payers' League." 

The  activities  of  this  gentleman  were  looked  Into  and  the 
Members  of  this  House  can  find  all  details  in  the  hearings 
of  the  Senate  lobby  investigation — Senate  Resolution  20, 
Seventy-first  Congress,  first  session — in  parts  2  and  3  of 
the  printed  hearings.  For  the  moment  it  will  suffice  to  read 
Just  a  part  of  the  report  of  the  Senate  committee: 


My.  Arnold  are  discredited,  and  let  everybody  be  on  their 
guard  when  they  are  asked  for  contributions. 

Mr.  BURTNESS.     Will  the  gentleman  yield. 

Mr.  LaOUARDIA.     Yes. 

Mr.  BURTNESS.  Can  the  gentleman  tell  us  what  repre- 
sehtations  he  now  makes  with  reference  to  the  type  of  taxes 
ha  is  going  to  save  to  the  contributors? 

Mr.  LaGUARDIA.  I  suppose  he  is  guaranteeing  pros- 
pective contributors  against  the  inheritance  tax,  against  the 
gift  tax,  and  against  a  tax  on  radio.  Taxes  are  always  un- 
pleasant, and  it  is  the  easiest  thing  in  the  world  to  make  an 
appeal  for  contributions  and  say.  "  We  have  certain  connec- 
tions and  we  are  going  to  fix  you  up.  So  contribute  to  us." 
I  am  sure  the  House  will  agree  with  me  that  there  is  no 
need  of  any  citizen  or  business  to  pay  money  to  these  dis- 
credited lobbsrists.     [Applause.] 

[Here  the  gavel  fell.] 

MESSAGE   FROM   THE    PRESIDENT — MTTSCLE    SHOALS 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
r^d.  and.  with  the  accompanying  papers,  referred  to  the 
committee  on  Military  Affairs: 

T0  the  Congress  of  the  United  States: 

In  my  message  to  the  Senate  on  March  3  last,  returning 
without  my  approval  Senate  Joint  Resolution  No.  49.  I 
suggested  that  as  the  solution  of  the  Muscle  Shoals  problem 
was  a  matter  of  major  interest  to  the  States  of  Tennessee 
ahd  Alabama,  these  States  should  set  up  a  commission  of 
tftetr  own  representatives  to  cooperate  with  a  like  commis- 
sion appointed  by  me  to  consider  the  disposition  of  the 
Muscle  Shoals  project. 

On  March  20.  1931,  the  Legislature  of  the  State  of  Ten- 
nessee passed  the  accompanying  resolution,  which  was  ap- 
proved Dy  the  governor  on  March  23.  1931.  Under  this 
resolution  Mr.  Mercer  Reynolds.  Mr.  Vance  J.  Alexander, 
ahd  Mr.  W.  A.  Caldwell  were  appointed  members  of  the 
commission.    As  Mr.  Alexander  and  Mr.  Caldwell  were  un- 
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w«  WOT*  to  r«tl«  from  the  Philippine  »t  this  time,  we jxnild 
not  be  Jiirtly  accuaed  of  ■elflahnese  with  that  fine  record  of  un- 
■elfish  dlelnterestednees  behind  u*.  ..      ^..     .    ^  .* 

Perwnally  I  believe  the  Plllplnoe  to  be  ready  for  the  Independ- 
ence proml^d  them  by  the  martyred  McKlnley  and  reiterated  In 
nearly  every  political  platform  adopted  by  the  two  major  partlea 
since  1000  They  now  have  a  stable  government,  elected  by  the 
suffrages  of  the  Filipino  people  and  supported  by  them;  they 
have  demonstrated  their  ability  to  maintain  that  government, 
and  we  have  no  reason  to  doubt  their  capacity  for  fulfilling  any 
Internailonal  obligations  which  they  may  assume.  What  more 
can  we  reasonably  expect  ol  any  people  who  may  aspire  to  political 
freedom  and  complete  self-rule? 

I  have  seen  no  reason  to  alter  the  opinion  then  expressed, 
although  many  Filipino  leaders  since  that  time  have  themselves 
shifted  their  poaltlon. 

While  various  American  Interests,  notably  among  them  the 
domestic  sugar  producers,  are  opposed  to  admitting  unlimited 
quantities  of  Philippine  products  to  our  home  markets  on  terms 
of  equality  with  our  own,  I  am  primarily  concerned  with  pro- 
tecting the  American  dairy  interests  from  this  unequal  and 
unfair  competition.  The  deplorable  condition  of  the  American 
dairy  farmer  has  not  changed  for  the  better  since  I  discussed 
thU  question  on  the  floor  of  the  House  on  December  14.  1929. 
At  that  time  I  pointed  out  that  we  were  within  2  per  cent  of 
the  saturation  point  In  the  production  of  dairy  products  In  the 
United  SUtea.  There  was  then  140,000.000  pounds  of  butter 
In  cold  storage,  an  Increase  of  33,000.000  pounds  over  the  pre- 
ceding year.  In  addition  there  was  In  storage  300,000.000  pounds 
of  condensed  and  evaported  milk.  23.000,000  pounds  of  dried  milk. 
and  78.000.000  pxjunds  of  cheese,  making  a  total  of  540,000.000 
pounds  of  surplus  dairy  producu  In  storage  at  that  time.  Con- 
ditions are  relatively  worse  to-day  than  they  were  then,  as  was 
dlacioaed  by  the  recent  hearings  on  the  Farm  Board  before  the 
Banata  Committee  on  Agriculture.  In  Its  second  annual  report 
Just  published  the  Farm  Board  points  out  that  during  the  past 
year  the  butter  producers  have  been  compelled  to  reduce  their 
marketing  margins  and  only  through  reduced  retail  prices  and  the 
elimination  of  every  possible  distributing  cost  has  consumption 
been  maintained. 
The  board  frankly  adds,  however,  that,  and  I  quote — 
"  Reduced  consumer-purchasing  power,  reduced  fluid-milk  con- 
sumption •  •  •  complicated  the  problems  of  the  dairy  co- 
operatives during  the  past  year." 

While  our  own  farmers  were  unable  to  pay  taxes,  reduce  mort- 
gages and  even  to  purchase  for  their  families  the  necessaries,  much 
leas  the  comforts  of  life,  let  us  see  how  fared  their  competitors  in 
the  Philippines  who  are  rapidly  crowding  the  American  dairy 
farmer  out  of  the  home  market.  As  against  the  American  dairy 
cow  that  has  to  be  housed,  fed.  and  cared  for  every  day  at  great 
expense,  we  have  Introduced  as  a  competitor  the  coconut  cow. 
In  his  last  report,  upon  which  the  Ink  Is  scarcely  dry,  the  Chief 
of  the  Bureau  of  Insular  Affairs  announces  that  on  one  plantation 
m  the  Philippines  during  the  past  year  50.000  coconut  trees  were 
planted  and  that  during  the  past  15  years  Filipino  farmers  have 
planted  more  than  50.000.000  coconut  trees.  There  are  now  under 
ak,Tlcult\iral  development  over  9.284.856  acres,  an  area  more  than 
65  per  cent  greater  than  was  In  cultivation  20  years  ago.  Nor  are 
these  figures  surprising  when  It  Is  recalled  that  we  furnish  a  free 
market  for  72  per  cent  of  their  exports,  valued  at  $183,525,090 
while  in  return  they  absorb  but  1.6  per  cent  of  our  own  exports. 
If  anyone  entertains  any  doubt  as  to  the  outcome  of  the  contest 
between  the  Philippine  coconut  forests  on  the  one  hand  and  the 
American  farms  that  produce  butterfats,  lard,  and  cottonseed  oil 
on  the  other,  all  that  is  necessary  to  resolve  that  doubt  Is  to  see 
how  the  imports  of  copra  from  the  Philippines  have  been  growing 
since  our  maniifacturers  of  soaps,  paints,  condiments,  and  food 
preparations  settled  upon  the  Philippine  product  as  a  cheaper  and 
equally  satisfactory  substitute  for  the  products  of  our  own  farms. 
As  I  pointed  out  when  I  Introduced  my  bill  to  give  Independence 
to  these  Islands,  we  are  Importing  from  them  "  over  700,000,000 
pounds  of  vegetable  oU  annually.  These  huge  Importations  go 
Into  the  manufacture  of  butter  substitutes,  and  they  enter  into 
direct  competition  with  the  various  Interests  of  the  country,  with 
the  swine  raisers,  because  they  compete  with  animal  fats,  also 
with  the  cotton  grower  and  his  cottonseed  oU.  so  that  the  South 
Is  equally  interested  with  us  of  the  North  in  seeing  that  this 
unfair  competition  from  the  Orient  is  stopped." 

Perhaps  no  higher  authority  could  be  quoted  on  this  question 
than  the  head  of  that  natlonaUy  known  institution,  the  Land 
O'Lakes  Creameries  (Inc.),  At  the  time  I  Introduced  the  Philip- 
pine independence  bill  two  years  ago.  Mr.  John  Brandt,  the  presi- 
dent of  that  institution,  wrote  me  a  letter,  in  the  course  of  which 
be  said: 

"  I  am  very  much  Interested  in  the  bill  you  recently  introduced. 
•  •  •  One  of  the  greatest  causes  of  dairy  overproduction  in  the 
United  States  Is  the  import  of  foreign  oils  that  are  taking  the 
place  of  products  we  might  weU  raise  on  our  own  farms. 

"  Tou  wlU  have  the  united  support  from  the  dairy  industry  and 
the  cooperative  organizations  for  the  bill  you  have  Introduced.  If 
Independence  of  the  Philippines  can  not  be  accomplished,  we  are 
In  hopes  that  all  of  our  Representatives  will  support  a  higher  duty 
on  Tegetable  oils  as  the  exclusion  of  these  products  will  be  of 
grsAtsr  asslstanos  to  the  agricultural  Industry." 

lir.  BruMlt  statos  the  position  of  the  dairy  Interests  fully  and 
completely. 
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Inasmuch  as  the  plight  of  the  cotton  farmer  is  the  same  as  that 
of  |he  dairyman  of  my  own  State.  I  have  felt  that  It  was  entirely 
proper  to  point  out  that  the  Southern  States  have  a  common 
interest  with  those  of  the  North  and  West  in  seeing  that  proper 
steDs  are  taken  to  protect  our  fanners  against  this  rising  flood  of 
copra  and  vegetable  oils  that  are  coming  in  duty  free  from  the 
Philippines  and  other  far-eastern  islands. 

I  do  not  have  the  time  to  enter  Into  the  details  of  the  legisla- 
tion, but  I  do  want  to  go  on  record  as  saying  emphatically  that 
I  atn  opposed  to  any  injustice  or  to  any  discrimination  that  will 
unflalrly  operate  against  the  Filipino  people.  I  do  Insist,  how- 
evef.  that  as  a  matter  of  protection  to  the  American  farmer  the 
Imports  from  the  Philippines  entering  into  competition  with 
American  agriculture  should  be  placed  on  exactly  the  same  foot- 
ing as  the  Imports  from  Argentina,  Canada,  Cuba,  or  any  other 
country  seeking  to  Invade  the  American  market  and  to  displace 
thel  products  of  the  American  farm. 

As  to  their  sugar  and  other  products  which  enter  our  markets 
in  competition  with  produce  made  from  rival  American  invest- 
ments in  other  outlying  countries  I  have  not  the  time  to  speak 
on  jthls  occasion.  What  I  am  mainly  interested  In  is  to  save  our 
smiu  American  farmers  who  live  In  our  own  country  and  are 
attempting  to  bring  up  their  families  according  to  the  standards 
of  American  living  from  the  unequal  and  deadening  competition 
of  the  Orient. 

"the  Philippine  independence  movement  In  this  country  Is  predi- 
cated largely  upon  economic  grounds.  Should  It  be  found  Inex- 
pedient to  grant  Immediate  Independence,  then  we  should  grad- 
ually put  into  effect  the  tariff  rates  on  Importations  from  the 
Islands  that  are  In  effect  on  Importations  from  all  foreign  coun- 
trlfs.  If  that  be  done,  we  can  not  very  well  refuse  the  pleas  of 
th«  Filipino  people  that  they  be  given  5  or  10  years  In  which  to 
set  up  such  machinery  as  may  be  necessary  to  the  conduct  of  a 
fre^  and  Independent  government.  Such  a  program  would  not. 
I  Relieve,  prove  objectionable  to  the  best  Interests  of  agricultural 
Arfterlca.  for  the  primary  purpose  of  our  alms  would  then  be 
realized.  In  closing,  let  me  venture  the  conviction  that  when  we 
withdraw  from  the  Philippines  we  should  do  so  lock,  stock,  and 
bafrel,  and  without  entering  into  any  commitments  as  to  their 
future. 

U  ORDER  or  BUSINESS 

.  RAINEY.  Mr.  Speaker,  for  the  Information  of  the 
Members.  I  desire  to  say  that  the  hearings  on  the  morato- 
riiim  were  closed  at  12  o'clock  to-day.  and  the  committee  Is 
now  considering  the  resolution.  They  expect  to  bring  It  up 
to-morrow,  and  they  are  going  to  try  to  get  a  vote  on  it  by 
Saturday  night.  It  Is  doubtful  whether  they  can  do  that, 
and  if  they  do  not  get  a  vote  by  Saturday  night  It  will  be 
considered  Monday  and  Tuesday.  I  make  that  statement 
because  I  have  heretofore  stated  that  nothing  controversial 
will  be  taken  up  Monday  or  Tuesday,  unless  it  is  that.  If 
w9  do  not  get  a  vote  by  Saturday  night,  the  consideration 
of  the  moratorium  will  be  contmued  during  Monday  and 
Tuesday.  After  we  do  get  a  vote  on  the  moratorium  there 
wijl  be  nothing  controversial  before  the  holidays. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  RAINEY.     Yes. 

Mr.  SNELL.  Does  not  the  gentleman  think  it  would  be 
a  good  idea  to  hold  the  House  in  late  session  to-morrow 
nijtht  and  Saturday  night  for  the  purpose  of  having  a  vote 
oi\  the  moratorium  this  week? 

jMr.  RAINEY.  I  think  that  would  be  all  right,  and  I  would 
be?  very  glad  to  see  that  done. 

Mr.  SNELL.  We  have  had  two  weeks  of  discussion  in  con- 
nation  with  this  proposition,  and  it  seems  to  me  we  ought 
to  be  able  to  finish  it  at  least  by  Saturday  night. 

IMr.  RAINEY.  I  would  be  glad  to  accomplish  that  if  it  is 
possible  to  do  so. 

;Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  RAINEY.     Yes. 

Mr.  HASTINGS,  Has  there  been  any  discussion  in  the 
committee  as  to  how  much  time  will  be  given  to  the  consid- 
enation  of  the  moratorium  bill  or  resolution? 

Mr.  RAINEY.  No;  there  has  been  no  discu.ssion.  except 
tHe  committee  desires  to  limit  it  as  much  as  they  possibly 
c^n,  yet  giving  an  opportunity  to  Members  who  ought  to  be 
h^ard  and  desire  to  be  heard  on  the  proposition. 

Mr.  HASTINGS,  I  know  there  has  been  a  good  deal  of 
djjscussion  in  the  House  for  the  last  few  days  about  this  sub- 
ject, but  I  would  like  to  have  10  or  15  minutes  myself  when 
tHe  bill  comes  up  for  consideration. 

Mr.  RAINEY.  In  order  to  obtain  that  time  the  gentleman 
w^  have  to  see  the  gentleman  from  Mississippi  [Mr.  Col- 
um],  the  chairman  of  the  committee. 
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ter  from  the  director  of  the  Legi-siative  Reference  Service 
and  the  photostat  copy  of  the  Tribune  clipping  in  question 
may  be  extended  in  the  Record  in  connection  with  my 
remarks. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

LlBRART    or   CONGKESS, 

Legislative  Refehfnck  Service, 

Washington,  December  17.  1931. 
Hon.  Morton  D    Httll. 

House  of  Representatit^n.  Washington,  D.  C. 
Dear  Sir;  The  quotation  from  Lincoln  printed  on  page  573, 
Congressional  Record.  December  15,  1931,  has  been  referred  to  us 
several  times  but  no  one  has  ever  been  able  to  find  It  in  any 
edition  of  Lincoln's  works.  I  Inclose  a  photostat  of  a  brief  article 
which  appeared  in  the  New  York  Tribune  for  Satxirday,  October 
3.  1896,  page  1.  column  4.     It  seems  to  settle  the  question. 

William   E.   Barton,  in  his  Life  of   Lincoln,  volume  2.   page  367. 
has  the  following  to  say  about  this  quotation: 

"A  cou.slderatlon  of  the  attitude  of  Abraham  Lincoln  toward 
labor  requires  us  to  remember,  first  of  all.  that  he  lived  and  died 
before  the  present-day  Industrial  system  had  come  into  existence. 
Several  people  who  have  wanted  to  quote  him  on  labor  bave  for- 
gotten this,  and  have  attributed  to  Lincoln  fctatemeuts  which 
can  not  be  found  In  his  published  works  and  which  are  the  out- 
growth of  conditions  which  came  Into  being  after  he  was  dead. 
For  instance,  a  widely  quoted  statement  concerning  the  threatened 
rise  of  gieat  corporation.s  is  known  to  have  originated  with  another 
man  In  1873:  but  it  is  quoted  as  from  the  pen  of  Lincoln." 
Very  respectfully, 

H.  H.  B.  MxTER, 
Director  Legislative  Be/erence  Service. 
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A  POPOCRATIC  CAMPAIGN   QUOTATION   DENOUNCED   AS  A  BALD  rORGEET 

Chicago.  October  2.— Perry  S.  Heath  of  the  Republican  National 
Committee  to-day  received  from  John  G.  Nlcolay.  who  was  one  of 
President  Lincoln's  private  secretaries,  a  letter  in  which  he  de- 
clares •'  spurious  "  an  alleged  quotation  from  Lincoln  now  in  gen- 
eral circulation  as  a  IDemocratic  campaign  document.  The  quota- 
tion thus  condemned  is  as  follows: 

"Mr.  Lincoln  said:  "As  a  result  of  the  war,  corporations  have 
been  enthroned  and  an  era  of  carr\iptlon  in  high  places  will  fol- 
low, and  the  money  power  of  the  country  wUl  endeavor  to  pro- 


the  cost  of  either  blood  or  treasure  into  a  place  among  the 
nations  of  the  earth,  these  self-same  critics  who  have  been  de- 
nouncing tis  as  despxDilers  reject  that  offer  and  begin  to  haggle, 
not  on  the  lofty  points  of  patriotism  but  in  sordid  terms  of  trad^. 
Let  those  critics  who  are  so  prone  to  criticize  America  for  her 
policy  toward  the  islands  contrast  this  picture  with  that  of 
the  Mahatma  Gandhi,  now  traveling  back  from  London  to  India 
in  disappointment  and  sorrow  because  he  has  been  unable  to 
wheedle  from  the  British  the  very  gift  we  are  now  asking  the 
Philippine  people  to  accept. 

E\er  since  we  have  held  these  islands  it  has  been  our  practice 
to  look  upon  our  presence  there  more  or  less  in  the  light  of  a 
temporary  arrangement;  the  status  of  their  people  and  the  trade 
relations  we  should  maintain  with  them  are  abstract  questions  in 
political  science  to  be  studied  at  leisure,  shifted  from  time  to  time 
as  exigencies  might  require,  but  ultimately  to  be  settled  by  grant- 
ing them  full  and  complete  Independence.  But.  while  this  dilet- 
tant  Idea  has  prevailed  with  respect  to  administrative  problems, 
economic  forces  have  been  inten.sely  active  In  the  Philippines. 
EsijeclaUy  has  this  been  true  of  corporations.  Manned  by  staffs 
of  highly  skilled  experts  and  adequately  supplied  with  funds. 
American  and  foreign  corporations  have  been  exploiting  alike  the 
cheap  labor  and  almost  inexhaustible  supplies  of  free  raw  mate- 
rials to  be  found  In  those  islands.  These  products  are  then  ad- 
mitted on  terms  of  equality  to  our  home  markets  to  compete  with 
our  own  farmers  and  laborers. 

This  situation  has  been  growing  steadily  worse  with  each  suc- 
ceeding year.  The  strides  with  which  Philippine  products  have 
been  displacing  the  output  of  our  own  farms  and  fsw:tories  is  told 
In  terms  that  are  exact  and  are  at  the  same  time  sho^m  increas- 
ingly alarming  by  the  official  records  at  our  ports  of  entry.  Two 
years  ago.  on  the  eve  of  the  last  Congress,  when  the  Philippine 
question  gave  every  promise  of  again  entering  upon  a  long  period 
of  academic  discussion,  t  decided  to  cut  the  Oordian  knot  by 
introducing  a  bill  providing  for  their  early  Independence,  not  alone 
because  of  an  altruistic  interest  In  the  Philippines  but  rather  In 
the  Interest  of  the  American  farmer. 

In  explanation  of  that  measure  I  acknowledged  America's 
duty  toward  the  Philippines  and  our  solemn  pledge  to  the  Fili- 
pino people,  but  at  the  same  time  I  placed  the  best  intereets  of 
America  first.    I  pointed  out  that: 

We  have  been  playing  the  good  Bamaritan  to  the  less  fortunate 
of  other  lands  since  the  Republic  was  founded.  American  blood 
has  been  shed  in  the  Philippines,  Cuba,  Haiti,  Santo  Etomingo. 
Nicaragua,  not  to  mention  Prance  and  Belgium;  and  for  what? 
To  establish  peace  and  security  for  peoples  in  no  way  related  to 
us.  We  have  relieved  distress  where  there  was  hunger  and  estab- 
lished orderly  government   where  there   was  anarchy.     Surely.  If 
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Mr.  HASTINGS;.  I  wanted  to  be  assured  that  there  would 
be  some  time  given  for  consideration.  Of  course,  I  intended 
to  apply  to  the  chairman  of  the  committee. 

Mr.  RAINEY.    There  will  he  time  given. 

LEAVE    OF    ABSENCE 

Mr.  CHIPERFIELD,  Mr.  Speaker.  I  desire  to  ask  leave 
of  absence  for  my  colleague  [Mr.  Hall  of  Illinois]  on  ac- 
count of  illness.  He  will  probably  be  detained  two  or  three 
days  on  account  of  his  condition. 

The  SPEAKER.  Without  objection,  the  leave  of  absence 
will  be  granted. 

There  was  no  cbjection. 

The  SPEAKER.  The  Chair  would  like  to  make  this  sug- 
gestion to  gentlemen  who  in  the  future  desire  to  provide  i 
leaves  of  absence  for  their  colleagues.  There  is  provided  at 
the  Sergeant  at  Arms  desk,  on  the  Speaker's  right,  blanks 
for  just  such  purposes.  The  Chair  would  suggest  that  Mem-  i 
bers  avail  themselves  of  that  means  of  securing  leaves  of 
absence.  These  blanks,  when  filled  out  and  given  to  the 
Clerk,  will  be  la  d  before  the  House  prior  to  adjournment 
for  the  approval  of  the  House,  The  Chair  thinks  that  by 
this  means  much  of  the  time  of  the  House  will  be  saved. 

Mr.  CHIPERFIELD.  Mr.  Speaker,  I  will  conform  to  that 
practice  in  the  futui'e. 

ESTATE   VAX   FOR    THE   DISTRICT    OF   COLUMBIA 

Mr,  MAPES.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Unk  n  for  the  further  consideration  of  the  bill 
(H.  R.  5822)  to  provide  a  tax  on  the  transfers  of  estates 
of  decedents. 

The  motion  wa5  agreed  to. 

Accordingly  th>  Hou.se  resoh'ed  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  (H.  R.  5822).  with  Mr.  McMillan 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Sec  7  The  value  of  the  net  estate  subject  to  the  tax  herein 
provided  shall  be  determined  by  deducting  from  the  value  of  the 
gro.ss  estate  the  following  exemptions: 

(1)  The  value  o'  all  property  transferred  to  or  for  the  use  of 
the  United  States,  to  any  State  or  Territory  or  to  any  political 
subdivision  thereo',  to  the  District  of  Columbia,  to  any  public 
institution  to  be  used  strictly  for  public  purposes,  or  to  any  cor- 
poration organized  under  the  laws  of  the  District  of  Columbia 
solely  for  religious  charitable,  or  educational  purpo.ses:  Provided. 
That  the  property  transferred  Is  to  be  used  exclusively  for  one  or 
more  of  such  puri>oses  and  all  property  tran-sf erred  to  banks  or 
trust  companies  as  trustees  and  trusts  used  exclusively  for  public, 
religious,  charitable,  or  educational  purpo.ses:  Provided,  further, 
That  no  deduction  shall  be  allowed  on  account  of  property  trans- 
ferred to  any  suc^i  corporation  or  trust,  if  any  officer,  member, 
shareholder,  or  employee  thereof  shall  receive  or  may  be  lawfully 
entitled  to  receive  any  peciuiiary  profit  from  the  operation  thereof, 
except  reasonable  compeii-sation  for  services  In  effecting  one  or 
niore  of  such  purpx)ses  or  as  proper  beneficiaries  of  a  strictly  chari- 
table purpose,  or  f  the  organization  of  any  such  association,  or 
trust,  for  any  of  t  le  foregoing  or  above  purposes  be  a  guise  or  a 
pretense  for  Indirectly  making  for  it,  or  for  any  of  Its  oflicers, 
members,  shareholders,  or  employees,  any  other  pecuniary  profit, 
or  if  it  be  not  In  good  faith  organized  and  conducted  for  one  or 
more  of  such  piuroses. 

(2)  Debts  of  t  le  decedent  which  constitute  lawful  claims 
against  his  estate. 

(3)  Taxes  on  r<  al  property  within  the  District  of  Columbia 
which  were  a  Her  at  the  date  of  death,  also  taxes  on  personal 
property  of  the  decedent  which  constituted  a  personal  obligation 
during  his  lifetime  or  were  a  lien  at  the  time  of  death. 

(4)  Death  taxes  paid  or  payable  to  other  Jurisdictions  on  In- 
tangible personal  property  and  United  States  estate  taxes,  also 
special  assessment  taxes  which  at  the  time  of  the  decedents  death 
were  a  lieu  on  real  property  located  within  the  District  of  Co- 
lumbia. 

(5)  Fnjneral  expmses  and  an  amount  not  in  excess  of  $500  actu- 
ally expended  or  to  be  expended  for  a  memorial,  also  commissions 
of  executors,  administrators,  or  trustees  actually  allowed  or  paid, 
but  where  a  bequest  or  devise  Is  made  In  lieu  of  commission,  de- 
ductions shall  be  allowed  for  only  so  much  as  would  have  been 
allowed  and  paid  :n  the  ab.sence  of  the  devise  or  bequest.  There 
shall  also  be  deducted  the  expenses  of  the  administration.  Includ- 
ing reasonable  attorney's  fees. 

(6)  In  the  case  of  the  estate  of  a  nonresident  only  such  portion 
of  the  aforesaid  deductions  shall  be  allowed  as  Is  properly  charge- 
able against  the  jiroperty  Included  In  the  gross  estate,  and  the 
exemptions  shaU.1    ie  apportioned  in  the  ratio  that  the  value  of 
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the  proi>erty  included  In  the  gross  estate  bears  to  the  value  of  all 
of  the  prop>erty  that  would  have  been  Included  In  the  gross  estate 
If  the  decedent  had  been  a  resident  of  the  District  of  Columbia. 

(7)  No  deduction  from  the  value  of  the  property  Included  In 
the  gross  estate  shall  be  allowed  on  ace^ount  of  any  claim  against 
the  estate  arising  from  a  contract  made  by  the  decedent  and  pay- 
able by  its  terms  at  or  after  death,  unless  such  claim  is  supported, 
in  whole  or  In  part,  by  a  valuable  consideration,  in  which  event 
.so  much  thereof  as  is  the  equivalent  in  money  value  of  the  money 
value  of  the  consideration  received  by  the  decedent  shall  be  al- 
lowed as  a  deduction,  but  the  remaining  portion  shall  not  be: 
Provided,  hoivever.  That  any  claim  created  by  an  antenuptial 
agreement  and  made  payable  by  will  shall  be  allowed  as  a  de- 
duction. 

( 8 )  There  shall  also  be  deducted  from  the  gross  estate  property 
having  a  clear  market  value  of  $20  000  transferred  to  the  widow 
of  the  decedent,  property  having  a  clear  market  %alue  of  $10,000 
transferred  to  the  husband  of  the  decedent,  property  having  a 
clear  market  value  of  $5,000  transferred  to  a  brother  or  sister  of 
the  decedent,  property  having  a  clear  market  value  of  82.000  trans- 
ferred to  any  lineal  ancestor  of  the  decedent,  legally  adopted  child, 
stepchild,  any  child  to  whom  the  decedent  for  not  less  than  10 
years  prior  to  death  stood  in  the  mutually  acknowledjred  relation- 
ship of  parent:  Provided.  That  such  relationship  bejran  at  or  be- 
fore the  child's  fifteenth  birthday  and  was  continuous  for  at  least 
10  years  thereafter,  and  the  lineal  descendant  of  an  tvdopted  child, 
stopchlld.  or  mutually  acknowledged  child.  In  case  no  property 
pa.'^Kes  to  any  beneficiaries  enumerated  In  this  section,  or,  If  the 
aggregate  of  the  value  of  the  property  passing  to  s\ich  beneficiaries 
is  less  than  $1,000  there  shall  be  exempted  property  having  a  value 
of  $1,000. 

Mr.  STAFFORD.  Mr.  Chairman.  I  offer  the  following 
amendment:  Line  11.  page  7,  Insert  after  the  word  "dece- 
dent "  the  following:  "Any  child  born  in  lawful  wedlock," 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  STArroRn:  Line  11,  pane  7,  aiter  the  word 
"  decedent,"  Insert  "  any  child  born  In  lawfvil  wedlock." 

Mr.  STAFFORD.  Mr,  Chairman,  a  close  reading  of  the 
provision  shows  that  no  provision  has  been  made  for  any 
child  born  In  lawful  wedlock.  Provision  is  made  for  deduc- 
tions to  any  legally  adopted  child  or  any  child  of  a  mor- 
ganatic marriage;  provision  Is  also  made  for  deductions  to 
the  widow,  the  husband,  brother,  sister,  or  parents.  Cer- 
tainly there  should  be  some  provision  made  for  a  child  born 
in  lawful  wedlock. 

As  I  read  this  provision.  I  take  it  that  it  applies  to  tho.se 
instances  where  the  decedent  has  bequeathed  or  devised 
property  to  these  respective  classes,  and  where  they  have 
then  they  shall  be  entit'ed  to  a  deduction  of  the  various 
amounts  as  here  stated.  So  the  purpose  of  my  amendment 
is  to  include  children  as  well  as  other  designated  relatives. 

Mr.  FREAR,  Mr.  Chairman,  after  talking  with  the  chair- 
man of  the  special  committee,  the  gentleman  from  Michigan 
[Mr.  MapesI,  we  will  accept  the  amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  8.  The  tax  hereby  Imposed  upon  the  value  of  the  net  estate 
hh&U  be  at  the  following  rates: 

( 1 )  Not  in  excess  of  $50,000,  1  per  cent. 

(2)  Over  $50,000  and  not  exceeding  $100,000.  2  per  cent. 

(3)  Over  $100,000  and  not  exceeding  $200,000.  3  per  cent. 

(4)  Over  $200,000  and  not  exceeding  $300,000,  4  per  cent. 

(5)  Over  $300,000  and  not  exceeding  $500,000,  5  per  cent, 

(6)  Over  $500,000  and  not  exceeding  $750,000,  6  per  cent. 

(7)  Over  $750,000  and  not  exceeding  $1,250,000.  7  per  cent. 

(8)  Over  $1,250,000  and  not  exceeding  $2,000,000,  8  per  cent. 

(9)  Over  $2,000,000  and  not  exceeding  $5,000,000,  10  per  cent. 

(10)  On  all  net  estates  having  a  value  in  excess  of  $5,000,000  the 
tax  Imposed  shall  be  at  the  rate  of  15  per  cent. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  and  I  do  so  for  the  purpose  of  having  inserted  in 
the  Record  at  this  point  the  amounts  it  is  estimated  the 
District  will  receive  from  these  various  classes  of  estates. 

Mr.  FREAR.  The  gentleman  desires  to  have  that  appear 
in  the  Record?  Of  course,  we  have  the  total  amount  that 
is  estimated  of  $750,000  in  addition  to  what  would  be  re- 
ceived on  intangibles  now,  but  we  have  not  before  us  now 
the  figures  with  respect  to  the  various  items. 

Mr.  STAFFORD.  So  no  one  can  claim  that  Congress  is 
attempting  by  these  rates  to  levy  any  undue  burden  upon 
the  denizens  of  the  District  who  happen  to  own  property 
and  die  here? 
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Mr.  FRBAR.  This  is  lower  than  the  average  rates,  and,  of 
course,  lower  than  the  Federal  rates. 

Mr.  STAPPORD.  Does  the  basis  of  the  gentleman's  esti- 
mate of  $750,000  cover  merely  the  average  of  years?  As  the 
gentleman  knows,  in  Wisconsin  the  total  returns  vary  by 
reason  of  occasions  of  haphazard  deaths  of  persons  of  large 
wealth.  What  Is  the  basis  of  the  estimate  that  only  $750,000 
will  be  received  by  this  inheritance  tax  bUl? 

Mr.  FRKAR.  Of  course.  I  can  not  go  into  the  details  as 
to  what  brought  that  out.  but  the  average  of  the  average 
city  can  be  determined  fairly  well,  and  that  is  about  all  you 
have  to  go  by.  particularly  in  the  case  of  the  District.  Of 
course,  we  know  what  the  intangibles  have  been  taxed  in 
the  past,  but  we  do  not  know  definitely,  and  I  do  not  sup- 
pose such  flgtiree  could  be  given  with  respect  to  receipts 
from  decedents  during  a  certain  period,  but  they  can  con- 
sider the  average  In  other  cities  of  comparable  size. 

Mr.  8TA1TH5RD.  No  serious  charge  can  be  militated 
against  the  committee  or  the  Congress  that  these  rates  are 
outlandlshly  high  in  comparison  with  Inheritance  tax  rates 
In  force  in  other  States. 

Mr.  FREAR.    They  are  below  the  average. 

Mr.  STAFFORD.    Much  below? 

Mr.  PREAR.    I  believe  much  below  the  average. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  MAPES.  Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  page  8  of  the  bill  to  enable  the  gentleman  from 
Wisconsin  [Mr.  F««a*1  to  offer  an  amendment  to  clarify  the 
language. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  FREAR.  Mr.  Chairman,  my  attention  has  been  called 
by  my  colleague  the  gentleman  from  Wisconsin  [Mr. 
BoiLXATT]  to  the  last  provision.  No.  10,  where  the  bill  states 
that  on  all  net  estates  having  a  value  in  excess  of  $5,000,000 
the  tax  imposed  shall  be  at  the  rate  of  15  per  cent.  This 
might  be  construed  to  be  a  tax  upon  the  entire  property  at 
the  rate  of  15  per  cent.  So  that  will  be  changed  to  comply 
with  the  purpose  of  the  committee  through  the  amendment 
that  I  shall  now  offer. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  TtxAu:  On  page  8,  beginning  with  line  17. 
Bft«r  the  ftiirure  "'(lO)."  strike  out  the  remainder  of  the  paragraph 
and  insert  in  lieu  thereof  "  over  $5,000,000.  15  per  cent." 

The  CHAIRMAN.    The  question  is  on  the  amendment. 

The  aonendment  was  agreed  to. 

Mr.  MAPES.  Mr.  Chairman,  I  move  that  the  committee 
rise  and  report  the  bill  back  to  tht»  House  with  the  recom- 
mendation that  the  amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  conmittee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  McMh-lak.  Chairman  of  the  Com- 
mittee of  the  Whcrfe  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  (H.  R.  5822)  to  provide  a  tax  on  the  transfers  of 
estates  of  decedents,  and  had  directed  him  to  report  the 
same  back  with  sundry  amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to  and  that  the  bill 
as  amended  do  pass. 

Mr.  MAPES.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  was  ordered. 

Hie  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  win  put  them  In  gross. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  smd  passed. 

On  motion  of  Mr.  Mapss.  a  motion  to  reconsid^  the  vote 
whereby  the  taUi  was  passed  was  laid  on  the  tahto. 


GASOLnVI    TAX    FOR    THE    DISTRICT    OF    COLTTMBIA 

Mn  MAPES.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  (H.  R.  5823)  to 
increase  the  motor-vehicle  fuel  tax  in  the  District  of  Co- 
lumbia, and  to  provide  for  the  better  administration  thereof. 

And  pending  that.  I  ask  unamimous  consent  that  general 
debate  on  the  bill  be  limited  to  30  minutes,  15  minutes  to  be 
contuolled  by  the  gentleman  from  Tennessee.  Judge  Davis, 
and  \5  minutes  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Thiere  was  no  objection. 

The  motion  of  Mr.  Mapes  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  with  Mr.  McMillan 
in  the  chair. 

The  Clerk  read  the  title  to  the  bill. 

Ml.  MAPES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  The  gentleman  from  Michigan  asks 
unanimous  consent  to  dispense  with  the  first  reading  of  the 
bill.     Is  there  objection? 

There  was  no  objection. 

Mt.  MAPES.  Mr.  Chairman,  this  bill  was  reported  by  the 
gentleman  from  Tennessee  [Mr.  Davis  J,  and  I  yield  to  him 
to  miake  an  explanation  of  the  bill. 

Mf.  DAVIS.  Mr.  Chairman,  I  yield  10  minutes  to  myself. 
The  bill  under  consideration  Increases  the  tax  on  gasoline 
in  the  District  of  Columbia  from  2  to  4  cents  per  gallon. 

The  tax  on  gasoline  is  one  of  the  fairest  taxes  we  have, 
and  just  about  as  popular  as  any  form  of  taxation  can  be. 

It  is  a  comparatively  new  tax.  In  1919  the  State  of  Ore- 
gon developed  this  new  form  of  State  tax  and  imposed  a 
tax  t)f  1  cent  a  gaUon  on  gasoline.  It  proved  to  be  popular 
from  the  beginning.  Other  States  rapidly  adopted  this  form 
of  taxation,  and  now  all  the  States  of  the  Union  impose  a 
tax  on  gasoline,  ranging  from  2  cents  to  7  cents  per  (zallon. 

The  present  average  of  this  tax  in  all  the  States  is  some- 
what over  4  cents  a  gallon.  For  eight  years  the  District 
of  Columbia  has  imposed  a  tax  of  2  cents  a  gallon  on  gaso- 
line., 

Tq  give  you  some  idea  of  the  tax  in  adjoining  States,  I 
will  Explain  that  the  tax  in  Maryland  is  4  cents,  in  North  and 
Soutii  Carolina  each.  6  cents;  m  Pennsylvania,  3  cents;  in 
Virginia.  5  cents;  and  in  West  Virginia.  4  cents.  So  it  will  be 
seen  that  the  motorists  of  the  District  of  Columbia  have  been 
greatly  favored  in  this  respect.  This  tax  is  simple,  inexpen- 
sive of  administration,  and  easy  of  collection. 

Mt.  LARSEN.     Will  the  gentleman  yield? 

Mt-  DAVIS.     Yes. 

Mt.  LARSEN.  How  much  w^ill  this  raise  in  the  District  of 
Columbia? 

MJ-.  DAVIS.  The  additional  tax  will  probably  amount  to 
$1,500,000  per  annum.  The  motorists  generally  and  the  auto- 
mobile mterests  have  accepted  this  as  being  a  fair  and  proper 
tax  for  the  purpose  of  raising  funds  to  construct  and  main- 
tain our  highways.  This  and  the  automobile  hcense  taxes 
hav^  increased  to  such  an  extent  that  to-day  the  major  por- 
tion of  all  of  the  highway  and  street  expenses  are  paid  in 
this  manner.  In  that  connection  the  auditor  of  the  District 
of  Oolumbia  stated  at  the  hearings  of  this  select  committee. 
thati— 

Tl^e  amount  of  the  gas-tax  fund  Is  not  sufficient  to  take  care  of 
the  lentlre  street  expense  in  the  District  of  Columbia.  About 
♦2.0(10.000  will  be  paid  In  1982  from  the  gasoline-tax  fund,  but  In 
addition  to  that  about  $1,200,000  more  will  have  to  be  provided 
out  0f  the  general  revenues  of  the  District  of  Columbia  for  malnte- 
nan<ie  and  repairs  to  streets 

Consequently  it  will  be  seen  that  this  additional  tax  is 
nee<$ed  in  the  District  of  Columbia  in  order  to  properly  main- 
tain; the  highways  of  the  District.  The  heavy  motor  vehicles 
do  great  damage  to  the  streets  and  highways,  requiring  a 
constant  repair  bill.  and.  of  course,  that  is  particularly  true 
In  t)>e  cities.    There  is  no  reason  why  thi.s  expense  should 
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not  be  met  here  in  large  measure,  as  It  is  elsewhere,  by  a  tax  i 
on  gasoline. 

Another  feature  which  evidences  the  fairness  of  this  tax  is 
that  the  motorist  pays  the  tax  to  the  extent  that  he  uses  the 
highways.  It  is  fairly  proportioned.  There  is  no  reason,  as 
this  committee  sees,  why  the  District  of  Columbia  and  the 
citizens  thereof  md  the  motorists  who  visit  the  District  of 
Columbia  should  not  pay  a  tax  somewhat  comparable  to  the 
tax  paid  by  the  citizens  of  other  sections  of  the  country. 

The  city  of  Washington  has  a  very  large  number  of  visitors 
constantly.  Many  of  them  come  in  their  own  automobiles, 
and  as  a  matter  of  course  the  motorists  who  visit  the  Na- 
tional Capital  generally  purchase  gasoline  while  in  the  city, 
and  will  in  that  manner  contribute  to  the  gasoline  fund  for 
the  maintenance  of  the  streets  of  the  District.  £is  they  should. 
I  do  not  see  hov  there  can  be  any  objection  to  the  passage 
of  the  bill.  In  'hat  connection,  I  call  attention  to  a  state- 
ment by  Mr.  William  P.  Richards,  who  is  the  District  tax 
assessor.  In  an  article  which  appeared  in  yesterday's  Eve- 
ning Star.  Mr.  I^ichards  is  quoted  as  saying  that  the  pro- 
posal to  increast!  the  gasoline  tax  to  4  cents  per  gallon  has 
his  approval,  sirce  it  would  raise  more  revenue  for  expendi- 
ture on  streets,  and  in  his  opinion  more  revenue  is  needed. 
He  also  expressed  approval  of  the  substitution  of  the  weight 
tax  for  the  automobile  license,  to  replace  the  present  per- 
sonal property  -ax,  because  the  tax  on  vehicles  should  be 
proportioned  to  the  damage  they  do  to  the  streets;  that 
refers  to  the  bil]  wliich  will  follow  this  one.  In  this  connec- 
tion, with  respei  t  to  a  bill  which  the  committee  has  already 
reported  and  which  has  passed  the  House,  Mr.  Richards 
makes  a  further  statement  that  the  income  tax  is  better  than 
one  on  intangible  personal  property,  because  it  is  easier  on 
the  poor  and  harder  on  the  rich. 

The  bill  under  consideration  is  one  of  four  bills  which  have 
the  recommendation  and  unanimous  support  of  the  members 
of  the  select  committee.  We  think  it  is  an  important  biU, 
that  it  is  emineitly  fair,  and  that  it  will  result  in  raising  a 
considerable  anount  of  additional  revenue  in  the  District 
of  Columbia.    [Applause.] 

Mr.  MAPES.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  New  York  [Mr.  Mill.\rd]. 

Mr.  MILLARD.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  House,  1  thank  the  gentleman  from  Michigan  for 
yielding  me  thij  minute.  I  want  to  read  for  your  informa- 
tion a  telegram  I  just  received  from  the  editor  of  the  North 
American  Reviev: 

New  York,  December  16,  1931.  1  p.  m. 
Charles  D.  Millard, 

House  Offiie  Building: 

As  your  Westcl  ester  neighbor  I  desire  to  repeat  following  wire 
to  McFadden  :  "Your  absurd  performance  j-esterday  is  only  making 
yourself  rldlculoui.  If  your  Intention  Is  to  hurt  the  President  you 
are  taking  the  wiong  course.  You  will  find  the  country  strongly 
backing  the  admlalstratlon  against  such  tactics  as  you  are  appar- 
ently foUowlng." 

Walter  B.  Mahoney, 
Editor  North  American  Review. 

Mr.  MAPES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Indiana  [Mr.  Hogg]. 

VOLUME    OF    taxes 

Mr.  HOGG  of  Indiana.  Mr.  Chairman  and  members  of 
the  committee.  E  am  for  the  enactment  of  the  bill.  In  1890 
the  total  expenditures  by  all  Government  authorities,  local. 
State,  and  national,  in  the  United  States  was  $855,000,000. 
In  1903  it  had  increased  to  $1,570,000,000.  In  1913  it  was 
$2,919,000,000.  In  1919  it  had  increased  to  $7,465,000,000. 
In  1923  the  to'al  was  $10,265,000,000.  There  has  been  a 
steady  increase  since  1921  to  more  than  $12,000,000,000  in 
1930. 

In  1913  the  total  per  capita  tax,  local.  State,  and  national, 
was  $22.73.  In  :923  it  was  $91.90.  and  in  1930  it  was  approx- 
imately $100  per  person — man.  woman,  and  child. 

Except  durin?  war-time  periods  State  and  local  taxes 
have  overshadowed  Federal  collections.  But  Federal  collec- 
tions are  amour  ting  to  far  too  great  a  totaL 


rSHERAL    TAX    TKEITS 

Our  Federal  Budget  is  more  than  fourteen  times  what  It 
was  in  1890  and  seven  times  what  it  was  in  1913.  During 
the  war  the  Federal  Government  collected  more  than  60 
per  cent  of  the  total  tax  bill.  Now.  the  United  States  Gov- 
ernment collects  only  one-third  of  the  total  bill. 

The  program  of  Federal  tax  reduction  beginning  in  1921 
reduced  the  1922  collections  to  $3,487,000,000.  In  1924 
another  Federal  tax  revision  bill  was  passed,  further  reduc- 
irtg  rates  and  narrowing  the  subject  of  taxation,  which 
brought  the  total  down  to  $2,966,000,000.  In  1926  was  still 
further  downward  revision.  The  result  was  an  increase  in 
the  amount  of  taxes  collected. 

DOLLAR'S    VALtTX    VARIXS 

The  taxes  collected  by  governmental  agencies  are  paid  in 
dollars  which  have  a  varying  purchasing  power  from  year 
to  year  according  to  value  fluctuation. 

To  show  the  real  trend  of  tax  collection  over  a  period  of 
years  it  is  necessary  to  convert  the  annual  value  of  taxation 
to  the  common  standard  of  dollars  of  constant  purchasing 
power.  For  comparison  the  value  of  the  dollar  in  1913  is 
used  as  a  basis.  Prices  reached  their  highest  level  in  1919 
and  were  twice  the  prices  of  1913.  Half  of  the  increase  in 
the  volume  of  taxes  to  1919  was  due  to  the  decrease  in  the 
value  of  the  dollar. 

Within  the  past  year  taxes  have  in  reality  been  greatly 
increased  for  the  reason  that  they  were  levied  to  be  paid 
in  dollars  of  less  value  than  1913  dollar  value.  A  taxpayer 
to-day  pays  his  tax  with  a  dollar  worth  vastly  more  than  it 
was  two  years  ago. 

To  illustrate,  although  the  per  capita  tax  is  approximately 
$100  per  person — that  is.  local,  State,  and  national — in  this 
country  it  is  in  effect  greatly  in  excess  of  that  amount,  for 
the  dollar  to-day  will  buy  vsistly  more  than  it  would  buy 
two  years  ago. 

DIRECT  PROPERTY  TAX 

Two-thirds  of  local  and  State  taxes  throughout  the  Nation 
are  raised  by  a  direct  property  tax.  In  too  many  instances 
a  citizen  does  not  list  all  of  his  property  and  justifies  his  ac- 
tion on  the  theory  that  other  citizens  do  not  list  their 
property.  When  a  taxpayer  fails  to  list  his  property  he 
merely  passes  the  burden  on  to  others.  If  all  taxables  were 
listed  the  pro  rata  burden  would  be  less.  It  has  been  pro- 
posed as  a  remedy  for  this  unjust  condition  that  a  State 
might  refuse  to  recognize  the  owner's  title  to  property  not 
listed  for  taxation.  Titles  to  notes,  debts,  and  property  not 
listed  would  then  lose  the  validity  in  any  court  of  the  State 
where  the  law  required  their  listing  for  taxation. 

TAX-EXEMPT    SECXTRmES 

Tax-exempt  securities  place  a  hard  and  unnecessary  bur- 
den on  other  taxpayers.  There  are  to-day  more  than  $30,- 
000,000.000  of  totally  and  partially  tax-exempt  securities  in 
the  United  States.  In  other  words,  one-twelfth  of  the  esti- 
mated valuation  of  the  Nation  is  in  tax-exempt  securities. 
That  is  one-third  more  than  the  value  of  all  railroads  and 
railroad  equipment  in  the  United  States.  The  claim  is  often 
made  that  tax  exemption  aids  in  sale  of  public  securities. 
Such  argument  is  wrong.  The  sotmdness  and  the  certainty 
are  sufficient  to  guarantee  their  sales. 

Tax-free  securities  made  a  tax-exempt  class  of  citizens 
which  is  repugnant  to  the  American  sense  of  Justice. 

STATES'    INDEBTEDhOSS   INCREASE 

From  1923  to  1926  this  bonded  indebtedness  of  the  States 
and  their  subdivisions  increased  from  one  billion  to  five  and 
a  quarter  billion  dollars.  There  has,  of  course,  been  a  con- 
stant reduction  of  our  national  debt. 

Since  the  war  the  tax  bill  of  the  Nation  has  been  10  per 
cent  of  the  national  income.  In  1913  it  was  6.4  per  cent  of 
the  national  income. 

The  total  expenditures  of  local.  State,  and  National  Gov- 
ernments are  classified  in  this  fashion.  Twenty-five  and 
one-tenth  per  cent  is  spent  for  education,  24.1  per  cent  for 
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national  defense  and  the  protection  of  person  and  property, 
18.1  per  cent  for  highways,  11.8  per  cent  for  social  welfare, 
and  10  per  cent  for  general  government. 

V 

irmrmt.t.    KXPKNDmTEIS 

Of  the  $4,112,909,950  estimated  Budget  expenditures  for 
1933.  $2,814,769,200  will  be  for  national  defense.  Including 
payment  to  veterans.  Army  and  Navy  expenditures,  and 
payment  oi  principal  and  interest  on  national  debt.  The 
sum  of  $983,000,000  is  allocated  alone  to  the  relief  of  vet- 
erans. More  than  two-thirds  of  a  billion  dollars  Is  allo- 
cated to  the  War  and  Navy  Departments. 

TAX   KTAOna 

It  is  a  sad  comment  on  the  history  of  civilization  that  at  all 
times  in  every  coimtry  there  has  been  a  class  of  people  who 
is  willing  to  appropriate  unto  itself  advantages  denied  to 
other  classes  in  the  state.  The  civil  governor  of  ancient 
times  was  not  only  the  law  in  too  many  instances  but  above 
it  as  well.  The  feudal  lord,  the  nobility  of  many  nations, 
took  for  themselves  rights  which  they  denied  others.  And 
so  to-day  there  are  two  classes  of  people  who  are  willing 
to  enjoy  the  advantages  of  local.  State,  and  National  Gov- 
ernment, but  who  escape  all  responsibility  which  they  can 
in  its  expense. 

A  privileged  class  has  no  place  in  a  free  government.  Our 
prlvUeged  class  in  taxation  consists  of  those  who.  by  tax 
laws  and  constitutions^  exemption,  are  protected  legally  from 
paying  a  Just  conferlbution  to  the  expenses  of  government. 
Secood.  those  who  avoid  listing  their  property  for  taxation. 

American  aeon  of  fair  play  has  yet  failed  to  reach  %  too 
large  per  cent  of  tax  dodgers.  If  all  citizens  made  their 
Just  contribution  by  listing  their  assets,  then  the  burden 
would  not  fall  so  heavily  on  tax-honest  citizens. 

Tax-exempt  securities  often  lead  a  subdivision  of  gov- 
emmant  Into  reckleas  spending.  It  is  bad.  not  only  for  the 
taxpajrers  but  for  the  State  Itself. 

COVMt  TO  pvnaus 

Statea  and  their  subdivisions  should  follow  the  course  set 
by  President  Hoover  in  a  substantial  decrease  in  their  re- 
ipectlve  budgets.  The  only  road  to  lower  taxes  is  decreased 
•a^pcnditures.  In  this  the  Federal  Government  should  set 
the  example  by  oonsolidatlon  of  Federal  bureaus  and  com- 
missions and  a  decrease  in  the  number  of  Government 
employees  in  normal  times. 

NO  BALMB  TAX 

In  Umes  like  these  a  great  body  of  American  citizens  are 
taxed  beyond  their  capacity  to  i)ay.  How  can  a  man  with 
a  family  of  four  contribute  $500,  directly  and  indirectly,  to 
the  public  purse?  To  put  an  additional  general  sales  tax 
on  him  is  unjust.  It  is  merely  shifting  the  burden  from 
those  able  to  pay  to  those  who  are  not  able  to  pay.  Taxes 
should  be  levied  on  those  able  to  bear  the  burden. 

The  ever-increasing  tax  burden  is  one  of  the  potential 
dangers  to  the  future  stability  of  our  Government.  As  the 
total  tax  bill  approaches  the  total  income  of  America,  we 
can  clearly  see  how  acute  the  problem  is. 

In  conclusion,  Mr.  Chairman.  I  believe  the  best  thought 
in  taxation  requires  that  a  man  pay  for  the  specialized 
service  which  he  receives  from  the  Government.  In  other 
words,  those  who  use  the  roads  should  pay  for  the  roads. 
Therefore.  I  believe  one  of  the  most  just  taxes  that  can  be 
levied  at  this  or  any  other  time  is  the  tax  called  for  in  the 
bill  under  discussion.     [Applause.] 

Mr.  DAVIS.  I  yield  the  remainder  of  my  time  to  the 
gentleman  from  Ohio  TMr.  UironwooD]. 

The  CHAIRMAN.    The  gentleman  from  Ohio  is  recognized. 

Mr.  UNDERWOOD.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  conunittee.  we  were  advised  a  few  minutes  ago  by  the 
BoaJority  leader  [Mr.  Raikxt]  that  in  all  probability  the 
joint  resolution  to  authorise  the  postponement  of  amounts 
payable  to  the  United  States  from  foreign  govermnents 
would  come  before  the  House  for  action  to-morrow.  Since 
I  found  it  would  be  Impossible  for  me  to  discuss  the  matter 
at  that  time,  I  have  asked  this  time  for  that  purpose.  I  did 
not  intend  to  express  myself  on  the  moratorium  except  by 
my  vote.    I  had  hoped  to  support  the  President,  if  possible. 


I  feeli  that  this  is  a  question  of  great  importance  to  our 
Natiot  and  to  the  entire  world.  The  question  before  us  is 
whetl^er  or  not  this  Nation  should  postpone  the  payment  of 
the  d^bts  that  are  due  and  owing  to  us  from  European 
countries.  It  is  a  controversial  subject,  and  the  matter 
should  have  been  placed  before  Congress  before  the  Presi- 
dent attempted  to  pledge  our  Government  to  a  postponement. 

As  a  representative  of  the  American  people,  I  consider  my 
first  (|uty  to  them.  I  would  not  utter  an  unfriendly  word 
toward,  or  intentior^lly  do  an  injustice  to,  a  friendly  nation. 
I  have  tried  not  to  be  swept  from  my  feet  by  sentimental 
arguolents,  but  have  endeavored  to  solve  this  question  with 
a  cool  and  deliberate  judgment,  free  from  prejudice  and 
sentii|ient.  I  spoke  against  and  voted  against  the  cancella- 
tion ()f  our  foreign  debts  in  a  former  Congress.  My  views 
remain  unchanged.  Why  should  we  grant  a  postponement 
to  our  foreign  debtors  and  place  the  extra  burden  on  the 
shoulders  of  our  already  too  heavily  taxed  people?  I  will  not 
ask  dfcbt  favors  for  foreign  countries  that  I  would  not  ask 
for  our  own  people  also.  Let  us  be  fair.  Give  our  own 
downttrodden  people  a  debt  holiday;  grant  them  a  post- 
ponement of  taxes  for  a  year's  period,  to  catch  up,  so  to 
s];)eak»  Millions  of  our  citizens  are  unemployed.  Multi- 
tudes of  men,  women,  and  little  children  are  facing  actual 
want,  hunger,  and  starvation,  willing  to  work  and  exchange 
their  labor  for  a  livelihood,  but  unable  to  secure  employment. 
They  are  appealing  to  us  for  relief.  Their  problem  is  our 
problfm.    Charity  should  begin  at  home. 

As  one  of  our  distinguished  Members  from  Pennsylvania 
[Mr.  Bbck]  recently  quoted.  "  the  quality  of  mercy  is 
not  strained."  Let  It  fall,  then,  on  the  millions  of  the  good 
people  within  the  confines  of  our  own  borders. 

Th^se  great  problems  concern  not  only  the  people  of  the 
debtot*  nations  but  all  the  people  of  the  United  States, 
After  carefully  listening  to  the  debate  and  studying  the 
questions  Involved,  I  honestly  believe  that  President  Hoover's 
proposal  for  a  moratorium  on  war  debts  and  reparations  is 
unjualt  and  unfair  to  the  American  taxpayer.  This  mora- 
torium Is  closely  Interwoven  with  complete  cancellation  of 
our  fbrelgn  debts.  It  is  the  entering  wedge  for  complete 
cancellation, 

Hoover's  proposal  for  an  International  debt  holiday  means 
that  ho  reparations  are  to  be  collected  from  Germany  by 
her  (febtors:  no  payments  to  be  made  by  Europe  on  war 
debts  to  the  United  States  for  a  period  of  one  year.  The 
effect  of  this  was  a  loan  of  approximately  $400,000,000  to 
Germany,  as  she  would  have  to  pay  that  amount  on 
repartitions.  According  to  the  Treasury  Department,  this 
generosity  on  the  part  of  Congress  will  cost  us  approxi- 
mately^ $252,000,000;  that  is,  what  is  due  us  this  year  on  our 
foreigjn  debts.  This  is  another  donation  to  Europe.  As  a 
result)  of  this,  all  Europe  feels  that  we  have  committed  our- 
selvea  to  the  ultimate  cancellation  of  the  war  debts  and  the 
pastwtar  loans  which  were  lumped  at  the  time  of  settlement. 
Our  (Jrovemment  borrowed  from  our  ijeople  the  money  which 
we  loaned  these  European  nations,  and  we  must  repay  this 
money,  principal  and  interest.  We  must  redeem  our  Liberty 
bond.*!,  which  were  issued  for  the  money  we  borrowed  to 
make  these  loans.  The  people  of  the  United  States  will  be 
taxedi  to  make  up  the  amounts  lost  by  these  gigantic  gifts 
to  out  foreign  debtors.  In  making  these  loans,  a  contract 
of  pa|Tnent  was  made,  and  I  believe  that  contract  should  be 
kept  With  the  same  faith  that  the  law  of  this  country  de- 
mandls  of  individuals.  Contracts  between  nations  ought  to 
be  as' strictly  kept  as  between  individuals.  I  am  sure  that 
the  many  patriotic  business,  professional,  laboring  men,  and 
farmers  in  my  district,  who  subscribed  to  the  various  Liberty 
loans  until  it  hurt,  will  not  be  given  a  chance  to  settle  their 
debts  in  accordance  with  their  capacity  to  pay.  Our  farm- 
ers b<)rrowed  from  our  Federal  Government  under  the  farm 
loan  act;  they  are  expected  to  pay;  many  of  them  are  now 
imabUe  to  pay.  Their  mortgages  are  being  foreclosed  and 
their  homes  sold,  yet  I  do  not  hear  one  word  about  settling 
with  the  tax-burdened  American  people  In  accordance  with 
their  capacity  to  pay.  Banks  are  closing  back  in  Ohio. 
Economic  conditions  are  very  bad.    We  must  restore  confi- 
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dence,  or  no  one  can  predict  what  will  happen  to  our  institu- 
tions and  our  Government. 

You  tell  us  the  terrible  consequences  that  will  arise  if 
we  do  not  support  the  moratorium.  I  do  not  desire  to  be 
hard-hearted,  cold,  or  indifferent  to  the  troubles  of  other 
nations,  nor  do  I  think  that  we  should  be  sentimental  about 
them  on  the  one  hand  and  indifferent  to  our  own  troubles 
on  the  other.  There  are  too  many  in  this  country  pulling 
for  foreign  debtors,  with  our  own  country  and  its  interests 
neglected  and  left  in  the  rear.  We  find  the  European  na- 
tions for  themselves — first,  last,  and  all  the  time — and  prop- 
erly so.  May  I  ask  again,  Is  this  a  fair  proposition  to  the 
American  taxpayer?  Our  people  will  think  more  about 
these  things  than  this  Congress  has  done. 

I  am  going  to  vote  against  this  moratorium,  because  I 
am  not  going  to  do  the  taxpayers  of  America  an  injustice, 
if  I  know  it.  With  the  dire  distress  of  my  country  and 
district,  especially  in  the  farming,  industrial,  and  mining 
communities,  I  do  not  believe  that  my  people  are  any  more 
able  to  pay  their  taxes  than  are  the  people  of  EuroF>e  to 
pay  their  taxes.  The  American  people  would  welcome  a 
moratorium.  If  we  do  not  pay  our  debts  in  America,  they 
grab  all  our  property  and  sell  it  without  asking  any  ques- 
tions. Millions  of  people  in  this  country  now  facing  actual 
want,  hunger,  and  starvation  would  be  thankful  to  have 
payment  of  their  debts  postponed.  We  are  reducing  the 
burdens  of  the  people  of  other  nations  but  transferring  it 
to  the  backs  of  our  own  people.  I  know  this  is  the  wrong 
policy. 

Our  debt  to  Europe  has  been  paid.  We  sent  2,000,000  of 
our  boys  over  there.  We  raised  4,500,000  men  for  the  Army 
and  Navy  for  the  purpose  of  pro.sccutlng  the  war.  We 
furnished  and  financed  virtually  $9,500,000,000  worth  of 
supplies,  not  only  for  the  AUled  Governments,  but  we  helped 
feed  their  civilian  population  also.  We  entered  the  great 
World  War  to  vindicate  America's  honor;  we  saved  the 
Allies  from  defeat;  we  went  to  their  rescue  In  the  hour  of 
need.  After  the  war  ended  and  peace  came  we  did  not 
ask  or  claim  any  of  the  spoils  of  war.  The  war  had  cost  us 
$9,500,000,000.  France  took  her  $5,000,000,000  of  war  repa- 
rations. Many  of  the  European  nations  extended  their  do- 
mains and  made  rich  territorial  gains  and  wealth.  At  the 
close  of  the  war  those  who  were  victorious  took  their  share 
of  the  spoils.  America  did  not  ask  for  anything.  America 
did  not  receive  anything. 

This  moratorium  is  just  another  step  in  the  scheme  by 
international  bankers  for  the  ultimate  cancellation  of  our 
foreign  debts.  Those  who  favored  cancellation  will  attempt 
to  reopen  these  settlements  and  make  additional  reduc- 
tions in  the  future.  This  agitation  for  complete  cancella- 
tion will  be  continued.  If  we  are  going  to  cancel  these 
interallied  debts  in  whole  or  in  part,  by  moratorium  or 
otherwise,  why  not  say  so  openly  and  candidly.  Why 
should  we  put  over  proposals  like  these  without  telling  the 
American  people  what  we  are  doing  and  their  ultimate 
effect;  why  camouflage  and  conceal  the  real  truth  from  the 
American  taxpayer? 

I  do  not  believe  that  the  taxpayers  of  my  congressional 
district,  if  they  fully  understand  this  moratorium,  are  in  any 
frame  of  mind  to  make  additional  donations  to  our  foreign 
debtors.  Our  previous  loans — short-term  loans  and  war 
debts— now  amount  to  approximately  $28,000,000,000.  We 
have  provided  European  nations  with  credit  and  money 
until  they  have  become  dependent  upon  us.  They  have 
used  part  of  these  loans  to  enrich  themselves  by  internal 
improvements  and  industrial  expansion.  They  have  bor- 
rowed in  some  cases  more  than  they  needed.  They  are 
building  and  maintaining  extravagant  armies,  navies,  and 
war  equipment.  They  have  been  using  our  money  and 
credit  in  making  preparations  for  another  war.  Eiu-ope  is 
not  going  to  sink  in  despair.  European  nations  are  not 
going  to  starve.  The  are  not  going  bolshevik  if  we  re- 
fuse to  extend  further  financial  help  and  credit  at  this 
time.  They  must  learn  to  live  within  their  means.  They 
should  stop  building  large  armies,  navies,  and  armaments, 
endangering  the  peace  of  the  world. 


We  have  the  unemplojmient  menace  in  our  country.  We 
have  serious  economic  troubles.  We  have  difficult  problems 
confronting  us  in  our  domestic  affairs.  Is  it  not  time  that 
we  stopped  extending  credit  to  other  nations  until  we  set 
our  own  house  in  order?  I  am  fed  up  and  tired  of  listen- 
ing to  the  arguments  of  the  international  bankers  for  fur- 
ther reduction  and  cancellation  of  our  foreign  debts.  The 
problem  confronting  Congress  is  a  solution  of  our  own  ills. 
To  these  problems  Congress  should  devote  itself.  I  oppose 
re-creating  the  World  War  Debt  Commission.  I  oppose  can- 
cellation. I  oppose  this  movement  of  the  international 
bankers  to  pastpwue  payment.  I  shall  cast  my  vote  against 
the  moratorium.  I  protest  with  my  voice  and  vote  against 
this  additional  tax  burden  on  the  American  people.  I  be- 
lieve that  every  fair-minded  voter  and  taxpayer  of  my 
country  and  district  will  approve  my  action.     [Applause.] 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  MAPES.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McMillan.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  (H.  R.  5823)  to  increase  the  motor-vehicle  fuel  tax 
in  the  District  of  Columbia  and  to  provide  for  the  better 
administration  thereof,  had  directed  him  to  report  the  same 
back  to  the  House  with  the  recommendation  that  the  bill 
do  pass. 

Mr,  MAPES.  Mr,  Speaker,  I  move  the  previous  question 
on  the  bill. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Mapbs.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

REGISTRATION  OT  MOTOR  VBHICLBS  IN  THI  DISTRICT  OT  COLUMBIA 

Mr,  MAPES.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R,  5824) 
to  require  the  registration  of  motor  vehicles  in  the  District 
of  Columbia,  to  prescribe  registration  fees  based  upon  the 
weight  of  such  motor  vehicles,  and  for  other  purposes. 
Pending  that  motion,  I  ask  unanimous  consent  that  general 
debate  on  the  bill  be  limited  to  1  hour  and  30  minutes.  45 
minutes  to  be  controlled  by  the  gentleman  from  Tennessee 
[Mr.  Davis]  and  45  minutes  by  myself. 

The  SPEAKER.  The  gentleman  from  Michigan  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  R.  5824;  and  i)ending  that  motion,  he  asks 
unanimous  consent  that  general  debate  be  limited  to  one 
hour  and  a  half,  45  minutes  to  be  controlled  by  himself 
and  45  minutes  by  the  gentleman  from  Tennessee  [Mr. 
Davis].    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Michigan. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  5824)  to  require  the  registration 
of  motor  vehicles  in  the  District  of  Columbia,  to  prescribe 
registration  fees  based  upon  the  weight  of  such  motor 
vehicles,  and  for  other  purposes,  with  Mr.  McMillan  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MAPES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  The  gentleman  from  Michigan  asks 
unanimous  consent  that  the  first  reading  of  the  bill  be  dis- 
pensed with.     Is  there  objection? 

There  was  no  objection. 

Mr.  DAVIS.  Mr.  Chairman,  I  yield  myself  such  time  as 
I  may  desire  to  use. 
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Mr.  CbftJtrman  And  awmbers  at  the  cotmnltfeee.  this  is  the 
fourth  bill  reported  and  recommended  by  the  Select  Com-  I 
mittee  on  Fiscal  Relations  between  the  District  of  Columbia 
and  the  United  States.     It  provides  for  the  registration  of  t 
motor  vehicles  in  the  District  of  Columbia  and  fixes  the  rates  ; 
upon  a  weight  basis.     Perhaps  some  of  the  new  Members  j 
will  be  surprised  when  they  are  told  that  until  now  the 
license  fee  for  a  motor  vehicle  in  the  District  of  Columtaa  I 
has  been  %1.  whether  that  motor  vehicle  be  a  Ford  roadster 
or  the  largest  bus  or  largest  truck.    Of  course,  no  situation 
is  comparable  anywhere  else  in  the  country.     It  has  been 
fully  determined  and  is  generally  recognized  that  the  fair 
Wa.i»  for  taxing   automobiles  is  in   cuxordance  with  their 
weight.    The  reason  for  that,  of  course,  is  that  the  heavier 
the  vehicles  the  greater  damage  they  do  to  the  highways 
and  streets  and  the  more  room  they  take  up  on  the  high- 
ways.   This  tax,  imposed  by  way  of  license  fees  upon  auto- 
mobiles, is  in   rogue   in   every  jurisdiction   in  the   United 
States.    The  average  license  fee  in  all  of  the  States  amounts 
to  about  $14  per  car.    In  the  District  of  Columbia,  as  stated, 
the  license  fee  is  $1  per  vehicte.     It  is  true  that  in  the 
District  of  Colombia  they  tax.  or  sire  presumed  to  tax.  auto- 
mobiles as  personal  property.    However,  the  same  thing  is 
done  in  34  o<  the  States  of  the  Union.    Even  counting  the 
lax  as  personal  property  on  automobiles  and  counting  the 
$1  license  fee  the  average  for  the  District  of  Columbia  last 
year  was  only  $3.79  per  motor  vehicle. 

We  have  thoroughly  examined  the  laws  in  force  in  the 
Tarlous  States  of  the  Union,  and  have  undertaken  to  draft 
a  bill  according  to  the  modem  trend,  so  as  to  create  a 
bcense  fee  of  certainly  not  more  than  the  average  in  the 
country,  and  I  think  it  will  prove  to  be  somewhat  under  the 
average  so  far  as  this  law  will  produce  revenue  in  the 
DistricI  of  Columbia. 

We  have  Just  passed  a  gaaoUne  tax  bill;  and,  as  I  stated 
then,  it  is  ooe  of  the  recognized  legitimate  forms  of  taxa- 
tion for  the  purpose  of  c(»structing  and  maintaining  our 
tkighways  and  streets.  A  motor  vehicle  Ucense  law  with  a 
graded  scale,  and  in  accordance  with  weight  and  size,  is 
likewise  generally  recognized  as  an  entirely  proper  and 
legitimate  form  of  taxation  for  the  sarr.e  purpose. 

These  two  methods  of  taxing  automobiles  are  generally 
accepted  by  the  public,  by  the  automobile  industry,  and  by 
the  motorists  themselves  as  being  the  fairest  method  of 
raising  taxes  in  order,  as  I  say,  to  construct  and  maintain 
the  highways  upon  which  the  automobiles  operate.  They 
are  all  more  than  willing  to  pay  their  proportion  of  these 
taxes  in  order  to  be  able  to  operate  their  vehicles  over 
good  highways.  The  present  Chief  of  the  Bureau  of  Public 
Roads  well  says  that  we  pay  for  good  roads  whether  we 
have  them  or  not.  and  we  pay  more  if  we  do  not  have  them 
than  if  we  have  them.  In  other  words,  the  expense  of 
operating  automobiles  over  bad  roads  is  a  great  deal  more, 
as  compared  to  operating  them  over  good  roads,  than  th«- 
automobile  expense  in  the  form  of  a  gasoline  tax  and  a 
license  fee.  So  it  Is  economy,  from  their  standpoint,  a* 
well  as  a  legitimate  method  of  relieving  property  of  taxa- 
tion with  respect  to  the  maintenance  of  our  highways. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  DAVIS.     Yes. 

Mr.  THATCHER.  What  la  the  estimate  of  the  revenue 
to  be  raised  under  this  bill  with  the  present  number  of 
automobilca  in  the  District? 

Mr.  DAVI&  Well,  it  Is  estimated  it  will  raise,  as  I 
raeall — and.  of  course,  it  is  only  an  estimate 

Mr.  THATCHER.    I  know;  but  just  approximately. 

Mr.  DAVIS.  It  will  increase  the  present  collections  on 
automobiles  about  $1,200,000  a  year;  axxi  in  this  conneetion 
I  wish  to  state  that  this  bill  repeals  the  tax  uxxio  automo- 
biles as  pfTsonal  property  and  sobsfcitutes  this  weight  tax 
for  the  present  Ueenae  fee  and  the  property  tax. 

Mr.  THATCHER.  No  ad  valorem  tax  will  obtain  If  this 
bill  becomes  law. 

Mr.  DAVIS.  No.  This  bia  together  with  the  preceding 
Ul.  vfll  (kmbCl— ■  raise  suAcient  additional  revenue  to 
properly  maintain  the  streets  of  the  DIatnct  of  CotuaMa 


and  to  provide  reasonable  extensions  and  improvements. 
This  i$  what  should  be  done,  just  as  is  done  almost  every- 
where else. 

I  wish  to  state  also  that  Mr.  William  P.  Richards,  the 
District  tax  assessor,  in  an  interview  which  is  published  in 
the  pAess.  expresses  his  approval  of  the  substitution  of  the 
weight  tax  for  automobile  licenses  and  to  replace  the  per- 
sonal-iproperty  tax.  because  the  tax  on  vehicles  should  be 
proportionate  to  the  damage  they  do  the  streets. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  DAVIS.     Yes. 

Mr.  BURTNESS.  I  have  a  number  of  Questions  I  would 
like  t<>  ask  the  gentleman,  but  I  do  not  want  to  interfere 
with  his  argument.  I  will  ask  him  now  if  that  is  satisfac- 
tory. Fundamentally,  is  this  bill  a  bill  for  taxing  the  auto- 
mobiles or  for  regulating  the  automobiles? 

Mr.  DAVIS.  Both.  In  that  connection  I  wish  to  state 
that  frhat  I  mean  by  that  is  that  it  fixes  rates  for  license 
fees  predicated  upwn  weight,  and  so  forth,  and  it  also  has 
some  provisions  regulating  the  size  of  motor  vehicles  in 
accordance  with  provisions  that  are  in  vogue  In  Pennsyl- 
vania, in  Virginia,  and  in  most  of  the  States,  and  which  are 
embraced  in  the  model  automobile  act  which  has  been  pub- 
lished by  the  Department  of  Commerce  pursuant  to  an 
international  conference  on  the  subject. 

Mr.  BURTNESS.  I  realize,  of  course,  there  are  many 
regulatory  features  in  the  bill.  I  was  wondering  if  it  was  to 
be  retarded  primarily  as  a  taxation  bill,  a  revenue  measure, 
and,  if  so,  whether  there  may  not  be  serious  question  as  to  its 
constitutionality — that  is,  unless  it  is  to  be  regarded  largely 
as  a  regulatory  measure — because  you  are  going  to  tax 
propet-ty  without  any  regard  whatsoever  to  its  value  and 
only  with  reference  to  its  weight.  For  instance,  you  are 
going  to  tax  an  old  automobile 

Mr,  DAVIS.  Even  the  rates  themselves  are  regulatory  In 
charaK:ter,  because  the  rate  is  increased  in  proportion  to  the 
size,  <^n  the  theory  that  the  heavier  the  car  the  more  damage 
it  will  work. 

In  addition  to  this  we  make  a  distinction  in  the  tax 
betwaen  pneumatic  tires  and  solid  tires  and  metal  tires,  as 
they  do  in  practically  all  jurisdictions,  and  for  the  same 
reasoh.  and  that  is  because  of  the  relative  damage  they  do. 
and  I: think  to  discourage,  particularly,  the  use  of  metal  tires. 

Mr^  BURTNESS.  I  think  there  are  very  many  splendid 
features  in  the  bill  in  that  regard,  but  the  thing  I  can  not 
quite  jget  through  my  head  is  this:  If  this  bill  is  to  be  more 
than  a  regulatory  bill  and  is  to  be  actually  a  tax  measure, 
why  Jou  should  tax  an  automobile  that  is  10  or  more  years 
old  with  as  large  a  tax  as  you  impose  upon  a  brand  new  car. 
Most  of  these  old  cars  are  heavy,  and  some  of  them  may  not 
be  us^  more  than  1.000  miles  during  a  season. 

Mr.  DAVIS.  In  that  respect  I  want  to  say  that  only  two 
States  of  the  Union  Impose  a  license  fee  in  accordance  with 
the  v^lue.  The  larger  car  will  pay  a  larger  license  fee  under 
this  bill,  because  even  upon  passenger  cars  the  rate  is  fixed 
by  wQight;  in  other  words,  a  Packard  car  will  pay  as  much 
more  than  a  Chevrolet  as  there  is  difference  in  weight,  and 
we  thjink  that  in  a  degree  reaches  the  value  question,  and  in 
a  moile  logical  way  and  in  accordance  with  the  trend  of  legis- 
latioq  in  all  the  States  on  this  subject. 

Mr,  BURTNESS.  Of  course,  there  are  many  States  that 
take  other  factors  than  weight  into  consideration.  They 
take  power  into  consideration,  some  take  value  into  con- 
sideration, and  they  take  age  into  consideration  or  a  com- 
biiiatlon  of  such  factors.  There  are  various  types  of  legis- 
lation in  the  various  States. 

Mr^  DAVIS.  I  know  that  Is  true,  but  the  vast  majority 
at  States  fix  the  rate  upon  weight. 

Mr,  BURTNESS.  Upon  weight  alone,  does  the  gentleman 
meani? 

Mri  DAVIS.  Some  of  them  use  weight  and  horsepower. 
I  havt  some  figures  here  on  that  subject. 

Mr,  BURTNESS.  I  do  not  want  to  take  up  too  much  of 
the  gfntlcman's  time. 

Mr^  DAVIS.  As  the  gentleman  knows,  there  is  not  very 
muchi  difference  between  weight  and  capacity. 
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Twenty  States  of  the  Union  fix  their  license  fees  based 
upon  weight,  2  upon  weight  and  capacity,  22  upon  capacity. 
1  on  horsepower,  1  on  value,  and  1  on  capacity  and  horse- 
power. So  in  drafting  this  bill  we  certainly  are  in  line  with 
an  overwhelming  percentage  of  the  States  of  the  Union,  and 
certainly  with  the  trend  of  the  legislation.  We  have  under- 
taken to  draft  a  bill  which  is  modern  and  one  which  has 
been  proved  by  experience  in  the  different  States  to  be  the 
best  way  of  meeting  the  situation. 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  DAVIS.    I  yield. 

Mr.  FREAR.  The  question  has  been  raised  whether  or 
not  a  car  that  is  worth,  say.  $10,000  ought  to  pay  a  fee  based 
entirely  on  weight.  If  the  gentleman  sees  fit  to  offer  an 
amendment  to  strike  out  section  7,  of  course,  that  would 
bring  up  the  question  for  a  test,  because  then  the  bill  would 
permit  the  personal-property  tax  to  be  levied. 

Mr.  BURTNESS.  Of  course,  if  the  personal  property  tax 
is  to  remain.  I  think  it  must  be  agreed  that  it  would  be 
unreasonable  to  provide  as  high  a  regulatory  fee  as  is 
provided  in  this  bill.  I  am  frank  to  say,  just  as  an  offhand 
proposition,  it  would  seem  fairer  to  me  to  let  the  personal 
tax  remain  rather  than  to  assess  every  car  purely  upon  its 
weight,  without  any  regard  whatsoever  to  its  age  or  its 
value;  particularly  so  now,  after  you  have  passed  a  bill  In 
the  House,  which  I  hope  will  become  a  law.  increasing  the 
gasoline  tax  2  cents,  which  will  be  paid,  of  course,  by  the 
people  who  use  the  streets  of  Washington  the  most.  I 
think  this  is  entirely  In  harmony  with  what  is  fair  treat- 
ment; but  I  doubt  whether  it  Ls  fair  treatment  in  the  case, 
for  instance,  of  retired  Government  clerks,  with  small  in- 
comes, who  10  years  ago  may  have  been  able  to  buy  an 
automobile  and  who  are  able  to  keep  that  old  car  and  use 
it  for  their  pleasure  a  few  hundred  or  a  few  thousand  miles 
a  year.  We  all  know  that  cars  made  many  years  ago  were 
heavier  than  comparable  cars  are  now,  and  under  this  bill 
the  owners  of  old  cars  may  have  to  pay  more  for  a  license 
than  they  could  sell  cars  for  to-day. 

Mr.  DAVIS.  I  want  to  say  that  I  am  in  strong  sjrmpathy 
with  the  gentleman's  idea.  My  State  hajs  both  taxes — a 
license  tax  of  6  cents  a  gallon  and  a  horsepower  tax — and  a 
weight  tax  on  carriers  for  hire.  This  is  simply  an  effort  to 
be  fair  with  the  District  of  Columbia,  together  with  the 
further  fact  that  it  is  more  certain  and  definite  and  easy 
of  enforcement,  and  further,  because  not  a  great  deal  has 
been  raised  heretofore  by  the  jiersonal-property  tax. 

As  a  matter  of  fact,  it  was  stated  by  one  of  the  officials 
that  there  were  30,000  cars  operating  here  that  paid  no 
personal-property  tax  on  the  ground  that  they  did  not 
consider  them  of  any  value. 

Mr.  ADKINS.  You  have  here  a  gasoline  tax,  a  license 
tax,  and  a  property  tax;  and  is  not  that  pretty  generally 
the  average  In  the  various  States?  Is  not  this  in  line  with 
what  they  have  In  other  States? 

Mr.  DAVIS.  The  method  of  taxing  automobiles  varies 
considerably  In  detail,  and  we  have  undertaken  to  establish 
a  happy  mediiun  In  this  bill.  Some  have  one  provision  and 
not  others,  and  some  will  have  provisions  very  much  higher 
than  they  are  in  other  States.  I  think  the  bill  we  have 
reported  will  raise  the  tax  fairly  comparable  with  the  sur- 
rounding jurisdictions. 

Mr.  STAFFORD.  I  suppose  the  committee  did  not  intend 
to  drive  off  the  streets  of  Washington  these  old,  discarded 
heavy-weight  cars  of  the  vintage  of  years  ago.  This  bill 
will  drive  them  out  of  existence. 

Mr.  DAVIS.  Oh,  I  do  not  think  so.  I  do  not  think  any 
man  who  owns  one  of  these  cars  will  be  badly  hurt  when  he 
can  get  a  license  at  such  a  small  expense. 

Mr.  STAFFORD.  The  gentleman  knows  that  these  cars 
of  5  and  10  years  back  are  heavier  than  comparable  cars 
are  to-day. 

Mr.  DAVIS.  In  Virginia  they  have  a  minimum  of  $12.25. 
Many  States  have  a  minimum  charge  in  excess  of  what  it 
would  be  under  this  bilL 


Mr.  BURTNESS.  What  will  the  smallest  tax  be  under 
this  bill? 

Mr.  DAVIS.  Well,  at  50  cents  a  hundred  pounds,  the 
gentleman  can  figure  that. 

Mr.  BURTNESS.  I  have  not  been  getting  the  informa- 
tion which  the  committee  has.  Of  course.  I  know  at  50 
cents  a  hundred  pounds  a  car  weighing  3,000  pounds  would 
pay  $15  for  a  license. 

Mr.  DAVIS.  Some  of  them  would  be  as  low  as  seven  or 
eight  dollars. 

Mr.  BURTNESS.  Yes;  for  cars  like  the  Austin — but  we  do 
not  see  many  of  them  on  the  streets.  What  does  a  Ford 
weigh,  for  instance — does  not  that  weigh  upwards  of  3,000 
pounds? 

Mr.  DAVIS.  I  do  not  think  so;  a  Ford  sedan  under  this 
bill  would  pay  about  $8.  However.  I  decline  to  yield  any 
further. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time.  I 
will  ask  the  Chair  how  much  time  I  have  consumed? 

The  CHAIRMAN  (Mr.  Oliver  of  New  York) .  The  gentle- 
man has  consumed  25  minutes. 

Mr.  MAPES.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, this  is  the  last  of  the  four  bills  reported  by  the  com- 
mittee to  be  taken  up  in  the  House.  The  committee  ex- 
presses its  appreciation  for  the  reception  the  House  has 
given  to  the  three  bills  which  have  already  been  considered. 

This  bill  under  consideration  now  is,  the  committee  thinks, 
a  model  motor  vehicle  weight  tax  bill,  based  on  the  best 
thought  and  legislation  of  States  in  regard  to  taxing  auto- 
mobiles or  motor  vehicles. 

However,  I  did  not  rise  to  discuss  this  particular  bill,  but 
before  its  disposition  I  want  to  make  an  additional  state- 
ment In  regard  to  the  general  subject  matter  under  con- 
sideration by  this  committee. 

At  the  outset  let  me  say  that,  for  one,  I  do  not  Intend 
now,  nor  In  the  future,  to  attempt  to  run  down  or  to  answer 
all  of  the  statements  and  criticisms  which  may  be  made 
of  the  work  and  the  report  of  this  committee.  The  report 
speaks  for  itself  and,  in  my  judgment,  answers  every  criti- 
cism which  has  been  made  of  it  In  so  far  as  the  merits  are 
concerned. 

It  is  easy  to  understand  the  attitude  of  the  District.  It 
is  perfectly  natural  and  human.  At  the  same  time  It  is 
well  to  keep  in  mind  that  in  exercising  legislative  juris- 
diction over  the  District  of  Columbia,  Congress  is  not  usurp- 
ing any  power.  It  is  only  carrying  out  the  mandate  pf  the 
Constitution.  Reference  Is  sometimes  made  to  the  Boston 
Tea  Party  and  "  Voteless  Washington."  The  fathers  who 
sat  in  the  Constitutional  Convention  in  1787  and  framed 
the  Constitution  were  quite  as  familiar  with  the  Boston  Tea 
Party  as  we  In  this  day  are.  It  was  a  matter  of  recent 
history  with  them.  In  spite  of  that  fact  they  deliberately 
wrote  into  the  Constitution  the  provision  which  requires 
Congress  to  exercise  exclusive  legislative  jurisdiction  over 
the  District  of  Columbia.  Congress  is  obliged  to  exercise 
this  power,  whether  or  no,  whether  it  chooses  to  do  so  or 
not.  It  is  an  obUgation  enjoined  upon  Congress  which,  in 
the  performance  of  its  duty,  it  can  not  escape,  however 
unpleasant  it  may  be. 

As  set  forth  In  the  report  of  the  committee.  In  the  per- 
formance of  this  obligation  It  has  a  dual  responsibility.  It 
must  represent  the  people  of  the  District  and  the  people  who 
live  outside  the  District.  It,  of  course,  wants  to  be  fair  to 
both. 

I  do  not  want  any  Member  of  the  House  of  Representa- 
tives to  get  the  Idea  from  anything  that  he  may  have  heard 
or  read  that  this  committee  did  not  hold  hearings.  It  did. 
It  Invited  before  the  committee  and  heard  representatives  of 
the  District  government  and  of  different  civic  orgsiniza- 
tlons  within  the  District,  as  well  as  private  Individuals  who 
desired  to  be  heard.  It  heard  everyone  who  expressed  a  de- 
sire to  be  heard  up  to  the  time  the  hearings  of  the  committee 
closed,  and  it  gave  every  witness  who  appeared  before  the 
committee  full  opportunity  to  express  himself  as  he  saw  fit. 
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It  !•  a  volume  of  over 


I  have  here  a  copy  of  the  hearings. 
600  pages. 

A  distinguished  member  of  another  body  was  quoted  in  the 
Evening  SUr  of  yesterday  and  the  morning  Post  of  to-day 
as  saying: 

I  hHvrat  Men  th«  full  report,  but  th«  deUlla  thot  h»v«  been 
reported  are  what  wm  to  be  expected  from  •  committee  organized 
In  pur-^uance  of  a  re«>lullon  thut  wa*  Introduced  In  a  eplrlt  of 
controversy  with  the  poeltlon  of  the  Senate. 

He  continued: 
It  u  really  a  defl. 

I  hope  that  no  one  will  read  the  report  with  that  attitude 
of  mind.  It  Is  In  no  sense  a  "  defl "  or  a  challenge  to  any- 
one 

The  members  of  the  committee  were  charged  with  the 
duty  of  recommending  to  the  House  what  amount,  in  the 
language  of  the  resolution  creating  it,  "  in  their  Judgment." 
not  the  Judgment  of  some  one  else.  "  the  United  States 
should  contribute  annually  toward  the  development  and 
maintenance  of  the  mimiclpality  "  of  the  District  of  Colum- 
bia. They  have  performed  that  duty,  and  they  have  given 
the  facts  upon  which  their  Judgment  is  based,  and  the  rea- 
sons for  It  In  the  report  which  has  been  submitted  to  the 
House. 

As  stated  in  the  report,  the  committee  has  endeavored — 

to  Rive  the  House  eufflclent  statistical  Information  and  data  to 
enable  every  Ihfember.  not  only  now  but  in  the  future,  to  reach 
his  own  conclusion,  from  the  Information  given,  as  to  what  the 
contribution  of  the  Federal  Government  toward  the  expenses  of 
the  District  government  should  be.  The  committee  considers 
this  feature  of  Its  report  of  prime  importance. 

Of  course,  the  committee  takes  no  responsibility  for  the 
conclusions  of  others,  either  before  or  after  a  study  of  the 
Information  and  data  given. 

Lest  we  forget!  I  desire  to  quote,  and  I  do  so.  with  ap- 
proval of  the  sentiment  expressed,  from  the  testimony  of 
a  witness  before  the  Joint  committee  of  1915.  Mr.  Herbert 
J.  Browne: 

•  •  •  the  government  of  no  city  In  America  has  been 
quicker  to  reepond  to  an  intelligent  and  fairly  expressed  pxiblic 
need  and  aentlment  than  Congress  to  the  requirements  of  the 
District  of  Columbia.  Unselfish  opinion  can  prevail  here,  and  if  a 
thought  may  be  expressed,  it  is  that  Confess  has  been  so  un- 
wleely  lavlah  In  Its  attempted  beneficence  that  a  powerful  land- 
taoldlng  element  baa  been  created  which  demands  as  a  right  what 
baa  been  granted  as  a  subsidy. 

I  thank  you. 

Mr.  THATCHER.  Mr.  Chairman.  wiU  the  gentleman 
ySeM? 

Mr.  MAPKS.    Yes. 

Mr.  THATCHSR.    As  a  matter  of  information,  did  your 
eomznlttee  have  before  it   the  report  of   the  Bureau   of 
KfBcleocy? 
^  Mr.  MAFB8.    It  did. 

Mr.  THATCHSR.    Is  that  Included  In  the  hearinss? 

Mr.  MAFBB.    It  la  in  a  separate  document. 

Mr.  TKATC7BIR.  And  that  was  oonsldered  by  the  gen- 
thnrmn't  ooniHuittoeT 

Mr.  MAPn.  V«ry  carefully  and  very  fuUy  and  rejected 
ta  tolo. 

Z  yield  15  minutM  to  the  eentleman  from  Wiioonaln  tMr. 
Ftiaal. 

Mr.  PHIAK.  Mr.  Ohalrman,  X  rite  to  follow  along  the 
■WM  UiM  of  ttioMihl  Juil  MpfMMd  by  the  ohalrman  of  the 
•ommillM.  I  oaU  allonllon  to  the  faet  that  I  have  dU^ 
filoMd  to  the  KouM  that  the  uiMMtlntouN  report  of  the 
wwimiHw  wottM  hivf  broutfhl  Ui  IU.OOO.OM  from  tht* 
DMrlol  of  GMumMa  tn  atfdiUon  (o  whal  th«y  now  (Killart 

II  «t  lUMl  involMd  a  porMfial-proptiiy  Ian  and  a  rtal-Mtaie 
IM  tqtuU  10  Um  oomparaMt  11  olUta  wo  havo  had  under 

Ao  Um  ohalrman  woU  layo,  Iho  Wa  party  up 
U  bfinN  diM*UMOd  in  tho  Diairlot  of  Oolum- 
varioui  oTfaniiaUone  In  the  Dutrlot  of 
from  awafflpoodlo.  aa  Ihty  UMd  to  oall  it  back 
la  tho  dnjro  wbon  t  lived  hart,  and  Anaooetia  and  othtr 
plaooo  wtuioh  aio  boinf  onaniaod  to  tall  the  Amerioan  Oon- 
groM  what  tho  organisation  will  do  and  what  it  will  not  do. 


Of  oouree.  that  protest  is  quite  imposing  in  a  way.  It  is  a 
voteless  District,  as  they  well  say;  but  that  is  written  into 
the  Constitution,  as  Chairman  Mapis  has  said.  We  can  not 
ciiange  it.  Washington  wrote  It  there  particularly  so  that 
Dlstrtct  residents  could  not  control  all  of  the  Federal  prop- 
erty here.  These  organizations  say  they  want  the  right  to 
vote.  It  is  a  demand  in  the  papers  of  yesterday  and  to-day. 
Do  you  know  what  would  occur  if  that  attempt  Is  made  and 
we  offered  to  them  an  amendment  to  the  Constitution?  It 
would  go  back  to  the  48  States,  and  what  would  they  say? 
Would  three-fourths  of  the  States  give  the  right  to  the 
Dlstrtct  when  they  knew  that  $14,000,000  should  be  raised 
in  thp  District  of  Columbia  m  taxes  to  bring  it  on  a  par  with 
all  of  the  cities  outside?  Do  you  think  that?  Try  it.  Not 
a  sinjgle  State  would  agree  to  the  vote  amendment. 

It  lis  offered.  I  fear,  just  to  befuddle  the  issue.  Anyone 
who  lives  in  the  District  of  Coliunbia  by  traveling  5  or  6 
mile^  can  get  over  into  the  State  of  Maryland  where  he 
will  pay  an  increased  tax,  as  people  do  outside  the  District, 
or  he  can  go  into  Virginia,  where  also  they  pay  a  higher 
tax  than  here;  but  I  do  not  hear  of  any  exodus  from  the 
Distinct  of  Columbia  by  these  organizations  that  are  com- 
plainiing  about  a  voteless  District. 

MB.  SIMMONS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mij.  FREAR.     Yes.     Certainly. 

Ms.  SIMMONS.  I  suggest  that  there  is  a  movement  as 
the  iientleman  knows  to  restore  that  part  of  the  District 
whic^  is  now  in  Virginia  to  the  District  of  Columbia. 

MB.  FREAR.  Then  they  might  move  out  a  little  farther 
and  retain  the  advantage  of  the  lighter  tax. 

Ml.  SIMMONS.  That  movement  had  its  inception  in  a 
desine  to  get  the  low  tax  rates  and  the  privileges  of  the 
Distijict. 

M?.  FREAR.  No  man  of  any  intelligence  or  honesty  of 
purpose  will  say  that  a  member  of  this  committee  purpo.sely 
acte4  unfairly  or  was  prejudiced  m  the  hearings  or  in  tlie 
deci4ion.  We  have  endeavored  as  best  we  could  to  accept 
positions  that  we  did  not  want.  We  were  placed  on  this 
conii^ittee  by  the  Speaker  of  the  House,  and  we  have  under - 
takeh  our  task  fairly  and  honestly  and  without  fear.  That 
is  ohe  of  the  troubles  with  the  American  Congress  to-day. 
Why:  do  we  not  impose  a  tax  on  these  people  that  they  ought 
to  pby?  No  argtiment  has  been  made  here  in  favor  of 
levyihg  $9,000,000  additional  taxes  on  real  and  personal 
property.  Of  course  the  Legislative  Committee  on  the  Dis- 
trict :of  Columbia  can  impose  a  $9,000,000  additional  real  and 
personal  tax  if  it  chooses,  and  it  ought  to  impose  this  tax 
to  equalize  taxes  generally.  There  is  no  just  reason  for  not 
doin^  so. 

Wf  are  confronted  with  a  statement  of  which  the  chair- 
man speaks  and  which  I  noted  last  evening  in  the  press. 
It  Ls  my  desire  to  keep  within  parliamentary  rules,  and  if  I 
do  not  I  hope  some  one  will  call  me  to  order.  A  gentleman 
was  tjuoted  wherein  he  said  he  felt  that  the  organization  of 
the  llapes  committee  was  a  defy — I  do  not  know  whether  to 
him  ;or  to  the  Senate  or  to  whom,  or  to  the  District.  We 
nevet  knew  of  his  feeling  In  the  matter  then  nor  at  anytime 
before.  I  do  not  think  a  member  of  our  committee  had  any 
thought  of  a  defy,  and  I  do  not  know  what  the  gentleman 
mett(ui  by  It.  I  do  know  this,  that  the  gt^ntlPman  In  ques- 
tion was  given  the  moat  liberal  condemnation  that  ever  came 
to  aOy  man  in  CunureMN  on  euht*r  HUtt^,  ho  far  an  I  remember, 
beoaiiee  of  hla  attitude  when  he  flmt  oame  to  ConiirttM  to 
Influence  the  tariff  UlU,  all  inuttir  partunilar  oinuiinMiaMiitui, 
The  reeord  in  well  known  \  hnve  Uuii  la  inind  and  It  iM  a 
very  lender  thuuiiUl. 

Tlllii  gentleman,  who  viiindi*  ronitannv  in  the  NpniliMht, 
whO'getM  hlN  reward  tn  \\\»  (*n|tiiuiiN  xr  (he  idoal  preM  leiu 
U«  it^P  MapeN  oimimlKee  In  a  defy  t'ho  othpr  day  he  went 
dowi)  to  the  Phllippinen,  and  «he  |iii|*i  hi  own  men  were  tn  he 
pItrHed  nut  into  the  nea  beoaune  he  waM  not  MatlMfled  with 
Utplit  ponlllnn  or  deniaiui  for  ltulr«i>etiilrtii-e  tte  had  alt  the 
eKpehenoe  of  a  few  hour«  down  there  t<i  detrrmine  the 
mertU  of  the  great  queHtInn  by  thin  nrwromer  who  con* 
stanily  is  m  the  prpM.  He  nayn  thlM  committee  Is  a  defy  to 
him,  X  take  it,  possibly  because  he  occupies  a  position  where 
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he  feels  that  it  is  trespassing  upon  his  exclusive  rights  to 
determine  all  legislative  matters.  If  the  House  of  Repre- 
sentatives does  its  duty.  It  may  say  to  him  and  to  anyone  at 
the  other  end  of  the  Capitol  or  elsewhere,  and  to  the  people 
who  are  going  to  move  out  of  the  District  or  threatened  to, 
"  You  pay  your  fair  amount  of  taxes  before  you  come  here 
and  ask  for  a  District  dole."  Why  not.  I  ask  you.  We  are 
all  taxpayers.  What  right  has  anyone  to  make  this  a 
place  where  there  can  be  tax  evasion  and  tax  dodging, 
which  has  been  its  reputation  for  all  of  these  years.  The 
press  and  residents  say,  "  We  ought  to  have  all  of  the  ad- 
vantages of  a  capital  city  "  and  a  far  less  tax  to  pay.  No 
city  in  the  entire  world,  with  one  exception,  gives  a  dole  to 
the  people  of  that  city  because  the  Capital  happens  to  be 
located  there.  The  proper  thing  for  the  House  of  Repre- 
sentatives, which  is  equal  in  Its  legislative  power  to  the  Sen- 
ate, I  submit,  is  to  say  to  anybody  who  complains  about  a 
defy,  "  Let  the  District  of  Columbia  pay  what  it  should  pay 
in  taxes  and  what  is  right;  then  we  will  determine  the 
amount  of  the  dole,  whether  it  is  to  be  one  million  or  six 
million."  Suppose  they  say,  "We  will  not  pay  it;  we  will 
continue  to  belabor  Congress  "?  What  will  you  do?  What 
will  the  average  city  do?  Why  not  say  if  you  do  not  tax 
yourselves,  you  get  no  dole.  Every  city  must  tax  itself  to 
meet  expenses.  That  is  the  only  way  every  other  city  in  the 
world  except  Washington  has  to  do.  Why  not  put  that 
proposition  right  up  to  these  people  who  are  complaining 
about  a  "  defy  "?  There  is  no  other  person  that  I  know 
of  who  has  ever  been  a  "  defy  "  more  than  the  gentleman 
who  fears  at  this  time  that  he  is  confronted  with  a  defy 
from  the  House  of  Representatives.  Of  course,  we  never  had 
him  in  mind.  Not  a  member  of  the  committee  ever  spoke  of 
him  or  ever  thought  of  him.  That  might  be  unfortunate  to 
his  pride  and  he  might  regret  it.  He  may  think  he  occu- 
pies the  same  position  there  that  he  thought  he  occupied  in 
another  body.  I  do  not  know  of  anyone  here  who  pays  any 
attention  to  him  or  cares  about  him.  When  he  says,  "  It  is  a 
defy,"  I  say  he  was  never  thought  of,  and  he  magnifies  his 
own  importance. 

The  suggestion  is  made  by  a  Member  sitting  before  me 
that  he  wants  to  get  in  the  newspapers.  How  can  I  deny 
it?  It  is  an  easy  way  to  get  into  the  newspapers,  by  "  de- 
fending "  the  District.  You  can  always  do  it  here.  You 
can  always  get  into  the  papers  If  you  are  a  "  defender  "  of 
the  District.  There  was  not  a  "  defender  "  here  yesterday 
who  would  have  risen  in  his  place  and  attempted  to  speak 
against  one  of  the  bills  which  we  were  considering.  They 
are  the  same  bills  that  are  put  in  force  in  other  places. 
Why  should  not  tne  District  of  Columbia  pay  the  same? 
Why  should  Its  people  be  a  specially  favored  class?  I  say 
that  because  I  ha/e  lived  in  the  District  of  Columbia.  I 
thought  It  was  th?  most  fortunate  place  In  the  world  to 
live.  It  is  the  most  beautiful  city— and  I  have  been  in 
nearly  every  capitel  city.  I  believe,  in  Europe.  There  is  no 
city  the  world  ovc-  that  compares  with  the  city  of  Wash- 
ington, and  yet  these  people,  with  all  these  privileges,  with 
$200,000,000,  approKlmately.  being  paid  out  every  year  for 
employment  and  (ther  purpoHes  by  the  Federal  Oovern- 
niful  do  not  want  to  pay  their  just  taxes,  As  my  friend 
from  Textti*  yei^terday  nalrt,  It  gives  them  new  bilU,  yet  we 
know  they  complun  and  tht^y  are  woing  to  onittni;?.e  a  tea 
puily  hfttded  liv  t)i«  unntleman  who  fears  there  Is  a  defy, 
Willi  all  or  his  epu  ileta  and  shoulder  htraj»s  and  the  bonnet 
with  rtmther  he  is  uoinw  to  wear  at  that  thite,  he  is  Hoinn 
to  Irll  the  people  o'  the  nihtrii't  ol  Coliiinhia  how  ihey  have 
iHM'h  Ituidriieii  and  how  iinroitiihaie  they  aie  Me  will  lead 
Ills  anny  nitaln'it  Just  laNes,  Just  think  of  the  al^surdiiy  of 
a  niiiiMiinti  lihM  that  II)  thio  uiwteitaned  Dlslrlel, 

Mr    WI.ANTON,    Will  the  Bentleiiian  viehP 

Mr,  fUKAIt,  J  /leld.  I  atn  ulad  to  yield  to  a  tnan  who 
knows  more  ationt  the  Dlsltiot  than  I  do 

Mr.  nr.ANTON,  1  wnnt  to  eall  attention  to  the  fart  that 
all  of  that  apparpj  t  animosity  which  led  that  dlstlngulah^d 
gentlpman  from  Cdnnectlcul  to  imaulne  and  voice  the  defy 
came  from  the  ncvspapers.    They  get  mad  at  the  Uouee, 


and  they  run  over  somewhere  else  and  find  somebody  to 
voice  their  sentiments,  and  It  came  from  a  Republican  from 
the  State  of  Connecticut,  if  you  please.  He  is  not  willing 
to  admit  that  $6,600,000  is  enough  of  the  people's  money  to 
contribute  to  the  civic  expenses  of  this  District.  But  some 
day  his  people  back  home  will  become  posted  on  the  subject. 

Mr.  FREAR.  In  addition  to  the  four  million  that  we  are 
Just  providing  for  here  through  Income,  estate,  gas.  and 
auto  taxes. 

Mr.  BLANTON.  Yes;  and  I  want  the  gentleman  to  call 
attention  to  the  statement  that  I  put  Into  the  hearings  of 
his  committee  on  these  bills  from  your  former  distinguished 
member  of  the  District  Committee,  Mr.  Johnson,  of  Ken- 
tucky, wherein  he  said  that  even  in  his  day  if  you  figured 
up  the  balance,  the  District  of  Columbia  would  owe  the 
Federal  Government  $50,000,000  for  extra  handouts  that 
had  been  given  to  them  up  to  that  time.  That  is  in  the 
hearings  from  your  former  distinguished  chairman  of  the 
Committee  on  the  District  of  Columbia. 

Mr.  FREAR.  I  thank  the  gentleman  for  his  contribution. 
And  let  me  say  that  I  was  here  when  Chairman  Johnson 
w^as  chairman  of  that  committee.  That  was  many  years  ago. 
When  a  District  bill  was  pending  he  was  pilloried  nearly 
every  day  by  the  local  press.  My  good  friend  Mr.  Simmons, 
of  Nebraska,  has  been  abused  and  Cramton  has  been  abused. 
No  man  can  satisfy  the  people  of  the  District  of  Columbia 
in  the  matter  of  taxes.  The  press  is  not  that  way  in  the 
ordinary  cities.  They  give  you  fair  treatment.  They  give 
people  who  are  trying  to  do  their  duty  credit  for  that  pur- 
pose, but  the  Federal  Treasury  is  here  and  the  disposition 
is  to  get  their  fingers  in  with  the  expectatiS  of  lessening 
taxes.  I  would  not  put  an  undue  tax  on  the  District.  I 
want  to  make  this  city  the  most  beautiful  city  in  the  world, 
which  it  is  to-day.  TTtiere  is  no  city  that  compares  with  it, 
and  I  accept  the  criticism  of  the  city  by  my  good  friend, 
Mr.  LaGuardia,  of  New  York,  when  he  says  there  are  por- 
tions of  this  city  that  ought  to  be  improved,  cleaned  up. 
With  that  I  agree.  They  should  be  cleaned  up,  but  as  a 
whole  the  city  is  a  wonderful  city,  second  to  none,  and  I 
would  keep  it  so.  If  it  pays  $14,000,000  increased  taxes  the 
committee  has  found  to  be  Just  and  right,  it  wLll  save  the 
Federal  Treasury  to  that  extent. 

Mr.  BLANTON.  Our  friends,  the  newspapers  here,  get 
mad  when  we  mention  them,  but  they  mention  us  whenever 
they  get  ready.  They  give  us  "  h  "  whenever  they  get  ready, 
and  my  poUcy  is  to  give  them  "  h  "  in  return  when  they 
deserve  it. 

Mr.  FREAR.    Which  "  h  "  does  the  gentleman  mean? 

Mr.  BLANTON.    They  know  what  "  h  "  I  am  talking  about. 

Mr.  FREAR.  Well,  I  want  to  say  th's  in  Justice  to  the 
newspapers.  I  have  never  felt  but  that  I  had  a  square  deal 
from  any  paper  outside  of  this  city.  I  have  taken  the  floor 
here  when  the  Wall  Street  Journal  published  a  long  editorial 
criticizing  me  and  what  I  had  said.  When  I  corrected  the 
paper  it  published  my  full  explanation  in  the  same  editorial 
column,  which  was  eminently  fair. 

The  same  Is  true  of  the  New  York  Times,  and  there  is  no 
stronger  or  better  paper  in  the  country  than  that.  ITiose 
papers,  and  practically  all  others  outside  the  District,  do 
treat  us  fairly.  But.  as  wa«  pictured  here  yesterday,  we 
ourselves  sometimes  belittle  our  Congreas.  Untrue  stato- 
meniN  are  made  and  they  are  not  resented.  I  wUl  say  thai 
there  is  not  a  man  in  this  body— and  I  du  not  pare  who  he 
is  or  where  he  Is  -whom  I  would  not  plaoe  hliih»>r  In  com- 
parison with  a  publisher  I  have  In  mind,  I  am  not  HoinH  to 
inentiott  his  name,  but  his  reenrd  and  (>haraoter  speak  fur 
ihentselves,  You  must  havo  some  rfptilallun,  my  friends,  to 
he  here,  You  have  tn  Ue  rtMipertable  and  riNipdiuiltde,  Y(tu 
HO  In  your  (Htnstituent#i  and  say.  "  llilN  In  my  ret^ura."  If  It 
is  riMht,  Ihey  will  quickly  diN(>nver  It,  Menl  heri>  by  (Mmstitu> 
enrlPN  of  between  800,000  and  800,000.  wi>  are  tteated  IlkM 
a  lot  t)f  laekpyi  by  men  who  wank  th«  spot  li»ht-^uch 
as  this  man  who  li  looking  for  a  defy.  Will  hs  gi^t  il?  All 
the  rest  of  us  are  put  in  the  attitude  of  injuring  the  Dli- 
trlot,  which  I  am  oertaiu  not  a  man  on  this  floor  would  do. 


r 


1931 


CONGRESSIONAL  RECORD— HOUSE 


731 


I 


730 


CONGRESSIONAL  RECORD— HOUSE 


December  17 


1 


Now,  my  f  rlexMls.  I  was  placed  here  to  close  this  discussion. 

Mr.  QliOVER.    Will  the  gentleman  yield? 

Mr.  FREAR.    Colainly. 

Mr.  GliOVKR.  I  think  the  gentleman  from  North  Da- 
kota asked  a  very  pertinent  question  a  moment  ago  with 
reference  to  this,  as  to  whether  it  was  to  regulate  or  was  a 
tax  to  raise  revenue.  Does  the  gentleman  know  whether  or 
not  P'i*  question  has  been  passed  on,  that  you  can  put  a 
tax  on  personal  property  to  produce  revenue  without  hav-  i 
Ing  any  regard  whatever  for  Its  value? 

Mr.  FREAR.  It  has  been  done  right  in  the  District  of 
Coliunbia  for  years  with  the  automobiles.  They  have  taxed 
them  $1. 

Mr.  BURTNESS.  Oh,  no.  If  the  gentleman  will  permit, 
under  the  law  up  to  this  time  in  the  District  of  Columbia. 
automobiles  have  presumably  been  taxed  for  their  fuU 
value. 

Mr.  FREAR.    Oh,  no. 

Mr.  BURTNESS.  Walt  a  minute.  Presumably.  I  said. 
They  have  provided  a  registration  tax  of  $1.  which  is  an  en- 
tire^ different  matter. 

Mr.  FREAR.  It  has  nothing  to  do  with  the  registration 
tax.  and  that,  I  knew,  was  the  gentleman's  mistake.  Many 
of  their  cars  are  paying  a  personal-property  tax  of  $1.  if  I 
recoUect  the  hearings  correctly. 

Mr.  GLOVER.  What  I  started  to  say  was  that  the  report 
says  It  Is  for  the  purpose  of  raising  revenue.  That  is  stated 
in  the  report.  If  there  is  any  controversy  over  that.  It  ought 
to  be  settled  now.  r  believe  there  ought  to  be  a  weight  tax 
In  It.  but  I  think  a  proi)erty  tax  should  also  be  carried,  so 
there  can  be  no  question  about  this  being  a  legitimate  tax. 

Mr.  FREAR.  Then  the  gentleman's  proposal  would  mean 
the  striking  out  of  section  7,  which  the  gentleman  will  have 
the  opportunity  of  doing.  The  committee  has  in  every  in- 
stance attempted  to  be  fair  and  Just  and  hold  things  down 
below  the  average,  and  It  was  for  that  reason  we  did  not  put 
the  property  value  in.  We  get  little  credit  for  anything  we 
have  done.  We  will  get  criticisms,  but  we  do  not  care  about 
them,  because  we  are  not  here  to  satisfy  any  people  except 
our  own  consciences.  I  am  speaking  now  generally.  If  the 
gentleman  feels  that  personal -property  tax  Is  right,  he  can 
offer  an  amendment  and.  of  course,  he  may  have  some  fol- 
lewlng  on  It.    We  did  not. 

Mr.  GLOVER.  My  idea  is  that  a  car  ought  to  be  taxed 
according  to  Its  value.  There  might  be  a  car  weighing  5,000 
pounds  that  would  not  be  worth  very  much  at  all. 

Mr.  FREAR.  I  can  uiulrrstand  that,  and  we  all  under- 
stand that.  Of  course,  there  in  no  que.stlon  about  that.  If 
the  gentleman  wants  to  undertake  it  he  can  offer  an  amend- 
ment. 

Mr.  GLOVER.    I  think  I  .nhall. 

Mr.  FRXAR.    That  is  the  way  to  reach  It. 

Mr.  BLAlfTON.  There  Is  a  property  tax  here  now,  but  the 
•xemptlon  ia  luch  that  it  practically  takes  all  Fords.  Chevro- 
tots,  and  cars  of  that  value  out  of  the  taxable  class, 

Mr.  FREAR.  I  have  understood  that  there  were  a  whole 
lot  of  Fordi  and  old  machines  that  wern  taxed  at  II  aplecr. 
That  Is  what  X  havt  in  mind.  It  Is  not  a  re glstratloti  fee,  and 
X  think  It  M  tppMrt  In  the  hearings.  The  can  X  have  re- 
ftrT«d  to  wtr«  ta»d  at  $1  each,  an  absurdity,  of  course,  on 
the  face  of  It.  We  have  tried  to  give  you  orderly  and  busi- 
nesslike bills  drawn  on  the  latest  plans.  I  do  not  know 
whether  they  will  get  through  the  Senate  or  not,  and.  as  far 
as  that  la  concerned.  It  will  not  affect  us  at  all.  We  have 
done  our  duty,  and  that  is  all  we  tried  to  do.  We  have  recom- 
mended theee  bllla  for  passage  by  the  American  Congress,  but 
If  In  another  body  or  any  other  place  they  say  they  will  not 
yield,  have  your  own  recourse. 

The  House  of  Representatives  is  Just  as  great  a  body  and 
represents  the  American  people  Just  as  much  as  any  other 
legislative  body  in  the  world. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  EEtKAR.    7es;  certainly. 


Mr.  BLANTON.  Their  greatest  argiiment  and  their  stock- 
in-trade  argiiment  is  that  it  is  taxation  without  representa- 
tion. 

Mr.  FREAR.     Yes;  I  know. 

Mr.  BLANTON.  The  gentleman  knows  that  we  have  a 
special  District  legislative  committee  of  21  members  who 
work  constantly  for  Washington  and  repre.sent  the  people 
hete.  and  there  are  thousands  of  people  living  in  the  DLstrict 
of  Columbia  who  vote  on  all  national  affairs  in  their  various 
States.  They  go  home  to  vote,  and  most  of  them  are  Re- 
publicans. I  can  understand  why  they  are  not  very  well 
represented  now. 

Mr.  FREAR.     Maybe  they  did  not  go  home  last  year? 

Mr.  BLANTON.  They  are  not  taxed  without  representa- 
tion: they  are  well  represented  here. 

Mr.  FREAR.  Let  me  say  to  the  gentleman  in  answer  to 
that  argxmient.  which  is  made  repeatedly,  there  are  certain 
gentlemen  who  are  afraid  of  a  "  defl."  who  represent  them 
to-day.  They  represent  them  way  beyond  what  you  gentle- 
men would  represent  your  districts  or  anyone  else,  because 
thgy  are  constantly  here  asking  for  things  for  the  District 
bedause  of  the  reward  that  is  .sure  to  come  of  additional  pub- 
licilty  and  criticism  for  failure. 

We  have  worked  hard  to  present  these  bills  to  you.  We 
have  no  personal  interest  in  them  at  all.  You  have  passed 
them  on  to  the  Senate,  and  you  have  it  in  your  hands 
thjjough  the  legislative  committee  of  the  District  later  on  to 
enact  a  law  that  will  provide  that  these  District  people  shall 
pay  on  real  estate  and  on  personal  property  the  same  taxes 
that  are  paid  back  in  our  States,  and  this  is  all  that  we  have 
asked. 

]  thank  you  very  much  for  your  attention.     [Applause.! 

Mr.  DAVIS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  I  Mr.  LamneckJ. 

Mr.  LAMNECK.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee.  I  appear  before  you  as  a  new  Member.  This 
is  a  great  event  for  me,  if  not  for  you.  I  come  here  with  the 
greatest  determination  to  vote  for  all  constructive  legisla- 
tion that  is  presented  at  this  session  of  Congress.  I  Ap- 
plause.] 

I  believe  the  people  of  my  district,  of  Ohio,  and  of  the 
Nation  expect  me  to  do  this.  My  district  has  a  population 
of  about  400.000  people:  farmers,  buslne.sa  men,  large  and 
smftll.  We  have  Democrats  and  RopubUcui\s.  about  equally 
dlMided.  They  have  asked  me  to  come  to  this  se.ssion  of 
Congress  and  tell  the  Congress  what  we  think  of  various 
thlkiR!^  and  what  sort  of  leui.slation  we  think  shnuUl  b<> 
enacted  at  this  session,  and  throuuh  the  urnrro.sity  of  tho 
gentleman  from  Tennessee  iMr.  Davis  I  I  have  this  oppor- 
tunity, which  I  appreciate  very  much, 

'to  represent  400,000  peoplr  In  the  Rrcateht  loul.slativo  body 
in  the  vi.orld  is  a  great  privilege  I  want  to  ineaNure  up  to 
thla  respon-slbility,  After  trllinu  yuu  what  wc  think,  we  do 
noi  care  whrther  the  leslslution  compN  from  th»«  Hrpubhcun 
sl(|r  or  from  the  Democratic  side  or  from  the  rrowrr.H.'^ivo 
eltfnent.  They  expect  mo  to  vote  for  IrulMlutlon  that  Ih 
gotng  to  take  us  out  of  this  terrible  clcprr.s.nion. 

t  wish  I  had  the  power  to  reflrrt  to  you  the  fouling  of 
th#  people  of  my  district — Republicans,  l>Mnocriit.n,  rich, 
poor,  big  businesM  men,  and  little  bu.<<inr.HA  men.  Thry  know 
wn  are  in  a  terrible  situation,  and  they  do  not  exp<H't  u.i  to 
pUy  politics  at  this  session  of  Conurrss,  until,  at  least,  the 
necessary  tiungs  are  out  of  the  road. 

One  of  the  things  they  believe  we  should  give  first  attcn- 
tlcto  to  is  financial  legislation.  They  do  not  think  we  ouKht 
to  do  anything  with  the  Federal  reserve  act,  or  at  least  not 
vety  much,  because  Its  worth  has  been  demonstrated  a 
thousand  times  before  Uiis. 

They  expect  me  to  vote  for  President  Hoover's  moratorium, 
anil  I  am  going  to  do  it.     [  Applau.se.  ] 

trhey  expect  me  to  vote  for  the  home  discount  bank  bill. 
In  my  city  alone,  ladies  and  gentlemen,  we  have  in  the 
building  and  loan  associations  $130.000,000 — think  of  it — 
"  4eader  than  a  doornail ";  that  we  can  not  do  a  thing  wit2i 
unless  some  legislation  of  this  kind  is  passed  at  this  session. 
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The  statement  s  made  that  if  this  bank  bill  is  passed 
$60,000,000  will  be  immediately  available  for  use  in  legiti- 
mate business. 

People  are  in  a  .errible  situation  there  becaiise  the  public 
has  lost  confidence  in  the  banks,  and  if  there  is  anyone 
here  who  thinks  ve  can  run  a  business  without  banks  and 
financial  institutions,  I  would  like  to  see  him.  I  can  not. 
In  my  manufactur  ng  business  I  must  use  the  banks. 

Therefore  I  claiai  we  have  got  to  do  something  for  the 
bankers,  whether  we  like  it  or  whether  we  do  not  like  it. 
The  public's  confidence  must  be  restored  so  that  they  will 
leave  their  money  in  the  banks,  and  the  banks'  confidence 
must  be  restored  so  they  will  lend  the  money  to  legitimate 
business.  In  my  .  udgment  you  will  never  have  any  pros- 
perity in  this  courtry  until  this  .situation  is  solved. 

Restoring  pubUc  confidence  is  the  first  thing  to  do,  and 
any  legislation  that  will  restore  confidence  is  what  we  ought 
to  vote  for  regard:  ess  of  our  political  afUli.ations. 

My  people  belie /e  we  ought  to  do  something  about  the 
tariff.  They  believe  we  ought  to  revise  the  tariff.  They 
believe  the  tariff  Yas  result.ed  in  a  large  lo.ss  of  world  com- 
merce. They  poiiit  to  the  fact  that  m  Canada  alone  107 
American  manufa:turers  have  built  plants  since  the  last 
tariff  was  passed.  I  do  not  claim  to  know  anything  about 
the  tariff,  but  if  tliat  condition  is  true,  there  must  be  some 
reason  for  it. 

I  do  know,  however,  of  a  situation  that  occurred  with  a 
customer  of  mine  :n  New  Zealand.  He  used  to  buy  furnaces 
in  this  country  and  when  the  tariff  bill  was  passed  he  quit 
buj'ing  furnaces  hi're.    When  asked  why  he  quit,  he  said: 

We  can  not  buy  'umares  In  the  United  States  any  more  be- 
cause we  iiave  set  uji  a  retaliatory  tarllT.  and  we  charge  $75  60  fur 
every  $100  order  tha    you  ship  to  u.* 

With  the  retails  tory  tariffs  passed  by  47  foreign  countries, 
which  have  resulted  in  our  lo.sing  world  commerce,  is  it  not 
about  time  that  Democrats  and  Republicans  should  act  to- 
gether and  revise  ihe  tariff,  no  matter  v,hat  our  record  has 
been  in  the  past  o;i  that  important  subject?     [Applause.] 

Another  thing  they  believe  we  ought  to  do  something 
about  is  prohibition.  They  believe — ;ind  I  think  I  reflect  the 
sentiment  of  my  district — that  prohibition  has  interfered 
with  the  considerution  of  subjects  of  greater  importance. 
Just  think  of  It!  The  President  of  the  United  States  can 
not  appoint  a  men.ber  of  hi.s  Cabinet  unless  the  question  is 
asked  whether  he  ,s  wet  or  dry.  A  mun  can  not  be  nomi- 
nated for  Congress  unless  he  is  asked  the  question  whether 
he  18  wet  or  dry,  A  Senator  or  a  governor  of  my  State,  or 
any  State,  can  not  be  elected  unle,sa  he  Is  a&kod  whether  he 
is  wet  or  dry.  I  hope  the  bill  which  will  refer  the  question 
of  prohibition  to  the  States  for  ratification  by  con;itltullonftl 
convention  will  be  macted  at  this  Nes-sion, 

Another  thing  you  have  heard  about  la  the  concentration 
of  wealth  In  the  liand*  of  a  few,  I  have  heard  it  slated 
that  3  per  cent  of  the  people  of  thih  country  own  03  per  cent 
of  the  wealth,  Tliey  want  me  to  tell  you  to  do  nomethlnB 
for  the  small  mer  and  women,  the  Mnall  bunlneJMi  peoplr, 
who  have  been  forced  back  by  thlM  tnovojnrnt  during  the 
last  10  or  15  year».  and  they  point  to  the  fact  that  If  that 
tifnd  continues  It  will  be  only  a  nhort  time  before  we  will 
be  a  Nation  of  two  classes,  the  rich  and  the  poor.  Instead 
of  a  Nation  of  the  rich  and  a  great  middle  class,  [Ap- 
plause, 1 

Mr,  HORR.    Mi,  Chairman,  will  Uie  gentleman  yield? 

Mr,  LAMNECK.    Yes, 

Mr,  HORR.  Mr  Chairman,  I  am  very  much  Interested  In 
the  remarks  of  ths  gentleman  that  prohibition  Is  not.  and 
should  not  be,  an  ssue  or  be  used  as  a  yardstick.  Is  It  not 
a  fact  that  the  only  reason  why  the  gentleman  and  myself 
are  here  is  because  of  that  Issue? 

Mr.  LAMNECK.    No;  I  would  not  say  that. 

Mr.  FREAR.  Mr.  Chairman,  I  yield  nine  minutes  to  the 
gentleman  from  N;w  York  (Mr.  Reed]. 

Mr.  REED  of  N(  w  York.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  House,  you  will  recall  that  a  short  time  ago 
this  House  passec  a  resolution  unanimously  to  create  a 
commission  to  celebrate  the  two  hundredth  anniversary  of 


the  birth  of  George  Washington.  I  rise  to  bring  to  the 
attention  of  the  House  to-day  a  little  ancient  history  that 
may  cause  men  in  high  places  to  reflect  upon  their  solemn 
responsibilities  as  representatives  of  the  people. 

When,  in  1793  it  was  sought  by  resolution  in  the  Hovise  of 
Representatives  to  pay  respect  to  President  Washington  on 
the  occasion  of  his  birthday  the  motion  was  vigorously 
opposed. 

When  the  Jay-Grenville  treaty  of  1794  was  placed  in  the 
hands  of  President  Washington  on  March  7,  1795.  the  par- 
tisan press  poured  forth  a  perfect  torrent  of  abuse.  The 
Aurora,  a  newspaper  of  that  period,  had  this  to  say: 

The  President  h&s,  violated  the  Constitution.  He  has  made  a 
treaty  with  a  nation  that  is  the  abhorrence  of  our  people. 
Louis  XVI  in  the  meridian  of  his  splendor  and  hts  power  never 
dared  to  heap  such  insults  upon  his  subjects.  The  answers  to 
the  respectful  remonstrances  of  Boston  and  Philadelphia  and  New 
York  sound  like  the  omnipotent  director  of  a  seraglio.  •  •  • 
As  he  has  been  disrespectful  to  his  people,  let  him  no  longer 
expect  them  to  view  tlm  as  a  saint. 

It  was  about  this  time  a  man  who  wrote  under  the  name 
of  "A  Calm  Observer  "  charged  Washington  with  being  a 
thief,  alleging  in  support  of  the  accusation  that  the  Chief 
Executive  had  drawn  from  the  Public  Treasury  for  his 
private  use  more  than  the  salary  allowed  by  law,  and 
inquired: 

What  will  posterity  say  of  the  man  who  has  done  this  thing? 
Will  it  not  say  that  the  mask  of  political  hypocri-sy  has  been  worn 
by  Caesar,  by  Cromwell,  and  by  Washington  alike? 

How  these  poisoned  shafts  of  calumny  and  gross  ingrati- 
tude must  have  pierced  the  pure  and  stainless  heart  of 
Washington.  How  much  he  suffered  from  these  assaults 
upon  his  character  is  a  matter  of  recorded  history. 

One  who  styled  himself    '  Pittachus  "  wrote: 

Happily  the  public  mind  Is  rapidly  changing.  Hitherto  the 
name  of  Washington  has  been  fatal  to  the  popularity  of  every 
man  ayainst  whom  it  was  direoted.  Now  it  is  as  harmless  aa 
John  O'Nooke  or  Tam  O'Stiles.  To  be  an  opposcr  of  tho  President 
will  soon  be  a  pa.ssport  to  popular  favor. 

At  the  very  time  when  the  life  of  the  infant  Republic 
hung  by  a  thread  and  President  Washi:igton  was  quietly 
and  courageously  consecrating  his  very  life  to  preserve  and 
promote  its  welfare,  he  was  subjected  to  an  ever-increasing 
broadside  of  abuse.  A  writer  of  that  time,  referring  to 
tho.se  who  were  then  engaged  in  an  effort  to  destioy  public 
confidence  in  the  Chief  Executive,  said  that  they— 

Threw  i\.'*ldp  nil  rpsrrvr  ♦  •  •  nnd  undPi'  the  nbused  nurna 
of  tlu'  librity  of  the  prran  aiMu'ilted  hJ«  fame  with  a  virultnco  not 
inft*rii>r  to  tlmt  with  which  thry  (ould  have  attttckrd  the  m^huciit 
drrtuiltcr  HIM  mllUury.  hu  dvll,  hl«  pulltlcal,  hla  privrite  dome*- 
tic  (hRPKctcr  wprp  all  arrnlKiioU,  und  h»  wm  aiwirrted  to  be  deatt- 
tuto  of  merit,  either  a«  a  man  or  a*  r  «nldler  •  •  •  Having 
OIK  I'  tmtdp  the  chai'ur  of  pecultkiton  a{;altu^t  Waahlngton,  tht 
imj  <i  trvN  f.t()0(i  their  (tnumrt  uii'l  undertook  to  •upport  it  by 
rxtraciii  mtid  lo  \)t>  takeu  from  the  Treaimry  aocovint*.  The  Ber- 
retary  ot  the  Treoiiury  teminod  that  th»  iip»)ropriMtiaua  innde 
by  the  lieglnlaliire  had  never  been  exceeded,  utill  the  charge  wan 
rrponted  with  nil  efTrontery  which  paaMd  with  •ontt  for  ths 
fUinneM  of  conm  lou«  rn-titudp. 

An  extract  publlflied  in  the*  Aurora  under  the  date  of 
March  23,  1706,  which  iti  only  one  of  many  vlrlous  assaults 
published  at  the  tunc,  will  hufflce  to  nhow  the  depths  of 
dt'uradtttlon  to  which  partisan  prejudice  ran  ro  in  an  at- 
tempt to  blast  the  character  of  a  iwUtlcal  opponent: 

ir  ever  a  nation  wa*  debauched  by  r  man,  the  American  Nntlnn 
hiM  been  drbiturhed  by  Wa«hlni,'ton  If  fver  a  nfttlon  haii  been 
d«K'eivrd  by  a  man,  the  Ampruan  NRtlon  ha«  been  deceived  by 
WaAhihKton.  I.rt  hie  conduct,  then,  be  an  example  to  futuis 
aKeR.  let  It  nerve  tu  be  a  warning  that  nu  man  may  be  an  Idul; 
let  the  history  of  the  Federal  Ooverimicnt  lualruct  mankind  that 
the  mank  of  patriotism  may  be  worn  to  conceal  the  foule»t 
designs  against  the  liberty  of  the  people 

Stung  to  the  quick  by  these  foul  and  merciless  charges, 
Washington  wrote  to  his  friend,  Governor  Lee  of  Virginia, 
as  follows: 

That  there  are  In  this,  as  In  all  other  countries,  discontented 
characters  I  well  know,  as  also  that  these  chRracters  are  actiiated 
by  very  different  views.  Some  good,  from  the  opinion  that  the 
nieasures  of  the  General  Government  are  Impure;  some  bad  and 
(If  I  might  be  allowed  to  use  so  harsh  an  rxpresslon)  diabolical. 
Uiaamuch  as  they  are  not  only  meant  to  impede  the  measures  of 
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«yv«nim«iit  generUly.  btrt  mon»  enpeclaUy  ^  dertroy  the  confl- 
SS^ Which  It  U  nkea-ary  the  p«.ple  should  place  (vrntU  tj*y 
have  unequivocal  proof  of  demerit)  In  their  servants;  for  In  th  s 
ulht  I  consider  in>aeU  whilst  I  am  an  occupant  o*  oOce^  a^d  If 
they  were  to  go  further  and  call  me  their  slave  during  this  period 
I  will  not  dJpute  the  point  with  them.  But  in  what  will  this 
abuse  terminate?  ^     ,  ,.         «  «^„ 

F^>r  the  result,  as  It  r«p«ts  myself.  I  care  not  I  ha^e  »  <»»; 
■olauon  within  me  of  which  no  earthly  efforts  ^^^^^^IJ^^-J^f 
that  18  that  neither  ambition  nor  Interested  motives  have  Inttu- 
Sced  my  conduct.  The  arrow  of  malevolence  however  barbed 
!nd  pointed,  can  never  reach  my  most  valuable  Pa^.  t^°^«^- 
whiUt  I  am  up  as  a  mark,  they  wUl  be  continually  aimed  at  me. 
The  Dubllcatlons  in  Freneaus  and  Baches  papers  are  outrages  on 
common  decency,  and  they  progress  in  that  style  in  proporUon  •• 
their  pieces  are  treated  with  contempt,  and  passed  over  In  sUence 
bv  those  against  whom  they  are  directed.  Their  tendency,  how- 
ever is  too  obvious  to  be  mistaken  by  men  of  cool  and  dispassion- 
ate minds,  and  in  my  opinion  ought  to  alarm  them,  because  it  is 
duacult  to  pir«8cnbe  bounds  to  their  effect. 

That  these  outrageous  and  foul  slanders  Injured  and  em- 
bittered President  Washington  Is  disclosed  in  a  letter  written 
by  him  to  Thomas  Jefferson: 

To  this  I  may  add.  and  very  truly,  that  until  the  last  year  or 
two  I  had  no  conception  that  parties  would,  or  even  could  go  to 
the  lensttas  I  have  been  witness  to:  nor  did  I  believe  untU  lately 
It  was  within  the  bounds  of  probability— hardly  within  those  of 
posslbUlty— that  whUe  I  was  using  my  utmost  exertions  to  estab- 
lish a  national  character  of  our  own,  independent,  as  f^  as  oua' 
obligations  and  Justice  would  permit,  of  every-  nation  of  the  eartn. 
and  wished  by  steering  a  steady  course,  to  preserve  this  country 
from  the  horrors  of  a  desolating  war.  I  should  be  accused  of  being 
the  enemy  of  our  Nation  and  subject  to  the  influence  of  another, 
and  to  prove  It  that  every  act  of  my  administration  would  be  tor- 
tured and  the  grossest  and  most  insidious  misrepresenUtlons  of 
them  be  made  by  giving  one  side  only  of  a  subject,  and  that,  too, 
in  such  exaggerated  and  Indecent  terms  as  could  scarcely  be 
applied  to  a  Nero,  to  a  notorious  defaulter,  or  even  to  a  common 
pickpocket. 

One  of  the  most  accomplished  scoundrels  of  that  period. 
«  degenerate  wretch  named  Callender,  kept  up  an  incessant 
assault  upon  Washington.  Referring  to  the  Farewell 
Address  of  Washington,  in  a  pamphlet  entitled  "  The  Pros- 
pect Before  Us."  he  said: 

By  hU  own  account  Mr.  Washington  was  twice  a  traitor — he 
first  renounced  the  King  of  England  and  thereafter  the  old  con- 
lederaUon.  His  farewell  paper  contains  a  variety  of  mischievous 
■enUments. 

Later  this  unconscionable  knave  turned  his  battery  of 
abuse  upon  President  Adams.  He  referred  to  him  as  a 
"  hoary  traitor." 

It  was  alleged  by  the  propagandists  in  the  campaign  of 
1800  that  Thomas  Jefferson — 

Had  obtained  his  property  by  frauds  and  robbery:  that  in  one 
Instance  he  had  defrauded  and  robbed  a  widow  and  fatherless 
chUdren  of  an  estate  to  which  he  was  executor  of  £10.000  by  keep- 
ing the  property  and  paying  them  money  at  the  nominal  rate 
when  It  was  worth  more  than  40  to  1. 

This  charge  was  promptly  disproved. 

Jefferson,  in  a  letter  to  Washington,  referring  to  the 
muck-raking  newspapers  of  the  time,  said: 

No  government  ought  to  be  without  censors,  and  where  the 
press  la  free  no  one  else  ever  will  be. 

Meeting  a  friend  one  day  he  remarked: 

There  is  nothing  true  in  the  newspapers  except  the  advertise- 
ments. 

Not  content  to  limit  his  attack  to  the  public  life  of  Jeffer- 
son, this  arch  renegade,  Callender,  charged  him — 

With  having  a  family  of  negro  children  by  a  slave  woman 
named  Sally;  with  taaving  been  turned  out  of  the  hoiise  of  a 
certain  Uajor  Walker  for  writing  a  secret  love  letter  to  his  wife; 
and  with  having  swindled  his  creditors  by  paying  debts  In  worth- 
)«■•  currency.     •     •     • 

As  early  as  the  year  1800  such  charges  were  considered 
news,  even  when  made  against  the  author  of  the  Declara- 
tion of  Independence. 

Andrew  Jackson  was  called  a  murderer,  an  adulterer,  and 
a  traitor.  The  New  York  Evening  Post,  referring  to  him 
in  its  columns,  said: 
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He  has  broken  the  known  law  of  nations  and  pronulgated  a 
new  CTHt*  of  his  own.  conceived  In  madness  or  folly,  and  written  In 
blood     He  has.  in  fine,  violated  aU  laws,  human  and  divine. 


Each  day  thousands  of  American  citizens  reverently  stand 
before  one  of  the  most  beautiful  memorials  in  aU  the  world 
to  pay  respect  to  the  martyred  Lincoln.  Yet  within  the 
Uves  Of  men  and  women  now  living  this  great  and  good  man 
was  tlie  target  of  the  most  vicious  abuse  and  the  grossest 
sland^.    A  delegate  at  Chicago  asserted  thatr— 

irver  since  that  usurper,  traitor,  and  tyrant  ^^^^  "/'l^P'"*  ^ 
presidential  chair  the  party  has  shouted  War  to  the  knife  and 
the  kile  to  the  hilt'"  Blood  has  flowed  In  torrents,  and  yet  the 
thirst  of  the  old  monster  is  not  quenched.  His  cry  Is  for  more 
blood. 

Tha  assassin's  bullet  was  the  logical  result  of  campaigns 
of  falsehood  and  hate. 

It  would  seem  that  the  tragedies  of  Lincoln.  GarfleJd.  and 
McKitiley  might  cause  men  in  public  life  and  the  press  to 
pause  and  reflect  upon  the  possible  consequences  of  inflam- 
matory and  false  charges  against  the  Chief  Executive. 
There  will  always  be  some  persons  reckless  enough  to  use 
their  talents  to  manufacture  and  disseminate  false  and 
vicious  charges  against  a  President  of  the  United  States. 

If  any  citizen  of  this  country  or  any  official  of  this  Govern- 
ment has  facts  with  which  to  prove  corruption,  let  him  use 
constitutional  and  legal  machinery  to  correct  the  alleged 
abusa  Our  Gtovemment  is  too  precious  to  the  individual 
and  too  essential  to  the  preservation  of  civilization  to  be 
endattgered  by  careless  and  reckless  appeals  to  the  prejudice 
and  passions  of  suffering  humanity.  With  radicals  and  reds 
appealing  to  the  hungry  and  the  unemployed  urging  disloy- 
alty to  the  Government,  this  is  no  time  for  men  in  high 
placet  to  start  false  rumors  to  achieve  either  personal  or 
political  advantage. 

Mr.  DAVIS.  I  yield  15  minutes  to  the  gentleman  from 
Texat  [Mr.  Dies). 

Mn  DIES.  Mr.  Chairman.  I  do  not  rise  for  the  purpose  of 
engafing  in  partisan  debate  or  destructive  criticism.  Neither 
shall  I  consume  the  time  of  thi.s  House  with  glittering  gen- 
eralities and  meaningless  platitudes.  We  are  in  the  midst  of 
a  gre»t  economic  depression  that  is  vitally  affecting  the  hap- 
piness and  well-being  of  countless  millions  of  our  fellow 
countrymen.  It  is  not  necessary  to  describe  the  deplorable 
conditions  that  obtain  in  every  section  of  the  Nation,  and 
with  which  the  majority  of  us  on  both  sides  are  painfully 
familiar.  The  question  that  is  paramount  in  every  heart 
and  lipon  every  lip  is  the  cause  and  the  remedy.  It  is  im- 
perative that  we  discover  the  cause  or  causes  in  order  that 
we  may  successfully  and  effectively  apply  the  remedy  or 

remedies.  ..  ,    ,  i,  ^ 

I  am  not  so  presumptuous  as  to  indulge  the  vain  belief  that 
I  cai)  point  out  the  cause  of  our  present  situation  and  pro- 
pose the  necessary  remedy.  I  have  no  panacea  or  political 
nostrum  to  offer.  What  I  shall  say  is.  like  most  statements, 
neither  new  nor  original.  But  the  repetition  of  great  truths 
and  the  constant  reminder  of  fundamental  principles  often 
serv^  to  keep  us  on  the  true  course,  or.  '  when  we  wander 
from  them  in  moments  of  error  and  alarm,  to  hasten  us  to 
retrace  our  steps  and  regain  the  road  which  alone  leads  to 
peaciB.  Uberty,  and  safety."  Indeed,  Mr.  Chairman,  there  is 
nothing  new  underneath  the  sun.  History  repeats  itself 
constantly,  and  in  its  accurate  mirror  we  may  often  see 
famtliar  scenes  and  faces.  Of  the  countless  panaceas  that 
floo(J  the  mail,  few  are  either  new  or  original. 

Mtiny  decades  before  Karl  Marx  and  Lenin  were  born  the 
empty  dream  of  communism  was  shattered  in  the  ancient 
Republic  of  Sparta.  The  artificial  fixation  of  prices  by  gov- 
ernitient  and  the  vain  attempt  to  suspend  the  operation  of 
natural  economic  laws  were  unsuccessfully  tried  by  the  last 
Emi^erors  of  Rome.  In  spite  of  the  lessons  that  history 
teaches  and  the  light  which  she  so  generously  offers  to 
guide  our  erring  steps,  many  of  us  prefer  to  grope  in  dark- 
ness or  to  try  once  again  the  futile  experiments  of  the  past. 

I4r.  Chairman,  in  my  humble  judgment  the  cause  of  the 
present  economic  crisis  is  our  foolish  attempt  by  artificial 
means  to  suspend  or  interfere  with,  in  so  far  as  certain 
favored  groups  and  industries  are  concerned,  the  natural  and 
ordfrly  operation  of  those  great  and  fundamental  laws  that 
undlerlie  and  govern  the  economic  world.    This  attempt  has 
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been  made  by  pritate  monopoly,  collusion  on  the  part  of 
competing  industries,  and  by  unsound  legislation.  We  have 
sought  to  interfere  Ji^ith  the  laws  of  competition  and  the  law 
of  supply  and  demind  by  various  and  sundry  artificial  ex- 
pedients. Tlie  adoption  of  an  artificial  expedient  by  one 
industry,  or  in  favor  of  certain  classes  of  industry  and  com- 
merce, necessitates  a  similar  course  in  reference  to  other 
industries  until  filially  the  barriers  of  artificial  restraint 
impede  the  natural  flow  of  commerce  and  business.  The 
impounded  rivers  o:'  industry  and  commerce  will  stagnate  or 
eventually  sweep  away  the  artificial  barriers  and  leave  in 
their  wake  ruin  anl  desolation.  For  a  time  these  artificial 
barriers  may  be  sufficient  to  suspend  the  operation  of  eco- 
nomic laws.  Durirg  such  time  the  favored  and  privileged 
classes  that  are  protected  by  the  artificial  barriers  enrich 
themselves  at  the  expense  of  a  helpless  consuming  public 
that  is  compelled  'o  sell  and  work  on  a  competitive  basis 
and  to  buy  in  an  artificially  controlled  market.  This  results 
in  concentration  of  wealth  and  power  in  the  hands  of  a  few 
and  the  impoverisliment  of  the  many.  It  creates  two  ex- 
treme classes — the  ultrarich  and  the  ultrapoor. 

In  the  last  decade  a  new  school  of  economic  and  political 
philosophy  has  rise  i  from  the  tomb  of  the  past.  This  school 
denounces  competition  in  industry  and  commerce  as  waste- 
ful, and  advocates  artificial  control  of  supply  and  demand 
by  private  monopoly  or  collusive  agreements.  But,  by  a 
strange  inconsistency,  this  school  of  thought  does  not  apply 
its  creed  in  the  cases  of  independent  business,  agriculture, 
and  labor.  These  latter  groups  are  required  to  engage  in 
the  competitive  struggle,  and  any  attempt  by  legislation  or 
otherwise  to  put  them  upon  the  same  plane  of  economic 
equality  with  pro'ected  industries  is  met  with  vigorous 
opposition. 

Spokesmen  of  large  banks  who  are  intimately  as.sociated 
with  manufacturing  and  mining  interests  quickly  perceive 
the  mistake  of  imjwverished  agricultural  producers  in  fol- 
lowing, with  the  aiii  of  the  Government,  the  example  of  the 
big  industries  in  artificial  control  of  prices.  The  farmers 
are  told  that  it  is  fi  tile  to  undertake  to  solve  the  problem  of 
farm  surpluses  by  keeping  prices  up  and  stimulating  greater 
surpluses.  These  fame  spokesmen  admonish  the  farmers 
that  all  attempts  %o  suspend  the  operation  of  the  law  of 
supply  and  demand  will  result  in  failure.  But  there  is  no 
difference  in  theorj  and  policy  between  industrial  and  agri- 
cultural price  control  "  in  defiance  of  the  law  of  supply  and 
demand,"  as  the  plirase  goes.  The  real  difference  in  prac- 
tice is  that  large  private  business  is  usually  able  to  do  it 
for  a  time  more  su(  cessfuUy  and  to  the  greater  profit  of  the 
little  group  of  insid-n-s,  than  can  any  governmental  board  for 
the  benefit  of  a  Multitude  of  individual  and  competitive 
citizens.  By  a  well-directed  and  organized  propaganda  the 
faults  and  failures  of  the  Sherman  antitrust  law  have  been 
pounded  in  our  ears.  Some  captains  of  industry  are  urging 
us  to  make  radical  revision  of  its  terms — if  not  to  bring 
about  its  complete  -epeal.  During  the  past  decade  this  eco- 
nomic scfiool  which  holds  as  its  chief  tenet  the  proposition 
that  competition  in  industry  and  commerce  should  be  elimi- 
nated has  largely  shaped  and  directed  the  policies  of  our 
Government.  By  i.  prohibitive  tariff  policy  we  have  prac- 
tically freed  privileged  and  favored  industries  from  every 
character  of  foreign  competition. 

The  object  of  ou  •  tariff  legislation  has  been  not  to  regu- 
late competition  or  protect  American  industry  from  dump- 
ing, retaliation,  or  unfair  competition.  In  our  zeal  to  pro- 
tect the  favored  inlustries  we  have  gone  so  far  as  to  free 
them  from  every  character  of  foreign  competition,  fair 
and  unfair  alike.  The  Government  has  not  sought  by  its 
tariff  policy  to  raije  revenue,  protect  infant  industries,  or 
to  protect  efficient  and  important  industries  from  destruc- 
tive competition  bused  on  lower  standards  of  living  and 
labor  costs  abroad.  There  was  a  time  when  our  country 
was  largely  dependent  on  mining  and  agriculture  and  we 
had  the  very  natural  desire  for  industrial  development.  We 
recognized  that  the  unrestricted  competition  of  well-estab- 
lished industrial  countries  would  seriously  retard  our  indus- 
trial progress.     In  order  to  "  promote  the  stability  of  our 


economic  life  by  broadening  the  base  of  our  prosperity  it 
was  felt  that  it  weis  justifiable  for  the  Nation  to  incur  the 
temporary  economic  loss  on  account  of  the  higher  prices 
paid  for  protected  commodities."  Our  industries  are  no 
longer  infants,  but  have  reached  the  state  of  maturity. 

It  is  said  that  because  many  industries  in  foreign  nations 
pay  lower  wages  than  are  paid  in  the  United  States  we  are 
justified  and  even  compelled  to  protect  our  own  producers 
so  that  they  can  in  turn  protect  their  employees  from  the 
unfair  competition  of  such  foreign  producers.  Of  course, 
no  intelligent  citizen  wants  the  standards  of  American  liv- 
ing to  be  lowered  or  the  American  laborer  to  be  reduced  to 
a  state  of  semislavery,  but  there  is  a  vast  distinction  be- 
tween wages  and  labor  costs.  Many  industries  in  the  United 
States  pay  considerably  higher  wages  than  are  paid  by 
their  competitors  in  foreign  countries  and  yet  the  actual 
labor  cost  of  the  home  producer  is  considerably  less  than 
that  of  his  foreign  rival.  The  American  laborer,  with  his 
intelligence,  efficiency,  and  superior  equipment,  is  able  to 
create  considerably  more  wealth  than  the  laborers  of  other 
countries;  and  it  is  a  truth  demonstrated  so  oft(?n  that  it 
is  now  generally  accepted  that  our  workmen,  receiving 
higher  wages  in  com.parison  with  those  of  other  countries, 
have  such  a  high  rate  of  production  that  the  cost  per  unit 
of  output  is  much  lower  than  that  of  low-paid  labor  in 
foreign  countries,  which  is  inefficient  and  wa.stefully  used. 

But  in  spite  of  the  greater  productive  capacity  of  the 
American  laborer,  the  more  fertile  resources  of  our  country 
and  the  more  highly  improved  machinery  and  technique, 
many  of  our  industries  demand  and  receive  prohibitive  tariff 
protection  to  avoid  fffery  character  of  competition,  fair  and 
unfair  alike. 

But  not  content  with  the  elimination  of  foreign  compe- 
tition the  high  priests  of  this  school  of  economic  philosophy, 
that  seems  to  direct  the  policy  of  our  administration,  advo- 
cate the  elimination  or  restriction  of  competition  between 
industries  In  the  United  States.  This  is  sought  to  be  accom- 
plished by  the  artificial  means  of  collusion  and  agreements 
between  competitors;  or  by  consolidation  of  several  concerns 
either  by  merger  or  acquisition.  But  a  change  has  taken 
place  in  the  methods  by  which  great  combines  seek  to  artifi- 
cially suspend  the  operation  of  the  law  of  competition  and 
supply  and  demand.  They  no  longer  resort  to  price  cutting 
to  eliminate  competition.  Prices  are  maintained  at  a 
level  which  allows  the  larger  and  more  efficient  units  in  the 
industry  to  earn  large  surpluses,  "  concealed  by  the  secrecy 
with  which  many  of  the  price  arrangements  are  conducted 
and  by  the  continued  existence  In  some  Instances  of  a  num- 
ber of  small  Independent  businesses  which  follow  the  trust 
prices  and  furnish  protective  coloring."  The  great  combines 
say  they  desire  to  stabilize  the  market  and  not  to  spoil  it. 
The  smaller  competing  concerns  fear  the  potential  ability 
of  the  more  powerful  combines  to  undersell  drastically  the 
less  powerful.  Therefore,  by  Informal  gentlemen's  agree- 
ments and  understandings,  or  by  tacit  understanding,  or  by 
the  dominant  leadership  of  the  great  combines,  prices  are 
in  a  number  of  Industries  maintained  at  an  artificial  level. 
The  other  method  by  which  artificial  control  of  prices  and 
Interference  with  natural  economic  laws  are  mal.ntalned  is 
by  consolidation  of  several  concerns  either  by  merger  or 
acquisition. 

Mergers  have  been   rapidly  multiplying. 

Between  1918  and  1928,  1.268  resulting  oonsohdations 
Involving  billions  of  dollars  of  capital  were  formed  an  aver- 
age of  127  a  year.  In  this  process  of  consolidation  many 
thousands  of  originally  Independent  establishments  disap- 
peared, "  narrowing  in  all  directions  the  field  of  competition, 
and  enlarging  the  domain  of  private  monopoly." 

Some  of  these  combinations  are  formed  for  the  purpo.se  of 
securing  the  economies  of  large-scale  operation.  The  econ- 
omies which  large-scale  operation  may  offer  are  well  known. 

In  the  purcha.se  in  bulk  of  raw  material  and  power  there  is  op- 
portunity for  comparison  and  selection  which  Is  denied  to  small 
rivals.  In  production  there  is  an  opporiunity  to  profit  by  divi- 
sion of  labor;  each  person  employed  can  be  given  his  own  Job  to 
do;  there  need  be  no  waste  of  time  or  skill  in  standing  idle  or 
transferring  from  one  kind  of  work  to  another;  the  manufacturing 
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nUmt  can  b«  worked  to  capacity   and  every  machine,   like  every 
worker  can  be  given  a  particular  taak  to  perform  so  that  the  prod- 
uct can  be  tximed  out  with  accuracy  and  precision;    by-products 
can  be  uUllzed  and  waaftes  may  be  disposed  of  profitably  In  bulk: 
products  can  be  standardized.     In  marketing,  the  large-scale  pro- 
ducer has  the  opportunity   to  profit  by   the  cheapness  of  trans- 
Dcx^lng  In  bulk  and  may  often  maintain  his  own  services  by  road, 
rail    or   water      In   advertising,   the   large-scale   producer   has   the 
opportunity  to  maintain  his  selUng  ff»rce  considerably  leas  costly 
OOTunlt  or  products  sold  than  the  smaller  firms  and  In  distributing  i 
he  may    maintain   his  own   wholesale   and   retail   selling    agencies  i 
and  thereby  earn  for  himself  the  profits  which  formerly  went  to  ' 
tbe  middleman 

Although  the  economies  of  large-scale  production  are  the 
objects  sometimes  sought  by  consolidation,  in  many  instances 
this  Is  used  as  a  mere  pretext.    In  some  instances  great  con-  i 
aolldaUons  are  not  as  efficient  as  Independent  units;   the  | 
amaller  unit  can  often  achieve  economies  which  are  denied  ! 
to  the  large-scale  producer.  j 

A  study  in  1921  of  the  most  notable  mergers  formed  before  \ 
1903  showed  that  in  23  of  the  35  cases  the  earnings  in  the  : 
next  10  years  were  less  than  before  the  merger,  and  in  half  | 
of  theee  less  than  one-third  to  nine-tenths,  and  in  the  ag- 
fresate  «>ftmingn  of  all  35  were  nearly  one-flfth  less  than 
those  of  the  separate  competing  establishments  prior  to  con- 
aoUdaUon.  Even  the  United  SUtes  Steel  Corporation  earned 
only  about  85  per  cent  as  much  in  its  first  10  years  as  the 
previous  earnings  of  its  constituent  companies.  The  great 
consolidations  often  become  unwieldy  organizations,  and  the 
effective  supervision  and  the  higher  direction  of  the  enter- 
prise become  impossible.  But  when  the  consolidation  is 
once  formed  it  is  usually  impossible  to  unscramble  it.  The 
efficiency  of  the  resulting  merger  may  be  less  than  that  of 
the  units  which  make  it  up,  when  the  latter  were  separate 
and  Independent;  but  its  ability  to  artificially  control  the 
market,  the  hesitancy  of  new  capital  to  enter  an  already 
overcrowded  industry,  the  tremendous  influence  of  the 
fiwaw<»<aJ  Interests  closely  linked  with  the  combine  may  serve 
to  keep  it  alive  long  after  industrial  Justification  for  its 
existence  has  ceased. 

iLfany  mergcTS  are  formed  because  promoters  see  the  op- 
portimlty  to  make  a  fortune  through  overcapitalization  and 
the  issuance  and  sale  of  watered  stock.  The  syndicate  that 
formed'  tlie  United  States  Steel  Corporation  made  a  profit  of 
$62,500,000:  of  thU  the  firm  of  J.  Pierpont  Morgan  received 
$12.50o!oOO,  In  addition  to  the  share  of  which  they  were  en- 
titled as  syndicate  members.  The  formation  of  the  Asphalt 
Co.  of  America  left  in  the  hands  of  promoting  interests  at>out 
one-third  of  the  total  bonds  issued  in  acquisition  of  the  vari- 
ous constituent  properties. 

Professor  Dewing,  who  examined  in  detail  the  promotion 
i^nri  flp^rwiai  history  of  14  of  the  largest  American  com- 
bines, concluded  that  in  their  promotion  the  total  tangible 
assets  averaged  40  per  cent  of  the  total  issued  securities;  the 
remaining  80  per  cent  represented  watered  stock.  Some  one 
must  pay  for  these  watered  stocks — either  the  owners,  in 
tbe  eventual  deflation  of  the  market  value  of  the  stocks  or 
in  lower  dividends,  or  the  consumer  who  must  pay  artificially 
maintained  prices  for  the  commodities,  or  the  workmen  and 
employees  who  must  accept  lower  wages  than  they  would 
otherwise  be  enUtled  to. 

But  even  where  the  merger  succeeds  for  a  time  in  main- 
taining p«u:  value  of  its  watered  stock  by  artificially  con- 
trolling the  prices  of  its  products,  or  by  paying  lower  wages, 
erentually  the  economic  law  will  reassert  itself,  the  water 
will  be  squeezed  oat  of  tbe  stock,  and  millions  of  dollars  wiU 
be  wiped  out.  Tbe  stock-market  crash  in  1929  illustrates 
tbe  force  of  this  statement.  Tt^  unfortunate  situation  is 
that  those  who  were  responsible  for  the  inflation  will  not 
have  to  bear  tbe  losses  of  the  deflation.  The  bill  must  be 
paid  by  a  helpless,  investing,  and  consuming  public.  S<Mne 
consolidations  are  formed  to  eliminate  cutthroat  competi- 
tion and  potential  competition.  In  industries  where  over- 
bead  costs  are  high  and  where  business  is  carried  on  under 
CT>n<HtM>>Mi  of  rai^dly  dim«nij;hing  returns,  unfair  prices  may 
forve  tbe  cost  of  competition  below  the  cost  of  production. 
lieners  are  also  f  wmed  to  i>revent  a  iwtential  ccmiwtition 
wblcb  18  not  yet  developed. 


The   Eastman   Kodak   Co.    and   the   United   Shoe   Machinery   Co. 

owe  tHelr  dominant  position  mainly  to  the  purchase  of  patents 
which  they  did  not  Intend  to  use.  but  which  they  feared  might 
be  useW  against  them.  The  General  Motors  Co.  of  New  Jersey 
bought  control  of  10  companies  making  motors  and  accessories  to 
prevent  the  development  of  competition. 

Many  combinations  of  business  units  on  the  same  plane 
of  pr<>duction  under  a  central  control  are  often  formed  to 
obtain  a  monopoly  position.  They  desire  to  be  able  to  dic- 
tate to  both  supplier  of  raw  materials  and  consumer  of 
flnishtd  products;  such  combines  are  wasteful  because  they 
usually  buy  up  inefficient  and  badly  located  plants,  which 
are  eilther  closed  down  or  maintained  at  a  loss  which  must 
be  m4de  up  by  higher  prices  or  lower  wages  or  dividends. 

Consolidation  has  resulted  in  the  concentration  of  wealth 
and  power  in  the  hands  of  a  few.  Eight  automobile  com- 
panies account  for  90.9  per  cent  of  the  value  of  that  output. 
Ownership  is  in  many  instances  divorced  from  management. 
The  control  of  a  business  is  often  in  the  hands  of  a  minority 
holdujig.  If  90  per  cent  of  the  securities  owned  by  30,000 
indivildual  investors,  none  of  whom  has  a  holding  of  more 
than,  say,  1  per  cent,  an  individual  owning  10  per  cent  of 
the  securities  can  obtain  effective  control. 

Th4  diffusion  of  joint-stock  ownership  gives  the  oppor- 
timity  for  concentration  of  financial  control.  This  ac- 
countt  for  the  fact  that  a  few  great  financial  barons  are 
able,  through  ownership  of  a  minority  holding  in  various 
consoiidations.  to  control  a  large  per  cent  of  the  wealth  and 
industrial  concerns  in  the  United  States.  These  great  barons 
of  finance  have  formed  certain  industrial  blocs  where  inter- 
ests >re  so  grouped  that  they  come  within  the  control  of 
one  or  a  few  single  personalities.  These  groups  or  concerns 
often  form  an  international  network. 

Therefore,  privileged  and  favored  industries  and  classes 
have  freed  themselves  from  the  competitive  struggle.  The 
majotity  of  our  citizenship,  the  small  firm  or  corporation, 
the  single  manufacturer,  the  millions  of  farmers  and  labor- 
ing people,  the  small  merchants,  the  multitude  of  individual 
citizetis  are  still  subject  to  the  laws  and  conditions  of  com- 
petition in  the  sale  of  their  goods  and  services.  Lincoln 
said.  "A  nation  half  slave  and  half  free  can  not  endure." 
Neitber  can  a  democracy  endure  whose  economic  organiza- 
tion is  monopolistic  for  the  few  and  competitive  for  the 
masses.  The  farmer  must  not  only  compete  with  millions 
of  other  farmers  in  the  production  and  sale  of  his  products 
but.  ip  many  instances,  he  is  compelled  to  compete  with  the 
cheai>  pauper  labor  of  India  and  Egypt.  The  laborer  is  not 
only  compelled  to  compete  with  millions  of  other  laborers  in 
the  side  of  his  services  but  he  is  also  compelled  to  compete 
with  the  thousands  of  foreigners  that  are  illegally  in  this 
country  and  the  ones  that  come  during  normal  times  in  a 
constant  stream  from  Mexico  and  Canada. 

The  independent  merchant  is  compelled  to  compete  with 
thousands  of  other  independent  merchants  in  the  sale  of  his 
ware$.  All  of  these  groups  are  subject  to  the  laws  of  com- 
petition and  supply  and  demand  in  the  sale  of  their  prod- 
ucts pr  services,  but  when  they  come  to  buy  the  necessities 
which  they  require  they  are  compeUed  to  buy  in  an  artifi- 
cially controlled  market  and  to  pay  artificially  maintained 
and  fixed  prices. 

Triose  from  whom  they  buy  are  protected  from  foreign 
competition  by  a  prohibitive  tariff  and  from  domestic  com- 
petition by  collusions,  agreements,  and  consolidations.  Not 
only  can  the  privileged  classes  that  are  protected  by  these 
artificial  barriers  eliminate  with  competition  but  they  can 
also  Interfere  with  the  law  of  supply  and  demand  by  short 
selling  on  the  stock  market.  These  favored  groups  can  sell 
stocks,  securities,  and  products  which  they  do  not  possess, 
and  In  this  manner  reduce  the  demand  and  lower  prices  to 
the  detriment  of  the  producer.  On  the  other  hand,  they 
can  purchase  stocks,  securities,  and  products  from  those  who 
do  i^ot  own  them  for  the  purpose  of  creating  an  abnormal 
demand  which  will  artificially  raise  prices,  to  the  injury  of 
the  ultimate  consumer. 

The  next  question  which  presents  itself  for  solution  is 
what  remedies  must  be  prescribed  to  cure  these  evils.  It  is 
appfirent  that  we  must  either  destroy  the  artificial  barriers 
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that  have  protected  a  few  at  the  expense  of  the  many  or  we 
must  undertake  to  so  widen  them  as  to  include  those  now 
excluded.  If  it  is  riglt  for  favored  groups  to  eliminate  with 
competition,  then  it  is  right  for  all  groups  to  do  likewise. 
If  we  must  have  a  prtttective  tariff,  then  the  farmers,  labor- 
ers, and  independent  business  men  must  be  given  the  benefit 
of  it,  and  it  must  be  made  to  function  for  them.  If  favored 
groups  are  to  be  permitted  to  eliminate  with  or  control 
domestic  competition  in  the  United  States,  then  the  farmers 
and  the  laboring  people  must  be  permitted,  through  gov- 
ernmental aid,  to  control  the  prices  of  their  products  and 
services.  When  the  benefit  of  artificial  restraint  and  control 
of  prices,  production,  and  output  is  extended  to  all  classes 
we  will  all  sink  or  swim  together.  The  real  remedy  lies  in  | 
the  destruction  of  the  artificial  barriers  that  have  been  ' 
created  by  special  interests.  If  certain  groups  must  l)e  sub- 
jected to  the  laws  of  competition  and  supply  and  demand, 
then  all  groups  must  be  subjected  to  these  laws,  and  all 
classes  must  be  placed  on  the  same  plane  of  economic 
equality  so  that  none  can  profit  at  the  expense  of  the 
others. 

The  evil  effects  of  the  artificial  elimination  or  restriction 
of  foreign  and  domestic  competition  in  industry  and  com- 
merce and  the  suspension  of  the  law  of  supply  and  demand 
in  so  far  as  certain  favored  industries  are  concerned  can 
now  be  readily  seen.  The  ruthless  exclusion  of  all  foreign 
competition,  fair  and  unfair  alike,  has  provoked  retaliatory 
measures  on  the  part  of  foreign  countries.  We  suddenly 
find  ourselves  boycotted  commercially,  the  markets  of  the 
world  closed  to  us,  our  export  trade,  so  essential  to  large- 
scale  operations  where  mass  production  necessitates  mass 
consumption,  vanished  overnight.  Our  factories  and  in- 
dustries begin  to  desert  us  and  to  locate  within  the  tariff 
walls  of  other  nations.  This  has  transferred  billions  of 
dollars  of  working  capital  from  our  Nation  to  build  up  the 
trade  and  industry  of  foreign  countries.  The  elimination 
of  foreign  and  domestic  competition  by  artificial  means  has 
produced  large  surpluses.  "  Wasteful  surplus  productive 
capacity  has  appeared  most  strikingly  in  the  industries 
where  either  private  conspiracy  or  mischievous  govern- 
mental favoritism  has  offended  against  economic  laws." 
It  has  been  the  contention  of  economists  since  the  days  of 
Adam  Smith  that  true  competition  is  the  only  workable 
method  by  which  equality  of  opportunity  can  be  preserved, 
prices  maintained  at  a  fair  level,  and  the  economic  balance 
of  all  groups  in  the  Nation  maintained.  No  one  has  ever 
attempted  to  defend  cutthroat  competition,  which  is  an 
evil  that  often  lowers  wages  and  the  standards  of  living 
and  was  commonly  employed  in  the  early  days  of  the  trusts 
as  a  method  of  crushing  independent  competitors.  The  new 
school  of  economic  philosophy  seeks  to  discredit  the  value 
of  true  competition  by  asserting  that  competition  is  no 
longer  suitable  for  our  advanced  industrial  civilization  and 
the  machine  age.  There  are  only  three  alternatives  for 
true  competition,  and  they  are  either  private  monopoly, 
government  regulation,  or  government  ownership.  Private 
monopoly  Is  contrary  to  the  genius  of  our  free  institutions 
and  can  never  fiourish  in  an  atmosphere  of  liberty  and  equal 
opportunities.  Government  ownership  is  undesirable,  be- 
cause it  will  result  in  the  destruction  of  private  initiatives 
individual  ambition,  and  personal  incentive. 

Government  regulation  of  all  industries  and  businesses 
affected  with  a  public  interest  is  imperative  to  protect  the 
consumer  and  the  laborer.  Under  the  decisions  of  the  Su- 
preme Court  of  the  United  States  many  large-scale  busi- 
nesses can  not  be  regulated  because  the  courts  have  declined 
to  construe  them  as  being  affected  with  a  public  interest. 
In  the  large-scale  operations,  the  only  method  by  which  the 
purchasing  power  of  the  Nation  can  be  maintained  so  that 
mass  consumption  can  make  possible  mass  production  is  to 
pass  the  economies  of  large-scale  production  on  to  the  ma- 
jority of  the  consuming  public  either  by  lower  prices,  higher 
wages,  greater  dividends,  or  shorter  hours  of  work.  In  order 
that  the  economic  balance  may  be  maintained,  these  econ- 
omies must  be  distributed  in  fair  and  just  proportions  to 


the  principal  groups  (of  commerce),  the  stockholders,  the 
laborers,  and  the  consuming  public  involved. 

Consolidations  that  have  no  economic  justification  for 
their  existence  or  that  were  formed  for  the  purpose  of 
artificially  controlling  prices  should  be  vigorously  prosecuted 
under  the  terms  of  the  Sherman  antitrust  law  and  the 
Clayton  Act.  But  we  must  bear  in  mind  that,  under  Supreme 
Court  decisions,  size  and  large-scale  operations  do  not  mean 
monopoly.  If  the  laws  now  in  existence  are  unable  to  deal 
effectively  with  unsound  consolidations  we  should  strengthen 
the  law  by  expUcitly,  and  item  by  item,  forbidding  the  actual 
processes  and  methods  of  monopolies.  Not  only  should  we 
do  that  but  we  should  also  pass  adequate  legislation  to  pre- 
vent cutthroat  competition  which  often  produces  monop- 
olies. We  should  undertake  to  maintain  a  system  of  fair 
competition  in  markets  where  the  law  of  supply  and  demand 
is  permitted  to  operate,  with  restrictions  against  the  waste 
of  natural  resources  which  are  essential  to  the  welfare  of 
the  Nation  and  the  future  happiness  of  posterity.  Fair 
competition  tends  to  decrease  overproduction  and  surplus 
because  in  a  true  market,  not  dominated  by  private  mo- 
nopoly or  governmental  fixation  of  prices,  when  the  supply 
becomes  too  great  for  the  demand,  the  demand  slackens, 
prices  decrease,  and  these,  in  turn,  furnish  a  safe  check  to 
slow  up  production. 

On  the  other  hand,  when  the  supply  is  not  sufficient  for 
the  market,  the  demand  increases,  prices  go  up.  and  this  in 
turn  stimulates  production  to  the  point  needed.  But  in 
markets  where  prices  of  commodities  are  artificially  main- 
tained by  agreements  between  competitors  or  by  combina- 
tions in  restraint  of  trade,  there  is  no  means  by  which  the 
producer  can  determine  when  his  production  is  excessive 
in  time  to  avoid  the  creation  of  a  great  surplus.  Conse- 
quently, where  there  is  no  competition,  there  are  times 
when  the  productive  capacity  of  industry  is  increased 
beyond  all  proportion  to  the  purchasing  power  of  the 
consumer. 

Another  evil  effect  of  the  artificial  elimination  or  restric- 
tion of  true  competition  is  that  for  a  decade  a  fictitious  and 
unreal  value  of  the  watered  stock  of  consoUdations  was 
maintained  by  artificial  control  of  prices  above  a  resisonable 
level.  The  pubUc  was  induced  to  invest  savings  in  these 
watered  stocks  and  securities.  In  order  to  stimulate  the 
market  quotations  of  these  stocks,  various  artificial  expedi- 
ents were  resorted  to,  such  as  short  selling,  control  of 
prices  either  by  collusion,  tacit  agreements,  leadership  of 
a  dominant  industry,  or  constant  injection  of  new  water  into 
the  stocks  through  issuance  of  bonus  stocks  without  due 
regard  to  the  real  value  of  the  physical  assets  of  the  con- 
solidation. Finally,  the  natural  economic  laws  reasserted 
themselves,  and  in  the  twinkle  of  an  eye  the  bubble  was 
pricked.  This  infiation  of  stock  values  was  largely  stimu- 
lated by  the  exaggerted  prosperity  talk  of  the  Harding. 
Coolidge.  and  Hoover  administrations  and  by  the  encour- 
agement of  the  Federal  Reserve  Board.  The  deflation  was 
precipitated  by  the  sudden  change  of  policy  on  the  part 
of  the  reserve  board  in  suddenly  throwing  on  the  financial 
brakes  and  thereby  accelerating  and  aggravating  the  con- 
traction of  credit  and  the  return  to  true  values.  This  ex- 
treme action  not  only  served  to  squeeze  the  water  out  of 
stocks  but  depreciated  the  value  of  good  securities  beyond 
all  reason  or  economic  justification.  The  unfortunate  result 
of  this  was  that  the  masses  of  the  people  sustained  the 
losses  and  a  small  group  of  insiders  were  enabled  to  in- 
crease their  swollen  fortunes.  An  analysis  of  the  income- 
tax  returns  for  1928  and  1929  indicates  that  the  specula- 
tive turnover,  or  sales  of  real  estate,  stocks,  and  bonds 
held  less  than  two  years,  was  comparatively  small,  while  the 
sales  of  assets  held  more  than  two  years  set  a  high  record. 
Individuals  in  the  higher  income  brackets  evidently  antic- 
ipated the  crash  and  took  advantage  of  the  good  market 
during  1928  and  1929,  and  disposed  of  a  good  proportion  of 
their  assets  held  more  than  two  years,  according  to  the 
statement  of  the  Wall  Street  Journal  issued  on  April  lb. 
1931.    This  unloading  of  watered  stocks  at  a  tremendous 
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flfure  by  Insiders  evidently  accounts  for  the  fact  that  dur- 
ing 1929.  511  persons  filed  income-tax  returns  showing  an 
income  of  more  than  $1,000,000  each. 

The  elimination  or  restrictiixi  of  competition  in  favor  of 
certain  favored  industries  and  the  artificial  c(Hitrol  of  the 
law  of  supidy  and  demand  by  consolidations,  agreements, 
and  the  manipulation  of  the  stock  exchange  by  speciUators 
have  greatly  increased  the  concentration  of  wealth  and 
power  in  the  hands  of  a  few.  The  incomes  of  super-rich 
have  been  mulUplled  by  15  in  the  last  10  years,  while  the 
incomes  of  skilled  workers,  small  business  men.  and  yoimg 
profeeskioal  men  have  been  almost  cut  in  two.  This  is 
cieating  two  extreme  classes  in  the  United  States — the  ultra- 
rich  and  ultrapoor— and  is  destroying  the  middle  class 
that  has  always  formed  the  backbone  of  our  civilization  and 
society.  In  times  <rf  prosperity,  the  great  combines  and 
the  financial  magruites  are  able  to  reap  a  bountiful  harvest 
through  their  artificial  control  of  prices,  and  in  times  of 
InevltaUe  reaction  produced  by  defiance  of  economic  truths 
this  privileged  class  is  able  to  throw  the  losses  of  instability 
back  upon  the  producers  from  whom  they  buy  or  forward 
spoo  the  consumer  to  whom  they  sell.  In  some  industries. 
If  the  power  to  knake  the  market  is  exercised  through  com- 
UnatioDs.  price  fiuctuations  which  are  ruinous  to  producers 
may  be,  with  a  fair  degree  of  regularity,  turned  into  profits 
for  those  in  control. 

The  prohl«ns  that  now  confront  us  are  as  follows: 
First.  Preserve  true  competition  in  real  markets  and  pre- 
vent unfair  practices  and  cutthroat  competition. 

Second.  In  industries  where  competition  is  nonexistent 
or  ineffective,  such  as  exists  in  public  utilities,  to  bring 
about  effective  governmental  regulation  that  will  protect 
labor  from  unfair  wages  and  the  consuming  public  from 
discrimination  and  unreasonable  rates,  and  the  investing 
public  from  watered  stock,  and  at  the  same  time  allow  suffi- 
cient room  for  the  fair  play  of  private  initiative  and  indi- 
vidual ambition. 

Third.  Prevent  mergers  and  consolidation  where  same  are 
economically  unsound  and  unjustified  industrially  or  where 
the  consoUdation  results  in  a  monopoly. 

Fourth.  We  must  be  careful  not  to  discourage  or  ijenaltze 
legitimate  business  and  industry;  an  unwise  policy  toward 
business  and  industry  will  tend  to  increase  unemployment 
and  aggravate  the  depression.  We  must  not  penalize  men 
who,  instead  of  hoarding  their  wealth  or  investing  it  in  non- 
taxable securities  and  bonds,  put  their  money  to  work  in 
business  and  industry  which  give  employment  to  milhons  of 
citizens  and  increases  the  general  wealth  and  prosperity  of 
the  Nation.  There  are  many  business  men  in  this  country 
and  many  industrial  leaders  that  exhibit  the  highest  form  of 
patriotism  and  social  responsibility  by  conducting  necessary 
enterprises  that  furnish  employment  to  millions  of  citizens 
at  good  wages,  reasonable  hours,  and  with  conditions  of  work 
that  ar«  unparalleled  in  the  history  of  industry.  They  have 
made  possible  the  production  and  distribution  of  a  maximum 
of  lu3airies  and  necessities  at  a  minimum  price.  They  repre- 
lent  a  natural  evolution  in  the  world  of  industry  and  busi- 
ness ap*1  neither  laws  nor  unwise  policies  can  retard  this 
industrial  iMrogress.  When  we  penalize  working  capital  by 
^nrfaBT>nah'f>  taxation,  we  discourage  legitimate  business  and 
cause  it  to  enter  the  avenues  of  speculation,  or  we  encourage 
tt  to  seek  nontaxable  investments.  We  must  aiH>ly  the  Jef- 
fersoQian  principles  of  equal  and  exact  justice  to  all  classes 
and  groups  in  our  economic  life.  To  capital,  business,  labor, 
^lyi  agriculture  we  must  preserve  the  opportunity  for  a  fair 
retiim  upon  labor,  capital,  investment,  brains,  energy,  and 
thrift.  But  we  must  at  all  times  bear  in  mind  that  mass 
prtxiuction  necessitates  mass  consumption,  that  mass  con- 
sumption is  only  possible  where  the  purchasing  power  of  the 
consuming  public  is  maintained  and  where  our  export  trade 
to  not  destroyed  by  prohibitive  tariff  legislation.  The  pur- 
chasing power  of  the  consiiming  public  can  only  be  main- 
tained where  the  ecooomies  of  large-scale  operation  are  dis- 
tributed in  fair  proportions  to  capital,  labor,  and  agriculture. 
Fifth.  The  regulation  of  our  stock  exchange  and  banking 
system  to  prevent  gambling  and  wild  speculation  and  the 


scde  of  watered  stock  and  worthless  foreign  securities  and 
bond$  to  the  investing  public.  It  is  impossible  to  estimate 
the  tiillions  of  dollars  of  watered  stock  of  some  American 
corporations  and  combines  that  have  been  unloaded  on  the 
inventing  public.  The  international  bankers  have  unloaded 
cm  the  private  investors  of  America  billions  of  dollars  of 
worthless  securities  and  bonds.  Between  1914  and  1930  the 
American  pubhc  invested  about  fifteen  billions  in  foreign 
loan$.  In  many  instances  those  foreign  securities  and  bonds 
havei  depreciated  90  per  cent.  In  many  instances  banks  have 
invented  the  funds  of  depositors  in  these  worthless  securities. 
It  is  difflciilt  to  estimate  the  loss  that  will  be  sustained  by 
the  American  people,  but  it  will  probably  run  into  millions 
of  dollars.  It  is  not  right  for  speculators  to  depress  prices 
of  stocks,  bonds,  securities,  and  agricultural  products  by 
short  selling,  and  by  dishonest  manipulation.  This  can  and 
must  be  prevented  in  the  interest  of  all  the  people  and  tlie 
futul-e  stability  of  our  economic  life. 

Sixth.  The  prohibition  of  immigration  from  every  country 
for  ^^  period  of  five  years  and  the  deportation  of  aliens  that 
are  illegally  in  the  United  States.  Those  that  are  here  should 
be  given  a  limited  time  in  which  to  become  naturalized. 
Even  President  Hoover,  in  his  message  to  Congress,  urges 
that  the  administrative  restriction  of  immigration,  which 
has  resulted  during  the  past  year  in  the  decrease  of  quota 
immigrants,  should  be  put  upon  some  permanent  basis. 
Thefe  is  no  justification  for  immigration  to  the  United 
States,  and  the  only  way  to  avoid  discrimination  as  to 
nationalities  and  races  and  the  resulting  misunderstandings 
and  ill  feelings  is  to  prevent  all  immigration  for  a  period  of 
five  years. 

Seventh.  The  appropriation  of  sufficient  money  to  inaugu- 
rate immediately  needed  public  improvements  and  con- 
struction. We  are  in  need  of  many  Federal  buildings  and, 
in  ffeict,  are  paying  excessive  rents  in  a  number  of  large 
citi^.  Many  of  our  towns,  such  as,  for  example,  Lufkin  and 
Rusi,  Tex.,  are  in  great  need  of  Federal  buildings.  Many 
waterways,  such  as  the  Sabine-Nechcs  waterways,  urgently 
nee4  deepening  and  widening,  and  other  improvements. 
Many  Federal  highways,  such  as  the  Hug-the-Coast  High- 
way and  the  highway  from  Beaumont  and  Orange.  Tex.,  to 
New  Boston  through  Kirbyville,  Jasper.  San  Augustine,  and 
Center,  urgently  need  improvements,  and  at  the  present 
rate  of  public  improvements  it  will  take  us  a  century  to 
complete  the  projects  already  outlined  and  adopted.  There 
nevepr  was  a  more  favorable  time  to  carry  forward  and  stim- 
ulate public  improvements  than  now.  A  well-directed,  effi- 
cient, and  well -organized  program,  vigorously  carried  out, 
will  give  employment  to  millions  of  our  citizens,  put  millions 
of  dollars  in  circulation,  and  assist  materially  in  the  restora- 
tion of  public  confidence.  The  money  will  not  be  wasted,  but 
will  ,be  invested  in  projects  that  will  reijay  the  Nation  many 
timas. 

Eighth.  The  revision  of  the  tariff  so  as  to  restore  our 
wor^  trade  without  p)ermitting  foreign  nations  to  dump  the 
pro4ucts  of  convict  or  cheap,  pauper  labor  upon  our 
markets  to  the  destruction  of  American  labor  and  industry. 
The.  tariff  must  be  made  to  function  for  agriculture  the  same 
as  it  does  for  big  business.  This  can  be  accomplished  by 
Ufti|ig  the  tariff  in  favor  of  farmers  who  have  an  exportable 
sunJlus,  such  as  the  cotton,  wheat,  and  com  farmers,  or  by 
givi|xg  to  such  farmers  export  debentures  so  as  to  give  them 
the  same  benefits  as  are  derived  by  privileged  classes. 

Ninth.  The  reorganization  of  our  Federal  bureaus  and 
departments  in  order  to  eliminate  duplication  and  over- 
lapping and  extravagant  operations.  The  burdens  of  taxa- 
tion, must  be  lifted  from  the  shoulders  of  farmers  and  small 
home  owners  and  transferred  to  the  groups  and  classes  that 
malge  large  incomes  and  profits.  Government  must  be  op- 
eratjed  on  a  more  economical  basis.  Unjust  taxation  is  de- 
strojring  agriculture  and  legitimate  business. 

N0W.  Mr.  Chairman,  permit  me  to  say  that  there  are  other 
meajsures  that  can  be  adopted  that  will  bring  relief  to  the 
millions  of  our  fellow  countrymen  that  are  in  great  distress. 
I  si^gest  these  as  the  most  important,  and  I  trust  that  this 
CoENgress  will  subordinate  every  other  consideration  to  the 
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paramount  question  of  relieving  the  distress  and  suffering 
that  exist  in  every  section  of  our  Nation. 

The  Republican  Party  has  sowed  the  wind  and  now  it  is 
reaping  the  whirlwind.  [Applause.]  It  has  taken  from  the 
farmers  and  wage  earners  of  this  country  the  fruits  of  their 
toil  in  tariff  and  taxes  to  increase  the  already  swollen  for- 
tunes of  favored  and  privileged  classes.  It  has  allowed  great 
combinations  of  wealth,  through  foreign  chain  enterprises, 
to  destroy  independent  business  and  fill  their  own  pjckets  at 
the  expense  of  a  helpless  consvuning  public.  You  gentlemen 
on  the  Republican  side  may  laugh  now  at  what  I  am  saying, 
but  it  will  not  be  so  funny  to  you  after  the  next  election. 
[Applause.] 

In  conclusion,  Mr.  Chairman,  permit  me  to  say  that  as  I 
stand  here  this  afternoon  in  this  historic  Chamber  and  be- 
fore the  greatest  legislative  body  in  the  world,  I  am  reminded 
of  one  now  gone,  whose  voice  is  still,  whose  lips  are  mute, 
and  whose  soul  has  long  since  fiown  to  the  great  beyond. 
The  presence  of  many  of  his  loyal  and  devoted  friends  in  this 
hall  evokes  the  memory  of  his  life,  and  though  I  know  his  body 
is  moldering  in  the  silent  dust,  yet  it  seems  to  me  that  his 
spirit  pervades  this  Capitol,  where  he  labored  for  many  years 
for  the  interests  of  his  people  and  during  one  of  the  greatest 
crises  that  ever  confronted  this  Nation.  My  father  was  a 
true  son  of  east  Texas.  Brave  and  courageous,  he  "  never 
bent  the  pregnant  hinges  of  his  knee  that  thrift  might 
follow  fawning." 

Kind  and  gentle,  he  was  always  tolerant  of  the  faults 
and  frailties  of  mankind.  By  his  brave  and  courageous 
public  service,  by  his  fearless  expressions  of  convictions,  by 
his  unfailing  loyalty  and  devotion  to  his  friends,  and  by 
the  profound  love  that  he  had  for  his  country  he  left  the 
world  better  than  he  found  it.  Because  he  thought  that 
he  was  right,  he  took  issues  with  a  Democratic  President  at 
a  time  when  public  feelings  were  worked  to  the  highest 
pitch,  and  when  it  meant  political  suicide.  But  the  people 
had  an  abiding  faith  in  the  rugged  honesty  of  his  character 
and  convictions,  and  he  was  returned  to  Congress  by  a  sub- 
stantial majority.  He  had  a  profound  respect  and  love  for 
this  great  legislative  body,  and  he  believed  that  it  was  the 
bulwark  of  the  people's  liberty  and  the  safeguard  of  theii" 
rights.  He  would  never  tolerate  unjust  and  careless  criti- 
cism of  the  Congress  of  the  United  States;  and  whenever 
it  was  attacked,  he  was  always  ready  to  break  a  lance  in 
its  behalf. 

Mr.  Chairman,  I  do  not  know  how  long  I  shall  be  per- 
mitted to  serve  in  this  great  body,  but  whether  my  service 
be  long  or  short,  distinguished  or  obscure,  it  is  my  fervent 
hope  and  sincere  wish  that  I,  like  my  father,  may  earn  the 
esteem,  friendship,  and  love  of  the  membership  of  this 
House.  A  great  opportunity  lies  before  the  democracy  of 
this  Nation.  A  great  patriot  and  a  brilliant  Democrat  oc- 
cupies the  Speaker's  chair.  Our  chairmanships  and  floor 
leadership  are  filled  by  men  of  outstanding  abUity  and  im- 
questioned  integrity.  Under  their  leaderships  we  will  yet 
achieve  a  long-needed  victory  for  the  masses  of  the  Ameri- 
can citizenship.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  DAVIS.  Mr.  Chairman.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  New  York  [Mr.  Celler]. 

The  CHAIRMAN.  The  gentleman  from  New  York  is 
recognized  for  two  minutes. 

Mr.  CELLER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  comnxittee,  in  the  diatribe  delivered  by  the  gentleman 
from  Pennsylvania  the  day  before  yesterday,  certain  state- 
ments appear  which  can  not  go  unchallenged.  The  gentle- 
man in  question  attacked  Mr.  Paul  M.  Warburg,  distinguished 
publicist  and  banker  of  New  York,  one  of  the  so-called 
"  fathers "  of  the  present  Federal  reserve  system.  The 
gentleman  from  Pennsylvania  sought  to  besmear  and  be- 
smirch his  reputation  by  making  the  absurd  charge  tliat  he 
was  responsible  for  the  present  depre.ssion  and  that  he  is 
the  recipient  of  the  greatest  profits  as  a  result  of  the  losses 
of  the  farmers  and  wage  earners  of  the  country. 

Warburg  needs  no  defense.  His  record  is  unassailable.  It 
is  a  record  of  fine  patriotic  service.    It  was  he  who  sounded 


the  warning  tocsin,  and  long  before,  of  the  coming  of  the 
stock-market  debacle,  admonished  the  banks  and  the  Fed- 
eral Reserve  Board  at  Washington  that  unless  credit  were 
restrained  and  speculation  stopped  the  worst  would  befall. 
His  warning  was  like  a  cry  in  the  wilderness.  His  prophecy, 
which  was  unerring  in  Its  accuracy  amidst  all  the  fake  pre- 
dictions of  prosperity  "  just  around  the  corner,"  fell  upon 
deaf  ears. 

Walter  Lippman.  whose  incisive  and  penetrating  articles 
have  often  enlightened  me  and  many  other  Members  of  this 
House,  writing  in  this  morning's  Herald  Tribune,  makes  some 
cogent  and  pertinent  remarks  concerning  the  gentleman 
from  Pennsylvania  and  Mr.  Paul  M.  Warburg,  which  I  here- 
with insert  in  the  Record: 

with  such  an  attack  as  that  delivered  by  Congressman  McPad- 
DEN.  uf  Pennsylvania,  the  President  has  no  need  to  concern  himself. 
Mr.  McPiOJDEN  has  long  since  earned  the  contempt  of  honest  men. 
and  his  speech  on  Tuesday,  charging  Mr.  Hoover  with  having 
plotted  with  Germany's  banliers  to  betray  the  country.  Is  such 
obvious  indecency  that  it  requires  no  answer.  All  that  needs  to 
be  done  with  the  speech  is  to  expunge  it  from  the  Record,  which  It 
would  otherwise  defile.  It  Is  not  possible,  I  believe,  under  the  Con- 
stitution to  expunge  Mr.  McFm)den. 

•  •  •  •  • 

There  was,  however,  a  passage  In  the  speech  which  does  call  for 
brief  comment,  for  It  Is  an  attack  on  a  private  Individual  who, 
unlike  the  President,  can  not  count  upon  the  instant  revulsion  of 
the  country  against  Mr.  McFadden's  libels.  I  refer  to  Mr.  Paul  M. 
Warburg,  who  Is  described  in  the  speech  as  "  the  man  who  engi- 
neered the  great  depression,  the  man  who  Is  the  chief  beneficiary 
of  the  losses  sxistalned  by  the  farmers  and  the  wage  earners  of  this 
country." 

This  Is  a  demonstrable  falsehood  Par  from  being  the  man  who 
"  engineered  "  the  great  depression.  Mr.  Warburg  has  the  conspicu- 
ous distinction  of  having  warned  the  country  publicly,  specifically, 
and  accurately  about  the  impending  disaster.  He  did  bo  on  March 
7,  1929.  seven  months  before  the  panic,  at  the  time  when  the  Fed- 
eral Reserve  Bank  of  New  York  was  vainly  endeavoring  to  pursuade 
Washington  to  let  it  put  the  brakes  upon  the  speculative  mania. 
There  is  not  space  here  to  quote  the  whole  of  Mr.  Warburg's 
remarks,  but  In  justice  to  a  man  who  was  a  true,  a  timely,  and 
courageous  prophet,  these  few  sentences  are  worth  remembering: 

"  If  a  stock -exchange  debauch  Is  quickly  arrested  by  prompt  and 
determined  action,  it  is  not  too  much  to  hope  that  a  shrinkage  of 
inflated  stock  prices  may  be  brought  about  without  seriously 
affecting  the  wider  circle  of  general  business.  If  orgies  of  unre- 
strained speculation  are  permitted  to  spread  too  far.  however,  the 
ultimate  collapse  is  certain  not  only  to  affect  the  speculators  them- 
selves but  also  to  bring  about  a  general  depression  involving  the 
entire  country  .  .  .  hesitation  in  taking  effectual  means  to  reassert 
the  Federal  reserve  system's  leadership  places  a  grave  responsibility 
on  those  in  charge  of  its  administration." 

Mr.  Warburg  can  stand  on  his  record.    It  does  him  honor. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  Clerk  will  read  the  bill  for  amend- 
ment. 
The  Clerk  read  as  follows: 

DEFIN ITIOWS 

Section   1.  As  used   In  this  act — 

(a)  The  term  "motor  vehicle"  means  any  vehicle  propelled  on 
the  highways  by  mechanical  power,  and  Includes  a  trailer  or  semi- 
trailer, but  such  term  shall  not  include  road  rollers,  road  ma- 
chinery, farm  tractors,  and  vehicles  used  exclusively  upon  sta- 
tionary rails  or  tracks. 

(b)  The  term  "person"  means  an  individual,  partnership,  cor- 
poration, or  association. 

(c)  The  term  "owner"  means  the  fjerson  holding  legal  title  to 
a  motor  vehicle,  except  that  in  case  any  motor  vehicle  Is  the  sub- 
ject of  a  conditional  sale  or  mortgage,  the  conditional  vendee  or 
mortgagor  of  such  motor  vehicle,  having  in  such  case  the  right  to 
immediate  possession  of  such  motor  vehicle,  shall  t>e  deemed  the 
owner. 

( d  I  The  term  "  director  "  means  the  director  of  vehicles  and 
traffic  of  the  District  of  Columbia. 

(ei  The  term  "dealer"  means  any  person  engaged  in  the  busi- 
ness of  manufacturing,  distributing,  or  dealing  in  motor  vehicles. 

(f)  The  term  'public  highway"  means  any  road,  .street,  alley, 
or  way,  open  to  use  of  the  public,  as  a  matter  of  right,  for  pur- 
poses of  vehicular  traffic. 

(g)  The  term  "trailer"  meauB  a  vehicle  without  motive  power 
designed  ( 1 )  for  carrying  property  or  persons  wholly  on  its  own 
structure  and  (2)  for  being  drawn  by  a  motor  vehicle. 

( h )  The  term  "  semitrailer  "  means  a  vehicle  of  the  trailer  type 
so  designed  and  used  in  conjunction  with  a  motor  vehicle  that 
some  part  of  its  own  weight  and  that  of  its  own  load  rests  upon 
or  is  carried  by  a  motor  vehicle. 

( 1 )  The  term  "  farm  tractor  "  means  a  motor  vehicle  designed 
and  used  primarily  for  drawing  Implements  of  agricultural  hus- 
bandry. 
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(J)  The  term  "motor  cycle"  means  a  motor  vehicle  of  bicycle 
or  tricycle  type,  except  a  trailer  or  semitrailer. 

(k)  The  term  "motor  bicycle"  means  a  bicycle  propelled  by  a 
motor  attachment. 

(1)  The  term  "  pneximatlc  tire  "  means  a  tire  Inflated  with  com- 
preased  air. 

(mi  The  term  "  solid -rubber  tire  "  means  a  tire  made  of  rubber, 
other  than  a  pneumatic  tire. 

(ni  The  term  "metal  tire  "  means  a  tire  the  surface  of  which. 
In  contact  with  the  highway.  Is  wholly  or  partly  of  metal  or  other 
hard,  nonreslllent  material. 

(o»  TTie  term  "Interstate  commerce  '  means  commerce  between 
any  place  In  a  State  or  the  District  of  Columbia  and  any  place 
out«ide  thereof;  or  between  points  within  the  same  State  or  the 
District  of  Columbia,  but  through  any  place  outside  thereof. 

Mr.  BURTNESS.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  In  view  of  the  questions  that  I  asked  the 
gentleman  from  Tennessee  (Mr.  Davis]  I  want  to  make  some 
observations  indicating  my  notions  about  this  matter. 

First,  however.  I  want  to  commend  the  select  committee 
on  fiscal  relations  for  the  work  they  have  accomplished. 
Certainly  it  is  disappointing,  I  am  sure,  not  only  to  them 
but  to  Members  of  the  House  generally  to  realize  that  after 
diligent  study  and  work  accomplished  much  abuse  is  heaped 
upon  them  by  the  press  of  the  District  of  Columbia.  I  think 
the  Job  they  have  done  is  a  mighty  fine  job.  They  have 
collected  much  information.  They  have  devoted  a  great 
deal  of  time  and  attention  to  their  study,  and  they  are  en- 
titled to  the  thanks  of  all  their  colleagues  as  well  as  of  the 
country. 

I  have  felt  that  three  of  the  bills  they  have  suggested  and 
reported  are  along  the  right  lines,  including  the  gasoline- 
tax  legislation. 

As  I  understand  it.  the  purpose  of  this  committee  has 
not  been  so  much  to  Impose  more  general  taxes  on  the 
District  of  Columbia  or  anything  of  that  nature  but  rather 
to  distribute  the  taxes  in  a  more  equitable  and  fair  manner. 
So  two  of  the  bills  that  have  already  been  passed  are  based 
purely  upon  the  fundamental  principle  of  ability  to  pay.  I 
refer,  of  course,  to  the  income-tax  bill  and  the  inheritance- 
tax  bill,  the  enactment  of  which  will  do  away  with  the  very  j 
unsatisfactory  method  in  vogue  heretofore  of  assessing  in- 
tangibles. I  think  that  plan  has  the  general  approval  of 
everyone. 

The  gasoline-tax  bill  provides  a  method  by  which  the 
user  of  an  automobile  pays  a  tax  in  proportion  to  the  use 
he  makea  of  the  streets.  That  appeals,  I  think,  funda- 
mentally to  the  fairness  of  every  individual:  but  I  regret 
that  when  it  comes  to  this  last  bill  I  at  least  can  not  find 
the  same  element  of  fairness  and  justice.  I  do  not  find  in 
it  the  same  degree  of  trying  to  base  the  tax  upon  the 
ability  to  pay  or  upon  people  who  are  not  already  assessed  ; 
sufficiently  as  is  the  case  with  the  other  three  measures. 
That  is  why  I  am  not  entirely  satisfied  with  it.  I  concede 
this  bill  also  has  some  very  good  provisions.  j 

Now.  what  does  this  bill  do?     It  wipes  out  the  present  j 
taxation  laws  of  the  District  against  automobiles.    I  do  not 
know  how  badly  that  law  has  been  abused.    I  presume  it 
has  been  abused  to  some  extent,  as  is  the  case  with  every 
tax  law.    I  note  from  the  report,  however,  that  some  126.000 
cars    have    been    assessed,    and    on    the    average    the    tax 
amounted  to  something  like  $4.75  per  car.    I  think  there  are  I 
some  30.000  cars  that  have  p>aid  only  a  tax  of  $1  plus  a  $1 
regulation  fee,  due  to  a  very  low  value.    At  any  rate,  it  is 
true,  under  the  law  as  it  now  exists,  the  theory  is  that  all 
automobiles  are  taxed  upon  their  value,  the  same  theory  ' 
under  which  general  taxation  is  applied;  and  the  theory  has  ; 
been  that  this  $1  regulatory  fee  would  simply  regulate  the  ! 
Xise  of  the  automobiles.    It  is  a  license  fee,  and  not  a  tax.  | 

Now.  what  Is  proposed  here.    The  proposal  is  to  do  away  i 
with  both,  and  the  bill  that  is  offered  is  one  where  the  report 
admits,  and  the  debate  here  to-day  admits,  that  it  is  tax 
baaed  upon  one  element  and  one  element  alone,  namely, 
weight  of  the  car. 

As  the  gentleman  from  Arkansas  [Mr.  Glovxr]  suggested 
In  the  colloquy  a  little  while  ago,  following  what  I  sug- 
gested in  a  question  I  asked  the  gentleman  from  Tennessee 
[Mr.  DiAVis].  there  may  be  serious  question  as  to  the  consti- 
tutionality of  that  sort  of  provision.    I  had  not  seen  the 


bill  when  the  debate  started.  Copies  were  not  available  until 
after  the  debate  started.  So.  of  course.  I  have  had  no  oppor- 
tunity to  examine  the  decisions:  but  in  applying  what  .seems 
to  l>e  fundamental  principles  of  law  with  reference  to  taxa- 
tion, when  you  come  out  boldly  but  fairly  and  say  that  this 
is  a  tax,  and  then  take  into  consideration  only  weight  in 
determining  the  amount  of  such  tax.  then  at  least  you  have 
a  question  that  is  likely  to  get  into  the  courts. 

fHere  the  gavel  fell.] 

Rtr.  BURTNESS.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Tfhere  was  no  objection. 

Mr.  BURTNESS.  But  I  am  not  so  much  concerned  about 
that.  Let  us  consider  the  fairness  of  it,  or  lack  thereof,  to 
the  owners  of  cars. 

As  was  suggested  in  the  colloquy  here  a  little  while  ago  by 
the  gentleman  from  Wisconsin  fMr.  St.^ffordI.  some  of 
the$e  automobiles  of  more  or  less  ancient  vintage,  cars 
sev^n  or  eight  years  old.  are  heavier  than  the  automobiles 
purichased  generally  now.  There  are  many  clerks  and  em- 
ployees of  the  Government  here  who  have  been  able  to  buy 
an  automobile.  Some  of  them  bought  them  years  ago.  and 
sonje  of  these  employees  have  now  retired  and  have  only 
their  retirement  pay,  but  they  are  happy  to  brush  up  that 
old  car  and  take  it  out  on  the  streets  and  run  It.  They  may 
run  them  only  1.000  or  2,000  miles  during  a  season.  They 
are  scarcely  fit  for  long  trips.  The  car  Is  not  worth  a  nickel 
more  in  actual  value  than  they  could  get  for  it  as  junk,  and 
yet  it  gives  them  a  good  deal  of  pleasure  to  have  it  and  to 
use  it.  Under  this  bill  that  you  are  proposing  now  that 
kind  of  a  car.  practically  worthless  for  sale,  will  pay  some 
$15i  or  $20  of  tax,  and  will  pay  practically  the  same  amount 
of  tax  as  an  individual  who  goes  down  and  buys  a  new 
Lincoln,  for  the  weight  of  some  of  these  cars  is  pretty  nearly 
the  same  as  the  weight  of  a  Lincoln.  I  am  not  speaking 
with  exact  nicety,  but  at  least  I  am  trying  to  point  out  the 
untair  discrepancy  in  the  situation. 

It  is  all  right  as  a  regulatory  matter  to  base  a  fee  solely 
upon  weight.  It  is  a  proper  consideration  for  regulation; 
but;  it  is  not,  I  submit,  a  prop>er  consideration  for  an  assess- 
meht  or  for  a  tax  on  something  that  is  supposed  to  represent, 
or  nt  least  have  some  sort  of  connection  with,  the  individ- 
ual's ability  to  pay  or  the  individual's  use  of  income-produc- 
ing property,  or  something  of  that  sort. 

I  hear  they  say,  "  Oh,  this  is  a  modern  tendency."  That 
may  be.  Neither  have  I  had  time  during  the  last  few  min- 
ute^ to  look  up  the  statutes  of  the  various  States.  I  do 
know,  however,  that  this  sort  of  bill  could  not  be  enacted  in 
the  legislature  of  my  own  State.  It  would  not  appeal  to 
our  people. 

Ih  North  Dakota  we  have  tried  to  treat  the  owners  fairly. 
We>  have  taken  a  combination  of  three  factors — the  factory 
price,  horsepower,  and  weight.  Those  are  all  given  con- 
sideration; a  combination  of  three  determmcs  the  total  tax, 
including  regulation.  After  the  first  year  it  is  reduced  10 
per  cent,  the  following  year  there  is  a  further  reduction  of 
10  per  cent,  and  so  on  each  year  until  the  reduction  amounts 
to  60  per  cent,  as  I  recall  it;  and  then  no  matter  how  long 
the  car  is  used  that  remains  as  the  tax.  In  this  way  value  is 
given  due  consideration.  There  is  another  factor  which 
we  must  take  into  account  when  we  compare  this  bill  with 
tha  laws  of  States.  The  reason  why  an  automobile  tax  is 
so  targe  in  the  various  States,  generally,  both  with  reference 
to  ^he  gasoline  tax  and  the  regulatory  fees,  is  because  of  the 
deire  to  establish  a  system  of  rural  routes  throughout  the 
States.  That  is  why  the  owners  of  the  property  have  stood 
for  comparatively  high  rates.  They  have  wanted  to  build 
up  a  system  of  public  roads.  But  that  does  not  apply  in 
the  District  of  Columbia.  I  think  that  is  a  factor  to  be  taken 
into  consideration. 

I'  approve  of  the  gasoline  tax,  because  the  owners  of  cars 
paj  in  proportion  to  the  use  they  make  of  the  roads  and 
streets.  We  use  that  to  build  up  and  maintain  the  streets 
and  highways. 
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Mr.  PERKINS.     Will  the  gentleman  yield? 
Mr.  BURTNESS.     Yes. 

Mr.  PERKINS.     You  admit  that  the  use  is  a  factor  in  de- 
termining the  facts? 
Mr.  BURTNESS.     Yes. 

Mr.  PERKINS.  Does  not  the  man  who  drives  a  car 
weighing  10,000  pounds  make  more  use  of  the  road  than 
one  who  drives  one  "weighing  2,000  pounds? 

Mr.  BURTNESS.  As  a  regulatory  factor  I  say  that  weight 
is  a  proper  factor  to  take  into  consideration.  This  is  es- 
pecially true  with  trucks.  I  also  contend  that  a  msin  who 
drives  a  car  that  weighs  8.000  or  9,000  pounds  a  thousand 
miles  does  not  use  the  road  any  more  than  one  who  drives 
a  car  of  5.000  pounds  10.000  miles.  All  factors  should  be 
given  the  consideration  which  each  fairly  deserves. 

[Here  the  gavel  fell.] 

Mr.  FREAR.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment.  There  are  only  two  States,  so  far 
as  appears  in  the  statement  of  the  National  Automobile 
Chamber  of  Commerce,  where  the  question  of  value  occurs 
directly.  In  Iowa,  it  is  the  value  and  net  weight.  In  Min- 
nesota, the  value;  and  in  North  Dakota,  the  factory  price,  net 
weight,  horsepower,  and  age  graduated.  I  presume  that  is 
what  the  gentleman  from  North  Dakota  referred  to  as  the 
decrease  in  valuation. 

Mr.  BURTNESS.     Yes;    largely. 

Mr.  FREAR.  All  the  rest  of  the  States  have  the  same 
method  of  taxation  which  wt  have  endeavored  to  put  in 
this  bill  before  us.  You  would  have  to  change  over  the 
whole  structure  of  the  bill,  so  far  as  the  weight  would  be 
concerned,  unless  the  gentleman  has  another  plan,  and 
should  move  to  strike  out  section  7,  which  has  to  do  with 
the  express  personal-property  tax,  which  has  not  been  suc- 
ce.ssful  here.  It  is  difficult  to  see  how  we  could  pursue  the 
course  he  suggests. 

Mr.  BURTNESS.  The  gentleman  does  not  mean  to  imply 
that  there  are  many  States  that  place  the  entire  assessment 
on  a  weight  basis  alone? 

Mr.  FREAR.  Oh,  there  may  be  periional  property  taxa- 
tion, but  the  National  Chamtier  of  Commerce  has  issued 
this  statement  as  to  the  fees  in  the  different  States.  If  any- 
one shall  offer  an  amendment,  we  will  consider  it,  but  we 
would  find  it  difficult  to  reach  the  situation  that  is  expressed 
here  by  the  gentleman  from  South  Dakota. 

Mr.  BURTNESS.  I  hope  the  gentleman  does  not  under- 
stand me  to  say  that  weight  is  not  a  proF)er  factor  for  regu- 
lation, but  there  ought  to  be  some  proper  consideration  when 
it  comes  to  determine  the  amount  of  tax  assessed  to  the 
value  of  the  car. 

Mr.  FREAR.  I  understand  that.  But  you  would  have  to 
change  all  this,  or  otherwise  the  tax  would  be  too  high. 

Mr.  BURTNESS.  That  is  true.  May  I  suggest  an  amend- 
ment? What  does  the  gentleman  think  of  retaining  the 
personal-property  tax — striking  out  section  7,  so  there  would 
be  a  tax  on  the  value,  and  then  cut  down  the  regulation  fee 
based  on  weight  very  substantially — say,  make  it  10  or  20 
cents  on  each  hundred  pounds  of  weight  instead  of  50  cents 
on  passenger  cars? 

Mr.  FREAR.  We  have  not  given  consideration  to  that. 
The  committee  has  endeavored  to  draft  a  bill  which  will  be 
an  example  to  the  various  States.  We  are  all  in  sympathy 
with  the  man  who  has  a  small  and  poor  car,  but  there  is  no 
legislation  but  that  will  have  some  injustice.  Even  the  man 
who  makes  the  assessment  may  not  assess  it  properly.  Ml 
those  questions  come  in;  but  it  would  seem  to  me  that  unless 
something  better  be  offered  to  the  House,  this  is  the  best  sort 
of  tax  that  can  be  levied.  I  am  in  sympathy  with  the  pur- 
pose the  gentleman  has  in  mind,  but  I  do  not  see  how  he 
will  accomplish  it  without  an  entire  change  in  the  policy  of 
weight  taxation  to  meet  wear  of  pavements — a  usual  con- 
sideration. 

Mr.  DAVIS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  The  gentleman  from  North  Dakota  [Mr. 
BiTRTNEssl  has  certain  ideas  that  perhaps  are  based  some- 
what on  the  law  in  his  own  State,  but  the  law  in  his  own 
State  with  respect  to  this  subject  is  different  from  the  law 


in  all  the  other  47  States.  North  E>akota  is  the  only  State 
in  the  Union  which  bases  the  automobile  license  fees  UF>on 
value,  weight,  and  horsepower.  With  respect  to  his  par- 
ticular criticism,  10  of  the  States  of  the  Union,  including 
Delaware,  Georgia.  Michigan,  Nevada,  New  Hampshire,  New 
Mexico,  North  Carolina,  Ohio,  Oklahoma,  Pennsylvania,  and 
Wisconsin,  have  an  automobile -license  tax  predicated  alone 
upon  weight  and  do  not  have  any  personal-property  tax  on 
automobiles.  There  are  several  other  States  which  have 
an  automobile-license  tax  based  solely  upon  capacity  and 
do  not  impose  any  personal -property  tax  upon  automobiles. 
As  suggested  by  the  gentleman  from  Wisconsin,  there  is  a 
wide  variation  in  the  way  that  the  different  States  handle 
the  subject,  but  a  vast  majority  of  them  recognize  either 
weight  or  capacity  as  a  criterion  upon  which  license  charges 
should  be  fixed,  because  it  is  a  license  tax  to  operate  motor 
vehicles  upon  the  highways  and  the  streets  of  the  cities. 
The  larger  and  heavier  motor  vehicles  do  more  harm  to  the 
highway,  they  take  up  more  room,  ani  the  jurisdictions 
generally  have  reached  the  conclusion  that  they  should  be 
made  to  pay  in  accordance  with  the  damage  they  do  to  the 
highways  £is  far  as  that  can  be  arrived  at.  All  the  modern 
trend,  all  of  the  recent  legislative  acts  on  this  subject,  are 
in  accord  with  that  view.  This  committee  has  undertaken 
to  present  a  modern,  up-to-date  bill,  predicated  upon  the 
modern  trend  and  the  best  thought  and  in  the  light  of  the 
tests  and  experiments  in  this  respect.  This  principle  has 
the  full  approval  of  the  tax  assessor  of  the  DLstrict  of 
Columbia. 

Mr.  FREAR.  The  reason  for  this  weight  and  capacity  is 
apparent  to  everyone  because  of  the  wear  and  tear  upon 
the  highways? 

Mr.  DAVIS.  Yes.  There  is  but  little  difference  between 
weight  and  capacity,  because  the  larger  the  bus  or  the  truck 
the  more  weight  and  the  more  capacity.  We  have  under- 
taken to  impose  license  fees  that  would  approach  but  not 
exceed  the  average  that  is  imposed  in  the  States  of  the 
Union.  We  believe  we  have  done  that  in  a  fair  and  proper 
way.  fair  to  the  citizens  of  the  District  and  fair  to  the  Gov- 
ernment of  the  United  States. 

The  Clerk  read  as  follows: 

KFTECTIVE    DATZ 

Sec.  8.  This  act  shall  take  effect  on  January  1  of  the  first  cal- 
endar year  following  the  enactment  thereof,  except  that  the  Com- 
missioners of  the  District  of  Columbia  are  authorized  to  provide 
for  the  registration  of  motor  vehicles  under  this  act.  for  Mich  cal- 
endar year,  beginning  with  the  first  day  of  the  month  ^^cedlng 
such  effective  date. 

Mr.  DA\^S.    Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Davis:  Page  13,  line  2,  strike  out  the 
word  "January  "  and  Insert  In  lieu  thereof  the  word  "July." 

Mr.  DAVIS.  Mr.  Chairman,  at  the  time  this  was  orig- 
inally drafted,  several  months  ago.  we  had  in  mind  that 
perhaps  the  bill  would  become  a  law  before  January  1  next. 
Of  course,  we  now  know  that  it  is  impossible,  and  in  order 
to  not  set  too  far  in  the  future  the  effective  date  of  the 
act,  and  also  in  order  to  conform  with  the  taxable  year  in 
the  District  of  Columbia  on  personal  property,  which  is  from 
July  1  to  July  1,  I  offer  this  amendment,  with  the  approval 
of  the  other  members  of  the  committee. 

Mr.  STAFFORD.  The  bill  was  predicated  upon  the  idea 
that  the  rates  to  be  paid,  based  on  the  various  provisions, 
shall  be  for  the  calendar  year.  Should  there  not  be,  in  con- 
nection with  the  gentleman's  amendment,  a  provision  that 
if  it  is  to  go  into  effect  on  July  1  the  rate  herein  provided 
shall  be  proportionate? 

Mr.  DAVIS.  I  think  there  is  a  general  provision  in  the 
bill  to  that  effect. 

Mr.  STAFFORD.  The  bill  as  I  read  it  provides  that  the 
rates  shall  be  for  the  calendar  year. 

Mr.  DAVIS.  Mr.  Chairman,  perhaps  it  is  better  to  leave 
this  to  be  handled  in  the  Senate  or  in  conference.  We  do 
not  know  when  the  bill  may  finally  pass.  I  ask  unanimous 
consent  to  withdraw  the  amendment. 
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The  CHAIRMAN.  Without  objection,  the  amendment 
Will  be  withdrawn. 

There  was  no  objection. 

Mr.  MAPE8.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  McMillan,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  (H.  R.  5824)   to  require  the  registration  of  motor  | 
vehicles  in  the  District  of  Columbia,  to  prescribe  registration  . 
fees  based  upon  the  weight  of  such  motor  vehicles,  and  for  i 
other  purposes,  and  had  directed  him  to  report  the  same  ' 
back  to  the  House  with  the  recommendation  that  it  do  pass.  I 

Mr.  MAPB8.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  to  final  passage. 

The  previoui  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  smd  passed. 

On  motion  of  Mr.  Mapks,  a  motion  to  reconsider  the  vote 
by  which  the  biU  was  passed  was  laid  on  the  table. 

OROn   or   BTTSINSSS 

Mr.  SNEXL.  Mr.  Speaker  I  would  like  to  ask  the  gentle- 
man from  Illinois  if  he  can  tell  us  whether  we  will  consider 
the  moratorium  resolution  on  to-morrow? 

Mr.  RAINEY.  We  expect  to  take  up  the  moratorium  res- 
olution to-morrow.  When  I  left  the  committee  room  about 
an  hour  ago  they  thought  they  would  be  able  to  finish  it 
to-night. 

Mr.  SNELL.  Would  it  be  possible  for  the  House  to  meet 
at  11  o'clock  to-morrow,  so  that  we  could  be  sure  to  finish 
on  Saturday? 

Mr.  RAINEY.  I  think  we  had  better  wait  until  we  find 
out  whether  we  can  report  the  resolution  out  or  not. 

Mr.  SNELL.  It  Is  expected  to  commence  the  considera- 
tion of  that  resolution  the  first  thing  to-morrow? 

Mr.  RAINEY.    Yes. 

Mr.  STEAGALL.  Mr.  Speaker,  may  I  ask  the  gentleman 
from  Illinois  if  we  might  not  take  up  before  the  holiday 
recess  a  bill  which  has  been  reported  to-day  from  the  Com- 
mittee on  Banking  and  Currency  dealing  with  the  matter 
of  relief  of  the  Federal  land  banlcs?  This  bill  has  been 
ordere^  favorably  reported  to-day  by  a  unanimous  report 
from  me  Committee  on  Banking  and  Currency.  It  is  one 
of  the  most  important  measures  that  will  come  before  the 
Congress  at  this  session,  and  it  deals  with  one  of  the  prob- 
lems that  lies  more  immediately  at  the  door  of  a  large  por- 
tion of  the  membership  of  the  House  than  probably  any 
other  problem  that  confronts  us.  It  would  not  take  more 
than  one  day,  in  my  Judgment,  for  ail  the  necessary  debate 
and  consideration  of  this  measxire  in  the  House.  If  it  is 
agreeable,  we  would  like  to  take  it  up  before  the  recess. 

Mr.  SNELL.  If  it  is  a  unanimous  report  from  the  com- 
mittee, I  do  not  see  any  reason  why  we  could  not  take  it 
up  on  Monday,  although  it  was  understood  that  nothing 
very  controversial  would  be  taken  up  at  that  time.  I  know 
this  is  an  Important  link  in  the  chain  of  recommendations 
made  by  the  President,  and  if  it  comes  with  the  unanimous 
approval  of  the  Committee  on  Banking  and  Currency,  I 
should  expect  it  could  pass  the  House  without  much  trouble. 

Mr.  STEAGALL.  I  was  intending  to  suggest  that  if  de- 
velopments happen  to  be  such  that  the  House  should  not 
be  able  to  go  along  to-morrow  with  the  consideration  of 
the  moratorium  resolution,  we  might  take  up  the  Federal 
land  bank  bill  on  Saturday. 

Mr.  SNELL.  I  hope  nothing  will  interfere  with  taking  up 
the  moratorium  resolution  to-morrow.  It  has  gone  out  to 
the  country  that  it  will  be  taken  up  then,  and  I  feel  it  is 
important  to  do  that,  but  I  should  think  we  might  take  up 
the  gentleman's  bill  on  Monday. 

Mr.  STEAGALL.  It  was  not  in  my  mind,  even  remotely. 
to  suggest  deferring  action  on  the  moratorium  resolution: 
but  In  the  event  the  committee  is  not  ready  with  that  bill 
to-mont>w.  of  course,  we  would  like  very  much  to  go  along 


wltjh  the  other,  meantime  having  in  mind  that  we  want  to 
finish  by  Tuesday  night,  if  we  can. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  LaGUARDIA.  Is  this  land  bank  bill  far-reaching,  or 
Is  It  simply  correcting  some  small  administrative  matters? 

Mr.  STEAGALL.     It  is  both. 

Mr.  LaGUARDIA.  In  the  past  we  have  considered  bank- 
ing bills  too  hastily,  and  a  few  years  later  have  lived  to 
regret  it.  It  would  seem  to  me  that  in  these  times  we  ought 
to  take  a  great  deal  of  care  and  caution,  and  the  Members, 
I  Jim  sure,  want  to  study  a  bill  of  that  kind  very  carefully. 

Mr.  STEAGALL.  It  is  both  an  important  measure  and 
it  Is  also  a  measure  which  deals  with  some  minor  features 
of  the  Federal  farm  loan  act  along  administrative  Imes. 

Mr.  LaGUARDIA.  Are  there  any  appropriations  con- 
nected with  it? 

Mr.  STEAGALL.  I  was  about  to  say  that  the  bill  appro- 
priates out  of  the  Treasury  a  sum  of  $100,000,000,  which  is 
to  constitute  a  revolving  fund  to  be  drawn  on  by  any  of  the 
batiks,  with  the  approval  of  the  Federal  Farm  Loan  Board. 
Let  me  say  to  the  gentleman  from  New  York  that  this 
maasure  has  been  under  consideration  by  the  Committee  on 
Bajnking  and  Currency  of  the  House  for  quite  a  while.  I 
introduced  a  bill  substantially  the  same  as  the  present 
measure  during  the  last  session  of  Congress,  and  extended 
hearings  were  had  on  that  bill. 

At  that  time  the  Federal  Farm  Loan  Board  and  the  Treas- 
ur)^  Department  were  not  willing  to  go  along  in  favor  of  the 
legislation,  and  on  that  account  I  wa.s  unable  to  secure 
fatorable  action.  Since  then  the  President  has  seen  fit  to 
include  substantially  that  legislation  in  the  program  he  pro- 
mulgated to  the  country  some  weeks  ago.  So  the  measure 
ha$  been  very  fully  considered. 

Mr.  LaGUARDIA.  If  I  may  be  permitted  to  say  to  the 
gentleman,  the  fact  that  there  is  a  unanimous  report  is  not 
always  an  argument  why  the  legislation  should  be  considered 
hurriedly,  because  we  get  more  information  when  there  is  a 
ditision  and  a  minority  report. 

}Ai.  STEAGALL.  I  will  say  that  for  quite  a  while  there 
was  a  division  about  this  legislation,  and  it  was  discussed  at 
length  in  that  way. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  BRIGGS.  As  I  understand,  this  legislation  also  deals 
with  a  moratorium  to  the  great  agricultural  and  farming 
interests  of  the  United  States — that  is.  the  Federal  land 
bahks  will  be  able  to  relieve  them  or  grant  extensions  to 
them  in  needy  cases. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman,  not  assent- 
ing to  the  first  suggestion,  that  the  bill  does  not  provide  for 
a  inoratorium;  that  could  not  be  properly  said:  but  it  does 
set}  up  the  necessary  machinery  or  mechanics  in  the  Federal 
Farm  Loan  act  to  enable  the  banks  to  grant  extensions 
where,  in  the  judgment  of  the  ofiBcials  of  the  banks,  it  should 
be  done.  We  also  embody  in  the  bill  a  provision  for  the 
appropriation  of  $100,000,000.  which  we  think  will  equip  the 
banks  with  sufBcient  funds  to  enable  ofiBcials  of  the  banks  to 
conduct  their  business  in  a  common-sense  way  and  to  avoid 
working  undue  and  unnecessary  hardships  upon  borrowers. 

Mr.  BRIGGS.  What  I  meant  was  that  this  bill  would 
enable  the  banks  to  exercise  a  discretion  which  they  have 
no  power  to  do  now.  namely,  to  deal  with  extensions  in 
ca(es  of  emergency  and  need. 

Mr.  STEAGALL.     That  is  substantially  true. 

Mr.  GOLDER.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  GOLDER.  Did  I  understand  the  gentleman  to  say 
the  bill  was  reported  to-day? 

Mr.  STEAGALL.     Yes;  it  was  ordered  reported. 

Mr.  GOLDER.  Was  there  a  meeting  of  the  committee 
to  ♦•day? 

Mr.  STEAGALL.     Yes. 

Mr.  GOLDER.  I  want  to  say  to  the  gentleman  that  as  a 
member  of  that  committee  I  had  no  notice  of  the  meeting. 
While  I  would  not  find  fault  with  what  was  done,  I  had  no 
ndtice  of  that  meeting. 
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Mr.  STEAGALL.  I  am  very  sorry  indeed.  It  may  have 
been  due  to  an  oversight  on  the  part  of  the  new  and  in- 
experienced force  that  now  has  charge  of  the  affairs  of  the 
committee,  but  I  undertook  to  see  that  every  member  had 
formal  notice  and  was  called  over  the  telephone. 

Mr.  GOLDER.  I  call  this  to  the  gentleman's  attention 
because  at  least  one  other  member  of  the  committee  on  this 
side  also  had  no  notice. 

Mr.  STEIAGALL.  I  am  very  sorry,  indeed.  I  certainly 
made  every  effort  to  make  sure  that  every  member  was 
notified.  We  met  the  first  day  after  the  committees  were 
made  up  and  possibly  we  were  in  a  little  undue  haste. 

Mr.  RAINEY.  May  I  ask  the  gentleman  whether  this 
bill  takes  care  of  both  systems  of  banks,  the  Joint -stock  land 
banks  and  the  Federal  land  banks? 

Mr.  STEAGALL.  No.  This  bill  does  not  in  any  sense 
deal  with  or  have  any  bearing  upon  the  Joint-stock  land 
banks. 

Mr.  RAINEY.  Did  the  association  of  joint-stock  land 
bankers  have  any  notice  of  these  hearings? 

Mr.  STEAGALL.    No;  not  at  this  session. 

Mr.  RAINEY.  I  notice  that  Everett  Sanders,  who  repre- 
sents them,  issued  a  statement  not  long  ago  to  the  effect 
that  remedial  relief  should  also  include  the  Joint-stock  land 
banks,  and  I  was  wondering  whether  he  had  been  given  any 
opportunity  of  appearing  before  the  committee  to  present 
the  claims  of  the  joint-stock  land  banks.  They  have  half  as 
much  money  loaned  to  the  farmers  as  the  Federal  land 
banks,  as  I  remember  it,  and  if  you  take  care  of  one  system 
that  might  mean  the  immediate  bankruptcy  of  banks  in  the 
other  system. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman,  speaking 
for  myself,  that  I  shall  be  glad  to  join  with  those  who 
view  the  matter  of  legislation  for  the  jomt-stock  land  banks 
as  important  in  working  out  any  solution  of  that  problem 
we  can,  and  I  will  gladly  devote  my  time  to  it  as  soon  as 
opportunity  may  be  had.  However,  it  involves  a  very  differ- 
ent matter  from  that  which  is  involved  in  legislation  touch- 
ing the  Federal  land  banks,  the  joint-stock  land  banks  being 
private-investment  institutions,  entirely  different  from  the 
Federal  land  banks.  In  that  cormection  I  will  say  also  to 
the  gentleman — which  he  knows,  of  course,  better  than  I 
do — that  all  legislative  accomplishments  have  to  be  worked 
out  along  practical  lines,  and  we  are  trying  to  deal  with 
the  situation  in  a  practical  way  to  get  as  large  a  measure 
of  relief  for  distressed  farmers  as  we  can 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  question 
along  another  line? 

Mr.  STEAGALL.    Yes;  certainly. 

Mr.  SNELL.  Does  the  gentleman  expect  to  consider  the 
bill  reestablishing  the  War  Finance  Board  very  soon?  I  feel 
that  is  one  of  the  most  important  propo.sals  before  the 
Congress  and  that  it  should  receive  early  consideration. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  there 
is  no  such  proposal  before  our  committee.  There  is  a  bill 
before  the  committee  which  has  been  designated  in  lan- 
gusifie  .somewhat  similar  to  the  title  of  the  War  Finance  Cor- 
poration act,  but  it  is  not  very  closely  akin  to  the  War 
Finance  Corporation;  it  goes  much  further  and  takes  a 
much  wider  range  than  the  War  Finance  Corporation  sought 
to  do.  But  I  will  say  to  the  gentleman  that  the  Banking 
and  Currency  Committee  has  taken  steps  already  to  start 
investigation  in  connection  with  that  legislation,  and  there 
is  no  purpose  on  the  part  of  the  committee  to  delay  consid- 
eration of  that  or  any  other  important  legislation  before  it. 
We  simply  have  to  take  up  one  thing  at  a  time  in  dealing 
with  matters  of  such  far-reaching  effect. 

Mr.  SNELL.  I  agree  with  the  gentleman  about  that,  but 
a  great  many  people  think  this  is  one  of  the  most  important 
of  any  of  the  pending  propositions. 

Mr.  STEAGALL.  I  fully  agree  with  that  suggestion,  and 
therefore  we  are  going  to  have  to  proceed  carefully  and  after 
thorough  investigation  of  the  facts  and  full  understanding 
of  the  provisions  and  purposes  of  the  bill. 

Mr.  SNELL.  I  hope  the  investigation  wiU  be  thorough, 
but  that  action  will  be  taken  as  quickly  as  possible. 


Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  SABATH.  I  do  not  know  whether  the  gentleman's 
attention  has  been  called  to  a  bill  introduced  by  me  which 
the  President  recommends — H.  R.  5116— to  create  a  national 
relief  finance  corporation  and  to  provide  credits  for  indus- 
tries and  enterprises  in  the  United  States,  and  for  other 
purposes.  It  is  formed  on  the  plan  of  the  War  Finance 
Corporation,  but  it  is  a  much  broader  bill  and  a  much  better 
bill,  and  is  a  bill  that  I  have  been  advocating  for  nearly  two 
years.  I  have  been  seeking  the  gentleman  and  trying  to 
secure  a  hearing  on  the  measure. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  I  shall 
be  plesised  to  cooperate  with  him  at  any  time  in  securing  a 
hearing  before  the  committee,  and  I  am  quite  sure  they  will 
take  up  the  question  of  considering  the  gentleman's  measure 
as  soon  as  practicable  to  do  so. 

Mr.  SABATH.  I  have  presumed  that  this  is  the  measure 
the  gentleman  has  had  reference  to  because  it  is  the  only 
one  on  the  subject  that  Is  pending  before  the  gentleman's 
committee. 

Mr.  STEAGALL.  I  had  in  mind  bill  No.  5060,  known  as 
the  Strong  bill. 

Mr.  ABERNETHY.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  ABERNETHY.  I  am  just  wondering  if  the  gentleman 
can  give  us  any  assurance  that  the  Banking  and  Currency 
Committee  is  doing  something  of  a  constructive  nature,  as 
I  am  sure  it  is,  to  take  care  of  the  farmers  and  other  people 
who  are  being  distressed  and  pressed  by  these  govermnental 
agencies  in  the  way  of  being  foreclosed  and  other  measures 
of  that  kind. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  the 
farmers  of  Alabama  are  about  in  the  same  fix  as  in  his  State, 
and  I  fully  appreciate  his  desire  to  secure  relief  for  them.  I 
am  just  as  anxious  to  secure  relief  as  anyone  can  be. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  JONES.  I  would  like  to  suggest  in  this  comiectlon 
that  I  think  action  on  the  measure  which  the  gentleman  has 
suggested  is  important  in  view  of  the  tsLCt  that  payments 
on  these  loans  are  semiannual  and  a  great  many  of  them 
come  due  the  first  of  the  year. 

Mr.  STEAGALL.  That  is  quite  true,  and  that  is  the 
thought  in  the  minds  of  the  members  of  the  committee,  who 
are  anxious  to  expedite  action  on  this  particular  legislation. 

Mr.  RAINEY.  Mr.  Speaker,  I  do  not  think  anything  ought 
to  have  the  right  of  way  over  the  moratoriiun  bill,  and  we 
could  not  make  any  agreement  now  that  might  interfere 
with  the  quick  passage  of  that  bill.  That  is  a  most  impor- 
tant measure.  If  the  Committee  on  Banking  and  Currency 
is  unanimous  as  to  this  particular  measure,  and  if  we  can 
consider  it  after  the  moratoriiun  measure,  I  would  l>e  very 
pleased  to  see  it  brought  up  in  the  House. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  RAINEY.     Yes. 

Mr.  BANKHEAD.  As  I  understand,  the  gentleman  from 
New  York  [Mr.  Snell]  is  anxious  to  cooperate  with  the 
Committee  on  Ways  and  Means  in  having  consideration  of 
the  moratorium  bill  to-morrow,  if  possible. 

Mr.  SNELL.     That  is  our  idea  about  it. 

Mr.  BANKHEAD.  Of  course,  the  gentleman  realizes  that 
if  the  bin  were  not  reported  to-night  smd  on  the  calendar 
to-morrow,  if  the  technical  objection  were  raised  it  could 
not  be  considered  except  by  unanimous  consent. 

Mr.  SNELL,  I  doubt  if  anyone  woiild  raise  that  technical 
objection. 

Mr.  BANKHEAD.  But  the  gentleman  realizes  that  it  ts 
an  objection  that  could  be  raised? 

Mr.  SNELL.  I  appreciate  that  we  would  have  to  proceed, 
in  that  case,  by  unanimous  consent. 

Mr.  BANKHEAD.  Does  not  the  gentleman  think  that 
possibly  that  phase  of  the  parliamentary  situation  ought  to 
be  taken  cognizance  of  this  afternoon? 

Mr,  LaGUARDIA.    You  could  get  a  rule. 
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Mr.  BANKHEAD.  A  rule  could  not  be  brought  up  until 
day  after  to-morrow. 

Mr.  SNELL.  I  think  if  the  gentleman  from  Illinois  [Mr. 
RAZinrr]  asked  unanimous  consent  at  the  present  time,  the 
gentleman  could  get  it. 

Mr.  RAINEY.  I  will  say  now  that  if  the  moratorium 
measure  Is  not  ready  to-morrow  to  be  taken  up,  I  will  ask 
unanimous  consent  to  take  up  this  bill. 

Mr.  SNELL.  I  did  not  know  but  what  the  gentleman 
eould  get  unanimous  consent  this  evening  with  respect  to 
the  moratorium  bill. 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  now 
that  the  chairman  of  the  Ways  and  Means  Committee  may 
have  until  12  o'clock  to-night  to  file  a  report  on  the  mora- 
torium bill. 

The  SPEAKER.    The  gentleman  from  Illinois  asks  unani- 
mous consent  that  the  chairman  of  the  Ways  and  Means  ' 
Committee  may  have  until  12  o'clock  to-night  to  file  report 
on  the  moratorium  biU.    Is  there  objection? 

There  was  no  objection. 

CONGRESS    AND    PUBLIC    OPINION 

Mr.  MOUSER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  in  the  Recoro  a  short  radio 
address  delivered  by  David  Lawrence,  editor  of  the  United 
States  Daily,  on  last  Saturday  evening  on  the  subject  "  Con- 
gress and  Public  Opinion." 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MOUSER.    Mr.  Speaker,  under  the  leave  to  extend  i 
my  remarks  in  the  Record,  I  insert  a  radio  address  by  David  } 
Lawrence,  editor  of  the  United  States  Daily,  December  13, 
1931. 

The  address  is  as  follows: 

Just  the  other  day  some  one  said  to  me :  "  Oovernment  Is 
unpopular;  people  don't  like  it."  I  realized  how  often  I  had  \ 
heard  something  of  the  same  kind  for  years.  I  recognized,  as 
no  doubt  you  will,  the  rising  criticism  of  government  as  if  it 
were  a  strange,  abstract  power,  as  If  It  were  something  that  didn't 
belong  to  each  and  every  one  of  us,  as  If  It  were  a  separate  and 
distinct  part  of  our  national  life. 

Also  many  of  you  have  heard,  no  doubt,  the  other  point  of 
▼lew,  especially  when  trouble  or  distress  or  disaster  faces  us: 
"  But  can't  the  Oovernment  do  something  about  It?  Why 
•houldnt  the  Government  help?  "  These  and  similar  questions 
reveal  the  currents  and  trends  of  our  thinking  about  government, 
and  you  might  well  ask  the  meaning  of  such  apparently  conflict- 
ing concepts. 

Well,  let  U8  consider  for  a  moment  the  past  week.  Congress 
baa  assembled  under  circumstances  strangely  unlike  anything  else 
we  have  witnessed  In  our  lifetime.  Business  is  depressed.  The 
world  Is  fuU  of  unrest  imd  uneasiness,  and  economic  trouble 
washes  every  shore  and  touches  every  land.  Mingled  feelings 
express  our  attitude  toward  the  meeting  of  Congress.  8ome 
people  say:  "Ah,  here  Ls  cause  for  more  uncertainty,  more  dis- 
turbance, more  psychological  uneasiness  at  a  time  when  there 
■hcmld  be  steadiness."  Others  say:  "At  last  something  can  be 
done;  we  have  been  drifting  too  long." 

In  these  reactions  again  I  have  indicated  the  lines  of  cleavage, 
the  two  schools  of  thought  toward  government  Itself. 

I  have  been  In  Washington  21  years.  I  have  been  studying 
government  nearly  30  years.  I  have  been  groping,  as  many  of 
you  have,  for  the  answer  to  such  questions  as  I  have  Just  pro- 
pounded. I  have  not  grown  cynical  and  brushed  It  aside  as 
Just  so  much  politics,  so  much  self-seeking  or  self-glorifying 
IndlTldtiallsm.  I  have  not  been  disappointed  because  I  have  seen 
Congress  from  time  to  time  adopt  legislation  I  have  thought 
unwise  or  taken  steps  that  I  believed  were  Impractical.  I  have 
Instead  come  to  some  definite  beliefs  about  government,  which. 
It  occurred  to  me.  were  especially  characteristic  of  the  situation 
In  which  we  find  ourselves  this  week. 

Anybody  who  sees  Congress  year  in  and  year  out  can.  if  he 
■  likes,  think  of  it  as  an  impersonal  institution.  But  I  can  not. 
'I  can  think  only  of  the  men  I  know,  of  their  backgroimd  at  home. 
of  the  cities  and  towns  they  leave  and  the  people  they  serve.  If 
business  is  bad.  Is  there  a  single  Member  of  Congress  who  doesn't 
know  It  or  feel  it?  Is  there  a  single  constituency  In  the  United 
States  which  is  not  affected  by  our  economic  problems? 

These  Members  of  Congress.  coUectlvely  or  individually,  can  not 
be  accused  of  being  less  Interested  In  the  public  good  than  you 
«"  I.     It  Is  their  business  to  represent  the  wishes  of  the  people. 

Yet,  I  can  hear  the  critics  say:  "  That's  all  right  In  theory,  but 
what  do  these  Congressmen  reaUy  represent?  Aren't  they  thinking 
of  tbelr  own  political  fortunes — arent  they  Individualists  after 
all?" 

I  win  readily  admit  that  there  are  men  back  home  who  could 
do  a  better  Jc^  than  some  who  are  sent  here.    But  we  can  not 


for^t  that.  8|>eaking  by  and  large,  every  Member  of  Concress  Is 
the  choice  of  some  dlstiict  or  State,  elected  after  a  nominating 
contest,  as  a  rule,  and  finally  In  an  election  In  which  one  or  more 
candidates  appear.  To  be  elected  to  Congress  a  man  must  have 
beet  at  least  a  personality  or  have  had  something  In  his  make-up 
whltrh   appeals  to  thousands  and   thousands   of  people. 

Fbr  we  are  dealing  here  with  elected  representatives  of  the 
peoble.  Every  two  years  we  can  change  every  single  Member  of 
the  House  of  Representatives — the  whole  435  of  them  If  we  like. 
Anc|  every  two  years  we  have  a  ch.T.nce  to  vote  on  whether  32 
Mejibers  of  the  Senate  shaU  stay  In  office  or  be  retired  in  favor  of 
32  ethers.     If  we  don't  like  our  Congressmen  we  can  elect  others. 

I  recall  these  fundamental  facts  to  you  because  they  are  so 
readily  forgotten.  Too  many  people  are  quick  nowadays  to  con- 
deren  representative  government,  when.  In  fact,  they  do  not  care 
to  utilize  its  remarkable  processes. 

FV^r  when  you  hear  the  comment:  "Take  the  Government  out 
of  business."  or  "  'We  must  not  let  the  Government  do  this  or 
that."  or  "  There's  too  much  government  and  too  many  laws."  we 
are  merely  Indicting  ourselves. 

l\  Is  difficult  to  imagine  why  anybody  should  talk  disparagingly 
of  government  without  accusing  himself  or  all  of  us  of  the  very 
san>e  thing.  For,  Indeed,  to  me  there  Is  no  such  thing  as  a  sepa- 
rate government,  a  separate  entity,  visualized  by  the  word  "  gov- 
erntnent."  There  is  no  more  reason  to  attack  one's  government 
tham  there  is  to  condemn  the  trade  association  to  which  our 
bu^ness  belongs  or  the  fraternal  order  we  have  Joined. 

Pbr  the  Oovernment  Is  not  an  alien  thing — just  a  lot  of  build- 
ing* with  an  army  of  clerks  or  officeholders  in  them.  Our  govern- 
mehtal  establishment  is  not  foreign  owned.  It  belongs  to  us.  It 
is  ^hat  we  have  made  it.  And  If  we  don't  like  it  we  can  unmake 
It  and  change  its  personnel  and  even  rearrange  its  functions. 

We  may  not  like  a  man  we  have  elected  to  office.  We  may  not 
lik4  a  political  party.  We  may  not  like  a  particular  part  of  the 
CoJistituUon,  but  does  this  justify  us  in  making  the  sweeping 
assertion  that  all  Government  officials  are  corrupt,  are  wasteful, 
arel  bvireaucrats,  that  all  political  parties  are  unpatriotic,  and  that 
the  whole  Constitution  is  obsolete  or  unworkable? 

We  show  tendency  to  generalize,  unfortunately,  at  a  time  when 
we  should  be  specific.  For  the  man  who  lambasts  all  government 
beqause  he  doesn't  like  a  particular  act  is  using  the  same  phrases 
as  the  individual  who  attacks  government  because  he  wants  an- 
ardiy.  Both  use  the  same  approach  Both  tend  to  undermine 
coiifidence  in  government:  both  are  inclined  to  weaken  the  faith  so 
essential  to  the  success  of  a  democracy. 

^'hat.  then,  are  the  causes  of  this  abuse  of  Government,  this 
coiistant  show  of  contempt  whenever  it  is  suggested  that  the  Gov- 
err(ment  might  help  or  the  Government  might  tax  or  the  Govern- 
me^it  might  enact  laws  that  we  dislike?  It  Is,  to  my  mind,  due 
to  our  unfamiliarlty  with  the  processes  of  representative  govern- 
merit  and  our  unwillingness  to  participate  in  them  or  be  tolerant 
of  the  rights  of  others  in  a  national  community. 

I  said  Congress  met  this  week.  How  many  people  are  predicting 
th$t  Congress  will  do  the  wrong  thing  rather  than  the  right 
thing:  how  many  people  are  mistaking  the  wholesome  exposure 
of  Views  that  comes  out  of  controversial  debate  for  the  chaos  or 
coitfuslon  that  they  seemingly  attribute  to  all  legislative  bodies? 

r  have  no  such  fears  about  Congress.  I  have  watched  Its  delib- 
eraltions  and  have  often  disagreed  with  its  conclusions.  But  I 
believe  Congress  Is  more  often  right  than  wrong.  Five  hundred 
an(j  thirty-one  men  do  not  set  about  to  ruin  business  or  Impose 
hafldshlps  on  the  rest  of  us.  Thry  do  about  what  they  think  the 
peaple  want  them  to  do,  and  if  the  people  do  not  manifest  their 
wi^es  or  desires.  Members  of  Congress  use  their  own  ^dgmeut  in 
expressing  the  public  will. 

Itow,  that's  exactly  where  the  difficulty  arises.  How  does  Con- 
gress know  the  public  wUl?  What  do  the  people  really  want 
their  Government  to  do?  It  Is  Just  that  phase  of  the  question 
wtajlch  Is  the  most  perplexing  of  all  and  from  which  most  of 
th#  misunderstanding   about  popular  government  really  arises. 

jow  about  the  letters  and  telegrams  from  constituents?  How 
ab<)Ut  the  editorials  in  the  press?  How  does  public  opinion  form 
itself  anyway?  Here  we  come  to  something  almost  indefinable. 
Fof  we  may  perceive  the  operations  of  public  opinion,  its  indi- 
cations of  approval  or  disapproval,  without  always  clearly  seeing 
th#  forces  that  motivate  its  currents. 

I  presume  at  this  point  I  ought  to  define  that  much-used  term 
"  propaganda."  For  there  are  many  people  who  think  propaganda 
decisively  Influences  legislation.  I  think  It  plays  a  part,  but  a 
mliior  one.  Propaganda  is  a  word  that  has  a  good  as  well  as  a 
sliiister  significance.  But  because  we  associate  it  with  improp>er 
ln$uence  it  is  more  often  regarded,  as  is  the  word  "  lobby,"  as 
If  It  were  spurious.  I  believe  that  comes  from  the  fact  that  too 
of^en  letters  and  telegrams  and  communications  ostensibly  ask 
fo*  one  thing  when  concealed  behind  the  words  is  some  other 
motive  or  selfish  purpose.  A  member  of  Congress  b?  more  im- 
pressed by  a  frank  statement  than  a  camouflaged  argument.  He 
can  detect  hypocrisy  and  Insincerity  more  rapidly  than  the  aver- 
age man.     The  hard  school  of  politics  gives  him  that  training. 

t  could  not  define  if  I  tried  the  numerous  ways  in  which  public 
opinion  manifests  itself  and  actually  affects  the  course  of  Con- 
gress. But  I  contend  that  It  does.  I  am  convinced  we  have  a 
Gqvenunent  by  public  opinion.  I  have  never  lost  my  faith  In 
thfct  underlying  principle.  But  I  can  see  why  It  Is  vague,  why 
It  Is  often  difficult  to  trace.  It  is  because  the  people  for  the  most 
patx  do  not  take  the  trouble  to  express  their  wishes.  It  Is  because 
wq  do  not  assert  our  individual  rights  as  citizens  of  a  representa- 
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tlve  Government.  We  do  It  in  business  In  the  sense  that  as  stock- 
holders we  let  the  management  alone  if  it  is  efficient  and  turn  it 
out  when  things  go  wrong.  But  in  government  we  don't  exercise 
ourselves  very  much  about  the  personnel  of  management.  And  I 
am  afraid  it's  because  we  have  not  yet  come  to  regard  government 
as  our  own  creature,  as  our  own  mouthpiece  and  spokesman.  We 
prefer,  unfortunately,  t<3  think  of  government  as  belonging  to  a 
group  of  politicians  or  so-called  leaders,  as  if  they  constituted  a 
kind  of  ruling  class. 

I  assure  you  that,  with  a  few  exceptions,  the  politicians  do  not 
regard  themselves  as  the  sole  owners  of  government.  No  group 
of  men  is  more  sensitive  to  the  currents  of  opinion  or  more 
anxious  to  detect  changes  in  popular  thought  than  the  men  in 
public  office.  Politics,  like  the  word  '  propaganda,"  has  a  good  as 
well  as  a  sinister  meaning.  In  Its  worst  sense  it  is  the  playing 
of  Individual  forces  for  personal  gain  and  advancement.  In  its 
finest  sense  it  is  an  attempt  to  understand  what  the  people  want 
or  what  they  should  want  if  they  were  as  familiar  with  the  facts 
and  circumstances  as  are  their  chosen  representatives. 

The  element  of  Judgment  plays  a  vital  part.  Given  all  the  facts, 
what  course  should  be  taken?  Members  of  Congress  are  only 
human — they  are  neither  Infallible  nor  gifted  with  supernatural 
powers  of  Insight.  They  can  be  misled  by  demagogues  and  propa- 
ganda at  times;  they  can  be  diverted  by  powerful  groups  that 
menacingly  assert  themselves.  So,  it  may  be  asked.  Would  they 
not  profit  by  an  aggressive,  alert  public  opinion? 

I  believe  they  would.  I  do  not  think  we  can  ever  expect  the 
American  people  to  give  minute  attention  to  every  detail  of  ad- 
ministrative or  fiscal  affairs.  But  we  can  expect  the  people  to 
know  the  simple  facts  about  government  which  surround  the 
major  problems  We  can  expect  them  to  insist  on  knowing  not 
one  side  of  a  case  presented  In  one  partisan  newspaper  or  periodi- 
cal but  the  other  side  as  presented  In  another  publication  that 
perhaps  takes  an  opposite  point  of  view. 

'■  I  liave  no  time  to  read,  "  says  one  business  man,  "  I  am  not 
interested  in  government;  It's  rather  a  bore."  says  a  woman  of 
education. 

If  we  were  to  paraphrase  these  statements,  they  wotild  read: 
"  I  have  no  time  to  be  a  citizen  of  the  United  States  ";  "  I  have  no 
interest  in  the  way  our  trustees  In  Federal.  State,  and  city  gov- 
ernment spend  $12,000,000,000  a  year  ";  "  Oh,  yes;  I  pay  taxes,  but 
let  some  one  else  look  after  that." 

And  who  Is  that  "  some  one  else  "?  How  many  people  in  a  dis- 
trict take  the  time  to  write  their  Member  of  Congress,  how  many 
people  m  a  State  writ*;  their  Senators?  And  of  those  who  do 
write,  how  many  are  influenced  by  the  effect  on  their  own  par- 
ticular interest?  How  few  indeed  are  conscious  of  a  broad,  na- 
tional Interest?  The  truth  is.  too  few  of  our  people  really  think 
about  governmental  problems  and  too  few  care  enough  to  read 
much  about  them  or  get  fact  iiiformalion  about  them.  As  a  con- 
sequence, organizations,  Individuals,  demagogues,  persons  with  an 
ax  to  grind,  adroit  In  invoking  prejudice  and  pas,slon  fill  us  with 
slogans  that  catch  the  popular  fancy  and  these  waves  of  prejudice 
come  dashing  back  to  plague  the  Member  of  Congress.  Sometimes 
he  perceives  them  as  the  mere  prejudices  of  an  uninformed  elec- 
torate He  wonders  whether  he  should  be  guided  by  such  Influ- 
ences or  stand  on  convictions  he  has  formed  in  his  study  at  first- 
hand of  all  the  facts. 

Here  we  come  to  the  Inevitable  conflict  of  personal  advancement, 
the  petty  side  of  politics,  and  true  statesmanship  and  public 
service.  Here  is  where  you  suggest  that  a  man  should  rather  risk 
defeat  than  change  his  convictions.  But  human  nature  does  not 
always  make  the  solution  so  simple.  It  Is  humiliating  to  taste 
defeat 

What  we  need  in  public  life  is  more  men  of  moral  fiber  and 
courage,  men  who  dare  to  be  wrong,  who  are  willing  to  sacrifice 
political  careers  for  a  conviction,  men  who  can  smile  at  the  threats 
of  groups  and  well-organized  machines  and  associations  that  wield 
political  power  and  propaganda,  men  who  will  make  a  painstaking 
effort  to  understand  the  facts  of  our  national  life  and  vote  as 
their  conscience  dictates. 

I  am  not  even  by  inference  seeking  to  disparage  the  Congress  we 
have.  I  am  trying  to  point  out  that  government  belongs  to  nobody 
but  ourselves,  that  we  can  make  it  what  we  wish,  that  we  can 
guide  it.  help  it,  serve  It,  but  we  can  not  do  so  by  indifference. 
True  citizenship  Is  an  obligation  as  deep  and  essential  as  true 
religion.  It  can  not  be  delegated.  It  Is  individual  and  personal. 
The  divine  right  of  kings  has  given  way  to  the  divine  right  of 
sovereign  thought  In  this  the  largest  experiment  In  representative 
government  the  world  has  ever  seen. 

JOINT  EESOLUTION  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  Joint  resolution  of  the  House  of 
the  following  title: 

H.  J.  Res.  72.  Joint  resolution  to  permit  the  temporary  en- 
try into  the  United  States  under  certain  conditions  of  alien 
participants  and  officials  of  the  Third  Olympic  Winter 
Games  and  of  the  games  of  the  Tenth  Olympiad  to  be  held 
in  the  United  States  in  1932. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 


The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and  40 

minutes  p.  m.)  the  House  adjourned  until  to-morrow,  Friday, 
December  18,  1931,  at  12  o'clock  noon.         • 


EXECUTIVE   COMMUNICATIONS,   ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

297.  A  letter  from  the  Secretary  of  Navy,  transmitting  a 
draft  of  a  bill  to  permit  certain  warrant  ofiBcers  to  count 
all  active  service  rendered  under  temporary  appointment  as 
warrant  or  commissioned  officers  in  the  regular  Navy  or 
Marine  Corps,  or  as  warrant  or  commissioned  officers  in  the 
United  States  Naval  Reserve  Force  or  Marine  Corps  Re- 
serves, or  in  the  National  Naval  Volunteers,  for  purpose  of 
promotion  to  chief  warrant  rank;  to  the  Committee  on  Naval 
Affairs. 

298.  A  letter  from  the  chairman  of  the  Federal  Trade 
Commission,  transmitting  annual  report  of  the  Federal 
Trade  Commission  for  the  fiscal  year  ending  June  30,  1931; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

299.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  authorize  stoppage  of  pay  of  offlcei-s.  war- 
rant officers,  and  nurses  of  the  Army,  Navy,  or  Marine  Corps 
under  certain  conditions,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

300.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  for  the  relief  of  Capt.  Chester  O. 
Mayo.  Supply  Corps.  United  States  Navy;  to  the  Coramittee 
on  Claims. 

301.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting a  draft  of  a  bill  for  the  relief  of  LeRoy  Moyer,  Supply 
Corps,  United  States  Navy;  to  the  Committee  on  Claims. 

302.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting a  draft  of  a  bill  for  the  relief  of  George  W.  Steele,  jr., 
captain.  United  States  Navy;  to  the  Committee  on  Claims. 

303.  A  letter  from  the  Secretary  of  the  Navy,  triuismit- 
ting  a  draft  of  a  bill  for  the  relief  of  Lieut.  M.  A.  Sprengel, 
Supply  Corps,  United  States  Navy;  to  the  Committee  on 
Claims. 

304.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting a  proposed  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  Guiilermo  Medina,  hydrographic  surveyor,  for  the 
value  of  personal  effects  lost  in  the  capsizing  of  a  Navy 
whaleboat  off  Galera  Island,  Gulf  of  Panama;  to  the  Com- 
mittee on  Claims. 

305.  A  letter  from  the  Secretary  of  the  Navy,  tnmsmlt- 
ting  a  proposed  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  certain  enlisted  men  and  former  enlisted  men  of  the 
Navy  for  the  value  of  personal  effects  lost,  damaged  or  de- 
stroyed by  fire  at  the  naval  radio  station.  Eureka,  Calif.,  on 
January  17,  1930;  to  the  Committee  on  Claims. 

306.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting a  proposed  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  certain  enlisted  men  and  former  enlisted  men  of 
the  Navy  for  the  value  of  personal  effects  lost,  damaged,  or 
destroyed  by  fire  at  the  Naval  Training  Station.  Hampton 
Roads,  Va.,  on  February  21,  1927;  to  the  Committee  on 
Claims. 

307.  A  letter  from  the  Secretary  of  the  Navy,  tranf  mittlng 
a  draft  of  a  bill  to  provide  for  the  payment  of  allowances 
and  gratuities  to  naval  prisoners;  to  the  Committee  on  Naval 
Affairs. 

308.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  apjiropria- 
tions  pertaining  to  the  Legislative  Establishment,  United 
States  Senate,  for  the  fiscal  year  1932,  in  the  sum  of  $220.- 
000  iH.  Doc,  No.  194) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHI, 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  4577.  A  bill  to  extend  hospital  and  home  facilities  to 
veterans  of  the  Confederate  Army  and  Navy;  without  amend- 
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mcnt  <Rept.  No.  8).  Referred  to  the  Committee  on  Mili- 
tary Affairs. 

Mr.  BYRNS:  Committee  on  Appropriations.     H.  J.  Res. 

141.  Joint  resolution  to  provide  additional  appropriations 
for  the  Veterans'  Administration  for  the  fiscal  year  ending 
June  30,  1932;  without  amendment  (Rept.  No.  6).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BYRNS:  Committee  on  Appropriations.     H.  J.  Res. 

142.  Joint  resolution  making  an  additional  appropriation 
for  the  Employment  Service.  Department  of  Labor,  for  the 
fiscal  year  ending  Jime  30.  1932;  without  amendment  (Rept. 
No.  7  > .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  H.  J. 
Res.  147.  Joint  resolution  to  authorize  the  postponement  of 
amounts  payable  to  the  United  States  from  foreign  govern- 
ments during  the  fiscal  year  1932.  and  their  repayment  over 
a  10-year  period  beginning  July  1.  1933;  without  amendment 
(Rept.  No.  9).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXH,  the  Committee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  1905)  for  the  relief  of  Mary  E.  Dawley.  and  the  same 
was  referred  to  the  Committee  on  Military  Affairs. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FULLER:  A  bill  (H.  R.  6155)  to  provide  for  the 
commemoration  of  the  Battle  of  Pea  Ridge;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  DOUGLASS  of  Massachusetts:  A  bill  (H.  R.  6156) 
providing  for  the  investigation  and  survey  in  Boston  Harbor. 
Mass..  of  the  navigable  waters  adjacent  to  the  shore  lines  of 
Winthrop  and  East  Boston  and  the  reestablishment  of  Belle 
Isle  Inlet  as  a  navigable  waterway,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  6157) 
to  conserve  the  nin-off  or  flood  waters  of  the  Nation  in  the 
Interest  of  agriculture  and  for  other  economic  uses;  to  the 
Committee  on  Agriculture. 

By  Mr.  FULMER:  A  bill  (H.  R.  6158)  to  reduce  the  rate  of 
interest  on  loans  upon  adjusted-service  certificates,  to  pro- 
vide that  such  loans  may  be  made  immediately  after  issuance 
of  such  certificates,  and  to  provide  for  the  payment  of  the 
face  value  of  such  certificate  to  permanently  disabled  veter- 
ans; to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  6159)  to  provide  for  the  conductii^  of 
livestock  breeding,  growing,  and  feeding  experiments  in  con- 
nection with  the  Sand  Hill  Station  at  or  near  Columbia, 
Richland  County,  S.  C:  to  the  Committee  on  Agrlciilture. 

Also,  a  bill  (H.  R.  6160)  for  the  hospitalization  of  World 
War  veterans  in  private  hospitals;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bin  (H.  R.  6161)  to  prohibit  the  sending  of  un- 
solicited merchandise  through  the  mails;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  6162)  to  provide  for  extending  din-ing 
the  present  emergency  the  time  of  pajmient  of  loans  made  by 
Federal  land  banks.  lM  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  GREGORY:  A  bill  (H.  R.  6163)  to  confer  addi- 
tional Jurisdiction  on  the  United  States  Board  of  Tax  Ap- 
peals, and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  6164)  to 
authorise  acquisition  of  complete  title  to  the  Puyallup  In- 
dian tribal  school  property  at  Tacoma,  Wash.,  for  Indian 
sanatorium  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  KENDALL:  A  bill  (H.  R.  6165)  to  provide  for 
the  oommcmoration  of  the  action  at  Jumonville  Camp,  in  the 
State  of  Penoaj^vaoia:  to  the  Committee  on  Military  Affairs. 


BS  Mr.  LAMBERTSON:  A  bill  ^H.  R.  6166)  to  equalize 
proniotions  of  retired  officers  of  the  Army;  to  the  Committee 
on  lililitary  Affairs. 

By  Mr.  LEAVITT:  A  bill  'H.  R.  6167)  for  the  enrollment 
of  children  bom  after  November  30.  1921,  whose  parents,  or 
either  of  them,  are  enrolled  as  Indians  of  the  Fort  Belknap 
Indian  Reservation,  Mont.,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

Bt  Mr.  LOVETTE:  A  bill  (H.  R.  6168)  to  provide  for  flood 
control  on  the  Termessee  River,  to  aid  navigation,  and  de- 
velop the  resources  of  the  Tennessee  Valley;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  6169 >  to 
authorize  the  widening  of  Thirteenth  Street  NW.,  in  the 
District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittaee  on  the  District  of  Columbia. 

By  Mr.  REID  of  Illinois:  A  bill  (H.  R.  6170)  to  improve 
the  Fox  River  in  Illinois  and  Wisconsin  for  the  purpose  of 
aidihg  navigation  and  commerce  on  the  Illinois  River  and 
the  Mississippi  River;  to  the  Committee  on  Rivers  and 
Harbors. 

Bf  Mr.  STALKER:  A  bill  (H.  R.  6171)  proposing  to  amend 
the  Constitution  of  the  United  States  to  exclude  aliens  in 
counting  the  whole  number  of  persons  in  each  State  for 
appi>rtiormient  of  Representatives  among  the  several  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  6172)  to  amend  the 
Federal  farm  loan  act  as  amended  to  provide  for  additional 
capital  for  Federal  land  banks,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  CTurrency. 

B^  Mr.  STEWART:  A  bill  (H.  R.  6173)  to  refund  the 
duty  on  a  carillon  of  bells  imported  for  Grace  Church. 
Plalnfleld.  N.  J.;  to  the  Committee  on  Ways  and  Means. 

Bjr  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  6174)  to  add 
cerliun  lands  to  the  Gunnison  National  Forest.  Colo.;  to  the 
CoDjunittee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  6175)  to  add  certain  lands  to  the  Pike 
Nat4onal  Forest,  Colo.;  to  the  Committee  on  the  Public 
Lands. 

Ajso,  a  bill  (H.  R.  6176)  to  add  certain  lands  to  the  Coche- 
topa  National  Forest  in  the  State  of  Colorado;  to  the  Com- 
mittee on  the  Public  Lands. 

B^  Mr.  EVANS  of  California:  A  biU  (H.  R.  6177)  to  In- 
creaise  the  pensions  of  persons  who  have  lost  the  sight  of 
b^th  eyes  in  line  of  duty  while  in  the  military  or  naval 
service  of  the  United  States;  to  the  Committee  on  Pensions. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6178)  to  increase  the 
conipensation  of  letter  carriers  in  the  village-delivery  serv- 
ice; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BURCH:  A  bill  'H.  R.  6179)  makmg  supplemental 
appropriations  to  provide  for  emergency  construction  on 
certlain  pubhc  highways  during  the  remainder  of  the  fiscal 
year  ending  June  30,  1932,  with  a  view  to  increasing  employ- 
meat;  to  the  Committee  on  Appropriations. 

Btjr  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  6180)  to  provide 
for  the  immediate  payment  to  veterans  of  the  face  value  of 
their  adjiisted-service  certificates;  to  the  Committee  on 
Wajrs  and  Means. 

Bt7  Mr.  LAMNECK:  A  bill  (R.  R.  6181)  to  amend  the 
Federal  reserve  act,  as  amended,  to  provide  for  protecting 
depositors  in  member  banks  of  the  Federal  reserve  system 
against  loss;  to  the  Committee  on  Banking  and  Currency. 

B(y  Mr.  McLEOD:  A  bill  (H.  R.  6182)  to  confer  additional 
jurilsdiction  on  the  United  States  Board  of  Tax  Appeals. 
an(J  for  other  purposes;  to  the  Committee  on  Ways  and 
Me4ns. 

gy  Mr.  SWEENEY:  A  bin  (H.  R.  6183)  to  promote  sub- 
stittite  clerks  and  carriers;  to  the  Committee  on  the  Post 
OfBjce  and  Post  Roads. 

Bty  Mr.  WARREN:  A  bill  (H.  R.  6184)  for  the  improve- 
ment of  the  inland  waterway  from  Norfolk,  Va.,  to  Beau- 
forl  Inlet,  N.  C;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  WHITLEY:  A  bill  (H.  R.  6185)  to  amend  the  act 
relating  to  the  filing  of  Judgments  of  Federal  courts;  to  the 
Coilunittee  on  the  Judiciary. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


745 


By  Mr.  TARVER:    A  bill   (H.  R.  6186 »    to  authorize  an 

appropriation  for  the  maintenance  of  the  monument 
grounds  belonging  to  the  Government  at  New  Echota;  to 
the  Committee  on  the  Library. 

By  Mr.  GREEN:  A  bill  <H.  R.  6187  >  to  direct  the  Secretary 
of  the  Treasury  to  contract  for  architectural  and  engineering 
sei^vices  in  the  designing  and  planning  of  public  buildings; 
to  the  Committee  on  public  Buildings  and  Grounds. 

By  Mr.  EVANS  of  Montana:  A  bill  'H.  R.  6188)  to  provide 
for  the  establishment  of  a  meteorological  station  at  Mis- 
soula. Mont. ;  to  the  Committee  on  Agriculture. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  66)  to  investigate 
bankruptcy;  to  the  Committee  on  Rules. 

By  Mr.  TINKHAM:  Resolution  (H.  Res.  67)  for  appoint- 
ment of  a  select  committee  to  investigate  the  op>eration  and 
effect  of  all  laws  relating  to  monopolies  in.  restraint  upon, 
and  unfair  practices  in  interstate  or  foreign  commerce;  to 
the  Committee  on  Rules. 

By  Mr.  McFADDEN:  Resolution  (H.  Res.  68)  to  provide 
for  an  investigation  with  respect  to  certain  activities  of  the 
Federal  Reserve  Board.  Federal  reserve  banks,  and  member 
banks  of  the  Federal  reserve  system;  to  the  Committee  on 
Rules. 

By  Mr.  REID  of  Illinois:  Resolution  (H.  Res.  69)  for  the 
appointment  of  a  select  committee  of  inquiry  to  investigate 
the  national  defense  of  the  United  States;  to  the  Committee 
on  Rules. 

By  Mr.  CONDON:  Resolution  (H.  Res.  70)  to  restore  peti- 
tion of  certain  bondholders,  stockholders,  and  creditors  of 
the  Alabama  &  New  Orleans  Transportation  Co..  requesting 
a  hearing  and  other  relief  in  the  case  of  Harriet  H.  Gal- 
lagher, petitioner,  v.  Alabama  &  New  Orleans  Transportation 
Co..  a  corporation,  defendant;  petition  filed  December  13, 
1926,  now  in  the  custody  of  the  Clerk  of  the  Hotise  of  Repre- 
sentatives; to  the  Committee  on  Rules. 

By  Mr.  SCHAFER:  Joint  resolution  (H.  J.  Res.  143)  au- 
thorizing the  issuance  of  a  special  postage  stamp  in  honor  of 
Brig.  Gen.  Thaddeus  Kosciuszko;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  joint  resolution  <H.  J.  Res.  144 »  directing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11  of  each  year  General  Pulaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
Ca.simir  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LARSEN:  Joint  resolution  (H.  J.  Res.  145)  for  the 
relief  of  farmers  in  the  di-ought  and/  or  storm  stricken  areas 
of  the  United  States,  and  for  other  piu-poses;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  LUDLOW:  Joint  resolution  (H.  J.  Res.  146)  to 
create  a  commission  on  the  reorganization  of  the  adminis- 
trative branch  of  the  Government  and  the  centralization  of 
government;  to  the  Committee  on  Rules. 

By  Mr.  COLLIER:  Joint  resolution  'H.  J.  Res.  147)  to 
authorize  the  postponement  of  amounts  payable  to  the 
United  States  from  foreign  governments  during  the  fi.scal 
year  1932.  and  their  repayment  over  a  10-year  period  begin- 
ning July  1,  1933;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  bill  (R.  R.  6189"  granting  a 
pension  to  Martha  C.  Jackson;  to  the  Committee  on  Pensions. 

By  Mr.  BACON:  A  bill  <H.  R.  6190'  for  the  relief  of 
Barnett  Klass;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BLOOM:  A  bill  'H.  R.  6191  >  to  extend  the  bene- 
fits of  the  employees'  compensation  act  of  September  7.  1916. 
to  Mary  Elizabeth  O'Brien,  a  former  employee  of  the  United 
States  Veterans'  Bureau;  to  the  Committee  on  Claims. 

By  Mr.  BOHN:  A  bill  <H.  R.  6192)  for  the  relief  of  Capt. 
Joseph  H.  Hickey.  (Quartermaster  Corps.  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6193)  for  the  rehef  of  Cadreau  Bros.; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6194)  granting  an  increase  of  pension 
to  Sophia  M.  Guard;  to  the  Committee  on  InvaUd  Pensions. 


Also,  a  bill  (H.  R.  6195)  for  the  relief  of  Harbor  Springs. 
Mich.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6196  •  for  the  relief  of  Aima  King;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6197)  for  the  rehef  of  Bridget  Patton; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  6198)  granting  a  pension  to  Ross  C. 
Ramsay;  to  the  Committee  on  Pensions. 

By  Mr.  BOYLAN:  A  biU  <H.  R.  6199)  granting  an  increase 
of  p>ension  to  Agnes  L.  Maclntyxe;  to  the  Committee  on 
Pensions. 

By  Mr.  CANNON:  A  bill  (H.  R.  6200)  granting  an  increase 
of  pension  to  Mary  E.  Gilhland;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  CHIPERFTELD:  A  bill  (H.  R.  6201)  granting  a 
retirement  annuity  to  Clyde  R.  Reiger;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  COCHRAN  of  Missouri:  A  biU  (H.  R.  6202)  for 
the  rehef  of  William  Thomas  Martin;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  CONDON:  A  bill  (H.  R.  6203)  for  the  relief  of 
Creorge  D.  McFarland;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  6204)  awarding  the 
distinguished-service  cross  to  Harry  Coventry;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  C(30PE3l  of  Ohio:  A  bill  (H.  R.  6205)  granting  an 
increase  of  pension  to  Jermima  Conner ;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CRAIL:  A  biU  (H.  R.  6206)  for  the  relief  of  Isaac 
Leon  Morris;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CRISP:  A  bill  (H.  R.  6207)  granting  an  increase  of 
pension  to  Thomas  Woods;  to  the  Committee  on  Pensions. 

By  Mr.  CROSSER:  A  bill  (H.  R.  6208)  for  the  rehef  of 
Barney  Rieke;  to  the  Committee  on  Claims. 

By  Mr.  DAVIS:  A  bill  (H.  R.  6209)  granting  an  increase  of 
pension  to  Edmond  D.  Judkins;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  6210)  granting  an 
increase  of  pension  to  Emma  B.  Call;  to  the  Committee  on 
Pensions. 

By  Mr.  FULLER:  A  bill  (H.  R.  6211)  granting  a  pension  to 
Edie  Sparks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6212)  granting  a  pension  to  Margaret 
Officer;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R-  6213 >  granting  an  increase  of  pension  to 
Fronia  L.  B.  Norwood ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FULMER:  A  bill  cH.  R.  6214)  for  the  relief  of 
Earl  Graddick;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GOSS:  A  bUl  iH.  R.  6215)  for  the  rehef  of  Morris 
Spirt;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6216)  for  the  rehef  of  Peter  Criscuolo; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  GRE(30RY:  A  bill  (H.  R.  6217)  granting  a  pension 
to  Emma  Vallandingham;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  GREEN:  A  bill  (H.  R.  6218)  granting  a  pension  to 
Julia  Reynolds;  to  the  Committee  on  Pensions. 

By  Mr.  GUYER:  A  bill  tH.  R.  6219)  for  the  relief  of 
Charles  P.  Shipley  Saddlery  &  Mercantile  Co.;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  bill  (H.  R.  6220)  granting  an  increase  of  pension 
to  Catherine  J.  Paul;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  tH.  R.  6221)  granting 
a  pension  to  Amanda  Bastian;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOOPER:  A  biU  (H.  R.  6222)  for  the  rehef  of 
J.  H.  McLaughlin;  to  the  Committee  on  Claims. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  6223)  for  the  rehef  of 
Jo.seph  Alden  Smith;  to  the  Committee  on  Claims. 

By  Mr  HOUSTON  of  Delaware:  A  biU  (H.  R.  6224) 
granting  an  increase  of  pension  to  Emma  M.  Carrow;  to 
the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  6225)  granting  an  increase, of  pension 
to  Mary  A.  Quillen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6226)  to  authorize  the  presentation  of  a 
medal  of  honor  posthimiously  to  the  late  Henry  Clay  Drex- 
ler;  to  the  Committee  on  Naval  Affairs. 
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By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  6227)  grant- 
ing a  pension  to  Peter  Thornton  Wolf ord ;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6228  >  granting  a  pension  to  Sarah  J. 
Coflman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  6229)  granting  a  pension  to  Belle 
Hockensmith:  to  the  Committee  on  Pensions, 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  6230) 
granting  a  pension  to  Rebecca  J.  Gaddie;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KENNEDY:  A  bill  (H.  R.  6231)  for  the  relief  of 
Edmund  J.  Clark:  to  the  Committee  on  Military  Affairs. 

By  Mr.  KLEBERO:  A  bill  (H.  R.  6:^32)  granting  an  in- 
crease of  pension  to  Mary  V.  Kellam;  to  the  Committee  on 
Pensions. 

Also,  a  bin  'H.  R.  6233)  for  the  rehef  of  Albert  T.  De- 
Baun.  Jr.;  to  the  Committee  on  World  War  Veterans 
Legislation. 

Also,  a  bill  (H.  R.  6234)  for  the  relief  of  William  T. 
Sansom:  to  the  Committee  on  Military  Affairs. 

By  Mr.  LANKPORD  of  Virginia:  A  bill  (H.  R.  6235)  for 
the  relief  of  Dr.  Samuel  A.  Riddick;  to  the  Committee  on 
Clamis. 

Also,  a  bill  (H.  R.  6236)  to  reimburse  certain  individuals 
for  damages  by  reason  of  loss  of  oyster  rights  in  Little  Bay. 
Va..  due  to  the  taking  of  the  same  by  the  United  States  for 
the  purpose  of  operating  thereon  a  naval  air  training  sta- 
tion: to  the  Committee  on  Claims. 

By  Mr.  LEA:  A  bill  (H.  R.  6237)  granting  an  increase 
of  pension  to  Eva  J.  Tucker;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6238)  granting  an  increase  of  pension 
to  Margaret  A.  Walk;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  6239)  granting  an 
Increase  of  pension  to  Julia  S.  Greene;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6240)  granting  an  increase  of  pension 
to  Maria  8.  Edgerton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6241)  granting  a  pension  to  Rose  D. 
Carleton;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  6242)  granting  an  increase  of  pension 
to  George  F.  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6243)  granting  an  increase  of  pension 
to  Mary  E.  Bunnell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  6244)  granting  a  pension 
to  Ellen  Martin  Clark;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  6245)  granting  an  increase  of  pension 
to  Sim  J.  Hyder;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6246)  granting  an  Increase  of  ];>ension 
to  Sexton  Pierce;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6247)  granting  a  pension  to  James 
Haley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6248)  granting  a  pension  to  John  K. 
Mclntyre;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6249)  granting  a  pension  to  Candls 
Christopher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6250)  granting  a  pension  to  James  A.  Q. 
Livingston;  to  the  Committee  on  Pensions. 

By  Mr.  LUCE:  A  bill  (H.  R.  6251)  for  the  relief  of  Napo- 
leon Moran;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6252)  granting  a  pension 
to  Mary  8.  Carter;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6253)  granting  a  pension 
to  Lottie  G.  Allen;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6254)  granting  a  pension  to  Cornelius  J. 
Phillips;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6255)  for  the  relief  of  Samuel  Mayes 
O'Shlelds:  to  the  Committee  on-  Naval  Affairs. 

Also,  a  bill  (H.  R.  6256)  for  the  relief  of  Charley  Stafford 
Holland;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6257)  for  the  relief  of  Jesse  T.  Greene; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  MONTBT:  A  bill  (H.  R.  6258)  to  provide  for  a 
preliminary  examination  and  survey  for  the  enlargement  of 
ttM  navlffatlon  canal  leadlnf  from  White  Lake  to  Pecan 


Islajnd,  all  in  Vermilion  Parish.  La.;   to  the  Committee  on 
Rivers  and  Harbors. 

Bty  Mr.  MOORE  of  Kentucky:  A  bill  ^H.  R.  6259)  for  the 
relief  of  Richard  C.  Jones;  to  the  Committee  on  Military 
Affairs. 

Hy  Mr.  MOUSER:  A  bill  (H.  R.  6260)  granting  a  pension 
to  Busan  Winnifred  Slick;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6261)  granting  an  increase  of  pension 
to  Elizabeth  Detwiler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  6262)  authorizing 
a  preliminary  examination  and  survey  of  Eastport  Harbor, 
Me.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  PARKER  of  Georgia:  A  bill  *H.  R.  6263 »  granting 
a  pension  to  Georgia  Brown;  to  the  Committee  on  Invalid 
Pensions. 

A,lso.  a  bill  H.  R.  6264)  to  convey  by  quitclaim  deed  from 
the  United  S'.ates  of  America  to  the  county  of  Mcintosh  in 
the  first  congressional  district  of  the  State  of  Georgia  a  cer- 
taiil  island  known  as  Black  Beard;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  6265)  granting  a  pen- 
sion to  William  Clark;  to  the  Committee  on  Pensions. 

^  Mr.  REID  of  Illinois:  A  bill  (H.  R.  6266)  granting  an 
incfease  of  pension  to  Marie  C.  Thornell;  to  the  Committee 
on  pensions. 

By  Mr.  SA^JDERS  of  Texas:  A  bill  (H.  R.  6267 •  granting 
a  pension  to  William  E.  Gilreath;  to  the  Committee  on 
Perisions. 

By  Mr.  SPARKS:  A  bill  (H.  R.  6268)  granting  a  pension 
to  Lulu  E.  Evarts;  to  the  Committee  on  Invalid  Pensions. 

Bty  Mr.  STALKER:  A  bill  (H.  R.  6269)  granting  an  in- 
crease of  pension  to  Mary  J.  Jacobus;  to  the  Committee  on 
Invlilid  Pensions. 

By  Mr.  SULLIVAN  of  Pennsylvania:  A  bill  <H.  R.  6270) 
for  the  relief  of  Alexander  P.  Sawhill;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SWING:  A  bill  (H.  R.  6271)  granting  a  pension  to 
Clara  H.  Miller:  to  the  Committee  on  Invalid  Pensions. 

Bt/  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  6272)  for  the 
reliif  of  Harry  Brawner;  to  the  Committee  on  Military  Af- 
fair$. 

Also,  a  bill  (H.  R.  6273)  granting  a  pension  to  Nettie 
Quackenbush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6274)  for  the  relief  of  J.  Q.  Winnett;  to 
the  Committee  on  Claims. 

Ajso.  a  bill  (H.  R.  6275)  for  the  relief  of  Howard  McKee; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6276)  for  the  relief  of  George  Doughty; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6277)  granting  an  increase  of  pension  to 
Nelly  Sharp  Bennet;  to  the  Committee  on  Pensions. 

By  Mr.  TUCKER:  A  bill  (H.  R.  6278)  granting  an  Increase 
of  pension  to  Evan  D.  Lewis;  to  the  Committee  on  Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  6279)  granting  an  in- 
cresise  of  pension  to  Sarah  J.  Pitman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  6280 »  granting  a  pension  to 
William  Thomas;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6281)  for  the  relief  of  L.  Ton  Evans, 
general  missionary,  and  family.  Haiti  mission,  and  proposed 
American  Christian  Industrial  Tuskegee;  to  the  Committee 
on  Claims. 

By  Mr.  WEAVER:  A  bill  (H.  R.  6282)  granting  Harry  P. 
Cooper  the  privilege  of  filing  application  for  benefits  under 
the  emergency  officers'  retirement  act;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  6283)  for  the  relief  of  William  J.  Cocke; 
to  the  Committee  on  War  Claims. 

By  Mr.  WELSH  of  Pennsylvania:  A  biU  (H.  R.  6284)  for 
the  relief  of  Oliver  Ellison;  to  the  Committee  on  Military 
Affairs. 


'  PETITIONS,  ETC. 

Uhder  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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167.  By  Mr.  HOGG  of  Indiana:  Petition  of  citizens  of 
Whitley  and  Huntington  Counties,  in  Indiana,  members  of 
the  Church  of  the  Brethren  for  Middle  Indiana,  urging  re- 
duction of  armaments  and  the  participation  of  the  United 
States  in  the  Geneva  disarmament  conference;  to  the  Com- 
mittee on  Naval  Affairs. 

168.  Also,  petition  of  substitute  clerks  and  carnei-s  of  the 
Detroit  post  office,  urging  enactment  of  H.  R.  5110  to  guar- 
antee 30  hours  of  employment  each  week  to  substitute  em- 
ployees of  the  Postal  Service;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

169.  By  Mr.  KVALE:  Petition  of  15  residents  of  Marietta 
and  Madison,  Minn.,  urging  immediate  cash  payment  at  full 
face  value  of  adjusted-compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

170.  Also,  petition  of  219  residents  of  Lac  qui  Parle 
County,  Minn.,  urging  immediate  cash  parj'ment  at  full  face 
value  of  adjusted -compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

171.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Business  Men's  Club,  of  Rainelle  and  Meadow  BluT  district, 
Rainelle.  W.  Va..  favoring  the  plan  for  forming  a  system 
of  mortgage-discount  banks,  etc.;  to  the  Committee  on 
Banking  and  Ciirrency. 

172.  By  Mr.  WELCH  of  California:  Petition  of  sundry 
citizens  of  San  Francisco,  Calif.,  proposing  an  increase  in 
duty  on  antimony  oxide,  section  336,  tariff  act,  1930;  to  the 
Committee  on  Ways  and  Means. 
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The  Chaplain,  Rev.  Zefiarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  God,  our  Heavenly  Father,  who  knoweth  our 
frame,  who  remembereth  that  we  are  but  dust,  pardon  all 
that  we  have  done  amiss.  Strengthen  our  weakness  and 
make  us  true  instruments  in  the  fulfillment  of  Thy  holy 
purpose.  Help  us  this  day  humbly  and  wisely  to  devote 
our  talents  to  the  larger  claims  of  life  m  the  service  of  our 
fellow  men.  Teach  us  to  give  and  not  to  count  the  cost; 
to  toil  and  not  to  seek  for  rest:  to  labor  and  not  to  seek 
reward  save  only  consciousness  of  having  done  Thy  will. 
Give  us  the  sense  of  inner  happiness  that  comes  from  living 
close  to  Thee,  in  feUowship  with  Him  who  by  Thine  own 
annointing  was  made  fairer  than  the  children  of  men,  whose 
hps  were  full  of  grace,  who  loved  righteousness  and  hated 
iniquity,  and  who  lived  His  life  in  Thy  sunshine's  blaze  that 
our  day  might  brighter,  fairer  be,  Jesus  Christ,  Thy  Son, 
our  Lord.     Amen. 

THE   JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

MESSAGE  FROM   THE    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  Hou.se  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  5822.  An  act  to  provide  a  tax  on  the  transfers  of 
estates  of  decedents; 

H.  R.  5823.  An  act  to  increase  the  motor-vehicle  fuel  tax 
in  the  District  of  Columbia,  and  to  provide  for  the  better 
administration  thereof;  and 

H.  R.  5824.  An  act  to  require  the  registration  of  motor 
vehicles  in  the  District  of  Columbia,  to  prescribe  registration 
fees  based  upon  the  weight  of  such  motor  vehicles,  and  for 
other  purposes. 

"  PUBLIC   OH    PRIVATE   OWNERSHIP  " 

Mr.  NORRIS.  Mr.  President.  I  ask  unanimous  consent  to 
print  In  the  Record  an  address  delivered  by  Hon.  Joseph  B. 
Eastman  before   the  American  Academy  of   Political   and 


Social  Science  at  Philadelphia,  Pa.,  on  November  7,  1931,  on 

the  subject  of  public  or  private  ownership. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

Because  of  my  official  position,  it  may  be  well  to  say  that  1  am 
here  speaking  for  myself  alone.  For  the  same  reason,  it  may  also 
be  well  to  say  that  I  am  not  urging  either  immediate  or  early 
public  ownership  and  operation  of  the  railroads.  Because  of  its 
magnitude,  that  would  be  an  undertaliing  whlcli  ought  not  to  be 
contemplated  without  most  careful  preparation  and  planning,  and 
there  has  been  nothing  of  the  kind  Nor  is  the  time  ripe.  Para- 
doxically, it  IS  not  so  near  to  being  ripe  as  it  was  some  years  ago. 
Transportation  Is  now  in  an  era  of  change  Competition  Is  a 
bigger  factor  than  It  haa  been  for  many  years.  It  Is  difficult  to 
Visualize  even  in  the  near  future.  Until  we  can  see  ahead  a  little 
more  clearly,  at  least,  I  am  not  ready  to  advise  that  steps  be  taken 
toward  public  ownership  and  operation  of  the  railroads. 

Nor  am  I  crusading  for  such  ownership  and  operation  of  other 
utilities.  I  have  certain  convictions  w^hlch  I  am  quite  willing  to 
express.  But  the  subject  is  an  Intensely  practical  one,  and  ought 
to  be  dealt  with  accordingly.  Without  much  doubt  progress  will 
be  made  slowly,  and  I  am  not  disposed  to  complain  of  that  fact. 
Thought  and  public  opinion  on  the  subject  are  still  In  the  de- 
velopment stage. 

My  views  are  the  product  of  25  years'  observation  of  and  ex- 
perience with  public  utilities,  and  some  17  years'  participation  in 
their  public  regulation.  These  views  may  not  be  any  the  more 
valuable  on  that  account,  for  experience  does  not  always  beget 
wisdom.  But  certainly  they  have  been  changing  and  developing 
In  that  time.  At  the  beginning  they  were  quite  different  from 
what  they  are  to-day. 

It  is  still  a  custom  to  brand  the  idea  of  public  ownership  and 
operation  as  socialistic,  and  dismiss  it  with  that  brand  as  opposed 
to  what  ha.s  been  called  rugged  American  individualism.  But  this 
is  use  of  words  to  paralyze  rather  than  promote  thought.  As  a 
matter  of  fact,  our  Individualism  has  always  been  tempered  to  a 
considerable  degree  with  socialism,  and  the  tendency  has  been  to 
increase  that  degree.  We  have  found  that  certain  activities  can 
best  t>e  carried  on  by  the  Government  for  the  collective  common 
good,  instead  of  being  left  to  private  enterprise.  Illustrations, 
which  could  be  multiplied,  are  parks,  highways  and  bridges, 
schools,  fire  protection.  Postal  Service,  water  supply.  All  the.se 
could  be,  have  been,  or  to  some  extent  still  are  carried  on  Vjy 
private  enterprise.  We  have  found  that  these  activities  and 
i  numerous  others  can  with  advantage  be  socialized,  and  in  that 
form  they  now  have  their  place  among  accepted  American  institu- 
tions. In  such  instances  Government  has  superseded,  or  at  leatit 
,  Invaded,  the  domain  of  business.  There  may  be  those  who 
1  shudder  at  the  thought,  but  certainly  they  are  not  conspicuous. 
Granting,  therefore,  tliat  the  public  ownership  and  operation  of 
public  utilities  is  socialisUc,  the  question  presented  is  not  one  to 
be  settled  by  the  bandying  of  epithets  or  phrases,  but  the  intensely 
practical  question  of  whether  these  particular  activities  are  of 
such  a  kind  that  they  can  with  general  advantage  be  socialized, 
In  whole  or  in  part,  like  many  others  which  have  already  under- 
gone that  change. 

We  start.  In  the  case  of  the  public  utilities,  with  the  fact  that 
they  perform  public  functions.  That  fact  has  not  only  been  con- 
ceded but  proclaimed  by  our  courts.  They  are.  tc  use  the  lan- 
guage of  the  courts,  "  affected  with  a  public  Interest. "  That  la 
why  we  call  them  public  utilities.  Another  fact  which  1b  no 
longer  the  subject  of  dispute  is  that  they  can  not  wisely  be  left 
rtolely  to  private  enterprise.  It  is  a  fact  established  by  sore  and 
entirely  convincing  experience.  Consequently,  we  subject  them 
to  public  regulation,  which  means,  to  speak  baldly  but  yet  ac- 
curately, that  within  certain  limits,  which  are  capable  of  more 
or  less  indefinite  expansion,  the  Government  undertakes  to  con- 
trol and  direct  their  management.  To  that  extent,  therefore, 
these  public  services  have  already  been  socialized. 

At  this  point  I  digress  to  mention  a  rather  singular  thing  about 
public  regulation.  Its  original  purpose  was  to  protect  the  public 
against  extortion  and  unsafe,  Inadequate,  or  poor  service.  It  i« 
now  regarded,  also,  as  a  means  of  protecting  the  regulated  com- 
panies against  each  other,  against  their  competitors,  and  even 
against  the  public.  The  transportation  act,  192U  was  motived 
to  a  very  considerable  extent  by  that  thought,  and  in  stlU  greater 
degree  It  motives  the  present  demand  for  the  extension  of  pubUo 
regulation  In  the  case  of  motor  busses  and  trucks,  water  carrier*, 
airplanes,  and  pipe  lines.  As  a  further  illustration,  I  venture  the 
assertion  with  some  confidence  that  if  the  railroads  had  been 
subject  to  no  public  regulation  whatsoever,  a  general  increase  in 
freight  rates  during  times  like  these  would  never  have  been  pro- 
posed. It  required  a  solidarity  which  I  believe  could  not  have 
been  achieved  under  conditions  of  open,  unregulated  competition, 
and  which  in  fact  was  not  In  the  past  achieved  when  such  con- 
ditions prevailed. 

Now,  1  am  the  last  man  to  deny  that  public  regulation  serves 
very  useful  purposes  In  the  general  interest.  I  would  not  bo  a 
part  of  It  If  I  thotight  otherwise.  Nevertheless,  it  Is  open  to  cer- 
tain obvious  criticisms.  Inevitably  It  means  a  responsibility  which 
is  divided  and  overlapping.  When  things  go  wrong,  the  companies 
can  und  do  blame  the  commissions,  the  commlsHions  can  and  do 
blame  the  companies,  and  the  public  can  and  does  blume  either 
or  both.    Such  a  tyitem  runs  counter  to  what  are  ordinarily  re- 
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furdcd  M  aoiand  prtnctpUa  of  ftdm'nxtnitlon.  Th«  elMh  In  ftu« 
thoritjr  bMoniM  moro  muu  ths  murt  activa  public  r*gxilftUon  U. 
Nor  u  rMponalblllty  dlvtdtd  only  bctwMn  th«  comp«nlM  und  th« 
oommiMloiu.  Tb«  authority  of  th«  latt«r  i«  clrcunuortb«d  by 
•Ututory  and  constitutional  law  Only  the  court*  can  finally 
d«t«rmin«  what  th«  limtu  ar«.  with  the  reault  that  our  Judgea 
b«coin«  a  third  and  very  important  factor  in  the  altuatlon,  and 
b«no«  indiraotly  in  manaMemant, 

Tha  part  which  tha  commiaalona  play  in  nuinagamant  undar 
court  aurvalllanc*  la  n»<;aaaarlly  p«rrormi»d  in  a  way  which  In 
ItMlf  la  lneon«lat«nt  with  aound  prlnciplea  of  admlnlatratlon,  aa 
gtntraliy  undtntood.  Tha  commiMiona  mum  obtain  tha  informa- 
tion upon  which  they  act,  not  aa  axecutivea  inform  thanuctvea, 
but  through  tba  long  drawn-out  procca<taa  of  judicial  procaduraa, 
with  oppoatng  wltncaaaa  aupportad  by  batteries  of  counacl  and 
with  tha  haaard.  always,  that  the  hostUltiea  will  b«  prolonged  by 
appaal  to  tha  oouna.  Such  procedure  conaumea  time  with  the 
utmost  prodigality,  and  labor  and  money  as  well  as  time.  The 
burden  falls  alike  upon  the  companies,  the  Oovernment.  and  the 
general  public.  Many  such  proceedings,  especially  when  questions 
of  valuation  were  Involved,  have  dragged  their  long  way  through 
months  and  even  years  of  time. 

Ptirthermore.  management  In  part  through  public  regulators 
has  other  singularities.  To  be  done  efficiently  It  requires,  like  any 
other  difficult  undertaking,  much  accumulated  knowledge,  experi- 
ence, and  acquired  skill.  Yet  there  Is  seldom  an  opportunity  for 
the  prior  training  of  commissioners.  As  a  rule,  they  must  acquire 
much  of  their  sf>eclal  knowledge  and  skill  after  they  assume 
office.  They  are  also  subjected  to  the  hazard  of  reappointment 
at  stated  Intervals.  And  il  they  exhibit  marked  capacity,  a  de- 
mand for  their  services  elsewhere,  where  standards  of  remuner- 
ation are  higher.  Is  likely  to  develop,  and  particularly  from  the 
very  companies  which  they  regulate.  It  Is  no  easy  thing  to  find 
men  who  are  fitted  for  the  Job  and  willing  to  undertake  It,  and 
when  they  are  willing  it  may  be  chiefly  with  the  hope  that  the 
job  will  prove  a  mere  stepping-stone  to  more  profitable  occupa- 
tion The  result  is  that  there  are  many  Inefficient  men  In  public 
regiilatlon.  and  the  turnover  among  those  who  are  efficient  is 
very  great. 

This  very  condensed  summary  of  the  situation  must  at  least 
suggest  the  thought  that  some  better  way  can  be  found  of  directing 
the  performance  of  the  public  functions  which  are  the  reason  for 
the  exiBtence  of  the  public  utilities.  And  having  sound  principles 
of  administration  In  mind,  the  thought  must  also  suggest  Itself 
that  a  better  and  also  simple  way  would  be  for  the  Government 
to  take  over  these  public  functions  itself  and  assume  complete  and 
undivided  reapotislblllty  for  their  management  in  place  of  the  par- 
tial responsibility  which  It  has  already  assumed.  At  one  stroke 
this  would  eliminate  the  troublesome  question  of  valuation,  greatly 
almpUfy  financing,  largely  eliminate  the  courts  as  a  time-consum- 
ing factor  in  the  situation,  and  reduce  cumbersome  judicial  pro- 
cedure In  connection  with  questions  of  management  to  a  mini- 
mum. Such  matters  as  service,  issue  of  securities,  accounting, 
new  construction,  and  the  general  level  of  rates  could  ordinarily  be 
handled  in  normal,  administrative  routine.  A  commission  or 
some  other  tribunal  might  be  necessary  to  pass  upon  certain  ques- 
tions where  the  clash  of  Individual  rights  la  involved,  such  as  dls- 
crlmlnsttons  In  rates,  but  the  held  of  such  procedure  would  be 
vastly  narrowed. 

Throughout  this  paper  In  speaking  of  "  government  "  I  use  the 
word  generlcally.  Dependent  upon  circumstances  It  might  be  the 
federal,  a  State,  or  a  municipal  government  or  some  other  gov- 
ernmental unit  created  for  the  purpose.  It  Is  unnecessary  for 
present  purposes  to  consider  such  distinctions. 

CXher  things  being  equal,  such  a  system  of  complete  and  undi- 
vided responsibility  for  management  and  operation  has  manifest 
advantages  over  the  present  system.  The  important  question,  of 
courM.  Is  whether  other  things  are  actually  equal.  Would  the 
plan  entail  disadvantages  which  would  offset  or  more  than  offset 
its  apparent  advantages? 

The  answer  to  this  question  most  frequently  voiced  Is  in  the 
afOrmatlve.  It  is  urged  that  the  Government  Is  bureaucratic  and 
Inefficient.  lacks  Initiative.  Is  often  corrupt,  would  be  controlled 
by  political  expediency  rather  than  sound  business  principles,  and 
would  convert  these  utility  services  Into  mere  parts  of  political 
machines.  It  la  asserted  that  in  all  these  respects  government 
falls,  and  would  continue  to  fall,  far  below  the  high  level  of 
private  enterprise.  If  this  Indictment  be  true,  this  country  must 
indeed  be  In  a  sorry  pasa.  considering  the  great  and  vital  functions 
which  are  already  entrusted  to  the  Government.  The  thovight 
occurs  that  even  so  It  might  not  b«  unwise  to  have  direct  public 
responsibility  for  these  public-utility  services  which  enter  so 
intimately  Into  the  lives  of  the  people.  The  result  might  be  to 
create  an  irreelstlble  demand  for  better  government  all  along  the 
llae. 

But  my  experience  with  government  and  with  tha  private  com- 
panies does  not  convince  me  that  the  indictment  is  true,  or  in 
any  event  that  It  must  needs  continue  to  be  true.  Bear  In  mind 
that  the  indictment  has  two  aspects.  One  Is  tha  deficiency  of 
government  In  certain  reapects.  and  the  other  Is  the  superiority  In 
the  same  reapects  of  private  enterprise. 

Considering  tha  latter  aspect  first.  I  have  known  many  public 
utility  oompanlae  that  ware  operated  with  enterprise  and  soonomy. 
Z  have  known  acme  whose  finances  were  conducted  soundly  and 
conservatively.  I  have  also  kn>>wn  some  that  kept  out  of  "  poll- 
tloa  "  in  the  bMtr  ten**  of  tha  word.    On  the  other  hand,  Z  n«v« 


kndwn,  and  «o  have  you,  many  that  wore  ruined  by  financial 
axijoltatlon  of  varying  degrees  of  atrocity. 

r  have  known  many  that  were  operated  without  enterprise  or 
wa^tefully.  And  I  have  known  many  that  were  in  •  politics,"  of 
valuing  degrees  of  malodor,  up  to  at  leost  their  necks.  Perhaps 
the  greatest  danger  in  the  case  of  private  [nuiiagt^nient  of  public 
utilities  la  the  danger  of  nnanclol  exploitation  That  u  how  most 
of  the  great  private  fortunrs  in  this  field  have  berii  made,  It 
may  be  urged  that  this  threat  has  been  minimized  by  public  reg- 
ulation Unfortunately,  Iht-re  arc  many  ways  of  slipping  out  of 
th4t  noose,  and  the  chief  of  these  is  Ihr  hi)lcllnn  company.  When 
th4  full  effects  are  realized  of  financial  oxpUntallori  quite  recently 
csitled  on  through  such  companies  in  an  era  of  gent  ral  public 
regiulatlon.  I  venture  to  predict  that  most  of  us  will  agree  that 
thll  danger  Is  still  with  us  Moreover,  I  assert  with  complete 
coilfidence  that  when  such  explolUtlon  occurs,  wheihor  In  the 
ut^lty  companies  themselves  or  In  corporate  structures  super- 
lm|)osed  upon  them,  the  effect  Is  ultimately  felt  all  down  the  line 
to  and  Including  both  rates  and  service. 

$ear  in  mind,  also,  that  private  enterprise  Is  not  the  same  thing 
as  It  once  was.  There  Is  much  less  genuine  individualism.  As 
corporations  grow  larger  and  the  stoclt  la  widely  dl-strlbuted  In 
th4  hands  of  many  small  holders,  the  voice  of  the  actual  owners 
of  the  property  grows  faint  and  Indistinct,  and  management  falls 
Inqo  the  hands  of  directors  who  are  either  selected  by  bankers  or 
select  themselves,  and  often  have  a  most  Insignificant  financial 
stake  In  the  property.  The  thought  occurs  that  possibly  a  Presi- 
dent or  a  governor  could  select  these  directors  as  well  as  they 
arfl  now  selected.  Also,  the  situation  prcaenis  manifest  posslblU- 
tle»  of  common,  ordinary  graft,  and  what  has  been  done  by  cer- 
tain large  private  corporations  In  the  way  of  salaries  and  bonuses 
BUfgests  that  these  possibilities  have  not  been  wholly  overlooked. 

|o  far  as  government  Is  concerned,  its  denoiencles  are  many. 
Ceftalnly  there  Is  vast  opportxinliy  for  Iniprovement  On  the 
otUer  hand,  the  experience  which  I  have  had  in  government  has 
besu  far  from  discouraging  in  this  re.^pect  I  have  .served  In  two — 
th<  government  of  Massachusetts  and  the  Gover'.iment  of  the 
United  States.  Prom  what  I  have  ob.served.  I  am  per.suaded  that 
If  all  the  Instances  of  enterprise,  initiative,  and  efflcicncy,  to  hay 
nothing  of  mere  honesty,  in  these  two  governments  were  collected 
an0  brought  to  light,  the  public  would  be  astonif^hed  and  heart- 
ened by  the  sum  total.  In  saying  this  I  am  leaving  out  of  conald- 
eraitlon  the  departments  In  which  I  have  personally  served. 

Comparing  the  relative  merits  and  demerits  of  government,  on 
the  one  hand,  and  of  the  publlc-urilUy  companies,  on  the  other, 
I  4m  not  sure  how  the  balance  tips  But  that  is  really  not  the 
Important  thing.  Assuming  the  present  superiority  of  private  en- 
teiTirlse  and  conceding  the  defects  in  the  public  service,  are  these 
deflects  Inevitable?  If  government  were  |.;lven  direct  responsibility 
for*  the  public  functions  which  the  utility  companies  now  per- 
fortn.  Is  there  nothing  which  can  be  done  to  safivuard  the  sltua- 
tlo>i  with  a  view  to  eliminating  or  reducing  tlie  defects,  and  If 
th4re  Is,  what  direction  should  It  take''  It  is  in  the  coiihlderatiou 
of  this  question  that  the  great  opportunity  for  creative  thought 
an0  effort  lies.  It  opens  up  a  field  which  has  hardly  been  touched, 
at  least  in  this  country,  and  I  believe  the  possibilities  are  very 
greiat. 

!^\ibllc  ownership  need  not  be  combined  with  public  operation. 
It  Us  quite  possible  to  contract  for  private  management  and  to 
provide  in  the  contract  such  definite  safeguards  against  exploita- 
tion and  abuse  as  may  be  desired.  PersoiiaUy,  I  lucUne  toward 
pu|)llc  operation  ar.  well  as  ownership.  But  fcuch  operation  need 
no|  be  through  an  ordinary  Oovernment  department  or  bureau. 
Iniftead.  it  can.  and  I  believe  should  be,  carried  on  Just  as  private 
operation  Is  rnrrled  on.  through  the  medium  of  a  separate  corpo- 
ration, with  the  Ooverrunent  as  the  stockholder 

Mot  long  ago  I  sketched  out  such  a  plan  in  an  article  in  the 
St  Louis  Post-Dispatch,  not  In  any  way  as  a  final  solution  of  tho 
problem  but  largely  to  provoke  thought  Time  does  not  permit 
goltig  Into  details  here,  but  I  can  Indicate  some  of  the  es.sentlaJs. 

"the  use  of  such  a  corporation  would  make  it  possible  to  conduct 
the  Industry  separate  and  distinct  from  other  governmental  ac- 
tivities, on  a  self-sustaining  ba.sis.  and  In  a  lorm  permitting  ready 
examination  Into  Its  affairs,  to  manage  it  In  accordance  with 
holiest  business  practice,  and  to  remove  it  from  ordinary  political 
ln4uences,  A  board  of  public  trustees  appointed  by  the  executive 
branch  of  the  Government  would  function  as  directors  and  be 
solely  responsible  for  the  management  of  the  corporation  In  ac- 
coiidance  with  Its  charter  powers  and  purposes  The  legislative 
branch  of  tho  Government  would  be  respotuilble  for  the  latter 
but  would  be  without  other  authority  to  interfere  with  manage- 
meiit  except  through  powers  of  investigation  In  Itself  the  proper 
dr4ftlng  of  the  charter  would  be  a  very  important  duty  The 
trt^stees  would  be  under  oath  to  manage  the  property  with  regard 
solrly  to  economy  ond  efficiency  and  the  provision  of  the  best 
possible  service  at  the  lowest  rates  consistent  with  the  full  costs 
of  the  undertaking.  Including  proper  upkeep  and  the  maintenance 
of  adequate  depreciation  and  other  necessary  reserves.  They 
would  be  strictly  prohibited  from  appointing  or  removing  em- 
plqyees  at  the  behest  of  any  public  officeholder.  Plans  could 
easily  be  ahaped  and  adopted  for  recogni/Ing  and  rewarding  espe- 
cial merit  in  officers  and  employees  and  for  toning  up  the  morale 
of  the  entire  force 

If  It  were  thought  desirable,  as  a  further  safeguard,  provision 
oovld  be  made  for  the  selection  of  a  mli\orlty  of  Uio  trusteea 
by  nonpollttcal  tlamanu  having  a  natural  intereat  in  aound  oper« 
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atlon  and  management.  The  bualness  and  labor  Interests  of  the 
oommunlty  might,  for  example,  be  so  represented  In  the  case  of 
a  very  largo  undertaking  more  than  one  corporation,  possibl) 
several,  might  be  dssirabla. 

Details  I  am  omitting  Tlia  plan  Is  capable  of  a  great  variety 
of  modlflrntlons  and  development  aU'iii'  tllfTiTent  llne»<  Thf-rr  is 
nothing  original  about  it  for  It  la  largely  made  up  of  ulrnn  which 
have  severally,  and  to  some  extent  Jouitlv,  ahcudv  been  put  into 
praillcc  either  in  this  country  or  nljronU  An  i-^.  i-Mc;.!  iiMn-fi  of 
public  trustees  appointed  by  tha  GovcTnor  of  Mursiw  Iujmlis  \n  now 
directing  the  affairs  of  the  Boston  Klevntrd  Hailwnv  cn  und  nfter 
13  years  of  trial  the  people  of  tha  district  served  vntni  ii,ni  yom 
to  continue  tha  plan  In  operation.  Less  than  a  tlind  voted  in 
favor  of  return  to  private  mana4{emrnt  It  is  concKli-fi  that  the 
company  has  been  kept  out  of  politics  The  Canadian  Nutlonr.l 
Railway  is  operated  by  a  rorporatlon  with  dlreetors  appointed  by 
the  government,  and  has  a  most  efficient  management  Those  who 
point  to  the  deficits  which  that  railroad  rystom  Is  now  incurring 
forget  the  fact  that  it  Is  an  aggregation  of  lines,  many  of  them 
built  In  advance  of  the  development  of  the  country,  which  ex- 
perience had  proven  could  not  be  successfully  operated  by  private 
enterprise.  They  forget  the  extraordinary  improvements  In  serv- 
ice and  earnings  under  a  public  management  headed  by  a  man-. 
Sir  Henry  Thornton,  conceded  to  be  in  the  front  rank  of  railroad 
operators,  and  who.  by  the  way.  Is  a  graduate  of  the  University  of 
Pennsylvania  and  got  his  early  railroad  training  on  the  Pennsyl- 
vania Railroad  system.  They  forget,  also,  the  general  depression 
in  railroad  earnings  at  the  present  time.  An  outstanding  exM^ple 
In  England  Is  the  Central  Electricity  Board,  established  not  oy  a 
Labor  but  by  a  Conservative  Oovernment.  The  German  railroads, 
as  now  operated,  furnish  a  further  Illustration,  and  there  are 
many  others. 

As  an  illustration  of  the  progress  of  thought  along  these  lines 
in  England,  I  quote  the  following  from  a  leading  English  weekly: 

••  The  idea  of  public  administration  has  hitherto  connoted  In 
men's  minds  the  Idea  of  control  by  Parliament  or  by  an  elected 
local  authority.  It  will,  we  hope  and  believe,  continue  to  Involve 
this  Idea  In  matters  of  high  policy  plainly  concerning  the  public 
Interest  But  we  have  to  learn,  as  we  are  learning  already  In  the 
case  of  the  British  Broadcasting  Co..  to  distinguish  between  ulti- 
mate control  over  policy  and  supersdslon  of  the  affairs  of  day-to- 
day administration  We  have  to  learn  that  If  we  are  to  manage 
public  services  emcipnlly,  we  shall  have  to  leave  their  adminis- 
trators to  get  on  with  the  Job,  reserving  the  right  to  criticize  and 
to  replace  them  If  they  bungle,  but  leaving  them  free  over  a  wide 
field  to  settle  current  questions  on  their  own  responsibility." 

For  the  financial  overlords  of  our  railroads  and  public  utility 
companies  I  have  no  particular  admiration.  For  many  of  the  men 
who  are  In  d'rcct  charge  of  operation,  however,  I  have  the  utmost 
respect.  Given  a  plan  for  the  public  operation  of  these  Industries 
which  win  give  the  managers  a  degree  of  autonomy  somewhat 
comparable  to  that  existing  in  private  industry  and  which  will 
protect  them  against  continual  petty  and  political  Inlluence,  I  am 
conlldent  that  no  difficulty  would  be  experienced  In  obtaining  tho 
services  as  executives  of  men  of  the  highest  ability  and  character. 
The  great  business  executives  of  the  present  day  neither  own  nor 
control  the  properties  which  they  manage.  They  must  all  serve 
somebody,  and  given  a  fair  chance,  I  have  little  doubt  that  many 
of  them  would  prefer  serving  their  country  or  their  State  or  their 
city  to  serving  purely  private  interests  and  profit 

That  such  conditions  of  public  ownership  and  operation  can  be 
established  I  thoroughly  believe.  The  plan  which  I  hove  outlined 
in  a  very  general  way  may  not  bo  the  right  one.  but  au  adequate 
plan  can  be  developed  if  sufficient  brain  power  Is  concentrated 
upon  It.  It  is  to  that  end  that  thought  should  be  directed. 
Needle"*  to  say.  however,  the  wisdom  of  such  a  plan  in  the  case 
of  any  particular  government — and  I  have  munlclpalitlps  particu- 
larly in  mind  might  be  affected  by  the  exltitlng  character  and 
stau'p  of  development  of  that  government. 

This  paper  must  perforce  be  brief,  The  subject  is  such  that  It 
would  be  expanded  almost  indcllnltely.  There  are  some  points 
that  I  would  like  to  have  expanded.  Some  day  I  hope  to  say 
something  about  the  development  of  efficiency  in  the  public  serv- 
ice ^jenerally,  regardless  of  whether  it  Is  broadened  to  Include 
these  utility  services.  The  astonishing  thing  is  that  so  much  effi- 
ciency may  be  found  when  so  little  thcAight  has  been  given  to 
ways  and  means  of  developing  it.  If  time  permitted,  I  should  also 
be  ^Jlad  to  correct  certain  misapprehensions  concerning  the  United 
States  Rnilrond  Admlnlstrotlon  during  the  war  period  who  ran  it, 
what  it  accomplished,  and  what  lessons  it  taught.  I  had  oppor- 
tunities for  close  observation  of  all  these  nmtters. 

Let  me  In  closing  soy  -what  It  la  hardly  necessary  to  suggest- 
that  no  sy-item  of  opcratlnn  utilities  can  be  made  perfect,  whether 
It  be  private  or  public.  There  always  will  be  defects  and  room  for 
Imjirnveinent.  The  Important  thing  Is  to  find  the  system  which 
Is  i)oienti.iliy  the  best.  I(  will  be  found,  I  believe,  somewhere  In 
the  general  direction  of  public  ownership  and  operation.  But 
even  if  the  Immediate  defect*  of  such  a  hvatem  of  ownership  and 
openitlon  should  prove  greater  than  I  anticipate,  that  alone  would 
not  completely  condemn  II.  There  are  impressive  reasons  for 
I'flic.  ItiK'  that  It  Is  desirable  for  government  to  ivssumo  direct 
ri"  pi  risibility  for  all  funct.ons  which  arc  conceded  to  be  of  a 
public  churncter.  Not  only  Is  such  a  course  the  only  (»ne  consist- 
ent with  a  duo  regard  for  the  dignity  of  government,  but  the 
moment  that  Important  public  functions  are  delegated  to  private 
enterprise  powerful  bodies  <if  men  are  created  with  a  direct  per- 
sonal and  financial  stake  in  Kovernmenl  and  hence  having  an 
Incentive  to  meddle  with  It  aiid  shape  Us  puUclea,  U  they  can.  U> 


fit  their  own  aelflsh  anda.    Stich  Influenoea  operating  upon  frovem- 
ment  In  ona  way  or  another  are  ona  of  the  important  reaaona.  X 

believe,  for  Its  present  defects. 

One  final  word.  It  is  a  tenet  held  by  many  that  ti;e  dohlro  for 
flnundal  guln  la  the  only  motive  which  will  Impel  men  to  their 
best  piideavora  1  oliallenge  that  tenet  whole-henrtedlv  I  was 
brought  up  In  a  mlnlstrrs  family;  I  have  enjoyed  the  friendship 
of  doctors,  school  U'Hchers  and  professors,  and  I  Imvo  iiad  some 
opportunity  to  observe  nirti  in  public  life,  aa  well  u*  many  enf:aKe(l 
In  business.  My  very  profound  belief  Is  that  the  bent  things 
which  have  been  done  in  the  world  have  been  imjiellad  by  higher 
motives  than  the  dealra  for  financial  gain:  that  these  higher 
motives  have  an  influence  much  more  widespread  than  is  com- 
monly supposed:  and  that  the  desire  for  gam,  while  It  may  impel 
to  certain  valuable  endeavors,  never  Impels  the  best  and  often 
Impels  the  worst. 

PROCRSSS  IN  PtTBLIC-BtTILDINCS  PROGRAM 

Mr.  JONES.  Mr.  President,  I  have  here  a  statement  from 
the  architect's  office  with  reference  to  the  condition  of  pubUc 
buildings  under  way  under  our  public -building  program.  I 
do  not  think  this  has  been  heretofore  put  In  the  Record. 
I  think  it  ought  to  be  in  the  Record,  as  it  will  give  informa- 
tion to  Members  in  which  they  are  probably  Interested  and 
for  which  they  will  doubtless  call  upon  the  department 
unless  it  is  availlable  otherwise.  Therefore  I  ask  that  it  may 
be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  statement  is  as  follows: 

status  of  $700,000,000  program  at  of  November  30.  1931 

(Total  specific  authorization  to  date,  •496,434,692.38) 

Completed  134  buildings.  toUl  limit t43,  411,  S60.  04 

Under   contract,   either   In   whole   or   In   part.   286 

projects,  total  limit 232,406,300.00 

Sites  purchased  in  the  District  of  Columbia 27,062,227.00 

Bids  In  on  market  or  In  the  specification  stage,  63 

projects. 21.  6S5.  000.  00 

Drawing  atuge: 

SupervUIng  Architect,  97  proJecU,  total  limit..     14,  281,  400.  00 

Private  archltecU.  160  projects,  total  limit 131,032,023.22 

Land  owned,  ready  for  drawings,  4  projects,  total 

limit 647,000  00 

Sites  selected,  title  not  yet  vested.  63  projects,  total 

limit - 16,  136,600.00 

Sites  advertised  for,  examined,  and  awaiting  selec- 
tion, 14  projecta.  total  limit 4,626,000,00 

Held  for  amended  legislation  or  for  other  reaaona, 

18  proJecU,  total  limit -    4,620.000.00 

Available  for  purchase  of  altea  In  the  Dlatrlct  of 

Columbia 1.  827.  773  00 

Total  specific  authorization 496,424,692.26 

Statun  of  projecta  under  $700,000,000  public  building  program 
(specifically  authorized,  $496,424,692.20,  aa  of  November  30, 
1931 


State  and  project 

Limit  of  coat 

FUlus 

ALABAUA 

Albert  vlllc 

ym.  ono  no 
w),  noil  (Kl 

TO,  C'Jd  01) 

t*o  <.m  00 
i2:>.  00(1  00 

:,'.,  ott).  oo 
4.'.(i,  ono  00 

40,  oai  00 

1,046,000  0(1 
W,  0<K)  00 
7f,  0(KJ  U) 

^o,  ouo  00 

Ifl^.non  no 
if,,'i.  000  no 
1,  OHO,  ouo  00 
xi,'),  (xio  00 
fiS.  WW  «) 
^4<)  (Kxi  00 

IW),  000  00 

Ort,  nf)  00 

ft.',,  (XM)  00 

vn,  000  00 

4;ft,  0(X)  00 
M.  000  00 

110,0(11  00 
],4.tA.  (XII  no 

110,  (KKI  00 

ttti.  iiod  00 

T'rrlrr  rnntrsct 

Athens         ....... 

Drsu  riK'  sta«o. 

Attalls 

I'tnlcr  1  nriiriu-l. 

.\ut)iim 

HiniilnKliam 

( irci-r,  V  !l)r         ............. 

Drswlrp  Kiags. 

C0JIlI>lll4'<l 

rndiT  (ortrsrt. 

\!nt'llc,    ,M.   U.i 

.M'.l.llr,  I'.  O 

MoTilBoriierv  '............. 

SpPCi'lCHllcM  •«II1KC. 

A'ldi'.iKiitil  liuiil  acquired. 
Oil  tlir  :.i»rkcl. 

S!,ffTl(  Itl    

Comi  li'tiwl. 

K  vliu'iiiifffi       ....■.■■>>■■••• 

L'lidi-r  cualract. 

L'lilou  Hurlncs. ............ 

1)0. 

AUmONA 

IViiii'liv.s.  D.  S 

PrswlTiR  KtiMts. 

('otni>li'ii«l. 

IMuM'Ttil  * •••• 

DrswliiK  %iAtv. 

l*r«*Hf{)t  t          ........•..•••• 

Urxlrr  coiilrncl. 

Siti.  l.ulx,  U.  B 

Do 
('oitipl«l<"<l 

Drswiiii!  Htsge. 

ARXANIAI 

HlMliovllla 

Pniwlng  Huws 

Itrli.klpy         

1  mlrr  cniiirael. 

('o'lwuy        ..•••••.••«.•.■ 

('niTi|ilolf(l, 

Kl  ixirsilo  

I  iidir  ('(iiilrsct. 

I'drri'Nt  (lly 

Do 

prsvkiiiK  iluKo. 

I.llili'  ItiM'k          

Undi^r  odoirsot 

Ndrlli  l.ililo  Uook. ..«, 

I'li.r  iiiiiiT  ■*.:... 

Do. 
DrswIiii!  iititgs. 

* ' 
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750 


CONGRESSIONAL  RECORD— SENATE 


December  18 


1931 


CONGRESSIONAL  RECORD— SENATE 


761 


Uicentlvo  to  moddlo  with  It  wid  nhupe  iln  pulltl«»,  U  tlioy  cun,  Vu        '  A«»igm..l  lo  jirUftU  *ri'iiil«Ki«. 


750 


CONGRESSIONAL  RECORD— SENATE 


December  18 


Btatu*  of  proi*ei$  under  i700.00e.000  publio  bulldinf  proffram 
{tpeciflcaUt  authorited.  $496. 424. 092. 26 ) .  <u  of  November  30, 
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SUU  uid  project 


AmiA!i8«»— ^oDtinu«d 


ritwrott 

Btuttcart — 


riUTOixiA 


Alumo'U.   

Bov.ilv  H;U.o'. 

Fl  rpitro 

Ol^-ndalf  1 

I/OTlg   Bl'IK'h    ,  - . 

lx»  Argfha,  y. 

Mar>s\lUe  ' 

MrnT<1  1 

MolMto 

Monlrri-y  ' 

Nifia  ' 

Ukklaod 


CI.  U  ' 


OmvilVi 

r»io  V'.io  " 

}'ft:>I:ima. .   

Ponionn — .-- 

I'orl'TMlU' - 

K«hI  lUuiI 

K.-<IUt!  !s   

FarraiinTito  '   

f*iin  H<*rn*rlino 

t*Bn  Du-^.   

Sail  KratirLseo,  K.  '>.  n.i. .. 

eiiui  KnuuLtio,  M.  II 

(;»n  Ktaniiio.  I'  O.Ct,  11.' 

Pan  JoMT 

8»n  I'lxiro 

8«nta  Ana 

Pan  Ym  iro,  B.  S 

Bloiklon  ' 

Trr*!^.  n.  S 

Vallrjo 

VPUIIJT* 

Vuwlia 

>NaUonvUte  


roLoaADO 


AlnTro^i  . .. 
JlouMiT  .. 
("anun  City 

Pl'llMT    Cu. 

Durmngo  — 

MonU>  VUU. 
Kfonlniae... 
I^jfMo    

StMllttf 


II. 


cojtutmcrt 


Tlranftin!        

liritlKrport  < 

TiiTly       . 

Ilartfont  ' 

M«nilim«ii»r — . 

Mll?<>r>l 

N(>w  HrtiAln 

Npw  London  • 

Nofwalk 

l*Ulnani  

fiUtufunl.  laud  oitiy. 
\*aloft>urjf 

PXLAWAM 

Dover  ' .- 

Oi-oriP  to*n 

Nfw*rk      

KevU)  I^Jaad.  Q  S.. 

rtoRiPA 


Bi».!rnton l.^niifton 

rW«r»at..r'.        l.'O.  (Xm.  00 

IKvtona  Rwrh  '.   »\  («V  00 

Fort  Uulcrlale' i:\0niV0O 

FortMv^ni' 2io.niiaoo 

Jat-k-Wviiif.  ct  H  I    a.oon,(moo 

Jack.H.,n»nio,  I*    IV  D.' 5:,MXXV  00 

Kpv  w.»t.  M.  II a.'..oiw  00 

KfV  \Vr.t,  p.  O W.\ni«00 

Kls.sitiiin.-e *,(»«  IX) 

rapnty iA««i  (X) 

Ijikmand waOlXliX) 

Marunn* Hfi.»XX)  00 

MUmi' J.0W.0OIX00 

Miami,  g.  8 f.\000,00 

Pilm  WMch ' ai).  (XXX  00 

s*nL*ou' i:\0(xi.oo 

Twntw Ma.ooaooi 

I  AiotiKiwd  to  privata  arcbitacta. 


$(iO.  000  00     romplet*«1. 
U5,  iXJO  (JO  j  L'lidtT  contrart. 
7SAI,  'jOO  00     ri;>c<iflc-aliou4. 


TV  000  on  Or  th*  marVpt. 

1(4).  imliX)  Indcr  cor. tract. 

300.  (OOiiri  Ura-.vuig  jUrftt. 

n  IX.0  iX)  ,           Do. 

1  i(\  imi  i«!  Do. 

H-lf.  ««  (JO  I           Do 

7.:,i.  OiX)  IXJ  On  the  marWet, 

S*.S0.  (Xn  fC  A'lilitinnal  land  accepted. 

70.  CX,0  00  ^lt<■  accepted. 

l.'^3.  mw  (XJ  Draw  i;  i  itu,-e. 

i»o  fiTin  (HI  '         Do. 

J'tt,  (XX).  no  I          Do. 

IsO.  »«.  to  1          l>o. 

140  (»«  (X>  Do. 

1,  510, 000.  00  Foundation  completed;  superstructure 
under  i-ontratt. 

14.V(XX1  no  Spedflcation  •ttag*. 

2U),  (*li)t»1  Drawing  stage. 

\K\  ixxi  to  Do. 

17'>.  (XX).  00  I'ndM  contract. 

l.VVimi  00  ."^iti'  acc«'i)toil. 

u.^.  aiO.  00  ("oniploted. 

17(;.(»X)  00  '  Sito  report  In. 

1,  "MXi.  (»0  (XI  S!)ocinratlon  itage. 

:12.V  (XX)  00  '  I  D(W  ("ontriM-t. 

77\  mxi  00  Meld  (arnen.lfKl  legislation). 

X  O.'iO,  Olio  (X)  Drawing  stage. 

1.  MO.  01)0.  00  U nder  contract. 

7.'(),  OlH)  00  Dr.iwKig  stiige. 

4«.V  (»x)  no  .<it.'  anvpii'd. 

fl7,V(a)  00  Condemnation,  land. 

X.MXO  (X(  I'nder  contrnet. 

mvooo  00  I  Drawing  "tage. 

«)6.  (X«)  00  On  the  market. 

,V.i,  ,V»)  IX)  Drawiim  «t.kgi<. 

l.s.'),  tix)  00  ."^ite  iic<iuircd. 

300,000  00  t^ltc  atxrpled. 

l.'O.  IXX)  00  i          Do. 

■X\  uuu  00  Site  and  building  acqulrvd. 


on,  (WO.  no  neld  (amended  legislation), 

no,  0(«.  (X)  '  Sp<H'inpatloii  ntttgo, 

r*,  flixi  00  C  u  ler  it)tilr,v.'t. 

I.  av  000. 00  I       Do. 

l.'iO.  000  (X)  roinplet«><l. 

aauxxoo  ,  Drawing  state. 

130,  7 V)  no  I'nder  i\)Utr»ot. 
141  7V1  no  '  Do 

IViXki  00  Condemnittlnn,  land. 

YJ-VOOW.  00  I  t'uder  cou tract. 


K\  \m  no     Tompleted 
l,aKl,(Xn(X)     Drawing  «ti»ge. 

l3.Vn(«V(X)  '  rn<lrr  coiitruct. 
X  (XX).  (XXI  no  Do, 

l.j,V()00  (10     Drnwiiig  «tig«, 
l«),  l)Oii(X)     Ciider  iviitracl. 

3.V),ijOO  UO  ,  Do, 

4'.'0,  oiin  (X)     Drawing  «lAg»v 
87.V(»XllX)     Site  n'lwirt  in. 
Hi. 000,  IX)     Drawing '•likrffl, 

30.  U«l  00  ^  Completed 
ft70,  UJU  00     V  uder  cuutract. 


KXXixxvoo  Drawing  »t«g*. 

7,VUX).00i  Inder  (vintract 

fill.  nOrXOO  i  Completed 

M,  KXAUO  Drawing  Stage. 


."'ite  accepted. 
Drawing  sta^. 

Do. 

Do. 

Do. 

Do. 
I'nder  o»)ntraot. 

Do. 

Do. 

Do. 

Do 
Completed. 

Cnder  contract. 
On  the  market. 
Drawing  starts. 

Do 
I'  nder  contraot. 


Statp*  of  projeeta  under  $700,000,000  public  buitdlng  program 
(ifpeciflcaUy  authorized.  $496,424,692  26) .  a.f  of  November  30. 
1991 — Continued 


Itate  and  project 


(ilOROIi 


.\merli-us 

AtloiiU 


r.»r*^n 

Co!'llfli<US  ' 

F.nt.irtt'in    

Fort  I  alley 

Wv-^p  

Ma  likon 

MiiTlToe 

Ru.v<«iile     

San  t^'sviHc 

Saviinah.  M.  H. 

.■^avignih 

■|  tiorii.'i5tiin 

Thnrij.-;on 

TmciH 

Vi'ny  j(»sfioro 

West  I'olQt 


Limit  i>(  cost 


IDAHO 


RollL 

Cal«T1rell 

Cot'U*  d' Alone. 

Namjia   

l'o<a("llo  '    

Sanlpoiut 

W.Lsfr  1 , 


ILUNOIS 


.Vuroi'a 

Batai-ia  

Illoo»ilngton 

Ciir>>i)n  lal« 

CarliliviUe 

Carr^llton 

appralMf's  Stores' 


Chii-igo, 
CbUiKo, 
IJo 

1)0  ' 


Chicago,  I'.O.'. 

Clcefln    

Kiist  NToline'.. 

Freefcort 

HiiT'Jey 


H  iviuik 

iiiiiliux 
ni!l'4)>orc 


,n<l.. 

iro 
Johet 
I..ik4  KoreKl '.. 
I.iiwft'neevllJe.. 

M,0'i*ood 

Menilot.i 

M»iii)|Milla 

M(>rti.< 
Nrotitit  c  trnitl. 

Oivk  J'ork' 

Otiiilk  ». 

I'.nijin  

I'rkij)      

J'eorji  

I'erui        

HoelJford' 

Hprdiglleld      .. 
Spriig  V.iliey.. 

Wimjtegui 

Wlir(,i(in  I 

W  OfHl.Mocli 


••■«•«« 


IVPIAVA 


H 


And4r*in   

Aiiliim 
Conier^vllle 
Dec:Jiiir 
F.ast  Chlciigo 
Kv:i|.iville.  M 

Fort  W.ijne  ' 1 

Frenih  Lick 

(ireeiillold   

(5re»%i.sl)ijrR 

Ilngfntown 

H  inltnond 

Kok^mo 

LaFiyeiie  ' 

Lebinon 

Lint^in     

Mo(<nt  Vernon... 

Muflcie 

N'oNesviUe 

VlyiiouTh  ' 

Rus^viUe 

Salefc 

Sou  ah  Hen  d  ' 1 

Tent  Himte  ' 

Vinijenaes' 

Wariaw.  

Wlii>ing  

Wli^hester 

>  jMsisn*<l  to  prirate  arcbitec- 


Status 


$100,000.00 
2,  «75, 000.  00 

'.S.  non  00  ' 
41(1.  nfx).  00 

50, 000.  00  1 
Hi.  000.  00  1 

3<i5.  ooa  00 

.v..  000.  00 
60, 000.  00  ] 
70. 000.  00 
70. 000.  00  I 
IR.000.00  I 
900. 000.  00  i 
95, 000  00  , 
70.000.00 
65. 000.  00 

eaooaoo 

66,000.00 


410.  0<M  00 

111),  axj.  (X) 
2:*).  0(X).  00 
no,  000  00 
7M.  000  on 

80.  (XXl  00 
110,000.00 


m) 
Vi.''. 

1,  l.Vl. 
■.•:i:i, 
2(Ki, 
r.;i). 


24.: 


I'u. 

Id'. 

27,-|, 

1'-<I, 

71), 

70, 

ih!v 

IM) 

U»i 

7.'i, 

M) 

ll.-i 

10)1 

(XX), 

7,'t 

S).'. 

IV 

3JI 

KXl 

7:l.^ 

H.VI 

Ml 
11(1 

IK  I 


ryyi  co 

(XII I  fXl 

1100  IX) 

(X¥)  IK) 

iXKl  IH) 

lUKl  IX) 

(XO  1X3 

iXXl  IH) 

mill  'XI 

IXXI  IXI 
IXX)  UU 
(XX)  (Ml 
IXX)  IX) 
(XX)  IXI 
IXXI   IXI 

(XX)  IXJ 
uxi  IX) 
IXXI  1X1 

(XX)  IX) 
UX)  (XI 
(X>.l  (X) 
(XX)  IX) 
(Xx)  IX) 

(XXl  IX) 

(XO  1)0 

IXXI  INI 

IXK)  IX) 

(XX)  IXI 

rxxi  IX) 

IXXI  IX) 
IXXI  IX) 
IXX)  (XI 
(XN)  (I) 
IXX)  (XI 

ixxj  IX) 

IXX)  (X) 
UXl  1X1 
IXXI   (X) 


IC'i, 

ll.'l, 

70, 
K."i. 

UXl. 

l."<), 

KXi. 
S-'. 
Ml. 

l.v,. 
1 7,',. 
37-., 

Wl. 

(.1), 


1*1, 
so, 

*«), 
l.xi, 

HIJ. 
KXI, 

trIXI. 

u:i, 

130, 

ta. 


(XXl  00 

(XHl  (X) 

(XXl  IX) 

(XX)  (X) 

(XX)  IX) 

IXX)  IX) 

IXXI  (X) 

IXXI  (X) 

IXX)  im 

IXXI  IX) 

IXXI  (X) 

IXXI,  1X1 

UXl  IXJ 

IXXI  IXJ 

IXX)  IXI 

IXXI  IX) 

IXXI  1X1 

IXXI  III 

IXXJ  IXi 

IHXI  II) 

\*t\  X) 

iXKI  ^Xl 
IX) 


Speciftcatiin  -ii  we 
Foundation    under    contract, 

structure  on  t.'io  m.wk,et. 
rompleted. 
Draw  ing  .'tage. 
Under  contract. 

Do. 
Sp«c'ilication  stags. 
Under  contract. 

Do. 

Do. 

Do. 
Held. 

Under  contmct. 
Site  accepted. 
Under  contract. 

Do. 

Do. 

Do. 


CompletivL 

I'n  tcr  contract. 
Coniploted. 

Do. 
•■^pe'inciti  in  =tig9. 
Compl.'ted. 

Drawing  stage. 


T'n'liT  iMiitract. 
(nin;  ;,'t.'  I 
Tu  ler  ("jiurart. 

Do 
."^{HHlIlrutlnn  i(  »ge. 
I  n  ler  r.intr  n't. 
Driwing  .stiigu. 
I  iiinpleted. 

Do. 
Iir  i'.»  uii;  ■••  »Be, 
I  ii-ler  .  ouir.ict. 

Do 
Dr  iwiiik'  ■■'  ise. 
1  II  ler  (i)iitr;ict. 
1  ir  iwin>!  't  ige. 
I  Li  ler  ixmir  ict. 

l>o 
Dr  iw  \ni  .st.igc. 

Do, 

Do. 

Do. 
On  the  ni  irket 
t  (I'ler  fihirw-t, 
I  'onipleied 
<ile  .Kit'i'ied, 
I  'oitiple  ed. 
Dr  ivMhit  '•I  kg« 
( 'olii|iloled. 

1)0, 

i'n  ler  contr'ni 

Meld    tiiieii'l»<l  l<H{ixlatioa)t 

Dr  tvx  iiu  idwe. 

Ho 

( 'otiipleled 

fiiiler  iiiiiir  ict. 

Dr  iwiiiK  s'ah'O. 
j  Do 

,  fn>!er  iiiiiir  wt. 


Cnnipleled 
lii-ler  '■":;':  i  ' 
."'peiil,''  .11   n  ■!;  Ka. 
Unler  i-oniriiot. 
( 'oniplele'l, 
,>;ie(Mllr;il  mn  *t  iga. 

1  H'ler  i-on'r  ni. 
Dr.iW.iit;  >;  .hO. 
I'n'lor  i-onir  iit, 
I  in  the  ni  irket. 
Dr  .w  ink;  ^t  itie, 
(  'onipleleil 
l  niler  loiitrjct. 

Do. 

Do. 

Do. 

Do. 

Do, 

Do, 


super 


Ur.A, 


ice- 


ii< 

IXXJ.  00 
OIIUOU 
000.00 
000,00 


;  ce. 
ir  ict. 


(■..:\;.;e-e.l 
1  'r  ,w  ill.;  ■<; 

1    Il'lT 

1  ir  .^v.ng  St  ki:e. 

Do, 
Under  contract. 
Drawing  sla^ 

Do. 
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PUt«  and  project 


Lin  It  of  coat 


BtaUis 


IOWA 


Alhia 

Cedar  Rapid.x 

Cowiifil  liUi'Ts 

DftveniKirt  ' 

Des  Moll  ei,  Ct.  H. 
Dfts  Moines,  P.  0... 

Dulmque' 

Fiitrfleld 

low  11  City 

MiireiiKo 

Ma^on  City 

Newton  

Orlwtin     

Pioux  City  '. 

t^liencer 

KANSAS 


Dodge  City 

Holtnn  - 

Junttinn  City.. 

Lawrence    

Mnnhxttan 

I'ltl^hiiri; 

Toi'i'i'.u    ....... 


Wichita. 


KKNTrCKT 


A.'^tdand      

lUrbourville 

Cenlral  (  ity .. 

F.lunN-thtown.... 

Fal'iionili 

Ilarlui 

Ilamxt.xburg  

l/eMiiK'on'        . 

Loiii.sMlle.  M.U.». 
I.oUl.svUic 


MmlKdiiviUe. 
Murray     

I'ttwii.^^ille... 
l'ike\ille  .... 
rrewtoii.sbiirg 
KlielliyviUe 


LOUISIANA 


Alexundrlil' 

liiitoii  Kotigol. 

IloUlllU.'OI 

^^nl;^(leld  

Monrnr  1 

Moritikii  City      , 

New  (irleiih,*,  M    II., 
New  orlraii*,  (^.  !i..,, 

Ogifli.itMUl, 

hhreveport , 


MAINI 


rnrthmi 

KuitK,  M   S    

Kurt  Kiiirrteld.  B.  8. 
rort  l-alrneld.  P.  0. 
nallowell  

Iloultlill.    It     ,>< 

lliiieitone,  U,  8 

OroMii        

Portland.  Ct.  H 

Portland.  P.  O.' 

Pre.sfjue  IbId 

biinford  ' 


MARVLANP 

Pnltlmore,     appralaar'i 

stores  I  . 

Haltliiiori",  M.  II , 

Paltlniore,  I'.  U 

Cristleld  , 

Ciiinl'crliuid  '......._»..-. 

Kufcton        ............. 

N\  e.sinilustor .._, 

MA.H.SMm  .SKTTS 

Anilo\er ., 

lioKton,  P,  O 

Hoston.  r.  s 

Urockton .......... 

Ciiinl>ri  Ige 

F  •i,»  I  hiiinpton.... ....... 

Full   KlVlT     ..,....., 

filehhurk! 

y  rhiiumihum . . 

O  loUCT'.stur  1 


»7."l,  nfX),  00 
■25,  (IX)  (» 
160.  (XX3.  00 
D6.').  (XXl  00 
1)6.'.,  (XX)  (X) 
77.'..  000,  (X) 

675,  'IX),  no 
nil,  OX)  (XI 

t«0.  OiX).  00 
65,  (XXl  IX) 

185. 000.  no 

125.  000.  00 

M,  (X)0.  00 

L  )25.  (XX),  00 

106,  ooa  00 


Under  contract. 

Do 
Drtwing  stuiw, 
SpecilicHtioi:  stage. 
CoriiiileKvi 
Conde;.inaiion 
l>rawing  stage. 
C(i::)plet«'l 
Under  cantract. 

Do 

Do 
Completed. 
Under  cxintract. 
Drawing  stage. 

Do. 


land. 


140,  ono  00  I  Under  contract. 

85.  000.  00  )  Drawing  stage. 

lOatXX).  (X)  I  Completed. 
120,  ono.  (X)  I  Do 

77,  (XX).  00  i^it*  ticquired. 

h5,  000.00  Under  contract. 

0B5,  OOaoO  Founiliitioii  under  contract,  superstruc- 
ture on  Die  lUkTkel. 

L  200,  000.  00  Under  contract. 


1, 


aoannooo  r>rBwlng  sta«a. 

65.  (KX).  (X>  Under  euulraut. 

70.  orX).  (X)  I  Da. 

70.  noo  (X)  I         1  >o. 

CO.  mx)  00  Do. 

110,  IIX)  (X)  I  Do. 

B6.  (XX)  (X)  t  Do. 

7«U,nX),  00  I  Drawing  stage. 

4fl(),  (XXl  00  SixM'iliokttoii  stage, 

2,  »K5,  ooooo  FnnmtiiLlon  rompleted,  superstructure 
under  contract, 

00,  000  no  '  Under  coulraul. 

waixx)  no  I         Do 

70,  0(X1  00  '  Do, 

tKt,  (XX)  (10  Do. 

7(1,  (X»(IO  Do 

70, 000. 00  Comiik'lcd. 


SAO, 

4AA, 

IM, 

75, 

my 

75, 

a  noil, 

4M, 

K\ 

3fltJ, 


n(X)  no 
eno  00 

nivi  no 
mx)  (« 

(Nil  (X) 
(XX)  (X) 
UX)  (10 

(KXI  (XI 
(1X1  (XI 
OdU  UO 


BO,  (XXI  no 
Tn,  nnn  no 
m.  UX)  (XI 
M  noo  no 
txi  nnn  no 

7.'.,  (XXl  1X1 

w,  mxi  IX) 

SI,  ,VKI  no 

W,  n(X)  no 

400,000  w 

R.V1,  noaoo 
105,  OCX),  no 
loaooaoo 


1  nnn.  (X)o  00 

1  620  o<x)  no 

s,  3oaono.no 

105, 000  no 

540,  o(n  no 

ir..  oin  00 

120,000.00 


1 1  ,v  non  no 

(,  000,  000  00 

oaooo  00 

S4.'>.  MX)  00 

7.V5,  mx)  no 

100  m  XI  no 

W>.  IXX)  IX) 
150.  (XX)  00 
170.  IMX).  00 
S50,  (UO.  00 


Assigned  to  private  arcLlte<U. 


Statu*  of  projeeti  under  $700,000,000  public  building  progrum 
(tpecifloally  euthori»ed,  $49€,424,€92.2S) ,  at  of  Novemb'Sr  30, 
1931 — Continued 


Stale  and  project 


M  A  ssAiHtsiTTs -continued 

naverhill 

Liiwrence 

Lenmim-'ter ............. 

Lowell 

I  vnn  ' ... 

MrUden 

Middleboro 

New  tury  port 

Norwood 

Palmer 

Pittsfleld 

}'ro\  iucetow  n 

(Juitx'V  1 

Hockland  ' 

.'^iilein  1. 

South  bridge 

.'^prinRfleld 

'iRunloa 

Waltham  ' 

\\  illiamstown 

^\  in  Chester 

U'lnthrop 

\Vorce.>«ter 

MIt  IlIHAN 

Alma' 

Ann  Arbor........... 

Bikltle  Creek 

Hay  City       

Menton  llurbor 

liovnr  City 

Cniuinet    

Detroit,  1.8 — .-.- 

Detroit,  M.  11.' ,_ 

Detroit,  P   ().' 


Drawing  iUaga. 

Do 
CoTTi'lf'^d 
Under  t'ou tract. 
Draw  ing  si^ma. 
llld.>  111 
Urxler  cuutraAil. 

Do. 

Do. 

1  )o. 


Un>lrr  conlrart, 
Crttnpli  lr>  I 
I'tvlrr  contract, 
Dr«"  Ing 
Complrlwl 
i'n  ler  i'onln»ct, 
.<lle  ikccwi'leil. 

Do, 
Drawing  *t(ir« 
Foundation  completed:  superstructure 

un  iiT  onnlrmcl. 
Drawing  stnire 
Site  act>«fiten 
Drawing  stage. 


Drawing  stage. 

Do 
Under  contract. 
Site  s«iliM3ted 
SiM'ciflcialnn  stage, 
sit*'  reptrt  in 
Draw  lag  stage. 


Under  cantnirt 

Fonndatlon  completed;  superstructure 

under  contrikct 
Coniplet^'d 
Draw  Ing  pitafe. 
SlU'  reiM»-t  in 
Drawing  stage. 
Under  contract. 
Co{U|ileU'd 
Uu'ler  contriict 
8p«cUluation  stage. 


Pllnt 

Ornnd  Roplds  i 

Iron  Mountain 

IroTiwuud •- 

Jikckxon  ' 

Lan.xlng  ' 

LltlMXT         ............ 

Liidingion 

Mikr.shiill  > 

Pont  lac 

Port  Huron 

South  Haven... ... 

Sturgis 

\V>audiille ............ 

MINNRSOTA 

AiiAi*n<  ■■••*■■••«••  •«••••■ 

Dtiluih 

I  crgii«  Falls...... 

lllhMng        - 

Ilopkltix         ............... 

Mikiikalo      ............... 

Mllllieit polls  I 


Limit  of  ooat 


KtAtua 


Mdtilev  Ideo 

Norlhlltl.l  I    

Ntiycx,  h.  d. ....... 

Pipcntoni>  I  

l<o(  he-itKr  I  

HI    Paul  I     

I^ouili  ."^t    Paul...^. 

MiHMi.Hsirri 

Aberdeen      

ClcM  liknd  ......... 

Columbia  I......... 

Corinth      ..... 

(Irrcnwood. ....... 

HnttleNburg  I...... 

Jikcki«on  > 

KoHctusko ... 

I/UinlH>rton 

Meridian  > 

Winona  


MIMOVKI 


A  urora  

Caniibersvllle 

Centriilm      

Fikrmiuglon 

Jedervon  City  '.... 

Kiknsik,s  City 

I.Htnikr 

l.ebauon.  

Mountain  Orove.. 
8t   Ixjuls,  Ct.  U.. 

81    l/ouis,  P.  O..., 

Sediilia  

8lke^tfln .. 

Trenton 

UnuinviUe. ....... 

■ySeni  plums 


$W1, 
210. 
12,^, 
.'*X1. 
700 
140, 
10.'. 
102. 
ISO. 
ll.\ 
ID.'i. 
lO.V 
240. 
ll.V 
360. 
110. 
1, 4.'«, 
7\S. 
220, 
95, 
75. 
6S, 
800. 


noo.  (X) 

noo  (X) 

fXXI  (X) 

01 X)  IX) 

(XX)  (K) 

IXH)  (X) 

'XX)  00 

(1X1  00 

IXKI  (XI 

(XX)  (X) 

U(X)  00 
IXX)  IX) 

nnn  no 
n(X)  CHI 

(XX)  00 

(XX)  no 

000.00 
0(X).  00 

ono  00 

000  00 
000  00 
000  00 
000.00 


Completed. 
Un<)nr  contract. 
('om|>leted 
Under  contract. 
Draw  ink'  .^tuge. 
Completed 
Draw  ink:  stage. 

CoUI[ileted 
Siti'  arii'pted. 
I'nder  contract. 

Do. 
Drawini;  stage. 

Do. 

Do. 

Do. 
Completed. 
Under  contraot. 

Do. 
Drawing  stage. 

Do 
Completed. 
Under  contract. 

Do. 


115.  ono  00  I 

75  000  no  i 

330,  000  00  ' 

475,  000  00  I 

190.  nx)  00  i 
65.  nx)  00  I 
100.  (XX)  00 
1 1  .'i.  000  00 
1.200,000  00 

&,  650,  OrXI  00 

I 
AM),  noo  00  ! 
MO,  ono  (X) ' 

170,000  00  > 
lh.V0tX1  (X) 
51,5,  noo  00 

K.5(i.  noo  00  , 
100  000  00  I 
1S/>,(XK)  (K)  I 

ISO.  nx)  no 

100.  (XX)  (X) 
115,000  (K) 
115,  OlX)  (X) 
135,  wo  (X) 
14U.  UOO.  00 


i.aix). 

150, 

135. 

K5, 

son, 

4,  IM), 

75 
1V>. 

7H, 

90, 

SMI. 

a,  700, 

160, 


ntx)  no 
(Kin  no 

11X1  (K) 

aiK\  no 
nn  (X) 
uiu  on 

(XXXOO 

nno  no 

IXXI  (X) 
IHXl  (XI 

(kXi  1X1 
ax)  (ki 

U(XJ  00 

000,00 


Drawing  i 

Do. 
Completed. 
Under  contract. 

Do. 

Do, 
>Teld  (amended  leglslatloa}. 
I)rawlnK  xtage. 
First  half  completed;  second  hhlf  draw 

ing  .state. 
Foundfitiun    undor    contract:    nper 

struct  lire  apeclfloelion  stage, 
r<wnplet.e<L 

Ilnid  (aroAnded  legialallon). 
Draw  ing  staiw. 
Under  contract. 
Dnkwlag  stage. 

Do, 

Do. 

Do 

Do. 
roiiiplet#Kl. 
Draw  ing  xLaga. 
Site  accepted. 
Hldii  in. 
Cuuipleted. 


Drawing  si  age. 

Completed 

Drawing  It  age. 

Held  (amended  loglslallott). 

I)niw-ing  Ntaire. 


ik 


132.000  00 
70.000  00 

70  nnn  (X) 

75.  '(76  04 

oaono  on 
M.5.  onn  00 

»(3.'i.  0(X)  00 
60,  000  00 

G(i,axi.ou 

&&&.  Mi.  (X) 

7.'>,  ooa  00 


70,  noaoo 
HO,  000.  no 

70,000  00 

«0, 000.00 

4M,000.00 

4,  800.  (XX).  00 

70,000  00 
70,000.00 

70,  one.  00 

5,  836,  UOO.  00 


1 


800,  ooa  no 

170, 000.  (» 
70,000  00 

100,  UOO.  00 
S.'>,  000.  00 

7u,uuauo 


Koiindallon    bids 

drawing  stage. 
Compleied 
Drawing  xtage. 
Under  contra^. 
Drawing  stAge. 
Do 
Do, 
Under  contrart. 


I  rnder  rontmrt. 

Pit*  report  tn. 

Drawing  stage, 
j  Completed, 
I  T'nder  contrart. 
!  Drawing  stage. 
Do. 

Completeil. 

Under  contract. 

Drawing  stage. 
Do. 


Under  canlraet. 

Do 

Do 

Do. 
Drawing  staae. 
Under  cHxtlract. 

Do 

Do. 

Do 
Foundation  apeclflc^lioa 

stiiicitre  drawing  .tl 
CondemoaUuu.  land. 
UiKler  cuulracl. 

Do 
Draw  ing  slage. 
Under  coauaot. 

Do. 


In;    lupenilruclura 


*taga;  auper 


1  As&iguod  to  private  archlleoUt. 
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CONGRESSIONAL  RECORD— SENATE 


December  18 


Statua  of  profeeta  under  $700,000,000  public  huildinif  program 
{Bpeeifleally  authorized.  $496,424,692.26),  as  of  November  30, 
1931 — CX>ntUiued 


State  and  proieet 


MOIfTANA 

AnacnnHs 

nahNPi«caa.  B.  S. 

BiUin«s  ' 

Utitte 

na\Te 

IIe;«na 

Ijewistown — 

MisMtula 

RossvaJe,  B   3 

Swwtgracs,  B.  d  — 


B«tric»  

Broken  Bow 

CentnU  City 

Crete 

David  City 

Grand  Island' 

Norfolk 

Omaha,  F  O.  B.> — 

ScotUsblufl 

Bidney 


HIT ADA 


Elko 

Ely 

Falion 
OoldfViM 
U«  V 
B«no  > 


NKW  HAMnHISI 


Claremoot... 

Exeter 

H«no»er 

LitUetoa 

Maoi  hester . . 
SomM^vorth. 


KKW  xxaaxT 


Bayonne 

Bktoniflald... 

Camden 

Dover  

East  Orange - 
ElliAbeth... 
Englevood... 

Freehold 

Hobokpo 

Jersey  City  I. 

MUh-llle 

Mootrlair 

Newark  i 

Oranse 

Paaaaic 

Paterwn  ' 

PhiUipsburs  ■ 
Princeton  '... 
Red  Bank.... 

Salem 

BomerriUa... 
Tnnton 


Union  City 

Wert  New  York 

NIW  MKXXX) 


Albaqaerqoe.... 

CJovis 

East  Laa  Vegas. 

Oallup 

BanUFe.Ct.  H. 
Silver  City  


NIV  TOftX 


AlbMiyi 

AmMerdam 

Bath    .  

Binchamton  > 

BrvMiklynn 

CatskLll  1 

Cbampiain,  B.  S 

Cbatetiaiay,  B.  S 

DansTillei 

Dunkirk 

Elmin 

Kndlcott  I 

Fort  CoTli^ton,  B.  S_. 
Fort  Plain 


Limit  of  cost 


Olen  Cove « 

Hempstead  * 

Ftushinf — 

Bwkimer ' 

Jamaira' ^ 

LeRoy 

iMkport 


Ii40.ooaoo 
s8,  noo.  00 

240,000.00 

29A.nO0.  00  I 

250. 000.  00  ] 

357, 000.  00  I 
\6.\  000.  00 

400,  (MO.  00  I 

59.000.00  ! 

fli.ooaoo 


so,  noo.  00 
s6,ooaoo 
6s.  lea  00 
(vs.ooaoo 
7\  ooa  00 

96,000.00 

u.%noaoo 

740,  ooa  00 

i2&,ariuoo 

ao,uuaoo 


Speciflcation  naja. 
Under  contract. 
DrawiQif  stage. 
On  the  market. 
Under  contract. 

Do. 

Do. 
Completed. 
Specification  stage. 
Drawing  sta^^e. 


On  the  market. 
Under  contract. 
Complet«il. 
Under  contract. 
Drawing  stage. 

Do. 
Uander  contract. 
Drawing  stage. 
Under  contract. 
Drawing  stag*. 


140,  ooa  00  I 
».\nuaoo  ! 

90.000  00 

75.  ooa  00  I 

320,000  00  i 

£«j,ooaoo  j 


95,  ooa  00 

9o.oinioo 
inaooo.  00 

265.  ooa  00 

450,000  00 

75,  ooa  00 


23a  ooa  00 

325. 000.  00 
.  100.  000.  00 

15a  ooa  00 

285,000  00 
17.V  000.  00 

28a  ooa  00 
135,  ooa  00 
z-saooo.  00 
455.  ooa  00 

9a  300.  00 

29.S,  ooa  00 
,  uAooaoo 

32a  000  00 

35a  ooa  00 
Ma  ooa  00 

155,000.00 

9.^auaoo 

14a  ooa  00 

iKxooaoo 

13.\  000.  00 

.65a  ooa  00 

37.\  ooa  00 
3T\  ooa  00 


ooa  ooa  00 
13a  ooa  00 

151,000  00 
125. 000.  00 

zraooaoo 
115,  ooa  00 


,33&,ooaoo 

175.  ooa  00 
105, 000.  00 
62^000.  00 

,7oaooaoo 

iiaooaoo 

S6,ooaoo 

59,  loaoo 

145,  ooa  00 

loaooaoo 

365,  ooa  00 

19a  ooa  00 

56.  ooa  00 

87.8oaoo 

215,  ooa  00 

i«aooaoo 

315,  ooa  00 

7oaooaoo 

laaooaoo 

875.  ooa  00 

M,  ooa  00 

8Q,ouaoc 


Afig—>A  to  prirat*  aiotUt«cto. 


Drawing  stace. 

Do. 
Completed. 
Held. 

Under  contract. 
Drawing  stage. 


Under  contract. 
On  the  market. 
Completed 
Site  report  in. 
Bids  in. 
Under  contract. 


Completed. 
Site  ref)ort  in. 
Under  contract. 
Site  ac(.«pted. 
Completed. 

Do. 
Site  report  in. 
Condemnation,  land. 
Under  contract. 
Drawing  stage. 
Completed. 

Do. 
Drawing  stage. 
Site  report  in. 
Under  contract. 
Druwmg  stage. 

Do. 

Do. 
Under  contract. 

Do. 
Site  acr"pted. 
Foundation  completed;  superstructure 

under  contract. 
Condemnation,  land. 
Site  accepted. 


Under  contract. 

I>o. 
Completed. 
Drawing  stage. 
Completed. 
Drawing  stage. 


Drawing  stage. 
Held  (amended  leg  alaOon}. 
Under  contract. 
Drawing  stage. 
Under  contract. 
Drawing  stage. 
Spe<^'ification  stage. 
Drawing  stage. 

Do. 
Completed. 

Do. 
Drawing  stage. 
Site  accepted. 
Under  contract. 
Drawing  stage. 
Site  acquired. 
Drawing  stase. 
Site  accepted. 
Drawing  stage. 

Do. 
Site  selected. 
Drawing  stac*> 


States  of  projects  under  $700,000,000  public  building  program 
{specifically  authorized,  $496,424,692.26),  as  of  November  30. 
19il — Continued 


9tate  and  project 


NKW  TORK— continued 


Long  Island  City 

Lyons. 

Maio^e 

Medina 

.Mooets,  B  S 

.N'evrtiiirgh 

New  York    City,  old 
praijter's  stores. 

.N'ew     York     City 
oiriff  > 

New  V'Tk  f^'ity 

New  Vork  City 

New  Vork  City 

New  Vork  Citv 


ap- 

assay 


Ct 
F 
M 
V 


City, 


n  1.. 
()  n. 

H  1  .. 
P    B   . 

P.    u. 


Limit  of  cost 


Status 


New    York 

NiaKaTs  F.1II3,  Cu.  H 

NiaKafa  Falls,  P.  0.'_ 

Norwich  ' 

NyacI .-- - 

Onciih   

PatcliiDijue  ' 

Pcfkskill   - 

PhUlit'Urji; „ 

Port  Chester  1 -.. 

Pou-iilpm 

K(Kh^i<>r  I 

Rous*;  Point,  B.  S 

8chPi»-ct,iily  ' 

Penile*  F;ills 

States  Island 

.'^yracliSP 

TrouBUiver,  B.S 

Utica] 

Waloftown. - 

Well.sville 

WhiH  Plains 

Yonk^rs --. 


^ORTH  C.'lROUNA 

.A^hetiUe. 

Chartotte  

Durham  ' 

Edcnion 

Qreeiisboro „ 

High  Point ' 

Leaofr   

Lum^erton 

Mouit  -\iry  ' 

Mouat  'ilive.. — 

New  Hern 

Rockjngham 

Huthfcrfordton 

Kalisijury 

Wad^sboro 

Wilstti 


NORTH  DAKOTA 

Ambrose.  B.  S_ 

(^arntigton. 

Fan;ci 

Grafton. ._ 

Jamestown 

Pemtiina 

Portai.  U.  S 

St.  Jciins,  B.  3_ 


H_- 


OBIO 

Akroti 

Bar  b^  ton 

Bucytus 

Canton  '.. 

(nnci>inati,  P.  P.'.... 
Cincinnati,  P.  O.,  Ct 

Cleveland  • 

Columbus  ' 

Conrieaut 

Delpfioa -. 

Dov* 

Findlay  ' 

Kost<i-ia.. 

Frerapnt- 

Oalioyi. 

Hamilton 

JaclLam --. 

Limai...- 

MiU«|^burg 

Mouit  Vernon. 

Napcjeon.. 

New  Philadelphia 

Nilest 

Nar*alk 

Oberlin 

Pain^Bville  > 

Port^outb 

Ravttina  >. 
Sandpsky — 

Shemy 

Bpriqgfleld  >. 


$475. 000  00 
7,S.  noo.  (10 

175, 000.  no 

115. 1)00  00 

59,  300.  00 

340.  (XX)  00 

600,000.00 

3,  765.  000.  00 

10, 700.  noo  no 
5, 000.  noo  00 
2, 500.  ona  00 

II.  000.  joo.  00 
s,  500,  ooa  00 


75, 

200, 
130, 
150, 
145. 

2iX). 
165. 
121), 
3'20, 
13,\ 

1,700. 
15a, 
370. 
115, 
345. 

1,500. 
60, 
800, 
275, 
145, 
3.=i0, 
520, 


ooo.no 
oa)  00 
(X)o.  00 

000.00 
000- DO 
ODO.  00 
IX)0.  IX) 

(xn  no 
000  00 

000.  IK) 

o<x).  00 

0(X).  00 

uoo.  00 

000  iTO 

noo.no 
000.00 
000.00 

000  IX) 

000.00 
000.00 
000  00 
000.00 


650. 000.  no 
525,  ixx).  no 
550.  noo  no 

70.  000.  00 
900.000.00 
400,000.00 

75.  000.  00 
105,  000  no 
145,000.00 

75. 000  no 

325.  000.  00 

120,  oix).  no 

70,  000  00 

182.  500  00 

90, 000  no 

205,000.00 


59,  000.  00 

90,  000.  00 

600,000  00 

85,000.00 

20a  000.  00 

115,  <X«  fX) 

74,  200.  00 

59.  000.  00 


ComplPted. 
Under  contract. 
Condemnation,  land. 
Under  contract. 
Drawing  stage. 
Under  rontr  ict. 
Fir!t     hait    Ciimpleted; 

under  (x)ntract. 
Under  contract. 

DrawinR  stage, 
.-'ite  accepted. 
Drawini;  stage. 
Under  contract. 
Drawing  stage. 

Completed 
Drawing  stage. 

Do. 

Do. 
Under  contract. 
Drawing  stage. 
I'nder  contract. 
Completed. 
Drawing  stage. 
S  pec  I  ti  cat  ion  stage. 
Drawing  stage. 

Do, 

Do 
Site  accepted. 
Under  contract. 
Completed. 
I'niler  contract. 
Completed. 

Do. 
Bids  in. 

Under  f^jntract. 
Complete*!. 


Complete!. 
Drawing  stage. 

Do. 
Under  contract. 

Do. 
Drawing  stage. 
Completed, 
Under  contract. 
Drawing  stage. 
Under  contract. 
Site  report  in. 
Site  accepted. 
Under  contract. 

Do. 
Specification  stage. 
Complete<l. 


Under  contract. 
Drawing  stsige. 
Complete*!. 
Specitioiition  stage. 
Completed. 
Under  contract. 

Do. 

Do. 


second     hali 


56.'),  000.  00 
175,  0<X).  00 
140,  0(X)  IX) 
725.  000.  00 
5.  000.  000.  00 

1,  000.  000.  00  I 
5,  275.  000.  00  ' 

2,  275,  000  00 
105.000.00 

98.000.00 
110,000.00 
230.  000.  00 
IM.  000.  00 
240,  000  00 

140, 000  no 

410,  000.  00  , 
100,  000.  00 
475. 000.  00 

70,  oa)  no 

135.000.00  1 

90,  000.  00  I 

100,  000.  00  ' 

130.  000.  00  ! 

isaooo  00  I 

105,  000.  00 
180,  000.  00  I 
4(X).  000.  00  I 
145.  OtX).  00  1 

4a  000. 00  I 

106,  000.  00  . 

74a  ooa  00  i 


1  Assigned  to  private  architect*. 


Completed. 
Drawing  stage. 

Do. 

Do. 

Do. 
Held    amended  legislation). 
Drawing  stage. 

Do. 
Under  contract. 
Site  accepted. 
Drawing  stage. 

Do. 

Do. 
T'nder  contract. 
Site  selected. 
Under  contract. 

Do. 
Completed. 
Under  contract, 
lirawin?  stasre. 
Under  contract. 
Coinplete<l. 
Under  contract. 
On  the  market. 
Site  accepted. 
Drawing  stage. 
Site  report  in. 
Drawing  stage. 
Completed. 
Drawing  stage. 

Foundation  spiecifl cation  stage;  sajMc* 
structure  drawing  stage. 
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Statvus  of  projects  under  $700,000,000  public  building  program 
[specifically  authorized.  $496,424,692.26) ,  as  of  November  30, 
1931 — Continued 


State  and  project 


OHIO — continued 

Toledo' 

Troy 

I'rLana. . 

tNilminsrton 

Wwwtej 

Youngstown  ' 

ZanesviUe. - 

OKLAnOMA 

Ada' - 

Barll'-^ville - 

Diincan 

Frederick 

Hobart 

Miami 

Norman 

Oklahoma  City 

Okni'iliJi>e 

Ponca  City  I 

Sap'.iU'ft - 

8  till  water 

Tulsa --- 


Limit  of  cost 


OREGON 


Astoria 

Bend- .-- 

Corvallls 

Klairath  Falls 

Mar>!i field  ' 

Oregon  Citv 

Portland,  Ct,  H.'. 
St.  Jolms  1 — . 


FKNNSTLVANIA 

Allentown  ' 

Altoona  ' 

Anibndge  ' 

liellifonte    

Ploomsbiirg 

Br>^l  Mawr  ' 

Chester  ' 

Clearfield 

CoaiesviUe 

Donora 

Duquesne 

Kbeiisburg 

Lllwood  City  » 

Erie 

(rre«-nville  > 

(irove  City  1 

Jeaiiiiette  '._ 

Kit  tanning 

LanrastiT 

Laiisdale 

I>ewisburg 

I>ewLslown 

Ml  Keesport. 

McKoe*  Rocks 

Milton 

Nanticoke 

New  Castle  ' 

New  Ke.nsington  ' 

Norri<iown  ' 

Olvpl.ant 

riiiladelphia,  Cu.  H.'.-. 

PhilHdelnhia,  M.  H 

Philadelphia,  P.  O.i 


Pittsburgh  ". 

P«<ts\ille.-.. 

Ktx.'l  tester 

Sayre 

Scran  ton 

t^troudsburg  ■ 

Tama(jua 

Tarentum... 

Tynjiie 

tniontown. . 
>N  arren 


Waynesboro 

Vay  utsburg. .. 

V.  ellsbrro 

y<  ilkes  Barre... 
Wiiliamsport  '. 


RHODI  ISLAND 


Kast  Cireenwich  '. 

Paw  tucket 

Warren   

West  Warwick 

Wuousocket 


80CTB  CAROLINA 


Sberaw  >.. 

Dillon 

Hu-tsville. 


Status 


f<  fin,  nnn.  no 
.so.  noo  (« 
;  30,  wx).  00 
:  30.  oix)  no  ' 
80. 000  00  I 
f85. 0(xi.  00  ; 
:  50, 000. 00 


;  ,'■.0,  noo  ix) 
;  jn,  OCX!  00 

1 25.  000  (») 
95.  00(1  00 

tiO.  »i\  00 

I'i:-..  aio.  (x) 
!  ro,  noo  no 

1,  100.  (XXI  (X) 
.'30.  000  00 

v.v).  noo  no 
1 M.  000  no 
!  35,  ux)  00 

1,  160,000.00 


:.V).  000  00 

Ls."!.  aw  00 

190,000  00  I 
:'55.  000  00  1 
340,000.00 

T 1 5,  nnn  no  ' 

1, 11.50,  uoo  00  I 
60,000.00 


M2n, 

:4.S, 

:.25, 
;40, 

!.75. 
515, 

:.45. 

i65, 
95, 
.00. 
15. 
i35, 
.V.5, 
:75, 
120, 

:.55, 

145. 

:m. 

•20. 

■.155, 

,te<, 

90, 

85. 

:io. 

70, 
.^25, 

:>■!>. 

•90, 

70, 
..UXl, 

75, 
I.  :5c. 


nnn.  00 

ax),  (10 
noo  00 
aio  00 
000.00 
axi  no 
00000 
000  00 

000.  (X) 

noo  (X) 
oa)  00 
000.00 
000  00 
OX)  00 
000  00 
000  00 
000  00 
noo  00 
0(10. 00 
f»X)  no 
(xx)  00 
Mio  00 
000  00 
a)o  00 
ax)  no 
000  00 

000.00 
Ull.  00 

000  00 
000  00 
000  00 
ax)  00 
000.00 


'  Aligned  to  private  architect!. 


LXXV- 


-48 


7,(02,000.00 
;  25. 000.  00 

:o.\  (lon.  no 

100.«(0.  (10 

1, 'i75.aXl.00 

;  3<),  000.  (X) 

125,000.00 
70,  000.  00 

]  z\  non.  00 
'.fi.s,  000.  (X) 
'.90. 000. 00 

;4.5.  noo.  no 

;  00, 000. 00 

so.  000  aj 

;  95, 000. 00 

140,  000.  00 


9.S,  000.  no 

46a  000.  00 

7.^  000. 00 

1 40,  000.  00 
J73.250.00 


75, 000. 00 
60,000.00 
75.000.00 


Under  cnnfraet. 
Drawing  stage. 

Do. 
Completed. 

Do. 
On  the  market. 
Specification  stage. 


Drawinp  stage. 
Under  contract. 
Condemnation,  land. 
I'nder  contract. 

Do. 
I)rawing  stajre. 
SjHvification  staje. 
Un'ler  coTiirai't. 
On  the  market. 
Drawing  stage. 
Under  coTitract 
Site  acre  pled. 
Under  contract. 


Under  contract. 
S[>o(:ificatio(i  stage. 
Under  contract. 

Do. 
Drawing  stage. 

Do. 
Bidi  in. 
Drawing  stage. 


Specification  staife. 
Under  contract. 
Draw  ing  stage 
Condemnalion,  laud. 
Site  accejited. 
Drawing  stage. 

Do. 
On  the  market. 
Drawing  stage. 
(  onijileted. 

Held  I  ainendtid  logtsl&tion). 
Site  acquired. 
I>rawing  stage. 
Under  contract. 
Drawing  stage. 

Do. 

Do, 
Under  cor  tract. 
Completed. 
Site  report  m. 
Drawing  stage. 
Completed. 
Sf>ecification  stage. 
Completed. 
Drawing  stage. 

Do. 

Do. 
Spc^-ification  stage. 
Drawing  stage, 
(^on.i'leted. 
Drawing  stage. 
Comiileted. 
Foundation    under    contract;    super- 

slriKture  drawing  stage. 
Foun<lati(in     under    contract;    super- 
structure on  the  market. 
Held  (amended  legislatiotO. 
i'nder  (ontmct. 
Completed. 
I'nder  contract. 
Drawing  stage. 

Do. 
Completed. 

Do. 
On  tlie  market. 
Foimdation  completed;  superstructure 

under  cnntmot. 
Site  accepted. 
Completed. 
Under  contmct. 
Held  (amended  legislatioo). 
Draw  ing  stage. 


Drawing  stage. 
Under  contract 

Do. 

Do. 

Do. 


Drawing  stage. 
Under  contract. 
Do. 


Status  of  projects  under  $700,000,000  public  building  program 
(specificaUy  authorized,  $496.424,692.26) .  as  of  November  30, 
i93i— Continued 


State  and  project 


8OVTH  CABOUNA— contd. 


I-anrnster 

Hock  Hill  ... 
Spartanburg. 


soith  Dakota 

Ch.nmberlnin. 

Hot  Sjirings- 

Milhank 

.Mitehell. 

Si<  ux  i'alls.. 

\  ermilion 

\\  aterlown 

\N  inner 


TKNNES.SEK 

Athens  1 

(  hattanooga 

("leNeland  

Klirafielhton 

Hiifiiingdon 

Jaikscn 

Kin^'sjMirt 

Kn('X\  ilie  ' 

McMinn\  ille 

Memphis,  M.  H  '.. 

Memphis 

Memphis,  sub,  P.  O 

Nashville  ' 

I'arLs 

Kogersville 


TEXAS 


Limit  of  cost 


Atlanta 

lleaumont  ' 

Hig  .-Spring 

Hreckenridge 

lirownsville.- 

Cisco 

Coleman 

Corsicana 

Crockett..- 

Dallas 

Kl  Paso,  IS.. 

Fort  Worth,  Ct.  H.» 

Fort  Worth,  P.  O.i _ 

(lalveston,  I.  S.i... _.. 

Oalveston,  M.  H 

Creorgetown — 

( !rp<'nville — 

Harlingen 

Houston  - - 

Huntsville 

Jacksonville.. 

Lubbock 

Mc.^llen 

.Memphis -. 

Meiia 

I'ampa.. 

I'aiLS.. 

Plain  view 

Sabine  Pass,  Q.  S 

San  Angelo 

San  Antonio.. - 

San  Benito.. 

Seguin -.- 

Stephenville 

Sw  ectwatcr 

Tavlor 

TexjiS  City 

Tylor'.-.. - 

Waco 

Wichita  1 

VTAH 


Bingham  Canyon  '. 

Cedar  City  ' 

Nephi-  .- — - 

Ogden,  F.  S.  B 

Ogden 

Price 

Provo-. 

Salt  Lake  City 


UTAH 


Tooele  >. 


TIKMONT 


Alburg,  B.  R 

Beecher  Falls,  B.  S 

Hellows  Falls 

Canaan,  B.  8 

Derby  Line,  B.  S_ 

Kast  Kichford,  B.  S_.. 
Highgate  Springs,  B.  8. 
Middlebury 

Norton  Mills,  B.  S 


Statua 


rr.s.  nnn  00  1  Completed. 
3t<i.  am.  00  i  Under  (onlract. 
410,  UX).  00     Conji)leied. 


54,000  00 

90.  axi.  00 

65.  000.  ai 

7ti,  tai  00 

300, «)('.«) 

75,  am.  00 
120,  am.  00 
lou,  txx).  00 


00, 

1,435, 

90, 

122. 

70. 

350, 

215, 

1,  575. 

8-', 

17,'), 

900, 

32.\ 

1,56.5, 

.50, 

70, 


noo  00 

(iixi.  00 
ax).  00 
,iai,  00 
axi.  00 
ao.  00 
000.00 
aio.oo 
(0(1.  no 
000.00 
(X)0.  no 
oai.  a» 
oai.  00 
ooa  00 
000.00 


fi.\  ron,  00 
680,  am.  00 
if.5,000. 00 

140,000.00 

430,  am.  00 

130.  000.  00 

lai,  000. 00 

90.000.00 

8.".,  (^xi.  cm 

sw..  ax)  00 

M5,  am.  (<o 

,  2i.\am.  00 

,  44.-..  000.  «i 

37;..  (xm.  00 

740,  coo.  on 

80.  am.  00 

W).  am.  00 

170,  ooa  00 

615,000.00 

75,  000.  00 

135,  OK.  00 

33.'..  000.  00 

1.35,  am  00 

80,000,00 
100,  (WO.  00 

ihO,  (xm.  00 
84,  ax).  00 

152,000.00 

375.  000. 00 

200.  000  00 

325,  (XX).  00 

125,  000.  00 

8.1,  000  00 

90.  000.  00 

130,  000.  00 

115,000  00 

80,000.00 

360.  oa).  00 

150,000,00 

725,  000.  00 


75,  000.  00 
150,000.00 

57,  7.''0.  00 
300,000.00 

3f  5,  axi.  00 

96,  OX).  00 

45,  000.  00 

,  340,  000.  00 


75,  000.  00 


Completed 
Drawing  stage. 
Under  ( ontraet. 
Completed. 
UiKicr  ivuiract. 

Do 
Draw  ing  stage. 
Under  ( onlract 


Completed. 
Drawing  stag*. 

Do. 
On  the  market, 
I'nder  lontract. 
Drawint;  stage. 
Under  toniract. 
Drawing  stage. 
Completed. 
T>rawinR  stiige. 
Undi-r  contract. 
Completed. 
Drawing  staga 
Completed. 
On  the  market. 


Under  contract. 
Drawing  stage. 
Site  nccepted. 
Drawing  stage. 
Under  c(.r.tiact. 
Dmw  ing  stage. 
Under  ctMitract. 
Completed. 
Under  contract. 

Do. 
Held. 

Draw  ing  stage. 
Under  contract. 
Specification  stag% 
Under  contract. 

Do. 
Completed. 
Site  accepted. 
Under  contract. 

Do. 
Site  accepted. 
X'ndrr  contract. 
Condemnation,  lan(L 
U  nder  contract. 

Do. 
Site  accepted. 
Completed, 
Drawing  stage. 
Site  acquired. 
Drawing  stage. 
Condemnation,  site. 
Under  contract. 
Site  report  in. 
Site  accepted. 
Under  contract 
Completed. 
Sp>ecification  stage. 
l')rawing  stage. 
Held  (amcncjcd  legislatloB). 
Under  contract. 


Drawing  stage. 

Do. 
Under  contract. 
Drawing  stage. 
Under  contract. 
Completed. 

Held  (amended  legislation). 
Foundation  completed;  supetstroctor* 
under  contract 

Drawing  stage. 


Kichford.  B.  8_ 

I  Assigned  to  private  architects. 


.«*.  000  00 
56.  000  00 
90,000.00 
66,000.00 
93,000.00 
69,100.00 
60,000  00 
90,  000.  00 
56.900.00 
69,000.00 


I 


Condemnation,  laa(L 
Drawing  stage, 
I'nder  contract. 
Site  selected. 
Under  contract. 

Do. 
Site  selectml. 
Condemnation,  land. 
Drawing  stage. 
Site  selected. 
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Btatua  of  projects  nnder 
{rpeeiltemMw  authorUaed. 
i93i— Continued 


$700,000,000   public   building  program 
$49€.424Ji92^S),    a*    o/    November    30, 


Bute  &nd  pro)Mit 


VERMGNT— continued 


Putlnnd    

fprinpfl^l'l  '  

W«=i  Hwkxhire,  B.  S  . 
^  hite  Hiver  Juocttoa. 


Alriandrto 

Prtstol. 

r>u<>na  Vwt* 

(ai*-  ('h»rU«e 

(  hHTlotlMvill* 

{'ul(»ner 

Danvule" 

I.vrn-hhuTf 

Vanaisas - 

Newport  News 

Norfolk.  M    U_ 

Norfolk  ' 

Prrtsitiouth 

RWhmnn.l,  P   P.  B_.. 

hirhmoDd,  P.  0_ 

Koanokr       — - 

Weet  Point 

Hoodslotk 


W^SHINOTOX 


.9 


Blaine.  B. 

Chehalis 

Colfki  

HcMiuiam — . 

Lonirview  • 

Metaline  F&IK  B.  SL.. 

Oroville,  B   S_ 

Pmco   . 

Port  Angeles 

Pullman  

BMltie.  r  O.  B_ 


P»»ttle,  I.  P..._ 
b««tile,  M.  H.>- 
SunittS,  B.  S 


wtar  vwoiKiA 


Berkley  ' 

C'larksiKirg 

Flkins  

Hiinlinitton  ' 

Mor|p\aU>»n 

Nevr  Martinsville. 

Parker*  burg 

Prm«»tuu  ' 

VleMon  '  

\Villuni5on    


wiaros!«ii 


Appieton 

Bel..it  

Ken^isha 

La  I'r.xsse 

Mndison     -   

Marsh  t">el«1 

Mer.<ishi» .„ 

Milw.iiikee 

Munnie .„.. 

(  shkosh 

Pmine 

P^le^<ly1P^n  ' 
South  Milwaukee. 

Toiuah  

Two  Kiveni 

'>\  aupun 

\*'  ausiiu 

W  si-oasln  Raplda. 


TTUMINO 


BufTalo 

("H-^iier 

Cheyenne  '.-. 
Cwly 
(ireec  Hiw. 

NewcaeUe 

Tbermoviotis . 
Tornnston... 


ALASKA 

Fairbank!",  P  o  rt  H  . 
Juneau,  Fed.  andTer.  Bid 
Ketciukan   


B.^v  All 

Boooluhi.  Cn.  H . . 
Honolulu,  LSI... 


rOBTO  EKO 


Ponce. 


Limit  of  eost 


StatoB 


taaa  oaa.  OO  l  r nrler  r^ntnrt. 
13&,  000.  00     Drawing  staga. 
tt.  SOa  00  i  I)n. 

:26,  OOa  00  I  site  accepted. 


awxanoo  ! 

210,000  00 

moon  00  • 

77,  ;«>  OO  I 
22.000  00 

Mi,  a«  00  I 

500. 000  00  I 

i~«*,  ono  no 

«).  onn  00 

20  «X)  UO 

Mxxono.  00 

1.W35.000  00 

i4aono  00 

1.000,000  00 
600.000.00 

&eo,oin.  00 
ai,ouo  00 

L^OUO  00 


iSO. 

w. 

141. 

21  a 

St). 

M. 

1«0, 

107. 

J.  376. 


000.00 
000.00 

ooaoo 

7.'O.00 
000  00 
.wo.  00 
sou  CO 
000.00 
000.00 
000  00 
000.00 


8W,  ooaoo 

1.724.  ooaoo 

6&.  ooaoo 


liA,  ooaoo 

47S,  000.  00 
1  JO,  000.  00 
3MX000  00 
126,U0a00 
75,000.00 
315.000  00 

13a  000. 00 
15a  000  00 
iM.  ooaoo 


^m,  ooaoo 

1-70.  000  00 

aoaooo.  00 

2^5,000.00 
635,562.00 
12a  000.  00 

i:;fl.ooo  00 
1,  g5a  000. 00 

85,000.00 
420.000  00 

siiaooaoo 
2>&.ooaoo 

120,  00a  00 
72. 00a  00 

isaooooo 

85, 00a  00 

::w.ooaoo 
i:i,noaoo 


85, 00a  00 

4oa  ooaoo 

20a  00a  00 

sa  ooaoo 

75. 00a  00 

oaooaoo 
raooaoo 
W10OO.00 


T'nder  'yjntract. 
(>n  the  market. 
rotnpletM. 
Drawin*;  st;igo. 
t^ite  ai'iu'.rtvl. 
I>rawin^  stage. 

l>o. 
On  thp  market. 
In'ler  mntract. 
Sitf  s<^iii!r<^l. 
Prawing  stage. 

Do 
I'ndrr  mntract. 
Site  rciH.rt  in. 
Under  c-ontrad. 

Do. 

I>o 

Do. 


Tnder  t-on  tract. 
Drawirg  rt««e. 
I'nder  tx.ntract. 

Do 
Drawing  ^t,«?e. 
fnder  c-uniract. 
c>n  the  ir.arket. 
Under  contrmct. 
Bids  in. 

fomplple<1.  _ 

Foonlation  rorapleted;  Mi|ieiiUuctare 

under  lontract. 
Under  L'uDiract. 

Do. 

Do. 


Drawing  staca. 
Under  ooatract. 

l>o. 
I>rawinK  st^ge. 
Under  c»ntraeC 

ik). 

Do. 
Drawing  stag*. 

Do. 
Completed. 


Under  rontracC 
On  the  niirket 
I>rBwinK  stfi^je. 
Under  conlr.ict. 
Comtilete<l 
Under  contract. 
Speeifioution  stagai 
I  nder  rviniract. 
Specitii-uiion  staca 
I  nder  contract. 

Do. 
Drawing  stacB. 
Under  contritct. 
Completed. 
Drawing  sta^te- 

Do. 
Condemnation,  land. 
Speciticstion  stage. 


Completed. 
Under  contract. 
Drawing  stage. 
Completed. 
Under  contract 
On  the  market. 
Bids  in. 
Drawing  stage. 


4.'«.  OOa  00  !  Ppeciflcation  stagBu 
:^*5,00a00  i  Completed, 
la  oca  00     Keady  (or  drawings. 


4oa  ooaoo 
4uooaoo 


3oaooaoo 


38^flr^«7s.04 


Completed. 
Drawing  stags. 


Under  contract. 


'  Assigned  to  private  architects. 


$700,000,000    public 
$496. 424,692. 26).    <U 


Status  of  projects  under 
(aptcifleally  authorized. 
1931 — Continued 

DISTRICT   or  OOL0MBIA 


building    program 
of    November    30, 


State  and  project 


Limit  o(  coat 


Admiilistration     Ruil'iiug. 
Dopfrtnient   of   Agricul- 

tUIT 

F.xtenjhle    Buildinu.    De- 
[lart^icnt  of  AKTicuilure. 
Archivtes  Building  ' 

Centr^  heating  plant 

Coa-st  Guard  Huilding  '■ 

Comiaerce  Department 

BuiiCing 
Connefting   wing,    Ijibor- 

Intqrstatc  Commerce 

Conimis.sion.' 
EeoDOliiic!!    Building,   De- 

piirt»ient  of  .Agriculture. 
Oovefnment    Printing 

OITiflP 
Internal  Revenue  Building. 
lDter»tftte    Commerce 

BuU^mg.' 
Jusiicfli  liuilding '. 
Lan'i.^ape  work,  triaugle  at 

Fiftarnth    and    Penosyl- 

vani4  .\ venue.' 
Labor  IBuiiding  ' 


Liberty  Loan  Buildlne    .. 

Post  Office  Department 
Builtling.' 

Powi  r  plant,  Department 
of  A|riciilture. 

Public  Health  Service 
BuiUliEg.' 

Depariment  of  State  Build- 
ing.- 

Supre^ie  Court  site 

WaUT  mains,  etc 


f' 


otal. 


$2, 000,  QUO.  00 

12,  800,  000.  00 

8,  750, 000.  00 

4,  W.  023.  22 
X  000.  000. 1)1) 

17, 500.  ooaoo 

2, 00a  000.  00 

3.%.  ooaoo 

1, 2sa  000. 00 

la  00a  000. 00 

4.  500.  000.  00 
12,  00a  00a  00 

saooo.  00 

4,  75a  00a  00 
375,  000.  00 

lasoaooaoo 

85, 00a  00 
908.^VX00 

3, 00a  ooaoo 

1,768,741  00 

525,  ooaoo 


status 


10a  709.  014.  22 


Completed. 

First  part  nnd<^  contract:  second  part 

specifimtion  stsgc 

Eicavatinn  contnjrt  completed;  super- 
structure drawing  stage. 

Drawing  stage. 
Do 

Under  contract. 

Foundntion  under  contmct;  snper- 
structure  drawing  stage. 

Building  purchased. 
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THE  WORLD  COURT 

Mr.  JONES.  Mr.  President,  I  have  here  an  article  by  a 
gentleman  whose  l^:al  ability  is  recognized  by  everyone, 
who  is  a  patriot,  and  whose  patriotic  devotion  to  the  coun- 
try can  not  be  questioned.  He  is  discussing  a  proposition 
submitted  to  the  World  Court  some  time  ago  and  decided 
by  it.  It  Is  the  matter  of  the  proposed  customs  union  be- 
tweetti  Austria  and  Germany.  I  think  the  statement  should 
be  made  available  to  everyone,  whether  for  the  court  or 
against  it.  This  article  is  by  the  Hon.  John  W.  Davis,  and 
I  as^  that  it  may  be  printed  in  the  Record. 

TlSie  VICE  PRESIDENT.     Is  there  objection? 

Mr.  WALSH  of  Montana.  Mr.  President,  is  this  the 
arti<jle  contributed  by  Mr.  Davis  to  the  Atlantic  Monthly? 

Mi-.  JONES.    It  is. 

Bfl-.  WALSH  of  Montana.  My  recollection  is  it  has  al- 
reac)y  been  placed  in  the  Recobo. 

Mr.  ROBINSON  of  Arkansas.    Yea;  I  think  that  has  been 

dont. 

M>".  JONES.  If  it  has  already  been  published.  I  shall 
withdraw  the  request;  but  I  am  informed  that  it  has  not 
been  done. 

Tlie  VICE  PRESIDENT.  The  clerks  will  examine  the 
Record,  and  if  It  has  been  done  it  will  not  be  again  printed; 
othetwise,  without  objection,  the  article  will  be  printed  in  the 
Record,  as  requested. 

("the  article,  not  having  heretofore  been  published  in  the 
Record,  is  here  published  as  follows:) 

THI   WoRU)   COTTBT    SITTLES   THS   QmSTTOIf 

By  John  W.   Davis 

I 

Tile  Instinctive  American  reaction  to  the  news  that  the  World 
Couilt  had  been  asfced  for  an  advisory  opinion  In  the  matter  of  the 
proposed  customs  union  between  Austria  and  Germany  was  that 
the  tourt  would  do  weU  to  put  the  stamp  of  Its  approval  on  the 
customs  vmlon.    The  average  American  editor  expressed  the  char- 
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•cteiisttc  tmpresslon  of  t)ie  man  In  the  street  that  the  eustoma 
union  was  probably  an  excellent  step,  a  ftrst  move  toward  breaking 
down  the  artiflcial  tariff  barriers  from  which  E)urope  and  the 
world  are  suffering.  Prarce,  It  was  felt,  as  leading  advocate  of 
the  Idea  of  a  United  States  of  Europe,  could  not  properly  object 
to  this  concrete  step  toward  economic  recovery.  Besides  the  feel- 
ing that  Austria  must  certainly  get  help  from  some  quarter,  and 
that  Germany  should  be  permitted  by  the  rest  of  the  world  to 
take  any  and  all  steps  thiit  would  place  her  in  a  position  to  pay 
her  debts,  there  also  came  Into  play  the  characteristically  Amer- 
ican philosophy  that  two  sovereign  states  should  be  allowed  to 
limit  their  own  sovereign'.y  in  any  way  they  chose  without  the 
prior  consent  of  third  parties  or  the  sanction  of  any  court. 

These  entirely  natural  lecUngs  were  freely  expres-sed  last  May 
In  complete  disregard  of  t,he  fact  that  the  court  would  have  no 
opportunity  whatever  to  pass  upon  the  very  Interesting  question 
of  the  desirability  or  unde.slrabllity  of  the  custonxs  union  proposed 
by  the  Vienna  protocol  of  March,  1931,  or  its  advantages  or  dis- 
advantages to  the  future  of  Austria,  of  Germany,  of  Europe,  or 
the  world  at  large.  As  a  matter  of  fact,  tlie  court  was  asked  to 
pass  merely  upon  the  compatibility  of  three  treaties,  and  to  decide 
whether  Austria's  undertaldngs  in  the  customs  pact  of  1931  were 
or  were  not  compatible  with  the  international  obligations  assumed 
by  Austria  in  article  88  of  the  treaty  of  Saint-Germain  and  in  the 
first  Geneva  protocol  of  lSi22,  the  latter  made  at  the  time  cf  the 
reconstruction  loans  to  Austria.  Germany  is  not,  of  course,  a 
signatory  to  either  of  thesf  earlier  treaties,  and  therefore  the  legal 
propriety  of  Germany's  action  was  not  included  In  the  question 
put  to  the  court.  The  neat  question  upon  which  the  court  was 
asked  to  give  its  advisory  opinion  was  as  follows: 

"  Would  a  regime  established  between  Austria  and  Germany  on 
the  basis  and  within  the  limits  of  the  principles  laid  down  by  the 
protocol  of  March  19.  1931,  be  compatible  with  article  88  of  the 
treaty  of  Saint-Germain  and  with  protocol  No.  1  signed  at  Geneva 
on  October  4.   1922':'  " 

In  short  the  court  was  faced  with  the  necessity  of  Interpreting 
and  comparing  certain  explicit  agreements,  not  of  announcing  its 
opinion  upon  the  policies  they  pressed. 

It  was  natural  enough,  however,  that  this  point  should  be 
entirely  missed  by  the  public  consciousness  of  this  country,  and 
apparently  of  Europe  as  well,  if  one  may  judge  from  editorial  com- 
ment there.  The  public  had  not  before  it  the  text  of  the  ques- 
tion or  the  text  of  the  treaties.  It  knew  only  that  what  seemed  a 
de.slrable  meastire  hung  in  the  balance.  And  when,  ou  September 
6,  the  court  gave  its  opinion,  the  public  felt  some  disappointment 
that  this  apparently  desirable  measure  had  been  disapproved.  The 
court  was  assumed  to  have  "  declared  against  the  customs  union," 
and  the  protest  against  its  opinion  was  immediate  and  voluminous. 
To  the  popular  mind  a  blow  had  been  struck  at  the  cause  of  eco- 
nomic recovery.  If  not  at  the  principle  of  the  sovereignty  of  states, 
and,  by  the  same  token,  at  the  prestige  of  the  court. 

I  shall  not  be  so  rash  as  to  assert  that  the  public  reaction 
would  have  been  different  If  it  had,  between  May  and  September, 
been  made  clear  from  every  rostrum  In  the  country  that  the 
court  was  passing  merely  upon  the  compatibility  of  certain 
treaties  and  not  upon  the  desirability  per  se  of  the  proposed 
customs  union.  In  this  country,  perhaps  In  most  countries,  the 
general  public  is  characteristically  inipatlent  of  an  adverse  judi- 
cial determination  of  any  problem  that  ramifies  widely  Into  social 
and  economic  life.  The  public  consciousness  is,  often  very  health- 
fully, on  the  alert  to  detect  a  partial  or  narrowly  legalistic  atti- 
tude toward  a  question.  The  average  citizen,  moreover,  Jealously 
maintains  his  Inalienable  right  to  see  the  issue  In  a  wider  sense 
than  that  in  which  It  could  possibly  come  before  any  court.  And 
by  the  practical  event  he  is  inclined  to  weigh  not  merely  the 
court's  wisdom,  but  not  infrequently  its  Judicial  Integrity. 

In  the  case  of  the  present  opinion,  some  of  those  who  have 
abstained  from  ascribing  the  court's  finding  to  political  motives 
have,  nevertheless,  deplored  the  courts  narrow  conception  of  ita 
function.  Say  they,  in  effect;  "  The  court  had  an  opportunity  to 
do  good  and  did  not  avail  itself  of  the  opportunity."  Even  some 
of  the  commentators  whose  training  and  experience  would  seem 
to  imply  capacity  to  understand  the  sharp  limitations  of  the  ques- 
tion before  the  court  and  the  nature  of  the  judicial  function  itself 
have  apparently  felt  this  to  be  one  of  those  cases  In  which,  looking 
to  the  equities,  the  court,  in  order  to  achieve  a  great  right,  might 
have  ventured  to  do  a  little  Juridical  wrong.  Those  who  make  a 
virtue  of  decrying  '  legalistic  "  tendencies  find  it  easy  to  believe 
that  most  documents  can  be  construed  one  way  as  easUy  as  an- 
other, and  that  therefore  not  to  "  choose  "  the  way  that  leads  to 
the  happiest  result  is  at  best  a  great  pity,  and  at  worst  evidence 
of  lack  of  judicial  Integrity. 

In  the  Austro-German  case  the  division  of  the  Judges,  with  the 
Judge  from  France  on  the  majority  side  and  the  judges  of  England, 
Germany,  the  United  States,  and  Japan  upon  the  other,  has 
offered  dramatic  opportunity  for  voicing  hasty  conclusions  and 
prejudices.  Any  prestimption  that  the  Judges  acted  as  Judges 
and  not  as  national  representatives  has  been  entirely  left  out  of 
the  reckoning  by  certain  critics.  That  portion  of  the  public 
which  never  had  directed  its  gaze  to  the  nature  of  the  question 
upon  which  the  court  was  passing,  or  to  the  legal  basis  of  the 
court's  finding,  or  to  the  closeness  and  difficulty  of  the  question 
presented,  has  focused  its  attention  entirely  on  two  lists  of 
Judges  assumed  to  be  "  representing  "  their  countries  In  the  posi- 
tion they  took  rather  than  working  out  for  themselves  a  legal 
conclusion  based  on  rational  grounds.  This  assumption  that 
political  desires  rather  than  Judicial  deliberation  motivated  the 
court  leads  naturally  enough  to  such  loose  speculations  and  com- 


ment as  that  the  decision  Is  tn  the  sptrtt  of  the  'Versailles  and 
Saint-Germain  treaties  rather  than  In  the  spirit  of  postwar  sanity; 
that  the  majority  opinion  was  dominated  by  the  French  policy  of 
restraining  the  restoration  of  German  Influence,  and  the  minority 
opinion  was  dominated  by  the  governments  disposed  to  assist 
Gciman  restoration;  that  the  opinion  represents  a  triumph  of 
French  financial  prestige;  that  It  dramatizes  the  Imperialistic 
attitude  of  France  toward  the  great  modern  movement  to  lower 
customs  barriers;  that  it  subtly  attacks  the  whoie  conception  of 
a  united  states  of  Europe  advanced  by  France  herself;  that  the 
division  Illustrates  the  Latin  versus  Nordic  cleavage,  as  to  out- 
look on  law  and  on  life,  and  so  on  and  so  on.  All  of  which 
speculations  and  inferences  are  stifflclently  natural  If  we  allow  the 
original  premise  that  the  Judges,  having  regard  to  national  preju- 
dices, voted  like  ordinary  politicians  for  the  folks  back  home. 

The  confusion  caused  by  criticism  of  the  above  type  Is  worse 
confounded  by  certain  attempts  at  "  defense."  The  defenders 
accept  the  probability  that  political  motives  largely  affected  the 
decLi^icn,  but  they  become  worldly  and  philosophical  about  it. 
They  point  out  tliat  no  Impossible  standards  of  perfection  snouid 
be  set  up  for  this  International  court;  that  Judges  are  not,  after 
all,  archangels;  that  the  donning  of  the  ermine  does  not  auto- 
matically release  its  wearer  from  the  natural  tug  of  political  in- 
fluences; that  In  no  court  in  the  world  are  judges  able  to  disso- 
ciate themselves  100  per  cent  from  their  Inherited  prejudices; 
that  this  court  Is  in  its  early  years;  and  that  If  we  followed  the 
policy  of  doing  away  with  a  court  because  it  had  been  accused 
of  responding  to  sectional  or  political  Infiuence  we  should  have 
abolished  our  own  Supreme  Court  years  ago.  The  more  "  jjhilo- 
sophical  "  of  the  defenders  enunciate  as  doctrine  that  most  courts 
in  the  end  respond  to  the  pressure  of  opinion  and  events,  and 
should  arouse  no  wonder  by  so  doing;  and  the  less  philosophical 
hold  that  the  real  error  probably  lay  in  expecting  any  court  to 
be  able  to  rule  on  a  question  In  which  politics  and  law  are  Inex- 
tricably mingled. 

All  of  this  "  defense  "  of  whatever  nature  seems  to  me  quite 
beside  the  point  for  exactly  the  reason  that  impairs  the  criticisms 
cited  above.  Both  rest  not  upon  a  study  of  the  case,  upon  an.ilysis 
of  the  reasoning,  but  upon  an  a  posteriori  assumption  tha^  the 
court  failed.  It  would  be  a  sheer  waste  of  effort  to  attempt  to 
answer  a  mass  of  speculative  criticism  that  entirely  ignores  the 
question  the  court  was  passing  on,  the  history  of  the  case,  the 
content  of  the  pleadings,  and  the  complex  nature  of  the  opLalons 
finally  arrived  at  by  groups  within  the  court.  The  comments 
touched  upon  above.  If  cited  fully,  would  soon  answer  therm^elves 
by  their  contradictions.  I  have  read  comments  "  proving  "  that 
the  majority  met  the  legal  question  and  the  minority  did  not;  and, 
from  apparently  as  competent  sources,  comments  proving  that  the 
minority  was  guided  by  law  and  the  majority  by  j)olltlcs.  The 
fantastic  attempt  to  demonstrate  a  Latin -Nordic  line  up  iihows 
the  need  to  beware  of  the  extremists  on  both  sides.  I  submit  that 
the  only  fair  and  rational  ground  on  which  to  explain  the  line-up 
of  the  Judges  is  the  assumption  that  the  Judges  acted  first  of  all  as 
Judges  and  split,  as  Judges  will  and  must  and  do,  upon  questions 
clearly  susceptible  of  different  conclusions. 

I  am  prepared  to  maintain  that  in  the  present  instance  the 
court  worked  out  a  difficult  case  Juridically,  and  moreover  that  the 
majority  arrived  at  what,  in  my  humble  Judgment,  Is  the  sounder 
result.  If  the  minority  opinion  had  prevailed,  I  should,  while  not 
wholly  agreeing  with  it,  still  be  able  to  understand  the  reasoning 
by  which  it  was  reached  The  test  of  soundness  is  certainly  not 
unanimity.  If  we  have  come  to  the  point  where  we  challenge 
the  existence  of  coui-ts  because  the  judges  differ  materially  we 
shall  have  to  rewrite  history.  It  Is  high  time  that  the  pubUc 
attention  vouchsafed  to  this  case  should  be  led  back  to  the  essen- 
tial considerations:  (1)  What  was  the  question  with  which  the 
court  was  called  to  deal?  (2)  Was  that  question  sufficiently  diffi- 
cult and  close  to  make  p>ossible  and  natural  a  cleavage  upon  purely 
Juridical  lines?  Those  students  who  incline,  as  do  I,  to  the  con- 
clusion that  the  court's  decision  is  correct  will  not  find  It  less 
sound  because  the  French  Judge  voted  for  it,  however  much  they 
may  approve  or  disapprove  the  French  political  outlook  and  what 
they  may  choose  to  consider  the  present  French  tendency  to  sit  on 
the  lid  that  covers  a  reviving  or  at  least  a  struggling  Germany  and 
Austria. 

It  may  be  that  a  genuine  study  of  this  case  Is  exactly  what  some 
of  the  most  articulate  critics  of  It  hope  to  avoid,  for  themselves 
and  for  others.  For  so  soon  as  it  la  understood  it  ceases  to  be 
available  as  ammunition,  and  the  opponents  of  the  adherence  of 
the  United  States  to  the  court  have  made  It  clear  that  to  their 
minds  this  decision  has  rolled  a  marvelous  train  of  ammunition 
Into  their  camp.  Indeed,  If  one  may  Judge  by  certain  expressions 
In  the  public  prints,  the  friends  of  the  court  have  lost  by  this 
opinion  a  great  deal  that  they  never  had.  The  gifted  enemies  of 
the  court  have  persistently  shown  a  flexible  capacity  for  seizing 
upon  attractive  new  reasons  for  old  positions.  But  what  the  situa- 
tion with  these  amounts  to,  to  paraphrase  the  words  of  Mr.  Dooley, 
Is  that  those  who  have  been  against  the  court  In  all  circumstances 
are  now  opposed  to  it  in  any  circumstances.    That  is  all. 

Those  of  more  open  mind,  however,  and  those  honest  students 
and  observers  who  have  been  puzzled  or  chagrined  by  the  court's 
opinion  In  this  case  may  properly  be  Invited  to  consider  the  case 
as  the  court  had  It  and  not  the  fancied  case  that  some  would 
seek  to  depict. 

n 

The  majority  opinion  finds  that  the  terms  of  the  'Vienna  proto- 
col of  1931  are  Incompatible  with  the  first  Geneva  protocol  of 
1922.     Six  cf  the  majority  conclude  that  the  Vienna  protocol  U 
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tz»eomp«Ubl«  u  well  wtth  article  88  of  the  trvaty  of  Bt.  Oermaln 
of  1010  AnsUotU  ftiTlvee  »t  this  Miine  concluston.  though  by  ^n 
Independent  line  of  reaaoning  developed  in  a  separate  opinion. 
The  mlnartty  opinion  contend*  that  the  cu»tonu  pact  la  not  In- 
eooipatlble  with  either  the  treaty  of  Salnt-Oermaln  or  the  flrst 
Oeneva  proKx-ol.  After  a  etudy  of  all  of  iheae  oplnlona  and  of  the 
toxU  on  which  they  are  bancd  I  not  only  had  enough  fully  to 
jufltlfy  the  dcclHon  but  1  find  nothing  whatever  to  warrant  the 
concluaion  that  the  eight  Judget  In  the  majority  were  guided 
by  political  motlvee  from  which  the  Mven  in  the  minority  were 
mlracuiutuly  deitvered. 

It  ia  in  point  to  review  briefly  the  earlier  engagement*  of  Aus- 
tria, which  It  was  claimed  the  customs  pact  would  contravene,  and 
the  ooudltlons  under  which  they  were  exacted  and  made.  Let  us 
take  as  first  in  (Wder  the  treaty  of  Salnt-Ocrmsin.  When,  at  the 
end  of  the  war.  various  nations  or  national  elements  that  had 
been  incorporated  in  the  Austro- Hungarian  Empire,  like  Hungary, 
Poland,  and  Caecboslovakla.  were  set  up  as  independent  nations, 
the  poonomlc  altuatlon  of  the  remnant  of  Austria  became  very 
diScult.  and  a  movement  began,  which,  as  we  all  knuw.  U  stlU 
oonllnuing.  lor  the  AnaclUuss.  or  the  incorporation  of  Austria 
wtth  Oennany  The  Allies,  then  determining  the  condltlomt  of 
peace  at  the  ParU  eonferenoe,  felt,  whether  rlifhtly  or  wrongly 
ts  immaterial  here,  that  it  was  SMMtntlal  to  the  future  peace  of 
lurupe  that  Austria  should  oontinue  as  a  wholly  independent 
■Ut«  A  proTlsloa  to  that  effect  was  Incorporated  in  the  treaty 
of  VacMUUM  (art.  W,  iTMir  of  VeraaUlea:  "  Oormany  MknowUdgat 
and  will  reeBvct  strittly  the  indep<md*nm  of  Austria  within  U\n 
frontl«ra  whleh  may  be  Axed  in  a  tfeaty  betwiien  that  state  snd 
the  prtttoipal  allied  and  asaociated  powers.  »l\»  agrees  that  thli 
lndepend«no«  shall  be  inallenahle  esuept  with  the  rntisent  of  the 
emineii  of  tb«  Uafue  of  Nations  '),  in  which  Oerinany  at.knowl. 
•dged  and  aipved  to  respect  the  iDdependenm  of  Austria  within 
tiM  frontiers  to  be  fixed  for  It  in  a  treaty  botween  Austria  and  the 
Allies,  and  agreed  that  thu  indepenUeuce  ahuuld  t>9  Inalienable, 
•setpt  vub  the  consent  of  the  coundU.  Noverthrleas  the  An* 
sehluas  movement  oontinued  to  grow  Soon  after  the  VemaUles 
treaty  had  been  signed,  but  before  It  had  fone  into  effect  by  the 
deposit  of  ratifications,  a  new  constitution  for  Oarmany  was 
adopted  at  Weimar  whloti  oontalned  a  provision  for  the  repreaen* 
tation  of  "  German  Austria  '  in  the  Relchsrst  "  after  Its  reunion 
wtth  the  German  Empire."  The  Allies  at  once  sent  a  lettar  of 
protest  to  the  German  delegation,  calling  this  provision  a  rlola* 
ilon  of  article  iO;  azut  Oarmany  thereupon  signed  a  formal  deda* 
ration  admitting  that  this  provision  was  null  and  void.  A  few 
days  later  the  treaty  of  Saint -Germain,  making  peace  with  Aus- 
tria, was  signed;  in  article  88  It  provides  that  '  ths  independence 
of  Austria  Is  Inalienable  otherwise  than  with  the  consent  of  the 
ootincU  of  the  League  of  Nations.  Consequently  Austria  under- 
takes in  the  absence  of  the  consent  of  said  council  to  abstain  from 
arery  act  which  might  directly  or  indirectly  or  by  any  means 
whatever  oompromlse  her  Independence,  particularly,  and  until 
bar  admission  to  membership  of  the  League  of  Nations,  by  par- 
ticipation In  the  affairs  of  another  power." 

A  few  weeks  thereafter,  In  response  to  an  appeal  from  the 
Austrian  Chancellor  in  connection  with  separatist  movements,  the 
supreme  council  of  the  Allies  adopted  a  resolution  showing  the 
olBclal  interpretation  they  put  on  t2Us  article,  which  declared  that 
they  would  oppose  any  step  that  would  be  calculated  to  violate 
the  Integrity  of  Austrian  territory,  "  or  which,  contrary  to  the  pro- 
nnons  of  article  88.  would  have  the  effect  of  compromising  In  any 
way,  directly  or  indirectly,  the  poUtlcal  and  economic  ludepend- 
ance  of  Austria."  This  was  after  the  treaty  had  been  signed  but 
before  it  had  been  ratified. 

Note,  If  you  please,  the  sweeping  language  employed  in  this 
article  88.  It  declares  not  merely  that  the  Independence  of  Aus- 
tria shall  be  Inalienable  without  the  consent  of  the  council,  but 
that  Austria  shall  abstain  from  "  every  act  "  which  might  "  di- 
rectly or  indirectly,"  or  "  by  any  means  whatevei,"  either  alienate 
or  even  **  compromise "  her  independence.  No  terms  more  all- 
ambractng  could  poaalbly  have  been  found. 

And  here  we  may  pause  to  aak.  as  the  court  did.  what  is  meant 
by  this  word  "  independence."  this  thing  so  Jealously  gtiarded 
under  the  terms  of  the  treaty,  for  it  is  precisely  In  the  definition 
of  this  term  that  the  divergence  between  the  majority  and  minor- 
ity of  the  court  moet  clearly  appears.  The  minority,  while  con- 
ceding that  the  word  has  received  diversified  definitions,  ap- 
proaches the  matter  from  the  negative  angle.  They  define  what 
It  ta  by  declaring  what  It  is  not.  They  conclude  that  a  staU 
would  not  be  independent  In  the  legal  sense  If  It  was  placed  In  a 
condition  of  dependence  on  another  power — if  it  ceased  Itself  to 
asarclaa  within  its  own  territory  ths  summa  potestas  or  sov- 
areignty.  l.  e..  if  it  loat  the  right  to  exercise  its  own  judgment  in 
coming  to  the  decisions  which  the  government  of  Its  territory  en- 
tella.  Raatrletlons  on  iU  liberty  of  action  which  a  state  may  agree 
to  do  not  affect  its  independence,  provided  that  the  sUte  does  not 
tbaraby  depriTa  ttaalf  of  iU  organic  powers. 

And  so.  while  fully  accepting  the  view  of  their  colleagues  that 
whan  the  treaty  used  the  word  "  compromise  "  it  meant  "  involve 
tfangar  to "  or  "  andangar  '  or  "  imperil,"  they  hold  that  before 
any  aet  can  coma  within  the  condemnation  of  the  treaty  it  must 
Imperil  the  continued  existence  of  Austria  as  a  state  capable  of 
aKaretsittff  within  Its  tarrttory  all  the  powers  of  an  Independent 
Btata  as  above  defined. 

Now,  this  definition  saams  to  me.  with  all  due  respect,  not  only 
to  ba  too  narrow  in  point  of  tntanutionai  law  but,  whan  applied 
to  Um  ccm  lutdar  oonaldacmtioa.  to  bag  tba  whole  quaailoo  wtth 


which  the  court  was  called  to  deal.  It  ta  too  narrow  In  point  of 
law,  tot  independence  surely  means  something  more  than  domin- 
ion ovar  a  given  territory  or  the  Inhabitant*  it  cnntains  States 
act  abfluad  as  well  as  at  hon-.e.  and  their  pollclfs  are  b^)th  foreign 
and  domestic.  Independence  mcnn.-*  also  somcthliiK  more  than 
the  naked  poesesslcn  of  those  organic  powers  necessary  to  con- 
stitute a  state.  8:jiteh  may  retain  f.uir  powers  as  political  or- 
ganlsma  ."Uid  yet  have  so  '  compromised  '  or  bargained  away  their 
freedom  of  action  that  althouRh  they  h«.e  kept  the  outward 
shell  of  Independence,  thi'y  have  lo«t  in  fact  Ur  substance.  Sir 
Prederltck  SmUh  (afterwards  Lord  Birkenhead),  one  of  the  most 
brilliant  Englishmen  of  our  day,  puts  the  true  conception  in  his 
work  oh  International  law 

"An  Independent  State  is  entitled  to  live  IU  own  life  in  Its  own 
way.  tic  sole  Jud^e  within  the  law  of  Its  domestic  government 
and  itsi  forelKn  policy." 

Or,  1|  I  may  add  without  becoming  tiresome  a  quotation  from 
a  standard   American   authority,    Hall    on    Interniitinnal    Uiw 

"  Independence  Is  the  power  of  giving  effect  tt)  the  decisions  of 
a  will  that  is  free  in  so  far  as  absence  of  restrslnt  by  other  per- 
sons iMi  concerned  The  right  of  independence  therefore,  in  Its 
lurgeat  extent.  Is  a  right  possessed  by  u  «tiiie  to  exfrtini-  iin  will 
wlthoul  Interfi^rence  on  the  part  of  foreign  »tuteM  in  nil  niuttiTs 
and  u(Jt>n  all  occasions  with  reference  to  which  it  acts  us  an  inde- 
pendetijt  community," 

I  oad  find  no  fault,  therefor**,  with  the  tnivjoruy  of  the  rourt 
tn  their  holding  that  tha  indoperidenre  nt  AuMtna,  within  ths 
terms  pt  the  treaty  of  Malnt'Ciartmun  mi  well  us  of  the  Orncva 
pmtoodl,  means  "  the  continued  eiiutetn-d  of  A>i<itria  within  hpf 
prcHMiiit  frmillvrM  iv«  a  sepdrnte  state,  »iili  nole  rii^hi  of  (Ui(i»ion  in 
alt  matters  ocuriontic,  pcjlitiont.  flnttticial  or  (jthrr  '  And  linving 
tn  viear  the  otrcumHtsnces  atti'iuiing  the  ntskin^  of  the  trcnly 
as  well  M  the  ■weeping  language  Pinployrd,  I  find  it  hard  to 
beliave  that  ths  ciuitnM'ting  partins  utidprsuxKl  tlis  word  in  sny 
mure  limited  sense. 

Zt  dons  not  advance  the  arguutsnt,  but  tnernly  t^egs  the  qusstlon 
St  Issu^,  to  say,  a«  do  the  mmorlty  of  t)te  coiiit  in  iho  quotiiUou 
I  have  given,  that  "  restrictions  on  its  llUTty  of  a(  tion  whirh  a 
state  rtay  agree  to  do  not  a/Tect  Its  independencd."  Y«t  this 
sentenda,  with  the  idea  it  conveys.  Is  the  hlnye  on  whiih  ths 
whole  lissenting  opinion  turns  Of  course,  an  tnrlependent  stute 
can  enter  into  such  contracts  or  treaties  as  it  chut^ses.  It  can 
limit  1^  freedom  of  action  in  many  ways  without  actually  de- 
priving Itself  of  Its  '  organic  "  powers.  It  con  uuike  otTetistve  and 
defensive  alliances,  both  military  and  cnmmercloi:  It  ran  submit 
to  the  will  of  s  stronger  power  In  order  to  secure  that  pKjwer't 
protection;  it  can  grant  to  other  states  monopolies  over  Its  com- 
merce: It  can  alienate  parts  of  Its  territory:  In  many  other  ways 
short  ^f  abeolute  surrender  it  can  compromise  or  endanger  or 
Imperil  its  independence — all  In  pursuit  of  Its  own  free  will  None 
of  these  things,  however,  can  It  lawfully  do  If  It  has  prevloasly 
agreed  to  the  contrary.  For.  as  Vattel  puts  It;  "A  sovereign  who 
is  alrendy  bound  by  one  treaty  can  not  enter  Into  others  In  con- 
flict with  the  first."  So,  If  Au-itrla  definitely  agreed,  as  surely 
she  did  In  the  treaty  of  Salnt-Oermaln.  that  she  would  not  sur- 
render In  any  way  her  liberty  of  action  without  the  consent  of  the 
council:  of  the  league.  It  ts  quite  beside  the  point  to  consider 
what  she  or  any  other  state  might  have  done  If  no  such  promise 
had  bqen  made.  To  say  that  Austria  freely  consented  to  the 
customa  union  does  not  aid  at  all  In  determining  whether  she 
could  remain  entirely  free  after  the  union  had  been  formed. 

Coming  back  from  this  quite  necessary  dl^Tesslon  to  the  second 
of  the  treaties  under  consideration.  It  appears  that  the  obligations 
of  the  treaty  of  Saint-Germain  were  repeated,  and  more  extensively 
defined  in  the  first  Geneva  protocol  of  1922  when  FYance.  Italy, 
Czecho4iovakla,  and  Great  Britain  made  the  so-called  reconstnuc- 
tlon  lo4ns  to  Austria,  then  In  great  financial  duflcultles.  By  this 
protoccA.  the  four  powers — with  Spain  and  Belgium,  who  after- 
ward acceded  to  the  protocol — on  their  part  undertake  "  for  the 
protection  of  the  interests  of  the  creditors  and  of  the  guarantor 
states  ■'  to  ■'  respect  the  political  mdependence.  the  territorial  in- 
tegrity, and  the  sovereignty  of  Austria  ":  and  not  to  "  seek  to 
obtain  any  special  or  exclusive  economic  or  financial  advantage 
calculated  directly  or  indirectly  to  compromise  that  Independence  " 
They  further  agree,  "  should  occasion  artse."  to  appeal  "  either 
individually  or  collectively  to  the  council  of  the  league,"  and  to 
confonii  to  the  decisions  of  the  council. 

Austria,  on  the  other  band,  engages  "  in  accordance  with  article 
88  of  l^e  treaty  of  Salnt-Oermain  not  to  alienate  ItA  independ- 
ence; It  will  abstain  from  any  negotiations  or  from  any  ecuuomlo 
or  finaiiclal  engagement  calculated  directly  or  indirectly  to  com- 
promise this  independence. 

"  Thl^  undertaking  shall  not  prevent  Austria  from  malrtalnlng, 
subjecti  to  the  provisions  of  the  treaty  of  Saint-Oermaln,  her  free- 
dom IQ  the  matter  of  customs  tariiTs  and  commercial  or  financial 
agreements,  and,  in  general.  In  all  matters  relating  to  her  eco- 
nomic r^lme  or  her  commercial  relations,  providing  always  that 
■he  sh4ll  not  violate  her  economic  independence  by  granting  to 
any  st^te  a  special  regime  or  exclusive  advantage  culculatea  to 
threateti  this  Independence." 

This,  then,  was  the  situation.  Germany  had  agreed  In  the  Ver- 
sailles ireaty  that  AusUlu's  iudependcm.-e  was  inalienable  other- 
wise th|an  with  the  consent  of  the  council.  Austria  hud  agreed  to 
the  saQie  thing  In  the  treaty  of  Salnt-Uennuiu.  with  ths  further 
promis4  that,  In  the  absence  of  ths  couucil't  (.ousent.  she  would 
abetaim  from  any  act  wtilch  might  directly  or  tudirecUy  cum- 
promlad  Uvii  indapandanca,  ax;d  itUl  later,  in  the  Qeaeva  protocol. 
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that  she  would  abstain  even  from  sny  negotiations  or  economic 
or  financial  engagements  calculated  directly  or  indirectly  to  com- 
promis*  It,  and  moreover,  that  she  would  not  violate  her  eco- 
nomic independence  by  granting  to  any  state  a  special  regime  or 
exc!u.'»lve  advantages  calculated  to  threaten  this  Independence  It 
was  In  the  face  of  the*e  covenants  that  the  two  nations  an- 
nounced last  March  their  agreement  to  form  a  customs  union  on 
the  ba-Hls  of  the  principles  contained  In  the  Vienna  protocol  of 
March  19.  1931  The  consent  of  the  council  was  not  a.sked  The 
action  was  protested  as  In  violation  of  the  treaties  On  the 
motion  of  Great  Britain  an  advisory  opinion  was  requested  from 
the  court. 

The  customs  union  contemplated  by  this  protocol  is.  as  the  mere 
reading  of  It  will  show,  of  the  most  thoroughgoing  and  finished 
character  In  so  far  as  It  abolished  all  import  and  export  duties 
befAcen  the  parties  while  maintaining  them  against  those  not  cov- 
ered by  a  similar  arrangement,  it  is  confessedly  a  special  rCgime 
of  a  reciprocally  exclu.slve  character  The  mere  fact  that  the  par- 
tlch  express  a  willingness  to  negotiate  in  similar  term*  with  other 
jjowers  does  not  destroy  the  exclustvi-  nd vantages  of  the  arrivnge- 
mi-nt  in  the  meantime  Although  it  is  true  thai  each  btate  mu»t 
necessarily  put  the  agreed  tnrifT  into  forte  In  It*  own  territory  by 
Us  own  legislative  and  executive  agencies  it  is  covenanted  that  the 
•tntek  nhnll  tkcl  concurrently  In  doing  so  and  that  no  amendnienis 
ittii  he  made  to  the  imifT  Isw  oi  cuatDini  uuifT  \»',thout  muiiitil 
COlioent  Intern. kl  ciiklotn*  itiities  their  tales  (Uirulion  luul  iitle- 
gortrs  the  turn-over  tax  nnd  the  exihiuit'e  of  good*  covrred  liy 
nv'iiopolien  or  exilho  dulle»  In  eithei  comiiiy  me  \n  he  the  <nil)- 
jerf  not  of  inil»-p*'hdeni  action  hut  of  joint  agreeinrnt  The  duiios 
received  III  thi*  joint  area  nrr  not  to  belong  to  the  state  colleitiiig 
IhMu   but  are  to  br  »|iporti.int'(l   afconiiiH'   lo  nn  ni/m'd   quota 

When  It  comes  l<»  srraiigrmrhts  to  i>r  made  with  other  slates 
sriHiK  0  of  the  prot(<col  •oinrwlmi  blikitilly.  It  wnwld  serin  le- 
srr\e«  to  i^nch  of  tlii>  two  govetnti,.  tit*  In  ptlnclple  '  the  right  to 
roiiclude  cotntnerclnl  treaties  with  thinl  sliilcn  nii  lis  ou  n  bctmlf 
Ye'  liolin»dlslely  nil  the  vilallty  \n  •iicl'.fd  cui  nf  iiiii  o«teii«iil)le 
riHlit  by  the  spirit  if  not  the  exact  lell^r  of  the  tuo  succeeding 
parnKirtpl^*  '-'"♦'  "'  these  obligates  each  stole  tn  see  that  the  in- 
tiTeots  of  the  othei  me  not  violated  lii  any  neiv>(  liilloii«  with  third 
stiiles  The  other  provides  that  "so  fur  as  It  seems  oppnrtune  and 
pciHslble"  land  one  can  hardly  Imagine  when  or  hnw  it  would  be 
otherwise).  '  with  s  view  to  eflectiiiK  s  simple,  speedy,  and  uniform 
settlement  of  the  commrrclal  arriitu;em"nls  with  third  stales." 
they  will  Jointly  negotiate  and  siinulianeou'^ly  ratify  their  com- 
mercial treaties  with  other  nations  The  languace  of  treaties  often 
stcjps  by  design  somewhat  shnrt  of  exprrssint.;  the  real  intent,  but 
It  requires  no  deep  Insight  to  penetrate  the  meaning  here  or  to 
foresee  the  Inevitable  result  that,  waits  iijKJn  these  words  They 
cull  mean  nothing  else  but  that  the  parties  henceforth  are  to  make 
commercial  war  and  commercial  peace  by  concerted  action,  to- 
gettier  and  not  alone. 

Finally,  for  those  cases  In  which  the  cvistoms  treaty  requires  an 
agreement  between  the  parlies  or  the  consent  of  the  one  or  the 
other,  a  Joint  arbitral  committee  is  to  he  set  up  which  shall  have 
power  by  majority  vote — with  a  casting  vole  by  Its  president  in 
case  of  a  tie — to  effect,  when  consent  has  failed,  a  compromise 
through  Its  own  binding  decision,  which  shall  stand  In  place  of 
the  agreement  or  consent  of  the  unwilling  party;  leaving.  It  Is 
true,  to  either  government  the  right  to  terminate  the  treaty  upon 
six  months'  notice  if  a  decision  of  the  committee  Infringes  "  Its 
vital  economic  interests  "  The  minority  opinion  as  to  this  point 
merely  observes  that  any  arrangement  that  provdes  for  the  friendly 
setilement  of  differences,  whether  Justifiable  or  not.  can  hardly  m 
these  days  be  said  to  be  calculated  to  threaten  the  independence 
of  tlie  states  concerned.  This  may  all  be  true,  and  yet  this 
plausible  general  observation  seems  to  me  to  take  no  account 
of  the  especial  powers  vested  In  this  arbitral  committee. 

Such.  In  bare  outline,  is  the  regime  which  the  protocol  proposes 
to  establish.  The  minority  judges,  in  an  attempt  to  point  out  the 
divergence  between  themselves  and  their  colleagues  of  the  ma- 
jority, say: 

"If  this  (the  majority  opinion)  means  that  the  conclusion  of  a 
customs  union  between  two  states,  Irrespective  of  the  details  of 
the  arrangement,  involves  danger  to  the  independence  of  the 
states  concerned.  It  is  an  opinion  which  the  undersigned  ore 
unable  to  accept." 

This  would  seem  to  be  perfectly  obvious,  but  It  Is  precisely 
the  details  of  this  proposed  arrangement  which  com.e  on  to  be 
Judged,  since  by  these  details  the  regime  Itself  Is  defined. 

For  my  pari,  I  should  have  no  difficulty  whatever  in  concluding 
that  both  by  Its  express  terms  and  by  its  probable  consequences 
the  regime  would  compromise,  endanger.  Imperil,  threaten  -to  use 
the  words  on  which  the  majority  and  the  minority  of  the  court 
were  agreed- -that  economic  Independence,  that  tmfeltered  free- 
dom of  will  and  of  decision,  which,  lacking  the  consent  of  the 
council.  Austria  had  solomny  covenanted  to  preserve  inviolate 
The  minority  opinion  takes  the  view  that  the  protocol  does  not 
contemplate"  o  "customs  fusion."  but  merely  an  "  aMsimllatlon  " 
of  the  tariff  and  economic  policies  of  the  two  countries  "  that  Is. 
each  of  the  two  countries  will  have  Us  own  i>olky,  but  the  two  will 
coincide."  With  the  greatest  respect  t.o  the  dlsilngulshed  jurists 
who  employed  these  phrases,  they  seem,  when  we  view  the  terms 
of  the  agreement  and  the  surrounding  circumstances,  to  l)e  a  mere 
play  upon  words  It  ts  far  more  accurate  to  say  that  neither 
country  is  to  have  Its  own  policy,  but  both  are  to  have  the  Joint 
policy  and  the  Joint  policy  alone, 

All  the  Judges  of  whatever  shade  of  opinion  were  agreed  that  the 
court  must  consider  the  proposed  customs  treaty  from  a  practical 


standpoint,  weighing  those  eonarquences  which  might  reasonably 
l>e  foreseen.  They  were  not  dealing  with  mere  legal  subtletien  and 
abstroctions  All  of  them  Ukewis**  agreed  thai  they  were  con- 
cerned! solely  with  the  law  and  not  with  (^K)litical  considerations 
or  questions  of  policy  Judge  An/llotti  concurrevl  with  the  con- 
clusion of  the  majority,  but  struck  out  on  a  line  of  rea-vunng  of 
his  own.  occupying  in  some  respects  a  middle  ground  between  the 
two  major  groups  Into  which  the  court  wivs  divided  But  m  the 
light  of  those  facts  of  general  and  unlverrial  knowledge  which 
courts  no  more  than  laymen  are  permitted  to  Ignore,  it  takes  no 
use  of  the  imagination  to  concUide  with  him  that.  "  m  view  of 
the  great  disproportion  in  the  economic  strengths  of  Germany  and 
Austria,  it  mvist  be  regarded  as  reasonably  proboble  that  Au^trla■s 
economic  life  would  sooner  or  later  be<.x>me  dejM>ndenl  uixin  Ger- 
many's." The  protocol  is  scrupulous  m  using  ternui  of  eqxittlity 
between  the  parties,  but  in  a  partnerstiip  like  this  AuHiria.  with 
her  pronounced  inferiority  in  area,  m  {K>pulalion,  in  wraith,  in 
trade,  would  seem  to  be  foreiliwrned  forever  to  play  a  minor  and 
an  incrfftslngly  sulxjrdlnate  r61e 

Let  us  put  an  analogy  Huppose.  Instead  of  being  related  to 
conunerce  and  customs,  this  Vienna  protocol  had  niuUi  taken  to 
deal  with  nmtters  of  armament  and  defense  I  choose  this  illus- 
irallon  t>roau»e  there  Is  something  about  military  coiitrncts  that 
makes  their  results  eiuler  to  foretell  than  those  that  deal  wiih 
lommerce  nnd  finance  although  the  o;)rraiion  of  (he  hit  lei  may  l)«i 
Just  ns  inexorable  An  a,;reeinent  is  pti»|>ohei|  between  iheM-  saiun 
parties  let  un  kny,  for  a  cornrttoii  iniltlary  policy  n  cotninoii 
armanirnl  to  bP  dislrlbutr<l  on  n  quota  basis  n  Joint  tinfo' lai  H'lt 
of  treaties  of  olTeiiiMi  nnd  defensr  with  other  jviwrrs  n  cuvrhiiiil 
to  protect  each  the  oihei's  liMeresl  in  any  treaty  itUMlr  and 
niially  n  Joint  general  staff  lo  delerinine  without  npiteal  the  com- 
mon nrtlon  when  ths  govertiinenl"  Iheinsrlvr's  were  iiiuiltle  to 
agree  Who  would  hr  prepared  to  say  that  sue  li  n  plan  would  not 
romproMUMe  or  threaten  the  indeivriKlence  and  free  will  nf  Ausliia 
nnd  thus  vl()lNt4<  the  pledges  she  had  glvitiV 

Ul 

It  Is  regrettable,  but  certainly  not  discouraging  ttuit  thi>  court 
was  unable  to  reach  a  Ulianlmnus  decisuin  and  that  the  division 
was  so  close  as  H  lo  7  A  counsel  of  perfection  would  suggest 
that  judges  should  always  be  able  to  reach  a  concordant  opinion 
It  does  not  tuin  out  that  way  however.  In  real  life,  not  even  In 
America.  If  you  doubt  it,  lutK  any  American  lawyer  or  read  for 
yournelf  the  long  list  of  ft  to-4  decisions  by  which  so  august  and 
respected  n  body  as  Ihr  Hupreme  Court  of  the  I'ntted  Htatcs  hiu 
disposed  of  nuilters  of  the  most  vital  consccpiciue  .Hui  h  hnp- 
)>enings  ore  due  in  part  to  the  inescapable  fad  that  mrn's  minds 
are  not  cost  In  a  common  mold.  If  they  were,  one  Juilge  on  a 
court  of  lost  resort  would  do  as  well  as  a  dozen.  Commonly  these 
things  occur  because  the  (lucsllons  under  conslder.itlon  are  dose 
and  dlfT^cult.  ond  the  arguments  for  and  against  one  or  the  other 
conclusion  are  so  nicely  poised  that  honest  minds  can  honestly 
disagree.  There  Is  ample  explanutlou  in  this  for  llie  situation 
we  are  dlscu.ssing. 

The  eight  Judges  who  gave  the  majority  opinion  In  this  Austro- 
German  case,  with  the  country  of  their  nationality,  were; 
Fromageot  (France).  Anzlloitl  (Italy),  Rostworowskl  (Poland), 
Guerrero  (Salvador).  Altamlra  (Spain).  Urrulla  (Colombia). 
Ncgulesco  (Rumania).  E>e  Buslomanle  (Cubai.  Those  of  the 
minority  were:  Adatcl  (Japan).  Kellogg  (United  States).  RoUn- 
Jacquemyns  (Belgium).  Hurst  (Great  Britain).  SchUcklng  (Ger- 
many). Van  Eyslnga  (Netherlands).  Wang  (China).  It  would 
WTeck  the  creative  fancy  of  the  most  jaundiced  critic  to  frame  a 
theory  that  would  explain  that  grouping  on  political  or  national 
grounds. 

Is  it  the  friends  of  France  against  the  friends  of  Germany? 
Well,  granted  that  Poland  and  Rumania  are  bound  to  FYance  by 
military  ties,  how  did  she  lose  and  Germany  gain  the  vote  of 
Belgltun.  who  not  only  speaks  the  Ficnch  languui^e  but  since  the 
war.  of  which  she  was  so  great  a  victim,  has  thrown  off  her  neu- 
trality and  made  with  France  a  military  alliance  offensive  and 
defensive?  Italy  and  Spain  are  not  popularly  supposed  at  the 
moment  to  be  especially  Francophile,  while  I  fancy  the  Ameri- 
can Judge  would  be  the  first  to  protest  that  he  was  not  moved 
to  his  conclusion  by  dislike  of  France  or  sympathy  for  Germany. 

Is  It  national  Interest?  Admit.  If  you  choose,  that  there  are 
countries  In  Europe  who  for  commercial  as  well  as  military  rea- 
sons of  their  own  would  prefer  to  have  Germany  and  Austria  kept 
apart  Yet  what  earthly  Interest  has  Colomblo  or  Salvador  or  Cuba 
In  their  continued  separation?  Or.  for  that  matter,  what  Interest 
have  China  and  Japan  In  putting  them  together?  And  how  dcMta 
It  come  that,  ollhough  Spain  and  Belgium  both  adhered  to  the 
Geneva  protocol  of  1922  and  may  both  be  supposed  to  desire  Its 
obHolute  observance,  a  Spanish  judge  voted  with  the  majority  and 
u  Belgian  judge  on  the  other  side? 

Is  It  racial  tendencies-  the  Latins  against  the  Nordics?  If  so, 
whence  do  the  Poles  derive  their  Latin  blood  or  China  und  Japan 
their  Nordic  strain?  Is  It  a  clash  of  legal  systems  those  schooled 
under  the  Roman  or  dvl!  law  on  the  one  side  and  those  under 
the  codes  of  Germany  or  Japan  or  under  the  common  law  of  Kng- 
land  on  the  other?  Hardly,  for  wlthoul  stopping  to  show  how 
Impossible  It  Is  to  apply  this  clBHslflcatlon  lo  the  diverse  syhlems 
of  the  various  countries  In  question.  It  is  enough  icj  say  thai  the 
most  microscopic  analysis  of  these  vaiious  opinions  would  not 
enable  one  Ignoront  of  the  personality  of  the  aulJior  to  say  under 
which.  If  under  either,  system  he  was  trained 

h'inally,  does  the  court  simak  by  sheer  weight  of  numbom  or 
political  power?    If  so,  it  is  curious  to  observe  tliat  the  countries 
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minpoMOlr  *  r»pr«»nt«d  -  by  th«  dlMwitlng  Judget  havt  !««»<•• 
tho   political   »nd   economic   power   of   thamt   who   cotnpoMd   tft« 

*"*  ripikt  and  repeat  a^aln  that  there  U  but  one  tenable  theory 
upon  whlrh  the  division  of  the  court  can  be  explained,  and  that 
la  that  thetie  men.  conacloue  of  their  reeponalblllty  and  the  dignity 
of  their  high  office,  met  like  Judges,  llntrned  Uke  Judgee,  delib- 
erated and  decided  like  judges,  and— <Hfff;red  like  judges.  The 
only  explanation  that  does  not  Involve  absurd  contradlctlonfl  and 
discrepancies  Is  the  simple  explanation  that  a  hard  caee  waa 
w«n-ked  out  with  entire  Juridical  Integrity 

An  interesting  sidelight  la  thrown  upon  the  cloee  character  of 
the  question  at  laeue  by  the  results  of  a  recent  Inquiry  addrened 
to  a  group  of  American  Judges,  professors,  deans,  and  presidents  In 
schools  of  international  law,  jurisprudence,  and  history,  requesting 
their  comment  on  the  opinion  after  a  study  of  it  and  the  perti- 
nent documents.  Out  of  63  answers  returned  by  these  select  and 
competent  correspondenta.  29  aiinounced  their  sympathy  with  the 
minority  In  Its  opinion  and  34  with  the  majority.  It  is  fair  to 
add.  by  way  of  emphasis,  that  of  those  who  thought  that  the 
majority  had  reasoned  correctly  a  number  declared  themselves  in 
principle  none  the  leas  In  favor  of  the  Anschluss.  The  propor- 
tionate division  within  tlila  group  is  singularly  like  the  division 
in  the  court  Itself. 

The  practical  effect  of  the  court's  opinion,  of  coxin»,  was  merely 
to  return  to  the  coiuicU  the  right  to  decide  the  ultimate  fate  of  ! 
the  proposed  customs  union.  That  body  had  under  the  treaties 
the  unquestioned  power  to  validate  the  agreement  by  giving  lU 
consent.  As  a  matter  of  fact.  Its  consent  was  never  invoked,  for 
two  days  before  the  court's  opinion  appeared  Austria  and  Ger-  i 
many  publicly  renoiinced  the  proposed  customs  union.  What 
moved  them  to  this  step  we  do  not  know.  Whether  their  de-  j 
jwndence  up-on  amicable  financial  relations  with  all  their  neigh- 
bors had  l>ecome  Increasingly  apparent  in  the  Intervening  months: 
whether  they  no  longer  wished  to  challenge  the  hostile  opinion 
which  the  publication  of  the  protocol  had  Invoked:  whether  the 
difficulties  of  the  arrangement  had  come  to  seem  more  apparent 
and  the  advantages  less  obvious;  or  whether  they  sensed  the 
adverse  trend  of  tbe  court  Itself — all  this  is  matter  of  pure 
conjecture. 

But  although  the  occasion  for  the  opinion  had  passed  before  It 
came,  tbe  outstanding  fact  remains  that  a  Judicial  determination 
of  a  vexed  and  dangerous  qxiestlon  was  achieved  in  a  Judicial 
way.  It  was  a  question  not  only  attended  by  dlfflciiltv,  but  sur- 
cbarged  with  deep  national  feeling.  The  treaty  of  Saint-Germain 
and  the  first  Geneva  protocol  arose  out  of  the  compulsory  adjust- 
ments and  the  cruel  needs  that  follow  war.  The  Vienna  protocol 
of  last  March  reflected  the  not  unnatural  Impulse  and  desire  of 
Austria  and  Germany  to  surmount  the  disabilities  those  treaties 
had  Imposed.  Much  of  the  argument  made  to  the  court  on  Aus- 
tria's behalf  was  directed  to  depicting  her  difficult  situation  since 
the  war.  Her  plight  Is  truly  tragic,  and  it  may  well  be  that  It 
calls  for  some  alteration  of  the  treaty  of  peace.  It  may  also  be 
that,  with  the  knowledge  which  the  years  have  brought,  the  treaty 
woxild  be  written  differently  were  it  to  be  written  to-day.  But 
these  are  matters  for  statesmen,  not  for  courts.  The  function  of 
the  latter,  as  the  Judges  In  the  present  case  clearly  perceived.  Is 
to  declare  the  scope  and  effect  of  the  agreements  made,  leaving  to 
other  agencies  their  alteration  or  repeal. 

even  if  the  correctness  of  the  court's  deliverance  through  Its 
majority  were  more  doubtful  than  I  suppose  It  to  be.  I  should 
•till  think  It  a  great  advance  that  a  question  so  embroiled  had 
been  referred  to  the  court  instead  of  being  left  to  the  arbitrament 
of  force  as  the  rival  alternative.  It  Is  a  welcome  sign  of  progress 
that  great  nations  were  willing  to  submit  to  the  court  matters 
of  such  vital  consequence  and  reason  out  their  ca.se  before  It  In 
open  argument  and  debate.  The  decision  of  the  World  Cotirt  in 
the  Austro-Oerman  case  will  stand  In  history  for  what  It  is — a 
decision  sound  in  Itself  and  a  milestone  on  the  path  to  the  flnal 
reign  of  law.  Whatever  criticism  or  protest  It  may  have  evoked 
to-day  will  soon  be  of  purely  antiquarian  Interest. 

CALL  or  THX  BOLL 

Mr.  PESS.  Mr.  Preaideiit.  I  suggest  the  absence  of  a 
quorum. 

The  VICB  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


aobtnsoni  Art 
RoblDsoq.  Ind 

Schall 
Aheppard 

ahlpstea4 
abortrid^ 


Bratth 

Bmoot 
Suiwcr 
Bwanson 
Thomas.  Idaho 
ThomA.t.  Okla. 


The  laCE  PRESIDENT. 


Aaburst 
Ansttn 

Bailey 

Bankbead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhait 

BrouRsard 

Bulkley 

Bulow 

BTmsa 


Caraway 
Carey 

Connally 

CooUdge 

Copeland 

Costlgan 

Couxens 

Cutting 

Dale 

Davis 

Dickinson 

Dill 


Platebsr 

Prazlar 

Ocort* 


Ooldsborough 

King 

Oore 

La  Pollette 

Hale 

Lewis 

Harris 

Logan 

Harriaon 

McGlU 

Haittlaga 

MbKellar 

Hataeld 

McNary 

Hawes 

Metcalf 

Hay den 

Morrison 

Hcbert 

Moses 

Howell 

Neely 

Hull 

Norbeck 

Johnson 

Norrls 

Jones 

Hye 

Kean 

Patterson 

Kendrlck 

Townsend  Waterman 

Trammnll  Watnon 

Vandenberg  Wliofler 

Wslcott  White 
WaUh.  MaM. 
WalJih.  Moat. 

Ninety  Senators  have  answered 
to  their  names.    A  quonun  is  present. 

THl    «ARK    PROBLEM — RADIO    ADDRESS    BY    SBnCtOR    WHIELER 

Mr.  WALSH  of  Montana.  Mr.  President,  my  colleague  the 
junior  Senator  from  Montana  IMr.  -Whkeler  1  a  few  eve- 
nings Jigo  delivered  an  interesting  address  over  the  radio 
with  relation  to  the  farm  problem.  I  ask  permission  to  print 
it  in  the  Rzcobd. 

The    VICE    PRESIDENT.    Without    objection,    it    is    so 
ordere<|. 
The  Address  is  as  follows: 

Ladle<  and  gentlemen  of  the  radio  audience.  I  have  been  re- 
quested.by  Hon.  John  A.  Simpson,  president  of  the  Farmers'  Edu- 
caUonall  and  Cooperative  Union  of  America,  to  speak  to  you  at  this 
hour  In  his  stead  up>on  the  farm  problem. 

It  is  an  intricate  subject  to  handle  In  the  brief  time  allotted  to 
me  as.  lb  It,  Is  involved  practically  every  phase  of  our  whole  eco- 
nomic flibrlc,  and  I  am  sure  I  will  not  be  able  to  do  it  as  well  as 
the  distinguished  gentleman  whose  place  I  am  trying  to  fill  to-day. 
but  Mr.  Simpson  will  speak  to  you  at  this  hour  on  the  20th  day  of 
January;  1932,  and  I  am  sure  you  will  then  enjoy  a  real  treat 

There  is  no  one,  I  am  sure,  that  does  not  realize  that  deplorable 
conditions  prevail  throughout  the  leni^h  and  breadth  of  our  coun- 
try and  that  prosperity  is  not  just  around  the  corner  or  that  we 
are  aboi|t  to  do  away  with  our  poorhouses  in  the  immediate  future. 
No  one  will  deny  that  there  must  be  something  radically  wrong 
when  millions  of  our  pieople  are  hungry  because  they  can  get  no 
food,  wblle  other  milUons  are  bankrupt  because  they  have  raised 
too  mu(ih  food 

For  the  past  10  years  I  have  been  preaching  the  doctrine  that 
there  could  be  no  prolonged  prosperity  In  this  country  .so  long  as 
there  were  30,000,000  men,  women,  and  children  out  on  the  farms 
of  the  IJnlted  States  selling  their  products  below  the  cost  of  pro- 
duction, To-day  the  two  great  money  crops  of  the  American 
farmer,  wheat  and  cotton,  are  being  sold  at  less  than  one-third  the 
cost  of  production.  But  to  talk  of  the  farmers'  problem  in  the 
manufa<;turing  and  financial  centers  of  the  East  up  to  quite  re- 
cently, was  to  make  yourself  the  butt  of  the  jokesier  and  to  be 
ridiculed  as  a  demagogue. 

To-d£|y,  however,  partially  a.s  a  result  of  a  continuous  lack  of 
the  buying  power  of  the  30.000.000  men,  women,  and  children 
upon  tl>e  farm,  there  are  30,000.000  men,  women,  and  children  of 
the  laljoring  classes  In  our  cities  that  are  without  purchasing 
power  aven  equal  to  the  bare  necessities  of  life. 

A  financial  crash  took  place  In  Wall  Street  In  1929— banks  have 
failed  a*id  are  continually  falling—  the  middle  cla.sses  of  the  coun- 
try havr  lost  their  life's  savings  and  notwithstanding  the  promises 
made  by  the  Industrial  leaders  of  the  country,  men  are  thrown  out 
of  employment  and  wages  are  being  reduced  all  along  the  line; 
great  industries  are  going  into  receiverships  or  being  taken  over 
by  their  creditors  and  still  there  seems  to  be  no  end  to  this 
so-called  slight  depression. 

Such  is  the  situation  that  confronted  the  Congress  of  the  United 
States  nrhen  It  convened  on  the  7th  of  December.   1931. 

The  industrial  and  financial  depression  of  the  past  two  years 
has  brought  home  to  us  more  sharply  than  anything  else  that  the 
farm  problem  Is  not  a  local  problem  of  the  West  or  the  Middle 
West  o«  the  South  but  that  It  is  a  national  question  and  that  we 
can  not  have  prosperity  in  this  country  unless  the  people  living 
upon  tjhe  farms  are  in  a  position  to  buy  greater  and  greater 
amounts  of  the  goods  which  were  formally  called  luxurie.s-  auto- 
mobile!* radios,  as  well  as  the  necessities  of  life  manufactured  by 
our  mJ«8-produclng  Industries  In  the  East 

HowfTver.  make  no  mistake,  that  is  not  all  that  this  panic  has 
brought  home  to  the  American  people.  It  has  awakened  them 
Into  asking  more  pertinent  questions  about  our  political  and  eco- 
nomic problems  which  our  so-called  leaders  In  all  groups  find  it 
difflculf  to  answer. 

They  are  asking  questions  and  asking  them  with  more  earnest- 
ness OpLZi  ever  before. 

What  has  become  of  the  prophecies  of  a  few  months  ago  that 
pronpellly  was  just  around  the  corner?  Why  has  not  the  highest 
taricr  that  has  ever  been  passed  in  our  history  brought  prosperity 
to  our  farmers  and  our  factory  workers  as  predicted  by  our  leading 
statesimen  and  manufacturers?  Nothing  was  said  then  about 
world  tondltions  affecting  our  markets.  The  tariff  could  and  would 
by  sonie  magic  protect  u.-*,  as  If  we  were  Gods  chosen  people,  from 
the  destiny  that  had  befallen  the  peoples  of  Europe  with  their  peas- 
ant fanner  and  their  unemployed,  regardless  of  world  conditions. 

What  has  become  of  the  Federal  reserve  bank  that  was  to  save 
us  fro»i  all  major  depressions  In  the  future?  Why  should  men. 
women,  and  children  go  without  clothing,  without  shelter,  and  be 
on  thq  verge  of  starvation  when  we  have  a  surplus  of  wheat,  a 
surplui  of  clothes,  and  a  surplus  of  building  material?  What  has 
becomf  of  the  promises  made  by  the  reactionary  politicians  and 
the  prophecies  made  by  our  leading  ftnanclers  and  industrialists 
tbat  IX  business  were  given  a  free  hand  It  would  and  could  cure  all 
oS  our  eoo&omic  ills?     And  why.  after  two  years  at  suffering  by 
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the  moMes  of  the  people,  has  no  constructive  program  been  offered 
to  solve  the  present  Mltuntlon  or  prevent  Hinular  cntastropheH  In 
the  future? 

Why  a  moratorium  on  debt  payment*  to  European  countries 
when  our  farmers  need  one  moBt" 

Make  no  mistake,  these  and  many  other  perplexing  questions 
mu.-it  not  only  be  i;lvpn  serious  comtiderallon  by  RtBtesmcn  but  by 
our  business  lenders  as  well. 

Thus  far  the  only  feu^gestlon  that  has  been  made  by  our 
national  leaders  has  been  to  put  on  a  few  shlnplcs  to  patch  the 
roof  of  our  wonomlc  structure.  Whether  the  surReon's  knife  will 
be  applied  to  the  cancerous  growth  remains  to  be  seen. 

When  we  reflect  that  the  average  net  farm  Income  In  1929  was 
only  $887  for  a  farm  family,  that  in  1930  It  had  fallen  to  $598, 
and  that  for  the  year  1931  It  will  be  about  $370.  we  can  readily 
understand  why  so  many  factories  are  Idle  and  millions  of  wage 
workers  unemployed. 

We  have  heard  much  about  mass  production  and  the  benefits  of 
it.  I  believe  in  mass  production.  I  do  not  want  to  turn  the  hands 
of  the  clock  backward — but  there  Is  one  thing  that  the  great 
Induotnal  leaders  of  this  country  must  understand,  and  that  Is  If 
mass  production  is  to  be  successful,  the  farmer  must  have  money 
with  which  to  buy  the  products  of  mass  production  and  the 
laborer  must  get  high  wages,  and  both  the  farmer  and  the  laborer 
must  have  some  leisure  In  which  to  use  the  products  of  mass 
production. 

Heretofore  in  this  country  our  great  Industriall.sts.  our  great 
financiers,  have  devoted  their  time  and  their  attention  to  produc- 
tion and  more  production,  but  seemed  to  have  little  heed  as  to 
how  the  farmer  was  going  to  buy  the  products. 

Let  us  now  consider  some  of  the  problems  which  confront  our 
agricultural  Industry. 

The  mortgaged  indebtedness  on  the  farmers  of  this  countrv  in- 
creased from  $4,000,000,000  In  1910  to  more  than  5.8.000,000,- 
000  at  the  present  time.  Add  to  this  the  farmers'  private  debts, 
that  are  not  a  matter  of  public  record,  and  the  total  Indebtedness 
on  which  the  farmers  arc  paying  interest  would  be  not  less  than 
$9,000,000,000.  If  we  ficure  his  interest  at  5  per  cent  we  find  that 
it  amounts  to  $450,000,000  a  year.  As  the  average  wheat  crop  of 
the  United  States  Is  only  800.000.000  bushels,  and  the  farmers' 
price  this  fall  was  less  than  50  cents  a  bushel,  it  will  be  seen  that 
the  total  wheat  crop  for  1931  would  pay  less  than  the  farmers' 
Interest  on  his  borrowed  capital.  At  25  cents  a  bushel,  which  was 
all  some  of  the  western  farmers  could  get  for  their  wheat  this 
fall,  it  wovild  take  more  than  two  times  the  entire  wheat  crop  of 
the  United  States  to  pay  the  farmers'  interest  on  borrowed  capital 
for  one  year. 

But  tlils  does  not  Include  the  farmers'  taxes,  which  amount  to 
many  milllor.s  of  dollars. 

In  the  light  of  these  figures  It  should  be  evident  to  aU  that 
the  solution  of  the  farm  problem  can  not  be  brought  about  by 
loaning  the  farmer  more  money  at  high  rates  of  interest.  The 
great  banking  Interests  of  this  country  may  be  able  to  make  more 
money  temporarily  by  loaning  money  to  Europe  at  high  rates  of 
Interest  Instead  of  helping  to  finance  farmers  in  this  countn-  at 
low  rates  of  Interest  but  sooner  or  later  they  will  learn  that  it 
probably  makes  for  greater  .security  to  help  the  American  farmer 
than  the  foreign  governments. 

I  think  It  is  unfair  to  the  farmers  to  blame  them  for  this 
mortgage  Indebtedness. 

During  the  World  War  the  farmers  were  urged  to  borrow  money 
for  better  equipment  with  which  to  raise  more  wheat.  The  appeal 
was  made  to  their  patriotism  and  I  know  personally  of  stockmen 
who  were  coerced  and  UteraJly  forced  to  borrow  money  for  pur- 
chasing tractors  and  binders  In  order  that  they  might  raise  wheat 
with  which  to  win  the  war.  Many  a  rancher  in  the  West  was  ac- 
cused of  being  pro-German  for  hesitating  to  borrow  this  easy 
money  with  which  to  eialargc  his  farm  operations.  The  same  ac- 
cusation was  directed  against  tho-se  farmers  who  were  reluctant  to 
mortgage  their  farms  for  the  purpose  of  raising  money  with  which 
to  purchase  Liberty  bonds.  Many  banks  were  lending  money  to 
the  farmers  on  commission  and  were  selfishly  anxious  that  the 
farmers  should  borrow  as  much  as  possible.  And  after  loading 
up  the  farmers  with  mortgages  or  encouraging  or  even  permitting 
them  to  become  loaded  up  with  mortgages  when  money  was  ch"ap 
and  It  was  cheap  by  comj>arlson  with  the  commodities  they 
raised,  they  were  deflated  bj  the  actions  of  the  Federal  Reserve 
Board  In  1920,  were  deflated  many  times  more  since  1929  until 
to-day  they  are  expected  to  piy  buck  money  borrowed  when  It  was 
cheap  by  money  four  or  five  :imcs  as  dear,  measured  in  commodi- 
ties. This  deflation  has  destroyed  farm  values  and  destroyed  the 
earning  power  of  the  fai-mer  but  left  his  Indebtedness  and  taxes 
as  high  as  before. 

Between  1920  and  1925  farm  values  decreased  more  than 
120,000,000,000,  According  Ic  census  figures,  in  1920  the  agricul- 
tural wealth  of  the  American  people  was  $78,000,000,000  In  1925. 
according  to  the  farm  census,  the  atjrlcultural  wealth  of  the 
American  people  had  shrur  k  to  $57,000,000,000,  or  a  loss  of 
•21,000.000,000  In  five  years. 

In  1920  the  total  Invested  capital  of  all  mines  and  quarries  In 
the  United  States  was  about  $8,000,000,000;  the  total  value  of 
railroads  was  listed  at  about  $20,000,000,000;  the  touil  Invested 
capital  In  manufacturing  wus  about  $44,000,000,000,  or  a  grand 
total  of  $72,000,000,000  for  ths  capitalization  of  all  o'.ir  mines,  our 
railroads,  and  manufacturln,?  establishments.  Our  agricultural 
valuation  for  1920  was  $78,003,000,000.  or  $6,000,000,000  more  than 
the  combined  valuation  of  tae  mines,  factories,  and  railroads  of 
the  United  States. 


DurlnR  this  6-year  period  from  1930  to  102.^.  when  fnnn  values 
shrunk  $20,000,000,000,  the  vuhie  of  mines,  rnllrol\rt^.  nnd  fnrtnrios 
incrrasetl  in  value  $28,000,000,000  I*  It  »ny  wonder  that  t'le 
fiirmern  to-day  are  crushed  with  debt  and  unnblc  to  opcrals 
Buccexsfully? 

They  are  not  to  blnme  for  the  condition  In  which  they  find 
themselves,  and  It  Is  the  duty  of  the  PVderul  (lovrrnment  to 
provide  a  way  whereby  they  cun  operate  with  some  prospect  of 
economic  success 

Unlesii  the  Joveniment  provides  n  method  of  refinancing  agri- 
culture, at  a  low  rate  of  Interest,  making  the  dollar  cheeper  or 
his  products  higher  so  that  the  farmer  can  get  cost  of  production, 
plus  a  rea.sonable  profit,  I  can  see  little  hope  for  a  return  of  pros- 
perity. What  the  farmer  needs,  and  must  have.  Is  a  profit  on  that 
which  he  produces  rather  than  new  loans,  on  which  he  must  pay 
additional  Interest  to  the  banks. 

The  amount  of  taxes  paid  on  farm  property  lncrea.sed  from 
about  $334,000,000  In  1914  to  about  $870,000,000  In  1925.  This 
amount  has  not  decreased  along  with  the  farmers'  Income  and  is 
now  as  high  or  higher  than  it  was  In  1925.  This  is  out  of  all 
proportion  as  compared  with  other  forms  of  taxation  and  should 
be  reduced  by  the  State  legislatures  and  the  local  and  county 
authorities. 

The  tariff  Is  also  responsible.  In  part,  for  our  agrlcultiiral 
distress.  For  every  dollar  of  benefit  the  farmers  have  received 
from  the  tariff  it  has  cost  them  $10.  The  tariff  on  steel  lncre:ises 
the  cost  oi  farm  machinery,  although  farm  machinery  Is  on  the 
free  U.st.  This  tariff  on  steel  Is  al.so  reflected  In  the  railroad  valua- 
tions on  which  the  farmers'  freight  rates  are  ba^^ed. 

We    have    built    up    larjre    industries    by    manipulations    of    our 

economic  laws.     By  erecting  high  tariff  barriers,  we  have  shut  out 

foreign  goods  and  thereby  fostered  and  encouraged  monopoly.     We 

have  given   our  financial   and   Industrial   leaders   a  free  hand,   and 

I  they  have  not  been  slow  In  using  this  advantage  to  advance  their 

I  own  Interests  at  the  expense  of  the  consumers.     They  approve  of 

I  political   Interference  with  economic  laws   In  the  interest  and   for 

the    benefit    of    Industry,    but    they   deplore    such    Interference    In 

behalf  of  agriculture  and  declare  It  to  be  econom.ically  unsound. 

I       I  am  one  of  those  who  believe  that  It  Is  not  right  to  bolster  up 

Industry  through   the   medium   of   legislation   in   violation   of   the 

law  of  supply  and  demand,  but  If  we  arc  poing  to  bolster  up  our 

manufacturing   industries   In    this    way.    then    It   follows   as    night 

I  follows   day    that    artificial    means    must   t>e    found    to    bolster    up 

I  agriculture .     Only  In  this  way  can  we  place  agriculture  on  a  parity 

with  Industry. 

Congress  passed  several  measures  the  purpose  of  which  was  to 
make  the  tariff  effective  on  farm  products,  but  they  were  vetoed 
by  the  President.  Later,  in  harmony  with  the  wishes  of  President 
Hoover,  Congress  gave  the  President  authority  to  appoint  a  Federal 
Farm  Board  and  made  available  for  their  use  the  sum  of  $500,- 
000  000. 

I  voted  against  the  bill,  believing  then  as  I  know  now  that  It 
would  be  dragged  into  the  political  mire  and  that  the  politicians 
and  their  henchmen  rather  than  the  farmers  would  be  the  chief 
beneficiaries  of  the  $500,000,000  appropriated  by  the  Congress  of 
the  United  States. 

No  one  to-day  will  gainsay  but  that  the  Federal  Farm  Board  was 
organized  along  purely  political  lines  with  politically  minded  farm 
leaders  to  dominate  and  control  It. 

Testimony  was  recently  adduced  before  the  Agricultural  Com- 
mittee of  the  Senate  showing  how  the  heads  of  the  National  Grain 
Corporation,  supposedly  a  cooperative  organization  for  the  han- 
dling of  wheat,  were  drawing  down  salaries  of  $25,000  to  as  high 
as  $50,000  a  year,  and  that  the  head  of  the  so-called  cooperative 
organized  to  handle  cotton  was  drawing  down  $75,000  a  year,  while 
the  brokerage  firm  to  whom  he  gave  practically  all  the  business 
of  trading  in  the  cotton  of  his  members  drew  down  the  neat  sum 
of  $450,000  in  one  year,  while  the  farmer  who  raised  the  cottx)n 
drew  on  an  average  of  $300  per  year. 

Time  does  not  permit  me  to  go  into  a  discussion  of  all  of  the 
activities  of  the  Farm  Board,  much  as  I  would  like  to,  but  they 
have  suggested  that  the  only  way  of  solving  the  farm  problem  was 
by  reducing  acreage  to  a  point  where  there  would  be  no  surplus 
but  they,  so  far  as  I  know,  have  not  Indicated  just  how  this  very 
visionary  theory  can  be  put  Into  actual  practice  or  how  to  deter- 
mine the  necessary  acreage  In  advance  without  first  knowing 
whether  it  will  be  a  bountiful  harvest  or  a  drought. 

Personally  I  am  not  greatly  disturbed  about  surplus  food  sup- 
plies. What  this  country  needs  more  than  a  reduction  of  the 
acreage  sown  In  farm  crops  Is  an  Increase  in  the  purchasing  power 
of  the  consumers  of  this  country. 

The  program  of  crop  reduction  as  proposed  by  the  Farm  Board 
places  the  Government  In  the  rather  ludicrous  position  of  spend- 
ing millions  of  dollars  a  year  on  a  Department  of  Agriculture  to 
teach  the  farmers  how  to  grow  larger  and  better  crops  and  at  the 
same  time  spending  other  millions  of  dollars  through  the  Federal 
Farm  Board  trying  to  perstjade  the  farmers  to  raise  smaller  crops. 

If  It  is  the  best  judgment  of  the  farm  leaders  that  it  Is  neces- 
sary to  curtail  production,  some  system  must  be  worked  out  to 
prorate  among  the  farmers  of  the  country  the  amount  of  wheat  or 
cotton  which  they  can  sell.  This  plan.  If  not  too  expensive  and 
cumbersome,  might  work  out. 

Other  legislation  has  been  proposed,  such  as  the  so-called 
equallzatlon-fee  plan,  for  which  I  voted  but  with  some  misgiving 
as  to  Its  workability.  Probably  the  best  plan  offered  has  been  the 
so-called  debenture  plan,  but  with  European  countries  placing 
what  amounts  to  embargoes  on  our  wheat  I  am  doubtful  of  the 
•fQcacy  of  this  plux. 
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Another  of  the  aeTeral  principal  cftU-sea  of  our  present  economlr 
crLsut  has  been  the  overc«piiaIi»aUon  of  our  banks,  our  railroads, 
our   power  companies,   and   m my  of  our   manufacturing   Interests. 

It  has  meant  great  accumulation  of  wealth  by  promoters  and 
banKers.  but  It  has  also  meant  that  every  time  a  million  or  ton 
million  or  a  hundred  million  dollars  of  watered  stoclc — whether 
paid  as  dividends  or  bonuses  or  sales  directly  to  the  suckers  who 
bought  It — some  one  had  to  help  pay  dividends  upon  that  watered 
stock,  either  It  came  out  of  the  worker  in  longer  hours  and  lower 
pay  or  out  of  the  farmer  or  other  consumer  In  the  shape  of  higher 
prices  tor  commodities,  high  freight  rates,  or  higher  charges  for 
power,  or  higher  interest  rates.  The  promoter  got  richer  at  the 
expense  of  the  consumer  and  worker.  Every  time  you  had  a  con- 
solidation you  had  more  water.  Drastic  legislation  should  be 
passed  to  stop  this  kind  of  racketeering.  We  glorify  a  Judge  who 
sentences  Ai  Capone  for  racketeering,  but  there  are  other  kinds 
of  racketeering  just  as  destructive  of  our  civilization  as  that  of 
the  Chicago  gangster. 

It  Is  the  judgment  of  some  of  our  best  economists  that  this 
unregulated  selling  of  watered  and  inflated  stock  to  the  public, 
and  the  collapse  which  necessarily  had  to  follow  in  its  wake, 
thereby  wiping  out  the  life  savings  of  millions  of  people,  causing 
banks  to  close  their  doors  from  one  end  of  the  country  to  the 
other,  and  thereby  cutting  off  the  purchasing  power  of  millions  of 
our  people,  was  one  of  the  major  and  basic  reasons  for  the 
economic  slump  in  which  we  find  ourselves  to-day. 

Bank  failures  In  this  country  have  been  caused  in  a  large  part 
first  by  Che  plight  of  agriculture  and  secondly  by  the  loaning  of 
money  on  watered  or  Inflated  stocks. 

In  1933.  shortly  after  the  deflation  of  the  farmer  started.  491 
bank  failures  occurred  in  the  United  States,  affecting.  I  am  told. 
$138,000,000  In  deposits;  in  1929  there  were  643  bank  failures  with 
$234,000,000  deposits:  and  in  the  first  nine  months  of  1931  there 
were  1.244  bank  failures,  affecting  •929.000.000  of  deposits.  These 
figures  should  help  to  explain  why  the  farmers  have  a  so-called 
surplus  while  others  are  going  hungry. 

The  banldng  system  has  also  failed  to  stabilize  credit  and  money 
values.  An  old  farmer  in  Montana  once  said  to  me.  "  They  inflate 
us  in  and  deflate  us  out."  I  think  that  farmer  knew  what  he 
was  talking  about.  The  only  time  anyone  can  borrow  money  Is 
duilng  times  of  inflation.  If  you  don't  believe  that.  Just  try  and 
borrow  some  money  now.  And  the  time  when  the  banker  Is  most 
anxious  to  collect  hi*  loans  Ls  during  periods  of  depression,  when 
It  is  almost  impossible  to  do  so. 

Take  the  farmers  as  an  example  They  borrowed  money  dtuing 
-  prosperovis  times  when  farm  producu  sold  for  three  and  four 
times  what  they  will  bring  to-day.  In  other  words,  this  deflation 
makes  it  necessary  for  the  farmer  to  give  at  least  300  per  cent 
more  bushels  of  wheat  or  com  or  bales  of  cotton  than  would  be 
Decenary  during  a  period  of  Inflation.  If  a  woman  borrowed  from 
her  neighbor  In  the  spring  of  the  year  one  dozen  eggs  when  their 
market  value  was  only  25  cents  per  dozen.  I  imagine  she  woxUd 
object  to  returning  the  eggs  in  the  winter  when  the  market  value 
was  II  per  dozen. 

In  like  maiuier  the  farmer  who  borrows  money  in  times  of 
Inflation  to  the  value  of  5.000  bushels  of  wheat  is  likely  to  object 
to  paying  back  that  loan  with  15.000  bushels  of  wheat  during  a 
period  of  deflation.  The  deflation  has  the  effect  of  increasing  his 
loan  three  or  four  times  its  former  commodity  value. 

If  loans  were  made  as  freely  in  times  of  depression  as  in  times 
of  Inflation,  then  they  would  equalize  each  other  and  no  injiistice 
woxild  be  done.  but.  inasmuch  as  loans  are  made  only  In  times  of 
Inflation  It  Is  only  Just  to  the  debtor  that  he  should  be  allowed 
to  pay  his  debt  with  money  of  Inflated  value. 

Only  through  inflating  or  making  the  dollar  as  cheap  as  when 
be  borrowed  It  will  the  farmer  ever  be  able  to  get  out  of  debt. 

Wageworkers  who  object  to  inflation  because  It  increases  the 
cost  of  living  shotild  not  forget  that  Inflation  will  at  least  put 
men  to  wnrk.  while  a  prolonged  deflation  will  In  time  deprive 
them  of  their  Jobs. 

Another  evU  which  directly  jiffects  the  farmers  is  the  growing 
tendency  toward  bcmker  control  of  Industry. 

It  is  impossible  to  legislate,  or  obtain  In  any  other  manner, 
permanent  prosperity  whUe  the  wageworkers  and  farmers  lack 
purchasing  power. 

When  bankers  condition  their  loans  to  Industry  upon  wage  cuts  ! 
and    a    directing    voice    in    that    industry,    they    undermine    and  j 
jeopardize  their  own  interests  as  well  as  that  of  the  farmers  and 
wageworkers.  | 

The  American  people.  I  hope,  will  some  time  demand  that  our  i 
finance  and  business  be  conducted  In  the  interest  of  the  p>eople 
rather  than  In  the  Interest  of  the  privileged  few. 

The  blame  for  this  depression,  and  all  depressions,  rests  upon 
the    people    who    were    lulled    to    sleep    while    a    selflsh    few    were 
reaping    rich    rewards — but    destroying    the    goose    that    laid    the 
-golden  egg. 

There  has  been  nothing  to  indicate  that  our  great  promoters 
and  financial  leaders  feel  any  sense  of  moral  obligation  to  the 
public.  Theu-  viewpoint  has  rather  been  this,  if  the  public  are 
boobs  enough  to  buy  gold  tirlcks.  that's  their  own  lookout.  We 
are  not  their  guardians,  nor  in  any  way  to  blame  for  their  mis- 
takes. That  is  to  some  extent  true;  but  perhaps  they  realize 
to-day  that  if  we  are  going  to  prosper  and  grow  as  a  great  nation 
and  n  great  people  we  should,  from  the  standpoint  of  enlightened 
selfishness  If  from  no  other,  realize  that  prosperity  can  not  bo 
permanently  with  us  unless  all  classes  are  provided  with  money 
to  keep  the  wheels  of  cocunerce  going  continually. 


In  (toncluslon.  the  remedy  for  this  depression  must  come  along 
the  fo  lowing  lines: 

Firs;.  An  inflation  sufficient  to  enable  the  farmers  and  other 
debtors  to  return  their  loans  on  the  commodity  value  b.-usi.*?  on 
which  the^c  debts  wore  contrr\ctcd.  This  may  be  brou'.:ht  about 
by  th^  retnonetizatlon  of  silver  or  by  Increasing  the  paper  money 
or  pxji^lbly  by  Inflation  of  credit. 

Sec<Jnd.  Change-s  In  our  b.Tnklng  laws  that  will  give  protection 
to  bni>k  deposits  and  stabilize  the  purcha.sing  value  of  m  .nev 

Thi|d.  By  lowering  our  tariffs  so  that  the  farmer  and  other 
unorgfuiized  producers  may  be  upon  an  equal  footing  with  the 
manufacturer  and  promote,  commerce,  good  will,  and  peace 
throughout  the  world. 

'  PETITIONS 

Mr*  KEAN.  Mr.  President.  I  present  resolutions  of  the 
Legislature  of  New  Jersey  asking  that  the  VoLstead  Act  may 
be  modified  by  amendment. 

The  VICE  PRESIDENT.  The  resolutions  will  appear  m 
the  FIecord  and  be  appropriately  referred. 

The  resolutions  were  referred  to  the  Committee  on  the 
Judiciary,  as  follows: 

House  of  Assembly. 

Clerk's   Omcr. 

Trenton,  N.  J. 

Second    special    session    committee    substitute    for    Assembly   Con- 
current Resolution  1 

Whereas  there  Is  widespread  sentiment  throughout  the  Nation 
towar0  a  change  In  the  Volstead  Act  so  as  to  legalize  the  manu- 
factune  and  sale  of  light  wines  and  beer;  and 

Whfreas  a  change  In  the  Volstead  Act  legalizing  the  manufac- 
ture |ind  sale  of  light  wines  and  beer  wUl  have  the  effect  of 
saving  millions  of  dollars  to  the  Oovernment  and  States  in  en- 
forcing the  prohibition  laws,  and  add  miUions  of  dollars  In 
revenue  to  the  Government  which  have  been  lost  since  the  pas- 
sage ctf  the  prohibition  amendment,  and  would  prevent  racketeer- 
ing ai|d  general  disregard  of  law;   Now,  therefore,  be  It 

Resolved  by  the  House  of  Assembly  of  the  State  of  New  Jersey 
{the  $enate  concurririg ) ,  That  the  Congress  of  the  United  States 
of  AHierlca  be,  and  It  is  hereby,  memorialized  to  effect  such 
changes  in  the  national  prohibition  act.  commonly  known  as  the 
Volstead  Act,  In  order  to  acconaplish  the  foregoing  objects  and 
permit  those  States  which  desire  so  to  do  to  have  the  benefits  de- 
rived from  the  legal  manufacture  and  sale  of  light  wines  and 
heer,  und  be  It  further 

Rest>li<'d.  That  the  clerk  of  the  house  of  assembly  be.  and  he 
is  hereby,  authorized  and  directed  to  transmit  a  copy  of  thi.s  cou- 
curreat  resolution  to  the  Members  of  Congress  representing  the 
State  of  New  Jersey. 

I  certify  that  the  above  Is  a  true  and  official  copy  of  second 
speclajl  session  comnuttee  substitute  for  assembly  Concurrent 
Besoli^tion  No.  1.  adopted  by  both  houses  on  October  9.   1931. 

Pred'k    a     Brodes.ser. 
Clerfc  of  the  House  of  Assembly. 

Ind<>rsed:  Filed  October  10,  1931. 

Thomas  A.  Mathis. 

Secretary  of  State. 

Stats  of  New  Jersey. 
'  Department  of  State. 

I,  Tliomas  A.  Mathis.  secretary  of  state  of  the  State  of  New  Jersey, 
do  hefeby  certify  that  the  foregoinc:  Is  a  true  copy  of  second  .spe- 
cial session  committee  substitute  for  assembly  Concurrent  Reso- 
lution) No.  1,  adopted  October  9.  1931.  as  the  same  l.s  taken  from 
and  compared  with  the  original  filed  October  10.  1931.  and  now 
remaining  on  file  and  of  record  In  my  office 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affi-xed 
my  o^clal  seal,  at  Trenton,  this  21st  day  of  October.  A.  D    1931. 
IsML-l  Thomas  A.  Mathis, 

Secretary  of  State. 

Mr.  COPELAND.  Mr.  President,  I  have  received  a  com- 
munication or  resolution  from  the  board  of  supervisors  of 
Columbia  County,  Hudson,  N.  Y.,  in  the  nature  of  a  petition 
urging  that  the  post-office  building  at  Hudson,  N.  Y.,  be 
completed  at  once.  I  ask  coasent  to  have  it  referred  to 
the  Cbmmittee  on  Appropriations  and  printed  in  the  Record. 

Th^re  being  no  objection,  the  resolution  was  referred  to 
the  Oommittee  on  Appropriations  and  ordered  to  be  printed 
in  thf  Record,  as  follows: 

Board   of   Supervisors, 
Colurnbia  County,  N.  Y. 

At  tjhe  annual  session  of  the  Board  of  Supervisors  of  the  County 
of  Columbia,  held  at  their  rooms  in  the  city  of  Hud.son  on  the 
15th  4ay  of  December.   1931. 

Pre^nt:  Burke  Dlefendorf.  chairman;  Emorv  C.  Van  Loan,  clerk" 
and  ai quorum.  '  ' 

On  imotion  of  Mr.  Wheeler,  fifth  ward,  the  following  resolution 
was  adopted;  21  supervisors  voting  in  favor  of  such  resolution  and 
no  supervisors  voting  against  the  same    2  absent: 

•  Whereas  the  Federal  Government,  having  made  provisions  for 
a  large  amount  of  money  to  be  expended  on  Government-building 
proJecM  to  aid  the  unemployed  throughout  the  country    and 
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__~     Jim^t^^,w,^tm\%^4*     #«-lAn<4     c.ru>aWin<T      fnr     A    I 


T  dirt    nnt    mrt    to   rm>    all    th#>    men     althouch    vou    can    see    that 


••  Whereas  prorlsloo  has  t>een  made  for  an  appropriation  of 
$70,000  by  the  Congress  of  th;  United  States  at  Washington,  D.  C. 
for  the  purpose  of  enlarging  the  post  office  at  Hudson.  N.  Y.;  and 

••  Where,\s  there  Is  considerable  unemployment  in  the  city  of 
Hudson  at  this  time:  Therefcre  be  It 

'•  Resolved.  That  the  actual  appropriations  be  made  by  Congress 
as  soon  as  possible  in  order  to  alleviate  the  suffering  from  unem- 
ployment, that  the  Columb  a  County  Board  of  Supervisors,  in 
annual  session,  recommend  this  appropriation  and  that  the  clerk 
of  the  board  send  a  certified  copy  of  this  resolution  to  Congress- 
man Ha»court  J.  Pratt,  Seni.tor  Royal  3.  Copeland,  and  Senator 
RoDERT  F.  Wagner." 
State  or  New  York, 

County  of  Columbia,  ss: 

I.  Emory  C.  Van  Loan,  cleri  of  the  Board  of  Supervisors  of  the 
County  of  Columbia,  do  hereby  certify  that  I  have  compared  the 
foregoing  copy  of  resolution  with  the  original  and  original  minutes 
thereof,  now  remaining  on  fil  ?  of  record  in  my  office,  and  that  the 
same  Is  a  true  and  coiTect  transcript  therefrom  and  of  the  whole 
of  such  original. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  seal  of  said  board  of  suj)ervlsors  this  16th  day  of  December, 
1931. 

|sEAi^]  I  E.  C.  Van  Loan,  Clerk. 

IMPORTAnON  CF  PULP  FROM  SWEDEN 

Mr.  DILL.  Mr.  President,  I  send  to  the  desk  a  letter  in 
the  form  of  a  petition  which  I  ask  to  have  read,  and  I  should 
like  to  say  a  few  words  abcut  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  letter  will  be  read,  and  the  Senator 
from  Washington  will  be  iJermitted  to  speak  upon  it. 

The  Chief  Clerk  read  tho  letter,  as  follows: 

Shaffeb  Box  Co., 
[  Tacoma,  Wash.,  December  9,  1931. 
Senator  C.  C.  Dnx, 

United  States  Senate  Building,  Washington.  D.  C. 

Deak  Senator  Dill;  The  l)ulp  mills  of  the  Pacific  Northwest 
are  in  a  position  where  they  must  shut  down  within  the  next  few 
months  entirely  on  account  (if  the  difference  in  Swedish  currency 
against  the  United  States  currency.  These  pulp  mills  in  Washing- 
ton and  Oregon  employ  2.5D0  men.  At  the  present  time  the 
Swedish  exchange  is  nearly  31  per  cent  under  United  States  cur- 
rency. I'his  makes  it  posslbl*  for  Swedish  pulp  (as  well  as  other 
Scandinavian  and  German  julp)  to  come  Into  the  eastern  and 
central  parts  of  the  United  States  at  a  price  31  per  cent  less  than 
the  pulp  made  In  the  Pacifc  Northwest.  For  instance,  in  July 
the  price  of  Swedish  unbleached  sulphite  pulp,  delivered  in 
Atlantic  coast  ports,  was  $44  per  ton.  To-day.  less  than  three 
months,  Sweden  went  off  th;  gold  standard,  the  price  is  $32  f>er 
ton;  transposing  this  $32  United  States  currency  back  into  the 
Swedish  krona  at  the  present  rate  of  exchange  will  give  them 
the  same  net  return  in  Sweden  to-day  as  when  they  sold  their 
pulp  at  $44  per  ton  delivend  In  the  United  States  at  the  time 
their  currency  was  on  a  par  with  ours.  At  the  same  time,  this 
$32  a  ton  nets  the  Pacific  coast  mills  only  $25  a  ton  at  their 
mills,  which  Is  a  loss  of  $4  :o  $7  a  ton  even  on  the  present  day 
low -wage  scale  and  lowered  ciist  of  raw  material. 

These  pulp  mills  can  not  « xist  unless  they  are  at  least  kept  on 
a  parity  with  the  product  o'  foreign  pulp  mills  in  this  country, 
and  we  do  not  ask  that  duty  be  put  on.  only  that  a  fine  be  levied 
by  the  Customs  Department  sufficient  to  take  up  the  difference 
in  the  exchange  at  the  time  of  shipment  of  foreign  pulp. 

We  are  at  a  loss  to  kno'v  whether  President  Hoover,  in  his 
message  to  Congress  bearing  on  the  tariff,  making  pointed  refer- 
ence to  the  temporary  abardonment  of  the  gold  standard  and 
the  power  of  the  Tariff  Comnisslon  to  remedy,  believes  that  this 
remedy  would  be  legally  possible  on  goods  that  have  no  duty 
under  the  present  tariff. 

Will  you  be  so  kind  as  to  assist  the  pulp  industry  of  the  Pacific 
Northwest  by  attempting  to  force  a  ruling  from  the  Tariff  Com- 
mission on  this,  and  failing  in  this,  could  you  get  an  Immediate 
relief  in  an  amendment  to  the  tariff  act  through  the  present 
Congress. 

Sincerely, 

I  Ralph   Shaffeb. 

The  VICE  PRESIDENT.  The  letter  will  be  referred  to  the 
Committee  on  Finance. 

Mr.  DILL.  Mr.  Presiden:,  I  have  had  this  letter  read  into 
the  Record  because  it  illustrates  a  development  that  is  be- 
coming more  and  more  serious  in  connection  with  our 
domestic  as  well  as  our  foreign  trade.  The  31  F>er  cent 
inflation  of  currency  in  Europe  has  lowered  the  cost  of  pro- 
duction of  those  products  that  come  to  this  country  from 
Europe.  Thus  the  cheaper  currency  of  Europe  and  of  the 
Asiatic  countries  operates  not  only  against  our  foreign  trade 
but  begins  to  operate  against  our  domestic  trade. 

There  is  no  tariff  on  pulp,  and  to  place  a  tariff  on  pulp 
would  afford  but  a  temporary  protection,  because  as  soon 


as  the  money  of  other  countries  was  Inflated  to  a  point 
greater  than  It  now  is  our  tariff  would  again  be  ineffective. 

This  condition  is  just  another  illustration  of  the  absolute 
necessity  of  our  Government's  getting  on  such  a  money  basis 
that  the  money  of  the  world  will  be  standardized  on  a  com- 
mon valuation  scale.  I  introduced  a  bill  a  few  dasrs  ago 
providing  for  a  monetary  committee  that  would  meet  with 
the  representatives  of  other  nations,  with  a  view  to  estab- 
lishing a  basis  of  world  exchange,  and  using  silver  as  one  of 
the  bases  of  exchange.  I  call  attention  to  this  pulp  industry 
as  an  illustration  of  the  beginning  of  what  will  happen  in 
this  country  to  our  domestic  trade  unless  we  do  something 
to  get  the  money  of  the  world  on  a  basis  that  will  be  com- 
mon to  all  nations. 

Anybody  who  knows  anything  at  all  about  foreign  ex- 
change knows  that  the  depreciation  of  the  value  of  Euro- 
pean currencies  is  acting  as  a  more  effective  tariff  wall 
against  our  shipments  to  European  countries  than  any  tariff 
that  was  ever  conceived.  Our  Republican  friends,  in  defend- 
ing the  present  tariff,  teU  us  that  two-thirds  of  the  imports 
into  this  country  have  no  tariff  levied  against  them.  The 
President  in  referring  to  the  new  English  tariff  stated  that 
it  only  applied  to  a  few  of  our  products;  but  a  decrease  in 
the  value  of  the  Englich  currency,  the  Scandinavian  cur- 
rency, or  the  Japanese  currency,  and  the  corresponding 
deflation  of  values  act  as  a  complete  tariff  wall  against 
everything  that  we  attempt  to  ship  to  those  coimtries,  and 
as  their  currencies  become  less  and  less  valuable  their  tariff 
walls  become  higher  and  higher  against  our  shipments  of 
products  into  their  coimtries. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Florida? 

Mr.  DELL.    I  yield  to  the  Senator. 

Mr.  FLETCHER.  Does  the  same  thing  not  apply  as  to 
Canada  as  well? 

Mr.  DILL.  The  same  thing  applies  to  Canada  as  well, 
although  Canada  has  not  j^et  deflated  her  currency  so  badly 
as  have  the  European  countries.  I  think  that  yesterday 
Canadian  exchange  was  about  18  per  cent  off.  Whether 
Canada  has  yet  actually  left  the  gold  standard  Is  rather 
hard  to  determine,  although  the  newspapers  on  Sunday 
stated  that  within  10  days  she  would  leave  the  gold 
standard. 

Mr.  KING.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington shield  to  the  Senator  from  Utah? 

Mr.  DILL.     I  yield. 

Mr.  KING.  The  statement  has  been  made  within  the  past 
few  days  by  responsible  authorities  in  Canada  that,  notwith- 
.standing  the  depreciation  referred  to,  Canada  does  not  in- 
tend to  leave  the  gold  standard;  but  it  is  obvious  that 
with  so  many  European  countries  having  left  the  gold  stand- 
ard and  England  having  left  the  gold  standard,  Canada  will 
be  compelled,  sooner  or  later,  to  follow  that  course. 

Mr.  DILL.  Regardless  of  whether  she  leaves  the  gold 
standard  or  not,  the  fact  is  that  her  money  is  at  18  per 
cent  depreciation  right  now. 

Mr.  KING.    Measured  in  gold? 

Mr.  DELL.    Measured  by  gold. 

Mr.  KEAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington 3aeld  to  the  Senate  from  New  Jersey? 

Mr.  DILL.     I  5^eld. 

Mr.  KEAN.  Is  not  the  point  the  Senator  makes  equivalent 
to  saying  that  the  fall  in  the  franc,  the  fail  in  the  pound, 
and  the  fall  in  the  mark  mean  a  cut  in  the  wages  of  the 
people  of  Great  Britain  and  the  people  of  the  other  Euro- 
pean countries,  and  also  mean  a  lowering  of  the  tariff  of 
the  United  States? 

Mr.  DILL.  Absolutely,  that  is  the  result,  and  it  is  the 
result  not  only  as  to  the  products  covered  by  tariff  rates,  but 
it  is  the  result  as  to  the  commodities  that  did  not  need  a 
tariff  previous  to  the  cut  in  the  value  of  wages  and  the  cost 
of  production  abroad. 
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Mr.  KEAN.  Is  my  distinguished  friend  speaking  for  a 
higher   tariff? 

Mr.  DELL.  No;  I  am  not.  because  a  higher  tariff  would 
be  but  a  temporary  remedy.  We  have  too  many  high-tariff 
walls  now.  The  high-tariff  walls  which  we  erected  by  the 
Smoot-Hawley  law  resulted  in  retaliatory  tariffs  all  over 
the  world,  and  what  little  foreign  trade  there  was  is  fast 
being  destroyed  by  our  high  tariff  law.  While  an  increased 
tariff  might  temporarily  help  the  situation.  Just  as  soon  as 
the  currency  of  fwelgn  countries  is  deflated  to  a  greater 
extent  we  shall  have  to  have  another  raise  in  tariff,  until 
after  a  while  nobody  will  be  able  to  trade  at  all  with  any- 
body else.  The  real  remedy  is  not  to  be  found  in  tariff 
walls,  but  is  to  be  found  in  placing  the  money  of  the  various 
nations  of  the  world  on  an  equal-value  basis,  and  then 
having  more  currency  for  the  use  of  the  world  by  enlarging 
the  basis  of  currency  by  including  silver  on  a  monetary 
basis  along  with  gold. 

MorrcACK  roiKCLOsuKKs  rr  rocBAL  lahs  bakks 

Mr.  McKSLLAR.  Mr.  President.  I  have  here  a  letter  in 
the  nature  of  a  petition  from  Mr.  N.  L.  Floumoy,  of  Milling- 
ton.  TezuL,  in  reference  to  the  foreclosure  of  mortgages  by 
Federal  land  banks.  I  ask  that  it  may  be  printed  in  the 
RjKOU  and  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  letter  in  the  nature  of  a 
petition  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Rxcoao,  without  all  the  signa- 
tures, as  follows: 

MnxiHGTOir,  TKim,  December  12,  1931. 
Hon.  KxMKrrH  D.  MrKgii.AB, 

United  States  SeTiate,  Washington,  D.  C. 

Dkak  Bbmatcni:  Reallzlog  tbat  you  have  always  shown  a  disposi- 
tion to  help  the  common  people.  I  am  talcing  tlie  Uberty  to  address 
you  In  behalf  of  those  unfortunate  people  (farmers)  who  were 
compeUed  to  mortgage  their  homes  and  farms  to  the  Federal  land 
bank  to  get  some  financial  relief,  and  now  that  they  have  fallen 
upon  evU  days  (floods,  drought,  and  price  of  farm  products  below 
cost  of  production)  their  farms  are  being  sold  for  the  lack  of  their 
abUlty  to  pay  the  interest  on  the  said  mortgage  loans. 

Brery  county  paper  you  take  up  has  therein  ads  for  the  fore- 
closure on  some  poor  mans  farm.  and.  of  course.  It  will  go  to  some 
OD0  at  a  bargain,  thereby  breaking  up  for  good  this  man's  lifetime 
efforts  and  accximulatlons. 

Something  should  be  done,  and  done  quickly,  to  stay  the  hand  of 
our  otherwise  good  Oovemment.  A  halt  should  be  called  on  such 
steps  being  taken  wben  there  Is  no  avenue  of  help  open  to  the 
fkrmer  during  these  desperate  and  trying  times. 

A  person  of  your  broad  vision  can  very  readily  see  that  If  this 
course  is  not  adjusted  to  the  flnanr.lal  exigencies  of  the  present 
times,  a  very  serious  and  irreparable  condition  will  preraU  with  the 
unfortunate  landowners. 

With  sincere  regards  and  appreciation.  I  beg  to  remain, 
Respectfully, 

N.  L.  Plottenot. 

All  of  o\ir  citizens  approve  this,  and  a  few  seen,  gladly  signed 
■era*  the  back  of  this  letter. 
We  approve  a<  this  appeal. 

C.  A.  J^maoif.  Assistant  Fostmaster. 

Aks  OTHxas. 

PIOP06B>  CASH  BOinJS  TO  VKTXkAKS 

Mr.  McKELLAR.  I  present  a  letter  from  Marion  J.  Gray, 
of  PayetteriUe,  Tenn..  together  with  a  petition  inclosed  by 
him,  praying  that  Congress  may  take  action  regarding  the 
payment  of  the  balance  of  the  soldiers'  bonus.  I  ask  that 
the  letter  and  petition  may  be  printed  in  the  Rkcoro  and 
referred  to  the  Committee  on  Finance. 

The  letter  and  petition  were  referred  to  the  Ccxnmittee  on 
Finance  and  ordered  to  be  printed  in  the  Record  without  all 
the  signatures,  as  follows: 

Fatetttvux*.  Tkkk..  October  3,  1931. 
Hoo.  Kamrem  D.  MrKinjaa. 

Memphis,  Tenn. 
DwAM   SaiToa   McKnxAa:    I   am    inclosing   herewith   a   petition 
requesting     that     Congress     take     action     at     the     coming     ses- 
sion regarttlng  payment  of  the  balance  of  the  soldiers'  bonus. 

There  are  about  500  ex-service  men  in  Lincoln  County.  Out  of 
■n  the  men  I  got  to  see  there  were  only  four  that  refused  to  sign 
this  petition.  I  think  It  Is  only  necessary  to  mention  that  these 
four  men.  three  of  which  I  know  had  sufficient  reason  for  not 
daatrlng  to  sign  same,  aside  from  the  fact  that  they  aU  were  the 
of  good  inoom«s.  are  all  already  well  fiLzed  financially. 


I  did  not  get  to  see  all  the  men.  although  you  can  see  that 
the  percentage  of  those  refusing  to  si§n:i  the  petition  Is  negligible. 

The  Legion  in  EJetroit  voted  against  it.  The  Legion,  as  a  whole, 
did  not  get  a  chance  to  vote  on  it.  The  delegates  voted  like 
thej  wanted  to  vote  without  the  little  fellow  having  a  chance  to 
vot^ 

T>e  Government  can  borrow  all  it  wants  at  1%  and  3  per  cent, 
yet  it  charges  us  4'-2  per  cent  on  our  own  money.  It  doesnt 
chalge  any  foreign  country  over  3  or  S^  per  cent  on  loans.  It 
candled  Germany's  war  debt  for  a  year  running  Into  millions. 
Thei  country  we  went  to  Prance  to  flRht — an  enemy — gets  theirs 
given  to  them  voluntarily  and  we  have  to  flght  to  get  what 
rlghitly  belongs  to  us. 

During  the  war  men  at  home  got  from  tlO  to  $25  a  day  for 
thel|:  work  and  enjoyed  life  while  we  were  (Ighttng  for  91  a  day 
and  half  enough  to  eat.  All  railroad.s  and  industries  that  the 
Govtemment  took  over  were  put  back  in  good  shape,  and  they 
werf  paid  well  in  cash  for  their  use.  and  we  human  targets  got 
a  uitle  insurance  for  our  service  payable  in  20  years. 

When  we  were  leaving  for  Prance  everyone  told  us  that,  when 
we  got  back,  there  was  nothing  that  would  be  too  good  for 
us.  Ba<:k  slappers  were  shaking  hands  with  us,  telling  us  what 
theJ  would  do  for  us  when  we  came  back,  and  to-day  those  same 
bac)|  slappers  and  handshakers  are  the  ones  that  are  fighting  to 
keep  us  from  having  what  rightly  belongs  to  us. 

Senator  McKci.iJts.  I  was  14  years  old  when  I  went  in  the  Army 
in  1^17.  When  I  was  16  1  had  been  to  Prance  and  back.  I  am  28 
yeajs  of  age  and  I  am  taking  the  responsibility  of  writing  you 
thiai  letter  with  the  backing  of  my  comrades.  We.  as  a  whole. 
ask  you  to  do  all  in  yotir  power  toward  procuring  favorable 
action  by  Congress  regarding  the  soldiers'  bonus. 

We  also  take  occasion  at  this  time  to  thank  you  for  all  of 
your  efforts  in  the  past  devoted  to  procuring  favorable  legisla- 
tion for  the  ex-service  men.  We  have  followed  closely  your 
utterances  as  given  in  the  press  and  assure  you  of  our  deep 
interest  and  appreciation  of  same. 

Again  thanking  you  for  what  you  have  already  done  and  what 
we  feel  sure  you  will  continue  to  do  in  the  future,  I  remain. 
Your  respectfully, 
'  Maiuon  J.  GaAT. 

We.  the  undersigned  ex-service  men  of  PayettevlUe  and  Lin- 
cola  County.  Tenn.,  hereby  request  Congress  to  enact  a  law 
giving  ex-service  men  of  the  World  War  the  balance  of  the  ad- 
Justmi  compensation  (bonus). 

MaAION    J.    GaAT    AND    OTHXXS. 
WroOWS  AND  ORPHANS  OF  VETERANS 

[r.  McKELLAR.  I  present  a  letter  in  the  nature  of  a 
petition  from  Mrs.  W.  R.  Altom,  president  of  the  American 
Legton  Auxiliary,  Department  of  Tennessee,  favoring  the  pas- 
sagt  of  the  so-called  widows  and  orphans'  bill  presented  by 
the  American  Legion.  I  ask  that  the  letter  may  be  printed 
in  ttie  RxcoRD  and  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  letter  in  the  nature  of  a 
petition  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  in  the  Record  without  all  the  signa- 
tures, as  follows: 

I  AMEKICAN   LfCION    AtTXTLIAHT. 

I  Depastmsnt  of  Tennessex. 

December  15.  1931. 
Senator  K.  D.  McKeixab. 

Washington,  D.  C. 
Otm    DxAx    Senator:   We.    as    presidents    and    secretaries    of    the 
Anurican  Legion  Auxiliary  units  of  East  Tennessee,  are  verv  much 
interested  in  the  welfare  of  aU  wives  and  children  of  the  ex-serv- 
ice fnen. 

Therefore,  we  are  extremely  Interested  in  the  passage  of  the 
widows  and  orphans'  act  as  will  be  presepted  by  the  American 
Legion. 

Win  you  please  write  us  your  attitude  toward  the  passage  of 
thisi  bill.  Send  your  reply  to  Mrs.  James  A.  Greene.  Johnson  City, 
Tenh.,  post-offlce  box  674. 

Assuring  you  of  our  deep  appreciation  of  your  assistance,  we  are, 
Most  sincerely. 

Mrs.  W.  R.  Altom.  President. 
Mrs.  J  as.  a.  Greene.  Secretary. 
And  others. 

COTTON  PRODUCTION  STATISTICS 

B|r.  SMITH.  Mr.  President,  a  few  days  ago  the  Senator 
from  Nevada  [Mr.  PrrrMAN]  called  attention  to  the  dropping 
off  Of  the  exports  from  this  country.  Much  has  been  said  in 
committee  rooms  and  throughout  the  trade  generally  as  to 
the  encroachment  on  the  world  s  cotton  market  by  foreign 
nations.  The  Senator  from  Nevada  also  called  attention  to 
the  price  levels  at  which  our  commodities  have  been  sold. 

At  my  request  the  Department  of  Commerce  prepared 
some  tables  showing  the  actual  production  of  commercial 
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Tablm  I —Prodtiction  of  cotton  in  foreign  countries  by  »peci;l«d  I  Tabi^  X— -Production  of  cotton  in  India  by  varieties  and  staple 


would  afford  but  a  temporary  protection,  because  as  soon     oi    proauciion   aoroau. 
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cotton  In  foreign  countries.  I  desire  to  have  the  tables 
printed  in  the  Record.  I  also  ask  to  have  printed  in  the 
Record  a  table  showing  the  amount  of  exports  and  domestic 
consumption  of  American  :otton  for  30  years  and  the  aver- 
age price  at  which  cotton  has  been  sold  during  that 
period. 

These  tables.  I  think,  wiJ  be  of  very  great  interert  to  the 
Agricultural  Committee  in  its  forthcoming  investigation. 

I  also  have  a  photostatic  copy  of  a  table  showing  the 
average  production  over  a  period  of  five  years  of  cotton  in 
foreign  countries  by  specific 'd  staple  lengths.  Much  has  been 
said  about  the  improvement  in  Indian  and  in  Rus.sian  cot- 
ton. I  present  these  table;,  with  the  letters  of  transmittal. 
because  they  bear  out  th  it  which  I  have  maintained  all 
along,  that,  so  far  as  the  encroachment  on  our  market  or 
the  world's  market  by  for?ign  cotton  is  concerned,  it  is  a 
fabrication  by  those  who.  ii  my  opinion,  desire  to  affect  the 
American  market  by  virtue  of  giving  out  that  kind  of 
propaganda. 

Mr.  SHORTRIDGE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  California? 

Mr.  S\nTH.     I  do. 


Is  long-staple  cotton  raised  in  South 


Mr.  SHORTRIDGE. 
Carolina? 

Mr.  SMITH.    It  is. 

Mr.  SHORTRIDGE.  Is  the  Senator  able  to  advise  the 
Senate  whether  or  not  tliere  has  been  an  increase  or  a 
falling  off  of  imports  of  long-staple  cotton? 

Mr.  SMITH.  That  infoimation  is  included  in  the  tables, 
and  the  Senator  can  get  it  from  them.  I  do  not  think  the 
falling  off  of  importations  into  this  country  has  been  ap- 
preciable. The  fact  of  th?  matter  is  that  in  the  confused 
and  distressed  condition  which  seems  to  be  prevalent 
Uiroughout  the  world  the  premium  between  the  ordinary 
variety  and  the  long-staple  cotton  has — for  what  reason  I 
do  not  know — come  to  a  point  where  it  is  practically 
negligible. 

Mr.  SHORTRIDGE.  Tlie  Senator  will  recall  that  aU 
types  of  cotton  were  on  :he  free  list  and  that  when  we 
enacted  the  last  tariff  act  we  placed  long-staple  cotton  on 
the  protected  list  at  7  cent;  a  pound. 

Mr.  SMITH.     Yes,  sir. 

Mr.  SHORTRIDGE.  I  a.s.sume  the  Senator  is  aware  that 
application  has  been  mace  to  the  Tariff  Commission  to 
reduce  that  rate.  I  telegraphed  the  commi.ssion  requesting 
that  no  hearings  be  had  wi  hout  those  of  us  who  were  inter- 
ested in  maintaining  that  rate  being  given  notice  and  an 
opportunity  to  be  heard.  If  it  be  proper.  I  should  like  to 
have  inserted  in  the  Recori  immediately  following  the  docu- 
ments offered  by  the  Senator  from  South  Carolina  two  reso- 
lutions adopted  by  cotton  organizations  of  California  pro- 
testing against  any  reduction  of  the  present  rate  of  duty  on 
long-staple  cotton,  a  commodity  in  which  California  is  very 
deeply  interested. 

Mr.  SMITH.  I  was  of  the  opinion  that,  on  account  of  the 
small  quantity  of  real  long -staple  cotton  produced  in  Cali- 
fornia and  parts  of  Arizona — that  is.  cotton  which  would 
compete  with  the  Egyptiar.  cotton — perhaps  a  tariff  might 
result  in  bringing  about  a  higher  price,  but  the  .same  thing, 
in  my  opinion,  has  happ<ned  in  the  case  of  long-staple 
cotton  that  happened  in  the  case  of  wheat. 

The  producers  of  long-siaple  cotton,  having  no  financial 
resources  and  no  compact  sales  organization,  were  compelled 
to  take  the  price  the  buytT  offered,  just  as  the  action  of 
Congress  in  putting  a  dut3  of  42  cents  a  bushel  on  wheat, 
the  wheat  producers  com p< -ting  with  each  other,  was  worse 
than  a  gesture;  it  was  almost  an  insult  to  the  wheat  pro- 
ducers, because  the  price  vent  down  practically  more  than 
40  cents  a  bushel.  Why?  Because  the  wheat  producer, 
unlike  the  ordinary  indu.strial  organization,  had  no  re- 
sources; he  had  no  financial  surplus,  and  was  not  in  a  posi- 


tion to  hold  his  commodity  for  the  market  and  distribute  it 
in  America  at  the  protected  price  and  then  sell  his  surplus 
abroad  at  the  world's  price.  He  was  compelled,  on  the  con- 
trary, to  take  what  the  buyer  offered.  That  is  the  condition 
with  cotton.  A  duty  of  7  cents  a  pound  may  be  le\'ied  on 
cotton,  but  the  buyers  give  what  they  please.  The  fact  is 
that  now  I  do  not  think  long-staple  cotton  is  bringing  much 
more  than  the  amount  of  the  tariff  which  has  been  levied. 
I  know,  I  sold  some  that  did  not  average  much  over  7  cents 
a  pound. 

Mr.  SHORTRIDGE.  If  the  Senator  will  pardon  me,  I  do 
not  care  now  to  enter  into  a  discussion  of  conditions  or  why 
prices  have  fallen  or  the  effect  of  the  7-cent  duty  placed 
upon  long-staple  cotton,  but  I  will  ask  the  Senator  and  the 
Senate  if  they  will  be  good  enough  to  read  the  resolutions  to 
which  I  have  referred,  which  will,  perhaps,  in  part,  afford 
an  explanation  of  the  low  price  of  Icng-staple  cotton. 

In  any  event,  I  will  say  to  the  Senator  from  South  Caro- 
lina, if  I  may  address  him,  it  will  be  recalled  that  Senators 
representing  cotton  States,  and  particularly  those  States 
which  raise  the  highest  grade,  or  the  long-staple  cottcn. 
were  then,  and  I  assume  are  still,  in  favor  of  maintaining  tlie 
rate  which  we  placed  on  long-staple  cotton  after  thorough 
investigation  and  thoughtful  consideration.  I  do  not  want 
the  Tariff  Commission  to  proceed  with  hearings  on  that 
p>oint  without  giving  us  due  and  proper  notice. 

Mr.  SMITH.     I  think  that  is  proper. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
of  the  Senator  from  South  Carolina  will  be  granted. 

The  tables  and  letters  of  transmittal  presented  by  Mr. 
SaoTH  and  ordered  printed  in  the  Record  are  as  foUows: 

dzpabtment  of  commebce. 

Bureau  of  the  Censtts. 
Washington,  December  15,  1931. 
Hon.  Ellison  D.  Smith. 

United  States  Senate,  Wa.'ihington.  D.  C. 
My  Deab  Senator:   In  compliance  with  your  telephone  request 
there  is  inclosed  a  tabular  statement  showing  the   production   of 
commercial  cotton  In  the  several  foreign  countries  for  each  crop 
from  1910  to  1930.  Inclusive. 

As  you  know,  the  weight  of  the  bale  In  the  several  countries 
differs  very  materially.  The  quantities  have  been  converted  Into 
equivalent  bales  of  478  pounds  lint. 

There  is  inclosed  a  photostat  copy  of  Table  1  of  Miscellaneous 
Publication  104,  United  States  Department  of  Agriculture.  This 
table  shows  the  approximate  quantities  of  the  several  lengths  of 
cotton  produced  in  each  of  the  countries.  There  is  also  lncloi.<»d 
a  copy  of  a  memorandum  prepared  by  the  textile  division  of  the  Bu- 
reau of  Foreign  and  Domestic  Commerce  entitled  "  Varieties  of  Cot- 
ton Grown  in  Foreign  Countries."  This  memorandum  Is  a  general 
description  of  the  production  in  all  of  the  foreign  countries  which 
produce  cotton.  This  memorandum  and  the  photostat  copy  should 
give  a  pretty  good  idea  of  the  character  of  foreign -grown  cotton. 
Very  truly  yours. 

W.  M.  STirc.\RT,  Director. 

Production  of  commercial  cotton  in  foreign  countries 

[Quantities  in  thousands  of  bales  of  478  pounds  lint) 


Crop 

Total 

India 

Russia 

Egypt 

China 

Brazil 

Mexico 

Peru 

All 
Other 

ia?n  ... 

11,, MS 

4,800 

l.,V)0 

l,Cfil 

1.590 

493 

169 

240 

1.045 

1929 

12.105 

5.120 

1.310 

1.7.V) 

1.825 

.•as 

246 

2.'iO 

1.060 

192S    ... 

11,3."?1 

4.865 

1,208 

1.660 

1.5kM) 

530 

r2 

210 

1.046 

1927 

10,f>43 

4,715 

983 

1,2:0 

1,930 

492 

179 

215 

879 

1926 

10,064 

4,230 

7.V) 

1.695 

1.335 

449 

360 

245 

995 

1925 

10.565 

4.845 

737 

1.610 

1.4O0 

602 

202 

185 

074 

1924--.. 

10, 197 

5,100 

453 

1,450 

1.320 

605 

2hO 

200 

789 

1923... 

8.86.'-. 

4.400 

260 

1,2S9 

1,420 

575 

138 

201 

582 

1922... 

8,197 

4,220 

M 

\.729 

1,3C0 

53.1 

178 

190 

430 

1921 

7.3y) 

4.200 

43 

wr2 

1.030 

MO 

147 

175 

343 

1920   ... 

6.225 

2.600 

85 

l,2^5 

1.045 

4.'iO 

215 

155 

390 

1919 

8.795 

4, 475 

440 

1..305 

1.150 

560 

210 

175 

480 

1918.... 

6,715 

2.950 

575 

1.000 

040 

550 

135 

120 

445 

1917--.. 

6,  M3 

2.971 

603 

1.307 

868 

418 

131 

115 

418 

1916 

7,468 

3,  391 

1,114 

1,062 

847 

323 

147 

113 

471 

I'.JI.I 

7.218 

2.751 

1   '^'2 

9M 

8.M 

262 

131 

97 

607 

1914 

8,816 

3,9K2 

l,:«>4 

1.44S 

785 

460 

131 

IC'^ 

fm 

1913 

8,445 

3.862 

1,077 

].Ki 

649 

440 

157 

115 

.'i,'^0 

1912 

7,8.34 

3.  4M 

9,59 

1..561 

~!2 

330 

147 

115 

500 

lyii 

6.  ^f>r> 

2.  374 

9S2 

1,,5.30 

654 

291 

135 

104 

406 

1910.... 

7,242 

2.847 

1,020 

1,575 

811 

293 

154 

100 

436 

• 

NoTK.— Commercial  crop  for  India,  China,  and  Peru  arrived  u  ttom  ooosumplioo, 
•xport^  and  changes  m  stocks. 
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There  being  no  objection,  the  resolution  was  referred  to  the    symposium  of  vnsws  or  certain  governors  relative  to  the 
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Tablm  I. — Production  of  cotton  In  foreign  couTitrie$  by  specified 
gtapU  lengths — Continued 


Average  1925-36  to  1029-30 

Country 

T.Jtal 

1 
Leas  than  ' 

T*  ioch 

H  Inch  to 
l*M  inches 

Uiliudies 
and  above 

Mwi««  .    

\>r^r i;f>l.i  ' .... — 

(•(.|.::ir.ia  ' 

Peri     

Kcua'iuc - 

Brsjil 

Bala 

•:.%.  507 
32.071   ' 
17.  :142  i 

223.218 

M4,  4M 
1C7.  146 

21,  W7 

351 
1,390 
1,345 
4.307 
3.113 

344 

IS,  963 

2,967 

4.W 
2,5Jv4 
6,235 

461 

5.062 
6,  171 
2.176 
2.6>J^ 
S.»13 
0,VZi 

1,  .57H.  St  10 

125.  K*) 

*.Xi3 

1.1^ 

2X1  It' 

2,  Wt 

1,01«6 

128,397 

■20.  fij9 

146 

l,4»i 

H.641 

iaM4 

■2,429 

127.  1«6 

8,611 

3.507 

1,01j7.  Hi 

90.  as 

ir32,  UOO 

BaUs 
12.525 

Bale* 

«5.  457 

32.071 

4.335 

55.804 

3.012 

217.794 

11.053 

101,  7l« 

BaU* 

12,525 

13.007 
•167,414 

3,  013 
336,690 

FvtVUAV  *                                .            

ArsvntiDA 

5,358 

955 

Ilniti  1                   

21,997 

l)oininiciiD  Repablic  1 

176 

175 

Fortn  Klco  ■                            .... 

1,390 

.'^Alvs.lnr  '                                     

1.345 

British  WoBl  Indras 

4,307 

It.iJv  '                                                   .     . 

3,113 

344 

18.963 

2,967 
455 

1,282 

YuifislnvuL 

(irfcc* 

nulcina             .                            -      . 

Mali*  > 

bpain  ' . 

1,  292 

Alfwia 

6,235 

Mfirorco  (Ft««nch)  '     



461 

Freoii)  West  \(nc»: 

5,062 

Ivfcy  t  oAst ' 

6,171 
1.C88 
1.348 
1.056 
3.U61 
3,334 
28,498 

French  (iuinea*  ' 

1,088 

Senetil           

Fr«'nfh  ".I'lan  '  ..  



1,348 
1. 957 

I  i)(>er  \  eita  ' 

3.U61 

Frmrfi  Togo  • 

3.33.=! 

NitwU      

Egypt 

•U  578,  KOn 

An(tU>-Kfrpt{«n  riudan 

12.543 


112.SfNfi 

Ji^lixn  >io'i>^J(U«>'1 

4.83:1 

Friirf*  '              

653 

1.307 

H*l(tian  ("oo»o* 

Angolii '. . 

22,  ay 

2,634 

1,096 

12,840 

15.472 

4,228 

146 

Kenya* „ 

I'Kmi'ls      . 

115.  V)7 

TADitanvika 

5,157 

N  vx<(aUn<l 

N«rth«n)  Rhodesia' 

BouLhera  KlkO(l«aia  > 

1,498 

Motuabigue  '    . .     

fnioii  of  South  .\ft1ca^ 

8.641 
2.863 

'42.308 

7,W1 

CytTiis  1 

Mr 

M.797 
(W611 

1.822 

Turkey  (AsiMie  *) 

Pyrin  aiHi  l^buion 

Ir«ri                        

3,507 

1, 007.  1 18 

30,312 

1,831,000 

Pvsia  ' 

6a  626 

2,901,n00 

1.  4K»,nO0 

499.  lU) 

796,000 

90^000 

34,000 

Indlii  • 

Dboiler* 

R4fW>t-AtO^ 

CoT^'infv  Hurma,  fV* 

Cooioada 

Punjab  (A»n«r»r«n) 

209.  ono 

4. 'TOO 
21.'i,000 
241.000 
216.  UU) 
131.000 
31,000 
116.  OUO 

667.000 
•J6»i,  Ml 

Riuil  (.MtMrkani 

Broach 

(oompta-Dharvar , 

W  fistMn  and  Northern -. 

Tinnevell>  - 

...... 

fialein        

Cambodia. 1 

Barsi     snd     Nafv     Hyderabad 
iiat>rani... 

I 

1 

Thina         

Japa^T*"!*  Eirpite: 

J.tiain  '              

j  1,S«2,914 

1.261 
137.  XC 
4.  1!9 
4.  90S 
3.  429 
6.401 
2.917 

1,  ,196, 783 
1.261 

I  bosen        

34,346 
4,  119 

}.rx 

1,  71.S 
f^40l 
i917 

103.036 

Frrnch  l:i(io-(  hina  ' .. 

I>ntrh  Kast  Indies  > 

S.«r9 
1.714 

Siaii   • 

Auftfiiia          

New  Hebrides*  

Total 

11,224.810 

4,671,600 

4,012,670 

2,540,5£« 

• 

'  4  yoar  aversfw. 
'  j->«ir  averife. 
■  Alxxit  67. UW  bales  of  long  mugh  cotton,  1^  to  1  Vi  inches,  are  inchided  in  this  total 

•  2-\  ear  avwijc. 

»  Fiirure  fur  iOlV^  only. 

•  A(x*ir  Un«  to  infor^v.ation  from  the  International  In.«litute  of  Agriniltiire,  Inler- 
naricnai  ('ott.m  Buil^tia.  t'(>a>  ilar  Rpjinrts,  and  Todd,  all  Egyptian  cotton  Is  desig- 
liBle<!  as  locit  staple  or  iVi  inrbM  and  tKtve.  The  Divisun  of  i'otton  Marketing  ha,* 
rvrene*!  .w-.plK  of  Hi*  inch  cotfou  from  Eirypt  which  shows  that  some  cotton  iis 
below  l^^inrhea,  but  has  noinfcTiiuUion  un  ijuatitity. 

'  I  tjBi  rUssitiratJon  of  India:-.  c>^>t;on  Lurordiug  to  staple  lengths  is  based  on  Liver- 
pool inlerpTftaOans  an>l  may  vary  fro-ii  :>  cU.ssificaUon  b:i«d  on  the  official  standard.*) 
of  the  r  nite<l  statan  (or  tencth  n(  stapJe 

t'omrilad  from  offiaal  .wurr^ea,  fro-ii  International  Institute  of  Apicnitnre,  trom 
information  baaed  on  samj>le5  uf  fi'reiitn  cotton  receive<l  by  the  Division  of  t  otton 
MaricetinKof  the  BnreanM.^gnriiltural  Economics,  and  from  anoffld&l  trade  n«ports 

Because  of  dinarancai  in  deaMrpUoa  of  cottons  lor  length  of  staple  in  the  reporting 
countne*,  it  is  not  certain  that  t.^«>  'li>inbutions  here  «hovn  have  bean  aaifarmly  made 
Dor  that  they  are  coinparahle  with  (xittons  cla-sscd  under  ttie  otTidal  !?tandards  of  the 
l'rit«l  States  for  lengtr.  of  staple  I>i>tri(>utK>ru!  are  subject  to  revLsioo  qd  the  basis  of 
further  wurk  on  the  ciaasificaliuu  uf  cutlon  of  ItMiMipi  Kruwtha, 


Taai^  2. — Production  of  cotton  in  India  by 
leigtKa,  average  1915-16  to  1918-19  and 
19t9-30 
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Coilipiled  from  Aren  and  Yield  of  rrincipaJ  Trnps  in  India,  reports  of  the  Indian 
Ceiit4.U  I  otton  C'omniitlee  ind  the  KiiipLrt  < "otton  Growing  Fteview.  Thi.s  i.la.v>i- 
(5catl<iL  of  Indum  mttijn  according  to  snple  lonijih.'j  i'  ba.-*»i  on  l.ivtrpiol  interprfi  i- 
tions  ►nd  may  vary  from  a  dassuicauon  based  on  the  otEaaJ  standards  of  Ibe  L'nit«d 
Statei  for  length  uf  sUiple. 


DZPAJITMKNT    or    COMMEHCI. 

BL'iZAU    Of    THE    CeKSUS. 

Washington,  December  10,    1931. 

Hon,  Ellison  D.  Smtth. 

Vnited  States  Senate.  Washington.  D.  C. 
Mf  Dear  Senator;  In  compliance  with  your  telephone  request 
therf  are  furnished  the  following  figures  of  American  cctUjn  con- 
sum^  In  the  United  States  and  exported  for  cctton  years  from 
1906  to  1931,  Inclusive.  The  quantities  are  shown  in  running 
l»le#,  counting  round  aa  half  bales.  Separate  statl^itlcs  of  linters 
consiimed  and  exported  are  not  available  for  .some  of  the  earlier 
year$.  Accordingly,  the  statistics  of  consumption  for  1906,  1907, 
and  1908,  and  of  exports  for  1906  to  1913,  inclusive,  Include  some 
llntors. 
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Very  truly  yours. 


W.  M.  STrrAKT,  Director. 


I  TARIFF   RATE   ON    LONG-STAPLE   COTTON 

»4r.  SHORTRIDGE.  Mr.  President,  I  offer  and  request  that 
thefle  be  printed  in  the  Record  the  resolutions  adopted  by  the 
boafd  of  directors  of  the  Fresno  County  ^Cahf.*  Chamber  of 
ConUnerce,  urging  that  the  present  rate  on  long-staple  cot- 
ton, as  fixed  by  the  tariff  act  of  1930,  namely,  7  cents  a  pound 
on  (otton  of  1^  inches  and  better,  be  maintained,  anr^  no 
decrease  authorized,  and  further  petitioning  the  United 
Stales  Tariff  Commission  that  the  said  rate  of  duty  on  long- 
starile  cotton  be  kept  in  force.  I  ask  that  the  resolution  be 
referred  to  the  Committee  on  Finance. 
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There  being  no  objection,  the  resolution  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

R' '.solution 

Whereas  realizing  th;it  the  s-cck?  of  Imported  cotton  have  dimin- 
ished to  a  point  whereby  the  American  producer  of  staple  cotton 
will  soon  be  able  lo  receive  the  premiums  he  Is  entitled  to  for  his 
efforts  to  produce  superior  quality  of  cotton,  the  Fresno  County 
Chamber  of  Commerce,  representing  hundreds  of  growers  of  cotton 
who  produced  staple  of  I'g  inches  and  better,  do  petition  to  the 
United  States  Tariff  Commiss  on  that  the  tariff  act  of  1930.  sec- 
tion 336.  carrying  an  Import  duty  of  7  cents  a  pound  on  cotton  of 
li.g  Inches  and  better,  be  kept  In  force;  and 

Whereas  the  growers  of  this  ilstrict  used  to  receive  a  premium  of 
from  2  to  4  cents  per  pound  ;ibove  market  quotation,  due  to  the 
quality  and  .staple  of  their  cotton,  vvhuh  for  several  years  past  has 
not  been  obtainable,  due,  In  a  great  extent,  to  tiie  importation  of 
cotton;   and 

Whereas  the  effect  of  this  ■  ariff  .schedule  is  just  beginning  to 
have  Its  effect  on  domestic  cot  .ons  in  aiding  tne  cotton  growers  to 
attain  a  fair  premium  on  their  longer  staple  lengths,  the  tariff  not 
havin^;  affected  this  premium  cue  to  the  accumulation  of  imported 
stock  prior  to  the  action  of  the  tariff,  and  the  stocks  now  being 
down  to  a  point  where  domestic  cotton  is  affected,  we  feel  that  it  is 
only  fair  that  the  tariff  remain  in  force  long  enough  to  measure  its 
effectiveness  as  far  as  the  producer  Is  concerned  and  any  hardsliips 
that   manufacturers  claim;    and 

Whereas  the  Fresno  County  Chamber  of  Commerce  is  especially 
interested  in  protesting  a  decrea.se  in  the  tariff,  becau.se  60  per  cent 
or  more  of  the  California  cotton  crop  last  year  was  of  l;\-inch 
staple  or  longer:   Therefore,  be  it 

Resolved.  That  the  board  of  directors  of  the  Fresno  County 
Chamber  of  Commerce,  in  regular  session  in  Fresno.  Calif.,  this 
18th  day  of  November,  1931.  representing  all  of  the  cotton  growers 
of  this  district,  do  hereby  urge  that  you  give  your  earnest  attention 
to  the  above-mentioned  tariff  in  seeing  that  it  is  maintained  at 
the  present  duty,  and  not  decreased;   be  It  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  Senators  and 
congressional  Representatives  of  California.  Arizona,  and  New- 
Mexico;  Chester  Gray.  Washington  representative  of  the  .'American 
Farm  Bureau  Federation;  and  to  the  secretary  of  the  Tariff  Com- 
mission. Waslilngton.  D.  C. 

Adopted  at  a  regular  meeting  of  the  board  of  directors  of  the 
Fresno  County  Chamber  of  Commerce,  November  18.  1931. 

Trefkle  R.  La   Senat. 

Executive  Secretary. 

Mr.  SHORTRIDGE.  I  also  present  a  letter  addressed  to 
me  from  the  Kern  County  Chamber  of  Commerce,  Bakers- 
field,  Calif.,  which  I  ask  may  be  printed  in  the  Record  and 
referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  letter  was  ordered  printed 
in  the  Record. 

Bakersfield,  Calif..  November  14.  1931. 
The  Hon.  Samuel  M    Shohtridge. 

Vnited  States  Senate.  Washington.  D.  C. 

Df.ar  Senator  SHonrRmcE  At  a  recular  meeting  of  the  board  of 
dire-'ors  of  the  Kern  County  Cliambcr  of  Com.merce.  held  at 
Bakcrsfleld.  Calif.,  Tuesday  evening,  November  10.  1931,  the  follow- 
ing resolution  was  passed : 

"  Whereas  realizing  that  the  stock.s  of  imported  cotton  have  dl- 
minshed  to  a  point  whereby  the  American  producer  of  staple  cotton 
will  -oon  be  able  to  receive  the  premiums  he  Is  entitled  to  for  his 
efforts  to  produce  superior  quality  of  cotton,  the  Kern  County 
Chamber  of  Co.mmerre.  repre.senting  hundreds  of  growers  of  cot- 
ton who  produced  staple  of  I'g  inch  and  better,  do  petition  to  the 
United  States  Tariff  Commission  that  the  tariff  act  of  1930.  section 
336,  carrying  an  import  duty  of  7  cents  a  pound  on  cotton  of 
I'/B   iiif-h  and  better  be  kept  In  force;   and 

"  Whereas  the  growers  of  this  district  u.sed  to  receive  a  premium 
of  from  2  to  4  cents  per  pound  above  market  quotation,  due  to  the 
quality  and  staple  of  their  cotton,  which  for  several  years  past 
has  not  been  obtainable,  due,  in  a  great  e.xtent,  to  the  Importation 
of  cotton;  and 

"  Whereas  the  effect  of  this  tariff  schedule  is  Just  beginning  to 
have  its  effect  on  domestic  cottons  in  aiding  the  cotton  grower 
to  attain  a  fair  premium  on  their  longer  staple  lengths,  the  tariff 
n(;t  having  affected  thl.s  premium,  due  to  the  accumulation  of 
imported  stock  prior  to  the  action  of  the  tariff,  and  the  stocks  now 
being  down  to  a  point  where  domestic  cotton  Is  affected,  we  feel 
that  it  Is  only  fair  that  the  tariff  remain  in  force  long  enough  to 
measure  Its  effectiveness  as  far  tus  the  producer  Is  concerned  and 
any  hardships  that  mantifacturers  claim;   and 

"  Whereas  the  Kern  County  Chamber  of  Commerce  is  especially 
Interested  In  protesting  a  decrease  in  the  tariff  because  60  per 
cent  or  more  of  the  California  cotton  crop  last  year  was  of  1,': 
Inches  staple  or  longer;   Therefore,  be  It 

"  Resolved,  That  the  board  of  directors  of  the  Kern  County  Cham- 
ber of  Common  e,  in  regular  session  in  Eakersfield,  Calif.,  this  10th 
day  of  November,  1931,  representing  all  of  the  cotton  growers  of 
this  district,  do  hereby  urge  that  you  give  yotir  earnest  nttentlon 
to  the  above-mentioned  tariff  in  seeing  that  it  is  maintained  at  the 
present  duty  and  not  decreased." 
yours  respectfully. 

L.   B.    NouKSE, 
Secretary  Kern  County  Chamber  of  Commerce. 


SYlfPOSIUM    OF   VIEWS   OF    CERTAIN   GOVERNORS   RELATIVE    TO    THE 
ST.    LAWRENCE    WATERWAY 

Mr.  VANDENBERG.  I  ask  unanimous  consent  to  have 
printed  in  the  Record  and  referred  to  the  Commerce  Com- 
mittee a  summary  of  the  views  of  the  governors  of  10  Central 
and  far  Western  States  pleading  for  the  speedy  conclusion 
of  the  prospectus  for  the  St.  Lawrence  waterway.  Most  of 
these  governors  appeared  in  person  at  a  recent  meeting  in 
Chicago  where  a  so-called  council  of  States  prayed  for 
earliest  possible  action  upon  this  gigantic  undertaking  which 
would  open  the  landlocked  heart  of  the  Nation  to  the 
commerce  of  the  oceans.  It  is  the  greatest  adventure  since 
Roosevelt  bisected  Panama.  It  is  the  greatest  single  public 
improvement  that  could  be  put  in  work  at  the  present  time. 
It  is  the  greatest  practical  instrumentality  for  farm  relief. 
These  gubernatorial  opinions  are  particularly  timely,  because 
we  are  given  to  understand  that  a  treaty  between  the  United 
States  and  Canada  for  the  completion  of  the  St.  Lawrence 
waterway  is  fast  approaching  conclusion. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statements  were  referred  to  the  Committee  on  Com- 
merce, as  follows: 

OHIO 

By    Hon.   George    White.    Governor    of    Ohio 

Of  all  the  natural  bounties  bestowed  upon  niankind  by  a  kindly 
providence,  none  exceeds  in  significance  the  Great  Lakes  of  Nort.i 
America.  This  chain  of  connecting  Inland  seas  in  the  very  heart 
of  the  continent  has  been  vital  to  its  history  and  will  be  vital  to 
its  destiny.  Exploration  and  settlement  followed  this  waterway. 
Vast  commerce  floats  upon  its  surface  and  marvelous  Industrial 
development  clu.sters  about  its  shores.  It  constitutes  the  natural 
basis  for  every  system  of  transportation  throughout  the  Middle 
West.     It  has  drawn  a  civilization  to  its  borders. 

But  thus  far  its  utility  has  been  essentially  local  to  America. 
Deep-water  transportation  to  harbors  beyond  the  seas  has  been 
broken  by  obstacles  In  the  channel  of  the  St.  Lawrence.  It  Is  now 
proposed  that  the  coordinated  might  of  the  United  States  and  of 
Canada  be  exerted  to  remove  those  obstacles.  What  a  fitting 
sequel  to  the  f>ollcy  of  peace  we  have  pursued  for  a  hundred  years! 

The  advantages  which  will  flow  from  this  accomplishment  are 
beyond  all  calculation.  Lake  ports  will  become  seaports.  In 
terms  of  freight  haulage,  Toronto  and  Buffalo.  Cleveland  and  Chi- 
cago will  be  nearer  to  Europe  than  is  New  York  Ocean-going  ves- 
sels from  the  Orient  will  discharge  their  cargies  upon  the  shore  of 
Minnesota.     A  veritable  "  northwest  passage  "  will  become  a  reality. 

Much  of  this  titanic  project  is  already  accomplished.  Its  com- 
pletion depends  up>on  the  successful  negotiation  of  a  treaty  be- 
tween the  United  States  and  Canada. 

Every  consideration  of  statesmanship  dictates  the  seizure  of  this 
opportunity  to  benefit  multiplied  millions  of  people.  The  imme- 
diate undertaking  of  the  work  will  help  to  lift  the  depre.'^slon  now. 
Its  completion  will  prolong  its  benefits  for  generations  to  come. 

The  resources  of  America  have  been  developed  by  men  of  vision; 
men  who  could  see  the  empire  rising  in  the  wilderness;  men  of 
iron  wills  and  sturdy  hands.  To  such  m.en  this  project  miLst 
appeal.  An  undertaking  so  tj-plcal  of  American  enterprise  mu.st 
fire  the  mind  of  every  man  of  action.  Its  prom.ise  stirs  the  imagi- 
nation of  the  people. 

In  a  world  suffering  from  the  tragic  results  of  national  ani- 
mosities and  discords  there  comes  to  us  this  opportunity  to 
demonstrate  the  benefits  of  International  cooperation. 

In  behalf  of  the  people  of  Ohio,  I  join  with  our  neighboring 
States  and  with  otir  brethren  from  Canada  in  bespeaking  the 
early  consummation  of  this  beneficent  undertaking. 

MICHIG.\N 

By  Hon.  Wilber  M.  Brucker,  Governor  of  Michigan 

Nothing  would  strike  the  present  sluggish  economic  situation 
with  more  dynamic  impact  right  at  this  moment  tlian  the  com- 
pletion of  the  Great  Lakes-St.  Lawrence  waterway.  It  would  act 
as  an  economic  blood  transfusion  to  renew  circulation  in  the 
body  politic.  It  would  not  only  be  a  psycliic  stimulant  but  would 
Invigorate  the  whole  of  North  America  as  well  by  the  establish- 
ment of  new  world  trade  routes.  It  would  furnish  the  element  of 
physical  improvement  which  would  literally  compel  the  kind  of 
confidence  that  commands  prosperity.  To  Michigan  and  some  of 
her  sister  States  the  Great  Lakes-St.  Lawrence  completion  means 
more  than  any  Government  undertaking  ever  before  proposed  In 
this  country's  history. 

For  decades  now  men  of  vision  on  both  sides  of  the  international 
boundary  line  have  dreamed  of  the  completion  of  this  great  high- 
way of  commerce  down  the  St.  Lawrence  to  the  Atlantic.  They 
have  envisoned  ports  of  the  Great  Lakes  being  opened  to  ve.s.sel.s 
of  all  nations,  making  It  possible  for  the  commerce  of  the  Great 
Lakes  and  all  that  vast  tcnltory  commercially  tributary  to  be 
carried  to  ports  of  the  world.  They  have  followed  their  belief 
through  all  its  successful  engineering  phases,  with  the  resultant 
knowledge  that  the  commerce  of  the  Great  Lakes  region  may  be 
carried  in  American  bottoms  wltliout  tramsstilpmeDt  to  all  parU 
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of  the  world.  They  hJiTe  been  undatinted  throughout  the  maze 
ot  diplomatic  negotiations  until  to-day  they  have  come  to  the 
pertcxl  oX  realization  that  the  Atlantic  can  be  served  2,000  miles 
tnlnnd  to  make  ocean  ports  of  Chicago,  Detroit,  Milwaukee.  Duluth, 
Toledo.  Cleveland.  Buffalo,  and  countless  others,  and  that  87  per 
cent  of  all  ocean-going  ships  will  be  able  to  drop  anchor  in  the 
ports  of  the  Great  Lakes  and  connecting  waters. 

The  Great  Lakes-5t.  Lawrence  Is  the  largest  connected  body  of 
freah  water  on  the  globe.  Its  combined  area  exceeds  BO.OOO  square 
miles  from  Duluth  to  tidewater  at  Montreal.  Twenty-three  States 
of  the  Union  are  commercially  tributary  to  It.  in  addition  to  Its 
great  Canadian  Interest.  The  shore  line  of  the  Great  Lakes  and 
tslands  exceeds  8.000  miles,  of  which  2.200  miles  are  within  the 
State  ot  Michigan.  The  Great  Lakes  constitute  the  greatest  high- 
way of  water-borne  commerce,  except  the  high  seas,  in  the  world. 
Without  the  St.  Lawrence  River  development  a  normal  year  sees 
300,000.000  tons  of  commerce,  worth  $1,500,000,000.  moved  to  mar- 
ket by  water  transportation  on  the  Great  Lakes.  The  commerce 
carried  on  the  Great  Lakes  excee<ls  by  SO .000. 000  tons  the  total 
annual  coastwise  commerce  of  the  United  Staves  carried  on  the 
oceans.  Thirteen  and  eight-tenths  of  the  total  foreign  commerce 
of  the  United  States  is  carried  on  over  the  Great  Lakes. 

There  are  more  than  400  harbors  on  the  Great  Lakes  and  their 
connecting  waters,  of  which  approximately  100  have  been  improved 
by  the  Federal  Government  at  a  cost  of  more  than  $90,000,000 
About  300  other  harbors  have  been  Improved  by  local  govern- 
mental agencies  and  private  enterprise.  Millions  more  have  been 
expended  by  the  Federal  Government  in  the  construction  and 
operation  of  the  locks  between  Lakes  Superior  and  Huron,  through 
which  pnuses  more  tonnage  each  year  than  through  the  Panama 
Canal.  Suez  Canal,  Kiel  Canal,  or  the  Manchester  Ship  Canal 

This  whol*  central  Inland  area  has  been  awaiting  the  blastini^ 
out  of  the  key  log  in  the  jam  blocktn»;  direct  truilVc  to  world 
marketa  by  way  of  the  St  Lawrence.  No  purt  of  the  country  can 
be  prevented  from  the  full  reallisation  of  lU  natural  poMlbtlltles 
with  raaultant  benefit  to  the  rest  of  the  country  The  eeiablish- 
meut  of  trade  balances  in  favor  of  this  inland  empire  of  22  Sta u*n 
can  not  fail  ultimately  lo  redound  to  the  cominoo  good  of  all  the 
Slates.  No  MCtlon  can  adurd  lo  oppose  tliut  which  wtU  eventually 
work  oul  for  the  oomnu>n  yood 

■Ot'TM   DAKOTA 

By  Hon.  Warren  Green,  Governor  of  South  Dakota 

South  Oakottt  needs  ths  ett.  I^awrenoe  waterway  because  it  will 
five  us  both  conventeuoe  and  prodl  in  luarketiua  our  (ami  prod- 
ucu.  which  la  alHMMt  uur  miiy  inxaua  of  tS'ttinK  wsalth  iiiiu  iho 
■Ut« 

It  means  a  convenlvnrci  because  our  nlovattir  ca|wvity  u  only 
ftboui  37,000.000  bush<«l«  and  in  u  nomul  yeur  we  t)ii|)urt  atxjui 
IK) 0(10,000  busivela,  so  our  slnvaturs  will  Ite  nilDit  abuul  tuKir 
iiii>e«     We  must  have  traiis|Kiri4tuiii  rssp(inaiv«i  Ui  mti  i»ee<1a 

In  a  vasuftl  ysar  about  lAU.OOU  (isiKht  mm.  ur  o  (KKj  train  Umi\» 
ol  $0  iMira  eadh,  are  iteeoasary  U)  mu\»  llts  (arm  iinKluclN  wliltih  ws 
MtKtrt  from  our  Mlale  If  this  RtarkKiltiM  wsrs  narristl  by  uiio 
irain.  the  smmuiv  wuuUI  be  ikmium  initt  the  (rntMlit  vartis  u(  (^hio«Mi>. 
ihti  >iMiy|l|f  loatlstl  cars  wnulU  ■trrl4'lt  atriNM  tiniliiprii  IllWuiia, 
ai>r«««s  the  Mim  dinteiision  u/  Iciwa,  aiihwa  ihs  still  ifrva^r  rtlslaiito 
uf  MuuDi  UnkuU,  arut  Ihs  cabiMNWi  w«nil<l  b»  nvsr  lt>  Umi  ull  nsldn 
ot  Wyumihii  tfvilihii  nil  for  the  aRles  »(  this  t,ias*mils  train 
Pur  pruduelUttt  nearly  all  noes  fast  Alinoal  ihs  pitllrs  tsports  iir 
iraih  and  msaU  t(ti  in  ths  tntlls  and  (laoKiutt  planU  toward  ths 
•aMl  and  into  iht  sstabtlaltsd  chanusls  of  irado 

Fuiir  lines  iif  rallruMi  ar*  fairly  direvl  to  l«k(>  Muperlor  and  nvs 
uly  direct  lo  Lake  MichlKan  For  •>onv«nisn(>e  wi>  munt  havii 
buUi  the  quiek  isrvioe  whi«  h  rallrtiadN  tive  and  lh«  oheap  aervlce 
that  water  tranaportation  can  Kivs 

As  a  matter  ot  ttrnOt.  wt  must  tie  abls  i»  niarksl  In  ootuMtitlon 
with  ulhsr  agricultural  areas  prtHtviriiiK  ■hnilar  producta  Wv  nnU 
that  a  mile  on  tlie  frelcht  train  Is  about  equal  to  10  miles  in  cost 
on  the  otwan  freighter  Ths  world  Is  so  oruanincd  now  that  com- 
mert<e  must  enter  nur  cairulatuma.  Ws  know  that  the  averatfo 
seaport  for  our  oompetltors  in  Argentine  and  Australia  is  less  than 
anu  miles  from  the  farm,  whils  wr  are  about  1.600  miles  from  ths 
seaport  We  know  that  Kurooean  farmcm  rati  drltver  their  po- 
tatoes at  leas  expetwe  in  New  York  or  any  other  coastal  city  than 
we  can,  whits  we  grow  ths  best  potatoes  In  the  country.  If  wv 
take  the  rate  from  New  York  to  Uverpool  as  the  yardstick  for 
measurement,  we  in  the  capital  of  South  Dakota,  at  the  exact 
center  of  the  North  American  continent,  are,  for  the  purpoae  of 
■hipment.  Just  about  35,000  milea.  or  ths  entire  distance  around 
the  world,  from  New  York  In  other  word*,  the  present  cost  of 
■htppirm  a  bushel  of  grain  from  Pierre.  8  Dak  ,  to  New  York  Is 
tquivalent  to  the  cost  of  shipping  It  around  the  world  If  the  water 
rate  from  New  York  to  Liverpool  Is  \ised  as  a  basis. 

Our  best  estimates  ar«  that  we  could  Just  about  pay  the  Inter- 
•it  annually  on  the  entire  Investment  which  the  United  States  will 
make  in  building  the  seaway  down  the  St  Lawrence  out  of  the 
Increased  profits  of  the  South  Dskota  farmers. 

MTHNXaOTA 

By  Ron.  rtoyd  B.  Olson.  Governor  of  Minnesota 

The  bttslo  industry  of  the  Middis  West  U  agriculture.  The 
prosperity  of  tliat  section  depends  upon  the  buying  power  of  food. 
In  other  word*,  from  the  standpoint  of  an  amauur  ecouomiat,  the 
buying  power  ot  food  determines  our  prosperity  The  farmer  of 
tbe  MiMU  WmI  la  handicapped  by  btlDg  obliged  to  pay  a  high 
rate  of  umu^»ortatton  oti  hu  produce,  which  cuu  down  the  amount 
h$  nattfm  aatf  bMSg  obiiftd  to  pay  a  blfb  tnaMporuuon  rata  tor 
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the  cammodlties  he  buys  from  the  East,  thus  raises  his  cost  of  pro- 
duction and  operation.  He  first  pays  In  heavy  freight  rates  in 
order  to  bring  his  products — at  lea.st  hLs  surplus  products-  to 
market  Then  again  on  the  comniodiues  which  are  not  manufac- 
tured In  the  West  he  pays  a  heavy  transportation  charge  in  order 
to  get  them 

I  would  not  attribute  the  depression  of  the  mid-west  farmer  to 
the  Bsch-Cummins  law.  but  since  the  pa-ssage  of  that  law,  with 
the  increase  of  freight  rafs  which  affected  the  Middle  We.st,  par- 
tlculvly  because  of  the  long  haul  and  other  economic  factors  and 
governmental  activities,  the  farmer  became  depressed  We  in  the 
cities  of  the  Mid  West  believe  that  our  economic  trend  is  going  to 
follow  whatever  trend  there  Is  in  agriculture 

Whille  wheat  does  not  compare,  in  money  receipts,  with  the  dairy 
products  of  the  Middle  West,  yet  It  Is  and  always  has  been  a  sort 
of  economic  t)ellwether  as  to  prices  In  other  word.s.  the  prices  of 
farm  commodities  and,  to  some  extent,  the  prices  of  manufactured 
comB$oditle8,  follow  the  market  price  of  wheat  up  or  down. 

Tht  development  of  the  Great  Lakes-St.  Lawrence  seaway  woxild 
permit  the  transportation  of  wheat  to  the  foreign  markets  by  as 
mucH  as  10  cents  a  bushel  less  than  the  present  rail  and  sea  rate. 
That  would  mean  a  tremendous  Increase  In  income  to  ag^-lculture 
throilgh  the  lncrea.sed  revenue  from  wheat,  with  Its  consequent 
effect  upon  other  commodities. 

It  ts  an  established  fact  that  water  transportation  will  cheapen 
the  (jost  he  pays  to  get  products  and  will  cheapen  the  cost  he 
pays  upon  the  commodities  he  ehlfjs  to  world  markets.  The 
seaway  will  be  of  incalculable  value  to  the  farmer.  It  will  lncrea.se 
his  biiylng  power  and  his  buying  power  will  not  only  be  manifested 
In  the  purchase  of  manufacturing  products  but  It  will  extend 
grartilally  to  the  seaboard. 

It  Would  also  develop  industry  In  the  Middle  West,  which  has 
declined  50  per  cent  m  Minnesota  In  the  last  10  years,  so  that  the 
prodilcers  would  be  able  to  purchase  munvifartured  articles  at  con- 
«ldor$bly   less  than   the   present   prevailing   market  price. 

Th$t  about  exprcsMOh  the  vlcwiioint  of  a  great  m.uiy  jjcople,  par- 
ticularly In  my  own  Stale,  Cheaper  rules  on  what  the  farmer 
buytt'  cheujMr  rates  on  what  he  scU»  uud  an  (>p(M)rtuiuty  to  din- 
pose  tf  hi.s  BurplUM  on  a  Qrmer  basis  in  world  markets  than  ho  now 
has  oil  the  rail  route. 

ILLINOIS 

By  Hon    L   L    Knujiemon    Oovsrnor  of  TUlnoUi 

No  Commonwealth  can  be  rnnrc  inU'r»«t<'(l  in  the  xucf^sa  of  ih«'»s 
r'fT(iri|i  ihttii  iiiv  iiwn  Miiiti-  of  HIiiimU  ('hicivfr'"  ''i-diiy  in  our'  uf 
th«'  Jrpnt  poru  of  the  woi'iii,  hut  It  U  dt'hliinMl  lo  uikc  n  kmciI 
lfu|i  (iirward  on  the  dity  tlntt  the  nriit  dcep-drud  lucitn-KuIn^  vrif 
Mel  n-tila  down  the  Ht  tawiciicc,  and  thioUKh  the  Ukc  Mynicin,  to 
*t  '  ■\\  mil  )i,ir   h«r«' 

Thf  Hltiten  of  thn  Upper  MlMsiBhltpl  Vullry  fiirin  I  he  lirMiiimt 
f(K>d-l)t'i>i|ui'Uiit  rcKliiii  in  lht«  wurlil.  nh'I  lo-ittty  *  prMduiiiiiii  intiht 
he  inliMlplltid  msiiv   llmsH  if  inKikfln  w«rp  nvitll>ilil0      ttiiucitiK  of 

0<  r<ni|    U>'llllS    VSiai'li    III    IIUI     lll'ill'-     |MiMI|i(<    lit)    nil    ii    Iit4<il*i    ill    I'ljUolMV 

with  •nahoard  ittatsM  in  thu  I'liinpntiUnii  for  wntitl  Minittf'"  will 
iiioip  Umii  any  niiirr  lui  im   riiiii    ii,i<  loiiu  )ii>iiiii'in  wtH' h  la  imw 

|ilt««irill    us   for   uilUllnll        |*riidUi't|iiU    uf    KMUII    IU    l|ir>    t>'i(Mii    \>,hli|t 

wiiulil  lip  liitlut'ni'r'd  liy  Ihr  Ml  InWieiiic  wnU<iwity  aynirtii  uiiuiiinl* 
III  iii^ip  ih>«ii  I  nno.ooii.ooo  iiu«hpi«  n  vcm 

If  ihlt  great  ssi'lluii  la  In  (uiiiiliiup  to  KMtiori  tfrniti  II  itiu*)  hn 
aliln  in  meet  cnnipni  lilvf  wni  Id  pi  H  na  t'tiul  rninpol  iMnli  inii  iml 
and  rfiuat  linl  be  mrl  by  rndili'llnii  In  riuiii  Inlmi  luui*  Iml  |i  i  i«ii 
he  iii^t  Hi  the  I  nxt  nf  iiiiryliiK  Hip  pi'ndu><lM  nf  nur  farina  in  Ihn 
wtnldS  iimrlist  i>piiteia 

Rndlneers  and  «tatl"t|clatM  have  ealltnnted  thnt  Ihe  Mt  t4iwrp|i(<e 
watenway  would  aave  about  10  rpitla  s  hiialifl  mi  thr  mil  nf 
trHna|*nrtlng  grain  If  only  nns-half  of  ihia  niiMuiit  ahnuid  itcenis 
priNlucers.  ths  American  farmer  wnuid  i)enpnt  tn  the  amount 
OOOCHX)  yearly 

It  Is  well  reeognued  thnt  the  price  nf  nur  rr>ipa  la  act  hy  the 
price  of  crop  aurnluset.  It  haa  hc4<n  itencritUy  ui^ptl  thiU  pnxluc- 
linn  |>r  decrenaed  In  wi|>e  nut  thrai'  nurpluipa  If  wr  inn  inrrrnae 
prirei  through  reduction  in  nmrkrtiiu;  r<»ain  ihi-  asine  end  will 
have  t>een  achieved  witlmut  recnume  in  Krtinrlal  lupthniia 

Whills  mtvlntaming  its  atirlculturul  wnultli  the  ^rrut  niUI-Weat 
has  become  one  of  the  most  iniporiMni  iiuluatrutl  acctiniia  of  tho 
enlir$  world,  Our  nmmmnth  induatrira  h  ivi  hmi  developed  in 
spite  of  ths  handicap  which  we  autlrr  m  cnuuM-tillnn  for  world 
tradei  Our  own  8fi\ie  of  llUnnia  [jrodurra  uninmllv  nve  mul  onr- 
half  pillion  dollars  worth  of  insnufiu  lured  prnOucta  ixMng  ex- 
ceedetl  only  by  New  York  and  l»rnn»yUi>niu  In  imuntmn  Uioho 
markets,  which  we  have  won  mul  tit  tiin  amne  time  drvrlnp  (>ther«, 
demat^dN  not  only  the  most  Improved  production  melhnda  but 
improved  distribution  method* 

Growing  markets  me«n  more  jobs,  and  more  Jobs  mean  in- 
creaa4<l  upendiiu;  power  and  le.^s  wmit  It  rcqulreiH  no  atrrtch  of 
Imagination  to  vUlon  n.  new  era  nf  increnaed  prnaperlty  for  tho 
temU>ry  along  the  8t  Ijiwreme  and  Clr>nl  Lakea  upun  the  ctunple- 
tlon  af  this  Improvement  in  whl<h  we  tire  nil  an  Mliilly  inu-riaied. 
It*  aitulnnunt  may  he  hurried  thruutfh  the  uiiKe'.flhh  cooiH-ratlon 
of  t>e)iefltln|(  con\munlties 

INDIANA 

By  Hon    Harry  O,  Loalle.  Governor  of  Indiana 

TUf  Calumet  area  Is  the  Industrial  center  of  America  Indiana 
hu*  ««ime  40  milea  of  lake  frnntaire  on  the  Koulhern  end  nf  lM.k.9 
Michigan,  which  retuhoa  down  into  the  heuil  of  the  richest  arc* 
In  tht  world.  WhUs  the  lake  frnnt.ine  \s  miuuU  it  .-.  ii\i'  nm^t  iin- 
portalat  harbor  project  on  Laka  Ulotaigan.    Bait   Chioago'i  port 
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of  Indiana  Harbor  the  adjacent  port  of  Bufflngton.  and  the  harbor 
of  Gary  have  a  water-ixsrne  commerce  that  not  only  takes  ftrst 
place  among  Lake  Michigan  port  facilities  but  compares  favorably 
with  many  of  the  great  ports  on  the  Atlantrc  and  Pacific  and. 
according  to  the  latest  available  figures  of  the  War  Department, 
outranks  all  harbors  on  the  Gulf  coast,  including  that  of  New 
Orleans.  Mention  should  be  made  here  of  the  projected  Port  Wil- 
liam between  Gary  and  Michigan  City,  which,  with  the  return  of 
Industrial  activity,  will  rival  the  older  harbors  in  facilities  and 
the  amount  of  commerce  clearing  there. 

Numerous  trunk-line  railroads  touch  this  area,  and  many  of  the 
great  motor-vehicle  highways  center  here.  To  have  available  the 
Lakes-to-Gulf  waterway  will  make  possible  even  far  greater  ship- 
ping advantages.  There  ha*  been  a  steady  and  continuously  In- 
crea.'-.:ng  volume  of  indu.'itry  In  this  area  When  assured  that  the 
St.  LawTence  waterway  will  be  available  In  the  near  future,  we  can 
rea.vonubly  expect  a  much  greater  development  In  the  future  than 
has  existed  In  the  past. 

Th>-  va.st  volume  of  domestic  traffic  moving  between  the  West 
and  East  will  be  vlt.illy  affected.  Pacific  lumber  now  moves  by  the 
Panama  Canal  to  the  Atlantic  seaboard  and  back  west  as  far  as 
Indiana.  Copper  moves  to  Puget  Sound  via  the  Panama  Canal  to 
eastern  seaboard  It  could  easily  go  by  rail  to  Duluth.  thence  by 
water  to  the  Great  Lakes  and  canal  to  the  Atlantic  seaboard. 
Brazilian  coffee.  Yucatan  sisal.  East  India  rubber  could  all  move  In 
bulk  from  origin  to  destination  at  Great  Lakes  ports  upon  the 
completion  of  this  project. 

FYom  the  experience  of  other  i;;tlons  in  the  construction  of  ship 
cana's  there  can  be  no  reasonal)le  doubt  as  to  the  advantages  of 
the  proposed  canal  but  as  to  the  absolute  necessity  of  it.  England 
spent  hundreds  of  millions  of  dollars  to  bring  Manchester  to  the 
sea,  and  her  greatness  is  largely  due  to  her  over.seas  commerce. 
Germany,  through  the  Kiel  Canal  nnd  a  network  of  watrrways 
that  connect  her  Industrial  centers  with  the  sea  has  conclusively 
deinnnNtra'ed  the  vital  imporlonce  of  bringing  the  hcu  to  her 
manufacturing  centers  In  order  to  enable  them  to  compete  for  the 
murki-ts  of  the  world, 

Th.N  project  brings  sea-going  iihipi  lo  the  center  of  Induitry,  It 
reuchcii  tht<  rlcht-Mt  agruullural  region  of  tho  world.  It  bnnga  the 
world  markets  a  thousand  mllcn  cloi.rr  to  the  Hnurcch  of  produc- 
tion, it  (  heapena  the  cost  nf  truiiNpnrtiit  Inn  both  dnmextU'  and  fnr- 
olgii  Ita  iinmedlale  cnnslnrtinn  la  nf  vitftl  linpoUinu'c  tn  ilie 
ccniinrnic  life  nf  the  Breaier  part  nf  nur  {'ountry  and  ahnuld  bo 
hasli  nt'd  with  tho  grsuleai  |)n»aihle  speed 

MONTANA 

By  Ron   J.  I   Krickann,  Onvemnr  of  Montana 

It  )■  not  my  purpose  to  alleinnt  In  luhhlice  new  arKUnirlUa  or 
rpasniia  fnr  thr  ('nlialniellnn  nf  the  pmpna.-d  (Ireat  l.akea  and  Wl 
l,«wripiiie  ahlpvsay  ll  aeeiiia  ih'it  t  verynne  Kaal  luid  Weal  |a 
atitepd  that  a  water  mute  rniiiiei'tiiiiji  l)ii<  Mieni  l.itkea  wuh  llii<  aea 
la  lanxjiiihl  tn  the  pruMreaa  niid  well  lieliiii  nf  the  ^rral  Nnithweal 
and  indeed  nf  the  entire  enuntry 

Mv  niilv  eKi'Uae  III  iravnilliM  frnin  ilu'  (..r-n'T  Miditnnn  In  ineet 
Willi  \nu  I*  to  einphnal.'p  aa  allnii^l^  ,,..  p  inaililr  the  inliMiap  m 
leieai  nur  people  teal  in  the  pl'npnai-d  "hipvvay  nlul  their  laineal 
ileairp  IhnI  IIiIm  pmleet  lie  eniialmi'ied  na  annh  aa  ll  la  pn»»||i|p  In 
tin  an  nlld  wlan  In  aaaure  ynu  nf  nui  lieHtly  I'nnperal  |n|i  III  prmiinl  • 
Him    '  hl'i  enlei  priae 

Mniiio  nliP  hai  aalil  lh«t  the  Iwn  Mieat  pinliiema  nf  el  Vlll^al  Inii 
are  piiductlnli  and  nil  ndPt|Uale  asalini  nf  ilBlrlhllllnn  nf  tie 
prndui'ia  nf  lalini  niul  Indllalrv  We  Inive  Knnr  a  Inliu  ^\\\  In- 
WiU'la  the  snlullnii  nf  the  prnhlem  nf  pmluitlnn  We  have  tint 
heeii  an  <iUt('rBaf\|l  in  anlvinu  the  prnhlrin  nf  dlalrihut  Inn  Helen- 
tine  inethnda  nf  fai'Milliy  hasr  enabled  He  faiiiiri  tn  greatly  111- 
crenae  the  yield  nf  hia  land  aiul  the  iniindut  t Inn  nf  nmrhlnerv 
aHf1  lahnr-anvliiit  devices  hna  ennlded  him  In  extend  Uir  ai  npe  nf 
hIa  nperallnn  an  that  itinaa  pfndui  ||nn  la  luuv  eiilnyed  hy  (he  tiller 
of  the  anil  na  well  ua  hy  the  Kient  I'ldua!  riea  nf  the  enuiitiy  Aa 
A  irault  in  the  preaeiit  unhnppv  rnnditinn  nf  (hp  enuntry  we  find 
our'irlves  with  vnal  aurpluaea  nf  wheat  rntlnti  and  nther  aRticul- 
tuiril  iirnductn  and  the  aame  la  true  nf  nur  liifluatriea  Thry  are 
cui  lulling  prnducllnii  brcaune  there  la  im  market  for  the  prndutta 
at  the  mllla  and  factoru'a  and  yet  there  are  mllllnna  in  China, 
India,  and  nther  cnuntries  whn  are  atarving  and  periahing  for 
want  nf  conimndllira  which  are  an  plentiful  In  the  world  Tven  in 
our  own  country  mllllnna  of  cltl/.ena  arc  crnwdlnK  the  bread  llnea 
and  are  forced  to  aot-ept  charity,  and  all  hecauae  we  have  not  the 
faciliiiea  nor  the  mnohlncry  for  properly  diairlhullnR  the  thing* 
that  we  raise  and  make  to  feed  and  care  for  nur  jxipulatlnn 

Prrspiit  conditions  emphaai/.e  In  n  very  definite  and  |)n«lllvr  way 
thai  nur  nieana  of  tranaportatlnn  mu^t  he  unproved  The  United 
Statea  haa  reached  a  point  where  It  prnducca  more  than  it  con- 
auinea,  and  It  has  become  eaaentlal  to  nur  i)roaperity  that  we  seek 
foreitrn  markets  for  our  aurplunes.  Shipping  faclUtlea  muat  be  im- 
proved and  freight  ratea  reduced.  Preaidcnt  Hoover  evidently  had 
thla  In  mind  when  he  made  hIa  notable  apoech  nt  Loulavllle  a  cou- 
ple of  ycora  ago  Yoti  will  recall  thol  he  Included  In  hla  prugram 
the  HI    Lawrence  shlpway.     On  that  occasion  he  said: 

"  One  of  the  most  vital  Improvementa  to  transportation  on  the 
North  American  Continent  la  the  removal  of  the  obstacles  m  the 
Bl  Lawrence  River  to  ocean-going  veasels  Inbound  to  the  Great 
LttkcN.  Our  Nation  should  undertake  to  do  ita  purl  whenever  our 
Cunudlun  frionrta  have  overcome  those  d!ffl(Ultlos  which  Us  In  the 
path  of  our  making  iimilar  uudortakinga." 


WORTH    DAKOTA 

By  Hon.  George  F.  Shafer.  Governor  of  North  Dakota 
The  advent  of  the  St.  LawTence  seaway  has  been  too  long  de- 
layed. Ever  since  the  completion  of  the  Panama  Canal,  the  In- 
terior economic  development  of  America  has  been  sadly  out  of 
balance.  The  Panama  Canal  made  the  Atlantic  and  Pacific  coasts 
of  this  continent  close  neighbors  in  commerce,  and,  by  tlie  same 
token,  it  correspondingly  lengthened  the  distance,  In  terms  of 
relative  transportation  costs,  from  the  interior  of  the  country  to 
Its  ocean  ports.  Thus,  coast  cities  flourl3licd.  while  Inland  cities 
struggled  against  discouraging  handicaps.  Thus,  industries  were 
obliged  to  remove  from  interior  points  to  locations  on  or  near  the 
seacoast.  Thus,  there  was  placed  upon  agriculture  In  the  great 
mid-continent  section  a  disadvantage  beyond  its  ability  to  carry 
and  still  compete  profitably  in  the  markets  of  the  world.  Thus, 
there  was  created  a  condition  of  economic  dislocation,  sometimes 
called  "  economic  inequality,"  between  great  sections  of  our  coun- 
try, a  condition  which  lies  at  the  base  of  much  of  the  economic 
discontent  for  something  existing  in  the  nild-western  and  north- 
we.'itern  regions  of  our  country,  a  condition  which  cries  out  for 
correction  in  a  voice  that  Is  heard  throughout  the  land.  Because 
ocean  commerce  has  no  competitor  in  economy  of  costs,  it  will, 
when  brought  to  the  interior  of  the  continent  by  means  of  the 
St.  Lawrence  River  and  the  Great  Lakes,  do  much  to  equalize 
transportation  costs  between  seashore  and  inland  centers  of  trade 
and  production.  This  will  not  only  restore  the  economic  balance 
in  accordance  with  the  laws  of  economic  Justice,  but  it  will  revive 
both  industry  and  agriculture  in  that  vast  empire  lying  between 
the  Alle^'hany  and  Rocky  Mountain  Ranp'c? 

While  we  have  been  patiently  waiting  for  our  Governments  to 
open  negotiations  for  a  treaty  providing  for  the  Joint  construc- 
tion of  the  8t.  Lawrence  seaway,  much  progi-estt  has  In  fact  been 
made  by  the  two  countrleB.  acting  Independently  but  with  a  com- 
mon purpose,  to  bring  this  gigantic  improvement  into  exl«tence. 
Miliums  of  dollars  have  been  expended  In  deepening  and  widening 
the  connecting  waters  between  the  Great  Lnkea,  improvementa 
n\ade  directly  toward  the  fultlllment  of  the  aeaway  project  Muny 
more  mllllona  have  been  uppnijjrlatcd  by  the  United  Mtatea  Gov- 
ernment to  carry  on  mill  further  improvements  of  like  nature  in 
thnap    watera 

The  United  Btatea  la  aiixlnua  for  the  o|)portunltv  to  aatume  Its 
full  Nluu'e  of  ths  ronpunalbiltty  fur  cvinpletlnu  tnia  partneraltip 
enterprise  Thla  opportuniiy  i»  nnw  ai  hand  Hy  aecurintf  tho 
prninpl  ratification  of  the  forth^nmll^^!  treaty,  and  by  apeedlly 
enact inu  the  neceaaary  eimhllnK  leKlalatlon,  we  may  yet  aee  ths 
bcKinnlnM  of  t  iinatruitlon  on  the  tinal  unit  nf  the  bt  l.awienne 
seaway  within  the  apan  of  annthei  yi  ar 

WYllMINU 

My   Hnii    Perry   W    JeiiKiiia    of  Wynmitii!    perannul   repreaentallve 

nf  (Inv    A    M    I'lalk 

'Ihrnu^h  lanlallnii  half  the  reaniinea  nt  nur  Nallnii  have  been 
Iniiipd  up  fnr  oyer  n  reniiny  Half  nf  the  niea  nf  nur  Mepiililh' 
Ilea  In  the  weal  nf  the  Mlaanurl  With  a  pnlPhllal  wealth  arareely 
Intii  hed  when  the  Mniiiilalii  HlHles  enine  liiln  ilieii  nwn,  an 
awaktiiiiiu  nl  the  Weal  will  Idliiii  In  Itte  kaal  the  reallrallnii  that 
a  iie\A  era  han  dawned 

Wyninliut  la  t  1)00  tntlea  fintn  Chlenifn,  emhrni<lM|t  lOOnoO  hi|unrs 
liillen  nf  IhiuI  rlaliiM  I  400  feet  ahnve  the  aen  In  KSlher  innlattirs 
with  v^hii'h  tn  water  her  lei  i  lie  ai  rea  'the  ItanlnHleal  Hiuvey  Ima 
extiiiiaieil  Iheae  ipaniireea  nl  nver  nne-half  inllllnii  Inl  eat  h  liiem* 
liir  nf  her  preaeiil  pnllllinl  fniiill)'  ll  lui*  eiin\ii»h  rnal  tn  ineel 
the  |treapiii  inatket  deinaiulh  fnr  1 00,000  yeaia  Cnal  la  only  a 
finillnii  nf  her  atniea,  nil  ahale.  IriUi,  enpper,  potash,  alutnlliuin 
are  ptnduied  in  the  mllllnna  n(  tniia 

Ihlf  la  a  Rtale  \vhnae  am  leult  ure,  auppnrled  by  IrriUW'toh.  In  RS 
rich  aa  any  nf  her  » later  Htwtea  Her  i  at  lie  inimher  n\er  I  hOOOOO 
head,  h<M  aherp  are  two  and  n  half  tlmea  thnt  number  Agricul- 
ture la  111  its  infatu'v  ami  on  the  increare 

Would  you  have  thla  wiallh  llhd  Its  way  to  the  radflc  coast  and 
the  Orient'  Or  wnuld  ynu  prefer  that  It  leave  Ita  trail  of  ijnld 
airoaa  your  threahnld^'  The  growlnn  tfumane  already  ennvlnced 
nur  btate  that  the  Great  I.akea-Hl  Lawrence  seaway  from  tho 
I.akea  to  the  ocean  v,t\n  the  luily  aoluMnii  nf  nur  tranaportatlnn 
problem  Ten  yeara  ago  \»e  began  a  ('ami)aiKn  of  education,  In 
\\>2',i  we  passed  an  act  that  ttniimltted  our  Mtate  tn  thla  project; 
thla  year  u  aiUl  atrunuor  at  t  uf  leglMlatlun  show*  that  uur  interest 
la  unabated. 

Our  couKf'wlonal  delcRatea.  our  Slate  nfUdala  In  fact,  all  the 
people  of  the  State  are  a  unit  In  advucutinu  apeedy  (onaummatlun 
uf  your  ptotfram. 

Aa  the  yeara  go  by  nnd  the  Weat  awakens  to  her  opportunity  and 
her  bounllea  are  renllr.ed.  there  will  pour  down  around  her  groat 
railway  centers  a  flood  of  commodltlea  that  will  make  ths  port  of 
Chicago  one  of  the  largest  markets  nf  the  world 

What  I  have  snld  about  my  own  Htate  will  be  re{>eated  by  sons 
of  slater  States;  a  still  greater  boim  to  humanity  will  be  accom- 
plished by  the  drawing  closer  of  the  ties  that  have  so  long  bound 
the  United  Statea  and  Canada  together. 

Not  a  fort,  with  Its  grim  guns,  guards  the  boundary;  not  a 
threatened  war  shall  mar  the  security  of  the  Great  Lakea.  Where 
on  any  other  continent  to-day  do  such  conditions  prevail?  A 
common  parentage  and  a  common  God  unite  uh  l*\,  us  hope  that 
a  common  waterway  muy  yet  strengthen  the  btmda  that  havt 
tslsted  ovN  a  oeutury  of  peaoa,    Let  us  wurk  fur  th«  speedy  com- 
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pirtion  of  thl«  new  rnterpriM  •ml  mW  •nother  t»*  that  will  bind  u« 
Mtill  ckJMT.  ao  ttiAt  OanAdm  and  the  Uuitc>d  Statea  may  proceed 
iMknd  m  UtJxA  1&  d«v«lopm«nl  (or  mutual  good. 

CAUyoftNU 

(A  lettvr  from  Hon.  Jamea  Rolph.  Jr..  Oovwrnor  of  California) 
I  deeply  ret^ret  that  I  will  be  unable  to  attend  your  highly  Im- 
portant waterway  meeting  In  Chicago     Preaaure  of  State  bualneaa. 
however.  maHea  It  impoaalble  for  me  to  leave  California  during 
that  period. 
I  am  heartily  In  accord,  however,  with  any  move  that  will  com- 

glete  a  through  aaaway  from   the  Qrvat  Lakea  to  the   AtlanUc 
cean.  thua  placlx^  tha  intartor  of  the  continent  on  an  ocaan  baaa 
for  rata  malting. 

Any  movamant  that  makaa  for  quick  and  cheap  tranaportatlon 
makaa  for  prograaa  and  proaperlty.  And  any  auch  atep  that  bena> 
flu  a  aactlon  of  tha  Nation  banaftu  tha  entire  NaUon.  Tharafora. 
OaUIorala  U  dMplj  lataraatad  in  tha  aucoaaa  of  your  endaavor. 


«iK»T8  or  COmtlTT] 

Mr.  KINO,  from  tbe  Committee  on  Immigration,  to  which 
wms  referred  the  bill  (8.  7)  to  provide  for  the  deportation  of 
certain  alien  seamen,  and  for  other  purpoaes.  reported  it 
without  amendment 

Ifr.  HOWKLLs  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

3.  194.  An  act  for  the  relief  of  Jeff  Davis  Caperton  and 
Lucy  Virginia  Caperton  (Rept,  No.  8) : 

S.  241.  An  act  for  the  relief  of  Donald  K.  Warner  (Rept. 
No.  9); 

S.  243.  An  act  for  the  relief  of  S.  F.  Stacher  (Rept.  No. 
19) :  and 

S,  1357.  An  act  for  the  relief  of  Nancy  H.  Rouse.  Clara  H. 
aimmnnw,  w.  H.  Hays,  Hallie  H.  Hamilton,  suad  Bradford  P. 
Hays  (Rept.  No.  11). 

Mr.  HOWELXi  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  each 
with  amoidments  and  submitted  reports  thereon: 

8.  159.  An  act  for  the  relief  of  R.  B.  Miller  (Rept.  No. 
12) ;  and 

S.  458.  An  act  for  the  relief  of  C.  M.  Williamson,  Mrs. 
C.  E.  Liljenquist.  administratrix.  Lottie  Redman,  and  H.  N. 
Smith  (Rept.  No.  13). 

Mr.  HOWELX.  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  each 
with  an  amendment  and  submitted  reports  thereon: 

S.  971.  An  act  for  the  relief  of  Milbum  Knapp  (Rept.  No. 
14):  and 

S.  1214.  An  act  to  carry  into  effect  the  finding  of  the 
Court  of  Claims  in  the  claim  of  Elizabeth  B.  Eddy  (Rept.  No. 
15). 

Mr.  JONES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  joint  resolution  (H.  J.  Res.  141)  to 
provide  additional  appropriations  for  the  Veterans'  Adminis- 
tration for  the  fiscal  year  ending  June  30.  1932,  reported  it 
without  amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Joint  resolution  (H.  J.  Res.  142)  making  an  additional 
appropriation  for  the  Employment  Service.  Department  of 
Labor,  for  the  fiscal  year  ending  Jime  30,  1932.  reported  it 
with  an  amendment. 

ADUtXSS  BT  HOH.  RAT  LYXAir  V^TLBTTB.   ENTTTLED  "  SBLP-MAJfAGE- 
MUCT.   THE    BASIS   OF    CITIZENSHIP  " 

Mr.  SHEPPARD.  Mr.  President.  I  present  for  publication 
in  the  Rbcobd  an  address  by  Dr.  Ray  Lyman  Wilbur.  Secre- 
tary of  the  Interior,  before  the  regional  conference  of  the 
National  Woman's  Christian  Temperance  Union.  December 
5.  1931.  3  p.  m..  at  Foundry  M.  E.  Church,  entitled  '*  Self- 
Management,  the  Basis  of  Citizenship." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 

Late  one  evening  I  was  sitting  on  a  clilf  looking  down  over  a 
wild  patch  of  woods  and  meadows  in  the  California  mountains. 
Siiddenly  a  she  bear  and  two  cubs  came  out  of  the  brush  Into 
an  open  space.  The  mother  bear  looked  back  at  each  cub  and 
evidently  gave  Instructions  that  they  should  follow  close  at  her 
flanks  imtll  thay  were  again  under  cover.  One  cub  started  to 
wander  off  and  was  called  back  two  different  times,  but  the  third 
tune  the  mother  took  a  quick  turn  and  slapped  him  untU  he 
rolled  hea«l  ovar  heels  for  15  or  20  feet.     He  then  acramhled  to 


hta  feet  and  ran  up  close  to  hia  mother.  ataylnR  therp  until  they 
disappeared.  I  have  often  wonderrd  why  It  wa«  lluii  benr^  man- 
age'to  Ret  along  so  well,  lu  t^plto  of  K\ins  and  irnpt  niid  scarcity  of 
foo4  and  a  world  of  dimcultiot  that  hivve  been  brought  lo  them 
by  toian.  Bvldently  they  arc  brounht  up  acoorctlng  to  bear  laws 
and  learn  how  to  be  bears 

liich  one  of  us  has  Just  the  same  kind  of  s  problem  to  face 
as  We  Ro  from  youth  tn  maturity.  Each  of  us  controls  a  body 
machine  and  has  a  brain  for  that  purpose,  as  well  as  U)  connect 
us  ijp  with  the  world  or  reality  Each  of  us  must  learn  to  handle 
hlniaelf.  to  ko  on  his  own  power,  to  be  a  self-starter,  to  do  many 
automatic  things.  Each  one  must,  tlirough  instrucilou  or  expe- 
rleitce,  develop  his  own  rules  tor  the  care  uf  himself  and  of  his 
own  conduct.  The  period  when  we  go  from  youth  to  maturity 
la  ^e  moat  tntereatlnR  and  important  of  all.  It  Is  a  great  thing 
to  grow  up.  get  new  knowledge  and  a  new  sense  of  power  After 
watching  thousands  of  young  men  and  yovmg  women  I  have 
leatned  to  have  confidence  In  those  who  have  learned  self-man- 
ag^ant  and  self-control.  We  are  bom  with  Impulses  and  emo- 
Uoas  that,  uncontrolled,  would  carry  us  frequently  to  disgrace  and 
disease.  We  are  tempted  many  Umes.  Based  on  a  study  of  a  lot 
of  abnormal  people,  many  normal  pers<.)ns  seem  to  think  that 
self-indulgence  makes  character,  creates  respect  In  others,  and 
detMops  health.  Nothing  could  be  further  from  the  truth.  The 
wise  young  person  Is  the  one  who  can  learn  by  the  experiences  of 
others.  Those  who  have  to  try  everything  once  are  sure  to  be 
dainaged   In   the  process.     It   Is  not  common  sense  to   he  foolish. 

Jlust  at  present  our  youth  are  facing  a  period  of  transition  and 
are  breaking  away  from  old  standards  and  conceptions  of  life. 
Th#y  see  about  them  freedom  of  conduct,  to  copy  which  Is  easy. 
butl  to  follow  which  is  full  of  peril.  Youth  faces  danger  willingly. 
bun  Intelligence  and  observation  should  show  us  that  a  sane, 
wholesome,  and  useful  life  inside  of  a  living  body  requires  the 
sai4e  kind  of  protections  for  It  that  we  place  about  our  automo- 
biles so  that  they  will  op)erate  efficiently  and  properly. 

Ih  this  somewhat  troubled  period,  each  young  person  must  face 
onq  question  that  has  been  before  most  young  people  throughout 
huiaan  history.  Human  beings  long  ago  discovered  certain  druRS 
and  chemicals,  among  them  a  group  that  are  known  as  narcotics 
ant^  anaesthetics.  These  Include  alcohol,  ether,  gasoline,  cocaine, 
oplUm,  etc.  One  of  the  long,  hard  struggles  of  mankind  has  been 
to  tnaster  these  valuable  agents.  Each  has  Its  proper  place.  Ad- 
mli>lstered  and  used  by  experts,  they  are  great  servants.  Misused 
and  self-admlnlstered.  they  often  lead  to  bad  habit*  and  degrada- 
tion. They  have  the  unfortunate  quality  of  clouding  personality 
or  uncovering  human  attributes  that  are  normally  held  under 
control.  The  principal  difficulty  with  the  use  of  alcohol  Is  that 
Its  effect  upon  a  person  Involves  others.  When  one  person  is  no 
lor|cer  able  to  manage  himself,  others  must  manage  him.  When 
farallles  are  Involved,  others  suffer  from  the  effects  of  the  drug. 
Sodiety  as  a  whole  must  pay  the  full  price  for  any  misuse  of  these 
chejmical  substances  that  materially  affect  the  central  nervous 
system,  consciousness,  and  personal  re.sponsiblllty. 

Ih  the  social  struggle  against  alcohol,  the  Cf^mmonest  of  these 
drugs,  this  country  has  passed  certain  laws  and  has  placed  a  clause 
in  the  Constitution  of  the  United  States.  This  is  a  country  which 
depends  upon  majority  rule.  Until  a  majority  by  proper  course 
hafe  determined  that  these  constitutional  provisions  and  the.se 
la«s  are  not  desired  It  is  the  proper  function  of  a  citizen  to  obey. 
Certainly,  no  young  citizen  beginning  his  life  career  can  consider 
than  he  Is  managing  himself  well  if  he  begins  by  violation  of  any 
la»»  of  his  country.  I  realize  that  there  is  much  publicity  about 
alcohol  and  prohibition,  but  there  is  also  a  great  deal  of  intel- 
lectual shallowness  in  nneetlng  the  social  and  legal  questions  in- 
volved. Sad  as  it  may  seem,  in  spite  of  great  literature,  fine  plays, 
sports,  and  family  life,  we  have  a  lot  of  people  with  empty  minds 
thajt  are  never  comfortable  unless  they  are  filled  up  with  alcohol. 
Thfre  have  always  been  such  people,  and  no  doubt  there  will  con- 
tinue to  be.  but  youth  in  making  its  choice  certainly  ought  to 
strive  for  the  thing  that  is  strong  instead  of  that  which  is  weak. 
On^  hates  to  be  what  is  called  a  goody-goody,  but  one  ran  obwy 
thei  law  and  do  the  sensible  thing  without  feeling  that  way 
about  It. 

1,  have  often  noticed  that  those  who  are  the  most  careless  in 
thdir  habits  have  been  the  first  to  praise  those  who  take  good 
care  of  themselves,  such  as  the  members  of  the  football  squad 
wh|)  obey  the  training  rules.  I  am  convinced,  too.  that  many 
of  C>ur  boys  and  girls  to-day  boast  of  breaches  of  conduct  and  pose 
as  rather  devilish  in  order  to  show  people  that  they  have  giu*u 
I  up  and  are  quite  worldly.  In  their  hearts  and  m  their  real 
I  attitudes  toward  themselves  and  in  mo.st  of  their  conduct  they 
ara  decent,  sane,  and  thinking  of  a  future  career  full  of  Interest 
an4  noble  action. 

lHy  suggestion,  then,  to  you  is  to  look  these  questions  right  In 
th0  eye  and  not  allow  yourselves  to  be  fooled  by  those  about  you 
an4  have  the  courage  not  to  Join  in  unless  you  wish  to  do  so. 
NOi  one  can  make  you  drink  unless  you  want  to.  You  must  do 
yoiir  own  swallowing.  You  must  remember,  too,  that  some  of  us 
m^st  obey  the  Constitution  so  that  when  future  tests  of  it  come, 
as  they  surely  will,  we  can  f.ght  with  clean  hands  and  not  have 
out  strength  stolen  away  by  the  knowledge  that  we  belong  among 
those  who  make  personal  decisions  as  to  what  laws  to  obey.  The 
sense  of  having  violated  laws  seems  to  create  a  strong  enriotioiial 
reaction  against  them  as  a  method  of  scLf-Justificatlon.  Much  of 
out  present   agitation   comes  from   stinging   consciences 

manage  yourself  In  that  way  which  leaves  no  regrets  and  no 
scars,  and  life  will  give  you  self-satisfaction,  comfort,  and  happiness. 
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MAROAUrr  J.  DUFFY 

Mr.  TOWNSEND,  from  tho  Committee  to  Audit  and  Con- 
trol the  Contuwonl  ExiK'n^js  of  the  Senate,  rciKirtecl  back 
favorably,  without  aniendnicnt.  the  resolution  (S.  Res.  97) 
submitted  by  Mr.  Oi.fnn  on  the  16th  in.stant,  which  was 
read,  considered  by  unanimous  con.scnt.  and  agreed  to.  as 
follows : 

Rp.*oh'rd,  That  the  Secretary  of  the  Senate  h««r<>by  Is  ivuthorlired 
and  dlrrcted  to  pay  from  lh<»  aj^propnallon  for  mlHcrllaneouK 
Items.  coniU\gent  fund  of  the  Senate.  n»cal  year  \'Xi\  to  Margurrt 
J  Dufly,  widow  of  Jamot  E  Duffy,  Ut«-  u  luborv;  uf  the  .Scimle 
imdor  .iup<Tv:.slon  of  tho  S«rv;oun!  at  Art..-  a  ^'^tn  equal  \c  pIx 
months'  comperv-iRtion  i\t  the  rnto  he  w  n^  to-.-u  imw'  hv  Uw  at  the 
time  of  his  death,  said  .'•um  to  be  conxirtertU  inclusive  of  funeral 
expen.'es  and  all  other  allowances 

SOPHRONU   B.  LYNCH 

Mr.  TOWNSEND,  from  the  samp  commlttoo.  reported  back 
favorably,  without  amendment,  the  re.solution  iS.  RevS.  98 > 
submitted  by  Mr.  Neely  on  the  16th  instant,  which  was  rrad. 
considered  by  unanimous  consent,  and  agi-eed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Scn.ite  Is  hereby  authorized 
and  directed  t-^  pay  from  the  appropriation  for  mifccllaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Sophronla 
B.  Lynch,  widow  of  Columbus  F  Lynch,  late  a  messenger  of  the 
Senate  tinder  supervision  of  the  Sergeant  at  Arms,  a  sum  equal 
to  one  year's  compensation  at  the  rate  he  was  receiving  by  law 
at  the  time  of  his  death,  said  sum  to  be  considered  Inclusive  of 
funeral  expenses  and  aU  other  allowances. 

HEARINGS  BEFORE  COMMITTEE  ON  PUBLIC  LANDS  AND  SURVEYS 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  iS.  Res.  99; 
submitted  by  Mr.  Nye  on  the  16th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to.  as  follows: 

Resolved.  That  the  Committee  on  Public  Lands  and  Surveys, 
or  anv  subcommittee  thereof,  be.  and  hereby  Is.  authorized  dur- 
ing the  Seventy-second  Congress  to  send  for  persons,  books,  and 
papers  to  adminlsttr  oattis,  and  to  employ  a  stenographer,  at  a 
cost  not  to  exceed  25  cents  per  hundred  W(?rds.  to  report  such 
hearings  as  may  be  had  in  connection  with  any  subject  which 
may  be  before  said  committee,  the  expense  thereof  to  be  paid  out 
of  the  contingent  fund  of  the  Senate;  and  that  the  committee,  or 
any  subcommittee  thereof,  may  sit  during  the  sessions  or  recesses 
of  the  Senate 

HEARINGS    BEFORE    THE    COMMITTEE    ON    PENSIONS 

Mr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  <S.  Res.  100' 
submitted  by  Mr.  Robinson  of  Indiana  on  the  16th  instant, 
which  was  read,  considered  by  unanimous  consent,  and 
agreed  to,  as  follows: 

Resolved.  That  the  Committee  on  Pensions,  or  any  subcommit- 
tee thereof,  be,  and  hereby  is,  authcrurd  during  the  Seventy- 
second  Congress,  to  send  for  persons,  books,  and  papers,  and  to 
administer  oatlus.  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  In  connection  wit.^  any  subject  which  may  be  before 
said  committee,  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate;  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  dt.ring  the  sessions  or  recesses  of  the 
Senate 

HEARINGS  BKTORE  COMMITTEi:  ON  IRRIGA'nON  AND  RECLAMATION 

Mr.  TOWNSEND,  from  tt^  e  same  committee,  reported  back 
favorably,  without  amendment,  the  resolution  (S.  Res.  101) 
submitted  by  Mr.  Thomas  of  Idaho  on  the  16th  instant, 
which  was  read.  considePKl  by  unanimous  consent,  and 
agreed  to,  as  follows: 


Resolved.   That   the   Commit 
or    any    subcommittee    thereol 
Seventy -second   Congress  to   » 
to  administer  oaths,  and  to  e 
exceeding  25  cents  per  hundn 
niay   be   had   on   any   subject 
thereof  to  be  paid  out  of  the 
that   the   committee,    or    any 
aesslons  or  recesses  of  the  Sen 


tee  on  Irrigation  and  Reclamation, 
.  hereby  is  authorized  during  the 
;nd  for  persons,  books,  and  papers, 
nploy  a  stenographer,  at  a  cost  not 
d  words,  to  reixirt  such  hearings  as 
before  said  committee,  the  expense 
contingent  fund  of  the  Senate,  and 
subconunlttee,  may  sit  during  the 
ite. 


INVESTIG.ATION    C  F    RAILEO.AD    PROBLEMS 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably,  with  an  amend nent,  the  concurrent  resolution 
(S.  Con.  Res.  3).  submittxi  by  Mr.  Couzens  on  the  9th 
instant,  establishing  a  joint  congressional  committee  to  make 
a  general  investigation  and.  study  of  railroad  problems. 


The  amendment  was.  on  pacv  4.  line  S.  to  strike  out 
"  $10,000  "  and  Insert  "  $1,000,"  so  as  to  make  the  concurrent 
resolution  read; 

Whereas  many  railroads  are  Involved  lu  gra\*v  nnancial  dlfll- 
cultles,  and  all  the  rMIroads  have  souKht  a  15  per  cent  increa«t>  in 
freight  rates,  and 

Wherros   there   1«  a   movement   now   lu   propreas  to   reduce  the 

W!u:r>  of  f»ll  railway  rtnployors  althcnigh  It  appear.-,  that  appniM- 
matelv  500  000  normally  neceaaary  railway  rmployees  art  now  uncin- 
ployt-d,  and  many  thousands  of  oihnx  have  only  part-time  em- 
ployment, and  that  the  pr««enl  eurnintcs  of  a  Iat^  perc«nta4;r  of 
the  employed  rnllway  workers  are  Icjm  tlmn  the  amount  necpemary 
for  n  decent  livelihood;  and 

Wbereas  renjKvnslble  repr«tentatlre«  of  the  rallroadit  have  Indl- 
catevl  that  financial  asalstnnv^  of  the  Fodcml  Oovcrnmenl  a'lU  ba 
MouKht  in  order  to  mainuan  the  oi>cnttiona  of  many  railroad*,  and 
III  a\old  lurther  impairment  of  trtuuportallou  mrvlce  and  further 
drfrrincnt  of  necessary  maintenance,  with  the  rerultlnp  Increase 
of  unemployment;  and 

Whereas  an  emergency  exists  requiring  that  a  coordinated  pro- 
gram be  developed  immediately  to  preserve  continuous  and  eflft- 
cient  rallrood  transportation  and  to  avoid  the  imposition  of  In- 
tolerable burdens  upon  either  the  necessary  Investment  or  the 
necessary  labor  required  to  maintain  this  essential  public  service: 
and 

Whereas  there  Is  no  single  agency  of  the  Government  authorl?e<l 
to  develop  such  a  program,  or  charged  with  full  responsibility  for 
determining  the  extent  to  which  CK>vernment  aid  can  and  should 
be  extended  to  meet  all  the  needs  of  the  present  emergency:  There- 
fore be  it 

Resolved  by  the  Senate  ^  the  House  of  Representatives  concur- 
ring > .  Th.it  there  is  hereby  established  a  Joint  congressional  com- 
mittee to  be  composed  of  the  chairman,  the  ranking  majority 
member,  the  ranking  minority  member,  and  the  next  ranking 
minority  member  of  the  Committee  on  Interstate  Commerce  of  the 
Seuat*.  and  the  chairman,  the  ranking  majority  member,  the 
ranking  minority  member,  and  the  next  ranking  m:nority  member 
of  the  Committee  on  Interstate  and  Foreign  Commerce  of  the  House 
of  Representatives.  The  committee  is  authorized  and  directed 
to  make  a  general  Investigation  and  study  of  all  matters  affecting 
the  operations  of  common  carriers  by  railroad  subject  to  tho 
Interstate  commerce  act.  with  a  particular  view  to  determining 
to  what  extent  the  Federal  Government  can  aid  during  the  present 
emergency  In  preserving  continuous  and  efficient  transp>ortation 
service  by  railroad.  In  alleviating  the  financial  difficulties  In  whicli 
many  such  carriers  are  involved.  In  relieving  the  distress  of  tha 
unernployed  ralroad  workers,  and  in  preventing  fvirther  unemploy- 
ment among  such  workers.  The  committee  shaU  report  to  the 
Congress  from  time  to  time  during  the  first  .session  of  the  Seventy- 
second  Congress  the  results  of  such  investigation  and  study,  to- 
gether with  its  recommendations  for  necessary  remedial  legislation. 
'  For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
I  authorized  subcommittee  thereof.  Is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  first 
session  of  the  Seventy-second  Congress,  to  employ  such  experts, 
,  and  clerical,  stenographic,  and  other  assistants,  to  require  by 
I  subpoena  or  otherwise  the  attendance  of  such  witnesses  and  the 
I  production  of  such  books,  papers,  and  documents,  to  administer 
'  such  oaths,  and  to  take  such  testimony  and  to  make  such  ex- 
penditures as  it  deems  advisable  The  cost  of  stenographic  serv- 
ices to  report  such  hearings  shall  not  be  In  excess  of  25  cents  per 
hundred  words.  The  expenses  of  the  committee,  which  shall  not 
exceed  SI. 000.  shall  be  paid  one-hall  from  the  contingent  fund  of 
the  Senate  and  one-half  from  the  contingent  fund  of  the  Hoxisa 
;  of  Representatives,  upon  vouchers  approved  by  the  chairman  of 
the  committee. 

Mr.  TOWNSEND.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  concurrent  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COPELAND.  Mr.  President,  reser-vang  the  right  to 
object,  I  am  wondering  what  the  committee  can  do  with 
$1,000  to  investigate  the  railroad  problem;  and,  further, 
what  more  can  be  disclosed  than  has  been  brought  out  by  the 
long  hearings  before  the  Interstate  Commerce  Commission. 
I  should  be  glad  to  have  the  Senator  state  his  views  in  that 
resjject. 

Mr.  COUZENS.  Mr.  President,  I  do  not  know  whether 
the  Senator  from  New  York  has  read  the  purposes  of  the 
concurrent  resolution;  but  in  the  preamble  I  pointed  out 
the  observations  that  I  have  secured  from  railroad  execu- 
tives over  the  weeks  and  months  since  I  have  returned  to 
Washington  and  been  in  contact  with  them  as  to  their 
needs. 

I  point  out  here  in  the  preamble: 

Whereas  responsible  representatives  of  the  railroads  have  Indi- 
cated that  financial  assistance  of  the  Federal  Government  will  be 
sought  In  order  to  maintain  the  operations  of  many  railroads,  and 
to  avoid  furtber  impairment  of  transportation  service  and  further 
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deferment  of  neoeesvT  maintenance,  wltb  the  resulting  Increase 
of  unemployxnent. 

Then,  fxirther.  I  point  out  that — 

There  Is  no  single  agency  of  the  Government  authorized  to  de- 
velop Buch  a  program  or  charged  with  full  responalblllty  for 
determining  the  extent  to  which  Government  aid  can  and  should 
b*  extended  to  meet  all  the  needs  of  the  present  emergency. 

In  other  words,  the  committee,  if  formed,  so  far  as  I  can 
speak  for  it,  would  not  be  required  to  go  out  and  get  any 
witnesses  or  to  make  a  phjrsical  examination  of  the  rail- 
roads. It  would  be  a  forum  where  the  representatives  of 
the  railroads  themselves  could  come  and  present  their  needs 
and  suggest  what  might  be  dune  by  Congress  to  assist  them. 

As  the  Senator  knows,  there  are  several  ways  of  doing 
this.  One  way  is  to  provide  loans  to  the  railroads  through 
the  President's  proposal  for  a  reconstruction  loan  agency. 
Another  is  to  provide  loans  to  the  railroads  in  the  same 
manner  as  was  provided  heretofore,  when  the  railroads  bor- 
rowed money  from  the  Federal  Treasury  with  adequate  se- 
curity and  repaid  it.  so  that  in  the  final  analysis  there  was 
a  profit  to  the  Government. 

Those  are  two  ways  in  which  the  railroads  might  be  re- 
lieved financially.  There  is  no  other  place  to  which  they 
can  go  except  Congress  to  deal  with  these  subjects.  In 
order  to  expedite  matters  and  to  prevent  the  necessity  of  the 
Committee  on  Interstate  Commerce  of  the  Senate  and  the 
Committee  on  Interstate  and  Foreign  Commerce  of  the 
House  having  to  duplicate  the  hearings  and  to  prolong  the  dis- 
cussion, it  was  my  view  that  a  concurrent  resolution  should 
be  passed  providing  for  the  creation  of  a  joint  committee  to 
deal  with  the  subject. 

Mr.  COPELAND.  Mr.  President.  I  am  much  interested 
In  what  the  Senator  says.  There  can  be  no  doubt  that  the 
railroads  are  in  a  desperate  condition.  When  a  great  sys- 
tem like  one  going  through  my  State — the  New  York  Cen- 
tral Railroad — a  system  which  has  not  failed  to  pay  a  divi- 
dend for  60  years — finds  itself  confronted  by  such  distress 
that  it  passes  its  dividend,  and  its  stock  has  so  declined  that 
it  is  no  longer  legal  for  certain  institutions  in  my  State  to 
use  It  as  security,  it  gives  evidence  that  something  is  wrong. 

I  have  no  disposition  to  assent  to  a  protracted  hearing 
on  the  part  of  the  committee — a  hearing  which  undoubtedly 
would  cover  very  much  of  the  material  which  was  gone  over 
at  great  length  through  the  summer.  On  that  account  I 
have  serious  question  al>out  the  propriety  of  passing  this 
concurrent  resolution. 

It  would  seem  to  me  that  the  right  way  to  do  would  be  for 
the  Senator  from  Michigan,  who  is  informed  on  the  subject 
and  competent  to  do  it,  to  prepare  a  bill  which  In  his  judg- 
ment wcmld  cover  the  needs  of  the  railroads  so  far  as  the 
Congress  can  relieve  the  distress  and  present  It  to  the 
Senate.  Then  it  can  be  referred  back  to  his  committee  with 
full  authority  to  conduct  such  hearings  as  may  be  needed  to 
develop  whether  or  not  his  plan  is  a  wise  one. 

To  answer  the  question  which  undoubtedly  wUl  be  tisked 
by  the  Senator,  "  We  have  to  have  the  material,  do  we 
not?  "  let  me  say  that  every  detail  of  that  material  must  be 
Included  in  these  extensive  hearings. 

Mr.  COUZENS.    Will  the  Senator  yield  at  that  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  srield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.     Yes. 

Mr.  COUZENS.  There  is  no  desire  to  repeat  the  collection 
of  that  information.  The  interstate  commerce  ccmmisslon- 
en  can  coqm  down  and  tell  us  all  we  desire  to  know;  but  as 
far  at  I  know  the  railroads  have  made  no  application  or 
request,  except  through  me  personally,  for  any  aid.  I  am 
not  in  a  position  to  speak  for  the  railroads  as  to  what  they 
claim  their  needs  to  be.  but  certain  representations  have 
been  made  to  me  which  justified  this  concurrent  resolution. 

There  will  be  no  repetition  of  testimony.  The  only  objec- 
tion I  can  see  to  the  Senator's  suggestion  that  I  introduce  a 
bUl  on  the  subject  is  that  a  bill  of  that  kind  would  have  to 
be  introduced  in  both  Houses,  and  we  would  have  to  go 
through  the  same  process  in  each  House.  If  a  Joint  com- 
mittee is  created,  the  railroads  can  appear  and  tell  us  what 


thfy  want;  and  the  concurrent  resolution  provides,  not  for  a 
fln|tl  conclusion  of  the  hearings,  but  that  reports  shall  be 
mside  from  time  to  time  as  to  what  might  properly  be  done 
to  Bid  the  railroads. 

Mr.  COPELAND.  Mr.  President,  what  the  Senator  has 
said  strengthens  my  impression  that  this  measure  would  lead 
to  protracted  discussions  without  having  any  objective  in 
mihd  except  a  hazy  one  to  gfve  relief  if  relief  is  possible. 

I  am  perfectly  candid  in  my  opinion  that  the  right  way 
to  do  Is  for  the  Senator  to  present  a  bill  outlining  what  he 
thilnks  should  be  done.    Then  all  of  us  will  be  prepared  to 
'  givie  thought  to  the  recommendations  made  by  the  Senator 
j  and  to  see  whether  or  not  we  agree  with  him  in  his  sug- 
gestions. 

Mr.  COUZENS.     Will  the  Senator  yield  further? 
iThe    VICE   PRESIDENT.    Does   the   Senator   from   New 
York  further  yield  to  the  Senator  from  Michigan? 
1^.  COPELAND.     I  do. 

I^r.  COUZENS.    I  have  no  idea  what  to  present.     The 

railroads  have  made  no  showing.    I  could  not  prepare  a  bill 

stating  what  ought  to  be  done.    I  want  the  representatives 

of  the  railroads  to  come  down  here  and  tell  us  what  they 

I  think  ought  to  be  done,  how  it  ought  to  be  done,  and  what 

I  po$ition  they  think  the  Government  is  in  to  carry  out  their 

I  re(^ominendations.     I  can  not  present  a  bill  in  advance.     I 

I  do  not  know. 

j  Mr-  COPELAND.  Mr.  President,  without  prejudice  at  all 
to  the  question — and  I  may  say  that  I  am  impressed  by 
what  the  Senator  has  said — I  ask  that  the  matter  may  go 
ov^r.  I  will  talk  to  the  Senator  about  it.  and  perhaps  we 
ca|i  take  action  later. 

iThe  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  placed  on  the  calendar. 


L 


EXTENSION    OF    LEGAL    HOLIDAYS    IN    THE    DISTRICT 

CAPPER.  From  the  Committee  on  the  District  of 
Columbia  I  report  back  favorably,  with  amendments.  Senate 
bill  655,  declaring  December  26,  1931,  to  be  a  legal  holiday 
in  the  District  of  Columbia,  and  I  submit  a  report  (No.  7) 
thtreon.  At  the  request  of  the  committee  I  ask  for  the 
imjnediate  consideration  of  the  bill,  because  of  the  emer- 
gency character  of  the  legislation. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  title 
of  the  biU  for  the  information  of  the  Senate. 

t^e  Chief  Clerk.  A  bill  (S.  655)  declaring  December 
26J  1931,  to  be  a  legal  holiday  in  the  District  of  Columbia. 

the  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  FESS.  Mr.  President,  may  I  ask  whether  it  is  a  gen- 
eral measure  making  December  26  a  legal  holiday  here- 
aftJer? 

Mr.  CAPPER.  No;  it  applies  only  to  December  26,  1931, 
and  there  is  ample  precedent  for  the  bill. 

Mr.  FESS.     I  have  no  objection  if  it  is  not  a  general  law. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sidjer  the  bill,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  amendments,  in  line  3. 
aftjer  "  1931,"  to  insert  "  and  January  2,  1932  ";  in  the  same 
llnp  to  strike  out  "  a  legal  holiday  "  and  insert  "  legal  holi- 
days ";  and  at  the  end  of  line  4  to  insert  "  Provided.  That 
all  employees  of  the  United  States  Government  in  the  Dis- 
trict of  Columbia,  and  all  employees  of  the  District  of  Co- 
luitibla,  shall  be  entitled  to  pay  for  said  holidays  the  same  as 
on  other  days,"  so  as  to  make  the  bill  read: 

i9e  it  enacted,  etc..  That  December  26,  1931.  and  January  2, 
103(2,  shall  be  legal  holidays  In  the  Dutrict  of  Columbia:  Provided. 
Th$t  All  employee*  of  the  United  States  Government  In  the  Dli- 
triat  of  Columbia,  and  all  employee*  of  the  Dutrlct  of  Columbia, 
shfllll  be  entitled  to  pay  for  aald  holidays  the  same  as  on  other 
dajrs. 

The  amendments  were  agreed  to. 

Ilr,  KINO,  Mr.  President,  not  having  had  the  oppor- 
tunity of  being  at  the  committee  meeting  this  morning,  as  I 
hatl  two  other  committee  assignments,  I  understood  that 
thilB  bill  was  to  deal  only  with  the  26th  of  December.  I  see 
now  that  it  has  been  elaborated. 
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Mr.  CAPPER.  It  Is  amended  to  apply  to  New  Year's  Day 
as  well  as  to  Christmas,  in  view  of  the  fact  that  the  same 
situation  exists  as  to  New  fear's  Day  as  to  Christmas — that 
is,  Saturday  of  that  week  is  also  a  legal  half  holiday — and 
the  bill  simply  makes  it  a  legal  holiday  for  the  entu-e  day. 
We  did  the  same  thing  in  1925  at  Chn.stmas  time,  and  we 
enacted  similar  legislation  in  1930  with  regard  to  the  Fourth 
of  July. 

Mr.  KING.  Mr.  President,  why  should  we  discriminate 
In  favor  of  Federal  employees  in  the  District  of  Columbia  as 
against  Federal  employees  throughout  the  United  States? 

Mr.  CAPPER.  The  measure  simply  makes  it  possible  for 
a  few  per  diem  employees  to  receive  their  pay  the  same  as 
all  other  Government  employees  will  receive  theirs,  the  latter 
being  on  a  monthly  basis. 

Mr.  KING.  It  is  discriminatory  legislation;  but  I  shall 
not  object. 

Mr.  DILL.  Mr.  Preside  it,  I  ask  unanimous  consent  that 
the  vote  by  which  the  amendment  of  the  committee  includ- 
big  January  2.  1932,  was  {.greed  to.  be  reconsidered. 

The  VICE  PRESIDENT  Is  there  objection?  The  Chair 
hears  none,  and  the  vote    s  reconsidered. 

Mr.  DILL.  Mr.  President,  it  seems  to  me  that  this  matter 
of  declaring  holidays  is  l)ecoming  quite  a  fad.  to  .say  the 
least.  I  was  in  thorough  accord  with  allowing  the  employees 
one  holiday  after  Christmas,  but  It  seems  to  me  that  the 
giving  of  two  holidays  is  -ather  unusual,  is  it  not?  I  have 
not  known  of  it  being  done  in  the  past. 

Mr.  ASHURST.  Mr.  P-esident,  will  the  Senator  yield  to 
me?  j 

Mr.  DILL.     I  yield. 

Mr.  ASHURST.  Inasmuch  as  I  introduced  the  biU  under 
consideration.  I  wish  to  make  the  following  explanation: 
Saturday,  as  the  Senator  Ij^ows.  is  a  half  holiday  in  the  Dis- 
trict of  Columbia.  Unless  we  make  Saturday,  the  26th  of 
December.  1931.  and  Sata'-day,  January  2,  1932,  holidays  for 
the  whole  day  it  will  mean  that  the  employees  of  the  District 
of  Columbia  and  of  the  F?deral  Government  in  the  District 
of  Columbia  will  be  required  to  come  to  their  offices  for 
half  a  day. 

Mr.  DILL.    Why  shoulc   they  not? 

Mr.  ASHURST.  And  t  le  banks  will  be  required  to  open 
for  half  a  day.  Inasmucli  as  we  clamored  for  nine  months 
that  Congress  should  be  in  session,  then  when  we  get  in  ses- 
sion deadlock  over  the  ofiice  of  Pre.sident  pro  tempore,  and 
then  adjourn  for  about  12  days,  I  fail  to  perceive  why  Sena- 
tor.s  object  to  granting  tte  faithful  overworked  and  under- 
paid Government  employees  in  the  District  of  Columbia  an 
additional  half  day.    I  hcpe  the  Senator  will  not  object. 

Mr.  DILL.  Mr.  President,  I  do  not  want  to  be  put  in  the 
position  of  objecting  to  p-;ople  having  a  half  holiday,  but  I 
think  we  are  going  too  fai  when  we  start  by  giving  them  an 
extra  day  and  then  give  them  two  extra  days. 

The  Senator  spioke  aboi  t  the  banks  and  the  bank  people. 
It  is  proposed  that  all  th?  banks  be  closed,  practically,  for 
three  days  during  each  ol  two  weeks.  It  is  being  proposed 
that  the  Government  departments  shall  answer  no  mail, 
shall  give  attention  to  n)  requests  which  come  from  the 
Members  of  the  House  or  c  f  the  Senate,  or  from  the  country. 

I  do  not  think  there  is  any  terrible  burden  on  the  em- 
ployees If  they  have  to  cojne  down  for  half  a  day.  I  think 
that  the  second  part  of  th.s  bill  should  be  stricken  out. 

Mr.  BARKLEY.  Mr.  President,  may  I  say  to  the  Senator 
that  if  Christmas  Day  and  New  Year's  Day  fell  on  any  other 
day  except  Friday,  this  bill  would  not  be  suggested;  but  inas- 
much as  the  two  holidays.  Christmas  and  New  Year's,  come 
on  Friday,  Sunday  being  a  holiday  anyway.  I  can  not  see 
that  any  harm  can  come  either  to  the  Federal  public  service 
or  to  the  District  of  Colunbla  by  allowing  these  people  to 
have  Saturday  morning  off,  In  view  of  the  fact  that  they 
have  Saturday  afternoon  iinyhow.  There  will  be  very  little 
work  done.  I  imagine,  on  Saturday  morning,  after  Christmas 
on  Friday,  with  another  hcllday  coming  on  Sunday. 

Mr.  DILL.  I  am  not  objscting  to  the  holiday  the  day  after 
Christmas. 


Mr.  BARKLEY.  The  same  situation  applies  to  New  Year's 
Day. 

Mr.  DILL.  No;  it  does  not  apply  at  all.  New  Year's  is  not 
a  day  of  festivity.  It  is  not  a  day  of  celebration  compared 
with  Christmas  time. 

Mr.  BARKLEY.  The  Senator  is  mistaken  about  that.  It 
Is  quite  a  day  of  festivity,  and  a  night  of  festivity  also. 

Mr.  DILL.  There  is  another  phase  of  this  situation  to 
consider.  Why  should  Government  employees  in  the  Dis- 
trict be  given  two  holidays  l.ere  when  such  employees  out- 
side of  the  District  are  not  given  either  of  these  days?  Why 
not  make  this  apply  to  Government  employees  all  over  the 
United  States,  if  it  is  so  desirable? 

Mr.  BARKLEY.  There  is  no  demand  and  no  request  for 
it,  in  the  first  place.  I  may  say  to  the  Senator  that  so  far 
as  the  banks  are  concerned,  it  does  not  work  any  hardship 
on  them.  They  are  perfectly  willing  to  have  this  done.  If 
it  is  not  done,  they  will  be  required  to  open. 

Mr.  SMITH.  Why  worry  alwut  the  banks?  Most  of 
them  are  taking  a  hohday  anyhow,  closing  up  permanently. 

Mr.  DILL.  I  think  we  ought  to  have  a  vote  on  that  part 
of  the  bill  which  provides  a  hohday  after  the  1st  of  January. 
In  other  words.  I  think  the  part  making  January  2  a  holiday 
should  be  stricken  out,  and  I  move  to  strike  it  out. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Washington  will  be  stated. 

The  Chief  Clerk.  The  Senator  from  Washington  pro- 
poses to  strike  out  the  words  "  and  January  2.  1932." 

The  VICE  PRESIDENT.  What  is  desired  by  the  Senator 
from  Washington  may  be  accomplished  by  voting  down  the 
committee  amendment. 

The  question  is  on  agreeing  to  the  committee  amendment, 
[Putting  the  question.] 

Mr.  LA  FOLLETTE.     I  ask  for  a  division. 

Mr.  BINGHAM.    Mr.  President,  let  the  question  be  stated. 

The  VICE  PRESIDENT.  The  amendment  will  again  be 
read. 

The  Chiet  Clerk.     The  original  bill  read  as  follows: 

That  December  26,  1931.  shall  be  a  legal  holiday  in  the  District 
of  Cokimbia. 

The  committee  proposes  to  strike  out  the  article  "  a  "  and 
the  word  "  holiday  "  and  to  insert  "  and  January  2,  1932  *• 
and  the  word  "  holidays." 

Mr.  BORAH.  Mr.  President,  there  is  some  confusion 
about  what  we  are  trying  to  do.  I  wish  some  one  who  is 
famihar  with  the  bill  would  explain  it. 

Mr.  ASHURST.  Mr.  President.  I  proposed  that  inasmuch 
as  Christmas  Day  would  be  a  holiday  and  half  of  Saturday 
would  be  a  legal  holiday 

Mr.  BARKLEY.     And  all  of  Simday. 

Mr.  ASHURST.  Yes;  that  we  should  make  all  of  Satur- 
day. December  26,  a  legal  hohday.  That  was  the  bill  in  its 
original  form.  But  the  Committee  on  the  District  of  Colum- 
bia added  "  Saturday.  January  2.  1932." 

Mr.  CAPPER.  Mr.  President,  let  me  hiterrupt  right  there. 
The  amendment  was  made  at  the  request  of  the  Commis- 
sioners of  the  District  of  Columbia. 

Mr.  ASHURST.  The  Senator  from  Washington  has 
moved  to  strike  out  the  amendment  which  proposes  to 
make  Saturday  forenoon  a  legal  holiday  in  the  District  of 
Columbia.    That  Is  the  way  the  question  arises. 

Mr.  DILL.    Only  as  to  January  2,  1932. 

Mr.  ASHURST.     Yes. 

Mr.  LA  FOLLETTE.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  LA  FOLLETTE.  Did  not  the  Chair  state  that  the  vote 
would  come  on  the  committee  amendment  and  that  the 
objective  of  the  Senator  from  Washington  could  be  obtained 
by  the  rejection  of  the  committee  amendment? 

The  VICE  PRESIDENT.  That  was  the  statement  of  the 
Chair,  and  that  Is  the  way  the  question  will  be  put. 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Arizona  a  question.  Does  this  mean  that  all  the  Fed- 
eral employees  of  the  District  of  Columbia  will  have  a  holi- 
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day  and  that  the  same  holiday  win  not  be  granted  to  Federal 
employees  throughout  the  Nation? 

Mr.  ASHURST.  It  applies  only  to  the  District  of  Colum- 
bia, because  in  the  District  of  Columbia  Saturday  afternoon 
is  a  legal  holiday. 

Mr.  BLACK.  May  I  ask  the  Senator  whether  he  does  not 
think  it  would  be  a  fair  proposition,  if  the  employees  of  the 
Government  here  are  given  a  certain  holiday,  that  the  same 
right  should  be  extended  to  Government  employees  in  other 
sections  of  the  country? 

Mr.  ASHURST.  Mr.  President.  'Jie  warm  heart  of  the 
learned  Senator  prompts  him  to  ask  that  question,  and  my 
own  warm  heart  responds  that  if  we  had  the  power  to  do  so, 
and  if  it  were  possible  to  do  so.  I  would  gladly  have  it  done. 

Mr.  BLACK.  Could  it  not  be  done  for  all  if  it  is  to  be 
granted  to  the  employees  here? 

Mr.  ASHURST.  No;  it  could  not  be. 
Mr.  BARKLEY.  Mr.  President,  in  this  connection  let  me 
say  there  is  no  national  holiday  outside  of  the  District  of 
Columbia  on  any  day  by  act  of  Congress.  All  the  national 
holidays  observed  in  the  States  are  by  acts  of  the  legislatures 
of  the  respective  States.  We  have  no  power  to  deal  with 
that  matter  except  in  those  places  over  which  the  Congress 
has  jurisdiction. 

Mr.  BLACK.  Mr.  President.  I  may  say  this  to  the  Senator. 
I  understand,  of  course,  that  what  the  Senator  says  is  the 
case.  I  would  not  be  in  favor  of  an  attempt  to  establish  a 
national  holiday,  but  this  simply  relieves  the  employees 
referred  to  of  the  necessity  of  working  on  the  specified  days 
Indirectly.  Certainly  Congress  would  have  the  right,  if  it 
saw  fit.  to  provide  by  amendment  to  this  bill,  or  in  some 
other  way,  that  employees  of  the  Government  throughout 
the  country  should  be  relieved  from  labor  on  that  day. 

Mr.  ASHURST.    Congress  would  have  that  power,  but  the 
discussion  as  to  the  constitutional  right  of  Congress  to  do 
so  would  so  engage  the  abilities  of  constitutional  lawyers, 
and  to  such  a  protracted  degree,  that  the  holiday  would 
have  gone  by  long  before  we  got  the  bill  through. 
Mr.  DILL.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mi.  DILL.    I  would  like  to  have  the  Chair  state  what  we 
are  to  vote  upon. 

The  VICE  PRESIDED.  The  question  is  on  agreemg  to 
the  committee  amendment  making  January  2,  1932,  a  legal 
holiday. 

Mr.  DILL.    If  we  agree  to  the  committee  amendment,  we 
make  January  2  a  holiday? 
The  VICE  PRESIDENT.    That  is  correct. 
Mr.  DILL.    If  we  vote  down  the  committee  amendment, 
we  shall  not  make  it  a  legal  holiday? 
The  VICE  PRESIDENT.    The  Senator  is  correct. 
Mr.  DILL.    Then  my  amendment  really  was  not  in  order 
at  the  time  it  was  offered. 

The  VICE  PRESIDENT.  No.  The  question  is  on  agreeing 
to  the  committee  amendment.  Did  the  Senator  from  Wis- 
consin ask  for  the  yeas  and  nays,  or  ask  for  a  division? 

Mr.  LA  POLLETTE.  I  asked  for  a  division  when  I  assimied 
that  the  committee  amendment  had  been  defeated  by  a  viva 
voce  vote.  But  now  that  the  matter  has  been  explained  to 
the  Senate,  I  am  willing  that  a  viva  voce  vote  be  taken 
upon  it. 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  whether  this 
applies  merely  to  January  2, 1932? 

The  VICE  PRESIDENT.  That  is  the  amendment  which 
Is  before  the  Senate. 

Mr.  CAPPER.  It  applies  only  to  the  holiday  season,  which 
begins  next  week. 

The   VICE   PRESIDENT.     The   question   is  on   agreeing 
to  the  amendment  of  the  committee. 
The  amendment  was  apreed  to. 

The  VICE  PRESIDENT.    The  question  is  on  the  passage 
of  the  bill  as  amended. 
The  bill  was  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  declaring 
December  26,  1931.  and  January  2,  1932,  to  be  legal  holidays 
In  the  District  of  Columbia." 


dOimXRCE    AND    TRADE    WITH    CHINA — EXPENSES    OF   FOREIGN 
I  RELATIONS    COMMITTEE 

H^Lr.  TOWNSEND.  Mr.  President.  I  report  back  favor- 
ablj^,  from  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate.  Senate  Resolution  96.  with 
an  amendment,  and  ask  for  its  immediate  consideration. 

Ifhe  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

iThe  amendment  was.  in  line  9,  after  the  word  '  pur- 
posps,"  to  strike  out  "  $10,000  "  and  to  msert  in  lieu  thereof 
"  $3,000,"  so  as  to  make  the  resolution  read: 

Riesolved.  That  the  Committee  on  Foreign  Re'.atlons  and  the 
subf^mmlttee  thereof  authorized  and  directed  by  Senate  Resolu- 
tion No.  256  on  June  2,  1930,  Seventy-first  Congress,  second  ses- 
sloij,  to  examine  and  study  stipulations  relating  to  commerce  in 
exiting  treaties  of  the  United  States  and  other  governments  with 
the  Republic  of  China,  and  conditions  that  may  affect  our  com- 
mence and  trade  with  China,  hereby  is  authorized  to  expend  in 
furUherance  of  such  purposes  $5,000  In  addition  to  the  amounts 
heretofore  authorized. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment. 
The  amendment  was  agreed  to. 
The  resolution  as  amended  was  agreed  to. 

INTERNATIONAL  NEWS  SERVICE  POLL  ON  PROHIBITION 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  painstaking  poll  made  by 
the  International  News  Service  on  the  attitude  of  Congress 
toward  prohibition. 

The  VICE  PRESIDENT.     Is  there  objection? 

Ttiere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

WiTB  Able  to  Cotjnt  on    155  in   HotJSE — Largk  NtrMBES   on   Both 
1  Sides  of  Capitol  NoNcoMMrrrAL     Trend  is  Wet 

(Following  Is  the  first  of  a  series  of  three  stories  based  on  a 
complete  poll  of  the  Seventy -second  Congre-ss  on  prohibition;) 

By  George   R.  Holme* 

TT^e  new  Seventy -second  Congress,  although  wetter  than  Its 
predlecessors.  will  not  vote  to  modify  the  Volstead  Act  to  permit 
beer  and  light  wines. 

Tljere  Is  a  chance,  however,  that  the  new  Congress  may  see  a 
majority  vote  rolled  up  for  some  .sort  of  referendum  on  prohibi- 
tion, although  It  is  extremely  doubtful  If  two-thirds  could  be  mus- 
tere4  for  resubmission  of  the  eighteenth  amendment  Itself. 

Ttjese  are  the  outstanding  results  of  a  poll  of  Congress  by  Inter- 
national News  Service — the  only  complete  poll  that  has  ever  been 
mad«  in  Congress  on  prohiblUon  In  10  years.  Four  bundled  and 
thlrtjy-four  Members  of  the  House  were  canvassed  and  95  Members 
Of  tlie  Senate,  there  being  one  vacancy  in  each  branch. 

ASKZD    TWO    QLISTIONS 

Tl^e  Members  were  asked  two  questions: 

1.  iDo  you  favor  a  referendum  on  the  eighteenth  amendment  as 
propteed  by  the  American  Legion? 
a.  Do  you  favor  legalizing  beer? 
Tbie  results  were: 

HOUSK    OF    REPRESENTATIVIB 

Pot  referendum.   155. 
Agninst  referendum,  96. 
Undecided  or  noncommittal,   183. 
A  majority  of  the  House  Is  218. 

SZNATS 

Pof  referendum,  32. 

Agtilnst  referendum,  29. 

Undecided  or  noncommittal.  34. 

A  tnajority  of  the  Senate  is  49 

Oq  the  beer  question,  only  125  Members  of  the  House  and  21 
Senators  said  they  would  vote  in  favor  of  it,  the  rest  beln^  frankly 
hostHe  to  the  suggestion  or  noncommital.  Many  of  tho^  willing 
to  vote  for  a  referendum  on  the  whole  prohibition  ls.sue  vera 
unwKlling  to  vote  for  beer  because  they  do  not  believe  s\ich  action 
coasptent  with  the  amendment  itself. 

i  DEPENDS    ON    "  UNDECIDED  " 

Pr^m  these  figures  It  Is  at  once  apparent  the  ultimate  fate  of 
the  referendum  hinges  upon  those  large  blocs  In  both  Houses 
whlc|i  are  unwUling  or  unable  to  state  now  how  they  intend  to 
vote  \ipon  it. 

In  the  House  this  noncommittal  bloc  numbers  183.  It  would  re- 
quire 63  votes  from  this  bloc  to  give  the  155  a  majority.  In  the 
Sena^  the  undecided  bloc  numbers  34,  and  15  of  them  would 
haveito  join  the  wet  side  to  make  a  majority. 

Maby  of  those  who  preferred  to  be  listed  as  noncommittal  are 
reallj  undecided  until  they  see  what  form  the  proposed  referendum 
take*  Many  others  declined  to  take  a  position  on  either  side 
of  th(B  question  for  publication  for  fear  of  causing  political  reper- 
cusslonB  in  their  home  districts. 
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ICAKT    TO    DODOE   VOTE 

Prohibition  la  the  bogey  man  in  every  Oongressman's  life — unless 
he  happens  to  represent  a  district  that  is  safely  wet  or  safely  dry. 
Some  of  those  questioned  In  the  IntcmatlonaJ  News  Service  poll 
even  objected  to  being  hijtcd  as  *  noncommittal."  They  Just  don't 
want  their  names  associated  with  prohibition  In  any  form — in 
print. 

It  probably  Is  a  safe  predlctlcn  that  when  prohibition  Is  voted 
upon  this  session — as  it  will  be.  since  the  new  rule  that  145  Mem- 
bers can  cause  the  discharge  of  a  committee  considering  legisla- 
tion— some  Members  are  going  to  find  pressing  business  that  will 
take  them  away  from  the  Capitol  that  day. 

THE    PARTY    LINK-UTP 

Analysis  of  the  poll  disclosed  that  prohibition  has  cut  both 
parties  almost  in  twain.  The  party  division  is  interesting.  It 
follows: 

House   vote  on  referendum 


RppuMk-anS-. 

l)enj<XTnt? 

Fariner-Lalxw 


Ym 


81 
73 
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A  number  of  Democrats  stated  frankly  they  would  be  non- 
committal until  '■  the  party  acts."  presumably  on  candidate  and 
platform  at  the  convention  next  June.  Southern  Democrats  par- 
ticularly adopted  this  attitude  in  many  instances. 

DRIFT    TOWARD     WETS 

That  there  has  been  a  marked  drift  toward  the  wet  side  of  the 
que.'^tlon.  particularly  In  the  pa.st  year,  Is  very  apparent.  Many 
Members  who  have  consistently  voted  dry  for  years  on  every 
question  atfectlng  prohibition  now  prefer  to  be  listed  as  "  non- 
committal." 

Many  of  them  are  really  undecided:  many  others  are  politically 
fearful  of  making  any  commitment,  espeoially  since  the  allied 
dry  organizations  served  notice  recently  that  they  would  regard 
a  vote  for  referendum  as  "  a  wet  vote  " 

Some  hitherto  known  drvs  stated  they  were  Inclined  to  vote  for 
a  referendum  when  the  time  comes,  but  Insisted  upon  being  put 
down  as  noncommittal.  Still  others  declared  they  would  be  guided 
by  the  sentiment  of  their  districts  or  States. 

CONGRJESS    FAVORS    POUL 

Typical  of  this  group  who  will  be  guided  by  home  sentiment  is 
Senator  Coutens  (R. ),  of  Michigan.  He  said  he  was  willing  to 
vote  for  a  referendum,  but  that  he  would  vote  against  beer.  He 
said: 

"  Politically,  I  am  a  dry.  As  long  as  the  constitution  of  Michi- 
gan prohibits  all  alcoholic  beverages  I  shall  vote  as  my  con- 
stituents desire.  If  they  express  a  desire  for  a  change,  I  shall  vote 
to  carry  out  that  expression." 

Many  others  said  the  same  thing  In  varying  langtiage. 


Poll    or    Congress    on     LitjuoK    Referendum     Finds    Sentiment 

Dl\TDED 

Many  and  varied  were  the  replies  received  from  Senators  and 
Congressmen  in  a  poll  on  prohibition  taken  by  International  News 
Service. 

Some  of  the  replies  follow : 

Senator  Lewis  (D.).  of  Illinois:  "I  think  Congress  should  re- 
submit the  eighteenth  amendment.  It  was  put  over  while  we 
were  at  war,  and  see  now  how  It  has  affected  people." 

Senator  Jones  (R. ),  of  Waslilngton,  author  of  the  "five  and 
ten  "  law:  "  I  will  meet  the  situation  when  it  comes  up  for  official 
action." 

Senator  Norris  (R.),  of  Nebraska:  "I  don't  believe  prohibition 
has  had  a  fair  trial.  Its  enforcement  has  been  in  the  hands  of 
Its  enemies.  Until  it  has  been  given  a  fair  test  I  am  not  In  favor 
of  a  change.  If,  after  a  fair  trial,  there  Is  evidence  that  It  can 
not  be  enforced,  then  I  will  favor  a  change." 

Senator  Logan  (D.),  of  Kentucky:  "I  see  no  valid  objection  to 
a  referendum.  I  do  not  favor  beer,  for  the  Constitution  for- 
bids it." 

Senator  Bailet  (D.),  of  North  Carolina:  "A  poll  of  the  Members 
of  Congress  is  contrary  to  sound  public  policy  and  ought  not  to 
be  encouraged.     For  this  reason   I   will   not  respond." 

Senator  Oddie  (R.),  of  Nevada:  "I  favor  a  referendum,  but  I 
prefer  not  to  discuss  beer,  as  that  is  a  collateral  issue  and  con- 
troversial as  to  percentages." 

Senator  Dill  (D.).  of  Wasblngton:  "I  can't  answer  your  ques- 
tions at  this  time." 


Senator  Jo«  Robinson  (D.).  of  Arkanaas:  "  I  prefer  not  to  make 
any  statement  concerning   prohibition   at  this  time." 

Senator  Btbnxs  (D.),  of  South  Carolina:  "My  pe<iple  are  more 
Interested  in  the  return  of  prosperity  tlian  the  rctuni  of  llqvi.ir." 

Senator  Glknn  (R.).  of  Illinois:  "I  fr»vor  anything  not  intjxl- 
catlng  in  fact,  but  I  wouldn't  vote  for  an  illegal  bevcrape  I 
believe  the  people  have  a  right  to  vote  directly  on  prohibition,  so 
I  should  favor  a  referendum." 

Senator  Coolidge  (D.>.  of  Massachusetts:  "I  fnvor  a  refrrrndura 
on  the  eighteenth  amendment,  and  I  favor  Government  control  ol 
the  manufactxire  and  sale  of  beer  through  agencies  prof>erly 
guarded  and  restricted." 

Representative  Boland  (D.),  of  Pennsylvania:  "  I  am  heartily  In 
favor  of  the  referendum,  or  any  other  bill  that  will  event\ially 
give    the    American    people    freedom    from    this    hyp<x:rltical    law." 

Representative  McGtrciN  (R.l,  of  Kansas:  "I  am  opjwsed  to 
either  a  referendum  or  legalizing  beer.  I  don't  wish  to  sie  pr^hl- 
bition  made  an  Issue  in  the  next  election.  It  would  only  becloud 
vital  economic  and  social  issues  which  should  be  before  the 
people." 

Representative  Kvale  (P.-L.),  of  Minnesota:  "I  have  never 
opposed  and  never  will  opp>ose  a  referendum  for  which  there  is  a 
clear  popular  demand.     No  on  beer." 

Representative  Whttlit  (R.),  of  New  York:  "I'm  In  favor  of 
amending  the  eighteenth  amendment  to  give  each  State  so  desir- 
ing control  of  liquor  within  Its  borders." 

Representative  Pinlet  (R.).  of  Kentucky:  "Why  not  a  referen- 
dum on  the  Mann  white  slave  law  and  the  Harrison  antinarrotlc 
law'?     What's  the  matter  with  the  beer  we  now  have?  " 

Representative  Clarke  (R.)  of  New  York;  "I  have  no  program 
except  to  loyally  follow  our  President.  You  can  put  me  down 
as  extremely  noncommittal  on  everything  but  the  President's 
program." 

Representative  Millard  (R.).  New  York:  "Yes  to  both  ques- 
tions.    I  think  prohibition  is  wicked." 

Representative  Fulmer  (D.).  of  South  Carolina:  "I'll  listen  to 
the  arguments  and  then  vote  the  way  I  think  best." 

Representative  Doughton  (D.).  of  North  Carolina:  "I'm  dry 
but  I'm  open-minded  on  some  method  to  Improve  conditions  in 
the  interest  of  real  temp>erance." 

Representative  Davis  (D.).  of  Tennessee:  "  I'm  opposed  to  brlng- 
ine  up  prohibition  in  any  form." 

Representative  Ragon  (D.).  of  Arkansas:  "I'm  opposed  to  either 
the  referendum  or  beer  at  this  time.  But  I  don't  know  what  the 
future  will   bring." 

Representative  Fernandez  (D.),  of  Louisiana:  "I'm  wringing 
wet." 

Representative  Millican  tD.),  of  Missouri:  "I'm  noncommital 
until  my  party  has  spoken." 

Representative  Bank.iiead  (D.)  ,  of  Alabama:  "I  wait  on  my 
party." 

Representative  Dicbltnson  (D.)  ,  of  Missouri;  "I'm  noncommital, 
but  tolerant." 

Representative  Ramspeck  (D).  of  Georgia:  "  Geor£rla  has  a 
State  law  more  drastic  than  the  Volstead  Act  Until  .some  a^-tlon 
Is  taken  in  Georgia  indicating  a  change  In  sentiment.  I  deem  It 
my  duty  to  reflect  the  sentiment  expressed  by  the  enactment  of 
the  Georgia  statute." 

Representative  Luce  (R.).  of  Massachusetts:  "My  answer  is, 
'  That  depends.'  " 

Representative  Jones  (D.>.  of  Texas:  "The  meat  and  bread 
problem  l-s  far  more  Important  at  this  time  than  the  drink  l.«sue." 

Representative  Cookjc  (R. ),  of  New  York:  "I  favor  a  referen- 
dum, although  I  have  little  faith  In  Its  etBcacy  as  a  relief 
mea.«;ure." 

Representative  WooDRrrr  (R.),  of  Michigan:  "I  favor  a  refer- 
endum. But  I  do  not  believe  beer  with  an  alcoholic  content  that 
win  satisfy  those  asking  for  it  can  be  provided  by  law  tinder  the 
Con.stltutlon." 


Poll  Shows  Bio  Gains  by  Wets — ^Mant  Nrw  Members  of  Congress 
Among  Those  Who  Want  Referendum 

(Following  is  the  second  of  a  series  of  three  articles  based  upon 
a  prohibition  poll  of  Congress  made  for  the  Washington  Times  by 
International  News  Service,  the  only  complete  poll  ever  made:) 

By  George  R.  Holmes 

The  new  Seventy-second  Congress,  which  probably  will  witness 
a  real  test  vote  on  prohibition  for  the  first  time  in  years,  reflects 
enormous  gains  for  the  opponent  of  the  eighteenth  amendment. 

This  wa.--^  clearly  shown  In  the  complete  poll  of  the  membership 
by  International  News  Service  on  two  questions: 

1  Whether  the  Members  favored  a  referendum  on  the  amend- 
ment. 

2  Whether  they  favored  legalizing  beer. 

HOW  thet  stand 

The  poll  disclosed  that  82  Senators  and  155  Representatives 
favored  the  referendum,  29  Senators  and  96  Representatives  op- 
posed It,  while  34  Senators  and  183  Representatives  have  not  made 
up  their  minds  or  were  unwilling  publicly  to  state  their  position. 

On  the  beer  question  21  Senators  and  125  Representatives  said 
they  would  vote  for  modification  of  the  Volstead  Act.  The  others 
were  either  opposed  to  it  or  noncommittal 

Upon  this  great  bloc  of  noncommittal  or  undecided  Mi'mbcrs  In 
both  Senate  and  Hotise  depends  what  the  Seventy-second  Congress 
will  do.  If  anything,  ooacerning  ihe  issue  at  this  session. 
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The  sains  the  opponenta  of  prohibition  have  made  In  the  new 
Congress  were  most  strikingly  manifested  In  analyzing  the  poll  at 
the  new  Members  talcing  their  seats  for  the  first  time. 

MANY   NXW  MKMBKXS  WET 

Of  the  present  House  membership  of  434  there  are  87  new  or 
"  baby  Members."  The  poll  disclosed  that  of  this  new  member- 
Bhlp  45  are  frankly  opix)sed  to  prohibition,  29  prefer  to  be  listed 
M  noncommittal,  and  13  are  dry.  Incidentally,  the  new  drys  come 
trom  sparsely  populated  districts. 

Another  striking  feature  of  the  poll  was  the  revelation  that 
many  Southern  Democrats,  hitherto  dry  almost  to  a  man,  are  be- 
coming more  and  more  noncommittal  on  the  question,  possibly  in 
anticipation  of  a  party  stand  on  the  issue  In  the  platform  and 
candidate  next  year. 

In  10  States  of  the  old  South,  having  a  combined  membership 
of  97  in  the  House,  there  were  53  Members  who  listed  their  atti- 
tude as  noncommittal,  or  who  professed  unwillingness  to  state 
'  their  views  on  the  specific  questions  asked. 

Virginia  offered  one  example  of  this  increasingly  cautious  atti- 
tude on  the  part  of  the  southern  Democrats,  the  nine  Democratic 
-Members  from  Virginia  all  stated  their  position  as  noncommittal. 
The  one  Republican  Member  said  he  would  oppose  both  a  referen- 
dum and  modification.  Virginia  Is  one  of  the  pioneer  prohibition 
Btates  and  the  home  of  Bishop  James  Cannon,  jr. 

INDIANA    AND    IOWA 

Indiana  and  low*,  usually  regarded  as  dry  States,  furnished  only 
one  negative  vote  each.  Four  of  the  Hoosler  Members  said  they 
would  vote  for  a  referendum,  while  the  others  preferred  to  be 
Doncominlttal. 

How  Senatobs  akd  RxpaEsxNTATivrs  Stand  on  PaoHiBrnoN 

Referendum 

The  complete  poll  of  both  Senate  and  House  on  the  question  of 
a  prohibition  referendum  follows: 

Senate 

rOR  SErERENDCTM 31 

Republicans:  Barbour,  Bingham.  Blaine,  Carey,  Couzens,  Cut- 
ting. Olenn,  Hebert,  Kean.  La  Pollette.  McNary.  Metcalf,  Oddie. 
Reed.  Schall,  Walcott — 16. 

Democrats:  Broussard,  Bulkley,  Coolldge,  Copeland.  Fletcher, 
Hawes.  Kendrlck.  King.  Lewis.  Logan,  Pittman,  Tydlngs,  Wagner. 
Walsh  of  Massachusetts,  Wheeler — 15. 

Famwr-Labor :   Shlpstead — 1. 

AGAINST    RKFERENDUM 39 

Republicans;  Borah.  Brookhart.  Capper.  Dickinson,  Pess,  Prazler. 
Bastings.  Hatfield,  Howell,  Norbeck.  Norrls.  Robinson  of  Tnfiin.nft^ 
Steiwer.  Thomas  of  Idaho.  Vandenberg.  Waterman — 16. 

Democrats:  Aahurst,  Bratton.  Bulow,  Connally.  George,  Harris, 
Hayden.  Hull,  McGill,  Sheppard.  Stephens,  Thomas  of  Oklahoma, 
Walsh  of  Montana — 13. 

NONCOMMITTAL 34 

Republicans:  Austin.  Dale,  Davis,  Goldsborough.  Hale,  Johnson, 
Jones.  Keyea,  Moses,  Nye,  Patterson,  Shortrldge,  Smoot,  Townsend, 
Watson,  White — 16. 

Democrats:  Bailey,  Bankhead,  Barkley.  Black.  Byrnes,  Caraway, 
Coetlgan,  Dill,  Glass.  Gore.  Harrison,  McKellar.  Morrison.  Neely, 
Bobinaon  of  Arkansas.  Smith,  Swanson,  Trammell — 18. 

House 

rOR    RETSRENDUM — 159 

BepubUcans:  Xnglebrlght,  Curry.  Kahn.  Welch.  Carter.  Cali- 
fornia; Freeman,  TUson.  Ooas.  Connecticut:  De  Priest,  Granata, 
Britten.  Illinois;  Wood,  Indiana:  Holmes,  Rogers,  Andrew.  Under- 
htll,  Tinkham.  Martin,  Gifford,  Massachxisetts;  Clancy,  Hooper, 
Person,  Wdoott,  Woodniff.  McLeod.  Bohn,  Michigan;  Clague.  Andre- 
sen,  Maas,  Nolan.  Knutaon,  Plttenger.  Selvig.  Minnesota:  Niedring- 
haus.  Missouri;  Baldridge,  Nebraska;  Arentz.  Nevada:  Bacharach, 
Baton.  Perkins.  Seger,  Haitney.  Cavlcchia,  Lehlbach.  New  Jersey; 
Bacon,  R.  Pratt,  LaGuardla.  Millard.  Flah,  Hancock,  Whitley.  An- 
drews. Oooke.  New  York;  Hall.  North  Dakota:  Holllster,  Hess,  White. 
Bolton.  Oblo:  Beck.  Stokes.  Ransley,  Golder,  Connolly,  Welsh, 
Darrow.  Wolfenden.  Klnzer,  SulUvan.  Bstep,  Campbell.  Pennsyl- 
vania: Burdlck,  Aldiich.  Rhode  Island:  Horr,  Washington.  Amlle, 
Kadlng.  Bcbafer,  Stafford.  Wlthrow,  Boileau.  Schneider,  Peavey. 
Wlsoonatn — 81. 

Democrats:  Lea.  Calif omla;  Lonergan,  Connecticut;  Tlemey,  Con- 
nseUcut;  Kielly,  lUlnols;  Beam.  Illinois:  Sabath,  Illinois;  Igoe,  Illi- 
nols;  SehuetB.  Illinois:  Ralney.  Illinois:  Karch,  Illinois:  Dietrich, 
Illinois;  Boebne,  Indiana;  Canfleld,  Indiana;  Pettenglll,  Indiana; 
Jacobsen.  Iowa;  May,  Kentucky;  Fernandez,  Louisiana;  Maloney, 
Louisiana;  Cole,  Maryland;  Palmisano,  Maryland;  Llnthlcum,  Mary- 
land: Gambrlll,  Maryland:  Granfleld,  Massachusetts;  Connery,  Mas- 
sachusetts; Douglass,  Massachusetts:  McConnack,  Massachusetts: 
Bart,  ICehlgan;  Cochran.  Missouri:  Williams,  Missouri:  Stewart, 
New  Jersey;  Auf  d«r  Helde.  New  Jersey. 

'  Norton.  New  Jersey:  Brunner.  New  York:  Lindsay,  New  York: 
Oullen,  New  York;  Black,  New  York;  Somers.  New  York;  Delaney. 
New  York:  Carley,  New  York;  Rudd,  New  York;  Celler.  New  York; 
PraU.  New  York:  Dlcksteln,  New  York;  Sullivan,  New  York;  Siro- 
▼Ich.  New  York;  Boyian.  New  York;  O  Connor,  New  York:  Ken- 
nedy, New  York;  Bloom.  New  York;  Oavagan,  New  York:  Oriffen. 
New  York:  Oliver.  New  York:  Fltzpatrlck.  New  York;  Corning, 
New  York;  llaaii.  New  York;  Bsrlan.  Ohio;  Knlffln.  Ohio;  Lamneck. 


OhHo;  Fleslnger,  Ohio;  West,  Ohio;  Sweeney.  Ohio;  Crosser,  Ohio; 
Martin.  Oregon:  Boland.  Pennsylvania;  Lichtenwaler,  Pennsyl- 
vahia;  Condon,  Rhode  Island;  McMillan.  South  Carolina;  Crump, 
Tetinessee;  Kleberg.  Texas;  Smith,  West  Virginia;  Reilly,  Wls- 
cofisin — 73. 

tvLrmer  Labor — Kvale.  Minnesota — 1. 

AGAINST    REFERENDUM 98 

flepublicans :  Evans,  California;  Crall.  California;  Swing,  CaU« 
fofnla;  Eaton,  Colorado;  Tlmberlake.  Colorado;  Houston.  Dela- 
waire;  French.  Idaho;  Smith,  Idaho;  Held,  Illinois;  Adkins,  Illi- 
nois; Yates,  Illinois;  Robinson.  Iowa;  Lambertson,  Kansas;  Guyer, 
Kansas;  McGugln.  Kansas;  Strong,  Kansas;  Hope.  Kansas;  Par- 
trijlge,  Maine;  Ketcham,  Michigan;  McLaughlin,  Michigan;  Man- 
lote,  Missouri;  Simmons.  Nebraska;  Davenport.  New  York;  Stalker. 
New  York;  Reed.  New  York;  Sinclair.  North  Dakota;  Murphy,  Ohio; 
G^rber,  Oklahoma;  Hawley,  Oregon;  ^McFadden,  Pennsylvania; 
Beers,  Pennsylvania;  Temple,  Pennsylvania;  Lovette,  Tennessee; 
LoOfbourow,    Utah;    Lankford,    Virginia:    Hogg.    West    Virginia — 36. 

t>emocrats:  McDuffie,  Alabama;  HUl.  Alabama:  Steagall.  Ala- 
ba<na:  Jeffers.  Alabama;  Patterson.  Alabama;  Oliver,  Alabama; 
Al^on,  Alabama;  Driver.  Arkansas;  Miller.  Arkansa.<?:  Fuller,  Arkan- 
sas; Ragon.  Arkansas;  Glover,  Arkansas;  Parks.  Arliansas;  Taylor, 
Colorado;  Green.  Florida;  Owen,  Florida;  Cox.  Georgia;  Crisp. 
Georgia:  Ram.speck.  Georgia;  Tarver,  Georgia;  Lankford.  Georgia; 
Greenwood,  Indiana;  Ayres.  Kansas;  Gregory,  Kentucky;  Moore. 
Kentucky;  Garden.  Kentucky;  Doxey,  Mi5sis.slppl;  Busby,  Missis- 
sippi; Quln,  Mississippi;  Collier,  Mississippi;  Barton.  Missouri; 
Norton.  Nebraska;  Kerr,  North  Carolina;  Pou,  North  Carolina; 
Latnbeth.  North  Carolina;  Doughton.  North  Carolina;  Weaver. 
North  Carolina;  Di.sney,  Oklahoma;  Cartwright,  Oklahoma;  Mc- 
Kebwn.  Oklahoma;  Swank,  Oklahoma:  Johnson,  Oklahoma;  Mc- 
Cltitlc,  Oklahoma;  Haines,  Penn.'^ylvanla;  Hare,  South  Carolina; 
McjSwaln.  South  Carolina;  McReyuolcls,  Tennessee;  Davis,  Tennes- 
see; EsUck.  Tennessee;  Browning.  Tennessee;  Patman.  Texas;  Ray- 
buj-n.  Texas;  Sumners,  Texas;  Johnson,  Texas;  Brlggs,  Texas;  Gar- 
retjt.  Texas;  Buchanan.  Texas;  Williams,  Texas;  Thomason,  Texas; 
Bl^ton,  Texas — 60. 

NONCOMMITTAL— 183 

Republicans:  Barbour,  Caltfomla;  Free,  California;  Hardv,  Colo- 
rado; M.  D.  Hull.  Illinois;  Chindblom.  Illinois;  Buckbee,  hllnols: 
Jo|inson,  Illinois;  Allen,  Illinois;  Chiperfield.  Illinois;  W.  E.  Hull. 
Illinois;  Hall,  Illinois;  Holaday.  Illinois;  Vestal,  Indiana;  Purnell. 
Iniiiana;  Hogg,  Indiana;  Kopp.  Iowa;  Haugen,  Iowa;  Cole.  Iowa; 
Raimseyer,  Iowa;  Dowell,  Iowa;  Thurston,  Iowa;  Swanson,  Iowa; 
Gilchrist,  Iowa;  Campbell.  Iowa:  Hoch.  Kansas;  Sparks,  Kansas; 
■n^atcher,  Kentucky;  Flnley,  Kentucky;  Beedy,  Maine;  Nelson, 
M4ine:  Snow,  M.^lne,  Treadway,  Mas.sachusetts;  Foss.  Ma.ssachu- 
setjts;  Dalllnger,  Massachusetts:  Luce,  Massachusetts;  Wlgglesworth. 
Msjssach'osetts;  Mlchener,  Michigan;  Mapes.  Michigan;  James, 
Miphlgan;  Christgau,  Minnesota;  Goodwin,  Minnesota:  Hopkins, 
Mi^ouri;  Dyer.  Missouri;  Leavltt,  Montana;  Wason.  New  Hamp- 
shire; Wolverton.  New  Jersey;  H.  J.  Pratt.  New  York;  Parker,  New 
YoTk;  Crowther.  New  York;  Snell.  New  York;  Culkln.  New  York; 
Clarke.  New  York;  Taber.  New  York;  Sanders.  New  York;  Burtness, 
Nofrth  Dakota;  Cable.  Ohio;  Brand.  Ohio;  Mouser,  Ohio;  Jenkins. 
Ohito:  Selberling,  Ohio;  Moore,  Ohio;  McClintock.  Ohio;  Cooper, 
Ohdo;  Butler,  Oregon;  Watson,  Pennsylvania;  Turpin.  Pennsyl- 
vania; Rich,  Pennsylvania;  McGrady,  Pennsylvania;  Doutrich. 
Pelmsylvanla;  Leech,  Pennsylvania;  Kurtz.  Pennsylvania;  Chase. 
Pennsylvania;  Kendall.  Pennsylvania;  Swick.  Pennsylvania;  Strong. 
Pennsylvania;  Cochran.  Pennsylvania;  Shreve.  Pennsylvania;  Coyle, 
Pennsylvania;  Wyant.  Pennsylvania;  Erk.  Pennsylvania;  Kelly, 
Pennsylvania;  Christopherson,  South  Dakota;  Johnson,  South  Da- 
kola;  Williamson,  South  Dakota;  Taylor,  Tennessee;  Colton,  Utah; 
Weeks,  Vermont;  Gibson,  Vermont;  Hadley.  Washington;  Johnson, 
Wajshington;  Summers,  Washington;  Bachmann,  West  Virginia; 
Bo*rman,  West  Virginia;  Shott.  West  Virginia;  Nelson,  Wisconsin; 
Fr^ar,  Wisconsin;  Carter,  Wyoming— 97. 

Btemocrats;  Allgood,  Alabama;  Huddleston,  Alabama;  Bankhead. 
Alabama;  Douglas,  Arizona;  Wlngo,  Arkansas;  I>rane,  Florida; 
Yon.  Florida;  Parker.  Georgia;  Wright.  Georgia;  Rutherford.  Geor- 
gia Brand.  Georgia;  Wood.  Georgia;  Vinson,  Georgia;  Larsen, 
Georgia;  Major.  Illinois;  Arnold.  Illinois;  Parsons,  Illinois;  Keller. 
HHnois;  Crowe,  Indiana;  GUlen.  Indiana;  Larabee,  Indiana;  Lud- 
low. Indiana;  Griswold,  Indiana;  Cary,  Kentucky;  Spence,  Ken- 
tucky; Chapman,  Kentucky;  Gilbert,  Kentucky;  Vinson,  Kentucky: 
Mdntet.  Louisiana;  Sandlln,  Louisiana;  Wilson.  Louisiana;  Kemp, 
Louisiana;  DeRouen,  Louisiana;  Overton,  Louisiana;  Goldsborough. 
Ma^land;  Lewis,  Maryland;  Rankin,  Mississippi;  Whittlngton,  Mis- 
sissippi; Collins,  Mississippi;  Hall,  Miasissippl;  Rorajue,  Mlsfouri; 
Lotier,  Missouri;  MilUgan,  Missour;  Shannon.  Missouri;  Dickinson, 
Missouri ;  Johnson,  Missouri;  Nelson,  Missouri;  Cannon,  Missouri; 
Ftilbrlght,  Missouri;  Morehead.  Nebraska;  Howard,  Nebraska;  Shal- 
lenjberger.  Nebraska;  Chavez,  New  Mexico;  Warren,  North  Carolina; 
Abernethy,  North  Carolina;  Hancock,  North  Carolina:  Clark,  North 
Carolina;  Bulwlnkle,  North  Carolina;  Polk,  Ohio;  Underwood,  Ohio; 
Hastings,  Oklahoma;  Domlnick.  South  Carolina;  Stevenson,  South 
Carolina;  Gasque,  South  Carolina;  F^xlmer,  South  Carolina;  Mitch- 
ell, Tennessee,  Byrns,  Tennessee;  Cooper,  Tennessee;  Dies,  Texas; 
Sanders,  Texas;  Mansfield.  Texas;  Cross.  Texa.s;  Garner.  Texas; 
Joies,  Texas:  Bland,  Virginia;  Montague,  Virginia;  Drewry,  Vir- 
ginia; Burch,  Virginia:  Woodr\ira.  Virginia;  Flshburne,  Virginia; 
Smjith,  Virginia;  Flannngan,  Virginia;  Tucker,  Virglala;  HUl.  Waab- 
Ington;  Horuor,  Wast  Virgloia — SO. 
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More  Senators  Aiu  Vfews  or  Dry  Law — Somt;  Indorse  Referenditm, 
Btt   Few-  O    K.  Legalizing  of  Intoxicating  Bees 

Herewith  are  presented  more  of  the  repllf^s  received  by  Inter- 
national News  Service  ni  its  poll  of  the  Members  of  the  Seventy- 
second  Congress  on  the  possibility  of  a  referendum  on  prohibition 
and  the  question  of  legalizing  beer: 

Senator  George  (D.),  of  Georgia:  "I  do  not  favor  repeal  of  the 
eighteenth  amendment.  Beer.  Lf  intoxicating,  can  not  be  legalized 
under  the  Constitution." 

Senator  Brou.^sard  (D.K  of  Louisiana:  "I  favor  a  referendum  on 
the  eighteenth  amendment  and  I  favor  legalizing  beer." 

Senator  Va-noen-beeg  (R  ),  cf  Michigan:  "No  question  regarding 
a  referendum  can  be  Intelligently  answered  unless  the  specific  text 
Is  available  A  referendum  on  repeal  with  concurrent  submission 
of  the  proposed  alternative  would  be  ridiculous  " 

Senator  Hebert  (R.).  of  Rhode  Island:  "  I  favor  a  constitutional 
convention  because  the  people  ought  to  be  permitted  to  express 
their  convictions." 

Senator  King  (D.K  of  Utah:  "  If  we  do  anything  at  all  with  pro- 
hibition, we  should  submit  the  question  of  repeal.  I  favor  no  palli- 
ative." 

Senator  Caret  (R.),  of  Wyoming:  "Beer  would  merely  compli- 
cate the  enforcement  of  prohibition  I  f:ivcr  a  referendum  on  the 
eighteenth  amendment,  but  there  must  be  a  new  plan  of  control 
prop<^)sed  brfore  we  can  repeal  the  existing  law." 

Senator  Reed  (R  ) .  of  Pennsylvania:  "  If  there  is  to  be  a  referen- 
dum. Congrp.<;fi  should  submit  the  question  of  repeal  or  modification 
to  the  people." 

Senator  Barklet  (D.).  of  Kentucky:  "I  won't  vote  for  any  beer 
bill  that  I  believe  violates  the  Constitution." 

Senator  Hatflei.d  (R.i.  of  West  Vir^rinia:    "  West  Virginia  is  dry." 

Senator  Shortridge  (R.).  of  California:  "My  section  of  the 
country  Is  more  interested   in  oil  and  other  economic  questions." 

Senator  Bankhead  (D. ).  of  Alabama:  "  Alabama  has  always  been 
dry.  I  do  not  know  about  a  referendum.  I  have  not  thought 
about  It." 

Senator  Hatbkn  (D.),  of  Arizona:  "I  voted  for  the  eighteenth 
amendment  and  the  Volstead  Act.  and  I  will  vote  to  support  them 
with  any  amount  of  money." 

Representative  Dieterich  (D.)  .  of  Illinois:  "I  favor  repeal  of 
the  amendment  in  the  manner  provided  by  the  Constitution;  also 
legalizing  beer  In  the  quantities  necessary  to  supply  the  wants  of 
the  citizenship." 


ROW  dimocrats  stakb 

Among  the  Democrats  of  the  House,  approximately  one-third 
or  33  per  cent,  declared  themselves  In  favor  of  a  referendum,  while 
37  per  cent  were  on  the  fence,  and  30  p>er  cent  were  opposed. 

Thus,  paradoxically  enough,  the  poll  disclosed  that  despite  the 
dry  Republican  national  leadership,  and  the  wet  Democratic  na- 
tional leadership,  the  Republicans  of  the  House  are  really  wetter 
than  the  Democrats,  at  least  so  far  as  a  referendum  on  prohibi- 
tion is  concerned. 

The  Senate  is  drier  than  the  House,  being  a  continuing  l>xly 
wheie  the  Members  are  elected   for  6-year  terms  instead  of  two. 

The  48  Republicans  in  the  Senate  spilt  three  ways  on  the  ques- 
tion of  a  referendum.  Sixteen  favored  a  national  referendum.  18 
opposed,  and  16  were  noncommittal. 

The  46  Democrats  polled  spilt  15  for  a  referendum,  13  against, 
with   18  noncommittal. 

The  recapitulation  of  both  Senate  and  House  on  a  prohibition 
referendum  showed : 

House 


For 

Against 

Notioom- 
niiual 

Republicans                                .      

81 

73 

1 

3« 
00 

97 

I'eiuiKTats                                 .  

86 

Fariuer-Lsbor                 .      

Total                              .                 

155 

96 

183 

Senate 


For 

Against 

Noncom- 
mittal 

K*pal(licana 

16 
16 

1 

18 
13 

16 

Petnocmts         ..  .. 

18 

Fwuicr- Labor 

Total 

3-2 

29 

34 

Caittol  Polx  Shows  G.  O.  P.  Wetter  Paett — Issns  Looms  Big  in 
Next  Campaign-  Rept'bi  icans  Mi'st  Follow  Dry   While  Demo-  \ 
crats  Trail  Along  With  Wrr 

(This  Is  the  concluding  article  of  a  series  based  upon  Inter-  | 
national  News  Service's  poll  of  Congress  on  two  prohibition  ques- 
tions: (1)  Whether  the  membership  favored  a  referendum  on  the 
eighteenth  amendment  as  propo.sod  by  the  American  Legion,  and 
(2i  whether  it  favored  modification  of  the  Volstead  Act  to  lefrallze 
beer.  Previous  articles  have  dlFclosed  that  there  is  scant  chance 
for  modification  at  this  session,  but  perhaps  a  chance  of  Congress 
voting  In  favor  of  some  sort  of  a  referendum.) 

By  Ge<irge  R    Holmes 

The  issue  of  prohibition  bestrides  the  necks  of  both  political 
partie.s — to  the  confusion  and  dismay  of  the  leaders,  who  look 
with  anxious  eyes  at  the  coming  presidential  election. 

In  the  new  Seventy -second  Congress,  whose  Members  have 
hardly  taken  their  seats  before  they  have  to  figure  on  reelection 
next  year,  the  situation  is  unique  and  somewhat  chaotic. 

REPUBLICANS   DIVIDED 

The  Republicans  are  preparing  to  follow  the  dry  leadership  of 
President  Hoover — yet  81  Republicans  in  the  House  have  publicly 
committed  themselves  In  favor  of  a  referendum  on  the  eighteenth 
am':>nd.ment  and  most  of  this  number  also  favor  modification  of  ; 
the  Volstead  Act.  j 

The  Democrats  are  resigned  to  going  into  the  election  next  year  ; 
behind  a  wet  presidential  candidate,  perhaps  even  on  a  wet  plat- 
form as  well — yet  60  Democrats  in  the  Hou5e  are  absolutely  op- 
posed to  either  a  referendum   or   to  modification  of   the  Volstead  | 
Act. 

In  the  Senate  the  figures  are  proportionately  the  same. 

The  Democratic  drys  from  the  South  and  West  are  fearful  and 
uneasy. 

ALL    FEAIirm    AND    tTNEAST 

But  the  Republican  wets  are  Just  as  fearful  and  Just  as  un- 
easy -perhaps  more  so.  In  view  of  the  action  taken  yesterday  by 
a  group  of  wet  Republicans. 

These  Republicans  met  and  organized  a  mllitantly  wet  bloc 
under  the  chairmanship  of  Representative  James  M.  Beck,  of 
Pennsylvania,  former  Solicitor  jeneral  of  the  United  States,  and 
their  purpose,  as  publicly  stated  is  to  "  dispel  the  illusion  that  the 
Republican  Party  is  a  dry  party." 

In  the  complete  poll  of  the  membership  of  the  Seventy-second 
Congress  on  prohibition.  Just  concluded  by  International  News 
Service,  It  was  disclosed  that  approximately  40  per  cent  of  the 
Republicans  In  the  House  were  publicly  in  favor  of  a  referendum 
on  the  eighteenth  amendment,  and  a  somewhat  lesser  percentage 
In  favor  of  voting  for  beer.  Api)roxlmatcly  43  per  cent  were  unde- 
cided or  noncommittal,  and  only  17  per  cent  were  absolutely  op- 
puscU  to  any  action  looking  to  a  change. 


MANT    BILLS    TO    ACT    TTMN 

It  is  the  huge  "  noncommittal  "  blocs  in  both  parties  and  In 
both  Hou-ses  that  will  determine  what,  if  anything,  the  present 
Congress  does  about  prohibition. 

There  are  bills  enough  galore  to  act  upon.  In  the  House  alone, 
in  the  first  few  days  of  the  session,  more  than  50  bills  and  reso- 
lutions were  introduced  for  repeal  of  the  eighteenth  amendment, 
proposing  new  aniendmeiits  to  devitalize  the  eighteenth  and  to 
modify  the  Volste-ad  Act.  The  sponsors  of  these  measures  were 
about  evenly  divided  as  between  Republicans  and  Democrats. 

That  there  will  be  a  test  wet-and-dry  vote  this  session  seems 
as.sured  under  the  new  rules  ado;)tod  by  the  House  Heretofore 
all  prohibition  modification  bills  have  been  kept  locked  up  in  com- 
mittees under  the  old  rules,  which  gave  autocratic  powers  to  the 
House  leadership.  Under  the  new  rules,  when  145  Members  sign 
a  petition  lo  get  a  bill  out  of  committee  and  on  the  floor,  the 
committee  can  be  discharged  from  further  retention  of  the 
meafiure. 

HAVE    sufficient    VOTES 

The  International  News  Service  poll  revealed  that  155  Members 
of  the  House  are  publicly  committed  to  a  referendum,  or  10  more 
than  the  number  required  to  force  a  vote  under  the  new  rules 

The  show-down  or  test  of  strength  is  viewed  with  apprehen- 
sion by  the  great  "  noncommittal  bloc."  which  in  the  House  num- 
bers 183.  They  will  be  compelled  to  stand  up  and  be  counted, 
and  they  don't  relish  it  with  party  platforms  still  to  be  adopted 
and  an  election  only  11  months  away. 

In  the  course  of  taking  the  poll,  many  of  the  noncommittal  bloc 
privately  told  the  canvassers  that  they  intended  to  vote  for  a 
referendum  if  the  test  came  on  that  issue,  although  they  In- 
sisted upon  being  publicly  catalogued  as  noncommital.  They 
didn't  want  to  state  in  advance  for  fear  of  inciting  attacks  by  the 
drys. 

Similarly,  many  others  privately  declared  their  intention  of 
voting  against  any  chance,  but  likewise  Insisted  upon  being  listed 
as  noncommittal  for  fear  of  attracting  wet  opposition  in  their 
districts. 

NONCOMMITTALS   BALANCED 

Probably  the  noncommittal  wets  about  balanced  the  noncom- 
mittal drys  on  the  question  of  a  referendum,  with  probably  a  re- 
maining third  of  the  noncommittal  bloc  being  really  undecided, 
perplexed,  and  very  much  disturbed  about  what  they  are  going 
to  do. 

Between  the  organized  drys,  who  have  served  notice  that  a  vote 
for  a  referendum  will  be  considered  by  them  as  a  wet  vote,  and 
the  growing  strength  of  the  organized  wets,  the  life  of  an  on-the- 
fence  Congressman  from  a  debatable  district  Is  no  bed  of  ro.se8. 

Smoot  Pokxszcs  Pbohibition  Victokt;    Onina  Divzded  on 

REFERENOt'M 

Herewith  the  third  and  concluding  installment  of  varying  con- 
gressional comment  gathered  by  International  News  Service  In  its 
poll  of  Congress  on  prohibition  referendum  and  the  legalization  of 
betr: 


:i. 


1 


1!: 


1931 


CONGRESSIONAL  RECORD— SENATE 


777 


il 


776 


CONGRESSIONAL  RECORD— SENATE 


December  18 


'\~- 


Senator  Shoot  (R.).  of  Utah:  "I  want  to  know  more  about  the 
exact  torm  of  a  referendum  before  committing  myself.  If  a 
referendum  were  taken.  I  think  the  prohibitionists  would  win." 

Senator  PrmcAif  (D.).  of  Nevada:  "I  don't  see  what  Congress 
can  do.  It's  really  up  to  the  States.  If  they  elect  a  wet  Congress, 
the  prohibition  law  will  be  repealed:  If  they  don't,  the  law  will 
remain  as  It  Is." 

Senator  NoaascK  (R.).  of  South  Dakota:  "  My  State  Is  more  in- 
terested in  farm  relief  than  In  referenda  on  beer." 

Senator  SrnwEa  ( R. ) ,  of  Oregon :  "  I  am  making  no  put^llc 
statement  on  the  question  at  this  time." 

Senator  Atrsmf  (R.).  of  Vermont:  "I  want  to  consider  the 
questions  more  extensively  before  expressing  an  opinion." 

Senator  Howsll  (R.),  of  Nebraska:  "  '  No  '  on  a  referendum  and 
'  no  '  on  beer." 

Senator  CoMirAU.T  (D.),  of  Texas:  "  I  do  not  favor  a  referendum 
nor  legalising  beer." 

Senator  P^rrcHU  (D),  of  Florida:  Tm  Inclined  to  favor  a 
referendum,  but  I  dont  favor  beer." 

Senator  McOxu.  (D.),  of  Kansas:  "I  favor  neither  a  referendum 
nor  beer." 

Senator  Rosiwson  (R).  of  Indiana:  "I  favor  neither  a  refer- 
endum nor  beer." 

Senator  Nsslt  (D),  of  West  Virginia:  "I'm  noncommittal." 

Senator  Thouam  (D.),  of  Oklahoma:  "I  favor  neither  beer  nor 
a  referendum." 

Representative  CmiarorKBUioM  (R).  of  South  Dakota:  "I 
favor  prohibition,  but  am  willing  to  seriously  consider  any  propo- 
•Itions  ■ubmltted." 

Repreaentattve  Cooraa  (R.),  of  Ohio:  "If  those  opposed  to  pro- 
hibition bring  forth  some  plan  of  control  in  the  case  the  eight- 
eenth amendment  were  repealed,  there  is  no  question  that  many 
Who  believe  m  prohibition  would  go  with  them  on  a  referendum. 

Represenutive  Wuxiams  (D.),  of  Missouri:  "I  think  it  should 
be  referred  to  a  constitutional  convsntlon.  It  is  useless  to  amend 
the  Volstead  Act," 

Repreeenutlve  Lorrrr  (D,),  of  Tennessee:  "I  am  opposed  to 
resubmiasloD  at  this  time.    We  should  try  greater  enforcement," 

Repreeenutlve  V/outMotn  (R.),  of  Pennsylvania:  "  I'm  for  relief 
txom  prohibition  in  any  form  the  question  takes," 

Repreeenutlve  Jamis  (R.),  of  Michigan:  "When  the  StaU  of 
Michigan  votes  wet  I  will  be  guided  by  the  wishes  of  the  people." 

Repreeenutlve  Ijnria  (D,),  of  Maryland:  "I  stand  where  Wood- 
row  Wllaon  St    xL" 

Repreeenuuve  CocToif  (R.).  of  UUh:  "I  dont  favor  repeal  of 
the  amendment,  but  would  have  to  see  the  form  of  a  referendxun 
before  oommittlnf  myself." 

RepreaenUUve  RamciN  (D.) ,  of  Mississippi:  "  I  see  no  reason  for 
projecting  the  prohibition  Issue  at  this  time.  What  the  people 
want  Is  economic  relief  " 

Represenutive  Johnson  (D,).  of  Missouri:  "I  want  to  see  the 
bills  before  committing  myself." 

ReprseenUtlve  Lxa  (D.).  of  California:  "I  favor  a  referendum, 
but  I  dont  know  about  beer;  I'd  rather  go  to  fundamentals." 

Representative  OacooaT  (D,).  of  Kentucky:  "I  am  opposed  to 
either  a  referendum  or  beer,  but  I  think  there  should  be  a  change 
in  the  legal  machinery.  Penalties  are  too  heavy  and  abuses  too 
great." 

Represenutive  WHrrriKOTON  (D.).  of  Mississippi:  "Generally. 
Z  favor  national  prohibition  until  something  better  comes  along," 

BILLA  AND  JOIITT   tlSOLtTTlON   XNTRODUCID 

Bills  and  a  Joint  resolution  were  introduced,  read  the  nrst 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr,  JONES: 

A  bill  (8,  3224)  to  provide  for  the  establishment  of  a  light 
vessel  at  Orays  Harbor,  in  the  SUte  of  Washington;  to  the 
Committee  on  Commerce. 

A  bill  (8.  2325)  granting  a  pension  to  Frank  Nyland  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

A  bill  (8.  2226)  authorizing  the  United  SUtes  Employees' 
Compensation  Commission  to  consider  the  claim  of  Christian 
Thomas  Buerkle;  to  the  Committee  on  Clalmi. 

By  Mr.  McNARY: 

A  bill  (8.  2227)  to  place  the  names  of  Jonathan  K.  Pigman 
and  Jcannette  Earle  Morser  on  the  final  roll  of  the  Cherokee 
Indian  Tribe  of  Oklahoma,  and  for  otlier  purposes:  to  the 
Cominittee  on  Indian  Affairs. 

By  Mr.  FRAZIBR: 

A  bill  (8.  2238)  relating  to  the  Issuance  of  permits  for 
the  use  of  surplus  tribal  lands  within  the  Klamath  Indian 
Reservation:  to  the  Conuntltee  on  Indian  AfTaln. 

By  Mr.  BLAINE: 

A  bill  (8.  2220)  to  provide  for  the  release  of  deeds  of 
trust  and  mortgages  in  the  DUtrict  of  Columbia,  and  for 
other  purposes:  and 

A  bill  (8.  3330)  to  regulate  the  foreclosure  of  mortgages 
and  deeds  oX  trust  In  the  District  of  Columbia,  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Columbia. 


&y  Mr.  NEELY: 

A  bill  (S,  2231)  for  the  relief  of  Henry  C.  Perrine;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SMOOT: 

A  bill  'S.  2232)  to  amend  .section  126  of  the  Judicial  Code, 
as  amended;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2233)  to  authorize  the  exchange  of  pota-ssium- 
bcaring  lands  in  Tooele  County,  Utah,  between  the  United 
Sttites  and  private  owners;  to  the  Committee  on  Public 
L^ds  and  Surveys. 

By  Mr,  BINGHAM: 

A  bill  (S.  2234)  granting  an  increase  of  pen-sion  to  William 
E.  Carpenter;  to  the  Committee  on  Pensions. 

A  bill  (S.  2235)  for  the  relief  of  John  Moriarty: 

A  bill  (S.  2236)  to  reimburse  the  William  L.  Gilbert  Clock 
Cd.  for  revenue  erroneously  paid:  and 

A  bill  (S.  2237)  for  the  relief  of  Helen  M.  Crowley;  to  the 
Committee  on  Claims, 

A  bill  (S.  2238;  to  correct  the  military  record  of  Charles 
B,  Harrison; 

A  bUl  (S.  2239)  for  the  relief  of  Nicholas  Parello; 

A  bin  (8,  2240)  to  provide  benefits  for  women  who  served 
with  the  American  Expeditionary  Forces  during  tlie  World 
Wftr;  and 

A  bin  (8.  2241)  for  the  relief  of  Floyd  W.  Phillips;  to  the 
Committee  on  Military  AfTairs. 

A  bill  (8.  2242)  granting  six  months'  pay  to  Louis  Solurl; 
arid 

A  bill  (8.  2243)  for  the  relief  of  Charles  A.  Muccino:  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  WHITE: 

A  bill  (S.  2244)  granting  an  incrca.se  of  pension  to  Edward 
L.  Hayes;  to  the  Committee  on  Pensions. 

By  Mr,  HATFIELD: 

A  bill  (S,  2245)  granting  an  Increase  of  pension  to  Jane 
Soulsby  (with  accompanying  papers) ;  to  the  Committee  on 
Peinslons. 

By  Mr.  CAREY: 

A  bill  (S.  2246)  for  the  relief  of  Lawrence  DowUng;  to  the 
committee  on  Military  Affairs, 

By  Mr,  SHORTRIDaE: 

A  biU  <S.  2247)  for  the  relief  of  Harry  C.  Hall;  to  the 
Ccmmittee  on  Civil  Service. 

A  bill  (8,  2248)  for  the  relief  of  Alexander  M.  Simons;  to 
thf  Committee  on  Military  Affairs. 

A  bin  (8.  2249)  for  the  rcUef  of  C.  C.  Moore  ii  Co.,  engi- 
neers; 

A  bill  (8.  2250)  granting  employees'  compeivsatlon  to  the 
nekt  of  kin  of  John  W,  Aspe; 

A  bni  (8.  2251)  for  the  relief  of  James  E.  Dcthlefson; 

A  bin  (8.  2252)  for  the  rehef  of  Timothy  Fenne.Hsy; 

A  bin  (S.  2253)  for  the  relief  of  Estena  Howard: 

A  bin  (8.  2254)  for  the  relief  of  John  H.  Huuhes; 

A  bin  (8.  2256)  for  the  relief  of  Gu.stuv  Schmidt; 

A  bin  «8,  2256)  for  the  relief  of  the  e.state  of  Oualupe 
Zateueta,  deceased;  and 

A  bin  (8.  2257)  for  the  rencf  of  Austin  Q.  TaUUer;  to  the 
Committee  on  Claims. 

By  Mr.  WALSH  of  Montana: 

A  bin  (8.  2258)  granting  a  prn.slon  to  Jerry  M.  IJum- 
phi-ey;  to  the  Committee  on  Pfji.sion.i, 

A  bin  '8.  2259)  for  thti  rchof  uf  Mulhlo  Bolsvlg;  to  the 
Co^tnittce  on  Public  Lands  and  Suivcys. 

By  Mr.  BRATTON: 

A  bill  (8.  2260)  for  the  reUef  of  8.  F,  Starhcr;  to  tho  Com- 
mittee on  Claims. 

A  bill  <S.  2261)  granting  an  Incrninc  of  prn»lon  to  iNubrl 
Owlanos  Calvert  de  Bohun;  to  the  Commit iro  on  Pcnhloiu. 

By  Mr,  THOMAS  of  Oklahoma: 

A  bin  (8.  2262)  granting  a  peiwlon  to  the  rouularly  com- 
mlwioned  United  States  deputy  marshals  of  the  United 
Stites  District  Court  for  the  Western  Dl.strlct  of  Arkansas. 
Indludlng  the  Indian  Territory,  now  the  State  of  Oklahoma, 
and  to  their  widows  and  dependent  children;  to  the  Com- 
mittee on  the  Judiciary. 
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By  Mr.  BROOKHART: 

A  biU  (8.  2263)  placing  ccTtain  employees  of  the  Bureau 
of  the  Census  under  the  civ  J  service;  to  the  Committee  on 
Civil  Service. 

By  Mr.  PATTERSON: 

A  biU  (S.  2264)  to  amend  section  91  of  the  Judicial  Code, 
as  amended;  to  the  Committee  on  the  Judiciary. 

A  bin  (S.  2266 >  to  carry  cut  the  findings  of  the  Court  of 
Claims  in  the  case  of  Joseph  C.  Grissora;  to  the  Committee 
on  Claims, 

A  bill  (S,  2267)  for  the  rcUef  of  William  Earhart;  to  the 
Committee  on  Military  Affal.'s. 

A  bni  (S.  2268)  authorizing  and  directing  the  Secretary 
of  the  Interior  to  enron  on  the  tribal  roUs  of  the  Choctaw 
and  Chickasaw  Nations  all  Choctaw  and  Chickasaw  clalm- 
ant.s  whose  names  appear  ii  the  citlzeTi.ship  cases  herein- 
after mentioned  and  who  were  duly  and  legally  eiirolled  by 
tlie  Federal  court,  and  thi;  hens  now  living  of  all  such 
clainmnts  born  prior  to  th'  closing  of  said  tribal  rolls  by 
an  act  of  Congress;  to  the  Committee  on  Indian  Affairs, 

By  Mr,  HARRIS: 

A  bill  (S.  2269)  for  the  relief  of  Lucy  Cobb  Stewart;  to 
the  Committee  on  Forclsn  Iielatlona. 

A  bill  (8,  22701  grantlnK  u  pciu.ion  to  Randolph  H.  Clark; 
to  the  Committee  on  Penslo  is. 

By  Mr.  SW ANSON; 

A  bill  'S.  2271)  for  the  lellef  of  the  estate  of  James  M. 
Catlett.  deceased;  to  the  Conmlttee  on  Claims. 

By  Mr.  NYE: 

A  bin  (S,  2272)  to  grart  vacant,  unre^icrved,  unappro- 
priated, nonmlneral  lands  .o  accrptlnw  Statt-s.  and  to  au- 
thorize the  President  to  es  ablu.h  notional  ranttos  In  non- 
accepting  States;  to  create  i  board  authorized  to  determine 
as  to  the  disposition  of  certain  arra.s  of  public  domain:  to 
enable  the  United  States,  the  States,  and  Individuals  to 
exchange  lands  for  the  consolidation  of  mingled  areas,  and 
granting  lands  to  certain  .States  to  achieve  that  purpo.se; 
to  provide  for  the  control  disposition,  and  protection  of 
stock-watering  places  and  cf  intrastate  and  interstate  stock 
driveways;  and  for  the  conservation  of  j^razins  resources, 
and  for  other  purposes;  to  the  Committee  on  Public  Lands 
and  Surveys, 

By  Mr.  SHIPSTEAD; 

A  bin  'S.  2273)  to  prevent  corrupt  practices  In  the  nomi- 
nation and  election  of  President  and  Vice  President  of  the 
United  States; 

A  bin  IS.  2274)  to  extend  the  Federal  coiTupt  practices  act 
to  primary  elections  of  Sena'.ors  and  Representatives;  and 

A  bin  1 8.  2276)  to  prc\ent  the  use  of  Federal  olllclal 
patronage  In  elections  and  prohibit  Federal  offlceholders 
from  rnlsu.se  of  positions  of  public  trust  for  private  and  par- 
tisan ends;  to  the  Committee  on  Privileges  and  Elections. 

By  Mr.  DALE: 

A  bill  iS,  2276)  providing  for  the  appointment  to  the 
classified  civil  service  and  the  retirement  of  certain  Gov- 
ernment employees;  to  the  Committee  on  ClvU  Service, 

A  bin  (8.  2277)  granting  sn  Increaso  of  pension  to  Ell;£a  H, 
BaKley  (with  accumpanyliu  paiH-rs);  to  the  Committee  on 
Pensions, 

By  Mr,  8HEPPARD: 

A  bin  (8.  2278)  authorizing  the  Secretary  of  War  to  re- 
duce the  penalty  of  tlie  lK)nd  of  the  Bratsos  River  and 
harbor  navigation  district,  of  Ilra/orla  County.  Tex,,  fur- 
nlNhod  as  surety  for  Its  dulig  certain  work  on  the  improve- 
mnnt  of  Frerport  Harbor.  Tex.; 

A  bill  (8.  2279)  for  the  nllef  of  Waltrr  O  Harrell! 

A  bill  (8.  22U0)  for  the  relief  of  Unl  Htrphonn, 

A  bill  (8,  2281)  for  the  rrllrf  of  Mewrllyn  H,  Orimth; 

A  bin  (8.  2282)  to  authurlM)  the  api)ulntmcnt  of  Arthur 
W,  PlKott  as  warrant  oHlcei .  United  Stntrs  Army; 

A  bill  (8,  2283)  for  the  relief  of  Otto  Christian; 

A  bin  (8,  2284)  to  Rlvc  hdvancrd  rank  to  certain  retired 
officers  of  the  United  State.'  Army:  and 

A  bin  (8.  2280)  for  the  rnlicf  of  H.  B,  Berry  iwlth  accom- 
panying papers) ;  to  the  Conmlttee  on  Military  Affairs. 

A  bill  fS,  2286)  authorising  the  William  Robert  Smith 
Memorial  Association  of  El  Paso,  Tex.,  to  construct  a  memo- 


rial In  honor  of  William  Robert  Smith,  former  Member  of 
Congress  from  the  sixteenth  district  of  Texas;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 

A  bin  (S,  2287)  authorizing  disposition  of  naval  floating 
dry  docks  no  longer  in  use;  to  the  Committee  on  Naval 
Affairs. 

A  bin  (S.  2288)  for  payment  of  part  of  expense  of  street 
improvement  near  Federal  bmlding  in  Greenville,  Tex.;  and 

A  bin  (S,  2289)  authorizing  appropriations  for  payment  by 
Federal  Government  of  its  part  of  cost  of  improvements 
adjoining  Federal  building  sites;  to  the  Committee  on  Public 
Buildings  and  Grounds, 

A  bill  (S,  2290)  for  the  conservation  of  rainfaU  in  the 
United  States:  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2291)  to  amend  subsection  (b»,  section  60.  Fed- 
eral bankruptcy  act;  to  the  Committee  on  the  Judiciary, 

A  bin  (8.  2292)  for  the  relief  of  Col.  Frank  B,  Parker;  and 

A  bill  'S.  2293)  Including  dependent  sisters  within  classes 
of  persons  entitled  to  automatic  Insurance  under  the  war 
risk  insurance  act;  to  the  Committee  on  Finance, 

A  bin  (S.  2294)  authorizing  the  invest Ifratlon  of  waste 
products  by  the  Secretary  of  Commerce;  and 

A  bUl  (8.  2296)  for  the  Inspection  of  vessels  propelled  by 
Internal-combustion  engines;  to  the  Committee  on  Com- 
merce, 

A  bin  (8,  2296)  for  the  payment  of  the  claims  of  citizen'! 
of  the  United  States  agalatt  the  Republic  of  Mexico;  to  the 
Committee  on  Forclcn  Relations, 

A  bill  (S,  2297)  granting  a  pension  to  Mary  Ashley 
Thomas;  and 

A  bill  (S,  2298)  granting  a  pension  to  D,  H.  Walde;  to  the 
Committee  on  Pensions. 

A  bin  (S.  2299)  for  the  relief  of  former  Lieut,  Col.  Timothy 
J,  Powers: 

A  bin  (S,  2300)  for  the  rehef  of  W.  G,  McGee: 

A  bin  (S,  2301)  for  the  rcUef  of  the  Concrete  Engineering 
Co.: 

A  bin  (8.  2302)  for  the  relief  of  W.  E.  MaxweU; 

A  bin  (8.  2303)  for  the  relief  of  J.  M.  Badt; 

A  bin  (8.  2304)  for  the  rehef  of  David  McD.  Shearer; 

A  bin  (8.  2305)  for  the  relief  of  Hnrold  C.  Mnr.shan; 

A  bin  ^S.  2306)  for  the  relief  of  the  Black  Hardware  Co,; 

A  bin  '8.  2307)  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  gas  pipe  line;  and 

A  bin  (8,  2308)  for  the  rcUef  of  C.  N.  Markle;  to  the  Com- 
mittee on  Claims. 

By  Mr.  HA  WES: 

A  bin  (8.  2309)  for  the  rcUef  of  Michael  Dalton  (with  ac- 
companying papers) ;  to  the  Committee  on  Claims, 

A  bin  (8,  2310)  granting  a  pension  to  Bottle  Ashbrook 
(With  accompanying  papers) ;  and 

A  bin  (8.  2311)  granting  a  pension  to  Robert  Mulr  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  BROOKHART: 

A  Joint  resolution  (8,  J,  Res,  61)  authorising  the  Secretary 
of  the  Treasury  to  purchase  farm-loan  bonds  issued  by  Fed- 
eral land  banks;  to  the  Committee  on  Bunking  and  Cur- 
rency. 

RIFAYMCNT  or  PiOUOHT  I.OAWS 

Mr.  BARKUCY.  Mr.  President,  I  desire  to  Introduce  a  bill 
and  to  make  a  brief  statement. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor making  a  statement  regarding  the  bill  he  doslros  to  In- 
troduce? Tlie  Chair  hears  none,  and  the  Senator  from  Ken- 
tucky Will  proceed. 

Mr,  BARKLEY.  Mr.  President,  at  the  last  srislon  of  Con- 
gress, as  we  aU  recall,  an  appropriation  was  made  authorlr.- 
Ing  the  Secretary  of  Agriculture  to  make  loans  to  farmprs  in 
the  drought  areas  for  the  purchase  of  seed,  feed,  and  other 
things  necessary  to  enable  them  to  produce  crops.  Tliosc  ob- 
ligations have  been  falling  due,  and  are  now  faning  due.  In 
my  State,  the  main  money  crop  being  tobacco,  markets  have 
oi>cned  within  the  last  week  or  two,  but  the  prices  offered 
the  farmers  have  been  so  low  that  most  of  them  have  been 
induced  to  return  their  crops  to  their  farms,  because  the 
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price  offered  was  less  than  it  cost  them  to  produce  the  crop. 
Blany  of  them  are  unable,  therefore,  to  repay  the  Govern- 
ment their  obligations  or  to  pay  their  taxes  or  to  make  any 
iwyments  on  other  obligations. 

In  view  of  that  circumstance,  it  seems  to  me  that  the  wise 
and  Just  thing  would  l>e  for  Congress  to  authorize  the  Secre- 
tary of  Agriculture  to  extend  these  loans  one  year  more,  and 
I  am  introducing  a  bill,  which  I  desire  may  be  referred  to 
the  Committee  on  Agriculture  and  Forestry,  authorizing  the 
Secretary  of  Agriculture  to  do  that  thing. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  able  Senator 
from  Kentucky  if  his  bill  refers  to  the  165.000,000  appro- 
priated last  year? 

Mr.  BARKLEY.  It  refers  to  the  amount  of  money  appro- 
priated in  the  last  Congress  to  make  loans  to  farmers  in  the 
drought  areas.  I  suppose  it  would  include  the  entire  165,000.- 
000,  the  $45,000,000  appropriated,  and  the  subsequent  appro- 
priation which  was  for  rehabilitation. 

Mr.  McNARY.    It  covers  both  items? 

Mr.  BARKLEY.  Yes.  It  proposes  to  authorize  the  Secre- 
tary of  Agriculture  to  extend  for  one  year  these  loans  out  of 
both  funds. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  2265)  to  extend  the  time  for  repajrment  of 
certain  loans  to  farmers  for  the  crop  of  1931  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

WORXS  OF   AKT  IN   THX   WHITI   HOT7SI 

Mr.  FESS  submitted  the  following  resolution  (S.  Res.  106) , 
which  was  referred  to  the  Committee  on  the  Library: 

Resolved.  Tbat  the  Committee  on  the  Library  of  the  Senate  be, 
and  la  hereby,  authorized  and  directed  to  have  prepared  and  com- 
pUed  a  history  and  description  of  the  worlu  of  art  located  In  the 
White  House,  with  the  officlai  portraits  of  the  Presidents  and  their 
portraits  by  contemporaneous  artists,  at  a  cost  not  to  exceed 
$2,500,  to  be  paid  out  of  the  contingent  fiind  of  the  Senate. 

AODmON&L  CLKKK  TO  BANKING  AND  CITRRKNCT  COIOOTTXI 

Mr.  NORBECK  submitted  the  following  resolution  (S.  Res, 
107  >,  which  was  referred  to  the  Committee  to  Audit  n.n<i 
Control  the  Contingent  Expenses  of  the  Senate: 

Jiesolt>€d,  ThaA  the  Committee  on  Banking  and  Currency  is 
hereby  authorized  to  employ  Glbbs  W.  Sherrlll  as  an  additional 
anlstant  clerk  during  the  first  session  of  the  Seventy-second  Cou- 
gresa.  he  to  be  paid  at  the  rate  of  91.800  per  annum,  out  of  the 
contingent  fund  of  the  Senate. 

MAKJOXn  lUTH  KANKIN  AND  ALICK  JOSEPHINE  RANKIN 

Mr.  BROOKHART  submitted  the  following  resolution 
(S.  Res.  108) ,  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

JtesoJred.  That  the  Secretary  of  the  Senate  hereby  la  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Mar- 
Jorle  Ruth  Rankin  and  Alice  Josephine  Rankin,  widow  and 
daughter,  reepectlvely,  of  Roy  H.  Rankin,  late  the  clerk  in  the 
office  at  Hon.  Sioth  W.  Bkookhakt.  a  Senator  from  the  State  of 
Iowa,  a  sum  equal  to  six  months'  compensation  at  the  rate  he 
was  rec«iTtng  by  law  at  the  time  of  his  death,  said  sum  to  be 
divided  equally  between  said  widow  and  daughter,  and  to  be  con- 
sidered inclusive  of  funeral  expenses  and  aU  other  allowances. 

.  HEARINGS  BXrORX  THE  HCKIGRATION  COMldTTEE 

Mr.  HATFIELD  submitted  the  following  resolution  (S.  Res. 
109),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  t.he  Senate: 

Reaolved.  That  the  Committee  on  Immigration,  or  any  subcom- 
mittee thereof,  hereby  is  authorized  during  the  Seventy -second 
Congress  to  send  for  persona,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had 
on  any  subject  before  said  committee,  the  expense  thereof  to  be 
paid  out  of  the  contingent  fund  of  the  Senate;  and  that  the  com- 
mittee, or  any  subcommittee  thereof,  may  sit  during  the  sessions 
or  recean*  of  the  Senate. 


HXARINQS  BXrOaZ  THE  BANKING  AND  CURRKNCT  COmCITTEB 

Mr.  WALCOTT  submitted  the  following  resolution  (S.  Res. 
110).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Banking  and  Currency,  or 
any  subcommittee  thereof,  hereby  la  authorized  to  »-ri>»ni\  from 


the  contingent  fund  of  the  Senate  not  to  exceed  $5,000  for  ex- 
pen^  In  connection  with  the  hearings  before  said  committee  on 
Senlite  bill  No.  1.  Seventy-second  Conc^ress.  first  session,  to  pro- 
vide emeri?ency  financing  facilities  for  banks  and  other  finan- 
cial Institutions,  and  other  purpo.ses,  upon  vouchers  to  be  approved 
by  the  ch.Urman  of  said  committee 

P^OPOSE0  INCLUSION  OP  TRAINED   RESERVES  IN  DEFINITION   OF 

ARMED  FORCES 

Mr.  SHEPPARD  submitted  a  resolution  (S.  Res.  Ill), 
which  was  referred  to  the  Committee  on  Foreign  Relations, 
as  follows: 

AlMoIi-ed.  That  it  is  the  sense  of  the  Senate  of  the  United  States 
that  trained  reserves  be  included  in  estimating  and  limiting  the 
military  strength  of  nations  participating  in  the  forthcoming  con- 
feretoce  for  reduction  and  limitation  of  armaments,  and  that  the 
delegation  representing  the  United  States  at  such  conference  be  so 
advised. 

Hi.  SHEPPARD.  Mr.  President,  in  connection  with  the 
resolution.  I  submit  an  excerpt  from  the  Journal  of  the 
Te:<as  House  of  Representatives  giving  its  proceedings  in 
reglLrd  to  the  matter  covered  by  the  resolution,  which  I  ask 
may  be  printed  in  the  Record  and  referred  to  the  Committee 
on  Foreign  Relations. 

Ihere  being  no  objection,  the  matter  was  referred  to  the 
Coinmittee  on  Foreign  Relations  and  ordered  to  be  printed 
In  the  Record,  as  follows: 

Restolutlon  of  Texas  House  of  Representatives  favoring  Inclusion  of 

trained  reserves  In  the  definition  of  ar:ned  forces  In  connection 

with  world  disarmament  (by  Mr    Hatchltt) 

Whereas  the  highest  purpose  of  America  In  participating  In  the 
Wotld  War  was  the  establishment  of  permanent  peaceful  inter- 
national relations  by  steps  toward  a  better  observance  of  inter- 
national law.  in  part  through  reductions  in  the  armaments  In  the 
varibus  nations:  and 

Whereas  In  compliance  with  said  purpose  the  Washington  Con- 
ference was  held  in  1921,  and  the  London  Naval  Conference  was 
hel4  In  1930.  both  of  which  said  conferences  labored  for  mutual 
llmlitatlona  on  naval  forces,  and  In  compliance  therewith  in  1932 
the  first  opportunity  since  1914  for  limitation  on  both  military 
and,  naval  forces  will  present  Itself  at  the  first  general  conference 
for  the  reduction  and  limitation  of  armaments.  In  which  said 
last*-mentloned  conference  the  United  States  will  participate;   and 

Whereas  responsible  statesmen  agree  that  civiUzatlon  can  not 
noTBj  siirvlve  another  general  war,  that  the  poverty-stricken  and 
tax'*rldden  peoples  require  an  abandonment  of  competition  in 
am^aments  and  limitation  on  armed  forceps,  and  that  without  such 
limitation  another  general  war  will  be  Inevitable  within  a  few 
yeats:  and 

Whereas  there  is  danger  that  trained  reserves  will  be  omitted  in 
whatever  treaty  may  be  submitted  by  said  last-mentioned  confer- 
ence In  limiting  the  armed  forces  of  the  various  nations  that  will 
participate  in  said  last-mentioned  conference,  although  the  major 
military  strength  of  every  modern  nation  is  made  up  of  its  trained 
res^-ves;  and 

whereas  It  would  be  impossible  for  the  contemplated  treaty  to 
weaken  the  present  military  strength  of  the  United  States;  and 

whereas  the  people  of  Texas  and  the  people  everywhere  are 
▼Itally  concerned  in  the  success  of  said  conference;  Now,  there- 
fore^  be  it 

Bfsolved,  That  It  is  the  earnest  desire  of  the  House  of  Repre- 
sentatives of  the  State  of  Texas  as  the  representatives  of  the 
people  of  this  State  that  the  Senate  of  the  United  States  do  every- 
thing in  its  power  to  contribute  to  the  success  of  said  last-men- 
tioned conference,  and  that  if  possible  the  Senate  of  the  Uni'^d 
Stages  require  that  trained  reserves  be  Included  in  the  armed 
forcles  of  the  nations  participating  In  said  la.st-mentloned  confer- 
encf  as  said  armed  forces  may  be  limited  under  the  contemplated 
treajty;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  Hon. 
Mo<ais  Shkppakd,  senior  United  States  Senator  from  Texas  for  bis 
presentation  to  the  Senate  of  the  United  States 

I  Bradlet. 

'  Hubbard. 

Hatchitt 

Tpe  resolution  was  read  the  second  time. 

*♦••  Bums,  of  Walker,  moved  that  the  resolution  be  referred  to 
the  committee  on  military  affairs. 

M^.  Gilbert  moved  to  table  the  motion,  and  the  motion  to  table 
was  lost. 

Question  recvtrring  on  the  motion  to  refer  the  resolution.  It 
prevailed. 

PROPOSED    COMMITTEE    ON    WORLD    WAR    VETERANS'     LEGISLATION 

Ui.  SHEPPARD  submitted  the  following  resolution  iS. 
Rc^.  112).  which  was  referred  to  the  Committee  on  Rules: 

Rieaolved.  That  Rule  XXV  of  the  Standing  Rules  of  the  Senate 
be,  and  the  same  hereby  is,  amended  by  adding  after  the  para- 
grafh  reading  as  follows:  "Committee  on  Territories  and  Insular 
AfI4^rs,  to  consist  of  14  Senators,"  a  new  jjaragraph  reading  as 
foU0w8:  "  Committee  on  World  War  Veterans'  LeglslaUon.  to  con- 
sist oT  IS  Senators." 
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PROPOSED   SICOWO   MORNING   HOUR   FOR   CALENDAR    CONSIDERATION 

Mr.  SHEPPARD  submitted  the  following  resolution  (S. 
Res.  113).  which  was  refe:Ted  to  the  Committee  on  Rules: 

Resolved.   That    paragraph    3,   Rule    VTI   of  the    Standing    Rules 

of   the   Senate   be.   and    the   same   hereby   Is.  amended   by   adding 

between  the  word  "  Monday>.  "  and  the  word  "  the  "  in  said  para- 
graph the  words  "  and  Thursdays." 

INVESTIGATIC'N    OF    SHORT    SELLING 

Mr.  THOMAS  of  Oklaioma.  Mr.  President,  I  desire  to 
introduce  two  Senate  resclutions.  I  sliall  not  ask  for  inunc- 
diate  consideration,  but  will  ask  for  a  few  moments  to 
explain  the  resolutions. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor explaining  the  resolui-ions?  The  Chair  hears  none,  and 
the  Senator  from  Oklahoma  is  recognized  for  that  purpose. 

Mr.  THOMAS  of  Oklal.oma.  Mr.  Piesident.  we  have  just 
passed  a  bill  providing  a  holiday  in  the  District  of  Colum- 
bia. In  some  sections  of  the  country  every  day  is  a  holiday 
for  the  condemnation  o;  Congress.  Last  winter  we  were 
told  that  If  Congress  would  adjourn  and  go  home  the  big 
interests  and  big  busine:«  would  work  out  a  salvation  for 
the  United  States  and  the  world. 

On  the  day  that  we  acjoumed,  on  the  4th  of  last  March, 
the  stock  of  the  Illinois  Central  Railway  was  selling  at  78. 
On  the  28th  day  of  Novemlser,  just  a  few  days  ago,  the 
stock  of  this  concern  had  fallen  65  points,  or  83  per  cent. 

On  the  4th  day  of  last  March  New  York  Central  Railway 
stock  was  selling  at  116  "4.  On  November  28  it  was  selling 
for  28^8.  a  loss  of  88*^8.  or  75  per  cent  of  the  stock  value  of 
the  corporation. 

On  the  4th  of  March  Baltimore  &  Ohio  Railroad  stock 
was  seUing  at  76^8-  On  November  28  that  same  stock  was 
selling  for  23 V^,  a  loss  of  53  points,  or  68  per  cent. 

United  States  Steel  on  March  4  was  selling  at  143 ''2.  On 
November  28  that  stock  was  selling  for  53^8.  a  loss  of  793-8 
points,  or  63  per  cent.  On  yesterday,  I  am  advised,  the 
stock  of  the  Steel  Corpcration  reached  a  low  of  36,  a  loss 
of  107  points  since  March  4.  Such  loss  was  sustained  dur- 
ing the  time  when  these  interests  said  that  if  Congress 
would  adjoiu'n  and  go  home  they  would  be  able  to  work  out 
a  return  to  prosperity. 

I  shall  not  take  the  tine  to  read  the  entire  list  to  which 
I  have  been  referring,  bit  I  ask  unanimous  consent  that  it 
may  be  Inserted  in  the  Record  at  this  point. 

The  VICE  PRESIDE  ^^^.  Without  objection,  it  is  so 
ordered. 

The  list  is  as  follows: 


Name  of  stock 

Mar.  4, 
1931,  low 

Nov.  28,      Points 
1931,  dose       lost 

Approxi- 
mate 

percent- 
at!e  of 

loss 

Illinois  Cpjitral 

Krw  Ynrlc  Ontml  

78 

ll«'-4 

7f.H 
193^> 

31H 
25 

63  Vi 
13>4 

*Mi 
1434 
62  V, 
39»'» 
474 
664 
32H 
424 

^^* 
S2H 

184 

184 

684 
44  «4 
19«i, 
134 
103 

tan 

30 

9 

13 

2S4 

234 

12i4 
10»i 

114 

'ft? 

OH 
534 
24'i 

134 

31V4 

45 

16H 

244 

14 

12 

34H 

14 

2714 

114 
2 

S4 

39*4 

290 

20 

3H' 

25< 

24 

6ft 
884 

1            53 

684 
20»<J 
134 
3,H4 
5H 
284 
894 
38 
2fi 

214 

16 

184 
7>i 
11 
174 

SS 

404 

I7»^ 

«»i 

624 
243 
10 

54 
8^ 



83 

75 

Halliniore  <V  '*hio                                 -- 

68 

AuHTiran  Telcphonp  A  Telegraph 

lnl»'nmtional  Trlrphone  <.V:  Telegn  ph 

Unite'!  (Drporation  

36 
66 
56 

Electric  Hond  A  .'>liare  

71 

Niagara- Hudson 

43 

Tri-f-tate  Itilities 

90 

I  nite.1  .-^iHl.ub  Sl«el 

BethWhcm  ^tt>r! 

62 
61 

AnacoTifla  ("oppor        

66 

Ftandanl  <>il  of  New  Jersey 

33 

Gulf  Oil  t"o              

32 

Tfxas  (ortv^ralion  .. . .. .. 

40 

Oeneral  Motors 

t-lir>slcr  .Motor 

Pludebalcpr  Co ..... 

42 
34 
47 

Opnrml  Fofxls         

S3 

Ptandanl  Bmnd*         

25 

rommerclal  Solvents 

I'niled  .SUles  Industri«i  Alcoboi 

r»raiuourit  Publii       . .. 

47 
60 
73 

Ka'iii>-Kcilh-nrphoum 

Warner  Bro^   1*  rtnrca 

89 
71 

Thaie  National  Bank 

Ouar«ntv  Tnist  Co 

Irving  Trust  Co _ 

NiacHDi  Shares .. 

61 
4S 

4« 
57 

UciUxl  Foun<l«r3    ..         .    .      .- 

73 
09 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  South  Carolina? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SMITH.  I  should  like  to  ask  the  Senator  if  he  has 
ascertained  whether  the  earnings  of  the  corporations,  whose 
stocks  he  is  quoting  and  as  to  which  he  has  noted  the  falling 
off  in  the  market  price,  have  fallen  off  a  like  percentage?  In 
other  words,  do  the  earnings  of  these  corporations  justify 
this  decline  In  the  prices  of  their  stocks? 

Mr.  THOMAS  of  Oklahoma.  My  information  is  that  the 
decline  has  no  relation  to  the  real  value  of  the  stock  or  the 
actuaJ  earnings  of  the  company.  There  is  little  relation,  if 
any,  between  the  two. 

Mr.  SMITH.  The  point  I  wanted  to  bring  out  Is  that  per- 
haps we  have  developed  a  system  in  the  country  by  which 
the  stocks  and  debentures  which  are  issued  by  our  corpora- 
tions are  a  matter  of  speculation  rather  than  a  reflection  of 
what  they  are  contributing  in  the  way  of  production  and 
dividends. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  subject 
of  my  remarks  is  the  identical  matter  suggested  by  the  Sen- 
ator from  South  Carolina.  A  short  time  after  we  adjourned 
on  March  4  wheat  on  one  single  day  declined  in  value  on 
the  exchanges  something  like  10  cents  per  bushel.  The  people 
generally  believe  that  the  cause  of  these  declines  is  what 
is  known  as  short  selling.  The  farmers  believe  that  the  low 
prices  of  their  commodities — corn  and  cotton  and  wheat — 
are  caused  by  the  bear  raids  upon  the  commodity  exchanges. 
The  people  of  the  country  who  own  much  of  the  stocks  of 
these  companies  believe  that  the  reason  why  the  stocks  are 
selling  so  low  to-day  is  because  of  the  combinations  or  pools 
in  New  York  and  elsewhere  raiding  the  exchange  markets 
and  bearing  these  stocks  down. 

A  few  days  ago  the  head  of  the  New  York  Stock  Exchange, 
Mr.  Richard  Whitney,  delivered  an  address  in  Syracuse,  de- 
fending the  policy  of  short  selling.  In  the  last  paragraph  of 
his  address  he  laid  down  the  "  defl "  of  the  exchanges,  those 
in  New  York  and  the  commodity  exchanges  in  Chicago,  New 
Orleans,  and  other  places;  and  here  is  the  last  sentence  of 
his  address: 

III  BO  far  aa  the  exchange  Is  concerned,  the  defenAe  of   Hhort 

selling  Ls  not  a  matter  of  opinion.     It  Is  a  matter  of  principle. 

The  newspapers  of  the  country  gave  much  attention  to  this 
address  made  by  Mr.  Whitney.  It  was  only  preliminary  to 
the  releasing  of  quite  a  volume  by  the  Stock  Exchange  of 
New  York.  On  December  15,  1931,  the  New  York  Stock  Ex- 
change sent  to  a  number  of  the  Members  of  this  body  quite  a 
volume  explaining  and  trying  to  justify  the  practice  of  short 
selling.  1  exhibit  to  the  Senate  a  copy  of  that  volume.  The 
newspapers  of  the  country  gave  elaborate  reviews  to  this 
release.  The  New  York  Timss,  on  December  17,  printed  more 
than  a  full  page  in  analysis  of  the  release  of  the  New  York 
Stock  Exchange. 

Mr.  President,  the  issue  is  joined.  The  country  believes, 
whether  rightfully  or  wrongfully,  that  this  practice  now  in 
vogue  on  the  commodity  exchanges  and  on  the  other  ex- 
changes— the  practice  of  short  selling — is  the  cause  of  the 
low  prices  of  the  stocks  and  commodities  of  the  country. 
The  senior  Senator  from  Kansas  [Mr.  Capper]  has  intro- 
duced a  resolution  asking  for  an  investigation.  The  senior 
Senator  from  Indiana  [Mr.  Watson  1.  the  majority  leader; 
is  on  record,  if  the  public  press  may  be  believed,  in  favor  of 
such  an  investigation.  Perhaps  other  such  resolutions  have 
been  introduced.  In  order  that  the  committees  may  have  the 
benefit  of  such  suggestions  as  the  Members  can  make,  I 
desire  to  offer  two  resolutions.  I  send  those  two  resolutions 
to  the  desk  and  ask  that  they  be  read  for  the  Information 
of  the  Senate. 

Mr.  KINO.  Mr.  President,  before  that  is  done,  may  I  ask 
the  Senator  a  question? 

The  VICE  PRESIDE2Tr.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Utah? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 
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Mr.  KINO.  Without  desiring  to  dissociate  myself  from 
the  position  taken  by  the  Senator  I  would  like  to  ask  if  there 
has  not  been  a  deflation  in  labor?  Labor  has  suffered  a 
decline  In  wages.  Is  it  not  a  fact  that  most  of  the  stocks, 
or  at  least  many  of  the  stocks,  that  were  sold  ui>on  the  stock 
exchange  and  forced  ujwn  the  people  by  the  high-powered 
salesmanship  of  some  of  the  banks  and  brokers  of  New  York 
and  elsewhere,  were  entirely  too  high?  Is  it  not  true  that 
they  are  not  as  low  now  as  they  were  in  1920  and  1921;  that 
some  of  the  stocks  are  even  now  too  high  and  that  they 
have  not  t>een  shaken  down  to  the  proper  level  yet. 

My  own  opinion  is.  if  the  Senator  will  pardon  me,  that 
many  of  these  stocks  reached  altitudinous  heights  without 
merit  and  as  a  result  of  predetermined  efforts  upon  the 
part  of  those  who  submitted  them  to  the  public  to  force  them 
upon  the  public.  They  did  eversrthing  they  could  to  aug- 
ment their  values  notwithstanding  that  the  stocks  were 
worth  perhaps  not  more  than  10  or  15  per  cent  intrinsically 
of  the  values  for  which  they  were  being  sold  on  the  market. 

Mr.  THOMAS  of  Oklahoma.  Answering  the  question  sub- 
mitted by  the  distinguished  Senator  from  Utah,  I  exhibit  a 
special  correspondent's  article  dated  New  York,  May  21. 
This  news  Item  is  headed  *'  Utilities  Earned  Largest  Profit  in 
the  Worst  Year.  Net  Income  Last  Year  Was  2  Per  Cent 
Oreater  than  All-Time  Record  of  1929."  I  ask  that  the  text 
of  the  article  may  be  printed  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  Is  as  follows: 
TTTiuras  BAawsD  LAScnr  PKonr  in  thx  worst  txai — nct  incomx 

LAST     TSAB    WAS     t     PBR    CXIVT    QUATKB     THAN     ALL-TIMS    KICOBD     OF 

i»a« 

Nkw  York.  Mmj  21. — Gross  revenues  of  21  of  the  leading  23 
utility  systeins  of  tills  country  were  nearly  $44,000,000  Mgher  In 
1930  than  In  1929. 

The  groas  revenues  of  the  21   companies  were  $2,101,336,523  In 
1939.     This  was  an  aU-tlme   record,   made   in  a  year   which   was 
marked  by  feverish,  if  uncertain,  prosperity.     But  In  1930  the  same 
companies  had   gross   revenues   of   $2,145,065,916,   a  gain   of   $43,- 
T39.393,  or  something  over  2  per  cent,  made  in  the  worst  business 
year  of  the  last  half  century- 
Mr.  THOMAS  of  Oklahoma.    As  a  further  answer  to  the 
inquiry  Just  submitted.  I  have  another  news  story  under  the 
headline    "American   Telephone    and    Telegraph    Resources 
over  $5,000,000,000.    Company's  financial  operation  are  sec- 
ond only  to  thoee  of  United  States."    I  ask  that  it  likewise 
be  incorporated  in  the  Rccoro  in  my  remarks  at  this  point. 
The    VICE    PRESIDENT.      Without    objection,    it    is    so 
ordered. 
The  article  is  as  follows: 

Akxsican  Tblspbonv  and  Tklccbath  Rxsouscxs  ovk>  $5,000.000,- 
000 — CoMPANT's  Financial  OpntATiONs  Aax  Second  Only  to 
TBoas  or  Unitsd  States 

By  Charles  P.  Speare 

Nrw  ToBK.  March  7. — Next  In  size  to  those  of  the  United  States 
Oovernment  are  the  financial  operations  of  the  American  Tele- 
phone it  Telegraph  Co.  as  described  In  the  report  for  1930.  The 
figures  reflecting  the  different  phases  of  activity  by  this  premier 
American  public  utility  are  bewildering  to  the  layman  In  their 
scope,  running  up  frequently  Into  billions  of  dollars. 

The  total  assets  of  the  BeU  B3rstem  at  the  end  of  1930  were  over 
$5,000,000,000.  The  amount  of  Its  capital  obligations  in  the  hands 
of  the  public  was  $9,371,619,000.  During  1930  the  company  spent 
for  development  and  research  and  for  additions,  betterments,  and 
replacements  the  siun  of  $686,000,000.  or  about  70  per  cent  as  much 
f»  was  spent  for  capital  improvements  In  that  period  by  all  of  the 
American  railroads.  It  took  In  earnings  from  dividends.  Interest, 
and  from  telephone  operations  of  over  $292,000,000.  and  paid  out 
in  dividends  more  than  $139,000,000.  And  during  1930  the  com- 
pany added  to  its  list  of  stockholders  nearly  98.000  names,  the 
largest  Increase  for  any  one  year  in  Its  history. 

To-day  there  are  nearly  575.000  shareholders  In  the  company. 
At  the  end  of  December  It  registered  667.604.  The  report  states 
that  there  are  holders  of  American  Telephone  4k  Telegraph  stock 
In  every  State  of  the  Union,  as  well  as  in  70  foreign  countries  and 
United  States  possessions.  Consequently  It  Is  the  most  widely 
known  Isaue  tn  th*  world  and  the  daUy  fluctuations  in  Its  price 
affect  the  mood  of  Investors  in  every  part  of  the  globe.  Since  1921 
the  holders  of  Telephone  stock  have  Increased  from  about  190.000 
to  the  present  figure  of  approximately  575.000.  Included  In  this 
total  are  over  100.000  employees  of  the  BeU  system,  whose  average 
holdings  are  10  shares,  compared  with  the  average  for  the  entire 
body  of  stockholders  of  32  shares. 


Mr.  THOMAS  of  Oklahoma.  I  have  another  rather  inter- 
esting news  item  under  the  heading  "  Billion  Dollar  Firms 
lio^  Number  24  in  the  United  States."  Not  desiring  to  take 
up  the  time  of  the  Senate  to  read  it,  I  ask  that  this  be 
inserted  likewise  at  this  point  in  my  remarks. 

"Ehe  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Tlhe  article  is  as  follows: 

■    billion- DO LLAS    firms    now    NITMBKH    34    IN    UNITED    STATES 

Tfie  list  of  billion-dollar  corporations  in  America,  selected  on 
bas^  of  total  assets,  now  numbers  24  and  includes  7  railroads. 
5  ptibllc  utilities,  5  banks.  4  insurance  companies,  and  3  indus- 
trials, according  to  a  compilation  made  by  American  Trustee  Share 
Corporation.     They  are: 

Atnerican  Telephone  &  Telegraph;  United  States  Steel:  Southern 
Pacific:  Pennsylvania  Railroad:  Standard  Oil  of  New  Jersey:  New 
York  Central;  Canadian  Pacific;  Atchison.  Topelia  &  Santa  Fe; 
Uni^n  Pacific;  Consolidated  Gas  of  New  York;  Baltimore  &  Ohio; 
Cltifes  Service;  Commonwealth  &  Southern;  United  States  Electric 
Powier  Corporation;  General  Motors:  Chase  National  Bank;  Na- 
tional City  Bank;  Guaranty  Trust  of  New  York;  Continental 
Illiiiois  Bank  &  Triist:  Transamerican  Corporation:  Metropolitan 
Life  Insurance  Co.;  New  York  Life;  Equitable  Life;  and  Prudential 
Insurance  Co.  of  America. 

Mr.  THOMAS  of  Oklahoma.  I  now  ask  that  the  resolu- 
tioris  just  introduced  by  me  may  be  read  for  the  information 
of  the  Senate. 

T?he  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

Tjhe  Chief  Clerk  read  the  first  resolution  (S.  Res.  114),  as 
follows : 

Resolved.  That  the  Committee  on  Banking  and  Currency  be,  and 
is  hiereby,  authorized  and  requested  to  investigate  for  the  purjxjse 
of  ascertaining  to  what  extent.  If  at  all.  there  has  been  during  the 
foul  years  last  passed  so-called  short  selling  of  stocks,  bonds,  and 
securities  and  of  commodities  as  the  result  of  combinations  so  to 
do  among  and  between  individuals,  copartnerships,  associations. 
cor]^oratlons,  or  any  or  all  of  them  in  combination  and  to  what 
extent.  If  any  or  all  of  the  various  stock  exchanges  have  facilitated 
any  such  sales  or  selling,  to  the  end  that  the  Senate  may  be  In- 
fontied  as  to  what  legislation,  if  any.  may  t>e  necessary  or  ad- 
vlsajble  in  the  premises. 

A^id  also  to  ascertain  to  what  extent,  if  any,  as  the  result  of  any 
conibinatlons  of  individuals,  copartnerships,  associations,  corpora- 
tions, or  all  of  them  In  combination,  known  false  and  untrue 
statements  or  Inventions  have  at  any  time  or  times  during  the 
foul  years  last  passed  laeen  put  abroad,  circulated,  and  published 
concerning  any  stocks,  bonds,  securities,  or  in  any  manner  or 
degtee  related  to  them  or  any  of  them  for  the  purpose  of  affecting 
thei|i  marketwlse,  either  to  depress  them  or  to  Infiate  them,  and 
also  to  what  extent,  if  at  all,  any  agencies  or  instrumentalities 
havi  knowingly  loaned  themselves  to  or  assisted  in  the  circula- 
tion and  publication  of  any  such  false  statements  or  inventions 
knowing  or  having  reason  to  believe  the  same  to  have  been  false, 
to  the  end  that  the  Senate  may  be  Informed  as  to  what  legislation. 
If  a^y,  may  be  necessary  or  advisable  in  the  premises. 

itr.  THOMAS  of  Oklahoma.  I  ask  that  the  resolution 
iusi  read  be  referred  to  the  Committee  on  Banking  and 
Cuilrency. 

The  VICE  PRESIDENT.     It  will  be  so  referred. 

Mr.  THOMAS  of  Oklahoma.  I  ask  that  the  second  reso- 
lution be  read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  115),  as 
follows : 

Rfsolved.  That  the  Senate  request  the  President  to  direct  the 
Att<)rney  General  of  the  United  States  to  immediately  summon  or 
coutene  an  extraordinary  Federal  grand  Jury  to  conduct  an  in- 
quiry as  to  what  extent,  if  at  all,  any  individuals,  copartnerships, 
asaocitttions,  or  corporations  have,  during  the  four  years  last 
posted,  engaged  in  sliort  selling  (so  called)  of  stock,  bonds,  and 
securities  as  the  result  or  by  reason  of  any  combination  or  agree- 
moiU  so  to  do  for  the  purpose  of  depressing  the  prices  of  stocks, 
bonfis.  and  securities  and  to  what  extent,  if  at  all,  any  stock 
exchange  has  facilitated  the  same,  to  the  end  that  it  may  be  dcter- 
miniPd  if  any  Federal  law  or  l.'vws  has  or  have  been  violated. 

Atid  also  to  ascertain  to  what  extent,  if  any.  as  the  result  of  any 
comiblnatlons  of  Individuals,  coimrlnerships,  associations.  corp>ora- 
tloniB,  or  all  of  them  In  combination,  known  false  and  untrue  state- 
mei^ts  or  Inventions  have  at  any  time  or  times  during  the  four 
yeaijs  last  passed  been  put  abroad,  circulated,  and  publislied  con- 
ceritlng  any  stocks,  bonds,  securities,  or  in  any  manner  or  degree 
related  to  them  or  any  of  them  for  the  purpose  of  affecting  them 
marketwlse,  either  to  depress  them  or  to  inflate  them,  and  also 
to  ♦hat  extent.  If  at  all,  any  agencies  or  instrumentalities  have 
knowingly  loaned  themselves  to  or  assisted  in  the  circulation  and 
pubtlcatlon  of  any  such  false  statements  or  inventions  knowing 
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or  having  reason  to  believe  the  same  to  have  been  false,  to  the 
end  that  it  may  t>e  determined  if  any  Federal  law  or  laws  has  or 
have  been  violated. 

Mr.  THOMAS  of  Oklahoma.  As  a  further  explanation 
and  justification  of  the  two  resolutions  I  ask  unanimous  con- 
sent to  have  printed  in  the  Recced  a  statement,  as  I  do  not 
care  to  take  the  time  to  read  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  statement  is  as  follows: 

All  constructive  forces  are  working  to  bring  about  a  reanmptton 
of  normal  business  conditions.  This  Is  the  solution  of  unemploy- 
ment. The  most  potent  factor  now  in  business  depression  is  the 
almost  absolute  lack  of  confidence,  and  in  its  stead  the  presence 
of  fear.  He  who  can  restore  confidence  will  have  furnished  the 
necessary  Impetus  to  business  return.  Psychology  Is  a  most  Im- 
portant factor.  Investment  in  stocks  and  securities  is  so  closely 
related  to  business  and  business  conditions  that  the  tw^o  can  not 
be  considered  separately.  Prior  to  the  late  war  very  few  of  our 
p)eople  knew  anything  about  securities  and  stock  markets.  The 
masses  knew  nothing  about  them.  The  Government,  through  its 
war-bond  sales,  first  undertook  their  education,  which  resulted  in 
the  people,  as  a  whole,  becoming  stock  minded.  Following  the 
war,  the  great  Industrial  organizations  of  the  country  were  quick 
to  recognize  this  condition  and  to  avail  themselves  of  it,  as  pre- 
senting an  opportunity  to  them  to  do  their  financing  by  the  sale 
of  their  securities  to  the  earners  and  savers.  The  work  of  these 
organizations  completed  the  education  of  the  people.  Large 
undertakings  of  public  Improvements  are  not  financed  by  few 
Individuals  of  great  wealth.  Such  financing  can  only  be  accom- 
plished by  the  use  of  the  savings  of  the  wage  earners. 

It  is  said  that  20,000.000  of  our  people  were  Interested  in  stocks 
and  the  stock  market  when  the  det>acle  of  the  fall  of  1929  occiirred. 
Loss  and  distress  were  widespread.  Immediately  following  the 
debacle,  efforts  to  overcome  the  shock,  to  stabilize,  to  be  construc- 
tive, were  made  by  all  but  a  few,  and  compared  to  these  lew. 
Captain  Kidd  was  a  man  of  high  ideals.  The  stock  market,  and 
all  that  it  means,  have  become  so  much  a  part  of  the  lives  of  our 
people  that  no  effort  of  reconstruction  can  be  successfully  under- 
taken that  does  not  regard  It  as  an  important  factor.  For  more 
than  a  year  stock  prices  and  stock  values  have  little  or  no  rela- 
tion. Commercializing  the  timidity  of  the  people,  powerful  groups 
of  '■  bears  "  have  spread  rumors  and  "  gone  short  "  In  stocks  and 
In  commodities  creating  further  loss  and  distress  among  the  peo- 
ple. To  destroy  courage.  Instill  fear  and  panic  Is  the  "  stock  In 
trade  "  of  these  people.  The  circulation  of  false  rumors  and  state- 
ments were  made  only  for  the  purpose  of  frightening  the  holders  of 
securities  and  commodities  and  causing  them  to  sell  at  losses,  at 
which  time  the  bears  cover  their  short  sales,  and  their  gain  Is  the 
sum  of  the  loss  of  those  who  have  been  frightened. 

It  will  be  recalled  that  In  1929  or  1930,  when  It  was  apparent 
that  the  market  was  being  dally  raided  and  vicious,  false  nimors 
systematically  circulated,  the  president  of  the  New  York  Stock 
Exchange  voluntarily  sent  out  a  notice  requiring  all  of  its  mem- 
bers to  report  at  the  close  of  business  each  day  .h»  namt-s  of  all 
individuals  for  whom  they  that  day  had  made  short  sales,  the 
names  of  the  stocks,  and  the  number  of  shares.  Short  selling  In- 
stantly ceased  and  the  market  advanced  and  continued  to  r.dvance, 
and  there  was  a  much  better  feeling,  until  this  order  was  re- 
scinded, whereupon,  and  almost  immediately  following,  the  old 
distress  returned.  The  financial  reporters  of  the  great  daily  papers 
are  an  intelligent  lot  of  men.  On  the  reports  of  these  men  their 
paj>ers  almost  daily  tell  openly  of  "  bear  raids  "  and  of  unfounded 
rumors  depressing  prices.  It  Is  significant  that  a  few  v.eeks  ago 
when  England  abandoned  the  gold  standard  that  the  New  York 
stock  excliangea  Immediately  forbade  short  selling  for  a  limited 
time      Why? 

I  recall  a  report  that  was  circulated  that  the  Wlckersham  com- 
mittee would  report  in  favor  of  beer  and  light  wines  This  was 
immediately  followed  by  what  appeared  to  be  a  raid  on  Coca  Cola 
and  Canada  Dry  Ginger  Ale.  The  raid  and  the  rumor  brought 
about  a  large  volume  of  sales  In  these  two  stocks,  and  no  doubt 
those  who  sponsored  it  cleaned  up  again. 

This  is  only  one  Instance  of  hundreds  of  other  whoUy  un- 
founded stories  that  have  been  put  afloat  for  the  purpose  of  ter- 
rorizing and  the  sum  of  the  loss  of  the  victims  was  the  gain  of 
those  who  were  guilty.  From  the  stories  that  have  been  circulated 
hardly  any  finunclal  institution  has  escaped  attack.  The  farmers, 
our  largest  and  most  important  group  have  been  doinaged  by 
billions,  while  other  groups  have  lost  by  millions 

Millions  of  people  have  been  "  wiped  out."  while  perhaps  many 
still  own  their  securities.  Their  incomes  may  not  have  been 
decreased,  but  they  ore  worth.  In  security  prices,  only  a  fraction 
of  what  they  were  formerly;  also  their  credit  is  decreased  to  this 
e.Tt'-nt  These  people  feel  that  rigid  economy  Is  necessary,  and  It 
Is  useless,  in  my  opinion,  to  urge  them  to  spend  or  employ. 

It  seems  to  me  that  an  open  and  obvious  condition  exists  which 
is  in  violation  of  our  laws  against  "'  combinations  In  restraint 
of  trade."  As  I  see  it,  there  are  two  methods  of  procedure  which 
conditions  demand  to  solve  the  difficulty.  One  Is  a  resolution  by 
the  Senate  requesting  the  presidents  of  the  New  York  stock  ex- 
changes to  require  their  members  to  report  at  the  close  of  business 
each  day  the  names  of  all  individuals  for  whom  they  have  made 
chort  sales,  the  names  of  the  stocks,  and  the  number  of  shares,  &nd 


that  the  exchange  ea^A  day  report  these  to  the  Department  of 
Justice.  This  request  would,  undoubtedly,  be  Immediately  com- 
plied with.  The  other  Is  a  resolution  requesting  the  President 
to  direct  the  Department  of  Justice  to  Immediately  convene  an 
extraordinary  grand  Jury  for  the  purpose  of  ascertaining  whether 
In  this  respect  our  antitrust  laws  have  been  violated.  If  these  two 
steps  are  taken,  the  American  colony  In  Paris  would  probably  be 
materially  augmented. 

Many  of  our  States  have  established  divisions  in  their  le^jal 
departments  devoted  entirely  to  nveetlgatlon  and  the  prosecu- 
tion of  Individuals  and  corporations  who  seek  to  seU  fraudulent 
and  worthless  stocks  and  securities  to  the  gullible  public  Our 
courts  grant  injunctions  restraining  these  individuals  and  corp^o- 
rations  from  continuing  such  activities.  It  is  possible  that  the 
Department  of  Jvistice  has  undertaken  some  of  these  crusades.  At 
any  rate,  the  Post  Office  Department  has  repeatedly  denied  the 
mails  to  these  concerns.  These  people  are  engaged  in  taking  the 
wealth  of  the  people  through  fraudulent  means,  and  giving  them 
nothing  In  return  but  a  worthless  printed  certificate,  regret,  and 
distress.  The  combination  short  selling.  Instead  of  Inspiring  con- 
fidence, as  a  means  to  an  end,  as  the  others  do,  instills  fear,  but 
the  result  is  the  same  to  the  pieople.  Why  should  we  pursue  in 
one  case  and  lift  no  hand  In  the  other? 

It  was  disclosed  In  an  Investigation  a  few  years  ago  that  the 
people  of  this  country  had  invested  something  over  $135,000,000,000 
in  American  securities.  These  securities  did  not  represent  stock- 
market  commitments.  They  represented  outright  investment. 
This  sum  represented  a  tremendous  credit  in  the  hands  of  the 
people.  E%'ery  time  the  market  is  raided  the  value  for  credit  pur- 
poses of  these  securities  Is  lessened,  because  bankers  accept  secu- 
rities as  collateral  at  the  market  price  regardless  of  what  their  Ideas 
of  actual  value  may  he.  What  a  different  state  of  mind  would 
exist  if  the  credit  and  worth  of  the  people  is  even  partially  re- 
stored and  confidence  is  allowed  to  take  the  place  of  fear.  What 
I  suggest  I  do  not  oonalder  as  In  any  degree  artificial.  It  is  simply 
removing  a  deadly  menace  from  the  path  we  must  travel. 

I  am  not  concerned  In  this  matter  with  the  welfare  of  those 
people  who  are  in  the  stock  market,  but  am  considering  them  and 
the  stock  market  simply  as  a  means  to  an  end. 

I  recently  read  in  a  metropHDlltan  newspaper  the  financial  arti- 
cle that  accompanies  the  daily  report  of  the  market,  and  find  that 
it  aptly  describes  what  I  have  in  mind.  It  speaks  of  the  efforts 
of  ■■  operators  for  the  decline."  I  think  two  forces  are  at  work. 
One  led  by  the  President  and  Congress  and  made  up  of  those  who 
are  constructively  Inclined,  striving  to  accomplish  the  most  de- 
sirable result,  and  an  opposing  force,  "  operating  for  the  decline." 

I  know  of  one  undertaking  for  construction.  Involving  the  ex- 
penditure of  $150,000,000,  40  per  cent  of  which  represents  labor. 
The  material  to  be  used  mtist  be  specially  constructed,  which 
would  represent  another  40  per  cent  to  be  expended  for  lat>or. 
Obviously,  undertakings  of  this  magnitude  have  to  be  financed 
The  usual  procedure  Is  for  a  group  of  bankers  to  enter  into  con- 
tract to  purchase  the  securities.  They  In  timi  distribute  them  to 
the  public.  The  public  to-day  has  no  confidence,  largely  lor 
the  reason*  that  I  have  set  forth.  Here  is  a  project,  with  well 
over  a  hundred  million  dollars  to  be  expended  for  labor,  per- 
fected and  ready  to  go  ahead,  but  which  can  not  be  attempted 
under  present  conditions,  and  yet  what  the  people  desire  and 
need  Is  work,  and  not  charity,  and  the  suggested  project  is  only 
one  of  many  "  frozen  enterprises.  " 

I  do  not  contend  that  the  action  suggested  will  be  a  panacea 
for  all  the  Ills  which  confront  the  country,  but  I  do  assert  that 
such  policy  has  major  possibilities. 

Mr.  THOMAS  of  Oklahoma.  I  ask  that  the  last  resolu- 
tion be  referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDEJrr.  The  resolution  will  be  so  re- 
ferred. 

A    FIREARMS    CONTROL    ACT    FOR    THE    NATION'S    CAFITAL 

Mr.  COPELAND.  Mr.  President.  I  present  for  publica- 
tion in  the  Record  a  radio  address  delivered  by  the  senior 
Senator  from  Kansas,  Mr.  Capper,  a  member  of  the  advisory 
council  of  the  National  Antiweapon  Association,  which  was 
broadcast  on  the  16th  instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricord.  as  follows: 

It  Is  always  a  pleasure  to  talk  to  the  people  of  the  District  of 
Columbia  about  the  problems  confronting  them,  1  have  always 
found  that  the  cltlsens  of  Wa.ihlngton  are  Intelligent,  fair-minded, 
and  progressive.  The  fact  that  they  have  no  vote  does  not  incline 
them  to  any  apathy  In  public  affairs.  When  any  Important  civic 
question  arises,  they  rise  to  meet  It.  They  think  about  It  and 
present  their  opinions  to  the  commKsloners  or  to  Congress.  That 
Is  why  I  like  to  go  to  the  people  of  this  city  for  suggestions  or 
criticism  of  proposed  laws  that  affect  them. 

I  am  going  to  ask  you  to  think  to-night  of  a  really  critical 
condition  present  In  Washington  which  affects  every  one  of  you. 
young  and  old.  I  want  to  ask  you  if  you  can  reconcile  in  your 
minds  a  system  of  laws  that  does  everything  possible  to  regulate 
carefully  the  sale  of  deadly  pKJlsons,  while  on  the  other  hand  it 
all  but  encourages  an  unrestricted  traffic  in  deadly  weapons. 

You  probably  know  that  anyone  with  the  price  can  walk  into 
a  store  where  guns  are  displayed  for  sale,  select  a  weapon,  buy 
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eutrldgea.  sign  •  fletlttoaa  name  and  address  to  the  seller^  record  (  not  going  to  be  rushed  through  Conp:res8  if  it  does  not  meet  with 


FEDERAL  RESERVE  BOARA 


I 


AI»  MAIL   CONTRACTS 


782 


CONGRESSIONAL  RECORD— SENATE 


December  18 


I'' ' 


cftrtrldgva.  atgn  a  fletttlotts  mme  and  address  tn  the  seller^  record 
book,  and  leav«  the  store  without  any  question.  The  purchaser 
may  be  buying  that  gun  to  protect  hla  home  or  for  target  practice 
or  for  hunting.  Again,  he  may  be  buying  It  for  some  leas  innocent 
pursuit. 

Now,  a  great  many  people  do  not  regard  a  revolver  primarily 
•■  a  deadly  weapon.  They  think  of  It  in  connection  with  Its 
proper  and  legitimate  uses.  They  would  keep  It  in  a  safe  place 
and  take  care  of  It. 

But  It  would  be  foollst  to  deny  that  a  great  many  other  people, 
who  have  no  respect  for  law.  think  of  a  revolver  as  a  tool  to  help 
them  In  their  Illegal  and  Immoral  method  of  living.  The  hold-up 
man.  the  burglar,  and  the  hired  killer  of  the  underworld  depend 
on  flrearms  for  their  livelihood.  The  revolver  is  the  gunman'q 
business  equipment.  It  is  a  most  deplorable  fact  that  the  laws 
of  the  District  offer  no  more  obstacles  to  the  gunnuin  in  getting 
his  business  equipment  than  they  do  to  the  law-abiding  citizen. 

It  seems  to  me  that  this  is  a  situation  we  can  not  conscien- 
tiously ignore.  It  Is  true  that  Washington  is  less  afflicted  with 
gangsters  and  racketeering  than  other  American  cities.  But  even 
If  we  had  no  criminals  here,  the  promiscuous  sale  of  firearms 
would  offer  another  very  grave  question.  I  mean  the  use  of  flre- 
arms by  children  and  irresponsible  persons. 

I  am  sure  that  the  parents  who  are  listening  to  me  would 
no  more  let  their  children  play  with  a  gun  than  with  a  rattle- 
snake. Some  of  you  may  be  surprised  to  hear  me  say  that  the 
use  of  flrearms  by  children  is  growing  and  Is  taking  a  dreadful 
toll  In  young  lives  throughout  the  country.  But  the  facts  can  not 
be  denied.  You  can  hardly  pick  up  a  newspaper  in  these  days 
without  finding  that  some  child  has  shot  a  playmate  or  himself. 

Do  you  know  that  In  the  State  of  Washington  a  12-year-old  child 
recently  was  sentenced  to  life  Imprisonment  for  murder?  That 
■ad  case  has  a  parallel  in  California,  where  a  boy  of  15  was  given 
a  similar  sentence  for  a  like  crime.  On  i:>ecember  2,  the  local 
newspapers  carried  stories  from  Chicago  stating  that  four  children 
had  been  killed  and  two  badly  woxinded  in  gun  battles  In  and 
near  that  city.  A  few  days  later  a  14-year-old  gang  leader  In 
Detroit  shot  to  death  a  boy  of  15.  Within  the  past  few  days  a 
16-year-old  boy  committed  siilclde  in  Nantucket.  Mass.,  by  shoot- 
ing himself. 

What  do  these  revolting  tragedies  of  American  childhood  mean  to 
us?  Are  we.  as  responsible  elders,  to  stand  Idly  by  and  witness 
this  useless,  preventable  sacrlflce  of  the  youth  of  America?  These 
children,  of  whom  I  have  told  you,  were  not  hardened  criminals. 
They  were  not  in  the  ghastly  b\islness  of  killing  for  gain.  Was 
It  their  faiilt  that  they  found  deadly  weapons  ready  to  their 
hand?  Of  course  not.  The  answer  is  this:  It  was  too  easy  for 
them  to  get  a  g\in.  To-day.  in  the  District  of  Columbia,  It  is  too 
easy  for  children  to  get  giins. 

I  am  sure  you  do  not  want  such  news  stories  as  I  mentioned 
here  to  go  out  to  the  country  from  the  Nation's  Capital.  I  know 
you  do  not  want  your  flne  city  shamed  and  degraded  by  a  modern 
slaughter  of  the  innocents.  But  our  lack  of  law  on  this  importa^it 
point  Is  bringing  us  closer  every  day  to  similar  outrageous 
tragedies. 

It  Is  my  Job.  as  chairman  of  the  Senate  Committee  on  the 
District  of  Coltimbla.  to  assist  In  the  enactment  of  laws  for  the 
District.  I  think  I  should  be  grossly  derelict  in  my  duty  to  Con- 
gress and  to  the  people  of  Washington  if  I  did  not  try,  to  the 
best  of  my  abilities,  to  prohibit  by  law  the  untrammeled  trafflck- 
Ing  m  flrearms  In  this  city. 

I  want  to  say  here  and  now  that  I  do  not  believe  laws  will  c\ire 
all  of  man's  troubles.  I  believe  also  that  a  law  is  only  as  efficient 
as  Its  enforcement.  But  this  particular  evil  can  be  curbed  by  law. 
We  have  adequate  machinery  for  Its  enforcement  In  the  District. 
More  Important  than  all.  I  know  that  the  good  people  of  Wash- 
ington will  be  found  wholeheartedly  in  support  of  this  movement 
to  banish  the  gunman  from  your  city,  and  to  keep  guns  out  of  the 
bands  of  your  children. 

I  hope  to  introduce  very  soon  In  the  Senate  a  bill  that  will 
accomplish  the  purposes  I  have  outlined.  I  am  convinced  that  the 
bill  will  not  prescribe  any  harsh  or  unreasonable  restrictions  on 
any  law-abiding,  responsible  persons.  Some  folks  who  have  heard 
•bout  the  bill  think  I  want  to  conflscate  all  kinds  of  flrearms  and 
diimp  them  into  the  Potomac,  and  make  it  impossible  for  anyone 
to  buy  a  gun  for  any  reason  whatever.  This  Is  not  so.  Let  me  tell 
you  briefly  some  of  the  things  proposed  In  the  flrearms  bill. 

The  sale  of  revolvers  is  forbidden  to  convicts,  drug  addicts, 
habitual  drunkards,  incompetent  persons,  and  persons  under  the 
age  of  18.    Convicts  are  forbidden  to  pKMsees  revolvers. 

Sales  may  be  made  only  after  48  hours  after  application  to  the 
•eller.  In  applylr.g  to  purchase  a  gion  the  buyer  must  make  out  a 
blank  to  contain  Information  that  can  be  easily  verified  by  investi- 
gation. The  laws  against  carrying  concealed  weapons  are  made 
more  rigorous.  A  crime  of  violence  committed  by  a  person  armed 
with  a  revolver  carries  an  additional  penalty.  The  Licensing  of 
persons  to  carry  guns  is  also  treated  in  the  bUl. 

Thoee  are  the  high  points  of  the  bill.  I  do  not  think  that  any 
provision  of  the  bill  will  cause  any  serious  inconvenience  to  the 
honest  flrearms  dealer  and  the  honest  purchaser  of  flrearms.  In 
fact,  this  bill  has  been  criticized  by  some  folks  as  dealing  too  leni- 
ently with  the  matter  of  selling  flrearms.  Personally  I  think  it  la 
fair  to  everybody  concerned  in  Its  provisions. 

At  any  rate,  whether  the  bUl  is  too  mild  or  too  strict  wlU  be 
fully  and  fretJy  discussed  before  the  District  Committee.    It  is  our 

Eollcy  to  give  the  public  the  fullest  possible  opportunity  to   be 
eard  on  legislative  matters  concerning  the  District.    This  bill  Is 


not  going  to  be  rushed  through  Congrpas  If  It  does  not  meet  with 
tiie  approval  of  representative  opinion  of  the  District's  people. 

Prom  my  experience  on  the  Dist.'"ict  Committee  I  know  that 
Washingtonians  are  quite  able  to  express  themselves  clearly  in 
opposition  to  unpopular  legislation.  I  have  known  a  real  lurore  of 
Itubllc  opposition  to  manifest  itself  against  bills  that  would 
G|>erate  against  the  people's  Interest. 

And  now,  In  concluding.  I  want  to  assure  you  all  that  I  am 
(|olng  my  very  best  to  protect  and  maintain  your  Interests  In  the 
Olstrlct  Committee,  and  I  want  you  to  feel  free  to  let  nie  know 
jiour  ideas  on  any  bills  concerning  the  District. 

And  as  It  may  happen  that  I  may  not  meet  all  of  you  within  the 
next  week,  let  me  wish  you  a  very  merry  Christmas  and  a  happy 
amd  prosperous  new  year. 

HOUSE   BILLS   REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
amd  referred  as  indicated  below: 

H.  R.  5822.  An  act  to  provide  a  tax  on  the  transfers  of 
estates  of  decedents;  to  the  Committee  on  Finance. 

H.  R.  5823.  An  act  to  increase  the  motor-vehicle-fuel  tax 
ih  the  District  of  Columbia  and  to  provide  for  the  better 
administration  thereof;  and 

H.  R.  5824.  An  act   to   require   the  registration   of   motor 

\«ehicles  in  the  District  of  Columbia,  to  prescribe  registration 

I  ffees  based  upon  the  weight  of  such  motor  vehicles,  and  for 

I  other    purposes;    to    the    Committee    on    the    District    of 

I  Columbia. 

EXECmrVE    SESSION 

'  The  VICE  PRESIDENT.  Morning  business  is  closed.  The 
dalender  under  Rule  Vm  is  in  order. 

Mr.  McNARY.  Mr.  President,  there  are  only  two  or  three 
IjiUs  on  the  calendar  and  an  executive  session  is  desired.  I 
aisk  unanimous  consent  to  dispense  with  the  call  of  the  cal- 
emdar  to-day. 

The  VICE  PRESIDENT.  Without  objection,  that  order  is 
made. 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
oonsideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Mr.  FLETCHER.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
aitors  answered  to  their  names: 


A(Bhurst  Couzens  Johnson 

Ajustln  Cutting  Jones 

BJalley  Dale  Kean 

Ebnkhead  Davis  Kendrlck 

Blarbour  Dickinson  Keyes 

Bferkley  DIU  King 

Bingham  Pass  La  Pollette 

Stack  Fletcher  Lewis 

B)alne  Frazler  Logan 

Bprah  George  McGlll 

BTatton  Glass  McKellar 

Btookhart  Goldsborough         McNary 

Bfoussard  Gore  Metcalf 

Bulkley  Hale  Morrison 

Biulow  Harris  Mo.ses 

Barnes  Harrison  Neely 

Clipper  Hastings  Norbeck 

Ckkraway  Hatfield  Norrls 

Clu^y  Hawea  Nye 

Cbnnaily  Eaydea  Patterson 

Cbolidge  Hebert  Pittman 

Cbpeland  HoweU  Reed 

Cbstlgan  Hull  Robmson.  Ark. 

The  VICE  PRESIDENT.  Ninety  Senators 
swered  to  their  names,  a  quorum  is  present, 
committees  are  in  order. 

Mr.  FLETCHER.  From  the  Committee  on  Military  Affairs 
I  report  sundry  nominations  in  the  Army.  I  should  Uke  to 
hiave  them  confirmed  now,  and  ask  unanimous  consent  that 
t^iey  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.     I  did  not  hear  the  request. 

The  VICE  PRESIDENT.  The  request  is  that  the  nomina- 
tions reported  by  the  Senator  from  Florida  from  the  Military 
Affairs  Committee  be  confirmed  at  this  time  en  bloc. 

Mr.  McNARY.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

If  there  be  no  further  reports  of  committees,  the  Secretary 
vtm  call  the  calendar. 


Robinson.  Ind. 

Schall 

Sheppard 

Shtpstead 

Shortrldge 

Smith 

Smoot 

StPlwer 

Swan.son 

Thoma.s.  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Vandenberg 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Waterman 

Watson 

■Wheeler 

White 


having    an- 
Reports  of 
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I    i  Herman  H.  Curry  to  be  lieutenant  commander. 
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rSDintAL    RKSERVK    BOARJ) 

The  Chief  Clerk  read  the  nomination  of  George  R.  James, 
of  Temiessee,  to  be  a  member  of  the  Federal  Reserve  Board. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Wayland  W. 
Magee,  of  Nebraska,  to  be  a  member  of  the  Federal  Reserve 
Board. 

The  VICE  PRESIDENT,  Without  objection,  the  nomina- 
tion is  confirmed. 

FEDERAL  FARM  LOAN  BOARD 

The  Chief  Clerk  read  the  nomination  of  Horace  Paul 
Bestor,  of  Missouri,  to  be  a  member  of  the  Federal  Farm 
Loan  Board. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  B.  Madison, 
of  West  Virginia,  to  be  a  member  of  the  Federal  Farm  Loan 
Board. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

UNITED    STATES    SHIPPING    BOARD 

The  Chief  Clerk  read  the  nomination  of  Jefferson  Myers, 
of  Oregon,  to  be  a  member  of  the  United  States  Shipping 
Board. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  affirmed. 

DEPAETMENT   OF   COMMEKCX 

The  Chief  Clerk  read  the  nomination  of  Frederick  M. 
Feiker.  of  New  York,  to  be  Director  Bureau  of  Foreign  and 
Domestic  Commerce. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

COAST  6T7ARD,   COAST  AND  GEODETIC  SITRVEY,   AND  MARINE   CORPS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Coast  Guard,  the  Coast  and  Geodetic  Survey,  and  the 
Marine  Corps. 

Mr.  FLETCHER.  I  ask  unanimous  consent  that  all  nomi- 
nations on  the  calendar  in  the  Coast  Guard,  the  Coast  and 
Geodetic  Survey,  and  the  Marine  Corps  may  be  confii'med 
en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered  and  the  nominations  are  confirmed  en  bloc.  That 
completes  the  calendar. 

REFERENCE   OF   EXECUTIVE   MESSAGES 

Mr.  McNARY.  I  submit  an  order  and  ask  unanimous 
consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk  read  as  follows: 

Ordered,  That  on  calendar  days  of  the  balance  of  the  first  ses- 
sion of  the  Seventy-second  Congress,  when  Executive  messages 
transmitting  nominations  or  treaties  are  received  and  there  Is  no 
executive  session  of  the  Senate,  the  President  of  the  Senate  Is 
authorized,  unless  objection  Is  made,  to  refer  to  the  proper  com- 
mittees as  In  executive  session,  such  messages,  with  the  accom- 
panying nominations  or  treaties. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  order? 

Mr.  MrKELLAR.  I  did  not  hear  all  of  it  read.  WiU  the 
clerk  read  it  again? 

Mr.  McNARY.  I  will  say  to  the  Senator  that  it  is  merely 
In  line  with  the  practice  which  has  been  followed  by  the  Sen- 
ate at  recent  sessions, 

Mr.  McKELLAR.  I  inquire  if  it  has  been  submitted  to  the 
leader  on  this  side  of  the  Chamber? 

Mr.  McNARY.  I  can  not  answer  that  question.  It  was 
given  to  me  by  the  clerk. 

Mr.  McKELLAR.    I  myself  see  no  objection  to  it. 

Mr.  McNARY.  If  there  be  any  objection  to-morrow  or  the 
next  day,  I  win  ask  that  the  order  be  rescinded. 

The  VICE  PRESIDENT.  Without  objection,  the  order  is 
agreed  to. 


AJR  MAIL   CONTRACTS 

The  Senate  resumed  legislative  session. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  ask  unani- 
mous consent  for  the  consideration  of  two  resolutions  re- 
questing information.  I  ask  to  have  the  clerk  read  the  first 
one. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  uS.  Res.  53)  request- 
ing certain  information  regarding  air  mail  contracts,  as 
follows: 

Resolved,  That  the  Postmaster  General  be,  and  he  Is  hereby, 
requested   and   directed   to  furnish  to  the  Senate  at   the  earliest 

practicable  moment  the  following  information: 

1  A  list  of  the  various  Plr  mall  contracts  made  for  carrying 
air  mall  In  the  United  States  proper,  such  list  to  show  the  date 
of  the  contract,  the  name  of  the  contractee.  the  mileage  of  the 
contract,  the  amount  of  compensation,  the  route  of  the  contract, 
and  the  amounts  of  mall  In  pounds  of  each  class  carried  under 
each  contract.  If  a  space  contract  has  been  entered  into,  give 
reasons  for  entering  into  such  space  contracts. 

2.  The  same  information  in  reference  to  all  contracts  handled 
by  the  department  for  the  carriage  of  mails  to  foreign  countries 
by  air  mall. 

3.  State  whether  the  domestic  contracts  are  uniform  and,  if  so, 
furnish  a  copy  of  the  contract  entered  into.  If  they  differ,  point 
out  the  differences  in  such  contracts,  or  furnish  copies  of  same. 

4.  If  the  contracts  for  foreign  air  mall  are  uniform,  furnish 
a  copy  of  the  uniform  contracts,  and  tf  they  differ,  point  out  the 
differences  in  such  contracts. 

5.  The  number  and  names  of  the  corporations  carrying  air 
mail  for  the  Government,  the  number  and  names  of  corporations 
bidding  on  contracts  and  whose  bids  were  rejected,  and  give  copies 
of  all  rejected  bids. 

6.  The  number  of  routes  and  the  mileage  of  each  which  has 
been  extended  since  the  passage  of  the  Watres  Act,  and  the  addi- 
tional schedules. 

7.  A  map  of  the  United  States  showing  the  location  and  mileage 
of  all  routes  now  being  used  and  showing  the  main  routes  and 
extensions,  differentiating  the  same  by  markings  showing  tha 
main  routes  and  extensions  on  said  map  separately. 

8  Give  the  names  of  the  officers  and  the  attorneys  of  each 
aircraft  company  carrying  mails,  together  with  the  names  of  the 
board  of  directors  of  each  company.  If  any  contract  is  controlled 
by  a  holding  company  or  companies,  furnish  the  same  information 
as  to  holding  companies. 

9.  Finally,  a  tabulated  statement  concerning  all  these  contracts, 
showing,  among  other  things,  the  number  of  bids  received,  and 
the  amount  of  each  bid  and  the  reasons  for  rejecting  same.  If  such 
bids  were  rejected,  the  bid  accepted,  the  changes  made  in  the 
contiact  by  extension  or  otherwise,  the  amutints  paid  per  mile, 
the  amount  of  space,  the  number  of  pounds  for  the  tran.sporta- 
tion  of  mail  under  original  contracts,  and  the  changes  or  exten- 
sions, the  payments  made  to  the  varioiis  aircraft  carriers  and 
Including  the  method  of  payment,  and  the  amounts  of  appro- 
priation and  the  amount  expended  out  of  said  appropriation, 
and.  finally,  any  other  Information  pertinent  to  these  contracts 
available  In  your  office. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
asks  unanimous  consent  for  the  immediate  consideration  of 
the  resolution.    Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  can  not  sissent  to  the 
immediate  consideration  of  the  resolution.  Let  it  go  over 
until  to-morrow. 

Mr.  McKELLAR.  I  have  an  exactly  similar  request  for 
information  from  the  Postmaster  General  as  to  ocean  mail. 
Senate  Resolution  85.  I  hope  the  Senator  wiU  allow  both 
of  them  to  come  up  to-morrow. 

Mr.  McNARY.     Yes. 

Mr.  McKELLAR.  They  will  both  be  oflfered  now,  and  I 
ask  to  have  them  lie  on  the  table. 

The  VICE  PRESIDENT.  The  resolutions  are  already  or- 
dered printed,  and  they  are  lying  on  the  table  now. 

ADJOURNMENT 

Mr.  McNARY.    I  move  that  the  Senate  adjourn. 

The  motion  was  agreed  to;  and  <at  1  o'clock  and  33 
minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Saturday,  December  19,  1931,  at  12  o'clock  meridian. 


tfl 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  December 

18.  1931 
Members  of  the  Fedijiai.  Rbsksvx  Boars 

George  B.  James. 
Wayland  W.  Maeee. 
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To  be  junior  hydrogrc.phic  and  geodetic  engineers  urith  rela- 


George  Robert  Huffman.         Orlando  Collette  Troxel,  Jr 
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MeKBKBS  or  THX  PkDESAL  FAUf  LOAIf  BOAXO 


Horace  Paul  Bestor. 
James  B.  Madison. 

MXMBES  or  THB  UNTTKI)  STATES  SHXPPUVG  BOARO 

Jefferson  Myers. 
To  Bk  Diskctor  Btjrzau  or  Foreign  and  Domestic  Commerce 


Frederick  M.  Feiker. 


Coast  Guard 


Frederick  C.  Billard  to  be  Commandant. 
Nathaniel  S.  Fulford  to  be  lieutenant. 
Hiram  R.  Searles  to  be  captain. 
Joseph  E.  Stika  to  be  commander. 
Charles  F.  Howell  to  be  captain. 
Floyd  J.  Sexton  to  be  commander. 
Chester  McP.  Anderson  to  be  lieutenant. 
Charles  L.  Duke  to  be  lieutenant  (junior  grade) . 
Edward  W.  Holtz  to  be  lieutenant  (Junior  grade). 
Herbert  F.  Walsh  to  be  lieutenant  (junior  grade). 
Leonard  T.  Jones  to  be  ensign. 
Henry  F.  Garcia  to  be  ensign. 
Searcy  J.  Lowrey  to  be  ensign. 
Ellis  Reed-Hill  to  be  commander  (engineering). 
Sigval  B.  Johnson  to  be  district  commander. 
Prank  E.  Miner  to  be  ensign. 
Samuel  L.  Denty  to  be  ensign. 
Peery  L.  Stinson  to  be  ensign. 
Robert  Theodore  Alexander  to  be  ensign. 
Marlon  Amos  to  be  ensign. 
Eric  Alvln  Anderson  to  be  ensign- 
Charles  Breckenrldge  Arrington  to  be  ensign. 
Charles  Otis  Ashley  to  be  ensign. 
Elmer  Edward  Comstock  to  be  ensign. 
Frank  Arthur  Erlckson  to  be  ensign. 
Edward  Armstrong  Eve,  Jr.,  to  be  ensign. 
Richard  Charles  Foutter  to  be  ensign. 
Quentin  McKay  Greeley  to  be  ensign. 
Chester  Lawrence  Harding  to  be  ensign. 
James  Reed  Hinnant  to  be  ensign. 
George  Irving  Holt  to  be  ensign. 
Christopher  Copeland  Knapp  to  be  ensign. 
Joseph  Edward  Madacey  to  be  ensign. 
Richard  Eugene  Morell  to  be  ensign. 
Donald  McGregor  Morrison  to  be  ensign. 
Howard  Allen  Morrison  to  be  ensign. 
Rufus  Edward  Mroczkowski  to  be  ensign. 
James  Plakias  to  be  ensign. 
Randolph  Ridgely,  3d,  to  be  ensign. 
Harold  Bateman  Roberts  to  be  ensign. 
Simon  Ray  Sands,  Jr.,  to  be  ensign. 
Henry  Undercofler  Scholl  to  be  ensign. 
William  Davis  Shields  to  be  ensign. 
Ned  Weckesser  Sprow  to  be  ensign. 
Roy  Edward  Stockstill  to  be  ensign. 
Elmer  Jonathan  Suydam  to  be  ensign. 
Victor  Frank  Tydlacka  to  be  ensign. 
Aden  Clay  Unger  to  be  ensign. 
Halmar  Jenkins  Webb  to  be  ensign. 
Oscar  Cottman  Buckingham  Wev  to  be  ensign. 
Preston  Baker  Mavor  to  be  temporary  ensign. 
Alvin  H.  Qiffln  to  be  temporary  ensign. 
Joe  G.  Lawrence  to  be  temporary  ensign. 
Clovis  Breton.  Jr.,  to  be  temporary  ensign- 
James  A.  Alger,  Jr.,  to  be  temporary  ensign. 
Prank  C.  Curro  to  be  temporary  ensign. 
Robert  S.  Lecky  to  be  temporary  ensign. 
George  A.  Famsworth  to  be  temporary  ensign. 
Kenneth  S.  Davis  to  be  lieutenant  (junior  grade>^ 
William  I.  Swanston  to  be  ensign. 
Arthur  M.  Root,  jr.,  to  be  ensign. 
Clyde  G.  Tarkenton  to  be  ensign. 
John  T.  Stanley  to  be  ensign. 
William  E.  Creedon  to  be  ensign. 
Henry  A.  Meyer  to  be  ensign. 
Donald  C.  McNeil  to  be  lieutenant  commander. 
Harley  E.  Girogan  to  be  lieutenant  commandei. 


Herman  H.  Curry  to  be  lieutenant  commander. 

Harold  G.  Belford  to  be  lieutenant  commander. 

Seth  E.  Barron  to  be  lieutenant  commander. 

Prank  E.  Pollio  to  be  lieutenant. 

John  H.  Martin  to  be  lieutenant. 

William  T.  ScheUhous  to  be  lieutenant. 

Harold  S.  Maude  to  be  lieutenant. 

Donald  E.  McKay  to  be  lieutenant. 

Vernon  E.  Day  to  be  lieutenant. 

Leslie  B.  Tollaksen  to  be  lieutenant. 

John  L.  Steinmetz  to  be  lieutenant. 

Stanley  C.  Linholm  to  be  lieutenant. 

Fred  P.  Vetterick  to  be  lieutenant. 

George  M.  Phannemiller  to  be  lieutenant. 

George  F.  Hicks  to  be  lieutenant. 

Clarence  P.  Edge  to  be  lieutenant. 

Alexander  L.  Ford  to  be  lieutenant, 

Stephen  H.  Evans  to  be  lieutenant, 

John  A.  Glynn  to  be  lieutenant. 

John  E.  Pairbank  to  be  lieutenant. 

Joseph  A.  Kerrins  to  be  lieutenant. 

Edward  H.  Thiele  to  be  lieutenant. 

Reginald  H.  French  to  be  lieutenant. 

John  W.  Ryssy  to  be  lieutenant. 

John  J.  Purcell  to  be  lieutenant. 

Richard  J.  Burke  to  be  lieutenant 

Richard  L.  Home  to  be  lieutenant. 

Edwin  J.  Roland  to  be  lieutenant  (junior  grade). 

Peter  V.  Colmar  to  be  lieutenant  (Junior  grade). 

George  H.  Bowerman  to  be  lieutenant  (junior  grade), 

Allen  Winbeck  to  be  lieutenant  (jimior  grade). 

William  B.  Chiswell  to  be  lieutenant  (junior  grade)., 

Oliver  A.  Peterson  to  be  lieutenant  (junior  grade). 

Marius  De  Martino  to  be  lieutenant  (junior  grade). 

Charles  M.  Perrott  to  be  lieutenant  (junior  grade). 

Stanley  P.  Piekos  to  be  lieutenant  (junior  grade). 

Carl  G.  Bowman  to  be  lieutenant  (junior  grade). 

Lowell  C.  Gibson  to  be  lieutenant  (junior  grade). 
James  C.  Wendland  to  be  lieutenant  (junior  grade). 
Perry  S.  Lyons  to  be  lieutenant  (junior  grade). 
Richard  M.  Ross  to  be  lieutenant  (Junior  grade). 
John  A.  Dirks  to  be  lieutenant  (junior  grade) . 
Harry  A.  Loughlin  to  be  lieutenant  (junior  grade). 
Henry  J.  Wuensch  to  be  lieutenant  'junior  grade). 
George  W.  Nelson  to  be  lieutenant  (junior  grade). 
William  P.  Hawley  to  be  lieutenant  'junior  grade). 
Hans  P.  Slade  to  be  lieutenant  (junior  grade). 
Romeo  J.  Borromey  to  be  lieutenant  (junior  grade). 
Donald  B.  MacDiarmid  to  be  lieutenant  'junior  grade). 
Garrett  V.  A.  Graves  to  be  lieutenant  (junior  grade). 
William  B.  Scheibcl  to  be  lieutenant  (junior  giade). 
Bret  H.  Brallier  to  be  lieutenant  (junior  grade) . 
George  H.  MUler  to  be  lieutenant  'junior  grade). 
John  W.  Malen  to  be  lieutenant  ^ junior  grade). 
Petros  D.  Mills  to  be  lieutenant  (junior  grade) . 
Gordon  P.  McGowan  to  be  lieutenant  '  jumor  grade). 
Donald  D.  Hesler  to  be  lieutenant  (junior  grade) . 
Marvin  T.  Braswell  to  be  lieutenant  (junior  grade). 
'John  N.  Zeller  to  be  lieutenant  'junior  grade). 
William  T.  Stromberg  to  be  captain. 
Leonard  M.  Melka  to  be  lieutenant. 
Maurice  Rice  to  be  chief  pay  clerk. 
George  W.  Miller  to  be  chief  pay  clerk. 
Anthony  F.  Glaza  to  be  chief  boatswain  fLLfe  Saving), 
Abram  Wessel  to  be  chief  boatswain  'Life  Saving). 
Luke  Christopher  to  be  temporary  lieutenant. 
Charles  W.  Harwood  to  be  lieutenant  commander. 
John  P.  Murray,  jr.,  to  be  lieutenant  commander. 
Severt  A.  Olsen  to  be  lieutenant  commander. 
Gustavus  U.  Stewart  to  be  commander. 
Joseph  F.  Farley  to  be  commander. 

Coast  and  Geodetic  Survey 

To  be  aides  with  relative  rank  of  ensign  in  the  Navy 

John  Carraway  Bull.  Joseph  Edward  Waugh,  Jr. 

Dorland  Henry  Konichek.         Paul  Taylor. 
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To  be  junior  hydrogrcphic  arid  geodetic  engineers  with  rela- 
tive ravJc  of  lieutenant  (junior  grade)   in  the  Navy 
Max  Gaylord  Ricket  ts.  Ira  Richard  Rubottom. 

Gilbert  Carlton  Mast.  Maurice     Elmer     Wenner- 

Marshall  Hudson  R(  ese.         mark. 
Fred  Anderson  RiddelL  Pred  Natella. 

Appointments  in  the  Regitlar  Army 
To  be  major  generals 
Brig.  Gen.  Albert  J^sse  Bowley. 
Brig.  Gen.  Robert  JCmmet  Callan. 
Brig.  Gen.  Edward  Leonard  King. 
Brig.  Gen.  Hugh  Aloysius  Drum. 
Brig.  Gen.  Stuart  Ileintaelman. 
Brig.  Gen.  Campbe.l  King. 

To  Je  brigadier  generals 
Col.  John  Fitz  Mac  den,  Infantry. 
Col.  Howard  Louis  Laubach.  Infantry. 
Col.  Joseph  Powell  Tracy,  Coa.st  Artillery  Corps. 
Col.  Thomas  Walte-  Darrah,  Infantry. 
Col.  John  Hendricl  en  Hughes,  Infantry. 
Col.  Charles  Shenran  Lincoln,  Infantry. 
Col.  Ernest  Darius  Scott,  Field  Artillery. 
To  be  iTispcctor  Geieral  with  the  rank  of  major  general 
Col.  John  Fisher  Reston,  Infantry. 

To  be  Judge  Advocate  General  with  the  rank  of  major 

general 

Col.  Blanton  Winsliip,  Judge  Advocate  General's  Depart- 
ment. 

To  be  Chief  Signal  Officer  with  the  rank  of  major  general 

Col.  Irving  Joseph  Carr,  Signal  Coi-ps. 
To  be  Chief  of  the  Ai'  Corps  with  the  rank  of  major  general 
Brig.  Gen.  Benjam:n  Delahauf  Foulois. 
To  be  Surgeon  Gereral  with  the  rank  of  major  general 
CoL  Robert  Urie  Patterson,  Medical  Corps. 
To  be  Assistant  to  Vie  Surgeon  General  with  the  rank  of 

brigadier  general 
Col.  Edward  Lyman  Munson,  Medical  Corps. 
CoL  Matthew  Augustus  DeLaney,  Medical  Corps. 
To  be  professor  of  mathematics  at  the  United  States  Military 

Academy 
Capt.  Harris  Jones,  Corps  of  Engineers. 
To  '5e  second  lieutenants 

CORPS  OF  ENGINEERS 

Kenneth  Adelbert  McCrim-      Marvin  Lyle  Thomas. 


mon. 

Walter  Henry  Esdc  rn. 
Chester  William  0:t. 
Richard  Lee  Jewett. 
Frederick  Oilman  ^Saint. 
Frederick  Hayes  Warren. 
Charles  Hartwell  Bcnesteel, 

in. 

Louis  Russell  Wirak. 
William  Wliite  Ra^land. 

CAVALRY 


Edward  John  Cotter. 
Gunnard  William  Carhson. 
Stephen  Read  Hanmer. 
Edward  Mintcr  Parker. 
Walter  Ki-ueger,  jr. 
Chester  Lavaughn  Landaker. 
William  Frederick  Ca.ssidy. 
Edward   Aloysius   Brown,  jr. 
Walker  Wilson  Milner. 


Angolo  Ralph  Del  Cumpo,  jr. 
Jergen  Bernhardt  <Dlson. 
Lawrence  Herbert  :^odgcrs. 
Glenn  Frederick  Rogers. 
Cornelius  Ardalion  Lichirie. 
John  Larimer  Inskeep. 
Loren  Fletcher  Col  2. 
Donald  Norton  Ya:es. 
James  Bertram  Ccrbett. 
Scott  Mock  Sanford. 
William  Eaton  Chandler. 


James  Chester  Blannlng. 
Harry  James  Fleeger. 
Royden  Eugene  Beebe,  jr. 
Philip  Higley  Bethune. 
Earle  Wilham  Hockcnberry. 
Louis  Augu.stine  Guenther. 
Milton  Wylie  Arnold. 
Robert  Perkins   Holland. 
Henry  Keppler  Mooney. 
John  Knight  Waters, 
Robert  MeiTill  Lee. 


FIELD    ARTILLERY 

Champlin  Fletcher  IJuck,  jr.  Elwin  Herklas  Eddy. 

George  M.  Wertz,   ir.  Daniel  Francis  Callahan.  Jr. 

John  Phillips  Dale/.  Theodore  William  Parker. 
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George  Robert  Huffman. 
James  Francis  Stroker. 
John  WiUiam  Hansborough. 
Robert  Hackett. 
Charles  Frederick  McNair. 
William  White  Dick,  jr. 
Donald  Cubbison  Little. 
John  William  Cave. 
Alphonse  Alfred  Greene, 
A.  J.  McVea. 

Charles  Walker  Raymond. 
George  Sebastian  Speidel,  jr. 
Richard  Holmes  Harrison. 
James  WiUiam  Park. 
Gordon  King  Cusack. 
Warren  Harlan  Hoover. 
John  Archibald  Barclay,  jr. 
Merillat  Moses. 
Clyde  Robinson  McBride. 
Hoyt  Daniel  Wilhams. 
Miller  Osborne  Perry. 
Charles  Cobum  Smith,  jr. 
Camden  William  McCon- 
neU. 

Samuel  Smellow. 
William  John  Bell. 
Johnson  Hagood.  jr. 
Frederick  Richard  Redden. 
Percy  Hotspur  Lash,  jr. 
John  Edwin  Barr. 
Hamilton  Murray  Peyton. 
John  Newlin  Raker. 
Addison  Vincent  Dishman. 
John  Anderson  Berry,  jr. 
WiUiam  Harris  IsbeU,  jr. 
Mervyn  MacKay  Magee. 
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Orlando  CoUette  Troxel.  Jr 

Harold  Ambrose  Hughes. 

Greorge  Edwin  Dietz. 

Louis  Victor  Hightower. 

Carl  Wilbert  Carlmark. 

Robert  Leander  CardeU. 

Charles  Francis  Dcnsford. 

Leo  Wilbur  Cather. 

Raymond  Silas  Pratt,  Jr. 

Walter  Foster  Gallup. 

Jacob  Edward  Smait. 

Irving  William  Jackson. 

Robert  Quinney  Brown. 

Charles    Edward    Nason 
Howard,  jr. 

John  Robert  Beishline. 

Field  Hunter  Tapping. 

John  WilUam  Mackay  Read. 

John  Joseph  Davis. 

WendeU  Washington  Bow- 
man. 

Charles  Pence  Westpheling. 

Joseph     Buford     Zimmer- 
man. 

Richard  Spencer  Carter. 

Elmer  Lee  Thompson. 

Ashton  MiUer  Haynes. 

Merle  Lucius  Fisher. 

Arthur  HamUton  Hogan. 

Edwin  Anderson  Walker. 

Dean  Ambrose  Herman. 

WiUiam  Taylor,  jr. 

Arthur  Raster  Hercz. 

Terrence     Robert     Joseph 
Hickey. 


COAST   ARTILLERY   CORPS 


jr. 


MarshaU  Sylvester  Carter. 
Clarence  Jonathan  Hauck, 

Clifton  Lee  MacLachlan. 
Roger  Willard  Moore, 
Marcellus  Duffy. 
Jesse  Huckett  Veal. 
Alfred  Christian  Gay. 
Walter  Ferris  Ellis. 
Robert  Alan  Stunkard. 
Grosvenor  Francis  PowelL 
Merwin  Scott  Dickson. 
Howard  WiUiam  Hunter. 
Gordon  Aylesworth  Blake. 
Joseph  Francis  CarroU. 
Donald  Bowie  Webber. 
Peter  Schmick. 
Philip  Bessom  Stiness. 
Frank  Pickering  Corbin,  Jr. 
Michael  Martin  Irvine. 
Gaspare  Frank  Blunda. 
Lucius  Nash  Cron. 
Frederick  Theodore  Berg. 
Arthur  Deane  Gough. 
Tom  Victor  Stayton. 
Elmo  Clark  MitcheU. 
Herbert  Walter  Mansfield. 


Frank  Arthur  Bogart. 

Charles  Robert  Bard 

Paul  Gordon  MUler. 

Charles  Breckinridge  Duff. 

Wilbur  Manly  Skidmore. 

MUan  George  Weber. 

Ernest  Moore. 

William  Arthur  Davis,  jr. 

Chester  Joseph  Dies'^el. 

Earle  Fremont  Cool:. 

WiUiam  Lamar  Parham. 

Albert  Frederick  Cissevant. 

Richard  Sylvester  Spangler. 

Carl  Edward  Green. 

David  Northup  MotherweU. 

Harry  Bryant  Cooper,  jr. 

Jermain  Ferdinand  Roden- 
hauser. 

Millard  Chester  Young. 

Norton  Bailey  Wilson. 

Eugene  WiUiam  Hiddles- 
ton. 

William  Ayres  Hampton. 

Robert  Freeman  Fulton. 

Pasquale  Francis  Passa- 
rella. 


INFANTRY 


John  Barclay  SulUvan. 
James  Donald  Sams. 
WiUiam  Charles  HaU. 
Sidney  Glenn  Brown,  Jr. 
Milton  Hughes  Pressley,  Jr. 
Anthony  Sherw(X)d  Howe. 
Julian  Merritt  Chappell. 
Norman  Ernest  Tipton. 
William  Frew  Traio. 


August  Schomburg. 
Fielder  Price  Greer. 
Harold  Lucas  Bays. 
John  Maurice  Brown. 
Augustus  William  Danne- 
miller. 

Forrest  Caraway. 
Donald  Donaldson. 
Francis  Thomas  Pachlex. 


i 

-in 


1931 


CONGRESSIONAL  RECORD— SENATE 


Second  Lieut.  Harcld  Quiskle  Huelln. 


787 


1      Harrv  BlrdwhisteU  Jordan.  Ordnance  Denartmpnt. 


x^aui   xuj^iur. 


I*     5i 


786 

Charles  Roger  Urban. 

Donald  Rosser  Patterson. 

John  Thomas  Westermeier. 

Glenn  Aloysius  Farris. 

Dean  Coldwell  Strother. 

Clifford  Christopher  Wag- 
ner. 

Richard  Byington  Car  hart. 

Robert  Daniel  Johnston. 

Gforge  Frederick  Hartman. 

Edwin  John  Messm^Ter. 

Charles  North  Howze. 

Richard  Ilungerford  Wlae. 

John  Robert  Skeldon. 

OrviUo  Zelotos  Tyler,  Jr. 

Muynard  Norwood  L«ve- 
nlck. 

ounnar  Carl  Carbton. 

Oi'orgc  Edward  Fletcher. 

lIUKh  Pate  Uarrl«. 

Gordon  Singled. 

RuAMill  Bowman  Semple. 

Dick  Hunter  LawKon. 

l^stfv  LcRoy  H  1 1  m  a  n 
KuriUh. 

Robert  Edward  Le«  Eaton. 

Curl  Fillmore  ^mberg. 

JnmeM  Irvine  King. 

Thomaa  JoMph  Marnane, 
Jr 

!?rneft  Fred  Eaxterbroolc. 

CurtlR  Jamea  Horrlck. 

Kdward  Kenly  Purncll. 

Howard  Max  Pahl. 

Howard  Harrl>«on  Dudley. 

Hilbert  Fred  Mucntcr. 

John  Autrey  FeaKln. 

BUir  Arthur  Ford. 

Ruhard  Kletmn  Boyd. 

Charles  Lowmun  Decker, 

Oirtn  Charles  Kruotu'r. 

William  Potter  Turpin,  3d. 

Raymond  Taylor  Lonter. 

Churle«  Edward  Hoy. 

}^i'hard  Francis  Reidy. 

W'lUium  Leonard  Hurdlck. 

Harrison  Scbermerhum 
Miirkham. 

Richard  Steinbach. 

Lcrcn  Albert  Ayers. 

Harry  Wlnatcn  Candler. 

WtUlam  David  Davis. 

Earlo  Bradford  Leeper. 

Bciss  Srtel  Wagoer. 

Joseph  Barlow  Coclidge. 

John  Clarence  Oordon. 

John  Hugh  lifcAJeer,  Jr. 

Arthur  Raphael  Kerwln,  jr. 

Peter  Otey  Ward. 

Carl  William  Kohla. 
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John  Thomas  Malloy. 

Harold  Robert  Uhlxnan. 

Donald  Knox  Armstrong. 

Andrew  Joseph  Adams. 

Victor  James  MacLaughlin. 

Charles  Bowman  Dougher. 

W^dliam  Rogers  Woodward. 

James  Willard  Pumpelly. 

Charles  Ingram  Humber,  Jr. 

Etovid  William  Hutchison. 

Irving  Lehrfeld. 

Paul  Christian  Helm  Walz. 

Phineas  Harvey  Adair. 

Roy  Luttrell  Leinster. 

Robert    Everett    Quacken- 
bush. 

Charlec  Elder  Frederick. 

Samuel  Edward  Jones. 

Howard  Hart  Reed. 

Ou.stavc  Marinius  Helss. 

Joflcph  KingHky  Dickey. 

John  Frank  Ruggles. 

Harry  Oeorgo  Roller. 

Roy  Kay  KaufTmun. 

Donald  Frank  Buchwald. 

John  HuKh  McOee, 

Van  Hugo  Bond. 

Marvin  James  Coyle. 

ErneKt  Clyde  Peteri. 

Orrald  Evan  WUllamt. 

Clarence  David  McOowen. 

Euuotir  Lewis  Brown. 

John  Edward  Leaty. 

Daniel  Turner  Worki/.er. 

Alexander  Johnston  Suth- 
erlai\d. 

Jiimos  Edward  Maloncy,  jr 

Alfred  Coukmaii  Mar.Hhall, 
Jr. 

James  Thoma.*i  MrClellan. 

Rob«Tt  .VIooniiiin  Chral. 

Mrrrick  Hector  Truly. 

HuuMton  Parks  Hoaxer,  jr. 

William  James  Mahoney. 

Richard  Robert  Danrk. 

Jumes  Henry  Carlisle. 

Edward  Julius  Timberlake, 
Jr. 

John  Tazewell  Helms. 

Paul  Arthur  Mayo. 

Thoodor  Jacob  Beck. 

William     Addison     Magee 
Morln. 

Charles  Pugh  Baldwin. 

AutniMtus  George  EleKar. 

John  Hubert  Mathews. 

John  Walter  Brady. 

Oral  Grant  Willis. 

RusmU  Hunter  Oriiflth. 


rKXUpnifi  icouTi 
Rufo  Caingat  Romero, 

MmCAl    CORPi 

To  be  /lri(  UeuUnantt  with  rank  from  July  11,  I9il 


Frrderlo    Ballard    Wcster- 
velt. 
Alonso  Ray  Dawaon. 
Otis  Otto  Benacm.  jr. 
Ernest  Holdrn  Parsona. 
Kenneth  Arthur  Brewer. 
Norman  Wllhalm  Andereoa. 
Lewis  Barbate. 
Paul  Strimplt  Paachar. 
Vinnie  Halt  Jtflr«ii. 


Kenneth  Fredrick  Ertist. 
Theodore  Longworth  Flo- 
ley. 
Kermlt  Hoyt  Oat«a. 
Charlei  Lee  Xlrkpatrlok. 
Loytl  Eugene  OrifBs. 
Lester  Kraect  Judd. 
Joeeph  Hamilton  MoNlneh. 
WilUam  Jaflara  Kannard. 


I  DENTAL   CORPS 

To  he  first  lieutenant 
Henry  Richard  Sydenham. 

VETERINARY   CORPS 

'  To  be  second  lieutenant 

Oeorge  Townley  Price. 

MEDICAL   ADMINISTRATIVE    CORPS 

To  be  second  lieutcnanu 

Ralph  Beverldpe  Robinson. 
Paul  Chri.stiun  Borup. 
Philip  Wright  Hockersmith. 

CHAPLAINS 

To  he  chaplains  with  the  rank  of  first  lieutenant 
Peter  Chrl.stlan  Schroder. 
John  Henry  Aimust  Borleis. 
Uud.son  Bi.s.sell  Phllllpa. 

ArPOINTMtNTS,  BY  THANBfCR.  IN  THE  RfOTn,AH 
TO    ADJUTANT    GENERAL'S    DEPAnTMFNT 

MuJ.  Madison  Pcar«on. 

OupL.  Elmer  Elhworth  HaKler,  Jr. 

TO    JUDOE    ADVOCATE    OENEBAL'S    DEI-AJlTMUNT 

Oapt.  Oooryi"  BuKby  Campbell. 
Qupt.  Juhn  llobert  DliLsmorc. 

TOUirAftTKRMAMTCR  CORPI 

Uleut.  Col.  William  Fit/.hugh  Joties. 
Lieut,  Col.  Jamew  Blyth. 
Oapt.  Norman  E   Wuldron. 
I*lr»t  Lieut,  Francis  Earle  Rundell, 

TO  riWANrE  nEPARTMtNT 

Mtj.  Kenneth  Prince  I/ord 

I=»lr«tt  Lieut,  William  Stanard  Keller. 
Pir»t  Lieut.  Kenneth  EuKenc  Wei)bor. 
I^irNt  Lieut,  Alonzo  Valode  Thorpe, 

TO   URONANCK    DEi'ARTMEirT 

F'lnit  Lieut.  Qrorur  Henry  Dardsley. 

Pirst  Lli'iit,  Olto  Max  Junk. 

F^ir.st   Lieut.   Harold  Jo.seph  Conway. 

I-'ir-it  Lieut,  Ulyfuics  John  Lincoln  Peoples,  Jr. 

fhnt  Lieut,  Bfnjumln  SchulL/  Mrsick.  jr. 

F*ir.st  Lieut,  Wulkrr  VV(?,^l^•y  llolli-r. 

first  LiMUt.  Harry  William  Miller. 

Plrst  iJf'Ut,  Carl  Rueben  Dxitton. 

FIrHt  Lieut.  William  Edward  House. 

TO    BIQNAL    CORP* 

FIrMt  Lieut.  William  Lelghton  McEnrry. 

I  TO    CHEMICAL    WARrARE    SERVICt 

MaJ.  Joseph  Daly  Coughlan. 

First  Lieut.  Thomas  Jefferson  Ford. 

PVst  Lieut.  Sterling  Eugene  Wlute.sides,  Jr. 

TO  flKLO   ARTILLERY 

Second  Lieut.  Francis  Scoon  Gardner, 
second  Lieut.  Robert  Gordon  Craiulall. 
Bivond  Lieut.  George  Edward  Lynch. 
Sircond  Lieut.  Ralph  Coi>eland  Cooper. 

TO   COAST   ARTILLERY    CUR  PI 

MaJ'  Henry  Clarence  Davis,  Jr. 

CUpt.  James  Emernon  Trouix*. 

Si'cond  Lieut,  Eugene  Charlr.n  Hmallwnod. 

Second  Lieut.  Charles  Arm»tronii  Lynch. 

TO    IWrANTRY 

First  Lieut,  Aloysius  Joseph  Tauliabuc. 
First  Lieut.  Jamea  Edwards  T'ooie,  Jr. 

TO    AIR    CORPS 

Flr,Ht  Lieut.  Robert  Chaffee  Oliver. 
Pirst  Lieut.  Charles  Pearre  Cabell, 
second  Lieut  Walter  Edwin  Todd. 
80oood  Lieut.  Harry  Oage  Muutgomery,  it* 
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Second  Lieut. 
Second  Lieut. 
Second  Lieut. 
Second  Lieut. 


Second  Lieut.  Hare  Id  Quiskle  Huglln. 
Second  Lieut.  Chailes  Sommers. 
Second  Lieut.  Sidney  Andrew  Ofsthun. 
Second  Lieut.  Samjel  Victor  Stephenson. 
Second  Lieut.  Thomas  Jefferson  DuBose. 
Second  Lieut.  Ralph  Powell  Swofford,  Jr. 
Second  Lieut.  Frederick  Walker  Castle. 
Second  Lieut.  George  Fletcher  Schlatter. 
Second  Lieut.  Elm<  r  Landen  Mesruire. 
Second  Lieut.  Howard  Monroe  McCoy. 

Chai  Ics  William  Haas. 

ClariC  Nell  Piper. 

Aubrey  Kenneth  Dod.sort 

Marl.  Edward  Bradley.  Jr. 
Second  Lieut.  DouRla.s  Mitchell  Kilpatrick.  Jr. 
Second  Lieut.  Wile/  Duncan  Ganey. 
Second  Lieut.  Tliclus  Cayce  Odoin, 
Second  Lieut.  Antl.ony  Euftrne  Curclo. 
Second  Lieut,  Monl.s  John  Lee, 
Second  Lieut,  Eniest  Emil  Holt/en.  2d. 
Second  Lieut,  Mar'ln  Lewl.s  Harding. 
Second  Lieut,  Blrrt  11  Wal.sh. 
Second  Lieut,  Jamc'?  Sylve.vter  Puffon. 
Second  Lieut.  Richard  Churchill  Hiitchln.son 
Second  Lieut.  Edwin  SanderH  Pcrrln. 
Second  L!eut.  Nenl  Edwin  Au«muti, 
Hrcond  Lieut.  Troi  p  Miller,  Jr. 
Second  Lieut,  William  Dole  Fckert. 
Second  Lieut,  Luiir  «  Norstad, 
Second  Mrul,  Mill:  id  I/TWIs. 
Second  Lieut,  Oihrl  Hochelle  neertng. 
Second  Lieut,  Johr   Chc-tlry  KMborn, 
Second  LleuL.  Carl  Anmndu.**  ntaiull. 
Second  Lieut.  Rich  ird  Sliafle  Freemun. 
Second  Lieut.  Hare  Id  Le.-Ucr  Stnlth. 
Second  Lieut,  Norman  Ray  nurnett. 
Second  Lieut.  Rlchird  Jo.seph  O'Kerfe. 
Second  Lieut.  Jo.seph  Arthur  MHUt, 
Secf)nd  Lieut.  Kurt  Mailin  Laiulon. 
Second  Lieut.  Gcrrv  Leonard  Ma.''on. 
Second  Lieut.  Hubrrn  Paul  Delllncer. 
Second  Lieut.  DanlM  Anderson  Cooper. 
Second  Lieut,  Sory  Smith. 
Second  Lieut.  Paul  William  Blunchaid,  jr. 
Second  Lieut.  Heniy  Alan  Winters, 

Promotions  in  the  Ukoulaji  Ahmt 

7*0  be  co/one/« 

William  Cattron  Rlgby.  Judge  Advocate  General's  Depart- 
ment. 

James  Tott^'n,  Adjutant  Oeneral'R  Department. 

William  Charles  Wrbb.  Field  Artillery. 

William  Burton  Pistole.  Judge  Advocate  General'H  Depart- 
ment. 

Frank  Jo«eph  Griff  n,  Signal  Corps. 

Hugh  Carnes  Smith,  Judge  Advocate  General's  Depart- 
ment. 

Consuelo  Andrew  6eoane.  Signal  Corps. 

Sebring  Clay  Meglll.  Sitfnnl  Corps. 

OeoiKe  Lemuel  McKeeby,  Judge  Advocate  General's  De- 
partment, 

Arthur  William  Brndbury,  Infantry, 

William    Alexander    Graham,   Judye 
Department. 

.Iiwjien  Harty  Bry.inn,  Field  Artillery, 

William  Barlow  Wallace,  Infantry, 

KrneNt  Dlchmann  Terk,  Corps  of  Enylneers. 

Georue  Redfleld  Spalding.  CorpN  of  KuHineora. 

I'llliott  Johnrsfone  Lent.  Corp.i  of  I-lnMlneers. 

William  Goff  Cnplri.  Corps  of  Enuinecrs. 

Henry  Clay  Jcwctt,  Corps  of  EnHlnccrs. 

WilduiT  Willing.  Corps  of  Engineers. 

William  Stacy  Bi-o-vning,  Field  Artillery. 

Francis  Williom  CI  irk.  Field  Artillery. 

Jo,seph  Faunlleroy  aarnes.  Field  Artlllci'y. 

Walter  Dri.scol  SmiLh.  Field  Artillery. 

William  Peirce  EnLis,  Field  ArtlUei-y. 


Advocate   Oonoral's 


Harry  Blrdwhistell  Jordan.  Ordnance  Department. 

Frank  Purdy  Lahm.  Air  Corps. 

Willis  Grandy  Peace,  Coast  Artillery  Corps. 

Creed  Fulton  Cox.  Field  Artillery. 

Robert  McCandlass  Beck.  Jr.,  Cavalry. 

George  Moore  Russell,  Cavalry. 

Edward  Marsh  Shinkle.  Ordnance  Department, 

Lewis  Brown,  Jr..  Cavalry. 

Raymond  Silas  Pratt.  Field  Artillery. 

Jerome  Gray  Pillow,  Cavalry. 

Alden  Farley  Brewster,  Field  Artillery. 

John  Anderson  Berry,  Adjutant  General's  Department 

Edward  Harrison  DeArmond,  Field  Artillery. 

Edmund  Kearsley  Sterling,  Cavalry. 

KeiT  Tunis  Rlggs,  Cavalry. 

To  be  lieutenant  roloncU 

John  Logan  Jenkins,  Infantry. 

Charles  Henry  White.  Infantry. 

Alvin  Gustav  Gutensohn,  Siunal  Corps, 

Stanley  Livingston  James,  Siunal  Corps. 

John  Stephen  Sullivan,  Infantry. 

David  Gi'over  Cleveland  Garrison.  Intantry, 

James  Lawton  Collins,  Field  Artillei-y. 

Kvan  Ellas  Lewis,  Infantry. 

William  Caldwell  McChord,  Air  Corps. 

William  Rudicil  Henry,  Field  Ajlillery. 

James  Howaid  Luubach,  Quart-einmster  Corps. 

GeoiKe  Richard  Harrison,  Infanti^. 

Ralph  Wayne  DuNenbury,  Infantry, 

I'homas  Charles  Spencer,  Siunal  Corpi. 

Holjert  Mercer  Cheney,  Cavalry. 

Fuuntley  Muse  Miller,  Infantry. 

Hay  Corson  Hill.  Infantry, 

William  Schuyler  Woodruff,  Infantry. 

Thomas  Franklin  McNeill,  Infantry. 

John  Gavin  Tyndall,  Field  Artillery. 

Alfred  Lawrence  PearHon  Sand.i.  Field  Artillery, 

Charles  Peaslee  Georiie,  Field  ArtlUei-y. 

John  Delbert  Reardan.  Air  Corps, 

Ernewt  Leonard  Pell,  Infantry. 

William  Henry  Shephcid,  Field  Artillery, 

Marshall  Gulon  Randol,  Field  Artillery. 

Joseph  CarmorottU  Hatle,  Infantry. 

Georwe  Meredith  Peek.  Field  Artillery. 

Alexander  James  Stuart,  Ordnance  Department 

John  Nesmlth  Greely.  Field  Artillery. 

Georue  Ruhlcn,  Jr..  Coast  Artillery  Corps. 

John  Edward  Mort,  Field  ArlUlpry, 

Webster  Allyn  Capron,  Ordnance  Department 

Frederick  Monroe  Barrows,  Field  Artillery, 

Henry  Wirt  Tliomas  Eglin,  Coast  Artillery  Corps. 

Cary  Ingram  Crockett,  Infantry. 

Glen  Ed«ar  Edgerton,  Corps  of  Engineers. 

Charles  Lacey  Hall,  Corps  of  Engineers. 

Virgil  Lee  Peterson,  Corps  of  EnRlnecrs. 

John  Wesley  NIesz  Schulz,  Corps  of  Engineers, 

Clarence  Lynn  Sturdevant,  Corps  of  Engineers. 

Richard  Tide  Calner,  Corps  of  Engineers. 

Lawrence  Wright  Mcintosh,  Air  Corps. 

James  Henry  Burns.  Ordnance  Department. 

Everett  Strait  Hughes,  Ordnance  Department. 

Thomas  Jefferson  Smith,  Ordnance  Department 

RoHer  Sheffield  Parrott,  Field  Artillery, 

Oliver  Andrews  Dickinson,  Field  Artillery, 

Richard  Kdwar  Cummins,  Cavalry, 

TrU'Mphor  Georue  Gottsehalk,  Field  Artillery, 

Harvey  Douulas  Hlgley,  Field  Artillery, 

Jame.H  Wilbur  Lyon,  Chemical  Warfare  Service. 

Rodney  Hamilton  Smith,  Coast  Artillery  Corps. 

To  be  majors  * 

Joseph  James  Ooffard,  Infantry, 

William  White  Dick,  Adjutant  General's  Department 

Thomas  Scott  Smith,  Infantry. 

Dana  Henry  Allen,  Infantry. 

Burr  Polk  Irwin,  Infantry. 


r^ r\\.r r^ rt T^ ern T r\-KT  A  T     T5T7nrvr>T%       CTT'XTAT'r' 


T^tn/«»'cHlrT>tr«T»     1  0 


1QQ1 


r^ rWT n T> t? o o t r\\r  K  r     T)T7»n/^■nT^      cn7<xT  a  mn 


788 


i 

CONGRESSIONAL  RECORD— SENATE 


December  18 


-I 


Martin  Ackerson*  Infantry. 

Willtam  Johnston  Bacon.  Judge  Advocate  QeneraTi 
partment. 

Herbert  Edwin  Pcatherstone,  Cavalry. 

Prank  Unsworth  McCoskrie.  Infantry. 

EdRar  Oorsham  Coursen.  Jr..  Quartennaster  Corpa. 

Edward  William  Bondy,  Infantry. 

Andrew  Jackson  McParland.  Infantz7, 

John  Miller  Pray.  Pleld  Artillery. 

Harold  Howard  OalUett,  Infantry. 

John  Vlncll  Stark.  Infantry. 

Robert  Joerg,  jr..  Infantry. 

Rudolf  Karl  Schlaeirfer,  Infantry. 

John  William  Stanley.  Infantry. 

Orover  Be  Egger.  Infantry. 

Clyde  Pickett,  Cavalry. 

Paul  Oscar  Pranson,  Infantry. 

John  Neely  Hopkins,  Infantry. 

George  William  Gillette,  Corps  of  Engineers. 

William  Agnew  Howland.  Infantry. 

Clifton  Augustine  Pritchett,  Infantry. 

Luke  Donald  2iech.  Infantry. 

Lucian  Dalton  Began.  Infantry. 

William  Pitt  Morse,  Infantry. 

Charles  Thomas  Phillips.  Air  Corps. 

Richard  Law  Hubbell.  Ordnance  Department. 

Roy  Eugene  Blount,  Cavalry. 

Hubert  Vincent  Hopkins.  Air  Corps. 

Thomas  Ralph  Miller.  Pield  Artillery. 

FYank  Edwin  Sharpless,  Infantry. 

Earl  Ransom  Reynolds,  Coast  Artillery  Corps. 

Nels  Erick  Stadig.  Infantry. 

Ben-Hur  Chastaine.  Infantry. 

Leigh  Bell,  Infantry. 

George  Frederick  Spann,  Quartermaster  Corps. 

McGregor  Snodgrass.  Quartermaster  Corps. 

John  Herman  Knuebel,  Infantry. 

Erie  Dorr  Ferguson,  Pield  Artillery. 

Harry  Clayton  Luck,  Infantry. 

Arthur  Vincent  Gair,  Field  Artillery.     - 

Lewis  W.  Amis,  Infantry. 

Harry  Richardson  Simmons,  Infantry. 

Kenneth  Frederick  Hanst,  Infantry. 

Everett  Charles  Williams,  Pield  Artillery. 

Walter  Harold  Root,  Infantry. 

Fred  W.  Miller.  Infantry. 

Maurice  Clenen  Bigeiow.  Infantry. 

Ross  Ormall  Baldwin.  Infantry. 

James  Alphonse  Kilian.  Cavalry. 

Donald  Patrick  Muse,  Air  Corjjs. 

Thomas  Ralph  Kerschner.  Pield  Artillery. 

Karl  Christian  Schwinn,  Infantry. 

Otho  Wilder  Humphries,  Infantry. 

Perry  Lee  Baldwin,  Infantry. 

George  Thomas  Shank,  Infantry. 

Thomas  Butler  Burgess.  Infantry. 

Russell  Conwell  Throckmorton,  Infantry. 

Albert  Chester  Searle.  Field  Artillery. 

Asa  North  Duncan,  Air  Corps, 

Carl  Austin  Russell,  Infantry. 

Hal  Tanner  Vigor.  Quartermaster  Corps. 

Will  Gillett  Oooch,  Quartermaster  Corps. 

Maurice  Joseph  McGuire,  Infantry. 

Walter  Carey  Rogers,  Infantry. 

Chauncey  Harold  Hayden.  jr..  Infantry. 

Erie  Oden  Sandlin.  Infantry. 

Isaac  George  Walker.  Cavalry. 

Walter  Edward  Jenkins.  Field  Artillery. 

William  Elmer  Lynd,  Air  Corps. 

Ernest  Louis  McLendon,  Infantry. 

Rliodes  Felton  Arnold,  Infantry. 

Ivan  Sanders  Curtis,  Infantry. 

Aln  Dudley  Wamock,  Infantry. 

To  be  captaint 

Clarence  Peyton  Kane.  Air  Corps. 
Harry  Weddington,  Air  Cori>s. 


William  Alexander  Marsh,  Infantry. 

Ctiarles  Louis  Carpenter.  Quartermaster  Corps. 

Benjamin  Franklin  Vandervoort.  Quartermaster  Corps. 

Tbrrence  Theodore  Shannon.  Infantry. 

Wlnfleld  Scott  Roberson.  Pleld  Artillery. 

James  Pearce  Wharton.  Infantry. 

George  Thomas  Barnes.  Quartermaster  Corps, 

SRmuel  Custer  Eaton.  Jr.,  Air  Corps. 

Hiram  Wendell  Tarkington.  Field  Artillery. 

Marcellus  Lowry  Stockton.  Jr..  Cavalry. 

EJdwin  Stewart  Brewster.  Jr..  Field  Artillery. 

Wilbur  Henry  Vinson.  Infantry. 

Wlnfleld  Chappie  Scott.  Cavalry. 

L«eo  Thomas  McMahon,  Field  Artillery. 

John  Prasper  Eckert,  Pleld  Artillery, 

Phillip  Bassett  Shotwell,  Cavalry. 

Kie  Doty.  Infantry. 

Ralph  Eugene  Ireland.  Cavalry. 

Bryan  Llewellyn  Davis.  Field  Artillery. 

Mark  MUton  Potter.  Field  Artillery. 

Clarence  OTicary,  Ordnance  Department. 

Jfemes  Hodges  Drake.  Infantry. 

Joseph  Hemsley  Stevenson,  Corps  of  Engineers. 

Iieslie  Shaw  Williams,  Quartermaster  Corps. 

Jbseph  John  Gutkowski,  Infantry. 

Bdgar  Augxistine  Cecil  Curran,  Infantry. 

William  Taliaferro  Fletcher.  Cavalry. 

Charles  Albert  Welcker.  Infantry. 

Millard  Stowe  Curtis.  Infantry. 

Arthur  Clay  Blain.  Infantry'. 

Robert  Lee  Allen,  Jr.,  Field  Artillery. 

Walter  Aaron  Stetler.  Infantry. 

Joseph  Edwin  McGill,  Infantry. 

George  Hely  Molony,  Infantry. 

Harry  Luther  Coates,  Infantry. 

George  Roland  McElroy,  Cavalry. 

Jbhn  Redmond  Thornton,  Cavalry. 

Douglas  Horace  Rubinstein.  Infantry. 

Leomdas  Lee  Koontz.  Air  Corps. 

Edward  Davis  Jones.  Air  Corps. 

Mortimer  Francis  Sullivan,  Cavalry. 

Bggleston  Westley  Peach,  Infantry. 

Leslie  Dillon  Carter,  Cavalry. 

Don  Riley,  Infantry. 

Pembroke  Augustine  Brawner,  jr..  Infantry. 

Uaac  Leonard  Kitts,  Field  Artillery. 

Fred  Charles  Thomas,  Cavalry. 

Merrill  Deitz  Mann,  Air  Corps. 

J^unes  Bernard  Patterson,  Cavalry. 

Frank  Dunn,  Quartermaster  Corps, 

Albert  Carl  Poulk,  Air  Corps. 

Hdward  Vincent  Harbeck.  jr.,  AJr  Corps. 

Hubert  Butler  Bramlet,  Chemical  Warfare  Service. 

Irwin  Harold  Joffee,  Quartermaster  Corps. 

EJdward  Ernest  Hildreth.  Air  Corps. 

aamuel  Gordon  Frierson,  Air  Corps. 

Phillips  Melville,  Air  Corps. 

Jbhn  Gordon  Williams,  Air  CoriJS. 

William  Colb  Morris.  Air  Corps. 

Albert  Brown  Pitts,  Air  Corps. 

Bernard  Scott  Thompson,  Air  Corps, 

WilliS  Ratchffe  Taylor.  Air  Corps. 

Hobert  Ehiane  Knapp,  Air  Corps. 

I43uis  Braswell  Knight.  Infantr>'. 

L<owell  AUison  Elliott,  Chemical  Warfare  Service. 

Jfemes  Thomas  Curry,  jr..  Air  Corps. 

Harry  Albert  Fudge,  Cavalry. 

Burdette  Mase  Fitch,  Field  Artillery. 

William  Bettencourt  Souza,  Air  Corps. 

Alfred  Llndeburg.  Air  Corps. 

Joseph  Alexis  Wilson,  Air  Corps. 

Fred  Tobias  Yount,  Quartermaster  Corps. 

Glements  McMullen.  Air  Corps. 

Ames  Scribner  Albro.  Air  Corps. 

Milo  McCune.  Air  Corps. 

Oharles  McKinley  Robinson.  Air  Corps. 

John  Sanderson  Crawford,  Coast  Artillery  Corps. 
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Benjamin  Buckles  Casslday,  Air  Corps. 

Charles  Yawkey  Banllll,  Air  Corps. 

Myron  Ray  Wood,  Al  *  Corps. 

George  Frederick  Rolert  Taylor,  Quartermaster  Corps. 

Arthur  Alva  Jackson.  Quartermaster  Corps. 

Robert  Theodore  Croiiau,  Air  Corps, 

Rex  Walter  Mlnckler,  Signal  Corps. 

Frank  Charles  Peters.  Quartermaster  Corps. 

Isaac  Jackman  Williams.  Air  Corps. 

Donald  Lloyd  Bruner.  Air  Corps, 

William  Joseph  Oalney.  Quartermaster  Corps. 

Lloyd  Chartley  Blackburn.  Air  Corps. 

Edward  Jenkins.  Infantry, 

Audrey  Blaine  Ballard.  Air  Corps, 

John  Henry  Gardner,  Air  Corps. 

William  Campbell  Goldsborough.  Air  Corps. 

Walter  Raymond  Peck,  Air  Corps. 

Leon  Aurlle  White.  Coast  Artillery  Corps. 

Ephraim  Preston  Jolls.  Coast  Artillery  Corps. 

Alan  Fuller  Cameron.  Coast  Artillery  Corps. 

Walter  Lee  McCormick,  Coast  Artillery  Corps. 

Arnold  Dante  Amoroso.  Coast  Artillery  Corps. 

James  Howard  Smith,  Coast  Artillery  Corps. 

Clarence  Omer  Bell,  Coast  Artillery  Corps. 

Fred  Brenning  Waters.  Coast  Artillery  Corps. 

Arthur  Girard  Hamilton.  Air  Corps. 

Charles  Mellis  Myers.  Coast  Artillery  Corps. 

Cyrus  Quinton  Shelton,  Coast  Artillery  Corps. 

Frederick  Rockwell  Chamberlain,  jr.,  Coast  Artillery  Corps. 

Edward  Huffner  Wood,  Air  Corps. 

Emil  Charles  Kiel.  Air  Corps. 

Daniel  David  Coons,  Quartermaster  Corps. 

Harold  Lee  George,  Air  Corps. 

Lewis  Allegeo  Dayton,  Air  Corps. 

Younger  Arnold  Pitts.  Air  Corps. 

Howard  Zabriskie  Bogert,  Air  Corps. 

Benjamin  Franklin  Griffin,  Air  Corps. 

Ward  Fisk  Robinson,  Air  Corps. 

Charles  Roderick  Mize,  Finance  Department. 

Joseph  Branson  Canfield,  Quartermaster  Corps. 

Hans  Christian  Jespersen.  Infantry. 

Lyle  Meredon  Shields,  Infantry. 

Harvey  James  Golightly,  Infantry. 

Charles  Hale  Dowman.  Air  Corps. 

To  be  first  lieutenants 

Edwin  Bascum  Keams.  jr.,  Infantry. 

Rmaldo  Van  Bnmt,  Infantry. 

George  Patrick  Lynch.  Infantry. 

John  Francis  Holland,  Infantry. 

John  Porter  Kidwell,  Infantry. 

Clarence  Harwood  Smith.  Infantry. 

Thaddeus  Elmer  Smyth.  Infantry. 

V/aldemar  Noya  Damas,  Infantry. 

James  Durward  Bamett.  Infantry. 

Claude  Aubrey  Black,  Infantry. 

Russell  Thomas  Finn,  Field  Artillery. 

Harry  Wells  Crandall,  Infantry. 

Joseph  Pringle  Cleland.  Infantry. 

Enoch  Joseph  Skalandzunos,  Infantry. 

John  Laing  De  Pew.  Cavalry. 

Jolin  Robert  McGiimess.  Infantry. 

William  Griffith  Stephenson.  Infantry. 

George  Bateman  Peploe,  Infantry. 

Samuel  Selden  Lamb.  Infantry. 

Curtis  D.  Renfro.  Infantry. 

Charles  Henry  Caldwell.  Air  Corps. 

Joseph  Blair  Daugherty,  Infantry. 

Haskell  Hadley  Cleaves,  Infantry. 

Albert  Aaron  Horner,  Infantry. 

Louis  Quarles  McComas,  Infantry. 

Mitchell  Alonzo  Giddens.  Cavalry. 

Leif  Neprud.  Coast  Artillery  Corps. 

Theodore  Lamar  Dunn,  Infantry. 

Elliott  Bickley  Gose.  Infantry. 

Floyd  Ellsworth  Dunn,  Infantry. 

George  Wellington  Madison  Dudley,  Infantry, 


Michael  John  Qeraghty,  Infantry. 

Donald  Dunford,  Field  Artillery. 

Arthur  Superior  Peterson,  Infantry. 

Ralph  Randolph  Sears,  Infantry. 

Edgar  Turner  Noyes,  Air  Corps. 

David  Evans  Bradford.  Cavalry. 

James  Keller  De  Armond.  Air  Corps. 

Ernest  Avner  Suttlos.  Infantry. 

August  WlUiam  Farwlck.  Cavalry. 

Samuel  Mason  LanslnK,  Infantry. 

Pierre  Bacot  Densoh.  Coast  Artillery  Corps. 

Harvey  Lyon  Boyden.  Air  Corps. 

Carl  William  Westlund.  Infantry. 

Walter  Llewellyn  Wheeler.  Air  Corps. 

Norme  D.  Frost.  Air  Corps. 

Linus  Dodge  Frederick.  Air  Corps. 

James  Gordon  Pratt.  Air  Corps. 

Milton  Miles  Murphy.  Air  Corps. 

Lee  Qulntus  Wasser,  Air  Corps, 

Otto  Wlenecke,  Air  Corps. 

Howard  Knowles  Vail,  Infantry. 

Benjamin  Thomas  Starkey.  Air  Corps. 

Percy  Walter  Thompson,  Field  Artillery. 

Clarence  McCurdy  Virtue.  Infantry. 

Ralph  Finch,  Infantry. 

Charles  Howard  Valentine,  Cavalry. 

Julian  Henry  Baumann,  Field  Artillery. 

Joseph  Kerr  Gibson,  Field  Artillery. 

Judson  Maclvor  Smith.  Infantry. 

Frank  Gilmore  Irvin,  Air  Corps. 

George  Vernon  Holloman,  Air  Corps. 

George  Henry  Dietz,  Infantry. 

Donald  Hubbell  Smith.  Coast  Artillery  Corps. 

Richard  Hodgson  Bridgman,  Cavalry. 

Luther  Gorda-    "'ausey,  Infantry. 

John  Meade.  Field  Artillery. 

Glenn  Oscar  Barcus.  Air  Corps, 

William  Andrew  Weddell,  Coast  Artillery  Corps. 

John  Randolph  Jeter.  Infantry. 

John  Muiford  Evans.  Infantry. 

Theodore  Anderson  Seely,  Infantry. 

George  Avery  Chester,  Coast  Artillery  Corps. 

James  Thomas  Dawson,  Field  Artillery. 

Burgo  Doyle  Gill,  Coast  Artillery  Corps. 

William  Wheeler  O'Coxmor,  Infantry. 

Walter  Hoyt  Kennett,  Field  ArtUlery. 

George  Paul  Harrison,  Field  Artillery. 

Edward  Campbell  Franklin.  Coast  Artillery  Corps. 

Franklin  Leshe  Lichtenfels,  Infantry. 

William  Frederick  Niethamer,  Coast  Artillery  Corps. 

Harold  Victor  Roberts,  Infantry. 

William  Clyde  Baker,  jr..  Corps  of  Engineers. 

William  Livingston  Bayer,  Signal  Corps. 

Herbert  William  Ehrgott,  Corps  of  Engineers, 

Turner  Ashby  Sims,  jr..  Air  Corps. 

Francis  LeRoy  Ankenbrandt,  Signal  Corps, 

William  Hunt  Mills,  Corps  of  Engineers. 

Keith  Richard  Barney.  Corps  of  Engineers. 

Elvin  Ragnvald  Heiberg.  Corps  of  Engineers. 

Frank  Xavier  Aloysius  Purcell,  Corps  of  Engineers. 

Harold  Anthony  Brusher.  Coast  Artillery  Corps. 

Raymond  Coleman  Maude.  Signal  Corps. 

Samuel  Wallace  Van  Meter.  Air  Corps. 

Richard  Wyman  Pearson,  Corps  of  Engineers. 

Irving  Arthur  Duffy,  Cavalry. 

William  Preston  Corderman,  Signal  Corps. 

Clerin  Rodney  Smith,  Corps  of  Engineers. 

Fiorre  John  Stagliano,  Coast  Artillery  Corps. 

Parker  Maynard  Reeve,  Corps  of  Engineers. 

Harry  Warren  Johnson,  Cavalry. 

Rufus  Leonidas  Land,  Cavalry. 

James  Norvell  Krueger,  Corps  of  Engineers. 

Robert  Kinzie  McDonough,  Corps  of  Engineers. 

Donald  Prentice  Booth,  Corps  of  Engineers. 

Arthur  August  Gerhart  Kirchhoff,  Corps  nf  Engineers. 

William  Murlin  Creasy,  jr..  Chemical  Warfare  Service. 

Alfred  Henry  Johnson,  Air  Corps. 
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Ralph  Morris  Osborne,  Field  Artillery. 

Norman  Arthur  Matthias,  Corps  of  Engineers. 

Lincoln  Jones,  jr.,  Inlantry. 

Harlie  Heston  Parks,  Field  Artillery. 

Malcolm  Raymond  Kammerer.  Infantry. 

Charles  Daniel  Sugrue.  Infantry. 

Robert  Eugene  Moii&seau  Des  Islets,  Corps  of  Engineers. 

William  Edward  House.  Coast  Artillery  Corps. 

James  Roy  Andersen,  Infantry. 

Benjamin  Easton  Thurston,  Infantry. 

Harold  McClure  Forde,  Cavalry. 

William  Alexander  Walker,  Field  Artillery. 

John  Cold  Beaumont  Elliott.  Corps  of  Engineers. 

Samuel  Russ  Harris,  jr..  Air  Corps. 

Lewis  Sherrill  GrifBng.  Field  Artillery. 

Waldo  Eugene  Laidlaw,  Infantry. 

Hamer  Pace  Ford,  Infantry. 

Robert  ClilTord  Broadhurst,  Coast  Artillery  Corps. 

John  Ensor  Perman,  Field  Artillery. 

George  William  Hickman,  jr..  Infantry. 

Earl  Jerome  Murphy.  Field  Artillery. 

Holger  Nelson  Toftoy,  Coast  Artillery  Corps. 

Harold  Doud,  Infantry. 

David  Louis  Van  Syckle.  Infantry. 

Wallace  Hayden  Barnes,  Cavalry. 

Shelton  Ezra  Prudhomme,  Air  Corps. 

John  Paul  Doyle,  jr..  Cavalry. 

Leon  William  Johnson,  Air  Corps. 

Richard  Walden  Mayo,  Field  Artillery, 

Earl  Lewis  Ringler.  Infantry. 

George  Voegele  Ehrhardt.  Cavalry. 

Walter  Clement  Stanton,  Field  Artillery. 

Frank  Sayles  Bowen.  jr..  Infantry. 

Malcolm  Dudley  Jones,  jr.,  Cavalry. 

Edward  Lowe  Rhodes,  Cavalry. 

Richard  Keith  McMaster.  Field  Artillery. 

Charles  Dutton  McNemey,  Infantry. 

William  Peirce  Enni.s,  jr..  Field  Artillery. 

Guy  Beasley  Henderson,  Air  Corps. 

MXOICAL  CORPS 

To  be  colonels 
Far  I  Harvey  Bruns. 
Herbert  Charles  Gibner. 

To  be  lieutenant  colonels 


Herbert  Henry  Sharpe. 
Lloyd  Ambrose  Kefauver. 
John  Roy  McKnight. 


Sanford  WiUiams  French- 
Thomas  Joseph  Flynn. 
William  Denton. 
John  Joseph  Reddy. 

To  be  majors 
Ira  Frederick  Peak.  George  Paul  Sandrock. 

Henry  Stevens  Blesse.  Edward     Athelstane     Cas- 

Samuel  Winchester  Reeves,  serly. 
Thomas  Franklin  Weldon.       Walter  Clifton  Royals. 
William  LeRoy  Thompson. 

To  be  captcUns 


Alfred  Alexandre  de  Lari- 
mier. 

Norman  Hyde  Wiley. 

Paul  Irwin  Robinson. 

Silas  Beach  Hays. 

Henry  William  Daine. 

Earl  Maxwell. 

WUford  F.  HalL      ' 

Daniel  John  Berry. 

William  Augustus  Hadly.  Jr. 
'    Roary  Adl&l  Murchlson. 

Paul  Hayes. 

Hugh  Logan  Prather. 

George  Hollander  Donnelly. 

Francis  WUlard  Pruitt. 

Elbert  De  Coursey. 

John  Frederick  Bohleixia'. 

Charin  Scott  liudcetk 


Ellifl  McFerrln  Altfather. 
Aubrey  LeVeme  Bradford. 
RoUin  LeRoy  Bauchspies. 
Ernest  David  Uston. 
John  Ruxton  Wood. 
Jack  William  Schwartz. 
Clyde  Lemuel  Brothers. 
Roger  Gktylord  Prentiss.  Jr. 
Claude  Linwood  Neale. 
George  Horsfall. 
Harold  Edward  Schneider. 
Clin  Foster  McSnay. 
Samuel  Howard  Alexander. 
John  Larkin  Oallai^her. 
Warren  Mimms  Scott. 
James  Harvey  Tum«r. 
Robert  Eugene  Bitner. 


DENTAL    CORPS 

To  be  colonel 
Prank  Powell  Stone. 

To  be  major 
Albert  Fields. 

To  be  captains 

James  Simon  Cathroe.  John  LeRoy  Carter. 

Ingolf  Bernhardt  Hauge. 

VETERINARY   CORPS 

To  be  colonel 

Robert  Julian  Foster. 

To  be  lieutenant  colonels 

George  Henry  Koon. 
Paniel  Buchter  Leninger. 

To  be  majors 


Allen  Chamberlain  Wight, 
til  wood  Luke  Nye. 
Kenneth  Earl  Baffin. 
Robert  Payne  McComb. 
William  Roy  Wolfe. 

Jhauncey  Edmund  Cook, 
e  r  a  1  d  Woodward  Pitz- 
ald. 

Stanley  Clifford  Smock. 

Charles  Brenton  Dvmphy. 

Howard  Mayo  Savage. 

purlin  Chase  Bridges. 

Mott  Ramsey. 

Josiah  Wistar  Worthing- 
ton. 

Fred  Chester  Waters. 

Harry  Edward  Van  TuyL 

I,«ouis  Lathrop  Shook. 

t)aniel  Henry  Mallan. 

Louis  Goldman  Weisman. 

Everett  Cooper  Conant. 

James  Alexander  McCal- 
lana. 

Sarry  John  Juzek. 

William  Henry  Dean. 

Solon  B.  Renshaw. 

Frank  Holmes  Woodruff, 
subject  to  examination  re- 
quired by  law. 

Will  Charles  Griffin. 

Lloyd  Clifford  Ewen. 

Charles  Oliver  Grace. 

Bdward  Michael  Curley. 

James  Russell  Sperry. 

To  be  captains 
Herbert  Morris  Cox. 
Laurence  Robert  Bower. 

To  be  first  lieutenant 
Maurice  Wendell  Hale. 


Floyd  Chauncey  Sager. 
Henry  Emil  Hess. 
Vincent  Brown  Wright. 
Paul  Roberts  King. 
Forest  Lee  Holycross. 
Daniel  Sommer  Robertson. 
Earl  Floyd  Long. 
Joseph  Fenton  Crosby. 
Raymond  Irvin  LoveU. 
Ralph  Brown  Stewart. 
Charles  Mansur  Cowherd. 
John  Knox  McConeghy. 
Francois  Hue  Kari  Reynolds. 
Sawyer  Adelbert  Grover. 
Charles  Sears  Williams. 
Fred  W.  Shinn. 
Philip  Henry  Riedel. 
Irby  Rheuel  Pollard. 
Frank  Caldwell  Hershberger 
Clifford  Eugene  Pickering. 
Frank  Benjamin  Steinkolk. 
Raymond  Randall. 
Seth  C.  Dildine. 
Joseph  Hiriam  Domblaser. 
George  Leslie  Caldwell. 
Jacob  Landes  Hartman. 
John  Harold  Kintner. 
Arthur  Dunlap  Martin. 
Samuel  George  KieLsmeier. 
Peter  Thomas  Csirpenter. 
Oness  Harry  Dixon,  jr. 
John  Wesley  Miner. 
George  Jacob  Rife. 


Lloyd  Moore. 


MEDICAL    ACICINISTRATIVK    COKPS 

To  be  first  lieutenant 

CHAPLAINS 


To  be  chaplains  with  the  rank  of  major 


Qeorge  Runyan  Longbrake. 
Nathaniel  Alexander  Jones. 
Oharles     Wadsworth     Ball 
Hilt 

Albert  Kingsbury  Mathews. 
Henry  Nathan  Blanchard, 
John  Truman  Kendall. 
Jtunes  Lemuel  Blakeney. 
Qeorge  Foreman  Rixey. 
William  Joseph  Ryan. 
E]dward  Thomas  McNally. 
Jbhn  Ralph  Wright. 
Harry  Carleton  Fraser. 


John  Oscar  Lindquist. 
Frank  Meredith  Thompson. 
Walter  B.  Zimmerman. 
Jacob  Donald  Hockman. 
Joseph  Burt  Webster. 
Alexander  Wayman  Thomas, 
Frank  Connors  Rideout. 
Alfred  Cookman  Oliver,  jr. 
Pierre  Hector  Levesque. 
John  Hall. 
Edward  Lewis  Trett. 
Charles  Cobum  Merrill. 
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To  be  chaplain  with  rank  of  captain 
James  Hugh  O'Neill. 

PHILIPPINE   SCOUTS 

To  be  captain 
Roscoe  Bonham. 

Chief  of  the  Militia  Bureau  of  the  War  Department 

George  Emerson  Leach  to  be  Chief  of  the  Militia  Bureau 

of  the  War  Department,  with  the  rank  of  major  general. 

Appointments  in  Officers'  Reserve  Corps 

general  officers 

To  be  major  generals,  reserve 

George  Emerson  Leach. 
Roy  Hoffman. 

To  be  brigadier  generals,  reserve 

James  Craig  McLanahan. 
William  Gray  Williams. 

Reappointments  in  the  Officers'  Reserve  Corps 
general  officers 
To  be  brigadier  generals,  reserve 
Leigh  Robinson  Glgnilliat. 
Gary  Fletcher  Spence. 
Henry  Joseph  Reilly. 

To   be   brigadier   generals,   Medical   Corps   Reserve 

Fred  Towsley  Murphy. 
Frederick  Fuller  Russell. 
Sanford  H.  Wadhams. 

To  be  brigadier  generals,  Auxiliary  Reserve 


Frank  Billings. 
Howard  Seymour  Borden. 
Jolm  Joseph  Carty. 
George  Washington  Crile. 
Lewis  Atterbury  Conner. 
Milton  Pennimore  Davis. 


Joel  Ernest  Goldthwait. 
Charles  Horace  Mayo. 
William  James  Mayo. 
Thornwell  MuUally. 
William  Henry  Welch. 
William  Holland  Wilmer. 


Promotions  in  the  Navy 

marine  corps 

To  be  major  generals 
Ben  H.  Fuller. 
Logan  Feland. 
John  T.  Myers. 

To  be  brigadier  general 

James  C.  Breckinridge. 


HOUSE  OF  REPRESENTATIVES 

Friday,  December  18,  1931 

The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera    Montgomery, 
offered  the  following  prayer: 


D.    D. 


Infinite  and  eternal  God.  in  whose  might  rests  the  destiny 
of  nations  and  men,  we  pray  that  we  may  live  up  to  the  full 
measure  of  our  Christian  manhood.  Teach  us,  our  Father, 
how  to  estimate  wisely  the  great  debt  and  obligation  which 
we  owe  our  country,  which  so  thoroughly  appreciates  men 
and  their  values.  A  mite  of  malice  is  too  much,  while  a  big 
measure  of  charity  is  not  enough;  an  ounce  of  selfishness  is 
too  much,  while  a  pound  of  generosity  is  not  enough.  A  bit 
of  war  is  too  much,  while  a  whole  lot  of  peace  is  not  enough. 
Increase  the  power  of  these  values  that  make  for  goodness, 
fraternity,  and  cooperation,  and  diminish  the  things  that  are 
evil  and  that  separate  men.  O  let  Thy  purpose  and  Thy  will 
be  done  in  the  very  heart  and  mind  of  this  Congress. 
Through  Jesus  Christ,  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MEf£AGE  FROM  THE  SENATK 

A  message  from  tlie  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  bills  and  a 
concurrent  resolution  of  the  following  titles,  in  which  the 
concurrence  of  the  Eouse  is  requested: 


S.  263.  An  act  to  promote  the  conservation  of  wild  life, 
fish,  and  game,  and  for  other  purposes; 

S.  655.  An  act  declaring  December  26,  1931,  and  January  2, 
1932,  to  be  legal  hoUdays  in  the  District  of  Columbia:  and 

S.  Con.  Res.  2.  Concurrent  resolution  to  pay  Anna  Jarvis  a 
sum  equal  to  six  months'  compensation  of  the  late  Grant 
Jarvis. 

Mr.  MATES.  Mr.  Speaker.  I  submit  a  bill  and  privileged 
report  from  the  Select  Committee  on  the  Fiscal  Relations 
Between  the  United  States  and  the  District  of  Columbia. 

The  SPEAKER.    The  Clerk  will  report  the  title  of  the  biU. 

The  Clerk  read  as  follows: 

A  bill  relating  to  the  contribution  of  the  United  States  toward 
defraying  the  exp>enses  of  the  District  of  Columbia. 

The  bill  was  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  PREAR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
speak  for  two  minutes  to  make  a  correction. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unanimous  con-sent  to  address  the  House  for  two  minutes. 
Is  there  objection? 

There  was  no  objection. 
'   Mr.  FREAR.    Mr.  Speaker,  on  yesterday  I  made  a  state- 
ment in  regard  to  the  taxpayers  in  the  District  of  Columbia. 

I  do  not  care  for  myself,  but  I  do  for  the  committee,  to 
correct  a  misquotation  in  this  morning's  press.  I  do  not 
want  the  committee  placed  in  a  false  position,  because  the 
reverse  of  the  misquotation  is  true.  The  press  this  morning 
quoted  me  as  saying  the  taxpayers  might  move  outside  of 
the  District  if  they  chose  to  do  so  because  of  objection  to 
the  committee  proposals  in  regard  to  matters  of  taxation  in 
the  District.  That  was  not  it  at  all.  Just  the  reverse.  A 
suggestion  was  made  that  if  residents  moved  outside,  it 
would  enable  them  to  have  a  voice  in  public  affairs,  for  mat- 
ters of  the  District  are  under  the  control  of  Congress  under 
the  Constitution  and  could  only  be  changed  by  amendment. 
I  also  said  they  would  be  "  relieved  "  from  taxation  as  long 
as  they  remained  within  the  confines  of  the  District.  Taxes 
are  higher  in  all  surrounding  States  and  that  has  been  a 
repeated  statement,  for  no  one  would  find  lower  taxes 
elsewhere. 

CHARLES  C.  KEARNS 

Mr.  POLK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  address  the  House  for*  two  minutes.  Is 
there  objection? 

There  was  no  objection. 

Mr.  POLK.  Mr.  Speaker,  ladies,  and  gentlemen,  since  ad- 
journment yesterday,  I  have  learned  of  the  death  of  Hon. 
Charles  C.  Kearns.  a  distinguished  citizen  of  Ohio.  For  16 
years  Mr.  Kearns  was  a  Member  of  this  House,  as  Repre- 
sentative from  the  sixth  Ohio  district.  While  Mr.  Kearns 
was  my  immediate  predecessor  and  political  opponent,  and 
while  we  differed  in  our  opinions  on  many  public  questions. 
I  wish  to  state  to  the  House  that  our  personal  relationships 
were  always  most  cordial.  I  always  found  Mr.  Kearns  to  be 
a  most  kindly  and  affable  gentleman.  During  his  long  serv- 
ice in  the  House  he  was  honored  by  his  party  by  being  placed 
on  the  Ways  and  Means  Committee,  and  I  am  sure  I  express 
the  sentiment  of  all  my  colleagues  from  Ohio,  from  both 
parties,  when  I  state  that  we  all  have  a  feeling  of  personal 
sorrow  in  the  passing  of  Mr.  Kearns. 

ORDER  OF  BUSINESS 

Mr.  SNELL.  May  I  have  the  attention  of  the  gentleman 
from  Illinois  for  a  moment  in  regard  to  the  program.  As  I 
understand,  the  moratorium  bill  is  up  to-day.  and  probably 
the  land  bank  bill  will  follow.  What  has  the  gentleman  in 
mind  following  that? 

Mr.  RAINEY.  We  expect  to  go  forward  with  the  foreign 
debt  postponement  bill  to-day  and  conclude  it,  even  if  a 
night  session  is  necessary. 

Mr.  SNELL.    I  hope  tliat  we  will  pass  it  to-day. 
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Iblr.  RAINEY.  I  hope  that  Monbers  will  limit  their  re- 
marks as  much  as  possible  and  remain  on  the  floor,  because 
the  demand  for  time  has  been  very  large. 

Mr.  BLANTON.  If  the  gentleman  from  Illinois  will  ask 
unanimous  consent  that  Members  may  extend  their  remarks 
in  the  RxcoRD  on  the  moratorium  bill,  it  might  save  us  much 
time. 

Mr.  RAINEY.  I  will  make  the  request  after  the  bill  comes 
back  to  the  House  that  all  gentlemen  who  have  spoken  on 
the  bill  may  extend  their  remarks  in  the  Record. 

Mr.  BLANTON.  But  how  about  those  who  do  not  speak 
to-day?  Will  not  the  gentleman  make  the  request  now  and 
Include  them? 

Mr.  RAINEY.  Very  well;  Mr.  Speaker,  I  will  include 
those.  I  ask  unanimous  consent  that  all  Members  may  have 
five  legislative  days  to  extend  their  remarks  in  the  Record 
on  the  bill. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  all  Members  of  the  House  may  have  five 
legislative  days  in  which  to  extend  their  own  remarks  on 
the  bill.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAINEY.  In  further  explanation,  we  want  to  pass 
this  bill  to-day  and  remain  in  session  until  12  o'clock  or 
longer  if  necessary.  We  want  everybody  to  remain  on  the 
floor.  .To-morrow  we  expect  to  take  up  the  bill  for  the 
relief  of  the  Federal  land  banks,  and  we  hope  to  pass  that 
tomorrow.  After  the  hohdays  the  first  major  piece  of  leg- 
islation we  expect  to  consider  is  the  Strong  bill,  providmg 
emergency  financing  facilities  for  banks  and  other  finan- 
cial institutions.  Hearings  on  that  bill  commenced  to-day. 
and  as  soon  as  we  can  get  the  hearings  completed  and  get  it 
on  the  floor,  after  the  holidays,  we  shall  take  that  up. 

Mr.  8NELL.  I  am  very  glad  to  have  the  gentleman  make 
that  announcement,  because  we  are  all  very  much  interested 
in  that  piece  of  legislation. 

Mr.  RAINEY.  And  a  few  moments  ago  the  President  sent 
instructions  to  me  to  say  that  while  the  bill  we  take  up 
to-morrow  provides  relief  for  the  Federal  land  banks,  he 
will  undertake  to  take  care  of  the  needs  of  the  joint-stock 
land  banks,  the  intermediate  credit  institutions,  and  other 
baxiking  institutions  out  of  the  emergency  financing  bill, 
although  they  are  not  expressly  named  in  that  bill.  The 
President  will  take  care  of  all  of  them  out  of  this  bill  as 
soon  as  we  pass  it. 

Mr.  SNELL.  I  think  that  is  entirely  satisfactory  and  very 
pleasing  to  this  side. 

Mr.  RAINEY.  We  shall  try  to  do  the  best  we  can  to  carry 
out  that  program  on  this  side,  if  gentlemen  on  the  other 
side  of  the  House  cooj)erate  with  us.     [Applause.] 

Mr.  STEAGATJ.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.    Yes. 

Mr.  STEAOALL.  May  we  not  have  an  understanding  that 
the  bill  for  the  relief  of  the  Federal  land  banks  will  be  fin- 
ished to-morrow?  There  will  not  arise  any  occasion  for  ex- 
tended debate  upon  that  bill,  except  on  one  particular  fea- 
ture of  it,  which  ought  not  to  take  very  long.  As  I  view 
the  matter.  I  can  not  think  there  will  be  any  difficulty  in 
pnUhtng  the  bill  to-morrow.  I  am  siire  every  member  of 
the  House  will  be  glad  to  know  that. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentleman 
from  Illinois  yield? 

Mr.  RAINEY.    Yes. 

Mr.  JOHNSON  of  Texas.  In  order  to  ask  the  gentleman 
from  Alabama  a  question.  When  wiU  copies  of  that  bill  be 
available? 

B4r.  STEAOALL.    Sometime  to-day. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAINEY.    Yes. 

Mr.  RANKIN.  The  hearings  on  the  debt  funding  bill 
dosed  yesterday.  They  have  not  been  published.  It  is 
utterly  impossible  for  Members  of  the  House  to  get  those 
hearings  and  Inform  themselves  as  to  what  took  place  before 
the  Committee  on  Ways  and  Means  by  to-night.  Tliere  is 
no  need  for  any  hurry  about  this.  The  bill  can  not  possibly 
be  passed  tn  the  Soiate  before  the  holidays.    Why  should 


we  be  forced  to  stay  here  and  pass  on  this  measure  before 
the  Members  of  the  House  have  had  ample  opportunity  to 
investigate  the  hearings  and  see  what  they  are  voting  upon? 

Mr.  RAINEY.  Oh.  the  gentleman  was  present  yesterday 
during  the  entire  hearings,  and  the  valuable  feature  of  the 
hearings  was  the  gentleman's  own  speech.  He  remembers 
what  that  was. 

,Mr.  RANKIN.  I  thank  the  gentleman  from  IllinoLs  and 
wjll  say  that  I  was  one  witness  who  said  what  he  thought, 
to  say  the  least.  The  trouble  is  that  I  inserted  in  those 
hearings  some  telegrams,  one  frorii  the  President  to 
mc'self,  and  my  reply,  and  some  other  documents  that  are 
now  at  the  Government  Printing  Office,  and  we  can  not  get 
them  even  to  refer  to.  I  submit  we  ought  to  be  permitted 
tq  have  those  hearings  and  read  them  and  have  an  oppor- 
tunity to  inform  ourselves  on  this  vital  question  before  we 
afe  forced  to  vote  upon  it. 

Mr.  RAINEY.  We  hope  the  hearings  will  be  here  before 
we  get  through.  The  gentleman  can  tell  the  House  what 
those  telegrams  are. 

Mr.  RANKIN.    I  shall  do  my  best. 

Mr.  RAINEY.  The  House  has  the  utmost  confidence  in 
the  gentleman  and  any  statement  the  gentleman  makes. 

TAXATION  IN  THE  DISTRICT 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
pfoceed  for  one  minute,  and  in  that  time  to  have  the  Clerk 
'  r^ad  a  letter  which  I  have. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
u^ianimous  consent  to  speak  for  -one  minute  and  durmg 
that  tmie  to  have  the  Clerk  read  a  letter.    Is  there  objection? 

Mr.  DYER.  Mr.  Speaker,  I  re.serve  the  right  to  object. 
I  shall  not  object  in  this  case,  but  I  think  we  should  get 
oiji  with  the  business  before  us.  I  shall  object  to  any  further 
r0quests  of  that  nature. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Dzx;kmbz31  17,  1031. 
Representative  John  J.  Boylan. 

Washington.  D.  C. 
Dear  Sir:  May  I  thank  you  for  your  courage  and  fairness  In 
rapslng  your  voice  against  the  storm  of  hatred  and  prejudice  that 
ra(,-ed  against  the  residents  of  the  District  of  Columbia  yesterday? 
I  Bm  an  old  lady,  all  of  whose  prop>erty  Is  In  Washington,  so  that 
I  can  not  "  move  out."  as  so  kindly  suggested  by  one  of  our  noble 
pOotectors.  The  proposed  new  taxes  do  not  affect  me,  since  I  own 
n(J  motor  car,  and  the  new  Income  tax  about  balances  the  Intan- 
gible tax  (Which  I  do  not  evade).  But  what  troubles  me  \s  the 
fetling  that  I  am  governed  by  a  body  of  alien  enemies.  I  appre- 
ci|ite  the  tew  who  stand  out  against  the  others. 
Very   truly  yours, 

Helen  Loctse  SARGE>rr. 

T^O  HUNDREDTH  ANNIVERSARY  OF  BIRTH  OF  GEORGE  WASHINGTON 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
far  the  present  consideration  of  a  concurrent  resolution, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  SPEAKER.  The  gentleman  from  Virginia  •^sks 
unanimous  consent  for  the  present  consideration  of  a  reso- 
lution, which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  4 
Tt)  provide    for   the    appointment    of    a    Joint    committee    for    the 

, celebration  of  the  two  hundredth  anniversary  of  the   birth   of 

jGeorge  Washington 

Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ritig).  That  a  joint  committee  consisting  of  three  Members  of  the 
H^use  of  Representatives  and  three  Senators  to  be  appointed  by 
tUe  Speaker  of  the  House  of  Representatives  and  the  Vice  Presi- 
dent of  the  Senate,  respectively.  Is  authorized  to  make  suitable 
aUrangements  for  a  fitting  and  proper  celebration  in  the  House  of 
Representatives  on  February  22.  1932,  of  the  two  hundredth  anni- 
versary of  the  birth  of  George  Washington. 

The  SPEAKER.     Is  there  objection? 

Mr.  UNDERHILL.  Mr.  Speaker.  I  reserve  the  right  to 
ol>ject.  I  ask  the  gentleman  from  Virginia  to  withhold  that 
fOjr  a  day  at  least.  I  know  that  some  of  the  Members  of  the 
Hbuse,  including  myself,  are  rather  disturbed  at  the  amount 
at  money  which  is  being  asked  for  and  has  been  expended 
iq  the  preliminary  advertising  of  this  celebration. 
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Mr.   COLLIER.     Mr.   Speaker,   I   move   that   the   House  I  matter  of  the  resolution.    Under  that  agreement  the  gentle- 
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I  do  not  believe  we  had  better  go  any  further  until  we  have 
a  definite  understanding  as  to  how  much  we  are  going  to 
spend  and  how  far  've  are  going. 

Mr.  WOODRUM.  This  does  not  call  for  the  expenditure 
of  any  money.  Tte  gentleman  knows  we  always  observe 
Washington's  Birth  lay,  and  this  being  the  two  hundredth 
anniversary,  it  was  thought  proper  to  have  this  celebration. 

Mr.  UNDERHILL.  The  gentleman  means  it  is  for  the 
House  itself? 

Mr.  WOODRUM.     This  is  for  the  House. 

Mr.  UNDERHILL.     I  have  no  objection. 

The  SPEAKER.  May  the  Chair  have  the  attention  of 
the  gentleman  from  Virginia  for  just  a  moment?  I  am  in- 
formed by  William  Tyler  Page,  former  Clerk  of  the  House, 
who  has  been  connected  with  the  George  Washington  Bicen- 
tennial as  its  secret.iry.  that  this  matter  was  discussed  in  a 
Joint  conference  of  the  two  committees,  and  that  arrange- 
ments were  made  at  that  time  for  this  celebration. 

Mr.  WOODRUM.  Mr.  Speaker,  this  resolution  is  being 
introduced  at  the  request  of  Mr.  Bloom,  director  of  the  bi- 
centennial, and  will  in  no  way  interfere  with  anything  that 
they  may  want  to  do.  In  fact,  it  is  contemplated  that  this 
committee  will  colla  Dorate  with  the  Bicentennial  Committee. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  SNELL.  As  ::  understand,  this  pertains  to  the  exer- 
cises in  the  House  01  that  day. 

Mr.  WOODRUM.    That  is  aH 

Mr.  SNELL.  So  hat  there  is  no  expense  whatever  con- 
nected with  it? 

Mr.  WOODRUM.  No  expense,  unless  there  is  a  special 
program  printed,  or  something  hke  that,  but  this  resolution 
does  not  ask  for  the  appropriation  of  any  money. 

Mr.  LaGUARDTA.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  LaGUARDIA  It  will  be  under  the  supervision  and 
guidance  of  the  Blcom  committee? 

Mr.  WOODRUM.  Oh.  no;  it  will  be  under  the  supervision 
of  the  House  committee,  and,  I  take  it,  the  committee  will 
confer  with  the  Bl(K)m  committee. 

Mr.  L-^GUARDIA.     Then  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Viiginia  [LIr.  Woodrum]? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  recorsider  the  vote  by  which  the  joint  resolu- 
tion was  passed  was  laid  on  the  table. 

FOREIGN-DEBT  MORATORITTM 

Mr.  COLLIER.  iVIr.  Speaker,  I  ask  imanimous  consent 
that  it  may  be  in  order  for  me  to  move  that  the  House  re- 
solve itself  into  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  resolution  <  H.  J.  Res. 
147>  to  authorize  postponement  of  amounts  payable  to  the 
United  States  from  foreign  governments  during  tlie  fiscal 
year  1932,  and  their  repayment  over  a  10-year  period  begm- 
ning  July  1.  1933. 

The  SPEAKER.  The  gentleman  from  Mississippi  [Mr. 
Collier]  asks  unanimous  consent  that  it  may  be  in  order  for 
him  to  move  that  tlie  House  resolve  itself  into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  thj  resolution  (,H.  J.  Res.  147>.  Is  there 
objection? 

There  was  no  obj  action. 

Mr.  COLLIER.  I'ow  I  move  that  the  House  resolve  itself 
into  tlie  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  House  Joint  Resolution  147; 
and  pending  that  motion,  I  would  like  to  have  an  under- 
standing, or  some  iigreement,  as  to  general  debate  on  this 
matter. 

As  I  understand,  the  gentleman  from  Oregon  [Mr.  Haw- 
ley],  and  I  happen  to  occupy  the  same  position  in  regard  to 
this  resolution,  so  I  presume  that  under  the  custom  any 
member  of  the  Committee  on  Ways  and  Means  opposed  to 
the  resolution  will  be  permitted  to  control  the  time  of  those 
who  are  opposed  tc>  the  resolution.     It  has  been  suggested 


that  the  general  debate  be  concluded  in  five  hours,  two  and 
one-half  hoiu-s  to  be  controlled  by  myself  and  two  and  one- 
half  hours  to  be  controlled  by  some  member  of  the  committee 
opposed  to  the  resolution.  Of  the  two  and  one-half  hours 
controlled  by  me,  I  will,  of  course,  grant  a  division  of  time  to 
the  gentleman  from  Oregon  [Mr.  Hawlet]. 

Mr.  HAWLEY.  Does  the  gentleman  think  five  hours  gen- 
eral debate  is  necessary? 

Mr.  COLLIER.  Well,  so  much  thereof  as  may  be  nec- 
essary. 

Mr.  SANDERS  of  Texas.  ^Mr.  Speaker,  I  represent  those 
who  are  opposed  to  the  bill,  together  with  the  gentleman 
from  Illinois  [Mr.  Rainiy].  I  am  a  memtxjr  of  the  Com- 
mittee on  Ways  and  Means  and  filed  a  minority  report.  I 
have  requests  for  five  hours'  time. 

Mr.  COLLIER.  There  is  no  intention  on  our  part  to 
hastily  rush  this  matter  through,  yet  I  beUeve  that  five 
hours'  debate  on  the  part  of  those  represented  by  the  gen- 
tleman from  Texas  is  a  little  unreasonable.  I  am  willing 
to  extend  the  time  to  accommodate  them,  however.  I  be- 
lieve that  five  hours  on  each  side  is  a  little  unreasonable, 
but  I  want  to  accommodate  the  gentlemen  who  oppose  this 
resolution  in  order  that  every  Member  of  this  House  may  be 
heard.  This  is  not  only  a  national  but  an  international 
matter,  and  I  do  not  want  it  said  that  we  hastily  and  hur- 
riedly rushed  the  resolution  through  the  House.  How  much 
time  does  the  gentleman  from  Texas  [Mr.  SAKonts]  think 
he  can  get  along  with? 

Mr.  SANDERS  of  Texas.  As  a  matter  of  compromise,  we 
may  get  along  with  four  hours,  although  I  have  requests 
for  much  more  time, 

Mr.  COLLIER.  Mr.  Speaker,  then  I  ask  unanimous  con- 
sent that  the  general  debate  be  confined  to  eight  hours,  four 
hours  to  be  controlled  by  myself,  out  of  which  I  will  yield 
an  equitable  division  of  time  to  the  gentleman  from  Oregcm 
[Mr.  Hawley],  and  four  hours  to  be  controlled  by  the  gen- 
tleman from  Texas  [Mr.  Sanders]. 

The  SPEAKER.  Is  it  the  intention  of  the  gentleman  from 
Mississippi  that  general  debate  shall  be  confined  to  the 
resolution? 

Mr.  COLLIER.  I  shall  certainly  insist  that  the  debate  be 
confined  to  the  resolution. 

The  SPEAKER.  The  gentleman  from  Mississippi  [Mr. 
Collier]  asks  unanimous  consent  that  general  debate  be 
limited  to  eight  hours,  and  be  confined  to  the  discussion 
of  the  resolution,  one -half  the  time  to  be  controlled  by  the 
gentleman  from  Mississippi  [Mr.  Collier]  and  one-half  by 
the  gentleman  from  Texas  [Mr.  Sanders]. 

Mr.  CRISP.  Mr.  Speaker,  may  I  state  the  request  of  the 
gentleman  again?  It  is  that  there  be  eight  hours  general 
debate,  four  hours  to  be  controlled  by  the  gentleman  from 
Mississippi  [Mr.  Collier],  chairman  of  the  committee,  four 
hours  to  be  controlled  by  the  gentleman  from  Texas  [Mr. 
S.ANDERS  ].  who  filed  a  minority  report,  and  that  the  debate 
be  confined  to  the  subject  matter  of  the  resolution;  and  that 
out  of  Mr.  Colliers  time  he  will  make  an  equitable  dis- 
tribution of  it  to  the  gentleman  from  Oregon  [Mr.  Hawley]. 

The  SPEABIER.     Is  there  objection? 

Mr.  HAWLEY.  Reserving  the  right  to  object,  may  I  ask 
the  gentleman  from  Mississippi  [Mr.  Collier]  how  much 
time  he  proposes  to  yield  to  me  out  of  the  four  hours? 

Mr.  COLLIER.  May  I  ask  the  gentleman  how  much  time 
he  will  need? 

Mr.  HAWLEY.  I  think  about  half  of  that  time,  but  I 
will  yield  back  any  that  is  remaining  if  the  gentleman  from 
Mississippi  so  desires. 

Mr.  MICHENER.  Reserving  the  right  to  object,  did  I 
understand  from  the  leader,  Mr.  Rainey,  that  this  matter 
would  come  to  a  vote  before  we  adjourned  to-day? 

Mr.  RAINEY.  Yes.  If  we  sit  here  all  night,  we  are  going 
to  vote  on  this  bill  to-night. 

Mr.  CRISP.  The  membership  will  imderstand  that  after 
the  general  debate  the  resolution  comes  up  under  the 
5-minute  rule  and  there  will  still  be  further  debate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  MLssissippi? 

There  was  no  objection. 
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Mr.  HARE.    I  would  like  to  know  when  these  negotiations  i  the  financial  system  of  Europe,  and  at  the  same  time  nlace 
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Mr.  COLLIER.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  House  Joint  Reso- 
lution 147.  to  authorize  the  postponement  of  amounts  pay- 
able to  the  United  States  from  foreign  governments  during 
the  fiscal  year  1932,  and  their  repayment  over  a  10-year 
period  beginning  July  1,  1933. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  147,  with  Mr.  Bankhxao 
In  the  chair. 

The  Clerk  read  the  title  of  the  resolution. 

Mr.  CRISP.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  first  reading  of  the  resolution  be  dispensed  with. 

The  CHAIRMAN.  The  gentleman  from  Georgia  asks 
unanimous  consent  that  the  first  reading  of  the  resolution 
be  dispensed  with.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object,  if  the  resolution  is  read,  it  is  printed  in  the  Record 
Automatically,  but  if  it  is  not  read,  it  is  not  printed.  With 
the  understanding  that  the  resolution  shall  be  printed  in  the 
Record  I  will  not  object,  and  I  ask  unanimous  consent  that 
the  resolution  be  printed  without  reading. 

Mr.  BANKHEAD.  The  gentleman  from  Texas  reserves  the 
right  to  object,  but  says  he  will  not  object  if  it  Ls  understood 
that  the  fuU  text  of  the  resolution  be  Incorporated  In  the 
Record.  With  that  understanding  the  gentleman  from  Texas 
does  not  object. 

Mr.  BLANTON.  Mr.  Chairman,  I  tmderstand  there  is  no 
objection  to  that  being  done. 

The  CHAIRMAN.  Is  there  objection  to  that  modification 
of  the  request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  to  dispense  with  the  first  readmg 
of  the  resolution? 

There  was  no  objection. 

The  resolution  follows: 

Retolved,  etc.,  Tbat  In  the  cue  of  each  of  the  following  ooun- 
trlen  Aufltrl*.  Belgium.  Czeohodloraktft.  Estonia,  Finland,  Prance, 
Oermany,  Great  Britain.  Qrpei-e.  HuiiKary.  Italy.  Latvia.  Uthuaola. 
PolaDd,  Rumania,  and  YviKoaiavia,  the  Secretary  of  the  Treaeury, 
with  the  approval  of  the  President,  is  authorized  to  make,  on  be- 
half of  the  United  State*,  an  agreement  with  the  government  of 
•urh  country  to  pontpone  the  payment  of  any  amount  payable 
during  the  ucal  year  beflnnlng  July  1.  1931.  by  auch  country  to 
the  United  8tat«e  in  reapect  of  tu  bonded  indebtedness  to  the 
ITntted  States,  except  that  In  the  case  of  Germany  the  agreement 
shall  relat«  only  to  amounts  payable  by  Germany  to  the  Unlt«d 
States  during  such  fiscal  year  in  respect  of  the  oost4  of  the  army  of 
occupation. 

Bao.  2.  Each  such  agreemant  on  behalf  of  the  United  States 
•ball  proTlde  for  the  payment  of  the  postponed  amounu,  with  In- 
terest at  the  rate  of  4  per  cent  per  annum  beginning  July  1,  1938. 
In  10  equal  annultlea.  the  flnt  to  be  paid  during  the  ftseal  year 
bsf  inaiof  July  1.  ins,  and  one  during  each  of  the  nine  fiscal  years 
following,  each  annuity  to  be  payable  in  one  or  more  installments. 

Sac  8.  No  such  agreement  shall  be  made  with  the  government 
of  any  country  unieee  It  appears  to  the  satisfaction  of  the  Presi- 
dent that  such  ■OTtmment  has  made,  or  has  given  satisfactory 
assurances  of  wllTlxigneae  and  readiness  to  maks,  with  the  govern- 
ment of  each  of  the  othar  countries  indebted  to  such  country  in 
respect  of  war,  relief,  or  reparation  debts,  an  agreement  In  respect 
el  such  debt  subeuntlally  similar  to  the  agreement  authorlatd  bv 
this  joint  rMolutloD  to  be  made  with  the  govtrnm^nt  of  such 
creditor  country  on  behalf  of  the  Unltad  States 

Ssc.  4  Kach  agreement  autborlieed  by  this  joint  resolution  shall 
be  made  so  that  payments  of  annuities  undsr  such  agreement 
•hall,  unless  otberwlae  provtdsd  in  the  agreement  (1)  be  In  accord - 
anoe  with  the  provisions  contained  In  the  agreement  made  with 
the  government  of  such  country  under  which  the  payment  to  be 
postponed  Is  payabls,  and  {2)  be  subject  to  the  same  terms  and 
eondltlons  as  payments  under  such  original  agreement. 

Sac.  6.  It  U  Mreby  expressly  declared  to  be  against  the  policy  of 
Congreae  that  any  of  the  Indebteduees  of  foreign  countries  to  the 
United  Statee  should  be  in  any  manner  canceled  or  reduced:  and 
nothing  In  this  joint  resolution  shall  be  construed  as  Indicating  a 
contrary  policy  or  as  implying  that  favorable  oonslddraUon  will  be 
glveo  •«  any  time  to  a  change  in  the  policy  hereby  declared. 

Th«  CHAIRMAN.  Under  the  unanlmoiu-consent  arrange- 
ment ent«r«d  into  in  the  House  before  the  House  went  Into 
Committee  of  th«  Whole  there  are  to  be  eight  hours  of  gen- 
eral debate  on  the  resolution  and  oonilnfe<l  to  tiit  subject 


matter  of  the  resolution-  Under  that  agreement  the  gentle- 
man from  Mississippi  [Mr.  Collier],  the  chairman  of  the 
committee,  is  entitled  to  the  control  of  four  hours  and  the 
getitleman  from  Texas  [Mr.  Sanders]  is  entitled  to  four 
hoiiTs.  The  Chair  now  recognizes  the  gentleman  from 
Mississippi,  the  chairman  of  the  committee.     [Applause.] 

Mr.  HAWLEY.  Will  the  gentleman  now  state  how  much 
time  he  will  yield  to  me? 

Mr.  COLLIER.     Will  half  the  time  be  satisfactory? 

Mr.  HAWLEY.     Yes. 

Mr.  COLLIER.  Mr.  Chairman,  I  yield  two  hours  to  the 
gentleman  from  Oregon. 

Mr.  Chairman,  ladies  and  gentlemen  of  the  committee, 
the  resolution  before  us  to-day  is  no  partisan  measure.  It 
Ls  a  measure  which  was  primarily  designed  to  relieve  a 
depression  which  exists  in  this  country  and  which  exists  to 
a  much  greater  degree  in  other  countries,  a  depression  which 
was  primarily  the  outcome  of  the  greatest  war  in  the  history 
of  all  the  ages,  a  war  which  in  its  intensity  set  in  motion 
forces  which  shook  civilization  to  its  foundations  and  almost 
roeked  the  universe  itself,  a  war  in  which  10,000.000  of  the 
young  manhood  of  the  world  were  slain  upon  the  battle- 
fleUds  and  over  twice  as  many  more  were  maimed,  crippled, 
or  otherwise  removed  from  the  fields  of  lile's  productiveness, 
a  war  in  which  it  is  conservatively  estimated  that  over 
twto-thirds  of  the  world's  wealth,  its  treasure,  and  Its  de- 
veloped resources  were  wasted,  utilized,  or  destroyed. 

Following  that  war  came  the  mevitable  reaction.  Serious 
depression  arose  over  here,  and  it  was  much  worse  across  the 
^'4ter.  In  the  latter  part  of  May  or  the  first  part  of  June, 
1981,  the  National  Bank  of  Austria  got  into  serious  financial 
dilQculty.  It  was  in  dire  circuimstances.  This  bank  was, 
perhaps,  the  greatest  financial  institution  in  that  section  of 
Europe.  It  had  exhausted  its  resources,  and  while  friends 
and  other  countries  came  to  its  aid  and  put  up.  I  believe, 
ll*,00O,0OO.  yet  that  amount  of  money  did  not  place  that 
great  banking  iastitution  upon  a  stable  foundation.  The 
la^k  of  confidence  in  Austria  by  reason  of  the  difficulties  of 
the  Austrian  bank  soon  spread  Into  Germany.  It  grew 
warse  and  worse.  It  was  at  once  followed  by  large  with- 
drtiwals  of  gold  from  the  Relchsbank.  Now.  my  friend.s, 
led  us  imderstond  what  the  Relchsbank  is  in  Oermany. 
It  Is  not  a  local  bank  like  so  many  we  have  in  America,  but 
it  Is  to  Germany  what  our  great  Federal  rn.serve  .system  is 
to  America.  In  two  weeks,  early  in  June,  there  was  $107.- 
OOO.OOO  in  gold  withdrawn  from  the  Relchsbank;  in  another 
wefck  the  sum  nniounted  to  $130,000,000,  and  there  was  at 
the  same  time  $100,000,000  in  gold  in  exchange  drawn  from 
thgt  bank.  Soon  the  re.%rve  was  almo.it  depicted.  This 
situation  became  so  acute  In  Oermany  that  it  was  appre- 
hetided  that  unless  immediate  steps  were  taken  there  would 
be  a  general  moratorium.  By  a  Keneral  moratorium  I  moan 
the  cessation  of  payments,  both  public  and  private,  in  that 
country. 

the  situation  waa  go  acute  that  we  had  the  unusual 
spectacle  of  the  President  of  a  great  Republic — a  Republic 
with  which  not  many  years  before  we  had  been  rngaKcd  in 
WHir — writing  to  the  President  of  the  United  States  for  aid. 
President  Hlndenburg  appealed  to  President  Hoover  for  aid 
And  Intimated  that  unless  aid  were  given  that  there  might 
be  a  collapse  of  the  financial  structure  of  that  (rreat  country. 

Kow,  gentlemen,  what  would  a  financial  collapse  In  Ger- 
many have  meant?  Germany  is  a  country  of  between 
9OJOO0.000  and  6S,000,000  p<>oplf.  To  allow  the  financial 
structure  of  Oermany  to  crumble  and  fall  wuuld  have  meant 
th|t  all  the  adjoining  smaller  countries  around  Germany 
would  have  been  dragged  down  In  its  fall.  All  trade  would 
have  been  stopped:  business  staKnation  uoncruUy  would  have 
followed:  and  all  loans  in  Germany,  private  and  public, 
would  have  been  endangered. 

Ilr.  HARE.    Will  the  gcniU-man  yield? 

iir.  COLLIER.  I  hope  the  Kcntleman  will  not  interrupt 
md  until  I  complete  my  statement. 

Ur.  HARE.    I  Just  want  to  ask  one  question. 

Ilr.  COLLIER.    I  will  yield  for  that  purpose,  and  then 
tb4  gentlMnan  not  to  interrupt  m«  further. 
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who  are  opposed  tc-  the  resolution.    It  has  been  suggested 


There  was  no  objection. 
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Mr.  HARE.  I  would  like  to  know  when  these  negotiations 
began  between  Gemiany  and  the  United  States. 

Mr.  COLLIER.    0:i  the  20th  of  June,  1931. 

Mr.  VINSON  of  K«jntucky.    Will  the  gentleman  yield? 

Mr.  COLLIER.  Yis.  I  am  always  pleased  to  yield  to  my 
good  friend  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  I  know  the  gentleman  does  not 
want  to  be  in  error  as  to  the  time  the  negotiations  began. 
I  understood  the  gertleman  to  say  they  began  on  June  20. 

Mr.  COLLIER.  I  thought  he  asked  me  when  the  mora- 
torium was  offered.  The  negotiations  began  about  a  month 
before  that. 

The  State  Department,  through  its  attaches,  the  press, 
and  the  country  generally,  knew  of  the  situation  in  Ger- 
many. Think  not,  my  friends,  that  a  country  of  65.000.000 
people,  occupying  tlie  position  that  Germany  does  in  cen- 
tral Europe,  could  collapse  without  dragging  down  in  its 
fall  all  the  adjacen;  countries,  and  think  not  that  such  a 
serious  disturbance  n  Europe  would  not  be  felt  here  across 
the  water.  All  of  our  trade  relations  would  have  been 
absolutely  destroyed 

It  was  for  these  reasons  that  the  President  of  the  United 
States  on  the  20th  of  June  made  the  proposition  to  the 
other  countries  of  the  world  that  if  they  would  postpone  the 
payment  and  accept  ince  of  all  debts  and  amounts  owing  to 
them,  we  would  do  likewise.  This  was  finally  accepted  by 
the  countries  of  Europe. 

They  talk  about  this  postponement,  my  friends,  as  though 
It  were  a  cancellation  of  the  debt.  It  is  a  postponement  only 
by  creditors  of  debtors  who  ore  unable  to  pay.  How  many 
Members  of  this  Ho  ise.  I  may  ask.  in  their  lives  have  had 
to  have  an  extensloti  of  a  certain  amount  of  time  on  the 
amount  that  they  cwed  to  banking  institutions?  It  was 
hinted,  and  it  was  lenerally  talked  of  in  the  press  and  In 
other  places,  that  this  means  a  cancellation  of  the  debt. 

The  President  of  the  United  Statei,  before  he  took  action 
got  In  touch  with  the  Members  of  the  House  and  of  the  Sen- 
ate. I  understand  from  the  testimony  of  Mr.  Mills  that  over 
279  Members  of  the  House,  I  believe  It  was,  agreed  to  stand 
by  him  in  this  mora.orlum. 

Now.  let  us  see  J  list  what  this  moratorium  is  and  what 
this  debt  postponement,  what  this  renewal,  or  what  this 
extension  of  time  foi  one  year  means. 

It  is  a  smaU  document  of  five  sections,  and  section  1  re- 
cites the  names  of  the  countries  in  which  the  postponi'ments 
are  to  be  made. 

Section  2  simply  provides  that  the  deferred  payments  for 
next  year,  instead  of  being  paid  in  one  payment,  shall  be 
amortized  In  10  azuiu&l  installments  at  the  rate  of  4  per 
cent. 

Section  3  proTldes  that  no  such  agreement  shall  be  entered 
Into  by  the  Preslden;  of  the  United  States  unless  it  appears 
to  his  satisfaction  th&t  such  government  has  made  or  Ls  will- 
ing to  make  an  aasuiance  that  it  wiU  exact  from  other  coun- 
tries and  extend  to  other  countries  the  same  privilege  that 
we  have  exacted  or  extended  to  them. 

I  want  to  clear  up  one  matter  which  seems  to  have  been 
disturbing  the  Houao  in  regard  to  a  word  in  line  21.  of  sec- 
tion 3,  the  word  "  reparation."  This  does  not  refer  to  thii 
United  States  in  toy  way.  When  the  President  of  tho 
United  States  made  the  agreement  with  the  countries  of  tho 
world,  they  were  to  make  the  same  kind  of  an  agreement  in 
reference  to  the  govtrnmontal  debts  of  those  countries  which 
owed  them.  No  country  owes  us  reparations,  and  this  does 
not  commit  us  to  any  reparation  plan  by  which  wo  are  will- 
ing to  have  tho  debts  of  tho  foreign  Bovcrnmonts  to  us  de- 
pendent upon  collection  of  reparations  from  Germany.  This 
simply  describes  the  kind  of  Uebt.i  these  other  countries  had 
among  themselves.  For  In.stuncp.  If  reparations  had  been 
taken  from  tho  resolution,  Franco  would  not  hove  been  will- 
ing to  have  entered  Into  the  arrangement,  because  a  great 
part  of  the  debt  that  Is  owing  to  Franco  from  Germany 
consists  of  rcpar aliens.  It  Is  only  descriptive,  no  the  other 
countries  of  tho  world  would  know  what  kind  of  debts  they 
had  to  make  their  oircemcnts  with  In  order  to  comply  with 
tho  gcncrui  agrecincat  wo  wore  making,  in  grdor  U)  sl»bUk« 


the  financial  S3rstem  of  Exirope,  and  at  the  same  time  place 
ourselves  upon  a  firmer  and  a  sounder  basis. 

Now,  let  us  go  to  section  4.  and  there  may  be  one  line  in 
this  section  which  has  disturbed  many  Members  of  this 
House.  It  disturbed  me  until  it  was  explained.  This  is 
simply  put  in  here  for  the  purpose  of  excepting  Aiistria  and 
Greece.  The  line  that  may  need  explanation  to  the  Mem- 
bers is  line  3.  at  the  top  of  page  3.  in  section  4: 

Each  agreement  authorized  by  this  Joint  resolution  shall  be 
made  so  that  payments  of  annuities  under  such  agreement  .■^haU, 
unless  otherwise  provided  In  the  agreement  (1)  be  In  accordance 
with  the  provisions  contained  in  the  agreement  made  with  the 
government  of  such  country. 

Now,  why  were  the  words  "  unless  otherwise  provided  In 
the  agreement "  inserted? 

Because  the  countries  of  Greece  and  Austria  were  in  a 
different  situation,  and  this  clause  related  only  to  those 
countries,  I  will  explain  why  this  was  done. 

When  the  United  States  was  at  war  with  Germany  our 
Government  agreed  to  give  to  the  Government  of  Greece, 
which  at  the  time  was  one  of  our  allies,  a  commitment 
amounting  to  $60,000,000;  $18,000,000  of  this  was  paid  in 
commitments  to  the  Republic  of  Greece. 

After  $18,000,000  had  been  paid  there  was  a  revolution  in 
Greece.  This  revolution  brought  about  a  change  of  policy, 
and  after  this  change  the  allied  governments,  including  our 
own,  refused  to  advance  more  commitments  to  that 
country. 

A  number  of  years  afterwards  in  1929.  I  believe,  it  was 
determined  in  the  settlement  with  Greece  that  they  would 
loan  Greece  an  additional  amount.  Greece  wlfihed  an 
amount  equal  to  the  difference  between  the  $18,000,000  and 
the  $00,000,000.  but  it  was  finally  determined  to  loan  them 
$12,000,000. 

I  want  to  tell  you  that  I  did  not  support  that  lewlslatlon. 
I  want  to  say  to  you  that  my  distinguished  colleague  on  this 
committee,  who  was  a  member  of  the  Debt  Funding  Com- 
mission, did  not  support  that  resolution.  But  it  ptissed  the 
House,  and  the  $12,000,000  additional  was  loaned  to  Greece. 

The  $18,000,000  which  Greece  borrowed  from  us  at  tho 
time  when  she  was  our  ally  is  treated  like  any  of  the  other 
debts  due  the  United  States,  and  the  $12,000,000  loaned 
Greece  afterwards  Is  a  different  pi-oposltlon.  It  was  made 
alter  the  war,  and  the  terms  of  that  settlement  remain  as 
they  were  first  made. 

Now,  let  us  see  about  Austria.  We  dla  not  l<*nd  Austria 
any  money.  It  was  testified  before  the  Committee  on  Ways 
and  Means  that  there  was  a  condition  of  suffering  find  star- 
vation in  Austria  beyond  description.  An  ofBclal  high  in 
rank  testified  before  our  committee.  He  related  mimy  har- 
rowing details  including  the  statement  that  out  of  every 
thousand  babies  of  a  certain  tender  age  over  800  had  starved 
to  death. 

We  loaned  them  no  money,  but  we  had  on  hand  a  great 
quantity  of  wheat,  and  we  sent  them  this  wheat  for  which 
we  were  secured  by  Austria's  promise  to  pay.  In  addition, 
there  was  some  arrangement  whereby  the  United  States  re- 
ceived certain  receipts. 

Sometime  after  the  loan  was  made  Austria  got  Into  such 
a  weak  condition  that  In  order  to  prevent  tho  flnanc:.al  struc- 
ture of  the  country  from  collapsing  various  countries  of  the 
world.  Including  the  United  States,  surrendered  their  liens 
and  took  a  second  mortgage.  The  amount  Austria  owes  us 
is  small  as  compared  to  the  debts  of  many  other  nations. 

For  these  reasons  Austria  Is  exempted  from  this  resolution. 

Now,  what  Is  the  fifth  and  last  section?    It  is  ai>  follows: 

Brc  ft.  It  iM  hrreby  exrpuwly  docltrod  to  bp  ngftln«t  ihi'  policy  of 
CouuroM  that  nny  ut  the  tndcbtfdtiMtM  of  furrlKn  countilnii  tu  the 
Uultrd  HtatM  Mhould  b«  in  any  manner  cane«lffd  or  rtducnU;  and 
notlunK  iti  thlM  Joint  rcNolution  Hhall  be  cun«trued  an  induaLltiK  a 
contiury  p')iu-y.  or  tm  IniplyltiK  that  favorable  conitldrrittKiti  wiU 
be  gtvbu  at  any  time  to  a  change  lu  tlie  policy  liuroby  drclarrd. 

My  friends,  these  debts  wore  made  at  a  time  of  great 
stress;  they  were  made  when  we  were  engaged  In  the  greatest 
war  of  all  the  ages;  they  were  made  at  a  time  when  wo  had 
4,000,000  of  the  young  manhood  of  America  either  In  France 
ready  to  lace  tho  rod  stuim  ol  German  lire  and  blood  and 
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itMl  or  wtrt  In  AiimiIoa  prvpared  to  emtMrk  for  Um  MntM 
of  rondU't, 

Our  riAltoTMl  (l0t}t  had  rrftrht*d  tu  hlMhrnt  pnak  iiofn0tlm<i 
AfUsr  Ihii  CtvU  Wttt-,  wh«n  It  wm  bntHly  mm  much  m  two  and 
ihrM-quiirUr  biUion  dollurN,  Tito  tmiiutml  dabt  Im^tMod 
to  ovvr  U6.OOQ.0O0.0OO  clurinM  Uto  lunt  wnr,  Durtni  th« 
Unt  year  trtd  m  HaU  of  tha  wnr  wo  rni^^ml  from  tho  Am»rlc«n 
poiiptii  by  ittkAlion  Riid  by  borruwiiitf,  tiv«r  110,000,000,000. 

W«  wvrg  IttxliMf  uur»iilvM  lu  tha  utt«rtticMt,  lIuNW  debt« 
wvrt  miidf  in  lood  fMiDi,  thty  wnrf  honiwtly  miMU,  and  wt 
Wf^r*  iwMurMl  by  tht  dobtor  countrtm  that  tht  lndobt«dnM« 
Would  bo  pAld  back  n/i  soon  m  thry  wore  able  to  pay  It.  Wo 
chrrrfuUy  ralMd  110,000,000,000  and  loaned  that  lum  to  our 
alliM  on  thtlr  promlM  to  pay  ua  b«ck  dollar  for  dollar.  It 
WMi  airecd  at  th«  time  that  when  we  made  a  bond  and 
iold  it  to  the  American  people  to  get  the  money  to  lend  to 
our  alliee,  thej  would  give  ua  In  return  a  bond  of  like  tenor 
and  bearing  the  aame  rate  of  Interest.  There  waa  no  t&lk 
then  of  German  reparationa.  All  of  the  countries  of  the 
world  on  our  side  were  engaged  In  a  desperate  effort  to 
destroy  Germany.  We  were  not  a  party  to  the  Versalllea 
treaty.  I  for  one  make  the  statement  without  fear  of  suc- 
cessful contradiction  that  no  official  statement  has  ever 
been  made  by  anyone  in  authority  in  the  United  States  to 
the  effect  that  the  pajmient  of  the  foreign  debt  to  us  would 
be  in  any  way  dependent  upon  the  payment  those  countries 
received  in  reparations  from  Germany. 

There  has  been  a  good  deal  of  talk  in  the  newspapers, 
there  have  been  hints  here  and  there,  that  these  debts  are 
to  be  canceled.  With  the  exception  of  the  debt  that  we 
owe  to  Belgium,  which  perhaps  more  for  sentimental  than 
business  reasons  I  supported,  none  of  the  other  debt  set- 
tlementa  received  my  approval.  I  had  the  honor  to  have 
charge  of  the  minority  in  the  consideration  of  several  of 
those  settlements.  After  making  speeches  during  the  war 
from  one  end  of  the  country  to  the  other  inducing  the  people 
to  buy  Liberty  bonds  to  lend  to  our  allies  and  assuring  them 
that  they  would  lose  no  money  by  the  transaction.  I  did  not 
feel  that  I  was  in  a  position  to  make  a  settlement  for  them 
In  that  way.  I  did  not  like  the  interest  arrangements,  but 
aU  of  this  la  neither  here  nor  there.  The  debts  were  made. 
They  have  been  scaled,  they  have  been  generoxisly  scaled. 
In  aome  Instances  these  debts  have  been  scaled  as  far  down 
•s  70  per  cent.  They  have  been  scaled  enough,  and  I  for  one 
Member  of  this  House  will  never  agree  to  a  cancellation 
or  a  reduction  of  the  debts  now  owing  to  us  by  these  foreign 
countrlea.    ( Applause.  ] 

I  think  the  sUtement  in  the  report  of  the  committee  can 
better  explain  section  5  than  I  can.  I  shall  read  what  the 
committee  says: 

Tfa*  oommlttee  la  firmly  of  the  opinion  that  nothing  in  the 
nacxlutton  can  in  any  manner  be  construed  aa  indicating  a  policy 
of  debt  canceUatlon  or  reduction,  or  as  committing  the  United 
States  or  Congress  to  such  a  policy.  In  view,  however,  of  repeated 
•Utementa  by  opponents  of  the  resolution,  the  committee  feela 
It  desirable  to  set  the  matter  at  rest  by  the  Insertion  of  section  5. 

My  time  Is  limited,  and  I  am  going  to  hurry  and  not  make 
the  extended  talk  on  the  matter  as  I  had  intended.  But 
there  are  several  propositions  I  want  to  make  clear  before 
this  House.  A  great  many  Members  of  this  House  have 
promised  the  President  of  the  United  States  that  they  were 
In  favor  of  postponing  for  one  year  the  debts  of  the  foreign 
nations  in  order  to  avoid  the  collapse  of  one  of  the  great 
countries  in  Central  Europe.  Yet  there  appeared  a  state- 
ment in  the  press  the  other  day  that  Great  Britain,  through 
ber  ambassador,  had  placed  in  the  hands  of  her  fiscal  agent 
In  New  York  the  sum  of  $91,000,000  to  be  applied  as  the 
installment  which  was  due  on  December  15.  and  that  the 
PreiM:h  ambassador  had  placed  the  amoimt  owed  by  Prance 
in  the  hands  of  its  fiscal  agent,  also  that  tiie  ambassador 
from  Italy  had  done  likewise.  This  article  was  signed  by 
one  of  the  newspaper  reporters  of  the  city  of  Washington. 
Mr.  Horan.  Mr.  Horan  was  present  and  the  c<»mnittee  re- 
quested him  to  appear.  He  did.  We  asked  him  where  he  got 
his  infcnmation,  and  he  declined  to  answer,  pleading  the 
privUege  of  a  newspaper  reporter.  Knowing  that  the  ethics 
of  the  newspaper  profession  axe  very  high,  and  especially  so 


in  thu  rity  of  Washington,  we  did  not  pr«s«  thi'  nmMnmnn, 
but  t^xcunt*'!  hint,  nii  wt>  did  nut  cnrti  to  plucn  hltii  in  ttu*  Mill- 
itldo  of  Uivulaintf  a  conndfntit^l  ('(Hitinwiiiiuiioti  MtU  did  W0 
Utt  the  inatUi'  rp«t  thniev  Your  cMiilrirmM  wu«i  dlrndud  to 
t4ko  i\\0  muitrr  up  with  lh«j  MiddUcy  of  th^  'IVowwury  to 
f\|ul  otti  win;  wut  lh(i  n*<'ul  uuoui  of  \h»t>a  coUMirlPN  110 
Wt»N  U)ld  Ihut  J.  I',  Mot'KHn  k  Co  wmn  Itir  n«i'n|  n^riil  of 
l^UM  cuunli'l0N,  and  Ihdl  J.  IV  Morutui  Imd  nrtml  for  limxi 
Bl'ltain  and  maiu^o  in  luuo  and  lum  in  (hmr  pnymrntii. 
With  the  aaalMiance  o!  the  Tri>aAury  thci  chMirnmn  uot  in 
touch  with  that  bankinu  houM*.  Mr  M  y  iMvUon,  of  the 
flfm  of  J,  V.  Mut'iian  li  Co ,  apprarp»l  brforn  Uw  ronimltt«»«, 
We  directed  hln  attpntlon  to  thpw  nrw^pappr  artirlrn  and 
a4ked  him  if  the  Oovornmj'nt  of  P'rance  and  the  Oovprnmrnt 
of  England  had  dcpoiilt<'d  any  money  with  hlN  firm  for  that 
purpose.  He  stated  that  hl«  hoUAe  wan  the  fiscal  agent  for 
tDese  countries,  and  that  he  knew  of  no  other  fiscal  agent  In 
America.  He  said  not  only  had  they  not  done  so  but  those 
countries  had  not  notified  his  firm  about  the  matter.  He 
further  stated  that  In  the  past,  some  time  before  the  amounts 
were  due.  his  firm  had  been  notified  by  these  countries  in 
relgard  to  the  installments. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  COLLIER.     Yes. 

Mr.  VINSON  of  Kentucky.     But  to  a  subsequent  interroga- 
tion. Mr.  Davison  took  refuge  behind  the  privilege   which 
he  claimed  as  between  a  banker  and  a  client,  did  he  not? 
Mr.  COLLIER.     A  question  was  asked  Mr.  Davison,   not 
I  by  a  member  of  the  committee  but  by  a  Member  of  the 
I  House,  whether  the  Governments  referred  to  had  directed  him 
!  td  pay  the  money.    If  I  have  not  quoted  the  gentleman  cor- 
i  ractly.  I  wish  the  gentleman  from  Kentucky  will  correct  me. 
I  He  said  if  the  money  was  there  he  would  have  done  it,  did 
hi  not? 

!      Mr.  VINSON  of  Kentucky.    Oh.  he  said  yes;  but  then  he 
I  qualified  it. 

Mr.  COLLIER.  And  was  not  the  further  question  asked, 
that  if  they  had  Just  been  requested  to  pay  It.  whether  he 
would  do  it;  and  my  recollection  Is  that  the  gentleman  made 
it  plain  that  if  the  money  was  there  and  they  had  re- 
quested him  to  pay  It,  he  would  have  paid  It;  but.  on  the 
bald  statement  as  to  whether  he  would  transact  their  busi- 
ness on  credit,  or  something  like  that,  or  whether  or  not 
ha  would  have  extended  them  credit  at  all.  he  declined  to 
answer.  I  am  just  giving  the  gist  of  it.  and  I  ask  the  gen- 
tleman from  Kentucky  if  I  am  not  correct. 

Mr.  VINSON  of  Kentucky.  After  the  gentleman  from  1111- 
ncds  [Mr.  Chindblom]  had  come  to  his  rescue  and  suggested 
the  question  of  privilege. 

Mr.  COLLIER.  Well.  I  am  Just  stating  the  facts  as  they 
aj^jear.  because  there  was  so  much  talk.  There  were  state- 
ments made  before  the  committee  to  the  effect  that  these 
Governments  were  ready  and  willing  to  pay.  and  that  we, 
ndtwithstanding  the  distressed  condition  of  this  country', 
wqre  turning  down  those  requests.  I  say  to  you,  my  friends] 
th^t  this  committee  has  acted  diligently.  We  have  sum- 
moned the  Secretary  of  State  before  us  twice  on  this  matter. 
we  have  diligently  made  every  inquiry  that  it  was  possible 
to  make  in  order  to  avoid  any  criticism  that  we  were  trying 
to  rush  or  hasten  this  matter  through.  Any  statement 
m^e  by  anyone  that  those  Governments  were  ready  to  pay 
or; that  any  one  of  those  Goverrunents  was  ready  and  will- 
ing and  prepared  to  pay  its  installment  on  December  15 
wais  not  substantiated,  for  after  careful  and  dihgent  inquiry 
thOre  is  not  found  one  word  of  corroboraUon  in  the  hear- 
ings before  this  committee. 

Mr.  RANKIN.     WiU  the  gentleman  yield? 

Mr.  COLLIER.    I  yield. 

44r.  RANKIN.  As  a  matter  of  fact,  did  we  not  show  be- 
foite  the  committee  a  statement  appearing  on  the  front  page 
of  the  Washington  Post  to  the  effect  that  the  British  am- 
bassador, the  French  ambassador,  and  the  Italian  ambas- 
sador had  all  announced  that  they  were  ready  to  make  those 
payments  on  the  15th?  Was  that  not  shown  to  the  corn- 
mi  tee? 
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Mr.  COI'LIXn,  There  wan  an  article  from  a  nt^WMpaix^r 
rend  to  th«  (!ommiltii« 

Mr  RANKIN,  Ynn,  Nlr;  and  it  waN  on  thu  front  paun  of 
ih««  Wttuhmaton  font. 

Ml'  C'OMJKK.  On  yKNtrrday,  on  iho  front  paup  of  thu 
Dniiiul  MiHlftM  IJitlly,  ai'pr*arpd  a  Kirnt  Mp^tirh  rnadp  by  a  wood 
MiMiMipplan,  and  It  In  callfd  a  Nppprh  tnadt*  by  Mr,  Coi.t  ikh, 
but  It  wax  mado  by  th)  Kpntlrinan  from  my  own  Hlait«  iMr. 
KankinI,  Mo  lhr«  tfpnilpinan  ran  not  rply  on  pv^rythlna  hr 
ATfN  in  t,h(i  npwNpapprii, 

Mr,  UANKIN.  l^t  tne  furlhrr  aMk  thp  itpntlpmnn  whpthpr 
or  not  any  inquiry  win  made  of  Ihp  Frptich  KmbaMNy,  thp 
Itntinn  KntbaMy,  or  the  BritlNh  Embassy  as  to  whether  or 
not  tho*(e  Ntat4*mpntN  \v'ere  correct? 

Mr.  COLLIXR.  The  Htatemcnt  waN  made  that  thin  money 
wan  paid  Into  the  hands  of  the  fiscal  agcnta,  Wp  went  to 
the  banking  firm  to  vhom  they  said  the  money  was  paid 
and  their  representatl /e  said  It  had  not  been  paid.  What 
more  could  we  do? 

Mr.  RANKIN.  I  wa.-;  the  Member  of  the  House  who  asked 
those  questions.  When  I  asked  him  if  as  fiscal  agent  of 
tho.se  countries  the  hcase  of  J.  P.  Morgan  &  Co.  had  been 
requested  to  make  these  payments  to  the  Government  on 
December  15,  under  the  circumstances,  he  would  have  paid 
it.  he  declined  to  ans^^er. 

Mr.  VINSON  of  Ken.ucky.     Will  the  gentleman  yield? 

Mr.  COLLIER.     I  yiold. 

Mr.  VINSON  of  Ker  tucky.  Regardless  of  whether  they 
had  paid  this  money  to  their  fiscal  agents.  I  would  like  to 
have  the  gentleman  tell  the  House  whether  or  not  there  is 
a  syllable  in  this  record  that  was  offered  to  our  committee 
to  indicate  that  either  England.  France,  or  Italy  was  un- 
able to  pay  or  had  expressed  any  desire  for  an  extension  of 
time. 

Mr.  COLLIER.  I  do  not  know  that  there  was.  I  would 
say  that  as  far  as  I  know  and  as  far  as  the  record  shows 
and  as  far  as  we  could  lind  out  by  diligent  Inquiry,  by  hav- 
ing the  Under  Secretary  of  the  Treasury  before  us  three  or 
four  times,  by  having  the  Secretary  of  State  there  in  person 
several  times,  by  putting  newspaper  reporters  on  the  witness 
stand,  by  sending  to  New  York  for  the  members  of  the  f\rm 
to  whom  this  newspaper  reporter  said  they  had  paid  the 
money;  I  say.  after  all  that  diligent  inquiry  we  have  not 
found  one  scintilla  of  evidence  to  show  that  those  Govern- 
ments were  ready  to  pay. 

When  the  gentleman  asks  if  the  great  country  of  England 
would  not  pay.  I  am  not  going  to  stand  upon  this  fioor  and 
say  that  Great  Britain,  with  its  immense  possessions,  with 
Its  wonderful  resources,  if  we  had  demanded  the  pound  of 
flesh,  would  not  have  been  ready  to  pay.  I  am  not  going 
to  make  that  statement.  [Applause.]  Nor  will  I  make  that 
statement  of  France,  nor  will  I  make  that  statement  of  any 
of  them.  We  have  had  confidential  communications,  not 
of  a  nature  that  some  may  fear — to  try  to  hide  anything — 
but  confidential  communications.  I  am  a  Democrat.  We 
had  a  Republican  Secretary  of  State  and  a  Republican 
Under  Secretary  of  the  Treasury  before  us,  and  I  make  the 
statement,  after  having  been  on  this  committee  for  18  years. 
I  never  saw  more  or  franker  statements  than  were  made  by 
those  two  gentlemen.  They  answered  every  question  that 
was  asked  them.  We  have  our  troubles  here;  we  have  our 
o'vm  banks  failing.  Several  of  them  failed  in  my  State  re- 
cently. We  have  ten-ibly  distressing  conditions  here,  and 
there  are  terrible  conditions  abroad.  It  is  a  teiTible  situa- 
tion for  a  bank  in  a  local  community  to  fail.  It  causes 
suffering  and  sorrow  and  distress.  It  causes  more  suffering 
and  more  sorrow  and  more  distress  when  a  large  bank  in  a 
large  community  fails.  Our  hearts  go  out  in  sympathy  to 
those  depositors  who  have  lost  their  earnings;  but.  my 
friends,  visualize  if  you  can  when  these  banks  fail  that 
many  of  them  have  been  reopened.  The  strong  arm  of  our 
Government  has  stepped  in  and  they  have  done  what  they 
could  to  reopen  them.  There  is  behind  us  the  Federal 
reserve  bank  with  its  millions  of  reserves;  but.  visualize  this. 
now;    Suppose   our   great   Federal  reserve   system   were   to 


toppici  and  fall,  what  condition  then  would  vvery  bitnk  in 
Aniprira  bp  in? 

It  wa«  thp  fnllure  of  AUNlrla'N  rPMirve  NVNlpm,  if  I  niluht 
call  It  that  namp,  which  proolpltatpd  thp  crlMiN  in  both 
Aimti'la  and  Oprmany;  and  il  waN  ihi>  (uillapHP  of  ihp  (iprtnan 
ItPicliAlmnk,  whi(*h  (torrpNiM)ndN  to  our  ^pdpral  rpNPr\p  nyn' 
tpm,  that  waN  Nought  to  bd  avprtod  by  thi*  u/Tvr  of  th>N  d«>bt 
poAtponpm»<nt, 

Think  you,  my  fricndN,  that  if  any  fr()At  ratArlycm  had 
o(<(Hirrt*d  ovpr  thpri^.  notwithniandlna  thp  fad  thai  wp  are 
ovpr  3,000  milM  away— It  would  not  havp  bppn  rpftpctert  ovpr 
hprp?  llie  committpi  did  not  bplipvp  that  in  thiN  timii  of 
unlvprNal  dlNtrPM,  when  that  great  nation  waN  on  the  vprae 
of  financial  collapse,  when  lt«  financial  Ntructure  waa  about 
to  fall,  and  in  its  fall  bring  down  with  it  n(«l(ihboring  coun- 
trlea—the  committee  did  not  feel  Justified  In  saying  that  at 
that  time  we  would  exact  the  pound  of  flesh  from  any  nation 
In  Europe  or  elsewhere.  I  Applause.!  Does  that  answer  the 
gentleman? 

Mr.  VINSON  of  Kentucky.    I  am  waiting  for  an  answer. 

Mr.  COLLIER.    What  was  the  gentleman's  question' 

Mr.  VINSON  of  Kentucky.  The  question  was:  Was  there 
any  testimony  before  the  committee  that  they  were  not  able 
to  pay  or  that  they  had  any  desire  not  to  pay? 

Mr.  COLLIER.  I  will  answer  that  in  this  way:  The  debt 
was  due  on  December  15.  When  the  gentleman  from  Ken- 
tucky or  myself  or  any  other  Member  of  this  House  has  a 
note  in  bank  which  he  Is  unable  to  pay.  he  goes  to  the  bank 
and  tells  them  he  can  not  pay.  However.  I  will  say  this: 
That  if  we  had  insisted.  I  believe  England  would  have  paid. 
I  think  that  answers  the  question. 

Mr.  VINSON  of  Kentucky.  I  will  ask  the  gentleman  from 
Mississippi  if  there  is  any  proof  in  this  record  or  any  testi- 
mony that  England,  France,  or  Italy  sought  the  edict  or 
mandate  of  the  President  on  June  20  declaring  this  mora- 
torium? 

Mr.  COLLIER.    This  Is  an  American  proposal. 

Mr.  VINSON  of  Kentucky.  The  gentleman  bases  his 
statement  on  the  letter  from  Hlndenburg  and  the  President's 
message,  but  there  is  no  proof  that  any  of  the  other  nations 
affected  sought  the  moratorium. 

Mr.  COLLIER.  But  there  is  proof  that  when  the  mora- 
torium was  offered  they  eagerly  accepted  it.  Whether  It  was 
right  or  whether  It  was  wrong.  It  was  an  earnest  effort  to 
stabilize  the  credit  of  the  world  in  order  that  we  oursulves 
should  not  be  dragged  down,  and  I  want  to  make  this  a.'iser- 
tion:  That  there  is  testimony  to  the  effect  and  there  Is  evi- 
dence of  a  certain  nature — because  some  things  can  not  be 
certain — that  this  moratorium,  when  It  was  offered,  pre- 
vented the  collapse  which  was  impending.  At  that  time  it 
was  evident  that  within  three  or  four  days  there  would  be 
a  general  cessation  of  payments  in  that  great  country  of  both 
private  and  public  debts.  It  gave  those  countries  a  chance 
to  breathe.  It  is  like  giving  a  stimulant  to  a  failing  heart. 
It  may  not  effect  a  cure,  but  it  revives  the  patient  and  gives 
him  a  chance  to  breathe  and  get  on  his  feet  again.  I  Ap- 
plause.] I  think  it  did  good,  and  the  immediate  result  was 
a  rise  in  the  prices  of  commodities.  Cotton  went  up  $5  a 
bale. 

Mr.  HAWLEY.  Mr.  VINSON  of  Kentucky,  and  Mr.  RL\Y 
rose. 

The  CHAIRMAN.  Will  the  gentleman  from  Missis-sippi 
suspend  in  order  to  permit  the  Chair  to  make  a  statement 
with  reference  to  the  order  of  procedure?  Just  before  the 
gentleman  from  Mississippi  finished  his  last  statement  there 
were  three  Members  on  the  floor  seeking  to  interrupt  the 
gentleman  at  the  same  time.  The  rule  of  the  House  and 
the  committee  requires  that  when  a  gentleman  desires  to 
interrupt  a  sp>eaker  he  shall  first  address  the  Chair  and 
secure  the  permission  of  the  SE)eaker  or  the  chairman  before 
he  can  interrupt  the  speaker.  I  hope  members  of  the  com- 
mittee, in  order  to  carry  out  orderly  procedure,  will  remem- 
bcT  that  rule. 

Mr.  HAWLEY.     Will  the  gentleman  yield  to  me? 

Mr.  COLLIER.     I  yield  to  my  colleague. 
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*4r.  HAWLEY.  The  fact  that  these  nations  signed  this 
agreement  and  that  they  have  not  collected  anything  from 
their  debtors  since  July  31  of  this  year  is  an  indication 
that  they  expected  this  agreement  to  go  through  and  an 
imi>ljed  request  on  their  part  that  they  should  not  be  re- 
quired to  pay. 

Mr.  CX>LLIER.  I  think  it  could  be  so  considered.  They 
entered  into  the  agreement,  and  the  main  purpose  was  an 
earnest  endeavor  on  the  part  of  sovereign  countries  to 
prevent  the  further  withdrawal  of  gold  from  Germany. 
Germany  had  gotten  into  the  habit  of  doing  a  great  part 
of  itfi  business  on  short-term  loans,  and  when  this  lack  of 
coDfldence  occurred  it  was  extremely  difficult  to  renew  those 
short-term  kMUis.  When  the  gentleman  wants  to  know  who 
first  made  the  proposal  I  will  answer  him  by  sasring  the 
United  States  Itself,  and  the  fact  is  that  the  countries  he 
has  menticxied  eagerly  entered  into  the  agreement. 

Mr.  MAY.    Will  the  gentleman  yield  to  me? 

Mr.  COLLIER.    I  yield. 

Mr.  MAY.  I  merely  want  to  ask  this  question,  and  in 
asking  it  I  want  to  say  it  is  not  for  the  purpose  of  heckling 
the  speaker  but  for  information.  When  I  came  to  this  Con- 
gress I  came  here  favorably  inclined  toward  this  proposal. 
The  question  has  been  discussed  among  Members  of  this 
House  in  my  presence  and  it  has  been  repeated  that  there 
was  absolutely  no  request  from  some  of  the  governments,  to 
begin  with,  for  the  extension  of  this  time.  I  want  to  ask 
the  gentleman  from  Mississippi  whether  or  not  there  is 
anything  in  the  proceedings  or  hearings  before  the  com- 
mittee as  to  who  did  initiate  this  proposal? 

Mr.  COLLIER.  I  think  I  can  answer  the  gentleman  very 
definitely.  It  was  initiated  by  the  President  of  the  United 
States  fljod  I  do  not  think  there  were  any  other  requests. 
and  it  was  initiated  by  the  President  of  the  United  States 
because  of  information  received  through  agencies  of  this 
country  abroad.  It  was  not  only  on  the  20th  of  June  but 
for  six  weeks  back  that  the  administration  had  knowledge, 
through  our  agencies  abroad,  of  what  was  going  on.  As  to 
whether  any  of  the  other  countries  asked  for  it  there  is 
no  evidence  in  the  hearings  and  I  do  not  think  that  is 
material  to  this  issue. 

Mr.  COX.    Will  the  genUeman  yield? 

Mr.  COLLIER.    Yes. 

Mr.  COX.  Referring  to  the  question  originally  pro- 
pounded by  the  gentleman  from  Kentucky,  a  member  of 
your  committee,  did  it  not  appear  that  all  of  the  other 
powers  had  agreed  upon  this  proposal  and  that  therefore 
an  inquiry  into  the  ability  of  the  other  governments  to  pay 
did  not  appear  to  be  pertinent  to  the  issue  that  was  before 
the  committee? 

Mr.  COLLIER.  Absolutely.  Mr.  Chairman,  how  much 
Ume  have  I  remaining? 

The  CHAIRMAN.  Tlie  gentleman  has  consumed  47 
minutes. 

Mr.  COLLIER.    I  will  take  only  three  minutes  more. 

Mr.  ESUCK.    WUl  the  gentleman  yield? 

Mr.  COLLIER.    Yes. 

Mr.  ESLICK.  Is  it  not  true  that  this  postponement 
agreement  applies  to  several  coimtries  to  whom  Germany 
Is  in  no  way  indebted? 

Mr.  COLLIER.  Yes.  However.  I  do  not  think  that  has 
anything  to  do  with  it. 

Mr.  ESLICK.  But  the  moratorium  applies  to  nations 
which  are  in  no  way  dependent  upon  Germany. 

Mr.  COLLIER  Absolutely.  Now,  I  have  only  two  min- 
utes more  and  I  have  talked  longer  than  I  intended. 

I  want  to  say.  in  conclusion.  I  beheve  this  Is  a  matter 
that  is  nonpartisan.  I  believe  it  is  an  earnest  effort  to  try 
to  get  the  country  out  of  the  depressing  condition  it  is  now 
in.  Tliere  have  been  a  great  many  hints  and  innuendoes 
about  secret  things  done  here  and  there.  The  committee 
has  g(»ie  to  the  bottom  of  them,  and  in  no  instance  hi^s 
any  one  of  these  hints  or  charges  been  sustained.  [Ap- 
plause.] 

Speaking  for  myself.  I  believe  this  is  a  matter  that  far 
transoeDds  anj  question  of  partisanship.    I  made  thti^  state- 


ment some  time  ago,  and  I  am  willing  to  repeat  it  now: 
Whenever  the  President  of  the  United  States,  though  I 
Ibelong  to  an  opposite  party,  brings  in  a  matter  which  I 
believe  is  for  the  best  interests  of  the  American  people  I 
|mi  going  to  support  it  and  stand  by  it  regardle&s  of  whence 
it  comes.     [Applause.] 

I  certainly  intend  no  disrespect  to  the  distinguished  gen- 
tlemen who  are  opposing  this  resolution,  because  I  have  the 
highest  personal  regard  for  them,  and  I  have  the  highest 
tpinion  of  their  ability,  and  I  certainly  mean  no  disrespect 
!  to  them  when  I  say  it  strikes  me,  my  friends,  there  are  two 
I  Ways  of  looking  at  this  question,  and  two  ways  only.  To 
paraphrase  an  old  poem: 

;'o  every  man  and  nation  sometimes  comes  the  moment  to  decide 
n  the  strife  for  better  government  to  take  the  big  or  little  side. 

To-day.  my  friends,   in  conclusion,   I  am  going  to  take 

^hat  I  believe  to  be  the  big  side.  I  intend  to  support  the 
Resolution.     [Applause.] 

I  reserve  the  remainder  of  my  time.  Mr.  Chairman. 
Mr.  SANDERS  of  Texas.  Mr.  Chairman  and  gentlemen 
of  the  committee,  this  is  not  a  partisan  matter  and  I  am  not 
going  to  discuss  it  in  the  light  of  partisanship.  I  want  to 
aay  that  I  am  not  the  keeper  of  the  conscience  or  the  judg- 
ment of  any  man  on  thi.<:  floor,  but  I  say  to  you.  frankly, 
tihat  rising  above  partisanship  it  is  my  humble  conviction 
tjiat  every  Member  of  the  Congress  ought  to  cast  his  vote 
qn  this  important  matter  for  the  good  of  his  country  and 
not  to  help  or  to  hinder  any  political  party. 

My  friend  the  gentleman  from  Mississippi  [Mr.  Collier]. 
Ohairman  of  the  committee,  made  a  very  Rood  speech  In  a 
Way.  His  speech  reminded  me  of  a  negro  down  in  Texas 
Who  was  preaching  a  sermon,  and  said:  "Brothers  and 
listers,  my  sermon  to-day  will  be  divided  into  three  parts. 
The  first  part  you  will  understand  and  I  won't  understand: 
the  second  part  I  will  understand  and  you  wont  under- 
stand; and  the  third  part  neither  of  us  will  understand." 
[Laughter.] 

The  parallel  ceases  In  that  the  gentleman's  speech  was 
ilot  divided  into  three  parts,  as  Gaul  was,  but  was  divided 
ihto  two  parts.  The  first  part  was  on  their  side  of  the 
(Question  and  the  second  part  wsls  on  our  side  of  the  ques- 
tion. There  can  not  be  any  doubt  about  that  to  those  of 
ytou  who  followed  the  gentleman. 

My  friends,  this  is  a  nonpartisan  matter.  I  am  going  to 
ajsk  now,  and  I  am  going  to  pause  for  an  answer,  because  I 
ato  going  to  deal  fairly  with  you — I  want  every  Member  In 
this  House  to-day  who  has  read  the  hearings  on  this  bill 
tt>  hold  up  his  hand.  I  want  somebody  to  check  on  me.  I 
N^ant  it  to  go  in  the  Record  that  when  I  made  this  request 
not  a  single  hand  went  up;  and  I  want  to  say  to  you,  foUow- 
itg  that,  my  friends,  that  any  man  who  will  vote  for  this 
proposition  without  having  read  the  hearings  on  this  reso- 
lution has  but  one  parallel  in  all  the  history  of  the  world, 
ajnd  that  was  when  the  blessed  Master  said,  "  I  have  not 
s^en  such  great  faith;  no.  not  in  Israel." 
Mr.  SIMMONS.  Will  the  gentleman  yield? 
Mr.  SANDERS  of  Texas.    Yes. 

Mr.  SIMMONS.  A  statement  like  the  one  the  gentleman 
just  made  was  severely  denounced  as  demagogic  a  few  days 
a^o  from  the  gentleman's  own  side.  We  are  here  on  the 
floor  of  the  House  trying  to  listen  to  the  debate  and  so  far 
ae  I  know  the  hearings  have  only  een  available  to  the 
4embership  of  the  House  since  noon.  Let  us  be  fair  to  the 
niemoership  of  the  House.  That  statement.  I  think,  is 
apsolutely  unfair.  Mr.  Chairman. 

I  Mr.  VINSON  of  Kentucky.     WiU  the  gentleman  yield' 
Mr.  SANDERS  of  Texas.    Yes. 

,  Mr.  VINSON  of  Kentucky.  As  a  matter  of  fact,  for  the 
information  of  the  gentleman  from  Nebraska  (Mr.  Simmons] 
Ui»e  hearings  are  not  available  at  this  time.  There  is  one 
pamphlet  available,  but  the  testunony  before  the  committee 
htis  not  been  printed  and  made  available. 

,Mr.  SIMMONS.    Will  the  gentleman  yield? 

I  Mr.  SANDERS  of  Texas.  Sit  down.  I  do  not  yield 
filrther.  I  want  to  say  that  when  this  resolution  was 
bought  up  here  we  were  limited  to  four  hours.    If  they  will 
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"  unlax "  themselves  and  stay  in  session  to-morrow  and 
Monday  and  Tuesday,  as  they  ought  to  do,  and  give  me  the 
five  hours  I  requested,  then  I  will  yield  to  the  gentleman  or 
to  anybody  else,  but  until  that  time  comes,  I  do  not  want 
anyone  else  to  interrupt  me. 

I  say  to  you  now  another  thing — not  a  hand  went  up 
indicating  that  you  have  read  the  hearings.  I  want  to 
say  this  to  you,  gentlemen,  I  am  opposed  to  this  resolution, 
but  if  any  man  in  the  Congress  of  the  United  States,  in  this 
Hall  or  out  of  this  Hall  will  show  me  where  there  is  one 
syllable  of  evidence  produced  before  the  committee  to  the 
effect  that  the  nations  mentioned  in  this  resolution  ever 
asked  for  this  extension  and  that  they  are  not  able  to  pay, 
I  will  vote  for  it.  Now,  put  up  or  shut  up.  You  can  not 
do  it.  The  fact  of  the  matter  is  that  this  whole  thing  was 
not  inspired,  spontaneously,  overnight. 

I  have  here  a  clipping  from  the  Washington  Herald 
where  they  talk  about  the  President  of  the  United  States. 
Reading  here  in  the  Herald — and  I  dare  any  man  to  deny 
it — the  text  is  "  the  bankers'  proposal." 

When  did  this  thing  occur?  I  have  to  hit  this  thing 
only  in  the  high  spots,  because  I  am  going  to  be  generous 
to  gentlemen  who  oppose  this  in  giving  them  time. 

Here  is  the  Washington  Herald  of  December  17,  1931, 
where  Mr.  Hearst  publishes  a  letter  from  Bache,  in  which 
he  says  that  he  had  a  memorandum  of  some  views  in  regard 
to  the  German  reparations. 

When  was  that?  October  21,  1930.  He  says  that  an 
extensive  campaign  would  be  necessary  in  this  coimtry. 

Campaign!  That  is  what  it  Is.  a  campaign  by  inter- 
national bankers,  and  every  time  a  Member  of  the  House 
votes  for  a  moratorium  you  are  increasing  the  tax  on  every 
husband,  wife,  and  child  in  your  district,  and  your  people 
are  going  to  hold  you  accountable. 

On  one  occasion  a  man  was  driving  cattle  along  the  road. 
There  was  a  young  calf  on  wobbly  legs  that  strayed  from 
it.s  mother  and  ran  down  the  road.  The  old  man  ran  after 
him  but  failed  to  catch  him.  The  old  man  threw  his  hat 
down  and  said,  "Go  it,  you  darn  fool,  but  you  are  going  to 
be  sorry  when  supper  time  comes." 

The  membership  of  the  House  are  going  to  find  out,  when 
they  go  back  to  their  districts  and  meet  the  farmer.  He 
will  say,  "  Well,  I  see  you  granted  a  moratorium  for  Ger- 
many." "  Yes.  How  are  you  getting  along?  "  The  farmer 
will  say,  "  The  land  bank  closed  me  out  and  my  wife  and 
children  are  out."  I  want  to  say  to  you  that  you  can  not 
afford  to  do  it. 

Now,  listen  to  this.  The  article  goes  on  to  say  with  a 
view  that  an  intensive  campaign  will  be  necessary  in  this 
country  in  order  to  influence  the  Washington  atmosphere 
and  educate  the  man  in  the  street. 

I  have  tried  cases  In  court,  and  I  think  I  know  how  to 
Judge  the  testimony  of  witnesses. 

Mr.  Bache  says  he  had  no  such  idea  in  his  mind.  Why 
did  he  utter  it?  A  man  can  not  utter  a  thing  that  is  not 
in  his  mind.  That  was  in  his  heart,  to  create  an  atmosphere 
In  Washington.  Mr.  Hearst  in  the  letter  absolutely  comes 
out  and  repudiates  it  and  refuses  to  do  it. 

Now.  if  any  man  will  show  me  in  the  hearings  one 
syllable  of  testimony  that  any  nation  mentioned  in  the 
resolution  has  testified  that  it  is  not  able  to  pay  or  that 
it  took  the  initiative  in  this  matter,  I  will  quit  speaking 
and  vote  for  your  resolution. 

You  can  not  do  it.  I  say  to  you  frankly,  as  a  practitioner 
at  the  bar  for  many  years,  that  if  this  case  was  brought 
into  a  civil  court  on  the  testimony  you  have  here,  it  would 
terminate  in  an  instructed  verdict  for  the  defendant.  If 
I  were  representing  the  defendant,  I  would  get  up  and  move 
the  testimony  of  the  plaintiff  was  not  suflBcient,  that  he  had 
not  made  out  a  case,  and  the  court  would  give  me  an  in- 
structed verdict,  and  it  would  not  be  disturt>ed  by  any 
higher  court  in  any  State  in  the  United  States,  and  you 
know  it.  I  defy  you  to  show  the  evidence.  Not  only  that, 
but  take  the  speech  of  the  gentleman  from  Mississippi  LMr. 

COLLIEKl. 


The  first  part  of  it  was  a  reiteration  of  the  speech  of 
Ogden  Mills.  I  have  a  very  high  regard  for  Mr.  Ogden  Mills. 
We  always  compliment  the  boy  who  comes  up  from  poverty 
and  is  successful,  but  I  say  that  the  boy  who  comes  from 
riches  and  applies  himself  is  also  worthy  of  compliment. 
He  is  one  of  the  brightest  men  in  the  United  States.  But 
take  his  testimony  as  a  whole  and  read  it,  and  you  will  see 
that  it  is  nothing  but  a  great  oratorical  display  about  the 
conditions  that  existed  in  Germany  in  June,  1931.  All  of 
the  testimony  is  to  that  effect.  There  is  no  testimony  about 
the  conditions  now.  As  Sam  Jones,  the  great  Georgia  evan- 
gelist, said,  "  I  am  not  talking  about  the  sweet  bye  eiid  bye, 
but  I  am  talking  about  the  nasty  now  and  now."  Why  can 
not  we  have  testimony  as  to  the  condition  of  these  nations 
and  their  ability  to  pay  at  this  time? 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SANDERS  of  Texas.    Yes. 

Mr.  JONES.  I  notice  a  statement  in  the  minority  report 
that  Prance  did  not  accede  to  the  proposition  uncondi- 
tionally; that  she  got  some  advantage.  Just  how  much  did 
that  amount  to? 

Mr.  SANDERS  of  Texas.  I  would  be  very  glad  to  answer 
that  question,  but  I  am  going  to  leave  it  to  the  gentleman 
from  Kentucky  [Mr.  Vinson]  when  he  makes  his  speech. 
I  have  other  matters  on  my  mind  and  I  must  hurry  along. 
We  worked  in  my  office  last  night  until  the  hands  of  the 
clock  reached  12,  because  they  said  that  we  must  get  this 
report  in.  Oh,  yes;  the  world  would  come  to  an  end  if 
we  did  not  ratify  this,  and  yet  every  man  in  the  House  knows 
that  the  Senate  of  the  United  States  will  not  act  upon  it 
before  the  holidays.  You  know  tliat  you  are  wasting  time  in 
rushing  here  and  not  giving  the  Members  an  opportunity  to 
read  the  hearings  and  inform  themselves  on  the  issues  In- 
volved in  this  matter.    [Applause.] 

Let  us  go  out  of  the  hearings  because  you  have  to  get  out 
of  them  in  order  to  get  the  testimony.  I  say  to  you  frankly 
that  in  all  my  practice  of  law  in  this  country,  and  in  my 
service  in  Congress,  I  never  saw  such  a  side-stepping  by  wit- 
ness in  all  my  life.  They  brought  forth  here  a  representative 
of  J.  P.  Morgan  &  Co.  When  he  came  before  our  committee 
he  stood  up  in  this  way  Uke  a  minister  going  to  perform  a 
marriage  ceremony.  We  asked  him  a  few  questions,  and 
he  dodged  them.  It  reminded  me  of  a  crazy  man  who  said 
to  an  audience,  "  I  am  going  to  show  you  that  I  am  a  great 
artist,  and  here  is  my  great  painting."  He  held  up  a  blank 
page.  He  said  that  this  was  a  picture  of  the  Children  of 
Israel  Crossing  the  Red  Sea  as  they  were  being  pursued  by 
Pharoah.  Someone  in  the  audience  said,  "  Where  are  the 
Children  of  Israel?  "  He  replied  that  they  had  crossed  over 
and  were  on  the  other  side.  Then  the  man  said,  "  Where  is 
the  Red  Sea?  "  The  crazy  man  replied,  "  It  has  been  driven 
back."  The  next  question  was.  "  Where  is  Pharaoh?  "  and 
the  artist  replied,  "  Why,  he  has  not  come  in  sight." 
[Laughter.]  That  is  absolutely  a  comparison  as  to  the  tes- 
timony that  that  man  rendered. 

I  voted  against  every  debt  settlement  that  has  been  made 
in  this  country.  The  Washington  News  says  in  its  issue  of 
the  12th  instant: 

As  a  matter  of  fact  we  have  already  canceled  the  debts  from  25 
to  80  centB  on  the  dollar,  a  total  cancellation  of  about  $7,000,- 
000,000.  That  $7,000,000,000  does  not  grow  on  trees;  it  has  to  be 
paid  by  the  hard-pressed  American  taxpayers,  by  the  mortgage- 
ridden  farmer  and  the  wage-cut  worker  and  the  near-bankrupt 
business   man. 

When  the  American  taxpayer  consented  to  take  that  $7,000,- 
000.000  loaf  off  the  E^iropean  taxi}ayer.  he  SLSsumed  that  the 
European  taxpayer  was  too  poor  to  pay  for  luxuries  In  the  form 
of  giant  navies  and  armies.  But  since  that  debt  cancellation, 
Europe  has  gone  on  spending  more  on  armaments.  Those  Euro- 
pean armaments  in  effect  are  being  paid  for  by  the  American  tax- 
payer. And  In  the  case  of  Great  Britain,  the  American  taxpayer 
Is  not  only  paying  for  a  large  British  Navy  but  in  turn  is  paying 
more  for  an  American  Navy  to  compete  wltii  that  larger  British 
Navy. 

If  those  nations  over  there  want  to  sp>end  their  money  for 
war  purposes,  they  are  not  going  to  get  any  help  from  the 
United  States.  The  fact  is  that  they  have  expended  prac- 
tically two  billions  of  dollars  in  the  last  year  for  that  pur- 
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Do  yoa  know  bow  much  money  that  lit    We  get  lost 
In  flsuree. 

ICr.  RANKIN.    Mr.  Chairm&n.  will  the  gentleman  yield? 

Mr.  SANDERS  of  Texas.     Tes;  I  yield. 

Mr.  RANKIN.  I  don't  want  to  take  up  the  gentleman'i 
time,  but  on  the  point  of  Germany's  ability  to  pay.  on  the 
front  page  of  the  Washington  Post  this  morning  there  is 
an  Associated  Press  dispatch  from  Basel,  Switzerland,  in 
which  it  is  stated  that  Germany  has  increased  her  budgetary 
expenses,  and  that  means  her  yearly  expense,  by  the  sum 
of  »925.000,000.  between  1926  and  1929.  It  is  stated  that 
$375,000,000  of  this  amount  resulted  from  increases  in  sal- 
aries, $175,000,000  for  various  purposes,  and  $250,000,000  for 
unemployment  insurance.  That  is  what  is  called  a  dole. 
That  means  Germany  has  increased  those  expenses  $800,000.- 
000.  of  which  the  American  people  were  never  informed  until 
this  morning. 

Mr.  SANDERS  of  Texas.  Very  well.  I  have  to  hurry 
along.  I  hope  nobody  else  interrupts  me.  That  again  re- 
minds me  of  the  fellow  in  Texas  who  was  driving  an  unruly 
pair  of  work  oxen  down  a  sandy  road.  One  of  them  laid 
down  on  the  ground.  He  could  not  get  him  to  start,  but 
finally  he  got  him  up  by  some  persuasive  means  and  he 
got  him  to  make  a  limge.  When  he  did  that  he  stopped. 
Finally  the  man  Just  walked  around  and  caught  the  ears 
of  the  oxen  and  he  Jammed  their  heads  together  and  said, 
•*  Dum  you.  I  have  got  more  sense  than  both  of  you." 

When  the  war  was  over,  Germany  started  in  to  win  by 
diplomacy  what  they  had  lost  in  war,  and  I  have  here  a 
clipping  from  a  reputable  newspaper  man  in  this  country — 
and  newspaper  men  know  their  onions — who  said  that  over 
In  Germany  the  budget  was  doctored  up  in  order  to  make  It 
appear  that  they  were  downtrodden  and  hard  pressed.  I 
would  like  to  talk  longer,  but  time  Is  ninning  fast.  I  have 
many  things  that  I  would  like  to  mention,  but  I  must  be 
liberal  with  those  who  are  dependent  upon  me  for  time.  I 
caU  attention  to  the  fact  that  on  page  8  of  our  report  we 
set  out  the  amount  of  money  that  these  nations  have  been 
spending. 

Remember,  they  are  able  to  spend  that  for  armaments. 
They  are  able  to  spend  that  for  war.  They  are  able  to  do 
that  in  times  of  peace,  but  they  are  not  able  to  pay  the 
United  States,  according  to  the  President,  the  amount  of 
money  herein  mentioned. 

This  resolution  was  introduced  on  the  14th  of  this  month. 
We  have  had  only  three  days'  hearings.  I  say  to  you  that 
the  President  of  the  United  States  was  not  acting  in  good 
faith  when  he  did  it.  I  say  to  you  that  when  he  sent  that 
wire  to  the  Members  of  Congress,  he  had  already  acted.  I 
received  one  of  them.  This  is  what  he  said :  "  I  consulted 
the  leaders."  In  other  words.  I  suppose  you  just  feed  out 
of  their  hands.  He  is  mistaken  in  the  temper  of  the  Amer- 
ican people.  Every  man  in  this  Congress  who  is  feeding  out 
of  some  leader's  hand  is  degrading  himself.  I  am  like  Andy 
Gump.  "  I  wear  no  man's  collar,"  and  I  am  thinking  for 
myself. 

The  President  of  the  United  States  sent  that  wire  down 
there.  It  was  a  cheaipening  of  his  dignity;  it  was  a  lower- 
ing of  the  great  dignity  of  the  office  of  the  President  of 
the  United  States,  and  his  sjrmpathies  have  been  more 
for  the  other  countries  than  for  this  country.  I  had  in 
my  mail  this  morning  a  paper  showing  the  voters  over 
thMn^  In  Oreat  Britain,  and  in  that  was  Mr.  Hoover,  stating 
his  address  Red  House,  Campden  Hill,  when  he  was  an 
elector  over  there.  Red  House.  I  understand,  is  situated  in 
Horton  Street,  Kensington,  but  comes  imder  Campden  Hill 
for  voting  purposes.  I  am  not  trying  to  vent  any  spleen 
against  Mr.  Hoover,  because  I  always  dislike  to  Jump  on  the 
fellow  that  Is  down  and  out.  and  he  seems  to  be.  but  I  am 
talking  to  you  about  the  facts  that  present  themselves  to 
me  as  an  American  citizen  and  as  a  Congressman  to  vote 
my  conviction. 

When  you  pus  this  moratorlimi  you  are  tncreaslnf  the  tax 
burden  on  the  men,  women,  and  children  of  your  districts. 
It  Is  right  tn  here— $2  for  each  one.  When  you  go  back 
home.  If  yoa  want  to  vote  for  this,  I  will  tell  you  "  good-by  " 
finally  when  the  session  adjourns,  and  I  hope  at  some  future 


date  you  will  reform  and  come  back,  but  you  can  not  go  out 
4nd  defend  It.  You  are  raising  the  tax  burdens  of  this 
4oimtry,  which  we  are  going  to  have  to  increase  in  this  Con- 
fess, when  the  Treasury  of  the  United  States  is  $2,000,000,000 
lln  the  red. 

My  friends,  I  appeal  to  you  as  a  patriotic  duty  to  consider 
ill  the  evidence  in  this  matter  and  cast  your  vote  for  the 

Jood  of  your  country.     The  international  bankers  may  con- 
pire,  the  President  may  disappoint,  but  truth  will  march 
♦ver  onward,  sovereign  and  undyinp.     [Applause.] 

The  President's  message  to  this  Congress  has  been  inter- 
|>reted  by  the  best  thinkers  and  writers  of  this  country  as  a 
tnove  for  the  further  reductions  and  final  cancellation  of 
the  war  debts.  If  the  President  did  not  have  that  in  mind, 
irhy  did  he  propose  the  revival  of  the  War  Debt  Commis- 
sion? The  Hon.  Claude  G.  Bowers,  in  a  recent  issue  of  the 
Washington  Times,  in  a  very  able  article  headed,  "America, 
|»ack  Horse  for  World  War  Debts,"  says: 

We  do  not  know  to  what  extent  or  If,  Indeed,  at  all,  the  Presi- 
dent. In  his  secret  conversation  with  the  representatives  of  Eng- 
land, France,  and  Italy,  has  compromised  the  American  position  on 
(he  debts  The  position  of  F*rance  and  all  other  nations  owing  ua 
illlions  Is  that  they  will  reduce  the  reparations  in  proportion  as 
tie  reduce  our  debts.  That  does  not  take  a  penny  out  of  the 
pockets  of  those  nations;  It  takes  ail  the  money  out  of  the  pocket 
<^f  the  American  people. 

I  In  another  very  able  article  in  a  different  issue  of  the 
lame  paper,  Mr.  Bowers  says: 

'  Anyone  reading  the  me.ssage  and  unfamiliar  with  the  purpose 
()f  these  presidential  communications  would  imagine  that  he  was 
(eportlng  "  not  on  the  state  of  the  Union,"  .so  much  as  on  the 
Conditions  of  Europe.  This  disposition  to  stand  in  the  midst  of 
the  wreckage  WTought  by  the  economic  stupidity  and  the  decep- 
llve  Inflations  of  the  market,  to  which  thl.s  and  a  previous  admin- 
istration consciously  and  deliberately  contributed  mightily,  and 
liook  across  the  sea  has  come  to  be  an  ob««s8ion  of  the  admlnis- 

} ration.      Why   this  harping  about   depression   elsewhere?      Hasn't 
he  administration  yet  di.scovered  any  desperate  depression   here 
4t  home? 

'  Continuing.  Mr.  Bowers  .says: 

It  is  going  to  take  some  time  to  balance  our  own  Budget; 
Snd  It  will  be  longer  before  we  again  smugly  and  sternly  call  on 
gurope  to  balance  hers.  Certainly  we  are  in  no  condition  to  play 
ijbe  benefactor  of  mankind  by  taking  over  the  debts  of  other 
l^ltlon8  and  paying  them  9ut  of  the  pockets  of  our  own  jjeople. 

There  is  not  a  scintilla  of  doubt  that  the  administration,  in  its 
polic\ea  and  through  its  conversations  with  the  debtor  nations.  Is 
liiovlng  toward  further  :  eductions  or.  what  It  amounts  to  in  the 
ettid.  the  transfer  of  the  debts  of  other  nations  to  the  taxpayers  of 
this  country  Tbis  plan,  ready  or  in  the  making,  is  to  be  imposed 
Up>on  us  because  our  bankers  have  made  extravagant  private  loans 
1^1  Europe  which  can  not  be  readUy  liquidated  if  the  people  in 
the  nations  where  the  loans  were  placed  are  to  be  taxed  to  repay 
^hat  they  borrowed  from  the  American  Government.  The 
•* butcher  the  baker,  the  candlestick  maker"  are  to  be  taxed  to 
j<ay  the  debts  of  foreign  governments  so  that  the  private  loans  may 
tie  paid  at  good  interest  to  the  American  banker. 

The  London  News-Chronicle,  commenting  on  the  revelations  on 
American  conditions  in  the  President's  mes.sage.  concludes  that 
''the  United  States  is  a  very  sick  country."  and  the  London  Morn- 
ing Telegraph  says:  "President  Hoover  unfolded  a  melancholy 
0Lory,  showing  that  the  Federal  Treasury  Is  in  a  far  worse  posi- 
tion than  the  British  Exchequer." 

I  conclude,  Mr.  Speaker,  by  submitting  the  minority  report, 
)4rhich  is  a  clear  statement  of  this  entire  matter: 

coNSTnrmoN  ignorzs 

The  President  of  the  United  States  did  not  have  the  constitu- 
tional right  to  take  the  action  which  he  did  In  June  of  this  year 
31th  respect  to  the  moratorium.     Under  the  ConsUtutlon  of  the 
nlted  States,  this  was  a  matter  to  be  determined  by  Congress  in 
^  session,  with  proper  communication  thereon  by  the  President  of 
I  t|M   Unlt«l  States,   together   with   full    facts   of   existent   clrcum- 
I  4ancM.     The  President  did   not  regard  tbu  matter  of  sufflclent 
I  lament  to  call  Congress  into  specUl  session  to  consider  same. 
I    '  The  conclusion  of  the  President  was  reached  after  several  weeks 
og  Investigation  and  consideration      No  reason  has  been  shown  to 
«ctise  the  uauai  constitutional  procedure  for  the  consideration  of 
■I  matt«r  of  this  Importance. 


MO  wicssarrT  fo«  MoAAToanrac 

^  Th«  oeoMSlty  for  the  deferring  of  the  payments  of  the  inter- 
dovemmental  debU  to  the  United  States  by  the  16  foreign  powers 
uTected  by  this  resolution  was  not  proven  to  the  satisfaction  of 
thoae  subacrlbing  to  this  minority  report. 
I  The  leUaame  aryuments  heard  upon  the  conalderation  of  the 
diebt  settlemenu  advocated  by  the  administration  were  heard 
■^w.  Generalities  m  respect  of  the  flnancud  structure  of  Ger- 
i^any  vere  given  voice.   Oermaoy  was  said  to  be  unabi*  to  pay  her 
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reparations  to  aeven  or  eight  of  tbeee  foreign  countries  affected 
by  this  measure.  The  other  seven  or  eight  countries  affected  by 
this  resolution  do  not  receive  any  sum  from  Germany  in  repara- 
tions (the  names  of  these  nations  are  not  set  forth  herein  because 
of  the  fact  that  the  hearings  In  which  they  were  to  be  inserted 
are  not  available  to  us  at  this  time). 

Thus,  this  resolution  would  defer  the  payment  of  moneys  to 
this  country  from  seven  or  eight  nations  for  value  received  even 
though  nothing  is  payable  to  them  from  Germany. 

Germany  is  the  nation  to  be  helped.  The  sum  of  •6.000.000  is 
the  only  sum  due  by  Germany  to  this  country.  No  one  even 
suggested  that  England,  France,  and  Italy  were  not  ready,  willing. 
and  able  to  pay  their  obligations  to  us  on  the  due  date.  These 
three  countries  would  pay  to  us  during  the  fiscal  year  1932  the 
sum  of  $224,227,125.  The  total  amount  of  the  payments  deferred. 
Including  Germany's  $6,000,000,  Is  $252,666,803.  Upon  Thursday. 
E)ecember  10,  1931.  Mr.  Chamberlain.  Chancellor  of  the  Exchequer. 
is  reported  to  have  assured  the  House  of  Commons  that  all  British 
foreign  obligations  could  be  and  would  be  met. 

No  evidence  was  adduced  before  us  that  any  of  the  foreign 
nations  affected  were  flnanclally  unable  and  unwilling  to  make 
these  payments.  On  the  other  hand,  the  nations  affected  by  this 
resolution  expended  approximately  $2,000,000,000  for  armaments 
and   war  preparations  within  the  last  fiscal  year. 

We  quote  from  the  New  York  Times  dated  Sunday,  August  2, 
1931: 

What  nations  spend  on  arms 
{ Kxpendlturee  for  the  last   fiscal  year,   figured   at  rounded   par  or 

In  a  few  cases  at  the  average  of  exchange,   as  compiled   by  the 

World  Peace  Foundation  from  the  forthcoming  League  of  Nations 

Armiiinents  Year  Book) 

Austria $14,  507.  320 

Belgium 33.303.  200 

Czechoslovakia 51,  189.000 

Estonia 5,  520,  000 

Finland 16,  457.  500 

France   466.960,000 

Germany 171.923.040 

British  Empire - 726.731.065 

Gr«>ete 21.  340.  800 

Huncary _ 20.  200.  000 

Italv      248,946,500 

lAtvia _ -  7.860.000 

Luhu-xnla 6,680,000 

Poi.md       92.072.000 

Rumanhi    .-- —  53,  647.  200 

Yugoslavia.- 60,  458.  000 

Total _ - 1.986,  799.625 

It  Is  very  interesting  to  note  that  when  the  sums  so  expended 
within  one  year  by  the  British  Empire,  France,  and  Italy  on  arms 
are  soerepated  from  this  list,  the  total  makes  thn  startling  sum 
of  $1,424,637,565.  It  is  peculiarly  pertinent  when  we  again  remind 
the  House  that  these  three  nations  would  only  pay  within  the 
present  fiscal  year  the  sum  of  $224,227,125  upon  their  Indebtedness 
to  us 

THE    PEKSIDETfTIAL    ACT.ION    WAS    A    STEP    TOWAED    FURTHER    CONCESSION 

TO    FOREIGN    DEBTORS 

This  is  a  forerunrer  and  a  curtain  raiser  to  debt  cancellation 
or  another  moratorium.  Be  not  deceived.  Read  the  President's 
message.     Read  this  resolution  and  read  the  hearings. 

The  President  in  his  me.ssage  to  the  present  Congress  recom- 
mended the  re-creat  on  of  the  World  War  Debt  CommlBslon. 

Mr.  Mellon.  Secretary  of  the  Trea.«:ury.  In  what  Is  reported  to 
be  a  statement  clarifying  President  Hoover's  recommendations  to 
Congress,  on  December  11.  gave  forth  a  public  statement  which 
is  quoted  In  full  as  : allows: 

MR.    i^ELLON   DEFINES    NATION'S    POSITION    ON    DEBT    CANCEI.I.ATION 

"  There  should  be  no  misinterpretation  as  to  the  administra- 
tion's recommendations  to  Congress  relating  to  thr  debts  due  us 
from  foreign  govern  nents  and  the  re-creation  of  the  World  War 
Foreign  Debt  Commission.  The  administration  is  opposed  to  can- 
cellation.    No  recom  Tiendation  made  carries  any  such  implication. 

"It  Is.  however,  the  duty  of  those  In  authority  to  deal  with 
realities,  and  there  If  no  escaping  the  fact  that  some  of  our  debtors 
can  not  meet  in  fui:  the  paymenU  due  us  until  there  has  been  a 
substantial  measure  of  economic  recovery  and  that  the  position 
of  others  is  so  changed  as  to  call  for  consideration  of  their  present 
situation  in  the  llglt  of  existing  circumstances. 

■  Our  debt  settlenents  were  effected  on  the  ba*tl»  of  the  capac- 
ity of  the  debtors  U  pay.  As  the  President  said  in  his  statement 
of  June  20.  'As  the  basis  of  the  settlement  of  these  debts  was  the 
capacity  under  nonral  conditions  of  the  debtor  to  pay,  we  should 
be  consistent  with  oar  own  jxiUcies  and  principles  if  we  take  into 
account  the  abnorm  il  situation  now  existing  In  the  world.' 

"Take  tiie  case  of  Great  Britain,  our  best  customer,  which  even 
in  the  depression  y<ar  1930  took  $678,000,000  worth  of  American 
agricultural  and  Ind  istrial  products.  The  economic  and  financial 
changes  of  the  pas^  year  have  inunensely  Uicreased  the  value 
of  her  payments  to  tis.  The  series  of  events  through  which  Great 
Britain  was  forced  off  the  gold  standard  are  too  recent  to  require 
enumeration. 

"To-day  the  pouitd  sterling  is  selling  at  $3,315  to  the  pound, 
which  is  a  32  per  cent  discount  u  compared  with  last  year  when 
it  stood  at  tariff  par  ty  or  $4,866.     All  debts  to  Great  Britain  from 
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foreign  govemmenta.  eseepC  reparation  pafment*.  which  are  nei 

being  collected  at  all  thle  year,  and  are  not  likely  to  be  collected  In 
full  next  year,  are  payable  in  sterling.  Her  debt  to  us  Is  payable 
in  gold  dollars.  The  combined  effect  of  these  unfavorable  factor* 
results  in  an  enormously  Increased  burden  for  the  people  of  Great 
Britain. 

"  Payments  during  the  present  fiscal  year  will  serve  to  exemplify 
the  magnitude  of  the  additional  burden. 

"  With   the  pound   sterling  at  par.   the   BrltUh   Treasury   needs 

32,800,000  pounds  in  order  to  pay  us  $160,500,000      With  the  pound 

sterling  at  the  rate  at  which  it  sold  on  December  10.  1931,  it  would 

take  48.100,000  pounds  or  an  increase  of   15,300  000  pounds,  or  47 

per  cent.     Or  in  other  words    the  burden  on  the  British  taxpayers 

Is  increased  by  almost  one -half. 

I       "  When  the  British  debt  settleme:jt  was  made  It  was  estimated 

j  that  Its  present  value  at  4V4  per  cent  was  SO  per  oent  of  the  total 

I  amount   due   prior   to   funding.     If   the   aaaount   to   be   raised   In 

i  pound  sterling  to  meet  the  obligation  to  us  In  dollars  Is  Increased 

by  47  per  cent.  It  becomes  apparent  that  from  the  standpoint  of 

the  British  taxpayer   he  is  asked  to  meet  not   the  obligation   as 

established  by  our  debt  conunLsslon  but  an  amount  considerably  in 

excess  of  such  obligation. 

'■  Nothing  could  more  forcibly  Illustrate  the  changed  situation 
which  places  on  the  executive  as  well  as  the  legislative  branch  of 
Government  the  duty  of  reexamining  the  obligations  of  our  debtors 
and  their  ability  to  meet  them  during  a  period  of  world-wide 
economic  depression. 

"  Does  anyone  beUeve  that  Austria  or  Hungary  should  be  asked 
to  pay  the  Installments  due  from  them  in  view  of  the  extraordi- 
narily straitened  circiunstances  in  which  the  people  of  those  two 
countries  find  themselves  and  great  difficulty  which  they  ex- 
perience In  obtaining  foreign  exchange  for  the  purpose  of  carrying 
on  even  the  mlnlmvma  of  effectual  commerce  a-ith  the  rest  of  the 
world? 

"  Does  anyone  believe  that  Germany  should  be  asked  by  the 
United  States  Government  to  meet  her  payments  on  the  costs  of 
the  army  of  occupation  when  such  a  demand  by  us  must  be 
inevitably  followed  by  demands  of  otlier  creditors  to  pay  her  repa- 
rations in  full? 

"  These  Instances  should  suffice  to  demonstrate  that  to  stand  on 
the  letter  of  our  bond  and  to  refuse  to  investigate  or  to  consider 
the  facte  is  to  fall  In  our  responsibility  to  the  American  people 
whom  we  represent  and  to  the  debtors  whose  capacity  to  pay  we 
ourselves  undertook  to  determine. 

"  What  intelligent  business  man  or  banker  would  blindly  refuse 
to  Investigate  or  to  consider  the  altered  circumstances  of  a  debtor 
whose  unsecured  obligation  he  held?  The  sltuatlcn  of  our  debtors 
has  been  Immensely  altered  during  the  course  of  the  last  two 
years  New  questions  in  relation  to  these  deots  are  bound  to 
arise  In  the  course  of  the  next  few  months.  Th*  Congress  should 
be  In  a  position  through  a  commission  created  by  It  and  composed 
In  part  of  its  own  Members  to  ascertain  wliat  the  facts  actually 
are  and  to  deal  with  these  new  problems  as  they  trlse. 

"  It  is  with  such  thoughts  as  these  in  mind  that  the  President 
recommended  the  re-creation  of  the  World  War  Pcreign  Debt  Com- 
mission. I  am  confident  that  upon  mature  consideration  this 
recommendation  will  commend  Itself  to  the  Congress." 

The  administration  bill  was  introduced  by  Mi .  Col-ier,  chair- 
man of  the  Ways  and  Means  Committee,  by  request  of  the  Treas- 
ury. This  is  the  formal  way  of  presenting  the  views  of  the 
Executive  without  in  any  manner  binding  the  gentleman  who 
would  Introduce  it.  It  was  the  bill  upon  which  the  hearings 
wore  held  It  is  House  Joint  ResoluUon  No.  123.  We  print  it  in 
full  as  follows: 

[H.  J.  Res.  123.  Seventy-second  Congress,  first  session) 
Joint  resolution  to  authorize  the  postponement  of  amounts  pay- 
able to  the  United  States  from  foreign  governments  during  the 

fiscal    year    1932,    and    their   repayment    over    a    lO-ycar    period 

beginning  July  1.  1933 

"  Resolved  etc..  That  in  the  case  of  each  of  the  following  coun- 
tries:   Austria.  Belgium.   Czechoslovakia.  E.stonia    Finland,   FYance. 
Germanv.  Great  Britain.  Greece,  Hungary,  Italy.  Latvia    Lithuania, 
I  Poland.  Rumania,  and  Yugoslavia,  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  is  authorized  to  make,  on  be- 
half of  the  United  States,  an  agreement  with  the  government  of 
such   country   to  postpone   the   pavment  of  any   amount   payable 
during  the  fiscal  year  beginning  July  1,  1931.  by  such  country  to 
the   United   States   in   respect   of    its   bonded   indebtedness   to   the 
United  States,  except  that  in  the  ca.ge  of  Germany  the  agreement 
I  shall  relate  only  to  amounts  payable  by  Germany  to  the  United 
I  States  during  such  fiscal  year  in  respect  of  the  costs  of  the  Army  at 
I  Occupation. 

'  "  Sec.  2.  Each  such  agreement  on  behalf  of  the  United  States 
'  shall  provide  for  the  payment  ol  the  postponed  amounts,  with  In- 
terest at  the  rate  of  4  per  cent  per  annum  beginning  July  1, 
1933.  in  10  equal  hnnultles.  the  flret  to  be  paid  during  the  fiscal 
year  beginning  July  1  1933.  and  one  during  each  of  the  9  fiscal 
year*  following,  each  annixlty  to  be  payable  In  one  or  more  install- 
ments. 

"  Sec.  8.  Ho  such  agreement  shall  be  made  with  the  government 
of  any  country  unless  It  appears  to  the  sattsfactton  of  the  Presi- 
dent that  such  government  ha*  made,  or  has  given  satisfactory 
assurances  of  willingness  and  readiness  to  make,  with  the  govern- 
ment of  each  of  the  other  countries  Indebted  to  Buch  country  In 
respect  of  war,  relief,  or  reparation  debts,  an  agreement  In  respect 
of  siicii  debt  mibaftantiaUy  similar  to  the  agreement  authorized  by 
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this  Joint  reaoltitlon  to  be  mad«   with  the  government  of  ruch 
creditor  country  on  behalf  of  the  United  States. 

"  Sec.  4  Sach  a^eement  authorized  by  this  joint  resolution 
■hall  be  made  so  that  payments  of  annuities  under  such  agreement 
•hall,  unless  otherwise  provided  In  the  agreement  (1)  be  in  accord- 
ance with  the  provisions  contained  in  the  agreement  made  with 
the  government  of  such  country  under  which  the  payment  to  be 
postponed  is  payable,  and  (2)  be  subject  to  the  same  terms  and 
conditions  as  payments  under  such  original  agreement." 

It  win  be  noted  that  wnat  appears  as  section  5  In  the  resolution 
under  discussion  (probably)   was  not  included  In  the  admlnistra-  | 
tlon  measure.  j 

This  section  reads  as  follows; 

"  Sec.  5  It  Is  hereby  expressly  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  indebtedness  of  foreign  countries  to 
the  United  States  should  be  in  any  manner  canceled  or  reduced 
and  nothing  In  this  Joint  resolution  shall  be  construed  as  indicat- 
ing a  contrary  policy,  or  as  Implying  favorable  consideration  at 
any  time  to  a  change  in  the  policy  hereby  declared." 

It  may  be  that,  with  the  knowledge  of  the  sentiment  In  Con- 
gress and  throughout  the  country  against  favoring  foreign  nations 
over  our  own  country,  the  administration  at  this  late  date  decides 
that  moratoriiims,  debt  reductions,  and  debt  cajicellations.  at  the 
expense  of  the  American  taxpayer  are  not  particularly  popular. 
In  any  event.  Congress  is  given  the  opportunity  to  give  expression 
to  its  policy  in  this  regard.  We  heartily  concur  In  this  amend- 
ment to  the  adminlstratioa  bill. 

THZ    TIMK    ELXUEIfT 

It  was  stated  to  us  that  the  President  reached  his  conclusion  to 
Initiate  the  moratorium  on  the  17th  or  18th  of  June.  1931.  His 
statement  relative  thereto  was  given  publication  on  June  20.  1931. 
The  wires  to  the  Members  receiving  them  were  dated  June  23. 
1931.  As  we  have  noted,  more  than  Ave  and  one-half  months 
elapsed  before  Congress  convened.  No  special  session  was  called 
to  consider  this  measure.  Congress  assembled  Monday.  E>ecember 
7.  1931,  and  the  Democratic  members  of  the  Ways  and  Means  Com- 
mittee were  duly  elected  on  that  date.  The  administration  meas- 
ure was  forwarded  to  Chairman  Collieb  and  immediately  intro- 
duced by  him  on  Monday.  December  14.  The  hearings  begun  on 
the  16th  were  had  In  the  mornings  and  afternoons  of  the  15th, 
l«th,  and  17th.  The  bill  was  reported  out.  introduced  In  the 
House  a  few  minutes  before  its  adjournment  on  this  date,  De- 
cember 17.  It  will  be  printed  to-night  and  will  be  made  available 
with  the  reports  thereon  to  the  Members  to-morrow. 

The  hearings,  while  not  so  extensive  in  the  testimony  of  the 
witnesses  appearing  before  the  committee,  are  not  available  at 
this  time  to  the  members  of  the  committee  nor  to  the  Members 
of  the  House.  There  were  considerable  references  made  to  docu- 
mentary evidence,  which  was  agreed  to  be  filed  as  a  part  of  the 
evidence  in  support  of  this  measure.  These  were  not  made  avail- 
able to  the  committee,  and  we  are  completely  at  a  loss  to  know 
their  contents. 

We  are  In  hearty  accord  with  the  dispatch  of  business.  We 
have  no  criticism  whatever  of  the  manner  In  which  the  distin- 
guished chairman  of  this  committee  has  conducted  the  hearings, 
but  we  do  submit  that  the  membership  of  the  committee  should 
have  had  time  to  read  the  evidence  and  the  documents  called  for 
by  the  evidence  before  preparing  the  reports,  and  the  member- 
ship of  the  House  should  have  had  the  opportvmlty  to  read  the 
record  and  to  digest  It  before  being  called  on  to  vote  on  this 
momentous  question 

CHANGS  IN  -mUS   OF   P«OPOSAL 

The  final  agreement  reached  on  July  6.  1931.  differed  materially 
from  that  announced  by  President  Hoover  on  June  20.  1931. 

The  Initial  proposal  of  the  President,  concerning  which  he  sought 
the  position  of  Members  of  Congress  subsequent  to  the  time  when 
he  had  reached  his  conclusion,  provided  "  postponement  for  one 
year  of  all  intergovernmental  debts." 

It  is  patent  that  the  postponement  sought  in  this  legislation  Is 
not  for  one  year.  It  Is  true  that  the  legislation  treats  of  the  pay- 
ment of  the  debts  for  a  1-year  period,  but  this  deferred  payment  Is 
strung  out  over  a  period  of  10  years.  It  was  admitted  by  the 
spokesman  for  the  administration.  Mr.  Mills,  that  the  President 
did  not  have  in  mind  on  June  20.  1931.  the  payment  over  a  10-year 
period  of  the  indebtedness  due  for  this  fiscal  year. 

Further,  as  evidenced  by  the  above  quotation,  the  postponement 
was  to  be  "  of  all  intergovernmental  debts."  In  the  agreement  fi- 
nally reached.  France  refused  to  accede  to  that  proposal.  All  uncon- 
ditional reparations  due  France  from  Germany  are  to  be  paid.  There 
can  be  no  doubt  but  that  such  condition  is  a  deviation  from  the 
President's  proposal.  France  Is  given  a  decided  advantage  in  this 
respect. 

In  eonclualon  we  desire  to  caU  the  attenUon  of  the  Members  of 
the  House  to  the  fact  that  our  revenues  amoiuit  to  only  about  one- 
half  the  amount  of  the  expenditures  of  the  Oovemment:  that  we 
have  a  larfe  deficit  and  it  is  growing  by  leaps  and  bounds  and  to 
withhold  the  collection  of  this  »253,000X>00  means  that  it  must  be 
raised  is  taxation  from  the  people  of  the  United  SUtes,  amovmt- 
Ing  to  more  than  $2  for  every  man.  woman,  and  child  in  the 
United  States.  We  commend  the  equitable  maxim  known  to  every 
lawyer— we  should  be  Just  to  the  American  people  before  we  are 
generous  to  the  peoples  of  Burope. 

Mr.  8ANDBRS  of  Texas.  Mr.  Chairman,  I  yield  to  the 
fntteman  from  Kentucky  iUi.  VzxsonJ  30  mlnutea. 


Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  ladies  and 
gelitlemen  of  the  House.  I  regret  to  occupy  my  present  posi- 
tion. It  is  always  a  matter  of  regret  for  me  to  part  com- 
ply with  my  friends  of  the  Ways  and  Means  Committee, 
to  which  I  have  so  recently  been  elected.  However,  this  is 
a  monpolitical  measure.  Our  conclusions  upon  it  should  be 
solely  directed  by  our  judgment  and  our  conscience.  I  made 
every  honest  effort  within  my  being  to  support  this  reso- 
lution. 

t  recognized  the  position  I  occupied  on  the  committee,  be- 
ing the  youngest  member  on  the  committee  in  point  of 
setvice.  and  I  tried  to  go  along.  But  the  record  was  made 
ui^,  when  the  testimony  of  the  witnesses  was  heard,  when 
the  case  went  to  the  committee  as  a  jury  to  be  determined 
by  them.  I  could  not  support  it.  I  state  my  position  here 
and  now,  without  criticism  of  any  gentleman  on  the  com- 
mittee or  any  other  member  for  their  conclusions.  I  just 
cotild  not  support  it. 

In  the  first  place,  in  my  opinion  the  constitutional  pro- 
cedure was  not  followed  by  the  distinguished  gentleman  who 
is  the  President  of  our  country.  It  was  said  by  the  dis- 
tinguished chairman  of  the  Committee  on  Ways  and  Means 
thfet  President  Hoover  initiated  this  proposition.  I  doubt 
thjat  such  really  happened.  Germany  and  men  whose  pri- 
vate interests  were  at  stake  initiated  it.  It  was  cuiTent  con- 
versation for  months  prior  to  Mr.  Hoover  considering  it  in 
M^iy.  1931.  The  intensive  study  of  it  by  our  Government 
w^s  said  to  have  begun  in  May.  1931.  The  President  had 
si<  weeks  before  reaching  his  conclusion  on  June  20.  in 
wljiich  he  could  have  called  into  extra  session  the  Seventy- 
second  Congress.  When  it  suited  his  purpose  he  had  called 
into  extra  session  another  Congress,  the  Seventy-first.  He 
di^  not  choose  this  constitutional  course. 

jt  is  very,  very  strange,  my  friends,  that  his  formal  state- 
ment, or  declaration,  to  the  world  happened  to  be  issued 
oq  the  same  day  that  President  von  Hindenburg  cabled  the 
President  of  the  United  States.  It  seems  that  cable  was 
timed  to  a  nicety.  The  President  reached  his  conclusion 
without  the  assistance  of  the  Congress  of  the  United  States. 

^  know  that  in  these  latter  days  some  say.  "  What  is  the 
Cdnstitution  between  friends?  "  But  it  is  a  grave  danger 
lot  men  who  claim  friendship  for  the  Constitution  to  ignore 
it  :for  any  reason.  Congress  should  have  been  called  into 
extra  session.  This  matter  could  have  been  considered  by 
Cc(ngress  in  the  same  time  it  has  now  taken.  If  such  great 
hutrry  was  required  to  pass  the  bill,  certainly  it  could  have 
be^n  done  in  short  shift  in  an  extra  session  and  a  delay  of 
aliiiost  six  months  avoided. 

I  have  no  criticism  to  offer  for  that  lovable,  genial  gentle- 
man who  has  rendered  distinguished  service  as  chairman 
of  the  Committee  on  Ways  and  Means  IMr.  Collier].  He 
is  !my  good  friend.  I  love  and  esteem  him  for  his  worth. 
BUt  there  were  some  things  that  happened  in  that  com- 
m^tee  hearing  that  I  think  you  ought  to  know  about.  It 
is  pay  purpose  to  tell  you  some  of  them. 

When  Mr.  Horan,  a  reporter,  was  haled  before  the  com- 
m^tee,  information  was  sought  of  him  as  to  the  source  of 
hii  information  that  9  or  11  foreign  countries  had  made 
deposits  with  their  fiscal  agents  in  this  country  with  which 
to 'pay  the  moneys  due  December  15,  1931.  He  stated  that 
th^  ethics  of  his  profession  would  not  permit  him  to  speak. 
Wjien  Mr.  Davison,  the  representative  of  J.  P.  Morgan  it 
Cq.,  appeared  and  Congressman  Rankin  queried  him.  Mr. 
Davison  took  refuge  behind  the  privilege  of  a  banker  and 
clitnt.  That  was  a  new  privilege  to  me.  When  a  gentleman 
representing  a  district  in  the  State  of  Pennsylvania  sought 
to  lappear  before  our  committee  and  give  evidence  upon  this 
bilH.  a  man  who  for  17  long  years  has  served  that  district  in 
Congress,  a  gentleman  who,  for  8  or  10  years  and  until  con- 
trol of  the  House  changed,  occupied  the  position  of  chairman 
of  the  great  Committee  on  Banking  and  Currency,  a  gentle- 
man. I  might  say.  who.  for  all  these  years  stood  high  in  the 
cltiadel  of  the  Republican  Party,  a  gentleman  who  brought 
m4ny  biEs  to  the  House  representing  the  banking  Interests 
of  this  country,  especially  the  branch-banking  Interests — 
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when  that  gentleman  endeavored  to  apF>ear  before  the  com- 
mittee, it  is  in  the  printed  record  that  the  gentleman  from 
Massachusetts  fPIr.  Treadway]  made  the  motion — and  if 
it  were  not  printed  in  the  Rfcord  I  would  hesitate  to  tell 
you  what  the  motion  was — the  gentleman  from  Massachu- 
setts fMr.  Tread\/ay1  made  the  motion  that  Mr.  McPadden. 
the  gentleman  from  Pennsylvania,  should  not  be  heard  by 
our  committee.  Thanks  to  the  good  sense  of  the  committee 
that  motion  did  not  prevail. 

Mr.  TREADWaY.     Will  the  gentleman  yield? 

Mr.  VINSON  oi  Kentucky.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TREADW/iY.  I  would  add  that  the  attitude  I  took 
before  the  Ways  and  Means  Committee  was  absolutely  jus- 
tified by  the  action  of  the  gentleman  from  Pennsylvania 
fMr.  McPadden].  I  am  glad  I  did  it  and  would  be  glad  to 
do  it  again. 

Mr.  VINSON  of  Kentucky.  There  you  are.  That  is  the 
way  they  do  the  Job.  and  that  is  the  reason  I  could  not 
swallow  this  resolution.  I  made  an  honest  effort  to  support 
this  measure,  bui  there  was  a  time  when,  in  the  con.sidera- 
tion  of  this  resolution,  I  saw  the  cloak  removed  from  some 
of  the  gentlemen  who  are  so  anxious  to  press  this  matter 
to  a  hasty  concl  ision,  gentlemen  on  this  side  of  the  aisle. 
You  .say  it  is  not  political  in  one  breath,  but  your  acts — and 
I  speak  this  respectfully — belie  your  words. 

Mr.  TREADW.VY.     Will  the  gentleman  yield  again? 

Mr.  VINSON  o "  Kentucky.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TREADW.VY.  Does  the  gentleman  consider  that  a 
statement  on  this  floor,  accusing  the  President  of  the  United 
States  of  not  being  loyal  to  his  oath  of  office,  has  any  char- 
acteristics of  political  development? 

Mr.  VINSON  of  Kentucky.  I  was  not  referring  to  that. 
That  charge  came  from  your  side  of  the  aisle.     [Applause.] 

Mr.  TREADWAY.  But  absolutely  discredited  by  this  side 
of  the  aisle.     [Applause.] 

Mr.  VINSON  of  Kentucky.  That  would  be  no  valid  reason 
why  that  gentlenian,  the  Representative  of  a  Pennsylvania 
district,  should  not  be  permitted  to  appear  before  a  commit- 
tee to  give  evidence  upon  a  subject  to  which  he  had  given 
much  study  in  the  months  and  years  he  was  serving  your 
cause.    Answer  ne  that,  please. 

Mr.  TREADW/iY.  I  will  be  glad  to  make  references  to 
the  matter  in  my  own  time  a  httle  later  in  the  debate.  I  do 
not  care  to  take  the  gentleman's  time,  because  time  is  val- 
uable, but  if  there  is  occasion  to  bring  it  up  later  I  shall  be 
glad  to  do  it. 

Mr.  VINSON  of  Kentucky.  House  Joint  Resolution  123, 
which  was  introdjced  into  this  Congress,  is  the  administra- 
tion measure,  but  that  resolution  is  not  the  resolution  which 
is  being  considered  here  to-day.  We  are  considering  House 
Joint  Resolution  147.  which  is  House  Joint  Resolution  123 
with  a  very  material  amendment.  I  want  you  to  under- 
stand what  happened  in  connection  with  amending  the 
original  measure. 

Mr.  PERKINS.     Will  the  gentleman  yield? 

Mr.  VINSON  ol  Kentucky.  I  yield  to  the  gentleman  from 
New  Jersey. 

Mr.  PERKINS.  I  have  no  doubt  of  the  gentleman's  sin- 
cerity, but  I  wou  d  like  to  ask  what  was  the  question  from 
which  the  banker  sought  to  shield  his  client? 

Mr.  VINSON  ol  Kentucky.  He  had  answered  the  question 
once  categorically;  a  second  time,  when  it  came  in  a  little 
different  way.  he  answered  it  evasively,  and  the  third  time 
he  thoutht.  in  the  vernacular,  he  had  gotten  his  foot  in  it, 
and  he  declined  to  answer  it.  The  question  was  this, 
whether  or  not.  :rrespective  of  the  fact  that  either  Great 
Britain  or  France  had  deposited  funds  with  their  fiscal 
agents,  J.  P.  Morgan  &  Co.,  New  York,  for  the  payment  of 
the  December  15  amount — whether  or  not  J.  P.  Morgan  & 
Co.  had  such  relations  with  England  and  France  as  that 
they  would  have  paid  this  amount  themselves  upon  notice 
from  the  countries  to  do  it. 

Mr.  PERKINS.    WIU  the  gentleman  yield  further? 

Mr.  VINSON  ol  Kentucky.    Yes. 


Mr.  PERKINS.  Does  not  the  gentleman  think  that  was 
an  entirely  proper  thing  for  a  banker  to  refuse  to  answer, 
laecause  it  was  a  question  whether  or  not  a  bank  would  ex- 
tend credit  to  a  foreign  country? 

Mr.  VINSON  of  Kentucky.    I  do  not  think  so. 

Mr.  PERKINS.  It  did  not  involve  relations  between  us 
and  a  foreign  country. 

Mr.  VINSON  of  Kentucky.  I  do  not  think  it  was  a  proper 
thing  to  permit  him  to  refuse  to  answer  the  question  as  pro- 
pounded. I  do  not  consider  it  to  be  a  privileged  communica- 
tion in  the  court  room  or  before  a  committee  of  Congress. 
I  recall  that  several  years  ago  certain  high  crimes  and  mis- 
demeanors were  being  investigated  in  another  body.  I  recall 
that  certain  gentlemen  refused  to  testify  before  that  com- 
mittee, and  as  I  recall  it  the  courts  stepped  in  and  said  that 
it  was  the  law  of  the  land  for  such  testimony  to  be  given. 

Mr.  PE31KINS.  Will  the  gentleman  kindly  yield  for  one 
further  question? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  PERKINS.  As  I  understood  the  gentleman's  re- 
sponse, it  was  not  a  question  of  information  from  a  foreign 
country,  it  was  a  question  of  whether  a  banking  concern 
would  itself  extend  credit  to  a  foreign  country,  which  is  not 
a  matter  before  us  at  all.  It  is  a  private  question  for  that 
banking  institution. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  RANKIN.  That  question  was  not  even  laefore  the 
committee. 

Mr.  VINSON  of  Kentucky.  I  want  to  get  back  to  the  reso- 
lution that  was  introduced  by  request,  through  tlie  hands  of 
the  chairman  of  this  committee  LMr.  Collier!  and  call 
your  attention  to  the  difference  that  obtains  in  respect 
of  House  Joint  Resolution  147.  which  we  are  no^^  consider- 
ing, and  the  measure  sponsored  by  the  administration. 

The  resolution  under  discussion  is  similar  to  the  bill  as 
originally  introduced  by  Mr.  Collier  by  request  of  the 
Treasury  Department  except  that  a  new  paragraph  is  added 
to  it.  It  is  section  5  of  the  bill  under  discussion  and  was 
offered  by  the  distinguished  gentleman  from  Arkansas  [Mr. 
Ragon]. 

In  order  that  the  full  significance  of  this  amendment  may 
be  seen.  I  would  call  the  attention  of  the  House  to  the  con- 
dition which  prevailed  with  reference  to  the  settlement  of 
governmental  obligations  at  the  close  of  the  war.  It  wiU  be 
remembered  that  this  Government  loaned  billions  of  dollars 
to  its  allies  during  the  war  and  subsequent  thereto.  The 
allied  countries  insisted  and  secured  reparation  agreements 
in  which  Germany  was  to  pay  certain  damages  growing  out 
of  the  war.  This  country  refused  to  take  this  position  with 
reference  to  reparation.  This  Nation  exacted  no  moneys 
from  Germany  growing  out  of  said  war  except  a  small  sum 
in  part  payment  of  the  cost  of  the  Army  occupations. 

The  matter  went  along  until  the  World  War  Debt  Com- 
mission begun  functioning.  In  the  debt  settli?ments,  our 
allies  insisted  that  their  debts  to  us,  incurred  during  the 
war  and  thereafter,  be  hooked  up  and  dependent  upon  their 
collecting  reparations  from  Germany.  This  Nation  refused 
to  proceed  upon  this  theory  and  until  this  good  hour,  the 
intergovernmental  debt  owing  to  this  country  by  the  allied 
nations  were  in  nowise  dependent  upon  the  collection  of 
reparations.  For  the  first  time  the  pohcy  of  tliis  Govern- 
ment has  been  changed  toward  considering  Geimany's  ca- 
pacity to  pay,  as  affecting  the  liability  of  the  nations  men- 
tioned in  this  agreement  to  pay  their  intergovernmental 
debts  to  us.  In  consequence  of  which  we  were  departing 
upon  a  course  which  must  have  pleased  the  nations  con- 
cerned, other  than  ourselves.  For  the  first  time,  their  obli- 
gations to  us.  which  had  been  scaled  down  and  r«;duced  most 
generously  in  the  debt  settlement  of  the  past — fill  of  which 
I  opposed — were  suspended  by  us  because  of  the  alleged  in- 
ability of  Germany  to  pay  the  reparations  to  said  countries. 
The  message  of  the  President,  recommending  recreation  of 
the  World  War  Debt  Commission  could  only  be  to  renew  the 
study  of  the  capacity  of  the  nations  to  pay.    Its  only  pur- 
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POM.  iB  my  opinion,  wm  a  step  In  the  direction  of  a  reduc- 
tion or  cancoUatton  of  the  foreign  debt. 

Immediately  after  the  Preeldent's  meieage  to  the  Congress 
had  been  delivered.  Mr.  Mrllon.  Secretary  of  the  Treasury, 
on  December  11.  1931,  issued  what  was  said  to  be,  a  clarify- 
ing statement.    We  Include  it  in  full: 

ICK.    MSLLON    DBTtNBS    NATION'S    POSITION    ON    DKBT    CANCSLLATION 

Th«r*  ■hould  b«  no  mUlnterprctatlon  m  to  the  admlnUtratlon'i 
recommendation*  to  Congresa  relating  to  the  debta  due  ua  from 
foreign  governmenta  and  the  re-creation  of  the  World  War  For- 
eign Debt  Oommlaalon.  The  admlnlatratlon  la  opposed  to  cancel- 
lation.   No  recommendation  made  carrlea  any  such  Implication. 

It  la,  however,  the  duty  of  those  In  authority  to  deal  with 
reailtles,  and  there  U  no  escaping  the  fact  that  some  of  our 
debtors  can  not  meet  in  full  the  payments  due  us  until  there  has 
been  a  substantial  measure  of  economic  recovery  and  that  the 
position  of  others  la  so  changed  as  to  call  for  consideration  of 
their  preeent  situation  In  the  light  of  exlatlng  circumstances. 

Our  debt  settlements  were  effected  on  the  basis  of  the  capacity 
of  the  debtors  to  pay.  As  the  President  said  In  his  statement  of 
June  30.  "As  the  baals  of  the  settlement  of  these  debU  was  the 
capacity  under  normal  conditions  of  the  debtor  to  pay,  we  should 
be  consistent  with  our  own  policies  and  principles  If  we  take  Into 
account  the  abnormal  situation  now  existing  in  the  world." 

Take  the  case  of  Oreat  Britain,  our  best  customer,  which  even 
In  the  depression  year  1030  took  $678,000,000  worth  of  American 
agricultural  and  Industrial  products.  The  economic  and  financial 
changes  of  the  pAst  year  have  immensely  Increased  the  payments 
of  her  payments  to  us.  The  scries  of  events  through  which  Oreat 
Britain  was  forced  off  the  gold  standard  are  too  recent  to  require 
enumeration. 

To-day  the  pound  stsrling  Is  selling  at  S3J19  to  ths  pound, 
which  Is  a  sa  per  cent  discount  as  compared  with  last  year,  when  It 
stood  at  tariff  parity  or  M^ee.  All  debU  to  Great  Britain  from 
foreign  governments,  except  reparation  payments,  which  are  not 
being  ooUectad  at  all  this  year  and  are  not  likely  to  be  collected  In 
full  next  year,  are  payable  in  sterling.  Her  debt  to  us  is  payable 
In  gold  dollars.  The  combined  effect  of  these  unfavorable  factors 
results  In  an  enormously  Increased  burden  for  the  people  of  Oreat 
Britain. 

Payments  during  the  present  fiscal  year  will  serve  to  exemplify 
the  nugnltude  of  the  additional  burden. 

With  the  pound  sterling  at  par.  the  British  Treasury  needs 
sa.800.000  pounds  In  order  to  pay  us  $160,500,000  With  the  pound 
sterling  at  the  rate  at  which  It  sold  on  December  10,  1031,  It 
would  take  48,100.000  pounds  or  an  Increase  of  15.300,000  pounds, 
or  47  per  cent.  Or  In  other  words,  the  burden  on  the  British  tax- 
payer Is  Increased  by  almost  one-hall. 

When  the  British  debt  settlement  was  made  it  was  estimated 
that  its  present  value  at  4I4  per  cent  wbus  80  per  cent  of  the  total 
amount  due  prior  to  funding.  If  the  amount  to  be  raised  in 
pound  sterling  to  meet  the  obligation  to  us  in  dollars  is  Increased 
by  47  per  cent.  It  becomes  apparent  that  from  the  standpoint  of 
the  British  taxpayer  he  Is  asked  to  meet  not  the  obligation  as 
established  by  oxir  Debt  Commission  but  an  amount  considerably 
In  excess  of  such  obligation. 

Nothing  cotild  more  forcibly  illustrate  the  changed  situation 
which  places  on  the  executive  as  well  as  the  legislative  branch  of 
Government  the  duty  of  reexamining  the  obligations  of  our  debtors 
and  their  ability  to  meet  them  during  a  period  of  world-wide  eco- 
nomic depression. 

Does  anyone  believe  that  Austria  or  Hungary  should  be  asked  to 
pay  Xh»  InstallmenU  due  from  them  in  view  of  the  extraordi- 
narily straitened  circumstances  in  which  the  people  of  those  two 
countries  find  themaelvee  and  great  dlfflculty  which  they  experi- 
ence In  obtaining  foreign  exchange  for  the  purpose  of  carrying  on 
even  the  minimum  of  effectxial  conunerce  with  the  rest  of  the 
world? 

Does  anyone  bellsTe  that  Germany  should  be  asked  by  the 
United  States  OoTemment  to  meet  her  payments  on  the  costs  of 
the  army  of  occupation  when  such  a  demand  by  us  must  be 
Inentably  followed  by  demands  of  other  creditors  to  pay  her 
reparations  in  fulIT 

These  instances  should  sufBce  to  demonstrate  that  to  stand  on 
the  letter  of  our  bond  and  to  refuse  to  Investigate  or  to  consider 
the  facts  Is  to  faU  In  our  responsibility  to  the  American  people 
whom  we  represent  and  to  the  debtors  whose  capacity  to  pay  we 
ourxelves  undertook  to  determine. 

What  InteUlgent  business  man  or  banker  would  blindly  refuse 
to  Investigate  or  to  consider  the  altered  circumstances  of  a  debtor 
whose  unsecured  obligation  he  held?  The  situation  of  our  debtors 
has  been  Immsnaaly  altered  during  the  course  of  the  last  two  years 
New  questions  In  relaUon  to  these  debts  are  bound  to  arise  in  the 
courue  of  the  next  few  months.  The  Congress  should  be  In  a  posi- 
tion through  a  commission  created  by  it  and  composed  in  part  of 
lu  own  Members  to  ascertain  what  the  facu  actually  are  and  to 
deal  with  these  new  problems  as  they  arise. 

It  is  with  such  thoughts  as  these  in  mind  that  the  President 
recommended  the  re-creation  of  the  World  War  Foreign  Debt  Com- 
mission. I  am  confident  that  upon  mature  consideration  this 
recommendation  wUl  commend  itself  to  the  Congrees. 

It  la  well  to  recall  that  subsequent  to  the  war.  and  par- 
ticularly within  the  past  few  years,  private  bankers  of  this 
country  have  made  extensive  loans  in  Germany.   If  Germany 


Is  required  to  pay  her  treaty  obllgatlonA,  the  collection  of  the 
pritate  debts  may  be  delayed  or  endangered.  Further,  there 
haw  been  sold  In  this  country  through  large  banking  Instltu- 
tloils  billions  of  dollars  In  German  securities.  These  sales  In 
the  main  have  been  made  through  the  connections  of  the 
lar|e  New  York  Banks,  and  practically  every  community  has 
owners  of  such  securities.  Their  value  has  depreciated  some- 
whit,  and  there  may  be  delay  or  danger  In  their  collection, 
with  consequent  injury  to  those  selling  or  holding  same  for 
H  Pl-oflt. 

li  is  very  plain  to  see  that  It  is  to  the  Interests  of  the  pri- 
vate Investments  In  Germany  that  the  national  oblleations 
\>e  Reduced  as  much  and  as  quickly  as  po.ssible.  In  my  judg- 
me|it,  the  action  hereunder,  on  June  20,  1031.  was  intended 
to  be  a  forerunner  of  the  re-creation  of  the  World  War  Debt 
Cor|imission.  and  its  functioning  to  the  end  that  the  debts  be 
further  scaled  down.  Our  foreign  creditors  would  lose  noth- 
ing lif  Germany's  reparations  to  them  were  reduced,  if  at  the 
saii^e  time  we  reduced  their  debts  to  us. 

In  my  judgment,  this  resolution  is  merely  the  renewal  of 
the  effort  to  prefer  the  rights  of  the  international  bankers, 
the  rights  of  the  private  creditors,  over  the  obligation.s  due 
thia  Government.  And  holding  this  view,  there  is  nothing 
for  me  to  do.  except  prefer  to  protect  the  governmental  obli- 
gations. 

Ajfter  the  message  of  the  President  to  the  Congress,  seek- 
ing to  recreate  the  World  War  Debt  Commission,  and  after 
the  statement  of  Mr,  Mellon,  tending  to  clarify  the  Presi- 
dent's message,  the  liaison  officers,  particularly  In  the  Treas- 
ury, ascertained  that  the  temper  of  this  Congress  would  not 
permit  reduction  or  cancellation  of  the  foreign  debt.  The 
leaders  in  the  House  and  Senate  refused  point-blank  to  ac- 
cept responslbihty  for  the  nonpayment  of  the  sums  due  to  us 
on  December  15.  which  was  decided  in  meetings  held  prior 
to  IJhe  last-named  date.  Then  we  had  repeated  utterances 
that  there  was  no  intention  of  seeking  debt  reduction  or  debt 
cancellation.  This  is  the  situation  that  obtained  when  the 
resolution  was  taken  up  for  consideration  by  the  Way.s  and 
Means  Committee  in  executive  session  on  Thursday,  Decem- 
ber 17. 

After  the  resolution  fH.  J.  Res.  123)  was  read,  the  gentle- 
man from  Arkansas  offered  the  amendment  which  declared 
the  policy  of  Congress  to  be  against  the  reduction  or  cancel- 
lati<>n  of  any  indebtedness  of  foreign  countries  to  this  Nation. 
Immediately  gentlemen  close  to  Mr.  Hoover  began  objecting 
to  it,  and  upon  the  vote  taken  it  was  adopted  16  to  9,  only 
one  gentleman  of  the  administration  party  voting  with  the 
majority  for  this  amendment.  He  was  the  gentleman  from 
New  York  [Mr.  CrowthirJ.  Due  to  the  fact  that  the  press 
carried  this  information  in  detail  with  the  names  of  those 
voting  for  and  against  it,  I  am  not  precluded  from  its  discus- 
sion*  Regardless  of  what  may  be  said,  the  expressed  attitude 
of  these  nine  gentlemen  was  against  this  amendment. 

While  they,  or  their  leaders,  may  say  that  we  are  not  In 
favor  of  debt  reduction  or  debt  cancellation,  when  they, 
by  their  vote,  would  destroy  the  declaration  of  policy  against 
debt  reduction  or  cancellation,  methinks.  that  while  it  may 
be  tihe  voice  of  Jacob.  I  can  see  and  feel  the  hand  of  Esau. 

Section  5  of  the  resolution  under  discussion  reads  as 
follows : 

It  is  hereby  expressly  declared  to  be  against  the  policy  of  Con- 
gress that  any  indebtedness  of  forelRn  countries  to  the  United 
States  should  be  in  any  manner  canceled  or  reduced;  and  nothlnir 
in  tbls  Joint  resolution  shall  be  construed  a»  indicating  a  con- 
trart  policy,  or  as  Implying  that  favorable  connideration  will  be 
given  at  any  time,  to  a  change  in  the  policy  hereby  declared. 

This  amendment  is  a  most  splendid  one.  I  voted  for  it 
in  tlhe  committee  and  urged  its  passage.  However,  the 
Hou^  should  not  be  deceived.  The  international  bankers 
and  those  leading  the  fight  for  reduction  or  cancellation  of 
the  foreign  debts  at  this  hour,  and  before  the  vote  Is  taken, 
are  declaring  that  the  Ragon  amendment,  being  merely  a 
decimation  of  policy  of  this  Congress  and  not  binding  upon 
futute  Congresses,  will  not  preclude  their  hopes  from  being 
realized.  I  do  not  subscribe  to  that  theory.  I  believe  that 
the  consideration  of  this  resolution,  the  Ragon  amendment, 
and  the  focusing  of  the  attention  of  Congress  upon  the 
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private  interests  Involved  in  debt  reductions  or  cancellation 
will  postpone  for  nany  a  day  the  further  lo.Hfi  of  money  to 
thl.s  Government  from  nonpayment  of  intergovenxmenta] 
debts  to  ua. 

Another  peculia'  thing  happened  in  the  course  of  this 
hearing.  I  am  juit  a  small-town  lawyer,  but  I  have  been 
active  in  the  court  room  for  20  years.  Information  came 
to  the  chairman  ol  the  committee  from  the  gentleman  from 
Pennsylvania  IMr.  McFaddenI,  the  jjentleman  who  occupied 
such  high  position  with  them  for  many,  many  years,  that  if 
Mr.  Ca.stle,  the  Unler  Secretary  of  State,  were  called  before 
the  committee  certain  Information  might  be  obtained  from 
him  that  would  bj  pertinent  to  the  consideration  of  this 
question.  The  chairman  of  the  committee  requested  Under 
Secretary  Castle  to  appear  before  our  committee.  Mr.  Cas- 
tle has  not  reachel  the  committee  room  yet.  In  his  place 
we  were  honored,  particularly  honored,  by  the  presence  of 
the  Secretary  of  State,  who  had  already  testified  in  the  hear- 
ings. Of  course,  when  you  would  ask  Mr.  Secretary  of  State 
what  conversation  occurred  to  which  Mr.  Castle  was  a 
party — the  Secretary  himself  not  prcsent^ — the  only  answer 
he  could  give  was  that  he  had  no  knowledge  of  it.  If  you 
were  trying  a  case  in  a  justice  of  the  peace  court  and  you 
were  to  put  a  witn^sij  on  the  stand  and  ask  him  if  a  certain 
other  person  had  a  conversation  with  a  third  party,  the 
witness  not  being  present,  there  is  no  court  in  this  land  that 
would  not  sustain  an  objection  to  the  question,  or  strike 
the  answer,  if  one  be  given. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  CRISP.  My  friend  has  accurately  stated  what  hap- 
pened; but  did  not  the  Secretary  of  State  enter  the  telephone 
booth,  come  back  and  say  he  had  jast  talked  to  Mr.  Castle 
over  the  phone,  and  that  Mr.  Castle  said  he  had  had  no 
such  conversation  with  the  Pi-ench  ambassador? 

Mr.  VINSON  of  Kentucky.  The  gentleman  states  it  cor- 
rectly; but  I  still  jay  that  in  the  primary  fundamentals  of 
the  law  of  evidence  it  would  still  be  hearsay. 

Mr.  CRISP.  I  .idrait  it  is  hearsay,  and  a  great  deal  of 
irrelevant  and  iraiiaterial  hearsay  evidence  was  adduced  at 
this  hearing. 

Mr.  VINSON  of  .Kentucky.  But  the  fact  remains  that  Mr. 
Castle  did  not  testfy  before  the  committee.  We  had  no  op- 
portunity to  ask  him  about  any  conversation  with  M. 
Claudel,  the  Frenca  ambassador. 

Now.  in  regard  to  the  situation  in  which  we  find  ourselves, 
we  have  a  little  pamphlet  in  which  the  testimony  of  Mr. 
Mills  and  the  testimony  of  Mr.  Stimson  appears.  They 
were  to  append  certain  documentary  evidence  to  their  verbal 
testimony,  but  not  until  around  11  o'clock  to-dny  was  this 
evidence  available,  and  the  evidence  of  other  witnesses.  In- 
cluding the  statement  of  Mr.  McFadden.  of  Mr.  Rankin,  of 
Mr.  Patman.  of  Mr.  Horan,  and  of  Mr.  Davison,  have  not 
been  made  available  to  us  even  yet.  The  only  way  you  can 
support  this  measure  is  to  do  it  on  faith.  I  started  out  try- 
ing to  do  this  on  !aith  and,  finally,  got  to  a  point  where  I 
had  to  give  up. 

Referring  to  the  documentary  evidence,  was  it  expected 
that  the  London  protocol,  the  Franco- American  agreement, 
the  Wiggins  repor.,  could  even  be  read  intelligently  within 
tlie  time  permittee  ? 

There  is  another  proposition  involved  here.  A  question 
was  asked  Mr.  Mills  with  reference  to  the  countries  named 
In  the  resolution  tliat  did  not  receive  reparations  from  Ger- 
many. I  would  like  for  you  to  get  this.  There  are  18  na- 
tions named  In  thlj  resolution.  The  testimony  is  that  there 
are  seven  or  eight  of  them  that  do  not  receive  oiyr  money 
from  Germany  in  he  form  of  reparations. 

When  the  gentUman  from  Mississippi  IMr.  Rankin]  was 
before  the  committee.  I  inquired  of  him  the  names  of  the 
seven  or  eight  coui  tries  that  did  not  receive  any  reparations 
from  Germany,  and  he  said  he  had  the  list  some  place. 
Some  gentleman  on  the  committee  spoke  up  and  said  that 
Mr.  Mills  would  pit  that  in  the  record.  When  I  picked  up 
the  hearings  to-day  containing  Mr.  Mills's  testimony,  I  do 


not  find  the  namee  of  those  seven  or  eight  countries  that 
received  no  reparations  from  Ctermany:  in  other  words, 
seven  or  eight  of  these  natlorvs  are  receiving  benefits  without 
giving  any  consideration,  seven  or  eight  of  thes«  countries 
are  receiving  benefits  from  this  country  without  sacrificing 
a  thing  in  the  way  of  forbearance  of  payments  from 
Germany. 

Mr.  GRIFFIN.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  wlU. 

Mr.  GRIFFTN.  Has  the  gentleman  stated  what  these 
countries  are  that  receive  no  reparations  from  Germany? 

Mr.  VINSON  of  Kentucky.  I  have  not:  and  I  take  it  that 
very  few  Members  of  this  House  have  the  information  at 
hand.  If  anyone  has  and  will  give  me  the  information,  I 
will  be  very  happy  to  have  It. 

Now.  there  are  a  number  of  things  I  want  to  call  your 
attention  to.  In  every  debt  settlement  to  which  this  Gov- 
ernment is  a  party  there  is  a  provision  for  a  2-year  mora- 
torium by  any  signatory  to  the  contract. 

I  want  you  to  get  that.  When  these  debts  were  con- 
tracted by  foreign  countries  there  was  a  proviso  inserted 
therein  that  if  Germany's  condition  was  such  as  to  justify, 
it  might  have  a  moratorium  for  two  years. 

Now,  Germany  could  not  and  did  not  show  that  she  was 
Incapacitated  to  pay.  Certainly  .'ihe  was  not  entitled  under 
the  law  to  a  moratorium  under  the  contract,  and  certainly, 
if  not  under  the  contract,  not  by  Executive  action. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  will. 

Mr.  STAFFORD,  The  gentleman  asks  for  the  eight 
countries  that  did  not  receive  reparations  from  Germany. 
My  study  of  the  hearings  in  connection  with  conversations 
on  the  Young  settlement 

Mr.  VINSON  of  Kentucky.  Oh,  that  is  not  competent 
testimony  in  a  hearing  of  this  kind.  I  can  not  yield  for 
that.  We  have  certain  rules  of  evidence  in  the  consideration 
of  matters  of  this  kind  that  preclude  what  would  otherwise 
be  considered  competent  evidence,  or  so  it  has  been  held 
in  this  case. 

Mr.  RAGON.    Will  the  genUeman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  RAGON.  The  gentleman  stated  there  was  a  provision 
in  the  contract  that  Germany  might  request  a  2 -year  mora- 
torium. 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  RAGON.  Did  not  that  apply  to  the  interest  instead  of 
the  principal? 

Mr.  VINSON  of  Kentucky.  I  do  not  know.  I  know  that 
Italy  did  not  pay  any  interest  until  after  five  years,  and 
then  she  paid  one-eighth  of  1  per  cent  per  aimurn,  and  my 
inquiry  in  the  hearings  shows  that  Italy  will  be  excused 
from  paying  thirty-seven  million  plus  in  principtd  and  the 
sum  of  $2,000,000  plus  in  interest. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  CRISP.  The  gentleman  asked  if  there  was  any- 
thing in  the  record  showing  the  names  of  the  countries 
who  had  agreed  to  the  moratorium  and  liad  no  claim  against 
the  United  States. 

Mr.  VINSON  of  Kentucky.  No;  against  Germany.  I 
know  the  gentleman  has  Mr.  Stimson 's  statement,  but  I 
have  not  been  able  to  find  the  names  of  the  countries  to 
which  Germany  does  not  pay  the  reparation. 

Now,  I  want  to  come  back  to  Germany's  capacity  to  pay. 
If  that  is  not  In  the  picture,  then  Mr.  Hoover  ha£.  not  a  log 
to  stand  on.  You  know  you  have  a  certain  committee 
operating  right  now  as  a  subcommittee  of  the  Young  plan 
in  Switzerland.  In  the  first  column  of  the  first  page  of  the 
Washington  Post  I  find  that  the  Young  plan  committee 
finds  that  Berlin  can  pay  the  annuities. 

Now,  before  this  goes  to  a  vote,  I  would  have  you  know 
that  you  have  a  committee,  operating  under  the  Young  plan, 
constituted  for  that  purpose,  reporting  to  the  world  that 
Germany  Is  capable  of  making  payment  of  the  annuity. 

In  that  same  report  I  see  that  the  Germans  are  good 
bookkeepers.    It  shows  that  In  one  Instance  they  made  a 
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mistake  In  favor  of  themselves  of  $112,500,000.  With  refer- 
ence to  the  Wiggan  report,  they  made  another  error  in 
deahng  with  the  amount  of  short-time  credit — a  small  error 
of  $1,150,000,000. 

We  insert  herewith,  in  full,  this  news  item  as  it  appeared 
in  the  Washington  Post.  December  17.  1931: 

GZXMANTS'  PtEA  FOR  D£3T  CUT  GETS  SETBACK — YOUNG  PLAN  COM- 
MITTEE Finds  Berlin  Can  Pat  Annl*ities — Basel  Body  Chakces 
Interest  Is  Inflated^ — Experts  Also  Sat  Republic  Holds  La&ceb 

iNVESTilENTS    TUAN    R^IPOKTED 

Basel.  Swttzekla?*!!,  December  16 — Germany's  plea  for  reduction 
In  reparations  received  several  severe  setbacks  to-d:\y. 

A  subcommittee  of  the  Young  plan  advisory  commission  dis- 
covered. It  was  understood,  that  Germany's  foreign  trade  balance 
should  be  more  than  suiBclent  to  pay  unconditional  reparations 
annuities  of  about  $150,000,000. 

The  subcommittee,  which  tried  for  a  week  to  establish  the  net 
Indebtedness  of  the  Reich,  turned  in  a  report  which  was  with- 
held from  the  public  but  wtU  be  incorporated  In  the  final  find- 
ings of  the  Investigators. 

The  reference  to  the  foremen  trade  excess  was  understood  to  have 
been  included  in  the  report  at  the  request  of  the  French,  who 
wished  to  combat  arguments  that  Germany  was  unable  to  pay 
the  nonpostponable  annuities  considered  inviolable  by  the  Paris 
government. 

DEBT    INTEREST    rNDERESTIMATED 

The  subcommittee  found.  It  was  learned,  that  the  total  Interest 
'on  debts  which  Germany  must  meet  annually  Is  $112,500,000  less 
than  the  total  submitted  last  week  by  Carl  Mclchlor.  Berlin's 
member  of  the  Young  plan  committee. 

Doctor  Melchlors  figure  was  $450  000.000,  but  according  to  a 
reliable  ^ource  the  subcomm^lttee  reported  the  proper  total  to  be 
$337.500  000. 

The  subcommittee,  compjosed  of  statisticians  under  the  chair- 
manship of  Maurice  Frere.  of  Belgium,  also  was  understood  to 
have  conch;ded  that  Germany's  short-term  Indebtedness  was 
nearer  the  $1,850.000  000  set  forth  in  the  report  of  the  committee 
headed  by  Albert  H  Wlggln  than  $3,000,000,000.  as  asserted  by 
Germany  before  the  Yountj  plan  experts  last  week. 

The  statisticians  found,  it  was  said,  a  number  of  debts  which 
they  were  unwilling  to  recognize  as  "  short-term." 

OCTSIDE    INVESTMENTS    HELD    LAKCEB 

The  subcommittee  refused  to  set  a  figure  for  German  Invest- 
ments abroad  but  declared  them  to  be  much  higher  than  the 
$2,125,000,000  set  forth  In  the  Wlggln  report.  This  total  was  esti- 
mated July  31. 

Sir  Walter  Layton.  British  delegate,  began  writing  the  final  re- 
port to-night.  He,  Prof.  Charles  Rlst.  of  France,  and  Doctor  Mel- 
ch;or  have  deserted  the  Bank  for  International  Settlements  to 
carry  on  their  work  at  the  EngUslunan's  Hotel. 

The  World  Bank  board  meeting  set  for  January  11.  1932.  may 
be  advanced  a  week  The  board  must  pass  on  the  experts'  recom- 
mendations before  the  various  governments  consider  them. 

In  the  same  paper  on  the  same  page,  adjoining  that  col- 
umn, we  find  that  the  German  Reich  boosted  the  budget 
by  a  billion  dollars  annually  during  the  period  between 
1926  and  1929.  If  they  were  able  to  increase  the  salaries 
of  their  officials  by  $375,000,000  and  to  make  the  payment 
of  $250,000,000  for  unemployment  insvirance,  $125,000,000 
for  reparations,  and  for  various  sums  the  amount  of  $175,- 
000.000.  making  a  billion  dollars  in  all,  it  seems  to  me  that 
that  bolsters  up  the  finding  of  this  committee  that  Ger- 
many had  the  capacity  to  pay. 

We  insert  herewith  the  news  item  above  referred  to, 
which  appeared  on  the  first  page  of  the  Washington  Post, 
December  17.  1931: 

Reich  Boosted  Bttdget  bt  Billion.  Data  Show — ABotrr  $375.- 
000. 000  Was  Added  to  Pat  or  Public  Servants  Between  1926 
AND  1929.  YotTNG  Plan  Commxtteb  Reveals 

Basel.  Switzerland.  December  17.— Germany's  budgetry  ex- 
penses increased  $925,000,000  between  1926  and  1929,  the  Young 
plan  advisory  committee  on  reparations  reported  to-night.  About 
$375,000,000  of  this  amount  resulted  from  Increases  in  the  sal- 
aries of  public  servants  granted  in  1927.  the  experts  found. 

The  statistics  were  contained  In  a  report  of  the  subcommittee 
on  German  budgetary  practices,  parts  of  which  were  made  public 
by  the  financial  experts  who  are  InvestlgaUng  Germany's  capacity 
to  pay  reparations-  The  report,  a  communique  said,  was  widely 
commented  on  at  to-night's  plenary  session  of  the  Young  plan 
committee. 

The  salary  Increase  brought  the  pay  of  lesser  functionaries  to 
the  level  of  1913.  the  communique  explained.  Other  Items  con- 
tributing to  the  Increase  in  budgetary  expenses  Included  unem- 
ployment Insurance  of  $250,000,000:  reparations,  $125,000,000;  and 
various.  $175,000,000. 

The  communique  revealed  that  the  financial  relationship  be- 
tween the  Reich  and  Federal  States  was  discussed  by  the  subcom- 
mittee as  well  as  recent  measures  Increasing  thA  sams  th*  FedenU 
Stat«s  received  from  the  central  GovernixMai. 


The  subcommittee,  headed  by  Hendryk  CoUJn.  of  Holland,  also 

w^nt  Into  the  cost  of  education  and  the  practice  of  subsidizing 
h<}u8lng  enterprises  from  public  funds  In  addition,  the  inves- 
tlfators  inquired  into  the  growth  of  public  debts  in  general. 

Germany's  recent  attempts  to  balance  the  budget  by  drastic 
economies  were  lauded  in  the  report.  The  experts  agreed  that 
Germany  was  right  in  attaching  importance  to  providing  with- 
out delay  for  the  reduction  of  Qoatim?  debt  caused  by  past  bud- 
getary deficits,  despite  the  heavy  burden  this  imposes  during  the 
pqrlcd  of  crisis.  The  communique  coiihrmed  previous  reports  that 
another  subcommittee,  headed  by  Maurice  Frere.  of  Belgium,  had 
foiiihd  it  impossible  to  determine  the  exact  total  of  German 
h(jldings  abroad. 

•■  The  subcommittee  refrained."  the  statement  said,  "  from  set- 
tltig  the  total  of  holdings  abroad,  but  indicated  that  $2,100,000,000, 
asj  of  July  31.  1931,  was  a  rea.?onable  fl^^ure. 

"  But  this  takes  no  account  of  the  considerable  foreign  holdings 
resulting  from  the  flight  of  capital,  for  which  it  is  impossible  to 
set  a  figure." 

Paris.  December  17  (U.  P.). — Tlte  French  and  British  Govem- 
mf  nts  brought  the  most  vital  point  of  the  international-debts  con- 
troversy to  a  head  to-night  when  Sir  Frederick  Lelth-Ross.  British 
deputy  controller  of  finance,  arrived  for  Informal  discussion  of 
coinfiicting  viewpoints. 

Earlier  a  British  memoiandtim  had  been  received  at  the  foreign 
oJtce  emphasizing  the  London  Government's  contention  that 
pflvat*  debts  owed  by  Germany  must  be  given  priority  over 
political  debts   (reparations)   which  the  Reich  Is  pledged  to  pay. 

France,  which  has  little  at  stake  In  German  private  debts  as 
compared  to  the  huge  sums  invested  by  British  and  United  States 
bankers.  Insists  that  reparations  must  be  given  first  claim.  It  is 
ganerally  conceded  that  Germany  can  not  pay  both,  and  it  re- 
mjalns  to  be  decided  whether  she  can  pay  the  total  of  either 
reparations  or  private  debts. 

The  British  note,  which  was  a  reply  to  a  recent  French  memo- 
ramdum  on  reparations,  was  not  made  public,  but  It  was  made 
kitown  that  it  .said  details  of  the  projected  January  debts  cou- 
fefence  can  not  be  settled  until  the  Young  plan  advisory  com- 
mittee at  Basel  reports  on  Germany's  capacity  to  pay.  The  British 
Government  made  no  specific  answer  to  points  raised  In  the 
Pijench  communication. 

One  of  the  most  difficult  problems  admittedly  will  concern 
participation  of  the  United  States  in  the  international  conference, 
and  Leith-Ross  Is  expected  to  discuss  that  question  thoroughly 
wjth  the  French  Government  leaders.  They  will  go  Into  the 
piSablem  of  framing  an  agenda  which  will  obtain  official  participa- 
tion by  the  American  Government. 

I  want  the  Congress  to  get  this  picture.  There  are  16 
foreign  nations  whose  debts  are  to  be  postponed  if  this  reso- 
lution is  enacted  into  law.  There  is  not  a  syllable  of  evi- 
dence that  any  of  these  nations  sought  the  moratorium 
a^eement,  or  that  they,  or  any  of  them,  were  unable  to  pay 
tlje  full  amount  due  this  country  upon  the  due  date  without 
aay  ill  consequences  to  it.  I  repeat,  there  is  not  a  word  in 
this  record  that  intimates  that  any  of  these  foreign  nations 
were  not  ready,  willing,  and  able  to  make  the  payments 
involved  herein. 

A  very  startling  disclosure  may  be  witnessed  if  we  con- 
sider the  amount  of  money  that  these  16  nations  expended 
in  the  last  fiscal  year  for  armament  and  war  preparation. 
The  sum  total  of  their  expenditures  for  this  purpose  is 
$],.986,799.625 — in  round  numbers,  $2,000,000,000.  We  get 
tliis  information  from  the  World  Peace  Foundation  compiled 
bjf  them  from  the  forthcoming  League  of  Nations  Arma- 
mients  Yearbook. 

We  quote  from  the  New  York  Times  dated  Sunday,  August 
2,' 1931: 

What  natij:)ns  sperid  on  arms 
[Expenditures  for  the  last  fLscal  year,  figured  at  rounded  par  or. 

In  a  few  cases,  at  the  average  of  exchange,  as  compiled  by  the 

World    Peace    Foundation    from    the    forthcoming    League    of 

Nations  Armaments  Yearbook] 

Austria J14  507.  320 

Belgium 33  303  200 

Chechoslovakia 51    j^q.  qoO 

E^onla 5,  520,  OOO 

Pljiland 16,  457,  500 

Filance 466.  950.  000 

Germany-, 171   903,  040 

Bifltish  Empire 72s,  731.  065 

Greece 21,  340.  800 

Hungary 20.  200.  000 

It^y 248.  946.  500 

L4tvla 7_  860.  000 

Lithuania 5  680.  000 

Pt^land 92.  072.  000 

Rlimanla 53  547  20O 

Yugoslavia 50.  453,  oOO 


Total i_  986.  799,  625 
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It  is  very  lntere;ting  to  know  that  the  sums  expended 
within  this  one  year  by  the  Briti.sh  Empire.  France,  and 
Italy  on  arms  tota  the  startling  sum  of  $1.424.637.565 — in 
round  numbers.  on«  billion  and  a  half  dollars. 

The  dofencd  pcyment^  amount  to  $252,566,803.  This 
amount  is  made  up  as  follows: 

Amounts   payable   dwing   the  fiscal  year  1932   by  foreign  govern- 
ments on  account  of  their  indebtedness 


Country 


Austria.. 

Bflsium 

rzichiislovakia. 

F  stiinia 

1  mlaml 

France 

OroKt  Britain. .. 

Greece 

Jlungary 

Italy 

LatviA 

l.itliuania. 

PoUinl 

Kuitiania 

Yugoslavia 


Total 

Oermany.  army  costs. 


Total- 


Principal 


Interest 


Total 


$287.  55« 

4.200.000  i 

3. 00(1.  av) 

IDS.  012  I 

5^000  I 

n..'«63.  500  I 

28.ooaooo  I 
Goaouo 
12.2:0 
i2,aoaooo 

44.664 

38,615 

1,32.\000 

800,000 
250.000 


$3.  750. 000 


62, 344,  617 
0,000.000 


68,344.617 


492. 

257. 

ss.e.'w, 

i.'«i,,'i2a 

44y. 

.17. 

isoe. 

205. 
185. 

e,i«i. 


.■560 
295 
.■W) 
000 
ObO 
072 
125 
98S 
030 
836 


184,222,180 


184,222,  186 


I2S7.  5.S6 

7.  «50. 000 

3.000.000 

600.372 

312.295 

,"10,000.000 

158,  ."ian.  (««) 

1,  109.  OK) 

e\i.  341' 

70«.  125 

2.W.  fv^;< 

2'.M,  ,V15 

7.486.835 

8oaooo 

250.000 


14. 


246.  .S««.803 
6.00a  000 


262,.i66,W3 


Thus  it  is  patented  that  England,  France,  and  Italy  would 
pay  $224,000,000  plus  of  the  $252,000,000  deferred.  I  would 
repeat  again  that  tl.ese  three  nations.  England.  France,  and 
Italy,  for  the  pa-st  fiscal  year  have  expended  in  round  num- 
bers a  billion  and  a  half  dollars  for  arms  and  war  prepara- 
tions. In  other  words,  these  three  nations,  within  the  past 
fiscal  year,  have  exi)ended  six  times  the  amount  of  money 
involved  herein,  as  a  deferred  payment  to  them.  This  con- 
dition obtains,  and  the  deferred  payments  will  be  brought 
about,  even  though  the.se  nations  maice  no  request  therefor, 
and  everyone  admit?  there  is  no  evidence  in  the  record  to 
show  that  they  do  not  have  the  capacity  to  pay  without 
hurting  them. 

Mr.  GARBER.     Ml'.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky,     Yes. 

Mr.  GARBER.  What  did  the  evidence  develop  as  to  the 
amount  of  reparations  deferment  extended  to  Germany? 

Mr.  VINSON  of  Kentucicy.  Approximately  $400,000,000. 
In  other  words,  the  Treasury  .says  $400,000,000  as  an  annuity 
gomg  to  other  countries  other  than  the  United  States. 

But.  my  friends,  this  statement  of  the  President  of  June 
20  is  not  the  agreement  under  consideration  in  tliis  Congress, 
and  there  can  not  be  any  mistake  about  that.  The  Presi- 
dent of  the  United  States  on  June  20.  1931.  said  there  will  be 
a  moratorium  for  a  period  of  one  year  of  all  intergovern- 
mental debts.  There  are  two  main  distinctions.  In  the 
first  place,  the  postponement  has  not  been  for  one  year. 
The  postponement  is  spread  out  over  a  period  of  10  years, 
Ou'den  Mills  testified  before  our  committee — and  that  is  in 
the  hearing — that  the  President  had  in  mind  stepping  up 
the  payments  as  you  would  shove  a  ladder  up.  In  other 
words,  he  would  defer  the  pajTnent  of  1932  until  the  time  for 
the  payment  of  the  1933  amount,  and  then  let  the  payment 
be  made  in  1933  for  the  amoimt  due  in  1932.  and  so  on; 
but  that  did  not  suit  France.  Prance  would  not  sign  that 
sort  of  an  agreement.  Then  we  determined  we  wanted  a 
long  period  over  which  to  stretch  the  payment  of  the  amount 
deferred — 25  years  I  believe.  France  said.  "  We  have  to  have 
it  paid  in  three  years."  Then  France  said  six  years,  and 
finally  they  agreed  on  10  years.  And  instead  of  a  postpone- 
ment for  one  year  the  postponement  is  for  a  period,  in  part, 
of  10  years.    Has  anybody  thought  about  that? 

Mr.  GARBER.    Mr.  ChaiiTnan,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  GARBER.  The  moratorium  referred  to  in  the  Ver- 
sailles treaty  was  for  a  period  of  two  years.  Does  that 
include  the  nonpostponable  debts  of  France? 

Mr.  VINSON  of  Kentucky.  I  could  not  say:  but  I  can 
say  this:  The  Pre.sident's  proposal  was  to  pxxstpone  the  pay- 
ment of  all  intergovernmental  debts.    Just  go  back  to  your 


primary  Latin  days  and  think  of  what  intergovernmental 
debts  are.  What  does  that  mean?  That  means  all  debts 
between  the  governments.  This  resolution  on  which  you  are 
called  to  vote  to-day  does  not  provide  for  postiwnement  of 
all  intergovernmental  debts.  Prance  would  not  agree  to 
that,  and  when  they  came  to  write  that  agreement  France 
made  them  write  into  it  that  all  the  money  that  she  would 
receive  as  a  result  of  the  Versailles  treaty  as  unconditional 
reparations  must  be  paid  to  France,  and  Prance  receives 
this  fiscal  year  $125,000,000  from  Germany  as  a  result  of  her 
stand  and  as  a  result  of  the  departure  from  the  Hoover 
plan. 

Mr.  PERKINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  PERKINS.  Would  the  gentleman  be  good  enough  to 
explain  to  the  House  what  the  purpose  of  section  3  is?  It 
would  seem  to  the  ordinary  reader — and  some  of  us  have 
no  knowledge  on  this  subject — that  this  agreement  to  post- 
pone can  only  depend  upon  agreements  by  other  countries 
to  postpone. 

Mr.  VINSON  of  Kentucky.  That  is  correct,  but  France 
accepted  unconditional  reparations.  There  is  no  question 
on  earth  about  it.  You  can  see  in  the  report  of  the  Sec- 
retary of  the  Treasury  for  1931,  page  361,  the  text  of  the 
agreement  reached  by  the  American  and  French  negotiators 
at  Paris,  France,  July  6,  1931.  There,  the  second  thing 
France  says  is: 

However,  the  Reich  will  pay  the  amount  of  the  unconditional 
annuity. 

And  the  Treasury  tells  me  that  amount  is  $125,000,000  for 
this  year,  and  I  say  to  you  that  such  contract  is  a  preference 
given  France  that  was  not  thought  of  when  the  President 
issued  his  statement  on  June  20,  1931. 

Mr.  LaGUAHDIA.  But  the  gentleman  understands,  of 
course,  that  Prance  did  that  in  order  to  save  the  identity 
of  the  preferential  payments,  and  that  the  International 
Bank  for  Foreign  Credits  will  immediately  reloan  that  back 
to  Germany. 

Mr.  VINSON  of  Kentucky.     Where:  to  Germany? 

Mr.  LaGUARDIA.     She  will  take  German  bonds  for  it. 

Mr.  VINSON  of  Kentucky.  It  goes  to  the  German  rail- 
roads, and  railroad  bonds  are  issued  for  the  money  received 
by  the  railroad. 

Mr.  LaGUARDIA.     But  they  are  state  railroads. 

Mr.  VINSON  of  Kentucky.  It  is  like  another  thing  that 
occurred  in  the  committee.  Testimony  was  given  in  the 
committee,  and  there  is  no  contradiction  of  it.  that  there 
was  a  private  loan  to  private  bankers  in  Germany  to  the 
amoimt  of  $600,000,000  to  $800,000,000.  and  that  the  same 
money  was  reloaned  to  Russia  at  a  higher  rate  of  interest. 

Now,  we  can  not  fool  ourselves.  I  do  not  think  tlie  gen- 
tleman from  New  York  [Mr.  LaGuardia]  is  fooling  liimself. 
This  is  a  fight  between  private  bankers  and  the  Government 
of  the  United  States  to  determine  whether  or  not  their 
private  debts  are  going  to  be  preferred  over  our  govern- 
mental obligations. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  SIROVICH.  The  gentleman  stated  before  that  in  the 
event  Germany  was  imable  to  pay  her  obligations  the  con- 
tract provided  that  she  was  to  be  given  a  two  years'  mora- 
torium.   Am  I  right? 

Mr.  VINSON  of  Kentucky.  That  is  my  understanding  of 
it;  yes.  sir. 

Mr.  SIROVICH.  Does  that  contract  provide  further  that 
in  the  event  of  Germany's  inability  to  pay  she  must  ask  for 
a  moratorium  herself,  or  that  it  must  be  instituted  by  the 
debtor,  to  ask  the  creditor? 

Mr.  VINSON  of  Kentucky.  As  I  imderstand  it,  Germany 
would  initiate  the  conference.  The  reference  of  the  gen- 
tleman from  New  York,  as  I  understand  it,  is  to  the  mora- 
torium imder  the  Young  plan. 

Mr.  SIROVICH.  Did  Germany  initiate  the  conference 
here? 

Mr.  VINSON  of  Kentucky.  I  could  not  answer  that.  I 
take  it  in  view  of  the  fact  that  this  Young  plan  committee 
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Is  working  on  It.  she  did.  but  I  could  not  give  the  gentleman 
a  positive  answer  in  that  connection.  But,  assume  that  we 
had  a  private  business  transaction  and  one  of  you  gentle- 
men were  president  of  a  bank,  and  we  Congressmen  owed 
you  money.  Did  you  ever  hear  of  the  president  of  a  bank 
or  a  chairman  of  a  board  of  directors  initiating  a  proposal 
to  extend  credit  to  a  debtor?  I  venture  the  assertion  that 
in  this  hour  of  stress,  if  any  bank  presidents  started  any- 
thing like  that  they  would  soon  be  out  of  a  job. 

About  Thu-sday,  December  10,  I  believe  it  was,  a  mar  in 
high  place  rose  in  the  House  of  Commons  and  he  had  a  few 
remarks  to  make  about  the  ability  of  England  to  pay.  I  do 
not  believe  he  mentioned  anything  about  the  ability  to  pay, 
as  far  as  this  editorial  is  concerned,  but  Mr.  Chamberlain, 
Chanchellor  of  the  Exchequer,  assured  the  House  of  Com- 
mons on  Thursday,  Deceml)er  10,  that  all  British  foreign 
obligations  could  and  would  be  met. 

That  statement  was  made  the  day  before  Mr.  Mellon's 
clarifying  statement  heretofore  referred  to  was  uttered.  It 
related  to  the  re-creation  of  the  World  War  Debt  Commis- 
sion. Oh,  they  want  to  get  away  from  that  World  War  Debt 
Commission  and  the  re-creation  of  it,  but  the  President  rec- 
ommended its  re-creation.  Mr.  Mellon,  as  we  have  seen, 
sought  to  explain  the  need  of  its  re-creation.  In  that  article 
you  see  in  his  mind  the  financial  master  that  he  was  sup- 
posed to  be — the  gentleman  sometimes  referred  to  as  "  the 
man  who  stayed  too  long  " — that  it  was  his  intention  and 
his  tmderstanding  of  the  President  s  Intention  that  this  com- 
musslon  was  to  be  re-created  in  order  that  a  survey  might  be 
made  of  the  capacity  of  our  foreign  debtors  to  pay.  What 
does  that  mean?  It  means  an  effort  to  scale  down,  reduce, 
or  cancel  these  debts.  America  will  not  stand  for  that  sort 
of  legislation.  My  good  friend  Collier  in  a  flight  of  elo- 
quence stated  that  "  there  were  small  ways  to  do  things,  and 
there  were  big  ways:  and  that  he  chose  the  big  way."  I 
Agree  with  Mr.  Collier — there  are  two  ways  to  this  thing. 
In  my  Judgment,  there  are  two  ways — the  European  way  and 
the  American  way.  For  my  part,  I  take  the  American  way. 
(Applause.! 

[Here  the  gavel  feU.]      , 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  myself 
10  additional  minutes. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield- 
Mr.  CELLER.  In  the  event  we  do  not  pass  this  resolution 
granting  the  moratorium,  what  would  be  the  gentleman's 
opinion  as  to  the  effect  on  our  foreign  debtors  and  on  the 
world  in  general? 

Mr.  VINSON  of  Kentucky.  That  information  was  sought 
and.  as  far  as  I  can  find  in  the  hearings,  no  answer  was 
given. 

Mr.  CELLER.    What  would  the  gentleman  say? 

Mr.  VINSON  of  Kentucky.  This  statement  was  given  to 
the  press  on  June  20,  1931.  It  was  afterwards  ratified 
July  6,  1931.  The  first  payment  to  be  made  was  December 
15,  1931.  That  day  has  come  and  gone.  What  has  hap- 
pened as  far  as  the  effect  of  the  nonpayment  on  the  15th 
is  concerned  that  would  not  have  happened  otherwise? 

Mr.  GREEN.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  GREEN.  I  wonder  if  the  gentleman  has  any  Informa- 
tion as  to  whether  or  not.  if  this  moratorium  is  adopted, 
America  will  probably  go  off  the  gold  standard?  Was  that 
brought  out  in  the  committee?  That  has  been  predicted  by 
some  Members. 

Mr.  VINSON  of  Kentucky.  I  wish  to  say  to  the  gentleman 
from  Florida  that  the  hearings  are  silent  on  that  score. 

Mr.  GREENWOOD.    WiU  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  GREENWOOD.  I  understood  the  gentleman  to  say, 
and  I  understand  the  agreement  to  be  imder  the  Young 
plan,  that  any  nation  that  shows  inability  to  pay  has  the 
right  to  apply  to  the  proper  commission  or  agency  set  up 
to  make  that  showing,  and  they  will  be  allowed  a  1-year  or 
a  2 -year  moratorium. 


Mr.  VINSON  of  Kentucky.     A  2-year  moratorium. 

Mr.  GREENWOOD.  If  that  would  be  the  case,  then 
Germany  could  apply  to  another  nation  and  receive  that, 
but  under  this  plan  it  is  a  blanket  proposal  that  takes  in 
ali  the  nations,  regardless  of  their  ability  or  their  inability 
to  pay.  and  therefore  covers  a  wider  field  than  was  intended 
to  be  covered  by  the  agreement  under  the  Young  plan? 

Mr.  VINSON  of  Kentucky.    There  is  no  doubt  about  that. 

Mr.  ABERNETHY.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  ABERNETHY.  Did  the  committee  have  any  assur- 
ance from  the  Treasury  Department  or  from  the  President 
that  there  would  be  any  let-up  on  the  debtors  of  the  United 
States  from  banks  and  various  institutions  that  are  foreclos- 
ing people  all  over  the  country?  Did  you  have  any  assur- 
ance that  we  were  going  to  g^t  any  relief  for  our  own  people 
from  anybody  connected  with  the  Treasiiry  Department  or 
with  the  executive  branch  of  the  Government? 

Mr.  VINSON  of  Kentucky.  I  did  not  hear  any  such  state- 
ments coming  from  either  Mr.  Mills  or  Mr.  Stimson  or  any 
other  witness. 

Mr.  UNDERWOOD.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  my  good  friend  from 
Otoio. 

Mr.  UNDERWOOD.  The  gentleman  is  making  a  splendid 
presentation.  He  mentioned  a  moment  ago  the  amount  that 
Germany  had  loaned  to  Russia.  Has  the  gentleman  any 
figures  that  will  show  how  much  of  the  money  that  has 
been  borrowed  from  Germany  has  been  u.sed  in  the  way  of 
mtklng  Internal  improvements? 

Mr.  VINSON  of  Kentucky.  No.  I  asked  the  question  as 
to  the  amount  of  American  capital  invested  in  Germany  as 
of  June  20.  1931.  The  an.swer  was  that  as  of  December  30, 
19B0,  there  was  about  $1,400,000,000,  plus,  as  I  recall  It. 
Oliher  statements  Indicate  $3,000,000,000.  That  was  the 
nearest  we  got  to  that  point. 

Mr.  SUMMERS  of  Washington.  WIU  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Washington. 

Mr.  SUMMERS  of  Washington.  Was  there  any  testimony 
before  your  committee  as  to  whether  the  nations  concerned 
had  or  had  not  limited  their  expenditures  for  armaments 
because  of  the  moratorium  being  extended? 

Mr.  VINSON  of  Kentucky.  There  is  not  a  single  word 
that  any  benefit  came  to  them  such  as  the  gentleman  sug- 
geits. 

Mr.  YON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Florida. 

Mr.  YON.  Was  there  any  evidence  given  to  your  com- 
mittee during  the  consideration  of  this  resolution  as  to  the 
amount  of  American  capital  now  owing  by  the  nations  men- 
tioned in  this  resolution — the  total  amount  loaned  by  the 
international  bankers? 

Mr.  VINSON  of  Kentucky.  I  do  not  recall  it.  I  want  to 
call  the  attention  of  the  committee  to  this  point:  Mention  is 
made  of  the  suffering  in  Germany  and  in  the  European  coun- 
trijes.  We  never  had  any  particular  testimony  on  that 
point.  When  we  settled  with  France.  France  got  the  best  of 
the  bargain,  and  I  read  in  a  speech  this  morning  made  in 
anpther  body,  where  a  gentleman  considered  close  to  the 
adhiinistration  made  the  statement  that  at  this  time  the 
capacity  of  France  to  pay  exceeded  America's  capacity  to 
cancel. 

Can  you  forget  for  a  moment  that  in  the  fiscal  year  that 
ended  July  1.  this  year,  this  Government  is  in  red  ink  ap- 
proximately $1,000,000,000.  and  on  December  15,  1931.  in 
the  present  fiscal  year,  with  six  and  one-half  months  yet  to 
go,  according  to  the  statement  of  the  Treasury,  we  are 
alifeady  $1,500,000,000  plus  m  red  ink? 

The  deficit  this  year  is  going  to  be  $2,000,000,000  or  more. 
It  comes  back  to  this  question,  as  I  view  it :  I  say  to  you  that 
if  I  felt  that  any  hurt  was  going  to  come  to  this  country, 
aqd  I  might  even  go  further  and  say  if  any  serious  hurt 
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would  come  to  Germany  because  of  this  resolution  failing.  I 
might  throttle  my  inchnations.  But  there  has  been  no  proof 
before  our  committee  to  that  effect.  It  comes  to  this  point, 
whether  the  $252,000,000  deferred  payments  contained  in  this 
resolution  shall  be  paid  by  these  16  nations,  or  fall  uf)on  the 
already  too  heavily  laden  shoulders  of  the  American  tax- 
payers.    [Applause.] 

Mr.  GARBER.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Oklahoma. 

Mr.  GARBER.  The  gentleman  has  presented  a  very  able 
exposition  of  the  question  involved,  but  I  want  to  inquire 
upon  whom  is  the  burden  of  proof,  and  how  should  that 
proof  appear  to  the  members  of  this  committee?  In  the 
absence  of  any  evidence  whatever  to  the  membership  of  this 
committee,  why  the  forcing  of  a  serious  international 
question  like  this  before  this  body? 

Mr.  VINSON  of  Kentucky.     Is  the  gentleman  a  lawyer? 

Mr.  GARBER.     No;  I  am  not  a  lawyer. 

Mr.  VINSON  of  Kentucky.  Well,  I  will  gladly  set  forth 
my  view.  This  House  joint  resolution  was  referred  to  a  com- 
mittee. The  proponents  of  the  measure  certainly  had  the 
burden  of  proof;  they  took  the  burden  of  proof;  they  intro- 
duced their  witnesses,  and  when  they  closed  their  evidence, 
as  far  as  I  am  concerned,  they  did  not  make  out  a  case. 
[Applause.] 

Just  before  I  came  to  the  fioor  of  this  House  to-day  I  was 
reading  one  of  the  best  weekly  newspapers  published  in  Ken- 
tucky. It  was  the  CjTithiana  Democrat,  published  at  Cyn- 
thiana,  BCy. — this  week's  issue.  It  set  forth  in  cryptic  lan- 
guage its  viewpoint  with  respect  to  this  moratorium,  and  as  it 
is  short,  I  will  read  it  to  you. 

Mr  Hoover  6oen  not  b«>llpve  charity  begin*  at  home  Kentucky 
warehouses  are  filled  with  tobacco,  on  which  the  Oo%'ernment  holds 
mortj-'agcs.  and  drastic  efforts  are  made  to  collect  them,  yet  the 
President  makes  almcst  a  sobbing  appeal  to  extend  tb«  war-debt 
holiday  to  relieve  foreign  debtors. 

My  friend.  I  do  not  deem  It  necessary  to  attempt  a  word 
picture  of  the  distressed  conditions  of  oiu-  own  people.  Gov- 
ernmental statistics  show  that  the  decUne  in  the  valuation 
of  the  farmers'  crops  for  the  past  two  years  has  been  49  per 
cent.  Thousands  of  farmers  have  lost  their  homesteads  under 
the  cold  hammer  of  the  foreclosure  proceedings.  Thousands 
of  banks  have  failed  in  our  home  land.  Billions  of  dollars  in 
property  value  have  vanished  in  our  own  midst  as  by  magic. 
Seven  miUion  unemployed  Americans  cry  out  for  work;  tens 
of  thousands  upon  tens  of  thousands  cry  out  for  bread. 
Charity  does  begin  at  home.  It  may  not  be  the  international 
viewpoint,  but  I  l)elieve  it  is  the  viewpoint  of  the  people  in 
19  Kentucky  counties,  whom  I  have  the  honor  to  represent, 
when  I  say  upon  this  floor  that  America  should  be  just  to  her 
own  Ixjf ore  she  is  generous  to  a  foreign  people. 

I  want  to  say  in  conclusion  that  while  I  have  been  earnest 
I  do  not  mean  to  Impugn  the  motives  of  any  Member  of 
the  Congress  in  their  position.  I  do  not  possess  any  illusions 
as  to  the  result  of  this  debate  or  the  result  of  the  vote,  but 
as  a  Member  of  Congress  and  as  a  member  of  this  Commit- 
tee on  Ways  and  Means,  I  felt  it  was  upon  me  to  bring 
the  limited  information  I  had  to  the  House.  I  thank  you. 
lApplau.se.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  25  minutes  to  the 
gentleman  from  New  Jer.sey  I  Mr.  Eaton]. 

Mr.  EATON  of  New  Jersey.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  committee,  I  wish  first  of  all  to  express  as 
one  Member  of  this  House  my  appreciation  of  the  distin- 
guished chairman  of  this  committee  [Mr.  Collkr]  for  the 
lofty,  broad -visioned,  and  patriotic  point  of  view  he  brought 
to  us  in  his  speech.  I  am  going  to  vote  for  this  moratorium. 
I  am  opposed  to  any  proposal  at  this  time  for  the  cancella- 
tion of  debts,  although  I  am  confident  that  in  the  not  dis- 
tant future  we  shall  have  to  face  that  problem  because  of  the 
economic  exhaustion  of  certain  debtor  countries  and  be- 
cause of  the  inequaUties  resting  upon  the  different  peoples 
of  the  world  in  connection  with  intergovernmental  debts. 
For  instance,  I  am  reliably  informed  Uiat  Great  Britain  has 


agreed  to  pay  the  United  States  on  the  basis  of  4  '2  per  cent, 
81  per  cent  of  her  indebtedness;  the  French  who.  m  my 
judgment,  are  as  able  to  pay  as  any  nation  in  the  world, 
have  agreed  to  pay  on  the  basis  of  50  per  cent;  while  the 
Italians  come  in  on  the  basis  of  26  per  cent. 

I  am  not  wildly  enthusiastic  about  tiiis  moratonum  on 
the  ground  that  it  is  going  to  usher  in  the  kingdom  of 
Heaven  and  settle  all  our  world  problems.  But  I  am  pro- 
foundly interested  in  it,  becaixse  I  believe  we  have  got  to 
keep  faith  with  our  Government  and  with  the  world  by 
putting  this  legislation  through,  because  it  will  give  our 
people  and  the  other  nations  affected  a  brief  breathing  spell 
and  because  this  discussion  will  open  the  way  for  the  much- 
needed  education  of  our  people,  our  Congress,  our  Govern- 
ment, and  the  rest  of  the  world  as  to  the  nature  and  mean- 
ing of  the  baflling  problems  that  now  face  mankind. 

If  you  will  permit  me,  I  would  like,  in  the  few  minutes  that 
are  allotted  to  me,  to  give  an  interpretation  necessarily 
inadequate,  using  this  moratorium  as  a  symbol,  of  the  chal- 
lenge which  confronts  civilization  in  this  and  every  other 
country  to-day. 

You  will.  I  believe,  agree  with  me  that  mankind  Is  a  spirit- 
ual entity,  and  that  the  history  of  civilization  is  in  essence 
a  history  of  the  development  of  the  spirit  of  man.  Occasion- 
ally down  through  the  centuries  the  forms  that  the  spiritual 
energies  of  man  have  taken  on.  used,  and  outgrown  are 
broken  up  by  some  untisual  circumstance  and  a  new  era  is 
introduced.  Such  marked  the  beginning  of  the  Christian 
era;  such  was  the  beginning  of  the  era  that  followed  the 
Dark  Ages,  when  out  of  the  Renaissance  and  the  Reforma- 
tion were  bom  those  tremendous  energies  that  created  the 
American  Nation  and  made  possible  the  progress  of  the 
modem  centuries  throughout  the  world. 

To-day.  mankind  stands  in  the  shadow  of  the  greatest 
crisis  of  all  recorded  history,  with  the  possible  exception  of 
the  beginning  of  the  ChrLstian  era.  It  is  impossible  for  any 
man  who  loves  his  fellows,  or  has  respect  for  his  duties  to 
God  and  man,  to  face  these  tragic  conditions  in  a  partisan, 
a  sectarian,  or  a  sectional  spirit. 

In  this  faith  I  venture  to  express  my  view  of  the  respon- 
sibility that  rests  upon  this  House,  upon  the  Executive,  and 
upon  every  American-minded  citizen  of  our  beloved  country. 

In  the  first  place,  gentlemen,  I  t)elieve  that  in  the  stress 
and  anguish  of  this  hour  a  new  era  is  being  bom.  in  which 
the  masses  of  men  in  every  coimtry  are  going  at  last  to  have 
access  to  the  economic  resom-ces  of  the  world  which  will 
lift  them  out  of  poverty,  out  of  dependence,  out  of  unem- 
ployment, and  out  of  fear.  We  are  groping  now  in  the  dark- 
ness before  the  dawn  of  the  greatest  era  of  peace,  prosperity, 
and  happiness  for  the  masses  of  men  the  world  has  ever 
known.  Strange  as  it  may  seem,  as  we  gird  our  mind  to  face 
the  new  age  we  find  the  world  bogged  down  with  debts.  Na- 
tions are  in  debt,  minor  political  umts  are  in  debt,  corpora- 
tions and  individuals  are  in  debt. 

Do  you  gentlemen  reaUze  that  beginning  with  the  World 
War  and  ending  with  the  loans  that  were  made  since,  we 
have  taken  out  of  this  country  and  blown  away  in  battle  or 
transferred  to  EXiropean  coimtries  nearly  $40,000,000,000, 
and  every  dollar  of  that  money  was  produced  by  somebody's 
sweat  and  somebody's  brain  power?  If  we  had  that  $40,- 
000,000,000  back  in  this  country  now  we  would  not  have 
unemployment,  we  would  not  have  lack  of  credit,  we  would 
not  have  homes  foreclosed  on  accoimt  of  inabihty  to  pay. 
In  making  this  enormous  transfer  of  our  funds  we  have 
simply  shut  our  eyes  and  jimaped  into  the  bog  with  the 
rest  of  the  world. 

As  we  stand  at  the  threshold  of  this  new  age,  with  its 
supreme  tasks,  with  its  new  and  baffling  problems,  we  must 
face  the  fact  that  the  world  is  sick.  We  are  a  part  of  it  all. 
We  never  again  can  escape  from  world  contact  and  the 
responsibilities  of  world  leadership.  We  are  going  to  sink 
or  swim  with  the  other  nations.  We  are  like  the  old  lady 
down  in  Maine  who  got  up  in  prayer  meeting  and  said, 
"  Thank  the  Lord  our  church  is  united — we  are  all  froze 
together."    That  is  where  we  are  to-day,  whether  we  hke 
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It  or  not.  We  are  In  with  the  Germans,  we  are  In  with 
all  the  peoples  of  Europe,  and  they  are  in  with  us,  and  from 
now  on  we  sink  or  swim  together. 

Now,  let  me  point  out  two  or  three  things  that  we  Ameri- 
cans have  at  stake. 

I  agree  with  the  gentleman  who  has  just  spoken — that  we 
have  got  to  decide  whether  under  these  conditions  we  can 
retain  our  American  principles  of  life  and  American  prin- 
ciples of  government.  I  believe  we  can.  I  do  not  believe 
we  can  do  it.  however,  by  any  narrow  partisanship,  by  any 
sectionalism,  by  any  class  consciousness,  by  any  elevation 
of  the  inconsequential,  by  any  blind  and  bigoted  denial 
of  the  great  central  problems  of  our  time.  For  once  in 
our  lives  we  have  come  together — North,  South.  East,  and 
West — and  whether  we  elect  a  Republican  or  a  Democrat  as 
President  next  year,  we  have  got  to  stand  together  as  a  na- 
tion, 120,000.000  of  us.  if  we  are  to  save  what  God  has  given 
us  in  our  form  of  government  and  in  the  principles  that  con- 
stitute the  essence  of  our  American  civilization  and  that 
govern  our  daily  lives. 

In  the  second  place,  we  have  at  stake  the  principles  that 
control  the  economy  of  our  life,  and  upon  which  have  been 
builded  our  economic  and  industrial  structure. 

I  have  been  associated  for  20  years  with  the  great  indus- 
tries of  this  Nation.  The  task  assigned  me  was  to  increase 
the  share  of  the  employees  in  the  products  of  their  toil,  and 
I  based  my  service  on  the  proposition  that  the  chief  instru- 
mentality of  civilization  in  America  is  organized  industry, 
which,  of  course,  includes  the  farm.  That  is  where  the  final 
battle  is  being  fought  out.  We  have  to-day  millions  of  un- 
employed; not  due  to  the  Republicans,  not  due  to  the  Demo- 
crats, but  due  to  the  play  of  great,  eternal,  economic  ener- 
gies that  we  have  been  fooling  with  and  have  known  nothing 
of.  The  tragedy  of  unbalanced  production  and  consiunp- 
tion,  of  unnecessary  unemployment  and  financial  failure,  is 
forcing  us  to  a  new  study  of  these  laws  and  energies,  which 
will  bring  us  after  a  while  into  a  saner  and  sounder  form 
of  life. 

Gentlemen,  this  moratorium  is  just  a  symbol.  It  reveals 
to  the  Members  of  the  House  responsibilities  that  we  have 
never  known  before.  And  it  lifts  our  deliberations  out  of 
the  muck  of  demagoguery  and  partisanship.  The  other  day 
we  heard  a  distinguished  gentleman  on  the  majority  side 
make  the  statement  that  Mr.  Hoover  proposed  to  spend 
millions  for  the  railroads,  millions  for  the  banks,  and 
nothing  for  starving  Americans.  That  kind  of  talk  consti- 
tutes the  acme  of  partisan  futility. 

Take  the  New  York  Central  Railroad,  one  of  the  greatest 
and  best-managed  transportation  systems  in  the  country. 
For  60  years  it  never  passed  a  dividend  until  last  week. 
Five  years  ago  its  stock  was  selling  at  $250.  At  the  begin- 
ning  of  this  year  it  sold  at  $132.  and  yesterday  it  sold  at  $24.  i 
Thousands  of  its  employees  are  out  of  work.  Much  of  its  j 
rolling  stock  stands  idle.  Why?  Because  there  is  not 
enough  freight  and  passenger  business  to  pay  the  nmning 
expenses  of  the  system.  If  President  Hoover  can  do  some- 
thing to  rehabilitate  the  railroads,  I  ask  you  if  that  will  not 
be  the  best  way  to  get  employment  for  starving  people? 

Take  the  banks.  They  are  receiving  deposits,  doing  all 
kinds  of  business  except  making  loans,  and  at  the  same  time 
their  capital  la  being  steadily  impaired  by  the  depreciation 
in  the  market  value  of  their  bonds.  Surely,  if  we  can  do 
something  to  bring  back  the  value  of  bank  securities  and 
keep  the  banks  from  being  closed,  that  will  help  the  unem- 
ployed and  relieve  hungry  and  homeless  women  and  children. 
Now.  I  want  to  say  a  word  with  reference  to  our  honored 
President.  Mr.  Hoover  was  placed  in  the  White  House  by  the 
intelUgent  choice  of  a  vast  majority  of  our  American  people. 
H«  may  not  be  a  great  showman.  But  in  my  Judgment  he  is 
the  best-equipped  man  in  America  for  the  tragic  testings 
and  burdens  of  that  high  office  at  this  time.  His  extraordi- 
nary  opulence  of  mind  U  matched  by  a  sympathetic  under- 
itandlng  of  the  needs  of  humanity.  He  is  steering  our  ship 
of  state  through  the  most  terrific  tempest  in  history.  He  is 
forced  to  steer  by  stars  obecured  by  the  storm  clouds  that 
enwrap  the  world.  Most  of  us  can  not  see  the  stars  at  all. 
We  Me  only  the  douda.    But  Herbert  Hoover  is  safeguarding 


ihe  priceless  heritage  of  American  ideals  and  principles  in- 
trusted to  his  care,  and  when  he  retires  from  office  he  will  be 
lible  to  say,  "  I  have  kept  America  American."  It  is  our  duty, 
legardless  of  party,  sect,  section,  or  breed,  to  stand  behind 
♦ur  President  in  his  sacrificial  service  of  his  own  people  and 
(>f  mankind.     [Applause.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  tMr.  Wigglesworth]. 

Mr.  WIGGLESWORTH.  Mr.  Chairman  and  members  of 
the  committee,  discussion  of  various  que.stions  within  the 
general  field  of  intergovernmental  indebtedness  is  helpful 
(jo  a  better  understanding  of  the  problem  presented  by  this 
indebtedness  which  to-day  commands  the  attention  of  the 
%'orld.  The  discussion  should  not.  however,  obscure  the  par- 
ticular question  upon  which  the  House  is  called  to  pass  in  the 
resolution  which  is  now  before  us. 

The  question  presented  by  the  resolution  is.  In  my  judg- 
ihent,  a  very  simple  one.    It  is  si.niply  the  ratification  or  non- 
Uatification  of  the  proposal  of  June  22  last,  the  proposal  by 
tjhe  President  of  the  United  States,  subject  to  confirmation 
l|y  Congress,  to  postpone  all  payments  upon  debts  of  foreign 
governments  to  the  American  Government  during  the  pres- 
ent fiscal  year  in  the  event  of  like  postponement  for  one 
year  of  all  payments  on  intergovernmental  debts  owing  to 
pther  imjKirtant  creditor  powers.    Tins  is  the  only  question 
,  Which  is  before  us  at  this  time.     No  other  question  is  in- 
volved.   Any  other  question  which  may  arise  in  the  future 
qan  be  dealt  with  if  and  when  it  arises. 
.    ,  I  have  been  interested  in  intergovernmental  indebtedness 
I  enuring  the  past  10  years.    It  was  my  privilege  to  serve  for 
tlwo  years  with  the  World  War  Foreign  Debt  Commission 
I  £|nd  for  four  years  with  the  agent  general  for  reparation 
payments  under  the  Dawes  plan.     During  the  simimer  I  have 
1  riBvisited  Germany,  Switzerland.  England,  and  France  with 
i  ai  view  to  further  study  of  the  subject. 
i  As  far  as  I  am  concerned,  I  favored  ratification  of  the 
President's  proposal  at  the  time  that  it  was  made.    I  am  in 
I  fbvor  of  its  ratification  now. 

I  ■  Intergovernmental  debts  to-day  are  evidenced  by  obliga- 
i  tlons  issued  under  a  series  of  agreements,  in  some  cases  con- 
cfluded  after  years  of  experiment  and  negotiation.  They 
include  obligations  issued  under  the  agreements  for  refund- 
ihg  debts  due  America,  representing  advances  under  the 
I*iberty  loan  acts,  sales  of  surplus  war  material,  and  relief 
extended  to  some  17  different  nations,  originally  amounting 
to  some  $11,000,000,000.  They  include  obligations  issued 
HQder  similar  agreements  in  respect  to  vast  sums  owed 
ciher  creditor  powers.  They  include  obligations  issued  under 
tte  terms  of  the  Young  plan  for  the  settlement  of  repara- 
tion indebtedness  affecting  directly  no  less  than  12  different 
nptions,  with  a  total  population  of  over  450,000,000.  These 
and  other  agreements  of  lesser  importance  define  the  peri- 
odical payments  to  and  by  the  principal  powers  of  the  world 
blised  in  each  instance  on  estimated  capacity  to  pay  in  the 
satisfaction  of  existing  intergovernmental  indebtedness. 

The  proposal  of  the  President,  except  as  required  by  the 
year's  postponement,  involves,  in  my  judgment,  no  change 
iA  any  of  these  agreements.  It  contemplates  no  change  in 
t^e  settlements  concluded  in  respect  to  debts  due  this  Gov- 
ernment or  any  other  government.  It  looks  to  no  change  in 
tlie  terms  of  the  Young  plan  for  the  settlement  of  reparation 
ii^debtedness.  It  merely  calls  for  a  moratorium  expiring 
JUne  30  next  In  respect  to  all  payments  on  intergovernmental 
indebtedness,  urging  that  all  concerned  be  not  only  "  good 
neighbors "  but  "  wise  creditors "  as  well.  In  so  far  as 
Ajnerlca  Is  concerned,  the  sums  postponed  under  the  terms 
01  the  pending  resolution  will  be  repayable  in  full  In  10 
aiinual  Installments  with  interest  at  the  rate  of  4  per  cent 
p^r  annum. 

I  am  sure  that  the  gentleman  from  Kentucky  [Mr.  VrwsoNl 
does  not  mean  to  leave  a  false  impression  with  the  House, 
y  I  understood  him  correctly,  he  Indicated  that  Prance  had 
refused  to  concur  In  the  proposal  now  under  consideration 
a|id  that  she  had  Insisted  that  she  receive  considerable 
payments  from  Germany  on  reparation  account  during  the 
pjrlod  of  postponement.  Under  the  terms  of  the  Young 
plan  Germany  Is  required  to  pay  annimiiy  gome  four  hun- 
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dred  millions  of  dollars.  Of  this  total  some  one  hundred 
and  fifty  millions  are  pay.-ible  unconditionally,  the  balance 
being  subject  to  postponement  by  Gk^rmany  under  specified 
conditions.  France  agreed  unqualifiedly  to  the  postpone- 
ment of  her  share  in  the  conditional  portion  of  the  annuity. 
All  that  she  asked  was  that  her  share  in  the  unconditional 
portion  should  be  paid  by  Germany  to  the  Bank  for  Inter- 
nationnl  Selilements.  which  in  turn  might  relend  it  in  full 
and  immediately  within  Germany.  She  asked  this  in  order 
to  preserve  the  framework  of  the  Young  plan.  She  re- 
ceives nothing  on  reparation  account  during  the  period  of 
postponement. 

Mr.  ARENTZ.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  should  be  glad  to  yield,  but 
I  have  very  little  time. 

Mr.  GARBER.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  question  for  information? 

Mr.  WIGGLESWORTH.  I  shall  be  glad  to  yield  for  one 
question,  but  my  time  is  very  limited. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the  gentleman  from 
Oklahoma. 

Mr.  GARBER.  Did  the  gentleman  mean  to  be  under- 
stood as  saying  that  Prance  obtained  nothing,  or  that  Ger- 
many was  required  to  pay  her  nonpostponable  debt  into 
the  Bank  for  International  Settlements,  which  would,  in 
turn,  loan  it  back  to  Germany? 

Mr.  WIGGLESWORTH.  The  unconditional  payments  are 
made  to  the  bank  and  reloaned  witliin  Germany  immedi- 
ately. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  can  not  yield  further.  The 
forces  which  led  to  the  proposal  should  need  no  emphasis. 
An  economic  storm  of  the  first  magnitude  has  swept 
throughout  the  world.  No  nation  has  escaped  its  effects. 
Almost  every  nation  has  suffered  severely.  In  agriculture, 
in  industry,  in  trade,  in  widespread  unemployment,  in  con- 
ditions of  credit  and  cuiTency.  in  budgetary  deficits,  in 
political  unre.st,  in  revolution,  in  these  and  other  ways,  the 
effects  of  the  storm  have  been  manifest.  Threatened  dis- 
a.ster  in  Central  Europe,  the  downfall  of  the  British  Labor 
Government,  the  suspeixsion  of  gold  payments  in  Great 
Britain,  the  drain  of  gold  from  the  United  States  to  the 
extent  of  some  seven  hundred  millions  of  dollars,  all  within 
a  period  of  about  five  months,  bear  witness  to  the  storm's 
violence. 

In  Central  Europe,  crisis  became  apparent  in  May.  It 
became  apparent  with  the  discovery  that  the  .so-called 
Kredit  Anstalt,  an  institution  handling  a  very  large  propor- 
tion of  Austria's  banking  business,  had  become  involved  in 
serious  financial  difficulty.  Action  by  the  Austrian  Parlia- 
ment, aid  from  the  Bank  for  International  Settlements,  at 
Basel,  aid  from  some  ten  of  the  leading  central  banks  of  the 
world,  failed  to  localize  the  trouble.  Within  a  month  it  had 
spread  to  Germany,  with  such  consequences  as  to  threaten 
the  entire  fabric  of  European  finance.  Confidence  was 
shaken.  A  run  on  Germany  began.  Short-term  credit,  the 
very  life  blood  of  Gherman  industry'  and  German  foreign 
trade,  was  withdrawn  from  Germany  to  an  alarmin-,'  extent. 
.Fi;;urco  for  the  erd  of  June  showed  a  loss  in  short-term 
credit  as  compared  with  January  1.  equivalent  to  some 
eight  hundred  millions  of  dollars.  The  reserves  of  the 
Reich-sbank  were  driven  almost  to  the  legal  minimum. 
Financial  collapse  within  Germany,  in  the  judjonont  of  thase 
In  a  position  to  kr  ow,  appeared  almost  inevitable  within  a 
matter  of  hours.  :mmedlate  action  was  called  for.  if  disas- 
trous consequences  were  to  be  avoided. 

The  propo.sal  by  he  Piesldent  followed,  with  Instantaneous 
effect  throughout  the  world.    Collap.sc  was  forestalled. 

It  is  difficult  to  exaggerate  the  gravity  of  the  situation 
which  might  have  developed  had  the  hand  of  hope  not  been 
extended  at  this  t  me.  No  one  who  followed  developments 
in  Europe  closely  prior  to  the  President's  proposal  could  fall 
to  appreciate  the  menace  of  disaster.  No  one.  In  my  judg- 
ment, who  has  followed  developments  carefully  since  that 
time  can  fail  to  reiUze  the  tremendous  responsibility  which 


the  President  would  have  assumed  If  he  had  failed  to  act  at 
the  critical  hour.  I  have  not  time  to  paint  the  picture  in 
detail.  It  is  sufficient  to  say  that  financial  breakdown, 
economic  breakdowm,  political  chaos,  knocked  at  the  doors 
of  Germany  and  other  nations  of  central  Europe,  and  that 
they  would  have  had  incalculable  consequences  in  t^e  world 
as  a  whole. 

The  economic  frontiers  of  ^mcrica  have  been  flung  far 
beyond  the  political  boundaries  of  the  Nation.  Aside  from 
the  billions  of  dollars  owed  us  by  the  several  governments  of 
Europe,  aside  from  the  billions  of  dollars  which  we  have 
invested  in  Europe,  we  have  in  Europe  to-day  the  outstand- 
ing market  for  American  products.  Sales  to  Europe  even 
la.st  year — a  year  of  profound  depression — amounted  to 
almost  $2,000,000,000.  Sales  to  Europe  over  a  jjeriod  of 
years  have  almost  equaled  in  value  the  total  sales  by  America 
to  all  the  rest  of  the  world  put  together.  America  has  a 
tremendous  interest  in  the  well-being  of  Europe.  That  in- 
terest, the  interest  in  the  preservation  of  present-day  civili- 
zation as  well,  in  my  judgment,  fully  justified  the  mora- 
torium proposed  by  the  President  and  call  for  its  ratification 
at  this  time. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WIGGLESWORTH.  I  shaU  be  glad  to  yield  at  the  end 
of  my  statement.    I  can  not  yield  now. 

The  proposal  was  made  to  meet  the  disaster  which  threat- 
ened in  Germany.  It  was  made  to  give  the  period  of  a  year 
to  the  economic  recovery  of  the  world.  It  was  made  to 
contribute  to  the  forces  of  recuperation,  both  at  home  and 
abroad.  To  refuse  to  ratify  it  now  would  be  to  withdraw  the 
hand  extended  in  time  of  need.  To  refuse  to  ratify  it  now 
would  be  to  extinguish  the  hope  that  it  kindled,  with  all 
that  that  hope  meant  to  the  world.  To  refuse  tci  ratify  it 
now.  as  our  distinguished  colleague  from  Texas.  Judge  Sttm- 
NERS,  has  expressed  it,  "  might  affect  the  financial  situation 
of  the  entire  world." 

There  is  nothing.  Mr.  Chairman,  in  my  judgmtint,  either 
mysterious  or  complicated  in  the  moratorium  prop>osal.  It 
does  not  suggest  cancellation.  It  does  not  suggest  reduction. 
As  amended  in  committee  it  expressly  precludes  both  possi- 
bilities. It  merely  suggests  deferred  collection.  It  merely 
suggests  that  we  accord  to  our  debtor  nations  in  Europe  the 
same  consideration  that  any  one  of  us  might  accord  to 
individual  debtors  in  difficult  times. 

I  hope  sincerely  that  the  House  will  lose  no  time  in  giving 
the  proposal  its  approval.     [Applause.] 

I  yield  back  the  balance  of  my  time. 

Mr.  COLLIER.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Georgia  [Mr.  Crisp]. 

Mr.  CRISP.  My  colleagues,  I  am  as  intensely  pro- Ameri- 
can as  any  Member  of  this  House.  I  am  a  party  man.  but 
I  always  place  country  above  party.  [Applause.]  In  this 
instance  there  is  no  conflict  whatever  between  my  party  and 
my  country,  for  this  is  an  American  question  and  not  a 
pwlitical  question. 

In  the  time  I  have  I  can  not  discuss  this  matter  as  closely 
as  I  would  like  to  discuss  it,  but  I  think  there  liave  been 
straw  men,  extraneous  matter,  irrelevant  mattei-,  matters 
that  have  nothing  to  do  with  the  issues,  injected  into  this 
case  In  an  effort  to  becloud  the  issue  and  fool  the  people.  I 
say  that  with  respect.  Let  me  say  I  have  always  been 
tolerant  of  those  differing  with  me.  They  have  Just  as  much 
right  to  their  opinions  as  I  have  to  mine,  and  I  accord  to 
them  the  utmost  sincerity  of  purpose. 

To  my  mind  It  would  be,  under  existing  condltioris,  calami- 
tous to  the  world  and  to  America  if  this  resolution  did  not 
pass.     I  Applause.] 

Oontlemen,  I  do  not  want  any  applause.  It  takes  time, 
and  I  ask  you  to  desist  from  applause.  I  never  speak  for 
applause. 

I  agree  thoroughly  with  the  position  that  my  friend  the 
chairman  of  the  Committee  on  the  Judiciary  announced  In 
a  speech  in  the  House  last  week,  that  the  Pre.sldent  did  not 
pursue  the  wise  course  In  handling  this  matter.  I  think  the 
gentleman  from  Texas  I  Mr.  StrMWBRs]  correctly  defined  the 
power  of  the  President,  and  that  the  President,  of  course. 
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has  no  right  to  change  the  law.  He  has  a  right  to  negotiate 
treaties  and  subject  to  the  approval  of  the  Senate  a  law 
can  be  changed,  but  I  know  the  President  acted  In  utmost 
good  faith,  with  the  purest  of  motives,  with  a  desire  to 
serve  the  world.  I  think,  however,  it  would  have  been  bet- 
ter, after  he  had  made  his  suggestion  of  a  moratorium, 
which  he  made  subject  to  ratification  by  ConRress,  had  he 
called  Congress  into  session  to  pass  upon  it.    But  he  did  not. 

The  President  did  me.  among  others,  the  courtesy  of  con- 
ferring with  me  by  telephone  at  my  home  in  Georgia  before 
the  moratorium  was  suggested,  and  advised  me  of  the  con- 
ditions in  Austria.  In  Germany,  and  in  Europe,  and  after 
being  apprised  by  the  President  of  the  United  States  as  to 
conditions  there,  I  stated  if  his  proposition  did  not  Involve 
or  did  not  commit  me  to  supporting  legislation  canceling  or 
^rAling  down  the  American  war  debts  or  making  their  pay- 
ment dependent  upon  the  payment  of  German  reparations 
to  the  Allies,  I  would  support  a  one  year  s  moratorium,  and  I 
am  going  to  support  the  moratorium.  I  thought  it  wise  then. 
and  that  conviction  has  been  confirmed  by  the  hearings  be- 
fore the  Ways  and  Means  Committee. 

I  have  nothing  to  say  as  to  how  any  of  my  colleagues 
should  act,  who  responded  to  the  President's  telegram  on 
this  subject.  They  are  alone  the  keepers  of  their  own  con- 
sciences and  must  decide  what  is  best  for  them  to  do,  and 
whatever  they  do  I  know  they  are  acting  in  good  faith. 

My  friends,  I  am  not  going  to  attempt  to  go  over  all  the 
details  of  the  economic  situation,  for  I  can  not  do  it  and  say 
what  I  desire  to  say,  but,  briefly,  the  Bank  of  Austria  was  to 
close,  the  Oovernment  overthrown.  Six  hundred  million 
dollars  In  gold  in  a  few  days  were  drawn  out  of  the  Bank  of 
Germany.  Foreign  credits  exceeding  a  billion  dollars 
were  being  withdrawn  from  Germany.  The  gold  reserve  of 
the  Relchsbank  of  Germany  had  reached  the  minimum,  and 
unless  some  relief  was  afforded  It  would  be  closed.  France 
and  other  European  countries  would  not  come  to  the  rescue. 
The  Bank  of  England  temporarily  stepped  in  and  made  a 
loan  which  they  could  not  follow  up,  and  unless  some  relief 
was  afforded  the  German  Government  would  collapse  and 
It  was  feared  communism  might  get  root  there,  and  the 
whole  world  was  interested  in  the  stabilization  of  Germany, 
for  to-daj,  mj  friends,  no  one  nation  can  live  to  itself  alone. 
(Applause.)  No  one  nation  can  be  rich,  happy,  and  pros- 
perous and  other  nations  prostrate.  If  the  nations  of  Europe 
were  In  a  chaotic  condition,  thrlr  purchujunu  power  would  be 
destroyed,  and  the  Industries  of  America  and  the  farmers  of 
America  would  not  be  able  to  sell  to  them  or  to  the  other 
countries  affected  by  It,  and  as  an  economic  proposition  it 
was  to  America's  interest  to  stabilise  condltloai  there, 
When  the  offer  was  made  prices  within  a  few  days  went  up, 
but  France  took  time  to  agree  to  the  moratorium  and  prices 
dropped,  and  in  some  commodities  dropped  lower  than  they 
had  been  before  the  moratorium  offer  was  made.  But  the 
announcement  did  have  the  effect  of  sUblUsing  credit  con- 
ditions In  Europe,  and  It  kept  Europe  from  being  economi- 
cally in  a  chaotic  state.  Those  facts  were  given  me  briefly 
over  the  telephone  from  the  White  House.  The  hearings 
before  the  Committee  on  Ways  and  Means  sustained  and 
substantiated  those  findings,  but,  gentlemen,  to-day  what  is 
the  situation  that  confronts  you?  The  President  of  the 
United  States,  the  official  spokesman  for  this  Nation  to  the 
other  nations  of  the  world,  suggested  a  moratorium.  The 
other  nations  of  the  world  finally  agreed  to  it,  and  the 
agreement  was  embodied  in  the  London  protocol  What 
would  happen  to-day  if  the  United  States  did  not  agree? 
Chaos  would  follow.  All  of  the  countries  of  the  world 
would  feel  that  the  American  Government  was  responsible, 
and  I  believe  the  welfare  of  the  woild,  the  welfare  of  the 
United  States,  demands  that  this  moratorium  bill  pass  this 
House. 

If  Europe  should  collapse,  the  purchasing  power  of  her 
people  would  be  destroyed,  the  panic  would  spread  to  the 
United  States,  and  the  surplus  cotton,  wheat,  and  manufac- 
tured products  of  the  citizens  of  the  United  States  would 
have  a  still  further  circumscribed  market,  and  prices  would 
go  still  lower  than  they  are  now.  What  great  suffering  and 
distress  would  my  people  be  forced  to  undergo  by  such  a 


calamity.     I  will  not  take  the  chance  of  inflicting  this  catas- 
trophe upon  them. 

$omethmg  has  been  said  about  FYance  having  a  prefer- 
en(je.  The  gentleman  from  Massachusetts  (Mr.  Wiggles- 
wofrTHj  correctly  detailed  that,  but,  gentlemen,  under  the 
tertns  of  the  resolution  itself  Prance  can  not  have  any  pref- 
erence. No  other  nation  can  have  any  preference  and  obtain 
a  rjioratorlum  from  the  United  States.  Why?  The  resolu- 
tion says  the  United  States  will  grant  a  moratorium  only  to 
those  countries  who  grant  moratoria  to  all  of  their  debtors. 

Another  proposition  has  been  brought  in  here  that  this 
would  involve  us  in  reparations.  Nothing  of  the  kind.  This 
resolution  has  no  connection  whatever  with  the  payment  of 
German  reparations  to  the  Allies.  I  am  unalterably 
opfosed 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  RANKIN.  Does  the  gentleman  state  that  only  those 
countries  which  grant  a  moratorium  to  their  own  debtors 
would  be  given  a  moratorium  under  this  resolution? 

Mr.  CRISP.    Yes. 

Mr.  RANKIN.  What  about  those  eight  countries  to  which 
Germany  does  not  owe  anything? 

Mr.  CRISP.  They  entered  the  London  agreement,  and 
while  they  have  no  claims  against  Germany,  they  granted  to 
all  of  their  neighbors  a  moratorium  on  their  intergovern- 
mehtal  debts.  It  was  humanitarian  on  their  part  to  come 
in  lind  forego  those  debts  for  a  year  in  order  to  help  stabilize 
the  world,  because  all  countries  are  equally  involved  in  the 
sta))lll2atlon  of  the  world. 

Mr.  RANKIN.    WlU  the  genUeman  yield  further? 

Mr.  CRISP.    I  can  not  yield  further. 

Mr.  RANKIN.    That  is  a  new  phase. 

Mr.  CRISP.  The  gentleman  Is  gomg  to  speak,  and  he  can 
answer  it  when  he  speaks. 

Mr.  RANKIN.    I  will  do  it. 

Mr.  CRISP.  All  right.  That  is  the  situation.  Now.  gen- 
tleihen,  much  has  been  said  about  these  foreign  Rovernmcnts 
having  the  money  here  ready  to  pay  these  InsUUments,  I 
res|)ectfully  say  that  has  no  bearing  whatever  upon  the 
issue  involved.  If  It  were  admitted  that  they  had  the  money 
hern,  or  If  It  were  admitted  that  they  did  nut  have  it  here, 
wh^t  difference  does  that  make?  The  PrcMldont  of  the 
United  States  luugosted  this  moruturlum.  and  thc^  other 
naUons  agreed  to  It.  They  were  advlurd  by  the  TreaHury 
Department,  whether  rightly  or  wrongly,  that  they  would 
not  be  consJdprrd  in  drfuult  by  the  Trpuxury  I>partmiMit  If 
the  payments  wore  not  made.  80,  of  coume.  they  dul  not 
make  them.  They  were  waiting  to  mto  the  course  of  events. 
Th#y  expected,  of  cour»c.  this  moratorium  ro«olutlou  to  pass 
and  that  they  would  not  be  expected  to  make  the  payments. 
80  they  made  no  provl.slon  for  paying  thom.  Is  not  that 
conimon  sense?  Why  should  they,  with  the  foreign  exchange 
Involved  and  all  of  those  thing."*,  send  money  over  here  when 
they  were  not  expecting  it  to  be  used?  In  my  Judgment,  if 
it  hfttl  not  been  for  this  proposed  moratorium,  they  would 
ha\te  had  this  money  here  and  they  would  have  paid  the 
instlallments,  and  I  am  confidently  expecting  those  nations 
of  Europe  to  keep  their  solemn  international  agreements  and 
pay  the  amount  due  the  United  States  under  their  solemn 
agr^ments. 

Nk>w,  it  has  been  argued  that  the  United  States  only  had 
due  it  $6,000,000  of  German  reparations,  which  was  a  mere 
bagatelle.  That  is  true,  and  that  was  only  to  pay  a  part  of 
the  expense  of  the  cost  of  the  Army  of  Occupation  in  Ger- 
many. Our  Army  went  there  at  the  request  of  Germany 
aft^  the  war,  with  the  understanding  that  Germany  was  to 
pay  the  expense.  The  only  money  the  United  States  has 
eve|  received  from  Germany  is  $65,998,512.13,  the  cost  of  the 
Army  of  Occupation,  and  $51,653,024.08  paid  to  cover  the 
awap-ds  made  by  the  Mixed  Claims  Commission,  whereby 
American  citizens  were  to  be  paid  for  damage  to  their  prop- 
ertj^  by  Germany  during  the  war.  The  United  States  has 
never  received  one  foot  of  ground,  and  not  a  mark  for  war 
dan^age;  no  railroads  and  no  property  of  any  kind,  notwith- 
stauding  the  fact  that  the  United  States  spent  $39,000,000 
plus  in  war  expenses. 
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My  friends,  I  am  going  to  leave  to  others  a  more  detailed  I 
argument  as  to  ecoiomic  conditions,  for  I  desire  to  address  | 
you  on  section  5  of  the  resolution.  But  may  I  not  say 
before  I  go  to  that — and  when  I  wa.s  interrupted  I  was  just 
about  to  say — that  some  people  are  being  confu.sod  on  ac- 
count of  the  resolulon  naming  reparations.  Why  does  the  | 
resolution  describe  the  amount  of  debts  which  those  differ- 
ent countries  owe  each  other?  Gernmny  owed  the  Allies 
$400,000,000  to  be  said  this  year.  She  could  not  pay  that 
money.  Therefore  It  was  propased  to  grant  this  year's 
moratorium  to  relieve  Germany  from  the  payment  for  one 
year  of  this  $400,030,000,  In  order  to  allow  her  to  become 
stabilized.  ReparaUons  are  u.scd  in  the  resolution  to  say  to 
France,  to  Englanc,  to  Belgium,  and  to  all  of  those  coun- 
tries, that  if  they  do  not  grant  their  debtor.  Germany,  a 
moratorium  for  a  year  on  every  kind  of  debt  they  have 
against  Germany  of  a  public  character,  including  their 
claims  for  reparations,  we  will  not  grant  them  a  moratorium 
on  the  amounts  they  owe  us.  America  would  have  been 
foolKsh  to  have  gra;ited  Fi-ance  and  England  a  moratorium 
of  what  they  owe  America  and  then  permit  Great  Britain 
and  Prance  to  collect  the  reparations  due  them  from  Ger- 
many. That  is  the  only  reason  reparations  are  in  the  reso- 
lution, de.scnbinR  the  character  of  the  debts  on  which  other 
countries  must  prart  moratoria  in  order  to  secure  the  t>eneflt 
of  our  moratorium. 

I  had  the  privilege  as  well  as  the  burden  of  serving  on  the 
American  World  War  Debt  Commission,  and  I  know  some- 
thing of  those  settlements,  Tho.s*'  .settlements  were  ex- 
tremely liberal  anil  gcnerou.s  on  the  part  of  the  United 
States,  No  countrj  on  earth  ha.s  ever  been  as  generous  to 
Its  debtor.s  as  we  w:'rc  to  our  allied  debtors.  That  commis- 
sion took  Uie  pcslt  on  that  It  was  going  to  fund  debts  ac- 
cording to  capacity  to  pa.v,  for,  murk  .vuu.  my  colleagues,  the 
debts  owing  tf)  us  v/ere  nothing  but  the  moral  obligation  or 
promise  to  pay  on  the  part  of  foreign  natlon.s,  If  they  did 
not  keep  that  promise,  what  recourse  had  we?  There  was 
no  court  to  which  we  could  go  and  obtain  a  Judgment.  If 
they  did  not  voluntarily  pay,  the  only  recourse  was  by  the 
arbitrament  of  arns.  the  declaration  of  war,  and  the  send- 
ing of  an  army  ever,  God  forbid  any  nuch  happening, 
ThiN  year.  If  there  had  been  a  coUup>e  of  Kuroix'  and  there 
had  been  no  moral orlum,  and  had  ihewe  Kuroprun  nutlon.i 
refuMfd  to  pay  the  r  interniitional  debu — and  It  look.i  like 
they  could  not  pay  —what  would  havo  bern  your  remedy  m 
fur  an  Grnnany  In  concerned?  War  would  have  been  your 
only  remedy. 

1  believe  and  ulwayw  have  brllevrd  that  otir  allied  debtorn 
could  pay    and  I  tin  experllng  thi-ni  to  pay      lAppltiunr.l 

The  total  ainoun  of  principal  nn(\  intcrenl  due  to  date  of 
funding  of  the  Anerlcan  World  War  d«'bfH  waw  |11,R22,- 
3fl4  000.  Under  the  tennN  of  the  «etfl(  mentH  to  be  paid  over 
C2  years  the  interest  aiiiount,,  to  $10,621.18.'^  000.  making  the 
colo,v;al  total  of  $22,143,539,000.  As  a  rrpreientativr  in  Con- 
gress of  the  Amerlcm  people,  1  can  not  .sacrifice  their  Inter- 
e.st  by  voting  to  sci.le  d(>wn  or  cunc  el  Lhl.s  honest.  Ju.st  debt 
owing  UK  by  responsible  natioas  of  the  world. 

In  my  Judgment,  the  Allies  indebted  to  us  could  very 
ea.slly  meet  the  pa>ments  due  the  United  .states  on  account 
of  war  debts  If  th(  y  would  enter  Into  international  agree- 
ments to  reduce  tacir  military  and  naval  establishments. 
The  last  available  figures  for  a  compan.son  between  the 
amounts  expended  by  the  different  countries  for  armaments 
and  the  amounts  ilue  by  them  to  the  United  Slates  were 
as  of  the  year  1930.    I  Include  herein  a  statement  of  them: 


Conn  try 


Beltriuin 

r7p(  hoslovakia. 

France 

(ire;ti  lirilain... 

Iti-.ly 

Poland 

Kuimmia 

Yugoslavia 

Total 


For  arma- 
ment 


$23, 247, 347 

41. 05f ,  000 

M7,  III,  935 

eOK,024,M»0 

322.  ■':C.  000 

122, 985. 000 

67.  0*ll.fXJO 

47,401.000 


1,771.346,162 


For  debt  to 
LniieU  i-tules 


S7,Ma00O 
3,000.000 

.saooaooo 

159,  520, 000 

14,  TOP.  000 

7. 4*.  000 

800,000 


243,712,000 


Oh,  how  much  the  world  would  gain,  how  much  humanity 
would  be  benefited,  what  a  rehef  it  would  be  to  the  tax- 
payers of  the  earth  if  armaments  could  be  reduced  by  Inter- 
national agreement!  If  this  could  be  done,  the  security  of 
each  nation  would  be  the  same,  for  armaments  are  com- 
parative, and  If  each  nation  had  a  small  mlhtary  armament 
Its  national  protection  would  be  relatively  the  stune  as  if 
each  had  a  large  one,  and  at  the  same  time  the  taxpayers 
of  the  world  would  be  relieved  of  crushing  tax  burdens. 
My  dear  friends,  what  would  be  tiie  practical  effect  of  a  can- 
cellation of  all  war  debts?  It  would  be  that  the  American 
taxpayer  would  have  the  burden  of  paying  practically  $16,- 
000,000,000  and  the  citizens  of  other  countries  would  be 
relieved  of  tax  biu-dens  to  meet  war  debts.  Why  do  I  say 
this?  Our  aUies  owe  us,  as  a  rule,  more  than  th.eir  allies 
owe  them.  Therefore  a  general  cancellation  would  relieve 
the  Allies  of  a  greater  indebtedness  to  the  UniU?d  States 
than  is  owed  to  them.  I  will  give  an  illustratior.:  France 
owes  the  United  States  under  the  funding  agreement  $4,025.- 
000.000.  Prance  has  claims  for  war  debt.s  against  the  Allies 
amounting  to  approximately  $548,636,152.  Prance  also  has 
a  claim  for  some  amount  from  Germany  on  account  of  Ger- 
man reparations  to  be  paid  her;  but  a  general  cancellation 
of  debts  would  inure  to  her  benefit  to  the  amoun:  of  hun- 
dreds of  millions  of  dollars.  The  United  States  can  not 
cancel  her  $16,000,000,000  owing  American  citizens  who  hold 
her  bonds  sold  to  obtain  money  to  prosecute  the  war  or  to 
loan  to  our  allies  for  the  same  purpo'-e.  Do  not  thiyie  bonds 
represent  war  debt?  Do  those  In  the  United  States  who 
advocate  cancellation  favor  canceling  the  $1(3.000.000.000 
war-rebt  bonds  Issued  by  the  United  States?  1  for  one 
would  never  agree  to  any  such  suggestion,  for  the  faith  and 
honor  of  the  American  Government  must  ever  n^main  in- 
violate. 

I  am  unalterably  oppofied  to  a  revival  of  the  American 
World  War  Debt  CommLsslon,  I  am  oppcsed  to  reopening 
those  settlements.  I  am  opposed  to  scaling  them  down  and 
I  am  opposed  to  canceling  them,  I  think  tiie  l>est  thing 
this  Congress  can  do  Is  to  express  an  opinion  and  let  the 
world  know,  let  the  International  bankers  of  thi:*  country 
know,  let  all  who  advocate  sealing  them  down  know,  and  le!t 
the  foreign  governments  know  that  there  will  In*  no  re- 
duetion  or  cancellation  of  thoMC  debts,  but  that  wo  expect 
them  to  bo  paid.  If  that  knowledwr  Is  carried  to  them.  1 
bellcivo  they  will  pay,     1  Applause,  I 

I  think  If  this  remilutlon  aecomplbhon  no  other  Kreal  pur- 
pose, though  1  think  it  docn,  if  it  curripd  along  wilh  it  this 
notice  to  the  world.  It  would  be  a  great  Irglnltttivf  act. 

When  the  Foreign  Debt  Commlwion**  arrlvrd  m  the  United 
Htutrn,  your  commission  slated  thwl  the  srttlementji  mad« 
had  to  be  flniU  .M-ttl-'inentH,  When  the  flrnt  French  commis- 
sion, the  CaiUaiix  commission,  came  over  here,  the  Ameri- 
can commission  and  that  commission  were  unablr  to  reach 
an  agreement,  Why?  The  Calllaux  commls.sion  livsl.Med 
on  two  conditions  prior  to  making  any  agreement :  One,  that 
any  agreement  they  ml^:ht  make  to  pay  us  must  be  de- 
pendent upon  their  receiving  reparations  from  Germany, 
and  If  they  failed  to  receive  reparations  from  Germany,  they 
were  not  to  pay  us;  and  the  other  was  the  right  to  reopen 
the  .settlement  for  review  after  five  years. 

The  subcommittee  of  the  American  comml.sslon  was  com- 
posed of  Mr.  Hoover,  then  Secretary  of  Commerce  and  to- 
day the  President  of  the  United  States,  Mr.  Mellon.  Senator 
Smoot,  and  myself.  We  took  the  position  we  would  not 
make  any  settlement  that  was  not  to  be  a  final  settlement, 
not  privileged  to  be  reopened,  and  I  stand  right  there  to- 
day, although  some  of  those  gentlemen  have  changed  their 
opinion. 

Let  me  give  you  an  idea  as  to  how  generous  the  s«?ttlements 
were,  except  that  Great  Britain's  was  a  liberal  settlement  on 
the  part  of  Great  Britain.  The  cash  value  of  the  British 
settlement,  reduced  to  its  present  value  on  a  4^4  per 
cent  discount  rate,  is  80  cents  on  a  dollar,  on  a  3  per  cent 
discount  rate  it  is  104  cents  on  the  dollar.  Thie  French 
settlement  on  a  4V4  per  cent  discount  rate  is  47.2  per  cent, 
or  less  than  half,  and  on  a  3  per  cent  basis  64.6.    The  Italian 
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settlement  on  a  4%  per  cent  discount  Is  24  and  a  fraction, 
and  on  3  per  cent.  36:  Belgium.  46'4  or  39.7. 

And  may  I  say  right  here,  gentlemen,  that  Prance  ob- 
tained from  the  United  States  after  the  armistice,  for  cash 
advances  made  to  her  after  the  armistice  and  for  the  sale 
of  surplus  war  property,  which  was  $400,000,000,  practically 
$1,600,000,000  or  Jl. 700.000.000.  and  the  settlement  made  with 
Prance,  in  effect,  simply  asked  France  to  pay  bf.ck  to  the 
United  States  the  money  she  received  from  the  United 
States  after  the  armistice  and  for  the  property  she  bought 
after  the  armistice.  The  effect  of  that  settlement  is  to 
cancel  the  billions  she  received  from  the  United  States  while 
actual  war  was  going  on.  and  every  equity  was  extended  her. 
She  is  not  asked  to  pay  back,  under  this  settlement,  funds 
obtained  by  her  while  the  war  was  going  on.  Prance  in 
her  debt  settlement  owed  us  $4,025,000,000.  The  cash  value 
of  it  on  a  4»'2  per  cent  discount  to-day  is  $2,010,000,000.  or 
less  than  half,  and  she  received  as  much  after  the  war.  plus 
the  purchase  price  of  war  property,  as  the  present  cash  value 
of  her  settlement. 

Now,  these  are  the  conditions.  I  am  not  going  to  agree. 
so  far  as  I  am  concerned,  to  vote  to  revive  the  War  Debt 
Commis.sion  or  to  reopen  those  settlements  or  to  scale  down 
those  settlements  or  to  cancel  them;  and  in  the  Ways  and 
Means  Committee  I  offered  a  much  more  drastic  section  5 
than  the  one  that  is  now  in  the  bill,  but  after  discussion  I 
finally  withdrew  mine  and  supported  the  one  that  was 
adopted. 
Mr.  LaOUARDIA.  WIU  the  gentleman  yield  on  that? 
Mr.  CRISP.     Yes. 

Mr.  LaOUARDIA.  I  would  like  to  get  the  gentleman's 
views  for  my  guidance  as  to  whether  or  not.  as  a  matter  of 
policy,  one  Congress  can  bind  or  speak  for  future  Congresses. 
Mr.  CRISP.  The  gentleman  is  smart  and  the  gentleman 
knows  It  can  not.  The  gentleman  know.s  that  If  the  Con- 
gress passed  such  a  law.  the  next  Congre.ss  could  repeal  It. 
The  gentleman  knows  that  quite  well,  but  I  think  this  Con- 
gress should  let  the  world  know  the  views  of  this  Congress. 
and  if  the  world  Is  as  smart  as  I  think  it  Is,  it  will  know  this 
Congress  is  reflecting  the  views  of  the  American  people. 
[Applause.] 

This  Is  my  Judgment  about  It.  Let  me  say  another  thing. 
In  the  Senate  the  other  day  a  question  arose  as  to  whether 
the  State  Department  approved  foreign  loans.  The  dis- 
tinguished Secretary  of  State  appeared  before  us.  He  Is  an 
able,  courteous,  and  frank  man.  and  in  executive  session  he 
would  talk  to  us  about  anything.  I  secured  his  permission 
to  make  this  statement  on  the  floor.  I  asked  him  if  any  of 
the  foreign  governments  had  approached  the  State  Depart- 
ment asking  that  these  debts  be  reopened  or  asking  for  any 
cancellation,  and  he  said  no. 

Who  is  doing  it?  I  want  this  Congress  to  go  on  record 
and  give  an  answer  to  whomsoever  it  may  be  that  Congress 
is  not  going  to  do  it. 

Another  proposition.  I  asked  him  if  the  State  Department 
approved  or  disapproved  of  loans  made  by  private  bankers 
to  Europe.  He  said  they  never  approved,  but  they  some- 
times disapproved,  and  let  me  tell  you  that  that  was  used 
once  to  my  knowledge  to  the  great  advantage  of  the  Ameri- 
can people. 

Right  after  the  war  Great  Britain  came  voluntarily  and 
freely  and  settled  her  debts  on  a  generous  basis,  and  if  there 
can  be  any  equity  in  a  change  as  to  any  of  them  it  is  in  the 
case  of  Great  Britain.  The  other  nations  refused  to  come. 
They  were  repeatedly  invited  to  come  and  they  would  not 
come,  and,  finally,  the  State  Department  took  the  position 
that  they  would  not  approve  any  international  private  loans 
to  any  of  these  countries  or  their  citizens  until  their  public 
debt  was  funded,  and  then  they  came  and  these  settlements 
were  made,  and  they  vary  from  that  of  England  of  80  per 
cent  on  the  dollar  to  that  of  Italy  of  a  little  less  than  30 
cents  on  the  dollar,  and  Prance's  is  a  little  less  than  50  cents 
on  the  dollar. 

The  distinguished  Secretary  of  the  Treasmy.  Mr.  Mellon. 
made  a  speech  the  other  day  over  the  radio  and  said  that 
theae  settlements  were  based  on  the  capacity  to  pay,  and 


ttiat  If  the  capacity  to  pay  had  changed  they  should  be 
opened  again  to  settlement  on  capacity  to  pay. 

My  friends,  there  is  no  man  with  one  ounce  of  intelligence 
Who  does  not  know  that  if  these  settlements  were  reopened, 
America  will  have  to  grant  a  further  reduction.  There  is 
only  one  purpose,  one  object,  and  that  is  to  scale  them. 

I  am  opposed  to  Mr.  Mellon's  position  to-day,  which  is  very 
(different  from  what  it  was  when  the  Cailaux  commi.ssion 
\fas  here.  Then  it  was  distinctly  stated  that  no  setilemeni 
Would  be  made  that  was  not  a  final  .settlement,  and  the 
aapacity  to  pay  was  the  basis  of  that  settlement. 

Mr.  ESLICK.     Will  the  gentleman  yield? 

Mr.  CRISP.    Certainly. 

Mr.  ESLICK.  Does  the  gentleman  understand  that  any 
foreign  government  has  asked  for  a  scaling  of  these  debts? 

Mr.  CRISP.  I  do  not,  and  I  will  say  that  I  presume  that 
the  Government  agency  that  deals  with  foreign  governments 
Would  receive  that  request  if  there  was  one,  and  the  Secre- 
t|iry  of  State  said  that  he  never  had  any  such  request  from 
ajny  foreign  government. 

Tliat  Is  what  I  want  everybody  to  know.  As  far  as  I  am 
concerned  I  am  not  going  to  vote  to  scale  or  cancel  these 
debts,  and  when  the  foreign  governments  know  it.  they  will 
stop  hoping  and  hoping,  and  I  have  no  doubt  they  will  be 
honorable  and  keep  their  agreements  and  pay  the  United 
States.     [Applause.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Tennessee  I  Mr.  E.slick). 

Mr.  ESLICK.  Mr.  Chairman  and  ladies  and  gentlemen. 
I  have  sought  a  few  minutes  to  di.scu.ss  the  proposition  be- 
fore the  committee.  There  have  been  a  large  number  of 
requests  on  our  side  of  this  que.stlon.  and  I  want  to  be  fair 
to  other  men  who  want  to  express  their  views  on  the 
nioratorlum. 

I  regret  on  the  first  measure  that  comes  from  the 
Ways  and  Means  Committee  I  mu.st  di.ssent  from  my  leader- 
ship. But  so  long  as  I  am  a  Member  of  this  Hou.se.  no  man. 
be  he  Pre.sldent  of  the  United  States,  can  commit  me  to  a 
measure  by  a  Western  Union  telegram.  [Applause.)  And 
np  member  of  my  party,  or  any  other  party,  can  commit  me 
to  a  measure  I  believe  hiu"tlul  to  the  great  American  people. 
[Applause.] 

When  the  President  wired  me  I  answered  him  emphati- 
c|illy  that  I  would  not  vote  for  the  moratorium.  I  had  my 
reasons  for  this,  and  they  are  stronger  to-day  after  the 
hearings  before  the  Ways  and  Means  Committee,  and  I  am 
more  convinced  to-day  that  I  was  right  than  ever  before. 

I  have  been  amused  at  the  arguments  made  here  that 
tltiere  was  no  haste  for  the  passage  of  this  measure.  The 
P>-esident  had  five  and  a  half  months  to  call  Congre.ss  into 
at  extra  session,  but  on  a  previous  occasion  the  President 
had  some  experience  with  an  extra  session  and  he  did  not 
want  another.     [Applause.] 

We  come  here  after  three  days'  hearings  before  the  Ways 
and  Means  Committee  to  take  up  this  measure,  and  we  are 
to-day  passing  upon  it.  I  say  to  you  lawyers  of  the  House 
that  we  are  an  appellate  court,  hearing  an  appeal  from  the 
Ways  and  Means  Committee,  and  yet  you  are  called  upon  to 
pass  upon  this  great  lawsuit  that  indirectly  involves  $10,000,- 
OOO.OOO  without  the  record  before  you.  Can  you  vote  upon 
it  intelligently? 

The  members  of  the  committee  have  not  the  record  before 
tHem.  It  has  not  been  printed  at  this  time.  I  thought  we 
sUould  have  had  it  before  us  with  a  reasonable  time  to 
sUudy  it.  We  worked  until  midnight  last  night  to  get  the 
manority  report  in.    We  did  not  have  access  to  the  hearings. 

Now,  I  do  not  impugn  or  challenge  the  motives  of  any 
man  here.  I  have  the  highest  regard  and  the  highest  re- 
spect for  the  members  of  the  Ways  and  Means  Committee. 
I  challenge  no  m.an's  right  to  vote  for  or  against  the  meas- 
ure. He  is  responsible  to  his  own  conscience,  his  con- 
stituency, and  the  country. 

I  assume  that  responsibility,  and  I  shall  meet  it  with  my 
ofrn  people.  I  do  not  intend  to  vote  for  this  measure.  I  have 
never  intended  to  vote  for  it,  because  I  believe  it  is  wrong. 
la  the  first  place,  I  do  not  believe  that  the  President  acted 
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within  his  rights  Ir.  making  the  agreement  for  this  mora- 
torium.   I  believe  tliis  as  a  lawyer.    I  am  not  going  to  dis- 
cuss the  legal  aspects  of  this  question.     When  the  mes.sage 
flashed  over  the  wl-e,  I  began  to  reason  with  myself.    The 
fir.st    proposition    was    this:  "'^Tho    brought    this    situation 
about?      Did    America    bring    about    the    world-wide    cata- 
clysm?     Was   America    responsible    for    this    condition    in 
Europe?     Not  at  all.     Germany  brought  about  the  World 
War.    I  think  of  tJie  morbid  and  sordid  picture  drawn  by 
the   gentleman   froai   Mississippi    [Mr.   Collier].     I    agree 
with  him.    They  were  four  of  the  blackest  years  in  history. 
The  war  destroyed  ;:our  years  that  should  have  been  devoted 
to  a  Christian  civilization.    It  left  10.000.000  young  men  in 
their  graves  on  tht   western  front.     It  made  7.000.000  wid- 
ows and  15,000,000  orphans,  and  it  destroyed  $150,000,000,000 
worth  of  property.     Who  brought  it  about?     We  did  not. 
When  one  of  two  peoples  must  suffer,  is  it  not  fair  that  the 
party  who  producel  the  cause  sliould  assume  and  bear  the 
burden?     When  th;  issue  was  presented.  I  asked.  In  what 
better  condition  is  my  country  than  the  countries  on  the 
other  side?    I  heard  my  friend  the  gentleman  from  Georgia 
[Mr.   Crisp]    discuss   the    international    debt   settlements. 
He  presented  it  tc    the  Congress.     I  heard  him   tell  the 
Congress   that   thefe    nations   were   paying   to   the   utmost 
of  their  capacity  to  pay ;  and  yet.  my  friends,  take  the  single 
debt  settlement  of  :  taly.    I  represent  an  agricultural  people, 
and  they  lifted  from  the  shoulders  of  the  Italians  a  great 
burden  which,  divided  by  congres.slonal  districts,  placed  a 
debt  on  my  people  Df  7.000,000  bushels  of  corn  at  a  dollar  a 
bushel,    and    to-day    under    present    prices    It    represents 
28,000.000  bushpls  of  corn.    When  I  looked  at  the  slide  In 
prices.  I  saw  that  ve  had  gone  far  down  the  hill,  like  the 
countries  of  the  OM  World.    Let  me  call  my  friend's  atten- 
tion to  this:  When  he  tells  you  of  the  collapse  in  the  old 
country  and  what  might  follow,  turn  your  eyes  upon  your 
own  land.    You  are  slipping  at  the  rate  of  $6,000,000  every 
day  on  the  red  side  of   the  ledger.     You   are  going   Into 
debt  $250,000  even'  hour  that  yonder  clock  tlck.s  off.     Is 
there  another  nation  In  all  the  world  to-day  that  Is  slipping 
as  fast  as  we  are?    Your  revenues  are  only  one-half  of  the 
outgo.    That  Is  th'j  President's  own  statement.    Look  out 
upon  the  cities  and  the  great  army  of  the  unemployed.    It 
is  greater  In  Amen:a  than  in  any  country  in  all  the  world. 
Germany  has  her  three  and  a  half  to  five  million  people 
unemployed.     Organized  labor  says  that  we  have  7.000,000 
unemployed   in   America.     I   look   upon   the   great   city   of 
New   York.     It   is   :he  greatest   monument   to  wealth  that 
human  history  reccrds,  and  yet  in  the  face  of  those  monu- 
ments of  wealth  stand  the  miles  of  unemployed. 

As  I  understand,  :hree-quarters  of  a  million  people  within 
the  environs  of  New  York  stand  with  outstretched  hands 
for  the  gift  of  ch£.rity.  Allowing  four  to  a  family,  that 
mearis  28.000,000,  or  more  than  20  per  cent  of  the  American 
people,  idle,  hungn".  and  half  naked,  and  yet  you  tell  me 
that  we  are  in  a  position  to  step  into  the  outside  world  and 
make  these  guaranties.  I  don't  believe  it.  I  believe  charity 
begins  at  home.  I  have  had  a  httle  experience.  I  helped 
to  sell  Govemmen:  bonds  in  time  of  war.  We  carried 
out  the  instruction  of  the  Secretary  of  the  Treasury.  We 
were  told  that  this  money  would  be  loaned  to  our  allies  and 
that  It  would  be  paid  back  to  us  at  the  same  rate  of  interest. 
Our  people  were  told  to  buy  until  it  hurt.  I  saw  men  who 
ought  to  have  bought  $1,000  buy  $10,000.  I  saw  the  time 
come,  after  they  had  borrowed  from  the  banks  when  they 
had  plenty  of  money,  when  hard  times  were  upon  us  and 
the  banks  needed  the  money.  The  bonds  they  bought  had 
fallen  to  eighty  cent;;  on  the  dollar.  The  banks  called  on  these 
people,  and  they  mortgaged  their  httle  homes  to  the  Federal 
land  bank  and  oth<«r  lending  corporations,  and  when  these 
debts  were  due  the  troubles  of  1921  and  1922  were  on  hand, 
and  they  could  not  pay  taxes  and  interest.  There  was  no 
moratorium  for  those  people,  but  a  30-day  default  in  interest 
and  they  sold  the  house  and  home  and  farm  from  under 
them.  When  you  sell  the  home  of  an  American  citizen, 
when  you  turn  him  into  the  highway  and  byway,  you  take 
from  him  an  independence  that  belongs  to  the  American 


citizen,  and  instead  of  patriotism  you  write  resentment.  In 
the  last  10  years  by  involuntary  sales  1,200,000  farms  have 
been  sold  out  of  the  6,000,000  farms  in  the  United  States. 
What  country  in  the  world  presents  this  picture?  When 
you  are  declaring  moratoriums,  had  you  not  better  take 
care  of  the  farmer  and  the  fellow  in  his  home,  the 
American  citizen,  the  man  who  knows  how  to  accustom  his 
shoulder  to  the  musket  and  his  hand  to  the  saber  in  time 
of  war,  and  in  time  of  peace  how  to  adapt  his  hand  to  the 
plow  and  help  create  the  Nation's  wealth?  What  country 
in  the  world  can  match  3,000  bank  failures,  with  $2,000,- 
000.000  habihties,  duriiig  the  panic  called  a  "  depression  " 
begirming  in  the  autumn  of  1929?  No  other  country  has 
such  a  record  of  misfortune.  My  appeal  is  for  the  Ameri- 
can citizen.  I  have  no  unkind  word  for  Germany,  not  a 
bit  of  it;  but  the  gentleman  tells  us  in  these  debt  settlements 
that  the  countries  of  the  Old  World  were  paying  to  their 
utmost  capacity.  They  could  not  pay  us  interest,  they  could 
not  pay  us  honest  money  due  us,  but  last  year  the  very 
nations  to  which  this  moratorium  applies  expend<?d  65  per 
cent  more  money  in  preparation  for  war  than  they  spent  in 
1913.  Do  you  know  that  last  year  the  world  spent  more 
than  $4,157,000,000  In  armament  In  preparation  for  war, 
that  the  pathway  that  leads  to  the  future  some  day  may  be 
made  slippery  with  the  warm,  red  blood  of  mankind?  They 
are  not  able  to  pay  us,  but  they  are  able  to  build  the  great 
fleets  and  establish  the  great  armies,  that  the  world  again 
may  witness  the  sacrlflce  of  human  life  and  the  destruction 
of  accumulated  property.  I  ask  unanimous  consent  to  Insert 
a  statement  showing  the  record  by  nations  of  the  amounti 
contributed  to  the  world's  armament. 

The  CHAIRMAN.    Without  objection,  it  Li  to  ordered. 

There  was  no  objection. 

WHAT    NATiOMIt   SPEMD    UN    AJIMB 

(Expendlturen  for  the  la«t  flwcal  jrear  flgured  Bt  rounded  pm  or 

111  a  few  CKHvn  at  the  avrrBRf  of  exchatiKP.  an  oompllRd  by  th« 

World  Peace  pyjundallon  from  the  lorthcomlng  League  of  Na- 

liutu  ArmamenU  Yearbook] 

Oovorninenl :  Budget  e.ipendlturo 

Argentina . --- — - — 

Auntrnlla . — . ..... 

Austi  la .... -. — 

Belgium.-— ..-—.— — 

Bolivia 

Brazil 

Bulgaria 

Canada . ... — — — 

ChUe - 

China - 

Colombia 

Costa  Rica 

Cuba 

Czechoslovakia 

Denmark 

Dominican  RepubUc 

Ecuador 

Egypt 

Estonia 

Finland 

France 

Germany 

Great  Britain 

Greece 

Gtiatemala 

Haiti 

Honduras 

Hungary 

India 

Ii-lsh  Free  State 

Italy  —  -        248.946.500 

Japan'"-""' ^''S' ?^i' ^ 

Latvia "  "'^''  '"^^ 

Liberia 

Lithuania 

Luxemburg 

Mexico 

The  NetherL'\ndfi 

New  Zeland 

Nicaragua 

Norway 

Panama 

Paraguay 

Persia 

Peru 

Poland 

Portugal 

Rumania 

Salvador 


».y).331.'i91 
18.418.702 
14.  &U7,3aO 
;J3,303,200 

3,  481.  2U0 
,55.  005,  920 

7,  609.  000 
21,069.200 
1)8,  920,  000 
1>4.  291.  650 

6.452.000 

688,000 

:,2.0.31.  000 

.'il.  189,000 

12,  270,  000 

1.  056.  838 
1.814.220 

:iO.  471.318 
5,  520.000 

16.  457,  500 
468,  960,  000 
171,923,040 
405.  255  000 
$21.  340.  000 

2,  100.000 
1,  157.920 

973. 524 

20,  220.  000 

211,  687.622 

7.080.  500 


7,860.000 

126,  070 

5,680.000 

277. 200 

46,  335.  5O0 

30.  880.  000 

3,496,  150 

272.391 

11,  520.000 

610.540 

1,419, 100 

9. 89G,  000 

9,  796.000 

!32,  073.000 

16.379.640 

,}3,647.200 

2, 195,  eoo 
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Slam 

Soviet  Union 

Spain 

Sweden 

Swltaerland 

Txirkey 

Union  of  Soith  Africa. 

United  Statfc 

Urug\iay , 

Venezuela 

Yugoslavia 


Budget  expenditure 

$9,526,950 

578,  942,  707 

112.583,300 

39,750.000 

19.660,000 

17.371.564 

4.906.891 

707.425,000 

8.638.000 

6,090,400 

50.458,000 


Total _.    4.  157.931.958 

Mr.  ESLICK.  I  don't  want  to  deal  In  personalities,  but 
I  listened  with  very  great  interest  to  the  distinguished  gen- 
tleman from  New  Jersey  [Mr.  Eaton]  in  his  peroration  on 
the  President.  He  told  us  the  President,  through  his  eyes 
and  ears,  saw  and  heard  the  cyclone  that  the  people  have 
not  seen.  Doctor  Eaton,  tell  the  people  they  are  happy  that 
they  have  not  seen  what  he  has.  If  it  has  been  any  worse 
-  than  that,  which  has  been  administered  to  the  people  in  the 
business  world  in  the  last  two  years,  may  the  Lord  spare  us 
and  let  us  never  see  what  the  President  has  seen.  I  was 
amused  at  his  statement,  in  the  last  analysis,  to  take  care 
of  the  $40,000,000,000  private  loans  abroad,  that  represented 
the  sweat  and  toll  of  the  American  people.  What  do  the  un- 
paralleled losses  in  this  country  represent  but  the  toil  and 
fweat  of  our  people?  How  are  taxes  to  be  paid  or  the  deficit 
In  the  Treasury  balanced  except  through  the  American 
people?  When  you  postpone  this  Indebtedness,  our  people 
now  oppressed  and  staggering  under  the  burdens  of  debt, 
you  place  an  emergency  tax  of  more  than  $2  upon  every 
man.  woman,  and  child  in  the  United  States.  You  fix  a 
burden  of  $252,000,000  on  the  American  taxpayers.  You 
take  this  great  burden  from  foreign  governments  that  have 
not  asked  it  and  burden  our  people  with  it.  As  between  the 
foreign  taxipayers  and  the  governments  of  Elurope  and  the 
American  taxpayers  and  the  Government  of  the  United 
States.  I  am  for  my  Government  and  the  home  people.  In 
good  conscience  my  position  and  my  appeal  is — Let  us  first 
be  Just  to  our  home  people  before  we  are  generous  to  the 
peoples  of  Europe.    [Applause.] 

Mr.  HAWLEY.  I  yield  10  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  SrArroRo]. 
'^  Mr.  STAFFORD.  Mr.  Chairman,  never  in  the  history  of 
the  Government  has  there  been  a  time  under  our  existing 
constitutional  policy  when  the  good  faith  of  our  Govern- 
ment has  been  tested  as  at  the  present  moment.  The  prime 
objective  of  the  moratorium  was  for  the  relief  and  rescue 
of  Germany.  Incidentally  it  was  for  the  relief  and  rescue 
of  all  Europe.  Incidentally  it  was  for  the  relief  and  rescue 
of  the  United  States.  Germany  was  going  to  be  bankrupted, 
then  France  and  all  continental  Europe  would  likewise 
be  bankrupted,  and  the  bankrupt  conditions  of  continental 
Europe  would  unquestionably  affect  the  international  trade 
relations  of  the  United  States. 

I  ask  you,  my  fellow  Democrats — if  I  may  so  describe 
you — if  that  great  President  of  yours,  who  guided  this  coun- 
try during  the  World  War,  were  in  the  White  House  to-day 
or  in  June  last  when  the  financial  cataclysm  was  sweeping 
over  Europe,  had  received  an  appeal  from  the  recognized 
authority  of  Germany,  the  President  of  the  Reich,  that 
unless  some  relief  were  granted  from  the  payment  of  its 
war  debts  then  Germany  would  be  in  a  condition  of  abso- 
lute chaos,  would  he,  under  his  constitutional  right  as 
Executive  of  the  Nation,  with  the  power  and  right  to  nego- 
tiate treaties,  have  dodged  his  responsibility,  or  would  he 
have  done  Just  what  the  present  President  of  the  United 
States,  who  also  took  such  a  commanding  part  during  the 
World  War  in  the  relief  of  war -stricken  Europe,  did — 
initiate  the  negotiations  that  brought  about  the  morato- 
rium? 

No  one  can  question  here  that  imder  the  Constitution  the 
executive  power  is  vested  in  the  President,  and  that  he  has 
full  right  to  determine  the  foreign  relations  of  the  National 
Government,  subject,  so  far  as  they  are  embodied  in  treaties. 
to  ratification  by  the  Senate.    He  has  the  right  to  inaugurate 


ahd  communicate  on  aH  matters  relating  to  our  foreign  re- 
laitions.  And  if  perchance  the  President  of  the  United 
States  did  not  undertake  formal  agreement  in  the  way  of  a 
treaty  for  submission  to  the  United  States  Senate,  neverthe- 
lass  the  President  was  within  his  constitutional  right  in 
inaugurating  this  moratorium  and  submitting  it  to  the  Con- 
gress for  ratification,  because,  and  because  alone,  it  affected 
the  revenues  of  the  Government. 

I  do  not  say  that  the  President  should  not  have  convened 
Congress  earlier  to  approve  it,  but  he  had  a  constitutional 
right  to  inaugurate  it.  and  he  had  the  constitutional  right  to 
submit  it  to  the  Congress  of  the  United  States  for  ratifica- 
tion. 

Every  event  in  Eurojiean  affairs  that  has  followed  since 
this  was  made  public  confirms  the  fact  that  the  President 
was  right  and  was  not  misled  by  the  president  of  the  Reich 
in  inaugurating  this  moratorium. 

Mr.  SIROVICH.  Why  did  the  President  not  call  a  special 
sassion? 

Mr.  STAFFORD.  The  gentleman  must  ask  the  President. 
Perhaps  It  was  because  he  had  received  assurances  from  a 
miajority  of  the  Members  of  Congress  that  the  moratorium 
wt)uld  be  ratified,  but  whatever  his  reason  was,  whether  there 
were  Members  abroad,  or  whether  by  reason  of  the  close 
vqte  between  the  parties  he  did  not  want  to  have  Congress 
od  his  hands,  which  I  think  was  the  real  reason,  becau.se 
hf  had  suffered  badly  from  his  prior  experience  even  when 
he  had  a  large  majority  In  the  Hou.se  in  his  support;  never 
timeless,  whatever  the  reason  was,  he  was  within  his  con- 
stitutional right  In  negotiating  the  moratorium  and  sub- 
mitting it  to  the  Congress. 

Mr.  MONTAGUE.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  MONTAGUE.  Assuming  the  President  was  wrong, 
d(j6S  that  justify  us  in  votmg  WTong? 

Mr.  STAFFORD.  Just  merely  because  the  matter  has 
baen  deferred  six  montiis.  if  the  facts  that  have  occurred 
since  then  have  not  changed  the  picture,  why  then  should 
we  refuse  approval?  The  question  before  us  is  whether  we 
arte  going  to  renounce  the  representative  of  our  Govern- 
ment in  foreign  affairs  and  have  him  held  up  to  ridicule; 
have  the  United  States  Government  held  up  to  ridicule,  that 
we  can  not  be  counted  upon  to  support  the  President  on  a 
proposition  that  essentially  is  within  the  province  of  the 
Executive  to  initiate  and  negotiate. 

Only  yesterday  that  criticism  was  refiectcd  in  the  French 
paipers.  Pertinax.  one  of  the  foremost  political  writers  in 
Pvis,  was  chiding  our  coimtry  for  not  supporting  the  Presi- 
dent in  matters  of  foreign  policy.  To-day  we  should  put 
aside  partisan  politics  and  look  at  the  proposal  in  the  broad 
light  of  what  is  our  duty  as  the  foremost  financial  nation  of 
the  world. 

Mr.  RAYBURN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  RaYBURN.  What  would  the  gentleman  think  if, 
wl&en  the  President  was  negotiating  the  treaty,  the  Demo- 
crats had  met  and  a  majority  of  them  had  signed  a  "  round 
robin  "  when  he  was  engaged  in  international  affairs  like 
sotne  Republicans  did  in  1919?     [Applause.] 

Mr.  STAFFORD.  That  would  have  given  him  notice  and 
given  notice  to  the  countries  affected  by  the  moratorium  that 
it  might  be  expected  there  would  be  opposition  to  this  pro- 
posal. But  no  such  opposition  occurred.  He  conferred  not 
only  with  Republicans  but  he  conferred  with  the  leading 
Democrats  on  the  Committee  on  Foreign  Affairs  of  both 
Houses  and  with  the  members  of  the  Committee  on  Ways 
and  Means.  Then  he  sent  telegrams  to  every  Member  of 
the  Senate  and  House  and  received  assurances  from  a  large 
majority  of  each  House  that  they  favored  the  proposal.  It 
was  an  exigent  condition.  Time  was  the  essence  of  the 
arrangement.  Having  the  constitutional  authority  to  nego- 
tifite  treaties,  if  he  had  not  taken  the  initiative.  Germany 
might  have  succumbed  and  the  flame  of  destruction  would 
hatve  extended  to  France  and  all  contmental  Europe. 

Mr.  SmoVICH.  But  Germany  never  aaked  for  the  mora- 
torium. 
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Mr.  STAFFORD.  President  von  Hindenburg  did  make 
his  appeal  to  the  President  for  a  moratorium  by  reason  of 
the  very  conditions  then  existing. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  do  not  yield. 

Mr.  FREAR.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  can  not  yield  further. 

The  Darmstadt  Bank,  one  of  the  largest  in  Germany,  with 
branches  in  Austria,  Hungary,  and  other  European  coun- 
tries, had  suspended  payments.  Since  then  Great  Britain 
had  to  yield  to  the  demands  of  her  .seamen,  the  most  igno- 
minious act  in  the  history  of  the  British  nation,  because  she 
was  in  such  a  critical  condition  that  the  Government  could 
not  stand  up  and  say  "  You  must  obey  the  commands  of 
your  Government."  Britain  since  has  suspended  gold  pay- 
ments. Japan  recently  has  suspended  gold  payments. 
France,  by  its  attitude  at  that  time,  thought  she  would  not  be 
affected  by  this  confiagration  that  was  .spreading  and  might 
ultimately  involve  all  Europe  and  affect  the  entire  world, 
but  she,  too.  later  realized  the  necessity  of  yielding  to  the 
moratorium. 

Mr.  SANDERS  of  Texas.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield  for  a  bi;of  question. 

Mr.  SANDERS  of  Texas.  How  many  of  the  nations  men- 
tioned m  the  resolution  have  ability  to  pay  now? 

Mr.  STAFFORD.  The  question  l.s  larger  than  that.  The 
gentleman  might  say  we  should  not  do  this  becau.se  Ger- 
many has  revived  and  that  now  the  balance  of  trade  is 
in  her  favor.  But  that  is  no  rea.son  why  we  .should  not 
grant  this  moratorium.  The  principal  argument  in  favor 
of  the  suspension  of  the  payment  of  the  entire  war  debt 
for  one  year  is  that  Germany  has  revived:  she  has  not  been 
obliged  to  suspend  gold  payments,  she  was  given  a  breathing 
spell  so  as  to  revive  by  not  being  required  to  meet  for  one 
year  her  war-debt  payments  of  more  than  $400,000,000.  The 
answer  to  the  gentleman's  question  is  that  the  President 
rightly  forecasted  what  would  happen  if  Germany  were  ex- 
empted from  the  payment  of  $400,000,000.  It  is  like  any 
other  creditor  who  is  relieved  from  the  payment  of  debts. 
Germany  was  enabled  to  use  that  $400,000,000  for  her  own 
improvement.  Insteaci  of  paying  it  and  having  it  in  turn 
parceled  out  to  France,  Great  Britain,  Belgium,  and  the 
United  States,  she  was  able  to  use  it  for  her  own  industrial 
revival.     [Applause.] 

It  saved  the  German  Government  from  a  complete  col- 
lapse, and  perhaps  a  political  revolution.  The  international 
events  that  have  occurred  since  confirms  the  wisdom  of  the 
President  in  inaugurating  this  debt  suspension.  Let  us  now 
support  the  President  in  an  act  that  was  intended  for  and 
did  redound  to  the  benefit  of  the  German  people  and  the 
Reich. 

The  legislative  branch  of  our  Government  is  being  tested 
to-day  as  to  its  capacity  to  do  its  full  duty.  No  matter  w^hat 
is  the  politics  of  the  President,  I  call  upon  you  to  sink 
partisan  feeUngs  and  rise  to  your  full  measure  to  view  our 
foreign  affairs  with  disinterested  eye  for  what  is  best  for 
country  and  all  the  nations  of  the  world. 
[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Wisconsin  LMr.  Frear]. 

Mr.  FREAR.  Mr.  Chairman,  I  rise  for  the  purpose  of 
giving  a  little  history  in  regard  to  our  debt  settlements  which 
may  not  be  familiar  to  Members  of  the  House  generally, 
and  what  I  say  has  bearing  on  a  question  now  disturbing 
some  of  the  Members  regarding  cancellation  of  debts. 

When  the  resolution  for  European  debt  settlements  was 
first  presented  to  the  committee,  prior  to  the  Dawes  settle- 
ment, it  provided  that  the  Secretary  of  the  Treasury  alone 
should  make  the  settlements.  At  that  time  Secretary  of 
the  Treasury  Mellon  was  requested,  as  members  of  the  com- 
mittee at  that  time  may  remember,  to  come  before  the  com- 
mittee and  discuss  certain  amendments  which  I  had  to 
offer.  Secretary  Mellon  came,  I  believe,  in  executive  session. 
The  first  amendement  which  I  suggested,  and  which  was  aft- 
erwards adopted,  was  that  instead  of  the  Secretary  a  com- 


mission should  make  the  settlements.  That  commission  was 
later  formed  and  had  on  its  membership  Mr.  Crisp,  of 
Georgia,  and  other  able  men  in  and  out  of  Congress.  That 
commission  made  all  the  settlements.  A  second  provision 
in  the  debt  settlement  resolution  was  that  there  should  be 
no  cancellation  of  debts,  also  an  amendment  I  offered.  It 
is  an  important  provision  that  was  incorporated  in  the  reso- 
lution. At  first  it  was  objected  to  by  the  Secretary  because 
he  said  it  might  prove  embarrassing  in  the  settlements,  but 
eventually  the  objection  was  withdrawn  and  that  went  into 
the  resolution.  The  third  amendment  was  that  there  should 
be  no  substitution  of  securities  for  the  debts  of  any  debtor 
country,  because  there  was  talk  at  that  time  of  substituting 
German  and  Austrian  securities  for  securities  we  expected 
to  get  from  France.  England,  and  the  other  countries.  That 
was  objected  to  in  like  manner,  but  eventually  it  was  written 
into  the  resolution.  Two  other  amendments  were  at  that 
time  suggested  to  the  Secretary  and  were  afterwards  adopted. 
One  had  to  do  with  the  limitation  of  time  for  settlements 
and  the  other  with  publicity.  Those  five  amendments  were 
adopted  and  they  are  interesting  at  this  time  because  of  the 
fear  of  cancellation  and  substitution.  It  has  always  been  the 
policy  of  this  Government  In  all  settlcinonts  that  have  been 
made  that  thei-o  bhould  be  no  cancellation  or  substitution 
of  .securities.    Our  own  attitude  Is  clear  on  the  subject. 

I  speak  of  that  becau.se  it  has  to  do  with  the  question 
which  Is  before  us.  There  Is  no  Intention  with  Congress  to 
cancel  the  debts,  as  the  President  and  others  have  an- 
nounced. In  this  connection.  It  should  be  remembered  that 
our  Government  does  not  hold  one  dollar  of  German  secu- 
rities nor  does  Germany  owe  us  anything.  She  does  owe 
England.  France,  Italy,  and  other  countries  that  owe  us 
$11,000,000,000,  and  these  debtor  countries  depend  on  Ger- 
man reparations  to  them  with  which  to  pay  us. 

When  as  a  Government,  through  the  Debt  Settlement 
Commission,  we  permitted  France  to  reduce  her  war  debt  50 
per  cent  and  Italy  75  per  cent  there  is  no  comparative  loss  to 
be  feared  by  the  United  States  in  extending  interest  pay- 
ments to  them  for  one  year,  when  a  world-wide  situation  con- 
fronts us  as  it  does  in  connection  with  the  possible  overthrow 
of  the  political  and  economic  government  of  Germany.  I  be- 
lieve there  is  a  large  majority  in  this  House  of  the  same 
opinion — that  there  is  no  comparison  between  a  quarter  of  a 
billion  dollars  extended  interest  to  England.  France,  and 
other  debtors  for  one  year  when,  on  the  other  hand,  we  have 
in  the  past  canceled  several  billion  dollars  in  order  to  relieve 
all  these  war  debtors  from  their  debts  to  us.  In  the  latter 
case  the  American  public  pays  all  debts  remitted  to  France, 
Italy,  and  other  countries.  The  moratorium  does  not  remit 
one  dollar  of  debts  due  from  those  countries  but  extends  for 
one  year  their  1931  pay^nents  to  us.  and  on  that  they  agree 
to  pay  4  per  cent  annually,  according  to  the  bill.  These 
countries  depend  on  payments  from  Germany  to  them  to 
pay  us.    If  Germany  fails  them,  they  may  fail  us. 

When  last  in  Germany,  four  years  ago,  I  saw  more  red 
flags  in  the  city  of  Berlin  on  one  Sunday  than  I  saw  in  all 
Ru.ssia,  and  I  was  in  Russia  two  months  and  traveled  from 
one  end  of  the  country  to  the  other, 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  the  gentleman  one 
additional  minute. 

Mr.  FREAR.  It  occurred  in  this  way:  There  was  a  com- 
munist celebration  in  Berlin  at  that  time,  and  frankly  I  was 
startled  at  the  display  of  communism  in  conservative  Ger- 
many. In  Russia  we  were  informed  by  Russian  commissars 
that  the  Bolsheviks  during  the  war  had  spread  communistic 
propaganda  among  the  Germans  more  than  among  any 
other  people  or  in  any  other  country. 

Mr.  HOWARD.     Will  the  gentleman  yield? 

Mr.  FREAR.     Yes;  certainly. 

Mr.  HOWARD.  The  gentleman  said  we  voted  these  mil- 
lions to  France.  Will  not  the  gentleman  be  kind  enough 
to  permit  me  to  say  I  did  not  take  part  in  that  wickedness. 

Mr.  FREAR.  If  the  gentleman  will  find  that  statement 
in  my  remarks,  I  will  be  willing  to  correct  it.    I  did  not  say 
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that  we  voted  those  millions  but  that  we  conflrmed  those 
settlements.  I  do  not  know  whether  the  gentleman,  as  a 
Member  of  the  House,  took  part  in  that;  but  we  accepted 
the  decision  of  our  own  Members  on  the  commission  that 
the  settlements  contamed  all  that  the  debtor  countries  were 
able  to  pay,  for  be  it  remembered  if  a  default  in  payments 
occurs,  the  only  way  to  enforce  payment  is  by  war,  and 
the  American  people  do  not  want  another  war,  nor  if  they 
have  the  decision,  will  they  engage  In  another  foreign  war. 

Mr.  Chairman,  if  a  house  was  on  fire  or  in  smoking  ruins 
and  it  threatened  the  safety  of  adjoining  buildings,  I  would 
not  question  the  motives  or  purposes  of  those  who  were 
putting  out  the  fire.  The  first  thing  to  do  would  be  to  put 
out  the  fire  and  save  surrounding  buildings.  If  the  regular 
flre  department  was  not  handy,  I  do  not  believe  the  chief 
fireman  would  refuse  to  accept  any  aid. 

That  is  the  position  of  Germany  and  the  United  States 
with  the  moratorium.  I  was  in  Germany  shortly  after  the 
war.  I  saw  long  lines  of  crippled,  hungry  men  and  women 
and  children  in  the  streets  of  Berlin  and  other  cities.  The 
mark  was  then  dropping  so  fast  that  stores  were  only  kept 
open  a  half  day.  At  Ambassador  Houghton's  residence  I 
met  some  of  thwie  who  had  been  in  power  in  former  days. 
Germany  was  without  business,  without  money  except  the 
depreciated  paper  mark,  and  distress  and  poverty  were  on 
every  hand.  I  am  discussing  this  condition  in  its  relation 
to  the  moratorium.  All  of  her  domestic  debts  were  can- 
celed with  the  downfall  of  the  paper  mark.  The  people  lost 
all  their  savings. 

All  of  the  PYench  domestic  debts  were  also  scaled  down 
to  the  French  holders  80  per  cent  with  the  fall  of  the  franc. 
It  looked  as  though  peace  in  Europe  was  as  bad  as  war.  In 
fact  it  is  doubtful  that  Germany  would  have  weathered  the 
storm  after  the  war  but  for  the  strong  hand  of  President 
von  Hlndenburg  at  the  helm.  Rememt)er,  Germany  is  now 
a  republic,  and  no  one  will  hold  the  German  people  respon- 
sible for  former  acts  of  their  deposed  war  leaders.  The 
people  have  little  voice  in  any  country  with  declarations  of 
war.  Once  In  war  they  have  no  alternative  but  to  fight.  The 
World  War  Is  over  and  the  great  problem  in  Europe  is 
whether  the  new  governments  that  have  repudiated  their 
kings,  czars,  and  emperors  will  sunive  as  republics. 

Communism  and  distress  is  found  threatening  more  than 
one  European  country  in  addition  to  its  control  of  Russia. 

That  is  due  to  war.  and  Germany  is  not  alone  concerned 
with  the  future.  The  whole  civilized  world  is  involved. 
Under  debt  settlements  with  Great  Britain,  Prance,  Italy, 
Czechoslovakia,  and  other  countries  $11,000,000,000  loaned 
by  the  United  States  to  these  countries  during  and  after  the 
war  were  scaled  down  so  that  not  50  per  cent  of  the  loans 
made  by  the  United  States  will  be  repaid  if  placed  on  a 
cash  basis.  Loams  to  Prance  and  Italy  were  scaled  down 
approximately  50  i)er  cent  for  Prance  and  down  to  25  per 
cent  on  the  dollar  for  Italy,  as  stated. 

This  settlement  would  not  repay  to  us  the  money  we 
loaned  these  countries  for  rehabilitation  after  the  armistice 
was  signed.  These  settlements  were  made  with  the  approval 
of  Congress  on  the  theory  that  a  half  loaf  or  a  quarter  of  a 
loaf  from  Italy  was  better  than  no  bread  at  all. 

With  reparations  due  from  Germany  to  the  victors,  it 
was  long  ago  admitted  by  all  countries  that  the  terms  were 
so  heavy  that  Germany  would  repudiate  all  her  war  settle- 
ments and  make  no  effort  to  save  herself  from  threatened 
economic  ruin. 

America  was  then  begged  by  European  powers  to  help 
adjust  a  critical  situation  and  the  Dawes  plan  was  the 
outcome.  That  plan  of  reparations  would  have  weighed 
down  a  prosperous  Germany,  but  when  worn  out,  with  few 
industries  working,  word  soon  came  that  the  Dawes  plan 
was  also  impossible  to  carry  out.  Another  settlement  was 
prepared,  and  Young,  also  an  American,  arranged  what  was 
known  as  the  Young  settlement,  secured  by  rail  customs 
and  other  sources  of  income.  These  reparations  were  to  be 
paid  to  the  European  allies  and  would  help  to  pay  their 
debts  to  U8. 


American  money  followed,  poured  into  Germany,  secured 
bj  local,  municipal,  and  German  Government  bonds.  Bank- 
eUs  are  now  blamed  for  urging  poor  securities  on  the 
American  public.  I  believe  they  were  largely  responsible 
fan*  high-pressure  salesmanship,  and  although  many  billions 
of  dollars  in  private  funds  went  to  Germany  and  helped 
start  the  wheels  in  her  mills  and  factories,  the  money  was 
taken  from  such  bonds  floated  by  bankers  wiUi  the  American 
people. 

That,  in  brief,  is  the  record  of  Germany's  debt  settlements 
sihce  the  war.  Germany  did  not  owe  the  United  States  one 
dollar  excepting  in  private  debts.  We  made  loans  to  the 
victors — to  England,  Prance.  Italy,  and  other  countries — to 
rehabilitate  Europe,  but  none  to  Germany.  Our  people 
bought  German  bonds,  but  the  United  States  Government 
did  not  loan  anything  to  Germany. 

Great  Britain.  Prance.  Italy,  Belgium,  were  German  victors 
that  agreed  to  pay  the  United  States  during  a  period  of  over 
63  years,  but  depending  first  upon  German  payments  to  these 
Etiropean  countries  under  the  Young  reparation  plan.  They 
paid  us  if  Germany  paid  them.  When  Germany  stopped 
paying  them,  then  they  stop  paying  us.  That  is  their  propo- 
sition now. 

There  is  no  disagreement  thus  far  in  the  story  of  Europe's 
wftr  debts.  In  May,  last  siunmer.  President  Hoover  was 
advised  that  the  German  Reichsbank,  her  financial  center, 
wfes  to  close  because  of  serious  financial  difficulties.  With 
that  bank  crash  no  reparations  would  be  paid  by  Germany 
to  her  European  victors  and  they  would  not  pay  to  +he 
Uhited  States.  Germany  was  not  alone  threatened  by  com- 
munism, but  aU  Europe  and  America  were  possibly  involved 
t<»  some  extent  in  the  storm.  Was  Germany  worth  saving? 
Without  Germany,  from  an  American  viewpoint,  we  might 
lo6e  the  $11,000,000,000  that  would  only  be  paid  us  through 
German  reparations,  according  to  European  claims. 

That  was  a  threatened  conflagration  in  time  of  peace 
aUnost  as  serious  as  in  time  of  war.  President  Hoover  be- 
lieved the  situation  critical.  By  giving  Germany  a  breath- 
ing .spell,  order  could  be  brought  out  of  chaas.  President 
von  Hindenburg  proposed  a  one  year's  postponement  of  Ger- 
many's debt  interest  and  reparation  payments  to  her  vic- 
tors, and  Prance  and  our  other  debtors  were  finally  won 
o\ier  to  the  plan  if  they  were  to  be  relieved  in  their  pay- 
ments to  us  for  1932  by  a  year's  extension. 

The  President  acted.  He  wired  Senators  and  Members  the 
situation  as  he  believed  it  to  be.  He  did  not  call  Congress 
together  because  that  would  have  taken  time,  long  debates, 
and  in  the  meantime  the  house  might  burn  down  as  did 
Rome  while  Nero  fiddled. 

When  word  was  received  from  a  majority  of  Senators  and 
Members  from  both  Houses  of  Congress,  whether  Democrats 
or  Republicans,  the  President  negotiated  with  Germany, 
Eiligland,  FVance,  and  all  the  other  countries  to  give  a  1-year 
moratorium  or  extension  of  their  Joint  debts  to  Germany  on 
condition  the  United  States  would  extend  their  payments 
for  one  year.  Not  cancellation  of  their  debts  but  a  mora- 
torium for  one  year.  It  was  the  only  solution  of  a  critical 
Situation  in  world  affairs. 

Mr.  Chairman,  possibly  we  were  mistaken,  possibly  Ger- 
many was  not  bankrupt  and  did  not  need  the  year  of  grace, 
but  neither  the  President  nor  Congress  could  withhold  con- 
serit  in  the  face  of  a  threatened  collapse,  because  if  Ger- 
mtiny  defaulted,  all  others  would  default.  For  selfish  rea- 
sons, if  from  no  higher  motives,  that  was  the  course  to 
pursue. 

The  President  may  not  have  known  all  the  facts,  but  he 
knew  far  better  than  we  did  and.  in  any  event,  was  ready 
to'  ix)stpone  the  $250,000,000  annual  interest  and  debt  pay- 
ments to  us  from  our  debtors,  to  put  Germany  on  her  feet. 

The  gentleman  from  Illinois  [Mr.  Chiperfield]  inter- 
rupts to  ask  insertion  of  actual  amounts  loaned  and  can- 
celed for  Prance  and  Italy.     They  are  set  forth  herewith. 

The  funded  principal  of  the  French  loan,  $4,025,000,000. 
and  interest  due  of  $2,822,674,104  to  time  of  settlement 
amounted  to  $6,847,674,104.    Amount  to  be  paid  in  62  years 
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on  a  4V4  per  cent  Interest  basis,  $11,474,900,000.  Total 
French  debt  canceled  on  4^4  per  cent  basis.  $4,627,225,895. 

On  the  same  basis  Italy's  debt  was  $2,042,000,000  principal. 
Interest  $365,677,500.  Total  due  to  time  of  deferred  pay- 
ment. $5,821,552,000.  Total  Italian  debt  canceled,  $3,413,- 
874,500. 

On  the  same  basis.  Great  Britain's  debt  was  $4,600,000,000 
principal,  interest  $6,505,965,000.  Total,  $11,105,965,000. 
Total  British  debt  canceled,  $2,008,207,000.  Or  a  total  can- 
cellation for  these  three  nations,  on  a  4U  per  cent  basis,  of 
$10,040,307,000. 

The  above  is  from  table  prepared  at  request  of  Hon. 
Theodore  E.  Burton  by  the  Treasury  Department  in  1929. 
According  to  data  offered  to  the  House  by  Representative 
Hastings,  it  further  appears  amounts  expended  by  the  above 
three  countries  in  recent  armaments  reached  in  1930 — Great 
Britain,  $608,024,880;  France,  $547,133,935;  Italy,  $322,337.- 
000.  The  United  States  exceeded  all  other  countries  with 
its  1930  war  expenditures  reaching:  Navy,  $357,806,219; 
Army.  $339,906,459;  total.  $697,712,078.  or  about  $6  for  every 
man,  woman,  and  child  in  this  country  is  being  expended 
in  time  of  peace,  or  double  the  $348,000,000  we  spent  in 
1914  for  war  purposes. 

With  these  startling  figures  practically  for  maintenance 
alone.  Congress  now  further  confronts  a  new  great  "  parity  " 
Navy  bill  carrying  more  than  a  billion  dollars  additional  and 
a  soldier  conscription  bill  for  4.000.000  men  for  European 
service,  if  need  be — aU  in  time  of  peace.  The  naval  and  mili- 
tary forces  in  this  country  are  again  in  the  saddle. 

I  have  set  forth  the  war  debt  facts  briefly.  The  war  is 
long  past.  That  is  water  over  the  wheel  and  responsibility 
for  that  war  will  never,  never  be  settled.  It  takes  two  or 
more  persons  to  make  a  quarrel  and  that  is  true  of  wars 
among  nations. 

The  last  war  will  stay  with  us  in  our  debt  settlements  over 
50  years  more  to  reach  the  last  of  Europe's  debt  settlement. 
That  is,  if  we  ever  realize  on  these  debts.  I  have  quoted  to 
the  House  repeatedly  predictions  by  soldiers,  writers,  states- 
men, and  others  that  another  war  is  in  the  making.  Some 
prophets  claim  it  will  come  within  10  years,  others  fix  a 
later  date.  They  do  not  know  just  when  it  will  come,  but 
they  do  know  that  between  bitter  resentment  over  the  treaty 
of  Versailles,  which  carved  up  Germany,  Austria.  Turkey, 
and  Russia,  a  smoldering  fire  is  likely  to  break  out  as  it  did 
through  the  Alsace-Lorraine  bone  of  contention  that  helped 
provoke  the  World  War  Ijetween  Germany  and  France. 

France  and  Italy  are  feverishly  racing  in  their  competitive 
naval  programs,  and  we  are  invited  to  join  that  race  by 
the  pending  billion-dollar  new  naval  program  in  Congress. 
Battleships  are  soon  obsolete  but  serve  to  keep  alive  the 
naval  race  and  our  injection  into  another  European  war  to 
end  wars. 

The  last  war  reported,  13,000  casualties  among  the  Thirty- 
second  Division  of  Wisconsin  and  Michigan  boys  thrown 
into  battle  as  "  shock  troops."  or  approximately  50  per  cent 
were  disabled  of  the  full  strength  of  that  division.  I  do  not 
know  whether  propaganda,  largely  false  in  the  past,  will 
again  seize  the  American  Congress  and  force  us  into  another 
European  war. 

Judging  from  the  Spanish-American  and  World  Wars,  I 
do  know  that  war  hysteria  is  promoted  by  propaganda  so 
that  Congress  becomes  overwhelmed  by  Lord  Northcliffe  and 
other  powerful  influences  from  abroad,  while  our  own  press 
and  war  interests  are  always  ready  to  believe  potential 
enemies  are  on  the  job  to  injure  us.  If  war  comes  to 
Europe,  it  seems  certain  again  to  involve  us,  because  the 
same  war  interests  will  arou.se  Congress  and  the  President 
to  a  declaration  of  war  before  the  American  people  have 
learned  to  know  the  real  cau.ses  for  European  disagreements. 
Like  business  panics  and  business  depression,  war  is  re- 
occurring. 

All  debts  now  owing  to  us  will  be  infinitesimal  and  of  no 
value  compared  with  the  cost  and  casualties  certain  to  come 
from  another  war. 

For  that  reason  I  have  again  reoffered  a  resolution  (H.  J. 
Res.  103.*  which  provides: 


Congress  shall  have  power  to  declare  war  only  after  the  proixj- 
sltlon  shall  have  been  submitted  by  the  President  to  the  several 
States  and  a  majority  of  the  States  at  general  or  special  election, 
called  by  the  povernors  thereof,  shall  have  approved  the  same. 
This  amendment  shall  not  be  construed  to  prevent  the  President 
from  using  the  Army  and  Navy  to  suppress  Insurrections  and  to 
repel  invasions. 

"  The  right  of  the  people  to  be  secure  in  their  persons  shall 
not  be  violated  by  conscription  or  forced  military  service,  but 
when  public  safety  demands  Congress  may  provide  for  forced 
military  service  on  the  North  American  continent  and  in  no 
other  place." 

I  shall  later  remind  the  House  of  some  of  the  arguments 
and  propaganda  influences  used  in  other  wars  that  are  again 
calculated  to  force  Congress  to  declare  war  and  of  influ- 
ences of  Presidents  on  Congress  to  the  same  end,  not  for 
the  purpose  of  criticizing  past  wars  or  their  inception  but 
to  urge  permitting  the  people  who  fight  and  pay  the  bills  to 
have  the  decision. 

This  is  not  directly  involved  in  the  moratorium  before  us, 
but  if  we  would  have  no  more  moratoriiuns  we  should  have 
no  more  European  wars;  and  if  we  would  avoid  such  wars  let 
us  place  the  decision  with  those  who  bear  the  war  burdens. 

[Here  the  gavel  fell.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Mississippi  [Mr.  Quin]. 

Mr.  QUIN.  Mr.  Chairman,  I  hope  no  gentleman  will  in- 
terrupt me  in  the  few  moments  I  have. 

In  the  hot  days  of  the  summer  the  President  of  the  United 
States  honored  me  by  sending  me  a  telegram.  I  did  not 
have  time,  in  a  good  manner,  to  answer  it,  but  I  am  going  to 
answer  it  to-day.     [Laughter  and  applause.] 

I  have  listened  to  a  lot  of  this  talk.  One  gentleman  told 
about  the  President  of  the  United  States,  Mr.  Hoover,  seeing 
the  storm  and  the  great  trouble  abroad.  I  want  to  tell  you 
in  this  Record  so  the  President  can  read  about  some  of  the 
storms  and  troubles  we  have  here  in  the  United  States. 
He  does  not  have  to  go  across  the  briny  deep  to  the  European 
countries  to  see  what  has  been  described  here  to-day.  He 
can  see  it  in  every  congressional  district  of  the  United  States. 
He  can  see  it  all  the  way  from  Canada  to  the  Gulf  of  Mexico. 
He  can  see  it  from  New  York  City  clear  out  to  San  Fran- 
cisco. 

Does  the  President  know  that  throughout  this  country 
7,000,000  people,  honest,  faithful,  working  men  and  women 
who  have  been  working  in  the  stores  and  factories  and  saw- 
mills and  in  every  kind  of  industry  are  to-day  in  idleness, 
and  many  of  them  begging  for  bread?  Does  he  know  that 
throughout  this  country  good,  faithful  working  people  are 
walking  barefooted?  Does  he  know  that  in  this  country  of 
America  farmers  in  every  State  in  this  Union  have  borrowed 
money  from  the  Federal  farm-loan  banks  and  that  their 
homes,  where  these  men  have  worked  from  the  date  of  their 
birth  up  to  60  years  of  age,  due  to  the  great  panic  that  has 
been  growing  on,  are  being  lost  through  foreclosure  of  what 
we  call  mortgages;  and  that  men  and  women,  industries  and 
banks  have  bought  the  bonds  and  not  a  single  one  of  those 
bank  bonds  to-day  is  worth  over  75  per  cent,  and  I  think 
most  of  them  are  worth  less  than  33';i  per  cent.  Yet  we 
hear  of  troubles  over  yonder  in  Europe. 

You  have  here  in  the  United  States  the  man  who  produces 
cotton  getting  a  little  measly  sum  of  5  cents  a  pound  for  cot- 
ton that  has  cost  him  10  cents  a  pound.  You  see  them  get- 
ting a  few  cents  for  oats,  you  see  them  getting  a  few  cents 
for  wheat,  and  you  see  fine  cattle  in  the  fields  here  that  sell 
on  the  hoof  for  2  cents  and  4  cents  a  pound.  Yet  the  Presi- 
dent fails  to  see  this. 

In  every  town  and  village  and  in  every  city  of  the  United 
States  there  are  vacant  stores,  vacant  houses,  because  people 
are  unable  to  pay  rent.  In  every  community  from  the  biggest 
town  to  the  smallest  village,  you  see  people  in  want  and  in 
poverty. 

In  the  United  States  the  stocks  and  bonds  of  the  great 
railroad  systems  are  going  down  to  zero.  The  great  railways 
of  this  Republic,  that  have  always  been  good  investments, 
to-day  none  of  them  can  sell  their  stock  or  sell  their  bonds. 
The  bonds  of  a  great  railway  system  that  were  worth  103 


r. 


• 


m 


I 
I 


j^  /^\.  ■\.  T  r^  T^  -w^  I 


I  T  ,/^  -v  r    A    ▼ 


T^  1-1  y^  •^  T^  T-X 


f"^  ^\T  ^  r^  T^ 


820 


CONGRESSIONAL  RECORD— HOUSE 


December  18 


t 

If 

f- 


5 


! 

•1 


if 

f 


I 


.M: 


to-day  are  quoted  at  15.  Stock  that  was  worth  200  la  quoted 
at  38.  and  one  stock  that  was  worth  167  Is  down  to  9!<a. 

Factories  in  every  line  of  industry,  where  thousands  of 
good  men  and  women  were  once  at  work  earning  a  good  liv- 
InK.  are  Idle  to-day.  In  every  State  in  the  Union  you  see 
this.  You  see  it  in  Pennsylvania,  where  the  great  rolling 
mills  and  cement  factories  were  once  operating  regularly; 
to-day  they  are  idle,  with  broken  window  glass  and  the  men 
who  worked  in  them  idle.  All  this  I  call  to  the  attention  of 
Mr.  Hoover. 

Do  you  know  that  in  every  State  of  this  Union,  following 
the  very  worst  panic  we  have  ever  had,  we  are  almost  in  the 
state  of  being  in  the  Dark  Ages?  Why  can  he  not  see  this 
storm  here  at  home? 

Talk  about  this  Congress  being  called  on  to  grant  to  Ger- 
many and  to  all  other  European  nations  the  gratuity  of  a 
moratorium,  who  is  going  to  give  these  farmers  a  mora- 
torium? Every  day  you  see  in  the  papers  of  your  district 
where  they  are  selling  out  these  honest  farmers  because  they 
can  not  pay  their  installment  pajmients  and  the  interest. 
Yet  you  are  called  on  to  give  away  all  this  money  over  yon- 
der in  E;urope.  You  are  called  upon  as  representatives  of  the 
people  to  do  this. 

Understand  me,  you  are  not  here  to  grant  special  favors  to 
these  grafting  international  bankers  in  Wall  Street  and  else- 
where that  have  imposed  on  the  people  by  selling  them  these 
worthless  bonds.  Do  you  not  know  that  this  is  a  scheme  to 
protect  these  men.  a  bunch  of  exploiters  in  this  Republic 
who  have  been  growing  fat  while  everybody  else  has  been 
losing  money  and  some  starving  to  death?  They  issue  these 
bonds  and  sell  them  to  the  American  people  after  talcing  off 
15  or  20  per  cent  as  their  profit  and  putting  it  in  their 
own  pockets.  This  is  the  bunch  of  gentlemen  that  are  be- 
hind this  moratorium,  and  you  need  not  fool  yourselves. 
They  mean  for  us  to  act  the  big  fool  and  to  grant  this  special 
favor  to  the  privileged  bankers  who  have  robbed  our  Ameri- 
can people  through  selling  these  bonds  so  that  aU  this 
money  they  have  loaned  over  yonder  In  Europe,  especially  in 
the  great  country  of  Germany — and  it  is  a  great  country — so 
that  they  can  have  the  Government  finally  cancel  all  of  that 
moiiey  that  they  owe  us,  and  then  they  will  be  able  to  collect 
their  money  and  put  it  in  their  own  pockets. 

We  have  the  situation  of  honest  men  and  women  on  this 
floor  being  called  upon  to  make  these  people  safe  and  to  let 
our  people  go  broke  and  many  go  hungry. 

Taxes  are  already  so  high  in  this  country  that  we  can 
XK>t  raise  them,  and  we  are  going  to  be  $3,000,000,000  in  the 
hole  in  our  Government  by  the  first  of  next  July,  and  you 
gentlemen  know  it.  Yet  you  are  called  on  to  let  these 
countries  over  there  have  an  extension  of  a  year  in  which 
to  pay  the  amount  they  owe  the  United  States. 

Why  do  you  not  give  the  farmers  a  moratoriimi  on  their 
farms?  All  these  people  in  this  Republic  I  consider  our 
people,  and  our  people  must  have  some  way  to  live  as  well  as 
the  people  abroad.  Our  people,  and  when  I  say  our  people 
I  mean  the  citizens  of  the  United  States  of  America,  and  that 
is  the  country  in  which  the  President,  in  my  Judgment,  ought 
to  see  the  storm. 

My  friend  from  Wisconsin  [Mr.  Prear]  was  talking  about 
seeing  red  flags  over  in  Germany.  If  we  follow  this  policy. 
including  this  high  tariff  that  you  have  put  on  us  and  which 
the  President  has  said  must  stand — and  understand,  in  my 
judgment,  that  is  one  of  the  causes  of  our  being  in  this 
awful  fix  to-day,  because  you  cut  off  our  markets  abroad  in 
which  to  sell  the  produce  from  the  farms  and  factories  of 
this  country,  and  that  is  the  reason  your  railway  systems 
are  going  into  bankruptcy,  and  that  is  the  reason  your 
farmers  are  going  into  bankruptcy. 

Talk  about  banks  failing  in  Germany.  Hell,  they  have 
failed  by  the  thousands  all  oyer  the  United  States.  All  over 
Pennsylvania  and  all  over  the  West,  all  over  the  North,  all 
over  the  South,  you  have  these  failures  of  banks  and  then 
talk  about  two  falUnc  In  Germany. 

You  better  think  about  the  banks  in  the  United  SUtea. 
Let  ue  think  of  what  is  happening  \n  the  United  States. 


Tou  are  going  to  cause  the  red  flag  to  be  brought  up  here 
if  you  keep  on  treating  the  American  people  like  you  do. 

Tou  hear  talk  about  the  President  seeing  a  cloud  over  in 
Germany.  I  say  that  we  have  not  only  got  a  cloud  here, 
but  we  have  a  thunderstorm  here  already.  It  will  take  this 
Cohgress  to  take  care  of  the  United  States  of  America,  in 
my  judgment,  because  vi-e  have  a  great  crisis  here  and  not 
only  a  crisis  but  a  dangerous  future. 

We  are  not  only  facing  a  dangerous  future,  but  we  aj-e 
stajnding  on  the  brink  of  the  precipice  now.  Every  man 
better  keep  his  eyes  open  and  watch  his  step.  I  have  a 
feeling  for  the  American  citizen,  I  have  a  feeling  for  the 
people  of  this  country.  We  must  look  out  for  our  own  fire- 
side. 

00  you  know  that  all  the  way  from  the  humble  cottage  of 
the  poor  man.  with  his  wife  and  children  around  him.  clear 
up  to  the  palace  of  the  rich,  this  depression  is  aflfecting 
them?  Rockefeller  and  Henry  Ford  and  that  type  of  men 
arfl  losing  money  and  so  is  everybody  all  the  way  down  to  the 

i  llttile  peanut  vender  right  here  in  the  Umted  States.  We  are 
caUed  on  by  this  resolution  to  ignore  all  of  them  m  order  to 
go  to  Europe  and  help  them. 

I      My  friends,  I  may  vote  wrong,  but  I  am  going  to  vote  with 

i  my  heart.    I  am  going  to  vote  for  the  flag  of  this  Republic. 

;  X  stand  for  the  flag  of  the  United  States.  I  stand  for  the 
rich  as  well  as  the  humble  homes.  We  are  called  upon  to 
p>efform  a  duty,  and  my  vote  is  for  tiie   American  people 

>  against  the  moratorium  for  foreign  governments. 

I      CHere  the  gavel  fell.] 

I  Mr.  CANFIELD.  By  authority  of  the  gentleman  from 
Mississippi  I  Mr.  Collier]  I  yield  three  minutes  to  the  gen- 
tleman from  Arkansas  IMr.  R.\gon]. 

j  Mr.  RAGON.  Mr.  Chairman,  ladies  and  gentlemen  of 
thg  House,  I  can  not  attract  your  interest  and  attention  as 
did  my  spectacular  friend  from  Mississippi  IMr.  QuinI.  but 

i  I  dp  crave  your  attention  for  a  few  minutes. 

I  I  think  this  question  should  suggest  itself  to  the  House 
in  that  serious  attitude  that  I  think  should  surround  the 
mqst  important  question  since  I  have  been  a  Member  of  this 
House. 

$0  far  as  I  am  personally  concerned,  I  favor  the  provi- 
sions of  the  moratorium.  I  may  be  wrong.  I  can  see  nothing 
incompatible  with  the  Constitution  of  the  United  States  in 
thg  actions  that  have  been  taken.  In  this  I  may  be  wrong. 
But  there  is  one  thing  in  which  I  know  I  am  not  wrong,  and 
th^t  is  in  following  and  supporting,  after  he  has  made  a 
difftcult  and  deliberate  and  honest  effort  to  serve  the  welfare 
of  this  country.  I  am  not  wrong  in  following  the  President 
of  my  country.     [Applause.] 

There  never  walked  a  man  who  thought  more  of  Wood- 
row  Wilson  than  I.  [Applause.]  There  never  walked  a  man 
in  the  United  States  that  regretted  more  the  Republican 
round  robin  that  occurred  in  a  branch  of  this  great  Con- 
grees  In  opposition  to  some  of  his  policies  than  I,  but  shall 
I  adopt  such  tactics  which  I  did  not  think  right  at  that 
time  on  this  occasion?  I  am  as  seriously  convinced  as  I  am 
of  lanything.  that  this  country  to-day  stands  in  just  as 
greet  peril  as  it  did  in  1917  and  1918.  I  wish  some  of  you 
could  have  sat  in  the  executive  session  of  that  committee 
and  have  seen  the  concern  that  manifested  itself  upon  the 
face  of  one  of  the  highest  officials  of  this  Goverrunent.  and 
the  one  most  intimately  connected  with  international  af- 
fairs in  this  country.  I  am  one  who  subscribes  to  another 
phillosophy  in  American  Government,   and  that   is   that  I 

}  do  not  care  what  man  is  elevated  to  the  Presidency  of  the 
United  States,  or  from  what  party  he  comes,  he  is  no  ordi- 
nauy  man.  I  am  not  ready  to  say  that  the  President  of  the 
United  States,  regardless  of  party  or  social  standing,  is  a 
man  who  does  not  appreciate  the  obligations  that  go  with 
the  oath  that  he  takes  for  the  high  office  of  President  of  the 
United  States.    [Applause,] 

Hi.  SANDERS  of  Texas.  Mr.  Chairman,  wUl  the  gen- 
tleman yield? 

Mr.  RAGON.  No;  I  can  not  yield.  Then,  again,  gentle- 
men. I  un  further  convlnoed  of  this  fact,  that  we  have  not 
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selected  a  President  of  the  United  States  who  in  his  heart 
sought  to  flU  up  the  Cabinet  of  his  administration  with  men 
who  were  impelled  by  dishonest  motives.  If  there  is  any  | 
man  who  knows  what  the  international  relations  of  this 
country  are  with  the  different  nations  of  the  earth,  that 
man  is  the  Secretary  of  State.  I  ask  my  colleagues, 
particularly  those  on  the  Democratic  side  of  the  aisle,  to 
bear  these  things  in  n^ind,  because  1  know  that  honestly  in 
your  heart  and  mind  and  conscience,  your  leeling  is  identi-  : 
cal  with  mine. 

Mr.  SANDERS  of  Texas.     Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  RAGON.  No;  I  can  not  yield.  The  Secretary  of  the 
Treasury,  of  course,  has  an  intimate  knowledge  of  the 
financial  affairs  of  the  world.  Some  of  my  friends,  men 
whom  I  greatly  love,  are  opposed  to  this.  I  can  not  keep 
from  believing  that  tney  have  prejudged  this  question  not 
on  the  real  merits  of  the  issue,  but  by  the  coliunns  of  the 
newspapers.  Gentlemen,  are  you  going  to  take  the  highly  | 
colored  headlines  ana  the  news  items  that  appear  in  the 
great  American  newspapers  and  also  European,  and  cast 
aside  the  testimony  of  men  who  have  to  handle  the  affairs  of 
this  Government  in  its  international  relations?  Something 
has  been  said  here,  and  at  first  blush  it  appears  to  come  with 
good  grace,  to  the  eflect  that  there  is  such  mystery  at>out 
all  the.se  negotiations.  There  has  to  be  a  mystery  when  it 
comes  to  handling  international  affairs  between  this  country 
and  foreign  coimtries.  Look  for  just  a  moment  at  the  situa- 
tion that  might  have  occurred  if  Mr.  Hoover  in  the  nego- 
tiation of  these  terms  of  the  moratorium  had  given  adver- 
tisement to  the  world  of  what  he  was  about  to  do.  It 
would  have  caused  a  complete  breakdown  in  Europe.  Nego- 
tiations of  such  character  must  be  quiet;  yes.  "  mysterious,"  | 
if  you  please.    Let  us  look  at  the  situation  for  a  moment.        j 

There  was  a  bank  failure  in  Austria  that  started  the  great 
disturbance.    It  grew  to  such  proportion  that  President  von  j 
Hindenburg  on  June  5  issued  an  ultimatum  the  effect  of  | 
which   was    to    increase    taxes,    and    nece.ssarily,   therefore,  I 
alarm,  becaase  evidently  the  German  Government  did  not 
take  into  consideration  the  serious  purport  of  such  an  ulti-  ! 
matum  outside  the  confines  of  Germany.     In  the  second  . 
week  of  June  there  cirae  a  terrific  withdrawal  of  gold  and  j 
foreign  exchange  from  the  reserves  of  the  Bank  of  Ger-  ' 
many.    That  continu?d  up  until  the  week  of  June  20.  and  ' 
in  that  time  over  a  b  llion  reichsmarks,  or  $250,000,000,  had 
been  drawn  from  the  reserves,  represented  In  gold  and  for-  j 
eign  exchange,  from  the  Bank  of  Germany.    In  the  last  two 
days.  I  have  been  informed,  a  large  part  of  those  withdrawals  ; 
occurred.     The    gentleman   from   Kentucky    [Mr.   Vinson] 
said  that  it  was  strikingly  strange,  it  was  a  mysterious  coin- 
cidence, that  the  President  of  the  United  States  should  have  j 
made  up  his  mind  to  ijrant  this  moratorium  on  the  20th,  and  I 
that  President  von  Hindenburg  on  the  same  day  should  have 
sent  a  letter  to  President  Hoover.     The  Secretary  of  State  | 
notified  the  French  Embassador,  Mr.  Claudel.  on  Thursday  | 
before  Saturday,  June  20.  that  a  moratorium  would  be  pro- 
posed.   He  advised  h.m  in  the  early  part  of  the  forenoon. 
Therefore  the  von  Hindenburg  letter  was  addressed  two  days 
after  the   first  comn.unication   of   Mr.   Hoover's  intention. 
What  did  the  President  then  do? 

The  President  sen:  telegrams  to  different  Members  of 
Congress.  Two  huntired  and  seventy-six  men  responded 
favoring  this  proposal.  I  have  forgotten  the  number  in  the 
Senate,  but.  if  I  remember,  it  was  68.  Here  is  the  President 
of  the  United  States  first  notified  of  these  direful  conditions 
by  Ambassador  Sack'itt.  prior  to  even  June  5.  intimately 
familiar  with  the  conditions  in  Germany,  and  then  after 
the  receipt  of  these  telegrams  from  Representatives  and 
Senators,  as  a  representative  of  my  country  and  your  coun- 
try, he  imdertakes  the  task  of  completiiig  this  moratorium. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr,  RAGON.  I  have  twice  refused  my  good  friend  from 
Texas,  but  I  can  not  linger  refuse  him. 


Mr,  SANDERS  of  Texas.  I  Just  want  to  know  if  the 
gentleman  thinks  those  telegrams  are  binding  uiil<«s  the 
President  stated  all  the  facts? 

Mr.  RAGON.  I  can  speak  for  no  one  bu(  myself,  but  it 
is  binding  on  me  so  for  as  I  am  concerned,  and  it  hjis  been 
so  considered  by  me  ever  since  (applause],  and  when  I 
heard  the  testimony  coming  from  the  acknowledged  repre- 
sentatives of  my  country  in  international  affairs  I  say  it 
made  me  all  the  stronger  in  my  position.  My  friends  have 
also  found  great  objection  to  the  fact  that  there  are  eight 
countries  who  are  not  parties  to  the  reparations.  Let  us 
look  at  those  countries.  That  sounds  like  a  pretty  bad.  thing, 
but.  as  the  gentleman  from  Georgia  [Mr.  Crisp  J  said  awhile 
ago,  after  you  examine  the  matter  it  appears  nothing  more 
than  a  scarecrow  or  a  straw  man.  Of  the  $252,000,000  that 
we  forel>ear  on  the  part  of  our  debtors,  how  much  do  you 
suppose  these  seven  countries  pay  in? 

They  pay  in  only  $4,000,000.  Four  of  those  seven  coun- 
tries are  infant  countries,  Jugoslavia  being  one  of  them. 
Finland  is  an  old  country,  but  two  other  countries.  Austria 
and  another,  are  countries  that  themselves  have  reparations 
to  pay.  There  is  nothing  to  sucdi  an  argument  when  you 
consider  $248,000,000  due  from  governments  drawing  repara- 
tions. 

Mr.  RANKIN.    Will  Uie  gentleman  yield? 
Mr.  RAGON.     I  yield. 

Ml-.  RANKIN.  Are  we  going  to  grant  a  moratorium  to 
these  people  in  order  that  they  can  pay  reparations  to  some- 
body else? 

Mr.  RAGON.  No.  My  friend  was  present  in  the  com- 
mittee, I  think,  when  I  asked  the  question  of  Mr.  MilLj.  And 
he  answered,  "  I  do  not  see  how  our  country  is  going  to 
grant  a  moratorium  to  one  of  our  debtor  countries  and  deny 
it  to  the  other."  As  I  say,  it  was  a  very  smaD  friendly  act 
on  the  part  of  our  Governn^ent  in  extending  to  these  small 
countries  the  same  postponement  of  their  armual  debt  as 
they  did  to  the  other  countries. 

The  gentleman  from  Mississippi  [Mr.  Quin]  puts  into  the 
argument  an  element  that  I  am  sure  does  not  appeal  to 
your  intelligence  very  strongly,  when  he  talks  about  the 
distress  in  this  country.  We  all  know  that.  There  is  not  a 
man  here  on  either  side  of  the  aisle  whose  heart  does  not 
bleed  for  those  people  who  are  unemployed.  I  would  hate 
to  think  we  had  a  President  of  the  United  States  whose 
heart  did  not  rotate  deep  interest  aroimd  the  sufferings  of 
our  people  to-day.  I  do  not  think  there  is  a  man  on  this 
floor  who  thinks  that.  There  is  not  a  man  on  this  floor 
who  believes  that  his  fellow  Congressmen  feel  that  way.  I 
wonder  how  many  bills  my  friend  from  Mississippi  has  in- 
troduced to  reheve  this  situation.  How  many  bills  has 
he  introduced  to  give  a  moratorium  to  the  farmers  of  this 
country?  I  will  answer  the  question  as  far  as  I  am  con- 
cerned. I  have  been  working  on  one  for  a  week.  I  do  not 
know  whether  I  have  the  sense  to  prepare  it  properly  or  not. 
If  the  bin  which  we  wiU  pass  to-morrow  will  not  cover  it,  I 
shall  continue  my  work,  but  each  of  you  have  upon  your 
shoulders  and  upon  your  conscience  the  same  burden  as  the 
President  of  the  United  States  to  help  our  distressed  peo- 
ple. It  is  our  job.  We  do  not  have  to  wait  for  the  Presi- 
dent to  come  here  and  tell  us  that  we  must  do  something  to 
relieve  that  suffering.  We  can  initiate  methods  of  relief 
ourselves.    Primarily  the  burden  comes  to  our  shoulders. 

My  friends,  such  as  the  argument  of  my  friend  from  Mis- 
sissippi is  simply  building  a  straw  man  to  becloud  and  be- 
fuddle the  minds  of  these  men  and  women  who  ha\e  upon 
their  shoulders  the  duty  of  discharging  this  serious  respon- 
sibility. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  RAGON.    I  yield. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  gentleman's 
farm  bill,  does  the  gentleman  expect  to  get  any  more  sup- 
port from  the  other  side  of  the  aisle  than  he  did  for  his 
amendment  to  this  bill  in  committee  yesterday? 

Mr.  RAGON,  I  do  not  know.  I  will  tell  the  gentleman 
what  I  think.    Well,  I  am  not  going  to  defend  them  in  the 
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committee.    They  atlll  have  their  opportunity  to  strike  that 
amendment  out  which  I  put  In  there. 

Mr.  VINSON  of  Kentucky.    None  of  them  will  make  the 
motion. 

Mr.  RAOON.  That  is  their  business.  It  is  not  mine. 
Now,  on  the  question  of  the  International  banks  that  my 
friend  speaks  about,  I  do  not  like  their  practices  any  better 
than  he  does,  but  we  have  sat  here  through  10  long  years, 
and  we  have  not  done  a  thing  that  I  have  ever  heard  of  in 
the  House  of  Representatives  to  curb  the  activities  of  those 
men.  Have  you? 
[Here  the  gavel  fell.] 

Mr.  HAWLEY.    Mr.  Chairman.  I  yield  to  the  gentleman 
from  Arkansas  five  additional  minutes. 

Mr.  RAGON.  The  gentleman  inveighs  against  the  Inter- 
national banker.  Why  does  he  so  Inveigh?  Only  to  becloud 
the  issue.  He  denounces  them  because  they  have  gone  down 
there  and  sold  to  the  little  banks  and  individuals  of  his 
coimtry  bonds  of  Germany,  which  represent  improvements 
In  German  municipalities  and  German  corporations,  and  so 
forth.  His  objection  to  the  international  bankers  is  be- 
cause they  have  hoodwinked  some  men  down  in  his  district 
in  Mississippi  and  some  men  in  my  district  in  Arkan- 
sas with  these  bonds,  all  of  them  catapulted  into  commerce 
through  the  acts  of  the  international  bankers.  That  is  a 
terrible  scarecrow.  Whenever  you  vote  down  this  resolution. 
I  ask  you  what  are  you  going  to  do  to  the  American  bank- 
ing system?  Paralyze  It?  Yes.  You  will  wreck  the  banks 
in  the  gre&t  cities  of  this  country,  in  our  great  American 
metropolis  and  three  or  four  years  ago  no  man  dared  stand 
up  and  even  suggest  their  weakness.  Whenever  you  par- 
alyze the  banks  of  New  York,  what  are  you  going  to  do 
down  in  Joplin,  Mo.,  and  in  Little  Rock,  Ark.?  I  do  not 
have  any  more  use  for  the  activities  of  the  international 
banker  than  my  friend  Qtnw.  but  I  call  this  to  his  atten- 
tion, that  when  his  vote  is  cast  in  this  House,  and  this 
resolution  is  killed,  then,  my  friend,  you  will  see  the  totter- 
ing form  of  Germany  go  to  the  junk  pile  inside  of  30  days; 
and  where  is  the  value  of  that  bond  that  they  have  sold  to 
your  farmer  and  business  man  down  in  Mississippi?  That 
argument  I  think  Is  mere  raillery,  but  it  is  answering  the 
argument  of  raillery  by  my  good  friend  from  Mississippi. 

As  I  see  it.  this  is  a  stupendous  question.  It  is  something 
more  than  simply  the  amount  of  money  involved,  because 
thts  money,  compared  to  even  the  \'alue  of  the  appropria- 
tions that  we  make  for  the  purpose  of  sustaining  our  War 
and  Navy  Departments,  is  but  pocket  change.  Although  it 
Is  small.  I  think  if  Prance  had  come  across  in  a  reasonable 
time  said  embraced  the  proposition  we  would  have  had 
much  better  times  than  we  have  had.  due  to  the  mani- 
festations of  the  quick  upturn  in  the  stocks  of  this  coun- 
try BJtd  the  stocks  of  Elurope  immediately  upon  the  an- 
nouncement of  such  a  moratoriimi.  But.  my  friends,  the 
delay  of  Prance  simply  killed  the  psychological  effect  that 
this  moratorium  had.  Howe\'er.  that  is  where  we  acted 
foolishly.  Many  people  went  about  shouting  from  the 
housetops  everywhere  that  this  meant  restoration  of  the 
prosperity  we  had  between  1923  and  1929.  My  friends,  its 
only  effect  was  the  psychological  effect  it  had  upon  the 
European  nations  and  the  raising  up  of  friendly  relations 
for  us  in  Europe,  which  we  badly  needed. 

But  it  was  a  healthy  psychology.  It  was  one  that  was 
working  weU.  I  say  to  you  that  if  you  want  to  have  a  psy- 
cholo^cal  effect  directly  opposite  to  what  you  had  at  that 
time,  then  vote  down  this  resolution.  But,  I  can  not  believe 
you  will  do  so. 

I  said  to  you  as  I  began.  I  suppose  I  am  as  red-hot  a 
Democrat  as  anjrcHie.  but  I  can  go  over  the  shadow  line  of 
my  partisan  feelings  when  my  country  is  involved.  [Ap- 
plause.) Reflrardless  of  whether  or  not  the  Republicans 
stood  with  Woodrow  Wilson  and  may  have  not  done  so  in 
a  reprehensible  way.  do  not  let  us  imitate  them  in  this  year 
of  our  Lord  when  we  have  a  Republican  President  in  the 
White  House. 

Let  me  tell  you  something.  As  surely  as  I  am  standing 
on  this  floor.  I  firmly  believe  that  these  things  are  going 
to  be  battled  out  under  the  administration  of  a  Demo- 


II 


Cratic  President,  and  I  say  to  you.  let  us  deal  intelligently 
With  these  serious  international  questions  which  are  now 
confronting  us  and  which  affect  not  only  our  existence  but 
the  existence  of  the  whole  world.  So,  Democrats,  be  care- 
jul,  lest  your  actions  arise  in  the  future  to  embarrass 
you.  We  should  put  aside  the  question  of  partisan  politics. 
t  can  not  say  that  party  politics  animate  men  on  either 
$ide  of  this  House  but,  from  a  question  or  two  a.sked  here. 
I  am  afraid  partisan  politics  do  have  some  lonp,  lingering 
Influence  down  in  some  of  our  hearts,  but  on  serious  ques- 
^ons  of  this  kind  let  us  put  them  aside.  [Applause.] 
j    [Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  25 
minutes  to  the  gentleman  from  Mississippi  LMr.  Rankin]. 

Mr.  RANKIN.  Mr.  Chairnian.  there  is  a  high  point  in  the 
life  and  history  of  every  Congress.  My  humble  opmion  is 
that  this  day  will  be  the  high  point  in  the  life  of  this  one. 
Vou  are  making  history  to-day.  and  I  would  be  unfaithful 
to  myself,  unfaithful  to  the  American  people,  and  unfaithful 
to  the  people  whom  I  have  the  honor  to  represent  if,  when 
tailed  upon  to  speak  on  this  occasion,  I  failed  to  speak 
frankly. 

I  have  said  time  and  again — and  I  say  now — that  this 
moratorium  movement  has  tjehind  it  a  scheme  concocted  by 
certain  mternational  bankers  to  cancel  the  foreign  debts 
(twmg  to  the  United  States  and  unload  that  burden  upon 
the  American  people  in  order  that  the  bankers  may  collect 
their  private  loans  abroad. 

In  the  beginning,  I  want  to  refer  to  some  statements  made 
Iby  the  distinguished  gentleman  from  Arkansas  IMr.  RagonJ 
With  reference  to  my  honorable  colleague,  Mr.  Qui.n. 
There  is  not  a  man  in  Congress  who  more  thoroughly 
registers  the  heartbeats  of  the  American  people  in  his  atti- 
tude on  public  questions  such  as  this  than  does  Percy 
QuiN,  of  Mississippi.     1  Applause.] 

The  gentleman  from  Arkansas,  instead  of  criticizing  Mr. 
^vzN  and  praising  the  foreign  policies  of  the  present  admin- 
istration, which  have  been  the  most  bunglesome  in  the  his- 
tory of  the  Republic,  might  well  take  a  lesson  fr^^m  that 
sturdy  and  faithful  Democrat  who  came  here  to  prote.st 
^gainst  the  passage  of  this  resolution  which,  in  my  opinion, 
ifc  one  of  the  most  vicious  measures  ever  brought  to  the  floor 
df  this  House. 

I  wonder  whether  the  gentleman  from  Arkansas  fully  sub- 
scribes to  the  foreign  policy  of  the  present  adminLstration 
^thich  he  so  generously  praises.  I  wonder  if  he  remembers 
how  the  present  Secretary  of  State  got  himself  into  a  most 
ridiculous  position  as  between  China  and  Russia  some  time 
^0.  I  wonder  if  he  recalls  his  performance  with  Japan 
the  other  day.  I  wonder  if  he  remembers  what  happened 
i|i  1930.  when  his  conduct  toward  the  people  of  Brazil,  at  a 
time  when  they  were  fighting  to  overthrow  the  most  corrupt 
rfegime  that  republic  had  ever  had,  how  he  came  almost 
^fithin  a  hair's  breadth  of  plunging  this  Republic  into  a  war 
ifith  Brazil,  which  would  have  meant  a  war  with  all  the 
Qpanish-speaking  peoples  of  Central  and  South  America. 

I  would  advise  the  gentleman  from  Arkansas  to  inform 
himself  on  these  questions  before  he  goes  too  far  in  his 
praise  of  the  present  administration,  and  in  condemnation 
df  my  colleague  for  his  earnest  attempt  to  protect  the 
American  people  in  this  matter. 

The  advocates  of  this  measure  ridicule  our  referring  to 
the  suffering  people  in  the  United  States.  I  was  before  the 
Ways  and  Means  Committee  when  the  Under  Secretary  of 
the  TreasiuT  came  there. 

'  He  painted  a  picture  of  conditions  In  Germany  and  said 
there  were  3.500,000  unemployed  in  that  country  last  June, 
^hen  at  the  same  moment  there  were  more  than  4.000,000 
unemployed  in  the  United  States,  and  that  number  has 
grown  to  more  than  7,000,000  at  the  present  time.  Why  is 
tke  Treasury  Department  so  much  concerned  about  unem- 
ployment in  Germany  while  blindly  refusing  to  recognize  the 
seriousness  of  our  own  situation? 

Let  us  see  from  whom  this  moratorium  movement  came, 
^0  started  it.  and  what  forces  were  and  are  still  behind  It. 
It  was  not  France.  It  was  not  England.  It  was  not  Italy, 
Ntone  of  those  countries  asked  for  this  moratorium.    Oh. 
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The  Italian  ambas.sadc 
State  Department  on  ! 
Government  had  alread 
Italian  Government  In  ^ 
Italian  debt  payments. 
Sir  Ronald  Lindsay,  the 
bassador.  Paul  Claudel, 
advise  their  Government 


r.  Glacomo  dl  Martino,  had  called  on  the 
Saturday  to  announce  that  the  Italian 
!  deposited  with  the  fiscal  agents  of  the 
ew  York  the  nece-ssary  funds  to  carry  the 
Similar  action  had  already  been  taken  by 
English  ambassador,  and  the  French  am- 
who  were  In  a  quandary  as  to  how  to 
s. 


but  they  tell  us  that  It  came  as  the  result  of  the  critical 
condition  in  Germany.  The  Under  Secretary  of  the  Treas- 
ury referred  to  the  ]3ank  of  Austria.  I  wonder  what  he 
thinks  about  the  banl:s  in  your  States  and  mine  which  are 
failing  and  bringing  wreck  and  ruin  to  our  people  while  we 
quibble  over  trying  to  give  these  moratoriums  which  will 
not  relieve  the  people  of  the  United  States  but  will  impose 
extra  burdens  upon  tliem. 

They  talk  about  coiditions  in  Germany,  I  want  to  talk 
to  those  who  have  be.m  shedding  tears  about  the  condition 
in  Germany.  I  want  to  show  you  what  that  condition  is 
found  to  be.  This  is  the  only  testimony  we  have,  this  hur- 
ried hearing  we  had,  and  they  are  rushing  in  to  have  you 
vote  before  they  even  publish  the  results.  They  did  not 
go  to  the  bottom  of  this  thing,  as  I  will  show  before  I  close.  ! 
Here  is  the  condition  in  Germany: 

Basel,  Switzerland.  December  17,  1931.     Germany's  budgetry  ex-  , 
penses  increased  $925,000,000  between  1926  and  1929. 

Mr.  LaGUARDIA.     In  dollars  or  marks?  ' 

Mr.   RANKIN.     In   dollars.     Its   annual  expenses,   if   you 

please,     its    annual     oudgetry    expense,     increased    almost 

$1,000,000,000.     Let  U5  see  what  that  increase  is: 

About  $375,000,000  of  :hts  amount  resulted  from  Increases  In  the 
salaries  of  public  servar  ts  granted  In  1027. 

Other  items  are  unemployment  insurance  of  $250,000,000. 
Do  you  know  what  u  lemployment  insurance  is?  Page  Mr. 
Beedy.  of  Maine.  That  is  what  they  call  a  "  dole  "  in  Eng- 
land, A  dole  in  England  is  simply  unemployment  insur- 
ance, and  that  is  what  this  is. 

While  gentlemen  on  your  side,  and  some  on  my  side,  are 
criticizing  the  distinguished  gentleman  from  Alabama  [Mr. 
HuDDLESTON)  for  hls  rcfercncc  to  a  "  dole,"  if  you  are  voting 
to  relieve  Germany  through  this  resolution,  it  is  in  order 
that  they  may  continue  this  "  dole  "  to  the  people  of  Ger- 
many. 

One  hundred  and  seventy-five  million  dollars  was  used, 
it  is  stated,  for  various  purposes,  and  $125,000,000  extra  on 
reparations. 

There  is  an  annual  increase  of  $925,000,000.  and  you  did 
not  know  that  until  y3u  saw  it  in  to-day's  paper.  You  have 
not  even  read  the  hearings  and  can  not  get  them,  but  they 
ask  you  to  rush  in  here  and  vote  for  this  resolution  and 
tell  you  that  Germany  is  unable  to  pay  and  that  if  we  do 
not  grant  this  mora:orium  there  will  be  "serious  conse- 
quences "  there,  as  if  've  do  not  have  "  serious  consequences  " 
throughout  the  United  States  to-day. 

Another  thinnr.  Mr  Chairman,  they  have  tried  in  every 
possible  way  to  explgin  away  the  fact  that  Great  Britain, 
Italy,  and  France  were  ready  to  make  these  payments  on 
December  15.  1931.  ^ou  have  a  great  deal  of  this  propa- 
ganda inspired  by  these  international  bankers  who  are  in- 
terested in  this  proposition,  telling  the  American  people 
that  the.se  countries  vill  never  pay.  Why,  these  countries 
will  pay  every  dollar  they  owe.  Do  you  not  know  that  no 
country  is  going  to  :-isk  losing  its  trade  with  the  United 
States  merely  to  avoid  the  payment  of  these  amounts? 
Every  man  who  makes  that  statement  challenges  the  honor 
of  the  countries  involved,  all  of  whom  are  on  friendly  terms 
with  the  United  States. 

I  say  they  not  only  will  pay,  but  they  were  ready  to  make 
these  payments  when  they  came  due. 

I  read  this  statemeat  from  the  front  page  of  the  Wash- 
ington Post  to  the  committee.  I  will  read  it  to  you  and  I 
will  ask  to  insert  it  in  my  remarks: 


But  they  were  informed  by  the  administration  that  it  was 
not  necessary,  and  that  they  would  not  be  held  in  default  if 
they  failed  to  pay. 

They  challenged  tliis  statement  before  the  Ways  and 
Means  Committee,  and  even  brought  the  young  reporter  who 


wrote  that  article  and  put  him  on  the  stand,  and  he  said. 
"  I  can  not  reveal  the  source  of  my  information,  but  it  is 
correct." 

They  could  have  found  out  by  calling  a  representative  of 
either  one  of  these  embassies.  The  ti*uth  of  the  bus.iness  is 
they  had  the  money  ready  to  pay.  so  did  the  other  coun- 
tries, but  the  administration  turned  it  down.  In  the  hope 
that  you  would  vote  for  this  resolution  or  that  you  might 
vote  for  one  that  would  be  the  opening  wedge  for  the  can- 
cellation of  these  foreign  debts  to  the  United  States.  That 
is  what  is  behind  it. 

Oh,  they  say,  "  We  are  not  for  cancellation."  If  you  are 
not  for  cancellation,  let  me  ask  you  one  thing:  Why  did  the 
President  of  the  United  States  ask  for  the  re-creauion  of 
the  old  Debt  Funding  Commission?  There  can  be  but  one 
answer,  and  that  is,  in  order  that  they  might  scale  down 
and.  to  that  extent,  cancel  these  foreign  debts  to  the  United 
States. 

I  defy  any  man  in  this  House  to  tell  me  why  he  asked  for 
the  re-creation  of  this  old  Debt  Funding  Conmiissicn  if  it 
was  not  to  scale  down  or  cancel  these  debts.  I  pause  for  a 
reply.  I  hear  none.  Then  why  stick  your  heads  in  the 
sand? 

Mr.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  RANKIN.  No;  I  do  not  care  to  bring  in  the  liquor 
Question. 

Mr.  SCHAFER.    The  gentleman  asked  why. 

Mr.  RANKIN.  I  am  sure  I  would  not  got  an  answer  from 
the  gentleman  without  a  speech  on  prohibition,  and  that 
subject  is  not  before  the  House.     [Laughter.] 

There  is  an  amendment  in  the  resolution  that  simply 
voices  the  sentiment  of  Congress  that  we  shall  never  reduce 
or  cancel  any  of  these  debts.  I  am  largely  responsible  for 
that  amendment.  When  that  came  to  a  vote  in  the  com- 
mittee, to  show  you  what  was  behind  this  measure,  there 
was  only  one  Republican  member  who  voted  for  it,  and  that 
was  the  distinguished  gentleman  from  New  York  [Mr. 
Crowther].  If  they  did  not  want  to  cancel  these  debts,  if 
they  did  not  want  to  reduce  or  scale  down  these  debts,  then 
why  did  they  object  to  putting  it  in  the  resolution?  No;  I 
will  tell  you  what  is  behind  this,  gentlemen,  and  your  people 
know  it,  whether  you  do  or  not.  It  is  the  cancellation  of 
these  debts  which  will  mean  a  cost  to  the  United  States 
Government  of  $19,000,000,000.  spread  over  a  period  of 
about  60  years. 

But  they  say  now  that  they  have  got  you  committed  by 
telegram,  and  at  this  point  I  would  like  to  insert  the 
President's  telegram  to  me,  Mr.  Chairman,  and  my  reply. 

The  CHAIRMAN  <Mr.  Oliver  of  Alabama).  Without 
objection,  it  is  so  ordered. 

The  matter  referred  to  follows: 

White  House, 
Washington,  D.  C,  June  23,   1931. 
Hon.  John  E.  Rankin, 

Tupelo,  Miss.: 

You  no  doubt  have  seen  my  statement  in  Sunday's  press  of  the 
proposals  of  the  American  Government  In  re.spect  to  postpone- 
ment for  one  year  of  all  intergovernmental  debts.  Inasmuch  as 
the  proposal  is.  of  course,  contingent  upon  action  by  Congress, 
and,  as  the  matter  is  one  of  national  interest  having  no  f)artlsaii 
character,  in  that  light  I  consulted  before  action  the  Senators 
and  Representatives  of  both  parties  present  In  Washington  and  as 
many  as  possible  who  were  accessible  in  the  country  This  list  of 
generous  support  from  Members  was  shown  In  the  public  state- 
ment referred  to  above,  I  regret  that  difficulties  of  communica- 
tion rendered  it  impossible  to  contact  with  all  Members  of  the 
Senate  and  House.  I  do  not  wish  to  press  any  Member  for  reply 
as  to  his  views  if  he  prefers  not  to  give  them  at  this  time  yet'  If 
you  are  favorable  to  the  proposal  in  the  first  paragraph  of  the 
statement  above  mentioned,  it  would  undoubtedly  be  helpful  to 
the  general  situation  If  you  could  Inform  me  thereof. 

Herbert  Hoover. 

To  that  telegram  I  replied: 

TcPELO,  Miss. 
Hon,  Herdeht  Hoover, 

President  of  the  United  States: 

Your  telegram  relative  to  the  F>ostponeracnt  for  one  year  of 
payment  on  foreign  debts  to  America  was  delivered  to  me  on 
my  return  from  Pennsylvania,  and  In  reply  thereto  I  d(?8lre  to 
say  that  I  can  not  hastily  commit  myself  to  the  support  of  this 
proposition  In  the  form  Indicated.  In  my  opinion  it  would  merely 
divert  these  payments  from  the  Federal  Treasury  In  order  to 
apply  tbem  to  the  interest  on  private  loans  that  have  been  made 
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on  tms  noor.  i  nmuy  oeueve  mat  mese  things  are  going    H  was  not  France.    It  was  not  England.    It  was  not  Italy. 
to  be  battled  out  under  the  administration  of  a  Demo-    Ntone  of  those  countries  asked  for  this  moratorium.    Oh- 


Means  Committee,  and  even  brought  the  young  reporter  who  i  apply  thtm  to  the  interest  on  private  loanfi  that  have  been  made 
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In  Europe  since  the  war  by  certain  large  financial  Interests  In  the 
United  Stat«  While  It  mlp;ht  seem  to  do  so  temporarily.  It 
would  not  contribute  to  the  permanent  solution  of  our  dlfflcultle**. 
It  9*em.s  to  me  that  before  Conirress  commits  Itaelf  to  this  policy 
It  uiKht  be  well  to  secure  the  cooperation  of  these  large  financial 
lnt«>rest5  and  let  them  also  agree  to  a  moratorium  In  order  that 
this  entire  burden  may  net  be  pa.ised  on  to  the  Amertcau  people. 
In  my  honest  opinion.  Mr  President.  If  this  movement  is  con- 
summated It  a-Ul  simply  be  the  beginning  of  the  caneellaUon  of 
these  foreign  debts.  To  this  I  can  never  agree.  I  know,  and  you 
know,  that  those  large  financial  Interests  that  have  extensive 
loans  In  Etirope  are  anxious  to  get  the  foreign  debts  to  the  United 
States  canceled.  In  order  to  strengthen  their  own  securities. 
Before  we  take  a  step  that  undoubtedly  will  mean  ultimate  can- 
cellation of  these  debts,  there  should  be  some  understanding  on 
the  subject  of  a  reduction  of  armaments.  Why  pass  this  burden 
back  to  the  masses  of  the  American  people  to  help  foreign 
countries  maintain  enormous  military  establishments  In  times  of 
peace''  Again  permit  me  to  say  that  before  Congress  agrees  to 
this  moratorium  it  would  be  well  to  couple  with  It  a  moratorium 
on  tariffs  and  wipe  out.  at  least  for  the  time  being,  those  Inter- 
national barriers  that  have  paralyzed  world  commerce,  stagnated 
world  trade,  and  produced  the  unprecedented  depression  in  which 
we  find  ourselTea.  In  my  hiunble  opinion  It  would  be  useless  to 
cancel  these  foreign  debts.  In  order  to  give  a  temporary  and 
unnatural  Impetus  to  business,  without  at  the  same  time  re- 
moving the  causes  that  have  produced  the  demoralized  condition 
which  now  prevails,  to  say  nothing  of  the  Injustice  of  xiltlmately 
loading  this  entire  burden  on  to  the  great  masses  of  American 
people. 

J.    E.    RAJfKIN.    M.    C. 

Mr.  RANKIN.  I  would  like  also  to  insert  in  the  Record 
this  table  from  the  newspapers  showing  the  amount  spent 
on  annament  by  these  various  countries  and  the  amount  of 
their  pasrments  to  us.     I  make  this  request,  Mr.  Chairman. 

Mr.  SCHAFER.    Reserving  the  right  to  object 

Mr.  RANKIN.  I  withdraw  the  request.  This  is  one  time 
I  am  not  going  to  be  sandbagged  into  any  discussion  of  the 
Uquor  question  by  the  gentleman  from  Wisconsin. 

Mr.  Chairman,  I  say  the  men  who  answered  this  telegram 
are  not  bound,  and  I  would  like  for  you  Democrats  to  listen 
to  this.  You  are  going  to  have  to  answer  on  your  own 
responsibility.  Do  not  deceive  yourselves.  This  will  be  an 
issue  in  every  congressional  district  in  the  United  States 
next  jrear,  both  In  the  primary  and  in  the  general  election. 
The  American  people  are  not  going  to  see  you.  under  the 
pressinre  of  Wall  Street,  vote  their  money  away  to  foreign 
countries  under  the  condition  that  this  country  is  in  without 
a  solemn  protest  that  you  will  never  live  to  forget. 

In  the  President's  telegram  to  me  he  asked  that  there  be 
a  moratorium  on  all  intergovernmental  debts;  yet  in  the 
agreement  with  Prance  of  July  6  she  refused  to  give  a  mora- 
torium on  the  unconditional  reparations  from  Germany. 

When  you  signed  that  telegram,  did  you  agree  for  that 
modification?  Is  it  possible  that  you  agreed  to  this  ar- 
rangement of  which  you  had  never  heard? 

If  so,  you  are  bound;  if  not,  you  are  not  bound.  On  June 
20  he  made  no  mention  of  the  fact  that  there  were  seven 
or  eight  of  those  countries  to  whom  Germany  did  not  owe 
a  nickel,  but  to  my  sxu-prise  the  gentleman  from  Georgia 
[Mr.  Crisp!  said  a  while  ago  that  he  understood  that  there 
was  an  understanding  that  they  should  grant  a  moratoriimi 
to  the  people  who  owed  them. 

That  is  the  first  time  I  ever  heard  of  that  proposition. 
They  were  new  countries.  They  have  made  no  loans,  and 
had  not  had  an  opportunity  to  get  into  debt  to  anybody 
but  us.  [  Laughter.  1  Did  your  telegram  bind  you  to  give 
them  a  moratorium?  A  majority  of  you  did  not  know  that 
they  were  involved. 

Another  thing,  it  has  been  said  for  10  years  that  we  were 
never  to  mix  reparations  with  these  foreign  debts.  But  by 
this  measure  we  step  into  the  breach  and  take  the  burden 
of  paying  the  reparations  growing  out  of  the  war. 

Did  you  vote  for  that  when  you  signed  the  telegram,  you 
gentlemen  who  legislate  by  telegram?  If  so.  then  you  are 
bound.  You  can  go  back  and  say  to  the  people,  "  Of  course, 
I  knew  what  I  was  doing;  I  am  for  mixing  reparations  with 
war  debts — and  in  having  our  people  pay  both  of  them." 

Another  thing  they  did  not  tell  you.  In  the  telegram  the 
President  sent  me  he  did  not  say  anything  about  extending 
this  moratorium  for  10  years,  but  only  to  extend  it  1  year. 
How  70U  are  asked  to  extend  it  for  10  years.    The  telegram 


I  hBd  said  nothing  about  reviving  the  old  Debt  Funding 
Coi^imission. 

U  it  had,  it  could  have  been  for  only  one  thing,  and  tliat 
woi^ld  be  the  reduction  or  cancellation  of  these  debts  and 
unloading  them  onto  the  American  people. 

Tjhey  talk  about  conditions  in  Germany.  Germany  does 
not  owe  us  this  money.  It  is  Prance  and  Italy  and  England 
and  Belgium  and  these  other  countries  involved.  They  have 
the  money  to  pay.  Prance  is  in  better  condition  to-day  than 
we  are,  especially  when  compared  with  their  condition  and 
our«  10  years  ago. 

Svery  debtor  country  in  Europe  had  the  money  to  pay  us, 
and  every  one  of  them  would  have  paid  it  had  it  not  been 
for  this  pell-mell  rush  in  here  in  response  to  the  excitement 
at  the  White  House,  tr3ang  to  sandbag  you  into  giving  this 
moratorium  before  you  had  time  to  investigate  it. 

3efore  the  Ways  and  Means  Committee  they  brought  a 
representative  of  J.  P.  Morgan  L  Co.,  a  young  fellow,  and  put 
him  on  the  stand. 

Sbme  of  them  were  so  afraid  that  we  would  ask  him 
an  embarrassing  question  that  I  never  did  get  him  to 
ansiver  the  question  whether  or  not  the  financial  relatiorts 
of  llhat  bank  to  England,  France,  and  Italy  were  such  that 
if  they  had  been  notified  to  make  these  payments  they  would 
havte  done  so.  As  a  matter  of  fact,  that  is  what  would  have 
haflpened,  and  if  it  had  not  been  for  the  Secretary  of  State 
ancj  the  Under  Secretary  of  the  Treasury  every  dollar  of  this 
motey  would  now  be  in  the  hands  of  the  United  States. 

I  know  it  Is  an  unpleasant  thing  to  make  a  fight  at  this 
time.  I  may  be  making  a  useless  fight,  but  I  am  going  to 
tell  you  now  that  I  never  fought  a  battle  in  all  my  life  m 
whiich  I  was  more  seriously  in  earnest  than  I  am  to-day. 

Elo  you  think  that  under  these  conditions,  with  the  finan- 
cial condition  of  Germany  having  been  concealed  until 
yesterday,  with  the  undeniable  testimony  brought  out  by  the 
conimittee  that  they  have  been  concealing  this  condition, 
and  that  they  increased  their  internal  expenses  more  than 
$90C. 000,000  a  year — do  you  think  with  that  situation,  with 
evety  country  that  owes  us  a  dollar  ready  and  willing  to  pay, 
that  I  can  vote  to  support  what  I  believe  to  be  a  move  to 
cancel  these  foreign  debts  and  unload  that  burden  on  the 
American  people  when  we  have  six  or  seven  million  of  our 
own  citizens  walking  the  streets  and  tramping  the  highways 
without  work? 

Fbeling  as  I  do,  do  you  suppose  that  I  can  afford  to  vote 
for  this  re.solution  to  turn  back  $260,000,000  of  our  money  to 
Eurppe,  when  there  are  millions  of  women  and  children  in 
thi^  country  to-day  who  are  suffering  for  want  of  the  neces- 
sities of  life?  Do  you  suppose  I  can  vote  for  that  when  in 
practically  every  congressional  district  in  the  United  States 
American  citizens  who  maintain  this  country  in  time  of 
peape  and  fight  its  battles  in  time  of  war  are  having  their 
holies  sold  from  under  them  m  order  to  meet  their  taxes? 

Do  you  suppose  I  can  vote  for  this  resolution  in  order  to 
lift  that  burden  from  the  peoples  of  Europe  and  put  it  upon 
our  I  own?  Do  you  suppose  I  can  vote  for  it  when  I  see  scat- 
tered throughout  the  length  and  breadth  of  this  land  the 
widbws  and  orphans  of  those  who  fought  our  battles  in  the 
Wotld  War.  the  war  out  of  which  these  mtemational  bank- 
ers poade  their  fortunes,  the  war  out  of  which  these  repara- 
tions grew — when  I  see  those  widows  and  orphans  without 
a  p^nny.  whose  husbands  and  fathers  died  as  a  result  of  their 
service  in  the  war?  When  I  see  them  denied  one  penny  as 
a  result  of  a  presidential  veto  in  this  House,  I  can  not,  and 
will  not,  stultify  myself  to  vote  for  this  resolution  which  I 
hoqestly  believe  is  imnece.ssary,  which  I  honestly  believe 
me^ns  the  ultimate  cancellation  of  these  foreign  debts  and 
the  lunloading  of  that  burden  onto  the  already  overburdened 
taxpayers  of  the  United  States.     [Applause.] 

^r.  HAWLEY.  Mr.  Chairman,  I  yield  25  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuardia]. 

Mr.  LaGUARDIA.  Mr.  Chairman,  it  seems  to  me  that 
the; subject  matter  before  us  to-day  is  one  about  to  which 
we  ^ould  apply  common  sense  rather  than  resort  to  oratory. 
I  f<|r  one  have  the  distinction,  I  beheve,  of  being  the  only 
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Member  of  Congress  wtio  was  not  honored  by  a  telegraphic 
request  for  a  legislative  power  of  attorney  from  the  Presi- 
dent. I  did  not  get  a  :elegram  for  the  simple  reason  that 
within  24  hours  after  the  President  had  declared  the  mora- 
torium I  expressed  doubl;  as  to  the  validity  of  the  President's 
act.  and  in  a  radio  speech  from  WOR,  New  York,  criticised 
the  procedure. 

I  still  believe,  and  I  concede  to  the  opposition,  that  there 
is  no  constitutional  pover  vested  in  the  Executive  to  make 
any  solemn  obligation  of  the  nature  of  the  moratorium. 
I  can  not  agree  with  the  distinguished  gentleman  from 
Pennsylvania  (Mr.  Beck]  seeking  to  sustain  as  constitutional 
the  act  of  the  President.  But,  gentlemen,  we  are  not  in  a 
court  of  law  to-day;  ve  are  rather  sitting  as  a  court  of 
equity  and  mercy.  If  this  were  purely  a  domestic  matter,  we 
might  well  resent  a  s;eming  usurpation  of  power — as  a 
matter  involving  our  lelations  with  foreign  governments. 
We  have  Uttle  choice.  Flepudiate  the  President;  but  to  the 
world,  perhaps,  unfamiliar  with  our  constitutional  provi- 
sions, we  could  never  be  able  to  explain.  After  all,  when  the 
President  spoke  the  people  of  the  world  had  every  right 
to  assume  he  was  talkin?  for  the  American  people.  We  have 
no  choice  in  the  matter  other  than  to  ratify  what  is  now 
an  accomplished  fact.  This  is  not  the  first  time  in  the  his- 
tory of  our  country  that  the  President  has  acted  without 
the  advice  and  consent  Df  the  legislative  branch  of  the  Gov- 
ernment. In  1892  a  similar  situation  came  up.  At  the 
time  an  interesting  pre<-edent — just  the  reverse  of  the  con- 
stitutional question  now  before  us — was  found  back  in  1864. 
At  that  time  notice  had  been  given  to  England  that  the 
United  States  desired  to  avail  itself  of  a  cancellation  clause 
in  the  treaty  of  1817  in  relation  to  annaments  on  the  Great 
Lakes,  and  had  given  si:<  months'  notice,  in  accordance  with  | 
the  provisions  of  that  treaty,  and  the  Senate  ratified  that 
notice.  Immediately  thereafter  in  view  of  changed  con- 
ditions on  the  Great  Lakes  it  was  thought  for  the  best 
interests  of  the  United  States  to  continue  that  treaty, 
whereupon  the  Secretary  of  State  gave  notice  to  England 
that  this  country  withdrew  its  former  notification  of  can- 
cellation and  indicated  that  notice  of  such  withdrawal  was 
notice  of  our  desire  to  continue  the  treaty. 

Great  Britain  then  raised  the  question  as  to  the  authority 
of  the  Secretary  of  State  and  the  President  without  the 
consent  of  the  Senate.  That  question  was  definitely 
answered  at  the  time  by  our  taking  the  stand  that  the  mat- 
ter of  procedure  or  authority  of  the  President  did  not  and 
could  not  concern  a  foreign  government.  In  a  memorandiun 
submitted  by  the  Secretary  of  State,  Mr.  Foster,  to  the 
President  on  December  7,  1892,  referring  to  this  incident 
and  approving  the  precedent,  the  law  does  permanently 
establish  as  to  the  position  of  the  United  States  in  such  a 
situation. 

As  between  the  United  States  and  Great  Britain  this  act  of 
withdrawal  was  "  no  less  authoritative  than  the  notification  Itself." 
Into  the  authority  of  the  Secretary  of  State,  either  to  give  or 
withdraw  the  notice,  the  British  Government  was  "  Incompetent 
to  inquire  ";  It  "  could  only  accept  and  respect  the  withdrawal  as 
a  fact."  The  question  of  competency  "  being  a  matter  of  domestic 
administration,  affecting  the  Internal  relations  of  the  executive 
and  legislative  powers  "  in  no  wise  concerned  Great  Britain.  The 
raising  by  her  of  a  question  as  to  "  the  authority  of  the  executive 
power  ■■  in  the  matter  would  have  constituted  "  an  unprece- 
dented and  Inadmissible  step  In  the  International  relations  of 
governments. 

We  are  exactly  in  a  reverse  position  to-day.  A  solemn 
promise  had  been  given  to  the  nations  of  the  world,  although 
without  authority;  and  if  we  now  question  that,  we  would 
be  confronted  with  our  stand  in  1892  and  in  1864.  Interna- 
tional law,  as  you  all  know,  is  based  on  precedents;  and  we 
surely  would  be  in  a  most  awkward  position  if  Congress  were 
to  reverse  the  established  custom  in  our  relations  to  foreign 
governments.  I  think  the  opposition  to  this  resolution  has 
served  a  very  useful  purpose.  I  believe  it  will  be  many 
years  before  any  Executive  will  take  it  upon  himself  to  make 
any  promise  involving  expenditures,  requiring  legislation,  or 
dealing  with  a  subject  matter  entirely  under  the  control  of 
the  legislative  branch  of  the  Government  without  first  ob- 
taining the  necessary  consent  or  authority  from  Congress. 


It  will  serve  another  very  useful  purpose,  because  I  think  it 
will  be  many,  many  years  before  any  Member  of  Congress 
will  be  so  quick  to  answer  a  telegram  and  give  the  President 
a  legislative  power  of  attorney.  In  this  instance  many  Mem- 
bers of  this  House  are  estopped  from  criticizing  the  President 
by  reason  of  the  quick  and  imequivocal  responses  sent  to  him 
in  reply  to  his  telegram. 

I  stated  at  the  time  and  within  24  hours  the  law  on  the 
question  as  I  understood  it,  and  that  under  the  precedents 
and  in  accordance  with  the  limitations  of  our  Constitution 
this  was  not  a  subject  of  treaty.  There  is  no  treaty  con- 
cerned in  this  matter. 

What  is  the  history  of  our  foreign  loans?  During  the 
Sixty-fifth  Congress,  after  the  declaration  of  war,  this  Con- 
gress passed  what  is  known  as  the  first  Liberty  loan  act. 
In  that  act  we  provided — 

lor  the  further  and  successful  proeecuton  of  the  war,  the  Becre- 
tAry  of  the  Treasury,  with  the  approval  of  the  President,  1b  author- 
ized to  buy  foreign  securities  of  the  nations — 

with  which  we  were  then  associated  in  the  war  against  Ger- 
many. That  is  all  the  authority  there  was.  Purely  a  leg- 
islative act,  and  when  the  Secretary  of  the  Treasury  and  the 
President  acted  they  acted  for  Congress  within  the  lim-ts  of 
the  specific  delegated  powers  granted  to  them  by  the  first 
Liberty  loan  act.  Thereafter,  the  second  and  third  Liberty 
loan  acts  reiterated  that  authority  and  increased  the 
amounts  to  be  purchased  of  those  foreign  securities  com- 
monly known  as  our  foreign  loans.  After  the  war  came 
the  debt  refunding  act,  and  we  gave  back  those  securities 
and  funded  the  various  debts.  Again,  the  Executive,  we  find, 
acted  as  a  delegated  agent  of  the  legislative  branch  of 
the  Government  in  expressing  the  willingness  of  the  Ameri- 
can Government  to  reduce  the  original  debts.  Then  Con- 
gress created  the  Debt  Funding  Commission.  Finally  Con- 
gress approved  the  settlements  made. 

So,  gentlemen,  it  is  clear  there  is  no  question  of  any  treaty 
or  treaty-making  F>owers  involved  now.  The  President  can 
only  act  under  the  delegated  powers  given  by  Congress  on 
any  arrangement  with  foreign  governments  concerning  loans 
by  us  to  such  foreign  governments.  That,  I  beUeve,  has 
been  made  clear  to  the  world  by  what  has  transpired  in  Con- 
gress during  the  last  few  days. 

I  feel  that  the  nature  of  these  loan  transactions  is  so  clear 
that  no  one  will  seriously  continue  to  contend  that  they  come 
within  the  treaty-making  powers  of  the  Constitution.  But 
all  of  that  is  beside  the  question  at  this  particular  moment. 
A  majority  of  the  Members  of  the  House  and  the  Senate  by 
their  very  conduct  are  estopped  from  raising  the  question  of 
the  President's  authority  at  this  time.  I  am  not;  but  as  I 
said  before,  in  a  matter  of  so  great  importance  to  the  world 
and  concerning  our  relations  with  foreign  governments,  I 
do  not  question  it  for  the  purpose  of  the  consideration  and 
the  necessary  passage  of  the  resolution  now  before  us.  Ah, 
i  gentlemen,  many  of  you  have  already  spoken.  If  you  stood 
by  the  President  in  June  you  can  not  refuse  to  stand  by  him 
in  December.  Here  I  have  a  long  Ust  of  our  colleagues.  How 
easy  it  is  to  picture  many  a  friend  of  ours  who  responded 
;  so  quickly  and  cheerfully  to  the  President's  telegram,  strut- 
ting down  Main  Street  of  his  home  town  with  an  air  of 
importance,  pulling  the  telegram  out  of  his  pocket  and  with 
a  most  serious  mien  telling  his  constituents  and  neighbors, 
'•  I  have  just  been  consulted  by  the  President  in  a  most  im- 
portant matter — I  have  given  the  matter  a  great  deal  of 
thought  and  I  am  going  to  help  the  President — I  have  wired 
him  to  go  ahead,  that  he  can  count  on  my  support."  [Ap- 
plause and  laughter.]  Why,  gentlemen,  there  has  seldom 
been  such  a  successful  result  of  a  test  of  appUed  egotistical 
psychology.     [Applause  and  laughter.] 

Seriously,  though,  no  one  can  object,  I  am  sure,  if  I  should 
read  statements  made  by  Members  of  this  House  and  the 
other  body  as  quoted  in  dispatches  from  the  Associated  Press 
and  carried  in  all  of  the  papers  hi  the  country.  Before  read- 
ing these  most  impressive  statements  it  is  well  that  we  be 
reminded  that  the  course  of  action  taken  by  the  President 
was  approved  at  the  time  by  the  following  Senators:  Hznrt 
F.  ASHUBST,  Hiram  Bimgham,  Wiiojam  E.  Boeah.  James  P, 


■'■( 


826 


CONGRESSIONAL  RECORD— HOUSE 


f 


December  18 


.  1 J    xi. . 


1931 


CONGRESSIONAL  RECORD— HOUSE 


827 


i»"w^  r% 


T^rr    i^n-i-ir%rr    f  Vi  £i    ttoot-    /^*^to>-o/-1     Ktt    fVio    TV»  (TTO  f  o-fH  iiTVi      I    «^Q  Ti     cT-fcoolr    frtT-     o     cmoll     OTrtnT^    f\f     C^rnrkTlQ-m^rinPn       nmcn^P.^^lT^ 


n 


^ 


826 


CONGRESSIONAL  RECORD— HOUSE 


December  18 


Btmivs,  Axthttk  CA^rai,  Smvoif  D.  Pess.  Duhcan  U. 
PLSTCHn,  Caitu  Glass,  William  J.  Harris,  Pat  Harrison, 
CoRDKLL  Hull.  William  H.  Kiwg.  Dwight  W.  Morrow, 
Georgk  H.  Moses.  David  A.  Reed,  Claude  A.  Swawson,  Arthur 
H.  Vandenbkrc,  Robert  F.  Wagner,  David  I.  Walsh.  Thomas 
J.  Walsh.  James  E.  Watson. 

And  by  the  following  Representatives: 

Isaac  Bacharach.  Joseph  W.  Btrns,  Carl  R.  Chindblom, 
Prank  Crowther.  James  W.  Collier,  Charles  R.  Crisp, 
Thomas  H.  Cullen,  George  P.  Darrow,  Harrt  A.  Estep. 
Willis  C.  Hawlbt,  Carl  E.  Mapes,  J.  C.  McLaughlin,  Earl  C. 
MicHENER,  C.  William  Ramseyer,  Bertrand  H.  Snell,  John 
Q.  TiLSOK,  Allen  T.  Treadway,  and  Will  R.  Wood. 

I  will  repeat  at  the  risk  of  becoming  tiresome  that  I  do 
not  personally  approve  of  such  method  of  legislation.  Cer- 
tain that  we  will  never  have  a  recurrence,  I  feel  Justified  in 
stating  that  it  comes  with  bad  grace  at  this  time  for  any 
legislator  to  go  back  on  the  promise  given  the  President  last 
summer. 

Now.  let  me  read  these"  choice  quotations  from  our  col- 
leagues of  statements  made  at  the  time  that  the  world  and 
the  country  was  approving  the  President's  act.    Listen  to 
these  quick  responses: 
-  Senator  Harris,  of  Georgia  said: 

1  told  Prcaldent  Hoover  that  I  felt  the  moratorium  would  not 
only  help  Germany  but  would  help  our  country  greatly. 

Representative  Ludlow: 

Unhesitatingly  pledge  President  Hoover  my  vote  and  my  Influ- 
ence on  the  moratorliun  proposal. 

Mr.  Bloom,  an  authority  on  foreign  affairs: 
The  only  safe  and  sound  business  solution. 

Representative  Wilson,  of  Louisiana: 
It  to  tha  only  practical  thing  to  do. 

Senator  Tydings: 

I  azn  all  for  it.    It  Is  a  good  thing. 

And    then    good,    lovable,    generous 
Nebraska,  said: 

I  favor  the  present  plan.  He  does  not  go  as  far  as  I  would  like 
to  go.  I  favor  the  principle  of  cancellation  of  all  war  debts, 
provided  all  nations  would  agree  to  cancel  all  war  debts  due  from 
any  other  nation. 

Then  comes  Representative  Shallenbexgek.  one  of  the 
most  earnest  legislators  on  the  floor  of  this  House: 

The  nations  of  Europe  are  staggering  under  the  weight  of  war 
debts.  Relief  from  this  load  to  essential  to  the  return  of  world 
prosperity. 


Edcax    Howard,    of 


l60K,  of  Illinois: 
The  plan  to  a  good  one. 

Sabath,  of  Illinois: 


I  beUeve  In  it  and  will  vote  for  it. 


I  am  satisfied  the  proposal  will  be  helpful  and  beneflcl&l  and  I 
will  give  It  my  support. 

But  he  adds: 

I  feel  that  Immediate  st^M  should  be  taken  to  relieve  conditions 
in  our  own  country. 

Lboraxb  W.  Schtjstz.  of  minois: 

I  think  it  to  a  wonderful  plan,  but  Mr.  Hoover  should  first  do 
something  for  the  sufferers  In  this  covmtry  before  taking  care  of 
Europe.    I  will  support  the  moratorium  Idea,  though. 

William  H.  Stttphzn.  of  New  Jersey: 

I  he«rtUy  approve  anything  that  will  stimulate  business.  Thto 
— ms  a  step  la  th«  right  direction.  I  will  give  the  plan  my 
support. 

AvGUSTUiB  LoirxBGAM.  of  Coimectlcut: 

I  favor  a  mormtcvlum  as  outlined  by  you  In  Sunday^  press. 

Senator  Marctts  A.  Cooudge.  of  Massachusetts: 

A  very  good  thing.  The  suspension  should  go  Into  effect  Im- 
mediately. It  will  help  Germany  materially.  I  do  not  believe  In 
the  cancellation  of  reparations  or  debts  and  do  not  think  the 
proposad  moratorluin  to  a  preliminary  to  canoellatton. 

B.  E.  Cox.  of  Georgia: 

If  ths  proposal  made  carries  with  it  no  implication  of  reduction 


.Uoa  of  war  dsbta,  I  will  support  it. 


Howard  W.  Smith,  of  Virginia,  said  the  plan  appears  to 
Offer — 

possibility  of  aiding  In  the  alleviation  of  the  present  distressful 
aconomlc  conditions,  and  I  am  heartily  in  accord  with  any  such 
4iovement. 

Michael  K.  Reilly,  of  Wisconsin: 

If  the  plan  Is  accepted  It  should  have  a  good  effect  on  the  gen- 
aral  morale  of  European  countries  and  bring  some  direct  relief  by 
rfeleaslng  funds  for  industrial  investment. 

Oscar  L.  Auf  der  Heide.  of  New  Jersey: 

The  President's  proposal,  if  agreed  to  by  all  the  allied  nations, 
Will  probably  be  effective  in  relieving  the  economic  and  political 
strain  in  Germany. 

Charles   R.   Crisp,    of    Georgia,   said   he    would    support 

legislation  for  a  one  year's  moratorium   on   international 

public  debts — 

If  Edl  nations  Involved  would  agree,  but  would  not  consent 
tp  reducing  debts  due  us  by  foreign  governments. 

William  J.  Grantield.  of  Massachusetts — 

There  are  two  sides  to  every  question  •  •  '.If  the  suspen- 
ston  of  the  payment  of  war  debts  will  stabilise  conditions  through- 

Iit  the  world  and  preserve  the  present  German  Government,  by 
1  means  suspend  them. 

Mr.  O'CONNOR.  Will  the  gentleman  yield?  Will  the 
gentleman  read  the  names  that  are  not  on  there? 

Mr.  LaGUARDIA.    I  can  not  read  what  is  "  not  there," 

No  one  could  possibly  frame  a  more  impressive  appeal  than 

this — 

It  is  Just  one  of  those  cases  wherein  we  can  afford  to  be  gen- 
erous and  patient,  in  the  hope  that  It  might  preserve  a  part  of 
civilization,  save  a  republican  form  of  government  and  influence 
stich  economic  stability  among  a  people,  the  beneficent  results 
dt  which  it  is  hoped  will  give  impetus  and  confidence  to  the  eco- 
nomic progress  and  general  prosperity. 

Not  from  a  suppoi-ter  of  the  President,  not  from  a 
banker,  not  from  a  standpatter,  but  from  one  of  the  most 
brilliant  aggressive  Democrats  in  the  United  States,  Senator 
Pat  Harrison  of  Mississippi. 

Now,  ladies  and  gentlemen,  let  us  take  the  figures.  We 
heve  had  a  great  deal  of  figures  in  the  last  few  years.  It 
a  not  only  the  United  States,  after  all.  that  is  generous  in 
this  matter.  Other  nations  have  their  economic  troubles. 
Other  governments  are  waiving  r>ayments  for  one  year.  The 
P(arliaments  of  FYance  and  Belgium  and  England,  and  what- 
ever there  may  be  of  a  parliament  in  Italy,  have  their  bud- 
getary troubles,  and  necessarily  they  all  must  have  ba.sed 
their  1932  and  1933  budget  plans  on  receiving  fixed  payments 
fjom  Germany.  None  of  the  countries  indebted  to  the 
United  States  for  war  loans  is  in  as  good  a  financial  p>osi- 
tlDn  as  we  are — and  we  are  in  a  bad  shape 

Under  the  reparations  plan.  Germany  would  have  paid 
England  during  the  period  under  consideration,  and  covered 
by  the  moratorium,  $175,000,000,  and  England  would  have 
received  about  $65,000,000  from  France  and  about  $21,000,000 
ttom  Italy — a  total  of  approximately  $261,000,000.  England 
wiould  have  paid  to  us  only  $159,000,000. 

Germany  would  have  paid  to  France  $193,000,000  and 
France  would  have  paid  to  us  $50,000,000  and  $65,000,000  to 
England.  It  is  estimated  that  France's  suspension  of  p>ay- 
njents  amount  to  a  little  over  $75,000,000. 

Germany  would  have  paid  to  Belgium  $30,000,000  and 
Belgium  would  have  paid  to  us  $9,000,000.  Surely  the 
siispension  of  $21,000,000  for  one  year  means  a  good  deal 
tQ  a  small  country  lilte  Belgium. 

Germany  would  have  paid  to  Italy  $45,000,000  and  Italy 
Wtould  have  paid  to  us  $15,000,000  and  to  England 
Stl. 000.000. 

So  that  after  all.  let  us  not  assume  the  attitude  that  the 
UWted  States  alone  is  suspending  payments  for  one  year. 
EJvery  one  of  the  allied  nations  or  nations  debtor  to  the 
United  States  have  been  compelled  to  surrender  payment  of 
rfparations  during  the  pre.sent  year. 

Something  has  been  said  about  FYance's  refusal  to  waive 
Pdyments  during  this  period  and  insisting  upon  payments  of 
Plirt  of  the  reparations.  It  i.s  true  m  part,  but  let  us  be  lair 
alwut  that.    France  will  actually  receive  no  nysh  payments 
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from  Germany  during  the  year  covered  by  the  moratorium. 
France  did  not  want  to  lose  the  identity  of  certain  particular 
noncancellable  reparation  payments,  and.  in  order  to  save  it, 
it  provided  that  those  payments  would  bp  made,  but  should 
be  made  to  the  Bank  for  International  Credits  and  immedi- 
ately turned  back  to  Germany  and  the  bonds  of  the  German 
railroads  taken  therefor.  But  I  submit  that  ina.smuch  as 
the  railroads  are  own^^d  by  the  German  Government,  there- 
fore this  payment  back  to  Germany  is  tantamount  to  a 
waiver  of  ail  payments  durin?  the  present  year.  France 
naturally  has  her  own  domestic  troubles  and  after  all  that 
the  French  people  have  been  through  in  the  last  60  years  it 
is  not  so  surprising  that  they  proceed  rather  cautiously  and 
perhaps  to  insist  on  maintaining;  their  rights. 

A  gi-eat  deal  has  been  insinuated  and  Intimated  and 
something  said  concerning  "  secret  understandings "  or 
"  secret  arran<;ements  "  between  this  country  and  France,  or 
between  the  President  and  other  countries.  All  such  talk, 
of  course,  is  foolish.  There  can  be  no  such  thing  as  a  secret 
understanding  or  a  secret  arrangement  or  secret  treaty  or 
even  a  secret  promise  between  the  Government  of  the  United 
States  and  the  government  of  any  foreign  country.  It  is 
not  necessary  to  serve  notice  or  for  Conpness  to  declare  that 
there  can  be  no  such  thing  as  any  secret  arrangement  or 
secret  understanding.  The  world  was  given  notice  of  that 
years  ago.  At  one  time,  when  it  was  rumored  among  the 
chancellories  of  Europe  of  some  secret  understanding  be- 
tween this  Government  and  the  Czar  of  Russia,  the  poLsition 
of  the  United  States  was  clearly  stated  by  Mr.  Bayard,  the 
then  Secretary  of  State,  on  May  5.  1885.  when  he  declared: 

TTiere  is  no  secret  treaty  •  *  •  between  the  United  States 
and  Russia,  and  I  may  well  add  that  there  are  no  effective  secret 
engagements  of  any  kind  between  the  United  States  and  other 
Bovereifjntles,  all  concluded  treaties  becoming  efTcctlve  only  upon 
the  ratification  and  public   proclamation  by  the  President. 

So  I  am  sure  there  is  no  necessity  of  dwelling  upon  that  point 
or  attempting  to  answer  some  of  the  insinuations  made  along 
such  lines. 

We  have  also  had  a  great  deal  of  discussion  about  the 
international  bankers. 

Well.  I  hold  no  brief  for  the  international  bankers  or  for 
any  kind  of  bankers;  but  let  us  be  frank  about  this.  Gentle- 
men, when  you  are  criticizing  bankers  to-day — and  they 
have  been  responsible  in  a  large  measure  for  the  complete 
financial  and  industrial  collapse  under  which  we  are  suffer- 
ing— you  are  criticizing  the  economic  system  of  the  day; 
yet  when  some  of  us  criticize  it  we  are  confronted  with  the 
charge  of  being  radicals  and  seeking  to  destroy  rather 
than  help.  It  can  not  be  denied  that  the  present  economic 
system  has  completely  broken  down.  I  do  not  think  it  re- 
quires any  argument  any  more  to  convince  you  that  the 
entire  economic  system  is  about  to  collapse.  Many  funda- 
mental changes  and  readjustments  must  be  brought  about. 
Germany  is  doing  in  many  ways  a  great  deal  more  than  we 
are  to  bring  about  an  economic  readjustment.  It  is  indeed 
well  that  we  give  Germany  a  chance  to  get  on  her  feet.  It 
is  to  our  interest  that  we  do  so. 

At  one  moment  we  hear  that  this  moratorium  is  for  the 
benefit  of  France;  then  we  hear  it  is  for  the  benefit  of  Ger- 
many. I  am  frank  to  say  I  believe  it  is  for  the  benefit  of  all 
the  countries  concerned.  [Applause.]  The  House  will  re- 
member that  just  before  the  declaration  of  the  moratorium 
there  was  a  run  on  Austria,  gentlemen,  not  a  run  on  one 
institution,  not  a  run  on  one  bank  or  a  chain  of  banks,  but 
a  run  on  a  country,  so  much  so  that  Au-stria  was  compelled 
by  Government  decree  to  close  its  banks  and  appeal  to  the 
countries  of  Europe  for  additional  loans  in  order  to  save  the 
situation.  Following  that  run  on  Austria  there  was  a  run  on 
Germany,  which  was  followed  by  a  run  on  Great  Britain. 
Since  that  time  19  countries  have  been  compelled  to  abandon 
the  gold  standard  and  go  to  the  silver  standard.  The  eco- 
nomic situation  is  most  critical.  We  are  in  a  most  critical 
situation  right  in  our  own  country. 

I  believe  it  was  the  gentleman  from  Texas  I  Mr.  Sanders  1 
who  stated  that  the  House  was  not  informed,  that  we  knew 
nothing  about  this.    I  can  not  speak  for  the  House,  but  I 


can  speak  for  a  small  group  of  serious- minded,  progressive 
legislators  who  have  given  this  matter  a  great  deal  of  study. 
The  small  Pro.T:ressive  group  of  the  House  knew  this  matter 
was  coming  before  us.  We  read  every  particle  of  documen- 
tary evidence  we  could  get  our  hands  on.  We  invit«d  spon- 
sors of  the  opposition  to  come  before  our  group  to  make 
statements  and  argue  their  side  of  the  question.  We  invited 
a  well-informed  gentleman  in  support  of  this  question,  and 
we  Ustened  to  him  for  two  hours  and  a  half.  The  Progres- 
sive group  in  this  House  is  informed.  I  do  not  know  how 
they  will  vote,  because  it  is  one  of  the  fundamental  princi- 
ples of  the  Progressives  that  eacn  Member  votes  according 
to  his  own  conscience  and  judgment  and  not  en  bloc,  but 
I  can  say  that  no  matter  how  they  vote  they  at  least  have 
been  informed  on  this  question  and  have  as  much  informa- 
tion as  anyone  in  the  country.  So  I  resent  the  statement 
made  this  afternoon  that  Members  of  the  House  are  unin- 
formed on  the  question  and  have  had  no  opportunity  of  get- 
ting the  facts.  Here  is  one  group  of  Members  that  has 
obtained  the  facts. 

Now,  gentlemen,  of  course  we  are  going  to  have  the  prob- 
lem of  our  own  domestic  economic  collapse  before  us.  I  will 
concede  that  we  are  in  bad  shape  industrially,  commercially, 
financially,  and  even  socially.  I  am  sure  there  will  be  a 
sharp  division  in  this  House  when  some  constructive  meas- 
ure comes  before  us  for  consideration.  I  want  to  submit  to 
the  gentleman  from  Mississippi  tMr.  Rankin]  that  it  is  no 
proof  of  the  prosperity  of  a  country  to  say  that  Germany 
had  to  appropriate  an  increase  of  $250,000,000  this  year  to 
take  care  of  the  unemployed  people.  Germany  is  crushed. 
There  is  no  question  about  that,  and  no  better  proof  than 
the  number  of  unemployed  referred  to  by  the  gentleman 
from  Mississippi. 

Let  us  now  look  to  the  political  side  of  this  question. 
Mr.  RANKTN.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.     Yes. 

Mr.  RANKIN.  What  about  appropriating  $350,000,000  a 
year  to  raise  Government  salaries? 

Mr.  LaGUARDIA.  I  am  not  sure  of  the  accuracy  of  that 
figure  and  its  classification. 

Mr.  RANKIN.  The  statement  was  that  they  raised  Gov- 
ernment salaries  $375,000,000  that  year. 

Mr.  LaGUARDIA.  An  increase  was  necessary,  due  to 
the  depreciated  value  of  their  currency  and,  of  course,  they 
had  to  make  good  for  it.  Depreciation  of  currency  is  also 
no  indication  of  prosperity. 

Gentlemen,  let  me  point  out  the  political  situation.  Let 
us  be  fair  about  this  thing.  There  is  a  poUtical  party  in 
Germany  right  now  that  is  hoping  that  this  Congress  turns 
down  this  moratorium.  Why?  Because  then  the  Hitler- 
ites will  move  in  and  take  control  of  the  government.  Just 
as  sure  as  day  follows  night  if  Hitler  gets  into  power,  then 
within  six  months  we  will  have  a  Hohenzollern  at  the  head 
of  the  German  Government.  I.  for  one — and  I  believe  I 
speak  the  sentiments  of  the  2.000,000  boys  who  went  over- 
seas— do  not  want  to  see  a  Hohenzollern  back  on  the  throne 
of  Germany.  [Applause.]  Either  that — followed  by  the 
restoration  of  the  Hapsburg  dynasty — or  chaos  and  uncer- 
tainty. We  must  not  give  the  Royalists  of  Germany  and 
Austria  an  opportunity  to  again  disturb  the  peace  of  the 
world. 

Now,  gentlemen,  let  me  read  a  part  of  a  message  that  was 
most  unusual  in  any  war  message  read  at  any  time  by  any 
head  of  any  nation.  I  was  a  young  Member  of  the  Sixty- 
fifth  Congress  when  war  was  declared.  I  remember  vividly 
this  part  of  the  message  delivered  by  President  Wilson, 
which  created  a  new  thought  in  international  relations.  It 
not  only  electrified  this  country  but  compelled  the  whole 
world  to  listen  and  admire  this  great  man. 

This  is  what  President  Wilson  said  in  his  war  message 
refen-ing  to  the  Hohenzollern  dynasty  and  distinguishing  it 
from  the  German  people: 

We  arc  now  about  to  accept  the  gage  of  battle  with  this  natin-ol 
foe  to  liberty  and  shall.  If  necessary,  spend  the  whole  force  of  the 
Nation  to  check  and  nullify  its  pretensions  nnd  its  power.  We 
are  glad  now  Uiat  we  see  the  facta  with  no  veU  oX  false  pretena* 


I 

'1' 

I 


K 


1931 


CONGRESSIONAL  RECORD— HOUSE 


829 


■fc 


828 


CONGRESSIONAL  RECORD— HOUSE 


December  18 


, 


i 


.- 1 


•bout  Umbb.  to  fight  thus  for  the  olttmate  peace  of  the  world  and 
for  the  liberation  of  Its  i>eoples.  the  German  people  Included. 

[Applause.  J 

Now,  gentlemen.  listen  to  this: 

We  are,  let  me  say  again,  the  sincere  friends  of  the  Oerman 
people,  and  shall  dealre  nothing  so  much  as  the  early  reestabllsh- 
ment  of  Intimate  relations  of  mutual  advantage  between  us — 
howerer  hard  It  may  be  for  them,  for  the  time  being,  to  believe 
that  this  Is  spoken  from  our  hearts.  We  have  borne  with  their 
present  government  through  all  these  bitter  months  because  of 
that  friendship — exercising  a  patience  and  a  forbearance  which 
would  otherwise  have  been  Impossible.  We  shall,  happily,  still 
have  an  opportiinlty  to  prove  that  friendship  In  our  dally  atti- 
tude and  actions  toward  the  millions  of  men  and  women  of 
German  birth. 

[  Appl&use.] 

And  thia  Is  the  first  opportiinlty,  gentlemen,  to  make  good 
In  a  practical,  material,  tangible  way,  the  sacred  promise 
made  by  President  Wilson  to  the  people  of  Germany  at  the 
time  he  was  compelled  to  declare  war  against  their  govern- 
ment. 

I  do  not  know  how  much  good  the  moratorium  will  do, 
but  I  do  know  that  Congress  will  do  irreparable  damage  if 
It  is  not  ratified  at  this  time.  A  chance  must  be  given  the 
Oerman  people  to  save  their  form  of  government,  to  save 
their  republic,  and  also  give  notice  to  the  German  people 
that  we  are  going  to  make  good  the  prom.ise  made  by  the 
President  of  the  United  States  when  he  declared  war  against 
the  HohenzoDem  dynasty.  Under  the  circumstances  I  for 
one  am  not  willing  that  the  American  Congress  should  plead 
ultra  vires  on  a  solemn  promise  made  by  the  President  of 
the  United  States.     [Applause.! 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  30  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  McFaddbn]. 

Mr.  McPADDEN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee.  I  observe  by  articles  apipearing  in  the  public 
press  of  yesterday  afternoon  and  this  morning,  published 
quite  generally  in  the  newspapers  throughout  the  country. 
that  I  have  been  singled  out  as  a  victim  of  punitive  meas- 
ures to  be  administered  to  me  by  my  Republican  colleagues 
of  Pennsylvania  in  the  House  and  Senate  of  the  United 
States. 

I  have  serious  objection  to  being  tried  tn  this  ex  parte 
manner  and  having  an  ex  parte  Judgment  rendered  against 
me  by  this  self-constituted  board  of  inquiry  concerning  ut- 
terances made  by  me  on  the  floor  of  this  House.  Whatever 
I  said  on  the  floor  of  the  House  upon  any  subject,  I  said  in 
the  performance  of  what  I  conceive  to  be  my  full  duty  in 
living  to  the  Members  ol  the  House  such  information  as  I 
had  coQoeming  matters  then  pending  before  the  House,  in 
order  that  they  might  have  the  same  opportunity  of  con- 
sidering and  weighing  the  evidence  that  I  had  before  voting 
upon  such  measures. 

I  submitted  documents  and  was  prepared  to  submit  fur- 
ther documents  were  I  permitted,  but.  unfortimately.  on 
account  of  the  insistence  of  the  time  restrictions  I  could 
not  submit  the  other  docxmients,  all  of  which  were  of  evi- 
dential value  in  determining  the  weight  to  be  accredited  to 
any  remarks  I  was  then  making. 

I  was  appearing  in  the  performance  of  my  official  duty,  as 
it  is  the  duty  of  every  Member  in  this  House  to  give  such 
information  as  he  may  have  acquired  to  the  House  on  any 
matter  pending  before  the  House  that  he  believes  will  be  to 
the  best  interests  of  his  constituents  and  his  country. 

The  truth  of  the  allegations  made  by  me  in  the  speech 
that  I  made  on  the  floor  of  this  House  seems  to  be  the  sub- 
ject of  inquiry  of  this  cabal  of  my  State  associates  in  the 
Congress  of  the  United  States.  If.  in  the  wisdom  of  this 
House,  they  desire  to  further  consider  this  matter.  I  shall 
hold  myself  in  readiness  to  furnish  such  additional  informa- 
tion as  I  may  have  to  offer,  supplementary  thereto,  and  all 
referred  to  therein. 

Now.  I  want  to  discuss  for  a  moment  some  i^iases  of  the 
bill  that  is  now  before  us.  I  appeared  before  the  Ways  and 
Means  Committee  the  other  day  and  pointed  out  two  or 
three  things  in  connection  with  this  bill.  I  have  repeatedly 
been  calling  the  attention  of  the  Members  here  to  one  phase 
of  this  particular  bill  which,  it  acrms  to  me,  it  is  important 


for  us  to  consider.  I  refer  now  to  the  fact  that  the  ratifi- 
cation of  this  moratorium  affects  seriously  the  Young  plan, 
in  that  it  opens  up  the  debt  question. 

I  would  also  like  to  call  the  attention  of  the  House  to  the 
fact  that  after  the  moratorium  declaration,  France,  after 
several  days  of  consideration,  objected  to  that  declaration 
and  refused  to  concur.  France  finally  entered  into  an 
agreement  known  as  the  Franco- American  agi-eement,  in 
which  Prance  changed  completely  the  question  of  the 
moratorium.  The  subsequent  visit  to  this  country  of 
I*remier  Laval,  of  Prance,  brought  back  the  Young  plan 
into  operation,  which  had  been  seriously  affected  by  the 
moratorium,  and  France  was  assured,  as  a  result  of  the 
Laval  conference,  if  we  can  believe  the  ref>orts  of  the  French 
House  of  E>eputies.  that  the  United  States  was  willing  that 
Prance  should  deal  with  Germany. 

Now,  I  want  to  call  the  particular  attention  of  the  House 
to  the  fact  that  the  Franco-American  agreement  was  an 
additional  agreement,  and  I  want  to  call  again  to  the  at- 
tention of  the  House,  as  I  did  to  the  Ways  and  Means  Com- 
mittee, the  London  protocol,  and  I  want  to  state  to  you  men 
here,  many  of  you  are  lawyers — I  am  not — that  there  is  a 
treaty  involved  in  this  transaction,  and  it  is  a  matter  for  tlie 
United  States  Senate  to  handle. 

There  are  conditions  set  forth  in  that  treaty  which  have 
to  do  with  international  finance.  There  are  matters  iii  that 
treaty  which  affect  international  finance  seriously. 
!  I  also  want  to  call  youi-  attention  to  the  fact  that  in  the 
Yoimg  plan  there  were  provisions  set  up  whereby  Germany 
was  given  a  course  to  pursue  in  case  she  found  herself  unable 
to  pay.  The  machinery  was  set  up  and  was  completely  set 
up.  so  that  if  Germany  found  she  could  not  pay  her  court.e 
was  clear,  and  that  course  was  that  she  should  apply  to  the 
Bank  for  International  Settlements  for  relief. 

For  some  reason  or  other  Germany  did  not  .see  fit  to  oper- 
ate tmder  the  Yoimg  plan.  I  have  just  been  wondering, 
from  the  reports  that  are  emanating  from  Basel,  Switzer- 
land, and  from  Berlin  in  the  last  few  days,  referred  to  by  the 
gentleman  from  Mississippi  [Mr.  Rankin  1  and  published  in 
all  the  papers,  where,  imder  the  terms  of  the  Young  plan, 
Under  which  Germany  is  now  operating,  and  you  must  un- 
derstand in  this  connection  that  Germany  is  operating  under 
the  Young  plan  and  not  under  the  Hoover  moratorium. 
Germany  was  given,  since  the  Hoover-Laval  conierenoc.  tlio 
right  to  a  2-year  moratorium  by  asking  for  It.  under  the 
Voung  plan,  through  the  Bank  for  Internutional  Settlemont«. 
frhe  Baiik  for  International  Settlements  was  directed  to  op- 
erate under  the  Young  plan  and  set  up  a  oomnuut^  to  study 
Germany's  capacity  to  priy;  but.  as  I  say.  for  some  reason 
they  did  not  want  to  do  this. 

Now,  as  a  result  of  what  has  happened  since  the  Hoover- 
Laval  conference.  Germany  has  been  told,  not  only  by 
pYance  but  by  the  international  bankers  of  New  York,  speak- 
ing for  financial  America,  that  they  e.\pected  her  to  ask 
for  a  moratorium  under  the  Young  plan,  as  Fiance  was 
asking. 

This  committee  has  been  working,  and  alongside  the  com- 
mittee has  been  a  committee  representing  the  international 
bankers  who  have  been  responsible  for  the  flotation  in  the 
tJnited  States  of  probably  between  seven  and  eight  billion 
dollars'  worth  of  German  bonds  and  what  is  now  known  to 
be  two  billion  and  a  half  dollars  of  acceptance  credits. 

Why  did  Germany  refrain  from  acting  under  the  mora- 
torium clause  imtil  she  was  forced  to  do  so  after  the  Hoover - 
Laval  conference?  It  seems  to  me  that  these  financial  and 
economic  committees  which  have  been  investigating  her 
capacity  to  pay  have  discovered  the  reason  why  Germany 
did  not  operate  under  the  Young  plan.  They  would  know 
that  Germany  was  holding  out.  We  have  proof  of  that 
by  the  Wiggin  report  of  last  summer,  which  estimated 
11,250,000.000  of  acceptance  credit,  which  was  underesti- 
mated by  50  per  cent. 

The  Germans  apparently  wanted  to  operate  under  some 
plan  where  their  financial  situation  would  not  be  gone  into 
$o  carefully.  The  Wiggin  report  must  have  accepted  the 
Belch's  figiu^s  without  a  careful  check. 


AavyuxAii^i^     nuKJKAy    ifXAi^. 
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The  present  committee,  composed  and  dominated  largely 
by  England  and  Prance,  have  been  watching  the  financial 
operations  of  Germany  closely.  They  are  in  a  position  to 
understand  the  peculiar  make-up  of  the  minds  of  their 
neighbors. 

I  have  referred  to  the  fact  that  there  was  nothing  new 
or  pressing  about  this  particular  moratorium.  I  have 
pointed  out  the  fact  that  it  was  known  in  the  United  States 
as  long  ago  as  the  fall  of  1930. 

In  that  connection  I  want  to  call  attention  to  a  visit  in 
the  United  States  of  a  very  important  German,  and  I  want 
to  refer  to  an  article  which  is  reported  in  the  Baltimore 
Sun — all  the  papers  at  that  time  had  this — under  date  of 
October  20,  1930. 

This  article  is  written  by  Drew  Pearson,  the  Wasliington 
Bureau,  Baltimore  Sun.    It  says: 

Moratorium  on  Allied  Debts  to  United  States  T7nofftci.\llt 
Studied — New  York  Federal  Reserve  Bank  Head  Drafting 
Tentative  Plan  in  View  of  Possibility  Germany  May  Default 
ON  Reparations 

Dr.  HJalmar  Schacht,  the  man  who  stabilized  the  German  mark, 
ha.s  placed  an  extremely  frank  and  extremely  gloomy  picture  of 
Ge.'-many's  economic  plight  before  the  highest  oEBcials  of  the 
Hoover  administration  during  the  week-end. 

Coincident  with  this  it  was  learned  to-day  that  George  Harrison, 
governor  of  the  Federal  Reserve  Bank  of  New  York,  has  been  work- 
ing on  tentative  plans  for  a  moratorium  on  allied  debt  payments  ' 
to  the  United  States  In  case  Germany  declares  a  moratorium  on  I 
her  Young  plan  payments  to  the  Allies.  1 

Mr.  Harrison  was  in  the  Capital  yesterday  and  to-day  and  had 
luncheon  ye.sterday  with  Doctor  Schacht  at  the  home  of  the  Secre- 
tary of  State  Stlmson. 

suggested   debt  RrVISION 

Because  of  this  fact  Germany  made  Informal  suggestions  to 
Great  Britain  as  early  as  last  summer  that  a  campaign  be  started 
for  the  scaling  down  of  allied  debt  payments  to  the  United  States. 

The  oflficlals  with  whom  Doctor  Schacht  conferred  over  the  week- 
end include  President  Hoover,  whom  he  saw  this  morning;  Secre- 
tary of  the  Treasury  Mellon,  whom  he  saw  both  yesterday  and 
to-day:  Eugene  Meyer,  chairman  of  the  Federal  Reserve  Board; 
Joseph  P.  Cotton.  Under  Secretary  of  State;  George  Harrison;  and 
Secretary  of  State  Stlmson, 

In  his  conversations  with  some  of  these  Doctor  Schacht  went 
Into  the  German  situation  very  thoroughly  and  was  extremely 
frank. 

I  want  to  point  out  to  you  and  call  to  your  attention  the 
fact  that  the  ratification  of  the  morutonum  oiicns  up  the 
debt -settlement  plan.  The  position  of  this  administration 
has  been  reiterated  by  very  hiph  authorities  that  there  was 
no  connection  between  the  war  debts  and  ivpurations. 

In  the  remarks  I  made  the  other  duy  I  referred  to  an 
cdttorlttl  appearing  in  the  Hearst  v>!vpcrs  to  the  cfTect  that 
ft  plan  had  been  submitted  to  Mr.  Hearst  in  the  fall  of 
1930. 

Mr  RANKIN.  What  is  the  date  of  tiie  paper  that  the 
gentleman  is  readini?  from? 

Mr.  McPADDEN.    October  20,  1930. 

Mr.  BEEDY.     A  plan  for  what? 

Mr.  McFADDEN.  A  plan  for  the  moratorium,  as  I  just 
stated,  reading  from  the  article. 

Mr.  BEEDY.  But  the  article  does  not  so  state.  As  the 
gentleman  quoted  it,  it  was  a  plan  for  debt  revision. 

Mr.  McFADDEN.  I  shall  put  the  article  in  the  Record  so 
that  it  can  be  seen  for  itself. 

Mr.  BEEDY.  The  gentleman  inserted  it  in  his  original 
speech,  and  I  called  attention  to  it  in  my  reply,  and  the 
gentleman  will  find  that  the  language  of  the  article  stated 
that  the  plan  submitted  at  that  time  was  for  debt  revision 
and  the  word  "'  moratorium  "  was  not  used. 

Mr.  McFADDEN.  I  have  other  articles  here  where  the 
vord  •■  moratorium  "  was  used.  I  think  it  is  immaterial 
here,  and  I  think  the  gentleman  will  appreciate  that  fact 
before  I  flni-sh. 

Mr.  RA.NKIN.     And  Congress  was  in  session  after  that. 

Mr.  McFADDEN.  Oh,  yes;  Congress  was  in  session  until 
the  4th  of  March.  1931. 

Mr.  RANKIN.  And  it  was  never  brought  to  the  attention 
of  Congress  by  the  Executive. 

Mr.  McFADDEN.  It  was  not  at  that  time.  I  have  several 
articles  here  covering  the  question  of  Dr.  Hjalmer  Schacht. 
In  respect  to  Doctor  Schacht 's  visit,  I  might  say  that  I  was 


advised  of  his  contemplated  arrival  and  purpose.  I  was 
told  that  Doctor  Schacht,  because  of  some  activities  of  mine 
in  connection  with  war  debts  and  reparations  and  some 
speeches  that  I  had  made,  desired  to  see  me  in  regard  to  the 
que.^tion  of  a  moratorium.  A  friend  of  his  came  to  me  and 
a.sked  me  if  I  would  see  Jiim.  He  apparently  obtained  my 
views  as  regards  this  particular  matter,  and  I  did  not  have 
the  pleasure  of  seeing  Doctor  Schacht  on  his  visit  here. 

I  want  now  to  call  attention  to  the  correspondence  appear- 
ing in  the  Washington  Herald  of  December  17,  1931,  being  a 
copy  of  a  letter  addressed  by  Jules  Bache.  of  the  firm  of 
J.  S.  Bache  k  Co.,  members  of  the  New  York  Stock  Exchange, 
of  New  York  City,  v.'hich  firm  is  probably  the  second  largest 
stock-exchange  hou.se  in  the  city  of  New  York.  The  letter  is 
daied  November  6.  1930.  Note  the  dates  in  regard  to  Doctor 
Schacht 's  visit,  which  I  have  just  referred  to  here,  and  this 
letter.  Permit  me  to  say  also  that  Mr.  Bache,  besides  being 
a  member  of  the  stock  exchange,  is  an  international  finan- 
cier, closely  associated  with  the  group  of  international 
financiers  who  have  floated  these  large  issues  of  German 
securities  in  the  United  States.  His  letter  addressed  to  Mr. 
Hearst  is  as  follows: 

letter  from  MR.  BACHE  TO  MR.  HEARST 

42  Broadway.  New  York,  October  21.  1930. 
William  Randolph  Hearst.  Esq., 

San  Simeon  Ranch,  Calif. 
My  Dear  Mr.  Hearst:  Sometime  ago  at  the  request  of  some 
friends  I  drew  up  a  memorandum  of  some  views  In  regard  to 
German  reparations — which  are  not  novel— with  a  view  that  an 
Intensive  campaign  would  be  necessary  In  this  country  in  order 
to  Influence  the  Washington  atmosphere  and  educate  the  man 
In  the  street,  realizing  that  any  such  idesis  If  fostered  by  Wall 
Street  interests  would  be  thought  to  be  based  on  a  desire  of  the 
banking  Interests  to  make  their  loans  in  Germany  better  and 
would  prejudice  political  thought. 

There  Is  no  such  Idea  In  my  mind,  but  I  am  guided  entirely  by 
a  desire  to  help  the  jjeneral  depressed  situation.  I  do  not  know 
whether  your  Ideas  coincide  with  mine,  but  I  can  not  conceive  of 
any  better  way  of  awakening  public  interest  In  this  country  In  any 
such  movement,  as  I  am  recommending,  than  to  have  It  supported 
by  the  Hearst  publications. 

In  addressing   you  I   am   reminded  of  the  magnificent  manner 
In  which  you  took  up  the  Idea  of  the  sales  tax  when  I  first  dis- 
cussed it  with  you,  and  I  am  wondering  whether  you  are  suffl- 
cieutly  Interested  in  this  subject  to  consider  serloualy  the  idea  of 
1  liuvmg  your  publuatlons  loud  in  this  mutter, 

'  Any  tiurh  move  by  the  United  States  ran  not  help  but  elicit 
1  an  riiUuLHiaallr  r«*ceptlon  by  the  nations  Interested,  and  whU« 
j  on  the  face  of  the  propiMiHion,  It  would  appear  as  thuujrh  we  wer« 
mnkinK  h  pr««ent  of  pnrt  of  our  IrKilunaVr  war  loans,  1  am  n^n- 
vmced  Ihnl  we  are  nrver  kjoiuj:  to  Ih'  uhle  to  collrct  all  of  lhe«« 
war  loans,  and  In  fact  1  Rn^  inclined  to  tMnk  that  we  are  llkrly 
to  ««»l  R  k'lYat  d^al  tuor«  of  our  money  bacR  by  this  mrthixt  than 
In  any  uther  way, 

A.vkin^j  yv>ur  imUil}teuc«  for  this  communlcatum,  aud  with  cv>r- 
di;>l  firrtinK!*    bellcN'e  m« 

INCl-OStntK  IN   MR    BACHB'S  LKTTn 

OCTOBCT     1,     1930. 

It  Beema  to  me  that  the  United  State*  has  In  Its  power  by 
prompt  action  to  change  the  entire  c\irrent  of  sentiment  through- 
out the  world  and  that  at  practically  no  cost  to  Itself,  but  with 
the  pos.slblllty  of  enormous  Indirect  gain  In  the  benefit  that  will 
accrue  to  the  Income  of  Its  citizens  and  Its  business  community. 
by  lifting  the  cloud  of  depression  now  weighing  so  heavily  on 
the  business  world. 

Doctor  Schacht,  since  his  arrival  In  this  country,  has  been  out- 
spoken in  expressing  his  unofficial  opinion  that  It  Is  only  a  ques- 
tion of  time  when  Germany  will  be  compelled  to  ask  the  Allies 
for  a  moratorium  on  Its  reparation  payments.  Any  economist 
who  will  carefully  review  the  situation  and  Inform  himself  of  the 
condition  of  German  finances,  will  concur  with  Doctor  Schacht. 
In  fact,  figures  show  that  Germany  has  never  paid  any  reparations 
in  excess  of  the  actual  money  loaned  to  It  by  other  nations.  It 
has  no  resources  of  Its  own  out  of  which  to  pay  these  reparations, 
which  In  the  final  analysis  can  only  be  paid  out  of  an  export  bal- 
ance, which  Germany  has  not  yet  acquired  to  any  extent. 

The  day  that  Germany  ceases  the  payment  of  reparations  the 
Allies,  with  the  exception  of  England,  which  have  contracts  under 
tlie  war  loans  to  pay  money  to  the  United  States  will  cease  pay- 
ment under  those  contracts,  and  we  have  no  way  to  enforce  pay- 
ment  thereunder.     It   seems,   therefore,   patent   that    beyond    the 
English    payments    we    have    little    to    hope    for   from    the    German 
rcpai-ations  once  payment  stops.     It  Is  unlikely  that  France  wlU 
endeavor  to  compel  payment  by  force,  since  a  renewed  Invasion 
of   Germany   by  French  troops   would  so  demoralize   the   German 
I  situation  as  to  make  payments  still  more  hopeless. 
I       I  have,  therefore,  arrived  at  the  conclusion  that   If  the  United 
1  States  were  promptly  to  caU  a  conference  of  the  Allies  represented 
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In  Pmrto  when  the  Young  plan  waa  evolyed  and  offer  to  Its  debtors.  I 
iDcluding  England,  to  reduce  their  payments  In  proportion  to  each 
of  their  debtor's  share  la  the  conditional  payments  contemplated 
by  the  Young  plan  on  ccndltlon  that  these  debtors  cancel  those 
conditional  payments  the  very  fact  that  Germany  would  thus  be 
relieved  of  one-third  of  the  amount  fixed  as  Indemnity  under  the 
YouriK  plan  would  so  improve  the  morale  of  the  German  nation, 
as  well  AS  Its  cre-Jlt.  that  it  would  make  It  quite  probable  that 
the  unconditional  payments  could  be  made,  and  the  United  States 
would  thus  reco%er  far  more  from  these  war  loans  tlian  under 
present  conditions  it  is  ever  likely  to  receive. 

The  effect  of  the  announcement  of  such  a  program  would  be  so 
inspiring  as  to  Immediately  dissipate  the  heavy  clouds  hanging 
over  the  financial  future  of  the  world.  In  fact,  It  would  bring 
moneys  tj  the  United  States  which  personally  I  am  convinced  it 
would  otherAise  never  receive.  It  would  so  Immeasurably  im- 
prove the  standing  of  the  United  States  In  the  community  of 
nations  that  such  action  by  us  would  become  an  asset  and  remove 
a  UabUlty. 

The  xincondltlonal  payments  agreed  upon  In  the  Young  plan  are 
•163.000.000.  The  conditional  payments  amount  to  $314,900,000. 
It  Is  these  latter,  which  at  best  will  never  be  collected,  which  I 
am  asking  the  United  States  to  lose 

I  appreciate  that  politically  this  program  is  seemingly  lmpo8> 
alble  of  fruition.  So  did  the  repeal  of  the  Volstead  Act  appear  less 
thaa  12  months  ago.  There  is  only  one  way  by  which  such  a  pro- 
gram could  become  successful.  It  would  be  by  the  formation  of  a 
group  of  great  industrialists,  if  possible  hearted  by  Mr.  Owen  D.  : 
Young,  the  expenses  of  which  everyone  would  gladly  contribute. 
to  educate  the  voting  public  of  the  United  Stutcs  into  a  realization 
that  at  best  the  man  In  tiie  ."^trt'et  has  little  lutcro:it  in  the  buwus 
which  the  United  States  mi^ht  recovtr  from  these  Oerman 
Indemnttie*. 


Right  there  I  desire  to  call  the  attention  of  the  House  to 
the  close  relationship  which  big  biisiness  not  only  in  the 
United  States  but  big,  buoiness  in  Germany  has:  how  closely 
it  ts  related  to  the  international  financial  group,  which  I  am 
referring  to  in  this  debate.     [Continuing  reading:] 

Since  the  great  mass  of  tl^.e  people  do  not  piay  taxes,  whereas 
every  factor  in  our  community  Is  interested  In  securing  a  better 
price  for  what  he  has  to  sell,  whether  commodity  or  labor,  which 
would  surely  result  in  the  improvement  of  the  world's  status.  This 
movement  must  come  from  the  great  industrialists,  whose  follow- 
ing can  be  counted  in  the  number  of  voters  they  employ. 

This  is  a  very  practical  letter  to  the  Members  of  Congress 
as  to  how  legiilation  is  promoted  by  the  interests  that  want 
to  put  something  across.     [Continuing  reading:! 

It  can  not  come  from  the  bankers,  who  would  be  acctised  of  try- 
ing to  make  their  loans  good.  It  Is  a  movement  worthy  of  great 
leaders.     Once  started,  it  Is  bound  to  succeed.  I 

I  want  to  call  attention  to  the  fact  that  the  international 
banking  group,  and  this  big  international  industrial  group, 
have  been  carrying  on  a  campaign  intensively  for  the 
purpose  of  reducing  and  canceling  these  debts. 

The  announcement  of  the  formation  of  such  a  committee  would 
Immediately  start  to  improve  world  sentiment. 

I  am  not  going  to  read  Mr.  Hearst's  reply,  but  I  will  ask 
unanimous  consent  that  it  be  inserted  in  the  Record  at 
this  point. 

Ttoe  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

LKTTEK    TO  MS.    BACBK   FHOM    MR.    HEARST 

NovEMBxa  6,  1930 

Mt  Dear  Mr.  Bache:  I  advocate  the  sales  tax  because  I  believe 
In  it.  I  can  not  advocate  your  present  plan  of  the  United  States 
canceling  any  more  of  the  debts  of  the  Allies  for  the  simple  rea- 
son that  I  do  not  believe  In  the  plan. 

I  think  the  United  States  has  already  canceled  too  much  of  the 
debts  owed  to  us  by  the  Allies.     My  plan  would  be  to  Insist  upon 
the   Allies  paying    their   obligations   and    to    deprive   any   country  , 
that  would  not  pay  it£  obligations  of  the  favored -nation  privileges. 

I  quite  agree  with  you  that  politically  your  program  Is  impos- 
•ibie  of  fruition,  but  I  do  not  see  any  analogy  between  your  plan 
of  canceUing  the  debts  of  the  Allies  to  the  United  States  and  the 
repeal  of  the  Volstead  Act. 

The  repeal  of  the  Volstead  Act  did  not  seem  at  all  Impossible 
at  accomplishment  to  those  of  us  who  were  advocating  the  repeal. 
We  felt  that  It  ought  to  be  accomplished,  could  be  accomplished, 
and  would  be  accomplished. 

In  regard  to  the  further  canceling  of  the  debts  to  America  by 
the  Allies,  about  nine-tenths  of  the  people  of  the  United  States  \ 
feel  that  a  proposition  of  that  kind  as  an  American  measure  can 
not  b«  aoeompltehed.  should  not  be  accomplished,  and  will  not  ii 


I  think  the  same  banking  policy  should  be  followed  toward 
nations  as  is  followed  toward  Individuals;  and  from  what  I  know 
of  banks  and  bankers,  they  do  nut.  as  a  rule,  cancel  their  loans  to 
people  who  are  able  to  pay.  but  unwilling  to  pay.  The  Allies  are 
able  to  pay  the  Uiiltevi  States  and  are  merely  unwillln?  to  pay 

The  ability  of  the  Allies  to  pay  does  not  depend  on  the  German 
indemnity.  The  German  indemnity  should  of  course  be  reduced  by 
the  .\IIle5.  but  net  by  us,  who  have  neither  received  nor  demanded 
indemnity  from  G-^rmany 

Moreover,  the  territorial  question  Is  Just  as  Important  as  the 
financial  question  in  dealing  with  the  Iniquities  of  the  Versailles 
ueaty— more  important  in  fact  The  plan  of  Prance  was  to  cru.sh 
Germany  by  dlsme mbermcnt  as  well  as  by  zn  impossible  indemnity. 

If  America  gets  Into  the  question  of  recilfying  the  iniquities  and 
Injustices  of  the  Versailles  treaty,  we  are  likely  to  get  Into  a  vast 
amount  of  trouble  and  probably  be  involved  la  the  war.  which  is 
alniost  sure  to  come  a.s  a  result  of  that  treaty. 

My  opinion.  Mr.  Bache,  is  that  we  are  out  of  those  complications 
and  ought  to  stay  out.  We  have  asked  for  no  direct  Indeminlty 
from  Germany.  We  have  asked  for  oitly  part  payment  of  the  debts 
which  the  Allies  owe  us. 

The  whole  situation  has  been  settled  on  this  basis,  and  the  only 
advantage  that  we  get  out  of  tlie  situation  Is  that  it  has  been 
settled. 

I  net  only  do  not  Intend  to  advocate  any  further  reductions  In 
the  debts  the  Allies  owe  this  country  but  I  will  certainly  vigorou^ily 
oppose  any  such  proposal. 

Of  course  you  realize  perfectly  that  there  Is  nothing  personal  in 
my  attitude     I  would  be  very  pleased  to  do  anytiung  to  oblige  you 
If  It  did  not  Involve  a  principle  wluch  I  can  not  compromise. 
Sincerely, 

W     R.    HXAHST. 

Mr.  McFADDEN.  I  also  want  to  call  the  attention  of  the 
House  at  this  time  to  tlie  sliuggle  of  these  committees — the 
bankers'  conmuttee  and  the  Young  committee — that  are 
dealing  with  Germany's  capucuy  to  pay.  I  want  to  make 
as  clear  as  I  can  to  you  the  fact  that  these  imernalional 
t)ankers  are  asking  priority  over  the  reparation  debts  which 
aie  owed  to  the  Allies,  principally  to  France.  I  also  want  to 
emphasize  the  fact  that  the  Germans  have  agreed  with 
these  mternational  bankers  to  give  them  a  preference  on 
their  private  debts.  I  aLo  want  to  call  attention  to  the 
fact  that  between  the  time  Mr.  Wiggin  came  back  from 
abroad,  in  which  he  made  his  first  report,  that  he  and  hi.s 
New  York  committee  of  bankers  have  been  very  active  in 
promoting  a  proper  settlement  that  would  inure  to  the 
benefit  and  protection  of  Lhe;;e  private  debts.  They  have 
evidenced  interest,  and  they  are  on  record  in  favor  of  the 
reduction  and  cancellation  of  German  repaiation  obliga- 
tions. 

I  want  to  call  your  attention  to  a  statement  that  was  left 
with  the  State  Department  on  December  10.  I  am  quot- 
ing now  from  the  Financial  Chronicle  of  New  York  under 
date  of  December  12.  1931.  This  article  appears  at  page 
3891.  and  the  heading  is  as  follows: 

raznch     goveenment's     memorandum     to     state     department    on 

repaAatiuns 

Associated  Press  dispatches  from  Washington  on  December  10 
reported  that  the  French  Government  had  formally  notified  the 
United  States  of  its  position  that  reparation  revision  must  be 
accompanied  by  a  comparative  scaling  down  on  war  debts. 

The  dispatch  added:  ■•Ambassador  Claudel,  of  Prance,  on  In- 
strucuons  of  the  Paris  Government,  notified  Secretary  btimion  of 
the  French  attiti.de." 

[Here  the  gavel  fell.] 

Mr.  SANDERS  of  Texas.     I  yield  to  the  gentleman  from 
Pennsylvania  [Mr.  McFadden]   10  additional  minutes. 
Mr.  McFADDEN   >  reading  •  : 

It  was  understood  that  French  commissions  In  other  interested 
countries  were  als<j  instructed  to  advise  nations  to  which  they 
-.vere   accredited  of   the  French  position. 

In  the  New  York  Tribune,  under  the  same  date,  December 
10,  1931,  appears  the  following: 

William  R.  Castle,  Jr.,  Under  Secretary  of  State,  confirmed  to-day 
the  report  that  P:iul  Claudel.  Frencii  ambas-adur.  transmitted  the 
views  of  the  French  Government  on  reparations  to  Henry  L.  St^m- 
son.  Secretary  of  State,  ye.sterdav.  Mr.  Claudel  explained  these 
views  orally  and  then  left  a  memorandimi  summarizing  his  con- 
versation 

Later  on  it  says: 

Mr.  Castle  said  he  had  read  of  the  suggestion  of  J.  Ramsay 
MacDonald.  British  Prime  Minister,  for  a  conlerence  on  economic 
conditions; 

And  it  was  informally  placed  before  him. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


831 


It  also  says: 

The  French  Government  also  advanced  tlie  view  that  any  re- 
adjustment of  reparations  would  have  to  be  accompanied  by  a 
general  rearrangement  of  the  intergovernmental  debts,  which 
means  the  war  debts  owed  to  the  United  States. 

I  want  to  call  your  attention  to  a  clause  in  the  Young 
plan,  inserted  by  France,  not  agreed  to  by  the  United  States, 
but  notice  of  which  was  given  to  the  United  States  at  the 
time  of  the  signing  of  the  Young  plan.  This  stipulation  pro- 
vided, not  in  these  words,  but  in  substance  to  the  efTcLt  that 
any  lowering  of  German  reparation  payments  would  result 
in  a  Uke  reductiontof  the  debts  owed  to  the  United  States 
by  France.  This  is  the  reaffirmation  on  December  10,  which 
the  French  Republic  has  served  through  their  minister  on 
the  State  Department  of  the  United  States. 

Yesterday,  when  this  came  to  my  attention,  I  took  occa- 
sion to  call  Mr.  William  R.  Castle,  jr.,  of  the  State  Depart- 
ment, on  the  telephone,  and  I  read  to  him  extracts  of  this 
article,  and  I  asked  him  whether  or  not  Mr.  Claudel,  on 
behalf  of  the  French  Republic,  had  left  that  notice  with  the 
Slate  Department.  He  told  me  they  had,  I  said,  '  Did  Mr. 
Stimson,  in  his  appearance  before  the  Ways  and  Means 
Committee,  present  that  information':'  "  He  said,  "  No."  I 
said,  ■'  Why  nut?  "  He  tcld  me  that  it  wiis  a  communication 
from  a  foreign  governmeat.  and  we  had  no  right  to  present 
It,  I  called  on  my  coUeairue,  the  chairman  of  the  Ways  and 
Means  Committee.  Uien  li  executive  session,  and  roiieiitod  to  I 
him  what  I  have  repeated  to  you  here,  and  with  all  of  the 
emphasis  that  I  possessed.  I  insisted  that  they  call  Mr. 
Castle  in  executive  session  and  get  that  statement. 

I  do  not  know  whether  they  got  it  or  not.  I  hope  they  did. 
and  I  hope  they  gave  prciper  and  careful  consideration  to  it, 
because  that  is  their  position. 

I  want  to  repeat  in  clci:ing  that  when  this  moratorium  is 
passed  you  are  changing  the  Young  plan.  You  are  reversing 
the  former  opinion  of  all  the  administrations  that  have  dealt 
with  this  debt  plan,  anl  you  are  opening  up  to  a  future 
conference  the  question  of  governmental  debts  owed  the 
United  States  as  well  as  .-eparations. 

Mr.  BEEDY.  Will  thr  gentleman  yield  to  a  question  for 
information? 

Mr.  McFADDEN.    Yes, 

Mr.  BEEDY.  The  gentleman  has  been  discassing  the 
question  of  debt  revision  or  the  cancellation  of  debts,  which 
is  one  issue.  Now.  do  1  understand  that  the  gentleman  is 
opposed  to  the  propo.sed  moratorium,  namely,  the  delay  of 
a  year  in  the  payment  of  war  debts?  Am  I  correct  in  my 
understanding? 

Mr.  McFADDEN.  I  am  opposed  to  this  moratorium  be- 
cause it  opens  up  the  whole  question  of  war  debts  and 
reparations. 

Mr.  BEEDY.  That  i;.  the  gentleman's  opinion,  but  the 
gentleman  is  opposed  to  a  moratorium  for  a  year  and  he  has 
been  consistent  in  that  attitude,  has  he  not? 

Mr.  McFADDEN,  Because  of  the  fact  that  Germany  had 
a  legal  method  under  international  law,  which  for  some 
reason  she  saw  fit  not  -o  exercise  but  which  she  has  been 
forced  to  exerci.se  now,  and  the  committees  are  finding  out 
the  condition  of  Germany,  and  I  am  beginning  to  believe 
that  we  should  not  be  aiding  Germany  in  avoiding  the  just 
obligations  she  has  entered  into  under  an  international 
agreement.     [Applause.! 

Mr.   BEEDY.     And    in   the   gentleman's   opposition   to   a 
moratorium  he  stands  to-day  just  where  he  has  stood  for 
two  years;  is  that  true? 
Mr.  McFADDEN.     Oh   no. 

Mr.  BEEDY.  Has  tiie  gentleman  changed  his  mind 
about  it? 

Mr.  McFADDEN.  I  have  learned  a  lot  in  two  years.  I 
have  learned  a  lot  in  the  last  two  weeks  and  I  am  learning 
every  day. 

Mr.  BEEDY.  Has  the  gentleman  changed  his  mind  about 
the  desirability  of  a  moratorium  at  any  time? 

Mr.  McFADDEN.  I  think  I  have  answered  the  gentleman 
on  that.  I  am  opposed  to  a  moratorium,  if  the  gentleman 
wants  to  know;  yes. 


Mr.   BEEDY.     Has   the    gentleman    been   opposed    to    it 

consistently? 

Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  McFADDEN.     Yes. 

Mr.  BEEDY.  The  gentleman  yielded  to  me.  and  I  think 
I  am  entitled  to  an  answer. 

Mr.  McFADDEN.  I  said  I  have  learned  a  lot  about  lliis 
in  the  last  two  or  three  weeks.  I  suppose  the  gentleman  is 
referring  to  an  interview  which  perhaps  I  gave  out  some 
time  ago  in  New  York. 

Mr.  BEEDY.  A  year  ago  the  gentleman  announced  that 
he  favored  a  moratorium. 

Mr.  McFADDEN.    But  conditions  have  completely  changed. 
Mr.  BEEDY.     How? 

Mr.  McFADDEN.  I  have  been  reciting  to  you  what  kind 
of  methods  have  been  taken  to  bring  about  this  moratorium, 
and  I  have  learned  more  than  I  knew  a  year  ago  about  this 
whole  subject. 

Mr,  BEEDY.  Are  we  not  in  more  dire  straits.  Germany 
included,  than  we  were  in  the  fall  of  1930? 

Mr.  McFADDEN.  I  think  it  is  due  largely  to  our  inter- 
meddling in  this  whole  international  situation.  I  Applause.! 
And  let  me  say  this:  That  this  means  also  that  we  are  go- 
ing to  be  called  into  conference  at  a  round  table,  on  one 
Side  of  which  will  sit  Uncle  Sam  and  on  the  other  side  oX 
the  table  ai*e  going  to  sit  the  countries  who  owe  us.  and  they 
are  determined  that  these  debts  shall  be  rtniuced  or  can- 
celed. It  means  this:  That  these  international  bimlcers 
in  order  to  protect  their  situation — and  we  ha\-e  evidence 
of  it  in  all  the  reports  that  come  along — are  planning  now 
to  organize  international  financial  institutions  comparable 
to  those  which  are  being  organized  or  proposed  to  be  or- 
ganized here,  for  the  purpose  of  taking  bad  debts  out  of 
one  pocket  and  putting  them  into  another,  and  then  tying 
them  up  with  a  blue  ribbon  and  selling  them  to  the  inno- 
cent public  as  something  else  when,  as  a  matter  of  fact,  they 
are  nothing  but  bad  debts. 

Now,  I  say  the  quicker  we  get  out  of  Europe  and  attend 
to  the  economic  and  financial  conditions  of   this  country 
the  better.     I  say,  also,  that  the  finest  and  best  thing  that 
can  be  said  by  this  Congress  would  be  to  serve  notice  on 
these    international    bankers    that    they    must    turn    their 
backs  on  Europe  and  come  back  here  and  help  us  out  of 
this  disastrous  economic  and  financial  condition  which  they 
have  brought   about.     [Applause.]     I  would  also  challenge 
the  great  industrial  leaders  of  this  country,  hke  Owen  D. 
Young  and  the  heads  of   other  big  industrial  institutions 
much  in  the  same  manner.     I  would  say,  "  Gentlemen,  we 
;  have  confidence  in  your  ability  and  your  integrity,  but  you 
!  have    been    paying    too    much    attention    to    international 
I  operations.     You  have  brought  about  great  unemployment 
in  the  United  States;   you  have  upset  the  whole  economic 
condition   of   your   country.    Come   back   here   and   attend 
I  to  the  business  of  this  country,  in  which  you  are  engaged 
as  leaders,  and  the  Congress  of  the  United  States  will  sup- 
port you  to  the  hmit.  but  when,  by  your  actions  and  your 
operations,   and   through   the   sale  of   your   securities,   and 
through  the  use  of  the  credit  of  the  Federal  reserve  sys- 
tem you   are  depriving  our  people   of  their  savings,   their 
!  funds,  and  their  right  to  do  business,  you  are  wrong." 

Why,  gentlemen,  you  would  not  stand  for  it  one  moment 
if  you  knew  that  international  trade  transactions  were 
using  the  credit  of  the  Federal  reserve  system  at  current, 
prevailing  Federal  reserve  rates  when  the  people  of  the 
United  States  can  not  get  access  to  the  Federal  reserve 
system  at  anything  but  exceptionally  high  rates.  I  say 
it  is  time  we  began  to  inventory  the  situation  and  find  out 
where  we  are  going. 

Gentlemen,  I  have  no  sinister  motives  in  what  I  am  try- 
ing to  do.    What  I  am  trying  to  do  here  is  to  do  that  which 
is  best  for  the  American  people.     [Applause.]     Anyone  who 
challenges  that  right  I  defy. 
Mr.  GOLDER.    Will  the  gentleman  yield? 
[Here  the  gavel  fell.] 

Mr.   SANDERS  of  Texas.    I   yield   the   gentleman   from 
•  Pennsylvania  10  additional  minutes. 
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Mx.  McFADDZN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  OOLDER.  I  desire  to  make  a  statement  in  justice 
to  the  gentleman  from  Pennsylvania  [Mr.  McFaoodtI.  The 
nevspapers  have  carried  a  story  to  the  effect  that  the  gen- 
tleman from  Pennsylvania  has  been  repudiated  by  his  col- 
kmffiiea  from  that  State.  I  desire  to  state  that  while  the 
lezitleman's  colleagues  from  Pennsylvania  have  disagreed 
with  the  expressions  of  our  colleague  relating  to  the  Presi- 
dent of  the  United  States,  I  believe  there  is  not  a  member 
of  our  delegatton  who  has  the  affection  or  the  respect  of  his 
colleagues  to  a  greater  extent  than  my  colleague  from  Penn- 
sylvania [Mr.  McPaoobxI. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  make  the  point 
of  order  I  yielded  to  the  gentleman  from  Pennsylvania  [Mr. 
McPABBm]. 

Mr.  OOLDKR.  The  gentleman  from  Pennsylvania  yielded 
to  me.  and  I  felt,  in  Justice  to  him,  that  it  ought  to  be  under- 
stood by  his  other  colleagues  in  this  House  that  I.  at  least, 
as  his  colleague  from  Pennsylvania,  have  the  same  regard 
and  respect  for  his  ability  and  his  courage  that  I  had  three 
days  ago.  though  disagreeing  entirely  with  his  references  to 
our  President.     [Applause.] 

Mr.  McFADDEN.  Gentlemen,  I  have  been  seriously  criti- 
cised here,  and.  in  addition  to  what  I  have  already  said,  I 
taa^e  beard  the  lip-to-ear  conversation  that  has  been  going 
<xi  around  this  House.  I  have  heard  aU  kinds  of  stories 
IsBiaed  for  the  purpose  of  discrediting  me.  I  am  not  on  trial 
here,  gentlemen.  I  am  ready  to  answer  any  questions,  and 
I  am  •urprised  that  my  colleagues  here  would  listen,  with- 
out even  discussing  these  matters  with  me  in  order  to  get 
the  facta.  It  Is  regrettable. 
Mr.  STAFFORD.  Will  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  STAFFORD.  The  gentleman  in  his  speech  stresses 
the  fact  that  Germany  did  not  apply  for  a  moratorium, 
under  the  Young  plan,  as  it  might  have  done.  I  wish  to 
ask  the  gentleman  whether  or  not  under  the  terms  of  her 
agreement  Germany  could  only  ask  for  a  moratorium  of 
the  conditional  payments  and  not  the  unconditional  pay- 
ments, and  Is  it  not  a  fact  that  France  refused  to  accede 
to  the  position  of  the  President  in  granting  a  complete 
moratorium,  and  that  prevented,  as  a  psychological  matter, 
a  revival  of  business  in  general? 

Mr.  McFADDEN.  My  answer  to  the  question  Is  this: 
Since  the  visit  of  the  French  Premier  to  Washington,  Ger- 
many has  gone  under  the  Young  plan  and  has  asked  for  this 
relief  as  the  right  and  proper  and  orderly  way  to  proceed. 

Mr.  STAFFORD.    But  under  the  Young  plan 

Mr.  McFADDEN.  I  do  not  yield  any  further.  I  think  I 
have  answered  the  question. 

I  do  not  care  to  use  any  more  time  except  to  say  this:  I 
have  here  excerpts,  which  I  have  had  translated  in  my  oflQce, 
from  the  debates  of  the  French  Chamber  of  Deputies  per- 
taining to  this  subject,  which  are  material  to  this  issue,  and 
I  am  going  to  ask  unanimous  consent  that  they  may  be 
placed  in  the  Record.  I  want  to  direct  the  attention  of  every 
Member  of  the  House  to  the  debates  which  have  taken  place 
in  the  French  House  of  Deputies,  and  I,  therefore,  ask  unani- 
mous c<msent  to  insert  this  in  to-day's  Ricord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  will  the 
gentleman  put  in  the  original  text  also? 

Mr.  McFADDEN.    I  do  not  know  that  I  have  that  now. 
I  got  them  from  the  Library. 
Mr.  LaOUARDIA.    Is  the  original  text  In  the  Library? 
Mr.  McFADDEN.    Yes. 
Tht  CHAIRMAN.    Is  there  obJecUon? 
Thert  wa«  no  objection. 

Mr.  McFADDEN.  Mr.  Chairman,  under  leave  to  ezteiKl 
my  remarks  in  tta«  Ricou  I  include  the  following  dlACUMion 
of  an  interpellation  on  the  ministerial  reply  to  the  propo«als 
of  Preiida&t  Hoovtr.  alio  eztracU  from  the  Official  Journal 
of  the  French  Republic  of  June  26.  1931,  c^notmlng  tte 
Hoofv  propotali 


The  President.  I  remind  the  Senate  that  M.  L^mery  h»a  flled  a 

request  for  Interpellation  on  the  reply  which  the  GovornmtiU  made 
to  the  proposal  of  President  Hoover  relative  to  the  Young  plan  and 
that  It  was  decided  that  this  Interpellation  should  be  discussed  Im- 
mediately after  the  two  credit  projects. 

M  Lemery  has  the  floor  In  order  to  develop  his  Interjiellatlon. 
M.  LiMEET.  Oentlemen.  in  a.scendlng  this  tribune.  I  can  not  help 
being  struck  by  the  resemblance  of  atmosphere  between  this  srs- 
•lon  and  that  of  the  25th  of  July.  1929  As  to-day  the  French 
Senate  wa«  deliberating  In  haate.  with  its  eyes  flxed  on  a  due  date. 
If  we  had  not  ratified  the  Mellon-Berenger  accords  before  the  1st 
of  August,  1929,  the  Government  of  the  United  States  had  warned 
us  that  It  would  require  Immediately  the  payment  of  the  stocks,  or 
10  milliards,  and  that  It  would  present,  on  their  due  date,  the 
certiflcates  of  debt  which  it  held  in  its  hands. 

In  vain,  still  weakened  by  the  prodigious  effort  which  we  had 
completed  to  put  our  finances  In  order,  conscious  of  the  danger 
there  was  in  ratifying  the  accord  on  the  debts,  when  the  Youn? 
plan  was  not  even  approved,  did  we  ask  the  Government  of  the 
United  States  to  wait  a  few  months  to  exact  Its  credit?  The  Sec- 
retary of  State  answered  us  that  the  dispositions  established  coiild 
not  be  modified  save  by  law,  that  the  Congress  had  Just  left  for 
vacation;  we  would  have  to  submit  or  suffer  execution;  v^e  had 
only  a  few  hours  m  which  to  choose 

To-day,  If  we  kept  to  the  terms  which  the  American  Under  Sec- 
retary- of  State,  Mr  Castle,  has  employed.  It  would  be  necf»si.arv  for 
U8  to  accept  the  offer  of  President  Hoover  before  the  Ist  of  July 

Little  was  wanting,  indeed,  that  the  French  Senate  siiould  not 
even  have  been  able  to  manifest  its  opinion  concerning  the  reply 
made  by  the  French  Government  to  the  American  proposal.  It  Is 
necessary-  to  felicitate  the  President  of  the  Cnincw  for  :.,iv!ng 
understood  that,  since  President  Hoover  believed  it  useful  to  sUtta 
tn  his  note  that  22  American  Senators,  out  of  91,  approved  of  hw 
Initiative.  It  was  not  improper  for  him  to  concern  hlm*>eLf  with 
the  sentiments  of  the  French  senators  [Very  good!  from  the 
center  and  on  the  right  ) 

Gentlemen,  the  precipitation  with  which  this  negotiation  has 
been  entered  upon  in  coiisequcnce  of  telegrams,  in  consequence 
of  proceedings  about  which  we  are  not  yet  clear,  the  effect  of  sur- 
prise which  has  accompanied  the  offer  of  President  Hoover,  the 
emotion — ^for  It  Is  necessary  to  say  the  word-  which  h.-is  s.  .i;.  a 
upon  the  country  and  Its  representatives,  the  belief  in  which  we 
still  are  that  we  should  tak-^n  an  immedi.ite  decision,  have  ^ivi^n 
us  the  painful  Impre-ssion  that  the  French  Uovernnicnt  and  Par- 
liament are  deliberating  under  a  moral  pressure.  Just  hs  they  de- 
liberated, on  July  29.  1929.  under  the  threat  of  the  bailiff. 

There  are,  however,  two  essential  diflerences.  In  July,  192J,  the 
United  Slates  took  us  by  the  throat  so  that  we  would  pav:  in 
June,  1931,  it  urges  arguments  upon  us  that  we  should  not  be  paid  I 
In  July,  1929,  It  required  that  we  should  respect  to  tlie  letter 
the  contracts  which  we  had  concluded  with  It.  In  June,  1931.  it 
exhorts  us  to  wipe  out  the  accords  which,  after  10  years  of  nego- 
tiations, of  concessions,  and  of  sacriflces,  the  nations  which  are 
creditors  of  Germany  have  concluded  with  their  debtor.  [Signs  of 
approbation  from  the  same  benches. |  And,  although  this  time  it 
no  longer  has  the  slightest  right  over  us,  although  th.-re  o.ists 
no  Juridical  date  capable  of  hastening  our  deliberations  -  for  the 
payments  due  frofti  Germany  are  not  to  be  made  unill  July  15 
and  the  date  July  1  seems  completely  foreign  tu  the  lnterest.s  of 
the  nations  and  to  the  relations  of  the  peoples  among  tuemc.elves — 
the  prestige  of  the  United  States  is  so  ^sreat  and  the  ton?  of  its 
voice  is  so  dominant  that  our  Uovernment  Is  In  some  sort  da/zl.d 
by  the  American  lighthouse  and  dashes  Itself  with  lowered  head 
•against  the  hard  crystal  which  surrounds  its  light. 

I  am  not  ignorant  of  tue  fact,  gentlemen,  that  authoritative 
brusqueness  is  in  the  American  manner,  that  It  constitutes  pr.rt 
of  their  diplomacy,  but  It  Is  for  us  to  oppose  to  it  the  coolness 
and  anaJytlcal  spirit  which  are  the  essential  qualities  of  our  race 
and  which,  in  the  past,  have  triumphed  frequently  in  the  field 
of  peaceful  discussion. 

Once  these  necessaxy  reflections  have  been  made  upon  the  con- 
ditions In  which  the  American  proposal  was  pre:>ented.  let  us 
consider — this  is  the  object  of  mv  interpellation  the  French 
reply. 

It  does  not  seem  satisfactory  to  me.  Is  that  because  It  was 
improvised  in  a  haste  which  nothing,  as  I  have  just  said.  Justi- 
fied, with  the  desire  of  showing  a  courteous  celcnty  toward  Prci- 
dent  Hoover,  or  is  it  Indeed  because  any  reply  other  than  yes  or 
no  was  necessarily  confused  and  complex?  However  that  may 
be.  It  remains  that  the  French  reply  was  of  a  nature  to  sati.'^fy 
no  one,  neither  President  Hoover  nor  those  who.  in  the  Chamber 
of  Deputies,  approved  It  with  their  votes,  nor,  certainly  you  all 
know  it.  the  Insatiable  Germany 

You  may  well  believe  that  I  do  not  wish  to  lead  you  Into  a  Ion-' 
examination  of  that  reply,  because,  in  my  opinion,  the  problem  Is 
not  there.  Perhaps  It  Is  not  Indispensable  to  allude  to  the  ■  ele- 
vated sentiments  "  which  have  liupircd  the  American  proposal, 
•ince  President  Hoover  spoke  to  us  of  "  outflow  of  gold,"  of  "  eco- 
nomic cri&ia."  of  "  fall  In  American  exportaUons."  and  It  was  thus 
to  exceed  what  courtesy  required  to  pay  homage  to  the  seutimeuU 
which  these  expressions  betray, 

Ptrhapa  It  would  have  been  appropriate  to  reply  to  America  that 
we  were  waiting  to  know  Uie  position  which  the  German  Goveru- 
jmcnt  would  take  before  makii^g  ours  known.  But  all  that,  gen- 
'Utmtn.  is  a  matt«r  of  form;  and  that  whlcii  lnt«ro«ui  uj  is  the 

IMllMtaBM. 

The  thing  which  hM  aroused  In  many  of  ua  tb«  faaUng  of  dia- 
iqulat  which  I  am  andaavoruif  to  tipraaa  la  th»  vary  davaruaaa 
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with  which  the  French  note  Is  written.     Whu.  does  It  eay 
savs  es<;pntlally  this 

■'  We  aeree  that  till  tlie  paymcnte  provided  for  by  the  Young 
plan  shall  be  su.sptnided  except  the  unconditional  payments.  We 
know,  oi  coi'rse.  that  the  United  States  does  not  v.isli  to  make 
any  dl.stinctlon  between  the  conditional  payments  and  the  uncon- 
ditional pavaienes.  We  .enow  that  the  United  States  even  affects 
to  Ignore  the  reparaliciis  But  wc  are  proposing  to  them  a  system 
which  will  suspend  the  r.^parnLlo.^  without  saying  so."  Certainly, 
gentlemen,  this  Is  ingenious;  but  11  Is  too  Ingenious  and  I  fear  lest 
It  end  only  in  dl.sslmulallng  the  truth  to  the  country. 

All  the  world  knows  that  If  the  United  Slates  had  consented 
to  safeguard  our  rights  Vi  the  reparations  it  would  have  been  easy 
for  It  t)  propose  only  the  remission  to  Germany  of  the  condi- 
tional amounts,  and  all  the  world  knows  that  that  is  precisely 
what  the  United  States  does  not  wish. 

M    LE  Co.Mi'TE  Lotns  Di  Blois.  Very  good! 

M  Lr.MERV.  Wo  mlpht  then  either  enter  Indeed  Into  their  views 
or  attempt  Indeed  lo  bring  them  to  ours.  But  to  wish  to  recon- 
cile two  .-^tntos  of  mind  so  diametrically  opposed  and  to  wish  to 
reconcile  them  by  bookk  ;eplng  sacrifices,  by  plays  of  writing,  and 
by  balancings  of  phr^.ses  -that  Is,  gentlemen,  to  expose  us  In  the 
negotiations  which  are  in  progress  to  painful  results,  to  grave 
dlslUuslonmcnts- -it  Is,  In  any  case,  pardon  me  the  word,  to 
camouflage  the  truth  and  to  deceive  the  country. 

Finally,  for  I  do  not  vLsh  to  be  in-slstent,  It  seems  to  me  that 
we  mlglit  have  said,  with  a  little  more  clarity  and  encr^^y.  that 
we  do  not  intend  to  grant  a  remls.slon  to  Germany  of  a  debt  which 
amounts,  for  a  single  year,  to  12  milliards.  If  Germany  Is  to  use 
this  money  In  order  to  iiake  herself  a  weapon,  whether  economic 
or  military,  against  oa"  allies  and  against  ourselves.  (Lively 
applause.) 

One  wotild  say.  gentl.»men,  to  re.id  the  reply  of  the  French 
Government,  that  It  had  some  .apprehension  about  employing.  In 
Its  note,  the  word  "  armaments."  about  speaking  of  the  German 
armaments,  although  we  are  constrained  to  envisage  to-morrow 
the  construction  of  warships  capable  of  holding  the  German 
armored  cruisers  In  clieci. 

What  did  It  fear  In  truth?  That  one  would  set  our  own  arma- 
ments before  us?  But.  beyond  the  fact  that  they  are  imposed 
upon  us  by  the  Amcricun  default,  by  the  fact  that  the  United 
States  dlcl  not  honor  the  signature  of  President  Wilson  [lively 
applause]  and  ac:cept  the  pact  of  four  which  guaranteed  peace; 
when  we  build  warship?  It  Is  with  our  own  money;  but  when 
Germany  elves  herself  a  battle  fleet  of  a  character  clearly  offensive. 
as  the  scope  of  action  of  the  Dcutschland  testifies.  It  Is  v.lth  the 
money  of  her  creditors  that  she  con'^tructs  It!  IVery  good!  Very 
good!  from  the  center  ard  on  the  right.) 

M.  Do.MiNigtJE  Delahayz.  It  Is  the  debtor  who  Is  ruining  the 
creditor! 

M.  LtMKRY.  Is  It  necessary,  then,  that  Ideas  so  simple,  so  ele- 
mentary, should  be  obscured  and  that  we  should  hesitate  a  little 
to  claim  for  ourselves  ii  political  independence  which  we  have 
won  at  the  price  of  so  rrany  cruel  sacrlflcrn?      | Applause.) 

But  the  great  argument  of  the  Government,  so  .striking  In  Ita 
simplicity  that  It  dlspo.es  us  to  pass  over  nil  criticism,  is  this: 
"What  other  reply  coulJ  we  make  to  the  United  State.s?  Were 
we  not  placed  in  the  alternative  either  of  seeing  the  Young  plan 
function  or  of  acceptinr  the  suspension  of  payments?  We  were 
placed  before  that  alternative,  either  to  accept  that  suspension. 
or  to  be  faced  by  a  moratorium  claimed  by  Germany.  Now.  If 
Germany  declares  a  moratorium,  we  will  find  ourselves  in  a  more 
serious  situation  than  11  the  payments  are  suspended  The  pro- 
posal of  President  Hoovvt.  amended  by  the  mechanism  which  we 
suggest.  Is  more  advantigeous.  even  financially,  than  the  mora- 
torium. Above  all,  it  places  us  in  a  moral  position  which  a 
refusal  opposed  to  the  President  of  the  United  States  would  have 
completely  ruined.  ' 

Such  is,  gentlemen — I  do  not  believe  I  have  distorted  It — the 
argument  which  was  produced  in  the  chamber  by  the  Government. 
This  -t  Is  which  I  wish  to  examine  very  rapidly  in  expressing 
mvself  on  the  dangers  cf  the  acceptance  of  the  Hoover  plan. 

First  of  all.  gentlemen,  what  Is  the  offer  of  President  Hoover? 
I  have  heard  it  recalled  n  our  commission  that  It  is  the  President 
of  the  French  Republic  who  conducts  negotiations.  Is  this  then 
a  project  for  a  treaty?  Is  it  a  project  for  an  accord?  Not  at  all! 
Is  it  only  a  plan  analogous  to  those  which,  on  two  occasions, 
American  experts  have  taptized  with  their  names?  Not  the  least 
bit  in  the  world. 

It  is,  gentlemen — and  the  President  has  emphasized  It  with  per- 
fect lovalty,  with  a  senjFC  of  fair  play  to  which  I  pay  tribute — a 
view  which  is,  so  to  speak,  personal,  a  sort  of  voluntary,  benevolent 
arbitration  which  ho  proposes,  a  suggestion  which  in  order  to 
become  a  realitv  should  first  of  all  be  accept.ed  by  the  interested 
parties,  that  is  understood,  but  which  should  afterwards  and  above 
all  be  accepted  by  the  American  Coiigress.  which,  as  you  know, 
gentlemen,  does  not  meet  until  next  December. 

Now,  It  Is  not  certain  that  even  if  the  Hoover  proposal  had 
been  accepted  without  anv  reservation  the  Congress  would  have 
followed  Its  President  It  is  still  less  certain  Kln.e  we  are  intro- 
ducing re.servatlons  Into  the  Hoover  proposal  The  more  we  strive 
to  place  more  or  less  well,  that  proi)08al  In  harmony  with  the 
Young  plan  and  the  uccordu  of  The  Hague  the  more  we  try  to 
BftfeK"i»'"«'  oTir  nnrre<\  right  to  repurationn,  the  more  we  diminish 
the  chujucM  of  n'cing  the  American  C(nigroiMi  follow  tlia  propoaal* 
of  the  PrcHlrtent  of  the  United  Stulos. 

•  LXJCV M 


It  Is  not  necessary,  then,  to  repeat  the  mistake  of  1919  and  to 
reject  as  improbable  the  idea  of  a  Congress  rejecting  the  personal 
gesture  of  Its  President. 

Have  you  considered.  Mr.  Pre.sldent  of  the  Council,  that  if  this 
hypothesis  is  reall/.ed  it  wiM  piece  us  in  a  ternb'e  situation.''  .All 
Europe,  entirely  engaged  upon  the  course  of  renunciation  of 
credits,  would  be  forced  abruptly  to  reverse  gears.  The  United 
States  might  claim  the  settlement  of  our  debts  In  December, 
althou  'h  for  six  months  we  should  have  recelve\.l  no  payment  from 
Germany.  The  German  payments  which  the  Bank  for  Inter- 
national Settlements  would  have  ti^ken  m  under  the  unconditional 
heading  and  which  In  our  plan  it  would  have  U>en  inve.sted  in 
private  German  enterpri-ses.  wouid  have  to  be  ininu*<i;utely  n  civil ed, 
deflnllively  ruining  an  eco'iomy  which  we  are  endei.vorlng  to  con- 
solidate. German  credit  wcnilcl  be  more  compromised  than  it  can 
be  to-d«y,  but  above  all  our  credit  and  that  of  the  United  States 
would  undergo  the  same  fate  j  Very  good!  Very  good  1 1 
l.ct  us  now  consider  the  other  hypothesis. 

The  American  Congress  ratihes  the  Hoover  proposal,  even  with 
the  modillcations  which  we  seek.  Can  one  truly  hope  th.it  this 
Franco-American  plan,  if  it  uiwratos  only  during  one  year,  can 
have  any  efficacy?  Who  can  seriously  l>elieve  that  on  the  1st  of 
July.  1932.  Germany  will  have  put  her  Ir.uinces  in  order  again  and 
th^it  she  win  resume  tiie  service  of  the  Young  plan'  If  th.i.l  were 
the  case,  If  12  months  of  8tisp>cnslon  of  payments  would  really 
suffice  to  reesUibllsh  economic  harmony  in  CK'rmany,  the  United 
States  would  be  very  badly  in-spired  in  wishing  to  impose  upon  us 
Uie  renunciation  of  the  unconditional  part.  That  part  amounts, 
for  one  ye.ir,  to  the  relatively  insigniflcaut  sum  of  612.t)00.(>00 
marks  Who  could  be  convinced  that  the  United  Stales.  wh:ch  has 
invested  In  Germany  near.y  two  hundred  milliards  of  irancs. 
could  not  give  the  Reich  a  loan  of  612.000.000  marks  if  that  loan 
could  save  the  German  economy?     )  Very  gtx)d!     Very  good!) 

No,  t;enilemen,  the  Hoover  proposal  can  have  no  efficacy.  I  will 
go  further.  It  can  have  no  sense — it  would  be  absurd  to  deceive 
oneself — unles->  it  continues  beyond  the  duration  of  one  year. 
But.  in  that  case,  the  whole  economy  of  the  system  conceived  by 
the  French  Government  is  upset. 

It  is  Impossible,  Mr.  Minister  of  Finance,  to  balance  the  budget 
"  In  writiugb  OS  you  have  exhibited  it  to  the  Chamber.  It  be- 
comes impossible  to  inscribe,  thanks  to  a  "sJight  reduction  of 
eight  days.'  as  you  have  said,  the  uiiconditioual  payments  which 
the  Bank  for  Intcrnatioiiui  Settlements  would  have  invested  for  us 
in  Germany  and  which  it  should  have  recalled  at  the  expiration 
of  the  year. 

We  remain  l>efore  a  hole  of  about  two  milliards  made  m  our 
budget,  and  we  can  not  fill  It  up  save  by  Imposing  further  taxes 
on  the  French  taxpayer,  already  crushed  by  the  impoBt.  )  Lively 
applause  ) 

Let  me,  gentlemen,  summarize  the  situation  somewhat  brutally. 
Either  the  Hoover  proposal,  amended  by  us,  lasts  only  one  year, 
and  then  it  has  no  vsilue,  or  it  lasts  mure  than  a  year;  and  then 
It  is  we  who  pay  the  reparations  which  Germany,  resp^mslble  lor 
the  war,  owe.s. 

That.  It  is  necessary  to  say  to  the  country.  It  is  necessjiry  that 
the  country  should  know  that  ir,  is  that  which  Germany  wishes; 
she  proclaims  It  by  her  rulers,  by  all  her  parties,  by  all  her  press. 
I  desire  no  further  proof  of  It  than  the  manifesto  to  the  German 
nation  Issued  by  the  Government  of  the  Reich  on  June  6,  1931, 
which  states: 

•'  The  Goverrunent  is  conscious  that  the  economic  and  financial 
situation  of  the  Reich  imperiously  requires  that  Germany  should 
be  released  from  intolerable  obligations  under  the  heading  of 
reparations." 

Nothing,  gentlemen,  could  be  clearer. 

Finally — and  the  point  of  view  which  I  am  now  going  to  set 
forth  Is  not  less  Important  than  that  In  regard  to  which  I  have 
Just  explained  myself — even  If  the  Hoover  proposal  were  an  effica- 
cious remedy  for  the  German.  European,  and  world  crisis,  it  would 
have  the  grave  drawback  of  bringing  back  Into  question  accords 
which  have  solemnly  been  declared  definitive  and  unalterable. 

When  we  were  presented  with  the  conventions  in  question  the 
legal  project  was  entitled: 

"  Project  of  law  carrying  approbation  of  the  different  accords 
entered  into  at  The  Hague,  August  31,  1929.  and  January  20.  1930, 
in  view  of  the  cx)mplete  and  deflJiitlve  settlement  of  the  problem 
of  reparations." 

Consequently,  as  It  has  already  been  said  with  eloquence  in  the 
Chamber.  If,  after  one  year,  accords  such  as  those  of  The  Hague, 
proclaimed  Inviolate,  declared  to  be  so  before  the  French  Parlia- 
ment in  order  to  secure  Its  vote,  can  be  called  Into  question  agam; 
if,  for  conventions  which  have  been  studied  at  length,  freely  dis- 
ctissed,  and  freely  accepted,  one  can  6Ut>stitute  other  <x)nv<;ntio  is 
under  the  pretext  that  they  appear  more  opportune,  I  sey  that 
there  Is  no  more  security  for  anyone,  that  there  is  no  mere  nta- 
blllty  for  any  nation,  and  that  never  more  will  any  confidcince  be 
possible.     [Lively  applause.) 

M.  LE  coMTE  Louis  DE  Blois.  That  is  all  that  has  been  done  for 
the  past  10  years. 

M.  Henry  L<:mekt.  When  one  considers  with  what  prudence  the 
experu  of  the  Young  plan  have  defined  the  micondiilonal  part; 
when  one  reads  in  their  report,  chapter  8.  paragraph  IIJ,  that 
sentence  which  one  must  never  tire  of  quoting: 

•'  We  recognize  the  fact  that  in  fixing  the  amount  paynble  by 
Germany  in  foreign  exchungns.  without  any  rijjlii  of  po»tjx)ne- 
OMUt  at  000,000,000  raUUuimarka,  w«  have  adopted  a  O^turt  dicuiod 
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by  prudence:  neTertbeleaB.  we  are  certain  ttiat  It  la  wiser  to 
undervalue  with  deliberate  Intent  than  to  run  the  8llj?htest  rlBk 
of  weakening  the  credit  of  Germany  in  proposing  a  flgure  which 
could  not  immediately  be  accepted  by  a  well-informed  public 
opinion." 

When.  I  Bay.  one  reads  that  sentence  one  acquires  an  under- 
standing of  the  danger  there  Is  In  touching  either  the  principle 
of  the  unconditional  part  or  the  reality  of  the  unconditional 
annuities.  This  amount  of  612,000.000  of  relchsmarks  which 
should  be  transferred  In  any  case  to  the  Bank  for  International 
Settlements  for  the  services  of  reparations  Is  all  that  remains  of 
the  charge  which  rests  Justly  upon  Germany  for  the  damages  for 
which  we  wUl  never  cease  to  repeat  that  she  is  fully  responsible. 

Of  these  six  hundred  and  twelve  millions,  five  hundred  come  to 
us.  which  sufficiently  explains  tho  rr.ct  that  other  nations  have 
hastened  to  accept  a  proposal  wh!<  does  not  touch  them  them- 
selves, for  m  this  matter  It  Is  we  wno  are  the  victims  and  none  of 
the  experts  of  the  Young  plan,  none  of  the  signatories  of  the 
accords  of  The  Hague,  was  ab'.e  even  to  Imagine  that  a  great 
nation  like  Germany  would  declare  herself  Incapable  of  paying 
that  obole 

Everything  was  provided  for  by  the  experts  of  the  Young  plan, 
by  the  plenipotentiaries  of  the  Hague  Conference,  except  the 
case  of  a  Germany  Incapable  of  paying  an  annuity  of  612.000.000 
marks  It  is.  nevertheless,  this  meager  remn.int  that  one  wishes 
to  touch. 

It  would  truly  be  necessary  to  be  very  blind  not  to  sec  what 
A  dangerous  precedent  the  acceptance  of  the  Hoover  proposal 
creates.  To  touch  the  Young  plan,  to  brlnr  back  into  question. 
either  under  a  direct  forn\  or  under  an  Indirect  one  the  annuity 
proclaimed  unconditional,  this  is  to  declare  with  Germany  that 
treaties  are  scraps  of  paper:  that  engagements  subscribed  to  have 
no  Importance;  and  that  the  opinion  of  experts  is.  like  all  the 
rest,  absolutely  useless.     (Lively  applause.) 

I  conclude,  then,  that  the  dangers  of  the  suspension  of  pay- 
ments, as  it  results  from  the  Hoover  proposal,  even  though  modi- 
fled  by  the  French  reply,  and  admitting  that  It  will  be  ratified  by 
the  American  Congress,  are  not  negligible.  I  even  declare,  gen- 
tlemen, that  they  are  so  diverse,  so  unforeseen,  so  unforeseeable, 
that  It  Is  Impossible  for  anyone  to  evaluate  them. 

As  for  the  dangers  of  the  moratorium,  the  other  solution  which 
might  be  envisaged,  we  know  them  well.  They  are  defined;  we 
can  calculate  exactly  the  extent  of  the  sacrifices  which  they  In- 
volve. These  sacrifices  Involve  the  obligation  for  Prance  to  com- 
plete the  guaranty  fund  of  500.000.000  marks — of  which  300.000,- 

000  are  already  paid — which  Is  destined  to  insure  payments  to  the 
creditor  powers,  among  which  Is  Belgium,  who  do  not  receive 
anything  from  the  unconditional  annuity  when  the  Young  plan 
functions  normally. 

But  these  200.000.000  marks  to  be  paid  by  us  would  only  have 
been  a  Treasury  disbursement,  a  loan  to  the  Bank  for  Inter- 
national Settlements,  a  loan  which  would  bear  Interest  to  our 
profit  if  the  moratorium  were  prolonged  for  more  than  five 
years. 

Is  It  necessary  to  count  also,  among  the  disadvantages  of  the 
moratorium,  the  obligation  by  which  we  should  have  had  to  pay 
America  just  the  saffie''  I  believe,  then,  nothing  would  have  pre- 
vented us  from  recalling  to  the  United  States  the  resolution  which 
the  French  Senate  voted,  according  to  which  France  engages  to 
pay  the  war  debts  only  to  the  extent  to  which  she  Is  paid  by 
Germany,  for  I  suppose  that  that  resolution  was  not  an  empty 
gesture  designed  to  mask  a  speculation. 

Then.  In  the  chapter  of  disadvantages,  the  obligation  of  com- 
pleting, by  the  addition  of  200.000.000  marks,  the  guarantee 
fund.  But  In  the  chapter  of  advantages  two  things  of  vital 
Importance:  First,  a  settlement,  to  some  extent  automatic,  of  the 
situation  and  a  settlement  on  the  basis  of  the  treaties.  We  would 
not  have  to  improvise  In  a  few  hours  or  In  a  few  days  a  system 
wblch  nana  the  risk  of  compromising  the  future  Irremediably. 
We  would  only  have  to  apply  the  Young  plan,  which  rejects  a 
moratorium  for  the  unconditional  payments  and  which  exactly 
delimits  the  rights  and  duties  of  each. 

But.  above  all.  the  request  for  a  moratorliun.  according  to  the 
procedure  of  the  treaties  In  force,  which  proclaim — article  8  of 
tbe  accord  of  The  Hague — that  "  Germany  alone  Is  qualified  to 
present  a  request  for  a  moratorium."  would  have  brought  with  It 
a  consequence  which  has  not  perhaps  been  suClciently  brought  to 
light.  That  Is  the  Immediate  convocation  of  a  consultative  com- 
mittee charged  with  examining  the  reasons  for  which  Germany 
finds  heraelf  under  the  necessity  of  suspending  the  transfers,  and 
charged  also  with  submitting  for  the  examination  of  the  Inter- 
ested governments  the  measures  which  should  be  taken  in  order 
to  return  to  the  execution  of  the  plan.  [Lively  approbation  from 
numerous  benches.! 

This  consultative  committee  is  not  a  phantom:  Its  functions  are 
defined  at  length  throughout  chapter — of  article  8  of  the  Young 
plan,  and  In  the  minds  of  experts,  as  in  that  of  the  signatories 
of  the  accords  of  The  Hague,  this  committee  has  so  much  Impor- 
tance that  Prance  Is  only  obliged  to  establish  the  guarantee  fund 
of  500.000.000  marks,  of  which  I  have  Just  spoken,  when  measures 
have  been  taken  to  bring  about  the  convocation  of  the  constilta- 
tlve  committee. 

Then,  gentlemen,  the  question  which  comes  to  all  minds,  which 

1  have  met  on  the  lips  of  all  my  colleagues  of  the  Senate  when  we 
have  spoken  of  this  matter,  is  the  following:  "Is  it  in  order  to 
avoid  the  investigations  of  this  consultative  committee  that  the 
American  intervention  was  imagined   [Very  good!  Very  good!  and 


I  applause],   and    that    the    present    procedure    was    suidcnly    In- 
vented? " 
I       How  tl^n!     Germany   IS  held   by   the   treaties    if   she   wishes   a 
I  moratoriilm.  to  request  It  herself,  and  to  request  it  for  the  condl- 
I  tional    paft    of    the    payments,    for    that    part    alone.      Her    request 
!  should  bei  made  90  days  before  the  moratorium  Is  to  be  declared. 
i  Her  next  jjayments  are  due  July  15.  and  if  the  mbratoriura  was  to 
I  come  Intd  effect  July  15.  her  request  should  have  been  made  April 
j  15.     Now,  It  was  only  on  the  17th  of  June  that  the  ambassador  of 
1  Germany  »t  Paris  informed  the  French  Government  that  his  coun- 
try wouici  soon  be  constrained  to  ask  a  moratorium.     He  waited. 
In    order  ;to    take    these   steps,    until    France    had    paid    two    days 
before.  on(  the  15th  of  June,  to  the  United  States  the  amount  that 
she  owed  m  payment  of  her  debt. 

M.  Do.MjiNiQUE  Di:lah.\ye    What  is  good  to  take  Is  good  to  keep. 
M.  HenHy  Lemert.  And  three  days  after  the  action  of  the  am- 
bassador pi  Germany,  President  Hoover  l.ssucd  his  proposal. 

In  truth,  gentlemen,  everything  happened  as  if  one  had  waited 
until  Frafice  had  paid  America  before  saying  to  us,  "And  now 
Germany  Iwill  not  pay."     (Very  good!  and  applause.) 

How.  "li|  these  conditions,  can  we  permit  the  intervention  of 
President  Hoover  to  have  as  a  result,  not  only  the  destruction  of 
the  Young  plan  but  also  the  effect  of  sparing  Germany  the  In- 
quiries a4d  the  control  provided  for  by  tlie  accords  of  The  Hague 
and  lntri|.stecl  to  a  con.sultatlve  committee  whose  powers  have 
been  soletnnly  recognized  and  defined? 

That,  gentlemen,  is  not  admissible.  Even  if  the  Hoover  proposal 
were  less  i  disadvantageous  for  us.  financially  speaking,  than  the 
suspensioh  resulting  from  the  moratorium  contractually  provided 
for  by  tHe  Young  plan,  with  an  inquiry  and  control.  It  would 
seem  to  tiie  that  that  .solution  would  still  be  preferable  to  the 
'•  proposal  f ith  which  we  are  confronted. 

j       For  th4t  solution.  Indeed,  the   President  of  the   Council   would 
I  certainly  |have  found  a  more  homogeneous  majority  In  the  Cham- 
]  ber   than  [the   one   which    gave    its   approval    to    the   Government. 
I   [Very  go0d!     Very  good!  and  various  movements.) 
I       I  hear  Indeed  the  reply  of  those  who  see  In  the  gesture  of  Mr. 
I  Hoover   ti^e  prelude   to   the   regeneration  of  the  world,  to  general 
,  dlsarmamient.     I  have  heard   the  appeal   to  confidence  which   the 
I  Chancellf*-  of  Germany  formulated   in   pathetic  terms.     That   ap- 
peal to  confidence,  we  redi.scovered  It  regularly  In  all  the  interna- 
tional  acts   which   have   registered   the   sacrifices  which   we   make, 
I  we  oursellves.     To-day  It  is  the  Young  plan  which  is  injuring  the 
'  confldenct  so  desirable  between  peaceful  nations;  yesterday  It  was 
I  the  occu{)ation  of  the  Rhineland;    to-morrow  Gennany.  free  from 
i  her  debt,  will  find  other  clauses  In  the  treaty  of  Versailles  which 
i  hinder  co<nfldence  and  which  require  new  surrenders.     For  during 
!  the  past  tO  years  the  situation,  in  truth,  is  clear;  our  sacrifices  are 
always  tot  to-day;  confidence  Is  always  for  to-morrow.    [Very  good! 
and  appUuse.) 

To  contlude.  If  it  is  true  that  the  situation  of  Germany  Is  as 
desperate  as  It  is  declared  to  be,  is  it  possible  that  our  Government 
should  h»ve  known  nothing  of  it?  If  it  did  know  It,  why  did  it 
not  prop<|se  a  remedy  in  time?  Why  did  It  not  .suggest  any  plan 
In  time?  Why  did  it  wait,  with  folded  arms,  until  the  United 
States  to<>k  command  of  the  maneuver?  Has  France  then  become 
sterile?  Are  we,  henceforth,  destined  to  drag  along  In  the  wake 
of  the  grtat  powers,  as  If  we  were  left  out  of  the  number  of  the 
great  povfers? 

That,  gentlemen.  Is  what  is  dramatic  in  the  manner  In  which, 
yesterday,  the  Austro-German  accord  was  concluded,  which  our 
ambassadiors  had  not  foreseen;  in  which,  more  recently,  tlie  pro- 
posal of  president  Hoover,  which  had  long  been  in  the  course  of 
preparatlf)n  without  our  agents  having  known  anything  of  It, 
arose. 

For  10  years  we  have  lived  with  our  eyes  fixed  on  the  star  of 
peace.  3ach  time  that  one  has  asked  us  for  concessions  that 
were  real  and  tangible,  and  immediate,  we  have  granted  them  in 
the  hope  that  they  would  have  a  recompense;  that  is,  the  Institu- 
tion In  ttie  world  of  the  spirit  of  peace  and  of  solidarity. 

Now,  e*ch  time  that  recompense,  which  Is  of  an  ideal  and  spir- 
itual ordtr.  retreats,  and,  in  the  words  of  the  poet,  its  flight  Is 
eternal. 

We    evacuate    the    Rhineland    and    our    troops,    who    withdraw 

voluntarily,  are  insulated 

M.  DoMiNiQt-E  Delahayi    What  a  mistake! 

M.  HeHkt  Lemehy.  We  reduce  our  claims,  and  the  demonstra- 
tions of  tihe  Hltlerlans  become  more  violent,  and  the  Steel  Helmets 
take  an  oath  before  the  eyes  of  the  crown  prince,  to  whom  we 
have  glve^  permission  to  return  to  Germany,  to  destroy  the  treaty 
of  Versailles.  Our  Government  lends  an  ear  to  the  proposal  of 
President,  Hoover;  it  Is  answered  with  the  manifestation  of  the 
students  of  Potsdam,  with  the  discourse  of  Doctor  Schacht.  with 
a  flood  oi  Insults,  of  threats  in  the  German  press. 

Mr.  President  oi  the  Council,  we  do  not  Intend  to  hamper  your 
negotiations.  You  will  assume  your  responsibilities.  [Very  good!) 
We  only  psk  you  not  to  forget  that  there  is  no  peace  for  nations, 
that  thene  is  no  peace  for  men.  If  signed  treaties,  if  past  conven- 
tions ar^  not  respected.  (Applause  from  a  large  number  of 
benches.]  It  is.  Mr.  President  of  the  Council,  around  that  idea, 
simple  asf  truth  and  strong  as  morality,  it  is  around  that  idea  thtvt 
the  Gove(mment  should  endeavor  to  group  all  the  peoples  that 
have  a  tapte  for  loyalty,  all  the  men  who  fear  equivocation,  uncer- 
tain hop«s.  and  deceptive  illusions. 

That  v^lU  be  the  significance  of  the  order  of  the  day  which  I 
shall    off0r.      (Lively    applause    from    a    large    number    of    benches. 
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The  speaker.  In  returning  to  his  place,  receives  the  felicitations 
of  his  colleagues] 

[Extracts    from    the    Official    Journal    of    the    French    Republic    of 
June  26.  1931.  concerning  the  Hoover  proposal) 

RESUMPTION    OF    THE    DISCUSSION    OF    THE    INTERFEULATIONS 

The  President.  We  return  to  the  interpellations. 

M.  Louis  Marin  has  the  floor  as  tiic  author  of  the  third  Inter- 
pellation. 

M.  Louis  M.arin.  I  have  always  said  at  the  Chamber  that.  In  a 
democratic  and  parliamentary  regime,  not  only  the  duty  but  the 
evident  interest  of  the  governments  was  to  seek  to  support  them- 
selves on  opinion  and  on  the  parliament. 

I  do  not  believe  that  there  is  a  better  example  of  that  necessity 
than  the  situation  created  by  the  proposal  of  President  Hoover. 

During  the  eight  days  since  the  proposal  became  known  in  j 
Prance  it  has  aroused  a  profound  emotion.  I  will  even  say  a  i 
veritable  anguish,  although  the  entire  opinion  of  this  country  has  ! 
known  how  to  preserve  an  ab.soiute  calm  and  dignity  In  the  i 
circumstances.      (Applause  on  the  right.)  I 

If  I  correctly  understood  the  attitude  of  the  Parliament  last 
Tuesday.  I  had  the  same  Impression  of  unanimity  on  the  gravity 
which  that  unexpected  proposal  presents  and  on  the  necessity  of 
grouping  ourselves  In  order  to  safeguard  with  the  last  rights  to 
the  minimum  amount  of  our  reparations  which  are  left  to  us — 
In  short,  our  legal  rights. 

To-day  it  i.s  not  a  question  for  me — nor,  I  think,  for  anyone — 
of  ascertaining  what  the  responsibilities  of  the  past  may  be  among 
us.  If  1  have  always  thought  that  there  was  no  parllamentarian- 
Ism  and  no  govenunent  with  responsibility  and.  above  all.  without 
exemplary  sanctions,  the  past  does  not  interest  us  at  this  moment, 
before  the  gravity  of  the  decision  to  be  taken. 

That  some  of  vis  were  right  and  other.-;  wrong,  that  we  might 
have  acted  otherwise,  makes  little  difference  to  us  now. 

That  which  Interests  us  essentially  Is  to  know  what  to  think 
of  the  Hoover  proposal  and  what  to  do  to-morrow  before  the 
negotiations  which  the  Government  Is  conducting,  in  the  course 
of  the  votes  which  we  shall  have  to  ca.st,  on  the  one  hand,  this 
evening  or  In  a  few  days;  on  the  other  hand,  when  we  shall  be 
presented  with  the  necesfary  legal  project,  for  it  is  only  by  a  law 
that  one  can  touch  the  national  law  which  Incorporates  the  dis- 
po-sltlons  of  the  Young  plan 

I  was  speaking  of  public  opinion  and  of  the  gravity  with  which 
It  has  envisaged  this  question.  There  has  not  been  for  a  very  long 
time  such  emotion  In  our  provinces. 

This  Is  because  they  have  understood  that  for  the  first  time 
In  historj'  one  saw  produced  a  proposition  so  Important,  so  un- 
expected, and.  above  all.  bearing  not  only  on  the  interests  of  the 
country  that  made  it  but  also  on  the  intere.sts  of  peoples  outside 
the  life  of  which  the  United  States  had  up  to  that  time  wished 
to  remain.  It  Is,  then,  necessary  that  we  .should  examine  that 
proposal  in  all  its  con.sequences. 

The  first  observation  which  I  wish  to  make  Is  this:  What  Is  the 
value  of  the  proposal  of  the  President  of  the  United  States  for 
the  year  which  begirds  on  July  1  -a  proposal  for  the  suspension 
of  all  payment  on  the  part  of  Germany  and  of  International  pay- 
ments In  the  course  of  the  year  1931-32? 

M  Margainc  has  already  admirably  demonstrated  It  from  the 
point  of  view  of  the  facts,  and  M  Dubois  from  the  point  of  view 
of  the  law      My  task  will  accordingly  be  lightened 

I  said  last  Tuesday  that,  for  the  United  States,  the  operation 
proposed  by  their  President  was  perfectly  understandable. 

The  United  States  propose  to  sacrifice  a  little  more  than  6  mil- 
liards of  francs  which  are  due  to  them.  But.  on  the  other  hand. 
at  least  250  milliards  of  francs  are  Invested  In  German  business, 
on  the  part  of  American  Individuals,  on  the  part  of  large  Amer- 
ican enterprises,  and  on  the  part  of  American  banks. 

I  said  200  milliards  last  Tuesday:  but  a  more  attentive  study  of 
the  documents  obliges  me  to  correct  my  figures.  You  have  been 
able  to  see,  enumerated  one  by  one.  In  the  Figaro  of  this  morning, 
what  German  Industrial  bonds,  to  the  value  of  more  than  50  mil- 
liards of  francs,  were  held  in  New  York:  they  form  only  a  blight 
part  of  the  American  capital  Invested  in  Germany,  and  the  greater 
part  was  recently  In  seriouB  difficulties.     (Various  movements  ) 

I  understand  perfectly,  In  these  conditions,  a  political  operation 
In  which  a  head  of  state,  who  has  authority  for  It,  except  for 
reservation  and  reference  to  his  congress,  places  In  the  balance  an 
Immediate  loss  for  the  budget  of  the  state  against  a  possible  gain 
of  considerable  sums  for  the  economy  of  his  f>eople.  although  the 
formidable  effect  on  the  exchange  which  followed  it  did  not 
remedy  anything,  for  the  gain  of  some  was  brought  about  at  the 
expense  of  others. 

I  also  see  the  certain  advantage  which,  for  this  year.  Germany 
win  derive  from  that  operation.  Germany  will  not  pay  ten  mil- 
liards and  a  half  of  francs  which  burdened  her  budget  legiti- 
mately, since  they  represented  a  minimum  amount  of  all  the 
debts  which  were  Imposed  upon  her  by  the  treaties. 

To  tell  the  truth,  that  advantage  is.  for  Germany,  an  advan- 
tage which  Is.  above  all.  a  moral  advantage  and  one  which  stimu- 
lates her  instincts  which  are  destructive  of  the  treaty  of  Ver- 
sailles and.  first  of  all,  of  what  she  so  unjustly  calls  the  tribute  of 
reparations.  From  the  financial  point  of  view  the  remedy  is 
mediocre.  The  budget  of  the  Reich  is  cohjssal  and  it  represents 
moreover,  only  a  slight  part  of  the  budget  of  Germany:  in  addi- 
tion, in  that  country,  neither  the  budget  of  the  states,  which  Is 
very  substantial,  nor  the  budget  of  the  towns,  which  is  infinitely 
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higher  than  that  of  our  departments  and  of  otir  communes,  must 
be  overlooked. 

Those  who  know  Germany  will  not  contradict  me. 

These  ten  milliards  and  a  half  of  francs,  the  remission  of  which 
represents  a  political  triumph  for  the  Reich,  are  a  relatively  small 
matter  for  the  finances  of  Germany:  nevertheless,  they  do  repre- 
sent an  appreciable  benefice  for  her.  which  she  will  waste  In 
other  fields  since,  following  the  publication  of  the  news,  .she  has 
already  stopped  the  projects  for  reducing  the  salaries  of  func- 
tionaries. Just  as  she  stopped,  at  Cherbourg,  a  shipment  of  gold 
for  the  United  States 

I  Imagine,  therefore — I  shall  say  why  in  a  little  while — that.  In 
view  of  the  present,  and  above  all  In  view  of  the  future,  she  is 
still  more  happy  than  the  industrialists  and  bankers  In  the  United 
States  could  have  been  on  learning  that  a  political  operation  was 
going  to  make  It  possible  to  save  them  from  the  shipwreck  which 
threatened  them. 

There  are  countries  which  are  affected  and  from  which  nothing 
but  sacrifices  are  asked. 

I  do  not  speak  of  the  sacrifices  of  England,  which  are  very  slight. 

I  do  not  even  speak  of  those  of  Italy,  which  are  more  consider- 
able but  which  she  has  already  accepted,  nor  of  those  of  ravaged 
Yugoslavia,  of  Rumania,  of  Greece,  or  of  any  other  countrj-  of  cen- 
tral Europe,  or  even  of  Portugal  or  Japan;  whatever  the  sacrifice 
that  has  been  imposed  upon  them  without  their  having  first  been 
consulted,  the  amounts  are,  to  tell  the  truth,  not  very  considerable. 

I  think,  on  the  contrary,  of  the  sacrifices  of  Belgium  and  of 
France,  which,  nevertheless,  were  so  unjustly  and  so  horribly  rav- 
aged during  52  months  and  which,  since  then,  have  added  so  many 
further  sacrifices  during  the  peace  to  those  which  they  had 
accepted,  in  tiieir  struggle  for  the  right,  during  the  war. 

For  Belgium,  seven  hundred  millions  have  been  promised  to  her 
unconditionally.  That  Is  a  sum  which  she  has  entered  in  her 
budget,  on  which  she  counts,  and  for  the  replacement  of  which 
slie  will  be  obliged  to  institute  new  taxes;  a  hard  result  for  a 
friendly  country  which  was  unjustly  ravaged  and  which  conducted 
herself  so  magnlticenUy. 

For  France,  and  without  going  over  the  details  given  by  M.  Mar- 
gaine  and  M.  Dubois,  the  one  billion  nine  hundred  and  fifty-nine 
millions,  the  two  milliards  in  round  numbers  of  which  M.  Dubois 
has  spoken,  or  more  exactly,  the  two  milliards  and  a  half  whic^i 
Will  be  lacking  In  our  budget.  It  will  indeed  be  necessary  this 
year 

M.  Ai-BERT  Bedouce.  No;  it  1b  a  question  of  one  thousand  seven 
hundred   millions. 

M.  Louis  Mabln.  That  is  not  my  opinion. 
figures  in  detail. 

M.  Albert  Bedouce.  We  will  discuss  them  when  you  wish.  It  is 
a  question  of  one  thousand  seven  hundred  and  forty-nine  miUions 
exactly. 

M  LotJis  Marin.  Intentionally,  Monsieur  Bedouce,  I  do  not  wish 
to  enter  into  consideration  on  the  eighty  millions  of  the  uncondi- 
tional part  wiiich  we  give  up  in  order  to  pay  our  interallied  war 
debts,  and  which  are  added  for  this  purpose  to  the  conditional 
part.  Consequently,  although  forming  part  of  the  unconditional 
pait.  that  amount  does  not  come  to  us  and  does  not  flgure  in  our 
budget.  I  do  not  wish  to  take  at  this  moment  the  time  of  the 
Chamber  for  these  detailed  discriminations  and  a  certain  number 
of  differentiations  which  Monsieur  Dubois  has  already  pointed  out 
from  the  tribune  and   which   will   appear   in   the  Official   Journal. 

1  taie  for  the  moment  the  round  number  of  2  milliards. 

M.  Albert  Bedouce.  It  is  exaggerated.  [Exclamations  from  the 
right.) 

M.  Louis  Marin.  Monsieur  Bedouce.  I  can  not  let  you  say  that 
it  is  exaggerated,   for  when  it   will   be   necessary   to   replace  these 

2  milliards  by  2  milliards  of  taxes  the  question  will  arise  very 
serious  and  very  weighty.  [Applause  from  the  right,  in  the  center, 
and  from  several  benches  on  the  left.) 

I  do  not  wish  to  reduce  this  problem  to  a  question  of  money,  or 
even  of  taxation,  serioiis  as  this  already  1e. 

But  have  we.  I  ask  this  of  the  Minister  of  Finance  and  of  the 
Minister  of  the  Budget,  a  financial  situation  so  flourishing  that 
we  can  waste  the  lesources  of  our  budget?  Is  there  not  a  hole 
of  2  milliards  in  the  budget  of  the  past  period?  Are  not  the 
diminutions  of  value  in  the  present  period  causing  us  grave  dis- 
quietude? Does  the  balance  ol  our  foreign  trade  not  mark  a  dis- 
turbing falling  off  which  Is  amounting  to  a  deficit  of  1  milliard 
a  month:  that  is  to  say,  perhaps  12  milliards  In  the  year? 

Do  not  all  these  signs,  and  others  besides,  dictate  to  us  our 
conduct?  I  am  not  doing  anything  but  bringing  forward  what 
the  Ministers  of  Finance  and  of  the  Budget  will  say  to  us  dtiring 
budgetary  or   flnanclal   discussions. 

Thus,  we  are  before  a  very  disquieting  financial  situation.  And 
It  is  here  that  all  at  once  we  are  told:  "It  will  be  necessary  to 
flnd  two  milliards  or  two  milliards  and  a  half  of  new  taxes.  ' 

Thus,  Monsieur  Bedouce,  you  see  that  that  question  of 
money • 

M.  Albert  Bedouce.  Once  more.  It  Is  not  a  question  of  two 
milliards  and  a  half. 

M.  Loots  Marin.  One  may  say  that  when  M.  Bedouce  htis  an 
Idea  In  his  head  he  has  It  nowhere  else.     [Smiles.) 

Mr.  Albert  Bedouce.  It  is  of  Interest  to  everyone  to  give  exact 
flgures. 

M.  Loots  Marin.  I  ask  M.  Bedouce,  In  the  name  of  the  long 
collaboration  which  has  united  us  for  more  than  a  quarter  of  a 
century,  not  to  seek  to  impose  his  figure,  which  he  claim*  to  be 
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exact,  on  my  flgure.  which  I  claim  to  be  as  exact      It  would  be  nee-  i 

esuary  for  us  to  spend  too  much  time  in  discussing  them 1 

M.  Pierre- Etjenne  Flandin  (Minuter  of  Finance  i  All  the  more  | 
so  because  they  are  both  Inexact.     [Various  movements. |  ■ 

M  Lovis  Marin  Mr  Minister  of  Finance,  you  do  not  bring  us  i 
into  agreement,  for  we  have  learned  that  you  are  quite  an  expert  j 
in   Inexact  figures.      [Various  movements.)  | 

In  th>3se.  notably,  which  you  have  furnished  to  the  press  these  i 
last  few  davs  we  have  observed  the  height  of  Inexactitude. 

Then,    if   you   will   be  so   good,   let   us  hold,   in   conducting   our 
considerations,   to   average   figures,   all   the   more   so   because,   alas,  i 
we  will  meet  the.se  ligures  again.  ! 

That  which  is  Incontestable  is  that  for  us  the  operation  which  , 
wc  are  asked  to  accept  is  represented  for  this  year  by  a  consid-  i 
erable   sacrifice    [Very    good!   Very    good!),    although    we   are    In   a  , 
financially   difficult  situation,   and   although   it   will   be   necessary 
to  vote  new  taxes,  which  will  be  added  to  others  which  wUl  still 
have  to  be  found  for  other  reasons,  which  you  all  know 

M.  Pirrmi.  Minister  of  the  Budget.  It  is  not  exact  in  the  case  of 
the  counterproposal. 

M.  Henrt  FRANKLiN-BotriLLON.  There  is,  moreover,  the  flgure 
which  is  mentioned  in  the  note  sent  by  the  Secretary  of  State  to 
the  Treasury. 

He  states  in  that  that  the  operation  will  cost  France  $96,000,000, 
approximately.  You  see  how  little  that  flgure  given  by  the 
Americana  themselves  approaches  the  flgure  of  2  milliards  of 
francs. 

M.  GitTMBACH.  That  proves  that  M.  Bedouce  was  right.     [Smiles.] 

M.  Henut  FRANKUN-BotriLLON.  They  are  all  right,  including  the 
American  Secretary  of   State.     Nevertheless,   we   are   not  gomg  to  | 
ask  them  to  agree  In  regard  to  the  centimes!  | 

M.   Lotns   Marin.  M.  Grumbach  could   not  fail   to   say.   for   the  > 
sake  of  group  solidarity,  that  M.  Bedouce  was  riijht   any  more  than 
M.  Pletrl  could  fall  to  sustain  the  Minister  of  Finance  for  the  sake 
of  ministerial  solidarity.     [Smiles.) 

It  is  Indeed  necessary  that,  sometimes,  ministerial  solidarity 
should  manifest  itself.     [ Laughter.  | 

It  Is  a  thing  one  sometimes  sees;  it  is  indeed  necessary  that  it 
should  manifest  Itself  even  in  public. 

The  President  or  the  Councu-.  One  sees  that  you  have  been  a 
minister. 

M.  Lotns  Marin.  The  operation  proposed  by  President  Hoover  Is 
represented  exclusively  by  a  sacrifice  for  us.  as  for  Belgium  and 
^  the  states  of  eastern  Europe. 

The  advantages  that  are  made  to  sparkle  before  our  eyes  as 
compensation  are  not  for  us.  It  seems,  moreover,  that  for  the 
past  10  years  we  are  always  asked  for  sacrifices  without  being 
offered  any  compensation  other  than  words.  There  Is.  in  fact,  no 
advantage  for  us  In  the  operation  that  they  wish  to  impose  upon 
us;  there  are  only  disadvantages  for  1931  32 

They  try  to  make  an  advantage  appear  before  our  eyes  by  telling 
UB  that  the  sacrifice  which  we  are  going  to  make  will  aid  the 
general  economy  of  the  world. 

I  would  wUlingly  grant  It  If  that  were  so. 

Prance  Is  never  the  last  to  make  sacrifices  for  the  general  econ- 
omy of  the  world,  and  I  believe  that  no  one  on  this  score  could 
give  her  any  lessons.     (Applause  on  the  right  and  in  the  center. [ 

Neither  before  the  war,  nor  during  the  war,  nor  since  could  one 
And  a  country  which  has  made  so  many  sacrifices  as  ours  in  order 
to  assure  peace  and  economic  equilibrium  in  the  world.  [Ap- 
plause from  the  same  benches.) 

But.  in  spite  of  the  firmness  with  which  President  Hoover.  In 
the  first  words  of  his  note,  declares  that  it  is  a  question  of  re- 
establishing the  econonilc  equilibrium  of  the  world.  I  answer: 
No. 

It  is  only  a  question  of  one  country,  and  of  those  who  have 
imprudently  confided  capital  to  that  country. 

It  is  only  a  question  of  reestablishing  German  economy 

(From  the  right.)     And  American. 

M.  Lotna  Marin.  And  a  p&rt  of  American  economy,  the  bankers 
who  have  Invested  substantial  amounts  of  capital  In  Germany. 
[Applause  from  various  benches.) 

But  for  the  rest  of  the  world.  I  assert  that  this  project,  pre- 
sented as  useful  to  world  economy,  is  without  any  effect,  and 
that  none  is  even  sought.  It  concerns  only  one  country — Ger- 
manv — and  by  way  of  accessory  one  creditor  of  that  country,  the 
United  States. 

Can  we,  at  least,  even  as  regards  Germany,  have  the  idea  that 
the  moratorium  of  payments  which  will  be  given  to  her  for 
1931-32  will  serve  to  save  her  economy? 

M.  Margaine  has  done  J\istlce  to  the  complaints  of  Germany  on 
the  subject  of  her  economy  He  has  shown  by  figures,  which 
relieve  me  of  the  necessity  of  making  the  proof  myself,  how  the 
commercial  balance  of  Germany  was  favorable,  how  her  exporta- 
tion* were  considerable  and  increased  from  day  to  day.  Perhapxs 
he  has  not  insisted  enough  on  this  point  and  on  the  danger 
which,  from  this  fact,  certain  of  our  own  industries  were  running. 

We  know  also — and  M.  Margaine  has  shown  it — what  extrava- 
gances of  ail  kinds  the  German  budget  contains.  And  if  M. 
Herriot  speaks  In  the  course  of  this  discussion.  I  am  sure  that 
he  will  show — I  have  an  Impression  of  it  from  his  articles — what 
extravagances  Germany  comnxits  from  the  point  of  view  of  mili- 
tary and  naval  preparation. 

It  is  M.  Herriot  who  tells  us.  for  Instance,  very  Justly,  that  It 
is  we  who  will  pay  for  the  Deutschland,  with  money  which  we 
should  have  received  for  our  reparations,  [Lively  applause  in  the 
center,  on  the  right,  and  on  the  left.] 


It  will  He  the  same  with  the  six  Deutschlands  which  are  to 
follow  it  will  be  exactly  the  necessary  amount  which  we  are 
gomg  to  le«nd  to  the  Banlc  for  International  Settlements. 

I  do  uoq  like  the  credit  of  having  established  this  fact  away 
from  you.  iMonsieur  Herriot.  I  cite  it  as  an  excellent  example, 
among"  maty  others,  ala.s! 

All  thosg  who  studv  Germany,  who  examine  her  budgets,  per- 
ceive that  the  two  cau.ses  of  the  weakening  of  the  German  econ- 
omy are  thi-sc  extravagances,  notably  the  military  extravagances • 

M.  AlphOn-se  Txllier  A.cording  to  the  treaty  of  Versailles,  Ger- 
many should  lot  have  been  authorized  to  construct  those  vessels! 
m' Lquis<  Marin.  And,  on  the  other  hand,  those  political  mani- 
festations, isuch  as  those  of  the  Steel  Helmets,  such  as  the  aggres- 
sive and  vilolent  discourses  of  so  many  ministers,  which  cause  for- 
eign capital  and  even  German  capital  to  flee.  |  Applau.se  in  the 
center  and  on  the  right.) 

If  so  much  German  capital  and  foreign  capital  has  been  with- 
drawn in  the  course  of  these  last  months  and  if  last  week  there 
was  very  tcarly  not  an  economic  crisis  or  even  a  financial  one 
but  an  exchange  crisis  in  Germany,  it  was  the  counterpoise  to 
political  menlfestations  which  were  quite  un.seasonable. 

Men  of  the  most  diverse  political  opinions,  over  there  and 
among  us,  recognize  the  fact.  Monsieur  Grumbach,  do  you  wish 
me  to  invoke  the  opinion  of  your  friends?  M.  Gaston  Jeze.  who 
is  one  of  Jour  friends.  .  .  [Interruptions  from  the  extreme  left.) 
Yes:  Monsieur  Frossard.  Ask  it.  then,  of  M.  Vincent  Auriol! 
M.  L.-O.  Frossard.  It  Is  a  long  time  since  M.  Gaston  Jeze  haa 
rejoined  y<)u.  Monsieur  Marin. 

M.  Loci$  Marln.  So  much  the  better!  I  should  not  like  to  mis- 
use quotatlions  and  remain  in  the  domain  of  leading  Ideas,  in  such 
a  debate;  ^ut  I  will  read  you  what  M.  Jeze  wrote  a  few  days  ago: 
••  Tlie  German  Reich  h.<is  not  made  a  good  use  of  the  financial 
liberty  wh4ch  was  given  to  her  In  1930  This  is  the  proof  that  a 
good  intertiatlonal  financial  control  renders  services  to  the  coun- 
tries whlclt  have  submitted  to  it. 

"  These  States  protest  In  the  name  of  their  prestige,  but  It  Is 
not  necessary  to  talk  about  prestige  when  one  does  not  know  how 
to  managg  one's  own  affairs.     This  is  the  case  with  Germany." 
[  Applause.  1 

That  is  the  conclusion  of  his  last  article,  probably  in  regard  to 
the  HDOvet  plan. 

The  operation  proposed  by  Mr.  Hoover  is  Koing  to  t>e  costly  to 
us  ourselvies,  since,  like  Bels^ium,  we  are  asked  for  sacrifices.  If 
only  we  had  the  consolation  of  thinking  that  that  operation 
might  aid  the  German  economy!  But  no;  it  will  not  aid  either 
the  Germany  economy  or  the  finances  of  Germany  or  her  banking 
movementi 

I  see  yo)u  protest.  Monsieur  Grumbach 

M.  Grumbach.  I  said  nothing!     Is  it  my  silence  that  protests? 
M.   Louis  Marin.  No.    it   is   the   language   of   your   hands.     (Ex- 
clamation! and  laughter  on  the  extreme  left.| 

The  PafsiDENT.  If  he  could  always  interrupt  with  his  hands! 
(Laughter.) 

M.  Loui*  Marin.  U  President  Hoover  had  proposed  to  us  not  the 

8Uspensio4  of  payments  by  Germany  and  of  payment  of  the  inter- 

I  allied  debts  during  one  year,  which,  for  the  general  credit  and  the 

movement?  of  minds,  can  have,  at  the  end  of  a  few  days,  only  a 

slight  importance,  but  the  annulment  of  all  the  interallied  debts, 

that  is  to  say,  of  the  common  expenses  of  the  war.  whicli  should 

have  been  logically  and  equitably  divided,  and  leaving  apart  the 

;  sacred     re^iaratlons,     that     great     operation     might     have     been 

'  efUcacious, 

I  Europe,  seeing  itself  relieved  of  the  payment  of  the  milliards 
'  which  it  is  to  send  across  the  Atlantic  during  the  62  years, 
j  such  an  announcement  would  have  astonished  the  world;  but  it 
might  ha«e  had  a  certain  repercussion  on  the  operations  of  credit 
and  would  have  constituted  an  operation  useful  to  Eurof>ean 
j  finances,     [Applause  In  the  center  and  on  the  right.) 

If  in  o»der  to  remedy  German  unemployment  and  ameliorate 
1  Germany  economy  President  Hoover  had  asked  us.  to  the  end  of 
putting  the  German  factories  to  work,  to  agree  to  increase  the 
deliveries  in  kind,  without  doubt  certain  countries  like  England, 
attached  to  their  industry,  which  is  formidably  threatened  by 
Germany,  would  have  protested;  we  would,  perhaps,  ourselves  have 
been  obliged  to  defend  our  industries  and  to  make  use  of  triangu- 
lar deliveifies,  as  proposed  last  year. 

But  I  ujiderstand  that  such  a  remedy  might  have  palliated  Ger- 
1  man   une^iployment   and   ameliorated   somewhat   the  economy  of 

the  Reich^ 
j       When  ope  speaks  to  us  of  a  financial  and  exchange  remedy,  when 
;  I   learn   tfcat   the   Bank   of   Prance   advanced   a   few   days  ago  one 
'  hundred   tnlllions   of   gold   to   the   Reichsbank.   so   that   It   might 

.  avert  a  n^w  monetary  crisis 

I       The  Minister  of  Finance.  That  is  inexact. 

M.  Lotnts  Marin.  You  may  make  the  correction  presently.  If  the 
two  facts  >v.hich  I  maintain  and  which  I  am  about  to  Indicate  are 
not  exact  J    But.  if  you  prefer,  I  will  content  myself  with  hypoth- 
1  eses,  which  is  equally  useful  for  my  demonstration,  instead  of  cit- 
ing realities,  however  IrxStructive. 

If  you  i)refer,  then,  I  will  suppose  that  gold  Is  lent  to  Germany. 
In  this  ci»se  I  understand  that  at  the  moment  when  the  Reichs- 
bank   seen  Its   reserve   diminish    and   unfortunately    approach    the 
critical  point,  this  loan  of  gold  may  render  it  a  very  great  service. 
I  understand,  also,  if  the  German  banks  have  diSBcuIties  at  the 
end  of  th|e  month,  like  those  of  June  and  July,  and  If  they  are 
'  offered  lo^ns,  serious  guarantees  being  employed,  that,  evidently, 
1  another  o|>eration  useful  for  German  finances  is  thus  performed. 
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But  I  declare  that  the  operation  proposed  by  President  Hoover 
can  not  really  aid  German  economy,  although  It  costs  us  terribly 

dear. 

It  does  not  only  cost  u.s  two  milliards  and  a  half,  it  has,  for  us, 
a  moral  aspect  which  is  of  an  incontestable  gravity. 

For  years  we  were  asked  to  agree  to  reductions  of  our  claims. 
And  then,  one  doy,  we  were  told;  "Now  your  claim  is  definitive, 
you  no  longer  run  any  risk." 

M  Dubois  was  rii^ht  to  cite  the  text  of  the  Official  Journal  In 
order  to  show  the  seriousness  of  this  matter. 

We  were  told:  "You  will  no  longer  run  any  risk  after  your 
sacrifices;  it  is  now  an  unconditional  debt  before  which  you  will 
find  yourselves.  It  is  a  sacred  debt  which  will  be  pr^id  in  any  and 
all  circumstances.  There  can  be  no  moratorium  for  this  uncondi- 
tional part  which  will  not  be  postponable  under  any  pretext. 
Undoubtedly  the  reparations  which  were  due  to  you  are  dimin- 
Lshed:  instead  of  the  considerable  sums  which  were  justly  fLxed  by 
the  previous  schedule  of  payments  and  which  were  already  far 
from  corresponding  to  the  real  amount  of  our  devastation,  you 
will  only  receive  a  little,  but  you  will  surely  receive  It.  It  Is  a 
solemn  promi.se!  " 

"  We  should  so  surely  receive  It,"  said  M.  Poincare,  "  that  the 
unconditional  part  should  be  commercialized," 

And  he  added:  "We  will  not  vote  for  the  project  until  the 
commercialization  Is  not  only  promised  but  realized."  [Very  good! 
Verv  good!  in  the  center,) 

Who  can  now  have  the  hope  of  commercializing  the  Immense 
quantity  of  the  unconditional  oblleations  of  the  Youne  plan  which 
have  not  yet  been  commercialized?  [Applause  in  the  center,  on 
the  right,  and  from  various  benches  on  the  left.) 

It  was  only  because  it  wa.s  incontestably  unconditional  that 
that  part  of  the  German  debt  could  be  commercialized. 

Now,  see  how.  all  at  once,  evidently  for  a  reason  Independent 
of  Germany — although,  presently,  we  shall  see  how  the  first  nego- 
tiations which  led  to  the  proposal  of  President  Hoover  arose  and 
how  Berlin  wa.s  their  source — for  some  reason  or  other,  unVtnown 
to  us,  apart  from  us,  without  our  having  been  forewarned,  the 
unconditional  character  of  that  part  is  brought  Into  question, 
and    so  to  speak,  destroyed  at  the  first  blow. 

And  what  are  we  told?  See,  It  Is  so  little  unconditional  even 
In  your  own  eves  that  there  even  you.  Frenchmen,  and  the  English 
and  the  Italians  abandon  it!  For.  in  the  proposals  of  the  Govern- 
ment, even  if  you  have  it  paid  to  the  Bank  of  International  Set- 
tlements, ih  order  that  it.  in  its  turn,  may  give  It  to  Germany, 
you  are  not  paid;  it  Is  exactly  as  If  the  unconditional  part  were 
susi^ended.  It  Is  a  genuine  moratorium.  You  are  paid  with  words 
and  you  will  never  again  have  a  confidence  firm  enough  to  assure 
commercialization. 

Who  can  imaerlne  that  there  are  ftlll  financiers  who  could  think 
of  commercializing  any  part  whatever  of  the  Young  plan?      (Lively 

applause.) 

For  the  period  1931  32,  then,  there  will  be:  New  taxes,  a  serious 
breach  of  the  given  word.  Although  we  thought  we  were  building 
on  the  rock,  there  Is  the  impossibility  henceforth  of  commer- 
cialization. 

But  there  is  something  much  more  serious  than  what  may 
happen  to  us  for  the  period  1931  32,  We  are  at  this  moment 
before  the  h:ibitual  lure.  Here  is  a  proposal  which  affects  only 
one  year.  But  for  the  past  10  years  you  have  known  the  lures: 
Proposals  are  made  which  are  anodyne  In  appearance,  which  it 
Boem-s  possible  to  accept,  not  with  a  light  heart,  if  one  Is  ever  so 
slightly  perspicacious,  but  because  they  are  presented  In  a  form 
which  does  not  alarm. 

Nevertheless,  in  reality,  who  among  you  does  not  say  to  himself 
that  at  this  moment  it'is  the  fate  of  the  whole  Young  plan  and 
of  the  60  years  of  It  which  are  left  to  run  which  Is  at  stake? 
[Applause  from  various  benches.] 

If  the  French  Government,  If  M.  Laval,  endeavors  at  this 
moment  to  make  conditions,  to  cause  the  sacred  character  of  the 
reparations  to  prevail,  it  is  only  to  save  face,  as  they  say.  it  is  in 
order  to  trv  to  save  the  future  and  to  try  to  save  something  of 
the  Young  plan.  I  do  not  believe— quite  the  contrary — that  the 
proposals  which  I  have  heard  read  will  accomplish  that.  But  who, 
then,  can  have  much  hope  of  accomplishing  it  except  with  a  formal 
resistance  of  the  French  Parliament?     [Applause.] 

If  the  French  Parliament  doofs  not  Indicate  clearly  that  it  In- 
tends that  the  unconditional  part  shall  not  be  touched,  that  the 
future  of  the  Young  plan  shall  not  be  touched;  if  it  does  not 
require  that  that  part  shall  be  paid,  and  paid  to  ourselves  for  our 
repr'ratlons-  if  Its  vote  does  not  sav  this  with  all  the  firmness 
necessary,   the   Young   plan    Is   dead.     (Applause    from    numerous 

benches.)  ,  ^, 

Mr  President  of  the  Council  and  Mr.  Minister  of  Finance,  I  am 
delighted  to  see  that  at  least  you  two  among  the  ministers  have 
applauded. 

The  President  of  the  CotrNciL.  All  the  ministers  have  ap- 
plauded. 

M  Francois  Albert.  I  demand  the  floor  for  an  appeal  to  the 
rule'     Tlie  senators  who  are  ministers  have  no  right  to  applaud. 

M  Louis  Marin.  When  they  are  good  things  that  are  said  on 
the  tribune  the  senators  who  are  ministers  have  the  right  to 
applaud  |Smlle>i.]  When  they  try  to  criticize  parliamentary 
deputies,  we  may  contest  them  that  right.  Monsieur  Francois 
Albert.  When  they  applaud  us,  let  them  do  it,  in  spite  of  the 
rule. 


M.  Francois  Albert.  When  they  applaud  you! 
M.   Louis   Marin.  When   they    applaud    one   of   us,   whoever    he 
may  be. 

M.  Francois  Albert.  Of  the  majority! 

M.  Loits  Marin.  We  have  not  come  to  that  egotism.  We  have 
come  to  It  so  little  to-day  that  the  object  of  the  debate  Is  one  of 
those  on  which  we  can  all  find  ourselves  In  agreement. 

What  Is  serious.  I  was  saying,  is  that  the  Young  plan  Is  threat- 
ened in  Its  totality.  It  had  already  been  threatened  by  Germany 
before.  You  have  all  read  the  renewed  and  aggressive  declarations 
of  German  men  of  politics  and  of  the  German  press,  declarations 
more  and  more  vigorous,  calling  for  the  death  of  the  Young  plan, 
the  abolition  of  the  "tribute"! 

Every  day,  newspapers  curse  this  tribute.  Elven  on  the  day  after 
the  Hoover  proposal,  a  number  of  German  newspapers  ask  that. 
If  it  Is  accepted.  If  there  Is  a  moratorium  for  one  year,  the  struggle 
shall  be  continued  with  all  the  more  bitterness  In  order  to  destroy 
It  completely. 

I  do  not  need  to  read  you  the  texts.  Some  days  ago,  a  review. 
In  order  to  Illustrate  German  thought  on  the  Hoover  proposal, 
grouped  the  articles  from  the  German  newsjxipers — It  Is  not  M. 
Gignoux  who  will  contradict  me — and  took  account  of  public 
opinion  In  Germany  on  the  future  of  the  Young  plan.  Not  one 
of  the.se  newspapers — I  have  them  under  my  eyes— from  the  most 
conservative  to  the  most  revolutionary,  which  did  not  express  the 
same  opinion:  It  Is  necessary  to  continue  the  struggle  to  the  death 
against  the  Young  plan  and  to  destroy  it  without  delay. 

We  knew,  then,  that  it  was  menaced,  but  by  Germany.  The 
cleverest  and  most  prudent  of  the  Germans,  like  M  Stresemann, 
had  said:  "It  will  last  10  years."  His  succc.s.sor8  had  said:  "It 
will,  perhaps,  last  two  years,"  No  one  dared  to  say:  "At  the  end 
of  one  year  we  will  see  it.  I  do  not  say  set  at  naught,  but  struck  a 
blow  which  will  be  mortal  If  the  French  Parliament  does  not 
manifest  its  formal  pu:pose  to  maintain  it,"     (Applause,) 

Nevertheless  the  unalterable  character  of  the  Young  plan  and 
of  the  unconditional  annuities  has  l>een  more  solemnly  affirmed 
than  that  of  any  other  financial  treaty, 

I  might  recall  to  M,  Tardieu  his  seiisational  declarations,  on  his 
return  from  The  Hague,  on  the  vital  importance  of  the  word 
"  definitive  "  and  of  the  absolute  security  of  the  unconditional 
part. 

I  might  also  recall  to  M.  Paul  Reynaud  tlie  striking  and  per- 
suasive demonstrations  which  he  made  us,  ba.sed  on  the  truly 
definitive  and  unconditional  character  of  the  settlement  entered 
into. 

M.  Paul  Rktnaud,  MinL-rter  of  the  Colonies.  I  have  not  changed 
my  opinion.  Monsieur  Louis  Marin, 

M,  Locis  Marin,  Wait!  We  are  going  to  see  what  will  become 
of  your  declarations  or.  rather,  alas,  what  has  already  become  of 
them, 

I  do  not  wish  to  speak  at  this  moment  save  of  certain  ministers 
of  whom  I  have  the  formal  declarations  at  hand  wliich  we  have 
heard,  one  or  another. 

Abroad  it  was  infinitely  more  solemn.  Twenty-eight  states 
had  given  their  signatures.  Was  there  a  repre.sentative  of  one  of 
those  states  who  did  not  believe  in  the  solidity  of  the  uncondi- 
tional part?  In  any  case,  all  have  affirmed  their  convictions  on 
this  point. 

We  are  Indeed  obliged  to  say  to  ourselves  that  If  we  do  not  take 
the  most  extreme  precautions  and  the  most  certain  guaranties  the 
Young  plan  will  have  received  a  mortal  blow.  And  I  do  not  wish 
to  speak  of  simple  verbal  guaranties,  of  those  of  which  M, 
Franklin-Bouillon  said  that  they  were  only  too  prodigal. 

Let  us  take  care.  The  destruction  of  the  Young  plan  would  be 
a  fact  more  serious  still  in  other  ways  than  the  loss  for  one  year 
of  two  milliards  and  a  half.  And  more  serious  still  than  the 
financial  charges  which  would  weigh  for  a  long  time  on  this 
country,  would  be  the  moral  and  political  consequences. 

Nations  live,  above  all,  by  the  moral  principles  which  animate 
them,     [Applause.) 

In  international  life — we  are  certainly  all  in  agreement  on  this 
point — in  which  the  policeman  does  not  yet  exist.  In  which  the 
tribunal  is  barely  beginning  to  Xunction,  without  disposing,  more- 
over, by  any  practical  sanction,  the  observance  of  the  elementary 
principles  of  moral  conscience  is  a  vital  matter.  (Lively  applause.) 
Let  no  one  speak  to  us  in  the  future  of  signing  pacts  if  one  Is 
not  sure  that  they  will  be  scrupulously  and  conscientiously  ob- 
served.    (Fresh  applause.) 

It  must  indeed  be  said  that  here  Is  a  singular  manner  of  re- 
specting the  given  word,  vital  principle  of  all  social  life,  and  above 
all,  of  all  international  life. 

I  will  not  read  you  texts,  but  there  is  one  which  comes  to  my 
mind.  In  a  letter,  concerning  himself  with  Interallied  debts. 
President  CooUdge  indicated  to  what  an  extent  the  American  peo- 
ple had  respect  for  the  given  word  and  for  contracts. 

Is  it  not  singular,  when  we  have  signed  contracts,  that  voices 
should  be  raised  fK)m  another  part  of  the  world  to  say  to  us; 
"Break  these  contracts!  It  is  not  necessary  or  Indeed  we  will 
not  be  able  ourselves  to  accomplish  an  operation  which  is  ad- 
vantageous to  Germany  and  to  Europe  at  the  same  time  that  It 
is  advantageous  to  us." 

Respect  for  contracts  Is  a  vital  matter.  But  there  is  more;  here. 
It  is  a  question  of  respect  for  particularly  solemn  international 
pacts,  of  which,  in  international  life,  one  ought  not  to  tolerate  any 
infraction,  especially  U  it  1«  oblique  and  maskfid  by  generoftity. 
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The  Toimg  plan  1«  not  only,  as  M  Louis  Dubois  said,  the  result 
oX  long  years  of  tentative*  and  evejiU  It  wtis  solemnly  prepared, 
•olemnly  presented,  and  sjlcmnly  accepted  And  we  ftfo  told: 
"  You  were  counting  on  that  pact  to  be  able  to  commercialize  the 
unconditional  annustlea?  You  can  mourn  over  that,  for  this  year. 
It  U  not  what  you  believe  "  Such  Is  the  will  of  a  nation  which. 
moreover,  did  not  participate  in  the  YounK  plan  nor  in  the  dls- 
cuaalon  of  the  European  Continent.     |  Applause  ] 

It  Is  u(ce^sary.  they  tell  us,  to  make  trash  of  these  stipulations. 
Tou  can  get  no  use  out  of  them  by  relying  on  them. 

I  will  add  that,  not  only  do  the  texts  In  question  merit  the  re- 
spect due  to  international  pacU  but  they  merit  also  the  respect 
that  one  owes  to  the  laws  of  each  s  ivcrelKn  country. 

Just  so.  In  fact,  the  Young  plan  has  been  voted  by  a  very  great 
number  of  parliaments.  The  countries  Interested  as  creditors  or  as 
debtors  have  Incorporated  it,  sometimes  not  without  trouble.  Into 
their  Internal  legislation.  What  does  one  do.  at  this  moment,  with 
the  respect  due  to  the  laws  of  the  countries  which  have  voted 
them?  One  tells  us  that  It  Is  necessary  to  pass  beyond  our 
own  laws;  that  It  Is  necessary  that  the  governments  should  ar- 
range themselves  In  such  a  manner  as  to  cause  our  laws  to  be 
abrogated ! 

I  do  not  believe  that  these  are  excellent  methods  for  Inter- 
national life. 

I  believe  them  to  be  all  the  more  evil  because  they  lead  further 
to  neglect  of  the  respect  for  the  forma  and  guaranties  written  In 
the  contracts. 

For.  after  all.  In  the  Young  plan,  France.  If  she  were  not  paid, 
and  Germany.  If  she  could  not  pay,  had,  both  the  one  and  the 
other,  a  procedure  and  a  certain  number  of  guaranties  useful  for 
the  functioning  of  the  plan. 

Without  any  doubt.  Germany  could  have  declared  a  morato- 
rium. But  formalities  would  have  been  necessary  which  would 
have  offered  us  certain  guaranties,  delays,  proportion  of  payments, 
▼erlflcatlon  of  the  ttnanclal  state  of  Germany,  proposal  of  ex- 
perts. A  committee  would  be  charged  with  examining  the  condi- 
tion of  Qfrmany,  conditions  were  provided,  after  the  suspension 
of  transfers,  for  the  future  moratorium  of  payments,  which  could 
not  be  declared  save  at  the  end  of  one  >ear  and  only  for  50  per 
cent.  The  Young  plan  carried  with  It  a  certain  number  of  con- 
sidered conditions  and  possibilities,  such  a.n  that  of  choosing  as 
arbiter  the  court  of  The  Hague,  whose  authority  no  one  questioas. 
What  la  done  with  all  these  guaranties?  We  are  told  Imperi- 
ously: "We  win  act  and  we  beg  you  to  act  as  If  they  did  not 
exist.  Put  all  your  Juridical  work  aside.  We  are  making  a  pro- 
posal which  dominates,  to  such  an  extent,  all  your  laws,  your 
procedures,  and  your  argumenta  that  it  sweeps  aside  the  given 
word,  that  It  sweeps  aside  treaties  and  laws." 

Theae  manners  are  of  a  profound  gravity.     M.  Dubois  said  that 

ferhaps  we  would  have  to  take  upon  ourselves  not  only  the 
urden  of  the  2  milliards  of  new  taxes,  but  would  further  have 
to  pay  out  of  our  treasury  the  3  milliards  promised  to  the  guaranty 
fund  which  we  would  be  asked  to  pay  to  the  Bank  for  Interna- 
Uonal  SctUemenU, 

It  Is  sufUclent  for  Germany,  looking  ahead — as  she  said  In  her 
press  yesterday — to  proclaim  In  a  few  months  the  suspension  of 
transfers  In  order  that  in  one  year,  since  she  is  not  sure  that 
the  United  States  after  the  elections  will  permit  her  to  obtain 
a  second  moratorium,  she  may  obtain  a  moratorium  of  pay- 
znenU.  because  that  is  something  she  can  not  obtain  until  one 
year  after  having  made  use  of  the  moratorium  of  transfers.  It  will 
M  sufBclent  for  her  to  declare  the  suspension  of  transfers  in  a  few 
WMka  for  us  to  be  obliged  on  the  same  day  to  pay.  In  conformity 
with  the  engag«ment  which  we  have  signed,  the  sum  of  3  milliards. 
I  Applause.  I 

Can  we  truly  accept  such  charges  and,  above  all.  In  Intema- 
tloxuLl  Ufa  ought  such  proceedings  to  be  recommended? 

I  wish  that,  In  general,  the  given  word  should  be  much  more 
rwpected.  the  word  solemnly  given  in  international  treaties,  con- 
Unncd  In  the  internal  laws  of  different  countries;  but  I  wish  in- 
deed that  what  are  called  parliamentary  prerogatives  should  also 
b«  r««p«ct«d.  for.  in  our  democracies,  at  least,  it  Is  the  elected  rep- 
rvMntatlve*  of  the  people  who.  alone  are  sovereign.  They  have 
the  true  rwponslblllttea.  It  Is  they  who.  Anally,  whether  they 
are  Mked  to  accept  them,  as  M.  Laval  announced,  before  entering 
Into  an  engagement,  or  whether  thev  are  left  with  them  after- 
wards, tMar  theee  responsibilities  before  their  conscience,  which 
la  the  ewentlal  thing,  before  history  and  before  the  body  of 
electors.  (Applause  on  the  right  and  from  various  benches  In  the 
center.  1 

I  hava  not  the  impression  that  the  parliamentary  prerogatives 
are  respected  by  the  proposal  of  President  Hoover,  They  are 
not,  certainly,  as  regards  our  country  or  Belgium;  I  will  even — 
Z  call  the  attention  of  the  President  of  the  Council,  to  whom  I 
might  recall  some  very  precise  memories,  to  this  point— say  that 
they  do  not  appear  to  be  respected  in  what  concerns  the  United 
States  Itself. 

When  M.  PrankUn*Boutllon,  abo\it  a  year  ago,  demanded  that 
the  United  States  should  be  asked  to  extend  time  for  the  payment 
of  the  Btocka~that  was  also  during  vacation  Mr  Btlmson  replied 
to  the  dispatch  from  M   Brtand  in  a  moving  manner 

Mr.  Btlmson  said  "To  refuse  you  In  axu'h  circumstances  seems 
to  me  very  hard,  I  have  French  origins,  I  have  dotte  everything 
m  order  that  my  country  should  enter  the  war  I  was  among  the 
arel  to  enlist  and  I  participated  in  the  whole  campaign  of  x\\« 
AuMletkSk  Atmf.    But  Comress  alone  U  aovarelgu  and  Ita  Membefs 


are  at  th|s  moment  dispersed.     The  President  can,  then,  do  nothing 
until  Cotcrress  returns  " 

We  boUiHl  to  ilie  decision,  but  many  of  us  thought  that  If  an 
allied  cotmtry  or  even  an  unfortutip.te  co\mtry  In  any  part  of  the 
world  had  had  need  of  a  vote  from  the  French  Chamber  the  Presi- 
dent of  the  Chamber  or  the  Oo\ernmein  would  not  have  done 
wrong  m  calling  us  bark  in  very  large  numbers  to  discuss  a  serious 
question,     [Lively  appl.iusc  ) 

Mr,  HAWLEY,  Mr,  Chairman.  I  yield  15  minutes  to  the 
gentlemnn  frcm  Mas;sachiisetts  I  Mr.  TreadwayI. 

Mr,  TREAD  .VAY.  Mr.  Chairman,  we  have  been  greatly 
interested  in  the  address  of  the  gentleman  from  Pennsyl- 
vania [|Ir.  McFadden],  which  has  Just  been  concluded.  We 
recognUe  his  sincerity  of  purpose  in  the  manner  In  which 
he  has  discussed  this  great  subject  before  us.  He  several 
times — or  certainly  twice — in  the  course  of  his  remarks  said 
that  his  attitude  on  this  question  is  governed  by  his  con- 
scientious desire  to  serve  the  best  interests  of  this  country. 
I  directly  differ  with  the  gentleman  as  to  what  are  the  best 
interest^  of  this  country.  In  my  opinion  the  best  interests 
of  the  country  are  for  him  and  the  rest  of  us  to  vote  for 
this  deDt-postponcmcnt  bill  before  us  here  to-day. 

This  will  serve  the  best  interests  of  the  country  and  not 
any  effort  to  discredit  our  officials,  which  he  has  done  both 
on  this  floor  and  before  the  Ways  and  Means  Committee. 

The  lentleman  was  asked  by  the  gentleman  from  Maine 
(Mr.  BgEDY]  whether  he  had  changed  his  mind  or  whether 
he  had  been  of  the  same  mind  right  along  with  reference  to 
this  matter  and  he  passed  the  question  by.  He  did  not 
answer  it  man  fashion  at  all.  because  he  had  in  mind  what 
the  gentleman  from  Maine  knew. 

I  hold  in  my  hand  a  copy  of  the  New  York  Dr.ily  Invest- 
ment News,  dated  December  17,  1931.  It  is  a  signed  article, 
evidently'by  the  editor  or  by  one  of  the  Important  members 
of  the  Staff  of  this  daily  paper,  and  I  read: 

Reprelentatlve  McFadpkn's  attack  In  Congress  on  the  President 
recalls  nn  interview  published  lu  the  Investment  News  a  jcar  ago, 
October  20— 

The  Oate  that  he  referred  to  in  his  remarks,  mind  you— 

following  my  siifRettlon  of  a  moratorium  on  rep^rntlon.^  and  wai 
debts.  Mr.  McFadden,  who  wa.s  reque.stod  by  this  paper  to  express 
his  opmion  on  the  subject  of  a  moratorium,  said,  amontj  other 
things;  "A  moratorium  or  downward  revl.slon  of  the  present  repa- 
ration pavnient.s  under  the  Younj?  plan  l.s  immediately  nece.ssary. 
Oermarw'haa  given  clear  evidence  of  how  difficult  it  is  for  her 
to  pay,  lind  the  only  relief  seeuis  to  bo  In  reduction  of  the  amount 
of  annulltles  or  suspension." 

Certainly  he  must  have  materially  changed  his  opinion 
since  then. 

Mr.  McFADDEN.  There  has  been  a  material  change  In 
conditions  since  that  time. 

Mr.  TREADWAY.  I  agree  with  my  distinguished  friend 
from  Pennsylvania,  there  has  been  a  great  change,  conditions 
are  much  worse  than  when  the  gentleman  gave  out  his  Inter- 
view a  year  ago. 

Mr.  McFADDEN.  And  we  have  more  definite  knowl- 
edge—*- 

Mr.  TREADWAY.  I  agree  with  the  gentleman  that  we 
have  auch  more  definite  knowledge  on  the  serious  condi- 
tion of  the  financial  world  from  what  It  was  a  year  ago. 
Since  tihe  gentleman  gave  out  his  Interview  conditions  have 
changed  materially  for  the  worse. 

There  Is  another  thing  that  I  think  should  be  definitely 
stated.  The  gentleman  from  Pennsylvania  I  Mr.  McFAnntNl 
said  tltiat  on  December  9  and  10  the  ambassador  from 
Franc©  placed  In  the  hands  of  Mr,  Ca.stlo,  the  Under  Secre- 
tary of  State,  an  official  document.  I  can  .say  authoritatively 
on  th[$  floor  that  Mr,  Castle,  the  Under  Secretary  of  State 
on  tho#e  dates  had  no  interview  with  the  French  ambassa- 
dor. Sow,  I  will  back  that  statement  to  the  limit,  and  It  la 
absoUUely  contrary  to  what  the  gentleman  from  Pennsyl- 
vania Itated  to  the  Hou.se, 

Mr.  McFADDEN.  Was  Mr,  Castle  called  before  the  Com- 
mittee on  Ways  and  Meam  yesterday? 

Mr.  TREADWAY,  Mr,  Ca.-.tle  wa.s  called  through  hb 
superiqr  ofllcer.  and  I  lun  authorized  to  .suy  on  thr  word  of 
the  Setrotury  of  Sluto  in  accordiiuco  with  the  stutemont  Z 
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have  just  made  that  Mr.  Castle  was  Interviewed  by  his  su- 
perior. Secretary  Siimson.  and  he  will  buck  what  1  say. 
Mr.  MrFADDEN.     I  want  to  buy  that  I  have  nothing  to 

Uike  back. 

Mr.  TREADWAY.  No:  becau;.e  the  nenllcman  is  abso- 
lutely wionc  Th(.'re  Is  nothing  to  take  back:  there  is  noth- 
ing true  about  it.  1  am  nut  .saying  that  the  renlleiiiau  from 
Pennsylvania  intentionally  places  wrong  Information  before 
the  House,  but  I  am  saymg  that  it  is  wrong.  Tlie  rcnLleman 
from  Missis.'^ippi  I  Mr.  Collier  1  called  on  the  Secretary  of 
State  fo;  information.  The  Secretary  of  State  mltrviewed 
the  Under  Secretary  and  within  15  minutes  was  before  our 
committee  in  executive  seivsion  and  repealed  to  us  that  Mr. 
Castle  had  told  hun  just  as  he  came  to  our  committee  room 
that  he  had  had  no  communication  on  December  9  or  10 
With  the  French  ambassador  or  any  representative  of  the 
French  Government.  I  can  not  be  more  positive  in  a  state- 
ment than  that. 

Mr.  VINSON  of  Kentucky.  As  a  matter  of  fact,  Mr.  Castle 
did  not  appear  be  lore  the  committee? 

Mr.  TREADWAY.     He  did  not;  we  asked  for  his  superior 
ofTicer.  and  there  was  no  occasion  for  Mr.  Castle  appearing. 
Mr.  CHINDBLOM.     Will  the  gentleman  yield? 
Mr.  TREADWAY.     Yes. 

Mr.  CHINDELOM.  Do?s  not  the  gentleman  recall  that 
the  Secretary  of  State  called  Mr.  Castle  over  the  telephone 
in  the  room  and  came  buck  and  said  he  had  talked  wiLh 
Mr.  Castle,  and  made  the  statement  reported  here?  I 

Mr.  TREADWAY.     Yes.  I 

Mr.  VINSON  of  Kentucky.  Did  not  the  gentleman  from 
Mississippi  I  Mr.  Collier]  chairman  of  the  committee,  ask 
that  Mr.  Castle  come  before  the  committee?  j 

Mr.  TREADWAY.  The  gentleman  may  have  suggested  It,  j 
but  if  he  will  recall.  I  went  from  my  end  of  the  table  down 
to  the  chairman  and  said  to  him  that  I  thought  we  should 
a.>k  tlie  superior  or  head  cmcial  either  to  appear  or  to  direct 
tlie  Under  Secretary  to  come  before  us,  and  Mr.  Collikr 
thought  that  was  the  pro  x^r  procedure.  Am  I  not  right  in 
that? 

Mr.  VINSON  of  Kentucky.  I  don't  understand  that  Mr. 
Collier  called  Mr.  Stinnon.  Mr.  Stimson  said  that  Mr. 
Caotle  had  told  him  that  ne  was  not  called. 

Mr.    TREADWAY.     Th.'    gentleman    from    Peimsylvania 
[Mr.  McFadden  J    says  that  we  did   not  have   the   Franco- 
American  agreement  before  us.    I  have  a  copy  of  it  here  in 
my  hand.    There  is  absolutely  no  change  under  the  Franco- 
American  ai;recment  of   July  6,  a^  the  result  of  the  debt 
postponement;   not  the  t lightest.     Get  these  two  facts  In 
mind.    We  are  not  a  part/  in  any  sense  to  the  Young  agree- 
ment, and  had  nothing  tJ  do  with  it.    That  is  a  matter  of 
German  reparations.     \\e  had  no  hand  In   it.     Still,   the 
gentleman    from    Pennsylvania    says    we   have    changed    it. 
There  has  not  been  the  slightest  change  in  the  Young  plan, 
and  when  I  asked  hljn  to  point  out  the  changes  before  the 
Committee  on  Ways  and  Means  he  again  dodged  the  ques- 
tion and  failed  to  make  .m  answer.    In  addition,  he  is  very 
much  confused  about  relations  between  International  bank- 
ers, as  he  calls  Uiem,  ai.d  our  Government.     Our  Govern- 
ment. OS  such,  has  nothi;ig  whatever  to  do  with  Uie  invest- 
ments that  the  people  may  make  In  foreign  countries  or 
In  this  country.    It  is  fortunate  if  at  any  period  we  have 
sumcient  money  so  that  our  people  can  make  invesiinenU>. 
Ju.st  now  wx'  do  not  warn   them,  but  wc  can  not  control  the 
u.se  of  American  money  ^vlth  respect  to  where  the  owricr  of 
that  money  may  see  fit  tj  inve4>t  it.    It  ls  impos.sible,  and  it 
has   no    rclal.on    whutsucvoi    to   tlie   subject   ol    Uiui   debt 
postponement, 

I  want  now  to  make  u  brief  reference  to  one  remark  of 
the  gentleman  from  Mi.s.'i.shippl  IMr.  Rankin  i,  Mr  Uankin 
admitted  that,  of  couiht,  it  was  ethically  wrong  for  u«  to 
question  the  source  of  the  informution  that  thr  reporter  of 
the  Wa.vhlni;ton  Po.st  UM«d  m  writing  an  article.  He  wild 
po..itivtly  th.it  It  came  f  om  ollli  lul  sources.  We  can  trace 
no  oIlUiul  Miurce  that  Jt  could  huve  comt«  from,  and  the 
arljclo  \stt«  iiuorruct,    I  hold  in  my  Imad  tlic  stenugrapluc 


notes  and  the  gentleman   from   Mi.^slsslppi    TMr.   Rankin) 
said  a  few  moments  ago  on  this  fioor: 

They  could  have  found  out  by  calltng  a  represcnUtlvc  of  either 
one  of  th(>«e  einbasMes, 

He  refers  there  to  the  Committee  on  Ways  and  Mean.s,  I 
have  listened  to  manv  speeches  by  the  gentleman  from 
Mississippi,  and  I  shall  not  comment  upon  them,  but  what 
Member  of  this  House  for  a  moment  thinks  that  any  legisla- 
tive body,  this  body  or  any  committee  tliercof,  can  call  be- 
fore it  as  a  witness  a  representative  of  any  foreign  embas.sy? 
It  is  the  most  absurd  statement  I  ever  knew  a  Congre.ssman 
to  make  on  this  floor,  that  a  committee  of  thi:i  House  could 
call  before  it  a  repre.sentative  of  a  foreign  embassy.  I  can 
say  authoritatively  in  that  respect  that  if  any  reprc-^enta- 
tive  of  a  foreign  embassy  so  forgot  his  position  in  connect. on 
with  his  relations  to  his  own  government  as  to  do  such  a 
thing  as  that,  he  would  be  immediately  recalled  by  the  home 
govenmient. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes.  / 

Mr.  RANKIN.  All  the  gentleman  had  to  do  would  have 
been  to  propound  that  question  and  they  could  have  con- 
ferred with  their  govenmicnt  and  they  would  have  given 
him  the  information. 

Mr.  TREADWAY.  There  is  no  way  whereby  any  repre- 
sentative of  a  foreign  government  can  h;.ve  any  direct  com- 
munication with  any  legislative  agency  in  this  country. 

Mr.  RANKIN.     If  they  conferred  with  their  government, 

they  could  do  it. 

Mr.  TREADWAY.  They  can  only  do  business  with  us 
through  the  State  Department,  and  that  is  where  they  have 
done  it.     The  gentleman  is  ab.solutely  wrong. 

A  good  deal  has  been  said  here  about  insincerity  of  pur- 
pose. The  gentleman  from  Pennsylvania  IMr.  McFadden] 
said  in  his  testimony  before  our  committee: 

I've  seen  throuch  all  my  examination  of  these  matters  the  rt\>al 
position  of  the  olflcers  of  our  Government  in  all  their  relutlon»hip. 

"  Dual  position,"  He  thereby  accuses,  by  Innuendo,  offi- 
cials of  this  Government  in  high  positions  of  saylnt.-.  one 
thing  as  representatives  of  the  Government  and  doing  an- 
other thing  as  representatives  of  Investment  houses  in  New 
York  or  elsewhere. 

The  CHAIRMAN.  Th*^  time  of  the  gentleman  from 
Ma.s.sachusetts  has  expired. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  four  minutes  more 
to  the  gentleman. 

Mr.  TREADWAY.  That  Is  another  Innuendo  that  Is  not 
worthy  of  our  consideration.  I  tried  to  quiz  the  gentleman 
on  that  and  failed.  Then  he  also  said  that— 
the  mnreuvers  which  had  be>en  condticted  by  the  State  and  the 
Treasury  Departments  in  a  field  In  which  the  CongreKs  had  the 
ruht  and  duty  to  participate  U*nded  to  ln\olve  and  have  in- 
volved the  United  States  Government  In  obllu-utlons  from  which 
It  was  free  but  which  the  allied  povcrnmetit."*  were  deternuned  to 
ImpoHe  upon  It  There  Is  jjo  doubt  that  the  Btate  and  Treasury 
Dcpartmei.ts  have  deliberately  withheld  Irotn  the  Coukic-;  of 
the  United  Sluiin  infurnialion  of  lorn^n  coinmltmcnUi  which  liave 
been  made  uiui  whirl,  under  the  Constitution  required  the  con- 
sent of  the  Senate  and  the  House. 

I      Mr.  Chairman,  I  can  authoritatively  deny  that  the  State 
I  Department  and  the  Treasury  have  ever  made  any  such 
I  commitments  or  withheld  any  information  from  the  Con- 
I  Kress   of    the   United   States.    On    the    contrary   both    de- 
partments have  been  most  anxious  to  place  every  bit  of 
available  Information  in  our  hands.    The  statement  1  have 
quoted  from  the  gentleman's  to.'aimouy  Is  absurd  and  with- 
out foundation  In  fact. 

Before  my  time  expires  I  want  to  compliment  members  of 
the  majority  of  the  Ways  and  Means  Committee,  particu- 
larly our  new  chairman,  on  the  very  nonpartisan  and  ublc 
manner  In  which  he  has  carried  on  this  very  inlricaic  sub- 
ject, the  nrbt  under  hl.s  leador.shlp  as  chalrnian.  Hk.  s\y  cch 
this  morning  wiw  a  mawUM-plece  in  explu nation,  und  when 
he  and  tlie  gentleman  from  Georgia  IMr,  Ciii»rl  had  nni.sheii 
their  remark.s.  wc  could  well  have  voted;  but  the  committee 
wualM  the  Uuum  to  have  all  po&iiiblo  inlurmuUuti  wilhui 
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their  power  to  provide.  There  haa  been  no  concealment, 
there  has  been  no  haate,  absolutely  none.  The  statement 
Issued  by  the  President  of  the  United  States  on  the  21st 
of  June  was  notice  to  the  world  of  what  he  expected  to 
ask  Con^reii^i  to  do  at  this  time,  and  when  gentlemen  say 
there  Ls  u:iurpatlon  of  power,  they  sliould  read  the  an- 
nouncrmont  made  in  the  press  of  that  date.  Here  are  a 
few  wordii  from  It: 

8ubJ(>ct  to  conftrmatlon  by  Contr^eB*. 

That  Is  In  the  very  first  paragraph. 

In  reveral  other  places  In  the  course  of  that  statement 
to  the  press  the  .same  thought  appeared,  that  the  Presi- 
dent of  the  United  States  recojmlzed  the  fact  that  It  is 
only  by  conflrmutlon  of  Congress  that  It  would  be  possible 
to  have  this  debt  postponement   put  through. 

Then,  my  friends.  In  closing  I  want  to  call  attention  to 
one  outstanding  feature  of  the  statement  of  the  President 
of  that  day: 

I  Rin  sURtfTstlng — 

He  said— 

to  the  American  p«opl©  that  they  be  wise  creditors  In  their  own 
Interest  mid  be  good  neighbors. 

Let  us  coaslder  that  sentence  very  carefully  in  this  clos- 
ing period  of  the  det)ate. 

In  the  Interest  of  our  own  credit,  and  good  neighbors  that  we 
want  to  be  to  the  nations  of  the  world. 

That  seems  to  me  to  be  the  heart  and  the  essence  of  the 
President's  interest  and  desire  to  promptly  have  this  legis- 
lation passed.    [Applause] 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  eight  minutes  to 
the  gentleman  from  Georgia  [Mr.  Coxl. 

Mr.  COX.  Mr.  Chairman.  I  have  listened  to  this  entire 
debate,  and  have  reached  the  conclusion  that  we  can  not 
fail  without  serious  dishonor  to  the  Republic  to  pass  this 
legislation.  Other  powers  involved  have  acted  upon  the 
President's  proposal,  and  for  the  Congress  now  to  fail  to 
adopt  the  resolution  empowering  the  Secretary  of  the  Treas- 
ury, with  the  consent  of  the  President,  to  ratify  this  agree- 
ment would  amount  to  impeachment  of  the  good  faith  of 
the  Government.     [Applause.] 

Mr.  Chairman,  the  handling  of  all  international  questions 
presents  diflBcult  and  delicate  problems.  The  President  has 
been  criticized  for  his  failure  to  call  Congress  In  session  and 
obtain  authority  for  moving  in  the  premises.  There  is  some 
merit,  possibly,  in  that  criticism,  but.  Mr.  Chairman,  we 
must  visualize  conditions  as  they  existed  at  the  time  the 
proposal  was  made.  The  whole  of  Europe  was  in  a  chaotic 
condition,  or  at  least  almost.  Germany  was  on  the  very 
brink  of  caving  in.  Great  Britain  was  having  her  troubles. 
Delay  would  have  been  involved  In  n.ssembling  Congress  in 
extra  session.  A  crisis  was  on.  and.  therefore.  In  this  emer- 
gency was  to  be  found  the  Justification  for  the  President 
taking  the  Initiative.  I  find  nothing  In  the  fact,  if  it  be  a 
fact,  that  representatives  of  Germany,  ofllclal  or  otherwise. 
Tlslted  this  country  and  coun.seled  with  the  administration. 
Including  the  Presldont.  I  find  nothing  In  the  fact,  If  it  be 
a  fact,  that  officials  of  Prance  or  any  of  the  other  powers 
visited  this  country  and  coun.scled  with  the  President  or 
with  others  holding  official  positions  in  the  Government.  1 
■ay.  Mr,  Chairman.  I  And  nothing  in  those  circumstances 
that  justlfles  the  ImiH'achme-nt  of  the  good  fnlth  of  the 
President  In  making  the  propo.sal  to  all  of  the  powers  In- 
volved that  there  be  a  sa'^peivslnn  In  the  collection  of  Intcr- 
fovernmentftl  debts  for  the  pcrliKl  of  13  months. 

Mr.  Chaaman.  I  concede  that  there  arc  surface  argu- 
ments against  the  adoption  of  this  resolution.  In  the  settle- 
montfl  that  were  made  a  few  years  aco  bllllom  were  sacri- 
ficed by  our  country.  We  have  at  the  present  time  a  terrible 
depression  upon  u.i.  Want  and  hunger  stalk  In  a  naked 
state  throughout  the  land.  Our  army  of  unemployed  Is 
being  increased.  Bread  lines  are  being  lengthened;  but,  Mr. 
Chairman.  I  take  It  thnt  tlic  motivating  cause  of  the  Presi- 
dent proiKMlng  this  rr.-.olut.on  was  In  order  to  condition 
this  country  to  the  point  tliul  it  might  give  direct  and  imme- 


diate  treatment  to   these   troublesome   domestic   problems 
upon  o\|ir  hands. 

Will  It  be  contended  upon  this  floor.  Mr.  Chairman,  that 
we  could  afford  at  the  time  to  adopt  a  hands-oJT  policy? 
Are  not  gentlemen  candid  enough  to  concede  thnt  we  h;id  an 
Interest;  at  stake?  Docs  not  the  irentleman  understand  and 
apprecliite  the  fact  that  the  failure  of  Ocrmuny  would  have 
taken  down  with  her  possibly  the  whole  of  Europe,  and  that 
witn  tlUe  failure  of  these  our  creditor  nalionb  we  would 
have  taken  liquidation  on  our  foreign  debt? 

Do  Benllemen  not  understand  that  this  whole  proposal 
was  In  the  Interest  of  world  equilibrium  and  of  world  .sta- 
bility? Will  not  gentlemen  concede.  Mr.  Chairman,  that 
the  actuating  cau.se  of  the  President  wa.s  in  order  to 
strengthen  our  position  or  to  improve  the  .status  of  our  claim 
as  agaihst  foreign  powers?  Are  there  those  here.  Mr.  Chair- 
man, v»ho  are  willing  to  make  the  a.s.sertion  upon  the  floor 
of  this  House  that  the  President  wa.s  unmindful  of  the  gen- 
eral wglfare,  and  that  his  entire  intent  and  purpo.sc  were  to 
serve  special  groups,  when  the  proposal  of  the  moratorium 
was  made? 

I  sul^mlt.  Mr.  Chairman,  that  the  hour  pre-^ent.s  to  the 
membership  of  this  House  the  nece.s.sity  for  an  exhibition  of 
the  ber*  state^^manshlp  of  which  we  are  capable. 

[He]?e  the  gavel  fell.] 

Mr.  HAWLEY.  May  I  a.sk  the  gentleman  from  Texas  a 
questloti.  for  the  convenience  of  Members?  Does  the  gentle- 
man intend  to  use  all  the  time  at  his  disposal? 

Mr.  BANDERS  of  Texas.  We  are  going  to  use  all  the 
time.    I  have  more  requests  than  I  can  accommodate. 

Mr.  Chairman.  I  now  yield  to  the  gentleman  from  Ken- 
tucky (Mr.  May]  five  minutes. 

Mr.  MAY.  Mr.  Chairman,  ladies  and  gentlemen  of  the  com- 
mittee, last  June  when  I  received  the  telegram  of  the  Presi- 
dent o|  the  United  States  I  thought  seriously  of  the  wisdom 
of  his  suggestion  before  I  answered  his  telegram  stating  that 
at  thaC  time  and  as  then  advised  I  was  inclined  to  go  along 
in  support  of  his  proposition.  I  said,  however,  that  I  be- 
lieved then,  as  I  believe  now.  that  conditions  were  such  in 
this  country  that  he  should  give  his  first  attention  to  the 
Amerloan  people. 

I  am  not  one  of  those  who  want  to  Indulge  in  partisanship 
or  make  criticisms  of  the  Chief  Executive  of  my  country. 
but  I  do  believe  that  this  Is  a  question  of  greater  moment 
than  some  of  us  apprehend. 

I  have  no  patience  with  the  idea  that  the  failure  of  this 
Congrass  to  ratify  the  action  of  the  President  of  the  United 
States  •would  result  In  disaster  to  this  great  country  of  ours 

When  I  wired  the  President  that  I  felt  conditions  at  home 
demanded  more  attention  from  the  Government  of  the 
United  States  than  conditions  In  Europe  required,  I  was 
then  studying  about  the  sy.stem  that  had  been  re.sorted  to 
which  literally  drained  the  pockets  and  the  purses  of  the 
l>eople  of  the  United  States,  as  by  a  suction  pipe,  into  the 
money  centers  of  this  country  and  de.nlroyed  it.s  business. 

We  were  told  by  the  Secretary  of  the  Trea>ury,  by  the 
President  of  the  United  flt^ite.s.  and  by  the  report  of  the 
rederad  Trade  Commission  as  late  as  the  middle  of  October, 
1939,  that  thi*  economic  situation  in  the  United  States  was 
fundajtientally  sound.  Here  in  Wa-shlns^ton  wa.s  the  Sec- 
retary cf  the  Trea.sury,  with  h\!^  finger  tips  upon  the  wires 
coniiecled  directly  with  the  .stock  exchange  In  Wall  Street. 
Here  ih  WiuslUngton  were  the  records  and  facilities  of  the 
Federri  Trade  Commission.  Here  In  Wa.shlnnton  was  the 
Presldfnt  of  the  United  States,  with  direct  communication 
and  supervision  of  tho.ne  two  great  ncencles  for  obtaining 
information,  and  yet  the  American  people  were  permitted  to 
go  on  without  advice,  but  uix)n  the  av<uranco  fioin  these 
sourcel  that  conditions  were  fundamentally  sound;  and  the 
bankej  and  the  lawyer  and  the  merchant  and  the  furtner 
throughout  this  broad  land  of  ours  went  down  into  their 
pocketl  and  drew  up  their  money  that  drifted  through  this 
great  Utiction  pipe  of  financial  manipulations  from  Wa.sh- 
Ington  and  New  York  into  the  great  stock  exchanre,  and 
the  cQJLlapiie  came  and  our  securities  wore  gone  and  our 
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Xtiourres  destroyed  and  dissipated.    To-day  the  same  rep-  | 
rwentatlves  of  the  American  people  who  permitted  that  are 
the  representatives  who  r.re  demanciing  of  the  ConureK.s  of 
the  United  States  that  they  ratify  the  arranfu«menLs  made 
by  the  President  with  respect  to  this  moratorium.     lAp- 

plau.se.  1  I 

It  has  been  appropriately  said  on  the  floor  of  this  House. 
In  the  course  of  this  debate,  by  th.-  j!entlcmun  Irom  Alabiima 
I  Mr.  Httdiu.k.ston  I  that  the  American  soldier  won  the  war 
on  the  haiflcnclds  of  Fvanre  nnd  In  the  ArKonne;  that  Wood- 
row  Wilson  won  the  war  at  Versailles;  and  that  l^res!d(-nt 
Hoover  lo.st  It  In  Wa.^hliu'ton.  That  Is  an  appropriate 
expri'.sslon  of  the  situation. 

Mr.  Chairman,  at  this  tune  I  a.lc  unanimous  consent  to 
insert  in  the  UKConn  ns  a  p.irt  of  my  remark.s  two  editorials 
from  a  current  Issue  ol  t:^e  Wa.shinuton  Past  on  the  subject 
of  intergovcrnn^ental  d'^l'ts  which  I  th.nk  are  pertinent  to 
the  matter  under  dlscus-s  on, 

WAR    DFl'TS    WirEt)    OTT 

It  !•*  unfiirtunnt*"  thrxt  thn  Anif-rl-nn  public  nnri  th"  mt)"n»  of 
Europe  8h()V»!.t  hnvc  f(.rK't)tl..n  so  Boon  the  origin  of  what  are  u<rM 
Known  a«  the  •  war  debts.'  The  canccllatlonlstn  are  anxious  to 
have  the  world  vu-w  lhe.se  InttrgovLTiuncutul  obll«uUoii.s  iis  wur 
debts  Europe  ruml.shcd  Hip  men  they  sny,  and  Amorlca  fur- 
nixhcd  the  innti.-v  to  pro.ve.  utr  n  common  rnuse.  Europe  FUffered 
a  tremondms  Uw-s  ol  hu:ni\r  lUc.  Why  should  money  advanced  by 
the  United  States  tur  wur  purposes  bo  repuid? 

This  appealing  argument  has  no  ioundation  in  fact.  In 
the  first  place,  the  UniU^d  Slates  has  no  responsibility  for 
the  European  war.  In  the  second  place,  the  actual  war 
debts  of  the  allied  natiors  to  this  Government  have  ah-eady  | 
been  canceled.  The  Ser.ate  was  Riven  exten.sive  details  as 
to  what  the  present  Eurcpean  debts  represent  in  an  address 
by  Sermtor  McKellah,  wnich  was  senerou-sly  punctuated  by 
remarks  from  Senator  S:tfooT,  a  member  of  the  World  War 
ForeiRn  Debts  Commission.  It  is  an  indisputable  fact  that 
the  dcbU^  incurred  befor-  the  armistice  were  wiped  out  by 
the  funding  a^freements. 

Frances  debt  amounted  to  $4,025,000,000.  of  which  $1,655,- 
000.000  represented  postwar  ad\unc(>s.  The  current  value  of 
Uie  entire  French-Amer;can  settlement,  at  the  rale  of  in- 
terest carried  in  France's  existing  obligations,  is  about 
$1,681,000,000.     In  the  words  of  Secretary  Mellon— 

Amerlra  hR«  cunceled  llif  oblli^tlons  of  rriince  tor  all  advances 
duriUK  Ihc  wur,  and  France  In  the  Mellon-Bl■reu^;t^  aKieeincnl  htw 
undcrlakcn  to  repuy  only  the  lulvaiicch  and  obliKntioiih  ^ub^L■clucnt 
to  the  armlHtlce  No  olhci  crcdiior  or  J-Yancc  tms  urcorded  buch 
ycniTuu.s  ircutment. 

It  .should  be  recalled  ulso  that  Prance  purchased  $2,000,- 
000.000  worth  of  American  good^i  which  were  in  that  country 
at  the  close  of  the  war.  payln:;  only  $407,000,000  for  them. 
F:ven  that  ridiculously  low  figure  was  dunux'd  into  the  gen- 
eral debt  agreement  and  now  pa.s.se.s  uniler  the  category  of 
"  war  debts." 

With  respect  to  Great  Britain,  a  letter  written  by  Secre- 
tary Mellon  is  eiillghtenlng.    He  says; 

111  the  vhM)  of  KUKlttiid  iKmliirnimiler  advanced  with  intcrent 
hiii'iunU'd  to  (i<l('.u,ut)i),(M;i),  and  tlir  [irriMMil  vuUie  or  the  entire 
debt  neltletnent  1«  $:» 'Jd?  oou.lKM)  It  inuoL  be  n  tneinbere<l  that 
Kn  liuul  borrowed  iv  lurni'  Mnporiinn  of  It*  dehlo  lo  ux  lor  puitly 
coinmorclal  a«  dmt mgul«l>c,l  from  wur  purp(»*ea  lo  inert  it«  (oni- 
mercial  (jbll;{iiLloni«  mivturinn  In  Atneriea  to  furniKh  India  with 
•liver  to  h\iv  fo(  d  to  be  rrmild  to  it*  civniun  pujMilnlion,  and  to 
niiiintalM  exchan^te  Our  loun*  to  Knubuid  were  iKit  no  niucn 
to  provide  war  »upplle»  lui  U)  fiirnUh  uLerlmg  foi  hmne  and  for- 
rlKH  ne«tU  nnd  to  iuvo  kJiglund  from  borrowuig  froui  lU  own 
]>copI«. 

Dolgluma  postarmlstlco  borrowings.  with  Interest 
amounted  to  |2&8,000.OU0,  and  the  .setthment  was  made  at 
u  current  value  ul  1102.000,000.  Thu:»  thi  IJclglan  people  are 
imying  to  American  tuj  payers  a  good  deal  Iokh  than  they 
boi lowed  after  the  war  was  over. 

In  the  case  of  Italy,  tlie  cancellation  of  a  purely  commer- 
cial obligation  Is  still  nurc  striking.  Secretary  Mellon's  re- 
port shows  that  Italy  received  from  the  UniUd  States  after 
the  war  closed  $800,000,000.  Including  Interest.  The  settle- 
ment was  made  on  a  current  value  of  $426,000,000.  Almost 
half  of  the  postwar  debt  was  canceled. 


Since  the  funding  affreemcnts  were  .•tlamert  the  war  debts 
have  passed  out  of  the  picture.  Obll^-atlons  now  owed  by 
European  governments  repre.sent  funds  thi^t  were  advanced 
for  recon.struction.  for  the  pureha.se  of  supplies,  for  th'^  sta- 
bilization of  Etiropean  credit,  and  other  commercial  pur- 
I>o.ses.  Cancellation  of  these  debts,  totallnr:  $11.000  000  000, 
could  in  no  way  lie  considered  a  contribution  on  the  part  of 
the  United  States  to  the  winning  of  the  war  but  only  on 
after-war  gift  to  nations  that  now  arc  unable  or  unwilling 
to  pay  their  commenial  obligations, 

MliNt)    .'OMIIKHH 

Two  of  the  jobbers  In  questionable  Fu'-openn  "  .securities  " 
have  told  tho  Senate  FlJianee  Conmii't-c  that  the  banks 
which  sjxinsorcd  these  lomi;  now  hold  \cry  'ir.all  amounts  of 
.such  paper.  The  ^;reat  bulk  of  this  depreciated  paper  Is 
now  held  by  American  clti/ens.  amount u^g  to  more  than 
$6,000,000,000  m  face  value,  and  quoted  In  the  market  at 
less  than  half  that  fliiure. 

The  profits  of  the  National  City  Bank  In  floating  $1,071.- 
000,000  of  foreign  bonds  amounted  to  $l?,;^it2.402.  •The 
profits  of  Morgan  &  Co,  were  not  disclosed.  Mr.  Lamont,  a 
member  of  that  firm,  told  the  committee  that  he  woj.  morti- 
fied to  admit  that  the  profits  had  been  contemptibly  .--mall. 
While  the  "  gro.ss  spread  "  between  the  banker's  mslde  price 
and  the  price  exacted  from  the  public  seemed  to  be  very 
large,  in  some  ca.ses  as  hiph  as  8  per  cent,  there  were  so 
many  middlemen  bankers  taking  a  slice  of  profit  that  Mor- 
gan ii  Co.  made  very  little  money  and  in  some  cases  none 
at  all.  The  bonds  in  some  instances  were  floated  purely  out 
of  a  .sense  of  duty. 

The  curse  of  international  banking,  like  all  other  business, 
is  that  too  many  middlemen  snatch  ofi  profits  as  the  bu.si- 
ness  passes  throu^'h  their  hand;^.  The  international  bankers 
are  like  the  downtrodden  farmer.  If  they  could  only  sell 
their  product  direct  to  the  consumer,  they  could  make  big 
profits.  Obviou.sly,  it  is  the  duty  of  Conrrre.ss  to  set  up  a 
Federal  bank  board  to  stimulate  coopcratr.  e  .selling  by  inter- 
national bankers  so  that  the  greedy  middleman  can  be  elimi- 
nated. The  bank  board  could  buy  up  foreign  bond  Issues 
when  there  is  overproduction  and  hold  them  for  a  better 
market.  Of  course,  the  international  bankers  would  be  ex- 
pected to  do  their  .share  by  cutting  down  production. 

Since  the  banks  have  floated  off  this  foreign  paper  It 
stands  to  reason  that  the  banks  are  solvent.  They  have 
avoided  the  great  mistake  of  holding  this  paper  thcm.selvcs. 
It  is  only  the  innocent  purchaser  who  Is  insolvent, 

Prom  these  editorlab  It  will  b(.>  .seen  that  this  Govern- 
ment has  already  gone  to  the  limit  as  a  phllanthrnplst. 

Mr.  Chairman.  I  regret  now  to  And  my.self  unable  to  agree 
to  the  moratorium  as  proposed  by  the  President,  but  I  do 
not  find  It  necessary.  Inasmuch  as  this  Is  a  nonpolltlcal 
quentlon,  to  question  the  motives  of  the  President  of  the 
United  States;  but,  a.'i  a  Member  of  the  Ccmurcss  and  a 
representative  of  the  American  people,  I  have  a  right  to 
question  the  Judgment  of  the  President  and  his  advisors, 
and  upon  that  ground  alone  1  And  my.self  compelled  to  op- 
po.se  the  resolution  as  reported  by  the  Committee.  I  con- 
cede that  the  President,  Secretary  of  State,  and  other  high 
officials  of  the  administration  have  been  and  are  In  better 
position  tlian  the  Mcmbem  of  this  House  to  know  all  of  the 
facts  connected  with  the  Initiation  of  this  move,  and  all  of 
the  details  of  whaU'ver  negotiations  may  have  transpired 
between  this  Government  and  the  governments  of  Europe, 
and  likewise  they  are  In  position  to  know  and  do  know 
more  about  the  promoters  of  the  scheme  than  do  the  Mem- 
bers of  this  House;  and  when  the  President  suggested  in 
his  message  that  the  moratorium  be  given  first  and  fore- 
most attention  by  the  Congress,  that  It  be  expedited  and 
passed  without  delay,  he  should  have  submitted  a  report  giv- 
ing to  the  Congress  the  information  which  he  no  doubt  ha.i 
available  through  the  State  Department  and  the  Depart- 
ment of  the  Trea.sury,  and  thereby  would  have  probably  re- 
lieved himself  of  many  of  the  criticisms  that  have  been 
made  on  the  fVx)r  of  this  House.  But  he  ch(>.se  not  to  do 
tto,  and  when  we  come  here  and  find  that  a  member  of  hU 
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own  party,  the  gentleman  from  Pennsylvania  tMr.  Mc- 
jADDfwl.  who  for  the  laat  decade  haa  enjoyed  the  confldence 
and  trust  of  his  own  party,  IncludinR  the  President.  Secre- 
tary of  the  Treasury,  and  other  officials  of  the  Government 
high  In  authority  In  flnanclal  and  diplomatic  circles,  and 
who.  during  the  entire  10  years  last  past  has  been  Republi- 
can chairman  of  the  powerful  Committee  on  Banking  and 
Currency  and  In  pa-iltion-  to  know  and  understand  the  multi- 
tudinous ramifications  and  doings  of  the  Treasury  and 
Federal  reserve  system,  and  when  he  boldly  charges  that 
the  President  of  the  United  States  and  the  Secretary  of  the 
Treasury  are  In  secret  alliance  with  like  banking  Interests 
denominated  by  him  as  international  bankers  of  Germany. 
Austria-Hungary,  and  other  foreign  nations  to  do  hurt  to  the 
American  Government  and  the  American  people,  how  can  the 
Members  of  this  House  afford  to  support  this  proposal  in 
view  of  the  further  fact  that  the  Committee  on  Ways  and 
Means  have  reported  this  bill  to-day  and  the  House  has 
never  yet  been  permitted  to  see  even  the  slightest  evidence 
hearjj  by  the  committee,  none  of  that  evidence  having  been 
even  written  up,  but  a  demand  is  made  here  that  the  resolu- 
tion be  passed  without  delay,  and  even  an  effort  has  been 
made  on  the  floor  of  this  House  to  limit  debate  thereon. 

Although  it  is  a  question  effecting  the  entire  American 
people  and  every  taxpayer  in  this  land,  we  are  told  that  it 
must  pass  before  adjournment  on  this  day.  This,  together 
with  the  fact  that  the  gentlemen  of  the  committee,  Mem- 
bers of  this  House,  who  make  the  minority  report,  tell  us 
in  the  report  and  in  argument  here  that  witnesses  con- 
nected with  the  State  Department  and  the  agents  of  the 
powerful  banking  interests  of  Wall  Street,  refuse  to  divulge 
information  to  the  committee  and  shelter  behind  the  privi- 
lege accorded  to  the  agent  or  representative  of  a  principal. 
I  still  find  myself  unable  to  support  the  moratorium,  not- 
withstanding the  claimed  stabilizing  effect  of  the  passage 
of  the  resolution  Is  urged  by  the  proponents  of  the  resolu- 
tion. 

It  is  still  within  the  minds  of  the  American  people,  that 
it  was  Germany  that  provoked  and  brought  on  the  World 
War,  the  greatest  catastrophe  in  aU  history,  and  for  which 
this  country  was  in  no  sense  responsible,  and  they  still  re- 
member that  the  Von  Hindenburg  who  cabled  the  President 
of  the  United  States  June  20  that  Germany  was  in  a  des- 
I)erate  financial  condition  and  needed  the  backing  of  the 
American  Government,  and  a  moratorium  on  the  payment 
of  its  debts,  is  the  same  Von  Hindenburg  that  formed  a 
steel  ring  almost  around  the  city  of  Paris  in  March,  1918, 
and  pushed  it  forward  with  Germany  artillery,  poison  gas. 
and  every  instrumentality  of  death  conceivable  to  the 
human  mind  in  an  effort  to  destroy  a  world  civilization  and 
the  same  Hindenburg  whose  vicious  grasp  upon  the  west 
front  was  broken  by  the  American  doughboy  at  the  expense 
of  the  Uves  of  thousands  upon  thousands  of  the  youth  of 
our  land,  and  yet  the  President  in  his  message  favors  the 
moratorium  and  objects  to  the  Congress  extending  any 
further  fln«*p^'«^  relief  to  the  ex-service  men.  In  his  mes- 
sage, he  said: 

T.iera  #1U  be  demands  for  further  veterans'  legislation;  there 
are  laequailtles  In  our  system  of  veterans'  relief;  It  la  our  national 
duty  to  meet  our  obligations  to  those  who  huve  served  the 
Natlcsi.  But  our  present  expenditure  upon  these  services  now 
eseceds  $1,000,000,000  per  annum.  I  am  opposed  to  any  exten- 
atem  of  these  expenditures  until  the  coiuitry  has  recovered  from 
the  present  situation. 

And  yet  he  says,  "  Give  Germany  a  chance."  when  in  truth 
and  reality,  if  the  charges  made  against  him  by  the  gentle- 
men of  Pennsylvania  are  true,  he  is  trying  to  give  the  in- 
ternational bankers  of  Austria,  Germany,  England,  and 
France  a  chance.  I,  for  one.  feel  that  charity  should  begin 
at  home,  and  so  long  as  we  have  seven  millions  of  the  toilers 
of  this  Nation  tramping  the  streets  of  the  great  cities  and 
strolling  the  highways  of  the  land  in  search  of  employ- 
ment, so  long  as  we  hear  the  cry  of  twenty  millions  of 
their  dependent  women  and  children  pleading  for  bread, 
so  long  as  we  have  the  farmers  of  America,  burdened  with 
mortgages  upon  their  homes,  their  surplus  crops  without 
market  and  rotting  in  the  fields,  their  farms  being  sold  by 


multiplied  thousands,  so  long  a.H  banks  throurhout  the 
length  atkd  breadth  of  this  country  of  ours  arp  toppUns  and 
falling,  ind  multiplied  thousands  of  depositors  urc  denied 
their  owji  money,  Ju.st  so  lonr.  I  am  opposed  to  granting 
moratoriums  to  the  national  bank  of  Austria  and  the  Re.chs- 
bank  of  Germany.  So  long  as  this  condition  coiitinue.T  In 
my  own  country,  I  am  not  going  to  stand  with  folded  arms 
and  claHld  lips,  and  w.xtrh  nur  vanishinw  economic  needum, 
and  with  It  po:4Slbly  our  own  political  freedom  mairh  to 
a  grave  of  plutocracy  at  the  bchc.«!t  of  the  Intemiitlonal 
bankers  of  the  world,  and  not  re'rlstor  my  protest.  It  has 
been  stated  on  the  floor  of  this  Hou.so  by  the  r.entleman 
from  Peansylvanla  I  Mr.  McFaddenI  that  the  President  and 
Treasurer  of  the  United  States,  and  perhaps  tlie  Federal 
Reserve  Board,  were  in  secret  allumcc  with  the<^e  inter- 
national bankers,  and  a  ch-iUenfre  has  been  Issued  by  him 
for  an  lijve.stigntion  of  the  truth  of  his  statement:;,  and  so 
far.  no  c*ie  has  dared  to  accept  his  challenge,  and  so  Ions  as 
that  chaiUenge  goes  unanswered,  I  do  not  propose  to  vote 
against  what  I  conceive  to  be  the  interests  ot  my  con- 
stituents, and  the  American  people.  The  plea  is  made  here, 
and  Meitbers  of  this  House,  with  pathetic  cry  and  quivering 
voices,  howl  that  a  great  calamity  will  befall  the  Nation  if 
this  rescflution  is  not  passed. 

As  stated,  Mr.  Chairman,  I  have  no  fears  as  to  the  ulti- 
mate outcome  of  the  present  economic  situation  in  this 
country,  yet  I  know  that  great  sacrifices  and  untold  suffer- 
ing has  been  and  must  continue  to  be  the  price  paid  for 
economic  freedom  of  our  own  people,  and  still  I  can  look 
through  the  misty  haze  of  overwhelming  misfortune,  and 
see  the  Sunlight  beyond  the  clouds. 

This  Nation,  following  the  wisdom  of  Washington,  who  in 
its  earljl  existence  warned  against  foreign  alliances,  has 
pushed  forward  from  a  few  strugeling  colonies  to  the  most 
powerful  and  richest  Nation  upon  the  face  of  the  earth;  it 
has  pas^d  through  panics  and  depressions  in  the  past;  it 
survived  the  terrible  ordeal  of  4  years  of  terrific  civil  war 
and  10  years  of  reconstruction  thereafter,  and  from  a 
divided,  rent,  and  torn  war-stricken  country  it  came  out 
of  the  tnost  terrible  economic  and  social  disaster  in  all 
history.  From  1860  to  1870  was  a  decade  of  blood  and  tears, 
and  yet  the  great  French  hero,  Clemenceau,  speaking  of  the 
conditloas  that  existed  at  the  close  of  the  recon.struction 
period  tHat  followed  the  Civil  War,  and  expressing  his  con- 
fidence m  the  ultimate  wisdom  and  success  of  our  form  of 
government,  said: 

Thua  oh  every  hand  political  and  social  dlfflcxiUles  arise.  But 
the  peop!(  of  the  United  States  have  a  peculiar  faculty  for  adjviat- 
Ing  themielves  to  circumstances  and  learning  by  experience,  sud- 
denly chapnglng  their  course  and  thus  nearly  always  disappointing 
prophets  C>f  disaster.  The  Americans  will  make  mistakes,  but  they 
will  quickly  And  out  how  to  remedy  them.  They  will  lose  their 
way  temj^jrarlly  among  the  problems  which  beset  them,  trying 
out  and  abandoning  unsatisfactory  solutions,  but  In  the  end. 
when  truth  and  Justice  have  taken  some  kind  of  shape  and  re- 
vealed themselves  to  the  eyes  of  the  world,  the  people  will  seize 
upon  thctn.  So  we  must  reserve  our  Judgment  for  a  time.  For 
the  presetit  I  will  do  no  more  than  Indicate  the  fluctuations  of 
public  opinion.  The  events  of  the  last  four  years  have  taught  me 
never  to  give  up  hope  for  this  country. 

I,  Mr.  Chairman,  like  the  Tiger  of  Prance,  believe  that  the 
events  of  the  past  have  taught  us  never  to  give  up  hope  for 
this  country. 

The  gentleman  from  Pennsylvania  I  Mr.  McFaddenI  has 
produced  in  this  Chamber  records  showing  that  out  of  funds 
coUectedl  through  the  forbearance  of  the  country,-  the  Rcpub- 
Uc  of  Qermany  has  loaned  to  Soviet  Russia  hundreds  of 
millions  of  dollars,  and  the  gentleman  from  Creorcria  I  Mr. 
Crisp]  has  told  us  of  a  visit  to  Berlin  and  of  the  terrible 
street  damonstrations  of  the  Russian  reds,  and  I  doubt  not 
that  his;  statements  are  true,  and  if  they  are.  then  I  am 
opposed  to  granting  a  moratorium  to  the  European  nations, 
and  particularly  to  Germany,  to  allow  them  to  keep  the 
money  of  the  American  taxpayer  and  loan  it  to  Russia 
to  support  a  soviet  system  of  communism.  Yes,  Mr.  Chair- 
man, the  plan  is  to  extend  a  moratorium  to  Germany,  while 
German  bankers  and  German  interests  furnish  money  to 
Soviet  ttussia,  with  whom   we  have   no   diplomatic   inter- 
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course  and  who  to-day  would  tear  down  and  forever  destroy 
the  American  flag. 

Ah,  gentlemen,  we  ma>  have  bread  linw  and  houp  house.s 
throughout  the  length  and  breadth  of  thus  land,  but  not  ' 
within  the  memory  of  any  man  In  this  House  until  the  open-  I 
Ing  day  of  this  session  of  this  Congress  have  we  beheKl  such 
a  spectacle  as  we  saw  m  the  great  Capital  City  of  our  coun- 
try at  the  very  hour  wh(n  this  Congrcs-s  wa.s  admlnl.sU«ring 
the  oath  of  of!lco  to  the  Speaker  of  this  Hou.sc    Before  the 
Capitol,  within  the  walls  of  which  this  Congre.s.s  was  organ-  , 
Izing  to  legl.slate  for  the  American  people,  stood  an  armed  ; 
wall  of  hundreds  of  Washington  policemen  to  prevent  the  , 
entry  of   1,500  jobless  and  hungry  American  citizens,  ad- 
mitted by  the  president  of  the  American  Federation  of  Labor 
to  be  the  emissaries  of  communi.sm.  and  yet  men  on  this  , 
floor  will  vote  a  moratorium  to  Germany,  while  Germany  i 
loans  American  money  to  Soviet  Russia  and  Soviet  Russia  j 
In   turn   fosters   and   br?eds   communism    in   secret   places  | 
throughout  the  length  and  breadth  of  this  great  country  of  ^ 
ours.     For  my  part  I  should  rather  vote  for  a  substantial  , 
appropriation  to  the  Depiartment  of  Justice  for  the  purpose 
of  stamping  out  commuiusm  In  America.     In  the  face  of  a 
deficit  in  our  own  Treasury  of  more  than  a  billion  dollars 
and  with  that  deficit  clin.bing  by  leaps  and  bounds,  the  Con- 
gress of  the  United  Statjs  is  asked  to  forego  the  collection 
of  its  foreign  debts.    I  would  remind  my  colleagues  on  both 
sides  of  this  Chamber  that  the  Umted  States  Government 
never  owned  a  dollar  or  a  dollar's  worth  of  property  but 
what  was  collected  by  the  draotic  method  of  taxation,  laid 
in  hundreds  of  thousands  of  instances  upon  the  tattered 
backs  of  the  toiling  masses  of  this  country.    It  is  money  that 
we  propose  to  give  to  Germany,  earned  by  the  hand  of  toil. 
Since  this  debate  t)egan,  1  motored  to  the  great  national 
shrine  of  Mount  Vernon  and  stood  beside  the  still  waters  of 
the  Potomac  at  the  voic(!less  tomb  of  Washington.    In  awe, 
sacred  reverence,  and  retrospect.  I  stood  with  bowed  head 
before  the  sacred  sarcophagus  of  the  Father  of  our  Country, 
and  my  mind  went  back  to  the  dreary  winter  days  of  Valley 
Forge,  when  the  heroes  of  the  revolution,  hungry  and  ill- 
clad,  walked  with  bleeding  feet  upon  the  frozen  fields  of 
Valley  Forge  to  found  this  Republic,  and  then,  too,  I  thought 
of  the  dark  days  of  1917  and  1918,  when  our  boys,  with  a 
gallantry  and  heroism  unequaled  in  all  history  marched  be- 
neath the  Stars  and  Stripes,  through  the  terrors  of  shot, 
shell,  and  death,  across  No  Man's  Land,  into  the  very  jaws 
of  death,  to  save  that  which  Washington  had  given  to  us  as 
the  rich  heritage  of  a  free  people. 

So  long,  Mr.  Chairman,  as  the  memories  of  those  days  live 
with  me  I  can  not  vote  for  this  moratorium  to  European 
Governments.  Until  our  veterans  have  been  paid  their  ad- 
justed-service certificates,  and  until  we  can  bring  back  to 
the  American  home  owner  In  his  humble  cottage  upon  the 
mountain  side  and  in  the  valley,  upon  the  farm  and  in  the 
city  and  village  the  inspiration  of  the  immortal  John  Howard 
Payne's  Home  Sweet  Home.  I  shall  not  vote  for  this  mora- 
torium. [  Applause.  1 
IHere  the  gavel  fell.l 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Oklahoma  [Mr.  Johnson  J  such  time  as  he 
may  desire. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman  and  mem- 
bers of  the  committee,  it  would  be  an  imposition  to  take  the 
time  at  this  late  hour  sufficient  to  make  the  argument  I  had 
in  mind  in  opposition  to  the  pending  measure.  I  have 
abundant  reasons  for  opposing  the  moratorium  purporting 
to  delay  for  one  year  the  debts  due  America  by  the  German 
Government,  but  which,  m  my  opmion.  is  a  positive  opening 
wedge  for  absolute  and  ultimate  cancellation. 

Surely  there  is  no  one  on  either  side  of  the  aisle,  nor  is 
there  a  Member  of  this  Hou.se.  who  would  refuse  to  vote  for 
the  pending  bill  if  given  positive  assurance  that  the  measure 
meant  what  it  pretends.  I  have  listened  attentively  to  this 
debate  for  almost  a  week,  and  so  far  as  I  recall  no  proponent 
of  the  measure  has  had  the  temerity  to  say  that  the  bill,  if 
and  when  passed — for  the  die  is  cast,  your  promises  have 
been  given,  and  it  is  conceded  the  bill  will  pass — will  solve 


the  economic  situation  or  acttially  glw  the  desired  relief  to 
Germany.  Is  there  any  Member  of  this  Hoase  who  will 
say  that  one  year's  postponement  of  Germany's  debt  to 
America  will  solve  Germany's  problem?  Do  you  proponents 
of  this  bill  believe  that  if  Germany  Is  unable  to  pay  now  she 
will  be  more  able  to  pay  her  increased  debt  12  months  from 
now?  Win  any  Member  show  his  good  faith  and  courage 
by  arising  here  and  saying  that  he  does  not  know  Germany 
will  ask  for  another  extension  one  year  from  now?  \nd  is 
there  anyone  here  who  believes  that  Germany  will  not  get 
that  extension?  Then  when  Germany  Is  granted  her  re- 
quest Is  It  not  a  foregone  conclusion  that  other  foreign 
governments  will  demand  the  same? 

A  few  minutes  ago  the  gentleman  from  New  York  I  Mr. 
LaGuardiaJ  made  a  strong  appeal  for  the  pivssage  of  this 
bill;  but  is  occurs  to  me  that  the  gentleman,  who  is  usually 
logical  In  his  argument,  was  inconsistent  when  he  admitted 
that  the  President  acted  without  authority  in  committing 
this  Government  to  a  moratorium  without  the  consent  of 
Congress  and  then  begged  this  Congress  to  stand  by  the 
President. 

The  gentleman  from  New  York  read  into  the  Rkcord  many 
statements  from  Members  of  this  House  committiiig  them- 
selves to  the  moratorium.  He  did  not  read  my  statement. 
When  the  President  made  his  famous  but,  I  grant,  unwit- 
ting surrender  to  the  international  bankers  last  June,  after 
many  of  those  leading  bankers  from  New  York  had  camped 
some  three  or  four  days  at  the  Treasury  in  conference  with 
Secretary  Mellon,  and  wires  went  forth  from  the  White 
House  to  Members  of  both  Houses  of  Congress  inviting  a 
pledge  to  the  so-called  1-year  postponement  plan,  I  did  not 
make  any  rash  promises.  I  did  not  surrender  then,  even 
though  my  first  impulse  was  to  follow  the  President  if  pos- 
sible to  do  so.  In  my  reply  I  told  the  President  that  I 
would  not  oppose  the  moratorium,  provided,  among  other 
things.  I  was  convinced  it  would  not  lead  to  ultimate  can- 
cellation, which  I  was  afraid  then,  and  am  convinced  now, 
this  so-called  1-year  holiday  actually  means. 

During  all  this  extended  debate  the  burden  of  the  argu- 
ment from  the  Republican  side  of  this  aisle  has  been  a  plea 
to  "  stand  by  the  President ";  that  has  been  their  hue  and 
cry.  Why,  Mr.  Chairman.  I  have  been  amazed  to  hear  sev- 
eral Republican  leaders  compwire  this  moratorium  with  the 
World  War.  It  has  been  especially  amusing  to  hear  gentle- 
men on  the  Republican  side  speak  with  such  emotion  and 
i  deep  feeling  in  their  eloquent  pleas  to  "  stand  by  the  Prcsi- 
j  dent,"  who  a  few  days  ago  turned  their  backs  on  the  Presi- 
1  dent  by  relegating  to  the  ranks  their  distinguished  and  able 
leader  from  Connecticut  [Mr.  TilsonI.  who  is  generally 
known  to  be  the  closest  man  in  Congress  to  the  Chief  Execu- 
tive. I  am  only  too  glad  to  stand  by  the  President  when  I 
believe  him  to  be  right,  but  so  long  as  I  remain  a  Member  of 
this  body  I  shall  not  hesitate  to  oppose  the  President  when 
I  know  him  to  be  wrong.    [Applause.] 

Since  I  have  been  a  Member  of  Congre.ss  I  have  attended 
two  important  peace  conferences  in  Europe  as  one  of  the  rep- 
resentatives of  this  body.  I  have  traveled  all  over  Germany 
and  many  of  the  other  nations  of  the  Old  World.  It  has  not 
been  many  months  since  I  went  up  the  beautiful  Rhine  River 
from  Mainz  to  Coblenz.  With  few  exceptions  I  received  more 
cordial  treatment  in  Germany  than  in  any  nation  in  Europe. 
I  personally  have  no  ill  feeling  toward  Germany  nor  the 
German  people;  they  are  thrifty,  progressive,  and  ambitious. 
But  it  has  been  amusing  to  me  to  hear  colleagues  on  this 
floor  plead  so  appealingly  for  poverty-stricken  Germany, 
many  of  whom  have  never  placed  their  feet  on  German  soil 
and  know  surprisingly  little  of  conditions  there.  It  is  true 
that  financial  conditions  are  bad  in  Germany,  but  it  is  also 
true  that  they  are  critical  in  America.  I  say  without  fear  of 
contradiction  that  conditions  of  the  farmers  of  Germany 
are  not  as  deplorable  as  are  those  of  the  farmers  of  the 
district  I  represent  in  Oklahoma.  The  great  Rhme  River 
is  at  this  moment  literally  filled  and  jammed  with  sea- 
going and  lighter  cargoes,  and  the  thousands  of  smoke- 
stacks up  and  down  the  Rhine  are  literally  belching  forth 
black  smoke,  showing  that  industries  of  Germany  are  not 
at  a  standstill,  as  some  would  have  you  believe. 
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Permit  me  to  remind  you  that  this  Is  not  the  first  so-  I 
called  moratoriimi  that  has  been  brought  to  this  Congress  I 
for  consideration.  When  I  first  came  to  Congress  I  recall 
that  this  body  was  confronted  with  a  measure  proposing  to 
grant  Prance  one  year's  additional  time  to  pay  for  certain 
war  materials  she  had  purchased  from  the  United  States  at 
10  cents  on  the  dollar.  You  will  recall  that  when  the  World 
War  closed  we  had  $2,000,000,000  worth  of  war  materials  in 
Europe  that  France  needed.  France  struck  a  bargain  with 
America  and  bought  those  materials,  consisting  of  overcoats, 
raincoats,  shoes,  guns,  ammunition,  tractors,  and  war  mate- 
rials of  every  kind,  including  groceries  and  supplies,  at  10 
cents  on  the  dollar.  France  promised  to  pay  in  full  for 
these  materials  in  one  year's  time,  but.  of  course,  made  no 
effort  to  pay.  She  came  to  Congress  and  asked  for  a  mora- 
torium of  one  year  and  was  given  extension  of  time  by  this 
big-hearted,  generous  Government. 

A  year  later  Prance  again  sent  her  emissaries  to  Congress 
and  again  her  request  was  granted.  Year  after  year  since 
then  Prance  has  called  on  the  Congress  of  the  United  States 
and  year  after  year  this  debt  has  been  extended.  Prance 
and  other  foreign  goverrmaents  have  foiind  this  Government 
or  ours  so  generous  that  all  EuroiJe  looks  upon  us  as  a  big- 
hearted  Santa  Claus.  Europe  knows  Uncle  Sam  Is  "  easy. ' 
None  of  the  foreign  nations,  save  possibly  England,  has  the 
slightest  thought  of  paying  the  balance  of  its  debt  to  Amer- 
ica. And  to  the  American  who  happens  to  be  in  Europe, 
representatives  of  those  governments  and  citizens  generally 
make  fun  of  your  Government  and  mine  for  being  so  easy. 
And  all  agree  that  they  do  not  propose  to  pay.  and  do  not 
have  to  pay.  their  debts  to  this  Government.  "  Finis  la 
guerre  "  (the  war  is  over)  is  the  only  argument  or  excuse 
given  for  Europe's  attitude  to  America. 

If  you  will  examine  the  Record  you  will  find  that  almost 
the  identical  argiunent  that  has  been  made  on  this  floor 
to-day  and  for  the  past  week  in  favor  of  this  alleged  one 
year's  postponement,  was  made  by  some  of  the  same  leaders 
here  a  few  years  ago  in  favor  of  cancellation  of  a  major  por- 
tion of  war  debts  due  America  by  other  nations.  Be  it  re- 
monbered  that  51  per  cent  of  the  French  debt  and  74  per 
cent  of  the  Italian  debt  was  canceled  in  order  that  America 
might  show  her  brotherly  love  and  play  the  part  of  the  Good 
Samaritan  to  those  supposedly  impoverished  nations.  We 
were  also  told  that  it  would  be  a  valuable  aid  in  helping 
Prance  and  Italy  to  prosper,  and  that  their  prosperity  would 
be  indirectly  reflected  in  America,  and  that  our  magnanimity 
to  Prance  and  Italy  would  mean  a  revival  of  business  in  the 
United  States.  Congress  was  also  assured  that  France  and 
Italy  were  to  reduce  their  armaments  of  war.  Both  nations 
prospered  to  considerable  extent  by  our  overgenerous  move, 
and  neither  nation  felt  obUgated  to  keep  faith  with  America. 
Did  trade  with  either  Prance  or  Italy  improve?  No.  Both 
nations  went  across  to  the  cut-rate  store — Russia — and  be- 
gan buying  their  cotton,  their  wheat,  and  other  supplies  that 
they  were  morally  obUgated  to  buy  from  the  United  States. 
Did  either  nation  reduce  its  armaments  of  war?  Oh,  no; 
but.  on  the  other  hand,  both  Prance  and  Italy  have  decidedly 
increased  their  standing  armies,  their  navies,  and  increased 
their  appropriations  for  aircraft.  In  short,  France  and  Italy 
took  Uncle  Sam.  the  big-hearted  Santa  Claus,  on  a  "  snipe 
hunt  "  and  left  him  holding  the  sack. 

The  pending  bill,  stripped  of  the  silly,  maudlin  sentiment, 
camouflage,  and  misinformation,  resolves  itself  into  one 
simple  question,  as  I  see  the  picture:  Will  Uncle  Sam  be 
taken  on  another  snipe  hunt  by  another  foreign  govern- 
ment and  be  left  holding  the  sack?    [Applause.] 

In  conclusi(m.  permit  me  to  compliment  the  all-powerful 
Ways  and  Means  Committee  for  adding  section  5  to  the  bill, 
even  though  it  is  almost  a  meaningless  section.  It  is  a  short 
and  extremely  mild  statement  of  policy,  giving  notice  to  the 
Old  World  that  the  pending  meastore.  when  passed,  does  not 
necessarily  mean  that  Congress  has  adopted  a  policy  of 
absolute  cancellation.  It  is  a  beautiful  httle  gesture,  and 
gives  those  of  you  who,  on  the  spur  of  the  moment,  promised 
the  President  to  support  this  bill,  at  least  one  leg  to  stand 
OD  in  your  protestations  to  your  constituents  that  you  are 


really  opposed  to  ultimate  cancellation.  But,  Mr.  Chairman, 
I  can  noti  in  good  conscience  support  the  moratorium,  be- 
cause I  a|n  fully  convinced  that  it  is  not  a  one  year's  post- 
ponement! we  are  voting  on  here  to-day.  but  full  and  abso- 
lute cancellation.  Be  not  deceived;  you  are  simply  lifting 
these  debts  from  the  shoulders  of  Europe  and  transferring 
them  to  the  already  weary  backs  of  our  American  tax- 
payers of  to-day  as  well  as  those  of  generations  yet  to  come. 
[ApplausQ.] 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  two  reso- 
lutions, one  by  the  Bill  Murray  Club,  of  El  Reno,  Okla..  and 
another  by  the  American  Legion,  of  Lawton.  Okla. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  under  the 
leave  granted  me  I  am  inserting  \n  the  Record  a  resolu- 
tion adoplted  unanimously  by  the  Murray  Club,  of  El  Reno. 
Okla..  in  the  district  I  have  the  honor  to  represent  in 
Congress,  and  comp>osed  of  several  hundred  members.  I 
am  advised  that  this  resolution  was  passed  unammously 
and.  I  feed,  represents  the  sentiment  of  citizens  generally  in 
the  sixth  congressional  district  of  Oklahoma,  irrespective  of 
political  ftflaiiations.  I  concur  heartily  in  the  sentiment 
expressed  therein. 

The  resolution  is  as  follows: 

Resolution 

Whereas  Andrew  Mellon.  Secretary  of  the  Treasury  of  the  United 
States  of  America,  has  forwarded  to  Congress  a  demand  on  that 
body  to  p^ss  legislation  raising  the  ta.xes  on  small  incomes  and 
inheritances  and  lowering  the  exemptions  that  now  exist; 

V^hereasi  said  proposed  legislation,  as  set  forth  in  the  plan  and 
demand  of  Secretary  Mellon,  raises  the  tax  on  small  incomes 
appro-Tlmately  700  per  cent  and  raises  the  tax  on  large  Incomes 
of  $50,000  or  more  less  than  20  per  cent;   and 

Whereas'  said  Secretary  Mellon  has  announced  that  he  will 
soon  submit  a  bill  for  the  approval  of  Congress  establishing  a 
moratorlulQ  or  cancellation  of  war  loans  made  to  foreign  countries; 

Whereas,  it  is  the  opinion  of  the  Murray  Club,  of  Canadian 
County,  Qfelahoma.  that  said  proposed  tax  is  inequitable  and 
unfair  to  the  persons  earning  small  Incomes,  and  It  is  further 
the  oplnldn  of  the  Murray  Club  that  the  cancellation  of  debt* 
ow^lng  by  foreign  countries  is  an  act  in  favor  of  the  big  inter- 
national banking  Interests,  the  burden  and  cost  of  which  must 
be  borne  by  the  taxpayers  of  America,  and  it  being  further  the 
opinion  ot  the  Murray  Club  that  taxes  should  now  be  lowered 
instead  of  raised,  and  that  European  countries  should  be  called 
upon  to  p|ay  their  honest  debts  of  war:   Therefore,   be   it 

Resolve4  by  the  Murray  Club  of  Canadian  County,  Okla.. 
That  we  (indemn  and  recommend  for  disapproval  the  plan,  bill, 
or  demand  of  Secretary  Mellon  made  to  the  American  Congress 
known  as  the  so-called   Income  tax  bill;    be  It  lurther 

Resolvex^,  That  we  condemn  and  recommend  for  disapproval  the 
passage  of  any  bill  creating  a  moratorium  or  the  further  can- 
cellation ill  any  amount  of  war  debts  owing  by  European  coun- 
tries; be  Itj  further 

Resolved,  That  copies  of  this  resolution  be  mailed  to  hon- 
orable Sen^tor  Thomas  P.  Gore,  honorable  Senator  Elmek  Thomas, 
and   to   tbk   honorable   Congressman   Jed   Johnson. 

Cltde  M.\tthews,  President. 

Attest: 

Sidney    Clute.    Secretary. 

Mr.  J<4)HNSON  of  Oklahoma.  Mr.  Chairman,  I  also 
insert  in  i  the  Record  a  resolution  adopted  by  Lowery  Post, 
No.  29,  American  Legion.  Lawton,  Okla..  in  the  district  I 
have  the  honor  to  represent  in  Conc:ress,  and  composed  of 
several  hitindred  members.  I  am  advised  that  this  resolution 
was  passed  unanimously,  and  I  concur  heartily  in  the  senti- 
ment expressed  therein. 

The  resolution  is  as  follows: 

I  Resolution 

Wherea.'J  It  Is  our  belief  that  the  action  taken  by  delegates  In 
attendance  at  the  national  convention.  American  Legion.  Septem- 
ber 21  to  14.  1931,  at  Detroit,  Mich.,  in  voting  down  the  resolution 
caUing  for  the  immediate  payment  by  the  Government  to  veterans 
of  the  Wc^ld  War  the  balance  due  them  on  their  adjusted-com- 
pensation Icertiflcates  does  not  conform  with  the  desires  and  needs 
of  the  membership  of  the  American  Legion  at  large  throughout 
the  Uniteti  States  who  were  unable  to  attend  this  convention 
and  who  depended  on  their  own  delegates  to  represent  them  at 
the  convetition,  for  the  reason  that  delegates  representing  certain 
State  departments  that  had  already  Indorsed  the  final  payment 
of  adjusted  certificates  at  their  own  State  department  conventions, 
uxd  who  liad  instructions  to  carry  ou  through  Um  natiooal  con- 
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been  given,  and  it  is  conceded  the  bill  will  pass— will  solve  '  at  a  standstiU,  as  some  would  have  you  oeneve. 
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ventlon.  did  not  follow  tastructlons,  but  cast  their  votes  against 
the  resolution  due  to  certain  outside  influences  brought  to  bear 
beginning  three  days  prior  to  and  continuing  through  the  con- 
vention until  the  que.stion  was  defeated.  This  assertion  is  verified 
by  the  fact  the  following  State  departments  had  previously  gone 
on  record  in  their  State  conventions  demanding  the  final  payments 
of  adjusted -compen.sat:on  certificates: 

(a)  California,  with  a  strength  of  71  votes,  cast  53  aga'.nst  It. 

(b)  Massachusetts,  with  a  strength  of  65  votes,  cast  26  against  it. 

(c)  Michigan,  with  a  strength  of  35  votes,  cast  13  against  it. 

(d)  Ohio,  with  a  strength  of  36  votes,  ca.st  22  votes  against  it. 

And  there  is  no  doubt  but  that  a  number  of  other  State  depart- 
ments did  the  same  as  these  four.  This  makes  a  total  of  114 
unauthorized  votes  that  were  cast  against  the  resolution  that 
should  have  been  ca.st  for  it  that  are  known  of;  and  which  if 
deducted  from  the  902  votes  counted  against  it  and  added  t^  the 
507  votes  ca-st  for  it.  would  chang'e  the  vote  to  621  for  and  788 
against,  not  considering  other  departments  on  whom  we  do  not 

^^WheSi'^^^there  Is  no  doubt  but  that  this  flagrant  violation  of 
ln,nructions  on  the  part  of  hundreds  of  delegates  attending  the 
convention  was  brought  about  by  the  presence  and  Influence 
created  during  the  convention  by  high  ranking  Government  offi- 
cials and  politicians  who  have  opposed  each  and  every  plan  that 
has  been  conceived  for  the  adjustment  of  the  soldier  s  compensa- 
tion President  Hoover  had  declined  invitations  extended  by  the 
national  commander  American  Legion  and  the  mayor  of  Detroit 
to  honor  the  convention  and  the  city  of  Detroit  with  his  presence. 
But  three  days  prior  to  the  convention,  and  after  a  4-hour  con- 
ference with  the  Secretarj-  of  the  United  States  Treasury.  Mr. 
Andrew  W  Mellon,  v.ho  is  possibly  one  of  the  most  radical  oppo- 
nents to  any  financial  aid  to  the  soldier,  Mr.  Hoover  finally 
accepted  the  invitations.  Only  two  day^i  prior  to  the  opening  of 
the  convention  the  Detroit  newspapers  earned  this  headline.^  Mr. 
Mellon  insistent  that  President  Hoover  att^-nd  the  American  Legion 
convention  "  The  methods  used  and  the  organization  gathered 
together  was  possibly  the  strongest  and  most  perfect  ever  before 
used  at  any  convention,  for  In  addition  to  using  the  powerful 
influence  of  the  President  of  the  United  States,  it  was  augmented 
bv  the  addition  of  Col.  Hanford  McNlder.  a  past  national  com- 
mander of  the  American  Lejrlon,  and  who  now  holds  the  high 
position  of  United  States  minister  to  Canada;  Col.  Theodore 
Roosevelt,  Governor  of  P.rto  Rico;  and  Gen.  Frank  Hincs,  Director 
of  the  United  States  Veterans'  Bureau,  Wa.shlngton.  D.  C.  all  ol 
whom  It  will  be  noted,  are  holders  of  high  appointive  positions, 
which  are  under  control  of  the  most  serious  opponents  to  settle- 
ment of  an  obligation  which  the  Congress  of  the  United  States 
confessed  Judgment  by  the  act  of  1924;  and 

Whereas  tlie  high  majority,  and  possibly  as  many  as  90  per  cent 
of  the  membership  of  the  American  Legion  scattered  throughout 
the  great  width  and  breadth  of  tho.se  United  States,  who  were  not 
financially  able  to  attend  such  an  elaborate  convention  as  was  held 
at  Detroit  Mich.,  desire  an  opportunity  to  express  their  desires 
and  wishes  in  the  matter  of  the  Government,  who  has  been  so 
Uljeral  with  foreign  countries,  war  contractors,  railroads,  and  all 
the  other  big  industries  in  adjusting  their  war  claims,  meeting 
this  obligation  without  further  delav:   Now.  therefore  be  It 

Re'<nlied  That  Lowerv  Post.  No.  29,  Department  of  Oklahoma, 
American  Legion,  in  regular  assembly  at  Lawton.  Okla..  December 
3  1931  hereby  request  the  next  United  States  Congress  to  enact 
the  neces.sar\-  "laws  so  as  to  permit  the  payment  of  adjusted  com- 
pensation now  due  the  veterans  of  the  World  War.  as  has  been 
confessed  by  the  Government  as  being  due  these  soldiers  since 
1825;  and  be  it  further 

Resolved  That  a  copy  of  these  resoluUons  be  spread  In  the 
m.lnutes  of'  this  meeting,  a  copy  mailed  to  each  and  every  Ameri- 
can Legion  post  in  the  Department  of  Oklahoma,  a  copy  to  at 
least  one  outstanding  American  Legion  post  in  each  State  lii  the 
United  States  with  the  request  that  they  circularize  every  Amer- 
ican Legion  post  within  their  respective  States,  and  a  copy  to  each 
congressional  Senator  and  Representative  representing  the  State  of 
Oklahoma  in  the  United  States  Congress  with  the  request  tha- 
they  use  their  best  efforts  toward  securing  for  some  3,o80,OO( 
veterans  of  the  World  Wai-  who  are  in  urgent  need  of  this  flnancia 

assistance  at  this  time.  „,.,., 

Geo.  W.  McMillan, 

Committee  Chairman. 

A.   Z.   WILLIFORD. 

Committee  Member 
Wm.  C.  Eller. 

Committee  Member. 

Presented  and  adopted  at  regular  meeting  of  ^'*'f^P'^^  ^''• 
29,  American  Legion,  Department  of  Oklahoma,  this  3d  day  ol 
December,  193L  .  .  ^  ^.^ 

Post  CvmmaTUlrr. 

<^«^'^=  GEORGE    Wn.LIAMS. 

Post  Adjutarit. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  five  min- 
utes to  the  gentleman  from  Texas  IMr.  Dies]. 

Mr  DIES.  Mr.  Chairman.  I  rise  to  protest  the  adoption 
of  House  Resolution  147.  to  postpone  the  payment  of  the 
bonded  indebtedness  due  the  United  States  from  foreign 
governments  during  the  fiscal  year  beginning  July  1,  1931. 


I  am  opposed  to  this  resolution,  because  It  means  the  ulti- 
mate cancellation  of  the  war  debts.  We  may  undertake  to 
deceive  ourselves  by  false  logic  and  assurances  that  this  is 
a  temporary  postpone ment,  but  in  my  humble  judgment  it  is 
the  end  of  the  war  debt.  If  this  is  not  the  end  of  tlie  war 
debt,  or  the  first  initial  move  that  will  eventually  lead  to 
the  cancellation  of  war  debts,  then  why  did  the  President 
in  his  message  to  Congress  recommend  the  reestablLshment 
of  the  Debt  Funding  Commission?  What  possible  purpose 
could  this  commission  serve  other  than  to  cancel  the  debts, 
in  whole  or  in  part?  If  the  administration  is  sincere  in  its 
statement  that  it  is  opposed  to  the  cancellation  of  foreign 
indebtedness  owing  to  America,  the  creation  of  this  Debt 
Funding  Commission  would  be  a  useless  and  expensive  act 
without  the  possibility  of  any  resulting  advantages. 

If  this  proposed  moratorium  is  not  the  first  move  leading 
to  cancellation,  then  why  did  Ramsay  MacDonald.  the  great- 
est political  leader  in  England  and  possibly  in  Europe,  say 
during  his  campaign,  in  substance — 

that  the  moratoritun.  thank  God,  ended  all  foreign  debts,  and 
never  again  will  our  i)eople— those  of  the  EngUsh  nation  or  those 
of  any  other  country  in  Europe  be  troubled  with  the  payment 
of  the  debts  that  have  been  asserted  to  be  due  from  those  coun- 
tries unto  the  United  States  of  America. 

Not  only  did  Ramsay  MacDonald  utter  the.se  views,  but 
many  other  statesmen  in  Europe  made  similar  statements. 
But,  Mr.  Chairman,  why  deceive  ourselves  or  the  American 
people  with  the  delusion  of  hope.  This  whole  scheme  of  a 
moratorium  was  conceived  by  international  ba:ikers  for  the 
purpose  of  putting  priority  upon  their  claims  against  Ger- 
many and  of  subordinating  the  claim  of  the  people  of  the 
United  States  of  America.  These  international  bankers  have 
loaned  $3,000,000,000  to  Germany,  and  they  feel  that  they 
can  not  collect  this  tremendous  sum  if  our  Government  in- 
sists upon  the  payment  of  the  indebtedness  due  it.  They 
therefore  wish  to  .saddle  upon  the  overburdened  shoulders 
of  our  taxpayers  this  tremendous  sum  of  $11,000,000,000 
owing  us  by  foreign  nations. 

Mr.  Chaiiman.  the  undisputed  evidence  adduced  upon  the 
hearing  before  the  Ways  and  Means  Committee  shows  that 
not  one  of  our  debtor  rations  requested  this  moratoriiun. 
Germany,  the  one  who  it  is  claimed  will  be  most  benefited, 
did  not  request  it.  The  Pre.sident.  acting  on  his  own  initia- 
tive and  in  a  sumptuary  and  unconstitutional  manner,  pro- 
posed this  moratorium  at  a  time  when  our  debtors  were 
making  preparation  to  pay  us  the  $252,000,000  due  on  the 
15th  of  June,  this  year. 

If  the  President  of  the  United  States  believed  that  this 
moratorium  was  necessary  and  advisable,  why  did  he  not 
follow  the  constitutional  requirement  and  summon  Congress 
in  extraordinary  session  to  pass  upon  thLs  far-reaching 
proposal?  He  could  have  assembled  Congress  within  two 
or  three  days,  and  the  representatives  of  the  people  would 
have  been  given  an  opportunity  to  weigh  and  consider  the 
matter  and  act  in  behalf  of  the  American  people.  A  special 
session  of  Congress  would  not  have  cost  the  American  peo- 
ple any  more,  because  the  salaries  of  the  Congressmen  go  on 
just  the  same  whether  they  are  in  session  or  not.  But  e\i- 
dently  the  international  bankers  feared  a  special  session  of 
Congress.  They  feared  the  investigation  and  disclosures 
that  were  inevitable. 

There  is  not  a  scintilla  of  evidence  before  this  House  indi- 
cating that  our  foreign  debtors  desired  or  needed  a  morato- 
rium. Of  course,  we  are  not  granting  the  moratorium  to 
Germany.  We  are  granting  a  moratorium  to  France,  who 
is  the  mo.st  prosperous  country  on  the  face  of  the  globe  at 
the  present  time.  France  has  very  little  unemployment,  and 
is  maintaining  the  strongest  military  forces  ever  known  in 
the  history  of  her  country.  We  are  granting  a  moratorium 
to  England  who  owns  the  greatest  empire  on  the  face  of  the 

globe. 

We  did  not  participate  in  the  debt  settlement  between 
Germany  and  the  Etiropean  nations  with  which  she  was 
engaged  in  war.  We  repeatedly  stated  that  the  money  the 
AUies  borrowed  from  us  was  in  no  way  linked  with  the 
money  owing  by  Germany  to  the  Allies.    Within  the  past  six 
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months  Germany  pa!<l  $230,000,000  to  International  bankers.  [ 
and  yet  we  are  asked  to  step  aside  and  permit  the  bankers 
to  collect  the  sums  due  them  and  saddle  this  tremendous 
burden  upon  the  American  people  and  their  children's  chil- 
dren. Others  may  hesitate,  others  may  procrastinate,  but 
as  for  me.  Mr.  Chairman.  I  shall  protest  this  outrageous  pro- 
posal with  all  the  force  at  my  command  and  as  long  as  I 
am  privileged  to  serve  in  this  great  body. 

Mr.  Chairman,  it  seems  to  me  that  we  have  been  exceed- 
ingly generous  to  our  foreign  creditors.  After  the  war 
America  canceled  every  war  dPbt  owing  to  her  by  her  Allies; 
but  not  content  with  this  generous  action — which  I  would 
not  have  supported  had  I  been  in  Congress  at  that  time — 
there  are  those  who  insist  that  we  cancel  the  commercial 
debts — money  loaned  for  the  purpose  of  rehabilitating  those 
countries.  Some  of  these  countries  even  used  our  money  for 
paying  cash  bonuses  to  their  soldiers,  and  in  building  up 
freat  armies  and  navies,  and  even  for  lending  money  to  other 
nations  to  build  up  armaments.  According  to  the  statement 
of  Secretary  Mellon,  America  canceled  the  obligations  of 
Prance  for  all  advances  during  the  war.  and  Prance  only 
undertook  to  repay  the  advances  and  obligations  subsequent 
to  the  armistice. 

This  Oovemment  canceled  Italy's  debt,  and  then  virtually 
divided  the  postarmistice  debt  In  half  and  arranged  for  her 
to  pay  the  last  half  of  the  postarmistice  debt  in  62  years. 
The  same  was  true  in  regard  to  Serbia.  We  not  only  can- 
celed Belgium's  war  debt  but  we  canceled  sixty-six  millions 
of  her  after-the-war  debt.  The  Debt  Funding  Commission 
pared  down  more  than  50  per  cent  of  the  foreign  Indebted- 
ness owing  to  us.  The  money  that  was  obtained  for  making 
these  loans  and  advances  to  our  allies  during  the  war  and 
after  the  war  was  through  the  Issuance  of  Government  bonds 
which  were  sold  to  our  citizens.  We  must  collect  this  money 
through  taxation  from  our  people. 

Mr.  Chairman.  In  dealing  with  this  question,  we  must 
remember  that  we  are  not  dealing  with  our  own  property; 
we  are  acting  as  the  trustees  of  the  American  people,  and 
we  do  not  have  the  moral  right  to  saddle  this  indebtedness 
upon  the  overburdened  shoulders  of  the  American  taxpayers 
and  their  children's  children. 

Mr.  Chairman,  the  proposal  of  the  moratorium  by  Presi- 
dent Hoover  evidently  did  not  relieve  the  situation  in  Ger- 
many. After  the  announcement  of  the  moratorium  Ger- 
many was  compelled  to  put  an  embargo  uipon  the  exporta- 
tion of  gold  and  to  resort  to  the  most  arbitrary  and  ener- 
getic measures  to  prevent  her  financial  collapse.  It  is  true 
that  after  the  announcement  of  the  proposed  moratorium 
there  was  a  temporary  advance  In  stocks,  bonds,  and  securi- 
ties, but  this  was  due  to  the  behef  on  the  part  of  Interna- 
tional bankers  that  America  would  consent  to  a  complete 
cancellation  of  the  foreign  Indebtedness.  When,  however,  it 
became  manifest  that  the  great  majority  of  American  people 
were  vigorously  opposed  to  such  cancellation,  the  stocks  and 
bonds  sank  to  a  lower  level  than  ever  before. 

Under  the  Young  reparation  plan  Germany  had  the  right. 
when  it  was  unable  to  pay.  to  postpone  her  debts  for  three 
years;  but  she  did  not  take  advanUge  of  this  provision 
contained  In  every  contract  that  she  bad  made.  Why,  then. 
was  it  necessary  for  the  President  to  take  the  initiative  in 
this  matter  and  Invite  our  creditors  not  to  pay  us?  II  Ger- 
many was  unable  to  pay,  she  had  the  right  to  apply  to  the 
Bank  for  International  Settlements  and  to  obtain  a  post- 
ponement of  the  indebtednesa;  but,  despite  this  remedy, 
President  Hoover,  In  a  moment  of  grest  generosity  snd  deep 
oonctrn  (or  Europe,  took  the  initiative  and  extended  to  our 
creditors  an  invitation  not  to  pay  us. 

Mr.  Chairman,  I  am  disgusted  with  that  mftudlln  senti- 
ment that  is  continually  urging  us  to  save  Europe.  It  seems 
to  me  that  it  is  high  time  for  us  to  save  America.  For  the 
past  Ifi  years  we  have  been  engaged  in  the  business  of  sav- 
ing Europe;  we  have  poured  billions  of  dollars  into  the 
treasuries  of  Europe  and  enabled  them  to  build  up  their 
Industries  and  agriculture  at  the  expense  of  the  American 
people.  We  are  now  faced  with  a  $2,000,000,000  deficit  in  our 
own  Treasury.   Seven  miiliuns  of  our  fellow  cltixens  are  walk- 


ing the  streets  In  Idleness,  unable  to  secure  the  means  of 
earning  S  decent  livelihood.  Our  farmers  have  been  reduced 
to  despair. 

On  aceount  of  the  enactment  of  the  Smoot-Hawley  law 
by  the  Republican  administration  our  export  trade  has  been 
reduced  to  a  minimum.  In  1920  our  foreign  exports 
amounted  to  the  enormous  sum  of  $8,100,000,000.  and  under 
ths  present  law  our  exports  have  diminished  to  $3,843.- 
180,000  ih  1930.  We  therefore  no  longer  have  foreign  mar- 
kets in  which  to  sell  our  surplus  agricultural  products. 
This  in  a  large  measure  accounts  for  the  fact  that  the 
farmers'  products  have  fallen  to  the  lowest  price  level  in 
many  years.  The  records  of  the  Department  of  Agriculture 
show  that  it  cost  our  farmers  on  an  average  of  89  cents  per 
bushel  to  produce  com  in  1930.  The  same  year  it  cost  them 
$1.09  a  bushel  to  produce  wheat,  and  from  50  to  54  cents 
a  bushel  to  produce  oats.  According  to  the  same  records, 
it  cost  our  cotton  farmers  16  cents  per  pound  to  produce 
cotton  ih  1930.  The  production  cost  for  these  products 
will  be  tibout  the  same  for  1931,  according  to  many  au- 
thentic statements  that  have  been  made.  This  fall  com 
sold  for  prices  ranging  from  25  to  30  cents  a  bushel ;  wheat 
as  low  $s  25  cents  a  bushel;  oats  15  cent  a  bushel,  and 
cotton  a$  low  as  4  cents  a  pound  in  the  lint. 

In  splUe  of  this  deplorable  condition  that  prevails  through- 
out our  agricultural  section,  in  spite  of  the  general  bank- 
ruptcy Of  businesses  and  indu.strles  dependent  on  agricul- 
ture, wa  are  asked  to  postpone  the  foreign  indebtedness 
owing  to  us  in  order  to  give  the  international  bankers  a 
chance  to  collect  their  loans.  Thousands  of  fanners  are 
losing  their  farms  through  foreclosures  of  mortgages, 

Milliots  of  dollars  are  due  the  Federal  land  banks 
on  farm  land  and  the  land  banks  will  probably  foreclose 
their  liehs  and  sell  the  homes  of  many  farmers  for  a  mere 
Fong.  To-morrow  we  will  consider  House  bill  6172.  which 
proposes  to  authorize  the  Secretary  of  the  Treasury  to  sub- 
scribe to  the  capital  stock  of  Federal  land  banks  to  the 
aggregate  amount  of  $100,000,000.  Although  I  believe  that 
this  bill  is  wholly  inadequate  to  relieve  the  distressful  condi- 
tion that  prevails  among  our  farmers,  still  I  am  going  to  vote 
for  it  because  I  am  assured  by  our  leaders  that  it  Is  the  best 
that  we  can  get.  However,  our  dlstinguLshed  colleague  from 
Oklahoma,  Congressman  McKbown,  will  offer  an  amend- 
ment to  this  bill  which  will  direct  the  Federal  land  bank  to 
grant  delinquent  farmers  a  moratorium  for  one  year  in 
which  to  pay  their  indebtedness  due  the  Federal  land  banks 
and  sav0  their  homesteads  from  foreclosure.  I  now  predict 
that  the  majority  of  those  who  are  now  urging  us  to  giant 
a  moratorium  to  foreign  nations  will  vote  against  a  mora- 
torium 1»  favor  of  our  farmers.  As  for  me,  Mr.  Chairman, 
I  will  vote  for  a  moratorium  In  favor  of  our  farmers,  but  I 
will  never  consent  to  a  moratorium  In  favor  of  Europe, 
unless  I  am  convinced  by  Impartial  evidence  that  our  cred- 
itors arq  unable  to  pay  ua. 

We  have  come  to  a  sad  pass  In  this  country,  when  those 
In  contnol  of  the  Government  are  willing  to  extend  aid  to 
Europe  which  they  withhold  from  their  own  fellow  country- 
men. \Ve  could  be  lenient  with  Prance,  so  that  she  would 
not  have  to  pay  us  the  $50,000,000  that  she  owos  this  year 
and  so  (hat  she  could  spend  $347,133,935  on  increasing  her 
armament. 

Great  Britain  could  not  pay  the  $159,520,000  diu^  us,  but 

she  couW  spend  $808,240,800  on  attnutiiciit.    B(•l^!lum  could 

not  pay  the  $7,960,000  on  the  money  shr  owed  u.h,  but  hli« 

had  no  trouble  rtvlslng  thr  $23,:»47,347  she  .'ipctu  on  urmix- 

ment.    We  could  not  mconvfnipru'o  Italy  by  rt'iiuiititf  hor 

to  pay  i^s  $14,847,000  due  u.m  on  the  di-bt,  but  tl)*<  lulnuni.'^- 

trutlon  Ittw  no  mcon.il.Hfrncy  in  her  action  in  Hpt-u'limt  $3;rJ,- 

I  237,000  on  Incrra.slng  nrini\nuMii'«     our  Nytnputhv  wu.s  ko 

j  sincere  and  deep  that  we  rouUl  not   bour  th"  thoiu'.ht   (if 

I  RumanUi  paying  us  the  $800. ooo  that  sho  cv.vrd   \js  on  a 

I  debt.    $ut  no  one  protr^ted  he-'  action  in  .spending  $67,- 

{  610.000  for  Implrments  of  war.    Thus  wc  rrli«'ved  the.-'e  for- 

i  eign  debtors  for  a  year  by  the  moratorium  of  the  payment 

j  of  $252,000,000  on  the  loans  that  came  from  the  pockrt.«<  of 

I  tha  Am^lcau  people,  but  they  could  and  did  have  uo  truu- 
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ble  and  no  embarrassment  in  spending  $1,779,346,162  for 
armament. 

Mr.   Chairman,   I   beseech   the   President    of   the   United 
States  to  withdraw  his  eyes  from  Europe  and  focus  them  on 
our  own  country.     Let  him  envision  the  spectacle  of  woe, 
hmr-er,  and  de.spair  that  may  be  scon  in  every  section  of 
our  Nation— the  gaimt  hand  and  shrunken  cheek  of  poverty; 
the  pale,  emaciated  faces  of  little  children;  the  black  despair 
reflected  in  the  eyes  of  bearded  men;  the  drooped  shoulders 
and  faltering  steps  of  mothers,  who  have  tramped  the  streets 
or  searched  the  garbage  cans  in  vain  for  food  with  which  to 
lessen  the  pangs  of  hunger  that  gnaw  at  the  stomachs  of 
their  babes.    Let  him  consider  the  deplorable  plight  of  the 
farmer,  who  is  reduced  to  the  necessity  of  selUng  the  prod- 
ucts of  his  labor  and  toil  below  the  cost  of  production.    For  a 
long   time  the  Republican  administration   and  the   "  inner 
circle  "  ignored  the  honest  claims  of  the  farmers.     What  mat- 
tered it  to  them  whether  or  not  the  farmer  shared  in  the 
distribution  of  economic  prosperity;  what  did  they  need  with 
the  farmer?    Drunk  with  prosperity  and  rioting  in  extrava- 
gance and  Indulgencies  similar  to  the  last  days  of  Rome,  the 
superrich  realized  too  late  that  agricultural  prosperity  Is 
es.sential  to  industrial  and  financial  prosperity.    The  patient 
and  uncomplaining  farmer  was  made  to  pay  $500,000,000  a 
year  in  tariff  tribute  in  order  that  the  favored  and  privileged 
classes  might  increase  their  swollen  fortunes.     The  farmer 
was  made  to  bear  the  burden  of  taxation  and  he  was  ex- 
pected to  stand  uncomplainingly  by  while  his  home  was  sold 
under  the  hammer,  and  the  savings  of  a  Ufetime  were  wiped 
out. 

The  farmer  did  not  expect  nor  demand  favors  from  the 
Government:  all  he  asked  was  a  fair  return  upon  his  In- 
ve.stment  and  labor;  all  he  expected  was  equality  of  economic 
opportunity;  all  he  asked  was  that  if  he  should  continue 
subject  to  the  laws  and  conditions  of  competition,  the  other 
groups  and  classes  In  our  economic  life  should  be  subjected 
to  the  same  laws  and  conditions.  He  did  object  to  the  un- 
faimess  which  required  him  to  buy  in  a  protected  market 
and  sell  In  an  unprotected  market  in  competition  with  the 
cheap  pauper  labor  of  Egypt  and  India  and  other  countries. 
He  did  object  to  paying  hgh  prices  for  the  necessities  that 
he  required,  but  compelled  to  sell  his  product  for  a  mere 
song.  He  did  object  to  having  his  property  valued  for  tax- 
able purposes  above  what  he  could  procure  for  it  upon  the 
market  while  many  groups  of  capital  were  able  to  conceal 
their  assets  In  various  ways.  But  his  complaints  were  not 
heard  by  the  administration,  or  If  heard,  they  were  little 
heeded.  Then  came  the  day  of  inevitable  reckoning,  the 
awful  cra.sh.  Is  there  any  wonder  that  in  the  collapse  of 
agriculture  there  were  Involved  the  millions  of  citizens  and 
thousands  of  enterprises  directly  dependent  upon  agricul- 
ture? 

Mr.  Chairman,  it  seems  to  me  that  It  is  high  time  for  us 
to  heed  the  admonition  of  the  fathers  of  this  Republic  and 
promote  "  peace,  commerce,  and  good  will  with  all  nations, 
but  entangling  alliances  with  none."  We  have  been  In  the 
saving  business  for  the  last  15  years.  This  business  has  cost 
us  $40,000,000,000  out  of  the  pockets  of  the  American  tax- 
payers. It  has  cost  us  the  lives  of  many  of  our  finest  young 
men  and  It  has  bled  the  Anerican  people  white. 

Economic  salvation.  Uk«i  charity,  should  begin  at  home. 
Although  we  should  maintain  good  will  and  u  cooperative 
spirit  with  the  nations  of  the  earth  and  endeavor  by  every 
leiiitlmale  way  to  promote  the  ptmco  and  hupplne.ss  of  mah- 
kliid.  .vet  wr  should  avoid  the  serlou;.  blunder  of  rulanulinK 
ouri*el"vo«  with  tlie  ft-udf*.  the  quarrels,  and  the  wars  of  Ku- 
ropc,  I  have  U'cn  anui/.ed  at  the  ar«umrnt  of  Nome  of  tht 
gentlemen  in  favor  of  this  moratorium,  Rome  of  them  con- 
tend that  we  miwt  go  to  the  rescue  of  Germany  to  prevent 
Adolph  Hitler  from  Hcl/inu  the  reins  of  Bovermncnt.  In  tho 
name  of  common  sen.w,  h*vo  wc  reached  that  point  in  the 
afTalrs  of  this  country  Iht.t  we  must  dictate  to  foreign  na- 
tions the  character  of  government  that  they  must  sot  up 
to  administer  their  afTalr.n?  If  we  have  come  to  this  point, 
then  wo  may  as  well  prepare  ouraelvcs  for  endless  wars  in 


the  future.  Our  best  contribution  to  the  general  stabihty 
and  happiness  of  mankind  is  to  make  our  own  coimtry  the 
shining  example  of  peace,  liberty,  happiness,  and  prosperity. 
If  the  majority  of  the  German  people  want  Adolph  Hitler, 
it  is  none  of  our  business,  and  we  should  be  content  to  ad- 
minister our  own  affairs  without  interfering  with  those  of 
other  countries.  This  is  the  course  reconmiended  by  the 
great  men  who  founded  this  Nation.  It  is  the  only  road 
that  will  lead  to  peace,  liberty,  and  safety.     [Applause.] 

Mr.  HAWLEY.    Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  AmlibI. 

Mr.  AMLIE.  Mr.  Chairman,  I  have  been  tremendously 
impressed  by  the  speech  of  the  gentleman  from  Texas  [Mr. 
Dies).  I  feel  that  the  youngest  Member  of  the  House  has 
made  by  far  the  best  speech  in  opposition  to  the  resolution 
that  has  been  made  in  the  course  of  this  debate.  [Ap- 
plau.se.]  I  agree  largely  with  what  the  gentleman  has  said, 
but,  nevertheless,  I  am  going  to  vote  for  the  moratoriimi. 
[Applause.] 

I  am  going  to  vote  for  the  moratorium  for  this  reason: 
It  has  been  in  effect  for  six  months.  It  was  entered  into  by 
and  between  the  governments  in  Eiu-ope  on  the  one  side  and 
the  Government  of  the  United  States  on  the  other,  the 
President  acting  for  the  Govenmient  of  the  United  States 
and  having  the  support  of  various  leaders  of  both  Houses  of 
Congress. 

When  this  agreement  was  made,  the  people  of  these  Eu3"o- 
pean  governments  had  some  right  to  assume  that  the  Presi- 
dent and  Members  of  Congi-ess  had  some  authority  to  speak 
for  the  Government  of  the  United  States.  They  have  gene 
ahead  on  the  supposition  that  this  Is  an  actual  agreement, 
and  on  the  strength  of  that  agreement  they  have  made 
their  plans  for  the  next  year. 

I  feel,  therefore,  that  the  Government  of  this  country  la  in 
honor  bound  to  fulfill  the  terms  of  that  moratorium. 

There  Is  also  the  further  fact  that  If  a  refusal  to  coioflrm 

the  moratorium  at  this  time  should  throw  the  European 

I  countries  into  financial  chaos,  they  would  charge  this  Gov- 

I  ernment  with  bad  faith  and  contend  that.  Inasmuch  as  we 

had  broken  the  agreement  with  them,  they  would  be  morally 

Justified  In  breaking  their  agreement  to  pay  us  what  Is  due 

1  and  owing  from  them  to  the  Govenmient  of  the  Unlt-ed 

I  States. 

I  I  wish,  however,  to  protest  against  the  manner  in  which 
i  this  moratorium  agreement  was  entered  into  by  the  Presi- 
dent, without  the  consent  and  approval  of  the  Congress  of 
the  United  States.  It  is  a  dangerous  precedent.  The  Execu- 
tive can  go  so  far  in  negotiations  that  the  Congress  will  be 
placed  in  a  dilemma  if  it  attempts  to  do  anything  but 
'  confirm  what  the  Executive  has  done. 

I  feel  that  unless  the  position  of  the  Members  of  Congress 
is  made  definite  and  clear  at  this  time,  that  some  future 
President  may  definitely  commit  this  country  to  a  policy  of 
complete  cancellation  of  all  foreign  debts  before  Congress 
has  had  an  opportunity  to  act.  I  believe  that  we  had  an 
excellent  illustration  of  this  situation  14  years  ago,  when  the 
President  of  the  United  States  as  the  Chief  Executive  to  a 
large  extent  was  responsible  for  creating  a  situation  where 
Congress  felt  that  there  was  nothing  to  do  but  recognize 
that  a  state  of  war  existed  and  to  declare  war. 

While  I  am  not  going  to  commit  myself  on  any  furtlier 
moratorium  proposals  which  may  come  before  Congress  in 
the  proper  manner.  I  am  going  to  state  that  I  will  vote 
against  any  further  mojatorlums  arranged  for  by  the  Pnhi- 
drnt  without  firnt  giving  Congress  the  opportunity  to  cim- 
sidcr  the  matter.  The  principle  uwolved  in  fundamental 
and  can  not  be  lout  Might  of.  if  Congreas  in  to  perform  \ht> 
duty  for  which  it  was  created. 

It  had  been  argued  by  many  on  thin  noor  that  becaunp 
negotlatlona  between  nations  arc  intricate,  this  body  ouaht. 
to  leave  thoae  matters  to  the  Executive.  Tlial  because  Hun 
body  In  cumbersome,  these  matters  ought  to  be  left  solely  to 
the  Executive,  and  his  Judgment  arcrpted.  It  is  true  that 
the  machinery  of  a  democracy  Is  cumber.-.omr,  but  this  U  In- 
evitable.  Tb«r«  i»  no  oacapo  from  IhiJi  itave  in  a  dictatorship. 
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Either  In  an  open  actual  dictatorship  or  by  a  dictatorship  by 
a  Chief  Executive  making  the  facta  upon  which  action  must 
be  predicated  and  then  having  them  confirmed  by  a  Con- 
gress of  yes  men.    [Applause.) 
(Here  the  gavel  fell! 

Mr.  CASFZTID.  Mr.  Chairman.  I  ylpld  to  the  gentleman 
from  Illinois  (Mr.  S.\»ath). 

Mr.  8ABATH.  Mr.  Chairman.  ladlfH.  ixnrt  gentlemen, 
wlthotit  rralUlng  that  the  Pr^^idcnt  would  utilize  the  recom- 
mendations! of  thi"  moratorium  for  the  postponrmrnt  of 
money  du«*  to  the  United  attvtp.s  from  forrl^n  ^':ovrrnmpnt<^ 
for  one  yrtxr.  nnd  In  an.swpr  to  his  telfniam  of  June  2\i,  1931. 
which  rt'ftd  tt.-t  follows: 

Uun,  Adoi.cm  J    BAn*Tit. 

C^lr^ffn.  tit 

Tovj  no  d.jubt  huvr  iwrn  my  ntntirnrnt  In  «ind»v'»  prtM  of  th« 
prnixwiil  (if  thP  Amorican  (lovrrmunu  m  ri-t«p<'i't  to  pt>«lponpmi'nt 
lor  une  )«?ur  or  tiU  ulorgoMMium'Ulitl  drbu  Iti.vsniuih  n«  the 
nropmivl  m  of  coir*/'.  ctMmn.Tiit  np>in  :vrti''>u^  hy  ("cturr-^M,  r»nd  n« 
the  ninttrr  l^  ntir  nf  nrttlntiul  inurrnl,  hiivUiK  n-i  parmnn  char- 
wter.  tn  that  llRht  I  consultoM  b«f'ir»  uciion  the  SruAtori  and 
lirpr»»«'nl»iive«  ul  both  purtio*  prom-nt  \\\  Win»hln«toa  and  h» 
many  aa  i)ua.ilblt  who  wcrr  luv  fi*.iiOU'  In  the  coiii-.tiy.  ThU  U«t 
of  ^c^c^)us  nuppurt  from  Mrnibrrn  wn«  *h(jwn  In  thr  public  «tnte- 
mrnt  rrfrrrtyl  to  abovr.  I  rcarvt  that  dlirrdltlpa  of  communlea- 
tlon  rendered  it  lmpo»lblo  to  contact  with  nil  Mriubcra  of  the 
Bcinatc  and  Hou»«.  1  do  nt^t  wia.i  to  prcaa  any  Mnnbor  for  reply 
M  to  his  vltwn,  If  he  prefem  nfit  to  ^Ive  them  at  this  lime;  yet  If 
you  are  favorable  to  t;\r  prnponal  In  the  tlrsl  pii;n>;raph  of  the 
■tatement  above  mentioned.  It  would  undoubtedly  aid  In  the 
nanotiatlon  now  in  progreaa  it  you  could  Inform  me  thereof. 

^  UsansiiT  Hoovia. 

I  replied  as  follows: 

Hl#  Szcellcncy  RDiBnT  Hnovn. 

President  of  the  United  Statrx. 

Wa.ihingtcn.  D.  C: 

I  am  satisfied  that  vour  proposal  will  t»c  helpful  and  beneficial, 

and  I  will  gladly  support  it;  but  I  stiU  feel  that  immediate  steps 

should  be  taken  to  relieve  condltlona  Ui  our  own  country,  as  they 

are  much  mof«  alarming  than  you  may  be  aware  of  or  the  press 

dares  to  publlah. 

Aoou>H  J.  Sabatu. 

A  few  days  thereafter  I  sent  him  the  following  letter: 

D«Aa  Ma  PMamrvr-  The  German  people  and  the  banking  spon- 
sors of  foreign  secxirltles  should  be.  and  undoubtedly  are.  tre- 
mendously pleased  with  the  moratorium  1  myself  hope  that  It 
wUl  have  a  stabllulng  effect  on  conditions  In  Germany;  but  I  am 
at  this  time  more  concerned  with  reestablishing  confidence  and 
restoring  normalcy  In  our  own  country. 

Tht^ugh  I  do  not  like  to  do  this.  I  feel  duty  bound  to  call  your 
att*ntion  again  to  the  sorlous  conditions  existing  throughout  the 
United  States.  I  am  partlrularly  apprehensive  that  the  truth  as 
r*gar<ls  the  seriousness  is  being  withheld  from  you. 

The  charges  that  are  made  that  the  continuous  withdrawal 
of  funds  from  the  banks  and  the  alarming  dissatisfaction  and 
r«atie«neas  are  due  to  commuui.stlc  acUvltlea  may  or  may  not  bo 
true:  but  I  know  that  they  will  not  satisfy  the  8.000.000  unem- 
ployed people.  Nor  do  I  believe  that  the  moratorium  granted  to 
Germany  wUl  stimulate  business  in  our  country,  as  Is  too  gener- 
ally asserted.  w     i   .  . 

I  foel  that  something  more  than  the  above  measure  la  absolutely 
necessary,  and  that  those  In  a  position  of  responsibility  should  not 
close  their  eyes  to  the  existent  facts. 

After  my  rwcent  telegram  to  you.  Mr.  Eugene  Stevens,  chairman 
of  the  Federal  Reserve  Board  In  Chicago,  mvlted  me  to  discuss 
with  him  Just  what  agencies  might  be  Invoked  and  what  measures 
might  be  used  to  bring  order  out  of  the  existing  chaos.  At  this 
conference  Mr.  Stevens  stated  that  the  Federal  Reserve  Board 
was  Impotent  In  relieving  matters  any  further,  having  gone  as 
far  as  was  permitted  under  the  law. 

Now.  not  only  B4r.  Stevens,  but  many  bankers  with  whom  I 
have  dlaciiased  the  matter,  recognize  that  some  immediate  relief 
la  absolutely  necessary  to  relieve  the  serious  condition  of  the 
banks;  that  Is,  those  which  have  not  been  forced  to  close  their 
doors:  to  relieve  the  mUllons  of  home  owners  who  have  been  un- 
able to  secure  aid  and  whoee  homes  have  been  foreclosed:  and  to 
relieve  the  thousands  of  business  men  and  manufacturers  who  wUl 
be  forced  to  close  their  doors  and  augment  the  tremendous  un- 
employment. Therefore.  I  again  earnestly  urge  that  a  special 
session  be  called  for  the  purpose  of  enacting  legislation  to  save  the 
country  from  complete  ruin. 

I  have  advocated  for  two  years  that  the  Federal  Reserve  Board 
come  to  the  rescue  of  the  banks  and  the  municipalities  by  redts- 
countlng  some  of  the  securities  held  by  them,  which  are  not  ac- 
ceptable under  the  law  for  rediscount:  and  this  could  be  accom- 
plished without  any  loss  or  expense  to  the  Government,  Inasmuch 
as  these  securities  are  of  greater  value  in  most  cases  Uian  the 
securities  now  accepted  by  the  Federal  reserve  banks  for  redis- 
count purposes. 

I  also  urge  the  creation  of  a  $5,000,000,000  national  relief  finance 
corporation  patterned  after  the  War  Finance  Corporation,  which 
was  of  such  tremendous  value  and  benefit  to  the  Nation  In  the 


World  WM,  and  which  can  be  made  to  function  as  efficiently  now. 
during  tl>ps«  critical  times.  ^      ,      _ 

I  have  become  relnfurcod  In  my  view  by  the  thousands  of  cora- 
munlcntlftns  that  I  have  received  and  t\m  still  recelvlaR  thi\t  be- 
fore these  can  be  a  reKenernllon  of  tauslnewi,  that  before  con- 
fidence can  be  restored,  all  tjixmbllnR,  and  eipeclixlly  short  selling, 
must  be  stopped.  And  I  foel  that  If  you  would  take  counsel  from 
people  UitoreHU'd  In  the  wclfure  of  the  Natlcn  rather  thun  from 
people  interested  In  the  stock  exchanKoa  you  will  reach  the  sams 

^°TherVjii  considerable  unanimity  of  opinion  in  this  country  that 
If  tlie  miituifarturr  uiul  hu'p  <.f  bet<r  wi-re  rrnvimrd  It  would  Ini- 
medlntclt  provide  rin|)loyment  for  ft'iO.OMO  people  directly  and 
ani^ilirr  poiVooo  indirertlv  and  would  .rnitt'  n  demand  for  Kr-iln. 
wlilch  IS  now  »emi'.K  .U  the  l.i'.M'»t  H^'ure  m  ftO  Vrurs 

Nut  unjy  would  this  creatp  rmployini'nl  and  ii  tl.'nvuid  f  T  ^:^ttln, 
but  It  w()uld  iiNo  have  n  whulfnoiue  riTcct  upon  i:io  dH'-onl  now 
prfviilUnte  wou'd,  in  Krml  m'-u^ure  elunltutlc  ilie  di-ni it  In  tl^• 
Krdrral  freasurv.  and  would  aid  mutrrlally  l!>"  clllr«  In  obtain- 
ing inucfi-nerdcd  additional  revmue  to  pay  their  employer*  und 
thvis  sav*  them  from  bankruiitcy 

Mr.  Chairman,  ladirs.  and  gcntlcmrn.  to-day  I  am 
obliged  to  state  that  I  grratly  regret— oftor  heurlna  the  evi- 
dence, qharges.  and  accu.satlon.s  ngain.st  the  President,  and 
tho)*e  Who  80  adroitly  and  connivlngly  rorommended  the 
sending  of  these  telegrams— that  I  did  not  delay  my  answer, 
for  having  once  assured  him  that  I  will  support  it.  I  am  In 
honor  bound  to  comply  with  my  a.vsuranoe  and  will  vote  for 
the  extension.  As  I  have  stated  In  my  telegram.  I  am  hope- 
ful thatj  It  will  not  only  relieve  conditions  In  Europe  but  will 
have  bancficlal  effects  on  our  own  country,  and  It  may  lead 
to  action  that  will  bring  about  the  extension  of  credits,  or 
at  least  a  moratorium  on  mortgages  that  are  now  being  and 
those  that  shortly  may  be  foreclosed.     [Applau-se.l 

I.  myself,  do  not  know  any  reason  why  this  can  not  be 
accomplished,  though  It  may.  to  some  extent,  inconvenience 
the  holders  of  such  mortgages.  Still.  I  feel  that  the  bene- 
ficial elTects  will  outweigh  all  possible  Inconveniences,  and 
every  effort  should  be  made  to  bring  this  about. 

As  ta  whether  the  charges  made  against  the  President — 
that  he  has  played  politics  with  this  important  question  and 
that  he  has  been  used  by  the  international  banlcers  to  relieve 
them  in  their  foreign  investments — should  receive  considera- 
tion. I  can  onlj'  say  that  this  is  a  question  that  must  be 
given  thoughtful  consideration. 

Mr.  Chairman,  several  years  ago  I  called  attention  to  the 
unnece$sarlly  excessive  loans  which  were  being  made  by 
these  bankers  to  the  foreign  nations  and  which  were  being 
unload^  on  the  American  people,  because  of  the  tremendous 
profit  rnade  on  such  transactions.  Not  only  did  I  feel  that 
these  tiansactlons  should  be  investigated,  but  I  also  recom- 
mende<i  that  action  be  taken  In  the  future  to  prohibit  such 
loans  uhlcss  approved  by  our  Government. 

I  hate  also  pointed  out  tliat  these  tremendous  loans  to 
foreign  countries  and  foreign  industries  were  bound  to  have 
detrimental  effects  on  our  own  financial  as  well  as  com- 
mercial conditions,  and  time  has  clearly  demonstrated  that 
I  was  qorrect. 

Mr.  Speaker.  I  have  carefully  obser\'ed  the  continuous  and 
persistent  determination  to  aid  the  foreign  nations  and 
interests.  If  the  President  and  his  advisers,  yes,  and  ad- 
ministJlation.  had  displayed  such  determination  and  had 
taken  tuch  action  in  relieving  the  American  people  and 
American  institutions — instead  of  trying  to  placate  them 
with  •■  round-the-corner  "  prosperity  promises — as  they  dis- 
played in  protecting  the  interests  of  foreign  nations  and  for- 
eign industries,  there  is  no  doubt  in  my  mind  that  we  would 
now  bq  on  the  road  to  reconstruction. 

For  Over  two  years  the  President  has  given  us  investiga- 
tions £|nd  commissions.  Mr.  Speaker,  what  the  people  de- 
mand Is  relief.  I  am  thoroughly  satisfied  that  if  the  Presi- 
dent h|id  acted  on  my  persistent  recommendations  two  years 
ago.  y^s,  even  one  year  ago,  calling  for  an  extension  in  the 
rediscount  power  of  the  Federal  Reserve  Board,  the  creation 
of  a  national  relief  finance  corporation,  and  the  curtailment 
of  shott-selling  activities,  millions  of  people  would  not  have 
lost  thfeir  life-savings  in  their  investments  and  bank  deposits 
and  many  banks  would  not  have  been  compelled  to  close 
their  doors. 

OnlJ  to-day  9  banks  in  Massachusetts,  2  in  Illinois,  and 
4  in  other  sections  of  the  country  have  closed  their  doors. 


All  this,  It  can  readily  be  seen,  is  not  helping  to  reestablish 
bu:;lnes.s  or  confidence. 

Had  the  President  the  Inteicst  of  the  country  at  heart  he 
would  have  listened  to  the  thtu.sands  of  appeals  uskinK  for  a 
specml  .session  of  Con;;rp:vs.  so  u.s  to  make  possible  legislation 
to  rtlii've  the  cxlbllnK  serious  .situation. 

It  IS  to  be  deplored  that  he  drluyed  so  long  tn  making 
rccommeiuiutions  tor  the  cotiHtructive  Ici'.i.slution  which  1 
have  udvotuted,  Hud  he  (it)  it*  m>  whvu  1  oilKinully  urged 
hiin.  1  urn  ceiLuln  that  by  lhi>.  i.inc  tlu<  number  ot  unem- 
ployed would  ,.U)t  be  eluht  or  '.in  iihlliuii.  u.s  i&  now  the  cubc. 
but  would  be  treinemlou.sly  nduced. 

For  the  puipu,-,e  ol  uiiniii  mr.  uiul  iilliiyin«  the  ivtxi's  of 
Home  who  believe  llml  Hun  l.'  u  U)-.>et\r  extiiiMon,  1  hereby 
embody  the  rti.olution  in  the  Ur.coia),  i.lU)\Mnt;  Huit  ihe  gen- 
tlemen who  thuruo  that  It  Is  a  10-yeur  exien.sion  are  In 
error; 

IWnnlrrd.  rlr  ,  That  In  the  rmr  of  nu  h  of  the  following  roiui- 
tilr*.  AuMtria,  Drlitiuin,  (Vim  ho-Wov  nl.ia,  ivionliv,  Kliiluiid,  I'lumr 
Cti'iiiuuiy.  Orrul  UiHaln,  Cliri.c,  Hi;;,i;ui\,  lluly,  luiu.i.  llUiuuuiu, 
IVil.mtl,  Huinunlu,  i\n(l  Y'ljio- l.ivlii,  tlu-  .•■•.,•  rot i.ry  wf  the  Tn-u.-ury, 
with  the  iippiiival  of  the  l'i-i'«  tl' ni ,  i-^  :mi',  1,^  i,c  vl  to  inukiv  lui 
bohulf  of  tlie  UnlltHl  Btaten,  iin  ui;i -imikmi!  v- i\\\  Ihi'  ^•.o\ci  kiiumM  ol 
surh  I'ounliy  to  pohtponc  the  im;,  ii.iui  o!  any  uaiuui.t  puNubif 
during  the  nnci\\  yoi\r  l)r;;lnn',n^.'  .Uily  1  r.tl,  hy  nuch  country  t< 
the  Ignited  titutrii  In  re  pet  t  o'.  \\»  boudnl  lutlrbtcHlurs.i  to  the 
United  Hlutes,  ex(ei)l  that  In  the  case  of  Cierinuny  the  tiKictinriit 
shall  rdnto  only  to  lunountH  i)u.\ublc  by  Clcnuuny  to  ilif  Lnlted 
Btales  during  such  t^HciU  year  In  rcrpect  of  the  costs  of  the  anuy 
of   occupation. 

Sue.  i.  Each  such  agreement  on  behalf  of  the  United  States 
shall  provide  for  the  payment  of  the  postpon'^d  amounts,  with 
Interest  at  the  rate  of  4  per  cent  per  annum  benliuiliiK  Jvily  1, 
1033,  In  10  equal  annuities,  the  first  to  be  paid  dvirliu;  the  fiscal 
year  beginning  July  1.  1933,  and  1  during  each  of  the  9  fiscal  years 
following,  each  annuity  to  be  puyable  In  nni'  or  more  Instalments. 

Sec.  3.  No  such  agreement  shall  be  made  with  the  government 
of  any  country  unless  It  appears  to  the  saiisfuctlon  of  the  Presi- 
dent that  such  government  hai  made,  or  has  g;ven  patlsfactory 
assurances  of  willingness  and  readiness  to  make,  with  the  govern- 
ment of  each  of  the  other  coue  tries  Indebted  to  such  country  In 
respect  of  war.  relief,  or  reparation  debts,  an  agreement  In  res^pect 
of  such  debt  substantially  slmll.ir  to  the  agreement  authorized  by 
thre  Joint  resolution  to  be  made  with  the  government  of  such 
creditor  country  on  behalf  of  the  United  States. 

Sec.  4.  Each  agreement  authorized  by  this  Joint  resolution  lihall 
be  made  so  that  payments  of  annuities  under  such  agreement 
shall,  unless  otherwise  provided  in  the  agieement  ( 1 )  be  in  accord- 
ance with  the  provisions  contained  In  the  agreement  made  with 
the  government  of  such  country  under  which  the  paym»>nt  to  be 
postponed  Is  payable,  and  (2)  Dc  subject  to  the  same  terms  and 
conditions  as  payments  under  such  original  agreement. 

Skc.  5.  It  Is  hereby  expressly  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  Indebtedness  of  foreign  counlnes  to 
the  United  States  .should  be  In  any  manner  canceled  uv  reduced; 
and  nothing  In  this  Joint  resolution  shall  be  con.xtrucd  a.s  indicat- 
ing a  contrary  puUcy,  or  as  Implying  that  favinablo  con..ui<  :a".o:. 
will  be  given  at  any  time  to  a  cliun^*c  In  the  policy  hcivby  dei..ina 

I  am  Indeed  pleased  and  gratified  that  the  Democratic  ma- 
jority in  Congress,  by  its  actions,  has  demonstrated  that  It  is 
ready  and  willing  to  coopen.te  with  the  President  in  every 
way  possible  and  to  give  l.e  to  some  of  the  Republican 
politicians  and  to  the  Republican  press  who  contend  that  the 
Democratic  majority  in  the  House  will  retard  any  legislation 
which  may  tend  to  improve  conditions.  We  shall  not  harass 
and  embarrass  him  as  the  Republicans  had  harassed  and  em- 
barrassed President  Woodrow  Wilson. 

Mr.  Chairman,  I  know  the  sentiment  of  the  majority  of 
Democrats,  and  I  know  that  they  are  desirous  of  doing  all 
In  their  power,  and  will  strive  diligently  to  pass  any  and 
all  constructive  legislation—and  that  without  any  delay. 
[Applause.! 

Mr.  CANFIELD.  Mr.  Chairman,  I  yield  to  tlie  gentleman 
from  South  Carohna  I  Mi".  Hare]. 

Mr.  HARE.  Mr.  Chairmin.  on  June  22  of  this  year  I 
received  a  telegram  from  President  Hoover  advising  of  the 
proposal  of  the  American  Crovcrnment  to  postpone  for  one 
year  the  payments  of  all  international  debts.  It  was  stated 
in  the  telegram  that  he  had  consulted  with  some  Senators 
and  Representati\  es  in  Washington  before  submitting  the 
proposal.  The  purpose  of  the  telegram,  as  all  Members  of 
Congress  know,  was  to  secure  an  expression  from  those  who 
fa-.ored  the  proposal  referred  to.     Of  couise,  there  was  no 


coercion  on  his  part,  but  It  was  apparent  that  he  was  anxious 

to  have  a  commitment  In  writing  from  a  sufficient  number 

to  justify  a  policy  he  had  Inaugurated  and  expected  to  have 

approved  at  a  subsequent  date.    In  the  last  paragraph  he 

stated: 

If  you  are  favorable  to  the  proposal  In  the  first  paragraph  of 
this  statement  uhove  mentioned.  It  wo\Jld  umlouhiedly  aid  in  the 
ncKoliatlon  now  in  progress  if  you  could  inform  me  thereof, 

I  Mavp  the  matter  mature,  thoughtful,  and  studied  con- 
.sUljMutlon  for  two  or  three  days  before  deeldinu  definitely 
the  poMlldn  I  ^;hllllld  take.  My  firNt  linpul.se  wa«  to  comply 
with  the  PicMdrnt'H  ie(iurst  iind  th<'reby  contribute  to  what 
nppciufd  to  be  iin  efToit  on  hiM  part  to  relieve  the  very 
unite  und  .'.eiiou-;  busines"*  depreNNlon  not  only  In  our  own 
eountry  but  over  the  entire  world,  but  the  more  I  at- 
lempled  to  analy/e  the  efTeet  of  Mich  hiv<.ty  action  on  our 
part  the  urenter  wa.s  my  conviction  It  would  not  be  the  part 
of  wisdom  to  Nub.scrlbe  to  the  Pre.sldent's  pulley  of  pro- 
( I'dure,  lor  1  was  convinced  that  Nuch  a  policy  wa«  ineon- 
,si.stent  with  well-e.stabll.shed  und  lundamental  policies  of 
our  Uovrrnment.  That  Is,  I  fell  that  If  such  a  propo.sal 
were  to  be  made.  It  should  first  be  made  throuKh  Comiresa 
a.H  an  orr.anized  and  as.'-embled  body  and  not  by  a  straw- 
vote  method.  I  felt  then  and  am  convinced  now  that  the 
ptopo.sal  was  not  within  the  province  of  the  powers  defined 
and  granted  to  the  President  by  the  Con.«tltutlon. 

I  reasoned  further  and  remembered  that  following  the 
World  War,  Congress  created  a  commission  consisting  of 
Members  of  Congre.ss  to  confer  with  the  allied  nations  and 
agreed  to  act  upon  a  definite  and  certain  plan  for  the  pay- 
ment of  debts  arising  out  of  the  war.  I  remembered  that 
the  commission  had  reported  to  Congress  a  plan  of  settle- 
ment upon  the  ability  of  each  nation  to  pay  Its  Indebted- 
ness, and  it  was  my  understanding  that  the  plan  devised 
or  suggested  had  been  definitely  agreed  upon  by  the  aUied 
nations.  And  while  I  never  subscribed  to  or  indorsed  the 
plan,  I  reahzed  the  matter  had  been  acted  upon  by  Congress 
and  had  become  a  positive  and  definite  international  agree- 
ment and  felt  that  before  any  change  should  be  proposed 
or  made  in  that  definite  understanding  the  matter  should 
first  have  been  referred  to  Congress — that  branch  of  our 
Government  clothed  with  responsibility  and  charged  with 
tlie  duty  to  make  or  authorize  agreements  of  this  kind. 

I  concluded,  therefore,  that  to  agree  to  the  President's 
proposal  with  the  limited  amount  of  information  furnished 
In  the  proposed  agreements  it  would  be  equivalent  to  a 
transfer  of  a  serious  responsibility  from  the  Hou.se  of  Repre- 
sentatives to  the  Chief  Executive,  which  would  establish  a 
precedent  that  in  the  future  mlpht  cause  a  more  serious 
situation  In  our  own  country  than  that  which  the  President 
was  endeavoring  to  relieve  in  foreign  countries.  I  therefore 
refu.scd  to  give  my  Indorsement  to  the  President's  proposal. 

Of  course,  in  my  deUberations  there  were  other  phases  of 
the  subject  that  were  necessarily  considered.  I  was  fully 
aware  that  business  conditions  in  foreign  countries  were 
such  that  in  order  for  such  countries  to  meet  their  obliga- 
tions the  people  were  being  taxed  beyond  their  apparent 
abiUty  to  pay.  Press  reports  carried  information  to  the  effect 
that  some  of  the  nations  were  hable  to  become  bankrupt 
unless  steps  were  taken  to  roUeve  them  of  their  obhgation.s. 
However,  I  was  not  unmindful  of  the  .serious  business  de- 
pression prevailing  in  our  own  country.  I  was  aware  of  the 
fact  that  within  the  pjist  two  years  hundreds  and  thousands 
of  America's  most  rchable  and  best  citizens,  engaged  in 
agriculture,  had  lost  the  earnings  of  a  lifetime,  and  deprived 
of  homes  obtained  as  result  of  their  own  efforts  and  by  the 
sweat  of  their  own  brow. 

In  response  to  a  request  a  few  days  after  receipt  of  the 
President's  telegram  from  one  of  the  leading  newspapers  of 
the  coimtry  asking  my  po.sition  in  the  matter,  I  said: 

Pre.Mdent  Hoovers  desire  to  relieve  people  of  foreign  nations 
of  their  obligations  to  our  Government  1?  inconsistent  with  the 
position  take'n  by  administration  leaders  toward  o-.ir  own  people 
at  last  session  of  Congress,  when  they  registered  decided  opposi- 
tion to  legislation  proposed  to  relieve  distressed  farmers  for  one 
year  from  payment  of  debts  due  Federal  land  banks.  The  Presi- 
dent's attitude  at  that  time  to-^.aid  the   distressed   at  home   has 
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illustrates  the  thought  expressed  by  Chesterfield  when  he  l  torium,  the  logical  sequence  of  which  would  have  been  a 


I  fttoo  iirge  the  creation  of  a  $5,000,000,000  nationfU  relief  finance 
corporatiOB  patterned  after  the  War  Finance  Corporation,  which 
was  of  such  tremendous  value  and  benefit  to  the  Nation  In  the 


Onl:^  to-day  9  banks  in  Massachusetts,  2  in  Illinois,  and 
4  in  other  sections  of  the  country  have  closed  their  doors. 
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caused  and  Is  still  caortng  thovisands  of  farmers  to  lose  their 
homes  and  suffer  untold  agony.  I  can  see  no  good  or  valid  reason 
why  our  Government  should  be  more  generous  to  people  of  for- 
eign nations  than  to  its  own  citizens. 

I  think  that  President  Hoover  by  his  proposal  Is  wlUing  to  pub- 
licly admit   the  dl.sastrous  effect   of   the   Smoot-Hawley   tariff   act, 
both  a-   home  and  abroad,  and  he  apparently  believes  there  can  1 
be  no  recovery  from  the  present  busln'^ss  depression  under  exist- 
ing  trade   rel-.tion.'^   and    that    the    proposed    moratorium    may    in 
some  way   relieve  the  strained  business  relationship  between  the 
United  States  and  foreign  nations,  without  having  to  go  to  Con-  i 
gress  and  ask  for  the  repeal  of  the  last  tariff  act.     Or  the  pro-  | 
posal  may  be  the  first  pronounced  step  to  satisfy  the  big  interests 
that  have   insisted  on  the  cancellation  of  all   war  debts  due  the 
United  States  by  foreign  nations  or  that  such  Interests  dtirlng  and 
following  the  war. 

My  further  comment  was: 

If  you  relieve  these  nations  from  the  payment  of  the  $250.-  ' 
000  000  soon  to  be  due  the  Treasury  of  the  United  States,  there 
will  be  an  Increased  deficit  In  the  Treasury  and  there  will  be  an 
Increased  tax  burden  on  the  American  people,  many  of  whom  are 
carrying  burdens  too  grievous  to  be  borne  If  there  is  to  be  charity 
by  oxir  Government  it  ahovild  begin  at  home. 

The  evidence  submitted  here  during  the  past  week  verifies 
my  former  impressions  or  opinions  in  the  matter.  That  is, 
my  analysis  of  the  situation  now  confirms  the  position  I 
took  six  months  ago  and  I  am  still  convinced  that  the  pro- 
posal is  not  a  sound  governmental  policy  nor  is  it  for  the 
best  interest  of  the  American  people  because.  "  to  state  it 
in  a  nut  shell."  as  we  sometimes  say.  it  simply  provides  for 
a  suspension  of  debts  of  the  people  in  foreign  countries  and 
at  the  same  time  requires  Congress  to  increase  the  taxes  of 
the  American  people  to  the  extent  of  the  amounts  suspended. 

Of  course,  some  good  reasons,  from  an  international 
standpoint,  have  been  advanced  for  the  moratorium  but  not 
sufficient  to  convince  me  that  it  should  be  approved  by  this 
Congress,  for  I  am  unwilling  to  indorse  a  proposition  that 
will  increase  our  taxes  in  order  to  decrease  those  in  foreign 
nations. 

The  underlying  facts  in  the  matter  are  easily  summarized. 
Let  us  recapitiilate  for  a  moment.  During  the  World  War 
the  United  States  Government  issued  and  sold  what  was 
known  as  liberty  bonds  to  the  American  people.  There  was 
hardly  a  home  in  the  United  States  that  did  not  buy  a  lib- 
erty bond  or  a  war-saving  stamp.  Men,  women,  and  chil- 
dren bought  with  the  patriotic  idea  that  it  would  help  win 
the  war.  The  money  obtained  from  the  sale  of  these  bonds 
and  stamps  was  loaned  to  the  allied  nations  of  the  world 
to  assist  in  bringing  to  a  successful  and  hasty  end  the 
greatest  conflict  ever  witnessed  by  the  civilized  nations  of 
all  times. 

After  the  war  our  Government,  right  or  wrong,  loaned  ad- 
ditional millions  to  the  allied  nations,  as  well  as  to  Ger- 
many— our  former  foe  in  battle.  This  money  was  advanced 
for  two  purposes,  one  to  feed  and  clothe  the  starving  and 
naked  millions  In  those  sections  laid  waste  by  the  awful 
ravages  of  war ;  the  other  to  assist  these  countries  in  rehabil- 
itating their  industries  so  that  they  might  assist  themselves 
and  afford  a  market  for  American  products.  At  the  same 
time,  however,  American  capitalists  who  had  grown  im- 
mensely rich  from  the  opportunities  afforded  by  the  war 
were  anxious  to  further  enlarge  their  swollen  fortunes  by 
lending  the  people  of  Germany  and  other  foreign  nations 
additional  millions,  yea,  billions,  because  they  felt  it  was 
another  opportunity  to  add  to  their  enormous  profiteered 
gains.  That  was  10  years  ago  or  more.  Everything  moved 
along  fairly  well  for  the  first  several  years,  but  the  time 
came  when  the  expense  of  building  and  maintaining  the  im- 
plements and  agencies  of  warfare  and  the  payment  of  inter- 
est on  the  enormous  sirnis  of  money  borrowed  from  the 
American  Government  and  American  capitalists  was  found  to 
be  extremely  burdensome.  It  Is  said  that  bankruptcy  and 
coUapse  stared  some  of  the  governmental  institutions  in  the 
face.  This  was  particularly  true  of  Germany.  Her  repre- 
sentatives said,  in  effect,  they  had  reached  a  point  where  it 
~  was  impossible  to  carry  on  their  domestic  developments,  pay 
the  American  capitalists,  and  discharge  their  obligations  to 
the  American  Government.  Then  it  was  the  American  capi- 
talists became  alarmed,  came  to  Mr.  Hoover  and  the  Secre- 


tary of!  the  Treasury,  Mr.  Mellon,  and  cried  with  a  loud  voice 

saying } 

If  yo*  do  not  come  to  the  rescue  of  these  people  our  millions  will 
be  lost,  our  fortunes  destroyed,  and  oiir  long-hoarded  treasure* 
will  be  gone  forever  and  forever.     Help  us,  Cas.sius.  before  we  sink. 

My  Impression  from  the  evidence  adduced  is  they  sug- 
gested to  the  President  and  Mr.  Mellon  that  the  Government 
of  the  United  States  could  afford  to  lose  or  forego  the  pay- 
ments of  these  debts  easier  than  the  American  capitalists. 
Mr.  H()over  seems  to  have  been  as  clay  in  the  hands  of  the 
potter,  and  in  response  to  the  suggestion  decided  to  propose 
a  momtorium  and  suspend  all  international  debts  for  a 
period  of  one  year.  Haste  was  the  essence  of  the  plan.  He 
took  ai  straw  vote  of  Members  of  Congress,  without  a  sem- 
blance of  constitutional  authority,  and  there  were  many 
Members,  in  this  time  of  distress  and  with  faith  in  the  Presi- 
dent oi  the  United  States  who  hastily  committed  themselves 
to  the  proposal.  Of  course,  they  were  sincere  and  now. 
with  ai  high  sense  of  honor  and  a  sincere  jealous  regard  for 
their  Integrity,  feel  they  should  stand  by  their  original 
promi^. 

Thete  is  no  doubt  but  what  the  people  in  Germany  are 
burdeijed  with  taxes,  but  the  same  is  true  of  ovu"  own  coun- 
try. Tfhe  thought  that  nettles  me  to  the  core  is  that  for  the 
past  two  years  men.  women,  and  children  engaged  in  agri- 
culturt  in  this  country  have  been  driven  from  their  homes 
and  left  without  a  penny,  and  without  hope,  because  circum- 
stances over  which  they  had  no  control  made  it  unpossible 
to  pay  their  obligations  on  mortgages  held  by  Federal  land 
banks  and  joint-stock  land  banlcs,  institutions  created  and 
supervised  by  our  own  Federal  Government.  Yet,  within 
less  tHan  six  months  prior  to  the  Presidents  moratorium 
proposal,  I  had  plead  with  all  the  power  I  could  com- 
mand that  a  moratorium  be  granted  to  our  own  suffering 
and  depressed  farmers,  and  the  President  would  not  so 
much  as  lift  his  hand  in  their  behalf.  That  is,  he  was  not 
only  Unwilling  to  agree  to  a  suspension  of  the  interest  on 
mortgtiges  held  by  land  banks  in  this  country  but,  to  add 
insult  to  injury,  he  is  now  willing  to  suspend  the  time  for 
the  payment  of  debts  due  us  by  foreign  nations  and  at  the 
same  time  demand  an  increase  in  taxes  from  the  same 
farmers  in  this  country  and  call  upon  them  to  help  raise 
the  arpount  equal  to  tlie  debts  suspended.  In  other  words, 
he  sayis,  in  effect,  to  those  foreign  nations: 

You  are  due  the  Treastiry  of  the  United  States  approximately 
$250,000,000.  but  I  am  not  going  to  require  you  to  pay  it  now. 
tjecausf  I  can  caU  upon  the  American  people  and  Increase  their 
taxes  slifflcient  to  offset  the  amount  due  us. 

No,  gentlemen,  in  the  light  of  the  information  I  have  on 
the  subject,  I  can  not  support  the  bill.  It  may  be  that  if 
we  h4d  the  information  furnished  the  Ways  and  Means 
Comn^ittee  we  might  see  the  matter  from  a  different  angle, 
but  it  is  not  here.  They  say  the  hearine;s  are  in  the  hands 
of  the  printer  and  will  be  here  to-morrow,  but  that  doe.s  not 
do  us  any  good,  for  we  are  being  called  upon  to  consider  this 
bill  and  vote  to-day.  I  might  say  here  that  the  hurry  in 
which  this  matter  is  being  con.sidered  creates  some  suspicion. 
Some  one  has  said  that  "  ignorance  is  the  mother  of  sus- 
picion." and  as  we  have  not  been  furnished  with  the  infor- 
mation and  facts  upon  which  this  proposal  is  predicated 
it  is  natural  there  should  be  some  suspicion.  Of  course,  we 
have  Jiad  some  very  good  speeches  purporting  to  disclose  the 
facts  In  the  matter,  but  practically  all  the  speeches  made  in 
support  of  this  proposal  have  dealt  more  or  less  with  gener- 
alitiea  I  do  not  say  this  in  the  spirit  of  criticism,  but  gen- 
eral statements  and  hearsay  evidence  are  not  sufficient. 

Just  as  it  is  impossible  for  the  hand  to  grasp  a  wave  or  a 
shadow,  so  it  is  impossible  for  the  mind  to  grasp  a  definite, 
concrete,  fundamental  policy  or  plan  from  mere  generalities. 
I  am  unable  to  see  the  need  for  such  hurry  and  haste  in 
this  (natter.  The  President  acted  hastily  last  June  when 
he  issued  his  moratorium  proposal  before  calling  upon  Con- 
gress, Now,  as  soon  as  Congress  convenes  there  must  be 
such  haste  and  hurry  in  the  matter — we  have  only  one  day 
to  consider  the  proposal.     I  think  the  situation  here  well 


favoured  the  proposal  referred  to.    Of  course,  there  was  no  |  denfs  attitude  at  that  time  toward  the  distressed  at  home  has 
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illustrates  the  thought  expressed  by  Chesterfield  when  he 
said: 

Whoever  is  in  a  hurry  shows  that  the  thing  he  is  about  is  too 
big  lor  him. 

My  personal  opinion  is.  Congress  has  already  been  too 
generous  with  the  American  people's  money,  and  too  benefi- 
cent toward  foreign  nation.^,  because  it  begins  to  look 
now  as  if  the  United  States,  in  the  long  run.  will  have  to  pay 
the  cost  of  a  war  for  which  v/e  were  in  no  way  responsible. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  Missouri   LMr.  Dyer]. 

Mr.  DYER.  Mr.  Chairman,  in  two  minutes,  of  course.  I 
can  not  attempt  to  discuss  the  resolution  before  the  House. 
I  commend  the  attitude  of  the  leading  Democrats  of  this 
House  upon  the  position  they  have  taken.  I  have  been  a 
Member  of  this  House  some  20  years.  I  have  served  under 
Democratic  Speakers  and  Republican  Speakers.  I  regret 
exceedmetly  that  there  is  not  i  unanimity  on  the  part  of  the 
Democratic  Members  lor  this  resolution.  I  regret  that  one 
of  my  colleagues  from  Missouri  I  Judge  Dickinson],  a  dis- 
tinguished and  fine  gentleman,  has  not  come  with  the  ma- 
jority of  the  Ways  and  Means  Committee  in  support  of  this 
resolution.  We  must  admit  that  the  President  of  the  United 
States  is  one  we  must  trust  in  foreign  affairs.  I  served  for 
eight  years  under  the  adminij;tration  of  Woodrow  Wilson.  I 
supported  President  Wilson  in  every  request  he  made  upon 
this  House  in  connection  with  the  great  World  War.  I  voted 
with  him  upon  every  such  request  that  he  made  to  this 
House.  I  voted,  not  becaus€'  he  was  a  Democrat  and  I  a 
Republican,  but  I  did  it  because  he  was  our  President,  and 
he  was  responsible  to  the  /jnerican  people  In  connection 
with  foreign  affairs.  I  have  no  regret  that  I  supported  him. 
It  is  the  duty  of  every  Member  of  this  House,  if  we  are  pa- 
triotic Americans,  to  stand  back  of  Herbert  Hoover,  our 
President,  one  upon  whom  no  greater  responsibilities  have 
come  since  the  days  of  the  jrreat  Lincoln.  We  should  give 
him  every  ounce  of  our  sup3ort  if  our  country  is  to  come 
out  of  this  catastrophe  with  honor  and  credit.  Days  and 
nights  he  has  laboriously  and  with  infinite  patience  succeeded 
in  preventing  a  great  panic.  Those  of  us  in  this  great  Re- 
public that  stand  for  country  as  against  partisan  advan- 
tage will  come  to  honor  and  praise  him  for  his  great  work. 
The  next  election  will  show  how  the  American  people  feel 
towards  our  President,  and  I  predict  his  reelection  by  a 
large  majority.     I  am  for  hi:n  100  per  cent. 

Mr.  CANFIELD.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  Indiana  [Mi.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Speaker,  this  is  not  a  party  question. 
This  is  a  great  humanitarian  question  with  world-wide  bear- 
ings. In  considering  it  we  should  aim  to  lift  ourselves  above 
the  miasmas  of  politics  and  try  to  discern  with  a  clear  vision 
the  world  factors  involved.  However  fiercely  partisan  con- 
tentions may  rage  within  the  confines  of  our  own  country, 
there  is  one  place  where  politics  should  cease,  and  that  is  at 
the  water's  edge. 

My  vote  on  this  question  will  not  be  influenced  by  the  fact 
that  the  great  chairman  of  tae  Ways  and  Means  Committee, 
who  espouses  this  resolutio;!,  happens  to  be  a  Democrat, 
though  I  admire  him  greatly,  or  the  further  fact  that  it  has 
the  support  of  a  large  majority  of  the  Democratic  members 
of  that  ranking  committee.  It  will  not  be  influenced  by  the 
fact  that  the  President  of  the  United  States,  as  highly  as  I 
respect  that  olSce,  desires  tliis  legislation  to  pass.  With  a 
deep-seated  conviction  that  this  is  an  instance  where  patri- 
otism should  arise  above  politics,  and  believing  that  ratifica- 
tion is  the  patriotic  course,  1  take  my  stand  for  this  resolu- 
tion, and  I  do  so  for  one  reason  only,  and  that  is  because  I 
believe  it  is  right. 

Last  June  the  German  nf.tion  aiTived  at  the  last  lap  on 
the  road  to  desperation.  By  Satui-day,  June  20,  withdrawals 
from  the  Rcichsbank  had  as;aimed  such  colossal  proportions 
that  the  legal  minimum  had  been  reached  and  Germany  was 
toppling  on  the  verge  of  collapse.  By  Monday  the  govern- 
ment would  have  been  compeUed  to  declare  a  general  mora- 


torium, the  logical  sequence  of  which  would  have  been  a 
repudiation  of  debts,  widespread  disorder,  and  chaos. 

President  Hoover  was  in  close  touch  with  developments  in 
those  trying  hours.  The  wires  were  kept  hot  with  messages 
from  our  diplomatic  and  constilar  agents  in  central  Europe 
advising  him  of  the  impending  debacle.  He  did  what  any 
patriot.  Democrat  or  Republican,  on  whom  rests  the  re- 
sponsibility of  the  presidency  would  have  done  at  that  criti- 
cal time.  He  searched  his  mind  and  his  heart  for  waj's  to 
serve.  He  contrived  the  plan  for  a  1-year  moratorium  of 
intergovernmental  debts  as  a  means  of  saving  Germany  and 
bolstering  up  civilization,  and  although  he  does  not  belong 
to  my  political  party  I  give  him  the  credit  of  saying  that 
when  he  proposed  the  1-year  moratorium  he  rendered  a  real 
service  to  humanity. 

Why  do  I  say  this?  Because  the  masters  of  Soviet  Rus- 
sia who  are  trying  their  utmost  to  obliterate  God  and  to 
subjugate  the  human  race  under  the  yoke  of  state  despotism 
were  waiting  for  the  collapse  of  the  German  State  to  rush 
their  hordes  across  the  borders,  and  by  fomenting  rebellion 
wherever  possible  they  hoped  to  capture  Germany  and  make 
it  a  soviet  country,  dedicating  it  to  the  suppression  of  re- 
ligion and  to  the  collectivism  that  crushes  life  and  inspira- 
tion and  hope  out  of  the  individual  and  makes  him  worse 
than  a  slave. 

To  say  that  America  was  not  interested  in  the  drama  that 
was  being  enacted  in  those  trying  days  is  wild  talk.  To  say 
that  the  whole  world  was  not  interested  is  equally  false.  It 
was  of  the  greatest  interest  and  importance  to  America,  to 
the  world,  to  humanity  and  civilization  that  the  rugged 
German  character  should  be  sustained  in  its  hour  of  greatest 
trial  and  that  the  German  Republic,  which  with  all  of  its 
imperfections,  stood  for  orderly  processes  and  individual 
rights,  should  not  be  allowed  to  collapse  and  perish  from  the 
earth.  Through  the  moratorium  Germany  was  saved  and 
a  turning  point  was  reached  that  revived  her  failing  finances 
and  credit  and  secured  her  place  unimpaired  in  the  family  of 
nations. 

In  those  crucial  times  I  was  in  close  touch  with  the  State 
Department  and  was  frankly  advised  of  Germany's  ex- 
tremity and  of  the  steps  taken  for  her  relief.  When  the 
E>resident  wired  to  me  asking  me  if  I  would  support  his 
moratorium  plan  I  was  able  from  first-hand  knowledge  that 
I  had  acquired  to  formulate  an  immediate  answer.  I  rephed 
that  I  would  vote  to  ratify  the  1-year  moratorium,  though 
I  would  never  support  a  cancellation  or  scaling  of  the  World 
War  debts. 

I  am  here  to  redeem  my  promise.  I  am  genuinely  fearful 
that  the  defeat  of  this  resolution  would  create  a  world 
climax,  with  serious  reactions  in  our  own  country.  There- 
fore I  believe  I  am  voting  for  the  best  interests  of  America, 
as  well  as  the  entire  world,  when  I  vote  "  aye  "  and,  as  God 
gives  me  to  see  the  light.  I  can  do  nothing  else.    [Applause.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  three 
minutes  to  the  gentleman  from  Nebraska  [Mr.  MoreheadI. 

Mr.  MOREHEAD.  Mr.  Chairman  and  members  of  the 
committee,  it  is  useless  to  undertake  a  discussion  of  the 
merits  or  demerits  of  such  an  important  measure  as  we  now 
have  under  consideration  in  the  few  minutes  that  I  am 
allotted  for  that  purpose. 

I  shall  not  attempt  to  state  my  views  at  this  time  but 
intend  to  extend  my  remarks  in  the  Record  and  to  explain 
my  position  by  the  telegram  that  I  sent  to  a  new'spaper  of 
general  circulation,  the  World-Herald,  at  Omaha.  Nebr. 

My  telegram  dated  June  23,  1931.  in  answer  to  President 

Hoover's  telegram  dated  June  22,  1931,  follows: 

Ti«:  World-Heeald.  Omaha.  Nebr.: 

I  am  opposed  to  the  cancellation  of  the  war  debt  owed  us  by  the 
European  nations.  In  my  judgment  the  moratorium  is  the  first 
step  with  that  object  in  view.  We  undoubtedly  owe  the  average 
American  citizen  something.  The  reduction  of  the  debt  by  Con- 
gress was  a  tremendous  amount.  It  was  made  without  my  consent 
or  vote.  I  am  not  for  oppression.  If  emergency  demands,  I  would 
extend  time  for  payment,  but  it  is  a  Just  debt  and  it  should  be 
puld.  In  my  Judgment  this  is  more  to  boost  the  price  of  foreign 
stocks  and  bonds  of  v/hlch  the  speculators  have  tremendous  hold- 
ings. The  visit  of  the  Secretary  of  the  United  States  Treasury  to 
Europe  was  to  bring  about  the  moratorium  and  has  had  its  effect 
on  foreign  stocks  and  bonds,  but  wUl  be  of  but  little  benefit  to  the 
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average    American   citizen   and   will   necessitate   the   extending   of  I 
Income  tax  to  Amorlcan  citizens  of  small  Incomes  In  order  to  meet 
the  running  expenises  of  the  Government 

The  business;  condition  of  America  we  find  to-day  was, 
beyond  a  doubt,  brought  about  through  the  mismanagement 
of  officuxLs  in  high  places.  These  officials  are  not  satisfied 
in  looking  after  America's  affairs,  but  have  adopted  the 
methods  of  Alexander  the  Great  in  seeking  more  worlds  to 
conquer. 

The  moratorium  w£us  urged  by  our  national  administration 
to  prevent  a  crisis — if  a  crisLs  exists  at  the  present  time, 
what  knowledge  hav  e  we  that  it  will  not  be  worse  in  a  year 
from  now?  If  a  crisis  exists,  would  it  not  be  better  to  wash 
our  hands  of  European  affairs  and  turn  to  aiding  the  Ameri- 
can citizen,  getting  back  to  America's  ideals,  and  adopting 
the  policy,  as  of  old,  of  hands  off  meddling  with  European 
affairs. 

There  has  been — since  history  runneth  not  to  the  con- 
trary— wars,  financial  trouble,  and  chaos  in  some  parts  of 
Europe  almost  every  day  in  the  year.  We  escaped  their 
financial  and  other  serious  problems  until  the  new  regime 
asiiumed  the  attitude  of  directing  the  destinies  of  other 
nations. 

I  am  satisfied  in  my  own  mind,  as  It  is  humanly  possible 
to  forecast,  that  Europe  does  not  expect  to  pay  Its  debt 
obligations  to  America.  There  Is  a  .sentiment  In  the  Hou.se 
of  FU'presentatlves  and  among  sponsors  of  the  extension  of 
payment  now  due  America  by  Euroiie  that  we  should  cancel 
all  of  the  debts  for  money  owed  and  advanced  to  European 
countries  during  the  World  War. 

I  am  thoroughly  convinced  this  is  the  first  move  to  help 
the  sentiment,  and  it  will  be  strongly  urired  in  a  year  from 
now  that  we  cancel  all  financial  obliKation.s  due  u.s  from 
Europe  and  to  Increase  the  ta.xos  of  the  American  people 
In  order  to  take  care  of  our  financial  probltins  which  .should 
be  paid  witli  the  money  that  Europe  owe.s  \is. 

Americans  of  small  meaiu*  were  coerced  during  the  World 
War  to  buy  Government  bonds  and  in  millmns  of  instunres 
bad  to  borrow  the  money  to  buy  ihrm.  In  turn  thi.s  money 
was  loaned  to  Europe.  Mllllouu  of  Amerlcfin.s  who  bonowrd 
thiii  money  to  buy  the  bondu  had  to  sell  them  at  a  great 
dijcount.  No  one  who  La  fair  doubts  thai  American  sol- 
dlcru  and  American  credit  won  tlie  war  for  the  Allies. 

As  soon  AS  the  moratorium  is  out  of  the  way  Congieft.t 
will  proceed  to  place  greater  burdens  of  taxation  on  the 
AmericaiM  of  moderate  means  who  are  now  uimble  to  pay 
their  present  taxes  In  millions  and  millions  of  cases. 

Have  we  forgotten  our  sworn  obligations  to  protect  Amer- 
ican taxpayers  aiKl  the  American  citizens? 

The  present  crisis  which  exists  In  America — and  I  think 
I  am  well  Informed  on  this  question — has  been  brought 
about  by  the  present  national  administration  and  its 
flnanci&l  cohorts  in  trying  to  rehabilitate  Eiuope  at  the 
financial  expense  of  America. 

In  my  Judgment,  the  prime  move  in  this  extension  of 
obligations  due  us,  is  to  save  speculators  of  large  institutions 


taxes  of  citizen  of  moderate  means — legislation  will  be  up 
for  consideration  with;n  a  very  short  tiine. 

Far  be  it  from  me  to  wreak  vengeance  on  the  German 
people,  who,  as  a  class,  had  very  little  to  do  with  bringing 
on  the  war,  which  wa.s  inspired  by  German  officials.  I  can 
see  no  relief  furnished  by  the  moratorium  to  the  German 
peoplg,  who  have  never  ask^d  for  a  moratorium,  realizing 
that  I*rance  and  other  creditor  countries  retain  the  right  to 
collect  from  Germany  the  full  amount  due  them. 

From  information  coming  to  me,  it  will  be  financially  im- 
possible for  Germany  to  pay  reparati-'iiis  to  France  and  Eng- 
land, as  they  have  been  deprived  by  tlie  treaty  of  so  many 
of  their  natural  resources.  The  obligations  due  America 
from  the  Allies  are  for  money  borrowed  which  enabled  them 
to  win  the  war.  By  all  fairness,  :n  peace  or  war,  this  money 
shoul<J  be  repaid  to  America,  as  it  enabled  the  Allies  to  win 
the  World  War. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  yield  three 
minutes  to  the  gentleman  from  Florida. 

Mr.  YON.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
commiittee,  we  have  heard  for  the  la.st  13  years  about  the  con- 
ditloKi  that  have  existed  in  America  on  account  of  the  .scitle- 
ment^  tliat  were  Included  under  the  'Versailles  treaty.  I 
say  to  you  that  America  to-day  Ls  .sufTermK  from  the  injus- 
tices of  the  oppo.sition  party  wlio  .sought  to  kill  Woodrow 
Wilson  and  destroy  the  Democratic  Party  under  the  provi- 
sions of  the  Versaille.s  treaty.  The  whole  econonuc  condition 
that  txists  in  the  United  SUitc:,  to-day  has  peruieau-d  and 
grown  out  of  the  conditioas  that  have  led  us  up  to  this 
situ;it|on  to-day  when  we  are  asked  to  ratify  a  moratorium. 
We  know  to-day  what  gentlemen  sipned  the  round  robin 
that  tald  that  the  Senate  would  not  ratify  the  'Versailles 
treat3f. 

Bud  from  the  beginning  of  that  dav  we  have  had  uncer- 
tainty as  pertains  to  international  affauv.  I  shv  to  the 
Menil>ers  of  this  House  they  wanted  to  kill  Wilson  be<ause 
he  wlinted  ratiflcntlon  that  would  bring  in  the  I^aKue  of 
Natiotis.  What  has  hupjMiied  since  then':'  We  see  lh:it  re- 
centlt  Mr.  Gilbert  ha.s  been  cnt^rlnK  the  back  door,  and 
JaputI  ha.s  embarra.Hsed  u.s.  .Jap.m  ha.s  fmbamissed  U'.  on 
account  of  our  attitude  toward  thw  settlement  of  world 
affaim. 

No\<r,  what  do  we  have  ronfronting  nnl  If  the  provlslnn.i 
of  tht  treaty  had  been  complied  with  I  do  not  believe  the 
American  people  would  be  now  conlronted  with  the  situation 
of  extending  a  moratorium,  a.s  exprf*K.sed  bv  the  President 
In  proclamation  of  last  June,  but  after  the  bill  hud  been  re- 
ported to  the  House  it  carries  provisions  equal  to  extending 
five  years  of  intragovernmental  obligation.  I  was  on  the 
high  leas  last  June  when  the  President  mentioned  the  mora- 
torluiti  to  Members  of  Congiess  by  telegram,  and  I  did  not 
recei\«e  the  one,  maybe,  intended  for  me.  I  expres.sed  at  the 
time  that  I  had  no  objection,  as  I  hoped  it  would  react  to  the 
benefit  of  the  turpentine,  lumber,  cotton,  and  other  producers 
of  ralw  material   products  of  my   State — Florida.     The   re- 


who  have  bought  great  blocks  amounting  to  billions  and    sponse  to  the  declaration  created  only  a  week  or  more  of 


billions  of  Europe's  promises  to  pay,  with  the  expectation  of 
an  iiKrease  in  value,  azid  then  peddled  them  to  the  American 
citizens. 

If  the  payment  now  due  America  is  extended  to  1933,  and 
at  that  time  two  payments  in  place  of  one  will  be  due 
America,  the  same  hue  and  cry  of  the  debtor  nations  will 
be  "  They  are  unable  to  pay  us  ";  and  to  our  shame,  we  will 
find  the  desertion  of  those  who  owe  allegiance  and  loyalty  to 
the  people  of  America  joining  them  in  an  effort  to  cancel 
the  debt. 

I  have  been  rather  sensitive  of  our  treatment.  The  World 
War  was  not  America's  war.  American  soldiers  and  Ameri- 
can credit  won  the  war.  It  was  not  a  war  which  America 
originated  or  was  directly  interested  in.  except  from  a  senti- 
mental standpoint. 

I  repeat.  Mr.  Chairman,  that  I  shall  not  vote  to  cancel 
these  obligations  and  saddle  them  upon  the  backs  of  my 
people  who  are  already  burdened  beyond  endurance.  Nor 
shall  I  cast  my  rote,  in  a  single  instance,  to  increase  the 


fluctuation  on  Wall  Street  or  international  banking  exchange 
groups  to  restore  confidence  in  a  purely  and  naturally  a 
speculative  Wall  Street  or  international  bankers'  markets. 

I  l>ave  lost  hope  through  any  Republican  President's 
offer.  He  recognizes  that  this  country  and  the  world  at 
large  has  been  misled  by  the  machinations  of  his  party 
that  he  chose  to  follow  in  1920. 

Now.  in  closing,  I  would  be  glad  to  say  more,  but  Mr. 
Claude  Bowers,  a  nationally  known  Democrat,  editor,  pub- 
licist,, and  otherwise  known,  expressed  himself  in  the  Times 
to-da^  better  than  I  can;  and.  with  the  permission  of  the 
Hous0,  I  extend  as  follows  as  part  of  my  remarks: 

[From  the  Washington  Times.  December  18,  1931 J 
j  The  iMPtJDENT  Attacks  on  Congress 

I  By  Claude  G    Bowers 

Tha  disposition  of  administration  organs  to  criticize  Congress 
becau^  It  refuses  to  be  the  rubber  stamp  of  the  Executive,  whose 
repudiation  by  the  American  people  brought  this  Congrese  Into 
bc^Bg.  impressea  us  aa  supreme  Impudence. 
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If  Congress  did  not  act  on  the  1-year  moratorium  by  the  15th.  It 
Is  little  better  than  insolence  to  denounce  Congress  on  that  ac- 
count It  was  not  summoned  to  act  on  the  moratorium  when  the 
President  proposed  It.  The  attitude  of  the  debtor  nations  In  the 
interval  has  not  been  such  as  to  create  .'American  confidence  In  ilac 
efficiency  of  that  remedy  for  world  depression. 

There  has  been  no  disposition  to  reduce  the  cost  of  armament 
among  them,  and  some  of  them  have  manifested  the  keenest  glee 
In  the  expression  of  their  hate  for  the  American  people,  with  the 
gold  drain  and  the  attacic  un  the  dollar.  Meanwhile  the  European 
press,  almost  without  exception,  has  been  assuring  the  people  of 
the  debtor  naticms  that  the  moratorium  means  an  understanding 
with  the  administration  here  for  the  transfer  of  the  billions  In 
debts  from  the  nations  that  borrowed  the  money  out  of  the 
pockets  of  our  people,  to  the  backs  of  our  people,  who  made  the 
loan. 

There  is  enoueh  in  the  chaneed  situation  to  ju.sttfy  Congress 
in  making  Its  position  plain  on  this  transfer — not  cancellation — 
of  the  debts,  and  to  inquire  into  the  character  of  the  secret  con- 
versations at  the  White  House  on  which  the  European  press  predi- 
cates its  assurance  that  Americans  will  pay  the  bill. 

EESHONSIBII  ITY    RKSTS    ON    HERBERT    HOOVER 

The  utter  Impudence  In  the  criticism  of  Congress  is  In  this 
well-known  fact:  Three  months  ago  the  President  was  urged  re- 
peatedly to  call  Congress  in  extra  scsBion,  if  only  a  month  before 
the  regular  wsslon.  i 

It  was  pointed  out  nt  the  time  that  Congress  would  be  expected  ' 
to  act  on   the  moratorium  by   tJie   l.'ith,  and  tliat,   with  the  time 
alw.iys  required  In  tlic  mere  organization  of  a  new  Conpre.s«.  IhlH 
would    be    pracUCitUy    impossible.     That    was    the    common-senso  ; 
view  and  tliore  w.i.s  no  common-sense  answer.  *        I 

But  the  Preudrnt  l.s  among  those  who  have  little  use  for  the  | 
mcchanihm  of  government  by  the  i)eople.  or.  in  other  words,  for 
representative  government  in  a  democracy:  lie  manifestly  prefers 
autocracies,  beyond  the  interference  of  popular  sentiment,  and  he 
Is  notoriously  unhappy  always  when  he  has  "  Congress  on  liie 
hands." 

Thus  he  refused  to  do  his  manifest  duty — to  summon  Congress 
In  extra  session  to  deal  with  the  1-ycar  moratorium  and  wltli 
otlicr  matters  relating  to  the  distress  of  millions  of  Americans 
who  are  eating  tlie  bread  of  charity. 

If  there  Is  a  delay  In  the  1-ycar  morntorlum,  the  responsibility 
rests  on  Herbert  Hoover     and  on  no  one  else. 

PERHAPS     CONORE.HB     C  \S     DO     BETTTR 

Our  form  of  government,  under  our  sometimes  praised  Consti- 
tution, is  elllier  right  or  wrong.  The  critics  of  Congress  can  not 
eat  their  cake  and  have  It  too  There  Is  a  large  element,  con- 
fined mostly  to  people  of  large  Interests  and  the  lunatic  fringe 
of  the  inlelUgcntsla,  who  have  no  vine  for  our  form  of  govcrn- 
meiil  They  want  to  put  liic  "  people  in  tlicir  place,"  and  from 
some  nutooratlc  eminence  Impose  the  will  of  a  man  or  a  clloue 
upon  the  ma»»eN  That  la  the  reiwon  we  lu-ar  so  much  Jeeiing 
and  sneering  at  Congress- -Contfresa  which  comes  dltcctly  from 
the  people. 

IMPOLITE       WHAT    IMPUtlENCEl 

And  yet  tliere  is  no  little  impudence  In  this,  for  few  have 
observed  during  the  nine  months  that  the  Pre- '.dent  had  Con- 
gress "  off  his  hands  "  that  he  achieved  greatly  In  the  interest  of 
tliC  American  people  Pe:  hapy  Coa^'ress,  can  do  better,  it  can 
do   no  worse 

Some  of  the  more  precocious  of  the  critics  of  Congress  are 
shocked  to  tears  that  we  shovild  be  "  Impolite  "  to  the  debtor 
nations.  Impolite!  We  wlio  spent  $2G, 645,000,000  on  a  war  tnat 
would  have  been  lost  to  the  debtor  nations  other%vlse.  Wc  who 
then  took  not  a  cent  in  reparations  and  not  an  inch  of  German 
territory,  that  the  debtor  nations  might  take  it  all.  Wo  who 
have  since  scaled  the  debt  down  by  billions.  Impolite?  What 
Impudence! 

Within  the  last  few  days  the  press  of  England  has  been  assuring 
the  English  people  that  the  moratorium  means  the  transfer  of 
billions  In  debt  from  their  shoulders  and  those  of  the  other  debtor 
nations  to  the  backs  of  the  American  taxpayers;  and  they  are 
manfully  standing  by   the  President. 

Sl'RELY     Mn.     BECK     HAS     NOT     FORGOTTEN 

Well,  that  is  something  on  which  the  American  people  will  pass: 
and  the  American  Congress — which  will  not  be  reduced  to  an 
echoing  station  of  an  Executive  who  has  been  repudiated  by  the 
American  people  at  the  polls — will  discuss  and  consider  American 
Interests. 

We  have  alwavs  nrimlred  the  brilliance  of  James  M  Eeck,  tlie 
most  brilliont  Republican  In  the  House;  but  when  he  seeks  to 
create  the  imprcs.<;ion  that  the  disposition  to  Investigate  a  foreign 
policy  which  foreign  nations  understand  to  mean  the  transfer  of 
billions  of  debts  of  other  nations  to  .'American  taxpayers.  Is  in- 
spired by  mere  partLsanshlp.  we  must  take  Issue. 

Are  we  to  understand  that  when  Mr.  Beck  Insists  that  the 
President's  foreign  policy  must  be  accepted  without  a  peek  that 
the  President's  party.  Including  Mr.  Beck,  stands  for  the  transfer 
of  the  debts  to  us? 

The  brilliant  Philadelphlan  Is  the  last  man  in  the  world  to  tell 
the  Democrats  they  must  stand  by  the  President's  foreign  policy, 
whatever  it  mav  be  and  without  even  an  inquiry — because  he  Is 
the  President.  It  has  been  such  a  little  while  ago  that  Mr.  Beck's 
party  refused  to  .stand  for  the  foreign  policy  of  a  Democratic 
President — though,  he,  too,  was  the  American  President. 


They  said  It  was  not  partisanship  then:  Insisted  it  was  patri- 
otism: warmly  asserted  thnt  they  opposed  the  President's  foreign 
policy  because  they  thougiit  it  detrimenial  to  American  interests, 
and  said  It  was  tlieir  patriotic  duty  under  their  oaths  to  oppose 
it — in  the  Interest  of  America 

Surely  Mr  Beck  has  not  forgotten,  for  he  was  one  of  the  most 
brilliant  and  conspicuous  in  refusing  to  "stand  by  the  President." 

No:  we  can  not  subscribe  to  the  theory  that  because  Mr.  Hoover 
Is  President  we  should  blindly  accept  his  foreign  policies  without 
even  an  inquiry  into  what  they  signify.  There  are  many  who 
feel  that  these  policies  should  be  carefully  scrutinized,  since  the 
President  spent  the  major  part  of  his  mature  life  under  the 
Union  Jack  and  out  of  touch  with  American  interests  or  senti- 
ment. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  does  the 
general  authorization  to  revise  and  extend  carry  with  it 
the  right  to  include  telegrams  that  we  get  concerning  this 
matter? 

The  CHAIRMAN.     It  does  not. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  three 
minutes  to  the  gentleman  from  Oklahoma  iMr.  Hastings  1. 

Mr.  HASTINGS.  Mr,  Chairman,  after  the  most  mature 
consideration  I  can  not  get  my  own  con.sent  to  vote  for  this 
moratorium  resolution  to  ix>stpone  for  one  year  the  pay- 
ment to  our  Government  of  the  amounts  due  by  the  foreign 
governments  on  their  indebtednesses. 

I  do  not  oppose  the  resolution  lor  partisan  reasons,  I  do 
not  consider  that  I  have  cast  any  parti.san  votes  in  the  Hou.se 
other  than  those  cast  in  the  orKumzation  of  the  House. 
The  message  of  the  President  was  relayed  to  me  while  serv- 
ing on  a  committee  in  the  West.  I  did  not  reply  not  through 
discourtesy,  but  because  of  insufllcicnt  data  at  hand. 

I  criticize  no  Member's  Judgment,  I.  of  course,  impugn 
the  motives  ol  no  one,  I  ha\e  never  voted  for  any  of  these 
debt  funding  bills. 

Because  I  find  my.self  unnble  to  support  the  resolution 
(H.  J,  Res,  123)  I  desire  to  briefly  state  the  reasons  why  I 
am  not  able  to  vote  for  It. 

First.  This  resolution  provides  that  the  Secretary  of  the 
Treasury,  with  the  approval  of  the  President  of  the  United 
States,  is  authorized  on  behalf  of  the  United  States  to  make 
agreements  with  the  several  foreign  countries  to  po.stpone  the 
payments  of  any  of  the  amounts  due  and  payable  to  the 
Government  of  the  United  States  during  the  fiscal  year  begin- 
ning July  1.  1931,  except  that  in  the  case  of  Germany  the 
agreement  shall  relate  only  to  amounts  payable  in  respect 
of  the  costs  of  the  army  of  occupation. 

The  postponed  amounts  are  to  be  paid  in  10  equal  annual 
Installments  with  interest  at  the  rate  of  4  per  cent  per 
annum,  beginning  July  1,  1933,  and  it  is  therefore  mislead- 
ing and  an  error  to  say  they  are  postponed  only  for  one 
year. 

No  agreement  is  to  be  made  with  any  country  that  does 

]  not  give  satisfactory  assurance  of  its  willingness  and  readi- 

!  ness  to  make  agreements  with  other  countries  postponing 

the  collection  of  similar  indebtednesses  to  those  contained  in 

this  resolution. 

The  hearings  disclor.e  that  the  sum  of  approximately 
$252,566,803  will  be  postponed  by  this  resolution  and  the 
amount  spread  over  a  period  of  10  years. 

If  press  reports  are  correct,  many,  if  not  all,  of  the?e 
countries  had  already  made  arrangements  to  pay  the 
amount  of  their  respective  indebtednesses,  and  it  is  difficult 
to  understand  why  the  .same  should  not  be  accepted  by  our 
Government. 

Second.  Congress  pasf^ed  the  resolution  recognizing  that 
a  state  of  war  existed  against  Germany  on  April  6.  1917. 
Durine  the  19  months  that  followed  v:e  rai.scd.  fed.  and 
equipped  an  army  of  approximately  5.000.000  as  fine  men  as 
ever  followed  our  flag  to  victory.  We  assembled  them  in 
camps  ha.stily  prepared,  hurriedly  drilled  them,  and  then 
leased,  bought,  and  cDinmandeered  every  available  bottom 
at  excessive  costs  to  secure  their  speedy  transportation 
across  the  sea  to  strengthen  the  receding  lines  of  our 
Allies.  The  advance  of  the  enemy  lines  had  to  be  checked 
at  all  hazards. 

A  second  attempt  was  being  made  to  captiu-e  Paris. 
Long-range   guns  were  dropping  shells  upon   that   terror- 


854 


CONGRESSIONAL  RECORD— HOUSE 


December  18 


stricken  city.  The  French  people  were  demoralized  and 
were  fleeing  Paris. 

The  American  soldiers  assisted  in  checking  the  enemy, 
which  turned  the  tide  of  battle  and  saved  Paris  in  the 
second  battle  of  the  Marne,  July  15-18.  1918. 

The  successful  St.  Mihiel  drive  on  September  12.  1918. 
was  skillfully  planned  and  splendidly  executed  by  our  gal- 
lant American  commander.  General  Pershing.  We  contrib- 
uted to  the  Argonne  offensive,  which  resulted  in  the  signing 
of  the  armistice  on  November  11.  1918. 

Third.  In  19  months  we  spent  £;pproximately  $22,000,000.- 
000.  paying  in  full  every  penny  of  the  expenses  of  our  Army. 
We  built  and  paid  for  docks  through  which  to  land  troops 
and  supplies.  We  built  and  paid  for  many,  if  not  all, 
warehouses  on  foreign  soil.  We  paid  rent  on  all  buildings 
occupied.  Our  Government  and  our  soldiers  literally  spent 
billions  of  dollars  on  foreign  soil.  We  only  asked  the  poor 
privilege  of  landing  and  making  the  extreme  sacrifice,  if 
necessary,  in  defense  of  a  flag  made  glorious  by  Washing- 
ton and  proudly  sustained  by  Woodrow  Wilson. 

We  even  paid  for  the  ground  where  the  mortal  remains 
of  our  sainted  dead  sleep  beneath  the  lilies  of  France.  We 
materially  assisted  in  saving  Prance,  and  who  knows  but 
that  this  assistance  saved  the  world  from  German  domina- 
tion for  generations  to  come. 

We  were  under  no  obligations,  legal  or  moral,  to  share  in 
the  expenses  of  the  World  War  before  we  entered  on  April 
6,  1917.     Since  then,  thanks  to  the  patriotism  of  our  Ameri- 


can people,  who  bought  Liberty  bonds  at  par  and  sold  them 
at  at  enormous  discount,  we  have  paid  every  dollar  of 
expe^ise  we  incurred  in  the  World  War.  We  did  not  claim 
or  receive  any  financial  benefits  as  a  result  of  the  war, 
not  Si  foot  of  added  territory  and  not  a  dollar  in  money. 

Fourth.  We  did  more.  We  extended  credit  to  our  allies. 
We  loaned  them  $11,552,354,000.  These  loans  were  to  be 
repaid  at  the  same  rate  of  interest  we  were  forced  to  give 
to  secure  the  money.  Of  this  every  assurance  was  given. 
The  rate  then  was  4'4  per  cent  per  annum.  In  adjusting 
thesa  foreign  settlements  we  lost  $10,705,613,006.90. 

I  ^m  appending  a  table,  prepared  in  1929  for  me  by  the 
Treasury  Department  throuyht  the  courtesy  and  at  the  re- 
quest of  Congressman  Theodore  E.  Burton,  who  was  then 
a   member   of   the  Debt   Funding  Commission.     This  table 
therefore   official  and   authoritative.     I   have   inserted   it   a 
number  of  times  in  the  Congressional  Record  and  its  ac- 
curacy has  never  been  challenged. 
j      This  official  table  prepared  by  the  Treasury  Department 
!  showis  (1>   the  countries  with  which  settlements  have  been 
j  made.   "2»    the  date  of  agreement.   '3'    the  amount  of  debt 
I  fundfe<i.  *4)   interest  to  be  received,  (5)   total  amount  to  be 
received.  *6>  the  amount  that  would  have  been  received  on 
a  British  basis  (3-3 '2  per  cent  interest).  *7)   total  amount 
that  would  have  been  received  on  a  4' 4   per  cent   intere.st 
basi4,  (8)   total  amount  canceled  on  a  4' 4  per  cent  interest 
basi3.   and    <9»    total  aggregate  amount,   bein^  $10,705,618,- 
006.30,    canceled,    lost,    or    remitted    in    all    of    the    settle- 
1  ments: 


Countries 


Pate  of 
agreement 


Fumled  principal 


Pelp  'im 

K'loiaa 

FJn!«n<l   

>"rHn«v 

(.ir.at  HntJun Junf 

HiU'gAry -    .\pr 

luly 
I  »i'.  i.i 


....  .Km.  i<<.  io?*i 

....I  Oct.     13.102.'5 

1  Otl.    21.  1V25 

....  Miy     1.  1W1 

.'  Apr.    29.  192« 

19,  l.-'JJ 

!  Nov 
,  Sep! 


interest  to  be 
reovivel 


Total  that  would 
be  received  on 
British  Nasis 
(3-31*  ver  cent 
intwest  basusj 


I.ithiianta P»*Tt 

I'ulan  1 1  Nov. 

Kuiiiania ,  Dec. 

11  ugosjavia -May 


K  1^25 

2*,  l'.iiJ 
2?,  I -I?  I 

11  y.KH 
4. 1  jj.j 

3,  1"j36 


H'-  rtjo,  nno  no 

niaovi.  '.on  00 

115.  ono.ono  'lo 

1  197.  .sii.4:5:(  '^•i 

li.  (vkJ.  OCA)  00 

19.501.  HO  00 

9  fmr),  r«<i  ■>() 

12, '^"s.  avv  00 

4.  025.  000.  000.  UO 

1822,674.104   17 

4,  OUi,  UOO.  UOO.  UO 

6,506,  Jtio.  OUI.  00 

i.'nv,  frti.  00 

2.  7M.  240. '« 

2.  042.  inc.  00a  IX)  1 

365.677.  .W  110 

.1.  r.":^  ujo.  u.)  , 

N  l»i '«.'  00 

^  fn(!  fvio  00 

•»,  ,Vll.94i).  00 

ITH.  -kX).  000.  (JO  ' 

257.  127.550  no 

4 1,  i'Jt).  l.X)CX  uO 

'  77,  'Jld.  2UI.  i» 

52,  ^H).  lyiyo  on 

32.  -i-n.  fi.3.V  UO 

r72-.  830.  .V)0  no 
312.  »l  1,4:5:1  "tS 

33.331.110  00 

21.69.i.  05.i  no 

P,  *47,  fi74.  int.  IT 

iji,  ia\  Mfi.\  000. 00 

4.  tvn,  24tt  00 
{2,  107  677.  :*X).  00 

1 A  'J.>s.  lU.'i.  (X) 
'  K.'B!,**!)  !» 
I  43.\  W7.  y<i>  00 
122.  50fi.  300.  U.i 
U5,  177,6:15.00 


Tc 


til :     ll,522,,;,>4.UOauO        lO,  621,  ISo,  l/ii  10       22,143,539,  9W.  10       27,  8U.  134.  (XW.  00  I     32,  S49,  158,  OOtt  00  1       la  "05. 618,  006.  90 


$1.  O41..W7.000.QO 

2,' 2.  hMo.  000.  no 

'  33.  :i31,  Oao.  00 

'  21,695,000.00 

?>,  7TN,  ^i?"^  ono  no 

w.  lav'rto.  (XKi  no 

•  4.  6' '3.  UOO.  UO 
4,  023.  S20.  000.  00 

1 13,  yyj.  000.  oo 

1  I4,53Z  WTOO 

1  n\  «>«.  oon  no 

)07,  4>.-.,  (lU)  00 
154.051,000  00 


Total  that  would 
t«   receiveil    on 

4'«  i«r  cent  in- 
terest basis 


Total  rancrle  1  on 
a  4'.«  per  rvnt 
interest  basn 


tl,  191.0fi2. 

327.  854. 

:<9.  42S. 

25.  fV^H, 

11.474. »», 

13.114,172, 

5.  538. 

5,  821,  552, 

16,464, 

17,  I'Jl, 

."Wt.  OTM. 

127,  \S2. 

17'J.  17a, 


000  00 

000  00 

00<J  00 
OW  00 
000  00 
000.00 
000  00 
MX)  00 
0<J0  00 
000.00 
000  00 
|>J0.  00 

ooaoo 


$463,221. 

15,W2. 

6.oa6. 

3,962. 

4,fl27.22fi 

2,008,207. 

834, 

3. 413, 874. 

2,505. 

2,  059, 

73,370, 

4,61.S, 

84.001, 


500  00 
56«V  \i 
H60.  00 
<)-»5  00 
<»o.s  >n 
000  00 
760.00 
300.00 
li&VOO 
OCO  00 
450  00 
r39.  96 
365.00 


'  Settlement  made  on  British  bx^is. 

This  table  is  ofBcial.    The  figures  prepared  by  the  Treas-  [ 
ury  Department  can  not  be  disputed.    We  lose,  cancel,  for-  • 
give,  or  remit  on  the  settlements  with  the  13  countries,  based  ' 
on  4V4  per  cent  interest,  the  amount  we  pay  on  our  Liberty 
bonds,  the  proceeds  from  which  we  loan  these  governments, 
$10,705,618,006.90. 

This  is  a  gift  through  the  remission  of  interest  of  nearly  a 
million  dollars  per  day  to  12  European  countries. 

The  difference  between  4^4  per  cent  interest  our  Govern- 
ment pays  on  our  Liberty  bonds  and  the  interest  received  by 
us  in  these  settlements  represents  an  armual  loss  to  the 
American  taxpayers  of  $332,261,750. 

It  has  been  frequently  stated  in  debate  on  the  floor  of  the 
House  that  the  settlements  of  these  debts  provide  for  the 
repayment  of  the  principal  sums.  That  is  true,  extended 
over  a  period  of  62  years.  Let  me  illustrate:  In  our  settle- 
ment with  Italy  we  receive  no  interest  for  the  first  five  years, 
only  one-eighth  of  1  per  cent  for  the  next  five  years,  then 
one-fourth  of  1  per  cent  for  the  next  five  years,  until,  during 
the  last  seven  years,  the  maximum  rate  of  interest  to  be 
received  is  only  2  per  cent.  Call  it  principal  or  interest,  we 
loit  or  remitted  $10,705,618,006.90. 

Since  this  table  was  prepared,  settlements  have  been  made 
with  Greece,  and  perhaps  some  other  of  the  smaller  coun- 
tries, in  which  additional  losses  have  been  sustained.  Do 
you  not  tliink  that  is  enough? 

Fifth.  This  is  the  first  step  to  other  extensions,  then  to 
readjustments,  then  to  reductions,  and  finally  to  cancella- 
tions.    Solemn  promises  were  made  when  the  loans  were 


secured  that  they  would  be  repaid  in  full,  principal  and 
interest.  They  were  readjusted  at  a  very  yreat  loss  to  the 
taxpayers  of  our  country. 

Tl>e  •'  capacity  to  pay  "  argument  was  then  used  effec- 
tively. No  economist  will  hazard  an  opinion  as  to  the  '  capac- 
ity '*  of  any  nation  to  pay  extended  over  a  period  of  62  years. 

0<i  the  question  of    '  capacity  to  pay."  Secretary  Mellon 

said} 

I  J^ppreciate,  as  all  reas  )nable  men  must,  that  It  is  not  possible 
for  ainy  set  of  men  to  determine  with  mathematical  accuracy  the 
future  capacity  of  a  great  nation  to  tax  Itself  and  to  transfer  the 
availfe  of  taxation  to  another  nation.  We  are  forced  to  look  at  the 
preset  and  to  estimate  the  future. 

Oil  this  point,  in  connection  with  the  Italian  settlement, 
Secnetary  Mellon  said: 

Thie  capacity  of  a  nation  to  pay.  over  a  long  p<^rlod  of  time.  Is  not 
subject  to  mathematical  determination.  It  Is  and  must  be  largely 
a  ixu|tter  at  opinion. 

T|ie  President,  in  his  message  of  December  10.  1931,  en- 
courages the  foreign  governments  to  request  further  exten- 
sionB  when  he  urges  the  re-creation  of  the  World  War  For- 
eign Debt  Commission.    He  says: 

It  is  clear  that  a  number  of  governments  Indebted  to  us  will  be 
unaljie  to  meet  further  payments  to  us  In  full  pending  recovery 
In  tlielr  economic  life.  It  is  useless  to  blind  ourselves  to  an  obvi- 
ous fact. 

P*rther,  he  continued: 

Therefore  It  wUl  be  necessary  In  some  cases  to  make  still  furthez 
temjlorary  adjustments. 
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Neither  do  I  favor  the  re-creation  of  the  commission.  It  j 
would  be  like  establishing  a  court  and  defining  its  Jurisdic-  | 
tion.    That  would  be  an  invitation  to  attorneys  to  file  suits.      | 

The  re-creation  of  the  commission  would  be  an  invitation 
to  several  of  the  foreign  countries  to  make  application  for 
further  postponements  and  the  recommendation  of  the  com- 
mi-ssion  may  greatly  embaiTa,ss  Congress. 

The  responsibility  is  with  Congress  and  it  should  be  re- 
tained and  not  transferred  to  a  commission. 

Many  speeches  have  been  made  in  the  House  favoring  a  re- 
adju.-^tment  01  cancellation.  Articles  m  the  press  have  sup- 
ported cancellation  and  reduction.  All  of  this  is  to  create 
sentiment  favorable  to  a  cancellation  of  the.-^e  foreign  debts. 

I  favor  the  committee  amendment  added  as  section  5.  de- 
fining the  policy  of  Congress  against  further  reductions  or 
cancellations  of  our  foreign  debts  and  will  heartily  support 
it.  I  hope  it  will  have  a  deterring  effect  against  either 
propaganda  or  other  efforts  locking  to  a  readjustment  or  fur- 
ther reduction  or  cancellation  of  our  foreitrn  debts.  We  have 
already  remitted  too  much— $10,705,618,006.90. 

Sixth.  The  extensions  and  reductions  to  our  allies  enabled 
them  to  use  their  revenues  to  maintain  large  standing 
armies  and  to  build  competitive  navies,  menacing  the  peace 
of  Europe  and  rendering  many  of  the  foreign  governments 
unstable.  These  expenditures  for  military  and  naval  pur- 
poses have  necessitated  very  largely  increased  expenditures 
for  such  purposes  by  our  own  Govcinment. 

In  1913  the  United  States  spent  upon  her  naval  establish- 
ment $134,092,416.93:  Great  Britain  .spent  $224,443,296:  the 
German  Empire  spent  $112,000,000;  France  spent  $81,692.- 
832:  Japan  spent  $46,510,216:  Italy  spent  $41.893,420— or  a 
combined  total  of  $640,632,180.93. 

In  1930  the  United  States  spent  upon  her  Navy  the  sum 
of  $375,291,828;  Great  Britain  spent  $271,867,022;  Germany 
spent  $47,700,000;  France  spent  $101,258,766;  Japan  spent 
$131,000,000:  and  Italy  .rpont  $62.785,079— or  a  total  of  $989,- 
902.695.  With  the  exception  of  Germany,  each  represents  a 
large  increase. 

The  amounts  expended  on  account  of  the  armies  of  the 
several  nations  for  the  year  ending  June  30,  1930,  are  as 
follows: 

Italy,  army  and  air $170,956,153 

FYancc.  army  and  air 

Germany,  army  (only) 

United  kingdom,  army  and  air 

British  Commonwealth  of  Nations 


Britain.  France,  Italy.  Soviet  Russia.  Japan.  Germany,  and  the 
United  States — spent  two-thirds  of  that  amount,  or  $2,958,000,000. 

The  Foreign  Policy  As.sociation  indicates  that  the  ominous  fea- 
ture of  th".se  figures  is  the  fact  that  armament  expenditures  are 
steadily  rising. 

The  "total  1930  costs  were  39  per  cent  higher  than  the  principal 
seven  powers  spent  in  1926  and  37  per  cent  more  than  they  were 
devoting  to  armaments  In  the  last  pre-v,-ar  year  of  1913.  "  Ex- 
cl-ading  Gernianv,  whose  armaments  were  drastically  reduced 
under  the  Versailles  treaty,"  the  report  states,  "  the  remaimng  six 
prcat  powers  were  spending  65  per  cent  more  upon  arms  in  1930 
than  in  1913." 

The  Washington  Post,  in  an  editorial  of  December  16. 
1931,  analyzes  the  expenditures  for  armaments,  both  for 
the  Army  and  the  Navy,  in  detail  for  1930,  and  compares  the 
amount  expended  for  armam.ents  with  the  amounts  due 
annually  to  the  United  States  on  foreign  debts,  as  follows: 

T.he  following  table  shows  expenditures  for  armaments  in  1930, 
as  compiled  by  the  War  Department,  and  installments  on  the  debt 
to  American  taxpayers,  which  are  suspended  by  the  moratorium: 


United  States 


247,  032, 362 
130.299. 215 
275, 894. 190 
578. 348. 258 
328, 792, 724 


Total !■  731.322,902 

Our  Army  appropriation  for  the  year  1930-31  was  $339,- 
906.459. 

For  France  and  Italy  the  above  represent  military  fig- 
ures only  and  do  not  include  expenditures  made  by  other 
bureaus  for  military  purposes.  For  instance,  the  Bureau  of 
Public  Roads  carries  funds  for  erecting  military  works  and 
stations  and  the  Department  of  Agriculture  pays  for  the 
support  of  all  animals  in  the  Ai-my. 

The  appropriations  made  by  foreign  governments  for  the 
year  ending  June  30,  1931,  are  not  available. 

The  expenditure  for  the  Navy  Department  for  the  fiscal 
year  ending  June  30,  1931.  was  $357,806,219. 

The  expenditures  for  the  United  States  Army  in  1914 
were  $114,020,734,  and  the  naval  expenditures  for  the  same 
year  were  $139,682,000. 

I  do  not  have  the  amounts  of  the  expenditures  by  the 
other  countries  on  their  navies  during  1913,  but  the  United 
States  expended  for  that  year  the  sum  of  $134,092,416  for 
purely  military  purposes. 

The  Wa.shington  Star,  in  an  editorial  entitled  "  The  Cost 
of  Armaments."  under  date  of  December  15.  1931.  states: 

On  the  threshold  of  the  Geneva  Disarmament  Conference  the 
Foreign  Policv  Association  performs  a  u.seful  service  In  issuing  a 
comprehensive  report  on  the  world's  military  and  naval  e.stablish- 
ments.  The  report  is  compiled  from  the  official  fl<;ures  forwarded 
to  the  League  of  Nations  by  the  various  governments  invited  to 
participate  In  the  forthcoming  effort  to  beat  Mother  Earth's 
swords  into  pruning  hooks.  It  is  an  undoubtedly  expensive  ar- 
senal of  weapons  that  she  now  maintains,  representing  a  total 
expenditure  in  1930  of  $4,500,000,000.     Seven  great  powers— Great 


Country 


Belgium 

Czivhoslovakia 

Franco 

Oroat  Britain 

Italy 
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The  outlay  of  these  eight  principal  debtor  nations  for  arma- 
ments Is  more  than  seven  times  what  they  pay  to  the  United 
States  on  account  of  their  war  debts.  It  is  strange  that  Europe 
should  make  such  a  clamor  over  annual  obligations  amounting  to 
less  than  $250,000,000  while  stubbornly  refusing  to  cut  down  its 
armaments  bill  that  is  not  far  short  of  $2,000,000,000.  So  long 
as  these  tremendous  expenditures  for  the  materials  of  war  con- 
tinue, any  aid  that  the  United  States  might  give  through  a 
temporary  scaling  down  of  debt  payments  would  be  necliglble. 

Remember,  my  colleagues,  we  paid  every  dollar  of  the 
expenses  of  our  own  armies  during  the  World  War  and 
received  no  benefits,  and  asked  for  none. 

We  remitted  $10,705,618,006.90.  and  because  of  increased 
expenditures  by  our  allies  upon  their  armies  and  navies  v.e 
were  compelled  to  place  enormously  increased  tax  bmdens 
upon  our  own  people. 

No;  I  am  not  going  to  vote  for  this  bill. 

Seventh.  The  President  reports  a  deficiency  for  the  year 
ending  June  30,  1931,  of  $903,000,000  and  an  indicated 
deficit  for  the  current  year  of  $2,123,000,000,  and  an  indi- 
cated deficit  for  the  following  year  of  $1,417,000,000.  He 
urges  that  the  strictest  economy  be  observed.  With  this 
suggestion  I  am  heartily  in  agreement,  and  I  will  earnestly 
cooperate  in  every  way  to  reduce  expenditures,  and  I  am 
going  to  begin  now  by  voting  against  this  moratorium  bill, 
which  postpones  payments  by  foreign  powers  of  $252.- 
566,803.  and  which  transfers  that  amount  to  the  taxpayers 
of  our  own  country. 

If  these  foreign  governments  plead  their  inability  to  pay 
they  should  be  urged  to  reduce  their  military  and  naval 
expenses  and  pay  the  amount  saved  on  their  indebtedness 

to  us. 
You  may  answer  that  there  is  to  be  another  disarmament 
I  conference   at   Geneva    on   February   13,    1932.     Since   the 
!  moratorium  was  suggested  last  June,  there  has  been  plenty 

of  time  for  the  calling  of  such  a  conference  before   the 
1  assembling  of  the  Congress  in  December,  1931. 

The  World  War  has  been  over  since  November  11,  1918, 

more  than  13  years,  and  there  has  been  plenty  of  time  for 

the  European  governments  to  examine  their  budgets  and  to 

have  realized  the  necessity  for  a  reduction  of  armaments, 

both  on  land  and  sea. 
I  am  unwilling  to  vote  for  a  bill  to  postpone  the  payment 

of  this  indebtedness  to  us  by  governments  which,  through 

continued  and  increased  expenditures,  compel  our  Govern- 
I  m.ent  to  spend  two  and  one-half  times  as  much  on  our  Army 

and  Navy  as  we  did  before  the  World  War. 
'      Eighth.  Let  us  very  briefly  survey  the  conditions  in  our 

own  coimtry. 
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readjustments,  tnen  to  reductions,  and  nnaJiy  to  cancella- 
tions.    Solemn  promises  were  made  when  the  loans  were 


Therefore  It  will  be  necessary  In  some  cases  to  make  still  furtliez 
temporary  adjustments. 


senal   of   weapons   that   she   now    maintains,    representing    a    totai 
expendltiire  in  1930  of  $4,500,000,000.     Seven  great  powers— Great 


own  country. 
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I  have  already  quoted  from  the  President's  message  indi-  | 
eating  the  deficits  for  the  current  year  and  the  year  follow-  ' 
Ing.     Our  bonded  indebtedness  must  be  increased  and  ad- 
ditional tax  burdens  levied  upon  our  own  people.     What  is 
their  condition?    Reports  indicate  some  six  to  eight  million 
people    out    of    employment.      Innumerable    thousands    are  , 
being  cared  for  through  commumty  chests  and  from  chanta-  : 
ble  funds.    Difficulty  is  being  encounteded  in  many  localitier, 
in  raising  sufficient  of  these  funds.    The  pinch  of  winter  is 
approaching.     We  should  pive  more  heed  to  caring  for  the 
needs  of  our  own  people  before  postponing  payments  due  by 
foreirn   governments,   and.   to  the  extent   of   the  amounts 
postponed,  increasing  the  tax  burdens  of  our  own  people. 

The  farmers  of  the  country,  who  represent  our  greatest 
basic  industry,  agriculture,  are  receivin;?  the  lowest  prices 
for  their  products  within  the  memory  of  many  now  livms. 
and  certainly  within  a  generation.  Wheat  when  threshed 
brought  to  the  farmers  around  30  cents  per  bushel,  and  in 
some  localities  less;  oats  12  to  15  cents  per  bushel;  corn  18 
to  20  cents  per  bushel;  coiton  aroimd  I'-j  cents  per  pound  in 
the  seed;  livestock — cattle,  hogs,  and  ihe;jp — below  the  cost 
of  production;  and  all  other  farm  products  at  ruinously  low 
prices. 

True,  these  prices  have  fluctuated  favorably  to  some  ' 
extent,  but  many  farmers  have  had  to  dispose  of  their  prod- 
ucts upon  the  lowest  markets  to  meet  taxes,  rents,  and  other 
urgent  needs,  and  the  other  obligations  for  which  they  were 
mortgaged.  They  are  making  heroic  struggles,  but  their 
purchasing  power  is  all  but  gone.  Busmess  in  some  com- 
munities, largely  supported  by  agriculture,  is  depressed  to  the 
point  of  bankruptcy.  Mortgages  are  being  foreclosed  on 
their  homes  and  farms.  Many  can  not  pay  their  taxes. 
School  warrants  are  not  being  paid,  and  teachers  must,  in 
many  localities,  discount  them  at  ruinously  sharp  rates. 
Industrial  centers  are  feeling  the  loss  of  trade  through  the 
loss  of  the  purchasing  power  of  the  farmers.  The  agi-icul- 
tural  counties  and  States  are  losing  population. 

I  have  not  overdrawn  the  picture.  I  know  the  condition 
of  the  farmers.  I  live  among  them  and  own  farm  lands 
myself.  Only  in  exceptionally  favored  cases  are  any  of  them 
receiving  more  than  taxes  and  the  cost  of  their  meager 
upkeep. 

We  have  already  remitted  too  much  to  foreign  govern- 
ments. In  my  judgment,  to  further  postpone  payments  by 
foreign  governments  and  to  re-create  the  Debt  Commission 
to  encourage  further  postponements,  reductions,  or  cancel- 
lations, will  not  rwnedy  the  unhappy  condition  of  our  own 
distressed  people. 

Ninth.  Finally  let  me  invite  attention  to  the  fact  that 
the  foreign  debt  settlements  have  been  a  harvest  for  in- 
ternational bankers.  In  every  case  when  a  settlement  was 
'  made  with  a  foreign  coimtry  it  was  accompanied  by  a  press 
report  to  the  effect  that  a  large  loan  had  been  negotiated  by 
the  international  bankers  at  satisfactory  rates  of  interest 
and  large  discounts.  In  turn  these  loans  were  sold  to 
literally  thousands  of  investors  throughout  the  country. 
The  latest  reports  are  to  the  effect  that  some  $6,000,000,000. 
or  more,  in  foreign  investments  have  been  sold  to  the  people 
throughout  the  United  States.  Now  that  payments  on  these 
investments  may  not  be  realized  their  market  value  has 
greatly  depreciated.  Everyone  must  appreciate  that  this 
moratorium  is  largely  in  the  Interest  of  the  investors  in 
these  securities. 

Let  me  again  remind  you  that  every  dollar  remitted  or 
postponed  is  at  the  expense  of  the  taxpayers  of  our  own 
country. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  three 
minutes  to  the  gentleman  from  Missouri  (Mr.  Shannon.] 

Mr.  SHANNON.  Mr.  Chairman.  It  is  said  of  Stanhope,  the 
greatest  of  English  diplomats,  that  he  never  concerned  him- 
mU  with  trifles.  In  the  World  War,  when  England  and 
Fnmoe  had  their  backs  to  the  wall,  Uoyd-Oeorge  cried  out: 

Am  th«  Lord  U  my  wun«)<*ii.  SiitfUnd  dueii  nut  covet  »  foot  o| 
ground 

He  mMMl  \U  An  R^^mIuO)  di^a»\»t  AlwAyn  n\9%m  every* 
lhm«  he  lAye  eai>oernu\tf  irititM,   The  loot,  huwever.  luuvea 


to  be  empires  in  territory — not  mere  feet — for  those  on  the 
side  Of  the  victors  who  wanted  to  take. 

England  and  France  took  freely  of  the  territory  of  Ger- 
many. Then  occurred  a  division  of  another  kmd.  It  was 
the  taking  of  the  livestock  hoes,  and  poultry,  etc..  from  Ger- 
manyi  and  dividing  it  amon?  the  people  of  Belgium  and 
France.  Th's  wa.s  in  reprisal  for  the  despoliation  visited 
upon 'France  and  Bflrrium  by  Germany.  This,  of  course,  is 
defended  on  the  ground  that  it  merely  made  amends  for  the 
destriliction  that  took,  place  in  these  countries  at  the  hand 
of  Gelrmany. 

Th*"  United  States  had  contributed  vastly  in  man  power 
and  ihoney  to  all  combatant  countries  on  the  side  of  the  vic- 
tor. Iln  reparation  it  asked  for  nothing:  in  good  faith, 
covpt^d  nothing:  and  retired  without  profiting  in  any  of  the 
spoilt  taken  from  defeated  Austria  and  Germany. 

HoJBvcver.  the  United  States  had  a  bill,  a  vast  one.  running 
into  billions,  for  moneys  and  supplies  furnished  England. 
France,  and  other  allied  countries.  In  settlement  of  this 
claim,  a  most  liberal  bargain  was  struck  in  favor  of  both 
England  and  France  as  to  the  amount  to  be  paid  by  them  to 
the  United  States.  From  the  day  that  this  was  agreed  upon 
thesel  debtor  nations  have  carried  on  in  a  way  that  could  be 
constii-ued  as  being  nothing  other  than  an  attempt  to  renege 
on  tt>c  debts  owed  us. 

All'  of  the  United  States  has  been  in  an  uasettled  business 
condition  for  the  past  two  years.  The  administration  seemed 
to  tike  no  serious  notice  of  it,  notwithstanding  the  fact 
that  banks  were  failing  by  the  hundreds  weekly  throughout 
the  treat  Middle  and  Western  States.  Not  until  a  dis- 
turbance showed  its  head  in  the  banking  circles  in  Pitts- 
burgh and  started  on  its  march  on  the  citadel  of  wealth  in 
New  York  did  the  administration  get  busy.  It  began  to 
leak  but  that  the  great  banks  of  New  York  were  loaded  with 
pa  pet  of  foreign  governments  and  debtors  in  foreign  lands 
i  that  Kvas  worthless  or  almost  so. 

i      Thtn  started  the  movement  of  governmental  service,  not 
to  sate  humanity,  or  America,  but  to  save  the  international 
bankers.     It  reached  a  climax,  to  my  way  of  thinking,  when 
in  ilie  early  days  of  October,  two  meetings  were  held  in 
I  the  dity  of  Washington.     The  New  York  Times,  a  reason- 
I  ably  carefully  edited  newspaper,  announced  that  one  of  these 
meetings  was  held  in  the  private  apartments  of  Mr.  Andrew 
Mellqn,    Secretary    of    the    Ti-easury,    at    which    there    v;as 
preselit  a   representative   of   every   Wall   Street   bank.     In- 
stantly lollowing  this  meet.ng,  there  was  an  Executive  call 
for  ajn  assembly  of  the  leader.s.  so-called,   of  Congress,  to 
come  posthaste  to  Washington:   and  three  nights  later  the 
1  second  meeting  was  held  at  the  White  Hou.se. 

It  is  said  that  Government  oflicials  offered  in  some  cases 
'  to  send  high-powered  airplanes  for  these  congressional  lead- 
ers, Hhat  they  might  get  here  more  quickly.     This  was  the 
!  fourth    month     after     the     famous     moratorium     poll     by 
telegraph. 

'      So  one  sees  the  spectacle  of  the  Senators  and  Congress- 
',  men  of  the  people  answering  a  call  frbm  the  Executive,  and 
almo$t  meeting,  as  they  came  in,  the  gentlemen  from  the 
,  Wall  Street  banks  going  out. 

!  The  big  New  York  bankers  delivered  their  message  in 
secret  The  Executive  promptly  responded  to  it.  and  as- 
!  semhfted.  not  Congress,  but  its  leaders,  so-called.  I  have  it 
from!  more  than  one  of  those  who  participated  in  the  Octo- 
ber White  House  meeting  that  the  real  purpose  of  the 
asseihbly  was  to  grant  a  further  moratorium,  longer  in 
time  than  the  one  granted  by  telegraph  four  months  before. 
To  all  America  this  thing  should  be  odious.  Why  should 
thert  be  any  meetings  in  secret  with  the  agents  of  the  big 
flnaicial  concerns,  and  why  should  there  be  a  meeting  be- 
tween the  Executive  and  specially  selected  representatives 
of  Oonferess  on  a  matter  of  business  that  belonged  to  the 
entire  people  of  the  United  States,'  Why  not  a  meeting  In 
openj?  Why  should  decisions  concerning  all  America  be 
ftirtyed  at  secretly? 

U  now  appeavh  at  thi^  end  of  the  mitJi  national  baukeri, 
the  Wall  Street  group,  that  tUp.v  admit  having  made  b»(i 
)0An^  m  IBurope  and  mdluatt)  Umt  if  the  Unitt)d  atatei  WfUv«t 
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payments  from  England  and  France  those  countries,  in  turn,  | 
will  cease  collecting  loot  from  Germany,  and  thereby  the  i 
bankers  will  get  something  from  their  loans  to  industries  in 
the  impoverished  countries;   and  then  it  is  indicated  that  , 
some   of   this   will   reach   a  small   number   of   investors   in  | 
America.     On  the  contrary,  if  a  regular,  orderly  course  is 
pursued  and  the  United  States  collects  under  its  loans,  all  of 
America  will  share  in  aU  that  is  collected,  as  agamst  the 
other  plan  through  which  only  a  small  group  of  Americans 
will  benefit. 

In  1894  Grover  Cleveland  issued  in  times  of  peace  $262,- 
000.000  in  bonds.  For  more  than  35  years  our  Republican 
friends  have  said  har.sh  things  not  only  of  Grover  Cleveland 
but  of  the  Democratic  Party  as  well  for  his  having  done  this. 
Growing  out  of  the  bond  issue  there  was  a  Senate  investiga- 
tion, and  Missouri's  great  Senator,  George  Graham  Vest, 
undertook  to  make  J.  Pierpont  Morgan  disclose  the  profits 
that  he  made  as  a  corjsequence  of  these  bonds.  Mr.  Vest 
asked:  "You  decline  to  reveal  the  profits  made  by  your 
firm?  "    Mr.  Morgan  answered:   "  I  do.  sir." 

So  you  see  the  represf  ntatives  of  the  international  bankers 
of  to-day.  who  decline  lo  talk,  have  a  precedent  in  the  man 
who  built  this  great  financial  tower  that  has  finally  brought 
all  America  to  this  terribly  depressed  state. 

As  an  evidence  that  the  great  bankers  have  no  patriotism 
In  their  .souls,  let  me  qi.ote  what  Noyes  said  of  the  Morgan- 
Belmont  syndicate  of  1894: 

They  measured  with  little  mercy  the  emergency  of  the  Gov- 
ernment. 

Who  ever  believed  that  the  house  of  Rothschild,  or  the 
house  of  Morgan,  or  any  other  of  the  great  financial  houses, 
had  either  a  heart  or  a  soul?  Veriiy.  I  beheve  that  many 
countries  were  precipitated  into  the  World  War  by  propa- 
ganda and  money  used  by  these  great  houses  for  the  specific 
purpose  of  saving  theii  loans  to  Russia.  France,  and  Eng- 
land, which  would  hav(3  been  lost  forever  to  those  bankers 
if  other  countries  had  not  been  forced  into  the  war.  What 
great  banking  house  ever  cared  how  many  himian  lives  wcie 
sacrificed,  so  long  as  thiiir  loans  and  interest  could  be  saved? 
lApplau.se.] 

[Here  the  gavel  fell.l 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  myself  time.  I 
expect  to  vote  for  House  Joint  Resolution  No.  123.  known 
as  the  moratorium  on  foreign  debts,  to  authorize  the  post- 
ponement of  the  amomts  payable  to  the  United  States 
from  foreign  govemme-nts  during  the  fiscal  year  of  1932 
and  their  repayment  over  a  10-year  period  beginning  July 
1.  1933.     [Applause.] 

On  June  20.  1931.  Pi^sident  Hoover  put  out  a  statement 
through  the  press  which  read  in  part  as  follows: 

The  American  Governnent  proposes  the  postponement  dvirlng 
one  year  of  all  payments  on  intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  interest,  of  course,  not  includ- 
ing oblipations  of  governments  held  by  private  parties.  Subject 
to  confirmation  by  Contrr-ss,  the  American  Government  will  post- 
pone all  pavments  upon  the  debts  of  foreign  governments  to  the 
Amorlran  Government  p  lyable  during  the  fiscal  year  beginning 
July  1  next,  conditional  on  a  like  postponement  for  one  year  of  all 
payments  on  intergovernmental  debts  owing  the  Important  creditor 
powers. 

The  purpose  of  this  act.on  is  to  give  the  forthcoming  year  to  the 
economic  recovery  of  the  world  and  to  help  free  the  recuperative 
forces  already  in  motion  In  the  United  States  from  retarding  in- 
fluences from  abroad. 

The  world-wide  depression  has  affected  the  countries  of  Europe 
more  severelv  than  our  own.  Some  of  these  countries  are  feeling 
to  a  bcrlou.s  extent  the  d'-aln  of  this  depression  on  national  econ- 
omy. The  fabric  of  Intei-governmenUU  debts,  supportable  In  nor- 
mal times,  weiglis  heavUy   In  the  midst  of  this  depression. 

From  a  variety  of  causes  arlsinj  out  of  tiie  depression,  such  aa 
the  fan  In  the  price  of  foreign  comm-idities  and  the  lack  of  confi- 
dence In  economic  and  political  stability  abroad,  there  Is  an  ab- 
normal movement  ol  gold  hi  to  the  United  States  which  Is  lowermg 
the  credit  stability  of  many  foreign  countries.  These  aiid  the 
other  dlfTlcultlfs  abroad  diminish  buying  i>uwer  fur  our  export 
nnd  in  a  measure  are  th<>  cause  of  oiu"  continued  uneniploymcut 
und  continued  lower  pric»«  to  Oiir  fanners. 

Wiae  ttud  timely  jvction  nhould  couuibute  to  rtUeve  the  preaaure 
of  thehi-  luht-rue  fureefc  lu  fiiffigu  cuuntru'tt  unci  bhoulU  w-Bial  In 
the  recbtubUhlimiMil  of  cinfidfuuo,  thub  torw*rUln«  pulJUOttJ  p«J40« 
imd  wunvimui  iitibiUtv  ii    U\*>  world 

Authonljr  o(  VhB  J^iufcHumV  to  UvU  with  Ihla  probluiu  U  linutud, 


the  Senate  and  the  House.  The  essence  of  this  proposition  Is  to 
give  time  to  permit  debtor  governments  to  recover  their  national 
prosperity.  I  am  suggesting  to  the  American  people  that  they  be 
wise  creditors  in  their  own  Interest  and  be  good  neighbors. 

After  having  read  the  statement  put  out  by  the  President, 
a  statement  that  I  had  every  reason  to  beheve  was  a  state- 
ment of  the  facts,  in  which  he  said  that  something  must  be 
done  at  once  or  the  Government  of  Grermany  would  collapse, 
promptly  on  receipt  of  his  telegram  I  wired  him  as  follows: 

President  Herbfrt  Hoover. 

Care  of  White  House.  Waahin^on.  D.  C. 
In  reply  to  your  telegram  oi  the  22d.  will  say  that  I  heartily 
approve  of  the  1-year  moratorium  proposed  by  you.  providing 
all  other  nations  will  prant  the  same  extension  of  time.  When  a 
moratorium  is  agreed  to.  there  should  be  an  understanding  that 
there  will  be  a  suspension  in  the  building  of  armament,  or  the 
extension  of  time  will  not  accomplish  the  desired  results. 

Mr.  Chairman,  after  hanng  said  I  heartily  approved  of 
the  1-year  moratorium  proposed  by  the  President  I  expect 
to  cast  my  vote  in  favor  of  it,  and  had  I  not  been  con\'inced 
that  it  was  the  course  to  pursue  at  that  time,  I  am  frank 
to  say  that  after  listening  to  the  Secretary  of  State.  Mr. 
Stim.son,  the  Under  Secretary  of  the  Treastiry,  Mr.  Mills, 
whom  we  have  every  reason  to  beheve  have  stated  the  facts 
before  our  committee.  I  would  have  been  convinced  that 
granting  of  an  extension  at  that  time  prevented  not  only 
the  collapse  of  the  German  Government  but  other  govern- 
ments as  well. 

I  realize  that  many  statements  have  been  made  here  on 
this  floor  as  to  this  bemg  nothing  more  or  less  than  a  scheme 
of  our  international  bankers;  but  those  that  have  made 
these  statements,  in  my  opinion,  have  not  been  able  to  prove 
their  case.  The  facts  are,  this  move  was  made  not  only  to 
save  Germany,  but  to  save  ourselves,  for  had  the  G<?rman 
Government  collapsed  in  June  or  July,  others  would  have 
gone  with  it;  all  of  Europe  would  have  been  affected  and 
no  one  can  tell  what  the  ultimate  result  might  have  bc;en  on 
this  country. 

The  Secretary  of  State  and  Under  Secretary  of  the  Treas- 
ury have  informed  tis  that  Germany  could  no  longer  meet 
her  payments  and  that  if  action  had  not  been  taken  at  that 

[  time  it  was,  the  possibilities  are,  that  Germany  would  have 

'  gone  into  bankruptcy.  And  what  would  that  have  meant? 
Her  debts  to  all  counti-ies  would  have  been  repudiated.  Some 
of  the  other  coimtries  of  Europe  wotild  have  followed  her, 
and  those  that  were  not  forced  into  bankruptcy  would  have 
asked  that  the  debts  they  owed  us  be  canceled,  the  effects  of 
which  would  have  been  disastrous, 

I  In  granting  this  extension  there  is  one  thing  we  must 
bear  in  mind — international  debts  are  only  moral  obliga- 

1  tions  to  pay,  and  can  only  be  collected  in  one  way.  if  a 
nation  refuses  to  pay.  and  that  is  by  using  our  Army  and 
Navy,  and  this  method  I  would  not  approve  of;  so  our 
choice  is  not  between  payment  and  nonpayment,  but  be- 
tween a  settlement  that  can  be  met  and  the  one  that  throws 
them  into  bankruptcy,  destroys  the  Government,  and  creates 
chaos  in  not  only  one  country  but  possibly  in  many. 

It  has  been  stated  that  this  was  the  first  move  toward 
the  cancellation  of  all  war  debts.  By  the  committee  amend- 
ment, which  in  fact  is  the  Ragon  amendment,  we  have 
stated  emphatically  that  it  is  against  the  policy  of  this 
Congress  to  either  cancel  or  reduce  the  debts,  so  there  can 
be  no  question  arise  as  to  our  position  on  this  question. 
It  has  also  been  stated  that  our  farmers,  who  have  made 

'  loans,  many  of  our  business  men  who  ai-e  not  able  to  meet 
their  obligations,  and  the  thousands  upon  thousands  that 

I  are  trying  to  pay  for  a  home  to  live  in  should  be  granted  a 

1  moratorium,  and  with  this  I  agree;  and  will  say  he.re  and 
now  that  I  expect  to  do  everjl-hing  I  possibly  can  to  have 
legislation  of  this  kind  favorably  considered  during  this  ses- 
sion; but  to  refuse  to  pass  this  resolution  will  not  help  tho.se 
who  need  extension  in  our  country,  in  fact  it  may  do  the 
opposite;  should  the  resolution  not  pass  it  might  mean  the 
tollap.'.e  of  not  only  the  German  Government  but  other.s 
{41)  well  and  affect  the  already  deyloruble  candiUom  we  littV© 

I  in  thia  country, 

I      I  r»JuU*e  U  would  httve  be«n  beltw  fto-  the  l»rM»dwU  to 
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do  tt.  so  now  ip«  are  facing  a  problem  that  must  be  met; 
and  the  question  that  confront*  us  is.  Are  we  goinR  to  refuse 
to  confirm  what.  In  the  opinion  of  the  majority  of  this  body 
and  the  one  at  the  other  end  of  the  Capitol,  thought  last 
June  was  the  thing  to  do.  and  do  ^hat  we  can  to  relieve  a 
depressed  condition  that  exirted  in  June  and  still  is  serious, 
not  only  in  Germany  but  in  many  other  countries  in  Europe. 
and  here  in  our  country;  or,  are  we  going  to  repudiate  by 
our  votes  the  guaranty  that  has  been  made  by  our  Presi- 
dent? 

Mr.  Chairman,  as  I  stated  in  the  beginning,  I  expect  to 
support  the  resolution.     [Applause.] 

Mr.  PARKS.     Mr.  Chairman 

The  CHAIRMAN.     Por  what  purpose  does  the  gentleman 

rise? 

Mr..  PARKS.  I  desire  to  make  the  point  of  order  that  a 
quorum  is  not  present. 

The  CHAIRMAN.  The  gentleman  from  Arkansas  makes 
the  point  of  order  that  there  Is  not  a  quorimi  present.  The 
Chair  will  count.  [After  counting!  One  hundred  and 
seventy-three  Members  are  present,  a  quonjm. 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  two 
minutes  to  the  gentleman  from  Nebraska  [Mr.  Howard]. 
[Applause] 

Mr.  HOWARD.  Mr.  Chairman,  I  rise  now  only  for  the 
purpose  of  calling  attention  to  an  unwitting  error  com- 
mitted this  afternoon  by  my  colleague  from  New  York 
TMr.  LaGuakdiaJ.  I  am  not  one  of  those  who  is  always 
accusing  newspapers  of  misrepresenting.  I  was  never  mis- 
rein^sented  by  a  newspaper  in  my  life,  but  sometimes  the 
boys  m  their  reports  of  my  statements  forget  to  use  all  of 
them.  There  was  a  case  of  that  kind  in  the  statement  made 
to-day  by  the  gentleman  from  New  York,  where  he  put  me 
in  the  attitude  of  favoring  the  cancellation  of  all  war  debts. 
He  was  absolutely  right  in  as  far  as  he  went,  but  my  further 
statement  was  that  I  was  in  favor  of  canceling  every  war 
debt  owed  by  any  nation  to  another  nation,  provided  all 
nations  would  agree  to  cancel  all  war  debts  due  from  any 
other  nation. 

Mr.  LaQUARDIA.  I  shall  be  glad  to  add  that  to  the 
gentleman's  statement,  which  I  quoted  from  the  Associated 

Press. 

Mr.  HOWARD.  I  know  the  gentleman  will,  because  he  is 
always  courteous  and  he  is  almost  always  accurate. 

Mr.  LaGUARDIA.    I  thank  the  gentleman. 

[Here  the  gavel  fell.l 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Alabama  I  Mr.  HuddlistonI. 

Mr.  HUDDLESTON.  Mr.  Chairman,  m  my  speech  upon 
this  floor  on  December  9  I  expressed  the  opinion  that  the 
President's  action  m  grantmg  the  moratorium  will  inevi- 
tably lead  eventually  to  the  cancellation  of  our  European 
debts,    I  now  wish  to  state  the  basis  for  that  opinion. 

THS  TBKATT  OF  VSmSAIIXXS  WAS  OICTATKD 

The  treaty  of  Versailles  was  a  dictated  treaty.  Germany 
signed  it  under  compulsion.  She  yielded  merely  to  force. 
Germany  agreed  to  the  armistice  upon  the  basis  of  Wilson's 
14  points,  and  placed  herself  in  position  where  she  could 
no  longer  resist  the  armies  of  the  Allies.  When  Germany 
_jC«me  to  Versailles  ready  to  make  peace  on  those  terms  she 
was  confronted  by  demands  for  territory,  reparations,  and 
other  terms  not  contemplated  in  the  armistice. 

The  Allies  rcfxised  to  make  i>eace  upon  the  terms  of  the 
armistice.  Having  Germany  in  a  position  where  further  re- 
sistaiKe  was  impossible,  they  made  vast  extensions  of  their 
demaiKls.  Wilson's  14  points  were  ignored,  and  heavy  addi- 
tional conditions  imposed  upon  a  helpless  Germany. 

Germany  regarded  this  as  a  gross  breach  of  faith.  She 
would  never  have  signed  the  treaty  except  for  the  fact  that 
her  fleet  had  been  interned  at  Scapa  Flow,  her  armies  had 
retired  from  their  positions,  and  vast  suppUes  of  war  ma- 
terial had  been  abandoned — she  could  not  renew  the  war. 

For  this  reason  Germany  does  not  recognize  the  treaty 
as  having  any  moral  binding  force.  Particularly  does  Ger- 
many resent  the  imposition  of  reparations  postulated  as  It 
was  upon  the  basis  that  she  had  deliberately  provoked  the 


war.  All  Germany  was  then,  and  Is  now.  uiuted  ui>on  one 
thing— that  is,  in  refusing  to  accrpt  the  post  ulat  ion  of  her 
war  guilt. 

Germany  wUl  never  admit  war  guilt.  6he  will  never  pay 
one  penny  of  reparations  without  compulsion.  Slie  recog- 
nizes no  moral  obligation  whatever  to  pay.  She  will  pay 
only  so  long  as  she  is  unable  to  resist  payment  by  force. 
The  moment  that  Germany  feels  herself  strong  enough  to 
resist  pa^-ment,  that  moment  will  .she  refuse  to  pay  anything 
further. 

GERMANT   WILL   NEVXR   ACCEPT    WAR   GUILT 

That  Germany  will  never  accept  war  guilt  and  will  never 
pay  reparations  postulated  upon  war  guilt  is  universally 
recognited.  Prance  and  England  have  known  it,  and  our 
Government  has  also  been  aware  of  it.  Upon  this  field  has 
raged  the  battle  of  the  diplomats  over  the  settlement  of  the 
debts  oiwed  to  us  by  the  European  nations.  Our  debtors 
have  sought  to  unload  upon  us  the  burden  of  collecting  from 
Germany.  We  in  our  turn  have  taken  the  position  that 
reparations  are  a  matter  between  England,  France,  and 
other  aillied  countries  on  the  one  hand,  and  Germany  on 
the  other,  and  with  which  America  had  nothing  to  do.  We 
have  iniBisted  that  the  allied  countries  pay  us  what  they  owe 
us  whetlher  they  collect  anj'thing  from  Germany  or  not. 

Upon  the  issue  as  to  who  should  act  as  collector  from 
Germaty.  the  battle  has  gone  on  between  our  diplomats 
and  those  of  the  Allies.  France  was  the  last  to  give  in. 
She  did  so  haltingly  and  grudgingly,  mamtaming  to  the  last 
that  her  payments  to  us  should  be  conditioned  upon  col- 
lection from  Grermany.  It  seems  certain  Uiat  concessions 
were  made  to  our  debtors,  particularly  to  Prance,  upon 
amount  and  terms  of  settlement,  to  mduce  her  to  give  up 
the  insistence  that  we  should  be  the  collector  from 
Germany. 

The  American  position  was  steadfastly  adhered  to  during 
the  Wiison  administration.  Under  Secretaries  Hughes  and 
Kellogg  It  was  firmly  defended.  It  has  remained  ior  Presi- 
1  dent  Hoover  to  make  a  complete  surrender  of  that  posi- 
tion and  at  last  to  condition  payments  to  us  upon  the 
'  ability  of  our  debtors  to  collect  from  Germany.  The  Presi- 
dent and  Secretary  Stimson  have  laid  down  their  arms  upon 
the  fieUd  which  was  so  courageou^ily  defended  during  the 
Wilson  administration  and  under  Harding  and  Cooliige. 

It  will  be  seen  that  President  Hoovers  action  has  a  much 

wider  significance  than  the  mere  granting  of  a  year's  delay 

on  thei  debts.    It  is  the  way  m  which  it  was  done  that  is 

1  disai-trous.    It  is  the  fact  that  at  the  instance  of  Germany 

the  President  took  the  initiative  and  volunteered  to  secure 

!  from  England  and  Fiance  the  postponement  of  reparations 

'  payments. 

Had  the  President  adopted  the  strategy  of  having  the  pro- 
posal oome  from  Frauice  or  England,  and  the  postponement 
made  at  their  instance  and  for  their  benefit,  the  diplomatic 
situation  would  be  different.  We  would  not  then  have  been 
connected  with  the  reparations  problem. 

KSQUXSt     TOM     MORATOarCM     SHOULD     UAVK     COMX     ntOM     ENGLAND    OB 

TRANCE 

Probably  Prance,  and  certainly  England,  had  as  much  In- 
terest In  an  extension  to  Germany  as  we  ourselves.  England 
also  hid  her  vast  private  loans  to  Germany.  The  conse- 
quences of  Germany's  political  collap,se  would  have  been 
more  liarmful  to  Prance  and  England  than  to  us.  Sooner 
or  later  the  request  that  we  make  the  exterLsions  would  have 
come  from  them.  It  is  certam  that,  at  a  hint  from  Presi- 
dent Hoover,  England  and  Prance  would  have  l)een  glad  to 
mskke  the  request  for  the  extension.  Elngland  gladly  would 
have  tsiken  the  initiative.  She  needed  the  extension  almost 
as  badly  as  Germany. 

Por  this  lack  of  diplomatic  foresight  the  battle  was  lost. 
Whether  Congress  ratifies  the  President  s  action  is  of  little 
moment.  Our  Government,  by  his  action,  has  admitted  that 
our  debtors  are  entitled  to  extensions  until  they  can  collect 
from  Oermany.  If  Germany  does  not  pay,  they  are  not  to 
pay.  t^  logic  this  does  not  relate  merely  to  payments  faUing 
due  iq  1931  and  1932.  but  to  the  entire  debt;  it  is  appUcable 
to  all  ttxe  payments.    Tbe  logic  of  the  President's  action  ts 
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that  if  Prance  and  England  can  make  no  future  collections 
from  Germany,  they  are  under  no  duty  to  pay  anything 
upon  what  they  owe  us. 

The  significance  of  the  President's  action  and  the  logic 
of  Its  consequences  are  known  to  the  nations.  France  and 
England  know  that  they  need  not  pay  us  if  Germany  does 
not  pay  them.    Germary  knows  it  aLso. 

Germany  will  not  pay  one  penny  more  unless  she  is  forced 
to  do  so.  All  future  collections  must  be  extorted  from 
Germany  through  superior  force.  France  used  this  force 
when  she  invaded  the  Ruhr,  and  might  u-se  it  again.  Ger- 
many knows  that  America  will  not  use  armies  and  navies 
to  force  her  to  pay.  3he  knows  that  the  burden  of  col- 
lecting from  her  has  teen  unloaded  upon  us.  She  knows 
that  public  opinion  in  the  United  States  will  not  tolerate 
that  we  use  force  to  collect  from  her.  Under  these  circum- 
stances Germany  will  not  pay. 

Germany  will  not  pay  because  she  feels  under  no  moral 
obligation  to  pay.  She  will  not  pay  becau.se  we  uull  not  use 
force  to  compel  her  to  ]3ay.  France  will  not  pay  us  because 
she  now  has  the  admittedly  valid  excuse  that  Germany 
will  not  pay  her.  Eni?land,  Italy,  and  all  the  rest  have 
this  perfect  excuse;  and  we  are  forbidden  by  the  logic  of 
v.hat  we  have  done  from  answering  our  debtors  that  they 
should  pay  whether  they  can  collect  from  Germany  or  not. 
We  have  agreed  that  we  are  interested  in  German  repara- 
tions.   We  can  never  g<?t  away  from  that. 

THE    BATTJ-E    OP    THE    DEBTS    IS    LOST 

The  President  presents  Congress  )Rith  an  accomplished 
situation.  Our  cause  is  already  lost.  What  we  are  doing 
here  now  is  a  vain  and  futile  thing.  Whether  we  ratify  or 
not,  our  debts  are  lost.  We  will  never  be  able  to  collect 
anything  more. 

The  President's  action  in  granting  the  moratorium  with- 
out the  consent  of  Congress  was  illegal.  His  attempt  to 
cover  it  up  by  polling  Congress  by  telegram  was  undignified 
and  unstatesmanlike.  It  was  unjust  and  unfair,  for  he  did 
not  tell  the  Members  whom  he  sought  to  bind  by  their 
answers  the  facts.  Congre.'^s  does  not  yet  know  the  facts. 
When  in  after  years  the  secret  correspondence  upon  which 
the  President  acted  is  iQnally  unrolled  it  will  be  found  that 
we  are  called  upon  to  vote  to-day  without  any  real  and 
comprehensive  knowledge  of  the  facts  which  should  con- 
trol our  action.  In  that  unprejudiced  day  the  just  com- 
mentator will  pronounce  the  action  of  President  Hoover 
in  granting  the  moratorium  as  not  only  illegal  and  uncon- 
stitutitonal.  but  as  comprising  the  most  stupendous  diplo- 
matic blunder  in  our  history. 

Our  troops  won  the  battle  of  the  soldiers  in  the  Argonne — 
President  Hoover  lost  the  battle  of  the  debts  in  Washington, 
l  Applause.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  seven  minutes  to 
the  gentleman  from  lUinois  [Mr.  ChindblomI. 

Mr.  CHINDBLOM.  Mr.  Chairman  and  members  of  the 
committee,  a  majority  of  the  Members  of  the  House  of  Rep- 
resentatives and  of  the  Senate  of  the  United  States  re- 
sponded to  the  President  last  June  to  the  effect  that,  if  he 
entered  into  this  moratorium  proposal  with  other  nations 
for  the  postponement  of  intergovernmental  debts,  they 
would  support  that  act; on  when  Congress  convened. 

The  argimient  has  been  made  here  that  the  proposal  now 
before  us  in  the  joint  resolution  differs  from  the  arrange- 
ment which  the  President  announced  on  June  20  that  he 
intended  to  propose  to  the  nations  involved.  We  have  heard 
much  about  the  Londc«n  protocol  and  about  the  Franco- 
American  agreement,  and  both  in  this  House  and  before 
the  Committee  on  Ways  and  Means,  there  have  been  con- 
stant reiterations  that  we  should  get  the  London  protocol 
and  the  Franco-American  agreement  for  proof  of  the  claim 
that  there  is  a  substar.tial  variance  between  the  proposal 
which  the  President  announced  on  June  20  and  that  which 
is  contained  in  the  pending  joint  resolution. 

When  the  time  came  for  the  settlement  of  details  which 

*  necessarily  followed  the  main  proposal.  France  did  request. 

and  did  secure,  a  slight  change  in  the  modus  operandi  with 

reference  to  the  unconditional  reparations  that  were  to  be 


paid  by  Ormany  under  the  Young  plan,  but  It  would  be 
a  great  violation  of  logic  and  an  equal  prr\Tr5lon  of  Judg- 
ment to  say  that  that  arrangement  was  any  sub-stantlul 
variance  from  the  proposal  made  by  the  President  on 
June  20. 

I  have  before  me  the  so-called  Franco-American  agi'ce- 
ment.  dated  July  6,  1931.  which  was  released  to  the  press 
on  that  date,  and  therefore  everybody  has  had  the  oppor- 
tunity to  learn  the  contents  of  that  document,  and  the  dif- 
ference is  not  as  serious,  either  in  its  inception  or  in  its 
contents,  as  it  has  been  presented  to  us  to  be. 

The  first  and  second  paragraphs  of  that  agreement  read 
as  follows: 

1.  The  pavment  of  Intergovernmental  debts  is  postponed  from 
July  1.  1931.  to  June  30.  1932. 

Second  However,  the  Reich  (meaning  Germany)  will  priv  the 
amount  of  the  unconditional  annuity.  The  French  Govcr;:iment 
agrees,  in  so  far  as  it  is  concerned,  that  the  payments  thus  made 
by  the  Reich  shall  be  placed  by  the  Bank  for  International  Set- 
tlements in  guaranteed  bonds  of  the  German  railways. 

The  protocol  of  the  London  conference,  under  dsite  of 
July  23,  1931,  made  no  reference  to  the  arrangement  be- 
tween Prance  and  Germany,  but  the  London  committee  of 
experts,  in  its  report  of  August  11,  1931.  provided  the  terms 
and  plan  of  oF>eration  of  that  agreement  in  the  following 
language,  as  contained  in  its  Annex  I,  namely: 

(ai  On  the  15th  of  each  month,  from  the  15th  of  July.  1931, 
the  German  Government  shall  pay  to  the  Bank  for  International 
Settlements  an  amount  in  foreign  currencies  of  51,000.000  relchs- 
marks  as  defined  in  the  new  plan. 

(b)  The  Bank  for  International  Settlements  shall  mal:e  th« 
norm.al  provision  by  means  of  these  amoiints  for  the  part  of  the 
service  of  the  German  Government  international  5' 2  per  cent, 
loan.  1930.  which  is  chargeable  on  the  unconditional  part  of  the 
annuity. 

(c)  The  balance  of  about  45.000,000  rcichsmarks  shall  be  paid 
over  the  same  day  by  way  of  loan  In  foreign  currencies  to  the 
German  Railway  Co.  by  the  Bank  for  International  Scttlemr nts. 

(d)  During  the  period  from  Au;iu£t  1.  1931.  to  July  1.  1932. 
both  Inclusive,  the  creditor  governments,  acting  in  agreement 
with  the  German  Government,  hereby  give  the  necessary  Instruc- 
tions to  the  Bank  for  International  Settlements  to  release  ths 
German  Railway  Co.  from  the  reparation  tax  of  55.000,000  rcichs- 
marks which  tliat  company  has  to  pay  monthly  under  the  terms 
cf  the  debt  certificates  of  the  German  Government  and  the  Ger- 
man Railway  Co.,  subject  to  the  three  conditions,  that — 

111  On  the  15th  of  the  preceding  month  the  German  Govern- 
ment shall  have  paid  to  the  Bank  for  International  Settlements 
in  foreign  currencies  the  sum  of  51,000,000  reichsmarks  mentioned 
under  1  a  i   above. 

(11)  The  sum  of  about  45  000,000  rcichsmarks  mentioned  under  (c) 
above  shall  have  been  paid  in  foreign  currencies  to  the  German 
Railway  Co.  by  way  of  loan  against  the  delivery  of  that  company's 
bonds,  all  In  accordance  with  f>aragraph  2  below  of  Uje  present 
Annex, 

(ill)  The  service  of  the  German  external  loan,  1924,  In  resjiect  of 
interest  and  sinking  fund  shall  have  been  lissured. 

In  other  words,  in  order  to  avoid  a  technical  default  or 
technical  variance  in  the  terms  of  the  Youiig  plan  with  ref- 
erence to  unconditional  payments  to  be  made  by  Germany, 
it  is  provided  that  Germany  would  go  through  the  form  of 
paying  the  money  into  the  Bank  for  International  S'.ettle- 
ments  and  that  the  bank  on  the  same  day  would  invest  the 
money  in  the  bonds  of  the  German  railway.  The  German 
railway  is  associated  in  such  a  way  with  the  German  Gov- 
ernment that  the  money  would  actually  be  available  to  the 
German  Government  itself. 

Notwithstanding  these  facts,  I  call  attention  to  the  .state- 
ment in  the  views  of  the  minority — which  I  hope  was  made 
unintentionally — the  minority  of  members  of  the  Ways  and 
Means  Committee  who  dissented  from  the  majority  of  the 
committee  with  reference  to  the  passage  of  the  bilL 

I  refer  to  page  11,  where  I  read,  as  follows: 

It  is  patent  that  the  p>ostponemcnt  sought  in  this  legislation 
is  not  for  one  year.  It  Is  true  that  the  legislation  treats  of  the 
payment  of  the  debts  for  a  1-year  perk><l,  but  this  dc 'erred 
payment  Is  strung  out  over  a  period  of  10  years.  It  was  adriUted 
by    the    sjxjkesinan   for    the    administration,   Mr.    Mills,    that    the 

!  President  did  not  have  in  mind  June  20.  1931,  the  payment 
over  a  10-year  period  of  the  indebtedness  due  for  this  fiscal  year. 

I       Purthe'-,   as  evidenced   by   the   alxDve   quotation,   the   postpone- 

'  ment  was  to  be  "  of  aU  Intergovernmental  dcbw."  In  the  i.grre- 
ment  finally  reached  France  refused  to  accede  to  that  propo.sal. 
All   unconditional  reparations  due  France   from   Germany   are   to 

I  be  paid.     There  can  be  no  doubt  but  that  such  condition  is  a 


^  v 
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wu  upon  the  basis  that  she  had  deliberately  provoked  the  I  to  all  the  payments.    The  logic  of  the  President's  action  is 


860 


CONGRESSIONAL  RECORD— HOUSE 


December  18 


deviation  from  the  Presldcnf.  prop«*l.    Prance  la  given  a  decided 
advantage  In  this  respect. 

Of  course,  when  the  moratorium  was  to  be  granted  for 
one  year,  some  arrangement  had  to  be  made  for  the  pay- 
ments due  during  that  year.  The  whole  scheme  of  payments 
might  have  been  extended  for  one  year  and  then  the  last 
payments  would  in  every  case  have  occurred  a  year  later 
than  contemplated  by  existing  agreements.  That  would 
have  constituted  a  real  moratorium  for  one  year.  A  dou- 
bUng  of  all  payments  during  the  following  year  would  ob- 
viously have  imposed  greater  burdens  than  the  nations 
could  bear  on  the  basis  of  their  "  capacity  to  pay,"  which 
we  ourselves  laid  down  as  the  rule  in  the  debt-funding 
agreements.  The  extension  of  the  payments  postponed 
during  the  moratorium  year  over  a  period  of  10  years  is  an 
exceedingly  fair  arrangement,  particularly  smce  the  de- 
ferred payments  are  to  carry  interest  at  4  per  cent  per 
annum. 

In  the  second  paragraph,  which  I  have  quoted  from  the 
••  views  of  the  minority."  they  say  merely  that  payment  was 
to  be  made,  but  they  do  not  say  that  immediately  on  the 
same  day  the  money  is  made  available  for  the  German 
Government  by  the  operation  of  the  Bank  for  International 
Settlements. 

We  have  had  similar  innuendoes  and  insinuations  before 
the  Committee  of  the  Whole  and  before  the  Committee  on 
Ways  and  Means  during  this  debate.  We  have  heard  the 
same  character  of  argxmient  in  opposition  to  this  bill— de- 
ductions drawn  and  conclusions  made  with  reference  to 
Important  international  problems.  We  have  seen  this  pro- 
cedure repeatedly;  gentlemen  will  read  a  newspaper  account 
aiul  then  refer  to  some  mysterious  document,  like  the 
protocol  of  London  or  the  Franco- American  agreement,  and 
then  draw  unwarranted  conclusions.  You  have  heard  them 
say  repeatedly:  "It  is  fair  to  assume":  "It  is  rea.sonable 
to  infer  ";  "  It  seems  obvious  ";  "  It  is  a  proper  conclusion  "; 
and  so  forth. 

For  instance,  it  happened  that  the  German  Government 
did  not  avail  Itself  of  the  moratorium  provided  under  the  ] 
Young  plan  before  Premier  Laval  of  France  came  to  Wash-  < 
Ington.  The  Premier  had  conferences  with  President  Hoover 
and  an  interchange  of  courtesies  and  of  views,  of  course. 
He  went  back  to  Europe.  He  arrived  in  Paris,  and  soon 
thereafter  Germany  took  steps  to  avail  herself  of  the  mora- 
torium privilege  under  the  Young  plan,  because  conditions 
In  Germany  had  been  growing  constantly  worse.  One  of 
our  good  brethren  comes  here  and  tells  us  that  the  Germans 
did  not  use  the  moratorium  before  Premier  Laval  came  to 
America.  He  came  here  and  then  went  back,  and  thereafter 
Germany  Invoked  the  moratorium  under  the  Young  plan. 

It  is  at  once  coiKluded  that  Germany  made  use  of  the 
moratorium  under  the  Young  plan  because  Premier  Laval 
had  been  to  the  United  States  and  had  some  conferences 
with  President  Hoover,  and  that  Mr.  Hoover  and  he  had 
entered  into  a  secret  arrangement  that  Germany  should  im- 
mediately avail  herself  of  the  moratcaium  privilege  under 
the  Young  plan.  That  is  the  kind  of  argument  we  have 
heard  from  the  genUeman  from  Pennsylvania  [Mr.  Mc- 
Fabdkk],  who  by  innuendo  and  inference  has  sought  to 
create  a  world  situation  which  exists,  fortunately,  largely 
In  his  own  imagination.  Things  are  bad  enough  in  the 
world  to-day.  We  had  some  information  before  our  com- 
mittee which  gave  us  very  great  food  for  thought,  and  every 
Member  of  this  House  feels  the  responsibihty  of  the  present 
moment;  but  we  will  not  improve  conditions  by  injecting 
Into  the  situation  things  that  do  not  exist,  and  by  drawing 
inferences  and  conclusions  from  rumors  and  hearsay  and 
newspaper  articles  and  what  not  try  to  create  a  condition 
whi(^  has  no  foundation  in  fact.    [Applause.] 

Mr.  Chairman,  let  us  brush  away  subterfuges  and  camou- 
flages and  bravely  and  fairly  face  the  actual  situation.  The 
moratorium  was  necessary  and  imperative  last  June.  It 
saved  the  world  from  impending  disaster  by  rescuing  Ger- 
many from  hnmedlate  collapse.  We  can  not  simply  refuse 
to  be  "  our  brother^  keeper."  Our  brother  needs  help,  and 
we  should  ertend  to  him  the  aasistanoe  within  our  power. 


In  doinf  so  we  are  also  serving  our  own  best  interests.  The 
collapse  or  even  temporary  setback  of  the  civilization,  of 
which  ^e  are  ourselve.s  both  the  product  and  a  large  moving 
force,  would  certainly  bring  irreparable  losses  to  our  o^^'n 
people.  This  moratorium  proposal,  havuig  given  and  prom- 
ising a(  least  temporary  aid.  merits,  aye,  it  demands  our 
prompt  and  wholehearted  approval. 

Mr  OAJsTFTELD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  include  in  my  remarks  a  statement  of  the  President  and 
a  copy  of  my  telegram. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 
Ther^  was  no  objection. 

Mr.  CANFIELD.  I  yield  five  minutes  to  the  gentleman 
from  North  Carolina  (Mr.  Bulwinkle]. 

Mr.  BULWINKLE.     Mr.  Chairman,  last  June,  on  receiving 
a   telegram   from   the   President,   I   answered   immediately, 
without  consulting  anyone,  that  I  would  support  the  mora- 
torium,   I  did  so  because  then  I  realized  from  my  study 
and  from  the  information  that  I  had  received  the  condition 
that  r0aUy  existed  in  Germany  at  that  time— a  condition 
borderimg  upon  communism  and  chaos.     I  did  so  becau.se  I 
realized  that  if  the  conditions  in  Germany  were  half  as  bad 
as  they  were  said  to  be  they  would  affect  America  to  a  great 
extent.     I  did  so  because  the  President  at  that  trnie  said 
that  pcUtlcs  were  not  to  be  considered  in  it.  and  yet.  un- 
1  fortunately,   within   a   very   few    days    the   statement    was 
I  given  out  by  some  high-rankin^x  members  of  the  Republican 
Partv  that  this  was  a  wonderful  piece  of  constructive  work 
on  the  part  of  the  President  and  would  Insure  his  reelection. 
Imagine  my  surprise  when  I  came  to  Washington  at  this 
session,  at  the   gentleman   from   Pennsylvania    LMr.   Beck] 
taking   it   upon  himself   to   advertise  to  the   comitry   that 
every  Democrat  on  this  side  of  the  aisle  was  against  the 
President  on  the  moratorium  question  and  that  every  Re- 
publican was  for  him.    Not  only  that  happened,  but  only 
this  lafct  week  the  Secretary  of  War  broke  loose  before  the 
National  Republican  Executive  Committee.     He  seemed  to 
think,  and  he  expressed  the  thought,  that  there  was  not  a 
Demo<^at  in  Congress  who  had  even  an  idea,  that  we  were 
waiting  here  for  the  President  to  tell  us  what  to  do.     And 
so  I  aim  for  this  moratorium  regardless  of  what  has  hap- 
pened, because  I  believe  it  is  for  the  best  interest  of  the 
world  situation  to-day,  the  RepubUc  of  Germany,  and,  above 
all,  tHe  United  States.     I  Applause.] 

Mr.  HAWLEY.  Mi*.  Chairman,  I  yield  two  minutes  to  the 
gentlehian  from  Washington  I  Mr.  SummtrsI. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  upon  re- 
ceipt Of  the  President's  wire  as  to  my  attitude  on  a  l-ycar 
moratorium  on  allied  debts,  I  wired  as  foUows: 

I  Jlnc  23.  1931. 

Hon.  Hw»»ERT  Hoovni, 
i  President  of  the  United  States.  Washington.  D.  C. 

I  Whtileheartedly  indorse  your  construcUve  pruposal  to  postpone 
'  for  o«e  year  all  Intergovernmental  debts  contingent  on  positive 
'  aaeura^-'cea  of  immediate  and  subsUintlal  reduction  In  expenditure 

on  an<iamenta  by  all  participating  nations. 


John  W.  Summers. 

Mr,  Chairman,  this  telegram  committed  me  to  the  mora- 
toriudi  "  contingent  on  positive  assurances  of  immediate  and 
substintial  reduction  in  expenditure  on  armaments  by  all 
I  partiqipating  nations." 

I  I  l^ave  made  careful  inquiry,  but  have  not  found  the 
j  slightlBst  evidence  that  these  nations  have  reduced  expendi- 
i  tures  on  armaments  one  single  dollar. 

I  Wi<h  Germany  on  the  brink  of  a  financial  collapse,  with  its 
j  disast^rous  effects  on  all  Europe  and  America.  I  did  not  ex- 
i  pect  delay  while  international  conferences  were  assembled, 
I  but  I 'did  believe  then,  and  I  do  believe  now,  that  a  demand 
;  for  cvirtailment  of  expenditures  for  armaments,  coupled  with 
i  the  moratorium,  might  have  been  effective  in  diverting 
I  Euro|>e  from  preparations  for  war  and  starting  her  on  a 
sane  cotirse — even  on  the  road  to  economic  recovery. 

WHAT    \B£    THE    FACTS? 

Th$  six  great  powers  of  Europe  have  increased  their  ex- 
penditures on  armaments  65  per  cent  since  1913. 

Fi^m  an  editorial  in  the  Washington  Post  I  quote  this 
interesting  statement: 


I  <->•  <-^  W  .rf-X,  ^.T     k     IT 


TT/^TTCT? 


■nirr'ir'TVJTJtr'T?     1  Q 


reference  to  the  unconditional  reparations  that  were  to  oe  i  be  paid,    xnere  can  oe  no  aouot  uuv  mat  buv;u  ^.uuu.^iuu  « 
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The  following  table  shows  expenditures  for  armaments  In  1930. 
as  compiled  by  the  War  Department,  and  installments  on  the  debt 
to  American  taxpayers,  which  are  suspended  by  the  moratorium: 


Country 


Belgium 

("techoslovakia 

France - .-- 

(ifpat  Britain 

Italy - 

loland    — 

Kunmnia 

Jugoslavia 

Total 


For  armaments 


$23. 

41. 
M7, 
fi08. 
322, 
122, 

07. 

47, 


247,  347 

a'-.fi.  000 
1:53. 9:^ 
024,  SSO 

:«7. 000 

995.000 
OTil.OOO 
4»1,000 


1,  779. 346, 1(52 


For  dPbt  to 
United  Slates 


$7,  ftV).  000 

3,000.000 

50.000,000 

1,S9,  .120.  000 

14,  706,00'i 

7.  4X6,  000 

800,000 

2M,{J0O 


243,  712, 000 


The  outlay  of  these  eight  principal  debtor  nations  for 
armaments  is  more  than  seven  times  what  they  pay  to  the 
United  States  on  account  of  their  war  debts.  It  is  strange 
that  Europe  should  make  such  a  clamor  over  annual  obliga- 
tions amounting  to  less  than  $250,000,000,  while  stubbornly 
refusing  to  cut  down  its  armament  bill  that  is  not  far  short 
of  $2,000,000,000.  So  long  as  these  tremendous  expenditures 
for  the  materials  of  war  continue,  any  aid  that  the  United 
States  might  give  through  a  temporary  scaling  down  of  debt 
payments  would  be  negligible. 

Under  these  conditions.  Mr.  Chairman.  I  can  not  keep 
faith  with  our  honored  President,  myself,  and  my  constit- 
uents and  vote  for  the  moratorium.  My  vote  must  therefore 
be  recorded  again.st  it.  Others  who  pledged  themselves 
unconditionally  will  no  doubt  also  keep  faith  and  vote  for 
the  moratorium.  ! 

No  question  but  Europe's  tax  burdens  are  heavy,  but  I  do 
not  conceive  it  as  my  duty  toward  a  spendthrift  individual 
or  nation  to  encourage  the  pur.suit  of  wasteful  habits. 

While  this  moratorium  does  not  directly  involve  cancel- 
lations, I  want  to  record  myself  now  as  against  cancellation 
of  foreign  debts.  I  am  opposed  to  scaling  down.  I  am 
opposed  to  reductions.  I  am  opposed  to  reestablishment  of 
the  War  Debt  Commission.  I  believe  Europe  is  as  able  to 
pay  during  the  ne>.t  60  years  as  my  farmers  are  to  pay  their 
debts  at  this  time. 

If  international  bankers  have  oversold  worthless  for- 
eign securities,  then  that  is  their  affair  and  shall  never  be- 
come the  burden  of  the  American  taxpayer  by  my  vote. 

Of  course,  these  nations  are  in  distress,  but  their  distress  is 
of  their  own  making.  More  than  that,  they  have  brought 
distress  on  America  and  the  world,  I  want  these  nations 
to  know  that  the  attitude  of  Congress  and  the  American 
people  is  against  cancellation  or  reduction.  When  the  coun- 
tries of  Europe  know  that  as  to  war  debts  they  must  stand 
on  their  own  financial  feet,  they  may  be  slower  in  precipitat- 
ing another  world  cataclysm.     1  Applause.) 

Mr.  SANDERS  of  Texas.  I  yield  three  minutes  to  the 
pentleman  from  Ma.ssachusetts  I  Mr.  ConneryI. 

Mr.  CONNERY.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  it  is  my  intention  to  support  this  resolution, 
thereby  keeping  faith  with  the  President  of  the  United 
States.  When  I  answered  the  President  in  my  telegram 
last  June.  I  said  that  I  would  support  a  l-ycar  moratorium 
was  absolutely  against  any  debt  cancellation,  and  I  say  now 
that  I  will  be  absolutely  against  any  further  extension  of 
the  moratorium.  Section  5  of  this  resolution  very  clearly 
expresses  my  sentiments. 

A  very  close  and  dear  friend  of  mine,  a  newspaper  man, 
was  in  Berlin  the  night  before  the  news  was  flashed  to 
Germany  of  the  moratorium  going  into  effect.  He  said  that 
in  the  city  of  Berhn  that  night  there  was  hardly  a  soul 
upon  the  streets,  there  was  a  tenseness  in  the  air.  and  there 
were  police  upon  every  corner  waiting  for  the  communistic 
riots  which  they  folt  sure  would  take  place  the  next  day, 
probably  leading  to  revolution,  if  the  moratorium  did  not 
go  into  effect. 

I  believed  when  I  answered  the  telegram  of  the  President 
that  I  was  doing  something  to  help  to  prevent  chaos  in 
Germany,  chaos  which  would  bring  disastrous  results  to  the 
entire  world.  Therefore  I  am  going  to  vote  for  this  resolu- 
tion to  keep  faith  with  the  President.    And  may  I  express 


the  hope  also  that  those  of  you  who  are  voting  for  this 
resolution  to-day.  those  of  you  who  spoke  so  feelingly  in  de- 
bate of  the  heroism  of  the  American  service  men  during  the 
World  War.  everybody  in  tliis  House  who  votes  to  place 
this  moratorium  into  effect  to-day  will,  when  my  friend  from 
Texas  IMr.  Patman]  and  I  immediately  after  the  Christmas 
recess  ask  the  Ways  and  Means  Committee  of  the  House  of 
Representatives  to  bring  in  a  bill  for  the  immediate  cash 
payment  of  the  soldiers'  bonus,  vote  for  that  also.  We  have 
helped  Europe  by  this  moratorium;  from  now  on  let  us  see 
to  it  that  we  take  care  of  America,  and  let  us  begin  first  of 
all  by  passing  a  bill  to  care  for  the  widow  and  orphan  of 
the  veteran,  and  then  pass  the  cash  payment  of  the  soldiers' 
bonus.  Let  both  be  passed  early  in  the  session,  thereby  show- 
the  people  of  America  that  the  country  is  not  ungrateful 
to  the  men  who  fought  her  battles.     [Applause.] 

Mr.  HA"WX£Y.  I  yield  five  minutes  to  the  gentleman  from 
New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman  and  members  of  the  committee, 
I  had  not  expected  to  speak  this  evening  until  I  heard  the 
gentleman  from  Arkansas,  refer  to  the  Germans  as  the  ene- 
mies of  the  United  States.  I  had  thought  we  had  gotten 
over  that  war  hysteria  long  ago.  The  great  war  President 
Woodrow  Wilson  repeatedly  informed  the  American  people 
that  we  had  no  quarrel  with  the  German  people:  but  that 
we  were  making  war  on  the  militaristic  and  autocratic  im- 
perial government.  Now  that  Germany  has  a  republic,  I 
think  it  comes  with  bad  taste,  in  the  House  of  Representa- 
tives, to  speak  of  the  enemies  of  the  United  States  as  the 
German  Republic  and  the  German  people. 

In  these  few  minutes,  however.  I  would  like  to  say  a  few 
words  about  the  tragic  conditions  that  exist  in  the  German 
Republic  and  commend  the  gentleman  from  Massachusetts 
[Mr.  ConneryI  for  what  he  has  just  said  about  communism 
in  Germany.  There  are  15,000.000  communists  in  the  Ger- 
man Republic  to-day,  one-fourth  of  the  entire  population, 
whereas  in  this  country  out  of  120,000,000  people,  there  are 
scarcely  half  a  miUion.  When  the  gentleman  from  Massa- 
chusetts [Mr.  Connery]  tells  you  a'oout  the  menace  of  the 
communists  to  the  German  Republic,  he  is  speaking  noth- 
ing but  the  truth. 

The  seriousness  of  the  situation  that  exists  in  that  great 
country  at  the  present  time  can  not  be  overemphasized. 
When  you  say  you  are  giving  away  something  to  the  German 
people  and  to  the  German  Government,  you  are  only  giving 
a  holiday  of  one  year  on  war  debts  and  reparations  to  pro- 
vide a  breathing  spell  to  the  young  German  republic  and 
save  it  from  communism  or  fascism.  We  are  not  proposing 
to  cancel  any  of  our  war  loans  to  any  country.  The  inter - 
;  national  bankers  sent  over  their  high-power  salesmen,  sent 
them  Into  every  little  municipality  In  Germany,  and  com- 
peted there  to  sell  bonds  to  those  little  municipalities  to 
build  bridges  that  they  did  not  need  and  courthouses  that 
they  did  not  need,  In  order  to  make  a  profit  and  commission 
for  the  big  bankers  In  the  United  States.  We  are  not  alto- 
gether blameless  for  the  economic  conditions  in  Germany 
to-day. 

I  read  In  the  paper  only  yesterday— I  am  not  vouching  for 
its  accuracy,  because  It  is  dlfScult  to  believe— that  20  per 
cent  of  those  Germans  who  had  insiuance  policies  amounting 
to  over  5,000  marks  have  m  the  last  year  committed  suicide; 
that  the  middle  class  of  Germans  are  in  despair:  and  that 
there  will  be  no  hope  for  them  unless  this  moratorium  on 
war  indemnities  and  reparations  is  granted  immediately  and 
they  are  relieved  from  the  heavy  burden  of  taxes  and 
afforded  a  ray  of  hope.  No  people  or  no  country  can  exist 
without  hope  of  economic  .stability. 

If  we  do  not  vote  for  this  moratorium,  then  we  help  to 
I  bring  about  a  revolution  in  Germany,  either  toward  the  right 
'  and  fascism  or  toward  the  left  and  communism.  In  either 
case  we  will  probably  lose  all  the  money  we  have  put  into 
Germany  and  our  war  debts  as  well. 
,  Mr.  YON.  Will  the  gentleman  yield? 
i       Mr.  FISH.     Yes. 

•      Mr.  YON.     Does  the  gentleman  think  more  of  Germany 
j  than  he  does  of  the  United  States? 
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Mr.  (X>NNERY.  Will  the  genUeman  yield  to  me  to 
answer  that? 

Mr.  PISH.    Yes. 

Mr.  CXDNNERY.  Everyone  in  this  House  knows  that  the 
gentleman  from  New  York  was  an  A  No.  1  soldier  in  the 
American  Expeditionary  Force  in  the  World  War.  [Ap- 
plause.] 

Mr  FISH.  I  will  say  this  to  the  gentleman,  that  I  do 
not  mind  in  the  least  standing  up  in  the  House  of  Repre- 
sentatives and  defending  the  honor  and  integrity  of  the 
young  German  Repubhc.  [Applause!  I  want  to  see  that 
Republic  survive.  Its  economic  sUbility  is  essential  to  world 
stability  and  to  the  peace  of  the  world.  I  do  not  want  to  see 
It  turned  toward  communism  or  toward  fascism  through 
any  action  of  ours.  We  brought  about  the  creation  of  that 
RepubUc  when  we  defeated  German  imperial  militarism  and 
autocracy,  and  I  hope  we  wiU  have  no  part  in  causing  its 
overthrow  either  to  the  right  or  to  the  left  by  refusmg  to 
vote  for  this  moratorium.  tAppdause.l 
{Here  the  gavel  fell] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman,  I  s^eld  one  min- 
irtc  to  the  gentleman  from  South  Carolina  IMr.  Gasqite.1 

Mr.  GASQUE.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, when  I  received  a  telegram  from  the  President  of 
the  United  Stat«s  last  summer  asking  whether  I  would  sup- 
port this  moratoriiun  for  Germany,  without  having  seen 
anything  in  the  press  or  elsewhere.  I  said  to  myself  and  my 
friends.  "  This  is  a  step  toward  the  cancellation  of  the  debts 
of  the  allied  nations  in  Europe."  and  I  made  up  my  mind 
then  I  would  oppose  this  measure  before  I  heard  anything 
else  said  about  it. 

The  President  in  his  telegram  to  us  intimated  that  he  was 
not  in  favor  of  the  cancellation  of  the  war  debts.  However. 
every  day  since,  he  has  been  coming  nearer  and  nearer  to 
declaring  himaelf  in  favor  of  the  cancellation  of  the  war 
debts. 

I   »>>»n    vote   against   this   resolution   for   the   following 

reasons: 

First.  Because  I  am  convinced  that  the  President  acted 
without  authority  in  negotiating  with  foreign  nations  on  this 
matter.  He  violated  the  ConstituUon.  and  he  knows  it. 
When  I  received  the  President's  telegram  asking  support  of 
his  position  I  immediately  tore  up  the  message,  refusing  even 
to  answer.  I  saw.  and  so  informed  my  friends,  that  this 
was  a  movement  of  the  international  bankers  to  cancel  all 
Eixropean  war  debts.  The  President,  however,  emphasized 
in  his  telegram  that  this  was  not  true,  that  he  was  not  in 
favor  of  this.  Time,  however,  has  told  the  tale.  In  his 
message  to  Congress  he  virtually  admits  that  this  was  what 
he  advocated. 

Second.  I  beheve  in  the  adage  that  charity  begins  at  home. 
The  President  seems  more  interested  in  Germany  than  in  the 
great  mass  of  his  own  or  rather  our  own  people.  While  he 
and  some  of  his  followers  claim  to  be  trying  to  save  Ger- 
many, thousands  of  the  farms  and  homes  of  our  American 
people  are  being  put  on  the  block  and  sold  by  the  Govern- 
ment of  the  Umted  States  through  the  farm  land-bank 
agMicy.  Why  save  Germany  and  sell  out  America?  What 
do  our  people  care  about  foreign  nations  and  charity  when 
they  are  hungry  and  destitute?  We  are  breeding  com- 
munism in  this  country  while  trying  to  save  Germany  from 
communism.  Our  President  seems  indifferent  to  conditions 
tn  this  country,  while  he  seems  very  much  interested  in  con- 
diUons  in  Europe.  Why?  I  ask  you.  why?  Why  has 
not  the  President  asked  for  a  moratorium  for  those  of 
our  farmers  whom  the  Federal  land  bank  is  foreclosing 
daily  because  of  the  conditions  brought  about  by  legisla- 
tion in  behalf  of  greed?  Why  is  he  not  asking  for  a 
moratorium  for  the  millions  of  farmers  and  home  owners 
whose  homes  are  being  sold  daily  for  taxes?  Why  is  he 
apparently  not  interested  in  saving  the  thousands  of  lives 
who  are  starving?  May  I  answer?  He  is  more  interested  in 
saving  the  international  bankers  than  he  is  in  saving  the 
peofde  of  tbis  great  country.  I  shall  vote  against  this  reso- 
lution until  the  President  takes  some  steps  or  shows  that  he 


Is  flrtet  in  favor  of  saving  his  own  country,  in  favor  of  saving 
the  homes  of  our  o-vn  people. 
[Here  the  gavel  fell.] 

Mi-.  HAWLEY.  Mr.  Chairman.  I  yield  myself  nine  min- 
utes, 

T\ie  general  proposition  has  been  so  well  stated  by  the 
gentleman  from  Missis-sippi  [Mr.  Collier],  the  gentleman 
frort  Georgia  [Mr.  Crisp  i.  and  other  gentlemen  who  have 
spoHen  in  favor  of  its  passage  that  I  shall  not  traverse  their 
statements  and  arguments.  There  are  a  few  things  I  wish 
to  add  which  have  not  yet  been  developed. 

Ttiis  resolution  is  not  a  moratorium,  but  proposes  that 
eacl>  of  the  signatory  powers  shall  po-stpone  the  collections 
of  it^oneys  due  them  from  others  for  one  year. 

Olther  nations  have  accepted  the  leadership  of  the  coun- 
try iand  man  in  whose  disintere.stedness,  good  faith,  and 
streiigth  aU  trust.  The  United  States  demanded  no  repara- 
tioi*s.  President  Hoover  administered  our  assistance  once 
before  in  their  time  of  necessity.  He  is  probably  the  only 
livitg  man  who  could  have  united  the  nations  in  a  move- 
meijt  for  mutual  relief'  in  this  crisis.  It  is,  I  think,  the 
out$tanding  economic  and  financial  program,  involving  the 
good  will  of  nations  toward  each  other  and  their  common 
cooperation  in  any  plan  to  solve  a  problem  involving  great 
disliress  and  difficulty. 

Tjhe  President  is  the  official  designated  to  communicate 
Witt  other  governments.  This  he  usually  does  through  the 
ageticy  of  the  State  Department  by  means  of  which  he 
prepares  proposed  international  agreements.  This  agency 
President  Hoover  employed  in  the  negotiations  which  re- 
sultjed  in  the  proposed  agreements  embodied  in  the  resolu- 
tion now  under  consideration.  But  the  President  is  not  lim- 
ited to  this  agency.  Since  this  postponement  proposal  in- 
volfes  financial  considerations,  he  employed  the  Treasury 
De]>artment.  the  fiscal  agency  of  our  Government.  We 
coulld  not  ask  other  nations  to  temporarily  postpone  pay- 
ments due  them  unless  we  were  willing  also  to  postpone 
payments  due  us. 

"the  subject  matters  to  be  discussed  with  other  govern- 
ments is  in  the  discretion  of  the  President.  President 
Ho<)ver.  being  convinced  that  the  public  interests  of  our 
Government  and  the  best  interests  of  our  people  as  well 
as  those  of  other  nations  would  be  best  so  served,  instituted 
tha  negotiations  essential  to  secure  relief  for  the  benefit  of 
the  signatory  powers,  including  our  own — a  practical  proposal 
of  great  humanity  to  a  large  proportion  of  mankind.  This 
wa$  done  that  Congress  might  have  definite  proposals  which 
would  accomplish  all  that  is  possible  to  be  done,  and  that 
Congress  would  be  assured  that  what  it  did  would  be  effec- 
tive. Having  done  this  preliminary  work,  he  has  submitted 
to  Congress  directly  and  through  the  State  and  Treasury 
Departments,  with  great  frankness,  the  information  upon 
whtich  our  action  is  to  be  predicated. 

Congress  is  not  in  a  position  to  conduct  such  negotiations, 
not-  to  have  secured  the  essential  concurrence  of  other 
naiions. 

the  President  has  taken  only  such  action  as  was  neces- 
sary and  incumbent  upon  him  to  take,  if  we,  as  the  leading 
N^ion  in  the  world  to-day.  are  to  justify  that  high  and 
responsible  position  for  the  benefit  both  of  our  own  and 
aUt  other  peoples  by  means  of  the  relief  propo.sed  in  the 
pending  resolution,  intended  to  ameliorate  the  universal 
distress. 

The  resolution  before  us  provides  for  the  suspension  for 
one  year  of  payments  between  governments  and  the  repay- 
i  m^nt  of  the  moneys  now  due  in  10  annual  installments,  be- 
i  giilning  July  1,  1933.  It  contains  no  direct  statement,  no 
i  in^lication,  directly  or  indirectly,  open  or  concealed,  look- 
!  inf  to  any  reduction  in  the  amount  of  the  indebtedness 
i  ov^ed  to  us  by  any  country  or  a  cancellation  of  such  indebt- 
I  edness  due  from  any  country,  nor  anything  else,  except  the 
I  pUin  proposal  that  for  one  year  the  world  as  a  whole,  rep- 
'  resented  by  the  great  governments  and  the  smaller  govern- 
ments signing  the  protocol,  shall  forbear  the  collection  of 
m0neys  from  each  other  and  let  every  country  remain  in 
st^tu  quo,  with  its  resources  and  opportunities  unimpaired. 
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Kindly  recall  the  map  of  Europe  in  your  memories. 
Early  in  1931  in  the  southeastern  part  of  Europe,  banks 
and  financial  institutions  began  to  be  in  trouble  and  to 
fail,  at  first  involving  70  per  cent  of  their  available  work- 
ing capital.  Then  failures  increased  in  all  those  south- 
eastern countries  untU  their  credit  was  seriously  impaired 
and  their  trade  and  industries,  in  distress.  They  had  in- 
sufficient capital  with  which  to  pay  wages,  to  buy  their  raw 
materials,  or  to  operate  their  industries. 

The  growing  depression  then  spread  into  Germany;  and 
that  country,  which  had  been  steadily  building  up,  sud- 
denly found  its  credit  so  greatly  impaired,  owing  to  the  with- 
drawal of  $850,000,000  in  cash  and  credit,  and  for  other 
reasons,  that  its  financial  system  and  credit  structure  were 
seriously  embarrassed  and  collapse  imminent.  Other  na- 
tions gave  assistance.  The  German  Government  attempted 
to  stem  the  tide  from  public  resources.  The  measures  were 
unavailing;  Germany  had  to  abandon  the  gold  standard  it 
had  adopted  after  so  long  a  struggle  several  years  before. 
The  dark  shadow  crossed  the  channel  into  England;  and 
that  great  country,  having  resources  almost  unlimited  in 
extent  and  having  its  ramifications  into  every  part  of  the 
world  and  of  the  ocean,  was  compelled  to  depart  from  the 
gold  standard.  Following  the  English  disaster  13  countries 
in  all  abandoned  the  gold  standard — from  Canada  and  Eng- 
land on  the  Atlantic  to  Japan  on  the  Pacific.  Departing 
from  the  gold  standard  means  that  their  credit  was  so  im- 
paired, their  trade  so  reduced,  and  the  government's  re- 
sources so  endangered  that  they  could  no  longer  pay  a  gold 
dollar  in  settlement  of  a  debt.  The  English  pound,  valued 
in  gold  at  $4.8665,  is  quoted  in  exchange  to-day  at  about 
$3.30.  The  postponement  of  debt  payments  is  a  burden  on 
and  a  benefit  to  all  countries,  including  our  own,  but  the 
rehabilitation  of  other  countries  will  be  greatly  to  our 
benefit. 

The  United  States  is  interested  in  foreign  trade.  For  the 
four  years  1926.  1927,  1928.  and  1929  we  sold  abroad  approxi- 
mately $1,900,000,000  annually;  but  in  1930,  the  first  year  of 
this  present  depression,  we  sold  abroad  to  the  countries  sign- 
ing the  protocol  $450,000,000  less  than  in  the  preceding 
years.  Those  countries  were  not  able  to  buy  in  the  usual 
quantities  by  reason  of  their  impaired  credit  and  financial 
resources.  They  did  not  have  the  ability  to  buy.  Their 
financial  condition  was  such  that  they  could  not  buy.  Ger- 
many had  5,000.000  people  unemployed;  and  other  nations,  in 
greater  proportion  on  the  continent  of  Europ)e  and  in  .some- 
what less  proportion  in  England.  They  did  not  have  the 
ability  to  buy,  and  their  trade  with  us  alone  fell  off  $450,- 
000,000  and  with  all  the  world  in  a  much  larger  amount. 
This  great  diminution  in  our  foreign  trade,  due  to  the  de- 
pression abroad,  curtailed  our  trade  abroad,  to  the  serious 
disadvantage  of  our  farmers,  our  labor,  and  our  industries. 
The  present  year  will  .show  a  further  decline.  The  dis- 
asters of  Europe  have  spread.  Her  inabilities  to  transact 
business  have  increased.  Her  people  have  become  less  able 
to  purchase  the  necessities  and  comforts  of  life. 

No  question  was  ever  more  thoroughly  investigated  by  a 
President  of  the  United  States  than  was  this  question. 
When  it  began  to  be  evident  that  some  unusual  procedure 
would  be  necessary  to  meet  the  conditions,  not  only  here 
but  abroad,  every  diplomatic  agency,  every  commercial 
agency  through  the  Department  of  Commerce,  and  many 
other  agencies,  made  a  survey  of  the  whole  field  of  Europe; 
and  the  report  from  all  different  and  divergent  sources  con- 
tained the  same  story,  that  the  distress  was  great  and  in- 
creasing, and  the  danger  of  collapse  of  countries,  great  and 
small,  was  imminent.  This  threatened  collapse  in  nations 
with  the  concomitant  suffering  of  its  people,  even  though 
later  a  recovery  would  be  made,  presented  an  appaUing 
spectacle  which  no  humane  heart  can  contemplate  without 
a  desire  to  help. 

At  that  time  the  President  took  counsel  with  the  people 
of  the  United  States,  of  Congress,  and  others  in  the  country 
who  had  made  investigations  of  economic  problems  or  were 
engaged  in  domestic  production  and  foreign  trade.  He 
came  to  the  conclusion,  after  an  enormous  volume  of  infor- 


mation, that  the  proper  solution  of  the  problem  was  in  the 
proposal  now  before  us. 

Ladies  and  gentlemen  of  the  House,  the  United  States  has 
rendered  to  the  world  great  and  immortal  services.  We 
established  the  representative  form  of  government  which 
has  taken  the  world,  and  after  the  last  great  World  War, 
one  of  its  most  remarkable  and  satisfactory  results  was  the 
downfall  of  monarchy  after  monarchy  and  the  establish- 
ment of  government  by  the  people.  We  have  rendered  to  the 
world  services  that  can  not  be  estimated  except  after  a 
careful,  detailed  study  in  the  matter  of  the  development 
of  international  law,  the  promotion  of  peace  and  the  avoid- 
ance of  war,  and  the  humanizing  of  the  relations  between 
armies  in  the  course  of  war.  We  are  now  confronted  with 
a  world  in  distress,  with  a  world  that  has  taken  the  proposal 
that  we  have  submitted,  and,  since  July  31,  has  acted  upon 
it,  anticipating  our  action.  With  a  world  in  anguish,  people 
in  uncertainty,  governments  long  established  and  held  to  be 
as  strong  as  Gibraltar  tottering  on  their  bases,  we  have  a 
great  opportunity  to  show  the  world  the  magnificence  of  the 
American  spirit,  the  broadness  of  our  vision,  and  the  great- 
ness and  width  and  depth  and  height  of  our  humanity. 
[Applause.] 

Mr.  CANFIELD.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  North  Carolina  (Mr.  Potrl. 

Mr.  POU.  Mr.  Chairman,  I  am  under  no  pledge  of  any 
kind  to  anybody  with  respect  to  this  resolution.  I  shall  vote 
exactly  as  if  my  vote  were  the  deciding  vote  to  seal  the  fate 
of  this  resolution.    Therefore  I  shall  vote  for  it.    [Applause.] 

It  may  be  that  by  passing  this  resolution  beneficial  results 
will  follow.  We  are  dealing  with  a  world  largely  bankrupt 
and  it  may  be  that  if  we  pass  this  resolution  good  results 
will  be  reflected  back  into  America.  So  far  as  I  can  Judge 
no  possible  harm  can  come  from  pas.sing  the  legislation, 
whereas  unfortunate  results  might  follow  if  we  defeated  the 
legislation.  1  Applause.]  For  one  I  shall  not  aid  in  any 
attempt  to  defeat  a  resolution  which  may  be  helpful  but 
which  can  not  do  any  possible  harm. 

It  is  the  first  of  the  measures  on  the  program  of  the  Pres- 
ident of  the  United  States  affecting  the  economic  situation 
in  this  country,  and  I  cherish  the  hope  that  when  the  mora- 
torium which  he  negotiated  has  been  ratified  by  the  Con- 
gress of  the  United  States,  that  the  next  measures  on  his  pro- 
gram will  be  for  the  rehabilitation  of  our  ovm  country. 
[Applause.]  We  can  not  afford  to  be  placed  in  the  attitude 
of  attempting  to  do  something  for  the  remainder  of  the 
world  while  disaster  and  bankruptcy  threaten  so  many 
millions  of  American  homes.     [Applause.] 

Mr.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  four  min- 
utes to  the  gentleman  from  Florida  [Mr.  Green]. 

Mr.  GREEN.  Mr.  Chairman  and  gentlemen,  I  have  re- 
cently introduced  a  bill  which  looks  toward  the  end  that 
the  distinguished  gentleman  from  North  Carolina  has  just 
suggested,  namely,  to  provide  for  a  moratorium  of  two  years 
to  the  farmers  of  America  on  mortgages  to  the  Federal 
land  banks.     This  bill  is  as  follows: 

H.  R.  6008 
A  bin  to  make  provision  for  extending  ttie  time  for  making  pay- 
ments  under    loans    from    Federal    land    banks,    and    for    other 
purposes 

Be  it  enacted,  etc..  That  the  time  for  the  payment  of  any  install- 
ment due  and  payable  to  any  Federal  land  bank  prior  to  one  year 
after  the  enactment  of  this  act,  under  the  terms  of  any  mortgage 
securing  a  loan  made  by  such  bank,  may,  at  the  request  of  the 
person  from  whom  such  installment  Is  due,  be  extended  by  such 
bank  for  a  period  of  not  more  than  two  years;  except  that  this 
act  shall  not  be  construed  to  authorize  extension  of  the  time  for 
payment  of  any  installment  under  a  mortgage  In  respect  of  which 
a  foreclosure  proceeding  has  been  instituted. 

Sec.  2.  The  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  make  advances,  within  the  limits  of  appropriations  hereafter 
made  for  such  purpose,  to  Federal  land  banks  of  amounts  equal  to 
InstallmentB  in  respect  of  which  extensions  of  time  havti  been 
granted  as  authorized  in  section  1.  The  bank  to  which  any  such 
advance  is  made  shall  repay  the  same  to  the  United  States,  with- 
out interest,  within  such  time,  in  such  manner,  and  under  such 
terms  and  conditions  as  the  Secretary  of  the  Treasury'  and  the 
Federal  Farm  Loan  Board,  acting  Jointly,  may  prescribe  Amounts 
so  repaid  shall  be  covered  Into  the  Treastiry  as  miscelLineoua 
receipts. 


••  r\oi 
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My  coUeagues,  until  such  time  as  action  is  taken  on 
that  bUl.  I  feel  that  the  Congress  should  proceed  very 
cautiously  in  its  charity  to  foreign  nations. 

Somehow  I  was  impressed  by  the  remarks  of  the  gentle- 
man from  New  York  (Mr.  PishI  in  regard  to  the  suggestion 
that  the  middle-class  of  Germany  is  on  the  verge  of  ruin. 
I  would  like  to  remind  my  colleague  that  with  4  per  cent 
of  the  American  people  in  possession  of  80  per  cent  of  the 
wealth  of  the  country,  and  with  a  few  indu-stnausts  and  the 
International  bankers  of  the  country— and  I  hold  no  enmity 
against  them— intrigued  with  foreirn  countries  to  protect 
their  cwn  investments,  our  own  middle-class  is  in  danger 
of  Its  existence.  These  financiers  and  bankers  favor  the 
canceUation  of  debts  to  our  American  Government.  I  feel 
that  we  should  first  look  out  for  the  plain  American  tax- 
payers.    [  Applause.  1 

Thousands  of  eur  American  farmers  are  losing  their  farms 
to  the  Federal  Government  on  account  of  the  foreclosures 
of  these  Federal  land  bank  mortgages.  They  are  entitled 
to  an  extension  of  time  on  payment.  It  is  impossible  for 
them,  many  of  them,  to  meet  the  obligations  on  their  mort- 
gages. After  foreclosure  the  land  banks  are  unable  to 
promptly  dispose  of  the  lands;  in  fact,  the  banks  do  not  need 
or  desire  the  lands;  therefore  we  should  extend  these 
farmers  the  courtesy  and  assistance  that  these  capitalists 
and  international  bankers  desire  to  extend  to  our  foreign 
country  debtors.  With  me.  our  own  American  citizens  come 
first.  I  oppose  a  moratorium  to  foreign  countries  until  after 
a  moratorium  is  extended  to  our  own  citizens;  in  fact.  I  am 
opposed  to  any  moratorium  that  may  lead  to  further  can- 
cellation of  our  foreign  debts. 

I  shall  soon  see  how  many  of  my  coUeagues  will  soon 
vote  for  my  farm-loan  moratorium,  as  it  is  very  apparent 
that  the  matter  may  soon  come  up  for  your  approval  or  dis- 
approval. I  hope  you  will  stand  with  me  in  the  interest  of 
our  own  depressed  farmers.  j 

My  friends,  to-day  I  listened  with  much  interest  to  the 
splendid  speech  of  the  eloquent  young  lawyer  from  Kentucky 
[Mr.  Vinson].  He  well  carries  on  for  the  great  Henry  Clay, 
of  Kentucky,  and  also  to  that  finished  statesman  and  jurist. 
Judge  E&ucK.  of  Tennessee,  as  well  as  the  sane  and  con- 
servative gentleman  from  Texas  I  Mr.  SandersI.  and  these 
gentlemen  all  advised  us  that  in  the  deliberations  of  the 
Ways  and  Means  Committee  it  was  never  made  apparent  to 
them  that  the  foreign  nations  are  on  the  verge  of  failing 
to  pay  their  payments  now  falling  due.  On  the  other  hand. 
they  believe,  it  appears,  that  these  foreign  nations  are  able 
to  pay.  and  in  fact  have  not  all  asked  for  the  moratorium, 
so  why  this  uncalled  for  generosity  of  America. 

Prom  the  Information  they  gave  us  on  the  floor  to-day. 
It  is  very  apparent  that  the  foreign  nations  have  no  intention 
at  this  time  of  refusing  to  pay.  or  In  fact  were  not  able  to 
pay  their  debts  to  the  American  Government. 

With  a  near  two  billion  dollar  deficit  in  our  Treasury  and 
7  000.000  people  unemployed,  with  our  President  and  the 
Congress  now  looking  to  the  rehabilitaUon  of  the  country 
through  home  building,  how  we  can  believe  it  is  sane 
economy  and  good  American  statesmanship  for  us  to  be 
more  generous  to  our  foreign  neighbors  than  we  are  to  those 
whom  we  represent  in  this  chamber  is  beyond  my  under- 
standing.   [Applause.] 

•me  Ainerican  people  are  already  groaning  under  the 
present  burden  of  taxation:  yes.  taxation  from  municipality 
to  Federal  tax.  Cancellation  of  debts  owed  the  Government 
by  foreign  nations  will  in  the  end  bring  additional  tax  (Hi 
our  people  to  meet  the  Government's  obligations.  Gentle- 
men, in  the  name  of  fairness  and  good  common  sense  I 
beg  you  not  pile  additional  tax  burdens  on  my  people. 
[Applause.] 
(Here  the  gavel  fell.] 
Mr.  CANFIELD.    Mr.  Chairman,  how  does  the  time  now 

stand?  __ 

The  CHAIRMAN.  The  gentleman  from  Mtortwipp*  has  13 
minutes  Tenwininc  the  gentleman  from  Texas  5  mixmtes  re- 
ni^niw^^  f^wwi  tiK  gtnikman  from  C^egon  2  mhfwiten  reoiain- 

ing. 


Ml.  SANDERS  of  Texas.  Mr.  Chairman.  I  yield  five  min- 
utes ito  the  gentleman  from  Kentucky  I  Mr.  Gilbert]. 

Mt  GILBERT.  Mr.  Chairman,  if  I  answered  the  telegram 
from  the  President  of  the  United  States,  which  I  think  I  did 
not  it  was  under  the  impression  that  there  had  suddenly 
arisen  a  situation  to  be  sustained  by  irrefutable  evidonce  that 
Germany  was  in  a  state  of  collapse. 

I  (jame  into  this  discui^sion  with  the  intention  of  supporting 
this  mea.-^ure.     The  debate  is  about  to  close.     The  majority 
members  of  the  W?.ys  and  Means  Committee,  who  are  the 
proponents  of  the  measure,  and  upon  whom  the  burden  of 
proof  naturally  rests,  have  utterly  failed  to  give  us.  who  want 
to  support  the  President,  any  exc^ose  whatever  for  doing  so. 
On  the  contrary-,  the  committee,  organized  und-r  the  Young 
plan,  with  greater  facilities  for  finding  out  the  conditions,  re- 
port, that  Germany  is  able  to  pay;  and  it  is  current  in  the 
presfe  that  Germany,  having  borrowed  from  this  country  more 
money  than  has  been  paid  on  her  debts  to  this  country,  used 
thao   money   in   the   reestablistaient   of    her    industries,   is 
now  one  of  our  main  competitors  in  the  markets  of  ihe  world, 
and  to-day  has  a  larger  export  trade  than  the  United  Slates. 
I  s^v  to  the  members  of  the  Ways  and  Means  Committee 
than  they  owe  a  duty  to  this  House  and  to  the  Members  like 
my$elf  who  want  to  support  the  President,  to  give  us  in 
the  regular  way  proper  proof  upon  which  we  could  act.     On 
the   contrary,   we   are   infcrmed   by   able   lawyers   like    my 
colleague  from  Kentucky  LMr.  Vinson)   and  the  gentleman 
from  Texas  I  Mr.  Sanders]  and  the  gentleman  from  Tvnnes- 
.see  [Mr.  Eslick]  that  there  is  not,  a  line  of  proof  introduced 
before  that  committee,  .showing  either  that  Germany  v<  un- 
:  abl0  to  pay,  or  has  initiated  this  movement  for  a  moratorium. 
On  the  contrary  the  only  committee  with  facilities  to  learn 
the  truth  finds  that  Germany  is  able  to  pay. 

It  is  true  that  the  gentleman  from  Ai-kansas  LMr.  RagonI 
said  that  there  is  a  mystery  about  this.    The  gentleman  from 
I  New  York  I  Mr.  LaGuardia]  says  that  he  and  a  certain  group 
Witt  whom  he  was  a.ssociated  have  secured  proof.     That  is 
not'  a  fair  way  to  present  a  great  matter  before  this  House, 
and  th^  Members  like  my.self ,  who  have  no  secret  informa- 
tion that  others  seem  to  have  and  who  are  not  enveloped  in 
ansf  mystery,  ought  to  be  informed  of.     Those  of  us  who 
sincerely  want  to  support  the  Pre.s:dent,  who  have   never 
indjulged  in  any  criticism  against  him.  are  entitled  to  proof 
introduced  before  that  committee  by  the  statements  of  wit- 
ne^es  on  the  condition  of  Gei-many's  ability  to  pay. 
j      Mr.  PISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GILBERT.  I  have  not  the  time.  They  intimate  that 
I  th^re  is  a  responsibility  upon  us  to  follow  others,  including 
thq  Preaident  of«the  United  States  and  those  high  in  re- 
spdnaibiUty  in  state  affairs.  I  dissent  and  assert  that  wher- 
ever the  Constitution  of  the  United  States  places  a  duty 
upon  me  to  vote.  I  say  it  does  not  den^-  to  me  the  right  to 
inflormation  so  that  I  may  exercise  that  responsibihty  intel- 
ligently. 

ttils  is  only  a  question  of  fact,  as  we  are  all  equally  pa- 
triotic, and  those  upon  whom  fell  the  duty  to  present  facts 
ju4tifying  us  in  breaJdng  a  solemn  contract  have  miserably 
f^ed  to  produce  such  facta.  So  I  must,  upon  the  hearing 
hMd.  vote  acalQst  sturendering  our  rights  and  transferrmg 
to  Ithe  taxpayers  of  my  country  a  burden  due  from  another 
eqstally  able  to  bear  it.     [Applause.] 

^fcTcANFIKLD.  Mr.  Chairman.  I  yield  three  minutes  to 
tbt  gentleman  from  Georgia  I  Mr.  Crisp). 

|Ir.  CRISP.  Mr.  Chairman,  I  rise  to  say  in  answer  to 
tht  remarks  of  my  friend  who  has  just  concluded,  the 
gentleman  from  Kentucky  (Mr.  Gilbert!,  that  there  are 
extensive  hearings  here.  If  he  will  read  the  hearings  that 
wdre  out  this  morning,  he  will  find  the  testimony  of  the 
Udder  Secretary  of  the  Treasury  and  the  Secretary  of  State. 
TiXey  fully  go  into  the  economic  condition  of  Germany,  not 
in  1920.  as  some  gentlemen  who  have  .spoken  here  to-day 
said,  but  they  showed  the  economic  condition  of  Germany 
st4rting  in  May.  1931.  and  bringing  it  up  to  the  date  of  the 
moratorium.  That  is  all  I  have  to  say. 
Mr.  GILBERT.  Will  the  gentleman  yield? 
|fr.  CRISP.    Yea. 
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Mr.  GILBERT.  Have  all  of  the  hearings  on  this  matter 
been  printed? 

Mr.  CRISP.  So  far  as  I  know,  and  the  committee  moved 
as  fast  as  it  could,  th?  evidence  has  been  printed,  except  the 
testimony  of  the  penleman  from  Mississippi  [Mr.  Rankin], 
the  testimony  of  the  gentleman  from  Pennsylvania  I  Mr. 
MrF.ADDEN  I,  and  I  think  possibly  the  testimony  of  Mr.  David- 
son, the  rcpresentatwe  of  J.  P.  Morgan  &  Co..  and  his  tes- 
timony tiniply  said  that  his  firm  had  no  instructions  or 
moneys  from  foreign  governments  to  meet  these  payments, 
and  that  matter  is  (xtraneous  and  immaterial  and  has  no 
bearing  on  this  issue. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRISP.     Yes. 

Mr.  FISH.  Was  li,  brought  out  at  the  hearings  that  the 
amotmt  of  export  trsde  from  Germany  to  Soviet  Russia  was 
$200,000,000  this  yeai,  for  which  they  have  not  been  paid? 

Mr.  CRISP.  It  was  not.  It  was  stated  before  the  com- 
mittee that  possibly  some  of  the  Crerman  indu.strialists  had 
made  advances  to  l^ussia  to  obtain  trade,  just  as  other 
Euroi>ean  countries  had  made  loans  in  Russia  for  the  same 
purpose,  but  the  testimony  was  that  in  the  opinion  of  the 
responsible  oflflrials  of  the  Government,  the  amount  loaned 
from  Germany  into  Russia  had  been  grossly  exaggerated. 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Oklahoma  I  Mr.  McKeown]. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  the  remainder  of 
the  time  on  this  side  to  the  gentleman  from  Oklahoma  [Mr. 
McKeown  1 . 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  is 
recognized  for  11  minutes. 

Mr.  McKEOWN.  Mr.  Chairman  and  gentlemen  of  the 
House,  pontics  have  never  settled  an  economic  question  and 
never  will  settle  an  economic  question.  The  makers  of  the 
Constitution  were  wise  in  their  generation,  because  it  is  evi- 
dt^nt  from  the  proc<3edings  here  to-day  that  it  would  not 
have  done  to  place  the  conduct  of  foreign  affairs  in  the 
House  of  Repre.sentatives.  (Applau.se  and  laughter]  This 
i.s  not  a  political  question,  but  it  is  an  economic  question. 
The  best  illustration  I  can  make  of  it  is  this.  Let  us  sup- 
pose there  is  in  your  community  a  very  rich  man  who  has 
been  lendin;?  money  to  hi.s  neighbor.s.  His  nei;^hbors  come 
in  and  say  to  him  that  they  have  had  a  bad  crop  and  that 
they  can  not  pay  him  this  year  and  would  like  to  have  an 
e.xtension  ot  their  debt  for  another  year.  What  kind  of  a 
citi2en  would  he  be.  il  he  could  do  it.  if  he  would  not  extend 
the  debts?  We  hear  of  men  trying  to  get  out  of  their  obli- 
gation to  support  the  President  by  telegram  through  .saying 
that  they  agreed  to  support  him  in  the  moratorium  for  one 
year,  but  that  now  it  is  a  10-year  proposition.  There  is  no 
10-ycar  proposition  save  as  to  the  postponed  payment  and 
interest  in  this  ca.se. 

It  IS  one  year,  and  the  truth  about  the  matter  is  that  if 
we  all  kniw  the  real  fart.s,  those  of  you  who  are  most  vehe- 
ment against  this  extension  would  be  on  the  floor  saying 
one  year  is  not  sufflc  ent  and  that  wc  ought  to  give  Germany 
and  the  rest  of  Europe  an  opportunity  to  recover.  Talk 
about  conditions  in  this  country!  Yes:  conditions  in  tliis 
country  are  bad.  I  charged  the  Republican  leaders  with  a 
lot  of  it;  but  if  you  ilefcat  this  moratorium  and  the  civiliza- 
tion of  the  world  breaks  down,  then  it  will  be  upon  the 
Democrats  who  voted  against  this  resolution. 

You  do  not  think  it  will  happen?  Very  well.  Let  us  see. 
I  am  not  going  bac«  to  Oklahoma  and  say  that  I  did  not 
know  what  I  was  do  ng  when  I  sent  a  telegram  to  the  Presi- 
dent of  the  United  States  saying  that  I  would  vote  for  this 
moratorium.     [Applause.! 

I  have  never  pleaded  guilty  to  ignorance  at  home.  I  am 
not  going  to  plead  guilty  to  ignorance  here.  We  have  a 
right  to  rely  upon  the  President  of  the  United  States.  He 
is  the  Chief  Executive  of  the  Nation.  I  do  not  care  whether 
you  like  him  personally  or  dislike  him.  I  do  not  care 
whether  you  like  him  politically  or  not.  He  is  the  President 
of  the  United  States  He  is  the  man  vested  with  the  power, 
under  the  Constitution,  to  negotiate  the  foreign  relations  of 
this  country.  [Applause.] 
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He  is  the  man  who  is  supposed  to  do  it.  I  was  just  an 
unsophisticated  country  Congressman  out  in  Oklahoma 
when  I  received  the  telegram  from  the  President,  the  first 
one  I  ever  did  receive  from  the  President  of  the  United 
States.  (Laughter  and  applause.]  I  did  not  know  what  the 
condition  in  Europe  was.  but  I  knew  what  the  condition  was 
in  Oklahoma.  I  knew  that  if  Europe  was  as  bad  as  they 
said  she  was.  as  compared  with  the  conditions  in  Oklahoma, 
it  was  time  somebody  was  extending  obUgations.  and  I 
thought  I  would  not  confine  my  sympathy  only  to  the  poor 
debtors  in  my  district,  but  I  was  willing  to  extend  it  to  other 
poor  people. 

Now.  I  uo  not  fall  out  with  my  friends  who  vote  the  other 
way.  I  never  did  try  to  beat  some  fellow  because  he  voted 
different  than  I  did.  I  believe  that  every  man  In  this  House 
votes  according  to  the  dictates  of  his  conscience.  That  is 
the  way  I  vote,  and  I  am  not  afraid  to  vote  the  dictates 
of  my  conscience  because  this  Irishman  will  not  break  his 
word  to  the  President  of  the  United  States  or  anybody  else, 
if  he  know$  it.    f  Applause.] 

I  knew  that  over  there  in  Europe  when  President  Wilson 
was  making  the  treaty  of  Versailles  that  certain  burdens 
were  laid  upon  the  German  people,  and  I  knew  that  politics 
played  a  great  hand  in  the  great  treaty  of  Versailles,  be- 
cause economics  were  not  considered,  and  thej'  laid  a 
stupendous  burden  upon  the  German  people.  They  laid 
upon  the  German  people  a  burden  of  132.000,000.000  marks. 
That  is  the  burden  they  laid  upon  the  German  Govern- 
ment. Not  only  that,  but  under  the  Dawes  plan  they 
put  Germany  in  the  hands  of  a  receiver.  They  took  a  re- 
ceivership on  Germany.  Prance  was  not  satisfied.  Prance 
put  her  soldiers  in  the  Ruhr  in  order  to  get  coal  and  iron. 
France  found  that  you  could  not,  by  arms,  settle  economic 
questions,  but  it  was  not  until  1928.  under  the  Young  plan, 
when  they  removed  the  receivership  from  Germany,  that 
they  set  aside  the  receivership  and  gave  Germany  an  oppor- 
tunity to  pay. 

Oh,  they  talk  about  this  going  to  be  an  extension  of  the 
debt.  Many  of  my  good  brothers  say,  "  I  would  vot€'  for  this. 
but  I  am  afraid  it  is  going  to  commit  me  to  a  policy  of 
canceling  the  debts." 

My  brother.  I  voted  on  every  one  of  these  debt  settle- 
ments, and  I  followed  the  distinguished  gentleman  from 
Mississippi  in  voting  against  these  debt  settlements,  and  I 
am  to-day  following  the  gentleman  from  Mississippi  [Mr. 
Collier],  the  brilliant  orator  that  he  is,  on  this  matter. 
[Applau.se.] 

Ladies  and  gentlemen,  this  is  a  serious  matter.  It  is 
serious  because  the  Sicecutive  officer  of  this  Government,  the 
man  empowered  by  the  Constitution  with  the  authority,  has 
made  an  agreement,  and  he  made  that  agreement  upon  the 
assumption  that  the  Congress  of  the  United  States,  when  it 
convened,  would  ratify  it.  I  have  heard  gentlemen  say  that 
he  should  have  called  us  Into  session  In  October,  Personally 
I  am  very  glad  he  did  not.  We  would  not  have  had  control 
If  he  had  not  waited  until  December.  (Laughter  and  ap- 
plause.! Whether  it  is  good  policy  to  do  It  that  way  or  not 
I  am  not  going  to  say. 

The  right  to  call  Congress  Into  session  is  a  constitutional 
right  Riven  to  the  President.  It  is  not  for  me  to  say 
whether  he  should  exercise  that  right  or  not.  I  think  he 
made  a  mistake,  but  that  is  not  for  me  to  say.  Tliat  is  his 
judgment. 

Gentlemen  say  that  they  are  going  to  beat  everybody  who 
votes  for  this  moratorium.  I  am  not  going  to  make  any 
speeches  In  your  district,  gentlemen.  I  published  the  tele- 
gram that  I  sent  to  the  President,  and  I  pubUshed  the  state- 
ment I  made,  and  I  will  tell  you  what  many  of  the  farmers 
of  my  district  said.  They  came  in  and  said.  "  Tom  Mc- 
Keown. you  are  right.  If  you  can  help  the  world  get 
laetter,  where  we  can  sell  our  cotton  and  our  wheat  and  our 
hogs  and  cattle,  you  will  do  the  best  thing  you  could  do 
for  this  country.    We  have  to  have  a  chance." 

We  have  got  to  have  a  chance.  I  want  to  tell  you  gentle- 
ment  who  come  from  the  great  cotton  districts  of  this  coun- 
try that  you  want  to  think  twice  before  you  vot<;  and  go 
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on  record  ftgatnst  this  profirram.  because,  under  the  present 
high  tariffs  of  this  country,  you  can  not  trade  and  carry  on 
commerce  with  the  nations  of  the  world.  Under  the  present 
Isolation  policy  you  can  not  carry  on  commerce  now  and 
they  can  not  buy.  You  are  Just  going  to  shut  the  door. 
Who  wants  to  see  the  great  Government  of  the  United  States 
torn  down?  And  who  wants  to  see  this  civilization  destroyed 
and  have  bolshevism  set  up  in  its  place?     [Applause.] 

fMr.  McKEOWN  asked  and  was  granted  permission  vo 
Include  in  his  remarks  the  foUowing  telegram:) 

To  the  P«Ksn)»rr. 

The  White  House.  Washington.  D  C: 
Win  support  your  proposal  to  postpone  all  Intergovemment 
debu  for  one  year.  Personally,  I  feel  that  all  debtor  natloas 
should  be  required  to  reduce  military  expenditures  so  that  no 
further  extensions  will  be  required.  Also  believe  arrangements 
ahou'.d  be  made  to  postpone  Federal  land  bank  foreclosures  for  a 

^«  ^'''^-  TOM  D.  MCK.OWN,  M.  C. 

[Here  the  gavel  fell.l 

Mr,  BLANTON.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Is  there  any  parliamentary  way  by  which 
we  can  get  a  vote  on  what  is  known  as  the  Ragon  amend- 
ment which  the  committee  added  to  the  resolution? 

The  CHAIRMAN.  The  Chair  is  not  familiar  with  the 
contents  of  the  amendment,  and.  therefore,  can  not  give  an 
opinion  with  reference  to  it. 

Mr   BLANTON.    It  is  section  5  of  the  resolution. 

The  CHAIRMAN.  The  Chair  does  not  think  he  is  called 
upon  to  anticipate  a  ruling  upon  that  matter.  The  Chair 
Will  suggest  to  the  gentleman  that  he  can  get  a  direct  vote 
on  that  proposition  by  moving  to  strike  it  from  the  reso- 
lution. ,  ^         ^  . 

Mr.  BLANTON.    We  are  in  favor  of  it  and  do  not  want 

to  strike  it  out.  

The  CHAIRMAN.  AU  time  has  expired.  The  resolution 
will  be  considered  by  sections  under  the  5 -minute  rule.  The 
Clerk  will  read  the  resolution  for  amendment. 

The  Clerk  read  as  follows: 

Sac  2  Bach  such  agreement  on  behalf  of  the  United  States 
BbaU  provide  for  the  payment  of  the  postponed  amounts  with 
Interest  at  the  rate  of  4  per  cent  per  annum  beginning  July  1. 
1933  m  10  equal  annuities,  the  first  to  be  paid  during  the  fiscal 
VMf'  beBinnlng  July  1.  1833.  and  one  during  each  of  the  nine 
ftacal  years  following,  each  annuity  to  be  payable  In  one  or  mort 
Installments. 

Mr.  SCHAPER.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman  and  members  of  the  committee,  I  am  one 
of  those  Members  of  Congress  who  h%ve  consistently  voted 
against  all  of  the  foreign  debt-funding  agreements  consid- 
ered during  my  term  of  service,  and  I  have  spoken  extensively 
in  opposiUon  to  such  agreements  because  I  thought  they 
were  too  llber&L  I  was  somewhat  surprised  to  hear  the 
clarion  voices  of  our  Democratic  colleagues  raising  the  cry 
about  intemaUonal  bsuakers  while  presenting  their  opposi- 
tion to  the  pend^pg  measure.  I  yield  now  to  the  gentleman 
from  Mississippi  and  some  of  the  others  afllicted  with  inter - 
naUonal-banker  hydrophobia  to  ascertain  if  they  refer  to  the 
same  international  bankers  who  had  billions  of  dollars  in- 
vested in  foreign  loans  prior  to  the  World  War  and  who 
were  the  moving  power  which  drove  a  Democratic  adminis- 
tration into  said  war.  which  is  responsible  for  most  of  the 
existing  depression  throughout  the  Nation. 

Anyone  following  the  debate  on  this  important  interna- 
tional question  must  have  been  impressed,  as  I  was  cer- 
tainly impressed,  by  orations  of  our  Democratic  statesmen, 
such  as  the  gentleman  from  Mississippi  [Mr.  CollixkI,  the 
gentleman  from  Georgia  [Mr.  Cwspl.  and  my  good  friend, 
the  gentleman  from  Arkansas  [Mr.  Ragon  1,  who  spoke  in 
favor  of  the  pending  measure. 

Anyone  who  reads  the  debates  on  this  important  question 
will  not  have  any  hesitation  in  reaching  a  decision  that  the 
present  occupant  of  the  White  House  wiU  go  down  in  his- 
tory as  one  of  the  greatest  Presidents  in  our  history.  [Ap- 
plause.] 

While  I  differ  with  him  on  some  policies,  I  do  not  agree 
with  w^^7  of  my  coUeac^es  on  the  other  side  of  the  aisle 
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who  m  the  past  have  claimed  to  be  champions  of  State 
rights  and  who  now  take  advantage  of  a  world-wide  de- 
pression to  preach  bureaucracy  and  centralization  of  gov- 
ernment and  condemn  the  President  of  the  United  States 
for  a  Hiultitude  of  ills  over  which  he  has  no  jurisdiction  or 
control  I  expect  to  see  some  of  our  Democratic  politicians 
rise  on  the  floor  of  Congress  and  condemn  the  President  of 
the  united  States  for  the  drought  which  caused  the  loss  of 
thousands  of  lives  throughout  the  country. 

WhQn  I  consider  the  facts  in  connection  with  this  great 
international  problem  which  is  now  pending,  when  I  study 
the  leading  part  taken  by  the  President  of  the  United 
States!  I  am  proud  that  I  was  one  of  those  who  went  before 
the  people  in  the  last  presidential  election  campaign  and 
advocated  his  election.  I  .sincerely  hope  that  all  of  the  Re- 
publiciins  in  the  House  will  support  the  President  and  vote 
for  thi  pending  bill  providing  for  a  foreign  debt  moratorium. 

j  [Applause.] 

I      The  Clerk  read  as  follows: 

i  Sec  5  It  1=^  hereby  expressly  declared  to  be  against  the  policy 
of  Congress  that  anv  of  the  indebtedness  of  foreign  countries  to 
the  UEUted  States  should  be  In  any  manner  canceled  or  reduced, 
and  nothing  in  this  Joint  resolution  shall  be  con.strued  as  indi- 
cating a  contrary  policy,  or  as  implying  tliat  favorable  ron^dera- 
tlon  wiu  be  given  at  any  time  to  a  change  in  the  policy  hereby 
declaretd 

I      Mr.    SANDERS    of    Texas.     Mr.    Chairman.    I    offer    an 

amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows : 

Ametidment  by  Mr.  Sandees  oI  Texas:  Amend  by  adding  section 
No    6.  M  follows:  ^  , 

"  Thfet  for  a  period  of  two  vears  from  the  date  of  the  approval 
of  this  act  all  Federal  land  banks  are  authorized  and  directed,  sub- 
ject ta  approval  of  the  Federal  Farm  Board  (  1 )  to  withhold  fore- 
closur(t  of  any  mortgage  securing  a  loan  made  by  such  bank  if  the 
borro\i«er  is  in  default  under  the  terms  of  the  mortgage,  and  (2)  to 
extend  the  time  for  the  payment  of  any  installment  due  or  to  be- 
come <Jue  under  the  terms  of  any  such  mortgage  for  a  period  of  not 
to  exceed  two  years." 

Mr*  CRISP.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  subject  matter 
of  th0  bUl. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
SANDtRSl  desire  to  be  heard  on  the  point  of  order? 

Mr;  SANDERS  of  Texas.  No:  I  do  not  want  to  be  heard, 
but  I  would  like  to  have  my  amendment  read  in  its  entirety. 

The  CHAIRMAN.     The  point  of  order  is  sustained. 

Mn   PARSONS.     Mr.   Chairman.   I   offer   an   amendment 
whici  I  send  to  the  Clerk's  desk. 
1      The  CHAIRMAN.     The  gentleman  from  Illinois  offers  an 
1  amendment  which  the  Clerk  will  report. 
I      The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Parsons:  Page  3,  add  a  new  para- 
1  graph),  as  follows: 

■•  S«c.  6.  This  agreement  shall  be  predicated  on  the  reduction  of 
I  military  and  naval  expenditures  by  the  various  governments  In  an 
I  amoutit  equal  to  twice  the  amount  of  the  payment  postponed  by 
j  the  United  SUtes." 

i       Mt.  CRISP.    Mr.  Chairman.  I  am  constrained  to  make  a 
!  point  of  order  against  the  amendment,  in  that  it  is  irrele- 
i  vant  and  not  germane  to  the  bill  before  the  House  for  con- 
sideriation. 

The  CHAIRMAN.  Does  the  gentleman  from  Illinois  desire 
to  b0  heard  on  the  point  of  order? 

Mi  PARSONS.    No. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

MX-  COLLIER.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  it  do  pass. 

Tl)e  motion  was  agreed  to. 

Adcordingly  the  committee  rose;  and  the  Speaker  having 
resuined  the  chair,  Mr.  Bankhead.  Chairman  of  the  Com- 
mitt^  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
Hou^  Joint  Resolution  147,  to  authorize  the  postponement 
of  ahiounts  payable  to  the  United  States  from  foreign  gov- 
ernments during  the  fiscal  year  1932.  and  their  repayment 
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this  country. 
LXXV- 


[  Applause.] 
— 85 
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over  a  10-year  period  beginning  July  1.  1933.  and  hswl  di- 
rected him  to  report  the  same  back  with  the  recommenda- 
tion that  it  do  pass. 

Mr.  COLLIER.  M'.  Speaker.  I  move  the  previous  question 
on  the  resolution  to  its  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  Joint  resolution. 

The  joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  and  was  read  the  third  time. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  to  recommit  the 
resolution  with  instructions  to  the  committee  to  report  it 
back  forthwith  with  all  the  biU  stricken  out  except  section  5. 

The  SPEAKER.  L;  there  any  gentleman  on  the  commit- 
tee who  is  opposed  to  the  bill  and  desires  to  make  a  motion 
to  recommit?  If  not.  the  Chair  will  recognize  the  gentleman 
from  Texas  to  make  the  motion,  if  he  declares  that  he  is 
opposed  to  the  bill. 

Mr.  BLANTON.    I  am. 

Mr.  CRISP.  I  move  the  previous  question  on  the  motion 
to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Blanton  moves  to  recommit  the  joint  resolution  to  the 
Conimlttoe  on  Ways  and  Means  wilh  In.sTructions  to  report  It 
back  forthwith  with  an  amendment  striking  out  all  of  the  resolu- 
tion except  section  5 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bl ANTON'   there  were  21  ayes  and  263  noes. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

Mr.  CRISP.  And  on  that.  Mr.  Speaker.  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  318,  nays 
100.  not  voting  14.  as  follows: 

I  Roll  No.  5] 
TEAS--318 


Adktns 

Aldrlch 

Alien 

Amlie 

Andresen 

Aiidrew,  Ma.ss 

Andrews,  N  Y 

Arcntz 

Arnold 

Auf  der  Heide 

Bncharach 

Ba'-hmanii 

Bacon 

Baldrlge 

Bankhead 

Barbour 

Beam 

Beedy 

Beers 

Bland 

Blcxim 

Bohn 

Bol'.eau 

Bo  land 

Bolton 

Bowman 

Hoyian 

Brand.  Ga. 

Brii,BS 

Brumm 

Brunner 

Buchanan 

Buck  bee 

Bulwinkle 

Burdlck 

Burtness 

Butler 

Bvrns 

Cable 

Campbell 

Campbell 

Canfleld 

Carlcy 

Carter.  Calif. 

Carter   Wyj. 

Cavicchia 


Iowa 
Pa. 


Celler 

Cha.se 

Chavez 

Chindblom 

Chlpcrtield 

Chrlstgau 

Chrlstopherson 

Clague 

Clancy 

Clark.  N  C 

Clarke,  N.  Y. 

Cochran.  Mo. 

Ciilr   Iowa 

Cole,  Md. 

Collier 

Colton 

Condon 

Counery 

Connolly 

Cooke 

CrHjper,  Ohio 

Corning 

Co.v 

Covle 

Crail 

Crisp 

Crosser 

Crowther 

Crump 

Culkln 

Cullen 

Curry 

DftlUnger 

Darrow 

Davenport 

Deiauey 

Do  Priest 

Dc  Rouen 

Dlcksteln 

Ditterlch 

D^^'.Tilnlck 

Doughtnn 

Douglas.  Ariz. 

Douglass,  Mas«. 

Doutrich 

Dowell 


Drane 

Driver 

Dyer 

Eaton.  Colo. 

Eaton,  N   J. 

Englebright 

Erk 

Estop 

Evans.  Calif. 

Fernandez 

P'lesinger 

Finley 

Pish 

Fitz  Patrick 

Foss 

Prear 

Free 

Freeman 

French 

Oainbrtil 

Gavapan 

Gibson 

Glfford 

Gilchrist 

Colder 

Gold.'- borough 

Goodwin 

Goss 

Granata 

GranfU'Id 

Gregory 

Grlffln 

Guyer 

Had  ley 

Haines 

Hall.  111. 

Hal..  N   Dak 


HanccK  k.  N 

Hanco'  k.  N 

Hardy 

Harlan 

Hart 

Hartley 

Haupr n 

Hawley 

Hess 


Y 
C. 


Hill.  Wash. 

Hoch 

Hogg  Ind. 

Hogg  W  Va. 

Holaday 

HoIHster 

Holmes 

Hooper 

Hope 

Hopkins 

Hornor 

Horr 

Houston.  Del. 

Hull.  Morton  D. 

Igoe 

Jacobsen 

James 

Jenkins 

Johnson.  111. 

Johnson   S  Dak. 

Johnson.  Wash. 

Kadlng 

Kahn 

Karch 

Keller 

Kelly.  111. 

Kelly,  Pa. 

Kemp 

Kendall 

Kennedy 

Kctcham 

Kinzer 

Kleberg 

Knlffln 

Knutson 

Kurtz 

K'.  ale 

LafMiarrtla 

Lambert  son 

Lanibelh 

Lam  .neck 

UinkXord,  V». 

Lea 

Ltuvltt 

Leech 

Ltwls 


Llchtenwalner 

Lindsay 

Llnthlcum 

Lonerpan 

Loofbourow 

Lo\rtte 

Lozier 

Luce 

Ludlow 

McCllntock.  Ohio 

McCormack 

McDuffle 

McGugln 

M'Keown 

McLaughlin 

McLeod 

McMillan 

McReynolds 

Magrady 

Major 

Maloney 

Manlove 

Man.sfield 

Mapes 

Martin.  Mass. 

Martin,  Oreg. 

Mead 

Mlchener 

Millard 

Montague 

Moor*.  Ohio 

Mouser 

Murphy 

Nelson.  Me. 


Abernethy 

All  good 

Aimon 

Ayre.s 

Bart<jn 

Black 

Blanton 

Boehne 

Brand,  Ohio 

Browning 

Burch 

Busby 

Cannon 

Carden 

Cartwrlght 

Gary 

Cl^apmaa 

Collins 

Cooper.  Tenn. 

Cro.ss 

Crowe 

Davis 

Dickinson 

Dies 

Disney 

Beck 

Britten 
Cochran,  Pa. 
Fulmer 


Nelson.  Wla. 

Niedringhaus 

Nolan 

Norton,  Nebr. 

Norton.  N.  J. 

O'Connor 

Oliver,  Ala. 

Oliver,  N.  Y. 

Overton 

Owen 

Paltnisano 

Parker.  N.  Y. 

Partridge 

Perkins 

Person 

Plttenger 

Polk 

Pou 

Prall 

Pratt 

Pratt 

Purnell 

Ragon 

Ramseyer 

Ransley 

Reed.N.Y. 

Re  lily 

Rich 

Robinson 

Rogers 

Rudd 

Sabath 

Sanders,  N 

Schafer 


Harcourt  J 
Ruth 


Y. 


Schneider 

Schvietz 

Soger 

Selberllng 

Selvlg 

Shallenberger 

Shott 

Shreve 

Simmons 

Sinclair 

Slrovlch 

Smith.  Idaho 

Smith,  Va 

Smith.  W.  Va. 

Snell 

Snow 

S^^mers.  N.  Y. 

Sparks 

Spence 

StaHord 

SUilker 

Stevenson 

Stewart 

Stokes 

Strong.  Kans. 

Strong.  Pa. 

Sullivan.  N.  Y. 

SuUlvan,  Pa. 

Sutphln 

Swanson 

Swing 

Taber 

Tarver 

Temple 


NATS— 100 


Doxey 
Drewry 

Esllck 

Evans.  Mont. 

Flshburne 

Flannagan 

Fulbrlght 

Fuller 

Garber 

Garrett 

Gasque 

Gilbert 

Glllen 

Glover 

Green 

Greenwood 

Grlswold 

Hall,  Miss. 

Hare 

Hastings 

Hill,  A!a. 

Howard 

Huddleston 

Jeflers 

Johnson,  Mo 

NOT 


Johnson.  Okla. 
Johnson,  Tex. 
Jones 
Kerr 
Lanham 
Lankford.  Ga. 
Larrabee 
Larsen 

McCllntic.  Okla 
McFadden 
May 
Miller 
Mllllgan 
Mitchell 
Montet 
Moore.  Ky. 
Morehead 
Nelson,  Mo. 
Parker.  Ga. 
Parks 
Parsons 
Patman 
Patterson 
PettengUl 
Quln 
VOTING— 14 


Hull.  Wlillam  E.  Maas 

Kopp  Peavey 

Lthlbach  Reld.  lU. 

McSwam  Swick 


Tliatcbitf 

Thurston 

Tlerney 

Tilson 

Timberli 

Tlnkham 

Tread  wny 

Tucker 

Turpi  n 

Underbill 

Vestal 

Vln.son,  Ga. 

Warren 

Wason 

Watson 

Weck.s 

Welch.  Calif. 

West 

White 

Whitley 

Whlttiniiton 

Wlggleswortb 

Wilson 

Wtngo 

Withrow 

Wolcott 

WoUenden 

Wolverton 

Wood.  Ind. 

WoodrtUI 

Wyant 

Yates 


Ralney 
Ramspeck 

Rankin 

Rayburr 

Romjue 

Rutherford 

Sanders,  Tex. 

SandUn 

Shannon 

Steagall 

Summers.  Wash. 

Sumnersi,  Tex. 

Swank 

Sweeney 

Taylor.  C'olo. 

Thomas(>n 

Uudcjrwcod 

Vinson.  Ky. 

WllUamt.  Mo. 

Wil'.lams,  Tex. 

Wi'aamson 

Wood,  Gu. 

WoodruDi 

Wright 

Yon 


Weaver 

Welsh.  Pa. 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pair: 

Mr    Reld  of  nilnols    (for)    with   Mr.   McSwain    (against). 

General  pairs: 

Mr.  Fulmer  with  Mr.  William  E.  HuiL 
Mr.  Weaver  with  Mr.  Beck. 

The  result  of  the  vote  was  announced  sls  above  recorded. 

On  motion  of  Mr.  Collier,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 

Mr.  VESTAL.  Mr.  Speaker,  my  colleague.  Mr.  Maas,  of 
Minnesota,  is  ill.  He  has  directed  me  to  say  that  if  it  were 
possible  for  him  to  be  here  and  vote  on  this  resolution  he 
would  have  voted  "  yea." 

Mr.  DARROW.  Mr.  Si)eaker,  my  colleagues.  Messrs. 
Cochran  of  Pennsylvania,  Swick,  Welsh  of  Pennsylvania, 
and  Beck  are  unavoidably  absent.  If  present,  they  would 
all  have  voted  "  yea." 

Ml-.  COLE.  Mr.  Speaker,  my  colleague.  Mr.  Kopp,  was 
compelled  to  go  home  on  account  of  illness.  He  has  asked 
me  to  state  that  if  he  were  present  he  would  have  voted 
"yea." 

Mr.  HOLADAY.  Mr.  Speaker,  my  colleague,  Mr.  Willlam 
E.  Hull,  was  called  to  Illinois  this  afternoon,  and  asked  me 
to  state  that  if  present  he  would  have  voted  "  yea." 

EXTENSION    OF   REMA&KS — FOREIGN-DEBT   MORATORIUM 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  I  wish  vo  sUte 
in  the  beginning  that  it  is  my  purpose  to  vote  against  this 
foreign-debt  moratorium.    I  believe  the  passage  of  the  reso- 
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While  I  differ  with  ht"i  on  some  policies,  I  do  not  agree 
with  m^ny  of  my  coUeaffues  on  the  other  side  of  the  aisle 


01  amounts  payaoie  to  uie   uiuieu  outtc*  irom  lureigu  guv- 

emments  during  the  fiscal  year  1932.  and  their  repayment 


Carter,  Wyo. 
Cavlcchla 


Doutrlch 
Dowell 


Hawley 


Leech 
Lewis 


foreign-debt  moratorium.    I  believe  the  passage  of  the  reso- 
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lution  would  be  the  entering  wedge  for  eventual  canceHa- 
tion  of  our  foreign  debts.  The  people  of  the  Umted  States 
are  perhaps  less  able  at  this  time  to  extend  financial  aid  to 
our  European  neighbors  than  at  any  time  in  the  history  of 
our  country.  So  long  as  our  women  and  children,  not  only 
in  my  section  of  the  country  but  in  every  other  section,  are 
suffermg.  in  many  cases,  because  the  breadwinner  of  the 
family  is  unemployed  and  not  able  to  make  a  support  for 
the  family,  and  while  there  is  unparalleled  poverty  and  want 
in  my  State,  as  well  as  in  the  other  States,  I  can  not  consent 
for  these  United  SUtes  to  treat  foreigners  with  more  con- 
sideration than  they  are  able  to  treat  our  own  people. 

Even  though  the  moratorium  did  not  mean  cancellation 
in  the  end.  I  could  not  vote  to  extend  credit  for  an  additional  | 
10  years  to  those  European  nations  that  are  indebted  to  us 
on  payments  that  are  due  at  this  time,  because  in  order  to 
do  so  will  require  the  collection  of  more  than  $250,000,000 
from  our  people  in  additional  taxes.    If  we  are  to  cancel  or  \ 
postpone  the  coUection  of  more  than  $250,000,000  of  our 
foreign   indebtedness,    we    must    find    elsewhere    an   equal 
amount  of  money  to  pay  the  expenses  of  operating  our  own 
Government.    I  know  of  no  place  to  get  this  money  except 
from  the  taxpayers  of  the  country.    I  figure  that  to  postpone 
the  collection  of  these  debts  at  this  time  would  require  the  ; 
coUection  of  $2  extra  tax  for  every  man.  woman,  and  child  . 
in  the  United  States,  I 

I  can  not  subscribe  to  the  doctrine  of  the  President,  when 
in  his  message  to  the  Congress  he  advocates  in  one  breath 
this  moratorium  and  in  the  next  breath  demands  of  the 
Congress  that  taxes  be  increased  all  down  the  Une  in  order 
that  our  huge  deficit  in  the  Treasury,  which  is  mounting 
steadily,  may  be  wiped  out.    In  voting  "  no  "  on  this  sug- 
gested moratorium.  I  realize  that  many  of  the  leaders  of  my  , 
party  are  going  to  cast  their  votes  in  the  affirmative.     I 
dislike  to  refuse  to  follow  the  leadership  of  men  whose  judg- 
ment and  ability  have  been  tested  and  proved  to  be  sound.  | 
In  this  particular  insUnce.  I  am  of  the  opinion  that  many  , 
of  these  leaders  are  voting  for  the  foreign -debt  moratorium  ' 
because  of  pledges  that  they  have  made  to  the  President. 
Under  these  circumstances  they  probably  should  vote  in  the 
affirmative,  but  as  for  me.  I  have  not  pledged  myself  nor 
obligated  myself  to  any  man  or  set  of  men  except  the  people 
of  the  first  congressional  district  of  Georgia  whom  I  have 
the  honor  to  represent  in  this  House. 

In  casting  my  vote  against  this  moratorium  I  am  doing 
it  in  the  interest  of  every  man.  woman,  and  child  who  hap- 
pens to  Uve  in  that  great  section  of  our  country.  There  are 
so  many  needy  people  in  the  United  States  at  this  time  that 
I  can  not  agree  to  support  a  measure  that  has  for  its  pur- 
pose the  alleviation  of  conditions  that  exist  in  the  European 
countries,  which,  in  my  opinion,  are  not  as  terrible  as  the 
want,  poverty,  and  suffering  that  are  in  existence  in  our  own 
country.  Until  the  widows  and  orphans  of  those  who  made 
the  supreme  sacrifice  for  our  country  have  been  taken  care 
of  and  until  the  masses  of  our  own  people  are  placed  in  a 
more  fortunate  situation  than  the  one  they  occupy  to-day 
I  can  not  advocate  or  vote  for  any  measure  that  will  give 
financial  aid  to  people  of  other  countries,  some  of  whom 
have  recently  been  our  enemies,  when  such  assistance  can 
only  be  granted  by  increasing  the  tax  burdens  of  the  un- 
fortunate masses  of  our  own  people. 

Mr.  LARRABEE.  Mr.  Speaker,  this  is  a  brief  presentation 
of  the  mandate  of  a  large  and  honorable  block  of  citizens  of 
my  district  and  of  the  people  who  border  on  my  district  in 
counties  represented  by  my  worthy  colleagues. 

I  shall  not  waste  time  with  preliminary  formahties.  The 
m.essage  I  bring  from  the  people  I  represent  is  plain  and  de- 
mands the  most  prudent  consideration.  Their  mandate,  in 
fact,  is  this:  That  there  be  no  favorable  action  on  the  mora- 
torium until  they  are  assured  that  the  Seventy -second  Con- 
gress will  take  action  favorable  to  their  own  relief. 

Prom  my  district  come  to  my  desk  numerous  telegrams 
and  letters,  directed  to  me.  and  to  the  Seventy-second  Con- 
gress, in  which  the  pleas  of  those  who  offered,  and  in  many 
cases  gave,  of  their  very  blood  on  foreign  sod — pleas  that  I 


and  m5l  colleagues  here  assembled  withhold  action  on  th? 
proposed  moratorium  until  consideration,  justly  due.  has 
been  given  the  obligation  we  owe  the  heroes  of  our  own  soil. 

Vetemns  of  mUitary  service  on  foreign  soil  have  requested 
Congress  for  favorable  action  on  payment  of  the  bonus,  an 
obligation  which  this  Government  has  long  since  acknowl- 
edged it  unquestionably  owes  them. 

They  resent  our  talk  here  of  a  moratorium  to  foreign 
nationsi  while  we  neglect  to  act  upon  our  obligation  to  th?m. 
They  have  requested,  in  all  sincerity  and  with  patriotic 
views  tihat  consideration  be  given  the  obligation  this  Nation 
owes  them— owes  them  in  actual  ca.sh.  They  have  pleaded 
for  consideration  for  iheir  wives,  for  the  widows  of  their 
fallen  oomrades. 

Thua  far  they  have  seen  only  the  object  of  their  prayers 
pushed!  to  the  background-  while  the  pleas  of  foreign  nations 
for  aid  in  a  financial  way  have  been  dragged  to  the  front. 

Whill?  they  have  been  pleading  for  aid  from  their  own 
Government,  the  one  Government  they  have  a  right  to 
expect  to  provide  them  with  the  full  payment  of  the  debt 
owing  to  them,  they  have  heard  that  Government  attempt- 
ing to  tell  them  that  our  Treasury  is  depleted,  that  no 
money  :is  available  nor  will  it  be  available.  At  the  same  time 
they  hlive  been  asked  to  step  aside  with  their  pleas  for  their 
rights,  while  efforts  were  being  made  by  their  Government 
to  extend  to  foreign  nations  all  the  financial  aid  that  the 
amiable  representatives  of  those  nations  have  requested. 

Our  duty  is  clear,  gentlemen  of  the  Seventy-second  Con- 
gress.    We  have  an  obligation  to  the  people  of   our   own 

land.  .      , 

We  have   a   gigantic   obligation   not   only  to   the   former 

soldier   but    an   obligation    to    the    common    man    and    the 

common  woman— an  obligation  to  those  who  labor  in  the 

'  fields  qf  agriculture,  in  the  shops  of  industry,  in  the  avenues 

of  commerce,  and  in  the  establishments  of  business,  and  that 

obligatjion  is  to  first  take  action  in  behalf  of  our  own  people. 

I      I  re$ent  very  much  being  asked  to  cast  one  of  my  first 

'  votes  in  Congress  for  measures  that  are  designed  and  ad- 

'  mitted  to  be  designed  for  the  relief  of  the  people  of  foreign 

nations,  while  I  know  that  back  home  in  my  district  not 

hundreds  but  thousands  of  people  are  bitterly  suffering  from 

I  the  eftect  of  unemployment. 

'      The  people  of  m.y  district  and  the  people  in  the  district 
I  of  eveiry  Member  of  Congress  have  a  right  to  believe  and 
expect  that  Congress  will  act  first  in  their  behalf,  and  that, 
'  gentlemen,  is  exactly  what  they  do  expect. 
i      The^'  sent  us  here  to  look  after  their  affairs.    That  is  the 

obligation  we  have  to  the  people  of  our  own  land. 

!      Foreign  nations  have  an  obligation  to  us,  an  obligation 

i  that  tihey  contracted  themselves.     The  question  of  whether 

I  or  not  they  recognize  and  fulfill  that  obligation  has  a  very 

vital  bearing  on  the  question  of  this  Government's  ability  to 

fulfill  Its  obligation  to  our  people. 

It  is  not  becoming  of  us  to  &hirk  our  duty.    It  is  far  less 

becorrting  of  us  to  sanction,  much  less  invite,  foreign  nations 

'  to  forego  their  obligation  at  a  time  when,  as  our  President 

has  said,  our  own  cupboard  of  finance  is  bare. 
I  We  have  the  prosperity  of  these  United  States  to  look 
after  ^st.  We  have  the  obligation  we  owe  our  own  people 
to  pay.  We  have  a  duty  to  the  wives  and  widows  of  those 
who  fought  the  battles  of  war  that  we  must  not  forget. 
I  If  H  be  true,  as  we  have  been  led  to  believe,  that  this 
Nation  can  not  afford  to  pay  its  obligation  to  its  fighting 
manhood,  then  it  is  unquestionably  true  that  we  have  no 
right  and  can  not  afford  to  encourage  foreign  nations  to  for- 
get— tven  for  one  year — the  millions  each  one  of  several 
foreign  nations  owes  to  the  United  States. 

Shall  this  Congress  brand  itself  with  the  unsavory  mark 
of  robbery?  Shall  we  take  from  the  pockets  of  our  own 
people  to  fill  the  pockets  of  those  who  already  have  received 
more  than  generous  aid  from  our  Nation?  Shall  we  deny 
the  widows  and  families  of  those  men  who  went  across  the 
sea  to  fight  the  battle  of  dem.ocracy  that  which  is  theirs. 
that  iwe  may  return  prosperity  to  foreign  lands  first?  If 
that  be  our  duty  here,  gentlemen,  I  have  failed  to  be 
convijiced. 
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Where  is  there  a  man  in  this  hall  who  beheves  the  struc- 
ture of  this  Government  so  frail  that  it  can  not  longer  stand 
without  paying  further  tribute  in  millions  of  dollars  to  those 
nations  we  have  already  once  saved  from  destruction? 
Where  is  there  a  Member  of  Congress  who  sincerely  and 
honestly  feels  we  must  neglect  our  sacred  duty  to  our  own 
flesh  and  blood  if  we  are  to  come  from  the  brink  of  chaos 
to  which  we  have  Ijeen  submerged? 

I  demand  of  you.  my  colleagues,  that  you  pay  heed  to  the 
pitiful  pleas  for  help  from  our  own  people  first. 

I  am  not  opposed  to  charity,  but  l)etter  judgment  tells 
me  our  charity  must  start  at  home. 

I  call  your  attention  to  the  fact  that  those  heroes  who 
offered  their  li\  es  on  foreign  soil  are  not  asking  for  charity. 
They  want  nothing  that  is  not  due  them.  They  want  only 
that  their  Government  fulfill  its  pledge  made  to  them  with 
the  passage  of  the  soldiers'  bonus  law. 

They  want  only  consideration  for  their  wives  and  the 
widows  of  tlieir  comrades  that  not  a  man  among  us  can 
deny  is  due  them. 

They  have  an  unquestionable  right  to  oppose  any  effort 
of  any  body — Congress  or  what  not — to  deny  them  their 
bonus  while  at  the  same  time  an  administration  is  attempt- 
ing to  transfer  the  burden  of  the  late  war  to  the  shoulders 
of  our  own  people. 

This  Nation  has  spent  billions,  yes.  $38,837,000,000,  in 
the  defense  of  what  we  felt  was  a  sacred  right.  Nov,  shall 
we  assume  to  spend  additional  billions  in  tribute  while  we 
fail  to  pay  our  obligation  at  home? 

Shall  we  set  up  for  the  eyes  of  coming  generations  the 
6p)ectre  of  a  nation  afraid  to  meet  its  obligation  to  its  own 
people?  Shall  we  paint  for  posterity  a  picture  of  a  country 
so  weak  in  its  vision  that  it  can  not  see  what  is  going  on 
at  home — see  the  suffering  and  poverty  here — while  reach- 
ing acrovss  the  sea  in  a  false  gesture  of  charity? 

Happiness  and  prosperity  can  not  be  brought  to  live  again 
until  this  Nation  and  all  other  nations  under  the  sun  come 
to  realize  that  there  are  obligations  more  sacred  than  those 
of  false  pride  and  false  charity. 

We  must  realize  now  our  obligations  and  our  duty  at  home, 
conditions  within  the  borders  of  our  own  Nation.  We  must 
pay  our  own  obligations,  and  in  all  sincerity,  yet  with  a 
spirit  of  kindliness,  request  other  nations  pay  their  obliga- 
tions to  us. 

We  must  correct  the  disorder  at  home  before  we  can  hope 
to  extend  any  semblance  of  aid  acro.s.s  the  sea.  Any  effort 
to  take  from  the  shoulders  of  those  who  owe  us  honest  obli- 
gations that  burden  and  heap  it  upon  the  shouluers  of  our 
already  heavily  overburdened  people  is  doomed  to  failure. 

It  will  breed  chaos  here — within  our  own  borders — such  as 
the  civilized  world  has  never  known. 

Let  us  heed  the  warning.  Let  us  harken  to  the  pleas  of 
our  own  people.  Let  us  reason  for  our  own  welfare  before 
it  is  too  late. 

Mr.  WILLIAMSON.  Mr.  Speaker,  ever  since  the  Presi- 
dent propased  the  1-year  moratorium  for  the  debts  due 
from  foreign  governments  to  the  United  States,  I  have  en- 
deavored to  get  at  the  basic  facts  upon  which  an  intelligent 
judgment  should  be  based. 

That  there  has  been  much  distress  under  foreign  flags 
we  must  concede.  We  also  know  that  foreign  governments 
have  had  great  difficulty  in  balancing  their  budgets  and  that 
a  considerable  number  have  been  forced  off  the  gold  stand- 
ard. But.  even  so,  I  am  not  aware  that  any  foreign  govern- 
ment has  asked  for  the  moratorium  or  given  notice  of  in- 
ability to  meet  its  payments.  None  are  in  default  except 
those  that  were  given  to  understand  that  they  need  not  pay 
on  December  15  in  anticipation  of  the  approval  of  the  mora- 
torium by  Congress.  That  being  the  case,  the  proposed  post- 
p)onement  of  payments  due  as  for  one  year  does  not  appear 
to  be  imperative  so  far  as  our  debtors  are  concerned. 

What,  then,  is  the  indispensable  necessity  for  the  mora- 
torium? The  reason  given  is  to  .save  Germany  from  open 
and  declared  bankruptcy  and  a  total  collapse  of  her  whole 
financial  structure.  A  dark  picture  has  been  painted  of  the 
poverty  of  her  people  and  the  danger  of  their  seeking  relief 


in  Bolshevism  and  the  repudiation  of  foreign  obligations, 
both  public  and  private. 

While  the  proposed  moratorium  is  coupled  with  a  pro- 
vision that  our  debtors  shall  extend  a  Uke  moratorium  to 
Germany,  the  only  country  that  suffers  is  the  Umted  States. 
If  we  forego  payment  to  France  and  England,  for  example, 
and  they  in  turn  forego  payment  from  Germany,  they  sacri- 
fice nothing;  but  we  owe  no  one  and  no  one  will  give  us 
anything  in  return  for  our  generosity.  In  other  words,  w^e 
become  the  sacrificial  goat  for  the  benefit  of  other  nations 
to  the  extent  of  $252,000,000.  which  I  understand  is  the 
amount  involved  in  the  moratorium. 

We  have  already  maae  huge  sacrifices  for  Europe.  Our 
own  people  are  themselves  weighed  down  with  a  heavy  tax 
load,  to  which  must  be  added  additional  levies  for  reUef 
work  and  to  take  up  the  huge  deficit  in  the  National  Treas- 
ury. Prom  every  part  of  the  country  come  cries  for  relief 
and  for  moratoriums  for  taxes,  interest,  and  installment 
payments  on  debts.  Shall  we  neglect  these  that  foreign 
countries  may  be  aided?  Were  times  prosperous  here,  the 
situation  would  be  different,  but  I  believe  that  most  of  our 
debtors  are  quite  as  able  to  pay  as  we  are  to  forego  payment. 

Such  deferment  has  already  been  seized  upon  by  our 
debtors  as  the  entering  wedge  for  downward  revision  or 
cancellation  of  their  obligations  to  this  country.  It  is  idle 
to  contend  that  it  is  not  the  first  step  in  such  a  program  in 
the  minds  of  tho.se  v.-ho  owe  us.  Not  only  in  their  minds. 
but  in  the  minds  of  oiu-  international  banking  groups  who 
are  anxious  to  make  more  certain  the  repayment  of  advance- 
ments maide  by  them  at  the  expense  of  the  American  tax- 
payers. To  this  program  I  am  unalterably  opposed  and 
shall  therefore  cast  my  vote  against  the  resolution. 

If  European  countries  will  cut  down  their  armaments  and 
compose  the  differences  with  their  neighbors,  they  will  not 
find  it  especially  diflBcult  to  pay,  even  if  payment  of  repara- 
tions from  Gennany  should  temporarily  cease. 

Mr.  JOHNSON  of  Missouri.  Mr.  Speaker,  there  will  be  no 
more  important  question  presented  to  this  Congress  than  the 
President's  proposal  for  the  postponement  of  the  payment  of 
intergovernmental  debts,  commonly,  but  I  think  mistakenly 
termed  the  "  moratorium." 

It  is  a  question  pregnant  with  great  responsibility  to  us  as 
representatives  of  the  people,  a  question  fraught  with  the 
gravest  concern  to  the  future  weal  of  our  country,  for  it  not 
only  vitally  and  balefidly  affects  the  present  economic  dis- 
tress of  our  people  but,  as  well,  our  future  conduct  in  regard 
to  entangling  foreign  alliances. 

We  are  asked  blindly  to  give  our  support  to  the  proposal 
because  it  is  recommended  by  the  executive  department  of 
the  Government. 

While  I  have  the  greatest  respect  for  our  executive  depart- 
ment and  its  pronouncements,  I  also  am  persuaded  that  this 
department  of  our  Government  under  the  Constitution  is 
left  free,  within  certain  limitations,  to  crystallize  its  views 
into  legislative  enactment.  Before  passing  final  judgment 
upon  a  question  of  so  great  and  vital  importance  to  the 
American  people.  Congress  is  entitled  to  and  should  have  all 
information  upon  the  subject  possessed  by  the  executive 
department. 

If  there  are  any  secret  imderstandings  or  reservations 
bearing  upon  the  proposal  or  its  interpretation,  they  should 
be  revealed  to  Congress  in  order  that  it  may  properly  safe- 
guard the  rights  of  the  American  people.  Congress  must 
know  whether  there  is  an  understanding  with  the  govern- 
ments concerned  that  the  proposal  which  at  first  was  imder- 
stood  by  the  American  pubUc  to  be  a  moratorium  for  one 
year  on  the  pajTnent  of  intergovernmental  debts  is  in  fact 
intended  t<D  culminate  in  the  cancellation  of  all  foreign  debts. 

Mr.  Speaker,  last  June  the  President  proposed  to  the 
country  that  the  payment  of  all  intergovernmental  debts  be 
postponed  for  a  period  of  one  year.  Detailed  information 
touching  this  subject  was  withheld  from  the  public  and  it 
and  the  Members  of  Congress  anxiously  awaited  the  Presi- 
dent's message  in  the  hope  that  it  woiUd  give  the  informa- 
tion which  would  show  why  it  was  expedient  to  place  a  fur- 
ther burden  upon  our  people  for  the  benefit  of  foreign  ob- 
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CONGRESSIONAL  REOORD— HOUSE 


870 

ligors  or  of  the  international  bankers  and  private  holders  of 
foreign  obligations,  whose  debts  were  carefully  excepted 
from  the  operation  of  the  proposed  moratorium. 

Last  week  the  President  delivered  to  this  Congress  his 
message  upon  this  subject.  The  message  was  shrouded  in  a 
superabundance  of  glittering  generalities,  but  it  was  lacking 
In  deflniteness  and  certainty  in  regard  to  the  specific  trans- 
actions relative  to  the  proposal  for  such  moratorium. 

Mr.  Speaker,  as  a  lawyer,  my  first  thought  was  that  It 
would  be  beneficial  if  a  motion  to  make  more  definite  and 
certain  were  p)ermissible. 

A  reading  of  the  message  and  related  records  reveals  certain 
facts.  Something  had  happened,  we  are  not  informed  what. 
between  June  and  the  date  of  the  President's  message  which 
had  changed  conditions. 

The  message  instead  of  proposing  a  1-year  moratorium 
on  intergovernmental  debts,  when  viewed  with  all  of  the  un- 
plications  and  its  acceptance  by  the  foreign  press,  proposed 
the  first  step  toward  the  cancellation  of  all  foreign  debts. 

To  show  that  the  proposal  now  submitted  by  the  Presi- 
dent connotes  cancellation  of  the  foreign  debts.  I  quote  the 
following  language  used  by  the  President  in  said  message: 

In  June  I  Informed  the  governments  concerned.  "  The  American 
Government  proposes  the  postponement  during  one  year  or  all 
payments  on  lnterf?overnmental  debt.s.  reparation  and  relief  debts 
both  principal  and  Interest,  of  course,  not  including  obligations  of 
government  held  by  private  parties. 

Again  continuing  his  message,  the  President  says: 

As  we  approach  the  new  year  It  Is  clear  that  a  number  of  the 
governments  Indebted  to  us  will  be  unable  to  meet  further  pay- 
ments to  us  in  full,  pending  a  recovery  in  their  economic  life.  It 
Is  useless  to  blind  ourselves  to  an  obvious  fact.  Therefore  it  will 
be  necessary  In  some  cases  to  make  stlU  further  temporary 
adjustments.  I 

Thus  the  question  now  submitted  is  not  a  moratorium  but  ] 
a  cancellation  of  the  foreign  debts.  j 

The  report  of  the  Secretary  of  the  Treasury  shows  that  as 
of  date  November  15.  1931,  the  total  amount  of  debts  owed 
the  United  States  by  foreign  countries  was  $11,598,501,420. 
That  of  this  stupendous  debt.  Prance  owed  $5,863,650,000, 
England  owed  $4,398,000,000.  and  Italy  owed  $2,004,900,000.  I 
Thus  it  is  seen  that  of  the  approximately  eleven  and  one-  I 
half  billions  of  dollars  of  debts  sought  to  be  canceled,  France, 
England,  and  Italy,  three  of  the  wealthy   nations  of  the  . 
world,  owe  the  United  States  approximately  ten  and  one-  i 
fourth  billions  of  dollars.    The  proposal,  if  foreign  debts  are  ' 
canceled,  is  that  the  people  of  the  United  States  give  to  ! 
England.  Prance,  and  Italy  ten  and  one -fourth  billions  of  | 
dollars.     Under  the  proposal  the  United  States  is  the  only  : 
nation  that  would  sacrifice  a  dollar,  for  Prance  says  that  for 
every  dollar  she  reduces  her  reparations  there  must  be  a 
corresponding  reduction  in  the  debt  to  the  United  States. 
The  obligations  of  the  foreign  countries  to  the  United 
States  might  be  canceled,  but  there  is  no  proposal  and  there 
is  no  way  for  the  United  States  to  cancel  its  obligations  to 
the  holders  thereof,  which  public  obligations  were  incurred 
in  behalf  of  England,  Prance.  Italy,  and  the  other  foreign 
countries.     It  is  known  that  at  the  time  of  the  original  ad- 
justment  of  war   obligations   the   United   States   sacrificed 
more  than  seven  billions  of  dollars  in  the  amoimt  justly 
due  her. 

According  to  the  report  of  the  Secretary  of  the  Treasury 
as  of  date  June  30.  1931.  the  money  cost  of  the  World  War 
to  the  United  States  on  June  21.  1931.  was  $26,361,096,001.09. 
and  the  continuing  costs  of  the  war  since  that  date  to  June 
30,  1931.  have  amounted  to  $12,797,553,008.48.  making  the 
total  money  cost  of  the  World  War  to  the  United  States  the 
sum  of  $39,158,649,009.57.  This  stupendous  money  cost  to 
the  United  States  was  incurred  in  a  foreign  war,  brought 
about  by  foreign  countries,  and  fought  in  foreign  lands. 

The  United  States  loaned  to  the  Allies  money  and  fur- 
nished them  soldiers  to  help  them  win  the  war.  At  the  close 
of  the  war  many  of  the  victorious  nations,  who  had  loudly 
proclaimed  their  only  purpose  to  be  to  crush  the  war  god, 
at  once  sought  territorial  aggrandizement  and  the  spoils  of 
war  in  the  way  of  vast  reparations  adjustments  from  the 
vanquished  and  prostrate  foe.     It  can  not  be  denied  that 
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some  Of  the  Allies  have  received  reparation  awards  which 
are  uttjust  oppressive,  and  doubtle.ss  beyond  the  ability  of 
Germany  to  pay.  The  United  States  asked  no  spoils  of  war. 
She  did  not  ask  the  repayment  of  the  actual  money  co.st  of 
the  w»r  We  had  borrowed  money  from  the  American  peo- 
ple in  the  way  of  Liberty  loans  and  then  loaned  this  money 
to  Prance.  England.  Italy,  and  our  other  allies.  These  na- 
tions r.ow  owe  us  approximately  $11,500,000,000  of  this  debt 
and  our  Government  owes  the  same,  and  it  must  be  paid  by 
the  American  people  or  our  foreign  debtors  to  the  holders 
of  Liberty  bonds  and  the  other  ooligations  of  the  United 

'^tates 

It  i$  reported  that  Great  Britain  and  other  debtor  nations 
at  the  first  of  this  week  had  their  money  here  ready  to 
pay  the  installments  due  on  their  debts,  but  they  did  not 
pay  3ame  because  our  Government  did  not  seem  to  want 
the  money.  It  is  now  contemplated  that  these  foreign 
debts  be  readjusted  and  ultimately  canceled. 

Do  Prance.  England,  and  Italy  want  the  United  States  to 
give  them  these  ten  and  one-fourth  billions  of  dollars  so 
that  they  mav  continue  to  build  vast  armaments  of  war  in 
preparation  for  another  great  carnage  and  slaughter  of 
human  life?  Conceivably  this  is  true,  for  the  President  in 
his  message  says: 

Tha  burden  of  taxes  to  support  armaments  is  greater  to-day 
than  before  the  Great  War. 

Acoording  to  the  recent  report  of  the  Foreign  Policy  Asso- 
ciation the  seven  great  powers  of  the  world  in  the  year  1930 
expended  the  vast  sum  of  $2,958,000,000  for  war  armament. 
In  1930  these  seven  great  powers  spent  30  per  cent  more 
for  armaments  of  war  than  they  spent  in  1926  and  37  per 
cent  more  than  the  same  powers  spent  in  the  prewar  year  of 
1913.  Excluding  Germany,  the  remaining  six  great  powers 
spent;  65  per  cent  more  for  war  armament  in  1930  than  in 
1913.  We  are  now  asked  to  cancel  the  war  debts  of  Fi-ance, 
EngUnd.  Italy,  and  the  other  foreign  nations  and  compel 
the  American  people  to  pay  such  debts  in  order  that  those 
foreign  nations  may  continue  the  development  of  great  war 
armaments. 

The  money  contribution  was  not  our  greatest  contribution 
to  the  war.  We  gave  to  our  allies  and  their  cause  countless 
thousands  of  the  bravest  soldiers  who  ever  bore  anns  in 
defense  of  their  country.  In  a  foreign  land,  with  the 
courfigeous  challenge  "  They  shall  not  pass."  our  boys  won 

Coiuntless  thousands  of  these  lads  now  sleep  in  Flanders 
Field  as  part  of  our  Nation's  sacrifice  to  a  foreign  war-mad 
world.  Our  gold-star  mothers  still  stand  with  tear-stained 
eyes  and  aching  hearts  in  the  presence  of  their  supreme 

sAcrJtflc6. 

Mr.  Speaker,  the  mothers  and  the  fathers  of  our  land 
whom  we  represent  surely  coun^l  that  we  not  give  these 
$11,000,000,000  to  the  foreign  countries  so  that  they  will  be 
enabled  to  continue  to  build  great  armaments  of  war.  [Ap- 
plause.] 

The  cancellation  of  debts  will  benefit  England,  France, 
Italjr.  their  allies,  and  the  great  international  bankers,  who 
want  the  American  public  to  pay  foreign  obligations  owned 
by  them. 

our  farmers  to-day  are  facing  ruin  and  bankruptcy. 
Wh«n  they  ask  help  from  the  Government  they  are  tui-ned 
away  empty  handed.  Then  when  their  obligations  to  the 
Government  for  seed  loans  come  due.  they  are  offered  no 
postjKjnement  in  the  payment  of  such  debts.  Thousands  of 
our  farmers  because  of  the  inimical  policies  of  the  hostile 
Farm  Board  have  seen  their  homes  swept  from  them  under 
foreclosure  proceedings. 

Six  million  honest  laborers,  with  countless  millions  of 
goofi  women  and  innocent  little  children  depending  upon 
theih  for  support,  are  out  of  work  through  no  fault  of  their 
own.  They  are  walking  our  streets  seeking  just  enough 
work  to  drive  hunger  and  cold  away.  When  they  ask  help 
from  the  Government,  it  tells  them  there  can  be  no  Gov- 
I  ernment  help. 

I      Our  Nation  should  ever  be  grateful  to  our  ex-service  men 
I  who  offered  their  lives  in  defense  of  our  coimtry.  yet  when 
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they  seek  payment  of  the  debt  which  is  justly  due  them  the 
Government  tells  them  that  the  Treasury  can  not  stand  the 
burden  that  would  be  imposed  by  such  payment. 

Mr.  Speaker,  these  are  American  needs  which  first  must 
be  met.     [Applause.] 

We  are  advised  that  the  Nation  is  approaching  a  deficit  of 
approximately  $2,000,000,000  at  the  end  of  the  fiscal  year, 
and  that  the  taxes  upon  the  people  must  be  heavily  in- 
creased to  meet  the  current  expenses  of  the  Government. 

I  have  an  abiding  sympathy  for  all  foreign  countries  in  dis- 
tress, but  certainly  it  is  the  duty  of  our  Government  first  to 
relieve  the  distress  among  our  own  people. 

There  are  many  thousands  of  people  of  Grerman  descent 
in  our  country.  They  are  a  part  of  the  best  and  most  sub- 
stantial citizens  of  our  Nation,  but  they  too  are  suffering 
from  the  terrible  financial  and  economic  depression  in  our 
land.  They  do  not  want  this  Government  to  give  England. 
France,  Italy,  and  their  allies  $11,000,000,000  and  to  saddle 
this  obligation  onto  them  and  their  children. 

Personally,  I  believe  that  some  of  the  victorious  Allies  at 
the  close  of  the  war  exacted  from  Germany,  in  her  then  help- 
less condition,  unjust  and  unfair  reparation  awards  which 
have  all  but  crushed  the  German  nation.  If  they  are  de- 
sirous of  seeing  a  just  adjustment  of  intergovernmental  obli- 
gations, they  .should  announce  that  they  will  cancel  or  reduce 
the  obligation  that  Germany  owes  to  them  without  asking 
that  the  American  people  pay  them  the  amount  of  such 
reduction. 

Real  relief  may  be  offered  to  Germany  and  at  the  same 
time  to  the  American  people  by  a  reciprocal  readjustment 
with  the  foreign  nations  of  the  iniquitous  tariff  schedules 
and  laws  which  have  closed  the  channels  of  foreign  com- 
merce to  the  products  of  American  soil  and  American 
factories. 

Our  people  are  now  groaning  under  the  weight  of  the 
excessive  ta.xes  which  have  been  imposed  upon  them.  The 
entire  Nation  is  standing  in  the  abysmal  and  murky  depth 
of  the  worst  economic  depression  and  panic  it  has  ever 
faced. 

I  can  not  support  a  proposal  to  cancel  the  ten  and  one- 
fourth  billions  of  dollars  of  debt  owed  our  Government  by 
France,  England,  and  Italy,  all  of  whom  are  financially  able 
to  pay  the  debt  owed  by  them.  The  approval  of  such  un- 
just proposal  v.'ould  place  upon  the  already  overtaxed  Ameri- 
can people  a  burden  which  they  can  not  and  must  not  bear. 
lApplau.se.] 

Mr.  REILLY.  Mr.  Speaker,  I  favor  the  ratification  by 
Congress  of  President  Hoover's  1-year  moratorium  to  our 
European  debtors.  Last  June  I  telegraphed  President  Hoover 
that  I  favored  his  proposal  to  grant  a  year's  moratorium 
to  our  European  debtors,  and  I  have  heard  nothing  in  the 
debate  on  the  resolution,  reported  by  the  Ways  and  Means 
Committee  approving  the  Presidents  action,  that  would  lead 
me  to  change  my  views  on  the  foreign-debt  propo.sition. 

Much  of  the  discussion  in  this  debate  has  no  relevancy 
whatever  to  the  merits  of  President  Hoover's  moratorium. 
We  all  know  that  we  are  passing  through  a  serious  industrial 
crisis  in  this  country.  We  all  know  that  we  have  millions  of 
men  who  are  out  of  work  and  that  our  farmers  are  finan- 
cially distressed  as  never  before  in  our  history.  Deplorable 
as  these  conditions  are  in  our  country,  they  do  not  furnish 
any  argument  against  the  action  taken  by  the  President  in 
granting  a  moratorium  to  Europe. 

I  take  no  stock  in  the  argument  that  the  President  was 
influenced  by  international  bankers  in  announcing  his 
moratorium.  The  international  bankers  may  or  may  not 
be  more  interested  in  the  private  debts  owed  by  Europe  to 
our  citizens  than  liiey  are  in  the  obligations  of  foreign 
countries  to  our  Go^  ernment,  but  that  President  Hoover  was 
influenced  by  such  a  situation  as  this  foreign  indebtedness 
to  our  country  and  citi'^ens  I  can  find  no  proof. 

The  moratorium  ratification  reported  to  the  House  by 
the  Ways  and  MeaMs  Committee  gives  nothing  to  our  for- 
eign debtors  except  the  pri\'ilege  of  paying  at  a  later  date 
with  interest  the  payments  due  for  one  year  which  the 
moratorium  covers. 


Some  have  argued  on  the  floor  that  our  European  debtors 
are  ready  to  pay  and  would  have  paid  if  the  President 
had  not  stated  to  them  that  they  would  not  have  to  pay. 
There  is  no  proof  for  this  statement;  it  is  all  speculation. 

If  the  President  had  not  granted  a  moratorium  at  the 
time  he  did.  and  which,  by  the  way.  was  not  granted  until 
he  had  received  the  approval  of  the  majority  of  the  Mem- 
bers of  the  House  of  Representatives  and  the  Senate,  no 
one  can  tell  what  might  have  happened  in  Europe,  partic- 
ularly in  Germany. 

No  matter  what  some  people  may  think,  our  country  is 
deeply  intere.sted  in  the  industrial  situation  in  Europe  and 
all  the  world.  The  world  to-day  is  very  small — much  smaller 
than  it  used  to  be  before  science  and  invention  had  annihi- 
lated space  and  time. 

The  President  was  undoubtedly  interested  and  deeply 
concerned  about  the  industrial  situation  in  EXirope  last  June 
when  he  proposed  a  moratorium.  Our  country  can  not 
afford  to  have  one  more  of  the  European  nations  become 
communistic,  and  I  am  satisfied  that  if  Germany  had  joined 
with  communistic  Russia  in  an  attack  upon  the  so-called 
capitalistic  economic  regime,  that  all  Europe  would  follow 
in  her  footsteps. 

Not  only  our  country,  but  the  whole  world  is  in  a  great 
economic  and  political  crisis.  It  is  not  for  the  rank  and  file 
of  the  membership  of  the  House  of  Representatives  to  de- 
cide when  there  is  or  is  not  an  international  crisis  or  a 
European  crisis  that  requires  action  by  the  Chief  Executive 
of  our  Nation. 

I  was  not  fully  informed  when  I  received  the  President's 
telegram  as  to  the  situation  in  Europe.  I  had  no  commis- 
sion from  my  constituents  to  keep  in  touch  with  industrial 
Europe.  The  President  of  the  United  States  has  such  a 
commission  and  he  is  so  situated  that  he  can  keep  in  tou  h 
with  Europe.  He  is  our  leader  under  the  Constitution  in 
foreign  affairs,  and  upon  his  shoulders  rest  the  responsibility 
of  a  prop>er  conduct  of  our  foreign  relations. 

This  is  no  time  for  F>olitics.  While  President  Hoover  may 
be  a  Republican,  he  is  my  President  and  the  President  of  all 
of  our  people  regardless  of  political  affiliations. 

If  I  had  some  doubts  as  to  the  wisdom  of  President 
Hoover's  proposed  European  moratorium.  I  would  still  stis- 
tain  him  in  his  action  giving  the  debtor  nations  of  Europe 
one  year's  respite  in  liquidating  our  demands  on  them,  for 
the  reason  that  under  otu"  Constitution  he,  and  not  the 
Members  of  this  body,  is  charged  with  the  conduct  of  foreign 
i  affairs. 

The  House  Committee  on  Banking  and  Currency  has  re- 
I  ported  to  this  House  a  bill  to  aid  the  Federal  land  banks  of 
our  country,  some  twelve  of  them,  which  carries  a  provision 
giving  to  the  oCQcers  of  the  Federal  land  banks  tlie  power, 
when  in  their  judgment  it  is  the  best  interest,  to  grant  a 
moratorium  to  the  borrowers  of  the  Federal  land  banks. 
This  action  is  along  the  same  line  of  forl^earance  that  the 
President  has  followed  out  in  his  dealings  with  our  bor- 
rowers in  Europe. 

I  think  that  the  President  did  the  right  thing  last  June 
in  view  of  our  industrial  situation,  in  view  of  the  European 
industrial  situation,  and  all  the  intimate  relationii  between 
our  country  and  the  world  when  he  announced  to  the  world 
that  the  United  States,  the  richest  country  in  the  v/orld.  was 
willing  to  grant  a  1-year  extension  to  its  European  debtors. 

Mr.  PARSONS.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  I  recognize  there  is  an  unwritten  law  circumscrib- 
ing new  Members  with  reference  to  speaking  on  the  floor 
of  this  House,  but  I  desire  your  indulgence  for  a  few  mo- 
ments while  I  make  some  obser\'ations  with  reference  to 
the  allied  debt  moratorium. 

I  have  heard  with  much  interest,  though  with  some  mis- 
giving, I  must  confess,  the  debates  which  have  taken  place 
on  either  side  of  this  Chamber.  I  deplore  the  partisanship 
shown  in  .such  matters  when  we  are  facing  an  economic 
crisis  as  stupendous  perhaps  as  ever  faced  America  before. 
What  I  shall  say  will  have  no  partisan  import.  It  is  not  a 
J  time  to  play  partisan  politics. 
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On  last  June,  when  the  President  wired  Members  of  Con- 
gress asking  their  stand  upon  the  moratorium.  I  withheld 
any  commitment,  choosing  to  wait  until  the  proposition  was 
submitted  to  Congress  in  regular  form,  and  after  due  deliber- 
ation and  consideration  act  upon  the  matter  as  one  of  the 
chosen  Representatives  of  the  people. 

It  is  apparent  from  what  has  been  said  and  what  has 
transpired  with  reference  to  aUied  debt  settlements  m  this 
country  for  the  past  eight  years,  that  certain  forces  have 
been  tr>'ing  to  connect  German  reparations  payments  with 
allied  debt  paj-ments.  It  is  a  fact  that  across  the  Atlantic 
the  governments  of  Europe  discuss  allied  debt  settlements 
only  in  terms  as  it  affects  the  payment  of  German  repara- 
tions. I  quote  from  the  message  of  the  French  Government 
delivered  in  the  Chamber  of  Deputies  on  June  26.  1931.  in 
reply  to  President  Hoover's  message  of  an  earlier  date  calling 
a  postponement  of  aUied  debts. 

In  order  to  reply  to  the  suggestion  of  President  Hoover,  the 
French  Govemmrnt  U  ready  to  ask  the  French  chambers  or 
which  the  Intervention  Is  Indispensable  and  the  decision  sovereign 
that  France  abstain,  provisionally  and  for  a  delay  of  one  year, 
from  conserving  any  pajrment  on  the  part  of  the  Reich. 

But  being  given  the  nature  of  the  engagements  of  the  Young 
plan  freely  accepted  and  quite  subscribed  to.  the  solemnity  with 
which  was  recognized  the  definitive  and  unalterable  character  or 
the  unconditional  annuities  by  which  the  necessary  permanence 
of  the  principle  of  reparations  was  expressed,  the  risTs.  of  shaKin^ 
confidence  In  the  value  of  signatures  and  of  contracts,  and  thus 
of  going  against  the  end  aimed  at  would  be  great.  If,  m  the 
proposed  suspension  of  payments,  the  unalterable  annuity  were 
treated  like  the  conditional  annuity. 

It  is  quite  apparent,  therefore,  that  England.  Prance.  Italy, 
and  Germany  consider  a  postponement  of  allied  debts  inter- 
woven with  German  reparation  payments.  In  spite  of  the 
fact  that  gentlemen  on  the  floor  of  this  House,  the  Secretary 
of  the  Treasury,  and  even  the  President,  advises  that  it  in 
no  way  affects  German  reparations,  we  know  their  position 
is  misrepresented,  so  far  as  the  debtor  nations  are  concerned. 
America  has  had  nothing  to  do  with  the  Versailles  treaty. 
We  renounced  all  conquest  and  have  accepted  nothing  from 
Germany  whatsoever,  except  the  cost  of  the  army  of  occu- 
pation following  the  war.  We  have  repeatedly  renounced 
recognition  of  German  reparation  payments  and,  regard- 
less of  what  has  been  done  across  the  sea.  it  has  been  the 
policy  of  our  Government  to  insist  upon  payment  of  allied 
debts  to  the  United  States,  regardless  of  any  arrangements 
that  may  have  been  made  relative  to  Germany's  paym.ent  to 

the  Allies. 

But  now  in  this  year  of  economic  turmoil  in  America,  comes 
the  present  administration  abandoning  the  position  of  its 
former  chief  and  setting  out  on  an  uncharted  sea  of  post- 
ponement moratorium  and  ultimate  cancellation. 

In  order  that  we  may  have  a  foundation  upon  which  to 
base  a  conclusion  regarding  not  only  allied  debts  but  German 
reparation,  it  is  necessary  to  include  the  payments  adopted 
for  Germany  under  the  Young  plan  in  1928.  These  payments 
were  to  begin  under  date  of  September  1,  1929.  and  continue 
for  a  period  of  59  years,  as  follows: 

Schedule  of  annuities — Paj/ments  for  36  German  fiscal  years 

Marks 

1.  1929-Mar.  31,  1930 

1,  19:?0-Mar.  31.  1931.. 

1,  1931-Mar.  31.  1932 

1.  1932-Mar.  31.  1933 

1.  1933-Mar.  31.  1934 

1.  1934-Mar.  31.  1935 

1.  1935-Mar.  31.  1936 1.892.900.000 

1.  1936-Mar.  31.  1937 1,939,700,000 

1.  1937  Mar.  31,  1938 1.977.000.000 

1.  1938~Mar    31.  1939 1.995,300.000 


December  18 


26 

27 
28 
29 
30 
31 
32 
33 
34 
r',5 
36 
37 


yeirs 
yeirs 
ye»rs 
yeirs 
yetrs 
ye$rs 
yeirs 
yeirs 
yenrs 
yeirs 
yeirs 
yeirs 


months. 

months, 
months, 
months, 
months, 
months, 
months, 
months, 
months 
months, 
months, 
months, 


Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr  1 
Apr.  1 


1954^Mar  31. 
1955-Mar.  31, 
1956-M:^r  31, 
1957-Mar.  31, 
1958- Mar.  31, 
1959  Mar.  31, 
1960-Mar.  31, 
1961-Mar.  31. 
1962- Mar.  31. 
1953- Mar.  31. 
1964- Mar.  31, 
1965-  Mar    31, 


1955 2 

1956 2 

1957 2 

1958 

1959 

1960 

1961 

1962 

1963 

1964 

1965 

1966 


Mark."! 

364.  600.  000 

359,  800.  000 

354.200.000 

361. 800.000 

2. 393, 800. 000 

2, 370, 600, 000 

2, 380. 500.  000 

2, 398. 300. 000 

2, 390, 200.  000 

2, 402, 600. 000 

2,402. 100, 000 

2. 428. 800, 000 


or  $1^.917.453  800. 

Payntents  subject  to  special  provisions- 
fiscal  years 


79,485, 100,000 
-payments  for  22  German 


38  yeers 

39  ye<ars 
1  40  yefu-s 
!  41  yoars 

42  yciars 

43  years 

44  years 

45  yeiars 
I  46  yaars 

47  yaars 

48  yaars 

49  yaars 

50  yaars 

51  yaars 

52  yaars 

53  yaars 

54  yaars 

55  yaars 

56  yaars 

57  yaars 

58  yaars 

59  yaars 


months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 
months, 


Apr  1, 
Apr.  1. 
Apr  1, 
Apr.  1, 
Apr.  1, 
Apr.  1. 
Apr.  1. 
Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr.  1, 
Apr  1 
Apr.  1, 
Apr  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 
Apr.  1 


1966 
1967 
1963- 
1969 
1970 
1971 
1972 
1973- 
1974- 
197> 
1976 
1977- 
1978 
1979 
1980- 
1981 
1982 
1933 
1984 
1985 
1986 
,  1987- 


Mar.  31. 
Mar  31. 
Mar.  31. 
Mar.  31, 
Mar  31. 
Mar  31, 
Mar  31. 
Mar.  31, 
Mar  31. 
Mar  31, 
Mar.  31, 
Mar.  31, 
Mar  31, 
Mar  31 
Mar  31 
•Mar  31 
Mar.  31 
Mar.  31 
Mar  31 
-Mar.  31 
Mar.  31 
-Mar.  31 


1967 

1968 

1969 

1970 

1971 

1972 

1973 

1974 

1975 

1978 

1977 

1978 

1979 

1930 

1981 

1932 

1933 

1934 

1935 

1936 

1987 

1988 


M.it 
1,607. 
1,  606. 
1.  616. 
1,630, 
1.643, 
1.  653. 
1.662, 


1.  665, 


1,  668. 

1,675, 

1.678. 

1.685, 

1,  695. 

1,  700, 

1.  711, 

1.687, 

1.691. 

1,  703. 

1,  683, 

925, 

931, 

897. 


■ks 

700.  000 
900,  000 
700,  000 
000, 000 
700. 000 
900.  000 
300.  000 
700.  000 
400, 000 
000. 000 
700. 000 
400.  000 
500, 000 
400. 000 
300  000 
600. 000 
800. 000 
300,  000 
500,  000 
100,  000 
400,  000 
800. 000 


1  year  7  months.  Sept. 
a  years  7  months.  Apr. 

3  years  7  months.  Apr. 

4  years  7  months.  Apr. 

5  years  7  months,  Apr. 

6  years  7  months.  Apr. 

7  years  7  months.  Apr. 

8  years  7  months.  Apr 
0  years  7  months.  Apr. 
10  years  7  months,  Apr 


742. 800,  000 
1,  704,900,000 
1.685.000,000 
1.738,200,000 
1,  804,300,000 
1,866.900,000 


11  years  7  moiiths.  Apr.  1.  1939-Mar.  31,  1940 2,042.800.000 

12  years  7  months.  Apr.  1,  1940-Mar.  31,  1941 2.  155,500.000 

13  years  7  months.  Apr 

14  years  7  months.  Apr 

15  years  7  months.  Apr 

16  years  7  months,  Apr 

17  years  7  months.  Apr 

18  years  7  months.  Apr 

19  years  7  months.  Apr.  1,  1947  Mar.  31 

20  years  7  months.  Apr.  1.  1948- Mar.  31 

21  years  7  months.  Apr 
23  years  7  months.  Apr 

23  years  7  months.  Apr 

24  years  7  months,  Apr 
26  years  7  months,  Apr 


1.  1941- Mar.  31.  1942 2.180.700,000 

1.  1942-Mar    31.  1943 2.  198,000,000 

1.  1943-Mar    31.  1944 2,194.300,000 

1,  1944-Mar.  31.  1945 2.207,500,000 

1.  1945-Mar.  31,  1946 2.203,800,000 

1,  1946-Mar.  31.  1947 2.199.500,000 

1948 2.215.200,000 

1949 2.210.000.000 

1.  1949-Mar    31,  1950 2.316,800.000 

1.  1950-Mar.  31.  1951 2.359,200,000 

1,  1951-Mar    31.  1952 2,343,200,000 

1.  1952  Mar.  31.  1953 2.346,200.000 

1.  1953-iJar.  31.  1954 2.363.300,000 


or  $$.192,578,800.  3*  -^Sa.  600,  000 

Gorman  indemnity  of  113,907.700.000  marks,  $27,110,032,600. 
Let  us  examine  these  payments  for  a  moment.  The  pay- 
ment for  the  year  ending  March  31.  1931.  is  1,704.900,000 
maiks,  and  these  pajTnents  gradually  increase  for  36  years. 
The  payments  until  October  15.  1949,  include  within  the 
annuities  the  service  of  the  German  7  per  cent  25-year 
external  loan  of  1924.  which  amounts  to  an  average  of 
61,800,000  marks  annually.  This  security,  of  course,  is 
ple<Jged  to  the  international  bankers  in  such  a  way  that 
they  are  assured  of  payments  regardless  of  what  may  hap- 
pen to  payments  to  our  own  Government. 

The  last  22  annuities  show  a  .sharp  decline  in  amount  as 
compared  with  the  preceding  37.  This  is  on  account  of  two 
rea$ons:  First,  the  private  loans  to  Germany  have  been  pro- 
vided for  in  the  first  37  annuities,  and,  second,  the  allied  debt 
paytments  to  America  during  the  last  22  years  are  smaller, 
with  a  gradually  decreasing  amount  annually,  which  .shows 
conclusively  that  the  international  banks  plan  to  get  their 
pritate  loans  and  the  allied  governments  plan  to  get  their 
reperation  payments  in  order  to  retire  their  debts  to 
America. 

It  has  been  said  that  this  moratorium  is  for  the  benefit 
of  the  German  people.  Its  purpose  is  to  stabilize  the  eco- 
nomic structure  of  Germany  in  order  to  prevent  collapse 
an(J  chaos,  which  might  lead  this  sturdy  race  of  people  into 
coilimunism.  Let  us  see  if  the  events  which  have  occurred 
on  European  shores,  in  which  it  is  true,  we  have  not  of5- 
ciajly  participated,  but  to  which  we  have  been  silent  wit- 
nesses, are  conducive  to  the  stability  of  the  German  people 
an(jl  its  economic  program.  The  Dawes  plan,  adopted  in 
1924  at  a  conference  at  which  the  former  Vice  President 
was  chairman,  and  the  Young  plan,  adopted  in  1928  at 
Geneva,  at  which  Mr.  Owen  D.  Young  was  chairman,  in 
addition  to  the  indemnity  laid  down  by  the  Versailles 
treaty,  has  required  of  Germany  as  indemnity,  conquest, 
and  future  payments  the  following: 

Indemnity  exacted  of  Germany  by  Allies  in  land,  cash,  a-^d  in  kind 

Marks 

Value  of  land-ceded  property 21,289.494,000 

Yeirs    1920    and    1921 3,970,835.000 

Year    1922  1,402,636,000 

Ru>ir  period.  Jan.   11,   1923-Aug.  31,   1924.. 894,231.000 

riitt  annuitv,  Sept.  1,   1924-Aug.  31.   1925 1,000.255.000 

Second  annuitv.  Sept.  1,  1925-Aug.  31.   1926 1,223,157.000 

Third  annuity,  Sept.  1,  1926-Aug.  31,  1927 1,502,283,000 


1931 
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Fourth  annuity,  Sept.  1,  1927-Aug.  31,  1928 

Fifth   annuitv.  Sept.   1,   19"8  Aug.  31,    1929 

Sept.    1,    1929 -Mar.   M,    1966 

Apr.    1,    1966  Mar.  3.,    1988 


Marks  | 

1,755  097,000  [ 
2,  508,  057,000 
79,485,  100,  000  I 
34.422,600,000 


152.  007.  700,  000 
Total  indemnity,  .'P6. 177.832, 600. 

It  is  to  be  noted  that  the  Allies  in  the  Versailles  treaty 
required  of  Germ.xny  a  land  area  greater  than  aU  of  the 
United  States  ea.si.  of  the  Mississippi  River,  including  one- 
ninth  of  her  land  area  in  Europe  and  one-tenth  of  her 
population,  together  with  the  amount  ot  payments  in  cash 
and  in  kind  amounting  to  more  than  21,000.000,000  marks. 
The  payments  for  the  years  since  the  war  are  shown,  to- 
gether with  the  tctal  expected  of  Germany  for  the  next  59 
years,  making  a  total  indemnity  upon  Germany  of  more 
than  $36,000,000,000.  If  this  moratorium  was  shown  to  be 
as  a  charitable  act  for  the  German  people  in  order  to 
stabilize  their  eccnomic  structure  and  personal  morale.  I 
for  one  would  be  ready  to  support  it;  but  the  contrary  is 
true.  When  the  Great  War  to  end  wars  was  closed  we 
went  to  the  peace  conference  with  the  noble  idea  that 
there  were  to  be  no  indemnities  invoked,  no  conquest  ex- 
acted, but  the  gu'ding  hand  of  representative  government 
and  democracy  .should  govern  the  statesmen  gathered 
around  that  conference  table  in  settling  the  disputes  which 
then  existed  upon  the  basis  of  fairness,  equity,  and  justice. 

But  the  very  moment  that  England,  France,  Italy,  and 
Japan  got  their  statesmen  together  they  insisted  upon  ex- 
acting the  largest  indemnity  and  conquest  that  has  ever 
been  known  in  the  history  of  man.  and  while  we  sat  silently 
and  complacently  looked  on.  two  of  America's  greatest 
financial  geniuses  have  aided  and  assisted  in  the  division  of 
spoils.  Talk  about  wars  to  end  wars — there  can  be  no  .such 
application  among  nations,  with  the  great  burden  of  in- 
demnity, impossible  of  payment,  resting  upon  the  shoulders 
of  a  disorganized,  bankrupt,  and  defeated  people.  The 
Allies  have  not  orly  not  paid  a  single  penny  of  their  own 
revenue  to  us  in  the  way  of  war  debts,  they  have  even  tried 
to  evade  the  payment  to  us  of  the  actual  moneys  Lhey  have 
received  from  Germany  in  reparation  paym.ents,  with  the 
exception  of  England. 

Let  us  see,  then,  how  the  division  of  spoils  is  to  be  made 
when  these  paymmts  are  collected  from  Germauj'.  The 
following  table  tclh  the  story: 

Division  of  spoils  of  German  reparations  among  Allies 


France 

Britiiih  Kmplre... 

Italy 

liflmum 

Kiiiimnift 

^  titfoslavia 

Gretce 

rortnftal 

JhIiuii    

I'oland 

United  SUtes 


Total. 


R«*1pt«, 

iwo-mw 


$42.  2M.  900.  000 

1  .S.  V.>\  ."«1,  000 

U,  000.  MW,  000 

4.  ^.'a.  lua  uuo 

wr,.  itio.  fxx) 

3.  »4.\  Olio,  IWO 

2K4.  TOO,  000 

51 H.  300,000 

511,1X10,1)00 

19,  400.  <»10 

Z  557,  70a  000 


7U.  485,  lOU,  OUO 


K»icelp»,s, 
lUtMV-IttOS 


$17,  27fl,  200,  000 

6.  fifi'i  400,  000 

7.  KM,  300,  IKK) 
1,  IG5,  CUU.  UOO 

b'j;i,  4(Ki,  oix) 

4U7,  WJO.  UOO 
■il3,4O0,UO0 
180.400.000 


eizooaooo 


34,422.000,000 


Total 


$.'.0.,^1S,  000,000 

21,157,900,000 

Ifi,  948,  «00,  000 

&,71K,70U.OOO 

1,S2<.'.  too.  000 

'i.  M2,  VOO.  IIOO 

4VS.  UK),  000 

69h,  700,  000 

511,000.000 

ly.  4fJ(!,  »W0 

3, 16^.  TOO.  OUO 


113,U07.  7oaooo 


The  above  table  does  not  show  the  amount  already  re- 
ceived to  date  bu;  indicates  the  amount  to  be  received  by 
each  nation  at  the  end  of  59  years,  when  all  payments  under 
the  Young  plan  a/c  made  by  Germany. 

Reparation  payments  are  divided  into  two  classes.     First, 
unconditional  annuities  which   can   not   be   postponed   and 
conditional   annuities   which   may   be  postponed.     To  .show 
how  much  France  is  assisting  in  stabilizing  Germany  in  the  | 
scheme  of  moratorium,  let  me  quote  again  from  the  message  | 
of  the  French  Go\ernment  in  its  reply  to  Mr.  Hoover:  \ 

To  suspend   the  payment  by  Germany  of  the  unconditional  an-  j 
nulty,  while  admitting  that  the  Young  plan  placed  with  the  public 
should  continue  to  be  served,  would  go  directly  against  a  funda-  , 
mental  principle.     The   (French)    Government  then  considers  that 
a  moral   Interest  of  the  first  order  is  attached   to  this:   That  even 
during  the  delay  provided  for  by  President  Hoover  the  paj-ment  of  ! 
the  unconditional  annuity  should  not  be  altered  in  any  way. 


Therefore,  it  is  clear  that,  in  spite  of  the  moratorium  that 
may  be  granted  France  and  the  Allies  on  their  debts  to  us, 
tlie  French  insist  upon  the  payment  of  Germany  o  uncondi- 
tional annuity  of  673,000.000  marks.  This  sum.  after  being 
collected  in  taxes  from  the  German  people  and  placed  in  the 
International  Bank  of  Settlements,  is  to  be  reloaned  to  the 
German  Railv^ay  Co.  The  expressed  provLsion  in  the  mora- 
torium divides  the  German  payment  for  1931  into  10  equal 
annual  instalments  of  more  than  $40,000,000  each,  plus  in- 
terest at  the  rate  of  3'2  per  cent,  thi.s  anijui.t  to  be  added 
annually  to  Germany's  future  paATnents  of  more  than  $400,- 
000,000.  thereby  making  Germany's  payment  to  the  Allies 
next  year  $454,000,000.  If  Germany  is  unable  to  pay  $400,- 
000.000  in  1931.  how  can  she  be  expected  to  pay  $454,000,000 
in  1932,  in  1933,  and  so  forth,  do\vn  through  the  years? 

Mr.  Speaker,  it  is  not  only  apparent  but  it  is  as  clear  as 
the  radiance  of  the  sun  itself  that  Germany  will  never 
be  able  to  meet  these  payments,  and  that  our  position  now 
based  up>on  the  moratorium  in  reference  to  German  repara- 
tion means  continued  postponement  and  ultimate  cancella- 
tion. The  President  of  the  United  States  and  the  great 
Secretary  of  the  Treasury  can  not  escape  such  an  impli- 
cation. 

Having  established  a  basis  for  the  consideration  of  allied 
debt  payments,  let  us  see  what  the  settlement  was  in  1923, 
what  the  paj'ments  have  been  in  the  past  eight  years,  and 
ascertain  if  we  may,  whether  or  not  the  allied  nritions  have 
lived  up  to  their  obligations  made  to  America  when  this 
Nation  cast  its  lot  in  the  greatest  war  of  histor:,'  and  pro- 
posed to  not  only  furnish  materials  and  the  sinews  of  war 
but  the  very  lifeblood  of  the  Nation  itself.  Tlieir  repre- 
sentatives sent  to  us  on  those  patriotic  occasions  in  1917 
promised  paj-ment  in  cash  and  in  kind  for  every  dollar 
which  we  loaned  to  them  across  the  sea.  Let  us  see  how 
well  they  have  met  that  obligation. 

By  refeiTing  to  the  table  on  debt  settlement  it  will  be 
noted  that  the  total  funded  principal  and  interest  was 
$11,565,093,885.  The  total  payments  that  have  been  made 
to  date  on  principal  and  interest  amount  to  $2,627,580,897.72. 
Amount  of  principal  paid  amounts  to  only  $443,310,743  87. 
I  wish  to  call  your  attention  to  the  interest  rate  paid  by  for-r 
eign  governments  on  these  loans.  Greece  pays  tlie  smallest 
rate  of  interest  of  0.25  of  1  per  cent;  Italy  pays  0.405  of  1 
per  cent;  Yugoslavia  1.03  per  cent:  and  France  1.64  per 
cent.  The  other  nations'  rate  of  interest  range  from  1.79 
per  cent  to  3.327  per  cent.  While  the  interest  rate  on  United 
States  Government  bonds  have  been  from  3 '2  I>er  cent  to 
4^2  per  cent,  which  the  taxpayer.?  in  America  have  been  pay- 
ing during  the  past  13  years,  the  foreign  governments  are 
paying  us  a  rate  of  Interest  far  less  than  our  own  taxpayers 
contribute  to  our  own  Government. 

France,  who  has  gold  reserves  of  $2,534,000,000,  compared 
with  the  United  States  gold  reserve  of  $3,903,000,000.  seeks 
now  to  have  her  debt  payments  postponed  foi'  one  year. 
France  has  the  largest  supply  of  gold  in  the  world  with  the 
exception  of  the  United  States,  and  her  .supply  grew  from 
$1,660,000,000  in  April.  1930,  to  $2,534,000,000  :n  October, 
1931.  America's  gold  supply  was  reduced  from  $4,632,000,000 
in  August.  1931,  to  $3,903,000,000  in  October.  1931.  Most  of 
the  reduction  in  gold  reserves  in  the  United  States  during 
the  months  of  September  and  October  this  year  went  to 
France. 

In  other  words.  France  withdrew  in  gold  credits  in  the 
United  States  about  $720,000,000  during  September  and 
October.  The  records  show  that  France  has  to  her  credit  in 
this  country  at  the  present  time  about  $600,000,000.  Can 
any  Member  of  this  House  who  irepresents  a  constituency  of 
distressed  people,  with  thousancis  of  them  unemployed  and 
hundreds  of  them  literally  starving  to  death,  conscientiously 
vote  to  renounce  the  payment  of  debts  to  this  country  when 
one  of  the  debtors — France — has  more  than  half  a  billion 
dollars  on  deposit  in  the  banks  of  this  country? 

But  Mr.  Mellon  tells  us  that  the  English  treasury  is  in  a 
deplorable  condition.  That  the  pound  sterling  is  47  per 
cent  below  par;  that  if  England  pays  us  at  this  time,  it  will 
take  47  per  cent  more  sterling  or  goods  in  kind  to  satisfy 
the  debt.    Let  me  remind  the  gentleman  that  in  America 
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there  are  thousands  of  farmers  and  hundreds  of  thousands 
of  home  owners  who  now  have  their  farms  and  homes  plas- 
tered with  mortgages,  contracted  at  a  time  when  prices  and 
wages  were  high,  and  who  are  now  lying  called  upon  to  pay 
this  Indebtedness  In  cash  and  In  kind  with  the  bounty  not 
at  47  per  cent,  as  Mr.  Mellon  says  the  British  must  pay. 
but  with  a  bounty  of  75  per  cent.  I  can  not  make  consistent 
my  position  in  voting  for  the  moratorium.  I  would  no*. 
represent  the  spirit  of  my  constituents  when  I  refuse  to 

Stttrmrni  'hau-inij  .  '    principal  of  \n.UlilfdnfM  nf  forrign  toxrrt 
ifV  '^jT^'in'rU.'      '    prmcip'il  ■■>!' t'liil  \ndtH'dnrf>  (i>  fundfd;^ 
tUii  indeHednftf  a$  nf  daU  ol  'n  iding.  itirhuitng  nemud 
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accept!  the  debt  from  allied  governments,  and  thereby  add 
to  tha  taxpayers'  already  heavy  burden  extra  taxation  to 
make  lup  the  deficit.  There  i.s  already  a  deficit  of  a  billion 
dollar!  In  the  Treasury  of  the  United  States,  and  It  is  gen- 
erally predicted  that  another  billion  will  be  added  during 
the  ntxt  year.  This  deficit  muit  be  made  up  by  the  tax- 
payers of  this  country  or  by  floating  bond.s  which  must 
ultimately  be  paid  with  interest. 
The  tables  referred  to  are  as  follows : 


to  V  'fcnrrd  arrr  f:'-iriiT  fj^nod  >  ^' ■  VfO't  in  cn$r  o'  Auttriai  on  txwM 


nmmU  prior  to  fnTuling:  (^  accrued  aid  nnpnvi  intf^^t  ur'n  M'  o( 'fttlcmfn 
ifd-  !.!,•■  It'tal  to  be  rfC'tved  iindrr  th'  f-tviiru;  nfre'mrnt.r  'rit>)"„t  r'yird  tn  the 
and  BFiMui  intrreH  cnmpnted  at  riUi  ^ora/  by  nhtigntir-^i  M-n  h'ld    ■>  nnd  h  ; 


fixt  irMch  tri*  funded  into  prmnpal  under 

rifrrinr  o<  ''.ny  riptxuTis  by  the  d-*^'^r:     T) 

percent:    'i>  prrient  ritH/»  of  paymenit 


n»  oftnUrett  rate,  of  '..  ,U.   V^d  '  P*"^  cent.  pav^Ue  ^emmnnnally.  t'^etHer  ,rUh  percentagrx  that  ench  present 
Zter^corrxprUed  at  r<i^.  ^o-l,.  byobhm'wn^  pr^^^r  to  funding:  nnd  ,')  appr.^m./.  nrrrr.g,  wterr^t  rale,  on 


tin::^in:^:i'::Li:'^;'^^^^^ 


Country 


Original  prin<i[iitl 


Austria   

'B«lj?iuni 

riechosluvfckia. 

K!r.l.i:i.l     

Kranc*"  

(irrat  HriUia... 

tl  rpco*  =     

Hiiiitfirv 

lul;.  

l-«t\m       

I.ilhii;i!iia 

l\A'.\u>\ 

I{uni»iM.'»  _ 

Yujo-Uvia, 

To  till       . 


K4  a'o.  70  Hi 

$.v.':>. 

;j7:.  n-j".  o7ii  i>> 

4(1.  7,^/1. 

91.S79,  fi71  03 

.   2a,  120. 

12.(«fi,  ^r.'.  15 

1,  7eu. 

VJM.'.rjfi  17 

71H. 

3.  340.  ,Mf^  (Hit.  72 

fi>4.  4M. 

4.  074.  M^ivW.  44 

."ijfi.  1>>1. 

1 .'.  (XXI.  (■««  00 

3,  l-'V 

l.RK.'i.  nH,t61 

2.''..i. 

1.  fi47.  N«i«.  197.  96 

394.  i:i(i. 

5.  132.287.  14 

M2. 

4. '>Sl.fi2H.  03 

1.CM^, 

l.W.  «6fi.  y72.  39 

18.  Wl. 

36.  I  v..  VM  M 

8.4nl, 

51.(j37.  s-s/i  ,!y 

11.S12. 

FKp'ieU  iii'.erest 


i  7-'.  (W 
.  42'i  ^M 
.  32^<  y7 

.073  h;j 

".^6  2S 
.Ml-  .Vi 

.  ni»i  on 

712.  "N*) 

371   :il 

.  (TJT   '"l 

,  ^)h.  m 

,113.61 


KtinJed  'iebt 


$24.  fii4.  Svti  no 

417.  r*«i.  nnn  oo 

11.  .OOO.UX)  00 

13.  8.30, 000.  00 

9. 000. 000.  00 

4.  02.i,  000. 000.  00 

4.  (VOO.  000.  000.  00 

;^,  i-j.-,  imn  (VI 

1   'I  ;•..  ixi  iKi 

..  i>tJ.  11(^1.  IK  HI      «' 

h.l'''.'**^-  ■"' 

6.  U30.  i«.«i  '•( 

17H.  .VW.  000.  00 

44. 5.90.  000.  00 

62, 850, 000.  00 


To  he  rpoeived 
under  funding 
agreements 


9, 850.  1  Vi.  <ri.  95 


1.714.944,08X05       11,  565, 003.  SU.  00 


$24. 

727. 

312, 

33, 

21, 

6,M7, 

11,105, 

'  20. 

4. 

2.  407. 

13. 

14. 

43.5. 

122. 

95. 


614,8K5  00 
WO.  .500.  00 
811,4.3;5.t« 
331,  140.00 
095, 055.  00 
674. 104.  17 
965.000  00 
330,000  00 
69;*,  240  00 
677,  500  00 
ttSS,  6;l5.  00 
531.940.00 
687, 550.  00 
606,260.09 
177, 636.  00 


Debt  prior  to 
fundinK,  inclod- 
ing  tMtrui?<i  in- 
terest (5  and  6 
per  cent) 


$34,631, 

483,426. 

123.854, 

14, 143. 

9,190, 

4.  230,  777. 

4,715,310, 

19,660, 

1,984, 

2.150.150. 

6, 893, 

6,216, 

182,324. 

46.945, 

66,164. 


000  no 

000  00 
000.00 
000  00 
000  00 
000.00 
000  00 
000.00 
000.00 
000.00 
000.00 
000.00 
000  00 
000.00 
000.00 


22,188.484.878.10         12.090,667.000.00 


Country 


AtwirtA  

liclKlliii  

('ii><-li(»lo>akU... 

KllAdlA 

Ftnlno  1 

KrittMT             .... 
(ir«nii  Mrttiilii 

(irn-O'        ....M... 

lliinKiry    ........ 

Itnlv  ........ 

1,111  ^  m 

I.iiliiinid* 

I'lilnnd       

It'lii'iiin       


••• •• ••«•«•■ 


Vrrsfiit  values  un  bani.s  of  intrrpst  r»ir.^  ^U\\e<\  -in  1  pcroiBtitt  that 
t)^urs  to  dehi  ptjor  to  lundiiiu  Uolumn  5) 


t  value 


3  iH-r  (i"nt 


Per  f^'tit 


Avemg''  annual  Interest 
rates  (approximate) 


4V4  |M>^  peat      I  Per  (H-nt 


.^  (>or  ce.Tl 


............... 


rnui 


♦12,951.000  no 

MJi.  i'tU  OU)  (II 

1:4.  iW,,  0I«1  oil 

U.  7\M.  OKI  00 

U,  r\;UI.  (XXI  uo 

2,  714.  ;.Vi,  (Ml  HI 

4,  U'.*2,  Tci  (Ul  (») 

(«XI  01) 

|l,'li.  Ollll  Kl 

.(21  (•»)  H) 

It  I.  (HI  00 

Wi.Ht)  (III 

/>i.i.  mill  (» 

4M.  44i(l<l  00 

:ki,  >ii,  oiii)  (X) 


H. 

i. 

(1, 
ft, 


37 

02 
Kill 
KM 

104 

(',4 

K(4 

41 

KH 

:m 

104 

KU 
104 

10:1 

45, 


»in, 


If..  (100  no 
i»|)  Olio  no 

'.il\\   Kill  Ul)  I 

14;,  (joii  uu 

4'*,,  (1110  00 

'*%\  (mo  (III 

4.1i>,  (im  (III 

1.  Ii\llllll  (III 

I.   '4''    (KIO    'Kl 
■ijM,   l|.',  (Hill   (10 

♦  ,  :V'.  mKi  ml 

4.tMJ:,(iiai  mi 

I  \i\  «]'.  (irni  m) 

:f,,  il;. mill  on 

20.  (4i,  miij,  uo 


11 

'I'Kl 

:■*»» 
I 
1 


•  KtiluKU-e  o(  i»ew 
l*f\'ftti>ti  of  th*  fuH4*4 


4  iwr  t"»nt  .'iv 
ami  un/hmt*4 


0.197,  1  ■*.!.(«)  m)  I         76,  I  I  6,»7M4-S00a00 

ye«r  l(.an  of  ir.'.lC.mx).  I 

indfUi-iinrts  ttf  fertign  ^ofernmtlUi  In  Ike  Inlletl  sialfi.  Ihi  accrued 

inirrttt  (u  «/  /uii/  V>,  tin 


»  5 
46.  A 
T4.a 
M)  5 

HO  7 

47  2 

•Ml    t 

32.7 
Ml  I 
24  i\ 
Hi  7 
79  U 
HO  : 
74  w 


ae.9 


$8,971. 

1U1.7'V1, 

77,  9HA, 

9, ',M,V 

'1,  \''i. 

l./VHl,  M\\) 
1,  .Vl,    llH 

.'.,  4'J.'', 

420,  >: 

4.  i:i7, 

4,  322. 

137.643, 

29,  *<):, 

15,919, 


Per  (.ent 


(ai  On  debt 
as  funded 


(b)  On  origi- 
nal principal, 

Including 
back  Interest 


000  00 

000.00 

nuo  uo 

oou  uo 

mm  (H)  I 
ikMi  III)  I 

(MMI  IKI  i 

mm  (u 

(100   (III 

mm  im 
mxi.  m) 
OU)  (m 
mm  00 
oim  00 

000  OU 


S,tMH.  104,000.  uo 


2A  9 

39  7 
63,0 
7U.  I 
70  2 
39,7 

69  9 
27  V 

70  0 
19  N 
70  J 
69,  A 
70  0 
62  9 
24  I 

48.  7 


Ptt  cent 


I  7110 
1  327 

a.ao« 

A.  306 

1.640 

a.  306 

.350 

3,'«ie 

,40A 
S,106 
3.906 
1,306 
1,331 

i.on 


USA 


Ptr  cent 

0  100 

1  >«in 
3  4(1 
3  404 
•i  402 
1.955 
3.415 

.951) 
3  407 

.HIS 
3  4J0 
3  4J0 

a,  40« 

3,3AK 
1.3A6 


3,403 


and  ntpaid  inirmi  thereon,  aiui  iMifnenli  en  uefount  ofprlntfptt  I'xl 


Country 


Armenia- ....... 

Auj>tnii   , 

H«lgluiii 

Cijlia     .   ....... 

Ct««  luwluvakla. 
Kulonia        .   . 

Kinlaiwl  

Kraiice 

Oreat  lirltain.. 

nre»re       ^ 

Hungary  

Italy    

Latvia  

Liberia    

I.llhuania 

Micaracua...     . 


Tot,»l  Indebted 

neaa  (iwynient* 

on  prliKipnl 

iladuitedi 

1)1,959,917  49 

^^■7.^2,2l7  mi 

4a),  m.),  000  uo 

'  167,(171,  oat  (17 

16,466.012  h7 

H,  604.  wu  mi 

J.  Hfi3, 0.V1,  mi).  (W 

4.  39H,  0011,  mX)  00 

31.  516,  (DO  00 

1.9m.  .vyioo 

a,  0O4.  QUI,  UOI)  (1) 

6.  MM,  tir>4.  Jl) 

'"'•6,  197.662.00 

2VU.627  yw 

r«"rl»i'd 


Funded  lii(4Me<« 


IniUbtedtieM 


PrIticliiaWnet)        i„i«r„i  1 


«M2 

52.  191, 

12. 'iwi, 

1»,  .tm, 

1,246, 

2,  9M, 

4«6,  07.5. 

,911,798, 

3,091, 

46M, 

97,  .584. 

6;h, 

36, 

1,128. 

168, 


668.00 
273  24  ' 
751  58  , 
178  09 
432  (17  1 
686.  27  ' 
Mil   00  , 
206.  67  1 
9.46.01   I 
4*16  32 
421  90  I 
166,  79  I 
471  ,v,  ; 

.580  U 
7ta.  U  I 


$11, 7,^2, 217  no  .- 

4(m.  680,000. 00  


167. 

13. 

8, 

3,  Hfi.3, 

4.  :nM, 

31, 

1, 

2,004, 

0, 


1)71,  0'J3  (T7 

h;k),  000.  no 

HA.  (Ml.  (M 
A5(l,  OIXJ.  UU 

loaam.  00 

5I6,UU),U0 
!)IIK,  .561)  00 
900.  UtK)  00 
888,064.20 


'$a.6:»fl.  012  87 


6,  197,  (182.  UU 


end  of  table  (ur  footnutea. 


I'll)  tne tits  on  aocmint 


$862, 'V\H  mi 
17.  lUii,  01)0  OU 

18,0(10,000.00 

.1M6,  (mil  01) 

i«i,3.50,  mm  im 

.I'i,  mm,  («i  mi 

981,  mm  (II 

73,  W5  V) 

37,  lOU,  UUUUl 


I'ofuodtd  IndcbtadnaM  • 


Indabtednew 


PHmlpel 

diet  I 


$11,  MA,  917. 4t 


234.  783.  00 


II «,  190.  una  00 


1.246.090.19 
2.  249.  CO.  00 

38,  ivi.  mm,  00 

iri,  7'.'(i,  mm  00 

''»*  -tti)  no 

('<:i,  :i7  7» 

2.  '.21.2.V1.00 

503.  W.  84 

MI3,3M.35 


39acr,9s 


Paymants  on  aooounts 


I'rinciiial 


13, 067. 6.10.  37 

10,  uoo,  uuu  uo 


64. 680.  .5m.  18 
303, 181.611, 56 

.',  ''22  "7 

;«,!,  .UJ  28 


26,  ODU.  OU 
'lit,  331.' is 


Intereiit 


IIH,  Ma,  642.  87 

2.286.751.58 

MH.  178.09 

1,411   84 

,309,  .11  .\  2.' 

221,  3H*;.  «|-.'  HJ 

357.  -"'.m,  (l.',7   1 1 

1, 1. VI,  r.i  II 

75.(  'rt 
7,  .508.  852  '12 

130,  H.'8.  '.»,1 
10,471    VI 

1.  vtc.  r 


1931 
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I'riiiapai  ol  Ike  funded  and  unfuhdtd  indtbUdntu  of  forettn  gotemmentt  to  the  United  ^atei.  the  aecnud  and  unptid  interut  tkerten,  at\d  paym/nU  on  aecounl  0! principal  and 

tntcrut  o«  0/  June  W,  1931  '-<'(intljnje<l 


Country 


Poland 

ItanMaU. 


Yufc'oslavia — 

Total 


Total  lndebte<l- 

DCftd  (pnymenta 

on  |<rli:clpul 

(ItHlUl  iixl) 


taoc.,  OCT.  000  00 

<  f3, 8re,  .VO  43 

IM,  (4)1,  297.  37 

61,fXi.0O0.  00 


Total  p«.vmenl« 
racehed 


t2i  C46. 297.  55 
4.  761, 94.5  76 

»  8.  748, 878.  87 
1588.771.69 


Faodad  ltld^MPl|nl•,^s 


IndabUdi 


Principal  (net) 


$177, 48.'..  000  00 
03. 8C0,  560  43 

"ci.  02:1.606. 66 


11. 466. 028,  .562.  42  1 2, 627,  SSa  897.  72  1 11,  229.968,  706.  70 


AofTtir  I 
Interwi 


$28,  572.  000  00 


SI.  308.  OU  8: 


1  nfiindix!  iri'leliie<l 


Pavinents  fin  urtMiirit 


rrlmljwl 


$1.2H7.'X1-  37 
2,  700,  000  00 

1.22.'..  000.  00 

443.310.743.87 


Inierwl 


$111,310.77.5.90 


1.230.926.551.96 


Indefitedrwiw  I      Pnymwts  on  arrnttnw 
''f'^'ll*'  Prlncilial  l!ii*r.'vl 


$192,601,297.37 


204,831.842.85 


tl.798.63Z02 
""727.'7ii65 


381, 989. 067.  78 


IZ  048.  »4.  28 

2^.3,313  74 
8,74h.  «7^  17 

t>;4«i.  a'ly  14 


671.353.9  34  11 


'  I'aymenU  of  governments  which  have  funded  were  made  prior  to  the  dates  of  the  funding  agreements.      Unfunded  indebtedness  is  exclusive  of  accrued  and  unpaid 

intere.'Jt  thereon.  _,  „       ,  ,.        ,.  j,,.i.ii  ■ 

1  Accrued  nnd  unt>aid  interest  on  funded  debt"  due  to  exercise  of  options  to  pay  si^cified  amount?  over  fir«*  5  year;  m  lieu  of  total  amounts  due.  for  which  tn.nds  .similar 
to  tho*  orunillN  issiifd  under  funding  agreement  will  be  Riven  upon  expiration  of  ttie  opi.on.'=  f.ir  the  full  amount  detenri 

>  1  'i"i  r.  :Kt  '  et'Aivii  [  rincii'al  of  funded  (Jebt  and  amount  herr  state  1  rerresents  deferred  payuients  [jrovided  for  in  Uie  fundiug  streements,  for  which  goid  bonds  of  toe 
re<ii)e<liM'  del  I  .r  fovHn.nifiit^  have  been  or  will  be  delivered  to  the  Trea-^'ury. 

<  In.  rciu-i  .  .  t-r  h -.oui.t  Ian  led  due  U)  exeruise  of  options  to  pav  oue-half  d  nterest  due  on  or.pinal  i^sue  of  bonds  in  bonds  of  debtor  covemments. 

•  Ke;'r.\s4.  :  ;  '  .  .■•  <1<  of  lr;arlition  of  tliianc.al  afTairs  of  Rosyian  Oovernrrent  1:1  this  cnunlry.  (Copie.*  of  letter  d;Uf  1  May  Zi.  1-22.  from  the  .-^ecxf  Uiry  of  StAte  and 
reply  "f  the  -c  r  t-i-y  .f  i  le  Treasury  dated  June  2.  1922.  in  regard  to  loans  to  the  Kus.<ian  (juveriimenl  mid  l.^iuidaiion  of  alTairs  of  the  Intler  m  ttuj  (.ixritry,  api«'ir  m  ttie 
Annual  KeiHiri  of  me  >ee-etary  of  tlie  I'reasury  lor  the  fiscal  year  1922,  as  Exhibit  79,  p.  2S3,  and  in  the  c-omf.med  annual  rejKirts  of  ihe  \\  urld  War  F(jrei,;n  Debt  e"omrais 
sion.  Exhibit  2,  i>.  84.; 


But  pcntlemen  dh  both  ai.'^les  of  this  Chamber  say  that 
they  are  wilhng  to  vote  for  the  moratorium  lor  one  year,  but 
propose  to  have  the  Congress  go  on  record  as  opposed  t.o  the 
postponement  or  cancellation  of  debts.  The  difference  be- 
tween these  gentlemen  and  my  position  is  that  I  want  to 
serve  notice  now  instead  of  waiting  until  1932. 

In  1921  the  Ti-ensury  I>epartmcnt  drafted  a  bill  and  sub- 
mitted It  to  Congress  providing  that — 

The  Secreiury  of  the  Trpusury.  with  the  npproval  of  the  Presi- 
dent. Is  authoriistd  fiom  lime  to  time  to  refund  or  convert  and  to 
extrnd  the  time  of  payment  of  obligations  of  any  foreign  gov- 
eriinicnt. 

Mr.  Mellon  app«^ared  before  the  Senate  Committee  on 
Finance  on  June  29.  1921,  and  asked  that  this  bill  be  pa.ssed. 
This  is  what  ho  sa;d: 

It  \va.s  considered  desirable  to  bo  prepared  for  any  contingency. 
Yoti  ran  imnuine  where  n  riMintry  may  be  weak  In  Its  re'<otirce8, 
and  thnt  count. -y  mny  hove.  Miy.  herman  borul-^  or  hond^  of  loinc 
other  couuiry  which  muy  udd  to  tin  f.cciii.tv  if  tho.sc  hoMin  <.in 
be  acicplcd,  and  Ihej  n.iivirully  will  be  u.ccijNd.  wiDi  llie  iUUurm'- 
mejit  (d   tlie  rovintry  having'  the  jinnmiy  ol-iU'iitlon 

But  the  ConKres*  rejected  Mr.  Mtllon  .s  proposal  and  In- 
serted a  clause  wMch  provided  that  noihiii«  c(jntained  In 
the  debt  settlement  could  be  con.slriieil  to  autlioii/e  exchuiiKe 
ol  bonds  or  ciinccl  any  part  of  huch  lndcbtediie,s«,  Hack 
a.s  far  lu*  1921  the  Sccietiiiy  was  hxilcinK  forward  to  u  tunc 
when  ho  could  ud.u.'st  the  piiyiiu'iit  of  itlhed  debt.-*  in  any 
manner  witihf actor y  to  the  inu-rnutuiiuil  biuikerp,  uiid  tlierc 
l8  no  guefitlon  in  trie  miiuls  of  Wie  Mimbcis  of  llu.s  Houhc, 
both  thofM-  for  und  aaain-^t  tho  inoraliH  luni,  but  what  the 
International  bankers  coiw>tltute  the  mo.st  powerful  force 
In  favor  of  the  m(  ratorlum. 

But  let  us  see  how  much  we  have  given  the  European 
nations,  how  mucli  we  hnvc  lo.mcd  them,  aiul  huw  much 
food.'.tull  was  placed  to  their  credit  .siiicc  the  benlnnlnR  of 
the   war   up   until   the   present   time.     I   herewith   Insert   a 


Private  American   long-term   investments  in   Europe,   hy  types,   at 

end  of  1930 — Continued 


Country 

Diroct 

Portfolio 

Total 

Luxomburft 

600 
44.  (rj4 
23.470 
17,646 
53,193 
15,836 

«1,'4S0' 

19. 2:<(i 

17,  S.i4 

13,  7.V) 

8.132 

6,957 
122.574 
190. 87* 

'"'"i24,'iw' 

9,  37.5 

;.u.vi 

3,0(« 

2.W,  .^.^•5 

43,601 
49,83S" 

7.  .W7 

Netherlands 

Norway    

Portugal 

Poland   

P.u   mria  

?^!Uir  'lemtory... 
.■^I'MIl 

IGf..  bVX 

214.348 

17.646 

177,  ;ia 

25,211 

7,W3 

94,  4M) 

Sweden - -  --     --  -_ 

772.  7r.6 

SwilM-rland..... 

""_-"-' 

62.  ZC 

TurLi'V 

H  755 

Yugoslavia 

87.965 

Total 

1.4te,64K 

3, 400, 620 

4.029,277 

N'oTK.    The  portfolio  and  total  Invaatment  flrurtM  oontaliwd  In  thli  table  ara 
itutijnct  throu2boiit  to  adjuatmeuta  mad*  n(W>oMsry  by  the  International  Mcurltlaa 

l.l.N  f    '   fill  . 

Amc).,>it  of  food  and   matenala.  ra.ili    and  loans  of  American  GoV' 
eminent   to  European   natioaa  from   iyj7   to   1931 

Allied  dcbta  to  the  UlUtrd  Htuten      .    ...,  IU    :)00, 'Jfl7,  000 

Dl.M-  aint  fidin  limn  on  deiu  M-itleinent l>  H7,^,  (K)0,  000 

ni^cotmt  on  liilereht  rhiiii;ed  mi  allied  d«bt 6   0117.  000,  000 

J'otid  iiMd  rnMlcrinla  (Jivrn  Alllea  ni  eliao  of  war...  U  07ft,  0)0,  ooO 

I'liviae  louii.M  to  ICuriipoui)  Ki'vernnx'iilc..........  4.  UJ0,  777.  (KK) 

Total    31,367,444,0)0 

Out  of  thl«  tremendouB  mim  we  are  to  receive  n  little 
morp  than  $17,000,000, 000,  inakinw  a  net  Klft  to  the  Kuro- 
pctin  natlonw  of  uboul  $14,000,000,000.  Can  any  European 
truthfully  nay  that  America  ha.**  not  been  (Imntiiblr  to  thflr 
people?  Can  any  American  say  that  we  have  not  done  our 
part  by  Europe?  We  have  been  playliiK  Santa  Clau.s  for  14 
yeara  while  our  mills  and  mines  and  factories  have  dosed, 
while  10.000.000  men  walk  the  st  ret  ts  searrhlnq  for  employ- 
ment, and  while  millions  of  fanners  and  home  ownci..  are 


huvuiR  their  proi>erty  sold  out   [rom  under  their  feet    the 
table  showhiK  prlvite  Ameiicaii  lo:ins  to  the  various  Euro-  I  propo.sal  is  brought  in  here  to  continue  to  play  the  Santa 


pcun  ifovcrnmcntii  at  the  close  of  1030. 

Private  American  lot,\g-tcrm  invc$linen(ii  in  Europe,   by  types,  at 

j  $nd  0/  1930 

I     iiM  ttioiMit'  i-  if  li'ilan) 


routitr]? 


lii'l^':iltn 

Itiiiti  iTia 

t'to(lio«l(n  akin 

Denmark        

Klnland 

Othar  UalUo  HtatM 

rriiTice        ,...•.....•.•.■ 

Oerinaiiy 

(irnni  Mrliain 

(Ire«'(.t'  

llu'iKury 

Irlili  KruoMata 

AmM^      > ■ •  •  • ••■ ••••••««•«•• 


Direct 

Portfolio 

Total 

17. 8r 

P7,6SI» 

115,065 

0fl,2«6 

IKS,  965 

864.  21 1 

tM2 

13,  2KI 

14.WI3 

4.  '7.'i 

30.  51S 

85,393 

15,924 

167,  7W 

1K3,  723 

1,201) 

7H.  013 

79,  ;*  HI 

1(1,121 

6.  ff,! 

1(1,  991 

161,  WW 

mi.  52,1 

471,  T«4 

243,969 

1,17(1.  9HH 

1,42(1,  95V 

49 ;,  :M*5 

14.3.  5,'»7 

MO.  hU2 

10,  136 

42.K51 

52, 1W7 

9.520 

109,356 

11K.H7H 

a.  129 

3,497 

6,(126 

131,210 

r».W4 

401, 140 

Clau.s  act  for  war-preparinw  nation.s  In  Euioix*.  But  the 
gentlemen  tell  us  to  vote  for  tho  moratorium  now,  ami  that 
iK^xt  year  we  will  serve  notice  on  Europe  that  she  must 
stand  on  her  own  rosixjnsibiUty  and  meet  her  obllRalions. 
I  for  one,  am  ready  to  announce,  that  .so  far  as  I  am  con- 
cerned, she  must  stand  on  her  own  re.sponslbility  and  meet 
her  obligations  now.  We  are  tuld.  and  it  ha.s  not  been 
denied  on  the  floor  of  this  House,  that  many  of  the;,e  na- 
tions already  have  on  dcix)..lt  in  this  country  the  credits  to 
pay  their  debt.  The  amount  is  about  $LiJ2,000,000.  Tlio 
arRument  has  been  made  that  unless  we  p(j;  tpone  ihc  i  ..y- 
ment  of  thl:i  amount  that  the  fln,inclal  .struct u;e  of  Eu:ope 
will  crumble.  If  the  llnancial  structure'  of  Eunjpe  I.s  only 
$252,000,000  strong  to-day  she  will  crumble  before  another 
year,  and  we  should  accept  the  money  now  or  cIhi'  wc  may 
run  the  riik  ol  losing  it  in  the  futuie,  but,  gentlemen,  I  do 


I 


K 
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not  belteve  that  Europe  Is  In  that  sad  financial  plight.    If 
these  nations,  who  are  our  largest  debtors,  can  spend  $1,500.- 
000.000  on  armaments,  they  are  in  no  way  near  the  brinlc 
of  financial  colKip.se  and  dl.sustcr. 
Milttary  expenditure*  of  big  /our  power$  /or  fl$cal  year   1930  3t 


Rtrtruith  cf  knoy., 

("Ml  of  urtiiy 

Cuat  lit  ti.«s  >    

('(Ml  ui  uir  (i>ri«... 


Totiil  cfxt. 


(inwt 

llriiitin 


j:<»,  n,v  .■(»•» 


Frmnit 


U9.99\,7U 


Irtt.  '.'Kl,  H«l 


linly 


47«.»T,9<»T| 


4.'. 


IM.  l.M 


Jniwn 


mooo 


3«i.4Ui' 


,'.(i 


|ll»,  IS3.K77 

»»l.4f«,  M4 

83,  JT'.,  tXW 

•:■(),  601.  T'J I 


America  holds  the  key  to  the  entire  situation  for  forcing 
disarmament  throughout  the  world.  She  holds  the  purse 
•trlngs  of  the  universe.  If  America,  through  a  strong  virile 
admmlstrative  leader,  would  say  to  Europe  that  when  you 
disarm  and  curtail  your  military  expenditures,  we  will  be 
ready  to  talk  postponement  and  moratorium,  we  absolutely 
would  force  not  only  peace  In  Europe  but  peace  throughout 
the  world,  and  save  from  the  wreck  of  military  prepavodncsa 
sufficient  funds  to  retire  allied  debts  not  in  62  years  but  In 
25  years.  The  peace  of  the  world  is  at  stakp  and  you  can  not 
divorce  It  from  consideration  in  connection  with  allied  debt 
iettleinents  or  the  moratorium. 

In  spile  of  all  the  gifts  and  chanty  we  have  bestowed  upon 
Europe.  I  for  one  would  be  wiUinji  to  continue  the  process  If 
throuuh  that  channel  we  can  force  disarmament  and  bring 
peace  and  contentment  to  a  distracted  and  demoralized 
clvil.zation.  1  would  be  willing  to  vote  for  the  moratorium 
If  we  were  assured  that  a  reduction  in  armaments  for  twice 
that  amount  would  come  from  the  leaders  across  the  sea.  but  I 
we  httve  no  such  cherished  hopes.  The  war  clouds  are  gath-  ] 
ering  In  the  Far  East.  Just  the  other  day  it  was  stated  In 
the  press  that  Prance  Is  seeking  to  assume  world-power 
domination,  that  Britain  has  enjoyed  unchallenged  for  three 
and  a  half  centuries.  Nobody  can  tell  what  a  year  may 
bring  forth.  We  fought  the  last  war  to  make  the  world  safe 
for  democracy,  and  America  furnished  4,000,000  men.  ma- 
terials, and  the  money.  Let  the  Chief  Executive  place  our 
country  in  the  position  It  ought  to  occupy  In  not  only  de- 
manding but  in  forcing  peace  through  the  moratorium  and 
I  am  ready  to  follow  his  leadership.  In  that  enviable  posi- 
tion I  desire  to  see  placed  my  beloved  America. 

Mr.  FERNANDEZ.  Mr.  Speaker,  there  is  a  little  logic  to 
a  world  debt  postponement  plan,  but  11  would  be  unreason- 
able to  assume  a  debt  cancellation  of  any  debtor  nation  on 
her  obligation  to  the  United  States.  At  what  price  would 
we  assume  a  debt  cancellation?  At  home  here  we  have  mil- 
lions In  want  for  food;  millions  In  want  for  clothes;  millions 
in  want  for  fuel;  yea.  millions  In  want  for  the  vital  necessi- 
ties of  life;  in  face  of  a  condition  when  overproduction  in 
almoot  every  line  of  endeavor  is  rampant  and  the  supply  is 
plenty.  Unemployment,  sutlering,  and  misery,  people  with- 
out the  price  of  the  essentials  of  life;  without  the  price  of 
clothes  and  nutrition  for  their  loved  ones  and  children. 

The  mere  fact  that  a  debtor  nation  shaD  continue  to  meet 
her  obligations  to  the  United  States  may  not  in  the  least 
alter  the  social  structure  or  economic  living  conditions  that 
confront  the  amalgamation  of  the  human  race  to-day.  But 
it  is  food  for  thought  and  more  strength  for  the  old  adage 
"  Charity  logins  at  home  first."  Perchance  there  are  some 
6.500.000  idle  workers  in  the  country  to-day.  We  should  be 
reluctant  to  encourage  any  shiftless  abandon  on  the  working 
habit  of  any  individual,  but  at  the  same  time  we  must  admit 
that  there  are  the  needful  ever  mounting  in  numbers,  only 
to  contribute  to  another  form  of  cataclysm — a  flood  of  over- 
production with  resultant  sxirplus  of  lalxjr — a  virtual  stand- 
still of  some  of  our  industries — a  system  that  is  replete  with 
fear  of  speculating  and  establishing;  some  markets  that  are 
inactive  and  under  the  lash;  all  awaiting  a  timely  criterion 
that  will  prove  the  salvation  of  the  world  from  the  tentacles 
of  the  present  chaos. 


It  la  human  to  err,  for  a  war  always  proves  to  be  an  error 
on  some  nation  or  natlon.s;  but  the  hcl^?ht  of  temperance 
and  divinity  comr.s  when  the  nation  thai  wa.s  in.strumental 
In  the  defeat  of  Germany  and  her  allies  comes  forth  In  an 
apparofit  act  of  mcvcy  lo,  ;;ayln;!  the  loa.it,  helj)  slubih/e  the 
flnanct.s  of  thai  r.overnment.  For.  In  tlic  short  period  of 
one  yelir  a  rcparaiinn.s'  debt  po.';tponement  could  not  po.sslbly 
have  tny  favorable  reaction  on  indu-4!V  m  the  German 
Republic,  nor  could  a  war  debt  po.-.tpoM  ii.ent  for  ono  year 
have  iwiy  noticeable  rr;,u>citutinu  efTects  on  Indu.stry  in  any 
of  the  other  debtor  natlon.s  of  the  world  So,  diametrically 
speaking,  in  my  view,  this  l-year  pnstpniemenl  plan  would 
only  htlp  stabilize  the  financial  structure  of  the  Nation  Itself, 
and  the  world  In  gcnfral  awaitlnir  the  reaction 

In  rty  telegram  to  Pre.sldont  Hoover  on  June  24,  1931,  in 
an-swer  to  hir,  messairc  of  the  Idenileal  date  appealing  his 
postponement  plan  for  one  year  of  all  InterKOvernmcntal 
debts.  I  Indorsed  the  Idea  on  the  grounds  that  I  thought 
there  Was  merit  to  the  principle  of  the  world  debt-postpone- 
ment plan.  I  carried  out  my  Indorsement  by  voting  for 
the  1-year  postponement  plan  to  Germany  and  debtor  na- 
tions. It  only  means  that  their  repayment  will  be  m.inda- 
tory,  etfTcctlve  July  1.  1933.  over  a  10-year  period  with  Inter- 
est at  the  rate  of  4  per  cent. 

And  section  5  of  the  Joint  resolution  authorizing  the  post- 
ponem^'nt  of  the  amounts  payable  to  the  United  States 
from  foreign  governments  durlmt  the  fl.scal  year  of  1932 
exprclsly  declares  It  to  be  against  the  policy  of  Congress 
that  *ny  of  the  Indebtedness  of  forelKn  countries  to  the 
United  States  should  be  In  any  manner  canceled  or  reduced. 
I  can  see  no  harm  In  the  po.stponement  by  thla  country 
of  thfl  World  War  debts,  but  I  am  fearful  of  what  mlnht 
occur  acro.ss  tho  waters  of  the  great  expan.sc  If  this  plan 
were  Uot  put  into  effect  as  contemplated. 

Representing,  as  I  do,  part  of  the  great  city  and  port  of 
New  Orleans,  of  the  State  of  Louisiana.  I  speak  for  a  con- 
stltuetcy  that  Is  vastly  interested  In  world  or  foreign  com- 
merca  And  I  think  I  can  reasonably  fortify  my  action  In 
the  Nutlonal  Lecislalure  in  happy  anticipation  of  some  real 
benefit  or  accrual  to  the  port  of  New  Orleans. 

Mr.  FLANNAGAN,  Mr.  Speaker,  the  rush  with  which  the 
moraHorlum  Is  being  put  throuKh  Is  alarming.  Many  of  the 
Memljers.  and  I  am  among  the  number,  have  not  been  able 
to  obtain  the  facts  with  reference  to  the  necessity  of  the 
moratorium,  nor  have  we  been  Riven  any  vulld  rea.son  why 
the  measure  should  be  "  railroaded  "  throu-rh  the  CnnKve.ss 
with  all  the  dl.spalch  nnd  clockwork  of  the  "  Memphis 
Specllil."  or  some  other  high-powered,  high-geared  train. 

We'  of  the  opposition  are  told  by  the  nentleman  from 
Arkansas  (Mr.  RaconI  that  we  have  prejudged  this  question 
from  the  reports  In  the  nt^^•'5papers.  What  other  evidence 
have  we  had  to  consider?  Give  us  the  facts,  or  give  vis  in 
opportunity  to  obtain  the  facts,  and  I  for  one,  and  I  believe 
I  voi0e  the  sentiment  of  the  opposition,  will  calmly,  delib- 
erately, and  impartially  consider  every  fact  before  coming  to 
a  decision. 

Why.  Mr.  Speaker,  the  pentleman  from  Arkansas  TMr. 
RaooKI  is  a  member  of  the  committee  that  reported  this 
resolution,  and  while  he  accuses  us  of  prejudging  this  ques- 
1  tion  from  newspaper  reports,  for  .some  reason  his  committee 
has  qnly  furnished  us  with  a  partial  report  of  the  evidence 
introduced  before  the  committee — and  did  not  furnish  us 
with  that  until  after  Congress  convened  this  morning — and 
I  challenge  hmi  to  point  out  one  single  staiement  in  that 
evidence,  and  I  presume  that  it  is  the  most  favorable  part 
of  the  evidence  introduced,  that  justifies  the  passage  of  this 
resolution. 

I  4m  against  legislating  on  newr,paper  reports,  and  for 
that  reason  I  resent  the  high-handed  methods  that  are  being 
used  here  to-day  to  put  this  r^iatter  throush  without  first 
I  giving  every  member  of  this  body  an  opportunity  to  acquaint 
I  hims01f  with  the  facts.  I  could  hardly  believe  my  ears  when 
!  the  pemocratic  leader  announced  this  morning  that  the 
1  moraltonum  would  be  taken  up  and  that  the  House  would  be 
1  held  in  session  until  its  pas.sage.     Why  the  hurry? 
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The  Senate  has  taken  no  action  and  will  not.  In  all  prob-  ' 
ability,  until  after  the  holidays.  The  only  conclusion  I  can 
draw  from  the  ruHh  and  hurry,  and  I  think  It  a  valid  and 
rea  onable  conclusion,  is  that  the  proponents  of  this  rcsolu- 
ticn  are  afraid  for  the  Monibers  of  Conizress  to  acquaint 
themsflves  with  the  fact.s  before  voting,  Tlil.s  conclusion  i.s 
n  .sriloiw  Indictment  apalnst  the  leaders  of  the  proponents  of 
this  re.solutlon.  I  hope  they  can  Justify  thrlr  action  on  some 
other  ground,  but  until  they  do  my  Indictment  stands. 

Mr.  Hjjeaker,  my  opinion  Is  that  if  the  Mt mber.N  of  Con- 
gre-iw  wore  In  pciusesMlon  of  all  tho  facts  this  measure  would 
never  pa.n«.  Oh,  be  not  deceived!  Because  the  facts  will  come  { 
out,  ond  when  they  do  tho  American  jjooplo  are  going  to 
have  a  vote  on  this  matter  and  that  vote.  In  my  honest 
opinion,  Is  going  to  increase  the  cliws  of  "  has  beens  "  and 
brln«  a  lot  of  new  men  and  women  into  this  body  whose 
lieaits,  minds,  and  souls  ore  dedicated  to  the  service  of  the 
American  people.  Oh,  I  am  nnt  accusing  the  advocates  of 
this  resolution  with  bolng  out  of  sympathy  with  the  Ameri- 
can people,  or  with  being,  in  any  way,  disloyal  to  the 
American  people.  I  know  that  they  are  loyal  Americans. 
What  I  am  trying  to  say  to  them  Is  this:  That  they  are 
out  of  touch  with  the  American  people  and  that  they  had 
better  get  a  little  closer  to  the  man  on  the  .street,  the  man 
on  the  farm,  the  man  In  the  factory,  the  7,000,000  men 
and  women  In  this  country  who  are  out  of  employment. 

You  may  say  that  this  Is  pretty  plain  talk  for  a  new 
Member.  Probably  It  Is.  I  think  the  time  for  plain  talk 
has  arrived  and  when  I  think  it  is  time  to  Indulge  In  plain 
talk,  why  I  Indulge  in  plain  talk,  and  that's  that. 

Having  taken  my  stand  against  the  moratorium.  I  think 
that  It  Is  only  fair  that  I  should  state  my  rea.sons.  These 
reasons  are  based  upon  my  limited  knowledge  of  the  ques- 
tion. God  only  knows  how  many  more  reasons  I  would  have 
if  I  were  In  po.sse.sslon  of  all  the  facts. 

My  reasons  are  as  follows: 

First.  There  Is  no  neces.slty  for  the  moratorium. 

As  I  understand  the  matter,  Gennany.  under  the  Young 
plan,  could  ask  for  an  extension  of  her  debts  upon  a  showing 
of  Inability  to  pay.  Now.  remember,  Germany  has  never 
asked  for  an  extension  of  her  debts  under  thf  Young  plan. 
Why?  While  we  have  never  been  put  In  possession  of  the 
facts  with  reference  to  this  particular  question  the  natural 
Inference  to  be  drawn  from  her  failure  to  put  In  operation 
this  provision  In  the  Young  plan,  I  think,  is  that  she  could 
not  show  an  Inability  to  pay. 

Certainly  If  Gernumy  was  right  up  agalast  It  financially 
and  was  unable  to  pay.  she  would  liavc  taken  advanlane  of 
the  provision  In  the  Young  plan.  ITiat.  a.s  I  understand  this 
matter,  exprr.-^sly  provides  that  upon  a  showing  of  inability 
to  pay  on  the  part  of  Germany  she  shall  be  entitled  to  an 
extension. 

I  would  like  to  know,  and  the  American  people  I  am  sure 
would  like  to  know,  why  Germany,  if  in  financial  straits. 
did  not  take  advantage  of  this  provision  in  the  Young  plan. 

I  further  call  attention  to  the  fact  that  the  National  City 
Bank  of  New  York  has  handled  $1,071,000,000  and  joined 
other  syndicates  in  handling  $3,200,000,000  of  German  Gov- 
ernment. German  municipal,  and  German  industrial  bonds, 
and  that  default  has  not  been  made  in  the  payment  of  a 
sinple  bond  handled  by  the  National  City  Bank  lo  date,  and 
to  the  further  fact  that  the  drop  in  the  price  ol  foreign 
bonds  has  been  less  than  the  drop  in  domestic  bonds.  WY.y, 
Mr.  Speaker,  don't  we  know,  and  don't  tho  American  people 
know,  that  if  Germany  was  one-half  as  bad  off  financially 
as  the  proponents  of  this  measure  would  have  us  believe 
that  default  would  have  been  made,  long  since,  in  the  pay- 
ment, to  say  the  least,  of  some  of  these  bonds?  Wliy.  this 
fact  alone  shows  that  the  industries  of  Germany  and.  I 
might  add,  the  German  Government  itself,  are  upon  a 
reasonably  sound  financial  footing. 

Second.  The  German  Government,  as  I  understand,  has 
never  requested  a  moratorium. 

Now.  Mr.  Speaker,  it  has  been  charged  upon  the  floor,  and 
never  denied  so  far  as  I  have  heard,  that  Germany  never 
requested   the   moratorium.     Wh^'?     Well,   I  do  not  know, 


because  I  have  no  way  of  finding  out.  but  I  have  drawn  my 
own  conclusion  from  the  fact  that  no  request  for  a  mora- 
torium hius  come  from  Germany.  I  give  my  conclusion  to 
you  for  what  It  Is  worth.  My  conclusion  Is  this:  Ii  Ger- 
many had  requested  a  moratorium,  the  American  i)eople 
would  have  demanded,  as  a  prorequl.slto  to  giving  mtiouh 
consideration  to  the  request,  that  «he  flrNt  show  an  Imiblllty 
to  pay,  Germany  could  not  show  an  InabiUtv  to  pay  and, 
of  courso,  had  M*n»e  enough  to  know  that  ,«uch  a  r'^quest 
would  b««  ridiculous,  and  therefore  proceeded  In  a  different 
way. 

Third.  Bt'cause  I  am  afraid  that  a  moratorium  will  load 
eventually  to  cancellation. 

If  wo  pash  Mr.  Hoovers  personal  moratc^rlum  or.  rather, 
the  International  banker's  moratorium,  we  are  giving  tho  na- 
tlon.s of  Euroi>e  the  opiwrtunlty  to  .stop  pnylnR  their  debts, 
and  If  this  Is  ever  commenced  It  Is  goinc  lo  be  hard,  to  suy 
the  least,  to  get  them  to  resume  payments.  We  have  al- 
ready given  away  $5,000,000,000  of  the  people's  money  to  the 
nations  of  Europe  and  in  return  the  only  thing  we  have  re- 
ceived Is  their  ill  win  and  ridicule,  and  I  b<^lleve  that  It  Is 
time  we  realized  the  fact  that  this  money  does  not  l^elong 
to  us  and  that  our  relationship  with  respect  to  same  Is  that 
of  trustee  for  the  people. 

We  did  not  start  the  trouble  that  necessitated  our  Govern- 
ment In  making  these  loans  anyway.  The  trouble  was 
started  by  Germany,  and  If  Germany  has  to  pay  and  pay 
dearly  for  her  folly,  she  has  only  herself  to  blame. 

Fourth.  Because,  under  the  circumstances,  tho  American 
Contrress.  representatives  of  the  American  people.  c*,n  not 
justify  a  moratorium  to  Germany  at  this  time. 

As  above  stated  Germany.  If  In  financial  straits,  upon  a 
.showing  of  Inability  to  pay  could  have  put  in  operation  the 
machinery  provided  for  In  the  Young  plan  and  obtained  an 
extension  of  her  debts.  There  is  nothing  In  the  Younji  plan, 
of  course,  which  would  have  denied  her  the  right  to  request 
a  moratorium.  She  did  neither  for  the  obvious  reason  that 
a  request  for  a  moratorium  would  have  to  be  predicated  uix)n 
an  Inablhty  to  pay,  and  the  machinery  provided  for  in  the 
Young  plan  could  only  be  set  In  motion  upon  a  showing  of 
an  Inablhty  to  pay. 

Then  why  forplve  Germany  her  debt,  not  for  a  period  of 
one  year  as  we  were  flr.st  led  to  believe  Uie  President  de- 
sired but  a  part  of  It  for  10  years?  The  resolution  pi-ovide« 
for  the  debt  to  be  paid  "  In  10  equal  annuities,  the  llrst  to 
be  paid  during  the  fiscal  year  b«>ginning  July  1.  1D33,  and 
one  during  each  of  tho  nine  fl.scal  years  following,  each 
annuity  to  be  pa.vablo  In  ono  or  more  In^taUmonts." 

O  Mr.  Speaker,  wo  do  not  stop  with  foi  givlnw  Germany  her 
debt  to  us  for  the  period  provided  for  In  the  resolution,  but 
wc  are.  It  seems,  so  .'>ollcitous  of  hrr  welfare  that  wo  demand 
as  a  prerequisite  to  our  forgiveness  that  all  nation.s  creditors 
of  Germany  do  likewl.se. 

Can  we.  the  Representatives  of  the  American  people.  Jus- 
tify such  a  stand  and  at  the  same  time  deny  the  American 
farmer,  small  bu-siness  man,  laborer,  and  soldier  boy  relief 
When  we  forgive  Germany,  or  forbear  with  Germany,  we  are 
saddling  the  burden  somewhere.  Do  not  forget  that.  Thf-re 
is  no  use  kidding  ourselves.  We  had  better  face  facts.  'Wo 
are  taking  the  burden  off  the  back  of  Germany  and  placing 
it  upon  the  back  of  the  American  taxpayer.  We  are.  by  our 
action,  directly  adding  additional  burdens  to  the  onerous 
burdens  under  which  the  people  of  America  are  groaning 
to-day.  We  are  preferring  the  men.  women,  and  children 
of  Germany  to  the  men,  women,  and  children  of  America, 
and.  in  my  opinion,  doing  it  without  being  driven  by  neces- 
sity to  take  such  a  stand  but  without  even  mvitation  or 
request. 

And  what  a  burden  we  are  placing  upon  the  American 
people.  We  are  denying  them  the  present  benefit  of  $252,- 
000,000  and  in  all  probabiUty  denying  them  the  future 
benefits  to  be  derived  from  our  foreign  debts,  and  this  in 
these  days  of  distress  and  want,  when  homes  are  being  sold 
from  over  the  heads  of  our  own  people,  when  the  Federal 
farm  banks  are  foreclosing  mortgages  on  American  farms, 
when  3.000  banks  in  this  country,  representing  $2,000,000,000 
1  habihties,   have   closed;    when   7,000,000   men,    representing 
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oi  uie  preBcub  cxuauo. 


requested  the  moratorium. 


m^  V  ci 


V>XI^&A      U.WVr      K.r«AA«<^,.J 


HS    1    Ilcl^c    lietliu,    Liiav.    vjriuirtiiv 

Why?     Well,  I  do  not  know,  [  habilities,  have   closed;    when   7.000,000   men,    representing 
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around  30.000,000  hungry  mouths,  are  out  of  employment: 
and    our    own    Government    facing    a    deficit    of    around 

$2,000,000,000. 

And  we  are  doing  it  in  spite  of  the  fact  that  there  Is  no 
necessity  for  our  action,  in  spite  of  the  fact  that  Germany 
could  afford  to  spend  last  year  on  arms  $171,923,040.  and  In 
spite  of  the  fact  that  it  has  been  openly  charged  on  this 
floor,  and  never  denied,  that  $800,000,000  of  the  money  the 
Germans  have  borrowed  from  the  American  people  have 
been  loaned  by  the  Germans  to  Soviet  Russia  at  a  higher  rate 
of  interest  and  for  the  purpose  of  diverting  Russian  trade  to 

Germany. 

O  Mr.  Speaker,  in  my  opinion,  this  is  not  a  resolution  to 
relieve  Germany,  but  a  resolution  to  give  the  bank  creditors 
of  Germany  in  the  United  States  a  preference  over  the  Ger- 
man obligations  to  our  Government.  We  are,  I  am  afraid, 
legislating  to-day  against  our  Government  and  in  favor  of 
the  international  bankers.  I  hope  I  am  wrong,  but  with 
such  facts  as  I  have  been  able  to  dig  up.  I  am  driven  to  this 
conclusion.  These  bankers,  it  seems,  are  afraid  if  Germany 
pays  us  she  will  be  unable  to  pay  them.  Well,  be  it  ever 
understood  that  I  am  here  legislating  for  the  American  peo- 
ple and  not  the  international  bankers. 

Oh.  we  are  told  by  the  able  gentleman  from  Arkarisas  [Mr. 
Ragon]  that  while  he  has  misgivings  about  the  moratorium, 
and  about  this.  that,  and  the  other  that:  •  But  there  is  one 
thing  in  which  I  know  I  am  not  wrong,  and  that  is  in  fol- 
lowing the  President."  I  know  the  gentleman  is  sincere  in 
making  the  statement.  He  is  an  old  college  mate  of  mine, 
and  I  have  the  highest  respect  not  only  for  his  ability  but 
for  his  sincerity.  I  want  to  remind  my  friend,  however,  that 
there  are  72  new  faces  in  this  Congress  by  reason  of  the  fact 
that  72  of  the  old  Members  entertained  the  same  view  of  the 
President  that  he  at  this  time  seems  to  entertain,  and  that  j 
he  would  do  well  to  profit  by  their  sad  experiences.  | 

Stand  by  the  President!     The  sentence  sounds  well  and  , 
looks  weU  in  print.     It  has  a  tendency  to  convey  the  idea  ] 
that  the  speaker  is  big  and  broadminded.    Well.  I  can  tell  ' 
you  in  a  few  words  where  I  stand  regardless  of  whether  it 
sounds  good  or  looks  good,  and  regardless  of  whether  it  con- 
veys the  idea  that  I  am  dwarfed  and  narrow-minded.     As 
between  the  President  and  the  American  people  I  stand  with 
the  people.    As   between   Germany   and   America,   I  stand 
under  the  Stars  and  Stripes. 

Yes:  I  stand  to-day  where  I  have  always  stood — for  the 
great  masses,  for  the  men  and  women  in  this  country  who 
are  in  distress  and  need  a  lawyer  at. court. 

For  the  farmers  of  this  country,  who.  if  anyone  needs  a 
moratorium,  need  a  moratorium  against  the  debts  owed  by 
them  to  the  Federal  land  banks.  If  we  are  going  to  declare 
any  moratorium  or  cancel  any  debts,  let  us  first  give  consid- 
eration to  the  claims  of  the  farmers,  small  business  men.  and 
laborers  of  our  country. 

For  the  laboring  men  of  this  country,  who  are  not  asking 
for  charity  but  are  demanding  work. 

For  the  small  business  men  in  this  country,  who  are  finding 
it  hard  to  make  buckle  and  tongue  meet  during  these  days 
of  Hoover  prosperity. 

For  the  soldier  boys  of  this  country,  many  of  whom  are 
being  denied  proper  attention  to-day  because  of  lack  of  hos- 
pital facilities  to  take  care  of  them. 

Mr.  Speaker,  when  we  have  considered  and  taken  care  of 
the  claims  of  our  own  people.  I  am  willing  to  think  about 
the  claims  of  others,  but  not  until  then. 

Mr.  DISNEY.  Mr.  Speaker,  after  due  deliberation  I  am 
compelled  to  cast  my  vote  against  this  bill.  I  am  opposed 
to  legislation  by  telegram.  The  framers  of  the  Constitu- 
tion did  not  contemplate  that  international  affairs,  or  even 
legislation  of  the  slightest  importance,  could  be  carried  on 
by  correspondence  or  telegram.  I  wired  the  President  in 
response  to  his  message  that  I  could  not  vote  by  telegram. 
I  stiU  adhere  to  that  view. 

Before  presenting  my  reasons  against  the  passage  of  this 
bill,  permit  me  to  make  some  observations  upon  the  argu- 
ments adduced  in  the  House  to-day. 


In  «he  first  place,  the  affirmative  of  this  proposition  would 
not  Hin  its  case  on  the  evidence  presented  to  the  House 
in  a  justice  of  the  peace  court  in  any  township  in  the  land. 
This  has  been  charged  on  the  floor  and  not  denied.  No 
case  has  been  made  in  favor  of  the  resolution. 

Th^  gentleman  from  New  York  [Mr.  L.\Guardia1  makes 
a  sU^ement  that  there  is  nothing  else  to  do  but  ratify  the 
President's  conduct.  He  announces  that  he  is  opposed  to 
cancellation  of  the  war  debts,  and  the  bill  Itself,  in  an 
amendment,  attempts  to  set  up  a  policy  against  cancellation, 
which  can.  by  the  way,  be  changed  by  this  or  any  succeeding 
Congress.  The  gentleman  from  New  York  says  the  Presi- 
dent'l  conduct  was  unconstitutional  and  void.  '"  But  that 
there  is  nothing  to  do  but  ratify  it."  By  the  same  token, 
let  me  ask  him  if  he  would  vote  for  a  cancellation  of  the 
debts  if  the  President  had  unconstitutionally  canceled  them 
without  consulting  Congress? 

The   gentleman   from    Arkansas    (Mr.   R.\gon1    says   that 

bank^  will  begin  to  totter  if  we  don't  pass  this  bill;   and 

the  gentleman  from  Georgia   [Mr.  Crisp  1  says  that  we  are 

passing  this  '•  to  save  the  world  from  chaos."     Both  of  these 

are  equally  strong  arguments  for  cancellation  of  the  debts. 

and  yet  the  gentlemen  deny  that  they  are  for  cancellation. 

If  WQ  are  doing  this  thing  to  save  our  banking  situation  and 

to  save  the  world  from  chaos,  then  they  should  be  arguing 

for  oancellation  instead  of  a  moratorium,  both  of  which  I 

I  oppose.     For    that    matter,    we    have    already    had    about 

!  8.500  bank  failures  in  the  last  10  years,  since  the  Harding 

'  policy  of  inflation  of  the  ciu-rency  was  announced  and  put 

'  into  effect. 

Gqntlemen  on  both  sides  of  the  Chamber  say  that  chaos 
conffonted  us  in  June,  and  that  chaos  is  just  around  the 
corner  now  unless  we  pass  this  bill.  In  my  judgment  if 
ther^  was  a  confrontation  of  the  country  with  chaos  in 
Junev  the  President  should  have  called  us  into  session  if 
the  linminence  of  saving  the  world  wa.".  the  point  at  issue. 

The  fact  that  he  did  not  rather  belies  the  proposition. 
Lots  of  things  can  happen  between  June  and  December,  and 
I  wohder,  Mr.  Speaker,  whether  these  so-called  collapses  are 
voluntary  or  involuntary  upon  the  part  of  the  European 
nations  who  seek  cancellation  and  moratoriums.  Risht 
aftei  the  war  Germany  announced  she  was  collapsing,  and 
we  gave  her  the  Dawes  plan.  In  not  many  years  she  an- 
nounced she  was  again  sinking  in  the  sea  of  insolvency,  and 
we  |ave  her  the  Young  plan.  And  now,  after  a  compara- 
tivelty  short  time,  we  hear  the  cry  of  "  chaos."  They  tell 
us  tliat  Hitler  is  about  to  get  into  power  in  Germany.  Well, 
what  of  it?  If  he  goes  in.  he  wiD  do  so  by  an  election,  and 
the  iGerman  people  will  vote  for  him.  He  is  opposed  to  the 
bogqy  of  communism.  For  one,  I  think  it  is  none  of  our 
busihess  whom  Germany  selects  as  her  leaders.  Again,  I  ask. 
are  these  collapses  voluntary  or  involuntary? 

The  evidence  before  the  committee  shows  that  France  and 
England,  the  other  nations  who  owe  the  money  to  us — for  we 
are  not  collecting  a  dime  from  Germany — did  not  request 
a  moratorium  and  are  ready  and  able  to  pay;  it  shows  that 
the  iE*resident  requested  the  moratorium. 

Tjie  answer  of  the  gentleman  from  Wisconsin  [Mr.  Staf- 
roR»]  to  a  question  on  the  floor  is  significant.  When  ques- 
tior^d  as  to  what  Germany  would  do  with  the  money  if 
paytnent  is  remitted,  he  answered,  "  She  will  use  it  for  her 
own  self-improvement." 

Mr.  Speaker,  since  the  war  we  have  remitted,  canceled,  or 
lost  the  enormous  amount  of  $10,705,618,006.90  in  war  debts. 
Here  is  a  table,  an  official  one.  I  am  in.serting  this  table 
prei^ared  by  the  Treasury  Department  showing  a>  the  coun- 
tries with  which  settlements  have  been  made.  (2)  the  date 
of  £|greement,  (3)  the  amount  of  debt  funded,  (4)  interest 
to  t>e  received.  »5)  total  amotmt  to  be  received,  '6)  the 
amount  that  would  have  been  received  on  a  British  basis 
(3-1 '2  per  cent  interest*,  <7)  total  amount  that  would  have 
beeh  received  on  a  4^  per  cent  interest  basis.  <8»  total 
amount  canceled  on  a  4*4  per  cent  interest  basis,  and  <9) 
total  aggregate  amount,  being  $10,705,618,006.90,  canceled, 
losti  or  remitted  in  all  of  the  settlements; 
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Countries 

Pat*  of 
agruemeat 

Funded  principal 

Interest  to  bo 
r«ceiv«l 

ToUl 

Totnl  that  would 
1*   r*ceive<l    on 

(^  r-<i  i>er  rent 
interwl  hasistj 

TotJil  that  would 
I'p   nM'oive^'l    on 
4W  1  er  itMil  lu- 
i«re;il  btuiui 

PoIaI  wncfled  on 
a    4 1*    i>er    ceut 
Inlrri'Sl  httsis 

ndKluni     . ................ 

AiMt.  l&.IBaB 

Oct.   n.  iy25 
Oct.  ah. wa 

May     J.  IWS 
Ai>r.   rx  1V.>« 

j».x»  19,  itc:j 

A|T.    2&,1M4 
Nov.  14.  Iflft 
S«rt.  34,  H>3S 
.>>l)t.  22.  W'M 
Nov    14.1^24 
I>c.      4.  I'las 
May     3. 1UJ6 

$417,  Twx  onn  00 

1  ij.  (xm,  (»»),  uu 

13.  Ma  owiL  00 

\\  oat.  oiw.  00 

4,  l'^^,  ixxi. 'Ml  ixj 

4,  oav  urn.  «M.  IK) 

l.KW.Otlll.  UO 

a,  w:\  tuu,  uw  no 

A.  77.1.  UHl.  (10 
R.  t»1,  iKia  IK) 

i:s,  ym,  ono.  m 
44..nw),non  (» 
ea.K'io.ooo  00 

J310.  o*a  .vm  on 
'  i'.<7.m,4;o  »s 

V.KM\.  14(1.00 

r.».  owi,  tkv.  00 

2.  SS-J.  «74.  \IM   17 

6,M.tt,\ift.V0i«M>n 

;:,  754. '.Ml'  00 

.Sftfs  »;77.  .Vli  til 

S  1.S.1,  IkC  UO 

\.'iOl.!»40.  l«) 

?!i7.  127.  .VVl  00 

■  77,<»i«.  !f>«i  on 

».it2;.A3.VUO 

tTST.s.TO.soaro 

312.  Ml.  4:0.  SS 
Xi.-.W.  140.  IX) 
21.tW..0.Vi  IK) 

«.»■(:,  r4.  KM.  17 
11,  l(>^,  ^••^^.  «•»  i^o 

4.  «Kt.  •.'♦I  00 
a,  407,«77.  .VXi  (K) 

li,  wvv.  t»;t.v  110 

H.,V<l.'-40  00 
4.V.»i.>7.  .VV)  00 

r.'.'.  .VK.  j»i,  (>^ 

ti.  (Ml.. nor,  non.no 

2t2.  WKX  001  00 

i3.t.ui,u)aoo 

1  ji.fist.'S.oaioo 

i',7u^,  <^r..  iKxvoo 

'  n,  m,\'fK\.o«ii)  00 

4.Vj;t.  V.M.UHI.  (K) 

>  ia,t.vi,ooo.oo 

1  H.  .VtJ.  (X«l.  i») 
"  4iS  IkVk.  IKIO.  IW 

itC.tvx.mo  IX) 
1M.6.S1. 000.00 

fi,ioi.n.\ioon.  on 

S27,  vM.  (XW.  no 

:i\i.  4>.  iXXl  (Rl 

I'.V  (v.'.><.  txxi  00 

11,4:4. '.'Ui.oixj.  00 

1S.1U  1-J.Oiin  (XI 

.V  .vw.  txio  <xt 

^K2I..^^2.^xxltx) 

in,  4M.  ixkv  00 

17.  lyl.OiW.  IX) 

."iOC.  U'»\  HIU,  IX) 

127.  r.-i.tavoo 
ir.i.  i?,i,  ixx)  00 

$4«3  221   .VXMK) 

("uHlurtlovnkl* .......... 

l.V  (M2  VK.  r.' 

F.<:t(iiU)i 

FinlaiHl 

6.  0!  ft.  !*flO.  (X) 

a,v»i2.v».voo 

Fmi.c* 

(ifpni  Britain 

4,  c;7.  :-.'>v  si'.v  « 

5.  (KJK.  207,.««1  00 

Itiantary 

Huh    

Latvia  . 

Lithuania ................... 

»'oUn.»      

•04. 7nii  IX) 

3.41S.  S74.  .VXVlXl 

a.  »i.v,'.  ONI,  00 
ra,  :t7o.  vso  txi 

^  URoslavia. 

M.tx>i.;<»vs.(» 

Total 

11.  522.  3M.  ooa  00 

ia«31.  185.903.  10 

12.  143,  &3U.  Mi.  10 

37,819.  iM.ona  00 

S2.»tU.  IS^OAVOO 

ia:ttt,6i8.oo6,w 

■  SciUemeut  made  on  Bntisb  tiasis. 

Mr.  Speaker,  the  United  States  has  a  population  of  124,- 
000,000  and  $18,000,000,000  public  debt,  or  $145  per  capita. 
Great  Britain  has  a  population  of  47,000.000  and  a  debt  of 
$38,000,000,000.  or  $834  per  capita.  France  has  a  population 
of  40,000.000  and  a  debt  of  $80,000,000,000,  or  $2,000  per 
capita.  Germany  has  a  population  of  65,000,000  and  a  debt 
of  $8,000,000,000.  or  $125  per  capita. 

Why,  I  beseech,  gentlemen,  cant  Germany  pay,  in  the 
face  of  these  figttres.  if  Prance  and  England  can? 

Mr.  Speaker,  this  proposal  breaks  faith  with  the  taxpayers 
of  the  United  States.  This  moratorium  simply  meaiis  the 
removal  of  the  burden  from  the  nations  of  Europe  to  the 
backs  of  the  American  taxpayers.  My  reasons  for  opposing  ' 
this  moratorium  are  too  many  in  number  to  announce  in 
the  short  time  allotted  me. 

It  is  not  good  business.  We  are  nearly  $2,000,000,000  in 
the  red.  Our  Government  has,  or  will  soon  have,  a  deficit 
of  that  amount,  and  this  proposes  to  forego  for  10  years  the 
payment  of  one-fourth  of  the  amount  of  our  deficit.  Is 
that  good  business? 

One  of  the  debtor  nations  is  Prance — the  most  prosperous 
nation  under  the  sun.  In  the  last  10  years  1.500,000  farmers 
in  the  United  States  have  lost  their  farms  thiough  fore- 
closure, and,  in  the  face  of  that  face,  there  is  not  a  mort- 
gage on  a  farm  in  Prance. 

The  gentleman  from  Georgia  [Mr.  Crisp]  stated  on  the 
floor,  either  substantially  or  in  effect,  that  the  debtor  na- 
tions— not  Gei-many  but  our  actual  debtors — would  have  had 
the  money  ready  if  the  moratorium  had  not  been  proposed. 
Where,  then,  is  there  any  collapse  involved  if  they  were 
readi',  willing,  and  able  to  pay?  If  the  restoration  of  con- 
fidence must  be  purchased  with  money,  and  if  there  is  no 
other  way  to  restore  confidence  in  the  world  than  to  forgive 
our  debtor  nations,  then  we  should  not  give  them  half  a 
loaf,  but  cancel  the  debts  entirely.  This,  I  think,  would  be 
a  mistake,  but  it  is  indirectly  what  the  gentlemen  are 
arguing  for. 

We  can  not  say  to  the  farmers  and  business  men  of  this 
Nation  that  we  have  voted  to  give  relief  to  Europe  and  deny 
them  relief  for  their  insolvent  condition.  These  farmers 
and  business  men  are  entitled  to  our  consideration,  and  this 
will  be  worse  than  Black  Friday  if  we  extend  the  hand  of 
fellowship  and  plenty  to  Europe,  and  then  deny  the  shght- 
est  aid  to  our  folks  at  home. 

r-Ir.  Speaker,  Europe  is  not  in  a  condition  to  ask  our  aid. 
She  has  laid  no  foundation  for  mercy  or  charity.  Listen  to 
these  appalling  figures:  During  the  year  1931,  a  year  in 
which  Germany  staggered  toward  financial  collapse,  she 
spent  $171,934,040  for  armaments.  Great  Britain  spent 
$465,255,000  and  her  dominions  added  $266,560,065.  France. 
the  richest  nation  in  the  world,  spent  $466,960,000  for  arma- 
ments. Soviet  Russia  spent  $578,942,707;  and  the  United 
States,  forced  by  their  example  to  keep  pace  with  increasing 
armament,  spent  $707,425,000.  The  total  of  the  world's  ex- 
penditures, the  pace  for  which  was  set  by  Europe,  is  $4,157,- 
931,958.    This  vast  sima  was  spent  during  the  last  fiscal  year. 


Compared  with  these  enormous  sums,  the  $400,000,000  lifted 
from  Germany's  shoulders  by  the  moratorium  is  a  bagatelle. 

So  I  say.  Mr.  Speaker,  until  Europe  has  ceased  her  prepa- 
rations for  the  next  great  war,  imtil  she  has  shown  some 
signs  of  actually  needing  a  moratorium  and  being  in  a 
moral  position  to  accept  our  good  graces  financially,  she  is 
not  prepared  to  ask  or  demand  that  we  help  her. 

Mr.  Speaker,  this  vast  deficit  of  $2,000,000,000  has  largely 
been  brought  about  by  our  warlike  preparations,  which,  as  I 
say,  we  have  been  compelled  to  make  on  accoimt  of  the 
belligerent  preparations  of  Europe.  So  I  say  to  you  that  it 
is  not  good  morals  or  good  business  to  grant  this  moratorium 
until  after  a  conference  of  the  nations  has  been  had,  in 
which  they  have  agreed  to  cut  down  their  armaments  com- 
parable to  their  so-called  ability  to  pay.  If  they  have  a 
collapse  imminent,  that  collapse  is  due  to  their  deficits;  their 
deficits,  like  ours,  are  due  to  their  vast  armament  program. 
Mr.  Speaker,  the  idea  is  preposterous  and  this  is  a  double - 
cro-ss  of  the  people  of  the  United  States. 

We  claim  to  be  the  leaders  of  the  world  in  art,  in  finance, 
in  war,  in  statesmanship,  and  yet  we  do  the  thing  proposed 
in  this  bill  that  puts  us  at  the  foot  of  the  class  so  far  as 
genuine  statesmanship  is  concerned,  so  far  as  setting  an 
example  to  Europe  to  cease  their  preparations  for  another 
great  war  is  concerned.  On  the  other  hand,  it  is  rather  an 
encouragement,  when  we  forego  their  debts  to  us  and  permit 
them  to  continue  arming — I  say  it  is  an  encouragement  to 
them  to  increase  their  preparations  for  another  holocaust 
of  war. 

Mr.  Speaker.  I  ask  to  have  inserted  in  the  Record  an 
article  by  Garet  Garrett,  entitled  "  Other  People's  Money," 
printed  in  the  Saturday  Evening  Post  recently,  and  an  edi- 
toj-ial  in  one  of  the  leading  daily  newspapers  entitled 
"  Should  Not  Arms  Pay  Their  Debts?  "  printed  in  the  Chris- 
tian Science  Monitor  August  22,  1931.  These  articles,  re- 
spectively, show  their  prophecy  of  the  European  situation 
and  show  the  arguments  against  the  granting  of  this 
moratorium. 

Mr.  Speaker,  tintil  common  decency  among  nations  shall 
be  established,  or  at  least  demanded  by  us.  in  ringing 
plirases  comparable  to  those  of  another  Woodrow  Wilson, 
until  Europe  looks  upon  the  moral  side  of  war  with  due 
respect,  we  can  not  do  this  thing. 

What  shall  the  harvest  be?  Will  it  be  a  cessation  or  a 
continuation  of  preparations  for  the  time  when  the  Pour 
Horsemen  will  ride  forth  over  the  lands  of  all  nations? 
Will  this  uncertain,  hesitating  method  stay  the  hand  of  war? 
Will  we  not  rather  be  confronted,  most  likely  in  the  near 
future,  Mr.  Speaker,  with  the  marching  of  armies  and  the 
sailing  of  ships  prepared  by  the  money  that  we  have  for- 
given these  nations  which  have  been  belligerent  for  cen- 
turies? This  time  demands  firmness  and  exactitude  of  pur- 
pose, not  a  wavering,  impulsive  policy  between  nations.  The 
passage  of  this  resolution  is  an  open  invitation  to  Europe 
to  continue  her  warlike  preparations,  and  all  the  dreams  of 
the  great  Apostle  of  Peace  and  his  disciples  have  been  shat- 
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Treasury  for  a  pertod  of  one  year.     The  effect  of  this  was  a  loan  [  astronomically  removed  from  any  point  of  view  but  their  own. 


ments  adduced  in  the  House  to-day. 


\  losti  or  remitted  in  all  of  the  settlements: 
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tered.    The  philosophy  of  this  resolution  is  indefensible.  ' 
The  time  Is  ripe  to  say  "  No."  to  forbid  further  vacillation 
and  reproach. 

IProm  the  Christian  Science  Monitor.  August  22,  1931) 
Should  Not  Arms  Pat  Their  Debts? 
Taxpayers  of  every  nation  directly  Involved  In  World  War  debts  i 
and  reparations   will  do  well   to  ponder  events  that  are  making  | 
possible  a  linklnt;  of  debt  reduction  and  arms  reduction.     The  re- 
port Issued  by  the  Wlggln  committee  at  Basel  Is  generaUy  regarded 
as  laying  the  groundwork  for  further  discussion  on  debt  rescallng. 
Reception    of    the    moratorium    for    Germany,    especially    In    the 
United    States,    encourages    an    expectation    that    public    opinion 
would  ratify  debt  revision  as  a  means  of  speeding  economic  recov-  i 
ery  throughout  the  world. 

One  factor  In  the  situation  that  can  not  be  overlooked  la  the  I 
attitude   of   governmental    leaders    In    the   United    States   toward  ■, 
arms  reduction  as  a   necessary   feature   In   any  scaling  down  of 
war  debts.     Mr.  Wiluam  E.  Borah,  chairman  of  the  Senate  Com-  1 
mlttee  on  Foreign  Relations,  is  one  of  many  who  are  withholding 
Judgment    on    proposals    for    debt    revision    until    they    see    how 
things  go  at  the  Geneva  disarmament  conference  next  February. 

This  Issue  has  outgrown  chancellories  and  sits  on  every  door-  , 
step      Statesmen  who  talk  of  debt  reduction  are  asking  taxpayers 
in  creditor  nations,  chiefly  the  United  States,  to  assume  a  burden 
that  may  amount  to  several  billion  dollars      The  American  Gov-  j 
ernment.  having  borrowed  from  some  of  its  F>eople  to  lend  abroad  i 
for  war  purposes,  would  tax  most  of  Its  people  to  redeem  Its  war-  i 
time  bonds.    This  situation  places  the  taxpayer  In  the  position  of 
ultimate  creditor,  even  to  his  own  Government. 

One  of  the  fundamental  rights  of  a  creditor  is  to  know  for 
what  purpose  any  money  he  may  advance  Is  to  be  used.  This  Is 
even  more  applicable  when  the  disbursement  becomes  an  outright 
donation,  as  It  would  be  In  the  event  of  war-debt  reduction. 
Here  arms  reduction  enters  the  picture,  for  nations  of  the  world 
expended  M. 157,931.958  for  armaments  during  the  last  fiscal  year. 
It  was  a  year  In  which  Germany  staggered  toward  financial 
collapse.  Yet  Germany  spent  $171,934,040  for  armaments — a 
small  sum  compared  with  outlays  of  others  nations,  but  nearly 
one-half  the  amount  saved  to  the  Reich  as  a  result  of  the  mora- 
torium. Great  Britain,  In  recent  weeks,  facing  a  financial  crisis, 
spent  M85,255.000,  and  Its  Dominions  added  $266,560,065.  France 
devoted  $466,960,000  to  armaments  while  still  straining  her  re- 
sources to  rehabilitate  devasted  war  areas  and  insisting  upon 
reparations  to  that  end.  Finally,  Soviet  Russia  and  the  United 
States  topped  the  list  with  expenditures  of  $578,942,707  and 
$707,425,000,  respectively. 

Compared  with  these  enormous  sums,  the  $400,000,000  lifted 
from  Germany's  shoulders  for  one  year  by  the  moratorium  dwin- 
dles In  significance.  If  the  nations  would  agree  at  Geneva  to 
reduce  world  expenditures  on  arms  only  9'i  per  cent,  they  would 
thereby  save  enough  to  make  an  outright  gift  of  $400,000,000  every 
year  to  the  cause  of  world  economic  rehabilitation.  What  more 
logical  than  that  proposed  outlays  for  armaments  be  reduced  to 
pay  debts  which  have  been  Incurred  for  former  armaments? 

Statesmen  at  Geneva  can  not  fail  to  realize  the  force  of  this 
logic.  While  the  movement  for  debt  revision  grows  apace,  the 
world  stUl  vacillates  on  the  question  of  arms  reduction.  Certain 
elements  advance  the  proverbial  reactionary  argument.  "  The 
time  is  not  ripe."  But  when  will  It  be  riper?  The  whole  world 
yearns  for  economic  relief.  Necessity  has  already  compeUed  a 
moratorium  that  upset  precedent  and  former  policy.  Necessity 
may  compel  debt  reduction.  Wise  statesmanship,  impelled  by  a 
world  citizenry  demanding  sanity  in  world  finance,  can  stop  or 
reduce  the  mad  policy  of  lavishing  money  on  armaments  while 
old  debts  for  arms  still  keep  world  ledgers  "  in  the  red." 

Other  People's  Moif«T 
By  Garet  Garrett 

THE     RKSCITE     OF     GERMANY 

Again,  for  the  third  time.  Germany  Is  threatening  to  sink  in  the 
sea  of  Insolvency  with  all  her  creditors  on  board;  and  again  It 
Is  the  creditors  who  frantically  work  at  the  pumps.  Their  anxiety 
seems  greater  than  Germany's  own,  and  It  is,  for  the  singular 
reason  that  in  this  sea  only  creditors  can  drown.  11  Germany 
sinks,  she  will  rise  again,  lightened  by  the  loss  of  her  creditors. 

Twice  the  creditors,  unable  otherwise  to  keep  her  afloat,  have 
cast  overboard  great  parcels  of  debt,  and  that  at  first  was  easy 
to  do  because  the  debt  was  political.  The  name  of  It  was  repa- 
rations. But  now.  in  this  third  crisis,  there  are  two  kinds  of 
debt  and  two  kinds  of  creditors  on  board,  all  In  the  same  dilemma. 
There  is  what  survives  of  the  original  reparations  debt,  and  there 
Is  now,  besides,  an  enormovis  private  debt,  owing  not  by  the  Ger- 
man Government  to  other  governments  but  owing  by  the  Ger- 
man Government,  by  all  the  German  States,  by  German  munici- 
palities, by  German  banks,  by  German  industry,  to  private  lenders 
all  over  the  world.  This  Is  new  debt,  created  in  the  past  six  or 
seven  years.  The  amount  of  it  Is  more  than  $3,500,000,000,  Two- 
thirds  of  It  Is  owing  to  American  banks.  American  Investors, 
American  lenders. 

One  value  of  this  great  private  debt  to  Germany  Is  that  she 
can  play  it  against  the  political  debt.  As  she  watches  her  credi- 
tors working  at  the  pumps,  she  keeps  saying :  "  Throw  over  the 
rest  of  the  reparations  debt.  That  is  what  Is  sinking  us.  Cast 
that  away  and  the  rest  will  float."  Then,  to  her  private  creditors 
alone,  she  says:  "Don't  you  see  how  you  can  save  yoiirselves? 
Only  side  with  us  and  we  will  get  rid  of  the  reparations  debt 
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entlrtely  We  tell  vcu  the  rest  will  float."  This  suggestion  tends 
to  divide  the  creditors,  and  they  begin  quarreling  among  them- 
selv*  But  they  can  not  be  sure  that  if  the  reparations  debt  be 
Jettiloned  the  rest  will  float.  They  are  not  sure  of  anything 
aboiit  Germany.  So.  In  frustration,  they  appoint  an  Interna- 
tional committee  of  experts  to  e-xamlne  the  ship  from  both  the 
Gert^an  point  of  view  and  that  of  the  credltors._to  reconcile  tnem 
and  to  say  what  burden  of  debt  the  ship  can  aiioid  to  bear,  Ger- 
man^ willing. 

TMe  f.rst  International  committee  of  experts  had  to  work  in  a 
dlvlii"  bell.  Germany  then,  in  1924.  was  totally  submerged.  By 
'nflalttng  her  money  until  It  was  worthless  she  had  committed  an 
act  ,of  complete  national  Insolvency,  Internal  and  external. 
Notlilng  like  it  had  ever  happened  before.  Nevertheles.s.  the  ex- 
pert4  found  the  ship  Itself  to  be  quite  sound  and  so  reported. 
All  that  was  necessary  was  to  float  it  again  on  a  tide  of  confl- 
denqe  Once  afloat,  it  could  bear  a  reparations  debt  burden  of 
6625,000.000  a  year. 

TT^at  was  the  Dawes  plan,  and  on  the  undertaking  to  make  It 
work  the  German  Government  borrowed  $200,000,000  gold  from 
Gre^t  Britain.  France  and  the  United  States  to  begin  a  policy  of 
fulfillment.  Then,  Immediately.  Germany  at  large  launched  her- 
self Upon  a  career  of  borrowing  so  amazing  and  reckless  as  to  cor- 
respond to  nothing  In  the  history  of  International  finance,  except, 
by  contrast,  her  preceding  career  In  bankruptcy  by  inflation.  And 
this  was  the  beginning  of  the  private  debt. 

Pllve  years  later  the  Dawes  plan  was  sinking  the  ship.  The  sum 
of  8)625.000,000  a  year  was  a  disastrous  sum  in  Itself;  but  what 
madie  it  very  much  worse  was  that  the  Dawes  plan  did  not  say  for 
howf many  years  this  burden  should  be  carried.  It  had  not  fixed 
the  Itotal  amount  of  reparations  to  be  paid,  only  the  annual  pay- 
ment on  account.  Unless  the  creditors  would  agree  to  fix  a  total, 
so  that  Germany  might  at  least  see  the  end  of  reparations,  there 
was  nothing  for  her  to  do  but  to  embrace  despair  and  sink  again. 

T|ien  a  second  committee  of  international  experts  made  an 
analysis  of  her  resources  and  said  she  could  afford  to  pay  only 
e40q,0O0,00C  a  year.  That  was  the  Yount-;  plan,  and  on  the  under- 
taking to  make  that  plan  work  the  German  Government  borrowed 
$30q.000,000  from  Great  Britain,  France,  and  the  United  States  to 
launch  Itself  upon  a  second  policy  of  fulfillment. 

Btit  before  the  Young  plan  had  even  begun  to  work  the  former 
hea4  of  the  German  Relchsbank  and  other  Germans  were  going  up 
and  down  In  the  world  proclaiming  the  authentic  propaganda 
thaU  reparations  were  bringing  Germany  to  ruin;  that  unless  she 
was  relieved  of  that  burden  she  would  surely  sink;  that  if  a  second 
act  of  national  Insolvency,  such  as  preceded  the  Dawes  plan,  was 
the  only  way  of  escape,  then  this,  with  all  Its  terrors,  might  come 
to  seem  the  lesser  German  sacrifice.  It  Is  weird  to  remember  that 
wltji  this  propaganda  running  higher  and  higher,  stUl  Germany 
could  borrow  on  a  scale  hitherto  vmheard  of. 

I  THE   "  KAMERAD  "    CRT    IN    FINANCIAL    CIRCLES 

A^nerlcan  Investors  went  on  buying  German  bonds,  because  the 
rat4  of  Interest  was  high;   American  banks  went  on  putting  their 

I  surplus  funds  on  deposit  In  Gorman  banks  for  the  same  reason. 

'  Thqy  all  said :  "  Oh,  that  Is  political  propaganda  about  reparations. 
It  has  nothing  to  do  with  private  finance  or  private  Investments." 
Noljody  could  Imagine  that  the  Germans  would  attack  their  own 
cre<tlt  and  really  mean  It.  or  that  a  second  act  of  national  bank- 
ruptcy was  possible.  It  was  a  little  like  the  warning  on  the  sink- 
ing of  the  Lusitania.  There  It  was,  cold  and  authentic,  but  nobody 
belfeved  It. 

aluddenly.  In  June  last,  the  lesser  sacrifice  did,  nevertheless,  be- 
coi<ie  Imminent.  Germany  was  at  the  brink  of  national  Insol- 
vency and  calling  on  her  creditors  to  forbear  and  save  her  from 
tha(t  disaster.  Her  Inflated  financial  structure  was  about  to  fall. 
Tht  Relchsbank  was  about  to  shut  up.  In  that  ca.se,  naturally,  she 
coijld  only  default  on  the  whole  of  her  foreign  debt,  both  political 
and  private;  and  the  private  debt,  owing  not  to  governments 
bu|  to  foreign  Investors  and  foreign  banks,  had  reached  the 
prodigious  total  of  more  than  three  and  a  half  billions  of  dol- 
lar*. Could  International  finance  afford  to  let  such  a  thing 
happ>en?  Were  not  Germany's  creditors  obliged  In  their  own 
interest  to  come  to  her  rescue? 

[       "^he  most  sympathetic  of  Germany's  creditors  was  Great  Britain. 

'  nof  because  she  had  more  to  lose  than  any  other  country — she 
ha(J  much  less  In  Jeopardy  than  the  United  States — but  for  other 

,  and    complicated    reasons.     Almost   every    day    in   June   the    head 

'  of  the  Bank  of  England  had  New  York  on  the  telephone  to  tell 

!  American  bankers  how  desperate  the  German  situation  was,  how 
daiy  It  grew  worse,  and  why  It  behooved  the  United  States  to 
taHe  great  measures.  Only  the  United  States  had  the  resources 
to  save  this  Germany.  England  alone  was  helpless  to  avert  the 
caljimity.  France  was  obscure.  The  United  States  was  obliged. 
In  Its  own  selfish  interest,  to  act.  For  suppose  Germany  failed, 
whikt  would  happen  to  American  banks  with  enormous  sums  on 

'  de^cMlt  In  German  banks?  And  what  would  happen  to  the  Ger- 
taaia   bonds  that   had   been   sold   to   banks   and   private   Investors 

1  all  over  the  United  States?  What  would  happen  to  American 
batiks  that  had  these  German  bonds  among  their  reserves?  When 
th^  head  of  the  Bank  of  England  was  not  calling  New  York  the 

i  British  Government  itself  was  calling  Washington  and  saying  the 

I  &&r|ie  things. 

THE     INTERNATIONAL    DEBT     HOLIDAT 

I  9uch  were  the  circumstances  under  which  President  Hoover 
I  pr'^posed  an  international  debt  holiday.  No  reparations  to  be 
I  collected  by  the  former  Allies  from  Germany,  no  payments  to 
j  be  made  by  Europe  on  account  of  war  debts  to  the  United  States 
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Treasury  for  a  period  of  one  year.  The  effect  of  this  was  a  loan 
of  $400,000,000  to  Germany.  That  was  the  amount  she  would  have 
had  otherwise  to  pay  away  on  account  of  reparations.  And  be- 
sides that  effect.  International  finance  at  the  same  time  made  a 
direct  loan  of  $100,000,000  to  the  German  Relchsbank  to  meet  an 
emergency.  The  money  was  provided  by  the  Federal  Reserve  Bank 
of  New  York,  the  Bank  of  England,  and  the  Bank  of  France.  On 
this  day's  work  International  finance  heaved  a  great  sigh.  Noth- 
ing less  than  the  bankruptcy  of  Germany  had  been  averted.  For 
several  days  there  was  a  wonderful  rise  in  German  bonds.  In 
securities  of  all  kinds,  even  In  commodities,  the  whole  world  over. 
What  followed  immediately  was  a  headlong  flight  from  the  Ger- 
man mark.  Private  banks  in  England.  France.  Holland.  Switzer- 
land, and  the  United  States  that  had  been  keeping  money  In  Ger- 
man banks  because  the  rate  of  interest  was  high  took  second 
thought — and  on  second  thought  they  were  more  anxious  than 
ever  to  call  their  deposits  home;  for,  after  all,  a  year  was  a  F.hort 
time  and  nobody  knew  what  would  happen  at  the  end  of  the  holi- 
day. But  that  was  not  all.  The  Germans  themselves  were  in 
flight  from  the  mark.  They  had  been  stealing  away  from  It 
quietly  for  a  year  or  more;  now  they  began  to  run.  They  took 
German  marks  to  the  Relchsbank  and  bought  dollars  in  New  York, 
pounds  sterling  In  London,  French  francs  In  Paris. 

A    12- MONTH    MORATORIUM    WITH   A    10-DAT   BENEFrT 

This  could  be  done  through  the  mechanism  of  foreign  exchange; 
and  when  they  had  exchanged  their  marks  at  the  Relchsbank  for 
dollars  payable  in  New  York,  pounds  sterling  payable  in  London, 
and  French  francs  payable  In  Paris,  they  had  then  only  to  wire  to 
New  York,  to  London  and  to  Paris  to  keep  their  dollars,  their  pounds 
sterling  and  their  francs  on  deposit.  Germans  who  knew  not  how- 
to  convert  German  marks  into  foreign  bank  deposits  through  the 
mechanism  of  foreign  exchange  found  simple  ways  to  get  rid  of 
them.  For  example,  they  would  go  to  the  nearest  border  and 
tender  the  largest  possible  German-mark  bill  for  a  small  railroad 
ticket,  wanting  not  the  little  Journey  into  a  foreign  country  but 
the  change  in  Dutch  guilders  or  SwLss  francs,  for  hoarding. 

The  Hoover  debt-liollday  plan  took  effect  on  June  30,  and  Ger- 
many, on  that  date  with  $400,000,000  less  to  pay  out  and  $100,- 
000.000  new  credit  borrowed  at  the  same  time,  was  $500,000,000  to 
the  good.  Nevertheless,  within  10  days  Doctor  Luther,  head  of  the 
German  Relchsbank,  was  going  about  Europe  in  an  airplane,  to 
Basle,  to  Paris,  to  London,  saying  Germany  must  have  Immediately 
the  loan  of  $500,00C,000  more.  The  whole  benefit  of  the  Hoover 
debt-holiday  plan  had  been  swallowed  up  in  the  flight  from  the 
German  mark,  and  Germany's  financial  plight  was  much  worse 
than  before.  The  lesser  German  sacrifice — that  Is  to  say,  the  total 
bankruptcy  of  Germany — now  was  really  Imminent. 

International  flna;ice  was  horrified.  Where  was  the  end  of  this? 
The  Germans  rushir.g  their  own  money  out  of  Germany,  and  Ger- 
many at  the  same  t.me  Imploring  her  creditors  to  put  more  in,  to 
save  her  and  to  save  themselves! 

"  It  is  a  sieve."  said  the  French.  "  a  perfect  sieve.  Moreover,  it 
Is  very  probably  a  trap.  Does  Germany  think  that  by  threaten- 
ing to  repudiate  he-  debts  she  can  oblige  her  creditors  to  go  on 
putting  more  and  n.ore  In,  merely  in  order  to  get  a  fixed  amount 
out?" 

The  French  were  n  a  very  strong  position — much  stronger  than 
the  EnglLsh.  The  Bank  of  England  had  been  steadily  losing  gold 
for  a  long  time  and  was  greatly  worried  about  it.  whereas  the 
Bank  of  France  hal  the  second  largest  gold  fund  in  the  world 
and  was  steadily  increasing  it. 

I  FRANCE'S   POSITION 

The  French  knew  very  well  that  the  idea  of  another  great  inter- 
national loan  to  Germany  would  fall  If  they  declined  to  support 
It  So  they  said,  '  Very  well.  We  will  consider  taking  part  In 
another  International  loan  to  Germany,  provided  the  Germans  will 
behave  as  debtors  should.  Debtors  ought  not  to  be  cultivating  a 
military  spirit  toward  their  creditors.  Tlierefore,  let  the  Germans 
disband  their  steel  helmets,  which  represent  the  old  military  spirit 
again.  Let  them  s^p  spending  their  creditors'  money  for  what 
they  call  pocket  ba.tleships,  which  are  really  very  formidable  sea 
weapons.  Let  them  undo  their  bargain  of  union  with  Austria, 
which  Is  contrary  to  the  treaty  of  Versailles." 

At  this.  Doctor  Luther  flew  home  to  Berlin.  He  represented  only 
the  German  Reichtbank.  and  nothing  else  of  the  German  Gov- 
ernment; he  was,  therefore,  not  competent  to  discuss  political 
matters.  On  his  return  a  song  of  bitterness  burst  in  Germany. 
The  war  still!  The  French  again!  They  would  take  advantage  of 
Germany's  desperate  necessities  to  make  humiliating  political  de- 
mands. Havmg  ruined  the  Hoover  plan  by  making  difficulties 
about  It  until  the  grand  effect  was  lost,  now  they  would  use  their 
financial  strength  t3  chain  Germany  down 

The  English,  dreading  more  than  any  other  nation  a  crash  of 
the  financial  structure  of  Europe,  spilled  unction  on  these  waters. 
They  proposed  a  conference  of  prime  ministers  to  be  held  in 
London,  and  persufded  the  German  Chancellor  to  come  by  way 
of  Paris  and  stop  there  In  his  best  German  manner  for  such  Im- 
pression as  It  might  make  on  the  Implacable  French  nature.  The 
German  Chancellor  did,  taking  with  him  his  foreign  minister  and 
a  body  of  eminent  experts.  The  French  received  them  at  the  rail- 
way station  under  an  arch  of  flowers.  Anyone  who  even  a  little 
understands  the  French  would  know  what  that  meant.  It  meant 
that  the  French  we-e  In  a  logical  mood,  and  that  when  the  em- 
bracings  were  over   they  would  poUtclj   regret  to  find  themselves 


astronomically  removed  from  any  point  of  view  but  their  own. 
And  so  It  was. 

NOT    CERMANT'S    PROBLEM 

Yet  what  the  Germans  were  saying  was  enough  to  make  the 
blood  of  International  finance  run  cold.  They  were  saying  that 
Germany  had  no  plan  of  her  own  to  propose.  She  had  only  the 
facts  to  present.  It  was  up  to  her  creditors  to  regard  the  facts 
and  then  decide  whether  to  save  Germany  in  order  to  save  them- 
selves. The  Germans  said  they  were  talking  not  only  of  their 
political  debt — that  is  to  say.  reparations--on  accouiU  of  which 
they  were  obliged  to  find  $400,000,000  a  year;  they  were  thinking 
I  even  more  of  Germany's  new  private  debt,  amounting  now  to  more 
than  $3,500,000,000.  This  was  money  Germany  and  her  nationals 
had  borrowed  during  six  years  on  their  bonds  and  notes  and  short- 
dated  I  O  Us  from  banks  and  from  private  Investors  in  America, 
England,  France.  Holland,  Switzerland,  Scandinavia,  and  else- 
where, and  more  from  Arierlcans  than  f.'om  any  of  the  others. 
A  great  deal  of  it^ — perhaps  the  half  of  it — had  been  wliat  is  called 
short-term  credit — that  is  to  say,  loans  for  short  periods,  such  as 
may  be  renewed  again  and  again  If  the  sky  stays  blue,  and  yet 
such  as  may  be  suddenly  called  away  at  the  first  sign  of  bad 
!  weather.  It  had  been  dangerous  to  borrow  so  much  short-term 
credit.  They  said  they  knew  that  all  the  time.  Much  of  this 
short-term  credit  had  been  unwisely  spent.  Some  of  its  extrava- 
gantly.   They  knew  that  also.    Admitted  It  as  one  of  the  facts. 

Now,  many  of  those  who  had  beeu  lending  Germany  this  money 
were  calling  It  back.  But  having  spent  it,  how  could  Germany 
give  It  back,  or,  in  any  case,  all  at  once?  It  was  due  and  pay- 
able, yes.  The  creditors  were  within  their  rights  to  call  It  back. 
But  they  were  calling  to  the  vastly  deep  of  10,000  empty  German 
tills.  If  they  Insisted,  there  was  only  one  thing  for  Germany  to 
do.  That  was  to  confess  herself  bankrupt  and  so  treat  all  her 
creditors  alike.  It  was  not  Germany's  problem  really.  It  was  a 
problem  for  International  finance  to  solve.  The  only  way  for  the 
creditors  to  get  Interest  or  principal  out  of  Germany,  or  repara- 
tions either,  was  to  go  on  lending  her  money  to  pay  them  with. 

At  this  point  of  the  German  discourse  International  finance 
began  to  shudder.  For  six  years  It  had  been  pouring  money  into 
the  German  treasury.  Into  German  Industry,  Into  German  banks, 
saying  all  the  time,  "  If  the  world  expects  Germany  to  pay  repara- 
tions It  must  lend  her  enormous  sums  to  build  up  her  Internal 
economy."  Now.  Germany  was  saying  to  her  creditors.  "  If  you 
expect  to  be  paid  you  must  go  on  lending  us  the  money  to  pay 
you  with.  To  save  your  Investments  you  must  save  Germany 
first." 

And  what  is  It  Germany  must  be  saved  from?  First  and  always 
from  reparations. 

But  the  Germans  were  not  through.  They  went  on  to  cay  that 
unless  international  finance  came  to  Germany's  rescue  with  an 
enormous  new  loan.  It  might  expect,  first,  a  total  eclipse  of  Ger- 
man solvency  toward  the  outside  world.  After  that  what?  After 
that  communism — a  red  Germany,  for  what  that  would  mean 
to  the  peace  and  comfort  of  her  neighbors.  And  suppose  this 
does  not  happen.  Suppose  for  her  own  sake  she  can  avoid  going 
red  In  a  political  sense.  Neverthele.ss,  if  now  It  becomes  necessary 
for  Germany  to  save  herself  with  no  more  benefit  of  credit,  she 
will  be  obliged  to  go  red  in  an  economic  sense  She  knows  how 
to  save  herself.  She  has  only  to  forget  her  creditors,  forget  the 
rules  of  capital,  forget  the  arrangement  by  means  of  which  inter- 
national finance  is  trying  to  support  a  high  capital  structure,  and 
simply  fiood  the  markets  of  the  world  with  unlimited  quantities 
of  cheap  German  goods. 

So  that  was  what  the  conference  of  prime  ministers  had  to  face 
in  London.  First,  In  the  obvious  aspect,  a  sinking  Germany — 
sinking  for  want  of  an  International  loan  to  keep  herself  afloat. 
An  International  loan  would  be  normally  the  buslnetss  of  Inter- 
national bankers  on  Its  merits.  But  international  finance  at  this 
time  was  practically  unconscious.  Germany  had  created  a  situa- 
tion quite  beyond  Its  resources.  Its  experience,  or  Its  Imagination. 
International  finance  Is  not  a  bank,  not  a  gold  hoard;  It  Is  a 
mechanism.  It  had  been  willing  enough  to  take  Gcrm.in  bonds 
for  $500,000,000  more — If  the  bonds  could  be  sold.  But  where 
could  any  more  German  bonds  be  sold?  The  world  was  already 
full  of  them,  all  selhng  at  a  terrible  discount,  because  so  many 
holders  were  trying  to  get  rid  of  them.  International  finance.  In 
short,  was  out  of  Ideas.  Possibly  the  prime  ministers,  with  all 
their  heads  together,  could  think  of  something.  Anyhow,  that 
was  the  only  hope;  that  was  what  the  conference  was  for. 

The  conference  took  place  In  London  In  the  third  week  of  July. 
The  seven  principal  powers  of  the  world  were  represented.  Six  of 
them  were  anxious  creditors;  the  seventh  was  the  astonishing 
debtor.  The  United  States  was  represented  by  Mr.  Stimson,  Secre- 
tary of  State,  and  by  Mr.  Mellon,  Secretary  of  the  Treasury. 

Regard  It.  In  weight  and  size  and  shape,  it  is  the  most  august 
meeting  of  high  statesmen  since  war  time.  Imagine  the  opening, 
the  formal  gestures,  a  speech  by  the  British  Premier  saying  now 
everyone  must  forget  his  own  and  think  only  of  the  whole,  of 
what  will  be  best  to  do  for  the  go<Dd  of  the  world,  since  only  by 
unselfish  international  collaboratio,a  can  they  hope  to  solve  the 
problem  before  them. 

THE  ASTONISHING   DEBTOR 

Suppose  Germany  shall  speak  next.  Has  she  any  plan  of  her 
own  to  propose?  No.  Germany  Ls  helpless.  She  has  no  plan. 
She  submits  the  facts  and  leaves  the  solution  to  her  creditors. 
All  she  can  think  of  is  that  an  international  loaui  of  $500,000,000 
will  keep  her  afloat.    For  how  long? 
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alone,  she  says:    "Don't   you   see   how   you   can   save   yoxirselves?  I  collected   by   the    former   Allies   from   Germany,    no    payments   to 
Only  side  with  xis  and  we  will  get  rid  of  the  reparations  debt  |  be  made  by  Europe  on  account  of  war  debts  to  the  United  States 
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That  she  can  not  say.  For  a  while  at  least.  It  woxild  mean  a 
breathing  space. 

Whit  has  Germany  to  offer  for  such  a  loan? 

Nothixkf .    Germany  is  helpless.     She  has  nothing  left  to  offer. 

But  what  security? 

None  except  her  promise  to  pay. 

But  her  proml.ses  to  pay  already  exceed  her  power  of  perform- 
ance     Is  not  that  the  problem? 

That,  of  coiiTse.  is  the  very  problem.  The  Germans  admit  it 
•Imply 

Will  Germany  be  arllllng  to  secure  such  a  loan  by  a  lien  on  her 
etutoms  receipts,  as  the  FYench  have  -suggested? 

No 

Why  not? 

Because  the  German  people  will  not  submit  to  that  humiliation. 
They  will  destroy  any  government  that  dare««  to  propose  it 

Will  Germany  make  any  political  concessions  to  appease  the 
French,  such  as  to  stop  building  battleships  imd  to  disband  the 
troublesome  steel  helmets? 

No 

Why  not? 

Again,  becaiise  the  German  people  will  not  suffer  that  humilia- 
tion They  would  sooner  go  red  But  perhaps  Germany  will 
agree  to  stop  working  for  a  revision  of  the  treaties?  Perhaps  she 
will  agree,  when  this  crisis  Is  over,  to  return  to  the  Young  plan 
and  observe  It  faithfully.  Instead  of  trying  meantime  to  get  It 
revised? 

Certainly  not.  Germany  would  tactfully  remind  her  very  dls- 
thiguishcd  collaborators  that  what  they  are  dealing  with  is  a 
financial  crisis.  It  Is  a  ml'stake.  not  to  say  a  breach  of  concord, 
to  load  it  with  political  dlfflcultles. 

Very  well.  But  with  nothing  to  yield,  nothing  to  give,  nothing 
to  offer  that  has  not  already  been  twice  exhausted,  on  what 
ground  does  Germany  expect  her  creditors  to  lend  her  another 
$500,000,000? 

The  answer  is  ready.  Germany  would  think  her  creditors  could 
see  the  importance  of  doing  It  on  the  ground  of  their  own  inter- 
est. Suppose  they  refuse.  Suppose  they  let  Germany  go.  In  the 
first  place,  the  financial  consequences  will  be  uncontrollable. 
They  can  not  be  confined  to  Germany  alone.  Germany  may  have 
to  sink,  but  her  creditors  will  sink  with  her,  and  the  effect  may 
well  be  a  world-wide  financial  crash.  Secondly,  that  would  be  the 
end  of  responsible  government  in  Germany.  Suppose,  then 
nationalism  were  to  rise  In  its  extreme  form,  or  else  communism. 
In  any  case,  Germany  wo\ild  be  obliged  to  save  herself,  even 
though  to  do  so  It  were  necessary  to  repudiate  not  only  her  debts 
but  all  other  forms  of  economic  restraint,  cut  wages,  cut  prices, 
and  overwhelm  the  markets  of  the  world  with  German  goods. 

OnUCANT'S  CH.\U.KNOE   TO  THE   WOaU) 

Helpless  Germany!  Able  to  chsJlenge  her  creditors.  Able  to 
threaten  the  political  structure  of  Europ>e.  Able  to  threaten  the 
•conomlc  structure  of  the  world  How  had  she  arrived  at  this 
oblique  eminence?  By  intending  her  mind  to  it?  By  taking  ad- 
Tantage  of  the  stupidity  of  the  world?  By  drift  of  forces  that 
happen  to  be  working  for  her?  And  was  "  threaten  "  the  right 
word?  No  member  of  the  London  conference,  gazing  at  the  Ger- 
mans, could  answer  even  the  last  of  these  questions. 

The  English  were  deeply  agitated  at  the  thought  of  Germany 
going  economically  red.  much  more  than  at  the  thought  of  po- 
litical Bolshevism.  A  royal  commission  had  Just  produced  a 
mighty  treatise  on  the  necessity  to  restore  the  world's  price  level. 
Its  conclusion  was  that  to  stabilize  prices  at  the  fallen  level 
would  be  a  calamity.  Prices,  at  whatever  cost  or  risk,  even  If 
necessary  by  a  process  of  scientific  International  Inflation,  must 
be  stabilized  on  a  higher  level,  or  else  a  great  deal  of  the  world's 
eapltal.  representing  what  formerly  had  been  a  normal  expecta- 
tion of  profit,  would  be  forever  lost.  Dumping,  therefore — the 
thought  or  word  of  It — ^filled  the  British  mind  with  dismay.  Rua- 
■tan  dumping  was  terror  enough.  A  campaign  of  propaganda  to 
bar  Russian  goods  from  English  markets  was  at  that  moment  run- 
ning in  the  London  press.  But  how  much  more  furmldable  would 
Germany  be  in  that  red  economic  r61e,  with  her  skill,  her  expe- 
rience, her  long  ambition  to  dominate  the  foreign  markets  of  the 
world,  and  her  powerfiU  indtistrial  machine — the  most  |>owerful 
and  efficient  in  Europe?  And  how  politely  the  Germans  were 
■aying  itt 

Yet  there  was  no  misunderstanding  what  they  meant;  more- 
over, the  idea  was  rising  in  Germany.  The  German  newspapers 
were  saying  that  an  economic  policy  of  self-saving,  with  no 
further  benefit  of  international  finance,  would  have  the  advan- 
tage to  "  loosen  political  and  financial  bonds  which  were  not 
unconditionally  necessary  and  have  hitherto  acted  only  as  brakes 
on  our  development."  And  saying  this  at  a  time  when  the  Ger- 
man Government  held  the  Gennan  press  in  strict  censorship. 

The  English  coiild  imagine  those  mountains  of  coal  visible 
at  the  German  pit  heads  breaking  over  Ehirope  and  running  down 
Into  Italy,  to  the  ruin  of  the  British  coal  trade:  they  could  see 
Oennan  manufactures  underselling  British  goods  everywhere  in 
foreign  markets.  The  British  press  touched  the  subject  in  a  very 
gtiarded  manner — hardly  at  all.  But  the  London  Times  said  it 
was  understood  that  Mr.  Ramsay  Macdonald  had  taJten  the  Ger- 
mans aside  and  said  to  them  that  a  policy  of  German  dumping 
would  bring  them  into  conflict  with  England.  He  said  England 
would  retaliate,  perhaps  with  no  Idea  In  his  head  of  how  really 
It  could. 

Well,  the  mighty  seven-power  conference  of  six  anxious  creditors 
and  one  astonishing  debtor  failed  to  find  a  magic  chemistry.     It 


labore4  and  brought  forth  two  suggestions,  then  adjourned. 
pronoiJnclng  Its  own  benediction.  The  suggestions  were  these: 
First,  that  since  a  new  intematlcnal  loan  to  Germany  was  not 
Immediately  feasible,  each  of  the  six  creditor  Governments  should 
recommend  to  Its  bankers  that  they  leave  In  Germany  the  re- 
mainder of  their  deposits  Instead  of  calling  them  horn?.  Second, 
that  al  third  committee  of  International  experts  be  called  up  to 
studv  'Oermany's  situation,  analyze  her  necessities,  and  report. 
It  s(  uhds  very  little.  From  the  creditors'  point  oi  view.  It  was 
lesw  thjan  nothing. 

A    TTLTON    VICTORY 

And  [  yet  Germany,  with  nothing  to  yield,  nothing  to  give, 
nothirig'  to  offer,  had  won  the.se  three  major  points.  The  first 
point  was  that  she  cot  her  loan,  though  It  was  Involuntary  on 
the  pvt  of  the  lenders  When  the  principtu  American  and 
Englist  banks,  together  with  such  others  as  could  be  bullied 
or  jxT^uaded.  agreed  to  leave  their  overdue  deposits  and  short- 
term  credits  In  the  German  banks  instead  of  calling  them  home, 
th£it  wjBs  equivalent  to  a  loan  of  much  more  than  $500,000,000  to 
Germa^iy-  True,  it  was  Hob.sons  choice.  The  lenders  would  have 
had  ta  leave  their  money  simply  becau.se  they  couldn't  get  It  out. 

If  they  had  continued  to  call  for  their  deposits,  every  bank  In 
Germafiy  would  have  been  In  shutters  Nevertheless,  the  effect  In 
Germa>iy  was  the  same  as  if  she  had  got  a  new  loan  She  had  the 
moneyj  she  could  continue  to  use  it.  It  had  been  reloaned  to  her. 
Proof  ()f  the  effect  was  that  immediately  normal  banking  processes 
were  rfeeumed  throughout  Germany,  whereas  during  a  fortnight 
before .  all  German  banks  had  been  half  moribund,  under  very 
strict  <lecree  from  the  government  against  paying  out  money,  ex- 
cept 1^  small  sums  and  to  people  who  had  wages  and  taxes  to 
meet.  The  great  Darmstadter  und  National  Bank,  which  had 
clo.sed  Up  tight  a  week  before  the  London  conference,  was  reopened 
at  oncf.  Just  before  it  failed.  Its  stock  was  quoted  at  60:  after  the 
Londoi>  conference  a  syndicate  of  German  Industrialists  bought 
control  of  the  stock  at  125. 

The  isecond  point  was  that  Germany  won  a  third  International 
committee  of  experts  to  protect  her  from  her  creditors:  and  the 
Amerlr^an  member  of  the  committee  was  Albert  H.  Wlggln.  head  of 
the  Chaise  National  Bank  in  New  York,  who  Is  publicly  committed 
to  the  J)roposltlon  that  reparations  and  war  debts  should  be  heavily 
scaled  down  or  canceled  altogether,  and  that  at  the  same  time 
Air-erlcfen  tariffs  should  be  reduced  In  order  that  Europe  may  sell 
more  of  Its  goods  In  American  markets.  In  the  last  annual  report 
of  the  Chase  National  Bank,  he  wrote: 

"  Caiicellation  or  reduction  of  the  Interallied  debts  has  been 
increasingly  discussed  throughout  the  world.  This  question  has 
an  imjlortance  far  beyond  the  dollar  ma<.;nltudc  of  the  debts  In- 
volved. Without  commenting  on  the  many  arguments  on  both 
sides  of  the  controversy,  and  aside  from  the  question  of  the  Justice 
of  cancellation.  I  am  firmly  convinced  It  would  be  good  business 
for  ou*  Government  to  Initiate  a  reduction  of  these  debts  at  this 
time." 

Thirdly,  what  Germany  most  wanted  was  to  lay  a  mourning 
wreath:  upside  down  on  the  Young  plan,  and  that  she  did.  The 
obsequies  are  deferred,  but  there  Is  no  German  who  does  not  take 
It  for  Granted  that  the  Young  plan  Is  dead,  who  does  not  believe 
It  died"  sitting  up  In  Londcn.  That  Is  the  conviction  of  Europe 
also,  a^d  the  hope,  besides,  of  a  great  body  of  Germany's  private 
creditors  who,  trusting  Germany  to  say  that  the  rest  of  her  debt 
will  aoat,  are  anxious  to  see  the  last  of  the  reparations  debt  go 
overboard. 

Moreover,  the  Wlggln  committee  of  International  experts  pro- 
ceeded at  once  to  dig  a  beautiful  grave  for  the  Young  plan. 
Within  four  weeks  It  had  made  Its  report.  It  had  succeeded.  It 
said,  in  Its  first  purpose,  which  was  to  Induce  the  principal  Amer- 
ican, British,  and  other  banks  having  short-term  credits  In  Ger- 
many tjo  extend  them  for  six  months 

But  khls.  It  said,  was  an  emergency  step  only.  Nobody  could 
say  what  would  happen  at  the  end  of  six  months,  unless  In  the 
meanttkne  the  "  governments  of  the  world  will  realize  the  re- 
sponsiljll Ity  that  rests  upon  them  and  will  take  prompt  measures 
to  reeejtabllsh  confidence.     Their  action  alone  can  restore  It' 

What  measures?    What  action? 

The  commltte  skillfully  avoided  the  mention  of  war  debts.  It 
spoke.  Instead,  of  the  external  obligations  of  Germany,  and  .said: 
•■  So  long  as  these  obligations,  both  private  and  public,  are  such  as 
to  Invcflve  either  a  continuous  lncrea.se  in  snowball  fashion  of  the 
foreign  debt  of  Germany,  or  alternatively  a  disproportion  t>etween 
her  Imjjorts  and  exports  on  such  a  scale  as  to  tiireaten  the  pros- 
perity of  other  countries,  the  Investor  is  unlikely  to  regard  the 
sltuatl6n  as  stable  or  permanent." 

KUNNING    ON    BORHOWED    CAS 

A  certain  conclusion  was  bound  to  follow.  The  governments 
that  participated  in  the  London  conference  and  called  up  the 
Wlggln  committee  must,  before  the  end  of  six  months,  assure  the 
world  that  hereafter  "  the  international  payments  to  be  made  by 
Germany  will  not  be  such  as  to  imperii  the  maintenance  of  her 
financi|d  stability." 

C€rt4in.ly  it  Is  only  governments  that  can  do  this.  They  can 
do  It  ohly  by  forgiving  Germany  her  reparations  debt  and  Europe 
her  wap-  debt  to  the  United  States  Treasury.  So  now  the  voire 
for  wai-debt  cancellation  is  the  voice  of  Germany's  private  cred- 
itors, paying :  "  What  difference  does  it  make  who  pays  for  the 
war.  SO;  long  as  we  are  saved?     Let  America  pay." 

Whai  this  third  International  committee  of  experts  represents 
Is.  perliaps,  the  last  decline  of  a  world  delusion.  The  delusion  is 
that  t^ere  could  ever   be  an  economic  approach  to  the  problem 
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of  German  reparatlcns.  How  can  there  be,  when  the  German 
Government  lt.«>elf  off.clally  speaks  of  reparations  as  tribute?  Peo- 
ple who  believe  rep irat ions  are  tribute — and  the  Germans  do 
deeply  believe  It — will  not  behave  as  if  reparations  were  a  debt. 
Yet  that  Is  how  the  world  has  been  expecting  the  Germans  to 
behave.  Nor  can  there  be  any  purely  economic  solutions  with 
Germany,  private  or  other,  so  long  as  Germans  keep  thinking, 
"  This  is  the  sixteenth — ,"  or,  "  This  is  the  seventeenth  year  of 
the  war."  Her  princ  pal  creditors,  remember,  were  her  enemies  In 
the  war. 

It  is  erusy  enough  to  make  an  economic  analysis  of  the  1931 
financial  crisis  in  Gti-many.  Th.'it  can  be  done  In  one  sentence. 
The  great  German  machine,  having  been  ral.sed  on  borrov.^ed 
capital  to  be  the  mo-st  powerful  and  the  most  efficient  In  Europe, 
was  running  on  borrowed  gas.  Given  that  fact,  anyone  would 
know  what  the  consequences  were  bound  to  be.  But  what  Is  the 
fact  worth?  Why  was  the  German  machine  running  on  borrowed 
gas?  Why  were  the  Germans  putting  their  own  gas  out  of  Ger- 
many for  safekeeping.  In  the  banks  of  foreign  countries,  and  bor- 
rowing gas-— that  Is  to  say,  short-term  credit — from  other  people? 
Why? 

When  In  early  July  the  head  of  the  German  Relchsbank  was 
going  about  Europe  In  an  airplane  soliciting  an  International  loan 
of  $500.000.000 — gas — to  keep  the  German  machine  from  stalling, 
the  Germans'  own  estimate  of  the  amount  of  German  money — 
their  own  gas — on  deposit  In  New  York,  London,  Paris.  Amster- 
dam, and  other  fore.gn  money  centers  was  $1,000,000,000.  There 
was  so  much  German  money  on  deposit  in  Paris  alone  that  if  it 
had  been  called  for  all  In  one  day  the  French  money  market  would 
have  been  demoralized.  There  was  no  danger  of  its  being  called 
for.  The  Germans  did  not  want  their  own  money;  they  wanted 
other  people's  money. 

EAST    MARKS 

These  you  may  state  as  economic  facts  bearing  on  the  German 
crisis.  They  explain  the  crisis.  Yet  they  are  not  themselves  to 
be  explained  In  economic  terms.  If  the  Germans  had  kept  their 
own  money  at  home  there  need  not  have  been  a  financial  crisis. 
They  had  enough  of  their  own  gas  to  keep  their  machine  going. 
But  they  preferred  to  hoard  their  own  In  foreign  countries.  See- 
ing all  this  clearly,  the  French  were  unable  to  take  a  strictly 
financial  view  of  the  German  crisis.  They  kept  asking,  "  Why 
have  the  Germans  brought  tills  condition  upon  themselves?  " 
Certainly  not  for  economic  reasons. 

And  remember  that  all  this  time  the  reparations  debt  has  been 
not  an  economic  burden,  not  a  financial  bvirden  but  a  mental 
burden  only.  Actual  burden  It  never  was.  for  the  simple  reason 
that  never  yet  has  Germany  paid  any  reparations.  She  has  made 
the  world  pay  them  for  her;  she  has  made  her  creditors  pay 
themselves. 

In  the  beginning  she  had  resort  to  the  naive  expedient  of 
printing  paper  mark.s  and  selling  them  all  over  the  world  so  long 
Bs  anybody  would  buy  them.  And  people  did  buy  them  In 
prodigious  quantities.  The  lower  they  fell  the  more  they  bought, 
saying  all  the  time,  "Germany  will  never  repudiate  her  money; 
it  Is  unimaginable,"  t.nd  thinking,  therefore.  It  was  a  fine  specula- 
tion to  buy  marks.  The  buyers  of  these  marks,  that  were  going 
to  be  repudiated,  and  the  holders  of  German  bonds  receiving 
Interest  in  those  same  marks — they  paid  the  first  reparations,  not 
Germany.  Germany  took  their  money  In  exchange  for  her  paper 
marks  and  handed  it  over  to  her  creditors.  When  at  last  the  cost 
of  printing  and  shipping  paper  marks  In  bundles  was  more  than 
the  marks  would  br:ng,  Germany  stopped  her  printing  presses, 
etopped  paying  reparitlons.   and   announced   her  total   Insolvency. 

Then  the  French  conceived  the  grim  Idea  of  collecting  repara- 
tions by  force.  Thai,  was  when  they  went  Into  the  Ruhr  and 
seized  the  very  heart  of  Germany's  Industrial  machine.  All  they 
proved  was  that  you  ( an  not  collect  reparations  from  an  unwilling 
people  by  force.  The  Germans  would  not  work  their  machine  to 
produce  tribute  for  the  French.  There  were  strikes  and  riots  and, 
worse  still,  threats  ol  wTecklng  the  machine  itself  or  Jamming  it 
by  sabotage.  Imagine  It,  when  the  slip  of  a  monkey  wrench  in 
the  hands  of  a  sullen  German  workman  might  cost  the  French 
1.000,000  francs  of  tribute.  That  was  the  French  problem  In  the 
Rvihr,  where  they  had  the  Industrial  organ  of  Germany  In  their 
hands  Suppose  they  had  said:  "Very  well,  we  shall  take  the 
machine  Into  our  own  hands  and  run  It."  But  that  would  mean 
bringing  workers  and  technicians  from  their  own  country.  There 
would  be  no  profit  In  that.  Besides.  If  they  did  It,  they  would 
have  a  starving.  Idle  German  population  on  their  hands.  The 
Ruhr  party  cost  the  French  more  than  they  got  out  of  it.  No 
reparations  that  way. 

At  this  Impasse  the  nations  of  Europe  Joined  to  call  on  the 
United  States,  saying:  "We  are  emotionally  and  politically  mad. 
V,'e  have  only  sanity  enough  left  among  us  to  know  that  we  are. 
We  can  not  think  economically.  You  over  there  have  the  vision 
of  distance.  Think  jf  a  way  in  which  we  may  go  on  here  in 
Europe.  For  unless  you  can.  we  shall  go  to  pieces.  Bring  us  a 
plan."  We  did.  We  sent  American  experts  to  straighten  them 
out:  we  gave  them  t^e  Dawes  plan.  Germany  accepted  it.  crossed 
her  heart  for  a  policy  of  lultillment,  and  borrowed  $200,000,000 
gold  to  get  started  with. 

GERMANY'S   SPENDING    SPREE 

Since  the  Dawes  p'an  took  effect — since  1924,  that  Is  to  say — 
Germany's  net  paymi.'nts  on  account  of  reparations,  according  to 
her  own  figures,  have  amounted  to  $2,350,000,000.  In  the  tame 
time,  still  according  'O  her  own  statistics,  she  has  borrowed  from 
other  countries  the  Incredible  sum  of  $3,750,000,000, 


This  is  to  say  that  since  1924  she  has  borrowed  $1,400,000,000 
more  than  she  has  paid  out  on  account  of  reparations.  Roughly, 
two-thirds  of  this  borrowed  money  (»me  from  the  United  States. 
The  next  largest  part  of  It  came  fiom  Great  Britain.  The  rest 
of  It  came  from  France.  Holland,  Switzerland,  and  other  lending 
countries.  More  than  three-quarters  of  the  total  came  from  her 
former  enemies. 

Simply  to  say  that  Germany  borrowed  with  one  hand  and  paid 
reparations  with  the  other,  or  that  out  of  every  dollar  she  bor- 
rowed slie  paid  63  cents  in  reparations  and  kept  37  does  not  tell 
the  whole  story.  The  money  had  a  circular  movement.  It  went 
one  way  Into  Germany,  stopped  there  for  90  days,  6  months, 
a  year  or  more,  to  work,  and  then  went  out  another  way,  like 
water  turning  a  mill  wheel.  It  Is  Important  to  remember  this, 
for  It  explains  many  otherwise  Incomprehensible  effects.  The 
money  did  not  Just  go  In  and  out  again:  It  was  detained  and  put 
to  work.  That  is  what  people  who  talk  economics  mean  when 
they  say  that  with  borrowed  money  Germany  built  up  her  in- 
ternal economy  In  order  to  be  able  to  pay  reparations,  and  then 
paid  them  out  of  the  increase  of  her  weaUh.  She  did  build  up 
her  internal  economy  amazingly.  She  knew  how  to  bend  that 
stream  of  money  on  the  wheel.  And  that  is  how  It  happens 
that  she  is  to-day  the  second  most  powerful  industrial  nation  in 
the  world.  The  United  States  is  first  in  the  world.  Germany  is 
first  in  Europe. 

She  spent  the  borrowed  money  under  three  heads — namely, 
one,  for  housing  of  all  kinds;  two,  on  her  industrial  machine,  to 
rebuild  It.  rationalize  It,  Increase  its  power:  and  three,  for  public 
works,  such  as  parks,  baths,  civic  and  recreation  centers,  stadiums, 
exposition  buildings,  new  city  halls,  new  post  offices,  roads,  even 
monuments.  A  passion  to  build  pos.>essed  them.  Under  the  head 
of  housing  they  completed  in  one  year,  1929,  new  dwellings  to  the 
number  of  330.000;  and  in  1928  the  number  was  310.000.  The 
great  weight  of  new  housing  was  for  wage  workers,  state  servants, 
and  people  of  moderate  means.  Any  new  housing  project  In  the 
mass  principle  Is  called  a  settlement.  So,  workers'  settlements, 
railway  employees'  settlements,  post-office  employees'  settlements, 
bachelors'  settlement*.  But  settlements  also  In  selected  places 
for  the  well-to-do.  What  we  should  call  real-estate  developments 
on  a  verj-  large  scale.  The  aggregate  Is  prodigious.  The  only  way 
to  see  It  really  Is  from,  the  air,  because  one  settlement  or  one 
series  of  fiat  dwellings  may  be  the  size  of  a  town.  Moreover,  you 
would  have  to  drive  an  endless  distance  to  see  It  from  the  ground. 
It  Is  In  character  extensive  and  In  new  places.  The  cities  have 
not  been  rebuilt.  They  have  not  changed  so  much.  These  peo- 
ple do  not  tear  down  old  things  to  build  new  ones.  For  new 
things  new  ground.     So  all  this  change  Is  In  the  environs. 

The  building  passion  overflowed  necessity,  became  extrava- 
gant, experimental,  sportive.  New  time,  new  materials,  new  shapes. 
new  measures,  new  intentions.  Churches  all  of  steel  and  glass. 
The  modernistic  extreme  In  villas,  morgues,  hotels,  schools,  sky- 
scrapers, commercial  buildings.     It  was  an  architects'  festival. 

Many  creditors  are  scandalized  by  the  signs  of  Germany's  ex- 
travagance with  borrowed  money;  "the  French  and  the  English 
more  than  Americans,  since  they  have  less  understanding  of  ex- 
travagance in  principle.  The  Germans  admit  It.  They  may  say 
truthfully  that  they  have  been  heard  to  denounce  It  themselves 
to  one  another.  All  the  same,  they  went  on  with  It.  And  then, 
too,  great  sums  were  pui-posefully  spent  for  the  future,  as  for  a 
new  fourth  bridge  across  the  Rhine  at  Cologne,  now  one  of  the 
engineering  marvels  of  Europe. 

FIXED    ASSETS 

The  French  said.  "  There  is  no  present  necessity  for  this  bridge. 
Why  do  you  build  it?  You  do  not  pay  reparations  with  a  bridge." 
The  Germans  said.  "  We  shall  sometime  need  It,  and  we  build  it 
now  to  keep  our  people  employed." 

It  was  their  Instinct,  or  their  wisdom,  to  Increase  their  pwwer 
and  Improve  their  conditions  by  any  means  possible,  even  though 
It  was  with  creditors'  money  they  did  it.  And  from  their  own 
point  of  view  they  were  right.  What  they  have  built  they  will 
continue  to  possess.  Gold  they  may  lose;  credit  thej'  may  lose. 
But  machines,  factories,  power  plants,  bridges,  public  buildings, 
ix»ads,  labofatorles,  better  dwellings,  paries — these  things  remain. 
They  can  not  fiy  away.  What  happens  to  the  money  seems  rela- 
tively unimportant.  Money  is  not  things.  It  Is  merelj  the  token 
of  things.  Destro',  the  token  and  there  are  the  things  still,  phys- 
ically untouched  by  a  financial  crisis.  You  can  invent  new  token 
to  represent  them.  That  has  happened  before.  Less  than  10 
years  ago  w£is  not  German  money  wholly  destroyed?  The  things 
It  had  represented,  they  were  not  destroyed,  not  even  Gennan 
credit,  which  was  an  intangible  thing.  A  new  money  token  was 
Invented  In  place  of  the  one  that  had  been  destroyed,  and  lo! 
Germany  was  In  good  credit  again,  the  whole  world  anxious  to 
Ijecome  her  creditor. 

Moreover,  by  what  may  seem  to  have  been  a  reckless  and  extrav- 
agant use  of  borrowed  money,  Germany  has  created  a  great  body 
of  social  wealth,  visible  as  fine  housing,  recreational  facilities,  and 
other  means  to  human  well-being,  the  existence  ol  which  tends  to 
defeat  what  Impulse  there  may  be  to  communism.  If  there  was 
any  real  danger  of  communism  in  Germany,  which  is  doubtful,  it 
is  greatly  lessened  by  the  fact  that  the  German  wage  workers  have 
much  more  comfort,  well-being,  and  freedom  of  ego  to  defend 
than  ever  before. 

WAVING   THE   RIO)   FLAG 

The  red  menace  In  all  political  senses  Is  probably  seven-tenths 
conjuration.  The  Communists  are  4,000,000  or  5,000,000  altogether, 
but  they  have  no  leadership.     There  is  not  one  Important  mind 
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among  them.  There  U  an  Idea  In  Germany  that  the  nilers  of 
Soviet  Russia  do  not  want  Germany  to  go  red— at  least  not  yet 
They  are  too  fearful  of  the  effect  it  might  have  on  her  efficiency 
and  productive  power  and  too  anxious  for  the  present  to  draw 
upon  that  efliclency  and  power  for  their  own  needs.  Whether  this 
U  true  or  not.  the  Russians  would  be  very  Intelligent  to  take  that 
view  and  to  maintain  In  Germany  merely  a  tin  fa4;ade  of  com- 
munism, numerically  strong,  politically  weak. 

The  well-potsed  German's  view  of  communism  is,  first  of  all, 
cynical.  He  says.  "  It  is  something  to  have  in  the  hand.'  He 
means  that  when  the  German  Government  is  having  difflc\iltles 
with  the  Reichstag  it  can  rally  supporteri;  by  waving  the  red  men- 
ace or  threatening  to  take  support  from  the  Conununlsts;  and 
that  when  German  statesmen  arc  dealing  with  tt^ie  outside  world, 
as  at  the  London  conference,  they  can  say ;  "  Responsible  govern- 
ment has  ita  back  to  the  wall  in  Germany.  Uphold  us  for  your 
own  sake  as  much  as  for  ours,  for  if  this  government  falls,  we 
shall  all  of  us  have  to  face  communism  In  Germany."  And  it 
works      It  has  been  working  ever  since  the  armistice. 

None  but  a  German  can  understand  the  involutions  of  German 
politics,  and  there  Is  reason  to  doubt  that  a  German  does.  Parties 
beginning  at  the  center  and  shading  right  and  left,  parties  within 
parties,  parties  left  of  the  right,  and  parties  right  of  the  left,  all 
in  a  ceaseless  way  of  quarreling  not  about  ideas  as  such  but  about 
the  philosophy  and  theory  of  ideas.  Any  new  Idea  has  first  to  be 
exammed  from  the  point  of  view  of  party  advantage  and  then,  if 
ever,  on  Its  own  merits.  As  you  look  at  this  ill-natured  monot- 
onous eddy  of  grumbling  disagreement,  their  whole  political 
mindedness  apparently  revolving  in  turgid  Innocence  of  the  reali- 
ties, you  will  say  It  Is  hopeless,  worse  than  drifting.  How  can 
there  be  a  sense  of  direction  among,  them?  But  then  when  you 
look  at  what  lies  behind  them  In  the  last  10  years  and  at  what 
they  hare  done  with  their  advantages  against  the  world,  you  can 
almost  imagine  that  a  Machiavellian  intelligence  has  been  guid- 
ing them.  Look  again  at  the  great  eddy  of  political  confusion. 
and  It  may  occur  to  you  that  here  their  disagreements  cancel  one 
another  and  all  their  passion  for  petty  Interference  Is  absorbed,  so 
that  beyond  It  In  the  field  of  reality  their  true  Intelligence,  their 
racial  Intuition,  or  whatever  It  Is  that  leads  them.  Is  all  the  more 
free  to  act  upon  their  destiny. 

For  example,  during  the  July  crisis  they  passed  from  a  repub- 
lican form  of  government  to  a  dictatorship  and  were  hardly 
aware  of  It.  The  constitution  was  suspended  In  fact;  they  were 
goreriMd  by  decree;  their  parliament  was  In  a  state  of  self- 
abnegation;  employers  were  ordered  to  withhold  50  per  cent  of 
wages;  scores  of  newspapers  were  shut  up;  a  German  could  not 
cross  the  border  without  paying  first  a  fine  of  $25;  free  comment 
touching  the  German  Chancellor's  work  at  London  was  verboten 
lest  It  interfere  with  the  result — and  there  was  no  protest.  Under 
the  circumstances  a  dictatorship  was  nece9sar^■.  It  could  set  Itself 
up  automatically.  No  party  was  responsible  for  It;  therefore  no 
party  cared.  And  the  mtermlnable  sounds  Issuing  from  the  eddy 
wmte  the  same  as  before. 

IS    THX   aZD    MENACE    REALLT    RED? 

And  If  Germany  did  go  red  in  a  political  sense.  It  would  not  be 
like  Russian  communism.  The  Germans  have  not  the  heart  to 
destroy  their  own  things.  They  overthrew  a  monarchy  and  de- 
stroyed nothing.  It  never  occurred  to  them  to  destroy  its  human 
symbol,  namely,  the  Kaiser.  He  was  exiled  on  a  pension  partly 
to  appease  the  world;  he  was  unwept,  because  he  had  failed.  But 
the  Crown  Prince  was  received  back  and  now  is  active  in  German 
politics  at  the  extreme  right.  Least  of  all  would  the  Germans 
destroy  their  tools — that  Is  to  say.  their  own  Industrial  power — 
for  that  Is  their  ground  of  hope. 

Yet  notwithstanding  the  reduction  of  the  red  menace.  If  It  was 
real,  and  notwithstanding  the  social  Improvement  In  Germany, 
which  Is  very  real,  many  creditors  are  still  scandalized.  They  keep 
•aying:  "Prom  the  German  point  of  view,  yes;  but  It  was  bor- 
rowed money.  They  spent  It  for  such  things  as  even  the  lenders 
can  not  always  afford.  They  must  have  known,  as  they  were 
spending  It.  that  they  would  be  xmable  to  pay  it  back  when  It 
was  due."  . 

That  Is  not  exactly  what  they  knew  They  probably  thought 
T«ry  little  about  It;  and.  moreover,  if  they  had  thought  about  It. 
they  would  not  have  cared.  To  understand  this  It  will  be  neces- 
auj  to  go  further  with  the  German  point  of  view  To  begin  with. 
moct  of  the  money  was  coming  from  American  lenders,  and  every 
German  has  It  in  his  heart  that  his  country  was  beaten  by 
America,  not  by  the  Allies.  But  for  the  vast  weight  of  American  re- 
■otirces.  first  as  they  were  loaned  to  the  Allies  and  then  as  they 
went  directly  into  the  war.  German  victory  had  been  Inevitable, 
according  to  destiny.     American  money  thwarted  that  destiny. 

Then  consider  the  emotional  conviction  under  which  now  erery 
process  of  the  German  mind  takes  place.  How  It  was  arrived  at 
<jto«a  not  matter  as  a  practical  fact.  The  conviction  Is  that  there 
was  a  conspiracy  to  crush  Germany.  It  did  not  succeed.  Yet 
there  will  be  no  Justice  in  the  world  vmtU  the  treaty  of  Versailles 
li  dcstroyad:  and  the  special  Infamy  of  that  document  is  that  It 
pontatnf  a  confession  of  guilt  extorted  from  a  people  reduced  to 
their  knees  by  the  power  of  the  whole  world. 

It  follows  that  they  have  no  sense  of  debt  on  account  of  repara- 
ttona.  SUnpty,  reparations  are  tribute.  It  follows  also  that  the 
secret  German  language  about  Germany's  principal  creditors  may 
be  extremely  Ironical,  with  some  special  emphasis  toward  Amer- 
icans, from  whom  It  was  so  easy  to  borrow  money  to  pay  tribute 
with.    How  could  they  be  expected  to  care  very  much  about  what 


happened  to  the  money  they  borrowed?  It  was  the  money  of  their 
enemleiB.  and  as  they  were  borrowing  and  spwndlng  It  to  Increase 
their  ptower.  they  were  counting  the  years  the  war  had  lasted— 14. 
15,  16.     And  what  a  stupid  world  of  lenders 

The  iflnallty  of  all  fact  about  the  Germans  Is  that  they  have 
the  feelings,  the  mentality,  and  the  motives  of  an  injured  race. 
Their  aense  of  Injury  is  obsessional,  so  deep  and  so  ugly  as  to  seem 
a  natlotial  psychosis',  as  it  probably  is.  Germany  against  the  world 
is  the  one  thought  that  will  unite  them;  and  that  never  fails. 
Self-co>nmiseration  is  their   emotional  habit 

THEY    THINK    THEY     .*RE    POOB 

Thejl  believe  It  themselves  when  they  tell  you  Germany  is  poor. 
You  mjust  not  be  deceived  by  appearances.  There  Is  bitter  distress 
Jiist  btneath  the  surface.  There  Is  no  fat,  or.  if  there  is,  then 
it  is  n0t  good  fat.  Germany's  tissues  are  white,  if  you  could  only 
see  th^m.  Reparations  do  that.  She  is  helpless;  she  Is  at  the 
mercy  pf  her  creditors.  Her  middle  class  has  been  destroyed.  Can 
you  destroy  a  middle  class  without  suffering?  People  come  to 
look,  trhey  see  Germans  eating  and  bathing  and  trying  to  be  gay, 
but  this  Is  desperation,  the  behavior  of  a  people  living  in  fear  of 
deluge,  Really  it  Is  not  so.  They  are  not  gay.  If  the  ahops  are 
busy,  tjhat  Is  because  the  p>eople  are  afraid  of  their  own  money  and 
spend  jit  In  order  to  hoard  things  Instead.  They  remember  infla- 
tion. And  if  they  go  out  to  dine  once  more  in  a  pood  way  It  is 
becau.s^  they  do  not  know  what  wiU  happen  to-morrow. 

One   who  had  heard   this   theme   too   much   and    was   hearing   It 

;  again  |rom  a  group  of  tense,  earnest  Germans  at  dinner  In  Berlin 

i  last   July  tried   turning   their  minds  around. 

"  I    Dmaglne    myself    to    be   a   German."    he   said.      "  The    year    Is 

i  1924.     I  am  gazing  at  the  heavens.     Do  you  remember  that  after 
the  armistice,  or.  as  other  people  say.  after  the  war.  there  came  a 
craze  8or  heaven  gazing  in  Germany?     That  Is  when  you  began  to 
build   these   wonderful   planetariums." 
"  Yei,"  they  said  a  little  bewildered. 

SIX    YEARS'    ACCOMPLISHMENT 

"  I  imagine  I  was  a  German  in  1924."  he  continued.  "  at  a 
planetarium,  as  everyone  else  was,  and  as  I  sat  gazing  at  the 
celestial  mechanism  suddenly  I  saw  the  future  of  Germany  clearly, 
like   a  dream." 

"  WTiat  was  It?  "  they  asked.  "  What  did  you  see?  " 
■  W;»lt,"  he  said.  "  First,  do  you  remember  what  it  was  like  In 
1924''  The  enemy  tarried  in  the  Rhlneland.  holding  it  for  hostage 
of  gooH  behavior.  The  French  were  in  the  Ruhr,  squeezing  the 
heart  of  Germany.  Foreign  commissions  were  .seated  m  Berlin, 
watching  and  minding  everything,  pulling  her  teeth,  and  filing  her 
claws.  Germany  was  ln.solvent.  Her  money  was  worthless  A 
mlUlott  marks  would  hardly  buy  a  cold  supper." 

THE    GERMANS    GP.O.\NED 

'  Ttien  the  vision.'  he  said  "  I  Imagine  that  ns  a  German  I 
I  saw  wi(hat  would  happen  to  Germany  In  the  next  six  years.  I 
I  saw  that  In  1930  she  would  be  free  of  foreign  control--the  enemy 
'  would' be  out  of  the  Rhlneland.  the  FYench  would  be  out  of  the 
I  Ruhr.  ]  I  saw  that  In  1930  Germany  would  be  the  best-equipped 
nation  In  Europe,  paramount  In  Europe  for  Industrial  power  and 
second    In    the   world    only    to   the    United   States.      I   saw    that    In 

1930  sfie  would  be  the  best-housed  nation  tii  Europe  If  not  in  the 
woi'ld.  I  saw-  that  In  1930  her  e.xports  would  pass  Great  Britain's 
for  th*  first  time,  and  this  had  been  her  lifelong  ambition.  I  saw 
that  ip  1930  she  would  hold   the  blu?  ribbon  of  the  sea  against 

;  EnglaAd   with   the  two   newest   and   fastest   ships   on   the  Atlantic. 

j  and  tfcat  she  would  have  once  more  a  great  merchant  marine, 
all   netv  and  modern,  besides  building  ships  for  other  nations  in 

I  successful   competition   with    England's   shipbuilding    industry      I 

'  saw  tttat  in  1930  she  would  be  first  in  avl.itlon  among  European 
natioiis.  with  the  largest  landplane  In  the  world,  the  largest  sea- 
plane jln  the  world,  the  finest  airports.  I  sa'*  that  in  1931  she 
would' be  strong  enough  to  say  no  to  the  French  when,  as  a  con- 
dition for  an  Int^crnational  loan,  they  propo.sed  that  Germany 
dlsbaqd  her  weaponless  army  of  steel  helmets  and  stop  building 
battleships.  I  saw  one  of  the  new  10.000-ton  battleships  and  re- 
flected on  the  folly  of  Germany's  enemies.  They  thought  to  limit 
the  stjrength  of  her  sea  weapons  with  a  piece  of  writing,  which 
says  a  German  warship  shall  not  exceed  10.000  tons.  All  they  dirt 
W£LS  to  stimulate  German  inventiveness,  for  under  this  limita- 
tion s^ie  had  made  a  sea  weapon  In  10.000  tons  that  was  probably 
equal    to    any    25.000-ton    warship    in    the    world.      I    saw    that    in 

1931  ^he  would  be  strong  enough  to  dare  say  officially.  '  Repara- 
tions are  tribute.'  which  was  notice  that  she  was  almost  strong 
enough  to  repudiate  them.  And  I  saw  that  meanwhile  during 
six  years  she  had  borrowed  much  more  from  her  enemies  tlian 
she  h^d  paid  them  as  reparations,  which  meant  that  she  herself 
had  p0ld  no  reparations  at  all.  I  saw  that  in  1931  she  would  be 
strong  enough,  without  weapons,  to  threaten  the  political  peace 
of  Eufope  and  strong  enough  to  threaten  the  economic  rhythm  of 
the  wiorld  by  letting  loose  the  full  power  of  her  industries  and 
laboraitorles.  There  the  vision  ended  I  Imagined  I  had  been 
asleepf  It  was  a  dream.  What  a  fabulous  dream!  And  yet  all 
of  It  ias  come  true. 

LET    THE    CREDITORS    WOKRT 

"  It  Ihas  come  true."  said  the  Germans,  with  not  the  slightest  rlft 
In  thair  gloom.  It  was  deeper  than  ever  "  Such  things  as  you 
mention  are  true. '  they  said  "  But  you  are  not  a  German.  You 
can  D0t  imagine  what  It  is  like.  The  situation  of  Germany  is 
despemte." 


What  were  they  thliking  of  then?  Their  lost  colonies?  The 
French  Empire?  The  new  French  fortifications?  Their  isolatloii? 
The  guilt  phrase  In  the  Versailles  treaty '.■' 

You  will  never  know.  It  may  be  they  were  thinking  only  of 
how  awkward  it  was  lor  the  stream  of  American  money  out  of 
which  they  had  been  paying  reparations  to  dry  up  suddenly. 
Unless  it  ri.ses  again,  tliey  may  have  to  decide  whether  actually  to 
pay  sometning  by  way  of  tribute  or  repudiate  reparations  before 
they  are  quite  ready  to  risk  it. 

Still  there  is  the  international  debt  holiday  as  an  American  idea 
for  the  saving  of  Germany.  She  will  have  nothing  to  pay  until 
that  ends;  and  It  may  be  that  her  trapped  creditors  will  yet  rescue 
ner  irom  reparations.  The  world-wide  depression  is  no  woise  in 
Germany  than  eisewnere.  German  agricultiu-e  this  year  Is  excel-  | 
lent  and  times  are  good. 

Mr.  GRISWOLD.  Mr.  Speaker,  ladies,  and  gentlemen.  I 
have  listened  to  much  argument  on  both  sides  of  this  ques- 
tion. On  both  sides  distinguished  gentlemen,  longer  in  serv-  ; 
ice.  abler  than  myself  to  decide  this  matter  from  the  stand- 
point of  government  and  economics,  have  spoken  for  and 
against  this  moratorium. 

The  President  abo  wired  me  asking  my  opinion  and 
whether  or  not  I  would  support  the  measure.  Whether  he 
had  passed  his  word  at  the  time  and  merely  wanted  to  know 
whether  by  my  vote  I  would  support  him  I  do  not  know.  He 
did  not  give  me  all  the  facts  in  the  ca.se  I  am  sure.  He 
could  not  do  so  in  a  short  telegram.  I  wanted  to  support 
my  President  if  possible  in  all  laudable  undertakings  that 
would  inure  to  the  b<3nefit  of  the  Nation.  | 

I  know  that  we  were  in  the  midst  of  trying  times.  I  know 
that  the  time  demanded  heroic  measures.  The  farmers  in 
my  district  were  receiving  for  domestic  home-grown  wheat 
less  than  50  cents  a  bushel.  Corn  was  relatively  low.  He  ' 
was  being  crowded  on  his  mortgages.  Thousands  of  people 
in  the  towns  were  unemployed.  Taxes  were  delinquent.  I 
could  not  shut  my  eyes  to  these  things,  even  though  the  ' 
papers  carried  each  day  items  called  "  Bright  Spots  in  Busi- 
ness." The  very  fact  that  the  "  bright  spots "  were  so 
noticeable  that  they  required  front-page  comment  only 
served  to  make  the  depre.ssion  more  recognizable.  I 

I  knew  from  information  received  from  the  Federal  Farm 
Board  that  at  that  time  the  price  for  German  domestic 
wheat  at  Hamburg  was  $1.67  per  bushel  and  for  domestic 
French  wheat  at  Pans  $1.90  per  bushel;  that  at  Prague 
domestic  wheat  was  selling  at  $1.24  per  bu.shel.  I  therefore 
wired  the  President  that  I  was  no  more  in  favor  of  giving  a 
dole  to  these  foreign  nations  than  I  was  to  giving  a  dole  at 
home  to  our  own  citizens,  but  that  if  I  were  convinced  that  it 
would  give  our  citizens  relief,  when  all  the  facts  were  laid 
before  me.  that  I  would  support  it. 

I  have  now  listened  to  those  facts  as  presented  by  both  the 
proponents  and  the  opponents  of  the  measure,  and  I  must 
decide  from  those  facts. 

The  facts  as  I  see  them  are:  That  while  this  moratorium 
is,  and  has  been,  to  all  intents  and  purposes,  in  effect  since 
last  June,  by  the  President's  act.  the  conditions  in  the  United 
States  have  not  improved  but  have  in  fact  grown  worse. 
Seven  million  men  are  still  unemployed.  Mortgages  are 
being  foreclosed  every  day.  Farm  produce  is  still  selling 
below  the  actual  cost  of  production.  Taxes  are  the  highest 
In  the  history  of  the  Nation,  and  more  taxes  delinquent 
than  at  any  time  since  the  reconstruction  days  immediately 
following  the  Civil  War.  The  people  of  the  Nation  have  been 
starving  for  two  ye6.rs.  Almost  equal  in  number  to  the 
"  Bright  Spots  in  Business  "  in  the  newspapers  are  the  items 
covering  those  peopla  who  prefer  death  to  poverty.  The 
people  of  this  Nation  have  endured  a  long  monotony  of 
political,  governmental,  and  physical  pain.  Now  you  would 
ask  them,  by  this  moratorium,  to  increase  that  pain,  to 
take  on  a  further  burden,  not  to  protect  themselves,  not  to 
improve  their  condition,  but  to  aid  Europe. 

Each  day.  by  word  of  mouth  and  by  letter,  the  cry  comes 
to  me  that  taxes  mu.si  be  reduced.  Yet.  by  this  moratorium, 
we  would  place  an  additional  tax  of  more  than  $2  on  every 
man.  woman,  and  chid  in  the  United  States.  And  not  for 
their  benefit — not  for  the  benefit  of  our  citizens — but  for 
the  use  and  benefit  o:;  Europe;  to  increase  the  armed  forces 
of  Europe;  to  increuse  the  armed  forces  of  France — the 
aation  that  has  the  largest  per  capita  gold  reserve  in  the 


world — a  greater  per  capita  gold  reserve  than  our  own. 
France  spent  last  year,  according  to  our  War  Department, 
$280,842,884  for  its  army.  $278,079,290  for  its  navy.  $96,828.- 
072  for  its  air  force,  a  total  expenditure  for  armament  of 
$649,941,747. 

The  minority  report  on  the  bill  .submits  the  fact  that 
three  nations  to  whom  we  are  to  give  a  moratorium,  the 
British  Empire.  France,  and  Italy,  spent  on  arms  an  aggre- 
gate of  $1,424,637,565.  while  the  total  amount  of  which  these 
three  nations  are  being  relieved  by  the  suggested  mora- 
torium is  only  $224,227,125  on  their  indebtedness  to  us. 
Who  is  paying  the  bill  for  Europe's  armament  for  future 
wars? 

We  are  calling  a  conference  at  Geneva  next  year  for  the 
reduction  of  armaments.  Many  people  in  this  Nation  are 
interested  in  that  conference.  They  want  peace.  The  peo- 
ple of  this  Nation  all  want  peace.  They  want  to  disarm 
as  an  aid  to  peace.  Are  not  we  a  bit  inconsistent  when 
with  our  words  we  suggest  arms  reductions  and  at  the  same 
time,  with  a  tax  levied  on  our  people,  relieve  these  foreign 
nations  of  the  indebtedness,  so  that  they  can  devot*  more 
money  to  armament?  Let  us  be  consistent  for  the  first 
time  in  the  past  10  years.  Let  our  actions  for  once  fit  our 
words.  We  have  been  promising  aid  to  the  farmer  and  the 
laborer  and  we  have  by  our  actions  aided  only  the  interna- 
tional banker.  Let  us  forget  about  the  international  banker 
for  one  time  and  aid  the  people. 

This  moratorium  means  a  tax  on  the  Eleventh  Congres- 
.sional  District  of  Indiana,  based  en  its  1930  population  of 
193.671.  of  more  than  $400,000.  The  farmers,  professional 
men.  business  men,  and  laborers  of  that  district  will  have 
to  pay  that  tax.  Every  resident  of  that  district  will  feel 
the  effect  of  that  tax  bill.  If  they  must  be  taxed  to  give 
some  one  a  moratorium,  let  us  give  it  to  these  people 
themselves. 

A  great  American  international  banker,  who  admits  that 
billions  of  dollars  of  bonds  have  been  floated  in  this  country 
and  sold  to  the  citizens  of  this  country  by  the  international 
bankers,  says  that  the  youth  of  Europe  will  not  pay  these 
war  debts  made  by  a  war  of  their  elders,  that  they  will 
rebel.  By  the  same  token,  the  President  of  these  United 
States  and  the  Congress  of  these  United  States  should  not 
endeavor  to  force  upon  the  youth  of  this  country  a  debt  of 
Europe  that  the  youth  of  Europe  rebels  at  paying.  This 
is  a  debt  that  no  one  in  the  United  States  contracted.  Cer- 
tainly, the  millions  of  citizens  who  have  reached  adult  age 
since  the  war  did  not  contract  this  debt  of  the  European 
countries. 

There  is  but  one  thing  to  say  regarding  the  assistance  that 
this  moratorium  will  give  Germany.  Germany  does  not  owe 
us  one  cent  of  reparations.  She  only  owes  us  for  a  small 
percentage  of  the  cost  of  maintaining  the  army  of  occupa- 
tion in  Germany  after  the  war.  The  payment  due  us  from 
Germany  this  year  is  only  $6,000,000.  This  is  a  mere  pit- 
tance in  international  finances — less  than  the  cost  of  a  small 
office  building  in  any  big  city  in  Germany  or  this  country. 
And  on  December  11.  1931.  it  was  reported  in  the  newspap>ers 
that  on  December  10  Herman  Dietrich,  Finance  Minister  of 
Germany,  told  the  Reichstag  budget  committee  "  that  hope 
that  the  Hoover  moratorium  would  place  Germany's  finances 
on  a  safe  basis  would  be  unfilled."  and  that  Germany  was 
"  worse  off  than  at  the  beginning  of  the  moratorium.  * 

The  Finance  Minister  of  Germany  should  know  better 
than  all  others  the  condition  of  his  country.  He  should 
know  best  of  all  how  much  his  nation  will  profit  by  our 
President's  moratorium.  He  says  not  only  will  it  noi;  benefit 
Germany  but  that  his  nation  "  is  worse  off  "  than  at  its  be- 
ginning. I  am  willing  to  take  the  word  of  Mr.  Herman  Diet- 
rich on  this  matter,  he  being  in  the  best  position  to  know. 

There  is  a  town  within  25  miles  of  my  home  with  a  popu- 
lation of  32,000,  and  only  one  bank.  All  the  others  have 
failed  in  the  past  year.  The  treasurer  of  the  ccunty  in 
which  this  town  is  located  was  forced  to  take  his  money  to 
my  home  town  to  deposit  when  he  collected  taxes,  because 
there  was  not  any  place  in  his  county  where  he  could  deposit 
it.    Thousands  of  banks  in  the  Nation  have  failed,    lln  every 
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bank  failure  In  Indiana  the  farmers  and  other  citizens  who 
were  depositors  have  suffered  a  loss.  The  State  of  Indiana 
had  more  than  its  just  share  of  such  failures.  We  have  had 
almost  enough  bank  failures  in  Indiana  to  make  a  panic 
there.  Maybe  a  moratorium  would  have  saved  some  of  these 
smaller  banks  that  were  engaged  in  trying  to  help  our  citi- 
zens instead  of  floating  worthless  foreign  government  bonds. 
They  failed  to  get  a  moratorium. 

I  see  no  reason  why  we  should  discriminate  in  favor  of 
France,  Britain,  and  Italy  against  our  own. 

Give  a  respite  to  our  landowners,  give  a  respite  to  agricul- 
ture, give  work  that  will  bring  food  to  the  unemployed,  pro- 
tect our  small  merchant  who  is  fast  perishing,  assist  our 
manufacturers  to  begm  again  to  use  their  msujhinery — when 
we  have  done  these  things.  I  shall  be  willing  to  give  charity 
abroad — if  that  charity  is  not  assistance  to  increase  arma- 
ments. Until  these  things  are  done.  I  can  not  conscien- 
tiously vote  for  a  moratorium. 

Mr.  SHOTT.  Mr.  Speaker,  I  was  one  of  those  who  re- 
sponded promptly  to  the  inquiry  of  President  Hoover  and 
promised  to  support  his  plan  for  a  moratorium  for  one  year 
on  intergovernmental  debts.  I  thought  then,  and  now  be- 
lieve, that  it  was  the  most  heartening  movement  since  the 
beginning  of  the  world-wide  depression.  It  matters  httle 
what  the  causes  of  this  depression  are.  the  fact  that  the 
business  of  our  own  country  was  stagnated  and  our  citizens 
were  rapidly  going  to  ruin  by  reason  of  the  locked  lines  of 
trade  and  industry  was  enough  to  make  me  give  welcome  to 
any  real  effort  to  stay  the  force  of  the  economic  tragedy 
and  to  revive  courage  and  restore  confidence. 

There  was  so  much  that  was  wrong  with  the  world,  and 
those  who  were  looked  to  as  sound  business  men.  farsighted 
financiers,  great  industrialists,  and  eminent  economists 
seemed  to  be  wallowing  in  a  slough  of  despond,  and  the  sum 
total  of  their  contribution  to  recovery  was  mere  wishes  and 
expressions,  such  as:  "We  have  these  things  at  intervals: 
this  depression  will  soon  be  over;  revival  is  just  around  the 
comer;  such  visitations  always  have  ended  and  this  one 
will."  The  so-called  experts  were  waiting  and  muddling  as 
things  grew  worse,  knowing  it  to  be  a  bad  situation,  but  not 
doing  anything  about  it.  except  criticise  Congress  and 
abuse  the  President.  When  President  Hoover  undertook  to 
go  to  the  rescue,  to  do  something  about  it.  asked  Members 
of  Congress  to  aid  him.  I  hailed  with  joy  his  effort  and  the 
opportunity  it  offered  me  to  be  useful  to  my  constituents. 

I  have  always  felt  that  any  kind  of  a  mortal  can  become 
bewildered  and  agonized  and  shed  tears,  but  the  man  who. 
when  a  thing  is  bad.  tries  to  do  something  about  it — ^tries  to 
correct  it — even  though  he  fail,  is  a  more  dependable  leader 
than  one  who  does  not  try.  The  moratorium  plan  has  al- 
ready done  more  good  than  ansOhing  so  far  attempted.  It 
encouraged  the  man  in  the  ditch  and  the  man  behind  the 
bank  grill;  it  stirred  the  hopeless  to  renewed  effort;  it  built 
confidence.  Without  the  program  of  President  Hoover  busi- 
ness would  have  been  so  deep  in  fear  and  so  far  in  distress 
that  bankruptcies  and  suicides  of  distracted  business  men 
would  have  been  multiplied  instead  of  decreased.  By  the 
encouragement  that  an  effort  to  do  something  gave,  banks 
have  gained  a  surer  toe  hold,  broken  ones  reopened,  failures 
decreased,  and  acconunodations  given  to  business  men  and 
enterprises  that  will  save  them  for  the  usefulness  that  they 
are  capable  of  when  times  become  normal.  The  moratorium 
plan  has  justified  itself  in  the  increased  confidence  of  the 
people  and  the  increase  in  all  lines  of  business  and  enterprise. 

The  economic  plight  of  the  world's  nati6ns.  nearly  all  of 
which  are  unable  to  pay — in  fact,  are  in  the  same  situation 
as  millions  of  our  citizens  who  can  not  curtail  their  notes, 
pay  their  mortgages,  or  keep  up  their  interest — has  become 
the  concern  of  the  United  States.  There  was  a  time  when 
foreign  conditions  would  not  have  affected  us.  It  did  not 
matter  to  us  if  they  were  in  financial  straits.  We  had  re- 
liance that  did  not  fail  in  our  own  resources,  oiu"  own  mar- 
kets, which  made  the  country  prosj)erous.  furnished  employ- 
ment and  the  opportimity  for  accumulation  by  all  classes. 
Our  rapid  increase  in  wealth  caused  the  big-eyed  and  the 
greedy  amoog  our  great  financiers  to  seek  other  worlds  to 
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con<^uer.  The  peculiar  system  that  made  the  control  of  the 
Nation's  wealth  possible  was  unsound  from  inception,  and  if 
it  hkd  not  been  that  greed  overwhelmed  judgment  and  a 
few  jbelieved  that  they  could  suck  the  blood  of  the  herd  and 
not  jthemselves  suffer,  such  a  system  would  not  have  been 
embraced  at  all.  With  the  chain  stores  and  the  chain  utili- 
ties a  pipe  line  was  built  from  the  rural  sections  and  small 
towns  to  the  great  money  centers,  and  the  lifeblood  of  the 
?ma^  communities  was  siphoned  away  to  the  reservoir  from 
whi^h  foreign  borrowers  helped  themselves  with  more  ease 
thali  small-town  banks  and  business  could  find  help  in  time 
of  r^eed.  Governments  and  minor  civil  divisions,  municipali- 
ties^  and  the  like  have  issued  bonds,  it  is  charged,  on  the 
sug$estion  of  agents  of  the  great  financial  groups  of  this 
country,  and  these  groups  have  flooded  the  country  with 
them.  Many  banks  were  persuaded  that  they  should  liquefy 
their  assets  by  replacing  farm  and  home  mortages,  which 
were  slow,  with  foreign  bonds,  which  are  only  fancy  printed 
promises  to  pay  and  are  not  as  good  assets  as  the  moral 
risks  to  be  found  among  the  customers  in  any  of  the  towns 
and!  rural  communities  of  America.  When  the  "  idea  "  of  the 
investment  bankers  was  spread  that  real-estate  security  was 
"  old  stuff,"  rural  United  States  was  prostrated  and  the 
security  of  the  Republic  was  weakened,  for  home  and  farm 
ownership  is  this  Government's  bedrock  of  safety. 

At  first  the  withdrawals  by  the  chain  system  and  the  sale 
of  tloreign  bonds  had  little  effect,  and  we  could  have  stood 
onej  but  not  both.  The  growth  of  these  practices  and  the 
shrimkage  in  values  they  compelled  finally  and  fatally  de- 
pleted the  agencies  of  local  prosperity.  The  accumulations 
of  all,  from  the  poor  man  with  only  a  second  .shirt  to  the 
pluljocrat,  shriveled  and  shrunk.  There  was  agonizing  and 
groaning  and  bewilderment.  Then  President  Hoover  called 
Members  of  Congress,  and  made  the  suggestion  that  the 
mouatorium  would  do  much  to  stabilize  the  world,  and  the 
pattiotic  everywhere  were  impressed  and  willing  to  try  it. 

Whether  time  will  demonstrate  that  the  plan  is  sound  or 
not  can  only  be  conjectures,  but  it  is  a  plan,  and  the  only 
one  that  appears  soimd  and  useful.  The  many  suggestions 
that  fiood  the  country  and  fill  the  public  prints  may  be 
mote  than  froth  and  mind  moss,  but  none  of  them  so  far 
havte  seemed  worthy  of  trial.  The  Hoover  plan  is  before  us. 
It  looks  like  an  opportunity — and  a  chance  is  the  sum  total 
that  business  men  and  government  can  suggest  to-day. 
Therefore,  it  should  be  passed  and  tried  out.  and  the  experi- 
ence gained,  even  if  we  must  pay  for  it,  as  we  have  paid  for 
all  the  experience  of  the  years  since  men  first  began  to 
trade  with  each  other. 

Ham  opposed  to  the  cancellation  of  the  debts.  When  we 
vot^  for  this  resolution  we  vote  against  the  cancellation  or 
reduction  of  intergovernmental  debts,  for  section  5  makes 
an  emphatic  declaration  that  it  is  against  the  policy  of  Con- 
gre$s  to  cancel  or  reduce  any  of  the  indebtedness  of  foreign 
countries  to  the  United  States.  We  loaned  the  money  to 
our  friends — ^the  Allies.  Individuals  have  the  same  failing. 
thej^  lend  to  their  friends  and  make  enemies  when  they  try 
to  collect.  It  is  true  that  at  the  time  the  money  was  ad- 
vanced money  had  a  different  value:  that  it  was  earned 
when  we  were  on  a  basis  of  high  wages  and  high  commodity 
prices. 

I)i  paying  us  back,  the  task  of  the  foreigner  will  be  greater 
thati  that  of  the  people  who  earned  and  loaned  it.  But 
thei  same  condition  exists  in  connection  with  every  loan  to 
business  concerns  and  individuals  in  this  country  and 
exists  in  connection  with  every  mortgage  made  by  our  own 
people  and  all  other  forms  of  indebtedness  standing  over  a 
period  of  time.  The  Government  bonds  of  our  own  country 
are  in  similar  shape.  It  is  the  chance  that  borrowers  take; 
it  it  the  chance  that  investors  take.  Never  has  this  change 
in  money  value  been  an  excu.se  for  a  debtor  to  evade  making 
as  honest  an  effort  to  pay  as  he  is  capable  of  making. 
And  it  is  less  an  excuse  for  the  foreign  debtors  of  the 
United  States,  for  in  the  readjustment  and  settlement  of  the 
debits  they  were  scaled  down  and  much  was  forgiven»^more 
than  the  difference  in  the  buying  power  of  money  when 
the  credits  were  advanced  than  now. 


What  will  be  the  effect  if  the  joint  re.solution  providing 
the  moratorium  is  not  passed?  It  will  not  only  be  a  rebuke 
to  the  President  for  suggesting  the  only  plan  to  aid  the 
world  in  its  present  distressing  condition,  but  such  action 
will  destroy  much  of  the  confidence  that  has  already  under- 
gone such  a  frightful  strain  and  plunge  business  into  greater 
and  more  disastrous  discouragement,  just  at  a  time  when 
hope  for  improvement  is  highest  in  the  hearts  of  the  people. 

Mr.  DICKINSON.  Mr.  Speaker,  I  desire  to  make  plain  my 
position  and  present  thought  on  this  pending  resolution.  I 
voted  in  the  Ways  and  Means  Committee  against  the  favor- 
able report  of  this  joint  resolution  and  agamst  its  passage  in 
the  House.  If  it  were  a  mere  postponement  of  payment  for 
one  year,  when  the  moratorium  was  to  end  and  payments 
thereafter  to  continue,  I  would  not  care  so  much;  but  evi- 
dently the  approval  of  this  moratorium  resolution  means 
much  more,  and  will  be  so  considered  by  the  European  coun- 
tries indebted  to  the  United  States  for  moneys  borrowed  and 
heretofore  scaled  down  by  the  World  War  Foreign  Debt 
Commission  and  definitely  settled  by  act  of  Congress  with 
approval  of  all  countries  affected  to  be  paid  over  a  long 
period  of  years. 

I  felt  that  the  President  of  the  United  States  should  have 
called  Congress  in  special  ser>sion  for  consideration  of  his 
propo.sal  for  a  moratorium  and  possible  cancellation  of  over 
$10,000,000,000  due  the  United  States,  for  it  was  not  lawful 
without  approval  of  Congress.  It  was  delayed  by  the 
deliberate  act  of  the  President,  to  be  taken  up  when  Con- 
gress met  in  December,  six  months  after  the  President  had 
acted,  and  to  be  rushed  through  Congress  and  voted  upon 
even  before  the  hearings  before  the  Ways  and  Means  Com- 
mittee were  printed  and  made  available  to  over  400  Mem- 
bers of  the  House  of  Representatives  not  members  of  said 
committee — no  such  pressure  and  rush  ever  before.  The 
postponement  or  moratorium  for  one  year  had  become  an 
accomplished  fact  by  i.he  act  of  the  Chief  Executive.  Shall 
we  by  this  action  here  hold  out  to  foreign  countries  the  hope 
that  these  debts  will  te  canceled,  scaled  down  again,  or  re- 
adjusted by  further  investigation  as  to  capacity  of  these 
countries  to  pay  their  debts  to  the  United  States,  having 
heretofore  been  .scaled  down  by  .settlements  approved  by  the 
several  governments  so  indebted?  The  joint  resolution  re- 
ported from  the  committee  to  the  House  reads  as  follows: 

Resolved,  etc  .  That  in  the  case  of  each  of  the  following  coun- 
tries: Austria.  Belgium.  C?»chosIovak1a,  Estonia,  Finland.  Prance. 
Germany,  Great  Britain.  Greece.  Hungary,  Italy.  Latvia.  Lithuania, 
Poland.  Rumania,  and  Yugoslavia,  the  Secretary  of  the  Treasury, 
with  the  approval  of  th<?  President.  Is  authorized  to  make,  on 
behalf  of  the  United  States,  an  agreement  with  the  government  of 
Buch  country  to  postpone  the  payment  of  any  amount  payable 
dunntc  the  fiscal  year  beginning  July  1,  1931,  by  such  country  to 
the  United  Stattrs  In  respect  of  its  bonded  Indebtedness  to  the 
United  States,  except  that  In  the  case  of  Germany  the  agreement 
shall  relate  only  to  amounts  payable  by  Germany  to  the  United 
States  during  such  fiscal  year  in  respect  of  the  costs  of  the  army 
of  occupation. 

Sec  2  Each  such  agreement  on  behalf  of  the  United  States 
shall  provide  for  the  payment  of  the  postponed  amounts,  with  In- 
terest at  the  rate  of  4  per  cent  per  annum  beginning  July  1, 
1933,  in  10  equal  annuities,  the  first  to  be  paid  during  the  fiscal 
year  beginning  July  1,  1933,  and  one  during  each  of  the  nine  fiscal 
years  following,  each  annuity  to  be  payable  In  one  or  more  In- 
stallments. 

Sec  3.  No  such  agreement  shall  be  made  with  the  government 
of  any  country  unless  it  appears  to  the  satisfaction  of  the  I*resi- 
dent  that  such  government  has  made  or  has  given  satisfactory 
assurances  of  willingness  and  readiness  to  make  with  the  govern- 
ment of  each  of  the  other  countries  indebted  to  such  country  in 
respect  of  war,  relief,  or  reparation  debts  an  agreement  in  respect 
of  such  debt  substantially  similar  to  the  agreement  authorized 
by  this  Joint  resolution  to  be  made  with  the  government  of  such 
creditor  country  on  behalf  of  the  United  States. 

Sec.  4.  Each  agreement  authorized  by  this  Joint  resolution  shall 
be  made  so  that  payments  of  annuities  under  such  agreement 
shall  unless  otherwise  provided  In  the  agreement  ( 1 )  be  In 
accordance  with  the  provisions  contained  in  the  agreement  made 
with  the  government  of  such  country  under  which  the  payment 
to  be  postponed  is  payable  and  (2)  be  subject  to  the  same  terms 
and  conditions  as  payments  under  such  original  agreement. 

Sec.  5.  It  Is  hereby  expressly  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  Indebtedness  of  foreign  countries  to 
the  United  States  should  be  In  any  manner  canceled  or  reduced; 
and  nothing  in  this  Joint  resolution  shall  be  construed  as  Indi- 
cating a  contrary  policy,  or  as  implying  that  favorable  considera- 
tion will  b«  given  at  any  time  to  a  ch«nge  In  the  policy  hereby 
declared. 


'      Section  5  wsis  added  by  the  committee  to  the  original 
I  resolution,  prepared  at  the  instance  of  the  Treasury  De- 
j  partment,  and  evidently  said  section  5  was  not  in  accord 
'  with  the  proposal  of  the  administration,  for  the  President 
I  in  his  message  to  Congress  asked  or  suggested,  that  the  For- 
eign Debt  Commission  be  revived,  so  as  to  determine  again 
the  capacity  of  these  several  foreign  countries  to  pay  their 
indebtedness  to  the  United  States:  and  the  fact  that  9  out  of 
the  10  Republican  members  of  the  Ways  and  Means  Com- 
'  mittee  voted  again.st  said  section  5,  and  the  fact  that  they 
[  so  voted,  evidenced  their  desire  to  be  in  accord  with  the 
!  I*resident  and  the  Secretary  of  the  Treasury.  Mr.  Mellon, 
and  wanted  no  declaration  against  cancellation  or  reduction 
of  said  debts. 
[      No  nation  had  refused  to  pay,  nor  asked  for  a  moratorium. 
I  was  not  in  accord  with  those  who  desired  a  moratorium 
to  open  the  door  to  cancellation  or  further  scaling  down 
of  these  debts.     I  can  not  get  away  from  the  conclusion 
that  the  approval  of  this  moratorium  leads  to  cancellation 
and  that  it  had  its  birth  and  origin  in  the  desire  to  relieve 
private  investments  in  foreign  loaru;  and  securities  invested 
!  abroad,  out  of  the  profits  exacted  from  the  toiling  masses  in 
this  country,  who  by  their  labor  and  industry  on  farm  and 
'  in  factory  create  the  wealth  necessary  for  the  life  and  pre- 
\  servation  of  our  country. 

This  proposal  for  a  1-year  moratorium  seemed  to  me  to 
open  the  door  for  further  and  longer  moratoriums  and  par 
tial,  if  not  full,  cancellation  as  advocated  by  private  individ- 
uals and  corporations,  who  wanted  to  enhance  the  value  of 
their  private  investments  by  lifting  the  first  mortgage  or 
'  indebtedness  due  the  United  States  and  transfer  this  indebt- 
edness to  the  taxpayers  of  the  United  States,  who  are 
suffering  now  from  heavy  and  unusual  burdens.  This  mora- 
torium was  conceived  and  intended  to  help  strengthen  Ger- 
many in  its  resistance  to  payment  of  reparations,  which 
would  help  to  lead  to  reduction  of  all  foreign  debts  due  the 
Government  of  the  United  States.  The  proposal  of  the 
President,  as  stated  in  his  message  to  Congress,  reads  as 

follows : 

1 

In  June  I  Informed  the  governments  concerned,  "  The  American 

I  Government   proposes   the   postponement   during   one   year  of   all 

payments  on  Intergovernmental  debts,  reparation  and  relief  debts. 

both  principal  and  interest;   of  course,  not  Including  oblijjatious 

of  government  held  by  private  parties." 

The  passage  of  this  moratorium  joint  resolution  la.ys  the 
foundation  for  repudiation  of  all  war  debts,  even  though  the 
loans  were  made  after  the  war.  Section  5  was  not  in  accord 
with  the  message  of  the  President  nor  the  utterances  of 
Secretary  Mellon,  was  not  in  the  original  resolution 
submitted  to  Congress,  and  was  voted  against  by  9  of  the 
10  Republican  members  of  the  Ways  and  Means  Committee, 
who  desired  to  reflect  only  the  wishes  of  the  administration ; 
and  this  section  will  not  bind  the  President  in  his  future 
conduct,  nor  will  it  bind  any  subsequent  Congress.  Let  gov- 
ernments repudiate  their  debts  to  other  govermnents  and 
stability  fails  and  faith  between  nations  will  break  down, 
and  no  more  intergovernment  loans  be  made;  cancel  all 
European  government  debts,  and  only  armaments  will  pro- 
tect countries  not  in  friendly  accord.  The  sacred  honor  of 
these  governments  was  pledged  to  pay  the  amounts  airreed 
on  after  a  thorough  investigation  of  capacity  to  pay,  made 
by  the  Foreign  Debt  Commission.  I  am  opposed  to  reviving 
that  commission  for  any  purpose,  even  though  proposed  by 
President  Hoover. 

We  are  refusing  now  to  recognize  Russia,  because  she  will 
not  agree  to  pay  debts  incurred  by  prior  governments  of 
Russia.  Shall  we  wipe  the  slate  clean  and  forgive  all  for- 
eign governmental  debts?  This  moratorium  would  never 
have  been  proposed  except  for  the  large  private  loans  made 
abroad.  Why  should  the  taxpayers  of  the  United  States 
bear  this  additional  burden  of  a  war  bom  in  Europe?  These 
foreign  loans,  when  repaid,  were  to  be  applied  to  the  pay- 
ment of  our  Liberty  bonds  and  to  reduce  our  war  debt.  Why 
relieve  foreign  countries  and  saddle  the  payment  upon  the 
American  taxpayers,  who  purchased  these  bonds  to  furnish 
money  to  the  United  States  to  carry  on  the  war  and  to  make 
these  loans? 
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Let  govemmenta  repudiate  their  debts  and  the  example 
will  be  followed  in  the  business  world  and  honesty  will  dis- 
appear and  moral  degradation  will  follow. 

I  could  not  see  my  way  clear  to  follow  President  Hoover 
after  a  full  and  careful  consideration  of  this  moratorium  } 
proposal,  so  I  voted  against  it  in  committee  and  in  the  House.  | 
I  followed  the  dictates  of  my  own  conscience  and  my  Intel-  | 
ligence  and  the  facts  as  they  were  developed,  as  best  I  could,  | 
and  tried  to  represent  as  far  as  I  could  the  wishes  and  judg-  j 
ment  of  those  back  in  State  and  district  who  bear  now  a  | 
heavy  burden,  which  I  hope  may  be  lifted  in  a  measure 
when  commerce  and  trade  may  be  restored  and  just  laws  be 
enacted  helpful  to  all  alike. 

If  the  United  States  was  not  concerned  with  reparations 
due  by  Germany  to  certain  European  governments  for  dam- 
ages done  in  the  World  War.  when  it  lent  billions  of  dollars 
to  our  former  allies,  why  should  the  United  States  by  volun- 
tary action  become  entangled  in  European  controversies 
over  reparations,  which,  when  repudiated  by  Germany,  will 
invite  other  nations  indebted  to  us  to  ask  for  further  can- 
cellation of  their  debts  due  the  United  States?  Why  does 
the  President  ask  now  for  the  re-creation  of  the  Foreign 
Debt  Commission  to  determine  the  present  capacity  of  our 
foreign  debtors  to  pay.  knowing  that  it  would  be  an  encour-  I 
agement  to  Germany  to  cease  further  payment  of  repara-  | 
tions  and  an  invitation  to  the  other  governments  to  ask  for  a 
reduction  or  cancellation  of  their  debts  to  us  by  reason  of  , 
Germany's  refusal  to  further  pay  reparations?  Has  not  the  ] 
President  by  his  moratorium  proposal,  now  by  his  action  an 
accomplished  fact,  invited  cessation  of  reparations  and  fur- 
ther reduction  of  debts  due  us  by  nations  who  had  not 
asked  for  this  moratorium  and.  as  we  are  told,  were  ready 
to  pay  their  debts  to  us?  Germany's  debt  to  us  was  only 
about  $6,000,000  and  was  of  no  moment  in  the  proposed 
moratorium. 

Has  the  action  of  the  President  been  explained  to  the 
satisfaction  of  the  people  of  the  United  States,  who  wiU 
bear  this  additional  burden  if  these  debts  are  canceled  or 
further  reduced?  If  these  European  governments  favor- 
ably respond  to  the  invitation  of  the  President  to  open  up 
again  these  debt  settlements,  the  taxpayers  of  the  United 
States  will  bear  these  additional  burdens. 

It  Is  charged  that  the  United  States  furnished  Germany 
the  moneys  to  pay  the  reparations,  and  when  paid  to  Prance 
and  other  E^iropean  countries  these  moneys  were  returned 
to  pay  what  they  owed  the  United  States. 

German  bonds  by  the  millions  have  been  negotiated  suid 
sold  In  this  country  and  are  now  depreciated  in  value,  and 
those  who  hold  German  and  other  foreign  securities  cry 
aloud  for  cancellation  of  intergovemment  debts.  Turn  on 
the  light  and  let  us  have  all  the  facts. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  ladies  and  gentle- 
men of  the  House,  privileged  to  extend  my  remarks  in  the 
Record  ujwn  the  moratorium  resolution  makes  it  advisable, 
in  my  judgment,  to  set  forth  briefly  the  reason  for  favorable 
vote  by  me  upon  that  measure. 

On  June  22.  1931.  President  Hoover  wired  me  as  follows: 

You  no  doubt  have  seen  my  statement  In  Sundays  press  of  the 
proposals  of  the  American  Government  In  respect  to  postponement 
for  one  year  of  all  International  debts.  Inasmuch  as  the  proposal 
Is.  of  coxme.  contingent  upon  action  by  Congress  and  as  the  matter 
Is  one  of  national  interest,  having  no  partisan  character  in  that 
light.  I  consulted  before  action  the  Senators  and  Representatives 
o*  both  parties  present  in  Washington  and  as  many  as  possible  who 
were  accessible  in  the  country.  This  list  of  generous  support  from 
Members  was  ahown  in  the  public  statement  referred  to  above.  I 
regret  that  difficulties  of  communication  rendered  It  Impossible  to 
contact  with  all  Members  of  the  Senate  and  House.  I  do  not  wish 
to  press  any  Member  for  reply  as  to  his  views  if  he  preferred  not 
to  give  them  at  this  time,  yet  if  you  are  favorable  to  the  proposal 
In  the  first  paragraph  of  the  statement  above  mentioned,  it  wovild 
undoubtedly  aid  In  the  negotiation  now  In  progress  if  you  could 
Inform  mc  thereof. 

HxKBKBT  Hoovm. 

Bting  of  the  very  decided  opinion  that  conditions  in  this 
country  demanded  just  as  serious  attention  as  thoee  abroad, 
and  because  of  the  President's  statement  that  a  suspension 
in  the  payment  of  intergovernmental  debts  for  the  fiscal  year 
VyiwTiing  joiy  1.  1931,  would  tend  to  help  conditions  abroad. 


I  tel$,  that  instead  of  this  vote  by  telegram,  this  unofficial 
acUqn  by  Congress,  and  this  very  unusual  way  to  deal  with 
matters  peculiarly  belonging  to  Congress,  that  it  would  have 
beep  far  more  helpful  if  an  immediate  session  of  Congress 
had  laeen  called  to  deal  not  only  with  the  international  situ- 
ation but  also  with  conditions  in  the  United  States.  I  there- 
fore sent  the  following  telegram: 

Ai»  In  favor  of  postponement  for  one  year  of  all  Intergovern- 
ment^ai  debts,  but  at  the  same  Ume  I  think  some  relief  to  business 
and  the  individual  in  this  country,  such  as  changes  In  taxation 
policy  and  very  decided  and  definite.  If  not  almost  total,  rewriting 
of  rifcent  Republican  tariff  law,  should  be  accomplished.  As^ium- 
Ing  yovur  telegram  is  for  piupoee  of  assuring  certain  and  speedy 
actida  by  Congress  In  December,  in  lieu  of  special  session  being 
caUett.  It  is  my  opinion  that  the  subject  of  your  telegram  mlrht 
very  properly  be  coupled  with  other  anticipated  action  by  present 
Congress  along  the  lines  I  have  suggested  and  a  suffering  people, 
not  tarlfOzed  biisineas  at  home,  be  relieved  now  instead  of  permit- 
ting such  reUef  to  l>e  delayed  tlirough  the  next  winter.  In  other 
word^,  if  relief  abroad  can  be  accomplished  without  extra  ses.'^lon 
of  Oongreas.  but  relief  at  home  can  not,  and  the  latter  must  be  held 
up  UntU  Ute  during  the  next  session.  I  thinlc  special  session  of 
Congress  should  be  called. 

WuxiAJii  P.  Cole,  Jr., 
Second  Dtstrict  of  Maryland. 

I  am  glad  to  find  a  comfortable  majority  in  the  House 

of  Eepresentatives.  which  is  now  controlled  by  the  Demo- 

craUs,    approving    the    moratorium    resolution,    because    it 

shoijld  mean  a  very  liberal  attitude  by  the  Deniocratic  Party 

towiu-d  terrible  conditions  existing  in  our  country  to-day. 

In  iriy  judgment  much  of  the  unemployment,  bu-siness  de- 

pre^ion,  bank  failures,  and  condition  of  mind  amongst  our 

I  people  can  be  directly  attributed  to  the  tariff  bill  passed  by 

the   last   Republican   Congress   and   to   the   failure   of    the 

present  Republicaxi  administration  to  sense  the  seriousness 

of  the  situation  which  has  existed  now  for  over  a  year  and 

[  whi^h   is  steadily   growing   worse.    The   Democratic   Party 

',  has  always  been  the  people  s  party,  and  if  any  one  thing 

',  tends  toward  the  building  up  of   the  morale  and  activity 

on  ^he  part  of  our  people  and  business,  it  will  undoubtedly 

be  through  the  instrumentality  of  the  program  sponsored. 

the  wisdom  dii>played,  and  the  votes  cast  by  the  IDemocratic 

Party  now  controlling  the  House  of  Representatives  for  the 

first  time  m  many  years. 

I4r.  IGOE.  Mr.  Speaker,  in  the  short  time  allotted  it  is 
not  ipossible  for  me  to  thoroughly  discuss  the  intricate  ques- 
tion^ involved  in  the  resolution  which  we  have  before  us,  but 
I  shpuld  Like  to  make  a  few  observations.  It  is  my  intention 
to  support  this  resolution  for  the  reason  I  deem  it  my  duty 
to  keep  faith  with  our  President.  The  questions  involved 
shoifld  not  be  made  poLtical  in  any  sense  of  the  word. 
Wh^n  I  answered  the  President's  telegram  last  June  I  wired 
himi  as  follows: 

Hon«  Rerbest  Hoover. 

President  of  the  United  States. 

I  White  Hoxise,  Washington,  D.  C: 

Answering  your  telegram  in  reference  to  your  proposal  to  post- 
pone for  one  year  all  Intergovernmental  debts,  I  am  In  favor  of 
yout  proposal  and  wUl  support  same. 

j  I|  was  my  intent  then,  and  it  is  my  purport  now,  to  sup- 
I  port  a  1-year  moratorium,  believing  by  so  doing  I  am  aiding 
in  a  small  way  to  relieve  chaotic  conditions  in  Germany,  and 
thereby  preventing  a  very  disastrous  situation  throughout 
the  entire  world.  I  can  not  emphasize  too  strongly,  however, 
my  opE>osition  to  any  debt  cancellation  or  further  extension 
of  tjie  moratorium  over  a  period  of  one  year. 

Ih  voting  for  this  resolution  and  thereby  keeping  faith 
wit|i  the  President.  I  am  ever  mindful  of  our  home  conditions 
an4  can  not  refrain  from  taking  this  opportunity  to  urge 
specific  legislation  to  take  care  of  the  present  unemployment 
,  .sitilation  that  confronts  us.  Farther,  I  should  like  to  join 
with  my  distinguished  colleague  from  Massachusetts  I  Mr. 
;  CofNERYJ  in  urgmg  that  we  pass  early  m  this  session  of 
I  the'  Congress  legislation  that  will,  first,  provide  adequate 
per^ions  for  the  widows  and  orphans  of  the  veterans  of  the 
Wofrld  War.  and.  second,  authorizing  the  cash  payment  in 
fuU  of  the  adjusted-service  certificates  or  so-called  bonus. 

I^  enacting  measures  covering  these  important  subjects 
we  will  prove  to  the  people  of  America  that  their  country  is 
not  ungrateful  to  the  men  who  fought  her  battles,  nor  is  she 
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unmindful  of  the  interests  and  needs  of  her  own  citizens  ] 
in  so  far  as  their  p>ersonal  welfare  is  concerned. 

Mr.  PETTENGILL.  Mr.  Speaker,  if  the  moratorium  were  ' 
an  isolated  matter  which  could  not  involve  us  further,  and 
especially  if  we  were  prosperous.  I  would  support  it  as  an 
evidence  of  international  good  will  and  as  a  friendly  gesture 
to  the  young  German  Republic,  which  we  all  wish  to 
succeed. 

It.  however,  appears  to  me  to  be  one  of  a  series  of  steps 
in  which  the  welfare  of  this  Nation  has  been  and  Is  being  : 
sacrificed  to  selfish  interests  both  at  home  and  abroad.    This  | 
series  began  with  the  debt-funding  agreements  of  1923  and 
will,  unless  checked,  lead  us  to  disaster. 

There  is  no  doubt  that  the  measure  will  be  ratified.  The 
Under  Secretary  of  the  Treasury  has  stated  that  276  Mem-  j 
bers  of  this  House  and  68  Senators  pledged  themselves  to 
support  it  by  telegram  last  June.  Neither  my  voice  nor  vote  ! 
Will  prevent  it.  Nevertheless,  as  a  protest  against  the  whole 
tenor  and  tendency  of  our  relations  to  Europe,  I  will  cast  my 
vote  against  it.  It  will  be  a  minority  vote,  but  I  am  per- 
suaded that  no  damage,  but  only  good,  can  come  from  a 
strong  minority  notice  to  the  world  that  Congress  and  the 
American  people  have  grown  tired  of  being  Santa  Claus  to 
the  universe. 

The  time  is  now  at  hand  when  we  must  conserve  the  re- 
sources of  America  to  take  care  of  Americans! 

I  was  in  doubt  about  this  proposal  when  it  was  first  made 
last  June.  Nevertheless,  so  anxious  was  I  to  support  the 
President  in  any  constructive  measure  for  the  rehabilitation 
of  America  that  I  came  here  with  an  open  mind,  anxious  to 
hear  the  evidence  and  to  support  it  if  I  could.  I  have  heard 
the  evidence,  and  instead  of  removing  my  doubt  it  has 
strengthened  it.  I  resolve  that  doubt  in  favor  of  the  United 
States. 

I  am  glad  that  this  resolution  has  not  been  made  a  parti- 
san question.  It  has  been  wisely  left  to  the  conscience  of 
each  Member.  The  times  are  too  serious  for  political  snipe 
shooting.  We  must  all  put  our  hands  to  the  wheel.  The 
ship  of  state  is  struggling  to  make  headway  against  one  of 
the  two  or  three  greatest  hurricanes  in  our  history.  The 
American  people  will  not  forgive  any  member  of  the  crew 
who  plays  political  poker  when  all  hands  are  needed  on  deck. 

I  have  already  listened  with  dismay  to  too  much  bickering 
on  both  sides  of  the  aisle.  And  I  especially  deplore  the 
attack,  made  by  a  Repubhcan.  on  the  official  and  personal 
integrity  of  the  President  of  the  United  States.  He  may  be 
wrong.  He  may  have  listened  to  wrong  advice — the  advice  of 
international  bankers  with  selfish  interests  at  stake.  I 
believe  he  has.    But  he  is  not  corrupt. 

When  the  President  wired  me  last  June  I  replied  as 
follows : 

Please  be  a.'ssured  that  I  will  look  at  this  question  as  an  Ameri- 
can and  not  as  a  partisan  and  will  be  glad  to  support  your  proposal 
in  December  if  my  Informed  Judgment  at  that  time  leads  me  to 
conclude  that  the  Interests  of  this  Nation  will  be  promoted  and 
not  sacrlflced  by  such  action. 

It  would  seem  to  me.  however,  that  all  that  was  necessary  to 
meet  the  apparent  emergency  in  Europe  would  have  been  your 
simple  statement  that  you  propo.sed  to  recommend  a  moratorljm 
to  Congress  when  It  meets  In  December  rather  than  at  this  time 
to  ask  its  Members  as  separate  Individuals  to  commit  themselves 
to  a  course  of  action  of  momentous  possibilities  without  the 
benefit  of  complete  discussion. 

I   can   only  say   at  this  time  that  I  am  opposed   to   the   general 
principle    that    Europe    makes    wars    and    preparations    for    future  j 
wars  and  that  the  United  States  pays  for  them.     A  po.stponcnent  i 
or  eventual  reduction  of  debts  owed  the  United  States  should   be 
made  strictly  contingent  upon  a  genuine  reduction  of  armament. 

It  seems  to  me  that  such  a  cour.se  would  have  posslbiliiies  of 
real  benefit.'?  to  us  and  to  the  world  of  Immeasurable  value  as 
against  the  brief  exhilaration  of  a  temporary  breathing  spell.  As 
long  as  Europe  squanders  huge  sums  on  armament,  lielp  from  the 
American  taxpayer  is  less   than   futile. 

I  felt  then  and  I  feel  now  that  Congress  should  have 
been  called  in  special  session  if  the  necessities  of  the  situa- 
tion required  emergency  action.  We  could  have  convened, 
deliberated,  and  voted  in  the  same  time  that  the  French 
Chamber  took  in  passing  upon  it.  We  have  had  many  other 
crises  in  international  affairs  in  our  history,  but  never  be- 
fore— and  I  have  this  on  the  authority  of  the  experts  in 


the  Library  of  Congress — has  a  President  attempted  to  com- 
mit Congress  as  separate  individuals,  without  the  benefit  of 
Ell  the  facts,  without  the  views  of  each  other,  on  a  legislative 
matter.  It  is  a  bad  precedent.  Next  July  1st  this  mora- 
torium will  expire.  Will  it  again  be  renewed  without  the 
legal  consent  of  the  American  people  expressed  through 
their  representatives?  I  hope  not.  Despite  all  the  delays 
of  constitutional  government,  I  still  favor  it  as  against  gov- 
ernment by  Western  Union. 

But  this  water  is  over  the  dam.  Whether  the  President 
acted  wisely  and  within  his  constitutional  powers  is  not 
now  the  question.  We  must  now  decide  the  question  on  its 
merits. 

When  a  proposal  arises  as  to  extending  time  for  the  pay- 
ment of  a  debt  these  simple  questions  naturally  occur: 

First.  Why  does  the  debtor  ask  it? 

Second.  Is  the  debtor  able  to  pay? 

Third.  Has  the  debtor  been  living  within  his  means,  or 
has  he  been  spending  extravagantly? 

Fourth.  If  the  debtor  has  been  spending  money  foolishly, 
what  assurance  does  he  now  give  that  hereafter  he  will 
adjust  his  mode  of  living  so  that  an  honest  debt  can  be 
paid? 

Fifth.  Is  the  creditor  in  a  position,  himself,  to  wait  for 
payment? 

Sixth.  Has  the  creditor  in  the  past  been  a  Shylock,  or 
has  he  been  generous? 

Seventh.  Will  the  creditor  benefit  by  waiting? 

It  is  my  judgment,  after  examining  all  the  evidence  which 
it  has  been  permitted  us  to  see — and  I  here  call  attention 
to  the  fact  that  this  resolution  is  being  rushed  to  a  vote 
before  we  have  seen  the  hearings  before  the  Ways  and 
Means  Committee — that  a  satisfactory  answer  to  not  a  sin- 
gle one  of  these  questions  has  been  made.  Let  me  take 
them  up  in  order.  But  first,  it  is  not  to  be  forgotten  that 
this  whole  proposition  is  an  abandonment  of  the  pohcy  of 
President  Coolidge — not  to  permit  the  question  of  debts  due 
us  to  be  linked  with  the  reparations  due  our  debtors. 

The  proposal  is  to  "  postpone  during  one  year  all  payments 
on  intergovernmental  debts,  reparations,"  and  so  forth.  And 
as  my  colleague  from  Indiana  [Mr.  Wood]  has  said: 

We  all  know  that  our  debtor  nations  depend  on  the  payments  by 
Germany  to  these  other  countries.  If  the  economic  system  of 
Germany  had  broken  down  so  that  they  could  not  pay  what  they 
owe,  In  turn,  those  who  owe  us  would  have  the  same  excuse  for  not 

paying  us. 

We  have  abandoned,  therefore,  the  policy  of  President 
Coolidge,  and  by  linking  reparations  with  debts,  we  find  our- 
selves once  more  in  central  Europe  up  to  our  ears. 

WHY    IS    THE    EXTENSION    ASKED? 

This  might  first  be  put  in  this  form — who  is  asking  it?  I 
thought  last  summer  that  the  request  came,  in  the  first  in- 
stance, at  least,  from  Great  Britain.  We  are  now  amazed 
to  ascertain  for  the  first  time  that  neither  England.  France, 
nor  Italy  had  asked  for  it.  The  chairman  of  the  Ways  and 
Means  Committee,  which  conducted  the  hearings,  has  stated 
on  the  floor  that — 

It  was  Initiated  by  the  President  of  the  United  States,  and  I  do 
not  think  there  were  any  other  requests. 

Instead  of  the  debtor  asking  the  creditor  for  time,  the 
creditor  suggests  to  the  debtor  that  he  need  not  pay.  This 
ir,  an  astonishing  proposition.  How  long  would  the  cashier 
of  a  bank  hold  his  job  if  he  extended  notes  without  request 
before  they  fell  due?  How  long  would  the  bank  remain 
open? 

I  do  not  doubt  that  our  debtor  nations  were  pleased  at  Mr. 
Hoover's  suggestion,  except  France,  who  modified  it  in  her 
own  interest,  but  the  fact  remains  that  none  of  them  had 
asked  it.  The  fact  is  that  not  even  Germany  had  asked  for 
a  moratorium.  Germany,  under  the  Young  plan,  had  the 
right  by  contract  with  her  creditors  to  ask  for  a  moratorium 
on  her  own  initiative,  but  had  not  done  so.  It  is  true  that 
President  von  Hindenburg  had  sent  a  communication  to 
President  Hoover,  dated  June  20 — the  very  day  of  the  pro- 
posal, and  two  days  after  it  was  first  mentioned  to  France — 
but  no  request  had  been  made  by  Germany  to  her  principal 
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cre<iltors.  It  Is  also  to  be  noted  that  aH  that  Germany  had 
U)  pay  this  country  during  the  year  was  the  relatively  insig- 
nificant sum  of  $6,000,000,  on  account  of  the  costs  of  the 
army  of  occupation.  At  this  point  I  attach  a  schedule  of  the 
amounts  payable  during  the  fiscal  year  1932  by  foreign  gov- 
ernments on  account  of  their  Indebtedness  to  the  United 
States: 

Amqjtnts  payable  during  the  fiscal  year  1932  by  foreign  govern- 
ments on  account  of  their  indebtedness 


CooDtry 


Priodpttl 


Austria     I  $2S7. '.V 

IMKium     4,200,000 

<>.f<hi>slo%-»ki» i  3,  OOn,  OOO 

F't..nia        '  inK.ni2 

Fin!an<l    ix  000 

Frnn.v    Il,3fi3.:.fl<) 

Or-H!  Britain 28.000.000 

«rf»>tf «6O.000 

HuriiTftry 12.  >70 

Italy.. lZ2fJ0.on() 

L»tyi» _ i  44.  fi64 

Lithuania i  :is.  ».r, 

Poland '  1.  S-2-'.  norj 

Kuoania I  800.000 

Yugt>slavto „ '  riO.  000 

Total „ '  62.344.617 

Germany,  army  costs 6.  onn,  oco 

ToUL 68,  :i44. 817 


Interest 


Total 


$3,750,000 


492.  3B0 

rj. 

2<»5 

3A.fi.V>. 

.'^10 

in 

.120.  01)0 

449.080 

!'■>'. 

072 

0 

.S(V5,  12.i 

205. 

tW9 

IH.-., 

930 

6 

161. 

835 

IM 

222, 

180 

$2«7.  .W 

7.  s>.5aoo(> 

3,  000,  OOO 

fiOO.  372 

312.29.'. 

50,000,000 

159.520.01*1 

1,  109.  ORO 

69.342 

706.  12". 

2,50.  ^,X^ 

2:4.  ,54:. 

486.835 

800,  OOll 
250,001) 


14. 


246,  5»5.  803 

6.  000,  00»J 


184.  222,  1»  I       252,  .566,  803 


Prom  this  it  will  be  seen  that  we  are  to  postpone  payments 
from  16  foreign  governments — none  of  whom,  with  the  f>os- 
sibte  exception  of  Germany,  had  asked  us  to  do  so.  It  is 
worth  noting  also  that  7  or  8  of  these  16  nations  are  coun- 
tries to  which  Germany  is  in  no  way  indebted.  Our  leniency 
with  them,  therefore,  could  In  no  manner  benefit  Germany. 
One  of  these  nations  actually  had  the  money  here  in  thLs 
country  to  meet  the  payments. 

WHT,    THKN,    WAS    THI    EXTENSION    INITIATED? 

The  answer  to  this  I  quote  from  an  article  by  the  dis- 
tinguished and  disinterested  historian,  Charles  A.  Beard,  in 
December  Harper's: 

The  latest  form  of  government  Interference  with  "  the  natural 
course  ■■  of  economy  is  the  suspension  of  payments  due  the  United 
States  from  foreign  powers  on  account  of  lawful  debts  and  the 
proposiU  to  give  pub'lc  support  to  "  frozen  assets."  What  was 
the  source  of  Inspiration  here?  American  Investment  bankers  hav- 
ing got  themselves  into  a  jam  in  their  efforts  to  make  easy  money 
now  demand  Government  assistanc:'  In  1927  one  of  the  most  dis- 
tinguished German  economlst-s  told  the  writer  of  this  article  that 
the  great  game  In  his  country,  as  In  other  parts  of  Europe,  was 
to  borrow  biUlons  from  private  bankers  in  the  United  States  so 
that  it  would  ultimately  be  Impossible  to  pay  reparations,  the 
debts  due  the  Federal  Government,  and  then  the  debts  owed  to 
private  parties.  The  expected  result?  American  bankers  would 
then  force  their  GoTernment  to  forego  its  claims  for  the  benefit 
of  private  operators  who  wanted  to  make  bankers'  commissions 
and  8  or  10  per  cent  on  their  money.  Well,  the  game  worked 
American  taxpayers  are  to  be  soaked  and  Amerlcaji  bankers  are  to 
collect — perhaps. 

I  also  quote  the  following  from  Business  Week: 

Of  all  the  mountains  of  debt  the  public  loans  can  be  most 
easily  lifted  because  the  creditors  are  mllUon.s  of  mute  taxpayers 
Instead  of  a  relatively  few  vocal  individual  Investors  and  institu- 
tions. 

It  is  to  be  noted  that  the  President's  statement  of  June  20 
used  these  words: 

The  American  Government  proposes  the  postponement  during 
the  year  of  aU  payments  on  intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  Interest,  of  course,  not  in- 
cluding obUgattons  of  governments  held  by  private  parties. 

No.  ■  of  course  "  not. 

While  public  obligations  are  extended  for  one  year,  private 
debts  held  by  American  bankers  and  investors  are  to  be 
paid.  The  international  bankers  are  in  favor  of  extending 
all  debts  except  the  debts  due  them.  The  bondholder  gets, 
the  taxpayer  forgets,  or  is  asked  to.  The  banks  have  not 
yet  suggested  the  necessity  for  the  cancellation  of  the  debts 
due  them.  Doctor  Melchoir,  of  Switzerland,  has  recently 
stated  that  in  the  past  six  months — while  the  moratorium 
has  been  in  practical  eflcct — Germany  has  paid  $230,000.- 
000 — almost  as  much  as  the  entire  moratorium  figure — on 


short-term  credits.    In  other  words,  the  bankers  have  col- 
lected while  we  waited. 

Th(e  next  step  is  smother  moratorium,  more  negotiations, 
fiuther  reductions,  and  then,  finally,  cancellation.  In  his 
message  the  President  disclaims  cancellation,  but  says,  "  It 
will  te  necessary  in  some  cases  to  make  still  further  tempHJ- 
rary ;  adjustments,"  and  advocates  the  re-creation  of  the 
World  War  Foreign  Debt  Commission  with  "  authority  to 
exantine  such  problems  as  may  arise  in  connection  with 
thes^  debts."  What  problems,  may  I  ask?  The  debt  com- 
mission was  originally  created  to  pare  down  the  war  debts 
due  this  Government  in  accordance  with  our  debtors'  "  ca- 
pacitjy  to  pay."  What  function  would  it  serve  if  we  re-cre- 
ated it? 

If  Europe  owes   us   public   debts   of   $11,000,000,000   and 

privaite  debts  of  a  like  or  greater  sum  and  can  not  pay  both, 

it  is  to  the  interest  of  the  private  creditors  that  the  public 

debt  be  first  postponed  and  then  canceled.     U  Uncle  Sam, 

so  toi  speak,  holds  a  first  mortgage  on  Europe  for  billions  of 

dolla>"s  and  our  bankers  hold  a  second  mortgage  of  billions 

'  mora  it  is  obvious  that  the  second  mortgage  is  improved  if 

:  the  first  mortgage  is  released.     It  is  now  admitted  by  its 

i  president   that   one   New   York    bank   alone — the   National 

City-^participated  in  floating  more  than  $1,000,000,000  of 

privjite  loans  to  Europe  since  the  war.  with  profits  from  the 

underwriting   of   $24,000,000.     As   Mr.   Beard    .said,   in    the 

j  article  referred  to,  "  The  game  worked.    American  taxpayers 

are  to  be  soaked  and  American   bankers  are  to  collect — 

perhtips." 

"  Perhaps."    What  a  fine  thing  it  would  be  if  after  Europe 
'  scaled  down  billions  of  her  public  debts  in  the  funding  agree- 
ments,  she   then   borrowed   billions   more   from   our   kind- 
hearted  bankers  (for  a  commission.  "  of  cour.se  "»  and  then 
finally  refused  to  pay  either  public  or  private  obligations! 

This  money  loaned  abroad  went,  of  course,  to  employ  for- 
eign labor  and  to  build  up  foreign  industry  in  competition 
with  our  own.  We  lift  ourselves  by  our  bootstraps  and  get 
rich  by  throwing  our  riches  away. 

I  am  not  an  isolationist,  but  I  fail  to  see  the  logic  of  the 

1  argument  that  we  can  prosper  by  loaning  money  to  Europe 

:  with  which  to  buy  our  goods.    After  settlement  is  made  for 

the  foods,  the  debt  remains  unpaid.    If  we  are  "  isolation- 

;  ists,''  the  fault  lies  not  in  insisting  upon  the  payment  of 

:  debt$  justly  due  us,  but  in  erectmg  trade  barriers.    It  is  the 

Hawley-Smoot  tariff   and   the  reprisals   it   provoked  which 

have  isolated  us.    If  we  want  to  help  Europe  to  pay  us,  let 

us  negotiate  reciprocal  trade  agreements  under  which  goods 

I  useful  to  both  and  harmful  to  neither  can  be  exchanged. 

One  point  about  this  whole  matter  has  not  been  discussed 
'  at  afy  time  in  the  course  of  debate.  I  refer  to  the  funding 
agreements  and  our  sub.'-.equent  generosity.  In  the  funding 
agreements  of  the  Coolidge  administration  in  1924-1926  we 
scalejd  down  the  obligation  of  our  debtors — figured  on  a  41/4 
per  <ient  interest  basis,  the  rate  on  most  of  our  Liberty  bonds 
by  ^"hich  the  money  was  rai.sed — we  scaled  down  these  obli- 
gatiqns  to  the  time  of  $10,705,618,006.90.  This  debt  was  in 
effect  taken  off  the  back  of  Europe  and  placed  on  the  backs 
of  tUie  American  taxpayers,  who  must  raise  the  money  to 
redetm  the  Liberty  bonds.  (These  figures  were  prepared  in 
1929  by  the  Treasury  Department  at  the  request  of  Theo- 
dore Burton,  of  Ohio,  a  member  of  the  Debt  Funding  Com- 
mission.) We  settled  with  Great  Britain — figured  on  4^4  per 
cent  interest  rate — at  80  cents  on  the  dollar,  with  Fiance  at 
47  ctnts,  with  Italy  at  24  cents,  and  so  forth,  giving  them 
62  y^ars  in  which  to  pay. 

W^  canceled  these  enormous  sums  on  the  basis  of  "  capac- 
ity tt  pay."  At  the  same  time  we  were  doing  this  our  inter - 
nati(jnal  bankers  were  loanmg  billions  of  fre.sh  money  to 
Europe.  Europe  did  not  have  the  ■  capacity  to  pay  "  her 
public  debts,  but  she,  in  the  opinion  of  our  bankers,  had  the 
capafity  to  borrow  billioiis  of  new  obligation.s.  She  was  a 
poor  risk  for  Uncle  Sam  but  a  good  ri^k  for  our  bankers. 
Does  it  not  look  as  if  everyone  was  taken  care  of  except  the 
American  taxpayer?  I  submit  that  if  European  industry, 
railroads,  and  municipalities  were  a  good  rusk  for  private 
Ame|-ican  credit,  Eiu-ope  could  have  paid  hei-  governmental 
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obligations  due  the  United  States  Treasury  for  the  reason 
that  by  the  taxing  power  the  debtor  governments  could 
reach  every  dollar  of  private  assets  and  earning  power,  which 
were  the  basis  of  credit  for  these  new  private  loans. 

In  an  article  by  Caret  Garrett  in  the  Saturday  Evening 
Post  of  September  26.  1931,  it  appears  that  we  have  loaned 
Germany  more  new  money  than  she  has  paid  on  her  repara- 
tions. It  is  further  worth  our  attention  to  note  that  none 
of  our  principal  European  debtors  have  yet  paid  us  a  penny 
on  their  wa'-  debt  out  of  their  own  resources.  They  have 
simply  paid  us  a  small  part  of  what  they  have  collected 
from  Germany.  And,  as  far  as  Germany  is  concerned,  her 
budget,  according  to  a  recent  dispatch  from  Basle,  Switzer- 
land, is  $925,000,000  greater  than  in  1926.  The  whole  proc- 
ess amounts  to  a  substitution  of  private  debts  for  the  debts 
due  Uncle  Sam.  And  now  Mr.  Albert  H.  Wiggin,  of  the 
Chase  National  Bank,  is,  as  he  says — 

firnaly  convinced  that  it  would  be  good  business  for  our  Gov- 
ernment to  initiate  a  reduction  of  tliese  (public)  debts  at  this 
time. 

In  all  American  history  has  there  ever  been  such  a  be- 
trayal of  the  rights  of  the  plain  people  as  this?  They  sub- 
scribed for  Liberty  bonds  and  war  savings  stamps  to  loan 
to  our  allies  "until  ]t  hurt."  They  mortgaged  their  farms 
and  tlieir  homes  and  future  earnings  to  pny  for  these  bonds. 
They  bought  Liberties  at  100  and  later,  driven  by  necessity, 
sold  them  at  85.  A  ad  now.  v.-hile  private  obligations  are, 
'■  of  course,"  excluded,  they  are  asked  in  this  year  of  grace 
1931  to  tax  and  bone  themselves  to  the  tune  of  $252,566,803 
to  carry  the  postponed  payments  due  us  from  Europe. 
There  are  120.000,000  people  in  America.  The  moratorium 
therefore  this  year  imposes  a  load  on  our  shoulders  of  a  little 
more  than  $2  for  eve:-y  man.  woman,  and  child  in  this  coun- 
try. There  are  in  my  district  368,000  people.  Applying  this 
$2  per  capita  to  my  district  means  an  expense  to  it  this 
year,  in  either  fresh  taxes  or  new  bonds,  of  $736,000.  I  am 
not  aware  that  I  hokl  any  mandate  from  my  constituents  to 
impo.se  this  or  any  other  sum  on  them. 

WERE  .)UR  DEBTORS  ABLE  TO  PAT? 

Prom  the  precedin;?  table  it  will  be  seen  that  the  bulk  of  the 
postponed  amount  of  $252,566,803  was  to  have  been  paid  by 
Great  Britain— $159. ;)20. 000;  PYance.  $50,000,000;  and  Italy, 
$14,706,125;  a  total  for  the  three  countries  of  $224,226,125. 
With  respect  to  Italy,  Mussolini  gave  out  a  public  state- 
ment last  summer  that  Italy  was  prepared  to  pay  and  had 
not  asked  for  a  moratorium.  With  respect  to  Great  Britain 
the  chairman  of  the  Ways  and  Mean.s  has  stated  on  the  floor, 
"  If  we  had  insisted,  I  believe  England  would  have  paid." 
Only  last  week  Mr.  Chamberlain  is  reported  to  have  assured 
the  House  of  Commons  that  all  British  foreign  obligations 
could  be  met.    The  London  Telegram  has  just  said: 

President  Hoover  unfolded  a  melancholy  story,  showing  that  the 
Federal  Treasury  Is  Ir  a  far  worse  position  than  the  British 
Exchequer. 

Then  we  come  to  France.  She  was  to  have  paid  this  year 
$50,000,000.  She  is  the  most  prosperous  nation  in  the  world 
to-day.  Her  gold  reserves  exceed  ours.  She  has  no  unem- 
ployed to  speak  of.  as  against  our  six  or  seven  millions.  She 
has  a  balanced  budget,  as  against  our  indicated  deficit  for 
this  fiscal  year,  according  to  the  President's  message,  of 
$2,123,000,000.  While  we  are  going  into  the  red  $6,000,000 
a  day,  France  has  on  deposit  to  her  account  in  this  country 
enough  gold  to  threaten  a  run  on  our  own  banks.  While  we 
were  postponing  $50,000,000  from  France,  she  voluntarily 
withdrew  during  September  and  October  $700,000,000  of  gold 
coin  and  bullion  from  the  banks  of  this  country,  or  one- 
sixth  of  our  entire  supply  of  gold.  She  has  on  deposit  here 
at  this  time  a  half  billion  dollars,  and  yet  her  payment  of 
one-tenth  of  that  amount  is  to  be  postponed  and  put  on 
the  backs  of  the  American  people. 

I  quote  at  this  point  a  paragraph  ^Titten  by  Garet  Garrett 
in  the  Saturday  Evening  Post  of  December  12,  1931.  entitled. 
"  Opening  the  Golden  Goose  ": 

OPENING  THE  GOLDEN  GOOSE 

To  the  further  educa:lon  of  American  credit  abroad  now  enter 
these  autumnal  sights  taid  experiences,  videlicet: 


'  First.  The  gold  honor  of  the  American  dollar  Impugned  in  Eu- 
rope, where  our  lending  of  it  had  been  so  prodigal.  Our  credit 
impugned  by  our  debtors!  And  for  what  reason?  For  the  rea- 
son that  wc  had  been  too  free  with  It;  precisely  for  the  reason 
that  our  debtors  knew  they  had  borrowed  too  much  on  poor 
security. 

Second.  The  rationally  impossible  spectacle  of  debtor  nations 
raiding  the  gold  reserves  of  a  creditor  nation  while  the  creditor  is 
self-bound  under  an  agreement  not  to  collect  Its  debts  from 
them. 

Third.  The  strange  experience  of  a  creditor  nation  finding  Itself 
beholden  to  one  of  its  principal  debtors,  the  debtor  undertaking  on 
grounds  of  generosity  and  helpfulness  to  stop  raiding  the  credi- 
tors gold  reserves  .short  of  the  point  at  which  the  creditor's  gold 
solvency  might  seem  in  Jeopardy. 

Fourth.  The  sight  of  public  ovations  in  this  the  creditor  country 
to  the  premier  of  one  of  its  principal  debtors,  when  he  comes  to 
tell  us  that  more  of  Europe's  war  debts  must  be  charged  to  the 
American  taxijayer  In  a  spirit  of  international  friendsh.p;  more 
public  ovations  as  he  departs,  saying  he  has  our  official  promise 
to  consider  it. 

Our  obligations  to  Europe  were  payable  in  gold;  her 
obligations  to  us  v.'ere  payable  in  depreciated  paper,  or  not 
at  all.  The  offset  of  a  quarter  of  a  billion  which  we  had 
was  wiped  out  by  Mr.  Hoover's  generous  gesture.  While 
Fi-ance  owes  us  billions  she  takes  away  one-sixth  of  our 
gold!  And  Mr.  Hoover,  representing  the  creditor,  has  to 
ask  Monsieur  Laval,  representing  the  debtor,  to  "  stop  the 
flow  of  gold  from  New  York  to  France." 

I  am  quite  persuaded  that  if  an  international  exposition 
of  suckers  were  held  that  we  would  take  first  prize. 

Granting  our  kindness  in  giving  Europe  our  shirt,  we 
trust  we  will  give  no  offense  if  we  request  the  retention  of 
our  trousers. 

Out  of  the  war  we  got  what  we  asked  for — nothing. 
France  had  frightful  losses,  but  in  judging  her  ability  to 
pay  it  is  worth  noting  that  her  p>er  capita  gold  amounts  to 
$57  while  ours  is  $42.  From  the  war  she  received  her  lost 
Provinces,  containing  5,600  square  miles  and  a  population 
of  1,700,000  of  some  of  the  most  highly  skilled  artisans  in 
Europe;  she  doubled  her  ore  capacity;  she  got  mines  pro- 
ducing 6,000,000  tons  of  coal  and  65,000  tons  of  crude  oil 
annually;  she  got  potash  mines  yielding  2,000.000  tons  an- 
nually, thus  breaking  the  German  potash  monopoly;  her 
railways  carry  more  people  than  our  own  despite  our  greater 
mileage;  her  merchant  fleet  has  gi'own  prodigiously  while 
ours  has  languished.  And  still  she  is  not  able  to  pay  us 
$50,000,000! 

WILL    THE    MORATORIL^M    BENEFIT    US? 

Has  it  done  so?  Let  us  look  at  the  figures.  We  are 
worse  off  to-day  than  we  were  in  June,  despite  the  fact  that 
in  June  we  had  already  gone  through  18  months  of  ter- 
rific deflation  of  values. 

Here  are  corresponding  figures  for  June  24 — the  date  of 
the  President's  telegram  to  the  Members  of  Congress — and 
the  day  we  are  voting  to  confirm  those  telegrams.  December 
18,  1931.  of  our  largest  farm  crops  and  some  of  the  best 
stocks  in  America: 

stocks,  closing  prices 
(New  York  Times] 


June  24, 
1931 


A.  T.  A  T 

(iPD.    KIpC 

I'a.  U.  U 

N.  V.  C 

III.  Central 

U.  S.  Steel 

Studpbaker 

Average  50  stocks 

.Average  2j  raiiroailS- . . 
Average  25  industrials 


Dec.  I«, 
IMl 


ITO*-*. 

fiO    I 
b5 

100 

1,'».39 

70.36 

2CI6.42 


121  li 
25 
20 
314 
11 

7.S.  15 

2S  34 

121.  ya 


June  24,     Dec  18, 
1931  1^1 


Chirafto  (m»in: 

Wlicai,  December $0.  fi-'f'-^ 

CorD.  1  )ect'nib('r. . .50^^ 

6.60 
.0960 


Chicago  hogs,  avfrign  p<^r  hundredweight. 
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The  current  crop  of  wheat  is  worth  less  than  it  was  when 
the  moratorium  was  proposed  by  some  $45,000,000;  the  corn 
in  the  country  is  worth  about  $350,000,000  less;  cotton  is 
worth  about  $240,000,000  less. 

The  shrinkage  in  the  market  value  of  ail  securities  listed 
on  the  New  York  Stock  Exchange  is  as  follows: 

July    1     1931 $96,550,043,334 

Dec.    1.    1931 70,617.065,740 

25.  932,  377.  594 

The  purpose  of  the  moratorium,  according  to  the  Presi- 
dent, was  "  to  give  the  forthcoming  year  to  the  economic 
recovery  of  the  world."  •  *  *  Has  it  had  tliat  result? 
Half  the  year  is  gone  and  the  holders  of  American  securities 
are  $26,000,000,000  worse  off  than  in  June.  This  has  not  been 
due  to  any  uncertainty  that  the  moratorium  would  be  rati- 
fied. The  telegrams  assured  its  confirmation.  Yet  the 
President  has  guessed  wrong  by  $26,000,000,000  to  say  noth- 
ing of  the  shrinkage  of  wheat,  corn,  cotton,  and  all  other 
commodities. 

Men  have  said  that  our  condition  would  have  been  worse 
If  the  moratorium  had  not  been  granted.  How  do  they 
know  that?  Is  their  guess  any  better  than  Mr.  Hoover's? 
As  against  the  known  they  place  the  unknown.  They  op- 
pose guesses  to  facts.  They  indulge  in  hypotheses  and  say 
that  they  have  proved  their  case. 

And  when  we  speak  of  the  "  economic  recovery  of  the 
world  "  it  1.5  worth  considering  whether  Its  economic  recov- 
ery can  be  aided  by  merely  shifting  the  debt  from  the  backs 
of  those  who  owe  It  to  the  backs  of  those  to  whom  it  is  due. 
The  debt  remains.  It  can  never  bo  canceled;  It  can  never 
be  hght«ned.  bo  long  aa  the  bonda  owing  by  America  to 
Americana  remain  to  be  paid.  When  men  talk  about  "  wip- 
ing out  the  war  debt  "  do  they  auggext  that  ihla  Oovormneut 
repudiate  the  outatandlng  Liberty  bondA? 

We  are  a  part  of  the  "  world."  It  might  benent  Europe 
and  hurt  ua  to  shift  the  debt  from  her  back  to  oura,  but  how 
will  It  help  the  "  world  "?  Will  it  help  the  "  world  "  to  have 
the  American  taxpayers  carry  the  load  of  Evirope's  war? 

MAVI    Wl    ALmCAOY    IIKN    OKmdtoJRT 

I  have  already  touched  on  thl.^  head.  Take  Germany.  We 
exacted  not  a  dollar  of  Indemnity;  we  took  not  a  foot  of  her 
soil.  The  only  reimbursement  which  we  a.'<ked  was  a  partial 
repayment  of  the  costs  of  the  army  of  occupation  and  set- 
tlement for  damage  done  to  American  ships  and  cargoes  by 
her  submarine  warfare.  We  were  chivalrous  to  a  brave  foe. 
President  Wilson  was  human  and  made  mistakes,  but  he 
prevented  the  "  march  to  Berlin."  It  is  to  his  eternal  glory 
that  he  refused  to  sacrifice  another  Ainerican  boy.  to  make 
another  gold-star  American  mother  in  order  to  satisfy  the 
blood  lust  of  a  war-mad  world. 

The  treaty  of  Versailles  was  written  in  passion  and  con- 
ceived in  hate.  While  it  was  bemg  deliberated.  Lloyd  George 
made  a  political  campaign  on  the  promise  to  execute  the 
Kaiser  by  public  hanging.  It  will  serve  no  useful  purpose 
here  to  discuss  the  causes  of  the  World  War  or  the  relative 
responsibility  of  the  different  European  nations.  But  if  in- 
justice is  in  the  treaty,  who  wrote  it  in?  If  Germany  is 
being  crushed,  who  is  doing  it?  If  impossible  reparations 
have  been  exacted,  who  exacted  them? 

There  is  one  simple  fact  about  this  whole  business  that  we 
have  forgotten.  It  was  not  our  war  in  either  it^  roots  or  its 
fruits. 

Let  us  see  if  we  have  earned  the  title  of  Shylock  from 
Prance.  The  American  Government  borrowed  money  from 
its  ou-n  people  to  lend  her  at  from  3  4  to  4*4  per  cent  inter- 
est. To  save  her  we  placed  2,000.000  of  the  finest  of  our 
youth  upon  her  shores.  For  their  encampments  we  paid 
rent;  for  their  graveyards  we  paid  gold.  We  got  nothing 
free.  I  am  not  complaining  about  that.  It  was  for  us  to 
pay  our  way.  At  the  end  of  the  war  we  had  $2,000,000,000 
worth  of  supplies  in  Prance.  We  sold  them  to  Prance  for 
her  promise  to  pay  $400,000,000.  That  sum  has  been  since 
canceled — "  never  mmd  the  change."  When  we  settled  her 
war  debt  to  us  it  amounted  to  $4,231,000,000.  The  settle- 
ment was  equivalent  to  wiping  it  out  to  the  last  dollar,  so 
far  as  principal  Is  concerned.    In  lieu  of  this  vast  sum  she 


agr^d  to  pay  us  interest  thereon  at  2.17  per  cent  for  62 
yeafs,  and  then  she  is  through.  But  this  sum  cost  us  more 
that  2.17  per  cent.  It  cost  us  3  4  to  4U  per  cent.  The 
interest  which  we  have  had  to  pay  and  are  still  paying  to 
cany  this  debt  exceeds  by  2  per  cent  the  rate  she  agreed 
to  pay. 

The  bonds  by  which  this  money  was  raised  to  loan  to 
Prance  are  still  owing  by  this  Government.  Since  the 
money  was  loaned  we  have  paid  in  interest  alone  to  carry 
this,  enormous  debt  the  sum  of  $1,058,000,000,  and  Prance 
has  paid  us  in  all  that  time  S200.000.000.  leaving  a  deficit  on 
interest -carrying  charges  alone  for  the  American  people  to 
pay  of  $858,000,000.  and  only  six  years  gone  since  the  set- 
tlement was  made.  And  that  differential  of  interest  rate  m 
her  favor  and  against  us  will  go  on  for  62  years,  or  until 
our  last  bond  is  paid.  During  this  one  year  of  grace  it  will 
cost,  the  American  taxpayers  in  interest  to  carry  the  debt 
of  Prance  $169,000,000,  and  she  is  not  even  permitted  to  pay 
us  «:)0 .000,000. 

While  we  are  so  busy  saving  the  world  it  is  worth  while  to 
ask  this  question:  Who  is  going  to  balance  our  budget? 

I  do  not  blame  France  for  looking  after  her  interests. 
But  I  do  insist  that  it  is  our  business  to  look  after  our 
busimess. 

la  It  any  wonder  we  have  a  deficit  in  this  country?  Thus 
far  the  American  people  are  out  of  pocket  on  account  of  the 
French  debt  the  sum  of  $5,260,000,000.  And  so  on  with  our 
oth^r  15  debtors. 

KAVK  Or«   DXBTOIUI  SFKNT  THEHI    MnT»TT   WIBELY* 

I  Kald  in  reply  to  the  Pre.sldent'.s  telegram  that  •  a  po.st- 
ponement  or  reduction  of  debtn  should  be  made  strictly 
coniingont  upon  a  genuine  reduction  In  armament  •  •  • 
A«  llr)nK  AH  Europe  .sfjuunders  hu^jr  HuriiH  for  nrnuiment,  help 
fro»T>  the  American  taxpayer  In  Ir-i.-^  fhim  futilf," 

L^t  U.I  look  at  thitt  for  a  niomrnt     We  kiivp  the  morn- 
torllim  and  got  nothing  for  It-  abiolutrly  nothing     Here  \n 
whfljt  these  debtorn  of  ours  arc  paying  for  arms. 
What  nntlnmt  iip<'nrl  nn  armi 

[  F!xi)"tullturr^  for  tlip  In^t  {\nr.\\  ycnr,  {[^mti-h  ni  rouiulrd  par  nr  In 
i\  inw  coACM  nt  tho  avprACo  of  •xrhnntji",  nn  rompffl  Ijv  thp  World 
Pun  re  Found  itloii  from  the  forthcoming  League  of  Nation* 
Aifnaments  Year  Book] 

Auattria SM,  507,320 

Belgj  im 33.  303,200 

C'/ectionlovalila 51    189.000 

Estot  la 5,  520  000 

Finland 16,457.  300 

Fr.iiv- e 466.  fl60.  UOO 

G'^rrt^anv 171.  923.  040 

Bnt is h  Empire 726  73!   065 

Oreeie _  21.  340  800 

H-inj,ary 20.200,000 

l-.V.'f   248  046   ■lOO 

I, .-via 7.8'-0  000 

Litnliania 5.  680.  000 

Poland 92.  072.  000 

Rumania 53.  647,  200 

Yug<)slcivia 50,  453.  QUO 


Total 1   986.799.625 

Tjie  amount  of  the  postponed  debt  of  England.  France, 

'  and!  Italy  for  this  year  is  $224,227,125.    The  amount  of  their 

military  expenditures  for  the  last  fl.scal  year.  a.s  shown  by 

thui  table,  is  $1,442,637,565.     In  other  words.  Mr.  Speaker. 

if  our  prmcipal  debtors  reduced  their  preparations  for  the 

!  next  war  by  16  per  cent  they  could  pay  the  hon<»st  debts  they 

owe  us  and  not  know  it.    The  President  himself  said  in  his 

'  mcs^ge: 

j  'n>e  burden  of  taxes  to  supp)ort  armament  is  greater  to-day 
I  than  before  the  Great  War. 

I  We  have  given  and  are  giving  away  our  money  by  the  mil- 
lion*  and  billions  and  obtain  no  benefit  for  it.  We  are  tax- 
ing ourselves  to  bankruptcy  in  order  that  France  and  Europe 
i  majr  arm  to  the  teeth.  We  who  got  nothing  out  of  the  war 
I  are  paying  oiu-  war  debt  and  the  debts  of  our  allies,  and  the 
I  children  of  Americans  yet  unborn  will  still  be  struggling  to 
I  pay  them. 

j  Since  the  fimding  agreement  with  Italy  was  made  it  has 
'  cost  us  in  interest  to  carry  her  debt  the  sum  of  $538,000,000. 
.  Ho\f  much  has  she  paid  during  that  time?    Hold  your  breath 
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and  grip  j'our  chair.  5ihe  has  paid  us  $38,800,000.  That  is 
all.  She  was  to  have  iDaid  us  $14,700,000  this  year,  but  we 
have  asked  her  not  to  burden  us  with  it !  Italy,  when  she 
does  pay,  pays  us  interest  at  the  rate  of  0.4  of  1 
per  cent.  Is  it  any  wcnder  that  Mussolini  makes  a  show- 
ing? The  prosperity  o:  France  and  Italy  has  in  large  part 
been  paid  for  by  us.  Their  capacity  to  pay  exceeds  our 
capacity  to  cancel. 

On  all  the  obligations  which  our  debtors  owed  us  at  the 
end  of  the  war  our  loss  in  the  differential  in  interest  rate 
alone  will  amount  a;  the  end  of  this  fiscal  year  to 
$2,369,000,000. 

In  other  words.  Mr.  Speaker,  our  loss  in  interest  alone 
would  cancel  the  prospective  deficit  to  our  people  this  year 
of  $2.123.000.000 — the  greatest  peace-time  deficit  in  our 
history — with  a  quarter  of  a  billion  dollars  to  spare.  As 
against  3' 2  per  cent  to  4 '4  per  cent  interest  paid  on  our 
Liberty  bonds,  Greece  i;j  paying,  when  permitted,  one-fourth 
of  1  per  cent;  Italy.  0,4  of  1  per  cent;  Yugoslavia, 
1.03  per  cent;  France,  2.17  per  cent;  ard  so  forth. 

The  time  has  come  for  an  American  to  call  a  halt.  God 
grant  that  the  civilization  of  Europe  does  not  crumble  into 
chaos;  but  if  it  does,  let  us  try  to  save  our  own.  It  may 
be  that  these  debts  will  not  be  paid.  But  let  us  not  tear 
up  the  notes.  So  long  as  they  are  m  our  hands  we  can  at 
least  negotiate  for  disarmament  and  for  world  peace.  The 
last  war  mobilized  60.(00.000  men.  It  sent  10.000,000  sol- 
diers to  a  soldier's  grave.  It  made  7.000.000  widows  and 
15,000.000  orphan.s.  It  cost  $150,000,000,000  at  least.  Who 
brought  It  about?  Did  we?  Who  will  bring  the  next  war 
to  pasa — a  war  that  wil  probably  wipt*  out  .such  civilization 
ah  remains  in  Europe,  if  nut  tlirouuhout  the  world?  The 
nationn  to  which  thm  moratorium  appluv^  ari'  hpi-ndinK  G^ 
per  cent  more  for  urmiinrnt  than  m  1013,  And  whili-  llu* 
vncr  fiK-H  on  we  In  tht*  wlndom  of  Wall  Hlrroi  est  end  I  hem 
more  credit  to  buy  more  Hunh.  MllllonN  of  unemployed  hrrr 
In  tho  United  St«te«;  u  deficit  of  two  biUlDn.-*:  a  mountain 
of  taxe.t;  banks  failing  by  the  thouHandn;  fiirnr^  being  forr- 
clo.'.ed;  waKC  earner.s  lo.slng  their  homeii;  cities  bankrupt; 
people  hungry;  nchoo  -teachcr.-j  unpaid;  Insufllclcnt  hos- 
pltal.s  for  our  veterans— and  we  continue  to  extend  credit, 
public  and  private,  to  Europe! 

More  armament!  Let  us  look  to  the  future.  If  this 
ghastly  in.sanity  keeps  on.  the  path  ahead  of  us  will  again 
be  made  slippery  with  the  warm  red  blood  of  mankind. 
The  puns  that  Europe  Is  buying  with  our  money  may  some 
day  be  turned  toward  us.  When  the  world  declares  a  holi- 
day in  armament  will  be  time  enough  to  declare  a  holiday 
on  debts.  I  know  we  can  not  collect  our  debts  if  our 
debtors  refuse  to  pay.  It  may  be  that  we  are  chasing  rain- 
bows: but  if  we  can  not  find  the  pot  of  gold,  let  us  at  least 
keep  the  gold  we  have.  Let  us  at  least  insist  on  payment. 
Let  us  say  ■  Pay  or  repudiate.  "  This  may  lead  to  disarma- 
ment more  effectively  than  all  the  conferences  of  a  cen- 
tury. If  it  does,  we  shall  by  this  apparently  hard-boiled 
and  selfish  action  have  done  far  more  for  the  economic 
recovery  of  the  world,  more  for  Europe,  more  for  Germany, 
than  by  bankrupting  ourselves  to  make  the  next  war 
possible. 

Mr.  Speaker,  inventory  time  has  come.  It  may  be  that 
the  stream  of  events — the  development  of  commerce,  the 
narrowing  of  the  Atlantic,  the  radio — has  made  vain  the 
wisdom  of  Washington.  I  do  not  tlaink  so.  It  is  true  that 
we  are  closer  to  Euro!*  in  time  and  distance,  but  we  arr" 
not  closer  in  language,  in  traditions,  in  psychology,  in  un- 
derstanding of  her  age-old  quarrels.  If  anything,  we  have 
in  these  respects  mov;d  farther  away  from  Europe  than 
we  were  in  1776.  We  have  been  preoccupied  for  a  century 
in  developing  a  distinrtly  American  Nation,  an  American 
tradition.  It  is  not  liiccly  that  our  .statesmen  understand 
Europe  nearly  so  well  to-day  as  the  men  who  wrote  the 
Declaration  of  Independence — men  who  owed  their  alle- 
giance abroad,  who  were  largely  educated  abroad. 

But  whether  this  is  right  or  wrong,  before  we  take  the 
final  plunge  in  European  affairs,  let  us  at  least  reflect  once 
more  upon  Washington's  farewell  words: 

Let  us  constantly  keep  in  mind — 


I      He  said — 

'.  that  it  is  folly  In  one  nation  to  look  for  disinterested  favors  from 
another;  that  It  must  pay  with  a  portion  of  its  Independence  for 
whatever  It  may  accept  under  that  character;  that  by  such  ac- 
ceptance it  may  place  itself  in  the  condition  of  having  given 
equivalents  for  nominal  favors,  and  yet  of  bemg  reproached  with 
Ingratitude  for  not  giving  more.  There  can  t)e  no  greater  er;or 
than    to    expect    or    calculate    \ipon    real    favors    from    nai;on    to 

j  nation.      It    is  an    illusion   which   experience   must   cure,    wlilch   a 

!  Just  pride  ought  to  discard. 

'■  Reproached  with  ingratitude  for  not  giving  more."    Does 
not  that  have  a  familiar  sotmd? 
Then,  again  :^ 

Europe  has  a  set  of  primary  Interests,  which  to  us  have  none 
or  a  very  remote  relation.  Hence,  she  must  be  engaged  In  fre- 
quent controversies,  the  cau.ses  of  which  are  essenlially  foreign 
to  our  concern.  Hence,  therefore.  It  must  be  unwise  In  us  to 
implicate  ourselves  by  artificial  ties  in  the  ordinary  vicisi-itudes 
of  her  policies  or  the  ordinary  combinations  and  collusions  of  her 
friendships  or  enmities 

Let  the  proponents  of  this  moratorium  and  of  all  that  it 
may  lead  to  first  answer  the  question  of  the  wisest  states- 
man, the  purest  patriot  in  our  history — 

"  WHY    QUIT    OUR    OWN    TO    STAND    ON    FOREIGN    GKOCND .'  " 

We  have  abandoned  the  tradition  of  Washington  under 
i  which  we  have  grown  great,  and  now  under  the  wisdom  of 
Wall  Street  and  the  guidance  by  g:;-eed  we  are  asked  to 
adopt  a  program  under  which  we  are  rapidly  becoming 
what  George  Bernard  Shaw  says  we  already  are — '  boobs  ' 
I  I,  for  one,  protest.  If  there  are  but  a  handful  agaiast 
this  opening  wedge  toward  cancellation.  I  will  be  one  of 
the  number.  It  Is  time  for  an  American  who  loves  hu 
iountry—hi«  own  country — to  hpeuk  In  her  behalf. 

Wc  have  saved  the  world  lonu  enough.  Let  u»  have  our- 
;.elvf«.  The  timf  ha«  come  when  wr  mUHt  ronwrvr  the  re- 
hourccM  of  America  to  take  care  of  the  n«'cd«  of  Amrricanii. 

Mr,  OILLICN,  Mr,  Hpcakcr.  on  Juno  24  lant.  1  replied 
to  the  Pri'wUU'nl'N  tcliKram  ot  June  Xi  on  tollowH; 

.ludKnient  Ik  hpliiic  wnhlifld  vipon  Ihp  rtfbt  ii.DrntdMutu  pro- 
piwiHl  by  yn»i  until  I  rnji  Rlvo  It  careful  i»t\i(ly  1  win  be  fur  tUn 
plnn  If  I  um  ronvUiccd  It  will  tend  witlioxit  queiitlon  to  rellpv* 
present    coniUtinnii, 

It  was  significant  that  stock  and  commodity  prices  began 
to  go  up  soon  after  the  proposal  was  announced.  The  gen- 
eral trend  Indicated  material  gains  which  would  ofT.sct  the 
loss  of  $243,000,000  for  the  fiscal  year  1931-32.  The  ad- 
vance In  prices  was  of  short  duration;  and  when  the  wheat 
and  corn  harvest  began,  prices  on  these  grains  and  other 
commodities  sank  to  the  lowest  levels  in  several  decades. 
There  was  no  other  visible  evidence  of  "  present  conditions  " 
being  relieved. 

My  investigation  of  the  facts  showed  that  the  Young  plan 
provided  a  method  for  partial  relief  to  Germany  wh'^never 
she  found  she  could  not  meet  the  reparation  payments. 
Germany  never  asked  for  the  relief  afforded  by  the  Young 
plan.  Germany  owes  us  no  reparation.  In  order  for  us  to 
give  relief  to  Germany,  we  must  first  forgive  the  debis  of 
our  debtor  nations,  so  they  in  turn  can  forgive  Germany 
her  reparation  debts  to  them.  The  argument  is  that  we 
will  benefit  indirectly  by  giving  direct  aid  to  Germany.  The 
moratorium  has  been  in  effect  for  six  months,  and  it  is 
evident  that  benefits  to  the  United  States  to  date  have  l>een 
temporary  only.  The  campaign  cry  of  1920.  "  That  America 
first."  meant  a  restoration  to  "  normalcy "  Ls  peculiarly 
applicable  at  this  time.  Senator  Wat.sgn  is  reported  to  have 
said  recently,  in  substance:  "The  trouble  with  our  country 
is  the  American  people  ha%^e  become  European  minded." 
I  The  proposed  debt  holiday  to  Germany  is  evidence  sup- 
porting the  Senator's  contention. 

It  is  apparent  that  a  certain  group  in  this  country  have 
become  '  European  minded."  I  refer  to  the  inteniEvtional 
bankers.  Under  our  economic  system,  credit  is  a  necessity. 
For  the  past  several  years  our  basic  industry,  agriculture, 
,  has  found  the  facilities  for  credit  gradually  growing  less 
]  and  less,  until  within  the  past  two  years  the  avenues  of 
credit  to  the  farmer  have  been  closed  almost  in  toto,  while 
credit  without  stint  has  been  given  abroad.  On  July  3  the 
German  ambassador  informed  me  that  the  total  indebted- 
ness of  Germany  to  private  capital  in  the  United  States  m 
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the  years  1925-1930  amounts  to  approximately  one  and  one- 
fourth  billion  dollars.  The  Indebtedness  of  German  cities 
and  raunlclpelltles  nwells  the  total  In  excess  of  $2,000,000,000. 
"America  first  "  has  meant  nothing  to  this  group. 

It  Is  evident  that  our  debtor  nations  have  subordinated 
their  International  debt.s  to  their  armament  policy.  Of  the 
annual  debt  of  $243,000,000  owing  to  us  by  foreign  countries, 
Italy,  France,  and  Great  Britain  together  owe  $224,226,000. 
If  Italy  had  diverted  i^2  per  cent,  France  9  per  cent,  and 
Great  Britain  25  per  cent  of  their  armament  bldgets  to  the 
payment  of  their  debt  to  us  and  Gf'rmany  had  scaled  down 
her  enormous  budget  for  armament,  the  supposed  necessity 
for  a  moratorium  would  not  now  be  before  us.  The  argu- 
ment is  that  these  countries  did  not  do  this;  that  we  must 
face  conditions  as  they  exist.  The  necessity  for  lodging  a 
protest  a.'^ainst  the  enormous  foreign  expenditures  for  arma- 
ments persists  at  this  time. 

Many  other  facts  might  be  mentioned  here,  but  it  is  un- 
necessary, as  they  have  been  covered  well  in  the  debate 
to-day.    In  passing  It  might  be  said  that  the  hearings  on 
the  moratorium  resolution  were  concluded  by  the  Committee 
on  Ways  and  Means  on  yesterday  afternoon.    All  of  the  evi- 
dence is  not  yet  printed.    The  resolution  is  now  up  for  pas- 
sage within  24  hours  after  it  was  reported  out  of  committee. 
No  opportunity  has  been  had  to  study  the  evidence  sub- 
mitted.   The  moratorium  has  been  m  effect  without  sanction  ! 
of  Congress  for  more  than  six  months.    Truly  the  haste  can  '■ 
not  be  so  great  as  to  deny  the  Members  of  the  House  an  ' 
opportiuiity  to  study  the  report  of  the  committee  and  the  : 
facts  placed  before  it. 

Will  we  be  asked  to  grant  further  extensions;  to  cancel 
the  debts;  to  scale  them  down?  All  the  facts  and  circum- 
stances Justify  the  prediction  that  persistent  efforts  will  be 
made  to  these  ends  to  the  ultimate  shifting  of  these  debts  to 
the  taxpayers  of  the  United  States. 

A  vote  for  the  moratorium  smacks  of  an  approval  of  inter- 
nationalism as  against  nationalism:  of  putting  the  stamp 
of  approval  on  capitalism  lending  aid  abroad  while  our  own 
industries  suffer,  of  paving  the  way  for  cancellation  or 
further  scaling  down  of  our  international  debts.  While  the 
moratorium  is  a  controversial  question,  the  best  interests  of 
our  people  prompt  me  to  protest  against  it  and  vote  in  the 
negative. 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  regret  to  find 
myself  out  of  accord  with  what  seems  to  be  a  majority  of 
the  Congress.  I  am  against  this  resolution  or  any  mora- 
torium on  E:uropean  indebtedness  to  the  United  States.  On 
June  20  last  the  President  called  to  the  White  House  a  dozen 
or  so  Members  of  Congress,  and  after  a  secret  session  with 
them,  gave  out  a  statement  from  which  I  quote: 

Subject  to  confirmation  by  Congress,  the  American  CSovemment 
iTUl  postpone  all  payments  upon  the  debts  of  foreign  governments 
to  the  American  Government  payable  during  the  fiscal  year  begin- 
ning July  1  next,  conditional  on  a  like  p>ostponement  for  one  year 
of  aU  payments  on  Intergovernmental  debts  owing  the  important 
creditor  powers. 

This  action  could  not  be  effective  without  the  confirmation 
of  Confess.  The  Congress  was  not  in  session,  so  a  frenzied 
effort  was  made  to  secure  pledges  from  a  majority  of  its 
Members.  The  mail,  telegraph,  and  telephone  were  called 
into  action  to  secure  pledges.  In  reply  to  the  wire  with 
which  I  was  honored.  I  gave  out  a  statement  reading  in  part  | 
as  follows:  | 

The  administration  passed  a  tariff  bill  that  dislocated  the  com- 
merce of  the  world,  put  millions  of  people  out  of  work,  and  made  ' 
It  impossible  for  Germany  to  pay  her  bills,  and  we  are  now  asked 
to  postpone  the  evil  day. 

To   remit   Germany's   payment   Is  equivalent   to   taking   two  or  ' 
three   hundred   million   out   of   the   United   States   Treasury,   but 
when   we  ask  for  a  few  mlUlon   to  feed  hungry  Americans  It   is  , 
characterized    a   dole   that    wUl    undermine    the    self-reliance    and 
stamina  of  our  people      I  shall  probably  vote  for  this  suspension, 
but  not  untU  some  steps  are  taken  for  our  own  unemployed.         I 

It  was  my  thought  then  and  my  thought  now  that  the  ! 
Congress  should  have  been  called  in  session  to  discuss  and  i 
decide  this  matter.    Believing  that  I  realized  the  importance 
of  this  matter  aiui  the  conditions  then  confronting  the  coun-  i 


trt.  In  early  July  I  joined  with  other  Members  of  Congress 
asking  for  an  extra  session  for  the  following  reasons; 

Hrst.  To  modify  the  tariff  and  arrange  for  reciprocal 
tr$de  agreements  with  the  nations  of  the  world. 

pecond.  To  appropriate  money  to  put  some  of  the  unem- 
ployed to  work. 

^"Tilrd.  Raise  the  Income  tax  In  the  higher  brackets,  re- 
enjict  the  excess-profits  tax,  and  strengthen  the  estates  tax. 

iRemarking — 

^lay  In  leglulfttlon  alot/pf  thwe  lines  until  winter  affftln  sets  In 
is  ifraught  with  the  gravj/st  danger  to  t'-»e  nstlnn.  The  ndmlnls- 
tr$ilon  docs  not  nccrn  to  realize  the  temper  of  the  people. 

Ko  session  was  called,  and  now,  with  only  two  days'  dls- 
cii'alon,  the  matter  In  to  be  jammed  throuRh  the  House. 
I  protest  against  that  sort  of  procedure.  If  we  stand  by 
thtls  sort  of  thing  In  the  matter  of  legislation,  why  do  we 
n^f-d  a  Congress  at  all?  Who  cares  what  a  representative 
body  shall  do  if  certain  leaders  may  be  taken  Into  the 
W!lilte  House  in  secrecy  any  night  of  the  year  and  upon  their 
ip$e  dixit  legislation  shall  be  predicated  and  legislation 
pa.'>sed?    Why  have  a  legl.slative  body?     Why  not  aboli.sh  it? 

I  have  frequently  said  and  now  say  to  the  House:  To 
reinlt  Germany's  payment  is  equivalent  to  taking  $250,000,000 
oitt  of  the  United  States  Treasury. 

So  long  as  we  have  a  deficit  in  our  om^ti  Treasury;  so  long 
as!  we  have  6.000.000  unemployed  men  begging  for  work;  so 
lohg  as  we  have  millions  of  women  and  children  suffering 
fok"  want  of  the  necessities  of  life;  so  long  as  our  farmers  are 
forced  to  -sell  their  crops  below  the  cost  of  production;  so 
Ichg  as  the  property  owners  of  America  are  having  their 
lahds  and  their  homes  taxed  from  under  them  in  order  to 
mtet  the  burden  of  public  improvement — so  long  as  these 
and  other  similar  conditions  prevail  in  our  own  country,  I 
cap  not  justify  a  vote  to  cancel  or  postpone  the  collection 
of' one  dollar  of  these  foreign  debts. 

^hen  gentlem'en  talk  to  me  of  what  is  transpiring  abroad, 
lei  me  ask  them:  Where  is  the  biggest  deficit  to-day  in  the 
wirld?  It  is  in  the  United  States  Treasury.  Whenever  any 
other  country  prates  about  its  deficit  and  the  necessity  for 
balancing  its  budget,  let  me  say  that  here  at  home  is  the 
biggest  task  in  the  world  for  the  balancing  of  a  budget  and 
fot  the  removal  of  a  treasury  deficit. 

Oh.  there  is  little  thought  of  those  upon  whom  the  burden 
is  to  be  placed.  Says  the  President  in  a  recent  message  there 
is  a  deficit  of  something  over  $900,000,000  to  be  met  this 
yetr.  How  is  that  to  be  met?  It  is  to  be  met  by  the  most 
drtistic,  peace-time  taxes  ever  exacted  of  our  people.  Do  we 
realize  that?  There  is  a  deficit  of  nine  hundred  and  some- 
odld  millions  of  dollars.  Two  hundred  and  fifty  million  dol- 
lars is  the  amount  we  are  asked  to  give  to  those  who  owe  us. 
Pnactically  25  per  cent  of  the  deficit  which  must  be  raised 
arid  met  in  this  country  arises  from  the  fact  that  you  to-day 
art  voting  to  England,  to  France,  and  to  Italy  $250,000,000. 
D<)  you  realize  that? 

Talk  of  budgets  in  England  and  in  Prance.  Here  is  the 
budget  which  ought  to  concern  Congress,  with  a  deficit  of 
possibly  $2,000,000,000  to  face  the  American  people  in  the 
n€jar  future.  Talk  of  taxes  abroad,  and  the  necessity  for 
hqlping  Europe.  Here  is  where  taxes  must  be  levied  upon 
m^n  who  are  already  broke  financially,  men  who  are  holding 
ort  to  a  little  equity,  hoping  that  they  may  pursue  their 
li^es  again,  and  may  again  pick  up  the  thread  which  seems 
brbken  with  them.  Here  is  the  deficit,  and  with  that  deficit 
fating  you.  you  are  giving  away  $250,000,000  which  belnntis 
to;  your  taxpayers,  giving  it  away  upon  a  moratorium  which 
h^s  never  been  adequately  described  to  you. 

po.  giving  away  $250,000,000.  you  give  it  away,  and  then 
yoti  make  your  people  here  in  America  pay  for  it.  Do  you 
not  remember  what  came  out  of  the  war?  No  spoil  was 
oi*-s.  The  proudest  thing  America  ever  did  was  to  do  its 
duty  in  a  great  World  War  and  ask  neither  reparations  nor 
spoils.  Who  has  the  spoil  of  that  war?  Great  Britain. 
Friance,  and  Italy. 

Who  had  the  reparations?  Not  ourselves  or  our  countrv 
at  all.  Our  country  refused  both  the  spoil  of  war  and 
reparations  of  any   kind.    These   debtors  of  ours  are  the 
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ones  who,  clinging  to  the  spoil,  arc  seeking  to-day  to  put 
the  very  cost  of  all  the  war  upon  the  American  people,  and 
you  to-day  are  going  to  assist  them  to  put  the  cost  of  all 
that  war  upon  the  American  people. 

We  saved  Europe,  It  seems  to  me  that  It  is  high  time 
for  us  to  save  America  For  the  past  15  years  we  have  been 
engaged  In  the  business  of  saving  Europe;  we  have  poured 
billions  of  dollars  into  the  treasuries  of  Europe  and  enabled 
them  to  build  up  their  industries  and  agriculture  at  the  ex- 
pen.se  of  the  American  people.  We  are  now  laced  with  a 
$2,000,000,000  deficit  l.i  our  own  Treasury.  Seven  millions 
of  our  fellow  citizens  are  walking  the  streets  in  idlene.ss, 
unable  to  secure  the  means  of  earning  a  decent  livelihood. 

Germany  owes  us  little  or  no  moiiey,  and  we  are  asking 
nothing  from  her.  Great  Britain,  with  her  high  sense  of 
honor  and  her  buUdojc  determination,  did  not  ask  for  this 
moratorium,  and  at  whatever  cost  stands  ready  to  pay; 
France  the  most  prosperous  nation  in  Europe,  with  more 
gold  in  her  vaults  than  she  ever  had,  in  the  language  of  the 
street,  is  "  sitting  on  top  of  the  world  ";  she  could  pay  and 
should  pay.  Italy.  I  am  advised,  did  not  ask  for  this  post- 
ponement, and  would  pay  promptly  if  it  is  not  granted.  We, 
however,  with  our  cye.^  acro.ss  the  water  arc  in  the  business 
of  saving  Europe.  For  15  years  we  have  been  in  that  busi- 
ness; we  furnished  them  men  and  money  to  win  the  war; 
we  furnished  them  money  to  rehabilitate  themselves  after 
the  war;  we  refused  any  reparation  and  canceled  their 
debt  to  us  created  by  the  war.  and  asked  them  to  pay  only 
what  they  borrowed  after  the  war.  We  have  played  Santa 
Claus  long  enough.  I;  they  want  to  renege,  let  them  do  so. 
For  years  we  have  been  snipe  hunting  in  Europe,  and  always 
left  holding  the  bag. 

Whence,  then,  comes  the  pressure  for  this  moratorium? 
Outside  of  administration  circles  I  find  no  American  senti- 
ment except  from  the  international  bankers;  they  have 
loaned  to  Europe  $7,000,000,000.  They,  the  bankers,  want 
this  moratorium  and  the  eventual  cancellation  of  the  Gov- 
ernment debt,  to  the  end  that  they  may  collect  their  $7,000,- 
000.000.  These  bankers  realize  they  have  made  a  bad  in- 
vestment and  are  now  willing  that  the  American  taxpayers 
shall  lose  their  $11,000,000,000  if  the  bankers  can  save  their 
own  investments  and  reputations.  This  Capitol  has  been 
crowded  for  the  past  week  with  these  bankers  urging  this 
legislation. 

Mr.  Speaker,  there  are  a  number  of  needs  for  this  $250.- 
000.000  in  America  which.  I  think,  come  far  ahead  of  the 
granting  of  this  enormous  dole  to  our  foreign  debtors. 

There  are  7.000,000  people  unemployed  in  this  country.  I 
would  infinitely  prefer  to  vote  this  $250,000,000  to  the  un- 
employed in  America  rather  than  give  it  to  European  gov- 
ernments with  which  to  raise  big  armies  and  build  greater 
navies. 

I  would  much  prefer  to  give  it  to  people  in  America,  many 
of  whom  are  hungry,  many  of  whom  are  in  want,  many  of 
whom  have  not  warm  clothes,  rather  than  donate  this  money 
to  our  foreign  debtors. 

It  will  be  recalled  that  a  year  ago,  when  there  was  want 
and  destitution  in  a  large  section  of  this  country,  the  Presi- 
dent vigorously  and  successfully  opposed  aid  by  Congress  to 
our  own  destitute  people  on  the  ground  that  such  a  course 
would  constitute  a  dole,  and  said  that  any  assistance  given 
to  them  should  come  from  private  sources. 

Mr.  Speaker,  the  administration  would  do  well  to  with- 
di-aw  its  eyes  from  Europe  and  try  to  visualize  the  situation 
in  America  and  look  upon  the  spectacle  of  hunger,  woe,  and 
despair  everywhere  among  our  own  people.  Gaze  into  the 
wan  faces  of  men,  women,  and  children  who  tramp  the 
streets  and  highways  while  hunger  gnaws  at  their  empty 
stomachs.  Men  and  women  who  have  lost  their  courage  and 
fortitude  in  the  depths  of  despair,  yielding  up  their  bodies 
to  a  suicide's  grave,  and  then  tell  us  they  want  to  contribute 
this  $250,000,000  to  Europe. 

Mr.  Speaker,  I  protest. 

ELECTION   TO   A   COMMITTEE 

Mr.  COLLIER.  Mr.  Speaker.  I  offer  the  foUowmg  resolur 
tion.  which  I  send  to  tlie  Clerk's  desk. 


The  Clerk  read  as  follows: 

Hou«#  Resolution  78 

Rmoltcd.  That  the  following  Member*  l>e,  and  they  are  hereby, 
plectfU  members  of  the  Committee  on  Invalid  Penslonn  Mr, 
James  F.  Fuldriomt,  of  MlMsourl,  Mr    Edward  A.  Kcl.lv  of  Illinois. 

The  le.solutlon  was  agreed  to. 

MISSISSIPPI'S    BIRTHDAY 

Mr.  COLLIER.  Mr.  Speaker.  I  a.sk  unanimous  consent 
that  a  speech  delivered  by  my  colleague,  Mr.  Doxey.  of  Mls- 
sisslvpl.  at  the  Ml8sl.Mlppl  Society  oh  the  10th  day  of  the 
month,  being  the  one  hundred  and  fourteenth  anniversary 
of  the  entrance  of  Mississippi  into  the  Union,  be  extended 
In  the  Record. 

The  SPEAKER.    Without  objection,  it  is  .so  ordered. 

There  was  no  objection. 

Mr.  COLLIER.  Mr.  Speaker,  under  leave  to  extend  mv  re- 
•marks,  I  Insert  an  address  by  my  colleague,  Hon.  Wall 
DoXEv.  delivered  at  a  meeting  of  the  Mississippi  State 
Society.  Washington,  D.  C,  December  11,  1931. 

Tlie  address  is  as  follows: 

Mr.  President,  follow  MlsslMlpplans.  and  guests:  Full  well  do  I 
realize  that  there  Is  nothing  I  can  tell  >ou  this  evening  but  what 
you  already  know  about  the  subject  which  hai  been  a.sbigned  to 
me.  Ml6blK.slpprs  wonderful  history  is  a  matter  of  record,  and  the 
lives  and  biographies  of  her  Illustrious  men  and  women  are  well 
known  to  us  all.  However,  at  this  particular  time  when  we  cele- 
brate her  birthday.  I  know  our  very  being  thrills  with  pride  and 
we  rejoice  In  the  fact  that  we  are  Mlsslsslpplans. 

Considering  Just  how  I  should  discuss  the  subject  wUh  you 
to-night.  I  was  reminded  of  an  Incident  that  occurred  back  home. 
A  negro  preacher  was  taking  dinner  with  Brother  Jones.  Of 
course,  the  minister  was  the  guest  of  honor,  and  the  best  was 
prepared  and  served  htm.  After  he  had  eaten  bountifully,  and 
was  being  served  for  a  second  time  with  chicken,  he  felt  he  should 
make  some  comments  to  his  host,  so  he  said:  "Brother  Jones, 
dat  s  as  fine  a  chicken  as  I  ever  eat.  Whar  did  you  git  it?  " 
■  Well  now.  Parson,  "  replied  the  carver  of  the  chicken,  exhibiting 
great  dignity  and  seriousness,  "  when  you  preaches  a  special  good 

1  sermon.  I  never  axes  you  whar  you  got  it.  I  hope  you  will  show  me 
de  same  consideration." 

So  this  evening,  as  Is  always  characteristic  of  Mlsslssipp.ans,  we 
must  be  con.siderate.     I  know  you  will   be  considerate,  and  I  am 

'  going  to  be  considerate  by  just  briefly  sketching  the  p<.'riod  of 
MLssissippi's    history    prior    and    Immediately    subsequent    to    the 

'  time  our  great  State  was  born  into  the  Union,  December  10,  1817. 
114  years  ago. 

We  know  that  every  great  effect  must  have  its  cause.  We  trace 
a  river  like  the  Mississippi  back  to  the  lake  from  whence  it  rises. 

I  Back  of  every  great  thing  was  once  a  thought.  The  story  of  the 
prodigal  son  is  the  Master's  thought  of  a  kind-hearted  and 
wonderful  father.  Our  Declaration  of  Independence  is  an  ex- 
presbion  of  our  forefathers'  thought  about  liberty.  The  thought 
of    Hamlet    made    Shakespeare    the    prince    of    dramatl8t.fi.     The 

j  thought  of  Paradise  Lost  made  John  Milton  the  poet.  Our  great 
Inventors  think  In  terms  of  steam  engines,  airplanes,  radios,  auto- 

!  mobiles,  ships,  and  other   such   inventions   that   have  played   and 

1  will  play  such  a  prominent  part  In  our  development  and  civili- 
zation. 

This  Nation  h&s  been  made  rich,  powerful,  and  may  I  say.  hanpy. 
because  of  the  thoughts  of  our  men  and  women — noble  thoughts — 

'.  wise,  aitrulsiic.  and  beautiful  thoughts.  Such  were  the  thought* 
from  whence  this  Nation  sprang. 

The  thoughts  that  our  forefathers  put  Into  our  constitutional 
life,  and  the  laws  they  made  and  the  lives  they  lived,  are  all  back 
of  this  natal  day  of  our  great  State  of  Mississippi. 

Our  State  Is  a  translation  Into  a  reality  of  the  beautiful  dreama 
that  haunted  the  souls  and  minds  of  those  men  and  women  who 
lived  within  the  borders  of  our  State  several  generations  ago. 

In  our  thoughts  we  marvel  at  the  fact  that  Tennyson  could 
take  a  worthless  sheet  of  paper,  write  a  poem  on  it.  and  make  It 
worth  thousands  of  dollars.  That  Is  genius.  Some  men  can  sign 
a  check  and  make  It  worth  a  million  dollars.     That  is  capital.     A 

j  mechanic  can  take  raw  material  worth  $5  and  convert  It  Into  the 
finished  product  that  Is  worth  hundreds  of  dollars.     That  is  skill. 

!  Howard    Chandler   Christy    can   take    a    50-cent   piece   of    canvas. 

I  paint  a  picture,  and  it  is  worth  hundreds  of  dollars.  That  is  art. 
A  merchant  can  take  an  article  worth  50  cents  and  seU  it  for  $1. 

,  That  is  business. 

But  when  a  group  of  men  can  take  a  vast  territory,  confronted 

I  as  they  were  with  such  complex  and  perplexing  problems,  write  a 
constitution  and  pass  the  necessary  legislation  that  causes  to 
shine  in  that  bright  galaxy  of  stars  of  the  States  a  star  that 
answers  to  the  name  of  Mississippi,  and  which  for  the  past  114 
years  has  added  luster  and  brilliancy  to  the  firmament  of  this 
Republic — that  is  a  combination  of  many  virtues  exemplified  In 
unselfish  cooperation  and  labor. 

Let  us  for  a  short  whUe  ring  back  the  curtain  and  briery  gaze 
upon  the  historic  setting  of  this  picture  that  we  are  pleased  to 
call  "  Mississippi."  The  very  name  is  of  Indian  origin.  "  Missis- 
sippi "  really  means,  so  lexicographers  teU  us,  "  beyond  age,"  but 
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It  ^»s  beer  generally  accepted  to  mean  "  Father  of  Wmtere."     It  j 
means  "  great  "  as  an  adjective.  "  chief  "  as  a  noun.  | 

The  history  of  MlMlsslppl  as  a  State  began  with  the  Georgia 
■ettlement  or  articles  of  cession  and  agreement,  which  provided  ^ 
•■  that  the  Territory  thus  ceded  shall  form  a  State,  and  be  ad- 
mitted as  ruch  Into  the  Union  as  soon  ah  It  shall  contain  60,000  i 
free  inhabitants,  or  at  an  earlier  period  11  Congress  shall  think  It 
expedient  ■•  The  census  of  1810  showed  a  population  of  only 
40,000.  both  free  and  slave.  Nevertheless,  the  Inhabitants  were 
restive  under  the  Territorial  status. 

In  the  general  assembly  of  November,  1811,  Major  Kennedy,  of 
Washington  County,  Introduced  a  memorial  to  Congress,  which 
set  out  In  part:  "  BeUevlng  that  the  people  of  this  Territory  are 
purely  American,  and  of  coiirse  competent  to  self-government,  we 
respectfully  solicit  that  the  Mississippi  Territory,  with  Its  pres- 
ent limits,  may  be  admitted  Into  the  Federal  Union  at  the  present 
session  of  Congress,  invested  with  ail  the  rights,  privUeges,  and 
Immunities  used  and  enjoyed  by  the  States  of  the  Union."  It 
was  claimed  that  the  Immigration  was  such  that  the  population 
would  be  over  60.000  before  the  organization  could  be  effected; 
that  they  were  Americans;  that  the  were  the  legitimate  offspring 
of  seT«nty-slz;  and  that  40.000  were  as  capable  of  self-government 
as  00.000. 

But  the  War  of  1812  came  on.  and  the  people  as  well  as  Con- 
gress were  so  engrossed  with  this  conflict  and  subsequent  devel- 
opments that  It  was  not  until  March  31.  1816,  that  a  bill  "to 
enable  the  Mississippi  Territory  to  form  a  con.stltutlon  and  State 
government  and  for  the  admission  of  such  State  Into  the  Union  on 
an  equal  footing  with  the  original  States  '  was  read  and  debated. 

We  were  fortunate  then  to  have  a  Territorial  Delegate  In  Con- 
gress, as  we  have  been  since  as  a  State  to  have  men  who  were  able, 
sincere,  courageous,  and  dependable  to  represent  and  serve  the  best 
interests  of  the  people  In  Congress  and  who  deservedly  made  for 
themselves  a  place  In  the  front  ranks  among  their  colleagues  In 
both  the  House  and  the  Senate 

After  nluch  work  and  discussion  the  bill  was  finally  passed  by 
both  Houses  of  Congress  and  the  enabling  act  was  signed  by 
President  Madison  on  March  1.  1817. 

In  pursuance  of  this  enabling  act  the  convention  which  formed 
the  first  constitution  of  Mississippi  met  for  that  purpose  on  the 
first  Monday  in  July,  1817,  In  the  old  Methodist  church  In  the 
little  town  of  Washington,  Adams  County,  which  housed  the  first 
Methodist  congregation  of  all  the  Southwest.  In  a  recent  Issue  of 
the  Christian  Advocate,  published  at  New  Orleans,  an  article  ap- 
peared telling  of  an  effort  now  being  made  to  erect  a  worthy 
memorial  upon  the  site  of  this  historic  old  church. 

There  were  giant  Intellects  In  this  convention  who  brought 
renown  to  themselves,  their  State,  and  their  Nation.  Judge  Poln- 
dexter  was  chairman  of  the  committee  appointed  by  the  conven- 
tion to  draft  the  constitution,  and  to  his  brilliant  but  solid  legal 
attainments  the  State  Is  no  doubt  largely  Indebted  for  her  ad- 
mirable charter.  On  August  15,  1817.  this  convention  adopted  a 
constitution  and  adjourned  after  having  been  In  session  38  days. 
The  fruits  of  their  labors  have  been  and  will  continue  to  be  a 
benediction  to  their  posterity. 

The  State  government,  based  on  the  con.stltutlon  formed  by  this 
convention,  was  divided  Into  three  departments — the  legislative, 
executive,  and  Judicial.  The  right  of  suffrage  was  granted,  with 
some  limitations,  to  every  adult  free,  white,  male  citizen  of  the 
State,  and  certain  property  qualifications  were  required  of  office- 
holders. 

The  first  session  of  the  legislature  was  directed  to  be  held  at 
Natchec  beginning  on  the  first  Monday  In  October,  1817.  and 
that  afterwards  it  should  meet  on  thp  first  Monday  in  November 
In  every  year,  at  such  place  as  the  law  mUht  direct.  However, 
it  so  happened  that  on  account  of  an  epidemic  In  the  city  of 
Hatches,  the  first  Legislature  of  the  State  of  Mississippi  met  In 
the  town  of  Washington.  Adams  County,  but  on  December  6.  1817. 
It  met  m  Natchez. 

When  the  National  Congress  met  In  December,  a  resolution 
admitting  the  Stats  thus  organized  was  passed  by  the  House. 
Dei-ember  8.  The  Senate  had  passed  the  resolution  on  Decem- 
ber S.  the  day  before  the  arrival  of  an  official  copy  of  the  consti- 
tution. The  resolution  was  signed  by  President  Monroe.  Decem- 
ber 10,  1817.  and  Mississippi  was  born  as  the  twentieth  State  of  the 
Union. 

The  State  at  that  time  was  entitled  to  only  one  Representative 
in  Congress.  George  Poindexter  was  elected  to  fill  that  office. 
and  Immediately  took  the  foremost  place  in  Congress  as  an  orator 
and  debater.  The  new  Senators  were  Walter  Leake  and  Thomas 
H.  WUllams. 

David  Holmes,  who  was  a  member  of  the  State  convention  and 
helped  draft  that  wonderful  document— our  State  constitution, 
and  who  had  filled  the  office  of  Territorial  governor  with  such 
ability,   was  elected   first  governor  of  the  State  of  Mississippi. 

An  act  extending  the  laws  of  the  United  States  to  the  new 
State  originated  in  the  House  and  was  adopted  by  the  Senate, 
March  30.  1818,  and  was  approved  April  3.  1818. 

On  January  5,  1830.  George  Poindexter  was  Inaugurated  the 
second  Governor  of  Mississippi  at  Natchez. 

On  Novonber  38.  1831.  the  legislature  enacted  a  law  authoriz- 
ing the  establishment  of  a  town  as  a  permanent  seat  of  govern- 
ment of  the  State,  calling  It  "Jackson  "  In  honor  of  MaJ.  Gen. 
Andrew  Jackscm.  who  married  In  Mlsslssl|>pl.  and  who  had  so 
often  led  the  sons  of  Mississippi  to  battle  and  to  victory.  Missis- 
sippi's capital  at  Jackaoo  is  to-day  a  glowing  tribute  to  the  efforts 


of  »er  pioneer  patriots  and  statesmen  who  wrought  even   better 
thali  they  knew. 

Mississippi's  past  is  a  halo  of  glory.  Her  history  Is  a  romance. 
Her  growth  !s  wonderful.  The  lives  and  achievements  of  her  sons 
and:  daughters  border  on  the  miraculous.  In  spite  of  great  ob- 
stadles,  she  has  made  wonderful  progress. 

Tp-day.  I  feel  I  can  with  modesty  say  that  as  a  State  she  Is  a 
glaitt.  although  It  has  not  been,  comparatively  speaking,  so  very 
long  since  she  wore  Infant  clothes. 

When  we  think  of  the  history  and  of  the  noble  sons  and  daugh- 
ters of  our  great  State  a  sense  of  grandeur  and  a  feeling  of  glory 
sholUd  touch  and  thrill  the  heart  of  every  true  M^sslssipplan.  To 
be  fi  Mississlpplan  Is  the  embodiment  of  honor,  manhood,  and 
Integrity,  which  are  words  that  should  not  be  lightly  used,  for 
they  represent  lofty  Ideals,  high  purposes,  and  splendid  citlzen- 
shia. 

"Ipe  prevailing  sentiment  regarding  birthdays  should  be  that 
theV  are  gift  days.  On  this  particular  birthday  we  bring  no  mate- 
rial gifts  and  lay  them  In  the  lap  of  the  State  of  our  nativity,  but 
let  us  all  by  our  very  thoughts,  words,  and  deeds  rededicate  to 
Mls^sslppl  our  loyalty,  patriotism,  and  best  efforts,  and  to  her 
fair  name  pledge  anew  our  faith,  devotion,  and  deepest  concern. 
an(|  prove  ourselves  to  be  worthy  of  the  honor,  privilege,  and 
dlslilnctlon  of  being  Mlsslssippians. 

ORDER    OF    BUSINESS 

Mr.  RAINEY.  Mr.  Speaker,  to-morrow  the  land  bank  bill 
wi4  be  taken  up,  and  we  will  vote  on  it  to-morrow. 

SKNATE  BILLS  AND  RESOLUTION  REFERRED 

A  bill  and  a  concurrent  resolution  of  the  Senate  of  the  fol- 
lowing titles  were  taken  from  the  Speaker's  table,  and  under 
tha  rule  referred  as  follows : 

a.  263.  An  act  to  promote  the  conservation  of  wild  life,  fi-sh, 
an4  game,  and  for  other  purposes;  to  the  Committee  on 
Agticulture. 

8.  Con.  Res.  2.  Concurrent  resolution  to  pay  Anna  Jarvls  a 
sum  equal  to  six  months'  compen.sation  of  the  late  Grant 
Jaitvis;  to  the  Committee  on  Accounts. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
nov  adjourn. 

The   motion   was   agreed   to:    accordingly    (at    9    o'clock 
ani  40  minutes  p.  m.)  the  House  adjourned  until  to-morrow 
,  Saturday,  December  19,  1931,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

IJnder  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

309.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  recommendation  to  the  Congress  for 
tha  enactment  of  legislation  in  the  matter  of  the  returns, 
au<Jit,  and  filing  of  Federal  contracts:  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

310.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  recommendation  to  the  Congre.ss  for  the 
enactment  of  legislation  fixing  minimum  and  maximum 
amounts  for  fees  and  expenses  payable  to  agents,  attorneys, 
etc«,  for  service  rendered  in  connection  with  claim.s  aeain.st 
or  payable  by  the  United  States:  to  the  Committee  on  Claims. 

311.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting a  proposed  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  certain  enlisted  men  and  former  enlisted  men  of  the 
Marine  Corps  for  the  value  of  personal  effects  lost,  damaged, 
or  destroyed  by  fire  at  the  Marine  Barracks,  Quantico,  Va., 
on  October  5.  1930:  to  the  Committee  on  Claims. 


RE1e»ORTS    op    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  MAPES:  Select  Committee  on  Fiscal  Relations  Be- 
tween the  United  States  and  the  Di.strict  of  Columbia. 
H.  R.  6285.  A  bill  relating  to  the  contributions  of  the 
Unjited  States  toward  defraying  the  expenses  of  the  District 
of  Columbia;  without  amendment  <Rept.  No.  10 ».  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Untion. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
H.  R.  6172.  A  bill  to  amend  the  Federal  farm  loan  act.  as 
aioended,  to  provide  for  additional  capital  for  Federal  land 
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banks,  and  for  other  puiT>oses:  without  amendment  ^Rept. 
No.  11).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLITTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  M.-.  MAPES:  A  bill  (H.  R.  6285>  relating  to  the  con- 
tributioiLs  of  the  United  State.s  toward  the  expenses  of 
the  Di.strict  of  Columbia;  committed  to  the  Committee  of  the 
Whole  House  on  th  e  state  of  the  Union. 

By  Mr.  ALMON:  A  bill  <H.  R.  6286 1  prantinR  pensiom 
to  certain  soldiers,  f^ailors.  and  marine.s  of  the  World  War, 
to  certain  widows  minor  children,  and  helpless  children 
of  such  soldiers,  sailors,  and  marines,  and  for  other  pur- 
po.ses;  to  the  Comrmttee  on  Pensions. 

Also,  a  bill  (H.  R.  6287)  granting  increase  of  pen.'Jions  to 
widows  and  depiendent  children  of  Spanish-American  War. 
Phihppine  in.su rrection.  and  Chinese  relief  expedition  vct- 
erai-Ls  by  amending  .section  3G4a.  title  38.  chapter  7,  act  of 
May  1.  1926,  supplement  2,  entitled  "  War  with  Spain,  Phil- 
ippine in.surrection,  and  Chinese  Boxer  rebellion."  etc.. 
United  States  Statutes  at  Large,  volume  44,  part  1;  to  the 
Committee  on  Pensions. 

By  Mr.  BOLAND:  A  bill  (H.  R.  6283*  to  repeal  the  na- 
tional prohibition  act.  as  amended  and  supplemented;  to 
the  Committee  on  the  Judiciary, 

By  Mr.  BKITTEN:  A  bill  (H.  R.  6289  i  to  authorize  the 
building  up  of  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Wa.=;hington  and  London  naval  treaties;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  GARRETT:  A  b:ll  'H.  R.  6290'  to  provide  for  the 
appointment  of  an  additional  district  judge  for  the  south- 
em  district  of  Texas;  to  the  Committee  on  the  Judiciary. 

liy  Mr.  HANCOCK  of  North  CaroUna:  A  bill  (H.  R.  6291) 
to  release  Winston -Salem,  N.  C.  from  the  necessity  of  fur- 
nishing accommodations  for  holding  United  States  district 
court:  to  the  Committee  on  the  Judiciary. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  6292  >  to  prevent  pro- 
fe.'isional  prize  fighting  and  to  authorize  amateur  boxing  in 
the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  KERR:  A  biU  (H.  R.  6293)"  for  relief  of  delinquent 
farmers  and  landowners  who  are  indebted  to  the  Federal 
land  banks  and  joint -stock  land  banks  of  the  United  States; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  REILLY:  A  bill  (H.  R.  6294'  permitting  land- 
owners who  have  suffered  damaf,'es  on  account  of  prosecu- 
tion and  maintenance  of  the  improvement  of  the  Wisconsin 
and  Fox  Rivers,  in  the  State  of  Wisconsin,  to  institute  action 
in  the  Court  of  Claims  or  the  Umted  States  district  court 
for  the  recovery  of  such  damages;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  STEAGALL:  A  bill  iH.  R.  6295)  to  provide  for  the 
commemoration  of  Fort  Mitchell,  in  the  State  of  Alabama; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  TINKHAM:  A  biU  'H.  R.  6296)  making  certain 
matter  inadmissible  as  evidence  in  the  Federal  courts,  and 
for  other  purposes:  to  the  Committee  on  the  Judiciary. 

By  Mr.  WOODRUM:  A  bill  (H.  R.  6297)  to  authorize  the 
Secretary  of  the  Treasury  to  acquire  by  condemnation  or 
otherwise  such  land  in  the  city  of  Radford,  Va..  as  may  be 
necessary  for  the  location  of  a  poist-oCBce  building  in  the 
said  city,  and  also  to  construct  a  suitable  building  thereon, 
and  making  an  appropriation  therefor;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  6298)  to  authorize  the  Secretary  of  the 
Treasury  to  acquire  by  condemnation  or  otherwise  such  land 
in  the  town  of  Blacksburg,  Montgomery  County.  Va..  as 
may  be  necessary  for  the  location  of  a  po.^t-ofBce  building  in 
said  city,  and  also  to  construct  a  suitable  building  thereon, 
and  making  an  appropriation  therefor;  to  the  Committee  on 
Public  Buildings  and  Grotmds. 

By  Mr.  QUIN  <by  request  of  the  Treasury  Department): 
A  bill  iH.  R.  6299)    to  amend  the  act  approved  March  3, 


1925,  providing  for  the  restoration  of  Fort  McHenry,  in  the 
State  of  Maryland,  and  for  other  purpo.ses:  to  the  Commit- 
tee on  Military  Affairs. 

By  Mi-.  CRAIL  <by  request)  :  A  bill  (H.  R.  6300  authoriz- 
ing the  Secretary  c^  the  Interior  to  reinstate  certain  appli- 
cations for  oil  and  gas  prospecting  permits,  provided  the 
same  will  not  be  inimical  to  the  public  interest  and  the  or- 
derly development  of  oil  and  gas  on  the  pubLc  domain; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  GLOVER:  A  bill  'H.  R.  C301)  to  authori:?e  the  cre- 
ation of  game  refuges  on  the  Ouachita  National  Forest  in 
the  State  of  Arkansas:  to  the  Committee  on  Agriculture. 

By  Mr.  KNUTSON:  A  biU  "H.  R.  6302  >  to  establish  the 
boundary  lines  of  the  Chipi^ewa  Indian  territory  in  the  State 
of  Minnesota:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LEAVTTT:  A  bill  (H.  R.  6303'  to  provide  for 
prompt  construction  of  highways  by  local  labor  to  alleviate 
unemployment  due  to  drought,  flood,  or  other  natural  dis- 
aster: to  the  Committee  on  Roads. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  6304)  to  tran.sfer 
Lavaca  County  from  the  Houston  division  to  the  Victoria 
division  of  the  southern  district  of  Texas;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6305)  to  amend  the  act 
reclassifying  the  salaries  of  postmasters  and  employees  of 
the  Po.stal  Service,  readjusting  their  salaries  and  compen- 
sation on  an  equitable  basis,  increasing  postal  rates  to  pro- 
vide for  such  readjustment,  and  for  other  purpo.ses;  to  the 
Committee  on  the  Post  Office  and  Po.st  Roads. 

By  Mr,  FULMER;  A  bill  (H.  R.  6306'  to  provide  for  the 
establishment  of  hght  buoys  along  the  channel  of  Lake 
Murry  and  adjacent  waters,  in  the  State  of  South  Carolina; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  6307)  granting  the  Secretary  of  the 
Treasury  authority  to  employ  a  local  State  resident  architect 
in  the  construction  of  Federal  buildings;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  MITCHELL:  A  bill  (H.  R.  6308)  providing  for  the 
purchase  of  a  suitable  site  and  the  erection  of  a  public 
building  at  Monterey,  Term.;  to  the  Committee  on  Public 
Buildings  and  Groimds. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6309)  to  provide  old-age 
pensions;  to  the  Committee  on  Labor. 

By  Mr.  MAAS:  A  bill  (H.  R.  6310)  to  amend  section  1709 
of  the  Revised  Statutes,  as  amended  by  the  act  of  March 
3.  1911  (36  Stat.  1083),  and  section  304  of  the  Budget  and 
Accounting  Act,  1921  (42  Stat.  24);  to  the  Committee  on 
Foreign  Affairs. 

By  Mr,  MANLO^VE:  A  bill  (H.  R.  6311)  to  amend  the  re- 
tirement act  approved  May  29,  1930;  to  the  Committee  on 
the  Civil  Sendee. 

By  Mr.  "VINSON  of  Georgia:  A  bill  (H.  R.  6312)  to  per- 
mit certain  warrant  officers  to  count  all  active  service  ren- 
dered under  temporary  appointments  as  warrant  or  commis- 
sioned officers  in  the  Regular  Navy  or  Marine  Corps,  or  as 
warrant  or  commissioned  oflBcers  in  the  United  States  Naval 
Reserve  Force  or  Marine  Corps  Reserve,  or  in  the  National 
Naval  Volunteers,  for  pmrpose  of  promotion  to  chief  warrant 
rank;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  (H.  R.  6384) 
granting  pensions  to  certain  soldiers  of  the  Regular  E.stab- 
lishment  who  served  on  the  western  frontier  during  the 
Indian  wars,  skirmishes,  expeditions,  and  campaigns  for 
opening  new  territory  for  settlements  under  martial  law  from 
1817  to  1898,  inclusive,  and  for  other  purposes;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  FREE:  A  bill  (H.  R.  6385)  to  permit  an  officer  or 
member  of  the  crew  of  any  coastwise  vessel  to  act  as  the  ves- 
sel's wireless  operator  in  lieu  of  the  regular  operator  now  re- 
quired by  law;  to  the  Committee  on  the  Merchant  Marine 
and  Fisheries. 

By  Mrs.  WINGO:  A  bill  (H.  R,  6386)  to  authorize  the 
creation  of  a  game  refuge  in  the  Ouachita  National  Forest, 
in  the  State  of  Arkansas;  to  the  Committee  on  A^^riculture. 
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Also  a  bin  (H.  R.  6387)  to  establish  the  Ouachita  national  ] 
park  in  the  Stat«  of  Arkansas;   to  the  Committee  on  the 
Public  Lands. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  6388)  to 
amend  the  act  of  May  25.  1926.  entitled  An  act  to  provide 
for  the  construction  of  certain  public  buildin'^s.  and  for  other 
purposes ";    to    the    Committee    on    Public    Buildings    and 

Grounds.  

By  Mr.  E\'"ANS  of  Montana:  A  biU  (H.  R.  6389)  to  au- 
thorize the  distribution  of  50.000.000  bushels  of  surplus  wheat 
for  rehef  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  FIESINGER:  A  biU  <H.  R.  6390  >  authorizing  cer- 
tain investigations  and  sxirveys  of  the  water  resources  of  the 
State  of  Ohio,  and  for  other  purposes;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  SOMERS  of  New  York:  Resolution  (H.  Res.  72) 
to  investigate  the  cause  and  effect  of  the  present  depressed 
value  of  silver;  to  the  Committee  on  Rules. 

Bv  Mr.  GILBERT:  Resolution  tH.  Res.  73)  providing  for 
an  investigation  of  the  prices  of  wheat  and  bread;  to  the 
Committee  on  Rules. 

Also,  resolution  (H.  Res.  74)  providing  for  an  investigation 
of  the  prices  of  milk,  cream,  and  dairy  products;  to  the 
Committee  on  Rules. 

Also,  a  resolution  tH.  Res.  75)  providing  for  an  investiga- 
tion of  the  prices  of  tobacco  and  tobacco  products;  to  the 
Committee  on  Rules. 

B«Mr.  GOSS:  Joint  resolution  <H.  J.  Res.  148 >  proposing 
an  amendment  to  the  Constitution  of  the  United  States;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  DAVILA:  Joint  resolution  'H.  J.  Res.  149)  to  cor- 
rect the  spelling  of  the  name  of  the  island  of  Porto  Rico; 
to  the  Committee  on  Insular  Affairs. 

By  Mr.  LEWIS:  Joint  resolution  (H.  J.  Res.  150 >  for  the 
e??tabli.'ihment  of  a  commission  for  the  construction  of  a 
Washington-Lincoln  Memorial  Gettysburg  Boulevard  con-  ! 
necting  the  present  Lincoln  Memorial  in  the  city  of  Wash- 
ington with  the  battlefield  of  Gettysburg  in  the  State  of 
Pennsylvania;  to  the  Committee  on  the  Library. 

By  Mr.  LAJ«^CK:  Joint  resolution  (H.  J.  Res.  151)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  Presi- 
dent and  Vice  President  and  Members  of  Congress  and  fixing 
the  time  of  the  assembling  of  Congress;  to  the  Committee 
on  Election  of  President.  Vice  President,  and  Representatives 
in  Congress. 

By  Mr.  BLOOM:  Joint  resolution  'H.  J.  Res.  152)  for  the 
improvement  of  Chevy  Chase  Circle  with  a  foimtain  and 
appropriate  landscape  treatment;  to  the  Committee  on  the 
Library. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rvde  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYRES:  A  bill  cH.  R.  6313 »  for  the  relief  of 
Lowell  I.  Broxson;  to  the  Committee  on  Militai-y  Affairs. 

By  Mr.  BACHMANN:  A  bill  iH.  R.  6314)  granting  an 
increase  of  pension  to  Adaline  Shiunan;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6315)  granting  a  pension  to  Carrie  B. 
Mozingo;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACHARACH:  A  biU  ^H.  R.  6316)  granting  an 
increase  of  pension  to  Jennie  M.  Jenness;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BOLAND:  A  biU  (H.  R.  6317)  for  the  relief  of 
Dennis  Tighe;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CANFIELD:  A  biU  (H.  R.  6318)  making  William  P. 
Zickler  eligible  to  receive  the  benefits  of  the  civil  service 
retirement  act;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  GARDEN:  A  biU  (H.  R.  6319)  for  the  reUef  of 
Elbert  Johnson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COLE  of  Iowa:  A  bill  'H.  R.  6320)  granting  an 
Increase  of  pension  to  Joseph  Lang;  to  the  Committee  on 

Pensions. 

By  Mr.  CRISP:  A  bill  tH.  R.  6321)  granting  an  increase 
of  pension  to  Margaret  B.  F*urlow;  to  the  Committee  on 
Pensions. 


By  Itr.  DAVILA  <by  request) :  A  bill  ^H.  R.  6322)  for  the 
reUef  Of  Jose  M.  Alcover;  to  the  Committee  on  the  Post 
Office  tnd  Post  Roads. 

Also  <by  request),  a  bill  (H.  R.  6323)  for  the  relief  of 
Sues.  De  1.  Villamil  &  Co..  of  San  Juan.  P.  R.:  to  the  Com- 
mittee on  Claims. 

By  Ht.  DICKINSON:  A  bifi  (H.  R.  6324 »  granting  a  pen- 
sion tt)  Frankie  Capps;  to  the  Committee  on  Invalid 
Pensiolis. 

Also,  a  biU  (H.  R.  6325)   granting  an  increase  of  pension 
to  Anna  S.  Younts;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill    tH.  R.   6326 >    gianting   a  pension  to  Sylvia 
Holsapiple;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  DRANE:  A  bill  tH.  R.  6327)  granting  an  increase 
of  pension  to  William  W.  Martin;  to  the  Committee  on 
Pensions. 

Also,  a  bill  <H.  R.  6328)  granting  a  pension  to  Mrs.  Lu  M. 
Linscott-  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  6329)  for  the  relief  of  Peter  C.  Hains. 
jr.;  to  the  Committee  on  Military  Affairs. 

By  Mr  EATON  of  Colorado:  A  bill  tH.  R.  6330)  granting 
a  pension  to  Anna  M.  Noel;  to  the  Committee  on  Invalid 
Pensiottis. 

Also,  a  bill  <H.  R.  6331 1  granting  a  pen.sion  to  Sarah 
Annie  Wright;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FINLEY:  A  bill  tH.  R.  6332)  granting  a  pen.sion 
to  Prod  Hensley:   to  the  Committee  on  Pen.sions. 

By  Ur.  FITZPATRICK:  A  bill  tH.  R.  6333)  for  the  relief 

of  Th«)mas  G.  Carlin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GAMBRILL:  A  bill  tH.  R.  6334)   for  the  relief  of 

Lieut.  M.  A.  Sprengel;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU   (H.  R.  6335)    for  the  relief  of  Ueut.  Leroy 

Mover;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  6336)  for  the  relief  of  George  W. 
Steele^  jr.;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  6337 »  for  the  relief  of  Capt.  Chester  G. 
Mayo  I  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GREENWOOD:  A  bill  'H.  R.  6338)  granting  an 
increase  of  pension  to  Emeline  Kinneman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HANCOCK  of  North  Carolina:  A  bill  tH.  R.  6339) 
for  tine  relief  of  O.  R.  York;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  Indiana:  A  bill  <H.  R.  6340)  granting  a 
pension  to  Sarah  Finton;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HOOPER:  A  bill  <H  R.  6341)  granting  an  in- 
crease of  pension  to  Rosa  De  Graff  <with  accompanying 
papei^) ;  to  the  Committee  on  Invalid  Pensions. 

Alsi).  a  bill  tH.  R.  6342)  granting  a  pension  to  Hettie  M. 
Leach  twith  accompanying  papers);  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  IGOE:  A  bill  <H.  R.  6343  >  for  the  relief  of  George 
E.  LiDerty;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  tH.  R.  6344  >  granting 
a  pension  to  Lizzie  May  Schaber;  to  the  Committee  on  In- 
valid Pensions. 

By  Mrs.  KAHN:  A  bill  iH.  R.  6345)  authorizing  the  ap- 
pointtnent  of  John  Rowland  as  a  warrant  officer.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEECH:  A  bill  tH.  R.  6346)  granting  an  increase 
of  pension  to  Annie  E.  Livingston;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  LINTHICUM:  A  bill  iH.  R.  6347)  for  the  relief 
of  NepJ  D.  Borum;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McREYNOLDS:  A  bill  <  H.  R.  6348)  for  the  relief 
of  Richard  M.  George;  to  the  Committee  on  Claims. 

By  Mr.  MANLOVE:  A  bill  tH.  R.  6349)  granting  an  in- 
crease of  pension  to  Mira  A.  Murphy;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  MAJOR:  A  bill  (H.  R.  6350)  for  the  relief  of  James 
WheSton;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MEAD:  A  bill  tH.  R.  6351)  for  the  relief  of  Peter  S. 
Klaskala;  to  the  Committee  on  Naval  Affairs. 

Alao,  a  bill  tH.  R.  6352)  for  the  relief  of  Frank  Mackowiak; 
to  the  Committee  on  Mihtary  Affairs. 
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By  Mr.  NELSON  of  Maine:  A  biU  tH.  R.  6353)  granting 
an  increase  of  pension  to  Mary  E.  Adams;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  NELSON  of  Missouri:  A  bill  ^H.  R.  6354)  granting 
an  increase  of  pension  to  Fannie  Branham;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  6355)  granting  a  pension  to  Amanda  E. 
Wilson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  OLIVER  of  New  York:  A  bill  tH.  R.  6356'  granting 
a  pension  to  Predericka  Tuttle;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RUTHERFORD:  A  bill  tH.  R.  6357)  for  the  rehef 
of  Mrs.  E.  J.  McCardle;  to  the  Committee  on  Claims. 

By  Mr.  SCHAFER:  A  bill  tH.  R.  6358)  granting  a  pension 
to  Cora  E.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SEIBERLING:  A  bill  iH.  R.  6359)  granting  a 
pension  to  Kathryn  Brown;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bill  tH.  R.  6360)  for  the  relief 
of  Lincoln  Wedel;  to  the  Committee  on  Claims. 

By  Mr.  STEAGALL:  A  bill  tH.  R.  6361)  granting  a  pension 
to  Stephen  Swan  Ogletree ;  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  6362)  for  the  rehef  of  Otto  T.  Faber; 
to  the  Committee  on  Claims. 

Also,  a  bill  <  H.  R.  6363  >  granting  a  pension  to  Walter  M. 
Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  TARVER;  A  bill  tH.  R.  6364;  for  the  reUef  of 
James  D.  Potcet;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TEMPLE:  A  bill  tH.  R.  6365)  for  the  rehef  of 
certain  claimants  for  interest  arising  from  delay  in  the 
payment  of  drafts  and  cable  transfers  of  the  American 
Embassy  at  Constantinople  between  December  23.  1915.  and 
April  21,  1917;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  THURSTON:  A  bill  tH.  R.  6366)  granting  an 
Increase  of  p>enslon  to  Lucinda  E.  HoUopeter;  to  the  Com- 
mittee on  Invalid  Pensions.  * 

By  Mr.  TILSON:  A  bill  iH.  R.  6367)  for  the  relief  of 
Robert  R.  Prann;  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  6368)  for  the  retirement  of  David  W. 
Morgan  under  the  act  of  May  24,  1928;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  UNDERWOOD:  A  bill  tH.  R.  6369  •  granting  an 
increase  of  p>ension  to  Mary  E.  Baker:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  iH.  R.  6370)  for 
the  relief  of  Joseph  Richard  Kearney;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  iH.  R.  6371  >  for  the  relief  of  Andrew  McGrath: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  WHITE;  A  bill  tH.  R.  6372)  granting  an  increase 
of  pension  to  Mary  D.  Maloney;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WOODRUM:  A  bill  iH.  R.  6373)  for  the  relief  of 
the  City  Developing  Corporation,  of  Roanoke,  Va.;  to  the 
Committee  on  Claims. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  6374)  for  the 
relief  of  Bertha  Ross;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  tH,  R.  6375) 
granting  an  increase  of  peiLsion  to  Thomas  M.  Stroud;  to 
the  Committee  on  Pensions. 

By  Mr.  McKEOWN:  A  bill  t  H.  R.  6376)  for  the  relief  of 
William  F.  Bourland;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  PRALL:  A  bill  (H.  R.  6377)  for  the  relief  of  New 
York  Harbor  Dry  Dock  Corporation;  to  the  Committee  on 
Claims. 

Also,  a  bill  tH.  R.  6378)  to  correct  the  military  record  of 
John  P.  Birmingham;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SWING:  A  bill  tH.  R.  6379)  for  the  relief  of 
Tliomas  Francis  Burke;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMASON:  A  bill  tH.  R.  6380)  for  the  relief  of 
William  Wehmeyer;  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  6381)  for  the  relief  of  Escha  Whitting- 
ton  Casey;  to  the  Committee  on  Claims. 

By  Mr.  WILLIAK^LS  of  Missouri:  A  bill  (H.  R.  6382)  for 
the  relief  of  Royce  Wells;  to  the  Committee  on  Claims. 

By  Mr.  YON:  A  bill  (H.  R.  6383)  granting  a  pension  to 
Georgia  J.  Jackson;  to  the  Committee  on  Invalid  Pensions. 


By  Mr.  BLACK:  Resolution  (H.  Res.  71)  appointing  a 
special  employee  in  charge  of  the  clerks*  document  room, 
House  Office  Building;  to  the  Committee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

173.  By  Mr.  BURDICK:  PetiUon  of  che  Italian  Repubhcan 
Club  of  Newport,  R.  I.,  by  A.  Luistro,  president;  P.  Pascale. 
vice  president;  and  Felice  A.  Biello.  secretary,  urging  the 
repeal  of  the  eighteenth  amendment  and  all  laws  enacted 
thereunder;  to  the  Committee  on  the  Judiciary. 

174.  By  Mr.  DRANE:  Petition  of  citizens  of  Florida  pro- 
testing any  change  in  service  of  the  radio  stations  of  WSUN 
and  WFLA,  St.  Petersburg  and  Clearwater,  Fla..  as  contem- 
plated by  the  Federal  Radio  Commission;  to  the  Committee 
on  the  Merchant  Marine  and  Fisheries. 

175.  By  Mr.  HARCOURT  J.  PRATT:  Resolution  of  the 
board  of  supervisors  of  Columbia  County,  N.  Y.,  recommend- 
ing the  actual  appropriation  by  Congress  of  funds  heretofore 
authcM-ized  to  be  appropriated  for  the  purpose  of  enlarging 
the  Federal  post-office  building  at  Hudson,  N.  Y.,  so  that 
suffering  from  unemployment  existing  in  Hudson  may  be 
alleviated;  to  the  Committee  on  Pubhc  Buildings  and 
Grounds. 

176.  By  Mr.  RAMSEYER:  Petitions  of  sundry  voters  and 
taxpayers  of  the  State  of  Iowa,  urging  a  duty  on  oil;  to  the 
Committee  on  Ways  and  Means. 

178.  By  Mr.  TARVER:  Petition  of  37  ex-service  men  of 
Catoosa  Coimty,  Ga..  asking  the  immediate  payment  of  the 
remainder  of  the  adjusted -service  compensation  of  veterans 
of  the  World  War;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Saturday,  December  19,  1931 

The  Chaplain,  Rev.  ZfBarney  T.  Phillips.  D.  D.,  offered  the 
following  prayer: 

Almighty  God,  who  wiliest  not  that  any  should  perish, 
but  that  all  should  come  to  repentance,  give  unto  us.  Thy 
children,  grace,  that  we  may  cast  away  the  vv'orks  of  dark- 
ness and  put  upon  us  the  armor  of  light,  for  we  wrestle 
not  against  flesh  and  blood  but  against  principalities  and 
powers,  against  the  rulei-s  of  the  darkness  of  this  world, 
against  spiritual  wickedness  enthroned  in  our  midst.  Raise 
up,  therefore,  Thy  power  and  come  among  us,  and  with 
great  might  succor  us.  that  this  Nation  may  be  able  to 
stand  strong  and  steadfast  in  the  face  of  all  adversity,  her 
loins  girt  about  with  truth,  having  on  the  breastplate  of 
righteousness,  her  feet  shod  with  the  preparation  of  the 
gospel  of  peace — the  vesture  of  Him  who  at  Thy  right  hand 
maketh  intercession  for  us.  Who  then  shall  separate  us 
from  the  love  of  Christ?  Shall  tribulation  or  distress  or 
persecution  or  famine  or  nakedness  or  jjeril  or  sword? 
Nay;  in  all  these  things  we  are  more  than  conquerors 
through  Him  that  loved  us.  For  we  are  persuaded  that 
neither  death  nor  life  nor  angels  nor  principalities  nor 
powers  nor  things  present  nor  things  to  come  nor  height 
nor  depth  nor  any  other  creature  shall  be  able  to  separate 
us  from  the  love  of  God  which  is  in  Christ  Jesus,  our  Lord. 
Amen. 

THE  JOtniNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fees  and  by 
imanimoiis  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

MESSAGE  FROM  THE   HOITSE 

A  message  from  the  House  of  RepresCTitatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  joint  resolution  tH.  J.  Res.  147)  to  authorize  the 
postponement  of  amounts  payable  to  the  United  States 
from  foreign  governments  during  the  fiscal  year  1932,  and 
their  repayment  over  a  10 -year  period  beginning  July  1, 
1933,  ic  which  it  requested  the  concurrence  of  the  Senate. 
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was   doubled    and  tiebled.     Thirty   years   apo   it   was  less  than  2  I  tlons  are  normally  friendly.     We  have  not  enpaped  In  an  unsuc- 
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The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  4).  in  which  it 
requested  the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  t'^*  House  of  Representatives  {the  Senate  concur- 
ring). That  a  Joint  committee  consUting  of  three  Members  of 
the  House  of  Representatives  and  three  Senators,  to  be  appointed 
by  the  Speaker  of  the  House  of  Representatives  and  the  President 
of  the  Senate,  respectively,  is  authorized  to  make  suitable  arrange- 
menU  for  a  fitting  and  proper  celebration  In  the  House  of 
Representatives  on  February  22.  1932,  of  the  two  hundredth  an- 
niversary of  the  birth  of  George  Washington. 

IWTERNATIONAL    PARLIAMENTARY    CONFERENCE    ON    COMMERCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  SUte.  transmitting,  for 
the  information  of  the  Senate,  a  copy  of  a  publication  in 
the  French  language  giving  a  complete  report  of  the  ses- 
sion of  the  Seventeenth  Plenary  Assembly  of  the  Interna- 
tional Parliamentary  Conference  on  Commerce,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
Foreign  Relations. 

DisposmoN  or  useless  papers 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  the  Treasury,  transmit- 
ting, pursuant  to  law,  a  list  of  papers,  documents,  etc..  in 
the  flies  of  the  Treasury  Department  which  are  not  needed 
in  the  conduct  of  business  and  have  no  permanent  value  or 
historical  interest,  and  asking  for  action  looking  to  their 
disposition,  which  was  referred  to  a  Joint  Select  Committee 
on  the  Disposition  of  Useless  Papers  in  the  Executive  De- 
partments. 

The  VICE  PRESIDENT  appointed  Mr.  Smoot  and  Mr. 
Harrison  members  of  the  committee  on  the  part  of  the 
Senate. 

MESSAGES   PROM   THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

PETITIONS  AMD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  National  Legislation  Committee,  United 
Indian  War  Veterans.  United  States  of  America,  protesting 
against  the  passage  of  any  legislation  to  force  veterans  of 
all  wars  seeking  pensions,  compensations,  disability  allow- 
ances, and  emergency  officers'  retirement  pay,  or  the  widows 
and  dependents  of  such  veterans  seeking  pensions,  to  sub- 
scribe to  a  pauper's  oath  before  being  granted  such  benefits, 
which  was  referred  to  the  Committee  on  Pensions. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  district  stewards,  pastors,  and  lay  leaders  of  the  Me- 
ridian district,  Mississippi  annual  conference  of  the  Meth- 
odist Episcopal  Church  South,  In  session  at  Meridian,  Miss., 
indorsing  the  eighteenth  amendment  to  the  Constitution 
and  the  Volstead  Act,  and  requesting  that  Congress  do  all 
In  Its  power  for  the  maintenance  and  enforcement  of  said 
amendment  and  act,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
the  regular  meeting  of  the  Municipal  Council  of  Tolosa. 
Lesrte,  P.  I.,  favoring  complete  independence  for  the  Philip- 
pine Islands  within  a  period  of  10  years,  which  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  "A  memorial  and  covenant 
with  posterity."  submitted  by  the  Founders'  Society  of  the 
George  Washington  Free  Library  and  Afliliated  Cultural  In- 
stitutions, of  New  York  City,  N.  Y.,  signed  by  Daniel  P. 
Sullivan,  executive  officer -volunteer  counsel,  together  with 
an  address  entitled  "  Washington  and  the  Union,"  delivered 
in  the  House  of  Representatives  on  February  23,  1931,  in 
commemoration  of  the  birth  of  George  Washington  by  Hon. 
James  M.  Bkck.  a  Representative  from  Pennsylvania,  and 
calling  particular  attention  to  a  paragraph  contained 
therein  reading: 

Eliminating  frwn  the  calculations  large  and  Important  public 
Improvementa.  which,  while  primarily  local  in  character,  are  yet 
of  general  benefit,  and  Including  only  direct  subsidies  from  the 
Federal  Treasiiry  to  the  States  for  non-Federal  purposes,  there 
to*  six  States  which  draw  from  the  Treasury  In  such  subsidies 
•a  for  every  doUar  that  they  pay  into  the  Treasury.     Two  States 


draw  tno-e  than  $3  for  every  one  they  contribute,  while  New 
York.  Which  contributes  nearly  a  third  of  the  public  revenues, 
derlvea  less  than  1  cent  to  every  dollar  it  contributes — 

which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  the  Library. 

Mr.  BARBOUR  presented  resolutions  adopted  by  the 
Rotary  Club  and  the  Young  Men's  Christian  Association, 
both  of  Madison.  N.  J..  favoiing  the  prompt  ratification  of 

1  the  World  Court  protocols,  wnich  were  referred  to  the  Com- 

I  mittef  on  Foreign  Relations. 

j       Mr.  SHIPSTEAD  presented  a  petition  of  sundry  citizens 

'  of  Hibbing,  Minn.,  praying  for  the  prompt  ratification  of 
the  'V^orld  Court  protocols,  which  wac  referred  to  the  Com- 
mitted on  Foreign  Relations. 

Mr^  CAPPER  presented  a  resolution  adopted  by  Post  No. 
1022.  Veterans  of  Foreign  Wars,  of  Coffcyville.  Kans..  favor- 
ing iirimediate  payment  of  the  adjusted-service  certificates 
(boni4s>  of  World  War  veterans,  which  was  referred  to  the 
Comitiittee  on  Finance. 

He  also  presented  a  petition  of  the  Woman's  Foreign  Mis- 
sionary Society  of  the  Wakefield  <Kans.)  Methodist  Episco- 
pal Church,  praying  for  the  prompt  ratification  of  the  World 
Court!  protocols,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

ECONOMIC    CONDITIONS 

Mr,  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  John  P.  Frey, 
in  th|e  American  Federationist,  July,  1931,  entitled  "  The 
Calai^iity  of  Prosperity." 

The  VICE  PRESIDENT,  Without  objection,  it  is  so 
ordered. 

Tht  article  is  as  follows: 

Thi  Calamity  of  Prosperity 

By   ^c^n   P.    Frey,    secretary-treasurer,    metal    trades    department, 

American  Federation  of  Labor 

Th0  sLx  years  following  1922  were  in  many  respects  the  most 
prosp^roius  the  United  States  has  experienced.  Wealth  was  created 
much  more  rapidly  than  ever  before.  Though  agriculture  did  not 
fare  sp  well,  industry,  commerce,  and  banking  enjoyed  a-stoundln^ 
prosperity.  The  volume  and  the  value  of  manufactured  products 
Increased  enormously. 

In  J914  the  value  of  our  manufactured  products  was  approxi- 
mately »24.0O0.0O0.0O0.  In  1921  it  was  $44,000,000,000.  In  1923  it 
was  $61,000,000,000.  whUe  for  1929  It  was  $69,000,000,000. 

It  It  true  that  there  has  been  a  change  in  the  purchasing  power 
of  thf  dollar  between  1914  and  1929.  but  this  change  In  money 
value  Is  but  a  fraction  of  the  difference  between  the  total  value 
of  manufactured  products  in  1914.  as  compared  with  those  for 
1929. 

As  the  great  annual  Increase  In  the  national  wealth  from  1922 
to  19C9  was  due  principally  to  the  wealth  created  by  Industry 
rathef  than  by  agriculture,  a  review  of  the  causes  for  this  increase 
wlU  8|.ssi!5t  in  a  clearer  understanding  of  the  principal  reason  for 
the  depression  which  began  with  the  fall  of  1929 

Unquestionably,  agriculture  and  the  wide  range  of  natural 
resoutcef.  within  continental  United  States  Is  the  foundation  upon 
whlclt  our  Industrial  structure  Is  erected.  Our  country  Is  more 
self-cont.^lned  In  natural  resources  than  any  other.  It  has  a  fer- 
tile 8011  and  mineral  wealth  for  basic  Industries  which  is  unparal- 
leled. Coal  and  oil.  iron,  copper,  and  a  host  of  other  ebs.?ntlal 
minerals  exist  in  almost  unlimited  quantity. 

Th<|se  basic  advantages  have  been  of  utmost  value  to  American 
Indu^ry  In  addition  to  these,  and  of  equally  great,  If  not 
greater.  Importance  are  the  methods  by  which  American  Industry 
is  caiVied  on. 

I  INCREASED   PER  CAPIT.*    PROCUCTION 

It  ^i•a8  in  the  United  States  that  ma.^  production  had  Its  origin. 
It  is  to  this  American  system  of  production,  made  possible  through 
the  application  of  more  practical  and  scientific  methods  than  are 
to  be  found  elsewhere,  that  we  owe  the  astounding  annual  in- 
creasy  in  the  value  of  manufactured  products  during  the  period 
unde4  consideration. 

Ne^'  conceptions  relative  to  the  methods  of  manufacturing 
products  began  to  indicate  themselves  elTectively  some  30  years 
ago.  What  was  termed  scientific  management  began  to  assert  its 
Influence.  The  chemist,  the  mechanical,  the  electrical,  and  other 
techr^ically  trained  engineers  bct^an  to  emerge  from  the  laboratory 
and  {titer  the  workshops  for  the  purpose  of  directly  applying  their 
skill  and  technical  knowledge  to  every  form  and  method  and 
systerh  of  production  then  m  existence. 

Th^  mechanic's  and  the  laborer's  work  was  specialized.  It  was 
broke^i  down  and  subdivided,  so  that  each  worker  performed  only 
a  parte,  and  sometimes  a  mo^t  minute  one.  of  the  work  he  had 
formarly  done  in  connection  with  production.  There  was  a  mo.st 
I  rapid  development  in  tl:ie  invention  of  automatic  and  semiauto- 
I  matld  machinery.  The  use  of  machinery  was  greatly  increased. 
The  power  applied  to  the  operation  of  machinery  per   workman 
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was  doubled  and  ti-ebled.  Thirty  years  ago  It  was  less  than  2 
horsepower  per  workman  In  the  manufacturing  Industries.  In 
1929  this  had  lncrea.'*d  to  5  horsepower  per  workman. 

In  addition  to  the  value  added  by  the  workmen  themselves  to 
the  raw  material  being  converted  Into  manufactured  goods  there 
was  an  additional  value  created  by  machinery  and  by  the  power 
which  operated  these  machines.  It  was  the  development  of  mass 
production,  witli  its  Increasing  use  of  power  and  machinery  and 
the  subdivision  of  labor,  which  made  It  possible  for  American 
workmen  to  produce  such  an  enormous  Increase  in  the  annual 
creation  of  wealth. 

Mass  production  has  been  accompanied  by  a  most  rapid  Increase 
In  the  per  capita  volume  of  production  in  our  industries.  Federal 
statistics  Indicate  that  during  the  eight  years  ending  in  1928  over 
925.000  workmen  were  eliminated  from  our  manufacturing  Indus- 
tries, some  800.000  from  agriculture,  and  approximately  250,000 
from  railway  transportation  Yet,  with  this  greatly  reduced  army 
of  workers,  manufacturing,  agriculture,  and  railway  transportation 
were  of  considerably  greater  volume  than  seven  years  before. 

It  is  this  constantly  increasing  production  per  "wage  earner  which 
has  made  labor  costft  so  low  in  our  country.  In  a  number  of  otir 
Industries  tlie  labor  cost  in  the  United  States  has  been  lower  than 
In  other  countries,  .ilthough  the  dollar-and-cent  wage  has  been 
considerably  higher. 

The  American  freight  train  hauls  .several  thou-sand  tons  more 
than  those  In  other  countries.  The  American  agrlculttu-al  worker, 
particularly  in  the  wheat  fields,  sows  and  harvests  the  wheat  at  a 
considerably  lower  labor  cost  per  bushel  than  in  those  countries 
where  coolie  labor  receives  9  and   10  cents  per  day. 

The  American  coal  miner,  working  under  the  union  wage  scale, 
receives  a  considerably  higher  dollar-and-cent  wage  per  day  than 
the  coal  miners  of  any  other  country*.  But  the  average  output  per 
workman  In  the  American  coal  mines  is  well  over  41-2  tons  per  day, 
while  in  England  It  Is  but  a  slight  fraction  over  1  ton,  and  in 
several  of  the  continental  countries  of  Europe  less  than  1  ton 
per  capita. 

The  predominance  of  American  industry  In  the  use  of  machln- 

le  followlns;  statistics  giving  the  value  of  the 

per  year  per  capita  In  certain  large  countries: 


ery  is  indicated  In  t 
machinery  absorbed 
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In  1913  the  UniteU  States  absorbed  $15  per  capita  In  machinery. 
This  amount  had  ri.'-,(?n  to  $23  in  1925. 

In  1913  Great  Brltjaln  had  absorbed  $5  per  capita  In  machinery. 
This  had  increased  tio  $10  In  1925. 

In  1913  Germany  had  absorbed  $7  per  capita  In  machinery. 
This  had  increased  to  $9  In  1925. 

In  1913  the  machinery  absorbed  per  capita  In  India  amounted 
to  10  cents.    This  had  increased  to  17  cents  In  1925. 

In  China  the  amount  absorbed  per  capita  for  machinery  in  1913 
was  14  cents.     In  19125  this  was  reduced  to  5  cents. 

In  some  of  our  American  Indu-strles  the  per  capita  production 
since  the  war  has  been  increased  many  hundred  per  cent.  Where 
automatic  machincri/  has  aliuost  wholly  replaced  hand  labor,  the 
output  per  workman  has  been  increased  several  thousand  times. 
Even  in  such  an  Industry  as  agriculture,  so  our  highest  authorities 
Inform  us,  the  agrlbultural  worker's  output  has  been  increased 
approximately  300  ppr  cent  since  1900. 

Volume  and  value  being  taken  Into  consideration.  It  Is  found 
that  many  American  workers  have  been  paid  a  lower  dollar-and- 
cent  wage  for  the  volume  of  their  output  than  the  workmen  of  a 
number  of  the  other  large  industrial  countries. 

NATIONAL     CONDITIONS 

Although  the  Nation  had  contracted  a  debt  of  $25,000,000,000  as 
a  result  of  the  N^orld  War,  the  burden  apparently  placed  no  check 
upon  the  rapid  growth  of  national  wealth.  The  national  income 
Increased  to  .such  an  extent  that  Americans,  while  amply  financing 
our  Industries  and  commerce,  were  able  to  lend  some  $17*000,000.000 
to  foreign  individuals  and  foreign  countries.  In  addition  to  the 
national  loans  to  the  allied  nations. 

Although  a  most  serious  depression  has  afflicted  us  for  18 
months,  our  bankf«  contain  more  m.oncy  than  ever  before,  and  this 
Is  being  lent  on  good  sectirltios  at  the  lowest  rates  of  interest  In 
our  hl.story.  There  is  110  famine  of  money  In  the  bankers'  vaults, 
although  Industry  is  seriously  depressed  and  at  least  6,000,000  wage 
earners  are  wholly  unemployed,  w»th  a  large  army  of  others 
employed  part  time 

From  the  heights  of  seeming  prosperity,  which  we  reached  In 
the  forepart  of  1929  the  country  has  pa-sscd  into  one  of  the  most 
serious  depressions  :n  Its  hlsiory.  Federal  statistics  Indicate  that 
the  present  recession  has  reached  a  lower  point  below  normal  than 
any  previous  one,  even  those  disastrous  depressions  of  1857,  1875. 
and  1894. 

It  is  with  the  main  reason  for  this  depression  that  we  are  Inter- 
ested. Unless  we  can  grasp  the  principal  cause  and  demonstrate 
It.  we  can  not  intelligently  proceed  to  determine  the  remedy  and 
adopt  those  policies  whlcii  must  be  carried  Into  effect  to  secure 
relief  and  prevent  a  recurrence  of  the  present  industrial  tragedy. 

Before  attempting  to  indicate  the  underlying  factor,  it  may  be 
well  to  mention  some  of  the  recognized  conditions  which  have 
contributed  to  the  world-wide  depression  existing  at  present. 
Among  the.se  are  changer;  In  the  character  of  International  rela- 
tions; unsucces.sful  wars  or  those  which  have  drained  a  country 
of  its  wealth:  overwhelming  national  debts  and  crushing  taxation; 
a  depreciated  currency;  a  lack  of  national  credit;  a  serious  Injury 
to  a  nation's  basic  industries;  a  succession  of  bad  harvests  and 
overspeculatlon. 

None  of  these  causes,  or  a  combination  of  them.  Is  the  principal 
reason  for  the  depression  In  our  country.     Our  international  rela- 


tions are  normally  friendly.  We  have  not  engaged  In  an  unsuc- 
ces.sful  war  or  one  which  drained  the  country.  Our  national  debt, 
though  large,  has  not  brought  about  any  crushing  ta.xation  Our 
currency  is  sound.  Our  national  wealth  Is  Intact.  We  have  not 
had  a  succession  of  bad  harvests  and  never  before  has  money  been 
lent  at  so  low  a  rate  on  good  securities.  We  are  the  wealthiest 
nation  of  the  world. 

It  Is  true  that  there  was  overspeculatlon  for  several  years.  This 
did  not  affect  national  wealth,  but  resulted  principally  In  pap>er 
loss,  fictitious  values,  which  enabled  the  master  manipulators  to 
fleece  the  unwary,  in  the  same  manner  that  the  master  gamblers 
fleece  their  confidii^.g  and  less  shrewd  victims. 

Tlie  depression  came  at  a  time  when  the  production  of  wealth 
In  the  United  States  had  reached  a  pinnacle  never  Ijefore  attained. 
The  foodstuffs  grown  were  greater  in  volume  than  ever  'oefore:  the 
banks  held  more  wealth.  Even  now.  with  stark  poverty  facing  mil- 
lions of  wage  earners,  we  find  our  grain  elevators  bursting  with 
wheat  and  the  bankers'  vaults  congested  with  money  which  they 
are  vainly  seeking  to  Invest. 

THE    BACKGROtTND 

There  are  most  valid  reasons  for  believing  that  the  present 
depression  was  caiised  by  the  economically  unsound  policies  which 
governed  the  captains  of  industry  and  finance  during  the  so-called 
years  of  prosperity,  1923-1929.  It  was  their  incapacity  to  under- 
stand the  economic  results  which  must  follow  the  business  policies 
they  were  carrying  out.  It  was  their  lack  of  understanding  or 
their  avaricious  desire  to  acquire  fabulous  wealth  in  the  shortest 
time  possible,  or  a  combination  of  these,  which  brought  ab<.iut  the 
calamity  of  the  depression  which  now  presses  so  desiructive  a  bur- 
den upon  at  least  one-fifth  of  the  Nation's  wage  earners. 

If  we  are  to  understand  more  clearly  wiiat  was  transpiring  after 
1922,  it  must  be  kept  in  mind  that  our  exj)ort  buslnei*  never  has 
supplied  a  market  for  the  g.'-eat  bulk  of  our  industrial  production. 

Great  Britain's  wealth  was  created  and  developed  largely  through 
her  export  trade  in  manufactured  goods  which  has  accounted  for 
from  GO  to  65  per  cent  of  her  production.  It  ;s  doubtful  if  our 
country  has  ever  exported  10  per  cent  of  the  Nation's  prodtice, 
Including  otu-  agricultural  products. 

From  the  days  of  the  Civil  War  our  total  exports,  including  agri- 
cultural as  well  as  manufactured  products,  averaged  approximately 
7  per  cent  of  the  whole.  Our  export  of  manufactured  goods  was 
Increasing  to  an  encoin-aging  extent  before  the  World  War.  but  the 
enormous  national  debts  incurred  by  European  couritries.  their 
dominions  and  their  colonics,  led  each  to  build  up  thea-  manufac- 
tures as  rapidly  as  possible.  Most  of  them  hoped,  m  addition  to 
manufacturing  for  their  own  home  market,  to  find  in  an  export 
business  the  means  of  securing  wealth  with  which  to  pay  their 
debts. 

The  competition  of  manufactured  goods  in  the  world's  markets 
became  more  keen.  One  effect  of  this  world-wide  condition  has 
been  to  handicap  our  Nation's  export  business,  and  this  handicap 
has  been  increased  not  a  little,  as  far  as  otir  manufactiu-ing  in- 
dustries are  concerned,  by  the  establishing  of  American  branch 
plants  In  foreign  countries  and  the  enormous  loans  made  by 
Americans  privately  to  build  up  the  business  of  foreign  manu- 
factiu-ers. 

This  In  Itself  Is  already  an  important  factor  in  affecting  home 
Industry  and  may  become  a  still  greater  one  in  the  near  future, 
but  It  is  not  our  purpose  to  examine  this  problem  here.  Attention 
has  been  called  to  what  has  transpired  indtistrialiy  in  the  inter- 
national field,  so  that  It  may  become  more  apparent  that  the  one 
great  market  in  which  the  American  producer  must  sell  his  goods 
Is  the  home  market.  It  Is  the  breakdown  of  this  home  marliet 
which  has  stilled  the  wheel.s  of  Industry  and  created  the  condition 
of  unemployment  which  contains  such  grave  elements  of  danger. 

CONDITIONS  IS    1922 

As  Otir  Industries  recovered  from  the  depression  of  1921,  there 
were  some  outstanding  facts  with  which  otir  captains  of  Industry 
and  finance  were  familiar.  The  American  system  of  Industrial 
labor  in  mass  production  had  firmly  established  Itself.  But  It  was 
apparent  that  the  full  results  of  the  application  of  power,  ma- 
chinery, and  scientific  direction  of  industry  had  scarcely  accom- 
plished more  than  to  open  the  doors  to  the  still  greater  efficiency 
of  methods  and  processes  which  would  be  developed. 

The  chemists,  the  metallurgists,  the  technical  and  production 
engineers  were  constantly  improving  upon  the  system  of  produc- 
tion they  had  established.  This  led  to  that  constant  elimination 
of  workmen,  which  has  been  called  technological  unemployment. 
Unless  new  industries,  comparable  in  a  way  to  the  development  of 
the  automobile,  were  created,  It  would  be  Impossible  for  a  large 
number  of  workmen,  already  displaced  and  to  be  displaced  in  the 
futtire,  to  find  employment. 

It  is  true  that  the  production  of  automobiles  created  new  em- 
ployments and  that  larger  numbers  displaced  found  work  in  per- 
sonal service  and  professional  entertainment.  It  was  equally  true 
that  a  large  number  of  the  skilled  workers  eliminated  from  tlie 
manufacttirlng  Industries  and  railroads  had  been  unable,  even 
when  they  did  secure  other  employment,  to  secure  wages  equal  to 
those  formerly  received.  The  skilled  worker  eliminated  e\cn  in 
early  middle  life,  can  not  acquire  the  s&rae  degree  of  sl:lll  In  some 
new  industry  which  will  bring  equally  high  wages. 

There  existed  another  well-established  condition  vitally  affect- 
ing American  Industry — the  growing  difficulty  of  Increasing  our 
export  of  manufactured  goods.  Our  business  leaders  had  no  rea- 
son for  believing  In  1922  that  there  would  be  any  material  Increase 
In  the  volume  of  our  exports.     It  was  evident  to  thoee  tiavlng  con- 
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are  six  States  which  draw  from  th«  Treasury   In  such  subsidies  |  matid  machinery.     The   use   of   machinery   was   i;reatly    increased. 
$a  for  every  doUar  that  they  pay  into  the  Treasury.     Two  States     The  |>ower  applied  to  the  operation  of  machinery   per   wurluiian 
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trol  of  our  Industries  that  approxtmately  95  per  cent  of  oxir  manu- 
factured goods  must  be  sold  In  the  American  market.  They  were 
^}mrf  aware  that  approximately  80  per  cent  of  our  population  Is 
oompooed  of  wage  earners  and  their  dependents. 

It  did  not  require  exceptional  Intelligence  to  realize  that  the 
capacity  of  the  American  wage  earners  to  purchase  what  was  being 
produced  depended  upon  their  real  wage,  the  purchasing  capacity 
of  the  dollars  and  cenu  In  the  pay  envelope.  If  Industry  and 
commerce  should  fall  to  pay  wages  having  a  sound  relation  to  the 
wealth  being  created,  then.  In  addition  to  Injuring  the  wage 
earners.  Industry  and  commerce  Itself  would  be  seriously  and 
perhaps  dangerously  affected. 

It  was  the  failure  of  our  captains  of  Industry  and  finance  to  be 
Influenced  by  the  evident  economic  facts,  which  created  the  dis- 
astrous Injury  to  the  market  in  which  their  goods  must  be  sold, 
and  which,  more  than  anything  else,  brought  about  the  depression 
which  overwhelmed  the  country  In  the  winter  of  1929. 

The  responsibility  for  our  present  condition  rests  upon  many 
shoulders,  but  principally  upx)n  those  who  dominate  our  Industries, 
our  commerce,  and  our  banks.  This  U  amply  demonstrated  by  a 
review  of  what  occurred. 

There  have  been  periods  when  our  bankers  were  able  to  make 
their  business  a  most  profitable  one.  but  never  was  there  such  a 
gathering  of  profits  as  during  the  years  which  followed  1922  In 
December  of  that  year  the  capital  of  the  banks,  members  of  the 
Federal  reserve,  was  » 1.940.000.000.  This  capital  In  1929  had  In- 
creased to  $2,757,000,000  Their  surplus  at  the  end  of  1922  was 
•1  625.000.000.  At  the  cloee  of  December.  1929.  this  had  increased 
to  »3,864.000.000.  Their  undivided  profits  when  1922  closed  were 
•797.000.000  The  undivided  profits  had  Increased  to  $1,086,000,000 
at  the  end  of  1929. 

This  financial  record  Indicates  the  great  Increaise  of  capital 
acquired  by  the  mehiber  banks  of  the  Federal  reserve,  who  repre- 
sent approximately  70  per  cent  of  the  Nation's  banking.  This 
accumulation  of  reserves  was  paralleled  by  the  net  addition  to 
their  profits,  which  In  1922  amounted  to  $299  000.000,  and  in 
1929  reached  the  huge  sum  of  $558,000,000. 

This  period  of  rapidly  Increasing  annual  profits  was  accompanied 
by  equally  satisfactory  dividends  to  the  holders  of  the  banks' 
stocks.  In  1922  the  fortunate  holders  of  these  stocks  were  paid 
$246,000,000  In  dividends.  Dividend  pa3rments  Increased  from  year 
to  year,  and  In  1929  $408,000,000  were  paid  In  dividend  checks. 
The  total  deposits  In  these  banks  In  1922  were  $27,288,000,000.  In 
1929  they  had  Increased  to  $38,014,000,000. 

Unquestionably  the  bankers  were  making  hay  while  the  sun 
shone,  but  quite  possibly  they  were  reaping  rich  harvests  under 
circumstances  which  materially  and  injuriously  depleted  the  soil 
from  which  their  harvests  grew. 

During  the  period  following  1922  the  annual  value  of  manufac- 
ttired  products  increased  enormously,  but  not  so  rapidly  as  the 
bankers'  profits.  The  total  value  of  products  manufactured  In 
1923  was  $60,529,000,000.  In  1927  our  manufacturing  Industries 
did  better,  for  the  total  value  for  that  year  was  $62,718,000,000. 
This  increase  In  the  total  value  of  manufactured  products  was 
eclipsed  by  the  two  years  which  followed:  years  during  which 
rapidly  added  Impetxis  was  ^ven  to  the  causes  which  are  princi- 
pally responsible  for  the  present  depression.  In  1929  the  total 
value  of  manufactured  products  mounted  to  $69,417,000,000. 

Keeping  In  mind  the  fact  that  the  home  market  was  the  one 
upon  which  our  American  manufacturers  were  forced  to  depend 
for  the  sale  of  95  per  cent  of  their  products.  It  Is  Interesting  to 
compare  the  total  volume  of  wages  paid  In  the  manufacturing 
industries  with  the  value  of  manufactured  products. 

In  1933  the  total  wages  were  $11,007,000,000.  Although  the 
value  of  manufactured  products  had  increased  In  1925  more  than 
ta.OOO.OOO.OOO  above  1923.  the  total  volume  of  wages  In  the  manu- 
facturing Industries  that  year  was  less  than  In  1923.  and  the  same 
Is  true  for  1937  In  1929  there  was  an  Increase,  for  $11,421,000,000 
were  paid  In  wages. 

Although  the  total  value  of  manufaw:tured  products  wm  practi- 
cally $9,000,000,000  more  In  1929  than  In  1923,  the  total  volume  of 
wages  paid  In  these  industries  in  1929  was  but  little  more  than 
that  paid  out  in  1923. 

Unless  there  had  been  an  enormoxis  increase  in  the  wealth  flow- 
ing to  the  agricultural  population  and  a  similar  great  Increase 
in  the  purchasing  capacity  of  those  employed  outside  of  the  manu- 
factxirlng  industrlea,  it  Is  evident  that  the  mass  of  the  people  were 
much  leas  able  to  purchase  what  was  being  produced  In  the  United 
States  in  1929  than  they  had  been  In  1923. 

While  the  total  volume  of  wages  In  the  manufacturing  industries 
was  but  a  trifle  more  In  1929  than  in  1922,  all  wages  were  less  In 
1929  than  In  1920. 

How  did  the  owners  of  stocks,  the  captains  of  Industry  and 
finance,  fare  during  this  period?  In  1922  the  total  of  dividends 
I>ald  by  all  corporations  was  $930,648,000;  In  1929  $3,478,000,000 
were  paid  in  dividends.  Bondholders  and  the  banks  fared  as  well, 
for  all  corporations  paid  $2,469,000,000  as  Interest  In  1922.  while  in 
1929  the  interest  payments  amounted  to  $7,588,000,000. 

The  failure  of  industry  and  commerce  to  pay  wages  In  propor- 
tion to  the  wealth  being  created  resulted  In  a  serious  depression, 
or  lack  of  consvunlng  power.  In  the  very  market  In  which  the 
xnanxifacturlng  industries  were  compelled  to  depend  for  the  pur- 
chase of  95  per  cent  of  their  product. 

It  is  true  that  our  American  industries  were  engaged  In  txunlng 
out  producers"  as  well  as  consumers'  goods,  but  this  fact  does  not 
change  the  economic  unbalance  which  resulted  through  the  fail- 
ure to  pay  an  economicall;  sound  wage. 


It  would  not  be  difficult  and  It  would  be  well  within  the  truth 
and  perhaps  the  proprieties  to  use  descriptive  terms  and  phrases 
more  caustic  and  deserved  in  referring  to  what  was  done  to  the 
Nation's  prosperity  during  these  years  by  the  majority  of  the 
captains  of  Industry  and  finance  than  refer  to  what  occurred  as 
an  economically  unsound  distribution  of  wealth.  The  temptation 
to  call  a  spade  a  spade,  to  use  crisp,  blunt,  and  expressive 
Anglo-Saxan  terms  Is  almost  Irresistible  under  the  circumstances. 
But  we  reflraln.  for  our  present  purpose  is  to  subm.t  data  which 
presents  an  indictment  more  critical  and  condemnatory  than  any 
use  of  invective. 

THE    ACCOMPANYING   CHARTS 

The  data  made  use  of  relates  to  millions  and  billions  of  dollars, 
amounts  which  are  difficult  for  the  mind  to  gra.=;p.  It  is  ea.sler 
for  the  eye»  to  catch  the  trend  of  statistics  through  graphic  charts 
than  for  the  mind  to  carry  the  picture  mathematically.  Charts 
have  been  included  so  that  the  general  trend  of  economic  develop- 
ment from  1922  to  1929  can  be  readily  visualized 

CHA6T    NO.    1.    WORKERS'    PRODCCING    AND    SrYING    POWER 
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Chart  No.  1  covers  by  Index  numbers  the  period  from  1899  to 
1929.  It  gives  the  relationship  between  the  wage  earner's  Increase 
In  productivity  and  lncrea.se  in  real  wage.  The  critical  period 
discussed  in  this  article  began  In  1922.  A  glance  at  the  chart 
Indicates  the  tremendous  rapidity  with  which  productivity  In- 
creased frqm  that  year  and  the  failure  of  the  real  wage  to  Increase 
In  proportion. 

CHART     NO.     2.      WAGES    AND    PRODUCTS    OF    MANtTrACmiINO    INDUSTRIES 


^         iM*         !•••         i*H  ■>■»  <•■  lau  au  >W7  »» 

Chart  No.  2  Is  In  billions  of  dollars  Instead  of  index  numbers. 
It  shows  the  annual  value  of  manufactured  products  from  1899 
to  1929  and  the  total  volume  of  doUar-and-cent  wages  paid  in  the 
manufactiiring  industries.  This  chart  assists  in  making  clear  the 
rapid  Increase  In  the  annual  value  of  manufactured  products  and 
the  fallur^  of  the  doUar-and-cent  wage  to  increase  in  proportion. 
Chart  Nb.  3  covers  the  period  from  1861  to  1929.  The  solid  line 
shows  the!  advance  In  the  dollar-and-cent  wage  which  began  to 
mount  rafidly  from  1916.  The  dotted  line  indicates  the  change 
In  the  re$l  wage,  which,  because  of  the  more  rapid  Increase  in 
prices,  as  the  chart  Indicates,  utterly  failed  to  keep  pace  with  the 
dollar-anc^-cent  wage.  The  worker's  dollar-and-cent  wage  had  a 
rapidly  d^^reaslng  purchasing  value  after  1916. 

Chart  Ho.  4  presents  the  volume  of  manufactured  goods  since 
1899,  and  indicates  the  rapid  Increase  In  the  volume  of  manu- 
factured goods  produced  after  1922.  That  a  comparison  may 
be  made,  a  curve  1«  Included  which  gives  the  increase   in  the 


reason  for  the  depression  in  ova  country,     our  international  reia-  i  in  tne  volume  oi  our  expons.     it  was  eviaeni;  w?  xnoee  ciaving  con- 
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PHART    NO.    4.    MANUFACTTJRING-OUTPUT     INDEX     NUMBERS 

Products  in  volume.  1899-1901  =  100;    products  in  value,  1899  =  100; 

population,    1900     100 


value  of  manufactured  goods  produced  so  that  volume  and  value 
are  contra.sted.  A  dotted  line  presents  the  national  growth  in 
population. 

Chart  No.  5  gives  the  Index  number  showing  profits  made  and 
dividends  paid  by  the  b.ink.s.  members  cf  the  Federal  reserve.  A 
curve  at  the  fcx)t  is  used  to  Indicate  the  increase  m  the  national 
pooulatlon.  This  chart  indicates  the  rapid  increase  in  bankmc; 
profits  as  a  result  of  increased  natitnal  producti-.jn.  and  pu-sents 
visual  evidence  of  the  bankers.'  ability  :r^m  1922  to  1929  to  make 
hav  while  the  sun  shone. 

Chart  No.  6  Is  of  pnrtlcular  Interest,  as  .t  presents  a  visualiza- 
tion of  gross  and  net  bank  earnings,  bank  di'.  idends,  and  the 
tremendous  rapid  increase  after  1925  Oi  the  dividends  p.iid  by 
Industry  and  railway  transportation.  If  there  had  been  any  cor- 
responding lncrea.se  in  the  dcllar-and-cent  wag^e  bein;i;  paid,  we 
would  not  have  been  smothered  by  the  depres.sion  which  now 
presses  down  upon  us. 

The  foregoing  charts  assist  to  a  better  understanding  of  Chart 
No.  7.  which,  in  billions  of  dollr.rs.  presents  the  totc.l  national 
Income  from  all  sources,  the  value  of  manufactured  prcducts.  and 
the  total  volume  of  wages  and  salaries  paid  in  the  United  States. 
There  arc  many  sources  of  income  in  addition  to  manufactured 
products.  Tl;erp  is  ovir  a  :riculture.  our  mining,  our  transportation, 
and  other  industries.  It  v.Ul  be  seen  that  the  total  income  in- 
creased mere  rapidly  aft(y^  1923  than  the  value  of  manufactured 
products.  It  will  also  be  seen  that,  while  .salaries  did  not  advance 
as  rapidly  as  wa^cs  previous  to  1926,  that  Ire  m  then  on  they 
Increased  more  rapidly  due  to  two  factors — the  employment  of  a 

CHART    NO.    5.    BANK    PROFITS    AND    DIVIDENDS 
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larger  number  of  salaried  employees  In  proportion  to  the  ntimber 
of  wage  earners,  coupled  with  the  rapid  Increase  In  the  salaries 
paid  to  executives. 

The  most  startling  feature  of  Chart  No.  7  is  the  curve  showing 
the  volume  of  wages  for  all  employees,  which  includes  all  wage 
earners  In  addition  to  those  employed  in  the  manufacturing  indus- 
tries Here  we  find  that  after  Increasing  slightly  from  1925.  they 
remained  at  the  same  volume  for  a  year  and  then  after  1927 
began  to  go  downward,  so  that,  while  the  total  national  Income 
and  the  total  value  of  manufactured  products  were  rapidly  Increas- 
ing, the  total  volume  of  wages  paid  In  the  United  States  actually 
decreased.  It  Is  not  surprising  that,  with  this  reduced  capacity 
to  buy,  the  mass  of  the  people  were  unable  to  purchase  the  goods 
from  which  the  investors,  the  banks,  and  the  captains  of  industry 
had  been  reaping  such  enormous  profits. 

Chart  No.  7,  in  conjunction  with  Chart  No.  6,  helps  to  visualize 
the  statement  recently  made  by  Dr.  Julius  Klein,  Assistant  Secre- 
tary of  Commerce,  that  real  wages  increased  13  per  cent  from  1921 
to  1929,  but  that  during  this  period  the  return  to  Industrialists 
grew  72  per  cent,  while  the  gain  in  dividends  on  Industrials  and 
rails  increased  256  per  cent, 

THE    CALAMTTT 

The  outstanding  economic  facts  of  the  so-called  period  of  pros- 
perity from  1922  to  the  end  of  1929  present  a  depres-slng  picture 
of  economically  unsound  and  destructive  business  policy.  There 
Is  little.  If  anything,  in  the  basic  statistics  to  encourage  or  create 
confidence  in  the  future.     It  is  apparent  that  during  this  period 
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the    American   wju?e   earner   wa«   considered    almost   wholly    a«   a 
producer   of   wealth   and   that   he   was   disregarded   aa   the  major 

consumer  of  the  Nation  8  products.  

In  1922  It  waa  known  tiiat  we  could  hope  to  export  little  more 
than  5  per  rent  of  our  manufactured  products  and  that  the  bulk 
OX  our  uiaauiacturlng   Industrlea   must   depend   for  their   market 


The  bujUneM  practices  carried  out  during  the  period  under  con- 
sideration instead  of  solidly  building  up  the  Nation's  prosperity 
were  In  real.ty  tearing  It  down,  destroying  It,  for  they  were 
basically  VJ^3<:  'Jnd. 

Many  of  those  who  are  rcxponslble  for  the  catastrophe  because 
they  falleC  tc  pay  an  economically  sound  wage  are  now  Informing 
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upon  the  80  p#«r  cent  of  the  popxilatlon  represented  by  the  w»cf 
•arnera  and  their  dependents.  Yet  a  bvii*ineH.H  policy  was  carried 
out  which  could  havt  no  other  effect  than  to  weaken  steadily  the 
conaumlng  market. 

Ther*  art  basically  lmj)ortant  moral  and  social  question!  In- 
volved ID  the  Juat  dlatrlbutlon  of  the  ann\ml  wealth  created,  which 
muat  b«  con»lder«d  in  connection  with  the  national  welfare,  but 
at  pr«Mn(  w«  arc  attcmpung  to  deal  only  with  the  economic 
factors. 


the  American  public  tlint  the  only  hope  of  rroovory  Is  to  reduc* 
still  furjher  the  tutul  umovint  of  wt\«cs.  They  are  Ulce  the  fiu-mor 
who,  believing  that  ht.1  hnrse  w;-.s  ruiliin  loo  much,  gnul'iivlly  re- 
duced tl>e  dally  ration  to  the  vnn'.^lunj;  point,  unci  then  uMuuikod 
to  »  neighbor,  "  I  hnd  Juit  brouwhi  ti>e  nitions  down  to  the  limit 
when  the  dnuged  brute  laid  clown  and  died.  " 

After  1022  the  nourishing  blood  of  the  luitlonal  wealth  filled  the 
arteries  of  industry  and  commerce,  but  the  Mnanclivl  heart  instead 
ol  pumping  It  throughout  our  economic  system  created  couge*' 
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tlon.     Instead  of  nourlnhtng  the  Nation  it  caused  a  stoppage,  the 
partial  paralysis  which  we  call  the  depression 

Our  captains  of  Industry  and  fanr\ncc  now  find  themselves  much 
In  the  poisltuin  of  Midas,  smothorc-d  by  the  hoards  of  gold  they 
htive  heaped  up.  If  th.?y  aicme  were  the  present  sufferers  bocau.se 
of  their  economic  BhorlslKhledness.  there  would  be  a  large  mcft.t- 
ure  of  justice  In  their  ultuation;-  but  their  futiil  economic  policies 
have  wrought  havoc  and  spread  suffering  to  miiUuns  or  American 
wa>{e  earners  and  their  dependents. 

The  period  from  19L'2  was  miirked  by  the  ext'^nslnn  of  comblna- 
tloiifi  m  finance  intluitry.  and  commerce  MerperB,  trusti*.  and 
holding  corporations  rot"  only  lncrea.'ud  raputlv  In  number  but 
In  their  wide  control  Certainly  the  period  was  not  one  m  wluch 
■ound  economic  policies  gu.ded  those  m  control  of  the  Nation's 
activities  What  occurred  bears  much  more  resemblance  to  the 
law  of  the  Jungle  than  to  the  san.'  management  of  business  by 
those   responsible  for   its  developnu  :it. 

The  Nation  fervently  desires  a  return  to  prosperity,  but  If  the 
Improvement,  which  rr.UFt  come  one  of  these  days  Is  to  be  fea- 
tured bv  the  same  unsound  distribution  of  wealth  which  pre- 
vailed after  1922.  then  instead  of  prohperuy  we  will  be  entering 
Into  another  period  d.irln^  which  the  seeds  of  future  business 
catastrophe  will  be  sown. 

The  ividence  that  those  In  control  of  our  Industry,  commerce, 
and  tlnance  are  iargeh  responsible  for  the  present  depression  is 
overwhelming.  The  great  majority  of  the  leaders,  Informed  as 
they  are.  could  not  avoid  the  knowled;^;e  that  the  economically 
unsound  distribution  of  wealth  for  which  they  were  responsible 
must  result  in  industrial  depression  and  disa.ster. 

The.se  business  leaders  had  outstanding  economists  to  supply 
them  with  Informatlor.  They  were  organized  and  federated  to- 
gether as  business  men  had  never  been  tai'fore.  They  had  at  their 
command  larger  stalls  ul  techiilcaliy  trained  men  than  during  anv 
previous  period;  yet.  with  all  of  their  knowledge  and  powerful 
organizations  with  their  far-reaching  inlluer.ce.  they  created  the 
economic  condition  which  brought  about  the  depression. 

We  will  not  relcr  to  the  many  alleged  reasons  ilicy  have  given 
for  the  depression.  Some  ol  these  are  abhuni.  a  few  partly  true.  ' 
but  all  of  them  curelu.ly  avoid  reference  to  the  principal  cause  - 
the  payment  of  wages  *o  completely  out  or  economic  relationshii) 
with  t'he  wealth  b.ing  creuled  that  these  wages  actually  loned 
continually  lessened  si  les  ol  manulactured  goods  in  the  United 
blates,   the  one  great   market  for  .\mericun  jjroduc  ts. 

I'he  statistics  presented  In  this  article  arc  a  suniclent  criticism 
and  reply  U)  all  of  th(  Hllegeri  reah.ais.  which  bo  many  business 
liadcrs  have  been  aclva  i<  ing  drrini;  the   y<'iu 

The  inaklisiribullon  )f  wealth,  so  manifest  from  1922,  with  the 
depression  whuii  this  ereated,  Is  an  evuii-nce  thai  the  leaders  of 
Aineruaii  business  proved  uiniuaUIled  to  be  trusted  wiih  the  un- 
regulated and  uncoiitrolUd  managenicnt  of  the  Nulmus  induntry 
and  commerce,  for  amcng  other  tlungs,  iinsurance  of  employment 
had   been   defit.rtjyed 

EarlluiuiiKes  HikkIs,  and  droughts  are  unpreventable  acts  of 
nature  for  which  busln  's.s  men  and  |)ubllc  officials  are  not  respon- 
alble.  If  they  were,  Ih -re'  w<Mild  Immediately  follow  some  drastic 
disciplinary  cluuigrs  But  the  existing  depresiCon  i,s  n.)l  due  to 
any  acts  of  nature,  It  was  caused  by  the  failure  u!  ihone  in  control 
of  ufTalrs  to  be  governed  by  sound  economic  policies  due  to  their 
•hortMlghtedness,  indlll'-reuce,  and  lust  hir  profU  « 

It  IS  men  and  not  nets  of  nature  which  control  our  economic 
development.  Men  are  responslbli-  for  failure  or  success  In  view 
of  the  economic  recc^rd  from  1022,  it  is  evUUml  that  those  resi>on- 
■ible  f(;r  the  ftln'Ctlon  of  industry  ami  commerce  luusl  be  prevented 
from  uguin  \\rocklng  the  mechanism  of  prosperity  If  this  Is  hu- 
nuiiiiv  p<  Nhlble, 

The  Nation  is  at  leas  as  Inlerented  In  the  welfare  of  the  mwas  of 
the  people  us  it  Is  in  the  opi)oi  I  unities  *hlcli  may  be  presented 
to  a  few  to  ac(  umuli.tti  millions  utid  billions  of  dollar»  The 
Nation'*  ecoi^omlc  welfare  n  quires  that  labor  be  girun  a  iirrtttor 
voice  111  the  direction  of  liulu'-lry  and  In  aelmnlnlnK  tlm  Uwius 
of  employmnnt  and  conditions  of  labor  than  ll  has  had  in  the 
pawl 

As  Wttgr  earners  we  have  a  »<'rlou«  concern  with  the  health  of 
Industry  and  eommrrct  Under  the  existing  Industrial  synloin  11  la 
Ihr  lUgh  employment  ai  wage  earners  that  the  maas  of  the  peoplo 
uiusl  secure  thrlr  llveUhocal. 

To  protect  themaelves  from  the  rxploltallon  which  drvrlojMHl  so 
rapidly  after  11)22,  wagu  rarners  mu»«l  be  organl/.m  In  larger  num- 
bern  and  l)e  made  l(j  uiul"istwnd  better  tlie  pari  whlcli  they  must 
play  as  cltl/.cns  and  as  producers  In  tlie  NMtlnn's  activities. 

There  must  bo  a  larj;rr  dearer  of  cooperation  beiweeti  manage- 
mrnl  and  labor  T'ds  cooperation  cnn  not  function  nalUfactorlly 
unless  labor  Is  organi/rd,  and  then  Inshtts  upoji  Its  right  to  a  voice 
m  the  conduct  of  Im  uslry  In  so  far  iw  labor  In  affected  Un- 
fortunately instead  cjf  being  slimuiated  cooj)eratlon  and  collccUvo 
bargaining  have  Iwen  repressed  as  much  a«  possible  by  the  very 
men  wliose  unsound  business  policies  rosulted  in  such  a  disastrous 
Dialdlstrlbutlon  of  nat onal   wealth. 

UnloBs  we  are  to  pertnll  the  law  uf  the  Juiutle  to  ()i)erate,  there 
are  two  principal  ntethods  to  be  applied  U)  prevent  a  recurrence 
of  the  catiislrophe  from  whlcli  we  arc  now  suflering  One  Is  to 
attemjit  to  regulate  builne.ss  ihrougli  loKislatum,  a  method  which. 
If  experience  Is  a  fafe  gulile.  proves  cumbersome  and  lnadc(iuate 
as  well  as  unsallsfactoiy  The  other  Is  to  establish  a  much  larger 
de,;reo  of  practical  cooporatlon  U'twwn  those  directing  the  Nations 
activities  and  the  wage  earners 

Those  In  control  of  our  industries  have  certain  obligation*  which 
thoy  can  not  act  aalde  without  Incurring  penalties.     The  maaifeBt 


duty  of  Industry,  as  was  pointed  out  at  the  Portland  convention 
of  the  American  Federation  of  Labor  In  1923,  is  to  correct  the 
maladjustments. 

The  privilege  of  carrying  on  business  In  the  United  States  carrleB 
with  it  obligations  which  business  can  not  avoid  without  injury 
to  Itself  Should  Industry  fall  to  adjust  Its  policies  so  that  fumre 
depressions  due  to  the  uneconomic  distribution  of  weal ih  can  be 
prevented,  should  Industry  refuse  to  meet  the  organl7»d  wa>ie 
earners'  chosen  representatives  lor  the  purpo.se  of  establl'h'.ng 
thoroughgoing  cooperation,  then  It  will  not  b<'  surprising  If  the 
American  people  In.slst  ujion  the  legislative  method 

American  waije  earners  and  the  American  people  ns  a  whole  are 
not  so  Indifferent  or  so  stujild  as  to  continue  to  stand  idly  by 
while  those  In  hltrh  places  permit  and  cr.rry  oxit  econom  c  policies 
so  un-sound  as  to  wreck  the  mechanisms  through  which  the 
Nations  wealth  Is  cre.ited. 

Rug?ed  Indlviaualibin  a.s  aj-'plled  by  so  many  American  buslnesa 
men  since  1922  can  not  be  perrnittr-d  to  operate  In  the  future  at:  It 
has  In  the  pa.st  In  too  many  instances  ru".-ed  Indlvldunlt'^m  has 
decenerated  Into  ruthless  exploitation.  Ruuged  Individualism 
must  learn  to  control  itself  wisely  or  the  })eople  will  be  fully  Justi- 
fied In  regulating  It  to  the  Interest  of  the  mass  instead  of  the 
Individual. 

THE  NATIONAL   BUDGET 

Mr.  BARBOUR.  Mr.  President.  I  have  a  letter  from 
Mr.  J.  W.  Oliver,  of  the  Linen  Thread  Co.,  of  New  York 
City,  with  reference  to  the  National  Budget  and  legislation 
relating  thereto,  which  I  ask  unanimous  consent  may  be 
printed  in  the  RixoRD. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  letter  is  as  follows: 

Tnr  I.iNEN  Thread  Company, 
Sew  York,  December  18.  1931. 
Senator  W.  Warren  Barpour, 

Room  147.  United  States  Rcnate. 

Washington.   D.   C. 

Dear  Senator  Bariiour;  No  doubt  you  have  already  be«n  flooded 
with  letters  regarding  the  National  Budget  as  presented  by  the 
Secretary  of  the  Treasury  I  am  writing  you  perf.onally  \o  express 
my  views  on  this,  and  I  am  Ukewl.'ie  going  to  my  own  Congrtt  n.an. 

The  Treasury  Department  has  grouped  expenditures  \inder  the 
following  four  mam  dlvlsloiis: 

First,  Public  debt.  Army.  Nu\7.  and  veterans, 

Senind    Legislative,    executive,    and    Judicial    department*. 

Third    Aids  to  industry,  public  works,  etc 

Fourth.  Tax  refunds  and   miscellaneous 

Taking  only  groups  two  and  three,  the  expenditure!  by  fiscal 
years  ore  as  follows: 


Ym» 


1U30... 
lU.iO... 
Ib^l... 

iitaa... 

ItfM.., 


••■••••■••••••• 


(Jroup  3 


t:tr4>,  ;<r;i,  of*  m 

:;','i,  n»t,  ,'.w  m 
i:i.',  ,U'.,  <*i  IK) 


iirmip  3 


♦4»v,',  4fT7,  flS7  74 

7   l,4hU,  (1*)  78 

u-M.,  iiw,K()i  \^ 

i,(ia.'i,  r;^,  'iMi  (n 

;.fi<.i<KU'*  *• 


Even  without  considering  the  decrease  In  the  average  price  of 
commodities,  the  Increase  between  1U2U  ^a  butjm  year)  and  1033  l« 
tremendous  Uslnu  an  average  price  deeline  of,  say,  I'i  jH>r  cent 
acuentuates  the  comparison,  making  It  all  the  more  odious 

I  kiKJW  that  you  must  look  on  tlinae  mattors  from  the  viewpoint 
uf  the  business  man,  hence,  1  bcllovo  yuu  will  agrne  with  mc  that 
the  Federal  departments  should  be  no  exception  to  the  rule  of 
contraction  in  dlfJlcuU  times  With  all  incomes  rertucpd,  the  ih" 
oreaM  in  FrUeral  ex])onditure»  oiakos  the  pruporllonaie  burden 
enormously  greater 

You  will  be  interested  to  kuow  that  when  I  allended  the  na« 

I  tlonal  lax  eonferetiee  in  Atlanta  this  fall  I  found  an  almost  uiu- 

I  vorsal  feeling  that  it  was  not  the  tln\e  to  look  for  new  sources  of 
revenue  for  governmental  txiMnnditure,  but  that  the  only  way  to 

'  afford  relief  was  to  cut  (lovernmrnt  expenses.  Heveral  years  ago 
the  Federal  department  took  tills  attitude,  but  the  State  and  local 

I  governments  continued  their  program  of  increased  exi>eti{llturp  and 
conespondlngly    higher    taxes    an    personal    Inoontcs    an    well    as 

^  business. 

1  The  trend  of  the  limes  to-day  IndloatM  that  we  arn  In  fur  a 
long  pull  of  low-price  level*,  and  the  average  employee  Is  told. 
when  his  salary  Is  reduced,  that  living  expcnaes  are  oonilnK  down 

I  so  that  his  burden  should  not  be  as  great  an  It  api><>ata     Bo  far 

,  as  groceries  and  foodstufTs  are  concerned,  thla  is  true:  but  with 
rents,  taxes,  ineurance,  and  tntereet  payments  little,  if  Any.  relief 

I  has  been  felt  and  with  regard  to  taxes,  the  f\rmf  has  been  the 

!  situation.  However,  the  employer  U  not  to  blame  for  this,  and  ho 
must  tell  the  employee  that  the  burden  of  forcing  th«ee  reduc- 
tion* fall*  upon  those  receiving  the  decreaiwd  Incomes  In  other 
words,  the  ma«*  of  employeee  must  rla*  and  protest  airalnst  In- 
creased taxea,  mu*l  protest  to  the  landlord,  and  effect  the  neces- 
sary changes  that  will  enable  them  to  live  on  smaller  Incomes. 
This  Is  exactly  what  we  have  hod  to  t«ll  our  employees  here,  and 
It  U  preciaely  wluU  Iha  large  *?^"'""g  i&eUtuUoo*  are  UlUng  their 
employee*. 
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The  Treasury  Department  estimates  the  current  deficit  at 
$2,000,000,000  and  the  deficit  for  the  fiscal  year  beginning  July  1, 
1032.  at  $1,700,000,000.  II  foreign  governments  fall  to  meet  pay- 
ments on  time,  or  if  any  other  surprlsee  of  an  unfavorable  char- 
acter appear,  the  deficit  will,  of  course,  be  larger.  In  planning  a 
•eale  of  expenditure*  which  Involves  deflclU  for  two  years  or  more 
and  bond  issues  of  at  least  »3 .000,000,000.  the  United  States  Gov-  i 
emment  will  be  setting  the  worst  sort  of  example  not  only  to  other  | 
governments  but  to  corporations  and  individuals  as  well.  I  believe 
the  least  they  should  do  Is  to  make  an  effort  to  balance  the  Budget 
and  leave  borrowing  available  In  the  event  that,  due  to  unforeseen 
circumstances,  actual  revenue  Is  less  than  actual  receipts. 

With  respect  to  revenue  legislation.  I  believe  that  making  In- 
eome-tax  rates  retroactive  for  a  year  Is  a  vicious  proposal.  Busi- 
ness and  personal  affairs  may  not  be  conducted  with  any  confidence 
xinless  there  l»  a'  certain  knowledge  of  the  tax  levies  to  be  made 
against  Income  currently  realized.  The  Increased  rates,  and 
larger  ones  If  necessary,  should  be  made  effective  from  January  1. 
1832.  only.  As  far  as  reducing  personal  exemptions  Is  concerned.  I 
can  see  nothing  but  politics  In  the  opposition  to  the  Treasury  plan. 
Certainly  the  man  with  the  smaller  Income  should  bear  his  pro- 
portion of  the  burden,  and  the  only  way  this  can  be  brought  about 
is  by  a  reduction  in  personal  exemptions  However,  If  the  new 
revenue  act  Is  passed  with  lower  personal  exemptions,  a-s  I  think 
It  should  be.  these  should  go  Into  effect  on  January  1,  1932.  thus 
leaving  the  employee  who  has  had  to  struggle  along  the  best  he 
could  this  year  to  pay  no  niore  taxes  than  is  required  by  the  law 
now  In  effect.  In  other  words.  If  a  considerable  reduction  In  my 
own  personal  exemptions  Is  made  effective.  I  feel  that  It  should  not 
go  Into  effect  until  next  year,  so  I  can  plan  my  own  personal 
budget  accordingly  If  it  Is  made  retroactive  from  the  first  of  this 
year,  it  will  mean  that  my  tax  burden  will  be  much  higher  next 
year,  and  in  the  meantime  the  year  Is  practically  over  and  I  have 
had  no  warning  until  the  current  proposal  of  a  chancje  In  the 
revenue  act  was  published  to  budget  my  own  expenditures  In  a 
way  that  would  permit  me  to  accumulate  the  necessary  money  to 
pay  the  taxes  next  March  IS. 

There  Is  on  old  saying  that  two  things  are  certain;  namely,  death 
and  taxes.  However,  In  the  past  the  amount  of  the  tax  burden 
has  been  quite  uncertain  and  has  been  a  disturbing  factor  due 
to  Its  uncertainty 

I  hope  you  will  take  this  as  an  appeal  from  a  citizen. 

Kindest  personal  regards. 
Very  truly  yours, 

J    W.  OLivn. 

^^'^ —  THl  ECONOMIC  DKPRKSSION 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  following 
a  spe««h  delivered  by  me  In  the  closing  days  of  the  last  ses- 
sion outlining  what  I  believed  to  be  some  of  the  chief  causes 
of  the  economic  depression  In  this  country,  I  received  many 
comments  from  various  groups  and  Individuals  who  were 
deeply  interested  in  this  subject. 

The  speech  to  which  I  refer  put  large  responsibility  for 
our  present  previous  difBcuIties  upon  the  orgy  of  speculation 
and  the  prodigious  inflation  of  values  which  the  country  wit- 
nessed during  the  years  immediately  preceding  the  1929 
stock-market  crash. 

I  have  recently  received  from  two  prominent  citizens  of 
my  State  illuminating  statements  in  which  they  enunciate  in 
part  the  views  to  which  I  have  given  utterance  and  in  which 
they  suggest  various  remedies.  I  consider  them  a  real  con- 
tribution to  the  solution  of  the  pressing  economic  problems 
with  which  we  are  confronted. 

One  statonent  is  by  Bernard  J.  Rothwell,  a  prominent  and 
successful  merchant  of  Boston.  The  other  is  by  George  W. 
Anderson,  a  retired  Justice  of  the  United  States  circuit  coiirt 
at  Boston. 

I  ask  that  both  of  these  statements,  which  I  ask  to  be 
treated  in  the  nature  of  petitions,  be  referred  to  the  Com- 
mittee on  Finance  and  be  printed  in  the  Record. 

There  being  no  objection,  the  statements  were  referred  to 
the  Committee  on  Finance,  and  ordered  to  be  printed  in  the 
Rbcom),  as  follows: 

MSMOSAIfDUlC     aaCARDING     EZKTING     DEPSESSION 

By  Bernard  J.  Rothwell.  of  Boston 

Setting  aside  foreign  complications,  political  and  economic,  and 
tbe  disastrous  decline  in  commodity  prices,  big  business — fre- 
quently beyond  human  capacity  to  prof>erly  administer — high 
llxuukce.  and  almost  universal  wild  speculation,  all  of  which  ran 
riot  in  1921-1929.  inclusive,  are  generally  conceded  to  have  been 
reapooslble  for  the  crash  of  the  latter  year  and  for  the  deplorable 
ooodltlona  which  have  since  resulted. 

Tbe  signs  of  social  discontent  and  of  political  unrest  which 
have  been  manifest  the  past  two  years,  not  merely  in  our  own 
country  tmt  throughout  the  world,  need  no  enumeration.  In 
pracUcaUy  all  cases  they  have  had  an  economic  basis. 

That  baaia  la  the  failure  of  the  capitalistic  system — or.  as 
tanned  by  Prealdent  Nicholas  Murray  Butler,  the  liberal  system — 


to  provide  not  merely  against  recurring  periods  of  deceptive  pros- 
perity and  extreme  "depression  but  to  protect  the  masses  from 
the  enoriious  displacement  of  man  power  In  Industry,  resulting 
from  the' introduction  of  high-speed,  mass-production  machinery 
and  the  ^ver-lncreaalng  application  of  science  and  invention. 

The  co»i8equent  overproduction  has  led  to  ruinous  prices— far 
below  co^t — of  every  product  of  soil  and  mine  all  uver  the  world, 
including  copper,  sliver,  oil.  cotton  wheat  and  other  grains. 
potatoes,  sugar,  rubber,  etc.,  and  has  correspondinply  reduced 
employment  and  paralyzed  the  purchasing  power  of  all  engaged 
in  those  Industries  and  their  dependents. 

To  thele  may  be  added  many  other  contributing  causes,  among 
them  the  development  of  enormous  naanufncturlng  and  distribut- 
ing corpcratlons,  the  latter  exercising  the  prollt-destructive  power 
i  of    concentrated    volume    buying,    high-pressure    selllnkj    methods, 
whereby  ♦'  desires"  were  proclaimed  to  be    •  necessities."  thrift  and 
1  provision    for    the    Inevitable    "  rainy    day  "    declared    to    bo    both 
!  unwise   afcd   unwarranted:    a   philosophy   of   practically   perpetual 
i  prosperity  being  proclaimed  by  men  in  high  authority. 
I       This  a|)anclonment  of  reasonable  prudence  was  largely  encour- 
'  aged   by  the   banking  Interests  In  freely   furnishing  ample   funds 
I  to  all  classes  of  borrowers,  often  without   adequate   inquiry   as  to 
;  the    soundness    of    the    proposition    or    the    fitness    of    the    parties 

undertaking  It. 
i  They  sliso  cncoura"ed  overbuilding  of  Industrial  plants,  com- 
mercial structures,  etc..  mergers,  consolidations,  unwarranted  and 
I  Injudicious  Increase  of  capital  structures  based  on  icfundinK  upon 
'  a  low-return  basis  the  extraordinary  profits  of  abnormal  years.  In 
many  of  the.se  they  participated  in  promotions  and  uuderwritings. 
1  The  seturltlcs  thus  underwritten  being,  in  due  course,  allotted 
1  to  smaller  corresponding  banks  throughout  the  country,  resulted 
i  In  loadirig  them  with  frozen  assets,  most  of  which  could  only  be 
I  marketeer  at  severe  losses,  some  not  at  all 

i       Hosts  pt  wage  earners  were  lured  Into  Incurring  debts,  the  pay- 
j  ment  of   which   depended  solely   upon   maintenance   of   the   then 
current,  Uncertain  family  Income. 
The  victims  of  these  circumstances  noted :   The  .«iteftdy  Increase 
I  of  vast  aggregations  of  capital,  many  of  them  affiliated. 
I       Splitting  up  of  stocks  two.  three,  or  more  shares  for  one;    the 
distribution  of  stock  dividends  and  the  Increase  of  total  dividend 
payment!  on  such  multiplications 

The  extensive  development  of  holding  companies  upon  an  enor- 
mous sc4le;  the  control— secured  usually  at  exoruiumt  prices  -of 
great  nufnbers  of  public  utilities  by  these  holding  companies  and 
the  floating  of  stock  to  the  public  largely  In  excess  of  even  these 
unwarranted  prices. 

The  cotiHequent  charge  of  exce.sslve  rates  to  the  consumer,  based 
upon  earnings  providing  attractive  dividends  upon  these  fictitious 
valuations 

The  rtrapltallzatlon  of  such  companies  upon  a  gigantic  scale. 
based  uflon  phenomenal  and  entirely  abnormal  earnings,  figured 
down  to  ft  5  per  cent.  6  per  tent,  or  even  lower  ba.sls. 

The  ui>equal  distribution  of  the  abncrmal  profits  of  the  several 
years  preceding  the  crash  of  1929  these  earnings  resulting  from 
either  unwarrantably  higher  prices  than  should  have  been  charged 
the  consumer  or  lower  wages  than  should  have  been  paid  the 
workers. 

The  failure  to  allot  a  liberal  share  of  these  earnings  to  reserves 
for  the  Ihevltable  reaction,  with  its  consequent  disastrous  unem- 
ployment 

The  scpady,  forced  appreciation  In  market  value  of  these  de- 
preciated! shares  based  on  assumed  future  prospects  and  the  effort 
to  earn  aind  pay  Increasing  dividends  thereon 

The  age  "  dead  line  "  whereby  great  numbers,  at  what  should 
be  their  most  productive  period,  are  virtually  excluded  from 
employment. 

The  pUliig  up  of  great  wealth  by  professional  speculators,  non- 
producer$.  and  their  ostentatious  parade  of  extravagance  In  the 
face  of  contemporaneous  misery. 

Well-nigh  universal  speculation,  pervading  every  element  of 
society,  Joung  and  old — porter  and  preacher,  bell  boy  and  bishop, 
men,  women,  and  adolescents. 

The  unwillingness  of  the  authorities  of  the  principal  stock  and 
commodity  exchanges  to  curb  pool  operations,  frequently  amount- 
ing In  slfcgle  transactions  to  10.000.  50.000.  and  even  100.000  shares, 
as  well  as  the  abuse  of  selling  "  short."  with  lt.s  Inevitable  effect 
of  demoralizing  values  and  accentuating  prevailing  depression. 

The  too  frequent  defalcation  of  trusted  fiduciary  ofSclals-  -execu- 
tive and  Subordinate — almost  Invariably  traceable  to  .speculation  In 
stock  or  commodity  markets,  these  defalcations  sometimes  run- 
ning Intt)  hundreds  of  thousands,  and  even  millions,  before  being 
detected. 

The   e<iormous  gambling  In  grain,   ffxxlstuffs,  and   other  staple 
commodities,   dally   transactions   in   wheat    m   Chicago   alone   run- 
ning as  high  as  75.000.000  to   100.000.000  bushels   in   a  single  ses- 
I  slon;  in  t>ne  session  running  over  150.000.000  bushels.     The  equiva- 
lent of  lihe  entire  wheat  crop  of  the  United  States  being  sold   In 
that  ona  market   In  different   years   from   fifteen    to   twenty-seven 
I  times,  whereas  Government  records  over  an  extended  period  show 
;  hedging  constituted  only  5  per  cent  of  the   total   transactions   In 
i  wheat  lir  that  market,  95  per  cent  being  purely  speculative 

It  Is  ol>vlous  that  such  conditions  as  now  exist  can  not  long  con- 
'  tinue  without  political  and  social  disturbances  of  the  most  serious 
I  character. 

Unless;  some  drastic  change  is  made  In  policies  which  have  per- 
mitted the  excesses  mentioned,  any  marked  Improvement  In  exlst- 
^  ing  con4ltlons  would   have   no   assvu'ance   of   permanency.     Many 
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men  of  good  Judgment  predict  It  would  be  relatively  short  lived 
and  would  be  followed  by  an  even  more  serious  situation  than  that 
which  now  coiifronts  us. 

The  trouble  goes  deeper  than  what  appears  to  be  fundamental; 
It  threatens  the  foundations  of  the  capitalistic  system  be<au.se  cf 
Its  abuses  These  latter  should  preferably  be  abolished  by  volun- 
tary, concerted  action  of  Industrial  and  financial  leaders  rather 
than  by  legal  process.  (See  address  of  President  Nicholas  Murray 
Butler.  The  One  and  the  Many,  delivered  at  Southampton.  Long 
Island,  in  August,  1930.) 

Organized  business  has  constantly  maintained  that  It  should  r>e 
left  free  to  cure  Its  own  evils  and  defect.";  but  during  two  years  of 
extreme  distress  and  In  face  of  widespread,  continuous  criticism  of 
Its  failures,  it  has  neglected  to  take  a  single  constructive  step  to 
remedy  conditions  Under  these  circumstances  it  is  apparent  that 
reforms  will  be  effected  only  through  wise  and  thoughtful  action 
by  the  Government  Itself. 

There  Is  likewise  Increasing  dissatisfaction  regarding  parlia- 
mentary government,  lU  tardiness  In  responding  to  public  senti- 
ment, its  waste  of  time  In  long-drawn-out  discussion,  the  handi- 
cap of  senatorial  veto  and  of  senatorial  and  congressional  courte- 
sies, vote  Bwappli:ig,  logrolling,  etc  ,  and,  in  general,  the  sub- 
serviency to  corporate  Influence  and  Interest. 

That  essential  correctives  should  be  formulated,  adopted,  and 
put  forward  for  general  adoption  by  a  group  of  the  recognized 
leaders  of  IndusUy,  finance,  labor,  economics,  and  the  public  Is 
highly  Important 

This  group  should  devote  Itself  unremittingly  and  continuously 
until  it  can  recommend  such  changes  as  wo\ild  tend  to  weaken 
communistic  propaganda  and  discourage  communistic  action. 

While  the  depression  now  current  is  world-wide  and  Is  based  to 
a  large  extent  upon  the  siime  fundamentals.  It  would  be  a  fatal 
blunder  were  the  causes  responsible  for  conditions  In  the  United 
States  to  be  Ignored  or  were  the  controlling  forces  to  maintain  a 
Bourbon-like  attitude — "After  us  the  deluge." 

It  appears  as  though  among  other  correctives  there  will  have  to 
be  an  "  unscrambling  of  the  eggs  ';  that  the  capital  structure  of 
many  Industries  will  have  to  be  reorganized  by  a  reversal  of  the 
process  of  the  twenties  and  the  Issue  of  1  share  for  2,  3.  or  more 


speculative  selling  "  short "  In  stock  or  commodity  markets  to  be 
prohlblt^Hl      This  not  to  Interfere  with  lerltlmste  hedging 

Lending  to  "  short  "  sellers  stocku  bought  and  held  for  customers' 
account   to  be  prohibited. 

Trading  for  their  own  account  by  houses  soliciting  or  accepting 
orders  from  the  public  generally  to  be  prohibited. 

Suppression  of  speculative  pools  and  trading  in  blocks  of  nharea 
so  large  as  to  afford  prima  facie  evidence  of  not  being  the  result 
of  legitimate  supply  and  demand 

National  and  State  banks  to  be  restricted  to  their  primary  func- 
tion of   loaning,  Investing,   and   safeguarding   deposits,   and   to  be 
barred  from  participation  in  promotions  and  underwrttlngs.    Trust 
companies  to  be  slmllaily  restricted  as  to  promotions  and  under- 
I  writings 

I  Preservation  of  equal  Individual  opportunity,  with  freedom  to 
I  determine  occupation  unrestricted  by  either  Government  or  group 
I  dictation 

Abolish  the  "  dead  line  " — 40  or  thereabouu— In  hiring  and  firing 
I  employees. 

I  Work  to  be  "  staggered  "  In  time  of  slack  business  according  to 
I  necessities  of  each  individual  case.  Should  reduction  of  number 
;  of  days,  or  hovirs  of  dally  employment  be  determined,  wage  or 
I  salary  to  be  the  proportional  part  of  6-day,  8-hour  scale. 

No    dole    system      Payment    to    be    made    only    for    work    done, 
I  except  in  case  ol  physical  Incapacity. 

We  aie  new  confronted  wUh  problems  of  the  greatest  gravity. 
They  must  be  faced  and  solved  If  the  existing  political,  economic, 
and  social  system  of  these  United  States  Is  to  be  preserved. 


A    rrw    OBSERVATIONS    ON    OtTl    AMERICAN    STSTTM 

By  George  W.  Anderson,  of  Boston 
The   main  purpose  of   this  writing  Is  analysis  and   description 
only.     No  5-year  plan,  no  20-year  plan,  or  other  cure  for  our  pres- 
ent economic  and  flnancal  Ills  Is  here  suggested.    This  Is  merely  a 
record  of  ob!>ervatlons  en  our  American  system. 

For  50  veors  of  adult  life  I  have  observed  and  studied  American 


institutions.     Recurrent  periods  of  business  depression  and  busl- 

^^ _.  _.  ness  prosperity  have  marked  the  whole  half  century.     Our  fatalls- 

where  the  Increased'  stock  Issues  of  that  period  did  not  represent  i  tic    economists    call    these    cyclical    and    Inevitable.      The    present 
additional  capital  paid  In  by  the  stockholders  depression  has  many  similarities  to  prior  depressions.     I  think  I 

This  would  result   In  Important  economies,   would   obviate  the  i  observe  some  possibly  significant  differences 


necessity  of  undertaking  to  earn  dividends  on  very  many  millions 
of  shares  of  outstaiidlng  stock,  would  permit  a  proportion  of 
profits  to  be  devoted  to  the  establishment  of  unemployment  or 
ape-retirement  reserves,  would  give  stockholders  some  conception 
of  what  proportion  of  the  property  their  shares  renlly  represent, 
and  would  lessen  the  dlssatl.sfaction  with  which  employees  now 
regard  the  fictitious  capital  structures  which  have  been  erected 
and  the  declaration  of  dividends  thereon 

The    following    suggestions    for    legislation    affecting    our    Inter- 


I.  There  Is  a  lack  of  the  g«»neral  optimism  characteristic  of  the 
earlier  hard  times,  more  conceded  bewilderment  over  both  causes 
and  prospecu  Many  thoughtful  people  are  seriously  questioning 
whether  profit  seeking,  as  a  dominant  force,  grounds  a  Just  or 
worth-while  civilization.  There  Is  more  Intelligent  doubt  of  the 
soundness  of  capitalism,  more  doubt  of  the  value  of  competition 
and  the  antitrust  acts,  less  faith  (perhaps  leas  desire)  of  success 
m  the  fight  against  big  business. 

II.  There  Is  no  general  acceptance  of  the  old  panacea  for  most 
bu.^ilness  troubles-  reduction  of  wages.    Rather  Is  there  a  consider- 


natlonal   relations  und   for  modification   of   our   present   economic 
structure  arc   by   uo   means  complete.     These   Utter   are   not  put  1  able  recognition  of  the  fact  Uiat  only  by  Increasing  the  purchasing 
forward  In  uny  dogmutlc  spirit,  but  for  open-minded  consideration  i  power  of  the  mass  of  wage  earners  can  any  adequate  market  be 
from    the    viewpoint    of    the    public    wclf;\rc    rather    than    that   of  ,  made  for  our  large  surplus  output  In  every  line      •^'-  *-  -   ""••' 
sjH'clal   interest  or  privilege 


First  m  order  would  l>e  world  peace,  Accepunce  by  the  United 
States  Senate  of  the  protocols  now  before  It,  which  would  consti- 
tute membership  of  the  United  St:.tes  in  the  World  Court,  Is  of 
the  highest  Importance.  The  recent  aclun  of  the  United  States 
in  Joining  with  the  Council  of  the  League  of  Nations  In  action 
regarding  the  Clunest>-Jap!vnosc  cunfilct  clearly  Indicates  that  we 
can  no  longer  lst>iatc  ourbelves  from  international  affairs.  Our 
entrance  Into  the  World  Court  would  no  doubt  be  the  strongest 
possible  support  to  the  Kellogg-Briund  pact  for  the  settlement  of 
InternatlonaJ  disputes. 

Disarmament.  This,  natvirally.  follows  upon  the  foregoing.  So 
long  as  the  United  States  withholds  Its  adherence  to  the  World 
Court  for  the  settlement  of  all  international  disputes  Its  position 
In  the  Kellogg-Brlaud  pact  is  entirely  contradictory  and  Jeop- 
ardizes international  confidence  In  our  sincerety. 

Elimination  of  unfair  and  dishonorable  competition  through 
modification  of  the  Sherman  and  Clayton  Acts. 

Restraint  of  excessive  profits  by  publicly  owned  corporations  as 
disclosed  through  analysis  of  income-tax  returns. 

Deflation  of  corporate  capital  structure  excessively  inflated 
through  stock  dividends,  splitting  of  shares,  etc. 

Holding  companies  to  be  under  Jurisdiction  of  the  Interstate 
Commerce    Commission.      Rearrangement    of    capital    structtire    of 


This  is  H  new 
business  phenomenon  Initiated  by  Henry  Ford  about  13  >'ears  ago. 
Large  production  without  markets  i.s  found  fruitless.  We  have 
superabundance  (^  food,  clothing,  fuel,  transporutlon  facllltlea, 
metals,  machinery,  everything  needed  for  wholesome  human 
living,  but  not  brains  enough  to  dL-^trlbute  and  use  them.  Our 
American  ^ysU'm  Is  pro<lucing  rairped  bread  Hues  and  unmarket- 
able clothing  and  foodstuffs,  a  ghastly  contrast. 

Ill  No  one  ciui  conceive  of  any  intelligent  man  now  doing  what 
Andrew  Carnegie  did  In  1886-  writing  a  lK)ok  and  entitling  It 
"Triumphant  Democracy."  No  one  now  regards  democracy  as 
"  triumphant."  or  even  successful.  In  an  economic  sense.  In  fact, 
our  American  democracy  Is  little  less  than  an  unwholesome  myth; 
economically  considered.  It  is  a  vn-etched  failure.  With  over  500 
individual  Incomes  exceeding  a  million  dollars  and  26  exceeding 
♦6.000,000.  we  have  at  least  6,000,000  of  Industrial  unemployed. 
reducing  probably  25,000.000  of  our  citizens  to  dire  poverty,  many 
of  them  to  actual  suffering.  We  must  still  have  30,000,000  to 
40,000,000  people  living  on  our  farms;  only  with  optimism  can  one 
regard  10  per  cent  of  them  as  really  prosperous.  Many  of  the 
farmers  are  badly  In  debt,  and  are  selling  their  products  at  much 
less  than  the  fair  cost  of  production.  "  The  abolition  of  poverty  " 
Is  not  a  shining  success. 

Turning  to  ownership,  it  Is  commonly  accepted  that  about  4  per 
cent  of   our   people   own   80   j)er   cent   of   the   country's  property. 


publicly  owned  and  traded  corporations  by  capitalizing  abnormal  !  Moreover,   comparative  analysis  of   the   Income-tax   returns  for   a 
earnings  upon  a  low-return   basis,  splitting  of  shares,  etc.,  to  be  i  period  of  years  (too  lengthy  and  Involved  for  Pr^^^^f^^^^^^^ 


subject  to  approval  by  Federal  or  State  authorities. 

Limitation  of  dividends  upon  corporiile  capital  employed  in 
public-utility  corporations  vested  with  raonopwllstlc  privileges,  to 
money  actually  paid  In  plus  reasonable  additions  to  siu-plus. 
charges  to  be  as  low  as  provision  for  unemployment  and  pension 
reserves  and  equitable  return  to  stockholders  will  permit,  such 
reserves  to  be  an  of>eratlng  expen.se,  free  of  taxation. 

Same  general  rules  to  apply  to  all  companies  whose  securities 
are  regularlv  listed  upon  stock  or  commodity  markets  and  whose 
securities  are  held  by  the  public.  Similar  unemployment  and  pen- 
sion reserves  to  be  established  by  all  employers  of  20  or  more 
persons. 

Elimination  of  all  trading  on  margins  in  stock  exchanges  and 
commodity-market  "  futures."  and  between  brokers  and  their  cus- 
tomers, all  transactions  to  be  for  cash,  necessary  accommodation, 
whether  for  speculation  or  investment,  being  secured  from  banks; 


seems  to  show  a  steady  drift  toward  an  increasing  concentration 
both  of  prop>erty  and  Income.  Our  tendency  and  achievement, 
economically  considered,  are  plainly  antidemocratic. 

It  may  safely  be  assumed  that  equality,  either  in  property  or  In 
Income,  is  neither  possible  nor  desirable.  But  such  gross  inequal- 
ity as  we  now  have  (and  increasingly)  is,  as  Mr.  R.  H.  Tawney 
has  pointed  out,  "  a  matter  of  quality  of  life."  Poverty  means 
narrow,  pinched  lives,  unsanitary  physical  conditions,  high  infan- 
tile mortality,  and  lack  of  economic  security.  It  takes  out  most 
of  the  Joy  of  life.    A  permanently  poor  man  is  rarely  self-respecting. 

Conceivably  political  control,  through  universal  suffrage,  may 
yet  be  transmuted  into  control  of  economic  tendency.  If  so, 
American  democracy  will  not  then  be  accurately  characterized  as 
"  an  unwholesome  myt.h."  Whether  this  arguable  potentiality  of 
political  control  of  economic  forces  can  be  so  used  as  to  stem  the 
present   tide   toward   greater   and    greater   inequality    In   property 
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holdlnpi  and  tn  Incomes  la  a  fair  question  for  solution  by  such  a 
collection  of  our  very  best  minds  as  the  United  States  Chamber  of 
Commerce.  If  Incapable  of  solution  by  that  body  of  our  very  best 
minds,  the  characterization  may  probably  stand  as  true. 

Compare  the  property  holdings  and  Incomes  In  our  modern 
society  with  like  Items  under  the  feudal  system,  when  the  great 
bulk  of  property  consisted  of  land  and  Its  rather  meager  appur- 
tenances. Of  course,  the  whole  product  now  Is  much  larger  than 
In  medieval  times  But  It  may  well  be  questioned  whether  the 
-inequality,  both  In  property  holding  and  In  current  Income,  is  not 
relatively  as  great  now  aa  under  the  feudal  system.  We  have  sim- 
ply substituted  modem  methods  of  appropriation  of  property  and  , 
absorption  of  Income  for  the  class  and  feudal  methods. 

Such  democracy-  as  we  have  had  for  two  generations  has  been.  In  \ 
the  main,  grounded  on  the  homestead  act  of  1862.  Under  this 
act  settlers  were  enabled  to  get  at  smaU  cost  160  acres  of  fertile 
public  land.  This  resulted  In  millions  of  Independent  farmers 
establishing  wholesome  homes  In  the  Mississippi  Valley.  They 
were  the  backbone  of  our  democracy.  But  the  machine  age  has 
doomed  the  small.  Independent  farmer,  as  It  long  ago  doomed  the 
home  weavers  In  our  New  England  farmhouses.  Our  drift  for 
several  decades  has  been  urban  and  industrial. 

The  sources  of  our  excessively  large  fortxmes  and  Incomes  are 
mainly: 

( 1 )  Urban  land  values  and  ground  rents,  all  unearned,  socially 

created  . 

(2)  Subsvirface  deposits  of  minerals  and  metals,  also  unearned, 
the  rightful  property  of  the  whole  people. 

(3)  Profits  derived  from  corjxjration  manipulations,  various 
forms  of  stock  waterings,  largely  in  public  utilities  (privately 
owned  monopolies),  the  rates  of  which  are,  in  essence,  taxes. 
This  source  probably  grounds  more  unearned  incomes  and  prop- 
erty than  the  first  two  sources. 

(4»  Inheritances,  which  tend  to  perpetuate  and  Increase  the 
Inequalities,  mostly  originally  derived  from  one  or  all  of  the  first 
three  sources. 

Urban  and  subsurface  values  In  land  may  be  buttressed  under 
our  Constitutions.  Federal  and  State.  Doubtless  by  taxation  a 
partial  recognition  of  the  public  right  therein  might  be  secured. 
Corporations  and  Inheritances  are  plainly  subject  to  legislative 
change. 

I.  For  land  permanently  destined  to  agricultural  uses,  a  fee 
title  to  surface  rights  would  plainly  be  the  soundest  public  policy. 
II  the  occupants  were,  generally,  the  owners.  The  great  Increase 
in  tenant  farmers  and  a  rack-renting  system  comparable  to  that  so 
long  prevailing  In  Ireland  (under  which  the  landlord  charged  his 
improving  tenant  rent  on  the  tenants  own  Improvements)  put 
this  policy  m  serious  question.  But  the  chief  defect  In  this  policy 
Is  that  farming  land  does  not  always  and  everywhere  remain  farm- 
ing land.  Manhattan  Island  was  once  a  farming  community; 
when  It  became  a  great  merchandising  and  financial  city  the 
heirs  and  grantees  of  the  original  landowners  acquired  huge,  im- 
earned.  fortunes  (like  the  Aators).  all  created  by  the  teeming 
population  and  their  customers.  Except  In  degree  this  result  In 
New  York  City  Is  typical  of  the  situation  in  the  whole  Nation. 
now  become  predominantly  urban.  Consequential  high  rents  are 
a  substantial  contributing  cause  to  the  present  grossly  excessive 
cost  of  retaU  distribution.  Henry  George  a  half  centtu^  ago 
showed  the  inevitable  results  of  this  theory  and  propounded  his 
remedy  In  Progress  and  Poverty.  No  effective  step  has  been  taken 
toward  asserting  the  Irrefutable  public  rights  to  the  socially 
created,  unearned.  Increment  In  tirban  lands.  Neither  the  single 
tax  nor  any  other  remedy  has  been  adopted.  We  resolutely  refuse 
to  "  render  unto  Caesar  the  things  that  belong  to  Caesar." 

n.  Private  ownership  of  subsurface  minerals  and  metals 
grounded  the  Rockefeller  billionaire  fortune,  now  benevolently, 
perhaps  beneficently,  administered  by  the  younger  Rockefeller. 
It  also  gave  us  the  coal  and  iron  police  of  Pennsylvania,  the 
Inhuman  labor  conditions  In  the  West  Virginia  coal  fields,  and 
a  horde  of  steel,  copper,  oil.  etc.,  multimillionaires,  many  of  them 
highly  undesirable  cltlaena.     Witness  Teapot  Dome 

III.  Some  aspects  of  corporation  manipulation,  particularly  by 
our  investment  bankers,  were  dealt  with  by  Mr.  Louis  D.  Bran- 
dels  (now  Mr.  Jiistlce  Brandels)  17  years  ago  In  his  book  entitled 
"  Other  People's  Money  and  How  the  Bankers  Use  It."  All  the 
evils  that  he  there  so  brilliantly  portrayed  are.  I  think,  yet  In 
full  force  and  operation.  The  amounts  of  money  Involved  are 
now  larger.  The  code  of  bxislness  ethics  is  no  better;  It  may  be 
worse.  The  same  system  of  bankers  trading.  In  effect,  with  them- 
selves, to  the  detriment  of  other  peoples  money.  Is  now  fully 
operative.  The  attempt  to  break  the  ■  money  trust "  by  pro- 
hibiting certain  sorts  of  Interlocking  directorates  has  been 
Ineffective. 

The  Pujo  report  and  the  Stanley  report,  from  both  of  which 
Mr.  Brandels  made  many  pertinent  quotations,  and  his  cogent 
exposure  of  the  predatory  exploitations  of  our  dominant  bank- 
ing groups  (not  to  mention  the  other  Innumerable  comparable 
exposures)    have,  as  I  think,  produced  no  refomi  whatsoever. 

Bonuses  running  as  high  as  a  million  dollars  a  year  to  a  single 
executive  seem  a  new  device  for  enriching  the  Insiders  at  the 
expense  of  the  powerless  small  Investors  in  some  of  our  great 
corporations.  Management,  of  covirse.  Is  highly  Important;  but 
not  so  Important  aa  a  new  machine  or  process  which  may  greatly 
Increase  output  or  a  market  for  the  product,  or  both.  How  any 
of  the  managers  of  the  Bethlehem  Steel  Co.  can  be  worth  a  mll- 
Uon.  slthcr  to  their  company  or  to  society  as  a  whole.  It  Is  Impossi- 


ble to  ubderstand.  A  million  a  year  Is  about  five  hundred  times 
the  wag^  of  a  skilled  worker.  Is  there  any  such  chasm  between 
the  fair  value  of  the  useful  activities  of  manager  and  of  skilled 
worker?  Or  Is  the  bonus  system  simply  another  illustration  of 
the  gros*  abuse  of  financial  and  corporate  power? 

The  ttlstory  of  the  last  four  veiirs  puts  In  fair  question  the 
value  of  our  present  leadership  In  business,  economics,  banking, 
and  Government.  The  first  two  years  were  marked  by  a  wild 
and  sentieless  gambling  craze — as  groundless  as  the  Mississippi 
bubble— tencouraged.  even  ln.<rti?ated.  from  high  official  sources. 
The  lJ|st  two  years  have  shown  an  Inevitable  reaction,  with  a 
bewildered  and  helpless  confusion  In  all  quarters  never  equaled 
within  tiie  memory  of  man. 

Is  anyi  one  of  our  leaders  worth  $50,000  (more  than  double  the 
pay  of  n  Supreme  Court  Justice),  not  to  say  $100,000  or  $150,000. 
a  year  a$  leader?  Yet  such  are  the  salaries  paid  by  our  railroad 
companKes  and  other  public  utilities,  whase  rates  are  essentially 
taxes.  aAd  which  are  now  seeking  to  impo.se  higher  rates  on  our 
Impecunious  and  bankrupt  farmers.  Testing  the  leaders  of  our 
Americah  system  by  the  results  they  have  achieved.  It  Is  plain 
they  arei  not  worth  what  they  are  charging  us. 

Turnlfig  to  our  corporation  system,  we  have  48  States  comp)et- 
Ing  for  Corporation  charter  fees.  Most  of  them  are  imitating  the 
New  Jerfcey  laws  of  James  B.  Dill's  day.  The  quest  of  these  com- 
peting foverelgnties  is  to  furnish  such  corporation  charters  as 
will  facilitate  the  maneuvers  and  manipulations  of  our  exploiting 
classes,  particularly  our  Investment  bankers.  The  result  Is  a 
corporatjlon  system  probably  the  worst  In  the  world.  The  stock- 
holder (jwners  of  our  huge  corporations  have  been  bereft  of  all 
power  of  effective  control.  Only  resort  to  the  courts  In  cases  of 
glaring  frauds  remains  as  a  remedy  for  the  victims.  It  is  rarely 
effect  ivei 

Obviously,  practically  all  of  these  State-chartered  corporations 
have  tl«lr  main  activities  In  the  field  of  Interstate  commerce. 
A  remedy  for  the  worst  of  their  excesses  Is  not  far  to  seek.  Speak- 
ing froijQ  an  unverified  memory,  it  was  some  20  years  ago  that 
President  William  H.  Taft  advocated  providing  for  Federal  corpo- 
rations to  be  given  full  control  of  interstate,  and  probably  foreign, 
corporate  transactions.  Plainly,  a  sound  Federal  business  corpora- 
tion laM»  would  go  far  toward  limiting  the  present  abuses. 

Another  suggestion  possibly  worth  consideration  is  that  the 
Amerlcj^n  Bar  Association  might  prepare  and  recommend  the 
adoptloti  of  a  uniform  State  business  corporation  law.  That  as- 
sociatloh  has  already  done  u.seful  work  In  preparing  and  securing 
the  adoption  by  most  of  our  States  of  the  uniform  sales  act  and 
the  uniform  negotiable   Instriiment   act. 

The  most  Important  feature  of  a  sound  and  honest  corporation 
law  may  be  stated  in  two  words — limited  liability.  A  chartered 
corporaiion  should  not  e.xlst  for  the  purpose  of  creating  fictitious 
values  or  for  controlling,  irresponsibly,  other  people's  property, 
much  less  for  acquiring  without  consideration  other  people's 
money.  The  wholesome  and  proper  function  of  a  corporation 
charter  la  to  enable  Investment,  without  personal  liability,  beyond 
the  actual  amount  Invested.  And  the  Investors  (stockholders) 
should  have  ultimate  controlling  power  by  votes,  not  be  dis- 
franchised as  they  generally  now  are  by  various  devices. 

The  performances  of  the  holding  company  are  now  a  much-dis- 
cussed public  question.  The  real  trouble  with  the  holding  com- 
pany in  the  field  of  public  utilities  Is  not  that  It  holds:  that 
functloi  Is  merely  a  means  of  providing  (frequently  desirable) 
cooperation  or  consolidation  between  Interstate  public-utility 
companies.  The  essential  evil  of  the  holding  company  Is  security 
watering;.  The  users  of  the  holding-company  device  have  never 
been  aljle  to  resist  the  temptation  to  Issue  more  securities  than 
the  amount  of  the  original  Investment  in  the  subsidiaries,  or  even 
of  the  Value  of  the  properties  thus  held  and  controlled.  They 
pad  th«  rate  base  and  sell  the  padding  to  the  Investing  public. 
That  Is  I  the  gist  of  the  present  fight  against  the  power  companies. 
not  government  ownership  or  operation. 

The   (undamental    question    is    not    whether   a    government   bu- 
reaucracy is  more  or  less  Inefficient  than  a  corporation  bureaucracy. 
Both   ate   bxu-eaucracles— with   all   the   implications   of   that   word. 
My   experience    with    government    bureaucracies    has    given    me    a 
fairly  h<lgh  opinion  of  their  Inefficiency.     Witness  the  performance 
as  to  o|ir  new  Federal  building  In  Boston.     But  one  of  the  wisest 
I  and  mtist  experienced  business  men  of  my  acquaintance  tells  me 
that  thfe  main  distinction  between  a  corporation  bureaucracy  and 
I  a  goverfiment  bureaucracy  Is  that  the  mistakes  of  the  government 
bureaucracy  are  generally  exposed  and  publicly  known,  whereas  in 
:  the  coiporatlon   bureaucracy   they   are.   generallv,   concealed,   and 
thus  unknown;  that  one  Is  no  more  efficient  than  the  other.     This 
may  be  so. 

Parerithetically.  comparison  of  the  history  of  the  building  and 
I  management  of  our  rail  highways  with  our  experience  of  the  last 
,  generation  In  building  a  great  system  of  motor  roads  leaves  no 
]  doubt  that  the  latter  Job  has  been,  on  the  whole,  the  better  and 
j  more  economical  of  the  two.  F  uilt  by  the  States,  with  some  Fed- 
I  eral  help.  In  part  out  of  bond  Issues,  but  largely  out  of  gasoline 
I  taxes,  the  history  of  the  construction  of  the  motor  roads  compsu-es 
I  favorahjy  with  that  of  the  railroads. 

I       But  ^e  motor  service  by  three  to  five  times,  unneeded.  compet- 
ing, gasoline  stations.  Is  as  wasteful  and  uneconomic  as  the  build- 
ing  of  Ithou-sands   of   miles    mow   unremuneratlve)    of    unneeded. 
competitive  rail  highways,  largely  In  the  eighties.     Plainly.  In  some 
I  kinds  qf  Industry,  competition  costs  more  than  It  Is  worth.     Cer- 
i  talnly  |t  does  In  all  public  utilities — natural  monopolies. 
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IV.  Recognition  that  the  family  Is  the  unit  of  a  sound  civilized 
Bo'-lety  underlies  our  laws  of  inheritance.  Some  of  our  States 
carry  this  recognition  so  far  as  to  impose  substantial  limitations 
on  the  statutory  right  of  testamentary  disposition.  Graduated  in- 
heritance taxes  are  our  mam  reliance  for  asserting  dominant  social 
right  in  the  accumulaTlons  of  our  excessively  acquUitlve  decedents. 
It  ought  to  be  applied  more  generally  and  drastically— not  abol- 
ished as  some  of  our  leading;  bankers  and  public  officials  have 
recently  urged.  Few  wouid  advocate  entire  abolition  of  the  riglit 
to  inherit  property.  ^         , 

A  fundamental  principle— the  slogan— of  our  present  ruling 
classes  is  "  no  government  In  business."  They  carry  this  even  to 
the  extent  of  epithetlcal  denunciation  of  government  ownership 
and  operation,  or  even  effective  regulation  of  such  natural  mo- 
nopolies as  railroad,  telegraph,  power  companies,  etc.  They  are 
not  content  with  applying  this  doctrine  to  the  great  mass  of  pro- 
ductive industries  in  which  competition  is  supposed  to  ftirnish 
incentive  for  progress  as  well  as  prevention  of  extortionate  prices— 
a  theory  which  our  •'  big  bu.siness  men  -  are  constantly  seeking  to 
nullify  by  combinations  in  restraint  of  trade— so-called  trusts. 
Indeed,  there  Is  at  present  a  strong  agitation  for  repeal  of  the 
antitrust  acts,  thus  giving  big  business  a  free  hand  to  combine 
control,  and  extort  at  will.  Such  are  the  outstanding  phenomena 
of  our  present   capitalistic   regime.  ..,,♦>,„  tt^h 

Curiously  and  Inconsistently,  we  have  the  spectacle  of  the  Fed- 
eral Government,  in  utter  disregard  of  constitutional  limitations, 
eolne  "  into  business."  through  the  Farm  Board  and  expendlrig 
hundreds  of  millions  of  dollars  in  the  purchase  of  wheat  and  cot- 
ton A  cruder,  more  unintelligent,  sporadic  form  of  socialism  can 
not  be  imagined.  To  stabilize  the  wheat  market  is  a  far  more  diffi- 
cult task  than  to  stabiUze  the  coffee,  sugar,  or  rubber  market. 
Wheat  is  grown  in  larger  and  more  widespread  portions  of  the 
earth  than  either  coffee,  sugar,  or  rubber.  Its  market  Is  a  world 
market  centered  In  Liverpool.  But  for  obvious  political  reasons, 
the  present  administration  abandoned  Its  fundamental  and  much- 
vaunted  theory  of  "  no  business  by  government."  In  order  to  cater 
to  a  supposedly  Important  part  of  our  electorate.  The  only 
achievements  so  far  have  been:  (1)  To  lose  large  sums  of  tax- 
pavers'  money,  which  mlKht  have  been  much  better  used  for  other 
purposes-  and  (2)  to  increase  the  already  excessive  production 
of  wheat' and  cotton  by  inciting  to  more  extensive  planting. 

But  this  is  but  one  of  Innumerable  Illustrations  of  our  chaotic 
and  planless  civilization.  State  socialism,  if  a  fea.-^lble  and  desirable 
substitute  for  our  present  chaos,  must  be  grounded  on  some  Intel- 
lleent  and  Iclcal  coordination  of  productive  facilities  with  mar- 
kets  consumption.     It  must  have  regard  to  fundamental,  public 

right  In  natural  resources,  like,  as  already  noted,  subsurface  min- 
erals and  metals  and  urban  rights  in  land,  as  well  as  natural 
mnnr.polles,  like  railroads,  power  companies,  and  other  public 
utilities.  ^,  ^  ,  .    - 

A  great  experiment  of  this  sort  Is  apparently  now  being  carried 
on  m  Russia.  Its  results  are  being  watched  with  great  Interest  by 
most  of  our  intellit;cnt  classes — with  great  fear  by  the  subservient, 
highly  vocal  organs  of  our  present  chaotic  and  planless,  capitalistic 
system  It  1b  clear  enough  that  the  oligarchy  now  making  this 
experiment  in  Russia,  faces  enormous  and  perhaps  insuperable 
difficulties  In  giving  their  controlling  theories  a  fair  trial.  With 
a  huge  and  largely  Illiterate  population — spread  over  an  area 
larger  than  the  entire  United  States,  and  made  up  of  many  races, 
speaking  manv  languages  or  dialects— the  experiment  of  state 
socialism  would  seem,  superficially.  Impossible  of  success.  But,  so 
far  as  one  can  now  ascertain  the  facts,  this  experiment  Is  now  no 
more  unsu(xes.sful.  mutatis  mutandis,  than  the  ongoing  of  so- 
called  capitalism  in  Germany,  England,  or  the  United  States.  It 
would  be  ra.sh  to  prophesy  ultimate  and  general  success  for  state 
socialism  under  such  conditions  as  obtain  in  Soviet  Russia.  Per- 
haps the  doclUtv  and  malleability  of  the  great  mass  of  the  Rus- 
sian peasants,  accruing  from  centuries  of  tyranny  under  the 
Crarlstlc  regime,  may  prove  a  better  fundamental  factor  for  suc- 
cess. In  a  general  and  f:ir-reaching  experiment  in  socialism,  than 
would  a  better-educated  and  more  intellectual  population,  like 
that  of  Germany  or  England.  But  the  experiment  Is  Interesting. 
At  present,  it  contrasts  with  conditions  In  capitalistic  countries, 
with  their  millions  of  unemployed.  Anyway,  It  Is  enough  to  give 
us  a  much-needed  dose  of  modesty  about  our  "American  capitalis- 
tic system." 

Present  commodity  price  conditions  remind  us  of  the  conditions 
In  the  nineties,  when  we  had  violent  hysteria  lest  we  go  to  a 
50-cent  dollar.  The  gold  standard  won  in  1896.  We  saw  the  pur- 
chasing power  of  a  j;old  dollar  go  to  40  cents.  Savings  In  the 
nineties  were  halved,  or  worse,  on  the  gold  basis.  Within  about 
two  years  commodity  prices  have  dropped  20  to  30  per  cent.  This 
alone  might  be  a  sufficient  cause  for  the  world-wide  depression 
in  agriculture,  In  manufacturing,  and  In  merchandizing.  The  gold 
standard  Is  again  unccr  Just  suspicion.  It  clearly  Is  not  a  reliable 
measure  of  value.  It  causes  wide  and  destructive  fluctuations  in 
general  prices  It  thus  works  Intolerable  injustice  In  the  relations 
of  debtors  and  credtcrs.  A  stable  currency  Is  a  fundamental 
necessity  to  any  sound  and  honest  economic  system.  The  gold 
standard  Is  only  less  bad  than  paper  money;  It  falls  far  short  of 
being  stable. 

Great  Britain  borrowed  over  four  billions  of  us.  taking  the  loans 
In  war-priced  gcx>ds  End  munitions.  Later  she  agreed  to  repay  us, 
In  gold  in  full,  with  a  fair  interest  rate.  International  debts 
must  mostly  be  paid,  If  at  all.  In  goods  and  services.  On  present 
prices  Great  Britain  Is  doomed  to  pay  us  three  to  five  times  the 
amount  of  her  real  dobt.  But  we  settled  with  France  and  Italy  by 
composition  In   bankruptcy.     Charging  oiir  relations  many  times 


what  we  do  other  folks  seems  based  on  what  George  Eliot  once 
railed  "  a  cordial  blood-relation's  hatred."  England  s  attempt  to 
keep  the  whole  world  on  the  gold  standard  seems  now  foolish  and 
futile. 

We  now  see  much  discussion  of  an  "American  plan,"  apparently 
to  be  made  by  an  "  economic  council  "  with  '  a  board  of  strategy 
and  planning  to  survey  productive  facilities  and  consumption 
capacity." 

Assuming  such  "  econrmlc  council  "  and  Its  output  of  a  very 
wise  plan,  who  could  make  It  operative? 

"  The  best-laid  schemes  o'  mice  an'  men 
Gang  aff  a-gley. 
An'  lea'e  us  nought  but  grief  an"  pain 
For  prcmis'  Joy.  " 
*Our  present   dominant   and   controlling   force    is   profit   seeking. 
Mo.st  of  our  forceful  personalities  are  vigorously  active  in  getting 
to  themselves  the  utmost  possible  of  natural   resources  and  other 
people's   earnings.      They   control    cur  Government   and    our    law- 
making, and  much  of  our  law  administration.     A  "  plan  "  without 
power  to  effectuate  It  is  words  only- -futility. 

Dr  Nicholas  Butler's  suggestion  that  our  statesmen  and  econo- 
mists might  well  read  and  consider  Progress  and  Poverty  Is  the 
only  Intimation  that  I  have  seen  from  any  responsible,  capitalis- 
tic source  that  limiting  the  opportunities  for  individual  acquisi- 
tion of  socially  created  property  might  do  something  for  the  hard 
times.  No  one  else  (so  far  as  1  have  seem  has  ventured  to  suggest 
that  we  adopt  the  policy  of  '■  rendering  unto  Cafsar  the  things  that 
belong  to  Casar." 

T^.e  cures  for  this  present  depres.sion  suggested  In  the  great 
ma.ss  of  financial,  economic,  and  banking  literature  remind  one  of 
the  Incantations  of  the  medicine  men  of  the  American  Indians. 
Their  remedies  are  fantastic  or  at  best  sterile. 

All  governments  are.  on  adequate  analysis,  oligarchies.  The 
United  States  Is  no  exception;  only  In  form  is  It  democratic — or 
even  republican.  Cutting  through  form  to  realities,  our  real  rulers 
are  but  a  few — many  of  these  few  not  holding  political  otRre.  A 
competent  observer  has  recently  given  a  list,  I  think,  of  only  64 
men.  who.  this  observer  thinks,  really  rule  In  America.  His  list 
may  not  be  correct;  but  his  general  proposition  of  a  controlling 
oligarchy  is  clearlv  true.  Our  Government  has.  fairly  enou>jh  been 
called  an  "  invisible  government."  The  number  of  our  real  rulers 
may  not  be  more  than  In  Rubsia  or  Italy — probably  less  than  In 
England. 

There  Is  not  and  never  has  been  any  such  thing  as  a  "  government 
of  the  people,  by  the  people,  for  the  people  '  anywhere,  at  any 
time.  It  is  a  nonexistent  trinity.  The  most  to  be  sought— or  even 
hoped  for— is  goveriniient  for  the  people.  Such  a  government 
would  be  In  striking  contrast  with  our  Government — especially  for 
the  last  10  years. 

Our  Government,  bv  two  opposing  parties,   has  not  resulted  In 
giving  us  any  approximate,  economic,  democracy.     In  fact,  during 
my  generation  the  main  reason  for  being  a  Democrat  has  been  to 
avoid   being   a   Republican.     This   for   over  40  years   has   been   an 
entirely  adequate,  though  not  highly  satisfactory,  rea.son  for  vot- 
ing  the   Democratic    ticket.     In   general,   probably   because   of   its 
long  lca.se  of  dominant  power,  the  Republican  Party  has  been  far 
more  plutocratic  than  the  Democratic  Party.     Under  our  economic 
system  any  party  given  a  long  period  of  domination  is  almost  cer- 
tain to  succumb  to  plutocracy.     That  is  here  and  everywhere  the 
great  enemy  of  real  democracy.     To  shift  the  party   in   power  Is 
merely   to   apply   a   slight   check,    possibly   some   trifling   reforms. 
But   neither  party   has   any  general   program   for   an   intelligently 
and  effectively  planned  economic  civillz»tlon.     The  most  that  can 
be  said  is  that  one  party  is  now  more  generally  and  subserviently 
committed  to  the  exploiting  and  plutocratic  forces  than  the  other. 
Prophecy  Is  in  general  a  risky  undertaking,  unless  one  is  a  stat- 
istician and  selling  his  prophecies  at  a  good  prtce.     But  It  seems 
fairly  safe  to  prophesv  that  we  shall  muddle  along,  possibly  "  mud- 
dle through,"  whatever  that  phrase  may  mean.     At  any  rate,  there 
is   no  visible   sign   that   we   shall   substantially   limit   the   present 
opportxinlties  for  predatory  wealth,  cut  down  the  existing  methods 
of  exploitation,  botli  of  productive  labor  and  of  natural  resources. 
"  Individualism,"  as  Its  proponents  really  mean  it,  comiotes  keep- 
ing essentially  all  of  the  outstanding  methods  of  heaping  up  large 
fonunes  and  excessive,   unearned   Incomes.     Our  present  planless 
civilization  will  remain,   for  an  Indefinite  period,   plarxless.     It   Is 
now  predatory  and  aleatory.     So  It   will  remain.     Our  leaders   In 
business  and  In  government  are  chance  takers.     They  believe  In 
gambling    at  least  In  social  and  economic  relations  to  natural  re- 
sources and  to  the  output  of  others'  labor.     We  absurdly  prohibit, 
by  law    lotteries  and  some  other  forms  of  gambling,  while  reso- 
lutely maintaining  an  industrial  organization  essentially  aleatory 
and  predatory.     Probably  the  Anglo-Saxons  and  the  Irish  are  the 
greatest    gamblers    In    the    world.     Mr.    Winston    Churchill,    when 
Chancellor  of  the  Exchequer,  proposed  to  tax  betting.     He  appar- 
ently found  it  the  most  cherished  English  Indtistry.     At  any  rate, 
he  abandoned  the  attempt.     The  very  essence  of  gambling  is  get- 
ting other  people's  property  without  retxirning  value.     This  also  Is 
the  essence  of  our  so-called    "system."     In  fact,  we  do  not  want 
stability.     We  prefer  our  present  chaos,  slightly  and  sporadically 
modified,  to  any  coordinated  and  stable  system. 

We  have  no  respect  for  property  rights  grounded  on  productive 
work  only.  Oettlngs — not  producing— we  regard  as  sacred  under 
our  Constitution.  "  Normalcy  "  with  us  Is  a  predatory  and  alea- 
tory capitalism.  ^  »         ,i 

The  above-described  methods  of  getting  whait  does  not  really 
belong  to  the  getters  are  consistent  neither  with  a  sound  capl- 
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tall«m  nor  «  wund  socialism.  Instead  of  promoting  Individualism 
and  peraonaJ  Incentive  of  an  honeet  and  wholesome  kind,  they 
discourage  It.  A  "  rugged  Indlvlduallam "  Is  not  legitimately 
grounded  on  gambling  chancea  for  acquiring  unearned  natural 
resources,  properties  soclaUy  created,  or  properties  produced  by 
others.  An  economic  system  In  which  property  rights  shoxild  be 
approximately  grounded  on  useful  work,  not  Inconsistent  with 
social  welfare,  might  be  called  either  capitalistic  or  socialistic, 
but  It  would  be  a  tolerant  organization  and  infinitely  preferable 
to  our  present  chaotic  and  groesly  unjust  American  system. 

It  is  clear  enough  that  our  "American  system  "  does  not  work. 
Evolution  to  a  better  system — not  revolution — la  the  desideratum. 
Revolutions  ordinarily  are  but  new  forms  of  chaos  and  waste; 
evolution,  though  frequenUy  slow  and  disappointing,  is  gen  rally 
constructive. 

nCPORTATIOKS   OF    COTTON 

Mr.  SHORTRIDGE.  Mr.  President.  I  offer  and  request 
that  there  be  printed  in  the  Record  a  resolution  adopted  by 
the  Chamber  of  Commerce  of  Stockton,  Calif.,  in  respect  to 
the  tariff  on  long-staple  cotton. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Resolution 

Whereas  it  Is  understood  the  stocks  of  imported  cotton  have 
been  reduced  to  a  point  whereby  the  American  producer  of  staple 
cotton  will  soon  be  able  to  receive  the  premiums  he  Is  entitled  to 
for  his  effort*  to  produce  a  superior  quality  of  cotton;  and 

Whereas  the  Stockton  Chamber  of  Commerce  is  sympathetic  to 
the  interests  of  agriculture  In  general  and  particularly  the  Inter- 
ests of  the  cotton  growers  of  the  San  Joaquin  Valley;  and 

Whereas  the  San  Joaquin  Valley  cotton  growers  can  and  do  pro- 
duce a  superior  quality  of  staple  cotton  of  lis  inches  and  better; 
and 

Wbereas  the  cotton  growers  of  the  San  Joaquin  Valley  did  at  one 
time  receive  a  premium  of  from  2  to  4  cents  per  pound  above 
market  quotations  due  to  the  quality  and  staple  of  their  cotton. 
which  for  several  years  past  has  not  been  obtainable,  due.  in  a 
great  extent,  to  the  importation  of  cotton;  and 

Whereas  the  effect  of  the  tariff  on  imported  cotton  is  Just  now 
beginning  to  have  its  effect  in  aiding  the  cotton  grower  of  the  San 
Joaquin  Valley  to  attain  a  fair  premium  on  his  longer  staple 
lengths  because  of  the  reduced  stocks  of  imported  cotton:   Now. 

therefore,  be  it  ,^      ^ 

Resolved.  That  the  board  of  directors  of  the  Stockton  Chamber 
of  Commerce.  In  special  session  assembled.  Thursday.  December  3. 
1931,  working  in  the  interests  of  agriculture  and  the  cotton  grow- 
ers of  the  San  Joaquin  Valley,  does  hereby  urge  that  the  United 
States  Tariff  Commission  keep  in  force  the  import  duty  of  7  cents 
per  pound  on  cotton  of  li^  inches  and  better;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  spread  upon  the  min- 
utes of  the  special  meeting  of  the  board  of  directors  of  the  Stock- 
ton Chamber  of  Commerce  of  Thursday.  December  3.  1931.  and 
that  copies  be  sent  to  the  United  States  Tariff  Commission,  and  all 
other  parties  Interested. 

Raiph  W.  Caktkk,  President. 

A.  M.  RoBKHTSON,  Secretary-Manager. 

This  is  to  certify  that  this  is  a  true  and  correct  copy  of  resolu- 
tion passed  by  the  bocuxl  of  directors  of  the  Stockton  Chamber  of 
Commerce  In   special   session   assembled,   Thursday,   December   3, 

1981. 

A.  M.  RoB««T80N,  Secretary -Manager. 

raoMOTiOM  or  agricxtltttral  interests 
Mr.  CAPPER.  Mr.  President,  I  send  to  the  desk  certain 
neolutions  adopted  at  the  thirteenth  annual  convention  of 
the  American  Farm  Bureau  Federation  on  December  9,  1931, 
at  Chicaga  The  resolutions  set  forth  the  views  of  this 
arganlzatlon  on  legislation  now  before  the  Congress  affect- 
ing the  Interests  of  agriculture.  I  ask  unanimous  consent 
to  have  the  resolutions  referred  to  the  Committee  on  Agri- 
culture and  Forestry  and  printed  in  the  Record. 

The  VICE  PRESIDENT.     Without    objection,    it    Is    so 

ordered: 

The  resolutions  are  as  follows: 

n— ollitlrmi  adopted  by  American  Farm  Bureau  Federation  voting 
delegates  at  annual  meeting 

NO.    1.   THX   AOaiCtrLTUkAI.   MARKETINO    ACT 

In  enacting  the  agrlcultxiral  marketing  act  Congress  recognized 
the  farm  problem  and  gaye  to  American  agriculture  a  national 
farm  policy.  In  its  declaration  of  policy  Congress  declared  Its 
Intention  that  the  act  was  designed  to  dispose  of  siupluses.  to 
stimulate  cooperative  marketing  of  farm  products,  to  make  the 
tariff  more  effective  on  farm  crops,  to  provide  cooperative  market- 
ing MSoeUtlons  with  credit  facilities  more  nearly  comparable  to 
those  enjoyed  by  other  groups,  and  to  establish  a  Farm  Board  to 
lKl0ilnister  the  act  In  ways  to  accomplish  the  above  purposes. 

Time  and  experience  of  more  than  two  years  In  Its  operation 
bMW  demonetrated  the  Inadequacy  of  the  act  properly  to  control 


crop  surpjuses  and  to  make  agricultural  tariffs  effective.  The 
American  Farm  Bureau  Federation  has  repeatedly  stated,  and  still 
bellevee.  tjo  accomplish  this  purpose  the  equalization  fee  must  be 
Included  tn  the  act.  We  therefore  insist  that  the  present  Congress 
amend  tl*  agricultural  marketing  act  by  Including  the  equaliza- 
tion fee  c^  some  other  equally  effective  method  whereby  the  cost 
of  controlling  crop  surpluses  would  be  borne  by  each  unit  of  the 
commodity  benefited. 

The  American  Farm  Bureau  Federation  hereby  expresses  its 
wUlingne^a  to  support  additional  amendments  that  woxild  give 
further  power  and  authority  to  the  Farm  Board  for  the  more 
complete  carrying  out  of  the  policies  of  the  act 

We  pledge  our  continued  support  to  the  Federal  Farm  Board  In 
all  effort*  put  forth  to  administer  the  marketing  act  In  such 
manner  m  will  best  serve  the  American  /armer  and  urge  that  In 
the  development  and  administration  of  cooperative  marketing 
organizations  the  general  farm  organizations  be  properly  recog- 
nized.       I 

I  NO.    2.    RtJaAL   CREDITS 

It  is  Inoperative  that  substantial  Improvement  be  made  in  the 
existing  tredlt  machinery  serving  agriculture.  Joint-stock  land 
banks  should  be  separated  from  the  Federal  land-bank  system. 
The  Intermediate  credit  bank  should  be  controlled  and  operated 
apart  fro|n  the  land  bank.  The  directorates  of  both  should  reflect 
a  person|iel  representing  the  stockholders  of  such  banks.  The 
privileges;  of  the  intermediate  credit  system  should  be  made  avail- 
able to  aigricultural  cooperative  purchasing  groups.  The  deben- 
tures of  The  intermediate  credit  bank  should  be  made  eligible  for 
note  Issi^e  or  collateral  for  borrowing  by  banks  In  the  reserve 
system. 

Federal]  land  banks  should  be  furnished  additional  governmental 
capital  ojr  at  leaft  8100.000,000,  such  capital  to  be  redeemed  as 
operation(B  might  Justify,  and  thereafter  maintained  In  a  separate 
revolving  fund  for  the  purpose  of  stabilizing  the  system  when 
necessaryi  by  (a)  the  acquiring  of  additional  capital  stock,  and/or 
(b)  the  purchase  of  Federal  land-bank  bonds.  Land-bank  bonds 
should  b^  made  eligible  for  bank-reserve  investments.  The  capi- 
tal stocH  of  the  Federal  land  banks  should  be  held  only  by 
membersio'  stich  banks  and  transfer  of  stock  should  follow  loans. 

The  crtdit  problem  involves  organization  as  well  as  legislative 
rosponsiJjility."  The  assoclational  feature  of  the  Federal  land-bank 
system  sfciculd  be  preserved  in  buUUlng  the  agricultural  credit 
structure  of  the  country.  To  that  end  we  recommend  that  all 
State  faitm  bureaus  Include  In  their  programs  i  1 )  the  strength- 
ening of, existing  local  farm-loan  associations  and  (2)  the  organl- 
z.itlon.  Wherever  necessary,  of  new  local  farm-loan  associations, 
local  agricultural  credit  corporations,  and  credit  unions.  In  order 
to  serve  I  cooperatively  and  more  completely  the  credit  needs 
of  agriculture,  v^e  recommend  to  State  farm  bureaus  that  they 
give  consideration  to  this  type  of  credit  and  that  credit  unions 
be  orga|iized  and  properly  integrated  into  our  rural  credit 
structure. 

NO.    3.    THI    MONET AKT     PROBLEM 

The  present  period  of  depression  and  the  falling  price  level  have 
Increased  the  burden  of  taxes,  Interest,  debts,  and  other  fixed 
costs  on  all  producers  to  an  Intolerable  degree.  It  now  requires 
45  per  cdnt  more  of  all  commodities  and  70  per  cent  more  of  farm 
commodities  to  pay  these  costs  than  It  did  a  few  years  ago.  The 
long-continued  deflation  Is  crushing  farmers,  merchants,  trnnspor- 
tatlon  agencies,  and  all  manufacturers  except  a  few  most  favor- 
ably sltu|ited.  and  has  caused  a  declining  price  of  property  to  such 
an  extei^  that  It  has  largely  eliminated  equities  and  is  affecting 
basic  securities  to  such  an  extent  as  to  seriously  Impair  the 
stability, of  our  banking  and  Insurance  institutions,  thereby  en- 
dangering the  welfare  of  the  general  public.  It  is  causing  a  low- 
ering of  all  wages  and  salaries,  a  process  which  has  only  started, 
and  whijch  must  of  necessity  lower  the  standard  of  living  if 
continueid. 

The  principal  cause  of  this  deflation  of  values  is  monetary. 
When  tye  price  of  any  one  commodity  falls  many  causes  may  bo 
responslfcle.  When  the  average  price  level  of  all  commodities 
fall  wlt4  the  rapidity  of  the  last  few  years  the  principal  cause 
Is  a  shdrt4ige  of  money  and  credit  In  actual  use.  Commodity 
prices  ate  expressed  In  this  country  In  terms  of  dollars.  Every 
purchase  and  sale  Is  the  exchange  of  commodities  for  dollars. 
When  d<>Il{u-s  are  scarce  It  takes  a  larger  amount  of  commodities 
to  get  them.  In  other  words,  money  Is  at  one  end  of  the  bal- 
ance, cotnmodltles  at  the  other.  Add  to  the  effective  supply  of 
money  ind  prices  go  up.  Reduce  the  effective  supply  and  prices 
come  down.  The  above  statements  are  Justified  and  supported 
by  the  Incontrovertible  evidence  coming  from  the  experience  of 
all  formfcr  depressions. 

The  problem  divides  Itself  Into  two  parts:  First,  the  restora- 
tion of  the  price  level;  and.  second,  the  stabilization  of  the 
purchasing  power  of  money. 

I.    aiSTORATION    or    PRICE    UTVEL 

Two  Alternatives  face  farmers  and  other  business  interests  at 
this  tln^:  The  first  Is  wholesale  bankruptcy  for  farmers,  indus- 
trialists,, transportation  agencies,  and  mercantile  establishments 
and  the'  further  deflation  of  wages  and  salaries;  the  second  Is  a 
rapid  rl^  In  the  average  wholesale  commodity  price  level  to  a 
point  n^ar  that  at  the  beginning  of  the  present  deflation,  thereby 
restoring  confidence  and  making  it  possible  for  individuals,  cor- 
poratloE^,  and  governments  to  discharge  their  obligations  and  to 
proceed  iwlth  their  undertakings. 
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All  the  powers  at  the  Federal  reserve  eytstem.  and  the  exerattve 
oCBclals  of  the  Federal  Government  should  be  used  to  bring 
about  the  restoration  of  the  price  level  neai-  the  averuge  level 
at  which  the  present  long-time  indebtedness  was  Incurred.  The 
most  important  of  these  powers  nre: 

1.  Open-market  purohjuses  of  eligible  securities. 

2.  Lowering  of  rediscount  rates. 

3.  Liberal  interpretation  of  rediscount  eligibility  rules. 
In   ortlcr    to    relieve    the    Federal    re.=;erve    authorities    and    other 

agencies  connected  therewith  from  discretionary  authority,  we 
recommend  and  Insist  that  the  Federal  reserve  law  be  amended 
so  a-*;  to  make  mandatni-y  the  exercise  of  these  powers,  so  far  as 
possible  and  to  the  extent  necessary,  to  restore  the  average  whole- 
sale commodity  price  level  to  the  point  indicated. 

n.    ST.^BXl-IZATION     OF     MONET 

Permanent  prosF>erlty  in  this  country-  demands  that  the  dollar 
be  made  an  accurate  measure  of  value — that  its  purchasing 
power  be  always  constant.  Tills  means  etability  of  the  average 
wholesale  commodity  p-ice  level  iiistead  of  alternate  periods  of 
Inflation  and  deflation  vhirh  are  the  principal  causes  of  busi- 
ness uncertainty  and  depression.  Fluctuation  in  the  purchasing 
power  of  the  dollar  cau.^'s  serious  losses  to  debtors  in  periods 
of  deflation  and  to  creditors  In  periods  of  Inflation,  and  benefits 
only  the  speculator. 

We  recommend  the  following  action  by  Congress  to  stabilize 
the  purcha-slnp  power  ol   money: 

1.  Direct  the  Federal  reserve  system  to  use  all  its  powers,  follow- 
ing restoration  of  price  level,  to  stabilize  the  purchasing  power  of 
money  in  so  far  ae  po-ssible,  using  for  that  purpose  all  Ite  monetary 
and  credit  powers,  Including  currency  and  credit  control.  OF>cn- 
market  operation,  and  changes  In  rediscount  rates  and  in  redis- 
count eligibility  rules. 

2.  Empower  and  direct  the  Federal  Reserve  Board  to  raise  or 
lower  rej«rve  requirements  of  the  Federal  reserve  banks  and  to 
raise  or  lower  the  price  of  gold. 

3  Broaden  the  rediscount  eligibility  provision  of  the  Federal 
reserve  act. 

NO.    4.    TAXATTOW 

We  reaffirm  the  entire  series  of  resolutions  on  taxation  as 
amended  and  approved  in  the  1930  convention  at  Boston.  We 
commend  the  State  and  local  farm  bureaus  for  the  leadership  they 
have  shown  In  attacklrgj  the  problems  of  taxation  In  the  various 
States  and  communities 

The  present  rapidly  moxmtlng  delinquency  In  taxes.  Increasing 
destruction  of  prc^jerty  values  by  confiscatory  State  and  local  taxa- 
tion, and  Increasing  Ins^dequacy  of  revenues  for  necessary  public 
services  are  due  largely  to  unsound  systems  of  revenue. 

Unround  svstems  of  i-evenue.  both  Federal  and  State,  are  due 
largely  to  selfish  financial  and  political  motives,  which  manifest 
themselves  In  wholesale  exemption  of  many  millions  of  our  popu- 
lation of  taxable  capacity  from  any  direct  contribution  to  the  cost 
of  government,  and  in  almost  unrestricted  competition  instead  of 
cooperation  among  the  States  and  between  the  States  and  the 
Federal  Government  In  matters  of  revenue.  As  a  first  step  In  cor- 
recting our  unsound  sy»tems  of  revenue,  we  favor  an  act  of  Con- 
gre.s8  providing  for  appointment  of  a  special  national  tax  commis- 
sion consisting  of  representatives  of  every  major  national  economic 
group  and  the  foremost,  authorities  on  taxation  to  consider  and 
recommend  sound  and  coordinated  systems  of  taxation  adapted  to 
the  needs  of  both  Federal  and  State  Governments. 

NO.    6.    TRANSPORTATION 

The  resolution  of  the  twelfth  annual  meeting  is  reaffirmed. 

The  earnings  of  private  car  lines  and  other  subsidiaries  of  rail- 
roads should  be  placed  under  Jurisdiction  of  the  Interstate  Com- 
merce Commission. 

Such  consolidation  of  railroads  as  will  reduce  operating  exi^enses 
and  make  possible  lower  freight  rates  on  agricultural  products  is 
approved. 

The  Interstate  Commerce  Commission  Is  urged  to  complete  as 
soon  as  possible  Its  present  Investigation  of  such  exjjendltures  of 
the  railroads  as  are  noi:  under  the  supervision  of  that  body  as  a 
basis  for  further  action  either  of  legislative  or  administrative 
character 

The  unfair  disadvantage  to  which  the  domestic  producer  is 
placed  in  the  present  system  of  allowing  a  les-ser  rail  rate  from  the 
seaboard  Inland  on  imported  than  on  domestic  products  should  be 
eliminated. 

The  Interstate  Commerce  Commission  should  be  denied  the  au- 
thority of  allowing  railroads  to  charge  more  for  a  short  than  for  a 
long  haul. 

Wol.    e.    GRAIN    FTTTURIS   ACT 

The  American  public  is  being  called  upon  for  a  return  of  con- 
fidence and  to  put  forth  every  effort  for  the  stabilization  of  Ameri- 
can buslnefss.  Industry,  and  agriculture.  One  of  the  greatest  hin- 
dering influences  to  efforts  being  put  forth  In  these  directions  Is 
the  continued  system  of  short  selling  operating  on  the  grain  and 
other  exchanges  of  the  country.  We  favor  such  amendment  to  the 
grain  futures  act  as  Is  necessary  to  give  the  Secretary  of  Agricul- 
ture full  power  and  authority  to  regulate  and.  If  necessary,  to 
remove  any  further  op«jraUons  In  short  selling  (except  for  legiti- 
mate hedging  purposes)  on  the  grain  exchanges  of  the  country. 

NO.     7.    PHILIPPINK    INOKPKNDENCK 


Our  Government  sincie  the  Ume  of  the  Spanish -American  War, 
m  various  presidential  and  congressional  documents,  has  promised 


eventual  Indeprndenoe  to  the  people  ot  the  I»MT!np!Ti*  Islands. 
Having  protected  and  educated  them  in  principles  of  representa- 
tive government  for  approximately  one-third  of  a  century.  It  now 
is  logical  that  Inasmuch  as  the  qtiallfted  electors  of  the  Islands 
have  demonstrated  their  ability  to  maintain  a  stable  government 
under  our  contacts  with  them  through  a  Governor  General,  the 
time  is  at  hand  when  our  governmental  promises  should  be  com- 
pletely fulfilled.  It  appears  that  the  Filipinos  have  progressed  to 
that  degree  of  self-sufficiency  as  to  enable  them  to  maintain  a 
stable  government.  Contlnuc-d  delay  in  granting  independence  to 
them  is  the  result  of  large  Investments  of  American  capital  con- 
trolled bv  a  few  American  cltisens.  Until  Independence  Is  granted 
the  present  sittoatlon  compels  farmers  in  the  United  States  to 
meet  the  tinfalr  competition  of  Philippine  products  in  cur  domestic 
markets. 

We  Insist  that  Independence  be  granted  the  Philippine  Islands 
at  the  earliest  possible  moment  so  that  the  American  market  can 
be  preserved  for  the  American  farmers. 

NO.    8.    RELATION    OF    FARJ*    LNCOME   TO    EXPENSE 

The  prices  of  farm  products  hava  declined  in  recent  years  much 
faster  than  have  the  prices  on  most  commodities  which  farmers 
must  buy.  The  prices  on  machinery,  tools,  and  Implements, 
fencing  materia!,  b'orlap.  and  various  other  necessary  articles, 
although  shelving  In  some  Instances  .small  declines  in  prices  are 
vastly  out  of  line  with  the  prices  of  farm  crops  The  board  of 
directoi-s  and  ofl^cials  of  the  American  Farm  Bureau  Federation 
are  authorized  and  directed  to  do  everything  possible  to  bring 
farm  Income  and  farm  expenses  into  proper  relationship. 

NO.    9.    HOME    AND    COMMUNITT    EEC0MMEND.4T10NS 

(a)  Federal  aid  for  elementary  education:  We  Insist  that  the 
time  has  oome  when  the  National  Government  should  contribute 
a   proper   share   in   the   expenses   of    elementary   edacatlon.   doing 

I  so.  however,  without  the  establishment  of  any  additional  Federal 
machinery  or  officials. 

(b)  Maternity  and  Infancy  legislation:  We  reconunend  the  fur- 
ther support  of  legislation  In  behalf  of  the  infancy  and  maternity 
act. 

(c^  Copyright  design  bill:  We  oppose  the  passage  of  the  so- 
called  copvTight  design  bill. 

(d)  Truth  in  fabrics:  To  secxire  the  public  Information  which 
is  available  in  buying  most  other  commodities,  it  is  urged  that 
truth-in-fabrics  legislation  be  enacted  by  Congress. 

NO.    10.  TARirr 

The  American  farmers  carry  great  responsibility  for  the  main- 
tenance of  our  protective  system.  If  we  are  to  continue  this 
support,  tariff  schedules  must  immediately  be  revised  to  a  basis 
of  eciuaitzation  as  between  agriculture  and  all  other  industry'. 

We  also  insist  that  such  changes  be  made  in  the  flexible  pro- 
vision of  the  present  law  as  will  enable  those  resjxjnaible  for  its 
administration  to  make  it  operate  effectively  in  emergencies. 

NO.    11.    WATHtWAT    DEVELOPMENT 

All  Inland  waterway  development  now  under  construction  as  an 
aid  in  completing  the  transportation  system  of  our  Nation  should 
be  completed  as  soon  as  possible.  Particular  attention  should 
now  be  given  to  the  St.  Lawrence  deep-waterway  channel  in 
hastening  the  adoption  of  the  treaty  negotiations  with  Canada, 
and  by  enacting  all  necessary  enabling  legislation  to  make  effec- 
tive the  provisions  of  the  treaty. 

Other  possible  waterway  projects  should  be  ascertained  by  a 
conUnuatlon  of  the  surveys  now  under  way  by  the  Chief  of  Army 
Engineers. 

NO.    12.    KtrSCLE   SHOALS 

The  operation  of  Muscle  Shoals  under  the  direction  of  organized 
I  agriculture   along  cooperative   lines,   distributing  the   products  to 
the  farmers  on  a  cost  basis,  is  the  most  desirable  w^ay  to  handle 
this  project  for  the  benefit  of  the  entire  Nation. 

NO.     13.    POWER    REGULATION 

The  American  public  has  In  former  times  paid  heavily  for  de- 
velopments of  enterprises  which  proceeded  seemingly  without  re- 
gard to  public  welfare  and  frequently  In  defiance  thereto  At  the 
present  time  the  so-called  power  Influence  is  potent  In  our  Nation 
and  must  be  brought  under  control  and  regulation  of  Government. 
The  pyramiding  of  capital  costs,  the  interlocking  of  directorates 
in  subsidiary  or  overhead  corporations,  and  the  centralized  control 
prevalent  within  the  power  group  are  such  as  to  demand  Federal 
and  State  legislation  in  the  public  welfare.  Power  sites  should 
not  be  granted  applicants  therefor  unless  financial  guarantees  of 
Immediate  development  and  penalties  for  failure  to  develop  are 
imposed.  Power  corporations  should  be  compyelled  to  apply,  each 
In  Its  own  right,  for  permits  to  construct  power  dams.  Transmis- 
sion lines  should  be  made  common  carriers  of  power, 

NO.    14.    POSTAL     EATBB 

In  any  efforts  to  balance  the  budget  of  the  Post  Office  Depart- 
ment we  oppose  Increased  rates  on  first  and  fourth  class  matter. 
The  deficit  In  the  Post  Office  Department  is  caiised  largely  by 
other  classes  of  mall  service.  It  Is  unfair  to  the  main  body  of 
citizens  who  use  the  first  and  fourth  class  services  of  the  Post 
Office  Department.  In  which  classes  no  material  deficit  Is  found, 
to  Impose  on  them  higher  rates  in  an  effort  to  overcome  the  deficit 
created  by  such  other  servlcee. 
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also  the  nominations  of  sundry  other  officers  in  the  Marine  I      By  Mr.  COUZENS: 
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no.   18.  WA' 


The  frman  to  »t  least  12  Western  States,  many  of  whom  lire 
en  Irrigation  districts  either  Federal  or  private,  have  problems  In 
rec<krd  to  water  supply  as  troublesome  and  more  costly  than  are 
the  water  troubles  of  the  main  body  of  our  farmers  who  live  In 
areas  where  rainfall  Is  dependent  upon  to  produce  crops. 

The  Irrigation  fanner  Is  a  part  of  the  national  agricultural  In- 
dxistry  and  should  have  devoted  to  him  and  to  his  business  the 
same  careful  consideration  which  U  sought  to  be  devoted  to  agri- 
culture In  our  Nation  as  a  whole. 

Wherever  reclamation  developments  now  In  operation  find  them- 
selves In  need  of  additional  water  to  be  secured  by  storage  or 
othKWlse.  of  reconstructed  works  and  equipment  which  have 
either  become  obsolete  or  have  outlived  the  period  of  xisefulness, 
of  »dditlonal  cre<llt  to  refinance  on  longer  terms  of  payment  and 
lesser  annual  chiirges  both  the  original  Indebtedness  on  the  loan 
and  the  annual  water-right  payment,  then  the  settlers  on  these 
projects  should  have  the  attention  and  consideration  on  the  part 
of  Federal  and  State  governments,  and  of  the  Nation  as  a  whole, 
which  are  necessary  and  essential  to  the  solution  of  reclamation 
problems. 

Further,  wherever  these  reclamation  projects  have  been  denied 
by  p>ower  Interests  or  by  utility  boards  of  the  development  and 
distribution  of  the  power  resources  resident  within  the  water  used 
for  Irrigation  purposes,  all  such  denials  of  privileges  to  use  their 
own  water  both  for  power  and  Irrigation  should  be  removed  to  the 
end  that  the  proflte  from  power  might  be  used  by  the  reclama- 
tion districts  as  a  valuable  aid  in  payment  of  amortization,  inter- 
est, and  construction  charges  on  the  projects. 

Whatever  new  reclamation  projects  are  thought  to  be  necessary 
should  be  analyzed,  first,  to  see  their  future  relationships  to  the 
national  economy  of  agriculture:  and  second,  to  ascertain  whether 
or  not  farmers  on  such  new  projects  would  be  thrown  Into  direct 
competition  with  other  farmers  on  established  reclamation  areas 
and  elsewhere.  In  assisting  settlers  on  Irrigation  and  drainage 
districts  to  reflnjoice  themselves  on  a  more  equitable  basis  than 
originally  was  thought  necessary,  legislation  should  be  enacted  to 
provide  a  revolving  fund  for  use  as  loans  to  extend  credit  periods 
Into  longer  lengths  of  time,  thereby  enabling  the  farmers  more 
adequately  to  meet  annual  payments. 

wo.    IS.    NATION AL  LAND   POLJCT 

We  are  nnalterably  opposed  to  additional  authorization  by  Con- 
gress of  any  new  reclamation  projects  until  consumptive  demands 
meet  productive  capacity.  Upon  Congress  is  urged  the  Immediate 
adoption  of  a  national  land -utilization  policy  which  will  provide 
tor  the  removal  from  production  of  large  areas  of  land  now  gen- 
erally classed  as  marginal  or  submarginal  In  character.  We  recog- 
nise the  Impossibility  of  continuing  such  lands  In  production  on  a 
profitable  basis,  and  to  do  so  adds  to  our  siirplus  problems.  It  Is 
recommended  that,  in  withdrawing  these  unproductive  lands,  the 
public  needs  tar  parks,  playgrounds,  game  preserves,  future  for- 
ested areas,  and  watershed  protection  be  satisfied. 

It  is  further  urged  that  our  national  land  policy  Include  provi- 
sion for: 

The  complete  Inventory  of  our  land  resources: 

Taxation  adjustments,  taking  Into  consideration  areas  taken 
from  production: 

Reclamation  projects  and  pollciee  to  be  Integrated  with  the  na- 
tional land  policy  through  the  Department  of  Agriculture; 

The  public  domain  and  national  forests  to  be  administered 
Jointly  by  Federal  agencies: 

Reforestation  on  the  widest  possible  scale  by  Federal,  State, 
county,  township,  and  municipal  units  of  the  Government  Jointly 
and  severally. 

NO.    IT.    COMICZNDINO    SZCKETAaT    HTOX 

We  conunend  Secretary  Hyde  for  his  fearless  leadership  of  offl- 
clal  agriculture  in  our  Nation,  particularly  m  regard  to  the  man- 
ner In  which  he  has  discharged  the  many  regulatory  responsi- 
bilities which  have  been  placed  upon  the  Department  of  Agri- 
culture In  regard  to  the  packer  and  stockyards  act,  the  grain 
futures  act,  the  food  and  dmgs  act,  and  the  quarantine  control 
measvirc. 

PKICZS  or  PORK  PRODUCTS 

Mr.  NORRIS.  Mr.  President,  I  would  like  to  make  an 
Inquiry  of  the  Senator  from  Kansas  [Mr.  Capper].  A  mo- 
ment ago  he  asked  to  have  certain  resolutions  printed  in 
the  Record.  Were  those  resolutions  entitled  "  Live  hogs  and 
retail  pork  prices  too  far  apart  "? 

Mr.  CAPPER-  No;  I  sent  to  the  desk  resolutions  adopted 
by  the  American  Farm  Bureau  Federation  at  its  annual 
convention  in  Chicago,  which  Include  their  declaration  on 
various  bills  pending  in  Congress.  It  covers  some  six  or 
eight  different  measures. 

Mr.  NORRIS.  That  is  a  different  matter  than  the  one 
I  am  about  to  present,  then.  Mr.  President,  I  ask  leave  to 
print  in  the  Rkoro  a  statement  given  to  the  press  by  the 
Federal  Farm  Board.  I  want  to  read  just  a  sentence  or 
two  from  that  statement,  as  follows: 

The  flgtires  quoted  were  developed  by  the  Bureau  of  Agricul- 
tural Economics  In  the  United  States  Department  of  Agriculture. 


Witt  agencies  between  the  farmer  and  the  con.sumer  making 
little  0r  no  reduction  In  their  margins,  practically  all  the  burden 
of  supplying  the  consuming  public  with  low-priced  pork  products 
is  beiag  canted  by  farmers. 

I  may  interpolate  that  in  the  earlier  part  of  the  bulletin 
they  $how  how  the  farmer  is  getting  the  same  return  under 
the  high  pnces  now  charged  the  consumer  that  he  got  when 
the  consumer  was  paying  lower  prices. 

Thei  percentage  farmers  receive  of  retail  prices  of  pork  products 
Is  the  smallest  on  rtcord. 

I  w!i5h  S'3nators  would  take  notice  of  this  statement,  that 
according  to  these  statistics  there  has  never  been  a  time 
in  the  history  of  the  United  State.s  when  the  farmers  re- 
ceived retail  prices  of  pork  produces  so  small  as  now. 

Current  retail  prices  warrant  considerably  higher  prices  for 
hogs  than  f  irmers  are  receiving. 

Th!^  Stat*  ment  Is  issued  in  the  interest  of  agriculture  and 
business  generally,  for  upon  hogs  more  than  any  oth.er  commo<1ity 
depends  pajment  of  taxes  and  other  billd  in  a  very  large  seetion 
of  oui^  country. 

Mr.  President.  I  ask  that  the  entire  bulletin  may  be  printed 
in  the  Record  at  this  point  and  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

Th^  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bulletin  is  as  follows: 

LnS    HOO    AND    RETAIL    POHK    PRICTS    TOO    FAR    APART 

The  following  statement  was  made  to-day — December  17 — by 
Mr.  C,  B.  EK'nman,  member  FederaJ  Farm  Board ; 

"  Fairmers  are  receiving  much  less  for  live  hot^s  than  Is  Justified 
by  prices  consumers  are  paying  for  pork  products.  On  December 
15  prices  at  New  York  retail  markets  for  good  grade  pork  chops 
averaged  26  cents  a  pound,  a  reduction  of  7  cents,  or  21  per  cent, 
from  the  price  December  15.  1930;  ham.  22  cents  a  pound,  a  reduc- 
tion d'  7S  cents,  or  25  per  cent;  sliced  bacon.  32  cents  a  pound, 
a  reduction  of  9  cents,  or  22  per  cent;  picnics.  14 U  cents  a  pound, 
a  redaction  of  5^2  cents,  or  27  per  cent;  and  lard,  13 'j  cents  a 
pouncj,  a  reduction  of  3  cents,  or  18  per  cent,  from  a  year  ago. 
Prices!  of  live  hogs  at  Chicago  for  the  week  ending  December  12 
averaged  only  $4.18  a  hundredweight  compared  to  $7.92  for  the 
corre^xjnding  week  In  1930,  a  reduction  of  $3.74.  or  47  per  cent. 
The  ^fii^es  quoted  were  developed  by  the  Bureau  of  Agricultural 
Econotnics  of  the  United  States  Department  of  Agriculture. 

"  W^th  agencies  between  the  farmer  and  the  consumer  making 
little  pr  no  reduction  In  their  margins,  practically  all  the  burden 
of  suOplylnj;  the  consuming  public  with  low-pnced  pork  products 
is  belpg  carried  by  farmers.  The  percentage  farmers  receive  of 
retail  prices  of  pork  products  Is  the  smallest  on  record.  Current 
retail  prices;  warrant  considerably  higher  prices  for  hogs  than 
farmers  are  receiving. 

"  Tills  statement  Is  issued  In  the  interest  of  agriculture  and 
business  generally,  for  upon  hogs  more  than  any  other  commodity 
depends  payment  of  taxes  and  other  bills  In  a  very  large  section 
of  oui  counuy." 

j  REPORTS   or   THE  DISTRICT   COMMITTEE 

Mr*  CAPPER,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  <S.  2077)  to  relieve 
the  Commissioners  of  the  District  of  Columbia  of  certain 
mini^erial  duties,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  18)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1306)  to  provide  for  the  incorporation  of  the  Dis- 
trict 6f  Columbia  Commission.  George  Washington  Bicenten- 
nial, reported  it  with  an  amendment  and  submitted  a  report 
(No.  il9)  tliereon. 

KXECTTTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 

Mn.  NYE,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, reported  favorably  the  nomination  of  Walter  C.  Men- 
denhf  U,  of  Ohio,  to  be  Director  of  the  Geological  Survey,  vice 
George  Otis  Smith,  resigned,  and  also  the  nominations  of 
severtil  registers  of  land  ofiBces,  which  were  placed  on  the 
Executive  Calendar. 

Mri  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
favoijably  the  nomination  of  Rear  Admii-al  Orin  G.  Murfln 
to  bei  Judge  Advocate  General  of  the  Navy,  with  the  rank  of 
rear  tidmiral,  for  a  term  of  four  years,  and  also  the  nomina- 
tions'of  sundry  other  officers  in  the  NavTi  also  the  nomina- 
tion bf  Col.  Frederic  L.  Bradraan  to  be  a  brigadier  general 
in  thte  Marine  Corps  from  the  20th  day  of  May,  1931;  and 


also  the  nominations  of  sundry  other  officers  in  the  Marine 
Corps,  which  were  placed  on  the  Executive  Calendar. 

BILLS  AND   JOITIT   RESOLXTTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimouj  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  JONES: 

A  bill  <S.  2312)  for  the  relief  of  farmers  in  drought  and/or 
storm  stricken  areas  in  the  State  of  Washington;  to  the 
Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2313)   for  the  erection  of  a 
Anacortes,  Wash.; 

A  bill  (S.  2314) 
Montesano,  Wash. 

A  bill  (S.  2315) 


of  a 


a 


public  building  at 
public  building  at 
public  building  at 


for  the  erection 
and 

^^ ,_. for  the  erection  of 

Kennewick,  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds.  j 

By  Mr.  NYE:  ' 

A  bill  (S.  2316 »  to  re>?ulate  election  expenditures;  to  the 
Committee  on  the  Judiciary. 
By  Mr.  VANDENBERG: 

A  bill  (S.  2317)   granting  the  consent  of  Congress  to  the 
State  of  Michigan  and  Berrien  County,  or  either  of  them,  to 
construct,  maintain,   and   operate   a   bridge   across  the   St. 
Joseph  River;  to  the  Committee  on  Commerce. 
By  Mr.  DALE: 

A  biU  <S.  2318)  for  the  relief  of  the  United  Marble  Cos., 
Rutland,  Vt.;  to  the  Committee  on  Claims. 

A  bill  (S.  2319)  to  provide  for  the  retirement  of  officers 
and  employees  of  the  legislative  branch  of  the  Government, 
and  for  other  purposes;  and 

A  bill  (S.  2320)  to  amend  "An  act  for  the  retirement  of 
employees  in  the  classilied  civil  service,  and  for  other  pur- 
poses." approved  May  22,  1920;  to  the  Committee  on  Civil 
Service. 

By  Mr.  BRATTON: 

A  bill  (S.  2321)  granting  an  increase  of  pension  to  Sarah 
E.  Roberts;  to  the  Committee  on  Pensions. 

A  bill  <S.  2322)    to  authorize  amendment  of  the  act  of 
February  25,  1927,  for  the  payment  of  damages  caused  by 
reason  of  the  overflow  of  the  Rio  Grande  on  August  17,  1921; 
to  the  Committee  on  Claims. 
By  Mr.  McGILL: 

A  bill  (8.  2323)  granting  a  pension  to  Joseph  K.  Bennett: 
to  tlie  Committee  on  Pensions. 

A  bill  (S.  2324)  to  extend  the  time  for  allowing  suits  on 
Insurance  contracts  under  section  19  of  the  World  War  vet- 
erans' act.  1924,  as  amended;  to  the  Committee  on  Finance. 
By  Mr.  KEAN: 

A  bill  (S.  2325)  for  the  relief  of  the  United  States  Ham- 
mered Piston  Ring  Co.;  to  the  Committee  on  Claims. 
By  Mr.  ROBINSON  cf  Arkansas: 

A  bill  (S.  2326)  to  establish  fish  and  game  sanctuaries  in 
the  national  forests;  to  the  Special  Committee  on  Conserva- 
tion of  Wild  Life  Resoi;j-ces. 
By  Mr.  WHEELER: 

A  bill  (S.  2327)   for  the  relief  of  Joseph  Ford  and  Henry 
Pord.  half-breed   Piegan  Indians  of  the  Blackfeet  Indian 
Reservation,  Mont.,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 
By  Mr.  CAPPER: 

A  bill  (S.  2328)  to  provide  for  the  election  of  the  Board  of 

Education  of  the  District  of  Columbia,  and  for  other  purposes; 

A  bill  (S.  2329)  to  further  regulate  banking,  banks,  trust 

companies,  and  building  and  loan  associations  in  the  District 

of  Columbia,  and  for  o:her  purposes; 

A  biU  (S.  2330)  to  authorize  the  widening  of  Thirteenth 
Street  NW.,  in  the  District  of  Columbia,  and  for  other 
purposes; 

A  bill  (S.  2331)  to  p:-ovide  for  the  care,  maintenance,  and 
education  of  children  l>om  out  of  lawful  wedlock;  and 

A  bill  (S.  2332)  to  amend  section  115a  of  an  act  entitled 
"An  act  to  establish  a  code  of  law  for  the  District  of 
Columbia,"  as  amended;  to  the  Committee  on  the  District  of 
Columbia. 
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By  Mr.  COUZENS: 

A  bill  (S.  2333)   for  the  relief  of  employees  of  the  post 
office  at  Detroit.  Mich.;  to  the  Committee  on  Claims. 
By  Mr.  FLETCHER: 

A  bill  (S.  2334)  to  amend  section  3  of  the  rivers  and  har- 
bors act,  approved  June  13.  1902.  as  amended  and  supple- 
mented: to  the  Committee  on  Commerce. 

By  Mr.  MORRISON: 

A  bill  (S.  2335)  for  the  relief  of  O.  R.  York;  to  the  Com- 
mittee on  Claims. 

A  biU  (S.  2336)  granting  a  pension  to  Mary  West;  to  the 
Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  2337)  for  the  relief  of  Percy  Harry  Thomas;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  STEIWER: 

A  bill  (S.  2338)  granting  pensions  to  certain  persons  who 
served  in  the  Indian  wars  from  1817  to  1898:  to  the  Com- 
mittee on  Pensions. 

A  bill  (S.  2339)  for  the  relief  of  J.  A.  Tippit.  L.  P.  Hudson, 
Chester  Howe.  J.  E.  Arnold,  Joseph  W.  Gillette.  J.  S.  Bounds. 
W.  N.  Vernon.  T.  B.  Sullivan.  J.  H.  Neill,  David  C.  Callib. 
J.  J.  Beckham,  and  John  Toles;  to  the  Committee  on  Claims. 

By  Mr.  NORBECK: 

A  bill  (S.  2340)  to  provide  funds  for  cooperation  with  the 
School  Board  of  Shannon  County,  S.  Dak.,  in  the  con.struc- 
tion  of  a  consolidated  high -school  building  to  be  available 
to  both  white  and  Indian  children;  to  the  Committee  on 
Indian  Affairs. 

A  bill  (S.  2341)  granting  a  pension  to  John  H.  Kowalski 
<with  accompanying  papers) ; 

A  bill  (S.  2342)  granting  an  increase  of  pension  to  George 
Nath  (with  accompanying  papers) ;  and 

A  bill  (S.  2343)  granting  a  pension  to  Martin  Erikson 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  WATSON: 

A  joint  resolution  (S.  J.  Res.  62)  authorizing  the  payment 
of  salaries  of  the  officers  and  employees  of  Congress  for 
December,  1931,  on  the  22d  day  of  that  month;  to  the  Com- 
mittee on  Appropriations. 

CHANGES  OF  REFERENCE 

Mr.  SMOOT.  Mr.  President,  recently  two  bills  were  mes- 
.saged  over  from  the  House,  the  bill  (H.  R.  5821)  to  provide 
for  the  taxation  of  incomes  in  the  District  of  Columbia,  to 
repeal  certain  provisions  of  law  relating  to  the  taxation  of 
intangible  personal  property  in  the  District  of  Columbia, 
and  for  other  purposes,  and  the  bill  (H.  R.  5822)  to  provide 
a  tax  on  the  transfer  of  estates  of  decedents.  These  bills 
were  referred  to  the  Committee  on  Finance.  I  ask  unani- 
mous consent  that  the  Committee  on  Finance  may  be  dis- 
charged from  the  further  consideration  of  the  bills  and  that 
they  may  be  referred  to  the  Committee  on  the  District  of 
Columbia. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 

REPORTS  ON   LAWLESSNESS   IN   LAW   ENFORCEMENT 

Mr.  CUTTING.  Mr.  President,  I  send  to  the  desk  a  reso- 
lution which  I  would  like  to  have  read. 

The  VICE  PRESIDENT.  The  resolution  wiU  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  116)  (sub- 
mitted by  Mr.  Cutting.  Mr.  Walsh  of  Montana,  and  Mr. 
CosTiGAN),  as  follows: 

Resolved.  That  the  President  of  the  United  States  be.  and  he  is 
hereby,  requested  to  transmit  to  the  Senate  any  and  all  reports 
prepared  by  exp)erts  of  the  National  Commission  on  Law  Observ- 
ance and  Enforcement  under  the  direction  of  Judge  William  S. 
Kenyon.  chairman  of  the  subcommittee  on  lawlessness  In  Jaw  en- 
forcement, including  any  that  may  have  been  made  touching  the 
cases  of  Thomas  J.  Mooney  and  Warren  K.  Billings. 

The  VICE  PRESIDENT.  W^at  disposition  does  the  Sen- 
ator from  New  Mexico  desire  to  have  made  of  the  resolu- 
tion? 

Mr.  CUTTING.  I  ask  that  the  resolution  may  lie  on  the 
table  for  the  present. 
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The  resolution  will  lie  on  the 


The  VICE  PRESIDENT. 
table. 

TORDCN-DEBT    MORATORnjM 

The  joint  resolution  (H.  J.  Res.  147  >  to  authorize  the 
postponement  of  amounts  payable  to  the  United  States  from 
foreign  governments  during  the  fiscal  year  1932.  and  their 
repayment  over  a  10-year  i»riod  begiiming  July  1.  1933. 
was  read  twice  by  its  title. 

Mr.  SMOOT.  Mr.  President,  the  Finance  Committee  has 
already  met  and  considered  the  Joint  resolution  and  in- 
structed me  to  submit  a  report  upon  it  which  I  now  send  to 
the  desk  "Rept.  No.  17).  Later  in  the  day  I  shall  ask  that 
the  Senate  consider  the  Joint  resolution. 

Mr.  JOHNSON.  Mr.  President.  I  did  not  hear  the  re- 
quest of  the  Senator. 

Mr.   SMOOT.     I   gave   notice   that  I   would  call   up  the  ] 
moratorium  measure  later  in  the  day.    It  was  considered  by 
the   Finance  Committee  this  morning   and   ordered   to  be 
reported,  and  I  have  just  submitted  the  report  to  the  Senate. 

Mr.  JOHNSON.  When  the  Senator  says  he  will  call  it 
up  later  in  the  day,  does  he  mean  to  have  it  taken  up  for 
debate  to-day? 

Mr.  SMOOT.    Yes:  taken  up  for  debate. 

Mr.  JOHNSON.  So  far  as  I  may  object  to  any  such  pro- 
cedure I  shall  do  so. 

Mr.  SMOOT.    Of  course  the  Senator  can  object. 

Mr.  JOHNSON.  Then,  it  will  come  up  Monday  in  the 
regular  course. 

Mr.  SMOOT.  Yes;  it  will  come  up  Monday  in  the  regular 
course. 

Mr.  JOHNSON.     If  I  should  be  absent  this  afternoon 

Mr.  SMOOT.  That  is  sufficient.  All  the  Senator  has  to 
do  is  to  say  that  he  would  object,  and  I  shall  then  not  call 
it  up  iintil  Monday. 

Mr.  JOHNSON.    I  should  object. 

Mr.  SMOOT.  I  would  judge  so  from  what  the  Senator 
said. 

Mr.  WALSH  of  Bdassachusetts.  Mr.  President,  is  it  con- 
templated by  the  Senator  from  Utah  to  make  the  joint 
resolution  the  iinfinished  business? 

Mr.  SMOOT.  I  shall  bring  it  up  Monday  and  hope  to  have 
it  passed  on  that  day. 

Mr.  WALSH  of  Massachusetts.  Then,  I  assiune  the  Sena- 
tor has  waived  his  intention  of  bringing  it  up  to-day? 

Mr.  SMOOT.  An  objection  was  made  by  the  Senator  from 
California,  and.  of  course,  it  has  to  go  over  a  day. 

Mr.  BARKLEY.  Mr.  President,  is  it  the  intention  of  the 
Senator  from  Utah  to  seek  to  have  the  joint  resolution  passed 
prior  to  the  Christmas  recess? 

Mr.  SMOOT.     It  is. 

Mr.  WATSON.  Mr.  President,  as  I  have  just  come  into 
the  Chamber,  I  would  like  to  ask  the  Senator  from  Utah 
whether  he  intends  to  take  up  the  matter  for  discussion  be- 
fore the  Finance  Committee  this  afternoon? 

Mr.  SMOOT.  The  Finance  Committee  has  already  passed 
upon  it. 

Mr.  WATSON.  There  is  no  further  action  required  by 
that  committee? 

Mr.  SMOOT.    No:  there  is  not. 

Mr.  WATSON.  I  wanted  that  statement  made  because 
several  members  of  the  Finance  Committee  had  asked  me 
about  it. 

Mr.  JOHNSON.  Mr.  President,  is  it  the  intention  of  any- 
one connected  with  this  particular  measure  to  take  it  up  for 
discussion  at  all  before  it  is  passed? 

Mr.  SMOOT.  The  Senator  will  have  a  chance  to  discuss 
It  Monday. 

Mr.  JOHNSON.  Really!  I  did  not  realize  that !    [Lauirhter.] 

Mr.  SMOOT.  I  Uiink  the  Senator  knew  that  without  ask- 
ing the  question. 

The  VICE  PRESIDENT.  On  objection,  the  joint  resolu- 
tion goes  over. 

rvrLXTTun  HfOKrEJWEifCB 

Mr.  HA  WES.  Mr.  President,  despite  the  fact  that  in  the 
hearings  before  the  Senate  Committee  on  Territories  and 
Insular  Affairs,  considering  the  subject  of  Philippine  inde- 


pendence, the  opponents  of  the  bill  for  independence  were 
unable  to  give  the  names  of  any  number  of  Filipinos  who  did 
not  fcivor  complete  independence.  Word-of-mouth  propa- 
gandfi  that  the  substantial  Filipino  business  men  did  not 
want  independence  has  been  circulated.  Now,  this  is  being 
changed  to  the  statement  that  they  would  be  satisfied  with 
increased  autonomy. 

These  statements  are  not  correct.  Neither  the  commis- 
sionets,  Mr.  Quezon.  General  Aguinaldo.  or  the  commission 
will  be  satisfied  with  anything  eLse  than  independence. 

Di|ring  the  past  summer  General  Parker,  Chief  of  the 
Bureliu  of  Insular  Affairs,  and  myself  were  guests  of  the 
Philippine  Chamber  of  Commerce  representing  the  business 
men  of  the  Philippine  Islands.  There  were  present  on  that 
occasion  many  well-known  Filipino  business  men  and  finan- 
ciers, Mr.  Isaac  Barza.  pre5ident  of  this  organization,  de- 
liv-ertd  an  address  which  was  very  vigorously  applauded  and 
approved  by  the  audience,  showing  conclusively  that  the 
Filipino  business  men  are  for  independence. 

As  the  position  of  the  busine.ss  men  on  this  subject  has 
been  called  into  question  I  ask  permission  to  in.sert  in  the 
REcqRD  a  resolution  adopted  by  the  Philippine  Chamber  of 
Comtnerce.  a  list  of  those  present  at  the  dinner  above  re- 
ferr^  to.  and  the  address  of  Mr.  Barza,  the  president  of 
the  organization. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  matters  referred  to  are  as  follows: 

RKSOI^tmON    EXPXESSING    THE    SENTIMENTS    OF    THE    FILrPINO    BTTSINES3 
MEN  IV  FAVOE  OF  THE   LIBBaiATION  OF  THE   PHILIPPINES 

Wl^ereas  tt  has  been  repeatedly  said  that  only  the  polltlciana 
clam<»r  for  Philippine  independence:   and 

Wttereas  this  Is  the  first  time  that  the  PUiplno  business  men,  as 
a  bo4y.  have  the  opportunity  to  express  their  seiitiinents  regarding 
this  inatter    Therefore  be  It 

Re^olrcd  to  express,  as  it  is  hereby  expressed.  That  the  Filipino 
business  men  in  national  convention  assembled  strongly  favor  the 
national  aspiration  for  independence  and  are  ready  to  cooperate  In 
the  qDimnon  ta&k  for  the  liberation  of  the  country. 

Adapted  unanimously  In  Manila  this  the  9th  day  of  February 
of  19129. 

Ap|)  roved. 

Teodoro   R.    Yangco,    President. 

Attest: 

PxDEO  J.  OcAMPO,  Secretary. 


LIST     OF     GUESTS     PRESENT     AT     A     DINNEH     GIVEN     BY     THE     PHILIPPINE 
C^AMBEB    OF   COMMESCE.    AT   THE    MANILA    HOTEL,    JUNE    23,    193  1 

Hon.  Honorto  Ventura,  secretary  of  the  interior:  Hon  Jose  Abad 
Santtje,  secretary  of  Justice;  Hon  Rafael  Alunan.  secretary  of  agri- 
culture and  natural  resources;  Hon.  Pllemon  Perez,  secretary  of 
comijierce  and  communications;  Hon.  Ramon  Avaucena,  chief 
Jnstlte,  sTipreme  court  of  the  PhUlpplne  Islands;  Hon.  Juan  Sum- 
tilonf.  outgoing  senator  for  the  fourth  district;  Hon  Jose  G. 
GeneroBo.  senator  for  the  fourth  district;  Hon.  Juan  Nolasco.  in- 
going senator  for  the  fourth  district;  Hon  Pedro  Gil,  outgoing 
representative  for  the  south  district  of  Manila;  Hon.  Franc Lsco 
Varofia.  representative  for  the  north  district  of  Manila;  Hon. 
Emlliano  Trla  Tlrona,  representative  for  the  Province  of  Cavlte; 
Hon.  Thomas  Eamshaw.  mayor  of  the  city  of  Manila;  Hon.  Rafael 
Palma.  president  University  of  the  Philippines;  Gabino  Tabuhar, 
actiqg  president  National  University;  Dr.  Mariano  de  los  Santos. 
preaHdent  University  of  Manila;  Dr.  Maximo  M  Kalaw.  dean  col- 
lege lof  liberal  arts.  University  of  the  Philippines;  Jorge  Bocobo, 
dean.  coUege  of  law,  University  of  the  Philippines;  Francisco  Beni- 
tez.  dean  coUege  of  education,  Uruverslty  of  the  Philippines;  Vi- 
cente PabeUa.  dean  Joee  Rlzal  Collefe;  Salvador  LaRdameo.  Insular 
treasurer  of  the  Philippines;  Tomas  Confesor,  director  bureau  of 
commerce  and  Indiistry:  Jiian  Posadas.  Jr ,  collector  of  Internal 
revenue;  Hon.  GulUermo  Gomei.  under  secretary  of  finance  and 
actli^e  Insular  collector  of  customs;  F.  Segado,  purchasing  agent 
bureau  of  stipply;  Hon.  Teodoro  M  Kalaw,  director  National 
Library;  Hon.  Manuel  V.  del  Rosario.  acting  public  service  com- 
mlsEloner;  Hon.  Jorge  B.  Vargas,  president  Philippine  Columbian; 
Dr.  lose  8.  HUarlo,  prwldent  Philippine  Medical  Association;  Dr. 
Te\it  Jocson.  president  Club  Filipino;  Dr  Nicanor  Jartnto.  pre5l- 
dent:  National  Rice  Growers'  Association;  Carlos  P.  Romulo,  man- 
aging editor  TVT  publications;  Pedro  Aunario.  editor  La  Van- 
guarBla;  Vicente  A.  Pads,  editor  The  Philippines  Herald;  Antonio 
M.  Abad,  editor  La  Opinion;  Vicente  Lopei.,  president  Hollo 
Cha^iber  of  Commerce;  Isaac  Barza.  president  Chamber  of  Com- 
meroe  of  the  Philippine  Islands;  Gonzalo  Puyat.  vice  president 
Chamber  of  Commerce  of  the  PhUlpplne  Islands;  Joee  P  Fernan- 
dez, iex-president  Chamber  of  Commerce  of  Uie  Philippine  Lslands; 
Leopoklo  R.  Agulnaldo,  ex-president  Chamber  of  Commerce  of  the 
Phlltppil^  Islands;  Marcos  L.  Etoces.  president  Philippine  Live- 
stoclt  Association;  Toribio  Teodoro.  director  Ciiamber  of  Commerce 
of   X.\it  Philippine   Islands;    Eulogio   Rodriguez,   director    Chambei 
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of  Commerce  of  the  Philippine  Islands;  Prlmo  Arambxilo.  director 
Chamber   of   Commerce   of   th>3  Philippine   Islands;    Vicente   Mad- 
rigal,   ex-presldent    Chamber    of     Commerce     of     the    Philippine 
Islands:  Hon.  Ramon  J.  Fernandez,  ex-presldent  Chamber  of  Com- 
merce    of     the    Philippine     Islands;     L.     M.     Heras.     ex-presldent 
Chamber  of  Commerce  of  the   Philippine   Islands;    Fulgenclo  Bor- 
romeo,  president  Bank  of  the  Philippine  Islands;  Miguel  Cuaderno. 
acting    manager    Philippine    National    Bank;    Jose    Paez,    general 
manager    Manila    Railroad    Co.;     Jose    V.    Ramirez,    ex-presldent 
Chamber  of  Commerce  of  the  Philippine  Islands;    Enrique  Zobel, 
general    manager    Ayala   y    Cii;    Rafael    Roces,    Comanager    Roces 
&  Co  ■    Antonio  Brlas  Roxas,   general   manager  San  Miguel  Brew- 
ery    Jose   AraneU.    manager    Philippine    Land    Improvement    Co.; 
Tlrso  Uzurraga,  manager  Llzarraga  Htrmanos;    Antonio  P    Roxas, 
manager    Vluda    de    P.   Roxa«    y    Hrds.    de    A     Roxas;    Alejandro 
Roces     jr.,    general    manager,    TVT    publlcatloas;     Vicente    Arias, 
general    manager    Palace    BaKiar;    Clrlaco    Tuason.    general    man- 
ager C   Tuason  e  Hljos;  Benltc  Razon.  manager  Sorox  y  Compaftla; 
Tomas  Mapua.  architect,  director  Mapua  Institute  of  Technology; 
Jose  Tlaoqul.  manager  La  Pera  (Inc.);  J.  J.  Osorlo,  vice  president 
Victorias   Milling   Co.    (Inc.);    S.   M.    Jones,    vice    president    North 
Negros  Sugar  Co.  (Inc.);  Ramin  Roces.  publisher  of  Llwayway  and 
Graphic    publications;    Rafael    Fernandez,    real   estate    and    Insur- 
ance-  Gil  Puyat,  vice  president  Gonzalo  Puyat  &  Sons  Co.   (Inc.); 
FelU  M    Ledda.  manager  C.  Alkan  &  Co  ;  Francisco  Genato.  man- 
ager Genato  Commercial   Corporation;    Domlnador   Ambroslo,   life 
underwriter;    and   Pedro   J.  Ocampo.   secretary-treasurer   Chamber 
of  Commerce  of  the  PhUlpplne  Islands. 

ADDRESS  DELrVERED  BT  MR.  ISAAC  BARZA.  PRESIDENT  OF  THE  CHAMBER 
OF  COMMERCE  OF  THE  PHU.IPPLNE  LSLANDS,  AT  THE  DINNER  ON 
JUNK    23,    1931 

Our  distinguished  guests.  Senator  Harht  B.  Hawes,  Gen.  Frank 
Le  J.  Parker,  and  members  of  the  congressional  party,  gentlemen, 
In  the  name  of  the  Chamber  of  Commerce  of  the  Philippine  Is- 
lands In  particular  and  of  the  business  sector  of  the  Filipino 
Nation  in  general,  I  wish  to  extend  to  you  our  sincere  welcome 
and  greetings.  In  so  doing  we  are  not  actuated  by  mere  outward 
courtesy  or  empty  gesture,  but  by  a  feeling  of  genuine  gratitude 
toward  vou  for  the  unselfish  service  you  have  rendered  on  behalf 
of  our  'people.  We  sincerely  consider  your  company  a  genuine 
pleasure,  a  distinct  privilege,  iind  a  high  honor..  We  feel  that  only 
the  highest  of  motives  have  prompted  you  to  visit  these  far- 
flung  possessions  of  the  American  Empire,  hence  we  place  our- 
selves at  your  command  to  assist  you  In  every  possible  way  to 
accomplish  the  purpose  of  your  visit. 

May  it  not  be  amiss  to  say  at  the  outset  of  these  brief  remarks 
that  the  Filipino  business  n^en.  contrary  to  concerted  efforts  of 
rumor  gossip,  and  calculated  misrepresentation,  have  always  been, 
and  are  to  this  moment,  convinced  that  early  and  absolute  Philip- 
pine Independence  wlU  not  only  be  for  their  best  Interest  but  that 
It  is  the  only  permanent  solution  to  the  problems  of  relationship 
between  the  American  and  the  Filipino  people.  While  there  may 
be  ••  Tories  "  among  us  who  can  be  located  by  selfish,  vicious,  and 
pernicious  parties  to  serve  their  personal  interests,  to  assert  that 
the  Filipino  vested  Interests  Are  against  independence  is  not  only 
un-American  but  Is  untrue. 

The  business  sector  of  the  PlUplno  Nation  has  time  again 
and  at  every  opportunity  consciously  and  earnestly  shown 
that  It  Is  ready  to  pay  the  cost  of  Independence.  It  has  rendered 
spontaneous  and  whole-hea'ted  support  to  all  campaigns  for 
liberty  and  It  has  repeatedly  pledged  Its  loyalty  and  expressed  Its 
faith  in  those  who  are  patriotically  consecrating  their  lives  to  the 
proposition  that  the  Filipinos  are  entitled  to  guide  and  shape  their 
own  destinies.  Again,  very  recently,  when  the  news  reached  us 
that  the  Hawes-Cuttlng  bill  had  passed  the  committee,  we  Im- 
mediately cabled  our  approval  and  our  support.  In  spite  of  all 
these,  our  friendly  detractors  in  patronizing  attitude,  tell  us  that 
we  do  not  want  Independenas. 

Hence  the  great  dilemma.  What  a  plight,  what  a  puzzle  we 
find  ourselves  In  Everything  that  we  do  Is  misunderstood!  Every 
word  that  we  utter  is  given  the  contrary  meaning.  If  we  say  we 
want  independence,  we  are  told  to  our  face  that  we  do  not  under- 
stand what  it  is  nor  would  we  be  willing  to  pay  the  cost.  Even 
our  motives  are  questioned.  Of  course.  It  will  be  the  height  of 
folly  and  It  wUl  be  suicidal  to  resort  to  the  method  used  by  the 
fathers  of  the  American  Rei>ubllc  in  1776.  Even  peaceful  non- 
cooperation  and  passive  resistance  wUl  be  taken  as  gross  ingrati- 
tude and  an  affront  to  the  sovereign  power.  Any  national  or 
patriotic  movement,  personal  or  organized,  will  be  looked  upon 
with  suspicion  and  disfavor.  What  Is  there  then  that  can  be  done 
to  convince  the  sovereign  pcwer  that  we  are  in  dead  earnest  for 
our  freedom?  Perhaps  the  American  people  expect  the  Filipino 
people  to  furnish  this  modern  age  a  novelty,  a  new  method  and  a 
new  approach  In  securing  our  freedom. 

It  is  therefore  a  source  of  gratification  to  all  of  us  who  are 
earnestly  seeking  the  right  solution  of  the  Philippine  question, 
that  our  distinguished  guesi«  to-night— men  whose  voices  carry 
great  authority  and  weight  m  Congress— have  come  to  our  land 
to  be  able  to  feel  the  pulse  and  throb  of  our  national  heart.  We 
are  happy  that  you  are  here  to  see  and  observe  for  yourselves 
that  here  truly  exLsts  a  national  longing,  a  burning  desire,  and 
a  determined  struggle  for  Independence.  You  wUl  convince  your- 
selves that  there  Is  here  a  nationalistic  spirit— energetic  and  pow- 
erful yet  controlled  by  reason  and  patience,  dynamic  In  poten- 
tiality   yet  tempered  by  falUi  and  confidence.     Here  is  something 


which  can  not  be  conveyed  In  words.  It  1b  that,  we  trust,  that 
our  visitors  would  feel  and  catch  whUe  they  are  In  our  midst. 
As  a  natural  result  of  long  delays,  of  seeming  evasion,  and  ap- 
parent lack  of  courage  to  face  our  demand  for  Independence,  there 
has  developed  an  atmosphere  of  undfertalnty  which  Is  a  source  of 
constant  suspicion,  of  irrlUtlon.  and  hushed  anxiety.  Whatever 
views  one  may  have,  either  friendly  or  unfriendly,  to  PhlLp- 
plne  Independence,  everyone  agrees  that  the  difficulties  arising 
from  this  atmosphere  of  uncertainty,  are  real  and  actual  In  all 
walks  of  Philippine  life,  In  aU  phases  of  national  existence.  Te». 
gentlemen,  the  evU  and  pernicious  effects  of  this  uncertainty  lire 
to  be  observed  not  only  In  our  p>olltical  relationships  but  even 
In  the  other  realms  that  affect,  jDerhaps.  more  vitally  the  every- 
day life,  oiir  two  peoples.  Something  should  be  done  to  solve 
these  difficulties. 

The  first  Important  realm  that  is  greatly  affected  by  thla  politi- 
cal uncertainty  Is  the  Philippine-American  economic  relatlona. 
As  It  Is.  our  national  legislature  and  our  leaders  in  the  Filipino 
participation  In  the  Government  are  powerless  to  solve  the  most 
Important  economic  problems  In  the  Islands,  especially  when  It 
comes  to  the  problems  of  tariff  and  foreign-trade  relationships,  as 
these  powers  are  still  reserved  in  the  hands  of  the  sovereign  gov- 
ernment. And  when  our  leaders  and  our  business  elements  mobi- 
lize efforts  to  utilize  the  only  means  within  their  himds,  and 
when  through  such  laudable  efforts  as  the  Economic  Katlpunan, 
or  the  movement  for  economic  protectionism,  they  attempt  to 
solve  the  grave  economic  problems  that  confront  our  people,  im- 
mediately there  come  accusations  of  Ingratitude  and  lack  of  a 
proper  international  perspvectlve. 

The  difficulties,  not  to  speak  of  the  injustices  arising  from  the 
uncertain  status  of  Filipino-American  economic  relations,  have 
been  so  clearly  and  masterfully  discussed  by  our  representatives 
in  the  American  Congress  and  by  the  members  of  our  various  mis- 
sions that  an  attempt  to  essay  them  to-night  would  be  an  Imposi- 
tion upon  your  patience.  It  should,  therefore,  suffice  to  say  that 
from  the  early  dawn  of  American  rule  to  the  present  day  Ameri- 
can economic  relations  with  us  have  undoubtedly  taken  a  course 
not  so  very  different  from  that  followed  by  other  empires,  not  so 
altruistic  in  their  dealings  with  their  colonies.  Congressional 
measures  affecting  the  economic  relations  of  our  two  peoples  have 
relegated  to  the  background  the  best  Interests  of  the  Filipinos  and 
have  been  enacted  primarily  for  the  benefit  of  American  vested  in- 
terests. The  present  tariff  legislation,  not  to  mention  others,  seem 
to  be  the  most  obvious  Illustration  of  this  fact.  The  historical 
pronouncement  that  the  Philippines  are  "  not  ours  to  exploit  "  but 
to  develop  for  the  benefit  of  the  Filipinos  themselves  seems  to 
have  been  but  an  expression  of  a  pious  hope.  Even  those  of  us 
who  can  not  claim  thorough  knowledge  of  PhUipplne  tariff  rela- 
tions have  been  made  to  realize  from  recent  events  that  Philippine 
Interests  are  being  served  only  Incidentally  when  they  serve  Ameri- 
can interests.  But  we  are  helpless  and  our  hands  are  tied.  Bold 
though  It  may  seem,  yet  In  all  candor  and  honesty,  and  with  aU 
our  faith  and  confidence  in  the  motives  of  America,  we  might  ask 
the  question.  What  will  happen  next?  In  such  a  situation  of  un- 
certainty and  of  suspense  as  to  the  next  development.  Is  It  little 
wonder  that  capital— whether  local  or  foreign — would  hesitate  to 
venture  Into  the  Islands,  thtis  greatly  curtailing  the  profitable  and 
progressive  commercial  Intercoxirse.  as  weU  as  the  full  economic 
development  of  the  country? 

It  Is  not  alone  In  our  economic  relations  where  we  find  the  sad 
and  unfortunate  effects  of  this  uncertainty  of  our  political  status. 
In  the  educational  field  our  undefixied  status  has  prevented  the 
formulation  and  execution  of  plans,  adequate  and  effective,  for 
the  development  of  an  Indigenous  national  culture.  We  have  no 
national  educational  policy  or  orientation. 

Is  It  Washington  or  Rlzal  who  shotild  be  held  as  an  example  of 
patriotism?  Is  the  spirit  of  nationalism,  of  an  admirable  love  of 
country  being  given  Its  ftill  encotiragement.  cultivation,  and  flow- 
ering In  oiir  public  schools?  While  those  at  present  connected 
with  our  school  system  might,  out  of  loyalty  to  the  work  to  which 
they  have  given  the  best  part  of  their  lives,  be  Inclined  to  Justify 
the  present  system,  they  themselves  would  admit  that  there  Is 
still  so  much  that  can  be  done  that  has  not  yet  been  done,  simply 
because  of  the  present  uncertainty,  In  our  relationship  with  the 
American  Nation.  It  must  be  admitted  that,  because  of  tills  un- 
certainty there  exists  in  the  pubUc  schools,  where  both  American 
and  Filipino  teachers  are  working,  a  delicate  situation,  a  feeling 
of  caution,  of  unwholesome  secrecy,  of  a  guarded  attitude,  at 
times  of  suspicion  between  American  teachers  on  one  side  and  the 
Filipino  teachers  on  the  other.  Illustrations  have  been  altogether 
too  common  In  the  past  few  years,  revealing  this  delicate  situation 
existing  in  the  public  schools.  There  have  been  times  when  w*iole 
schools  have  gone  on  strike  because  of  the  statements  alleged  to 
have  been  made  by  this  or  another  American  teacher.  How  can 
we  in  such  a  situation,  hope  to  develop  the  Ideals  of  naUonal 
loyalty  and  of  patriotism;  how  can  we  expect  the  schools  to  be 
the  fountain  of  a  loyal  national  citizenry? 

This  uncertainty  of  our  political  situation  projects  Its  ugly  head 
to  other  realms  Ju,st  as  vital,  especially  in  the  realm  of  our  scclal 
relationships,  or  our  International  and  interracial  Intercourse. 
After  nearly  30  years  of  living  together,  mutual  understanding 
and  fellowship  Is  yet  to  be  attained.  Our  American  friends  in 
guarded  attitude,  due  either  to  a  sense  of  superiority  or  of  sov- 
ereignty have  very  Umlted  or  no  social  dealings  with  the  FUlpinos. 
In  fact  the  Filipinos  have  as  great,  if  not  greater,  a  share  of  the 
blame  becatise  of  their  attitude  of  restraint,  of  suspicion,  and  of 
unwiliingness  to  open  tlie  way.    Thus  a  very  stramed.  if  not  ac- 


IQ*^! 


CONGRESSIONAL  RECORD— SENATE 


917 


916 


CONGRESSIONAL  RECORD-SENATE 


December  19 


tUAllT  tDdlfferent.  rtate  of  i^ftUonshtps  and  feelings  exist  bet^w«Ti 
the  two  peoples.  Who  la  the  boss,  the  host,  and  the  gruest  In  this 
atmosphere  ot  uncertainty.^  In  fact,  even  In  religious  circles, 
where  the  feeling  of  fraternity  and  equality  are  more  to  be  ex- 
pected than  In  other  places,  these  strained  relations  exist. 

Perhaps  it  is  In  the  govcrnnr»eiit  where  one  flnds  most  evident. 
though  not  so  apptarent.  the  unwholesome  effects  of  this  present 
uncertain  political  situation.  There  is  a  state  of  courteous 
watchful  waiting,  yet  a  cleiu-  and  cautious  watchfulness  lest  one 
or  the  other  group  gets  the  upper  hand.  Every  new  appointment 
raifes  the  question  as  to  which  should  be  appointed — should  It 
be  a  Fliipmo  or  an  American?  The  appointments  of  boards  of 
directors  of  various  governmental  and  quasi-governmental  enter- 
priser are  guided  by  the  desire  of  placing  either  the  American  or 
the  Filipino  member.>hip  in  the  majority.  There  seems  to  be  an 
un<:on»<cious  inclination  on  the  part  of  each  side  to  be  placed  in 
a  greater  position  at  power  than  the  other  A  more  unwholesome 
atmosphere  is  unimaginable.  Under  such  undefined,  unsettled 
reiati'^n&hips.  it  seems  difficult  to  determine  as  to  who  are  really 
responsible  in  the  government.  One  group  can  as  easily  escape 
the  responsibility  and  lay  the  blame  on  the  other.  All  of  these 
are  results  of  the  present  uncertain  situation  of  our  political 
status. 

And  what  is  the  reason  for  this  uncertainty?  Is  It  because  our 
people  have  been  unwilling  to  pay  the  price?  Is  it  becaxise  our 
leaders  have  been  unwilling  to  put  forth  the  necessary  efforts  to 
oD:*i.n  our  v.A)veted  goal'  Is  it  becau.se  our  people  have  not  yet 
fuily  shown  their  intense  desire  to  obtain  their  national  aspira- 
tions? Far  from  It!  Our  people  have  been  willing  to  pay  the 
pnce.  Our  leaders  have  not  hesitated  to  go  to  the  full  limit  of 
their  capabiUUes  and  possibilities  to  bring  us  nearer  the  goal. 
Time  and  again  our  people  have  shown,  in  actions  clear  and  in- 
dubitable, that  they  are  ready  and  determined  to  do  all  that  is 
expected  of  them  to  realize  their  dream. 

What  Is  this  price  that  has  been  paid?  It  Is  not  In  terms  of 
money  alone.  An  estimate  has  betn  made  of  what  our  campaign 
in  America  has  cost  us  in  terms  of  pesos,  in  which  It  has  been 
estimated  that  we  have  actually  spent  for  our  independence  mis- 
sions m  the  United  States  the  total  amount  of  over  two  and  a  half 
millloin  pesos  for  the  last  15  years  since  we  obtained  the  Jones 
law  In  1916.  We  are  a  poor  people,  but  we  have  not  regretted 
haviug  spent  that  much.  In  fact,  we  are  willing  to  spend  much 
more  Big  commercial  concerns  are  spending  proportionately  as 
much.  If  not  much  more,  every  year  just  for  a  thorough  and  ade- 
quate publicity  for  their  goods.  The  returns  m  greater  friendship 
and  uiKierstandlng,  in  the  formation  and  establishment  of  c\il- 
tural  relations,  m  the  winning  of  more  friends  such  as  we  have 
to-night,  and  many  others  In  the  United  States,  have  more  than 
Justified  the  price  that  has  been  paid. 

But.  my  friends,  it  is  not  in  terms  of  pesos  that  the  greatest 
price  may  have  to  be  paid.  What  is  that  which  may  be  consid- 
ered the  most  costly  price  that  has  to  be  paW  Here  in  the 
Pearl  of  the  Orient  Seas  a  whole  people.  13,000.000  In  number. 
have  been  schooled  in  the  spirit  of  loyally  and  confidence,  of 
trust  In  the  altruism  of  the  American  Nation,  of  a  child-like 
faith  that  the  great  American  i>et^ple  will  fulfill  the  promise  they 
have  given  of  granting  the  Filipinos  their  long -coveted  freedom. 
Now.  we  see  all  that  confidence  gradually  turning  Into  dibtrust. 
that  trust  being  transformed  Into  suspicion,  and  that  child-like 
Caith  being  replaced  by  a  cold.  sour,  and  bitter  cyniciijn!  How 
sad.  how  tragic,  how  heait -rending  It  is  to  see  such  an  unwel- 
come transformation  In  the  spirit  and  attitude  of  our  people. 
What  a  tremendous  price  to  pay!  And  God  grant  that  the  FUl- 
piix^  will  not  he  farced  to  pay  this  price. 

But  yet  there  are  already  indications  of  a  tide  of  restlessness, 
of  an  unescapable  feeling  of  distrust,  of  an  irresistible  attitude  of 
su-splclon  that  is  gripping  our  people  by  the  heart.  And  some- 
thing must  be  done  before  the  transformation  becomes  complete. 
For  over  30  years  our  people,  through  their  duly  constituted  au- 
thorities and  leaders,  through  their  lc:gl.-^laturcs  and  through  vari- 
ous organizations  have  by  mean.s  of  peaceful  and  constitutional 
methods  begged  and  pleaded  for  the  redemption  of  the  pledge  of 
independence.  Mission  after  mission  has  been  sent  to  make 
presentations  to  the  American  Congress  of  the  real  hope  and  aspi- 
ration of  our  people  The  people  are  beginning  to  lose  faith  not 
only  with  respect  to  American  altruism  but  even,  sad  to  state, 
with  respect  to  the  sincerity  of  our  leaders,  through  no  fault  of 
their  own.  If  our  people  are  to  be  saved  from  cynicism  and  com- 
plete dlslllusionxnent,  this  situation  ini.ist  stop.  This  uncertainty 
must  be  solved.  The  PilipiJio  people  desire  their  independence. 
This  has  been  promised  to  them.  It  is  now  but  meet  and  proper 
that  such  promise  should  be  fulfilled. 

That  In  the  solution  of  this  problem,  full  consideration  must 
be  given  to  its  economic  oonsequence.s,  to  the  actual  loss  in  pesos 
and  oentavos  that  must  necessarily  come  In  case  of  independence, 
and  to  the  wUlingness  of  our  people  to  meet  all  these  conse- 
quences with  a  smile,  may  be  true,  but  that  la  beside  the  point. 
We  are  also  made  to  understand,  strange  as  it  may  seem,  that 
the  solution  of  this  PhiUppine  problem  Is  really  determined  by 
the  struggle  between  the  vested  American  interests  In  America 
•od  th«  vested  American  Interests  in  the  Philippines.  But  that 
to  also  beside  the  point.  Only  one  real  Issue  remains  axkd  that 
is  this:  Whetho-  in  privation  or  in  prosperity,  the  sincere  hope, 
tbe  earnest  wish,  and  the  all-consuming  aspiration  of  the  Fill- 
ptno  paopto  U  to  become  tnunediately  and  absolutely  independ- 
ent THAt  baa  been  promiaed  by  America.  We  pray  that  America 
wlU  keep  her 
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BAtTLETirLDS  IN   trWrTED   STATES    FOR    COMMEMORATIVE    PURPOSES 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
ina  message  from  the  President,  which  was  read.  and.  with 
th9   accompanying   papers,   referred   to  the  Committee   on 
Military  Affairs: 
To  the  Congress  of  the  United  States: 

^n  accordance  ;nith  the  provisions  of  the  act  of  Congress 
approved  June  11,  1926.  entitled  "An  act  to  provide  for  the 
study  and  investigation  of  battlefields  in  the  United  States 
for  commemorative  purposes,"  I  am  transmitting  a  com- 
munication from  the  Secretary-  of  War  giving  a  detailed  re- 
po|t  of  progress  made  under  said  act.  together  with  his 
reaomjnendation  for  further  operations. 

Herbert  Hoover. 

The  White  House,  December  19.  1931. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Fatrell,  its  enrolling  clerk,  announced  that  the  House  had 
parsed  without  amendment  the  joint  resolution  'S.  J.  Res. 
39  >'  extending  the  time  within  which  the  War  Policies  Com- 
mission is  required  to  submit  its  final  report. 

PROPOSED  HOLIDAY  RECESS 

le  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  iH.  Con.  Res.  5i,  in  which  it  re- 
j  quested  the  concurrence  of  the  Senate,  as  follows: 

I       Resolved  by  the  House  of  Representatives   (the  Senate  concur- 
I  rirw).  That  when  the  two  Hou.scs  adjourn  on  Tuesday,  December 
22.  1931.  they  stand  adjourned  until   12  o'clock  meridian  Monday. 
I  Ja4uary  4,  1932. 

Mr.  BORAH.     Mr.  President.  Is  it  the  intention  to  bring 
i  up  to-day  the  concurrent  resolution  for  a  recess? 

Idr.  McNARY.  The  intention  is  to  bring  it  before  the 
Seiiate  for  its  consideration  on  Monday. 

HOUSE   CONCURRENT   RESOLUTION   REFERRED 

The  concurrent  resolution  "H.  Con.  Res.  5)  was  referred 
to  the  Committee  on  Appropriations,  as  follows: 

iesolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  when  the  two  Hou.«s  adjourn  on  Tue-sday.  December 
22.  1931,  they  stand  adjourned  until  12  o'clock  meridian  Monday, 
Jaftuary  4.  1932. 

AIi|WAV    BETWEEN    PUGET    SOUND.     W.ASH..    AND    MINNEAPOLIS-ST. 

PAUL,    MINN. 

%/Lr.  JONES.  Mr.  President,  during  the  last  session  of 
Comgress  we  had  an  item  in  an  appropriation  bill  of  $20,000 
fou  a  survey  oi  an  air  mail  route  along  the  northern  part 
of  the  United  States.  That  survey  has  been  made.  The  re- 
port has  been  sent,  with  a  letter  from  the  Department  of 
Cojnmerce,  addressed  to  me  as  chairman  of  the  Committee 
on  Appropriations.  I  ask  that  it  may  be  printed,  with  illus- 
trations, as  a  Senate  document.  There  are  some  photo- 
grliphs  with  it,  but  I  do  not  ask  that  they  be  printed.  When 
it  Is  printed  I  want  the  original  documents  returned  to  the 
Appropriations  Committee. 

The  VICE  PRESIDENT,  Without  objection,  it  is  so 
ordered. 

4DDITIONAL   APPROPRIATIONS    FOR   VETERANS'    ADMINISTRATION 

^.  JONES.  Mr.  President,  I  ask  unammous  consent  that 
th^  Senate  proceed  to  the  consideration  of  the  joint  resolu- 
tiotn  <  H.  J.  Res.  141  •  to  provide  additional  appropriations  for 
the  Veterans'  Administration  for  the  fiscal  year  ending  June 
30,  1932. 

The  VICE  PRESIDENT.  Let  the  joint  resolution  be  read 
fof  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  iH.  J.  Res.  141  j  to 
prtvide  additional  appropriations  for  the  Veterans'  Admin- 
istration for  the  fiscal  year  ending  June  30,  1932,  as  follows: 

Resolved,  etc..  That  the  following  sunxs  are  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  for  the 
Veterans'  Administration  for  the  fiscal  year  ending  June  30.  1932. 
na^iely: 

4djusted -service  certificate  fund:  For  an  additional  amount 
ne<»e8sary  under  the  World  War  adjusted  compensation  act  (U.  S. 
C,  title  38.  sees.  581-683;  Supp.  V,  tiUe  38.  sees.  612-682).  to  pro- 
vld|B  for  th»  payment  of  the  face  value  of  each  adjusted -service 
certificate  in  20  years  Irom  Its  d«te  or  on  the  prior  death  ol  the 
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veteran  and  to  make  loans  to  veterans  and  repayments  to  banks. 
In  accordance  with  section  507  of  the  act,  as  amended.  $200,- 
000  000    to  remain  available  until  expended. 

Adjusted-service  ar.d  dcpc-ident  pav :  For  an  additional  amount 
for  ■•\djusted-.servlce  and  dependent  pay.  Veterans'  Bureau."  and 
for  rclmburslns  the  adjusted-service  certificate  fund  the  amount 
of  di'-bursemer.ts  he'-ctofoie  made  therefrom  and  properly  charge- 
able to  the  appropriation  ••Adjusted-service  and  dependent  pay. 
$3  925  000,  to  remain  available  until  expended.  ' 

'  Hospital  and  domiciliary  facilities  and  services:  For  carrying 
ovt  the  provisions  of  the  acts  entitled  "An  act  to  authorize  an 
apuropriatlon  to  provide  additional  ho.-pi'.al.  domiciliary,  and  out- 
natlont  di.spen.sary  facilities  for  persons  entitled  to  hospitah:'.a- 
tlon  under  the  World  War  veterans'  art,  1924.  as  amended,  and  for 
other  purposes,'-  approved  March  4.  1931  (48  Stat.  1550);  ^An  act 
to  establish  a  branch  home  of  the  National  Home  for  Disabled 
Volunteer  Soldiers  In  one- of  the  northwest  Pacific  States,  ap- 
proved  July  3,  1930  (46  Stat.  852);  and  "An  act  to  provide 
for  the  establishment  of  a  branch  h.ime  of  the  National  Home 
for  Disabled  Volunteer  Soldiers  In  one  of  the  Southern  States, 
approved  June  21,  1930  (46  Stat  792).  the  Administrator  of 
Veterans'  Affairs  is  herebv  authorized,  subject  to  the  limitations 
Imposed  bv  such  acts,  to  enter  into  contracts  and  Incur  obliga- 
tions in  the  full  amount  of  the  authorl."ations  provided  therein. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution. 

Mr.  JONES  ro-^e. 

Mr.  REED,  Mr.  President,  will  the  Senator  from  Wash- 
ington explain  what  this  joint  resolution  proposes  to  do? 

Mr,  JONES,  I  am  going  to  do  that.  This  is  an  emer- 
gency measure.  It  provides  an  appropriation  of  $3,925,000 
for  adjusted-service  and  dependent  pay.  That  is  the 
amount  estimated  by  the  department  as  necessary  in  order 
to  make  the  required  payments  up  to  the  1st  day  of  July. 

The  joint  resolution  also  provides  for  the  adjusted-service 
certificate  fund  an  appropriation  of  $200,000,000,  which  is 
necessary  under  the  terms  of  veterans'  bonus  legislation. 

Mr,  REED.  Does  that  appropriation  relate  to  the  loans 
which  we  were  told  at  the  last  session  would  be  self-con- 
tained credit  tran-sactions? 

Mr.  JONES.  It  relates  to  those  loans,  I  will  say.  and  this 
appropriation  will  provide  necessary  funds  up  to  the  1st  of 
July.  1932. 

There  is  also  one  other  provision  in  the  joint  resolution. 
There  is  under  existing  law  an  authorization  of  $17,877,000 
for  veterans'  hospitals,  and  so  on,  which  amount  has  not 
been  appropriated.  There  is  at  present  no  authority  for 
the  Veterans'  Administration  to  enter  into  contracts  for  the 
construction  of  the  hospitals.  Authority  is  given  in  this 
measure  for  them  to  do  that.  That,  in  brief,  is  the  purpose 
of  the  joint  resolution. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT,    Does  the  Senator  from  Wash- 


ington yield  to  the  Senator  from  Kentucky? 

Mr.  JONES.     I  yield. 

Mr.  BARKLEY.  With  reference  to  the  amount  carried 
in  this  joint  resolution  providing  money  to  be  loaned  to  the 
ex-service  men  on  their  bonus  certificates,  the  Senator  will 
recall  that  at  the  last  session  of  Congress,  in  the  day  or  two 
in  which  we  had  to  act  upon  that  measure,  it  wa.s  impos- 
sible to  offer  any  amendments  in  the  Senate  with  any  ex- 
pectation that  they  might  be  adopted  without  endangering 
the  entire  bill.  So  we  were  compelled  to  accept  the  bill  as 
It  came  from  the  House. 

When  the  Director  of  the  Veterans'  Bureau  testified  before 
the  Senate  Finance  Committee  he  wa.s  under  the  impression 
that  the  House  bill  provided  that  loans  might  be  made  to 
ex-service  men  regardless  of  the  date  of  the  bonus  certificate, 
and  that  it  repealed  the  2-year  provision,  so  that  ex-service 
men  who.se  certificates  were  not  at  least  two  years  old  would 
have  the  right  to  borrow  money  upon  them.  It  turned  out 
subsequently  that  the  director  was  mistaken;  that  the  House 
bill  did  not  repeal  that  section  of  the  original  law  and,  there- 
fo'-e  under  the  provisions  of  the  bill  those  who  did  not  rush 
in  immediately  to  obtain  certificates  have  been  penahzed 
for  two  years  because  they  are  denied  the  right  to  secure 
loans  upon  them. 

It  strikes  me  that  that  is  a  manifest  injustice.  Tlie  man 
who  was  not  in  a  great  hurry  to  get  his  bonus  certificate 


certainly  ought  not  to  be  penalized  with  reference  to  ability 
to  borrow  money  upon  ii.  I  have  introduced  a  bill  to  correct 
that  injustice.  The  bill  has  been  referred  to  the  Committee 
on  Finance.  I  should  like  to  offer  it  as  an  amendment  to 
the  pending  joint  resolution,  but  I  sliould  like  first  to  ask 
the  Senator  from  Washington  whether  he  would  feel  con- 
strained to  raise  a  point  of  order  against  such  an  amend- 
ment, it  being  in  the  nature  of  legislation  on  an  appro- 
prisMon  bill? 

Mr.  JONES.  After  listening  to  the  Senator's  statement. 
I  think  I  am  in  very  hearty  sympathy  with  his  proposition. 
I  believe,  however,  that  the  proposal  should  be  acted  upon 
by  the  legislative  committee  dealing  with  such  matters  and 
that  it  should  not  be, put  on  a  joint  resolution  of  this  char- 
acter; certainly  not  upon  an  emergency  appropriation  meas- 
ure.   So  I  would  have  to  raise  the  point  of  order  against  it. 

Mr,  BARKLEY.  May  I,  without  embarrassing  the  Senator, 
inquire  whether  as  a  member  of  the  Finance  Committee,  of 
which  he  is  a  very  new  and  a  very  deUghtful  and  valuable 
addition,  we  may  expect  his  cooperation  in  securing  acUon 
on  the  bill  to  which  I  have  referred? 

Mr  JONES.  As  I  have  said,  from  the  Senator's  state- 
ment it  strikes  me  that  it  is  a  very  deser\'lng  proposition 
which  he  proposes;  and  unless  something  is  brought  forward 
which  would  cause  me  to  change  m.y  mind  I  would  certamly 
be  heartily  in  favor  of  favorable  action.  I  think  the  com- 
mittee ought  to  take  it  up  very  promptly. 
Mr,  BARKLEY.    I  thank  the  Senator. 

Mr,  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Florida? 
Mr,  JONES.    I  yield. 

Mr.  FLETCHER.  I  am  very  glad  to  know  the  Senator 
from  Kentucky  LMr.  Barkley]  has  introduced  such  a  bill; 
I  do  not  know  but  that  it  ought  to  go  to  the  Committee  on 
Military  Affairs;  but  perhaps  It  is  properly  before  the 
Finance  Committee,  and  I  hope  the  Senator  will  press  it 
so  that  we  may  get  it  before  the  Senate. 

Mr.  BARKLEY.  It  is  my  intention  to  do  so.  I  will  say 
to  the  Senator  that  the  Finance  Committee  has  heretofore 
handled  aU  ex-service  veterans'  legislation,  and  I  assume 
that  is  the  proper  com.mittee  to  which  the  biU  should  be 

referred. 

Mr,  FLETCHER,    That  is  quite  satisfactory  to  me. 

The  VICE  PRESIDENT.  The  joint  resolution  is  before 
the  Senate  and  open  to  amendment. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ADDITIONAL   APPROPRIATION  FOR   EMPLOYMENT   SERVICE 

Mr.  JONES.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  joint  resolution  (H.  J. 
Res.  142  >  making  an  additional  appropriation  for  the  em- 
ployment service.  Department  of  Labor,  for  the  fiscal  year 
ending  June  30,  1932. 

The  VICE  PRESIDENT.  Let  the  joint  resolution  be  read 
for  the  information  of  the  Senate, 

The  Chief  Clerk  read  the  joint  resolution  <H.  J.  Res.  142) 
making  an  additional  appropriation  for  the  Employment 
Service,  Department  of  Labor,  for  the  fiscal  year  ending 
June  30,  1932,  which  had  been  reported  from  the  Committee 
on  Appropriations  with  an  amendment,  on  page  2.  Une  2, 
after  the  word  "  organization."  to  strike  out  the  following 
provisos : 

Provided  further.  That  after  January  1.  1932.  no  salary  shall  be 
paid  in  anv  field  employment  office  under  the  Employment  Serv- 
ice at  a  rate  in  excess  of  $2  000  per  annum:  Provided  further.  That 
this  limitation  shall  not  apply  to  the  salary  of  any  State  director. 


So  as  to  make  the  joint  resolution  read: 

Resolved  etc.  That  the  sum  of  $120,000  is  appropriated,  out  of 
anv  money  in  the  Treasury  not  otherwise  .-ippropriated,  for  the 
fiscal  year  ending  June  30.  1932.  for  the  Employment  Service. 
Department  of  Labor,  including  the  same  objects  and  piu-poses 
specified  under  tiiis  head  in  the  act  making  appropriations  for  the 
Department  of  Labor  for  the  fiscal  year  1932:  Provided.  That  no 
cart  of  this  appropriation  shall  be  expended  for  the  establish- 
ment or  maintenance  of  any  employment  office  for  which  suitable 
space  is  not  furnished  free  of  rent  by  State,  county,  or  local 
authority,  or  by  individuals  or  orgaiuzations. 
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The  VICE  PRESIDENT.    Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  jwoceeded  to  con- 
sider the  joint  resolution. 

Mr.  JONES.  Mr.  President,  I  think  I  ought  to  make  a 
brief  statement  with  reference  to  this  measm-e.  The  esti- 
mate that  came  down  from  the  Budget  Bureau  was  for 
$168,000.  It  is  proposed  to  establish  54  new  employment 
ofiBces.  The  joint  resolution  as  passed  by  the  House  makes 
an  appropriation  of  $120,000.  It  Is  intended,  however,  that 
$120,000  shall  take  care  of  the  54  emplosmient  offices  that 
may  be  established  throughout  the  country.  As  the  estimate 
came  down,  't  was  to  provide  for  three  employees  at  each 
of  the  ofBces.  "niere  are  96  such  ofiBces.  At  the  present 
time  at  over  half  of  those  offices  only  two  employees  are 
provided  for.  They  are  supposed  to  cover  the  most  im- 
portant localities  in  the  country.  So  the  House  took  the 
position  that  it  was  not  necessary  to  make  an  appropria- 
tion of  $168,000  to  provide  for  three  employees  at  all  the 
offices:  but.  under  the  joint  resolution  as  the  House  passed 
it.  provision  will  be  made  for  three  employees  at  half  of  the 
54  new  offices  and  two  employees  at  the  other  half. 

It  was  also  estimated  that  $12,000  for  rent,  which  was  in- 
cluded In  the  $168,000,  was  not  necessary,  as  the  House  put 
In  a  provision  in  this  joint  resolution  requiring  the  different 
communities  to  furnish  quarters  without  cost  to  the  National 
Government. 

The  committee  has  proposed  an  amendment  striking  out 
the  last  two  provisos.     Those  provisos  read  as  follows : 

Provided  further,  Tbat  after  January  1,  1932.  no  salary  shall  be 
paid  In  any  field  employment  ofBce  under  tbe  Employment  Service 
at  a  rate  In  excess  of  $2,000  per  annum:  Provided  further,  That 
this  limitation  shall  not  apply  to  the  salary  of  any  State  director. 

That  language  is  very  broad.  I  think  it  was  the  general 
opinion  of  the  Appropriations  Committee  that  it  not  only 
applied  to  the  $120,000  appropriated  by  this  joint  resolution 
but  also  appUed  to  all  employees  now  in  the  Employment 
Service  and  to  those  who  would  be  appointed  hereafter.  If 
that  la  the  correct  construction,  then,  in  effect,  it  starts  out 
on  a  reduction  of  salaries.  That  is  a  proposition  the  com- 
mittee feels  we  ought  not  to  take  up  on  this  deficiency 
measure.  Whatever  may  be  our  personal  opinion  as  to 
whether  ttere  should  be  a  cut  in  the  salaries  of  employees 
of  the  Ooverninent,  whether  we  favor  it  or  are  opposed  to  it, 
It  is  a  proposition  of  great  importance  and  should  have  care- 
ful study  and  consideration  and  should  not  be  paued  upon 
on  A  deficiency  measure,  the  passage  of  which  l«  very  urgent. 
Furthermore,  tf  It  were  paased  upon  here  and  action  taken  In 
accordance  with  the  House  provl.Hlon.  thttt,  of  course,  would 
be  a  precedent  for  the  future.  Bo  the  committee  fett  thut 
the  provtiOM  thould  be  atrtc  ken  out. 

If  It  wa«  Intended  merely  to  apply  the  UmttaHon  lo  the 
|1}Q,0<H)  ApproprtAttnn,  and  eHpt^rinUy  to  tht^  laooo  item,  I 
WMHl  lit  omU  the  Httoniion  of  iht^  H«>imle  to  the  fArt  ihnt  the 
•eerelnry  of  l^bt>r  ran**'  befnr*'  \\\p  »M>inmnt»»p  und  RMured 
u«  thAt  no  one  would  be  enu>ltvved  vtnder  ihu  Rin^oprtAtton 
it  Ik  Mkry  \Kk  eseeed  |I,00<1  Thnt  NtMiement,  I  think,  wam 
liven  in  the  Mtmne  (HWimittee  AUtt  Ho  theM>  phivtNOA  Ai'e 
re«lly  imt  nefe«iN»ry  If  we  wiint  to  hAve  the  i^trlrtutn  i^uply 
In  the  1110,000  APtiroprlAtton  nnd  the  la.ooo  mitrlvtion  m  tvt 
C(m\MenH«tim\,  An  t  hAve  iMid,  the  0M'retAt7  of  Ubnr  iui> 
RMred  the  eommitt^e  thnt  no  one  would  be  employed  %K 
exoeedin*  IS.OOO,  And  the  oontinittee  feeln  thut  his  M«ur«nre 
m»y  be  retltd  upon. 

Mr.  WAlilM  of  Montana.    Mr.  PreiUdent— — 

The  VtCK  PRISIDKNT.  Doee  the  Senator  from  WMh- 
Ington  yield  to  the  Senator  from  Montana? 

Mr.  J0NV8.    I  yield. 

Mr.  WALSH  of  Montana.  Let  me  inquire  of  the  Senator 
what  la  the  eAlary  of  the  State  dli-ectort? 

Mr.  JONES.  Some  State  directors  are  paid  $3,000,  some 
$3,500,  and.  I  think,  one  or  two,  possibly,  in  New  York  and 
ChlcACo,  are  paid  $4,000.  My  impression  is.  however,  the 
■tatement  waa  made  that  not  to  exceed  $4,000  la  paid  for 
State  Inapectors. 


Mr.  WALSH  of  Montana.  Is  that  amount  fixed  in  the 
discretion  of  the  Secretary? 

^.  JONES.     I  rather  think  so. 

Mr.  WALSH  of  Montana.  What  limitations  are  put  upon 
hilt  under  the  law? 

lilr.  JONES.  I  made  inquiry  about  my  State  and  was  told 
th$t  $3,500  in  my  State  was  the  highest  salary  paid.  As  I 
hate  said,  some  directors  are  paid  $3,000.  I  think  the 
amount  paid  to  each  director  is  stated  in  the  hearings. 

Mr.  WALSH  of  Montana.  Are  those  the  hearings  before 
th^  Senate  committee  or  the  House  committee? 

Mr.  JONES.  They  are  the  hearings  before  the  House 
coihmittee.  and  they  anj  available. 

Mr.  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Washing- 
tod  yield  to  the  Senator  from  Florida? 

Mr.  JONES.    I  yield. 

Mr.  FLETCHER.  I  am  not  sure  what  the  conditions  are 
elsewhere,  but  I  know  that  at  the  office  in  Florida,  with 
he$dquarters  at  JacksonviUe,  the  director — and  he  is  a  very 
efficient  and  capable  one — has  only  one  clerk.  I  think  that 
is  Insufficient,  for  he  can  not  accomplish  the  work  that  he  is 
intended  to  accomplish  with  only  one  clerk.  He  has  to 
be  out  of  the  office  a  great  deal  of  the  time  looking  up  posi- 
tion and  opportunities  fo^-  people  who  are  seeking  employ- 
m^t.  and  he  has  only  one  clerk  at  the  office  to  conduct  the 
cotresjxjndence,  which  is  very  considerable,  and  to  attend  to 
th^  details  in  connection  with  the  work.  I  think  in  the  case 
of  (these  offices  there  ought  to  be  provision  made  for  at  least 
tw0  clerks  in  addition  to  the  director.  I  do  not  think  they 
call  accomplish  a  very  great  deal  with  a  director  and  one 
clerk  at  a  central  office  for  the  State. 

Mr.  JONES.  May  I  say  to  the  Senator  that  the  director 
is  |or  the  State. 

Mr.  FLETCHER.     Yes. 

Mr.  JONES.  This  will  provide  for  two  clerks  in  the  offices 
at  iany  rate. 

Mr.  FLETCHER.  That  is  all  right.  I  am  referring  to  the 
St^te  director.  He  has  only  one  clerk.  I  was  in  his  office 
several  times  this  fall,  and  he  had  only  one  clerk. 

Mr.  JONES.  This  does  not  deal  with  the  State  director's 
ofllce  at  all. 

ifr.  FLETCHER.  The  Senator  thinks  the  State  director 
win  have  two  as.slstants  or  clerks? 

Mr.  JONES.  This  measure  docs  not  deal  with  that.  He 
probably  will  have  what  they  find  he  noed^i.  This  mea.sure 
detls  only  witli  the  employment  ufllceii.  It  dooa  not  deal 
wl|h  the  director's  ofllce. 

Mr.  HJETCIIKR.  I  undiM:.tood  that  the  only  objection  to 
fuifni«hlnu  Uuh  adUitumul  lu-lp  iheio  wu:i  thut  thoy  did  lua 
have  the  m«mpy. 

Mr.  NOUUlH     Mr   Pvt^hldt'jit 

Thti  VICK  jntKWlDKNT.  Uo^n  ihn  Mfawtur  fruin  Wnih- 
ln»<ton  yu^Ut  lo  ih**  Hujmtur  fituu  Nt^iMrtaka.' 

W   JONK.H.     I  yit'lU  to  \\w  Hrimtor 

Ml'  NOJtUll*  Why  UotJn  ihi".  Ut^nrienov  Rppropri«tlon 
o«)|ie  III  luM'v  M  «k  Joint  )tVH)U«iii)i) '  Thut  itM'^  ttut  Utuiii  tho 
iHi^tttiiitiiy  WAy  u(  doAliim  with  Ut^noioitty  is(tiMu(it'lM(luhi, 


ha» 


Hi' 

[r  JONKM 
ll',  NOrtltlM 
ir.  JONKCI 


Oh,  yw. 
AlwwyN? 

Oh.  yp«.  (Mip  bntty  rtui  not  niAkr  Miy  rtp« 
pr^prlatlon  RKOppt  nut  of  Mh  oontitutPiil  r\ind  by  atiythlnit 
except  A  Joint  reMolutUui  or  a  bill, 

Mr.  NOUniS,  Ye'*;  I  uiidnntrtnct  that  lliln.  hownvcr, 
actui'dlnu  to  lt«  hrndlng,  Ifi  not  cuUrd  an  Appropriation  bill. 

Mr.  J0NS8.  But  It  la  in  cfTcct  thai.  It  la  a  Houne  Joint 
reijolutlon. 

\lT  NORRI8.  I  understand  it  [%  in  cffpct  that;  but  that 
la  hot  the  way  it  has  been  done  in  the  po.st.  is  it? 

\Ax,  JONES.  Yes.  Where  a  mrasurc  deals  with  practi- 
cally one  item,  or  one  or  two,  it  is  usually  called  a  House 
joi^t  reaolutlon, 

Mr.  NORRIS.  Why  could  not  this  and  the  other  Joint 
resolution  have  been  presented  here  In  the  shape  of  an 
ap|}ropriatlon  bill,  called  a  deficiency  bill? 
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Mr.  JONES.  They  could  have  been  presented  in  that 
way.  and  I  see  no  reason  myself  why  that  should  not  have 
been  done. 

Mr.  NORRIS.     What  I  am  trying  to  get  at  is,  why  this 
change  of  procedure?     Th^^re  may  be  a  good  reason  for  it. 
Mr.  JONES.     It  is  not  a  chance  of  procedure. 
Mr.   NORRIS.     We  have  not  been  doing  things  in  that 
wav  in  the  past. 

Mr.  JONES.  Oh.  yes,  we  have.  In  the  last  Congress  we 
pa.ssed  10  or  12  House  joint  resolutions  covering  one  item 
of  appropriation  each. 

Mr.  NOi^RIS.  As  I  remember,  when  these  deficiency  bills 
ccme  in  here  they  are  called  deficiency  appropriation  bills. 

Mr.  JONES.  This  is  according  to  the  custom.  I  can  not 
see  myself  why  the  measure  .should  not  be  called  a  bill, 
so  far  as  that  is  concerned. 

Mr.  NORRIS.  Then  I  should  like  to  ask  the  Senator 
what  object  the  House  had  in  view  when  it  put  in  the  two 
provisos  that  the  Senate  committee  has  stricken  out. 

Mr.  JONES.  I  have  just  stated  that,  and  I  will  try  to 
make  it  clear. 

This  provision  was  offered  on  the  floor  of  the  House.  It 
was  not  reported  by  the  House  Appropriations  Committee. 
As  I  construe  the  provision,  apparently  the  intention  of  it  is 
to  see  that  after  the  1st  day  of  January  no  employee  of  the 
employment  service,  except  State  directors,  shall  draw  more 
than  $2,000  as  .salary.  In  other  words,  it  applies  not  only 
to  this  S120.000  item  and  those  v.ho  may  be  appointed  under 
it,  but  it  applies  to  all  those  who  are  already  engaged  in 
the  service  and  to  all  field  employment  employees  hereafter 
appointed,  as  the  amendment  must  be  construed  as  making 
permanent  law. 

Mr.  NORRIS.  Mr.  President,  in  the  last  Congress  we 
had  before  us  an  appropriation  bill,  or  perhaps  another 
joint  resolution  like  this— I  think,  however,  it  was  an  ap- 
propriation bill — to  which  a  proviso  was  added  that  the 
Senate  committee  struck  out:  and  it  developed  that  the 
opposition  to  the  proviso  vv-as  simply  to  keep  in  office  a  cer- 
tain person  who  had  been  appointed,  and  whose  duties  had 
been  entirely  taken  care  Df  or  were  believed  to  have  been 
taken  care  of  by  other  provisions.  He  was  simply  a  political 
appointee.  I  am  not  sure  that  this  is  it.  but  it  came  in  the 
same  way,  as  I  remember. 

I  did  not  participate  much  in  the  debate,  but  I  remember 
that  my  colleanue  IMr.  Howell  I  did;  and  he  had  discovered 
thut  the  object  of  puttlna  the  proviso  In  oriainully  was  to  cut 
olT  from  the  pay  roll  of  the  Uniifd  States  Ouvernment  that 
p<'V.son,  who.  a  WU.S  conct'ded  by  everybody,  I  think,  ouyht 
to  have  bt^t^n  cut  off  before  and  never  ouKht  lo  huve  been 
wppuintt'd,  He  wus  put  m  thfre  purtieuUvrly  for  poUlieal 
purpohrtt  in  ordur  to  Urww  u  httlwry  while  he  wuh  enBunt^U  m 
uoinu  ovt^r  thp  eountry,  cttinpttiunmn  for  or  »4nuinat  tht^ 
vwrioun  pfuplt^  llmt  it  wua  ihouuhl  U»hl  lo  Unft^ttl  m  lu  t>lorl 
1,1  ihrit'  wnyihinM  tit  Hu  t  kiiut  hnt^i' 
Mr  JONW**  I  will  »tt,\  to  Iho  Hriiuliir,  rt»««ntlt^«*  of  ihp 
\w\\\^  of  llu<  piiipoMilhin  hn  \\\\*  it^riMTml  n>,  ll\«i  Hump  li« 
noiluita  of  llmt  Kiiut  in  llii*  inrttMiio  \  lliuiK  Umi  vsa*.  in 
llu'  iiHl«M»<^n«l«Mil  ottlvpfl  appo'Piimion  bill 
Mt    NotUtJW     l^rulmbly  it  wan, 

Mi  .ti)NM«  Wilt  I  »>«  I  awiiip  Ihn  rtfimtor  Hml  \\\pvp  \* 
Kuth.HH  of  ihrti  Kiml  hrit' 

Ml  NOHtflM  I  lmv»»  luwl  n»v  eull«>i\«up  iMi  tt.iw^i.i  I 
trleplmnril  for  I  ^hiuilil  llkr  lo  hiivr  Itlin  n«'P  tlilw  linn  br. 
foiT  thp  Join!  ipMilutiou  In  paMMMl.  1  huvt?  no  pcraonal 
kntisvledMP  of  It  inyMrlf, 

Mr,  JONKH.  I  can  aware  thp  Hrnator  that  thnrr  1«  noth- 
Intt  of  that  kind  m  Ihi.s  nu  af-ure, 

Mr,  NOU11I8.  Very  VkcU.  1  accept  the  Senator's  assur- 
ance. 

Mr.  JONES,  I  ahould  like  to  put  In  the  Rrcono  at  thl.-< 
point  the  stnlcment  that  employment  ha.s  been  furnl.shcd 
directly  under  the  Employment  Service  to  761,425  pcrson.s. 
and  in  cooperation  with  tnc  States  and  counties  and  munici- 
pal.ties  employment  has  been  furnished  to  G33,G4G  persons, 
or  a  total  of  1.395,071  In  iseven  months. 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  committee. 

The  amendment  was  agi^eed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  joint 
resolution  to  be  read  a  third  time. 

The  joint  resolution  was  read  the  third  time  and  passed. 

AIR    M.ML   CONTRACTS 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  call  up  from 
the  table  Senate  Resolution  53,  which  asks  the  Postmaster 
General  for  certain  information.  It  was  brought  up  yester- 
day and  objected  to  by  the  Senator  from  Oregon  iMr.  Mc- 
Nary],  with  the  understanding  that  it  would  be  brought  up 
again  to-day. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  Senate  Resolution  53,  submitted  by 
Mr.  McKellar  on  the  9th  in.stant.  as  follows: 

Resolved,   That   the   Postmaster    General   be,   and    he   Is   hereby, 
requested   and   directed   to  iurnl.sh  to  the   Senate   at  the  earliest 
I  practicable  nioment  the  follj'A-lug  Information; 

I  1,  A  list  of  the  various  air  mall  contracts  made  for  carrying  air 
mall  in  the  United  States  proper,  such  list  to  show  the  date  of  the 
I  contract,  the  name  of  the  contractee.  the  mileage  of  the  contract, 
'  the  amount  of  compensation,  the  route  of  the  contract,  and  the 
amounts  of  mall  In  pounds  of  each  class  carried  under  each  con- 
i  tract.  If  a  space  contract  has  been  entered  Into,  give  reas^ons  for 
I  entering  Into  such  space  contracts. 

2.  The  same   information   in   reference  to  all   contracts  handled 

by  the  department  Itor  the  carriage  of  mails  to  foreign  countries 

by  air  mail. 

I       3    State  whether  the  domestic  contracts  are  uniform  and.  if  so, 

funiish  a  copy  of  the  contract  entered  into.     If  they  differ,  point 

;  out  the  differences  in  such  contracts  or  furnish  copies  of  same. 

^       4.  If  the  contracts  for  foreign  air  mail   arc  uniform,  furnish  a 

I  copy  of  the  uniform  contracts,  and   If   tliey  differ  point  out  the 

differences  In  such  contracts. 
'       5.  The  number  and  names  of  the  corporations  carrying  air  mall 
I  for  the  Government,  the  number  and  names  of  corporations  bld- 
I  ding  on  contracts  and  whose  bids  were  rejected,  and  give  copies 
I  of  all  rejected  bids, 

6.  The   number   of  routes  and   the  mileage  of  each  which   has 
I  been  extended  since  the  passage  of  the  Watres  Act.  and  the  addi- 
tional schedules. 
I       7.  A  map  of  the  United  States  showing  the  location  and  mileage 
of  all  routes  now  being  used  and  showing  the  main  routes  and 
extensions,    differentiating    the    same    by    markings    showing    the 
!  main  routes  and  extensions  on  said  map  separately 
j       8.  Give  the  names  of  the  officers  and  the  attorneys  of  each  air- 
craft  company   carrying   malls,  together  with  the   names   of   the 
board  of  directors  of  each  company      If  any  contract  la  controlU-d 
by  a  holding  company  or  companies,  furnish  the  same  information 
ti»  to  holding  companies, 
9    Finally  a  tabulated  statement  concerning  all  these  contracts, 
I  showing,  among  other  things,  the  number  of  bids  received,  and 
the  amount  of  each  bid  and  the  reasons  fur  rejecting  bame,   if 
,  s\ii:U  bids  were  rejected,  the  bid  ucipjued,  the  chftuges  niude  In 
the   cuniruct   by   exleiuiujj   ur   otherwise,   the  amcuiiita   p.vld   per 
Uiile,  the  amotint  of  spnoe,  the  numUnr  of  potindi*  for  the  trans* 
purttttlon  of   Uittll   under  oriyiiual   runlrmas,  wnd   the  clmutfes  or 
eKtousUiivs,  the   pMyinents  umrte  to  the  various  ftiriT»ft  oi«rrii>rs 
nml  inrUuling  the  ineiluwl  tt(  jmyineht,  «nrt  tlm  mvuvmU  uf  m»- 
niuprUtloh  wnrt  Vh»>  nmmuo  «'i»i>eiu|e»l  umV  \\{  mU»I  npiMum  mllun, 
Mhil  liimlly  wny  nther  uat>im«»ti«o  pervuteio   Wi  these  timimas 
HVMiUhte  \\\  yii\tr  ttit\«>e 

Thp  VU'K  »*nWHU)KN'r  U  U\»rp  uhiPvUm  Iw  Uio  pii»»i««nl 
t'onwUtPrailoii  of  \\\p  ipnoUilionV 

Ml',  t^t.AlNK  Mr  )«r«>iiit1t>iit.  1  MitiuUt  llkt>  to  liitpiir«> 
whplhnt'  ih»«  i'pMtluiioh  Imn  bpon  ipptirimt  fnmi  m  roitiniin<»t>. 

Mr  Ml  KW1.1.AK  No,  It  l«  mpiply  «  m\\\p>^\  for  \\\p  l*»wi|. 
Hmxlpr  (tPMprnl  to  ruiniih  opruiit  ihroimHiiun  iti  rpfpipiup 
to  ihPMP  pontt'AOtM. 

Thri'p  bpihit  no  ohjpelloii,  thp  ioHoUillun  wm  roudtdpfcd 
by  thp  SPhAte  and  nttrrpd  to. 

OCHAN   MAIL  CtiNTWArm 

Mr.  MrKELLAR,  Ml',  PrpdUlrnl,  I  iiirKp  the  unmf  fp- 
quoKt  m  rPHRrcl  to  n  slmllttr  rcRolutlon.  Spnatc  Resolution  8R. 
that  It  bo  tttkpn  from  the  table  and  pAMPd.  It  relutpji  to 
occRh  mnll  contrRCtis, 

The  VICE  PRESIDENT.  The  resolution  will  bo  read  for 
the  Information  of  the  Senate. 

The  Chief  Clerk  read  Senate  Resolution  85,  submitted  by 
Mr.  McKiLLAR  on  the  14th  Instant,  as  follows: 

Resolved.  That  the  Postmaster  General  be,  and  he  Is  hereby, 
rcquoBtod  and  directed  to  furnish   to  the  Senate  at  the  earlu^t 
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practicable   moment  the   following   Information,  u  of  date  June 

30    1 93 1 

i    A  h^t  of  the  various  ocean  mall  contracts?  made  under  Title 
IV  '  snorcnr.nt    marir.c    act.    1928.    with    steamship    companies    for 
carrying  ocean  mail,  such   Ust  shoeing  the  date  of  the  contract.  | 
the    name    of    the    contractee.    the    maleat;e    of    the    contract,    the 
au-.ouut   of  comi-e:.sat.an.   the  route   of  the  contract,  the   number 
of  vova-e-t  m  fact  made,  the  amounts  of  mail   In  pounds  of  each 
cla.s.s  ■(••rr.c'i    \ivcUr  said   contract   nn   each    such   voyage,   and   the 
name  o'.   the  vessel  makm-  each  such  voyage.     If  a  space  contract  ; 
has   be<>n  entered   into,   'he  amount   of   spa-^e   pvirchased   and   paid  , 
for    ai>d   ?l\e  reasons   for  entcr:r.=;  into  such   space  contracts.  ' 

2  The  amounts  of   compensation   which   would  have   been  paid  ! 
for  transporting  such  mail,  each  voyage,  had  there  been  no  such 

contract  ^^  .  .,     I 

3  State    whether   such   contract*   are   uniform    with   each   mau- 
6hlp  companv.    and   if  so.   furnl.sh   a  copy  of  the  contract  entered 
into      If  the  several  contracts  differ,  point  out  the  differences  In  i 
such  contracts  and  furnish  copies  of  each  of  same,  also  copies  of 
thr  udveiti.sements  on   which   the  bids  were  based,  with   date  of 

flrsi  Instrljon.  j 

4  The   number  and   names  of  the  corporations  carrying   ocean 
mall  for  the  Government  under  such  contracts,  whether  the  said  , 
companies  are  organUed  under  a  State  or  national  law  or  organ- 
l7,ed  under  the  laws  of  foreign  countries.     If  such  companies  or  , 
any  of  the  same  are  owned  or  controlled  by  aliens  or  by  foreign  i 
■teamshlp  companies  or  other  holding  companies,  then  give  the  ^ 
names  of  such  owning,  holding,  or  controlling  company,  with  the  | 
name^  of  the  board  of  directors  of  each  contracting  company  and 
of  each  holding,  controlling,  and  operating  company  ^ 

5  The  name  of  any  other  person  or  company  bidding  on  con- 
tructs  and  the  bids  of  which  were  rejected;  the  amounU  of  svjch 
rejected  bids,  and  the  reiu»on  for  rejecting  such  bids,  if  iuch  were 

rejected  -     ,,         l. 

0  An  oc«an  map  ahowlng  the  route  and  mllea«e  of  all  such 
contriicla,  and  showiiw:  Uie  iu\iup  of  ihn  c-ouipuny  Civrrylng  each 

7  Olve  the  nariM  and  omoer«  and  fttti>niey«  of  each  such  lun- 
tractor    together  with  the  boa'd  of  duoctor*  of  each  company 

H  Finally,  a  talmUtwl  •l.aement  ooncernlnii  all  Iheit*  conlructa 
ehowlnic  amonn  «>ther  lhlt.k!«.  ihr  luimber  of  bids  received,  the 
amouni  of  each  bid  and  the  rriMaui*  far  uocept»n««*  or  rneoiion 
of  •«««*  i»\p  bids  acct'plc^d  il»»'  iIuvmum  mudr  in  U\e  oontracU  of 
aity  stoamiaup  comiJanv  if  r»\anue(i  hav*  l)oen  m»de.  the  ftUiimiitii 
paid  i»er  mile  the  amimni  of  •imi*  U\-  luuulwr  of  jmhuuIs  fi'r 
IranaptirUliun  by  each  •teamnhlp  uiuter  u»»>  ciunuml  ronire<  l«  and 
titr  i-littnupn  oi  ompiid.ou.  n(  .uhui..  u  \uf  pwymi'uu  ttiaueliv 
made  u>  varioun  mrtil-oairvnm  ommi  runirr*,  inoindiini  t>»«> 
metluHl  of  pavmnnt  and  ihr  uinounu  .if  npprupriallon  and  \ho 
Hliwitinla  aclurtlly  rs|K'iHl»>i|  mil  tif  •mil  mipKipiHtMuh,  an<l  nimlly 
any  other  inforniaUitn  pertinent  lo  three  lontreru  RvaUahle  in 
your  offltv. 

Tlip  VICl  PR18IDKNT.  In  Ihrrt  objection  to  tlw  prwent 
eoniwclrrauon  of  thf  rnuolulioti'' 

Thcjt*  b»lnit  no  objection,  iho  r«»olution  wm  conaldercd 
by  the  8«n«t«  and  agreed  to. 

OVKRDUI    rCDBRAL    FARM    LOANI 

Mr.  McKEXXAR.  Mr.  Prmident,  Senate  Reaolutlon  No. 
66  \M  similar  to  a  resolution  that  has  nlready  passed  at  this 
session,  it  belnjr  for  the  same  purpose  ax  Senate  Resolution 
86.  already  adopted.  I  ask  that  Senate  Resolution  65  be 
indefinitely  postponed. 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 

ICONOMIC  CONDITIONS  IM  THI  UNITED  8TATIS 

Mr.  KEAN.  Mr.  President.  I  Ask  unanimous  consent  to 
address  the  Senate  for  a  short  time  on  a  matter  of  impor- 
tance. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  New  Jersey  is  reoognlzed. 

Mr.  KEAN.  Mr.  President.  Oermany.  through  her  action 
in  printing  paper  marks  as  legal  currency,  not  only  de- 
stroyed all  the  savings  of  her  middle  classes  but  also  de- 
stroyed the  savings  of  many  Qermans  all  over  the  world, 
who.  in  their  loyalty  to  their  fatherland,  believed  that  the 
maik  would  come  back.  I  personally  know  of  Germans  in 
this  country  who  drew  their  savings  out  of  the  savings  banks 
and  invested  them  m  German  marks,  thereby  losing  the  sav- 
ings of  a  lifetime.  As  soon  as  any  question  of  her  ability  to 
pay  the  reparation  arose,  naturally  Germans,  remembering 
what  had  occurred  a  few  years  before,  seized  the  opportunity 
to  get  any  moneys  they  had  into  foreign  countries.  This  is 
one  of  the  troubles  with  Germany  to-day. 

France,  seeing  the  success  Germany  made,  started  print- 
ing francs  imtil  they  went  from  19  cents  to  2  cents.  They 
have  been  stabihzed  at  4  cents.  This  has  wiped  out  80  per 
cent  of  the  savings  of  the  middle  class  of  Prenchmen.  and 


has  reduced  the  average  wage  of  the  French  worker  by  a 
tremendous  amount. 

England,  staggering  under  free  trade  in  competition  with 
tliese  countries,  with  an  enormous  expenditure  for  the  dole, 
ai>d  with  the  unwillintrness  of  the  labor  organizations  to 
meet  in  wages  the  competition  of  tiie  workers  of  Germany 
amd  Prance,  has  been  forced  off  the  gold  basis. 

The  pound  ha.s  now  gone  from  S4.86  down  to  $3.40.  which 
is  equivalent  to  a  cut  in  salane.s  and  wages  and  the  dole 
o<  more  than  30  per  cent.  Withm  a  few  days  Japan  has 
gone  off  the  gold  basis.  The  fall  of  her  exchange  will  re- 
d<ice  wages  in  Japan  and  enable  her  to  compete  with  other 
countries  in  the  manufacture  of  cotton  goods  to  sell  to 
China,  India,  and  other  countries.  America  is  practically 
the  only  free-gold  country  left.  This  means  that  foreign 
countries  and  foreign  merchants  from  all  over  the  world 
wtill  wish  to  keep  their  sui-plus  fund.s  in  American  b:uik.'  in 
ofir  large  cities,  because  they  know  that  they  can  get  iheir 
money  back  when  called  for  without  a  large  depreciation  in 
ejchanpe.  This  means  for  American  enterprises  money  at 
reasonable  rates  if  they  can  show  earnings  warranting  their 
getting  i;he  money. 

But.  Mr.  President,  the  earnings  of  our  industries  and  the 
elirning.s  of  our  railroads  do  not  wanant  at  the  present  time 
landing  them  money.  We  have  seen  ui  the  pa.st  that  when  a 
railroad  went  into  the  hands  of  a  receiver  it  t  uuid  be  hnunced 
tjirough  receiver's  certificates,  .so  that  to  the  people  living 
fdom  ttie  lino  of  the  railroad  it  ojx.'ruted  as  u.suul,  At  pie.s- 
eju  ^Jlould  many  of  our  ruUroudH  hu  into  the  liunds  of 
rK't'lverii  they  will  not  be  able  to  borrow  money  to  opevitto 
itie  rou<l«.  A  laiue  .•.ectiun  ot  oui  rounuv  inuy  be  It  li  with- 
out UM.V  trttn->portftli()ii  facUltle.-n,  ihf  ija.^U  of  Uw  mvcsl- 
i<iout.i  (if  the  .-.avinuii  of  tiur  people,  iliinuith  our  l)»»nk.,  niiv 
Uft'-lu^ui'ttiice  i'iiinp'inu-->  lual  our  the  iiiiiiiiiu  e  loinpuuu'N. 
olLh'  mivhiUN  lh-itllulii>h.t     Hulled  HUitei  lioiul .  luive  deercRvd 

Itl    VUUU     ILI   IHT   Crht    Ih    IWl)    MltUllh.,    Ulul    11    IlllV    lUiW   (httlM- 

t|tv  .'.hiMikl  b<'  ofT<'reil  will  «u  niT  .iiU  fniihrr  luut  piolmiilv 
I'iilh  fhniiHttml.i  of  buhkt  \^hiih  ire  nuu  MiUt^nt,  utitl  h^n  a 
OtilU'U  Htulen  bofulH  Mllffri'  miollul  lleiilhe  Ihrv  \Mll  heenuio 
Hwilvri.t  Htutc  uiui  muhU'ipnl  Ixmihi  um-  imw  \in^al:il)le  at 
MinythlMiJ  like  lea^ohablr  niiure.t  Ho.-.tDti,  whof<e  cvrdit  w.  nn 
))lii))  ft.-*  that  of  nuy  elty  In  the  ruitnl  .si.iie  .(Tcm^I  iwo 
tiunW  lnl«  of  bonds  thiee  diiVM  uku,  mie  ul  -i'j  per  cent, 
vfhlrh  was  tnkrn,  and  the  other  ul  4^  per  cent,  for  which 
j^o  bid  waM  rreplved,  Four  and  onr  lialf  per  rent  for  a  mu- 
nicipal bond,  exempt  from  taxation,  i,-*  equivalent  to  ft^j  to 
D(-"*4  per  cent  for  a  laxoble  bond.  Hehrhfctady,  In  New  York 
$tati'.  received  no  btd.s  for  her  bondu,  Llkewl.ic  Merrrr 
County,  N,  J.,  received  no  bld.n  for  bond.s  l(  ofTered  At  tin* 
present  time  it  Is  impos.slblc  to  find  a  market  for  rallrtmd 
bonds  or  Indu.strlal  bond.s  owing  to  the  fact  that  surpluses 
IjulU  up  m  good  times  have  not  declined  a.s  lar  or  as  fa.st 
us  railroad  bonds. 

Our  people,  it  has  been  estimated,  have  withdrawn  rur- 
ilency  from  our  banks  to  the  amount  of  more  than  $2,000,- 
OOO.OOO  dollars  and  locked  It  up  In  either  .safe -deposit  boxes  or 
hiding  places. 

How  restore  the  confidence  of  our  people?  How  make 
tjhese  Investments  safe  for  our  institutions''  These  are  .some 
(jf  the  questions  that  are  facing  us  and  which  should  have 
the  Immediate  attention  of  the  Senate  at  the  earliest 
moment. 

As  I  stated  the  other  day.  we  have  been  here  since  the 
tth  day  of  December,  and  as  far  as  relieving  this  situation 
iks  concerned  we  have  accomplished  nothing.  There  is  no 
Member  of  the  Senate  who  is  more  anxious  to  go  home  than 
t,  but  I  appeal  to  the  Senators  who  have  had  more  expe- 
dience than  I  whether  t.here  is  not  some  way  by  which  we 
<|an  do  something  to  show  that  we  realize  tliese  conditions 
$nd  that  we  are  going  to  do  our  utmost  to  relieve  them. 

NANCY  H.  ROUSE  AND  OTHERS 

'  Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
lor  the  present  consideration  of  Order  of  Business  No.  9. 
^nate  bill  1357.  for  the  relief  of  Nancy  H.  Rouse  and  others. 

'  The  PRESIDING  OFFICER  'Mr.  Fkss  in  the  chair*.  The 
Olerk  will  read  the  bUl  for  the  information  of  the  Senate. 
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The  legislative  clerk  read  the  bin,  as  follows: 
Be  it  enacted,  etc..  That  Nancy  H.  Rouse,  Clara  fl.  Simmons, 
W  H  Hays,  Hallle  H.  Hamilton,  and  Bradford  P.  Hays,  owners  of  a 
oertain  farm  consisting  of  332  acres,  more  or  less,  near  Camp  Knox, 
In  Hardin  County.  Ky..  are  heieby  authorized  to  bring  suit  against 
the  United  States  of  America  to  recover  damages.  If  any,  for  loss 
or  losses  which  they  may  have  sustained  or  suffered  by  reason  of 
the  establishment,  construction,  or  maintenance  of  Camp  Knox,  In 
Uie  State  of  Kentucky.  Jurlsllctlon  Is  hereby  conferred  upon  the 
Ck>urt  of  Claims  of  the  United  States  or  the  District  Court  of  the 
United  States  for  the  V^'estern  District  of  Kentucky  to  hear,  con- 
sider determine,  and  render  Judgment  for  the  amount  of  any  svich 
damages  If  any,  as  may  be  fcund  to  have  been  sustained  or  suf- 
fered by  the  above  owners  of  isald  property,  with  the  same  right  of 
appeal  as  In  other  cases,  and  notwithstanding  any  lapse  of  "lyje 
or  statute  of  limitations:  Provided.  That  such  action  will  be 
brought  within  one  year  from  the  date  that  this  act  shall  become 
eflectlve.  i 

The  PRESIDING  OFFICER.  Is  there  objection  to  imme- 
diate consideration? 

Mr.  KING.  Mr.  President,  reserving  the  right  to  object, 
let  us  have  an  explanation  of  the  bill. 

Mr.  BARKLEY,  Mr.  President,  a  bill  exactly  like  this  one 
passed  the  Senate  at  the  last  session  and  went  to  the  House, 
where  it  was  reported  by  the  committee,  but  was  caught  in 
the  jam  at  the  end  of  the  session  and  did  not  pass. 

This  bill  would  simply  allow  the  owners  of  a  farm  in 
Hardin  County,  Ky..  which  Ues  close  to  Camp  Knox  to  bring 
suit  in  the  Court  of  Claims  or  in  a  United  States  district 
court  for  damages  which  they  claim  were  inflicted  on  the 
farm  by  reason  of  the  operation  and  maintenance  of  Camp 
Knox.  It  would  simply  allow  them  to  bring  the  action  and. 
If  there  were  any  damages,  to  recover. 

Mr.  KINO.  Mr.  Presidont,  I  have  no  objection  to  the 
bringing  of  a  suit  In  th»  Court  of  Claims  for  ihu  purpose, 
but  the  matter  of  allowlnic  nuch  nulls  lo  be  brought  in  the 
dl«trict  courts  1m  still  a  mattpr  of  dobale  in  commitlrei*  which 
hav«i  cohMldorPd  this  v»ry  quwillun,  11  is  mUII  a  nrnttt'i  of 
d0batt»  as  to  whether  wr  ought  lo  confjT  upon  Krdpi  al  court*. 
or  8tat4»  courts,  for  that  niatlPr.  th»«  right  to  rnlprtain  huUm 
of  tills  charactpr,  Thrr*  I*  no  objection  to  such  a  suit  bring 
brought  m  the  Court  of  Claims. 

Mr.  BAHKLKY.  Thf»  ownrrs  of  the  farm  Involvpd  arp 
farmnrs  in  Kmluoky.  To  require  tliem  lo  come  to  Washlnii- 
ton  to  bring  suit  in  the  Court  of  Claims  would  amount  to  a 
denial  of  justice.  Certainly  a  Federal  court  would  not  be 
unfair  to  the  United  Stales  In  the  trial  of  a  suit  of  this  sort. 
1  hope  the  Senator  will  not  object,  and  that  he  will  not 
insist  on  any  amendment,  because  if  the  bill  should  be 
amended  In  the  way  he  suggests.  It  would  amount  to  killing 

the  bill. 

If  ihese  were  people  of  wealth  and  Influence  who  could 
come  back  and  forth  between  Washington  and  their  homes 
without  inconvenience.  I  would  have  no  objection,  but  under 
the  circumstances  I  think  they  ought  to  be  allowed  to  go 
into  a  court  near  their  home  in  order  to  have  this  question 
pa.ssed  on. 

Mr.  KINO.  Mr.  Presid<mt,  I  may  say  to  the  Senator  that 
In  most  of  the  ca.ses  which  are  brought  In  the  Court  of 
Claims  testimony  of  witnesses  Is  taken  at  their  homes,  by 
deposition,  and  I  think  they  suffer  no  disadvantage  whatever 
by  reason  of  having  the  suit  brought  in  the  Court  of  Claims. 
It  seems  to  me  that  until  Congress  determines  upon  a  policy 
we  should  not  violate  the  rule  which  has  been  followed.  1 
do  not  Uke  to  object,  but  I  wLsh  the  Senator  would  confine 
the  bill  to  the  consideration  of  the  case  before  the  Court  of 
Claims. 

Mr.  BARKLEY.  I  win  say  to  the  Senator  that  if  I  have 
another  bill  of  this  sort.  I  shall  endeavor  to  comply  with  his 
request,  but  not  in  this  c;ise. 

The  PRESIDING  OFFICER.    Does  the  Senator  from  UUh 

object? 

Mr.  KING.  I  will  not  object,  but  I  think  it  is  a  very  bad 
precedent,  which  we  shall  live  to  rue. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  tune,  and  passed. 


THI  CALENSAl 

President,   have 
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we  concluded   th« 


Mr.   McNARY.     Mr. 
morning  business? 

The  PRESIDING  OFFICER,  Morning  business  is  com- 
pleted, and  the  next  order  of  business  is  the  consideration 
of  bills  on  the  calendar. 

Mr.  McNARY.  A  number  of  Senators  are  absent  to-day. 
and  in  view  of  that  fact  I  ask  unanimous  consent  that  the 
consideration  of  the  calendar  be  deferred  imtil  Monday. 

Tlie  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

ELECTION  OF  PRESIDENT  PRO  TEMPORE 

The  PRESIDING  OFFICER.  The  next  order  is  the  elec- 
tion of  a  President  pro  tempore,  the  unfinished  business. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowmg 
Senators  answered  to  their  names: 


Ashurst 

Coolldge 

Austin 

Costlgan 

Bailey 

Couzcns 

Hankhead 

Cutting 

Barbour 

Dale 

Uarkley 

Dlcklnaoa 

Bingham 

Dill 

Black 

r»!w 

Blaine 

Fletcher 

Bural) 

rrozler 

Brattcn 

Qporge 

Brookhart 

OlaHs 

Bruvi»«*rd 

Uoldii  borough 

Uiilklcy 

Qor* 

UllldW 

Hala 

Hyrn«»« 

Harrta 

Ct^jippr 

Hnatlngl 

I'urawsy 

HawM 

l't»r«iy 

Haydeii 

Hull 

foniiKlly 

Mr   PITTMAN,    Mr.  Pi 

JohnAcn 

Jones 

Kcan 

Kendrick 

Keye« 

King 

La  FoUette 

LewlB 

Logan 

McOlll 

MoKellar 

McNary 

MfU-alf 

Murriaon 

MoMt* 

NMly 

Norbock 

Norru 

Nyp 

IMUnisn 


Reed 

Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Btelwer 

Thomaa,  Idaho 

Thornan.  OkU. 

Townwnd 

Trammel  I 

Vaudf<nU«rg 

Wttirott 

WaUh,  Maiui. 

WalHh.MuiU. 

WKltiiinut) 

WaiMUi 

WhPflur 

Whita 


PrPMldcnt.  I  wlHh  to  announce  that 
\ht>  Junior  Brnator  from  N»^vada  I  Mr,  Onuigl  has  »ufTnr«id 
a  slight  injury,  and  will  not  b»  able  to  be  hprp  to-day  on  that 
account 

ThP  PREMIDINO  OFFICFIH.  Klghly  Mrnators  having  an- 
swered to  thPlr  names,  a  quorum  is  present,  The  question 
before  the  Senate  is  the  election  of  a  President  pro  tempore. 
The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BYHNES  (when  his  name  was  called i .  On  this  vote  X 
have  a  pair  with  the  Junior  Senator  from  Nevada  I  Mr. 
OoDXil.  If  present  that  Senator  would  vote  for  Senator 
MoBKs.    If  permitted  to  vote.  I  should  vote  for  Senator 

PlTTMAlf, 

Mr.  NORRIS  (when  Mr.  Howell's  name  was  called) .  My 
colleague  the  Junior  Senator  from  Nebraska  I  Mr.  Howell] 
Is  absent  on  oflBclal  business.  He  is  paired  with  the  Senator 
from  Montana  IMr.  Wheeler).  If  my  colleague  IMr.  How- 
ell) wore  present,  he  would  vote  for  Senator  Vanuenberq. 
and  the  Senator  from  Montana  (Mr.  Wheeler)  would,  no 
doubt,  vote  for  Senator  Pittm,\n. 

Mr  JONES  (When  his  name  was  called).  I  understand 
that  the  Senator  from  Virginia  IMr,  Swanson)  can  not  be 
here  this  afternoon.  I  am  paired  with  him.  I  find  that  I 
can  transfer  that  pair  to  the  senior  Senator  from  Utah  (Mr. 
SmootI    which  I  do.  and  vote  for  Senator  Vandenberq. 

Mr  LOGAN  (when  his  name  was  called).  May  I  inquire 
if  the  Junior  Senator  from  Pennsylvania   IMr.  Davis  1   has 

voted?  ^  .      .  J 

The  VICE  PRESIDENT.  That  Senator  has  not  voted. 
Mr  LOGAN.  I  have  a  general  pair  with  the  junior  Sena- 
tor from  Pennsylvania  IMr.  Davis  1,  who  Is  necessarily  ab- 
sent Therefore  I  withhold  my  vote.  If  he  were  present, 
the  junior  Senator  from  Pennsylvania  would  vote  for  Sena- 
tor MosES.  and  if  I  were  permitted  to  vote  I  would  vote  for 
Senator  Pittman. 

Mr  McNARY  (when  his  name  was  caUed).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison].  If  he  were  present,  he  would  vote  for 
Senator  Pittman.  and  if  I  were  at  hberty  to  vote  I  would 
vote  for  Senator  Moses, 
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Mr.  METCALP  fwhen  his  name  was  called).  On  this 
vote  I  have  a  pair  w.th  the  semor  Senator  from  Maryland 
I  Mr.  TydincsI.  Were  he  here  he  would  vote  for  Senator 
PiTTM.^N,  and  were  I  permitted  to  vote  I  should  vote  for 
Senator  Moses. 

Mr.  MORRISON  <when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  West  Virginia 
(Mr.  Hatfield i,  who  is  necessarily  absent.  If  he  were  pres- 
ent, he  would  vote  for  Senator  Moses.  If  I  were  permitted 
to  vote,  I  would  vote  for  Senator  Pittm.^n. 

Mr.  MOSES  'when  his  name  was  called).  I  continue 
to  have  a  pair  on  this  subject  with  the  Senator  from  Nevada 
(Mr.  PittmanI,  and  therefore  withhold  my  vote. 

Mr.  REED  'when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Arkansas  [Mr.  Robinson],  who. 
if  present,  would  vote  for  Senator  Pittman;  and  I,  if  per- 
mitted to  vote,  would  vote  for  Senator  Moses. 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called). 
On  this  question  I  have  a  pair  with  the  senior  Senator  from 
Illinois  (Mr.  Glenn i.  Being  unable  to  obtain  a  transfer  of 
that  pair.  I  withhold  my  vote.  If  permitted  to  vote,  I  would 
vote  for  Senator  Pittman,  and  the  senior  Senator  from  lUi- 
nois  would  vote  for  Senator  Moses, 

Mr.  WHEELER  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Nebraska  (Mr.  Howell]. 
I  am  not  sure  how  he  would  vote  on  this  matter,  but  If  I 
were  permitted  to  vote,  I  would  vote  for  Senator  Pittman. 

The  roll  call  was  concluded. 

Mr.  PESS.    I  desire  to  announce  the  following  pairs: 

The  Senator  from  Rhode  Island  (Mr.  Hebert]  with  the 
Senator  from  New  York  (Mr.  CopelandI; 

The  Senator  from  Indiana  (Mr.  Robinson!  with  the  Sen- 
ator from  Mississippi  (Mr.  Stephens  1:  and 

The  Senator  from  Missouri  (Mr.  Patterson]  with  the  Sen- 
ator from  New  York  (Mr.  Wagner  1. 

If  present,  the  Senator  from  Rhode  Island  (Mr.  HebcttI, 
the  Senator  from  Indiana  (Mr.  Robinson],  and  the  Senator 
from  Missouri  (Mr.  Patterson)  would  vote  for  Senator 
Moan;  the  senior  Senator  from  New  York  (Mr.  CopelandI. 
the  Junior  Senator  from  Mississippi  (Mr.  Stephens],  and  the 
Junior  Senator  from  New  York  (Mr.  Wagner]  would  vote  for 
Senator  Pittman. 

The  Senator  from  Utah  (Mr.  Smoot]  Is  paired  by  transfer 
with  the  Senator  from  Virginia  (Mr.  Swanson),  If  present. 
the  Senator  from  Utah  would  vote  for  Senator  Moses  and 
the  Senator  from  Virginia  would  vote  for  Senator  Pittman. 

The  roll  call  resulted  as  follows ; 


POR  SENATOR  PrTTMAN— 33 

A4 

B4 

hurst 

Uley 

Caraway 

Counally 

Harris 

Hawes 

Neely 

Shpppard 

Ash\mt 

Caraway 

Harris 

Neely 

B4nkhead 

Coolidge 

Hayden 

Smith 

Bailey 

Oonnally 

Hawes 

Sheppard 

Berkley 

Costlgan 

Hull 

Trammell 

BuxUieMl 

Ooolld(e 

Hayden 

Smith 

Black 

Dill 

Kendrlck 

Walsh.  Ma.«>s. 

B&rkley 

Coattg&n 

Hull 

Trammell 

B flat ton 

Fletcher 

King 

Walsh.  Mont. 

Black 

Dill 

Kendrtck 

Walsh.  Ma.ss. 

Bitoussard 

George 

Lewis 

Wheeler 

Bratton 

Fletrh^r 

King 

Walsh.  Mont. 

Bil 

Mkley 

Glass 

MrOlll 

Brouaaanl 

Oeorce 

Lewis 

Btj 

(low 

Gore 

McKellar 

Bulkley 

Glass 

McGUl 

POR    SENATOR    MOSES— 23 

Bxilow 

Gore 

McKellar 

POR  SENA1X)R  MOSES— 23 

AV 

Ba 

istln 

krbour 

Pess 

Goldsborough 

Keyes 

Norbeck 

Vandenberg 

Walcott 

Austin 

Peaa 

Keyes 

Vandenberg 

Bt^gham 

Hale 

SchaU 

Waterman 

Barbour 

Goldsborough 

Norbeck 

Walcott 

C4rey 

Hastings 

Shortrldge 

Watson 

Hal« 

SchaU 

Waterman 

D< 

Me 

Johnson 

Ste-.wer 

White 

Carey 

Hastings 

Shortrldge 

Watson 

Dl 

Cklnson 

Kean 

Town  send 

Dale 

Johnson 

Stelwer 

White 

POR  SENATOR 

VANDENBEIRG- 

-14 

Dlckinaon 

Kean 

Townsend 

FOB  aSNATOB 

VANDKNBKUG— 13 

Blblne 
B<)rah 

Couzens 

Cutting 

Jones 

La  Follette 

Shlpstead 
Thoma-s.  Idaho 

Blaine 

Couzens 

La  Pollette 

Thomas,  Idaho 

Bdookhart 

Prazler 

Noma 

Borah 

CutUnv 

Norrls 

Copper 

Howell 

Nye 

Brookliart 
Cappw 

Prazler 
Jones 

Nye 
Shlpstead 

The  VICE  PRESIDENT. 

On  this  ballot 

Senator  Pittm 

The  VICE  PRESIDENT.  On  this  question  33  votes  were 
cast  for  Senator  Pittman,  23  for  Senator  Moses,  and  13  for 
Senator  Vandenberg.  A  total  of  69  votes  were  cast;  neces- 
sary for  a  choice,  35.  No  Senator  having  received  a  ma- 
jority of  the  votes  cast,  there  is  no  election,  and  the  clerk 
will  again  call  the  roll. 

■nie  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  junior  Senator  from  Nevada 
[Mr.  OooiBl,  I  Withhold  my  vote. 


Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before  as  to  the  tran.sfer  of  my  pair, 
I  vote  for  Senator  Vandenberg. 

Mr.  LOGAN  'when  his  name  wa.s  called'.  For  the  reason 
announced  on  the  previous  roll  call,  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called'.  Again  an- 
nouncint?  my  pair  with  the  senior  Senator  from  Mississippi 
(Mr.  Ha.irison],  I  withhold  my  vote.  II  permitted  to  vote,  I 
vnouki  vote  for  Senator  Moses. 

Mr.  METCALF  « when  his  name  was  called  K  Making  the 
s4me  announcement  as  before,  I  withhold  my  vote. 

Mr.  MORRISON  (when  his  name  was  called).  I  have  a 
ptiir  with  the  senior  Senator  from  West  Virginia  (Mr. 
Hatfield],  If  he  were  present,  he  would  vote  for  Senator 
Moses.    If  I  were  permitted  to  vote,  I  would  vote  for  Senator 

PtTTMAN. 

Mr.  MOSES  (when  his  name  was  called'.  Repeating  the 
announcement  of  my  pair.  I  withhold  my  vote. 

Mr.  PITTMAN  'when  his  name  was  called*.  Reannounc- 
iag  my  imir.  I  withhold  my  vote. 

Mr.  THOMAS  of  Oklahoma  'when  his  name  was  called). 
Making  the  same  statement  as  formerly,  I  withhold  my 
vote. 

The  n)ll  call  was  concluded. 

Mr.  REED.  I  hkve  a  general  pair  with  the  senior  Senator 
from  Arkansas  (Mr.  Robinson  1.  If  present,  he  would  vote 
for  Senator  Pittman;  and  if  permitted  to  vote,  I  would  vote 
for  Senator  Moses. 

Ml'.  ROBINSON  of  Indiana.  I  have  a  general  pair  with 
the  junior  Senator  from  Mississippi  (Mr.  Stephens!,  who  is 
detained  at  home  on  account  of  illness.  In  lus  absence  I 
withhold  my  vote,  II  at  liberty  to  vote,  I  would  vote  for 
Senator  Moses. 

Mr.  PTESS.    I  desire  to  announce  the  following  pairs: 

The  Senator  from  Rhode  Island  IMr,  HebertJ  with  the 
senator  from  New  York  (Mr.  CopelandI; 

The  Senator  from  Indiana  LMr,  Robinson!  with  tiie  Sen- 
ator from  Mississippi  (Mr.  Stephens!;  and 

The  Senator  from  Missouri  IMr.  Patterson!  with  the 
senator  from  New  York  (Mr.  Wag.nerJ. 

The  S<.»nator  from  Utah  LMr.  Smoot!  is  paired  by  transfer 
with  the  Senator  from  Virginia  IMr.  Swanson  1.  If  present, 
the  Senator  from  Utah  would  vote  for  Senator  Moses  and 
the  Senator  from  Virginia  would  vote  for  Senator  Pittman. 

The  roil  call  resulted  as  follows : 

I  FOR  SENATOR  PITTMAN— 34 


h4s  received  34  votes:  Senator  Moses,  23  votes;  Senator 
VANDENBERG,  14  votcs.  There  have  been  cast  71  votes:  36 
necessary  for  a  choice.  No  Senator  having  received  a  ma- 
jority of  the  votes  cast,  there  is  no  election. 

COMMEMORATION    OF    TWO    HUNDREDTH    ANNIVERSARY    OF    GEORGE 
I  WASHINGTON'S    BIRTH 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
atte  a  concurrent  resolution  coming  over  from  the  House  of 
Representatives,  to  which  he  calls  the  attention  of  the  Sen- 
atpr  from  Ohio  LMr.  PessJ.    The  resolution  wiU  be  read. 
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The  Chief  Clerk  read  the  resolution  (H.  Con.  Res.  4),  as 
follows :  I 

Resolved  by  the  House  o/  Representatives  (the  Senate  concur- 
ring) That  a  joint  committee  consisting  of  three  Members  of  the 
House  of  Representatives  and  '.hrec  Senators  to  be  appointed  by 
the  Speaker  of  the  House  of  Representatives  and  the  President  of 
the  Senate,  respectively.  Is  authorized  to  make  suitable  arrange- 
ments for  a  fitting  and  proper  celebration  in  the  House  of  Rep- 
resentatives on  February  22.  1932.  of  the  two  hundredth  anni- 
versary of  the  birth  of  George  Washington. 

Mr.  FESS.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  resolution. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

SENATOR   FROM  ALABAMA 

Mr.  WATSON.  I  submit  a  resolution  and  ask  unanimous 
consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  117).  as 
follows: 

Resolved  That  the  Select  Committee  on  Senatorial  Campaign 
Expenditures  be.  and  It  Is  hereby,  requested  to  deliver  to  the  Com- 
m-ttee  on  Privileges  and  Elections  all  papers,  correspondence, 
documents  and  other  data  in  its  pos.«5ession  relating  to  the  Heflin- 
Bankhead  senatorial  contest  for  such  use  as  the  committee  may 
decide  to  make  of  It. 


STABILIZATION  OF  CREDIT 


Mr.  WATSON.  Mr.  President,  there  is  no  disagreement 
whatever  between  the  so-called  Nye  committee  and  the  sub- 
committee of  the  Committee  on  Privileges  and  Elections  hav- 
ing in  charge  this  contest.  This  resolution  is  offered  by  me 
merely  in  order  to  clarify  the  situation  and  make  plain  the 
authorization  of  the  commi:tce. 

The  VICE  PRESIDENT,  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  GEORGE.  Mr,  President,  we  on  this  side  of  the 
Chamber  know  the  object  of  the  resolution.  It  merely  calls 
for  this  Information  to  be  turned  over  to  the  subcommittee 
of  the  Committee  on  Privllet:es  and  Elections  for  such  use  as 
that  committee  may  desire  to  make  of  It.  I  understand  that 
Is  the  purpo.se  of  the  resolu.ion. 

Mr,  WATSON,  Yes;  that  is  the  language  of  the  resolu- 
tion. ,      ^    _ 

Mr,  NYE,  Mr.  President.  In  view  of  the  expression  by  the 
Senator  from  Indiana  IMr.  Watson  1.  there  is  hardly  occa- 
sion for  any  further  word  in  the  matter,  except  perhaps  this, 
that  the  Select  Committee  on  Senatorial  Campaign  Expendi- 
tures has  at  no  time  considered  the  reports  made  to  it  by  its 
field  investigators  as  final.  A  great  deal  of  information  in- 
volved in  these  reports  represents  merely  the  findings  of  in- 
vestigators, which  have  not  been  substantiated  in  any  de- 
gree by  hearings  conducted  by  the  committee.  So  long  as  the 
reports  and  papers  do  not  carry  by  reason  of  their  surrender 
any  stamp  of  official  approval  on  the  part  of  the  select  com- 
mittee we  have  no  objection  to  their  being  surrendered. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  resolution. 
The  resolution  was  agreed  to. 

EXECUTIVE  MESSAGES  REFERRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  several  nominations,  which  were  referred 
to  the  appropriate  committees. 

BEGINNING    Of    SENATORIAL    TERM 

Mr.  PITTMAN.  Mr.  President,  I  should  like  to  ask  the 
chairman  of  the  Committee  on  the  Judiciary  at  what  prob- 
able date  his  committee  will  be  able  to  take  up  the  resolu- 
tion which  I  submitted  relative  to  the  determination  of  the 
question  as  to  when  a  United  States  Senator  becomes  a 
Member  of  this  body? 

Mr.  NORRIS.  Mr.  President,  in  answer  to  the  Senator. 
I  will  say  that  the  committee  will  meet  on  Monday,  and 
I  presume  the  resolution  will  come  up  at  that  time. 


Mr.  SMITH.  Mr.  President,  I  should  Uke  to  ask  a  mem- 
ber of  the  Banking  and  Currency  Committee  what  is  the 
program  in  regard  to  the  proposed  measure  appropriating 
money  to  reinforce  the  credit  of  the  Federal  land  banks, 
and  also  the  measure  providing  for  a  credit  corporation? 
What  is  being  done  in  reference  to  those  measxires? 

Mr.  WATSON.  Mr.  President,  in  the  absence  of  the  Sen- 
ator from  North  Dakota  [Mr.  Norbeck],  chairman  of  the 
Committee  on  Banking  and  Currency.  I  refer  the  question 
to  the  Senator  from  Connecticut  [Mr.  Walcott]. 

Mr.  WALCOTT.  Mr.  President,  the  subcommittee  ap- 
pointed by  the  chairman  of  the  Committee  on  Banking  and 
Currency  is  meeting  every  day— morning  and  afternoon — 
hearing  various  witnesses  representing  the  institutions  af- 
fected by  the  bill  to  reestablish  the  finance  corporation, 
namely,  the  railroads,  the  banks,  the  savings  banks,  and 
the  insurance  companies.  We  plan  a  series  of  hearings  rim- 
ning  through  Tuesday  afternoon.  I  hope  we  may  be  able 
to  conclude  the  hearings  by  next  week  and  that  the  subcom- 
mittee wQl  then  be  able  to  report  to  the  entire  Committee 
on  Banking  and  Currency,  so  that  after  the  Senate  recon- 
venes, following  the  Christmas  recess,  the  Senate  will  have 
before  it  a  bill  which  may  be  discussed. 

Mr.  SMITH.     Does  the  Senator's  statement  have  refer- 
ence to  the  himdred  million  dollars  proposed  to  be  appro- 
priated by  a  bill  that  is  now  being  considered? 
Mr.  WALCOTT.     No;  it  does  not;  that  is  a  separate  bill. 
j  We  thought  the  other  bill  should  have  the  right  of  way 
i  because  of  the  emergency  and  because  it  was  a  larger  bill 
with  a  broader  base,  providing  a  capitalization  of  $500.- 
000,000  and  authorizing  the  issUance.  when  and  as  needed, 
of  debentures  up  to  one  and  a  half  billion  dollars  guaranteed 
by  the  Federal  Government.    Docs  that  answer  the  Sena- 
tor's question? 

Mr,  SMITH,  I  was  Interested  more  particularly  In  the 
mca.sure  proposing  to  provide  $100,000,000.  which  measure, 
I  understand,  the  body  at  the  other  end  of  the  Capitol  Is 
acting  on  to-day.  Has  the  Senator  any  knowledge  as  to 
what  is  being  done  in  reference  to  the  fund  proposed  to 
reinforce  the  credit  of  the  land  banks? 

Mr.  WATSON.  Mr.  President,  may  I  say.  In  further  an- 
swer, that  the  Senator  from  Wyoming  IMr,  Carey)  Is  chair- 
man of  the  subcommittee  which  has  that  matter  In  hand? 
I  think  they  have  had  a  hearing  or  two.  I  had  a  conversa- 
tion with  the  Senator  from  Wyoming  a  moment  ago  after 
my  talk  with  the  Senator  from  South  Carolina,  in  which  he 
evinced  his  great  interest  In  the  subject,  and  I  was  Informed 
that  the  subcommittee  was  not  yet  ready  to  make  a  report 
to  the  full  committee,  but  that  some  further  hearings  would 
be  required;  that  immediately  after  the  reconvening  of  Con- 
gress those  hearings  would  be  held,  and  in  a  very  short  time 
the  subcommittee  would  be  ready  to  report  to  the  full 
committee  its  conclusions. 

Mr,  KING.  Mr.  President,  may  I  observe  that  if  I  un- 
derstand the  position  taken  by  the  Senator  from  Connecti- 
cut, as  well  as  that  taken  by  my  friend  from  Indiana,  the 
plan  is  to  issue  a  billion  and  a  half  dollars  or  more  of  bonds. 
Thus  we  expect  to  pull  ourselves  out  of  this  depression  by 
our  boot  straps.  There  is  no  money  in  the  Treasury;  we  will 
have  to  get  it  by  taxation,  and  we  will  tax  the  people  of  the 
United  States  in  order  to  assume  the  obUgations  of  various 
corporations  in  the  United  States.  It  seems  to  me  that  by 
practicing  economy  rather  than  by  issuing  more  bonds,  more 
tax-exempt  securities,  we  might  be  rendering  a  better  service 
to  the  American  people. 

adjottrnment 

Mr.  McNARY.  I  move  that  the  Senate  adjourn,  the  ad- 
journment being  until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to,  and  <at  1  o'clock  and  30  min- 
utes p.  m.)  the  Senate  adjourned  until  Monday,  December 
21,  1931,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive   nominations   received   by    the   Senate   December 

19.  1931 
UNirm  States  Cikctjtt  Judge 
John  B.  Sanborn,  of  Minnesota,  to  be  United  States  Circuit 
Judge,  eighth  circuit,  to  succeed  Wilbur  P.  Booth,  retired. 
UmriTD  States  Attorney 
William  F.  Rampendahl.  of  Oklahoma,  to  be  United  States 
attorney  eastern  district  of  Oklahoma.    He  is  now  sening 
In  this  position  under  an  appointment  by  the  court. 
M»MRrB  or  the  United  States  Tariff  Commission 
Ira  M.  Omburn.  of  Connecticut,  to  be  a  member  of  the 
United  States  Tariff  Commission  for  the  remainder  of  the 
term  expiring  June  16.  1933,  vice  Alfred  P.  Dennis,  deceased. 


Commission.  In  order  to  make  a  record  of  it  and  inform 
the  House,  the  Chair  will  ask  the  Clerk  to  read  the  official 
designation. 

The  Clerk  read  as  follows: 

Pursuant  to  the  provision  of  title  40.  section  175,  United  States 
Code,  the  Chair  appoints  a.s  members  of  the  House  Office  Building 
Commission,  to  serve  with  himself,  the  following  Members  of  the 
House  of  Representatives. 

Mr.  Per.  of  North  Carolina. 

Mr.  Bacharach,  of  New  Jersey. 


D., 


HOUSE  OF  REPRESENTATIVES 

Saturday,  December  19,  1931 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera   Montgomery,   D. 
ofTered  the  following  prayer: 

Hear  us  as  we  look  toward  Thee,  Heavenly  Father,  and 
make  us  men  of  sturdy  codes  of  morality,  of  business  sagacity, 
of  fidelity,  and  of  noble  tenets  of  religion.  Thou  whose  hands 
fling  back  and  lift  up.  from  whose  fingers  shp  the  stars,  be 
Thou  our  light  and  our  salvation.  Lay  restraining  fingers 
upon  the  lips  of  unwisdom  and  hu.'^h  rash  words  to  silence. 
Almighty  God.  may  we  feel  that  there  is  something  above 
us  and  beneath  us  that  is  fundaunentally  divine.  Bless  our 
city  and  Nation;  help  them  both  so  that  they  may  become 
the  city  and  the  country  of  God's  love.  Let  us  see  Thy 
leaning  face  and  be  satisfied.  In  the  name  of  Jesus  our 
Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM    THE    PRESIDENT 

A  messa«:e  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  signed  a  joint 
resolution  of  the  House  of  the  following  title: 

On  IJecember  19.  1931: 

H.  J.  Res.  72.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of  alien 
participants  and  ofiBcials  of  the  Third  Olympic  Winter  Games 
and  of  the  games  of  the  Tenth  Olympiad  to  be  held  in  the 
United  States  in  1932. 

MESSAGE    FROM    THE    SEN.^TE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.J.  Res.  141.  Joint  resolution  to  provide  additional  ap- 
propriations for  the  Veterans'  Administration  for  the  fiscal 
year  ending  June  30,  1932. 

ITie  message  also  announced  that  the  Senate  had  passed 
with  an  amendment,  in  which  the  concurrence  of  the  House 
Is  requested,  a  joint  resolution  of  the  House  of  the  following 
title: 

H.  J.  Res.  142.  Joint  resolution  making  an  additional  ap- 
propriation for  the  Employment  Service,  Department  of 
Labor,  for  the  fiscal  year  ending  June  30.  1932. 

The  message  also  announced  that  the  Senate  had  con- 
curred in  a  concurrent  resolution  of  the  House  of  the  follow- 
ing title: 

H.  Con.  Res.  4.  Concurrent  resolution  relative  to  making 
arrangement  for  a  proper  celebration  in  the  House  of  Repre- 
sentatives on  February  22,  1932,  of  the  two  hundredth  anni- 
versary of  the  birth  of  George  Washington. 

HOUSE    OFFICE   BtnLOINC    COMMISSION 

The  SPEAKER.  On  the  day  the  House  was  organized  the 
Chair  appointed  Mr.  Pou,  of  North  Carolina,  and  Mr.  Bacha- 
RACH,  of  New  Jersey,  as  members  of  the  House  Oflace  Buildmg 


W.AR  POLICIES  COMMISSION 

Mr.  BANKHEAD,  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  Senate  Joint  resolu- 
tion (S.  J.  Res.  39)  extending  the  time  within  which  the 
War  Pohcies  Commission  is  required  to  submit  its  final 
report. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  for  the  immediate  consideration  of  a 
Joint  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  Senate  Joint  resolution,  as  follows: 
Senate  Joint  RMolutlon  39 
Joint  resolution  extending  the  time  •Aithin  which  the  War  Poltclea 
Commission  Is  required  to  t^ubmlt  Its  final  r»^port 

Reserved,  etc.  That  the  time  witliln  which  the  War  Policies 
Commission,  created  by  Public  Re.';<)lurion  No.  98.  Sevenly-flrst 
Congress,  approved  June  27,  1930.  was  required  to  submit  Its 
final  report  to  the  Congress  be,  and  the  same  Is  hereby,  extended 
90  days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Tliere  was  no  objection. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  recon.iicit'r  the  vote  by  which  the  joint  rcsolu- 
•  tion  was  passed  was  laid  on  the  table. 

WILLIAM    TYLER    PAGE 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
i  gentleman  from  New  York  [Mr.  SnellI? 
'     There  was  no  objection. 

Mr.  SNELL.     Mr.  Speaker,  50  years  ago  to-day  William 

iTj'ler  Page  began  his  service  as  a  page  boy  with  the  House 

of  Representatives.     It  falls  to  the  lot  of  very  few  men  to 

jhave  such  a  long  continued  service  as  Mr.  Page  has  given 

to  this  House.     As  a  matter  of  fact,  he  has  long  since  cea.sed 

'to  become  an  employee,  but  rather  a  part  of  the  institution 

itself.     He  is  really  a  tr.-iveling  encyclopedia  on  everything 

that  has  taken  place  during  all  these  years. 

I  know  I  express  the  feelings  of  the  Members  on  both  sides 
of  the  aisle  when  I  extend  to  him  our  heartiest  felicitations, 
and  hope  that  he  will  be  able  to  continue  to  render  able, 
efficient,  and  intelligent  service  for  many  years.  [  Applause.  1 
I  think  we  have  recognized  his  services  perhaps  in  a  most 
practical  way,  and  this  was  done  when  the  gentleman  from 
Illinois,  the  leader  of  the  majority,  offered  a  resolution 
recently,  which  created  a  permanent  position  for  Mr.  Page, 
and  it  received  the  unanimous  approval  of  the  Members  of 
this  House.  We  are  glad  to  have  had  him  with  us.  We 
recognize  that  he  is  an  outstanding,  loyal  American  citizen. 
May  he  long  Uve.    I  Applau.se.  J 

Mr.  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  two  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  LINTHICUM.    Mr.  Speaker,  ladies  and  gentlemen  of 

I  the  House  of  Representatives,  I  .should  feel  remiss,  indeed. 

!  if  I  did  not  express  my  appreciation,  and  that  of  my  State. 

for  the  fact  that  William  Tyler  Page  is  a  resident  and  native 

of  the  State  of  Maryland,  the  great  free  State. 

Mr.  William  T>'ler  Page,  a  descendant  of  President  Tyler 
and  Carter  Braxton,  a  "  signer,"  has  been  here  for  50  years, 
so  long  that  we  scarcely  regard  him  as  a  member  of  any  par- 
ticular party  or  as  one  aUied  to  any  particular  State,  but  as 
the  common  possession  of  the  Union  and  of  the  citizens 
thereof.  We  are  proud  that  he  is  the  author  of  the  American 
Creed  [applause!,  known  to  every  school  child  in  this  great 
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United  States.     We  are  proud  that  it  followed  the  writing  ' 
of  the  Star-Spangled  Banner  by  Francis  Scott  Key,  another 
native  of  Maryland  and  great  American  citizen. 

I  am  very  glad,  indeed,  that  this  House  has  provided  a 
permanent  position  for  Mr.  Page.  He  is  deserving  of  it.  No 
man  is  better  informed  in  House  procedure  than  he.  Some 
distinguished  citi/en  has  jokingly  said  that  when  they 
opened  the  door  of  the  Capitol  one  morning  Mr.  William 
Tyler  Page  was  found  on  the  doorstep,  that  he  was  taken  in, 
and  has  been  here  ever  since,     [Laughter  and  applause.] 

I  heard  Tyler  Page  relate  that  one  day  late  in  the  after- 
noon he  was  sitting  in  the  lobby  on  one  of  the  long  sofas 
"just  thinking,"  no  one  aroundr  when  along  came  Champ 
Clark,  the  great  Speaker  and  Democrat.  When  he  reached 
Page  he  turned  suddenly  and  facing  him,  said.  "  Tyler,  they 
tell  me  you  were  born  in  this  Capitol."  "  No."  said  Tyler 
Page.  "  I  was  not.  but  I  shall  do  as  John  Qulncy  Adams  did, 
I  shall  die  here."  John  Quincy  Adams  died  in  a  room  of  the 
House  of  Representatives  occupied  by  Page  when  Clerk. 
Everyone  knows  Page  and  ad:nircs  him  for  his  ability,  his 
courtesy,  and  his  friendship. 

A  speech  on  William  Tyler  Page  would  be  incomplete 
without  his  American  Creed : 


I  bcUrve  In  the  United  S'atoP  o 
people,  by  the  people,  for  the  peoj 
from  iho  consent  of  the  govcrnc 
soverolrrn  Nation  of  many  severe 
and  inseparable,  established  \\p 
equality,  justice,  and  humanity  f 
flced  thrir  lives  and  fortunes. 

I   therefore  believe  It  Is  my  di 
support  Its  Constitution,  to  obey 
defend  It  against  all  enemies. 

ILLINOIS  COAL  0> 


America  as  a  covcrnment  of  the 
)le:  whoso  Jvist  powers  are  derived 
d;  a  democracy  In  a  republic:  a 
lEjn  States;  a  perfect  Union,  one 
^n  those  principles  of  freedom. 
n-  which  American  patriots  sacri- 


ity  to  my  country  to  love  It.  to 
its  laws,  to  respect  Its  flag,  and  to 

THE  WATERWAY 


Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  in.serting  a  speech  made 
by  my  colleague,  the  Hon.  Claude  V.  P.^rsons,  before  the 
Mi.ssi.ssippi  Valley  As.sociation,  Statler  Hotel,  St.  Louis,  Mo., 
November  24.  1931. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous con-sent  to  extend  his  remarks  as  indicated.  Is  there 
objection? 

There  was  no  objection. 

The  speech  is  as  follows: 

Mr  Chairman  and  members  of  the  association,  I  should  like  to 
take  advantage  of  this  opportunity  on  behalf  of  the  Saline  River 
Imp'-ovement  Association,  to  thank  the  officers  and  members  of 
the  Mississippi  Valley  Association  for  the  many  courtesies  they 
have  shown  our  members  and  the  efforts  and  Interest  exerted  in 
favor  of  the  canalization  of  the  Saline  River  In  order  to  place 
Il'inois  coal  on  the  waterways.  The  slogan  of  this  association. 
"All  for  one  and  one  for  all."  exhibits  the  spirit  of  men  of  wealth 
power  and  Influence,  Incited  North.  South.  Ea-st.  and  West,  who 
seek  to  bring  to  the  Mississippi  Valley  and  its  tributaries  a  devel- 
opment that  nature  partly  denied  this  great  Inland  empire  and 
place  It  m  fair  competition  with  the  remainder  of   America. 

There  is  an  old  adage  "  History  r'>peats  itself."  and  no  evolution 
In  any  age  has  proven  this  statement  better  than  the  waterways 
and  railroads  In  the  dlscoverv.  exploration,  and  colonlr.ation  of 
Ar^erlca  the  rivers  furnished  the  arteries  of  transportation  and  the 
earliest  .settlements  were  made  alons;  the  streams.  It  was  more 
than  300  years  after  the  dlscoverv  of  America  before  many  Inland 
settlements  were  made.  After  the  invention  of  the  steamboat 
which  antedated  the  railroads  by  a  Reneration,  immigration  and 
settlement  took  on  a  new  life  in  the  Middle  West.  It  was  the 
q' sickest  and  most  convenient  mode  of  travel.  Being  a  monopoly 
unto  itself  steamboat  owners  sou-ht  to  fill  their  coffers  at  the 
expense  of  the  pione'^r.  Necessity,  as  the  moth-r  of  invention, 
broui^ht  about  the  Invention  of  the  locomotive,  which  added  a  new 
Incentive  to  the  winning  of  the  West,  and  the  battle  was  on  be- 
tween the  steamboats  and  the  rai'.ro.ads  Time  and  speed  were 
the  elements  th.-.t  made  railway  transportation  popular,  and  as  the 
miles  of  steel  were  hud  down,  first  to  the  Mtssissippl  Valley  and 
later  across  the  mountains  to  the  Pacific,  inland  towns  and  cities 
sprang  up  bv  the  hundreds.  En-ineers  and  men  of  finance  saw 
In  the  railroad  an  unlimited  possibility  for  wea-th.  and  through 
Government  subMdies  t^nd  land  s-^rants  a  network  of  tracks  covered 
this  Union.  History  has  repeated  itself.  The  railroads^  having 
filled  their  trea.surv  from  the  fat  of  the  land,  occupy  he  sanie 
position  to-day  that  the  steamboat  and  river  transportation  occu- 
pied three-qu.arters  of  a  century  ago.  „,,.,,.„„„„ 

Mv  -ubiect  "  Put  Illinois  Ccal  on  the  Waterways,  is  a  chahenge 
not  only  to  the  people  of  our  groat  State  taut  also  to  the  peop  es 
In  the  States  north  and  west  of  the  Mississippi  R'^'«^^' ^  Mature 
endowed  that  section  of  land  north  of  the  Ohio,  east  of  the  Mis- 
sissippi, and  south  of  the  Lakes  with  what  appears  to  be  an  un- 
limited supply  of  the  black  diamond.     Geologists  tell   us  that  it 


came  about  because  of  the  great  glaciers  which  Inhabited  our  land 
In  the  unknown  past.  Most  of  the  territory  comprising  more  than 
56  000  square  miles  is  underlaid  with  one  or  more  seams  of  bitu- 
minous coal.  Tests  that  have  been  conducted  in  recent  years 
have  shown  it  to  be  among  the  very  best  bituminous  coal  in  the 
world.  There  is  an  area  known  as  the  southern  Illinois  coal  field: 
another  the  southwestern:  another,  the  central:  and  another,  the 
northern  Illinois  cool  field  Wherever  you  drive  over  the  great 
hard-road  system  of  Illinois  you  see  dotted  on  the  horizon  here  and 
there  tipples  of  this  mighty  industry. 

Wh  "t  I  shall  say  to-day  win  be  in  reference  to  all  Illinois  coal, 
but  particularly  with  the  section  known  as  the  southern  Illinois 
coal  field.    The  counties  of  Franklin.  Williamson,  Saline,  Gallatin. 
Hamilton,  and  White  constitute  the  section  that  is  to  be  Immedi- 
ately  served   by   the   propo.sed   improvement   of  the   Saline   River, 
By  referring  to  the  table  one  will  note  that  in  these  six  counties, 
located  within  a  radius  of  25  miles  of  the  proposed  canal,  there 
remains  in  the  bowels  of  the  earth  more  than  22  000,000  000  tons  of 
coal.     This  18  one  and  one-fourth  times  as  mtich  bltximinous  coal 
as  has  been  mined  in  the  United  States  in  all  of  the  history  of 
America.     If  all  the  coal  that   had   be«-n  mined   in  this  country 
could  be  placed  In  one  mountain  and  a  like  amount   mined   in 
southern  ininols  placed  into  another  mountain  there  would  t,tlU 
remain  underground  in  southrrn  IlUnol.s  cnour.h  coal,  at  the  rate 
sotithern  Illinois  hi\s  been  mlnlnp  in  the  pan.  to  keep  the  inrttjstry 
goln<?   for   another   h\>ndred   yours.     The   avt-race   amount   of    cuiU 
mined  In  the  United  State.s  annually  during  the  past   17  years  is 
a  little  over  500  000.000  tons      There  is  enc^uph  coal   in  southern 
Illinois  to  furnish  the  supply  of  America  at  that  rate  for  almost 
50  years      The  average  amount  of  coal  mined  in  the  entire  State 
of  Illinois  for  the  past  17  years  Is  about  64.000.000  tons  annually. 
The  supply  in  southern  Illinois  Is  sufficient  to  last  344  years  if  the 
mines  in  central  and  northern  Illinois  did   not  produce  a  lump. 
To  estimate  it  in  a  financial   way.  we  have  enourh   coal   in  this 
section    if  mined  and  sold  at  the  averace  retail   price,  to  pay  off 
all   of   the   national  debts  of   every   civilized   nation   of   the   globe, 
place  850  000,000.000  in  the  Treasury  of  the  United  States,  and.  In 
addition,  provide  sufficient  funds  to  make  a  9-foot  channel  in  every 
stream  of  America  from  the  Atlantic  to  the  Pacific  and  from  the 
Gr^at  Lakes  to  the  Gulf.     Therefore  you  can  readily  understand 
why  the  people  of  Illinois  desire  to  put  their  coal  on  the  waterways. 

Tonnage  of  coal  available  for  mining  in  southern  Illinois 


Count  irs 


No.  2  seam         No.  5  seam    |     No  C  seam 


Franklin - 

Williamson ,  __ 

Valine  -    2.030.240.000 

(iallatin I  2, 81,S. OOS, 000 

llRmilton 

\\hite 


ToUl 4,854,248.000 


2,i:«>.f.7.').200 
<MS.  !  .^3.  fiOO 
l.Slfi.  22'.>.  CVl 
l.Olfi.  522.  fii8 
1,  lfl2  2V2.  KOO 
1, 150.  924.  800 


Total 


3.  500.  a>S,  6H4 
1.2S4.  13,1.  ^.5 
1,2<>4.  ,'i»2. 'il.1 
'.I.M..W2.  000 
1.430.  .531.200 
1,  4:57,  510.  297 


5. 676, 773.  884 
2.212.  2SS.!>fi5 
4.6.')0,012.  30« 
4.  783. 082.  rm 
2.  .582.  7st.(X)0 
2.  .588.  441,a.J7 


7,770,758,783  ,  9,808,376,101      22,493,382,950 


Production    of    bituminous   coal    by    States 


Sute 


1913 


Peiiniiylvania  bituminous 1  173,781.217 


West  \irKinia 

Ulinnis  

Kentuci^y,  east. 
Kentutky,  west 

*  illin    .  , 

Indiana -- 

.\lal)ttma 


Total 

.Ml  other  .^lates. 


1.2.">4, 136 
61.  IIS.  744 
n.  O'.'K.  900 

8.  Sir.f'M) 
36.  2(Kl.  .527 
17.  1C,5,  071 
17. 67b,  522 


1918 


1^22 


178,550.741 

89.03.1.^30  I 
89.291.  ia5  I 
20.hl3,927  1 
10.79S,fi90  ' 
45.812.943  ; 
30.  C7S.<'^4  I 
19,  lb4,  ^2  ; 


113, 
hO, 

5S. 
2r<. 
13. 
2ri. 
I'J. 
Ih. 


US.  ,30S 

4'<S,  192 
407.  73^1 
400.  052 
:;M.  123 
9,53,  791 
i;i2.  H»9 
324,  740 


1923 


171,879.913 
107,899.941 
79.310.075 
33.  H>»7.  0:« 
10.  8911.279 
40.  .>W>.  443 
26.  229.  049 
2a  457,  649 


396,315.417 
82.  !  19.  S»0 


4.^4.  430.  S41 
84,  •H'i.  979 


Total    bituminous    coal.  ;  I 

Lailed  Stales 478,  435,  29*      5,9,355,820 


3.5s,  M9,  .>-31 
03,  018,  26S 


491.  0>0.  4.37 
73,  4^4.  225 


422,  268,  099     664,  584, 662 


State 


Penn.sylrania  bituminous 

Wc.«l  Vircinia 

Iliiiioi.s  

Kcaiucky,  east 

Kentucky,  west - 

Ohio 

Indiana 

.Alabama — 


1926 


1928 


153,041,638 
143. 509  340 
69.  .360. 923 
47, 460, 439 
1.5, 464, 023 
27.  872,  488 
23.186.006 
21.  (K»,  962 


Totnl 

.\11  other  States. 


500.901.819 
72.  435, 166 


131,202,163 
132,9.52.1.19 
55,  948.  199 
45.  .583.  163 
16.  277, 216 
1.5,641.225 
16.  37K.  5ilO 
17.621.362 


431,604.067 
69.  140.903 


Total    I'itununcus 
I  nited  .Slates.-. 


cool. 


573.366.9S5  1  500.744.970 


1929 


143.  .516,  241 
138.  ns,  855 
60.657.04! 
40,02,S.  452 
M.  437.  148 
23,  P89,  477 
l>>,3i4.  3.V8 
17,  lt43.923 


1930 


403,133,095 
71.855.498 


122.459,000 
120.040.000 
.■■^i,  27.S.  0(10 
40. 4'.*7.  IXX) 
10, '."«,  OOO 
23.  5.50.  (KIO 
1.^840.000 
15,240,000 

401.  101.0(10 
60.  .'2y.(J()0 


534,988,593  ;  46l,f^i.  OlW 


In  the  period  of  17  vears  which  elapsed  between  1913  and  1930 
the  total  production  of  bituminous  coal  in  the  United  State.s  rose 
from  478  000.000  tons  in  1913  to  579,000.000  tons  in  1918  and  re- 
ceded to  401.000,000  tons  in  1930.  In  the  .same  P^^'-o^^^^^^^  \°^*^' 
coal  production  In  the  State  of  Illinois  rose  ^^om  6L0O0.OO0  tons 
to  89  000.000  tons  In  1918,  and  receded  to  53,000.000  tons  in  1930^ 
The  actual  reduction  In  coal  in  the  United  States  from  1913  to 
1930  was  17  000  000  tons.     In  the  same  period  the  production  m 
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nUXMU  flopped  e.000.000  tons,  w  more  than  half  of  the  total 
reduction  In  the  United  Stales.  In  the  same  period  West  Vir- 
ginia's coai  production  rose  from  71.000.000  tons  in  1013  to  130,- 
000,000  tons  In  1930.  The  Kentucky  fields  roee  from  less  than 
ao  000  000  tons  In  1813  to  more  than  50.000.000  tons  in  lfl30.  The 
Increased  activity  and  production  In  theee  two  States  are  due  more 
or  less  directly  to  water  rates  and  a  combination  of  water  and  rail 
rates  These  figure?  are  significant  and  reflect  the  condition  of 
stagnation  In  the  southern  Illinois  mining  field. 

I  clrect  your  attentlor  to  the  principal  coal  fields  In  the  United 
States:  Pennsylvania.  West  Virginia,  lUinois,  Kentucky,  Ohio,  In- 
diana, and  Alabama.  These  States  produce  more  thiui  five-sixths 
of  all  the  coal  mined  in  America.  At  the  same  Ume.  I  direct  your 
attention  to  a  group  of  States  served  directly  and  in  close  proxim- 
ity to  these  coal  fields.  Twenty-four  States  of  the  Union  centerinL^ 
in  and  around  those  coal  fields  comprise  about  one-fourth  of  the 
land  area  in  the  United  States  and  three- fourths  of  the  population. 
The  1930  census  gives  these  same  24  States  67.95  per  cent  of  the 
area,  population,  and  volume  of  wholesale  trade  in  the  States  of 
the  Union  served  by  the  coal-mining  centers  east  of  the  Missis- 
sippi River. 


Sute 


Pupulatioa 


Pw  cent 
of  trade 


N>w  York 

Illioou 

Psnii>%  Ivaoia 

Ol.io  

M  n.'^.vhu-etts 

Klichiran 

Osortta 

N**  Jtirxy — . 

V,  is'VD^m 

Irrliana 

M;vr>l*nd 

Kortli  '"arolina 

\  ireiuM     .   

Afaitiumii 

krnt  K'iry     - 


M  ississiiipi   

Wwi  Virwmm. . . 
8uiUn  i'Bfuima.. 

Kr.cxle  Islacd 

TVl«»uri>  .   

Mmioe        

New  (Lunpslure 
Vermont 


49.000 

if,,  mo 

ix  fXX) 

41,000 

8.200 

sn.nao 

SAI.OOO 
^.  220 
Ut.  UC 
3fi.  mx) 
IZ-W) 
.M  (**) 
42  OO 

40.  .■-«) 

.'i,  Oitij 

47.000 

34.000 

31.000 

1.245 

2.Tr0 

33,000 

U.341 


I 


Tot*l  M  .'StatM   j        7T3.  «4l 

Otliw  34  .-^Utes i30S,078 


Total -teSUtes   3.088.5I« 


lZiS8.noo 

7.r.3n.ooc  , 

9,  Wl.'lOO 
«.  f4«. '100  I 
i.  24W.  ',100  t 
4.  MZ  dUO  i 
2,i*0h.00t)  I 
4,(M1.<»0  ' 

2,  %i'J.  UOO  , 

3.  2:W.  000  • 
l.fi.11  ni>) 
3.  170.000 
Z  421. 1,00  I 
2.64*..  bO  I 
2.614  000 
l,f/T7.  000  I 
2,010.000 
1.730.000  I 
1,  TiV.  Mli 

es7.ooo 
23K.ono 
7Uh.UUU 
465.000 

am,utu 


«i0.«2fi.000 
31.S47,  04« 


2o.  4\ 
S.  S7 
6.^5 
4.45 
4.44 

3.  n 

1.4») 
1.  40 
1.41 
l..« 
1  »'7 

1.  (i:; 

.S'4 
.S3 


rO 
.48 
.41 
.34 
.27 
.0* 
.01 


67.  OS 
3Z0t 


122.  775. 046 


loace 


Wholesale  trade  in  the  United  States.  These  States  comprise 
the  territory  cist  of  the  Mississippi  River  and  the  two  tiers  of 
States  just  south  of  the  Ma.son-Dixon  line  east  to  the  Atlantic 
Ocean.  The  other  24  States  comprise  th.ree-fourths  of  the  land 
area  of  the  Nation,  only  one-fourth  of  the  population,  and  le&Sj 
than  one-third  of  the  wholesale  trade  of  the  country.  It  is  safe  to 
say  that  wherever  \ou  find  the  wealth.  Industry,  manufacturing. 
and  trade  yovi  will  also  find  the  market  and  consumption  for  coul. 
There  are  other  coal  fields  west  of  the  M-^Joi^sippi  River  bvit  small 
In  comparison  to  the  great  undeveloped  areas  in  the  State  of 
IlllnaLs  Pennsylvania  coal  in  u.-ed  east  ind  northeast:  West  Vir- 
ginia. Ohio,  and  Indian.*  coaJ  is  used  :n  th?  Central  West  and  In 
the  Lake  port  area  as  well  as  some  of  Illinois  coal.  The  markets 
for  Kentucky  coal,  by  virtue  of  the  fact  they  lie  on  or  near  the 
waterways,  are  both  south  and  west  Bv  a  glance  at  the  map  of 
the  United  States  It  Is  quite  apparent  ihat  Illinois  can  not  meet 
the  competition  east  and  northeast,  because  that  market  belongs 
to  the  fields  I  have  Just  enumerated.  vr.;"re.  then,  are  the  future 
markets  for  Illinois  cnaP  They  he  In  the  North,  the  West,  and 
the  far  Northwest  These  coal  deposits  are  closer  by  rail  and 
water  than  any  other  of  the  great  coal  fie'ds  of  the  Nation.  And 
It  Is  for  the  purpose  of  reaching  these  markets  both  by  rail  and 
water  that  we  are  .'•eekin:?  to  put  Illinois  coal  on  the  waterways. 

To  show  the  unfair  competition  because  of  the  discrimination  of 
rates  I  Invite  your  attention  to  the  map  showing  the  movement  of 
coal  from  southern  DUnols  to  Minnesota,  the  Dakotas,  Nebraska, 
Iowa,  and  WisconsiB. 


Movf'nwnt  of  <>i>*l  fro::i  souIIkth  niir.ois  t«>— 


M  iniH<«ota 

Dskot:T= 

Nebraska 

1»M>'«        

W  Lsconsin. 


Total 


IW3 


19B0 


1.  792.  St^ 

27!.  MCI  i 

42a  017  ; 

i.SfiO,  .T22  ! 

i.7ia,ir7«  I 


4751.2^2 

n4.  ?.w 
3V1. 2iy 

1,  '»2.  444 
7»,780 


Loss 


1.314.  n2l 

K».  fire, 
fiy.  7'»*i 

i.03,s.  lyfi) 


«,799,«is{     3.  704. 004  '       3.09.^611; 


Freight  rates  on  coal   from  southern  Illinois  to —  Per  ton! 

St    Louis tLSOi 

Chicago 1.90| 

Oarenport a.34i 

rinfr^  City 3.38 

l.lwmln 3.  80 


Freight  rates  on  coal  from  southern  Illinois  to —  Per  ton 

Omaha •3.  63 

Sioux  City 4   15 

St     Paul 3- "5 

In  1923  we  sent  into  that  area  almost  7  000.000  tons  of  coal.  In 
1930  we  sent  only  3,704,000  tons,  or  a  loss  of  more  than  3.000,000 
tons,  or  one-third  of  the  total  loss  of  tonnage  in  the  State  of  Illi- 
nois. Our  loss  in  the  southern  nUnois  coal  fields  in  these  five 
States  was  one-sixth  of  the  entire  reduction  of  mining  of  bltuml- 
noxis  coal  in  the  United  States.  One  of  the  principal  reasons  for 
this  loss  of  market  is  the  discriminatory  freight  rates  whlcli  show 
$130  a  ton  to  St.  Louis,  a  rate  of  $3.38  to  Kansas  City.  $3  62  to 
Omaha,  and  $3  75  to  the  Twin  Cities.  It  Is  that  market  and  other 
markets  which  we  hope  to  regain  and  which  by  right  belong  to 
the  State  of  Illinois  because  of  lt.s  sUatet;ic  location. 

An  important  event  occurred  in  St  Paul.  Minn..  October  2.  last, 
when  the  first  shipment  of  southern  Illinots  coal  arrived  by  water 
at  the  municipal  barge  terminal  In  that  city.  This  coal  wa.s 
shipped  by  rail  to  East  St  Lfiui.s.  loaded  on  barges,  and  tt)wed  to 
St.  Paul.  Even  with  the  combination  water  and  rail  rates  the 
cos*:  of  delivery  charges  were  45  cents  per  ton  le^s  than  a  straight 
rail  rate  This  feat  answers  fully  the  question,  "  What  Is  a  9-foot 
channel  In  the  upper  Mississippi  worth  to  the  Twin  Cities  and 
the  Northwest  In  general?  '  It  also  proves  our  contention  that 
Illmois  coal  should  be  placed  on  the  waterways.  If  a  saving  of 
45  cent  i  per  ton  is  made  on  coal  by  a  combination  rail  and  water 
rate,  how  much  more  saving  will  be  realized  on  a  straight  water 
rate'' 

The  following  table  shows  the  basis  of  cost  per  ton  of  coal  from 
the  southern  Illinois  coal  fielus  through  the  proposed  Saline  Raver 
Canal  down  the  Ohio  and  up  the  Mississippi  to  St.  Louis,  a  dis- 
tance of  327  miles,  which  is  as  follows: 

One  toa-boat:   Cost  of  carrying  charges,   insurance,  main- 
tenance,   and    operation,    for    30    days   or    720    towboat 

hours $10,000 

Ten    barges    ($50,000  •  10     $500,000)  :    Interest   5    per   cent, 
depreciation   5  per  cent,   insurance   and    luauitenance   3 
per  cent. 
Cost  per  month   (  ,S  of  13  per  cent  on  $500) 5,400 

Total 15.400 

^  Time    of    one    tow    moving    12.000    tons    of    coal    and    returning 
empties.   180  hours. 

Coal  dehvered  per  month:   720-   180  =  4,  4x12,000  =  48,000  tons. 

Cost  of  delivery;  Per  ton 

Transportation    ($13,400:48,000^ percent..   32 

Fire  and  marine  insurance  on  cargo do.    -     3 

Loading cents. .    15 

Unloading percent..   10 

The  pre.srnt  rail  rate  from  the  southern  Illinois  fields  to  St. 
Louis  is  $1.30  per  ton.  The  cost  on  the  waterway  at  GO  cents  per 
ten  makes  a  saving  of  70  cents  or  a  total  of  $8,400  for  every  tow 
of  coal  transported  on  the  waterways  We  would  only  have  to 
find  a  new  market  for  1,300,000  tons  of  coal  to  effect  a  saving  of 
$840,000  annually  which  in  10  ytars  will  amortize  not  only  ihe 
coet  of  equlpmout  but  the  cost  of  th<:>  canal  in  its  entirety. 

But  some  may  say  that  you  are  injuring  the  railroads,  taking 
away  from  them  their  revenue  and  assisting  in  their  destruction. 
Others  will  sav  that  you  are  seekui.;  to  take  the  mtU-.kels  of  oth«?r 
coal  fields  and  thereby  contribute  to  the  unemployment  situation. 
Gentlemen,  my  contention  is  that  with  the  placing  of  Illinois 
coal  on  the  waterways  you  will  make  the  u.se  of  coal  so  cheap 
that  new  uses  will  be  discovered  for  its  consumption  and  that 
ultimately  It  will  brinj;  about  a  revolution  in  the  Industrial 
world.  Coal  is  the  largest  national  resource  that  we  have  in  the 
Union.  No  nation  has  been  destroyed  until  Its  immediate  national 
resources  were  exhausted  or  its  people  overcome  with  graft  and 
stagnation  through  Industrial  paralysis.  I  am  not  a  scientist  or 
a  chemist,  but  I  fully  oeUcve  that  the  greatest  field  in  which 
chemists  may  work  to-day  is  the  coal  industry.  Find  new  uses 
for  the  black  diamond,  shear  it  of  its  dust  and  Its  dirt  and  its 
nonessential  elements  and  you  will  bnug  back  to  the  coal  in- 
dustry the  greatest  period  of  development  and  prosperity  that  it 
has  ever  known. 

I   have   no   fight   with   the  railroads.     I   believe    in    the   present 
stability  and  the  future  development  of  that  great  artery  of  trans- 
portation that  has  made   the  desert   blossom  as  the  rose.     No  one 
stands  more  ready  than  I  to  enact  wise  legislation,  which  will  en- 
able them   to  compete  with   those  agencies  that   have  taken  their 
passenger,  mall,  and  freight  traQc.  in  order  to  restore  the  revenue 
to  the  railroad  so  they  can  carry  on.     For  three-quarters  of  a  cen- 
tury   they    had    a    "  wide    berth   "    without    competition.      But    the 
I  railroads  must  realize  now  that  they  have  competiiion  in  the  field. 
I  Every  employee,  from  the  local  operator  to  the  railway  presid  nt, 
I  must  direct  their  activities  to  meet  competition  as  the  individuals 
do  in  other  lines  of  industry.     With   the  completion   of  the   deep 
waterways  we  will  place  at  the  disp->6al  of  the  railroad,   terminals 
and  distribution  centers,   which  will  give  them  more  tonnage  to 
I  haul    throughout  the    Middle   West   and    the   far    West    than    they 
!  have  ever  enjoyed   before.     No  personal  ambition   or  one   line  of 
I  industry  can  stand  in  the  way  of  progress.     Westward,  ever  west- 
I  ward,  the  sway  of  empire  builds  its  way.     I  am  for  the  program  of 
I  the  Mississippi  Valley  Association.     I  believe  the  Federal   Govern- 
j  ment  should  do  It  and  do  it  now,  and  with  its  completion  we  will 
'  not  only  have  an  inland  waterway,  but  an  ialand  inland  water- 
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way      Put  nilnols  coal  upon  this   waterway  and  not  only  we  In 
Illinois    but    the    States    west    and     northwest,    who    will    secure 
cheaper   and   better   coal,   and   the   Industries   that   will   dot   their 
land  will  sing  the  song  of  Illinois  with  a  new  fervor. 
"  By  the  rivers'  gently  flowing, 
Illinois.  Iliinois; 
With  thy  laden  commerce  floating, 

Illinois.  Illinois; 
To  the  markets  north  and  west 
Goes  our  coal,  the  very  best. 
Bring  prosperity  to  its  crest, 

Illinois.  Illinois; 
Waterways  provide  the  test,  »■ 

Illinois." 

EXTENSION  OF  REMARKS 

Mr  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  resolution 
adopted  by  Bay  Council,  No.  51,  United  Commercial 
Travellers  of  America,  at  Bay  City,  Mich. 

The  SPEAKER.  The  Rcntleman  from  Michigan  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

Mr.  UNDERHILL.  Mr.  Speaker,  although  I  am  a  member 
of  the  United  Commercial  Travellers  of  America.  I  shall 
object  to  the  insertion  of  this  resolution. 

FLOOD     CONTROL     AND     NAVIGATION 

Mr.  DRIVER.     Mr.  Speaker.  I  ask  unanimous  consent  to 


extend  my  remarks  in  the  Record  by  inserting  the  address 
made  by  my  colleague.  Mr.  Wilson,  of  Louisiana,  at  the 
recent  meeting  of  the  National  Rivers  and  Harbors  Congress 
on  the  subject  of  the  relation  of  navigation  to  flood  control. 

The  SPEAKER.     Is  there  objection?  | 

There  was  no  objection. 

Mr  DRIVER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  by 
Hon  Riley  J.  Wilson,  Representative  in  Congress  from 
Louisiana,  at  the  Twenty-seventh  Annual  Convention  of  the 
National  Rivers  and  Harbors  Congress: 

Mr  President,  ladies  and  gentlemen  of  the  National  Rivers  and 
Harbors  Congress,  it  is  always  a  genuine  pleasure  to  ^^ve  the  oppor- 
tunity to  participate  In  the  work  of  this  organization^  J^^^Zj^J: 
and  purposes  of  those  who  have  planned  and  worked  for  the  im- 
provement to  completion  of  the  rivers  and  harbors  of  the  Nation 
have  been  and  are  now  to  provide  an  adequate  and  dependable 
navi^'able  w.Uerwav  svstem  for  the  purpose  of  transportation. 

Our  waterways -risers,  harbors,  lakes,  and  canals -comprise  a 
great  natural  asset  of  Inestimable  value  and  potential  service  to  the 

*\he  realization  of  this  service  depends  upon  the  opportunity  to  j 
use  contlnuouslv  connected  and  coordinated  clianrels  and  har- 
bors The  progress  made  in  the  last  few  years  entitles  you  to  the 
continued  cooperation  and  support  of  all.  be  they  In  official  life 
or  engaged  In  indu.strial  and  agricultural  activities.  I  leei  tnat 
we  have  reached  the  point  where  we  should  give  greater  considera- 
tion to  the  relation  of  flood  control  to  navigation.  The  people  of 
the  Mississippi  Vallev  appreciate  the  assitance  given  by  tne 
National  Rivers  and  Harbors  Congress  and  other  waterway  organi- 
zations to  secure  the  enactment  of  legislation  for  the  control  of 
flood  waters  in  the  alluvial  valley  of  the  Mississippi  River^  I  feel 
that  I  can  express  a  like  appreciation  for  tho.se  Interested  In  the 
Sacramento  River  of  California.  Practically  every  Inland  waterway 
presenting  the  problem  of  Improvement  for  navigation  to  a  certain 
degree  presents  the  problem  of  flood  control  that  will  aid  and 
secure    dependable    all -the -year -round    navigation    of    the    stream 

BfTPCtPd 

Take  "  for  Instance,  the  Sacramento  River  of  California,  which 
was  embraced  In  the  flood  control  act  of  1917.  The  work  for  the 
control  of  the  floods  of  that  stream,  coordinated  with  that  for 
navigation  purposes,  has  in  addition  to  protecting  against  floods 
made  possible  uninterrupted  navigation  for  a  di.stance  of  150 
miles   from  the  mouth  of  the  river  to  the  city  of  Sacramento. 

For  the  Improvement  of  the  Ohio  River  for  navigation  from 
Pitt.<^bureh  to  Cairo  the  Federal  Government  has  spent  about 
$1.50  000  000  On  the  Allegheny  and  Monongahela  Rivers,  which 
by  their  confluence  at  Pittsburgh  form  the  Ohio  River,  a  serious 
problem  in  relation  to  flood  control  is  presented.  This  problem  is 
Tuch  that  It  sometimes  endangers  to  a  large  extent  the  safety  of 
the  cltv  of  Pittsburch.  In  low-water  stages  the  channel  of  the 
Ohio  River  becomes  inadequate  to  handle  the  prospective  tonnage. 
According  to  the  report  of  the  Flood  Commission  of  Pittsburgh 
perfect  security  to  that  city  could  be  obtained  by  Impound! iig  the 
floods  on  the  Allegheny  and  Monongahela  which  would  be  released 
during  low-water  periods  and  guarantee  uninterrupted  navigation 

all  the  %vay  to  Cairo.  .    ^  .     ,  , 

The  report  and  recommendations  of  the  Flood  Commission  of 
Pittsburgh  has  not  been  adopted  and  followed  for  economic  rea- 
sons In  other  words,  the  cost  for  the  completion  of  the  reservoirs 
for  water  storage  at  the  sources  of  the  Allegheny  and  Mononga- 
hela Rivers  was  too  great,  but  when  we  conaider  the  posslbUitles 


of  flood  damages  to  that  area  and  the  Importance  of  uninterrupted 
traffic  from  Pittsburgh  to  Cairo  and  to  the  Gulf  and  the  markets 
of  the  world,  I  believe  a  reconsideration  of  that  phase  of  the  prob- 
lem would  be  lustlfled. 

Take  the  Mississippi  River  system  as  a  whole.  The  mileage  of 
navigable  waterways  which  we  have  under  consideration  for  im- 
provement for  the  purposes  of  navigation,  is  about  14.000  miles. 
On  practically  every  tributary  as  well  as  the  main  channel  along 
with  the  improvement  for  navigation  arises  the  question  of  flood 
control.  Wherever  this  work  can  be  coordinated  to  secure  valuable 
results  that  policy  should  be  adopted.  The  object i  and  purposes 
of  flood  control  and  navigation  are  In  a  general  way  the  same. 
The  declaration  of  Congress  as  a  basis  for  the  passage  of  the  first 
flood  control  act  of  1917  was  as  follows: 

••  The  control  of  the  Mississippi  River  is  a  national  problem,  and 
the  preservation  of  the  depth  of  its  water  for  the  purpose  of  navi- 
gation, the  building  of  levees  to  maintain  the  integrity  of  Its  chan- 
nel, and  the  prevention  of  the  overflow  of  the  land  and  its  con- 
sequent devastation,  resulting  in  the  interruption  of  Interstate 
commerce,  the  disorganization  of  the  mail  service,  and  the  enor- 
mous lo.ss  of  life  and  property.  Impose  an  obligation  which  alone 
can  be  discharged  by  the  General  Government." 

This  declaration  applies  to  other  streams  embraced  within  our 
comprehensive  plans' and  policy  of  Improvement  for  the  purposes 
of  navigation,  and  especially  those  composing  the  Mississippi  River 
svstem— tributaries  to  the  main  channel. 
"  Many  of  the  members  of  this  organization,  cities,  chambers  of 
commerce,  boards  of  trade,  and  individuals  represented  and  pres- 
ent here  to-day  are  looking  forward  with  the  same  Interest  toward 
improvement  for  flood  control  as  for  the  purposes  of  navigation. 
According  to  mv  Judgment,  the  announced  objects  and  purposes 
of  the  NationarRlvers  and  Harbors  Congress  for  national  service 
can  well  be  applied  to  and  coordinated  with  those  of  flood  control. 
I  quote  the  announcement  taken  from  the  proceedings  of  1926 
In  which  it  is  stated  that  the  National  Rivers  and  Harbors  Con- 
gress has  "  as  its  ultimate  goal,  through  the  adoption  of  such  a 
broad  and  comprehensive  policy,  the  development  of  a  unifled, 
interrelated,  and  connected  national  system  of  waterways.  Includ- 
ing Inland  rivers  and  Intracoastal  canals  which,  supplementing 
and  correlated  with  railways  and  highways,  would  provide  the 
foundation  for  and  guarantee  the  future  economic  sectirity  and 
supremacy  of  the  United  States." 

I  submit  that  such  a  goal  can  best  be  achieved  and  maintained 
by  Unking  improvements  for  navigation  with  the  work  for  the 
control  of  flood  waters  wherever  practical.  This  will  prevent 
devastation  and  destruction  of  life  and  property  and  at  the  same 
time  improve  and  preserve  the  integrity  of  channels.  The  most 
Important  work  on  the  greatest  problem  we  have  in  this  con- 
nection is  on  the  Mississippi  River  from  Cape  Girardeau  to  the 
Head  of  the  Passes.  I  believe  that  all  engineers  with  experience 
agree  that  the  work  for  flood  control  on  this  project  in  the  past 
has  been  an  aid  to  navigation. 

Up  until  the  passage  of  the  flood  control  act  of  1917  the  Federal 
Government  had  taken  and  maintained  the  position  that  Its  in- 
terest and  Jurisdiction  on  the  Mississippi  River  and  its  alluvial 
valley  was  for  the  purpose  of  navigation  only,  and  consented  to 
and  engaged  In  the  work  of  flood  control  only  to  such  an  extent 
as  it  would  be  an  aid  to  navigation. 

We  are  familiar  with  the  complaints  that  were  made  to  the 
effect  that  conflnement  and  control  of  the  waters  in  the  channel 
of  the  river  had  caused  the  bed  of  the  river  to  rise,  and  had  an 
adverse  effect  on  navigation,  and  that  such  conditions  existed  on 
all  rivers  where  like  flood-control  work  had  been  constructed, 
especiaUy  the  Danube  and  the  Po,  but  investigations  made  by 
engineer's  prove  such  reports  to  be  unfounded  and  that  on  the 
other  hand  the  channels  had  been  Improved,  deepened,  and  the 
i  carrying  capacity  for  flood  waters  Increased,  as  well  as  preserved 
!  more  dependable  channels  for  navigation. 

In   this  connection   I   caU   attention   to   the   testimony   of   MaJ. 
J     A     Ockerson,    member    of    the    Mississippi    River    Commission, 
before  the  Committee  on  Commerce  of  the  United  States  Senate. 
Ma-ch  3    1914      This  testlmonv  showed  that  41,000  soundings  were 
i  made  between  the  Arkansas  River  and  Vicksburg.  Miss.,  1  distance 
1  of  200  miles,  and  from  Vicksburg,  Miss.,   to  DonaldsonvUle^  La  .  a 
distance  of  272  miles,  covering  a  period,  as  I  recall,  of  about   12 
years      I  quote  from  his  testimony;   "The  result  of  this  Investi- 
gation in  a  general  way  was  that  the  capacity  of  the  bed  of  the 
stream   to   carry   flood   waters   was   materially    increased;    that    the 
;  crest  of  the  b^s  had   been  materially  lowered.     The  tendency   is 
toward  a  bed  of  more  uniform  depth  and  of   a  '^^g"  ^^Pf^^^^f^ 
Major   Ockerson   had    also  made   an   examination   of    the  Danube 
and  the  Po,  with  like  results. 

I  am    glad    to    know    that    an    examination    is    now    uniJer   way 
1  under  the  direction  of  the  Chief  of  Engineers  on  the  Mississippi 
River  from  the  Arkansas  River  to  the  Head  of  the  Pas»es  to  secure 
<  additional   and  more  scientific  information  for  an   increased   car- 
rying capacity  of  the  main  channel  for  flood  waters  and   Its  Im- 
■  provement    f6r    greater    safety    In    navigation.      One    engineer    has 
described    the    Mississippi    as    "a    lawless    stream."    but    all    agree 
that  it  fights  for  a  uniform  channel.     If  it  can  be  found  that  the 
i  enlargement    and    deepening    of    this    channel    can    secure    a    con- 
i  tinned   enlargement   and   uniform  carrying   capacity   for   Its  flood 
I  waters    it   will   be   a  wonderful  relief   in   safety   to  the  people  of 
.  Arkansas    Mississippi,  and  Louisiana,  and   will  result  in  a  saving 
1  of  millions  of  dollars  of  expenditures  by  the  Federal  Government. 
The    Atchafalaya   River    in    Louisiana    presents    a    like    Problem 
except  that  it  Is  subject  to  more  rapid  change.    Reports  of  our 


s^ 


928 


CONGRESSIONAL  RECORD— HOUSE 


December  19 


wnlneers  rtwv  that  withia  the  pwt  10  jean  to  certain  sections 
tts  carrying  capacity  has  Increased  more  tlian  SO  per  cent.  If 
tbe  flood  waters  entering  the  Atchafalaya  covild  be  put  under 
more  direct  control  and  a  more  rapid  discharge  provided  Into  the 
Oiilf  erf  Mexico,  this  would  open  up  a  way  for  the  perfect  Im- 
provement for  navigation  and  a  substantial  and  effective  relief 
(or  devastating  floods. 

There  are  many  other  Instances  of  equal  Importance,  and  I 
appeal  to  this  association  that  earnest  consideration  be  given  to 
the  question  of  coordinating  the  work  of  flood  control  with  that 
of  navigation.  I  suggest  further  that  If  a  bond  Issue  Is  propKised 
for  the  execution  and  completion  of  projeccs  now  approved  or 
hereafter  authorized  for  navigation  that  like  consideration  be 
given  to  flood  control. 

icowoinc  smiATioN 

Mr.  MOORE  of  Ohio.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  printing  the 
address  of  the  senior  Senator  from  Ohio  [Senator  PessI 
before  the  Republican  National  Committee  last  Tuesday. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  extend  his  remarks  as  indicated.  Is  there 
objection? 

There  was  no  objection. 

Mr.  MOORE  of  Ohio.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record%  I  include  the  following  ad- 
dress by  Senator  Pess,  of  Ohio,  chairman  of  the  Republican 
National  Committee,  before  the  Republican  National  Com- 
mittee on  Tuesday.  December  15.  1931: 

&OOUES6  or  SKNATOK  FXSS.  OF  OHIO 

The  evils  of  war  are  never  confined  to  human  suffering  on  the 
battle  front  nor  within  the  time  of  the  duration  of  the  conflict 
They  extend  to  an  economic  breakdown  which  must  inevitably  fol- 
low the  contest  and  will  persist  over  a  long  period.  Mr.  Balfour 
well  expressed  the  Inevitable  results  when  he  said,  "  How  glad  we 
oxight  to  be  that  we  did  not  lose  since  victory  is  so  costly  " 

Twelve  years  after  the  close  of  the  world's  most  sanguine  con- 
flict we  record  its  aftermath  in  an  overturn  of  governments  repre- 
senting one-half  the  population  of  the  earth,  where  the  voice  of 
the  people  has  given  way  to  that  of  the  dictator.  We  have  seen 
well-established  monetary  systems  abandoned,  followed  by  an  al- 
moct  complete  breakdown  of  credit  structure.  Maximum  employ- 
ment stressed  by  the  necessities  of  war  has  given  way  to  the  most 
widespread  unemployment  known  In  our  modem  system  of  civiliza- 
tion. Statesmen  the  world  over  are  put  to  the  most  supreme  test 
to  meet  and  scrfve  these  consequences  of  war.  Fully  as  high  a 
type  of  leadership  is  demanded  In  this  after- war  peace  p>ertod  as  is 
required  In  the  arena  of  military  conflict. 

In  addition  to  the  acttial  destruction  of  wealth  incident  to  war 
there  are  inevitable  dislocations  In  every  avenue  of  productive 
activity.  Ttieae  dislocations  suspend  the  economic  forces  of  a 
prosperous  people.  WhUe  our  own  country  has  not  suffered  In  the 
degree  that  the  peoples  of  other  countries  have,  the  Inevitable 
results  denote  an  interruption  of  industry  with  a  more  or  leas 
deranged  credit  system  and  consequent  large  unemployment.  For- 
tunately for  this  country  we  st'Jl  have  all  the  basic  elements  of  a 
great  and  prosperous  people  awaiting  coordination  into  a  soimd 
buslnen  organisation.  We  have  the  same  resources  In  agriculture, 
with  our  fields  j\ist  as  productive  as  ever  before.  We  have  our 
transpcM'tatlon  system  intact,  dlstxirbed  mainly  by  an  Increase  of 
transportation  agencies.  We  have  ample  bank  resotirces  with 
•buzkdant  funds,  and  the  greatest  gold  supply  in  the  history  of  the 
world  awaiting  an  opportunity  to  be  safely  employed.  We  have 
our  manuf  actxirlng  plants  capable  of  producing,  not  oixly  our  needs 
but  those  of  the  world,  embarrassed  only  by  an  overexpanslon 
under  the  streas  of  war's  demands.  We  have  the  same  industrial 
and  business  leadership  in  the  organization  of  industry  that  we 
bad  before  the  war.  We  have  the  same  skilled  labor  with  the 
ability  to  produce  per  unit  beyond  that  of  any  labor  In  the 
world.  These  elements,  the  foundation  of  a  great  and  prosperous 
people,  are  all  Intact  awaiting  an  opportxmlty  for  activity. 

In  every  crisis  where  unemployment  and  suffering  have  resulted. 
no  geaeral  orgmnlaed  effort  was  ever  undertaken  for  relief.  The 
ctiarttabie  agendss  In  each  community  were  left  under  their  own 
Impulse  to  take  such  steps  as  the  demands  of  humanity  would 
Unprass  upon  thffn.  How  different  la  the  Hoover  method.  Back 
tn  nUdsummer,  long  before  acute  suffering  bad  overtaken  us.  he 
called  to  his  sid  one  of  the  ouutandlng  men  of  buslaeas  and 

eaoed  upon  his  shouldsrs  the  task  of  taking  the  lead  In  organia- 
f  a  nation- wide  system  of  oaring  for  the  unemployed.  At  this 
Uae.  with  the  opening  of  winter,  this  organliatloa,  through  iU 
•sorts  la  itlnuiatlng  human  ageneies  throughout  Amorioa.  has 
this  probiam  well  in  hsnd  and  is  meeting  every  call  of  humanity 
with  th«  UrgMt  output  of  human  relief  from  Um  AoMrlean  poople 
yol  woorded  in  the  history  of  mankind. 

If  Iho  Preatdent  succeeds  in  nothing  more  than  preventing  great 
•ufortni  during  this  period  of  depression,  and  prtventing  the  sdvo- 
oalos  9t  tiM  dote  leiaing  upon  It  as  the  occasion  to  fMten  upon  our 
oouatry  tlurougb  their  widespread  sympathy  for  the  unemployed 
»  iqroloni  wilh  which  England  is  sUuggling,  that  itrvloe  alone 
would  bo  fouttd  to  distinguish  him  in  hisuu7.  Fortunauiy  he  ii 
havlag  lUBOort  In  this  effort  of  vast  number*  oC  orgaalaatloas, 
ludut  UM  Aj— rtoon  redaratioa  of  Labor. 


Our  President,  recognlElng  the  Imminence  of  a  breakdown  of 
otir  purchasing  power,  which  In  the  last  analysis  Is  the  best  teat 
of  the  welfare  of  the  people,  mobilized  at  once  the  forces  of  the 
production  of  wealth.  Including  not  only  the  representatives  of 
labor  and  capital,  but  the  leadership  of  special  units  of  Industry. 
and  secured  an  agreement  that  as  far  as  it  was  possible  the  pro- 
gram of  bett.erments  and  Improvements  would  not  be  lessened,  but 
If  possible  increased,  and  the  wage  scale  sustained.  An  immediate 
result  of  this  agreement  is  the  proof  of  It."?  wisdom  in  the  almost 
total  absence  of  labor  troubles,  with  a  better  spirit  and  feeling 
between  labor  and  capital  than  has  boen  displayed  In  our  history. 
Supplemental  to  this  proposal,  the  administration  launched 
upon  a  constructive  program  including  not  only  construction 
under  the  Federal  Government  but  also  under  State  and  munlcl- 
palltv.  The  Federal  share  of  this  program  shows  an  Increase  of 
construction  from  $250,000,000  to  at  least  $750,000,000  of  public 
funds.  This  is  well  matched  by  State  and  municipality  In  the 
interest  of  absorbing  the  maximum  of  unemployment. 

While  our  foreign  relations  have  been  the  very  best,  with  our 
country  not  only  at  peace  with  all  the  world  but  a  leader  in  the 
re.suscltation  from  the  effects  of  the  World  War,  tiiere  has  been 
much  concern  about  the  effect  upon  our  own  people  of  forces 
that  are  now  operating  beyond  the  sea.  Our  country's  etforts  to 
relieve  the  staggering  burdens  under  which  the  peoples  of  the 
world  are  suffering  are  well  displayed  In  what  was  done  In  the 
Washington  Conference  of  1921  and  1922.  the  Kellogg  peace  pact, 
and  the  London  Naval  Conference,  This  policy  is  further  being 
extended  In  such  Influence  as  can  be  rendered  in  the  Geneva 
Conference  looking  to  further  reduction  of  these   burdens. 

War's  exactions  have  been  so  impelling  that  obligations  already 
entered  into  may  fall.  In  which  case  default  will  result  Such  a 
collapse  on  the  part  of  any  great  government  in  Europe  would 
have  an  appalling  effect  upon  the  p>e<iple  of  our  own  country. 
The  interrelation  between  governments  to-day  Is  so  close  that  a 
default  on  the  part  of  one  government  would  be  felt  among  the 
p«»ople  of  all  governments.  This  would  especially  be  true  In  the 
ciuse  of  a  breakdown  in  Germany,  to  whom  American  funds  were 
leaned  for  purpc^es  of  readjiistment  after  the  war.  A  default  In 
meeting  these  obligations  would  further  disturb  our  credit  system 
bv  absorbing  much  of  the  liquid  a.=set8  in  oiir  larger  banks,  which 
otherwise  could  be  loaned  to  productive  industry.  To  avoid  such 
a  calamity  the  President  sought,  with  commendable  expedition, 
tlie  approval  of  the  leadership  oj  both  political  parties  to  a  mora- 
torium, allowing  a  period  for  readjustment.  Tlie  approval  of  this 
ececutlve  request  was  not  only  world-wide  but  wa.s  stupendous  in 
lt.s  Immediate  results. 

The  steady  rise  In  the  price  current  of  commodities  on  the 
stock  exchange,  due  largely  on  the  one  hand  to  the  abundance  of 
funds  available  in  the  land,  and  on  the  other  to  the  speculative 
spirit  that  was  consiimln^  our  people,  continued  Its  dizzy  heights 
until  the  limit  was  reached,  when  the  crash  came  and  the  price 
current  precipitately  took  the  downward  course.  As  loans  were 
made  during  the  upward  trend  on  too  high  a  basis  of  security, 
these  securities  in  the  downward  trend  went  so  low  that  neither 
could  obligations  be  paid  in  full,  nor  renewals  be  made  on  the 
{■ame  basis,  and  a  condition  of  frozen  assets  throughout  the  United 
States  found  almost  every  bank  In  the  countrv  heavily  loaded 
with  long-time  obligations  secured  by  real  estate  at  too  high  a 
llgure.  In  time  a  situation  like  this  forced  banks,  perfectly  sound, 
with   abundant  assets,   but   unrealizable,   to   close. 

In  order  to  meet  such  a  situation,  which  was  an  Inevitable  re- 
rult  of  war's  inflation,  the  President  secured  the  cooperation  of 
leaders  of  finance  to  form  a  credit  corporation,  with  a  reservoir  of 
a  half  biUlon  dollars  from  which  funds  could  be  secured  to  fore- 
stall further  closings  Incident  to  a  fright  that  Induced  depositors 
to  withdraw  their  funds.  The  theory  of  this  proposal  was  that  the 
mere  creation  of  such  a  pool  would  obviate  any  great  demand  since 
the  depositor,  knowing  that  the  bank  could  secure  necessary  funds, 
would  not  think  of  withdrawing  his  deposits.  This  theory  has 
been  notably  demonstrated  by  the  very  small  call  for  the  subscrip- 
tions to  the  pool,  and  the  very  small  n\imber  of  solicitations  of 
banks  for  aid.  It  is  to  be  hoped  that  with  this  fear  removed  these 
funds  may  be  applied  to  the  sound  banks  that  have  been  closed. 

A3  a  fvirther  relief  of  the  credit  system  the  President  has  recom- 
mended a  home-mortgage  bank  system  to  deal  with  the  long-time 
obligations  secured  by  real  estate  as  the  Federal  Reserve  Board 
deal4  with  commercial  paper.  If  Congress  will  speedily  react  In 
living  this  remedial  legislation,  there  Is  no  doubt  that  the  frozen- 
asset  situation  will  be  substantially  relieved  at  s  very  early  date. 

It  has  been  also  luggested  that  there  be  liberallraUon  of  the 
Federal  leaervs  lyatem  so  as  to  enlarge  in  a  degree  the  eligible 
paper  to  be  discounted  by  that  system. 

One  of  the  great  Industrioi  of  Amerlrs,  the  prosperity  of  which 
must  be  the  prosperity  of  the  people,  la  the  iieam-llns  tranMpurta- 
tlon,  which  In  ths  main  inunt  remain  tho  chief  relianre  for  this 
•ervlce.  The  financing  of  ihla  Krest  enterprise  hait  beounit  s 
problem.  There  sre  othsr  induatrtrt  thst  ntsy  be  tn  a  similar 
situation. 

llM  President  la  reoommsndlnii  aomethlnK  like  the  revival  of  the 
Wsr  Finance  Corporstion  to  operate  duritm  thp  rmerucnoy  m  that 
oorporallon  operntad  tJurln«  the  war  to  mipply  rt'llrf  for  thr  time 
being  to  thsae  irrvat  InditaUlM  which  are  tempoiarlly  dlaturbed, 

The  srtmlnUtratinn  hn*  tnkm  tht*  loniioat  atrp  yet  taken  In 
giving  goveminental  relii^f  to  aerli'ult\ir«»  in  an  xlTort  to  ptnce 
Ngt'touUure  on  an  equality  with  other  liidUNtrlea 

While  in  former  criaea  tha  Preaidrni  thru  at  ths  head  of  ths 
Oovernment  wm  inclined  to  leave  tho  forcea  uudiatxirbed  to  work 
thooMolves  out,  Prosideut  Hoover  has  felt  that  the  crisis  Uirough 
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which  the  world  is  now  passing  is  so  widespread  and  its  menaces 
are  so  imminent  that  dra.tlc  treatment  is  demanded,  and  he  ha.s 
supplied  a  tj-p^  of  leadership  without  precedent  in  American  his- 
tory His  efforts  are  as  wide  as  the  suffering  of  his  people.  His 
plans  are  inve'-ted  with  the  purpo.se  of  relief.  Were  it  not  that 
we  arc  approaching  a  presidential  campaign,  Mr.  Hoover  would  be 
the  mri'=t  widely  supported  public  man  In  his  efforts  lor  relief 
here,  which  are  no  less  d"-stinguished  than  his  efforts  In  Belgium 
during  the  war 

It  is  regrettable  that  in  the  exigencies  of  party  politics  political  [ 
leaders  are  'ncUned  to  err.ploy  a  depression  as  a  basis  for  utilizing  | 
the  unthinking;  disaffected  who  have  been  taught  to  look  to  the  | 
Government  for  relef.  It  offers  an  opportunity  on  a  partisan  i 
basis  to  seize  upon  the  depression  as  the  one  chance  of  riding  j 
into  office.  The  great  temptation  will  Induce  leaders  to  withhold 
support    which   otherwise    would    be    generously    given. 

An  Intelligent  public  opinion  must  be  formed.  It  Is  the  pur-  | 
pose  of  this  committee  tc  assist  in  convincing  the  disaffected  that  | 
the  President  is  not  responsible  for  the  spKats  on  the  sun.  the  ! 
storms  at  sea.  the  droughts  on  land,  nor  the  numerous  epi-  : 
demies  that  frequently  sveep  sections  of  the  country.  Our  busl-  i 
ness  Is  to  place  Mr.  Hoover  In  the  minds  of  the  public  where  his 
stupendous  efforts  and  brilliant  leadership  Justify.  This  stage  < 
reached,  there  will  be  no  doubt  about  the  restilts  of  the  contest 
next   November, 

Been  from  the  long-distance  point  of  view,  our  country  is  riding 
the  waves  of  an  economic  storm.     It  is  not  unlike  the  best-built  I 
ship  overtaken  by  a  storm  at  sea.     The  decks  are  washed  by  the  i 
waves,    the    furniture   of    the   ship    thrown   topsy-turvy,    the   pas- 
senijers  confined  to  their  stateroonos,  and  the  crew  t>ewi;dered  as 
the   storm  smashes   through    the   portholes.     In   the   midst   of  the 
confusion  both  passengers  and  crew  are  aware  that  on  the  bridge 
stands    the    pilot    with   a    poised    brain    and    steady    hand.     He    is 
directing  the  ship  in  her  course.     Her  speed  is  somewhat  lowered,  i 
Her    machinery    Is    being    tested,    but    both    pas.sengers    and    crew 
have    confidence   that    under    this   leudersliip    the  ship    will   safely 
reach  the  port.     Such   i.-    the  leadership  o!    President  Hoover,  and 
such    will    be    the   confidence   of   the    American   people   when   they 
fully    realize    the   elements    at    play    through    which    the   ship    of  [ 
state   Is  now  passing 

RECESS    OVER    THE    HOLID.^YS  I 

Mr.  RAINEY.  Mr.  Speaker,  I  ofler  a  resolution  and  ask 
for  its  immediate  corriidcration. 

The  SPEAKER.  The  gentleman  from  Illinois  offers  a 
resolution,  'xhich  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House    Concurrent    Resolution    5 

Resolved  by  the  Ilo-ise  of  Representatives  {tlie  Senate  con- 
curring). That  when  the  two  Houses  adjourn  on  Tuesday,  Decem- 
ber 22,  1931.  they  stand  adjourned  until  12  o'clock  meridian. 
Monday.  January  4,  19a2. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

SOVIET    RUSSIA 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  speech  I  made  against 
the  recognition  of  Soviet  Russia. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record 
by  printing  a  radio  speech  he  made  on  the  subject  of  Soviet 
Russia.    Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.     Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record,  I  include  the  foUowing  speech  made 

over  radio  station  WOR.  November  22,  1931: 

I  am  opposed  to  the  diplomatic  recognition  of  Soviet  Russia, 
becatise  there  is  no  sound  reason  for  the  recognitiun  of  any  foreign 
nation  unless  that  nation  abides  by  the  principles  and  accepted 

gractlce  of  International  law  I  am  opposed  to  the  recognition  of 
ovltt  Russia  by  the  I'mted  StatoM,  because  such  recognition  pro- 
suppijsea  R  friendly  government  and  friendly  relationship,  which 
du  not  and  cun  not  exlKt. 

The  recot;Mlti(in  o.  the  Soviet  novt'rt\inrnt,  controlled  by  the 
RusBlsn  Communlat  Partv,  which  aeeka  to  aow  aeeda  of  c1i«h8 
hatred,  atheiam,  and  world  rovniutjon  m  ever>  nonoonimuniat 
country,  wuulU  b«  a  lie  to  interualluntU  law  and  to  umcinl  dlplo- 
nmtlc  relRtlons 

Formtr  Bk^orslary  of  Btate  lllhu  Root  aummert  up  the  Mnerlown 
poalllon  In  tha  lollowInK  able  and  c<mcue  alittonienl;  "Tho  recog- 
nillun  of  oup  govarjuntnl  by  anolhar  u  nut  a  mrro  courtesy,  It 
Is  an  »rl  hsvihn  «  drtlnlto  unrt  apoclftc  incunlnii,  rihI  it  involvwa 
an  apoeptsnce  by  thf   rfrnpnlslnB  unvornmrnt    of  th<'  prinrlplca, 

Eu»TM)«sa.  and  svf)wed  intontinna  of  the  rw^ogninpd  irovernnn>nt  aa 
aintf  In  conformity  w\\.tx  tho  rule*  v.hli'U  UDVpru  th«»  oond\iPt  of 
cIvlU.rpU  niitlona  toward  each  othrr  Kor  thr  Unllea  Butoa  to 
recogniM  Ruaaia  would  br  to  |uihllrly  ackiu'Wlrrtk'P  Ihtit  the 
avowed  purpoee  of  th»  present  Rusaian  Oovemmrnt  to  overthrow 
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by  force   our   syEtem   of  government   ts  consistent   with   Interna- 
tional friendship.    Of  course,  that  would  be  a  He." 

I  accepted  the  Invitation  to  speak  or  debate  against  the  rec- 
ognition of  Soviet  Russia  with  considerable  reluctance,  as  I  regard 
the  issue  merely  an  academic  one,  in  view  of  the  steadlast  and 
consistent  policy  of  nonrecognition  adopted  by  every  administra- 
tion from  that  of  Woodrow  Wilson  to  that  of  Herbert  Hoover. 

There  is  not  a  crumb  of  comfort  to  the  recognltionlsts  In  the 
clear-cut  statements  made  by  the  various  Secretaries  of  State, 
beginning  with  Hon.  Balnbridge  Colby,  when  he  said,  "  The  exist- 
ing r^ime  In  Russia  Is  based  on  the  negation  of  every  principle 
of  honor  and  good  faith  and  every  usage  and  convention  under- 
lying the  whole  structure  of  international  law,  the  negation,  in 
short,  of  every  principle  upon  which  it  is  possible  to  base  har- 
monious and  trustful  relations,  whether  of  nations  or  ot  indi- 
viduals." 

Charles  Evans  Hughes  stated  In  1923,  when  he  was  Secretary  of 
State,  "  There  wovild  seem  to  be  at  this  time  no  reason  for 
negotiations.  The  American  Government,  as  the  President  said 
In  his  message  to  the  Congress,  Is  not  proposing  to  barter  away 
Its  principles.  Most  serioxis  Is  the  continued  propaganda  to  over- 
throw the  institutions  of  this  country.  This  Government  can  en- 
ter no  negotiations  until  these  efforts  directed  from  Moscow  are 
abandoned.  ' 

It  seems  to  me  that  there  is  no  room  for  argument,  the  Ameri- 
can people  will  not  compromise  with  any  attempts  of  foreign 
governments  to  meddle  or  interfere  with  our  domestic  Institu- 
tions and,  of  course,  will  not  tolerate  the  revolutionary  activities 
and  the  vicious  and  diseased  propaganda  of  the  Communist  In- 
ternationale, with  headquarters  at  Moscow,  directed  at  our  clvU 
Uberties,  our  free  Institutions,  and  our  republican  form  of  Gov- 
ernment. 

I  decline  to  argue  whether  the  Soviet  Government  is  strictly 
responsible  for  the  acts  of  the  Communist  Internationale,  further 
than  to  quote  Zlnovieff,  the  former  head  of  the  Communist  In- 
ternationale, who  said  at  the  fourth  congress  of  the  Internationale 
regarding  its  relation  to  the  Soviet  Government:  "It  would  be 
laughable  to  ask  who  has  the  advaatajes  and  who  is  the  subject 
and  who  Is  the  object.  It  is  the  foundation  and  roof  of  the  same 
buildint;;  one  belongs  to  the  other."  The  Russian  Conunumst 
Party,  the  Soviet  Government,  and  the  Red  Internationale  have 
interlocking  directorates,  and  all  three  take  their  orders  from 
the  political  bureau  headed  by  Stalin  and  Molitov.  Their  funda- 
mental aim  is  world  revolution  and  the  establishment  of  the  dic- 
tatorship of  the  proletariat  throughout  the  world  by  force  and 
violence. 

There  Is  an  admirable  trait  that  any  political  party  in  America 
can  take  from  the  Communist  Party,  and  that  is  that  they  always 
adliere  strictly  to  their  party  platform.  That  is  one  ch;u-acter- 
istic  that  we  can  admire  in  the  Communist  Party,  as  it  has  stood 
steadfastly  for  15  years  for  its.  original  principles  of  world  revolu- 
tion, class  hatred,  and  hatred  of  God. 

The  committee  appointed  by  the  Hoiise  of  Representatives,  of 
which  I  had  the  honor  lo  be  chairman,  w  investigate  cominuuist 
activities  a:id  propaganda  in  the  United  States,  wa*  convinced  that 
the  most  effective  way  of  combating  communism  in  the  United 
States  was  to  give  the  fullest  possible  publicity  to  the  fundamental 
principles  and  aims  of  the  communists,  which  are  the  same 
throughout  the  world,  as  they  are  not  likely  to  prove  acceptable  to 
any  considerable  nvimber  of  American  citizens  unless  camouflaged 
by  extraneous  issues,  such  as  unemployment  insurance,  protection 
of  foreign  born,  or  other  current  topics  that  have  nothing  to  do 
with  communism. 

Communism  Is  easy  to  define,  as  the  alms  and  purposes  of  the 
communist  in  Moscow,  Berlin,  New  York,  Los  Angeles,  and  Pckln 
are  the  same,  and  all  take  their  orders  from  the  Commvuilst  Inter- 
natloiiale,  with  headquarters  In  Moscow,  and  obey  them  Implicitly 
and  are  apparently  proud  of  their  allegiance  to  the  red  flag  and 
the  Soviet  Union.  What  Is  the  definition  of  communism?  Com- 
munism is  a  world-wide  political  organization  advocating  iD 
hatred  of  God  and  all  forms  of  religious  beliefs;  (2)  destruction  of 
private  property  and  Inheritance;  (3)  promotion  of  the  bitterest 
kind  of  class  hatred;  (4)  use  of  revolutionary  propaganda  through 
the  Communist  Internationale,  stirring  up  communist  activities  in 
foreign  countries  in  order  to  caase  strikes,  riots,  sabotage,  and 
Industrial  unrest;  (5)  destruction  of  all  forms  of  representative 
or  democratic  government,  including  civil  liberties,  such  as  free- 
I  dom  of  speech,  of  the  press,  of  assen.bly,  and  trial  by  Jtiry;  (6)  the 
ultimate  and  final  objective  Is  by  means  of  world  revolution  to 
'  establish  the  dictatorship  of  the  so-called  proletariat  Into  a  world 
union  of  Bovlet  aoclalist  republlca.  with  the  world  capital  at 
i  Moscow, 

I      Under  the  Declaration  of  Independence,   the  American   people 

'  have  the  acknowledjed   right   to  revolution   whf never  there  are 

'  BufRclent  evlie,  abunea.  and  injuatlcea  under  our  form  of  govern- 

''  menl  to  wnrranl  «ucli  a  course     Happily,   we   have  no  need  to 

t  conalrter  atich  n  posrlblUty     We  hnve  the  right  to  put  i.u  our  own 

I  mtle  revolution  any  time  we  want    but  the  American  people  do 

not  prupoap  to  have  a  reviilutlnn  made  to  order  for  u»  by  any 

fureiKi)   power  and   partlouiarlj   by   BtuUn  and  the  Oummunui 

lulerimtlon^l  at  Moecuw, 

We  do  not  Intend  to  rerojrnlw  Soviet  RumU,  becRUM  we  do  not 
pnipoee  to  have  the  »ovlet  rKinsuUten  ruahllahed  in  all  the  Iniue- 
trial  cltlee  of  the  United  Btatee  to  become  neet»  of  communUI 
prupatfands  and  olas«  hatred,  We  are  nul  afralil  of  euch  rev«»lu- 
tldimry  nropatfands  In  our  inldsl,  but  wr  do  jmi  prupuue  to  a<lmlt 
It  any  more  than  wo  would  leproay.  bubonic  pla^e,  or  typhus. 
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We  have  plenty  of  preTentatlve  hygiene  In  the  United  States  and 
many  wonderful  modern  hoepttaia  and  able  surgeona  and  could 
Mgregate  and  take  care  of  auch  dread  dlaeaoes. 

It  la  a  Ubel  against  the  American  people  to  say  that  they  are 
afraid  of  communUt  propaganda  Why  the  Regular  Army,  Na- 
tional Guard.  American  Legion,  and  Veteran*  of  Foreign  Wars 
could,  ualng  a  Ruaalan  word,  liquidate  all  the  communlata  In  the 
United  Sutea  In  a  few  weelu  time.  In  caae  of  any  attempt  at  a 
ooitamunlvt  revolution. 

Juet  becauae  other  nation*  have  recognized  Soviet  Ruaaia  for 
MlfUh  and  ulterior  reaaon-i  la  no  reaaon  why  wp  should  and,  be- 
Btdes,  moat  of  them  have  been  eorry.  Prance  recognized  Ru.-^ala. 
hoping  to  settle  or  adjust  the  vast  pre-war  loans  made  by  the 
French  people  to  Rusala;  Italy  rfcognl/.ed  Soviet  Russia,  becaviso 
she  want*  t*^  buy  wheat,  coal,  lumber,  and  oil  cheaply  England 
did  no  because  of  the  platform  pledRM  of  the  Stxiiilmt  Labor  Party, 
recently  repudiated  by  the  English  people  Germany  did  be- 
cause prior  to  the  World  War  she  did  $500  CX)0  000  worth  of  export 
trade  with  Ruaaia  and  waa  in  dire  need  to  rentore  such  a  near-by 
market  for  her  goods. 

The  fact  is  that  the  United  States,  which  has  declined  to  recog- 
nise Soviet  Rusila,  has  done  four  times  as  much  export  trade  with 
Russia  since  the  armistice  than  she  did  prior  to  the  World  War 
with  the  ozar's  regime,  and  nil  the  othor  bl^;  nations  that  have 
r«cofnl»i«d  Soviet  Ruasla  are  doing  many  times  less  trade  with  her. 

The  Soviet  6-year  program,  which  has  for  its  acknowledged  ulti- 
mate purpoee  world  revolution.  Is  near  collapse  for  want  of  capital. 
tnd  unless  American  capitalists  provide  funds  and  extend  lonns 
and  credit  the  famous  5-year  program  will  come  to  a  sudden  and 
'  aUrtllng  end.  and  with  It  all  Ideas  of  world  revolution. 

Lcnln  was  right  when  he  said  that  the  capitalists  will  commit 
auiclde  for  temporary  profit;  that  Is  exactly  what  selfish  and 
shortsighted  American  capitalists  have  done  for  sake  of  groed  and 
80  pieces  of  silver,  to  help  build  up  the  8-year  program  and  bring 
the  fvirced  labor  of  Ruasla.  paid  30  cents  a  day,  in  competition 
with  free  American  labor,  paid  13  a  day  and  upward. 

I  predict  that  If  the  5-year  program  succeeds,  we  will  lose 
a  billion  dollars  annually  In  our  export  trade  to  foreign  markets 
In  four  commodities  alone — wheat,  oil.  lumber,  and  cotton — within 
the  next  few  years. 

Soviet  Ruaaia  Is  Intensely  anxlovu  for  recognition  from  the 
United  States  In  order  to  float  loans,  without  which  her  gigantic 
program  of  world  economic  competition,  capitalistic  ruin,  and 
world  revolution  will  collapse  and  sink  into  oblivion. 

I  ahall  never  vote  or  urge  the  American  people,  through  diplo- 
matic recognition,  to  place  the  stamp  of  their  approval  upon  the 
OodlwM  Soviet  Government  as  long  as  she  continues  a  relentless 
campaign  to  persecute  and  destroy  the  Christian  and  Jewish 
faiths  in  Ruaaia.  I  shall  never  vote  In  the  Congress  of  the  United 
States  to  favor  recognition  as  long  as  the  Communist  Interna- 
tional Is  merely  a  torch  in  the  hands  of  the  Russian  Communist 
Party  to  cause  the  economic  ruin  of  free  labor,  to  promote  class 
hatred  and  the  destruction  of  civil  liberties  and  free  institutious 
throughout  the  world. 

There  is,  and  there  always  will  be,  an  irrepressible  conflict  be« 
tween  our  republican  form  of  government  and  communism.  No 
loyal  American  cltleen  can  serve  the  red  flag  and  the  American 
flag  at  the  same  time.  The  American  Federation  of  Labor  has 
never  oeaaad  to  axpoae  the  autocracy  and  despotic  tyranny  of  the 
Soviet  Government.  In  their  annual  convention  in  1B37,  the  fol- 
lowing declaration  of  policy  was  adopted:  "Wo  regard  the  Soviet 
regime  in  Ruaaia  as  the  most  unscrupuloiu,  most  antisocial,  most 
menacing  institution  in  ths  world  to-day.  Between  It  and  our  form 
of  political  and  social  organisation  there  can  be  no  compromise 
of  any  kind.  We  repeat  the  call  to  American  trade  unionists  to 
■tand  true  to  their  faith,  to  be  militant  In  their  defense  of  the 
prinolplee  of  freedom  and  Justice  fur  which  our  movement  stands 
Asd  upon  which  our  democracy  rests  its  foundation  walls." 

I  will  eonclucU  my  remarks  with  the  pithy  statement  of  former 
President  Calvin  Coolldge;  "I  do  not  propose  to  barter  away  for 
the  prlviltft  of  trade  any  of  the  cherishsd  rights  of  humanity:  I 
do  not  propow  to  make  merchandise  of  any  American  principles. 
~~^Thee«  righta  and  principles  must  go  wherever  the  sanctions  of 
our  Qovenunant  go." 

No  competent  person  questions  the  stability  of  the  Soviet  dlcta- 
torahlp  In  Rusala  or  that  it  Is  a  de  facto  government,  but  the 
American  p«opl«  will  ntver  recognise  the  Soviet  Government  Just 
as  long  as  It  encourages  the  Communist  International  to  spread 
rlclotis  revolutionary  propaganda  and  conduct  seditious  activities 
to  undermine  and  daatroy  frea  covemmenta  in  nuncommunlstic 
countries.  Including  our  own.  We  will  never  recognize  a  foreign 
nation  that  eeaks  to  interfere  with  otir  domestic  Institutions.  I 
have  refralDMl  from  mentioning  war  debts,  selctire  of  prlvata 
property,  and  poialble  debt  settlements,  as  they  sink  Into  Insignifi- 
cance comparad  to  the  all-important  laeue  of  amity,  friendly  rela- 
tions, and  fair  dealing  upon  which  diplomatic  reoognltloi\  must  be 
based  or  ba  maanlngleae  and  of  no  value  In  international  law  or 
among  oiviliaad  nations. 

aimroKiiiT  of  mtiAL  ruM  loan  act 
Mr.  SIVAQALL.  Mr.  Speaker,  I  move  thst  the  House 
reeolvt  iteelf  Into  the  Coaimlttee  of  the  Whole  Houie  on  the 
•t«t«  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
6173)  to  amend  the  Federal  farm  loan  act,  as  amended, 
to  provide  for  additional  capital  for  Federal  land  banks, 
and  for  other  p\irpoeea.    Pending  that  motion  I  aak  unanl- 


mfius  consent  that  general  debate  on  this  bill  be  limited 
to  two  hours,  one-half  to  be  controlled  by  myself  and  one- 
h«lf  to  be  controlled  by  the  gentleman  from  Kansas  [Mr. 
SUronoI. 

The  SPEAKER.  The  gentleman  from  Alabama  moves 
thht  the  House  resolve  itself  into  the  Committee  of  the 
Wt-.ole  House  on  the  state  of  the  Union  for  the  considera- 
tl<|n  of  the  bill  H.  R.  6172.  Pending  that  motion  he  a.sks 
unanimous  consent  that  general  debate  be  limited  to  two 
haurs.  one-half  to  be  controlled  by  himself  and  one-half 
by  the  gentleman  from  Kansas  I  Mr.  Strong).  la  there 
ohJection? 

Mr.  HARE.  Mr.  Speaker,  reserving  the  riKht  to  object, 
I  iim  wondering  whether  we  could  not  have  more  than  two 
hours'  debate  on  this  bill.  I  think  it  i.s  a  most  important 
bill,  and  I  am  .lust  wondering  whether  or  not  it  would 
cmbarraas  the  House  in  any  way  to  extend  the  time  to 
more  than  one  hour  on  a  aide. 

Mr.  STEAOALL.  I  hope  the  pentleman  will  not  in.slst  on 
thjat  for  this  reason:  In  the  first  place,  I  do  not  think  it  is 
naces-sary,  and  there  is  not  going  to  be  any  occasion  for  long 
dabate  on  this  bill.  The  bill  Is  short,  and  there  is  only  one 
piloposltion  in  the  bill  which  I  apprehend  will  provoke  any 
soi't  of  controversy.  For  that  reason  I  hope  we  can  finish 
thie  bill  in  a  couple  of  hours  after  general  debate,  which  will 
enable  us  to  get  through  with  the  day's  work.  I  hope  the 
gemtleman  will  agree  to  limit  the  debate  to  two  hours. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  STEAOALL.     Yes. 

Mr.  LaOUARDIA.  Of  course,  the  bill  is  very  short.  It 
contains  only  three  paKCs;  it  only  appropriates  $100,000,000, 
and  there  are  some  rather  drastic  and  fundamental  chant^'cs 
with  which  some  of  us  will  be  inclined  to  affree.  but  what  I 
wtnt  to  inquire  about  is  whether  when  we  come  to  the  read- 
ing of  the  bill  there  will  be  sufflciont  latitude  and  time  so 
thiiit  we  may  have  an  intelligent  discussion  of  the  matters 
bofore  us. 

Mr.  STEAOALL.  I  will  say  to  the  gentleman  that  if  it  Ls 
within  my  power,  he  shall  have  that  opportunity  as  well  as 
all  other  Members. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gantleman  from  Alabama. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Tinlon  for  the  ron- 
iltferation  of  the  bill  H.  R.  6172.  with  Mr.  Ravburn  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STEAOALL.  Mr.  Chairman.  I  auk  unanimous  consent 
that  the  first  reading  of  the  bill  be  dlspen.»,ed  with. 

T^e  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  pentlcman  from  Alabama? 

There  waa  no  objection. 

Mr.  STEAOALL.  Mr.  Chairman  nnd  members  of  the 
committee,  I  should  like  to  have  h.id  more  time  for  debate 
and  for  coriiiideratloD  of  this  bill,  but  we  are  attempting  to 
go  rapidly  In  order  to  finish  the  legl.slatlon  to-day,  We 
w|nt  to  give  the  country  an  idea  of  diligence  on  the  part 
of  the  committees  of  the  House  and  the  membership  of  the 
House  In  undertaking  to  meet  the  serious  problems  that 
confront  us, 

I  am  not  going  to  take  the  time  at  my  disposal  to  review 
at  length  the  serious  situation  that  affects  the  agricultural 
interests  of  the  United  States.  I  am  sure  all  Members  of 
th(e  House,  certainly  all  Members  who  represent  acricultural 
colistltuenclea,  are  fully  Informed  of  these  conditions. 

JThe  bill  before  us  undertakes  to  relieve  the  difficulties  in 
w^ich  the  Federal  land  banks  of  the  country  find  themselves 
Inithe  effort  to  afford  the  farmers  of  the  country  the  borrow- 
in|r  facilities  intended  to  be  furnished  through  the  Federal 
fajin  loan  act. 

|Let  me  say  here  that  I  was  one  of  the  members  of  the 
Cdmmlttee  on  Banking  and  Currency  that  framed  the  orig- 
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Inal  Federal  farm  loan  act.    I  have  always  thought,  and 
other  Members  have  always  thought,   and  we  see  clearly 
now,  that  there  were  some  mistakes  made  in  the  provision.*?  | 
of  that  law.     The  act  undertook  to  set   up  a  loan  system 
that  would  work  automatically.    The  Government  subscribed  1 
the  initial  capital  stock  of  the  Federal  land  banks,  each  bank  ' 
having  issued  to  tht»  Trea.^'ury  $750,000  of  .itock  certificates  j 
covering  the  initial  capital  stork  of  these  banks.    This  was  ! 
automatically  reimbursed  to  the  Treasury  Department,  and 
I  may  say  that  substantially  all  of  It  has  been  reimbursed. 

The  capital  stock  owned  by  the  Government,  under  the 
provisions  of  the  Federal  farm  loan  act,  was  absorbed  by 
the  borrowers,  who.  under  the  law,  were  required  to  take 
6  per  cent  of  loans  In  the  foi-m  of  capital  .•itock  There 
was  no  provision  for  the  immediate  accumulation  of  re- 
serves In  the  Federal  land  bank.s.  Of  cour.se.  every  bank- 
ing iastltution  or  corporation  should  have  proi)er  machin- 
ery for  the  accumulation  of  reserves.  The  failure  to  take 
care  of  this  at  the  outset  was  a  mi.stake  and  has  resulted 
in  cmbarra.s.';ment  to  the  banks. 

It  was  undertaken  to  put  this  sy.stem  to  working  auto- 
matically, and  we  have  found  a  mistake  was  made.  The 
banks  came  upon  a  s-.tuatlon  during  the  unusual  condi- 
tions that  have  prevailed  for  .some  time,  when  they  were 
unable  to  realize  on  their  mortgages  and  found  them.selves 
without  the  proper  reserves  to  protect  their  obligations. 
The  banks  can  not  .serve  the  farmers  unless  they  can  ob- 
tain necp.ssary  funds,  and  to  do  that  they  must  sell  bonds. 

The  law  requires  that  the  bank.s  maintain  solvent  mort- 
gages to  .secure  their  bonds,  because  it  is  only  throuRh  the.se 
bonds  that  they  obtain  funds  from  the  mvestlnp  public 
with  which  to  supply  loans  to  the  farmers  of  the  country, 
and  to  function  beneficially  they  mast  command  the  confi- 
dence of  the  public  who  buy  th*^  bonds. 

And  this  is  the  situation:  When  a  mortgaRC  falls  due 
the  law  contemplates  that  the  safeguards  in  the  matter  of 
security  were  sufficient  that  there  would  be  no  considerable 
defaults  in  the  payment  of  the  installments  on  mortgages, 
and  so  there  was  no  machinery.  So  no  adequate  machinery 
was  set  up  in  the  law  by  which  the  offlclals  of  the  banks 
could  deal  with  mortgages  that  had  become  delinquent  in 
a  way  to  utilize  thi»m  in  their  operations.  Unless  the  banks 
had  suillclent  reserves  with  which  to  supply  a  substitute 
form  of  security  back  of  their  bonds,  embarra.ssment  of 
credit  was  unavoidable;  and  the  banks  have  not  been  able, 
out  of  their  reserves,  to  afford  the  nece.nsary  security  in 
the  form  of  land  bank  bonds,  Oovernmeni  bonds,  or  cash. 

So  to  meet  the  situation  they  would  have  widespread 
mortgage  foreclosures  that  have  proved  most  unfortunate 
In  the  midst  of  the  depression  and  Ntress  through  which  we 
are  passing.  This  has  resulied  m  the  Hacrlflce  of  farm 
lands  throughout  many  sections  of  the  country  at  prices 
that  are  absolutely  destructive  to  agriculture  and  have  had 
a  mofit  demoralizing  effect  not  only  upon  land  values  but 
upon  the  entire  business  structure  of  the  agricultural  bcc- 
tlons  of  the  country  and,  in  turn,  an  unfortunate  effect,  in 
my  Judgment,  upon  the  entire  economic  machinery  of  the 
Nation. 

During  the  last  session  of  the  Congress,  In  view  of  this 
situation,  I  introduced  a  bill  providing  for  the  advancement 
by  the  Treasury  of  the  United  States  of  the  sum  of  $60,- 
000,000  to  the  12  Federal  land  bank*,  and  in  that  measure 
the  purpose  expressed  was  "  to  enable  the  banks  to  grant 
ext<'nsloaH  to  borrowers  m  cases  wliere  it  was  to  the  best 
interests  of  the  banks  and  the  borrowers  to  grant  such  ex- 
tensions." The  Committee  on  Banking  and  Currency  held 
extended  hearings  on  that  bill  during  the  last  session  of 
Congress.  It  was  discussed  at  great  length  by  Members  of 
the  House,  by  some  Members  who  were  not  on  the  Com- 
mittee on  Bankiiu;  and  Currency,  and  by  members  of  the 
Federal  Farm  Loan  Bou:d,  who  went  over  the  whole  field 
with  respect  to  the  declaration  of  policy  embodied  in  the 
blU.  I 

These  hearings  are  now  available  for  Members  of  the 
House.  I  win  say  to  gentlemen  who  may  be  Interested  thot 
they  will  fliKl  in  these  hearings  the  best  review  of  the  facts 


In  this  matter  that  are  to  be  obtained,  and  as  good  as  ct)uld 
be  obtained  If  we  had  before  us  the  recent  hearings  that  we 
held  in  the  present  week. 

Let  me  say  that  it  was  the  work  done  in  the  last  Congress 
by  our  committee,  in  consideration  of  the  bill  I  had  the 
honor  to  Introduce  at  that  time,  which  blazed  the  way  and 
did  the  preliminary  work  thot  made  it  po.ssible  for  your  com- 
mittee to  report  so  soon  the  measui-e  now  before  you~lf,  I 
hope  I  may  be  pardoned  for  sayinn  this.  I  tliink  all  will 
agree  that  we  have  done  this  work  with  unusual  expedition- 
due  to  the  fact  that  the  bill  before  us  Is  In  substance  and 
in  purpose  the  same  measure  as  the  one  introduced  by  me 
during  the  last  session  of  Congress  and  on  which  the  Bank- 
ing and  Currency  Committee  held  hearings,  as  I  have  stated. 

The  bill  before  us  provides  for  the  advancement  of 
1100.000,000  by  the  Treasury  Department,  to  constitute  a 
revolving  fund,  which  may  be  drawn  upon  by  any  Federal 
land  bank  upon  application  of  the  ofTlclals  of  the  bank 
approved  by  the  Federal  Farm  Loan  Bop    1 

Any  advancement  in  that  connection  io  to  be  covered  by 
subscriptions  to  the  capital  stock  of  the  Federal  land  banks 
obtaining  the  advancement,  the  subscrlpUons  to  be  Issued 
to  the  Treasury  of  the  United  States, 

That  capital  stock  is  to  be  absoib<'d  in  part  by  the  borrow- 
ers under  the  provisions  of  the  farm  loan  act,  which  pro- 
vides that  5  per  cent  of  loans  are  correctly  subscriptions  to 
capital  stock. 

Provision  Is  further  made  In  the  bill  for  repayment  in 
cosh  of  any  of  the.'«  sums  to  the  Treasury  in  case  any  bank 
finds  itself  in  position  to  repay  the  Treasury  sooner  thaji 
would  be  possible  through  the  cancellation  of  its  stock  as 
the  borrowers  take  It. 

This  advancement  by  the  Treasury  Is  to  be  without  Inter- 
est charges  against  the  banks. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  STEAOALL.  I  beg  the  gentleman's  pardon,  but  if 
the  gentleman  will  let  me  finish  then  I  shaU  gladly  yield  to 
any  gentleman  for  a  question. 

SecUons  2  and  3  of  the  bill  deal  with  the  matter  of  ac- 
cumulation of  reserves  by  the  banks.  I  uke  it  for  granted 
Uierc  will  be  no  controversy  over  the  provisioivi. 

Section  2  requires  each  bank  to  net  aside  in  reserve  50  per 
cent  of  net  earnings  before  dividends  are  paid,  until  the  re- 
serves equal  the  amount  of  the  capital  stock.  After  that  the 
bank  is  required  to  !»ct  aside  10  per  cent  kemiannually. 

There  is  a  similar  provision  which  deals  with  tlie  accumu- 
lation of  reserves  by  the  farm  loan  associations.  I  wUl 
simply  sUte  in  that  connection  Umt,  so  far  a*  I  am  informed, 
nobody  Quebtlons  the  wisdom  of  these  two  provUlona  which 
are  Intended  to  set  up  proper  machinery  by  whicli  the  banks 
m  their  own  right  can  under  normal  operations  accumulate 
proper  reserves.  Now.  I  have  outlined  briefly  what  Is  in 
this  bill,  except  one  additional  section.    I  refer  to  section  4. 

I  will  say  that  this  section  has  been  disciUMwd  quite  thor- 
oughly In  the  committee,  both  at  this  session  of  Congress 
and  In  the  former  session  of  Congress,  not  only  by  Members 
of  the  House  and  members  of  the  committee,  but  by  mem- 
bers of  the  Farm  Loan  Board,  the  Secretary  of  Uic  Treasury 
at  one  time,  and  others  Interested  In  the  legislation. 

During  the  last  session  of  Congress  we  had  a  number  of 
bills  and  rcolutions  before  the  Banking  and  Currency  Com- 
mittee touching  the  matter  of  the  policy  of  the  banks  In 
handling  of  foreclosures  of  their  mortgages.  There  were 
various  and  numerous  suggestions  and  plans  offered  which 
were  designed  to  effectuate  a  more  lenient  admlnistrotlon 
of  the  banks  In  connection  with  their  foreclosures.  The  bill 
before  us  has  a  provision  at  that  point  which  might  be 
called  the  re.sult  of  a  workin??  out  of  difTcrenres  of  opinion 
which,  as  it  is  presented  to  the  House,  embodies  the  com- 
bined Judgment  of  the  committee.  It  does  not  express  my 
views,  nor  perhaps  the  Individual  Judgment  or  preference 
of  any  single  member  of  the  committee.  We  thought  best 
to  take  what  we  could  get  and  be  sure  of  the  final  passage 
and  approval  of  the  bgislation— the  main  thing  is  the 
money— $100,000,000.  The  offlclals  of  the  Federal  Farm 
Loan  Board  and  the  Secrttary  of  the  Treasury  oppoaed  all 
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to  provide  for  addltlon&l  caplUl  for  Federal  land  banks, 
and  for  other  ptirpoeee.    Pending  that  motion  I  a«k  unanl- 


|Let  me  say  here  that  I  wu  one  of  the  members  of  the 
C()mmlttee  on  Banking  and  Currency  that  framed  the  orlg- 


House. 


I  will  say  to  gentlemen  wno  may  oe  mierpsiea  inai  \  moncy- 


iwv.v/w.wv. 


they  wUl  fli>cl  in  these  hearings  the  best  review  of  the  facts  1  Loan  Board  and  the  Secretary  of  the  Treasury  opposed  au 
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thU  legislation  during  the  last  session  of  Congress  upon  the 
ground,  first,  as  they  Injlstcd.  that  there  was  no  need  for 
legislation  to  afford  nnanclsl  aid  to  the  bankji,  and  they  al»o 
opposed  every  plan  that  KOUKht  to  Uborallxe  the  policy 
of  the  ofBclals  of  the  bankn  in  the  matter  of  the  foreclosure 
of  their  mortgaged.  The  bill  before  u.i  has  a  provision  on 
that  question  In  ticctlon  4,  In  this  languaac: 

■»(  w  ri>di>ral  Und  bnnk  !■  aiithori/.«Hl,  when  In  thu  judKmrnt 
of  t(.i«  rtircctom  ronditlon*  Juxllfy  ll.  to  pxtciid,  In  whole  or  m 
part  any  Iniitnllment  or  InntuUinentj*  ijpon  nay  morttfuue  ihnt 
miiy  b#  unpntd.  und  to  »rrci)l  pnymrnl  of  nuch  unpnld  Initnll- 
mant  or  inaUJlmcnt*  during  u  prrlod  of  five  yrart  or  \rna  therc- 
•ft<<r  to  b«  paid  in  equul  atnounU  In  addition  to  the  regular 
ItuitallmpntA  to  b«com«  due  during  luch  perlud. 

The  bill  does  not  declare  nor  seek  to  declare  In  this  pro- 
vision a  general  moratorium  as  to  Installments  upx)n  mort- 
gages. It  confers  upon  the  ofDciols  of  the  banks  and  the 
Federal  Farm  Loan  Board  the  authority  to  deal  with  each 
particular  case  upon  Its  merits  and  In  a  common-sense  way 
and  to  attempt  to  administer  the  banks  In  connection  with 
their  foreclosures.  I  might  say.  Just  as  all  other  banking  in- 
stitutions of  which  I  have  any  knowledge  have  always  done, 
which  is  the  practice  with  all  credit  institutions. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEAGALL.  In  a  moment.  Without  this  machinery 
when  a  mortgage  becomes  due.  there  is  one  of  two  courses 
left  the  officials  of  the  bank.  One  is  to  foreclose  and  let  the 
farmer  start  over  and  the  bank  take  whatever  loss  may  be 
Incurred  through  the  practice  of  that  policy.  The  other 
plan,  and  the  only  other  plan,  that  is  open  to  the  officials  of 
the  bank  under  the  machinery  of  the  Federal  farm  loan 
act  as  it  now  exists  is  to  carry  a  delinquent  mortgage  in  the 
suspense  account,  and  that  means  that  such  a  mortgage, 
however  favorably  regarded  by  the  officials  of  the  bank,  no 
matter  how  vahd  the  security,  no  matter  how  many  pay- 
ments have  been  made,  can  not  be  treated  in  the  true  sense 
of  the  word  as  an  asset,  nor  carried  as  security  for  bonds 
Issued,  but  must  stand  suspended  in  mid-air — unavailable  to 
the  bank  in  the  practical  conduct  of  its  business.  This 
situation  might  arise,  for  illustration: 

A  borrower  might  have  met  15  installment  payments  on 
his  mortgage.  He  might  have  been  bom  on  the  farm  in 
question;  he  might  have  reared  his  family  there,  with  all 
that  a  home  from  childhood  means  to  a  citizen.  There 
might  1)6  only  five  payments  to  be  made;  the  bank  officers 
might  regard  it  as  among  their  best  mortgage  securities,  but 
mider  existing  law  there  is  no  power  to  treat  such  a  mort- 
gage as  valid  security;  they  are  required  to  sell  that  man's 
home  and  farm  and  turn  him  and  his  wife  and  children  out. 
as  has  been  imfortimately  done  In  many  instances,  involv- 
ing the  losses  to  the  citizen  and  to  the  bank  with  consequent 
injury  and  demoralization  to  the  community.  Either  that. 
or  they  must  put  it  in  the  suspense  accoimt.  where  it  it  of 
no  value  to  the  bank — and  thereby  leave  the  bonds  unpro- 
tected to  the  extent  of  such  a  mortgage.  The  provisions  of 
section  4  provide  a  common-sense  way  to  deal  with  such  a 
case  by  spreading  the  delinquent  installments  over  a  period 
of  five  years.    This  helps  both  the  borrower  and  the  bank. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  STEAGALL.    Yes;  I  am  glad  to  yield. 

Mr.  LANKPORD  of  Georgia.  Did  the  gentleman  or  his 
committee  secure  any  assurances  from  any  of  the  officials 
of  the  Federal  land  bank  that  there  would  be  fewer  foreclos- 
ures after  the  passage  of  this  act  than  heretofore? 

Mr.  STEAGALL.  I  have  not  been  in  accord  with  the 
policies  of  the  Federal  Farm  Loan  Board  in  so  far  as  they 
have  expressed  themselves  to  our  committee. 

Mr.  LANKFORD  of  Georgia.    I  have  not  either.- 

Mr.  STEAGALL.  But  it  is  unquestionably  true  that  under 
the  provisions  of  this  bill  the  board  will  have  the  necessary 
funds,  unless  we  are  mistaken  as  to  the  amount  required, 
and  if  we  are  mistaken  the  Congress  will  have  an  oppor- 
tunity to  supply  that  deficiency  and  furnish  the  necessary 
funds,  since  Congress  will  be  in  session  for  several  months; 
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and.  if  this  provision  of  thl«  bill.  «ertlon  4,  U  fnarti^d  they 
will  huvc  the  iipct'viiuy  muchinrry  to  cnubl'*  ihi'in  to  udiiiln- 
lutcr  tho  bank.*  in  n  cummon  m-iw!  wuy.  I  think  It  In  fuir  to 
the  Ijourd  to  ni\y  that  Ih'-y  trcowni/i'  tliiit  uiiy  lul  .niu'-nuMit 
In  i\}t}  form  of  ftntincinl  rrlirf  wcjuUl  nrcc...  .uiiy  be  rriic.  lod 
In  b^npfU.t  to  the  furmciN  und  mnnbiM.i  of  ihi*  I'lirin  Loan 
Boattl  uv.urcd  our  rotninilloo  th! ,  v.oukl  b-  i\'nu\  U  would 
naluhilly  follow  tluit  u  more  •  VMipath'.-tl'-  iulminlvlnitloM  of 
forrqlo.<»urc.H  would  be  hud,  und  in  luidit.oii  to  that,  v.c  will 
helpito  revive  the  murkfl  for  bonds  i ,  ,ucd  by  the  banks.  I 
did  dot  (to  Into  thp  m.vtl'T.  but  th(>  bunl:;  l.avc'  not  bci-'ii  abU: 
In  thi'ce  years  to  flo.il  a  lnn,;-tinu'  i  ■  lu-  ol  l)ond.s,  .sucli  a.s 
was  tontciaplatcd  would  be  done,  out  of  whl-h  to  set  necos- 
.lary  Imido  for  the  opfration  of  the  sy.'-.tcm.  We  are  hopt-iul 
that  th(>  provi.sions  of  thus  bill,  with  the  funds  provided  und 
the  rachincvy  set  up,  will  biins  about  a  more  sympatheUc 
administration  of  these  banks  in  connection  with  their  fore- 
closures. 

Ml.  LANKFORD  of  Georgia.  Did  any  member  of  the 
Fanm  Lean  Board  come  before  the  committee  and  give  ex- 
pression to  what  they  intended  to  do  m  the  future  with 
respect  to  foreclosures? 

Ml.  STEAGALL.  I  think  I  have  answered  the  gentle- 
man; that  the  Federal  Farm  Loan  Board  expect  this  to 
bring  about  a  more  sympathetic  administration  of  the 
banl^  in  connection  with  their  foreclosures.  I  know  the 
gentleman's  interest  and  I  share  it  with  him.  However,  I 
must}  hurry,  that  I  may  savj  tmie  for  other  Members  to 
express  their  views. 

Ml.  MORTON  D.  HULL.  Mr.  Chainnan,  will  the  gentle- 
man yield? 

Ml.  STEAGALL.     Yes. 

M|.  MORTON  D.  HULL.  On  the  question  of  the  inter- 
pretation of  section  4,  whether  the  directors  liave  a  right  to 
grant  an  extension  or  not;  but  If  they  do  grant  an  ex- 
tension, that  extension  must  be  for  five  years,  with  the 
option  on  the  part  of  the  farmer  or  the  borrower  to  pay  in 
less  than  five  years.    Is  that  the  way  it  is  to  be  interpreted? 

M|.  STEAGALL.  No.  That  language  is  so  plain  that  I 
think  if  the  gentleman  will  give  it  a  moment's  thought  he 
will  ligree  with  m.e  that  what  we  have  done  is  to  confer  on 
the  banks  power  to  extend  installments  that  become  de- 
linquent, and  they  may  extend  for  five  years  or  less  time. 

This  is  not  a  temporary,  emergency  measure.  It  puts  the 
nece$sary  machinery  into  the  law  permanently  which  has 
been  embodied  in  the  original  farm  loan  act. 

Mn  MORTON  D.  HULL.  I  am  trying  to  be  clear  as  to 
the  meaning  of  section  4.  "  The  directors  have  a  ripiht  to 
extend,  in  whole  or  in  part,  any  installment,"  but  as  I  read 
it,  th^t  extension  must  be  for  five  years. 

Mr.  STEAGALL.  Or  less.  The  language  is  "  five  years 
or  le$s." 

Mn  MORTON  D.  HULL.  No.  Now.  that  is  just  where  I 
think  we  do  not  agree  on  the  interpretation.  But,  the  option 
is  gi^en  to  the  borrower  to  pay  in  less  than  five  years. 

Mn.  STEAGALL.  I  do  not  agree  With  the  gentleman  in 
that  construction.  I  hardly  think  he  will  find  many  Mem- 
bers of  the  House  who  do.  This  provision  merely  sets  up 
necessary  machinery  to  give  enlarged  authority  in  handling 
thesa  matters  in  a  common-sense  way. 

Mr.  STEVENSON.     Will  the  gentleman  yield? 

Ml.  STEAGALL.    I  yield. 

Mr.  STEVENSON.  The  intention  of  that  language,  as 
plainly  covered  by  the  language  itself  and  as  put  in  there, 
was  that  they  could  not  extend  it  for  more  than  five  years; 
but,  they  can  extend  it  for  one  year,  they  can  extend  it  for 
two  years,  or  three  years,  or  four  years,  or  five  years;  but  the 
limitfttion  is  on  the  power  of  the  board  to  extend  it  for  more 
than  five  years. 

Mr,.  STEAGALL.     That  is  correct. 

Ncrtw,  I  have  gone  over  the  bill  hurriedly,  but  I  think  in 
a  wa^  that  makes  its  meaning  clear.  The  bill  is  not  all  I 
should  hke  to  see  passed,  but  it  is  the  best  we  can  get. 
Above  all.  it  furnishes  $100,000,000  for  the  rehef  of  the 
bank&  and  that  is  the  main  thing  desired.     [Applause.] 

Mr.  LUCE.     Mr.  Chairman,  I  yield  myself  15  minutes. 
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Mr.  Chairman,  It  b  by  reason  of  the  very  grnve  Imiwrtance 
of  thl«  matter  that  I  have  uNki<d  the  attention  of  the  Hour.e. 

ThlB  l«  the  first  ol  a  wroup  of  mcft.Huri't  rfrommi-ndrd  to 
ConKrcHN  at  the  oi>ridnK  of  the  lH('^^lnn  by  the  Prrwldcnt  for 
the  purpoMc  of  rPllevlnH,  a,n  fur  us  thin  ConwrrHN  ciin  ho  do, 
the  distress  now  prevalent  In  our  icnintry,  It  will  b*»  Mwrdtly 
followed  by  the  rent  of  the  group,  I  am  very  imre,  comlnK 
from  the  Committer  on  Bunkinw  uiul  Cuircnry,  to  whh  h 
committee  falls  Hie  chief  burden  of  responsibility  In  ihu 
Juncture. 

I  need  not  take  time  to  rppeat  thn  rea.-tonH  why  the  Presi- 
dent In  hl.H  annual  me.ssaRo  gave  the  foremost  pltu-r  to  thin 
group  of  mea»ure,s.  but  simply  once  more  Impre.s.s  upon  the 
House,  If  I  can.  the  extreme  importance  of  the  earliest  treat- 
ment possible  of  these  recommendations. 

In  this  matter  there  Is  not  a  trace  of  partisanship.  In 
the  12  year.s  I  have  been  a  member  of  the  Committee  on 
Banking  and  Currency  I  can  not  recivll  ever  hearing  a  word 
uttered  or  seeing  a  vote  cast  from  any  partisan  motive,  and 
I  am  sure  that  the  committee  this  year  will  continue  tliat 
record  of  unbiased,  unprejudiced  attempt  to  serve  the 
country.  | 

This  particular  bill  is  for  the  most  part  In  the  shape  sub- 
mitted by  the  administration  through  that  part  of  it  con- 
cerned with  the  farm-loan  system.  I  have  always  been  in 
the  fullest  sympathy  with  this  system,  because  it  embodies 
the  cooperative  idea,  the  idea  to  which  I  look  for  the  great- 
est contribution  that  the  coming  generation  will  make  to  the 
welfare  of  this  land.  The  farm -loan  system  has  been  the 
first  great  attempt  in  our  country  to  help  our  citizens  to 
help  them.selves.  Because  it  is  cooperative,  I  seek  in  ever>' 
way  possible  within  my  owti  power  to  help  its  success,  to 
advance  its  welfare,  :n  order  that  this  example  may  in  due 
time  be  imitated  in  oiher  lines  of  social  activity  and  we  may 
thereby  make  some  headway  in  lessening  the  great  waste 
now  brought  about  through  our  distributive  processes.  To 
be  sure,  this  particular  field  of  activity  concerns  itself  with 
production  chiefly,  but  it  may  serve  as  an  example  that  will 
aid  other  helps  to  our  citizens  in  the  way  of  cooperative 
action,  the  working  Logetlier  that  has  been  the  chief  fruit 
of  civilization. 

This  bill  would  restore  to  the  farm -loan  system  the  capital 
withi  which  the  country  supplied  it  at  the  beginning.  That 
capital  had  been  reptud,  practicalb'  all  of  it.  in  the  ordinary 
development  of  the  system,  but  with  tliis  unexpected,  tliis 
unprecedented  financial  depression,  the  working  capital  of 
the  system  has  been  found  insufficient,  and  therefore  it  Ls 
proposed  to  start  the  system  afresli,  with  new  capital,  in 
larger  quantity,  to  bn  sure,  but  evidently  called  for  by  the 
needs  of  the  moment. 

I  need  not  go  beyond  that  in  the  discussion  of  the  bill 
as  a  whole,  but  rather  would  call  to  your  attention  the  one 
point  in  wliich  there  were  differences  of  opmion  m  the  cora- 
mittee.  It  is  found  in  section  4.  This  section  was  inspired 
by  generous  sympathy  with  the  unfortunate  farmers  who 
can  not  pay  their  ir.stallments.  a  sympathy  with  wliich  I 
am  in  complete  accord.  I  admne  it,  and  I  would,  if  I  could, 
approve  its  expressioQ  in  this  form;  but,  m  my  judgment, 
this  form  of  extending  aid  to  the  farmers  has  an  element 
of  grave  danger.  Ur.less  this  language  be  modified  in  an- 
otlier  branch,  it  may  jjrove  dit.a::trous  to  the  system.  It  may 
kill  the  goo.se  that  lays  tlie  golden  egg.  or,  to  change  the 
metaphor,  the  fanner  may  jump  out  of  the  frying  pan  into 
the  fire. 

It  must  be  rememljered  that  in  all  transactions  of  this 
type  there  are  two  parties  concerned,  namely,  the  lender 
and  the  borrower.  At  this  moment  the  lenders  of  the  coun- 
try are  unwilling  to  furni.sh  the  funds  necessary  for  the 
system  to  fimction.  If  you  make  it  less  attractive  for  the 
lenders  to  furnish  funds,  you  may  find  the  bonds  of  this  sys- 
tem going  still  further  down  m  market  value.  You  may 
find  the  system  itself  ruined. 

I  call  attention  to  this  in  order  that  before  the  measure 
becomes  law  it  may  in  another  branch  have  the  adequate 
scrutiny  that  we  have  been  unable  to  give  it  in  our  com- 
mittee.   It  has  been  inadequate  by  reason  of  our  desire  to 


tell  the  country  at  the  earliest  i>osslble  moment  that  we 
nican  to  do  what  the  President  has  advised  un  to  do,  in 
0Tdt?r  to  melt  the  frozen  credit  of  the  Isnd.  which  must 
bo  the  flmt  ntpp  toward  the  return  of  profli)crity. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr,  LUCE.    With  pleasure. 

Mr.  BANKHEAD,  The  grntleman  itates  that  he  sees 
Home  elemcnl  of  danger  In  section  4,  in  that  It  mtwht  ulti- 
mately Jeopardl/e  the  securry  of  the  entire  bond  structure 
of  the  Nystem. 

I  think  the  gentlemsn  from  Mni«Jiachui*ett»  will  candidly 
admit  that  every  power  given  Infercntially  In  this  new  sec- 
tion l8  already  vested  In  the  Federal  Farm  Board — is  not 
that  true? 

Mr.  LUCE.  Some  power  Is  already  granted,  but  there  is  a 
difference  of  opinion  as  to  whether  every  power  Is  granted. 

Mr.  BANKHEAD.  A.s  I  see  It.  the  main  value  Irom  the 
.standpoint  of  the  debtor  to  the  .system  under  thl.'t  is  that 
It  may  be  In  the  nature  of  a  mere  congressional  suggestion 
to  the  Farm  Board  that  they  exercise  more  liberality  In 
the  future  in  the  extension  of  these  installments  than  they 
have  in  the  past. 

Mr.  LUCE.  With  the  consent  of  the  gentleman  from 
Alabama.  I  will  tell  him  that  another  member  of  the  com- 
mittee will  dwell  with  greater  particularity  upon  this  one 
phase  of  the  question,  and  I  want  to  go  on  to  another  phase 
of  the  matter. 

Mr.  STEAGALL.  If  the  gentleman  will  permit,  my  very 
able  colleague  is  in  error  as  to  the  provisions  of  this  section. 
The  section  does  set  up  additional  machinery  for  dealing 
with  foreclosures.  It  enables  the  ofBcials  of  the  banks  to 
take  dehnquent  payments  and  spread  them  over  one  year 
or  five  years  in  equal  amounts  instead  of  having  to  foreclose 
or  transfer  the  mortgage  to  a  suspense  account  where  they 
can  not  count  it  among  their  assets. 

Mr.  RAMSEYER.     Will  the  genUeman  yield? 

Mr.  LUCE.     Certainly. 

Mr.  RAMSEYER.  Tlie  giving  of  $100,000,000  to  the  12 
land  banks  as  capital  will  furnish  the,  basis  of  how  much 
increased  loaning  capacity  of  the  banks? 

Mr.  LUCE.     I  could  not  tell  the  gentleman  ofThand. 

Mr.  RAMSEYER.  Has  the  committee  any  estimate  of 
that  at  all? 

Mr.  LUCE.  Possibly  the  gentleman  from  Alabama,  when 
he  has  time  again,  may  be  able  to  answer  that  question. 

Mr.  RAMSEYER.  What  is  the  committee's  opinion  as  to 
the  effect  this  will  have  on  the  market  price  of  the  outstand- 
ing bonds? 

Mr.  LUCE.  The  committee  differs  in  Judgment  on  that 
particular. 

Mr.  RAMSEYER.  Unless  the  market  price  of  the  bonds  is 
brought  up  to  near  par.  how  are  you  going  to  float  the 
bonds? 

Mr.  LUCE.  Another  member  of  the  committee  later  on 
will  doubtless  convey  to  the  committee  the  judgment  of  the 
Farm  Board  in  that  particular.  I  desire  now  to  go  to 
another  phase  of  the  question. 

Mr.  ADKINS.     Will  the  gentleman  yield? 

Mr.  LUCE.     Yes. 

Mr.  ADKINS.  I  can  understand  that  a  man  would  prefer 
to  take  a  5  per  cent  bond,  and  then  if  he  buys  other  bonds 
he  can  not  turn  those  bonds  in  as  payment  on  his  mortgage. 
Why  can  he  not  turn  those  bonds  back  if  he  chooses  to  do  so? 

Mr.  LUCE.  That  is  a  phase  of  the  mechanics  of  the  bill 
to  which  I  would  rather  not  give  any  time  at  the  moment. 

I  want  to  take  this  opportunity  to  remind  the  committee 
that  in  every  commercial  transaction  involving  the  transfer 
of  money  there  is  a  lender  as  well  as  a  borrower,  and  also  to 
bring  to  the  attention  of  the  committee  that  when  it  fixes 
its  eyes  only  on  the  wealthy  lenders  of  this  country  it  ignores 
the  great  mass  of  those  whose  welfare  will  suffer  if  we  here 
enact  legislation  endangering  the  fruits  of  their  labors. 

To  this  end  I  would  inform  the  committee  that  there  are 
in  this  country  53,000,000  savings  depositors.  There  are 
less  than  30,000.000  families— about  25,000.000,  I  presume- 
so  that,  allowing  for  duplicate  deposits  to  the  utmost  prob- 
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tunity  to  supply  tnat  deficiency  and  lumlsn  tne  necessary 
fuxxls.  since  Congress  will  be  in  session  for  several  months; 


bank^  and  that  is  the  mam  thing  desired.     [Applause.] 
MH.  LUCE.     Mr.  Chairman,  I  yield  myself  15  minutes. 
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able  degree,  when  yon  touch  the  savings  of  the  country  you 
are  affecting  the  welfare  of  at  least  9  out  of  10  fami- 
lies. It  happens  that  I  am  a  director  in  one  of  the  smaller 
life  insurance  companies.  My  only  profit  therefrom  comes 
from  the  occasional  fee  I  receive  for  attending  a  directors' 
meeting.  We  have  something  more  than  $3,000,000  invested 
in  securities  scattered  among  300  different  activities.  That 
$3,000,000  is  mainly  the  property  of  wage  earners  for  whom 
we  are  the  trustees,  wage  earners  who  are  paying  in  10, 
15.  and  25  cents  a  week  in  order  that  they  may  provide 
enough  money  to  pay  for  burial  or  with  which  to  pay  doc- 
tors' bills  after  the  last  illness.  When  you  endanger  the 
bonds  we  hold  for  those  people  you  are  endangering  the 
welfare  of  wage  earners,  those  who  make  up  the  great 
masses  of  the  people  of  the  country.  You  are  not  throwing 
any  effective  club  at  the  multimillionaire  but  a  club  that 
may  come  back  like  a  boomerang  to  strike  your  neighbor 
or  yourself.  Do  not  allow  yourselves  to  forget  that  a  great 
part  of  the  wealth  of  this  country  is  owned  by  the  masses  of 
its  inhabitants. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
has  used  15  minutes. 

Mr.  LUCE.  Mr.  Chairman,  I  yield  myself  three  mere 
minutes. 

I  am  also  a  member  of  the  corporation  conducting  a  mu- 
tual savings  bank  in  my  town.  As  such  I  do  not  get  even  a 
lee  for  attendance.  We  hold  ten  or  fifteen  million  dollars  as 
trustees,  mainly  for  the  wage  earners  of  my  city,  the  wage 
earners  for  whose  welfare  I  here  plead  your  recognition. 

Did  you  realize  that  there  are  more  than  $28,000,000,000 
In  the  savings  accounts  of  the  people  of  the  land;  more 
than  $28,000,000,000  invested  by  the  banks,  for  the  most 
part,  for  those  in  humble  circumstances,  those  in  the  walks 
of  life  that  are  to-day  in  the  most  distress?  You  may  pass 
some  taxation  measure  that  will  deprive  the  wealthy  of 
some  degree  of  luxury,  but  they  will  still  be  able  to  live  in 
comfort  and  ease.  When,  however,  you  pass  a  measure  that 
threatens  the  savings  of  the  people,  then  you  are  adding  to 
the  calamity  through  which  we  are  now  passing;  you  are 
Increasing  human  misery.  Tlierefore  I  trust  that  this  meas- 
ure, when  it  becomes  a  law,  will  be  in  such  shape  that  it  will 
not  endanger  the  savings  of  the  people.    [Applause.] 

Mr.  STEAOALL.  Mr.  Chairman.  I  3rleld  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Stevknson]. 

Mr.  STEVENSON.  Mr.  Chairman,  my  distinguished  friend 
from  Massachusetts  [Mr.  Lucx]  made  an  appeal  for  the 
people  who  own  the  bonds  of  the  farm  loan  system.  I  am 
not  going  into  the  general  economics  of  the  world  but  Just 
what  this  bin  concerns. 

There  are  $1,174,000,000  of  farm-land  bonds  outstand- 
ing. To-day  they  are  not  sufficiently  covered  because  there 
are  many  mortgages  in  default  which  are  not  eligible  to  be 
kept  in  their  assets  as  security.  You  know  when  a  paper  is 
in  default  it  becomes  stale,  and  it  has  to  be  taken  out  of 
the  registry  of  the  bonds  that  are  eligible  to  be  put  up  as  col- 
lateral for  the  bonds.  They  are  $48,000,000  short,  so  Mr. 
Bestor  told  the  committee  the  other  day.  of  enough  security 
to  cover  the  bonds  that  are  outstanding,  in  so  far  as  the 
farm  bonds  are  concerned. 

Now,  what  does  this  bill  propose  to  do?  It  proposes  to 
do  two  things:  First,  to  make  absolutely  sure  that  every 
bond  that  Is  outstanding  is  an  A  No.  1  or  gilt-edged  se- 
curity, and.  second,  to  enable  the  Farm  Loan  Board,  if  it 
will,  to  extend  a  little  measure  of  leniency  to  borrowers  who 
are  admittedly  unable  to  pay  their  installments,  although 
their  security  is  good. 

The  statement  was  made  before  the  committee  by  Mr. 
Bestor  that  the  price  of  farm  products  was  such  that  it  was 
impossible  in  the  cotton  country,  the  wheat  country,  and  the 
com  country  tar  any  considerable  percentage  of  the  farmers. 
Who  depend  on  the  sale  of  their  products  to  pay  their 
in.'Ttallmente.  to  pay  them. 

Now,  what  do  we  do  for  the  bondholders?  We  put  $100,- 
000.000  there  and  take  it  in  stock,  and  that  is  an  asset  which 
goes  right  behind  the  bonds  and.  if  next  week  the  whole 
ViMlTym  was  put  into  the  hands  of  a  recelyer,  the  bond- 


holders would  be  $100,000,000  better  off  than  they  are  now. 
altholich  that  is  not  the  principal  object  of  the  bill. 

Mr:  PARSONS.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  PARSONS.     Who  are  the  bondholders? 

Mr;  STEVENSON.  The  bondholders  are  everybody  who 
has  ihvestments.  as  the  gentleman  from  Massachusetts  said 
a  while  ago. 

Mr;  CHIPERFIELD.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  STEVENSON.     Yes. 

Mr.  CHIPERFIELD.  In  many  instances  these  bondhold- 
ers have  bought  up  the  bonds  at  40  or  50  or  60  cents  on  the 
dollar.  Would  they  have  the  benefit  of  having  the  bonds 
whicli  they  have  so  bought  brought  up  to  par? 

Mr.  STEVENSON.  I  think  the  gentleman  is  in  error 
about  that. 

Mr.  CHIPERFIELD.  I  am  very  sure  I  am  not  in  error 
about  these  bonds,  in  many  instances,  having  been  bought 
at  much  lower  than  par. 

Mr.  STEVENSON.  I  do  not  think  the  Federal  land-bank 
bond$  have  ever  gone  that  low. 

Mr.  STEAGALL.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mii.  STEAGALL.  The  gentleman  from  Illinois  [Mr. 
CHIPERFIELD),  whose  judgment  I  respect  very  much,  is  in 
error,  unquestionably.  The  gentleman  has  confused  bonds 
of  the  joint-stock  land  banks  with  Federal  land-bank  bonds. 

Mr.  STEVENSON.     Yes. 

Mr.  STEAGALL.  Federal  land-bank  bonds  have  never 
gone  lower  than  76  or  77  or  something  like  that. 

Mr.  CHIPERFIELD.    I  think  the  gentleman  Is  right. 

MH.  STEAGALL.  And  I  will  say.  in  addition,  that  the 
Fedetal  land-bank  bonds  have  made  a  great  record  for 
standing  up,  when  all  the  others  in  this  country  were  going 
down. 

Mit.  CmPERFTELD.  The  gentleman  is  correct  about  that 
and  X  was  confusing  the  two  issues  of  bonds;  but  even  so, 
take  the  case  of  the  man  who  bought  the  bonds  at  76 

MH.  STEVENSON.    I  do  not  yield  further. 

Mr.  HARE.    Will  the  gentleman  yield? 

MU.  STEVENSON.    I  yield. 

Mb.  HARE.  I  just  want  to  ask  the  gentleman,  who  is  a 
member  of  the  committee,  whether  or  not  the  committee 
contemplates  further  legislation  whereby  it  will  require  the 
Federal  land  banks  and  the  joint-stock  land  banks  to  accept 
their  own  bonds  in  lieu  of  amortization  payments  or  in  satis- 
faction of  mortgages? 

Mr.  STEVENSON.  There  are  measures  pending  before 
the  committee  looking  to  those  two  things,  but  I  will  call 
the  gentleman's  attention  to  the  fact  that  it  is  not  necessary 
in  case  of  Federal  land  banks,  because  that  provision  is 
already  in  the  law.  Section  25  provides  that  when  a  mort- 
gage is  in  default  for  30  days  the  association  through  which 
it  came  can  be  caDed  upon  to  pay  the  default,  and  it  may  do 
so  either  by  pajTnent  of  the  amount  due  thereon  in  cash  or 
by  tiie  substitution  of  an  equal  amount  of  Federal  farm 
loan  bonds  with  all  immatured  coupons  attached.  So  there 
is  na  legislation  needed  for  that  purpose  in  so  far  as  the 
Fedetal  land  banlcs  with  which  we  are  dealing  now  are  con- 
cerned; but  as  to  the  joint-stock  land  banlcs,  that  is  a 
cryiqg  need. 

Th(B  second  purpose  of  this  measure  is  to  relieve,  as  far 
as  n|ay  be  judicious,  the  condition  of  the  landowner  who 
has  ^ood  security,  who  has  a  good  farm,  who  is  a  good  risk, 
and  yet  to-day.  because  of  the  distressful  conditions  grow- 
ing put  of  the  low  price  of  farm  products,  can  not  pay  his 
installments. 

Now,  what  do  we  propose  to  do?  We  do  not  propose  to 
say  tjo  the  board  that  it  shall  do  so-and-so.  I  am  a  con- 
servaltive  man.  I  think  everybody  in  this  House  who  knovirs 
me  knows  that.  I  would  not  undertake  to  say  to  the  board 
that  ,it  must  extend  every  man's  debt  because  he  can  not 
pay.  [because  that  would  mean  that  everybody  would  stop 
payii^.  or  that  many  would  stop  paying.  We  have  got  to 
leavei  this  to  the  discretion  of  the  board,  and  therefore  we 


scrutiny  cnac  we  nave  oeen  unaoie  to  give  il  ui  uui   y^Kjui- 
mittee.    It  has  been  inadequate  by  reason  of  our  desire  to 
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1931 


CONGRESSIONAL  RECORD— HOUSE 


935 


have  put  a  provision  In  this  bill  which,  in  my  judgment,  is 
ample  security  for  the  board  and  preserves  every  right  they 
have  and  yet  will  do  two  things.  It  is  giving  them  the 
authority  to  renew  paper  which  they  have  not  got  now.  and 
giving  them  the  intimation  of  the  mind  of  Congiess  that  j 
where  they  have  got  a  man  worthy  of  credit  and  indulpence  1 
under  distre-ssing  circumstances,  to  give  him  a  reasonable 
extension  not  to  exceed  five  years. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  STE\rENSON.    I  yield. 

Mr.  BURTNESS.  This  is  a  very  important  provision  and 
I  want  to  ask  the  centleman  this  question:  Does  this  in  any 
way  contemplate  that  it  is  the  only  and  exclusive  remedy 
existing?  What  I  am  getting  at  is  this:  Assume  that  a  loan 
has  been  cut  do^T3  from  $10,000  to  $5,000  by  payments:  if 
the  situation  of  the  borrower  is  such  that  his  interest  would 
be  preserved  by  renewing  his  loan  and  making  a  new  loan, 
would  this  stop  his  doing  it? 

Mr.   STEVENSON.     No.     This  does   not   take   any   right 
away  that  the  board  has  now.    It  does  not  subtract  a  thing  I 
from  the  right  of  the  board,  but  gives  the  board  additional  '. 
right;  and  instead  of  its  letting  the  paper  become  stale  and 
ineligible  as  paper  to  secure  bonds  it  gives  the  bank  author- 
ity to  renew  and  amortize  it  from  one  to  five  years. 

It  gives  the  board  authority  to  protect  the  i^aper,  to  get 
the  man  out  of  his  trouble  that  he  is  in.  without  his  fault  ] 
in  many  instances.     It  keeps   the   paper  alive,   instead  of  , 
filling   the   banks  with   dead   paper — dead   mortgages   that 
they  can  not  u.se  as  collateral. 

Mr.  DIES.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  DIES.  Is  there  any  method  of  bringing  about  the 
distribution  of  this  money? 

Mr.  STEVENSON.  We  can  not  control  the  discretion  of 
the  Federal  Farm  Board. 

Mr.  TUCKER.     Will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gentleman  from  Vir- 
ginia. 

Mr.  TUCKER.  What  legal  connection  has  the  Federal 
Farm  Board  with  the  lr>.nd  banks? 

Mr.  STEVENSON.  The  Federal  Farm  Loan  Board  con- 
trols the  directors  of  the  land  banks.  Their  iniles  and  regu- 
lations have  to  be  carried  out  by  the  land  banks.  They 
govern  the  land  banks  much  as  the  Federal  Reserve  Board 
governs  the  Federal  reserve  banks. 

Mr.  TUCKER.  Then  the  land  banks  are  in  mighty  bad 
company. 

Mr.  STEVENSON.  The  gentleman  refers  to  the  Federal 
Farm  Board,  which  has  absolutely  no  connection  with  the 
Federal  land  banks. 

Mr.  DIES.  What  assurance  have  we  that  this  money  will 
be  loaned  to  the  farmers? 

Mr.  STEVENSON.  We  have  no  assurance,  except  that 
that  is  the  only  thing  that  they  can  do  with  it.  They  are 
not  authorized  to  do  anything  else.  We  must  certainly  as- 
sume that  the  Farm  Loan  Board  will  favor  the  farm  interests 
in  this  country.  They  arc  not  going  to  take  the  $100,000,000 
and  walk  off  with  it  and  put  it  into  WaU  Street.    [Laughter]. 

Now.  this  amendment  was  unanimously  adopted  by  the 
committee.    It  reads  as  follows: 

Each  Federal  land  bank  Is  authorized,  when  in  the  Judgment 
of  the  directors  conditions  justify  It.  to  extend,  in  whole  or  in 
part,  any  In.stallmeut  or  Installments  upon  any  mortgage  that 
may  be  unpaid,  and  to  accept  payment  of  such  xinpaid  install- 
ment or  in'tallments  during  a  period  of  five  years  or  less  there- 
after, to  be  paul  in  equal  amounts  in  addition  to  the  regular 
Installments  to  become  due  during  such  period. 

They  can  allow  him  a  period  of  5  years  in  which  to 
pay,  or  they  can  make  it  1  year,  but  they  can  not  make 
it  more  than  5  years.  For  instance,  the  first  proposition  in 
the  committee  was  to  make  it  10  years  or  more.  We  cut  it 
down  to  5.  which  shows  the  intention  of  the  committee,  and 
the  intention  of  the  language,  that  5  years  is  the  limit  put 
on  the  board,  and  that  is  the  only  discretion  interfered 
with  in  this  whole  proposition.  When  that  is  done  the 
paper  is  current,  it  is  eligible  to  go  up  for  bonds,  and  it  is 


paper  that  will  be  regarded  as  cinrent  paper  In  the  world 
of  commerce. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
South  Carolina  has  expired. 

Mr.  LUCE.  Mr.  Chairman.  I  yield  three  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  E.mon]. 

Mr.  EATON  of  New  Jersey.  Mr.  Chairman  and  members 
of  the  committee.  I  rise  simply  to  obtain  information  from 
the  leaders  in  this  great  committee  upon  two  or  three  vital 
points.  First,  is  it  propo.sed  to  brin<?  here  any  legislation 
devised  to  re.store  value  to  and  stabilize  the  bonds  of  the 
joint-stock  banks  that  are  now  helping  to  impair  the  capital 
of  banks  and  insuiance  companies  throughout  thir,  eastern 
country?  Second,  are  you  going  to  bring  here  any  proposal 
to  merge  these  various  instinimentalities  for  putting  the 
farmers  into  debt  into  on**  great  efficient  and  economically 
sound  institution  that  will  help  avert  the  most  dangerous 
and  difficult  problem  we  have  to-day.  namely,  the  fore- 
closure of  mortgages  on  homes.  I  am  not  especially  inter- 
ested in  the  mechanics  of  society.  I  believe  that  our  insti- 
tutions, financial  and  political,  exist  for  the  making  of  men, 
and  I  have  been  afraid  that  these  organizations  that  we 
have  created  here  from  time  to  time  have  not  succeeded 
very  well  in  safeguarcjing  the  greate.-t  man-making  institu- 
tion in  the  world — the  farm — where  a  good  many  of  us  were 
born  and  brought  up  and  learned  to  work,  which  latter  is 
not  done  much  nowadays.  I  hope  my  de.<?ire  for  informa- 
tion will  be  satisfied  by  the  gentlemen  in  charge  of  this  bill. 

Mr.  LUCE.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Iowa  IMr.  Ramseyer]. 

Mr.  RAMSEYER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  I  am  deeply  interested  in  this  bill  now  pend- 
ing before  us  to  provide  an  additional  $100,000,000  for  the 
Federal  land  banks  of  the  United  States.  This  is  one  step 
in  the  President's  12-point  recovery  program.  Yesterday 
the  leaders  of  both  parties  of  this  House  were  caUed  to  the 
White  House  to  discuss  with  the  President  needed  legisla- 
tion. The  President,  according  to  press  reports,  urged  get- 
ting three  bills  through  Congress  at  the  earliest  possible 
date.  The  first  bill  mentioned  was  the  one  that  passed  the 
House  yesterday;  the  second  bill  is  the  one  that  is  now  be- 
fore the  House  and  which,  it  is  hoped.  wiU  be  passed  before 
we  adjourn  to-day:  the  other  bill  is  the  one  for  the  estab- 
lishment of  the  Reconstruction  Finance  Corporation,  on 
which  the  Committee  on  Banking  and  Currency  is  now 
holding  hearings.  This  proposal  is  patterned  after  the 
War  Finance  Corporation  which  was  establislied  during  tlie 
wai  and  revived  to  aid  in  the  emergency  of  1921-22. 

These  bills,  enacted  into  law,  will  tend  to  liquidate  frozen 
assets  and  turn  the  tide  of  deflation.  There  is  no  question 
but  that  the  outstanding  cause  of  our  present  economic  dif- 
ficulties is  the  fall  in  commodity  prices.  Unless  we  find  a 
way  to  elevate  the  commodity  price  level  we  are  in  for  a  long 
period  of  hard  times  and  possibly  great  social  changes. 

The  situation  that  confronts  the  country  and  the  world 
is  such  that  we  sliould  forget  politics  and  get  down  to  a  non- 
partisan consideration  of  the  problems  that  confront  us. 
The  country  expects  us  to  do  that  and  I  beheve  the  Mem- 
bers of  this  House  are  getting  more  and  more  in  the  mood 
to  consider  legislation  from  a  nonpartisan  standpoint.  Some 
of  the  most  important  rchef  measures  will  have  to  be  con- 
sidered by  the  Committee  on  Banking  and  Currency.  The 
bill  "H.  R.  5060)  for  the  establishment  of  the  Reconstruction 
Finance  Corporation  With  a  capital  stock  of  $500,000,000 
should  receive  prompt  consideration  by  Congress.  The  pro- 
ponents of  the  biU  express  great  confidence  that  if  that 
corporation  is  established  it  will  have  much  to  do  in  turn- 
ing the  "  tide  of  deflation  and  starting  the  cotintry  upon 
the  road  to  recovery."  Eugene  Meyer,  the  governor  of  the 
Federal  Reserve  Board,  was  before  the  House  Banking  Com- 
mittee yesterday  and,  testifying  for  the  establishment  of 
this  corporation,  stated  "  that  the  very  knowledge  of  its 
existence  would  do  more  to  rea.ssure  people  in  fear  than 
any  one  other  thing."  Mr.  Meyer,  without  wishing  to  make 
any  prediction,  did  express  the  hope  that  the  passage  of  this 
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piece  of  legislation  wotild  result  In  a  higher  price  level  for 
commodities.  Further,  a  newspaper  giving  an  account  of  his 
testimony  stated,  "  He  referred  to  the  fact  that  there  was 
a  rise  in  price  level  during  the  period  of  activity  of  the  War 
Finance  Corporation,  after  which  the  present  corporation 

Is  modeled. " 

The  three  great  farm  organizations,  the  Grange,  the  Farm- 
ers* Union,  and  the  Farm  Bureau,  are  more  united  this  year 
on  a  program  of  relief  for  agriculture  than  they  have  ever 
been  before  in  the  history  of  the  country.  One  thing  they 
are  all  agreed  on  is  that  a  way  must  be  found  to  restore  the 
commodity  price  level  to  the  predepression  basis. 

There  are  t)efore  the  Committee  on  Banking  and  Cinrency 
four  money  bills  to  restore  and  stabilize  the  commodity  price 
level,  introduced  by  the  following  Members  of  the  House,  to 
wit:  Mr.  Goldsborouch.  of  Maryland;  Mr.  Bxjrtness,  of 
North  Dakota:  Mr.  Strong,  of  Kansas,  and  myself  [Mr. 
RAMsrvER,  of  lowal.  I  am  reliably  informed  that  immedi- 
ately following  the  holiday  recess  representatives  of  these 
three  national  farm  organizations  are  going  to  l)e  in  Wash- 
ington and  will  appear  before  the  Banking  Committee  of 
the  House  to  urge  prompt  congressional  action  to  restore 
and  stabilize  the  commodity  price  level. 

Mr.  STEVENSON.  Mr.  Chairman,  will  the  gentleman 
yield?  

Mr.  RAMSETER.    Yes. 

Mr.  STEVENSON.  There  is  also  a  bill  by  the  gentleman 
from  Illinois.  Mr.  Sabath,  very  much  on  the  same  line. 

Mr.  RAMSEYER.  I  am  glad  the  gentleman  has  called 
my  attention  to  that.  I  did  not  know  that  Mr.  Sabath  had 
Introduced  a  bill  on  this  subject.  These  bills  point  the  way 
to  raise  the  level  of  coxnmodity  prices  and  then  to  stabilize 
such  prices  so  as  to  restore  debt-paying  smd  purchasing 
power  to  the  farmers  and  other  producers.  That  is  the 
fundamental  economic  problem  before  the  country  to-day. 
Unless  commodity  prices  are  restored  and  stabilized  on  a 
higher  price  level,  other"  remedies  will  afford  at  best  but 
temporary  and  partial  relief. 

Most  of  the  debts,  taxes,  and  other  fixed  charges  now 
burdening  farmers  and  other  producers  were  assumed  on 
the  commodity  price  level  of  several  years  ago.  On  the 
present  low  commodity  price  level  pajrments  of  these  obli- 
gations simply  can  not  be  met.  Banks  which  have  extended 
credit  to  farmers  and  other  producers  can  not  collect,  and 
that  is  the  cause  for  a  large  number  of  the  bank  failures. 
During  the  last  year  and  one-half  I  have  devoted  much  of 
my  time  to  this  problem  of  restoring  and  stabilizing  the 
commodity  price  level.  I  have  served  on  two  committees. 
each  of  which  has  made  reports.  On  this  subject  I  have 
dehvered  a  number  of  addresses  before  farm  and  other  or- 
ganizations, and  I  have  received  letters  from  aU  parts  of  the 
country  urging  Inunediate  action.  This  morning  I  received 
two  letters  from  my  district  which  are  typical — one.  from  a 
farmer,  says: 

Hope  70U  will  be  succeBsful  In  stabilizing  the  dollar. 

The  other  one,  from  a  business  man.  reads: 

I  am  convinced  that  there  should  be  some  change  In  our  cur- 
rency system  such  aa  you  have  advocated.  I  can  see  no  real 
reason  for  this  depressive  depression  except  the  high-priced  dollar. 

[Here  the  gavel  fell.l 

Mr.  LUCE.  I  yield  to  the  gentleman  from  Iowa  two  addi- 
tional minutes. 

Mr.  RAMSEYER.  If  the  commodity  price  level  of  the 
last  two  years  had  been  where  it  was  in  1926  or  the  average 
for  the  years  1922  to  1928.  we  would  have  had  very  few  bank 
failures  during  the  last  year.  I  now  earnestly  urge  every 
member  of  the  Committee  on  Banking  and  Currency  and 
every  Member  of  the  House  to  study  the  problem  of  restor- 
ing and  stabilizing  the  price  leveL  As  I  have  stated  before, 
the  three  great  national  farm  organizations  will  be  here  as 
soon  as  Congress  reconvenes  the  first  of  the  year,  and  I 
believe  they  win  present  a  united  front  before  the  Banking 
Committee  on  this  fundamental  problem. 

Mr.  EATON  of  New  Jersey.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield. 


Mr.  EATON  of  New  Jersey.  Does  the  gentleman  believe 
that  wte  can  elevate  the  commodity  price  level  by  legislation? 

Mr.  iRAMSEYER.  Congress  has  the  power  to  coin  money. 
and  t4  regulate  the  value  thereof.  Accordins  to  my  views, 
and  the  views  of  many  others,  including  leading  economists 
and  wtll-known  financiers,  the  Federal  re.serve  system  has 
the  pdwer  to  restore  and  stabilize  the  commodity  price  level. 
My  bill  directs  the  Federal  Reserve  Board  and  the  Federal 
reserve  banks  to  use  all  their  powers  to  restore  the  level  of 
commodity  prices  to  that  for  the  calendar  year  1926.  and 
there^ter  to  use  all  their  powers  to  maintain  such  level. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.     I  yield. 

Mr.  O'CONNOR.  Is  the  gentleman  also  aware — I  am  sure 
that  lie  is — that  the  level  of  the  purchasing  power  of  the 
consii]>ier  has  also  been  lowered?  What  is  the  gentleman 
going  to  do  about  that? 

Mr.  RAMSEYER.  The  first  step  we  must  take  to  turn  the 
tide  ot  deflation  is  to  restore  the  purchasing  power  of  the 
farmers  and  other  producers.  If  the  purchasing  power  of 
the  farmers  is  restored,  they  will  begin  to  buy  commodities 
that  inll  be  produced  in  factories  that  are  now  idle;  that 
will  employ  labor  now  unemployed.  Agriculture  is  the  basic 
industjry.  To  restore  the  commodity  price  level  for  agri- 
culture is  fimdamental.  Without  the  restoration  of  the 
commodity  price  level  so  as  to  give  farmers  debt-paying  and 
purch^ing  power,  unemployment  will  continue  and  recovery 
will  bt  delayed. 

Mr.  Chairman,  with  leave  to  extend  my  remarks  I  sub- 
mit for  printing  in  the  Record  my  bill  <H.  R.  128  >  to  restore 
and  maintain  the  level  of  wholsesale  commodity  prices, 
which  reads  as  follows: 

Be  it  enacted,  etc..  That  the  Federal  reserve  act  la  amended 
by  adcjtng  at  the  end  thereof  a  new  section  to  read  as  follows: 

"  SbC.  21.  The  Federal  Reserve  Board  and  the  Federal  reserve 
banks  are  hereby  directed  to  use  all  their  pKJwers  to  restore  the 
level  c|f  wholesale  commodity  prices  to  that  for  the  calendar  year 
1926  ajid  thereafter  to  use  all  their  powers  to  maintain  .such  level. 
In  th^  exercise  of  such  powers  the  Federal  Reserve  Board  and 
Peder^  reserve  banks  shall,  so  far  as  possible,  use  as  a  basis  for 
their  computations  the  same  statistics  and  data  utilized  by  the 
Bureau  of  Labor  Statistics  of  the  Department  of  Labor  In  the 
compiltatlon  of  its  Index  number  of  wholesale  aU-commodlty 
prices.'' 

Mr.  LUCE.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tlemah  from  Kansas  [Mr.  Strong  1. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  committee,  I  am  very  glad  that  my  friend 
[Mr.  Ramseter]  spoke  on  this  proposition  of  stabilization 
of  tht  purchasing  power  of  money.  Everything  he  says  is 
absolutely  true.  For  six  years  I  have  been  trying  to  urge 
upon  the  country,  and  upon  Congress,  that  when  a  govern- 
ment creates  a  monetary  system  it  ought  to  stabilize  the 
purchasing  power  of  the  unit  of  value,  and  not  let  the 
dollaiJ  that  you  borrow,  lend,  work  for,  or  spend  have  a 
purchasing  power  of  50  cents  in  one  decade  and  100  or  75 
cents  in  the  next  decade.  It  is  unfair  to  everybody  but  the 
speculator. 

I  h|ave  been  proposing  to  correct  that  situation,  and  Mr. 
Rams>yer  and  others  are  now  coming  in  to  help.  Our  plan 
being  to  regulate  the  supply  and  demand  of  money  through 
the  federal  reserve  system,  which  they  have  the  power 
to  doJ 

I  api  glad  that  the  American  Farm  Bureau  Federation, 
and  the  other  farm  organizations,  have  taken  up  this  propo- 
sition!. The  American  Federation  of  Labor  has  already  in- 
dorsed it  before  our  Committee  on  Banking  and  Currency. 
We  h^d  long  hearings  upon  this  proposition.  We  had  the 
best  Economists  in  this  country  and  in  Europe  appear  be- 
fore the  committee,  and  I  think  without  exception  all  the 
economists  who  were  not  in  the  employ  of  some  great  finan- 
cial Institution  or  some  Goverrunent  agency  favored  the 
proposition.  Therefore.  I  want  you  ladies  and  gentlemen 
to  think  about  and  study  this  proposition,  and  see  whether 
or  ndt  it  is  not  time  for  the  American  Congress  to  use  the 
instrumentality  which  it  has,  the  Federal  reserve  system, 
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by  directin:^  it  to  use  the  powers  which  it  now  has  to  stabiliK 
the  purchasing  power  of  the  dollar. 

Now.  I  want  to  speak  about  the  bill  '  H.  R.  6172).  which 
is  now  before  the  committee.  It  is  part  of  the  national  pro- 
gram to  build  a  financial  defense  against  disaster.  That 
is  what  we  are  doing.  We  all  know  that  all  summer  and 
fall  it  was.  feared  there  would  be  a  crash  in  Europ)e  that 
would  affect  our  institutions,  or  a  greater  crash  here,  so  we 
are  offering  constructive  defenses  all  along  the  hne.  This  is 
to  strengthen  the  Federal  land  banks.  They  are  perfectly 
sound.    There  is  no  question  of  their  soundness. 

Mortgages  upon  the  best  farm  lands  in  this  Nation  are 
behind  every  bond  issued.  They  are  as  good  as  gold,  but  in 
the  present  situation,  with  everybody  afraid  to  invest,  with 
all  kinds  of  bonds  sinking  in  their  market  value,  the  l)onds 
of  the  farm-land  banks  have  been  affected,  and  when  the 
bonds  of  the  farm -land  banks  are  below  par  it  is  hard  to 
sell  new  issues.  When  the  Federal  land  banks  can  not  sell 
their  bonds  they  have  no  money  to  loan  to  the  farmers. 

The  purpose  of  this  bill  is  to  have  the  Government,  If 
the  directors  of  the  several  banks  desire,  buy  any  part  of 
$100,000,000  of  stock  to  strengthen  the  banks,  to  give  them 
money  that  the  bondholders  may  know  that  those  banks  are 
sound  and  good  and  that  they  need  not  have  any  fear  of 
them.  They  have  been  about  the  best  bonds  on  the  market 
up  to  this  time,  and  we  want  to  keep  them  that  way.  The 
Government  has  owned  stock  in  these  banks  before,  and  the 
farmers  them.selves  under  the  system  have  paid  back  every 
dollar  of  over  $200,000,000  but  about  $200  000.  Now,  we  pro- 
pose in  this  time  of  stress  to  put  $100,000,000  back  into  those 
banks. 

Remember  that  this  Is  not  intended  to  be  in  any  sense  a 
moratorium  to  the  farmers  who  have  borrowed  fi^m  the 
farm-land  banks,  for  unless  they  pay  their  interest  to  the 
banks  the  banks  in  turn  can  not  pay  the  interest  they  owe 
on  their  bonds,  and  the  whole  farm-land  bank  system  will 
fail.  This  bill  is  intended  to  provide  needed  capital  for  the 
banks  through  havmc  the  Government  invest  $100,000,000  if 
necessary  in  the  capital  stock  of  the  12  Federal  land  banks. 

Because  of  the  present  depression  the  outstanding  bonds 
of  these  banks  are  listed  on  the  market  at  73,  which  though 
higher  than  most  other  bonds  does  not  permit  the  sale  of 
more  bonds  to  get  money  to  loan  to  farmers,  so  the  Govern- 
ment under  this  bill  will  furnish  if  necessary  $100,000,000 
new  capital  and  take  stock  until  the  banks  can  retire  the 
same. 

This  is  one  of  the  propositions  submitted  by  the  adminis- 
tration, indorsed  by  tlie  Farm  Loan  Board,  and  introduced 
by  Mr.  Steagall  as  a  part  of  the  administration's  financial 
program,  but  there  is  one  exception.  Section  4  was  not  in 
the  bill  when  presented  to  Mr.  Steagall.  It  is  a  proposition 
proposed  by  him  and  indorsed  by  a  majority  of  the  commit- 
tee. The  Farm  Loan  Board  has  some  doubts  about  it.  How- 
ever, after  considerable  discussion  and  thought  the  commit- 
tee agreed  to  it.    Let  me  read  it  to  you. 

Each  Federal  land  bank  is  authorized,  when  in  the  Judgment  of 
the  directors  conditions  Justify  It,  to  extend,  in  whole  or  in  part, 
any  In.'^tallment  or  Installments  upon  any  mortgage  that  may  be 
unpaJd  and  to  accept  payment  of  such  unpaid  Installment  or 
Installments  during  a  i>erlod  of  five  years  or  less  thereafter,  to  be 
paid  in  equal  amounts  in  addition  to  the  regular  installments  to 
become  due  during  such  period. 

Now.  what  does  that  mean?  It  simply  means  that  if  a 
farmer  who  has  been  makmg  his  payments  regularly — a  good 
farmer,  a  man  who  take.s  care  of  his  farm  and  knows  how 
to  manage  it — finds  himself  in  difficulty  because  of  some  con- 
dition that  has  arisen,  such  as  hail,  grasshoppers,  or  drought, 
and  he  can  not  meet  his  payment  due  on  his  mortgage  to  the 
land  bank,  he  can  go  to  the  directors  of  the  bank  and  say, 
"  Here  is  my  situation.  I  ask  you  to  give  me  deferment  for 
this  year's  payment  and  let  me  meet  it  in  five  divided  annual 
payments." 

Mr.  LEAVITT.     Beginning  when? 

Mr.  STRONG  of  Kansas.    Beginning  from  that  year. 

Mr.  LANKFORD  of  Georgia.     Will  the  genUeman  yield? 

Mr.  STRONG  of  iCansas.    Yes. 


Mr.  LANBTORD  of  Georgia.  Did  any  of  the  oflftcisLls  of 
the  Federal  land  batiks  ask  for  section  4  to  go  in  the  bill? 
Mr.  STRONG  of  Kansas.  They  did  not. 
Mr.  LANKFORD  of  Georgia.  If  they  are  not  sympathetic 
with  section  4  and  do  not  want  it  in  the  bill,  does  the 
gentleman  think  they  will  give  it  sympathetic  administra- 
tion so  as  to  prevent  the  present  orgy  of  foreclosures  going 
forward? 

Mr.  STRONG  of  Kansas.    This  will  be  left  to  the  direc- 
tors of  each  of  the  12  farm-loan  banks,  and  I  have  confi- 
dence that  they  will  carry  out  the  purpose  of  the  legislation- 
Mr.  LANKFORD  of  Greorgia.    But  those  directors  have 
not  asked  that  it  go  in. 

Mr.  STRONG  of  Kansas.  No;  they  have  not  asked  that 
it  go  in.    They  have  not  been  consulted. 

My  friends,  there  has  been  presented  to  the  Committee 
on  Banking  and  Currency,  by  some  of  the  Members  who  will 
probably  address  you,  conditions  in  their  districts  which 
show  a  need  for  deferred  payments.  Now,  we  can  not  pass  a 
moratorium  on  this  proposition,  which  will  extend  the  pay- 
ments due  the  banks.  If  we  did,  it  would  ruin  the  farm-loan 
system,  because  perhai>s  a  majority  would  ask  not  to  pay 
their  interest;  and.  If  they  did,  the  farm -loan  banks  could 
not  pay  the  interest  on  their  bonds  and  the  system  would 
fail.  This  does  not  grant  a  moratorium  or  defer  pajnuents 
to  all  the  farmers  who  have  given  mortgages  on  their  farms. 
This  is  solely  for  the  purpose  of  making  it  possible  to  take 
care  of  farmers  who  can  not  pay  their  annual  installments 
in  an  emergency  and,  in  the  judgment  of  the  directors  of 
the  land  banks,  are  nevertheless  good  security  for  their  loans. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.     Yes. 

Mr.  McKEOWN.  Why  did  you  not  provide  for  a  mora- 
torium? 

Mr.  STRONG  of  Kansas.  Because,  as  I  just  explained, 
it  would  destroy  trie  system.  If  there  is  an  emergency,  and 
if  there  should  come  a  time  when  some  fanner  or  a  dozen 
farmers  or  a  hundred  or  more  farmers  can  not  meet  their 
payments,  why  should  the  farm-loan  bank  officials  foreclose 
the  mortgages,  take  the  men  off  the  farms,  and  sell  them  to 
some  other  farmers  who  may  not  do  as  weU? 

So  this  provision  was  written  into  the  bill  by  the  com- 
mittee, and  it  simply  gives  the  directors  of  the  bank  the 
right,  if  they  think  conditions  justify,  to  extend  the  amount 
due  on  the  loan  for  one  year  and  spread  it  over  the  next 
five  years;  and  I  can  not  see  how  it  will  hurt  any  of  the 
banks,  bondholders,  or  anybody  else. 

Mr.  PURNELL.     Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.     Yes. 
I      Mr.  PURNELK    What  is  the  practice  imder  present  con- 
ditions in  the  event  of  a  default  in  payments? 

Mr.  STRONG  of  Kansas.     Well,  various  Congressmen  re- 
'  port  various  results  in  their  districts.    I  have  had  very  little 
complaint  in  my  district,  but  I  have  had  a  few  cases  In 
which  I  think  the  president  of  the  bank  was  rather  hard- 
boiled. 

Mr.  PURNELL.  The  statement  has  been  made  in  the 
cloakroom,  if  not  on  the  fioor,  that  the  directors  already 
have  the  authority  granted  by  section  4,  and  I  merely  want 
the  gentleman's  interpretation  of  it. 

Mr.  STRONG  of  Kansas.  Well,  they  do  have  the  au- 
thority, but  the  trouble  is  that  if  they  suspend  payments, 
the  mortgage  goes  into  a  file  where  it  is  in  susp<»nse  and 
can  no  longer  be  held  as  sectirity  for  the  bank's  outstanding 
bonds,  although  the  security  behind  the  mortgage  may  be 

good. 

By  the  method  provided  by  section  4 — If  in  the  judgment 
of  the  directors  of  the  bank  conditions  justify  it — the 
amount  due  in  whole  or  in  part  by  any  borrower  for  any 
one  year  may  he  extended  over  the  next  five  years.  The 
bank  is  protected  by  the  judgment  of  its  board  of  directors 
as  in  all  affairs  of  the  bank.  This  section  may  make  them 
some  additional  work  but  does  not  impair  the  stability  of 
the  bank  If  the  directors  look  properly  to  the  value  of  the 
security  of  the  loans  as  I  believe  they  will  and  should  do. 

LHere  the  gavel  f  elLJ 
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Mr.  LUCE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Michigan  [Mr.  Hooper]. 

Mr.  UOOPEIR.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee. I  have  no  intention  of  making  a  speech  upon  this 
Question  this  afternoon  but  merely  wish  to  express  my  hope 
that  this  bill  will  pass.  The  Banking  and  Currency  Com- 
mittee has  examined  this  bill,  as  it  does  all  bills,  in  a  per- 
fectly nonpartisan  manner. 

I  am  not  optimistic  enough  to  believe  that  the  bill  which 
Is  before  us  here  will  bring  about  farm  relief  or  that  it  will 
greatly  change  conditions  in  the  country;  but  it  may  be, 
possibly  will  be.  one  of  those  contributing  factors  which  will 
help  to  restore  confidence  throughout  the  country.  There 
are  so  many  things  which  contribute  to  the  condition  in 
which  we  find  ourselves  to-day  that  whatever  may  reason- 
ably promise  relief  is  desirable,  at  least  as  an  experiment, 
and  I  am  one  of  those  who  believe  that  the  bill  we  are  about 
to  pciss.  or  which  I  hope  we  are  about  to  pass,  is  an  experi- 
ment and  an  experiment  in  the  right  direction. 

However  much  confidence  the  people  of  the  country  may 
have  lost  in  private  institutions  they  still  have  thorough 
confidence,  I  believe,  in  the  Government  of  the  United 
States;  and  with  the  Goverimient  of  the  United  States  in 
this  manner  making  it  more  possible  for  farmers  to  re- 
tain their  farms,  foreclosures,  generally  speaking,  will  be  less 
likely. 

I  have  strong  hope  that  this  bill  will  meet  the  purposes  for 
which  it  was  designed.  Therefore  I  intend  to  vote  for  it, 
with  the  idea  that  it  will,  in  a  measure  at  least,  give  relief  to 
agriculture  in  this  country.  So  I  hope  the  membership  of 
this  House  will  see  that  this  bill  goes  to  speedy  passage. 

Mr.  CABLE.     Will  the  genUeman  yield? 

Mr.  HOOPER.     Yes. 

Mr.  CABLE.  Can  the  gentleman  tell  us  how  many  fore- 
closures there  have  been  under  all  the  banks? 

Mr.  HOOPER.  No:  I  am  unable  to  state  that  to  the  gen- 
tleman from  Ohio  at  this  time. 

Mr.  STEAOAT.Ii.  I  yield  five  minutes  to  the  gentleman 
from  Mississippi  [Mr.  BusbtI. 

Mr.  BUSBY.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, the  purpose  of  this  measure  Is  to  give  the  Federal 
land  banks  the  power  to  do  what  any  practical  business 
man  or  banker  would  do  under  like  circumstances.  In  this 
unusual  period  through  which  we  are  passing,  the  Federal 
land  bank  finds  a  number  of  its  borrowers,  with  splendid 
farms,  with  security  which  in  normal  times  would  be  en- 
tirely sufficient  to  cover  the  loans  they  have  obtained — but 
the  unusual  times  which  are  upon  us  makes  it  impossible 
for  such  farmer  to  carry  on  and  meet  his  taxes  and  meet 
his  expenses,  as  he  has  to  meet  them.  In  many  instances 
his  entire  farm  products  and  all  of  the  resources  he  con- 
trols will  not  meet  the  annual  pajrment  that  he  must  raise 
or  else  become  delinquent.  If  he  is  to  be  sold  out  at  any 
time,  he  becomes  delinquent  and  the  land  banks  have  no 
money  with  which  to  take  care  of  the  bond  obligations  and 
the  Interest  on  the  obligations;  this  creates  a  very  bad 
situation. 

I  take  it  there  is  no  more  fimdamental,  b&sic  occupation 
in  this  coimtry  than  that  of  farming,  and  that  the  farm 
must  be  preserved  at  aU  hazards  if  the  Nation  is  to  stand. 
If  we  destroy  the  farm,  we  destroy  the  source  from  which 
we  obtain  our  food  and  our  clothing.  If  we  drive  the 
farmer  out  of  his  h(xne  and  take  over  these  farms  through 
an  organization  like  the  Federal  farm  land  bank,  it  can  not 
handle  them  as  well  as  the  man  who  has  his  home  on  the 
farm  and  has  his  heart  set  on  making  it  go,  if  it  can  pos- 
■Ibly  be  done. 

Mr.  CABUI.    Will  the  gentleman  yield? 

ICr.  BUSBT.  I  beg  the  gentleman's  pardon,  but  I  can 
not  yield.  Z  want  to  proceed  in  an  Orderly  way  to  give  the 
Bouse  my  Tlaws  partinent  to  this  legislation  and  related 
quMtions. 

The  Prtiidant  has  called  our  attention  to  the  necessary 
proffram,  as  ha  vltws  it,  to  finance  and  encourage  home 
building  In  the  dtiea.    Unless  we  do  something  to  keep 


the  homes  of  the  people  on  the  farms  and  to  help  them 
maintjain  their  homes  on  the  farms,  we  are  going  to  drive 
great  numbers  out  and  make  many  homeless  people  where 
now  t^ey  are  well  situated  and  well  settled. 

It  i|s  true  that  the  depression  in  which  we  are  now  en- 
gulfed is  the  cause  of  the  shrinkage  of  the  assets  of  the 
farmer  and  the  cause  of  the  failure  of  banks  in  the  rural 
sections  of  the  country.  No  bank  ever  fails  until  the  com- 
munity around  it  fails,  because  as  Ions  as  the  community 
stands  up  the  assets  are  good  and  the  bank  is  solvent. 

Th(  shrinkage  of  assets  in  this  country  has  been  tremen- 
dous. Mr.  Parker  Willis  suggested  that  our  national  wealth 
was  $(400,000,000,000  two  years  ago.  To-day  its  market  value 
is  not  more  than  $200,000,000,000.  The  securities  listed  on 
the  Hew  York  Stock  Exchange  have  shrunk  from  $136,000,- 
000,000  on  September  1.  1929,  to  $46,000,000,000  to-day,  a 
shrinkage  of  $90,000,000,000,  which  is  one  and  one-half  times 
the  ajnount  of  all  the  assets  in  all  the  banks  of  the  United 
Statefc.  This  is  the  extent  to  which  the  people's  purchasing 
power  has  gone  down,  and  the  only  thing  that  will  ever  help 
us  m^et  our  obligations  is  to  inflate  commodity  values  and 
purchasing  power  back  to  a  point  where  it  has  some  reason- 
able (jomparison  with  the  obligations  we  made  when  we  con- 
tracted to  pay  bonds  and  to  meet  notes  and  other  fixed 
obligations  two  or  three  years  ago.  But  I  will  discu.ss  these 
questions  more  at  length  shortly.  We  are  providing  in  tiiis 
bill  8100,000.000  to  be  used  by  the  Federal  Land  Bank  so 
they  can  meet  their  bond  and  interest  obligations  without 
having  to  sell  the  homes  of  our  farmers  who  can  not  pos- 
sibly pay  their  loan  installments.  We  must  save  the  farms 
in  tht  crisis  through  which  we  are  passing, 

Re|:ardless  of  what  issues  may  be  proposed  for  the  consid- 
eratioi^  of  this  Congress,  nothing  can  divert  its  attention 
from  a  program  of  legislation  lookmg  forward  for  some 
degige  of  financial  relief  from  distressing  conditions  that 
have ,  affected  every  person  and  every  business.  During  the 
past  two  years  the  entire  world  has  suffered  from  the  great- 
est collapse  in  values  which  it  has  known  since  the  Na- 
poleoliic  wars.  When  we  shall  have  passed  through  tiiis 
awful  depression  and  have  reached  better  times,  we  shall  de- 
scribe this  period  as  having  been  the  most  dismal  in  the  mer- 
cantile, investment,  and  financial  history  ever  known.  We 
will  jook  back  and  recount  how  trade  and  industry  were 
stricken  and  prostrated  as  never  before;  how  business  activi- 
ties ip  every  land  dwindled  almost  to  the  point  of  absolute 
stoppage;  how  the  security  markets  reached  a  condition  of 
true  pollapse;  and  how  the  farmer  passed  through  a  period 
of  extreme  distress  because  of  the  shrinkage  in  the  market 
valuer  of  his  products.  We  will  recount  how  the  largest  and 
wealtjhiest  business  institutions  in  normal  times,  such  as  the 
great!  steel  and  copper  industries,  the  great  telegraph  and 
carrier  systems,  as  well  as  the  others,  reached  the  point  where 
their  very  solvency  was  threatened;  how  failures  of  banks, 
large|and  small,  were  spread  throughout  the  country,  so  nu- 
merous as  to  become  appalling;  and  how  every  type  and 
character  of  business  were  so  affected  that  they  were  discon- 
tinued and  millions  of  workers  were  turned  out  of  employ- 
ment to  walk  the  streets,  beg  for  work  which  could  not  be 
foun(J,  and  how  their  families,  in  destitution,  hungry,  and 
suffejing,  were  cared  for  by  public  charity.  Indeed,  we  will 
look  back  on  this  day  and  time  as  one  filled  with  horror. 

This  condition  has  been  brought  about,  undoubtedly,  by 
manj*  causes  working  together,  no  one  of  which  would  have 
been  i sufficient,  taken  by  itself,  to  account  for  so  severe  a 
depression. 

In  order  to  understand  something  of  the  time  in  which  we 
find  lourselves  and  the  causes  and  conditions  that  have 
worked  together  to  bring  about  the  unusual  situation.  It  is 
nece^ry  for  us  to  take  a  survey,  to  some  degree,  of  the 
field  ^nd  the  causes  responsible.  A  satisfactory  explanation 
can  ilot  be  offered  until  we  have  examined  the  causes.  In 
the  early  part  of  1929.  apparent  prosperity  was  in  evidence 
on  elvery  hand.  All  property  was  advancing  In  value. 
8tocl|«.  bonds,  and  securities  were  selling  at  fabulous  prices. 
We  ^ere  told  that  the  sunshine  of  prosperity  was  about  us, 
and  that  was  the  condition  of  the  business  mind  everywhere. 
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Wealth  is  a  somewhat  vandng  term.    It  must  be  consid- 
ered in  relation  to  physical  properties  and  the  general  desire 
by  those  who  have  the  means  to  own  and  possess  them.     The 
peak  of  wealth  in  the  Umted  States  was  reached  in  1920, 
when  it  was  placet  at  $494,000,000,000.     By  1929  this  wealth 
had  dropped  to  $o73,000.000,000,  and  to  $340,000,000,000  in 
1930.     Mr.   H.   Parker   Willis   in   his  recent   book  estimated  | 
that    the   wealth   of    the   Nation    was    $410,000,000,000    and  j 
that  about  37  per  cent,  or  $150,000,000,000,  ol  the  national  i 
wealth  of  the  United  States  is  represented  by  securities.     The  i 
New  York  Stock  Exchange  reports  that  on  September  1,  1829.  j 
the  total  market  value  of  all  stocks  and  bonds  hsted  on  that  j 
exchange  reached  the  amazing  figure  of  $136,409,000,000.    A  , 
large  portion  of  these  were  of  foreign  origin.     In  1920  the 
value  of  farm  pror)erties  was  placed  at  $78,000,000.     I  might 
recount  every  type  and  kind  of  property  for  the  purpose  of 
showing  a  comparison  between  its  value  then  and  now,  and 
a  similar  result  would  be  obtained.     There  is  no  way  of  tell- 
ing the  market  value  of  the  national  wealth  of  to-day.     Some 
have  estimated  that  it  is  as  low  as  40  per  cent  of  what  it 
was   in    1929.     But    we   can   very   definitely    determine   the 
market  value  of  tlie  securities  listed  on  the  New  York  Stock 
Exchange.     From  $136,000,000,000  in  1929  they  have  dropped 
to   not   more   than  $46,000,000,000   to-day.   a   clear   loss   m 
market  value  of  $90,000,000,000. 

After  the  deflation  and  depression  period  of  1921  had  sub- 
sided, this  country  was  launched  into  a  period  of  commercial 
inflation  such  as  had  never  been  known  before.  The  method 
of  .salesmanship  practiced  by  the  Federal  Grovernment  in 
placing  th'3  Liberty  loan  bonds  and  other  Government  se- 
curities in  the  hands  of  people  were  adopted  by  the  larger 
commercial  organizations  and  banking  in.stitutions  as  a 
security-selling  pliin.  These  methods  were  applied  in  whole 
or  in  part  from  the  largest  automobile  manufacturers  down 
to  the  smallest  type  of  business  institution.  Partial-payment 
plans  were  devLsed  to  suit  every  commodity  and  every  class 
of  trade.  We  were  taught  that  nothing  need  be  paid  for  in 
full;  that  we  should  buy  by  making  partial  payments  on  our 
purchases  from  the  most  trivial  commodity  to  the  most 
expensive  investment.  This  was  a  new  scheme  whereby  the 
purcha.ser  could  make  his  funds  extend  further  and  gather 
unto  himself  a  greater  number  of  the  things  desired  without 
tlie  necessity  for  immediate  concern  about  the  full  pajrment 
of  the  purchase  price. 

j        INDUSTRIAL    INFLATION 

This  also  became  the  age  of  overindustrial  extension; 
businesses  were  established,  factories  built,  enterprises 
launched  by  crafty  and  designing  person-,  who  were  inter- 
ested only  in  the  development  of  the  project,  the  flotation 
of  its  bonds  and  securities,  and  the  sale  of  them  through 
some  underwriting  syndicate  or  security  affiliate  to  the 
public.  Many  of  these  industrial  projects  never  had  the 
slightest  possibility  of  being  able  to  earn  dividends  on  the 
investment.  Their  securities  and  '"  promises  to  pay  "  had 
been  issued  and  sold  by  the  millions  through  high-powered 
underwriting  syndicates  to  the  public. 

Expensive  building  projects  were  constructed  in  every  large 
city  and  on  these  were  placed  first,  second,  and  third  mort- 
gages, securing  "  gold  bonds,"  which  bonds  were  sold  to  the 
public  in  exchange  for  life-savings.  The  public,  in  turn, 
saw  those  savings  wiped  out  by  a  foreclosure  of  a  trust  deed 
on  a  first  mortgage,  and  often  the  flrst-mortgage  holders 
found  the  forced-;^le  price  was  not  sufficient  to  repay  even 
the  notes  they  held.  It  i.s  interesting  to  turn  to  more  au- 
thentic sources  foi  information  regaiding  the  rapidity  of  the 
development  of  lii.table  seciu-ities  covering  a  portion  of  the 
recent  industrial  inflation. 

On  January  1,  1926,  there  was  listed  on  the  New  York 
Stock  Exchange  "  Ustable  shares  "  to  the  number  of  491.- 
615,837.  of  a  total  value  of  $27,072,000,000.  When  the  stock- 
market  crash  came  In  September.  1929.  shares  listed  on  the 
New  York  Stock  Elxchange  amounted  to  1,127,682,468.  an  in- 
crease in  three  and  u  half  years  of  636.000.000  sliares.  or 
more  than  115  per  cent. 


KARKZT    ▼ALUS   <»>    SKTrUmS 

On  January  1.  1925.  the  total  market  value  of  all  stocks 
and  bonds  Usted  on  the  New  York  Stock  Exchange  was 
$60,684,000,000.  With  industrial  inflation  a  rapid  increase 
of  these  listings  begEin  about  that  time.  In  1926  their  mar- 
ket value  was  $70,000,000,000;  in  1927,  $75,500,000,000:  in 
1928.  $86,500,000,000.  January  1,  1929,  they  were  $115,000,- 
000.000,  and  nine  months  later,  September  1.  1929,  when  the 
market  price  reached  its  peak,  they  were  $136,409,000,000,  an 
increase  within  four  and  two-thirds  years  from  $60.- 
884.000,000  to  $136,409,000,000,  a  clear  increase  of 
$75,525,000,000,  or  125  per  cent  for  the  original  shares 
and  bonds  and  those  that  had  been  added  to  the  listings 
during  that  time. 

SECCUITIES   AGENTS 

This  is  the  measure  of  the  amount  of  savings,  investments, 
property,  and  obligations  that  had  been  paid  or  assumed  by 
the  purchasers  of  securities.  So  well  had  the  field  of  invest- 
ment been  worked  that  every  nook  and  comer  of  the  country 
had  become  in'^erested  in  stocks,  bonds,  and  investments. 
In  every  one  of  the  25,000  banks  in  the  United  States  was  to 
be  found  lists  of  stocks  and  bonds  recommended  by  the 
metropolitan  banks  as  splendid  investment  securities.  Small 
banks  were  lu-ged  to  seU  stocks  and  twnds  to  customers  who 
might  have  money  on  deposit.  Thousands  of  agents  sellmg 
stocks  and  bonds  daily  plied  their  trade  on  streets,  or  from 
door  to  door  and  from  office  to  office,  soliciting  purchases 
and  urging  people  to  part  with  their  savings  for  what  was 
described  as  gilt-edge,  high-interest-bearing  seciu-ities.  The 
security  vendor  was  in  evidence  everywhere.  It  is  beheved 
that  at  the  time  the  stock-market  crash  came  in  1929  that 
as  many  as  20,000,000  people,  or  one  out  of  every  five  in  the 
United  States,  had  become  a  buyer  and  seller  of  securities. 
Almost  m  every  instance  securities  were  traded  in  on  margin, 
or,  if  bought  outright,  were  plactJd  with  banks  as  security  for 
loans  with  which  to  meet  the  purchase  price.  The  entire 
country  had  assumed  tremendous  obUgations,  scarceb'  any 
property  was  clear  of  some  mortgage,  pai-tial- payment  bal- 
ance, or  marginal  obligation,  the  holder  of  title  having  only 
a  claim  to  whatever  equity  there  might  be  above  the  indebt- 
edness. It  may  be  noted  that  a  portion  of  the  $136,000,- 
000,000  at  which  securities  were  selling  on  the  New  York 
Stock  Exchange  when  the  stock-market  crash  came  was 
paper  profits,  or  appreciation  in  the  hands  of  the  original 
holders.  That  was  no  doubt  true  in  some  instances,  but  for 
the  most  part  people  who  had  accumulated  some  wealth  or 
had  savings  accounts  at  low  rates  of  interest  converted  these 
into  stocks  and  bonds  at  the  high  prices  prevailing  during 
the  spring  and  summer  of  1929.  To-day  all  the  stocks  and 
bonds  listed  on  the  New  York  Stock  Exchange  do  not  have  a 
market  value  of  more  than  $46,000,000,000.  K  the  market 
continues  to  decline,  it  will  soon  be  much  less.  This  is  a  loss 
of  $90,000,000,000  from  the  peak  of  prices,  an  average  amount 
equal  to  $750  for  each  man,  woman,  and  child  in  the  United 
States. 

This  amotint  is  equal  to  five  times  our  national  debt,  seven 
times  the  bonded  war  debt  due  our  country,  almost  foirr 
times  as  much  as  the  amount  of  the  war  debt  and  the  loans 
made  by  our  private  bankers  to  foreign  coim tries;  eight 
times  the  value  of  all  the  gold  in  the  world;  two-thirds  the 
ad  valorem  assessment  of  all  the  property  in  the  United 
States,  and  an  amount  equal  to  two  years'  riational  in- 
come. And  this  is  the  basic  cause  of  the  financial  depres- 
sion in  which  we  now  find  ourselves  engulfed. 

THE    NATIONAL    ANNL'AL     INCOME 

The  annual  national  income  of  the  United  States  lor  1928 
and  1929,  that  is,  the  amoimt  of  income  earned  in  each  of 
those  years  by  all  the  people,  amounted  to  about 
$90,000,000,000.  The  national  Income  for  1931  landoubtedly 
will  be  less  than  $50,000,000,000.  a  reduction  in  round  figures 
of  $40,000,000,000,  equal  to  an  average  amount  of  $400  for 
every  man.  woman,  and  child.  This  los.s  of  annual  Income 
has  fallen  principally  on  tho.se  who  labor  for  their  daily 
bread  and  who  were  dependent  on  their  emplo.v'ment  for 
funds  to  feed  and  clothe  their  families.    The  calamity  has 
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been  so  great  that  If  everyone  of  the  25.000  banking  insti- 
tutions in  this  country,  with  their  $60,000,000,000  resources. 
had  closed  their  doors,  and  if  every  dollar  of  those  resources 
had  been  destroyed  in  toto.  the  loss  would  still  be 
$30,000,000,000  less  than  the  depreciation  in  the  market 
value  in  stocks  and  bonds  borne  by  the  people  during  the 
lost  two  years.  Of  course,  the  difference  in  destroying  mar- 
ket value  of  listed  shares  and  securities  and  in  destroying 
all  the  banks  and  their  assets  would  be  that  with  the  bank 
assets  would  go  the  credit  machinery  of  the  country,  while 
the  destruction  of  security  values  would  carry  with  it  no 
such  consequence  to  the  credit  machinery,  but  the  loss  is 
visited  upon  individuals  from  the  smallest  to  the  greatest. 

BANKING 

Banking  In  former  times  was  an  entirely  different  busi- 
ness from  what  it  Is  now  and  was  conducted  by  entirely 
different  rules.  It  involved  no  such  wild -eyed  schemes  of 
get-rich -quick  organizations  as  we  find  attached  to  every 
big  banking  institution  to-day.  One  of  the  principal  argu- 
ments urged  by  the  big  l)anking  fraternity  by  its  members 
who  appeared  before  the  House  Committee  on  Banking  and 
Currency  last  year  against  the  smaller  banks — and  any  bank 
with  less  than  a  capitJil  of  $250,000  was  clsissed  by  them  as 
a  small  bank — was  that  the  small  bank  could  not  have  the 
advantage  of  operating  its  security  affiliate,  its  stock-trading 
department,  and  of  employing  its  expert  adviser  on 
Investments. 

XNTLATION   BEGINS 

Beginning  about  1925  the  biggest  banks  of  the  country 
combined  with  other  banks  to  make  still  more  monstrous 
banking  Institutions.  Of  the  $60,000,000,000  assets  of  the 
25,000  banks  in  this  country,  it  was  announced  in  May.  1930. 
that  12  banks  owned  $20,000,000,000  of  those  bank  assets  and 
credits.  About  the  same  time  it  was  also  stated  by  Mr. 
James  W.  Gerard,  former  United  States  ambassador  to 
Germany,  that  59  financial  lords  "  ruled  the  United  States." 
^ir.  Gerard  was  close  to  Wall  Street  and  was  able  to  pick 
men  who  really  ran  the  financial.  Industrial,  and  political 
shows  of  this  coimtry.  He  first  gives  a  list  of  15  men  whom 
he  classes  as  being  outstanding  figures  in  finance,  the  real 
kings  among  them  all.  and  while  he  places  John  D.  Rocke- 
feller, jr.,  as  No.  1.  strange  to  say  No.  2  is  that  great  com- 
moner and  lover  of  the  common  people,  Andrew  W.  Mellon, 
Secretary  of  the  Treasury  of  the  United  States.  Then  come 
"  steel  barons."  "  railroad  magnates."  "  bosses  of  the  wires." 
and  **  moguls  of  the  newspaper  world." 

ZNTLATION    METUOOS 

I  want  to  be  more  specific  regarding  the  methods  used  by 
the  gigantic  banking  houses  to  reach  the  resources  of  the 
country  and  siphon  out  the  savings  out  of  every  city,  town, 
and  hamlet  in  the  land. 

All  down  through  the  ages,  until  recent  years,  mankind 
was  able  to  make  a  saving  of  its  surplus  capital  only  in  the 
form  of  concrete  tangibles,  such  as  lands,  houses,  food,  cat- 
tle, jewels,  and  gold  and  silver.  All  such  forms  of  savings 
are  now  represented  by  stocks,  bonds,  life  instirance,  bank 
accounts,  and  so  forth,  which  are  a  development  of  modem 
times.  In  the  United  States  and  other  nations  with  modem 
financial  set-ups  a  large  part  of  the  people  use  banks  and 
no  longer  continue  their  habit  of  hoarding  property  and 
hard  money,  as  in  other  times.  We  have,  by  legislation,  en- 
acted so  many  schemes  for  supplying  credit  that  it  makes 
it  easy.  I  might  say,  inviting,  for  mortgages  and  other  cur- 
rency-raising instruments  to  be  fastened  upon  our  tangible 
property,  so  that  there  is  practically  nothing  owned  or  de- 
sired by  man  but  what  can  be  readily  converted  into  liquid 
assets.  Perhaps  this  is  an  evil  in  our  system.  This  is  the 
general  condition  of  property  to-day.  and  this  makes  it  all 
the  more  easy  for  the  dealer  in  stocks  and  secinities  to 
reach  the  savings  of  the  masses. 

WATOtZD  STOCKS 

Watered  stocks  have  played  no  little  part  in  despoiling 
values  In  the  past.  When  the  elder  Morgan  put  together  an 
array  of  corporations  to  form  the  United  States  Steel  Cor- 
poration, he  headed  a  ssmdicate  which  underwrote  the  new 
securities  sold  by  it  to  the  public    For  this  service  the  syn- 


dicaUe  received  the  sum  of  $62,500,000  in  ca-^h.  Mr.  Mor- 
gan's firm  alone  received  $12,500,000  of  thi.s.  Mr.  Brandeis. 
now  Supreme  Court  justice,  quoted  Herbert  Knox  Smith, 
commissioner  of  corporations,  who  said: 

Mote  than  $150  000,000  of  the  stock  of  V.-^e  United  States  Steel 
Corpciratlon  was  Lsssod  directly  or  Indirectly  for  mere  promotion 
or  underwriting  services. 

The  Pujo  committee  investigation  of  the  Houre  of  Repre- 
sentatives disclosed  the  fact  that  through  very  small  invest- 
ments in  common  stocks  the  Morgan  firm  had  gotten  control 
of  the  funds  of  three  large  insurance  companies  and  38  banks 
and  truist  companies,  with  total  resources  of  S3. 000. 000.000. 
Dilloti,  Read  &  Co.  received  a  fee  of  $15,000,000  for  reorgan- 
izing*  Dodge  Bros,  a  few  years  ago.  Hundreds  of  other  like 
instalnces  could  be  pointed  out.  calling  attention  to  stock- 
wateting  operations  practiced  by  promoting  and  investment 
banl^ng  concerns.  On  April  15,  1930,  during  the  hearings 
had  by  the  House  Committee  on  Banking  and  Currency.  Mr. 
E.  W.  Decker,  president  of  the  Noru'est  Bancorpcration, 
Minneapolis.  Minn.,  described  one  of  the  stock-issuing  pcr- 
forrmances  of  his  corporation.  He  told  us  how  the  Bancor- 
poiation  had  been  authorized  to  is:>ue  $300,000,000  of  its 
stocks,  how  only  $80,000,000  had  been  subscribed  for 
and  Issued,  leaving  an  authority  to  issue  $220,000,000  addi- 
tional stocks  whenever  the  directors  of  this  bank  holding 
company  deemed  it  advisable.  He  told  us  how  144,000  shares 
of  i^  stock,  then  selling  at  85  on  the  market,  were  offered 
to  the  shareholders  at  $72.50  per  share.     He  said: 

Hoiwever,  before  that  stock  was  offered  to  the  shareholders.  I 
had  jt  underwritten.  I  think,  by  7,5  different  houses  .scattered  all 
over  the  country,  who  were  Invited  to  join  In  the  underwriting 
(syndicate)  at  $70  a  share,  because  I  thought  It  was  good  business. 

H^  tells  us  how  later  the  stock  of  the  Norwest  Ban- 
corporation  dropped  in  the  market  from  $85  to  $50  a  share. 
Thet.  he  said,  he  called  upon  the  underwriting  syndicate  to 
pay  into  the  treasury  of  the  Norwest  Bancorporation  the 
difference  between  $70  and  $50  a  share  on  the  144,000  shares 
it  hid  underwritten,  which  could  not  be  sold  to  the  public 
or  to  the  original  shareholders  by  the  syndicate,  because  of 
the  drop  in  price.  I  then  asked  Mr.  Decker  (Hearings, 
p.  814): 

Thk  way  things  turned  out.  your  organization  made  $3,000,000 
on  that  adventure,  bef^een  the  price  at  which  It  proposed  to 
repossess  them  (the  144.000  shares)  and  that  at  which  the  stock 
was  $old  to  the  syndicate? 

Mj".  Decker,  in  a  nonchalant  manner,  replied:  "  We  added 
$2,800,000  to  our  surplus."    I  said: 

You  outguess  the  other  fellow? 

Mr.  Deckzb.  We  thought  we  did  a  good  piece  of  merchandising. 

And  then  the  record  shows  "  laughter." 

Mn  BusBT.  That  Is  the  situation  all  over  the  country  with  banks 
that  have  large  banking  organizations  and  that  have  these  sub- 
sidiaries? 

Mrt  Decker.  Yes,  sir. 

Mr,  Bdsbt.  They  are  engaged  largely  in  the  merchandising  or 
guessing  game  as  to  which  one  is  going  to  get  the  better  of  the 
secuitlties  operation  when  it  Is  anally  sold  out? 

Mn  Decker.  Yes,  sir. 

Mr.  Bttsbt.  Do  you  not  think  that  that  situation  has  largely 
Inflated  bonds  and  stock.s  on  the  markets  of  the  country? 

Mr,  Decker.  Undoubtedly. 

I  tlhen  asked  Mr.  Decker: 

Do'  you  not  think  that  the  credits  required  by  the  business  of 
the  (Country  are  much  less  than  the  amount  of  credits  that  has 
been  extended  by  operations  Just  described  and  by  bank  loans  and 
call  loans? 

Ml".  Decker  replied: 

At  the  inflated  period,  prior  to  the  crash,  yes:  to-day.  no. 

This  big  Norwest  banker  little  dreamed  at  that  time  that 
we  were  just  entering  the  period  of  business  stagnation 
whidh  we  find  on  every  hand  to-day.  I  might  tell  you  that 
this  ^me  Mr.  Decker  is  one  of  the  12  men  recently  appointed 
by  I*resident  Hoover  to  head  the  proposed  $500,000,000  na- 
tionil  credit  corporation. 

BANK    OF    ITALT 

Pgrhaps  the  most  extensive  holding  company  that  has 
operated  in  this  country  was  the  Transamerica  Corporation, 
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organized  In  October.  1928.  for  the  purpose  of  taking  over 
the  Bank  of  Italy  properties  and  for  the  further  purpose  of 
establishing.  literiUy,  a  department  store  for  operations  in 
big  financial  transactions.  It  has  the  authorized  capitaliza- 
tion of  50.000,000  shares,  23,000,000  of  which  had  been  is- 
sued by  May  7,  1930,  tlie  day  that  Mr.  Bacigalupi  app<aied 
before  our  committee.  This  holding  company  owned  all  of 
the  stock  of  many  national  banks,  practically  all  of  the 
stock  of  two  Federal  joint -slock  land  banks.  It  owned  and 
operated  insurance  companies,  real  estate,  banking,  in  fact, 
almost  all  forms  of  credit  institutions,  to  the  number  of 
525.  It  owned  security  alflliates.  stock  trading  and  invest- 
ment companies,  and  was  interested  as  a  stockholder  in 
many  kinds  of  big  business.  It  bought  7  per  cent  of  the 
stock  of  Genera;  Poods.  It  owned  300  State  banks  and 
branches  in  California.  It5  stocks  were  ov.'ned  in  every  part 
of  the  world,  in  40  foreign  countries.  It  had  banks  in  Italy 
and  other  Europs^an  countries  and  had  representatives  and 
agents  throughout  the  world.  When  Mr.  Bacujalupi  was 
before  the  Banking  and  Ciurency  Conunittee.  I  called  his  at- 
tention to  the  w  de  scope  of  operations,  commonly  termed 
"  department-store  banking."  in  which  the  Transamerica 
Corporation  was  engaged,  and  then  asked  Mr.  Bacigalupi  if 
he  could  foretell  the  extent  to  which  the  operations  of  this 
company  would  reach.     He  replied — 

I  have  already  s'.ated,  Mr.  Busby,  that  we  are  In  the  business, 
and  we  Intend  to  continue  In  the  legitim.ite  pursuit  of  it;  yes,  sir. 

He  told  us  that  day  that  the  assets  of  the  Transamerica 
were  worth  $1,176,000,000.  At  that  time  its  shares  were 
selling  for  $45  on  the  market.  To-day  their  market  value 
stands  at  about  $2.50.  a  clear  loss  of  $1,120,000,000.  or  95 
per  cent  of  their  market  value  within  one  and  a  half  years. 
This  was  a  great  dream  by  big  bankers  who  thought  they 
could  harness  the  resources  of  the  world  through  artificially 
constructed  and  uneconomic  arrangements  to  control  the 
credit.s  of  this  Nation  as  well  as.  in  part,  of  the  world. 
Friends  had  faith  in  the  project,  invested  and  lost  millions. 
California,  the  home  of  the  Bank  of  Italy,  with  its  300 
branches  and  other  allied  financial  institutions,  has  indeed 
been  a  great  .sufferer  because  of  the  collapse  of  this  gigantic 
financial  bubble. 

Other  like  instances  could  be  added  in  great  numbers  to 
these,  but  what  I  have  called  attention  to  illustrate  the 
cour.se  taken  to  develop  industrial  credits  and  operate  a  type 
of  financial  trick«?ry.  legitimate,  it  is  true,  imder  our  present 
banking  laws,  but  wholly  demoralizing  in  effect  on  well- 
meaning  legitimate  business.  Great  combinations  in  public 
utilities,  steel  ownership,  copper,  foods,  milk,  tobacco,  rail- 
roads, chain  store.s,  mail-order  houses,  power,  and  in  every 
other  financial  activity  became  the  order  of  the  day.  Form- 
ing holding  companies  to  own.  operate,  and  control  big  busi- 
ness wiis  the  me' hod  used  to  flood  the  countn'  with  stocks 
and  bonds.  How  did  all  this  aflfect  the  country  district,  the 
small  merchant,  and  the  rural  bank?  By  reason  of  high  in- 
terest rates  paid  for  money  in  New  York  loaned  to  traders 
on  the  stock  exchan;:e,  banks  from  the  other  parts  of  the 
country  kept  larp.e  sums  on  deposit  and  loan  in  New  York. 
The  smaller  banks  were  advised  by  their  big  brothers  in  the 
City  to  '■  keep  their  assets  liquid  "  by  investing  the  funds  of 
the  people  on  de])osit  in  large  amounts  in  securities  recom- 
mended by  the  security  affiliate  of  the  metropohtan  bank. 
A  favorite  form  of  .secur-ty  even  recommended  to  the  small 
bank  for  puichase  were  the  bonds  of  South  American  coun- 
tries and  of  otter  small  countries,  which  bonds  usually 
can-y  a  promi.se  to  pay  an  unreasonable  rate  of  interest,  and 
which  bonds,  when  the  truth  was  known,  were  found  to  have 
been  underwritten  at  from  two-thirds  to  three-fourths  their 
par  value  by  the  security  affiliate  recommending  them.  In 
this  way.  time  dei)osits  and  other  savings  m  the  most  remote 
banks  were  readied,  for  the  smaller  banker  in  turn  was 
induced  to  recommend  for  "  investment  "  puiposes  the  pur- 
chase of  the.se  bonds  by  its  customer.  The  small  bank  knew 
who  had  available  funds,  because  they  were  already  in  the 
hands  of  the  ban!:  as  deposits.  By  selling  these  bonds  to  its 
customer  the  rural  bank  secured  also  a  small  rake-off  or 
commission  for  p.issing  the  bonds  through  its  hands  to  the 


people.  So,  through  this  process,  Che  security  affiliates  of 
the  large  banking  houses  siphoned  the  stored  up  and 
hoarded  credits  and  savings  out  of  every  city  and  hamlet  in 
the  country.  They  believed  they  were  doing  "  a  good  piece 
of  merchandising  "  when  they  exchanged  through  this  proc- 
ess almost  worthless  paper  for  the  life  sarings  of  the  people. 
They  were  but  building  a  house  of  cards  which  was  to  fall 
upon  their  heads  later. 

The  rich  were  laying  deep  plans,  as  they  were  permitted 
to  do  under  our  banking  laws  and  the  credit  machinery  of 
the  country,  for  the  destruction,  first,  of  the  outlying  dis- 
tricts, then  the  larger  centers,  and  ultimately,  to  a  great 
extent,  their  own  well-being.  The  large  banking  fraternity 
of  this  country,  with  its  security  affiliate  operations,  forcing 
through  high-powered  salesmanship  methods  the  overindus- 
trial  development  during  the  past  five  years,  and  by  the 
described  method  of  gatherini;  up  the  savings  and  with- 
drawing assets  out  of  business  everywhere,  has  been  the 
direct  cause  of  the  failures  of  most  of  the  country  banks 
which  have  gone  down  dining  the  last  few  years.  The  New 
York  Stock  Exchange  and  the  ether  exchanges  have  received 
great  blame  for  the  collapse  of  business.  The  methods  used 
in  trading  on  these  are  partly  to  blame,  but  for  the  most 
part  the  stock  exchange  has  been  simply  the  vehicle  through 
which  the  institutions  that  control  the  credit  of  the  coun- 
try have  operated  to  bring  about  the  ends  they  sought  to 
accomplish.  When  the  stock-market  crash  came  in  Octol)er, 
1929,  it  was  simply  a  soimd  of  alarm  to  the  world  that 
American  and  international  banking  barons  had  accom- 
plished the  ruin  of  the  world,  and  our  country  in  particular, 
by  their  methods  of  manipulating  and  dealing  in  credits. 
Factories  began  to  shut  down,  business  curtailed  expenses, 
labor  was  turned  out  of  employment.  As  this  increased, 
people  ceased  to  consume,  because  they  had  not  the  means 
with  which  to  pmchase.  Then  we  began  to  hear  of  an  over- 
production of  this  and  that;  then  other  business  activities 
slowed  up  and  other  mills  and  factories  reduced  forces  or 
suspended  operations.  This  in  turn  deprived  more  people 
of  emplo5Tnent,  and  that  further  curtailed  their  purchasing 
power.  This  process  has  continued  for  two  years,  until 
almost  10,000,000  persons,  able,  willing,  and  anxious  to  work, 
to  earn  the  comforts  and  necessities  of  life,  are  without  jobs 
and  without  means  with  which  to  keep  themselves  and  their 
families  from  hunger  and  want.  The  sources  at  which 
wealth  is  produced  have  dried  up. 

Economists  tell  us  that  only  from  the  mine,  the  farm,  and 
by  labor  is  wealth  produced.  When  these  were  stopped  the 
communities  in  which  they  were  found  were  first  affected. 
The  local  merchant,  business  institution,  and  bank  were  next 
affected.  Then  the  larger  operators  on  down  the  stream,  and 
finally  the  instigators  of  this  awful  plot  have  felt  the  evil 
.sown  by  themselves  to  the  financial  world  return  on  their 
own  heads.  The  big  banking  fraternity  in  America  and  the 
international  banks  find  themselves  face  to  face  with  great 
losses.  They  have  loaned  heav..ly  to  Eurojiean,  South  Amer- 
ican, and  other  countries,  and  now  have  httle  hope  of  mak- 
ing immediate  collection.  The;^  bankers  are,  of  course,  in- 
terested in  a  moratorium  on  debts  due  our  Government  or 
the  people;  they  are  in  favor  of  and  have  been  urging  a  can- 
cellation of  our  war  debt.  Why?  Because  whiitever  assets 
these  bankrupt  creditors  may  possess  could  then  be  applied 
to  the  exorbitant  claims  of  international  bankers.  I  do  not 
desire  to  discuss  this  phase  of  our  trouble,  for  I  have  not  the 
time  to  go  into  it  now.  But  to  return  to  the  original  thought: 
What  was  believed  to  be  beyond  question  gilt-edi?e  securities, 
infallible  in  value,  and  continuous  in  dividend  possibilities, 
were  relied  on  heavily  by  the  big  banking  institutions.  I  call 
your  attention  to  one  such  corporation — General  Motors.  Its 
stock  sold  at  a  high  of  913^4  in  1929.  At  that  rate,  its  43.- 
500.000  shares  would  bring  $3,991,125,000.  That  same  stock 
sold  this  week  at  $21  a  share.  At  that  rate,  all  the  shares 
would  be  worth  $913,500,000,  a  net  loss  in  market  value  of 
$3,077,626,000,  or  77  per  cent.  Perhaps  a  more  notable  ex- 
ample of  one  of  the  favorites  in  big  financial  circles  is  United 
States  Steel.  It  reached  a  high  of  261%  on  September  3, 
1929.    At  this  market  value,  its  8,000,000  shares  would  be 
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worth  $2,094,000,000.  To-day  ft  ts  under  $40  a  share,  and  the 
total  market  value  of  these  same  shares  is  less  than  $320,- 
000.000.  a  total  loss  of  $1,770,000,000.  or  85  per  cent  of  its 
high  market  value.  I  have  already  called  your  attention  to 
the  collapse  of  the  great  world-wide  holding  corporation— 
Transamerica — which  a  year  and  a  hall  ago  claimed  to  be 
worth  $1,176,000,000.  but  the  market  value  of  which  to-day  is 
not  more  than  $60,000,000,  a  net  loss  of  about  $1,115,000,000. 
or  95  per  cent. 

So  the  uneconomic  structure  builded  by  the  big  credit 
lnstitution5  not  only  roobed  and  ruined  many  small  holders 
of  wealth,  many  who  had  but  meager  savings,  but  in  the  end 
they  have  done  themselves  no  good.  So  I  say  again  that, 
while  our  condition  has  been  brought  about  undoubtedly  by 
a  conflux  of  causes,  no  one  of  which  would  have  been  suffi- 
cient, taken  by  itself,  to  account  for  severe  depression,  the 
prime  offender,  the  one  thing  that  has  contributed  most  to 
this,  has  been  the  hand  at  the  throttle  of  the  credit  ma- 
chinery while  driving  to  financial  destruction. 

As  I  have  stated,  one  of  our  foremost  banking  economists, 
Mr.  N.  Parker  Willis,  placed  our  national  wealth  at  $410,000.- 
000.000  in  1929.  Thirty-seven  per  cent  of  this  was  repre- 
sented by  stocks  and  bonds  listed  on  the  New  York  Stock 
Exchange.  If  the  market  value  of  these — $136,000,000,000— 
has  depreciated  to  $46,000,000,000  or  less,  the  other  63  per  cent 
of  our  national  wealth  represented  by  more  tangible  things 
than  securities  has  surely  greatly  depreciated  also.  In  1920 
farm  properties  were  valued  at  $78,000,000,000.  Their  mar- 
ket value  to-day  woidd  perhaps  not  be  more  than  one-half 
of  that  amount.  Farm  commodities  are  worth  only  a  frac- 
tion of  the  price  they  were  two  years  ago.  Take  cotton,  for 
example,  in  1929.  which  was  not  a  good  price  year,  the  crop 
•old  for  $1,346,000,000.  in  1930  for  $656,000,000.  and  in  1931 
It  is  estimated  to  bring  $432,000,000,  although  it  is  the  second 
largest  crop  that  has  been  produced.  Lack  of  power  to  buy 
and  consume  by  the  masses  is  the  explanation. 

nCPEOVSMmNT    BONDS 

During  the  apparently  prosperous  years  from  1925  to 
1929  improvement  bonds  were  issued  by  municipalities,  dis- 
tricts, counties,  and  States  for  a  long  period  of  years,  placing 
fixed  charges  of  principal  and  interest  upon  the  people.  Re- 
gardless of  the  price  of  commodities  these  charges  remain 
the  same  in  dollars.  Gross  State  expenditures  Increased 
from  $1,242,000,000  In  1923  to  $1,826,000,000,  or  47  per  cent, 
in  1928.  Municipal,  district,  and  county  expenses  during  the 
same  time  increased  32  per  cent.  State  and  local  bonded 
Indebtedness  in  1922  was  $7,153,000,000;  in  1928  it  was  $12,- 
608.000.000:  an  increase  of  76  per  cent,  or  from  $65  to  $105 
per  capita.  State  and  local  tax  collections  were  $4,015,000.- 
000  in  1923.  By  1928  they  had  Jumped  to  $6,464,000,000,  an 
Increase  from  $36.54  to  $53.19  per  capita.  Improvement- 
bond  obligations  and  taxes  are  fixed  charges  which  are  not 
affected  by  commodity  prices.  They  operate  in  most  cases 
as  liens  against  any  and  every  kind  of  property.  If  these 
obligations  are  not  met  when  due,  people  are  sold  out  of 
house  and  home.  So  to-day.  to  add  to  the  financial  conster- 
nation, taxes  with  which  to  meet  governmental  expenses 
and  bond  obligations  are  the  cn-oblem  that  seems  to  be  be- 
yond solution.  If  the  bondholders,  through  the  process  of 
law.  should  foreclose  their  bond  mortgages  and  acquire  title 
to  the  properties  securing  them,  they  would  but  cancel  their 
claims  against  their  debtors  and  become  the  subject  for  ad 
valorem  tax  burdens  now  so  heavily  resting  upon  others. 
What  is  the  solution?  Sales  under  trust  deeds  emd  mort- 
gages securing  bonds  and  like  instruments  will  not  solve  the 
question.  We  must  look  for  a  more  equitable  tax  sjrstem 
than  the  ad  valorem  method.  We  must  devise  new  credit 
machinery  and  a  new  method  for  stabilizing  the  purchase 
power  of  the  dollar — not  in  relation  to  the  fluctuating  value 
of  gold  but  in  relation  to  the  Index  number  of  commodity 
Talues.  After  an.  the  chief  purpose  of  money  should  be  to 
furnish  a  systematic  method  to  facilitate  the  exchange  of 
commodities  and  values. 

Almost  everyone  you  meet  has  some  theory  as  to  the  cause 
and  the  remedy  for  the  depression.  Some  contend  that  the 
Hawley-Smoot  high  tariff  bill  was  the  chief  contributing 


cause  of  the  world  ffeanrtal  disturbance.  There  can  be  no 
doubt  that  the  psychologry  of  the  move  to  force  such  a  tariff 
measure  upon  the  statute  books  was  the  cause  of  much  eco- 
nomic disturbance.  In  this  country  and  throughout  the 
world  the  administration  in  power  continually  asserted  that 
we  Were  enjoying  great  prosperity  and  that  business  was 
gathering  returns  as  it  never  had  before.  Then  the  hearings 
were  begun  on  the  Hawley-Smoot  tariff  bill.  I  saw  big  busi- 
ness tnen  with  economic  experts  in  every  line  of  manufac- 
turing, business  activity,  and  commercial  endeavor  appear 
before  the  Ways  and  Means  Committee  and  tell  their  tale  of 
woe.  They  came  in  great  hoards  and  by  the  hundreds,  until, 
all  told,  more  than  1,000  witnesses  appeared  before  the  Ways 
and  Means  Committee  of  the  House,  demanding  a  tariff  on 
each  and  every  schedule  as  it  was  read.  In  order  that  these 
messengers  of  ill  luck  might  be  accorded  a  tariff  on  the  sev- 
eral schedules,  they  and  their  experts  told  pitiful  tales  of  the 
miseitable  condition  in  which  the  business  of  the  Nation  was 
groveling.  They  not  only  convinced  the  Republican  mem- 
bership of  the  Ways  and  MeaiLS  Committee — who,  by  the 
way.  were  the  only  ones  permitted  to  have  anything  at  all  to 
do  with  writing  the  tariff  bill — that  business  was  in  a  deplor- 
able condition  but  they  convinced  the  country  that  business 
was  bad-  Resentment  toward  our  tariff  act  was  felt 
throughout  the  world,  retaliation,  and  boycotting  to  a  degree, 
was  ()ur  reward.  Our  total  foreign  trade  for  the  years  1925 
to  19t9.  inclusive,  was  $24,953,000,000.  Our  purchases  abroad 
were  $21,333,000,000,  leaving  a  favorable  trade  balance  to  us 
for  t|ie  five  years  of  $3,620,000,000.  None  of  these  amounts 
is  vetry  imposing  when  compared  with  the  shrinkage  of 
$40,000,000,000  a  year  in  our  national  income  and  $90,000,- 
000,000  in  two  years  in  the  securities  listed  on  the  New  York 
stock  exchange.  But  it  is  absolutely  necessary  for  us  to 
develop  foreign  trade  if  we  are  to  prosper  as  a  producer 
Nation. 

BXLVZS  QVESTTOH 

The  savings  of  two-thirds  of  the  people  of  the  world  have 
been  represented  by  hoarded  silver.  China,  the  most  popu- 
lous nation,  India.  Mexico,  and  many  other  countries  have 
used  silver  as  the  basis  for  their  cvurency.  It  represented 
their  wealth  as  well  £is  their  purchasing  power.  Shortly 
after:  the  World  War  silver,  as  a  commodity,  sold  in  the 
markjet  as  high  as  $1.60  an  ounce.  Within  recent  weeks  it 
has  3old  as  low  as  26  cents  an  ounce.  The  great  fall  in  the 
price,  of  silver  brought  a  corresponding  fall  in  the  purchas- 
ing power  of  two-thirds  of  the  people  of  the  world.  Not 
having  the  power  lo  purchase  imported  commodities,  they 
ceased  to  be  consumers  of  imported  goods. 

OOLO   STANDARD 

Our  statutory  credit  and  banking  plan  is  based  on  the  gold 
standard.  The  gold  standard  is  declared  by  statute.  It  is 
simply  this:  "  The  dollar  consisting  of  25.8  grains  of  gold 
nine-itenths  fine  shall  be  the  standard  unit  of  value,  and  of 
form*  of  money  issued  or  coined  by  the  United  States  shall 
be  maintained  at  a  parity  of  value  with  this  standard,  and 
it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  main- 
tain such  parity."  That  is,  the  price  of  gold  Ls  fixed  at 
$20.6V  an  ounce.  By  the  gold  standard  our  Crovernment 
agreas  to  buy  all  the  gold  from  every  source  at  the  price 
specified,  and  it  agrees  also  to  sell  all  the  gold  demanded  of 
it  by  any  nation  or  nattons  without  restraint  or  hindrance 
at  the  same  price.  Theoretically,  a  country  on  gold  stand- 
ard rftust  keep  on  hand  a  stock  of  monetary  metal  sufficient 
to  supply  at  all  times  any  demands  which  may  appear  for 
the  itedemption  in  gold  of  pai)er  money,  silver,  bank  de- 
poslt4,  foreign  exchange,  and  balances.  Every  private  con- 
tract in  a  gold-standard  country  is  payable  in  gold.  Every 
bank  deposit  is  repayable  in  gold.  The  wide  scope  of  re- 
sponsibility that  the  gold  standard  assumes  will  be  appre- 
ciate4  when  we  recall  that  the  bank  clearances  of  our  State 
and  ikational  banks  reached  the  figure  of  $702,533,000,000  in 
1929.  Each  dollar  of  these  clearances  in  theory  could  have 
been  demanded  in  gold.  Yet  the  Federal  reserve  bank  placed 
the  total  amount  of  the  world's  monetary  gold  at  $11.- 
300,000,000.  This  would  make  a  cube,  if  formed  together 
into  ()ne  solid  block,  not  more  than  31  feet  for  each  dimen- 
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sion.  Eleven  billion  three  hundred  million  dollars  worth  of 
gold  must  form  the  basis  for  the  currencies  of  all  countries 
whose  moneys  are  based  on  a  gold  standard. 

The  gold  standard  is  the  kind  of  a  currency  basis  that  is 
favored  by  the  banking  systems  of  the  world.  A  close 
check  is  kept  on  the  movements  of  gold.  Every  day  in- 
formation may  be  had  as  to  the  exact  amount  of  gold  held 
by  each  country  in  the  world.  The  movements  of  gold  can 
be.  and  are,  controlled  by  the  big  world  bankers.  When  we 
consider  that  12  banlcs  in  the  United  States  two  years  ago 
had  resources  of  over  $20,000,000,000.  which  is  practically 
twice  the  amount  of  the  world's  supply  of  monetary  gold, 
it  is  very  apparent  that  the  m.ovements  of  gold  will  be 
directed  in  -xcordance  with  profitable  business  for  the  bank- 
ing system.s  Big  bankt-rs  will  always  insist  that  gold  is  the 
only  proper  basis  on  which  to  found  the  currency  of  any 
country.  They  will  always  insist  that  a  currency  based  on 
any  other  value  than  that  of  gold  will  be  a  failiu-e.  Gold 
should  not  be  discarded  for  use  in  connection  with  our 
money  or  exchange  system.  Its  purchasing  power  should 
be  fixed  and  regulated  in  relation  to  the  commodity  index 
price  of  the  things  most  commonly  used  in  trade.  If  this 
is  not  done,  there  will  be  a  constant  fluctuation  and  change 
in  commodity  prices  because  of  the  maladministration  ol 
gold. 

Gold  flows  so  easily  from  a  debtor  nation  to  a  creditor 
nation,  or  is  so  easily  manipulated  by  a  method  of  piling 
up  credits  by  a  nation  which  is  on  the  gold-exchange  stand- 
ard, that  rapid  changes  can  be  caused  to  take  place  in  gold 
holdings.  The  United  States  and  FYance,  having  only  162,- 
COO.OOO  of  2,000,000.000,000  people  in  the  world,  po.ssess  two- 
thirds  of  the  world's  monetary  supply  of  gold.  A  legal  gold 
reserve  for  the  almost  $5,000,000,000  of  currency  in  this 
country  would  perhaps  be  about  $2,000,000,000.  Certainly 
$3,000,000,000  in  gold  would  be  sufficient,  yet  within  recent 
months  we  reached  the  peak  of  $5,015,000,000  in  gold  hold- 
ings. Certainly  we  did  not  need  more  than  half  of  that 
amount  to  stabilize  our  currency. 

The  other  half  was  locked  up  in  our  vaults,  and  the  world 
was  deprived  by  us  of  the  use  of  one-fourth  the  world's 
gold  supply,  when  we  had  no  immediate  use  for  it,  according 
to  the  theory  of  the  gold  .standard.  Prance,  which  needs 
only  $1,062,500,000  to  properly  stabilize  her  circulating  me- 
dium, held  gold  to  the  amount  of  $2,484,250,000,  a  .surplus  of 
$1,421,000,000.  England  holds  only  4  4  per  cent  of  the  world's 
gold  supply.  Germany  2 ^2  per  cent.  Russia  2'2  per  cent,  or 
these  three  great  nations  hold  less  than  10  per  cent  of  the 
world's  gold  supply,  while  the  United  States  and  Prance  hold 
more  than  65  per  cent  of  it.  By  the  method  of  manipulating,  or 
the  maladnunistration  of  gold  so  as  to  virtually  retire  from  use 
one-third  of  the  world's  gold  supply  for  currency-stabilizing 
puiposes.  the  price  of  gold  has  been  boosted  to  such  a  point 
that  it  is  practically  impossible  to  buy  it  with  commodities. 

What  will  be  the  effect  on  the  gold-standard  system  pre- 
vailing in  the  United  States  and  France  if  these  two  coun- 
tries acquire  povssession  of  so  much  gold  that  the  other  na- 
tions find  it  impossible  to  aspire  to  a  return  of  the  gold 
standard?  If  only  two  countries  can  use  the  gold  standard 
for  their  money,  must  all  other  countries  continue  to  meet 
their  international  obligations  and  pay  their  unfavorable 
trade  balances  in  gold?  Great  Britain  and  Canada  and  tlie 
major  countries  of  Latin  America  do  business  on  a  nongold 
basis.  Japan,  China,  India,  in  fact,  every  government  in 
Asia  does  business  on  a  nongold  basis,  most  of  them  having 
a  silver  cun-eucy.  The  only  European  countries  using  the 
gold  basis  are  Prance,  the  Netherlands.  Switzerland.  Bel- 
gium, Italy.  Poland,  and  Rumania,  and  in  these  the  finance 
ministers  are  authorized  to  issue  exchange  restrictions.  The 
United  Kingdom,  Norway,  Pinland,  Denmark,  and  Sweden 
are  counted  completely  off  of  the  gold  basis.  Mexico.  Bra- 
zil, Chih.  and  Argentina  have  resetted  to  a  managed  cur- 
rency, which  is  not  backed  by  a  gold  .standard  m  any  sense. 
The  currency  systems  throughout  the  world  are  in  deplor- 
able confusion  because  of  the  methods  of  credit  control  exer- 
ci'^ed  by  American  and  international  bankers  whose  only 
yardstick    of    value    is    gold.      These    iuLeruational-credit 


vendors  have  arranged  loans  and  placed  contrac1:ual  bur- 
dens to  pay  bonds  and  bank  obligations  in  gold  until  a  solu- 
tion of  the  dilemma  is  impossible  if  these  bonds  and  these 
promises  to  pay  gold  are  to  remain.  Ask  yourself  the 
question:  What  are  the  outstanding  promises  of  all  the 
governments  of  the  world — the  kind  of  promises  we  call  the 
"  national  debt  "? 

I  have  .seen  them  estimated  at  more  than  $200,000,000,000, 
yet  in  theory  and  according  to  the  contracts  practically  all  of 
this  is  payable  in  gold,  when  there  is  little  more  than  $10,- 
000.000.000  of  monetary  gold  in  all  the  world.  The  vaunted 
utility  and  stability  of  the  gold  standard  is  contradicted  by 
the  physical  facts.  The  contracts  to  pay  in  gold  to  the  ex- 
tent of  $100,000,000,000  or  more  are  impossible  of  perform- 
ance. Gold  has  become  so  dear  in  price  that  commodities 
sufficient  in  number  can  not  be  produced  and  exchanged 
for  money  in  a  sufficient  amount  to  meet  the  taxes,  mortgage 
obligations,  and  money  requirements  of  the  people,  which 
money  our  law  says  shall  be  kept  on  a  parity  with  gold.  A 
great  impediment  stands  in  the  way  of  the  enactment  of 
adequate  credit  machinery  which  would  enable  the  laborer  to 
labor  and  the  producer  to  sell  his  commodities.  The  Secretary 
of  the  Treasury,  Mr.  Andrew  W.  Mellon,  shares  the  views  of 
thase  who  would  perpetuate  the  system  that  has  brought 
the  great  evil.  He  has  directed  the  financial  policies  in  coop- 
eration with  the  big  banking  interests  of  this  and  foreign 
countries  for  the  past  10  years.  He  Is  accredited  with  being 
one  of  the  richest  and  one  of  the  most  influential  men  in 
the  financial  world.  He  has  been  accounted  a  wizard  in 
finance.  He  and  those  with  whom  he  has  advised  are  un- 
doubtedly responsible  for  the  deplorable  condition,  not  only 
in  our  land  but  largely  throughout  the  civilized  world. 
They  have  year  in  and  year  out  continued  to  kill  the  golden 
goose  until  the  task  has  been  completely  accomplished. 
They  are  now  waking  up  to  the  fact  that  prosperity  is  not 
with  us,  that  it  is  not  even  "  just  around  the  comer,"  that 
its  shadow  has  entirely  vanished.  Woe  unto  the  people 
because  of  such  fhiancial  wisdom! 

While  the  laborer  finds  no  employment,  the  farmer,  who  has 
produced  an  abundant  supply  of  crops  of  every  kind,  because 
of  the  high  price  of  gold,  can  not  sell  his  crops  for  enough 
to  meet  his  obligations.  On  the  one  hand  we  see  laborers  by 
the  millions  destitute,  hungry,  and  unemployed:  on  the  other 
hand,  in  the  same  community,  we  see  abundant  harvests  of 
foodstuffs  and  farm  products  needed  by  those  without  jobs. 
Yet  the  two  can  not  come  together  and  strike  a  bargain, 
because  our  monetary  system  and  credit  machinery  have 
fallen  short  in  meeting  this  emergency.  A  fundamental 
re\'ision  of  the  purchasing  power  of  the  dollar  must  be  made 
so  as  to  fix  the  buying  power  of  the  dollar  in  relation  to  the 
price  of  commodities,  debts,  and  financial  obhgations. 

One  of  Mr.  Mellon's  coworkers,  Mr.  J.  W.  Pole,  is  Comp- 
troller of  the  Currency.  He  incessantly  goes  up  and  down 
the  country  crying  out  for  bigger  banking  institutions — the 
bigger  the  better  they  suit  him.  He  also  wants  them  to  have 
innumerable  branches  operating  "  within  the  trade  terri- 
tory." The  United  States  can  never  recover  with  such  men 
directing  the  credit  poUcies  of  our  country.  They  are  in 
accord  with  that  policy  which  drives  the  small  banker,  the 
small  merchant,  the  individual  operator  in  every  field  out 
of  business. 

LEGISLATIVE    RESIEDIES 

Various  legislative  remedies  have  been  proposed  to  put  us 
back  on  the  road  to  prosperity.  It  has  been  suggested  that 
$1,500,000,000  be  raised  by  floating  bonds  with  which  to  pay 
off  m  cash  the  soldiers'  bonus  certificates.  It  has  been  sug- 
gested that  $5,000,000,000  worth  of  Government  bonds  be 
sold  and  the  proceeds  of  them  used  to  build  public  roads  and 
do  other  work  so  as  to  give  employment  to  some  of  the  unem- 
ployed. We  now  have  before  the  House  for  consideration  a 
proposal  to  place  in  the  hands  of  the  Federal  land  banks 
$100,000,000  so  the  banks  can  defer  selling  many  people  out 
of  house  and  home  on  their  farm  loans.  Many  other  reme- 
dies for  relief  have  been  proposed.  When  we  get  sick  physi- 
cally we  all  turn  doctors  and  seek  out  a  remedy  for  our 
malady.    The  financial  malady  with  which  this  country  and 
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the  world  Is  now  obsessed  Is  Indeed  great,  and  there  are 
many  doctors  prescribing  remedies.  Yet  I  tell  you  that  these 
are  salves  on  the  symptoms  of  our  trouble. 

What  are  these  amounts  when  compared  to  the  loss  in 
Investments  alone,  which  have  shrunk  from  $136,000,000,- 
000  to  less  than  $46,000,000,000  in  the  short  period  of  two 
years?  What  are  these  amounts  when  compared  to  the 
$40,000,000,000  loss  in  annual  income  and  the  diminished 
values  in  real  estate  and  other  properties?  Our  Govern- 
ment ran  at  a  deficit  of  almost  $1,000,000,000  last  year. 
The  remedy  must  be  more  fundamental  than  has  been  sug- 
gested. It  is  my  view  that  a  broader  basis  for  oin-  currency 
must  be  adopted.  A  world  conference  on  silver  should  be 
arranged  by  the  leading  nations  of  the  world,  because  silver 
woiild  supply  an  admirable  addition  to  the  base  in  broaden- 
ing and  reviving  the  purchasing  power  of  money.  We  have 
already,  by  statute,  authorized  the  participation  of  the 
United  States  in  a  world  silver  conference.  It  is  my  delib- 
erate Judgment  that  such  a  conference  would  have  been 
arranged  and  the  money  of  two-thirds  of  the  people  of  the 
world  would  have  been  saved  but  for  the  fact  that  monetary 
gold  is  small  in  amount  and  easily  managed,  and  but  for  the 
fact  that  one  of  the  managers  of  gold.  Andrew  W.  Mellon. 
Is  and  has  been  for  11  years  Secretary  of  the  Treasury  of 
the  United  States.  When  we  revive  the  piu-chasing  power 
of  the  countries  whose  currencies  are  on  a  silver  basis  we 
make  it  possible  for  them  to  buy  the  products  of  our  fac- 
tories and  farms. 

THS  PT7SCHASIN0  POWXB   Of  THX   DOLXAX 

I  reiieat  again  that  the  purchasing  power  of  the  dollar 
should  be  stabilized  in  relation  to  the  value  of  commodity 
prices  along  the  line  of  the  plan  proposed  by  Prof.  Irving 
Fisher,  of  Yale.  That  Is  the  only  complete  solution  of  the 
money  question.  The  purpose  of  currency  is  to  f  acihtate  the 
exchange  of  commodities  between  man  and  man,  country 
and  country,  and  that  should  hj  the  working  result  of  any 
monetary  system.  I  would  not  advocate  any  monetary  sys- 
tem which  overlooks  providing  a  means  of  savings  in  hard- 
money  silver,  as  well  as  gold,  for  there  are  classes  of  people 
that  require  such  medium  for  the  encouragement  of  thrift 
and  through  which  to  hoard  savings  against  the  emergencies 
of  life.  We  are  tied  down,  hungry  and  starving,  by  a  broken 
down,  inadequate  money  and  currency  system  in  a  land  of 
plenty.  Our  credits  and  obligations  have  been  so  managed 
by  "  wizards  of  finance  "  that  no  solution  seems  possible  to 

our  dilemma. 

THXU  IS  NO  ovKumoDucnoir 

There  ia  no  overproduction,  as  we  have  been  told.  There 
can  never  be  an  overproduction  of  the  necessities  of  life  until 
every  man.  woman,  and  child  has  been  provided  with  suffi- 
cient food,  clothing,  and  comforts  of  life.  There  may  be, 
and  there  is  to-day.  great  underconsumption  because  of  the 
10.000.000  people  unemployed  who  can  find  no  Jobs;  but 
there  ia  no  overpiroduction. 

6KKAT   VATUTLAJ.   USOUSCTS 

We  live  In  a  land  of  great  natural  resources.  It  has  the 
finest  soils,  the  most  wonderful  climate,  forests,  rivers,  har- 
bors, coal,  gases,  and  oils.  It  is  filled  with  modem  factories, 
manned  by  scientifically  trained  men  as  no  other  cotmtry  in 
the  world.  Our  abihty  to  do  things  and  accomplish  results 
In  this  country  is  indeed  great.  But  those  factories  are  idle, 
mines  are  not  working,  forests  are  left  to  grow,  shipping  is 
stagnant,  and  business  is  sick  everywhere.  The  welfare  of 
the  American  people  has  been  sacrificed  by  its  selfish  man- 
agers. They  have  not  been  faithful  to  the  trust  imposed 
upon  them,  as  the  fruits  of  their  administration  testify. 
While  hopeless  as  om-  situation  seems,  and  as  much  as  we 
know  that  those  who  have  been  entrusted  for  the  last  10 
years  and  more  with  the  destinies  of  our  people  have  mis- 
erably failed,  we  are  consoled  that  the  productivity  of  the 
land  remains.  Rivers  continue  to  fiow  and  the  sim  con- 
tinues to  shine  Just  as  if  the  Republican  Party  had  never 
come  Into  power. 

Mr.  LUCE.  Mr.  Chairman,  I  yield  so  much  of  my  remain- 
ing time  as  he  may  desire  to  the  gentlonan  from  Maine  [Mr. 


Mr.  BEEDY.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
con^nittee,  there  are  many  borrowers  of  our  Federal  land 
banjcs  who.  in  recent  times,  have  deserved  more  liberal 
treatment  than  they  have  received  in  extension  of  overdue 
paper.  I  shall  vote  for  this  bill  which  is  before  us.  But 
thete  is  a  feature  of  the  bill  concerning  which  those  who  are 
administering  the  system  have  a  great  deal  of  misgiving.  It 
is  my  hope,  at  least,  that  I  may  enlighten  the  House  some- 
what as  to  the  apprehensions  which  have  risen  with  regard 
to  the  bill  in  its  present  form. 

Tlhe  immediate  necessity  for  this  legislation  unquestionably 
Is  t|iat  in  some  districts  of  the  country  borrowers  who  are 
in  Extremis  have  not  had  such  s^-rnpathetic  consideration 
as  phould  have  been  given  under  all  the  circumstances. 
Generally  speaking,  the  12  land  banks  have  been  very 
considerate. 

To  make  the  situation  clear,  let  me  give  you  these  figures. 
On  November  30.  1931.  there  were  408,000  outstanding  loans 
in  the  12  banks  of  the  system.  Of  the  total  number.  83,230 
wene  delinquents,  and  of  the  eighty-three  thousand  and  odd 
delinquents  only  3,848  are  under  foreclosure  to-day.  Of  the 
total  net  mortgage  loans  of  the  system,  which  amount  to 
$H71.000,000,  the  unpaid  principal  of  defaulted  loans 
amounts  to  a  little  over  1  per  cent,  or  $15,670,000. 

In  isolated  instances  it  has  been  alleged  by  gentlemen  who 
are  much  more  familiar  with  the  situation  than  I — such  as 
the  gentleman  from  Alabama,  for  whose  judgment  in  these 
matters  I  have  great  respect — that  very  bttle  leniency  had 
been  shown  by  local  land  banks  to  delinquent  debtors. 

Through  no  fault  of  the  gentleman  from  Alabama  or  any 
other  person  than  myself.  I  was  unable  to  be  present  at  the 
meeting  of  the  Banking  and  Currency  Committee  when  sec- 
tioi>  4  was  written  into  the  bill.  On  the  day  that  this  pro- 
vision was  inserted  in  the  bill  the  price  of  farm -loan  bonds 
went  down  2  points,  I  do  not  say  to  the  House  that  the  in- 
tro^luction  of  the  simendment  caused  that  drop.  Possibly 
the  drop  would  have  occurred  anyway,  but  it  is  said  by  men 
intimately  associated  with  the  administration  of  the  system 
thait  the  insertion  of  the  section  in  question  strongly  con- 
tributed to  this  drop  in  prices  of  the  bonds. 

yesterday  the  best  bid  which  could  be  had  on  the  Federal 
land  bank  44  percent  bonds,  maturing  in  1953.  was  75.  The 
bonds  of  the  system  carry  from  4  to  5  per  cent  on  the 
avetrage.  The  present  market  price  of  the  4V2  per  cents 
affords  the  investor  6.29  per  cent  on  his  money. 

On  that  basis  these  bonds  are  not  attractive  enough  to  the 
average  investor  to  stimulate  a  great  demand  and  result  In 
an  Increased  bid. 

Now.  let  us  see  about  this  provision  that  Is  written  into 
the  law.  It  is  not  mandatory;  it  leaves  it  to  the  discretion 
of  the  boards  of  directors  of  the  land  banks  to  determine 
whether  under  the  circumstances  of  each  case  they  will 
grant  an  extension.  Let  us  say  they  grant  an  extension  of 
onljr  three  years.  They  decide  that  such  an  extension  is  all 
the*  facts  in  the  particular  case  will  justify.  At  the  end  of 
thrfee  years  the  debtor  in  question  is  still  unable  to  meet 
his  obligations.  Further  extension  is  refused  and  foreclosure 
proceedings  are  instituted-  In  such  a  case,  if  the  law  con- 
tained no  reference  to  a  definite  term  for  extension,  the  case 
wonid  be  closed.  But  if  section  4  is  retained,  the  bor- 
rower will  insist  that  he  has  a  right  to  a  5 -year  extension. 

The  foreclosure  comes  before  the  justice  or  the  judge  in 
that  district,  and  that  judge  or  justice  is  human.  He  looks 
with  natural  sympathy  toward  the  borrower,  and  when  urged 
in  equity  to  issue  a  foreclosure  decree,  his  inquiry  naturally 
is  as  to  what  has  been  done  to  save  the  borrower.  The 
moinent  it  appears  that  the  full  extension  of  five  years  has 
not  been  granted  there  is  going  to  be  a  great  unwillingness 
to  Issue  forealosure  decrees  until  the  full  5 -year  extension 
hasi  been  granted  in  every  individual  instance. 

Mr.  BURTNESS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BEEDY.     Not  now. 

Ht.  BURTNESS.     Right  on  that  point 

Mr.  BEEDY.  If  the  Chair  will  warn  me  when  I  have 
con(BEumed  15  minutes,  then  I  shall  endeavor  to  yield  first  to 
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the  gentleman  from  Alabama  TMr.  Steagall]  and  then  to 
the  gentleman  from  North  Dakota  [Mr.  BurtnessI.  The 
result  is  going  to  be  a  continually  increasing  pressure  on 
the  part  of  all  the.se  borrowers  to  get  a  definite  5-yp-ar 
extension.  That  necessarily  would  result  in  a  continual  in- 
crease of  the  frozen  credits  of  the  system.  When  such  exten- 
sions become  general  the  securities  behind  these  bonds  are 
depreciated  in  the  sight  of  the  investing  public.  They  be- 
come less  and  less  attractive  as  an  investment.  In  such  a 
situation  what  can  the  system  resort  to?  The  interest  rate 
on  these  land-bank  bonds  must  be  increased  in  order  to 
make  them  more  attractive  to  the  average  investor.  If  the 
present  rate  of  from  4  to  5  per  cent  is  increa.sed  to  6  per 
cent,  who  must  ultimately  pay  that  increased  rate  of  inter- 
est? The  borrower  himself.  So  that  if  you  trace  the  opera- 
tion of  this  section  in  its  administration  to  its  conclusion, 
you  will  see  why  there  is  a  very  grave  and  well-founded 
apprehension  that  this  section  will  result  in  doing  the  very 
thing  the  system  seeks  most  to  accomplish,  namely,  to  extend 
the  farmer  credit  at  a  low  cost. 

In  order  that  the  Record  may  be  clear.  I  have  made  this 
statement.  I  sincerely  trust  that  those  who  now  entertain 
the  grave  apprehensions  I  have  outlined  will  find  themselves 
to  be  in  error.  We  can  not  defeat  this  measure  on  the  floor 
and  no  one  of  us  would  take  the  responsibility  of  opposing 
it  lest  we  lose  that  large  measure  of  relief  which  we  desire 
for  borrowers  from  our  Federal  land  banks.  I  now  yield  to 
the  gentleman  from  Alabama. 

Mr.  STEAGALL.    The  gentleman  has  answered  what  I 

had  in  mind. 

Mr.  BEEDY.    I  now  yield  to  the  gentleman  from  North 

Dakota  (Mr.  BuktnessI. 

Mr.  BURTNESS.  I  heard  with  interest  the  remarks  made 
by  the  gentleman  as  to  what  the  courts  would  do.  I  am 
not  familiar  with  any  proceeding  in  any  State  where  the 
court  would  have  anything  to  do  with  that  at  all.  The  court 
would  simply  determine  whether  or  not  there  was  a  default  \ 
under  the  contract,  and  if  there  is  a  default  under  the  con- 
tract, the  covu-t  would  be  compelled  to  file  Its  decree  of 
foreclosure.  Of  course,  in  equity,  a  court  would  have  certain 
powers  in  the  SUtes.  in  the  exercise  of  its  discretion  in 
granting  time  in  which  the  IncLvidual  debtor  might  make 
good  the  default. 

Mr.  BEEDY.     That  is  the  point. 

Mr.  BURTNESS.  That  would  be  a  default  under  the 
practice.     In  most  States  it  is  statutory. 

Mr.  BEEDY.  The  gentleman  has  stated  the  point  in  the 
closing  part  of  his  question. 

Mr.    STEVENSON.    Mr.   Chairman,   will    the    gentleman 

yield? 

Mr.  BEEDY.    Yes. 

Mr.  STEVENSON.  The  gentleman  says  that  this  will 
probably  cause  the  raising  of  the  rate  to  the  farmer. 

Mr.  BEEDY.  Let  us  not  put  it  that  way.  There  is  a  fear 
that  it  might  result.     I  do  not  care  to  predict  that  it  will. 

Mr.  STEVENSON.  I  am  going  to  put  that  over  against 
the  actuality.  If  a  note  falls  due  and  is  in  default,  auto- 
matically the  rate  of  interest  rises  to  8  per  cent  under  the 
statute  unless  they  have  the  right  and  do  extend  the  note 
as  we  propose  to  do.  and  we  are  directly  taking  care  to  the 
extent  of  2  per  cent  of  the  man  who  is  in  default,  because 
he  is  not  automatically  penalized  with  2  per  cent  additional 
to  his  interest  when  it  is  in  default.  They  have  the  right 
when  they  extend  this  to  make  out  a  new  paper. 

Mr.  BEEDY.  The  gentleman  is  right  in  so  far  as  he  goes. 
That  rate  of  8  per  cent  would  obtain  if  the  default  occurred 
and  the  note  is  suspended  right  where  it  is.  But  the  pomt 
I  make  is  of  broader  application. 

Mr.  STEVENSON.  The  gentleman  does  not  say  that  the 
board  at  pre<=ent  has  the  right  to  waive  that  2  per  cent  addi- 
tional interest? 

Mr.  BEEDY.     No.  ,  v,*   ♦      « 

Mr.  STEVENSON.     Will  you  give  them  the  right  to  fix 

that? 

Mr  BEEDY.  The  gentleman  has  now  made  himself  clear 
to  me.    There  is  no  right  to  suspend  that  penalty,  but  that 


Increased  rate  of  interest  affects  only  those  who  having  bor- 
rowed and  ha\ang  failed  to  meet  their  obligations  must  pay 
the  penalty  provided  in  such  cases.  As  I  have  stated,  there 
are  only  3.848  defaulted  loans. 

I  am  talking  about  the  general  rate  of  interest  which  must 
be  paid  by  all  the  hundreds  of  thousands  of  futiu-e  bor- 
rowers from  the  system  in  the  first  instance. 

Mr.  STEVENSON.  I  understand  the  difference  entirely, 
but  we  are  going  to  look  a  little  bit  after  the  fellow  that  is 
in  the  ditch  with  a  mule  on  top  of  him. 

Mr.  BEEDY.  Yes:  and  that  is  why  this  legislation  is  here. 
Members  on  both  sides  of  the  House  who  are  interested  in 
this  legislation  are  inspired  by  the  highest  motives.  I  take 
this  opportunity  to  say  that,  speaking  as  a  plain  citizen.  I 
am  proud  of  the  attitude  that  has  been  manifested  by  the 
Democratic  Party  in  all  stages  of  the  legislation  which  has 
come  before  the  present  Congress.  I  think  there  is  unques- 
tionably an  honest  purpose  on  the  part  of  the  Democratic 
Members  to  give  to  the  people  of  the  covmtry,  irrespective 
of  the  source  from  which  the  legislation  originates,  whatever 
wholesome,    constructive    legislation    is    deemed    necessary. 

[Applause.] 
Mr.  LEAVnT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BEEDY.     Yes. 

Mr.  LEAVrrr.  I  am  not  clear  on  one  statement  that  the 
gentleman  from  Maine  has  made  to  the  effect  that  section  4 
might  result  in  a  general  demand  for  a  postponement  for 
five  years.  Section  4.  as  I  read  it,  does  not  result  in  any 
general  postponement  for  five  years  at  all.  It  gives  a  period 
of  five  years  over  which  back  payments  might  be  spread. 

Mr.  BEEDY.    That  is  right. 

Mr.  LEAVnT.    And  one-fifth  of  it  would  be  paid  in  one 

year? 

Mr.  BEEDY.  Yes.  The  back  payments  would  be  averaged 
over  the  five  years.  Every  payment  as  it  accrues  would  be 
increased  by  the  amount  of  one-fifth  of  the  overdue  pay- 
ments for  the  next  five  years.  Within  the  discretion  of 
the  individual  bank,  these  extensions  may  be  made  as  the 
circumstances  Justify.  If  the  extension  is  for  three  years, 
the  defaulted  payments  are  prorated  over  a  period  of  three 

years  only. 

But  the  question  Is,  Will  these  debtors  feel  that  they  have 
been  used  fairly  if  foreclosure  proceedings  are  brought 
against  them  at  any  time  within  the  limit  of  five  years? 
Will  they  not  continually  demand  a  full  5-year  extension? 

Now.  I  yield  to  the  gentleman  from  Illinois. 

Mr.  MORTON  D.  HULL.  May  the  extension  granted  by 
the  directors  be  for  a  less  time  than  five  years? 

Mr.  BEEDY.  Yes;  it  may  be  and  unquestionably  will  be 
in  many  instances.  Where  it  is  granted  for  less  than  the 
five  years  I  have  just  been  raising  the  question  as  to  whether 
we  are  not  going  to  have  the  same  fault  finding  that  we  are 
now  having— that  the  bank  has  been  hard-boiled  and  un- 
sympathetic unless  a  full  5 -year  extension  is  granted. 
The  period  for  extension  should  be  whoUy  within  the  dis- 
cretion of  the  various  directorates  of  the  12  banks. 

Mr.  MORTON  D.  HULL.  My  criticism  goes  to  the  former 
paragraph,  that  the  power  to  extend  does  not  indicate  the 
length  of  time.  The  length  of  time  comes  in  here  in  cormec- 
tion  with  the  right  to  pay.    The  phraseology  is  plain. 

Mr.  BEEDY.  The  Farm  Loan  Board  is  opposed  to  this 
section  as  it  is  now  written.  I  am  therefore  caUing  the  at- 
tention of  the  House  to  the  serious  problem  presented  by  the 
wording  of  this  section.  We  hope  that  it  wiU  not  in  any 
way  impair  the  efficiency  of  the  system,  but  I  myself  do  not 
see  how  it  can  fail  to  do  so. 

Mr.  BURTNESS.    Will  the  gentleman  3^eld? 

Mr.  BEEDY.    I  yield. 

Mr.  BURTNESS.  Assvuning  that  section  4  were  not  in 
this  bill,  then  the  only  recoiu-se  in  the  case  of  default  would 
be  foreclosure,  would  it  not? 

Mr.  BEEDY.  No.  The  board  still  has  discretion,  if  the 
facts  and  circumstances  Justify  it.  to  make  extensions. 

Mr.  BURTNESS.    To  let  them  nm  as  past  due? 

Mr.  BEEDY.  The  proof  of  it  is  that  while  there  are 
83  000  delinquents  out  of  more  than  800,000  loan^.,  the  num- 
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mg  tune  as  ne  may  desire  to  the  gentleman  from  Maine  LMr. 


Mr.  BEEDY.    If  the  Chair  wiU  warn  me  when  I  have 
coDlBumed  15  minutes,  then  I  shall  endeavor  to  yield  first  to 
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ber  of  foreclosnrefl  te  only  3,S48.  There  are  only  5.7  per 
cent  of  the  delinquents  listed  in  the  12  banks  which  to-day 
are  in  process  of  foreclosure. 

Mr.  BURTNESS.  But  how  many  of  those  have  made  pre- 
liminary demands,  threatening  foreclosure  unless  they  were 
I>aid  within  a  few  days? 

Mr.  BEEDY.  Of  course  I  can  not  tell  the  gentleman 
about  that. 

Mr.  BURTNESS.  I  am  sure  the  gentleman  will  find  there 
are  a  great  ir.any  of  them. 

Mr.  BEEDY.  They  are  holding  in  extension  thousands  of 
these  defaulted  cases. 

Mr.  BURTNESS.  Exactly:  until  this  legislation  can  be 
enacted.    Many  of  them  are  held  in  suspense. 

Mr.  BESDY.  That  may  be  true,  but  the  managemetit  of 
the  system  ia  sympathetic,  as  a  whole,  with  the  debtors 
whoee  payments  are  overdue.  They  want  to  extend  loans 
just  as  long  as  it  seems  wise  under  the  facts  and  circum- 
stances. The  various  banks  are.  of  course,  anxious  to  do 
everything  possible  to  meet  the  interest  payments  on  their 
bond  Issues. 

Mr.  BURTNESS.  Will  the  gentleman  say  that  trom  expe- 
rience the  foreclosure  of  these  mortgages  has  brought  in 
any  money  with  which  to  pay  interest  on  the  bonds,  or 
whether  more  harm  has  been  done  to  the  ssrstem  in  being 
deprived  of  money  with  which  to  pay  the  interest  on  the 
bonds  than  would  have  otherwise  have  been  the  case  if 
they  could  hav«  adopted  such  a  policy  as  is  embodied  in 
McUon  4? 

Mr.  BSEDY.  The  system  recognizes  that,  and  I  think 
that  is  why  about  80,000  of  these  defaulted  loans  are  being 
held  in  the  M.OOO  individual  instances.  That  is  the  real 
reason  for  their  being  held  in  suspension  and  not  the  out- 
come of  this  legislation.  They  are  nursing  these  cases  along 
and  doing  everything  they  can  to  prevent  foreclosure  in 
order  to  insure  meeting  interest  payments  on  the  bonds  as 
they  fall  due. 

Mr.  BURTNESS.  I  would  like  to  ask  a  question  with  ref- 
erence to  the  market  price  of  these  bonds. 

Mr.  BEEDY.  If  the  gentleman  will  exciise  me,  the  gen- 
tleman from  Virginia  [Mr.  Tucker]  has  been  on  his  feet 
a  long  time.  He  is  one  of  our  esteemed  colleagiies  of  long 
service,  and  I  desire  to  jrield  to  him.  My  time  has  about 
expired. 

Mr.  TUCKER.  My  friend  is  a  member  of  the  committee 
that  framed  this  bill.    I  am  not  enthusiastic  about  the  bill. 

Mr.  BEEDY.     Neither  am  I.  as  I  have  been  pointing  out. 

Mr.  TUCKER.  I  would  like  the  gentleman  to  explain  the 
first  section  to  me.    In  the  Gist  section  I  &id  the  following : 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  on  behalf 
of  the  United  States,  upon  the  request  of  the  board  of  directors 
of  any  Federal  laud  bank  made  with  the  approval  of  the  Federal 
Farm  Loan  Board,  to  subacribe  from  time  to  time  for  capital  stock 
at  such  bank  In  an  amoimt  or  amounta  epeclfled  in  such  approral 
or  approTala. 

"  Prom  time  to  time  " — from  time  to  eternity. 

Mr.  BEEDY.     As  long  as  the  system  endures. 

Mr.  TUCKER.  Have  we  the  power?  Are  we  taking  away 
by  that  provision  the  right,  the  duty  of  the  Congress  alone 
to  appropriate  money,  and  give  it  to  the  whim  of  the  Farm 
Loan  Board? 

Mr.  BEEDY.  Well,  that  raises  an  interesting  question 
that  some  day  may  have  to  be  settled  by  the  Supreme  Court. 

Mr.  TUCKER.    No,  sir.    It  is  our  duty  to  settle  it  here. 

(Here  the  gavel  fell.] 

Mr.  STEAGATJ.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  North  Carolina  [Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladles 
and  gentlemen  of  the  committee,  you  will  of  course  appre- 
ciate the  utter  impossibility  of  discussing  as  fully  as  I  would 
Uke  to  the  essential  features  of  House  Resolution  6172  in 
the  short  time  allotted  to  me  by  the  distinguished  chairman 
of  our  Committee  on  Banking  and  Currency.  Personally,  | 
I  think  It  a  very  happy  hour  we  have  reached  In  this  Con-  I 
gress  when  we  can  direct  our  best  thought  and  attention 
toward  the  consideration  of  plans  which  are  designed  to 
hrixig  about  domestic  relief  and  assist  our  own  people.    On 


yesierday  we  passed  a  resohition  which  the  administration 
reptesented  to  Members  of  Congress  to  be  necessary  to 
avert  a  calamity  in  Europe.  The  favorable  pa.s.sage  of  that 
resolution  was,  according  to  information  furnished  as  by 
our  President,  essential  if  we  were  to  maintain  the  national 
integrity  of  our  country.  Its  primary  purpose,  as  repre- 
sented to  us  by  those  in  authority,  was  to  avert  a  calamity  in 
Euitope  which  would  inevitably  adversely  affect  the  welfare 
of  every  American  citizen.  It  is  my  candid  opinion  that 
with  the  enactment  of  this  legislation  which  we  are  now 
facing,  we  will  to  a  certain  extent  avert  a  calamity  in  our 
own  land.  Though  the  present  bill  does  not  go  as  far  in 
relitving  the  indebted  and  perhaps  b.ankrupt  farmer  as  I 
thiftk  his  situation  deserves,  nevertheless  in  the  circum- 
stances, which  can  be  corroborated  by  lefeicnoe  to  the  heai-- 
Ingt  before  our  committee,  it  Is  about  the  best  bill  we  could 
hope  to  have  favorably  acted  upon  by  the  Congre.ss. 

U  la  needless  to  state  that  there  Ls  no  situation  so  acute 
an(J  quite  so  distressing  and  alarming  to-d.iy  as  that  Involv- 
ing the  wholesale  foreclasure  of  farm-lnnd  mortgages.  Legls- 
lation  which  will  assist  in  stoppimt  immediately  this  un- 
wholesome condition,  with  its  inevitable  devastation  and 
wreckage  of  homes,  is  perhaps  as  important  at  this  juncture 
as  tny  other  of  a  similar  character  which  will  engage  the  at- 
tention of  this  Congress.  As  a  new  Member  last  session,  I 
tried  to  the  utmost  of  my  capacity  to  secure  some  remedial 
legiWation  in  this  direction.  But  my  efforts  were  of  no 
avail.  In  keeping  with  the  original  purposes  of  the  act 
of  1926.  creating  the  Federal  Farm  Loan  Board,  according 
to  tihe  statement  of  Mr.  Bestor.  commissioner  of  land  banks, 
wh(>  appeared  before  our  committee  in  advocacy  of  this  legis- 
lation, this  blU  is  primarily  intended  to  insure  the  mainte- 
nance of  the  Federal  land  tiank  system,  to  stabilize  the 
bonds,  and  to  provide  operating  capital  with  which  to  further 
the  making  of  loans  to  farmers.  These  purposes  are  un- 
doiiatedly  worthy  ones,  and  the  carrying  out  of  the  same 
wiU  unquestionably  have  a  generally  beneficial  effect.  How- 
ever. I  was  one  among  other  members  of  the  committee 
wh<>  felt  that  the  present  situation  demanded  that  some  form 
of  legislation  be  immediately  enacted  into  the  law  which 
would  insure  during  these  abnormal  times,  a  more  definite 
px)Hcy  by  the  Federal  Farm  Loan  Board  toward  leniency  and 
consideration  for  the  thousands  of  distressed  borrowers. 

I  further  felt  that  this  bill  should  include  authorization  to 
the  directors  of  the  various  land  banks  to  effectuate  prac- 
tical plans  whereby  mortgagors  who  have  lost  their  homes 
and  property  could  by  liberal  terms  in  keeping  with  the  pres- 
ent situation  redeem  their  lost  propeities  when  the  same  was 
stiU  in  the  hands  of  the  land  bank  or  its  agents.  I  further- 
more felt  that,  if  practical  and  conustituticnal,  some  provi- 
sion should  be  made  to  give  preference  in  the  extension  of 
cre4it  to  bona  fide  owners  of  farms  who  lived  thereon  and 
actually  cultivated  the  land.  Though  there  are  many  farm- 
ers throughout  my  district  who  are  indebted  to  Federal  and 
joinit-stock  land  banks,  there  are  other  reasons  why  I  am 
extnemely  interested  in  legislation  of  this  kind.  We  all  know 
that  the  test  of  the  success  in  government  depends  largely 
upoh  the  degree  that  it  is  able  to  insure  security  and  happi- 
ness in  the  home.  I  therefore  plead  with  each  of  you,  irrespec- 
tive of  party  lines,  that  we  turn  this  evening  our  minds  and 
facets  homeward  and  as  far  as  possible  visualize  the  plight 
of  those  who  are  living  in  fear  of  the  sheriff's  hammer.  P.-r- 
son^lly.  I  believe  as  a  rule  in  following  the  true  and  tried 
patl>s  of  finance.  But  we  aU  are  agreed  that  under  extraor- 
din4ry  circumstances  and  in  emergencies  like  these  which  we 
now  face  ordinary  measures  prove  inadequate.  Of  course  I 
would  not  be  interested  in  adopting  merely  palliative  meas- 
ures! which  were  fundamentally  unsound  and,  though  per- 
hap$  temporarily  pleasing,  would  in  the  end  cause  greater 
hardship  and  suffering  than  the  deplorable  condition  which 
they  undertook  to  remedy. 

This  bill,  as  I  understand  it.  is  the  initial  step  in  the  pro- 
gram of  our  President  in  his  effort  to  bring  about  economic 
restoration  and  adjustment  of  economic  dislocations.  At 
this!  point,  may  I  say.  as  one  who  differs  with  our  Presi- 
dent in  many  ways  and  who  Is  unable  to  Indorse  his  policies 


to  me^    ^,;is  no  AgW  w;;;s*^nd  ti^rSialty,  but  that  |  83,000  delinquent,  out  ol  more  than  800,000  loan.,  the  num- 
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and  concur  in  his  Juc'gment  in  normal  times,  that  it  will  be 
my  purpase  throughout  this  crisis  and  until  we  emerge  from 
this  valley  of  depression  and  despair  to  go  with  him  in  his 
program  as  far  as  1  can  conscientiously  and  consistently 
do  so.  Believing  that  he  is  sincere  in  his  efforts  to*carry 
us  forward  to  better  times,  I  shall,  to  the  extent  of  my 
ability,  try  and  share  with  him  the  great  responsibilities  and 
burdens  which  are  daily  bearing  heavily  on  his  heart  and 
shoulders.  Without  intending  to  sacrifice  any  of  the  great 
and  glorious  principles  of  the  Democratic  Party,  to  which  I 
belong,  it  is  my  intention  and  desire  to  act  during  this 
Congress  as  an  American  citizen  first  and  then  as  a  member 
of  my  great  party. 
Mr.  ABERNETHY.    Will  the  gentleman  yield  for  a  brief 

question? 

Mr,  HANCOCK  of  North  Carolina,    I  gladly  yield. 

Mr.  ABERNETHY  Do  I  understand  from  the  gentle- 
man's statement  that  It  is  the  wish  and  Intent  of  the  Bank- 
InK  and  Currency  Committee  that  the  people  who  have  the 
administration  of  the.t  law  shall  be  lenient  as  possible  to  the 
owners  who  are  in  distress  at  this  particular  time? 

Mr.  HANCOCK  of  North  Carolina.  Section  4  of  the  bill 
was  designed  to  IrLsure  that  accomplismment. 

Mr.  ABERNETHY  And  that  is  the  real  intent  of  Con- 
gress in  passing  thi.j  legislation:  is  not  that  so? 

Mr,  HANCOCK  of  North  Carolina.  Yes;  I  think  you  are 
entirely  correct  in  that  conclusion.  I  might  say  in  this  con- 
nection for  the  committee  that  all  of  us  were  interested  in 
working  out  a  bill  that  would  be  practical  and  sound  in  prin- 
ciple; yet  we  were,  t>ecause  of  present  conditions,  particu- 
larly Interested  in  providing  relief  to  the  distressed  borrower 
and  Insuring  for  him  from  those  in  authority  the  greatest 
consideration.  All  cf  us  recognize  that  it  would  be  unwise 
to  take  any  excursions  into  new  and  untried  fields  of  legis- 
lation, unsound  in  principle  and  impracticable  in  applica- 
tion, and  we,  of  course,  had  to  be  mindful  and  careful  not 
to  do  anything  which  would  affect  the  soundness  of  the 
land  bank's  financial  structure.  All  of  us  well  know  that  it 
is  impossible  to  lay  down  any  absolute  rule  for  the  admin- 
istration of  a  measure  of  this  character.  In  the  last  analy- 
sis, we  appreciate  the  fact  that  its  success  is  largely  depend- 
ent upon  the  attitude,  method,  and  manner  in  which  it  is 
approached  and  administered  by  those  in  charge. 

Though  Mr.  Bestor  would  not  commit  the  Federal  Farm 
Loan  Board  to  a  policy  of  greater  consideration  to  the  bor- 
rower, he  stated  emphatically  that  the  board  had  done  and 
would  continue  to  do  everything  reasonable  and  in  keeping 
with  humane  and  ccmmon-sense  principles  to  aid  the  mort- 
gagors in  meeting  their  pajonents  and  preventing  fore- 
clasures. 

Any  contention  regarding  the  pa.ssage  of  this  bill  will,  of 
course,  be  directed  toward  section  4.  Some  members  of  the 
committee  felt  that  under  the  present  act  the  board  had 
authority  not  only  to  defer  foreclosures  after  default  but 
to  grant  extensions.  To  be  able  to  answer  questions  on  this 
point.  I  spent  a  large  portion  of  last  night  studying  the 
original  act  with  its  amendments  and  reviewing  carefully 
the  testimony  of  the  hearings  before  the  committee  last  year 
regarding  a  similar  bill  which  the  distinguished  chairman  of 
our  committee  sought  to  have  enacted  into  law.  The  result 
of  my  study  last  night  convinced  me  that  no  such  provision 
now  exists  under  the  present  law. 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  the  gentleman 
one  additional  minute. 

Mr.  HANCOCK  of  North  Carolina.  In  conclusion,  may  I 
say  that  in  my  judgment  section  4  of  the  present  bill  gives 
to  the  board  the  authority  which  it  is  necessary  that  it  shall 
have  if  the  perhaps  main  purpose  of  this  legislation,  and 
that  is  to  aid  the  distressed  borrower,  is  put  into  effect.  In 
the  Federal  land  bank  system  there  are  12  per  cent  of  the 
land  mortgages  of  this  country.  On  all  sides  efforts  are 
being  made  by  our  Government  to  provide  a  way  to  thaw 
out  or  handle  soimcl  but  frozen  assets  in  our  financial  insti- 
tutions. 

Section  4  of  this  blU  merely  gives  the  board,  in  its  dis- 
cretion and  where  conditions  justify,  the  right  to  assist 


borrowers  to  renew  their  obligations  In  the  same  way  that 
debtors  to  other  financial  institutions  will  be  able  to  renew 
and  extend  their  obUgations  if  our  President's  program  call- 
ing for  the  enactment  of  the  Reconstruction  Finance  Cor- 
poration is  carried  out  by  this  Congress.  It  must  be  a  mat- 
ter of  common  knowledge  to  all  of  us  that  as  a  practical 
business  proposition  it  is  far  better  to  renew  the  note  of  a 
deserving  debtor  and  keep  it  alive  by  the  payment  of  inter- 
est than  it  is  to  force  him  to  sacrifice  his  property  during 
these  times  when  there  is  no  value  on  or  market;  for  the 
property,  I  was  particularly  pleased  to  hear  our  distin- 
guished floor  leader  armoimce  to  the  House  yesterday  morn- 
ing that  the  President  had  conveyed  to  him  a  mejjsage  as- 
suring Congress  that  with  the  passage  of  this  measure  and 
the  establishmeht  of  the  Reconstruction  Finance  Corpora- 
tion, backed  by  the  Government  with  a  fund  of  $2,000,- 
000.000,  Joint  stock  land  banks,  though  not  specifically  desig- 
nated in  the  bill  for  assistance,  would  be  adequaUjly  taken 
care  of  by  way  of  loans  under  rules  and  regulations  pre- 
scribed by  the  new  emergency  corporation's  board  of  direc- 
tors. Of  course,  these  organizations  are  akin  to  each  other, 
but  since  Joint-stock  land  banks  are,  like  national  banks, 
privately  owned,  the  only  means  by  which  the  Government 
can  aid  them  will  be  by  loans  rather  Uian  the  provision  of 
capital,  as  will  be  done  with  respxjct  to  Federal  land  banks 
if  this  bill  is  enacted  into  law. 
[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman  and  members  of  the 
committee,  I  want  to  thank  the  distinguished  gentleman 
from  Maine  for  his  magnanimity  and  his  generous  com- 
ments on  the  efforts  put  forth  on  the  Democratic  side  of 
the  House  so  far  during  the  present  session  of  Congress.  I 
will  say  to  the  gentleman  that  all  Members  on  this  side  ex- 
pect hereafter  and  at  all  times  rx>  work  hard  and  indus- 
triously in  the  effort  to  solve  any  of  the  problems  which 
confront  the  country. 

In  cormection  with  this  particular  bill  I  will  remind  the 
gentleman  that  the  only  thing  that  has  made  it  possible 
for  this  House  to  pass  the  measure  at  this  time  is  the  work 
that  was  done  during  the  last  session  of  Congress  in  cormec- 
tion with  a  bill  introduced  by  a  Democrat  from  Alabama, 
which  bill  was  referred  to  the  Banking  and  Currency  Com- 
mittee and  upon  which  hearings  were  held  during  the  last 
session  of  Congress.  [  Applause.  1  That  bill  was  substan- 
tially the  same  in  its  provisions  and  purposes  as  the  present 
measure  before  us,  except  that  we  make  the  appropriation 
in  this  instance  $100,000,000  instead  of  $60,000,000,  as  pro- 
vided in  the  biU  last  year.  The  accentuation  of  the  distress 
throughout  the  country  has  made  it  necessary  to  enlarge 
the  amount  accordingly. 

Mr.  BEEDY.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    Yes. 

Mr.  BEEDY.  The  gentleman  wrote  me  this  summer  ask- 
ing me  to  help  him  get  his  bill  out  of  committee  when  the 
Congress  convened  at  a  time  before  we  knew  which  side 
would  control,  did  he  not.  and  did  not  I  say  I  would  help 
him? 

Mr.  STEAGALL.  The  gentleman  did,  and  I  thank  him. 
I  thank  the  gentleman  and  I  thank  the  entire  administra- 
tion for  having  gone  along  as  well  as  they  have  in  con- 
nection with  this  legislation. 

The  gentleman  from  "Virginia  [Mr.  Tttcker],  a  great 
lawyer,  and  one  we  all  honor,  love,  and  revere,  evidently 
has  not  given  his  usual  close  attention  to  the  provisions  of 
this  bill.  There  is  not  a  thing  in  this  measure  which  author- 
izes the  Federal  land  bank  and  the  Federal  Farm  Loan 
Board  to  make  drafts  at  their  own  pleasure  upon  the  Treas- 
ury of  the  United  States  from  time  to  time.  We  simply 
authorize  in  this  bill  the  appropriation  of  $100,000,000  out 
of  the  Treasury,  which  goes  into  a  revolving  fund,  and  which 
may  be  drawn  upon  in  limited  amoimts  by  any  land  bank 
from  time  to  time  upon  the  request  of  the  bank  ofQcials, 
with  the  approval  of  the  Federal  I-'^arm  Loan  Board. 

I  want  to  say  in  this  connection  it  is  not  thought  that  the 
Treasury  of  the  United  States  will  ever  lose  one  dollar  ad- 
vanced to  these  land  banks.    They  have  securiUes  now 
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which  un<kr  »ny  ordtwiry  etrrumptanowi  tYW  known  In 
ih*  mrmnry  nt  »«▼  Mt^mbar  of  ihw  llovw©  would  wiftbl*  lh»m 
io  n«»«i  their  bcmdi  wuh  the  invwiimii  public,  and  Uk»  oaw 
o(  All  ihPir  requiri^mi'nM  without  nny  rtnort  to  tht  TrtiMiui'y 
of  thn  trnitrd  Huim  for  »id. 

Mr  MntoOM     Will  the  ipnUrmAn  yield? 

Mr  MTKAOAtX.    I  yield. 

Mr.  BfilOOM,  1  limply  wunt  to  t«»ll  the  lentlemdn  th»\t 
I  ulronnly  f»vor  thin  meiwure  «nd  I  would  llkt  to  Mk  him 
with  reference  to  nectlon  ♦  if  It  In  the  intrnMon  of  the  com- 
mittee th*t  thM  ntcllon  provldlnB  for  extennlotw  ihall  be 
tiberttUy  coniitrutd  by  tlie  boArd  In  the  tserolie  of  lU 
dlerretlon. 

Mr.  BTKAOALL.  X  oAn  not  lay  whAt  will  be  done  by  the 
Federal  Farm  Board  under  Ita  own  ruled  and  regulations. 
We  have  their  amuranre  and  that  of  the  President  In  his 
mewiaffe  to  Congreae  their  purpoee  ii  to  aid  the  farmers  of 
the  country. 

Mr.  BRT008.  Let  me  Mk  the  grentteman  just  this  ques- 
tion: I  notice  It  was  stated  by  one  of  the  banks  that  all 
borrowers  and  officers  of  farm -loan  associations  should 
understand  that  it  is  a  waste  of  time  to  ask  for  extensions. 
Is  not  this  very  section  put  in  here  so  It  will  not  be  a  waste 
of  time  to  ask  for  an  extension  when  an  emergency  exists? 

Mr.  STEAOALL.  That  is  one  of  the  purposes  of  this  bill 
and  one  of  the  particular  things  sought  to  be  accomplished 
by  the  particular  section  to  which  the  gentleman  refers. 

Mr.  BRIOOS.  I  am  very  pleased  to  hear  the  gentleman 
say  that  because  I  thought  that  was  the  purpose  of  the 
section. 

Mr.  STEAOALL.  With  respect  to  the  bonds  let  me  say 
now  that  there  are  many  bonds  carried  by  the  banks  and  the 
Investment  public  In  this  country  which  can  not  be  realized 
upon  simply  because  of  the  unusual  conditions  and  because 
of  the  economic  situation  in  which  we  are  involved  at  this 
time.  The  Federal  land-bank  bonds  have  stood  up  remark- 
ably well  under  all  the  circumstances,  and  with  all  deference 
to  everyone,  and  I  certainly  would  not  speak  otherwise,  I  do 
not  think  any  gentleman  would  Insist  that  legislation  ad- 
vancing $100,000,000  to  the  Federal  land  banks  could  fall  to 
stimulate  the  market  for  its  bonds.  Any  other  contention 
would  be  utterly  without  foundation. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Clerk  ^nil  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Bt  it  enacted,  •tc.  Th»t  lectlou  5  of  th«  Federal  fftrm  loan  »ct. 
a«  amended  lU.  8  C.  title  12.  ch  7.  »eca  891  fl97).  la  amended  by 
addlnx  at  the  end  thereof  »  new  pMT»Kr»ph.  m  foUow«: 

•  It  Bhall  be  the  duty  of  th«  Secretory  of  th«  TreMury  on  be- 
half of  the  United  Btatee,  upon  the  re<iueiit  of  the  board  of 
directom  of  any  Federal  land  bank  made  with  the  approval  of 
the  Federal  Piirm  Loan  Board,  to  itvib»crlhp  from  time  to  time  for 
capital  Btoek  of  «irh  bank  In  an  amount  or  amount*  apecined  in 
•uch  approv»]  or  approval*.  »\xh  «ubiK:riptlon«  to  be  aubject  to 
call  in  wbc4e  or  in  part  by  tiie  board  of  director*  of  Mtld  bank 
upon  30  day*'  notice  with  the  approval  of  ihc  Federal  Furm  Loan 
Board.  The  Secretary  of  the  Treasury  l«  hereby  aiithortred  nnd 
directed  to  take  out  and  pay  for  shRrcs  having  an  aggreRnte  par 
value  equal  to  the  amount!  ao  called:  and  to  enable  the  Secretary 
of  the  Treaaury  to  pay  for  stock  l*«ued  hereunder  there  1*  hereby 
authorized  to  be  appropriated  the  sum  of  1100  000,000.  Shares  of 
■took  toaued  pumuant  to  thl*  paragraph  shall  be  pixld  off  at  par 
and  retired  In  the  same  manner  as  the  original  capital  stock  of 
•aid  bank  aXter  aald  original  stock  ouUtandmg,  ii  any,  has  been 
paid  off  and  retired:  Provided,  however.  Thitt  stock  Issued  from 
Ume  to  time  pumuant  to  this  paragraph  may.  In  the  dliwretlon 
of  the  director*  and  with  the  approval  of  the  Federal  Farm  Loan 
Board,  be  paid  off  at  par  and  retired  In  whole  or  In  part:  and  that 
aaid  board  may  require  such  stock  to  be  paid  off  at  pur  aud  re- 
tired in  whole  or  in  part  out  of  available  resource*  of  said  bank 
The  proceeds  of  all  repayment*  on  account  of  stock  issued  pur- 
•uant  to  thu  paraffr«>pb  ahall  b«  held  in  the  Treasury  of  the 
IJnited  BUtM  and  ahall  be  available  for  the  purpoar  of  paying  for 
othar  atock  ih«r««ft«r  laaued  purauaut  to  thl*  paragraph. " 

Mr.  KILL  of  Alabama.  Mr.  Chairman.  X  move  to  strike 
out  th«  last  word. 

Mr.  Chairman,  ladles  and  gentlemen  of  the  committee,  I 
believe  the  passage  of  the  pending  bill  Is  the  best  Christmas 
present  that  the  House  of  Hepreeentatives  could  give  the 
(armen  of  tta«  country. 


U  l»  estimated  that  In  one  ootinty  In  the  Btnte  of  AUb«mft 
6a  per  rent  of  the  fnrnm  itre  under  furm  Ittrul-bttiik  nmrt- 
VMIPM,  and  I  Rm  infjirmi'd  tlmt  our  wprkly  nrw«|mppr  in  a 
amttll  nuiiUy  In  Alttlmnm,  in  one  iMur,  cuniPtl  4»  nolU'ea  of 
fol-wtoaure  UMdrr  Isml-brtiik  morturtHP* 

U'hP  bill  nmke*  ttvuiUiblp  |l()0,000,(M)0  for  llip  IrikI  Imnka. 
AtVt  If  It  I"  enni'iPd  into  l«w  niul  h  ptniHTly  tulnilulntrrrd,  It 
«l»>uUI  mpttli  timl  IM  IttiKP  mritMirp  Hump  will  be  itn  Piul  of 
tliiMM)  forpolowure*,  tlml  th*'  awful  fpur  will  bp  llflpd  tvun\  the 
hiartu  of  thnunnrula  of  men,  wompn.  nnd  rhilUrpn.  and  ihwt 
they  will  hnvp  ihp  nwppt  AMUVrtnce  tlmt  m  thin  timp  of 
ecwnomu-  duirpM  ihpy  will  not  l)i'  tlrivrn  tmi  of  thpir  homos. 

A«  thp  prrinnt  cliHtinitulwhPvl  diuliumn  of  tlip  Hrtnkltig  and 
Currrnry  Committee  has  nald,  mAiiy  of  us  undpr  his  Iciider- 
ship  Moimht  to  .srtMirr  at  the  l(Wl  RON.-^lon  of  Con«rr,«i.«i  a  favor- 
ablo  report  on  the  pending  bill,  or  one  of  similar  nature,  from 
tlv  Banking  and  Currency  Comnutter,  but  that  report  wa.n 
denied. 

The  present  Banking  tKxd  Currency  Committee  was  elected 
on  Tuesday  of  this  week.  Within  48  hours  of  lUs  election,  it 
h4d  favorably  reported  the  pending  bill,  and  to-dav.  within 
the  remarkably  short  time  of  four  days,  it  brings  to  this 
House  for  action  the  pending  bill. 

I  feel  the  committee  and  its  chairman,  who  has  given  to 
it  direction  and  leadership,  deserve  the  thanks  of  the  House 
aild  of  the  country. 

Of  the  far-reaching  and  important  legislation  which  must 
be  enacted  in  this  crisis  in  our  country's  history,  the  greater 
part  must  come  from  the  Committee  on  Banking  and  Cur- 
r^cy,  and  this  committee  takes  a  place  second  to  none  in 
this  House.  The  conxmittee  in  this  hour  is  most  fortunate 
to  have  as  its  chairman  the  distingui.shed  gentleman  from 
Alabama,  my  colleague  iMr.  SteagallJ  [ applause!,  whose 
fine  ability,  integrity  of  purpose,  devotion  to  the  public  wel- 
fve,  and  sympathetic  understanding  of  the  pt'ople  and  their 
pfoblems  command  the  esteem  and  the  confidence  of  the 
Hbuse.  ( Applause.  1  Alabama  is  proud  to  claim  him  as  her 
own.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  ABERNETHY.  Mr.  Chairman.  I  move  to  strike  out 
the  h«t  word.  Mr.  Chairman  and  ladies  and  gentlemen  of 
the  committee,  I  had  hoped  that  you  would  be  relieved  of 
hearing  anything  from  me  for  at  least  one  or  two  months 
ol  this  session.  But  the  bill  that  has  been  brought  out  from 
the  Banking  and  Currency  Committee  is  the  one  ray  of  hope, 
the  one  real  sign,  that  looks  toward  the  amelioration  of  the 
condition  of  the  people  of  my  sei-tiou  of  the  coun;,ry,  who, 
by  the  foreclosures  of  their  homes  and  farms,  are  being  put 
oet  into  the  street.s  and  highways. 

I  WHS  one  of  the  100  who  voted  again.st  the  moratorium 
o|  the  President  of  the  United  States  as  a  protest — not  be- 
ceu.sc  I  was  unwilling  to  holp  Oennany  in  her  disturbed  con- 
dition, not  becau.se  I  was  unwilling  to  help  the  International 
bankers  who  have  been  so  improvident  an  to  lend  Oennany 
115.000,000.000.  but  when  tlie  Pre.sldcnt  of  the  United  Slates 
wlrt'd  me  to  give  my  approval  to  the  propo.sod  morutorium 
ttxy  answer  was  that  if  he  would  give  the  sitine  moratorium  to 
the  distressed  debtors  of  America  by  Pedenil  owned  and 
c<)ntrolled  In.stilutlons  I  would  vole  for  it. 

I  have  a  great  deal  of  respect  for  a  former  Member  of  the 
House.  Ogden  Mills.  I  th:nk  he  is  one  of  the  great  finan- 
ciers in  the  country.  I  have  respect  for  the  ability  of  the 
Secretary  of  the  Trcasui-y.  Mr.  Mellon :  I  have  re.spect  for 
the  President  of  the  United  Slute.s.  I  know  him  personally, 
I  like  him.  I  appreciate  his  diUlLUlties.  disiigreeing  with  him 
in  politics  and  in  many  things.  I  urn  not  approHching  this 
matter  In  a  partisan  way,  but  tlie  piu-sage  of  this  bill  will 
serve  notice  on  the  men  who  have  the  enf on  ciuent  of  these 
governmental  agencies  that  they  muht  understand  that  there 
Hllould  be  tlie  same  «ympalhctic  cuiihiderution  for  the  p<>ople 
of  this  country  that  haw  been  proix)f.ed  here  for  Oermuiiy 
a|id  foreign  nationit. 

In  my  district  a  few  day.s  ago  one  little  bank  owed  the 
Frdrral  reserve  $12,0C0  and  hiul  $rj(J,000  in  Necurillea.  The 
Iqcttl  bank  asked  for  an  cxteusiun  of  the  notou  und  the  Fed- 
elal  reserve  declluod  and  the  bank  clusi-d  lUt  auurs. 
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1  fttvor  thU  legUlttllon,  and  T  want  thP  men  who  enforce  ' 

It  to  utitlPl'Kltind  lliul  H  \n  Ihr  iMl'Mil  of  Ihlh  l'niw'rp«»«  to  'im 
Ihal  rrllPf  U  grunted  to  Ihr  doWhtioildiMi  people  of  Aiurru  A 
ao  well  itA  to  Ihoie  in  foteuui  luluin       I  Alipltuine  I 

Ml     tU'lt'l'NKMM      Mr    Chulitimu    uiul    meinUer^    of    the 
eollltinMee,  pelhuin  Ihrl'P  In  tuit   lUUi  h  In  ndil  In  ll>l«  (leliutP 

Thh  bill,  to  all  amnnviuiii  en,  wMl  1)^'  tuipn  \ed  liv  u  lafMS 

tnn|n|llV  of  l.liP  liu  Mll)Pl'illl|i  nf  tie'  lluU><P 

I  lUmk,  hnwrvpr,  H  tniMht  l»f^  well  Io  piiiphn;il/p  oi^p  or 
two  rentiM'PM  In  Virw  of  Monii'  of  the  ohjeitloiv.  Ihul  huve 
bpeli  itUi"Pd  by  our  ovpn'onsei  vuilvr  fileiiiN,  The  Kedriul 
lund 'blink  wyntetn  wnt  e;ti\bll^hed  not  for  a  trtuporury  nner- 
griirv  but  as  a  peiinaiirnl  Uv.titutlon  In  tnke  oare  of  thP 
lonr-li  rm  credit  im\U  of  aHrleulturp.  In  nninml  lltnew  no 
pjutidiliir  help  wtv<  (Mnlrmplrttc'd  from  tlie  TrenMiry  It  wan 
expert ed  to  stand  on  Itn  own  feet,  Ihivliig  tlmt  in  mind, 
anyone  who  Is  not  .«i  mply  a  demiiuomie  or  wanting  to  raise 
tnJuble  of  isoino  sort  mu."?t  roneodr  that  our  of  the  funda- 
mental things  for  Ih!"  munagcmenl  of  kind  banks  always  to 
have  in  mind  is  to  maintain  the  solvency  of  tho  institution 
as  a  whole,  to  the  extent  that  the  Interest  upon  its  obliga- 
tions may  be  met  ijromptly.  whieh.  in  turn,  means  that 
securities  can  be  flouted  at  low  rates  to  provide  money  for 
the  farm  mortpaRes  and  any  other  practice  would  simply 
wipe  out  the  system  :i.s  a  permanent  agency. 

Admitting  that  ttieory.  I  have,  however,  sometimes  felt 
thai  the  management  of  the  Federal  land-bank  system,  the 
Federal  board,  and  possibly  some  of  the  local  banks  have 
leaned  backward  toci  far,  have  disregarded  practical  condi- 
tions confronting  tliem.  that  they  have  been  so  set  upon 
making  an  excellent  showing  to  the  extent  that  every  due 
installment  is  paid  ind  in  their  coffers  when  it  is  due  that 
they  have  in  many  ca.ses  forgotten  the  true  Interest  of  the 
farmer -borrower  and  the  real  purpo.se  of  the  law. 

If  there  is  any  woid  I  want  to  send  out  here  this  afternoon 
to  those  responsible  to  the  management  as  well  as  to  the 
farmers,  it  is  that  it  must  not  be  forgotten  in  the  adminis- 
traiinn  of  this  act  that  the  interest  of  the  land  bank  Itself 
and  the  Interest  of  the  farmer  borrowers  are  in  each  and 
every  case  mutual.  The  bank  must  be  able  to  sell  its  securi- 
ties; the  farmers  must,  however,  be  able  to  crop  the  land 
properly  to  pay  ther  installments.  I  think  that  should  be 
particularly  borne  in  mind  in  connection  with  the  admln- 
Istrution  of  section  'I  of  this  bill,  which  should  provide  some 
relief  to  people  whc  aie  in  default  in  one  or  more  install- 
ments. 

I  wKsh  that  section  would  have  been  more  liberal.  True, 
defaults  can.  undei  lU  terms,  be  extended  one  year  and 
puld  in  the  five  next  in.stallments,  but  I  would  have  been 
belter  pleased  If  they  could  sUnply  have  been  stepped  up  in 
the  nature  of  a  ladder  In  the  same  way  that  President 
Hoover  would  have  preferred  the  installments  on  the  inter- 
governmental debts  to  be  stepped  up.  I  mean,  of  course, 
discretion  to  let  the  Installment  with  interest  be  paid  at  the 
end  of  the  loan,  or  before  that  time  as  agreed  on.  I  think 
that  would  have  been  better,  but  as  Prance  objected  to  that, 
in  connection  with  ihe  moratorium,  so  apparently  some  one 
has  objected  to  allowing  that  discretion  in  this  bill. 

Some  relief  will  be  obtained  by  amortizing  for  a  period  of 
five  years  all  Installments  In  default.  That  will  help  some, 
but  other  methods  should  be  used  in  proper  coses.  I  was 
very  glad  to  get  the  answer  which  the  gentleman  from 
South  Carolina  IMr.  Stevenson)  gave  when,  in  response  to 
my  question,  he  told  that  this  Is  not  an  exclusive  remedy, 
but  that  the  bank  and  Its  managers  will  still  have  the  same 
discretion  which  they  had  heretofore,  the  same  rights  and 
privileges.  What  I  have  In  mind  Is  this;  We  all  know  what 
hu.s  hupi)ened  with  reference  to  the  returns  of  agriculture 
in  the  lust  decade.  We  know  that  many  of  these  loans  were 
made  ul  a  time  when,  if  conditions  retrained  as  they  were  at 
thut  time,  there  would  have  been  no  difficulty  In  payiiui  the 
semiannual  payments  provided  for  in  the  loan,  as  well  as 
taxes,  and.  In  fait,  In  good  times  many  of  tliose  loum  were 
cut  down  substantially,  Some  have  b<Tn  paid  down  now  to 
a  basis  where  the  principal  Is  but  SO  f)r  80  per  cent  of  the 
original  loan,  but  the  InstallmonU  are  made  on  the  old-loan 


baxld,  and  the  farmprn  ran  nf»t  mppt  thrm  exeapt  with  ihu 
MiPt>ir-.>l  dimculty.  Hitupliinpf  lliP.i'  gt'  willioul  iipulpd  iin- 
pro\.  lu.  Ills  lu  do  M»,  whleh  lutiniMT  tlinn  in  ilini  t.peralionN, 
Willi  iliP  lowpr  pi'li'pm  on  fniin  pio(lurt»«,  Hip  fnniiot',  even 
Ihnuuh  the  Inun  lelnliv.lv  1m  nnl  n  big  onp,  iM  unilblP  to  prtV 

the  pnlire  iiu.inllnirni  llml  beeninprt  dup  In  nny  onp  year 
nnd  the  luxeN  and  nllvi  exp.  n^'en  in  ronnrcllon  Willi  1\1M 
fwinunM  niKMallon*  'riiPirfoiP,  II  weejnn  Io  niP  tliiil  IllP  bf'nt 
inlevpht  of  the  IniiM  \h\\\k  pvIpim  lunl  the  b*^''!  ini(^t'P»i«  (»f 
the  borrower  uiulor  Kueh  tii'(Uiiir.tanees  rpijiilir  tliiil  Ihul 
loan  that  la  down  Io  a  rpaKoimblo  lmnl»  under  the  pkImHiui 
vwlup  of  ihp  Itmd  should  be  wrlttrn  on  a  nnw  n»noitlif.rtlion 
basils,  the  rpfult  then  would  be  that  Wy"  annual  nnti  »«ptnl- 
annual  payments  will  l>r  cut  proportlonalply  ko  thai  Ilia 
farmer  can  meet  them 

Even  under  section  4  I  fmr  that  the  Mrm»)rrs  nf  the 
Hou.sp  are  going  to  hear  from  that  aiialn,  becauso  under  the 
present  prices  of  farm  products,  v^hen  a  fanner,  b<?cauRe  of 
drought,  becfuise  of  the  destruction  of  hl.'<  crops  by  gra.ns- 
hopper.s,  or  for  other  rea.sons.  ha.s  gotten  Into  default,  not 
only  with  reference  to  one  or  two  installments  on  the  loan 
but  with  reference  to  his  taxes,  he  will  the  next  year  be 
unable  to  pay  all  of  the  taxes  as  to  which  he  is  in  default, 
to  pay  the  current  year's  amortization  payments,  and  also 
one-fifth  of  the  installments  already  in  default  when  the 
extension  is  granted.  I  do  not  want  to  take  up  the  time  of 
the  House  further  on  this,  except  to  say  that  the  discretion 
granted  here  will  not  cure  all  the  difBculties  by  any  means. 
It  will  help  some.  I  am  thankful  for  that.  But  I  wish  the 
committee  might  have  gone  further. 

I  hope  and  believe  that  the  management  of  the  various 
banks  will  exercise  that  discretion  reasonably  well.  I  enter- 
tain no  such  fears  as  the  gentleman  from  Maine  [Mr.  Bkedv] 
entertains,  and  I  suggest  to  those  who  think  these  lank-bank 
bonds  have  gone  down  solely  because  of  lack  of  confidence 
in  the  system,  that  while  lack  of  confidence  has  b€en  a  fac- 
tor, the  current  Interest  rates  have  also  been  a  very  great 
factor.  If  you  figure  the  current  prices  on  these  bonds  down 
to  an  Interest-rate  basis,  even  on  the  low  prices  now  prevail- 
ing in  the  market,  you  will  find  they  would  yield  but  little 
more  than  6  per  cent.  This  system  is  not  goUig  to  the 
demnltion  bow-wows  at  all.  It  is  a  fairly  sound  .system,  it 
has  succeeded  reasonably  well,  but  an  unprecedented  depres- 
sion has  brought  serious  problems,  and  now  it  needs  this 
$100,000,000  additional  provided  in  this  bill,  so  that  it  may 
function  satisfactorily  for  the  best  interests  of  all  the  people 
of  the  Nation, 

This  bill  docs  not  embody  my  views,  but  It  goes  a  long 
way  in  that  direction.  We  must  accept  It  In  good  faith,  and 
whether  It  Is  improved  or  not  by  amendments  It  deserves  the 
support  of  all  of  you.  In  order  to  show  some  of  the  collec- 
tion methods  that  have  been  maintained  in  one  of  the  banks, 
which  I  have  openly  criticized,  and  more  particularly  my 
views  with  reference  to  rewriting  loans  and  amortizing  them 
OS  new  loans,  I  ask  unanimous  consent  that  I  may  extend 
my  remarks  by  including  cerUln  correspondence  which  I 
have  had  with  the  President  of  the  Federal  Lund  Bank  of 
St.  Paul  upon  these  subjects. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURTNESS.  My  letter  dated  October  16.  1031.  deals 
,  in  a  general  way  with  the  need  of  rewriting  the  loans  and 
'  also  with  the  practice  adopted  by  some  collectors  to  force 
I  farmers  to  give  security  on  the  following  year's  crop  to  cover 
i  post  due  and  current  installments.  I  also  urged  that  no 
foreclosures  be  started  where  the  farmers  were  doing  their 
I  best  and  willing  to  carry  on. 

Oranb  raUK*,  N    Dak„  October  16,  1931. 
I  Hon    r   H    Kt.AWON, 

Premdent  Federal  Land  Burik.  St.  Paul.  Minn. 

DtCAR   Ma.   Kuawon:   Tlfuw)   permit   mt   to    iruntunll    hripwlth    n 

loiter  jvi».l   i-rcrivoU  from   Mr    .1.  J.  Erleoddon    of  Hrrvel,  N  nt»k„ 

arerplary-treunurpr  of  the  Cr>-*tal  rodaral  UnU  nmik  yVbooclallon, 

and   which   U  a*lf-cixplanutnry. 

I  a«*um*  that  you  and  your  aaaociitt**  htivc  hrn-Uiforr  Kivcn 

i  coiinUiiTutlon   to  tho  proposal   which   hr   nrnkw  to  rcvrlK'   hwnn 

that   hwv*  ba*n   runnluK   Tor   a   number  of   yenr^  M|'nn   whieli   t\ 

I  aubitantlal  amouut  of  principal  baa  baan  puld.  Uius  pvittuig  tham 
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Into  th«  uflM  ihApc  M  If  ft  n^w  In«n  would  b*  mftde.  tncludlnn 
any  amount  that  thay  may  b«  tn  dafault  in  the  principal  of  tha 

n»w   loan.  ^  -  .  .w  »   .» 

Thli  itrlkea  me  m  a  practical  BUggoetlon,  and  I  nop«  that  It 
may  recelTe  sympathetic  coniildemtlon,  I  realize  that  upon  lower 
•slstlnc  values  aome  ot  such  loam  may  be  a  little  higher  than 
would  be  ((ranted  If  there  were  no  prior  loan  and  a  new  applica- 
tion would  be  made.  On  the  other  hand.  It  strikes  me  that  the 
bank  would  not  be  the  loser,  but  would  by  this  method  get  the 
paper  Into  better  ahape  and  would  make  It  that  much  eaaler 
for  the  borrower  to  carry  on.  While  we  all  hop«  for  a  change  for 
the  better  in  agriculture.  I  feel  most  of  us  agree  that  the  change 
will  be  slow  and  that  It  will  be  difficult  for  any  farmer  to  pay 
up  sccumulated  debts  of  the  past  two  or  three  yeara.  In  other 
worda.  the  proposal  wo\ild  amo\int  simply  to  an  amortisation  of 
hla  present  defaults. 

I  have  at  no  time  criticised  the  policy  of  the  land  bank  In 
asking  for  further  security  with  reference  to  unpaid  Installments 
and  have  not  advised  borrowers,  as  I  vinderstand  soma  ofBclala 
have,  to  refuse  to  give  sacurlty  for  past-due  inatallmanta  upon 
subsequent  crops  or  upon  chattels.  I  do.  however,  feel  that  there 
are  many  practical  objections  to  dotng  so  both  from  the  viewpoint 
of  the  farmer  borrower  and  the  viewpoint  of  the  bank.  The 
Interests  of  the  borrowers  and  the  land  banks  are  mutual.  Unleas 
the  borrower  can  succeed,  the  bank  wUl  have  to  take  on  a  larga 
amount  of  real  estate,  which  It  certainly  does  not  want.  If  the 
land  bank  ties  up  all  of  the  available  security  which  a  borrower 
poaaaases.  the  latter  becomes  so  embarrassed  that  be  can  not 
possibly  farm  the  land  In  the  way  that  It  should  be  farmed.  This 
yeur.  more  than  ever  before,  the  farmers  are  short  of  feed  and 
will  have  to  buy  it  They  have  no  money  and  naturally  need  to 
use  any  reserve  sectinty  they  might  have  either  In  the  form 
of  chattels  or  of  cropa.  Laborers  no  longer  work  as  they  did 
30  or  30  years  ago.  by  the  seaaon.  and  wait  for  their  money  until 
fall,  when  ihey  could,  of  course.  fUe  a  labor  Hen  for  their  protec- 
tion. They  now  demand  that  their  money  be  paid  at  least  every 
month.  If  not  every  week,  and  the  right  to  file  a  labor  Hen  Is 
limited  to  the  laborer  who  performs  the  work  and  Is  not  granted 
to  the  person  who  may  lend  the  farmer  money  with  which  to  pay 
his  labor.  In  fact,  there  la  getting  to  be  less  and  less  men  hired 
by  tha  seaaon.  and  farmers  now  generally  hire  only  temporary 
help  by  the  day.  who  must  be  paid  aa  the  work  Is  done.  The 
aama  situation  Is  tnae  with  reference  to  feed  for  hla  work  stock. 
oU  and  fuel  for  tractors,  etc. 

The  point  I  am  making  Is  simply  this,  that  tf  the  farmer  has 
BO  aecurlty  to  offer  during  the  season  to  take  care  of  his  farming 
expenses,  the  land  bank  Itself  wllf  suffer,  because  the  land  will  not 
be  properly  farmed  and  much  of  It  may  He  Idle. 

In  this  State  we  are  suffering  from  almost  complete  crop 
failure  In  all  but  three  or  four  counties.  On  my  farms  In  Grand 
Porks  Cotuxty  I  have  gone  out  and  pvirchased  thousands  of  bvishels 
of  grain  for  the  feeding  of  our  cattle,  hogs,  and  sheep.  I  could 
not  have  done  this  If  my  Income  were  limited  to  the  income  from 
the  farms.  Frankly,  I  do  not  see  how  the  average  farmer  can  pos- 
albly  pay  hla  taxes  and  his  Installments  on  his  real-estate  loans. 
to  aay  nothing  ot  his  Indebtedness  to  the  intermediate  credit  bank 
or  elsewhere  upon  his  chattels.  I  am  just  as  anxious  aa  anyone 
that  the  Federal  land  bank  be  In  a  position  to  ptay  the  Interest 
on  its  bonds  and  continue  to  receive  money,  so  that  It  may  func- 
tion for  the  best  interests  of  agriculture.  We  are.  however,  con- 
tronted  with  a  serious  situation,  and  I  feel  that  we  must  not 
forget  what  I  have  alraady  stated  In  this  letter,  that  In  the  long 
rtm  the  Ixrteresta  of  the  borrowers  and  the  bank  are  mutual .  I  had 
parwonally  Intandad  to  introduce  legislation  in  the  coming  session 
of  Oomgreas  for  relief  along  the  lines  proposed  by  President 
Boover.  I  am  vary  glad  th*t  he  has  taken  the  initiative  in  that 
respect  and  I  hope  that  we  can  work  out  something  that  will  be 
practleal.  In  the  meantime  I  hope  that  no  foreclosures  will  be 
■tartcd  afpalnat  farmers  who  are  willing  to  do  their  best  and  who 
are  anxioua  to  continue  with  their  farming  operations.  Naturally, 
X  am  not  urging  tha  cessation  of  foreclosures  upon  farms  where 
the  borrower  has  thrown  up  his  hands  and  Is  either  unable  or 
unwilling  to  proceed  further. 

Trusting  that  these  suggestions  may  be  given  ]rour  aympathetlc 
consideration  and  If  need  be  aubmltted  to  the  Fsderal  Farm  Loan 
Board.  I  remain, 

Very  truly  yours. 

O.  B.  Buanraaa. 

P.  8. — I  have  taken  the  liberty  at  reading  the  foregoing  to  &Cr. 
O.  P.  N.  Anderaon.  president  of  the  Starkweather  Aaaoclatlon,  who 
dropped  in  for  a  vlalt.  and  he  authorised  me  to  say  that  my  sug- 
gestions have  his  hearty  approval,  that  he  regards  them  as  prac- 
tteal.  and  that  he  hopea  you  will  give  them  careful  conrtderatlon. 

O.  B.  B. 

Mr.  Klawon.  ];)resident  of  the  bank,  replied  under  date 
of  October  30,  1911: 


Laivd  Baitk  or  St.  Paut., 

St.  Paul.  Jfinn..  October  JO,  1931. 

O.  B.  BUBiNlSS, 
Member  of  Congreaa.  Qrimd  Forks,  N.  Dak. 
DsAa  Ma.  BtnrrKxss:  Yoiir  letter  of  October  16.  Incloalng  letter 
t  you  by  Mr.  J.  J.  Brlendaon.  of  Henael,  N.  Dak.,  came  to  my 

during  my  abaenee  from  the  city. 
The  auggeetloa  made  by  Mr.  Erlendaon  la  entirely  practical  in 
tha  aaaouat  of  Um  loan  necdad  bf  a  farmer  to 


rsftnanca  hla  present  obllKatlona  la  of  such  an  amount  that  under 
present-day  valuations  the  loan  would  be  one  that  would  come 
wiihln  the  requirements  of  the  F>dorril  furm-loan  ayt.tem  Wt 
hjtvc  In  B  great  many  Inatanrca  during  tlic  ptvftt  few  years  re- 
financed men  who  already  had  lonna  with  rhla  banX  under  such 
aq  arrangement  and  In  theae  cases  the  Iouum  have  been  handled 
jyit  the  same  as  applications  for  entirely  new  loans 

I  know  from  the  discussions  that  we  have  hud  -Alth  you  and  as 
yolu  Indicate  In  your  present  letter  that  you  ngrre  wUh  \\n  that 
u4der  existing  conditions  unusual  dlstrlmlnatlon  Is  ne<-essary  In 
thp  selection  of  flrst-mortga^'e  farm  loan.-^  and  that  neceswanly 
current  appraisal  values  must  be  upon  a  rejksonably  conservative 
ba^.  We  endeavor  In  this  connection  to  detcn.i:nc  as  nearly 
aei  we  can  what  farm  lands  ofTerwl  as  ne^iirlty  shoikl  be  worth 
b^sed  upon  the  Income  that  they  might  produce  over  a  period  of 
ye|irs  In  the  hands  of  an  average  farmt-r  realizing  that,  with 
prtces  as  low  aa  they  are  to-day.  under  ordinary  conditions  u  good 
farmer  should  be  able  to  produce  more  Income  from  his  land 
tllan  he  was  able  to  this  last  year. 

^Thare  can  be  no  question  but  what  the  long-term  amortlTatton 
repayment  plan  of  Paderal  land-oank  loans  is  the  logical  one  lor 
alf  f armera  to  use  In  financing  iheir  land  holding.s.  I  thiiilc  that 
w^  are  all  agreed  that  there  never  ha.-*  beesi  a  lot  of  monry  n'.iu!^> 
ovtor  a  period  of  yeara  just  from  the  operation  of  u  farm  nnrt  that 
tn^  years  gone  by  a  good  many  of  tl»e  large  ttccumu!f»tion«  of  prodt 
th|at  were  apparent  in  the  farnuug  busineMt  were  the  result  uf 
increased  market  prices  for  farm  lojid 

•We  are  glad  to  have  you  nay  that  you  are  In  accord  with  our  grn- 

eril  collection  policy  and  practice,  and   In  thi-  ronnrrtion  T  wi«h 

!  toi  reiterate,  what  we  have  heretofore  told  you.  that  we  want  r/i 

{  gl^t  careful   individual   consideration   to  all   uf   the  clrcvimsluuces 

I  surrounding  each   Individual  loan  that   we  have  upon  our   biH)i:s. 

I  Wt  endeavor  to  have  our  fi«"ld  men  and  assocHtton  offlcers  fMrni'.;i 

u4  with  detailed  reports  that  will  make  it  po«»lble  for  us  to    jive 

th|ase  cases  this  necessary  consideration,  and   in  thOAe  cases  wnere 

1  It  Is  apparent  that  the  borrower  is  doing  everything  that  he  can 

i  aijd  really  wants  to  carry  on  and  work  out  of  his  difflciiltle.s  and 

hl^  financial  position,  his  method  of  operation  and  the  attitude  of 

hl^  other  creditors  are  such  that  it  seems  rea.<«onably  certain  that 

ha  Is  going  to  be  able  to  do  this  under  ordinary  conditions,  we  .-ire 

granting  reasonable  indulgence.     We  are  in  practically  all  of  these 

ca^es  asking  that  the  borrower  give  us  a  crop  mortga;^e  on  crops 

tliat  he  expects  to  produce  during  the  next  mowing  seaaon  and  !n 

sotne  cases,  personal -property  security  as  well. 

It  should  be  entirely  fair  that  the  income  from  land  securing  a 
flitst-mortgage  loan  should  be  used,  first,  to  pay  taxes  and  intrrest 
ui^n  such  loans  in  order  that  the  farm  may  be  preserved  for  the 
o\^er.  not  only  as  a  home  but  for  the  purpose  of  producing;  the 
nacessary  income  for  him  to  meet  all  of  his  outstanding  oblif;a- 
tl^ns.  From  this  viewpoint  It  is  just  as  essential  to  his  other  cred- 
Iters  that  this  be  done  as  It  Is  for  this  bank  and  the  National  Farm 
Ldan  Association,  through  which  his  loan  was  made  Wo  endt'.ivor 
to(  make  this  practice  just  as  fair  to  the  borrower  as  it  is  to  the 
association  and  this  banJt.  There  are  cases,  of  course,  where,  as 
yc*u  state  in  yoiir  letter,  borrowers  have  given  up  or  are  hopele5.sly 
Insolvent,  and  in  such  cases  foreclosure  Is  naturally  the  only  logical 
prtxedure. 

We  recognize  the  fact  that  a  preat  many  farmers  in  North 
Dakota  this  year  are  finding  it  unusually  difHcult  on  account  of 
crbp  conditions  that  existed  during  the  pa^^  sea-son.  and  in  consid- 
ering delinquencies  that  we  have  in  that  State,  we  are  giving  due 
regard  to  this  condition. 

!E»re8ldent  Hoover's  suggestion  for  added  capital  for  the  Federal 
la|id  banks  la,  I  believe,  a  very  sound  one.  and  a  plan.  If  carefully 
wdrked  out  and  administered,  that  will  be  especially  helpful  in  en- 
larging the  activities  of  the  Federal  farm -loan  system.  It  should 
h^ve  the  effect  of  stabilizing  the  Federal  land-bank-bond  market 
uAon  a  favorable  Interest  basis,  and  If  this  is  done,  of  course,  the 
ba|nks  will  be  able  to  procure  the  necessary  funds  for  making  ftrst- 
mt»rtgage  loans  to  farmers  at  reasonable  rates  of  Interest. 

At  the  present  time  the  Interest  and  tax  burdens  of  our  farmers 
p^sent  the  moet  difflcult  problems  that  they  have  to  contend 
wllth.  and  anything  that  can  be  done  to  bring  about  a  redurtxm 
In,  these  Items  of  cost  to  the  farmer  wUI  not  only  be  helpful  to 

T culture  generally  but  to  our  country  as  a  whole 
appreciate  your  having  written  us  as  fully  as  you  did  In  thU 
ca#e,  and   note  that   you  discussed   your  letter  with   Mr    O    P    N 
AAdarson.  president  of  the  Starkweather  National  Farm  Loan  As- 
sociation, with  whom  I  had  the  pleasure  of  visiting  at  some  length 
In  my  office  a  short  time  ago 

|I  hope  that  befwt  you  leave  for  Washington  for  the  next  ses- 
sli^n  of  Congress  you  will  find  It  convenient  to  drop  int^  the 
bank  In  order  that  we  may  discuss  these  vital  question*  with  you 
fiffther.  If  at  any  time  you  have  any  speclfir  cases  brought  to 
ycwr  attention.  I  shall  be  glad  to  have  you  write  me  concerning 
thiem.  and  will  be  glad  to  have  your  further  suggestions  from 
U^M  to  time. 

^Thanking  yovi.  I  am  very  truly  yours, 

P.  H.  Klawon,  President. 


Bet 


itaare  the  foregoing  letter  arrived  many  protests  had 
ccpne  to  me  as  to  collection  methods  adopted  by  the  bank. 
Wlhile  agreeing  with  much  of  what  Mr.  -Klawon  stated  in 
hJto  letter,  I  could  not  agree  with  him  in  all  his  conclusions. 
80^1  wrote  him  again  on  November  2.  1331. 
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QtAKD  roRKJ,  N.  Dak.,  November  2,  1931. 
Mr.  P  H   Ki-Awoif, 

Prenident  Federal  Land  Pank.  8t.  Paul.  Mtnn. 

Dr.AS  Mft.  Klawon:  I  appreciate  your  favor  of  October  30,  which 
I  have  read  with  interest. 

1  am  also  In  receipt  of  copy  of  letter  written  Mr.  Torgerson, 
county  auditor  of  Ward  County,  which  has  been  forwarded  from 
Washlnitton. 

While  1  am  glad  to  note  your  asrurances  that  the  case  of  each 
borrower  will  be  handled  on  Its  own  merits  and  while  I  feel 
justified  to  believe  that  each  Individual  ca.sc  actually  reviewed  by 
yourself  or  other  officers  of  the  bank  will  receive  fair  treatment. 
I  am  not  as  confident  as  I  was  a  few  weeks  ago  that  the  borrowers 
win  as  a  rule  be  treated  with  the  lenlcr.ry  which  seems  vitally 
necessary  at  this  time.  In  other  wordK.  I  fear  that  your  men  In 
the  field  and  your  collection  department  are  more  interested  In  I 
making  a  showing  than  they  are  In  makli^g  it  possible  for  the  ! 
farmer  to  carry  on.  even  though  the  latter  should  be  of  almost 
OS  great  Importance  to  the  bank  as  to  the  borrower  himself 

I  agree  that  the  Income  from  land  should  be  first  used  to  pay  i 
taxes  and  Interest  upon  the  mortgage  IndebtednesN  and  thus  pre- 
serve the  farm  for  the  owner.  It  must,  however,  bo  borne  In  mind  ! 
that  most  of  the  farmers  have  no  credit  and,  therefore,  must  pay 
CttKh  for  Items  nuch  as  twine,  thronhltig  cohIh.  repairs  to  mafhiii- 
ery  etc  Fortui;at.fly  most  of  them  sell  cnou^'h  cream  to  take  cure 
of  their  grocery  bllU.  Seed  and  feed,  however,  must  be  bought  If 
the  Federal  land  bank  Inslnts  on  a  full  accounting  where  the  1031 
crop  was  morlgaged  to  secure  piist  Installments. 

As  intimated  In  a  former  letter,  I  shall  porsonally  be  glad  to 
give  active  support  to  the  proposal  to  furnl»h  added  capital  for  the 
Federal  land  banks  from  the  Treasury.  In  fact,  I  am  willing  to 
vote  to  furnish  public  money  for  the  purpose  of  segregating  land 
that  has  been  foretloRcd,  as  well  as  to  carry  unpaid  ln«tttllmonu. 

Your  letter  Is  general  and  1  am  not  attempting  to  ralHC  any 
Issue  with  any  of  the  statements  msde  by  you  with  the  exception 
of  making  some  additional  comment  on  the  second  paragraph 
thereof.  You  state  that  the  refinancing  of  present  obligations  is 
practical  In  those  cases  where  the  sum  unpaid  "  i.s  of  such  an 
amount  that  under  present-day  valuations  the  loan  would  be  one 
that  would  come  within  the  requirements  of  the  Federal  farm- 
loan  system."  By  Implication  you  hold  that  If  the  unpaid  amount 
Is  greater  than  would  be  approved  as  a  new  loan,  the  suggestion  is 
not  worthy  of  consideration. 

I  can  not  see  It  in  that  light.  The  land  bank  Is  In  no  different 
position  from  what  a  private  individual  or  corporation  would  be  in 
if  confronted  with  a  similar  state  of  facts.  The  money  is  already 
Invested  in  the  land.  Defaults  have  already  accumulated  to  such 
an  extent  that  with  the  small  earnings  of  agriculture  it  does  not 
seem  possible  that  the  borrower  can  catch  up  for  years  to  come,  j 
Amortizing  the  defaults  In  a  new  loan  would  ordinarily  reduce 
each  installment  sllphtlv  and  would  give  the  farmer  a  few  more 
years  in  which  to  retire  the  entire  debt.  The  land  bank  would  be 
in  no  worse  cond  tlon  than  it  is  to-day.  In  fact,  putting  the 
debt  into  a  new  form  which  would  seem,  and  which  would  be, 
much  easier  for  the  farmer  would  inspire  him  with  new  hope 
and  courage.  Within  a  year  or  two  it  might  make  it  possible  for 
him  to  Improve  further  his  farm  with  fencing  and  other  equip- 
ment so  vitally  nece-^sary  in  tlie  diversification  program  which 
must  come  throughout  this  country  If  our  system  of  agriculture 
Is  to  become  a  properly  balanced  one.  Interest  would  be  paid 
upon  the  amount  in  deiault,  and  unless  our  country  goes  to  the 
damnation  bow-wows  entirely,  the  chances  for  retirement  of  the 
entire  debt  would  be  very  good.  If  the  bank  should  lose  out  by 
adopting  that  method.  It  seems  certain  that  it  would  lose  more  by 
taking  title  to  the  land  and  holding  it  until  a  buyer  can  be 
found 

I  hope  these  suggestions,  together  with  what  I  stated  In  my 
letter  of  October  30,  will  receive  your  continued  consideration. 

I   appreciate    your    Invitation   to   visit   you   at   the   bank   before 
returning  to  Wiishington.     I  shall  try  to  arrange  my  affairs  so  as 
to  see  you  when  I  go  through  St.  Paul. 
Very  sincerely  yours, 

O.    B.    BURTNKSS. 

Mr.  Klawon's  reply  of  November  5,  1931  was  more  .satisfac- 
tory, at  least  in  assuring  consideration  for  each  case  upon  Its 

merits. 

The  Federal  Land  Bank  or  St.  PAin-, 

St.  Paul,  Minn.,  Soiember  5,  1931. 

Hon    O.  D.  BunTNrss, 

Member  o/  Co7i^rc*.<»,  Grank  Forks,  N.  Dak. 

Dear  Mb.  Burtness:  This  will  acknowledge  receipt  of  your  letter 
of  November  2  referring  to  our  letter  of  October  30. 

I  presume  that  Mr.  Torgcr.non,  county  auditor  of  Ward  County, 
has  sent  you  a  copy  of  the  resolution  adopted  by  the  Ward  County 
board  under  date  of  October  30  followlug  a  conference  which  our 
Mr.  Tliwlng  had  with  them. 

You  may  be  assured,  Mr.  Burtness,  that  all  delinquent  loans  re- 
ceive careful  study  and  consideration  by  the  senior  officers  of  this 
institution,  who  are  members  of  our  executive  committee,  before 
they  are  placed  in  foreclosure.  Necessarily,  before  this  Is  done, 
our  collection  department  Ls  a.sked  to  exhaust  every  possible  effort 
In  either  making  collections  and  placing  the  loan  in  good  standing 
or  obtaining  full  information  regarding  the  borrower's  circum- 
stances in  order  that  we  may  fairly  determine  whether  or  not  we 
would  be  jxistified  in  deferring  foreclosure.  Under  existing  condi- 
tions, of  course,  there  are  a  good  many  cases  In  which  there  may 


be  an  honest  difTerenr*  of  opinion  aa  to  th#  »(1vl«vblllty  of  whirh 
Is  the  proper  course  to  pursue.  It  is  only  natural  that  we  mvjst  be 
guided  to  n  considerable  degree  by  the  banks  past  experience  In 

such    CUSOB. 

In  cancs  whcro  we  have  a  mortgage  upon  1031  crops  we  hart 
tried  to  cooperate  with  borrowers  In  p'ovldlng  for  seed  and  feed 
for  next  year's  operations.  Of  course,  where  some  of  thin  crop  la 
going  to  be  used  to  feed  livestock  thst  Is  to  be  marketed,  t»nd  such 
livestcxik  Is  mortgaged  to  some  other  creditor,  we  feel  that  the 
value  of  such  feed  should  be  released  from  the  sale  proceeds  of 
such  livestock  and  applied  upon  the  Indebtedness  due  this  bank. 
This  we  believe  Is  not  only  fair,  but  will  ultimately  benefit  the 
other  borrowers'  creditors  also.  Where  borrowers  find  It  necessary 
to  make  Federal  feed  and  seed  loans  we  are,  of  course,  willing  to 
give  consideration  to  the  matter  of  signing  the  necessary  walvera. 
We  feel  that  In  these  cases  we  should  have  full  liilormatlou  set- 
ting out  the  need  for  such  feed  and  seed  loans. 

In  connection  with  the  refinancing  of  present  mortgages  for  a 
Budlclently  Increased  amount  to  take  care  of  current  delinquen- 
cies, the  bank  is,  of  course,  limited  under  the  pruvi.Hious  of  the 
Federal  farm  loan  act  In  the  making  of  loans  to  loans  that  do  nut 
exceed  60  per  cent  of  the  appraised  value  of  land  mortgaKud  plus 
20  per  cent  of  the  appraised  value  of  the  permanent  innured  Im- 
provements Uiereon.  In  making  appraisals  the  v.iluc  or  Und  for 
a^rricultural  purpows  Is  the  basis  of  appralMai  and  the  earning 
power  of  said  land  munt  be  a  principal  factor.  In  this  rfspect,  of 
course,  the  loaning  activities  of  the  Federal  land  bank  must  be 
curried  on  somewhat  differently  than  those  of  a  prlvaU*  Individual 
Of  corporation.  In  a  general  way,  of  course,  the  majority  of  such 
cases  as  arc  meritorious  cun  be  worked  out  under  our  jiollcy  of 
permitting  a  temporary  deferment  of  foreclcsure  und  giving  the 
borrower  an  opportunity  to  work  out  of  his  dlfficuitles. 

I  am  hopeful  that  you  will  find  time  to  call  at  the  bank,  aa 
you  have  Indicated  In  your  letter,  on  your  way  through  St.  Paul, 
so  that  I  may  have  an  opportunity  of  discus.°.lng  this  with  you. 
The  thought  occurs  to  me  that  possibly  you  will  be  going  through 
St.  Paul  either  before  or  alter  business  hours;  and  If  this  Is  the 
case  and  your  time  here  Is  limited,  I  will  appreciate  having  you 
wire  me  In  advance  In  order  that  I  may  arrange  to  meet  you. 

Thanking  you,  I  am,  yours  very  truly. 

F.  H.  Klawon,  President. 

Without  in  any  way  casting  aspersions  upon  any  indi- 
vidual, I  feel  justified  in  including  my  letter  of  October  30, 
1931,  which  comments  upon  the  drastic  collection  policy 
pursued  in  September  and  October  of  this  year,  but  which 
fortunately  has  now  been  much  moderated.  Names  are 
omitted  from  the  letter  in  this  extension: 

Grand  Forks,  N.  Dak.,  October  30.  1931. 
Hon.  F.  H.  Klawon, 

President  Federal  Land   Bank.   St.   Paul,  Minn. 

Dear  Mr.  Klawon:  I  hesitate  to  write  you  again  before  receiv- 
ing a  reply  to  my  letter  of  the  16th  instant,  but  understand  you 
have  been  in  Washington,  so  I  realize  that  you  are  more  than  busy. 

I  can  not  help  but  wonder  whether  you  men  in  the  bank  realize 
the  tremendous  criticism  that  Is  being  made,  not  only  by  your 
borrowers,  but  by  people  generally.  Including  our  most  conserva- 
Uve  business  men,  against  the  collection  methods  employed  by  the 
I  bank.  Some  Indication  thereof  is  shown  In  the  resolutions  that 
are  now  commencing  to  be  passed  in  various  counties  of  the 
State,  but  they  amount  to  little  or  nothing  as  showing  the  Intense 
feeling  which  exists. 

I  feel  that  I  have  been  judicial  In  my  viewpoint  with  reference 
to  the  bank;  at  least,  I  have  tried  to  be.  I  have  realized  full 
well  that  Its  permanent  operation  of  necessity  depends  upon  the 
bank's  ability  to  collect  upon  its  mortgages  and  that  It  Is  vltaUy 
Important  to  pay  promptly,  not  only  the  Interest  but  the  principal, 
of  the  securities"  Issued  by  the  bank. 

On  the  other  hand,  I  am  also  Interested  In  the  welfare  of  the 
farmer-borrower.  I  do  not  believe  that  It  will  help  these  agri- 
cultural States  to  substitute  another  set  of  farmers  for  the  ones 
who  are  already  on  the  land  and  who  are  willing  to  do  their 
best  to  carrv  on.  I  want  to  repeat  what  I  stres.sed  In  my  former 
letter  that  the  Interests  of  the  borrowers  and  the  bank  are  mutual 

Since  writing  you,  Mr. ,  secretary -treasurer  of  the 

farm-loan    association,    operating    around    in 

County,  brought  In  some  files  of  correspondence  which  I  have 
had  the  opportunity  to  examine.  I  want  to  say  frankly  that  I  am 
very  much  disappointed  in  the  attitude  taken  by  some  of  the 
men  representing  the  bank  as  disclosed  by  such  correspondence. 

This  is  particularly  true  of  one ,  representing  the 

collection  department.    I  don't  know  Mr. He  Is  doubtless 

an  able  individual  and  probably  a  very  fine  fellow.  I  understand 
that  he  was  employed  by  the  bank  on  the  theory  that  he  Is  a 
good  collector.  If  being  unreasonable,  unsympathetic,  and  hard- 
boiled  constitutes  ability  as  a  collector,  I  believe  he  Is  entitled  to 
the  very  highest  possible  rating.  If  the  attitude  assumed  by  him 
In  the  correspondence  which  I  have  examined  Is  to  become  the 
policy  of  the  land-bank  system,  I  am  convinced  that  no  loaning 
agency  which  ever  did  business  In  this  territory  has  ever  found 
Itself  in  such  111  repute  as  the  Federal  land  bank  will  be  within 
a  comparatively  short  time. 

But  so  much  for  that.     I  picked   at  random   three  cases  from 

Mr    file,  and  I  am  going  to  take  the  liberty  of  referring  to 

each  of  them,  for  I  have  tried  to  analyze  them  fairly.  The  com- 
ments I  make  are  upon  the  assumption  that  the  facts  stated  by 
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ttM  uaount  of  tte  U»n. 


by  a 


to  '  804 1  wrote  him  agaic  on  November  2.  1931. 
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Mr. In  the  lett«n  to  tHe  bank  are  correct,  for  I  have  alwaTB 

found  him  ahaoiutely  truthful,  and  I  consider  bis  Judgment  good. 

.    LOAM    14.499. 

This  land  aeems  to  be  In  good  shape  for  next  year's  crop.  The 
•mount  of  the  original  loan  has  been  cut  down  almost  tl.OOO.  If 
he  >»eil8  all  his  wheat,  he  wUl  realise  approximately  fSS  above  har- 
vesting and  threshing  costs.  A  seed  lien  of  $100  Is  unpaid.  The 
•mount  of  oats  and  barley  raised  dviring  the  year  is  obviously 
tosutnclent  for  feed  to  working  horses  and  other  stock.  Na  men- 
tion need  be  made  of  necessary  living  expenses.  In  spite  of  these 
facts  the  bank  demands  retirement  of  amortiiation  Installment  of 
9163.S0.  payment  of  the  1927  taxes,  and  a  crop  mortgage  to  cover. 
not  only  taxes  and  Installments  past  diie,  but  €ilso  the  installments 
that  will  become  due  In  1932.  That  I  regard  such  requirement 
tinreaaonsble  to  putting  the  matter  mildly,  for  no  consideration 
seems  to  be  given  to  the  almost  total  crop  failure  existing  there 

this  year.     The  worst  thing  that  could  happen  to 

•nd  his  creditors,  including  the  Federal  land  bank,  would  be  for 
him  to  sril  hto  feed  grain  and  apply  the  small  proceeds  that  would 
be  reftllaed  therefrom  upon  the  Installments  due  your  bank.  It 
vould  cripple  Ma  farming  operations  so  that  a  reasonable  Income 
can  not  be  eapected  next  year.  Statements  cont&ined  In  the  treas- 
urer's letter  of  September  38  would  indicate  that  the  demand  is 
gToter  than  might  otherwise  be  the  case  for  the  reason  that 

bank  holds  a  subsequent  lien  upon  the  property.     A 

■Imllar  thought  prevails  in  other  eases.  I  am  personally  astoiinded 
at  theae  ■uggeatlons.  Bepresentatlves  of  your  bank  in  subctance 
•re  demanding  that  the  local  bank  supply  the  funds. 

If  lir. does  so,  he  is  not  only  a  poorer  business 

man  than  I  think  he  te.  hut  I  would  unhesitatingly  say  that  he 
would  be  treating  the  eredttors  of  the  bank  most  unfairly.  His 
first  obligation  is  to  his  depositors,  and  I  regard  it  un]\ist  for  rep- 
resentatives of  the  Federal  land  bank  to  make  demands  which,  If 
met,  would  unquestionably  result  In  the  closing  of  more  of  our 
local  banks  In  this  State  and  thus  add  to  the  present  distress,  as 
well  as  to  make  more  dlfflcult  the  ultimate  collection  of  the 
money  d\ie  you.  The  proposal  to  include  in-stallments  not  yet 
dtie  In  the  chattel  mortgage  security  has  also  seemed  to  me  un- 
fair. I  do  not  criticize  a  request  for  security  upon  installments 
or  taxes  which  are  past  due.  If  those  can  be  paid  out  of  next 
year  8  crop,  not  only  the  borrower  but  the  bank  would  be  doing 
very  well  In  getting  the  loan  back  in  pretty  good  shape. 

On  the  whole,  it  strikes  me  that  this  Is  a  loan  as  to  which 
earnest  ocmslderatlon  should  be  given  to  the  Buggestion  to  re- 
write it  on  a  new  basis,  including  past-due  installments  in  a  new 
principal,  thus  amortizing  It.  The  pro&t  available  in  farming  in 
one  year  can  not  possibly  be  sufficient  to  take  care  of  several 
years'  taxes  and  installments.  Foreclosing  the  mortgage  will  not 
bring  in  funds  with  which  to  pay  interest  on  the  bonds  but  will 
add  to  the  difficulties  of  your  management. 


LOAN    I8.SI5-D, 


In  this  case  the  methods  which  we  expect  to  find  In  a  cheap, 
trreaponslhle  oollectton  agency  with  no  standing  are  employed,  as 
shown  by  the  7-day  notice  in  the  letter  of  October  14.  The  first 
tmpald  instalment  matured  December  27.  1930.  Two  years'  taxes 
are  tmpald.  While  a  smaller  proportion  of  the  original  loan  has 
been  retired  than  in  the  case  immediately  preceding,  the  land 
has  been  eonsklerahly  improved  since  It  was  purchased  and  is  in 
food  shape  (or  next  year.  The  owner  is  conservative,  not  even 
owning  a  car.  Wheat  raised  on  the  farm  would  probably  not 
•mount  to  (100  after  the  threshing  and  twine  bill  is  paid.  The 
bulUHngs  sseuied  with  you  naturally  require  protection  against 
loss  by  fire,  and  the  premium  will  amount  to  $tQ.  Tour  bank 
suggeMs  that  he  pay  up  defaults  amounting  to  •381.64.  How 
can  he  possibly  obtain  any  such  amoxmt  unless  he  goes  out  and 
steals  it?  Here.  too.  the  bank  is  fully  as  much  interested  in  re- 
taining the  feed  on  the  farm  as  to  the  borrower.  Any  requirement 
that  he  pay  more  than  one  Installmint  or  the  past-due  taxes 
•eems  impossible  of  performance  unlees  you  expect  the  Adams 
bank  to  advanoe  the  money  and  thus  prejudice  the  rights  of  its 
depositors.  Thto  would  fully  account  for  the  proceeds  of  the  wheat 
raised  on  the  farm,  but  I  presume  he  could  locate  seed  wheat 
somewhere  elas. 


toair  is,se2-D. 


Here  again  your  competent  and  efficient  collector  suggests  that 
the  sale  of  the  wheat,  "  together  with  the  oate  and  barley,"  raised 
on  this  farm  would  retire  the  September  13.  1930,  Installment 
and  make  a  substantial  payment  on  the  1928  taxes.  Possibly  he 
has  never  seen  a  farm  so  that  he  may  not  know  that  the  horses 
required  to  operate  It  next  year  will  need  considerably  more  than 
aoo  biishels  of  oats  and  200  bushels  of  barley  If  they  are  to  do 
the  work  required  In  taking  care  of  next  year's  crop.  An  arbitrary 
demand  that  feed  in  this  amoiint  be  sold  is  positively  aslniue 
unless  you  want  the  farm  to  lie  idle  next  year  and  take  title  at  the 
earliest  possible  opportunity.  With  a  farmer  willing  to  carry  on. 
would  you  not  be  In  a  much  better  ixisltlon  next  year  by  accept- 
ing the  proceeds  that  will  be  realised  on  the  sale  of  the  wheat 
and  apply  them  either  to  past  due  Installments  or  to  taxes  as  you 
prefer,  and  thus  Insure  that  the  land  be  properly  farmed?  The 
same  comment  as  made  in  one  of  the  former  cases  to  a  similar 
situation  applies  to  the  proposal  that  the  crop  mortgage  next  year 
Include  taxes  and  Installments  that  arent  as  yet  due. 

I  concede  that  my  ire  has  become  aroused  over  these  cases, 
which  are  simply  typical  of  others  that  have  been  called  to  my 
attention,  not  only  in  the  Adams  Assodatlcm  but  elsewhere  as 
velL    I  am  not  attempting  to  run  a  bluff.    I  bsUsve  Z 


n^tly  Interested  In  the  nieeess  of  the  land-bank  system  as  any 
p*rFon  employed  in  it.  I  am  not  taking  the  matter  up  with  the 
board  at  Washington  or  anyone  else.  I  do.  however,  want  you 
tq  know  that  unless  some  sjTnpathetlc  consideration  is  given  to 
clses  of  this  sort  I  Intend  to  do  so  In  fact,  I  will  go  further. 
A^soon  as  Congress  convenes  I  shall  ask  for  sufficient  time  to  dis- 
ctiss  the  matter  on  the  floor  of  the  House  and  let  the  country 
Jijdqe  the  facts.  I  don't  want  to  do  this,  and  I  hope  it  will  be 
uhnecessary. 

Since  my  last  letter  I  have  discussed  these  questions  with  men 
wtio  are  conservative  and  in  whose  business  Judgment  I  have  con- 
fidence. I  have  become  more  and  more  convinced  that  the  best 
plan  of  all  would  be  to  renew  many  of  the  loans  and  thus  amortize 
tiem  on  a  new  basis.  This  is  often  done  in  the  case  of  building 
a|id  loan  associations  and  works  out  very  welL  Of  course,  I  do  not 
ii^tend  that  this  procedure  should  be  adopted  in  all  cases  or  in 
ahy  case  where  there  is  no  greater  amount  in  default  than  what 
the  borrower  can  reasonably  be  expected  to  retire  in  the  event  of 
a  good  crop.  Indiscriminate  foreclosures  will  dry  up  your  Income 
zi|ore  surely  than  any  other  method  that  I  can  think  of,  to  say 
npthlng  about  the  hardships  that  wlU  accrue  to  the  borrowers  and 
t%eir  families. 

Very  respectftiUy  yours, 

O.  B.  BmrwEss. 

It  Is  a  pleasure  to  report  that  I  had  an  interview  with  Mr. 
Btlawon,  president  of  the  St.  Paul  bank;  Mr.  Rask,  one  of 
itjs  board  of  directors:  and  with  Mr.  Madison,  a  member  of 
the  Federal  Land  Bank  Board  at  St.  Paul,  on  my  way  to 
Washington.  I  left  that  interview  well  satisfied.  I  was  con- 
vinced a  more  liberal  treatment  would  be  extended  to  needy 
borrowers  in  default. 

I  Mr.  Madison.  Mr.  Klawon.  and  others  had  spent  several 
d|iS^  in  the  field.  It  was  refreshing  to  note  a  board  mem- 
ber coming  from  Washington  was  sufficiently  interested  to 
di)  this.  I  found  him  sympathetic  and  practical.  There  is 
np  question  that  the  policy  of  the  board  here  in  Wa.shington 
hfiS  been  much  moderated.  This  has  permitted  the  officials 
of  the  local  banks  to  use  their  discretion  more  wi.sely,  somc- 
tliing  which  I  doubted  they  were  permitted  to  do  some 
nionths  ago. 

The  system  has  been  controlled  too  much  from  above, 
liocal  bank  officials  know  more  about  the  conditions  in  their 
territory  than  the  board  in  Washington.  I  am  hoiieful  that 
t|xe  recent  liberalization  will  inure  to  the  benefit  of  all  con- 
cerned. 

Instead  of  numerous  complaints  in  the  mail  some  weeks 
8^0,  I  have  recently  received  letters  from  local  secretary- 
treasurers  and  others  indicating  approval  of  settlements 
npw  being  made.  I,  therefore,  commend  every  official  who 
h|as  had  any  part  in  bringing  this  about. 

I  This  result  is  in  harmony  with  the  desire  of  the  President 
of  the  United  States  who,  I  know,  is  anxious  that  no  family 
b0  forced  to  leave  its  farm  home  under  foreclosure  of  mort- 
giige  where  the  borrower  does  the  best  he  tan  to  carry  on. 

'Mr.  HARE.  I  congratulate  the  Committee  on  Banking 
atid  Currency  In  presenting:  this  bill.  I  consratulatc  the 
a^iministration  upon  its  change  of  mind  during  the  past  12 
nionths:  for,  as  the  chairman  of  the  committee  has  said, 
a^  effort  was  made  last  year  to  pre.'^nt  a  bill  similar  to 
t<iis.  I  might  go  further  and  say  that  an  effort  was  made 
t*ro  years  ago.  when  I  introduced  a  similar  bill  for  the 
nefit  of  the  farm  mortgagors  of  this  country.  At  that 
e  we  were  unable  to  seciu-e  the  indorsement  and  approval 
Of  the  Secretary  of  the  Treasury  or  the  Federal  Farm  Loan 
ard,  but  we  are  glad  there  has  been  a  change  of  mind  on 
t|ie  part  of  the  administration  leaders.  However.  I  am  not 
niisled  in  the  belief  that  this  bill  is  going  to  be  of  murh 
vfclue  to  the  farmers,  for  it  ha.s  been  my  observation  that 
wjhenever  Congress  passes  a  law  leaving  its  execution  wlihm 
tlhe  "  discretion  "  of  some  governmental  agency  very  little  if 
aiiything  is  ever  done.  I  have  some  apprehension  about 
t*ose  charged  with  the  responsibility  of  enforcing  this  law 
dbing  anything  different  from  what  they  have  done  in  the 
p^t.  In  other  words,  if  the  Farm  Board,  if  the  Secretary 
oi  the  Treasury,  has  had  the  right  and  authority  heretofore 
t^  extend  the  time  of  amortization  installments  or  to  ex- 
t^d  the  time  for  jjayment  of  farm  mortgages,  and  they 
h^ve  refused  to  do  it,  how  can  we  expect  them  to  be  more 
considerate  in  the  future  than  they  have  in  the  past? 

Some  will  say  that  the  Federal  land  banks  could  not  ex- 
tend the  time  heretofore  because  it  was  necessary  to  have 


Z'^'^^^n^:re'iTllo!^''^'!^^^  I  ment.  I  make^^  upoVthe  ;:ss'umption  that  the  facts  stated  by 
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money  to  pay  the  Interest  on  the  bonds.  Th-y  say  now. 
'•  We  are  going  to  appropriate  $100,000,000  for  this  purpose." 
I  take  the  position  that  that  authority  exists  and  has  existed 
all  these  years  the  Federal  land  bank  system  has  been  in 
operation.  Section  32  of  the  original  act  not  only  gives 
authority  to  the  Secretary  of  the  Treasury,  but  he  is  directed 
to  make  loans  to  the  directors  of  any  Federal  land  bank 
upon  request  sufficient  to  pay  the  interest  on  outstanding 
bonds  where  the  interest  on  the  mortgages  has  not  been 
paid.  What  more  does  this  bill  contain?  Let  me  read 
section  32: 

The  Secretary  of  the  Treasury  Is  authorized,  in  his  discretion, 
upon  the  request  of  the  Federal  Farm  Loan  Board,  to  make  deposit 
for  the  temporary  use  of  any  Federal  land  bank  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated. 

•  It  provides  further  that — 

The  aggregate  of  all  sums  so  deposited  by  the  Secretary  of  the 
Treasury  shall  not  exceed  the  sum  of  «6, 000  000. 

Heretofore  if  the  president  of  any  Federal  land  bank 
found  himself  in  a  position  where  it  was  necessary  to  extend 
the  amortization  payment  on  mortgages  held  by  that  bank, 
and  would  ask  the  Secretary  for  money  with  which  to  pay 
the  interest  on  those  bonds,  the  Secretary,  within  his  discre- 
tion, had  a  right  to  do  it.  Has  he  done  it?  No.  Will  he 
do  it  in  the  future?  I  say  no.  I  judge  a  tree  by  its  fruits, 
and  I  judge  a  man's  actions  in  the  future  by  those  of  the 
past. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 
Mr.  HARE.    I  yield. 

Mr.  LEAVITT.  Is  there  not  a  difference  in  the  two  au- 
thorities? As  1  understood  the  reading  of  this  section  of  the 
existing  law,  there  is  authority  there  for  the  Secretary  of 
the  Treasury  to  make  deposits  in  those  banks.  In  the  pro- 
posed act  now  under  consideration  the  Secretary  of  the 
Treasury  is  to  be  authorized  and  directed  to  take  out  and 
pay  for  shares  having  an  aggregate  par  value  of  so  much. 

Mr.  HAHE.  I  am  glad  the  gentleman  asked  that  question, 
because  it  raises  the  one  suspicion  I  have  about  this  bill. 
The  $100,000,000  authorized  will  be  taken  in  stock,  and  it 
will  be  used  largely  in  making  the  outstanding  bonds  more 
secure  and  will  give  but  Utile  consideration  to  those  who 
may  want  to  obtain  loans,  or  in  extending  the  time  for 
payment  of  installments  of  those  who  have  already  obtained 
loans. 

Mr.  LEAVITT.    But  it  is  a  different  procedure. 
[Here  the  gavel  fell.] 

Mr.  HARE.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  three  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection. 

Mr.  HARE.  There  is  this  difference.  The  $100,000,000 
called  for  In  this  bill  Is  nothing  more  In  effect  than  that 
provided  for  in  section  32  of  the  original  act.  In  that  act 
it  says  "Aggregate  sums  so  deposited  by  the  Secretary  of 
the  Treasury  shall  not  exceed  the  sum  of  $6,000,000."  This 
$6,000,000  may  be  used  in  paying  the  Interest  on  outstand- 
ing bonds.  The  $6,000,000  is  simply  the  interest  on  $100  - 
000.000.  So.  if  we  take  the  $100,000,000.  and  the  most  of  it  is 
used  to  increase  the  capital  of  the  banks,  it  will  be  no  more 
than  that  provided  under  the  existing  law  to  meet  the  inter- 
est on  outstanding  bonds  issued  by  such  banks. 

You  will  understand  I  am  going  to  support  this  bill,  but 
the  execution  of  it  is  left  too  much  to  the  discretion  of  tho 
Farm  Loan  Board  to  expect  the  farmers  to  get  that  con- 
sideration I  feel  they  are  entitled  to.  You  will  observe  that 
the  suspension  of  pajnuents  that  may  be  due  by  farmers  is 
wholly  within  the  discretion  of  the  directors,  which  means 
that  it  will  be  in  the  discretion  of  the  Farm  Loan  Board  and 
the  Secretary  of  the  Treasury:  and  when  you  leave  it  to 
those  three  to  exercise  separate  discretions  I  see  but  very 
little  help  for  the  farmers  of  the  country  in  this  bill,  but  it 
is  the  only  thing  the  committee  has  seen  fit  to  bring  us,  and 
I  am  going  to  support  it,  hoping  that  those  charged  with  the 
responsibihty  of  executing  the  law  will  exercise  that  discre- 
tion in  favor  of  agriculture. 


Mr.  LEAVITT.    Will  the  gentleman  yield  for  a  further 
question  on  that  same  point? 
Mr.  HARE.    Yes. 

Mr.  LEAVITT.  As  I  understand  the  gentleman,  he  sas^ 
that  under  the  existing  law  they  could  deposit  $6,000,000. 
Under  this  act  the  Secretary  of  the  Treasury  is  to  be  author- 
ized to  take  out  and  pay  for  shares  having  an  aggregate  par 
value  of  $100,000,000.  In  the  one  case  the  banks  would 
have  $6,000,000  to  use  and  in  the  other  case  they  would 
have  $100,000,000  to  use.  There  is  at  least  that  much  differ- 
ence, is  there  not.  between  the  two  bills? 

Mr.  HARE.  They  will  have  whatever  amount  is  neces- 
sary to  pay  the  outstanding  bonds. 

Mr.  LEAVrrr.  The  difference  between  $6,000,000  and 
$100,000,000  is  very  considerable  in  meeting  the  present 
situation. 

Mr.  HARE.  That  is  right;  but  if  the  directors  use  the 
$100,000,000  to  increase  their  capital  stock,  and  it  is  whoUy 
within  their  discretion,  where  will  the  delinquent  farmers 
get  any  help  out  of  this  bill? 

In  so  far  as  the  amount  of  money  involved  in  the  original 
act  and  the  proposed  law,  there  is  a  decided  difference,  but 
in  so  far  as  applying  these  funds  to  alleviate  the  distress 
among  farmers  who  have  twrrowed  money  from  the  land 
banks  there  is  but  little  or  no  difference,  because  the  original 
act  gives  the  Secretary  of  the  Treasury,  the  Farm  Loan 
Board,  and  the  banks  the  right  and  authority,  within  their 
"  discretion,"  to  suspend  payments  of  the  amortization  in- 
stallments, and  that  is  all  this  bill  does  in  so  far  as  assist- 
ing the  borrower  who  may  be  unable  to  meet  his  installments. 
The  CHAIRMAN,  The  time  of  the  gentleman  from  South 
Carolina  has  again  expired. 

Mr.  ARENTZ.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

On  the  passage  of  this  bill,  ladies  and  gentlemen,  the 
Members  of  this  House  who  have  said  they  are  going  back 
home  pleased  to  tell  the  farmers  in  their  communities  how 
much  Congress  has  done  for  them,  can  go  and  tell  their 
farmer  constituents  that  under  the  provisions  of  this  bill, 
if  they  make  default  to-day,  their  pajTnent  due  to-day  will 
be  added  to  the  interest  and  principal  due  a  year  hence,  for 
both  will  then  be  due  and  payable  unless  the  officials  of 
the  bank  show  them  special  consideration  and  split  the 
defaulted  payment  into  five  equal  payments  at  8  per  cent 
interest. 

They  can  tell  those  farmers  that  next  year  they  will  pay 
the  amount  then  due  and  on  top  of  that  they  will  pay  either 
the  full  amount  that  they  failed  to  pay  this  year,  or  one-fifth, 
or  one-third,  or  one-fourth  of  It,  In  the  discretion  of  the 
officials.  Personally.  I  do  not  believe  your  farmers  and  mine 
want  such  a  suspension  as  is  contemplated  In  this  bill.  The 
load  Is  lifted  from  their  shoulders  to-day  and  a  double  load 
placed  on  their  backs  next  year.  I  am  against  such  a  per- 
formance. If  we  Intend  to  help  them  In  this  bill,  let  us 
do  so  in  a  real  tangible  way.  in  a  helpful  way. 

Most  men  who  represent  farmers  in  this  House  believe 
this  bill  will  apply  to  all  that  is  due  next  year,  and  in  ad- 
dition to  that,  possibly  aU  that  was  due  this  year;  and.  if 
the  ordinary  farmer  counts  that  a  suspension,  and  if  the 
ordinary  Member  of  Congress  figures  that  the  farmers  are 
being  helped  by  this  bill,  I  will  say  they  are  going  to  be 
mightily  disappointed.  This  bill  is  a  bankers'  bill.  This 
bill  is  to  make  the  bonds  worth  100  cents  on  the  dollar. 
This  bill  is  a  sop  to  the  American  farmer  in  Its  present 
form,  absolutely  a  sop,  and  nothing  more. 

If  you  want  to  help  the  farmers,  protect  them  against 
foreclosure.  And  how  can  you  do  that?  You  can  place  at 
the  end  of  the  amortization  period  this  default<;d  payment. 
If  the  amortization  period  is  32  years  and  he  has  paid  in 
17,  it  will  mean  that  at  the  end  of  15  years  more  he  will 
have  to  pay  one  more  installment:  the  installment  he  failed 
to  pay  this  year  or  next  year,  instead  of  doubling  up  both 
payments  the  next  due  date.  Is  anybody  going  to  be  hurt 
by  that?  WiU  not  the  bonds  be  protected  equally  as  well 
£is  under  this  plan?    I  say  they  will. 

We  hear  gentlemen  on  both  sides  talking  about  the  suf- 
fering of  the  farmers  now  in  the  way  of  foreclosures,  but 
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those  gentlemen  in  many  cases  refer  to  the  Joint-stock  land 
banks  sind  not  to  the  farmers  who  have  mortfe;aged  their 
farms  under  the  legislation  here  under  consideration,  and 
under  this  hill  they  will  get  no  rehef  whatsoever.  We  have 
got  to  bring  in  another  bill,  a  bill  having  to  do  with  joint- 
stock  land  banks,  and  if  the  bill  that  is  brought  in  by  the 
Banking  and  Currency  Committee  for  the  joint-stock  land 
banks  is  no  better  than  this  bill,  then  a  great  many  farmers 
will  have  to  cool  their  heels  outside  the  poorhouses  in  the 
United  States  within  the  ne:<t  five  years. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  ARENTZ.     Yes. 

Mr.  BLANTON.  This  is  all  the  President  will  give  us. 
He  win  not  sign  anything  else. 

Mr.  ARENTZ.  How  do  we  know  what  the  President  in- 
tends to  do  when  an  amended  bill  comes  before  him?  I  am 
here  to  legislate  for  the  people.  We  are  the  legislators  here, 
not  rubber  stamps.  I  will  stand  with  any  group  of  men  who 
will  offer  to  give  the  fanner  something  under  this  bill,  re- 
gardless of  whether  the  President  wants  it  or  not.  The 
Members  are  saying  that  this  is  all  we  can  get.  Let  some 
Member  offer  amendments  and  see  how  many  will  back  him 
up.  Do  we  have  to  let  it  go  over  to  the  Senate  to  have  this 
bill  put  in  proper  shape?  Often  the  Senate  has  its  ear 
closer  to  the  ground  than  Members  of  the  House,  yet  in 
reahty  we  too  have  soft  hearts  far  those  in  distress  and  the 
folks  back  on  the  farms  of  America  whom  we  are  supposed  to 
help  to-day  should  receive  our  profoundest  consideration. 
Let  us  fix  up  the  bill  here  and  now  so  the  Senate  wUl  find  it 
unnecessary  to  change  a  word. 

Mi.  Chairnian,  I  ask  unanimous  consent  to  extend  my  re- 
marks by  inserting  in  the  Record  a  letter  from  the  Joint 
Stock  Land  Bank  of  San  Francisco. 

The  CHAIRMAN.  The  gentleman  from  Nevada  asks 
unanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

(The  letter  referred  to  follows:) 

PAcnrtc  Coast  Jonrr -Stock  Laitd  Bank  or  Saw  Francisco. 

San  Fraticuco.  Calif.,  December  14.  1931. 
Hon    Samuxi.  S.  Asei«tz. 

House  Office  Building.  Washington,  D.  C. 

De.\b  Congressman  Aiuentz:  With  the  existing  deplorable  condi- 
tion of  »^k:ulture  throughout  the  coiintry  many  bills  looking 
toward  an  immediate  Improvement  In  this  situation  will  undoubt- 
edly t>e  Introduced  when  Congress  convenes.  As  an  Investor  in 
stocks  of  a  number  of  Joint-stock  land  banks.  I  am  vitally  inter- 
ested In  the  future  welfare  of  these  institutions  and  all  legislation 
aitectlng  farm  conditions  generally.  My  experience  in  operating 
these  b4U3Xs  has  proven  concIualTeiy  that  many  farmers  who  have 
devoted  their  Uvea  to  agrlcxilture  can  not  possibly  hope  to  meet 
mortgage  Interest  and  taxes  with  existing  prices  for  farm  com- 
Biodltles.  Since  these  prices  are  affected  by  world  conditions,  It  Is 
my  Judgment  that  we  must  reduce  the  Interest  and  tax  burden  of 
the  farmers  and  amortize  the  principal  portion  of  their  existing 
loans  over  a  longer  period  of  years  If  theiT  present  condition  is  to 
be  Improved. 

II7  plan  is  to  have  the  Oovernment  organize  a  Federal  merger 
bank,  take  over  all  of  the  assets  of  all  Federal  and  Joint-stock 
land  banks.  axKl  Issue  50-yeax  bonds  guaranteed  by  the  Oovem- 
ment  bearing  interest  at  the  rate  of  3  per  cent  in  exchange  for 
all  bonds  now  outstanding  of  either  Federal  or  Joint-stock  land 
banks  This  new  merger  bank  can  then  rewrite  all  existing  mort- 
gtkges  payable  to  Federal  and  Joint-stock  land  banks  on  a  50-year 
amortization  plan  with  a  44  per  cent  interest  rate.  This  wUl 
reduce  the  existing  amortization  payments  from  $86.52  per  fLOOO 
per  annum  on  present  >0-year  plan  to  $51.92  per  $1,000  per  annum 
on  ao-year  plan,  thus  saving  to  the  farmer  $34.60  per  $1,000  per 
annum.  This  saving  wlU  pay  all  the  taxes  of  the  average  farmer. 
It  will  also  give  a  spread  of  14  per  cent  as  an  operating  profit 
for  a  new  bank  and  woxild  be  suiDclcnt  to  create  necessary  reserves 
and  afford  a  very  satisfactory  profit  on  capital  Investment. 

Reports  tasoed  by  the  Farm  Loan  Board  Indicate  that  both  Fed- 
eral and  Joint-stock  land  banks  are  foreclosing  on  an  Increasingly 
large  number  of  farmers  each  3 -month  period.  Many  farmers, 
who  hare  been  successful  In  their  respective  localities  for  years. 
can  not  under  exlsUng  conditions  meet  their  amortization  pay- 
ments and  are  faced  with  almost  certain  foreclosure  unless  some 
relief  Is  provided  promptly.  It  is  my  opinion  that  a  long-term 
amortization  loan  at  a  lower  rate  of  interest  will  save  the  homes 
of  many  of  these  deserving  farmers. 

F^Qreclosed  properties  cotild  be  reUlned  by  the  merger  bank 
until  improved  commodity  prices  Justified  placing  additional 
lands  on  the  market  and  marginal  lands  could  likewise  be  kept 
off  production  by  leasing  for  grazing  or  reforestation  puriposes. 

Short-term  farm  loans,  now  frozen  In  country  banks  through- 
Qfot   ttae   United   St«tc8.   oould   likewise   be   refunded   under   thu 


50-y*ir  plan  and  new  Government  obligations  Issued  to  provide 
fund*  for  such  loans. 

WTJen  bonds  of  Federal  and  Joint-stock  land  banks  were  sold  to 
the  t^ublic  they  were  sold  a.<5  instrumentalities  of  the  Government 
of  tihie  United  States  and  as  such  millions  of  dollars  worth  were 
place|cl  in  the  hands  of  widows  and  guardians  of  orphans  through- 
out ijhe  land.  It  is  the.se  siime  widows  and  orphans  who  are  to-day 
taking  the  losses  on  bonds  that  are  of  necessity  sold  at  present 
depressed  prices.  If  the  mcrger-bar.k  plan  should  be  enacted  into 
!aw  ^he  Government  would  be  assuming  an  actual  respcnsibliity 
for  tlie  bonds,  for  which  it  now  already  has  at  least  a  strong  moral 
obllgjition.  and  the  holders  of  these  bonds  would  be  immediately 
assumed  of  at  least  an  ultimate  return  of  their  principal  in- 
vestititnt. 

If  the  merger  bank  is  put  into  effect  new  funds  would  become 
immfdlately  available  for  loaning  purposes  throughout  the  country. 

Briefly  such  a  bill — 

Will  afford  constructive  and  beneficial  relief  to  the  farmer; 

W4l  protect  the  unfortunate  bondholders  who  purchased  their 
bondfc  under  a  misapprehension  and  In  many  cases  misrepresenta- 
tion 0f  the  real  facts; 

Will  save  the  stockholders  who  now  stand  to  lose  double  the 
amoilnt  of  their  original  inve.'itment; 

Wijl  enable  the  Government  to  come  forth  and  assume  the 
respcjnsibility  of  its  tax-exempt  instrumentalities  that  made  pos- 
sible 1  the  present  plight  of  the  farmer,  the  bondholder,  and  the 
stoc^older. 

If  »ny  own  experience  or  that  of  my  organization  can  be  utilized 
by   yburself   In   any   way   in  connection    with    the   solution   of    the 
pres«»nt  farm  problems.  I  want  you  to  know  that  I  am  ready  to 
cooperate  with  you  in  every  possible  manner. 
,  Very  sincerely  yoxirs, 

I  A.  O    Stewart,  President. 

Tlte  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  New  York  [Mr.  O'Connor  1. 

Mr.  O'CONNOR.    Mr.  Chairman,  ladies  and  gentlemen  of 

the  Committee.  I  rise  principally  to  caution  my  side  of  the 

I  Hou$e  as  to  this  constant  reiteration  from  the  Republican 

i  side   about  '•  cooperation  "  and   "  nonparti5anship."     I   be- 

I  lieve  that  history  will  record  that  the  pa'ty  on  the  other 

side  of  the  aisJe  have  only    •  cooperated  "  or  talked  about 

non^artisanship   when   they   were   in   the   minority.      [Ap- 

piaufce.]    If  this  bill  is  an  example  of  "  cooperation,"  then  it 

IS  "  In  reverse."  because  tliis  particular  bill,  when  the  other 

side  was  in  the  majority,  could  not  be  pried  out  of  com- 

mitt^.    Now,  however,  when  the  "  only  party  fit  to  rule  "  is 

out  of  power  it  suggests  we  cooperate.     In  this  particular 

j  instance  we  do  not  happen  to  need  their  cooperation   in 

bringing  out  a  distinctly  Democratic  measure  which  they 

i  smofjhered  for  a  year. 

Oijly  the  other  day  we  voted  $120,000  for  Federal  employ- 
ment agencies,  based  on  a  plan  and  a  system  identical  with 
the  Wagner  bill  which  the  President  stuffed  in  his  pocket 
and  vetoed  at  the  close  of  the  last  session.    Oh.  there  has 
j  been  quite  a  turnabout  of  events! 

Let  us  at  least  be  fair,  sincere  about  cooperation,  and  non- 
partisanship,  if  you  really  want  any  of  it.  If  "  cooperation  " 
is  necessary,  you  on  the  Republican  side  miist  cooperate. 
I  am  one  of  those  from  the  great  industrial  East  who  have 
been,  pleased  to  vote  for  every  farm-relief  measure  which 
has  come  before  this  House  for  many  years.  We  voted  for 
the  McNary-Haugcn  bill  and  many  other  measures  to  relieve 
the  larmer. 

I  t-ose  to-day  and  asked  the  gentleman  from  Iowa  (Mr. 
RAMSiYral.  who  was  then  talking  about  the  low  le-.el  of 
com*iodity  prices,  if  he  did  not  realize  that  the  level  of  the 
purchasing  power  of  the  consumer  had  also  fallen.  For 
every  farmer  in  this  country  there  are  thousands  of  con- 
sumers. The  consumer  does  not  want  low  prices.  We 
realifce  that  a  return  of  prosperity  must  necessarily  be  ac- 
com|)anied  by  higher  commodity  prices.  In  the  disastrous 
days  of  1892  to  1896  prosperity  returned  only  when  the  level 
of  commodity  prices  had  raised  so  that  the  producers  could 
make  a  fair  profit. 

The  consumer  is  perfectly  willing  to  pay  fair  prices  if  his 
earnings  will  permit  it.  But  the  truth  is  that  in  1929  the 
aver<ige  mechanic  was  getting  $40  or  $50  a  week  when  now 
millions  are  anxious  to  get  some  sort  of  emploj-ment  even  at 
S2  a  day.  Through  neces.sity  alone  he  must  be  furnished  with 
lower  prices.  If  you  will  give  back  to  the  people  their  wage 
scalet  they  will  willingly  buy  your  commodities  and  pay  a 
fair  price,  and  a  price  that  will  mean  a  profit  to  everybody. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


955 


This  bill  provides  relief  with  respect  to  mortgaees  on 
farms,  and  we  of  tl-  e  cities  are  for  that.  Everyone  who  has 
spoken  here  to-day  has  called  it  a  '•  farm-rehef  "  measure. 
Nobody  here  has  spoken  to-day  about  the  consumer.  We 
have  wept  over  the  mortgage  on  the  farm,  but  the  people 
in  the  great  industrial  centers  have  to  live  in  houses,  too. 
They  have  to  have  homes,  and  for  every  mortgage  being 
foreclosed  on  a  farm  I  will  wager  there  are  four  or  five 
being  foreclosed  on  the  homes  of  the  men  who  go  out 
at  7  o'clock  into  a  factory  and  come  to  their  Uttle  homes  at 

night. 

This  is  a  situation  not  to  be  overlooked.  I  understand 
part  of  the  progrcm  of  this  Congress  will  include  some 
mea.sure  of  relief  i:i  this  respect  as  to  relief  to  owners  of 
homes  other  than  farmers,  and  I  hope  there  will  be  ju.st  as 
enthusiastic  support  of  such  a  measure  as  I  am  giving  in 
support  of  this  farm-relief  measure.     [Applause.] 

I  did  not  want  the  impression  to  be  created,  because  of 
my  colloquy  with  the  gentleman  from  Iowa,  that  I  was 
concerned  only  with  the  interests  of  the  consumer.  We 
have  millions  of  people  out  of  employment.  We  have  hun- 
dreds of  thousand.'  of  homes  being  foreclosed.  We  know 
the  large  centers  of  population  have  struggled  for  years  to 
get  the  Republican  Party  to  look  at  the  Nation  at  large. 
As  I  have  said  before  on  this  floor,  they  have  for  years 
catered  to  the  rural  Republican  strongholds  only — ^this 
when  there  were  such  places.  There  are  few  of  them  left 
now.  [Laughter.!  If  the  Republican  Party  coiUd  have 
acquired  a  national  complex,  our  country  would  not  be  in 
the  position  it  is  to-day. 

Let  me  give  credit  to  the  Democratic  side  of  the  House 
that  you  have  been  concerned,  as  you  have  evidenced  in  the 
relief  bills  of  last  >ear,  about  the  interests  of  the  people  of 
the  entire  Nation.  We  from  the  Ea.st  only  ask  that  the 
Republican  side  of  the  House  "  cooperate  "  with  the  millions 
of  wage  earners  of  America.    [Applause.] 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  rise  in  opposition 
to  the  pro  forma  amendment. 

Mr.  Chairman,  this  bill  ^H.  R.  6172),  of  course,  has  two 
purposes.  First,  it  is  intended  to  give  relief  to  the  farmers 
who  are  in  default  by  reason  of  inability  to  meet  their 
installment  payments;  and,  second,  to  bring  the  Federal 
land-bank  bonds  back  to  par.  Everybody  must  recognize 
that  when  the  bonds  are  selling  below  par  the  land  banks 
can  not  continue  to  make  loans  or  grant  extensions,  as  the 
banks  are  not  authorized  to  dispose  of  bonds  below  par. 
Such  bonds  have  l)een  below  par  for  some  time,  with  the 
result  that  the  banks  have  found  it  impossible  to  carry 
out  the  purpose  for  which  they  were  created.  In  order  to 
make  the  bonds  marketable  at  par.  the  interest  rate  would 
have  to  be  increased  to  a  point  which  would  make  the  rate 
to  farmer-borrowers  prohibitive. 

I  think  one  of  the  fundamental  errors  in  the  bill  is  that 
section  4  does  not  go  as  far  as  it  ought  to  go  in  extending 
relief  to  the  American  farmer. 

It  must  not  be  forgotten  that  perhaps  nine-tenths  of 
those  who  need  relief  are  farmers  who  have  already  car- 
ried their  loans  for  anywhere  from  five  to  a  dozen  years, 
and  who  have  met  their  installments  every  year.  This 
means  that  their  loans  to-day  are  in  very  much  better 
condition  as  to  seciuity  than  when  originally  made.  I  think 
relief  should  be  granted  at  least  to  the  extent  of  permitting 
the  installment  upon  which  an  extension  is  asked  to  go  over 
to  the  tail  end  of  the  loan  period,  and  that  the  farmer 
should  be  required  only  to  pay  the  interest  thereon  annually 
in  connection  with  his  annual  installments  upon  the  re- 
maining deferred  payments.  If  this  were  done,  it  would 
be  real  relief  to  the  farmers.  This  will  not  jeopardize  the 
loan  in  the  least  degree  because,  even  if  it  were  done,  the 
loan  would  still  remain  smaller  in  amount  than  when  it 
was  made  in  the  first  instance. 

The  difficulty  with  the  provision  carried  In  section  4  is 
that  the  farmer  wiU  have  to  begin  to  make  up  the  extended 
installment  payment  the  year  following  the  extension,  when 
conditions  may  not  be  any  better  than  they  were  when 
extension  was  made,  and  he  may  find  himself  in  a  position 
Where  it  is  utterly  impossible  to  protect  his  farm,  whereas 


if  the  installments  upon  which  an  extension  is  asked  could 
be  extended  to  the  end  of  the  loan  period  and  made  a  psirt 
of  the  principal  for  all  practical  purposes,  so  far  a.s  payment 
is  concerned,  with  only  interest  upon  the  installment  to  be 
paid  annually,  then  the  farmer  would  secure  relief  that 
would  be  worth  something  to  him. 

This  is  all  I  care  to  say  about  this  provision.  I  realize 
that  no  amendment  I  mi??ht  offer  or  that  may  be  offered  by 
anyone  else  upon  the  floor  will  have  any  chance  of  going 
through  unless  sanctioned  by  members  of  the  committee  in 
charge  of  the  bill,  but  I  do  hope  the  bill  will  be  amended 
in  line  with  my  suggestion  before  it  becomes  law. 

If  I  may  now  have  the  attention  of  the  distinguished  £Uid 
able  gentleman  who  has  recently  become  chairman  of  the 
committee,  I  would  like  to  ask  him  one  question  with  refer- 
ence to  section  4  of  the  bill. 

Section  4  allows  the  extension  of  payments  for  repayment 
by  installments  spread  over  a  5 -year  period.  Do  such  ex- 
tended payments  carry  the  delinquent  rate  on  the  deferred 
installments  or  the  rate  provided  for  in  the  original 
mortgage? 

Mr.  STEAGALL.  The  regular  rate  provided  for  in  the 
original  mortgage. 

Mr.  JONES.  Mr.  Chairman  and  gentlemen  of  the  House. 
I  have  taken  the  floor  to  ask  information.  I  am  not  going 
to  try  to  make  a  Saturday  afternoon  speech.  What  is  the 
total  aggregate  amount  of  the  delinquency  in  the  farm  loan 
system  at  the  present  time? 

Mr.  STEVENSCfN.  The  actual  delinquency  from  one  day 
to  two  years  amounts  to  22  per  cent  of  the  loans.  The  actual 
delinquency  that  are  over  30  days'  delinquency  amount  to  11 
per  cent. 

Mr.  JONES.  I  am  not  talking  about  percentages.  I  want 
to  know  the  total  aggregate  amount  in  dollars. 

Mr.  STEVENSON.  One  billion  one  hundred  and  seventy- 
four  million  dollars  is  the  amount  of  the  loans. 

Mr.  JONES.  Yes;  but  all  those  are  not  delinquent  and 
are  not  due.  Many  of  them  run  for  a  considerable  period 
of  years.  I  want  to  know  the  total  amoimt  necessary  to  ex- 
pend to  take  care  of  aU  delinquents.  I  am  informed  that 
about  $84,000,000  represents  the  annual  installments  being 
paid  at  the  present  time,  or  rather  half  that  amount  twice 
per  year. 

Mr.  STEVENSON.  As  I  understand  it,  there  are  only 
about  $40,000,000  in  semiannual  installments. 

Mr.  PATTERSON.  I  had  a  letter  from  the  Federal  Farm 
Loan  Board  a  few  days  ago  saying  that  the  total  amount  of 
the  installments  due  annually  is  approximately  $84,000,000. 

Mr.  JONES.  That  is  the  total  amount  per  year  and  there 
is  a  delinquency  of  about  22  per  cent  of  that  of  the  semi- 
annual payments? 

Mr.  STEVENSON.    Yes. 

Mr.  JONES.  Then  there  is  about  $10,000,000  of  delin- 
quency. 

Mr.  STEVENSON.    That  is  right. 

Mr.  JONES.  And  if  the  same  percentage  should  become 
delinquent  in  the  January  payments  that  would  not  in- 
crease it  more  than  $5,000,000? 

Mr.  STEVENSON.    That  is  a  matter  of  arithmetic. 

Mr.  JONES.  If  we  are  going  to  appropriate  $100,000,000 
for  these  banks,  and  all  of  us  have  the  main  purpose  of 
taking  care  of  the  present  foreclosures  on  these  home  owners, 
does  not  the  gentleman  think  that  we  could  allocate,  say. 
20  per  cent  of  the  moneys  that  we  are  advancing  to  these 
banks,  and  say  to  them.  "  You  sliall  extend  these  pay- 
ments "?  [Applause.]  It  seems  to  me  that  if  we  are  going 
to  take  $100,000,000  out  of  the  Treasury  and  advance  it  to 
these  banks,  we  could  make  tliis  general  provision  that 
covers  past-due  installments,  and  make  them  cover  the  Jan- 
uary 1  installments,  because  it  will  probably  be  that  time 
before  this  act  becomes  effective,  and  direct  each  official  of 
the  farm -loan  bank  to  extend  these  installments — in  other 
words,  use  one-fifth  of  the  fund  to  either  put  these  delin- 
quencies over  to  the  end  of  the  other  installments;  or  spread 
them  over  five  years,  to  save  these  American  homes  from 
foreclosure. 
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I  do  not  believe  much  in  this  character  of  legislation  gen- 
erally, but  this  Is  an  extraordinary  emergency.  Of  course, 
this  is  a  temporary  matter.  Our  troubles  lie  deeper  than 
this.  Ultimately  the  purchasing  power  of  agriculture  must 
be  restored  if  the  Nation  is  to  prosper.  In  other  words,  the 
discriminations  against  agriculture  must  be  removed. 

Mr.  STRONG  of  Kansas.  How  would  the  banks  pay  the 
interest  on  the  bonds,  if  they  do  not  collect  interest  from 
the  farmers? 

Mr.  JONES.  It  seems  to  me  that  if  they  are  advanced 
$80,000,000.  and  still  can  not  pay  the  interest  on  the  bonds, 
they  ^re  in  pretty  bad  shape. 

Mr.  STRONG  of  Kansas.    This  is  going  to  be  capital  stock 

Mr.  JONES.  I  understand,  but  it  is  going  to  be  fresh 
money  and  should  certainly  assist  them  in  handling  their 
affairs.  Otherwise  why  appropriate  it?  Besides.  I  am  en- 
deavoring to  use  a  portion  of  these  funds  for  such  install- 
ments. 

Mr.  LaGUARDIA.  Following  the  suggestion  of  the  gentle- 
man from  Kansas,  how  can  you  use  your  capital  stock  to  pay 
past  interest? 

Mr.  JONES.  I  am  advocating  that  a  portion  of  the  fund 
be  allocated  to  these  payments  and  the  balance  of  it  used  as 
capital  stock.  I  beheve  the  best  way  is  the  plan  which  sev- 
eral others,  including  myself,  introduced  to  authorize  an 
independent  appropriation  through  another  department  to 
take  up  these  Installments  and  place  them  behind  these 
loans,  thus  letting  the  Federal  land  banks  get  their  money 
and  the  farmers  save  their  homes.  • 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JONES.     Yes. 

Mr.  LANKFORD  of  Georgia.  If  $20,000,000  is  loaned  by 
the  system  for  the  farmers  to  use  In  paying  the  interest 
back  to  the  system,  why  would  not  the  system  get  the  $20.- 
000.000  to  use  In  the  paj-ment  of  interest  on  bonds? 

Mr.  JONES.  This  will  be  paid  back,  and  all  these  sums 
will  be  paid  back.  If  the  system  succeeds  as  I  think  It  will. 

Mr.  PARSONS.  Has  it  been  brought  out  here  how  many 
million  dollars  worth  of  fai'm  lands  have  been  foreclosed 
on  and  are  now  in  the  hands  of  the  Government  or  under 
process  of  liquidation? 

Mr.  JONES.  I  will  refer  that  question  to  some  member 
oX  the  committee.  I  would  rather  the  gentleman  asked 
some  member  of  the  committee. 

Mr.  PARSONS.  I  wanted  the  gentleman  to  ask  that  inas- 
much as  he  was  already  getting  information. 

Mr.  JONES.  I  would  be  glad  If  any  member  of  the  com- 
mittee would  furnish  that  information.  Undoubtedly,  there 
have  been  foreclosures. 

I  would  like  to  have  this  further  Information.  That  is  the 
only  reason  I  asked  for  an  extension  of  my  time.  I  would 
hke  to  ask  if  this  amendment  which  you  have  placed  on  the 
bill  providing  for  extensions,  in  the  discretion  of  the  banks, 
was  submitted  to  the  members  of  the  Farm  Board,  and  did 
they  show  a  sympathetic  attitude  toward  the  administration 
of  it? 

Mr.  STEAGALL.  I  may  say  that  various  provisions  which 
have  tended  to  accomplish  what  we  seek  to  accomplish  by 
section  4  of  this  bill  were  imder  consideration  at  various 
times  in  the  committee  and  members  of  the  Farm  Loan 
Board  discussed  that  last  year  in  connection  with  a  bQl  that 
I  introduced  at  that  time.  And  they  discussed  it  again  in 
connection  with  the  bill  before  the  House  at  this  time.  But. 
to  answer  the  gentleman  specifically,  the  Federal  Farm 
Loan  Board  does  not  want  any  additional  provisions  in  the 
Federal  farm  loan  act  dealing  with  the  matter  of  fore- 
closures. 

Mr.  JONES.  That  is  what  I  suspected.  Will  they  sympa- 
thetically administer  the  proposal  if  we  put  it  in  there, 
making  it  purely  discretionary? 

Mr.  STEAGALL.  The  gentleman  has  as  much  knowledge 
about  that  as  I  have.  They  say  they  have  been  administer- 
ing it  sympathetically  all  the  time.  I  can  hardly  agree  to 
that.  I  wish  to  be  moderate  in  my  language,  but  I  have  not 
thought  that  they  did. 


Mr.  JONES.  I  appreciate  the  fine  work  which  the  gen- 
tleman and  the  members  of  the  committee  have  done.  They 
have  a  delicate  situation  to  handle.  I  appreciate  also  the 
difBculties  of  the  board.  But  the  farmer,  too,  is  having  his 
difQculties. 

[Here  the  gavel  fell.l 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  ladies, 
aad  gentlemen,  this  bill  to  liberalize  the  Federal  land  bank 
laiw  is  a  valuable  piece  of  legislation.  I  want  to  commend 
the  chairman  and  members  of  the  committee  for  bringing  it 
before  us  at  this  time.  However,  it  does  not  wholly  meet 
the  situation. 

There  will  be  an  amendment  offered  later,  and  I  want  now 
ta  invite  your  attention  to  that  amendment.  What  does 
section  4,  as  it  appears  in  the  bill,  propose  to  do?  It  pro- 
poses to  relieve  the  farmer  of  payment  for  one  year,  but 
it  also  says  that  next  year  the  farmer  must  make  his  regular 
payment  and  20  per  cent  more;  that  is,  20  per  cent  of  the 
delayed  payment  in  addition  to  the  regular  annual  payment 
then  due. 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.     I  yield. 

Mr.  STEVENSON.  It  does  not  say  that  they  shall  not 
ettend  his  payment  if  he  is  unable  to  pay  it  next  year.  It 
does  not  say  that  they  shall  not  extend  that.  They  have  the 
s^me  power.  It  is  a  permanent  provision  which  gives  them 
power  to  extend  any  payment  at  any  time  where  the  condi- 
tions Justify  it. 

Mr.  SUMMERS  of  Washington.  But  I  think  in  practical 
eject  it  will  mean  what  I  have  said.  We  all  know,  with  the 
present  outlook  of  agriculture,  that  this  bill  will  not  pro- 
vide the  necessary  relief.  While  we  are  trying  to  meet  a 
serious  situation  we  ought  to  meet  it  in  a  more  effectual 
way  than  we  are  doing  under  section  4. 

THl    Il«Al.    lONOmoNB 

What  Is  the  situation?  There  are  hundreds  of  thousands 
o|  farmers  that  this  bill  will  affect  who  are  que.sllonlnK  ut 
tills  Joyous  Christmas  time  whether  they  will  be  able  to 
make  their  payments  or  whether  they  will  lose  their  homos. 
Its  will  also  affect  investors  In  these  bond.s.  Is  It  better  that 
^t  help  the  man  who  owns  the  farm,  who  has  an  Interest 
in  the  farm,  who  has  been  there  perhaps  15  or  25  years? 
1$  it  better  to  leave  him  on  the  farm,  understanding  the 
lamd  as  he  does  and  knowing  how  to  manage  It  to  best  ad- 
vintage,  there  to  work  out  his  .«;alvatlon  and  make  the  pay- 
mients  to  the  Federal  land  bank,  or  Is  It  better  to  foreclose 
and  force  that  man  and  his  family  out  among  the  unem- 
ployed and  put  some  one  else,  who  knows  nothing  about  that 
particular  farm,  on  the  land?  That  Is  the  practical  ques- 
tlbn  that  we  face  to-day.  So  when  the  amendment  Is  offered 
hlter  to  section  4  by  the  gentleman  from  Nevada  (Mr. 
AlENTz]  I  hope  you  Members  from  East  and  West  will  give 
It  very,  very  careful  consideration.  I  arpreciatc  that  the 
interest  on  these  bonds  must  be  paid.  I  am  interested  m  the 
eiitire  system.  I  am  interested  in  the  farmer,  in  the  man 
wfio  puts  his  money  in  the  bonds,  and  in  the  perpetuity  of 
t>te  land-bank  system. 

I  believe  every  man  should  pay  his  honest  debts.  But  I 
I  abo  believe  the  honest  old  farmer  should  have  a  chance  to 
I  get  his  breath  and  save  his  home. 

Section  4  now  reads: 

I  Each  Federal  land  bank  Is  authorized,  when  In  the  Judgment  of 
i  tile  directors  conditions  ju.stify  it.  to  extend.  In  whole  or  In  part, 
aj|y  Installment  or  installments  upon  any  mortgage  that  may  be 
utipaid.  and  to  accept  payment  of  such  unpaid  Installment  or 
UlsLTilments  durmg  a  period  ot  five  ycivrs  or  less  thereafter,  to  be 
p4ld  in  equal  amount-i^  In  addition  to  the  regular  installments  to 
b<jcome  due  during  such  period. 

That  will  help  seme.  However,  there  is  a  better  way  of 
working  out  the  problem.  One  that  will  be  more  advanta- 
geous to  the  farmer  and  will  not  injure  the  holder  of  the  land- 
b|nk  bonds  and  will  not  suspend  public  works  of  any  kind. 
The  Arentz  amendment,  which  I  am  advocating,  would  trans- 
fer the  amount  due  this  year  to  the  end  of  the  obligation 
aid  thus  give  the  real  relief  the  farmer  needs. 

Even  on  the  foreign  moratorium,  which  you  gentlemen 
vested  yesterday,  you  gave  10  years,  without  question.    Here 
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you  are  giving  at  most  five  years  and  perhaps  less,  with  a 
que.stion  always  hanging  over  the  farmer  as  to  whether  he 
has  the  full  five  yeans  or  whether  he  may  have  to  pay  before 
five  years.  Certainly  we  can  not  do  less  for  our  own  people 
to-day  than  you  did  for  the  people  of  foreign  nations 
yesterday. 

I  did  not  vote  for  the  moratorium.  I  coupled  with  my  ; 
.sanction  of  it  last  summer  the  di.=tinct  and  definite  provi- 
sion that  a  limitation  of  armaments  should  go  along  with  it. 
No  reductions  in  armaments  have  been  made.  I  kept  faith 
with  the  President,  vvith  myself,  and  with  my  constituent." 
in  voting  against  it.  But  you  who  did  vote  for  it  voted  to 
give  foreign  peoples  the  distribution  of  this  year's  debt  over 
10  years  unque^tiorably.  Here  you  are  giving  our  own 
farmer  at  most  five  years,  and  we  find  a  broadax  hanging 
over  his  neck  at  all  times.  There  is  a  better  way  to  solve 
thi.s  problem.  I  want  you  to  think  seriously  when  the 
amendment  is  offered  and  I  want  you  to  give  it  the  favor- 
able HCiion  to  which  in  your  heart.s  you  know  it  i:=  entitled. 

If  we  can  not  seciire  the  adoption  of  this  amendment  in 
the  House,  then  I  shall  hope  to  secure  its  adoption  in  the 
Senate. 

The  homes  of  thousands  of  hard-working  farmers  are  in 
jeopardy.  Many  ;n  their  declining  years  are  losing  the 
farms  on  which  thc>-  have  lived  and  reared  their  families. 
Let  us  amend  this  bill  and  make  it  a  real  farm  relief  meas- 
lue.  Now  that  we  are  providing  for  the  holders  of  these 
bonds,  let  us  also  lilt  the  farmers'  bm-den  at  least  for  one 
year  from  those  who  need  it. 

Mr.  DYER.     Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mv.  DYER.  Is  a  motion  to  close  debate  in  order  at  this 
time? 

The  CHAIRMAN.     It  is. 

Mr.  DYER.    Of  ccur.se.  I  will  not  offer  .such  a  motion, 

Mr,  STEAOAU..  Mr.  Chairman.  I  usk  unammuus  con- 
sent that  all  drbat«'  on  this  .suction  and  all  amendments 
thereto  .shall  clorp  in  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alebama  I  Mr,  SteagallI? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Tennessee  I  Mr,  Davis). 

Mr.  DAVIS.  Mr.  Chairman,  ladles  and  gentlemen  of  the 
committee,  apparently  I  am  In  the  attitude  of  many  other 
Members.  I  shall  vote  for  this  bill  if  I  do  not  get  an 
opportunity  to  vote  lor  a  better  bill.  I  am  not  satisfied  with 
this  bin  by  any  means.  However.  I  shall  vote  for  it  under 
the  hope  that  it  holds  out  some  promise  of  relief  to  the 
farmers  in  their  distress. 

I  want  to  ob.>erve  that  It  comes  In  poor  grace,  as  it  seems 
to  me,  for  Members  on  the  Republican  side  to  criticize  this 
bill  because  it  is  not  hberal  enough  to  the  farmers.  In  view 
of  the  fact  that  when  they  were  in  power  they  refused  to 
give  consideration  to  any  measure  along  this  line.  [Ap- 
plause.] During  the  last  Congress  many  of  us  advocated  a 
measure  de.signed  to  grant  an  extension  to  the  farmers  hold- 
ing loans  in  the  Federal  land  banks. 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  DAVIS.     Yes. 

Mr.  STEVENSON.  I  want  to  give  the  gentleman  the  in- 
fomiation  he  asked  me  about  a  while  ago  which  I  did  not 
have  at  the  time,  and  that  was  the  amount,  of  real  estate 
which  had  been  foreclosed  upon  and  was  now  owned  by  the 
banks.  Twenty-eight  million  two  hundred  and  seventy-four 
thou.sand  six  hundred  and  one  dollars  is  the  amount  of  real 
estate  that  has  been  foreclosed  upon,  on  mortgage  loans  of 
$1,177,521,000. 

Mr.  DAVIS.  I  am  glad  to  get  that  information.  I  wish  to 
further  observe  that  if  a  measure  even  of  this  character  had 
been  enacted  during  the  last  Congress  when  many  of  us.  in- 
cluding the  present  chairman  of  the  Banking  and  Currency 
Committee,  advocated  such  a  measure,  it  would  have  ren- 
dered infinitely  more  relief  than  it  can  render  now.  because 
since  that  time  farms  throughout  the  country  have  been 
foreclosed   upon.     In  my   section  the  Federal  land   banks 


have  been  more  relentless  than  have  the  private  companies 
holding  mortgages  on  farms.  They  have  sold  farm  after 
farm,  the  best  farms  in  the  countiT  and  owned  by  some  of 
the  best  people,  after  they  had  gone  through  the  worst 
drought  in  history  and  after  they  had  gone  through  more 
than  a  year  of  the  worst  financial  depression  in  history.  So 
they  would  have  certainly  been  better  off  and  those  who  are 
still  hanging  on  would  have  been  relieved  to  a  very  much 
greater  extent  a  year  ago  than  they  will  now,  when  they  are. 
in  most  instances,  in  such  shape  that  the  very  small  relief 
afforded  in  this  measure  will  not  save  a  \-ast  number  of 
them,  even  if  this  bill  is  generously  and  sympathetically  ad- 
ministered. In  view  of  the  attitude  of  the  board  in  the  past, 
I  want  to  say  that  I  have  but  little  hope  that  they  will  in 
the  future  manifest  anything  like  a  sympathetic  attitude. 

I  know  that  there  are  on  the  Banking  and  Currency  Com- 
mittee some  genuine  friends  of  'he  farmers,  and  I  regret 
that  they  yielded  their  opinion  in  a  spirit  of  compromise. 
I  v.ish  they  had  brought  upon  this  floor  a  measure  that 
would  afford  real  relief  and  let  the  Members  in  this  House 
and  at  the  other  fnd  of  the  Capitol  who  want  to  do  so  vote 
against  it  and  let  the  President  veto  it  if  he  wants  to  do  .so. 
[Applause.]  I  believe  there  are  enough  Members  in  the 
Congress  who  are  really  sympathetic  with  the  distressful 
condition  of  agriculture  who  would  vote  to  pass  a  real  farm 
relief  measure  over  a  presidential  veto  when  they  have 
shown  .such  a  generous  attitude  toward  everybody  else  in  the 
world,  both  here  and  abroad.  Congress  has  just  passed  a 
resolution  authorizing  the  postponement  of  $252  000.000 
payable  to  the  United  States  from  foreign  governments  in 
the  form  of  intere.st  on  loans  extended  to  them  and  author- 
izing the  repayment  over  a  10-year  period,  beginning  July 
1.  1933.  I  voted  agaln.st  this  bill,  as  I  think  It  Is  high  time 
for  the  United  States  to  quit  playing  Santa  Claus  to  foreign 
nations  and  to  do  more  for  the  reUcf  of  our  own  citizens. 
However,  the  moratorium  resolution  passed  both  branches 
of  Congress  by  an  overwhelming  majority.  It  is  difficult  to 
conceive  that  these  same  Members  would  refuse  to  pass  a 
bill  over  a  presidential  veto  which  Is  sufRclently  specific  to 
Insure  an  extension  for  at  least  a  year  of  farm  loans  made 
through  the  Federal  land  banks  In  order  to  prevent  the 
foreclosure  of  such  loans,  in  view  of  the  deplorable  and  dis- 
tressful condition  of  those  cngageci  in  agriculture. 

We  Members  should  do  our  duty  by  passing  a  bill  that  will 
really  be  effective.  The  pending  bill  merely  authorizes  a 
brief  and  partial  extension  of  loans.  In  view  of  the  fact 
that  the  Federal  Farm  Ijoan  Board  insists,  as  I  arr,  advised, 
that  they  have  been  showing  a  lenient  attitude,  and  in 
view  of  the  expressed  attitude  of  the  officials  of  the  Federal 
land  banks,  I  very  much  fear  that  the  bill  in  iU  present 
form  will  provide  but  Uttle,  if  any.  relief. 

In  my  opinion,  this  bill  should  be  so  amended  eis  to  direct 
the  Federal  land  banks  to  extend  loans  where  it  appears 
that  the  borrowers  are  unable  to  pay.  Some  of  my  col- 
leagues have  prepared  amendments  alonfe  this  line,  which  I 
shall  cheerfully  support. 

Furthermore,  this  bill  should  also  be  amended  so  as  to 
provide  for  an  extension  of  such  loans  for  a  period  of  one 
year  beyond  the  date  of  the  last  regular  installment  payable 
under  such  mortgage,  and  I  have  prepared  and  shall  offer 
an  amendment  to  that  effect.  This  would  give  the  borrower 
a  year's  breathing  spell.  The  biU  in  it5  present  form  only 
authorizes  the  extension  of  an  installment  or  installments, 
in  whole  or  in  part,  to  be  paid  in  equal  amounts  during  a 
period  of  five  years  or  less  thereafter. 

The  Prime  Minister  of  the  government  of  Ontario  has 
demonstrated  that  where  there  is  a  will  there  is  a  way  to 
help  the  people  in  distress.  The  Pi-ime  Minister  has  directed 
the  provincial  agricultural  development  board  not  to  fore- 
close on  farm  mortgages  imder  any  circumstances.  He  also 
urged  all  private  mortgage  companies  to  take  similar  action 
and  has  warned  them  that  if  they  fail  to  do  so  he  would  ask 
for  the  necessary  legislation  to  enforce  such  action. 

The  President  has  made  recommendations  designed  to 
reheve  the  banks,  the  railroads,  and  other  industries  in  their 
distress.    Let  us  do  simple  justice  to  those  engaged  in  agri- 
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culture.  II  would  be  doing  but  little  to  pan  a  blQ  that 
woukl  really  iZMure  a  year's  moratorium  upon  farm  loana  in 
the  Federal  land  banks. 

I  Here  the  vavel  feU.l 

The  CHAIRMAN.  The  Chair  recoflrnixes  the  gentleman 
from  Texas  [Mr.  BlaktowI. 

Mr.  BLANTON.  Mr.  Chairman,  the  banka  have  taken 
over  so  many  farms  by  foreclosure  that  they  are  now  adver- 
tising them  for  sale  by  printed  advertisements.  I  ask  per- 
mission to  attach  to  my  remarks  a  copy  of  one  of  those 
advertisements  offering  foreclosed  farms  for  sale. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  to  extend  his  remarks  as  indicated.  Is  there 
objection? 

There  was  no  objection. 

Auvmisptprr  or  Fbnbal  Land  BAmca 
Form  008  11-31  20M 

BTTT    MOW 

The  Fedeiml  Land  Bank  of  Houston  and  wveral  of  the  national 
farm  loan  aaBOCiatlons  have  on  hand  a  number  of  famu  In  vari- 
ous parts  of  Texas  for  sale  at  attractive  prices  and  ternu.  These 
farms  have  been  acquired  because  some  borrowers  could  not  pay 
and  a  change  of  ownership  was  necessary  to  protect  the  Interests 
ot  the  bank  and  the  association. 

We  are  now  selling  an  average  of  one  farm  every  other  day.  and 
more  Inquiries  from  prospective  buyers  are  reaching  the  bank  each 
day. 

There  Is  every  reason  to  believe  that  land  prices  have  now 
reached  the  bottom.  This  Is  a  good  time  for  the  caref\il  investor 
to  buy  farms. 

If  you  want  to  purchase  additional  farm  land,  answer  the  ques- 
tions on  the  reverse  side  and  return  to  us.  If  you  have  a  son  or 
daughter  whom  you  want  to  assist  In  ptirchaslng  a  farm  hom^e. 
fill  out  and  return  the  questionnaire.  If  you  have  a  neighbor, 
friend,  or  relative  whom  you  think  will  buy,  fill  out  the  ques- 
tionnaire and  return.  We  will  give  It  careful  attention  and  for- 
ward full  Information. 

We  thank  you  In  advance  for  this  cooperation. 

•  •••••• 

Dm    TOU    ETEa    STOP   TO    THINK 

that  the  fanner  who  has  conserved  soil  and  water  by  terracing  his 
farm  and  has  practiced  crop  rotation  and  has  milk  cows,  pigs, 
poiiltry,  garden,  and  orchard,  makes  his  payments  promptly  and 
Is  seldom  in  financial  distress? 

If  you  have  not  terraced,  why  not  start  your  farm  prosperity 
program  by  terracing  your  farm  now? 

Thx   Fedexai.   Land   Bakk   oi-    Houston. 

Mr.  BLANTON.  In  the  last  session  of  this  Congress  nu- 
merous Members,  including  myself,  had  resolutions  and 
bills  before  this  same  committee  to  grant  some  relief  to 
farmers,  especially  in  areas  where  there  had  been  three  suc- 
cessive drought  failures.  We  could  get  no  relief  whatever. 
When  we  flbrst  presented  that  matter  to  the  Banking  ana 
Currency  Committee  every  member  of  the  committee  was 
sympathetic  toward  such  legislation  until  the  administra- 
tion sent  its  emiasaries  there  and  cooked  the  goose  of  that 
legislation,  stopped  it,  and  nothing  was  done. 

I  am  in  favor  of  adopting  the  amendment  suggested  by 
my  colleague  from  Texas  LMr.  Jokes],  which  will  require 
and  making  it  mandatory  that  at  least  $25,000,000  of  this 
money  shall  be  used  to  grant  relief  to  farmers  whose  farms 
are  being  foreclosed.  I  had  in  my  resolution  last  year,  and 
I  have  in  my  present  resolution  before  this  committee,  a 
provision  to  redeem  farms  that  have  already  been  foreclosed, 
farms  that  have  been  taken  away  from  the  farmers,  in 
some  instances  because  of  the  nonpayment  of  amounts  which 
did  not  represent  over  one -tenth  or  one-fifteenth  of  the 
actual  value  of  the  farm.  Under  such  conditions  those 
farms  have  been  taken  away  from  the  farmers  and  sold 
under  foreclosure  proceedings.  We  ought  to  make  some 
provision  for  the  redemption  of  those  farms. 

Mr.  Chairman,  in  connection  with  my  remarks  I  ask 
unanimous  consent  to  insert  a  copy  of  the  resolution  I  have 
introduced  and  which  is  now  pending  before  this  committee. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  extend  his  remarks  as  indicated.  Is  there 
objection? 

Iliere  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  want  to  take  up 
Any  ODore  time,  but  I  do  hope  there  will  be  a  mandatory 


^♦mendment  placed  on  this  bill  and  I  shaU  support  It.  The 
eopy  of  my  resolution  (H.  J.  Res.  79) .  which  on  December  8. 
1 931.  I  Introduced  In  the  House,  and  which  was  ordered 
printed  and  referred  to  the  Committee  on  Banking  and 
Currency,  is  as  follows: 

Joint  resolution  authorizing  and  dlrectini?  Federal  land  banks  to 
■iispend  and  witiihold  foreclosure  of  mortgages  until  December 
31,  1933,  where  farmers  are  unable  to  make  payment  of  interest 
or  principal  due.  and  to  provide  for  redemption  of  any  such 
lands  foreclosed  since  April  1.  1930 

Whereas  It  was  the  Intent  and  purpose  of  Congre,«is  when  pass- 
ing the  Federal  farm  loan  act  In  July.  1916,  to  aid  and  protect 
farmers  In  times  of  distress  and  not  to  ruin  and  rob  them  of  their 
farms;  and 

Whereas  when  creating  Federal  land  banka  Ck^ugresa  provided 
that  if  the  Initial  $750,000  capital  required  for  every  Federal  land 
bank  was  not  subscribed  within  30  days  the  Secretary  of  the 
tTreasury  should  subscribe  for  It  on  behalf  of  the  United  States; 
that  all  salaries  aud  expenses  of  the  Federal  Form  Loan  Board 
BupervLsIng  such  banics  be  paid  annually  by  the  G<jvernment;  that 
Buch  banka  be  nationa;  dep<jflltarle.s:  that  the  capital,  reserve,  siir- 
iplus,  and  Income  of  every  Federal  land  bank  be  exempt  from  all 
Itaxes.  Federal,  State,  municipal,  and  local;  that  the  mortgaged 
and  bonds  of  said  banks  bliuii  be  deemed  and  held  t-i  be  ln.stru- 
inentalitles  of  the  Government  of  the  United  States;  that  the 
bonds  of  said  banks  shall  be  a  lawful  investment  for  all  fiduciary 
and  trust  funds,  and  may  be  accepted  as  security  for  all  public 
deposits;  and  other  subsidies  were  extended  to  said  Federal  land 
banks  by  the  Government  to  enable  them  to  grant  special  aid 
and  protection  to  dLstre.ssed  farmers;   and 

Whereas  certain  portions  of  the  agricultural  sections  of  the 
United  States  have  been  inflicted  with  prolonged  and  continued 
droughts,  and  with  unprecedented  low  prices  for  farm  products, 
making  It  Impo.s-sible  for  certain  farmers  who  are  borrowers  from 
the  Federal  land  banks  to  meet  the  Interest  and  other  matiiritles 
on  their  loans;  and 

Whereas  the  Federal  land  banks  have  harshly  adopted  the  policy 
of  granting  no  extensions  regardle.ss  of  circumstances,  and  illus- 
trative of  such  policy  the  Federal  Land  Bank  of  H  niston.  Tex., 
one  of  the  12  such  banks  authorized  ;ind  created  by  Congress,  in 
its  booklet  dLstributed  to  Its  56.767  farmers  who  have  borrowed 
« 151, 600.000,  entitled  •  Why  the  Federal  Land  Bank  Can  Grant  No 
Extensions,"  has  c<j;d-blo<' dedly  ann.>unced 

"All  borrowers  should  understand  that  it  Ls  a  waste  of  time  to 
ask  for  extensions  If  one  can  not  pay,  then  he  should  sell  his 
Xarm  to  one  who  can  and  will  "; 

land  asserting  further  In  such  booklet  that  the  Federal  land  bank 
Us  not  a  Government  institution,  and  that  this  bank  at  Houston 
had  t.hen  already  foreclosed  124  farms,  and  that  Its  a.s.Hoclatlons 
had  llien  already  foreclosed  320  other  farms  in  Texas:  and 
,  Whereas  said  Houston  bank  in  August,  1930,  notltled  ET9e  May 
WiLson.  of  Rotan,  Tex  .  a  poor  woman  with  an  invalid  husband, 
uho  had  sutTered  three  successive  crop  failures,  that  unles.s  hor 
interest  payment  of  $68  was  paid  immediately  with  8  per  cent 
penalty  Interest  foreclosure  of  her  farm  would  ensue,  thus  forc- 
ing her  to  sacrifice  her  work  stock,  family  milch  cows,  and  laying 
bens  at  one-third  their  value,  and  said  bank  notified  Mrs.  O.  A. 
Hoberson.  a  pKXDr  widow  of  Caps,  Tex.,  that  she  must  pay  her  $101 
Interest  at  once,    '  even  though  it  becomes  necessary  that  you  sell 

four  place  to  get  the  money."  or  her  121 -acre  farm  would  be 
oreclosed,  and  her  work  stock  and  milch  cows  were  already 
mortgaged  to  a  local  bank  for  supplies  and  she  was  thus  threat- 
ened uTth  the  loss  of  her  farm,  worth  over  twice  the  amount  of 
the  mortgage  against  it,  but  which  could  not  be  sold  because 
Of  said  general  depression;  and  that  when  these  specific  cases 
iwere  brought  to  the  attention  of  said  bank.  President  Goasett 
implied  that  It  was  his  Intention  to  foreclose  against  the  11.666 
farms  in  the  drought  area  of  Texas  if  Interest  payments  were  not 
piade  promptly;   and 

.  Whereas  Congress  alone  can  stop  this  wholesale  foreclosxire  of 
farms,  and  without  appropriate  action  these  distressed  farmers 
and  their  wives  and  little  hungry  children  will  be  turned  out  Into 
the  cold  and  lose  their  homes:  Therefore  be  it 

Resolved,  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  m  Congress  assembled,  That  until  De- 
cember 31,  1932.  all  Federal  land  banks  are  directed  ( 1 )  to  with- 
hold and  suspend  suits  on  and  foreclosure  of  any  mortgage 
Securing  a  loan  made  by  such  bank  on  farm  land.s  situated  m  the 
idrotight  area  of  the  United  States,  or  in  territory  devastated  by 
hall,  floods,  or  tornado,  where  tiie  borrower  is  linaiicaily  unabie 
to  make  the  paymenU  due.    and   (2)    to  extend  the  time  for   the 

fcyment   of   any   such   Indebtedness   to   t>ecome   due   during   1031 
d  1932  until  December  31.  U'32 

Sec.  2.  The  Secretary  of  ihe  Treasury  Is  directed  to  advance  to 
^ny  such  bank,  out  of  any  money  in  the  Treasury  not  otherwise 
Appropriated,  or  that  Compress  may  appropriate,  a  suin  sufUcient 
to  cover  the  amount  of  the  interest  payable  by  Mich  bank  during 
the  period  mentioned  la  section  1  hereof,  on  any  Federal  farm- 
loan  bond  Issued  by  it  to  the  extent  of  maturities  thus  extended. 
The  sums  so  advanced  shall  be  used  exclusively  for  the  purpose  of 
inaking  such  interest  payments,  and  the  Federal  land  bank  re- 
telvlng  any  such  advance  sliall  repay  the  same  to  the  United 
ptale.s  Without  interest  in  such  manner  and  under  such  terms 
knd  condit.ons  as  the  Secretary  of  the  Treasury  and  the  Federal 
Farm  Loan  Board,  acting  Jointly,  shall  prescribe. 
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Bkc.  3.  Any  Federal  land  bank  which  haa  acquired,  during  a 
period  of  18  months  preceding  the  dale  of  approval  of  this  act. 
the  land  of  any  boi  rower  from  such  bunk  upon  foreclosure  of  a 
mortnage  securing  a  loan  made  by  the  bank  to  such  borrower  Is 
directed,  If  the  bank  Mtlll  holdn  title  to  such  land,  to  permit  txich 
borrower  to  redeem  his  interest  In  the  land  »o  acquired  by  the 
bank  Such  redemption  shall  be  permitted  upon  the  payment 
by  December  31,  1932  of  all  installments  due  under  the  terms  of 
BUch  mortgage  to  the  time  of  such  redemption.  In  the  event  of 
any  such  redemption  the  mortgage  shall  be  revived  and  continued 
as  .security  for  all  Bubsequeut  Inhtallments  payable  under  the 
term.",  of  the  mortgags. 

The  Clerk  read  as  follows: 

Bec.  a.  Section    23    of   the   Federal    farm   loan    net,    as   amended 
(U    S.  C,  title  12.  ch    7,  sees.  901,  902).  Is  amended  by  adding  at  i 
the  end  thereof  a  new  paragraph,  as  follows:  I 

•■  Eifective  beglnnlrg  with  the  first  full  semiannual  period  end-  | 
Ing  June  30  or  December  31.  following  the  enactment  of  this  para-  ' 
graph,  every  Federal  land  bank  shall  carry  to  reserve  account  I 
semiannually  a  sum  not  less  than  50  per  cent  of  its  net  earnings 
until  said  reserve  account  shall  show  a  credit  balance  equal  to  the 
outstanding  capital  ;  tock  of  said  land  l)ank.  After  said  reserve 
shows  a  credit  balan-e  equal  U)  the  ouUstandlng  capital  st^jck.  10 
per  cent  of  the  net  earnings  shall  be  added  thereto  semiannually. 
Whenever  said  reserve  shall  have  been  impaired  it  shall  be  fully 
restored  before  any  dividends  are  paid.  No  Federal  land  bank 
shall  declare  or  pay"  a  dividend  or  dividends  to  sha.-eholders  unless 
approved  by  the  Federal  Farm  Ix^an  Board.  Stock  owned  by  the 
Government  of  the  United  States  m  Federal  land  banks  shall  re- 
ceive no  dividends.  In  the  C£ise  of  Federal  land  banks,  the  require- 
ments of  this  paragiaph  shall  be  in  lieu  of  the  requirements  of 
the  P.rst  three  sentences  of  this  section  and  of  the  requirements 
as  to  percentages  of  reserves  stated  In  the  second  paragraph  of 
this  section.  This  paragraph  shall  not  be  applicable  to  Joint-stock 
land  banks." 

Mr.  LaGUARDLA.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  do  not  desire  fo  be  critical  in  any  way  or  to  spoil  this 
party  of  mutual  admiration,  but  permit  me  to  say.  in  all 
kindness,  if  the  cor.imittee  really  wanted  to  render  real  serv- 
ice to  the  farmer  it  could  have  brought  out  a  bill  that  would 
have  been  of  some  direct  benefit  to  the  farmers. 

Just  look  at  this  bill,  gentlemen.  The  Government  will 
furnish  money  without  intore-st  to  do  what?  To  give  to  the 
bank  for  their  sto.:k,  so  tliat  the  banks  can  take  up  out- 
standing bonds.  V/ell,  in  the  name  of  the  farmer,  if  the 
Government  is  going  to  furni.sh  money  without  interest  to 
benefit  bondholders,  why  not  lend  it  direct  to  the  farmer? 
[Applause.]  It  do<?s  not  seem  to  me  to  be  a  very  involved 
question  or  very  diflicult  to  see  that.  Now,  what  is  the  situa- 
tion? Section  4  of  the  bill  provides  for  extension  of  time 
for  interest  and  installment  payments,  and  as  soon  as  sec- 
tion 4  goes  into  effect  the  Government  money  goes  out  to  the 
banks  so  that  they  may  retire  bonds,  and  then  the  farm- 
loan  banks  will  be  :n  a  position  where  they  will  not  be  able 
to  find  money  for  n°w  bonds.  The  present  bondholders  will 
cash  in  under  the  i?enerous  provisions  of  this  bill  for  their 
benefit  and  the  farmer  will  be  httle  better  off  than  he  is  now. 
So,  really,  as  I  see  it,  the  only  ones  who  will  benefit  directl: 
by  this  measure  wil  be  the  holders  of  the  present  outstand- 
ing bonds,  and  I  do  not  believe  that  many  farmers  own  these 
bonds.  I  venture  tnat  many  speculators  are  just  watching 
this  legislation  to  buy  up  the  bonds  at  their  present  low  rate 
and  dump  them  back  on  the  banks  now  bolstered  with 
$100,000,000  to  take  care  of  bonds. 

With  respect  to  section  4,  where  you  provide  for  an  exten- 
sion of  time  and  gi/e  the  directors  authority  to  extend  the 
time.  I  beheve  they  have  that  right  now  by  mutual  consent. 
Surely  the  borrower  wants  the  time,  and  if  the  lender  is 
willing  to  give  hnn  Lhe  time,  I  do  not  believe  the  mild  pro- 
vision in  the  law  as  expressed  helps  the  fanner  very  much. 

I  would  make  section  4  more  eiastic,  with  more  clear  and 
direct  aid  to  the  farmer.  I  would  give  the  borrower  greater 
rights  In  the  matter.  I  understand  several  amendments 
have  already  been  prepared  and  will  be  offered  by  gentlemen 
having  the  interest  of  the  farmer  in  mind. 

At  first  blush,  as  ihe  title  of  the  bill  and  the  $100,000,000 
authorization  is  real  one  might  easily  get  the  impression 
that  something  real.  big.  generous,  and  beneficial  is  being 
legislated  for  the  farmer  In  distress,  but  I  seriously  doubt 
that  the  farmer  will  get  much  out  of  all  of  this  talk  and  this 
particular  bllL 


Mr.  SANDLIN.  If  the  gentleman  will  permit.  I  am  afraid 
the  gentleman  is  exactly  right. 

Mr.  LaOUARDIA.  I  know  I  am  right.  There  lii  no  doubt 
about  it. 

If  the  poor  farmer  ever  had  a  thousand-dollar  bond  of 
any  farm  loan  bank.  I  venture  to  say  that  the  bond  h&s  long 
since  been  sold  or  put  up  as  collateral  for  a  loan. 

Gentlemen,  you  are  not  granting  much  relief  to  the 
farmer  If  you  force  more  loans  on  him.  The  orily  way  to 
grant  him  permanent  relief  is  to  give  him  money  to  replace 
existing  loans  at  a  lower  rate  of  interest  than  he  is  now 
paying.  Give  the  farmer  a  chance  to  get  out  of  debt.  If 
the  Government  can  give  $100,000,000  without  Interest  to 
take  care  of  the  banks  and  their  bonds,  let  us  Instead 
appropriate  $100,000,000  to  lend  direct  to  the  farmers.  And 
this  comes  from  a  city  man.    [Applause.] 

Mr,  SUMNERS  of  Texas.  Mr.  Chaiiman,  I  rise  In  oppo- 
sition to  the  pro  forma  amendment. 

I  do  not  want  to  throw  a  discordant  note  into  this  dis- 
cussion, but  I  believe  it  is  about  time  that  we  take  stock 
and  ascertain  where  we  are  headed. 

In  this  coimtry  practically  all  the  sources  of  credit  have 
been  frozen  up  except  the  Federal  Government,  and  we 
are  in  process  of  freezing  up  the  Federal  Government.  It  is 
pretty  difiRcult  for  an  American  to  appreciate  the  fact  that 
if  we  continue  as  we  are  going,  one  of  these  days  we  are 
going  to  wake  up  and  find  the  bonds  of  the  Federal  Gov- 
ernment considerably  depreciated. 

The  other  day  we  relieved  some  of  our  creditors  who  put 
money,  ordinarily,  into  the  Federal  Treasury  from  the  ne- 
cessity of  doing  it.  I  refer  to  the  moratorium.  In  this 
connection  I  do  not  criticize  the  act.  To-day  we  propose 
to  take  some  more  money  out  of  the  Federal  Treasury,  and 
it  seems  a  pubUc  necessity.  Thus  we  go  on  with  revenue 
reducing  and  appropriations  increasing.  It  is  time  we 
began  to  have  in  mind  what  is  going  to  happen  if  we  con- 
tinue to  do  this. 

Farms  have  depreciated  in  this  coimtry  probably  50  per 
cent.  These  bonds  have  depreciated  25  per  cent,  and  all 
other  bonds  have  depreciated.  The  plan  seems  to  be  to 
have  the  Federal  Government  take  over  all  frozen  assets. 
We  are  pouring  water  in  the  top  of  the  pipe  frozen  up  at 
the  bottom. 

As  I  stated  a  moment  ago,  I  do  not  want  to  throw  a  monkey 
wi-ench  into  this  machinery  or  to  try  to  do  it.  I  could  not  do 
it,  anyway.  In  some  shape  we  all  know  this  bill  is  going  to 
pass  this  afternoon.  What  I  want  to  express  is;  this  one 
thought,  gentlemen:  Republicans  and  Democrats  alike,  we 
have  got  to  put  it  out  on  the  table  and  examine  it.  We  have 
entirely  exaggerated  the  efiBcacy  of  credit  in  America.  You  do 
not  pay  a  debt  by  borrowing  more  money.  We  have  these 
enormous  public  and  private  debts  in  this  cotmtry.  The  big 
proposition  is  how  we  can  pay  them  with  the  present  com- 
modity values.  It  can  not  be  done.  These  commodity 
values  have  got  to  go  up.  The  debts  have  got  to  be  decreased 
proportionately  or  we  are  headed  for  a  smash.  There  is 
not  a  bit  of  use  of  anybody  who  has  got  any  sense  failing 
to  recognize  that  one  of  these  three  things  confronts  us,  and 
we  are  not  going  to  solve  this  problem  by  borrowing  some 
more  money  or  lending  somebody  some  more  money.  Debts 
can  not  be  paid  by  increasing  debts.     [Applause.] 

We  have  got  to  tackle  the  proposition  of  getting  these 
commodity  values  up.  If  we  can  not  do  that,  then  we  have 
got  to  try  to  scale  these  debts  down,  and  if  we  can  not  do 
that  we  might  Just  as  well  get  In  condition  for  the  Inevitable, 

This  is  not  a  panic,  it  is  not  a  depression;  it  is  a  paralysis 
of  the  economic  circulatory  system  of  this  country.  It  began 
with  the  paralysis  of  the  buying  power  of  the  producers  of 
exportable  agricultural  surpluses.  They  cultivate  eighty-odd 
per  cent  of  our  agricultural  acreage.  This  Is  a  historical 
fact. 

It  is  not  possible  for  so  Important  a  part  of  our  Indus- 
tries to  be  unable  to  buy.  especially  a  basic  industry,  and 
avoid  that  paralysis  extending  on  and  on  Into  other  parts 
of  the  economic  body.  At  this  time  I  am  not  going  to 
discuss  the  failure  of  the  last  Congress  intelligently  to  deal 


1931 


CONGRESSIONAL  RECORD— HOUSE 


961 


M6 


CONGRESSIONAL  »ECORD— HOUSE 


December  19 


wlOk  this  aMuatlon.  Th«  mcesslty  for  thla  legislation 
grows  out  of  that  failure.  We  must  treat  this  dlaeaae  at  the 
pteca  where  the  disease  begixis,  azid  not  hypo  the  situation 
by  borrowing  more  money,  loaning  more  money  to  people 
already  in  debt. 

I  am  not  saying  anything  in  reference  to  this  bill.  The 
bill  is  going  to  pass  and  everybody  knows  it.  What  I  want 
to  impress  upon  you,  my  fellow  legislators  in  the  House  of 
Representatives,  is  that  we  have  got  a  real  job  before  ua. 
One  may  bridge  over  a  crisis,  but  let  us  not  deceive  our- 
selves. We  can  not  solve  our  problems  by  loaning  somebody 
some  more  money.  The  more  money  you  loan  the  more 
interest  you  wiU  have  to  pay.  and  the  worse  broke  you  win 
be  when  the  crash  comes.  There  is  no  use  for  anybody 
getting  nervous.    This  is  a  real  job  of  the  first  magnitude. 

We  have  got  to  put  our  heads  together,  DemocraU  and 
Republicans  alike.  Credit  in  its  proper  place  is  all  right, 
but  let  us  not  deceive  oiuwlves.  It  is  not  a  panacea.  The 
ability  of  the  Federal  Oovemment  to  make  larger  and  larger 
loans  and  larger  and  larger  appropriations  out  of  constantly 
decreasing  revenue  is  a  thing  which  has  iu  limiU.  The 
Federal  Treasury  is  the  last  reserve.  It  is  the  last  line  of 
defense. 

Democrats  and  Republicans,  we  have  got  to  go  deeper  and 
think  more  constructively  than  how  to  get  money  from  the 
Federal  Treasury.  It  has  iU  llmiU.  Credit  and  more  and 
more  credit  is  the  soothing  potion  which  may  lull  us  at  a 
time  when  we  ought  to  be  wide  awake  to  the  real  challenge 
involved  in  our  circumstances,  and  meeting  that  challenge 
as  only  clear-thinking,  comprehending,  resolute  people  can 
do.  making  whatever  sacrlfke  and  paying  whatever  price  is 
necessary.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  6WINO.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Mr.  Chairman  and  Members  of  the  House.  I  would 
agree  with  a  good  deal  the  distinguished  gentleman  from 
Texas  [Mr.  Summers  1  haa  said  if  we  could  agree  that  condi- 
tions to-day  were  normal.  If  they  were,  liquidation  down  to 
what  I  consider  subnormal  would  be  necessary.  But  I  am 
not  willing  to  agree  that  present  conditions  must  go  on  or 
that  we  are  to  remain  down  to  present  levels.  I  think  this 
bill  comes  at  an  opportune  time  to  help  out  the  temporary 
agricultural  depression. 

I  wish  the  language  of  section  4  was  more  direct  and  spe- 
cific so  as  to  declare  more  directly  the  policy  of  Congress 
in  the  passing  of  this  legislation  and  that  the  generous 
purpose  of  giving  $100,000,000  was  primarily  prompted  by  a 
desire  to  aid  the  farmers. 

I  can  not  agree  with  the  gentlemen  from  Maine  and 
Massachusetts  who  spoke  of  fear  of  section  4.  I  myself 
would  like  to  have  it  go  further.  I  hope  the  Federal  Farm 
Board  and  the  directors  of  the  farm  banks  will  read  this 
debate  that  has  taken  place  here  on  this  bill  and  will  see 
that  only  2  Members  have  spoken  against  section  4,  while 
about  IS  have  referred  to  it  favorably.  That.  I  think, 
represents  the  fair  sentiment  of  the  Members  of  the  House. 

The  solvency  of  the  fanners  is  the  oecessery  and  only 
basis  for  maintaining  the  value  of  the  bonds  of  these  farm 
banks.  Wholesale  foredoeures  with  the  resultant  bank- 
ruptcy of  the  mortgagors  and  the  land  being  turned  over  to 
the  banks  or  other  persons  who  can  not  handle  It  in  any 
better  way  than  the  origmal  owner  will  not  bei^fit  the  bonds 
or  help  the  bondholders.  It  is  my  hope  that  this  generous 
act  on  the  part  of  Congress  will  be  recognized  by  the  Federal 
Farm  Loan  Board  and  the  directors  of  the  bank  as  being  in- 
tended primarily  for  the  benefit  of  the  farmers  and  that 
section  4  expresses  the  wish  of  Congress  as  a  guiding  yard- 
stick tar  the  directors  to  follow  in  their  dealings  with  the 
farmers  during  the  present  depression. 

Mr.  VJiias^FORD  ot  Georgia.  Mr.  Chairmstn.  ladies  and 
gentlemen  of  the  committee.  I  wish  to  thank  the  Committee 
on  Ranking  azMi  Currency  tar  bringing  this  btU  up  for  con- 
sideration at  this  time.  I  wish  the  bill  wmt  further  along 
the  line  of  Ifislation  to  sk>p  the  orgy  of  loan  foreclosures 
that  is  now  taking  place  \Hukr  this  system.  I  realise  that 
tha  biU  as  hrwuht  hex«  gives  the  cyaton  aod  the  oOkcials 


of  the  system  the  power  to  stop  the  foreclosures  that  are 
rtow  taking  place,  but  I  understand  from  the  committee  and 
fi-om  members  of  the  Federal  Farm  Loan  Board  that 
t|iey  are  not  in  sympathy  with  the  provision  to  decrea-se  the 
number  of  foreclosures  a^s  contained  in  the  bill,  all  of  which 
i|iust  mean  only  one  thing.  II  they  are  not  in  sympathy 
vtrith  the  provision,  they  will  not  carry  the  provision  into 
affect  when  it  is  left  to  their  discretion.  Yesterday,  when 
11  found  that  this  bill  was  coming  up  for  consideration  to- 
day. I  went  to  the  Federal  Farm  Loan  Board  In  Washington. 
and  after  a  conference  with  the  Farm  Loan  commissioner. 
Mr.  Bestor,  I  came  away  from  there  convinced  that  the 
Meral  Farm  Loan  Board  in  Washington  is  not  at  all  in 
i^Tnpathy  with  section  4.  I  held  a  long  conference  with 
^Im,  I  did  my  best  to  get  him  to  say  something  which  I 
Oould  construe  into  a  promise  on  his  part,  so  far  as  possible, 
tb  stop  the  foreclosures  which  are  now  taking  place,  but  I 
fjalled.  I  came  back  to  my  office  and  lent  a  telegram  to  the 
federal  farm-loan  banks  at  Columbia,  S,  C.  New  Orleans. 
Ha-,  and  at  Houston.  Tex,,  and  asked  them  the  spociflc  ques  - 
tlon  as  to  what  would  be  the  policy  of  those  banks  in  refe*-- 
Qnce  to  the  loan  foreclosures  now  taking  place.  I  received 
II  reply  from  Columbia  and  a  reply  from  the  bank  at  Hous- 
ton. Tex.  Both  of  those  replies  absolutely  ignored  my 
question  as  to  what  would  be  the  future  policy  and  ';nly 
(Jlalmed  that  in  the  past  they  have  oxercised  disc.-eUua  in 
tlhese  loan  foreclosures,  .saying  that  in  the  future  they  v.ouid 
^erclse  the  Mme  discretion. 

Mr.  RUTHERFORD.  Docs  the  gentleman  not  think  this 
lnw  should  direct  them  what  to  do  and  not  leave  it  to  their 
discretion? 

Mr,  LANKFORD  of  Ooorgla.  I  think  .so  absolutely.  The 
fkHlure  to  do  so  means  that  section  4  will  be  of  no  vulue  to 
ttie  farmers  of  the  country.  I  ask  unanimous  corwent  to 
Ihsert  In  the  Record  the  tolegram.s  that  I  srnt  to  the  Federal 
Iftnd  banks  and  the  repllM  that  I  mcelved. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection 

Mr,  LANKFORD  of  Georgia.  This  bill  will  give  the  Fed- 
ep'al  land  banks  an  opportunity  to  render  great  .servke  to 
the  farmers  of  the  country.  I  believe  undf^r  the  law,  and 
Under  this  bill  if  passed,  they  can  take  $25,000,000  or  what- 
aver  is  necessary  to  loan  to  those  farmers  who  arr  d^'linquent, 
and  let  the  farmers  pay  the  identical  money  back  to  them 
qn  the  interest  due  by  the  farmers.  Thus  they  will  recap- 
ture the  money  and  then  can  apply  it  on  the  bonds.  If  rhoy 
dan  do  this  they  would  be  rendering  a  great  .service.  Tht-n, 
aigaln.  ladles  and  gentlemen  of  the  committee,  I  understctnd 
ttoxn  the  chairman  of  the  Committee  on  Banking  and  Cur- 
rency that  these  farm-loan  bank.s  can.  if  they  will,  rfsell  to 
the  original  owner  the  land  where  foreclosures  ha.e  taken 
place,  then  take  a  new  loan,  thus  renewing  the  old  loan,  and 
gtive  the  man  a  chance  to  get  back  the  land  which  has 
already  been  taken  by  loan  foreclosure. 

I  certainly  hope  that  this  bill  will  be  amended,  either  this 
aiftemoon  or  when  it  reaches  the  Senate,  so  as  to  re-quire  this 
Inderal  loan  S3ret€m  to  stop  the  foreclosure  stampede  that  is 
i)ow  taking  (>lace. 

I  feel  that  the  fanners  of  the  country  would  have  bren 
Uiflnitely  better  off  if  this  farm -loan  system  had  nfver  bt-en 
Wrought  into  existence.  By  it  Congress  invited  the  farmers 
ti)  place  these  loans  on  their  farms,  with  the  belief  thr.t 
4>eclal  consideration  would  be  shown  them  in  time  of  a 
^anclal  depression.  Now  the  farmers  are  finding  th?.t  it 
^ould  have  been  better  for  them  if  they  had  gone  alon?  as 
t^est  they  could  without  securing  these  loans. 

I  am  frank  to  say  that  I  have  had  better  success  getting 
ektensions  on  long-term  loans  held  by  old-line  life-insurance 
ct>mpanles  or  other  long-term  loan  concerns. 

If  by  any  chance  this  bill  should  finally  become  law  with- 
dit  some  provision  stopping  this  orgy  of  foreclosure.  I  trust 
that  the  officials  intrusted  with  the  administration  of  this 
set  will  sense  the  will  of  this  House  and  be  much  more  liberal 
in  the  futive  than  they  have  been  in  the  past. 

If  they  do  not  carry  into  effect  the  will  of  Congress  as 
e^cpressed  here  by  debate  at  the  time  of  the  consideration  of 
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this  measure,  regardle.ss  of  whether  that  win  is  expressed  In 
deHnite  provision  in  the  bill  or  only  by  a  kindly  provision 
glvint?  them  tl^e  pT.ver  to  do  so.  I  for  one — and  I  am  not  by 
mvielf  m  this  matter — b<'licve  that  the  Federal  farm  loan 
act  should  be  repealed  and  proper  steps  taken  to  safeguard 
the  rights  of  the  farmers,  bondholders,  and  other  interested 
parties. 

This  bill  as  now  worded  1e  not  in  i^ohalf  of  the  farmers.  It 
Is  clearly  for  the  interest  of  the  bondholders.  I  have  no 
obje<tioii.s  to  leHif'lation  for  the  bondholders.  It  is  th-  duty 
of  Con«re.ss  to  protect  these  peoplp  that  have  h'^lped  the 
farmers  of  the  country  by  the  puiehase  of  these  bonds,  I 
shall  vote  for  the  bill.  I  do  hope,  thouuh,  that  it  will  be 
finally  amended  so  as  to  become  not  only  a  bankers'  and 
bondholdern'  bill  but  a  farmers'  bill  aH  well. 

Under  the  unanimous-eon.sent  uKreemcnt  of  the  committee, 
I  here  Insert  the  t<'legram  sent  by  me  to  the  president  of  the 
Federal  Lund  Bank  of  Columbia.  8,  C.  as  follows: 

DUKMnrR  18,  1031 
Fkank  H    Haniel.  ^ 

Prrmilrnl   Columbia  f§itnl  Ltnd  Bw.k    (Mumbta,   S    C. 

Houhr  bill  fll72  Ih  pmdlnj?  tn  ConfTONK  m  nnirtHi  T'-ilfrul  rnrin 
loan  wc'i.  tu>  (imrndrd,  m^  n-r.  to  provide  for  unnnoonoo  «ddUloni\l 
c(\pitiil  for  Fodrnil  Innd  biinkH  In  order  to  keep  rorord  (  Irar.  I 
doxlrr  you  wire  irip  ( olic  t  ul  once  for  liii«ertlon  In  CnnatitHHUtHM. 
Ki<  OKI)  iiiu.wcrs  In  fcjlloulnj;  qvicMtlonM 

Olvc  nunibrr  and  t<  lul  Rmoiini  foroflnniirM  of  Colnmbln  Fi»dcral 
l4ind  hank  dvirlnjj  loxl  12  monthH,  ulso  ininib«»r  and  amovint  forr- 
cUynuret^  now  i>endlii«  If  bill  p.mm'H  will  nil  or  ruiy  fcircrloHuron 
now  prndliin  bo  flopped?  Tfll  In  i.l('t;ul  wbul  (Hoc  t  piihAimr  of 
pri'i^nt  bill  will  hii\r  on  p^I1!lltl^^  fnrc.  l  '  mk^  nud  future  polliy  of 
bank  a^  to  foMTlofurrii  Whul  om(■llll^  f|>t»'rii.lnf  whrthfr  or  not 
fnrpoloiiurf  liiKoa  pluce  ttnd  whul  haii  bccu  dune  wltti  luuda  hereto- 
furo  ittkrn  over  by  forociuaurs. 

W    C    LANKrORD. 

Mr.  Chairman.  I  sent  an  Identical  telegram  to  the  presi- 
dent of  the  Fedfual  land  banks  al  New  Orleans,  La.,  and 
Houston,  Tex.,  and  also  to  the  Keneral  counsel  of  each  of  the 
three  banks. 

I  have  received  no  reply  from  the  New  Orleans  bank,  but 
am  sure  I  will  later  in  the  day.  If  the  reply  from  this  bank 
expre.sfccs  a  more  liberal  attitude  on  the  foreclosure  question 
than  that  expressed  in  the  telegrams  from  Columbia  and 
Houston.  I  shall  gladly  have  it  inserted  In  the  Record  the 
first  of  next  week. 

The  reply  received  from  the  Federal  land  bank  at  Colum- 
bia is  a.s  follows: 

Columbia,  3.  C,  Decrmber  18,  1931. 
Hon.  W   C.  LANKroRD, 

House  o/  Representatives,  Washington,  D.  C. 
Reference  your  day  letter  advising  House  bill  6172  pending  In 
Congress  for  conslderatlnn  to-morrow  to  amend  Federal  farm  loan 
act  KS  amended  so  a.s  to  provide  for  one  hundred  million  additional 
capital  for  Federal  land  banlts.  Tliere  were  In  force  on  January  1, 
1931,  29.252  loans.  For  the  11-month  period  ended  November  30. 
1931.  1.033  foreclosure  cases  were  completed.  Including  foreclosure 
cases  commenced  In  prior  years.  There  are  834  loans  now  In 
process  of  foreclosure.  Would  require  much  time  to  furnish 
amount  Involved  In  connection  with  completed  foreclosures  and 
loans  In  process  of  foreclosure  referred  to  above.  Four  executive 
ofBcers  of  bank  determine  action  regarding  di.sposltlon  delinquent 
loans,  authorizing  foreclosure  only  after  full  consideration  of  all 
facts  In  hand.  Including  reports  rendered  by  responsible  field  rep- 
resentatives and  secretiiry-treasurers  of  associations,  when  con- 
curred in  by  Junior  executive  officers  of  bank  actively  engaged  In 
handling  this  phase  of  bank's  work  Lands  acquired  by  bank 
rented  to  responsible  farmers  to  best  possible  advantage  wherever 
not  resold  on  terms  whlcii  aSord  reasonable  protection  to  bank 
to  farmers  believed  to  be  dependable.  In  our  opinion,  passage 
present   bill   for  mutual   Interest   banks   and   borrowers. 

F.  H.  Daniei., 

President. 

Harry  D.  Reed, 
General  Counsel,  Federal  Land  Bank  of  Columbia. 

The  reply  received  by  me  from  the  Federal  Land  Bank 
at  Houston,  Tex.,  is  as  follows: 

Houston.  Tex..  December  18.  1931. 

W.    C.    IjANILrOKD. 

Member  o/  Congress,  House  Office  Building, 

Wcii>hington.  D.  C: 
Re  telegram  would  suggest  that  you  can  secure  from  the  Farm 
Loan  Bureau.  Washington  the  record  of  the  Federal  Land  Bank  of 
Houston  in  the  matter  of  foreclosures  and  any  other  data  desired. 
As  to  policy  of  the  bank  in  the  matter  of  foreclosures  1  could  not 
speak,    this    being    determined    by    tiie    board    of    directors.     Tlie 


ex»ei]tlv«    oommlttec,    after    conslderfttlon    of    otAi    am*    on    t%i 
merits,  determines  questions  of  foreclosure      I  feel  It  would  be  to 

the  Interest  of  the  banks  to  pass  the  bill. 

Lrwia   Rociais, 
General  Counsel.  Federal  Land  Bank  of  Houston. 

Mr.  Chairman.  L.iny  of  the  bi:^  daily  papers  are  carrying 
big  headlines  in  which  this  bill  as  now  written  is  hailed  as  a 
moratorium  for  the  farmers  of  the  Nation.  This  is  very 
erroneous.  It  is  not  a  niorutorium.  but  I  hope  it  may  be- 
come such,  in  practical  efleet,  before  it  goes  to  the  President 
for  his  approval. 

The  CHAIRMAN.  The  time  of  the  Bcntlcman  from 
Oeoriila  has  expired. 

Mr.  GARBER.  Mr.  Chairman  and  members  of  the  com- 
mittee, I  take  advantage  of  thli;  opportunity  to  express  espe- 
cially and  dlrcetly  my  appreciation  of  the  action  taken  by 
the  distinguished  chairman  of  the  Banking  and  Currency 
Committee  and  to  each  of  the  members  thereof  in  giving 
consideration  to  this,  one  of  the  primary  numbers  on  the 
constructive  program  of  the  President,  but  I  do  not  believe 
the  committee  has  given  that  degree  of  consideration  neces- 
.sary  for  IntelliRent  le«l>lutlon  upon  thl.s  great  question. 
Neither  have  you  afforded  to  the  members  of  this  committee 
the  opportunity  or  the  information  to  act  Intelligently  in 
pa.sslng  upon  a  measure  of  this  importance.  That  is  not 
said  in  criticism,  so  far  as  it  might  be  construed  as  purposely 
done,  but  because  you  are  making  haste  at  a  time  when  you 
should  proceed  slowly,  in  order  to  give  that  degree  of  con- 
sideration to  a  broad  natloiuil  piece  of  legislation  directly 
affecting  the  basic  industry  of  our  country.  I  have  often 
thou^'ht  .since  I  have  been  In  Washington  that  the  people  llv- 
Ini:  In  the  atmosphere  of  the  Capital,  where  a  vast  army  of 
employees  Is  steadily  employed  at  fair  wages,  where  millions 
and  millions  of  dollars  have  been  spent  In  construction,  being 
so  far  removed  from  the  unparalleled  depression  In  the  places 
from  whence  we  come,  that  there  seldom  Is  a  proper  and 
adequate  consideration  or  appreciation  of  the  degree  of  de- 
jiresslon  In  which  agriculture  and  Industry  now  find  them- 
selves. I  do  not  believe  there  Is.  Why,  you  are  In  the  lap  of 
luxurious  prosperity  here  as  compared  with  every  other  sec- 
tion of  the  country.  As  suggested  by  the  distinguished  gen- 
tleman from  Texas  I  Mr.  SumptcrsI,  the  bill  does  not  afford 
a  solution  of  the  depression. 

No  one  contends  that  it  does.  It  is  only  one  of  the  five 
numbers  of  the  constructive  programs  of  the  President  that 
deals  with  one  of  the  major  sources  of  depression. 

As  stated  by  the  gentleman  from  Texas,  it  is  a  credit 
paralysis  that  is  affecting  this  country.  Since  1929  there  has 
been  a  diminution  or  decrease  of  credit  in  this  coimtry  ex- 
ceeding six  and  one-half  billion  dollars.  The  purpose  of  this 
proposal  is  to  relieve  the  deplorable  situation  of  the  farmers 
of  this  country  in  order  that  the  family  may  continue  to  live 
on  the  farm.  That  is  an  essential  consideration  in  the 
restoration  of  prosp>erity.  You  must  protect,  you  must  keep 
that  family  on  the  farm  before  you  can  recover  from  the 
existing  depression. 

Now,  let  us  look  at  this  bill.  The  primary  purpose  of  the 
bill  is  to  strengthen  the  Federal  land  banks,  to  restore  credit, 
to  bring  the  bonds  to  par,  to  create  a  dependable  market  for 
them,  to  restore  confidence  in  the  investment.  That  is  the 
primary  purpose  of  this  bill,  and  so  far  as  it  goes,  it  is 
commendable. 

To  restore  confidence  in  the  investment  is  necessary  to 
create  a  market  for  the  bonds  without  the  sale  of  which 
money  can  not  be  obtained  to  make  the  loans  and  without 
the  ability  to  make  the  loans  the  system  itself  would  be  de- 
feated of  the  very  purposes  for  which  it  was  created. 

The  second  purpKJse  of  the  bill  is  to  administer  the  loans 
to  the  farmers  in  distress,  to  those  who  have  been  unable  to 
pay  their  installments  and  are  confronted  with  foreclosure 
proceedings,  and  this  purpose  can  only  be  effected  through 
administration . 

Section  4  of  the  bill  provides: 

Each  Federal  land  bank  Is  authorized,  when  in  the  Judgment  of 
the  directors  conditions  Justify  it,  to  extend.  In  whole  or  In  part, 
any  Installment  or  Installments  upon  any  mortgage  that  may  be 
unpaid,  and  to  accept  payment  of  such  unpaid  installment  or  In- 
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■t&nments  during  a  period  of  five  years  or  less  thereafter,  to  be 
paid  m  equal  amounts  In  addition  to  the  regular  Installments  to 
become  due  during  such  period. 

It  Will  be  Observed  that  this  section  leaves  discretionary 
with  the  bank  to  extend  in  whole  or  in  part  any  loan  and  it 
is  in  the  exercise  of  this  discretionary  power  that  bad  ad- 
ministration ensues  and  failure  to  carry  out  the  purpose  and  , 
spirit  and  intention  of  Congress. 

Instead  of  being  simply  authorized  the  land  banks  should 
be  directed  to  extend  in  whole  or  in  part  any  installment 
or  installments  upon  any  mortgage  that  may  be  unpaid  when 
it  is  shown  that  the  security  is  sufficient  and  the  extension 
meritorious.  This  is  the  primary  purpose  of  the  legislation. 
For  this  we  authorize  an  appropriation  of  $100,000,000.  We 
want  to  see  and  make  sure  that  the  money  is  advanced  to 
protect  the  mortgagor,  the  family  on  the  farm.  In  addition 
to  that  the  farmer  should  be  given  an  additional  year  in 
which  to  pay  past-due  installments.  The  present  depres- 
sion has  exhausted  his  resources.  With  wheat  at  25  cents 
per  bushel,  oats  15  cents  per  bushel,  and  the  price  of  other 
farm  products  in  proportion,  he  has  been  unable  to  pay  his 
taxes  and  living  expenses.  I 

This  little  moratorium  to  the  farmer  of  one  year  with 
good  security  is  nothing  compared  to  the  moratorium  ex-  \ 
tending  the  payment  of  the  interest  due  from  foreign  coun- 
tries on  their  indebtedness  without  any  security.  On  yester- 
day, by  a  vote  of  317  to  100,  such  a  moratorium  was  ex- 
tended. Those  who  were  so  willing  to  grant  such  an  ex- 
tension to  foreign  countries  should  now  \ie  willing  to  grant 
an  extension  of  one  year  to  our  own  farmers.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  be  now  closed. 

The  motion  was  agreed  to. 

Mr.  BURTNESS.  Mr.  Chairman,  I  withdraw  the  amend- 
ment which  I  offered.  It  was  in  the  nature  of  a  pro  forma 
amendment. 

The  CHAIRMAN.  Without  objection,  the  pro  forma 
amendment  Is  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

8«c  3.  The  first  three  paragraphs  of  section  24  of  the  Federal 
farm  loan  act,  as  amended  (U.  S.  C.  title  12,  eh.  7.  sees.  911  913), 
are  amended,  effective  beginning  with  the  first  fuU  semiannual 
period,  ending  June  30  or  December  31,  following  the  enactment 
of  this  act,  to  read  as  follows: 

"  That  every  national  farm  loan  association  shall,  out  of  its  net 
earnings,  carry  to  reserve  account  semiannually  a  sxmi  not  less 
than  20  per  cent  of  such  net  earnings  until  said  reserve  account 
■hall  show  a  credit  balance  equal  to  the  outstanding  capital  stock 
of  said  association.  After  said  reserve  shows  a  credit  balance 
equal  to  the  outstanding  capital  stock  5  per  cent  of  the  net  earn- 
ings shall  be  added  thereto  semiannually. 

"  Whenever  said  reserve  shall  have  been  impaired  it  shall  be 
fully  restored  before  any  dividends  are  paid. 

"After  deducting  20  per  cent  or  the  5  per  cent  hereinbefore 
directed  to  be  credited  to  reserve  account,  said  association  may  at 
Its  discretion  declare  a  dividend  to  shareholders  of  the  whole  or 
any  part  of  the  balance  of  said  net  earnings." 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  only  want  to  take  a  minute  or  two  to  call  to  the  attention 
of  the  committee  two  things  that  I  think  have  been  slightly 
overlooked  in  the  run  of  the  debate.  The  first  is  the  state- 
ment that  there  is  at  the  present  time  approximately 
$28,000,000  in  mortgage  default.  I  think  that  is  the  figure 
given  by  the  gentleman  from  South  Carolina. 

Mr.  STEVENSON.    Will  the  gentleman  jrield? 

Mr.  KETCHAM.    I  yield. 

Mr.  STEVENSON.  That  was  the  amount  of  land  owned. 
The  delinquents  are  not  anything  like  that.  I  can  give  the 
gentleman  the  amounts  exactly  in  a  moment. 

Mr.  KETCHAM.    I  would  like  to  have  the  exact  figures. 

Mr.  STEVENSON.  Delinquent  less  than  30  dajrs.  $2,125.- 
000:  delinquent  30  days  to  60  days.  $1,132,000:  delinquent 
60  dajTS  to  90  days.  $1,755,000:  delinquent  over  90  days, 
$7,028,000:  mfttring  a  total  of  $12,042,584.  That  is  all  the 
delinquents.  The  28.000,000  is  the  amount  of  land  which 
the  system  now  owns. 


Mr.  KETCHAM.  That  is  the  very  point  to  which  I  wish 
toi  direct  the  attention  of  the  committee.  It  seems  to  me 
thpt  in  the  discussion  the  impression  has  been  left  that 
thiere  is  nothing  to  show  at  all  for  the  $28,000,000  worth  of 
lahd  now  in  the  hands  of  the  Federal  farm  loan  banks,  and 
I  think  it  deserves  just  a  moment's  tiine  to  emphasize  the 
fact  that  that  land,  whatever  its  value  inay  be  ultimately 
wHien  it  shall  be  sold,  is  still  to  the  credit  of  the  farm  loan 
banks. 

Mr.  STEVENSON.  If  the  gentleman  will  permit,  that, 
however,  is  net  available  as  security  for  the  bonds. 

Mr.  KETCHAM.  That  is  correct.  It  is  my  understand- 
inu  that  when  the  foreclosure.^^  have  been  made  tho.se  par- 
ticular parcels  of  land  upon  which  foreclo.sures  have  been 
m^de  are  ab.solutely  taken  out  of  the  account  of  the  bank 
and  placed  in  another  envelope,  so  to  speak,  and  if  anything 
is  realized  from  it.  well  and  good;  but  it  should  not  be  for- 
gotten that  that  .still  remains  as  an  as.set. 
Mr.  LaGUARDIA.  Will  the  gentleman  yield? 
Mr.  KETCHAM.     I  yield  brieHy, 

Mr.  LaGUARDIA.  That  $28,000,000  worth  of  land  which 
is  I  an  asset  to  the  bank  is  of  very  little  comfort  to  the  pre- 
vibus  owners  of  that  land. 

Mr.  KETCHAM.     That  is  true. 

;Mr.  LaGUARDIA.     We  are  trying  to  help  the  farmers. 
Mr.  KETCHAM.     But  I  thought  the  impression  might  have 
b^en  prevalent  that  there  wa.s  nothing  to  show  at  all  for  the 
$:|8,000,000  of  mortgaged  lands  defaulted. 

In  the  second  place,  I  want  to  take  a  moment  to  call 
altention  to  the  advantage  of  this  legislation  to  another 
gtoup  which  has  not  been  mentioned.  All  the  discussion 
hits  gone  to  the  point  of  relief  for  the  men  who  have  already 
borrowed  and  who  are  looking  for  an  extension  of  their 
loans.  As  far  as  my  correspondence  goes,  about  half  of  it 
oi  more  comes  from  those  who  are  interested  in  negotiating 
new  farm-loan  bank  loans,  and  the  reason  that  new  loans 
afe  not  capable  of  being  negotiated  is  that  no  bonds  can  be 
sold.  Therefore  I  am  strongly  for  this  legislation,  for  I 
bflieve  it  will  afford  the  farm-land  banks  just  exactly  the 
opportunity  which  they  need  and  which  they  have  desired 
t4  secure  the  necessary  funds  whereby  loans  may  be  made 
to  the  people  who  are  in  very  dire  distress  by  reason  of  the 
pressure  that  is  being  brought  to  bear  upon  them  from  other 
sources.    So  for  that  reason  I  am  for  it. 

.  May  I  just  caU  the  attention  of  the  committee  to  the 
suggestion  that  has  been  offered  this  afternoon,  that  I  think 
has  in  it  some  very  far-reaching  consequences,  and  I  hope 
H^e  committee  at  some  future  time  will  give  some  careful 
consideration  to  it? 

That  is  the  suggestion  which  comes  from  the  gentleman 
f^om  North  Dakota,  namely,  that  a  very  fine  service  could  be 
rendered  to  these  men  who.  for  instance,  may  have  nego- 
tiated a  loan  for  $10,000  and  who  have  paid  50  per  cent  of 
itj  and  who  are  now  faced  by  reason  of  the  situation  with  ja 
foreclosure.  Why  can  not  a  provision  be  written  into  the 
14w  by  way  of  an  amendment  providing  that  that  may  be 
refunded — providing  that  the  $5,000  be  refunded  upon  the 
s4me  terms  as  originally,  and  thereby  not  only  retain  the 
l^nd  as  an  asset  of  the  Federal  farm-loan  bank  but,  more 
t|ian  anything  else,  reduce  the  payment  which  the  farmer 
hfts  to  meet  upon  the  amount  which  he  now  has  to  make, 
wlhich  was  upon  the  original  loan  of  $10,000.  Reduce  it  by 
Ptactically  50  per  cent  and  so  give  aid  all  along  the  line. 
[Here  the  gavel  fell.] 

Mr.  KETCHAM.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  KETCHAM.  In  this  one  minute — and  I  appreciate 
the  courtesy  of  the  committee  in  listening  to  me — I  want  to 
a«dd  a  word  which  I  think  ought  to  be  added  by  way  of 
a|3preciation  to  the  committee  for  the  very  prompt  manner 
i<i  which  this  legislation  has  been  reported.  As  one  who 
h|as  always  had  a  great  interest  in  agriculture  I  want  to 
efctend  to  the  chairman  and  to  those  on  the  majority  side  of 
'  the  aisle,  as  my  good  friend  from  New  York  suggested  we 
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should,  my  own  appreciation  as  one  from  the  minority  side  | 
for  the  very  fine  and  constructive  leadership  shown  in  re-  j 
porting  so  promptly  this  very  fine  piece  of  legislation,  and  I  | 
am  for  it.     [Applause.]  | 

Mr.  BURTNESS.    Mr.  Chairman.  I  move  to  strike  out  the  j 
last  two  words.     I  do  this  solely  for  the  purpose  of  asking 
some  questions  about  sections  2  and  3  of  the  members  of  , 
the  committee  handling  the  legislation. 

I  have  followed  the  debate  very  closely,  and  little  or  noth-  < 
ing  has  been  said  about  either  of  those  sections.  Some 
rather  active  members  of  farm  organizations  have  told  me 
to-day  that  the  farm  organizations  are  not  in  favor  of  sec- 
tions 2  and  3.  Of  course,  these  sections  are  new  provisions 
added  to  the  present  provisions  of  the  law  with  reference 
to  the  building  up  of  reserves,  first,  in  the  Federal  land  : 
banks,  with  which  the  second  section  deals,  and,  secondly. 
With  the  reserves  of  local  associations  with  which  section 
3  deals.  Will  some  one  tell  me  what  reserves  we  now  have 
in  the  present  land  banks? 

Mr.  STEVENSON.  I  can  tell  the  gentleman,  if  he  will 
yield. 

Mr.  BURTNESS.  The  only  reason  I  rose  was  to  get  infor- 
mation for  the  Record. 

Mr.  STEVENSON.  The  reserves  that  are  now  carried  by 
the  land  banks  are  legal  reserves  of  $13,200,111.35. 

Mr.  BURTNESS.  About  what  percentage  is  that  of  the 
capital  stock? 

Mr.  STEVENSON.  That  is  not  all.  There  are  other  re- 
serves— that  is,  reserves  against  certain  other  contingen- 
cies—of $97,921.    The  total  reserves  are  $13,298,000. 

Mr.  BURTNESS.     What  percentage  is  that  of  the  capital  ; 
stock? 

Mr.  STEVENSON.  The  capital  stock  is  $65,000,000.  in 
round  numbers.  I  believe. 

Mr.  BURTNESS.  Then  the  reserve  has  already  been 
built  up  to  aproximately  20  per  cent? 

Mr.  STEVENSON.     Yes:  as  13  is  to  65. 

Mr.  BURTNESS.  The  present  law  has  been  complied 
with.  The  present  purpose  seems  to  be  to  build  that  re-  I 
serve  up  to  100  per  cent,  but  in  order  to  do  that  you  are 
going  to  insist  that  the  present  stockholders  contribute  each 
year  twice  as  much  as  they  have  been  contributing  during 
the  time  they  have  done  very  good  work  and  built  up  the 
reserve  to  20  per  cent.  | 

Mr.    STEVENSON.     My    recollection    is    that   section    23.  I 
which  we  are  amending,  calls  for  25  per  cent.  i 

Mr.  BURTNESS.  It  calls  for  25  per  cent  of  the  actual  i 
savings  to  be  turned  over  to  the  reserve,  to  be  in  turn  built 
up  each  year  until  the  total  of  20  per  cent  of  the  capital 
stock  has  been  reached.  The  pre.sent  bill  calls  for  50  per 
cent  of  savings  to  be  contributed  each  year  until  100  per 
cent  of  the  capital  is  reached,  and  then  even  alter  the  100 
per  cent  is  reached  to  continue  on.  resulting,  of  course,  in 
this,  that  even  though  these  farmers  have  paid  for  their 
stock,  have  gone  through  this  distressing  period  and  paid 
off  their  loans,  yet  they  are  compelled  to  contribute  to  this 
large  surp^as,  all  of  which  wiU  go  to  the  benefit  of  future 
laorrowers  rather  than  themselves. 

I  am  not  so  sure  that  these  provisions  are  quite  fair  to 
the  present  borrowers.  I  wish  hearings  had  gone  into  the 
matter  carefully.  I  recognize,  of  course,  that  the  provisions 
will  tend  to  build  up  a  stronger  system.  In  any  event  I 
wanted  to  get  the  facts  into  the  Record,  and  the  matter  can 
be  given  further  consideration  by  the  Senate  committee. 
There  are  probably  two  sides  to  it. 

Could  the  gentleman  tell  me  anything  with  reference  to 
section  3,  as  to  what  the  status  is  with  reference  to  the 
reserves,  generally  speaking,  in  the  local  farm-loan  associa- 
tions? 

Mr.  STEVENSON.     I  have  not  those  figures. 

Mr.  BURTNESS.  I  assxmie  that  most  of  those  are  in 
rather  bad  shape  and  have  not  reached  the  maximum  set 
out  in  the  present  law. 

Mr.  STEVENSON.  There  are  a  good  many  of  those  all 
over  the  United  States,  and  the  board  could  not  furnish  us 
with  those  figures.    We  do  not  have  the  figiires  as  to  the  j 


amount  of  the  reserves  in  those  associations,  but  many  of 
them  have  reserves,  although  many  of  them  have  lost  their 
reserves  by  reason  of  injudicious  investments,  so  I  do  not 
think  there  is  very  much  in  most  of  them. 

Mr.  BURTNESS-  The  same  argument  as  to  building  up 
of  reserves  in  the  land  banks  applies  to  reserves  in  the  local 
associations.  The  interests  of  the  stockholders — an  oppor- 
tunity to  get  a  return  on  the  stock  held  by  the  farmer 
borrowers — should  be  given  fair  consideration  as  well  as  the 
necessity  to  build  up  a  strong,  safe  institAition  for  the  future. 

I  Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sec  4.  That  section  25  of  the  Federal  farm  loan  act  (U.  S.  C. 
title  12.  ch.  7,  sec.  921)  is  amended  by  adding  at  the  end  thereof 
a  new  paragraph  to  read  as  follows: 

"  Each  Federal  land  bank  is  authorized,  when  in  the  Judgment 
of  the  directors  condltlon.s  Ju.'stify  it,  to  extend.  In  whole  or  in 
part,  any  installment  or  installments  upon  any  mortgage  that  may 
be  unpaid,  and  to  accept  payment  of  such  unpaid  installment  or 
Installments  during  a  period  of  five  years  or  less  thereafter,  to 
be  paid  in  equal  amounts  In  addition  to  the  regular  installments 
to  t>ecome  due  during  such  period." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Oliver  of  Alabama:  Page  5.  line  8.  after  the 
word  "  period."  strike  out  the  period,  insert  a  semicolon,  and  add 
the  following: 

'■  Provided.  That  In  the  granting  of  extensions,  preference  shall 
be  given  to  farmers  who  own.  live  on.  and  cultivate  the  land  on 
which  the  Federal  land  bank  holds  a  lien." 

Mr.  STEVENSON,  Mr.  Chairman,  the  principle  that  is 
embodied  in  this  amendment  is,  of  course,  a  good  principle, 
but  it  involves  the  principle  of  saying  thou  shalt  extend  aid 
to  one  class  in  preference  to  another.  The  biU  as  it  stands 
means  that  the  board  shall  exercise  its  discretion  in  all 
cases,  and  it  is  not  to  be  determined  by  the  place  where  the 
man  who  applies  for  it  resides.  We  assimie  that  the  board 
will  carry  out  the  purpose  of  the  act.  which  prescribes  that 
a  man  shall  Uve  on  the  property  or  shall  show  the  reason 
why.  If  they  make  him  a  loan  where  he  does  not  live  on 
the  land,  we  submit  that  he  will  have  convinced  them  that 
he  was  justified  in  living  somewhere  else,  and  we  do  not 
think  it  is  proF>er  to  introduce  a  mandatory  provision  here 
which  will  necessarily  discriminate  against  one  class  of  bor- 
rowers. We  think  all  that  had  laetter  be  left  to  the  discre- 
tion of  the  board  of  directors. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  Olfver]. 

The  amendment  was  rejected. 

Mr.  McKEOWN.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  offers 
an  amendment,  which  the  Clerk  wiU  rep>ort. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McKeown:  Page  5,  after  the  word 
"bank."  in  line  1,  insert  the  following:  "Is  directed  for  the 
period  of  one  year  to  extend  upon  application  in  whole  or  In  part 
any  Installment  or  installments  upon  any  mortgage  that  may  be 
unpaid,"  so  as  to  read: 

"  Each  Federal  land  bank  is  directed  for  the  period  of  one  year 
to  extend  upon  application  in  whole  or  in  part  any  Iniitallment  or 
installments  upon  any  mortgage  that  may  be  unpaid  and  there- 
after, when  in  the  Judgment  of  the  directors  conditions  justify  it, 
to  extend  In  whole  or  in  part  any  installment  or  installments  upon 
any  mortgage  that  may  be  unpaid,  and  to  accept  payment  of  such 
unpaid  Installment  or  Installments  during  a  period  of  five  years  or 
less  thereafter,  to  be  paid  in  equal  amounts  in  addition  to  the 
regular  Installments  to  become  due  during  such  p>erlod." 

Mr.  McKEOWN.  Mr.  Chairman  and  gentlemen  of  the 
committee,  I  do  not  want  to  come  in  here  and  vote  for  a  bill 
and  have  it  heralded  to  the  country,  which  would  be  justi- 
fied, that  I  voted  for  a  bill  to  put  $100,000,000  in  the  Fed- 
eral land  banks  of  this  country  and  sent  it  out  as  a  sop  to 
the  farmers  who  are  having  their  homes  taken  from  them 
every  day  by  the  Federal  land  banks  of  this  country. 

They  say  they  will  have  a  sympathetic  attitude  under  this 
bilL     I  know  a  story  that  is  told  down  in  my  State.     We 
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had  a  very  fine  banker  down  there,  but.  unfortunately,  he 
had  a  glass  eye.  He  was  very  proud  of  the  fact  that  he 
had  procured  a  glass  eye  that  nobody  could  tell  from  his 
natural  eye.  A  fellow  went  into  the  bank  one  day  to  bor- 
row $100  from  him.  and  he  thought  he  would  have  a  little 
fun  out  of  the  fellow,  and  he  said:  "  I  will  tell  you  what  I 
will  do  with  you.  If  you  will  tell  me  which  eye  is  an  artifi- 
cial eye.  I  will  lend  you  the  $100."  The  fellow  looked  at  him 
and  said.  "  I  believe  it  Is  your  right  eye."  This  banker  said. 
"  You  are  right ;  but  I  do  not  see  how  you  were  able  to 
tell  it.  I  have  had  hundreds  of  people  guess  and  they  have 
not  been  able  to  guess  right.  How  could  you  tell  it?  "  He 
said.  "  I  thought  I  saw  a  little  gleam  of  sympathy  out  of 
your  right  eye."     [Laughter.] 

That  is  the  kind  of  sympathetic  administration  you  are 
going  to  get.  Now.  why  does  this  Congress  come  here  and 
turn  over  $100,000,000  to  the  bankers  to  take  care  of  their 
mortgages  and  refuse  to  say  we  will  stop  foreclosures  for 
one  year? 

Oh.  they  say  it  Is  unconstitutional.  I  know  one  eminent 
lawyer  of  this  body  that  will  never  say  that  it  is  unconsti- 
tutional. I  refer  to  the  gentleman  from  Virginia  [Mr. 
Tucker  1 . 

They  are  giving  this  money  to  the  officers  to  pay  their 
salaries,  and  you  tell  me  that  you  can  not  tell  these  men 
what  to  do  with  it.  My  friend  from  Virginia  will  tell  you 
that  it  is  not  unconstitutional.    It  is  mere  camouflage. 

Now,  what  does  this  amendment  do?  It  says  that  one 
year  you  shall  not  foreclose  a  mortgage  for  unpaid  debt,  and 
after  that  you  can  exercise  your  discretion  and  carry  on 
your  sjrmpathetic  administration  of  the  bill.  You  have  plenty 
of  time  to  do  it.  That  is.  when  the  conditions  are  ripe,  they 
say.  and  I  say  right  now  the  conditions  are  ripe  to  extend 
the  farm  loan  mortgages. 

We  came  in  here  yesterday  and  I  voted  to  extend  for  one 
jrear  a  moratorium  for  the  German  people.  Now,  I  want  to 
give  an  extension  to  the  farmers  of  this  country. 

Oh.  they  say  it  is  not  good  banking.  The  truth  about  it  is 
in  this  country  the  big  business  men  have  said  all  the  time 
that  Congress  ought  not  to  be  in  session;  that  it  ought  to 
adjourn:  that  it  was  hurting  business.  That  has  been  their 
cry  all  the  time.  If  the  Congress  could  get  the  country  in  a 
worse  mess  than  they  have  I  do  not  see  how  it  could  be  done. 
I  Laughter  and  applause.] 

Big  business  got  the  country  into  this  shap)e.  and  now  when 
they  want  $100,000,000  they  say  they  want  it  to  aid  the  farm- 
ers of  the  country.  If  you  want  to  do  something  for  the 
farmers,  vote  for  my  amendment.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  OREEN.  Mr.  Chairman.  I  offer  the  following  sub- 
stitute for  the  amendment  offered  by  the  gentleman  from 
Oklahoma. 

The  Clerk  read  as  follows: 

strike  out  all  of  section  4  and  Insert  In  lieu  thereof  the  follow- 
ing: 

"  That  the  time  for  the  payment  of  any  Installment  due  and  pay- 
able to  any  Federal  land  bank  prior  to  one  year  after  the  enactment 
of  thla  act.  under  the  terms  of  any  mortgage  secxirlng  a  loan  made 
by  such  bank,  may,  at  the  request  of  the  person  from  whom  such 
Installment  Is  due,  be  extended  by  such  bank  for  a  period  of  not 
more  than  two  years;  except  that  this  act  shall  not  be  construed 
to  authorize  extension  of  the  time  for  payment  of  any  installment 
under  a  mortgage  In  respect  of  which  a  foreclosure  proceeding  has 
been  instituted. 

■■  The  Secretary  of  the  Treasury  is  authorized  and  directed  to 
make  advances,  within  the  limits  of  appropriations  hereafter  made 
for  such  purpose,  to  Federal  land  banks  of  amounts  equal  to  m- 
stallments  in  respwct  of  which  extensions  of  time  have  been  granted 
as  herein  authorized.  The  bank  to  which  any  such  advance  is 
made  shall  repay  the  same  to  the  United  States,  without  interest, 
within  such  time.  In  such  manner,  and  under  such  terms  and  con- 
ditions as  the  Secretary  of  the  Treasury  and  the  Federal  Farm  Loan 
Board,  acting  jointly,  may  prescribe.  Amounts  so  repaid  shall  be 
covered  Into  the  Treasury  as  miscellaneous  receipts." 

Mr.  GREEN.  Mr.  Chairman,  ladies,  and  gentlemen,  I 
shall  not  consume  much  time  in  discussing  this  amendment. 
There  have  been  a  number  of  my  colleagues  who  are  de- 
sirous of  putting  Into  effect  a  moratorium  on  these  loans 
and  giving  specific  directions  to  the  Federal  land  banks.  I 
favor  the  bill  in  its  present  form  if  it  Is  the  best  bill  that 


we  can  get.  I  shall  vote  for  it,  but  it  surely  should  be 
amended  as  suggested  in  my  proposed  amendment.  This 
amendment  gives  specific  direction  to  the  land  banks  to 
extend  time  of  paj-ment  of  Federal  land-bank  mortgage  notes 
if  tlhe  debtor  is  unable  to  pay  and  requests  extension.  I  have 
faith  in  the  officers  of  the  land  bank.s.  but  somehow  I  fear 
that  many  of  our  constituents  may  be  unable  to  obtain  exten- 
siohs  on  their  loans  unless  my  amendment  is  adopted. 

On  December  31.  1930,  there  were  511.050  loans  to  the 
vallue  of  $1,778,943,342.45  outstanding  for  Federal  and  joint- 
stock  land  banks.  More  than  $6,000,000  of  this  is  owned  by 
fanmers.  Florida  is  one  of  the  smaller  farm  States  it  is  true, 
but  our  people  are  in  need  of  extension  of  time  on  their  loans. 

A  total  of  650,976  farms,  with  loans  totaling  $2,587,075.- 
673.30.  have  been  foreclosed.  This  was  the  number  up  until 
Se()tember  30,  1931.  The  percentage  of  foreclosures  is  in- 
craasing.  For  the  first  nine  months  of  1930  foreclosures  ag- 
gregating $4,471,988.45  were  made,  while  the  first  nine 
months  of  1931  had  $4,918,304.77  worth  of  land  mortgages 
foreclosed  by  the  Federal  land  and  jomt-stock  banks.  Thus, 
yoiji  will  see.  my  colleagues,  that  we  mu.st  pass  remedial  leg- 
isUtion;  therefore,  we  must  pass  the  bill  before  us  now,  but 
let  us  amend  it  by  making  it  definite  that  we  are  extending 
to  these  debtors  at  least  one  year's  moratorium. 

Now,  on  yesterday  the  House  pas.sed  a  bill  granting  a 
maratorium  to  America's  foreign  debtors.  Now.  will  you  not 
to-day  be  at  least  as  generous  to  our  own  American  farm- 
erg,  who  are  making  their  last  stand,  with  their  barks  to 
thft  wall,  fighting  for  their  sole  economic  existence?  As  for 
ma,  I  am  far  more  concerned  about  the  welfare  of  the 
American  people  than  I  am  about  the  welfare  of  Germany 
and  other  foreign  debtors,  and  I  hope  you  will  join  with  me 
in  voting  for  the  amendment. 

I^Ir.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yidld? 

Mr.  GREEN.     I  am  sorry:  I  have  not  sufficient  time. 

The  farm  population  represents  nearly  one-third  of  our 
Naltion's  population.  They  have  seen  their  fortunes  dwindle 
until  the  farm  wealth  of  the  Nation  to-day  is  only  about 
half  of  that  of  10  years  ago.  By  pa.ssage  of  this  bill  as 
amended — if  my  amendment  is  adopted — it  is  hoped  that 
many  of  their  farms  will  be  saved  for  them.  Our  farmers 
art  the  most  noble  of  all  our  citizenship;  they  work  from 
dawn  until  twilight  beneath  the  blue  canopy  of  heaven, 
and  there  wring  their  honest  hvmg  by  the  sweat  of  their 
brow  from  the  plenteous  breast  of  mother  earth.  I  chal- 
lenge you  to  show  me  a  citizenship  more  noble  or  courageous. 
[Applause.] 

iThe  CHAIRMAN.  The  question  is  on  the  substitute  offered 
by  the  gentleman  from  Florida  for  the  amendment  ofTered 
by  the  gentleman  from  Oklahoma. 

The  substitute  was  rejected. 

Mr.  'WRIGHT.  Mr.  Chairman,  I  offer  the  following  as  a 
substitute  for  the  amendment  offered  by  the  gentleman  from 
OWahoma.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Wright  as  a  substlttite  for  the 
amendment  offered  by  Mr.  McKeown:  Strike  out  the  paragraph 
on  page  5,  lines  1  to  8,  inclusive,  and  insert  in  lieu  thereof  the 
following: 

'*  Each  Federal  land  bank  is  required  upon  the  application  of 
ant  borrower  to  extend,  in  whole  or  in  part,  any  Installment  or 
iiiiiallments  upon  any  mortgage  that  may  be  unpaid  and  to  accept 
pafment  of  such  unpaid  Installment  or  in.stallmento  during  the 
pertod  of  five  years,  or  less,  thfreaiter,  to  be  paid  in  equal  amounts, 
in  Addition  to  the  regular  Installments  to  become  due  during  such 
peiTlod." 

Mr.  'WRIGHT.  Mr.  Chairman,  I  have  very  great  respect 
fou  the  eminent  ability  of  the  gentlemen  composing  the 
Cotnm.ittee  on  Banking  and  Currency.  I  wondered,  how- 
ever, why  they  inserted  section  4  m  thi.-s  bill.  It  is  absolutely 
meaningless.  It  confers  no  authority  upon  the  Federal  land 
banks  which  they  do  not  already  have.  It  simply  provides 
thit  the  Federal  land  banks  are  authorised  to  make  these 
extensions,  whenever  in  the  judgment  of  the  board  of  direc- 
toi*s  it  is  proper  to  do  so.  You  are  conferring  no  authority 
upon  the  Federal  land  banks  or  boards  of  directors  other 
thAn  that  which  they  now  enjoy.    Why  put  that  language 
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in  the  bill?  It  is  not  binding  upon  anybody.  The  Federal  j 
land  banks  and  boards  of  directors  can  ignore  it  absolutely, 
and  yet  in  the  debate  here  to-day  it  has  been  spoken  of  by  | 
some  Members  a.s  a  provision  in  favor  of  the  farmer,  which 
insures  to  the  farmer  a  right  to  renew  his  loans.  There  is 
absolutely  nothing  in  It.  The  amendment  I  have  ofTered 
follows  the  language  of  the  amendment  inserted  by  the 
Banking  and  Currer.cy  Committee  in  section  4.  but  instead 
of  making  it  di.scret  onary,  instead  of  being  a  usele.ss  thing, 
it  requires  that  these  Federal  land  banks  shall  accept  pay- 
ment for  these  unpa  .d  installments  by  renewing  them  over  a 
period  of  over  five  years. 

Mr.  MOUSER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  'WRIGHT.     Y?s. 

Mr.  MOUSER.  Ii.  the  amendment  suggested  by  the  gen- 
tleman he  says  that  the  Federal  land  bank  is  required  upon 
application  to  lend  '  in  whole  or  in  part." 

Mr.  'WRIGHT.    Yi?s. 

Mr.  MOUSER.  I  take  It  that  that  means  that  it  is  a 
mandatory  direction. 

Mr.  'WRIGHT.    Tnat  means  it  is  mandatory. 

Mr.  MOUSER.  How  about  the  words  "  in  whole  or  in 
part "? 

Mr.  'WRIGHT.  It  means  that  where  a  borrower  makes  ap- 
plication for  an  extension  of  the  whole  of  an  unpaid  install- 
ment or  a  part  of  it  he  shall  get  the  extension. 

Mr.  MOUSER.  'V\hatever  he  applies  for,  either  part  of  it 
or  the  whole  of  it.  taey  must  grant  it. 

Mr.  'WRIGHT.  That  gives  them  the  absolute  right  to 
receive  these  benefits  if  they  make  application.  Just  a  word 
now  about  the  bill.  I  am  going  to  support  it.  I  think  the 
Banking  and  Currency  Committee  brought  out  about  the 
best  bill  that  they  could  under  the  circumstances,  but  it  is  a 
bill  essentially  in  the  inierest  of  the  bondholders  of  these 
land  banks. 

Mr,  L.\GUARDIA.  And  without  the  gentleman's  amend- 
ment it  would  be  worthless? 

Mr.  WRIGHT.  Yes:  except  that  it  does  help  the  bond- 
holders, and  I  think  they  are  entitled  to  some  sympathy, 
because  most  of  them  bought  the  bonds  with  the  idea  that 
they  were  Government  bonds. 

Mr.  LaGUARDIA  Does  not  the  gentleman  believe  that 
the  bill  ought  to  go  back  to  the  committee  unless  something 
Ls  done  really  for  the  farmer? 

Mr.  'WRIGHT.  I  do.  They  ought  to  get  some  rehef. 
They  talk  about  foreclosures.  It  is  about  the  speediest  and 
shortest  foreclosure  that  you  can  imagine.  They  do  not 
have  to  go  into  court,  where  a  six  moi:iths'  period  is  re- 
quired, as  it  usually  is.  There  is  a  provision  in  these  mort- 
gages which  gives  them  the  power  of  sale,  and  all  they  do 
is  to  adverti.se  the  farmer's  land  for  30  days. 

Mr.  SIMMONS.  That  does  not  apply  in  my  State;  it  may 
in  the  gentleman's. 

Mr.  WniGHT.     It  does  in  mine. 

Mr.  STEVENSON      That  is  where  the  State  law  allows  it. 

Mr.  'WRIGHT.  I  am  speaking  about  Georgia:  I  do  not 
know  about  the  other  State  laws. 

Mr,  STEVENSON  You  would  have  to  amend  your  State 
laws. 

Mr.  'WRIGHT.  1  am  not  complaining  about  the  State 
laws. 

The  farmer  does  not  know  whether  to  pitch  his  crop  or 
not.  They  can  for^clase  during  the  growing  season.  The 
usual  result  is  that  the  land  does  not  bring  anything  near 
the  amount  of  the  mortgage  and  interest,  and  the  farm-loan 
bank  buys  it  in  and  pays  taxes  on  it.  because  no  one  is 
Willing  to  rent  it  unless  they  are  aided  in  making  a  crop. 

Something  was  said  about  the  relentless  manner  in  which 
these  banks  proceeded.  An  instance  of  that  kind  came  to 
my  attention  recently.  The  farmer  had  procured  one  of 
these  feed,  seed,  and  fertilizer  loans,  and.  of  course,  had 
obligated  himself  to  use  that  money  only  for  this  purpose. 
A  field  man  Xrom  one  of  these  banks  came  out  and  said  if 
he  did  not  pay  a  part  of  this  money,  they  would  foreclose 
on  him. 

[Here  the  gavel  lelLJ 


the    amendment 
I  Mr.  McKeownI 


Mr.  STEAGALX..  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  shall  now  close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  ARENTZ.     Mr.  Chairman.  I  object. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  be  now  closed. 

The  question  was  taken:  and  on  a  division  i demanded  by 
Mr.  Arentz)  there  were — ayes  171,  noes  47. 

So  the  motion  was  agreed  to. 

Mr.  JEFFERS.  Mr.  Chairman,  I  ask  that  the  substitute 
amendment  be  again  reported. 

The  CHAIRMAN.  The  Clerk  will  again  report  the  sub- 
stitute amendment  offered  to  the  amendment  offered  by  the 
gentleman  from  Oklahoma. 

The  Clerk  again  reported  the  substitute  amendment, 

Mr.  BURTNESS.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  amendment  offered  by  the  gentleman  from 
Oklahoma  be  now  reported. 

The  CHAIRMAN.  Without  objection, 
offered  by  the  gentleman  from  Oklahoma 
will  again  be  reported. 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered  by  Mr. 
McKeown. 

The  CHAIRMAN,  The  question  is  on  the  adoption  of 
the  substitute  amendment  to  the  amendment  offered  by  the 
gentleman  from  Oklahoma. 

The  substitute  amendment  to  the  amendment  was  re- 
jected. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Oklahoma  [Mr.  McKeow'n! 

The  question  was  taken:  and  on  a  division  'demanded  by 
Mr.  Qtjin)  there  were — ayes  90,  noes  133. 

So  the  amendment  was  rejected. 

Mr.  DA'VIS.  Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  Clerk's  desk. 

The  Clerk  read  the  amendment  as  follows: 

Amendment  offered  by  Mr.  Davts:  On  page  5,  line  4.  after  tlie 
word  "  unpaid,"  insert  "  for  a  p>eriod  of  one  year  beyond  the  date  of 
the  last  regular  installment  payable  uiidcr  such  mortgage  ";  and 
after  the  word  "  Installment,"  in  line  5,  strike  out  the  remainder  of 
the  section 

Mr,  DAVIS.  Mr.  Chairman,  in  view  of  the  fact  that  de- 
bate is  closed  I  ask  that  the  Clerk  read  tlie  section  as  it 
would  read  with  the  amendment  I  have  offered. 

The  CHAIRMAN.  "Without  objection,  the  Clerk  will  read 
the  section  as  amended  by  the  amendment  offered  by  the 
gentleman  from  Tennessee. 

There  was  no  objection. 

The  Clerk  read  the  section  as  amended,  as  follows: 

Each  Federal  land  bank  Is  authorized,  when  in  the  Judgment 
of  the  directors  conditions  Justify  it,  to  extend  in  whole  or  in 
part  any  Installment  or  installmente  upon  any  mortfrage  that  may 
be  unpaid  for  a  p>eriod  of  one  year  beyond  the  date  of  the  last 
regular  installment  payable  under  such  mortgage  and  to  accept 
payment  of  such  unpaid  Installment  or  installments. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Davis)  there  were — ayes  69.  noes  118. 

So  the  amendment  was  rejected. 

Mr.  ARENTZ.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offertd  by  Mr.  Arintz:  On  page  5,  line  5,  after  the 
word  "  Inatallments,"  strike  out  the  balance  of  the  iiectlon  and 
insert  "  on  or  before  or  at  the  end  of  the  amortization  period 
with  the  rate  of  Interest  per  annum  on  such  unpaid  Installment 
as  Is  specified  In  the  mortgage." 

Mr.  ARENTZ.  Mr.  Chairman,  I  ask  unanimous  consent 
that  we  may  discuss  the  matter  for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nevada? 

Mr.  RAINEY.    Mr.  Chairman,  I  object. 

Mr.  BURTNESS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  section  may  be  read  in  Uie  way  it  would  appear 
with  the  amendment. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Mr.  PARKS.    Mr.  Chairman,  I  object. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Arentz)  there  were — ayes  45.  noes  96. 

So  the  amendment  was  rejected. 

Mr.  HARE.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hare:  On  page  5,  at  the  end  of  line 
8.  add  a  new  paragraph,  to  read  as  follows: 

"  That  wherever  a  foreclosure  has  been  made  and  the  mortgaged 
lands  are  still  in  the  possession  of  the  banl£  the  mortgagor  shall 
have  the  right  to  redeem  and  repossess  said  lands  upon  payment 
of  all  costs  Incident  to  foreclosure  and  all  delinquent  Install- 
ments." 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Hare)  there  were — ayes  79,  noes  114. 

So  the  amendment  was  rejected. 

Mr.  BARBOUR.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  California  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bahboch:  On  page  5.  line  1,  after 
the  word  "  bank."  strike  out  the  words  "  is  authorized  "  and  Insert 
In  lieu  thereof  the  word  "  shall." 

In  line  3,  after  the  word  "  it."  strike  out  the  word  "  to." 

In  line  4.  after  the  word  "  and."  strike  out  the  word  "  to,"  so 
that  section  4  shall  read: 

"  Each  Federal  land  bank  shall,  when  In  the  Judgment  of  the 
directors  conditions  Justify  It.  extend  In  whole  or  In  part  any 
Installment  or  Installments  upon  any  mortgage  that  may  be 
unpaid  and  accept  payment  of  such  unpaid  installment  or  Install- 
ments diu'lng  a  period  of  Ave  years  or  less  thereafter,  to  be  paid 
in  equal  amounts  in  addition  to  the  regular  installments  to 
become  due  during  such  period." 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Barbouh>  there  were — ayes  8T,  noes  111. 

Mr.  PATTERSON.    Mr.  Chairman.  I  demand  teUers. 

The  question  was  taken,  and  tellers  were  refused. 

So  the  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Rayburn,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  (H.  R. 
6172)  to  amend  the  Federal  farm  loan  act  as  amended  and 
to  provide  for  additional  capital  for  Federal  land  banks,  and 
for  other  purposes,  and  had  directed  him  to  report  the  same 
back  to  the  House  with  the  recommendation  that  it  do 
pass. 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
and  was  read  the  third  time. 

Mr.  McKEOWN.  Mr.  Speaker,  I  offer  a  motion  to  recom- 
mit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  McKEOWN.     I  am. 

The  SPEAKER.  Is  there  any  member  of  the  committee 
opposed  to  the  bill  who  wishes  to  make  a  motion  to  recom- 
mit? [After  a  pause.]  The  gentleman  from  Oklahoma 
Offers  a  motion  to  recommit,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Mr.  McKsowK  moves  to  recommit  the  bill  to  the  Committee  on 
Banking  and  Currency  with  instructions  to  that  committee  to 
report  the  same  back  to  the  House  forthwith  with  the  following 
amendment : 

On  page  5,  line  1,  after  the  word  "  bank  "  insert  the  follow- 
ing :  "  is  directed  for  the  period  of  one  year  to  extend  In  whole  or 
in  part  any  Installment  or  Installments  upon  any  mortgage  that 
may  be  imp«ld." 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 


Mr.  McKEOWN.  Mr.  Speaker,  I  demand  the  yeas  and 
rlays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  165,  nays 
192,  not  voting  76.  as  follows: 


[Roll 

No.  6] 

YEAS— 165 

Abernethy 

Disney 

Kerr 

Quln 

J  llgood 

Domlnlck 

Kvale 

Ragon 

>  mile 

Doui?hton 

LaGuardla 

Rani.speck 

Arnold 

Douglass.  Mass. 

Lambertson 

Rankin 

Ayres 

Do.xey 

Lambeth 

Rayburn 

Qankhead 

Drane 

Lanmeck 

Romjue 

Bland 
Blanton 

Driver 

Laiiham 

Rutherford 

Esllck 

Lankford,  Oa. 

Sanders.  TeJt. 

^oU^au 

Fernandez 

Larrabee 

Sandlln 

I  Gland 
Brand.  Ga. 

Fiesinger 

Larsen 

Schneider 

Fi>hbMrne 

Llnthlcum 

Selvlg 

Brlggs 

Flanna?;an 

Lozler 

Shallenberger 

Browning 

Fulbrlght 

Ludlow 

Shannon 

Buchanan 

Fuller 

McCllntlc.  Okla. 

Sinclair 

^ulwlnkle 

Fulmer 

McDuffle 

Smith,  Idaho 

Burch 
Bu.sby 

Gam  brill 

McKpown 

Smith.  Va. 

Garber 

McMillan 

Somers.  N.  Y. 

^yrns 

Garrt'tt 

McReynolds 

Sparks 

Gampbell,  Iowa 
Qanfleld 

Ga.sqne 

McSwaln 

Spence 

Gilbert 

Major 

Smmers,  Wash. 

Cannon 

Gilchrist 

Mansfield 

Sumners,  Tex. 

Oardcn 

Glover 

May 

Swank 

Oartwrlght 

Green 

Miller 

Tarver 

Gary 

Greenwood 

Mitchell 

Taylor.  Colo. 

Chapman 

Gregory 

Montet 

Thomason 

Chavez 

Griswold 

M'>ore,  Ky. 

Tucker 

Chrlstgau 

Haines 

Mo.'-ehead 

Underwood 

Clark.  N.C. 

Hall.  Miss. 

Nelson.  Mo. 

Vin-son.  Ga. 

Cochran.  Mo. 

Kare 

Norton  Nebr. 

Vinson.  Ky. 

Cole.  Md. 

Hart 

Norton.  N.  J. 

West 

Collier 
Collins 

Hill,  Wash. 

O'Connor 

Whittle  gton 

Hornor 

Oliver.  Ala. 

Williams.  Tex. 

Cooper,  Tenn. 

Howard 

Overton 

Wilson 

Cox 

Huddleston 

Owen 

W'.ngo 

Crisp 

Jacobsen 

Parker,  Ga. 

Wi  throw 

Cross 

Jeffers 

Park.s 

Wood.  Ga. 

Crump 

John.son.  Mo, 

Parsons 

Woodnim 

0avl3 

John.'KJn.  Okla. 

Patnian 

Wright 

DeRouen 
IJlcklnson 

Johnson  Tex. 

Patterson 

You 

Jones 

Pittonger 

lj>ies 

Karch 

Polk 

IJieterlch 

Keller 

Pou 

NAYS— 192 

Adklns 

Curry 

Horr 

Person 

J  .Id rich 

Dalllnger 

Houston.  Del, 

PettengUl 

Andresen 

Darrow 

Hull.  Morton  D. 

Prall 

Andrew,  Mass. 

Davenport 

James 

Purnell 

i  jadrews,  N.  Y. 

Delaney 

Jenkins 

Rainey 

Arentz 

De  Priest 

Johnson,  ni. 

Ramsryer 

AuS  der  Helde 

Douglas.  Ariz. 

Johnson.  Wash. 

Ransley 

^acharach 

Dver 

Kahn 

Reed.  N,  Y. 

Bacbmann 
3acon 

Eaton.  N.  J. 

Kelly,  ni. 

Eeilly 

Englebrlght 

Kelly.  Pa. 

Robinson 

aald  ridge 
Barbour 

Erk 

Kemp 

Rogers 

Finley 

Ketcham 

Rudd 

Barton 

Fish 

Klnzer 

Sanders,  N,  Y. 

Beedy 

Pltzpatrlck 

Kurtz 

Seger 

Beers 

Foss 

Lankford,  Va. 

Selberllng 

B:ack 

Frear 

Lehlbach 

Shoit 

Bloom 

Freeman 

Lewi.s 

Simmons 

Boebne 
Bohn 

French 

Llchtenwalner 

Snell 

Gavagan 

Lindsay 

Snow 

Bo!  ton 

Gibson 

Lonergan 

Sta.Tord 

Bowman 

Glfford 

Loofbourow 

Stalker 

Brand.  Ohio 

GlUen 

Lovette 

Steagall 

I  rltten 

Golder 

Luce 

Stevenson 

Brunner 

Goldsborough 

MrCllntx>ck,  Ohio  Stewart 

Burdlck 

Goodwin 

McCormack 

Strong.  Kans. 

Burtness 
Butler 

Goss 

McGugln 

Strong.  Pa. 

Grlffln 

McLaughlin 

Sutphln 

Cable 

Guver 

MrLeod 

Swanson 

Campbell,  Pa, 

Hadley 

Magrady 

Sweeney 

Swing 

Taber 

Carter.  Calif. 

Hall.  N  Dak. 

Malouey 

Carter.  Wyo. 

Hancock.  N   Y. 

Manlove 

Qavlcchla 

Hancock,  N.  C. 

Ma  pes 

Temple 

Chlndblom 

Hardy 

Martin.  Ma.s-s. 

Thatcher 

ahrlbtopheraon 

Harlan 

Martin.  Oreg, 

Tterney 

01  ague 

Hartley 

Michener 

Tllson 

d'ancy 
giarke,  N.  T. 

Hastings 

Millard 

Timberlake 

Haw.ey 

Montague 

Treadway 

CJole,  Iowa 

Hess 

Mou.ser 

Turplti 

Oolton 

H;ll.  Ala. 

Murphy 

Vestal 

C  ondon 

Hoch 

Nel'son   Me 

Wasoa 
Wel^h,  Calif. 
White 

C  onnery 

Hogg.  Ind. 

Nelson   WLs 

dooke 

Hogg.  W  Va. 

Niedrlaghaus 

doming 
doyle 

Holartay 

Nolan 

Wigglesworth 

Holllstcr 

Oliver,  N.  Y. 

Williams,  Mo. 

Qrosser 

Holmes 

PalmLsano 

WlUlamsoa 

Qrowe 

Hooper 

Parker,  N.  Y. 

Wolcott 

drowther 
duikln 

Hope 

Partridge 

Wolve.-ton 

Hopkins 

Perkins 

Woodruff 

NOT  VOTING — 75 

men 

Beck 

Buckbee 

Cha.se 

A 

Imon 

Boylan 

Car  ley 

Cniperfield 

E 

earn 

Brumm 

Celler 

Cochrau.  Pa. 
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Connolly 

Cooper.  Ohio 

Crall 

Cullen 

Dick-teln 

Doutrich 

Dowel  1 

Drewry 

Eaton.  Colo. 

Estep 

Bvans.  Calif. 

Evans.  Muut. 

rrte 

Oranata 

Granneld 

Hall.  m. 


Mead  Sullivan.  Pa. 

MiU.gan  Swick 

Mv^re.  Ohio  Thurston 

Peavey  T:nkham 

Pratt.  Harcourt  J.  Underbill 


Pratt.  Ruth 

Reld,  HI, 

Rl(h 

Sai^th 

Schfifer 

Schuetz 

Shreve 

Sirovich 

Smith   W  Va. 

Stokes 

Sullivan,  N.  Y. 


Warren 
Watson 
Wea\'er 
Weeks 

w.  :<:h  Pa. 
Whitley 
We  fonden 
Wood.  lud. 
Wyant 
Yates 


Haugen 

Hull,  wmiam  E. 

Igoe 

Johnson.  S.  Dak 

Kadmg 

K-nciall 

Kf'nnedy 

Klrb»'rg 

Ku-.flm 

Knutson 

Kopj. 

Ix-a 

Lt^avtt 

MrFHdden 

Maaa 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  followuag  pairs: 
On  this  vote: 

Mr    Warren   (for*    with  Mr    Shrrve   •asaln'^t). 

Mr    Mllllgan  ifor)    with  Mr,  Cooper  of  Ohio  (against). 

Until  further  notice: 

Mr    CuHen   with   Mr    Allen. 

Mr    Woaver  with  Mr    Pratt,  Harcourt  J. 

Mr    E' ar.,s  of  Muii*_tna  with  Mr.  Rich. 

Mt  ad   with  Mr    Buckbee, 

Almon   with  Mr    EXjweil. 

Bovlan  with  Mr    Crall. 

Granflpld  with  Mr    Connolly 

Drewrv  w'th  Mr    Reld  of  Ullnois. 

Carley  with  Mr    Swick. 

Lea  with  Mr    Free. 
Mr.  CeKer  with  .Mr,  .Tohn.son  of  South  Dakota. 
Mr    Igoe   w.th  Mr    Wyant 

Kennedy  with   ?.Ir    Kad.ng 

Bfam   with   Mr    Kopp 

Sullivan  of  N»-w   York  with  Mr    Welsh  of  Pennsylvania. 

Knlffln  with  Mr    Beck. 

Sirovich  with  N'r    Eaton  of  Colorado. 
Mr    Sabath  with  Mr    Hull.  William  E, 
Mr    Kleberg  wUh  Mr    Kendall, 
Mr    Schuet?  with   K.r    Yates 
Mr,  Dlckftein  witii  Mr    Knut-son. 
Mr    Smith  of  West    .irginia  with  Mr.  Watson. 

Evans  of  Ca!lfo-nia  with  Mr   Granata 

McKire  of   Oh.o    Aith  Mr    P- u'.  ey 


W1LLL\M    TYLER     PACK 


M- 
Mr 
Mr 
Mr 

Mr 

Mr 
Mr 


Mr 
Mr 

Mr 
Mr 
Mr 


Mr 

Mr 


Mr.  NELSON  ol  Wisconsin.  Mr.  Speaker,  my  coUeagrae 
the  gentleman  from  Wisconsin  IMr.  K.^DrNc]  had  to  leave 
the  Chamber  before  the  vote.  If  present,  he  would  have 
voted  in  favor  of  the  motion  to  recommit. 

Mr.  MrCORM.-MrK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts  [M.-.  Gr.infield]  is  unavoidably  absent.  If 
present,  he  would  '  otc  "  no," 

The  result  of  th2  vote  was  announced  as  above  recorded. 

Tlie  SPEAKEfl.  The  question  is  on  the  passage  of  tlie 
bill. 

The  question  was  taicen,  and  the  bill  was  passed. 

On  motion  of  Mr.  Steag.\ll.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

The  SPEAKER  laid  before  the  House  the  following  desig- 
nations, which  were  read  by  the  Clerk,  as  follows: 

CELEBRATION  OF   IHE   TV.O   HUNDREDTH   ANNTVERSARY   OF   THB 
BIRTH   OF    GEORGE    WASHINGTON 

Pursuant  to  the  provisions  of  House  concurrent  resolu- 
tion 'H.  Con.  Res.  4)  the  Chair  appoints  on  the  commit- 
tee for  the  celebration  of  the  two  hundredth  anniversary  of 
the  birth  of  George  Washington  the  following  Members  of 
the  House:  Mr.  Wckidrum,  Mr.  Byrns.  and  Mr.  Tilson. 

MIGRATORY    BIRD    COMMISSION 

Under  the  authority  of  the  act  of  February-  18.  1929  <45 
Stat.  p.  1222).  the  Chair  appoints  as  members  of  the  Mi- 
gratory Bird  Con.servation  Commi.s.sion  the  following  Mem- 
bers of  the  House:  Mr.  McReynolds  and  Mr.  Andresen. 

PUBLIC    BUILDINGS    COMMISSION 

Pursuant  to  the  provisions  of  title  40.  section  1,  United 
States  Code,  the  Chair  appoints  to  fill  the  vacancy  on  the 
Public  Buildings  Commission  the  gentleman  from  Teimessee 
LZvIr.  Taylor  J. 

COLUMBIA   INSTITUTE   FOR   THE   DEAF 

Pursuant  to  the  provision  of  title  24,  section  236,  United 
States  Code,  the  Cliair  appoints  as  Directors  of  the  Columbia 
Institute  for  the  I>,»af  the  following  Members  of  the  House  of 
Representatives:  Mr.  Bloom  and  Mr.  Smith  of  Idaho. 


The  SPEAKER  laid  before  the  House  the  following  com- 
mumcation  from  William  T\'ler  Page,  which  was  read  by  the 
Clerk,  as  follows: 

Washington,  D.  C.  Decembrr  19.  1931. 
Hon.  John  N.  Gaenex. 

Speaker  of  the  House  of  Reprc^rntatives. 

Washington.   D.  C. 

Mt  Deak  Mr.  Sfe.\kek;  I  am  cons<:ious  of  a  great  debt  of  grati- 
tude that  I  owe  the  House  oX  Representatives  and  each  of  its 
Members.  For  the  recent  aciion  of  the  House  contlnjing  me  in 
Its  service  I  am  deeply  appreciative  and  thankful. 

And  on  to-day.  the  fiftieth  anniversary  of  my  official  connec- 
tion with  the  House,  further  happy  evidence  was  manifested  In 
the  remarks  of  the  minority  leader.  Mr.  Snkll.  and  of  the  ge:;tle- 
mau  from  Maryland.  Mr.  IJntiiici.-m.  of  the  penerotis  and  k;ndly 
attitude  of  the  HotiFe  toward  me  For  these  very  handsome 
tributes,  and  for  the  uniform  courtesy  accorded  me  by  the  Mem- 
bers of  this  and  of  preceding  Congresses  during  the  last  50  years, 
I  feel  a  sense  of  thankluiuess  m  my  heart  which  c*ai  not  find 
expression  In  word.s. 

To  sen-e  the  House  of  Representatives  is  a  great  privilege.  But 
the  opportunities  for  service  here  are  not  alone  to  the  House 
Itself  but  to  the  people  a^  well,  and  I  may  be  pardoned  in  saying 
that  I  have  endeavored  to  embrace  and  make  the  best  of  the 
opportunities  offered  me. 

It  is  my  ver^'  earnest  wish  and  prayer  that  every  Member  of 
the  House  may  enter  into  the  spirit  and  enjoy  the  blessings  of 
peace  and  happiness  of  the  Chrlstmastide,  and  that  the  new  year. 
which  will  mark  the  two  hundredth  anniversary  of  the  birth  of 
Gen.  George  Wa.«;hlngton.  will  bring  to  tliem  and  to  our  beloved 
country  contentment,  which  in  itself  Is  great  riches. 

To  you.  Mr.  Speaker,  the  tenth  Speaker  under  whom  I  have 
served.  I  desire  personally  to  expn.»ss  my  thanks  for  the  many 
kindnesses  you  have  bestowed  upon  me  during  the  30  yiars  oif 
your  own  distinguished  service  iu  the  House,  and  to  felicitate  you 
upon  being  called  to  your  present  high  office,  the  duties  of  which 
you  will  discharge  impa.'-tially.  and  with  fidelity  to  the  best  tra- 
ditions of   the  House,  and  with  great   ability  born  of  experience. 

With   at^surances  of   bv;th   my  esteem   raid  my  gratitude   to  you 
and  to  the  Members  of  the  House  of  Representatives,  whom  I  am 
proud  to  regard  as  my  friends,  I  am 
Very  sincerely. 

Wm.  Tvlkr  Page. 

MESSAGE   FROM   THE   PRESIDENT — INVESTIGATION   OF   BATTLEFIELDS 

IN   THE  UNITED  STATES 

The  SPEAKER  laid  before  the  House  the  followiiig  mes- 
sage from  the  President,  which  was  read,  and  with  the  ac- 
compaiii'ing  papers,  referred  to  the  Committee  on  Military 
I  AfTairs. 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  provisions  of  the  act  of  Congress 
approved  June  11.  1926,  entitled  "An  act  to  provide  for  the 
study  and  investigation  of  batilefields  in  the  United  States 
for  commemorative  purposes."  I  am  transmitting  a  com- 
munication from  the  Secretary  of  War  giving  a  detailed 
report  of  progre.ss  made  under  said  act,  togeth(;r  with  his 
recommendation  for  further  operations. 

Herbert  Hoovee. 

The  White  House.  December  19,  1931. 

EMPLOYMENT  SERVICE.  DEPARTMENT  OF  LABOR 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  House  Joint  Resolution  142. 
with  a  Senate  amendment. 

The  Cleark  read  the  title  of  the  Joint  resolution,  as 
follows: 

House  Joint  Resolution  142 

Making  an  additional  appropriation  for  the  Employment  Service. 
Department  of  Labor,  for  the  fiscal  year  ending  June  ;K),  1932. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  2.  line  2,  strike  out  the  language  "  Prottded  /lirf her.  That 
after  January  1.  1932.  no  salary  shall  be  paid  In  any  field  employ- 
ment office  under  the  Employment  Service  at  a  rate  in  excess  of 
$2,000  per  annum.  Provvded  further.  That  this  limitation  shall 
not  apply  to  the  salary  of  any  State  director." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  I  offer  the  following  amend- 
ment. 


/~«/-vxT/-^ -r*  T-<  r«  riTz-iXT  A  T 


Ti  Tr< /~i  r\  r>  TV 


rrrvTTDiT' 


T^r:</-'T:i'*«T>tr'T»      1  O 


IQf^l 


rnNnPF.SRTONAT.  PT^rnT?r>_TTOTTRF. 


QfiQ 


968 


CONGRESSIONAL  RECORD— HOUSE 


December  19 


i 

i 


, 


The  Clerk  read  as  follows! 


That  the  Hotu«  agree  to  the  amendment  of  the  Senate  to  the 
Eoxiae  joint  resolution  with  the  following  amendment: 
"  In  Ueu  of  the  matter  stricken  out  Insert  the  following: 
"  Provided    further.   That   no   salary    shall    be   paid    under   this 
appropriation  at  a  rate  in  excess  of  $2,000  per  annum." 

Mr.  LaGUARDIA.  As  I  understood  the  proposition  it 
would  dislocate  the  administration  of  the  entire  service.  A 
prreat  many  employees  get  over  $2,100.  What  the  Secretary 
fears  is  that  this  will  establish  a  reduction  in  the  standard 
of  wages. 

Mr.  BYRNS.  Quite  the  contrary,  I  will  say.  The  pro- 
vision adopted  by  the  House  might  ha\e  been  so  construed. 
But  the  gentleman  will  recall  that  that  applied  not  only  to 
the  appropriation  of  $120,000  but  also  to  the  appropriation 
for  the  current  year  under  which  96  offices  have  been  estab- 
lished. The  Senate  struck  that  provision  out.  This  amend- 
ment simply  provides  that  no  salary  paid  under  this  particu- 
lar appropriation  shall  exceed  $2,000.  which  is  entirely  ac- 
ceptable and  in  accordance  with  the  statement  made  by  the 
Secretary  of  Labor  before  both  the  House  and  the  Senate 
committee. 

Mr.  SNELL.  This  is  more  generous  than  that  provision 
which  passed  the  House. 

Mr.  LaGUARDIA.  If  the  Secretary  wants  a  $2,100  man. 
this  amendment  proposes  that  he  shall  not  pay  in  excess  of 
$2,000. 

Mr.  BYRNS.  The  Secretary  of  Labor  does  not  propose 
to  pay  in  excess  of  $2,000  in  any  of  the  offices  established 
under  this  appropriation.  This  simply  puts  into  language 
the  statement  of  the  Secretary  of  Labor  that  not  more  than 
$2,000  will  be  paid  for  any  position  under  this  particular 
appropriation  of  $120,000.  This  does  not  relate  to  the  ap- 
pK)priation  of  $833,000  in  the  current  law. 

Mr.  LaGUARDIA.  The  gentleman  states  the  Secretary 
of  Labor  stated  that  he  did  not  intend  to  pay  any  new  officer 
iinder  this  appropriation  over  $2,000. 

Mr.  BYRNS.  The  Secretary  of  Labor  was  asked  what  he 
proposed  to  do  with  the  money  if  he  received  it.  and  he  said 
that  there  were  to  be  three  in  the  office — a  manager,  an 
assistant  manager,  and  a  stenggrapher-clerk. 

That  they  were  to  be  paid  $2,000,  $1,800,  and  $1,440,  re- 
spectively. The  Committee  on  Appropriations  recommended 
that  the  appropriation  be  reduced  to  $120,000.  giving  only 
2  employees  in  about  27  offices,  and  giving  him  discretion 
to  use  3  employees  in  the  other  offices.  It  left  the  question 
of  salaries  to  him.  having  received  his  assurance  in  the 
hearings  as  to  the  maximum  which  would  be  paid.  But  the 
House,  when  the  resolution  was  under  consideration  on  the 
floor,  adopted  the  amendment,  with  which  the  gentleman  is 
familiar,  restricting  the  Secretary  of  Labor  in  all  the  offices, 
those  now  in  existence  and  those  to  be  established. 

Mr.  CONNERY.  Why  did  the  committee  cut  down  on 
certain  offices  and  leave  other  offices  with  more  help?  Is 
there  any  particular  reason  for  that?  As  I  understand  it. 
the  committee  cut  down  the  estimate,  which  was  $168,000. 

Mr.  BYRNS.    Yes. 

Mr.  CONNERY.    The  committee  cut  it  down  to  $120,000. 

Mr.  BYRNS.  Yes.  Out  of  these  96  offices  there  are  60 
offices  now  which  have  only  two  employees. 

Mr.  CONNERY.  The  gentleman  is  satisfied  that  the 
Secretary  of  Labor  is  satisfied  with  this  proposition? 

Mr.  BYRNS.  It  is  exactly  in  line  with  his  statement. 
I  do  not  know  whether  he  wants  it  written  into  the  law  or 
not. 

Mr.  SNELL,  If  it  is  in  line  with  his  statement,  he  ought 
to  be  satisfied. 

Mr.  BYRNS.    Yes. 

Mr.  SUMMERS  of  Washington.  In  a  good  many  of  these 
offices  there  is  only  one  employee  in  charge? 

Mr.  BYRNS.    Yes. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  KELLER.  Yesterday  I  happened  to  be  in  the  Labor 
Office,  as  I  frequently  am.  when  this  question  came  up,  and 
the  Assistant  Secretary  said  to  me  that  if  this  passed  as  it 
was  with  the  amendment,  it  would  affect  services  over  in 


ajiother  part,  already  established,  that  ought  not  to  be 
affected,  and  they  were  much  wTought  up  over  it.  Unless 
there  is  some  excellent  reason  for  this  amendment,  it  seems 
tt)  me  that  the  amendment  ought  to  be  left  out,  and  the 
resolution  as  passed  by  the  Senate  ought  to  be  concurred  in. 

Mr.  BYRNS.  The  House  by  a  very  large  vote  adopted  the 
ajnendment  which  would  have  done  just  what  the  gentle- 
rian  has  said.  The  amendment  which  I  propose  does  not 
affect  those  offices  now  established,  v.hich  amount  to  96. 
1*his  amendment  applies  only  to  those  offices  which  will  be 
e$tabliFhed  imder  this  new  appropriation  of  $120,000  and 
vfhich  are  to  continue  only  until  July  1. 

Mr.  OLIVER  of  Alabama.  And  the  Secretary  stated  to  the 
committee,  as  the  gentleman  stated  to  the  House,  that 
$2,000  and  $1,800  and  $1,440  would  be  the  maximum  pay. 

Mr.  BYRNS.  Yes;  for  the  personnel  under  these  new 
o|E:es. 

Mr.  SNELL.  I  would  like  to  get  the  appointment  of  all 
of  those  jobs  at  those  figures. 

Mr.  CONNERY.  I  do  not  want  this  to  be  the  camel's 
nose  under  tho  tent,  to  reduce  the  Federal  salaries. 

Mr.  BYRNS.  This  has  no  application  to  employees  now 
on  the  roll.  It  applies  simply  to  the  new  employees  who  will 
be  put  in  under  this  appropriation  of  $120,000. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  to  concur  in  the  Senate  amend- 
ment with  an  amendment. 

The  motion  was  agreed  to. 

FEDERAL  CONTRIBUTION  TO  DISTRICT  OF   COLTTMBIA 

Mr.  MAPES.  Mr.  Speaker.  I  call  up  H.  R.  6285.  relating 
to  the  contributions  of  the  Umted  States  toward  defraying 
efcpenses  of  the  District  of  Columbia,  and  ask  unanimous 
consent  that  it  be  considered  in  the  House  as  in  Committee 
oif  the  Whole. 

The  SPEAKER.  The  gentleman  from  Michigan  calls  up  a 
bill,  which  the  Clerk  will  report,  and  asks  unanimous  con- 
sent that  it  be  considered  in  the  House  as  in  Committee  of 
the  Whole. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  the  District  of  Columbia 
abpropriation  act  for  the  fiscal  year  erdlng  June  30,  1923.  approved 
June  29,  1922,  as  reads  as  follows:  "That,  annually,  from  and  after 
JUly  1.  1922.  60  per  cent  of  such  e.rpenses  of  the  District  of  Colum- 
bia as  Congress  may  appropriate  for  shall  be  paid  out  of  the  reve- 
riiues  of  the  District  of  Columbi.i  derived  from  taxation  and  privi- 
leges, and  the  remalnini^  40  per  cent  by  the  United  States,  excepting 
such  Items  of  expense  as  Conere.ss  may  direct  shall  be  paid  on  an- 
other basis;  and  "  (D.  C.  Code,  title  20,  sec.  670a),  Is  repealed;  and 
hereafter  such  expenses  of  the  District  of  Columbia  as  Congress  may 
appropriate  for  shall  be  paid  out  of  the  revenues  of  the  District  of 
Columbia,  except  that  the  United  States  shall  make  such  contribu- 
tions toward  defraying  such  expenses  as  may  be  provided  In  the 
aits  making  appropriations  therefor. 

Mr.  MAPES.  Mr.  Speaker,  the  so-called  60-40  law  has 
been  inoperative  for  several  years;  it  is  practically  a  dead 
letter.  The  Committee  on  Appropriations  has  been  appropri- 
ating a  lump  contribution  for  the  Federal  Government  for 
the  expenses  of  the  District  government  for  some  years. 
Ilowever,  the  60-40  proportion  is  still  the  substantive  law, 
ahd  while  the  lump-sum  provision  has  been  held  in  order,  it 
i3  thought  it  might  be  argued  at  any  tmie  that  it  is  subject 
to  the  point  of  order.  Therefore,  we  are  asking  to  have  the 
law  repealed. 

The  bill  was  ordered  to  be  engro.s.sed  and  read  a  third 
ti|me,  was  read  the  third  time,  and  passed;  and  a  motion  to 
reconsider  the  vote  by  which  the  bill  was  passed  was  laid 
on  the  table. 

I  AMENDMENT    OF    FEDER.-XL    F.\HM    LOAN    ACT 

^Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a|l  Members  speaking  on  the  land  bank  bill  to-day  be  per- 
iQitted  to  extend  their  own  remarks  m  the  Record  for  tlie 
next  five  legislative  days. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 
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Mr.  FUIiMER.  Mr.  Speaker  and  gentlemen  of  the  House, 
again  we  find  the  Hou.se  passing  legislation  advocated  by  the 
President  of  the  United  States  which  has  been  lieralded  to 
the  country  as  a  relief  measure  for  farmers  indebted  to  the 
Federal  land  banl:^.  But  in  reaUty  thLs  bill  proposes  direct 
rebel  to  the  holders  of  Federal  land-bank  bonds.  I  voted 
when  the  bill  was  up  for  consideration  for  every  amendment 
offered  by  various  Members  proposing  to  amend  section  4 
of  the  bill  so  that  farmers  who  are  unable  to  pay  their 
installments,  due  to  no  fault  of  theirs,  would  have  further 
time;  but  every  amendment  was  promptly  voted  down.  I 
also  voted,  as  the  Record  wiU  show,  for  the  amendment  of 
my  good  friend  and  colleague.  Mr.  McKeown.  which  reads 
as  follows: 

On  page  5.  line  1.  aft«r  the  word  "bank,"  Insert  the  following: 
"  It  is  directed  for  the  period  of  one  year  to  extend  In  whole  or  in 
part  any  installment  or  Installments  upon  any  mortgage  that  may 
be  unpaid." 

This  amendment  would  have  compelled  the  Federal  land 
banks  to  extend  payments  to  farmers,  but  it  was  also  voted 
down,  to  the  tune  of  192  to  165.  Under  section  4  we  have  the 
following  language: 

Each  Federal  land  bank  is  authorized,  when  in  the  Judgment  of 
the  directors  conditions  Justify  It,  to  extend.  In  whole  or  In  part, 
any  ln.stallnient  or  installments  upon  any  mortgage  that  may  be 
unpaid,  and  to  accept  payment  of  such  unpaid  In.^tallment  or 
ln.stallment.s  during  a  period  of  five  years  or  less  thereafter,  to  be 
paid  In  equal  amounts  in  addition  to  the  regular  Installments  to 
become  due  during  such  period. 

This,  as  you  se?,  simply  leaves  it  optional  with  the  land 
banks  and  gives  them  no  more  power  than  they  have  now, 
under  the  original  act.  Knowing  the  policy  of  the  Federal 
land  banks  under  the  rules  and  regulations  of  the  Federal 
land  bank  board  in  the  pa.st,  I  venture  the  assertion  that 
not  1  farmer  out  of  10  will  receive  any  consideration  under 
this  section. 

I  am  .sure  that  every  Member  who  voted  for  this  legisla- 
tion understands  :hat  there  is  not  a  line  or  a  word  in  the 
bill  that  would  force  any  land  bank  to  extend  farmers'  pay- 
ments.    Let  me  quote  from  a  speech  of  one  of  my  colleagues: 

I  favor  this  legLsIatlon  and  want  the  men  who  eixforce  it  to 
understand  that  it  is  the  Intent  of  Congress  to  see  that  relief  is 
granted  to  the  downtrodden  farmers. 

May  I  state  that  it  was  the  intention  of  Congress  that 
the  marketing  act  and  the  Federal  Farm  Board,  whose  duty 
It  was  to  enforce  ihis  act,  give  to  the  downtrodden  farmers 
relief,  but  it  has  been  so  enforced  under  rules  and  regula- 
tions promulgated  by  the  Federal  Farm  Board  that,  instead 
of  giving  farmers  relief,  farmers  have  been  relieved  of  what 
httle  they  had. 

I  am  one  Member  of  Congress  who  believes,  from  10  years' 
experience  it  is  getting  time  that  the  Congress  write  into 
legislation  some  of  the  rules  and  regtilations  governing 
same.  In  other  words,  put  in  the  words,  "  Thou  shalt," 
especially  so  when  we  find  out  of  past  experience  in 
practically  every  instance  when  the  President  appoints  the 
members  of  these  Federal  boards  he  appoints  men  who  are 
a  part  of  and  interested  in  highly  organized  groups,  that 
are  able  to  dictate  the  interpreting  of  the  law  and  the  policy 
governing  .same.  Listen  to  this  statement  I  am  quoting  from 
the  speech  of  my  good  friend  and  colleague  [Mr.  Steagall], 
chairman  of  the  Banking  and  Currency  Committee  (the 
committee  reporting  this  bill ) : 

Mr   Briggs.  will  the  gentleman  yield? 

Mr    Steaoall.  I  yield. 

Mr  Briggs.  I  would  like  to  ask  the  gentleman,  in  reference  to 
section  4,  If  It  Is  the  Intention  of  the  committee  (Banking  and 
Currency )  that  this  section  providing  for  extension  shall  be  lib- 
erally construed  by  the  Federal  Land  Bank  Board  in  the  exercise 
of  Its  discretion. 

In  other  words,  Mr.  Briggs  wants  to  know  if  it  will  be 

mandatory  on  the  part  of  the  board  to  grant  extensions  to 

farmers.    Listen  to  the  answer. 

Mr.  Steagall.  I  can  not  say  what  will  be  done  by  the  Federal 
Land  Bank  Board  under  Its  rules  and  regulations. 

I  want  to  quote  further  from  Mr.  Steagall's  speech,  which 
I  am  sure  will  be  sufficient  to  prove  my  contention  as  to 
whom  this  bill  will  relieve. 


Mr.  Stkagall.  In  respect  to  the  bonds  [land-bank  bonds)  let 
me  say  now  that  there  are  many  bonds  carried  by  the  banka 
and  the  Investment  public  In  this  country  which  can  not  be 
realized  upon  simply  because  of  the  un\isual  conditions  and  be- 
cause of  the  ecoaonilc  situation  In  which  we  are  Involved  at  this 
time. 

May  I  state  that  my  farmers  during  this  yeiir  with  but 
little  assistance  and  in  thousands  of  cases  without  any  as- 
sistance from  banks,  but  with  a  bountiful  supply  of  sun- 
shine and  rain  given  to  them  by  the  One  who  deals  fairly 
with  all  classes,  produced  good  crops  of  cotton  and  corn,  but 
they  have  had  to  sacrifice  this  good  crop  of  cotton  for  5  and 
6  cents  per  pound  and  their  corn  for  30  cents  per  busheL 

In  the  meantime  all  that  they  have  received  at  the  hands 
of  their  Government  and  the  Federal  Farm  Board  is  sjrni- 
pathy  and  the  advice  that  they  should  plow  up  every  third 
row  of  cotton.  Certainly  the  President,  international  bank- 
ers, holders  of  these  bonds,  and  Members  of  Congress  should 
know  that  the  staying  of  foreign  debts,  the  reheving  of 
international  bankers  and  bondholders  will  not  bring  back 
normal  prosperity. 

I  contend  that  we  are  simply  soothing  the  pains  of  one 
Umb  of  the  body,  so  to  speak,  rather  than  perform  the  major 
operation  whereby  we  may  be  able  to  bring  real  rehef  and 
a  real  cure  for  the  serious  economic  situation  that  exists 
to-day.  To  my  mind,  the  only  way  we  wiU  be  able  to  lestore 
normal  prosperity  will  be  to  put  the  millions  of  unemployed 
to  work  at  a  fair  wage  and  pass  legislation  establishing  a 
new  and  up-to-date  marketing  and  distributing  system 
whereby  thousands  of  middlemen  that  are  sapping  the  very 
lifeblood  out  of  farmers  and  consumers  would  be  eliminated, 
and  give  the  farmers  a  fair  price  for  that  which  they  pro- 
duce. This  will  enable  them  to  pay  their  honest  obligations 
as  well  as  restore  the  purchasing  power  of  these  people. 

When  we  go  back  home  for  the  Christmas  hohdays  and 
our  farmer  constituents  ask  eagerly  and  hopefully,  "  Have 
you  done  anything  to  give  tis  a  fair  price  for  our  cotton  and 
did  you  pass  a  bill  requiring  the  Federal  land  banks  to  give 
us  a  little  more  time  so  that  we  may  save  the  dear  old  home 
place?  "  let  us  tell  them  the  real  truth. 

We  wiU  have  to  tell  them  that  we  passed  legislation  giv- 
ing foreign  countries  12  months  and  then  10  years  to  pay 
their  present  obhgations  due  our  Government,  as  well  as  a 
bill  authorizing  $100,000,000  appropriation  for  the  relief  of 
holders  of  Federal  land-bank  bonds  now  in  the  hands  of 
banks  and  the  investing  pubUc. 

Mr.  FULLER.  Mr.  Speaker,  ladies,  and  genttemen,  this 
entire  bill,  with  the  exception  of  section  4,  was  drawn  by 
friends  of  the  administration  to  carry  out  the  recommenda- 
tion of  the  President,  and  seeks  to  amend  the  Federal  faim 
loan  act  only  for  the  purpose  of  advancing  $1*00.000,000  for 
the  piu-pose  of  buying  shares  of  stock  in  the  Federal  land 
banks.  It  is  contended  that  by  the  Secretary  of  the  Treas- 
tu-y  advancing  this  money  it  will  increase  the  value  of  the 
bonds  now  outstanding  and  place  the  banks  in  a  more 
substantial  financial  condition. 

As  a  matter  of  fact,  all  the  bonds  outstanding  are  amply 
secured  and  will  be  paid  at  maturity,  and  no  defaults  have 
been  made  in  the  payment  of  any  interest.  It  is  true  that 
these  bonds  are  selling  below  par,  but  that  is  true  of  almost 
all  bonds,  including  some  of  the  United  States  Treasury 
certificates.  The  stock  in  these  Federal  land  banks  is  owned 
principally  by  persons  who  have  mortgaged  their  lands  and 
have  been  reqtiired  to  use  5  per  cent  of  their  loan  in  buying 
stock.  Tliis  money  is  being  loaned  by  the  Government  to 
these  banks  without  interest  and  is  to  be  repaid  only  as 
loans  are  made  to  farmers  and  stock  is  sold,  the  money  thus 
realized  from  the  sale  of  stock  to  pay  back  the  Government 
loan.  This  is  no  rehef  to  the  farmers,  as  those  who  are  in 
dire  need  are  those  who  already  have  land-bank  mortgages 
upon  their  lands  and  are  unable  to  meet  their  payments. 
The  contention  that  this  bill  will  help  the  farmers  is  simply 
a  camouflage.  If  we  want  to  help  tlie  farmers  as  we  should, 
why  not  give  them  some  direct  legislation  instead  of  giving 
the  greater  benefit  of  this  loan  to  these  land  banks?  No 
one  is  being  hurt  because  these  bonds  are  below  par.  The 
bonds  are  owned,  to  a  great  extent,  by  those  who  sought 
investment  for  the  interest  they  collect  and  are  asstired  of 
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their  interest  and  principal  at  maturity  by  the  12  banks  in 
the  Federal  land-bank  system.  The  bonds  pass  as  par  as 
assets  for  depositories  and  in  banks  all  over  the  country. 
This  legislation  is  simply  in  the  interest  of  big  bvLsiness  and 
for  the  express  purpose  of  using  the  Government's  money  to 
increase  in  value  the  outstanding  bonds. 

There  is  nothing  in  the  measure  that  could  help  the 
depression. 

Since  the  bill  was  originally  drawn  and  Introduced  the 
committee  to  which  it  was  referred  has  added,  as  an  amend- 
ment, section  4,  which  provides: 

Each  Federal  land  bank  is  authorized,  when  In  the  judgment 
of  the  directors  conditions  justify  It,  to  extend,  In  whole  or  in 
part,  any  installment  or  installments  upon  any  mortgage  that 
may  be  unpaid,  and  to  accept  payment  of  such  unpaid  installment 
or  installments  during  a  period  of  five  years  or  less  thereafter,  to 
be  paid  in  equal  amounts  in  addition  to  the  regular  Installments 
to  become  due  during  such  period. 

This  amendment  was  inserted  by  the  Democratic  members 
of  the  committee,  together  with  one  Republican  member, 
with  all  the  other  Republican  members  of  the  committee 
voting  against  it.  This  amendment,  however,  is  already  the 
law.  The  directors  of  these  banks  now  have  the  authority 
to  do  exactly  what  this  amendment  provides,  and  in  many 
instances  the  banks  are  pursuing  this  course  where  they  can 
get  additional  security  on  crops,  livestock,  and  so  forth.  It 
is  claimed  by  the  friends  of  the  bill  that  the  money  so  ob- 
tained from  the  Treasury  will  be  loaned  to  the  farmers. 
As  a  matter  of  fact,  we  all  know,  or  at  least  believe,  that  is 
not  the  purpose  of  these  land  banks.  Most  of  those  who 
have  been  able  to  borrow  from  these  land  banks  are  suffering 
from  the  depression  and  unable  to  meet  their  pajmients. 
The  farmers  who  are  suCfering  from  the  depression  and  are 
able  to  live  are  not  clamoring  for  an  opportunity  to  borrow 
on  their  farms.  The  value  of  their  farms  has  so  depre- 
ciated no  one  wants  such  an  investment,  and  the  large  banks 
refuse  to  carry  as  assets  or  security  on  loans  mortgages  on 
real  estate.  What  we  need  to  do  is  to  grant  relief  to  those 
who  are  entitled  to  and  seeking  relief,  instead  of  giving  an 
opportunity  for  others  to  borrow  and  get  in  the  same 
condition. 

We  have  given  to  the  European  countries  an  extension  of 
time  for  the  pa3m3ent  of  their  war  debts  to  us  in  the  form 
of  a  moratorium.  Why  not  give  this  same  relief  to  the 
farmers  of  this  country,  especially  those  who  are  unable  to 
meet  their  payment  to  the  Federal  land  banks? 

While  we  are  passing  a  law  under  the  claim  of  helping 
the  farmers,  why  not  give  them  direct  aid  and  pass  a  law 
that  has  some  teeth  in  it.  instead  of  passing  a  law  leaving  it 
to  the  directors  of  these  land  banks  to  do  what  they  are  now 
permitted  to  do.  Section  4  of  the  bill  should  be  so  amended 
as  to  direct  the  Federal  land  banks,  for  a  period  of  one  year. 
to  extend  in  whole  or  in  part  any  installment  or  install- 
ments upon  any  mortgage  that  may  be  unpaid.  There  are 
now  only  approximately  $12,000,000  of  installment  payments 
delinquent,  and  many  of  these  will  be  paid.  Even  if  we  were 
to  use  $25,000,000  of  this  money  for  granting  extensions  of 
time  to  the  farmers  who  are  unable  to  meet  their  install- 
ment payments,  we  would  still  have  $75,000,000  left  for  the 
purpose  of  increasing  the  price  of  the  outstanding  bonds. 
We  would  then  be  granting  relief  where  relief  is  really 
needed.  Simply  to  pass  a  law  to  increase  the  value  of  bonds 
would  mean  that  those  who  have  purchased  these  bonds 
from  75  to  90  cents  on  the  dollar  would  reap  a  handsome 
profit.  The  farmers,  for  whose  benefit  this  law  was  origi- 
nally passed,  would  reap  none  of  the  benefits  and  get  no 
relief.  It  was  never  the  intention  of  the  administration  and 
its  friends  to  enact  a  law  for  the  direct  relief  of  the  farmers: 
their  only  purpose  is  to  benefit  big  business.  When  the 
farmers  fail  to  prosper,  those  in  the  cities  feel  the  effects  of 
hard  times. 

Farm-land  mortgages  are  being  foreclosed  every  day  and 
will  continue  to  be  unless  we  grant  some  relief.  Under  the 
terms  of  this  bill,  unless  an  amendment  is  adopted  to  sec- 
tion 4.  no  relief  will  be  granted  or  extended  to  those  deserv- 
ing of  and  seeking  relief.  The  president  of  these  12  Federal 
farm-loan  banks  is  not  only  opposed  to  section  4  as  con- 


tained in  this  bill  but  is  opposed  to  any  amendment,  as  we 
ascertain  from  the  expression  of  his  friends  on  the  other 
side  of  the  aisle,  many  of  whom  are  momentarily  conferring 
with  him.  His  action  is  indicative  of  the  fact  that  this 
money  is  not  being  obtained  for  the  real  aid  and  relief  of 
the  farmers  but  for  the  benefit  of  the  banks  and  to  increase 
the  value  of  their  bonds.  It  is  claimed  that  he  states  that 
these  bonds  will  be  met  at  maturity,  and  we  know  this  is 
true,  because  they  have  sufficient  mortgages  with  which  to 
pa^  them,  in  addition  to  the  28,000.000  acres  of  land  that 
th^se  banks  own  by  reason  of  foreclosures. 

t>ue  to  the  influence  of  this  administration.  Europe  was 
granted  relief  from  the  payment  of  this  year's  war  debt 
and  asked  to  make  the  payment  in  future  installments  over 
a  period  of  10  years.  Why  not  a  moratorium  for  these 
farmers  for  one  year? 

!rhe  committee  claims  the  bill  is  the  best  it  could  agree 
upon.  Such  an  ain"eement  is  a  confession  of  lack  of  leader- 
ship. How  can  cne  explain  to  a  farmer  needing  relief  on  his 
pa(st-due  mortgage  why  he  should  not  be  granted  a  breathing 
spl^ll  when  such  relief  is  given  to  big  business  and  to  Europe? 

It  will  be  interesting  to  note  tho.se  who  vote  against 
arliending  this  bill  so  as  to  afford  some  real  relief.  It  will  be 
more  interesting  to  hear  their  explanations  to  the  despond- 
ent and  depressed  farmers. 

The  worst  assets  for  these  banks  are  lands  on  which  they 
must  pay  taxes  and  other  expenses.  Add  to  this  the  depreci- 
ation from  nonhome  occupancy,  waste,  and  injury  to  im- 
provements, all  resulting  from  foreclosure.  On  the  other 
hafid  relief  for  1-year  payments  and  the  owners'  occu- 
pajicy  means  better  morale  for  the  community,  better  busi- 
ness for  the  trading  centers,  and  tends  to  a  building  up 
rather  than  a  tearing  down.  Give  the  depressed  farmer  a 
chance  to  make  good  and  thus  instill  faith  and  ambition  to 
assist  in  overcoming  this  great  panic,  rather  than  throw  him 
and  his  loved  ones  in  the  public  road,  adding  to  the 
mijlions  of  unemployed.  His  home  is  dear  to  him  and,  if 
given  a  chance  such  as  this  administration  gives  to  Europe 
and  big  business,  he  will  make  good. 

Why  do  the  Federal  land  banks'  officials  and  their  Re- 
publican spokesmen  oppose  this  weak  section  4,  inserted  by 
the  committee?  Simply  because  they  do  not  intend  to  make 
extensions.  Then  why  not  amend  this  section  to  make  it 
mandatory? 

they  are  seeking  the  entire  relief  for  their  bondholders 
and  intend  to  grant  no  relief  to  the  delinquent  farmers. 

This  bill  is  exactly  as  recommended  by  President  Hoover 
and  drawn  by  his  "  yes  men."  Tlie  reactionary  Republicans 
are  for  it  to  a  man.  It  does  not  seek  to  cure  the  sore  but 
treiats  the  symptoms  rather  than  the  disease.  Experience 
should  teach  us  to  study  well  the  admini.strauon's  pet 
mqasures  and  to  take  no  chances  without  safeguards.  Are 
the  measures  workable  and  in  the  interest  of  big  business,  or 
for  those  needing  relief?  Unless  rel.ef  is  demanded  in  the 
law  it  will  be  administered  hke  the  Farm  Board,  where 
$240,000,000  of  the  Government's  money  has  been  squand- 
erejd  and  lost  in  the  name  of  farm  relief,  and  where  ofiic.als 
dr^w  salaries  as  high  as  $75,000  annually.  What  a  shame. 
It  is  no  worse  in  principal  than  this  measure. 

it  breakfasts  at  the  White  House  for  committees,  teie- 
grs^ns,  letters,  and  personal  influence  are  going  to  result  in 
sucjh  legislation,  those  who  favor  relief  for  the  masiies  as 
against  special  powerful  interests  might  as  well  go  home  and 
let  the  Republican  minority  in  the  House  carry  on  the  Hoover 
program.  In  the  light  of  the  past,  it  is  reasonable  to  con- 
clude it  will  not  be  for  the  unemployed,  the  farmer,  laborer, 
vetlerans.  small  banker,  or  business  man,  but  the  interna- 
tiofial  bankers,  bondholders,  and  highly  protected  interests 
will  not  be  overlooked. 

I  realize  one  who  disagrees  with  a  committee's  recom- 
mendation and  demands  direct  relief  for  the  opprcs.sed 
fanner  is  considered  radical  or  to  be  practicing  demagoguery, 
bu|  the  world  knows  it  takes  radical  measures  to  extricate 
us  Irom  the  present  financial  depravity. 

t  can  not  believe  the  Senate  will  permit  the  taxpayers' 
mottiey  to  be  used  to  boost  the  bond  prices  of  favored  banks 
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without   demanding   direct   relief   to   the   delinquent   farm 
borrower. 

PAY   OF    EMPLOYEES 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  a  resolution  which  would 
permit  the  employees  of  the  House  to  be  paid  upon  the  21st 
day  of  December,  before  the  Christmas  holidays,  instead  of 
at  the  end  of  the  year,  which  would  follow  the  custom  of  a 
great  many  years. 

Mr.  RAINEY.  Mr.  Speaker,  reserving  the  right  to  object, 
I  call  the  attention  of  my  friend  to  the  fact  that  we  had 
an  election  recently  resulting  in  a  change  in  the  control 
of  this  House. 

These  patronage  employees  here  are  rapidly  leaving  their 
places.  That  is  the  fortune  of  pohtics.  They  go  along  with 
the  election.  It  might  happen  that  somebody  would  be 
appointed  in  their  place,  and  they  would  be  out  and  get  a 
vacation  anyway,  but  the  man  who  was  appointed  might 
serve  several  days  without  any  pay. 

Mr.  LaGUARDIA.    Not  at  all,  if  the  gentleman  please. 

Mr.  RAINEY.     Why  not? 

Mr.  LaGUARDIA.  Suppo.se  they  are  dropped  a  few  days 
before  the  first  of  the  month,  and  are  given  a  few  days'  pay; 
that  certainly  is  iittle  enough  consolation  for  gomg  out  in 
the  cold  world  in  these  limes  of  depression,  and  of  course 
the  new  employee  will  be  paid. 

Mr.  RAINEY.  Tliere  will  be  a  lot  more  going  out  in  the 
cold  world  after  the  elections  next  fall,  so  they  might  as  weU 
get  used  to  it. 

Mr.  SIMMONS.    The.se  same  ones  will  be  going  out  again. 

Mr.  LaGUARDIA.  The  employees  have  all  made  their 
arrangements  and  planned  on  this,  and  it  will  be  a  hardship 
for  some  of  them  if  they  are  not  paid.  Some  of  them  will 
not  be  able  to  go  home. 

Mr.  RAINEY.     Mr.  Speaker,  I  am  sorry,  but  I  must  object. 

ORDER  OF  BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  may  I  interrogate  the  gentle- 
man from  Illinois  as  to  the  order  of  busine.ss  on  next  Mon- 
day? As  I  understand,  there  is  nothing  coming  up  on 
Monday  or  Tuesday  except  noncontroversial  matters — some 
one  desiring  to  address  the  House? 

Mr.  RAINEY.  The  gentleman  is  right  about  that.  There 
Is  nothing  controversial  to  be  taken  up.  We  will  undoubt- 
edly go  into  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  President's 
message,  and  simply  have  speeches  on  Monday  and  Tupsday. 

OIL    MONOPOLY — TARIFF 

Mr.  McGUGIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  oil  tariff. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  the  independent  oil  indu.stry  for  nearly  two  years 
has  been  begging  the  Congress  for  protection  from  free  im- 
ported oil  The  independent  oil  industry  has  been  telling 
the  Congress  and  the  country  that  four  great  oil  companies. 
Standard  Oil  of  Indiana.  Standard  Oil  of  New  Jersey,  Gulf, 
and  Shell,  were  deliberately  wrecking  the  American  oil  in- 
dustry and  driving  the  American  oil  industry  into  bank- 
ruptcy. 

The  Congress  and  the  country  have  been  prone  to  believe 
that  the  interests  of  the  country  were  on  the  side  of  im- 
ported oil  and  that  the  true  interests  of  the  Nation  as  a 
whole  were  not  in  common  with  the  interests  of  the  inde- 
pendent oil  industry.  The  independent  oil  industrj'  in  vain 
has  been  trying  to  tell  the  Congress  and  the  people  that  the 
oil  industry  was  being  monopolized  and  that  all  independent 
competition  was  being  driven  out  of  business.  The  iew 
monopolistic  oil  companies  have  not  only  welcomed  but  have 
been  forcing  the  present  bankruptcy  of  the  oil  industry. 
These  companies  are  taking  advantage  of  the  situation  in 
order  to  buy  up  the  oil  Industry  of  this  country  at  bankrupt 
prices.  In  actual  practice,  they  are  doing  little  less  than 
stealing  the  oil  Industry  of   the  country  from  individual 


citiaens  of  the  Nation.     Tlie  importation  of  foreign  oil  In 
competition  with  the  American  oil  is  making  it  possible  to 
bring  about  this  bankrupt  condition.     Common  experience 
teaches  us  that  when  the  oil  industry  is  completely  con- 
I  trolled   and   monopolized    by   a    few   companies,   tiie    ga.so- 
I  hne-consuming  pubUc  will  be  bled  white. 
I      Congress  and  the  people  in  the  non-oil-producing  States 
I  have  not  been  inclined  to  accept  this  fair  warning  from 
I  those  of  us  of  the  independent  oil  industry.     The  Congress 
j  and  the  people  have  depreciated  our  honest  pleas  with  the 
I  thought  that  we  were  only  serving  our  own  selfish  interests. 
I  Certainly  the  Congress  and  the  people  of  the  country  are 
I  willing   to   accept   a   plea  of   guilty   on   the   part   of   these 
monopolistic  companies  that  they  are  at  this  time  deliber- 
ately taking  advantage  of  the  distressed  condition  in  the  oil 
;  industry  and  buying  up  their  independent  competition. 
;      According  to  an  article  in  the  New  York  Times  of  to-day, 
December  18,  1931.  the  Gulf  Oil  Co..  one  of  the  four  great 
importers,  enters  its  plea  of  guilty  to  carrying  on  a  camisaign 
of   piracy   to   destroy   the   great   independent   oil   industry. 
The  article  in  the  Times  is  as  follovi-s: 

SPECIAL   TO  THE  NEW   YORK   TIMES 

PxTTSBUBGH.  Pa..  December  18.— The  Gulf  Oil  Corporation  has 
taken  advantage  of  the  depression  to  increase  its  extensive  holdings 
by  buying  additional  oil  lands  and  refineries  at  bargain  prices,  an 
official  of  the  company  said  to-day  In  explaining  omission  of  the 
dividend  on  its  capital  stock.  He  said  the  passing  of  the  dividend 
was  a  difficult  step  to  take,  but  he  predicted  that  It  would  be  rec- 
ognized as  the  most  desirable  policy  for  the  stockholders  from  a 
long-range  viewpoint.  The  Mellon  family  has  large  holdings  In 
the  compwiny. 

Gulf's  large  surplus,  accumulated  through  yeare  of  big  profits 
and  small  dividends.  Is  represented  by  new  oil  wells,  new  plf>e  lines, 
new  refineries,  and  new  distributing  units  and  not  by  cash.  It  Is 
shown  that  Gulf  is  not  only  completing  expansion  started  in  the 
last  year,  but  is  taking  advantage  of  the  demoralized  condltioB  of 
the  industry  and  is  picking  up  distressed  properties  that  will  have 
great  value  when  overproduction  Is  ended. 

Piirchases  being  made  by  G\M  are  not  confined  to  any  particular 
phase  of  the  oU  Industry.  They  are  In  the  distributing  as  well  as 
the  producing  end  of  the  business.  Every  acquisition  Is  being 
made  in  considering  the  future  and  not  the  Immediate  return. 

No  estimate  of  the  results  of  Gulf  Oil  for  the  present  year  can 
be  made  at  this  time.  Reports  must  be  received  from  Mexico, 
Venezuela,  \-arlous  parts  of  Europe,  and  the  far  Bast  before  earn- 
ings can  be  known. 

The  New  York  Times  is  a  free-trade  paper;  it  is  an  inter- 
national paper  rather  than  a  national  paper.  It  has  always 
opposed  a  tariff  on  oil;  therefore,  I  take  it  that  no  one  will 
question  the  validity  of  this  article  since  it  appeared  in  the 
Nev;  York  Times.  This  brazen,  defiant  statement  of  the 
Gulf  Co.  is  in  perfect  keeping  with  the  pubhc  advertisement 
on  March  13,  1931.  of  the  Republic  Shares  Corporation,  of 
Chicago,  111.  This  corporation  was  interested  in  Standard 
Oil  stocks.  To  prove  to  prospective  stockholders  that  Stand- 
ard Oil  stock  would  be  profitable,  it  stated  that  the  Standard 
Oil  companies  were  fast  grabbing  up  the  oil  industry  in  this 
country.    That  advertisement  was  as  follows: 

THE  OIL  SmJATIOW 

The  time  to  push  our  Standard  Oil  Trust  Is  now.  Papers  refer 
to  the  present  situation  as  a  •'  crisis  In  the  oil  business."  Do  not 
let  yourself  be  disturbed  by  that.  It  is  Just  when  these  cries  do 
occur    that    Standard    Oil    gets    the    benefit    of    its    dominating 

position. 

We  want  you  to  bear  In  mind  that  the  crisis  is  not  for  the 
Standard  Oil  companies,  but  rather  for  the  independent  producers 
and  also  for  numerous  of  the  good -sized  concerns — the  latter  be- 
ing concerns  whose  activities  do  not  cover  every  angle  of  the  oU 
business,  such  as  Is  the  case  with  the  Standard  OU  Co. 

The  so-called  "  crisis  "  Is  brought  about  by  reason  of  the  fact 
that  for  years  the  Independents  and  those  concerns  who  confine 
thcm.sclves  to  producing  oil.  have  gone  hog-wild  In  driving  more 
wells  and  bringing  In  more  oil  than  the  world  could  consume. 
When  these  independents  and  other  producers  heretofore  could 
not  get  a  good  market  for  their  oil,  they  always  turned  for  an  out- 
let to  Standard  Oil  Co.  because  of  its  mUllons  of  cash  reserves 
and  because  of  Its  storage  facilities.  Therefore,  when  the  price 
got  sufflclently  low  to  interest  the  Standard  Oil,  it  would  step  into 
the  market  and  buy,  and  later  on,  as  the  market  Improved,  it 
would  seU. 

This,  therefore.  1«  the  time  to  push  our  Standard  OU  Tnwt  and 
to  make  valuable  friends  while  so  doing. 

In  the  light  of  these  two  public  statements  this  Congress 
and  the  people  of  the  United  SUtes  can  not  permit  this  ses- 
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slon  of  Congress  to  adjourn  without  protecting  the  American 
market  for  the  American  oil  industry  unless  this  Congress 
and  the  people  of  the  United  States  are  perfectly  willing  to 
permit  one  of  the  four  largest  of  American  industries  to  be 
owned  and  controlled  by  a  few  monopolistic  companies.  If 
the  American  oil  industry  is  monopolized,  it  will  be  more 
iwwerful  than  the  Government.  It  will  be  powerful  enough 
to  rob  the  people,  and  it  will  be  powerful  enough  to  control 
and  dominate  government.  Through  the  medium  of  spread- 
ing false  propaganda  the  four  great  importing  companies 
are  now  almost  large  enough  to  control  and  dominate  gov- 
ernment;  at  least,  they  are  large  enough  to  mislead  the 

people  and  to  mislead  the  Congress  and  thereby  to  attain 

their  will. 

THE   OIL   TARIFF 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  oil  tariff  and  to 
Insert  two  short  articles. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  DISNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  articles  pub- 
lished in  the  Washington  Post  December  19.  1931.  entitled 
"  Oil  Output  Slash  Expected  at  Once."  and  in  the  New  York 
Times  December  18,  1931.  entitled  "Gulf  Oils  Dividend  Put 
Into  Bargains  ": 

(Prom  the  Washington  Post.  December  19.  19311 

OIL    OUTPUT   SUiSH    EXPECTED    AT   ONCE ACTION    TO    BALANCE    MARKET    IS 

OTJB    rOLLOWlNG    PAILLET    OF   TRADE    LEADERS 

St.  Lotns.  December  18  (A.  P.). — Reduction  in  production  of 
crude  oil  to  bring  operations  In  the  Industry  In  line  with  con- 
sumption, and  thus  prevent  further  price  reductions  and  general 
demoralization.  Lb  expected  immediately  as  a  result  of  the  2-day 
meeting  of  the  directors  of  the  American  Petroleum  Institute, 
which  ended  late  to-day. 

No  general  agreement  was  made,  it  was  announced,  nor  was 
the  problem,  said  by  leaders  to  be  the  most  acute  the  Industry 
ever  faced,  approached  with  that  in  view,  because  such  an  agree- 
ment would  yiolate  the  antitrust  laws.  Leading  companies,  how- 
ever, announced  individually  they  would  shut  down  Sundays  in 
the  Hush  fields,  principally  In  Texas,  with  a  view  to  reducing 
production  1.400.000  barrels  a  week.  This  will  be  necessary  to 
■tave  off  a  further  reduction  after  the  first  of  the  year  of  about  40 
cents  a  barrel  In  the  mld-contlnent  area,  leaders  said. 

The  Humble  OH  ft  Refining  Co.,  with  about  100,000  barrels  pro- 
duction a  day.  and  one  of  the  largest  in  Texas,  together  with  the 
Bun  OH  Co..  took  the  lead  In  announcing  the  Sunday  shut-down 

KUcy.  effective  at  once.  The  Ohio  Oil  Co.,  which  operates  in 
xas.  Oklahoma,  Kansas,  and  other  States;  the  Phillips  Petro- 
leum Co.;  and  the  Sinclair  Consolidated  Oil  Corporation  followed 
•ult  miXh  itmllar  announcements. 

irrom  the  New  York  Times,  December  IS,  IBSlj 

ovtr  oa'a  uviwinm  pvt  into  sAjiaAiNe--<oMrANT  oMrrrve  pay* 

Mwrr  TO  PICK  OF  ptopanTiw  at  low  fmcw,  omoiAi.  iati 

PrrrMVMN.  Dewmber  IB  -  -The  Quit  OH  Ourpor«tton  hM  taken 
advantac*  of  the  dvpreesion  to  increase  lis  «xten«lv«  holdtnit* 
by  buyini  additional  oU  Unda  »nd  rennerie*  Mt  bamain  prtcen 
an  DiBciaF  of  the  oompany  aaid  tu«dRy  in  (>xuUininK  omlsnioi 
of  the  dividend  on  Its  capital  *U>ck  Me  snid  tns  passintf  of  thr 
dividend  was  «  dlflleuU  step  to  take,  bvit  he  predicted  that  it 
would  be  recogniaed  ss  the  most  desirable  policy  for  the  stock 
holders  from  a  lonc'renite  viewpoint  The  Mellon  family  haf 
larje  holdlnga  in  U>e  company. 

Oulf's  large  surplus,  accumulated  through  years  of  big  proflto 
and  small  dividends,  is  represented  by  new  oil  wells,  new  plpr 
lines,  new  reftneries,  and  new  distributing  units  and  not  by  cash 

It  Is  shown  that  Oulf  Is  not  only  completing  expansion  started 
In  the  last  year  but  is  taltlng  advantage  of  the  demoralized  con- 
dition of  the  industry  and  la  picking  up  distressed  properties 
that  will  have  great  value  when  overproduction  la  endod. 

Purchaaee  being  made  by  Oulf  are  not  confined  to  any  particu- 
lar phase  of  the  oH  industry.  They  are  in  the  distributing  as  well 
as  the  producing  end  of  the  business.  Every  acquisition  is  being 
made  In  considering  the  future  and  not  the  Immediate  return. 

The  annual  dividend  requirements  on  4.525.221  shares  of  Gulf 
OU  capital  stock  outstanding  amounted  to  $6,787,831.  at  the  rate 
of  91.50  a  share,  when  payment  was  discontinued  at  the  last  meet- 
ing of  dlrect<»a.  The  directors  felt  It  would  be  better  to  take 
advantage  of  the  bargains  In  properties  than  to  pay  this  money 
out  to  stockholders  in  1932.  The  policy  of  Gulf  Oil  during  its 
entire  existence  has  been  to  consider  the  development  of  the 
organization  as  a  matter  of  greater  importance  than  current 
dividend  payments. 

No  estimate  of  the  results  of  Gulf  OH  for  the  present  year  can 
be  made  at  this  time.    Reports  must  be  received  from  ACexlco, 


Ve>iezuela.  various  parts  of  Europe,  and  the  Far  East  before  eam- 
ln|s  can  be  known.  It  is  generally  believed,  however,  that  profits 
will  be  smaller  than  dividends  paid  for  the  year. 

THE  PHILIPPINE  PROBLEM  A  MAJOR  AMERICAN   PROBLEM 

JMr.  OSIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
eJCtend  my  remarks  on  the  Philippine  problem. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
mlirks  in  the  Record.  I  insert  the  following  address  delivered 
by  me  on  the  opening  day  of  the  Progressive  Conference, 
head  at  Washington,  D.  C.  March  11,  1931: 

IWhen  the  Resident  Commissioners  from  the  Philippine  Islands 
retelved  the  kind  invitation  of  Senators  Norris.  Costican. 
La  Follette.  Wheeler,  and  Ci-tttng  to  this  conference,  we  accepted 
it  with  alacrity,  and  I  wish  now  to  take  the  opportunity  to  ex- 
press on  behalf  of  the  people  whom  we  represent  our  gratitude. 
W*  did  not  hesitate  to  accept  the  invitation,  becau.se  we  felt  that 
our  inclusion  in  the  list  of  those  who  were  honored  with  Invita- 
tions was  prompted  by  the  conviction  that  the  Philippine  question 
hf^  a  direct  bearing  on  the  probIem.s  presented  for  consideration. 
The  early  solution  of  American-Philippine  relations.  Indeed  la 
wirapped  up  with  the  question  of  tariff,  agricultural  relief,  unem- 
ployment, and  Industrial  stabilization,  and  even  the  question  on 
return  to  representative  government  The  Philippine  problem 
should  be  considered  a  major  American  problem. 

The  very  able  address  on  the  tariff  by  Senator  Co.stigan.  to 
wjilch  we  have  Just  listened,  made  reference  to  the  Philippines  in 
relation  to  the  tariff  on  sugar  During  the  past  few  years  the 
boet  and  cane  sugar  interests  of  the  United  States  have  been 
prtssing  the  claim  that  Philippine  sugar  Is  a  menace  to  their  In- 
terests. From  the  sugar  States  emanated  the  propo.sal  to  limit 
tl^  Importation  of  Philippine  sugar  duty  free  to  the  United  States. 
L^ter  the  agitation  became  widespread  and  took  the  form  of  limit- 
ing or  taxing  sugar,  coconut  oil.  and  other  products  from  the 
Philippine  Islands.  All  these  conclusively  prove  how  Intimately 
coinnected  the  Philippine  question  is  with  the  tariff  problem. 

More  recently  the  dair>-  Interests,  especially  In  connection  with 
tl^e  legislative  measure  amendatory  to  the  old  oleomargarine  act, 
have  come  to  realize  that  Philippine  coconut  oil  competes  wth 
th|e  dairy  products  of  this  country.  Those  Interested  In  vegetable 
oij  and  cottonseed  oil  likewise  have  come  to  look  upon  the  Philip- 
pllies  as  a  serious  competitor.  The  National  Grange,  the  Farm 
Bureau  Federation,  the  milk  and  dairy-products  associations,  and 
other  agricultural  Interests  of  this  country-  have  come  out  in  favor 
of  granting  Independence  to  the  Philippine  Islands  as  a  means  of 
relief  to  American  agriculture.  I  wish  to  assure  them  that  my 
people  rejoice  In  their  stand  for  Philippine  freedom.  Let  there  be 
n<)  mistake  about  the  position  of  my  people.  We  value  freedom 
more  than  tariff  protection.  We.  of  course,  object  most  strenu- 
ously to  the  imposition  of  duty  on  the  products  of  the  Philippine 
Islands  while  they  are  retained  under  the  American  flag  and  while 
all  American  products  enter  the  Philippine  market  free  of  duly 
aitd  without  limit. 

I  desire  to  Invite  attention  to  the  fact  that  the  solving  of  the 
Pllllpplne  problem  would  be  an  effective  means  of  partially 
httlnging  relief  to  American  labor  and  •olve  once  for  all  the  que*- 
il()n  of  Immigration  from  the  PhiUppinM  to  the  United  Hlatea 
without  reMortmu  to  the  obnoxious  pr<)poit4l«  of  efTectlnn  Filipino 
pxpluslon  and  Klllpino  restriction  while  tha  Philippines  remnlns 
uider  the  United  HtatiMi 

The  Phlltppins  prul>l0m,  furthprnuire  i*  not  only  iniiinftitily 
United  with  th»  prubl(<n\  of  Uw  tnniT  thu  prohlt^in  »t  AntPrK^nn 
Hi^lvuUur*,  and  with  your  prohimn*  of  Uhur  nnd  iininiiirMiiiin  but 
It  la  very  vllt*lly  rvUtpd  to  iUp  pmhiPin  uf  \ii\Pniployn\pni  lly 
t\|rninii  ua  Ioonp  thin  tmuntry  (<«iuiii  »i\\i^  rrnn\  unr  mnircp  the 
ait\tnint  of  rour  to  tpii  nuilion  itoiUrM  nniuinily.  »n  muonnt  whielt 
w^ulH  an  A  lona  wwy  townrti  cplipvini!  unnnplovnirnl  in  thin  cmin- 
tr|f,  The  Serrptary  of  Wur  hnn  i»(ln\ittrd  n  nuMim  «>r  nvor  |4,(>(M),00(i 
a  ypixr  for  military  gnrrlmuiB  nhould  Hip  Phlllppiup*  Up  grantrrt 
iivtipppndpnre 

1  would  like  to  remind  you  almi  that  thp  prtltinn  of  the  Filipino 
p*)ple  for  indppendrncp  in  in  thorough  Rreun.1  with  the  Hepub- 
il^an  policy  enutulatpit  tvom  MKinlPV  to  Coi^lldtfe;  It  Is  In 
adcord  with  the  platform  of  the  Democrutic  Purty.  which  In  inai 
inlrluded  In  Its  plank  the  following  pronouncement: 

"  The  Filipino  people  have  .lucceedrd  In  maintaining  a  stable 
gdvernment  and  have  thus  fuinUed  the  only  condition  laid  down 
b|  Congress  as  prerequisite  to  the  grantin'r  of  Independence.  We 
d^lare  that  It  Is  now  our  liberty  and  our  duty  to  keep  our  promise 
toi  these  people  by  granting  them  Immediately  the  Independence 
wblch  they  so  honorably  covet." 

!I  wish  particularly  to  remind  the  men  and  women  of  this  con- 
ference that  the  Progre.sslve  Party,  under  the  leadership  of  the 
gi^sat  La  Follette  who  has  gone  to  the  Grettt  Beyond,  that  stalwart 
defender  of  freedom  and  friend  of  the  poor  and  the  oppressed, 
definitely  approved  the  declaration  couched  In  the.se  words: 

"  Resolved,  That  we  favor  the  Immediate  and  complete  inde- 
pendence of  the  Philippine  Islands.  In  accordance  with  the  pledges 
of  offtcial  representatives  of  the  American  people." 

For  15  long  years  no  positive,  constructive  legislation  has  been 
enacted  definitely  to  solve  the  Philippine  problem.     I  plead  for 
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definite  action  on  the  Philippine  question.  High  moral  considera- 
tions require  it;  the  la'jor  Interests  demand  it;  agricultural  or- 
ganizations need  it;  tho.se  interested  in  the  tariff  want  it.  .All  the 
American  political  parties  are  pledged  to  ^ant  us  our  Independ- 
ence. We  have  for  years  been  pleading,  petitioning,  praying 
and  laboring  for  a  definite  settlement  of  the  Philippine  problem. 
Why  this  apathy?  Why  delay?  I  ask  you  on  behalf  of  my  people 
to  do  what  you  can  to  help  bring  the  Philippine  question  to  the 
fore  and  secure  appropriate  action.  I  earnestly  hope  that  the 
members  of  this  conference,  composed  as  it  is.  i  I  men  and  women 
progres.slvc  and  liberal  minded,  will  not  Join  the  disciples  of  in- 
action but  become  apostles  of  salvation. 

SENATE    BILL    REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  655.  An  act  declaring  December  26,  1931.  and  January 
2.  1932,  to  be  legal  holidays  in  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

ENROLLED    JOINT    RESOLUTION    SIGNED    '" 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  141.  A  joint  resolution  to  provide  additional 
appropriations  for  the  Veterans'  Administration  for  the 
fiscal  year  ending  June  30,  1932. 

ADJOtTRNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to. 

Thereupon  lat  5  otiock  and  57  minutes  p.  m.)  the  House 
adjourned  until  Monday.  Decenioer  21.  1931.  at  12  o'clock 
noon. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm. 

Mr.  DAT  .LINGER:  Committee  on  Expenditures  in  the  Ex- 
ecutive Departments.  H.  R.  927.  A  bill  for  the  relief  of  the 
estate  of  Franklin  D.  Clark:  without  amendment  'Rept.  No. 
12).    Referred  to  the  Committee  of  the  Whole  House. 


EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clau.se  2  o.f  Rule  XXIV,  e.\ecutive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

312.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  propo!>ed  bill  "  To  provide  for  the  reimbursement 
of  certain  civilian  employees  of  the  naval  operating  base. 
Hampton  Roads.  Vti.,  for  the  value  of  tools  lost  in  a  fire  on 
Pier  7,  at  the  naval  operating  base,  on  May  4,  1930  ";  to  the 
Committee  on  Claims. 

313.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  "  For  the  relief  of  the  Western 
Electric  Co.  ano";  to  the  Committee  on  Claims. 

314,  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  "  For  the  relief  of  Dr.  M,  M.  Bruy- 
hlmw";  to  the  Commillee  on  Cluiins. 

315,  A  It'ttiM'  frun.  the  St^Tt'tury  of  the  Nuvy,  trun.sinlttlna 
l)ii)p()i«pd  ilrufl  of  a  bill  "Tor  the  roUef  of  Ju.^wi'i  U'Aloo", 
lo  tilt)  ComuiUtt'c  oil  Cluliui. 

aifl  A  hit*!'  fiun>  Uu>  Ht^oiftttry  of  the  Nwvy,  lirthMnllUnM 
drufl  oJ  tt  bill  to  aiiirnU  thr  ucl  rnllilrU  "An  wi  I  to  wulhiui/.r 
thr  ^■'on^tl'm•Ulm  Aiiil  pi'ocurrinriit  of  ttlrvruft  ftiul  ftliTmri 
oiiUUiinrhl  In  Ihv  Nuvy  and  Mttilnr  CoipN,  Mn\  to  udJUKt  ttml 
drflnr  the*  NttttUM  of  th<^  opeiutini*  ^M^iMHinrl  in  cunnccllun 
thtrrwllh,  npprovrtl  June  •J4.  iwao,  with  rrfeirntp  to  thr 
number  of  enlLsl-txi  plloUs  in  the  Navy";  to  Uie  Committee 
on  Naval  AITalrs, 

317.  A  letter  froir  the  Secretary  of  the  Navy,  transmltllns 
draft  of  a  bill  "  To  authoriae  the  appointment  of  a  board  of 
arbitrators  to  determine  royalties  on  torpedoes";  to  the 
Committee  on  Naval  Affairs. 

318.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  bill  to  regulate  the  conduct  and  administration 
of  military  ai'senaLs.  Air  Corps  depots,  and  other  War  De- 
partment activities  and  property,  and  for  other  purposes;  to 
the  Committee  on  Military-  Affairs, 

319.  A  letter  frora  the  Secretary  of  the  Treasury,  trans- 
mitting report  of  a;i  accumulation  of  papers  which  are  not 
needed  in  the  transaction  of  pubhc  business  and  have  no 
permanent  value  or  historical  interest ;  to  the  Committee  on 
the  Disposition  of  Useless  Executive  Papers. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRISP:  A  bill  'H.  R.  6391)  to  provide  for  the 
collection  of  customs  duties  on  certain  articles  comins  from 
the  Philippine::,  and  to  provide  that  the  duties  collected  shall 
be  turned  over  to  the  Philippines;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  FREE:  A  bill  <H.  R.  6392)  to  provide  for  the  free 
transmission  in  the  United  States  mails  of  manuscript  in 
raised  characters  transcribed  by  blind  persons,  and  for  other 
purposes:  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  HASTINGS:  A  bill  'H.  R.  6393^  authorizing  and 
directing  that  5  per  cent  of  any  amount  or  amounts  here- 
after appropriated  to  pay  judgment  or  judgments  in  favor  of 
the  Cherokee  Indians  by  the  Court  of  Claims  be  paid  to 
Prank  J.  Boudinot  in  full  for  his  services  and  expenses  for 
and  on  behalf  of  said  Indians,  prior  to  July  19.  1923.  and  for 
other  purpo-scs;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  <H.  R.  6394' 
amending  an  act  entitled  "An  act  authorizing  the  State  of 
West  Virginia  by  and  through  the  State  Bridge  Commission 
of  West  Virginia,  or  the  successors  of  said  commission,  to 
acquire,  purchase,  construct,  improve,  maintain,  and  operate 
bridges  across  the  streams  and  rivers  within  siud  State, 
and  or  across  boundary-line  streams  or  rivers  of  sa.id  State," 
approved  March  3,  1931;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  6395) 
to  grant  compensation,  di.'^ability  allowance,  or  pension  to 
enlisted  men  retired  from  the  Army.  Navy,  Marine  Corps, 
Coast  Guard,  and  transferred  members  of  the  Fleet  Naval 
and  Marine  Corps  Reserve;  to  the  Committee  on  Military 
Affairs, 

Also,  a  bill  (H.  R.  6396'  to  grant  equality  in  domiciliary 
care  to  retired  enlisted  men  of  the  Army,  Navy,  Marine 
Corp.s,  Coast  Guard,  und  enlisted  men  transferred  to  the 
Fleet  Nuval  and  Marine  Corps  Reserve;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SWANK:  A  blU  (H,  R.  C397)  to  provide  for  the 
ucceptaner  of  a  donation  of  land  on  the  cjvmp.iH  of  the 
UnlvtM'Hity  of  Oklahoma,  nnd  thr  ron'^trui'tUin  tnrrt^on  of 
hiiitublp  bullrtlJiBH  and  uppuni^nanepH  for  an  tn«tJiutlon  for 
liiuhrr  r»dut'ul»«>n  i>f  Ainrriran  Inrtiann  and  thfir  rtr-Moi^nrtuntN, 
and  f«>r  othrr  p\»ri>(»«r«;  to  \ht^  t'ominiipi'  on  Indian  Affwiu, 

ny  Mr,  InmcH:  A  bill  tM,  n  «»PM'  prnvirtinH  for  a  mt* 
nntl  pul)Ur  buildinu  for  n  piM«t  ofTliT  at  Onlax,  Va  ;  to  tht 
Commlttp<»  on  PuUllr  Bulldln^ti  nnd  (innindM. 

By  Mr,  DA  VILA:  A  bill  (H.  R,  M»0»  to  pxtpnd  to  Porto 
Rico  the  benentfl  of  the  act  pntltled  "An  act  to  prt)Vldf»  that 
thp  United  Stfttw  Rhftll  aid  th?  Statw  In  thf  conatructlnn 
of  rural  post  roads,  and  for  other  purpoBea.  approved  July 
11.  1916  ":  to  the  Committee  on  Roads. 

By  Mr.  OOLDSBOROUGH :  A  bill  <H.  R.  6400)  to  restrict 
chain  and  branch  banking,  to  amend  the  national  bank  act 
and  the  Federal  reserve  act,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  6401)  to 
amend  section  8  of  the  act  msUuiig  appropriations  to  pro- 
vide for  the  expenses  of  the  government  of  the  District  of 
Columbia  for  the  fiscal  year  ending  June  30.  1914,  and  for 
other  purposes,  approved  March  4,  1913;  to  the  Committee 
on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  6402)  to  further  regulate  banking,  banks, 
trust  companies,  and  building  and  loan  associatious  in  the 
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District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  CROWE:  A  bill  (H.  R.  6403)  to  assure  that  prefer- 
ence be  given  in  Government  employment  to  disabled  service - 
connected  veterans;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  HARLAN:  A  bill  (H.  R.  6404)  to  amend  section 
10  of  the  act  of  May  29.  1928  (45  Stat.  1008;  U.  S.  C. 
Supp. — title  1,  sec.  59) ;  to  the  Committee  on  Revision  of  the 
Laws. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6405)  to  pro- 
vide for  the  payment  of  allowances  and  gratuties  to  naval 
prisoners;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON  of  Oklahoma:  A  biU  (H.  R.  6406)  to 
extend  the  time  within  which  suits  may  be  brought  on 
yearly  renewable  term  Insurance;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  McCLINTOCK  of  Ohio:  Joint  resolution  (H.  J. 
Res.  153)  authorizing  the  distribution  of  Government-owned 
wheat  to  States  or  organizations  for  relief  of  people  in  dis- 
tress; to  the  Committee  on  Agriculture. 

By  Mrs.  NORTON  of  New  Jersey:  Joint  resolution  (H.  J. 
Rea.  154)  to  authorize  the  merger  of  street-railway  corpora- 
tions operating  in  the  District  of  Columbia,  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  BARTON:  Joint  resolution  (H.  J.  Res.  155)  for 
the  relief  of  farmers  by  extending  the  time  for  payment  of 
loans  made  under  S.  J.  Res.  211  of  the  Seventy-first  Con- 
gress; to  the  Committee  on  Agriculture. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  156)  to 
amend  section  113.  title  39.  of  the  United  States  Code;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 


MEMORIALS 

Under  clause  3  of  Rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  Mr.  AMLIE:  Memorial  of  the  Legislature  of  the  State 
of  Wisconsin,  urging  Congress  to  float  a  $5,000,000,000  bond 
Issue  in  aid  of  the  unemployed;  to  the  Committee  on  Ways 
and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolu- 
tions were  Introduced  and  severally  referred  as  follows: 

By  Mr.  AMLIE:  A  bill  (H.  R.  6407)  granting  an  increase 
of  pension  to  Sarah  J.  Crichfield;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  BLACK:  A  bill  (H.  R.  6408)  for  the  relief  of  Harry 
Hewston;  to  the  Committee  on  Claims. 

By  Mr.  BLAND:  A  biU  (H.  R.  6409)  for  the  reUef  of  WU- 
Uam  Joseph  La  Carte;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BOLAND:  A  bill  (H.  R.  6410)  for  the  relief  of  Nell 
Mullen;  to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  6411)  granting  an 
Increase  of  pension  to  EUizabeth  Patton;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6413)  granting  an  increase  of  pension 
to  Sarah  A.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6413)  granting  an  increase  of  pension 
to  Isadora  S.  Crane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6414)  granting  a  pension  to  Prederika 
Bushong;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BROWNING:  A  bill  (H.  R.  6415)  granting  a  pen- 
8l<«i  to  Sarah  E.  Nolen;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  6416)  for  the  relief  of  Elmer  Eugene 
Derryberry;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6417)  for  the  relief  of  Jack  Brooks  Clay; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6418)  granting  a  pension  to  Lue  A. 
Tarbrough;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6419)  to  correct  the  record  of  Howard 
Lowery;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6420)  granting  an  increase  of  pension 
to  Edward  Eason;  to  the  Committee  on  Pensions. 


Also,  tt  bin  (H.  R.  6421)  to  declare  Margaretha  Vanden- 
brook  the  beneficiary  of  John  J.  Vandenbrook;  to  the  Com- 
mittee qn  Pensions. 

Also,  ft  bill  (H.  R.  6422)  granting  an  increase  of  pension 
to  Maryi  E.  Cole:  to  the  Committee  on  Invalid  Pensions. 

By  M^.  CANFIELD:  A  bill  <H.  R.  6423)  granting  an  in- 
crease oif  pension  to  Minnie  M.  Davis;  to  the  Committee  on 
Invalid  pensions. 

By  Mt.  CHINDBLOM:  A  bill  (R.  R.  6424)  granting  juris- 
diction to  the  Court  of  Claims  to  hear  the  case  of  David  A. 
Wright;  to  the  Committee  on  War  Claims. 

By  Mt.  COCHRAN  of  Missouri:  A  bill  (H.  R.  6425)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  consider,  and  render  judgment  on  the  claims 
of  Edward  P.  Goltra  against  the  United  States  arising  out  of 
the  takijig  of  certain  vessels  and  unloading  apparatus;  to 
the  Committee  on  the  Judiciary. 

By  M3r.  CONNERY:  A  bill  (H.  R.  6426)  to  award  the 
distinguished-flying  cross  to  John  L.  Polando  and  Rus.sell 
N.  Boardman;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bill  (H,  R,  6427)  for  the  relief  of 
Charles  MuUikin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  6428)  granting  a  pension 
to  George  E.  Hilgert:  to  the  Committee  on  Invalid  Pensions. 

By  MJ.  CULKIN:  A  bill  <H.  R.  6429)  granting  an  Increase 
of  pension  to  Mary  Hillman;  to  the  Committee  on  Invalid 
Pension4. 

Also,  a  bill  (H.  R.  6430)  granting  a  pension  to  Delila 
Bowman:  to  the  Committee  en  Invalid  Pensions. 

Also,  $  bill  (H.  R.  6431)  granting  an  increa.se  of  pension 
to  Mary  Coombs:  to  the  Committee  on  Invalid  Pensiorxs. 

Also,  it  bill  (H.  R.  6432)  granting  an  inrrea.se  of  pension 
to  Emogene  Allen;  to  the  Committee  on  Invalid  Pensions. 

By  MB.  DOUGHTON:  A  bill  <H.  R.  6433)  granting  an  in- 
crease of  pension  to  Mollie  E.  Greer;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  6434)  granting  a  pension  to  Minnie 
Phillips;,  to  the  Committee  on  Pensions. 

Also.  B  bill  (H.  R.  6435)  authorizing  the  relief  of  the 
McNeill-fAllman  Construction  Co.  <Inc.i.  of  W.  E.  McNeill, 
Lee  Allr^an.  and  John  Allman,  stockholders  of  the  McNeill- 
Allman  Construction  Co.  (Inc.).  and  W.  E.  McNeill,  dissolu- 
tion agant  of  McNeill-Allman  Construction  Co.,  to  sue  in 
the  Umted  States  Court  of  Claims;  to  the  Committee  on 
Claims. 

By  Mr.  EATON  of  Colorado:  A  bill  iH.  R.  6436)  to  au- 
thorize the  issuance  of  patent  for  certain  lands  in  the  State 
of  Colorado  to  Ernst  Koch;  to  the  Committee  on  the  Public 
Lands. 

Also.  H  bill  (H.  R.  6437)  to  authorize  the  issuance  of  pat- 
ents for  certain  lands  in  the  State  of  Colorado  to  certain 
persons;;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  FINLEY:  A  bUl  (H.  R.  6438)  for  the  relief  of 
William  P.  Catching;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GARBER:  A  bill  (H.  R.  6439)  for  the  relief  of 
Bernard  Reams;  to  the  Committee  on  Military  Affairs. 

By  Ml.  GILLEN:  A  bill  (H.  R.  6440)  granting  an  increase 
of  pension  to  Virgil  O.  Adams  (with  accompanying  papers) ; 
to  the  ciommittee  on  Pensions. 

By  Mt.  GOLDSBOROUGH:  A  bill  (H.  R.  6441)  provid- 
ing for  an  examination  and  survey  of  the  Chesapeake  & 
DelawailB  Canal  at  Chesapeake  City,  Md..  with  a  view  to 
providinjg  a  commercial  and  general  anchorage  basin;  to  the 
Committee  on  Rivers  and  Harbors. 

By  MB.  HART:  A  bill  (H.  R.  6442)  for  the  relief  of  Frank 
B.  ConkUn:  to  the  Committee  on  Military  Affairs. 

Also.  4  bill  (H.  R.  6443)  for  the  relief  of  Robert  B.  Alcorn; 
to  the  Cbmmittee  on  Military  Affairs. 

By  MU.  HILL  of  Alabama:  A  bill  (H.  R.  6444)  authorizing 
the  Secrjetary  of  the  Navy,  in  his  discretion,  to  deliver  to  the 
custody  of  the  Alabama  Society  of  Fine  Arts  the  silver  serv- 
ice presented  to  the  United  States  for  the  U.  S.  S.  Mojit- 
gomery:  to  the  Committee  on  Naval  Affairs. 

By  MT.  HOGG  of  West  Virginia:  A  bill  <H.  R.  6445) 
grantinji  a  pension  to  Harriett  Lounsbery;  to  the  Commit- 
tee on  Pensions, 
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Also,  a  bill  (H.  R.  5446  •  for  the  reUef  of  Willie  G.  Chap- 
man; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6447  >  granting  an  increase  of  pension 
to  Mahnda  J.  Jacobs,  (with  accompanying  papers) ;  to  the 
Committee  on  InvaUd  Pensions. 

Also,  a  bill  <H.  R.  f448>  granting  a  pension  to  Nancy  Gil- 
lespie < with  accompiiniing  papers.) ;  to  the  Committee  on 
In\alid  Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  6449)  for 
the  relief  of  Lettie  Leverett;  to  the  Committee  on  Claims. 

By  Mrs.  KAHN:  A  bill  fH.  R.  6450)  for  the  relief  of  Thad- 
deus  C.  Knight:  to    iie  Committee  on  Military  Affairs. 

By  Mr.  KETCHAM:  A  bill  (H.  R.  6451)  granting  the  con- 
sent of  Congress  to  the  State  of  Michigan  and  Berrien 
County,  or  either  of  them,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  tlie  St.  Joseph  River;  to  the  Committee 
on  Interstate  and  Pcreign  Commerce. 

Also,  a  bill  (H.  R.  6452)  granting  an  increase  of  pension 
to  Mary  J.  Welch:  to  the  Committee  on  In\-alid  Pensions. 

By  Mr.  KVALE:  A  bill  <H.  R.  6453)  granting  a  pension  to 
Trina  H.  Anderson;    o  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bUl  (H.  R.  6454)  for  the  reUef  of 
Ribble  Johnson:  to  tlie  Committee  on  Claims. 

By  Mr.  LAMBERTBON:  A  bill  (H.  R.  6455)  for  the  relief 
of  Charles  W.  Peppers;  to  the  Committee  on  Claims. 

By  Mr.  LAMBETH  A  bill  '  H.  R.  6456 )  to  release  the  city 
of  Rockingham,  N.  C.  from  the  obligation  of  providing  at  its 
own  expense  a  place  for  holding  United  States  district  court; 
to  the  Committee  on  the  Judiciaiy. 

By  Mr.  LEWIS:  A  biU  cH.  R.  6457)  to  give  status  of  an 
enlisted  man  in  the  Navy  of  the  Umied  States  and  an  hon- 
orable discharge  therefrom  to  John  Peter  Jens  Duhn,  an 
operative  in  naval  Intelligence  of  the  Navy  Department  from 
December  1,  1916,  to  March  1,  I9I9,  and  for  hospitalization 
and  medical  treatme;it  and  to  place  him  on  the  emergency 
officers'  retired  Ust;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  6458)  to  pay  certain 
claims  heretofore  reiwrted  to  Congress  by  the  Secretary'  of 
»Var  arisir^  from  the  explosions  and  fire  at  the  plant  of  the 
T.  A.  Gillespie  Loading  Co..  at  Morgan.  N.  J..  October  4  and 
5,  1918;  to  the  Committee  on  War  Claims. 

By  Mr.  McCLINTOCK  of  Ohio:  A  bill  'H.  R.  6459)  grant- 
ing an  increase  of  pension  to  Hannah  Jolm^ton;  to  the 
Committee  on  In\'alid  Pensions. 

By  Mr.  McSWAIN:  A  bill  <H.  R.  6460)  for  the  relief  of 
Claude  Cyril  Lansley;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  S461  •  for  the  reUef  of  Frank  D.  Whit- 
field: to  the  Committee  on  Military  Affairs. 

By  Mr.  MAJOR:  A  bill  'H.  R.  6462)  for  the  relief  of  Mar- 
tin Wolf:  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  6463)  granting  an  increase  of  pension  to 
Mary  A.  Graham:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON  of  Missouri:  A  bill  <H.  R.  6464)  grant- 
ing a  pension  to  Fiederick  Boiler:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  6465)  granting  an  ha- 
crease  of  pension  to  Dora  Nosier;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  6466)  to  authorize  the 
appointment  and  retirement  of  Eveb-n  Brigps  Baldwin  in 
the  grade  of  captain  in  the  Navy  in  recognition  of  his 
patriotic  and  scientific  services,  and  for  other  purposes;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6467)  granting  a  pension  to  Kate  C. 
Fore;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SOMERS  of  New  Yorl*:  A  bill  (H.  R.  6468)  for  the 
relief  of  the  Union  Shipping  &  Trading  Co.  (Ltd.) ;  to  the 
Committee  on  War  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  6469)  for  the 
rehef  of  W.  M.  Winn;  to  the  Committee  on  Claims. 

By  Mr.  SWING:  A  biU  iH.  R.  6470)  for  the  rehef  of  John 
Gu"^tav  Bai.sch;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WHITE:  A  bill  fH.  R.  6471)  granting  an  increase 
of  pension  to  Margaret  Welsh;  to  the  Committee  on  Invalid 
Pensions. 


By  Mr.  WHITLEY:  A  bill  <H.  R.  6472)  granting  a  pension 
to  Emma  Grannis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6473)  granting  an  increase  of  pciusion  to 
Fannie  H.  Hadley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6474)  granting  an  increase  of  pension 
to  Rosalia  M.  Burroughs;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WILLIAMS  of  Missouri:  A  bill  <H.  R.  6475)  to 
correct  the  military  record  of  Alexander  Surrell;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WYANT:  A  bill  'H.  R.  6476)  granting  an  in- 
crease of  pension  to  Sibbie  McClarran:  to  the  Committee 
on  InvaUd  Pensions. 

By  Mr.  UNDERWOOD:  Resolution  (H.  Res.  77)  provid- 
ing for  an  additional  assistant  clerk  and  two  expert  stenog- 
raphers to  the  Committee  on  Invalid  Pensions;  to  the  Com- 
mittee on  Accounts. 

By  Mr.  POLK:  Resolution  fH.  Res.  78)  to  pay  Mrs.  David 
L.  Thomas,  widow  of  Da\id  L.  Thomas,  late  an  employee 
of  the  House,  a  sum  equal  to  six  months'  salary'  and  an 
additional  siun  of  $250  for  funeral  expenses;  to  Uie  Com- 
mittee on  Accounts. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

179.  By  Mr.  GREENWOOD:  Petition  of  Charles  F.  Pectol 
and  101  otlier  citizens  of  Owen  County.  Ind..  for  the  pas- 
sage of  a  bill  that  the  Federal  Goveriunent  guarantee  all 
funds,  private.  State,  or  funds  of  any  kiiwl  that  are  on  de- 
posit in  any  Federal  bank,  trust  company,  or  any  Federal 
banking  institution  against  any  loss  in  any  ^'ay  to  the  in- 
dividual, company.  State,  or  anyone  else  having  funds  on 
deposit  in  any  of  the  said  Institutions  under  Pedei-al  con- 
trol; to  the  Committee  on  Banking  and  Currency. 

180.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  the  Busi- 
ness Men's  Club  of  Rainelle  and  Meadow  Bluff  district,  rec- 
ommending the  plan  for  forming  a  system  of  mortgage- 
discount  baiiks;  to  the  Committee  on  BanJung  and  Ciu-rency. 


SENATE 

Monday,  December  21,  1931 

The  Chaplain,  Rev.  zesarney  't.  PhiUips.  D.  D..  offered  the 
following  prayer: 

O  Thou  who  at  sundry  times  and  in  divers  manners  didst 
speak  unto  the  fatheis  by  the  prophets  and  who  in  the  full- 
ness of  time  hath  spoken  unto  us  through  Thine  own  Son. 
reveal  to  our  weakness  and  distress  the  power  and  grace  of 
life  betokened  by  His  coming  to  a  weary,  waiting  world. 

Renew  in  us  the  purity  and  innocence  of  childhood,  the 
flaming  zeal  of  youth,  the  patient  temper  of  Ufe's  riper 
years,  that  we.  rejoicing  in  the  light  that  shines  about  our 
pathway  from  the  cradle  to  the  grave,  may  brighten  sad- 
ness, cheer  the  faint,  raise  the  fallen,  and  make  happiness 
aboimd.  Enable  us  to  carry  hence  the  inward  peace  and 
strength  that  now  are  ours,  that  by  walking  in  Thy  pres- 
ence here  a  while  we  may  learn  to  walk  more  patiently  with 
man.  We  ask  it  in  the  name  of  Him  who  hath  waliked  this 
way  before.  Jesus  Christ  our  Lord.    Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  Saturday  last,  when,  on  request  of  Mr.  Piss 
and  by  unanimous  consent,  the  further  reading  was  dis- 
pensed with  and  the  Journal  was  approved. 

MESSAGE    FROM    THE    HOtTSB 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  armounced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.R.  6172.  An  act  to  amend  the  Federal  farm  loan  act, 
as  amended,  to  pro^^e  for  additional  capital  for  Federal 
land  banks,  and  for  other  purposes;  and 
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H.  R.  6285.  An  act  relating  to  the  contrlbutlona  of  the 
United  States  toward  defraying  the  expenses  of  the  District 
(tf  Columbia. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  Joint  resolution 
(H.  J.  Res.  142)  making  an  additional  appropriation  for 
the  EmplojTnent  Service,  Department  of  Labor,  for  the  fiscal 
year  ending  June  30,  1932,  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

nrVOLLED  JOINT  RBSOLtmONS   SIGKtJi 

The  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

8.  J.  Res.  39.  Joint  resolution  extending  the  time  within 
which  the  War  Policies  Commission  is  required  to  submit  its 
final  report;  and 

H.  J.  Res.  141.  Joint  resolution  to  provide  additional  ap- 
propriations for  the  Veterans'  Administration  for  the  fiscal 
year  ending  June  30.  1932. 

CLAUDX   0.    BOWKSS    ON    THX   ICORATORrCTM 

Mr.  LOQAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  editorial  by  Claude  O.  Bowers, 
which  appeared  in  the  Washington  Times  of  December  19, 
entitled  "A  Piece  of  Outrageoiis  Effrontery." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorial  Is  aa  follows: 

[From  th«  WMhlngton  Times  of  December  19,  1931] 

A  PxBCs  or  OxrrsAOXOTTS  EmoMrxsT 

By  Claude  O.  Bowers 

That  waa  a  remarkable  acene  in  the  Hoviae  at  Waahlngton  when 
the  entwhlle  Republican  cbalnnan  of  the  Committee  on  Banking. 
ICr.  UcFADonf,  of  Pennsylvania,  made  a  slashing  attaclt  upon  the 
President.  The  pttrport  of  his  attack  was  that  the  President  had 
betrayed  or  "  sold  "  hla  country  in  the  Interest  of  the  international 
bAnkCTS.  and  that  the  price  of  the  betrayal  was  the  support  of 
those  bankers  In  the  campaign  of  1928. 

Of  cotirse,  the  speaker  was  right  in  Insisting  that  the  interna- 
tional bankers,  having  made  bad  loans  in  Europe,  want  the 
billions  In  debts  transferred  from  the  backs  of  the  Europeans  to 
the  backs  of  the  American  taxpayers  to  make  easier  the  collection 
of  the  private  loans.  But  the  charge  that  this  was  part  of  a 
bargain  entered  into  In  1838  ImpUes  the  most  appalling  corruption 
and  should  not  have  been  made  without  positive  proof.  For,  if 
true,  there  Is  a  clear  case  for  impeachment. 

The  excitement  diuing  th^  Incident  must  have  turned  on  this 
■peclflo  charge,  for  certainly  no  Member  of  the  House  doubts 
that  the  pressure  of  the  bankers  Is  responsible  for  the  thoroxighly 
organlaed  propaganda  m  favor  of  making  the  American  taxpayers 
pay  the  war  debts  of  the  world.  That  is  co0imon  knowledge  and 
has  been  said  a  million  times. 

The  extrem^  charge  of  McFaooxit  does  not  alter  the  fact  that 
this  Is  precisely  the  fight  that  is  being  waged  to-day. 

BIffATOB  KXSD'S   BTATKMXNT 

Mr.  McFaooeic  is  a  traditional  foe  of  Mr.  Mellon,  but  Senator 
RsBD.  of  Pennsylyania.  is  his  traditional  friend  and  a  warm  sup- 

Ctrter  of  the  administration  in  the  past.     He   is  a  corf>oratlon 
wyer  of  distinction  and  can  not  be  accused  either  of  making 
loose  statements  or  of  playing  to  "  the  mob." 

And  on  ths  day  McFaodik  was  making  his  speech  in  the  House  | 
was  saying  in  the  Senate:  | 

"  There  ts  the  other  kind  of  propaganda  coming  from  o\ir  own  ' 
cltlaena  who  are  interested  chiefly  in  their  own  pocketbooks  and  I 
in  profits  thsy  will  get  from  cancellation  of  debts  due  our  Oov- 
emment.     I  refer  princlpMUly  to  those  bankers  and  bond  houses 
who  lines  ths  armlstlse  and  debt  settlement  have  put  out  so-  i 
called  private  loans  to  European  nations,  which  they  now  woxild 
like  to  see  paid  by  means  of  cancellation." 

Thiis  far  Senator  Rsxo  takes  precisely  the  same  position  that 
McFaoosN  took.  There  Is  no  occasion  for  excitement  or  "  indig- 
nation "  about  ths  statement,  for  everyone  knows  it  to  bs  true. 

And  then  Senator  Rsid  continues: 

"Thsy  I  ths  loans)  wars  made  by  American  bankers  with  eyes 
wide  open  to  the  situation  of  the  debtor  countries,  with  full 
knowledge  of  the  prior  existence  of  this  Government's  claim  and 
ths  dlfflc\Uty  that  ths  dsbton  would  have  in  meeting  both  public 
and  private  debts.  Now,  to  ask  that  thoss  private  claims  of  some 
Amsrtoan  dtlBsns  should  be  given  priority  over  the  Intsrgovem- 
■MOtal  olalaw.  which  are  ths  claims  of  all  American  citlasns, 
Msms  to  ms  to  bs  a  plscs  of  outragsous  sffrontsry." 

"  Outragsous  sffrontsry."  That  Is  languags  almost  as  strong  as 
IIcFajwbm  ussd. 

AlfB  WHO  ASXa  THB  MTiyaLr 

Trus  tt  Is  that  Senator  Rsid  doss  not  aectise  the  Prestdsnt  of 
"  outragsous  sffrontsry "  In  wwds;  but  hs  doss  by  implication. 
For  whsn  hs  was  asked  if  hs  favors  ths  revival  of  the  War  Debts 
Commission  hs  rspUsd: 


"  I  do  <iot.  It  can  have  but  one  result,  and  that  Is  a  further 
reduction,  of  the  amounts  due  the  United  SUtes.  Nobody  suggests 
that  we  ishaU  review  those  debts  with  a  view  to  finding  an 
increased  'capacity  to  pay  on  the  part  of  any  debtor." 

ThiiB  hfe  says  that  the  manifest  purpose  in  reviving  the  War 
Debts  Colnmlsslon  Is  to  scale  down  the  debts  and  transfer  the 
amount  '^  forgiven  "  to  the  bocks  of  the  taxpayers  of  the  United 
States. 

And  whb  asks  the  revival?     President  Hoover. 

Thus  bt-  Indirection,  but  none  the  less  clearly,  he  says  that  the 
President^  proposal  about  the  revival  of  the  commission  is  a 
"  piece  of  outrageous  effrontery." 

MTTCH    MORE   INVOLVED 

To  old-fashioned  Americans  there  is  much  more  Involved  In  the 
manifest  plan  of  the  administration  than  the  loss  of  billions  to  the 
Aiuerlcan,  people  to  be  made  up  by  the  la.xatlon  of  the  American 
people  hi  billions  to  pay  the  debts  of  other  nations.  This  is 
wicked  eiiough  In  view  of  our  condition,  with  our  economic  col- 
lapse, with  our  enormous  deQclt  in  the  Treasury,  with  the  appall- 
ing increases  in  taxation  to  meet  thl.s  deQclt.  But  there  Is  a  mure 
serious  tlleory  of  Government  involved.  Are  private  Interests,  in  a 
hole,  to  ap  permitted  to  use  the  instrumentalities  of  Government 
to  save  tjielr  Investments  without  the  loss  of  a  penny  to  them- 
selves by  kolng  Into  the  pockets  of  all  the  American  people  by  law? 
Is  the  Amjerlcan  Government  a  subordinate  agency  of  high  finauce. 
or  Its  property? 

Through  no  fault  of  their  own  thero  are  almoi^t  7,000.000  bread- 
wlnnera  <)ut  of  work  and  in  need,  but  the  Government  con  do 
nothing  fbr  them.  There  are  manv  millions  of  women  and  chil- 
dren wltliout  enough  to  eat  or  wear,  but  the  Governnicut  can  not 
go  into  tlie  Treasury  for  them. 

To  takel  money  from  the  pockets  of  all  the  people  by  way  of  the 
Treasury  for  these  victims  of  an  economic  collap.se  for  which  they 
are  not  rtsponsible  is  denounced  with  deep  feeling  as  a  "  vicious 
dole." 

Many  ate  wondering  by  what  sophistry  It  becomes  a  beneficent 
dole  to  g(j  Into  the  pockets  of  the  people  to  the  tune  of  blllionB 
to  make  |ood  the  Investments  for  handsome  profit  of  the  inter- 
national Ifaakers. 

j  A    MOST   GLARING    O-LUSTRATIOM 

And  unlike  the  millions  who  are  victims  of  the  stupidities  of 
economic  policies,  for  which  they  Eire  not  responsible,  these  Inter- 
national tiankers  knew  precLsely  what  they  were  about  As  Senator 
Reed  well'  says,  these  bankers  went  into  these  loans  they  wont 
made  goo4  through  the  transfer  of  the  war  debts  of  the  world  to 
the  American  taxpayers,  with  eyes  wide  open  to  the  conditions. 

They  gi^bled  with  their  money  on  the  possibilities  of  repay- 
ment; anc^  the  public  generally  is  wondering  if  in  their  calculation 
on  the  pOBslblUties  they  counted  confidently  on  their  capacity  to 
use  the  Government  of  the  United  States  to  guarantee  their 
profits;  the  very  Government  which  makes  a  virtue  of  its  refusal 
to  guarantee  bread  to  hungry  women  and  children. 

For  60  tears  and  more  private  interests  have  u.sed  Government 
In  Amerifja  to  Increase  profits  by  law  out  of  the  pockets  of  the 
people;  bi^t  here  is  a  most  glaring  illustration,  and  tl:e  efTtct  on 
the  public  or  mass  mind  Is  doing  no  good  to  the  International 
bankers.    ! 

I  CALL    OF    THE    ROLL 

Mr.  F|:SS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Cliief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurat 

Couzens 

Hull 

Sheppard 

.\ustln 

Cutting 

Johnson 

Shlpstoad 

Bailey 

Dale 

Jones 

Shortridgo 

Bankhead 

Davis 

Kean 

Smith 

Barbour 

Dickinson 

Keiidrlck 

Smoot 

Barkley 

Dill 

Keyes 

Stelwer 

Bingham 

Peas 

King 

Swan.son 

Black 

Fletcher 

La  Follette 

Thoiiia-s,  Idaho 

Blaine 

Frazier 

Lewis 

Thonjas.  Okla. 

Borah 

George 

Logan 

Town  send 

Bratton 

Ola^s 

MrGlll 

Tram  me  11 

Brookhart 

Ooldsborough 

McKellor 

Tytiings 

Broussard 

Gore 

McNury 

Vandtuibcrg 

Bulkley 

Hale 

Morrl.-*on 

WaKner 

Bulow 

Harris 

lionen 

Walcott 

Byrnes 

Harrison 

Norbeck 

Walbh.  Ma.u. 

Capper 

Hastiniis 

Norrli 

WaNh   Mont. 

Caraway 

Hatfield 

Nye 

Waterman 

Carey 

Hawea 

Patterson 

Wntaon 

Connallj 

Hayden 

Rc>ed 

Wheeler 

CooUdge 

Hebcrt 

Robinson.  Ind. 

White 

Coatlgan 

Uowoll 

Bcball 

The  viCE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered t4  their  names.    A  quorum  is  present. 

ATPIOPRI^TION  rOR  SMPLOYMSHT  SERVICE,  DKPARTMEKT  OT  LABOR 

The  V^CE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  on  House  Joint  Resolution 
142.  whldh  was  read  as  follows: 
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IW    THS    HOTTSB    OF    REP«*SEirrATrV«8, 

December  19.  1931. 

Resoh'ed,  That  the  House  agree  to  the  amendment  of  the  Sen- 
ate to  the  Joint  resolution  (H.  J.  Res.  142)  making  an  additional 
appropriation  for  the  Em]jlo\Tnent  Service,  Department  of  Labor, 
for  the  fiscal  year  ending  June  30,  1932.  with  an  amendment  as 
follows: 

In  lieu  of  the  matter  stricken  out  by  such  Senate  amendment 
insert  the  following: 

"  :  Provided  Jurther,  That  no  salary  shall  be  paid  under  this 
appropriation  at  a  rate  In  excess  of  $2,000  per  annum." 

Mr.  JONES.  Mr.  President,  as  I  stated  on  the  floor  the 
other  day.  the  Secretary  of  Labor  assured  the  members  of 
the  House  committee  and  also  the  Senate  committee  that 
he  would  not  pay  any  salary  of  more  than  $2,000  under  the 
$120,000  appropriation.  The  House  committee  in  reporting 
its  bill  apparently  acted  on  that  theory,  because  it  made  no 
limit.  The  House  did  add  a  limitation.  We  struck  it  out. 
The  House  now  inserts  a  limitation  applying  only  to  the 
money  carried  by  this  bill.  This  might  be  considered  a 
doubt  on  the  part  of  the  House  of  the  word  of  the  Secre- 
tary of  Labor.  I  can  liardly  think  the  House  intended  it 
as  such.  However,  as  the  amendment  simply  carries  out 
what  the  Secretary  of  Labor  assured  us  would  be  done,  and 
as  it  is  urgent  that  we  get  action  on  this  bill  and  as  the 
Secretary  is  anxious  fcir  prompt  action,  I  move  that  the 
Senate  concur  in  the  amendment  of  the  House  to  the  Senate 
amendment. 

The  amendment  of  tne  House  to  the  amendment  of  the 
Senate  was  concurred  in. 

CELEBRATION  OF   THE  T-^VO  HtTNDREDTH   ANNIVERSARY  OF  THE 
BIRTH    OF     GEORGE    WASHINGTON 

The  VICE  PRESfDEirr.  In  accordance  with  the  provi- 
sions of  House  Concurrent  Resolution  No.  4,  the  Chair  ap- 
points the  Senator  fron:  Ohio  [Mr.  Fess],  the  Senator  from 
Kansas  [Mr.  Capper],  end  the  Senator  from  Virginia  [Mr. 
Glass]  as  the  member?  on  the  part  of  the  Senate  of  the 
Joint  committee  to  make  arrangements  for  a  celebration  in 
the  House  of  Representatives  on  February  22,  1932,  of 
the  two  hundredth  arjiiversary  of  the  birth  of  George 
Washington.  . 

'     PETITION 

Mr.  DAVIS  presented  a  petition  of  sundry  citizens,  being 
ex-service  men,  of  Philadelphia  County.  Pa.,  praying  for  the 
full  cash  payment  of  adjusted -compensation  certificates 
(bonus),  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed  in  the  Record  in  full,  as  follows: 

PHU.  KDELPHIA     VmRANS 

Hon.  Jamcs  J.  Davis  avd  Membeks  of  the  Seventt -second 
Congress  : 
Resolved.  We,  the  undersigned  citizens  of  Philadelphia  County. 
Pa.,  and  veterans  of  the  World  War.  do  hereby  petition  the  United 
States  Senate  of  the  Seventy-second  Congress.  Due  to  the  wide- 
spread unemployment  conditions  among  the  ex-service  men,  we 
do  hereby  request  the  immediate  pas.«age  of  bill  H.  R.  No.  1,  for 
full  cash  payment  of  the  adjusted-compensation  certificates. 

William  O'Brien.  Howard  W.  Raines,  Paul  M.  Schell,  Martin 
Rettlg,  David  Morris.  Joseph  Collins,  Harland  H.  Hum- 
phrey, Jacob  Ludwlg,  Morris  L.  Ehrlich.  Salvatore  Pornl. 
Oscar  Reiser,  Sim  B.  Flvel,  Tony  Lanatto,  William  C. 
Hayes.  Nicola  F'elllcclottl,  John  Orris,  Paul  M.  Myers. 
Tony  Laplnskl,  Rodny  S.  Jones,  Gerald  E.  Connelly, 
George  Welch.  Oliver  W.  Mllson,  Stanley  Knowles,  Sam 
Weiss. 

REPORT   OF   SELECT    COMMITTEE   ON   SENATORIAL   CAMPAIGN 

EXPENDITURES 

Mr.  NYE.  Mr.  President,  from  the  Select  Committee  on 
Senatorial  Campaign  Expenditures,  pursuant  to  Senate  Reso- 
lution 215  of  the  last  Congress,  I  submit  a  report  (No.  20), 
which  I  send  to  the  desk.  I  ask  that  it  may  be  printed  and 
placed  upon  the  desk  o*  each  Senator  to-morrow  morning, 
and  also  that  It  may  be  printed  In  the  Record. 

The  VICE  PRESIDIINT.  Without  objection.  It  Is  so 
ordered. 

The  report  la  as  follows: 

(Senate  Report  No.  30,  Eeventy-second  CongreM.  flrtt  leaalon] 
Senatorial  Campaion  Expenditurbs,  1930 

Mr.  Nt«,  from  the  Select  Committee  on  Senatorial  Campaign 
Expenditures,  lubmitted  tae  following  final  report  (purauuut  to 
8.  Res.  aiS) : 

Lxxv — es 


The  Select  Committee  on  Senatorial  Campaign  Sxpendltwes  has 
previously  submitted  reports  covering  certain  of  the  specific  Invee- 
tlgatlons  which  it  has  conducted  in  accordance  with  the  provi- 
sions of  Senate  Resolution  215  In  this  report  it  is  dealing  only 
with  the  findings  of  the  committee  as  a  result  of  its  more  com- 
plete investigation  and  without  regard  to  specific  contests. 

I  It  Is  recognized  that  the  primary  purpose  of  the  resolutions 
which  authorized  these  Investigations  was  that  of  affording  ix»- 

j  slble  legislative  remedies  for  the  evils  which  may  have  developed 
by  reason  of  the  use  of  money  In  elections.     The  purpose  of  the 

I  present  rejxjrt  is,  therefore,  primarily  to  submit  our  recommenda- 

I  tions  for  constructive  legislation 

!  The  committee  finds,  as  a  result  of  Its  Investigations  and  ox.iml- 
nation  of  the  Incomplete  returns  filed  under  existing  law.  that 
there   was   expended   In   connection    with   the   election   of    United 

^  States  Senators  in  1930  a  total  of  $5  505.712 

'       The   excessive   character   of   these   expenditures   will    he   evident 

j  when  it  Is  understood  that  the  annual  salaries  of  all  the  Senators 
elected  In  this  campaign  would  amount  to  onlv  |i350.0O0.  Tde  ex- 
penditures were  thus  more  than  fifteen  times" the  amount  of  the 

I  annual  salaries  of  the  offices  sought. 

I       A  considerable  part  of  these  expenditures.  It  Is  true,  were  made 

1  In  behalf  of  tickets  upon  which  other  candidates  were  running, 
both  m  the  primary  and  in  the  general  election  Ncvertnelew, 
as  many  witnesses  testified  it  is  doubtful  If  tlie  total  expendi- 
tures would  have  been  greatly  reduced  if  the  senatorial  candidates 
had  been  running  alone. 

This  is  more  than  offset  by  the  fact  that  in  15  States.  In  which 
17  Senators  were  elected,  the  expenditures  a.o  rejwrted.  were 
small  or  moderate  in  size.  The  bulk  of  the  expenditures,  aggre- 
gating 14.898.121,  was  therefore  coiicentritted  in  18  States  in 
which  the  amounts  expended  ranged  from  •63.375  to  $2.005  033 

Without  going  further  Into  detail  as  regards  either  the  amount 
or  the  character  of  these  campaign  expenditures.  It  would  appear 
that  In  a  majority  of  the  States  they  were  excessive,  when  meas- 
ured by  any  reasonable  standard.  The  use  of  such  large  sums  Is 
Incompatible  with  a  free  and  uncontrolled  expression  of  the  will 
of  the  people  and  with  the  maintenance  of  even  a  semblance  of 
that  equality  of  opportunity  for  citizens  to  seek  public  office, 
which  la  the  very  foundation  of  genuine  democracy. 

EXTENT    AND    CHARACTER    OP    INVESTIGATIONS 

The  investigations  of  the  Select  Committee  on  Senatorial  Cam- 
I  palgn  Expenditures  indicate  clearly  that  while  this  situation  is 
due  In  part  to  the  Increasingly  complex  and  expensive  character 
of  political  campaigns  in  the  United  States,  it  Is  even  more 
largely  the  result  of  the  defective  character  of  the  existing  law. 
which  Imposes  substantially  no  limitation  upon  expenditures  and 
does  not  even  provide  effective  publicity  as  to  the  source  of  con- 
tributions or  the  amount  and  character  of  expenditures  as  now 
reported  under  existing  law. 

These  Investigations  of  the  committee  covered  18  SUt«s.  In 
which  408  witnesses  were  publicly  examined,  while  several  hun- 
dred more  were  privately  Interviewed  by  the  committee's  repre- 
sentatives. They  Included  almost  every  section  of  the  country, 
and  examined,  with  equal  impartiality  and  freedom  from  ptirtlsan 
bias,  all  substantial  charges  preferred  In  accordance  with  the 
terms  of  Senate  Resolutions  215  and  403,  creating  the  committee 
and  defining  Its  purposes. 

The  committee,  therefore,  has  had  an  adequate  opporturaty  to 
examine  the  operation  of  the  present  law  and  ascertain  its  de- 
fects. In  addition.  In  a  special  series  of  public  hearing;!  held 
after  Its  field  Investigations  had  been  concluded,  the  committee 
heard  the  testimony  of  a  number  of  the  leading  authorities  In 
American  universities  on  political  science  and  the  law  ol  elec- 
tions and  received  their  recommendations.  Although  they  dif- 
fered upon  minor  points,  they  were  In  harmony  In  declaring  that 
the  present  law  Is  defective  and  that  the  practically  uncontrolled 
expenditures  which  It  permits  constitute  a  serious  menace  to 
representative  government  In  the  United  States. 

DETECTS  OP  EXISTING   LAW 

Some  of  the  principal  defects  in  the  existing  law — the  Federal 
corrupt  practices  act  of  1925 — as  revealed  by  the  committee's 
investigations  are: 

1.  It  makes  no  attempt  to  limit  or  to  provide  publicity  lor  ex- 
penditures in  primary  elections. 

In  more  than  half  the  States  and  congressional  districts  the 
nomination  Is  equivalent  to  election.  In  nearly  every  State,  mere- 
over,  the  contest  for  the  nomination  Is  Ikely  to  be  as  bitterly 
fought  and  to  Involve  as  large  exf>endlturea  as  the  general  election. 

2.  It  falls  to  place  any  effective  limits tlon  upon  campaign  con- 
tributions and  expenditures  even  in  the  general  election. 

3.  It  does  not  dx  responsibility  clearly  either  for  Improper  ex- 
penditures or  for  failure  to  file  reports,  and  thus  makes  ettcctlve 
enforcement  extremely  difficult. 

4.  Its  provisions  regarding  the  reporting  of  contributions  snd 
expenditures  are  confusing  and  provide  many  opportunities  fur 
evasion, 

6.  It  falls  to  provide  effective  publicity  even  for  the  reports  filed 
in  accordance  with  Its  provisions. 

0,  It  does  not  reach  large  numbers  of  nstlonal  snd  local  orgnnl- 
nations,  which,  while  not  directly  supporting  particular  cnndidHies. 
frequently  exercise  a  controlling  Influence  over  elections. 

7.  It  is  ineffective  both  in  controlling  and  requiring  sdrquate 
publicity  of  the  expenditures  made  in  presidential  elections. 
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S.  Zt  prcTvUtoB  no  adequate  me<uifl  eftber  of  checking  the  reports 
that  arc  made  or  of  enforcing  the  penalties  prescribed  for  Its  tIo- 
UUon. 

RBCOMMKKDATIONS   OT  TBS  COM ICTTm 

In  order  to  remedy  these  defects  in  the  existing  law  and  proTlde 
In  future  not  only  effective  publicity  for  campaign  contributions 
axul  expenditures  but  also  a  reasonable  measure  of  control  over 
thatr  amount  and  character,  the  committee.  In  accordance  with 
the  provisions  of  Senate  Resolution  215.  submits  herewith  its 
recommendations  In  the  form  of  a  bill,  together  with  a  staten>ent 
of  the  considerations  underlying  Its  principal  provisions. 

The  bill  submitted  herewith  is  based  upon  a  draft  prepared  at 
the  request  of  the  ehalmum  by  Prof.  Janies  K.  Poll')ck,  of  the 
University  of  Michigan.  It  embodies.  In  Its  revised  form,  sugges- 
tions made  by  Prof.  Charles  E.  Merrlam.  of  the  University  of 
Chicago:  Prof.  Earl  R.  Sikes.  of  Dartmouth  College;  Prof.  Charles 
X.  Beard,  formerly  of  Coltimbla  University;  Prof.  Louise  Over- 
acker,  of  Welleeley  College:  and  other  leading  authorities  upon  the 
law  of  elections,  as  well  as  many  features  based  upon  Investlga- 
UotDB  ctmducted  during  the  past  year  by  the  committee 

The  work  of  digesting  and  analyzing  the  evidence  before  the 
committee  and  of  preparing  the  bill  In  the  form  In  which  it  Is  sub- 
mitted has  been  directed  by  Mr.  Basil  Manly,  former  }olnt  chair- 
man, with  Chief  Juatlee  William  Howard  Taft.  of  the  National  War 
Labor  Board. 

This  draft  Includes  the  principal  recommendations  contained  In 
the  reports  of  former  Senators  William  S.  Kenyon  and  James  A. 
Beed  and  Senators  Wnxxui  E.  Boxar  and  Pkzdexick  S-rnvtrxx.  as 
chairmen  of  the  several  select  committees  on  campaign  expendi- 
tures which  have  been  authorized  by  the  Senate  during  the  f>a6t 
10  years. 

A  thorough  study  has  likewise  been  made  of  all  the  bins  dealing 
with  corrupt  practices  and  campaign  expenditures  that  have  been 
Introduced  In  the  Senate  and  House  of  Representatives  during  the 
past  quarter  at  a  century  and  the  resvtlts  are  Incorporated  In  the 
present  revised  draft. 

The  purpose  of  the  bill  as  drafted  is  primarily  to  fix  responsi- 
bility for  campaign  expeniltures  and  to  require  the  filing  of  oom- 
plet«L  and  accxirate  reports  of  the  contributions  received  and  ex- 
penditures made  on  behalf  of  every  candidate  for  Federal  ofBce. 

OOMTSOL   or   NOIKIMAnOlfS   AND   BJCCTIOirS 

The  bUi  attempts,  without  conflicting  directly  with  the  decision 
of  the  Supreme  Court  In  the  Newt>erry  case,  to  earabtish  proper 
limitations  upon  the  expenditures  that  may  be  made  in  campaigns 
for  nomination  and  elecUon  by  candidates  for  President  and  Vice 
President  of  the  United  States  as  well  as  by  Senators  and  Repre- 
MBtatlvaa,  Delsgates,  and  Resident  Commissioners  in  Congress. 

This  purpose,  it  is  believed,  may  be  achieved  by  the  application 
at  the  foUowlng  princlpies: 

1.  The  election  process,  from  the  time  a  candidate  announces  his 
oandldacy  or  takas  any  other  step  looking  toward  his  ultimate  elec- 
tion. Is  a  single  process,  regardless  of  the  method  which  may  be 
UMd  in  any  8U(«  to  determine  the  will  of  the  electors. 

TlM  corruption  at  any  part  of  this  process  Is  a  corruption  of  the 
whole.  This  principle  was  enunciated  by  Justices  Pitney,  Brandels. 
and  Clark  In  thalr  dlaseotlnf  opinion  in  the  Newberry  case  in  the 
XoUowlng  language: 

"  It  seems  to  me  too  clear  for  discussion  that  primary  elections 
aad  nominating  oooveaUona  are  so  closely  related  to  the  final  elec- 
tion, and  their  proper  regulation  so  esseutial  to  effective  regula- 
tton  of  the  latter,  so  vital  to  representative  government,  that  power 
to  regulate  Xttmm  is  within  the  general  authority  of  Congrees. 

"Ah  electlOD  la  the  choosing  of  a  person  by  vote  to  fill  a  public 
oAoa.  In  the  nature  of  things  it  is  a  complex  process,  involving 
■OOM  esaanlnatioD  of  the  qualifications  of  thoee  by  whom  it  is  to 
b*  made;  soom  opportunity  for  the  electors  to  consider  and  oan- 
VMi  the  olaima  at  %b»  eligiblee;  and  some  method  of  narrowing 
tlM  dKMoe  by  aUmlnating  oandidates  untU  one  finally  secures  a 
majority,  or  at  least  a  pluraUty.  of  the  votee.  For  the  process  of 
•UnUnation,  instead  of  tentative  elections  participated  In  by  all 
the  electors,  nominations  by  parties  or  groups  of  citizens  have 
oMolaad  in  tbo  Ualtod  SUtee  from  an  early  period.  Latterly 
tho  profliwsi  of  nomination  have  been  regulated  by  law  in  many 
of  the  States  thro\igh  the  establishment  of  offlclal  primary  elec- 
t*— ■  But  In  the  smsattel  sense,  a  sense  that  fairly  comports 
with  the  object  and  purpose  of  a  Constitution  such  as  ours,  which 
ttmla  ta  brond  outline  with  matters  of  substance  and  is  remark- 
•bte  for  sueolaot  and  ptthy  modes  of  ezpreeslon.  all  of  the  various 
•ba^  tndleated  fall  fairly  within  the  definition  of  'the 
of  hoMlag  eleotloas.'  This  Is  not  giving  to  the  word 
a  slgBlAoaaee  different  from  that  which  it  bore  when 
tbe  Oonstttutton  was  adopted,  but  is  simply  reoognizing  a  content 
""  "  of  necosstty  alwayv  Inhered  in  it.  The  nature  of  that  Instru- 
mqutrsd,  as  Chief  Justtee  ICarahall  pointed  out  in  McCul- 
toeta  p.  Maryland  (4  Wheat.  818,  407),  'that  only  its  great  out- 
Mbm  rtieuld  be  marked,  its  important  objects  designated,  and  the 
minor  Ingrodienta  whleh  eompoae  thoee  objects  be  deduced  from 
tbo  nature  of  the  objects  themselvse.' " 

Ghtaf  Jumiee  White,  in  a  separate  dissenting  opinion,  also 
•trongly  omphaalaed  the  essential  unity  of  the  entire  election 
prooMi  and  the  neeesMty  for  proteeUng  It  from  possible  corrup- 
ttm  at  oewT  point.    Ha  said:  ^^ 


•^In  Tlsw.  then,  of  the  plain  te«t  of  the  Constitution,  of  the 
gower  — rtod  tukjer  it  from  the  beginning,  of  the  action  of 
OongisM  IB  im  legMation.  and  of  the  amendment  to  the  Con- 
•Ututlon.  as  well  as  of  the  leglsUtlvs  action  of  subsuntlally  the 
l^rgor  portion  at  the  States,  I  can  sse  no  reason  for  now  denying 


the  powfT  of  Congress  to  regulate  a  subject  which  from  Its  very 
natiire  ihheres  in  and  is  concerned  with  the  election  of  Senators 
of  the  Xjnited  States  as  provided  by  the  Constitution." 

"Corruption  in  electionB."  as  John  Adams  said,  "is  the  great 
enemy  eg  freedom."  To  permit  any  part  of  the  election  process 
to  remain  subject  to  corruption  or  to  the  effect  of  excessive  ex- 
penditure of  money  is  to  subject  the  essential  structure  of  the 
Federal  > Government  to  dan^rous  and  subversive  Influences 
which  will  in  the  course  of  time  destroy  it. 

Artlcla  L  section  4.  of  the  Constitution,  providing  that  the  Con- 
gress shlill  regulate  the  times,  places,  and  manner  of  holding 
electlonst  for  Senators  and  Representatives.  If  given  the  broiid  and 
liberal  interpretation  which  the  Supreme  Court  has  almost  uni- 
formly gjven  to  those  clauses  which  relate  to  the  structure  of  the 
Federal  povemment  and  the  powers  of  its  coordinate  branches, 
must  be  jheld  to  confer  upon  Congress  tlie  power  ot  protecting  the 
entire  election  process  for  these  offices  from  corruption  and  merely 
the  casting  and  counting  of  the  ballots  at  the  general  election. 
So  llkewijse,  as  is  pointed  out  below,  it  must  be  held  that  the 
Congressi  has  all  the  power  necessary  to  protect  the  offices  of 
President  and  Vice  President  of  the  United  States  from  becoming 
the  objects  of  barter  and  sale,  in  order  that  the  chief  executive 
office  of  the  Nation  may  not  be  corrupted  or  procured  by  the 
expenditure  of  excessive  sums  of  money. 

2.  Tha  draft  of  the  bill  incorporates  also  the  suggestion  con- 
tained in  the  recent  decision  of  Federal  Judge  Munger  m  the  ca-se 
of  Unitejd  States  v.  Victor  Seymour  to  the  effect  that  It  would 
be  wlthlti  the  constitutional  power  of  Congress  to  provide  that  no 
candidatiB  shall  be  entitled  to  have  his  name  appear  upon  the 
official  ballot  in  the  general  election,  unless  such  candidate  shall 
have  complied  with  such  reasonable  regulations  as  may  be  made 
by  the  Congress  limiting  the  amount  of  money  to  be  expended  in 
the  priniary  election  and  prescribing  the  statements  of  expendl- 
ttu-es  th^t  shall  be  med. 

After  Reviewing  all  the  principal  Federal  decisions  relating  to 
the  control  of  elections,  including  the  Newberry  case.  Judge 
Munger  {declared: 

"  In  vlfcw  of  these  decisions,  it  Is  not  perceived  why  Congress  may 
not  enadt  valid  legislation  providing  that  the  manner  of  elections 
for  Senators  and  Representatives  shall  be  by  the  use  of  a  printed 
ofBclal  hjillot.  that  upon  such  ballot  there  shall  be  printed  the 
names  of  those  nominees  orUy  for  such  offices  as  shall  have  duly 
made  and  filed  with  some  public  officer  a  sworn  statement  of  all 
oontribuilons  and  expenditures  which  have  been  made  by  or  for 
the  ben^t  of  such  candidate,  to  his  knowledge,  in  obtaining  the 
nomination  for  such  office,  and  the  names  of  those  contributing 
and  of  t^ose  to  whom  oioney  was  paid,  also  requiring,  as  a  pre- 
requisite! to  the  printing  of  such  nominee's  name  upon  the  ballot, 
that  the  officers  of  a  campaign  committee  acting  on  behalf  of  such 
candidate  should  file  a  similar  statement.  As  has  been  indicated, 
such  legislation  would  be  In  harmony  with  the  legmlation  of  many 
States  a(d  with  other  statutory  restrictions  as  to  names  of  candi- 
datee  upon  the  printed  ballots.  (See  9  Rul.  Cos.  Law,  pp.  1064. 
1066,  lOfiB.)  It  would  relate  directly  to  the  manner  of  holding  the 
elections,  for  Senators  and  Representatives." 

I       itxcnoN  or  prxsioknt  and  vicx  pxxsident 

Before  I  entering  into  a  detailed  discussion  of  the  provisions  of 
the  present  bill,  it  may  be  well  to  discuss  briefly  the  principle 
underlying  the  sections  dealing  with  the  expenditures  that  may  be 
made  on,  behalf  of  candidates  for  President  and  Vice  President  of 
the  United  States. 

Previotw  legislation  has  been  directed  toward  the  control  of  ex- 
penditures made  in  counectlon  with  the  choice  of  presidential  elec- 
tors. The  present  bill  proceeds  on  the  theory  tiist  the  offices  of 
President  and  Vice  President  of  the  CnlU'd  States  are  Ketleral 
offices,  ths  protection  of  which  from  the  taint  of  corruption  is  of 
supreme  Importance  to  the  welfare  of  the  Na.tion.  Inasmuch  as 
the  final  I  choice  of  the  President  and  Vice  President  of  the  I'nited 
States  Ujreposed  by  the  Constitution  in  the  Congress,  whu  h  must 
certify  to  their  election,  and,  under  certain  circumstances,  n-tually 
deslgnat^  the  successful  candidates  for  these  offices,  it  would  up- 

Gar  thai  the  Congress  miut  possess  the  power  to  enact  appropriate 
jislstlop  to  prevent  the  entire  process  leading  up  to  ^u.  h  fac- 
tion troxt  contamination  by  the  evils  of  corruption  and  exccsHive 
campalgi  expenditures  and  to  require  such  reportM  from  candidates 
and  committees  as  may  be  necessary  for  its  information. 
THi  ncnoif  or  th«  CLScroaAL  co^lxoi 
It  Is  ttue  thst  in  the  general  election  the  voten  are  cast  nomi- 
nally for>the  presidential  electors  nominated  by  the  several  parties. 
Nevertheless,  it  is  a  fact,  as  every  student  of  American  politics 
acknowlddges,  that  the  Electoral  College  ha«  become  a  mere  fiction. 
The  vote^  are  in  reality  cast  for  the  candldat/v*  for  President  and 
▼lo*  President  to  whom  these  electors  are  understood  to  be  com- 
mitted, iln  some  SUtes,  indeed,  the  namee  of  the  presidential 
electors  4o  not  appear  on  the  official  ballot,  only  the  namea  of  the 
preeldenlMal  and  vice  presidential  candidates  being  shown  (Testi- 
mony of  Professor   Pollock,   hearings   on   remedial    leglslaiion     d 

Chief  Justice  White  In  his  opinion  in  the  Newberry  rase  referred 
to  the  contrast  between  the  original  constitutional  plan  for  the 
eleetloti  bf  the  President  and  the  actual  process  as  developed  bv 
custom  m  follows:  ' 

"  Ths  ilecuon  of  President  offers  an  illustration  of  the  filchltia  of 
actual  p4wer  away  from  the  electors  in  whom  it  is  vi»ted  by  law 
When  Jatnes  Russell  Lowell,  a  Republican  elertor  for  MassschusetU 
in  1876,  Was  urged  to  exercise  his  independence  and  vote  for  TUdcn 
he  dedlmed,  saying  that  '  Whatever  the  first  intent  of  the  Coustl- 
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tutlon  was,  usage  had  male  the  presidential  electors  strictly  the 
instruments  of  the  party  which  chose  them.'  The  Constitution 
remains  unchanged,  yet  presidential  electors  recognize  that  they 
have  been  stripped  of  all  discretion."   . 

While  the  election  of  President  and  Vice  President  is  not  com- 
pleted until  the  Senate  and  House  of  Representatives  in  Joint  ses- 
sion canvass  the  results  of  the  vote  cast  by  the  Qectoral  College 
the  election  process  actually  begins  when  the  candidates  for  Presi- 
dent and  Vice  President  tal:e  the  first  steps  to  secure  their  nomina- 
tions by  the  national  contentions  of  the  major  political  parties 
E^■en  in  the  case  of  independent  candidates  for  President  substan- 
tially the  same  situation  e.nists.  as  such  candidates  become  seriou* 
contenders  only  after  they  have  received  the  nomination  of  some 
form  of  convention. 

The  present  bill  seeks,  therefore,  to  establish  proper  limitations 
upon  the  amounts  which  may  be  expended  by  or  on  behalf  of  presi- 
dential and  vice  presidential  candidates  from  the  time  that  their 
candidacy  is  initiated,  either  by  public  announcement  or  by  some 
other  act.  until  the  votes  o!  the  Electoral  College  are  canvassed  by 
the  Senate  and  House  of  Representatives  in  Joint  session. 
Throughout  the  p)eriod  of  the  presidential  candidacy  for  nomina- 
tion and  election,  provision  is  made  for  the  filing  at  proper  inter- 
vals of  reports  of  contributions  and  expenditures  made  by  or  on 
behalf  of  such  candidates.  Generous,  but  strict,  limitations  are 
prescril>ed  for  the  amounts  which  may  be  expended  on  belialf  of 
such  candidates  in  seeking  the  nomination  and  in  attempting  to 
procure  the  choice  of  electors  who  are  commuted  to  cast  their  ' 
votes  for  such  candidates  in  the  Electoral  College. 

NOT    A    GKVETIAL    ELECTIONS    LAW 

No  a'.tempt  is  made  in  tae  present  bill  to  regulate  elections  in 
the  several  States  except  by  the  provision  of  proper  limitations 
upon  the  amounts  which  may  be  expended  by  the  candidates  for 
Federal  offices  and  by  the  requirement  of  reports  with  reference 
to  their  expenditures.  While  the  investigations  of  the  Select 
Committee  on  Senatorial  Campaign  Expenditures  have  revealed 
widespread  frauds  and  corruption  and  gross  laxity  m  the  conduct 
of  elections  in  certain  States,  nevertheless  It  Is  t)elieved  that  it 
would  l>e  unwise  lor  the  Federal  Government  to  attempt  to 
assert  the  extent  and  character  of  control  over  the  conduct  of 
elections  in  the  several  States  which  would  be  necessary  to  estab- 
lish an  effective  curb  upon  such  corrupt  practices.  Such  a  cen- 
tralization of  control  over  Federal  elections  might  in  the  course 
of  time  result  In  the  intrenchment  of  a  national  political  machine 
inimical  to  the  welfare  of  the  Nation. 

CKNTKALIZATION    OF    REPORTS 

Tlie  bill  substitutes  for  the  present  practice  of  requiring  reports 
of  expenditures  to  be  filed  with  the  President  of  the  Senate  and 
the  Clerk  of  the  House  of  Representatlveo  pro\i6ions  for  the 
creation  of  a  Joint  conunittee  on  elections  representatives  of  the 
two  Houses  of  Congress,  with  which  all  such  reports  shiill  be 
deposited.  This  plan  wUl  avoid  the  confusion  which  now  exists 
btcttuse  of  the  two  places  in  which  reports  are  required  to  be 
filed.  It  Is  al&o  in  complete  harmony  with  the  provision  of  the 
Constitution  making  each  House  the  Judge  of  the  electloiis  and 
quallllcatlona  of  its  Members.  All  matters  relating  to  f'ederal 
elections  are  thus  kept  under  control  of  the  membership  of  the 
two  Houses  of  Congress.  The  procedure  suggested  will  enable 
each  House  to  be  fully  Informed  regarding  expenditures  made  in 
connection  with  the  election  of  iu  Meinbeis,  and  both  Houses 
to  be  Jointly  advised  of  the  facts  relative  to  the  election  of  the 
President  and  Vice  President  of  the  United  States. 

The  creation  of  such  a  Joint  committee  on  elections  Is  In  con- 
formity With  the  established  practice  of  the  House  and  Senate. 
It  requires  no  new  and  elaborate  machinery  and  involves  no 
question  of  delegated  powers.  The  detailed  provisions  of  this 
section  Insure  proper  representation  of  the  majority  and  minor- 
ity parties  and  should  restUt  in  effective  scrutiny  and  widespread 
puLilicity  of  campaign  expenditures  of  all  candidates  and  com- 
mittees. 

Prompt  local  publicity  Is  secured  by  providing  for  the  filing  of 
duplicate  copies  of  the  reports  of  expenditures  with  the  clerk 
of  the  United  States  court  of  the  district  In  which  the  candidate 
is  located. 

NECESSITT    roa    rtXINO    XESPONSIBILrrT 

The  most  Important  departure  In  principle  from  the  corrupt 
practices  act  of  103S  lies  In  the  fact  that  the  present  bill  seeks  to 
center  the  responsibility  for  can^palgn  expenditures  upon  such 
candidate  or  his  agent  and  prohibiu  all  tho»e  who  are  not  properly 
authorized  by  the  candidate  or  his  agent  from  receiving  contribu- 
tluiiH  or  makiug   expenditures. 

L'lidor  this  plan  the  candidate  becomes  legally  responsible  for 
the  expenditures  of  all  persons  and  coinmltleea  whom  he  or  his 
agonu  has  uuthoriv.cd  to  act  in  hla  behalf,  while  uU  unauthurl/od 
pors'iiu  and  conunittoes  rcci'.v!n,j  contributions  or  making  cam- 
puiKn  expenditures  become  subject  to  tho  pvnaltlos  provided  In 
till-  bill.  Tins  Will  effectively  curb  the  growing  m-ilvilieii  of 
"  political  raihf  tiers  "  who  u^c  the  liauioa  ul  pupulur  LunUidalos 
to  enrich  thuunclvrs. 

It  U  only  through  luch  a  plan.  It  Is  believed,  that  It  will  be 
possible  to  e.*tubli«h  any  effective  restraint  upon  political  expondl- 
turoii.  Undi'r  present  conditions  it  is  ncccMtary  in  prnctico  for 
pro.M»cutlhK  ufTiicrs  to  prove  that  the  candidate  had  kauwlcUgo  of 
all  cxcrshlve  or  l-nproper  expenditures  made  in  his  behalf.  This 
is  difficult,  if  not  impossible,  iu  most  caries.  Under  the  proposed 
plan,  on  the  other  hand,  each  candidate  becomes  responsible  for 
the    ajtivitlca    and   expenditures   of    tho    persons    and   comiulttees 


which  he  has  authorized,  but  he  Is  relieved  of  responsibility  for 
the  arts  of  all  other  persons  and  committees.  At  the  same  time 
all  unauthorized  persons  and  committees  become  subject  to  severe 
penalties  if  they  attempt  to  collect  campaign  contributions  or 
influence  an  election  by  the  expenditure  of  money 

The  early  passage  of  this  bill  or  some  other  adequate  revision  of 
the  present  Federal  corrupt  practices  act  is  necessary  If  the  presi- 
dential and  congressional  campaigns  of  1932  are  to  be  free  from 
the  flagrant  abuses  which  the  investigations  of  this  and  other 
committees  have  revealed  in  connection  with  previous  elections. 

Gkoalo  p.  Ntk.  Ctuttmmn. 

Poster  H.  Dals. 

C.  C.  Dn-i, 

BOBERT  P.   WACNXm. 

Committee. 

Mr.  NYE.  Mr.  President.  In  that  connection  since  the 
report  of  the  committee  relates  to  a  bill  which  has  been  in- 
troduced in  the  Senate  by  me.  Senate  bill  2316,  I  ask  that  the 
text  of  the  bill  be  incorporated  in  the  Rkcord  following  the 
report  of  the  committee. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  bill  iS.  2316)  to  regulate  election  expenditures  (intro- 
duced by  Mr.  Nye  on  December  19.  1931.  and  referred  to  the 
Committee  on  the  Judiciary),  is  as  follows: 

Be  it  enacted,  etc.,  That  this  act  may  be  cited  as  the  "  EliMrtlon 
expenditures  act." 

Sec  2.  When  used  In  this  act — 

(a I  The  term  "election"  shall  mean  and  Include  any  pciTt  of 
the  election  process  in  which  there  Is  submitted  to  a  popular  vote, 
or  to  a  vote  in  a  caucus  or  convention,  the  name  of  any  person 
for  nomination  or  election  to  the  office  of  President  or  Vice  l*resl- 
dent  of  the  United  States.  United  States  Senator  or  Representa- 
tives or  Delegate  or  Resident  Conunissioner  in  Congress,  or  at 
which  delegates  ore  chosen  to  any  convention  at  which  such 
candidates  are  to  t>e  chosen.  Indorsed,  or  nominated. 

Tlae  election  process  with  respect  to  any  candidate  within  the 
meaning  of  this  act  shall  be  construed  to  begin  with  the  an- 
nouncement of  his  candidacy  by  public  declaration  or  with  the 
commission  of  any  act  by  the  candidate  or  by  any  person  acting 
in  his  behalf  designed  to  procure  or  Influence  his  ultimate  election, 
whichever  Is  earlier  in  time. 

(b)  The  term  "candidate"  shall  mean  every  candidate  for 
nomination  or  election  to  the  office  of  President  or  Vice  Presi- 
dent of  the  United  Statea,  United  States  Senator  or  Representa- 
tive or  Delegate  or  Resident  Commissioner  in  Congress,  or  any  other 
position  of  profit  or  trust  in  the  Government  of  the  United  Statea 
at  an  election  as  defined  in  paragraph  (a)  at  which  a  United  Statea 
Senator  or  Representative  In  Congress  is  to  be  voted  for. 

(c)  The  term  "political  committee  '  as  used  herein  shall  In- 
clude the  National  and  State  committees  of  all  political  partlea, 
and  the  congressional  and  senatorial  campaign  committees  of  all 
political  parties,  and  all  other  committees,  associations,  or  organi- 
zations which  shall  influence  or  attempt  to  influence,  directly  or 
indirectly,  the  nomination  or  election  of  any  candidate  as  defined 
herein  at  an  election  at  which  Senators  or  Representatives  in  Con- 
gress of  the  United  States  are  to  be  jiominated  or  elected  or 
which  shall  infiuence  or  attempt  to  influence,  directly  or  indi- 
rectly, congressional  legislation. 

(d)  The  term  "offlclal  ballot"  as  used  herein  shall  Include  any 
and  all  printed  or  written  forms  upon  which  appear  the  names  of 
candidates  for  use  at  an  election  as  defined  in  paragraph  (a)  of 
tills  section,  whether  or  not  such  ballots  shall  be  prlntrd  or  Issued 
in  more  than  one  part  or  section. 

(e)  The  term  "  contribution  "  includes  s  gift,  subscription,  loan, 
advance,  or  deposit  of  money,  or  anything  of  value,  and  includes 
a  contract,  promise,  or  agreement,  whether  or  not  legally  enforce- 
able, to  make  a  contribution. 

(f)  The  term  "expenditure"  Includes  a  payment,  distribution, 
loan,  advance,  deposit,  or  gift  of  money  or  anything  of  value,  and 
Includes  a  contract,  promise,  or  agreement,  whether  or  not  legally 
enforceable,  to  make  an  expenditure, 

(g)  The  term  "person"  Includes  an  individual,  partnership, 
committee,  association,  club,  corporation,  and  any  other  organisa- 
tion or  group  of  persons. 

(h)  The  term  "agent"  shall  mean  any  person  or  committee 
deslgnattKl  by  a  candidate  or  by  a  group  of  candidates  to  solicit 
and,  or  receive  contributions,  incur  obligations  and  or  make  ex- 
penditures In  counectlon  with  any  election  as  defined  In  para- 
graph (a). 

0)  Tlie  term  "Joint  Committee  on  Elections"  shall  mean  ths 
Joint  committee  of  Congress,  composed  of  equal  numbers  of  Sena- 
UiT»  and  Representatives  In  Cunh;rcss,  the  creation  of  which  is 
ttuthorlxed  herein,  which  shall  be  authuri«ed  nnd  directed  to  re- 
cui\e,  examine,  audit,  nnd  have  custody  of  all  reports.  atAtemcnts, 
aud  other  documents  required  to  be  filed  uudor  the  terms  of  this 
act. 

Sec  3  (a)  There  Is  hereby  established  a  Joint  conijr«'Mlonal  com- 
mittee to  be  known  as  the  Joint  Committee  on  Elections  (herein- 
after in  this  section  referred  to  as  the  Joint  comniitteej  and  to  be 
composed  of  10  members,  as  follows: 

1.  Five  members  who  are  members  of  the  Committee  on  Privl- 
Ipges  and  Elections  of  the  Senate,  three  from  the  majority  and  two 
from  the  minority  party,  to  t>e  chosen  by  such  committee;  and 
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8.  PlTe  membcTB  who  •*•  memben  at  the  Ck>mmltte«  on  Election 
of  PreaMent,  Vice  President,  and  Representatives  in  Congrtee  at 
the  Houae  of  RepresentatlTea;  three  from  the  majority  and  two 
from  the  minority  party,  to  be  chosen  by  such  committee. 

(b)  No  person  shall  continue  to  serve  as  a  member  of  the  joint 
oocomtttee  after  he  has  ceased  to  be  a  member  of  the  committee 
by  which  be  was  choaen.  except  that  the  members  chosen  by  the 
Oomxnlttce  on  Election  of  President,  Vice  President,  and  Repre- 
sentatives in  Congress  who  have  been  reelected  to  the  House  of 
Representatives  may  continue  to  serve  as  members  of  the  joint 
committee  notwithstanding  the  expiration  of  the  Ck>agres6.  A 
vacancy  In  the  joint  committee  shall  not  affect  the  power  of  the 
remaining  members  to  execute  the  functions  of  the  Joint  com- 
mittee and  sh&U  be  fUled  In  the  same  manner  as  the  original 
selection  except  that  ( 1 )  In  case  of  a  vacancy  during  an  adjourn- 
ment or  recess  of  Congress  for  a  period  of  more  than  two  weeks  the 
memben  of  the  Joint  committee  who  are  members  of  the  com- 
mittee entitled  to  ftll  such  vacancy  may  designate  a  member  of 
such  committee  to  serve  until  his  successor  is  chosen  by  such 
committee,  aad  (3)  In  the  case  of  a  vacancy  after  the  expiration 
of  a  Congress  whtefa  would  be  fllled  by  the  Committee  on  Election 
of  President.  Vice  President,  and  Representatives  In  Congress;  the 
members  of  such  oommlttes  who  are  continuing  to  serve  as  mem- 
bers of  the  joint  committee  may  designate  a  person  who.  Immedi- 
ately prior  to  such  expiration,  was  a  member  of  such  committee 
and  who  Is  reelected  to  the  House  of  Representatives  to  serve  until 
his  Luiicssenr  Is  choeen  by  such  conunlttee. 

(c)  It  shall  be  the  duty  of  the  joint  committee — 

1  To  receive,  examine,  audit,  and  have  custody  of  all  reports, 
stetements.  and  other  documents  required  to  be  filed  with  It  xinder 
the  terms  of  this  act. 

a.  To  prepare  and  publish,  as  provided  herein,  summaries  of  the 
reporte  of  contributions  and  expenditures  filed  under  the  terms 
of  this  act. 

S.  To  report  to  the  Senate  and  House  of  Representatives,  re- 
spectively, all  violations  of  this  act  affecting  the  election  of  mem- 
bers. To  report  to  the  two  Houses,  jointly,  all  violations  affect- 
ing the  election  of  other  candldatee. 

4  To  prepare  such  printed  fornxs  and  make  such  regulations 
as  may  be  necessary  to  carry  out  the  purposes  of  this  act. 

(d)  The  joint  committee  shall  meet  and  organize  as  soon  as 
practicable  after  at  least  a  majority  of  the  members  have  been 
chosen,  and  shall  elect  a  chairman  and  vice  chairman  from  among 
Its  members  and  shall  have  power  to  appoint  and  fix  the  com- 
pensation of  a  secretary  and  such  experts  and  clerical,  steno- 
graphic, and  other  assistants  as  it  deems  advisable 

(e)  The  committee  shall  appoint  a  majority  clerk  to  be  desig- 
nated by  the  majority  members  and  a  minority  clerk  to  be  desig- 
nated by  the  minority  members.  The  majority  and  minority 
clerks  shall  receive  equal  compensation  and  shall  have  access  to 
all  reports,  statements,  and  other  documents  flled  with  the  joint 
ooBunlttee. 

(f )  The  expenses  of  the  joint  committee  shall  be  paid  one-half 
from  the  contingent  fund  of  the  Senate  and  one-half  from  the 
oootlngent  ftind  of  the  House  of  Representatives,  upon  vouchers 
signed  by  the  chairman  or  vice  chairman. 

<j)  The  term  "  State  "  Includes  the  Territories  and  possessions 
of  the  United  Stotes. 

Sac.  4.  (a)  It  shall  be  unlawful  for  any  expenses  to  be  Incurred 
or  for  any  expenditures  to  be  made  for  the  purpose  of  promoting 
or  influencing  the  nomination  or  election  of  any  candidate 
within  the  scope  of  this  act,  except  by  the  persons  authorized 
under  the  provisions  of  this  section  and  by  the  committees  pro- 
Tided  for  In  section  17.  Any  person  or  persons  making  expendl- 
turee  in  violation  of  this  provision  shall  be  subject  to  the  penal- 
ties set  forth   In  sectl<»s  36  and  37. 

<b)  Every  candidate,  before  making  or  authorizing  any  expend- 
itures In  connection  with  his  candidacy  for  the  nomination,  and. 
tf  he  nominated,  also  immediately  after  his  nomination,  shall 
appoint  an  agent  who.  except  as  hereinafter  provided,  shall  there- 
aftier  be  tlM  only  person  authorized  to  solicit  or  receive  contribu- 
tions or  Incur  expenses  or  disburse  money  for  the  purpose  of  pro- 
moting or  influencing  the  nomination  or  election  of  such  can- 
didate. 

(c>  A  candidate  may  name  himself  or  some  other  person  as 
agent,  or  he  may  designate  a  political  committee  to  act  as  his 
agent.  In  ease  a  committee  Is  designated,  only  Its  treasurer  may 
solicit  or  receive  contributions  or  incur  expenses  or  disburse 
money,  except  as  provided  by  paragraph   (d)  of  this  section. 

(d)  It  shall  be  imlawful  for  any  person  except  the  agent  of  a 
candidate  to  solicit  or  receive  contributions  or  Incur  any  ex- 
penses or  disburse  money  in  promoting  or  procuring  either 
dtlwrtly  or  Indirectly  the  nomination  or  election  of  any  candi- 
date, unless  he  is  authorized  in  writing  by  the  agent,  which 
authorization  ^all  state  the  maximum  amount  to  be  received 
and/ or  expended:  Provided,  That  this  shall  not  be  interpreted  to 
prohibit  any  IndlTlduai  citizen  from  expending  his  own  funds  to 
pay  his  own  indtrldual  expenses  in  connection  with  a  political 
campaign  or  to  prohibit  any  Lndlviduai  from  expending  his  own 
funds  to  express  his  views  regarding  any  candidate  or  any  politi- 
cal Issue,  each  such  individual  being  held  responsible,  however, 
for  reporting  such  expenditures  in  accordance  with  the  provisions 
of  sectloa  10  of  this  act. 

(e'  Any  contributions  or  expendltxjree  auth(»1zed  as  aforesaid 
by  tte  agent  shall  be  duly  returned  as  a  part  of  the  canlidate's 
receipts  or  expenditures  aikd  are  included  within  the  limitations 
set  forth  la  tbis 


(f )  In  ^ase  a  candidate  appoints  as  his  agent  an  agent  or  a  com- 
mittee w%lch  is  also  acting  in  behalf  of  another  candidate  or  other 
candidate  for  any  public  office,  either  within  or  without  the  scope 
of  this  act,  said  agent  or  committee  shall  make  a  return  of  the 
aggregate)  contributions  and  expenditures  for  all  candidates  in 
whose  be|ialf  said  agent  or  committee  acts,  and  for  each  candidate 
within  tl>e  terms  of  this  act  shall  allocate  as  accurately  as  pos- 
sible the  I  joint  expenditures  to  the  account  of  each  candidate,  in 
addition  Ito  listing  the  receipts  and  expenditures  which  are  indi- 
vidual tot  each  candidate.  The  method  or  rule  of  apportionment 
for  joint  expenditures  as  between  candidates  shall  be  stated  in 
each  candidate's  or  committee's  report  as  hereinafter  provided.  In 
no  case  4hall  the  joint  expenditures  made  by  said  agent  or  com- 
mittee on  behalf  of  a  group  of  candidates  exceed  twice  the  aggre- 
gate amoiint  allowed  by  this  act  lor  the  candidates  for  the  office  of 
United  States  Senator.  Representative,  Delegate,  or  Resident  Com- 
mlssloneij  In  Congress  Included  within  such  group. 

Sxc.  5.  (a)  The  agent  of  every  candidate  for  Senator  or  Repre- 
sentative lor  Delegate  or  Resident  Commissioner  shall  file  with  the 
joint  cor^mlttee  on  elections  between  10  and  15  days  before  the 
nomlnatlfin  and  within  15  days  after  the  nomination,  and  between 
10  and  1^  days  before  the  election  and  within  15  days  alter  the 
election  pt  such  candidate,  a  complete  and  true  statement  con- 
taining— ( 

1.  A  11^  showing  the  name  and  address  and  date  of  authoriza- 
tion of  ^very  individual  who  has  been  authorized  to  solicit  or 
receive  contributions  and  or  incxir  obligations  or  moke  expendi- 
tures fori  or  in  behalf  of,  said  candidate  and  the  official  designa- 
tion and  address  and  date  of  authorization  of  every  committee 
which  ha^  been  so  authorized,  together  with  the  name  and  address 
of  the  chairman  and  treasurer  of  each  such  committee.  The  above 
statement  shall  show  for  each  person  and  committee  the  maxl- 

I  mum  amC>unt  authorized  to  be  received  and  or  expended. 

2.  A  correct  and  Itemized  account  of  each  contribution  received 
by  tilm  c^r  by  any  p>erson  for  him  with  his  knowledge  or  conseat 

I  from  any*  source.  In  aid  or  support  of  the  nomination  or  election 
of  the  candidate  or  candidates  whom  he  represents,  or  for  the 
purpose  ♦f  influencing  the  results  of  the  nomination  or  election, 
together  «rith  the  name  and  address  of  the  person  who  ha«  made 
such   coi^tribution.  and   the    date    and   amount   of   the   ccntrlbu- 

I  tlon. 

3.  A  cotrect  and  Itemized  account  of  each  expenditure  made  by 
him  or  by  any  person  for  him  with  his  knowledge,  consent,  or 
authorlzajtion.  In  aid  or  support  of  his  candidate  s  nomination  or 
election,  together  with  the  name  and  address  of  the  person  to 
whom  such  expenditure  was  made,  the  date,  the  amount,  and  the 

'  purpose  ^f  such  expenditure,  the  statement  to  be  in  such  detail 
as  may  bt  neces.sary  to  disclose  the  amount  and  character  of  the 
goods  an^  or  services  covered  by  such  payment. 

4.  A  cdrrect  and  Itemized  account  showing  for  each  loan  or 
advance  fecured  for  the  benefit  of  the  candidate  or  candidates  the 
date,  thei amount,  the  name  and  address  of  the  person  or  peroons 
making  auch  loan  or  advance,  the  Indorser  or  indorsers.  the  rate 
of  Intereft.  the  security  therefor,  and  the  dates  and  amounts  of 
all  repayinents  or  curtailments,  together  with  the  total  sum  of  all 
such  loads  or  advances  received  during  the  period  for  which  the 
account  ^  filed. 

5.  The  inams  and  address  of  each  person  to  whom  remains  un- 
paid any 'loan,  bill,  or  other  obligation  on  the  date  of  filing  such 
statement  and  the  amount  and  nature  thereof,  together  with  the 
total  sunl  of  all  such  outstanding  loans,  bills,  and  other  obliga- 
tions.       ' 

(b)  It  fehall  be  unlawful  for  an  agent  or  committee  or  other  per- 
'  son  to  solicit  or  receive  any  contributions  after  the  eleventh  day 
j  before  thp  election. 

(c)  Eviry  expenditure  exceeding  $10  made  by  an  agent,  com- 
mittee, or  other  person  on  behalf  of  any  candidate  or  candidates 

]  shall  be  evidenced  by  a  receipted  bill  stating  the  particulars  of 
I  the  expenditure,  and  every  such  receipt  shall  be  preserved  by  the 
;  agent  or  the  treasurer  of  the  committee  for  a  period  of  three  years 
1  from  the  ,date  of  the  filing  of  such  statement  containing  such  items. 

(d)  Suth  statement  shall  be  attested  under  oath  or  affirmation 
by  the  agent  or.  In  the  case  of  a  committee,  by  the  treasurer,  and 
shall  be  ^ccompanled  by  certificates  attested  by  oath  or  affirma- 
tion of  t^e  candidate  and  the  chairman  of  said  committee  that 
such  statement  Is  complete  and  accurate  to  the  best  of  his  knowl- 
edge and  I  belief. 

(e)  If  >in  agent  ascertains  by  proper  inquiry  that  a  dulv  organ- 
ized comfiittee.  which  has  been  authorized  by  him  to  receive  con- 
trlbutlon^  and  make  expenditures  for  or  in  behalf  of  the  candidate 
whom  h^  represents,  has  made  or  will  make  separate  reports  to 
the  Joint;  committee  on  elections,  as  provided  herein,  said  agent "s 
repoit  ne^  not  include  the  receipts  and  expenditures  of  such  com- 
mittee, ijovlded  that  the  agent's  report  shall  show  clearly  the 
name  anf  address  of  each  committee  filing  such  separate  reports 
and  the  total  amount  expended. 

Sxc.  6-^e  agent  of  every  candidate  for  President  or  Vice  Presi- 
dent of  ttie  United  States  shall  file  with  the  joint  committee  on 
elections  jthe  following  statements: 

(a)  Between  10  and  15  days  before  the  date  of  the  election  in 
each  Statje  In  which  delegates  to  the  national  convention  are  to 
be  choseil,  a  statement  in  the  form  and  covering  the  items  pro- 
vided forjln  section  5  in  so  far  as  such  items  relate  to  the  election 
or  appointment  of  such  delegates.  A  duplicate  copy  of  such  state- 
ment sha^l  at  the  same  time  be  filed  with  the  clerk  of  the  United 
States  cotirt  of  the  Judicial  district  In  which  the  capital  ot  said 
State  Is  Ixated. 


(b)  On  the  fifth  day  preceding  the  national  convention  of  the 
political  party  or  organization  from  which  said  candidate  Is  seek- 
ing the  nomination,  a  statement  in  the  form  and  covering  the 
Items  provided  for  in  section  5  as  to  all  contributions  received  by 
all  persons  and  committees  acting  In  behalf  of  said  candidate  and 
all  expenditures  made  by  said  candidate  and  his  agent  and  any 
persons  or  committees  acting  in  his  behalf.  A  duplicate  copy  of 
said  statement  shall  be  filed  with  the  secretary  of  the  convention 
of  the  political  party  or  organization  from  which  the  candidate  is 
seeking  the  nomination,  upon  the  first  day  of  the  convention,  and 
shall  be  kept  In  the  office  of  the  secretary  and  shall  be  op>en  to 
public  insp>ectlon. 

(c)  On  the  1st  day  of  September  and  between  10  and  15  days 
next  preceding  an  election  at  which  presidential  electors  are  to 
be  chosen,  statements  in  the  form  and  covering  the  items  pro- 
vided for  in  section  5  as  to  all  contributions  received  oy  and  all  ex- 
penditures made  by  each  person  and  committee  authorized  to 
solicit  or  receive  contributions  or  make  expenditures  in  the  interest 
of  said  candidate. 

(d)  Within  40  days  after  every  general  election  at  which  presi- 
dential electors  are  chosen,  a  statement  in  the  form  and  covering 
the  items  provided  for  in  section  5  as  to  all  contributions  and 
all  exF>endltures  made  by  each  person  and  committee  authorized 
to  solicit  or  receive  contributions  or  make  expenditures  In  the 
Interest  of  said  candidate. 

(e)  The  statements  required  by  paragraphs  (c)  and  (d)  shall 
be  ctimulative. 

Src  7.  (a)  Every  political  committee  shall  have  s  chairman  and 
a  treasurer.  No  contributions  shall  be  accepted  and  no  expendi- 
tures made  by  or  on  behalf  of  a  political  committee  for  the  pur- 
pose of  influencing  an  election  until  such  chairman  and  treasurer 
have  been  chosen, 

(b)  It  shall  be  the  duty  of  the  treastirer  of  a  political  committee 
to  keep  a  detailed  and  exact  account  of — 

1.  All  contributions  made  to  or  for  such  committee. 

2.  The  name  and  address  of  every  person  making  such  contribu- 
tion and  the  date  thereof. 

3  All  expenditures  made  by  or  on  behalf  of  such  committees. 

4  The  name  and  address  of  every  person  to  whom  any  such 
expenditure  is  made,  and  the  date  and  purpose  thereof. 

(c)  It  shall  be  the  duty  of  the  treasurer  to  obtain  and  keep  a 
receipted  bill,  stating  all  particulars,  for  every  expenditure  by  or 
on  behalf  of  a  political  committee  exceeding  $10  In  amount.  The 
treasurer  shall  preserve  all  receipted  bills  and  accounts  required 
to  be  kept  by  this  section  for  a  period  of  at  least  three  years  from 
the  date  of  the  filing  of  the  statement  containing  such  items. 

Sec.  8.  Every  person  who  receives  a  contribution  for  a  political 
committee  shall,  on  demand  of  the  treasurer,  and  In  any  event 
within  five  days  after  the  receipt  of  such  contribution,  render  to 
the  treasurer  a  detailed  account  thereof,  Including  the  name  and 
address  of  the  person  making  such  contribution  and  the  date  on 
which  received. 

Sec  9.  (a)  The  treasurer  of  every  political  committee  within  the 
scope  of  his  act  shall  file  with  the  Joint  committee  on  elections 
on  the  1st  day  of  January,  April.  July,  and  October,  in  each 
year,  and  also  on  the  15th  day  and  on  the  fifth  day  next  preceding 
the  day  on  which  a  general  election  is  to  be  held  at  which  candi- 
dates are  to  be  elected  In  two  or  more  States,  a  complete  and 
accurate  statement  containing  for  the  period  intervening  since  the 
preceding  filing  date — 

1.  The  name  and  address  of  each  p»erson  who  has  made  a  con- 
tribution to  or  for  such  conunlttee  of  $25  or  more,  together  with 
the  amount  and  date  of  each  such  contribution,  and  the  total  sum 
of  all  such  contributions. 

2.  The  name  and  address  of  each  person  to  whom  an  expendi- 
ture of  $10  or  more  has  been  made  by  or  on  behalf  of  such  com- 
mittee and  the  amount,  date,  and  purposes  of  such  expenditure, 
together  with  the  total  sum  of  all  such  expenditures;  the  above 
statenaent  to  be  in  such  detail  as  may  be  necessary  to  disclose  the 
amount  and  character  of  the  goods  and  or  services  covered  by  such 
payments. 

3.  The  name  and  address  of  each  person  from  whom  any  advance 
or  loan  has  been  received,  together  with  the  date  and  amount  of 
such  loan  or  advance,  the  indorser  or  indorsers.  the  rate  of  inter- 
est, the  security  therefor,  the  date  and  amount  of  each  repayment 
or  curtailment  and  the  total  sum  of  all  such  loans  and  advances. 

4.  The  name  and  address  of  each  person  to  whom  remains  unpaid 
any  loan,  bill,  or  other  obligation  on  the  day  of  filing  such  state- 
ment, the  amount  and  nature  thereof,  and  the  total  sum  of  all 
such  unpaid  obligations. 

5.  The  official  designation  and  address  of  each  subsidiary  com- 
mittee receiving  contributions  or  making  expenditures,  together 
with  the  name  and  address  of  the  chairman  and  treasurer  of  each 
subsidiary  committee.  If  such  subsidiary  committees  are  known 
to  be  filing  separate  reports  that  fact  shall  be  stated  together  with 
a  statement  of  the  total  amount  of  receipts  and  expenditures  of 
each  subsidiary.  If  no  separate  report  Is  to  be  filed  by  any  sub- 
sidiary committee,  the  treasurer  of  the  principal  committee  shall 
include  with  his  report  a  statement  for  such  subsidiary  Itemized 
In  accordance  with  the  provisions  of  this  section. 

(b)  The  statements   required   to   be   filed   April    1.   July   1,   and  * 
October  1  shall  be  cumulative  for  the  calendar  year  to  which  they 
relate. 

(c)  The  statement  required  to  be  filed  on  January  1  shall  be 
cumulative  and  cover  the  preceding  calendar  year. 

(d)  It  shall  be  unlawfiU  for  an  agent  or  committee  or  other 
person  to  solicit  or  receive  any  contributions  after  the  eleventh 
day  before  an  election. 


(e)  The  reports  specified  in  this  section  shall  be  filed  by  every 
committee  seeking  to  influence  an  election  as  defined  herein  or 
to  influence  congressional  legislation,  regardless  of  whether  the 
activities  of  such  committee  involve  support  of  or  opposition  to 
any  particular  candidate  or  candidates. 

(f)  E^^ery  such  statement  shall  be  attested  under  oath  by  the 
treasurer  of  the  committee  and  shall  be  accompanied  by  a  sworn 
certificate  by  the  chairman  of  said  committee  that  the  statement 
Is  complete  and  accurate  to  the  best  of  his  knowledge  and  belief. 

Sxc.  10.  Every  person  who  makes  a  contribution  or  an  expendi- 
ture in  one  or  more  items,  aggregating  $100  or  more  within  a 
calendar  year  or  a  single  exp>enditure  exceeding  $26,  for  the  pur- 
pose of  influencing  the  election  of  candidates  within  the  meaning 
of  this  act,  shall  file  with  the  joint  committee  on  elections  an 
itemized  detailed  statement  of  such  contribution  or  expenditure 
In  the  same  manner  as  required  of  the  treasurer  of  a  political 
committee  by  section  9.  It  shall  be  the  duty  of  every  person 
receiving  such  contribution  or  contributions  to  advise  the  con- 
tributor of  his  obligation  to  file  such  report.  All  contributions 
shall  be  made  and  reported  In  the  name  of  the  actual  contributor. 
Any  person  who  shall  make  any  contribution  without  disclosing 
the  name  of  the  person  from  whom  the  same  in  fact  comes  or 
who  shall  falsely  report  the  name  of  the  real  contributor,  and 
any  officer  or  representative  of  any  committee  who  shall  know- 
ingly enter  upon  the  books,  records,  or  reports  of  a  committee 
any  contribution  as  received  from  anyone  other  than  the  real 
contributor  shall  be  guilty  of  a  violation  of  this  act. 

Sec.  11.  The  statements  required  by  this  act  to  be  filed  by  an 
agent  or  by  a  treasurer  of  a  political  committee  with  the  joint 
committee  on  elections,  as  the  case  may  be — 

(a)  Shall  be  verified  by  the  oath  or  affirmation  of  the  person 
filing  such  statement,  taken  before  any  officer  authorized  to  ad- 
minister oaths,  and  shall  be  accompanied  by  the  sworn  certificate 
of  the  candidate  or  chairman  of  a  political  committee,  as  the  case 
may  be.  as  hereinbefore  provided. 

(b)  Shall  be  deemed  prop>erly  filed  when  deposited  In  an  estab- 
lished post  office  within  the  prescribed  time,  duly  stamped,  regis- 
tered, and  directed  to  the  Joint  Committee  on  Elections.  United 
States  Congress.  Washington.  D.  C.  but  In  the  event  It  is  not 
received  within  10  days  after  the  date  prescribed  for  filing,  a  sworn 
and  certified  duplicate  of  such  statement  shall  be  promptly  filed 
upon  notice  by  the  secretary  of  the  joint  committee  on  elections 
of  Its  nonreceipt. 

(c)  Shall  be  properly  Indexed  and  preserved  by  the  joint  com- 
mittee on  elections  for  a  period  of  three  years  from  the  date  of 
filing,  and  shall  be  open  to  public  Inspection  and  shall  be  pro- 
duced upon  proper  demand  before  any  Federal  or  State  grand  jury 
or  any  Federal  or  State  court  of  competent  jurisdiction  or  before 
any  properly  authorized  committee  of  the  Senate  or  House  of 
Representatives. 

Sec.  12.  Duplicate  copies,  properly  sworn  and  certified,  of  state- 
ments required  by  this  act  sha'l  be  filed  with  the  clerk  of  the 
Federal  district  court  of  the  judicial  district  In  which  the  candi- 
date on  whose  behalf  the  statement  Is  filed  resides  or  in  which 
the  political  committee  has  its  headquarters.  Such  statements 
shall  be  preserved  by  the  clerk  for  a  period  of  three  years  from 
date  of  filing-«nd  shall  be  open  to  public  Inspection  and  shall  be 
produced  upon  proper  demand  before  any  Federal  or  State  grand 
Jury  or  before  any  Federal  or  State  covu^  of  competent  jurisdic- 
tion. Such  duplicate  copies  shall  have  the  same  evidentiary  value 
before  any  court  as  the  original  statements  filed  with  the  joint 
comm.ittee  on  elections. 

Sec.  i3.  It  shall  be  the  duty  of  the  secretary  of  the  joint  com- 
mittee on  elections  to  check  the  receipt  of  the  reports  and  state- 
ments required  by  this  act,  and,  In  case  any  report  or  statement 
has  not  been  received  within  10  days  after  the  date  upon  which  It 
is  required  to  be  filed,  it  shall  be  the  duty  of  the  said  secretary 
to  notify  the  delinquent  person  of  the  nonreceipt  of  such  report 
or  statement,  and,  if  a  sworn  and  certified  duplicate  is  not  received 
within  15  days  thereafter,  it  shall  be  the  further  duty  of  said 
secretary  to  certify  such  failure  to  file  to  the  district  attorney  of 
the  proper  Judicial  district,  and  It  shall  be  the  duty  of  the  said 
district  attorney  to  present  the  facts  relating  to  such  violation  of 
this  act  before  the  Federal  grand  jury  at  the  earliest  opportunity. 

Sec.  14.  Printed  forms  for  all  statements  required  by  this  KCt 
shall  be  prepared  by  the  Joint  committee  on  elections  and  copies 
thereof,  together  with  a  copy  of  this  act.  shall  be  furnished  by  the 
secretary  of  the  joint  committee  on  elections  to  the  treasurer  of 
every  political  committee  and  to  every  candidate  or  his  agent. 
Every  candidate,  upon  the  announcement  of  his  candidacy.  Is 
hereby  required  to  file  with  the  joint  committee  on  elections  his 
name  and  address  and  the  name  and  address  of  his  agent,  and 
every  political  committee  Is  required  to  Include  in  every  report 
filed  with  the  joint  committee  on  elections  its  official  title  and 
address,  the  names  and  addresses  of  Its  chairman  and  treasurer, 
and  the  name  and  address  of  its  financial  depositary  or  deposi- 
taries. 

Sec.  15.  (a)  The  manner  of  election  at  every  election  at  which 
United  States  Senators  and  Representatives  in  Congress  are  to  be 
chosen  shall  be  by  the  use  of  official  printed  ballots  which  shall 
be  supplied  by  the  secretary  of  state  or  such  other  official  or 
officials  of  each  State  as  may  be  designated  by  the  legislature 
thereof,  and  it  shall  be  unlawful  for  the  name  of  any  candidate 
to  be  printed  or  otherwise  appear  upon  the  official  ballot  If,  In 
his  campaign  for  nomination,  he  and/or  his  agent  and  or  any 
person  or  persons  acting  In  his  behalf  shall  have  made  aggregate 
expenditures  In  excess  of  an  amount  equal  to  4  cents  per  vote  if 


If 
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ft  candkl*t«  for  tbe  House  of  Rgpre«ent»tlve«.  or  In  exoeaB  of  an 
•jnount  equtU  to  2  cents  per  vote  If  a  candidate  for  the  Senate, 
for  every  vote  cast  tor  all  candidates  for  the  office  In  question  at 
the  last  preceding  election:  Provided,  Tbat  in  any  caae  it  shall  be 
nnlawful  for  a  candidate  for  the  Senate  and/or  his  a^nt  and/or 
any  person  or  persons  acting  in  his  behalf  separately  or  Jointly  to 
•zpcnd  In  excess  of  (60.000  or  for  a  candidate  for  the  House  of 
Bepresentatlves  and/or  his  agent  and  or  any  person  or  persons 
acting  In  his  behalf  separately  or  jointly  to  expend  a  sum  in 
•xcess  of  IIO.OOO:  And  provided  further.  That  In  no  case  shall  the 
expenditures  in  behalf  of  a  candidate  for  the  House  of  Repre- 
■entaUves  be  restricted  to  less  than  $2,000.  and  that  In  no  caae 
shall  the  expenditures  in  behalf  of  a  candidate  for  the  Senate  be 
restricted  to  less  than  $5,000.  If  a  candidate  for  the  House  of 
Bepresentatlves  has  his  whole  State  as  bis  district,  then  he  shall 
be  entitled  to  have  expended  in  his  behalf  a  sum  equal  to  one- 
half  the  sum  allowed  to  a  candidate  for  the  Senate. 

(b)  It  shall  be  unlawful  for  any  candidate  for  Senator  or 
Representative  in  Congress  in  his  campaign  for  election  to  make 
or  permit  his  agent  and/or  any  person  or  persons  acting  in  his 
behalf  to  make  aggregate  expenditures  in  excess  of  the  amount 
above  specifled  for  his  campaign  for  nomination:  Provided.  That 
In  cases  where  an  agent  or  a  ixtlltlcal  committee  represents  two 
or  more  candtrtataa.  the  expenditures  permitted  shall  be  as  pro- 
vided In  section  4.  paragraph  (f). 

(c)  The  limitations  above  specifled  shall  not  be  construed  to 
limit  or  affect  the  right  of  any  candidate  to  make  reasonable  ex- 
pendltxues  for  his  own  personal  traveling  expenses:  Provided.  That 
■uch  traveling  expenses  shall  not  exceed  $500,  and  for  proi>er  legal 
expenses  In  contesting  the  results  of  an  election.  All  expenditures. 
Whether  limited  or  not.  shall  be  included  in  the  accounts  which 
are  required  by  this  act  to  be  filed. 

(d)  Any  candidate  for  the  House  of  Representatives  or  for  the 
Senate  shall,  subject  to  regulations  of  the  Postmaster  General,  be 
entitled  to  send  free  of  any  charge  for  postage  to  each  registered 
voter  of  the  State  or  district  In  which  he  is  seeking  nomination  or 
•lection  one  postal  communication  containing  matter  relating  to 
the  election  only  and  not  exceeding  3  ouncee  in  weight. 

Sac.  16.  It  shall  be  iinlawful  for  any  candidate  for  President  of  the 
Dnlted  States  and/or  his  agent  and/or  any  other  person  or  persons 
and  ^or  oommlttee  or  committees  acting  In  his  behalf  to  make  or 
permit  to  be  made  aggregate  expenditures  in  excess  of  $350,000  to 
procure  or  influence  the  nomination  of  any  political  party  or  other 
organization  In  favor  of  such  candidate.  It  shall  be  luilawful  for 
any  candidate  for  President  of  the  United  States  and/ or  his  agent 
and/or  any  person  or  persons  and/or  conunlttee  or  committees 
acting  in  his  behalf  or  in  behalf  of  any  candidate  for  Vice  Presi- 
dent of  the  Dnlted  States  to  make  or  permit  to  be  made  aggregate 
expendltxires  In  excess  of  $5,000,000  In  seeking  to  secure  for  or  in 
behalf  of  such  candidate  or  candidates  the  appointment  or  elec- 
tion of  invsldentlal  electors  pledged  or  favorable  to  the  ultimate 
•lection  of  said  candidate  or  candidates.  In  determining  the  aggre- 
gate amount  of  such  expenditures  there  shall  lie  included  all  sums 
expended  by  the  presidential  and  vice  presidential  candidates  and 
their  agents  and  all  svuns  exfwnded  by  the  National  and  State  com- 
mittees of  the  political  party  or  parties  which  they  represent  and 
all  s\ims  expended  by  every  other  person  or  cominittee  acting  in 
their  behalf,  and  It  shall  be  unlawful  for  any  person  or  committee 
to  solicit  or  receive  contributions  or  make  expenditures  to  influence 
the  election  of  any  candidate  for  Presioent  or  Vice  President  of  the 
United  States  unless  such  person  or  committee  is  authorized  In 
writing  so  to  do  by  the  said  candidates  or  their  agents  and  a  dupli- 
cate copy  of  such  authorization  shall  In  each  case  be  flled  with  the 
Joint  committee  on  elections  within  five  days  after  it  is  Issued. 

All  sxuns  transferred  from  or  loaned  by  any  National  or  State 
committees  to  any  subordinate  or  aflUiated  committee  or  to  any 
person  shall  be  regarded  as  expenditures  in  determining  the  aggre- 
gate amount  of  the  expenditures  made  in  behalf  of  said  candidate. 

It  shall  b«  unlawful  for  the  names  of  any  presidential  or  vice 
fKesidentlal  candidate,  or  for  the  naioes  of  any  presidential  electors 
pledged  to  or  representing  the  political  party  of  such  candidates,  to 
be  placed  upon  the  official  ballot  in  any  State  Lf  the  aggregate 
•xp^Ddltures  made  on  behalf  of  the  presidential  and/or  vice  presi- 
dential candidates  of  tbe  political  party  or  organization  with  which 
said  electors  are  «««i««*^  shall  exceed  the  limitations  above  set 
forth  or  If  tbe  said  presidential  and  vice  presidential  candidates 
and  their  agents  and  all  persons  and  committees  authorized  to  act 
In  tbelr  behalf  sbaU  not  have  fUed  complete  and  accurate  state- 
mants  of  expenditures  In  the  form  and  manner  herein  provided. 

On  or  before  tbe  day  fixed  by  statute  for  the  counting  of  the 
votes  cast  for  Presktent  and  Vice  President  of  the  United  States  by 
tbe  electors  at  the  several  States  the  joint  committee  on  elections 
•hall  lay  before  tbe  Senate  and  House  of  Representatives  Its  final 
report  of  tbe  aggregate  expenditures  made  by  or  in  behalf  of  each 
of  tbe  said  canrtldatas  for  President  and  Vice  President  and.  If  the 
aggregate  amounts  expended  by  or  on  behalf  of  any  of  such  candi- 
dates shall  exceed  the  limitation  fixed  herein,  then  such  candidate 
■hall  be  declared  Ineligible  for  election,  and  the  Senate  and  House 
of  Representatlvaa  shall  proceed  In  the  manner  set  forth  by  the 
Constitution  to  choose  the  President  and  Vice  President  of  tha 
United  States. 

Sbc.  17.  (a)  The  following-named  committees  of  each  political 
party  shall  be  entitled  to  make  expenditures  not  to  exceed  the 
amounts  herein  provided:  Provided,  That  It  shall  be  unlawful  for 
tbe  chairman  or  treasura-  of  any  such  committee  to  make  or  per- 
mit tbe  expenditure  of  any  of  the  funds  of  said  committee  to  influ- 
•no^  In  any  way  tba  r«sult  of  a  nomination  to  an  office  within  the 
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scope  (|f  this  act.  A  national  committee  shall  not  make  during  any 
calendar  year  expenditures  In  excess  of  an  amount  equal  to  3  cents 
per  vo^  for  the  total  number  of  votes  cast  for  all  candidates  for 
President  at  the  last  preceding  presidential  election;  a  concessional 
committee  shall  not  make  expendlture.«i  during  any  calendar  year  In 
excess  pf  an  anK>unt  equal  to  1  cent  per  vote  for  the  total  number 
of  vot^s  cast  for  all  candidates  for  Congress  at  the  last  preceding 
preald^tial  election;  and  a  senatorial  committee  shall  not  make 
expenditures  in  excess  of  an  amount  equal  to  1  cent  per  vote  for 
the  to|al  numljer  of  votes  cast  for  all  candidates  for  the  Senate  at 
the  la4t  preceding  presidential  election:  Provided.  That  none  of 
the  above-named  committees  shall  expend  more  than  10  per  cent 
of  its  funds  to  influence  or  attempt  to  Influence  tbe  result  of  an 
electlo|i  in  any  one  State.  It  shall  be  unlawful  for  the  chairman 
or  treasurer  of  the  above-named  committees  to  make  or  permit 
expen<^ures  In  excess  of  the  amounts  above  specified. 

(b)  The  exp>endltures  above  authorized  for  the  general  political 
activities  of  the  almve-speclfled  committees  are  in  addition  to  those 
authorized  In  the  preceding  section  to  be  expended  by  agents  of 
political  committees  representing  particular  candidates.  But  when 
any  psi-t  of  such  expenditures  are  used  to  Influence  or  attempt  to 
influei|cc  the  election  of  one  or  more  candidates,  either  In  promo- 
tion ofl  or  opposition  to  such  candidate  or  candidates,  such  expend- 
itiires  thall  l^e  Included  in  the  linutations  set  forth  In  the  preced- 
ing seqtlon. 

(c)  Other  political  conunittees  within  the  scope  of  this  act  may 
make  expenditures  in  behalf  of  a  candidate  only  when  authorized 

I  in  writing  to  do  so  by  the  candidate  or  by  his  agent  or  by  one  of 
the  co|nmittees  named  above  in  this  section,  and  when  such  ex- 
penditures arc  made  they  must  be  returned  in  the  accounts  re- 
quired by  this  act  to  be  filed  with  the  joint  committee  on  elec- 
tions $nd  such  expenditures  are  Included  in  the  limitations  set 
down  i^  this  and  the  preceding  sections 

Sec.  18.  (a;  Every  political  committee  shall  keep  in  the  name  of 
the  tre^^urer  and  every  agent  shall  keep  in  his  own  name  as  agent 
a  banlt  account  in  a  bank  authori7£d  by  national  law,  the  name 
and  acldress  of  which  shall  be  reported  in  every  statement  flled  as 
hereinbefore  provided  Not  more  than  one  such  depositary  shall 
be  per$iitted  in  any  one  State,  and  the  name  aiid  address  of  each 
shall  fcie  reported  as  provided  above.  No  expenditure  may  be  au- 
thorized unless  sufficient  money  Is  on  deposit  in  ."^ald  ac/rouut  to 
meet  the  same  and  no  money  shall  be  expended  lor  any  purpose 
by  sai4  committee  or  agent  exceeding  $10  in  amount  except  by  a 
check  idxily  drawn  against  said  account.  The  canceled  checks 
drawn  'up>on  such  account  or  accounts  and  the  stubs  thereof  shall 
be  pre^rved  by  the  treasurer  or  agent  for  a  period  of  three  years 
and  shjall  t>e  produced  upon  the  demand  of  any  duly  authorized 
conunlttee  of  the  Senate  or  House  of  Representatives  or  any  State 
or  Pedfral  court  of  competent  Jurisdiction 

(b)  tf  a  loan  or  any  other  obligation  is  unpaid  when  the  final 
statement  of  an  agent  or  treasurer  of  a  political  committee  is  tiled 
with  tie  Joint  committee  on  elections  after  an  election,  such  loan 
or  oblig^ation  shall  be  considered  as  a  conuibuuon  in  respect  to 
the  lii»its  heretofore  prescribed. 

Sec.  J19.  It  shall  be  unlawful  for  a  candidate  or  agent  or  chsdr- 
man  at  treasurer  of  a  political  committee  to  make  or  permit  to  be 
made  $ny  expendlfores  from  the  funds  under  their  respective 
control  except  for  the  following  purposes  and  under  the  following 
conditions: 

First*  Necessary  traveling  expenses; 

Secoid.  The  payment  of  fees  or  charges  fixed  by  law; 

Thlr*.  The  hire  of  clerks,  stenographers,  and  messengers,  and 
the  co4t  of  addressing,  preparing,  and  distributing  campaign  lit- 
eraturq  or  educative  matter; 

Fourth.  The  salary  of  the  agent  and  assistants,  and  in  the  case 
erf  a  political  committee,  the  salary  of  the  chairnmn,  secretary, 
and  treasurer  and  assistants; 

Fifth.  Telegraph,  telephone,  and  radio  tolls,  postage,  freight,  and 
expreaej  charges; 

Slxtl^.  Printing  and  stationery; 

Sevehth.  Producing  and  formiilatlng  lists  of  voters; 

Eighth.  Headquarters  or  office  expenses,  including  rent,  heat, 
light,  equipment,  and  supplies; 

Ninth.  Newspaf>er  and  other  advertising; 

Tentp.  The  rental  of  halls  and  other  places  for  public  meetings, 
and  this  expenses  incidental  thereto;   and 

Eleventh.  Loud-speaking  apparatus  and  traveling  vans  used  for 
the  dls^mination  of  campaign  material  and  for  speaking  purposes. 

Sxc.  20.  Within  10  days  after  the  date  of  filing  each  of  the 
reports,  and  statements  herein  provided  for.  the  Joint  committee 
on  ele<itlons  shall  prepare  and  make  public  a  summary  In  clear 
and  understandable  form  of  all  the  reports  and  statements  which 
are  reqtilred  to  be  flled  with  said  committee  Said  summary  shall 
be  and  is  hereby  authorized  to  be  printed  as  a  public  document 
and  sept  to  evei7  candidate,  agent,  and  treasurer  of  a  political 
commlitee. 

Sbc.  J21.  Within  40  days  after  every  general  election  the  joint 
commlitee  on  elections  shall  prepare  and  make  public  a  stim- 
mary  ip  clear  tuid  understandable  form  of  all  the  reports  and 
statements  which  have  been  filed  with  said  committee  relating 
to  the  nominations  and  elections  In  that  campaign.  Said  sum- 
mary sfiall  be  printed  In  the  Concressionai.  Record  the  day  It  Is 
made  ijubllc,  and  shall  be  laid,  together  with  all  the  accompany- 
ing ao^unts  and  papers,  before  each  House.  These  reports  and 
documents  shall  be  referred  In  due  course  to  such  standing  or 
select  committees  as  may  be  designated  from  time  to  time.  These 
conunittees  shall  forthwith  scrutinize  the  accounts  and  shall  have 


the  power  to  summon  all  persons  and  papers  necessary  to  enable 
them  to  investigate  every  phase  of  the  use  of  money  in  the  elec- 
tion to  which  the  accounts  relate.  Said  committee  ^all  render  to 
their  resp>ective  Houses  of  Congress  rep>crts  of  their  Investigations 

Sec  22  It  shall  be  the  duty  of  the  maj*orlty  and  minority  clerks 
of  the  Joint  committee  on  elections  to  inspect  carefully  every 
a<rcouni  to  ascejrialn  If  It  complies  with  the  law  in  every  resp>ect. 
and  in  case  either  of  said  majority  or  minority  clerks  finds  e\-l- 
dence  of  a  violation  of  law  It  sliall  be  his  dutv  to  report  the  same 
at  once  to  the  l^^lnt  committee  on  elections,  which  shall  tiJce 
such  action  as  It  shall  deem  advisable  in  the  premises  On  or 
before  the  first  legislative  day  of  January  of  each  year  the  joint 
committee  on  elections  shall  report  to  the  Senate  all  cases  of  vio- 
lation of  this  act  which  have  occurred  In  connection  with  the 
election  of  Senators  during  the  preceding  calend.\r  year  and  to  the 
House  of  Repre.«entat:ves  all  cases  cf  violation  of  this  act  which 
have  occurred  in  connection  with  the  election  of  Members  of  that 
House,  and  shall  report  to  b.^th  Ho-;ses  Jointly  all  cases  of  viola- 
tion of  this  act  which  shall  have  occurred  in  connection  with  the 
nomination  and  election  of  all  other  candidates  within  the  mean- 
ing of  this  act  which  have  occurred  In  connection  with  an  election 
at  which  Senators  and  Representatives  in  Congress  have  been 
elected  together  with  a  list  of  all  candidates,  agents,  and  oflQcers 
of  political  comn^'ttees  who  have  failed  tj  file  any  of  the  reports 
or  statements  requirf-d  of  th'm  by  this  statute. 

Sec  23.  No  candidate  for  the  office  of  United  States  Senator 
or  Representative.  Delegate,  or  Resident  Commli>sioner  in  Con- 
gre&s.  or  any  other  elective  pjsition  of  profit  or  trust  provided  for 
In  the  Constitution  of  the  fnlted  States  or  the  Federal  statutes 
shall  be  p)emiiited  to  have  his  or  her  name  appear  ujKin  the  official 
ballot  at  any  election  at  which  any  Senator  or  Representative, 
Delegate,  or  Resident  Comm.ssioner  In  Congress  is  to  be  elected 
unless  the  agent  of  such  candidate  and  all  persons  and  commit- 
tees acting  in  his  behalf  shall  have  filed  with  the  Joint  committee 
on  elections  and  with  the  clerk  of  the  United  States  court  of  the 
proper  Judicial  district,  as  ijrovlded  above,  the  duly  sworn  and 
certified  statements  relating  lo  the  expenditures  in  connection 
with  the  nomination  of  such  candidate  required  by  this  statute. 
Any  oSicer  of  elections  cha:ged  with  the  preparation  of  official 
ballots  who  permits  the  name  of  any  candidate  to  appear  thereon 
without  having  received  from  said  candidate  a  statement,  duly 
attested  by  oath  or  affirmation,  that  the  above  conditions  have 
been  fulfilled  shall  be  deemed  to  have  violated  this  act  and  shall 
be  subject  to  the  penalties  herein  provided. 

Sec  24.  Jurisdiction  over  all  violations  of  this  act  Is  hereby  con- 
ferred upon  any  district  court  of  the  United  States  held  In  the 
Federal  district  in  which  the  congressional  district  or  the  State. 
as  the  case  may  be.  or  any  part  of  the  congresisonai  district  or 
State  in  which  the  accu-sed  resides,  is  situate  In  case  of  viola- 
.tions  alleged  to  have  been  committed  by  the  treasurer  or  other 
officer  or  employee  of  a  pol.tlcal  committee  operating  in  two  or 
more  States  or  having  members  In  two  or  more  States.  Jurisdiction 
shall  He  either  In  the  district  court  as  above  defined  or  in  the 
Supreme  Court  of  the  District  of  Columbia. 

Sec.  25.  Within  30  days  alter  a  nomination  or  an  election,  any 
500  electors  of  the  State  or  of  the  congressional  district  for  which 
the  election  was  held,  may  present  a  petition  to  the  United  Stat-es 
court  of  proper  Jurisdiction  praying  for  an  examination  of  any 
account  or  statement  filed  under  the  provisions  of  this  act. 
Thereupon  the  court  shall  direct  the  person  with  whom  such 
account  has  been  filed  to  certify  the  same  to  the  court  for  ex- 
amination and  may  in  its  discretion  require  reasonable  security 
to  be  entered  for  costs.  Th?  court  may  in  Its  discretion  appoint 
an  auditor  to  audit  such  account.  The  court  shall  fix  a  date  as 
early  as  may  be  convenient  for  the  hearing  of  the  petition.  If 
the  court  shall  decide.  up)on  the  hearing,  that  any  person,  whether 
a  candidate  or  not.  has  accepted  contributions  or  incurred  ex- 
penses or  has  expended  or  lisbursed  money  In  contravention  of 
this  act  or  In  excess  of  the  limitations  herein  set  forth  or  has 
otherwise  violated  any  of  tht  provisions  of  this  act,  it  shall  certify 
its  decision  to  the  United  Spates  attorney  of  that  Judicial  district 
and  it  shall  thereupon  be  the  duty  of  the  United  States  attorney 
to  Institute  criminal  procee<lings  against  such  person  or  persons. 
The  decision  of  the  court  shall  also  be  certified  to  the  Joint  Com- 
mittee on  Elections 

Sec.  26.  It  is  unlawful  for  any  national  bank  or  any  corp>ora- 
tlon  organized  by  authority  of  any  laws  of  Congress  to  make, 
either  directly  or  indirectly,  a  contribution  in  connection  with 
any  election  to  any  political  ofSce  It  shall  al.so  t>e  unlawful  for 
any  corporation  whatever  to  make  a  contribution,  either  directly 
or  indirectly.  In  connection  v  1th  any  election  at  which  presidential 
or  vice  presidential  electors  or  a  Senator  or  Representative  in 
Congre.^  Is  to  be  voted  for.  It  Is  unlawful  for  any  corporation 
to  reimburse  or  compensate  any  officer,  director,  employee,  or 
other  person  for  contributions  or  exf)endltures  made  in  connec- 
tion with  any  election  as  def.ned  herein.  Every  corporation  which 
shall  make  any  contribution  or  reimbursement  In  violation  of  the 
foregoing  provisions  shall  be  subject  to  a  fine  not  exceeding  $5,000; 
and  every  officer  or  director  of  any  corporation  who  shall  consent 
to  any  contribution  or  reimbursement  by  the  corporation  in  viola- 
tion of  the  foregoing  provisions  shall,  upon  conviction,  be  pun- 
ished by  a  fine  of  not  excee<llng  $1,000.  or  by  Imprisonment  for  a 
term  of  not  more  than  one  year,  or  both  such  fine  and  Imprison- 
ment, in  the  discretion  of  th'j  court, 

Sxc.  27.  It  is  unlawful  for  any  candidate,  directly  or  Indirectly, 
to  promise  or  pledge  the  appointment,  or  the  use  of  his  Influence 
or  support  for  the  appointment,  of  any  person  to  any  public  or 


private  position  or  emplo3rment  for  tbe  purpoae  of  pcoeurlng  sup- 
port In  his  candidacy 

Sfc  28  It  is  unlawful  for  any  person  to  make  or  offer  to  make 
an  expenditiirr,  or  to  cause  an  expenditure  to  t)e  made  or  pffered. 
to  any  person,  either  to  vote  or  withhold  his  vote,  or  to  vote  for 
or  against  any  candidate,  and  it  is  unlawful  for  any  person  to 
solicit,  accept,  or  receive  any  such  expenditure  in  consideration 
of  his  vote  or  the  withholding  of  his  vote. 

Sec  29  It  is  unlawful  for  .any  person  to  make  or  offer  to  make 
an  expenditure,  or  to  cause  an  expenditure  to  be  made  or  offered, 
to  any  person,  with  the  intent  of  inducing  such  person  to  bccc»me 
a  candidate  or  to  refrain  from  becoming  a  candidate  or  to  with- 
draw his  cand:dacy.  and  it  is  unlawful  for  anv  person  to  solicit, 
accept,  or  receive  such  expenditure  in  consideration  of  filing,  with- 
holding, or  withdrawing:  his  candidacy. 

Sec  30  It  is  unlawful  for  any  candidate,  agent  or  political  com- 
mittee to  borrow  or  to  i^ave  outstanding  at  any  one  time  loans 
m  excess  of  10  per  cent  of  the  aggregate  amount  of  eipendilurea 
authorized  herein  to  be  made  wuhin  any  calend:\r  vear  by  such 
candidate,  agent,  or  committee.  It  is  unlawful  for  anv  national 
bank  or  other  corporation  authorlred  by  the  laxi-s  of  the  United 
States  to  make  any  loan  or  advances  to  any  candidate  or  agent 
or  political  committee  as  defined  by  this  act. 

Src.  31.  It  Is  unlawful  for  any  person  to  transmit  funds  fiom 
one  S:r.te  to  another  State  for  the  purpose  of  influencing  or  at- 
tempting to  Influence.  In  a  State  of  which  such  person  is  not  a 
c  tizen  or  resident,  the  resuU  of  aj  election  at  which  a  United 
States  Senrilor  or  Representative  in  Congress  is  to  be  elected: 
Provided.  That  a  national  political  committee  shall  be  permitted 
to  expend  Its  funds  in  the  several  States  under  the  terms  and 
within  the  limitations  provided  in  this  act. 

Src  32.  It  is  unlawful  for  a  Senator  or  Representative  or  Dele- 
gate or  Resident  Comniissioner  in  Congress,  or  any  candidate  for. 
or  Individual  elected  as  Senator.  Represents uve.  Delegate,  or  Resi- 
dent Commissioner  or  any  official  or  employee  of  the  United 
States,  or  any  person  receiving  any  salary  or  compensation  lor 
services  from  money  derived  from  the  Treasury  of  the  United 
States,  directly  or  indirectly,  to  solicit,  receive,  or  be  In  any  man- 
ner concerned  in  soliciting  or  receiving,  any  assessment,  subscrip- 
tion, or  contribution  for  any  political  purpose  whatever  from  any 
such  officer,  employee,  or  person, 

Stc  33.  Every  person  who  shall  have  been  appointed  to  fill  a 
vacancy  in  the  Senate  shall  fUe  with  the  Joint  Committee  on  EUec- 
tions  a  sworn  statement  setting  forth  the  amount  of  every  con- 
tribution, gift,  loan,  or  promise  which  he  has  made  subsequent 
to  the  creation  of  the  vacancy  which  he  is  appointed  to  fill  to 
any  political  committee  or  to  amy  officer  of  the  Stale  from  whlcb 
he  is  appointed  or  to  any  person,  if  such  contribution,  gift,  loan, 
or  promise  has  been  made  in  connection  with  procuring,  inducing, 
or  otherwise  influencing  his  appointment. 

Se-\  34  In  the  event  any  candidate  for  the  office  of  Senator. 
Representative,  or  Delegate  or  Resident  Commissioner  in  the  Con- 
gress of  the  United  States  shall  knowingly  violate,  or  permit  to 
be  violated,  any  of  the  provisions  of  this  act.  and  such  candidate 
is  elected  by  reason  of  such  unlawful  practice,  and  a  notice  of 
Intention  to  contest  his  or  her  election  is  flled.  as  required  by 
law.  within  30  days  after  the  result  of  such  election  shall  have 
been  determined  by  the  officers  or  board  authorized  to  determine 
the  same,  each  House  of  Congress  is  hereby  authorized  to  forfeit 
his  or  her  said  office  as  Senator  or  Representative  or  Delegate  or 
Resident  Commissioner  In  Congress,  as  the  case  may  be.  each 
House  Judging  the  elections,  returns,  and  qualifications  of  its 
own  Members. 

Sec  35.  It  shall  be  unlawful  for  any  person  charged  with  tbe 
custody  of  the  ballots,  poll  lists,  and  registration  lists  used  in 
connection  with  the  nomination  or  election  of  any  Senator  or 
Representative,  Delegate  or  Resident  Commissioner  in  Congress 
to  destroy  or  permit  the  destruction  of  such  records  until  after 
the  twelfth  month  following  such  nomination  or  election  or 
until  after  any  contest  which  may  have  been  filed  in  connection 
with  the  election  of  such  Senator  or  Representative.  Delegate  or 
Resident  Commissioner  in  Congress  shall  have  been  decided. 

Skc.  36.  This  act  shall  not  be  construed  to  annul  or  vitiate  tha 
laws  of  any  State  not  directly  In  conflict  herewith  relating  to  the 
nomination  or  election  of  candidates  for  the  offices  embniced 
herein,  or  to  exempt  any  such  candidate  from  complying  with 
such  State  laws,  but  nothing  in  the  laws  of  any  State  shall  be 
held  to  authorize  any  act  hereby  forbidden  or  to  excuse  the  j^er- 
formance  of  any  act  hereby  enjoined. 

Sec  37.  If  any  provisions  of  this  act  or  the  application  thereof 
to  any  i>erson  or  circumstances  is  held  Invalid,  the  validity  of 
the  remainder  of  the  act  and  of  the  application  of  such  provi- 
sion to  other  persons  and  circumstances  shall  not  be  affected 
thereby. 

Sec  38.  Any  person  who  violates  any  of  the  foregoing  provisions 
of  this  act.  except  those  for  which  a  specific  pwnalty  is  othcrx'iae 
herein  provided,  shall  be  incapable  of  holding  any  public  or 
Judicial  office  under  the  authority  of  the  United  States  fcr  a 
period  of  five  years  from  the  date  of  his  conviction,  and  shall  be 
fined  not  more  than  $5,000  or  Imprisoned  not  more  than  one 
year,  or  both. 

Sec.  39.  Any  person  who  willfully  violates  any  of  the  foregoing 
provisions  of  this  act.  except  those  for  which  a  specific  penalty 
is  Imposed,  shall  be  Incapable  of  holding  any  public  or  Judicial 
office  under  the  authority  of  the  United  States  for  a  period  of 
10  years  from  the  date  of  his  conviction,  and  shall  be  fined  not 
more  than  $10,000  or  imprisoned  not  more  than  two  years,  or 
both. 
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8bc.  40.  Bach  candidate  and  hte  agent  sliall  be  held  Jointly  re- 
sponsible lor  compliance  with  the  provlslonB  of  this  act  In  respect 
to  the  expenditure*  on  behalf  of  such  candidate  and  the  reporting 
thereof  and  the  chairman  and  treasurer  of  every  political  com- 
mittee ihall  be  held  Jointly  responsible  for  the  expendltiiree  of 
such  committee  and  the  reporting  thereof. 

Sbc.  41.  The  following  act  Is  hereby  repealed:  Title  in  of 
Public  Law  No.  506,  Sixty-eighth  Congress,  entitled  "  Federal 
oorrupt  practices  act.  1925." 

Sac.  42.  This  act  shall  take  effect  30  days  after  its  enactment. 

DISTRIBUTION   OF    COVKRNMINT -OWNED   WHEAT 

Mr.  CAPPER.  Mr.  President,  from  the  Committee  on 
Agriculture  and  Forestry  the  Senator  from  Montana  [Mr. 
Whkklkh]  and  I  report  back  with  amendments  the  joint 
resolution  (S.  J.  Res.  60)  authorizing  the  distribution  of 
Government -owned  wheat  to  States  or  organizations  for  re- 
lief of  people  in  distress  and  submit  a  report  (No.  22) 
thereon.  The  Joint  resolution  authorizes  the  distribution 
of  wheat  owned  by  the  Federal  Farm  Board.  We  are 
directed  by  the  committee  to  ask  immediate  consideration 
of  the  Joint  resolution. 

The  VICE  PRESIDENT.  Let  it  be  reported  for  the  infor- 
mation of  the  Senate. 

Mr.  KINO.  Mr.  President,  let  the  Joint  resolution  go  to 
tike  calendar'. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  objects. 
The  Joint  resolution  will  be  placed  on  the  calendar. 

KKPORT  OP  THX  HfTERSTATK   COMMERCE   COMMrTTEE 

Mr.  DILiL,  frron  the  Committee  on  Interstate  Commerce, 
to  which  was  referred  the  bill  (S.  1037)  to  amend  the  radio 
act  of  1927.  approved  February  23,  1927,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a  report 
(Mo.  23)  thereon. 

EXECUTIVE    EXPORTS   OF   COMMITTEE 

As  in  executive  session, 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Roy  St.  Lewis,  of  Okla- 
homa, to  be  Assistant  Attorney  General,  to  succeed  George 
R.  Famum.  resigned,  which  was  placed  on  the  Executive 
Calendar. 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  James  Alger  Fee,  of 
Oregon,  to  be  United  States  district  judge,  district  of  Ore- 
gon, to  succeed  Robert  S.  Bean,  deceased,  which  was  placed 
on  the  Executive  Calendar. 

Mr.  KINO,  from  the  C<xnmittee  on  the  Judiciary,  reported 
favorably  the  nomination  of  John  T.  Barrett,  of  Massachu- 
aetts,  to  be  reappointed  marshal  of  the  Canal  2^ne.  under 
the  provisions  of  the  Panama  Canal  act.  approved  August 
3M,  1912,  which  was  placed  on  the  Executive  Calendar. 

Mr.  COUZENS,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  John  Williams, 
of  California,  to  be  a  member  of  the  Board  of  Mediation  for 
a  term  expiring  five  years  after  January  1,  1932  (reappoint- 
ment) ,  which  was  placed  on  the  Executive  Calendar. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  William  E.  Lee,  of  Idaho,  to  be  an  interstate 
commerce  commission^'  tor  the  term  expiring  December  31, 
1938  (reappcMntment).  and  of  Balthasar  H.  Meyer,  of  Wis- 
eonsin.  to  be  an  interstate  commerce  commissioner  for  the 
term  expiring  December  31.  1938  (reappointment),  which 
were  placed  on  the  Executive  Calendar. 

KMPU>T1CK1IT  or  ATTOaKST  BT  POWKR  CC»CMI8SIOH 

Mr.  NORRIS.  Mr.  President,  before  the  Senate  leaves  the 
order  of  reports  of  committees,  I  should  like  to  make  a  state- 
moit,  so  that  when  fatter  in  the  day  I  call  up  the  matter  I 
have  m  mind.  Senators  win  understand  what  the  Judiciary 
Committee  is  trying  to  do. 

Tht  VICE  PRESIDENT.  Is  there  objection  to  the  state- 
ment of  the  Senator  from  Nebraska  being  made  at  this 
time?    The  Chair  hears  none,  and  the  Senator  will  proceed. 

Mr.  NORRIS.  I  do  not  wish  now  to  report  the  bill  I  have 
In  mind,  but  am  waiting  for  some  information  to  be  re- 
eeived  later  in  the  day  which  is  being  prepared.    I  shaU  ask 


the  S€<nate  for  unanimous  consent  at  that  time  for  the 
consideration  of  the  bill  which  the  Judiciary  c:ommittee  has 
directetl  me  to  report.    The  report  will  be  unanimous. 

The  [facts  are  that  the  Power  Commission  are  desirous  of 
emplo5fing  an  attorney  and  the  Department  of  Justice  de- 
sire th^t  the  attorney  they  select  shall  be  appointed.     He  is 
an  attorney  in  general  practice,  and  has  some  cases  pending 
against  the  United  States,  with  no  relation  whatever  to  the 
matter  in  dispute  in  the  case  where  it  is  desired  to  appoint 
him  a^  special  attorney,  yet  his  appointment  would  be  a 
violation  of  the  statute  that  we  have  enacted.     We  desire  to 
j  follow  the  same  procedure  and  the  commiiLec  have  directed 
I  me  to  report  a  measure  providing  the  same  procedure  as 
j  was  ta^en  when  the  Senate  authorized  the  selection  of  Mr. 
Robert^,  now  a  justice  of  the  Supreme  Court,  in  the  case  in 
i  which  he  represented  the  Senate.    The  matter  involved  is 
I  one    o|   considerable   imp>ortance   because   the   litigation    is 
']  now  pending,  and  the  immediate  attention  of  the  attorney 
is  absojlutely  necessary.     We  shall  have  to  pass  a  joint  reso- 
lution or  a  bill — it  will  be  a  bill,  I  think — to-day  in  order 
to  traiismit  it  to  the  House  so  that  they  may  act  on  it  to- 
morrow. 

BILLS    AND    JOINT    RESOLUTIONS    INTRODUCED 

Billsj  and  joint  resolutions  were  introduced,  read  the  first 
time,  fend,  by  unanimous  consent,  the  second  time,  and 
referr^  as  follows: 

By  I  Mr.  PATTERSON: 

A  bi|l  (S.  2344)  conferring  jurisdiction  upon  the  Court  of 
Claim;^  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claims  of  Edward  P.  Goltra  apainst  the 
Unitetf  States  arising  out  of  the  taking  of  certain  vessels 
and  uitiloading  apparatus;  to  the  Committee  on  Claims. 

A  bill  (S.  2345)  granting  a  pension  to  Oscar  J.  Callier 
^with  accompanying  papers) ;  and 

A  bill  <S.  2346)  granting  an  increase  of  pen.sion  to  Waldo 
A.  Chapman;  to  the  Committee  on  Pensions. 

By  Ur.  BAILEY: 

A  bill  (S.  2347)  for  the  relief  of  Lueco  R.  Gooch;  and 

A  bib  (S.  2348)  for  the  relief  of  J.  R.  Collie  and  Eleanor 
y.  Collie;  to  the  Committee  on  Claims. 

By  Mr.  KEAN. 

A  bill  'S.  2349)  for  the  relief  of  the  First  Camden  Na- 
tionaVBank  &  Tnost  Co.,  of  Camden,  N.  J.;  to  the  Com- 
mittee! on  Claims. 

By  Mr.  DILL: 

A  bij]  'S.  2351)  to  amend  the  act  entitled  "An  act  for  the 
retirerient  of  employees  in  the  classified  civil  service,  and 
for  otfier  purposes,"  approved  May  22,  1920,  and  acto  in 
amendhient  thereof,  approved  July  3.  1926.  and  May  29, 
1930;  to  the  Committee  on  Civil  Service. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bijll  (S.  2352)  amending  the  act  entitled  "An  act  au- 
thorizi>ig  the  Court  of  Claims  to  hear,  determine,  and  ren- 
der juilgment  in  the  Civilization  Fund  Claim  of  the  Osage 
Nationi  of  Indians  against  the  United  States,"  approved 
February  6.  1921  (41  Stat.  1097) ;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  CAPPER: 

A  biJll  (S.  2353)  for  the  relief  of  Percy  C.  Wright  <with 
accomfKinying  papers) ;  to  the  Committee  on  Military 
Affair^ 

By  iii.  BLAINE: 

A  bUl  <S.  2354)  to  abolish  capital  pimishment  in  the  Dis- 
trict of  Columbia;  and 

A  bi|l  (S.  2355)  to  define,  regulate,  and  license  real -estate 
broker^  and  real-estate  salesmen,  to  create  a  real-estate 
commltssion  in  the  District  of  Columbia,  to  protect  the  pub- 
lic agkinst  fraud  in  real-estate  transaction3,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  GLENN: 

A  bill  (S.  2356)  for  the  reUef  of  Martin  Wolf;  to  the  Com- 
mittee I  on  Claims. 

A  bi|l  (S.  2357)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  ^t  Mound  City,  111.;  to  the  Committee  on  Commerce. 


1931 


CONGRESSIONAL  RECORD— SENATE 


985 


By  Mr.  SW ANSON: 

A  bill  (S.  2358)  providing  for  a  site  and  public  building  for 
a  post  office  at  Galax,  Va.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  DAVIS:  j 

A  bill  (S.  2359)  for  the  relief  of  L.  Ton  Evans,  General 
Missionary,  and  family,  Haiti  Mission,  and  proposed  Ameri- 
can Christian  Industrial  Tuskegee;  to  the  Committee  on 
Claims.  I 

By  Mr.  REED: 

A  bill  IS.  2360)  for  th€  relief  of  Mary  Ellen  Tief enthaler ; 
to  the  Committee  on  Claims. 

By  Mr.  SHORTRIDGE : 

A  bill  (S.  2361'  for  the  relief  of  Bud  P.  Matthews;  and 

A  bill  (S.  2362)  for  the  relief  of  J.  A.  Perry;  to  the  Com- 
mittee on  Claims. 

By  Mr.  FRAZIER: 

A  bill  (S.  2363)  regulating  Indian  allotments  disposed  of 
by  will;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SW  ANSON: 

A  join*,  resolution  tS.  J.  Res.  64)  to  repeal  the  act  ap- 
proved August  23,  1894  < 28  Stat.  494 • ,  as  amended;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  SCHALL: 

A  bill  (S.  2364)  to  authorize  the  Secretary  of  the  Interior 
to  extend  or  renew  the  contracts  of  employment  of  the 
attorneys  employed  to  represent  the  Chippewa  Indians  of 
Minnesota  in  litigation  ai'ising  in  the  Court  of  Claims  under 
the  act  of  May  14,  1926  (44  Stat.  555);  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2365)  for  the  relief  of  the  estate  of  Martin 
Preston,  deceased;  to  the  Committee  on  Claims. 

A  bill  (S.  2366)  granting  a  pension  to  Nancy  V.  Shipley; 

A  bill  (S.  2367)  granting  an  increase  of  pension  to  Pemelia 
Brannon;  and 

A  bill  (S.  2368)  granting  an  increase  of  pension  to  Nancy 
Brown;  to  the  Committet;  on  Pensions. 

By  Mr.  SHEPPARD:  , 

A  joint  resolution  (S.  J.  Res.  63)  authorizing  investigation 
of  certain  operations  on  cotton  exchanges;  to  the  Committee 
on  Agriculture  and  Forestry. 

CHANGE    IN    MONETARY    SYSTEMS 

Mr.  JONES.  Mr.  President,  the  pulp  industry  in  my  State 
has  been  developing  in  the  last  few  years  very  greatly,  but 
the  change  in  the  monetary  system  of  British  Columbia  is 
having  a  very  detrimental  effect  upon  that  industry  and  it 
is  threatened  with  bankruptcy.  Very  likely  many  other 
products  of  our  country  are  threatened  along  the  same 
hnes. 

I  have  prepared  a  bill  which,  I  hope,  may  take  care  of  the 
situation.  It  proposes  to  empower  the  Tariff  Commission 
to  ascertain  the  value  of  imports  prior  to  changes  in  mone- 
tary standards  and  subsequent  thereto,  and  to  levy  addi- 
tional duties. 

It  may  be  contended  that  that  involves  a  delegation  of 
legislative  power,  but  I  lay  down  a  very  concrete,  definite, 
and  fixed  rule  to  control  and  govern  the  Tariff  Commis- 
sion, so  that  I  think  that  objection  is  met  by  the  terms  of 
the  bill  itself.  I  ask  that  the  bill  may  be  read  and  referred  to 
the  Committee  on  Finance. 

The  VICE  PRESIDENT.  Is  there  objection  to  reading  the 
bill? 

There  being  no  object.on,  the  bill  (S.  2350)  to  stabilize 
the  value  of  imports  frojn  countries  changing  their  mone- 
tary standards,  and  for  other  purposes,  was  read  the  first 
time  by  its  title,  the  second  time  at  length,  and  referred  to 
the  Committee  on  Finance,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Tariff  Commission 
be.  and  It  Is  hereby,  authorized  and  directed,  with  the  approval 
of  the  President,  to  levy  upon  all  products,  whether  now  on  the 
free  or  dutiable  list.  Imported  from  a  country.  Including  Its  de- 
pendencies, that  has  changed  its  monetary  standard  within  two 
years  prior  to  the  passage  of  this  act,  or  may  hereafter  make 
such  change,  an  additional  tariff  duty  approximately  equal  to  the 
difference  between  the  value,  as  defined  in  section  402  of  the 
tariff  act  of  1930  (46  Stat.  L.  708)  of  such  Imports  prior  to  such 
change   In  monetary   standard  and  such    value   of   such   imports 


after  such  change  In  monetary  standard:  J*rovided,  That  upon  the 
expiration  of  three  months  from  ihe  time  when  any  country 
returns  to  its  original  monetary  standard  such  additional  tariff 
shall  cease  upon  articles  Imported  from  such  country. 

HOUSE    BILLS    REFERRED 

The  following  bills  were  each  read  twice  by  their  titles  and 
referred  as  indicated  below: 

H.  R.  6172.  An  act  to  amend  the  Federal  farm  loan  act.  as 
amended,  to  provide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purposes;  to  the  Committee  on  Bariking 
and  Currency. 

H.  R.  6286.  An  act  relating  to  the  contributions  of  the 
United  States  toward  defraying  the  expenses  of  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 

CH.ANGES    OF    REFERENCE 

On  motion  of  Mr.  Sheppard,  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
biD  (S.  2278)  authorizing  the  Secretary  of  War  to  reduce  the 
penalty  of  the  bond  of  the  Brazos  River  and  Harbor  naviga- 
tion district,  of  Brazoria  County,  Tex.,  furnished  as  surety 
for  its  doing  certain  work  on  the  improvement  of  Freeport 
Harbor,  Tex.,  and  it  was  referred  to  the  Committee  on  Com- 
merce. 

Mr.  DILL.  Mr.  President,  a  few  days  ago — on  December 
14 — I  introduced  Senate  bill  1637,  a  bill  to  create  a  United 
>  States  monetary  conference  committee,  to  prescribe  the  du- 
ties thereof,  and  for  other  purposes,  and  asked  that  it  be  re- 
ferred to  the  Committee  on  Finance.  Since  it  has  to  do  with 
an  international  body,  tt  has  seemed  to  me  more  appropriate 
that  it  should  go  to  the  Foreign  Relations  Committee.  I 
have  talked  with  the  Senator  from  Utah  [Mr.  SmootI,  the 
chairman  of  the  Finance  Committee,  and  he  has  no  objec- 
tion. I  therefore  ask  that  it  may  be  reref erred  to  the 
Foreign  Relations  Committee. 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton asks  unanimous  consent  that  the  Committee  on  Finance 
be  discharged  from  the  further  consideration  of  the  bill  re- 
ferred to  by  him,  and  that  it  be  referred  to  the  Committee 
on  Foreign  Relations.    Without  objection,  it  is  so  ordered. 

proposed    holiday    recess ABffENDMENT 

Mr.  BORAH.  Mr.  President.  I  offer  an  amendment  to 
House  Concurrent  Resolution  No.  5,  fixing  the  time  of  ad- 
journment of  Congress  for  Christmas  holidays,  to  strike  out 
"  January  4,  1932,"  and  insert  "  December  28,  1931."  I 
understand  the  concurrent  resolution  for  the  holiday  ad- 
journment has  been  referred  to  the  Committee  on  Appropri- 
ations, so  I  ask  that  the  amendment  be  referred  also  to  that 
committee. 

The  VICE  PRESIDENT.  The  proposed  amendment  wiU 
be  referred  to  the  Committee  on  Appropriations. 

AMENDMENT  OF   FEDERAL   FARM  LOAN   ACT 

Mr.  JONES  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  6172)  to  amend  the  Federal 
farm  loan  act,  as  amended,  to  provide  for  additional  capital 
for  Federal  land  banks,  and  for  other  purposes,  which  was 
i-eferred  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed. 

PROPOSED  INVESTIGATION  OF  CAUSES  OF  DEPRESSION 

Mr.  WALSH  of  Montana.  I  submit  a  concurrent  resolution 
and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  read. 

The  Chief  Clerk  read  the  concurrent  resolution  (S.  Con. 
Res.  5),  as  follows: 

Whereas  the  country  Is  suffering  from  the  most  profound  Indus- 
trial depression  In  Its  history,  entailing  enormous  losses  and  wide- 
spread unemployment;  and 

Whereas  many  different  causes  have  been  assigned  by  econom- 
ists, financiers,  and  other  students  of  business  and  public  alialrs 
for  the  condition  to  which  reference  has  been  made;  and 

Whereas  the  condition  referred  to  became  generally  evident  after 
and  was  greatly  Intensified  by  the  debacle  on  the  New  Yorlt  Stock 
Exchange  in  the  month  of  October,  1929;  and 

Whereas  the  sudden  collapse  of  prices  of  securities  dealt  In  on 
the  said  exchange  was  preceded  by  an  extraordlnarj'  inflation  in  the 
prices  of  such  securities  and  of  loans  through  which  transactions 
therein  were  eflected.  was  accompanied  by  a  tremendous  contrac- 
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tkm  iB  bank  credits  mnd  vna  followed  by  a  rapki  and  oonttnulng 
fall  In  the  prices  of  oonunodltles  generally  and  particularly  of 
agricultural  products;  aikd 

Wbereas  measures  to  avert  the  recurrence  of  similar  catastrophes, 
and  to  alleviate  the  disastrous  results  of  the  existing  crisis  can  be 
predicated  only  upon  an  accurate  knowledge  and  appreciation  of 
the  causes  giving  rfeae  to  the  same :   Now,  therefore,  be  it 

Resolved  by  the  Senate  (the  House  of  Mepreaentatit)es  concur- 
ring). That  a  Joint  committee,  consisting  of  five  Members  of  the 
Senate  and  five  Uembers  of  the  House  of  Representatives,  be 
appointed,  the  House  Members  by  the  Speaker  thereof  and 
the  Senate  Members  by  the  Vice  President,  and  that  the  said 
committee  be.  and  It  hereby  Is,  authorized  to  Inquire  Into  the 
causes  of  the  depression  so  existing,  and  particularly  the  relation 
of  the  colUpae  of  prices  of  securities  dealt  in  on  the  said  stoclc 
exchange,  to  hear  and  take  teatlooony  concerning  the  means  that 
should  be  employed  and  tbe  legislation  that  shovUd  be  enacted 
either  to  prevent  a  recurrence  of  such  periods  of  depression  or 
to  lessen  or  reduce  the  wUc"  effects  thereof. 

The  said  committee  Is  hereby  authorized  to  sit  and  perform  Its 
duties  at  such  times  and  places  as  It  deems  necessary  or  proper 
and  to  require  the  attendance  of  witnesses  by  8ubp<enas  or  other- 
wise; to  require  the  production  of  books,  papers,  and  documents; 
and  to  employ  stenographers,  at  a  cost  not  exceeding  25  cents 
per  hundred  words.  The  chairman  of  the  committee,  or  any 
member  thereof,  may  administer  oaths  to  and  sign  subpcenas  for 
witnesses;  and  every  person  duly  summoned  before  said  commit- 
tee, or  any  subcommittee  thereof,  who  refuses  or  falls  to  obey  the 
process  of  said  committee,  or  appears  and  refuses  to  answer  ques- 
tions pertinent  to  said  Investigation,  shall  be  punished  as  pre- 
scribed by  law.  .The  espenaes  of  the  committee,  which  shall  not 
exceed  tao.OOO.  abaU  be  paid  the  one- half  from  the  conU  agent 
fund  of  the  Senate  and  one-half  from  the  contingent  fund  of  the 
House  of  Representatives  upon  vouchers  approved  by  the  chair- 
man oTthe  ccnnmlttee. 

The  VieSv^PRESIDENT.  The  coneurrent  resolution  will 
be  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tinctent  Expenses  of  the  Senate. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
from  Montana  a  question? 

Mr.  WALSH  of  Montana.    Certainly. 

Mr.  HARRISON.  I  did  not  hear  the  first  part  of  the 
reaolutkMi  read.  Is  it  proposed  that  the  Senate  Finance 
Committee  shall  coiMiuct  the  investigation? 

Mr.  WAI^H  of  Montana.  The  resolution  provides  that  a 
joint  committee  of  the  House  and  Senate  shall  be  appointed 
to  conduct  the  investigation,  the  members  of  the  commit- 
tee on  the  part  of  the  House  to  be  appointed  by  the  Speaker 
of  that  body  and  the  members  of  the  committee  on  the  part 
<rf  the  Senate  to  be  appointed  by  the  Vice  President. 

Mr.  HARRISON.  I  had  been  under  the  impression  that 
an  investigation,  in  large  part  touching  some  of  the  mat- 
ters covered  by  the  Senator's  resolution,  was  under  way  by 
the  Banking  and  Currency  Committee  of  the  Senate.  I 
merely  wondered.  If  that  is  true,  in  order  to  avoid  any 
overlapping  of  work — and  all  the  committees  are  pretty 
much  at  work — the  Senator  would  not  be  willing,  so  far 
as  the  Senate  is  concerned,  to  let  the  Banking  and  Currency 
Committee  conduct  the  investigation.  I  know  that  commit- 
tee has  had  a  nimiber  of  witnesses  before  it  and  has  been 
canying  on  quite  a  considerable  investigation  regarding  the 
subiect  matter  referred  to  in  the  concurrent  resolution. 

Mr.  WALSH  of  Montana  Mr.  President,  there  are  a  nimi- 
ber of  committees  engaged  in  specific  investigations  within 
the  scope  of  this  concurrent  resolution,  but  none  of  them 
undertake  to  make  such  a  comprehensive  survey  as  is  con- 
templated by  it.  The  Committee  on  Manufactures  has  been 
prosecuting  some  very  valuable  inquiries  that  might  easily 
fall  within  the  scope  of  the  concurrent  resolution  presented 
by  me.  I  imagine  very  likely  that  if  a  Joint  committee  were 
appointed  it  would  avail  itself  of  whatever  facts  were  dis- 
closed by  any  other  committee  and  would,  of  course,  en- 
deavor to  avoid  duplication  of  effort.  I  should  have  no 
objection  whatever  to  having  the  investigation  carried  on 
by  the  Finance  Committee,  but  it  did  not  seem  to  me  that 
it  fell  partlculaily  within  the  scope  of  the  work  of  that 
committee  any  more  than  half  a  dooen  other  ccMnmittees. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  aD  I 
know  about  the  resolution  was  that  I  read  in  the  morning 
newspapers  about  the  Senator's  proposed  resolution  and  that 
he  would  ask  that  it  be  referred  to  the  Finance  Committee. 
I  had  very  much  hajped  that  he  would  not  do  that,  because 
the  Ftnaooe  Ooomtttee  has  vot  to  cn««^dgr  taxation  meas- 


ures a4d  many  other  questions  of  importance  that  are 
coming  I  up.  So  I  had  thought  that  the  Banking  and  Cur- 
rency (Committee,  because  of  the  fact  that  it  had  been 
carryin|;  on  such  an  investigation  for  some  time,  at  least 
covering  some  of  the  major  propositions  the  Senator  seeks 
to  have! investigated,  would  be  a  more  appropriate  committee 
to  conduct  the  proposed  investigation. 

Mr.  S^fOOT.     Mr.  President 

The  Vice  president.     Does  the  Senator  from  Montana 
yield  to:  the  Senator  from  Utah? 
I      Mr.  T^ALSH  of  Montana.     I  yield. 

Mr.  $MOOT.  I  quite  agree  with  the  statement  made  by 
I  the  Senator  from  Mississippi  [Mr.  Harrison).  The  Finance 
Committee  has  about  all  it  can  handle.  To  conduct  the 
investiglition  proposed  by  the  resolution  of  the  Senator  from 
Montana  will  take  a  great  deal  of  time  if  it  is  carried  to  the 
end  the  Senator  desires. 

Mr.  Walsh  of  Montana.  I  trust,  Mr.  President,  the  Sen- 
ate will  not  give  too  much  significance  or  importance  to  any- 
thing that  may  have  appeared  in  the  newspapers  about  this 
matter. '  How  the  newspapers  discovered  th^.t  I  had  it  in 
mind  to  submit  a  resolution  of  this  character  is  a  mjrstery 
to  me:  t  have  no  idea  about  it.  So  I  say  to  the  Senate  there 
was  not  very  much  basis  or  authority  for  the  information 
that  ap|>eared  in  the  newspapers. 

Mr.  Harrison.  I  see  now  from  the  concurrent  resolu- 
tion itseflf  that  perhaps  the  newspapers  were  mistaken. 

PBOPO$ED    RJEPRESENTATION    OF    CANADA    ON    FEDERAL    RESERVE 
BOARD STABILIZATION  OF  CURRENCY 

Mr.  B^AN.  Mr.  President,  I  submit  a  resolution,  which 
I  ask  m|iy  be  read. 

The  resolution  (8.  Res.  118)  was  read,  as  follows: 

Resolved,  That  the  President  of  the  United  Stat.es  l.s  reque-t«l 
to  enter  anto  negotiations  with  the  Government  of  the  Dominion 
of  Canada  with  a  view  to  the  conclusion  of  a  treaty  with  that 
Govemmpnt,  under  the  terms  of  which  ( 1)  a  representative  of  the 
Governmpnt  of  Canada,  appointed  by  the  Governor  General,  with 
the  consent  of  the  Canadian  Parliament,  shall  be  a  mcaiber  of  the 
Federal  Heserve  Board  of  the  United  States,  and  (2)  provision  shall 
be  made  for  th^  stabilization  of  the  currency  of  Canada  at  a  parity 
of  value  "With  the  similar  standard  currency  of  the  United  States, 
and  for  ttie  maintenance  of  such  parity. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Cbmmittee  on  Banking  and  Currency. 

Mr.  BORAH  subsequently  said: 

Mr.  Ptesident.  as  I  understand,  the  resolution  submitted  by 
the  Senntor  from  New  Jersey  I  Mr.  KeanI  was  referred  to 
the  Conimittee  on  Banicing  and  Currency. 

The  VlICE  PRESIDENT.    That  was  the  reference  made. 

Mr.  BORAH.  Does  not  the  Chair  think  that  (hat  resolu- 
tion ought  to  be  referred  to  the  Foreign  Relations  Commit- 
tee? By  the  terms  of  the  resolution  the  President  of  the 
United  $tates  is  requested  to  enter  into  negotiations  and  to 
negotiate  a  treaty. 

The  'WICE  PRESIDENT.  The  Chair  did  not  notice  that 
provision  of  the  resolution.  That  being  the  case,  without 
objectiwl,  the  reference  will  be  changed  and  the  resolution 
will  be  iteferred  to  the  Committee  on  Foreign  Relations  in- 
stead of  ito  the  Committee  on  Banking  and  Currency. 
ADDrr^ONAL  assistant  clerk  to  the  patents  committee 

Mr.  HfcBERT  submitted  the  following  resolution  tS.  Res. 
119).  w^ch  was  referred  to  the  Committee  to  Audit  and 
Control  ^le  Contingent  Expenses  of  the  Senate: 

Resolve^,  That  the  Committee  on  Patent.^  Is  her»^by  atithorlvcd 
to  emplot  an  additional  asalstant  clerk  during  the  first  ses-slon  of 
the  Severity-second  Congress,  he  to  be  paid  at  Uie  rate  of  »4  800 
per  annulQ  out  of  the  contingent  fund  of  the  Senate 

BfcPORT   OK   LAWLtSSKKSS   Bi   LAW   ENFORCEMENT 

The  VtCE  PRESIDENT.  If  there  are  no  resolutions  com- 
ing over]  from  a  preceding  day.  the  calendar  under  Rule 
Vm  is  ij  order. 

Mr.  CtJTTINQ.  Mr.  President,  on  Saturday  last  I  sub- 
mitted Senate  Resolution  116  which  I  meant  to  have  go  over 
imtil  to-<lay.  It  does  not  appear  in  any  form  on  the  printed 
calendar,  I  ask  unanimous  consent  that  the  resolution  may 
be  omsidered  as  having  gone  over  under  the  rule. 
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The  VICE  PRESIDENT.  Let  it  be  read  for  the  informa- 
tion of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  116  >  sub- 
mitted by  Mr.  Cutting,  Mr.  Walsh  of  Montana,  and  Mr. 
CosTiGAN  on  the  19th  ins:ant.  as  follows: 

Resolved.  That  the  President  of  the  United  Stntes  be,  and  he  is 
hereby,  requested  to  transmit  to  the  Senate  any  and  all  reports 
prepared  by  experts  of  the  National  Commission  on  Law  Observ- 
ance and  Enforcement  unc  er  the  direction  of  Judge  William  S. 
Kenyon.  chairman  of  the  subcommittee  on  lawlessness  In  law  en- 
forcement. Including  any  t^at  may  ha'.-e  been  made  touching  the 
cases  of  Thomas  J.  Mooney  s.nd  Warren  K.  Billings. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  that  the  resolution  be  considered  as  having 
been  introduced  and  gon?  over  under  the  rule  for  one  day? 
If  not,  the  resolution  comes  up  as  coming  over  from  a  pre- 
vious day. 

Is  there  objection  to  the  present  consideration  of  the 
resolution? 

There  being  no  objection,  the  resolution  was  considered 
by  the  Senate  and  agreed  to. 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 

PROPOSED  HOLIDAY  RECESS 

Mr.  HARRISON.  Mr.  President,  I  desire  to  ask  the  Sena- 
tor from  Indiana  [Mr.  Watson j  a  question,  if  I  may  get 
his  ear. 

I  understand  that  the  House  has  passed  a  concurrent  reso- 
lution to  recess  for  the  holidays  and  that  it  is  in  the  Senate. 
Is  that  true? 

Mr.  WATSON.     It  is. 

The  VICE  PRESIDENT.  Tlie  Chair  desires  to  state  that 
the  concurrent  resolution  was  referred  to  the  Committee  on 
Appropriations. 

Mr.  HARRISON.  Has  the  Committee  on  Appropriations 
made  any  report  of  the  resolution? 

Mr.  WATSON.     Not  yet. 

Mr.  HARRISON.  The  concurrent  resolution  carries  a  re- 
cess beginning  to-morrow.  I  believe,  and  running  over  until 
the  4th  of  January.  There  seems  to  be  a  great  deal  of  dif- 
ference of  opinion  as  to  the  wisdom  of  a  prolonged  recess. 
The  Senator  from  Idaho  [Mr.  Borah]  has  just  offered  an 
amendment,  I  believe,  to  curtail  it  to  December  28.  Of 
course.  Members  are  making  their  plans  to  leave  or  to  stay, 
according  to  the  action  of  the  House  and  the  Senate. 

In  order  to  settle  the  question,  so  that  Representatives  and 
Senators  may  make  their  arrangements,  why  would  it  not  be 
a  better  plan  for  us  to  take  up  and  fight  out  the  question  as 
to  whether  we  are  going  to  adjourn  until  January  4  or  until 
December  28,  and  settle  the  question,  so  that  Senators  will 
know  what  to  do? 

Personally,  I  am  very  much  opposed  to  a  long  recess  of 
Congress  at  this  particular  time. 

Mr.  BORAH.  Mr.  President,  I  have  understood  that  a 
precedent  has  been  established  to  the  effect  that  this  con- 
current resolution,  when  offered,  will  not  be  debatable.  Is 
that  the  parliamentary  situation  in  case  it  should  be 
brought  up  here? 

Mr.  WATSON.    That  is  my  understanding. 

Mr.  BORAH.  I  think  a  resolution  of  this  kind  is  debatable, 
Mr.  President. 

The  VICE  PRESIDENT.  A  resolution  to  adjourn  is  not 
debatable. 

Mr.  WATSON.  It  is  a  resolution  to  fix  the  time  of  ad- 
journment.   It  is  not  debatable  under  our  rules. 

Mr.  BORAH.    Then  let  us  debate  it  before  it  comes  in. 

Mr.  WATSON.    I  am  ready. 

Mr.  HARRISON.  May  I  ask  the  Senator  when  he  intends 
to  bring  it  up? 

Mr.  WATSON.  Mr.  President,  I  desire  to  be  entirely 
frank  so  far  as  I  am  individually  concerned. 

I  have  been  hoping  that  decently  and  in  order  we  might 
pass  the  moratorium  measure  through  the  Senate.  I  have 
believed,  however,  that  it  is  a  matter  of  such  importance 
now,  because  of  the  situation  respecting  it  in  foreign  coun- 
tries, and  the  misunderstanding  regarding  it  that  seems  to 
prevail  in  those  countries,  that  we  should  stay  here  until  we 
pass  it. 


I  have  been  accused  of  threatening  Members.  I  have  made 
no  threats,  and  anything  that  I  have  said  has  carried  noth- 
ing in  the  nature  of  a  threat.  It  was  expressing  a  hope, 
backed  by  a  large  number  of  Senators,  68  of  whom  have 
acquiesced  in  the  support  of  this  proposition,  that  we  might 
pass  it  before  we  leave  here,  and  clear  the  decks  of  it  for 
action  immediately  after  the  holidays  on  other  measures 
that  I  believe  now  are  of  very  great  importance. 

The  Senator  knows  very  well — he  and  I  have  discussed 
the  matter  privately— that  the  House  has  passed  this  con- 
current resolution  to  adjourn.  He  knows  that  probably 
four-fifths  of  the  Members  of  the  House  have  gone  home 
now,  because  they  had  understood  that  no  other  business 
would  be  transacted.  He  understands,  without  quoting  any- 
body on  the  other  side,  what  those  in  the  leadership  over 
there  think  about  this  proposition. 

I  do  not  want  the  Senator  to  get  the  idea  that  I  am  stand- 
ing in  the  way.  I  am  entirely  willing  to  remain  here  every 
day,  so  far  as  that  is  concerned,  adjourning  only  for  Christ- 
mas and  New  Year's.  But  when  the  House  Members  are 
away,  and  so  many  Senators  £^re  getting  ready  to  go  away — 
and  we  had  to  ask  some  to  come  back  to-day — the  Senator 
knows  as  well  as  I  do  that  even  if  we  remain  here  it  is  very 
doubtful  whether  anything  will  be  accomplished. 

The  Senator  was  at  the  White  House  this  morning.  He 
is  fully  aware  of  the  fact  that  as  far  as  the  men  there  could 
agree,  it  was  agreed  that  immediately  upon  the  reassembling 
of  Congress  the  credit  corporation  bill  should  be  taken  up. 
That  is  as  far  as  anybody  could  go,  because  the  subcommit- 
tee of  the  Committee  on  Banking  and  Currency  are  consid- 
ering it  every  day,  holding  hearings  every  day.  They  can 
do  no  more.  It  is  humanly  possible  to  do  no  more.  There- 
fore, until  that  subcommittee  can  report  to  the  full  commit- 
tee and  the  full  committee  can  give  the  measure  considera- 
tion, it  can  not  be  reported  to  the  Senate.  In  my  judgment, 
however,  if  there  be  a  concurrence  of  opinion  on  the  ques- 
tion, it  can  be  reported  very  shortly  after  the  reconvening  of 
Congress. 

The  same  thing  Is  true  of  the  land-bank  measures  that 
are  before  the  Committee  on  Banking  and  Currency.  I 
think  they  can  be  reported  in  a  very  short  space  of  time. 

If  there  be  the  opinion  among  us  that  the  whole  fabric 
will  crumble  in  four  days  if  we  do  not  get  back  here,  then  I 
am  entirely  willing  to  come  back  and  stay  here,  and  I  think 
every  other  Senator  would  be.  So  far  as  I  am  concerned,  I 
have  not  been  able  to  see  why  an  adjournment  on  the  22d 
of  December  to  the  4th  of  January  would  endanger  the  busi- 
ness or  the  financial  structure  of  the  country.  If  I  am 
wrong  in  that,  I  am  ready,  of  course,  to  yield,  but  always 
with  the  situation  confronting  us  so  far  as  the  House  is 
concerned,  which  we  must  remember.  The  Senator  has 
been  in  the  House,  and  so  have  I. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  I  appre- 
ciate the  diflBculty  of  the  task  of  curtailing  the  recess.  I 
have  always  voted  for  long  recesses  at  Christmas  time;  but 
there  is  an  extraordinary  situation  confronting  the  country 
at  this  particular  time.  I  do  not  think  anybody  ought  to 
play  politics  with  it.  I  am  perfectly  willing  to  abide  by 
whatever  the  sense  of  the  Senate  and  the  House  is;  but  the 
very  reasons  that  are  proposed  by  the  Senator  from  Indiana 
as  to  the  difficult  task  ahead  of  us  are  the  reasons  that 
prompt  me  to  ask  the  question  now,  so  that  we  can  settle 
the  question  of  recess. 

If  we  are  not  going  to  recess  to-morrow  night,  well  and 
good.  If  we  are,  then  of  course  Members  can  make  their 
arrangements  to  go  away. 

Mr.  BARKLEY.  Mr.  President,  is  all  this  discussion  based 
upon  the  assumption  that  the  moratorium  measure  will  be 
enacted  before  we  adjourn  for  the  holidays? 

Mr.  HARRISON.  No;  I  think  there  are  other  questions 
that  are  confronting  the  Senate  which  are  of  just  as  much 
moment  as  the  moratorium,  or  more  so,  really,  because,  gen- 
erally speaking,  I  think  we  all  recognize  tliat  the  moratorium 
is  going  to  pass. 

Mr.  BARKLEY.  Those  questions,  however,  do  not  happen 
to  be  before  us  just  now,  and  the  moratorium  is  before  us. 
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Hy  understanding  yesterday  was  that  it  was  expected  that 
we  would  vote  on  the  moratorium  before  taking  a  recess. 

Personally,  while  the  other  day,  in  agreement  with  the 
Democratic  leader  on  this  side,  the  Senator  from  Arkansas 
[Mr.  Robinson],  I  advocated  a  recess  from  the  22d  until  the 
4th,  in  view  of  the  fact  that  the  moratorium  joint  resolution 
is  now  before  us — it  was  not  out  of  the  committee  ut  that 
time — I  certa:nly  should  vote  against  adjom^ing  to-morrow 
night  if  we  have  not  acted  upon  it  by  that  time. 

Mr.  BORAH.  Mr.  President,  it  must  be  perfectly  appar- 
ent to  everyone  that  if  the  Senate  adjourns,  the  committees 
will  not  continue  their  work.  The  committee  members  will 
not  be  here;  and  therefore  we  will  come  back  here  on  the 
4th  of  January  with  no  progress  whatever  upon  the  part  of 
the  committees. 

Mr.  President,  the  moratorium  is  now  before  us.  I  favor 
the  moratorium;  but  there  is  no  reason  why  the  moratorium 
should  be  shoved  through  here  under  the  lash,  and  then  we 
should  adjourn  for  two  weeks  and  leave  matters  imdeter- 
mined  which,  in  my  Judgment,  under  the  peculiar  conditions 
which  exist  at  this  time,  are  fsur  more  important  in  the 
matter  of  time  than  the  moratoriiun  itself.  Therefore  it 
seems  to  me  that  we  ought  to  stay  here,  and  it  is  my  belief 
that  the  great  majority  of  the  Senate  want  to  stay  here. 

I  am  not  asking  for  continuation  of  our  sessions  beyond 
to-morrow  night,  but,  when  we  do  adjourn  to-morrow,  that 
-~we  come  back  here  upon  the  28th  of  December,  which  is  a 
week  hence. 

B4r.  DILL.    Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  DILL.  Does  the  Senator  think  it  is  possible  to  bring 
the  debate  or  discussion  of  the  moratorium  to  a  close  by 
to-morrow  night? 

Mr.  BORAH.  I  do  not  know  whether  it  is  or  not;  but 
there  has  been  talk  about  all-night  sessious.  and  so  forth. 
There  Is  no  justification  for  that  sort  of  thing  and  then 
adjourning  for  two  weeks. 

Mr.  DILL.  There  is  no  justification  for  an  all-night  ses- 
sion anyhow,  is  there? 

Mr.  BORAH.  Mr.  President,  we  ought  to  proceed  in  an 
orderly  way  in  the  consideration  of  all  these  matters,  but 
stay  here  for  the  purpose  of  considering  them.  We  have 
now  on  the  verge  of  being  reported  some  three  or  foiu-  meas- 
ures which  undoubtedly  would  be  reported  out  beginning 
next  Monday;  and  we  would  be  in  the  course  of  considering 
them,  and  some  of  them  would  be  disposed  of  long  before 
the-4th  day  of  January.    I  feel  that  we  ought  to  stay  here. 

Mr.  JOHNSON.  Mr.  President.  I  am  equally  interested  in 
this  question  with  the  Senators  who  have  preceded  me.  Un- 
fortunately, due  to  an  unavoidable  engagement.  I  was  not 
present  at  the  White  House  breakfast  this  morning,  and  I 
am  unable,  therefore,  to  say  just  what  program  there  was 
agreed  to.  as  has  been  indicated  by  the  Senator  from 
Indiana. 

Mr.  WATSON.    Mr.  President,  may  I  interrupt  the  Sen- 
ator long  enough   to  say  that   the   moratorium   was   not 
mentioned. 
Mr.  JOHNSON.    It  was  not  mentioned? 
Mr.  WATSON.    It  was  not  mentioned. 
Mr.  JOHNSON.    Well,  somebody  showed  a  wise  discre- 
tion, then.     [Laughter.] 

Bir.  President,  I  am  ready  to  stay  here  continuously,  so 
far  as  I  am  concerned.  I  will  stay  here  to-morrow,  the  next 
day.  the  next  day.  Christmas  Day  if  you  wish.  Sunday  If 
you  desire,  and  erery  other  day  that  may  be  suggested. 
There  is  one  thing,  though,  to  which  I  take  exception — I  do 
not  like  to  read,  as  I  read  yesterday  In  every  newspaper  in 
this  country,  that  to-day.  when  for  ttxe  first  time  a  meas- 
ure comes  before  us  that  is  going  to  put  upon  the  backs 
of  American  taxpayers  $250,000,000,  we  are  to  be  held  aU 
n^t  here  in  aenlon,  eoniinuoudy,  imtil  we  pass  it.  We 
are  to  be  laabed  by  those  who  desire  to  take  E^ffope's  debt 
and  put  tt  on  Amcrioi — we  are  to  b«  lashed  Into  sutHnlaaion 
\>f  the  mere  toftbiUty  i^iyaleaDy  to  preeent  our  case. 

That  I  object  to.  I  will  remain  here  every  day:  bat  I 
tnmt  tlie  orderly  prooeaBes  of  the  Senate  observed  and  the 


right  of  jthose  who  desire  to  debate  the  moratorium  to  de- 
bate it  before  the  Senate,  and  debate  it  legitunately  and 
just  as  they  desire. 

No  filibuster  do  I  wish.  None  would  I  indulge;  but  I  do 
insist  th^t  I  shall  not  be  kept  here  all  night  long  at  the 
behest  (4  somebody  within  or  without  this  Chamber;  and 
on  a  question  that  is  of  extraordinary  and  transcendent  im- 
portance^  not  only  in  its  present  aspects  but  in  what  in  its 
future  atpects  may  be  implied,  I  insist,  sir,  that  we  shall 
be  permi|,ted  to  be  heard — heard  legitimately  only,  but  heard 
upon  thi$  fioor  in  the  fashion  that  the  Senate  hears  an  im- 
portant ti^iatter,  and  that  we  shall  not  be  put  to  the  physical 
test  that,  has  been  advertised  in  every  paper  in  this  land. 

That  i^  all  that  I  ask  for.  I  do  not  care  a  rap  whether 
I  am  tha  one  man  who  is  here  against  this  measure  or  not. 
I  want  Ijo  present — not  here,  perhaps,  except,  of  course.  I 
love  to  talk  to  my  fellows — but  I  want  to  present  to  the  men 
out  in  the  Middle  West  who  are  losing  their  homes;  I  want 
to  presei^t  to  the  men  who  are  tramping  the  streets  with 
wasted  bodies,  begging  for  bread;  I  want  to  present  to  those 
people  in  this  country  who  ah-eady  are  tax-ridden  and  tax- 
burdeneci — I  want  to  present  the  facts  that  here  in  the 
United  States  Senate  we  are  going  to  put  upon  them  $250,- 
000,000  njiore,  owed  to  us  by  countries  admittedly  able  to  pay 
the  amo^t  of  $250,000,000;  and  then,  sir.  having  presented 
as  best  %  can  to  the  people  of  this  Nation  what  this  thing 
means,  Ht  them  determine  ultimately. 

Oh,  you  who  sit  here  in  Washington,  I  think,  have  httle 
conception  of  what  is  going  on  in  this  land  to-day.  We 
here,  surrounded  as  we  are  with  these  tasks  which  are 
almost  beyond  our  limitations  to  perform,  have  little  idea 
of  what  Is  permeating  the  great  body  of  the  American  peo- 
ple now,  seeping  down  in  this  depression,  brought  home  to 
them  by!  the  very  fact  that  they  have  been  deprived  of 
almost  all  they  have:  in  want;  asking  only  the  opportunity 
to  go  forjward  in  any  legitimate  enterprise,  and  to  live  in  a 
fashion  0ommensurate  with  that  in  which  Americans  should 
live.  All!  over  this  land  are  these  people  of  ours  crying  to 
us  for  aijd,  and  we.  forsooth,  will  sit  all  night  long  for  the 
nations  4f  Europe!  We,  forsooth,  at  the  first  hearing  of  a 
moratoriiim.  will  sit  in  continuous  session  for  the  purpose 
of  putting  upon  the  backs  of  these  people  of  ours  $250,000,000 
owed  to  lis  by  foreign  nations. 

This  I  Want  to  prevent  if  I  can.  I  recognize  the  difficulties 
in  the  wtiy  of  the  presentation  of  the  reasons  against  this 
action.  Hit  we  have  the  right  to  the  presentation  of  them 
in  orderly  fashion;  to  go  on  by  the  clock,  if  this  matter  shall 
come  beflore  us,  until  the  usual  time  of  adjournment;  then 
to  go  ahead  to-morrow  in  the  usual  fashion,  permitting  every 
man  whQ  desires  to  be  heard  to  present  his  views  to  the 
Nation  a|id  to  the  Senate,  and  when  those  views  have  been 
presented,  then  vote  upon  the  particular  matter. 

This  tl^g  resolves  itself  into  a  desire  to  do  one  particular 
thing.  m\  here  every  day,  I  repeat,  if  you  wi.sh;  I  do  not 
care  how  long.  I  object,  however,  to  the  threat  which  has 
been  utt^d  all  over  the  land,  that  we  have  to  sit  here  in 
continuoi^s  session  on  this  one  proposition  of  taxing  to  the 
tune  of  $250,000,000  the  American  people  because  Europe 
will  not  day  her  just  debts. 

Mr.  JONES.  Mr.  President,  the  adjournment  resolution 
has  beenireferred  to  the  Committee  on  Appropriations,  and 
I  am  prepared  to  caU  the  committee  together  at  any  time 
to  consider  that  resolution,  when  it  is  deemed  advisable  to 
do  so.  14  conferring  with  some  of  the  leaders  on  the  floor, 
they  hav4  expressed  the  hope  that  the  resolution  would  not 
be  acted  Upon  for  a  while,  or  until  it  is  more  definitely  de- 
termined 'what  business  is  to  be  acted  upon. 

I  entertain  the  same  attitude  in  regard  to  adjournment 
as  that  held  by  the  Senator  from  Idaho  [Mr.  Borah].  If 
the  Senate  adjourns,  the  committees  will  adjourn.  The  mem- 
bership of  the  committees  will  be  going  home,  so  that  the 
committed  will  not  be  here  to  prepare  the  legislation  we 
want  to  kpass  until  we  come  back  after  the  close  of  the 
holidays,  i 

Of  coutse.  I  do  not  know  what  the  Committee  on  Appro- 
priatkns  knay  report  to  the  Senate;  but  personally  I  am  op- 
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posed  to  a  resolution  providing  for  an  adjournment  beyond 
Monday  of  next  week. 

Mr.  WATSON.  Mr.  President,  as  is  well  known,  agree- 
ments regarding  adjournments  over  the  holidays  are  always 
made  by  the  House  and  the  Senate.  Following  the  usual 
custom.  I  entered  into  that  kind  of  an  agreement  with  the 
Speaker  of  the  House  of  Representatives,  who  at  that  time 
stated  that  it  was  desired  in  the  House  that  Congress  ad- 
journ from  the  22d  of  December  to  the  4th  of  January. 
Later  on.  in  a  subsequent  conversation  with  the  senior  Sen- 
ator from  Arkansas  IMr.  Robinson],  the  minority  leader 
in  the  Senate,  and  Speaker  Garner,  the  arrangement  was 
renewed. 

Subsequently,  I  made  the  statement  that,  inasmuch  as 
the  House  had  passed  a  resolution  to  adjourn  and  had  sent 
it  to  the  Senate,  and  inasmuch  as  the  moratorium  joint 
resolution  was  here,  I  thought  it  essential  that  if  humanly 
possible  we  should  pass  that  joint  resolution  before  we  ad- 
journed.   That  was  the  sum  and  substance  of  my  threat. 

Mr.  McKELLAR.     IJlr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Tennessee? 

Mr.  WATSON.     I  yield. 

Mr.  McKELLAR.  Is  it  intended  by  the  Senator  from  In- 
diana, as  the  leader  of  the  majority,  to  hold  the  Senate  in 
session  all  night  for  the  purpose  of  passing  this  joint  reso- 
lution putting  $250,000,000  of  debts  upon  the  backs  of  the 
American  taxpayers? 

Mr.  WATSON.  Mr.  President.  I  am  not  going  to  argue 
the  moratorium  now. 

Mr.  McKELLAR.  What  I  want  to  know  is  whether  it  is 
the  Senator's  proposal  that  the  Senate  shall  remain  in  con- 
tinuous session  until  this  joint  resolution  is  passed? 

Mr.  WATSON.  I  can  not  answer  that.  I  have  no  power 
to  hold  the  Senate  here  if  Senators  want  to  go  home,  but  I 
do  think  that  we  should  stay  here  and  determine  whether  or 
not  we  can  pass  the  moratorium  resolution  to-day  or  to- 
morrow, because  the  resolution  is  here.  It  is  not  a  new  ques- 
tion, as  my  good  friend  from  California  states.  It  is  a  ques- 
tion which  has  been  argued  over  and  over  again,  and  the 
public  are  thoroughly  familiar  with  it. 

Mr.  JOHNSON.  Mr.  Piesident,  if  the  Senator  will  permit 
me.  I  deny  that  statement.  The  public  is  not  familiar  with 
it.  The  message  of  the  President  of  the  United  States  did 
not  state  all  the  facts.  The  men  who  signed  their  telegrams 
on  the  20th  day  of  last  June  signed  them  upon  a  state  of 
facts  which  was  not  consummated  by  the  moratorium  at  all. 

Mr.  WATSON.  Mr.  President.  I  disagree  entirely  with  the 
Senator  from  Cahfornia.  and  I  think  I  shall  be  able  to  show 
that  I  am  right,  if  we  get  into  the  debate.  But  it  is  not  neces- 
rary  that  he  and  I  should  air  our  personal  differences  here 
about  this  question. 

This  matter  has  been  in  the  pubUc  mind  for  months. 
The  Members  of  the  House  of  Representatives  are  not  a  lot 
of  dull  people.  They  went  into  this  thmg  thoroughly.  They 
had  It  before  their  committee  for  days  and  days.  They  voted 
on  it,  and  it  was  carried  by  an  overwhelming  majority.  Are 
we  to  assume  they  did  not  know  what  they  were  doing  when 
they  did  that?  I  am  assuming  that  they  were  thoroughly 
famihar  with  the  whole  subject,  and  that  when  they  sent  the 
joint  resolution  to  the  Senate  tliey  sent  it  here  with  full 
knowledge  as  to  what  the  situation  was,  and  all  of  its  impli- 
cations £ind  involvements.  At  all  events,  it  is  here  before  us. 
It  is  here  for  our  consideration.  Sixty-eight  Senators  have 
agreed  to  support  the  proposition,  and  I  am  assuming  that 
when  they  agreed  to  support  it,  they  had  some  knowledge  of 
what  it  was. 

Mr.  JOHNSON.  When  was  the  roD  of  the  68  Senators 
called? 

Mr.  WATSON.  The  roll  was  called  when  the  President  of 
the  United  States  sent  out  :he  telegrams  to  those  Senators, 
and  got  their  favorable  responses.  That  is  when  the  roll  was 
called. 

Let  me  say  to  my  good  friend  from  California  this  about 
staying  here  all  night.  I  recall  vividly  that  under  his  lead- 
ership I  stayed  here  several  nights  and  several  days  in  order 


to  put  through  a  proposition  in  which  he  was  interested.  In 
order  to  help  afford  him  a  quorum  we  stayed  here  through 
the  long  hours  day  after  day.  and  I  was  entirely  willing  to 
help  him.  because  I  thought  his  was  a  just  and  meritorious 
cause.  But.  important  as  it  was.  it  pales  into  insignificance 
compared  with  the  proportions  of  the  great  question  which 
confronts  and  perplexes  us  to-day. 

My  views  on  international  questions  usually  are  so  nearly 
in  accord  with  those  of  the  Senator  from  California  that  I 
am  loath  to  find  myself  in  opposition  to  him  on  this  matter. 
It  has  not  a  thing  in  the  world  to  do  with  debt  cancellation, 
with  debt  reduction,  with  debt  postponement,  with  future 
moratoriums,  or  with  any  other  question  relating  to  our 
international  relations.  It  is  a  plain,  open  proposition,  one 
with  which  I  assume  the  country  is  familiar,  one  which  I 
insist  the  House  knew  about  when  it  voted  for  the  joint 
resolution  and  sent  it  here. 

If  we  can  in  orderly  fashion  stay  here  to  test  whether 
or  not  we  can  pass  the  joint  resolution  to-night  or  to-mor- 
row, I  am  in  favor  of  doing  it.  U  we  can  not.  we  must 
govern  ourselves  accordingly,  and  adjourn,  as  the  situation 
shall  force  us  to  adjoui'n.  But  we  will  have  to  call  the 
Members  of  the  House  back  here  if  we  do.  The  Senator 
understands  just  as  well  as  I  do  exactly  what  a  task  that 
would  be. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  It  seems  to  me  extraordinary  that  we  are 
to  be  held  here  by  reason  of  the  fact  that  we  assume  that 
Senators  and  Members  of  the  House  both  will  not  do  their 
duty. 

Mr.  WATSON.  Mr.  P*resident.  I  am  not  going  to  debate 
with  my  friend  about  that.  He  has  been  here  a  long  time, 
and  in  the  two  Houses  I  have  been  here  a  longer  time.  I 
know  how  it  is  when  adjournment  time  comes,  when  we 
get  ready  to  go  home  to  the  wife  and  the  babies  and  other 
folks  back  home,  and  the  hohday  season  comes  on.  I  am 
perfectly  familiar  with  that,  and  so  is  the  Senator. 

Mr.  BORAH.  We  have  been  at  home  for  nine  months, 
and  the  wife  and  babies  are  tired  of  us.     [  Laughter.  1 

Mr.  DILL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Washington? 

Mr.  WATSON.     I  yield. 

Mr.  DILL.  In  the  light  of  the  fact  that  the  President, 
who  is  more  anxious  about  the  moratoriimi  than  anyone 
else,  did  not  call  Congress  together  in  time,  when  Congress 
could  have  acted  on  it  as  it  should  have  been  acted  on,  be- 
fore the  date  set  for  the  payments,  why  should  we  get  so 
excited  that  we  should  sit  up  all  night  in  order  to  get  the 
measure  tlirough  a  day  or  two  earlier? 

Mr.  WATSON.  I  do  not  think  anybody  has  to  be  excited 
to  sit  up  all  night. 

Mr.  DILL.    At  least  it  would  look  as  if  we  were  excited. 

Mr.  WATSON.  The  point  is  that  that  is  behind  us. 
Whether  the  President  acted  wisely  or  unwiselj'  does  not 
enter  into  this  question.  We  are  right  now  confronted  with 
a  situation.  It  is  a  condition  which  confronts  us.  as  Cleve- 
land said  on  another  occasion,  and  not  a  theory,  and  the 
question  now  is  whether  or  not  we  intend  to  try  to  pass  this 
moratorium  in  orderly  fashion  and  in  a  decent  way,  or 
whether  we  are  going  to  refiise  to  adjourn  and  compel  the 
Members  of  the  House  to  come  back  after  they  have  gone 
to  their  respective  homes. 

I  insist  that  we  shall  stay  here  long  enough  to-night  to 
find  out  what  there  is  to  this  debate,  and  how  much  of  it 
there  is  going  to  be.  If  Senators  want  to  talk,  nobody  hiis 
any  desire  to  cut  them  off  from  all  the  debate  they  want  to 
indulge  in.  I  would  not  for  the  world  miss  hearing  my 
genial  and  eloquent  friend  from  California  on  this  or  any 
other  question,  as  long  as  he  may  desire  to  address  the  Sen- 
ate. The  same  is  true  of  the  Senator  from  Tennessee  (Mr. 
McKELLAR  ],  whom  I  see  facing  me  here.  Evidently  there 
was  some  trepidation  lest  he  be  cut  off  in  his  desire  to  de- 
bate the  proposition.  There  is  no  desire  on  my  part,  or  on 
the  part  of  any  other  man  who  knows  anything  about  this 
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question,  to  throttle  debate  or  to  shut  off  conversation  on  the 
subject. 

That  Is  all  I  care  to  say  about  it. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  that  a  man 
may  be  opposed  to  a  long  recess,  such  as  has  been  proposed, 
and  likewise  be  opposed  to  trjring  to  pass  this  moratorium 
Joint  resolution  before  adjournment  without  being  incon- 
sistent. I  have  not  In  my  mind  coupled  them  together.  I 
have  always  been  opposed  to  the  long  holiday  recesses  we 
have  taken,  and  I  am  opposed  to  the  one  proposed  now. 
But  I  am  confronted  with  what  seems  to  me  to  be  almost  a 
threat  that  we  are  to  stay  in  continuous  session  until  the 
moratorium  joint  resolution  shall  be  passed.  I  do  not  be- 
lieve that  would  be  orderly  procedure.  I  do  not  believe 
the  case  merits  an  attempt  to  rush  the  joint  resolution 
through  by  the  methods  which  are  evidently  going  to  be 
adopted. 

PertonaUy.  Z  do  not  believe  we  ought  to  take  the  receu 
which  ia  provided  for  In  the  resolution  which  passed  the 
Kouse,  although  It  may  be  that  even  If  we  do  not  we  will 
And  ourselves  without  %  quorum  and  unable  to  do  business. 
But  some  time  or  other  we  must  take  the  step  of  not  aireeini 
to  these  lonf  acUournments  for  the  holiday  reoess.  X  am  in 
favor  of  taklni  that  itep  at  thtH  time  Hut  I  dn  not  want  u 
undvritood  that  I  favor  takU\i  up  the  moratorium  and  hold- 
Ini  the  tinito  In  eontlnuou«  Nosulon  until  It  in  diMpoiied  of, 

The  itnator  from  Indiana  hnnwN  that  tha  iniportanre  of 
Ihf  quteilon  la  luAolant  to  warrant  liviitM  it  th«>  ordinary  and 
uiual  prtMfdurt  followed  by  the  Henate  in  the  ttonnitlerntion 
of  quNtlona  which  art  no  imitortant  I  think  it  is  unneoeN- 
•ary  and  would  bi  an  outran  for  ui  to  be  cumpelliKl  to  iiUy 
In  eontinuoua  Meilon  nithi  and  day  to  diMpose  of  the  mora- 
lorlum.  X  do  not  eart  to  debate  it  at  length  If  it  mtld  be 
diapoitd  of  In  a  day,  X  would  have  no  objection,  but,  on  the 
ottktr  hand.  It  ietmi  to  me  quite  evident  thi\t  if  Sena  torn 
aak  for  more  time  for  its  consideration,  more  time  to  inveati- 
late  It,  It  la  not  unreasonable  to  grant  their  request.  The 
oountry  and  the  world  will  go  along  Just  the  same.  The 
moratorium  now  is  an  accomplished  fact.  This  Is  an  ex  post 
facto  proposition  with  which  we  are  dealing.  The  mora- 
torium has  been  granted— unconstitutionally  and  Illegally. 
but  granted  nevertheless;  and  whether  we  put  our  stamp  of 
approval  upon  It  to-day  or  to-morrow  or  six  weeks  from 
DOW  is,  as  I  look  at  it,  quite  immaterial. 

I  do  not  like  to  be  put  in  the  attitude  of  voting  contrary 
to  my  convictions  on  the  adjournment  proposal,  but  I  fear 
that  I  am  going  to  be.  laecause  I  can  tell  from  the  discussion 
that  has  gone  on  that  it  is  the  intention  of  the  Senator  from 
Indiana  [Mr.  Watsow]  and  those  who  are  behind  the  resolu- 
tion to  keep  the  Senate  In  continuous  session  night  and  day 
until  we  dispose  of  it. 

Mr.  WATSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Indiana? 

IAt.  NORRIS.    I  yield. 

Mr.  WATSON.  I  disclaim  to  my  good  friend  any  such 
Intention. 

Mr.  NORRIS.    I  am  very  glad  to  have  that  disclaimer. 

Mr.  WATSON.  I  think  we  ought  to  stay  here  untU  along 
In  the  night  sometime  and  find  out  what  the  situation  is. 
I  do  not  mean  all  nJght. 

Mr.  NORRIS.  Oh,  no;  say  just  along  about  4  o'clock  in 
the  morning? 

Mr.  WATSON.  It  might  be  that  3.30  a.  m.  would  be  suffi- 
cient.   [Laughter.] 

Mr.  NORRIS.    Oh.  yes! 

Mr.  WATSON.    But  seriously  now 

Mr.  NORRIS.  Should  we  not  adjourn  about  5  o'clock  this 
afternoon,  as  we  have  been  doing  from  day  to  day? 

Mr.  WATSON.    I  do  not  think  so. 

Ifr.  NORRIS.  Will  the  Senator  fix  a  time  in  his  estimate 
of  orderly  procedure? 

Mr.  WATSON.  I  want  to  find  out  about  the  usual  course 
of  debate.  Let  us  find  out  how  the  debate  proceeds  and  l>e 
•ovemed  by  circumstancea. 


Mr.  NORRIS.  The  Senator  Is  going  to  run  along  prob- 
ably until  nearly  morning  before  he  determines  that  ques- 
tion. 

Mr.  WATSON.    We  shall  all  be  here. 

Mr.  NORRIS.  I  say  to  the  Senator  in  all  good  faith,  and 
to  his  colleagues  here  who  by  following  him  have  demon- 
strate4,  on  the  election  of  a  President  pro  tempore  at  least, 
that  they  follow  him  blindly,  follow  him  to  the  limit,  that 
he  dictates  what  they  shall  do  to  such  an  extent  that  he  has 
on  thi$  great,  big,  broad  shoulders  a  terrible  responsibility. 
In  th0  matter  now  before  us  why  will  not  the  Senator  say 
to  us  at  this  time  how  long  he  expects  to  remain  in  session 
to-night? 

Mr.  WATSON.  If  the  Senator  from  Nebraska  follows  me 
as  fallihfully  in  this  matter  as  he  has  in  voting  for  a  Presi- 
dent pro  tempore,  it  seems  to  me  we  are  going  to  adjourn 
pretty  early  this  afternoon. 

Mr.  INORRI8.  If  I  were  to  follow  the  Senator  so  faith- 
fully if)  that  matter  as  others  seem  to  be  willing  and  glad  to 
follow  him.  I  probably  would  change  a  oourse  of  action 
which  I  have  followed  in  my  oart>er,  and  that  the  Senator 
doeN  npt  (<xpect 

Mr  WATWON.  No;  the  Beuttlor  in  enilrnly  right  about  It. 
X  do  n^t  dgpeot  it, 

Mr,  NOKItlH,  Will  thD  HonAior  toll  um  how  long,  in  hu 
JudtfmHv-   we  are  Hoing  to  r^nmih  Uvrv  to  ntsht'!' 

Mr  ^VATM()N,  X  havt>  itut  \\\p  nIimIii*'*!  Itlt>i4  in  th^  world, 
but  I  \\\\\\)n  \  (<aii  Nit  (town  with  ih**  Mt^iminr  rinnt  Nplii-AMka 
when  Iho  u\\\p  lumteM  aoti  rttfrt>i>  Litton  t\  U\w  to  ittl,io\irn 

Mr  NoHltlH  1  thihit  iiiulmhiy  iImmp  would  not  Up  much 
diniriilty  About  thttt, 

Mr.  WATHON,    We  nearly  rIw«v«»  ttsrfp     iLmishtrr  I 

Mr  KonniH.  But  X  do  not  wnnt  to  Imvp  to  votp  on  the 
adjournment  protKNiltlon  with  what  I  bolirvr  to  be  a  thrent 
hantltiK  over  my  head  in  the  intrrent  of  Moinr  IpgidlAtion  to 
whirh  it  am  oppoeed. 

Mr.  WATSON.  Mr.  Preeldent,  will  the  Senator  yield 
further? 

Mr,  INORRIS.    CerUlnly. 

Mr.  WATSON.  The  Senator  knows  that  In  the  course  of 
senatorial  debate  time  and  time  without  number  Senators 
in  chat-ge  of  measures  have  risen  on  the  floor  of  the  Senate 
and  s^id,  "  I  intend  to  ask  that  the  Senate  shall  remain  in 
session  to-night  until  we  conclude  this  proposition." 

Mr.  NORRIS.    Certainly.    I  have  done  it  myself. 

Mr.  WATSON.    Yes:  the  Senator  has  done  it  himself. 

Mr.  NORRIS.  The  Senator  referred  to  the  case  of  the 
Senatdr  from  California  [Mr.  Johnson],  where  he  stayed 
here  all  night  with  the  Senator  from  California  and  the 
rest  of  us.  but  he  does  not  tell  Senators  that  that  was  after 
days  ^nd  days  and  days  had  been  spent  in  debating  the 
particiilar  question  then  before  us.  It  was  not  a  new  matter 
coming  out  of  a  clear  sky  like  this  moratorium  question. 

Mr.  Watson.    Does  the  Senator  say  this  is  a  new  matter? 

Mr.  NORRIS.    Yes;  it  is  a  new  matter. 

Mr.  WATSON.    He  and  I  sharply  disagree  about  that. 

Mr.  I  NORRIS.  The  Senator  goes  on  the  theory  that 
Senators  here  have  pledged  themselves  to  vote  for  this 
measure.  That  is  another  disagreeable  thing  to  me.  to  have 
the  S^ator  say.  as  the  representatives  of  the  President 
have  said  publicly  and  before  committees  of  Congress.  '  We 
have  yiour  signatures,  68  of  you.  Now  come  across.  Come 
over,  you  fellows.  We  will  expose  you  if  you  do  not."  That 
is  the  bnly  inference  that  can  be  drawn  from  the  situation. 
"  We  have  you  signed  up.  We  have  you  on  the  list,  and  we 
are  sute  you  will  not  be  missmg." 

That  Ls  the  kind  of  doctrine  the  Senator  now  presents 
and  s^ys.  "Why.  the  President  has  the  signatures  of  68 
of  us,  so  what  is  the  use  of  debating  it?  "  That  may  be 
right,  but  if  it  is  right  then  we  ought  to  change  the  Con- 
stitution of  the  United  States.  If  that  is  right,  then  we 
do  noti  have  a  democracy  in  America  any  longer.  If  it  is 
right,  we  ought  to  have  a  Mussolini  on  the  throne,  because 
he  coUld  issue  his  decrees  and  everybody  would  have  to 
obey.  This  is  a  Uttle  different  route  that  is  taken  this  time ; 
but  if  sending  out,  as  the  Senator  said,  and  polling  the 
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Members  of  Congress  by  the  President  Ls  the  way  to  legis- 
late, then  our  forefather;?  made  a  mistake  when  they 
thought  they  had  provided  for  a  legislative  branch  and  an 
executive  branch  of  the  GDvernmcnt  that  should  be  inde- 
pendent of  each  other. 

Mr.  President,  when  that  kind  of  an  attempt  is  made  to 
control  Congress  I  am  not  in  favor  of  permitting  it  to  be 
done  without  a  protest.  I  l)elieve  that  it  is  wrong;  I  believe 
that  it  is  illegal.  I  am  no'-  in  favor  of  just  saying,  "  Now, 
we  will  take  our  medicine.  We  will  go  without  food  or  drink 
and  stay  here  night  and  day  until  we  are  called  to  the  time 
when  we  shall  vote."  I  a;n  not  in  favor  of  that  kind  of 
method  of  legi-slating. 

Mr.  FLETCHER,     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Florida? 

Mr.  NORRIS.    I  yield. 

Mr.  FLETCHER.  I  quitt  agree  \Mlh  the  Senator  that  we 
ought  to  take  the  time  to  ullnw  till  who  wish  to  di8cu.s.s  the 
bubjctl  to  do  hu.  Are  we  quite  ruihl  in  HhsuniinH  that  it  it> 
lioiny  to  lukt^  a  lonwer  lime  thun  wt*  will  have  m  tht"  urdpily 
ordnmry  hoiir»»  of  f.t^.iionH  of  tlu«  HtMrnit^'^ 

Mr   NOltlllM.     Purlmiw  iml, 

Mr  KLlt'TCUWH  Hwi  ti»»>  henulor  any  Ul^a  BUuut  [\\» 
If^nmh  (if  llhif  IIimI  would  Itp  r»Hiuiirj|'i' 

Mr  NoltltlW  I  Uo  nui  Know  «ltoul  th«t  T  ttinnh  tl)o 
l^tMiHlttr  (or  I'ullintf  iiit"  Unik  In  lltt^  oMltMly  )ihii>t<ilui«<,  \w 
(>»UhP  lli(<  HrniUui  fiuin  tnUtuin  iMi  WmmunI  \u\<*  \v{p[\v{\ 
iu  II,  Wi^  «ll  hiuiw  whrti  OKtt'ily  iMorptluiP  in  WImmi  n  hill 
nr  n  tUPMAUir  (MtiMPit  ItpfttiP  IliP  P<rni(li\  vvp  ^Uil  nut  to  iltMxtlp 
II,  nf*  \\\p  Hpuntoi  fhuii  tuiiuum  m«I(I,  Io  hpp  how  ihp  tlpbHlr 
In  itoinit  Io  oonlinup  und  whnhpr  huv  oopitivp  n>pnN\iipN  wwy 
nltiinrtliMv  l)p  nroPMHttiy  Io  i»rln»  ll  to  n  voIp,  1  hnvp  nrvri' 
yrl  knn\vi\  In  a  nintlrr  ol  lhl«  linportwnop  whpip  anyoMP 
nUHBP.'^tPd  whilp  wp  wrre  tiolne  timt  timt  \vp  nhould  work 
hprr  A  way  into  thp  night  tr  f^nd  out  nbout  that  inRttpr,  Wp 
do  not  do  that  way.  We  ;ipvpr  have  done  that  way,  But 
when  WP  go  on  In  ordcrb  procpdui*e  and  adjourn  at  the 
u.sual  hour  for  a  day  or  twn  or  three  and  it  becomes  evident 
that  somebody  wants  to  flllbuster  or  kill  lime,  then  Is  suffi- 
cient time  to  talk  about  staying  all  night  and  adopting 
urgent  measures  to  reach  a  conclusion.  But  we  have  not  yet 
reached  that  stage  in  connection  with  this  matter.  The 
joint  resolution  has  not  even  been  read  yet.  It  is  really  not 
before  us  yet. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Tennessee? 

M  .  NORRIS.     I  yield. 

Mr.  McKELLAR.  The  ordinary  procedure,  as  every  one 
of  us  knows,  is  that  the  leaders  make  inquiries  on  both  sides 
as  to  who  are  going  to  speak  on  an  important  matter  of 
this  kind,  and  then  they  make  their  estimates  of  the  time 
when  a  vote  shall  t>e  had  after  considering  the  number  of 
speeches  that  are  to  be  made,  the  length  of  them,  and  mat- 
ters of  that  sort.  To  my  mind  this  is  one  of  the  most 
Important  questions  that  h,a.s  ever  come  before  tne  American 
people,  and  yet  before  the  debate  actually  starts  it  is  an- 
nounced in  the  newspapers  that  we  are  going  to  be  required 
to  remain  in  continuous  session  until  the  measure  is  dis- 
posed of. 

Mr.  NORRIS.  And  we  i)retty  nearly  get  that  idea  when 
we  hear  the  leader  on  this  side  of  the  aisle  speak.  He  says 
it  may  not  be  all  right.  No  probably  we  will  wear  everybody 
out  before  that  time  comes,  so  it  will  not  be  necessary  to 
remain  here  all  night. 

Mr.  COSTIGAN.    Mr.  Pi'esident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  <::olorado? 

Mr.  NORRIS.     I  yield  the  floor. 

Mr.  COSTIGAN.  If  the  Senator  from  Nebraska  will  in- 
corporate his  position  in  motions,  both  with  respect  to  a 
short  ad.ioumment  and  resisonable  opportunity  for  debate, 
there  will  be  at  least  sorie  support  on  this  side  of  the 
Chamber  of  the  views  of  tt  e  Senator. 


Mr.  WALSH  of  Montana.  Mr.  President,  it  seems  to  me 
we  are  consuming  time  with  very  little  profit  in  discussing 
the  question  of  adjournment  at  this  time.  I  wish  respect- 
fully to  suggest  to  the  leader  on  the  other  side  and  those 
who  are  particularly  interested  in  the  pending  resolution 
in  relation  to  a  moratorium  that  there  does  not  seem  to 
be  any  reason  for  undue  haste  about  the  matter  or  that  the 
question  of  holiday  adjournment  should  hang  upon  the 
question  of  whether  the  resolution  Is  passed  l>efore  the 
Christmas  recess  or  thereafter. 

The  time  within  which  the  pajTnents  were  to  have  been 
made  is  now  past  and  gone.  The  executive  department  has 
given  assurances  which  were  accepted  as  satisfactory  and 
the  pa.vments  have  not  been  made.  What  is  the  difference 
whether  the  approbation  of  the  Congress  with  respect  to 
that  matter  comes  before  the  Christmas  holidays  or  after 
the  Christmas  holidays. 

I  do  not  always  pay  very  much  attention  to  what  Is  8t\id 
to  bf  the  purposes  of  the  leader  upon  the  other  hide  of  the 
C'hanilwr.  J  do  not  cure  to  pry  inlo  what  hiii  puriumtth  arw 
with  letipeot  to  keepinu  thi«  Uodv  m  tiefchion  all  niMhl.  Wlwu 
the  hour  uf  {)  or  ft  30  p.  ni.  |h  reached,  mune  one  ean  niakti 
a  nioiioM  to  ad.loiun  and  then  the  v(»ie  of  ihe  Wfiiaie  will 
be  taken  iinon  that  Mint  ion  and  we  will  a<ljo\un  or  leinaitt 
in  hPMlttn  all  niMht  mm  ihe  ina,lorit,v  of  Ihe  Henaie  tleterinineii, 
hii'  nty  imil  I  oan  wp  no  ie»M»n  wlmlever  whv  we  hhoulil 
teinain  in  xpMion  all  niuhl  or  any  ronnideinltlp  irnil  of  \\\p 
niiihl  on  IhlKi  pailKMilat  leiilKlallon,  whirit,  an  1  m\\\.  ntiMhl 
\\\*>\  a«  well  HO  over  iinlll  aller  Hip  tMiiinUnan  holiilnyx  an  Io 
l)p  dmiioAPti  of  now 

Ml'  t^rpnidenl,  ponipihinit  wnn  ««irt  with  ip«i»pt't  to  ihi? 
nurniion  of  whether  the  motion  to  ad,lo\irn  for  the  t'hi'lnl" 
itmn  hitlUiayn  Im  (Ipbntablp  or  not  I,  of  tMivirnp.  rrtHmnlPP  \\\p 
prlntMplp  uMPrlpd  by  the  PrpwUllnn  oniopi  that  m  motion  to 
adjourn  in  not  Upbatablc,  but  thti  in  not  nt\  ordinary  motion 
to  adjourn.  Thin  1m  a  motion  to  adjourn  to  a  timp  cprtaln. 
Obviously,  it  Rpems  to  me,  Uiere  would  b«  no  quentlon  that 
it  is  subject  to  amendment,  and  if  it  is  subjpct  to  ampndment 
to  change  the  date  from  January  4  to  December  36  it  would 
certainly  be  open  to  debate  as  to  whether  that  is  an  ad- 
visable change  to  make  or  not.  The  point  I  make  is  that 
we  ought  to  dispose  of  the  question  to  adjourn  for  the  holi- 
days when  that  matter  comes  before  us.  It  has  not  yet 
had  the  consideration  even  of  the  Committee  on  Appro- 
priations. 

While  I  am  on  my  feet  I  want  to  advert  to  a  reason  pos- 
sibly intimated  by  the  Senator  from  Indiana  I  Mr.  Watson  1 
why  we  ought  not  to  disagree  to  the  House  resolution  to 
adjoiu-n.  The  House  has  passed  a  resolution  to  adjourn  until 
the  4th  of  January.  It  is  understood  that  the  leaders  in  the 
Senate,  the  leader  on  the  Republican  side  and  the  leader  on 
the  Democratic  side,  have  at  least  tentatively  assented  to 
that  proposition.  I  myself  am  not  a  little  apprehensive  as 
to  what  the  effect  on  the  coimtry  would  be  just  now  if  it  was 
considered  that  possibly  the  situation  throughout  the  land 
is  of  such  a  critical  character  at  this  time  as  to  require  the 
Senate  to  remain  in  continuous  session  during  the  hoUdays 
and  not  take  the  usual  holiday  recess.  I  am  afraid  that 
much  more  harm  would  result  from  a  disagreement  to  the 
House  resolution  than  benefit  could  possibly  accrue  by  dis- 
agreeing to  it.  At  least  I  think  that  consideration  ought  to 
have  the  careful  attention  of  Senators  in  voting  upon  the 
motion  to  fix  the  date  when  we  shall  reconvene  after  the 
holiday  recess. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  with  much 
that  the  Senator  from  Montana  [Mr.  Walsh]  and  the  Sen- 
ator from  Nebraska  [Mr.  Norris]  have  said  I  am  in  accord. 
The  moratorium,  whether  of  benefit  or  otherwise  for  the 
world,  is  an  accomplished  fact.  Whether  we  vote  upon  it 
to-day  or  three  weeks  from  to-day  is  of  Uttle  consequence  so 
far  as  the  moratorium  is  concerned,  but  there  is  a  factor  in 
connection  with  this  subject  to  which  we  should  give  serious 
consideration,  for  we  can  not  disassociate  the  need  of  action 
upon  this  question  from  other  questions  that  are  pending 
before  Congress. 
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In  my  Judgment,  we  sbould  dispose  of  this  matter  speedily 
In  order  that  we  may  give  our  undivided  and  immediate 
attention  to  every  possible  measure  that  has  been  or  will  be 
proposed  to  relieve  present  economic  conditions  in  this  coun- 
try. Up  to  this  time,  if  there  is  blame  or  responsibility  for 
present  depressed  economic  conditions  smd  the  failure  to 
provide  adequate  remedies  for  reUef,  it  is  not  with  Congress; 
It  is  clearly  on  the  shoulders  of  smother  branch  of  the  Gov- 
ernment. If  the  Congress  now  delays,  if  we  fall  to  consider 
promptly  all  relief  proposals,  if  we  fail  the  people,  the  burden 
of  responsibility  will  shift  rightly  and  properly  to  Congress. 

With  many  banks  closing  in  my  State,  with  $75,000,000  of 
deposits,  on  the  eve  of  Christmas,  removed  temporarily  at 
least  from  the  poor  people  of  Massachusetts,  and  millions 
from  depositors  in  other  States.  I  do  not  propose  to  delay 
one  hour  in  giving  attention  and  consideration  to  any  rea- 
sonable proposal,  whether  from  President.  Senator,  or  Rep- 
resentative, that  will  relieve  the  threatened  panicky  condi- 
tion that  now  overshadows  the  Nation. 

I  fear  we  do  no<.  realize  fully  the  awful  alarm  that  pre- 
vails among  the  American  people;  and,  rightly,  we  shall  be 
held  chargeable  if  we  dillydally,  ix>stpone,  or  fail  to  grapple 
with  every  and  all  proposals  seeking  to  give  relief  to  our 
shaken  financial  structure.  We  must  restore  confidence  to 
our  people,  and  seek  to  relieve  the  misery  and  suffering  and 
poverty  now  prevailing  throughout  the  country.  Let  us  not 
allow  the  people's  faith  in  their  Government  to  vanish 
through  our  indifference  or  inaction. 

Therefore  I  repeat  action  upon  the  moratorium  is  impor- 
tant to  the  extent  that  we  get  it  out  of  the  way,  clear  the 
decks  of  legislation  that  is  not  urgent,  and  turn  our  minds. 
our  hearts,  and  our  souls  to  the  remedial  measures  that  will 
seek  to  bolster  up  the  tottering  financial  institutions  of  the 
country,  that  may  give  employment  to  more  of  our  people, 
and  that  will  restore  hope  and  confidence  in  our  capacity  to 
8«rve  and  help  them,  and  thereby  remove  the  clouds  of  de- 
aptir  that  now  hang  more  heavily  than  ever  before  in  the 
history  of  our  country  over  our  Republic. 

I  hope  Senatcurs  wHl  act  speedily  and  hastily,  taking  only 
the  time  actually  necessary  for  reasonable  debate,  and  pro- 
ceed immediately  to  the  consideration  of  tlie  questions  of 
economic  relief  to  our  suflerirtg  people  here  in  America. 

H.  K.  HtTRLKT 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
first  bill  on  the  calendar. 

The  first  bill  on  the  calendar  was  the  bill  (S.  258)  author- 
izing adjustment  of  the  claim  of  H.  E.  Hurley,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  emd  he  Is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  H.  K.  Hurley,  trading  as  J.  E.  Hurley,  for  dam- 
ages resulUxig  from  the  failure  of  the  Govemznent  to  execute  and 
perform  a  contract  In  accordance  with  his  proposal  accepted  June 
97,  1928.  for  the  Installation  of  an  ash  bin  In  the  State.  War.  and 
Ifavy  Building.  Washington.  D.  C,  and  to  allow  In  full  and  final 
wttlement  of  said  claim  the  sum  of  not  to  exceed  t553.50.  There 
la  hereby  appropriated,  out  at  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  svim  of  a56S.50.  or  so  much  thereof  as 
may  be  neceasary.  for  payment  of  the  claim. 

The  Vies  PRESIDENT.  Is  there  objection  to  the  pres- 
tsat  conskleratioQ  of  the  bill? 

Mr.  KINO.  I  should  like  to  ask  the  Senator  having  the 
bill  in  charge  if  the  bill  does  not  command  payment  of  the 
eDttre  amount? 

Mr.  McNART.  Mr.  President,  the  Senator  from  Nebraska 
[Mr.  HowKU.].  the  chairman  of  the  Committee  on  Claims, 
is  absent.  I  have  sent  for  him,  and  I  think  he  will  be  here 
in  a  few  moments.  I  suggest  that  the  bill  be  passed  over 
for  the  time  being. 

Mr.  KING.    Let  the  bill  be  passed  over  for  the  moment. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

BLAIICH  BKOOMFXKLO 

The  Senate  proceeded  to  consider  the  bill  (S.  551)  for  the 
relief  of  Blanch  Broomfleld,  which  was  read,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  Is  avithor- 
laed  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise   appropriated,   to  Blanch   Broomfleld.   widow   of   Florus 


Broom|leld,  the  sum  of  $6,000.  as  compensation  for  the  death  of 
such  florus  Broomfleld  on  May  5,  1926.  wliile  employed  as  a 
teachet  in  the  Indian  Service  at  Rosebud  Reservation.  Rosebud 
Agenc}.  8.  Dak. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  t|be  third  time,  and  passed. 

BENJAMIN  BRAZNELL 

Thei  S<?nate  proceeded  to  consider  the  bill  (S.  468^  for  the 
relief  of  the  estate  of  Benjamin  Braznell,  which  was  read, 
as  follows: 

Be  i^  eiacted,  etc..  That  the  Commissioner  of  Internal  Revenue 
be.  an^  he  Is  hereby,  authorized  and  directed  to  reopen  and  allow 
the  cljiim  of  the  Braddoo!:  Trust  Co..  executor  of  the  estate  of 
BenJaiiiJn  Braznell.  late  of  Pittsburgh,  Pa.,  and  refund  the  sum 
of  $2.3t23.47.  the  balance  of  taxes  illegally  collected,  under  existing 
laws  and  decisions. 

Thg  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  Itfie  third  time,  and  passed. 

THIRTT-FOURTH     ANNTJAL     REPORT.     NATIONAL     SOCIETY     OF     THE 
DAUGHTERS   OF   THE   AMERICAN    REVOLUTION     (S.    DOC.   NO.    25) 

The^  resolution  iS.  Res.  104)  was  considered  and  agreed  to, 
as  follows : 

Reserved.  That  the  Thirty-fourth  Aimual  Bep>ort  of  the  National 
Socletj^  of  the  Daughters  of  the  American  Revolution  for  the  year 
ended  April  1,  1931,  be  printed,  with  lllustratioiis.  as  a  Senate 
document. 

INVESTIGArrON   OF  RAILROAD   PROBLEMS 

Thej  concurrent  resolution  <S.  Con.  Res.  3)  establishing  a 
joint  Congressional  committee  to  make  a  general  investigation 
and  study  of  railroad  problems  was  announced  as  next  in 
order. 

The  PRESIDING  OFFICER  (Mr.  Pess  in  the  chair).  Is 
there  Objection  to  the  immediate  consideration  of  the  concur- 
rent resolution? 

Mr.  KING.  Mr.  President,  I  inquire  if  that  is  a  resolution 
submitted  by  the  Senator  from  Michigan  [Mr.  Cotjzens]. 

Mr.  LA  FOLLETTE.     It  is. 

Mr.  KING.  And  it  is  desired  that  the  resolution  shall  be 
adopted? 

Mr.  LA  FOLLETTE.  Yes;  he  is  very  anxious,  as  I  under- 
stand^  to  have  the  resolution  adopted. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Thejre  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  concurrent  resolution,  which  had  been  reported 
from  the  Committee  on  Interstate  Commerce  with  amend- 
menta  on  page  2,  line  10,  after  the  word  '"  represented  "  to 
insert,  "  Provided,  however.  That  the  chairman  of  the  Com- 
mitted on  Interstate  Commerce  of  the  Senate  and  the  chair- 
man Of  the  Committee  on  Interstate  and  Foreign  Commerce 
of  thQ  House  of  Representatives  shall  be  authorized  to  fill 
any  vacancies  in  said  joint  congressional  committee  by  ap- 
pointi|ig  some  other  member  or  members  of  their  respectire 
committees  from  the  same  political  party  as  the  member 
whose!  position  is  thus  filled"  ;  and  on  page  4.  line  7,  after  the 
word  t*  exceed,"  to  strike  out  "  $10,000."  and  Insert  "  $1,000." 
so  as  io  make  the  concurrent  resolution  read: 

Whe^^as  many  railroads  are  involved  in  grave  financial  difficul- 
ties, ahd  all  the  railroads  have  sought  a  15  per  cent  increase  lu 
frelgh1|  rates;  and 

Whe^vas  there  Is  a  movement  now  In  propre-ss  to  reduce  the 
wages  jof  ail  railway  employees  although  It  appears  that  approxi- 
mately) 500,000  normally  necessary  railway  employees  are  now  un- 
employed, and  many  thousands  of  others  have  only  part-tiaie 
employraient.  and  that  the  present  earnings  of  a  large  jiercentage 
of  the  I  employed  railway  workers  are  less  than  the  amoxint  neces- 
sary fdr  a  decent  livelihood;  and 

Wh^eftf  responsible  represenUtlves  of  the  railroads  have  Indi- 
cated ihat  financial  assistance  of  the  Federal  Government  will  be 
sought)  In  order  to  maintain  the  operations  of  many  railroads, 
and  t4  avoid  further  Impairment  of  transportation  service  and 
further  deferment  of  necessary  maintenance  with  the  resulting 
Increase  of  unemployment;  and 

Whereas  an  emergency  exists  requiring  that  a  coordinated  pro- 
gram be  developed  Immediately  to  preserve  contlnuoiis  and  efficient 
rallroatl  transportation  and  to  avoid  the  Imposition  of  intolerable 
burdeiis  upon  either  the  necessary  Investment  or  the  necessary 
labor  Required  to  maintain  this  essential  public  service;  and 

Whe^as  there  is  no  single  agency  of  the  Government  author- 
ized tq  develop  such  a  program,  or  charged  with  fuU  responsibility 
fcM"  determining  the  extent  to  which  Government  aid  can  and 
should!  be  extended  to  meet  all  the  needs  of  the  present  emer- 
gency; Therefore  be  It 
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Resolved  by  the  Senate  (the  House  of  Rejtresentatit^x  concur- 
ring). That  there  is  hereby  established  a  Joint  congressional  com- 
mittee to  be  composed  of  tlie  chairman,  the  ranking  majority 
member,  the  ranking  minor. ty  mem»>er.  anci  the  next  ranking  mi- 
nority memb.-r  of  the  Com  nlttoc  on  Interstate  Commerce  of  the 
Senate,  and  the  chairman,  tlie  ranking  majority  member,  tlie  rank- 
ing minority  member,  and  the  next  ranking  minority  member  of 
the  Committee  on  IntersUite  and  Foreign  Commerce  of  the  House 
of  RepresentaUves:  Provide  i,  however.  That  the  chairman  of  the 
Committee  on  Interstate  Ckimmerce  of  the  Senate  and  the  chair- 
man of  the  Committee  on  Interstate  and  Foreign  Conmierce  of 
the  House  of  Representatives  shall  be  authorized  to  fill  any  vacan- 
cies In  said  joint  congressional  committee  by  appointing  some 
other  member  or  members  of  their  respective  committees  from 
the  same  political  party  a;  the  member  whose  position  Is  thvis 
filled.  The  committee  is  authorized  and  directed  to  make  a  gen- 
eral investigation  and  study  of  all  matters  affecting  the  operations 
of  common  carriers  by  railroad  subject  to  the  Interstate  com- 
merce act,  with  a  particular  view  to  determining  to  what  extent 
the  Federal  Government  cun  aid  during  the  present  emergency 
In  preserving  continuous  and  efficient  transportation  service  by 
railroad,  in  alleviating  the  financial  difficulties  in  which  many 
such  carriers  are  Involved,  n  relieving  the  distress  of  the  unem- 
ployed railroad  workers,  anc  in  preventing  further  unemployment 
among  such  workers.  The  (ommittee  sha.ll  report  to  the  Congress 
from  time  to  time  during  the  first  session  of  the  Seventy-second 
Congress  the  results  of  such  Investlgatlou  and  study,  together  with 
its  recommendations  for  ne<essary  remedial  legislation. 

For  the  purposes  of  this  lesolutlon  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  Is  authorized  to  hold  such 
hearings,  to  sit.  and  act  at  uuch  times  and  places  during  the  first 
session  of  the  Seventy-secoid  Congress,  to  employ  such  experts, 
and  clerical,  stenographic,  aJid  other  assistants,  to  require  by  sub- 
pa-na  or  otherwise  the  atteE dance  of  such  witnesses  and  the  pro- 
duction of  such  books.  pape:s,  and  documents,  to  administer  such 
oaths,  and  to  take  such  test  mony  and  to  make  such  expenditures 
as  It  deems  advisable.  The  cost  of  stenographic  ."services  to  report 
such  hearings  shall  not  be  ir  excess  of  25  cents  per  hundred  words. 
The  expenses  of  the  committee,  which  shall  not  exceed  tl.OOO, 
shall  be  paid  one-half  froni  the  conimgent  fund  of  the  Senate 
and  one-half  from  the  comingent  fund  of  the  House  of  Repre- 
sentatives upon  vouchers  approved  by  the  chairman  of  the  com- 
mittee. 

The  amendments  were  agreed  to. 

The  concurrent  re.solution  as  amended  was  agreed  to. 

The  preamble  was  agref^d  to. 

Mr.  TYDINOS  subsequently  said:  Mr.  President,  the  senior 
Senator  from  New  York  [Mr.  CoPEL.^ND^  is  absent  to-day. 
His  office  asked  if  I  would  not  object  in  his  name  to  the  con- 
sideration of  Senate  Concurrent  Resolution  3,  establishing 
a  joint  congressional  committee  to  make  a  general  investi- 
gation and  study  of  ra.lroad  problems,  if  it  should  be 
reached.  Unfortunately,  while  Senators  were  at  lunch, 
without  a  quorum  being  called,  the  matter  was  taken  up 
and  the  concurrent  resolution  was  agreed  to.  I  personally 
have  no  particular  objecti.jn  to  it  at  this  time,  but  inasmuch 
as  the  Senator  from  New  York  is  absent,  and  asked  me  to 
make  objection,  I  ask  that  the  vote  by  which  the  concur- 
rent resolution  was  agreed  to  be  reconsidered.  I  understand 
the  Senator  from  New  Yoik  wiU  be  here  to-morrow  morning. 

Mr.  COUZENS.    Mr.  Piesident.  I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  concurrent  resolution  was  agreed  to  is  recon- 
sidered, and  the  concurrent  resolution  will  go  back  to  the 
calendar. 

DEPORTATION  OI    CERTAIN   ALIEN   SEAMEN 

The  bill  (S.  7»  to  prov:de  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  present 
consideration  of  the  bill? 

Mr.  BINGHAM.  Mr.  President,  this  is  a  bill  which  has 
been  before  the  Senate  at  various  sessions.  Some  years  ago 
some  hearings  were  held  on  it,  but  no  hearings  were  held  on 
during  the  last  Congress  or  at  this  session.  As  Senators  will 
remember,  at  the  last  session  I  was  very  much  opposed  to 
this  bill,  believing  that  i;  was  not  in  the  interest  of  the 
merchant  marine.  Mr.  I  resident,  I  am  going  to  ask  the 
chairman  of  the  committee  if  he  will  not  be  willing  to  have 
the  bin  reref erred  either  to  his  committee  or  to  the  Com- 
mittee on  Commerce  in  order  that  hearings  may  be  held,  par- 
ticularly on  the  part  of  those  who  believe  that  its  enactment 
would  seriously  hamper  the  merchant  marine? 
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Mr.  HATFIELD.  Mr.  President.  I  have  no  objection  to 
having  the  bill  recommilted  to  the  Committee  on  Immigra- 
tion. However,  there  wa^  no  objection  made  to  the  bill,  and 
there  was  a  very  full  aitcudanc?  of  the  Committee  on  Immi- 
gration when  the  bill  was  considered.  There  being  no  ob- 
jection, and  no  one  requesting  to  be  heard,  there  was  little 
left  for  the  committee  to  do  other  than  report  the  bill. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  j^eld  to  the  Senator  from  Utah? 

Mr.  HATFIELD.     I  yield. 

Mr.  KING.  Mr.  President,  this  bill  in  one  form  or  another 
has  been  before  the  Senate  for  a  number  of  years.  A  similar 
measure  was  offered  to  an  important  bill  In  the  House  a 
number  of  years  ago  as  an  amendment,  but  it  was  held  not 
to  be  germane  to  the  bill  which  was  then  under  considera- 
tion, and,  though  there  was  considerable  testimony  taken,  as 
I  recall,  the  measure  was  not  taken  up  in  the  House.  Subse- 
quently this  biU  was  offered  in  the  Senate — I  have  forgotten 
the  exact  time,  but  I  think  in  the  Sixty-seventh  or  Sixty- 
eighth  Congress — and  extensive  hearir^  were  had  in  that 
Congress  and  in  two  succeeding  Congresses,  testimony  both 
for  and  some  testimony  which  could  be  construed  to  be 
against  the  bill.  So  hearings  were  had  upon  three  separate 
occasions.  All  that  could  be  stated  against  the  bill.  I  sub- 
mit respectfully,  was  offered  in  those  hearings,  while  not  all 
that  could  be  said  in  favor  of  the  bill  was  offered  in  those 
hearings. 

I  would  not  be  willing  as  a  member  of  the  committee,  Mr. 
President,  to  have  the  bill  recommitted  to  the  Committee  on 
Immigration,  and  certainly  I  should  object  to  its  reference 
to  the  Committee  on  Commerce.  Tlie  Committee  on  Immi- 
gration has  had  jurisdiction  of  this  measure  for  three  or  four 
Congresses.  In  the  House  of  Representatives  the  Committee 
on  Immigration  has  had  jurisdiction  of  the  same  subject. 

I  have  no  objection  to  giving  my  friend  from  Connecticut 
full  opportunity  to  debate  it  and  to  present  any  facts  that 
he  may  have  and  that  he  may  deem  relevant  and  pertinent. 
I  shall  not  ask  to  have  the  bill  considered  at  this  time,  in 
view  of  the  desire  to  take  up  the  moratorium  measure;  but, 
as  I  have  stated,  I  shall  be  very  glad  to  afford  the  Senator, 
so  far  as  I  have  a  voice  in  the  matter,  full  opportimity  to 
present  any  facts  to  the  Senate  and  to  discuss  the  bill  to  his 
heart's  content. 

Mr.  BINGHAM.  Mr.  President,  I  submit  to  my  friend 
from  Utah,  who  is  always  fair-minded  in  such  matters,  that 
it  is  a  little  bit  unusual  to  have  the  bill  reported  without 
any  opportunity  for  hearings  being  given  at  this  time.  There 
were  no  hearings  held  during  the  last  Congress.  Those  who 
are  most  Immediately  concerned  in  what  they  believe  will 
be  a  very  serious  damage  done  to  their  business  are  anxious 
to  present  facts,  many  of  them  new  facts,  before  the  com- 
mittee. They  understood  that  there  would  be  no  action  on 
this  bill  before  the  Christmas  holidays,  and  they  supposed 
that  an  opportunity  would  be  given  for  a  hearing.  They 
have  asked  that  a  hearing  be  given  by  the  committee;  and 
in  all  fairness.  Mr.  President,  it  seems  to  me  that  no  harm 
can  come  to  the  Senator's  bill  by  having  the  bill  reref  erred 
to  the  committee,  with  an  opportunity  for  those  most  im- 
mediately concerned  to  be  heard.  If  what  the  Senator  sajrs 
and  what  I  believe  to  be  true  is  so.  that  the  committee  la 
largely  of  the  opinion  that  It  is  a  good  bill,  the  bill  can  then 
be  reported  back  to  the  Senate  after  hearings.  However, 
it  does  seem  to  me.  Mr.  President,  that  it  is  not  in  accord- 
ance with  good  legislative  procedure  to  rush  the  bin  which 
has  been  fought  for  years  out  of  the  committee  without 
any  opportunity  for  a  hearing,  and  when  the  first  request 
comes  for  a  hearing  to  have  It  denied  and  merely  be  told, 
instead  of  being  able  to  present  witnesses  before  the  com- 
mittee and  get  their  opinion  in  a  public  record  which  can 
be  used,  that,  forsooth,  I  may  have  an  opportunity  to  debate 
the  measure  at  length  on  the  floor  of  the  Senate. 

The  PRESIDING  OFFICER  CMr.  Pess  in  the  chair).  Is 
there  objection  to  the  immediate  consideration  of  the  bill? 
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Mr.  McKELLAR.  Bfr.  President,  the  senior  Senator  from 
New  York  [Mr.  CoPKLAifs]  is  very  greatly  interested  in  this 
bill.  He  asked  me  to  request  that  it  go  over  for  to-day,  and 
I  hope  that  course  will  be  taken  because  of  the  request  of 
the  Senator  from  New  York. 

The  PRESIDINO  OFFICER.    The  bill  will  go  over. 

S.    r.    STACHKR 

The  bill  (S.  243)  for  the  relief  of  S.  P.  Stacher  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  General  Accounting  Ofllce  is  hereby 
authorized  and  directed  to  credit  the  accounts  of  S.  P.  Stacher. 
superintendent  and  special  dlsbvirsLng  agent,  E^astern  Navajo  In- 
dian Agency.  Crown  Point.  N.  Mex.,  In  the  sum  of  $3,004.17.  rep- 
rssentlng  an  expenditure  of  that  sum  In  the  appropriation  for 
Indian  school  buildings,  over  and  above  the  $37,000  authorized  for 
construction  and  equipment  of  a  heating  and  power  plant  at 
Baatem  Navajo  School,  fiscal  year  1039. 

JWrr  DAVIS  CAPSBTOlf  Aim  LUCY  VIRCINIA   CAPERTON 

The  bill  (S.  194)  for  the  relief  of  Jeff  Davis  Ca[)erton  and 
Lucy  Virginia  Caperton  was  considered,  ordered,  to  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
as  foUows: 

Be  it  eriacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
.Stetea  sxilTerlng  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purpoees,"  approved  September  7,  1916.  as  amended. 
are  hereby  waived  In  favor  of  Jeff  Davis  Caperton  and  Lucy  Vir- 
ginia Caperton.  parents  of  J.  P.  Caperton.  who  was  killed  August 
34.  1918.  at  Nltro,  W.  Va..  when  a  freight  train  backed  Into  the 
ambiilance  be  waa  driving  while  In  the  performance  of  his  duties. 

DONALD   K.   WASNKR 

The  bill  (S.  241)  for  the  relief  of  E>onald  K.  Warner  was 
considered,  ordered  to  be  engrossed  for  a  third  reading. 
nmA  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiu-y  be,  and 
he  la  hereby,  authorlaad  and  directed  to  pay.  out  of  any  money 
tn  the  Treasury  not  otherwise  appropriated,  and  In  full  settlement 
•Calnat  the  Oovemment.  to  Donald  K.  Warner,  postmaster  at  Oak- 
dale.  Nebr..  the  sum  of  $869.17.  being  the  amount  of  stamps  and 
postal  funds  lost  in  the  bvirglary  of  the  post  office  on  the  night 
of  December  13.  1928. 

K.  B.  MILLSR 

TlM  Senate  proceeded  to  consider  the  bill  (S.  159)  for  the 
relief  of  R.  B.  Miller,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  5. 
after  the  words  "  sum  of."  to  strike  out  "  $9,407.54.  said 
amount  representing  the  principal  sum  of  $6,336.38  over- 
payments in  freight  on  "  and  to  insert  "  $2,500,  in  fuU  and 
final  settlement  of  all  claims  or  demands  of  whatsoever 
nature,  kind,  or  character  against  the  Government,  on  ac- 
count of  the  shimoent  of."  and  on  page  2.  line  5,  after  the 
word  "  law."  to  strike  out  "  and  the  interest  on  said  sum 
from  the  respective  dates  of  shipment  to  April  1,  1926  ":  so 
aa  to  make  the  bill  read: 

Sa  it  enaetad.  etc,.  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlaed  to  pay  to  R.  B.  Miller,  out  of  any  money 
tn  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,500, 
la  f\ill  and  final  settlement  of  all  claims  or  demands  of  whatao- 
•rer  nature,  kind,  car  character  against  the  Government,  on  ac- 
count of  the  shipment  of  75  carloads  of  manganese  ore  shipped 
over  the  Norfolk  tt  Western  Railroad  from  Suter.  Va.,  Rocky  Gap, 
Vs..  and  Graham.  Va..  to  Reading,  Pa.,  Harrisburg,  Pa.,  and 
Blnnlngham.  Ala.,  during  the  period  that  said  railroad  was  oper- 
ated by  the  Director  General  of  Railroads,  and  which  said  amount 
was  In  excess  at  the  regular  freight  rates  published  and  aUowed 
by  law. 

Mr.  KINO.    Let  the  bill  go  over,  unless  there  is  an  ex- 
planation of  it. 
Tile  PRESIDINO  OFFICER.    Tlie  bill  will  be  passed  over. 

C.  M.  WILUAKSON  AND   OTHXSS 

Tile  biU  <8.  458)  for  the  relief  of  C.  M.  Williamson.  Mrs. 
C.  B.  LUJeDquist.  administratrix.  Lottie  Redman,  and  H.  N. 
Smith  was  announced  as  next  in  order. 

ICr.  8MOOT.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

Tbe  bill  (8.  971)  for  the  relief  of  Mllbum  Knapp  was  an- 
nowncod  aa  nest  In  order. 


Mr.  ^INO  and  Mr.  WHEELER.    Let  that  go  over. 

The  iPRESIDING  OFFICER.     The  bill  will  be  passed  over. 

ELIZABETH   B.    EDDY 

The. Senate  proceeded  to  consider  the  bill  (S.  1214)  to 
carry  i|nto  effect  the  finding  of  the  Court  of  Claim.s  in  the 
claim  4>f  Elizabeth  B.  Eddy,  which  had  been  reported  from 
the  Cojmmittee  on  Claims  with  an  amendment,  on  page  1. 
line  9.  efter  the  word  "  act."  to  insert: 

Protided.  That  no  part  of  the  amount  approprtated   In   this  act 

In  excess  of  20  per  cent  thereof  .shall  be  paid  or  delivered   to  or 

receive^  by  any  agent  or  agents,  attorney  or  attxarneys,  on  account 

;  of  services   rendered   In   connection   with   said    claim.      It   shall    be    j 

!  unlawfT|l  for  any  agent  or  agents,  attorney  or  attorneys,   to  exact, 

collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 

j  In  this  act  In  excess  of  20  per  cent  thereof  on  account  of  serviced 

rendered  In  connection  with  said  claim,  any  contract  to  the  con- 

I  trary    njotwlthstandlng.      Any    person    violating    the    provisions    of 

'  this  aclj  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  con- 

1  vlctlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

I      So  at  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 

he   is  hereby,  authorized   and  directed   to   pay   to   the   legal  repre- 

i  sentativt  of  the  estate  of  Elizabeth  B.  Eddy,  widow  of  Charles  G. 

j  Eddy,  of  New  York.  N.  Y.,  the  sum  of  $602.92.  and  the  said  sum 

,  Is   heresy    appropriated,    out    of   any    money    in    the    Treasury    not 

j  otherwise    appropriated,    for    the    purposes    of    this    act;    Provided. 

j  That  no  past  of  the  amount  appropriated  in  this  act  In  excess  of 

20    per    cent    thereof    shall    be    paid    or    delivered    to    or    received 

I  by    any,  agent   or    agents,    attorney    or    attorneys,    on    at  count    of 

I  services!   rendered    in    connection    with    said    claim.     It    shall     be 

j  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 

collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 

In  this  ^ct  in  excess  of  20  per  cent  thereof  on  account  of  services 

renderefl    in    connection    with    said    claim,    any    contract    to    the 

contrari    notwithstanding.     Any    person    violating    the    provisions 

of   this  act   shall   be   deemed   guilty   of   a   misdemeanor   and    upon 

conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


the 


JOINT    RESOLUTION    PASSED    OVER 

The  ioint  resolution  (H.  J.  Res.  147)  to  authorize  the  post- 
ponement of  amounts  payable  to  the  United  States  from 
foreign  governments  during  the  fiscal  year  1932,  and  their 
repajmient  over  a  10-year  period  beginning  July  1,  1933,  was 
annoui^ced  as  next  in  order. 

Mr.  JOHNSON.     Let  that  go  over. 

The  |»RESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

DISTFtlCT    OF    COLT7MBIA     COMMISSION,     GEORGE     WASHINGTON 

1  BICENTENNIAL 

The  I  Senate  proceeded  to  consider  the  bill  (S.  1306)  to 
provid^  for  the  incorporation  of  the  District  of  Columbia 
Commifeion,  George  Washington  Bicentennial,  v.-hich  had 
been  reported  from  the  Committee  on  the  District  of  Co- 
lumbia with  an  amendment,  on  page  2,  line  10.  after  the 
word  "prescribed,"  to  insert  "subject  to  the  supervision  of 
the  Commissioners  of  the  District  of  Columbia  or  subject 
to  the  supervision  of  the  Director  of  Public  Buildings  and 
Public  IParks.  as  the  case  may  be."  so  as  to  make  the  bill 
read : 

Be  it  enacted,  etc..  That  during  the  year  1932  the  two  hundredth 
annlver$ary  of  the  birth  of  George  Washington  will  be  celebrated 
in  the  t)lstrlct  of  Columbia,  and  for  the  purpose  of  preparing, 
sponsoring,  and  encouraging  suitable  programs,  cntertiiiumcnts. 
and  de^ionstratlons  Cloyd  H.  Marvin.  William  W  Everett.  John 
Poole,  H^.  Philip  Sidney  Smith,  Clarence  A.  Asplnwall,  George  P. 
Bowermlan.  William  W.  Bride,  Thomas  E.  Campbell.  John  H  Cowles, 
Harrlsoii  H.  Dodge.  Robert  V.  Fleming.  Isaac  Cans,  Edwin  C. 
Orahamj.  Gilbert  H.  Grosvenor,  John  Hays  Hammond,  George  C. 
Havenn^.  J.  Leo  Kolb.  David  Lawrence.  Charles  Moore,  George 
Rlchardk  A.  K.  Shlpe.  Ernest  N.  Smith,  Edgar  C.  Snyder,  Mrs.  Vir- 
ginia White  Speel,  Anton  Stephan,  Merle  Thorpe,  Joseph  P.  Tu- 
multy, Charles  Stanley  White,  and  Lloyd  B.  Wilson  are  hereby 
created  |a  body  corporate  and  politic  to  be  known  as  the  District 
of  Coliitnbla  Commission.  George  Washington  Bicentennial,  and 
within  Ihe  limits  hereinafter  prescribed,  subject  to  the  sup>ervlslon 
of  the  C  ommlssloners  of  the  District  of  Columbia  or  subject  to  the 
supervision  of  the  Director  of  Public  Buildings  and  Public  Parks. 
**  *^*  ^f^  ™*^  ***'  ^^*  '**'*  corporation  is  hereby  authorized — 

(a)  It)  purchase,  acquire  by  lease,  or  construct  such  structuree. 
platforxM,  and  stands  for  the  conduct  of  the  programs,  entertain- 
ments. Mid  demonstrations  as  may  be  deemed  necessarv  by  said 
corpoi^tloa. 
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(b)  To  manttfacture.  purchase,  or  otherwise  acquire  such  para- 
phernalia. liagB,  posters,  stationery,  badges,  programs  and  other 
printed  njatter,  and  lighting  facilities  as  may  be  deemed  necessary 
by  the  corporation  for  the  purposes  of  said  celebration. 

(c)  To  erect  or  contract  to  be  erected  such  structures,  platforms. 
or  steands  on  public  apace  In  the  District  of  Colxunbia  as  may  be 
de^rmed  necessary  by  said  corporation  for  the  purposes  hereof,  and 
tee  Commissioners  of  the  District  of  Columbia  and  the  Director 
of  Public  Buildings  and  Public  Parks  are  hereby  authorized  Lo 
grant  such  permit  or  permits  as  may  be  necessary  for  the  occupa- 
tion of  public  space  In  the  District  of  Columbia  under  their  Imme- 
diate Jurisdiction:  Provided.  That  no  structure,  platform,  or  stand 
shall  be  erected  as  aforesaid  unless  the  plans  thereof  be  approved 
by  the  Comnxlssloners  of  the  District  of  Columbia  where  the  same 
are  Intended  to  be  erected  on  public  space  within  their  Jurisdic- 
tion, or  the  OfBce  of  Public  Buildings  and  Public  Parks  where  the 
same  are  intended  to  be  erected  on  public  space  within  the  Juris- 
diction of  that  office. 

(d)  To  contract  for  the  leasing  and  subleasing  of  such  struc- 
tiires,  platforms,  and  stands  as  may  be  erected  by  said  corporation 
to  such  Individuals,  partnerships,  or  corporations  and  to  grant 
»uch  concessions  as  may  be  desirable  in  connection  with  such 
celebration. 

(ei  Adopt  a  seal,  which  said  seal  shall  be  the  seal  of  the  cor- 
poration. 

(f)  To  do  all  other  acts  and  things  which  may  be  necessary  and 
proper  to  carr>'  Into  effect  the  provisions  of  this  act 

Skc.  2.  That  the  corporation  herein  formed  shall  cease  and  de- 
termine upon  the  filing  of  Its  final  report  with  the  Conunissioners 
of  the  District  of  Columbia. 

Sec.  3.  That  Congress  hereby  reserves  to  Itself  the  right  to  alter, 
amend,  and  repeal  this  act  or  any  provisions  thereof. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  in  charge  of  the  bill  explain  to  the  Senate  the 
purpose  of  the  bill? 

Mr.  CAPPER.  Mr.  President,  the  bill  proposes  to  give  the 
District  commission  in  charge  of  the  bicentennial  celebra- 
tion authority  to  erect  a  stand  which  will  provide  seats. 

Mr.  WALSH  of  Massachusetts.  Why  does  the  commis- 
sion have  to  be  incorporated? 

Mr.  CAPPER.  That  was  the  opinion  of  the  corporation 
counsel.  The  corporation  counsel  came  to  the  meeting  of 
the  committee  and  supported  the  legislation. 

Mr.  WALSH  of  Massachusetts.  The  committees  of  the 
several  States  have  not  been  incorporated. 

Mr.  CAPPER.  This,  of  course,  applies  only  to  the  Dis- 
trict of  Columbia. 

Mr.  WALSH  of  Massachusetts.  The  reason  for  the  pro- 
posed legislation  is  because  the  legal  department  of  the 
District  requested  it? 

Mr.  CAPPER.     That  is  the  situation. 

Mr.  WALSH  of  Massachusetts.     I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RELIEF   OP   DISTRICT  COMMISSIONERS   OF   MINISTERIAL   DTTTIES 

The  bill  (S.  2077)  to  relieve  the  Commissioners  of  the  Dis- 
trict of  Columbia  of  certain  ministerial  duties  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  (lassed,  as  follows: 

Be  it  ejiacted.  etc..  That  on  and  after  the  passage  of  this  act 
ft  shall  be  lawful  for  the  secretary  of  the  Board  of  Commissioners 
of  the  District  of  Columbia,  or  in  his  absence  or  upon  his  In- 
ability to  act,  such  person  as  said  commissioners  may  designate, 
when  so  directed  by  said  commissioners,  to  execute  in  the  name 
of  the  District  of  Columbia  or  of  said  board  by  attaching  thereto 
his  signature  as  such  secretary  and  afBxlng,  when  requisite,  the 
seal  of  said  District,  any  deed,  contract,  pleading,  lease,  release, 
regulation,  notice,  or  other  paper,  which  heretofore  said  commis- 
sioners were  required  to  execute  by  subscribing  thereto  their  re- 
spective signatures:  Provided,  That  prior  to  such  signing,  and 
sealing  if  requisite,  said  deed,  contract,  pleading,  lease,  release, 
regulation,  notice,  or  other  paper  shall  first  have  been  considered 
and  approved  by  said  board  of  commissioners,  or  a  majority  of 
them,  sitting  as  a  board,  and  evidence  of  such  consideration  and 
approval  shall  be  reduced  to  writing  and  recorded  in  the  minutes 
of  said  board  of  commissioners,  which  minutes  shall  thereafter  be 
signed  by  the  members  of  said  board  of  commissioners,  or  a 
majority  thereof. 

H.    E.   HURLEY 

The  PRESIDINO  OFFICER.  That  completes  the  cal- 
endar. 

Mr.  McNARY.  Mr.  President,  we  have  not  completed 
the  calendar.    When  the  first  bill  came  up  a  question  was 


asked,  and  I  requested  that  It  go  over  until  the  return  to 
the  Chamber  of  the  Senator  from  Nebraska  [Mr.  Howell], 
who  is  here  at  this  time. 

The  PRESIDING  OFFICER.    The  bill  will  be  read. 

The  bill  (S.  258)  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley  was  considered  by  the  Senate  and  was  read, 
as  follows: 

I       Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 

'  States  be,    and   he    Is   hereby,   authorized    and    directed    to   adjust 

and  settle  the  claim  of  H.  E.  Hurley,  trading  as  J.  E.  Hurley,  for 

i  damages  resulting  from  the  failure  of  the  Government  to  execute 

;  and  perform  a  contract  in  accordance  with  his  prop>o8al  accepted 

June  27,   1928.   for   the   installation   of   an   ash   bin   in  the   State. 

War.  and  Navy  Building.  Washington.  D.  C.  and  to  allow  In  full 

and    final    settlement    of    said    claim    the    sum    of    not    to    exceed 

»553.50.     There  Is  hereby  appropriated,  out  of  any  monev  In  the 

Treasury    not   otherwise   appropriated,    the    sum    of    $553.50.    or   so 

much  thereof  as  may  be  necessary,  for  payment  of  the  claim. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  bill. 

Mr.  HOWELL.  Mr.  President,  a  coiit  act  was  entered 
into  for  the  construction  of  an  ash  bin  for  the  War  and 
Navy  Departments  right  over  a  bin  that  had  already  been 
constructed.  Certain  work  has  been  done.  Then  it  was 
decided  to  substitute  oil  for  coal,  and  the  work  was  dis- 
continued. A  claim  was  put  in  by  the  contractor  for  the 
expenditures  he  had  made;  and,  after  audit  by  the  Comp- 
troller General,  the  Comptroller  General  recommended  that 
the  claim  be  allowed  for  the  amount  stated  here.  As  a 
consequence,  the  Committee  on  Claims  recommended  the 
passage  of  this  bill  at  the  last  session,  and  it  was  passed  by 
the  Senate,  and  I  think  was  favorably  recommended  by  the 
House  committee. 

Mr.  KING.  May  I  ask  the  Senator  whether  the  depart- 
ment for  which  the  work  was  done  recommends  the  passage 
of  this  measure"* 

Mr.  HOWELL.    I  do  not  know  that  the  department  did. 

I  do  know,  however,  that  a  contract  was  entered  into  for 
the  work,  that  the  work  was  not  completed,  and  that  a 
claim  was  made  and  went  to  the  ComptroUer  General,  who 
investigated  the  matter  and  recommended  the  passage  of 
a  bill  for  the  relief  of  Hurley.  I  do  not  recall,  however, 
whether  or  not  the  department  made  any  recommendation 
in  reference  thereto. 

Mr.  KING.  Did  the  Senator's  committee  make  any  in- 
vestigation as  to  the  validity  of  the  claim  and  its  righteous- 
ness? 

Mr.  HOWELL.  We  made  no  investigation  except  that 
we  accepted  the  report  of  the  Comptroller  General. 

Mr.  KING.  Does  the  Senator  recall  the  date  of  the  con- 
tract and  the  breach  of  it,  if  there  was  a  breach,  by  the 
Government? 

Mr.  HOWEIJj.    Yes;  the  work  was  begun 

Mr.  k:INO.    In  what  year? 

Mr.  HOWELL.    In  1928— May  24.  1928. 

Mr.  KING.    I  withdraw  any  objection. 

Mr.  H.OWELI1.  llie  contract  was  let  and  the  work  was 
begim. 

The  PRESIDINO  OFFICER.  The  Senator  from  Utah 
withdraws  his  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.    That  completes  the  calendar. 

rORKICK-DKBT  MORATORinM 

Mr.  SMOOT.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  Joint  Resolution  147 
to  authorize  the  postponement  of  amounts  payable  to  the 
United  States  from  foreign  governments  during  the  fiscal 
year  1932,  and  their  repayment  over  a  10- year  period  be- 
ginning July  1.  1933. 

Mr.  JOHNSON.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER    "Rie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names; 
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December  21 


Aifeiunt 

Oouwn* 

Bnn 

Sieppard 

Austin 

CutUng 

Johnson 

Shlpetead 

Bailey 

Dale 

Jones 

Sbortrldge 

Bankhead 

Davis 

Kean 

Smith 

Bwbour 

Dickinson 

Kendrlck 

Smoot 

Barkley 

DIU 

Keyes 

Stelwer 

Bingham 

Fees 

King 

Swanson 

Black 

netcher 

La  Pollette 

Thomas,  Idaho 

Blaine 

Prazler 

Lewis 

Thomas,  Okla. 

Borah 

George 

Logan 

Townsend 

Bratton 

Oiasa 

McGUl 

Traramell 

Brookliart 

Ooldsborough 

McKellar 

Tydlngs 

Broussard 

Oore 

McNary 

Vandenberg 

BulUcy 

Hale 

Morrison 

Wagner 

Bulow 

Harris 

Moses 

Walcott 

Byrnes 

Harrison 

Norbeck 

Walsh.  Mass. 

Capper 

NorrU 

Walsh.  Mont. 

caraway 

Hatfield 

Nye 

Waterman 

Carey 

Hawes 

Patterson 

Watson 

Connally 

Hayden 

Reed 

Wheeler 

CooUdge 

Hebert 

Robinson.  Ind. 

White 

CoBtlgan 

HoweU 

SchaU 

The  PRESIDINO  OPPICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  NORRIS.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OPPICER.     The  Senator  will  state  it. 

Mr.  NORRIS.  II  the  motion  of  the  Senator  from  Utah 
shall  be  agreed  to.  It  now  being  but  10  minutes  to  2  o'clock. 
Will  the  Joint  resolution  be  laid  aside  at  2  o'clock? 

The  PRESIDING  OPPICER.  The  unfinished  business  will 
be  laid  before  the  Senate  at  2  o'clock. 

The  motion  of  the  Senator  from  Utah  is  not  debatable, 
and  the  question  is  on  agreeing  to  his  motion. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  joint  resolution  (H.  J.  Res.  147)  to  authorize  the 
postponement  of  amounts  payable  to  the  United  States  from 
foreign  governments  diiring  the  fiscal  year  1932.  and  their 
repayment  over  a  10-year  period  beginning  July  1,  1933, 
which  was  read,  as  follows: 

Resolved,  etc..  That  In  the  case  of  each  of  the  following  coun- 
tries. Austria,  Belgium,  Czechoslovakia.  Estonia,  Finland,  France, 
Germany,  Onat  Kitaln.  Oreece.  Hungary.  Italy.  Latvia.  Lithuania, 
Poland,  Rumania,  and  Yugoslavia,  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  Is  authorized  to  make,  on 
behalf  of  the  United  States,  an  agreement  with  the  Government  of 
tHith  country  to  postpone  the  payment  of  any  amount  payable  dur- 
ing th«  fiscal  year  beginning  July  1,  1931,  by  such  country  to  the 
United  States  In  respect  of  Its  bonded  Indebtedness  to  the  United 
States,  except  that  In  the  case  of  Germany  the  agreement  shall 
relate  only  to  amounts  payable  by  Germany  to  the  United  States 
during  such  fiscal  year  in  respect  of  the  costs  of  the  army  of 
OOCupatloQ. 

Sec.  2.  Kach  such  agreement  on  behalf  of  the  United  States  sh&Q 
provide  for  the  payment  of  the  postponed  amounts,  with  Interest 
at  the  rate  of  4  per  cent  per  annum  beginning  July  1,  1933.  In  10 
equal  annuities,  the  first  to  be  paid  dtiring  the  fiscal  year  begin- 
ning July  1.  1033,  and  one  during  each  of  the  nine  fiscal  years  fol- 
lowing, each  annuity  to  be  payable  in  one  or  more  installments. 

Sac.  S.  No  such  agreement  shall  be  nuule  with  the  Government  of 
any  eountry  unten  It  appears  to  the  satisfaction  of  the  President 
that  such  Oovemment  has  made,  or  has  given,  satisfactory  assur- 
ances of  willlngneaB  and  readiness  to  make,  with  the  Government 
of  each  of  the  other  countries  Indebted  to  such  country  in  respect 
of  war,  relief,  or  reparation  debts,  an  agreement  in  respect  of  such 
debt  substantially  ■«»r"*''  to  the  agreement  authorized  by  this 
Joint  resolution  to  be  made  with  the  Government  of  such  creditor 
coimtry  on  behalf  of  the  XTnlted  States. 

Sbc.  4.  Saeh  agnemoit  authorlaed  by  this  Joint  resolution  shall 
be  made  so  that  payments  of  annuities  under  such  agreement  shall, 
unless  otherwise  provided  In  the  agreement  (1)  be  in  accordance 
wtth  the  provlatona  contained  In  the  agreement  made  with  the 
government  of  such  country  under  which  the  payment  to  be  post- 
poKMd  la  payable,  and  (2)  be  subject  to  the  same  terms  and  condl- 
ttans  as  paymenta  under  such  original  agreement. 

Bbc.  5.  It  la  hereby  expreaaly  declared  to  be  against  the  policy  of 
Dnngrses  that  any  of  the  indebtedness  of  foreign  countries  to  the 
United  States  should  be  in  any  manner  canceled  or  reduced:  and 
nothing  In  this  Joint  reaolutlon  shall  be  construed  as  indicating  a 
contrary  poUcy.  or  as  implying  that  favorable  consideration  will  be 
flven  at  any  time  to  a  cbsoige  In  the  poUcy  hereby  declared. 

Mr.  SBfOOT.  Mr.  President,  I  take  it  for  granted  that 
every  Senator  knows  exactly  what  this  Joint  resolution 
provides.  It  has  been  discussed  in  the  press  for  months 
past.  It  passed  the  House  of  Representatives  by  a  great 
majority,  I  think  three-fourths  of  the  Members  of  the  House 
having  voted  for  It,  as  a  matter  of  fact. 

Hearings  were  held  by  the  Wa3rs  and  Means  Committee  of 
tiM  House  before  the  joint  resolution  was  passed  in  the 
House,  and  a  hearing  was  held  by  the  Finance  Committee 
after  It  reached  the  Senate.    I  can  not  do  better  than  to 


call  attention  to  the  report  of  the  House  committee,  which  I 
adopte^  as  a  report  of  the  Finance  Committee,  to  the  Senate 
upon  t|ie  joint  resolution. 

The  Subject  has  been  before  the  country  for  months;  and 
I  have  ino  doubt  but  that  every  Senator  has  read  the  report 
of  the  {House  Committee  on  V/ays  and  Mean3,  which  I  ask 
now  to  I  have  incorporated  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.     Is  there  objection? 

Ther^  being  no  objection,  the  report  was  ordered  to  be 
printedl  in  the  Record,  as  follows: 

(Senajte  Report  No.  17,  Seventy-second  Congress,  first  session] 
Foreign -Debt  Mohatobium 

Mr  Si^ooT.  from  the  Committee  on  Finance,  submitted  the  fol- 
lowing neport  (to  accompany  H    J.  Res.   147)  : 

The  Qommlttee  on  Finance,  to  whom  was  referred  the  Joint  reso- 
lution (H-  J  Rps  147)  to  authorize  the  postponement  of  amounts 
payable  ito  the  United  States  from  foreign  governments  during  the 
fiscal  y^r  1932.  and  their  repayment  over  a  10-year  period  begin- 
ning July  1.  1933.  having  had  the  same  under  co.isideratloo,  report 
It  back:  ;to  the  Senate  without  amendment  and  recommend  that 
the  resdlution  do  pass 

Following  Is  a  copy  of  the  House  report,  which  Is  appended  here- 
to and  iiade  a  part  of  this  report. 

(Hou*   Report   No.   9.   Seventy-second   Congress,   first   session] 

The  Cjommlttee  on  Ways  and  Mcan.s,  to  whom  was  referred  the 
Joint  resolution  (H.  J.  Res.  147)  to  authorize  the  postponem.cnt  of 
amountf  payable  to  the  United  States  from  foreign  governments 
durln?  the  fiscal  year  1932.  and  their  repayment  over  a  10-year 
period  Ijeglnnlng  July  1.  1933.  having  had  the  same  under  consid- 
eration, i  report  it  back  to  the  House  without  amendment  and  rec- 
ommend that  the  resolution  do  pass. 

Your  committee  was  very  desirous  of  obtaining  all  information 
availably  as  to  the  economic  situation  In  Germany  and  Europe  and 
the  nec^lty  for  the  moratorium.  With  that  end  in  view,  it  was 
announced  that  public  hearings  would  be  had.  The  chairman, 
througn  the  press  and  otherwise.  Invited  any  Interested  parties  to 
appear  »md  testify  before  the  committee.  The  Treasury  Depart- 
ment WM  represented  at  the  hearing  by  Hon.  Ogden  L.  Mills,  the 
Under  aecretary  of  the  Treasury,  and  the  State  Department  In  the 
person  pf  the  Secretary  of  State.  Hon.  Henry  L.  Stimson.  Both 
these  witnesses  made  full  statements  as  to  the  economic  condi- 
tions in  Europe,  and  they  were  Interrogated  by  the  committee 

The  I^ndon  protocol,  the  agreement  entered  into  by  the  Inter- 
ested n|itions  agreeing  to  the  terms  of  the  moratorium.  w£is  be- 
fore th^  committee  and  Is  a  part  of  the  record,  as  Is  the  agree- 
ment between  France  and  the  United  States,  known  as  the  Franco- 
American  agreement.  Three  of  the  Members  of  the  House  of  Rep- 
resentalUves  appeared  before  the  com^mittee.  From  time  to  time 
it  was  Jugge=ted  to  the  committee  that  either  the  Treasury  De- 
partmeijt  or  the  State  Department  had  information  that  was  very 
material  to  the  Issues  involved  In  this  bill  and  that  such  Informa- 
tion had  been  withheld  from  the  committee.  Your  committee, 
without)  exception,  took  the  necessary  steps  to  obtain  such  infor- 
mation If  it  existed.  With  this  end  In  view,  the  Under  Secretary 
of  the  'jYeasury  was  several  times  Invited  again  before  the  com- 
mittee (ind  interrogated  about  these  matters  and  the  same  was 
true  as  to  the  Secretary  of  State.  In  each  instance  the  commit- 
tee fouled  nothlrig  to  substantiate  these  statements. 

Some  lOf  the  witnesses  appearing  before  the  committee  opposing 
the  blU  laid  particular  stress  on  a  newspaper  article  to  the  effect 
that  soiae  of  the  nations  Indebted  to  the  United  States  had  de- 
IX)slted  khe  necessary  funds  with  their  fiscal  agents  in  the  United 
States  tb  pay  the  amounts  due  on  December  15.  Your  committee 
diligently  sought  to  ascertain  whether  or  not  this  was  true.  The 
correspondent  who  wrote  the  article  was  invited  to  appear  before 
the  conlmittee.  which  he  cheerfully  did.  but  claimed  his  privilege 
and  did  not  advise  the  committee  from  whom  he  obtained  the  In- 
formation, the  basis  of  the  article  above  referred  to.  Your  com- 
mittee then  ascertained  from  the  Treasury  Department  that  It  un- 
derstoo4  that  J.  P.  Morgan  &  Co.  was  the  fiscal  agent  of  some  of  tiie 
countrias  involved.  Therefore  the  committee  requested  a  representa- 
tive from  that  firm  to  appear  before  the  committee.  Mr.  Henry 
P.  Daviion,  of  the  Arm  of  J.  P.  Morgan  &  Co..  appeared  and  ad- 
vised the  committee  that  his  firm  represented  as  fiscal  agents  in 
the  United  States  Great  Britain  and  France.  Mr.  Davison  posi- 
tively siated  to  the  committee  that  these  Governments  had  not 
deposlt«l  any  funds  to  pay  their  installments  due  the  United 
States  in  December  15.  nor  had  they  communicated  with  them 
on  the  Subject.  The  Under  Secretary  of  the  Treasury  stated  that 
the  payinents  made  to  the  United  States  by  these  three  countries 
In  1929  land  1930  were  made  for  Great  Britain  and  France  by  Mor- 
gan dt  90.  through  the  Federal  reserve  bank  in  New  York. 

With  greatest  respect,  your  committee  is  of  the  opinion  that 
this  is  :an  extraneous  matter  and  has  no  bearing  on  the  case 
whateve^. 

On  the  last  day  of  the  hearing.  In  the  forenoon,  after  hearing 
two  wit^iesses.  no  one  else  appeared.  The  chairman  then  stated 
that  hei  had  given  ample  notice  through  the  pre^^s  and  through 
the  members  of  the  hearings  and  that  opportunity  would  be  given 
to  anyo>ie  to  appear.  After  stating  this,  the  chairman  then  an- 
nounced to  the  public  that  he  would  be  glad  to  hear  anyone  pres- 
ent. Having  no  response,  the  committee  went  into  executive 
sessloiL 
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It  seems  highly  significant  to  your  committee  that,  despite  the 
widespread  publicity  of  this  matter  since  the  Pre-sident's  an- 
nouncement of  June  20.  1931.  no  individual  or  representative  of 
any  group  appeared  or  sought  an  opportunity  to  be  heard  In 
opposition  to  the  resolution  with  the  exception  of  the  three  Mem- 
bers of  the  House  above  referred  to.  who  were  given  a  full  hearing 

Objections  have  been  made  to  the  word  "  reparations "  as  it 
appears  in  the  resohitions  on  the  ground  that  It  links  the  United 
States  to  the  whole  reparstlcMis  question.  This  term  is  merely  In- 
tended as  a  description  of  one  at  the  class  of  debts  which  must 
be  postponed  by  the  recipient  countries  in  order  for  such  coun- 
tries as  are  indebted  to  the  United  States  to  participate  under 
the  Presidents  proposal  of  June  20.  This  resolution  in  no  way 
whatever  links  the  United  States  with  the  payment  of  German 
reparations  to  the  Allies,  nor  does  it  in  any  way  make  the  pay- 
ment due  the  United  States  by  the  Allies  dejjendent  upon  receiving 
reparations  from  Germany.  In  fact,  if  the  terms  of  the  resolution 
were  changed  In  this  respect,  the  United  States  would  be  put  in 
the  position  of  postponing  a  debt  due  it  from  a  country  without 
such  country  being  obligated  to  postpone  what  in  many  cases  is 
the  most  important  item  of  the  amounts  due  such  foreign  coun- 
tries, namely,  the  reparation  payments.  The  committee  Is  firmly 
of  the  opinion  that  nothing  In  the  resolution  can  in  any  manner 
be  construed  as  indicating  a  policy  of  debt  cancellation  or  reduc- 
tion, or  as  committing  the  United  States  or  Congress  to  such  a 
policy.  In  view,  however^  of  repeated  statements  by  opponents  of 
the  resolution  the  committee  feels  It  desirable  to  set  the  matter 
at  rest  by  the  Insertion  of  section  5. 

The  testimony  given  before  the  committee  Indicated  that  adverse 
economic  developments  In  Europe  had,  by  the  beginning  of  1931. 
placed  the  national  economies  of  certain  countries.  particul«u-ly 
of  central  Ehirope,  under  severe  strain.  By  June  it  was  evident 
that  events  were  rapidly  shaping  toward  major  crises  the  repercus- 
sions of  which  would  .seriously  affect  economic  conditions  through- 
out the  world  and  which  could  not  but  react  adversely  upon  con- 
ditions in  this  country. 

It  had  become  apparent  early  in  the  year  that  economic  condi- 
tions in  Germany  were  deteriorating  at  a  fairly  rapid  pace.  In 
Au.'itrla  the  disclosure  of  the  unsound  condition  of  the  country's 
largest  credit  Institution  precipitated  a  crisis  in  that  country  in 
the  latter  part  of  May  which  necessitated  the  extending  of  ouside 
financial  assistance  and  became  so  serious  as  to  accentuate  in- 
creasing apprehension  regarding  the  economic  and  budgetary  situ- 
ation of  Germany. 

It  became  evident  by  the  1st  of  June  that  a  slow  run  had  be- 
gun u{K)n  German  banks,  in  fact,  upon  the  central  institution, 
the  Reichsbank.  Subsequently  this  run  assumed  major  propor- 
tions. Between  the  end  of  May  and  June  20.  the  oxitflow  of  funds 
from  Germany  resulted  in  a  reduction  of  1.000.000.000  Relchs- 
marks,  or  approximately  t250,000,000.  in  the  Reichsbank  holdings 
of  gold  and  foreign  exchange.  This  represented  approximately 
two-ftfths  of  the  bank's  total  reserves.  On  Friday,  June  19.  and 
Saturday.  June  20,  the  withdrawals  were  so  heavy  that  the  re- 
serves of  the  Reichsbank  reached  the  legal  minimum  and  it  was 
obvious  that  unless  some  action  was  taken  at  once  to  change 
public  sentiment  and  clieck  the  withdrawal  of  funds  from  Ger- 
many the  Reichsbank  would  be  obliged  to  suspend  its  reserve  re- 
quirements and  in  all  probabUlty  go  off  the  gold  basis  with  con- 
sequences most  serious  not  only  in  Germany  but  throughout  the 
world. 

To  meet  the  Impending  crisis  and  to  avoid  the  inevitable  ad- 
verse effects  of  the  Impending  catastrophe  upon  conditions  In  the 
United  States  as  well  as  in  Europe,  the  President  proposed,  subject 
to  confirmation  by  Congress,  the  postponement  during  one  year 
from  July  1.  1931,  to  June  30.  1932.  of  all  payments  on  inter- 
governmental debts,  reparations,  and  relief  debts,  both  principal 
and  interest.  This  proposal  was  made  In  the  belief,  which  subse- 
quent event-s  seem  to  Justify,  that  timely  action  should  contrib- 
ute to  relieve  the  pressure  of  adverse  forces  operating  in  foreign 
countries  and  should  assist  in  Uie  reestablisiunent  of  confidence. 
The  announcement  of  the  proposal  on  June  20  resulted  in  the 
immediate  termination  of  withdrawals  of  funds  from  Germany 
and  increased  prices  of  commodities  and  securities  In  world  mar- 
kets. Although  these  benefits  were  not  entirely  retained,  the  im- 
pending catastroplie  was  averted. 

The  resolution  under  consideration  authorizes  the  Secretary  of 
the  Trea.sury.  with  the  approval  of  the  President,  to  conclude 
agreements  with  our  debtor  governments  which  have  accepted  the 
Presidents  proposal  of  June  20,  1931.  and  have  made  or  have 
given  satisfactory  assurances  of  their  willmgness  and  readiness  to 
make  with  each  of  their  debtor  governments  an  agreement  on 
substantially  similar  terms  as  the  agreements  proposed  to  be 
made  with  our  debtors. 

Section  2  of  the  resolution  authorizes  the  amounts  postponed 
to  be  repaid  over  a  period  of  10  years  beginning  July  1,  1933,  with 
interest  at  the  rate  of  4  per  cent  per  annum.  In  July,  1931,  the 
principal  creditor  governments  met  in  London  for  the  purpose  of 
putting  Into  effect  the  President's  proposal,  at  whlcli  conference 
It  wa.s  agreed  that  the  amounts  postponed  should  be  repaid  on 
tlie  same  conditions  as  specified  In  the  resolution  except  that  the 
interest  rate  was  3  per  cent.  In  view  of  the  fact  that  conditions 
have  changed  since  that  meeting  in  July  and  that  the  obligations 
of  the  United  States  Government  are  now  seiilng  on  the  market 
at  a  rate  to  yield  about  4  per  cent,  it  Is  felt  that  a  4  per  cent 
rate  la  Justified. 

The  agreements  to  be  made  under  this  resolution  should,  so 
far  as  po&sible,  be  subject  to  the  same  terms  aud  conditions  as 


the  payments  to  be  made  under  the  original  debt-funding  agree- 
ments, except  that  there  is  to  be  no  right  of  further  i>ostp>onement 
in  respect  of  the  payments  In  question,  and  except  that  payments 
should  be  made  in  cash.  There  may  be  a  possible  exception  to 
the  right  of  postponement  In  the  case  of  Aiistria.  It  will  be 
recalled  that  Austria  has  relief  debts  owing  to  nine  different 
creditor  governments  The  conditions  under  which  this  indebted- 
ness was  created  make  it  necessary  that  the  postponed  paymenu 
be  subject  to  uniform  terms  and  conditions  of  repayment  for  all 
creditors.  Under  the  agreements  now  existing  the  trustees  of  the 
League  of  Nations'  reconstruction  loai.  have  the  right  to  object 
in  any  year  to  the  payments  being  made  during  that  year. 
Depending  upon  the  action  to  be  taken  by  all  the  creditor  govern- 
ments, it  may  be  necessary  to  continue'  this  right  of  postpone- 
ment In  the  case  of  Greece,  part  of  its  Indebtedness  is  serviced 
through  the  International  Financial  Commission  and  it  Is  ad- 
visable, If  possible,  to  continue  this  arrangement  with  resjsect 
to  the  postponed   payments  on   account   of  this   indebtedness. 

The  provisions  of  section  4  are  necessarily  broad  in  order  to 
cover  the  cases  of  Austria  and  Greece,  but  the  committee  has  the 
pledge  of  the  Treasiu^-  that  exceptions  to  the  terms  of  existing 
agreements  will   be  confined   to  the  above-mentioned   points. 

A  copy  of  the  Presidents  statement  of  June  20.  1931.  and  a 
statement  showing  the  amounts  due  the  United  States  from 
foreign  governments  during  the  fiscal  year  1932  which  are  affected 
by  the  President's  proposal   follow: 

"  The  American  Government  proposes  the  postponement  during 
one  year  of  all  payments  on  Intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  interest,  of  course,  not  Includ- 
ing obligations  of  governments  held  by  private  parties.  Subject 
to  confirmation  by  Congress,  the  American  Government  will  post- 
pone all  payments  up)on  the  debts  of  foreign  governments  to  the 
American  Government  payable  during  the  fiscal  year  beginning 
July  1  next,  conditional  on  a  like  postponement  for  one  year  of 
all  payments  on  Intergovernmental  debts  owing  the  important 
creditor  powers. 

"  This  course  of  action  has  been  approved  by  the  following 
Senators:  Henry  P.  Ashurst,  Hiram  Bingham,  William  E.  Borah. 
James  P.  Byrnes,  Arthur  Capper,  Simeon  D.  Pess.  Ehjncan  U. 
Fletcher,  Carter  Glass,  William  J.  Harris.  Pat  Harrison,  Cordell 
Hull.  William  H.  King,  Dwight  W.  Morrow,  George  H.  Moses, 
David  A.  Reed.  Claude  A.  Swanson.  Arthur  Vandenberg.  Robert  F. 
Wagner.  David  I.  Walsh,  Thomas  J.  Walsh.  James  E.  Watson;  and 
by  the  following  Representatives:  Isaac  Bacharach.  Joseph  W. 
Byrns.  Carl  R.  Chindblom.  Prank  Crowther,  James  W.  ColUw. 
Charles  R.  Crisp,  Thomas  H.  Cullen.  George  P.  Darrow.  Harry  A. 
Estep,  Willis  C.  Hawley.  Carl  E.  Mapes,  J.  C.  McLaughlin.  Earl  C. 
Michener.  C.  William  Ramseyer.  Bertrand  H.  Snell,  John  Q.  Til- 
son,  Allen  T.  Treadway,  and  Will  R.  Wood.  It  has  been  approved 
by  Ambassador  Charles  G.  Dawes  and  Mr.  Owen  D.  Young. 

"  The  purjxjse  of  this  action  is  to  give  the  forthcoming  year  to 
the  economic  recovery  of  the  world  and  to  help  free  the  recuper- 
ative forces  already  In  motion  In  the  United  States  from  retarding 
Influences  from  abroad. 

"  Tlie  world-wide  depression  has  affected  the  countries  of  Europe 
more  severely  than  our  own.  Some  of  these  countries  are  feeling 
to  a  serious  extent  the  drain  of  this  depression  on  natlonaJ 
economy.  The  fabric  of  intergovernmental  debts,  supportable  In 
normal  times,  weighs  heavily  In  the  midst  of  this  depression. 

■  From  a  variety  of  causes  arising  out  of  the  depression,  such  as 
the  fall  in  the  price  of  foreign  commodities  and  the  lack  of  con- 
fidence In  economic  and  political  stability  abroad,  there  Is  an 
abnormal  movement  of  gold  into  the  United  States,  which  Is  lower- 
ing the  credit  stability  of  many  foreign  countries.  These  and  the 
other  difficulties  abroad  diminish  buying  p>ower  for  our  exports  and 
In  a  measure  are  the  cause  of  oxir  continued  unemployment  and 
continued  lower  prices  to  our  farmers. 

"  Wise  and  timely  action  should  contribute  to  relieve  the  pres- 
sure of  these  adverse  forces  In  foreign  countries  and  should  assist 
In  the  reestabllshment  of  confidence,  thus  forwarding  political 
peace  and  economic  stability  In  the  world. 

"Authority  of  the  President  to  deal  with  this  problem  Is  limited, 
as  this  action  must  be  supported  by  the  Congress.  It  has  been 
assured  the  cordial  support  of  leading  members  of  both  parties  In 
the  Senate  and  the  House.  The  essence  of  this  proposition  Is  to 
give  time  to  permit  debtor  governments  to  recover  their  national 
prosperity.  I  am  suggesting  to  the  American  people  that  they  be 
wise  creditors  in  their  own  Interest  and  be  good  neighbors. 

"  I  wish  to  take  this  occasion  also  to  frankly  state  my  views 
upon  our  relations  to  German  reparations  and  the  debts  owed  to 
VIS  by  the  allied  governments  of  Europe.  Our  Government  has  not 
been  a  party  to  or  exerted  any  voice  in  determination  of  repcu-atlon 
obligations.  We  purposely  did  not  participate  in  either  general 
reparations  or  the  division  of  colonies  or  property.  The  repayment 
of  debts  due  to  us  from  the  Allies  for  the  advance  for  war  and 
reconstruction  were  settled  upon  a  basis  not  contingent  upon  Ger- 
man reparations  or  related  thereto.  Therefore  reparations  Is  neces- 
sarily wholly  a  European  problem  with  which  we  have  no  relation. 

"  I  do  not  approve  in  any  remote  sense  of  the  cancellation  of  the 
debts  to  us.  World  confidence  would  not  be  enhanced  by  such 
action.  None  of  our  debtor  nations  has  ever  suggested  it.  But  as 
the  basis  of  the  settlement  of  these  debts  was  the  capacity  under 
normal  conditions  of  the  debtor  to  pay,  we  should  be  consistent 
with  our  own  policies  and  principles  if  we  take  Into  account  the 
abnormal  situation  now  existing  in  the  world.  I  am  sure  the 
American  people  have  no  desire  to  attempt  to  extract  any  sum 
beyond  the  capacity  of  any  debtor  to  pay,  and  it  is  oiu'  view  that 
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bnMUl  Tlalon  requires  that  our  Government  should  recognize  the 
situation  as  It  exists. 

"This  course  of  action  Is  entirely  consistent  with  the  policy 
which  we  have  hitherto  pursued.  We  are  not  involved  in  the  dis- 
cussion of  strictly  Europ>ean  problems,  of  which  the  payment  of 
German  reparations  Is  one.  It  represents  our  willingness  to  make 
a  contribution  to  the  early  restoration  of  world  prosperity,  In 
which  our  own  people  have  so  deep  an  Interest. 

"I  wish  further  to  add  that  while  this  action  has  no  bearing  on 
the  conference  for  limitation  of  land  armaments  to  be  held  next 
February.  Inasmuch  as  the  burden  of  competitive  armaments  has 
contributed  to  bring  about  this  depression,  we  trust  that  by  this 
evidence  of  our  desire  to  assist  we  shall  have  contributed  to  the 
good  will  which  Is  so  necessary  in  the  solution  of  this  major 
question. 

Amounts  payable  during  the  fiscal  year  1932  by  foreign  govern- 
ments on  account  of  their  indebtedness 


Country 

Principal 

Intovst 

Total 

Austria              . 

$287,556 
4,3X1.000 

3,ooaooo 

108,012 
5,5.000 

u.yasoo 

2S.  000,000 

660,000 

12,270 

12.20a000 

44.604 

38,615 

1.325.000 

waooo 

25a  000 

$287,556 

Beiiriuin                . - 

$3.  75a  000 

7,  95a  000 

Cf«rh"slo'''i»k(»             , 

3,00a  000 

Sstooia               

492,360 

2S7.  295 

38.636.500 

131,  52a  000 

44y.  om 

57. 072 

2.  506.  1-25 

2a%980 

185,930 

6,161,835 

600.372 

Finland                           

312.  as 

Franc*                              ... 

saooaooo 

Gnat  Britain -.. 

15a,  52a  000 

Orwos                              

1,  109, 080 

Hnnc*ry 

(W,342 

Italy"     ' 

14,  706,  125 

Latvia 

25a  653 

I  Jthiiania 

224.  M5 

Pnlan<1                ,     . 

7,486,835 

800,000 

YaKosiavia 

250,000 

Total                     

62.344,617 

6.ooaooo 

184.222,  180 

248,566.803 

0«nnanv.  arrnv  <y>fitii           ,. 

fl^ooaooo 

Tnta)     , ,       

88.344.617 

l»t,  222,  188 

252,588,803 

ViXWS    or    THX    MlNOaiTT 

We,  a  minority  of  the  Ways  and  Means  Committee,  to  whom  was 
referred  House  Joint  Resolution  No.  147,  '•  To  authorize  the  post- 
ponement of  the  amounts  to  the  United  States  from  foreign  gov- 
ernments during  the  fiscal  year  1932.  and  their  repayment  over  a 
10-year  period  beginning  July  1,  1933,"  respectfully  dissent  from 
the  views  of  the  majority  for  the  following  reasons,  to  wit: 

CONSTITUTIOM    ICNOSXS 

The  President  of  the  United  States  did  not  have  the  constitu- 
tional right  to  take  the  action  which  he  did  In  June  of  this  year 
with  respect  to  the  moratorium.  Under  the  Constitution  of  the 
United  States,  this  was  a  matter  to  be  determined  by  Congress  in 
■eeslon.  with  proper  communication  thereon  by  the  President  of 
the  United  States,  together  with  full  facts  of  existent  circumstances 
The  President  did  not  regard  this  matter  of  sufficient  moment  to 
call  Congress  into  special  session  to  consider  same. 

The  conclusion  at  the  President  was  reached  after  several  weeks 
of  Investigation  and  consideration.  No  reason  has  been  shown  to 
•xcuae  the  usual  constitutional  procedure  for  the  consideration  of 
a  matter  of  this  importance. 

NO    NZCXSSirT    rOK    MOBATOBimf 

The  necessity  for  the  deferring  of  the  payments  of  the  Inter- 
governmental debU  to  the  United  States  by  the  16  foreign  powers 
affected  by  this  resolution  was  not  proved  to  the  satisfaction  of 
those  subscribing  to  this  minority  report. 

The  selfsame  arguments  heard  upon  the  consideration  of  the 
debt  settlements  advocated  by  the  administration  were  heard 
axtew.  Generalities  in  respect  of  the  financial  structure  of  Ger- 
many was  given  voice.  Germany  was  said  to  be  unable  to  pay  her 
reparations  to  seven  or  eight  of  these  foreign  countries  affected  by 
this  measure.  The  other  seven  or  eight  countries  affected  by 
this  molutlon  do  not  receive  any  sum  from  Germany  in  repara- 
tions (the  names  of  these  nations  are  not  set  forth  herein,  becatise 
of  the  fact  that  the  hearings  in  which  they  were  to  be  inserted 
are  not  available  to  us  at  this  time) . 

Thus,  this  resolution  would  defer  the  payment  of  moneys  to  this 
ooimtry  from  seven  or  eight  nations  for  value  received,  even  thoiigh 
Xkothing  Is  payable  to  them  from  Germany. 

Germany  la  the  nation  to  be  helped.  The  sum  of  •6,000.000  is 
ths  only  sum  due  by  Germany  to  this  country.  No  one  even  sug- 
gested that  England.  Prance,  and  Italy  were  not  ready,  willing,  and 
able  to  pay  their  obligations  to  us  on  the  due  date.  These  three 
eountrles  would  pay  to  us  during  the  fiscal  year  1933  the  s\im  of 
M34.227.135.  The  total  amount  of  the  payments  deferred.  Includ- 
ing Germany's  $6,000,000.  Is  ta6a,M6.S03.  Upon  Thursday.  Decem- 
bsr  10,  1931,  Mr.  Chamberlain,  chancellor  of  the  exchequer,  la 
reported  to  have  assured  the  Hoxise  of  Commons  that  all  British 
foreign  obligations  could  be  and  wotild  be  met. 

Mo  erldenoe  was  adduced  before  us  that  any  of  the  foreign 
Tift^^"r«  affected  w«r«  financially  unable  and  unwilling  to  maike 
tbma  pajmants.  On  the  other  hand,  the  nations  affected  by  this 
resolution  expended  approximately  ta.OOO.OOO.OOO  for  armaments 
and  war  prsparatkms  within  the  last  flaeaA  yaar. 

Wa  qoola  tnm  tha  Naw  York  Times  dated  Sunday.  Auguat  a, 
IMl: 


W?iof  nations  spend  on  arms 
[Expenditures  for  the  last  fiscal  year,  figured  at  rounded 
in  a  f^  cases  at  the  average  of  exchange,  as  compiled 
World  iPeace  Foundation  from  the  forthcoming  League 
tions  4rmaments  Yearbook] 

•14 


Austria.^ 

Belgium., 

Czechoslc^vakia. 

Estonla_j 

Finland-i 

France.-* 


33. 

51, 

__     5. 

_     16. 

466, 

Germany; 171. 

British  Ejmpire 726. 

21. 


Greece- 

Hungary* 
Italy- - 
Latvia. 


t 


Lithuania 
Poland - 
Rumania^  _ 
Yugoslavia- 


20, 
248. 

7. 

5. 
92, 
53. 
50. 


par  or 
by  the 
of   Na- 

507. 320 
303. 200 
189.  000 
520.  000 
457.  500 
960.000 
923,  040 
731.065 
340.  800 
200.  000 
946. 500 
860, 000 
680,000 
072.  000 
647, 200 
458. 000 


Total 1,  986.  799.  625 

It  Is  T^ry  Interesting  to  note  that  when  the  sums  so  expended 
within  o|ie  year  by  the  British  Empire.  France,  and  Italy  on  arms 
are  segregated  from  this  list  the  total  maltes  the  startling  sum  of 
•  1,424. 63f,565.  It  Is  peculiarly  pertinent  when  we  again  remind 
the  Hoii4e  that  these  three  nations  would  only  pay  within  the 
present  ^scal  year  the  sum  of  •224,227,125  upon  their  indebtedness 
to  us. 

THX    PtLXa^DKimAL    ACTION    WAS    A    STEP    TOWAKD    TXTRTHEB.    CONCESSION 

TO    FOREIGN    DEBTORS 

This  14  a  forerunner  and  a  curtain  raiser  to  debt  cancellation  or 
another  fnoratorium.  Be  not  deceived.  Read  the  President's  mes- 
sage.    R^ad  this  resolution  and  read  the  hearings. 

The  President  in  his  message  to  the  present  Congress  recom- 
mended the  re-creation  of  the  World  War  Debt  Comml.ssion. 

Mr.  Mellon,  Secretary  of  the  Treasury,  in  what  is  reported  to  be 
a  statement  clarifying  President  Hoover's  recommendations  to  Con- 
gress, or<  December  11,  gave  forth  a  public  statement  which  is 
quoted  l<i  full  as  follows: 

I 

MR.    MELLON    DETINXS     NATION'S    POSITION    ON    DEBT    CANCELLATION 

"  Ther#  should  be  no  misinterpretation  as  to  the  administra- 
tion's recommendations  to  Congress  relating  to  the  debts  due  us 
from  forfelgn  governments  and  the  re-creation  of  the  World  War 
Foreign  |>ebt  Commission.  The  administration  is  opposed  to  can- 
cellation,    No  recommendation  msKie  carries  any  such  implication. 

"  It  Is,  however,  the  duty  of  those  in  authority  to  deal  with  reali- 
ties, and  ithere  is  no  escaping  the  fact  that  some  of  our  debtors  can 
not  meetj  in  full  the  payments  due  us  until  there  has  been  a  sub- 
stantial kneasure  of  economic  recovery  and  that  the  position  of 
others  isi  so  changed  as  to  call  for  consideration  of  their  present 
situation  In  the  light  of  existing  circumstances. 

"  Our  debt  settlements  were  effected  on  the  basis  of  the  capacity 
of  the  debtors  to  pay.  As  the  President  said  in  his  statement  of 
June  20,i  'As  the  basis  of  the  settlement  of  these  debts  was  the 
capacity  tunder  normal  conditions  of  the  debtor  to  pay,  we  should 
be  consistent  with  our  own  policies  and  principles  if  we  take  Into 
account  the  abnormal  situation  now  existing  in  the  world.' 

"Take|the  case  of  Great  Britain,  our  best  customer,  which  even 
In  the  dfepresslon  year  1930  took  •678.000,000  worth  of  American 
agrtculti^al  and  industrial  products.  The  economic  and  financial 
changes  bf  the  past  year  have  Immensely  increased  the  difficulty 
of  her  payments  to  us.  The  series  of  events  through  which  Great 
Britain  Was  forced  off  the  gold  standard  are  too  recent  to  require 
enumeration. 

"  To-d»y  the  pound  sterling  is  selling  at  •3.315  to  the  pound, 
which  is  a  32  per  cent  discount  as  compared  with  last  year  when 
it  stood  •t  tariff  parity  or  •4.866.  All  debts  to  Great  Britain  from 
foreign  governments,  except  reparation  payments,  which  are  not 
t>elng  collected  at  all  this  year,  and  are  not  likely  to  be  collected 
in  fuU  next  year,  are  payable  In  sterling.  Her  debt  to  us  is  payable 
In  gold  qoUars.  The  combined  effect  of  these  unfavorable  factors 
results  14  an  enormously  Increased  burden  for  the  people  of  Great 
Britain. 

"  Payn^nts  dxiring  the  present  fiscal  year  will  serve  to  exemplify 
the  magnitude  of  the  additional  burden. 

"With' the  pound  sterling  at  par.  the  British  Treasury  needs 
3a,800.00#  pmxmds  in  order  to  pay  us  •159.500,000.  With  the  pound 
sterling  at  the  rate  at  which  it  sold  on  December  10,  1931.  it  would 
take  48,100,000  pounds,  or  an  increase  of  15.300,000  pounds,  or 
47  per  ieat.  Or,  In  other  words,  the  burden  on  the  British 
taxpayer  its  Increased  by  almost  one-half. 

"  Whext  the  British  debt  settlement  was  made  It  was  estimated 
that  Its  'present  value  at  AV4  per  cent  was  80  per  cent  of  the 
total  ambunt  due  prior  to  funding.  If  the  amount  to  be  raised 
in  pound  sterling  to  meet  the  obligation  to  us  in  dollars  is 
Increased  by  47  per  cent,  it  becomes  apparent  that  from  the  stand- 
point of  the  British  taxpayer  he  Is  asked  to  meet  not  the  obligation 
as  established  by  our  debt  commission  but  an  amount  considerably 
In  exoessi  of  such  oollgatton. 

Nothing  could  more  forcibly  Illustrate  the  changed  situation 
which  places  on  the  executive  as  well  as  the  legislative  branch 
of  Oovamment  the  duty  of  raeiamlning  the  obligations  of  our 
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debtors  and  their  ability  to  meet  them  during  a  period  of  world- 
wide economic  depression. 

"  Does  anyone  believe  that  Austria  or  Hungary  should  be  asked 

to  pay  the  Installments  due  from  them  in  view  of  the  extraordi- 
narily straitened  circumstances  in  which  the  people  of  those  two 
countries  find  thcm.selves  and  great  difficulty  which  they  experi- 
ence In  obtaining  foreign  exchange  for  the  purpose  of  carrying 
on  even  the  minimum  of  effectual  commerce  with  the  rest  of  the 
world? 

"  Does   anyone   believe   that   Germany  should   be   asked   by   the 
United  States  Government  to  meet  her  payments  on  the  costs  of 
the    army   of    occupation    when    such    a   demand    by    us    must    be 
Inevitably    followed    by    demands    of    other    creditors    to    pay    her  i 
reperations  in  full?  | 

"  These  Instances  should  suffice  to  demonstrate  that  to  stand  on 
the  letter  of  our  bond  and  to  refuse  to  Investiijate  or  to  consider 
the  facts,  is  to  fail   In  our  responsibility  to  the  American  people 
whom  we  represent  and  to  the  debtors  whose  capacity  to  pay  we  ; 
ourselves  undertook  to  determine.  "  1 

"  What  intelligent  business  man  or  banker  would  blindly  refuse  1 
to  investlfiate  or  to  consider  the  altered  circum.«itances  of  a  debtor  \ 
whose  vmsecured  obligation  he  held?     The  situation  of  our  debtors 
has    been    immensely    altered    during    the   course    of    the   last   two  [ 
years.     New    questions    in    relation    to    these    debts    are    lx)und    to  ' 
arise  In  the  course  of  the  next  few  months.     The  Congress  should  | 
be  in  a  position,  through  a  commission  created  by  it  and  composed 
In  part  of  Its  own  Members,  to  ascert.iin  what  th*  facts  actually 
are  and  to  deal  with  these  new  problems  as  they  arise. 

■•  It  Is  with  such  thoughts  as  these  in  mind  that  the  President 
recommended  the  re-creation  of  the  World  War  Foreign  Debt  Com- 
mi.'islon.  I  am  confident  that  upon  mature  consideration  this 
recommendation  will  commend  Itself  to  the  Congress." 

The  administration  bill  was  Introduced  by  Mr.  Collier,  chair- 
man of  the  Ways  and  Means  Committee,  by  reque-st  of  the  Tresis - 
ur>'.  This  is  the  formal  way  of  presenting  the  views  of  the  Execu- 
tive without  in  any  manner  binding  the  gentleman  who  would 
Introduce  It.  It  was  the  bill  upon  which  the  hearings  were  held. 
It  is  House  Joint  Resolution  No.  123.  We  print  it  in  full,  as 
follows: 

(House  Joint  Resolution  123.  Seventy-second  Congress,  first  session] 

Joint  resolution  to  authorize  the  postponement  of  amounts  pay- 
able to  the  United  States  from  foreign  government*  during  the 
fiscal  year  1932.  and  their  repayment  over  a  10-year  period 
beginning  July  1.  1033 

"  Resolved,  etc..  That  in  the  case  of  each  of  the  following  coun- 
tries: Austria.  Belgium,  Czechoslovakia,  Estonia.  Finland,  France, 
Germany,  Great  Britain,  Greece,  Hungary.  Italy,  Latvia.  Lithuania. 
Poland.  Rumania,  and  Yugoslavia,  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  is  authorized  to  make,  on 
behalf  of  the  United  States,  an  agreement  with  the  government  of 
such  country  to  postpone  the  payment  of  any  amount  payable 
during  the  fiscal  year  beginning  July  1.  1931.  by  .such  country 
to  the  United  States  in  resj>ect  of  its  bonded  Indebtedness  to  the 
United  States,  except  that  in  the  case  of  Germany  the  agreement 
shall  relate  only  to  amounts  payable  by  Germany  to  the  United 
Slates  during  such  fiscal  year  in  respect  of  the  costs  of  the  army 
of  occupation. 

•  fciEC.  2.  Each  such  agreement  on  behalf  of  the  United  States 
shall  provide  for  the  payment  of  the  postponed  amounts,  with 
lntere.st  at  the  rate  of  4  per  cent  per  annum  beginning  July  1. 
1933.  in  10  equal  annuities,  the  first  to  be  paid  during  the  fiscal 
year  beginning  July  1.  1933,  and  one  during  each  of  the  nine  fiscal 
years  following,  each  annuity  to  be  payable  in  one  or  more 
Installments. 

"Sec.  3  No  such  agreement  shall  be  made  with  the  Government 
of  any  country  unle.ss  it  appears  to  the  satisfaction  of  the  Presi- 
dent that  .'^uch  Government  has  made,  or  has  given  satisfactory 
assurances  of  willingnesK  and  readiness  to  make,  with  the  govern- 
ment of  each  of  the  other  countries  indebted  to  such  country  in 
respect  of  war.  relief,  or  reparation  debts,  an  agreement  in  re.spect 
of  such  debt  substantially  similar  to  the  agreement  authorized  by 
tills  Joint  resolution  to  be  made  wUh  the  Government  of  such 
creditor  country  on  behalf  of  the  United  States. 

"■  Sec.  4  Each  ag.'eement  authorized  by  this  Joint  resolution 
shall  be  made  so  that  payments  of  annuities  under  such  agree- 
mcnr  shall,  unless  otherwl.^e  provided  In  the  agreement.  (1)  be  in 
accordance  with  the  provisions  contained  in  the  agreement  made 
with  the  Government  of  such  country  under  which  the  payment 
to  br  postponed  Is  payable,  and  (2)  be  subject  to  the  same  terms 
and  conditions  as  payments  ur.der  such  original  agreement." 

It  will  be  noted  that  what  appears  as  section  5  in  the  resolu- 
tion under  discussion  iprobab.y)  was  not  Included  in  the  admin- 
istration measure. 

This  section  reads  as  follown: 

"  Sec.  5.  It  Is  hereby  expreaily  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  Indebtedness  of  foreign  countries  to 
the  United  States  should  be  :n  any  m&nner  canceled  or  reduced 
and  nothing  in  this  Joint  resolution  shall  be  construed  as  indicat- 
ing a  contrary  policy,  or  as  implying  favorable  consideration  at 
any  time  to  a  change  In  the  i>ollry  hereby  declared." 

It  may  be  that,  with  the  knowledge  of  the  sentiment  in  Con- 
gress and  throughout  the  ccurtry  against  favoring  foreign  nations 
over  our  own  country,  the  adminlsirntlon  at  thl«  late  date  de- 
cides that  moratoriums,  debt  reductions,  and  debt  cuncelhitlona. 
at   the  expanse  of   the   American   taxpayer,   are   not   particularly 


popular.  In  any  event,  Oozigrees  ts  given  the  opportunity  to  give 
expression  to  Its  policy  in  this  regard.  We  heartily  oonctir  in  this 
amendment  to  the  administration  bill. 

THE    time    KLXMKNT 

It  was  stated  to  us  that  the  President  reached  his  conclusion  to 
Initiate  the  moratorium  on  the  17th  or  18th  of  June.  1931  His 
statement  relative  thereto  was  given  publication  on  June  20.  1931. 
The  wires  to  the  Members  receiving  them  were  dated  June  23. 
1931.  As  we  have  noted,  more  than  five  and  one-half  months 
elapsed  before  Congress  convened.  No  special  session  was  called 
to  consider  this  measure.  Congress  assembled  Monday,  December 
7,  1931.  and  the  Democratic  members  of  the  Ways  and  Means  Com- 
mittee were  duly  elected  on  that  date.  The  ad'mlnlstratlon  meas- 
ure was  forwarded  to  Chairman  Collier  and  Immedlatelv  Intro- 
duced by  him  on  Monday.  December  14.  The  hearings  begun  on 
the  15th  were  had  in  the  mornings  and  afternoons  of  the  15th. 
16th.  and  17th.  The  bUl  was  reported  out.  introduced  in  the 
House  a  fevr  minutes  before  Its  adjournment  on  this  date.  Decem- 
ber 17.  It  will  be  printed  to-night  and  wUl  be  made  avahable 
with  the  reports  thereon  to  the  Members  to-morrow. 

The  hearings,  while  not  so  extensive  in  the  testimony  of  the 
wltne.sses  appearing  before  the  committee,  are  not  available  at 
this  time  to  the  members  of  the  committee  nor  to  the  Members 
of  the  House.  There  were  considerable  references  made  to  docu- 
mentary evidence  which  was  agreed  to  be  filed  as  a  part  of  the 
evidence  in  support  of  this  measure.  These  were  not  made  avail- 
able to  the  committee,  and  we  are  completely  at  a  loss  to  know 
their  contents. 

We  are  in  hearty  accord  with  the  dispatch  of  business.  We 
have  no  criticism  whatever  of  the  manner  in  which  the  distin- 
guished chairman  of  this  committee  has  conducted  the  hearings, 
but  we  do  submit  that  the  membership  of  the  committee  should 
have  had  time  to  read  the  evidence  and  the  documents  called  for 
by  the  evidence  before  preparing  the  reports,  and  the  member- 
ship of  the  House  should  have  had  the  opportunity  to  read  the 
record  and  to  digest  it  before  being  called  on  to  vote  on  this 
momentcxis  question. 

CHANGE    in   terms   OF   PROPOSAL 

The  final  agreement  reached  on  July  6,  1931.  differed  materially 
from  that  announced  by  I*resident  Hoover  on  June  20,  1931. 

The  initial  proposal  of  the  President,  concerning  which  he 
.•iought  the  position  of  Members  of  Congress  subsequent  to  the 
time  when  he  had  reached  his  conclusion,  provided  "  postpone- 
ment lor  one  year  of  all  intergovernmental  debts." 

It  is  patent  that  the  postponement  sought  in  this  legislation  is 
not  for  one  year.  It  is  true  that  the  legislation  treats  of  the  pay- 
ment of  the  debts  for  a  1-year  period,  but  this  deferred  payment 
is  strung  out  over  a  p>eriod  of  10  years.  It  was  admitted  by  the 
spokesman  for  the  administration,  Mr.  Mills,  that  the  President 
did  not  have  in  mind  on  June  20,  1931,  the  paj-ment  over  a  10-year 
period  of  the  indebtedness  due  for  this  fiscal  year. 

Further,  as  evidenced  by  the  above  quotation,  the  postponement 
was  to  be  "  of  all  intergovernmental  debts."  In  the  agreement 
finally  reached  France  refused  to  accede  to  that  proposal.  All 
unconditional  reparations  due  Prance  from  Germany  are  to  be 
paid.  There  can  be  no  doubt  but  that  such  condition  Is  a  devia- 
tion from  the  President's  proposal.  Prance  is  given  a  decided 
advantage  in  this  respect. 

In  conclusion,  we  desire  to  call  the  attention  of  the  Members 
of  the  House  to  the  fact  that  our  revenues  amount  to  only  r.buut 
one-half  the  amount  of  the  expenditures  of  the  Government;  that 
we  have  a  large  deficit  and  it  is  growing  by  leaps  and  bound.s  and 
to  withhold  the  collection  of  this  •252,000.000  means  that  it  must 
be  raised  in  taxation  from  the  p>eople  of  the  United  States, 
amounting  to  more  than  t2  for  every  man,  woman,  and  child  in 
the  United  States.  We  commend  the  equitable  maxim  known  to 
every  lawyer — we  should  be  Just  to  the  American  people  before 
we  are  generous  to  the  peoples  of  Europe. 

Respectfully  submitted. 

MoRCAK  G.  Sanders. 
E.  E.  Eblick. 
Fred  M.  Vinson. 

Mr.  SMOOT.  Mr.  President,  the  hearing  before  the  Com- 
mittee on  Finance  on  the  moratorium  was  very  brief.  In 
fact,  Hon.  Ogden  Mills  was  the  only  witness  who  appeared 
before  the  committee,  and  his  testimony  was  virtually  the 
same  as  the  testimony  he  gave  in  the  hearings  before  the 
Ways  and  Means  Committee  of  the  House. 

I  express  the  hope  that  the  joint  resolution  will  be  acted 
upon  favorably  by  the  Senate.  I  have  every  reason  to  be- 
lieve that  a  great  majority  of  Senators  are  in  favor  of  its 
enactment,  and  I  think  It  ought  to  be  acted  upon  before  the 
resolution  for  an  adjournment  over  the  holidays  is  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SMOOT.     I  yield. 

Mr.  JOHNSON.  The  Senator  spoke  of  the  testimony  of 
Mr.  Ogden  Mills  taken  before  the  Finance  Committee.  Haa 
that  been  printed? 


•H 


1AAA 


mMnPT?QQTnMAT.  PTrrnt?n qttmatf. 


nTrrTTMRFP   91 


Ifl.-^l 


rONaRF.S.^TONAT,   PF.rORn .-SlFMATTr 


inni 


1000 


CONGRESSIONAL  RECORD— SENATE 


December  21 


Mr.  SMOOT.    It  has  not  been  printed,  but  I  say  to  the 

Senator  that  it  was  virtually  the  same  as  the  testimony  Mr. 
Mills  gave  before  the  Ways  and  Means  Committee  of  the 
House. 

Mr.  JOHNSON.  Is  it  in  the  hands  of  the  printer  at  the 
present  time? 

Mr.  SMOOT.    It  is. 

Mr.  JOHNSON.  We  will  get  it  after  we  pass  the  mora- 
torium? 

Mr.  SMOOT.  I  do  not  know  whether  it  will  be  printed 
by  to-morrow  morning  or  not.  but  I  have  asked  that  it  be 
printed  at  as  early  a  date  as  possible. 

I  repeat,  the  testimony  of  Mr.  Mills  before  the  Finance 
Committee  was  virtually  the  same  as  that  he  gave  before 
the  Ways  and  Means  Committee  of  the  House.  The  only 
reason  for  calling  him  before  the  Finance  Committee  was  to 
allow  members  of  that  conmilttee  to  ask  any  questions  of 
Mr.  Mills  they  desired  to  propound.  He  presented  the  mat- 
ter so  clearly  and  so  succinctly  that  hardly  a  question  was 
asked  him. 

I  close  by  sasrlng  that.  In  my  opinion,  and  I  think  it  is 
the  opinion  of  the  other  members  of  the  committee,  with  the 
possible  exception  of  one,  this  legislation  Is  of  vital  impor- 
tance, and  the  Joint  resolution  should  be  passed  before  any 
holiday  receaa  is  taken.    I  trust  that  will  be  the  case. 

Mr.  President,  I  ask  that  at  2  o'clock  the  unfinished  busi- 
ness be  temporarily  laid  aside. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Utah?  The  Chair  hears  none,  and  it  is 
10  ordered. 

THE  lOCBSALI   OOOPnATZVI   STSTUf 

Mr.  BROOKRART.  Bir.  President,  this  2l8t  day  of  De- 
c«mbtr  la  the  natal  day  of  economic  cooperation.  It  was 
on  this  date  that  the  first  economic  society  operating  under 
what  tt  known  as  cooperation  was  bom.  On  the  shortest, 
darkest  day  of  the  year,  in  1844,  87  years  ago  to-day,  at 
Toad  Lane,  in  the  little  town  of  Rochdale,  was  opened  the 
first  genuine  oooperatlve  store  known  to  history. 

Mr.  President,  the  history  of  this  movement  presents  a 
picture  particularly  contrasting  to  present  conditions 
throughout  the  world.  The  society  was  composed  of  28  poor 
flannel  weavers.  For  a  year  and  a  half  they  had  saved  their 
pennies  until  they  had  accumulated  a  pound  each,  and  with 
that  little  capital  of  about  $140  they  opened  up  a  little  store. 
It  was  considered  a  Joke  and  was  the  butt  of  ridicule  at  the 
time.  The  boys  made  sport  of  it  as  they  passed,  but  It  per- 
■tsted.  It  had  among  Its  members  one  man  at  least  of  par- 
ticular genius. 

It  succeeded  upon  three  new.  simple,  and  yet  world-wide 
economic  principles.  The  first  of  those  principles  Is  that  tn 
a  oooperative  enterprise  one  man  shall  have  one  vote.  Capi- 
tal does  not  vote.  We  in  our  country  hear  a  great  deal  about 
ladlvlduaUam  or  individuality.  But.  Mr.  President,  under 
the  competitive  economic  system,  under  the  corporation  sys- 
tem as  onanlied  In  the  United  States,  there  Is  no  such  thing 
M  mdlvlduallty.  We  must  go  back  to  the  cooperative  Idea 
to  find  genuine  individuality,  where  one  man  has  one  vote. 
In  the  Amertoan  corporation  a  man  has  no  vote  at  alL  In 
the  Amertean  corporation  capital  alone  votes  and  capital 
rules,  and  the  thing  miscaUed  "  IndlvlduaUty "  under  the 
competitttt  gjritem  li  In  fact  a  capital  autocracy. 

Ttmm  M  flannel  weavers  eet  that  principle  aside  and 
made  man  supreme  In  the  management  of  economic  affairs 
M  wf  have  done  in  the  matter  of  political  affahn  In  the 
UntUd  States.  I  want  to  say  in  passing  that  one  of  the 
M  waa  a  woman,  Anne  Tweedale,  and  this  was  the  flnt  time 
IB  the  hlftory  of  economics  that  I  know  of  where  women 
wire  reooflnlMd  on  equal  terms  with  men  in  huslneas  affairs 
ig  they  art  now  recofnlied  on  equal  terms  In  political  affairs 
In  the  united  lUtea, 

llr.  Prealdent,  the  second  principle  was  a  limit  upon  the 
•tmingi  of  oapltal.  Capital  should  be  given  a  definite  and 
a  fixed  waft  the  lame  m  men  are  riven  definite  and  fixed 
wiiit.  Under  the  competitive  syitem  capital  Is  able  to  beat 
down  the  waiee  of  men  and  take  all  the  profits  and  earnings 


of  the  enterprise.  There  Is  no  part  of  our  competitive 
organization  that  Is  so  destructive  of  prosperity  as  is  that 
jjrincipje. 

The  ^hlrd  principle  these  weavers  announced  was  that  the 
earning  of  the  enterprise  over  and  above  the  wages  of  men 
and  th0  wages  of  capital  should  be  distributed  about  like 
this:  TVenty-flve  per  cent  of  them  should  be  kept  in  the 
enterprise  so  it  would  have  a  surplus  to  meet  losses  and  so 
it  woul^  grow  and  become  stronger.  I  think,  perhaps,  it  was 
this  prevision  that  accounts  for  the  success  of  cooperation 
as  orgajiized  87  years  ago  to-day.  Then  the  balance  of  the 
eaminiis  of  the  enterprise,  over  and  above  the  amount 
retained  for  surplus,  was  to  be  distributed  back  to  the  mem- 
bers In  proportion  to  the  amount  of  business  each  member 
transacjted  with  the  enterprise. 

Mr.  F^esident.  I  have  stated  but  three  little  economic  prin- 
ciples, and  yet  those  three  principles  would  mean  an  eco- 
nomic Revolution  throughout  the  world  if  they  should  be 
adopte4  and  followed  everywhere.  They  are  growing.  They 
are  grojwlng  everywhere  in  the  world.  From  that  little  be- 
ginning in  Great  Britain  they  have  grown  to  be  the  greatest 
enterprise  in  all  the  Empire.  There  Is  no  other  single  enter- 
prise td  compare  to  that  growth  and  development.  Those 
principles  recognize  men  above  property.  Tl-iey  recognize 
democracy  In  business  as  well  as  democracy  in  government. 
In  fact,  democracy  In  government  becomes  a  mockery  when 
a  financial  autocracy  rules  over  It.  which  Is  the  direction  of 
our  drift  in  the  United  States  up  to  date. 

Now,  what  about  the  competitive  system  that  has  always 
ruled  the  world  without  challenge  up  until  the  organization 
of  the  ftochdale  cooperatives,  the  equitable  pioneers  of  1844? 
Mr.  Prudent,  there  has  been  no  stability  in  competitive 
business  at  any  time.  I  placed  in  the  Record  of  the  Senate 
during  the  last  session  a  chart,  which  I  had  on  the  wall  of 
the  Chamber  of  the  Senate  for  some  days,  showing  the  condi- 
tion during  the  last  50  years  of  American  business.  In  the  50 
years  U^ere  were  eight  major  depressions,  and  seven  little  ones 
thrown'  in  for  good  measure.  During  the  50  years  we  spent 
about  half  of  our  time  going  Into  and  getting  out  of  depres- 
sions. On  the  authority  of  a  former  distinguished  Member 
of  this  hody  I  showed  that  92  per  cent  of  American  business 
ultimately  failed.  I  fear  that  before  the  present  great  de- 
pression the  greatest  of  all  of  them,  shall  have  subsided  that 
percentage  will  be  Increased  rather  than  diminished. 

Some  have  said  to  us  that  the  present  depression  Is  caus4»d 
by  the  war.  The  present  depression  In  the  United  States 
could  not  have  been  caused  by  the  war.  That  might  be  tnie 
and  is  fenerally  true  as  applied  to  the  rest  of  the  world,  but 
the  United  States  was  a  profiteer  out  of  the  war.  We  owed 
foreign 'countries  at  the  beginning  of  the  war  $5,000,000,000 
or  $6,0(10,000,000.  We  were  a  debtor  nation.  In  a  very  short 
time  o^t  of  war  profits  we  paid  It  all.  We  went  Into  the  war 
and  weilevled  taxes  upon  war  profits.  We  realized  the  enor- 
mous stm  of  $10,000,000,000  or  $11,000,000,000  directly  and 
Indlrecljly  by  the  taxation  of  war  profits  and  of  the  profits 
resultlnjg  from  the  war  after  the  war  was  over,  and  we  loaned 
foreign! countries  that  vast  sum.  Then  private  business  out 
of  war  broflts  accumulated  vast  sums  and  loaned  In  foreign 
oountrl^  sums  which  I  have  seen  estimated  as  high  as  $15,- 
OOO.OOOJDOO  or  $16,000,000,000  more.  Our  national  debt  was 
reduced  to  $16,000,000,000  mainly  by  taxes  on  war  profits. 

8o  aiy  way  we  figure  the  situation  In  this  country,  the 
war  wt#  not  the  cause  of  our  depression.  The  cause  of  It 
was  coi^ipetltlve  economics.  It  was  the  competitive  economic 
system  lunder  which  we— I  was  going  to  say  "  lived,"  but  I 
had  be(^r  saj'  strlved.  Under  our  system  we  find  tills  state 
of  fact4:  The  American  people  as  a  whole  produce  ubout  4 
per  cenit  a  yeiir  of  new  wealth.  That  is  all  there  is  in  the 
Amerloin  pool  of  production  in  a  series  of  yearn.  That  Is  all 
there  hM  vver  been  in  It  from  the  time  of  the  Declaration  of 
Xndepeddenet  down  to  the  present  day.  There  have  been 
some  v^tatlons  due  to  variations  In  the  competitive  sys- 
tem: but  when  tt  simmers  down  to  a  series  of  years,  all  the 
labor  and  all  the  capital  and  all  the  Increaso  of  property 
values,  $verytlilng  that  goes  to  measure  wealth  production  of 
our  country ,  U  measured  by  that  little  4  per  cent. 
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But,  Mr.  President,  notwithstanding  the  fact  that  4  per 
cent  Is  our  economic  possibility  under  the  competitive  sys- 
tem, we  organize  many  great  corporatians  and  gi-eat  combi- 
nations. We  send  them  out  to  fight  for  5^4  per  cent  for  the 
railroads,  for  Instance,  anil  that  upon  an  enormously  in- 
flated valuation.  Others  gc  cut  fighting  for  10  per  cent  and 
40  per  cent  and  100  per  cent.  That  organization  puts  us  in 
a  constant  state  of  economic  warfare.  The  result  of  that 
warfare  Is  that  a  few  win,  i.  few  succeed,  and  many  go  dow^n 
in  defeat  and  disaster.  Those  that  succeed  are  usually  the 
giants,  usually  the  great  ccrporatlons  and  the  great  combi- 
nations. Those  that  fail,  ol  course,  are  the  ordinary  organl- 
ratlons,  much  greater  in  nimiber.  It  is  for  this  reason  that 
92  per  cent  or  more  of  Amtjrlcan  enterprises  ultimately  fail. 

Mr.  President,  we  hear  it  said  that  the  Government  ought 
to  stay  out  of  business,  and  yet  I  have  been  on  committees 
of  the  Senate  the  past  few  days  where  the  great  institu- 
tions of  the  country  are  now  asking  that  the  Government 
come  into  business  and  takn  them  out  of  the  deplorable  con- 
ditions which  this  system  of  competitive  economics  ha^ 
brought  to  our  country.  Here  are  the  railroads,  first  before 
the  Interstate  Commerce  (Commission  and  now  before  the 
Committee  on  Banking  anc.  Currency,  demanding  first  a  15 
per  cent  increase  In  rates  imd  now  that  a  great  giant  gov- 
ernmental corporation  be  organized  to  finance  them  through 
their  dlfllcultles.  Then  cones  the  competitive  banking  sys- 
tem asking  for  a  similar  kiid  of  relief.  But,  Mr.  President, 
while  I  discuss  the  demands  of  the  great  competitive  bank- 
ing systems  of  the  country,  I  have  a  different  story  to  tell 
of  a  cooperative  banking  sjstem  In  the  United  States  whose 
representatives  Just  at  the  noon  hour  appeared  before  the 
Committee  on  Banking  and  Currency. 

The  Association  of  Mutual  Savings  Banks,  a  cooperative 
system  of  bank-i  with  mary  billions  of  dollars  of  deposits, 
with  many  billions  of  dol  ars  of  Investment,  came  before 
our  committee  Just  now  and  said,  "  We  are  In  a  more  pros- 
porous  condition  than  when  the  depression  began.  Our  de- 
pcjlta  have  Increased  enormously.  Our  securities  are  sound. 
We  need  no  relief  from  the  Government  of  the  United 
States."  That  Is  the  one  ijrlght  spot  that  has  appeared  In 
the  Banking  and  Currency  Committee  up  to  date  during 
the  course  of  the  hearingii  on  the  measure  to  authorize  a 
$2,000,000,000  governmental  corporation  In  the  effort  to  re- 
lieve competitive  economics  from  present  disastrous  con- 
ditions. 

Mr.  President,  the  situation  as  to  the  mutual  or  coopera- 
tive banks  in  the  United  States  is  only  parallel  with  the  de- 
velopment of  cooperation  all  over  the  world.  In  Great 
Britain  they  were  hit  a  hundred  times  harder  by  the  war 
than  were  we  in  the  United  States;  they  were  enormous 
losers:  their  tax  burden  is  riany  times  our  tax  burden  in  the 
United  States;  yet  to-day  ihey  have  less  unemployment  In 
proportion  than  have  we;  ihelr  business  Is  In  better  condi- 
tion than  Is  ours,  and  the  great  cooperative  business  that 
grew  out  of  the  little  store  s:.arted  by  these  28  fiannel  weavers 
87  years  ago  to-day  Is  one  of  the  most  prosperous  in  this 
world  at  this  moment.  It  lias  gone  through  all  this  calami- 
tou-s  era  relying  upon  thot.e  principles  Just  as  the  mutual 
banks  of  New  York  have  gdne  through  the  present  situation 
In  the  United  States.  With  that  little  store  as  a  beginning, 
drvolopmcnt  has  been  so  gieat  that  there  are  now  0,000  and 
more  of  those  atorrs  In  Great  Britain, 

Tliey  have  at  Ncwcostlc  upon  T>'ne  a  wholesale  eatab- 
llshment  as  big  as  Marshr.ll  Field's;  thry  have  one  bigger 
at  Gla."»gow,  and  they  huvo  one  three  aiid  onp-half  times  an 
blB  as  that  at  Manchester,  doing  bUMlnexa  all  around  tlic 
world.  They  have  6.000  Utile  coojierative  banki  a»  branches, 
usually  In  these  cooperative  Mtorea,  and  in  the  wholenale 
department  they  have  a  gr^'at  I'Twrve  rooi)rratl\'f  bank  with 
•  turnover  of  more  than  14,000,000  000  a  yrar.  That  giant 
lystem.  now  the  largest  Individual  bvmlneM  In  all  the  British 
Imptre.  founded  upon  th^sie  three  simple  principles,  takes 
competition  out  of  bUNlneu  by  giving  one  man  one  vote 
In  business  and  by  limiting  the  earnings  of  capital  to  a 
reasonable  wage. 


But  it  is  said.  "  You  can  not  limit  the  earnings  of  capital 
In  a  country;  that  is  socialistic  or  bolshevistic  or  something 
similar."  Well,  this  same  cooperative  system,  after  the 
soviet  revolution,  went  into  Russia;  in  fact,  it  had  been  there 
before.  The  Soviet  Government  confiscated  it.  as  it  did  all 
other  business  in  the  beginning,  and  converted  it  into  a  state 
enterprise,  but  it  did  not  work  so  well.  Then  they  turned  it 
back,  and  even  the  last  message  of  Nicolai  Lenin  himself  to 
the  soviet  congress  recommended  that  they  restore  coopera- 
tion and  support  and  encourage  it,  even  as  they  did  commu- 
nism itself. 

So,  Mr.  President,  communism  called  in  cooperative  eco- 
nomics to  steady  its  course  and  to  stabilize  its  success,  and  I 
believe  a  great  part  of  the  success  that  is  now  evident  in 
Russian  development  is  due  to  that  change  in  economic 
policy.  We  have  heard  competitive  economics  say  that  when 
they  put  In  piecework  or  a  little  private  store  or  something 
of  that  kind  that  they  had  retreated,  but  some  of  us  have 
never  heard  perhaps  that  they  returned  to  cooperation,  and 
that  cooperation  is  building  their  success. 

The  collective  farms  in  Russia  about  which  we  have  read— 
and  about  60  per  cent  of  them  now  are  reorganised  in  that 
way — are  all  cooperative  organizations.  There  have  been  a 
few  state  farms  organized,  but  the  great  majority  are  co- 
operative. 

In  the  United  States  we  have  launched  upon  the  policy  of 
cooperation.  We  created  a  Federal  Farm  Board  and  we  gave 
It  $500,000,000  to  stabilize  the  surplus  and  to  assist  in  the 
organization  of  cooperatives.  Have  they  done  it?  No.  They 
have  organized  some,  but  they  went  out  in  competition  with 
others,  and  their  big,  giant  organizations  are  corporations 
under  the  laws  of  Delaware;  they  are  not  cooperative  at  all. 

Mr.  President,  every  time  there  has  been  an  attempt  to 
short-circuit  these  three  Rochdale  cooperative  principles, 
every  time  there  has  been  an  attempt  to  organize  something 
called  cooperation  on  any  other  beuiis.  it  has  failed,  whereas 
there  is  no  record  of  failure  where  they  have  been  truly  or- 
ganized and  efficiently  managed  upon  those  principles. 

In  this  English  system  they  organized  their  little  store; 
after  It  succeeded  others  were  organized.  There  were  several 
hundred  of  them.  Then  they  met  and  decided  to  organize  a 
wholesale  department.  The  stores  took  all  the  capital  of  the 
wholesale  depaitment;  no  Individual  subscribed  for  any  capi- 
tal, and  the  same  three  principles  were  adopted.  Each  store 
had  votes  for  Its  control  according  to  Its  membership. 

The  capital  earning  was  limited  the  same  as  In  the  indi- 
vidual stores;  of  the  trade  dividend  25  per  cent  was  re- 
tained for  the  wholesale  department,  so  it  might  grow  and 
become  .stronger  and  more  successful;  and  the  balance  of 
the  earnings  were  distributed  to  the  stores  In  proportion 
to  the  business  that  they  had  with  the  wholesale.  Those 
profits  then  were  distributed  on  down  to  the  membership 
in  their  own  trade  dividends.  The  wholesale  succeeded  at 
once.  By  and  by  It  was  noticed  that  many  of  their  stores 
failed  OS  ours  do.  They  did  not  meet  their  notes  ot  the 
bank  and  the  sheriff  sold  them  out.  So  thry  said,  "  We 
would  do  better  If  we  had  our  own  bonking  system."  Then 
they  put  in  the  cooperative  banklxig  system  about  which  I 
have  spoken. 

But  what  has  the  American  system  done  to  our  coopera- 
tive banks?  I  say  to  you  that  the  great  bankers  who  rule 
over  our  banking  system  In  this  country,  who  have  brought 
It  to  Its  present  plight  and  have  brought  this  country  to  tlie 
loweat  drpth  of  depression  In  all  our  history,  have  persist, 
rntly  fought  cooperative  laws  all  over  these  United  Statea. 
They  peralHtently  kept  out  of  the  cooperative  lawa  of  all  the, 
ataten  provision  for  a  cooperative  banking  system,  itnitl  a 
few  yrara  ago  I  succeedrd  In  getting  such  a  stattjte  in  tho 
luwN  of  tlie  State  of  Iowa,  which,  however,  had  Nome  Jokers 
In  It,  so  that  there  can  not  be  organised  as  yet  a  rt^nf>TV9 
bank,  However,  It  was  the  great  bankera  of  this  country 
who  looked  after  these  laws.  I  know  that,  because  when  I 
first  came  to  Conuress  they  "  looked  after  "  me.  They  came 
to  me  and  said,  "Lay  of!  the  tooperatlvt  banks;  the  big 
banks  are  in  favor  of  It,  but  If  you  start  anything  on  cooper- 
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atiTB  h^nkltw  joa  wiU  tiim  them  asalnst  It.**  That  was 
the  approach  they  made;  but  I  understood  the  ssrstem  and. 
of  course,  I  listened  to  no  such  sophistry  as  that.  One  of 
the  persistent  fights  I  have  been  making  all  the  time  is  to 
present  to  the  Senate  and  the  Congress  a  comprehensive 
cooperative  banking  system  and  to  show  how  the  Rochdale 
system  has  succeeded  not  only  in  England  but  in  other 
countries.  I  visited  15  different  coimtries  and  saw  it  in 
operation,  and  in  those  countries,  in  spite  of  war,  in  spite 
of  revolutions,  and  in  spite  of  depression,  it  is  a  success 
to-day;  but  I  say  to  you,  Mr,  President,  that  cooperation 
had  not  succeeded  in  any  of  those  countries  until  they  estab- 
lished a  cooperative  banking  system,  a  system  of  credit  as  a 
foundation  and  basis  upon  which  the  cooperative  system 
Itself  must  stand. 

Mr.  President.  I  want  to  close  my  remarks  to-day  by  ask- 
txm  unanimous  consent  to  insert  in  the  Ricord  the  names 
of  the  men  who  organised  this  first  cooperative  association. 
IM  me  say  that  the  only  economic  shrine  in  this  world,  the 
only  place  on  this  big  round  earth  where  people  go  at  the 
prwtnt  time  and  have  gone  for  years  just  because  of  what 
was  done  there  of  purely  an  economic  nature,  and  for  no 
other  reason,  is  this  little  building  where  the  Rochdale  store 
started  la  1M4.  It  has  now  been  taken  over  by  the  Rochdale 
system,  and  every  year  there  is  a  pilgrimage  to  that  store, 
Uke  many  of  the  rellflous  pilgrimages  of  the  world:  and  the 
people  who  go  there  go  because  those  three  principles  of 
eooperaUon  are  the  principles  of  the  golden  rule  and  of  the 
aennon  on  the  Mount  itself  in  business. 

Rei'e,  Mr.  President,  are  the  names  of  the  38  humble  peo- 
ple who  estabUahed  this  system  which  wlU  mean  in  the  near 
future  the  eeonomic  revolution  of  this  world.  I  ask  that 
tbe  namee  may  be  printed  la  the  Ricoso. 

llie  VXCl  nil8XZ>INT.  Without  obJecUon,  the  names 
wlU  be  prtnted  la  the  Ricoee. 

The  aaoMB  referred  to  are  as  foUowa: 

JMnet  taklthiM,  OhsriM  Nowarth,  WlUlam  OooMr,  David  Brooks, 
John  OoUter,  ■MBuel  Ashworth,  Uttm  Aahworth,  wtUlam  MaUail^u. 
Oeotn  Htatoy.  Jamte  Daiy.  Jmbm  TwMdal*.  Samuel  Tw««d»)«, 
John  Kerehaw.  Jam««  Ifadta.  John  Scroweroft.  John  Hill,  John 
Bolt,  Jamte  •tandrlng.  Jam**  Manock,  Jowph  Smith,  William 
Taylor,  Aohert  Taylor,  maJamin  Rudman.  Jamva  WUktnaon,  John 
Oaralda.  Joaa  Bsat,  Ana  Tweadala,  and  Jamaa  Bamford. 

mKOTmift  or  ATToaNir  iy  K)wn  comnsaioif 

Mr.  NORRZS.  Mr.  President,  earUer  in  the  day  I  ex- 
plained to  the  Senate  that  I  would  later  want  to  ask  unani- 
mous consent  to  submit  a  report  from  the  Judiciary  Commit- 
tee and  ask  unanimous  consent  for  the  consideration  of  the 
bill  thus  reported.  Prom  the  Committee  on  the  Judiciary 
I  now  ask  unanimous  consent  to  report  favorably,  with 
amendments,  Vb»  bill  (S.  930)  to  amend  section  109  of  the 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal 
laws  of  the  United  States,"  approved  March  4.  1909.  and  for 
other  purpoees,  and  I  sutunlt  a  report  (No.  21)  thereon.  I 
likewise  ask  unanimous  consent  for  the  Immediate  consider- 
ation of  the  bin. 

T1»  VICB  PRESIDENT.  Without  objection,  the  report 
win  be  received.  Is  there  objection  to  the  present  consider- 
ation of  the  bill? 

Mr.  WAUBH  of  Montana.  Mr.  President,  I  may  say  to 
the  Senator  from  Nebraska  that  the  Senator  from  Michi- 
gan [lifr.  Couxsns]  spoke  to  me  about  that  matter. 

Mr.  NORRIS.  Yes;  he  also  spoke  to  me.  but  he  is  quite 
willing  that  I  should  have  the  bill  taken  up  in  his  absence. 

Mr.  SMOOT.  Mr.  President.  I  have  no  objection  to  the 
consideration  of  the  bill  if  it  shall  not  lead  to  any  discussion. 

Mr.  NORRIS.    I  do  not  think  it  wilL 

Mr.  SMOOT.  Then  I  have  no  objection  to  Its  consid- 
eration. 

Mr.  McNARY.  Is  the  measure  reported  by  the  Senator  a 
bin  or  resohition? 

Mr.  NCHUUS.  It  is  a  bill  recconmended  by  the  Committee 
on  the  Judiciary. 

The  VICB  PRBSn^ENT.  Let  the  bill  be  reported  for  the 
inf  onnatton  of  the  Senate. 


Mr,  NORRIS.  I  suggest  In  order  to  save  time  that  the 
secretary  read  the  substitute  bill  which  the  committee  has 
reported. 

Mrl  WALSH  of  Montana.  Let  me  say  that  the  reading  of 
the  bjll  will  really  give  the  Senate  no  real  information  con- 
cemihg  it.  Will  not  the  Senator  from  Nebraska  state  in- 
steadjthe  general  character  of  the  bill? 

Mr;  NORRIS.  I  shall  be  glad  to  do  that,  although  I 
think)  I  explained  the  bill  this  morning. 

Thi  VICE  PRESIDENT.  Without  objection,  the  Senator 
will  proceed. 

Mr;  NORRIS.  Mr.  President,  the  Power  Commission  is 
engaied  in  the  consideration  of  an  application  for  a  license 
known  as  the  New  River  case.  For  reasons  that  are  quite 
obvlojas,  I  think,  to  those  who  know  about  it.  the  Power 
Comiplssion  desires  to  employ  an  attorney.  The  Depart- 
ment: of  Justice  is  making  no  objection:  in  fact,  the  Depart- 
ment, of  Justice  drew  the  original  bill,  which  tlio  committee 
has  sbiended.  It  Is  another  case  exactly  like  that  presented 
to  t)»  Senate  when  wo  authorized  the  employment  of  Mr. 
Roberts,  now  an  A.HHoclate  Justice  of  the  Supreme  Court. 
Undeir  the  law  the  Power  Commission  can  nut  employ  this 
attorney  unless  he  will  give  up  all  business  that  he  may 
have  .against  the  United  States  during  the  pendt^ncy  of  the 
suit  iln  connection  with  which  he  represents  the  United 
Stated,  The  attorney  has  other  civse.s,  some  of  them  cases 
agaii^t  the  United  States,  noi\e  of  them,  however,  having 
any  i'elatlon  to  the  .subject  matter  of  tlie  litigation  here. 
In  orper  to  relieve  him  from  that  penally  the  bill  is  brought 
befoile  the  Senate;  and  Its  importance  will  be  muro  fully 
recosblKCd  when  I  tell  the  Senate  that  the  work  of  the  at- 
torney Is  Immediate,  and  It  will  be  nocossary  for  him  to  go 
to  w^rk  at  once  before  Congress  shall  i-econvcne  after  tl^o 
holldiiy  recess. 

Mri  McNARY.    Mr.  President,  will  Uie  Senator  yield? 

Mri  NORRIS.    I  yield. 

Mrv  McNARY,  Did  the  report  of  the  bill  have  the  unanl- 
mousi  approval  of  the  Committee  on  tlie  Judiciary? 

Mn  NORRIS.    Yes. 

Mrv  McNARY.  I  have  no  objection  to  Immediate  con- 
sideration. 

Mrj  NORRIS. 
have  employed. 
Tradt  Commission, 
with  him. 

Th^  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill?    The  Chair  hears  none. 

ThiB  Senate  proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on  the  Judiciary  with 
an  amendment  to  strike  out  all  after  the  enacting  clause 
and  po  insert: 

That  nothing  tn  sectJona  109  and  113  ot  tho  net  entitled  '•.\n 
act  tq  codify,  revise,  and  amend  the  penal  laws  of  the  United 
State^"  approved  March  4.  1909,  as  amended  (U.  S.  C,  title  18. 
sees.  1|88  and  203),  or  of  any  other  act  of  Coni^resa  forbidding  uny 
persoh  In  the  employ  of  the  United  States  or  acting  in  any 
o£Bcla|  capacity  under  them  from  acting  as  agent  or  attorney  for 
another  before  any  department  or  branch  of  the  Government  or 
from  receiving  pay  for  so  acting  shall  be  dee.-ned  to  apply  to 
counsil  serving  In  the  case  of  the  Appalachian  Electric  Power  Co. 
V.  Oedrge  Otis  Smith  et  al.,  now  pending  In  the  District  Court  of 
the  Ufilted  States  for  the  Western  District  of  Virginia. 

Th^  amendment  was  agreed  to. 

Thi  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  ihe  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  limiting  the 
operajtion  of  sections  109  and  113  of  the  Criminal  Code 
withjespect  to  counsel  in  the  case  of  the  Appalachian  Elec- 
tric FJower  Co.  v.  George  Otis  Smith  et  al." 

Mr^  NORRIS.  Mr.  President.  I  ask  that  the  Presiding 
Office^,  if  he  can  do  such  a  thing,  instruct  the  clerks  at  the 
desk  io  transmit  this  bill  to  the  House  of  Representatives  as 
soon  ^  possible,  because  it  will  be  of  no  avail  unless  it  is 
pas8e|l  by  that  body  to-day. 

Th^  VICE  PRESIDENT.    That  instruction  will  be  given. 


Huston  Thompson  Is  the  attorney  they 
He  is  a  former  member  of  the  Pt^deral 
I  think  most  Senators  arc  acquainted 
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MESSAOK  FROM  THK  ROtTSI — igntOLLES  JOIWT  RKSOLTTTION  SIOirXD 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  Its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  Joint  resolution  iH.  J. 
Res.  142)  making  an  additional  appropriation  for  the  Em- 
ployment Service,  E>epartment  of  Labor,  for  the  fiscal  year 
ending  June  30,  1932,  and  It  was  signed  by  the  Vice 
President. 

MESSAGE    FROM    THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  wtis  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

BATTLBriUDS   Uf   UNZTSO   ST/TES  FOR    COMMSMORATrVS   PURPOSES 

(S.  HOC.  NO.  27) 

Mr.  REED.  Mr.  President,  from  the  Committee  on  Mili- 
tary Affairs,  I  send  to  the  desk  a  message  from  the  President 
of  the  United  States,  whlcti  was  laid  before  the  Senate  and 
referred  to  the  Military  Committee  on  the  I9th  Instant,  and 
ask  that  it  may  be  printed  as  a  Senate  document,  with  lUus- 
tratloivB.  This  is  the  annual  report  on  the  survey  of  battle- 
fields, and  we  have  taken  similar  action  In  former  years. 

The  PRESIDENT  pro  Utmpore.  Without  objection,  it  is 
•o  ordered. 

OBNKRAI    DiaARMAMSlfT  CONFtRINCI  AT   GENEVA    (S.   DOC.  NO,   19) 

The  PRESIDENT  pro  Ir  nporo  laid  before  the  Senate  the 
following  message  from  tha  President  of  the  United  States, 
which  was  read  and,  with  the  accompanying  pjiperR,  referred 
to  the  Commltte«  on  Foreign  Relations  and  ordered  to  be 
printed: 

To  the  ConffTfis  of  tht  Vnttrd  States: 

In  my  message  on  foreign  afTalrs  which  was  con\munlcated 
to  the  Coiuiress  on  the  10  h  day  of  Uil."<  month,  I  siwke  of 
the  invitation  which  tlUs  (Jovernmrnt  has  accepicd  to  par- 
Uclpttla  In  the  General  Dlaxrmament  Conference  which  la  to 
meet  at  Ooneva  on  Pebruury  a.  1833.  I  spoke  also  In  that 
mes.s«ge  of  the  Interest  of  this  Government  In  supporting  the 
efforts  of  this  conference  l:i  accordance  with  the  traditional 
policy  of  Ihc  American  Nation  to  meet  with  the  other  nations 
of  the  world  and  to  offer  its  cooperation  in  any  endeavor 
which  has  In  view  the  red  action  of  the  huge  burdens  which 
result  from  unnecessarily  lieavy  and  costlv  armaments, 

I  am  transmitting  herev  Itli  and  I  commend  to  the  favor- 
able consideration  of  the  C^uigress  a  import  ou  the  subject 
from  the  Secretary  of  State  in  which  he  requests  that 
authorisation  be  made  for  an  appropriation  to  defra>-  the 
expenses  of  sending  an  American  delegation  to  Geneva  for 
the  purpose  of  representing  tlie  United  States  at  the 
conference. 

Herebrt  Hoover. 

The  Whttb  House.  December  21,  192L 

FOREIGN -DEBT  MORATORIUM 

•nie  Senate  resumed  th«'  consideration  of  the  Joint  reso- 
.utlon  (H.  J.  Res.  147)  t)  authorize  the  postponement  of 
amounts  payable  to  the  United  States  from  foreign  govern- 
ments during  the  fiscal  yeiir  1932,  and  their  repayment  over 
a  10-year  period  beginning  July  1.  1933. 

Mr.  HOWELL  obtained  \he  floor. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWELL.     I  yield. 

Mr.  JOHNSON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  HOWELL.     I  do. 

The  VICE  PRESIDENT.     The  clerk  wiU  call  the  roll. 

The  legislative  clerk  calk  d  the  roll,  and  the  following  Sena- 
tors answered  to  their  names; 


Ashurst 

Broussard 

Cutting 

Gore 

Austin 

BulKley 

Dale 

Hale 

B«Uey 

Buiow 

Davis 

Harris 

BanlLhead 

Byrnes 

Dickinson 

Harrison 

Barbour 

Capper 

DUl 

Hastings 

Binghjun 

Caraway 

Fees 

Hatileld 

Black 

Carey 

Fletcher 

Hawes 

Blaine 

Connally 

Frazler 

Hayden 

Borah 

CooUdge 

George 

Hebert 

Bratton 

Costlgan 

Glass 

HoweU 

Brookh&rt 

Couzena 

Golds  tx)rough 

HuU 

Jobnaoa 

McNary 

ShlpstMd 

Vandenberg 

Jones 

Morrlaon 

Shortrldge 

Wagner 

Kean 

MoBe.i 

Smith 

Walcott 

Kendrtck 

Norb«ck 

Smoot 

Walsh.  Mam. 

Keyes 

NorrU 

Stelwer 

Wal&h.  Mont 

King 

Nye 

Swanson 

Waterman 

LaPoUett* 

Patterson 

Thomaa.  Idaho 

Watson 

Lewis 

Reed 

Thomas.  Okla. 

Wheeler 

Logan 

Robinson,  Ind. 

Towns«nd 

White 

McGlll 

Schall 

Trammell 

McKellar 

Sheppard 

Tydlnga 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  HOWELL.  Mr.  President,  we  have  treated  our  Euro- 
pean debtors  with  such  generosity  that  there  Is  no  parallel 
in  history  for  our  action:  and  yet  what  we  have  done  Is  not 
appreciated— ^'ertainly  not  In  Europe— and.  unfortunately, 
not  by  our  own  people. 

The  reason  for  this  is  that  there  has  been  great  confusion 
in  the  minds  of  a  large  proiiortlon  of  our  population  as  to 
the  final  disposition  that  has  been  made  of  the  debu  duo 
us.  This  confusion  is  quite  understandable.  Not  only  are 
tlie  sums  involved  so  enormous  that  they  are  hardly  com- 
prehendible— totaling,  as  they  do.  $12,001.000,000— '.ujl  the 
statements  In  reference  thereto  as  to  what  we  are  to  receive 
made  by  responsible  omclalu  have  often  been  involved.  If 
not  contradictory. 

Purtliermore.  what  we  have  done  for  our  European  debtors 
is  not  appreciated  by  many  of  our  people  bt^cauM  the  annual 
payments  we  have  had  and  are  to  receive  have  not  b«>ea 
clearly  placed  in  Juxtaposition  with  Uw  annual  interest 
we  are  paying  on  the  money  we  borrowed  to  loan  our 
European  debtors— interest  tltat  luu  averagvd  for  the  past 
6  yeai's  1600,000,000  per  annum. 

It  la  one  thing  to  loan  from  your  surplus.  Quite  anot-htr 
to  borrow  money  from  a  bank  to  loan  your  friend  in  need. 
If  he  does  not  pay,  you  are  not  releanrd.  You  mu.<it  meet 
your  lntei<Mt  pa>menu  though  he  fall  you.  If  he  does 
not  pa>'  It  la  "  dead  home  "  for  you,  and  rvrry  time  yuu  pay 
Interest  at  the  bank  thei-e  is  another  funeral. 

What  the  Amerloan  people  have  been  suffering  from  is  the 
failure  of  our  European  debtors  to  shoulder  ihelr  obllgutiuiui 
to  us.  As  a  consequence,  we  have  not  only  had  to  shoulder 
the  principal  sums  of  their  debU  but.  in  addition  thereto, 
deficits  in  Interest;  that  is,  the  difference  between  tlie 
totals  of  the  debtors'  pa^'ments  made  us  each  year  and  the 
interest  we  must  pay  upon  the  money  we  have  borrowed  to 
loan  them. 

The  only  way  to  bring  home  the  meaning  of  this  is  to 
consider  some  partlcuiar  debt,  as,  for  instance,  the  FreiKh 
debt: 

When  we  aetUed  with  France  as  of  June  SO,  1925,  thwe 
was  due  us  from  the  French  people  in  round  numbers 
$4.231.000.000 — a  sum  almost  too  great  for  the  average  mind 
to  comprehend.  Since  then  Prance  has  paid  six  annual 
installments,  all  that  we  will  receive  up  to  July  1,  1932. 
if  this  moratorium  is  approved. 

What  was  the  meaning  of  the  settlement  we  made  with 
France 

On  June  19,  1929,  the  Senate  went  on  record  to  the 
effect  that  our  settlement  with  France  was  equivalent  to  the 
cancellation  of  the  principal  siun  of  that  debt,  totaling 
$4,231,000,000,  and  that  France  in  lieu  thereof  was  to  pay 
us  but  2  Ml  per  cent  thereon  annually  for  a  period  of  62 
3rears,  and  then  Prance  was  to  be  tbo-ough;  she  need  pay 
us  no  more.  But,  Mr.  President,  for  the  last  six  years  the 
average  annual  interest  we  have  paid  to  carry  this  debt 
is  i>early  double  this  2%  per  cent,  which  Prance  is  to  pay, 
or  4 ».(,  per  cent. 

Even  this  statement  does  not  convey  to  the  mind  the 
unparalleled  treatment  we  have  afforded  Prance.  Not  only 
have  we  canceled  her  debt  of  $4,231,000,000,  but  during  the 
6 -year  period  ending  July  1.  1930,  we  paid  out  in  interest 
to  carry  this  debt  of  $4^1,000.000  the  sum  of  $1,058,000,000, 
while  during  that  same  period  Prance  paid  us  only  $200,- 
000,000,  leaving  a  deficit  for  the  American  people  to 
shoulder  of  $858,000,000  in  interest  alone — ^yet  only  6  years 
of  the  62  years  have  been  tolled  off. 
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In  short,  our  generosity  to  Prance  during  the  war  cost 
us  $4.231.000.000 — the  canceled  principal  sum  of  her  debt. 
Then  during  the  past  six  years  it  has  cost  us  $1,058,000,000 
more  in  interest  to  carry  the  debt,  and  dxiring  all  that  time 
Prance  has  helped  us  in  this  gigantic  task  by  contributing 
but  $200,000,000  all  told. 

Mr.  President,  our  interest  loss  alone,  due  to  this  Prench 
debt,  has  totaled  $858,000,000  during  the  last  six  years; 
and  if  this  proposed  moratorium  is  approved,  this  interest 
loss  to  the  American  people  will  rise  to  $1,027,000,000  by  the 
first  day  of  July  1932. 

Is  it  not  about  time  for  us  to  give  consideration  to  the 
American  people  and  not  wholly  to  the  welfare  of  the  rank 
and  file  of  the  Prench? 

France  is  not  an  indigent.  She  has  more  gold  in  her 
Treasury  per  inhabitant  than  has  the  United  States.  Prance 
was  to  pay  us  an  additional  $50,000,000  this  year;  but  if  this 
proposed  moratoriimr*  is  approved  by  Congress.  Prance  wiU 
be  relieved  of  her  obligation  to  make  this  additional 
$50,000,000  contribution.  But  how  much  will  it  cost  us  in 
interest  this  proposed-moratorium  year  to  carry  her  debt? 
It  will  cost  the  American  people  in  round  numbers  $169,000,- 
000  in  interest  alone. 

This  is  an  example  of  the  meaning  of  our  European-debt 
settlements  and  what  will  resiilt  from  this  moratorium. 
Now,  when  we  are  confronted,  as  we  are.  with  a  Treasury 
deficit  of  $1,800,000,000.  which  may  reach  $2,500,000,000 
before  the  end  of  this  fiscal  year,  a  nation— aided  in  an 
extremity  by  us  through  loans  the  interest  on  which  will 
cost  us  $169,000,000  this  proposed-moratorium  year — is  to  be 
relieved  of  helping  us  out  to  the  extent  of  $50,000,000.  and 
all  of  the  $169,000,000  of  interest  is  to  be  left  for  the  backs 
of  the  American  people. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDING  OPPICER  <Mr.  White  in  the  chair). 
Does  the  Senator  from  Nebraska  3^eld  to  the  Senator  from 
Montana? 

Mr.  HOWEULu    I  yield. 

Mr.  WALSH  of  Montana.  I  feel  very  confident  that  a 
great  majority  of  the  Members  of  the  Senate  will  feel  as  the 
Senator  from  Nebraska  does,  that  we  have  been,  in  a  way, 
overgenerous  with  these  European  debtors  in  connection  with 
the  settlements  made  with  them.  I  do  not  beUeve  that  any- 
one feels  like  making  any  fmlher  concessions  by  reason  of 
any  regard  we  have  for  their  situation,  or  other  considera- 
HLions  of  like  character.  Quite  a  good  many,  however,  in- 
cluding myself,  acceded  to  the  desire  of  the  President  that 
we  should  extend  this  moratorium  because  of  repercussions 
in  this  country  growing  out  of  the  situation  arising  in  Eu- 
rope. I  presume  the  Senator  will  address  himself  to  that 
I^uise  of  the  controversy  later. 

Mr.  HOWEIli.    It  is  my  intention  to  do  so. 

Now,  at  the  risk  of  occupsring  the  time  of  the  Senate 
unnecessarily,  I  shall  attempt  to  illustrate  further  the  mean- 
ing of  the  Prench  debt  and  the  part  which  Prance  is  playing 
as  a  debtor. 

I  shall  do  this  by  reducing  the  sums  involved  by  dividing 
by  1.000,000.  The  Prench  debt  of  $4,231,000,000  is  equivalent 
to  1.000.000,000  mortgages  of  $4,231  each.  Because  of  the 
money  we  borrowed  to  loan  Prance,  we  will  pay  in  interest 
this  3rear  $169  to  carry  one  of  these  mortgages.  Prance,  as 
a  debtor,  has  agreed  to  pay  us  this  year  $50  on  account 
of  this  mortgage;  but  if  this  moratorium  is  approved,  she 
will  pay  us  nothing,  although  up  to  the  present  time — and 
It  is  now  1931 — Prance  has  i>aid.  all  told,  on  one  of  these 
mortgages  but  a  total  of  $200.  Notwithstanding  this  fact. 
Prance  seeks  a  further  avoidance  of  her  debt,  if  not  complete 
forgiveness. 

Mr.  SHORTRIDGK.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  HOWELL.    I  yield. 

Mr.  SHORTRIDGE.  This  moratorium  proposition  does 
not  involve  any  cancellation  of  interest  or  principal.  Is 
thei«  any  inference  to  be  drawn  from  its  language  that  it 
means  cancellation,  or  scaling  down,  or  anything  of  that 


sort?  !  Does  it  not  provide  merely  an  extension  of  the  time 
within  which  to  pay?    Is  not  that  all  there  is  to  it? 

Mr.  HOWELL.  Mr.  President,  I  assume  the  Senator  was 
not  ini  the  Chamber  when  I  began.  I  prefaced  my  remarks 
by  calling  attention  to  the  great  generosity  we  have  shown 

to  Fr^ce. 
Mr.  SHORTRIDGE.     Very  great,  indeed;  and  to  aU  other 

debtoB  nations. 

Mr.  HOWELL.  I  attempted  to  convey  some  idea  of  the 
meaning  of  this  enormous  debt  and  its  cancellation. 

I  wUl  now  answer  the  question  of  the  able  Senator  from 
Califok-nia  by  calling  his  attention  to  business  transactions. 
It  ha$  been  my  experience  that  if  I  ever  prevailed  on  a 
judgnient-proof  debtor  to  agree,  after  I  had  made  great  con- 
cessiohs,  to  make  certain  payments,  and.  in  the  vernacular 
of  thq  street,  he  "  crossed  his  heart  and  hoped  to  die  "  that 
he  w0uld  make  those  payments.  I  have  found  that  the 
only  ^ay  for  me  to  get  that  money  was  to  be  on  his  doorstep 
at  the!  hour  when  each  payment  was  due.  and  that  if  I  ever 
let  such  a  pajTnent  go  by  the  chances  were  I  would  never 
get  id  I  think  that  is  the  general  experience  in  private, 
business.  I  do  n^t  regard  public  business  as  different  from 
private  business.  The  same  principles  are  involved.  The 
same  experience  may  be  expected  in  public  affairs  as  in 
private  affairs  and  the  nations  with  which  we  are  dealing 
are  judgment  proof. 

Mr.  SHORTRIDGE.  Mr.  President,  if  the  Senator  will 
permit  me  to  add  a  word,  I  do  not  want  the  Senator  from 
Nebraska  or  any  other  person  in  the  United  States  or  in  any 
other  country  of  the  world  to  misunderstand  my  position. 
I  indicated  that  I  would  vote  in  favor  of  extending  these 
payments,  but  at  the  same  time,  in  language  as  positive  and 
definiLe  as  I  could  make  use  of,  I  expressed  the  position  I 
thenpeld — and  it  is  the  position  I  now  hold— namely,  that 
I  wa4^  and  I  am  opposed  to  cancellation  of  any  of  these 
forei^  nations'  debts.  I  was — I  am — opposed  to  opening  up 
those  agreements,  which  were  entered  into  after  due  con- 
sideraftion  and  the  utmost  generosity  on  our  part. 

I  believe  these  foreign  nations  should  observe  those  con- 
tract^ and  carry  out  their  legal  and  moral  obligations.  So. 
with  kreat  deference  to  many  Senators  with  whose  views  I 
agree  in  so  many  ways,  it  has  occurred  to  me  that  we  ought 
to  ta^e  the  word  of  the  President  of  the  United  States  to 
this  affect — that  he  is  opposed  to  cancellation  of  these  or  any 
of  thkse  debts.  I  may  add  that  by  this  action  we  are  not 
expressing  any  willingness  or  any  intention  on  our  part  fur- 
ther to  extend  the  payment  due  this  year  or  to  cancel  or 
modify  the  agreements  constitutionally  entered  into  between 
us  and  foreign  nations.  Wherefore  I  say  that  it  seems  to  me 
the  ofdy  question  is.  Shall  we  extend  the  date  of  pajTnent 
and.  instead  of  the  money  due  being  paid  this  year,  let  its 
payment  run  over  a  i)eriod  of  10  years,  as  set  forth  in  the 
joint  resolution? 

I  w&nted  to  say  that  here  and  now  lest  I  be  misunderstood 
on  ac(count  of  the  question  I  put  to  the  Senator  a  moment 
ago. 

MTi  HOWELL.  Mr.  Pre.sident,  Congress  has  the  power  to 
do  aa  it  deems  wise  and  best.  In  business  transactions  it 
is  supreme.  The  President  may  make  a  disposition  respect- 
ing some  business  matter  and  may  have  overlooked  some- 
thing' in  connection  therewith.  Under  such  circumstances  it 
would  be  j)erfectly  proper,  If  discovered  by  the  Congress,  that 
the  dongress  should  correct  the  oversight.  There  should  be 
no  re$entment.  There  should  be  no  feeling.  He  did  propose 
a  motatorium.  In  what  I  am  now  going  to  say  wiU  be  found 
a  fufther  answer  to  the  question  of  the  Senator  from 
Calif  <>mia. 

Tht  President  proposed  that  it  should  not  merely  be  a 
moratorium,  for  which  we  were  to  be  the  "  goat."  but  that 
other;  nations  should  be  "  goats  "  also,  if  there  were  any 
intergovernmental  debts  due  them.  He  expected  to  be  sec- 
onded in  that  position.  But  France  said:  "  No;  we  will  not 
agree*  There  are  certain  unconditional  reparations  due  us 
from  Germany.  They  amount  to  $125,000,000  per  annum. 
They  must  be  excepted."    So  France  is  to  escape  being  the 
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""  goat  ••  so  far  as  this  $125,000,000  is  concerned.  But  It  will 
be  said  that  Prance  has  iigreed  to  loan  this  money  to  Ger- 
many.   Tiuo;  but  how? 

The  other  day  the  president  of  the  National  City  Bank,  of 
New  York,  and  the  National  City  Co..  of  New  York,  was 
before  the  Finance  Committee  of  the  Senate.  When  the 
que.stion  was  put  to  him  as  to  whether  it  was  not  strange 
that  the  American  people  and  others  would  loan  Germany 
on  its  bonds  $500.000.00Ci.  $208,000,000  of  which  were  dis- 
tributed in  this  country,  in  view  of  the  fact  that  recently 
Germany  had  practically  wiped  out  every  creditor  of  that 
nation  by  the  inflation  of  her  currency,  what  was  the  an- 
swer? The  answer  was.  "  No;  there  is  a  way  to  take  care  of 
that,"  and  the  way  it  was  taken  care  of  in  this  case  was  that 
certain  of  Germany's  resources  were  earmarked  for  the  pay- 
ment of  those  bonds.  Therefore  he.  as  president  of  the 
National  City  Co.  and  the  National  City  Bank,  had  no  hesi- 
tation in  distributing  those  txjnds  to  the  people  of  the 
United  States. 

That  is  exactly  what  Prance  will  do  when  she  loans  this 
$125,000,000.  Certain  German  resources  must  be  earmarked 
or  they  can  not  borrow  this  $125,000,000.  If  that  is  fair  for 
Prance,  why  would  it  not  be  fair  for  the  United  States  to 
say :  "  You  are  doing  this.  Premier  Laval.  Why  should  we 
not  provide  for  safety  in  the  same  way?  You  pay  us  the 
$50,000,000  and  we  wiU  loan  it  to  you  just  as  you  have  loaned 
it  to  Germany,  but  you  must  earmaik  some  of  the  resources 
of  Prance  as  a  guaranty  of  the  repayment  of  this  loan." 

Mr.  SHORTRIDGE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  California? 

Mr.  HOWELL.    I  yield. 

Mr.  SHORTRIDGE.  Will  the  Senator  permit  me  to  read 
one  sentence  from  the  statement  which  the  President  issued 
as  of  June  20.  1931?  I  hope  it  will  be  printed  in  big  type 
that  all  of  us  may  remember  it  and  those  absent  may  read  it: 

I  do  not  approve  In  any  reixu>te  sense  of  the  canceUation  of  the 
debts  to  UB. 

I  referred  to  that  a  moment  ago.  That  was  his  position 
then.  It  has  been  his  position  ever  since,  and.  so  far  as  I 
know,  is  the  President's  position  now. 

Mr.  HOWELL.  In  his  message  to  Congress  respecting 
this  matter,  the  President  suggested  the  re-creation  of  the 
Debt  Founding  Commission  and  he  also  suggested  that  it  might 
be  necessary  to  reduce  the  payments  in  connection  v.ith  some 
of  these  debts.  He  had  in  mind  Prance.  Premier  Laval  had 
been  here  shortly  before.  He  has  announced  that  there 
could  be  no  reduction  in  German  reparations  unless  we 
would  rnduce  the  payments  that  were  to  come  from  Prance 
to  the  Government  of  the  United  States.  The  purpose  of  the 
suggestion  that  we  reestablish  the  War  Debt  Ccnmiission 
was  not  for  revising  the  debts  upward.  That  must  be  evi- 
dent. The  purpose  was  to  revise  them  downward.  We  have 
already  canceled  the  principal  sums.  Every  dollar  we  reduce 
the  annual  payments  due  from  France  to  us  to  help  us  paj' 
interest  on  the  huge  sums  of  borrowed  money  that  we  have 
outstanding,  every  dollar  we  reduce  is  a  further  cancellation, 
pure  and  simple. 

Mr.  SHORTRIDGE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  further  to  the  Senator  from  California? 

Mr.  HOWELL.     Certainly. 

Mr.  SHORTRIDGE.  The  Senator  does  not  favor  reduc- 
tion of  the  debt,  does  he?  Does  the  Senator  from  Ne- 
braska favor  scaling  down  the  indebtedness? 

Mr.  HOWELL.     Indeed  I  do  not. 

Ml-.  SHORTRIDGE.     I  fully  agree  with  the  Senator. 

Mr.  HOWELL.  But  I  am  pointing  out  that  the  President 
evidently  does. 

Mr.  SHORTRIDGK  The  Senator  may  draw  that  in- 
ference; I  do  not. 

Mr.  HOWELL.  I  draw  that  inference  from  his  message, 
and  I  think  it  is  a  perfectly  proper  inference  to  draw. 
I  have  resi>ect  for  President  Hoover's  views,  but  I  do  not 
agree   with   all   of   them.    I   certainly   do   not   agree   with 


him  so  far  as  the  proposed  treatment  of  this  Indebtedness 
is  concerned. 

Mr.  SMOOT.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Utah? 

Mr.  HOWELL.     I  yield. 

Mr.  SMOOT.     I  do  not  know  whether  the  Senator  knows 

exactly  what  this  means  in  the  way  of  dollars  and  c(mts. 

I  do  not  know  whether  the  Senator  is  going  to  bring  that 

out  or  not.    B\rt  I  want  to  say  that  the  moratorium   for 

j  one   year   simply   means   that    there    shall   be   delayed   for 

;  one    year   the   payment    of    $184,000,000    interest — interest, 

mind  you— and  $68,000,000  of  principal.    That  is  what  the 

1-year  moratorium   means   so  far  as  money   is  concerned 

\  to  the  United  States. 

I  Mr.  HOWELL.  Mr.  President.  I  realize  that  the  total 
amount  to  be  postponed  if  the  moratorium  is  approved  is 
$247,000,000.  in  round  numbers. 

Mr.  SMOOT.     No;  it  is  $252,000,000. 

Mr.  HOWELL.  I  have  it  from  the  Treasi'.ry  Department 
as  $247,000,000:  but  if  it  is  $252,000,000.  I  thank  the  Senator 
for  the  correction. 

Mr.  JOHNSON.     Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Nebraska  yield  to  the  Senator  from  California? 

Mr.  HOWELL.     Certainly. 

Mr.  JOHNSON.  If  the  Treasury  Department  is  only 
$5,000,000  out  of  the  way,  please  do  not  say  anything  about 
the  Treasury  Department,  because  that  is  the  smallest  mis- 
take it  ever  made. 

Mr.  SMOOT.  There  is  no  mistake  about  it.  The  differ- 
ence is  about  $6,000,000,  and  that  $6,000,000  is  for  the  Ger- 
man-occupation  debt.  The  Senator  from  Nebraska  has  not 
included  that  $6,000,000.    The  difference  is  that  $6,000,000. 

Mr.  JOHNSON.  What  is  $6,000,000  when  the  Senator  is 
going  to  put  it  on  the  American  people  anyway?  It  is  of  no 
consequence. 

Mr.  SMOOT.  The  Senator  thought,  of  course,  the  Treas- 
ury of  the  United  States  was  mistaken,  and  that  a  mistake 
of  $5,000,000  does  not  amount  to  anything. 

Mr.  JOHNSON.  We  will  admit  even  the  omnipotence  of 
the  Secretary  of  the  Treasury,  if  the  Senator  desires,  because 
we  want  to  hurry  this  debate. 

Mr.  SMOOT.    Yes:  that  is  what  I  want  to  do. 

Mr.  JOHNSON.     I  thought  the  Senator  was  delaying  it. 

Mr.  SMOOT.     Oh,  yes;  I  know  what  the  Senator  thought. 

Mr.  HOWELL.  Mr.  President,  the  Senator  from  Utah  is 
right.  I  have  not  considered  the  amount  which  was  allotted 
j  to  us  from  Germany  under  the  Young  plan.  I  am  merely 
considering  the  debts  of  the  15  nations  that  are  indebted 
to  us  for  loans  and  advances  made  out  of  the  United  States 
Treasury. 

I  might  say  this,  and  I  want  to  say  it  right  here,  inas- 
much as  the  matter  has  been  referred  to:  The  $250,000,000 
that  was  allowed  us  for  expenses  of  our  ti"oops  during  the 
German  occupation  does  not  equal  the  total  sum  spent  by 
any  means.  I  want  to  say  Im-ther  that  Grermany  made  ap- 
propriations to  pay  the  costs  of  occupation  and  we  stood 
back  and  let  the  other  nations  get  all  the  money.  If  it  had 
I  been  a  private  transaction,  those  re:>pont,ible  would  have 
I  been  called  upon  the  carpet,  but  those  responsible  seem  to 
have  acquired  the  notion,  from  the  way  we  loaned  money 
after  the  war.  that  we  wanted  to  be  Santa  Claus  to  Europe, 
and  so  if  there  was  any  money  about  to  be  paid  us  and  any- 
body else  wanted  it,  we  were  to  stand  aside  and  let  them 
have  it.  That  is  what  we  did  in  connection  with  the  ap- 
propriations for  the  costs  of  the  German  occupation,  and 
that  is  the  reason  why  now  this  item  appears. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Minnesota? 

Mr.  HOWELL.     I  yield. 

Mr.  SHIPSTEAD.  The  Senator  mentioned  that  part  of 
the  President's  message  where  the  suggestion  is  made  about 
re-cieating  the  Debt  Commission,  implying  that  that  sugges- 
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tlon  meant  rerlslan  of  Che  debts,  a  revision  downward.    I 

want  to  call  to  the  attention  of  the  Senator  an  extension 

of  that  idea  in  the  President's  message.    I  find  that  it  reads 

like  this: 

But  as  the  basis  of  the  settlement  of  those  debts  was  the 
capacity  under  normal  conditions  of  the  debtor  to  pay,  we  should 
be  consistent  with  our  own  policies  and  principles  if  we  take  Into 
account  the  abnormal  situation  now  existing  in  the  world. 

He  said  further: 

X  am  sxire  the  American  people  have  no  desire  to  attempt  to 
extract  any  sum  beyond  the  capacity  of  any  debtor  to  pay  and  it 
Is  our  view  that  broad  vision  requires  that  our  Government  should 
recognise  the  situation  as  It  exists. 

There  is  one  condition  that  exists  that  I  think  we  should 
recognize,  and  that  Is  that  the  capacity  of  nations  owing  us 
money  to-day  has  not  as  yet  been  tested. 

The  Senator  referred  to  payments  made  by  Prance,  I 
think,  of  $50,000,000.  As  a  matter  of  fact,  Prance  has  never 
xxaid  the  Government  of  the  United  States  one  cent  by  efforts 
of  its  own  people;  neither  has  Great  Britain.  Every  cent 
that  has  been  paid  to  the  United  States  Government  on  ac- 
count of  interest  on  these  loans  has  been  collected  from 
Germany,  and  most  of  it  was  borrowed  here. 

If  the  Senator  will  permit  me  for  another  moment,  the 

President  says: 

We  are  not  Involved  In  the  discussion  of  strictly  European  prob- 
lems, of  which  the  payment  of  German  reparations  is  one. 

Well,  if  we  are  not  concerned  with  the  payment  of  repara- 
tions, which  Germany  can  not  pay  anjrway,  then  the  ques- 
tion is  confined  to  governments  that  owe  us,  and  the  Presi- 
dent implies  that  they  are  not  able  to  pay. 

I  want  to  call  attention  to  the  fact  that  their  ability  to 
pay  has  not  yet  been  tested;  they  have  not  denied  that  they 
are  able  to  pay. 

Mr.  HOWELL.  Mr.  President,  I  think  that  is  attested 
by  the  fact  that  this  moratoriiun  was  volunteered  by  the 
President.  In  the  various  debt-settlement  agreements  there 
la  either  a  general  or  a  specific  clause  providing  for  post- 
ponement of  pajrments,  but  the  Treasury  Department  wiU 
state  that  it  has  no  such  request.  This  moratorium,  as 
stated.  Is  volunteered.  Seven  nations  that  do  not  get  a  dollar 
from  German  reparations  are  to  be  beneficiaries,  and  one 
nation  ts  to  benefit  thereby  that  secured  a  loan  from  the 
United  States  as  late  as  1929.    I  am  speaking  of  Greece. 

ITALIAK    DXBT 

Mr.  President,  what  we  have  done  for  Prance,  the  sacri- 
fices that  our  people  will  have  to  make  in  years  to  come 
far  France,  are  only  exceeded  by  the  sacrifices  they  are 
to  make  In  behalf  of  Italy.  Italy  owes  us,  or  did  owe  us  at 
the  time  of  the  debt  settlement,  just  about  hsdf  of  what 
I>Yance  owed  us.  She  Is  only  to  pay  us  one-fourth  as  much 
as  Prance  is  to  pay.  That  was  one  of  the  most  absurd  set- 
tlements that  was  reported  to  the  Senate  and  the  Hoiise  of 
Representatives.  The  time  will  come  when  historians  re- 
▼iewlng  these  settlements  wlQ  wonder  what  was  the  matter 
with  the  American  people  or  with  the  statesmen  who  rep- 
resented them;  and  I  believe  that  the  action  taken  will 
ultimately  be  charged  to  an  inferiority  complex. 

Bir.  President,  the  negotiators  from  Europe  who  came  here 
knew  all  about  what  Interest  meant;  they  were  thoroughly 
Informed.  They  realized  that  in  the  case  of  a  short-time 
Usmn  the  principal  sum  is  the  all-Important  thing,  but  that 
In  the  case  of  a  long-time  obligation  interest  is  the  all- 
important  thing.  I  can  imagine  now  how  they  sat  around 
the  table  and  the  debtors  said:  "In  these  negotiations  we 
•ooepi  in  principle  that  we  must  pay  the  principal  sums  of 
tbese  debts,  but,  of  course,  gentlemen,  you  will  be  easy  in  the 
matter  of  interest."  What  was  the  result?  They  knew 
what  the  result  would  be.  In  the  case  of  Prance  they  knew 
that  It  oieant  the  total  cancellation  of  the  principal  sum  of 
$4^1,000.000.  and  in  lieu  thereof  the  pajrment  of  2y«  per 
cent  annually  on  the  face  of  that  debt  for  62  years,  and 
then  France  Is  to  be  through,  the  commission  taking  the 
position  that  they  could  Judge  and  determine  then  that 
France  would  not  be  able  to  pay  another  2  y«  per  cent  during 
the  sixty-third  year.    The  commission  assumed  to  be  so 


accurate  tn  Its  determinations  of  ability  to  pay  that  they 
could  Bay  positively  that  Prance  could  make  62  payments  of 
2^m  pet  cent  and  no  more. 

It  nlay  be  said.  "  Would  you  keep  them  pasrlng  forever?  ** 
That  ^  what  Britain  has  been  doing  in  connection  with  her 
national  debt.  It  was  the  policy  of  Britain  not  to  pay,  and 
it  has  also  been  the  policy  of  Prance  from  1815  down  to  the 
present  time. 

Italy  owed  the  United  States  $2,150,000,000  at  the  time  of 
the  settlement  of  1925,  and  about  one-third  was  due  to  bor- 
rowings after,  not  during,  the  war.  During  the  six  years 
which  have  elapsed  since  1925,  the  American  people  have 
been  paying  interest  on  that  $2,150,000,000,  because  the 
United  States  Government  borrowed  it  and  still  owes  it,  smd 
the  bonds  which  represent  that  sum  bear  interest;  and  the 
total  iliterest  paid  during  the  last  six  years  on  the  securities 
representing  the  Italian  debt,  amounts  to  $537,500,000. 

Stoi>,  Mr.  President  and  Senators,  and  think  for  a  moment 
what  that  means!  Here  is  a  debt  that  Italy  owes  us;  the 
mone3f  which  we  loaned  Italy  was  borrowed  from  our  people; 
we  ar<  still  paying  interest  thereon,  and  during  the  last  six 
years  the  interest  paid  amounts,  in  round  numbers,  to 
$538,000,000.  Do  you  know,  Mr.  President,  how  much  Italy 
has  p^d  us  during  that  time?  Hold  your  breath!  She  has 
paid  us  $38,800,000.  That  is  all.  She  was  to  have  paid  us 
$14,700,000  this  year;  but  If  we  adopt  this  moratorium  pro- 
posal, of  course,  none  of  that  will  be  paid.  By  the  end 
of  the  present  fiscal  year  the  net  cost  to  the  American  people 
of  carrying  this  Italian  debt,  over  and  above  everything 
Italy  lias  paid  us.  will  amount  to  $584,000,000. 

Mr.  McKELLAR.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  HOWELL.    I  yield. 

Mr.  McKELLAR.  The  Senator  will  recall,  however,  in 
faimees.  that  Mr.  Mussolini  gave  out  a  public  statement  last 
summer  when  this  matter  first  came  up  saying  that  Italy 
was  prepared  and  perfectly  willing  to  pay  that  which  she 
had  promised  to  pay,  and  that  she  had  not  asked  for  a 
moratorium. 

Mr.  HOWELL.  Mr.  President.  I  thank  the  Senator  from 
Tennqssee  for  that  information.  Certainly,  in  the  state  of 
our  fliiances.  if  there  is  some  debtor  willing  to  pay  us,  does 
not  tbe  Senator  think  that  we  should  allow  him  to  do 
so — evien  ask  him  to  do  so? 

Mr.  McKELLAR.  Indeed  I  do.  With  a  Treasury  that  has 
a  deficit  of  seventeen  or  eighteen  hundred  million  dollars.  I 
think  lit  is  exceedingly  foolish  to  remit  debts  that  are  hon- 
estly, fairly,  and  justly  due  us.  and  put  the  taxation  upon  the 
Ameripan  people,  rather  than  let  the  debtors  who  want  to 
pay  their  debts  pay  them. 

Mr.  HOWELL.  Mr.  President,  for  the  Information  of  the 
Senat<>r  from  Tennessee,  I  will  state  that  not  only,  as  he  nas 
informed  the  Senate,  Is  Italy  ready  and  willing  to  pay.  but  at 
least  One  payment  has  been  made  by  one  nation  and  that 
pasrm^t  is  in  the  hands  of  the  Treasury,  and  the  Treasury 
is  holding  it  in  abeyance  so  that,  when  this  moratorium  shall 
have  been  adopted,  the  payment  can  be  returned. 

Mr.  McKELLAR.     What  nation  is  that. 

Mr.  HOWELL.    That  nation  is  Greece. 

Allow  me  again  to  say  that  public  business  in  no  wise 
differs!  from  private  business;  and  I  think  you  will  agree 
with  itie  that  if  any  merchant  had  on  his  books  an  account 
againj^  a  Judgment-proof  debtor  who  caree  in  and  said, 
"  I  am  ready  to  make  payment  when  that  account  is  due." 
and  tlie  merchant  refused  the  offer,  his  associates  or  his 
family  would  be  asking  for  a  conservator.  They  would  ask 
the  courts  to  intervene;  but,  some  way  or  somehow,  it  seems 
that  tjie  United  States  Government  can  violate  every  prin- 
ciple t^t  is  recognized  in  private  business  and  still  survive. 
At  lea^t  so  far  as  these  debts  are  concerned,  Mr.  President, 
our  sihs  have  overtaken  us.  We  are  now  confronted  with 
a  hug0  deficit. 

I  onjiy  regret  that  I  am  unable  to  bring  home  more  clearly 
to  the  mind  of  everyone  within  reach  of  my  voice  the  mean- 
ing of  ithese  debts,  what  the  cancellations  have  amounted  to, 
and  what  burdens  have  been  transferred  to  bend  the  backs 
of  the^  American  people. 
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Let  us  consider  all  the  debts  taken  together.  They  amount 
to  a  total  of  $12,090,700,000.  Let  us  call  it  $12,000,000,000  in 
round  numbers.  That  is  what  these  debts  amounted  to  at 
the  time  of  settlement.  From  time  to  time  you  will  notice 
in  the  papers  statements  to  the  effect  that  the.se  debts  total 
anywhere  from  $10,000,000,000  to  $11,000,000,000.  There  was 
an  initial  cancellation  in  the  case  of  every  one  of  these  debts. 

In  other  words,  our  representatives  sitting  around  the 
table  said:  "  Yes;  we  will  throw  that  off.  and  that  and  that. 
Never  mind  the  change."  Finally,  the  total  of  the  debts 
was  redu-^ed  before  the  agreements  were  approved  to  $11.- 
565.000,000.  That  is,  about  a  half  billion  was  thrown  off 
for  the  sake  of  good-fellowship  before  they  really  got  down 
to  busine.ss.  They  started  from  this  new  taw  in  each  case 
and  then  completed  their  settlements.  But  taking  all  the 
debts  together,  they  were  actually  twelve  billions  and  some 
ninety-one  millions. 

Every  debt  was  canceled  upon  the  agreement  of  the 
nations  to  pay  in  lieu  thereof,  taken  all  together.  2^8  per 
cent  on  this  $12,091,000,000  annually  for  62  years.  Then 
they  are  through.  They  are  never  to  pay  us  another  dollar; 
and  for  the  last  six  years  the  interest  that  we  have  paid 
upon  those  debts  has  exceeded  $500,000,000  annually.  Last 
year  all  we  received  from  these  countries  in  toto  was 
$235,000,000.  Subtract  that  from  $500,000,000  and  it  will 
be  noted  that  we  lost  $265,000,000  on  account  of  interest 
alone. 

In  other  words,  the  burden  of  these  debts  has  been 
increasing  $265,000,000  a  year.  It  will  increase  about 
$235,000,000  this  year,  whether  we  have  a  moratorium  or 
not;  and  if  we  have  a  moratorium  it  will  increase  about 
$483.000,000 — transferred  from  the  shoulders  of  the  people 
of  Europe  to  our  people. 

You  might  properly  ask,  "'  How  much  has  the  interest 
deficit  on  account  of  these  twelve  biUions  of  debts  amounted 
to  .since  their  settlement?  " 

Mr.  President,  I  trust  I  may  be  able  to  make  myself  clear. 
During  the  last  six  years  we  have  paid  an  average  of 
$500,000,000  a  year  in  interest  on  these  twelve  billions;  but 
so  little  have  the  European  nations  paid  us  since  their  debt 
settlements  that  our  loss  on  account  of  interest  alone,  should 
the  moratorium  be  ratified,  will  amount  to  $2,369,000,000  by 
the  end  of  the  present  fiscal  year;  and  we  have  just  begun 
That  IS  the  burden  that  our  international  bankers  and  those 
who  favor  Europe  over  America  have  been  willing  to  shoul- 
der upon  the  people  of  this  countrji, 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Oklahoma? 

Mr.  HOWELL.     I  yield. 

Mr.  GORE.  That  amount  would  have  met  the  yawning 
deficit  in  the  Treasury. 

Mr.  HOWELL.  It  would  more  than  have  met  the  deficit 
In  the  Treasury.  By  the  end  of  this  fLscal  year  it  would 
have  met  the  total  deficit  we  are  expecting  and  we  would 
then  have  had  a  substantial  balance  left.  For  that  reason 
I  have  unhesitatingly  stated  time  and  again  that  the  deficit 
in  our  Treasury  to-day  is  due  to  the  fact  that  Europe  has 
not  shouldered  its  own  debts  but  has  saddled  them  on  the 
American  people,  and  we  must  pay;  yes,  and  just  the  other 
day  Secretary  Mellon  notified  us  that  it  was  probable  the 
national  debt  would  be  increased  by  $3,000,000,000! 

Mr.  President,  the  policies  that  have  been  adopted  and 
are  now  being  urged  with  relation  to  these  debts  are  certain 
to  bend  the  backs  of  children  yet  unborn. 

I  have  already  stated  that  this  proposed  moratorium  was 
volunteered  by  the  President  of  the  United  States;  that  all 
of  these  debt  agreements  have  in  them  provisions  of  one 
kind  or  another  for  the  postponement  of  debt  payments; 
and  that  there  are  no  requests  under  the.se  agreements  for 
any  such  postponements  on  file  with  the  Treasury  Depart- 
ment. Why.  then,  in  the  face  of  a  growing  Treasury  deficit, 
did  the  President  suggest  that  a  moratorium  be  granted 
each  one  and  all  of  our  European  debtors?  Why  was  such 
action  taken? 

Mr.  President.  I  beheve  it  will  generally  be  admitted 
that   this  proposal   of  a  moratorium   was   an   attempt  to 


stabilize  the  economic  situation  in  Europe  and  indirectly 
throughout  the  world,  to  the  end  of  tissuring  the  continu- 
ance of  peace,  because  all  know  that  war  is  not  an  unusual 
result  of  untoward  economic  conditions.  That  was  the  pur- 
pose of  the  President's  action:  however,  a  Uttle  thought 
must  render  it  evident  that  the  proposed  moratorium  can 
prove  but  a  symptomatic  treatment,  that  it  will  not  and 
can  not  reach  the  seat  of  the  disorder. 

What  is  threatening  the  peace  of  Europe — and  of  the 
world,  for  that  matter?  Why  the  persistent  tension?  Why 
the  brooding  uncertainty?  There  is  just  one  answer — the 
treaty  of  Versailles. 

Mr.  President.  France  and  Germany  are  two  great  mili- 
tary nations.  Each  has  a  brilliant  background  of  mar- 
tial successes.  One  marked  difference  between  them  b?  that 
France,  so  far  as  population  is  concerned,  is  static,  whereas 
the  Germans  have  shown  great  fecundity.  As  a  conse- 
quence. Germany's  man  power  is  greater  than  that  of 
France;  and  it  undoubtedly  will  be  admitted  that  if  the 
recent  war  had  been  between  Germany  and  Prance  alone, 
France  probably  would  have  gone  down  in  defeat.  Because 
of  the  action  of  other  European  powers,  however,  and  finally 
because  of  our  participation.  France  was  able  to  triumph. 
Germany  is  disarmed.  Prance  is  armed  to  the  teeth. 
Germany  is  paying  reparations.  France  is  collecting  more 
than  one-half.  Germany  has  been  stripped  of  her  colonies. 
France  is  enjoying  part  of  these  spoils. 

Yet,  potentially,  so  far  as  man  power  is  concerned.  It  is 
acknowledged  that  Germany  is  superior  to  Prance.  More- 
over, anyone  acquainted  with  German  character  knows  that 
just  as  France  thought  of  "  revanche  "  after  1870  so  do  the 
Germans  again  think  of  "  der  Tag";  and  I  believe  if  each 
one  here  present  would  ask  his  inner  self  whether  or  no  tlie 
last  military  act  of  the  great  drama  involving  France  and 
Germany  has  taken  place,  each  would  say  "  No,"  because 
all  realize  the  high  tension  that  persists  between  the  two 
Nations.  It  is  a  tension  that  permeates  the  world.  It  is  the 
cause  of  the  unstable  equilibrium  of  which  all  the  world  is 
conscious.  Prance  is  keenly  alive  to  this  reality  and  as  a 
consequence  has  been  and  will  continue  seeking  guaran- 
ties for  her  safety  by  other  nations.  It  must  be  admitted 
that  unless  France  disarms — and  she  can  not  under  the 
circumstances — there  will  be  no  disarmament  for  Europe. 

There  can  be  no  disarmament  until  this  international 
tension  is  relieved — until  there  is  no  longer  reason  for  a 
"  der  Tag."  So  when  I  say  that  this  moratorium  gesture  by 
the  President  was  and  is  inadequate  so  far  as  peace  is  con- 
cerned, and  constitutes  merely  a  treatment  of  a  symptom, 
it  must  be  admitted  that  I  am  right. 

Mr.  President,  I  have  pointed  out  to  the  Senate  what 
we  have  done  for  Prance  and  also  what  we  have  done  for 
our  other  European  debtors  taken  together.  I  have  en- 
deavored to  make  it  plain  that  our  generosity  has  been  un- 
paralleled; that  it  means  great  sacrifices  now,  and  into  the 
next — yes,  on  into  the  second  generation,  for  us;  that  not 
only  have  we  done  our  share  for  peace  but  far  more  than 
our  share. 

Therefore,  Mr.  President,  I  £isk  Senators  whether  they 
do  not  think  it  is  high  time  that  if  more  sacrifices  are  to  be 
made  that  there  should  be  such  cooperation  by  our  European 
debtors  as  to  assure  that  what  we  may  do  further  will  reach 
the  cause  of  the  situation  instead  of  merely  palliating  the 
symptom  or  sjonptoms  which  President  Hoover  has  sought 
and  is  seeking  to  treat.  I  do — and  to  that  end  I  offer  an 
amendment  to  the  pending  Joint  resolution  which  I  now 
send  to  the  desk. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  desire  to  have  the  amendment  read? 

Mr.  HOWELL.    I  would  like  to  have  it  read. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read. 

The  Legislattvi  Clerk.  The  Senator  from  Nebraska 
moves,  on  page  2.  line  25,  after  the  words  "  United  States," 
to  insert  a  semicolon  and  the  following: 

nor  shall  such  agreement  be  made  with  any  government  untU 
It  shall  have  effectively  assented.  In  a  form  and  manner  satis- 
factory  to    the   President,   to   the    reformation    of   the   Versailles 
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treaty.  Including  the  retxim  to  the  German  Oovemment  of  Its 
fanner  but  now  mandated  colonies. 

Mr.  HOWELL.  Mr.  President,  I  ask  for  the  immediate 
consideratiou  of  this  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  amendment. 

Mr.  SMOOT.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Asburst 

Couzens 

Johiuion 

Shepi>anl 

Austin 

Cutting 

Jones 

Sblpstead 

Bailey 

Dale 

Kean 

Shortrldge 

Bankhead 

Davis 

Kendrlck 

Smith 

Barbour 

Dickinson 

Keyes 

Smoot 

Barkley 

DUl 

King 

Stelwer 

Btngbam 

reas 

La  Pollette 

Bwanaon 

Black 

Fletcher 

Lewis 

Thomas,  Idaho 

Blaine 

Frailer 

Logan 

Thomas.  Okla. 

Borah 

Oeorge 

McOlU 

Townsend 

Bratton 

Olasa 

UcKellar 

Trammell 

Brookhart 

Ooldsborouch 

McNary 

Tydlngs 

Brouasard 

Oore 

Morrison 

Vandenbert 

Bulkier 

Rale 

Moeee 

Wagnsr 

Walcott 

Bulow 

Rarrteon 

Norbeek 

Bymee 

Raatlnfi 

NorrU 

Walsh.  Mass. 

Capper 

Hatfield 

Hye 

Walsh,  Mont. 

C»r«way 

Ha  wee 

Patterson 

Waterman 

Oartr 

Harden 
Heben 

Flttman 

Watson 

Oonnally 

Reed 

Wheeler 

Oooltdffl 

Howell 

Robinson,  Ind. 

WhlU 

CoeUfaa 

HuU 

•flball 

Mr.  OlOROI.  Z  dMlrt  to  announct  that  my  oolltftfut 
th«  8«nator  from  O«orfla  (Mr.  KAimxa]  ii  neceuarily  de- 
taliMd  from  tha  Banata  by  illnau.  Z  will  let  thLi  announc*- 
mtnt  stand  for  tha  day. 

Tha  PRB8IDINT  pro  tempore.  Eighty -leven  Benaton 
havlni  anawered  to  their  namet,  a  quorum  ti  preeent. 

Mr.  WATSON.  Mr.  Preeldent.  Z  deelre  to  have  printed  In 
the  RiociD  an  interview  with  the  senior  Senator  from  Penn- 
iylvania  IMr.  Ribb]  by  Mr.  William  Hard,  on  the  subject  of 
our  foreign  debts,  which  appeared  in  the  Washington  Star 
on  last  Saturday. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoio,  as  follows: 
BSiD.  or  raMMSTLTAiOA,  AMALTBM  TKi  roanoN-oBST  arTVAnoif  ZM 

nUNK  TSKMS 

By  wmiam  Hard 

Senator  David  A.  Rno,  of  Pennsylvania,  has  furnished  the  most 
spectacular  political  incident  of  this  Congreee  so  far.  This  writer 
queried  him  upon  It,  as  follows: 

"President  Hoover  and  Secretary  of  State  Stlmaon  and  Secre- 
tary of  the  Treasury  Mellon,  your  dear  Pittsburgh  friend,  don't 
think  so  much  of  your  speech  against  any  further  reducing  right 
now  of  European  govemmental  indebtedness  to  the  United  Statei 
Treasury.    Why  did  you  break  with  them?  " 

The  Senator  looked  as  disgusted  as  he  often  looks.  He  queried 
is  ret\im: 

"  Cant  anybody  tiilnk  that  a  man  can  differ  with  another  man 
without  breaking  with  him?  I'm  not  attacking  anybody.  I'm  just 
•xplalnlng  my  own  vote." 

"  Wont  you  explain  It  further?  Do  you  deny  that  Europe  needs 
further  '  relief '  from  the  United  States?  " 

"  There  are  two  things  I  think  about  it."  said  the  Senator.  "  In 
the  first  place,  the  Importance  of  the  debts  In  the  general  eco- 
nomic relatlonshlpe  between  Europe  and  the  United  States  Is 
creatly  exaggerated.  In  the  second  place,  the  amount  of  so-called 
^rtilef '  thmt  the  United  Statea  at  this  moment  la  extending  to 
Xurope  is  far  from  siiiBclently  realized." 

"  Permit  me  to  make  notes  on  the  first  thing :  The  importanoe 
of  the  debU." 

"  Very  well."  said  the  Senator.  "  I  will  refer  you  to  an  authori- 
tative source. 

"  The  International  Cham  her  of  Commerce  met  here  In  Wash- 
ington a  few  months  ago.  It  had  a  lot  of  big  reports  preeented 
to  it  by  Joint  commltteee  of  Europeans  and  Americans.  Among 
them  was  a  report  on  the  trade  relationships  between  Europe  and 
Um  United  SUtee.  It  dealt  with  paymenU  by  Europe  to  the  United 
States  and  payments  by  the  United  SUtee  to  Europe. 

"We  pay  Europe  for  Imported  goods.  We  pay  Europe  for 
American  freight  and  American  passengers  carried  on  European 
ahlpa.  We  pay  Xurope  large  stims  of  cash  in  expenditures  by 
American  tourists  in  European  countries.  We  pay  Europe  other 
large  sums  of  cash  in  remittances  to  Europe  by  European  immi- 
grants now  resident  in  the  United  Statea.  We  also  pay  Europe  on 
European  Inveatmente  in  the  United  Statea.    And  so  on. 

**  Contrariwise,  of  oouraa,  Europe  Is  each  year  paying  us.    Europe 

Ejt  MM  for  American  goods  imported  into  Europe.     It  pays  us 
terest  on  Amarican  private  Inveetmente  in  Europe.    It  pays  us 
royalties  on  Amerlfian  films  sbowa  la  Europe.    And  so  oo. 


"  No^  note  the  conclusion  of  the  committee  of  the  International 
Chamber  of  Commerce  on  the  exchanges  of  goods  and  services 
betweep  Europe  and  our  country.     They  say; 

"  '  P.4yments  under  the  debt  settlements  represent  only  about 
514  pet  cent  of  the  total  estimated  annual  payments  due  from 
Europe  to  the  United  States." 

"  Th4  same  committee  calculated  the  International  '  world  trade  ' 
of  the  European  Continent  at  $35,000,000,000  in  a  normal  year. 
The  dfbt  settlements  are  running  at  the  rate  now  of  along 
about  $250,000,000  a  year.  We  have  to  look  at  these  things  In 
their  true  proportions. " 

"  Bui  Senator,  you  are  talking  about  the  European  Continent 
as  a  wlhole.  What  about  the  Individual  cases  of  the  individual 
debtor  governments?" 

"  Well,  take  France.  Prance  owes  us  for  the  year  1932  the  total 
sum  of  $60,000,000.  The  population  of  France  is  more  than 
40.000.(K)0  persons.  Call  It  40.000,000.  That's  $125  for  each  of 
them  i^  pay.  We  never  have  had  any  slightest  shred  of  proof  from 
the  Pr$nch  Oovernment  to  the  effect  that  it  couldn't  be  done." 

"  Holirever.  Senator,  the  general  European  situation  might  con- 
stitute an  emergency  and  might  Indicate  the  desirability  of 
AmerlcSn  assistance." 

"  Thit's  my  second  point.  We  hear  nowadays  about  '  relief.' 
We  heSr  about  '  assistance.'  I  am  not  very  strong  for  those  words; 
but  let's  see  what  we  ve  done  lately  In  a  financial  way  about 
Europev 

"  La4t  summer  our  Federal  reserve  system  extended  a  credit  of 
Siaa.OOp.OOO  to  the  Bank  of  England  and  of  $38  000  000  to  the 
Central  Bank  of  Oermany.    That's  a  total  of  $1SO,000,000, 

"Alniost  slmultaneovwly  our  private  bankars  lent  $'JOO,000,000 
to  the  treasury  of  the  British  Oovornment.  That  brings  the  total 
to  iaA0.OOO.OOO. 

"Ou^  private  bankers  are  addlllonslly  nnrmlttlnK  0«»rnmM  in- 
stitutions and  BrllUh  limiuuilous  to  rptaln  notne  ${J00  ooo  000  of 
overduS  short-term  rredim.    That  brlna*  the  total  to  $0ftO.0O0.0OO, 

"Th$n  ths  UnliPd  Btnies  Oovsmmpnt  lhl«  y^ar  in  poNtpoiiintf  the 

Jsymslts  of  the  Kuropean  Kovnrntnental  drbtn  to  thn  I'liltrd 
tates  Oovernment,  and  thun  ffrsnilnn  to  tlume  uovprninniilii  the 
use  at  this  ilms  of  some  $250,000,000  That  brlnK«i  the  total  to 
11.200,^00.000, 

"  Bui,  further,  we  should  Include  the  debt  paymonu  which 
would  n«ve  been  due  if  we  had  not  reduced  ths  Kuropean  govern- 
mental debts  to  us  In  the  course  of  making  the  debt  settlements. 
The  re4uctlon  has  been  calculated  by  almost  all  responnlble  econo- 
mists  $t  approximately  ao  per  cent  If  we  were  collertlng  the 
debts  dfx  the  original  promised  basis,  we  would  be  getting  this  year 
not  only  the  $aflO,000,000  which  we  have  postponed  but  $200,000,- 
000  mo-e.  We  are  letting  Evirope  have  that  $250,000,000  for  noth- 
ing, iniat  brings  our  total  of  '  aaslstance  '  In  Europe  Just  now  to 
Si. 400,000.000. 

"  We  also  have  put  $78,000,000  this  year  of  new  money  into 
Europe  into  long-term  Investments.  That  brings  our  total  to 
Si, 020,000,000. 

"  Fir^lly.  we  have  maintained  a  free  gold  market  and  Europe  has 
been  a^le  to  withdraw  gold  from  the  United  States  at  will.  That 
withdrawing  has  been  done  on  a  large  scale.  Europe  took  from  us 
last  suSimer  some  $700,000,000  of  gold.  She  took  it  Just  as  we  got 
It — through  trading  and  banking  operations.  We  do  not  complain. 
Still,  since  we  were  charged  with  '  hoarding  '  It.  we  perhaps  can 
legitimately  observe  that,  instead  of  '  hoarding  '  it.  we  were  en- 
gaged, even  during  our  own  Immense  depression  and  distress.  In 
holding  It  Instantly  available  to  world  demand.  The  $700,000,000 
of  gold  that  we  thus  supplied  to  Europe  might  accordingly  be 
added  to  our  total  of  present  'assistance'  to  Europe.  It  would 
bring  that  total  to  $2,225,000,000." 

"  ThSy  should  be  grateful.     Or  should  they  not?  " 

"  Th$y  should  not,"  responded  the  Senator  with  great  emphasis. 
"  I  me^n,  we  ought  not  to  say  that  they  should  be  and  we  ought 
not  to  expect  that  they  will  he.  Oeorge  Washington  observed, 
after  much  experience  In  dealing  with  enemies  and  In  dealing  with 
allies  Ih  International  affairs,  that  It  is  vain  to  expect  gratitude 
from  nstlon  to  nation.  That  observation  remains  accurate  to-day, 
and  th^re  is  no  Indication  that  it  will  ever  cease  to  be  accurate. 
No  nation  ever  exhibits  gratitude  for  loaning  done  to  It  or  for 
fighting  done  on  its  behedf  or  for  any  other  service.  It  would  be 
wise  If  In  International  affairs  we  could  get  rid  of  such  words  as 
'  aselsti^ce  '  and  '  generosity  '  and  '  gratitude.'  They  do  not  corre- 
spond flo  any  past,  present,  or  prospective  realities.  " 

Thus  the  Senator,  and  his  remarks  are  here  presented  not  only 
because  they  come  from  a  most  distinguished  political  "  regular  " 
but  be<iause  they  represent  the  views,  it  would  seem  to-day.  of  a 
strong  toajorlty  of  all  Senators  and  Representatives  In  the  Con- 
gress, ♦hether  "  regular  "  or  "  insurgent."  The  consequences  in 
Europe,  It  is  believed  here,  may  be  profound  and  Immediate. 

Eurose,  in  the  matter  of  debts,  has  been  approaching  us  Indi- 
rectly through  publicists  and  propagandists.  It  may  now  ap- 
proach us  directly  through  notes  from  governments.  It  may  now 
directly*  flatly  say.  "  We  can't  pay."  That  seeuu  likely  to  be  the 
next  er^  In  the  debt  question. 

The  PRESEDENT  pro  tempore.  The  question  ia  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Nebraska, 

Mr.  SMOOT.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

Mr.  HOWELL.    Z  ask  that  the  amendment  may  go  over. 
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The  PRESIDENT  pro  tempore.  The  Chair  understood 
the  Senator  from  Nebraska  to  ask  for  the  immediate  consid- 
eration of  the  amendment. 

Mr.  HOWELL.     I  ask  that  it  may  go  over. 

The  PRESIDENT  pro  tempore.  In  accordance  ^th  the 
wish  of  the  author  of  the  amendment,  it  will  be  printed  and 
lie  on  the  table. 

Mr.  GORE.  Mr.  President,  I  send  an  amendment  to  the 
desk,  which  I  ask  to  have  read,  printed,  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  read,  printed,  and  lie  upon  the  table. 

The  Lecislativk  Clerk.  The  Senator  from  Oklahoma 
offers  the  following  amendment:  On  page  2,  line  1,  after  the 
words  "  payment  of,"  to  insert  the  words  "  80  per  cent  of," 
and  on  the  same  page,  at  the  end  of  line  7.  to  strike  out  the 
period  and  add  the  words: 

Provided,  That  the  partial  payment  herein  required  shall  be 
held  as  a  special  fund  to  be  used  for  the  relief  of  the  unemployed. 

Mr.  JOHNSON,  Mr.  President,  for  varloua  reasons  It 
had  been  my  Intention  to  go  on  to-morrow  In  the  dlscus- 
ilon  of  the  pending  joint  resolution,  but  unfortunately  I 
find  the  situation  such  that,  without  due  preparation,  I  am 
compelled  now  to  present  in  rather  rambling  faohlon  the 
vlewi  which  are  mine  upon  this  matter. 

Mr.  President,  there  Is  one  aonif  which  has  been  shudder- 
Infrly  heard  all  over  the  land  during  iht*  lant  couple  of  ypari, 
Zt  li  a  ions  with  which  AmcrlcanN  in  buAlnouM,  who  have 
had  Rinall  comprtencloji,  tlioNO  who  foil  that  in  the  twllldhl 
of  their  Uvefl  they  had  the  comfortN  no  Rratlfylnit  to  declin- 
ing yean,  never  expected  to  hear,  but  the  bankers  all  over 
the  land  In  the  last  couple  of  years  have  sung  agnin,  again, 
and  again  to  faltering  Americans,  "  I  am  calling  you."  It 
has  become  so  familiar  with  those  whom  I  know  and  whom 
Z  love  in  the  State  of  California  that  while  they  have 
responded  to  the  dread  tune  "  I  am  calling  you  "  to-day 
nearly  every  one  of  the  men  with  whom  I  have  associated 
for  40  years  or  more,  nearly  every  one,  Just  a  leap  ahead 
of  the  sheriff,  notwithstanding  the  tones  spell  ruin,  is 
holding  his  head  high,  smiling  as  he  goes  on — smiling, 
yet  facing  in  his  later  years,  and  in  the  end  of  his  life, 
catastrophe  and  ruin.  Never  in  our  lives  have  our  people 
in  the  same  degree  been  required  to  face  such  disaster. 

Mr.  President,  we  hud  a  mass  disaster  once  in  the  city 
from  which  Z  come.  We  learned  what  it  was  to  have  a 
cataclysm  that  ruined  nearly  all  our  people.  There  was 
a  singular  and  a  strange  psychological  reflex  we  found  In 
that  mass  disaster,  a  sljigular  reflex,  sir,  that  we  find  to-day 
In  what  has  come  in  the  matter  of  loss  of  property,  of 
Income,  and  of  that  for  which  men  have  struggled  all 
during  their  lives. 

In  San  Francisco,  after  the  fire  and  the  earthquake,  when 
men  and  women  whose  homes  were  burned,  when  men  who 
had  little  businesses  that  they  had  built  up  by  a  lifetime  of 
Industry  and  endeavor  had  seen  those  businesses  go  up  in 
smoke  and  in  the  roar  and  in  the  dreadful  fall  of  buildings 
we  saw  them  marching  along  smiling,  never  whining,  meet- 
ing mass  disaster,  meeting  it  in  that  spirit  which  is  the  spirit 
of  the  West,  meeting  it  with  never  a  bit  of  repining,  but 
starting  at  once  rebuilding  for  the  future. 

The  only  people  who  whined,  the  only  people  who  cried, 
the  only  people  who  had  little  courage  and  slunk  about  prat- 
ing of  their  losses  wen;  those  who  had  $10,000,000  or  $15.- 
000.000,  $20,000,000  or  i25.000.000,  $30,000,000  or  $40,000,000, 
as  the  case  might  be,  ard  found  themselves  after  the  disaster 
with  only  $5,000,000  or  $6,000,000,  $8,000,000,  or  $10,000,000. 
They  did  all  the  whinir,g  during  that  period. 

I  see  the  same  psychological  reflex  in  the  United  States 
to-day.  I  see  those  with  whom  I  have  had  a  lifetime  of 
friendship  and  of  affectionate  intimacy,  without  repining, 
striving  to  build  again  in  the  few  years  that  are  left  to  them, 
but  never  whining,  tha. iking  God  they  have  lived  their  lives 
and  have  had  the  little  things  that  have  made  life  com- 
fortable, that  have  made  life  worth  living,  carrying  on  and 
looking  forward  to  the  end,  looking  forward  to  a  different 
and  more  circumscribed  life  with  their  heads  up  and  smiling. 
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I  The  only  people  who  are  crying  and  whining  and  howling 
and  raising  Cain  to-day  and  endeavoring  to  Justify  them- 
selves by  prating  of  their  own  extraordinary  acuteness  and 
talents  are  those  who  may  have  had  $100,000,000  or  $200,- 
000.000.  $50,000,000  or  $60,000,000.  $20,000,000  or  $30,000.- 
000.  and  find  themselves  with  only  $1,000,000  or  $2,000,000  left 
now  upon  which  to  subsist. 

As  I  have  listened  to  distinguished  bankers  who  test^iied 
before  the  Finance  Committee  and  as  I  heard  their  state- 
ments— statements  uttered  with  a  prescience  of  wisdom  that 
it  is  impossible  for  me  to  describe,  uttered  when  we  sat  at 
their  feet  to  drink  in  their  words  as  if  they  were  inspired — 
I  looked  at  those  gentlemen  and  I  thought  that  this  day. 
this  time,  this  hour,  we  are  liquidating  something  else  than 
the  debts  which  Europe  owes  us.  We  liquidated  at  the  treaty 
of  Versailles  the  statesmanship  of  the  world.  The  states- 
manship of  the  world  in  the  making  of  the  treaty  of  Ver- 
sailles showed  Itself  to  be  absolutely  bankrupt.  It  left  us 
this  horrid  legacy  which  during  the  years  since  that  treaty 
was  executed  has  led  to  many  difficulties,  and  that  states- 
manship of  which  we  used  to  boast  wrote  for  the  world  not  a 
treaty  of  peace  but  an  Irritant  for  war. 

Since  October,  1029,  we  have  been  liquidating  the  wisdom 
and  the  omnUclence  of  our  great  banking  Innlltutlomt  and 
of  those  masterit  of  finance  who  were  suppoMd  to  be  super- 
mrn  before  that  time  and  who  haw  been  shown  since  that 
time  to  be  very,  very  common  clay. 

We  have  been  llquldatlnu  not  only  their  unwl«dom  but  wa 
have  domoniitrated  beyond  the  poMibllily  of  a  doubt  that 
those  men  who  were  thought  to  be  flnnndcri  who  by  the 
Rllghtest  legerdemain  could  conjure  up  sucoem  and  who 
could  (TUlde  any  movement  wherein  there  were  dollars  were, 
after  all,  just  as  astute  as  we  are  and  no  more  so,  and  we, 
some  of  us,  belong  to  the  debtor  class  still.  They  have 
demonstrated  that  there  are  no  supermen  financially  in  the 
United  States;  no  supermen  who  could  deal  with  great  finan- 
cial problems  and  solve  them  for  a  people. 

To-day.  realizing  that  we  have  liquidated  our  statesman- 
ship in  the  treaty  of  Versailles  and  find  it  to  be  bankrupt, 
realizing  that  we  are  liquidating  now  the  astuteness  and 
the  wisdom  and  the  omniscience  of  our  great  financial 
giants,  and  finding  them  to  be  bankrupt,  we  may  under- 
stand that  we  are  dealing  here  with  something  that  is  not 
alone  a  sort  of  academic  question  respecting  a  moratorium, 
but  we  are  dealing  with  something  far  more  important 
affecting  our  future. 

The  reason  I  take  the  interest  in  this  question  that  I  do 
is  not  alone  because  of  its  Immediate  effect,  not  wholly 
because  it  has  been  entered  into  illegally  and  unconstitu- 
tionally, not  solely  because  the  resolution  which  is  presented 
is  upon  its  face  a  fraud,  not  entirely,  sir,  because  It  happens 
that  this  particular  matter  is  a  wrong  and  an  injustice  to 
the  American  people — although  all  of  those  reasons  would 
be  sufficient  and  ample  to  have  any  man  of  my  views  object 
to  the  resolution  before  us;  but  I  am  interested  also  in  it 
because  of  the  effect  it  will  have  upon  the  future,  bcicause, 
sir,  to-day,  or  whenever  this  resolution  shall  be  voted  upon, 
we  will  determine  in  reality  what  is  the  future  course  of 
the  United  States  in  dealing  financially  with  those  countries 
across  the  seas. 

For  15  years  we  have  been  departing  from  the  old  doctrine 
and  the  old  tradition  of  the  American  Republic.  For  12 
years  we  have  been  departing  from  the  doctrine  of  the 
Republican  Party  that  gave  it  success  and  power  in  the 
United  States.  For  12  to  15  years  we  have  been  bending 
our  eyes,  not  to  our  own  and  not  to  America,  but  we  have 
been  looking  beyond  the  sea;  and  we  have  our  lesson  now. 
We  have  before  us  the  effects  of  that  which  we  have  done 
and  we  understand  that  dealing  as  we  have  with  the 
nations  across  the  sea  redounds  only  to  the  detriment  of 
America  and  in  loss  to  American  citizens.  If  we  do  noth- 
ing else  than  to  arouse  our  people  In  this  contest,  arousing 
them  so  they  may  return  to  the  old  traditional  policy  that 
was  ours  before  our  drunken  European  orgy,  we  will  have 
served  a  very  useful  puipose  and  our  effort  will  not  have 
been  wholly  in  vain. 
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Mr.  PretWent.  the  pecuUar  .Ituatlon  which  presents  lUelf  f  thoee  ptoMcs  reap  our  reward  in  the  "J°;;°'^«^  »PP\"^.°^ 


to  ui  now  U  one  that  I  hare  seldom  teen  In  the  Senate.    To 
day  we  stand  here  with  another  branch  of  the  Oovemment 


those  who  listen  to  us.    To-day  any  man  may  be  a  wise 
state^rnan  if  he  simply  weeps  tears  that  are  big  enoush  and 


SLJngTaie  faces  of  the  Members  of  the  United  States  cries  that  he  Is  for  peace  as  if  everybody  did  not  want  peace 
IteJiS  their  Dlediw-fl8  In  number,  says  a  representative  of  i  To-di|y  any  man  may  be  a  preat  statesman  If  he  .stands 
Sr^diSr!Lt?:Ji^^x^yTht  in  number"  have  signed  ;  up  a jd.  with  his  fist  raised,  yells  In  stentorian  ^nes^  '^  I  de- 
upon  the  dotted  line  "  and  we  have  no  doubt."  says  he.  "  of  mand  economy,  'as  If  any  man  In  ;™^^^.  ^^^^f.  ^*^^jP'/,^'J} 
th-  r««!it  in  thin  hodv  •'  That  may  be  true.  I  do  not  know  extraragance!  To-day  If  we  do  certain  other  tninifs  or 
SidTSo  not  car^The?o?y  mi]^g  I  Toknow-^nd  that  Uke  character  and  mouth  certain  other  Phrasos  ^ow  ^ea 
reStes  to  me  alone.  Just  as  your  attitude  and  what  you  have  we  afe:  and  how  our  audiences  say.  as  they  l^«ten  to  us 
"one^Utw  to  you  alone-is  that  I  have  done  no  such  thing,  and  a|s  they  weep  with  us  What  a  "^*'•^*»°^^^^.^^^«"^;"  ^ 
r^ltheJ  criticize  nor  do  I  Indulge  In  animadversions  con-  thU  he  is  for  peace  and  ^%l'J^\;^''Z'J.^^  ^^ 
cemlng  what  you  have  done.  I  only  know  that  one  man  you  have  convinced  your  audience  that  you  ^«  ^o^  Peace 
would  not  sign  his  name  upon  the  dotted  line  on  the  20th  i  and  |or  economy,  then  your  way  is  smooth.  Do  not  ever 
Jiy  of  Jmie  T93  aSdp^edge  himself  concerning  «nnething  roui;hen  It.  sir.  Let  me  give  to  my  y^>^n«7/'-l«"d»;^°  «J° 
•bout  whTch  he  knew  nothing  and  then  continue  to  believe  upon  this  side  and  the  younger  Members  of  his  bodj  on  the 
that  he  wij  bound  by  a  pledge  that  was  not  conwmmated  other  side  a  UtUe  advice:  Do  not  roughen  \^»' ^^*y  ^^V  .f«y 
tof  acT  and  tiw  cowJinunat^^  of  which  was  of  something  independence  by  any  thought  of  your  people  by  ^^  ^^^^- 
^  dlff^nt  from  that  to  which  he  pledged  himself.  X  JJ,  "«td  be.  alone  in  behalf  0  y^S^'L^^'lh  Tiu  Z 
propoM  first  to  demonstrate  to  thU  body,  so  there  may  be  !  them*  Do  not  do  It;  the  other  U  the  easier  path,  It  in  the 
M  S7t*ia  uBon^atsubJeot  exactly  what  has  transpired,  i  P»th  of  preferment,  Mediocrity  nevr*  yot  waM  able  to  rfuch 
wartJ^hat^e  orlrlna    p^^  ^  P«»^ltnl  preferment  except  by  the«e  mmmon  and  the-e  ea«y 

tS^  M  in  numb.?^ho  .^^  to    P*thi,.  by  per.i.tent  and  conventional  rrgularliy     «..  bo- 

mltpT  aut  iha  Pi^dant'i  wish  '»^»«''«.  ^V  friends;  beware  of  Mtepplna  acponw  the  line  and 

T1SI  tSTf^l  Wth  dayof  June  that  our  leaders  met  «^^i'J;  ".'f  Ud^[°r«"^^^^^f  vm:  watk  u  au'T  U  Ta 
to  the  White  Mouse  In  secret  session  with  the  President  of  I  ^  •;fATh,!°*t'L';,  Zli^l  vour  wh^.lr  life  Tlong  hat 
the  united  StateiK-not  the  Congress  of  the  United  States.  |  «V";.  J"*  ^,\^>""  ?  waiiL  it  Ui.t  a.  Ood  uavr  vou  thJ  1  hM 
•»A»  «nti  MAii  vMi  nnr  vou  nnr  mm  but  vour  leadert  and  IWl  tO  P»th,  and  walked  It  jUst  as  uoa  itftve  yo\i  vne  iiRin 
^^I^J^J^J^>.I!'lJ!!i\HLnt  S;!'H«.iT;"  tJ!lT    to  s««  and  to  walk  It.  fearing  no  man.  no  matter  where  he  Is. 

and  to  party,  whatever  that  party  may  br.  It  Is  a  plonou?? 
thlntf;  and  If  you  can  write  a.i  the  epitaph  of  any  man 
who  nas  been  In  public  life.  "  He  walked  the  road  of  Inde- 
pendence and  dared  to  do  what  he  thought  wa.s  right  when 
all  hUs  fellows  were  against  him."  then  you  have  written 
for   kirn   an   epitaph   that   is   more   glorious  than   all   the 


mlne--Aot  the  men  that  were  chosen  in  the  districts  that 
were  far  away,  but  the  men  who  were  the  leaders  of  the 
Democratic  Party,  of  the  Republican  Party,  and  forsooth 
of  the  Progreeslve  wing  of  the  Republican  Party.  Those 
leaders,  meeting  on  the  20th  day  of  June,  1931,  agreed  with 
the  President  of  the  United  States  upon  a  specific  and  a 

agreed  to  what  was  ultimately  consummated  by  the  Presl 


dent,  and  let  us  see  whether  what  is  written  in  this  resolu- 
tion is  what  those  leaders  of  ours  agreed  upon  on  June  20, 
1931.  at  that  fateful  meeting  at  the  White  House. 

On  the  20th  day  of  June,  1931.  the  President  gave  forth 
this  statement: 

The  American  Oovemment  proposes  the  postponement  during 
one  year  of  all  payments  of  Interj^overnmental  debts,  reparations. 
and  relief  debts,  both  principal  and  Interest,  of  course  not  Includ- 
ing obligations  of  governments  held  by  private  parties. 

Of  course  I  recognize  that  the  Government  could  not  vio- 
late the  contracts  of  private  parties,  but  the  thought  has  i 
ever  been  present  with  me:  If  you  are  to  take  from  all  the  ' 
people  of  this  land  that  which  is  theirs,  at  least  in  precatory  j 
fashion  you  might  invite  a  few  of  the  people  of  this  land 
who  had  their  private  obligations  to  forego  them  as  weU. 
But  that  Is  not  our  system  to-day,  Mr.  President,  and  so 
nothing  of  the  sort  was  attempted. 

Subject  to  confirmation  by  Congress,  the  American  Oovemment 
vlU  pos^xicM  all  payments  upon  the  debts  of  foreign  governments 
to  the  American  Government  payable  during  the  fiscal  year  be« 
y<ri"'"g  July  1.  next.  eoncUttooal  on  a  like  postponement  for  one 
year  of  all  payments  on  Intergovernmental  debts  owing  the  im- 
portant creditor  powers. 

There  is  not  any  mistake  as  to  the  English  of  this  para- 
graph. Indeed  thtt-e  is  not  any  mistake  as  to  the  intention 
of  the  parties  when  this  document  was  given  forth  to  the 
people  of  this  land  azul  to  those  of  other  lands  as  well.  It  is 
perfectly  obvious,  sir.  that  the  Intent  of  those  who  then 
agreed  was  to  agree,  as  the  statement  reads,  that  payment  on 
all  intergovernmental  debts  should  be  postponed  for  a  period 
of  a  year,  and  that  that  posti>onement  should  relate  to  every 
kind  of  Intergovernmental  debt  among  any  of  the  parties. 

The  purpose  of  this  aotlon — 

Tills  particular  statement  proceeds — 

Is  to  gtre  the  forthcoming  year  to  the  economic  recovery  of  the 
world  and  to  help  free  the  recuperative  forces  already  in  motion 
iB  the  Dnlted  States  from  retarding  influences  from  abroad. 

How  we  Americans  love  phrases,  do  we  not?  How  we 
lore  to  mouth  certain  phrases,  and  then  having  mouthed 


artistic  genius.  So  walk  the  easy  path,  and  go  not  down 
this  »-ougher  road,  my  friends  who  are  new  in  this  game 
and  hew  in  our  political  life.  Walk  the  easy  way.  and  it 
will  be  a  splendid  thing,  because  you  will  have  little  or  no 
political  difficulties, 
we  read  in  this  communication  that — 

Tixi  purpose  of  this  action  is  to  give  the  forthcoming  year  to  the 
econcjmlc  recovery  of  the  world. 

It  bounds  as  if  somebody  were  writing  satire,  does  it  not? 

And  to  help  free  the  recuperative  forces  already  in  motion  in 
the  united  Slates  from  retarding  Influences  from  abroad. 

"Recuperative  forces"  in  the  United  States!  What  are 
th&30  "  recuperative  forces  "  in  the  United  States?  I  itnow 
whaU  they  are.  I  have  felt  them  during  the  nine  monilu  I 
have:  been  in  that  city  from  which  I  come  and  which  I  love. 
I  hate  seen  these  recuperative  forces,  with  every  bank  there 
cftUitg  loans  and  every  man  who  had  a  bit  of  collateral  being 
sold  put  and  sent  out  to  begin  life  all  over  again.  I  have  seen 
thes^  "  recuperative  forces  "  for  the  past  six  months,  and  I 
knov^  and  you  know.  Mr.  President,  that,  although  this  kiter 
was  isvrltten  on  the  20th  day  of  last  June.  Germany  is  to-day 
In  a  *worse  condition  than  Germany  then  was. 

However,  sir,  let  me  proceed  with  this  affecting  communi- 
catidn  to  which  so  many  of  our  brethren  gave  their  acquies- 
cence and  consent: 

The  world-wide  depression  has  affected  the  countries  of  Bxxrope 
morel  severely  than  our  own. 

I  deny  it.  I  recognize  all  that  has  happened  over  in 
Eurdpe;  I  recognize  the  difference  relatively  in  conditions 
whlqh  exist  there  and  which  exist  here,  but  I  deny  that  they 
are  |n  any  worse  fix  than  ai'e  we.  Our  farmers  can  not  pay 
the  inortgages  upon  their  farms:  their  homes  are  being  daily 
takeh  from  them.  Our  merchants  can  scarcely  keep  their 
busl^iesses  alive.  We  have  a  deficit  that  is  appealing  and 
taxe^  are  sought  to  be  enacted  more  severe  than  any  ever 
levlejd  In  j)eace  time.  Our  people,  to  the  number  of  7.000,000. 
are  Walking  the  streets;  there  Is  to-day  the  traunp,  tramp, 
tranlp  of  men  begging  for  work. 

Conditions  in  this  country  are  such  that  we  hear  with 
littl0  patience  we  are  so  much  better  off  than  is  Europe,  and, 
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then  using  this  as  a  iiredicate  that  we  are  better  off  than 
Europe,  who  can  blame  our  people,  so  sorely  pres.<»ed,  for 
resenting  the  effort  of  their  Government,  soon  to  be  suc- 
cessful, alas,  to  take  from  them  $250,000,000  belonging  to 
them  and  give  It  to  Europe. 
The  fabric  of  Intergovernmental  debt*— 

The  statement  proceeds — 
supportable  In  normal  times,  weighs  heavily  In  the  midst  of  this 
depression.  . 

From  a  variety  of  cauws  arising  out  of  the  deprrsulnn,  such  as 
the  fall  In  the  price  of  foreign  commodities  and  the  lack  of  con- 
fidence in  economic  and  political  stoblllty  abroad,  there  la  an 
abnormal  movement  of  nold  Into  the  United  Biatei  which  U 
lowering  the  credit  stabl  ity  of  many  foreign  counlrim  Thcuc  and 
the  other  dlfflcultlea  abroad  dlmlnlah  buylnR  power  for  our  ox- 
porta  and,  In  a  measure,  are  the  civuae  of  our  continued  unemploy- 
ment and  continued  lover  price*  in  our  furmera. 

Oh,  you  Senators  who  represent  the  farming  dl.strlcts.  who 
know  condltlouM  there,  who  have  been  out  In  the  Dakota.s,  In 
Nebraska,  in  Iowa.  In  Minnesota,  and  In  other  Ht.iten  where 
farmem  have  found  themnelvos  not  only  depressed  but 
ruined,  note  with  nympathetU'  internst  the  ^tutemenl  here 
roncrrnlng  the  lower  prlre«  the  fttrmeru  have  received  be- 
Tttune  of  the  uehtu  due  to  uh  from  Kuroix^,  Take  your  com- 
fort out  of  It,  becaUNP  'he  linpllrtttlon  Im  plttin  ■  rellrve  Kuropn 
of  hpr  debtj  and  Inrnediately  the  frtrmorw  of  tho  UnU»»rt 
Htatos  will  have  increi.iird  prlcw  and  again  prosperity  will  be 
Ihelm, 

The  Rtatcment  prorred."*— 

wise  and  timely  actUn  nrtlon  ahould  contribute  to  rplleve  thp 
prpMUre  of  thene  Rdvpr»p  fnrren  In  foreign  countries  and  ahould 
ASHlnt  In  the  rpestabliRhment  of  cnnfldence,  thUB  forwarding 
political  peace  and  eroiiomlc  stability   In  the  world. 

Authority  of  the  President  to  deal  with  this  problem  Is  limited, 
as  this  action  must  be  supported  by  the  Congre.ss.  It  has  been 
assured  the  cordial  support  of  leading  Members  of  both  parties 
In  the  Senate  and  the  House. 

Abolish  the  Senate'  If  we  stand  by  this  sort  of  thing  in 
the  matter  of  legislaion,  why  do  we  need  a  representative 
body  at  all?  Who  cares  what  a  representative  body  shall 
do  if  certain  leaders  may  be  taken  into  the  White  House  in 
secrecy  any  night  oJ  the  year,  and  upon  their  ipse  dixit 
legislation  shall  be  predicated  and  legislation  passed?  Why 
have  a  legislative  body?  Why  not  abolish  it?  I  know  many 
good  people  in  this  country  who  beUeve  in  a  dictatorship, 
who  insist  that  what  we  need  now  at  the  helm  is  one  of  the 
strongest  of  humankiad,  who  will  have  the  power  of  disposi- 
tion not  only  of  men  s  Uves  but  of  their  property.  I  recog- 
nize there  are  many  of  that  sort.  Prom  them  I  dissent,  but 
this  is  the  sort  of  thi  ig  that  makes  dictatorships,  and  this  is 
the  sort  of  thing  tha:  arouses  revolution. 

Look  at  your  history,  Mr.  President,  and  study  it.  Go 
back  and  see  what  happened  in  the  great  World  War.  See 
then  statesmanship  si  Paris  bankrupt  in  the  formulation  of 
the  treaty  of  Versa:  lies.  See  now  the  great  captains  of 
finance  finally  stripped  bare  until  they  show  themselves  of 
little  or  no  consequence.  These  are  the  symptoms  that 
always  precede  uph^iavals  of  peoples;  and  you  may  look 
forward  in  the  near  or  far  future,  if  things  do  not  change 
In  some  degree,  to  some  of  the  upheavals  with  which  his- 
tory teems,  among  ourselves. 

Recently  we  saw  a  peculiar  sort  of  "  hunger  strike  "  with 
which  you,  Mr.  President,  and  others  of  us  probably  had 
little  sympathy,  marching  down  to  the  Capitol,  The  signifi- 
cance of  that  march  was  not  In  those  men  and  those  women 
who  were  out  in  the  Capitol  grounds;  the  significance  of  it 
was  that  there  was  iny  such  thing  at  all  in  a  free  govern- 
ment. It  was  not  a  pretty  sight;  and  not  only  was  It  not  a 
pretty  sight  but  It  was  not  a  healthy  sight. 
I  resume  reading  further  from  this  marvelous  document: 


Perhaps  he  should  have  said  "  three  parties. 


wise  and  timely  actl 
of  theM  adverse  forces 
reestablishment  of  con 
economic  stability  In  i 

Authority  of  the  Pres 
this  action  must  be  si 
Burcd  the  cordial  supf 
the  Senate  and  the  U' 


3n  should  contribute  to  relieve  the  pressure 
In  foreign  countries  and  should  assist  in  the 
ndence.  thus  forwarding  political  peace  and 
he  world, 

ident  to  deal  with  this  problem  Is  limited,  as 
ipported  by  the  Congress.  It  has  been  as- 
ort  of  leading  Members  of  both  parties  In 


The  essence  of  this  proposition  Is  to  give  time  to  permit  debtor 
governmenu  to  recover  their  national  prosperity. 

"  Debtor  governments  to  recover  their  national  prosper- 
ity! " 

What  debtor  governments?  Not  Prance,  because  FYance 
sits  upon  the  top  of  the  world  to-day;  not  Britain,  because 
Britain,  with  the  dogged  persistence  which  she  has,  and 
which  Is  her  most  admirable  trait,  is  fighting  her  own  battle 
and  Is  asking  no  odds  at  all;  not  the  eight  countries  that  have 
nothing  to  do  with  Germany  or  with  reparations  but  which, 
for  good  measure,  were  Included  In  this  bill— not  them  I  am 
sure.  So  it  Is  only  Germany  to  which  he  refers,  and  iis  to  her 
the  events  of  the  past  six  months  have  shown  us  that  the 
moratorium  is  worth  literally  nothing, 

I  wish  to  take  this  occasion  also  to  frankly  state  my  views  upon 
our  relations  to  Oerman  reiwratlons  and  the  AtbU  owed  to  via  by 
the  allied  governmenU  of  Europe.  Our  Oovemment  has  not  been 
«k  party  to,  or  exerted  any  voice  in  dsturmUmilun  of  reparation  ob- 
Ifiiuiions  We  purpoarly  rtiU  not  tmrtuipatr  in  eiihor  uwueral  rep- 
uraliona  or  th»  divlaitm  of  rolonifa  or  properly  .  T'*"  r^'payiunnl 
of  iMAM  due  to  via  fri»m  the  Allle*  for  the  advance  Tor  war  and 
rmM.UiitnicUon  wan  apivlfd  wuow  a  Imam  noi  iHiuiingrni  u\wi\ 
tlprinan  r^imraiuma  or  rplal»>U  ihor^H*  Th««r»fiir««,  rvpaiaVUuva  t« 
hm'Paaarlly  whuUy  R  lunjjwah  pioUloiu  with  wUiPh  wp  hav»  iiu 
I'Plnllnh. 

That,  my  friends,  is.  to  say  th»  WMi,  an  unwittingly  dlsln- 
Bpnuoun  ulatempnt.  11  Is  perfectly  absurd;  and  men  who 
have  heads  upon  their  shoulder*  that  the  Lord  put  there  for 
some  other  purpose  than  mere  ornament  can  undemtand 
that  when  we  deal  with  Oerman  reparations  and  say  th  it 
those  reparations  shaU  not  be  paid  to  Prance  In  return  for 
our  forgiving  Prance  a  debt,  why,  of  course,  so  lne.xtricab)y 
commingled  are  reparations  and  debts  that  we  never  can 
unravel  them;  and  after  this  moratorium  It  Is  perfect  non- 
sense to  say  that  reparations  and  debts  have  no  cormectlon 
whatsoever.  We  gave  them  a  connection  when  we  sub- 
scribed to  the  moratorium,  and  we  gave  them  such  an  inti- 
mate cormectlon  that  the  doctrine  we  have  so  long  pro- 
claimed is  set  wholly  at  naught. 

And  then  follow  these  words: 

I  do  not  approve  In  any  remote  sense  of  the  canceUatlon  of  the 
debts  to  us. 

I  am  coming  to  that  in  a  moment,  when  I  take  up  the 
message. 

World  confidence  would  not  be  enhanced  by  such  action. 

"  World  confidence  would  not  be  enhanced  by  such 
action!  " 

None  of  our  debtor  nations  have  ever  suggested  It. 

I  can  not  fathom  what  is  meant  by  a  statement  of  that 
sort,  when  there  is  not  a  responsible  statesman  in  Europe 
to-day  who  has  not  publicly  declared  in  favor  of  cancella- 
tion of  the  indebtedness  that  is  due  to  our  country.  I  have 
at  some  place  here — and  before  I  conclude  I  will  read  them— 
the  very  few  remarks  that  were  made  by  Ramsay  MacDonald 
when  he  spoke  to  his  constituency  at  Seaham  during  his 
campaign,  In  which  he  said,  In  substance.  "  The  moratorium 
now  ends  forever  the  debts  that  are  due  to  the  United 
States." 

The  President  says: 

But  as  the  basis  of  the  settlement  of  these  debts  was  the  capac- 
ity under  normal  conditions  of  the  debtor  to  pay,  we  should  be 
consistent  with  our  own  policies  and  principles  If  we  take  into 
account  the  abnormal  situation  now  existing  in  the  world  I  am 
sure  the  American  people  have  no  desire  to  attempt  to  ixtract  any 
sum  beyond  the  capacity  of  any  debtor  to  pay,  and  It  Is  our  view 
that  broad  vUlon  requires  that  our  Oovemment  should  recognlzo 
the  situation  as  It  exists. 

If  that  is  not  a  brief  for  scaling  down  debts.  I  am  unable 
to  understand  the  English  language.  If  it  is  not  a  state- 
ment in  so  many  words  that  we  should  stop  and  consldei  and 
do  what  is  essential  in  the  matter  of  scaling  debts.  It  has  no 
meaning  at  all  and  no  place  In  this  document.  Here  it  Is. 
as  plain  as  plain  can  be.  what  was  in  the  mind  of  the  writer 
of  this  particular  statement,  and  it  is  perfectly  plain  to-day 
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what  Is  In  the  minds  of  ttiose  In  power  in  this  Oovemment 
who  are  <ifwi«.ivling  of  us  this  moratorium. 
Ttila   coiirae  of  action — 

Be  says — 

U  entirely  consistent  with  the  policy  which  we  have  hitherto  pur- 
sued. We  are  not  Involved  In  the  dlsciuslon  of  strictly  European 
problems,  of  which  the  payment  of  German  reparations  Is  one. 
It  represents  our  willingness  to  make  a  contribution  to  the  early 
restoration  of  world  prosperity  In  which  oiir  own  people  have  so 
deep  an  Interest. 

I  wish  further  to  add  that  while  thto  action  has  no  bearing  on 
the  conference  for  limitation  of  land  armaments  to  be  held  next 
PCbruary.  Inasmuch  as  the  biwden  of  competitive  armaments  has 
oontiibuted  to  bring  about  this  depressian.  we  trust  that  by  this 
evidence  of  our  desire  to  assist  we  shaU  have  contributed  to  the 
good  will  which  la  so  necessary  In  the  solution  of  this  major 
question. 

I  have  read  this  statement  of  the  President  of  June  20 
last  because  It  is  necessary  to  a  full  imderstandlng  of  what 
has  transpired  and  what  has  been  done;  to  a  full  under- 
standing of  this  peculiar  joint  resolution  which  has  been 
presented;  and  it  is  necessary,  too.  in  order  that  intelli- 
gently we  may  act  upon  this  question  which  thus  comes 

before  us. 

You  have  beard  here  to-day  discussed  upon  this  floor 
the  necessity  for  haste,  and  how  it  was  absolutely  essential. 
absolutely  necessary,  that  we  should  pass  immediately  this 
particular  moratorium.  So  necessary  was  it  that  the 
Finance  Committee  met  and  reported  what  came  from  the 
House  before  it  ever  had  it;  and  the  message  from  the 
House  came  over  here  while  the  report  from  the  Senate 
Finance  Committee  was  in  the  hands  of  the  chairman, 
ready  to  presoit.  I  complain  not  of  that  mode  of  doing 
business;  but  haste  is  so  necessary!  This  was  only  Satur- 
day last— do  you  realize  that,  just  Saturday  last,  the  very 
last  legislative  day?— when  this  thing  was  reported;  and 
then  on  Monday  it  Is  absolutely  necessary  that  we  sit  here 
all  night,  if  we  can  believe  these  gentlemen — sit  here  all 
night  and  then  vote  in  the  early  hours  of  the  morning 
upon  this  moratorium.    "Haste!    Haste!    Haste!"  they  say. 

I  will  tell  you  why  they  want  so  much  haste.  Now.  over 
in  Switzerland  the  representative  of  the  United  States  is 
sitting  there  with  the  representatives  of  three  neutral  coun- 
tries and  those  of  France.  Germany,  and  Great  Britain. 
They  are  determining  over  there  what  ought  to  be  done  in 
the  future.  Already,  from  the  press  dispatches,  they  have 
decided  that  two  years  more  moratorium  must  be  granted. 
Already,  according  to  the  press,  they  have  determined  it; 
and  these  gentlemen  do  not  want  this  discussion  of  their 
moratorium  here  when  that  report  becomes  public,  and  do 
not  wish  you  to  know  you  are  up  against  two  years  more 
of  moratorium  or  scaling  down  these  debts.     That  is  the 

haste. 

Haste?  Haste?  Why  haste  when  six  months  have  elapsed 
since  the  moratorium  substantially  was  declared?  Mind  you. 
the  dates: 

June  20,  1931,  the  moratorium  was  practically  declared, 
when  our  leaders  met — the  leaders  of  the  Republican  Party. 
the  leaders  of  the  Democratic  Party,  the  leaders  of  the  Pro- 
gressive Party — ^when  they  all  met  and  determined  that  they 
would  agree  to  a  moratorium,  a  moratorium  of  all  intergov- 
ernmental debts.  That  was  Jvme  20.  The  haste  was  so 
necessary  then  that  it  was  impossible  to  follow  the  Consti- 
tation.  and  it  was  utterly  impossible  to  have  the  orderly 
processes  of  wir  Government  and  the  spirit  of  our  laws  fol- 
lowed, so  that  we  could  act  upon  it  in  Congress.  Haste! 
Haste!    And  what  happened  then? 

Immediately  the  matter  was  taken  up  with  France. 
Haste,  yon  say?  So  much  haste  that  jo\i  could  not  call  the 
Congress  of  the  United  States  in  session;  and  yet  the  Gov- 
ernment of  the  United  States  dickered  with  the  Government 
of  France  from  the  aoth  day  of  June  to  the  6th  day  of  July. 
a  period  oi  16  days! 

Why.  wiChin  four  days  after  this  moratorium  was  given 
to  the  wwld  CongresB  could  have  been  called  in  session,  and 
would  have  acted.  It  could  then  have  determined  exactly 
what  it  wovld  do;  but  mind  you.  now.  the  fact:  France  would 
not  agree  that  all  intergovernmental  debts  should  be  ac- 
corded a  moratorium.    Get  that  in  your  minds,  please,  you 


gentlemen  who  constitute  the  brave  galaxy  of  68  that  Mr. 
Mills  iprates  about  and  shakes  in  the  faces  of  the  House  and 
in  the  faces  of  the  Members  of  the  Senate.  Remember  June 
20-Ji41y  6.  Prance  would  not  consent;  she  declined  abso- 
lutely and  unequivocally  to  consent  to  the  raoratorium  that 
was  |>roposed  by  Mr.  Hoover;  and  then  what  happened? 

Then  the  United  States  Government  and  Prance  prac- 
tically entered  into  a  treaty.  It  was  an  agreement  in  writing 
concerning  the  moratorium.  They  entered  into  an  agree- 
ment} in  writing.  After  you  had  agreed  to  one  kind  of  mora- 
toriuha.  Prance  and  Mr.  Hoover  agreed  to  another  kind. 

H0W  many  of  you  were  advised  who  siprned  as  the  68 — 
how  jmany  of  you  were  told,  after  you  had  sent  back  your 
wire  I  and  said  that  you  would  agree  to  the  moratorium — 
howlnany  of  you  were  told.  "  This  is  held  up  by  Prance,  and 
the  ihoratorium  that  we  are  about  to  a^ee  to  is  a  different 
thing  from  the  moratorium  you  consented  to  by  telegram  "? 
Howimany?    Who  knew  it? 

M$ybe  our  leaders  knew  it.  I  ao  not  know.  Maybe  our 
leaders  were  called  into  another  conference  at  the  White 
Hou^e  and  told.  But  we,  sir.  who  have  not  reached  yet  the 
statilre  of  leadership;  we,  sir,  who  constitute  only  the  hoi 
pollc*  of  the  Congress  of  the  United  States — none  of  us  was 
notiljed  at  all;  and  none  of  us  knew,  and  I  doubt  if  even  our 
leaders  knew,  that  Prance  entered  into  an  entirely  different 
arrah?ement  from  that  which  we  were  told  was  entered 
into  and  that  to  which  you  assented. 

What  was  it  that  Prance  agreed  to? 

Tht  following  Is  the  text  of  the  agreement  reached  by  American 
and  trench  negotiators  at  Paris,  France.  Jione  6.   1931. 

You  could  not  call  the  Congress  of  the  United  States  in 
session,  though  you  had  16  days,  my  friends.  You  could 
not  do  that.  "  The  representatives  of  the  people  of  the 
Unitled  States  be  damned!     We  do  not  need  them.     They 

'  will  hot  be  called  in  consultation  in  this  matter  ";  but  for  16 
day$  the  Government  of  the  United  States  permitted  France 
to  ^termine  what  should  be  done  and  finally   agreed  to 

.  France's  terms. 

Ui^on  what  theory,  upon  what  rational  conception  of  official 
dutyi,  is  it  that  you  may  take  16  days  to  deal  with  France, 
and  ;you  can  deal  with  the  United  States  Senate  only  by  a 
Western  Union  Telegraph  blank?  Upon  what  theory  is  it 
thatj  Prance  may  alter  as  she  sees  fit  a  moratorium  to  which 
you  agree,  and  you — you.  you.  just  Senators  of  the  United 
Statfcs  who  are  not  leaders — shall  not  be  consulted  at  all. 
and  ;this  in  the  very  teeth  of  the  Constitution  of  the  United 
Statles.  that  gives  the  power  and  indeed  makes  it  the  duty  of 
the  |»resident  of  the  United  States  in  emergency  or  crisis  to 
call  the  Congress  together? 

B<it  France  and  the  United  States  agreed  after  an  ex- 
change of  views: 

1%e  French  Government  states  that  it  l.s  in  agreement  with  the 
Unit^  States  on  the  essential  principle  of  President  Hoover's 
propt)sal  and  on  the  following  propositions,  which  niay  be  ex- 
pressed thus. 

I  po  not  know  whether  you  gentlemen  remember  all  that 

we  ijsed  to  hear  about  diplomatic  exchanges.    I  recall  durmg 

the  igreat  arms  conference  here  in  Wasliington  how  when- 

i  ever  a  foreign  nation  desired  to  express  it.self   with  such 

I  ambiguity  that  it  could  do  anytliing  in  the  future  it  would 

'  say  ithat  it  agreed  '"  in  principle  "  with  what  was  advanced 

andi  would  subsequently  fix  the  details. 
I      Always   the   language   of   diplomacy   is.   '"  We   believe   in 
I  principle  with  what  is  suggested,  but  we  will  agree  on  the 
detijils  hereafter."    So  France  agreed  in  principle  with  what 
waS)  suggested  by  the  American  Go\ernment. 

Blit  on  the  following  proposition,  which  may  be  ex- 
pre^d  thus — I  am  reading  the  text  of  the  agreement  now — 

Tike  pajrment  of  Interfovernmental  debts  is  postponed  from 
jMly^  1.  1931,  to  June  30.  1932. 

itiere  is  a  perfectly  plain  statement.    None  can  misunder- 
stand it. 
2. ;  However,  the  Reich — • 
itiat  is,  the  German  Government — 

will  pay  the  amount  of  the  unconditlnnal  annuity.  The  French 
Government  agrees,  in  so  far  as  it  is  concerned,  that  the  payments 
'  thu4  made  by  the  Reich  shall  be  placed  In  the  B.  I.  8. — 
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That  is.  the  Bank  for  International  Settlements — 

In  guaranteed  bonds  by  the  German  railways. 

3  All  suspended  payments  shall  be  subject  to  Interest  In 
accordance  with  the  conditions  suggested  by  the  American 
Government. 

There  are  two  kindf  of  reparations  which  are  received  by 
Prance.  I  take  it  all  Senators  know  these  facts.  One  class 
is  called  conditional  reparations.  Senators  have  the  Young 
plan,  I  presume,  and  from  it  they  can  see  the  details,  and, 
following  me.  tell  whether  or  not  I  am  accurate  in  what  I 
say.     The  others  are  called  the  unconditional  payments. 

France  stipulated — not  that  all  intergovernmental  debts 
should  have  a  moratorium— but  France  stipulated.  "  You 
have  to  pay  the  unconditional  reparations."  It  is  true 
France  said. '"  We  will  deposit  them  in  the  Bank  for  Interna- 
tional Settlements,  and  we  will  lend  them  to  your  railroad, 
but  upon  the  security  of  your  railroad  backed  by  your 
Government."  That  was  the  moratorium  to  which  France 
agreed.  France  was  thus  made  a  preferred  creditor.  That 
was    a    very    different    thing    from    what    originally    was 

proposed. 

Do  not  Sena'.ors  recall,  or  are  our  memories  exhausted  by 
a  short  six  months,  all  that  was  said  during  the  time  after 
Juno  20,  when  the  Government  of  the  United  States  was 
dickering  with  the  Government  of  France?  Can  you  not 
remember  when  the  administration  was  asking  the  Govern- 
ment cf  France  to  join  in  the  moratorium  and  our  Govern- 
ment expressed  its  displea.sure  that  it  did  not  do  it?  Again 
and  again  we  saw  the  items  published  as  to  how  all  the 
psychological  effect  of  the  moratorium  was  being  lost  by 
France's  action  and  France  was  preventing  the  recovery  of 
the  world. 

Finally,  the  administration  had  to  accept  in  order  to  get 
anything,  and  in  order  to  justify  our  68  subscribers  of  the 
20th  of  June  they  had  to  agree  to  France's  terms  and  let 
Prance  take  the  unconditional  reparations. 

Mind  you,  now,  that  is  not  all.  It  was  in  August  that  the 
rest  of  the  nations  met  and  met  over  in  London.  I  have  for- 
gotten the  date,  but  I  think  it  was  August  4.  although 
it  may  have  been  a  little  later  than  that.  They  all  agreed  to 
the  "  protocol  "  v,'hich  existed  between  the  United  States  and 
Prance  in  relation  to  the  moratorium. 

Just  think  of  the  position  we  are  in  here  in  Congress. 
Here  was  a  moratorium  concerning  which  Congress  should 
have  been  consulted.  No  one  denies  that,  so  far  as  I  am  able 
to  understand.  There  was  ample  time  to  call  the  Congress 
in  special  session  and  have  the  Congress  act.  No  man  denies 
that,  so  far  as  I  know.  Then  there  was  substantially  a 
treaty  entered  into  between  Prance  and  the  United  States 
concerning  the  moratorium  and  concerning  the  reparations 
to  be  paid  by  Germany.  Nobody  denies  that.  Then  the 
nations  of  the  earth  which  were  interested  met  in  London 
and  they  subscribed  to  the  protocol  which  was  executed  be- 
tween Prance  and  the  United  States,  all  this  being  done  upon 
the  faith,  we  are  assured,  of  various  telegrams  which  had 
been  sent  by  Members  of  the  United  States  Senate  and  the 
House  of  Representatives  agreeing  to  a  moratorium  ex- 
pressed as  of  June  20,  relating  to  all  intergoverrunental 
debts,  and  a  moratorium  was  finally  agreed  to  July  6  by  the 
administration  and  Prance  which  was  of  vastly  different  char- 
acter from  that  which  had  t>een  stated  on  June  20. 

Mr.  CUTTING.     Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr.  CUTTING.  Can  the  Senator  from  California  inform 
me  as  to  whether  the  68  Senators  agreed  to  a  moratorium 
"  in  principle  "  or  to  the  details? 

Mr.  JOHNSON.  If  they  possessed  the  diplomatic  skill 
which  I  think  is  possessed  by  some  of  my  brethren  here — 
and  I  say  that  in  complimentary  fashion— they  would  have 
agreed  in  principle  and  not  in  detail.  But  it  is  assumed 
that  they  agreed  in  detail ;  and  assuming  that  they  agreed  in 
detail,  the  moratorium  has  gone  on. 

Mr.  President,  now  I  am  going  to  move  that  we  adjourn 
until  12  o'clock  to-morrow.  It  will  take  me  about  an  hour 
to  conclude. 

Mr.  SMOOT.  Mr.  President,  would  the  Senator  agree  to  a 
unanimous  consent  that  the  Senate 


Mr.  JOHNSON.  I  can  not  agree  to  unanimous  consent.  I 
have  said  to  those  who  were  interested  in  this  matter  that 
this  debate  was  going  on  legitimately.  It  will  be  concluded. 
in  my  opinion,  to-morrow  or  the  following  day;  but  I  can 
not  do  more  than  express  an  opinion,  and  I  can  not  agree 
to  a  particular  hour. 

Mr.  SMOOT.    It  is  not  5  o'clock  yet. 

Mr.  JOHNSON.  It  is  10  minutes  to  5.  and  I  move  that  we 
adjourn  until  12  o'clock  to-morrow. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
withhold  that  motion  for  a  moment,  imtil  we  inquire 
whether  there  is  anybody  else  who  wants  to  talk  this 
afternoon  ? 

Mr.  McKELLAR.  Mr.  President,  I  do  not  want  to  speak 
this  afternoon:  I  am  not  prepared  to  at  this  time;  but  I  do 
want  to  address  the  Senate  to-morrow  for  a  short  time. 

Mr.  WALSH  of  Montana.  It  does  seem  that  gentlemen 
who  want  to  speak  upon  this  matter  ought  to  be  prepared. 
As  far  as  I  am  concerned.  I  would  like  very  much  to  accom- 
modate the  Senator  from  California,  who  has  been  talking 
now  for  quite  a  while,  but  if  the  Senator  is  not  prepared  to 
go  on.  I  should  think  that  somebody  who  wants  to  speak 
upon  this  subject  could  take  tJie  floor,  for  a  while,  at  least. 

Mr.  JOHNSON.  If  it  is  necessary,  I  will  go  on;  but  I  say 
to  the  Senator  from  Montana:  No;  I  ask  no  favors.  If  I 
have  to  go  on.  I  will  go  on;  but  I  w^ould  Uke  to  have  the 
Senate  adjourn. 

Mr.  SMOOT.  I  wanted  to  ask  the  Senator  how  many 
Senators  are  going  to  speak. 

Mr.  JOHNSON.  I  think  but  three;  but  I  do  not  know.  I 
made  no  effort  to  ascertain  imtil  after  lunch  to-day.  I 
think  there  are  three  or  four  on  this  side  who  are  going 
to  speak,  and  then  the  Senator  from  Tennessee  [Mr. 
McKellar]  is  going  to  speak. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr.  COUZENS.  Would  the  Senator  mind  amending  his 
motion  to  have  the  Senate  meet  to-morrow  at  11  o'clock? 

Mr.  JOHNSON.  I  do  not  care;  I  would  not  object  to 
that. 

Mr.  COUZENS.  That  will  be  just  as  good  as  going  on 
another  hour  now;  in  fact,  it  would  be  better. 

Mr.  SMOOT.  I  wanted  to  see  whether  the  Senator  from 
California  would  not  agree  to  voting  on  the  joint  resolution 
before  12  o'clock  to-morrow  night. 

Mr.  JOHNSON.  I  will  not;  I  can  not.  I  will  take  my 
medicine,  if  that  entails  going  ahead.  It  does  not  make 
any  difference.  I  will  go  on  if  I  have  to.  although  I  do  not 
want  to  go  on  at  this  time. 

The  VICE  PRESIDENT.    The  motion  Is  not  debatable. 

Mr.  JOHNSON.  I  moved  that  we  adjourn  until  12  o'clock 
to-morrow.  Does  the  Senator  from  Michigan  ask  me  to 
make  it  11  o'clock? 

Mr.  COUZENS.  I  would  like  to  have  the  Senator  make 
it  11  o'clock.  I  think  that  would  be  better  than  going 
on  an  hour  now. 

Mr.  JOHNSON.    I  am  ready  to  make  it  11  o'clock. 

Mr.  HARRISON.  Mr.  President,  will  not  the  Senator 
withhold  his  motion  just  a  moment? 

Mr.  JOHNSON.     I  do. 

Mr.  HARRISON.  The  Senator  from  California  says  he 
has  no  desire  unduly  to  prolong  the  debate.  He  says  there 
are  only  three  or  four  more  to  speak  in  opposition  to  the 
joint  resolution,  and  I  do  not  think  there  wiU  be  many 
speakers  for  the  proposal.  It  seems  that  if  we  should  meet 
to-morrow  at  11  o'clock,  we  ought  to  be  able  to  get  through 
with  the  matter  to-morrow. 

Mr.  SMOOT.  I  was  just  going  to  suggest  to  the  Senator 
from  California  that  we  meet  at  10  o'clock. 

Mr.  JOHNSON.  Please  make  it  11  o'clock.  Eleven  o'clock 
is  early  enough. 

Mr.  McNARY.    Mr.  President 

The   VICE   PRESIDENT.     Will   the    Senator   from   Cali- 
fornia withhold  his  motion  so  the  Senator  from  Oregon  can 
made  a  statement? 
Mr.  JOHNSON.    Certainly. 
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Mr.  McNART.  I  wa»  going  te  suggest  that  If  we  are 
•bout  to  conclude  the  session  to-day.  we  taJte  a  receas  until 
11  o'clock  to-morrow,  ratlier  than  adjourn,  in  order  to  save 
ttie  morning  hour. 

lir.  JOHNSON.  I  have  no  objection  to  amending  the 
motion  I  have  made  so  as  to  move  that  we  take  a  recess. 

Mr.  SMOOT.  I  would  like  to  have  aome  understanding  in 
relation  to  to-morrow.  The  Senator  would  not  want  to 
adjourn  to-morrow  about  5  o'clock  or  6  o'clock,  would  he? 

air.  JOHN8CW.  It  would  depend  on  what  haj^iaied  in 
the  debate.  I  am  not  prepared  to  say  what  will  happen.  I 
am  not  able  to  answer  for  all  the  Senators  opposed  to  this 
measure.  My  own  opinion  is  that  we  wiD  get  through  to- 
morrow, or  the  fcrflowing  day,  at  the  very  latest.  But  that 
is  a  mere  otMnicm  of  mine,  and  I  do  not  want  to  be  bound  to 
a  guaranty.    This  debate  is  going  on  all  right. 

Just  think  ol  what  we  have  here  when  this  is  asked  by 
the  Senator  from  Utah.  We  have  here,  in  a  matt»  which 
involves  $250,000,000.  a  statement  by  the  Finance  Committee 
of  three  minutes'  duraticm;  that  is  all.  They  dare  not  argue 
this  matter  before  the  Senate.  They  make  a  statement  of 
three  minutes,  and  then,  because  we  are  arguing  here — and 
there  is  not  a  word  I  have  said  that  is  not  pertinent  to  what 
is  before  the  Senate — they  want  to  cram  us  and  jam  us. 
when  the  debate  is  proceeding  and  will  proceed  and  be 
speedily  CMKluded. 

It  is  am  outrageous  situation.  There  is  only  one  character 
of  thing  in  which  you  can  do  that  in  the  Senate,  and  that  is 
for  a  foreign  nation.  You  can  not  do  it  for  an  American  or 
lor  Amerieans.  The  only  ones  for  whom  3rou  can  do  it  are 
foreigners  and  foreign  nations. 

Mr.  WALSH  of  Montana.  Mr.  President,  am  I  right  in 
ft«aiming  that  the  pending  question  is  a  motion  to  recess 
until  11  o'clock  to-morrow  morning? 

Mr.  JOHMSON.    That  is  correct. 

Mr.  SMOOT.    I  have  no  objection. 

KZXCUTZW  SESSION 

Mr.  McNARY.  Mr.  Presidwit,  I  assume  we  are  now  in 
general  acc(vd  that  we  win  recess  until  11  o'clock  to-mor- 
row. So  I  shall  make  a  motion  to  that  effect,  but  befwe 
that  I  want  a  short  executive  session.  I  move  now  that  we 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
ttw  consideration  of  executive  business. 

THX  CALKNDAK 

The  VICE  PRESIDENT.  If  there  are  no  reports  of  com- 
mittees, the  calendar  Is  in  order.  The  Secretaxy  will  report 
the  fh^  nomination  on  the  calendar. 

coMmssKwaKs  or  nocxcaATioH 

The  Chief  Clerk  read  the  nomination  of  Edward  Corsi, 
of  New  York,  to  be  commissioner  of  immigration,  port  of 
New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Alexander  Max- 
well, of  Philadelphia,  Pa^  to  be  commissioner  of  imonigra- 
tkm,  port  of  Philadelphia. 

The  VICE  PRESIDEINT.  Without  objection,  the  nomina- 
tion is  confirmed. 

DXPAxntzirT  or  thx  nrrxRioK 

The  Chief  Clerk  read  the  nomination  of  Walter  C.  Men- 
denhall.  of  Ohio,  to  be  Director  Oeologtoal  Smrvey. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Ezra  P.  Monson 
to  be  register  of  land  ofBce.  Blackfoot,  Idaho. 

The  VICE  PRESIDENT.  Without  objecti<xi.  the  nomi- 
nation is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harry  W.  Hill  to 
be  register  of  land  ofSce,  Billings,  Mont 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation \a  confirmed. 

Tlie  Chief  Clerk  read  the  nomination  of  Robert  J.  Carsner 
to  be  register  of  land  ofBce.  The  XXOka.  Oreg. 
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natioin  is  confirmed. 

IN  THX  NAVY 

I 

The  Chief  Clerk  read  sundry  nominations  in  the  Navy 
and  |n  the  Marine  Corps. 

M3|.  HALE.  Mr.  President,  I  ask  that  the  nominations 
in  the  Navy  and  the  Marine  Corps  be  confirmed  en  bloc. 

Tor  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hearTnone.  and  the  nominations  are  confirmed  en  bloc. 

INTSXSTATZ   COlOaRCE   COilMISSION 

M^.  COUZENS.  Mr.  President,  earlier  in  the  day  I  made 
a  rebort  for  the  Executive  Calendar  from  the  Interstate 
Commerce  Committee  on  the  reappointment  of  two  Inter- 
state Commerce  Commissioners.  With  the  probability  that 
we  shall  not  have  another  executive  session  before  we  ad- 
Jour^  for  the  holidasrs,  I  ask  unanimous  consent  that  these 
nominations  be  confirmed  at  this  time. 

The  VICE  PRESIDENT.     Let  them  be  reported. 

The  Chief  Clerk  read  the  nomination  of  William  E.  Lee. 
of  I^aho,  to  be  an  Interstate  Commerce  Commissioner  for 
the  ierm  expiring  December  31,  1938. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

nie  Chief  Clerk  read  the  nomination  of  Balthasar  H. 
Meytr.  of  Wisconsin,  to  be  an  Interstate  Commerce  Com- 
missioner for  the  term  expiring  December  31,  1938. 

M^.  JONES.  Mr.  President.  I  want  to  ask  the  Senator 
whether  he  understands  the  attitude  of  my  colleague  IMr. 
D1L14]  with  reference  to  these  confirmations? 

Mi*.  COUZENS.  Yes;  the  Senator's  colleague  was  at  the 
cominittee  meeting  which  passed  on  them. 

M^.  JONES.  Did  he  agree  that  they  might  be  called  up 
witl^ut  going  to  the  calendar?  He  has  always  insisted 
heretofore  upon  such  nominations  going  to  the  calendar  for 
at  least  one  day. 

Mt".  COUZENS.  The  emergency  of  the  case  was  under- 
stood, that  their  term  of  office  expires  at  the  end  of  the  year, 
and 'if  we  do  not  have  another  executive  session  before  we 
adjoium  and  they  are  not  confirmed  they  could  not  hold 
ofBc0  imtil  after  the  first  of  the  year. 

Mir.  JONES.    Very  well. 

Tllie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

I  JOHN  WTLUAMS 

Tie  Chief  Clerk  read  the  nomination  of  John  Williams, 
of  (California,  to  be  a  member  of  the  Board  of  Mediation 
for  k  term  expiring  five  years  after  January  1,  1932. 

T^e  VICE  KIESIDENT.    Without  objection,  the  nomina- 
tion; is  confirmed.    That  completes  the  calendar. 
i  

I  SAMtTEL   PX711VIS 

Mir.  ASHURST.  Mr.  President,  from  the  Committee  on 
the^udiclary,  I  report  back  favorably  the  nomination  which 
I  sehd  to  the  desk,  and  I  ask  the  attention  of  the  Senator 
froci  Georgia  [Mr.  George]. 

lie  VICE  PRESIDENT.  Let  the  nomination  be  reported 
for  ihe  information  of  the  Senate. 

The  Chief  Clerk  read  the  nomination  of  Samuel  Purvis. 
of  Georgia,  to  be  United  States  marshal,  middle  district  of 
Georgia. 

Mp.  GEORGE.  Mr.  President,  I  ask  for  the  immediaie 
con^jmation  of  the  nomination. 

Jm.  JONES.  Mr.  President.  I  have  no  objection  myself, 
but  my  colleage  Mr.  DiLt  has  always  insisted  on  these 
non^nations  going  to  the  calendar  for  one  day  unless  there 
was 'some  special  reason  to  the  contrary.  Would  the  Sena- 
tor jhave  any  objection  to  letting  this  go  over  until  to- 
morrow? 

MJr.  GEORGE.  I  have  no  objection  If  we  are  to  have 
an  Executive  session  to-morrow. 

Mjr.  JONES.  We  can  certainly  have  an  executive  session 
to-iiorrow. 

M^.  GEORGE.     Very  well. 

The  VICE  PRESIDENT.  The  nomination  will  be  placed 
on    be  Executive  Calendar. 
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NOTIFICATION  TO  THE  PRESIDENT 

Mr.  COUZENS.  Mr.  President,  I  am  informed  that  unless 
we  have  unanimous  consent  to  notify  the  President  of  the 
confirmation  of  the  nominations  to  the  Interstate  Commerce 
Commission  and  the  Board  of  Jfediation.  those  gentlemen 
whose  nominations  were  to-day  confirmed  can  not  hold  ofiBce 
until  after  two  executive  sessions  shall  have  been  held. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan  is 
correct. 

Mr.  COUZENS.  I  ask  unanimous  consent,  then,  that  the 
President  be  notified  of  those  confirmations. 

Mr.  McNARY.  Mr.  President,  if  the  Senator  will  withhold 
that  request  just  a  moment 

Mr.  COUZENS.     Certainly. 

Mr.  McNARY.  I  wish  to  move  that  all  confirmations 
made  on  the  17th  and  18th  and  to-day  be  released  and  the 
President  be  notified.     That  will  cover  them  all. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  The  order  includes  the 
confirmations  of  to-day.  The  President  will  be  notified.  The 
Senate  resumes  legislative  session. 

RECESS 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  to-morrow  morning. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  5  minutes  p.  m.)  took  a  recess  until  to-morrow.  Tuesday, 
December  22,  1931,  at  11  o'clock  a.  m. 


To  be  commanders 


CONFIRMATIONS 

Executive  nomiTiations  confirmed  by  the  ScTiate  December 

21,  1931 

Members  of  the  Interstate  Commerce  Commission 
William  E.  Lee  to  be  a  member  of  the  Interstate  Commerce 
Commission. 

Balthasar  H.  Meyer  to  be  a  member  of  the  Interstate  Com- 
merce Commission. 

Member  of  the  Board  of  Mediation 
John  Williams  to  be  a  member  of  the  Board  of  Mediation. 

Director  of  Geological  Survey 
Walter  C.  Mendenhall  to  be  Director  of  Geological  Survey. 
Registers  of  Land  Offices 

Ezra  P.  Monson  at  Blackfoot,  Idaho. 
Harry  W.  Hill  at  BiUings,  Mont. 
Robert  J.  Carsner  at  The  Dalles,  Oreg. 

Commissioners  of  Immigration 
Edward  Corsi  to  be  commissioner  of  immigration,  port  of 
New  York. 

Alexander   Maxwell   to  be   commissioner   of   immigration. 
port  of  Philadelphia. 

Promotions  in  the  Navy 
To  be  Chief  of  the  Bureau  of  Ordnance 
Edgar  B.  Larimer. 
To  be  Engineer  in  Chief  and  Chief  of  the  Bureau  of  Engi- 
neering 
Samuel  M.  Robinson. 

To  be  Advocate  General 

Orin  G.  Murfin. 

To  be  rear  admirals 
William  C.  Watts.  Claude  C.  Bloch. 

Yancey  S.  Williams.  Edward  C.  Kalbfus. 

Joseph  K.  Taussig.  Clark  H.  Woodward. 

To  be  captains 


Thomas  Withers,  jr. 
Harry  L.  Pence. 
Frank  H.  Roberts. 
Andrew  S.  Hickey. 
Charles  C.  Hartigan. 
George  A.  Alexander. 
Roland  M.  Brainard. 
John  T.  G.  Stapler. 
John  S.  McCain. 
Sherwoode  A.  Taffinder. 


Lesley  B.  Anderson. 
Matthias  E.  Manly. 
Alexander  Sharp,  jr. 
Hollis  M.  Cooley. 
Aubrey  W.  Fitch. 
Edward  D.  Washburn,  jr. 
Fred  F.  Rogers. 
Claude  A.  BonvilUan. 
Edwin  A,  WoUeson. 


John  H.  Wellbrock. 
Clarkson  J.  Bright. 
WiUiam  D.  Kilduff. 
Stewart  A.  Manahan. 
Herbert  O.  Roesch. 
John  P.  Donelson. 
Webb  Trammell. 
Charlton  E.  Battle,  jr. 
Robert  M.  Griffin. 
Robert  H.  Skelton. 
Alfred  G.  Zimmermann. 
Roger  W.  Paine. 
Delavan  B.  Downer. 
Oliver  L.  Wolfard. 
Ellis  S.  Stone. 
Harry  L.  Merring. 
Francis  S.  Craven. 
Lybrand  P.  Smith. 
William  D.  Chandler,  jr. 
Harry  W.  Hill. 
Bernhard  H.  Bieri. 
Oscar  C.  Badger. 
James  C.  Byrne^jr. 
Robert  K.  Awtt^. 
Howard  S.  Jeans. 
Edward  W.  Hanson. 
Daniel  J.  Callaghan. 
Frank  J.  Lowry. 
Thomas  Baxter. 
Walter  A.  Riedel. 
Edgar  R.  McClung. 
John  H.  Magruder,  Jr. 
Lewis  W.  Comstock. 
Thomas  S.  McCloy. 
Lyell  St.  L.  Pamperin. 
Frank  C.  McCord. 
Herbert  R.  Hein. 
Thomas  S.  Eling,  2d. 
Scott  D.  McCaughey. 
Frank  Loftin. 


George  B.  Ashe. 
John  C.  Thom. 
Ralph  F.  Wood. 
Ames  Loder. 
John  W.  Reeves,  jr. 
Robert  P.  Hinrichs. 
Elhott  B.  Nixon. 
Sherwood  Picking. 
George  A.  Rood. 
Pat  Buchanan. 
John  W.  McClaran. 
Carlos  A-  Bailey. 
Wells  E.  Goodhue. 
Wallace  B.  Phillips. 
Frederick  L.  RiefkohL 
John  W.  Gates. 
William  C.  Barnes. 
Van  Leer  Kirkman,  Jr, 
Harry  D.  McHenry. 
Alfred  S.  Wolfe. 
Richard  S.  Field. 
Robert  P.  Molten,  jr. 
Jay  K.  Esler. 
George  D.  Murray. 
Harry  R.  Bogusch. 
Robert  H.  English. 
Oliver  M.  Read. 
George  J.  McMillin. 
Howard  F.  Kingman. 
James  G.  B.  Groraer. 
William  M.  Quigley. 
Calvin  H.  Cobb. 
Robert  B.  Simons. 
Donald  C.  Godwin. 
Howard  D.  Bode. 
Richard  H.  Booth. 
Robert  M.  Hinckley. 
Charles  H.  McMorris. 
Guysbert  B.  Vroom. 


To  be  medical  directors 


George  C.  Thomas. 
Alfred  L.  Clifton. 
Lucius  W.  Johnson. 
George  F.  Cottle. 
William  L.  Mann,  jr. 
John  G.  Ziegler. 


James  P.  Leys. 
Charles  P.  Kindleberger. 
Myron  C.  Baker. 
Howard  F.  Lawrence. 
Ernest  W.  Brown. 
Harry  H.  Lane. 
Ralph  W.  McDowell. 

To  be  pay  directors 

Charles  E.  Parsons. 
Robert  K.  Van  Mater. 

To  be  professor  of  Tnathematics 

Theodore  W.  Johnson. 

To  be  naval  constructor 

James  O.  Gawne. 

To  be  civil  engineers 

Norman  M.  Smith. 
Glenn  S.  Burrell. 
Ralph  Whitman. 

marine  corps 
To  be  brigadier  general 
Frederic  L.  Bradman. 

To  be  assistant  quartermasteri 

Percy  F.  Archer. 
Seth  Williams. 

To  be  colonels 

Gerard  M.  Kincade. 
Jesse  F.  Dyer. 
James  J.  Meade. 
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To  be  lieutenant  colonels 

William  W.  Buckley.  Philip  H.  Torrey. 

William  D.  Smith.  Robert  L.  Denig. 

Harold  B.  Pratt.  Charles  F.  B.  Price. 
Randolph  Coyle. 

To  be  majors 
Thad  T.  Taylor. 
James  M.  Bain. 

To  be  captains 

Moses  J.  Gould.  William  J.  Whaliiag. 

George  R.  Rowan.  Herman  H.  Hanneken. 

Richard  H.  Schubert.  Daniel  R.  Fox. 

George  W.  Walker.  William  Ulrich. 

Theodore  H.  Cartwright.  Ralph  W.  Culpepper. 

To  be  first  lieutenants 

Walter  L  Jordan.  Andrew  J.  Mathiesen, 

Arthur  W.  Ellis.  Joseph  C.  Burger. 

Edwin  C.  Ferguson-  David  L.  Cloud,  jr. 

Homer  L.  litienberg,  Jr.  Calvin  R.  Freeman. 

Wilburt  S.  Brown.  Francis  J.  Cimningham. 

Theodorc  B.  Millard.  Verne  J.  McCaul. 

Floyd  A.  Stephenson.  Leslie  P.  Narum. 

Albert  L.  Gardner.  Ion  M.  Bethel. 

Samuel  S.  BaUentine.  John  F.  l^ugh. 

James  P.  8.  Devereux.  Robert  L.  Griffin,  jr. 

Edward  J.  Trumble.  Glenn  M.  Britt. 

Martin  S.  Rahiser.  Archie  V.  Gerard. 

Frank  J.  Uhlig.  Edward  L.  Pugh. 

Adolph  Zuber.  William  M.  O'Brien. 

Robert  E.  Hogaboom.  Lawrence  Norman. 

James  Snedeker.  Granville  K.  Pri&bie. 

John  D.  Blanchard.  Earl  H.  Phillips. 

John  N.  Hart.  Paul  A.  Putnam. 

Lionel  C.  Goudeau.  Matthew  C.  Horner. 

Hawley  C.  Waterman.  James  M.  Ranck.  jr. 

James  O.  Brauer.  Presly  M.  Rixey,  3d. 

Thomas  C.  Qreen.  Lee  N.  Utz. 
To  be  second  lieutenants 

Richard  W.  Hayward.  Samuel  O.  Taxis, 

Austin  R.  Brunelli.  Edward  J.  Dillon. 

Lewis  C.  Hudson.  Jr.  Harold  I.  Larson. 

Edmund  B.  Games.  CWton  R.  Moss. 

Albert  J.  Keller.  Bankson  T.  Holcomb,  Jr. 

Luther  S.  Moore.  Frederick  L.  Wieseman. 

Harry  8.  Leon.  Robert  S.  Brown. 

Nelson  K.  Brown.  Harlan  C.  Cooper. 

CliarJes  R.  Jones.  Robert  E.  Pojt. 

Clifford  H.  Shoey.  William  K.  Pottlnger. 

Wayne  H.  Adams.  Billy  W.  King. 

John  H.  Cook.  Jr.  James  H.  Brower. 

Edward  H.  Forney.  Jr.  George  R.  Shell. 
John  A.  White. 

To  be  chief  quartermaster  clerk 
Joseph  C.  Brochek. 


HOUSE  OF  REPRESENTATIVES 

Monday,  December  21,  1931 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Glory  to  Thee.  O  Lord,  most  high— we  praise  Thee  for 
the  anticipation  of  Him  who  increases  the  sum  of  human 
Joy  and  happiness.  We  are  now  in  the  foreglow  of  that  day 
when  the  sound  of  the  market  will  die  out  in  the  street 
and  men  will  strike  the  truce  of  battle.  Yes;  He  Is  coming 
affain.  The  One  who  smiled  at  the  lure  of  riches  and  the 
embarrassment  of  penury.  At  His  gentle  footfall  the  cita- 
dels of  iniquity  trembled,  and  as  He  passed  by  He  endowed 
the  meanest  thing  with  interest  and  beauty.  Oh  bless  us. 
Lord  God.  with  an  impulse  of  a  new  love — to  be  a  friend 
to  the  friendless,  a  benefactor  to  the  homeless,  and  a  refuge 
to  those  who  are  smitten.  Let  us  forget  past  wrongs  and 
^t-»«v—  mid  bless  us  with  the  golden  glow  at  a  generous 


mindi  with  the  healing  love  of  a  big  heart,  and  with  the 
bracipg  energy  of  a  courageous  spirit.  May  we  live  for  men 
for  w^m  he  died  and  pledge  ourselves  to  labor  for  a  justice- 
loving,  a  freedom-loving,  and  a  warless  world.  Through 
Jesu^  Christ  our  Lord.    Amen. 

T^B  Journal  of  the  proceedings  of  Saturday.  December  19, 
1931.  was  read  and  approved. 

MESSAGE    FROM    THE    SENATE 

A  Message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerkt  announced  that  the  Senate  had  passed  a  bill  of  the 
folloliring  title,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rouse.  Clara  H. 
Sim4ions.  W.  H.  Hays,  Hallie  H.  Hamilton,  and  Bradford  P. 

The  message  also  announced  that  the  Senate  had  agreed 
to  U>e  amendment  of  the  House  to  the  amendment  of  the 
Senate  to  the  joint  resolution  (H.  J.  Res.  142)  entitled 
"  Joi|it  resolution  making  an  additional  appropriation  for 
the  Employment  Service.  Department  of  Labor,  for  the  fiscal 
year  ending  June  30,  1932." 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Smoot  and  Mr.  Harrison  members  of  the 
joint  select  committee  on  the  part  of  the  Senate  as  provided 
for  ^  the  act  of  February  16,  1889,  as  amended  by  the  act 
of  Ularch  2,  1895,  entitled  "An  act  to  authorize  and  pro- 
vide, for  the  disposition  of  useless  papers  in  the  executive 
deportments."  for  the  disposition  of  useless  papers  in  the 
Treafsury  Department. 


M: 


COL.   ANDREW   SUMMERS   ROWAN 


__.  SHOTT.     Mr.  Speaker.  I  ask  unanimous  consent  to 
print  in  the  Record  an  address  I  made  at  the  dedication  of 
a  bridge  which  was  named  in  honor  of  the  man  who  carried 
the  Ine&sage  to  Garcia,  Col.  Andrew  Summers  Rowan. 
Tte  SPEAKER.    Is  there  objection? 
Tliere  was  no  objection. 

Mr.  SHOTT.  Mr.  Speaker.  I  feel  that  the  great  service 
ren<|ered  the  Nation  in  the  Spanish-American  War  by  Col. 
Andtew  Summers  Rowan,  a  native  of  the  district  I  have 
the  ^lonor  to  represent,  makes  the  tribute  accorded  him  on 
Thursday,  October  29,  1931.  when  many  thousand  Virginians 
and  West  Virginians  met  on  New  River  and  dedicated  a 
bridue  which  was  named  in  honor  of  the  man  who  carried 
the  message  to  Garcia,  worthy  of  a  place  in  the  Congres- 
sioNtAL  Record,  and  I  am  therefore,  under  permission  given 
me  to  extend  my  remarks.  Inserting  an  address  I  made  on 
the  tlrst  public  remembrance  occasion  recognizing  the  hero- 
ism and  fidelity  to  duty  of  this  famous  son  of  West  Virginia 
and, soldier  of  the  Republic. 
T|ie  address  is  as  follows: 

0»e  of  the  most  outsUmdlng  spiritual  Incidents  of  our  civiliza- 
tion! Is  the  grateful  remembrance  of  those  who  strive,  suffer,  and 
sacrifice  for  the  good  of  their  fellow  countrymen  and  humanity. 
The. spirit  that  embalms  the  heroes  of  war  and  peace  time  In  the 
hear^ts  of  men  and  women  urges  that  some  undying  embodiment 
of  tielr  homage  be  placed  so  that  physical  vision  may  ponder  and 
remembrance  be  kept  alive  for  the  generations  that  are  to  come 
aftet,  and  so  it  is  that  men's  hands  raise  memorials  of  Imperishable 
bro!^  and  marble  that  the  tooth  of  time  may  be  sUyed  and 
veneration  and  thanksgiving  endure  through  the  dissolving  years. 
Monuments  and  obelisks  and  spires,  mute  In  their  lonely  and 
8ole(nn  grandeur,  may  Impreaa.  but  the  great  utility  we  call  a 
brldke  Is  the  most  fitting  of  all  objects  of  remembrance  and 
emblems  of  honor,  because  In  Its  usefulness  It  bears  the  burden  of 
com|3ierce  and  communication  of  States  and  neighborhoods,  and 
lift*  the  feet  of  countless  men  and  women  from  the  muck  and 
mlr^  of  swamp  and  stream,  makes  easy  the  way  of  those  who  must 
croea,  and  fulfills  man's  highest  hope — passing  safely  over  the  plt- 
falla  and  otMtaoles  that  lie  before  him  In  every  path  he  uses  in  the 
Jourtoey  of  life. 

F^m  early  time  down  to  the  last  war,  bridges  and  roads  have 
beeij  the  most  important  facilities  In  the  struggle  of  nations,  and 
thelj'  control  the  high  point  in  the  peace  conferences  of  the  world. 
It  Is  fitting,  then,  that  these  graceful  spans  that  bridge  this 
greajt  mountain  stream  shoxild  be  dedicated  in  honor  of  a  man 
boni  and  reared  among  the  neighboring  hills,  and  who  In  a  crisis 
of  ojUT  natlonaJ  life  distinguished  himself  by  bravery  and  fldeUty 
to  quty,  the  story  of  which  has  been  told  "round  the  world  In 
ever^  tongue,  to  inspire  In  men  and  youths  those  higher  obliga- 
tions of  citizenship  that  are  the  most  glorious  and  enduring 
kdoinixient  of  mankind. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


1017 


The  great  bridge  we  dedicate  to  public  usefulness  to-day  and 
name  In  honor  of  Col.  Andrew  Summers  Rowan,  a  native  of  the 
hills  overlooking  the  winding  course  of  New  River.  Is  the  connect- 
ing link  between  Virginia  and  West  Virginia  In  a  section  where 
the  two  States  border  on  this  swiftly  flowing  mountain  stream. 
In  which  Is  the  unharnessed  power  to  drive  the  factories  and 
light   the   homes   of   a   State. 

The  completion  of  the  splendid  highway  and  linking  its  two 
great  stretches  of  many  miles  by  the  construction  of  this  bridge 
had  long  been  a  dream  of  the  Virginias  and  its  consummation 
the  sunrise  of  a  great  new  day  in  our  local  development. 

I  congratulate  the  people  of  the  two  States  and  extend  through 
Lieut.  Gov.  James  Price,  officially  representing  Virginia,  the 
thanks  of  the  people  of  the  section  to  the  Old  Dominion  and  Its 
officials,  and  through  Senator  George  E.  White,  the  official  rep- 
resentative of  the  Mountain  State,  the  thanks  of  all  who  live 
amid  the  West  Virginia  hills. 

We  of  West  Virginia  claim  a  heritage  In  the  history  and  an 
enduring  heu-shlp  in  the  traditions  of  the  mother  State,  of  which 
we  are  proud.  The  people  of  West  Augusta  contributed  to  the 
glorious  history  of  colony  and  commonwealth,  and  the  names  and 
deeds  of  mountain  men  are  spread  side  by  side  with  those  of  the 
eastern  section  across  the  flaming  pages  of  the  country's  early 
history.  Washington,  when  the  men  of  the  eastern  seaboard 
colonies  who  made  up  the  soldiery  of  his  patriot  army,  were  dis- 
couraged and  almost  ready  to  give  up,  heard  that  the  mountain 
mothers  of  West  Virginia  were  sending  their  young  sons  to  Join 
their  fathers  in  the  battles  for  liberty,  said: 

••  Leave  me  but  a  banner  to  plant  on  the  mountains  of  Augusta, 
and  I  wUl  rally  around  me  the  men  who  will  lift  our  bleeding 
country  from  the  dust,  and  set  her  free." 

The  man  we  honor  to  day  by  giving  his  name  to  this  bridge  is 
as  near  as  one  man  maj  be  a  citizen  of  both  Virginias.  Born  in 
Monroe  County  when  it  was  Virginia,  he  spent  his  early  life  In 
the  same  county  after  It  became  a  part  of  West  Virginia,  and 
both  States  may  claim  him  as  a  son.  Just  as  both  share  to-day 
in  doing  him  honor.  Like  a  tale  of  thrilling  fiction  reads  the 
story  of  how  Lieut  Andrew  Summers  Rowan,  a  young  geograph- 
ical expert  of  the  United  States  Army,  disguised  himself  as  a  Brit- 
ish hunter  and  carried  a  message  from  President  McKinley  to 
Gen  Callxte  Garcia,  a  Cuban  rebel  leader  upon  whom  the  United 
States  depended  for  aid  at  the  outbreak  of  the  Spanish-American 
War.  His  daring  feat  inspired  Elbert  Hubbard  to  write  his 
famous  Message  to  Garcia,  which  first  appeared  in  1899,  and  which 
has  had  a  phenomenal  circulation  throughout  the  two  hemis- 
pheres. A  Message  to  Garcia  has  been  translated  Into  every  writ- 
ten language  and  more  than  40,000,000  copies  have  been  printed, 
which  Is  said  to  be  the  largest  circulation  of  any  literary  produc- 
tion attained  during  thu  lifetime  of  its  author. 

Colonel  Rowan  was  born  in  1858  at  Gap  Mills,  Moru-oe  County, 
being  the  son  of  John  M.  Rowan,  who  settled  In  that  county  in 
1844  and  who  was  treasurer  of  West  Virginia  from  1892  to  1896. 
Young  Rowan  entered  the  Naval  Academy  at  Annapolis  about 
1874.  but  after  three  years  at  the  institution  he  resigned  and 
through  Senator  Frank  Hereford  secured  an  appointment  to  the 
United  States  Military  Academy  at  West  Point.  Graduating  from 
West  Point  In  1881  Rovian  was  commissioned  a  second  lieutenant 
In  the  Fifteenth  United  SUtes  Infantry  and  for  several  years  saw 
service  on  the  western  frontier.  He  was  then  detailed  to  survey 
duty  In  Central  Amerli:a,  where  he  acquired  a  fluent  knowledge 
of  Spanish.  It  w*e  this  familiarity  with  that  language,  his  sa- 
gacity, and  his  skill  In  map  drawing  that  led  to  his  selection  by 
the  Bureau  of  MlllUry  Information  to  carry  a  message  from  our 
Government  to  Genera  Garcia,  the  leader  of  the  Cuban  In- 
Burgents. 

When  all  efforts  to  arbitrate  the  differences  with  Spain  had 
failed  and  It  became  only  a  matter  of  days  until  war  would  be 
declared,  the  United  Eitates  realized  that  It  had  little.  If  any. 
authentic  Information  regarding  the  Spanish  forces  In  Cuba. 

General  Garcia,  who  bad  long  urged  the  Cubans  to  rise  against 
the  Spanish  authorities,  then  governing  the  island  with  a  high 
hand,  was  decided  upon  as  the  one  man  who  could  supply  the 
necessary  Information,  but.  aa  he  was  hidden  deep  In  the  moun- 
tains of  the  interior,  It  was  doubtful  if  he  would  learn  until  too 
late  that  hostilities  were  Impending. 

Rowan  In  the  meantime  had  been  sent  to  Kingston.  Jamaica, 
in  preparation  for  the  dash.  Late  one  night  a  coded  cable  mes- 
sage from  Washington  instructing  him  to  "  Join  Garcia  as  soon 
as  possible  "  started  him  through  the  enemy  lines  on  the  perilous 
expedition,  which  Row  in,  as  well  as  everyone  familiar  with  the 
conditions,  believed  would  end  in  his  death. 

Procuring  the  regalia  of  a  British  hunter  and  small  sailboat,  he 
crossed  to  Cuba  under  30ver  of  the  Inky  darkness  and  entered  the 
Spanish  patrol  lines  Just  before  dawn.  Eluding  the  first  outpost, 
he  was  soon  on  the  edge  of  the  thick.  Jungle-Uke  wilds  through 
which  he  was  to  travel  on  foot  for  a  week. 

Under  hardships  wh  ch  later  caused  even  the  most  calloused 
Army  scouts  to  wonder  how  he  s\irvlved.  Rowan  continued  break- 
ing through  the  tropical  growth  and  making  his  way  across  the 
treacherous  Sierra  Mf»e8tra  Mountains,  and  on  May  1.  1898. 
reached  Garcia  with  iais  message  later  immortalized  by  Elbert 
Hubbard. 

The  rebel  general  upon  learning  that  the  United  States  was  at 
war  with  Spain  and  -leslred  his  cooperation  not  only  suppUed 
Rowan  with  aU  the  rillitary  Information  at  his  command  but 
selected  three  of  his  most  trusted  officers  to  make  the  dangerous 


trip  back  to  Washington  to  help  the  American  authorities  prepare 
their  campaign. 

Rowan  was  asked  if  he  could  start  back  the  same  night,  and 
upon  his  reply  that  he  would  not  be  satisfied  to  do  anything 
else  the  four  left  Bayamo.  where  Garcia  was  hidden,  and  a  few 
minutes  later  were  swimming  the  Cauto  River  a  short  distance 
above  the  Spanish  post. 

They  made  their  way  to  the  coast,  obtained  a  small  boat,  and 
after  passing  under  the  Spanish  guns  late  at  night  proceeded  to 
Nassau.  One  of  the  rebel  officers  selected  by  General  Garcia  to 
accompany  Rowan  had  to  remain  on  the  Cuban  shore,  as  there 
»as  no  room  In  the  boat  for  him. 

From  Nassau  the  three  hurried  to  Washington,  where  President 
ATcKlnley  and  Secretary  of  War  Alger  extended  public  congratu- 
L-itlons  to  the  young  lieutenant  who  had  braved  death  countless 
times  In  carrying  out  his  official  orders. 

Rowan  was  promoted  to  a  captaincy  shortly  after  his  return. 
but  It  was  more  than  24  years  before  Congress  recognized  his 
valor  and  voted  him  a  distinguished-service  cross  with  n  silver- 
star  citation. 

After  the  cessation  of  hostilities  in  Cuba  the  man  who  carried 
the  message  to  Garcia  was  transferred  to  the  Philippines,  where 
he  saw  much  active  service.  Subsequently  Rowan  was  promoted 
to  the  rank  of  major,  and  a  few  years  later  to  that  of  lieutenant 
colonel,  which  rank  he  held  when  he  resigned  from  the  Army  In 
1909  becaujse  of  his  health. 

So,  today,  In  the  name  of  both  Virginias  we  pay  tribute  to  him, 
because  under  the  urge  of  patriotism  and  a  high  devotion  to  duty 
as  an  American  and  a  soldier  of  the  Republic,  he  carried  a  mes- 
s.ige;  and  we  rejoice  that  under  the  charm  of  remembrance,  ap- 
preciation, and  love  fat  his  native  home,  friends,  and  kindred,  he 
has  sent  a  message  beckuse  his  infirmities  of  age  hold  him  reluc- 
tantly from  attendance  on  this  occasion.  The  message  of  Colonel 
Rowan,  which  he  has  asked  me  to  read  to  you.  is  as  follows: 

"  To  my  old  and  new  friends,  greetings;  I  was  bom  in  Vir- 
ginia, but  with  the  division  of  the  State  I  foimd  that  I  belonged 
to  both  sections.  So  I  seem  to  be  a  sort  of  connecting  link 
between  the  two,  as  this  vast  structure  flung  across  New  River 
once  more  connects  them.  I  am  honored  by  the  request  to  send 
you  a  message  and  deeply  regret  that  I  can  not  be  with  you  on 
this  auspicious  occasion. 

"  As  a  native  son  of  the  two  Virginias  (bom  In  Old  Virginia  and 
reared  in  West  Virginia)  permit  me  to  add  my  enthusiastic 
plaudits  at  the  dedication  of  the  steel  bridge  connecting  the  two 
States  across  New  River,  near  the  scene  of  my  birth  and  chUdhood. 
"  The  New  River.  900  miles  long,  a  succession  of  pools,  cauldrons, 
and  rapids,  which  erodes  Its  way  through  three  States,  where 
Its  babbling  echo  mocks  the  hounds  and  bids  defiance  to  all  who 
would  try,  with  '  thus  far  and  no  further,'  has  at  last  received 
Its  answer  In  this  beautiful  and  endvirlng  structure,  a  landmark 
on  the  new  highway. 

"  To  one  who  has  been  trained  as  a  soldier  nothing  speaks 
louder  In  the  Interest  of  preparedness  than  a  system  of  well- 
devised  and  well-built  highways.  So  in  building  the  great  sys- 
tem of  Interstate  routes  the  States  may  be  building  better  than 
they  know.    The  Romans  knew  their  roads. 

"  I  wish  to  thank  you  all  for  the  Interest  you  have  taken  In 
my  career,  which  has  sustained  me  In  many  trying  hours  and  on 
far-distant  fields. 

"  This  Is  my  handclasp  across  the  continent  to  all  the  loyl 
sons  and  daughters  of  the  two  Virginias. 

"ANoasw  SuMMXss  Rowan." 

Elbert  Hubbard,  whose  story  of  the  man  who  "  carried  the  mes- 
sage to  Garcia,"  lramortall«ed  Colonel  Rowan,  gave  up  his  life 
In  the  tragedy  of  the  LvMtania.  The  inspiration  for  the  famous 
article  came  from  his  son,  Klbert  Hubbard,  Sd,  who  Hends  the 
following  message: 

"I  regret  that  I  am  unable  to  be  with  you.  much  as  I  would 
like  to  I  think  It  Is  very  splendid  of  you  to  dedicate  your  bridge 
in  honor  of  Colonel  Rowan.  He  bridged  the  gap  betwnen  Presi- 
dent McKinley  and  General  Garcia,  thus  rendering  a  great  aerv- 
ice,  You  are  now  bridging  the  gap  between  your  various  country- 
sides, thus  making  history  and  bringing  neighbors  closer  together. 
My  congratulations  to  you  and  all  the  folk  In  your  neck  of  the 
woods." 

In  the  lifetime  of  Colonel  Rowan,  the  Nation  has  grown  from 
30,000,000  population  to  126,000.000;  lU  territory  has  Increased 
62fl  000.000  square  miles;  Its  national  wealth  Increased  from 
130,000,000,000  to  1500,000,000,000;  It  has  seen  over  20  wars;  the 
map  of  the  world  changed  and  the  rise  and  fall  of  many  gov- 
ernments In  that  Ume  the  field  of  Invention  has  filled  the  world 
with  utilities  of  convenience  and  pleasure.  The  greatest  change 
has  taken  place,  however,  In  our  ix>lltlcal  and  economic  outlook 
and  we  face  to-day  many  new  and  difficult  problems. 

These  problems  are  so  far-reaching  and  important  that  they 
will  give  the  fire  test  to  the  faith  and  courage  and  strength  of 
every  citizen.  The  fathers  and  mothers  who  made  America  left  vis 
inspiration  In  the  way  they  met  the  challenge  of  their  time.  With 
hearts  and  souls  attuned  to  veneration  for  the  example  they  gave 
and  the  heritage  they  left  the  generations,  we  must  meet  the 
problems  of  to-day  with  that  high  heart  typical  of  those  who 
gained  and  kept  the  faith  In  that  far  day— the  faith  that  wrote 
a  legend  above  the  sunrise — that  has  guarded  through  all  the 
years  the  way  of  liberty  and  law.  It  was  not  only  the  faith  of 
those  who  fought  the  Revolution,  but  the  faith  of  those  who  gave 
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ua  th«  BUI  of  RlgiitB,  the  X>eclantlon,  and  our  Constitution,  and 
left  to  u«  tlie  richest  heritage  between  creation  and  to-day. 
"Faith  of  our  fathers  I    Living  still 

Zn  spite  of  dungeon,  fire  and  sword; 

O.  how  our  hearts  beat   high  with   joy 

Whene'er  we  hear  that  glorious  word! 

Faith  of  our  fathers,  holy  faith! 

We  will  be  true  to  thee  till  death." 
I  woxild  be  unmindful   of  an  outstanding   inspiration  of  this 
occasion  if  I  failed  to  consider  the  underlying  cause  of  the  attend- 
ance of  many  thousands  here  to-day. 

It  springs  from  the  fact  that  the  true  measure  of  the  strength 
and  fiber  of  a  people  is  the  esteem  and  veneration  in  which  they 
hold  those  who  have  contributed  to  their  glory  as  a  nation.  It 
shows  that  In  spite  of  the  ebb  and  flow  of  new  and  vicious  doc- 
trines and  subversive  activities;  in  spite  of  stress  and  economic 
disturbance — the  American  people,  from  the  gray-haired  mothers 
and  fathers,  who  have  seen  history  unfold,  to  the  boys  and  girls 
who  thrill  MM  with  the  confidence  and  hope  of  their  youth— 
that  the  real  heart  of  the  Republic  U  safe  In  the  keeping  of  such 
sons  and  daughters  as  these. 

ixLixf  OF  DESTmm  nroiAira  m  icxbrasxa 

Ux.  HOWARD.  Mr.  Speaker,  I  ask  the  Speaker's  consent 
to  address  some  remarks  to  the  chairman  of  the  Appropria- 
tions Committee  at  the  present  moment. 

The  SPEAKER.  The  gentleman  from  Nebraska  asks 
iiri^wimftii*  consent  to  address  the  House  for  two  minutes. 
Is  there  objection?  ^ 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker.  I  have  znade  this  request 
for  the  purpose  of  interrogating  the  chairman  of  the  Appro- 
priations Committee  with  reference  to  how  soon  he  may  be 
able  to  present  an  urgency  appropriation  In  behalf  of  relief 
for  the  destitute  Indians  over  the  country  in  general,  and 
particularly  in  Nebraska. 

Mr.  BYRN8.  I  will  say  to  the  gentleman  It  Is  expected 
that  the  first  deficiency  bill  will  be  ready  for  consideration 
in  the  House  either  on  the  first  or  second  day  after  the 
holiday!.  We  are  pracUcally  through  with  the  hearlnn  and 
wtU  hart  the  btU  completed  by  that  time. 

Mr.  HOWARD.  Mr.  Speaker,  if  the  gentleman  does  not 
know  the  urgent  character  of  the  situation.  I  would  tell  him 
that  both  the  United  Press  and  the  Associated  Preu  have 
recently  carried  aocounU  of  the  actual  death  by  itarvatlon 
of  lonM  little  children  out  in  the  Ponoa  Indian  Reservation, 
iu  Nebraska.  Ivar  linoe  last  July  I  have  been  pleading  with 
the  Indian  Bureau  to  get  ready  to  take  care  of  thoee  unfor- 
tunate! during  the  winter,  that  particular  locality  being 
wlthlA  the  drought  and  grasshopper  lones.  The  oommis- 
iloner  tells  me  that  he  is  trying,  but  he  has  not  enough 
money.  I  plead  with  the  chairman  of  the  committee  to  get 
that  emergency  legislation  before  the  House  the  first  day 
posilblt. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  the  com- 
mittee has  already  preeented  two  resolutions  Involving  the 
Bmployment  Service  and  loans  to  veterans  which  were  repre- 
sented to  the  committee  as  being  extremely  urgent  and 
necessary  to  be  passed  before  the  first  of  the  year.  Every- 
one is  aware  of  the  very  great  activity  of  the  gentleman  from 
Nebraska  and  his  very  earnest  efforts  to  secure  an  appro- 
priation for  the  relief  of  theee  Indians  at  the  earliest  pos- 
sible moment,  but  the  bureau  did  not  request  or  recommend 
an  Immediate  appropriation,  feeling,  no  doubt,  that  It  would 
oome  alonf  in  due  oouree  and.  as  I  have  already  sUted.  the 
committee  will  have  the  bill  ready  on  the  first  or  second  day 
after  Congrea  convenes. 

[Here  the  gavel  fell.] 

A    OKIAT    MAN'S    AKWXVUISART 

Mr.  COTLE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
my  colleague  from  Pennsylvania,  Mr.  Clydi  Kelly,  may 
have  permission  to  print  in  the  Rscord  an  address  made  by 
him  at  Alexandria.  Va.,  on  the  ISth  of  December,  in  honor  of 
the  anniversary  of  Dr.  James  Craik.  the  friend  of  Wash- 
ington.          

The  SPEAKER.    Is  there  objection. 

There  was  no  objection. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  in  accord- 
ance with  permission  granted  me  through  my  colleague, 
MaJ.  William  R.  Coylx.  himself  a  direct  descendant  of  Dr. 


James  Craik,  I  publish  herewith  the  address  delivered  by 
me  tkt  the  services  held  December  14.  1931.  In  memory  of  the 
two  I  hundred  and  first  anniversary  of  the  birth  of  General 
Craik. 

Ttie  services  were  held  in  the  old  Presbyterian  meeting- 
house in  Alexandria,  Va.,  under  the  auspices  of  the  Washing- 
ton Society  of  Alexandria.  Pi-esent  on  the  occasion  were  de- 
scendants of  General  Craik  and  members  of  the  following 
orgfinizatlons:  Society  of  the  Cincinnati,  Society  of  the 
Descendants  of  the  Signers  of  the  Declaration  of  Independ- 
ence, Sons  of  the  Revolution.  Sons  of  the  American  Rcvolu- 
tlod.  Society  of  the  Colonial  Wars  and  the  Colonial  Dames 
of  America,  Daughters  of  the  American  Revolution.  Children 
of  tlhe  American  Revolution,  grand  lodges  of  masons  in  Vlr- 
gii^a  and  the  District  of  Columbia,  St.  Andrews  Scottish 
ety,  the  American  Legion  and  Auxiliary.  World  War 
ers.  Federation  of  Huguenot  Societies  in  America,  the 
VLriinla  Medical  Society,  and  the  Daughters  of  the  Found- 
ers and  Patriots  of  America. 

Ijhe  address  was  as  follows : 

Mr.  Chairman,  descendants  of  Doctor  Craik,  members  of  patriotic 
Hocietles,  and  fellow  Americans,  It  la  an  Inspiring  thing  that  this 
methorlal  service  should  be  held  here  in  the  old  Presbyterian 
jneAlnghouse  In  Alexandria,  one  of  the  most  beautiful  and  his- 
ixsrlt!  colonial  churches  in  this  country.  There  is  an  inspiration 
in  the  place,  in  the  audience  here  gathered,  and  the  memories 
her^  Invoked,    Por  many  of  us  this  gathering  will  be  one — 

"  That  never  grows  dim  and  la  never  forgot. 
Like  an  unfaded  leaf  In  a  dead  bouquet." 

le  time  of  confusion,  doubt,  and  uncertainty  it  Is  of  preeminent 
imUortance  that  we  have  a  lUndard  by  which  we  may  Judge  and 
meesure  svenU  and  currents  of  action.  If  the  yardstick  were  a 
vartlng  measurs  or  the  pound  a  fluctuating  weight  there  would 
be  Ihaos.  The  great  United  States  Bureau  of  atandtirds  Is  creuted 
and  maintained  because  of  the  necewlty  of  true  Btandftrds  in  the 
tnahlfold  processes  of  bUKlnrss  and  dally  life. 

T^ert  are  those  who  sneer  at  the  tributes  paid  to  men  who  have 
beeh  adjudged  great  by  Ruoceedlng  generations  These  cynical 
on#i  say  there  have  been  no  great  men,  only  ordinary  individuals 
Wh4  happened  to  proflt  from  fortunate  rinurnst unces 

If)  trying  to  search  out  a  denmiion  fur  a  man  wlio  might  jvi«tly 
be  Irrmod  great  I  have  evolved  one  which  untunes  me,  at  least. 
It  |i  thla  A  great  man  la  one  who,  with  oheviful,  steaUfMSi  ouur* 
agsi  gives  himself  to  a  noble  ca\ise 

Not  one  of  these  qualities  can  be  omitted  BUartfastnMis  is  not 
the  teal  of  greatiteaa,  fur  a  man  may  be  utterly  (letermined  as  ha 
trtSds  the  path  of  evil  and  injury  tMirerrulnew  is  not.  eunugti. 
for  a  Nero,  nddling  happily  while  Koniv  ijurn*.  (nn  not  lueaMure 
up  'to  greatneea. 

douriMr*  may  be  the  ptiaseMston  of  a  traitor  like  nrnedirt  Arnold, 
Mo*  can  giving  one's  aelf  be  the  f\nal  te«t,  sUe  n  Charles  Ihr  Her- 
onq,  dying  un  the  saafToUl  for  tyranny  and  autiKrary,  would  have 
his  place  on  the  roll  of  the  great 

Aw  of  these  oualltles  must  be  ••nlUted  for  a  noble  rauae  Olvrn 
thM,  the  steadfastness,  oheerfulnnss  rovirage.  and  self-nacnnre 
make  the  oharaoter  of  the  truly  great  man  ylow  with  a  rndiani<e 
which  can  be  rec<»inliied  by  all  esifpt  Hume  jetUinm  and  jt»uii- 
dlr^d  Rouls  whose  eyes  are  fixed  upuii  the  muU  and  dirt  at  their 

t—i 

Jfudged  by  the  standard  thus  duggeated,  Dr  .lames  Craik  was  a 
gre^t  man,  Xf  for  no  other  reason,  the  patriotic  »o<\letiri»  renre- 
aenjud  In  thli  Mrvloe  would  be  or  supreme  vaUie  beonusr  of  their 
wofk  In  emphaslaing  and  upholding  timo-tried  ntandards  of  pa- 
trietlsm.  They  furnlih  the  antidote  to  those  ovnioal,  destructive 
infiuenoee  which  would  sweep  away,  if  they  could,  the  ancient 
landmarks  and  eliminate  nil  the  lessons  learned  in  the  pant, 
Iv^rythlng  that  la  new  Is  not  necessarily  danKerous.  and  every- 
thlhg  that  Is  old  Is  not  necessarily  sacred,  but  he  Is  an  enemy  of 
Aiiilerlca  who  would  blot  out  the  memory  of  the  great  men  and 
the  great  deeds  of  our  past. 

We  have  Just  heard  read  those  passai^es  from  Doctor  Oraik's  Bibi* 
wherein  the  brave  old  prophet  Micah  laid  down  the  HtnncUrd  of 
trifa  religion  for  all  mankind  "  What  doth  the  Ixird  require?  "  he 
aslled  his  people  In  a  time  of  anarchy  and  distress.  Mis  answer 
oaA  not  be  excelled  for  Its  connlseneM  and  Its  all-lncluslve  truth. 
"  Oo  Justly,  love  mercy,  end  walk  humbly  before  thy  Ood  "  was  the 
stat^dard  laid  down  and  America  has  never  produced  a  really  great 
maoi  who  did  not  endeavor  to  Rhape  his  life  to  that  standard 

Tou  remember  how  another  Rrrat  prophet,  Jeremiah,  called  upon 
hl4  people  In  their  time  of  dlntreu  and  despair,  "  Set  ye  up  A 
standard  in  the  land  "  he  proclalme<t  as  the  first  step  toward  escape 
frckn  the  alough  of  despond.  In  every  land  and  in  every  time  of 
tedtlng  that  Is  still  the  fundamental  requirement. 

|t  was  true  In  1787,  when  dissolution  seemed  about  to  come  to 
th#  thirteen  Colonies,  which  11  years  before  h.-xd  darod  to  defy  the 
mightiest  empire  on  earth,  in  the  name  of  unity  and  cooperation. 
This  great  emotional  desire  for  liberty  and  independence  had  lost 
ItS'force  after  Yorktown.  Each  colony  was  Jealous  of  Its  own  rights 
and  prtvUeges.  Misunderstandings  arose  and  anarchy  reared  Its 
he^d. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


1019 


George  Washington  was  the  only  true  symbol  of  nationality  In 
all  the  colonies.  It  was  to  his  mighty  Influence  we  owe  the  as- 
sembly of  the  Constitutional  Convention  and  the  charter  which 
was  there  evolved.  Hear  his  ringing  call  to  the  delegates:  "Let  us 
raise  a  standard  to  whlci  the  wise  and  honest  may  repair.  The 
event  Is  In  the  hands  of  God." 

There  can  be  no  defeat  In  such  a  cause.  You  remember  the  ex- 
perience of  the  two  devoted  friends.  George  Washington  and  Dr. 
James  Craik,  at  the  Battle  of  the  Monongahela  In  1755.  General 
Braddock's  army  was  overwhelmed  and  the  brave  but  misguided 
general  died  in  Doctor  Cralk's  arms  amid  the  rout  and  disorder  of 
his  shattered   military   forces. 

In  the  long  view  of  eveats.  that  battle  on  the  site  of  the  present 
city  of  Braddock  was  the  first  victory  In  the  War  of  the  American 
Revolution.  When  I  presented  the  measure  In  Congress  providing 
for  the  appointment  of  a  United  States  commission  to  Join  In  the 
celebration  In  1930  of  tie  one  hundred  and  seventy-fifth  anni- 
versary of  the  Battle  of  tlie  Monongahela,  I  was  met  with  the  ques- 
tion, '•  Why  celebrate  a  defeat?  "  I  answered  then  as  I  answer 
now,  that  that  battle  In  the  western  wilderness  led  straight  to  the 
victory  at  Yorktown. 

When  the  colonists  learned  that  the  supposedly  Invincible  Brit- 
ish regiments  had  been  totally  overthrown  by  the  French  and 
Indians,  but  that  Col.  Oeorge  Washington  and  his  colonial  as- 
sociates had  given  a  good  account  of  themselves,  they  learned  that 
the  Americans  were  superior  to  European  soldiers  on  their  own 
ground,  and  that  they  riust  take  the  responsibility  of  d'  fending 
themselves. 

Had  Braddock's  army  won  the  victory  on  that  far-off  July  day. 
It  Is  altogether  probablo  that  Pennsylvania,  Maryland,  Virginia, 
and  the  other  Colonies  would  have  continued  to  trust  their  de- 
fense In  the  hands  of  i.he  British  Army.  They  would  have  or- 
ganized no  forces  of  thel;*  own,  would  have  gained  no  confidence  In 
their  own  troops,  and  th»  whole  course  of  history  would  have  been 
changed. 

Out  of  such  an  exper  ence  came  the  Declaration  of  Independ- 
ence, which  Is  the  Immortal  standard  of  this  Nation.  The  test  of 
every  action  since  1778  Is.  "  Does  it  help  or  hinder  equality  of 
opportunity?  " 

In  spite  of  pessimists  ind  cynics,  any  fair-minded  survey  of  o\ir 
progress  must  bring  the  :onclu«lon  that  we  have  advanced  steadily 
toward  the  goal  In  many  lines.  There  Is  eqviallty  of  political 
opportunity  such  as  was  never  dreamed  of  by  the  founding  fathers, 
and  It  has  been  secured  step  by  »trp  through  the  years,  To-day 
the  normal  American  m»n  and  woman  have  the  right  to  express 
their  nninlons  where  they  count  most  with  the  pencil  In  the 
voting  booth  on  the  day  of  election. 

There  Is  e<juallty  of  religious  opportunity  tmtll  at  the  last 
presidential  election  we  saw  two  men  anklng  for  the  highest  office 
within  the  gift  of  the  citliRenihlp  and  both  of  them  were  members 
of  faiths  whioh  were  proscribed  and  forbidden  In  many  of  the 
wilonies  at  the  time  of  the  DecUrRllon 

There  Is  equality  of  eduiialional  opporiunlty,  ruhllo  sohooU, 
where  every  ohlld.  rich  and  piuir,  has  e<|ual  rights,  were  un- 
known In  1779  To'da/  the  public-school  nyiitem  estends  from 
the  primary  grades  to  the  great  Mtale  unlveisiiies,  all  of  them 
maintained  through  tan  fuuds  place  the  burdens  upon  every 
member  of  the  rommvirlty. 

These  great  stride*  t  )ward  equality  of  opportunity  have  been 
taken,  'Htelr  benefit*  *nd  blesaings  are  in  the  sure  piwaesslon 
of  Americans,  One  greiit  realm  remains  unconquered,  and  It  fur- 
nishes the  mightiest  cl  allengo  to  this  generttllon  If  we  are  ever 
to  attain  the  goal  estahllshed  In  the  declaration  It  Is  equality 
of  econnmlo  opportunll  r  ..,,,.  .v 

The  right  to  the  vote,  to  edvicatltm.  and  to  worship  (Uxl  at  the 
dictates  of  one's  eonscli'hce  are  admllted  as  Inalienable  rights  of 
American  cltlwns  There  must  come  arknowledKment  of  the 
right  of  every  American,  able  and  willing  to  work,  to  a  plare  In 
the  American  eoonomla  system,  through  which  he  can  earn  a 
livelihood  for   himself   atid   his   family,       .  ^  ,         . 

With  per'iaps  7,000.(00  Americans  vainly  seeking  a  place  in 
the  task  of  producing  wealth,  the  tragic  situation  of  to-day  can 
not  be  exaggerated.  This  unemployment  confronts  vis  at  every 
turn  and  scarcely  a  fanlly  In  the  land  but  Is  poylng  part  of  the 
price  for  such  a  sltuatL^n,  ,     ^     ,.  ^  u 

This  preeminent  proMem  must  and  will  be  solved.  U  demand* 
the  spirit  of  cooperation  rather  than  the  spirit  of  destructive,  cut- 
Uxroat  competition,  which  has  been  all  too  prevalent  in  our  Indus- 
trial  and  commercial  avslem.  We  must  Irarn  to  balance  produc- 
tion and  consumption,  so  that  never  again  shall  we  wllnos*  the 
Boectacle  of  great  surpluses  of  wheat  on  one  side  and  little  children 
crying  for  bread  on  tho  other.  If  solving  ihi«  problem  means  a 
change  in  our  former  niethods  of  uncontrolled  production  and 
uncontrolled  distribution,  Uiat  change  must  come.  Like  the 
Sphinx  of  old,  this  problem  confronU  us  with  the  challenge, 
"Aiiswer  my  riddle  or  :ou  perish,"  .   .   .^  ,„   .,,,«« 

We  need  no  alien  ahllosophles  to  point  the  way  to  action. 
Neither  the  pathway  ol  fascism,  with  lU  dictatorship  of  one  man. 
nor  the  pathway  of  communism,  with  lU  dictatorship  of  the  pro- 
letariat, wUl  be  followed.  We  ahaU  simply  advance  on  the  Amerl- 
can  pathway  of  equal  opportunity,  through  democrSoy.  taking  the 
action  necessary  to  pu ,  the  foundations  of  reality  under  the  oid- 

tlme  dream.  .     , 

It  will  require  enlightenment  and  participation  on  the  part  ol 
every  American  and  it  will  require  loyalty  to  true  standards.  In 
the  clouds  to-day  may  be  seen  the  black  banner  of  corruption,  the 
yellow  iMinner  of  surrender,  and  the  red  banner  oX  violence.    They 


must  not  prevail  and  they  shall  not  prevail.  The  American  stand- 
ard, upheld  by  patriotic  hands,  will  lead  the  way  to  triumph  In 
this  greatest  of  all  contests  for  equality  of  opportunity. 

My  friends,  we  do  well  to  honor  men  like  Dr.  James  Craik,  who 
lived  and  died  by  true  standards,  which  never  changed,  no  matter 
how  troublous  the  times.  He  was  a  bridge  builder  in  a  time  when 
it  seemed  the  quicksands  had  covered  the  solid  ground.  Of  him 
It  may  well  be  written: 

An  old  man.  going  a  lone  highway. 
Came  In  the  evening,  cold  and  gray. 
To  a  chasm,  vast  and  deep  and  wide. 
Through  which  was  flowing  a  siiUen  tide. 
The  old  man  crossed  In  the  twilight  dim, 
The  sullen  stream  had  no  fears  for  him. 
But  he  turned,  when  safe  on  the  other  side. 
And  built  a  bridge  to  span  the  tide, 

"  Old  man,"  said  a  fellow  pilgrim  near. 

"  You  are  wasting  strength  by  building  here. 

Your  Journey  will  end  with  the  ending  day. 

You  never  again  must  pass  this  way. 

You  have  crossed  the  chasm,  deep  and  wide — 

Why  build  you  a  bridge  at  the  even  tide?  " 

The  builder  lifted  his  old,  gray  head. 

"  Good  friend,  in  the  path  I  have  come."  he  said, 

"  There  followeth  after  me  to-day 

A  youth,  whose  feet  must  pass  this  way. 

This  chasm  that  has  been  as  naught  to  me, 

To  that  falr-halred  youth  may  a  pitfall  be. 

He.  too.  must  cross  In  the  twilight  dim. 

Good  friend,  I  am  building  this  bridge  for  him." 

Out  of  this  memorial  service  for  this  great  figure  of  another  day, 
we  ought  to  highly  resolve  that  we,  too,  shall  help  to  build  a 
bridge  over  the  swamp  of  preaent-day  condition*,  sinking  the  plera 
to  solid  rock,  and  building  the  span  no  wide  and  sure  that  the 
youth  of  to-day  may  cross  to  firmer  land  that  we  ourselves  have 
known.  ..  ^    ...     . 

I  am  confldent  that  this  gulf  of  our  own  time  will  be  bridged 
with  sound  construction.  The  pathway  through  the  paiit  ahowa 
such  enduring  structures  and  the  courage  and  the  consuteney  of 
men  like  Dr,  James  Craik,  and  his  fellow  builders,  bid  ui  proceed 
to  the  task  in  confidence  that  the  pathway  through  the  futura 
will  lead  u*  on  to  the  goal  of  America, 

TKI  CONIIIfT  CALINDAR 

The  SPEAKER.   The  Clork  will  call  the  Conaet^t  Calendar. 

The  Clork  cRlled  the  f^mt  bill  on  the  Consent  Calendar 
(H.  R.  4677),  to  extend  hoapltal  and  home  facUltle»i  to  vet- 
erann  of  the  Confederate  Army  and  Navy. 

The  SPEAKER.  Xi  there  objection  to  the  preatnt  eon- 
ilderatlon  of  the  bill? 

Mr,  RAINEY.  Mr.  Speaker,  thin  bill  may  prove  to  be  con- 
troverilal,  and  I  auk  that  It  be  paaaed  over  without  prejudice, 

The  SPEAKER,  The  itentleman  from  Illlnoln  aaku  unanl- 
moua  oonaent  that  the  bill  be  paued  over  without  preJuUice. 
In  there  objection? 

There  waN  no  objection. 

riiCAL  HILATIOHI  IITWIEH  TMI  DWTRICT  Of  COLUMBIA  AHD  TMl 

UNITED   RTATM 

Mr.  MAPES,  Mr.  Speaker,  all  the  bllli  that  were  reiwrted 
by  the  Select  Committee  on  the  PUcal  Rolntloni  between 
the  DlBtrlct  of  Columbia  and  the  United  States  hiwe  been 
paMod  by  the  Houae  of  Repreaentatlvei. 

1  now  call  up  the  report  of  the  commlttoe.  which  In  Hou»t 
Report  No,  I,  and  aak  that  the  eame  may  be  cotwldered  in 
the  Houae  ai  In  Committee  of  the  Whole. 

The  Clerk  read  the  report,  an  follow*; 

Mr  Mapcb,  from  the  Select  Committee  on  Fiscal  Relations  Be. 
tween  the  United  States  and  the  District  of  Columbia,  taibmltted 
the  following  report  (pureuant  to  H,  Re*,  aea,  7Ut  Con»t  ) ; 

The  Select  Committee  on  Mscal  Relations  between  the  United 
States  and  the  District  of  Columbia  appointed  pursuant  to  Houi«i» 
Resolution  No.  28fi.  8eventy-nr*t  Congrts*.  has  complete*!  lU  work 
and  submlU  the  following  report; 

The  substantive  part  of  the  reaolutlon  creating  the  commiitea 

I*  as  follow*;  ^       ^  ^.      .  ..  . 

"Reaolved,  That  the  Speaker  1*  authorlaed  and  directed  to  ap- 
point a  select  committee  to  be  composed  of  eeven  Member*  of  tnt 
House,  whose  duty  It  *hall  be  to  investigate  the  various  clemenu. 
factor*,  and  condition*  which  may  be  deemed  pertinent  rind  essen- 
tial to  the  accumulation  of  data  and  Information  bearing  upon  the 
question  of  fUcal  relation*  between  the  United  States  and  the 
Dletrlct  of  Columbia  and  to  recommend  to  the  House  what 
amount.  In  their  Judgment,  the  United  SUte*  should  oontrlbute 
annually  toward  the  development  and  maintenance  of  the  munici- 
pality. __^ 

"  Sac  a.  Such  committee  la  also  authorised  and  empowered  to 
investigate  fully  the  various  forma  of  municipal  taxiitlon  and 
BOurcM  at  revenue  of  the  District  of  Columbia  and  to  rtwommena 
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to  the  Houa*  such  nrw  forms  of  tmxatton  and  sovirces  of  rerenue 
•Sfd/or  such  elianges  In  existing  forma  of  taxation  and  sources  cf 
revenue  as  to  than  may  seem  Just  and  fair. 

"Sbc.  4.  The  committee  shall  have  the  right  to  report  to  the 
Hovise  at  anjr  time  by  a  bUl  or  bills,  or  otherwise,  the  results  of  Its 
InTeatl^tlons." 

Soon  after  Its  appointment,  be^nnlng  December  8.  1930.  and 
ending  December  20,  1930.  the  committee  held  public  hearings  at 
which  representatives  of  various  civic  organizations  and  public 
officials  of  the  District  of  Columbia  and  others  who  desired  to  do 
so  appeared  before  the  committee  and  presented  their  views  as  t,o 
what  they  respectively  considered  to  be  a  solution  of  the  problem 
of  the  fiscal  relations  between  the  United  States  and  the  District 
of  Columbia. 

Por  the  pvirpoee  of  aiding  the  committee  In  its  work  It  engaged 
the  services  of  Mr.  Oeorge  Lord,  of  Detroit,  who  has  had  many 
years'  experience  in  tax-reaearch  work  and  who  enjoys  a  national 
reputation  In  the  field  of  taxation.  With  the  appointment  of  Mr 
Lord  the  assembling  of  comparative  data  relating  to  assessed  valua- 
tions, etc.,  was  Immediately  started.  A  questionnaire  was  prepared 
and  sent  to  cities  In  the  United  States  of  comparable  size  with  the 
District  of  Columbia,  ranging  In  population  from  252.981  to 
900.429.  asking  for  detailed  Information  concerning  the  taxation 
of  the  various  forms  of  taxable  property  within  their  respective 
jurisdictions. 

All  the  cities  consulted,  with  one  or  two  exceptions,  cooperated 
with  the  committee  to  the  fiillest  extent  in  their  endeavor  to  fur- 
nish the  information  called  for.  For  this  uniform  courtesy  Ihi 
committee  extends  Its  appreciation  to  the  officials  of  these 
munlclptdlties. 

In  addlUon  to  the  Information  furnished  the  committee  by 
means  of  the  questionnaire  a  large  amoimt  of  data  was  obtained 
by  correspondence,  also  valuable  Information  was  gained  from 
consultations  with  noted  authorities  on  taxation  and  finance 
The  statistical  information  obtained  will  be  found  In  a  condensed 
form  In  the  statistical  tables  embodied  In  this  report. 


or   THX   rxscai.   bslations   bxtwkxn 
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The  governmental  set-up  of  the  District  of  Columbia  Is  unlike 
that  of  any  other  city  m  the  United  States,  and  so  far  as  this 
committee  knows  it  Is  unlike  that  of  any  other  hi  the  world. 
The  coaostttutlonal  provision  requiring  Congress  "  to  exercise  legis- 
lation In  all  caaea  whataoerer  over  such  District  *  *  *  as 
may  •  •  •  become  the  seat  of  the  Oovernment  of  the  United 
States  "  has  led.  starting  almost  from  the  beginning,  to  constant 
controTersy  both  as  to  the  form  of  the  government  of  the  Dis- 
trict and  as  to  how  the  expenses  of  the  District  government 
should  be  met.  what  proportion  of  them.  If  any,  should  be  borne 
by  the  Federal  Government  and  what  proportion  of  them  should 
be  borne  by  the  people  and  the  privately  owned  property  within 
the  District. 

As  stated  by  Bryan  in  his  History  ot  the  National  Capital: 

"  The  decade  that  came  to  an  end  In  the  early  thirties  •  •  • 
was  •  •  •  marked  by  an  almost  continuous  agitation  for  a 
change  in  the  government.-     (n  Bryan  150.) 

This  agitation  In  varying  degrees  of  Intensity  has  continued 
down  to  the  present  time. 

From  time  to  time,  as  different  phases  of  the  controversy  have 
become  acute,  committees  of  Congress  have  been  appointed  to 
Investigate  and  report  upon  them.  The  reports  of  these  various 
committees  have,  each  In  Its  turn,  had  a  tendency  to  quiet  the 
agitation  for  a  time,  but  only  for  a  time. 

Th«re  Is  little  that  can  be  said  about  the  relationship  between 
the  Federal  and  District  Governments  that  has  not  already  been 
aald  by  one  or  another  of  these  various  committees.  Nearly  every 
phase  of  the  problem  has  been  Investigated  and  reported  upon 
by  one  or  another  of  them,  and  this  committee  has  no  desire  tc 
review  or  rehash  the  same  subject  matter  that  has  been  hereto- 
fore thoroughly  considered  and  reported  upon.  In  undertakmg 
the  task  asslgxted  It,  however,  it  did  feel  that  no  thorough  and 
satisfactory  study  had  ever  been  made  of  the  comparative  tax 
burden  of  the  people  within  the  District  with  those  who  live  in 
other  cities  of  comparable  slae  and  advantages,  and  that  such  a 
study  should  be  made  In  order  to  determine  what  would  be  a  fair 
and  just  tax  for  the  people  of  the  District  to  pay.  It  therefore 
art  out  to  make  such  a  study. 

Up  to  the  time  of  the  adoption  of  the  present  form  of  govern- 
ment for  the  District  In  1878,  there  had  never  been  any  uniform 
or  consistent  policy  as  far  as  making  contributions  by  the  Fed- 
eral Government  to  the  expenses  of  the  government  of  the  city 
of  Washington  or  of  the  District  of  Coltunbla  Is  concerned.  It 
will  be  recalled  that  during  the  early  history  of  the  District  there 
were  five  separate  and  distinct  governmental  vmlts  within  Its 
boundaries,  namely:  On  the  Virginia  side  of  the  Potomac,  Alex- 
andria, and  the  county  of  Alexandria:  on  the  Maryland  side 
Georgetown,  the  levy  court  of  the  county  of  Washington,  and 
the  dty  at  Washington.  These  were  reduced  to  three  In  1846 
when  the  Virginia  side  of  the  District  was  re-ceded  to  the  State 
at  Virginia.  In  1871  the  charters  of  the  corporations  of  the  city 
cf  Washington.  Georgetown,  and  the*  levy  court  were  revoked  and 
a  »«**gi<»  municipal  government  named  the  District  of  Coliunbla 
was  eatabUahed  In  their  place.  Since  1871  the  city  of  Washington 
and  tbe  Diatrlet  of  Odumbla  have  been  one  and  tlM  same,  or.  to 
be  entirely  accurate,  since  that  date  there  has  been  no  such  legal 
entity  •■  tbe  city  cf  Washington.  There  has  been  only  the  Dis- 
trict of  CMwnbte.  Tbe  FMeral  Government  never  contributed 
to  tbe  eapaa—  cf  any  of  the  other  governmental  units  in  tbe 


Dljjtrlct  except  the  city  of  Washington,  and  never  adopted  any 
uniform  or  consistent  policy  of  making  contributions  to  the  city 
of  Washington  until  the  adopUon  of  the  present  form  of  govem- 
meht  for  the  District  In  1878.  Some  years  It  contributed  liberally, 
some  years  sparingly,  and  some  years  not  at  all. 

■fhe  Polana  report  submitted  to  the  House  from  the  Committee 
onithe  Judiciary  In  1874  referring  to  the  question  "  Whether  some 
a«^rately  defined  basis  of  expenditure  can  not  be  prescribed  and 
ma^tained  by  law  "  declared : 

'<  There  never  has  been,  since  the  location  of  the  Capital  at  this 
place,  any  consistency,  or  even  intelligence,  in  the  adjustment  of 
th^se  expenditures." 

The  government  of  the  city  of  Washington,  and  later  the  District 
of  Columbia,  has  never  been  very  successful  in  the  management  of 
its  finances  when  left  to  its  own  devices  As  early  as  February  2. 
1835.  the  Southard  report  declared: 

*♦  The  city  is  Involved  in  pecuniary  obligations,  from  which  It  Is 
utterly  impossible  that  It  can  be  relieved  by  any  means  within  Its 
owti  control  or  by  any  exertions  which  It  may  make,  unaided  by 
coitgresslonal    legislation  " 

0n  June  16.  1874.  the  Allison  report  stated: 

•»The  testimony  discloses  that  the  District  treasury  is  prac- 
tlc>dly  exhausted  In  all  its  departments." 

(teferring  to  the  Territorial  form  of  government  with  a  Delegate 
In  Congress,  which  had  been  In  effect  for  three  years,  the  same 
report  declared. 

*♦  Your  committee  have  unanimously  arrived  at  the  conclusion 
th»t  the  existing  form  of  government  of  the  District  l.s  a  failure." 

Jn  this  connection,  and  In  view  of  the  present  agitation  of 
so^ie  of  the  people  of  the  District  for  the  ballot.  It  may  not  be 
ou^  of  place  to  call  attention  to  the  experiences  of  the  District 
when  the  people  in  it  exercised  the  right  to  vore 

T  Indeed,  when  some  of  the  older  or  more  thoughtful  residents 
of  Washington  recall  the  riots  of  1857  and  other  similar  dl.sturb- 
ances  they  lose  all  enthusiasm  for  the  new  movement  to  restore 
th^  suffrage  to  the  people  of  the  District  Many  of  them  he-sltate 
to, Join  in  the  demand  for  the  ballot,  which  Just  now  is  once  again 
agitating  the  minds  of  the  people.  The  Federal  Capital,  they  be- 
lieve, should  be  forever  free  from  the  strife,  turmoil,  and  struggle 
of ,  political  campaigns.  Its  atmosphere  forever  undisturbed  by  the 
quarrels  of  political  partisans.  The  riots  of  1852  have  had  a 
tremendous  psychological  effect  upon  the  people  of  Washington." 
CV^ashlnifton — A  Not  Too  Serious  History,  page  212,  by  Oeorge 
Rdthwell  Brown.) 

I"  These  riots  were  no  make  believe."    Page  212. 

j'  In  1857  the  extremists  were  not  satisfied  to  fight  with  ballots. 
b\|t  used  bullets:  there  was  a  real  crisis  In  Washington  "     Page  213. 

•'  Six  men  were  kUled  In  these  riots,  and  more  than  a  dozen 
were  wounded.  It  was  a  bitter  and  humtllatlng  experience."  Page 
21^. 

**  Washington  has  witnessed  other  disorders  In  her  hectic  voting 
daprs  of  the  past,  but  the  riots  of  1857  will  always  remain  the 
blpodlest  chapter  erf  her  purely  political  history.  They  have  cured 
m^ny  of  any  desire  for  a  repetition  of  such  scenes,  and  have  con- 
vlficed  others  that  perhaps  the  preservation  of  a  calm  and  serene 
atfnosphere  for  the  deliberation  of  Congress  and  the  labors  oi  the 
Pr^ldent  Is  worth  more  than  the  right  to  vote  "     Page  215. 

As  stated  In  the  Southard  report  of  1835: 

•'  The  design  of  the  Constitution  and  Its  founders  was  to  create 
a  residence  for  the  Government  where  they  should  have  absolute 
and  unlimited  control,  which  should  be  regulated  and  governed 
byl  them  without  the  interference  of  partial  interests  In  the  States, 
wl^ich  should  be  built  up  and  sustained  by  their  authority  and 
retources.  not  dependent  upon  the  will  or  resources  of  any  State 
or;  local  interest." 

^nd  again  in  the  report  of  the  joint  committee  of  Congress  In 
190.5: 

^'  This  WBS  the  great  plan  conceived  by  the  fathers  of  the  Gov- 
erhnient.  the  wisdom  of  which  grows  more  and  more  apparent  with 
thie  coming  and  going  of  the  years." 

trhe  joint  select  committee  of  Congress,  of  which  Senator  Mor- 
r\A.  of  Maine,  was  the  chairman,  reported  In  1874: 

r*  The  committee  recommends  as  best  calculated  to  avoid  a  repe- 
tition of  the  errors  and  shortcomings  of  the  past,  and  to  promote 
th(e  Interests  of  all  who  are  or  may  be  in  any  way  connected  or 
a^oclated  with  the  National  Capital  In  the  future,  that  Congress 
e:4ercise  that  exclusive  legislation  over  the  District  with  which  It 
is 'Invested  by  the  Constitution,  and  provide  for  the  general  su- 
pd-lntendence  of  its  affairs  and  the  enforcement  of  the  laws  through 
ofjlcers  and  agents  directly  amenable  to  the  supreme  executive 
authority  of  the  United  States." 

Whatever  one  may  think  of  the  wisdom  of  the  provision  of  the 
Constitution  referred  to,  there  Is  no  doubt  about  the  fact  that  it 
Ir^poses  upon  Congress  the  duty  and  responsibility  of  providing 
t<k  the  government  of  the  District. 

tin  1878  the  present  form  of  government  for  the  District  was 
Btiopted,  and  the  policy  Inaugvirated  of  dividing  the  cost  of  oper- 
ating the  District  government  equally  between  the  citizens  and 
pi$>perty  of  the  District  and  the  Federal  Government.  In  other 
w^rds,  the  Federal  Government  contributed  50  i>cr  cent  of  the  cost 
and  the  taxpayers  of  the  District  contributed  50  per  cent.  This 
pl^  was  based  upon  the  unique  method  of  measuring  the  value  of 
Federal  property  with  that  of  the  privately  owned  property  In  the 
District.  A  value  of  SO  cents  per  square  foot  was  placed  upon  the 
stfeets  and  avenues,  which  added  approximately  50  per  cent  to  the 
venation  of  »ctual  Federal  property,  consisting  of  parks,  public 
bladings,  etc.     In  this  way  a  valuation  for  Government  property 
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equal  to  the  valuation  of  privately  owned  property  was  reached 
and  Congress  evidently  -vas  persuaded  that  the  cost  of  operating 
the  District  government  should  be  split  evenly  between  the  United 
States  and  the  District. 

In  1876  a  joint  investigating  committee  determined  that  the 
Federal  share  of  the  expenses  of  the  District  government  should  be 
fixed  at  40  per  cent.  The  recommendation  of  this  joint  committee. 
however,  was  not  received  favorably.  The  50-50  law  was  in  effect 
from  July  1,  1878.  to  Ju  y  1.  1920,  when  a  change  was  made  from 
a  50  per  cent  proportion  to  a  40  per  cent  proportion  of  the  total 
District  expenses  contributed  by  the  Federal  Government  This 
eO-40  plan  continued  until  July  1.  1925,  when  Congres-s  changed 
from  the  proportionate  c  ontribution  to  an  annual  contribution  of 
$9,000,000.  The  Seventy -first  Congress  provided  a  lump-sum  con- 
tribution of  $9,500,000. 

There  has  been  a  greai  deal  of  controversy  from  time  to  time  as 
to  the  wisdom  of  changing  from  a  proportionate  plan  of  contri- 
bution to  a  lump-sum  plan.  Several  of  the  civic  organizations  In 
the  District  have  proles- ed  the  change,  setting  up  the  claim  that 
as  the  expen-ses  of  the  D  strict  grew,  it  would  be  only  fair  that  the 
contribution  of  the  Federal  Government  should  increase  accord- 
ingly, and  that  this  could  only  be  fairly  done  by  fixing  definitely 
the  proportion  of  the  to;al  expenses  of  the  District  that  should  be 
paid  by  the  Federal  Government. 

The  advocates  of  the  uinp-sum  plan  claim  that  it  has  the  ad- 
vantage oi  aiding  rathei  than  curbing  the  carrying  cut  of  public 
improvements  in  the  District;  that  It  tends  to  moderate  local  de- 
mands for  appropriatiors  through  a  realization  that  the  increase 
must  be  locally  borne;  'hat  being  a  definite  and  fixed  amount  It 
can  at  once  be  set  down  in  the  budget,  thus  simplifying  budgetary  | 
procedure;  that  it  makjs  possible  an  increase  of  appropriations 
needed  for  public  improvements  in  the  District  within  the  limits 
of  fair  taxation  wlthoiit  any  Increase  of  the  burden  upon  an 
already  overburdened  Ftderal  Treasury:  and  furthermore,  that  the 
economic  condition  of  ,he  country,  together  with  the  extraordi- 
nary burden  of  taxation  carried  by  the  people  in  the  States  and 
the  condition  of  the  Federal  Trea.sury,  Is  the  answer  to  the  de- 
mands for  Increased  Federal  aid  to  the  District  government. 

A  prominent  member  of  the  District  bar  and  one  of  Washing- 
ton s  foremost  citizens.  Mr.  George  E.  Hamilton,  in  a  communica- 
tion addressed  to  the  Joint  select  committee  of  Congress  in  1915, 
expressed  himself  as  follows: 

••  My  observation  of  a  ad  contact  with  the  affairs  of  the  District 
forces  me  to  the  comluslon  that  the  half-and-half  plan  has 
hindered  rather  than  promoted  the  growth  and  development  of 
the  National  Capital. 

"  It  has  tended  to  en  ate  in  the  minds  of  Congress  the  feeling 
that  the  interests  of  th«  District  and  the  Interests  of  the  Govern- 
ment are  separate  and  distinct,  and  even  at  times  opposite  if  not 
antagonistic,  and  that  In  the  matter  of  District  appropriations 
the  Oovernment  needed  to  be  protected  against  the  efforts  of  the 
citizens,  who.  In  the  opinion  of  some  Congressmen,  were  paying 
too  little  taxes  and  seeking  always  to  avoid  proper  taxation. 

"It  has  created  in  the  minds  of  some  citizens  the  fear  and 
feeling  that  Congress  Ir  tended  to  overtax  the  citizens  of  the  Dis- 
trict to  a  point  where  Government  contribution  will  cease,  and 
these  countertendenciei  thus  created  have  been  productive  of 
criticism,  of  charge  ard  recrimination,  at  times  unseemly  and 
always  injurious. 

"  Fundamentally  I  believe  the  half-and-half  plan  Is  vmjust. 
"  I  believe,  and  have  for  years  believed,  that  the  growth  of 
Washington  along  the  lines  Intended  by  Its  founder,  desired  by 
the  Government  and  hcped  for  by  its  residents  has  been  delayed. 
If  not  dwarfed,  by  the  half-and-half  rule,  and  the  feeling  and 
contention  by  it  engendered  between  Congress  and  Its  citizens: 
and  I  believe  that  further  limitation  to  growth  and  prosperity 
will  follow  a  contlnuan'^  of  that  rule,  or  any  other  rule,  of  fixed 
proportions  In  contribution  to  the  expenses  of  government. 

•  If  Congress  can  be  relied  on  to  fairly  consider,  protect,  and 
sufficiently  appropriate  for  the  larger  and  more  important  national 
Interests  and  purposes,  may  it  not  be  relied  upon  to  consider  and 
protect,  to  provide  anc  appropriate  for  the  support  of  the  Na- 
tion's Capital  and  its  c  evelopment.  e.speclally  if  the  full  respon- 
sibility for  the  same  is  commltteed  to  and  assumed  by  It;  and  if 
Congress  Is  determined  not  to  give  a  fair  and  liberal  treatment  to 
the  District,  can  it.  in  its  absolute  power,  be  coerced  and  driven 
thereto  by  a  rule  which  may  be  repealed  at  Its  will  and  pleasure? 
"  Protect  the  District  by  providing  a  fair  and  equal  assessment 
and  a  lull  but  fair  rate  of  taxation,  to  be  levied  only  on  privately 
owned  real  estate  and  Improvements  and  on  tangible  personal 
property;  avoid  proportionate  contribution  to  the  expense  of  gov- 
ernment, which  of  necessity  creates  a  division  and  separation  of 
Interests  and  views  and  breeds  contention:  and  let  Washington  be 
In  fact  what  the  f rame -s  of  the  Constitution  intended  It  to  be — 
the  great  Capital  of  a  great  Nation,  to  be  nourished,  expanded, 
and  made  beautiful  by  and  for  all  people  of  the  United  States, 
the  people  of  the  District  of  Columbia  contributing  their  fair 
sha^e  only."  ^  ^  , 

At  best,  as  was  well  rtated  by  the  joint  committee  of  Congress  in 
1915.  the  half-and-half  plan  "was  conceived  as  an  economic  ne- 
cessity to  lift  the  burd€n  of  debt  from  the  oppressed  District  and 
its  taxpaylng  citizens."  And  again.  "  This  arbitrary  rule— a  rule 
of  then  seeming  necess-ty — need  no  longer  be  applied  to  District 
appropriations." 

The  committee  has  given  careful  consideration  to  all  arguments 
used  for  and  against  the  lump-siun  plan  and  has  come  to  the 
conclusion  that  It  Is  the  preferable  one. 


GENKRAL    TAXATTON 

In  the  study  of  the  taxation  of  general  properties  In  the  vari- 
ous cities  of  the  United  States  having  a  population  reasonably 
comparable  with  the  population  of  the  District  of  Columbia,  it  has 
been  disclosed  that  in  all  these  cities  the  people  are  groanltig  under 
the  burden  of  taxation  which  they  have  been  compelled  to  carry. 
That  Is  particularly  true  of  the  taxes  levied  upon  real  property. 
This  condition  Is  made  prominently  evident  by  the  extraordinary 
amount  of  delinquent  taxes.  The  levy  of  taxes  has  btcome  so 
large  that  a  great  many  people  have  been  unable  to  raise  .jufflclent 
money  to  pay  them,  and  the  result  has  been  an  enormous  aunount 
of  real  property  returned  to  governments  delinquent  for  taxes. 
In  a  great  many  instances  It  has  resulted  In  the  loss  of  homes, 
farms,  and  other  classes  of  property  to  those  who  have  Worked 
almost  a  lifetime  In  order  to  acquire  them.  A  similar  economic 
condition  obtains  In  the  rural  sections  of  the  country.  If  anything, 
to  a  greater  extent  than  Is  found  In  urban  dhstrlcts.  The  commit- 
tee calls  attention  to  this  fact  In  order  that  It  may  be  given  ma- 
ture thought  In  the  consideration  of  the  comparative  tax  burden 
carried  by  the  people  of  the  District  of  Columbia  with  the  tax 
burden  carried  by  the  people  in  other  municipalities.  Only  in 
that  way  can  a  proper  conclusion  be  reached  as  to  the  relative  tax 
burden  carried  by  the  people  In  the  District  with  that  canled  by 
people  elsewhere. 

Another  thing  that  should  not  be  forgotten  In  a  study  of  this 
matter  Is  that  there  has  been  a  decided  depreciation  m  realty 
values  everywhere  during  recent  years,  particularly  in  the  indus- 
trial urban  centers  Notwithstanding  this  depreciation  In  values, 
the  asses.sed  valuations  have  not  been  reduced  to  any  considerable 
extent  and  the  public  expenditures  have  been  constantly  ,on  the 
Increase,  resulting  in  an  Increase  In  the  levy  of  taxes.  As  a  matter 
of  fact,  public  expenditures  in  most  of  the  cities  have  Increased 
much  faster  than  taxable  wealth,  which  this  committee  thinks  Is 
anything  but  a  healthy  economic  condition.  This  has  been  going 
on  for  many  years  and  Is  one  of  the  prime  causes  of  the  tremen- 
dous Increase  In  tax  levies,  a  condition  that  will  get  worse  Irstead 
of  better  unless  public  expenditures  are  kept  ■<«ithln  reasonable 
bounds,  and  not  In  excess  of  the  amount  that  the  taxpayers  can 
reasonably  afford   to  pay. 

ASSESSMENT    OF   PROPERTY — THE    RATIO    OF    ASSESSED    VALUES   TO   ACTUAI. 

VALUES 

In  making  a  comparison  of  assessed  valuations  of  property  In 
the  various  cities  It  was  necessary,  of  course,  to  arcsrtaln  at  what 
ratio  to  actual  value  property  was  being  assessed.  In  Us  study 
of  this  matter  the  committee  found  that  varlotis  methods  are 
used  to  arrive  at  a  determination  of  the  relation  of  assesbPd  valua- 
tion to  actual  values,  none  of  which  determines  such  relation  with 
absolute  accuracy. 

"  The  realm  of  science  boasts  no  subject  more  elusive — more 
controversial — than  value."  Assessment  Manual,  City  of  Ilochester, 
N.  Y.,  1930.  page  1.  There  are  so  many  factors  to  be  considered 
In  arriving  at  the  valuation  of  property,  such  as  the  use.  Income, 
location,  construction  costs,  reproduction  costs,  depreclailon.  etc., 
that  no  two  minds  will  get  to  a  very  near  approach  to  uniformity 
In  determining  such  valuation.  That  Is  particularly  true  of  those 
charged  with  the  administration  of  assessment  laws. 

Although  it  Is  difficult  to  determine  the  relation  of  assessed 
values  to  actual  values,  the  committee  believes  that  the  ratios  as 
they  appear  in  the  statistical  tables,  attached  hereto,  are  as  accu- 
rate as  it  is  possible  to  obtain.  These  ratios  were  obtained  from 
the  administrative  officers  of  the  municipal  governments  who 
actually  make  the  assessments,  and  from  such  organizations  as 
real-etsate  boards,  chambers  of  commerce,  and  individual  citizens 
familiar  with  property  values.  These  administrative  officers,  or- 
ganizations, and  citizens,  being  familiar  with  property  values  In 
their  respective  communities,  are  more  competent  to  deternune 
the  actual  ratio  of  assessed  valuations  to  actual  value  than  anyone 
else  and,  therefore,  the  information  they  furnished  the  committee 
is  the  most  reliable  that  could  be  obtained  for  adjusting  tax  rates. 
That  Is  particularly  true  where  In  the  varlotis  assessment  units 
a  scientific  method  Is  employed  of  measuring  the  cubic  contents 
of  buildings,  or  the  ascertaining  of  the  square  footage  of  such 
buildings,  or  where  a  scientific  method  of  determining  land  values- 
Is  employed. 

The  committee  has  found  that  one  method  of  finding  the  ratio 
of  assessed  values  to  actual  values  frequently  used  to  compare 
the  assessed  value  of  property  with  the  price  paid  for  it  at  volun- 
tary sale.  This  the  committee  feels  Is  not  a  safe  method  for  the 
reason  that  most  of  the  sales  of  real  property  are  made  on  land 
contracts.  In  other  words,  on  the  Installment  plan.  Sales  of  this 
character  are  frequently  made  at  a  substantial  amount  In  excess 
of  actual  value.  That  is  evidenced  by  the  fact  that  these  contracts 
are  often  discounted  to  finance  companies  and  others  dealing  In 
such  securities  at  anywhere  from  10  to  40  per  cent. 

Another  novel  method  employed  by  some  to  determine  relative 
assessed  valuations  to  actiial  values,  relative  tax  rates,  tax  levies, 
etc..  Is  the  per  capita  basis  of  assessments.  This  is  done  oy  taking 
the  assessed  valuation  of  a  given  city  and  determining  the  per 
capita  of  that  assessed  valuation.  The  assessed  valuation  of  other 
cities  Is  then  multiplied  by  this  per  capita  and  in  that  way  it  Is 
said  a  true  comparison  can  be  made  of  the  tax  burden  carried  by 
the  people  In  the  different  cities.  This  committee  can  not  agree 
with  this  contention.  Property  values  can  not  be  created  In  excess 
of  their  actual  value  by  any  system  of  mathematical  calculation. 
One  city  having  approximately  the  same  population  as  another 
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may  h«i«  within  Ita  borders  property  wealth  far  In  excess  of  the 
other  city.  It  to  impossible  to  arrive  at  a  true  comparison  of 
ivlatlve  •■sesaed  valuations  and  tax  levies  by  any  such  method. 

DfCLOaSOW  or  VBDOUI.  BBAL-PaOKBTT   HOLDZXaS  Of  THC  TAX  BASB  rOB 

COMPAaATTVS    PTTBPOSBS 

It  Is  arcoed  that  no  true  comparison  of  the  relation  of  the  tax 
burden  eazrled  by  the  people  In  the  District  of  Colximbla  with  the 
tax  borden  carried  by  the  people  in  other  cities  can  be  made  with- 
out considering  In  the  comparaUve  the  value  of  Federal  property 
holdmfs  located  in  the  District  of  Columbia.  The  value  of  aU 
Federal  real  property  actually  used  for  Federal  Government  pur- 
posea.  It  iB  claimed,  should  be  embraced  in  the  taxable  real  values, 
and  this  to  the  limit  of  structxiral  cost*,  or  present-day  reproduc- 
tion structural  costs,  irrespective  of  use.  income,  obsolescence,  or 
market  value.  Svldently  no  consideration  Is  given  to  the  mone- 
tary value  to  the  people  of  the  District  of  ColumbU  because  it  Is 
the  Nation's  Capital,  nor  to  the  benefits  derived  by  the  people  in 
the  District  by  the  flow  of  visitors  to  the  city  who  spend  large 
turns  at  money  while  here.  Neither  is  there  any  consideration 
given  to  the  increment  private  property  values,  created  almost 
walAj  because  of  the  activities  of  the  Federal  Government  in  the 
District.  It  Is  perh^M  needless  to  say  that  numy  citizens  of  the 
ZMstrlct  have  grown  wealthy  because  of  this  increment  value.  It 
Is  only  necessary  to  refer  to  the  large  increase  in  land  values,  as 
■hown  by  the  asssasment  rolls,  to  indicate  to  a  considerable 
•xtent  the  truth  of  this  statement. 

The  committee  can  not  agree  with  the  contention  that  the  Fed- 
eral real  estate  or  propoty  should  be  used  in  the  comparison  of 
relative  tax  burdens.  The  buildings  owned  by  the  Federal  Gov- 
ernment would  be  practically  iiseless  to  anyone  but  the  Govern- 
ment. They  have  practically  no  market  value.  The  only  value 
they  have,  except  for  Government  piuposes.  is  scrap  value.  They 
were  iiot  erected  by  anyone  engaged  in  business  for  profit  and  can 
not  be  considered  in  the  same  class  with  the  structures  of  ordi- 
nary bualnass  enterprises.  Under  such  conditions  it  is  decidedly 
unsound  to  uss  the  cost  or  reproduction  value  of  these  buildings 
In  any  comparison  of  relative  assessed  values  or  tax  biurdens.  Fur- 
thermore, much  of  the  land  value  upon  which  these  Government 
buildings  stand  was  created  by  the  Federal  Government,  and  due 
eonslderatlon  certainly  should  be  given  to  this  fact  by  Congress. 

The  principal  reason  advanced  lot  Including  such  property 
val\ies  In  the  comparative  is  that  it  is  the  only  large  Industry  in 
the  DIfltzlct  of  Columbia,  and  that  this  industry  is  fairly  com- 
parable with  large  industries  in  other  cities.  The  conunlttee  can 
not  agrae  with  this  contention,  either.  The  Federal  Government's 
acUvltlas  In  the  District  have  the  bighest  degree  of  stability. 
There  la  no  <Hrrtini»hing  ot  is  activities.  Indeed,  they  are  quite 
generally  on  the  increase  with  a  corresponding  Increase  in  the 
Government  pay  roll.  They  are  continuous,  not  interrupted  by 
«T»««/.i«i  and  Industrial  depression.  On  the  other  hand,  with  in- 
dtvtrlcs  In  the  other  dtles  it  is  qiiite  a  different  story.  Anyone 
*f,wKnimm  ^th  the  Industrial  centers  of  the  country  will  vmder- 
ctaiid  that  often  In  times  of  depreaslon.  like  we  are  now  in.  indus- 
tries are  a  liability  and  not  an  asset  to  the  other  taxpayers.  In 
Buuty  eases  corporations  are  located  Inunedlately  outside  the  cor- 
porate limits  of  a  dty  while  most  of  the  employees  live  within  the 
oorporate  Umlts.  The  omporatlon  pays  no  taxes  to  the  city,  but 
the  dty  Is  obUgsd.  throu^  its  welfare  department,  to  take  care 
of  the  temllles  of  the  men  who  are  temporarily  out  of  employ- 
ment.   The  oast  of  this  care  is  a  heavy  burden  upon  the  taxpayers. 

To  verify  this  comparison  of  the  economic  conditions  In  the  Dis- 
trict of  Oolumbla  with  the  economic  conditions  that  obtain  else- 
where. It  la  only  ueceesary  to  refer  to  a  recent  radio  address  by  Mr. 
Hobert  J.  Ootta«R.  executive  secretary  of  the  Washington  Board 
ot  Trade,  from  which  address  we  quote  the  following: 

"While  It  la  perfectly  true  that  we  are  not  tripping  along  in 
the  merry  and  care-free  manner  of  four  or  five  years  ago,  it  is 
iMiiwI^tieinei  a  fact,  that  aa  far  as  the  National  Capital  Is  con- 
eemed.  In  eoinpertaoa  with  other  large  commxinltles.  it  hasn't 
any  idea  what  deprswlon  la. 

"No  city  tn  this  country — In  fact,  no  city  In  the  world — Is  so 
peeollaiiy  situated  as  Washington.  In  that  it  Is  pnu:tlcally  im- 
possible for  tt  to  know  depression  In  the  real  sense  of  the  word 
without  a  complete  mln  of  entire  national  and  governmental 
eoonoailc  structure. 

**  Planted  In  the  middle  of  our  dty  Is  an  Industry — that  of  the 
Federal  Oovenunent — ^whlch  continues  on,  and  must  continue  on. 
regardleas  of  ooDdttions  outside,  and  annually  ]xmrs  into  the  com- 
munity nearly  •180.000X100.  or  approximately  $7,500,000  every  two 
wa^s.  Bain  or  tfiine.  good.  bad.  or  Indifferent,  this  gold  clinks 
ivat  Into  the  hands  of  neaiiy  80,000  persons  on  the  Federal  pay 
voU. 

"The  board  of  trade  In  Its  activities  through  Its  greater  Na- 
tional Capital  oommtttce  has  analysed  the  situation  in  respect 
to  conventlona,  vtsttora.  and  toortets.  Toxirist  travel  In  some  of 
the  larger  dtles  has  fallen  off  as  much  as  35  to  40  per  cent,  while 
tn  Washington  there  has  been  a  considerable  Increase. 

"With  the  exception  of  Isolated  cases.  Washington lans  have  no 
bualnsas  tTl¥1*<[  of  depreaslon.  They  have  no  grounds  and.  in 
fact,  they  ought  to  be  expressing  their  gratification  at  living  in  a 
community  vntouebed  by  the  pnriblema  which  are  evident  every- 
where oatskto." 

The  comaalttee  can  not  aee  any  logic  In  making  a  c(»nparison  of 
Ooverament  prcqpertlee  with  the  properUea  ot  industrial 
located  elsewhsre. 
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discussions  of  the  fiscal  relations  between  the  United  SUtes 
arid  the  District  of  Columbia  a  comparison  has  been  made  of  the 
ai»o\xnt  of  Federal  aid  given  to  States  with  the  Federal  aid  given 
tl*  District  of  Colximbla.  This  comparison  has  little.  If  any.  sig- 
nificance for  the  reason  that  very  little  of  the  Federal  aid  given 
ttie  States  reaches  the  municipalities.  It  nearly  all  goes  to  the 
riial  communities.  Furthermore,  most  of  this  money  given  to 
tye  States  constitutes  a  conditional  grant  in  that  the  States  are 
retiulred  to  match  the  amount  of  the  Federal  grant. 

JDfCLUBION  or  riDKRAL   INTANGIBLE   PROPERTT   IN   THE  CGMPARATIVX 

(A  unique  method  has  been  employed  and  recommended  to  this 
o^nmittee  in  determining  the  amount  of  intangible  Federal  prop- 
erty holdings  that  should  be  charged  to  the  Federal  Government 
for  the  pxirpose  of  comparing  the  relative  tax  burden  of  the  Dis- 
trict with  the  tax  biirden  of  other  cities.  It  is  argued  that  the 
v41ue  of  intangible  personal  property  in  the  hands  of  private  own- 
ei^  is  about  equal  to  the  value  of  their  tangible  property.  The 
.gible  property  owned  by  the  United  States  and  located   In  the 

strict  of  Columbia,  it  is  said,   has  a  value  of  $90.00(J.OOO  and. 

lerefore.  that  $90,000,000  of  intangible  property  should  be  In- 
v.^ded  in  the  comparative  so  as  to  place  it  on  the  same  basis  es 
XAe  tangible  and  Intangible  property  holdings  owned  by  the  citi- 
zdns  of  the  District.  This,  It  seems  to  the  committee,  is  piu-ely 
ai  arbitrary  set-up.  There  would  be  just  as  much  sense  in  say- 
Idg  that  $900,000,000  of  Federal  intangible  property  should  be  !n- 
cljuded  in  the  comparative  as  $90,000,000.  By  what  reasoning 
$Jo7oOO,000  of  intangible  property  should  be  allocated  to  the  Dis- 

'  ct  of  Columbia  the  committee  does  not  know.  It  is  a  rule  of 
Ikw  that  Intangible  property  follows  the  domicile  of  the  owner 
alid.  of  course,  the  owners  of  the  Intangible  property  of  the  Fed- 
ejal  Government  are  the  people  of  the  United  States.  For  this 
*on  there  would  be  Jvist  as  much  sense  In  allocating  $90,000,000 
of  the  Federal  intangible  property  to  the  city  of  Chicago  as  to  the 
District  of  Columbia.  Under  no  circumstances  can  Intangible 
property  of  the  United  States  be  considered  In  any  comparison 
rdade  of  tax  burdens  carried  by  the  people  of  the  various  cities. 
A|-bltrary  set-ups  of  intangible-property  values  should  have  no 
consideration  v»hen  It  comes  to  matters  of  taxation.  The  only 
c<)n8i deration  should  be  the  actual  realities  of  values  and  the  taxes 
lavled  thereon. 

'  ASSESSMENT  OF  INTANGIBLE  PROPERTT  AS  A  COMPARATI\1 

!  The  use  of  the  assessment  of  intangible  property  and  taxes  levied 
tiereon  for  comparative  purposes  is  exceedingly  difficult  and  unre- 
liable. The  systems  of  taxation  employed  and  the  rates  of  taxes 
imposed  upon  this  class  of  property  vary  so  greatly  in  the  varioiis 
t$xing  units  that  no  comparison  can  be  made  that  would  be  worth 
consideration.  In  many  assessment  units  Intangible  property  is 
t^Dt  directly  assessed,  other  forms  of  taxation  having  been  substl- 
tlited  for  a  direct  tax  on  such  property.  In  other  taxing  units  no 
attempt  has  ever  been  made  to  tax  this  class  of  property  at  all. 
directly  or  indirectly.  It  is  pertinent  to  say  In  this  connection 
tLat  a  very  considerable  portion  of  intangible  propery.  such  as 
i^oney  and  credits,  is  in  the  form  of  trusts  often  scattered  all  over 
the  country,  and  sometimes  all  over  the  world.  Trxist  companies 
rjport  these  trusts  and  pay  the  taxes.  Such  taxes  In  a  per  capita 
comparison  would  be  exceedingly  unfair  and  unwise. 

The  committee  doubts  that  the  assessment  of  personal  property 
a^d  the  levy  thereon  can  be  safely  used  in  a  comparison  of  tax 
hiurdens.  In  many  taxing  units  some  classes  of  tangible  personal 
I*operty  are  exempt  from  taxation,  such  as  manvilacturlng  prod- 
ucts. Other  forms  of  taxation,  such  as  taxes  Imposed  on  fran- 
^ises  and  the  imposition  of  other  excise  taxes,  are  substituted  for 
pfcrsonal -property  taxation. 

I  Far  these  reasons  the  committee  thinks  that  the  most  reliable 
cbmparlson  of  tax  burdens  is  confined  to  the  assessment  of  real 
p$-operty  and  the  taxes  levied  thereon.  In  this  connection  It 
sliould  not  be  forgotten  that  real  property  carries  not  less  than 
8p  per  cent  of  all  assessed  valuations  and  all  taxes  levied  on  real 
a^d  personal  property.  Indeed,  the  total  real -estate  tax  for  the  23 
cities  used  In  the  comparison,  as  shown  in  the  comparative  state- 
i^ent  relating  to  assessments  and  taxes,  constitutes  about  83  per 
o^nt  of  the  total  tax.  This  Is  over  four-fifths  of  the  total  taxes 
vied  on  IxJth  real  and  personal  property  and  is.  the  committee 
inks,  the  only  reliable  basis  for  comparison  of  the  relative  tax 
"en  carried  by  the  people  In  each  of  these  cities. 
iJoss   or   axvKNUK  to  thx   district   becausx   or   fedcbal   fsopertt 

I  EXEMPTIONS 

!  One  of  the  chief  argiunents  made  for  increased  Federal  contribu- 
tions toward  the  expenses  of  the  District  government  Is  that  the 
district  has  suffered  loss  of  taxes  becaiise  of  the  exemption  of 
leral  properties  from  taxation.  In  estimating  the  loss  of  reve- 
lue  It  has  been  the  fashion  to  treat  the  Federal  properties  as  if 
Ley  were  always  on  the  assessment  rolls  of  the  District.  This, 
le  committee  thinks,  Is  a  mistake.  The  only  possible  loss  of 
tvenue  would  be  the  revenue  derived  from  the  taxation  of  the 
and  Improvements  thereon  Immediately  preceding  the  acqul- 
itlon  of  the  properties  by  the  Federal  Government.  In  other 
trds,  the  amount  of  taxes  paid  by  the  private  owners  of  property 
the  time  the  Federal  Government  acquired  It.  In  this  con- 
nection it  Is  pertinent  to  say  that  the  assessing  officer  of  the  Dis- 
Ict.  Mr.  Richards,  contends  that  there  is  no  loss  of  revenue 
huse  of  the  acquisition  of  these  properties  by  the  Federal  Oov- 
iment.     He  arrives  at  this  conclusion  because  the  buildings  on 
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the  land  erased  will  be  replaced  by  more  costly  structures  in 
other  parts  of  the  city,  and  the  Improvements  made  by  the  Fed- 
eral Government  create  an  Increment  value  in  the  inunedlate 
vicinities  of  the  Federal  holdings.  While  there  may  be  a  tem- 
porary loss  of  revenue,  certain  It  Is  that  there  Is  a  decided  incre- 
ment value  created  by  the  acquisition  of  this  land  by  the  Federal 
Government,  the  erection  of  costly  structures  thereon,  and  the 
beautificatlon  of  the  surroundings.  To  this  extent,  certainly,  prop- 
erty values  will  increase  and  not  decrease. 

The  actual  value  of  the  property  acquired  by  the  Federal  Gov- 
ernment from  private  owners  in  the  last  10  years  has  been 
appraised  by  Mr  Richards,  the  city  assessor,  at  $36,204,049.  so  Uiat 
the  loss  of  revenue  from  this  valuation,  based  on  the  prevailing 
tax  rate,  would  be  a  little  over  $600,000  a  year.  It  Is  certain  that 
no  Individual  or  private  corjKjratlon  would  have  made  the  costly 
Improvemente  on  the  land  that  the  Federal  Government  has  made, 
and  It  Is  doubtful  that  Improvements  would  have  been  made  at 
all  by  private  parties  to  any  considerable  extent.  Furthermore, 
the  appreciation  In  the  value  of  land  In  the  Immediate  vicinity  of 
the  Federal  Improvements,  which  appreciated  value  undoubtedly 
will  be  reflected  In  the  assessment  rolls  of  the  District,  will  to  a 
considerable  extent  offset  the  loss  of  revenue  caused  by  the 
removal  of  this  $36,204,049  from. the  assessment  rolls,  to  say  noth- 
ing of  the  replacement  of  the  privately  owned  buildings  In  other 
parts  of  the  District. 

In  this  connection,  attention  may  be  called  to  the  fact  that  the 
Federal  Government  Is  now  engaged  in  a  building  program  within 
the  District  of  Columbia,  to  be  completed  within  a  few  years, 
entirely  at  Its  own  expense,  at  a  total  cost  of  over  $300,000,000. 
Under  the  theory  of  taxing  Federal  property,  or  of  Including  it  In 
the  comparative,  the  more  the  Federal  Government  Improved  and 
beautified  the  District  with  Improvements  and  new  structures  the 
more  tt  would  be  penalized  or  obllped  to  pay  In  taxes,  notwith- 
standing the  fact  that  no  Income  Is  derived  from  public  buildings 
that  are  devoted  to  public  use.  Under  that  system  also  the  greater 
the  improvements  with  the  corresponding  increase  In  value  of 
the  Federal  property  the  less  would  be  the  tax  on  the  privately 
owned  property  within  the  District. 

comparison  or  tax  levies  per  capita 

Statistics  have  been  presented  to  the  committee  to  show  that, 
based  on  the  per  capita  basis,  the  taxes  paid  by  the  people  of 
Washington  compare  favorably  in  amount  with  the  taxes  paid  by 
the  citizens  of  other  municipalities,  and  in  some  Instances  exceed 
the  amount  paid  by  such  citizens.  Various  methods  have  been 
followed  In  order  to  arrive  at  this  conclusion,  none  of  which 
appears  to  this  committee  as  being  a  reliable  basis  for  comparison 
of  relative  tax  burdens.  One  city  may  have  one-half  the  popula- 
tion of  another  city  and  still  the  smaller  city  may  have  within  Its 
borders  much  more  taxable  wealth  than  the  larger  city.  That  Is 
particularly  true  In  so  far  as  personal-property  wealth  Is  concerned. 
To  show  how  true  this  Is  It  Is  only  necessary  to  jxjlnt  out  that 
there  is  an  utter  lack  of  uniformity  In  the  various  States  and 
municipalities  In  the  systems  and  methods  employed  In  the  taxa- 
tion of  personal  property.  In  many  of  the  cities  the  ad  valorem 
system  of  taxation  Is  followed,  tn  others  the  millage-tax  system  is 
followed.  In  others  Income  taxes  are  Imposed  as  a  substitute  for 
both  ad  valorem  and  mlllage  taxes^.and  in  others  there  Is  either 
a  total  or  partial  exemption  of  certain  classes  of  property.  Because 
of  this  wide  difference  In  the  base  of  taxation  no  comparison  of 
personal-property  taxation  on  a  per  capita  basis  can  be  made 
with  any  degree  of  accuracy  as  to  equality  of  burden. 

If  any  consideration  is  to  be  given  at  all  to  per  capita  taxation 
it  should  be  confined  to  the  per  capita  taxes  levied  on  real  prop- 
erty. While  the  per  capita  taxes  have  been  computed  by  Mr. 
Lord,  of  which  mention  will  be  found  on  another  page  of  this 
report,  for  reasons  already  stated  the  committee  does  not  believe 
it  Is  a  reliable  basis  for  comparison  of  relative  tax  burdens. 

COMPARATIVE     STATEMENT     RELATING     TO     ASSESSMENTS     AND     TAXES 

Particular  attention  is  called  to  the  statistical  compilation  em- 
bodied in  this  report  showing  a  comparison  of  assessed  valuations, 
tax  levies,  etc.,  In  each  of  the  23  cities  used  In  the  comparison. 
This  statement  the  committee  believes  Is  as  accurate  a  picture 
of  the  tax  burden  carried  by  the  people  of  these  cities  as  It  Is 
possible  to  obtain  from  the  standpoint  of  statistical  Information. 
The  valuations,  tax  levies,  and  tax  rates  were  obtained  in  the  first 
instance  from  the  tax  departments  of  the  various  cities.  These 
data  were  verified  by  Information  obtained  from  various  civic 
organizations,  reference  to  reports  of  municipal  directors  of 
finance,  and  reports  of  comptrollers,  together  with  the  reports  of 
the  various  tax  commissions  and  special  Information  obtained 
from  them.  The  ratio  of  assessed  valuations  to  the  actual  value 
of  property  was  obtained  from  sources  heretofore  mentioned,  sup- 
plemented by  the  knowledge  of  our  Investigator,  Mr.  Lord,  of  as- 
sessment conditions  in  the  several  cities,  gained  by  previous 
investigations. 

In  determining  the  adjusted  rate  of  taxation  and  the  amount  ol 
taxes  levied  upon  the  specific  amoxint  of  property  valuation,  the 
utmost  care  has  been  exercised.  This,  of  course,  was  necessary  In 
order  that  no  Injustice  be  done.  There  Is  such  a  wide  variation 
in  the  laws  governing  the  assessment  of  property  and  In  the  de- 
gree of  efficiency  with  which  actual  assessments  are  made  that  If 
extraordinary  care  was  not  exercised  injustice  would  result.  In 
some  ol  the  States  the  statutes  definitely  fix  the  ratio  to  actual 
value  at  which  property  shall  be  assessed.  In  other  States  It  is  a 
constitutional  as  weU  as  a  statutory  requirement  that  property  be 
assessed  at  Its  full  value,  but  nowhere  probably  Is  this  i-equire- 
ment  actuaUy  followed,  much  depending  upon  the  eflQclency  with 


which  the  tax  laws  are  administered  as  to  how  near  an  approach 
to  actual  value  property  Is  really  assessed. 

Particular  attention  U  also  called  to  the  comparaUve  stiitement 
of  assessed  valuations,  tax  levies,  tax  rates,  etc.,  covering  a  10-year 
period.  Tliis  sUtlstical  compilation,  showing,  as  it  does,  the  per 
cent  of  Increase  in  assessed  valuations  and  in  taxes  levied,  is  ex- 
ceedingly interesting  and  shows  to  what  extent  expenditures  erf 
tax  money  have  exceeded  the  Increase  in  taxable  wealth.  Fur- 
thermore, for  comparative  purposes  this  table  presents  a  valuable 
study  of  actual  general  property  taxation  conditions  that  have 
existed  In  these  ciUes  during  the  last  10  years.  The  table  Is  also 
of  Inestimable  value  in  any  study  of  relative  tax  burdens. 

The  statistics  embraced  in  these  two  tables  have  been  gathered 
aft  .  much  painstaking  effort,  which  required  extensive  research 
wo, '  They  present  as  accurate  a  picture  ol  the  relative  assessed 
val  -  )n&  and  taxes  levied  In  the  various  cities  as  it  Is  possible 
to  ol  ....tin. 

The  following  remarks  relating  to  these  statistical  compilations 
will  be  of  interest: 

The  total  population  of  the  23  cities  embraced  in  the  compara- 
tive statement  is  10,959.751. 

The  total  tax  levied  upon  the  real  property  In  these  cities 
amounts  to  $526,444,179,  and  the  average  per  caplU  Is  $48.03. 

Eliminating  the  District  of  Columbia,  the  total  population  of 
the  other  22  cities  is  10,472.882. 

The  total  tax  levied  upon  the  real  property  in  the  22  cities  other 
than  the  District  of  Columbia  amounts  to  $506.342.?02,  an  average 
per  capita  of  $48.35. 

The  population  of  the  District  of  Columbia  is  486.869  and  the 
tax  levied  upon  real  property  amounts  to  $20,101,877,  or  a  per 
capita  of  $41.29,  which  Is  $6.74  per  capita  less  than  the  average 
per  capita  for  all  the  cities  and  $7.06  less  per  capita  than  the 
average  per  capita  for  the  other  22  cities. 

The  total  of  all  taxes  levied  In  the  23  cities  amounts  to  $637,- 
129.676.  an  average  per  capita  of  $58.13. 

The  total  of  all  taxes  for  all  the  cities,  except  the  District  or 
Columbia,  amounts  to  $610,250,892.  an  average  per  capita  of  $58.27. 
The  total  taxes  levied  in  the  District  of  Columbia  amount  to 
$26,878,784,  a  per  capita  of  $55.21.  or  $2.92  less  than  the  average 
per  capita  for  all  cities,  and  $3.08  leas  per  capita  than  the  average 
for  the  other  22  cities. 

The  total  full  valuation  of  real  estate  in  the  23  cities  amounts  to 
$22,229,107,292,  upnan  which  was  levied  a  tax  of  $526,444,179.  The 
average  adjusted  tax  rate  for  all  the  cities  is  $23. 68. 

Excluding  the  District  of  Columbia,  the  full  value  of  real  prop- 
erty In  the  other  22  cities  is  $20,915,259,131  and  the  total  tax 
levied  thereon  Is  $506,342302.  The  average  adjusted  tax  rate 
Is  $24.21. 

The  adjusted  tax  rate  In  the  District  of  Columbia  is  $15.30.  or 
$838  less  than  the  average  adjusted  rate  for  all  cities,  and  $8.91 
less  than  the  average  adjusted  rate  for  the  other  22  cities. 

The  average  tax  levied  upon  a  $10,000  property  Is  $237.  Ex- 
cluding the  District  of  Columbia,  the  average  tax  on  a  $10,000 
property  Is  $242.  The  tax  levied  on  the  full  value  of  a  $10,000 
property  In  the  city  of  Washington  Is  $153,  or  $84  less  than  the 
average  for  all  the  cities,  and  $89  less  than  the  average  for  the 
other  22  cities. 

These  comparisons  are  based  upon  actual  tax  realities  in  tne 
various  cities,  which  the  committee  believes  Is  the  only  fair  com- 
parison that  can  be  made.  In  making  the  comparisons  the  com- 
mittee has  eliminated  from  consideration  any  and  all  arbitrary 
set-ups  of  values  and  taxes  that  would  be  levied  on  such  values. 
Arbitrary  set-ups  of  property  values  can  be  worked  out  to  the 
advantage  of  any  Interests  by  mathematical  calciUatlons.  They 
are  not  founded  on  facts,  and  therefore  are  not  worthy  of  con- 
sideration. 

It  is  the  actual  amount  of  money  that  the  taxpayers  pay  into 
the  pubUc  treasury  upon  their  properties  that  counts,  Irrespec- 
tive of  what  the  tax  may  be  named.  That  Is  the  guide  the  com- 
mittee has  followed  In  Its  investigations,  and  the  committee  be- 
lieves It  is  the  only  safe  guide  to  follow  for  comparative  purposes. 
The  committee  does  not  deem  it  necessary  to  dwell  further  upon 
these  statistics.  It  has  endeavored  to  compile  them  In  such  a 
way  as  to  be  understandable  by  anyone  who  cares  to  study  them. 

BONDED    DEBT 

There  will  be  found  In  this  report  a  very  interesting  compara- 
tive statement  showing  the  bonded  debt  of  the  various  cities  for 
1921  and  1930,  together  with  the  per  cent  of  Increase,  and  the 
interest  and  sinking-fund  charges  for  each  of  these  years.  It 
will  be  observed  that  the  District  of  Columbia  Is  the  only  city 
having  no  bonded  debt. 

EXEMPTIONS 

Another  interesting  statistical  statement  shows  the  amount  of 
real  estate  exempt  from  taxation  in  the  various  cities  and  the 
amount  of  contribution  from  any  source  because  of  such  exemp- 
tions. It  will  be  noted  that  the  only  contribution  any  of  the 
cities  received,  outside  of  the  District  of  Columbia,  Is  the  city  of 
Boston.  That  dty  receives  from  the  State  government  $32,950 
annually  for  loss  of  revenue  that  would  have  been  derived  by  the 
city  from  the  assessment  of  the  land  used  for  State  public 
Institutions. 

PAKK   AXXA 


There  will  be  found  herein  a  statement  showing  the  park 
In  the  varloTis  cities  embraced  In  the  comparative,  the  value  of 
the  parks,  and  the  average  annual  cost  of  maintenance,  etc.  The 
figures  given  for  the   District   of  Colximbla   were   obtained   from 
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the  oace  of  the  city  aaeesBor.     The  figures  for  the  other  dttee 
were  obtained  from  the  municipal  authoritte*  of  the  cities. 

In  thU  eoimectlofi  there  will  also  be  found  a  statement  showing 
the  park  area  located  In  the  EMstrtct  of  Columbia  owned  by  the 
FMeral  Government.  This  InformaUon  was  obtained  from  the 
ofllce  of  Crt.  U.  8.  Grant  3d.  superintendent  of  public  buildings 
•ad  jMrks.  

t»w»wilK  DMUVO  mOM  TAXATION  OT  PUSUC   UTILXTUB 

A  stotement  Is  embodied  in  thla  report  showing  the  amount  of 
iwvenue  derived  from  the  tazatlcHi  at  Tarlous  pubUc-utUlty  cor- 
porations in  14  of  the  dttee  embraced  in  the  oomparatlve.  This 
inXonnatton  will  be  of  interest  to  everyone  interested  in  the  taza- 
tlon  of  pubUc-utlllty  oorporaUona. 

CHAinan  or  DisnacT  uvaMua  laws — qasoxjkb  tax 
For  eight  years  the  District  of  Columbia  has  been  Impodng  an 
excise  tax  of  2  cents  a  gallon  on  gasoline.  There  was  derived 
during  the  last  flaeal  year  from  this  tax  approximately  91.800.000. 
Thtfe  are  only  foiir  States  that  impose  as  low  a  tax  as  2  cents  a 
gallon  on  gasoline:  namriy.  ODnnectieut,  lHasourl.  New  York,  and 
Rhode  Island.  In  the  other  States  the  tax  ranges  from  3  cents  a 
gallon  to  7  cents  a  g^V'T 

The  average  tax  for  all  the  Statea.  excl\iding  the  District  of 
Columbia.  Is  a  fraetion  over  4  cents  a  gallon.  In  the  States  in 
close  proximity  to  the  District  of  Columbia.  Delaware  levies  a 
tax  of  S  eenta  a  galkm.  Maryland  levies  a  tax  of  4  cents  a  gallon, 
north  and  Bcnith  OaroUna  levy  a  tax  of  6  cento  a  gallon, 
Pennsylvania  levies  a  tax  of  3  cento  a  gallon.  Virginia  levies  a  tax 
of  fi  cento  a  gallon,  and  West  Virginia  levies  a  tax  (rf  4  cento  a 
gallon,  so  that,  as  far  as  the  tax  on  gasoline  is  concerned,  the 
owners  of  motor  vtiUclee  in  the  District  are  in  a  favored  class. 

The  Omim  la  made  that  it  is  hardly  fair  to  compare  the  gaso- 
line tax  in  the  District  with  the  tax  in  the  Stotes  for  the  reason 
that  the  revenue  derived  from  such  a  tax  in  the  Stotes  Is  used 
for  imiHDvlng  public  roads  and  not  public  sti^eto,  as  is  the  case 
in  the  Dlatrlet  of  Columbia.  It  does  not  seem  to  the  conunlttee 
that  there  la  much  weight  In  that  argument,  for  the  reason  that 
motorlata  from  the  District  of  Colxunbla  \ise  theee  roads,  especially 
roads  located  in  Stotes  bordering  the  District.  Citizens  of  other 
dties  pay  ths  same  gas  tax  as  their  fdlow  citiaens  of  the  Stote 
in  which  they  live  are  required  to  pay. 

It  la  also  datmed  by  those  opposed  to  an  increase  in  the  tax  on 
gasoline  that  the  District  is  now  receiving  sufficient  revenue  to 
toke  care  of  the  entire  expense  of  street  tmprovemento  and  main- 
tenance. Tlie  facta,  the  conunlttee  finds,  disprove  that  ccmten- 
tlon.  Major  Donovan,  the  District  auditor.  In  his  appearance 
bafcre  the  oommltte*  stated: 

"  The  amount  of  the  gas-tax  fund  Is  not  sufficient  to  take  care 
of  the  entire  street  expense.  About  •2.000.000  will  be  paid  in  1932 
from  the  gascdlne-tox  fund;  but  In  addition  to  that  about 
•IJMW.OOO  more  will  have  to  be  provided  out  of  the  general  rev- 
enues of  the  Distelet  for  maintenance  and  repairs  to  streeto." 

8o  that  It  la  oertoln.  notwlthstondlng  the  stotement  that 
fa.OOO.OOO  woidd  be  derived  from  a  tax  of  2  cento  a  gallon  on  gaso- 
line, that  (IJOO.OOO  additional  money  would  have  to  be  obtolned 
ttxjBx  the  revenues  derived  from  other  sources  in  the  District  in 
order  to  meet  the  entire  expense  of  futiire  street  Improvemento 
and  matnteaaaoe.  Certainly  no  stronger  arguntent  could  be 
made  in  support  of  a  reasonable  Increase  in  the  tax  on  gasc^lne 
than  the  statement  made  by  Majcr  Donovan. 

The  streeto  In  the  Distrlet  of  Columbia,  as  w^l  as  the  streeto  in 
other  cltlea,  are  subjected  to  heavy  motor-vdiide  travel,  necessi- 
tating the  ralatnf  toy  some  form  of  toxation  a  large  anniial  main- 
tenance fond.  In  addition  to  the  cost  of  widening  and  the  crea- 
tkm  of  new  arterial  street  highways.  It  is  only  fair,  the  com- 
mittee thinks,  that  the  owners  of  motor  vehicles  in  the  District 
should  meet,  to  a  large  extont.  these  eosto. 

The  eommlttee  can  see  no  logical  reason  why  ttie  owners  of 
motor  virtildea  located  in  the  I»strlct  should  not  pay  a  tax  on 
gasoUae  rsasonably  comparable  with  the  tax  levied  upon  the  same 
pradoet  In  other  eonununltles,  particularly  in  the  communities 
adjacent  to  the  DIstrlet.  Their  failure  to  do  so  gives  the  retail 
gy«>mni*  mdustry  m  the  DIstrlet  an  uxulue  advantage. 

Tbm  eonunlttse.  therefore,  recommends  that  the  present  law 
providing  a  2-cent  tax  on  gaanllnrr  in  the  District  of  Columbia 
be  increased  to  4  cento  a  gallon,  which  rate  of  tax  would  be  less 
than  the  average  rate  Imposed  on  gasoline  tn  the  Stotes.  and  la 
reporttng  a  hill  to  that  effect. 

MOTOa-VSMICLB-WnCBT   TAX 

Unilsr  the  piestiut  aystcm  of  taxing  automobiles  as  personal  prop- 
erty and  the  flat  rate  of  $1  registration  fee  in  the  District,  the 
owners  of  motor  vehldes  in  the  District  have  been  and  are  in  a 
highly  favored  dasa  as  compared  with  the  taxes  paid  on  motor 
nahldss  in  tba  sswal  States.  The  flat  rate  of  $1  reglstratkui  fee. 
Ht— pectlva  of  the  wel^t  of  ths  motor  vehicle,  can  not  be  too 
J  condamned.  It  Is  the  heavy  cars,  such  as  trucks  and 
tba*  do  the  most  damage  to  pavemento  and  which  occupy  by 
»  in  the  public  streets.  To  chaigs  the  same 
Umtac  such  motor  vehicles  as  Is  chaxved  tor  a  light- 
car  la  ridiculous. 
In  addltian  to  this  flat  registration  fee  of  tl  per  car.  the  Dla- 
trlet assesses  all  cars  as  personal  property.  According  to  the 
testimony  of  MUkjar  Donovan  before  the  committee,  there  were  a 
Bttla  ow  USjMO  motor  vrtildea  assfBcT  the  first  part  of  last 
year,  and  tlia  m— us  derived  from  the  aaaesaaent  at  these  can 
tat  tiM  Tir-^^'^  fMT  pvtod  amoontsd  to  •214.190.    On  ttils 


th4  total  personal-property  tax  on  that  number  of  vehicles  for  the 
full  year  would  be  $428,380  It  is  evident,  therefore,  that  the 
toted  tex  including  the  registration  fee  on  motor  vehicles,  for 
IqIo  would  not  exceed  $600,000.  or  a  total  tax  of  M  75  per  car. 
addition  to  the  126,000  cars  on  which  the  tax  was  paid, 
ijor  Donovan  stated  that  there  were  approximately  30.000  cars 
ha^ng  no  value,  on  which  a  minimum  tax  of  $1  per  car  was  paid, 
e  cars  were  still  being  used  on  or  occupying  the  streets,  and 
cetftainJy  while  in  use  on  the  public  streets  should  be  required  to 
paV  a  tax  comparable  with  the  tax  paid  on  other  cars  of  approxi- 
mately the  same  weight. 

e  average  tox  per  car  In  1930  in  the  United  States  was  ap- 
xlmately  $14,  or  about  three  and  one-half  times  the  average 
paid  upon  motor  vehicles  In  the  District  of  Columbia.  The 
Ittee  can  see  no  reason  why  that  condition  should  longer 
In.  It  believes  that  the  most  equitable  system  of  taxing 
_  tor  vehicles  is  a  tox  based  on  their  weight.  It  is  the  simplest 
as^well  as  the  fairest  and  most  equitoble  method  of  toxlng  them. 
It! Is  conceded  by  everyone  that  the  heavier  the  vehicle  the  more 
It  i  damages  the  public  highways.  This  fact  should  be  a  prime 
faitor  In  the  determination  of  the  amount  of  tox  that  ahoiild  be 
inmoeed  on  motor  vehicles. 
The  committee,  therefore,  recommends  the  enactment  of  a  law 
vlding  for  a  tax  on  automobiles  based  on  their  weight,  as  a  sub- 
for  the  present  registration  and  personal-property  tox  now 
on  motor  vehicles  in  the  District  If  the  rate  of  tox. 
on  weight,  shall  be  fixed  so  as  to  produce  an  average  revenue 
of  I  $14  per  car,  which  Is  the  average  tax  per  car  In  the  United 
Stktes,  It  would  produce  a  substantial  increase  In  the  District 
revenues  and  no  one  would  be  hurt.  The  committee  Is  reporting 
a  pill  to  put  this  recommendation  Into  effect.  , 

INHERTTANCX    TAX 

At  the  present  time  there  is  no  Inherttence  or  estote  tex  imposed 
Inlthe  District  of  Columbia,  except  the  Federal  estote  tex.  All 
Stotes  impose  either  a  tex  on  inheritence  or  estates,  except  the 
Stotes  of  Florida  and  Alabama. 

|A  reasonable  rate  of  tax  on  inheritances  or  estetes  Imposed  by 
thje  District  government  would  produce  an  average  annual  revenue 
of  I  not  less  than  $750,000.     The  committee  knows  of  no  good  reason 
wiy  such  a  tax  should  not  be  adopted  tn  the  District,  especially 
the  Federal  Government  permlte  a  credit  of  all  Inheritance  taxes 
d  In  the  Stotes.  or  which  may  be  paid  In  the  District  of  Colum- 
up  to  80  per  cent  of  the  Federal  estate  tex. 
e  committee  believes  that  the  estete  tax  Is  preferable  to  the 
Inheritance  tax  because  of   its  simplicity.     It   has  the   advantage 
tMit  the  tax  may  be  computed  Immediately  after  the  value  of  the 
net  taxable  estete  Is  determined.     This  resulte  In  a  material  saving 
Lp  time  and  expense,  both  to  the  estete  and  to  the  Government 
that  imposes  the  tax.     Furthermore,  It  Is  easy  for  the  testator  to 
rmlne  In  advance  the  total  tex  burden  upon  the  estate,  and 
refore   he  can  carry  out  exactly  his   intentions   as  to  the   net 
I  aiiiount  which  the  several  beneficiaries  are  to  receive. 
j      y.n  the  case  of  Inheritence  taxation  the  amount  of  tax  depends 
uion   the    number   and   relationship   of   persons    who   receive    the 
;  paoperty.     These  facte,  however,  can  not  be  determined  as  to  the 
r^nainder  vmtU  after  the  death  of  the  life  tenant.     It  often  hap- 
therefore,  that  It  Is  necessary  to  postpone  the  taxation  of  the 
alnder  until  the  life  tenant's  death.     In  some  cases  arbitrary 
les  of  determining  the  tax  have   been   adopted   and   this  quite 
oI|ten  works  hardships.     Such  complicated  problems  as  these  are 
avoided  in  Imposing  a  tax  on  the  e.state. 

jThe  estete  tax  has  the  advantage  of  simplicity  and  of  relative 
sdeed  with  which  estetes  may  be  settled.  The  committee  there- 
fore recommends  that  a  law  be  enacted  providing  for  a  reasonable 
t^  upon  the  estetes  of  decedente. 

The  ChUton  Joint  committee  In  making  its  report  in  1915  steted: 
."  We  believe  there  should  be  a  proper  tex  on  Inheritances  in  the 
District." 

The  committee  ts  reporting  a  bill  to  put  this  recommendation 
Ij^  effect. 

nfCOBOE    TKX 

The  committee  believes  that  a  tax  upon  Incomes  Is  the  most 
edulteble  tax  that  can  be  Imposed,  because  It  Is  based  on  ability 
tc  pay  and  is  a  tax  that  Is  hard  to  evade.  More  and  more  this  is 
recognized,  as  evidenced  by  the  increase  in  the  number  of  taxing 
jTfrlsdictions  that  have  provided  for  a  tax  upon  incomes. 

The  committee  believes  that  If  such  a  tax  was  lmp>osed  in  the 
trict  of  Columbia,  as  a  substitute  for  the  present  mlUage  tax  on 
glUe  property.  It  would  restilt  In  greater  equality  in  the  dls- 
butlon  of  the  tax  burden  In  the  District  and  would  produce  a 
bstontial  amotint  of  revenue  In  excess  of  that  now  obtelned  un- 
the  millage-tax  system.  Last  year  the  District  received  a  reve- 
e  of  $2,725,941  from  the  tex  Imposed  on  all  Intangible  property. 
ts  our  opinion  that.  If  a  reasonable  Income  tex  Is  adopted,  the 
ount  of  revenue  obtelned  therefrom  will  exceed  the  revenue 
the  tax  now  Imposed  on  Intangibles  by  not  less  than  $750,000 
uaUy  and,  as  has  already  been  said,  the  tax  wUl  be  much  more 
bly  distributed  among  the  people. 
An  Income  tax  would  reach  many  people  well  able  to  pay  some 
t4x  toward  the  support  of  govemnient,  who  now  pay  no  taxes,  and 
ItJ  would  reach  the  Income  derived  from  Lntenglbles,  which  intangi- 
bles are  now  concealed  from  the  taxing  authorities  of  the  District. 
[The  committee,  therefore,  recommends  the  enactment  of  a  law 
p-ovldlng  for  a  reasonable  tax  on  Incomes  as  a  substitute  for  the 
pg  «Bent  mlllage  tax  on  intangible  property,  and  is  reporting  this  bill 
U I  put  this  reoommendation  into  effect. 


1931 


CONGRESSIONAL  RECORD— HOUSE 


1Q25 


TAXATION  or  CXKTAIW  PUBLIC  UTILITIXS 

All  the  put>llc  utilities  in  the  District  are  subject  to  specific 
taxation  or  franchise  taxes.  The  tax  is  based  on  gross  earnings 
or  gross  recelpto  and  the  rate  varies  according  to  the  class  of 
corporation. 

The  rate  on  the  gross  earnings  of  gas  companies  is  5  per  cent. 
EOectric  street-railway  companies  are  taxed  at  the  rate  of  4  per  cent 
on  gross  recelpto.  Electric -light  companies  are  taxed  at  4  per  cent 
on  gross  earnings.  Telephone  companies  are  taxed  4  per  cent  on 
gross  earnings. 

It  will  be  noted  that  these  rates  of  taxation  are  unequal  and. 
therefore,  violate  the  basic  principle  of  equality  In  taxation.  If  the 
present  system  of  texlng  these  utilities  Is  to  be  continued,  and  the 
committee  doubU  Ite  wisdom,  the  law  should  be  amended  so  as  to 
provide  uniformity  In  the  rate  of  taxation. 

According  to  figures  furnished  the  committee  by  the  office  of  the 
District  assessor,  if  these  various  utilities  were  taxed  on  an  ad 
valorem  basis  of  valuation  the  District  would  gain  considerable 
revenue.  These  companies  paid  last  year  in  taxes  a  totel  of  $1,611.- 
000  It  is  estimated  by  the  District  assessor's  office  that  If  they  had 
been  texed  at  the  same  rate  of  taxation  as  Imposed  on  other  classes 
of  tenglble  smd  Intenglble  property  they  would  have  paid  $2,500,000, 
or  approximately  $900,000  more  than  they  paid  under  the  present 
system.  The  present  specific  tax  on  gross  earnings  and  gross  re- 
celpto is  in  lieu  of  any  ad  valorem  tex  on  tangible  personal  property 
and  the  mlllage  tex  on  intangible  personal  property. 

In  addition  to  these  public  utilities  there  are  two  others  operat- 
ing in  the  District  now — the  Western  Union  Telegraph  Co  and 
the  Postol  Telegraph -Cable  Co.  The  Western  Union  Telegraph  Co. 
last  year  paid  in  texes  only  $6,471.  and  the  Postal  Telegraph -Cable 
Co.  paid  in  taxes  only  $1,424.  These  companies  practically  tax 
themselves  in  that  it  lias  been  the  practice  to  accept  without 
question  a  statement  from  each  of  the  companies  as  to  the  value 
of  ite  property  in  the  District  for  purposes  of  texation.  There 
never  has  been  any  appraisal  made  of  Ite  personal  property  by  the 
assessing  officer  of  the  District.  The  committee  believes  and 
recommends  that  an  appraisal  of  the  property  of  these  companies 
in  the  District  should  be  made  by  competent  engineers. 

TAXATION  OF  STEAM  BAIUtOAOS 

There  Is  contelned  in  the  law  governing  the  texation  of  steam- 
railroiMl  property  In  the  District  a  unique  provision,  as  follows: 

"  It  being  the  true  Intent  and  meaning  hereof  that  the  lines 
of  railroads  and  terminals  hereby  authorized  shall  be  assessed  and 
valued  for  the  purpose  of  taxation  and  taxed  on  the  same  basis 
as  if  the  same  were  not  constructed  and  maintained  by  means  of 
such  bridges,  tunnels,  viaducte,  retaining  walls,  and  other 
structures." 

The  construction  placed  upon  this  provision  of  the  law  by  the 
assessing  officers  of  the  District  is  that  the  tunnels  or  bridges 
spanning  the  streete  or  water  communications  in  the  District,  the 
reteinlng  walls  around  Union  Station  and  along  Maryland,  Dela- 
ware, and  Virginia  Avenues,  and  the  iron  viaducte  located  at  the 
south  end  of  the  tunnel  near  New  Jersey  Avenue  and  C  Street 
fiE.  are  not  subject  to  assessment  for  texes. 

It  is  estimated  by  the  District  assessor.  Mr.  Richards,  that  the 
Talue  of  this  property,  which  is  not  now  assessed  for  toxes.  is 
anywhere  from  ten  to  fifteen  million  dollars.  If  it  were  placed 
upon  the  tox  rolls,  the  revenue  derived  therefrom  would  approxi- 
mate $200,000  annually,  which  is  nearly  double  the  tex  now 
Imposed  upon  railroad  property  in  the  District.  The  totel  revenue 
the  District  will  receive  from  the  taxation  of  railroad  property 
this  year  amounte  to  $233,878. 

The  committee  knows  of  no  good  reason  why  this  property 
should  be  longer  exempt  from  texation.  and  if  it  can  be  legally 
placed  upon  the  assessment  roll  by  an  amendment  to  the  law, 
the  committee  recommends  that  the  law  be  amended  accordingly. 

It  is  only  fair  and  equlteble  that  all  privately  owned  property, 
especially  that  used  for  commercial  purposes  and  profit,  be  placed 
upon  the  assessment  roll  for  texes.  There  should  be  no  such 
thing  as  favoritism  In  the  levy  of  taxes  upon  such  classes  of 
property.  All  should  be  treated  with  relative  equality  in  the  levy 
of  texes. 

1>ISCA1.  KStATIONS   OT  OTHXR   WATION3  AND  THXa  KKSPBCTIVX   NATIONAL 

CAPITALS 

For  comparative  purposes  the  committee  thought  It  well  to 
^Ksertain  what  oontribuUons,  if  any.  were  made  by  other  nations 
toward  the  municipal  expenses  of  their  respective  national  capi- 
tals.   The  result  of  such  Investigation  follows: 

Argentina 

The  Government  of  Argentina  contributes  In  all  approximately 
$7,490,000  annually  toward  the  expenses  of  the  city  of  Buenos 
Aires.  This  contribution  is  made  up  of  80  per  cent  of  the  Terri- 
torial contribution  and  of  the  patent  texes  collected  by  the 
National  Government  in  the  city,  together  with  60  per  cent  of  the 
beneflte  of  the  national  lottery.  This  latter  amount  is  used  ex- 
clusively for  the  administration  and  maintenance  of  the  ho^ltals 

of  the  city.  ^       x  j.  »  . 

InfcH^nation  furnished  by  Hon.  P.  Santos  Munoz,  charge  d  affaires 
ad  interim  of  the  Argentine  Republic 

Austria 

No  Federal  apprc^rlations  are  made  in  favor  of  the  city  at 
Vienna  as  a  contribution  toward  governmental  expenses  of  the 
capital.    The  city,  it  is  stated,  as  a  flnanoial,  commercial,  and  In- 
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dustrial  center  of  the  country,  is  entirely  self-supporting  and  enjoys 
full  and  equal  Independence  In  the  matter  of  legislation  and  taxa- 
tion. It  is  further  stated  that  the  idea  of  Federal  appropriations 
has  never  been  raised. 

Information  furnished  by  Austrian  Legation  and  transmitted  to 
this  committee  by  f'e  minister  of  Austria  to  the  United  States. 
Hon    Edgar  L.  G.  Prochnlk. 

Belgium, 

The  Belgian  Government  does  not  contribute  any  money  toward 
the  municipal  expenses  of  ite  national  capital,  the  city  of  Brussels. 

Greater  BruBBels  is  composed  of  a  number  of  boroughs,  each  of 
which  has  Ite  own  independent  civic  administration  and  provides 
ite  own  revenues  for  expenses. 

Information  furnished  by  the  Belgian  ambassador  to  the  United 
States,  Hon    Paul  May. 

BrazU 

The  Federal  District  of  Rio  de  Janeiro  has  no  governmental  ex- 
penses allocated  to  it  by  the  Federal  Government  or  by  the  Union 
of  the  States  of  Brazil.  The  city  of  Rio  de  Janeiro  and  the  sub- 
urbs forming  the  Federal  District  have  their  own  revenue,  and  the 
district  Is  administered  by  a  prefelto,  who  is  appointed  by  the 
Federal  Government  The  budget  and  municipal  laws  of  the  dis- 
trict are  voted  by  the  municipal  council,  the  members  of  which 
are  elected  by  '.he  people  in  p>erlodical  elections. 

Information  furnished  by  the  Braziliau  ambassador  to  ths 
United  Stetef.,  Hon.  S.  Gurgel  do  Amaral. 

Canada 

The  Grovemment  of  Canada  has  been  contributing  $100,000  an- 
nually toward  the  expanses  of  the  government  of  the  city  of 
Ottewa.  ite  national  capital.  It  constituted  a  lump  sum  i>aid  for 
the  supposed  benefit  derived  by  the  National  Government  from 
the  fire,  police,  and  other  services  furnished  by  the  city.  This 
arrangement  was  in  effect  for  the  past  five  years,  but  this  year 
it  came  to  an  end.  The  city  of  Ottewa  is  now  endeavoring  to 
obtein  from  the  Government  of  Canada  an  annual  grant  of 
$600,000. 

Information  furnished  the  committee  by  Hon.  Hanford  Mac- 
Nider,  United  Stetes  minister  to  Canada. 

Denmark 

The  Danish  Government  contrlbu'tes  approximately  $11,000  an- 
nually to  the  office  expenses  of  the  superior  president  of  Copen- 
hagen, who.  being  chairman  for  the  municipal  administrative 
authorities  of  Copenhagen,  takes  part  in  the  administration  of 
the  municipal  affairs  of  the  city,  and  incidentally,  as  a  state 
official,  has  charge  of  several  matters  perteinlng  to  superior  offices. 
He  supervises  the  administration  of  the  Stete's  municipal  adminis- 
tration and.  therefore,  the  office  of  the  superior  president.  The 
Ministry  of  the  Interior  stotes  that  as  the  affairs  connected  with 
the  superior  president  are  to  a  certoln  extent  stote-govemment 
affairs,  the  state  treasury  grante  for  the  time  being  an  annual 
contribution  of  40,000  kroner,  approximately  $11,000.  This  Is  the 
only  contribution  made  by  the  National  Government  of  Denmark 
toward  the  expenses  of  the  municipal  government  of  Copenhagen. 

Information  obtelned  from  the  Danish  Ministry  of  Foreign  Af- 
fairs by  the  Royal  Danish  Legation  at  Washington  and  trans- 
mitted to  this  committee  by  Hon.  Otto  Wadsted,  minister  of 
Denmark. 

France 

The  Government  of  France  pays  nothing  to  the  city  of  Paris 
for  the  nxunerous  buildings  occupied  by  the  Parliament,  the  Gov- 
ernment, the  public  administrations,  and  the  diplomatic  estob- 
llshmente.  Paris  has  never  been  given  a  special  place  in  the  as- 
sessment scale  because  of  ito  situation  as  the  capital  of  tlie  Re- 
public. There  are,  however,  certain  subventions  that  the  dty  of 
Paris  receives  as  follows: 

"(a)  Municipal  police:  The  share  of  the  stote  Is,  in  prin- 
ciple, one-half  of  the  expenditure.  In  reality,  for  1931,  the  stote 
budget  provided  for  a  sum  of  171,700,000  against  a  receipt  of 
197.500,000  francs  carried  to  the  budget  of  the  dty. 

"(b)  Paving:  The  receipt  anticipated  by  the  city  for  1931  Is 
11.914,000  franca.  It  must,  however,  be  remarked  that  this  sum 
does  not  represent  a  subvention  property  so-called;  it  constitutes, 
in  reality,  a  reimbursement,  the  town  providing  for  the  upkeep  of 
the  national  roadways  which  traverse  It. 

"(e)  icrpAnrtiture  for  assistance:  State  participation,  about 
5,400,000  francs. 

"(d)  Aid  to  the  unemployed:  The  state  budget  only  pro- 
vides for  a  sum  of  2,700,000  francs.  In  reality,  these  expenses 
reach  at  the  ffresent  time  about  49,000,000,  of  which  16.200.000  are 
at  the  charge  of  the  state. 

"  On  the  other  hand,  the  dty  of  Paris  reimburses  to  the  stote 
one-half  of  tfae  expenses  (rf  the  pay  and  maintenance  of  the 
Garde  Republicaine." 

Summed  up,  the  total  aoKmnt  of  oontributlon  to  the  munidpal 
expenditure  of  Paris  amounto  to  approximately  206,000.000  francs 
out  of  a  total  budget  of  a  Uttle  over  4.000,000,000,  which  is  not 
quite  6  per  eent  of  the  total.  Be  it  said,  however,  that  no  part 
at  this  sum  of  206.000.000  francs  is  in  reahty  granted  to  the  dty 
of  Paris  because  of  ito  position  as  the  national  capitaL 

InformaUon  obtained  from  the  Foreign  Oflloe  of  the  French 
Oovemment  by  the  American  ambassador,  Hon.  Walter  ■.  Sdge, 
and  by  h<">  transmitted  to  this  committee. 
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Oermang 

The  Oennan  Oovenunent  does  not  contrllmte  in  any  /l»cial 
WftT  flnancUdly  to  the  munldpid  administration  of  BerUn.  lor  the 
reaaon  that  It  U  the  seat  of  the  National  Government. 

Information  obtained  for  the  committee  by  the  Oennan  ambae- 
MUlor.  Herr  F.  W.  Von  Prlttwttz. 

Great  Britain 

No  special  grant  Is  made  by  the  Government  of  Great  Britain 
toward  the  expenses  of  the  local  government  of  London  as  tne 
■eat  of  the  national  capital.  There  Is  a  special  contribution,  how- 
ever, of  about  10.000  pounds  (about  $45,000)  made  by  the  Ex- 
chequer toward  the  expenses  of  the  London  fire  brigade  for  serv- 
ices rendered.  There  Is  also  a  small  contribution  to  the  metro- 
politan poUce  for  services  rendered.  A  similar  grant,  however.  Is 
made  to  other  cities  of  the  country. 

These  contributions  are  In  the  form  of  grants  In  aid  of  specinc 
services  rendered  the  National  Government.  The  National  Gov- 
ernment makes  a  contribution  In  aid  of  local  rates  In  respect  of 
property  occupied  by,  or  In  behalf  of,  the  Crown  for  public  pur- 
poses  There  Is.  however,  no  distinction  in  practice  between  con- 
mbutions  In  respect  of  Crown  property  situated  in  London  and 
outside  of  London.  The  amount  of  such  contributions  Is  baaed 
on  the  valuation  determined  by  the  treas\iry  valuer  Instead  of  the 
valuation  determined  by  local  assessment  officials. 

Information  furnished  by  the  British  Foreign  OfBce  and  the 
Minister  of  Health  and  transmitted  to  the  committee  by  the  Amer- 
ican ambassador  to  Great  Britain.  Hon.  Charles  G.  Dawes. 

Greece 
The  Government  of  Greece  grants  to  the  city  of  Athens  18.000,- 
000  drachmas  annually,  paid  in  monthly  installments.  The 
drachma  being  of  imstable  value,  it  is  almost  impossible  to  state 
definitely  what  amount  In  dollars  this  contribution  amoixnts  to. 
The  drachma  has  varied  in  value  from  13  H  to  19  Vi  cents.  Tak- 
ing the  highest  quotation,  the  annual  contribution  amounts  to 
approximately  $3,600,000. 

Information  obtained  from  the  Government  of  Greece  and  for- 
warded to  this  committee  by  Hon.  A.  Anninos,  counselor  of  the 

Legation  of  Greece. 

Italy 

The  Italian  Ctovemment  pays  toward  the  expenses  of  the  city 
of  Rome  an  annual  sum  of  60.000,000  lire.  Because  the  lira  fluctu- 
ates greatly  In  value  It  Is  Impossible  to  state  with  any  degree  of 
accuracy  what  the  contribution  would  be  measured  In  dollars  and 
cents. 

Information  furnished  by  the  Ministry  for  Foreign  Affairs  In 
Italy  and  transmitted  to  this  committee  by  the  counselor  of  the 
Italian  Smbaaay,  Count  Alberto  Marchettl  dl  Murlagllo. 

Japan 

Municipalities,  towns,  and  villages  In  Japan  are  charged  by  law 
to  collect  a  certain  kind  of  national  tax.  and  3  per  cent  of  the 
amount  collected  is  returned  to  the  mxinlclpalitlea.  towns,  and 
Tillages.  Thla  year  the  city  of  Toklo  received  569.700  yen.  equlva- 
Isnt  to  approslmately  1330.000. 

The  National  Government  also  assumes  a  part  of  the  expenses  of 
the  teachers  of  primary  schools  located  In  cities,  towns,  and  vil- 
lages. The  law  provides  that  the  total  amount  appropriated  by 
the  Government  for  this  purpose  should  not  be  less  than  85.000.000 
yen  a  year.  This  year  the  city  of  Toklo  wUl  receive  1.084.880  yen. 
or  approximately  $540,000. 

The  city  b'*"  receives  from  the  National  Government  certain 
subsidies,  as  follows: 

"(1)  500,000  Tsn  toward  the  expenses  of  road  improvement. 

"(2)  3M,S47  yen  toward  the  expenses  of  various  unemployment. 
relief  works.  ^  .„       .. 

-(S)  410,000  yen  towsrd  the  expenses  of  the  city  water  system. 

The  total  of  this  national  aid  toward  the  expenses  of  the  city  of 
Toklo  amounts  to  approximately  2.921.127  yen.  or  $1,480,563.  In 
addition  to  this  the  national  treasury  of  Japan  gave  a  large 
amount  of  money  toward  the  expenses  of  the  reconstruction  of 
the  city  followtng  the  earthquakes. 

Information  obtained  from  the  Japanese  Government  by  the 
Japanese  ambassador  In  Washington  and  forwarded  to  this  com- 
mittee by  the  Bern.  K.  Mldzusawa,  secretary  of  the  embassy. 

Vesfco 

The  Federal  OoTemment  of  Mexico  does  not  contribute  to  the 
espenaee  of  Mexloo  City.  The  Federal  District  In  which  the 
national  capital  Is  located  has  Its  own  budget,  independent  from 
the  federal  locome.  and  the  expenses  of  Mexico  City  and  the 
other  municipalities  are  attended  to  from  that  budget. 

Information  furnished  the  committee  by  the  Hon.  Don  Manuel 
C.  Telleo,  Me»k^"  ambassador  to  the  United  States. 

Fotefid 

No  Item  of  contribution  has  been  included  in  the  national 
budget  for  1930-31  toward  the  expenses  of  the  city  of  Warsaw, 
tbe  national  capital.  In  the  report  accompanying  the  budget  the 
following  sentenoe  Is  to  be  found,  however: 

"The  M1n1«1^*'  of  Finance  Is  empowered  to  grant  to  the  local 
scU-gOTsmlnc  communal  and  terrlttvlal  bodies  loans  out  at  the 
cash  stock,  which  loans  must  not  extend  over  12  months  and 
must  not  tJitiewl  20  per  cent  of  all  taxes  perceived  by  the  gov- 
ernment reventw  oOcee  on  behalf  of  such  self-governing  bodies." 

Infcsmstlon  otaftalned  from  the  Polish  Government  by  its  am- 
bassador to  tbe  United  States  and  transmitted  to  thU  committee 
by  Hon.  W.  Wankowlcs.  commercial  coxinselor. 
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Spotn 

The  Government  of  Spain  does  not  contribute  any  money 
tow*d  the  expenses  of  the  city  of  Madrid.  It  is  stated  that  on 
sevetal  occasions  the  Municipal  Council  of  Madrid  has  solicited 
froifl  the  National  Government  a  fixed  subsidy  to  cover  the  ex- 
pends resulting  from  the  city's  position  as  capital  of  Spain  Up 
to  the  present  time,  however,  no  such  subsidy  has  been  granted 

InToiTtiation  obtained  from  the  Spanish  Government  by  the 
Hon*  Irwin  B.  Laughlin.  ambassador  to  Spain,  and  transmitted  to 
this    committee    by    Hon.    J.    Webb    Benton,    second    secretary    of 

emblissy. 

I  Sweden 

Neither  the  Swedish  Government  nor  Parliament  makes  any 
spe^al  appropriations  to  the  city  of  Stockholm  as  the  scat  of  the 
Natltonal   Government.  a„^^^^ 

IiJormatlon  obtained  from  Hon.  W.  Bostrom.  minister  of  Sweden 
to  tje  United  States,  and  transmitted  to  this  committee  by  him. 

Su:it:.CTland 

_  e  Government  of  Switzerland  makes  no  contribution  what- 
ever toward  the  expenses  of  the  city  of  Berne,  it.s  national  capital 

Tie  law  of  that  country  provides  that  the  federal  treasury  and 
all  ipeclal  funds  administered  by  the  Federal  Government,  as  weU 
as  ill  the  real  estate,  houses,  and  institutions  which  serve  the 
purposes  of  the  Federal  Government,  are  exempt  from  any  direct 
taxltion.  A  statement  is  made  that  to  be  the  capital  of  Switzer- 
land is  considered  an  honor  and  that  the  location  of  the  capital 
was  coveted  by  several  cities  at  the  time  the  question  of  the 
choice  of  one  of  them  as  the  seat  of  the  Federal  Government  was 
dis<^53ed. 

liformation  was  obtained  by  the  Legation  of  Switzerland  and 
transmitted  to  this  committee  by  Hon.  Pierre  de  Sails,  attache. 
I  Yugoslavia 

•me  Royal  Yugoslav  Government  does  not  contribute  any  money 
towkrd  the  expenses  of  the  municipality  of  Belgrade,  its  national 

Ihformatlon  furnished  by  the  Royal  Yugoslav  Legation  and 
tra«ismltted  to  the  committee  by  the  Hon.  Bojldar  Stolanovltch. 
flrs^  secretary  of  the  legation. 

I  CONCLUSIONS 

Ho  one  likes  to  pay  taxes.  The  people  of  the  District  of  Colum- 
blalare  no  exception  to  the  general  rule  in  this  respect.  Nor  is  It  a 
pleasant  duty  to  vote  to  impose  a  tax  burden  upon  anyone.  It  can 
notj  be  stated  too  emphatically  that  no  one,  especially  no  member 
of  this  committee,  wants  to  overtax  the  people  of  the  District.  At 
the)  same  time  it  Is  probably  fair  to  say  that  the  people  of  the  Dis- 
trict being  human,  do  not  want  to  pay  any  more  taxes  than  they 
arei  obliged  to  pay.  and  very  naturally  resist  any  effort  to  increase 
exlitlng  taxes  or  to  impose  any  additional  ones,  realizing,  no  doubt, 
th^t  whatever  they  pay.  whether  much  or  little,  the  Federal  Gov- 
ernment win  make  up  the  balance  necessary  to  run  the  District 
government.  On  the  other  hand,  there  are  those  who  think  that 
the  people  of  the  District  are  In  a  privileged  class  as  far  as  taxa- 
tloh  Is  concerned;  that  they  are  not  paying  as  much  toward  meet- 
ing the  expenses  of  the  District  government  as  they  should,  or  as 
mi|ch  as  the  people  who  live  In  other  cities  In  the  United  States 
of  Comparable  size  and  advantages  are  required  to  pay. 

Should  the  people  of  the  District  be  required  to  pay  the  same 
as  people  who  live  in  other  cities  of  comparable  size  and  advan- 
tages, or  should  some  consideration  or  concession  be  given  them 
bullae  they  have  no  voice  In  their  government,  or  should  they 
be  required  to  pay  a  little  more  because  they  enjoy  the  privileges 
and  advantages  of  living  In  the  Capital  City?  Should  the  District 
be] treated  like  any  other  city  and  the  people  who  live  In  It  be 
required  to  pay  the  entire  expenses  of  the  District  government  as 
th*  people  of  other  cities  are  required  to  do,  or  does  the  country 
wit  a  more  beautiful  and  magnificent  city  for  the  capital  of  the 
Naltlon  than  the  people  of  the  District  should  be  asked  to  main- 
tain or  would  require  if  It  were  not  the  Capital  City? 

These  are  some  of  the  questions  which  naturally  suggest  them- 
selves to  anyone  who  mak^  any  serious  attempt  to  consider  the 
i&i  problem  of  the  District. 

$ectlon  2  of  the  resolution  creating  this  committee,  authorizes 
It  to  "  Investigate  •  •  •  the  various  forms  of  municipal  tax- 
ation and  sources  of  revenue  in  the  District  "  and  to  recommend 
su4h  "  new  forms  of  taxation  and  sources  of  revenue  and/or  such 
changes  in  existing  forms  of  taxation  and  sources  of  revenue  as 
to  I  them  may  seem  Just  and  fair,"  and  section  4  gives  the  com- 
mittee the  "  right  "  to  report  "  by  a  bill  or  bills,  or  otherwise,  the 
re^lt  of  its  investigations." 

Carrying  out  the  purposes  of  the  resolution  In  this  respect,  the 
committee,  as  hereinbefore  set  forth,  recommends  the  enactment 
of  an  Income  and  an  inheritance  tax  law  for  the  District,  an 
incase  of  the  gas  tax  from  2  cents  to  4  cents  per  gallon,  the 
enfctment  of  a  motor  vehicle  weight  tax  law,  a  change  in  the 
taking  system  of  certain  public  utilities,  and  a  revision  of  the 
law  providing  for  taxation  of  the  property  of  steam  railroads  in 
th(  District. 

^e  committee  has  prepared  and  Is  Introducing  bills  which  It 
as^  the  House  to  consider  and  pass,  providing  for  an  income  tax. 
am  inheritance  tax,  an  Increase  Ln  the  gas  tax  from  2  cents  to  4 
cehts  per  gallon,  and  a  motor-vehicle  weight  tax.  The  people  in 
th^  States  pay  these  taxes.  If  people  of  the  District  are  to  pay 
ta^es  that  are  comparable  with  those  paid  by  people  Id  the  States, 
th^y  should  pay  them.  As  to  these  taxes  there  is  no  chance  for 
i  argument  from  a  comparative  staudp>olnt.    In  fact,  the  rates  sug- 
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gested  In  the  bills  rt  ported  by  the  committee  are  somewhat  under 
the  average  of  the  Slates.  If  they  are  not  imposed  in  the  District, 
the  District  Is  bound  to  be  a  haven  for  tax  dodgers,  for  those 
who  want  to  escape  the  payment  of  such  taxes. 

The  committee  fe<ls  that  the  changes  recommended  In  the  laws 
relating  to  the  taxation  of  certain  public  utilities  and  of  the 
property  of  the  steam  railroads  should  be  considered  and  perfected 
by  the  regular  stanling  legislative  Committee  on  the  District  of 
Columbia;  that  to  perfect  such  legislation  would  require  more 
time  and  consideration.  Including  the  hearing  of  those  Interested 
and  affected  by  thj  proposed  changes,  than  this  committee  Is 
Justified  or  warrant<?d  in  taking  for  that  purpose. 

The  committee  tl links  that  the  major  problem  assigned  to  It, 
and  the  one  chiefly  In  the  minds  of  the  Members  of  the  House 
of  Representatives  when  the  resolution  creating  the  committee 
was  passed,  was,  as  stated  In  the  first  paragraph  of  the  resolu- 
tion— 

"  to  investigate  the  various  elements,  factors,  and  conditions  which 
may  be  deemed  pertinent  and  essential  to  the  accumulation  of 
data  and  information  bearing  upon  the  question  of  fiscal  rela- 
tions between  the  United  States  and  the  District  of  Columbia 
and  to  recommend  to  the  House  what  amount,  in  their  Judg- 
ment, the  United  states  should  contribute  annually  toward  the 
development  and  maintenance  of  the  municipality  " — 
and  it  has  devoted  a  large  portion  of  its  time  and  study,  with  the 
assistance  of  its  tix  expert.  Mr.  Lord,  to  this  feature  of  the 
resolution. 

In  view  of  the  f:icts  developed  in  Its  Investigation  and  study, 
and  the  findings,  is  before  set  out  in  this  report,  how  much 
should  the  United  iltates,  in  the  language  of  the  resolution,  "  con- 
tribute annually  to  vard  the  development  and  maintenance  of  the 
municipality  "  of  tl  e  District  of  Columbia? 

This  que-stion,  like  many  other  governmental  questions,  is  not 
"  susceptible  of  extct  determination,"  but  it  is  a  question  that 
Congress  is  obliged  to  pass  up>on  every  year  in  the  passage  of  the 
annual  approprlatlcn  bill  for  the  District.  In  the  performance  of 
this  duty  Congress  has  a  dual  obligation  to  perform.  It  must  be 
fair  to  the  people  of  the  District;  and  it  must  be  fair  to  the  people 
of  the  Nation  who  live  outside  the  District.  It  is  the  principal 
question  assigned  tc  this  committee  to  answer  and  to  report  upon. 
There  is  no  serious  dispute  about  the  principle  to  be  followed 
in  working  out  an  answer  to  the  problem.  The  difficulty  comes 
In  its  application. 

The  witness  appe airing  before  the  committee  from  the  District 
very  generally.  If  not  without  exception,  agreed  that  the  people 
of  the  District  should  pay  In  taxes  about  the  same  or  bear  about 
the  same  tax  burden  as  people  of  other  municipalities  throughout 
the  United  States  cif  like  size  and  advantages,  but  the  majority 
of  them  were  tenac  ous  in  their  contention  that  they  are  already 
doing  that,  and  many  Ingenuous  arguments  are  advanced  to  prove 
that  contention. 

The  Joint  committee  of  1915  recommended — 
"that  the  people  o'  Washington  pay  a  tax  comparable  In  assess- 
ment, rate,  and  anxount  to  that  tax  paid  by  the  residents  of  other 
cities  similar  In  population  and  location  to  the  city  of  Wash- 
ington." 
The  report  of  that  committee  went  on  to  say: 
"  We  find  after  a  most  careful  consideration  of  all  of  the  evidence 
and  circumstances  iis  shown  to  exist  at  this  time  that  there  Is  no 
reason  for  any  arbitrary  rule  of  proportionate  contribution  for  the 
expenses  of  the  District  of  Columbia  by  the  residents  thereof  and 
by  the  people  of  tht  United  States;  that  the  correct  rule  should  be 
that  the  responsibility  In  taxation  of  the  residents  of  the  District 
of  Columbia  be  as  Ixed  and  certain  as  the  responsibility  of  resi- 
dents of  other  Ame 'lean  cities  comparable  with  the  city  of  Wash- 
ington; that  with  tie  payment  of  such  taxes  as  may  be  equitably 
and  properly  assessed  against  privately  owned  taxable  property, 
the  financial  respotslbllity  of  the  residents  of  the  District  should 
be  concluded." 

The  Morrill  Join*  Select  Committee  of  1874  reported  that  the 
District  "  may  properly  be  required  to  make  that  Just  contribution 
to  the  current  anrual  expenses,  the  interest  of  the  public  debt 
and  its  iiltimate  pa/nMnt,  which  a  F>eople  so  situated  as  compared 
with  other  communities  may  be  required  to  pay  for  like  protection. 
privileges,  and  Immunities." 

This  committee  jelleves  that  the  correct  formula  Is  stated  In 
these  reports,  as  above  quoted,  and  it  is  happy  to  say  that  that 
formula  is  generally  accepted  as  being  correct  by  students  of  the 
situation,  both  in  end  out  of  the  District. 

The  committee  h  is  no  doubt  that  everyone  In  the  United  States 
desires  the  National  Capital  to  be  one  of  the  best  and  most  beauti- 
ful capitals  In  the  world,  and  that  It  forever  be  maintained  as 
such,  and  that  Co:igres8  shall.  If  necessary,  from  time  to  time, 
assist  financially  in  maintaining  it  at  a  standard  that  shall  be 
excelled  by  no  other  capital.  The  amount  of  thl^  financial  assist- 
ance should  be  measured  largely  by  the  amount  necessary  to 
conduct  the  govern,  nental  affairs  of  the  District  In  an  efficient  and 
economical  manner  over  and  above  the  amount  of  revenue  derived 
from  the  taxation  i>f  private  property,  license  fees,  etc.  The  rate 
of  tax  Imposed  on  private  property  to  reasonably  approach  the 
average  rate  of  ta3:atlon  In  the  other  22  cities  of  the  compara- 
tive. In  other  worls.  the  amount  of  Federal  contribution  toward 
the  expenses  of  th>  District  government  should  be  based  largely 
on  the  difference  In  the  amount  of  revenue  derived  from  the 
taxation  of  properties  levied  on  the  basis  of  a  fair  and  equitable 
tax  rate,  together  with  the  revenues  derived  from  specific  taxes, 
license  fees,  fines.  ;tc.,  and  the  total  amount  of  money  that  the 
District  needs  to  conduct  the  District  government  in  a  manner 


that  Shan  be  a  credit  to  the  District  and  the  Nation.    There  am 

few  indeed  who  seriously  dispute  the  correctness  of  this  statement. 
On  this  basis,  the  committee  has  made  the  study  It  has  to  ascer- 
tain with  as  much  definlteness  as  It  Is  poaslble  to  dc  how  the  tax 
burden  of  the  District  compares  with  the  tax  bvutlen  in  cities  of 
slmUar  slae  and  advantages,  with  the  result,  as  before  stated  In  this 
report,  that  it  finds  that  the  tax  rate  In  the  District  of  Columbia  is 
the  lowest  of  any  of  the  23  cities  with  which  comparison  has  been 
made. 

To  repeat  what  has  already  been  dlscvissed  to  some  extent  In 
another  part  of  this  report,  baaed  on  the  assessed  valuaUon  of  real 
property  at  a  ratio  of  90  per  cent  of  its  actual  value,  and  tills  Is  ths 
ratio  that  the  assessor,  Mr.  Richards,  advised  the  committee  is  ths 
ratio  at  which  it  Is  assessed,  the  adjusted  tax  rate  In  the  District  at 
Colvmibla  Is  $15.30  per  thousand  dollars  valuation.  The  next  low- 
est adjusted  tax  rate  is  In  Kansas  City,  where  the  rate  U  $17.68  per 
thousand  dollars  valuation,  or  $2.28  per  thousand  more  than  ob- 
tains in  the  District  of  Columbia.  The  highest  adjusted  tax  rate  is 
In  the  city  of  LouisvlUe.  where  the  rate  is  $3030  per  thousand  dol- 
lars valuation  or  $16.50  per  thousand  more  than  obtains  in  tlie  Dis- 
trict of  Colvunbla.  The  ai-erage  adjusted  tax  rate  for  all  the  cities 
Is  $23.68  per  thoiisand  dollars  valuation,  or  $8.38  more  than  obtains 
in  the  District  of  Columbia.  Excluding  the  District  of  Columbia, 
the  average  adjusted  tax  rate  In  the  other  22  cities  is  $24.21,  oc 
$8.91  per  thousand  more  than  obtains  in  the  District  of  Columbia, 
Applying  the  adjusted  tax  rate,  a  piece  of  property  In  the  Dis- 
trict of  Columbia  having  a  full  value  of  $10,000,  would  pay  a  toUl 
tax  of  $153,  or  $23  less  than  the  lowest  tax  rate  In  any  of  the  other 
cities.  The  average  tax  paid  upon  a  $10,000  property  In  all  the 
cities,  excluding  the  District  of  Columbia.  Is  $242.  as  against  $153 
in  the  District  of  Columbia. 

It  is  evident,  therefore,  that  the  owners  of  real  property  and 
tangible  personal  property  in  the  District  of  Columbia  are  not  bur- 
dened as  heavily  with  taxes  as  the  owners  of  similar  property  of 
relative  valuation  In  the  other  cities;  that  they  pay  less  taxes  on 
their  property  than  the  owners  of  property  In  any  of  the  metro- 
politan cities  of  the  country.  If  the  rate  of  taxation  In  the  Dis- 
trict had  been  $20  j>er  thousand.  Instead  of  $17  per  thousand,  the 
present  rate,  the  District  government  would  have  received  nearly 
$4,000,000  more  In  revenue  in  1930  than  it  did  receive.  This  $20 
per  thousand  valuation  would  then  be  over  $4  per  thousand  less 
than  the  average  adjusted  tax  rate  In  the  other  22  cities.  If  the 
rate  in  the  District  of  Columbia  was  the  same  as  the  average  ad- 
Justed  rate  In  the  other  22  cities,  the  District  government  would 
have  received  $31,222,907.  or  $9,298,520  more  revenue  than  it  did 
receive  In  1930. 

It  Is  contended  by  some  that  In  the  consideration  of  comparative 
tax  burdens  all  taxes  levied  in  other  cities  for  State  and  county 
purposes  should  be  eliminated  and  the  compartson  confined  to 
taxes  levied  for  the  piuposes  of  city  government  a:one  In  those 
cities  and  that  Interest  on  the  bonded  debt  of  other  municipalities 
be  eliminated  from  the  comparison  because  the  District  has  no 
bonded  debt. 

The  committee  can  not  agree  with  that  contention.  There  are 
in  the  District  Institutions  maintained  from  revenues  derived  from 
either  Federal  or  District  taxation  similar  in  character  to  institu- 
tions that  are  maintained  by  county  or  State  governments.  The 
District  has  its  courts,  similar  to  county  and  State  courts.  Other 
functions  In  many  respects  similar  to  functions  exercised  by  State 
and  county  governments  elsewhere  are  performed  In  the  District 
either  by  the  District  or  Federal  Government.  The  District  gov- 
ernment does  practically  everything  that  the  various  uniu  of 
government  do  outside  in  the  States,  and  the  people  of  the  Dis- 
trict receive  from  the  Federal  Government  the  various  benefits 
and  services  that  are  taken  care  of  outside  by  coun^y,  State,  and 
school  taxes. 

The  true  Index  to  tax  burdens  Is  the  actual  tax  levied  and  paid 
Into  the  public  treasury  by  the  owner  or  owners  of  property  In  the 
various  cities  having  relatively  the  same  actual  value.  In  the 
opinion  of  this  committee  it  makes  no  difference  by  what  name  the 
tax  may  be  called,  a  State  tax.  a  school  tax,  a  city  tax,  or  a 
county  tax,  It  U  the  actual  money  j>ald  over  the  counter  of  the 
public  treasury  that  counts,  and  that  Is  the  only  true  measure 
of  comparative  tax  burdens. 

Nor  does  this  commilttee  agree  with  the  contention  that  the 
interest  on  public  debts  of  other  cities  should  be  eliminated. 
Other  cities  have  been  forced  Into  debt  for  different  reasons,  prin- 
cipally because  their  tax  burden  has  been  so  great  that  they  could 
not  afford  to  add  to  It  for  the  cost  of  needed  permanent  public 
ImprovemenU.  The  District  of  Columbia  Is  in  a  favored  position 
in  this  respect,  made  possible  to  a  large  extent  at  least  because 
of  the  financial  assistance  received  by  it  from  the  Federal  Treas- 
ury. As  an  Illustration,  the  water  system  of  the  District  was 
originally  paid  for  by  the  Federal  Government.  It  is  obvious  that 
if  the  cost  of  permanent  public  ImprovemenU  In  other  cities  had 
been  Included  annually  In  their  budgets  the  rate  of  uxation  in 
those  cities  would  have  been  much  higher  and  therefore  the  com- 
parison with  the  rate  prevailing  in  the  District  of  Columbia  would 
show  a  correspondingly  wider  difference  than  is  now  shown. 

The  committee  has  no  sympathy  with  the  attitude  of  hostile 

criticism  of  the  improvement  and  development  of  the  District  and 

ever3rthlng  that  Is  done  by  Congress  to  that  end.  that  U  sometimes 

expressed.     The  District  of  Columbia  Is  probably  the  most  beau- 

1  tlful   and  magnificent  Capital  In  the  world.     Travelers  retiirnlng 

I  from  abroad  are  loud  In  their  praise  of  It.     They  say  that  there 

!  is   no  other   Capital  that  compares  with   It   In-  beauty   ana   mag- 

)  niflcence.     The  committee  has  already  quoted  from  Washington — 
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I  argument  from  a  comparative  standpoint.     In  fact,  tne  rates  eug- 
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A  Not  Too  Serious  History,  by  Gteorge  Rothwell  Brown.  It  be- 
lleTCS  that  this  history  Is  accurate  and  Impartial,  as  weU  as  not 
too^aertous."    It  quotes  from  It  again:  ^  „    ^.   ^^„ 

"  It  la  the  fashion  f<x  many  of  the  good  people  of  Washington 
to  complain  petulantly  of  the  neglect  of  Ckjngreas,  and.  Indeed. 
Kxne  CongieHes  have  been  inconceivably  tight  fisted  and  narrow; 
tout  when  one  considers  the  great  miracle  which  has  been  wrought 
In  a  short  qjace  of  time,  and  remembers  that  Congress  has  largely 
■uppUed  the  entire  Capital  of  vision  and  money  which  has  brought 
It  about.  It  Is  not  easy,  in  all  conscience,  to  be  fault  finding." 

81nc«  the  abow  statement  was  made,  the  Federal  Government, 
through  CongTMS,  as  before  mentioned  In  this  report,  has  in- 
mucuratad  ^wH  Is  now  engaged  in  a  building  program  In  the 
DIstrlet  at  an  estimated  cost  of  over  $300,000,000.  to  be  paid  en- 
tlraly  by  the  Federal  Gtovemment  at  no  cost  to  the  District. 

The  people  o*  the  District  of  Col\imbla  enjoy  benefits  and  privi- 
leges that  ar*  not  enjoyed  by  the  people  in  any  other  city.  In  no 
other  city  In  the  country  do  the  people  enjoy  so  many  advantages 
by  way  of  beautinil  parks,  library  faoUltlss.  etc..  as  are  enjoyed 
by  the  people  in  the  District  of  Columbia,  not  to  mention  the 
lanumerabMaxul  immeasurable  advantages  and  privileges  incident 
to  being  a  resident  of  the  Capital  City.  They  are  created  and 
malntalBed  to  a  considerable  extent  at  the  expense  of  the  people 
of  the  United  SUtee  and  not  at  the  expense  of  the  people  o*  t^ 
District  of  Columbia  alone  and  constitute  no  part  of  the  District 
budget. 

The  commlttM  doe*  not  desire  to  place  any  undue  burden  of 
toxatlon  upon  tb«  people  of  the  District.  On  the  contrary,  because 
of  the  peculiar  gOTemmenUl  set-up  of  the  District,  It  prefers  to 
err.  if  any  error  U  to  be  made,  on  the  side  of  liberality  toward  the 
District.  Indeed,  a  majority  of  the  committee  at  least  does  not 
beettate  to  eay  that  It  does  not  want  to  make  the  burden  of  taxa- 
tloa  In  the  Znstrlct  as  heavy  as  It  is  in  other  cities  of  comparable 
■Iw  and  advantagee,  because  the  committee  believes  that  taxes  are 
too  high  and  too  btardensoms  in  practically  every  locality  In  the 
United  lutes  outside  of  the  District  of  Columbia.  The  committee 
oopfftdft  that  the  government  of  the  District  of  Columbia  for  ths 
moet  part  U  eflclently  and  economically  administered,  without 
undue  waste  or  extravagance  and  deelres  to  give  the  District  the 
benefit  of  such  administration.  Ths  committee  has  studied  the 
problem  from  every  poeslble  angle,  without  prejudice,  and  desires  to 
do  Justice  not  only  to  the  taxpayers  of  the  District  but  to  the  tax> 
payers  of  the  United  SUtes  who  live  ouUlde  the  DUtrlct,  as  well. 

ft  Is  the  aim  of  the  committee  to  give  the  House  sufflclent  statis- 
tical Information  and  data  to  enable  every  Member,  not  only  now 
but  In  the  future,  to  reach  hla  own  conclusion,  from  the  Informa- 
tion given,  as  to  what  the  contribution  of  the  Federal  Government 
toward  the  sxpenses  of  the  District  government  should  be.  The 
eommlttee  eonsldere  this  feature  of  lu  report  of  prime  importance. 
The  committee  doee  not  hesiute  to  say  that  in  lu  Judgment  the 
tax  rate,  the  tax  burden.  In  the  District  Is  not  as  high,  Is  not  as 
burdensome,  as  It  Is  In  comparable  cities,  nor  as  it  Is  in  nearly 
evary  eommxinlty,  urban  or  rural,  In  the  United  States.  Anyone 
who  thlnM  that  it  Is  Is  either  fooling  himself  or  blind  to  the 
actual  facts.  Be  can  not  realise  how  the  average  cltlsen  Is  almost 
literally  sweating  blood  in  order  to  pay  his  taxes  and  many  are 
utterly  unable  to  do  so. 

The  committee  doee  hesitate,  however,  to  make  any  recom- 
mendation, the  effect  of  which  might  lead  to  a  tax  rate  In  the 
District  equal  to  the  average,  even  of  thoee  in  other  cltlee  of  com- 
parable slM  and  advantagee.  because  It  Is  impreeeed  with  the  fact 
that  such  a  rate  on  general  property  Is  too  high,  that  it  Is  over- 
bxirdensome,  and  often  prohibitive.  The  committee  bellevee  that 
the  general  property  tax  should  be  relieved  by  other  taxes,  such  as 
are  herein  recommended,  wherever  It  is  practicable  to  do  so.  At 
the  same  time  the  eommlttee  can  not  help  but  feel  that  the  tax 
rate  In  the  District  might  well  be  raised  to  more  nearly  approach 
the  average  at  other  dtles  without  any  injustice  to  the  District,  or 
without  giving  the  District  any  reasonable  cause  to  complain. 

The  present  law  provldee  that  the  tax  rate  In  the  District  shall 
be  not  lees  than  tLTO  per  hundred  of  the  assessed  valuation  of 
real  estate  and  tangible  personal  property.  As  before  stated.  If 
the  rate  had  been  930  per  thousand  valuation,  for  example,  which 
Is  considerably  below  the  average  rate  in  the  comparable  cities. 
It  would  have  produced  a  revenue,  based  on  the  1930  valuation  of 
property,  of  t35,793.397.  as  against  •21.924.387  that  was  levied  on 
such  property  in  1930. 

It  Is  not  the  province  of  this  committee,  however,  to  recom- 
mend a  rate:  it  is  rather  to  recommend  what  amount  In  its  Judg- 
ment the  Federal  Government  should  contribute  annually  to- 
ward the  development  and  maintenance  of  the  municipality.  The 
rate  will  depend  upon  the  budget,  the  cost  of  the  District  govern- 
ment. It  Is  largely  In  the  hands  of  the  District  to  determine  the 
rate.  It  will  be  for  the  District.  In  asking  for  appropriations, 
largely  to  determine  whether  the  general  property  tax  will  be 
Increased  or  not,  and  that  Is  as  It  should  be. 

The  oocnmlttee  feels  that  for  the  present,  at  least,  the  Federal 
Oovemment  should  continue  to  contribute  something  toward  the 
eacpensee  of  the  District,  the  Capital  City  of  the  Nation;  that  to 
do  so  Is  perhaps  wise  public  policy  and  in  accordance  with  the 
public  sentiment  of  the  country,  but,  with  the  constantly  Increas- 
ing valine  of  privately  owned  property  within  the  District.  It 
btwy^r—  progressively  more  easy  for  the  District  to  meet  the  ex- 
pnnnw  of  the  District  government  as  the  years  go  by,  without 
undue  burden  or  any  Increase  in  the  general  property  tax.  The 
^«»o  may  coma  when  the  District  should  In  all  conscience  meet 
tiM  total  normal  budget  of  the  District  government. 


Be  District  budget  for  the  fiscal  year  1933.  beginning  July  1. 
i»o.«,  and  ending  June  30,  1933.  submitted  to  Congress  within  the 
last 'few  days,  estimates  that  the  appropriations  for  the  District 
durihK  that  year.  Including  deficiencies,  will  total  $45,633,312  and 
that  the  revenues  of  the  District,  based  upon  a  contribution  of 
$9  5(J0  000  by  the  Federal  Government,  will  amount  to  $45,670,000. 
leaving  a  s\ut)1us  of  revenues  over  expenses  of  $36,688. 

If  the  bills  reported  by  the  committee  are  enacted  Into  law. 
approximately  $4,000,000  will  be  added  to  the  revenues  of  the  Dls- 
trlctl  without  any  increase  of  the  general  property  tax  and  without 
any  'increase  of  the  assessed  valuation  of  general  property.  The 
Federal  contribution  could  be  reduced  that  amount  for  the  fiscal 
year  1933  at  least,  without  Interfering  with  a  balanced  budget. 
The  committee  feels,  however,  that  on  account  of  present  economic 
conditions  the  budget  estimates  for  the  fiscal  year  1933  have, 
oerips  been  reduced  to  a  lower  figure  than  it  would  be  safe  to 
denemd  upon  as  a  permanent  policy,  but  the  increased  revenue 
proved  for  In  the  bills  which  the  committee  la  reporting,  and 
the  Additional  revenue  that  may  be  raised  by  the  changes  in  the 
lawa  relating  to  the  taxation  of  the  property  of  steam  railroads 
and  of  certain  public  utilities  in  the  District,  recommended  by 
the  icommlttee.  together  with  the  natural  increase  ^rom  a  con- 
■tanltly  increasing  valuation  of  privately  owned  property  within  the 
District,  together  with  the  contribution  of  the  Federal  Government 
recoinmended  by  the  committee,  should  take  care  of  any  normal  or 
reasbnable  increase  in  the  District  budget  for  years  to  come, 
leaving  the  margin  between  the  prenent  rate  of  taxation  in  tne 
District  and  the  average  rate  of  compuruble  cities  to  take  care  of 
any  contingencies  or  emergencies,  if  need  be,  or  any  unusual 
exp4n8lon  or  increase  of  services  which  the  District  may  desire. 
The  annual  contribution  recommended  by  the  commiiiee,  the 
comlnlttee  believes,  will  not  onlv  be  Inlr  ami  Ju»tt  to  the  DUtrlct 
taut  under  present  economic  condition*  exceedingly  llbernl. 

The  committee  reall/es  that  if  the  recommenUutlonn  of  the  com- 
mittee as  to  new  legislation  are  not  enacted  into  law  that  it  will 
be  iecessary  to  increase  the  general  property  tax  in  the  District, 
or  the  amount  of  Federal  contribution  recominrtuled  by  the  com- 
mittee In  order  to  meet  the  District  budget,  but  it  feels  thiit  the 
reooknmendatlons  are  so  eminently  Just  and  fair  thut  they  should 
be  *nacted  into  law  and  that  if  they  are  not  that  the  grnoral 
property  tax  should  be  Increased  to  more  nearly  approach  that  of 
the  average  of  comparable  cities, 

T$klng  all  the  circumstances  and  conditions  as  they  exist  Into 
con$lderatlon,  as  long  as  the  fundamental  factors  In  the  Ulstrlrt 
remiiln  as  they  are.  the  committee  recommends  that  the  United 
States  contribute  annually  toward  the  development  and  malnte- 
naiyse  of  the  municipality  of  the  District  of  Columbia  a  lump 
sum  of  not  to  exceed  $6,500,000, 

Respectfully  submitted. 

Carl  E    Mapxs. 

WM.    P.    HOLADAT. 

E.  M.  Bekrs. 
EwiN  L,  Davis. 
Ross  A.  CoLLms. 
Wright  Patmam, 

The  SPEAKER.  The  gentleman  from  Michigan  a.sk» 
unanimous  consent  that  the  report  be  considered  in  the 
House  as  In  Committee  of  the  Whole.    Is  there  objection? 

'there  was  no  objection. 

The  report  was  agreed  to. 

THI   PRISIOENT'S   MESSAGE 

JULt.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  resolve 
itsflf  into  Committee  of  the  Whole  House  on  the  state  of 
th4  Union  for  the  further  consideration  of  the  President's 
message. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  I  the  Whole  House  on  the  state  of  the  Union  with  Mr. 
Lo^ER  in  the  chair. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Kansas  [Mr.  Ayres]  such  time  as  he  may  desire. 

Mr.  AYRES.  Mr.  Chairman,  last  Friday,  when  tlie  mora- 
torium question  was  under  consideration.  I  found  that  it 
wafe  impossible  to  get  time  to  explain  my  position  on  the 
m^atorium.  Because  of  that  fact  I  am  asking  that  I  may 
pr<>ceed  at  this  time  to  make  such  explanation  as  a  justifi- 
cation of  my  vote  against  the  debt  holiday. 

first,  I  wish  to  state  that  last  June,  like  all  other  Mem- 
bers of  Congress,  I  received  a  communication  from  the 
President  of  the  United  States  inquiring  as  to  my  attitude 
upbn  the  proposition  of  an  international  debt  holiday. 

^ress  dispatches  at  that  time  indicated  that  Germany 
wi^  upon  the  brink  of  financial  ruin,  and  virtually  that  the 
solvency  of  the  whole  world  was  at  stake.  I  replied  to  the 
President  in  substance  that  this  was  a  matter  that  could 
no^  be  decided  by  Congress  until  it  convened  in  regular 
session  in  £>ecember  or  was  called  in  extra  session  by  him  for 
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that  purpose,  and  that  in  the  meantime  it  was  my  inten- 
tion to  endeavor  to  inform  myself  on  the  question  and  to 
withhold  my  deciiion  until  the  Congress  should  meet. 

Mr.  Chairman.  1  took  the  position  in  June  last,  and  I  am 
of  no  different  opinion  now.  that  this  Government  should 
not  commit  itself  to  any  course  touching  a  debt  holiday 
until  the  whole  question  of  intergovernmental  debts — and  it 
is  a  large,  involvec  one — had  been  exhaustively  investigated 
by  Congress,  for  it  is  the  entire  people  of  this  country 
against  a  relative  few  that  will  suffer  by  too  precipitous 
action  should  we  eaibark  upon  an  unwise  course. 

I  have  honestly  endeavored  to  inform  myself  as  to  what 
iB  the  best  course  to  pursue.  It  has  been  difficult  because 
the  source  from  ^hich  full  information  upon  all  angles  of 
this  question  should  emanate  has  seemed  reluctant  to  en- 
lighten us.  That  is  to  say,  the  President  of  the  United 
States,  who  undoubtedly  is  possessed  of  all  the  influences 
and  consideration i  which  caused  him  to  make  his  appeal 
last  June  for  thlf  moratorium.  I  regret  to  say,  has  failed 
to  make  them  known  to  the  American  people  or  to  their 
Representatives  Ir.  Congress.  He  does  not  hesitate  to  ask 
the  cooperation  oJ  Congre&s  on  this  matter,  but  so  far  has 
not  acquainted  us  with  the  underlying,  impelling  reasons  in 
back  of  his  propoial.  Now  let  mc  amplify  that  statement. 
The  President  ha»  sent  a  message  to  Congress,  it  is  true, 
and  the  CommltU'C  on  Ways  and  Mcsms  ha.s  heard  repre- 
•cntatlves  of  the  State  and  Treasury  Departments,  but  I 
have  seen  nothlns  adduced  thus  far  to  show  why  we  muit 
forego  the  debts  o^vlnw  to  us  in  order  to  save  Germany.  The 
•um  due  us  from  3ermany  is  but  $6,000,000. 

Of  course,  we  wuuld  forego  that  or  a  lar  larger  sum,  be- 
cause wc  all  wan'  to  see  Germany  restored  to  a  state  of 
prosperity,  but  w.iy  must  we  forego  the  debt.s  due  from 
the  other  countrl<s?  Their  treasuries  may  be  and  are  no 
doubt  depleted,  Pance  excepted,  but  so  is  ours.  Have  wo 
any  information  that  our  debtois  are  unable  to  pay  with- 
out their  reparaton  payments  from  Germany?  If  so,  I 
have  not  seen  it.  We  are  not  concerned  with  reparations. 
It  is  our  debtors  vho  are.  and  from  a  pecuniary  standpoint 
it  is  they  who  should  be  rescuing  Germany  from  financial 
collapse,  not  us.  We  have  not  been  told  that  they  must  be 
excused  from  thel  •  debts  to  us  in  order  that  Germany  might 
in  turn  be  excused  from  reparations  payments  to  them.  If 
we  acknowledge  tiat  to  be  true,  if  Germany  for  any  cause 
should  fall  to  full  111  her  reparations  obligations,  we  lay  the 
basis  by  the  precedent  we  would  establish  for  our  debtor 
nations  to  take  tae  position  that  their  financial  programs 
are  so  inextricably  tied  in  with  reparations  that  they  must 
be  relieved  wholl,.'  or  In  part  from  their  war  debts  to  us. 
This  result  we  mist  guard  against,  and  I  am  not  satisfied 
that  we  have  sufflclent  information  or  assurances  that  such 
a  situation  might  not  come  about. 

It  must  be  borne  in  mind  that  the  President  made  his 
proposal  last  June,  six  months  ago,  and  that  during  the 
interim  he  has  communicated  through  his  Secretary  of 
State  and  his  Secretary  of  the  Treasury  with  all  of  these 
debtor  nations,  as  both  of  these  officials  were  in  Europe  much 
of  the  time  sines  last  June,  and  further  the  authorized 
representatives  of  both  France  and  Italy  have  recently 
visited  the  Presic.ent  here  in  Washington.  It  would  seem 
that  the  President  should  be  in  a  position  to  give  Congress 
more  informatior  than  he  has  imparted  so  far  as  to  why 
we  must  bear  th«j  brunt  of  relieving  Germany,  when  Ger- 
many owes  us  at  this  time  relatively  a  negligible  amount. 
As  for  me  it  is  rot  sufacient  for  the  President  to  state,  as 
he  did  in  his  mes.>age: 

As  we  approach  the  New  Year  It  Is  clear  that  a  number  of 
governments  indeb*.«d  to  us  wUl  be  unable  to  meet  further  pay- 
ments to  us  in  fu  1  pending  recovery  in  their  economic  life.  It 
Is  useles.s  to  blind  Durselves  to  an  obvious  fact.  Thereiore  it  will 
be  necessary  in  tome  cases  to  make  still  further  temporary 
adjustments. 

Mr.  Chairman,  if  that  statement  means  anything  it  im- 
ports that  soon  another  moratorium  will  be  requested  by  the 
President,  and  litimately  we  will  be  confronted  with  debt 
cancellation.  At  this  time  there  may  be  no  intention  of  a 
formal  or  official  cancellation  of  the  war  debts  owing  to  us 


by  European  goTemments;  I  do  not  know,  and  I  dare  say 
that  there  is  not  a  single  Member  of  either  branch  of  Con- 
gress who  knows.  But  what  is  the  difference  between  an 
official  cancellation  and  a  continued  deferment  of  maturing 
obligations?  No  one  capable  of  thinking  can  reach  any 
other  conclusion,  from  what  we  hear  from  all  sides,  than 
that  soon  another  request  for  a  further  moratorium  will  be 
advocated,  and  thus  the  march  toward  cancellation  by  the 
moratorium  route,  which  will  be  just  as  effective  as  a  decla- 
ration by  Congress. 

I  contend  that  the  people  of  this  Nation,  and  especially 
Congress,  are  entitled  to  know  just  what  governments  are 
unable  to  pay  Installments  upon  their  debts  to  this  country 
and  why.  I  should  think  in  the  light  of  all  thut  has  been 
said  that  we  are  entitled  to  the  fullest  information,  espe- 
cially If  we  are  expected  to  cooperate  with  him.  All  he  says 
is  that — 

As  we  approach  the  new  year  It  U  clear  that  a  number  of  gov- 
ernments indebted  to  us  will  be  unable  to  meet  furUier  payments 
to  us  in  full  pending  recovery  in  their  economic  Ufa 

And  so  forth. 

Moreover,  it  will  be  remembered  that  the  President  In  his 
message  asJud  for  the  re-creation  of  the  World  War  Foreign 
Debt  CommiMion  with  authority  to  examine  into  such  prob- 
lems as  might  arise  in  connection  with  tliosc  debts  during 
the  prcicnt  economic  emergency,  and  to  report  to  Congress 
Its  conclusions  and  recommendations. 

Just  wlvat  did  the  President  have  in  mind  wh(?n  he  nuule 
this  recommendation?  Was  it  to  prepare  for  another  mora- 
torium? Or  was  It  to  pave  the  way  for  a  rcadlustmeut  of 
these  debts?  Or  was  it  to  find  that  those  debts  could  not 
or  would  not  be  paid  and  a  recommendation  made  that  they 
be  canceled?  These  are  questions  that  need  to  be  answered. 
I  want  to  know  the  answers,  Mr,  Chairman,  in  tlie  interest 
of  the  constituency  I  have  the  honor  to  represent. 

During  the  debate  on  the  League  of  Nations  there  was 
much  said  about  this  Government  avoiding  all  foreipn  en- 
tanglements. That  has  been  a  great  slogan  ever  since.  Fol- 
lowing that  theory,  why  is  it  necessary  for  this  Government 
to  concern  itself  with  the  payment  of  German  reparations 
to  other  foreign  coimtrics?  This  Government  did  not  exact 
reparations  from  Germany  and  does  not  i*eceive  any,  and  it 
is  none  of  the  business  of  the  UnlU'd  States  ao  to  what  ar- 
rangements may  be  made  among  these  Europeiin  countries 
about  the  payment  of  reparations.  What  the.se  debtor  na- 
tions owe  us  should  not  in  any  manner  be  afltfcted  by  the 
payment  of  German  reparations  to  those  countries. 

The  resolution,  which  has  been  Introduced  .lust  as  pre- 
pared by  the  Treasury  Department,  provides  that  no  agree- 
ment shall  be  made  with  the  government  of  any  country 
unless  it  appears  to  the  satisfaction  of  the  President  that 
such  government  has  made  or  has  given  satisfactory  assur- 
ances of  wUlingness  and  readiness  to  make  with  the  govern- 
ment of  each  of  the  other  countries  indebted  to  such  country 
in  respect  of  war.  relief,  or  reparation  debts  an  agreement 
in  respect  of  such  debt  substantially  similar  to  the  agree- 
ment authorized  by  the  joint  resolution  which  has  been 
introduced  to  be  made  with  the  government  of  such  creditor 
country  on  behalf  of  the  United  States.  Boiled  down,  it 
means  that  those  countries  collecting  reparations  must  agree 
to  forego  the  collection  of  such  reparations  or  the  United 
States  will  not  agree  to  enter  into  this  agreement  of  a  mora- 
torium. It  has  been  decreed  that  Germany  must  pay  to  cer- 
tain nations  reparations — in  other  words,  war  damages. 
These  same  nations,  recipients  of  these  reparations,  are  to 
pay  the  United  States  money  borrowed  from  us.  which  is  in 
no  manner  connected  with  or  related  to  reparations  and 
should  not  be  based  upon  the  payment  of  reparations  to 
other  countries. 

It  seems  that  it  might  be  a  pertinent  question  at  this  time 
to  ask  just  why  do  these  debtor  nations  find  it  is  so  dis- 
tressing at  this  time  to  meet  their  payments  to  this  Nation. 
This  certainly  can  not  be  an  unfair  question  in  the  face  of 
the  undisputed  record  of  the  amounts  each  of  such  nations 
has  expended  for  armaments.  It  win  be  interesting  as  well 
as  informative  to  show  just  what  these  debtor  nations  have 
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expended  within  the  past  year  on  armaments  as  compared 
with  their  installments  due  on  their  debts,  which  it  Is  pro- 
posed to  defer.  The  armament  figures  in  the  following  table 
were  compiled  by  the  War  Department.  


Country 


Belfluin. ....... 

rierhailovBkia. 
Tnnr*  .  — 
Ormt  Brillwa. . 

Italy 

Potaad 

Rumania 

Yufoidavia 


Total. 


Forartnaxnanu'ja;i<'|»,{2. 


$33,347. 

41,  OM, 
M7,  133, 
008.024. 

324  vn. 

122.  «Wi. 

67. 1)61. 
47.491, 


347 
000 
«A 
880 
000 
000 
000 
000 


$7,060,000 

3,ooaooo 

50.000.000 

159.  530.  000 

14,706,000 

7.4««.ono 
(toaooo 

290,000 


1,779,346.163  :      243,712,000 


Thus  it  can  be  seen  that  these  debtor  nations  expended 
more  than  seven  times  as  much  for  armaments  during  1930 
than  their  debt  payments,  which  we  are  asked  to  permit  to 
be  i>o6tponed. 

Even  Germany  has  done  her  part  toward  armaments.  In 
1927  she  expended  $164,050,000;  in  1928,  $167,356,000:  in 
1929.  $167,654,000;  last  year,  or  in  1930.  $173,319,000. 

There  is  much  more  that  might  be  said  on  this  question, 
especially  in  view  of  the  repeated  efforts  on  the  part  of  the 
United  States  to  bring  about  an  agreement  with  these 
nations  for  further  disarmament. 

In  the  face  of  the  expenditure  by  these  debtor  nations  of 
over  $2,000,000,000  annually  for  armaments,  the  question 
naturally  arises  if  this  huge  outlay  is  not  the  sole  cause 
of  the  present  demand  that  they  be  relieved  from  the  pay- 
ment of  less  than  a  quarter  of  a  billion  dollars  due  us  at  this 
time.  One  way  in  which  we  might  ascertain  this  fact 
would  be  to  submit  the  matter  to  the  Geneva  disarmament 
conference  which  convenes  on  February  2.  It  could  be 
ascertained  there  whether  or  not  these  nations  intend  to 
continue  increasing  their  armaments.  The  pending  reso- 
tutton  could  be  deferred  untU  then.  These  debtor  nations 
are  In  default  now,  so  I  see  no  occasion  for  hasty  action. 

Believing  as  I  do  that  this  is  only  the  beginning  of  the 
filing  down  of  war  debts  owing  this  country,  before  voting 
for  this  resolution  I  want  to  know  whether  or  not  such 
scaling  down  would  mean  that  it  would  give  these  countries 
Just  that  much  more  to  expend  for  armaments,  to  be 
financed,  in  effect,  by  an  additional  tax  upon  the  American 
people. 

My  information  is  that  there  is  not  one  of  the  European 
debtor  nations  that  faces  a  deficit  as  great  as  does  this 
Nation  at  the  present  time,  but  that  does  not  make  any 
difference  with  some  people,  as  shown  by  the  hearings  before 
the  Ways  and  Means  Couimittee  on  this  moratorimn  reso- 
hition.  It  is  a  case  of  taking  the  position  from  now  on.  as 
has  been  done  to  a  very  great  extent  in  the  past,  that  there 
should  be  no  limit  to  the  generosity  of  big-hearted  Uncle 
Sam. 

I  was  very  much  interested  in  an  article  by  Garet  Gar- 
rett in  which  he  said,  the  morning  after  Mr.  Hoover  had 
declared  a  moratorium,  the  diplomats  and  chancelleries  of 
Europe  ?rere  saying  on  typewritten  slips  or  in  interviews 
that  it  was  a  grand  thing,  and  the  American  correspond- 
ents were  quoting  them  by  cable,  but  that  what  these  diplo- 
mats were  really  thinking  and  saying  was  very  different. 
What  were  they  saying?  They  were  saying  that  "  This  Is 
the  beginning  of  the  end  of  our  hateful  war  debts  to  the 
United  States  Treasury.  Uncle  Shylock  has  been  insisting 
that  German  reparations  have  nothing  whatever  to  do  with 
our  war  debts  to  America.  But  now  he  admits  that  if  we 
can  not  collect  reparations  from  Germany  neither  can  we 
pay  our  war  debts  to  the  United  States.  That  principle  is 
implicit  in  the  debt-holiday  plan,  since  it  includes  both 
German  reparations  and  our  war  debts  to  the  American 
Treasury  In  one  scheme  of  relief.  Moreover,  it  is  admitted 
that  Germany  can  not  pay  reparations  unless  she  can  con- 
tinue to  borrow  American  money  to  pay  them  with.  So 
either  America  must  go  on  lending  Germany  the  money  to 
pay  us  reparations  or  cancel  our  debts  to  the  American 
Treasury." 


This  fact  we  Just  as  well  might  face,  and  that  is  that  there 
is  a  general  feeling  throughout  this  Nation  that  thousands 
of  smai  investors  in  the  United  States  have  been  swindled 
out  of  hundreds  of  millions  of  dollars  by  being  induced  by 
American  bankers  to  buy  German  bonds  and  other  German 
securities  which  are  now  worthless.  These  same  American 
investor's  are  opposed  to  being  further  penalized  by  having 
to  be  t$xed  to  meet  the  debts  due  us  from  these  European 
countries  to  make  more  secure  the  investments  of  these  same 
banker!  in  Germany.  This  may  be  considered  by  some  as 
demagqgic.  Be  that  as  it  may.  it  is  a  fact  and  can  not  be 
denied,  i 

In  vHbw  of  what  I  have  already  said,  and  much  more  I 
could  aiay  if  time  permitted,  I  have  a  feeling  at  this  time 
that  tl*re  is  much  more  back  of  this  proposed  moratorium 
than  niere  assistance  to  Germany,  and  the  more  I  see  and 
hear  the  more  convinced  I  am  of  the  fact  that  it  is  the  first 
move  flor  debt  cancellation.  The  bonded  Indebtedness  of 
foreign  nations  to  the  United  States  on  June  30  last  was 
$ll,466i028.562.  This  sum  is  drawing  various  rates  of  inter- 
est and  is  payable  over  a  long  period  of  years.  Including 
interest  when  the  entire  debt  shall  have  been  liquidated,  we 
wiU  haVe  been  paid  a  total  sum  of  more  than  $22,000,000,000. 
This  wbuld  go  far  toward  liquidating  the  public  debt  of  the 
United  States,  which  on  July  31  last  was  upward  of 
$16,000^000,000. 

The  canceUation  of  the  $11,000,000,000  In  principal  owing 
us  woUld  mean  shifting  from  European  to  American  tax- 
payers ithe  entire  burden  of  liquidating  our  public  debt.  The 
benefit,  of  this  cancellation  would  be  confined  practically  to 
international  bankers  having  loans  and  other  investments  in 
the  deljtor  countries  amounting  to  billions  of  dollars. 

I  doi  not  believe  that  the  American  people  are  ready  to 
have  tkeir  representatives  in  Congress  vote  for  a  proposition 
that  miay  lead  to  a  shifting  of  this  burden  from  European  to 
American  shoulders.  I  will  proceed  on  that  theory  in  taking 
the  position  I  expect  to  take  on  the  pending  moratorium 
resolution.  I  repeat  that  these  debtor  nations  are  now  in 
default,  the  Treasury  Department  to  the  contrary  notwith- 
standitg.  If  the  Secretary  of  the  Treasury  can  assume  the 
authority  of  postponing  these  payments  to  a  future  date — 
that  13.  until  this  resolution  is  passed  by  both  branches  of 
Congress — there  is  nothing  to  prevent  him  from  postponing 
the  date  until  after  the  Geneva  disarmament  conference  in 
Februairy,  after  which,  if  the  right  spirit  be  manifested,  the 
moratorium  with  a  provision  for  a  very  substantial  curtail- 
ment l>y  these  debtor  nations  of  expenditures  for  military 
and  n^val  establishments  could  then  be  considered. 

I  an)  thoroughly  convinced  that  when  these  nations,  along 
with  the  United  States,  declare  a  holiday  on  expenditures 
for  armaments,  then,  and  not  until  then,  it  will  be  time  for 
this  Ntition  to  consider  a  holiday  on  the  payment  of  their 
debts  lo  us.    [Applause.! 

Mr.  IRAINEY.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Georgia  [Mr.  Parker]. 

Mr.  IpaRKER  of  Georgia.  Mr.  Chairman  and  ladies  and 
gentlemen  of  the  committee,  in  order  that  Congress  may 
becom^  more  famihar  with  the  project  I  will  offer  some  facts 
relativJB  to  the  proposed  transfer  of  Blackbeard  Island, 
Mclntcsh  County.  Ga.,  from  the  United  States  to  the  county 
of  Mctntosh,  in  Georgia.  This  island  was  at  one  time  the 
propeitty  of  the  State  of  Georgia,  but  was  ceded  to  the  Gov- 
ernment more  than  a  century  ago  when  the  Nation  had 
need  if  it  for  the  use  of  the  timber  in  constructing  ships 
and  f<^r  the  future  use  of  the  Navy.  The  county  commis- 
sioneri  of  Mcintosh  County  have  passed  resolutions  asking 
that  lihis  transfer  be  granted,  and  the  Legislature  of  the 
State  'of  Georgia  ha^  memorialized  Congress  to  urge  the 
transfer. 

Sinqe  1799  this  Island  has  been  buffeted  about  among  the 
various  departments  of  the  Government,  .serving  no  pur- 
pose, ind  certainly  failing  to  benefit  the  public  in  any  way. 
rhe  purpose  of  the  proposed  transfer,  to  effect  which  I  have 
mtrod^ced  a  bill,  is  to  establish  Blackbeard  Island  as  a 
year-ground  resort  to  be  used  by  the  public  and  to  be  oper- 
ated T^ithout  profit.    Mcintosh  County  is  to  hold  the  island 
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in  custody  for  the  people  of  the  State  of  Georgia  and  the 
commissioners  ol  Mcintosh  County  are  to  administer  the 
affairs  of  the  proposed  resort. 

It  is  not  conteriplated  that  the  county  shall  ever  have  the 
right  to  sell  the  Island  or  any  portion  of  it.  They  may  lease 
ceitain  parts,  but  only  for  restricted  rentals,  and  not  for 
profits  other  than  those  necessary  to  maintain  the  island. 
The  resort  is  specifically  intended  for  those  people  who  are 
not  financially  able  to  afford  the  luxuries  of  the  elaborate 
pleasure  resorts  ilong  the  Georgia  coast  and  who.  in  spite 
of  its  proximity,  have  no  access  to  the  beneficial  recreation 
of  this  coastal  reifion. 
Mr.  LANKPORD  of  Georgia.  Will  the  gentleman  yield? 
Mr.  PARKER  of  Georgia.     I  yield. 

Mr.  LANKFOF.D  of  Georgia.  What  is  the  distance  from 
the  mainland  to  this  island? 

Mr.  PARKER  of  Georgia.  It  is  12  miles  from  Darien,  the 
county  seat  of  Mcintosh  County,  at  the  opening  of  the 
sound,  the  name  of  which  I  do  not  have.  The  original  deed 
that  is  on  record  in  the  Treasury  Department  does  not  give 
the  name  of  the  sound. 

Mr.  LANKPORD  of  Georgia.  I  have  never  visited  the 
Island,  but,  as  I  andei'stand  it,  it  is  the  first  Island  north  of 
St.  Simons  Islani? 

Mr.  PARKER  of  Georgia.  It  is;  and  it  is  in  close  prox- 
imity to  Sapelo  Island. 

Mr.  LANKFOED  of  Georgia.  And  it  would  be  easily  ac- 
cessible to  the  people  on  the  mainland? 

Mr.  PARKER  )f  Georgia.  It  would,  as  well  as  the  people 
on  the  other  islands. 

Mr.  JOHNSO^  of  Texas.    What  is  the  size  of  the  island  ' 
and  what  body  of  water  surrounds  it? 

Mr.  PARKER  of  Georgia.  It  comprises  about  1,600  acres. 
I  can  not  tell  you  the  waters,  because  the  soimd  there  is  not 
named  in  the  original  deed. 

Mr.  LANKFOF.D  of  Georgia.  The  Atlantic  Ocean  is  on 
the  east  side,  ami  there  is  a  marsh  between  the  island  and 
the  mainland,  as  I  understand  it.  | 

Mr.  PARKER  of  Georgia.  Yes;  and  it  is  a  very  short 
distance  from  Sapelo. 

Mr.  LANKPORD  of  Georgia.     And  a  public  road  could  be 
built  from  the  mainland  across  that  marsh  to  the  island, 
which  would  make  it  very  accessible  to  the  mainland. 
Mr.  PARKER  of  Georgia.     Yes. 

A  brief  resume  of  the  history  of  the  Island  under  Govern- 
ment ownership  will  adequately  prove  its  failure  to  be  of 
any  benefit  to  thj  Government  of  the  United  States  at  the 
present. 

On  February  2.).  1799,  an  act  was  approved  by  Congress 
to  purchase  the  island  for  its  timber,  to  be  used  in  ship- 
building and  for  the  future  use  of  the  Navy.  The  purchase 
was  consummated  in  1800.  It  is  a  well-known  fact  that 
at  this  period  of  otu*  history  the  live-oak  timbers  of  the 
Georgia  coast  were  considered  the  best  material  for  ship- 
building available.  The  frames  and  the  wooden  armor  of 
the  warship  "  Old  Ironsides "  were  cut  from  St.  Simons 
Island,  near  Blackbeard.  The  timbers  for  the  first  ships  of 
the  American  Navy  were  cut  from  the  live  oaks  of  the 
Georgia  coast,  and  Capt.  John  Barry,  who  was  commissioned 
by  the  Government  to  find  suitable  timber,  after  searching 
over  the  Atlantic  coast  for  suitable  wood  for  the  Navy's  first 
vessels,  made  this  report  to  the  Secretary  of  War  concerning 
the  live  oaks  of  the  Georgia  coast: 

Tbe  building  of  frigates  of  live  oak  will  certainly  be  a  great 
Bavlng  to  the  United  States,  as  we  are  well  satisfied  (accidents 
excepted)  that  their  frames  will  be  perfectly  sound  half  a  century 
hence  •  •  •  we  are  fully  convinced  from  experience  that  If 
they  were  to  be  built  of  the  best  white  oak  Ui  America  their 
durablUty  at  the  utmost  would  not  exceed  one-fourth  of  that 
time     •     •     •. 

Captain  Barry's  committee  made  this  report  in  1794  and 
it  was  only  natural  that  the  Government  should  attempt  to 
secure  permanent  possession  of  a  near-by  island  that  was 
bounteously  supplied  with  such  excellent  timber. 

When  the  Government  needed  Blackbeard  Island  in 
order  to  have  at  its  command  this  splendid  timber,  the  State 
of  Georgia  and  Mcintosh  County  patriotically  ceded  it  to 


the  Oovemment,  and  it  has  had  the  full  uae  of  this  island 
with  all  of  its  natural  resources  for  more  thim  131  years. 
Now.  when  the  Government  no  longer  has  need  for  thia 
property,  and  when  it  has  lonj?  since  outgrown  Ita  period  of 
usefulness  to  the  Federal  Government,  these  citizens  ask 
that  it  be  returned  to  them  in  order  that  they  may  embark 
on  another  patriotic  venture  with  this  small  island;  that  of 
developing  it  into  a  resort  for  the  thousands  of  citizens  who 
are  unable  to  afford  the  pleasures  of  the  privately  owned 
properties  along  the  coast. 

During  the  middle  years  of  the  nineteenth  century  this 
island  was  used  as  the  South  Atlantic  quarantine  station 
but  this  usage  was  later  abandoned,  the  island  not  proving 
worth  while  for  this  purpose. 

President  Harrison  in  1889 — September  27— by  Executive 
order  transferred  Blackbeard  from  the  Navy  Department 
to  the  Treasury  Department. 

In  1914  President  Wilson,  by  Executive  order,  designated 
this  island  as  a  preserve  and  breeding  ground  for  native 
birds,  subject  to  the  use  of  the  island  by  the  Treasury  De- 
partment should  the  need  ever  arise.    This  order  was  va- 
cated in  1915  and  the  island  was  restored  to  its  former 
status  to  be  administered  under  the  Treasury  Department. 
The  State  of  Georgia  was  given  the  custody  of  the  wild 
life   on  Blackbeard   in    1916   and   it   remained   under    the 
State's  protection  until  1922  when  the  custody  was  trans- 
ferred   to    Mr.    Howard   E.    Coffin,    who    own:;    Sapelo.    an 
adjoining  island. 
Mr.  LANKPORD  of  Georgia.    Will  the  gentleman  yield? 
Mr.  PARKER  of  Georgia.     Yes. 

Mr.  LANKPORD  of  Georgia.  I  will  state  that  history 
shows  that  the  Georgia  coast  was  called  Pli^rida  by  the 
Spaniards  for  several  hundred  years,  and  the  early  stories 
written  about  the  beautiful  scenery  of  Florida  were  writ- 
ten about  the  coast  of  Georgia  before  the  Spaniards  con- 
ceded that  it  really  belonged  to  the  English  Government. 

Mr.  PARICETR  of  Georgia.  That  is  true,  and  I  am  coming 
to  that  just  a  little  later. 

In  1924  the  island  was  transferred  to  the  Department  of 
Agi'iculture  for  its  use  as  a  bird  reserve.  Pursuant  to  this 
order  the  Bureau  of  Biological  Survey  of  the  Department  of 
Agriculture  assumed  jurisdiction  and  immediately  thereafter 
leased  the  oyster  beds  and  other  privileges  to  Mr.  Howard 
CofBn  for  $25  a  year,  and  placed  the  entire  property  in 
his  charge  as  deputy  reservation  protector. 

Blackbeard  Island,  together  with  other  naval  lands  no 
longer  useful,  was  listed  and  its  disposition  authorized  by  act 
of  Congress  in  1926.  In  order  to  prevent  this  disposition 
the  island  was  again  transferred  September  20.  1926,  to  the 
Department  of  Agriculture  for  use  as  a  bird  refuge  and  as 
an  experiment  station  for  the  acclimatization  of  certain  for- 
eign game  birds.  The  island  is  now  administered  under  the 
Bureau  of  Biological  Survey  and  Mr.  Howard  E.  Coffin  holds 
the  lease  for  the  fee  of  $25  per  year. 

This  is  the  brief  history  of  the  Island  and  it  is  evident 
that  it  has  served  no  useful  purpose  for  any  length  of  time 
in  the  entire  history  of  its  ownership  by  the  Government. 

In  urging  that  this  property  be  returned  to  its  original 
owners,  the  people  of  the  State  of  Georgia,  I  am  not  un- 
mindful of  the  fact  that  objection  might  be  raised  because 
of  its  value  as  a  refuge  for  birds.  This  island  has  little 
value  for  this  purpose  however,  and  Mcintosh  Coimty  offers 
to  supply  the  same  protection  to  the  wild  life  of  the  Island 
j  that  it  now  enjoys. 

I      To  demonstrate  the  greater  need  for  this  island  as  a  place 

for  people  rather  than  as  a  place  for  birds.  I  shall  quote  from 

;  an  authority  on  wild  life  in  that  section,  Mr.  O.  Hopkins, 

of  Crescent,  Ga.    This  man  is  recognized  as  such  and  was 

keeper  of  the  island  during  the  administration  of  the  Hon. 

1  Sam  Slate  as  fish  and  game  commissioner.     Mr.  Hopkins  is 

authority   for   the   statement   that   Blackbeard   Island    has 

,  no  distinctive  value  whatever  as  a  game  refuge,  that  few 

birds  ever  nest  there,  because  the  island  is  unprotected  from 

winds  and  because  of  the  ravages  of  wild  animals.    He  further 

states  that  during  10  years  of  close  observation  he  has  not 

seen  on  Blackbeard  Island  any  birds  that  he  has  not  also 

seen  on  other  islands  and  on  the  near-by  mainland.    Mr. 
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HopklT>»  also  la  emphatic  In  his  statement  that  better  protec- 
tion could  be  given  to  the  wild  life  on  Blackbeard  Island. 
including  deer  and  wild  ducit.  than  is  given  under  Federal 
control.  At  present  this  type  of  game  suffers  greatly  from 
"  poachers." 

Under  the  jurisdiction  of  Mcintosh  Cotmty  adequate  pro- 
tection would  be  assured  the  wUd  life  of  the  island,  and 
thousands  of  people  would  receive  the  pleasures  and  benefits 
of  a  healthful  seashore  resort  who  are  now  being  denied 
this  privilege.  The  beach  on  this  island  is  one  of  the  best 
on  the  South  Atlantic  coast,  extending  7  mUes  and  offering 
an  unexcelled  place  for  swimming  and  water  sports.  It  is 
but  12  miles  from  Darien.  the  county  seat  of  Mcintosh 
County,  and  it  will  be  ea.sily  accessible  to  the  thousands 
of  people  residing  in  the  interior  of  Georgia  who  will  greatly 
benefit  by  the  proposed  resort. 

It  is  true  that  in  the  past  there  have  been  a  few  privileged 
Individuals,  who  were  in  favor  of  those  in  control,  who  have 
had  access  to  the  Island  and  regaled  themselves  there.  These 
parties  by  a  few  favored  Individuals  are  common  knowl- 
edge, but  the  pleasures  of  a  few  should  in  no  way  stand  in 
the  way  of  the  enjoyment  of  the  thousands  who  would  be 
able  to  benefit  by  vacations  at  a  health-giving  watering 
place  such  as  Blackbeard  Island. 

In  short,  there  Is  one  question  for  this  body  to  decide: 
Whether  or  not  a  fine,  public -spirited  enterprise  for  the 
benefit  of  thousands  may  be  established  by  the  patriotic 
citizens  of  Mcintosh  County  or  whether  it  is  to  be  continued 
as  a  useless  Govenmient  project  for  the  exploitation  of  a 
few  favored  individuals? 

Early  in  the  history  of  the  State  of  Georgia  there  were 
numerous  publicly  owned  islands  along  the  Georgia  coast, 
and  these  were  wonderfully  provided  by  nature  as  resorts 
for  her  people;  but  in  the  course  of  the  years  aU  of  these 
islands,  except  Blackbeard  have  passed  into  the  hands  of 
individuals  and  are  now  privately  owned.  Such  beautiful 
watering  places  as  those  of  St.  Simons,  Tybee.  Wilmington. 
Bapeloe.  St.  Catherines.  Doughboy.  Cumberland,  and  Jeckle 
have  gotten  into  the  possession  of  the  few,  and  the  many 
have  thereby  been  deprived  of  their  use  except  on  the  terms 
of  their  owners.  Blackbeard  Island,  now  owned  by  the 
United  States  Government,  offers  for  the  masses  of  the 
people  of  this  section  a  veritable  seaside  paradise,  and  the 
jMssage  of  this  bill  to  transfer  its  title  to  Mcintosh  County 
will  make  this  paradise  available  to  the  people  who  are  now 
deprived  of  its  use. 

The  citizens  of  Mcintosh  who  have  undertaken  this  enter- 
prise have  proved  thonselves  worthy  of  this  patriotic  enter- 
jjrise  by  nearly  two  centuries  of  unselfish  service.  The  fore- 
bears of  the  citizens  who  are  making  this  petition  were 
brought  to  the  lower  part  of  the  colony  of  Georgia  for  the 
express  purpose  of  serving  as  a  buffer  to  the  Spanish  settle- 
ments in  Florida,  and  from  the  time  of  the  Battle  of  Bloody 
Marsh,  on  St.  Simons  Island,  when  the  English  under  Gen- 
eral Oglethorpe  defeated  the  Spanish  and  rendered  Georgia 
safe  for  F"g»«h  colonists,  on  through  all  wars  of  this  Re- 
public the  citizens  of  this  section  have  always  faithfully 
dischaged  their,  duty  to  their  country. 

They  are  eminently  worthy  to  establish  this  resort  and  to 
faithfully  manage  it  without  profit  to  themselves  for  the 
benefit  of  the  people  of  this  section,  who  would  otherwise  be 
denied  this  blessing  of  nature.  It  Is  not  a  selfish  or  un- 
worthy motive  that  inxonpts  these  people  to  seek  this  island, 
but  one  of  altruistic  purpose  to  make  available  to  the  masses 
this  wonderful  seashore  with  its  attendant  benefits. 

There  are  many  privately  owned  beaches  where  the 
wealthy  and  influential  can  take  their  families  for  vacations, 
but  there  are  none  for  the  wprking  people  and  for  those  of 
average  means  of  this  section,  and  it  is  for  their  benefit  that 
I  ask  that  this  bill  be  passed.    [Applause.] 

[Here  the  gavel  fell.] 

1ST.  PARKER  of  Georgia.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  in  the  Rkcora 
to  Include  the  following: 


Execi^tive  Order  No.  1993.  dated  July  17.  1914;  second 
Executite  Order  No.  2203.  dated  May  25.  1915:  Executive 
Order  Ho.  3957  (third  Executive  order),  dated  February  15. 
1924;  Eltecutive  Order  No.  4512.  dated  September  20.  1926; 
a  resolution  passed  by  the  county  commissioners  of  Mcin- 
tosh Cotmty.  Ga..  on  December  16.  1930:  a  resolution  No.  42. 
read  and  adopted  January  29.  1931.  by  the  House  of  Repre- 
sentatives of  the  State  of  Georgia;  a  bill  introduced  by  me 
on  December  17,  1931.  H.  R.  6264. 

The  CHAIRMAN.  The  gentleman  from  Georgia  FMr. 
Parker!  asks  unanimous  consent  to  extend  his  remarks  in 
the  manner  indicated  by  including  therein  the  documents 
enmnerfcted.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

EXECtmVE     ORDER     NO.     1993 

It  is  hereby  ordered  that  Blackbeard  Island,  situated  on  the  coast 
of  GeorRlla  at  the  entrance  to  Sapeloe  Sound,  approximately  In  lati- 
tude 31- ,30'  N.,  longitude  81'  12'  30  "  W.  from  Greenwich,  as  shown 
upon  thfe  United  States  coast  survey  chart  No.  156  and  as  segre- 
gated bj  the  broken  line  upon  the  diagram  hereto  attached  and 
made  a  tart  of  this  order,  is  hereby  reserved  and  set  apart  for  the 
use  of  the  Depaitment  of  Agriculture  as  a  preserve  and  breeding 
ground  |or  native  birds,  subject,  however,  to  the  use  of  the  island 
or  any  p»art  of  It  by  the  Treasury  Department  for  quarantine  pur- 
poses should  such  use  In  the  future  be  at  any  time  deemed  neces- 
sary. Ifl  Is  unlawful  for  any  person  to  hunt,  trap,  capture,  or 
willfully  disturb  or  kill  any  bird  of  any  kind  whatever,  or  take  the 
eggs  of  such  birds,  within  the  limits  of  this  reservation,  except 
under  sUch  rules  and  regulations  as  may  be  prescribed  by  the 
Secretary  of  Agriculture. 

Warning  Ls  expressly  given  to  all  persons  not  to  commit  any  of 
the  acts  herein  enumerated  and  which  are  prohibited  by  law. 

This  neservatlon  to  be  known  as  Blackboard  Island  Reservation. 

WooDROw  Wilson. 

Tot  Whits  House,  July  17.  1914. 


I  8KCOND    EXICtmVX     ORDER.     NO.     2203 

It  Is  Jiereby  ordered  that  the  Executive  order  of  July  17,  1914. 
setting  4slde  Blackbeard  Island,  Ga..  for  the  use  of  the  Department 
of  Agriculture  as  a  preserve  and  breeding  ground  for  native  birds. 
be  and  |he  same  Is  hereby  vacated  and  the  said  Island  returned  to 
its  former  status,  that  existing  prior  to  July  17.  1914,  to  be  admin- 
istered under  the  direction  of  the  Secretary  of  the  Treasury  In 
accordance  with  law  and  the  regulations  in  force.  It  is  further 
ordered  that  no  permits,  leases,  or  other  privileges  shall  be  granted 
to  use  tftie  Island  or  any  part  of  It  for  hunting,  shooting,  or  col- 
lecting native  birds  of  any  kind  whatever,  or  for  the  taking  of  the 
eggs  of  .  such  birds,  or  for  hunUng.  shooting,  or  collecting  any 
native  irlld  animals,  whether  the  same  are  indigenous  or  are 
placed  tfcere  for  propagation  purposes. 

WooDROw  Wilson. 

Th«  Whiti  Hotrsi:.  May  25.  1915. 

^rCUnVI    ORUrR     no.     3»57 — third    EXKCmVZ    ORDER 

Tbe  Executive  order  of  May  25,  1915,  vacating  the  order  of  June 
17.  1914t  creating  the  Blackbeard  Island  Reservation,  Ga.,  for  the 
protection  of  native  birds,  is  hereby  vacated  and  the  bird  reserva- 
tion created  by  Executive  order  of  July  17,  1914,  is  hereby  restored 
in  its  otlglnal  area  and  for  the  original  purpose  as  a  preserve  and 
breedlnj  ground  for  native  birds  under  the  Jurisdiction  of  the 
Departiient  of  Agriculture,  subject,  however,  as  before,  to  the  use 
of  the  inland  by  the  Treasury  Department  for  quarantine  purposes 
should  $uch  use  in  tbe  future  be  deemed  necessary. 

It  is  Unlawful  for  any  person  to  hunt,  trap,  capture,  willfully 
disturb.'  or  kill  any  bird  of  any  kind  whatever  or  take  the  eggs  of 
such  bitds  within  the  limits  of  this  reservation  except  under  such 
rules  a^d  regulations  as  may  be  prescribed  by  the  Secretary  of 
Agriculture. 

Warning  is  expressly  given  to  all  persons  not  to  commit  any  of 
the  acti  herein  enumerated  under  the  penalties  provided  by  sec- 
tion 841  United  SUtes  Criminal  Code.  Approved  March  4,  1909 
(35  Stat.  1088). 

'  Calvin  Coolidcx. 

Thx  Whitx  House.  February  15.  1924. 


EXECUTIVE    ORDER    NO.    4512 

By  virtue  of  the  authority  vested  in  me  as  President  of  the 
United  States  of  America,  and  pursuant  to  provisions  of  section 
3  of  tht  act  of  Congress  approved  June  7.  1926  (P\ibllc.  No.  345. 
69th  Cdng.),  entitled  "  An  act  to  authorize  the  disposition  of  lands 
no  longer  needed  for  naval  purposes,"  the  Secretary  of  Agriculture 
by  letter  of  July  21.  1928,  having  made  application  to  the  Secre- 
tary of Ithe  Navy  for  the  transfer  thereof  and  given  specific  reasons 
therefo*.  witbln  90  days  after  approval  of  the  above-mentioned  act 
of  Coniress,  and  such  action  having  received  my  approval,  it  is 
hereby  ordered  that  Blackbeard  Island,  containing  1.600  acres, 
more  ot  less,  situated  on  the  coast  of  Georgia,  in  the  County  of 
Mclntoui.  at  the  entrance  of  Sapeloe  So\ind.  about  40  miles  soutli 
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of  Savannah,  be  and  tbe  same  la  hereby  transferred  to  the  Depart- 
ment of  Agriculture  for  the  use  as  a  bird  refuge  and  as  an 
experiment  station  for  the  acclimatization  of  certain  foreign  game 
birds. 

CaLVZN    COOLIDCK. 

The  Whttb  House.  September  20,  1926. 

Deceubeb  16,  1930. 
Resolution 

Whereas  the  Chamber  of  Commerce  of  Mcintosh  County,  a  civic 
organization  recently  organized  by  the  cltiyens  of  this  county,  is 
sponsoring  a  movement  to  have  Blackbeard  Island,  now  ovrned  by 
the  United  States,  transferred  to  the  county  of  Mcintosh  for  the 
pxirpose  of  the  establishment  thereon  of  a  great  public-owned 
beach  re.sort;  and 

Whereas  the  Chamber  of  Commerce  of  Mcintosh  County  did.  on 
December  11,  1930.  address  a  communication  to  our  Senators  and 
Congressman,  the  Bona.  William  J.  Harris,  Walter  F.  George,  and 
Charles  G.  Edwards,  outlining  In  detail  the  plan  for  the  aforesaid 
public-owned  development,  copy  of  which  letter  is  hereto  at- 
tached and  made  a  part  of  this  resolution:  Be  It  therefore 

Resolved,  That  the  county  commissioners  of  Mcintosh  County, 
Ga..  ever  anxious  to  exploit  the  great  natural  resources  of  our 
State  and  county  and  solicitous  for  the  health,  happiness,  and 
general  welfare  of  our  people,  do  hereby  most  heartily  indorse  and 
approve  the  movement  and  plan  for  the  establishment  of  the 
aforesaid  public-owned  beach  resort  on  Blackbe«u-d  Island;  and  be 
It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  the 
Chamber  of  Commerce  of  Mcintosh  County,  and  to  the  Hon. 
William  J.  Harris.  Walter  F.  George,  and  Charles  G.  Edwards. 


A  resolution  memorializing  the  Congress  of  the  United  States  to 
transfer  Blackbeard  Island,  to  be  used  as  a  resort 

Whereas  Blackbeard  Island  comprising  about  1,600  &cres,  lo- 
cated In  Mcintosh  Coxmty,  Ga.,  was  acquired  by  the  United  States 
In  1799.  for  the  purpose  of  using  the  timber  thereon  for  building 
wooden  ships;  and 

Whereas  It  has  not  been  used  by  the  United  States  for  many 
years  for  any  practical  purpose  and  Is  of  no  value,  good,  or  service 
to  the  United  States  or  any  citizen  thereof  In  its  present  condi- 
tion: and 

Whereas  It  has  a  beach  about  7  miles  long  on  the  Atlantic 
Ocean,  and  the  same  is  capable  of  being  developed  into  one  of 
the  finest  summer  resorts  In  the  Nation;  and 

Whereas  there  will  be  Introduced  In  the  Congress  at  the  next 
session  a  bill  to  authorize  the  United  States  to  transfer  to  Mcin- 
tosh County,  Ga.,  the  said  island  to  be  vised  as  a  summer  resort; 
Therefore  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of 
Georgia  (the  Senate  concurring) ,  That  the  President  of  the  United 
States  and  the  Congress  thereof  are  respectfully  urged  to  trans- 
fer said  Island. 

Resolved,  That  a  copy  of  this  resolution  be  mailed  to  the  Presi- 
dent and  Vice  President  of  the  United  States,  the  Speaker  of  the 
National  House  of  Representatives,  the  two  Senators,  and  the 
Members  of  Congress  from  Georgia. 

This  is  copy  of  Georgia  House  Resolution  No.  42,  read 
and  adopted  January  29,  1931,  introduced  by  Atwood,  of 
Mcintosh;  Beasley,  of  Tatnall:  Howard,  of  Long;  McWhor- 
ter,  of  Oglethorpe;  Davis,  of  Mitchell. 

H.    R.    0264 

A  bin  to  convey  by  a  quitclaim  deed  from  the  United  States  of 
America  to  the  county  of  Mcintosh  In  the  first  congressional  dis- 
trict of  the  State  of  Georgia  a  certain  island  known  as  Black- 
beard 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  convey  by  a  quitclaim 
deed  from  the  United  States  of  America  to  the  county  of  Mcintosh 
in  the  first  congressional  district  of  the  State  of  Georgia,  that 
certain  island  lying  and  being  in  the  county  of  Mcintosh  in  the 
first  congressional  district  and  In  the  State  of  Georgia  at  the 
entrance  into  Sound  and  known  by  the  name  of  Black- 

beard, containing  about  1,600  acrea.  more  or  less. 

Mr.  MICHENER.  Mr.  Chairman,  I  jrield  20  minutes  to 
the  gentleman  from  New  York  [Mr.  LaGuardiaI. 

Mr.  LaGUARDIA.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  committee,  a  great  many  routine  matters  which  the 
House  must  take  up  necessarily  take  up  considerable  time. 
It  was  that  I  had  in  mind  when  I  urged  that  we  get  down  to 
business  and  dispose  immediately  of  as  many  of  these  routine 
matters  as  we  possibly  could. 

Personally,  I  feel  that  we  could  have  disposed  of  the 
moratorium  in  a  few  days.  We  could  have  designated  the 
old  members  of  the  Ways  and  Means  Committee  as  a  special 
committee.  I  feel  that  we  could  have  disposed  of  the  first 
deficiency  bill  before  Christmas,  which,  in  all  likelihood, 
will  take  several  days  when  we  come  back  after  the  holidays. 
All  precious  time  wasted. 


One  can  not  unduly  stress  the  economic  conditions  In  tbe 
country.    I  am  greatly  concerned  and  worried  about  it. 

We  are  not  going  to  get  out  of  this  depression  or  relieve 
the  unemployment  situation  by  "  pep  "  talks  given  by  the  dis- 
tinguished gentleman  from  the  Department  of  Commerce, 
the  bedtime  story-teller  of  the  administration.  Dr.  Julius 
Klein.  He  may  tell  bedtime  stories  and  talk  over  the  radio 
every  night,  but  it  will  not  move  a  bushel  of  wheat  or  put 
one  man  to  work.  (Applause.]  In  fact,  I  would  designate 
Dr.  Julius  Klein  as  the  Baron  Munchausen  of  the  adminis- 
tration.    [Laughter  and  applause.] 

Now  I  am  very  often  confronted,  and  properly  so,  with  the 
direct  question  from  my  colleagues,  "  Well.  I^aGuardia,  what 
are  you  going  to  do  about  it?  "  '*  Have  you  got  a  program?  " 
We  must  have  a  program!  This  depression  has  cost  billions 
of  dollars  in  the  depreciated  value  of  securities  and  property 
and  billions  of  dollars  in  the  loss  of  weiges.  It  will  take 
billions  of  dollars  to  put  this  country  back  on  a  working 
basis.  A  costly  depression  requiring  a  huge  amount  of 
money  to  overcome.  Mere  palliatives  will  not  do;  a  major 
operation  is  necessary. 

A  few  days  ago — Saturday,  I  think — the  House  was  en- 
gaged on  a  bill  which  we  passed,  splendid  in  its  title,  ma^ 
ineffective  in  its  substance.  It  wsis  a  bill  entitled  something 
or  other  for  the  relief  of  the  farmers — a  hundred  million  dol- 
lars to  relieve  the  farmers — and  yet  I  venture  to  say  it  will 
not  afTord  relief  to  a  single,  solitary  farmer.  The  bill  should 
have  been  called,  instead  of  a  bill  for  the  reUef  of  the 
farmers  of  $100,000,000,  "A  bill  for  the  redemption  of  de- 
preciated bonds."  They  say  it  was  necessary.  I  do  not 
doubt  that  it  was  necessary.  But  let  us  be  frank  about  it. 
It  will  not  bring  much  benefit  to  the  unfortunate,  suffering 
farmers  of  the  country.  [Applause.]  We  must  get  the 
farmer  out  of  debt  and  not  put  him  in  the  hole  more 
than  he  is. 

I  will  not  review  the  details  of  that  bill  at  this  time. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  DIES.  In  view  of  the  present  attitude,  what  would 
the  gentleman  suggest? 

Mr.  LaGUARDIA.  I  am  coming  to  that.  That  is  a  fair 
question.  I  submit  that  my  solution  perhaps  may  not 
solve  the  problem;  my  suggestions  may  not  fully  cover  the 
situation;  but  I  say  this,  that  at  least  we  should  ventilate 
our  ideas  here.  We  must  have  a  full  and  frank  exchange 
of  views.  We  should  study  the  various  bills  on  relief  and 
get  the  committees  working  on  them.  We  ought  to  agree  on 
a  iJrogram  of  economic  relief.  One  thing  I  want  to  press 
upon  you  is  that  the  entire  financial  structure  of  the  world 
has  collapsed;  the  present  economic  system  Is  not  adequate 
to  meet  the  industrial  age  in  which  we  arc  living,  and  it 
may  be  necessary  to  go  into  the  very  fundamentals  of  our 
system  and  bring  about  an  economic  readjustment. 

I  do  not  want  to  shock  my  distinguished  friend  from 
Pennsylvania,  Doctor  Beck  [laughter],  whom  I  see  here, 
ready  as  always  to  raise  constitutional  objections  to  plans 
offered  to  meet  our  present  deplorable  conditions. 

First,  of  course,  immediate  relief  for  the  unemployed  this 
winter  is  necessary.  Private  agencies  are  doing  all  that  they 
can,  if  you  please,  but  we  have  gotten  beyond  the  situation 
where  private  relief  and  private  charity  can  take  care  of  the 
distress  existing  throughout  the  country.  Unless  we  do 
something  we  are  going  to  have  serious  trouble  in  this  coun- 
try, and  we  may  have  barricades.  If  we  have  serious  trouble 
in  this  country  it  is  not  going  to  come  from  the  professional 
agitators,  it  will  not  come  from  the  extreme  radicals,  be- 
cause they  are  in  a  small  minority;  it  will  come  from  the 
hundreds  of  thousands  of  good  Americans,  graduates  of  high 
schools  and  colleges,  skilled  workers,  small  business  men,  and 
professional  men  and  women  who  have  an  intelligent  under- 
standing of  economics  and  who  simply  resent  going  on  the 
bread  line  and  seeing  their  families  in  want.  [Applause.] 
There  is  where  your  trouble  will  come  from.  Therefore  I 
would  suggest  now — and  I  do  not  care  what  you  call  it — im- 
mediate, substantial  appropriations  by  the  Federal  Govern- 
ment to  supplement  State  and  local  appropriations  to  carry 
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UB  through  this  winter.  I  admit  that  will  not  solve  otir 
problem  permanently,  but  the  situation  is  so  bad  that  unfor- 
tunately such  rdief  Is  necessary.  Many  of  you  will  remran- 
ber  the  dlacussions  had  on  the  Arkansas  situation  last  ses- 
sion. We  can  not  apply  old  constitutional  construction  to 
an  Instrumwit  adopted  when  we  were  a  small  country,  with 
plenty  of  land,  with  no  real  individual  want,  and  no  multi- 
millionaires and  no  monopolistic  control  of  industry  and 
finances,  when  the  telegraph  was  unknown  and  the  steam 
railroad  had  not  been  invented,  when  there  was  practically 
no  machinery  at  all.  You  can  not  apply  constitutional  limi- 
tations adopted  in  those  dajrs  to  meet  the  machanical  and 
industrial  age  in  which  we  are  living.  The  Constitution 
must  necessarily  be  construed  in  the  light  of  the  day  in 
which  we  are  living.  I  am  glad  the  distinguished  majority 
floor  leader  is  here.  He  has  a  great  deal  of  vision,  has 
always  had.  and  courage  also.  I  am  glad  that  he  holds  the 
responsible  position  that  he  does  hold,  and  I  refer  to  the  dis- 
tinguished gentleman  from  Illinois  [Mr.  RaineyI. 

I  hope  that  he  for  one  will  not  be  of  the  kind  that  becomes 
"  unduly  conservative  "  with  responsibility.  Ah,  Mr.  Rainey. 
this  is  no  time  for  ultraconservatism;  this  is  a  time  for 
drastic  action  of  a  constructive  nature,  of  course.  We  must 
first  appropriate  a  substantial  amount  to  supplement  State 
and  local  appropriations  to  carry  us  through  the  winter, 
ttpri  in  the  meantime  we  must  adopt  a  real  building  program 
that  will  put  hundreds  of  thousands  of  men  to  work  imme- 
diately npd  not  a  few  or  a  dozen  draftsmen  working  on  a 
blue  print.  We  can  not  feed  workers  on  a  blue  print.  The 
gentleman  from  Illinois  [Mr.  Hoi^day]  and  others  have 
introduced  a  most  extensive  road-building  program.  We 
must  go  into  a  road-building  progrsun  on  an  enormous 
scale,  or  it  will  not  be  effective  at  all.  Though  we  may  not 
need  all  these  new  roads  immediately,  we  siirely  will  need 
them  in  the  futiure.  Therefore,  it  will  not  be  waste  of  funds. 
It  would  not  be  a  waste  at  all,  but  we  ought  to  map  out  a 
network  of  transcontinental  roads  running  east  and  west, 
north  and  south  of  siifllcient  width  to  care  for  the  needs  of 
•11  future  growth  of  population  and  increased  traffic  and 
build  them  in  different  sections  simiUtaneously,  so  that  all 
sections  of  the  country  would  be  able  to  supply  immediate 
work  to  their  local  imemployed.  If  we  could  put  hundreds 
of  thousands  of  men  to  work  all  over  the  country,  we  would 
thereby  bring  up  to  that  extent  at  least  the  purchasing 
power  of  the  American  people  and  indirectly  help  agricul- 
ture as  well  as  industry.  Yes,  gentlemen,  a  real  program 
will  cost  enormous  amounts  of  money — it  may  run  into 
billions— but  the  saving  of  our  country  is  worth  more  than 
aU  of  that. 
Mr.  DIES.  ICr.  Chairman,  will  the  gentleman  3^eld? 
Mr.  LaOUARDIA.  In  a  moment.  The  next  point  I  would 
suggest  is  that  the  Federal  Government  appropriate  suffi- 
cient money  to  loan  to  municipalities  for  the  construction 
of  500  aviation  fields  for  commercial  purposes. 

Aviation  is  the  c<unlng  system  of  transportation,  and  to 
my  mind  it  is  better  now  in  its  infancy  that  we  provide  for 
municipal  ter»"*"*^  rather  than  permit  a  monopoly  to  be 
crealed  in  this  new  method  of  transportation.  By  appro- 
priating sofflcient  fimds  to  loan  to  municipalities,  covered  by 
bonds  on  each  pcuticular  field  of  sufficient  length  of  time,  we 
could  create  here  a  network  of  aviation  fields  over  the  coun- 
try necessary  in  the  very  near  future,  create  immediate  em- 
ployment so  much  needed,  and  that  will  not  require  a  great 
deal  of  engineering  in  the  necessary  preparation.  This  ex- 
penditure, too,  would  repay  for  itself,  as  I  have  suggested.  It 
has  been  suggested  to  me  that  we  should  not  repeat  the 
mistakes  we  made  in  the  past  when  railroading  was  in  its 
Infancy,  for  which  mistakes  we  are  now  paying;  and  if  you 
do  not  believe  that,  look  at  the  depreciated  value  of  railroad 
securities  at  this  moment.  Let  us  at  least  profit  by  the  ter- 
rible mistakes  of  the  past  in  regard  to  railroading,  now  that 
-we  have  aviation  to  build  up. 

I  would  convert  all  api;n:t>priations  for  cruisers  and  battle- 
ships that  have  not  yet  been  commenced  into  appropriations 
for  merchant  ships,  and  I  will  tell  you  why.  As  our  mer- 
chant marine  kct  is  now  being  administered,  we  are  not 


doing:  anything  substantial  to  increase  our  foreign  com- 
merce) or  to  increase  the  efficiency  of  our  merchant  ma- 
rine. '  We  are  simply  helping  a  few  existing  companies. 
By  pi^oviding  new  ships,  which,  of  course,  woixld  serve  as 
auxil^ries  to  the  Navy  in  any  emergency,  we  would  provide 
new  and  modem  tonnage  for  our  merchant  marine,  and 
these  ships  could  be  given  in  lieu  of  cash  loans.  I  wonder 
how  hiany  of  the  gentlemen  present  know  that  we  are 
giving  a  subsidy  to  steamship  companies  controlling  and 
operM;ing  ships  under  foreign  flags.  Under  the  guise  of  be- 
ing agents  of  foreign  companies  or  owning  subsidiary  com- 
paniefc,  millions  of  dollars  are  paid  to  companies  ostensibly 
engaged  in  solely  American  shipping.  The  very  purpose  and 
scheme  of  ship  subsidy  is  to  permit  an  American  merchant 
marine  to  enter  into  competition  with  foreign  ships,  and 
here  iwe  are  turning  over  public  funds  to  companies  who 
them$elves  operate  ships  under  foreign  registry.  They  get 
it  coiing  and  going.  Every  foreign  ship  they  so  operate, 
naturally,  is  manned  by  a  foreign  crew. 

Mr^    BANKHEAD.     Mr.    Chairman,    will    the    gentleman 

yield  t 

Mrl  LaGUARDIA.     Yes. 

Mn  BANKHEAD.  To  be  exactly  fair,  the  gentleman  from 
New  York  made  that  statement  in  the  press.  Was  it  not 
deniejd?  I  am  not  defending  the  Shipping  Board.  I  would 
join  In  almost  any  criticism  the  gentleman  lodges  against 
themi 

Mn  LaGUARDM.  If  they  were  to  pile  up  all  of  the 
Biblefe  in  the  world  right  here  on  this  table,  and  they  would 
take  |an  oath  and  deny  it.  I  would  still  make  the  statement. 
Here  are  the  facts.  There  is  the  merger  of  the  International 
Mecahtile  Marine  Co.;  the  Roosevelt  Co.;  the  Dollar  Line; 
I  the  ^ed  Star  Line — get  that,  a  Belgian  company,  operating 
ships  under  the  Belgian  flag— the  Atlantic  Transport  Co., 
a  Btitish  company;  agents  for  the  White  Star  Line, 
a  Br^ish  company;  then  there  is  the  Munson  Line,  operating 
Norvlegian  ships;  and  only  a  few  days  ago  we  gave  a  postal 
contract,  which  is  a  ship  subsidy,  and  loaned  $2,000,000  to 
the  $eatrain  Transportation  Co..  a  Canadian  company,  own- 
ing one  ship,  built  in  England,  flying  the  British  flag.  I  am 
goinf  into  that  matter  very  thoroughly  on  another  day. 

Mt.  BANKHEAD.  The  gentleman  has  done  what  I  de- 
sired him  to  do,  and  that  was  to  reiterate  the  truth  of  these 
charges  that  he  has  been  maldng  in  public. 

Mij.  LaGUARDIA.  I  thank  the  gentleman,  and  I  stand 
by  etery  word  that  I  said,  and  the  record  will  bear  me  out. 
I  shaiU  not  go  into  that  any  further,  because  I  want  to  con- 
tinue my  suggestions  for  what  they  may  be  worth. 

In  |oiu:  building-construction  program,  in  order  to  make 
it  setve  the  purpose  of  an  emergency  measure,  to  provide 
employment,  we  miast  necessarily  build  such  structures  as 
would  not  ordinarily  be  required.  Otherwise,  you  have  no 
emergency  program.  We  should  carry  on  to  the  fullest 
extei$t. 

Ndw,  at  the  risk  of  further  shocking  some  of  my  conserva- 
tive jfriends  and,  perhaps,  outraging  constitutional  limita- 
tions!, gentlemen,  we  must  find  some  constructive  plan  to 
take  care  of  future  emergencies,  to  guarantee  economic 
security  to  the  workers  of  this  country.  I  say  the  only  way 
to  d4  it  Is  to  establish  a  national  system  of  unemployment 
insurance.  Call  it  a  dole,  if  you  want  to.  Stigmatize  it.  if 
you  ^an,  but  just  as  the  old  constitutional  lawyers  criticized 
the  Employers'  liability  law,  just  as  the  old  conservatives 
criticized  the  old-age  pension  plan,  because  of  the  industrial 
machine  age  and  the  speed  at  which  we  are  going,  the  pro- 
ductipn  is  such  that  we  can  not  possibly  absorb  the  man  power 
that  we  have  in  the  country.  We  must  distribute  this  cost  in 
a  manner  that  will  make  industry  take  care  of  such  periods, 
by  gijaranteeing  unemployment  insurance.  Just  a  few  pennies 
eachiWeek  from  every  employee  and  from  every  employer,  with 
the^ost  of  administration  carried  by  the  Federal  Govern- 
ment, and  we  can  build  up  such  a  reserve  fund  as  will  guar- 
antee this  economic  security  which  is  necessary  to  the  peace- 
ful dontinuance  of  our  Government.     [Applause.] 

We  have  the  experience  of  other  countries.  You  all  re- 
men^l>er  the  recent  election  that  was  held  in  England  with 
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the  d(rfe  as  the  issue.  The  opponents  of  the  dole  were  vie-  ' 
torious,  but  they  have  not  rejjealed  that  law,  nor  can  they 
repeal  it.  Criticize  the  British  dole  as  much  as  you  want; 
but  if  they  did  not  have  unemployment  insurance  in  Eng- 
land, which  was  commenced  in  1910.  when  conditions  came 
on  so  fast  that  it  was  imjxjssible  to  build  up  the  necessary 
reserve,  you  would  not  have  a  British  Government  to-day. 
I  urge  the  immediate  study  of  unemployment  insurance  by 
the  appropriate  committee  of  the  House. 

(Here  the  gavel  fell.] 

Mr.  SNELL.  I  yield  to  the  gentleman  from  New  York  10 
additional  minutes. 

Mr.  COLE  of  Iowa.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  COLE  of  Iowa.  I  am  in  sympathy  with  the  pimx)se  of 
the  gentleman,  and  I  think  the  gentleman  is  outlining  a  very 
good  program,  but  there  is  the  question  of  getting  the  money 
to  build  the  roads  and  the  aviation  fields.  It  will  take  a 
large  amoimt  of  money.  Has  not  this  Government,  as  the 
gentleman  from  Texas  [Mr.  Sumnhis]  said  the  other  day, 
about  reached  its  borrowing  limit? 

Mr.  LaGUARDIA.  I  am  glad  the  gentleman  brought  that 
up.  It  is  a  fair  question,  absolutely.  It  was  the  gentleman 
from  Massachusetts  LMr.  Luce]  in  a  well-thought-out  state- 
ment, because  every  remark  which  the  gentleman  from  Mas- 
sachusetts makes  is  very  thoughtfully  and  carefully  made — 
I  say  it  was  the  gentleman  from  Massachusetts  who  stated 
on  Saturday  when  he  talked  about  the  insurance  companies 
and  the  banks  that  the  wealth  of  this  country  is  owned  by 
the  great  masses  of  the  country.  The  gentleman  is  in  error. 
That  is  not  quite  correct.  It  was  correct  at  one  time,  when 
the  country  was  young,  but,  gentlemen,  I  say  that  80  per 
cent  of  the  wealth  of  this  country  is  owned  by  5  per  cent  of 
its  citizens;  and  such  a  condition  is  unwholesome  in  any 
republic.     [Applause.] 

How  are  we  going  to  get  the  money?  I  will  tell  the  gentle- 
man how  we  will  get  the  money  according  to  my  plan — ^the 
only  way  that  government  can  get  money — by  taxation. 
Revenue- producing  improvements  would,  of  course,  be 
financed  by  bonds  on  a  proper  amortization  basis,  such  as 
roads  and  aviation  fields.  It  is  easy  to  sit  here  and  vote 
appropriations  and  then  go  home  and  tell  what  you  have 
done;  but  with  that  is  carried  the  responsibility  of  having 
the  backbone  to  sit  here  and  vote  taxation,  and  I  for  one 
now  declare  that  I  am  willing  to  vote  for  incresised  taxes, 
and  we  shall  be  compelled  to  do  it  in  the  present  session  of 
Congress. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  LaGUARDL\.     I  yield. 

Mr.  COLE  of  Iowa.  I  agree  with  the  gentleman  from  New 
York.  I,  too,  am  in  favor  of  taxation  rather  than  the  sale 
of  bonds,  because  the  bonds  have  to  be  met  by  taxes  subse- 
quently, sooner  or  later. 

Mr.  LaGUARDIA.  Is  it  fair,  I  submit,  to  permit  future 
generations  to  paj  for  the  mistakes  of  this  generation?  This 
depression  is  our  mistake.  This  depression  is  our  blunder, 
and  it  is  unfair  and  unjust  to  pass  the  cost  of  it  on  to  the 
next  generation.  I  say  it  is  our  blunder.  Time  does  not 
permit  me  to  go  into  the  details  or  an  analysts  of  what 
happened.  You  Irnve  heard  it,  I  believe,  in  the  Ways  and 
Means  Committet;.  You  will  hear  of  it  when  considering 
the  tax  bill.  It  was  the  result  of  financial  recklessness,  a 
betrayal  of  trust  an  the  part  of  financiers  who  should  have 
protected  their  investors  but  who  went  into  this  orgy  of 
mergers,  bond  issues,  and  underwriting,  reaped  their  com- 
missions, and  left  the  public  holding  the  bag.  The  very 
people  who  trust(?d  them  were  their  dupes.  That  is  what 
haiM^ened.     [Applause.] 

Then,  gentlemea,  the  next  thing  after  the  unemployment 
insurance  is  this:  We  must  so  arrange  our  conditions  as  to 
give  the  benefit  of  machinery  and  the  blessings  of  improved 
methods  of  production  to  all  of  the  people  and  not  to  a  few 
who  happen  to  o«  n  the  machines.  There  is  not  a  manufac- 
turer in  this  courtry  in  time  of  depression  that  would  turn 
his  horses  and  ca  .tie  loose  and  not  feed  them  until  business 
picked  up,  but  tl:iat  same  employer  will  tell  his  employees  ^ 


at  the  end  of  the  week,  "Come  back  when  we  call  yoa." 
That  same  employer  would  not  abandon  his  machinery.  He 
will  keep  it  well  housed,  protected  with  fire  insurance  and 
burglary  insurance,  keep  it  oiled  in  order  to  keep  it  in  good 
condition,  but  he  does  not  care  a  snap  of  his  fingers  what 
happens  to  the  human  beings  that  make  that  machinery 
and  operate  that  machinery  and  who  create  his  wealth. 

Mr.  WILLIAMSON.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Not  yet. 

Gentlemen,  such  a  speech  might  have  been  considered 
radical  only  five  years  ago,  but  conditions  have  so  hap- 
pened that  verify  every  word  I  say  and  emphasize  the  neces- 
sity of  meeting  the  situation. 

We  must  therefore  start  with  the  5 -day  week.  How  can 
the  Government  do  it?  I  concede  we  can  not  legislate 
that  because  of  our  limited  powers  under  the  Constitution, 
but  we  can  start  in  this  way:  First,  place  all  Government 
contracts  for  materials,  for  supplies,  for  ships,  and  for 
buildings  on  a  5-day-week  basis.  Legislate  the  railroads 
on  a  5-day-week  basis.  Close  the  Federal  reserve  banks, 
the  post  offices,  and  Government  offices  on  Saturday;  use 
the  power  of  taxation  or  grant  a  benefit  to  employers  who 
go  on  a  5 -day  basis. 

Gentlemen,  if  we  can  reduce  the  working  week  from 
six  days  to  five  days,  under  the  jn-esent  production  of  the 
country,  we  can  put  2.500.000  men  at  work.  You  say. 
Where  will  it  come  from?  Prom  the  industries,  of  course. 
Just  part  of  the  overhead  cost  of  production.  The  pros- 
perity of  the  country  is  not  necessarily  measured  by  the 
stock  ticker.  The  prosperity  of  this  country  is  measured 
by  the  number  of  happy  homes  with  workers  in  them 
earning  sufficient  money  to  live  up  to  the  American  stand- 
ard and  to  give  their  children  a  happy  and  wholesome 
childhood.  That  is  the  American  standard  and  that  is  the 
test  of  our  country's  prosperity. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  McGUGIN.  Does  the  gentleman  really  think  those 
profits  exist?  I  know  they  existed  a  few  years  ago  and  they 
should  have  been  taxed  heavily,  but  that  is  water  over  the 
dam.  Does  the  gentleman  think  industry  is  making  those 
profits  now? 

Mr.  LaGUARDIA.  It  works  in  a  circle.  We  must  simply 
bring  the  standard  up  and  profits  will  go  up  under  such  con- 
ditions. If  we  increase  the  wage-earning  purchasing  power 
we  increase  the  price  level.  Tlie  trouble  is  that  while  we 
brought  up  the  prices  in  the  industrial  centers  the  earnings 
went  down  in  the  agricultural  centers,  and  now  what  some  of 
the  conservatives  are  trying  to  do  is  to  bring  the  standard  of 
the  industrial  centers  down  to  a  new  low  level.  What  we 
must  do  is  to  bring  the  standard  of  the  agricultural  centers 
up  and  maintain  the  normal  standard  (before  the  depres- 
sion) in  the  industrial  centers,  thereby  giving  them  an  op- 
portunity to  buy  our  goods  and  we  in  turn  will  be  able  to  buy 
sufficient  food  to  take  care  of  the  people  in  the  cities.  That 
is  all  there  is  to  that. 

Mr.  ANDRESEN.    Will  the  gentleman  jrield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  ANDRESEN.  If  we  should  adopt  the  5-day  week  what 
would  the  gentleman  do  with  the  present  scale  of  wages  for 
those  who  are  now  employed? 

Mr.  LaGUARDIA.  That  will  adjust  itself.  The  first 
thing  to  do  is  to  get  men  at  work  and  then  the  next  thing  to 
do  is  to  bring  the  standard  of  wages  up  to  tlie  American 
standard. 

I  will  tell  you  what  I  mean  when  I  speak  about  the  Ameri- 
can standard.  I  mean  what  we  talk  about  when  we  have  the 
tariff  under  discussion  here.  That  is  what  I  mean.  I  want 
to  translate  the  much-talked-of  American  standard  into 
something  permanently  real. 

Mr.  McGUGIN.  Will  the  gentleman  jrield  for  a  further 
question? 

Mr.  LaGUARDIA.     Yes. 

Mr.  McGUGIN.  I  agree  with  what  the  gentleman  says 
about  bringing  agriculture  up  to  the  standard  with  industry, 
but  how  can  you  lift  agriculture  up  by  increasing  tATiition 
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and  public  expenses?  I  come  from  an  agricultural  people 
axid  my  observation  Is  that  there  is  no  greater  burden  on 
agriculture  to-day  than  taxation. 

Mr.  LaOUARDIA.  The  increased  taxes  that  I  and  I  am 
sure  the  gentleman  from  Illinois  [Mr.  Rainxt]  have  In  mind 
would  not  affect  the  people  on  the  farms  in  Kansas  or  Iowa 
or  Oklahoma.  The  old  measure  of  taxation  was  to  spread 
taxes  where  they  could  be  best  borne,  but  the  new  theory 
is  to  make  the  people  who  derive  the  greatest  benent  of 
government  bear  their  proportionate  share  of  the  cost 
of  government.  You  take  enormous  companies  like  the 
United  States  Steel  and  the  Standard  Oil  and  see  what  they 
cost  the  Oovemment.  They  get  a  greater  benefit  out  of  the 
Oovemment,  and  they  shoixld  bear  their  proportionate 
share.  There  U  talk  about  the  little  feUows  in  the  cities 
getting  $1,500  or  $2,000.  They  pay  more  than  their  propor- 
tionate share  of  the  cost  of  government  through  indirect 
taxes,  in  rent,  in  food.  In  clothing,  and  other  excise  taxes. 
The  small  business  man  and  the  salaried  folks  are  paying 
more  than  their  just  share  at  taxes  now.  Let  us  be  frank. 
Congress  must  tax  wealth,  not  only  for  revenue  but  as  a 
social  measure  to  prevent  the  concentration  of  wealth  in  a 
few  families. 

Mr.  BURTNK88.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes.  ^    , 

Mr.  BURTNESS.  What  effect  does  the  gentleman  feel 
that  Increased  Federal  taxes,  a  5-day  week  in  industry,  and 
io  on.  would  have  upon  agriculture  in  so  far  as  the  pxur- 
ehase  of  the  commodities  which  agriculture  must  have  in 
its  production  is  concerned?  What  effect  would  It  have? 
Would  it  tend  to  Increase  the  farmer's  cost  of  production? 

Mr.  LaOUARDIA.  It  would  Increase  the  farmer's  cost  of 
production  and  would  increase  the  price  level. 

Mr.  BURTNX8S.  If  the  cost  of  production  were  Increased. 
he  would  be  worse  off  than  now.  unless  he  can  get  an  in- 
creased price  level  which  will  more  than  offset  his  increased 
cost  of  production.    How  are  you  going  to  bring  that  about? 

Mr.  LaOUARDIA.    That  will  necessarily  follow. 

Mr.  BURTNS88.  We  have  seen  the  farmer's  cost  of  pro- 
duction go  down  and  the  prices  on  his  producu  go  down, 
10  that  Inoreased  prices  have  not  necessarily  equalised  the 
Increased  cost  of  production 

[Here  the  gavel  fell.) 

Mr.  RAIKEY.  Mr.  Chairman.  I  yield  the  gentleman  two 
addlUonal  minutes. 

Mr.  LaOUARDIA.  We  are  Ulklng  about  the  falling  of 
prtees.  and  yet  with  the  depression  in  this  country  we  have 
surpluses.  This  is  the  only  coimtry  in  the  world  that  has 
a  depression  and  yet  has  surpluses,  a  most  paradoxical 
situation. 

Why,  gentlemen,  unless  there  U  a  curb— unless  we  do 
force  changed  conditions  to  reestablish  employment,  which 
reflects  immediately  on  the  prosperity  of  the  farmers,  we 
will  destroy  entirely  the  American  farmer.  They  are  now 
being  drained  to  pay  interest  on  mortgages  and  debts.  If 
this  continues,  they  will  become  miserable  tenant  peasants- 
mere  industrial  slaves.  So  it  is  with  industry,  commerce,  and 
property.  The  longer  present  depressed  conditions  continue 
the  poorer  the  people  will  become  and  the  rich  will  become 
richer  by  buying  everything  at  the  present  depressed  prices. 

I  say  if  we  do  increase  the  purchasing  power,  If  we  do 
five  the  people  of  the  industrial  centers  the  means  to  prop- 
erly provide  for  their  families,  the  price  situation  of  the 
fanners  will  be  Uken  care  of:  but  the  gentleman  from  North 
DakoU  has  been  giving  a  great  deal  of  study  to  this  ques- 
Uon.  and  I  understand  he  U  coming  before  the  House  with 
a  bin  to  flx  these  price  leveU;  but  we  must  fix  the  price 
levels  up  and  not  down. 

Mr.  BURTIfSSS.  X  agree  thoroughly  with  the  gentleman 
on  that,  but  I  happen  to  be  one  of  those  who  believe  that 
improvement  wlU  oome  as  between  Industry  and  agriculture 
as  a  shouldtr-to-ihoulder  propo«ition  and  that  one  can  not 
particularly  Improve  without  the  other. 

Mr.  LaOUAXOXA.    That  Is  true:  absolutely. 

Mr.  BUKTIflM.  They  must  go  hand  In  hand,  and  thus 
fthabilitatfd,  tiM  purobaslnf  power  of  both  the  people  tn- 


gagedi  in  industry  and  the  fanners  who  must  buy  the  prod- 
ucts qf  industry  will  be  increased. 

Mr.,  LaOUARDIA.  Exactly,  and  you  will  And  all  thinking 
people  of  the  industrial  centers  will  cooperate  with  you. 

BuU.  gentlemen,  the  appeal  I  want  to  make  to-day  Is  that 
we  ge^  busy  real  quick  and  get  our  committees  working,  so 
that  We  can  give  the  very  serious  thought  that  the  very 
serloi^s  condition  of  this  country  demands  of  Congress  at 
this  time.    [Applause.] 

Mr,  SNELL.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentUman  from  Ohio  [Mr.  Cabli). 

Mr,  CABLE.  Mr.  Chairman,  picture  If  you  will  the  con- 
dition of  this  country  had  one  and  two-thirds  million  Immi- 
grant»  been  admitted  to  the  United  States  during  the  last 
fiscal  year.  According  to  reports  of  American  consular  of- 
ficersi  there  was  during  the  last  fiscal  year  an  estimated 
demand  for  1.695.284  immigration  visas  In  the  67  quota 
countries.  Every  one  of  these  Intending  Immigrants  was  a 
potential  wage  earner.  Upon  being  admitted  to  the  United 
State*  many  of  them  would  have  taken  Jobs  from  American 
workmen,  and  the  rest  would  have  been  dependents  or 
objects  of  charity. 

What  actually  did  happen?  Let  us  examine  the  Immi- 
gration records  for  the  last  fiscal  year. 

Fol  the  first  time  since  the  Civil  War  the  net  fiscal  gain 
in  papulation  through  immigration  of  foreigners  Into  the 
United  States  has  been  less  than  100,000.  In  the  year  Just 
closed,  only  97.000  immigrant  aliens  were  admitted  to  this 
country,  and  during  the  same  period  of  time  61.800  de- 
parted. In  other  words,  there  was  a  net  gain  of  only  35,200 
immigrants  during  the  last  fiscal  year. 

In  his  annual  message  to  Congress  President  Hoover  deals 
with  the  subject  In  a  masterful  way.  Congress  should 
promptly  enact  into  law  the  recommendations  he  makes. 
He  said  in  part— 

Th4t  immigration  restriction  now  In  force  by  Bdmlnl«tr»llve 
•ctluil  b«  placed  upon  «  more  definite  bMln  by  law. 

Tne  President  is  entitled  to  credit  for  the  decrease  in 
Immi^ratior  during  the  past  year  and  for  preventing  by  the 
reduction  of  immigration  an  Increase  In  the  number  of 
unemployed  in  our  midst. 

Friends  of  restriction  in  the  last  Congress  failed  to  agree 
upon  a  definite  plan  of  further  reduction  of  Immigration. 
In  the  meantime  many  of  the  nations  of  the  world  were  In 
the  throes  of  a  depression.  The  United  States  was  the  last 
to  bei  seriously  affected.  The  demand  for  Immigration  visas 
mounted  until  there  were,  according  to  reports  received  by 
the  tJepartment  of  State  estimating  the  number,  nearly 
2.000,000  aliens  who  wished  to  come  to  the  United  States, 
while  the  quota  under  the  immigration  act  of   1924  was 

153.7M  per  year.  .  .     .v 

Many  immigrants  were  admissible  without  regard  to  the 
quot4.  such  as  the  unmarried  child  under  21  years  of  age,  or 
the  Wife  of  a  citizen  of  the  United  States,  or  the  husband  of 
a  citizen  of  the  United  States  by  a  marriage  occurring  prior 
to  Ju^e  1,  1928.  Purthermore.  those  born  In  Mexico.  Canada, 
and  the  other  countries  of  the  Western  Hemisphere  were 
not  festrlcted  by  a  quota.  Consequently  American  officials 
were  confronted  with  the  demands  of  a  vast  number  of 
allenii  who  wished  to  come  to  the  United  States  for  work. 
This  I  great  number  included  both  those  who  could  come  in 
outside  the  quota,  and  those  who  were  admissible  under  the 
quot$. 

TWe  President  realized  the  seriousness  of  the  situation  and 
■AW  What  might  result  If  American  citizens  were  compelled 
to  cotnpete  with  these  aliens.  Since  no  action  was  taken  by 
Conaress  to  restrict  immigration  further  and  thereby  pro- 
tect the  American  standard  of  living,  the  President  pro- 
ceeded to  act.  He  found  the  means  In  the  1017  basic  Immi- 
gration set.  Tliat  act  excludes  from  the  United  States 
physically,  mentally,  and  morally  unfit  al.ens,  and  It  also 
provides  that  no  alien  is  admissible  who  U  '  likely  to  become 
a  public  charge."  This  latter  provision  applies  to  all  Immi- 
grant except  near  relatives.  Then  the  immigration  act  of 
19'J4 1  places  the  burden  of  proof  upon  the  alien  to  establish 
that  the  Is  not  likely  to  become  t  public  charts. 
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On  September  8,  1930,  President  Hoover  instructed  the 
members  of  the  American  Consular  Service — the  consuls 
issue  Immigration  visas — to  enforce  the  Immigration  laws 
and  refuse  a  visa  to  any  alien  wishing  to  come  to  the  United 
States  who  was  "  likely  to  become  a  public  charge." 

Under  this  Ex<»cutive  order  American  consuls,  ably  as- 
sisted by  technical  advisers  of  the  Department  of  Labor, 
Issued  Immigration  vLsa.s,  keeping  in  mind  the  economic 
conditions  in  the  United  States.  As  a  result  of  the  order 
of  the  President,  there  was  a  very  considerable  decrease  m 
the  Issuance  of  visas.  For  the  four  months  through  July. 
August.  September,  and  October.  1930.  the  number  admitted 
was  59,873.  while  during  the  succeeding  eight  months  to  the 
end  of  the  fiscal  year  the  number  was  only  37.266.  Because 
of  the  fact,  how<'ver,  that  Immigration  visas  are  good  for 
four  months  after  issued,  and  many  visas  had  been  Issued 
before  the  date  of  the  Executive  order,  the  decline  m  admis- 
sions at  first  was  not  so  noticeable.  A  great  proportion  of 
the  97.139  immigrants  admitted  during  the  fiscal  year 
1930-31  were  nonquota  Immigrants — members  of  families  of 
American  citizen*  and  other  persorwj  less  likely  to  come 
here  In  competition  with  wage  earners. 

This  reason  for  denying  immlprntlon  visas  in  temporary. 
When  America  p;cks  up  in  industry,  the  prospective  Immi- 
grant may  rightfully  claim  he  can  get  work  and  therefore 
will  not  be  likely  to  become  a  public  charge.  This  fact  the 
President  no  doubt  had  in  mind  when  he  stated  In  his 
message ; 

I  recommend  that  tmmlfn^tlon  reatrtctlon  now  In  force  under 
ndmlnlntratlve  effort  be  placed  on  a  more  definite  Yrnnin  by  law. 

The  time  has  come  when  America  should  .select  those  per- 
sons of  specific  tr  ides  actually  needed  here.  Why  should  we 
admit  100  brlcklf.yers  Into  the  United  8t;ite»  when  we  are 
more  than  amply  supplied  with  that  clri.ss  of  .skilled  labor? 
The  same  applies  to  machinists  and  men  In  the  other  skilled 
trades. 

We  should  11ke\/lse  place  Mexico.  Canada,  and  other  roun- 
tri<!«  of  the  Wfisti'rn  HemiNphcre  on  a  quota  basis,  so  that 
the  whole  world  t/IU  be  restrlfted. 

The  Pre«ld*;nt  i<.lso  makes  this  recommendation: 

The  deportation  lawa  ahotjld  be  (ttrrnKthmfd. 

Tlw  Labor  Dcpurtment  last  year  expelled  by  wari'snt  pro- 
ceedings 18,142  aliens,  an  Increase  of  1,511  over  the  numDer 
expelled  during  the  preceding  year.  In  addition  there  were 
11,719  aliens  who  were  permitted  to  depart  voluntarily  with- 
out any  or  with  incomplete  warrant  proceedings.  In  every 
deportation  case  the  alien  Is  given  his  day  In  court  and  has 
the  right  to  be  re:}resented  by  coun.sel  and  to  appeal. 

As  the  Pre.sldent  suggests,  however,  the  law  should  be 
strengthened  by  unendment.  Those  who  violate  our  nar- 
cotic laws  are  nov^  deportable.  Allen  bootleggers,  racketeers. 
In  fact,  many  classes  of  criminals,  ore  not  affected  by  the 
pre.sent  deportation  law.  Those  who  commit  crimes  in- 
volving moral  tiu-pitude,  which  is  defined  as  an  act  of  base- 
ness, villainy,  or  depravity  In  defiance  of  the  social  duty 
man  owes  his  felljw  man,  are  deportable. 

The  alien  who  Is  repeatedly  convicted  of  violating  the 
laws  of  the  United  States  or  of  the  several  SUtes,  for  which 
a  total  imprlsotunent  of  one  year  or  more  for  the  various 
offenses  may  be  imposed,  should  be  deported.  Likewise, 
membership  in  any  organization  which  has  as  one  of  Its 
objects  the  destrictlon  of  this  Government  by  force,  should 
be  sufficient  ground  for  deportation. 

Mr.  COLE  of  Iiwa.  Will  the  gentleman  yield  for  a  sug- 
gestion? 

Mr.  CABLE.    I  yield. 

Mr.  COLE  of  Iowa.  Would  it  not  be  good  to  deport  a 
criminal  alien  when  he  is  convicted  instead  of  waiting  until 
he  has  served  his  sentence?  Why  should  this  country 
board  him?  Would  it  not  be  better  to  send  him  out  of  the 
country  as  soon  a»  he  is  convicted? 

Mr.  CABUB.  Deportation  proceedings  are  not  intended  m 
punishment.  Th<rrefore,  I  believe  the  alien  should  first 
serve  out  his  sentenee  before  belAg  deported. 


Mr.  DIES.    Will  the  genUeman  yield? 

Mr.  CABLE.    Yes. 

Mr.  DIES.  I  am  impressed  with  the  remark  and  agree 
with  him.  Does  not  the  gentleman  think,  in  view  of  the 
tremendous  number  of  unemployed  and  the  difficulty  of 
absorbing  the  surplus,  we  should  be  Justified  In  suspending 
all  immigration  for  five  years? 

Mr.  CABLE.  The  President's  order  of  September  8.  1930. 
was  in  effect  a  practical  suspension  of  immigration,  except- 
ing near  relatives.  This,  however.  Is  a  temporary  remedy: 
when  condition.*)  improve,  the  reason  for  refusing  the  immi- 
gration visa  will  disappear.  Instead  of  a  5-year  suspension, 
I  sug{?est  that  the  nationals  of  all  countries  not  absolutely 
barred  from  coming  be  placed  on  a  selective  basis,  and  only 
those  skilled  In  a  particular  line  be  admitted  in  event  there 
is  not  a  sufficient  number  of  such  trade  in  the  United  States. 
Let  the  United  States  make  the  selection  of  newcomers. 

The  President  also  made  tliis  recommendation;  "Aliens 
lawfully  in  the  country  should  be  protected  by  the  issuance 
of  a  certificate  of  residence." 

I  commend  the  President  for  this  recommendation.  II 
placed  on  our  statute  books  It  would  strengthen  our  restric- 
tive Immigration  laws,  in  that  many  aliens  who  might  wish 
to  enter  unlawfully  and  in  defiance  of  our  laws  would  nut 
come  because  wHhout  such  certificates  of  residence  they 
could  easily  be  detected  and  deported.  Likewise,  the  alien 
temporarily  admitted  would  leave  at  the  end  of  his  lawful 
stay. 

President  Coolldge  made  such  a  recommendation,  us  did 
President  Harding.  The  present  law— namely,  the  act  of 
March  2,  1929 — provides  for  the  voluntary  registration  of 
these  aliens  who  wish  to  regularlase  their  unrecorded  entry 
into  this  country,  and  is  applicable  to  all  entries  up  to  and 
including  June  3,  1921.  Then,  there  Is  the  provision  of  the 
1024  act  providing  for  tlic  registration  of  all  alit-ns  who 
have  entered  smce  July  1,  1924.  Tlic  gap  In  tlu;  law  be- 
tween 1921  and  1924  might  well  be  cared  for  by  extviiding 
the  law  so  that  all  persotui  in  the  United  Stiktes  Uiwfully 
must  obtain  certificates  of  residence.  This  would  leave  the 
alien  who  hiid  entered  Illegally  or  who  came  lawfully  und 
remained  after  the  allotted  time  to  be  registered.  Nut  being 
eligible,  a  registration  law  would  bring  about  Ills  voluntary 
departure  or  being  easily  discoverable,  by  lack  of  a  certifi- 
cate showing  lawful  resldeiMje,  he  would  become  subject  to 
deportation. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  CABLE.    Yes. 

Mr.  RANKIN.  Does  the  gentleman  think  any  foreigners 
would  want  to  come  to  the  United  States  hoping  to  find 
employment? 

Mr.  CABLE.  Certainly.  There  are  thousands  of  aliens 
who  have  applied  for  admission  but  being  likely  to  become 
public  charges,  under  the  President's  order,  they  are  not 
granted  immigration  visas  and.  therefore,  are  barred  from 
coming. 

The  Department  of  State  advises  that  on  July  1.  1931,  the 
estimated  demand  for  visas  against  the  69  quotas  amounted 
to  1,363,666,  and  that  even  to-day,  after  the  American  con- 
suls have  required  the  aliens  to  file  their  applications  a 
second  time,  there  are  stUl  236,169  pending  apt>Ucations  for 
immigration  visas. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  CABLE.    I  yield. 

Mr.  DIES.  Mr.  Hoover  should  be  commended  for  his  at- 
titude on  inunigratlon.  I  shall  support  any  measure  along 
that  line.  But  does  the  gentleman  not  think  that  some 
measure  should  be  adopted  to  enable  us  to  prevent  the  em- 
ployer employing  aliens  when  the  employer  has  reasonable 
grounds  to  believe  that  they  are  here  unlawfully? 

Mr.  CABLE,  That  U  exactly  in  line  with  the  Presldent'i 
suggestion  that  a  law  should  be  passed  proteothm  the  aliens 
lawfully  In  the  country  by  issuing  "  eortiAcates  of  residence." 
No  employer  In  Amerlea  would  wish  to  give  a  job  to  an  alieo 
illegoUy  here.  I  eaU  attention  to  an  artUsU  in  the  Mew  Yurfe 
Times  yetiarday  ihowiaff  UuA  Um  iDortaM  in  the  numbw 
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nAturallMd  hM  reiultcd  from  tht  fact  that  n«ith«r  tht  8Ut« 
nor  Federal  Oovemmtnt  will  permit  an  alien  to  take  a  dvll- 
MTvlce  examination  or  carry  on  many  of  the  profeeetoni. 

The  same  thing  would  apply  to  a  law  requiring  certiflcatee 
•f  residence.  It  would  protect  both  the  alien  Uwfully  here 
and  the  American  workman. 

Prealdtnt  Hoover'i  policy  on  Immigration  and  deportation, 
espresied  in  hie  annual  message  to  Congress,  Is  truly  Ameri- 
can and  should  promptly  be  enacted  into  law  and  made 
permanent. 

Mr.  PURNILL.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Frkax]. 

Mr.  FREAR.  Mr.  Chairman.  X  had  hoped  that  the  Mapes 
fiscal  affairs  committee,  of  which  I  had  the  honor  to  be  an 
humble  member,  had  completed  its  labors  when  the  report 
was  accepted  and  sent  to  the  Senate,  and  that  we  were 
relieved  from  further  duties. 

But  in  justice  to  a  gentleman  who  has  written  me— Presi- 
dent Noyes,  of  the  Associated  Preiw— Z  desire  to  Incorporate 
his  letter  in  the  Rscoso,  and  before  doing  so  to  make  a 
brief  ststement. 

Mr.  Chairman.  X  am  in  rfcdpt  of  this  letter,  which  X  un- 
derstand U  sent  by  Mr.  Noyes,  president  of  the  Evening 
Star  Newspaper  Co.,  In  which  he  says; 

In  th«  CoMoatMioMAL  RicoM,  jrt«t4>rd»r'i  proctvdlnffl,  you 
Idvnttfy  r«p«»t«dl)r  th«  tdltor  of  th«  Star  with  th*  prNident  of 
th«  A«iOciiit«d  PrcM.  •  •  •  It  to  huppcni  thRt  my  •Ider 
brother,  Thcodor*  W.  NoyM,  )■,  iind  ha»  b«on  for  many  ytinr%.  th« 
tdltor  of  th«  Star.  H«  hM  no  conncctlort  with  th«  AMOClat«d 
Pr«M.  and  I  sm  not  th«  editor  of  th«  Star,  though  I  am  the 
prwld«nt  of  the  Evening  Star  Newspaper  Co .  and  aa  luch  raapon- 
albl*  for  Its  general  bualncaa  conduct,  but  with  no  control  wtaat- 
•▼er  over  lt«  editorial  policy 

The  statement  of  the  president  of  the  Associated  Press, 
who  is  also  president  of  the  Evening  Star  Newspaper  Co.. 
will  be  accepted  by  everyone  as  true.  He  is  an  eminent 
gentleman,  who  would  make  no  misstatement,  and  although 
responsible  for  the  general  business  conduct  of  the  Star,  he 
writes  in  substance  he  la  not  responsible  for  Its  news  policy, 
that  sometimes  quotes  only  half  truths,  as  I  will  briefly 
point  out.  He  Is  not,  I  assume,  responsible  for  cartoons 
lampooning  Members  of  Congress  for  not  meeting  the  Star's 
tax  views.  He  states  speclflcally  he  Is  not  responsible  for 
editorials  that  are  severely  critical  of  opinions  by  Congress- 
men that  differ  from  Its  editor's. 

As  to  half  truths,  possibly  unintentional,  when  the  Star 
recently  editorially  quoted  Minneapolis  tax  assessments  at 
40  per  cent,  which  is  the  Minnesota  law  requirement,  it 
failed  in  the  same  editorial  to  state  that  the  tax  rate  for 
Bfflnneapolls,  as  appears  on  the  same  page  of  the  committee 
report,  has  for  the  last  five  years  aveiaged  73  per  cent,  or 
more  than  fo\ir  times  the  tax  rate  of  $1.70  that  applied  to 
the  District,  and  that  the  taxes  paid  in  Minneapolis  are 
found  by  the  committee  on  adjusted  valuations  and  rates 
to  be  70  per  cent  higher  than  the  tax  paid  in  Washington. 
This  error  or  omission  is  not  In  any  way  related  to  the 
duties  of  the  president  of  the  Star  Co.  His  correction  of 
that  Inference  is  received. 

Nor  is  the  president  of  the  Star  Co.  responsible  for  re- 
peated Star  charges  of  injustice  of  taxation  rates  because 
Washington  has  no  representation  in  Congress.  The  500 
PAges  of  committee  hearings  failed  to  disclose  a  single  wit- 
ness from  the  Star  or  from  other  witnesses  examined  ask- 
ing for  such  representation  or  for  any  proposed  amendment 
to  the  Constitution  to  permit  Washington  to  control  its  city 
affairs,  which  under  the  Constitution  must  now  be  handled 
by  Congress.  Itiis  cry  always  raised  at  tax  times  with  Con- 
gress and  serves  to  arouse  District  residents  over  some  sup- 
posed Injustice. 

When  the  Star  lampoons  Congress  In  cartoons  suid  makes 
Chairman  Mapxs,  a  conscientious  man  of  absolute  fairness. 
to  be  a  tax-squeezing  ofDcial.  it  is  evident  from  the  letter 
received  that  President  Nosres.  of  that  company,  is  in  no  way 
responsible,  yet  it  was  a  natural  mistake  for  anyone  to  make. 
Nor  were  these  important  facts  to  consider.  The  taxes  paid 
by  the  Washington  Star  compared  with  those  paid  by  other 


compaties  In  other  cities  U  the  only  proper  basis  for  com- 

parlsotl. 

The  committee  findings  show  that  the  District  of  Colum- 
bia ihduld  raise  114.000.000  District  funds  annually  to  equal 
taxes  ^Id  by  22  comparable  cities,  President  Noyes.  of 
the  Evening  SUr  Newspaper  Co.,  and  his  company  are  direct 
ben«fl<iarles  of  any  undcrtaxatlon  in  the  District  if  that 
flndini^  is  true.  When  Milwaukee.  Minneapolis.  Pltt«burRh, 
and  Bliltlmore  papers  are  found  to  pay  approximately  70 
per  celit  more  tax  than  President  Noyes  and  his  Star  Co. 
now  piy,  then  such  facts  found  by  the  committee  are 
relevant. 

When  the  members  of  the  Boston  press  pay  88  per  cent 
more  iax  than  President  Noyes  of  the  Star  pays  for  his 
compatJy  he  is  certainly  a  direct  beneficiary  of  the  low  tax 
rat«s  here.  When  Louisville,  New  Jersey,  and  other  papers, 
according  to  the  committee,  pay  approximately  100  per  cent 
more  t)AX  than  President  Noyes's  paper  l«  paying,  certainly 
that  14  a  proper  subject  for  comment ,  Theao  rates  are 
found  by  the  committee  In  22  comparable  cltlen  wl'.h  Wash- 
ington at  IIB.30  per  thousand  ot  thr  f  )ot  of  the  lUt,  I  sub- 
mit wtten  President  Noyes  of  the  BUr  payn  one-half  of  1 
per  cett  on  intangibles,  a  far  less  rale  than  \n  found  else- 
where in  the  country,  so  far  as  the  committee  learned,  then 
it  becomes  an  important  proper  lubject  for  amument, 

I  do  not  know  that  It  is  material  whether  the  president  or 
the  editorial  writer  of  the  Star  Is  critical  of  the  action  of  the 
Hou.10  that  adopted  the  tax  report  of  the  committee.  The 
real  ls0ue  relates  to  the  actual  toxes  paid  by  the  Star  Co. 
compared  with  taxes  paid  In  22  comparable  cltle.s, 

Whe^  President  Noyes,  of  the  Star,  with  possibly  50  or 
more  oars  and  trucks  belonging  to  his  company,  pays  only  $1 
license:  fee  and  a  nominal  personal-property  tax  of  two  or 
three  dollars,  while  the  cars  of  all  Stales  pay  on  the  average 
from  about  $15  to  $20.  or  in  the  proposed  bill  $14  each.  I 
submlU  that  is  fair  to  consider  by  all  the  States  which  pay 
$9,500,000  district  subsidy  and  srveral  times  the  auto  tax  paid 
in  Wa^lngton. 

Whdn  President  Noyes.  of  the  Star,  pays  a  2 -cent  gasoUne 
tax  fot  his  company's  50  or  more  cars  and  trucks — I  do  not 
know  the  number— and  the  District  assessor  reports  that 
$1,200,000  more  is  needed  for  the  maintenance  of  Washing- 
ton stfeets  than  Is  received  from  the  present  tax  as  .shown 
by  the' committee  report,  it  is  proper  to  ask  why  the  Federal 
T^easilry  should  be  called  upon  to  pay  this  excess  In  cost  for 
pavements  and  streets  of  Washington  and  why  the  4 -cent 
tax  of  the  average  State  is  not  proper  to  pay  in  Washington. 

I  rei^at,  I  have  the  highest  respect  personally  for  the  dis- 
tinguished president  of  the  Associated  Press,  who  is  also 
president  of  the  Evening  Star  Newspaper  Co.,  and  according 
to  his  own  letter  Is  responsible  for  the  general  business  con- 
duct dt  the  Star  Co.  It  is  as  such  business  man  in  control 
of  tha  Star's  taxation  matters  that  I  tried  to  draw  com- 
parlsohs  to  which  his  letter  refers. 

President  Noyes's  statement  that  he  is  in  no  way  respon- 
sible ft)r  the  editorials,  news  items,  and  cartoons  in  the  Star 
lampooning  Congress  when  discussing  Members  of  the  legis- 
lative 'body  is  also  accepted  unquestionably  as  true.  It  ex- 
plains, however,  a  surprise  to  those  who  know  that  the  busi- 
ness plolicy  of  the  Star  is  necessarily  closely  connected  with 
taxes  i)aid.  In  fact,  the  Star  editor  may  not  be  expected  to 
have  tjiat  knowledge. 

I  submit  that  the  comparisons  of  taxes  apart  from  the 
sugge^ion  that  President  Noyes,  of  the  Associated  Press,  has 
no  co<inection  with  Star  editorials  were  proper  and  neces- 
sarily drawn  out  by  the  attitude  of  the  paper  of  which  he  is 
president  and  in  control  of  its  business  affairs. 

I  ct^gratulate  him  on  his  paper,  the  Star,  and  on  his  phe- 
nomenal business  success  and  withdraw  any  statement,  if 
madejthat  he  writes  the  editorials.  Any  suggestion  to  that 
effect  I  regret,  if  made,  but  urge  that  it  had  no  relation  to 
the  tax  comparisons  made  properly  from  committee  findings. 

I  have  no  controversy  with  the  Star  or  its  president  or  its 
editori  It  would  be  useless  to  attempt  to  correct  misstate- 
ments! of  fact  by  either.    But  is  it  good  sportsmanship  to 
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treat  those  who  hsve  no  personal  Interest  at  stake  without 
attrmpled  unfairness,  and  to  thai  treatment  the  fiscal 
ftHttlrji  committee  ,»  entitled.  It  ha.i  ceiwd  its  labors,  a 
matter  of  Hntlnfactlon  to  every  one  of  the  members,  and  we 
leave  the  burden  of  tax  matU'rs  to  the  regular  committees 
that  have  to  do  with  District  affairs. 

I  ask  to  submit  ropy  of  the  letter  sent  to  me  by  Mr,  Noyes. 
in  Justice  to  him  aid  his  dual  position,  which  would  not  be 
known  generally  btt  for  the  letter. 

It  has  no  effect,  however,  so  far  as  I  can  see.  on  the  tax 
interest  of  the  valuxble  WashlnRton  property  of  which  he  as 
president  is  natura  ly  concerned. 

Personally  I  extend  full  ap<jloKy  for  any  possible  infer- 
ence that  he  Is  th<  editor  of  the  btar.  He  Is  Its  president, 
and  If  any  Injustic  •  occurred  througii  confusion  In  tlie  field 

of  work  it  is  regret -^d, 

DcrKMBra  IS,  10!M 
Hon.  Jam  EM  A   rsRAS 

Wou/i«*  uf  lH'prrtt  ntalivti.  Watfiinolnn,  n   C 

U»AN  Mh  KnrAR  I  hnve  ju«l  rriul  your  nprxidt  Iti  t.h«  Conurw- 
■toNAi    Itw'nut)  (oviTliiK  vrKtprdny'K  pro<  (K'dtinf* 

In  lhl)»  "prwji  yci'i  irtrtiiify  r»'i)mii*'<lly  ih»  •rlii.or  of  tlm  aisr 
Willi  Itir  prrtiUli'til  Ml   Ihr  Aewx  InU'd  I'km 

I  truHl  ttiHi  ih0  (lilifir  Nt»i«tuiiMU<  in  yutit  vpMch  »r«  niur*  rM>srly 
iM'cui'tiU  itmn  UtiN 

It  BO  hspppfin  Ihi  t  my  elrtrr  hr»)tJ)»»r,  TtiPodor*  W,  Nnyo*.  U 
nnd  hM  bwn  for  n\%\y  ynnr*  ihp  ^(lll^»r  nf  fhr  HtRr 

H«  hM  no  connirMon  with  thK  AMtxiiiiod  Itom  unrt  I  wn  nrrt 
th»  oUUor  of  tl»«  Btttr,  though  I  am  tho  pr»<»m«iit  of  thn  EvpnlnK 
Star  NewpipftpiT  Co  ,  mul  aft  niwh  rrxpoiinlblf  for  lt«  gpiififtl  hu»l- 
nrnn  ronduct,  but  "vlth  no  control  whatrvrr  over  lt»  fdlUjrlal 
policy. 

For  ycur  Information  1  may  nay  that  1  have  npvpr  written  or 
•\in,'p«ti'(l  n  line  of  idltorlal  crltu-lum  rpnardlng  leKUlatloii  afTect- 
InK  the  tax  matters  >f  the  District,  and  In  addition  I  wish  to  aay 
thut  In  the  more  th«n  .10  yearn  I  huvp  brrn  prefldetit  of  the  Aa«o- 
clntfld  Preaa  1  have  never  attempted  to  luflvwuco  cither  Houae  of 
Congreai  in  any  loKlnluilon.  u  I  have  felt  that  I  could  not  prop- 
erly do  no  a»  the  hcnd  of  a  cooperative  organization  of  more  than 
1,200  newHpapere, 

You   win.   I   am  aiire.   feel   that  your   remarks  of   yesterday   do 

Mrloua  Injustice  both  to  my  brotiier  lu  hla  neld  and  to  me  In  mine. 

Very  alncerely, 

Frank  B,  Notss, 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  FREAR.     I  yield. 

Mr.  DYER.  I  am  sure  the  gentleman  from  Wisconsin,  a 
member  of  the  ccmmittee  of  which  the  gentleman  from 
Michigan  [Mr.  Mai-is]  is  chairman,  and  for  which  commit- 
tee we  have  a  very  high  regard  for  their  splendid  work  in 
connecUon  with  t)ie  matters  they  have  under  considera- 
tion— but  I  am  surj  the  gentleman  does  not  intend  to  criti- 
cize one  of  the  g:-eat  newspapers  of  this  city  which  has 
been  for  many  yeais  well  known,  honored,  and  respected 

Mr.  FREAR.     W.11  the  gentleman  ask  his  question? 

Mr.  DYER.  I  am  coming  to  it.  In  view  of  the  fact  that 
500.000  people  in  Uiis  city  are  Uxed  without  representation. 
does  not  the  gentleman  think  that  the  Star  is  properly 
carrying  out  its  duty  in  passing  opinion  upon  legislation? 

Mr,  FREAR.  Let  me  in  turn  ask  the  gentleman  a  ques- 
tion. Does  he  connir  in  the  criticism  contained  in  articles 
and  cartoons  printed  in  the  Evening  Star  that  criticize  mem- 
bers of  the  commi- tee  for  what  they  honestly  believe  from 
the  evidence  to  be  the  facts? 

Mr.  DYER.  I  have  not  noticed  the  cartoons.  I  do  not 
read  or  look  at  them  any  more  than  I  listen  to  the  venom- 
ous talk  by  Memt)e]  s  of  the  House  about  the  President  which 
is  wholly  unjustiflei  in  every  respect. 

Mr.  FREAR.  My  purpose  to-day  is  to  correct  that  very 
inference.  It  is  with  the  business  manager,  the  president 
of  the  company,  we  are  concerned.  He  is  not  related  to  the 
criticisms,  accordlig  to  his  letter.  He  is,  however,  the 
proper  official  of  ilie  company  to  have  charge  of  its  tax 
matters,  and  as  such  I  offered  the  comparisons. 

Let  me  say,  as  I  said  before,  Mr.  Chairman,  that  I  do  not 
enter  into  any  controversy  with  newspapers.  There  is  not 
a  man  on  this  floor,  if  he  would  arise  to  defend  a  news- 
paper, no  matter  w.iat  its  attitude  may  be,  but  would  receive 
a  complimentary  notice  from  the  newspaper.  You  can  not 
have  a  controversj  with  a  newspaper,  nor  do  we  attempt 
anything  of  the  kind;  but  when  we  make  fair  statements 
in  our  report,  having  no  interest  in  the  result,  and  try  to 


get  the  facts  before  the  Rouse,  showing  that  114.000,000 
otight  to  be  paid  by  this  city,  according  to  the  finding  of 
facts,  more  than  Is  at  present  paid  by  the  pocple  of  thlf 
city,  we  ought  not  bo  condemned,  ridiculed,  ancl  cartooned 
for  honent  opinions  based  on  the  best  evidence  obUlnable. 
I  do  not  ."(peak  for  myself  alone,  but  more  partHcularly  for 
the  cholrman  of  the  committee,  He  Is  a  quiet,  modest  gen- 
tleman, a  very  able  man.  I  am  making  tills  statement  for 
him  as  well  as  for  the  committee,  and  also  wliih  to  enter 
this  letter  in  the  Record  because  Mr.  Noyes  is  fairly  entitled 
to  It,  and  I  am  glad  to  put  It  in.  Nor  do  I  comiect  him  la 
any  way  with  the  treatment  accorded  our  committee  by  the 
paper  of  which  he  Is  the  president. 

Mr.  SNELL.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  New  York  (Mr.  Millard  I. 

Mr.  MILLARD.  Mr.  Chairman  and  ladles  and  gentlemen 
of  the  committee,  I  rise  to  speak  briefly  of  a  muttor  which 
\kfl*^ritk  my  county  particularly,  and  affects  every  pntu:lpal 
highway  in  the  great  United  Btates.  1  livn  in  what  I  believe 
to  br  the  greatest  county  in  America,  although  I  Imaiiine 
every  man  in  the  room  will  disagree  with  nw,  I  live  In  Wt^st- 
chealtir  County,  N.  Y„  afid  thruuifh  that  county  rutui  two 
p<jat  roads,  the  Albany  Post  Road  and  the  Honton  Post  lload, 
taking  care  of  the  main  traffic  through  thn  atato  to  Miima- 
chUMTttH,  Connecticut,  and  the  north.  The  extent  ot  the 
growth  of  truck,  freight«train,  and  motor-bus  traffic  on  these 
hlKhwayn  has  been  brought  to  my  attention,  and  the  same 
thing  applies  to  every  principal  highway  generally  in  the 
Unit4Hl  States.  These  truck  freight  trains  are  a  great  menace 
to  the  comfort,  health,  and  safety  of  the  people,  and  I 
would  Juitt  briefly  make  a  few  statements  and  recommenda> 
tlons  showing  my  Investigation  as  to  these  motor-truck 
trains  and  busses.    The  effect  on  highway  trafHc  is — 

First.  Residential  property  is  t)eing  ruined  by  this  traffic. 

Second.  Public  health  is  seriously  menaced  by  all-night 
nol.se  and  fumes. 

Third.  Passenger  and  ordinary  automobile  traffic  are  en- 
danRcred  and  restricted  by  the  size  and  spee<l  of  motor 
freight  and  passenger  vehicles. 

Fourth,  Highways  are  being  used  and  broken  down  by 
heavy  frelKht  trucks  and  pas-senger  busses,  without  equitable 
contribution  to  cost  and  maintenance  of  the  highways. 

Fifth.  Bus  and  freight  traffic  are  constantly  increasing 
and  threaten  to  monopolize  the  highways. 

Sixth.  Bus  and  freight  traffic  are  viciously  conducted  by 
reason  of  the  lack  of  public  regulation. 

EmCT   OV  TKAMSPOtTATION    AND   COMKEBCB 

First.  The  volume  of  motor-truck  and  passenger -bus  traf- 
fic is  rapidly  increasing. 

Second.  The  size  of  both  freight  and  passenger  vehicles  is 
constantly  increasing. 

Third.  The  use  of  truck  trailers  Is  becoming  more  prev- 
alent. 

Fourth.  That  the  use  of  such  trailers  is  augmented  by  car 
loading  and  forwarding  companies  and  by  other  freight  car- 
riers acting  for  them. 

Fifth.  The  "  truck  and  trailer  "  referred  to  In  third  and 
fourth  Is,  to  a  large  extent,  the  objectionable  traffic. 

Sixth.  The  committee  has  resison  to  believe  that  the  mo- 
tor freight  traffic  is.  to  a  large  extent,  interstate  traffic. 

Seventh.  The  committee  believes  that  this  traffic  Is  forced 
to  the  highways  and  motor  trucks  by  inability  of  the  rail- 
roads to  reduce  their  less-than-carload  rates  to  meet  the 
rates  of  the  common -carrier  trucking  companies,  because  the 
railroads  are  compelled  by  the  interstate  commerce  act  to 
extend  reduced  rates  made  to  meet  such  competition  to  other 
territories  and  other  traffic  where  such  competition  does  not 
exist. 

Eighth.  The  motor-freight  and  interstate  pa.'>senger-bus 
traffic  are  largely  diverted  from  the  railroads  on  which  such 
traffic  properly  belongs. 

Ninth.  Both  the  railroads  and  the  motor-freight  and  bus- 
passenger  carriers  are  essential  to  transportation,  but  are 
now  being  operated  uneconomically  in  competition  for  lim- 
ited classes  of  traffic,  to  the  detriment  of  all  concerned. 
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Ttath.  Itefulatlon  of  the  motor  carriers  win  eventually 
deterxnlne  economically  the  kind  of  transportation  which 
■houkl  prevail,  and  will  result  in  the  retirement  of  either  the 
rmUroad  or  the  motor  carrier  from  the  field  In  which  it  can 
xMi  compete  at  the  rates  and  furnish  the  services  provided 
bf  the  more  efllclent  carrier. 

WBCouummATtom 

First.  That  the  transportation  of  persons  and  property  for 
hire  by  motor  vehicles  on  the  public  highways  be  subject  to 
the  Jurisdiction  and  regulatory  powers  of  State  and  Federal 
commissions. 

Second.  That  the  operation  of  motor  vehicles  upon  the 
public  highways  for  such  transportation  be  prohibited  unless 
a  certificate  of  public  necessity  and  convenience  be  obtained. 

Third.  That  operators  of  motor  vehicles  for  transporta- 
tion for  hire  (by  common  carriers)  on  public  highwajrs  be 
required  to  operate  imder  public  regulations  similar  to  those 
imposed  on  railroads,  and  at  least  be  required — 

(a)  To  give  full  information  concerning  ownership,  finan- 
cial condition,  equipment,  including  size,  weight,  and  capac- 
ity of  each  vehicle,  and  the  physical  property  of  the  operator. 

(b)  To  designate  the  routes  over  which  the  carrier 
operates. 

(c)  To  publish  tariffs  and  file  a  stipulation  to  observe  all 
rates,  schedules,  practices,  and  clas5.ifications  stated  in  their 
published  tariffs  or  prescribed  by  any  commission. 

Bir.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  AilLLARD.    Yes. 

Mr.  ANDRESEN.  Is  the  gentleman  ready  to  surrender 
the  State  rights  over  bus  and  truck  travel  to  the  Federal 
Government  at  the  present  time,  or  does  he  want  the  State 
to  have  scxnething  to  say? 

Mr.  MILLARD.  I  want  both  the  Federal  Government  and 
the  State  to  have  something  to  say. 

Mr.  ANDRESEN.  Where  would  the  gentleman  draw  the 
line? 

Mr.  MILLARD.  That  is  difficult  to  say,  and  I  am  not  very 
clear  on  that  point. 

Mr.  ANDRESEN.  Up  to  the  present  time  the  States  have 
bad  regulation  over  bus  and  truck  traveL 

Mr.  MILLARD.     Tes. 

Mr.  ANDRESEN.  And  to  a  man  who  has  the  State's  in- 
terest at  heart,  it  would  appear  that  the  States  should  still 
retain  control  over  bus  regulation,  except  as  to  some  inter- 
state business. 

Mr.  MILLARD.    That  is  exactly  what  I  mean,  surely. 

Mr.  BURTNESS.  Would  not  the  same  principle  apply 
with  reference  to  truck  and  bus  regulation  as  applies  with 
reference  to  railroads  and  other  carriers,  and  that  is,  permit 
the  States  to  have  control  over  purely  intrastate  traffic,  and 
yield  to  the  Federal  Government  the  power  to  regulate  the 
Interstate  traffic? 

Mr.  MILLARD.  That  Is  very  true;  but  we  have  Federal 
aid  on  State  roads,  and  I  think  there  should  be  some  Fed- 
eral control. 

Mr.  KNUTSON.  What  difference  is  there  between  rail- 
roads and  trucks  and  busses? 

Mr.  MILLARD.  There  is  a  great  deal  of  difference.  One 
runs  on  a  rail  and  the  others  on  the  highway. 

Mi.  KNUTSON.    I  mean  in  principle. 

Mr.  MILLARD.    Oh;  I  am  not  a  railroad  man. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  MICHENER.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Nebraska  [Mr.  Simmons]. 

Mr.  SIMMONS.  Mr.  Chairman,  on  the  14th  of  December 
the  gentleman  from  South  Carolina  [Mr.  Stevxnson],  in 
discussing  the  moratorium,  tmdertook  to  discuss  two  or  three 
other  matters.  I  was  able  to  tell  the  gentleman  from  South 
Carolina  that  I  expected  to  say  something  about  what  he 
had  to  say.  However,  the  Record  ought  to  show  that  he  is 
not  now  on  the  floor,  and  I  have  not  been  able  to  tell  him 
that  I  was  going  to  speak  at  this  time.  If  he  cares  to  answer 
any  of  the  questions  I  am  asking,  it  should  be  understood 
that  they  are  not  being  asked  of  him  while  he  is  sitting  here. 


He  tientloned  cotton  nightshirts,  and  he  thought  that 
probably  we  could  improve  the  cotton  situation  if  everybody 
would  Iwear  more  cotton. 

The^  the  gentleman  said: 

But  I  8*y  to  you  that  this  matter  of  the  appointment  of  boards 
Is  one  Iwhlch  Is  becoming  nauseous  to  the  p«ople  of  the  United 
SUtes.  because  they  see  so  many  people  elevated  Into  positions  of 
power  4nd  trust  who  do  not  carry  out  their  trusts.  For  instance, 
take  the  Federal  Farm  Board  that  was  created  and  appointed  by 
the  Pr«ldent.  I  do  not  say  that  the  law  Is  not  all  right.  I  voted 
for  It.  But  the  board  that  was  appointed  was  a  set  of  Incompe- 
tents, 4nd  I  do  not  hesitate  to  say  so. 

Then  a  paragraph  about  cotton,  and  then  we  find  this: 

That  la  the  kind  of  boards  we  have  got. 

As  i  understand  the  gentleman  from  South  Carolina,  he 
puts  hb  stamp  of  approval  upon  the  agricultural  marketing 
act  because  of  the  fact  that  he  had  voted  for  it :  but  having 
voted  for  that  act  and  brought  it  into  creation  and  then 
having  lost  control  over  it  as  far  as  he  is  concerned,  he 
undertakes  to  brand  all  of  the  members  of  the  Farm  Board 
as  a  gjroup  of  incompetents  and  disapproves  of  the  admin- 
istration of  the  act. 

I  h^ve  undertaken  to  get  a  record  of  the  men  that  have 
been  Appointed  to  the  Farm  Board  during  its  existence.  I 
would  like  to  call  the  attention  of  the  House  to  the  qualifi- 
catioris  of  some  of  the  men  that  the  gentleman  from  South 
Caroliha  [Mr.  Stevenson]  brands  as  incompetents  in  the 
handling  of  farm  problems.  For  instance,  Mr.  Teague,  who 
came  from  California. 

CHARLES    COLLINS    TEAGUT RESIGNED 

Principal  business,  horticulture;  grower  of  lemons,  oranges, 
and  walnuts. 

Othfer  business:  Cooperative — President  California  Fruit 
Growers'  Exchange,  president  Fruit  Growers'  Supply  Co.. 
presi(|ent  California  Walnut  Growers'  Exchange. 

Conlmercial — Vice  president  First  National  Security  Trust 
&  Sa tings  Bank,  Los  Angeles,  Calif.;  president  Limoneira 
Co.,  $anta  Paula,  Calif.;  president  McKevett  Corporation, 
Santa  Paula,  Calif.;  president  Teague-McKevett  Co.,  Santa 
Paula,  Calif.;  president  Farmers'  Irrigation  Co..  Santa  Paula, 
Calif.;  president  Santa  Paula  Water  Works.  Santa  Paula, 
Calif.;  president  Thermal  Belt  Water  Co..  Santa  Paula, 
Calif.;  president  California  Orchard  Co.,  Los  Angeles,  Calif.; 
vice  ijresident  Salinas  Land  Co.,  Ventura,  Calif. 

Public  and  educational— Honorary  degree.  University  of 
Calif ^Tiia;  regent.  University  of  California;  vice  president 
and  director  California  State  Chamber  of  Commerce;  presi- 
dent (California  Agricultural  Legislative  Committee;  member 
of  Federal  Farm  Board.  July  15.  1929.  to  March  6.  1931; 
vice  chairman  Federal  Farm  Board  March  6  to  present. 

Thait  is  the  record  of  one  of  the  men  that  the  gentleman 
from  $outh  Carolina  brands  as  Incompetent. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  by  setting  out  the  various  matters  I 
have  tfouched  upon  briefly  in  this  statement. 

Thd  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentldman  from  Nebra.ska? 

Thqre  was  no  objection. 

Mr.,  SIMMONS.  One  of  the  outstanding  men  that  Presi- 
dent iloover  called  to  the  Farm  Board  was  Alexander  Legge. 
We  o^  Nebraska  got  considerable  credit  and  satisfaction  out 
of  the  fact  that  two  members  of  the  Farm  Board  and  the 
secretary  of  the  Farm  Board  as  originally  set  up  came  from 
our  State.  Mr.  Legge,  however,  was  bom  in  Wisconsin.  He 
starteld  life  as  a  farmer  boy.  He  owns  a  farm  in  Nebraska. 
He  c£«me  to  the  service  of  the  Farm  Board  from  the  head  of 
the  International  Harvester  Co.,  a  position  that  could  not  be 
filled  by  an  incompetent.  He  returned  to  that  same  position. 
I  would  call  the  attention  of  the  gentleman  from  South 
Carolina  to  the  fact  that  Mr.  Legge  was  vice  chairman  of 
the  War  Industries  Board  during  the  World  War,  and  man- 
ager of  the  Allied  Ptu"chasing  Conunission,  and  again.  Mr. 
ChalTlman.  with  the  understanding  that  the  gentleman  from 
South  Carolina  [Mr.  Stevenson]  is  not  here,  I  would  ask 
the  gentleman  if  he  intends  now  to  tell  the  House  that 
Presi41ent  Wilson  and  the  Democratic  Party,  who  had  charge 


of  administering  World  War  activities,  were  placing  Incom- 
petents In  charge  of  those  activities  during  that  period? 

Mr.  Legge  sen-ed  during  a  trj'lng  time  with  the  Farm 
Board.  My  Judgment  Is  that  In  his  retiring  from  the  board 
there  was  much  regret  on  the  part  of  the  farmers  of  the 
United  States,  and  he  left  with  their  complete  friendship 
and  respect. 

Later  on  In  the  remarks  of  the  gentleman  from  South 
Carohna  [Mr.  Stevenson]  he  refers  to  Governor  McKelvie, 
a  member  of  the  Farm  Board,  who  began  his  adult  life  as  a 
member  of  the  City  Council  of  Lincoln.  He  was  a  member 
of  the  house  of  representatives  of  our  State  legislature:  first, 
our  lieutenant  governor,  then  our  governor.  He  was  very 
active  in  developing  cooperative  farm  activities  in  Nebraska 
and  otherwise.  He  is  editor  of  the  Nebraska  Farmer.  He 
also  is  branded  as  an  incompetent  by  the  gentleman  from 
South  Carolina. 

Then  here  is  Mr.  Wilson,  who  comes  to  the  Farm  Board 
from  New  York  State,  where  he  was  professor  of  the  New 
York  State  College  of  Agriculture  at  Cornell  University  from 
1905  to  1915:  State  Commissioner  of  Agriculture  for  New 
York  and  director  of  New  York  experiment  stations  from 
1915  to  1920.  Member  of  the  New  York  Fair  Commission; 
president  New  York  Horticultural  Society;  secretary  West- 
ern New  York  Fruit  Growers'  Packing  Association;  trustee. 
Cornell  University;  and  for  a  number  of  years  a  member  of 
the  State  grange. 

He.  also,  the  gentleman  from  South  Carolina  brands  as 
an  incompetent. 

Then,  here  is  Mr.  Schilling,  a  member  of  the  Farm  Board 
from  the  State  of  Mirmesota;  editor,  newspaper  man,  in  his 
early  life.  His  principal  business  is  that  of  dairy  farmer; 
producer  of  purebred  Holstein  cattle  for  30  years.  He  was 
president  of  the  Minnesota  State  Dairymen's  Association 
for  three  years;  on  the  board  of  the  Minnesota  Farmers  In- 
stitutes for  three  years. 

For  11  years  he  was  president  of  the  Twin  Cities  Milk 
Producers'  Association,  doing  $8,000,000  worth  of  business 
annually.  He  was  a  director  for  five  years  of  the  Land 
O'  Lakes  Creameries  Co..  selling  100,000.000  pounds  of  butter 
annually.  He  was  a  stockholder  and  oflScer  in  the  Northfield 
Cooperative  Creamery  for  31  years;  vice  president  and  di- 
rector of  the  Farmers'  Elevators  Northfield  and  Dundas, 
Minn.,  for  three  years.  He  was  president  of  the  Cooperative 
Livestock  Shipping  Association.  Northfield.  Minn.,  for  three 
years.  The  gentleman  from  South  Carolma  brands  Mr. 
Schilling  as  an  incompetent,  while  all  of  this  shows  that  he 
has  been  one  of  the  outstanding  men  in  cooperative  market- 
ing in  the  United  States. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes.  sir. 

Mr.  KNUTSON.  Is  it  not  also  a  fact  that  Mr.  Schilling, 
aside  from  having  been  a  very  successful  dairyman,  hEis  been 
connected  with  cooperative  organizations  which,  in  the  ag- 
gregate, did  a  business  of  perhaps  $50,000,000  or  $60,000,000 
a  year,  and  that  his  work  in  those  organizations  has  been 
most  highly  commented  uix)n  by  all  of  those  who  have  had 
occasion  to  do  business  with  him? 

Mr.  SIMMONS.  It  is  my  understanding  that  Mr.  Schilling 
has  been  an  outstanding  leader  in  cooperative  work  during 
all  the  time  of  his  adult  life. 

Mr.  KNUTSON.     A  pioneer. 

Mr.  SIMMONS.  And  those  who  have  been  associated  with 
him  in  this  work  are  branded  as  incompetents  along  with  Mr. 
Schilling  because  they  have  supported  him  in  his  work. 

Mr.  KNL^SON.  What  kind  of  a  yardstick  has  been  used 
to  measure  this  board? 

Mr.  SIMMONS.  I  am  coming  to  the  yardstick  that  may 
have  been  used  in  arriving  at  the  conclusion  that  all  of  these 
men  are  incompetents.  May  I  say  this:  I  have  waited  now 
for  seven  days  for  some  man  from  the  farm  communities  and 
on  the  Democratic  side  of  the  House  to  answer  the  general 
condemnation  that  the  gentleman  from  South  Carolina  has 
voiced  against  the  Farm  Board,  but  not  one  of  my  colleagues 
on  the  Democratic  side  from  the  great  agricultiu-al  regions 


of  the  country  has  cared  to  voice  any  protest  as  to  what  the 
gentleman  from  South  Carolina  said  about  the  members  of 
this  board  being  incompetents. 

Now.  here  Is  a  man  who.  to  my  mind.  Is  one  of  the  out- 
standing men  agriculturally  In  the  United  States.    He  is  a 
member  of   the  Federal  Farm   Board,  j^t   the   gentleman 
from  South  Carolina  brands  the  entire  Farm  Boaid  as  a 
group  of  incompetents.    May  I  now  refer  to  Sam  Tliompson, 
a  member  of  the  Farm  Board  since  April  30.  1931.    He  comes 
from   Illinois.     He  was  a  member  of  the  Adams  County 
Farm  Bureau  in  1915.     He  was  a  member  of  its  executive 
committee  for  eight  years,  and  also  served  as  its  president. 
He  was  a  member  of  the  lUinois  State  Legislature.    He  was 
a  charter  member  of  the  Illinois  Agricultural  Association; 
president  of  the  Broadway  National  Bank  in  Quincy.  111.; 
president   of   the   Illinois  Agricultural   Association  for   two 
I  years;  and,  gentlemen,  I  ask  you  to  get  this:  He  was  presi- 
'  dent  of  the  American  Farm  Bureau  Federation  from   1925 
imtil  he  became  a  member  of  the  Farm  Board.     He  is  a 
man  who  for  five  years  headed  the  American  Farm  Bureau 
Federation,  one  of  the  outstanding  farm  organizations  of 
the  United  States.     He  was  their  leader,  their  spokesman, 
and  as  such  he  went  to  the  Farm  Board.    Yet  he  is  branded 
i  by  our  Democratic   colleague  as  an  incompetent,  and  for 
seven  days  that  charge  has  stood  and  not  a  farm  Representa- 
1  tive  on  the  Democratic  side  has  challenged  the  statement 
!  that   was  made.     In   my   judgment,   when   men   like   Sam 
;  Thompson  are  charged  on  the  fioor  of  this  House  as  being 
incompetent,  that  charge  goes  to  all  the  farmers  who  make 
up  that  great  farm  organization,  for  they  have  selected  hun, 
they  have  followed  him  and  he  is  their  spokesman. 
I      Then  there  is  Carl  Williams,  an  agricultural  joiu-nalist, 
;  editor  of  newspapers,  secretary  of  the  Scientific  Farming 
Association,  of  Colorado,  interested  in  farming  and  imga- 
i  tion  work.    He  was  the  organizer  of  the  Oklahoma  Cotton 
j  Growers'    Association;    director    of    the    American    Cotton 
Growers'  Exchange;  ex-president  of  the  Southwest  Wheat 
Growers'  Association;  ex-president  of  the  American  Agri- 
cultural   Editors'    Association;     and    ex-president    of    the 
national  council.  Farmers'  Cooperative  Marketing  Associa- 
tion, as  well  as  a  former  member  and  vice  chairman  of 
'  the  Umted  States  Board  of  Mediation.     That  man  is  also 
branded  by  our  Democratic  colleague  as  an  incompetent. 

Then  here  is  Mr.  Stone,  engaged  in  the  tobacco-ware- 
house busmess  in  Louisville  and  Lexington.  Ky.,  from  1899 
to  1921;  founder  of  the  Burley  Tobacco  Growers'  Coopera- 
tive Association  in  1921,  later  becoming  its  president  and 
general  manager;  director  of  the  Fayette  National  Bank. 
Kentucky  Joint-Stock  Land  Bank,  Lexington,  Ky..  and 
chairman  £ind  tobacco  representative  of  the  Federal  Farm 
Board  from  July  15,  1929,  down  to  the  present  date,  and 
present  chairman  of  the  board. 

Here  is  Mr.  Denman,  who  came  to  the  board  as  a  farmer 
from  Missouri.  He  w^as  a  director  of  organization.  Missouri 
Farm  Bureau  Federation,  during  1921;  president  and  direc- 
tor of  the  Producers'  Livestock  Commission  Association,  Na- 
tional Stockyards,  111.,  January,  1922,  to  July.  1929;  and 
president  and  director  of  the  National  Livestock  Producers' 
Association,  from  January,  1925.  to  July,  1929.  Yet  that 
man.  the  representative  of  the  cattle  interests  of  the  coun- 
try, is  branded  by  our  colleague  from  South  Carolina  as  an 
incompetent,  and  those  charges,  I  take  it,  he  applies  to  those 
who  have  supported  this  man  and  his  work  for  the  livestock 
interests. 

Then  here  is  Mr.  Evans,  who  comes  also  from  the  ranks, 
beginning  his  official  life  as  a  county  attorney  in  1904,  a 
State  senator  in  1915;  a  practicing  lawyer  for  29  years; 
secretary  of  the  American  Farm  Bureau  Federation  in  1924; 
general  counsel  of  the  American  Farm  Bureau  Federation  in 
1926;  legal  adviser  for  10  years  to  cooperative  associations 
handling  poultry,  dairy  products,  fruits  and  vegetables,  and 
livestock. 

There  again  a  charge  of  incompetency  is  directed  to  a 
man  who  has  been  the  legal  adviser  of  the  American  Farm 
Bureau  Federation  and  others  for  a  number  of  years. 
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Now.  the  qoestlon  has  been  asked,  by  what  yardstick  the 
gentleman  from  South  Carolina  Judges  as  to  who  la  compe- 
tent and  who  la  Incompetent?  I  think  possibly  the  answer 
can  be  found  in  a  sUtement  that  I  now  have. 

In  view  of  the  fact  that  he  picked  out  the  State  of  Ne- 
braska I  hare  undertaken  to  find  out  Just  how  much  money 
has  been  loaned  to  the  SUte  of  Nebraska  by  the  Federal 
Farm  Board  and  also  to  the  State  of  South  Carolina.  I  am 
proud  to  state  to  the  membership  of  the  Hoiise  that  the 
Farm  Board  had  loaned  to  cooperative  organlzatloni  in  my 
Bute  11.089.116.19.  and  that  my  farmers  have  paid  back 
to  the  Farm  Board  1634.004.12  of  the  money  that  has  been 
loaned,  or  approximately  60  per  cent  of  the  money  that 
has  been  advanced  by  the  Farm  Board  to  the  cooperatives 
of  my  State  has  been  paid  back  by  these  cooperatives  to 
the  Farm  Board.  This  U  the  yardstick,  if  you  want  to 
know,  as  to  what  our  farmers  are  doing  with  respect  to 
these  things. 

So  far  as  South  Carolina  is  concerned,  I  find  that  the 
Federal  Farm  Board  has  loaned  to  the  South  Carohna  Cot- 
ton Growers  Cooperative  Association  of  Columbia.  S.  C, 
$3  797,735.30;  the  South  Carolina  Packing  Corporation,  a  co- 
operative of  Fairfax.  S.  C  $67,470.41;  the  South  Carolina 
Tobacco  Marketing  Association  of  Florence,  S.  C,  $1,949.- 
572.78.  or  a  total  loaned  to  the  cooperatives  of  the  State  of 
South  Carolina  of  $5,814,778.49. 

I  now  suggest  this  question  to  the  gentleman  from  South 
Cait>lina  and  the  gentleman  from  Minnesota,  who  asked  me 
by  what  yardstick  the  gentleman  from  South  Carolina 
judges  the  Farm  Board.  Does  his  evidence  of  Incompetency 
consist  in  the  fact  that  the  Farm  Board  has  had  confidence 
enough  in  the  cooperative  marketing  organizations  of  the 
State  of  South  Carolina  to  advance  them  almost  $6,000,000? 
Is  the  fact  that  these  loans  have  been  made  by  the  Farm 
Board  to  the  farmers  of  South  Carolina  the  basis  of  the 
charge  of  incompetency  that  the  gentleman  from  South 
Candina  hurls  at  the  Farm  Board? 

Now.  if  the  evidence  of  incompetency  on  the  part  of  the 
Farm  Board,  charged  by  the  gentleman  from  South  Caro- 
lina, is  not  in  the  fact  that  they  have  loaned  the  farmers  of 
South  Carolina  almost  $6,000.000 — and  I  take  it,  it  is  not — 
possibly  it  is  in  this  fact.  The  South  Carolina  Cotton  Grow- 
ers Cooperative  Association  received  $3,797,735.39  in  ad- 
vances from  the  Farm  Board,  and  they  have  not  paid  back 
CHie  cent  of  it.  Possibly  the  incompetency  that  the  gentle- 
man from  South  Carolina  charges  is  in  the  fact  that  the 
Farm  Board  has  not  seen  fit  to  compel  the  farmers  of  South 
Carolina  to  pay  back  any  of  these  loans. 

If  the  incompetency  Is  not  In  making  the  loan,  possibly 
the  incMnpetency  Is  in  the  fact  they  have  not  seen  fit  to 
collect  the  loan,  and  I  say  this:  As  between  the  farmers  of 
South  Carolina  and  the  farmers  of  Nebraska,  my  people 
have  paid  back  60  per  cent  of  that  which  has  been  loaned, 
and  here  is  one  great  cooperative  from  the  gentleman's  State 
of  South  Carolina  that  has  not  paid  back  one  cent,  yet  the 
men  who  made  the  advances  are  charged  with  being  incom- 
petents by  the  gentleman,  and,  possibly  that  transaction 
proves  it,  although  I  do  not  for  one  minute  think  so. 

Mr.  LANKFORD  of  Georgia.  Will  the  genUeman  yield 
right  there? 

Mr.  SIMMONS.    I  yield. 

Mr.  LANKFORD  of  Georgia.  I  do  not  care  to  enter  into  a 
controversy  as  to  the  qualifications  of  the  members  of  the 
Farm  Board  or  other  officials  connected  with  it,  but  I  would 
like  the  gentleman  to  tell  me  whether  or  not  he  thinks  the 
present  Farm  Board  act  should  be  kept  In  force  or  repealed, 
if  he  does  not  mind  going  into  that  question  at  this  time. 

Mr.  SIMMONS.  I  am  very  pleased  to  tell  the  gentleman 
that  I  think  the  Federal  Farm  Board  act  should  not  be 
repealed. 

Mr.  LANKFORD  of  Georgia.  Does  the  gentleman  think  it 
should  be  amended? 

Mr.  SIMMONS.  If  we  can  strengthen  it.  yes;  but,  so 
far  as  the  cooperative  marketing  activities  of  the  Federal 
Farm  Board  are  concerned,  I  think  the  record  shows  they 
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have  been  a  distinct  benefit  to  the  American  farmer,  and 
the  fact  that  all  the  national  farm  organizations  have  taken 
the  sarte  position  is  fairly  good  evidence  of  that. 

Mr.  lANKFORD  of  Georgia.  I  agree  with  the  gentleman 
that  the  present  Farm  Board  act  should  not  be  repealed, 
but  I  im  very  anxious  to  find  out.  if  the  gentleman  has 
time  now.  what  amendmrnt.'j  he  thlnk.s  .should  be  made  to 
the  act!  In  order  to  perfect  It. 

Mr,  Simmons.  I  am  not  discussing  thp  Farm  Board  act 
generally  now.  I  am  discussing  these  charges  which  were 
hurled  I  at  these  men. 

Mr,  KNUTSON.    Is  it  a  political  question? 

Mr.  MNKFORD  of  Georgia.    No. 

Mr.  BIMMONS.  I  waited  a  week  for  some  of  you  men 
who  believe  In  this  act.  on  your  side  of  the  House,  to  see  fit 
to  ans1?er  these  charges. 

Mr.    LANKFORD    of    Georgia.     If    the    gentleman    will 

permit* 

Mr.  SIMMONS.    Mr.  Chairman.  I  do  not  yield  further. 
The  igentleman  from  South  Carolina  further  said; 

Agalil  taXe  the  wheat  business.  When  McKelvle.  from  Ne- 
braska, who  had  never  grown  a  bu.shel  of  wheat,  who  was  one  of 
these  aewspaper  wheat  editors,  was  appointed  he  put  all  the 
money,  or  a  great  deal  of  it.  Into  cooperatives  with  which  he  was 
connected.  They  rigged  up  a  lot  of  cooperatives  to  compete  with 
the  farmers'  cooperatives,  and  Instead  of  producer -owned  coop- 
erativel  handling  the  wheat  situation  the  newspaper  farmers 
with  tbelr  cooperatives  handled  it.  and  the  thing  has  been  a 
complete  debacle. 

The  bther  day  my  friend.  Mr  Strong  of  Kansas,  talked  about 
the  tariff  on  wheat  and  the  tariff  we  must  have  on  it.  Why.  gen- 
tlemen, as  a  matter  of  fact,  under  the  administration  of  this 
beneficent  Farm  Board  wheat  Is  sold  for  less  than  the  tariff  on  it. 

That  is  the  end  of  the  quotations  that  I  care  to  comment 
upon.  I  telegraphed  that  statement  to  Governor  McKelvie, 
and  I  am  going  to  read  to  you  a  iiart  of  his  answer.  If 
there  Is  one  place  where  men  ought  to  be  careful  of  Iheir 
statements  and  facts,  it  is  in  debates  on  the  floor  of  the 
House*  Here  is  what  Governor  McKelvie  said,  leaving  out 
several  immaterial  parts  of  his  telegram; 

We  fcave  produced  wheat  on  our  Nebraska  farms  for  50  years, 
and  nqw  have  1,000  bushels  of  wheat  in  the  bin  on  one  of  our 
farms  near  Lincoln.  I  never  have  had  any  official  connection 
with  atiy  cooperative,  but  have  had  membership  In  one,  and  for 
more  than  20  years  have  consistently  supported  cooperative 
marketing  through  the  columns  of  the  Nebraska  Parmer.  The 
ParmeiTB'  National  Grain  Corporation,  which  the  Federal  Farm 
Board  assisted  In  organizing.  Is  a  national  cooperative  grain 
marketing  association  wholly  and  solely  owned  by  25  State  and 
regional  cooperative  grain  marketing  associations  composed  of 
grain  producers.  Its  board  of  directors  is  composed  solely  of 
accredited  representatives  of  producer  owned  and  producer  con- 
trolled organizations,  the  entire  membership  in  which  Is  pro- 
ducers of  grain.  The  Farmers  National  Grain  Corporation  was 
organised  voluntaxUy  by  farmer-owned  cooperatives  that  existed 
when  the  marketing  act  was  passed,  and  all  such  organizations 
were  admitted  to  membership  in  it.  These  organizations  wrote 
and  adopted  their  own  articles  and  by-laws,  with  the  Federal 
Farm  bo&M  acting  only  in  an  advisory  capacity.  Membership 
in  the  Wrmers'  National  enables  grain  growers  In  all  parts  of  the 
United!  States  to  take  unprejudiced  advantage  of  Its  facilities.  It 
Is  by  iai  the  largest  grain  concern  In  the  United  States,  having 
purebred  and  handled  in  the  two  years  of  Its  existence  more  than 
390.000.000  bushels  of  grain.  Handling  costs  have  been  less  than 
1  cenV  per  bushel,  including  a  total  cost  for  salaries  and  wages 
in  all  (departments  and  branches  of  not  to  exceed  one-fifth  of  1 
cent  ofc  all  bushels  bought,  handled,  and  or  sold.  Net  earning 
of  the  I  corporation  after  setting  aside  neces-sary  reserves  represent 
a  gain  to  organized  grain  producers  of  2.3  cents  per  bushel,  not 
Including  Important  benefits  derived  to  all  growers  In  narrowed 
margir^s  and  reduced  discounts  In  the  purchase  of  grain  at  both 
country  and  terminal  points  throughout  the  entire  country. 
LoanjB  :  to  the  cooperative  of  which  I  was  a  member  before  I 
becam*  a  member  of  the  Federal  Farm  Board  were  made  on  grain 
in  bonded  warehouses  and  were  repaid  more  than  a  year  ago. 

I  Sam  R.  McKelvis. 

Mr,  Chairman,  at  this  point  I  ask  unanimous  consent  to 
extend  as  a  part  of  my  remarks — and  not  take  the  time  of 
the  committee  to  read  them — certain  excerpts  from  three 
radio '  addresses  by  Mr.  C.  B.  Steward,  secretary  of  the  Ne- 
braska Farm  Bureau  Federation,  and  directly  connected 
with  the  grain  cooperative  organizations  in  my  State,  oper- 
ating'  imder  the  marketing  act,  discussing  the  activities  of 
the  |rain  cooperatives  under  the  Farm  Board  act  in 
Nebraska. 
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The   CHAIRMAN.     The   gentleman   from   Nebraska   asks  ' 
unanimous  consent  to  extend  his  remarks  in  the  Record  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 

It  ha«  been  plainly  evident  to  the  lenders  In  this  cooperative 
movement  that  the  producer  had  not  yet  fully  reaped  the  Bdvan- 
tagfi  of  ctxjperatlvo  marketing  through  locallr-ed  regional  nxaocla- 
tlon».  Junt  aa  the  local  farmera'  rcwperatlvp  aaaociution  waa  only 
the  beginning  of  the  neceaaary  atcpa  by  which  tho  farmer  waa  to 
control  the  marketing  of  the  grain  he  prodiicea,  the  regionul  waa 
the  next  atrp  In  thla  developmint  But  there  waa  no  coordination 
between  the  different  regional*.  The  cooperative  producer  of 
grain  waa  atlll  a  long  waya  from  Intelligent  control  of  the  dia- 
trlbutlon  of  hla  product.  The  varioua  cooperatlvea  were  compet- 
ing against  each  other  for  the  favor  of  the  buyers  Naturally,  the 
buyera  took  advantage  of  the  altuatlon.  In  some  Inatancea  the 
cooperatlvea  formed  upon  the  primary  markets  were  only  commis- 
sion houses  and  these  commlaslon  houses  naturally  had  to  turn  the 
grain  over  when  It  reached  them  to  private  dealers  who  owned  and 
controlled  the  terminal  facilities  so  that  the  producer  had  no  In- 
terest In  the  profits  made  In  the  course  of  processing  and  handling 
charges  through  the  terminal  elevators  of  the  principal  markets. 

Upon  the  passage  of  the  Federal  farm  marketing  act  and  the 
creation  of  the  Federal  Farm  Board  the  opportunity  for  the  next 
step,  that  of  the  coordination  of  terminal  facilities  into  a  national 
set-up,  was  mtwle  possible.  Very  few  people  seem  to  realize  that 
the  major  purpose  of  the  Federal  farm  marketing  act  was  to  make 
It  po.sslble  for  the  producer  of  agricultural  products  to  organize 
and  develop  his  own  marketing  machinery  under  the  provisions  of 
the  cooperative  law  and  that  the  principal  function  of  the  Farm 
Board  is  to  carry  out  these  provisions. 

Accordingly  Chairman  Legge  of  the  Federal  Farm  Board  Issued 
an  Invitation  to  the  leaders  of  the  various  cooperative  agencies  of 
a  State  or  region.al  nature  to  meet  In  Chicago  for  the  piu-pose  of 
developing  a  national  marketing  agency  through  which  the  mar- 
keting and  distribution  of  the  grain  of  the  cooperative  farmers 
might  be  efficiently  carried  on.  These  cooperative  leaders  met.  and 
as  a  result  of  their  work  the  Farmers  National  Grain  Corporation 
became  an  established  fact  on  October  29.  1929.  and  for  the  first 
time  a  nation-wide  system  through  which  the  cooperative  grain- 
handling  agencies  of  this  country  could  market  its  product  was 
offered  to  the  cooperative  producer.  Twenty-seven  regional  co- 
operative organizations  own  the  stock  of  the  Farmers  National 
Grain  Corf>oratlon.  These  regional  cooperatives  are  made  up  of 
the  local  cooperative  associations.  The  board  of  directors  of  the 
Farmers  National  Grain  Corporation  Is  elected  by  its  stockholding 
members. 

In  order  that  the  grain  of  the  thousands  of  farmers  who  belong 
to  the  cooperatives  mav  be  merchandized  In  the  best  market  po.s- 
slble the  Farmers  National  has  established  branch  agencies  as 
active  marketing  units  with  modern  facilities  and  experienced 
managers  and  salesmen  upon  all  primary  markets. 

In  addition  to  these  the  Farmers  National  has  its  special  repre- 
sentatives at  important  exporting  points,  such  as  New  York,  Phila- 
delphia, Norfolk,  New  Orleans,  and  Galveston.  Through  these 
sales  agencies  contacts  are  maintained  with  buyers  In  every  lead- 
ing grain-importing  country  of  the  world  as  well  as  the  buyers  of 
domestic  grain  in  the  United  States.  In  order  that  the  producer 
of  grain  might  benefit  to  the  fullest  extent  in  this  cooperative 
program  It  became  recessary  to  secure  control  of  the  required 
physical  machinery  ut  the  various  terminal  markets,  and  the 
Farmers  National  Gram  Corporation  now  controls  almost  57.000,000 
bushels  of  terminal  ai  d  subtermlnal  elevator  space  either  by  direct 
ownership  or  by  lease. 

The  enemies  of  cooperative  marketing  like  to  refer  to  this 
organization  as  another  load  upon  the  farmer's  back.  They  must 
think  farmers  are  ver/  "  dumb  "  not  to  know  that  the  profits  from 
the  sale  of  their  grain  when  handled  by  the  private  dealer  always 
have  carried  this  load,  but  the  difference  between  the  Farmers 
National  and  that  of  the  private  dealer  Is  that  the  private  dealer 
operates  his  grain  business  for  profits  for  himself,  and  in  order  to 
do  so  endeavors  to  bv  y  the  producers'  grain  as  cheaply  as  possible 
and  sell  it  to  the  consumer  as  high  as  possible,  while  the  Farmers 
National  Is  owned,  operated,  and  managed  by  producers  and  seeks 
to  secure  for  the  prcxlucer  the  highest  possible  price  for  his  grain 
consistent  with  sound  business  practices. 

The  thing  the  farnrer  should  remember  is  that  In  the  acquiring 
of  facilities  which  enables  the  Farmers  National  to  operate  Its 
cooperative  business  md  in  the  expense  of  merchandising  through 
the  employment  of  these  experienced  grain  salesmen  that  this  is 
all  done  from  the  earnings  of  the  grain  which  the  farmer  never  did 
receive.  He  receives  'he  market  price  at  his  local  point  of  delivery, 
and  every  other  steji  In  this  national  coojjerative  movement  is 
being  paid  for  from  earnings  and  profits  derived  after  It  leaves  the 
local  point  and  wlthDUt  any  direct  expense  to  the  farmer  which 
he  did  not  have  to  bear  under  the  private  system  of  operation. 

The  Farmers'  Natlo  lal  limits  the  dividend  to  6  per  cent  upon  its 
capital  stock  and  all  iddltlonal  profits  after  the  setting  up  of  rea- 
sonable reserves  are  distributed  back  to  the  regional  members  In 
the  form  of  patron  ige  dividends.  This  cooperative  movement 
organized  by  the  cooperative  grain  producers  with  the  help  and 
advice  of  the  Farm  IJoard  through  the  provisions  of  the  Federal 
farm  marketing  act  .las  brought  to  the  producer  of  grain  many 
advantages. 


First.  It  has  resulted  In  a  more  direct  movement  of  the  grain 
from  the  local  point  to  the  ultimate  consumer. 

Second.  It  haa  eliminated  many  duplications  of  service  between 
the  local  producer  and  the  final  consumer  or  processor. 

Third.  It  has  reduced  the  handling  costs  and  margins  that  mtist 
come  out  of  the  price  paid  to  the  producer. 

Fourth.  It  has  provided  a  sound  financial  basis  for  the  coopera- 
tive handling  of  grain. 

Firth.  With  Increasing  control  of  volume  it  will  mtnlmlM  the 
dlBAstrous  effect  of  market  gluts  or  seasonal  congestions,  thus 
Insuring  a  more  stablli/ed  market  level. 

All  of  these  advantages  are  reflected  back  tn  the  form  of  a  direct 
financial  reward  to  the  cooperative  producer  of  grain. 

In  spite  of  the  fact  that  the  Farmers  National  had  to  set  up 
Its  organization  and  acquire  control  of  the  necessary  marketing 
machinery  In  order  that  It  could  function  It  has  In  the  two  years 
of  Its  existence  become  the  largest  single  handler  of  cash  grain  In 
the  United  States.  It  Is  paying  back  to  the  Federal  Farm  Board 
out  of  the  earnings  of  Its  operation  the  money  advanced  by  the 
board  for  the  preliminary  establishment  of  the  corporation.  It 
is  using  so  far  as  available  existing  local  sources  of  credit  in  the 
handling  of  its  grain  business  and  in  a  comparatively  short  time 
will  have  repaid  all  of  its  obligations  under  the  Federal  form 
marketing  act  and  will  be  financially  Independent  In  its  market- 
ing operations.  But  this  would  never  have  been  possible  had  the 
way  not  been  prepared  first  by  the  Capper-Volstead  Cooperative 
Marketing  Act  of  1922,  followed  later  by  the  Federal  farm  marketing 
act. 

Any  legitimate  movement  that  will  increase  the  Income  of 
the  farmers  of  this  State  of  Nebraska  should  receive  the  hearty 
support  of  all  citizens  of  the  State. 

Twenty-five  years  ago  the  grain  producers  of  Nebraska  became 
dissatisfied  with  the  grain-marketing  machinery  of  the  State. 
They  felt  that  unfair  practices  existed  in  the  matter  of  discounts 
and  premiums  and  margins  demanded  by  those  who  were  engaged 
in  the  business  of  marketing  their  products.  Naturally,  their  first 
point  of  contact  with  the  marketing  machinery  for  their  grain 
was  the  local  elevator.  And  so  the  farmers  decided  to  secure 
control  of  their  own  local  elevators  through  the  organization  of 
cooperative  associations.  Needless  to  say  this  movement  met  with 
the  bitter  opposition  of  private  dealers,  who  saw  in  it  a  serious 
menace  to  the  profits  which  they  had  been  accustomed  to  enjoy. 
The  private  grain  dealers  of  Nebraska,  organized  as  the  Nebraska 
Grain  Dealers'  Association,  resorted  to  price  fixing,  boycotts,  and 
every  conceivable  unfair  method  to  stifle  the  development  of  these 
farmer  elevators.  The  movement  was  sound  and  founded  upon 
Just  principles,  and  in  spite  of  the  methods  used  to  discredit  the 
cooperative*  movement,  the  business  gained  support,  and  by  1926 
we  had  approximately  400  of  these  farmer-owned  elevators  in 
Nebraska.  Almost  every  grain-receiving  station  felt  the  influence 
of  these  farmer  elevators.  They  brought  within  reasona.ble  bounds 
the  margins  taken  for  the  operation  of  the  elevators  and  paid 
back  profits  based  upon  the  volume  delivered  by  the  producer. 
An  investment  of  $8,000,000  of  farmers'  money  is  represented  in 
these  cooperative  elevators.  The  grain  corporations  that  had  been 
oi>eratlng  country-line  houses  as  well  as  terminal  elevators  were 
forced  to  recognize  the  farmers'  elevator  movement,  and  in  many 
Instances  disposed  of  their  country  elevators,  recognizing  the  fact 
that  if  the  farmer  would  originate  the  grain  and  private  interests 
could  handle  it  upon  the  terminal  markets  they  would  still  con- 
trol the  business. 

Leaders  of  cooperative  marketing  of  grain  made  several  efforts  to 
organize  cooperative  terminal  associations,  but  due  to  the  lack  of 
finances  and  the  disorganized  condition  of  farmers,  these  efforts 
proved  fruitless.  They  were  opposed  in  every  instance  by  grain 
dealers'  organizations  who  had  unlimited  funds  and  opportunity 
for  publicity  at  their  command.  Being  well  organized  they  kept 
the  farmers  confused  as  to  the  purposes  and  objects  of  cooperative 
marketing  in  the  terminal  markets,  and  so  were  able  to  maintain 
their  business.  Then  came  the  jxist-war  depression  and  the  serious 
situation  in  which  agriculture  was  placed  in  its  economic  relation- 
ship with  other  business.  After  years  of  agitation  the  Federal 
farm  marketing  act  was  passed  and  the  local  cooperative  move- 
ment was  given  an  opportunity  to  expand  through  the  organization 
of  terminal  agencies  upon  the  primary  markets. 

The  Federal  farm  marketing  act  created  the  Federal  Farm  Board 
and  charged  them  with  the  duty  of  assisting  farmers  to  organize 
their  local  associations  through  regional  and  national  cooperative 
organizations  for  the  handling  of  the  commodities  of  their  mem- 
bers. At  a  meeting  attended  by  the  representatives  of  these  co- 
operatives proposed  articles  of  incorporation  and  by-laws  for  the 
development  of  the  organization  now  known  as  the  Farmers  West- 
central  Grain  Co.  The  stockholders  of  this  terminal  cooperative 
consist  of  farmers*  elevators,  and  local  cooperative  marketing  asso- 
ciations with  a  few  individual  grain  growers  who  do  not  have  the 
facilities  of  a  cooperative  organization.  The  business  of  the  corpo- 
ration is  governed  by  a  board  of  directors  selected  by  districts.  The 
districts  were  created  in  such  a  way  as  to  give  as  nearly  as  possible 
equal  representation  based  upon  the  amount  of  grain  marketed 
from  each  district.  The  stockholding  cooperatives  of  each  district 
meet  annually  at  some  point  within  their  district  and  select  three 
members  of  the  organization.  Thus  the  control  of  the  organization 
is  brought  as  closely  as  possible  to  the  local  cooperatives  who  are 
owned  by  the  individual  farmers. 

The  board  proceeded  to  establish  an  office  in  Omaha  for  the 
handling  of  their  members'  grain.  Membership  was  purchased  on 
the   Ouiaha   Grain   Elxchange   and   a   competent   grain    man    was 
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employed  ••  maxugsr.  Th«  company  operates  ]ust  as  aoy  other 
grain  company  as  a  member  ot  the  Omaha  Grain  Exchange.  In 
accordance  with  the  plan  as  outlined  by  the  Farmers  Ckmpera- 
tlve  Association,  the  Farmers  Westcentrsd  became  a  stockholding 
member  ot  the  Farmers  National  Grain  Corporation.  The  Farm- 
ers" National  Grain  Corporation  is  owned  by  the  regional  co(^)era- 
tives  operating  upon  the  different  grain  markets  of  the  country. 
Its  function  Is  to  centralize  the  control  of  the  marketing  <rf  the 
grain  of  our  cooperative  members. 

In  the  first  year  of  its  operation  the  Farmers  Westcentral  Grain 
Co.  became  one  of  the  largest  handlers  of  cash  grain  on  the  Ctaaaha 
market  and  earned  substantial  dividends  for  its  cooperative  mem- 
bers. It  handled  approximately  8,000.000  bushels  of  its  members' 
grain  and  brought  to  the  cooperative  elevator  movement  the  reall- 
zaUon  of  the  fact  that  the  local  elevator  is  but  the  first  step  in 
cooperative  marketing  of  grain.  Through  this  organization  the 
member  of  a  local  cooperative  elevator  retains  his  interest  in  the 
grain  until  it  is  finally  sold  by  his  national  organization  to  the 
exjxjrter  or  the  domestic  mill  buyer.  The  cooperative  farmer  is 
becoming  the  owner  of  the  terminal  facilities  necessary  to  effec- 
tively merchandise  his  grain,  and  he  is  securing  the  ownership 
through  the  eamlnga  on  his  grain  which  he  never  did  receive 
before. 

The  grain  terminal  elevators  so  necessary  in  the  conduct  of  the 
grain  business  have  been  built  out  of  the  earnings  of  the  farmers' 
grain  but  he  never  before  had  the  opportunity  of  owning  them 
after  they  had  been  built.  The  agitation  that  Is  emanating  from 
the  organized  derJers  In  agricultural  products  against  the  coopera- 
tive movement  finds  its  expression  In  opposition  to  the  Federal 
farm  marketing  act.  Naturally  the  business  conducted  by  the 
Parmers  Westcentral  and  the  Farmers  National  Grain  Corporation 
represents  a  loss  of  business  to  private  dealers  In  grain  and  if  we 
have  fotmd  a  method  of  marketing  which  will  return  more  of  the 
consumer's  dollar  to  the  man  who  produces  the  grain,  that  method 
will  prevail  as  It  has  in  every  other,  line  of  business. 

The  Parmers  Westcentral  Grain  Co.  is  not  uising  Government 
funds  In  the  conduct  of  Its  business.  It  differs  from  other  private- 
owned  grain  companies  only  in  the  fact  that  Its  stockholders  are 
the  producers  of  the  grain  which  it  sells  and  that  the  profits 
derived  from  such  operation  revert  back  In  the  form  of  patronage 
dividends  to  the  men  who  produce  the  grain. 

Every  doUar  of  the  capital  stock  of  the  farmers'  elevators  of 
the  Fanners  Westcentral  Grain  Co.  and  the  Farmers  National 
Grain  Corporation  has  been  furnished  by  the  farmers  who  have 
produced  the  grain. 

The  Farmers  Westcentral  Grain  Co.  and  also  the  Farmers  Na- 
tional Grain  Coroixaration.  developed  by  the  cooperative  farmers 
themselves,  were  made  possible  by  the  assistance  that  the  Farm 
Board  was  able  to  give  the  cooperative  movement  through  the 
enactment  of  the  Federal  farm  marketing  act. 

This  morning  I  wish  to  dlscrras  with  you  some  of  the  other 
activities  of  the  board  which  were  atrthorlzed  by  the  Federal  farm 
marketing  act  and  which  were  conducted  at  the  request  of  the 
advisory  oonunittee  for  wheat  which  was  organized  under  the  pro- 
visions of  the  act  and  which  requested  action  upon  the  p>art  of  the 
board  because  of  the  very  grave  emergency  which  confronted  our 
market. 

The  Federal  farm  marketing  act  provides  for  the  creation  of  a 
stabilization  corporation  for  any  commodity  upon  the  recommen- 
dation of  the  advisory  committee  for  that  commodity  If  the  board 
finds  that  the  marketing  situation  with  respect  to  the  commodity 
requires  such  action  in  order  to  carry  out  the  policy  laid  down  in 
the  Federal  farm  marketing  act  for  the  control  of  surpluses  and 
to  T"  *"♦"'♦«*  speculation. 

Because  of  the  fact  that  the  principal  activity  of  the  Federal 
Fanrm.  Board  is  to  aid  the  farmers  In  the  establishment  of  their 
ovn  cooperative  organisations  for  the  efficient  handling  of  their 
products,  the  enemies  of  cooperative  marketing  have  assailed  the 
F^rm  Board  and  sought  to  convince  the  farmer  that  the  low  prices 
prevailing  In  tlie  market  for  his  products  are  due  to  the  activities 
of  the  board. 

The  Federal  Farm  Board  VM  the  only  agency  that  was  In  a  poel- 
tlon  to  assist  acrlculture  by  stepping  in  and  through  Its  stabiliza- 
tkMB  activity  prevent  a  complete  collapse  of  the  wheat  market,  and 
It  did  that  very  thing.  As  a  result  of  that  operation  the  coopera- 
tive farmer  members  of  the  Parmers  Westcentral  Grain  Co. 
diUvered  wbcat  to  the  extent  of  something  over  a  million  bushels 
at  »  price  averaging  12  cents  per  bushel  above  the  market,  and 
the  tanner*  of  Nebraska  received  $143,000  more  money  for  the 
grain  dellverad  diarlng  that  period  than  they  would  have  received. 
Nol  only  did  tbe  farmer  benefit  by  this  additional  •143,000  but 
indlTCOtly  every  buelnese  interest  and  bank  in  the  State  was 
beaeAted. 

Acaia  In  the  fall  of  1960  anothsr  serious  emergency  aroee.  A 
pMlc  In  werid  markote  reeulted  in  a  break  of  fl  oenu  per  bushel 
1&  (MM  day  oo  wheat.  But  in  that  emergency  the  general  manager 
a<  the  leblMitton  Corporation  stepped  into  the  Chloaco  wheat 
pM  MDid  took  all  grain  otrared  at  81  cents  per  bushel  for  May 
daM^ery  an4  tttua  prevented  what  promised  to  b«  a  dimetrous 
paale,  whteli  thraatoned  the  wheat  producers  of  thhi  country, 
htrt  't^***  ttM  Verm  Board  was  adoptmg  a  policy  that  aot  only 
hanafltwl  aplealturo  but  every  other  hurtnsss  iBtereot.  The 
t*Mk  ta  tiM  wtaMt  market  was  larftly  due  to  the  dlstrsewd  eell- 
inff  by  BuMta  at  unexpected  qitaatitiee  a<  wheat  la  the  world 
wttk  pvloe*  dropping  sharply  every  day.    The  threateaed 
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closed  ^  a  single  Southwestern  State.  Banks  In  the  Middle  West 
had  loaned  money  on  nearly  50.000,000  bu.shels  of  wheat,  which 
would  iave  been  forced  upon  the  market  at  demoralized  prices  had 
not  th^  Farm  Board  through  the  Stabilization  Corporation  pre- 
vented a  complete  collapse  of  Chicago  prices  in  symf>athy  with 
the  woi'ld  market. 

The  Situation  was  one  that  threatened  the  entire  financial  struc- 
ture of|  our  great  wheat-growing  section.  Our  wheat  prices  nor- 
mally are  slightly  below  Liverpool  prices,  and  within  a  few  days 
after  the  Stabilization  Corporation  entered  the  market  upon  the 
Instructions  of  the  Farm  Board  to  buy  whatever  quantity  oi  wheat 
was  netessary  to  prevent  prices  going  any  lower  for  the  remainder 
erf  the  Il930  crop  marketing  year,  the  Uverpool  price  had  dropped 
far  bel^w  the  American  level. 

I  ha^ije  endeavored  to  arrive  at  the  value  to  the  Nebraska  farmers 
of  thlsj  stabilization  operation.  I  have  a  record  of  every  carload 
of  whe^t  loaded  In  the  State  of  Nebraska  during  that  period.  I 
find  thiit  because  of  the  action  of  the  Farm  Board  in  successfully 
preventing  a  break  In  the  price  of  the  1930  crop  of  wheat  through 
its  stuliiUzation  operation  that  the  farmers  of  Nebraska  received 
»4.230,d00  more  for  the  wheat  which  they  sold  during  that  p>erlod 
than  t|iey  would  have  received  had  they  been  forced  to  sell  It 
upon  a(  market  controlled  by  the  world  price.  Don't  you  think  this 
four  a4d  one-quarter  million  dollars  was  of  some  benefit  to  other 
busine^  Interests  of  Nebraska?  It  increased  the  ability  of  the 
fanner  j  by  four  and  one-quarter  mllUons  of  dollars  to  meet  his 
obligations. 

In  view  of  the  fact  that  those  who  have  opposed  cooperative 
marketing  by  their  assaults  upon  the  Farm  Board  have  sought  to 
convmie  the  farmer  that  wheat  would  have  .sold  higher  if  it 
were  npt  for  the  Farm  Board,  let  us  analyze  the  price  trend  of 
some  dther  important  commodities  with  which  the  board  had 
nothing  to  do.  For  example,  when  wheat  sold  in  Chicago  for  90 
centfi  per  bushel,  crude  oil  was  selling  for  $1.82  per  barrel;  copper, 
17 Vi  cants  per  pound.  While  wheat  was  dropping  50  per  cent  in 
price,  (Jrude  oU  dropped  to  10  cents  per  barrel  and  copper  ranged 
dowL  IJrom  5  cents  to  7  cents  per  pound,  and  yet  copper  and  oil 
repre&ept  two  of  our  most  highly  organized  and  highly  capitalized 
IndUitiles  for  amounts  so  large  that  the  Imagination  can  hardly 
grasp  tpem. 

Remfmber  that  oil  has  proration  and  other  limitations  of  pro- 
ductlc)4  because  its  production  can  be  largely  controlled  by  men 
inde{>e<ident  of  nature.  The  oil  Industry,  with  a  working  capital 
of  tv.'oi  or  three  times  larger  than  the  total  funds  of  the  Farm 
Boar<l.  isaw  Its  commodity  price  drop  from  tl.82  per  barrel  down 
to  IC  dents  per  barrel.  The  Farm  Board,  with  a  fund  never  over 
$500,000  000  to  be  distributed  among  some  $12,000,000,000  worth 
of  a§;rltiiltural  products,  aeemetl  to  have  done  a  much  better  Job 
In  Its  field  than  the  management  of  the  highly  organized  oil  and 
copper  |indu8trles. 

Nebr^aka  farmers  should  recognize  the  fact.s  that  have  led  to 
the  lo^  prices  of  our  agricultural  products  and  not  be  musled  by 
the  ru|hles8  and  unfair  attacks  made  on  the  Farm  Board.  These 
critics  bf  the  Farm  Board  have  never  told  the  farmer  that  while 
American  wheat  was  selling  In  Chicago  at  49  cents  per  bu.<»hel,  the 
Australlian  wheat  farmer  was  delivering  his  wheat  to  China,  freight 
and  Insurance  paid,  for  35  cents  p>er  bushel.  They  have  failed  to 
point  dut  to  the  American  farmer  that  since  the  creation  of  the 
Farm  ^ard  for  the  first  time  in  the  history  of  the  grain  trade 
Chic&g^  grain  prices  ruled  higher  than  Liverpool.  Winnipeg,  or 
Buenosi  Aires  prices. 

Agrioulture,  as  well  as  all  other  business  Interests  In  this  cotin- 
try.  \a  taced  with  a  condition  that  tests  the  courage  and  faith  of 
farmery  and  the  business  men  of  America.  All  of  tis  earnestly 
desire  ihe  return  of  normal  economic  conditions  to  the  world  and 
we  are  praying  for  the  return  of  national  prosperity.  We,  each 
of  us  have  a  part  to  play  in  bringing  about  this  ret\im.  We  have 
vast  najtlonal  resources;  we  have  the  brain  power  to  utilize  these 
resources;  we  have  the  willing  and  capable  labor  necessary.  No 
place  a^e  these  three  factors  in  more  evidence  than  on  the  Amer- 
ican fafm.  But  the  American  farmer  must  have  adequate  organ- 
ization if  or  marketing  his  products  that  be  may  avail  himself  of 
the  mqthods  which  have  made  possible  our  other  large  and  suc- 
cessful industries.  Cooperative  marketing  seems  to  be  the  only 
available  remedy  for  the  ills  of  the  distribution  situation  which 
an  affdcrtlng  the  farmer.  By  the  passage  of  the  marketing  act,  the 
Oovempient  has  placed  Its  stamp  of  approval  upon  cooperative 
marketpig,  and  the  Farm  Board  is  earnestly,  tirelessly,  and  faith- 
fully devoting  Itself  to  the  accomplishment  of  this  purpose. 

Mr.  PUVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SIMMONS.    Yes.  sir. 

Ut.  OLIVER  of  Alabama.  I  think  It  hardly  fair  to  either 
side  of  the  aisle  to  assume  that  a  member  who  makes  a 
speectj  on  his  own  initiative  speaks  for  any  large  group  of 
the  Members  of  the  House,  and  especially  is  this  true  when 
a  speech  is  made  in  reference  to  a  matter  not  then  pending 
before'  the  House  and  where  the  party  speaking  makes  no 
cUlm  bf  authority  to  speak  for  others.  I  wish  to  say,  speak- 
ing fot  myself,  that  I  think  the  Farm  Board  has  rendered  a 
dlftin<^  service  to  a  large  number  of  the  cotton  growers  in  the 
Souths  m  my  judgment  they  have  rendered  a  service  in 
holding  off  the  market  the  cotton  on  which  the  cooperatlvea 


1931 


CONGRESSIONAL  RECORD— HOUSE 


1045 


borrowed  money,  and  without  the  financial  aid  extended  to 
these  cooiseratives  by  the  board  this  cotton  could  not  have 
been  held  for  more  orderly  marketing. 

Mr.  SIMMONS.  I  think  the  gentleman's  statement  is  a 
correct  one  of  principle.  I  don't  undertake  to  charge  a 
party  with  responsibility  for  what  an  individual  member 
said,  but  under  these  circumstances,  when  a  charge  of  this 
kind  is  made,  directed  at  the  membership  of  a  Government 
agency  and  stands  unrefuted,  as  it  has  for  seven  days,  by 
any  member  of  the  gentleman's  party,  then  I  rather  think 
that  possibly  the  inference  can  be  drawn  that  it  has  the 
approval  of  his  side.  I  am  glad  to  have  it  disclaimed  as 
a  party  statement,  in  so  far  as  the  gentleman  from  Alabama 
has  a  right  to  dischdm  it. 

I  refer  now  to  the  charge  made  by  the  gentleman  from 
South  Carolina  that  under  the  administration  of  the  Farm 
Board  wheat  has  b<>en  sold  for  less  than  the  tariff  upon  it. 
The  intent  of  that  statement  is  that  the  Farm  Board  is  re- 
sponsible for  the  present  low  prices  of  wheat. 

The  figures  I  now  want  to  leave  with  the  House  have  been 
prepared  by  the  Department  of  Agriculture.  They  are 
largely  in  detail.  I  asked  for  a  statement  of  the  wheat 
prices  in  Chicago,  Winnipeg,  and  Liverpool  before,  duiing, 
and  after  the  wheat  stabilization  activities  of  the  Farm 
Board  and  the  Gram  Stabilization  Corporation.  I  shall  not 
take  the  time  of  the  committee  to  read  those  statements  in 
detail,  if  I  may  have  unanimous  consent  to  extend  in  my 
remarks  this  statement  from  the  Department  of  Agriculture 
setting  out  the  figures  on  which  their  conclusions  are  based. 

The  CHAIRMA^.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  insert  the  data  mentioned.  Is  there 
objection? 

There  was  no  objection. 

The  statement  is  as  follows: 

Wheat  Peices  Betore.  Dtjkino,  and  After  Stabh^ization  Opera- 
tions, Under  AuTHORrrT  or  the  AcaiccrLTtJRAL  Marketing  Act, 
wrrH  Comparison  or  Liverpool,  Winnipeg,  and  Chicago  Prices 

In  order  to  afford  a  better  means  of  comparison  the  prices  used 
in  this  statement  are  based  on  quotations  for  futures  rather  than 
on  actual  sales  of  cssh  wheat.  In  that  cash  prices,  especially  at 
Liverpool,  vary  widely,  depending  upon  the  quality  and  source  of 
the  wheat  available  at  various  times. 

kmxrgenct  stabilization 

While  minor  stabilization  activities  were  operative  at  various 
times  the  major  gral  i  stabilization  operations  under  authority  of 
the  agricultural  marketing  act  extended  from  the  middle  of  No- 
vember, 1930.  to  the  end  of  May.  1931 — a  period  of  approximately 
seven  months.  Prlcts  during  the  first  few  days  of  this  period 
advanced  7%  cents  at  Chlctigo.  with  prices  at  Liverpool  and  Win- 
nipeg following  to  approximately  the  same  degree.  During  the 
month  of  December.  1930,  prices  at  Chicago  showed  a  further 
slight  advance  while  :he  price  at  Liverpool  from  the  latter  part  of 
November  to  the  end  of  December  declined  nearly  18  cents  per 
bushel  and  at  Winnlj)eg  nearly  16  cents  per  bushel.  From  Janu- 
ary 1.  1931.  to  the  end  of  May,  1931.  the  price  of  the  May  wheat 
future  at  Chicago  wtj  stabilized,  with  minor  fluctuations,  at  an 
average  closing  price  of  83>/i  cents  per  bushel,  or  20  Vb  cents  over 
Liverpool  May  and  23 ^^  cents  over  Winnipeg  May.  During  this 
same  period  the  aversige  closing  price  of  the  Llverp>ool  May  wheat 
future  was  63%  cents,  and  of  the  Winnipeg  May  future  59 Vg  cents. 

While  the  support  given  to  the  market  by  the  Farm  Board 
through  the  Grain  SiabiUzatlon  Corporation  resulted  in  the  aver- 
age price  of  the  Chicago  May  wheat  future  being  maintained  at 
an  average  of  20  Vg  cents  above  the  price  of  the  corresponding 
future  at  Liverpool,  the  factor  of  transportation  costs  must  be 
taken  into  consideration  to  show  the  full  effect  of  stabilization 
operations.  On  the  basis  of  the  then  prevailing  rail  and  ocean 
freights  and  other  costs  the  price  of  the  Chicago  future,  under 
normal  conditions  fivorable  for  exportation,  would  have  been 
about  15  cents  per  bushel  below  Liverpool,  whereas  it  was  20 
cents  over  Liverpool.  Giving  proper  consideration  to  these  trans- 
portation costs,  stabi  izatlon  operations  during  this  period  of  five 
months  maintained  the  Chicago  price  at  an  average  of  35  cents 
per  bushel  above  a  world  parity.  It  Is  equally  fair  to  assume, 
with  the  large  world  mrplus  of  wheat,  that  wheat  prices  through- 
out the  world  would  have  been  at  even  lower  levels,  if  the  enor- 
mous surplus  of  the  United  States,  In  the  absence  of  itablllza- 
tlon,  would  have  been  pressed  for  sale  on  the  world  markets  in 
active  competition  with  the  large  surplus  from  other  exporting 
countries. 

Based  on  a  6-yeai  average  our  farmers  for  the  five  months 
from  January  to  M  ly  marketed  around  125,000,000  bushels  of 
wheat,  with  the  Ch  cago  price  maintained  ot  35  cents  above  a 
world  parity,  the  extis  price  received  by  our  farmers  on  the  wheat 
market  during  that  period  resulted  in  extra  returns  aggregating 
143,000,000.  Adding  -.hereto  the  higher  price  received  on  the  mar- 
ketings from  the  middle  of  November,  when  bctlve  stablllsstion 


operations  were  begun,  until  the  end  of  December,  would  Increase 
the  foregoing  amount  by  12  or  15  million  dollars,  making  a  con- 
servative aggregate  of  $55,000,000. 

period  from   JUNE    1,    1829.  TO   NOVEMBER    18.    1930 

Early  in  1929  it  became  evident  that  some  form  of  agricultural- 
relief  legislation  would  be  enacted.  This  was  Immediately  reflected 
In  the  narrowing  of  the  spread  in  wheat  prices  between  Chicago 
and  Liverpool.  The  Influence  of  the  agricultural  marketing  act  of 
June  15,  1929.  In  maintaining  Chicago  prices  above  a  world  parity 
was  an  Important  factor  even  before  the  major  emergency  stabili- 
zation operations  were  begun  in  November,  1930.  For  the  period 
of  18  Vj  months,  from  June  1.  1929,  to  November  15.  1930.  the 
average  spread  in  price,  based  on  monthly  averages  of  futures 
prices,  between  Chicago  and  Liverpool  was  only  7%  cents  per 
bushel,  making  the  Chicago  price  more  than  an  average  of  7  cents 
above  a  world  parity.  The  average  spread  between  Chicago  and 
Liverpool  futures  for  three  years,  1926  to  1928,  Inclusive  was  16% 
cents  per  bushel. 

PERIOD  FROM   JT7NZ    1,    1930,  TO   NOVEMBER   20.    1931 

Following  the  discontinuance  of  active  stabilization  operations, 
but  subject  to  the  Influence  of  the  agricultural  marketing  act. 
Chicago  prices  have  continued  above  a  world  parity.  A  comparison 
of  average  monthly  futures  prices  shows  the  average  Liverpool 
price  at  61  »4  cents  against  54''i  cents  at  Chicago,  an  average 
spread  of  only  6%  cents,  whereas  the  spread  shoiUd  be  approxi- 
mately 15  cents  for  an  active  export  business. 

While  wheat  prices  declined  irregularly  for  a  jjerlod  of  more 
than  two  years,  the  price  of  futures  at  Chicago  during  the 
entire  period,  with  the  possible  exception  of  a  few  days  during 
July,  1930,  were  above  a  world  parity.  Roughly  speaking,  about 
7  cents  per  bushel  for  18  months  prior  to  the  active  emergency 
stabilization  operations  begun  the  latter  part  of  1930,  an  average 
of  about  35  cents  per  bushel  from  January  to  May.  1931,  and 
an  average  of  approximately  8  cents  per  bushel  from  June  1,  to 
November  20,  1931.  For  the  entire  period  of  two  and  one-half  years 
since  June  1,  1929,  Chicago  wheat  futures  prices  have  averaged 
around  3  cents  per  bushel  below  the  price  of  wheat  futures  at 
Liverpool,  whereas  during  the  three  years  1926  to  1928.  inclusive. 
Chicago  wheat  futures  averaged  16%  cents  per  bushel  below  Liver- 
pool futures. 

The  record  is  clear  that  not  only  has  the  Farm  Board 
not  contributed  to  the  reduced  price  of  wheat  but  the  fact 
that  the  agricultural  marketing  act  was  contemplated,  the 
fact  that  it  was  passed  and  put  into  operation  and  is  still 
in  existence,  has  materially  benefited  the  wheat  farmers  of 
the  United  States.     [Applause.! 

Mr.  STEVENSON.  Mr.  Chairman.  I  desire  to  state  that 
I  have  not  heard  all  of  the  speech  of  the  gentleman  from 
Nebraska,  but  I  shall  have  something  to  say  about  it  to-mor- 
row morning, 

Mr.  BANKHEAD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Illinois  [Mr.  Keller], 

Mr.  KELLER.  Mr,  Chairman,  ladies,  and  gentlemen,  I 
shall  not  take  five  minutes,  but  at  another  time  I  hope  to 
take  a  much  longer  time. 

For  12  months  past  I  have  devoted  my  time  to  the  study 
of  the  unemployment  conditions  in  this  country.  I  believe 
that  at  the  present  time  there  are  available  sufficient  knowl- 
edge and  sufficient  data  to  enable  a  student,  with  the  time 
at  his  command,  to  arrive  at  a  reasonable  opinion  as  to  the 
basic  causes  of  our  present  depression,  and  past  depressions 
as  well.  And  also  to  suggest,  not  only  a  temporary  but  a 
permanent  cure,  and  a  permanent  prevention  against  the 
repetition  of  the  depression  that  we  are  suffering  at  the 
present  moment. 

I  do  not  pretend  to  know  more  than  other  Members  here, 
but  there  is  a  mountain  of  information  available  in  relation 
to  panics,  the  depressions  which  follow  them,  the  resultant 
unemployment,  all  leading  ineviUbly  toward  the  underlying 
causes  of  panics  and  depressions. 

When  I  came  to  Congress  and  associated  intimately  with 
you  gentlemen  and  with  Members  of  the  Senate,  among 
whom  are  personal  and  Intimate  friends,  I  find  there  is  a 
very  great  difference  of  opinion  as  to  the  cause  of  this 
difficulty.  Not  only  that,  but  I  find  that  no  man,  so  far  om 
I  know,  has  set  forth  what  is  required  to  relieve  the  present 
situation  and  to  prevent  its  recurrence  hereafter. 

I  made  up  my  mind  that  there  is  a  great  deal  of  Informa- 
tion that  ought  to  be  gathered  and  that  can  be  gathered 
in  only  one  way,  and  that  Is  by  an  Investigation  by  a  con- 
gressional committee.  I  have  listened  to  speeches  here  for 
the  past  three  weeks,  and  I  am  convinced  that  there  is  only 
one  thing  that  ought  to  be  done,  and  that  is  to  carry  on 
such  an  Investigation. 
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W«  ought  to  hfttv  an  tavcttlgfttloo  partleliMted  in  br  tht 
Senate.  beeaiMe  the  Senate  Is  as  greatly  In  need  of  it  ai  we 
are.  That  Investigation  will  show  conclusively  the  reasons 
why  this  depreaalon  exists. 

It  la  for  that  reason  that  on  the  first  day  of  this  session 
X  Intxtxlueed  into  this  House  a  resolution  on  this  subject. 
After  hstenlng  to  a  great  many  speeches  and  opinions,  I 
have  redrafted  it  and  put  it  into  this  form.  I  will  read  it, 
for  I  understand  if  it  Is  not  read  it  will  not  go  into  the 

Rbcosd. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  ask  unanimous  coo- 
sent  that  the  gentleman  may  Insert  the  matter  referred  to. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  KELLER.  I  saw  by  the  paper  this  morning  that  my 
good  friend.  Senator  Walsh  of  Montana,  was  going  to  intro- 
duce a  similar  resohition  in  the  Senate.  I  conferred  with 
him.  and  we  agreed  that  this  identical  concurrent  resolution 
fbQiiM  be  Introduced  by  Mr.  Walsb  in  the  Senate  and  by  me 
In  the  House. 

We  ask  that  a  joint  committee  on  the  part  of  the  House 
and  on  the  part  of  the  Senate,  consisting  of  five  Members 
appointed  by  the  Vice  President  and  five  Members  by  the 
Speaker  of  the  House,  be  appointed  to  investigate  this 
subject. 

I  am  calling  attention  to  it  at  the  present  time  because  of 
its  tremendous  importance. 

If  we  can  get  at  the  cause  of  this  depression,  we  will  under- 
stand what  caused  other  depressions  largely,  although  there 
Is  one  important  dement  that  affects  us  at  the  present  time 
that  has  not  affected  us  heretofore.  If  we  can  arrive  at  a 
common  knowledge  and  get  an  agreement  as  to  the  cause 
or  causes  of  depressions,  then  we  can  prevent  depressions, 
and  we  can  not  do  it  otherwise.  If  this  House  has  full 
information  before  it,  information  carrying  common  convic- 
tion with  It.  we  can  get  action  here,  because  there  is  no 
qtiestion  of  the  unanimity  of  opinion  of  the  necessity  for 
action  and  the  willingness  on  the  part  of  every  man  and 
w<»nan  in  this  body  to  carry  out  such  remedies  as  that  con- 
viction shows  to  be  necessary.  Therefore,  to  my  mind  it  Is 
absolute^  necessary  that  we  shall  carry  on  a  thorough  in- 
vestigation enabling  us  to  arrive  at  a  definite  conclusion, 
such  conclusion  as  will  itself  suggest  the  remedies  necessary. 
There  is  no  mystery  about  panics.  It  Is  purely  a  Question  of 
getting  the  information  in  hand  and  looking  the  facts  fairly 
m  the  face  and  of  seeing  who  is  profiting  by  panics  and  who 
is  suffering  by  them,  and  of  applying  the  remedy  fearlessly 
and  broadly  down  to  the  very  fundamentals. 

At  another  time  I  hope  that  this  body  may  have  time 
and  that  I  may  be  given  the  opportunity  to  lay  before  you 
very  speelfically  a  broadgage  plan  for  taking  us  out  of  our 
present  depression  and  forever  preventing  depressions  here- 
after, and  I  believe  that  can  be  done.    I  thank  you. 

[Here  the  gavel  fell.] 

The  matter  above  referred  to  Is  as  foDowa: 

HouM  rMoIutlon  authorising  the  appointment  of  a  special  com- 
mittee   to    tnreBtlgate    and    report    on    the    existing    economic 
depression  and  remedies  for  relief  therefrom. 
Jte*o/ved  by  the  Boum  of  Representativts.  That  the  Speaker  of 
the  House  of  R«pweniativea  be.  and  he  Is  hereby,  directed  and 
empowered  to   appoint   a  committee   of   five   Representatlvee   In 
Congress,   which  committee  shaU  be  charged  with  the  duty  to 
aetorfain  and  report — 

(1)  Upon  the  causes  of  the  existing  economic  dcpreasion. 

(2)  Upon  such  meainintii  as  should  be  adopted  by  Congreas  for 
relief  from  the  existing  economic  depression. 

(S)  Upon  su^  measures  as  should  be  adopted  by  Congress  to 
prvrent  the  recurzenoe  In  future  of  similar  economic  depressions. 
Boiiae  Concxirrent  Reaotntlon 

lUaolved  l>9  ta«  Bom»e  of  ReffrtsenttMves  {the  Senate  eon- 
eurrin§) .  Wtasnes  the  country  Is  suffering  from  the  most  profound 
industrial  depreaalon  in  Its  history,  entailing  enormous  losses  and 
wldeepread.  unemployment;  and 

WhcroiMi  tamnj  different  causes  have  been  assigned  by  econo- 
mlBta.  ^n**^***  and  other  students  of  boatneas  and  public  affairs 
for  tbe  contUtloB  to  which  reference  has  been  made;   and 

Whereas  the  condition  referred  to  became  generaUy  evident 
after  and  was  greatly  intenslAed  by  the  debacle  on  the  New  York 
Slock  EseluuBge  la  the  aaooth  at  October.  1939:  and 

Whecaas  the  suaAen  TiT^T—  of  prices  of  securltiea  dealt  in  cm 
the  said  exchange  was  i^reoeded  by  an  extraordinary  inflatkai  In 


the  prlsea  of  luoh  MCXirltlM  and  of  loans  through  whloh  trana- 
actlonii herein  were  effected,  was  accompanied  by  a  tremendous 
contraction  in  bank  crediu  and  was  followed  by  a  rapid  and  con- 
tinuing fall  In  the  prices  of  commodities  generally  and  par- 
Ucularlt  of  agricultural  products;  and  ,    ,     „  »     .       ^ 

Wherias  measures  to  avert  the  recurrence  of  »lmllar  catastrophes 
and  to  illevlate  the  disastrous  results  of  the  existing  crisis  can  be 
predlcatM  only  upon  an  accurate  knowledge  and  appreciation  of 
the  causes  giving  rise  to  the  same:   Now,  therefore,  be  It 

Aesolletl  by  the  Uoiue  of  RepreMtntatives  i.  the  Senate  con- 
eurrlng].  That  a  Joint  committee,  conalBtlng  of  five  Members 
of  the  I  House  of  Representatives  and  of  five  Members  of  the 
Senate  b«  appointed,  the  House  memberahlp  by  the  Speaker 
thereof.,  and  the  Senate  Members  by  the  Vice  President,  and  that 
the  salci  committee  be.  and  It  hereby  is.  authorized  to  Inquire  Into 
the  cailaes  of  the  depression  so  existing,  and  particularly  the 
relattoni  of  the  collapse  of  prices  of  securities  dealt  In  on  the  said 
stock  exchange,  to  hear  and  take  testimony  concerning  the  means 
that  shoiUd  be  employed  and  the  legislation  that  should  be 
enactedl  either  to  prevent  a  recurrence  of  such  periods  of  depres- 
sion or  to  lessen  or  reduce  the  malign  effects  thereof. 

The  aald  committee  Is  hereby  authorized  to  sit  and  perform  its 
duUes  St  such  times  and  places  as  it  deems  necessary  or  proper, 
and  to  fe<]ulre  the  attendance  of  witnesses  by  subpoenas  or  other- 
wise: to  require  the  production  of  books,  papers,  and  documenU, 
and  to  employ  stenographers,  at  a  cost  not  exceeding  36  cents  per 
hundred  words.  The  chairman  of  the  committee,  or  any  member 
thereof,  may  administer  oaths  to  and  sign  subpcrnas  for  witnesses: 
and  even  person  duly  summoned  before  said  committee,  or  any 
subcom>nittee  thereof,  who  refuses  or  falls  to  obey  the  process  of 
said  committee,  or  appears  and  refuses  to  ansv,er  questions  per- 
Unent  90  said  Investigation,  shall  be  punished  as  prescribed  hy  'a^. 
The  eitenses  of  the  committee,  which  shall  not  exceed  •20.000, 
shall  \yitmia.  the  one  half  from  the  contingent  fund  of  the  House 
of  Reitttesentatives.  and  one  half  from  the  contingent  fund  of  the 
Senat«<,  upon  vouchers  approved  by  the  chairman  of  the  committee. 

Mr,  |»1JRNELL.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentloihan  from  New  York  [Mr.  Fish  J. 

Mr.  flSH.  Mr.  Chairman  and  members  of  the  committee, 
I  do  wt  know  whether  I  can  answer  the  questions  of  the 
genthiihan  who  has  Just  spoken  as  to  the  causes  of  the  de- 
presskm  In  this  country.  But  I  do  not  consider  that  It  Is 
quite  ^s  difflcult  as  most  people  believe  It  Is.  I  do  not  think 
it  is  aa  mysterious  or  anything  that  is  beyond  our  own  com- 
prehension. If  you  ask  our  friends,  the  International  bank- 
ers. tl*»y  win  say:  "Yes:  It  Is  very  mysterious.  It  Is  very 
dellcaqe.  We  do  not  know  Just  what  It  Is  all  about.  It  Is 
sometliing  new  to  us.  It  has  to  do  with  foreign  affairs.  We 
know  only  one  thing  about  it.  and  that  Is  that  we  are 

blameless." 

My  friends,  there  is  nothing  new  in  this  depression  at  all 
when  you  get  down  to  the  fundamentals.  I  favor  the  reso- 
lution ujged  by  the  gentleman  from  Illinois  [Mr.  Keller], 
but  it  dioes  not  go  far  enough.  We  should  very  properly 
create  a  Joint  committee  of  the  House  and  Senate  to  In- 
vestigate the  causes  of  this  depression  and  report  back  with 
constiTJJctive  recommendations,  if  possible,  establishing  some 
kind  oC  coordinated  economic  planning  or  reasonable  equl- 
llbriuni  between  supply  and  demand  and  an  Improved  system 
of  dLsiribution  of  necessities  of  life.  There  Is  no  reason 
why  \»le  should  not  strive  for  better  economic  stability  for 
the  future  by  investigation  of  the  causes  of  the  depression. 
The  eilsting  depression  is  exactly  the  same  as  all  of  the 
other  (panics  and  depressions  we  have  had  in  this  country 
for  a  hundred  srears  past,  but  accentuated  because  of  our 
industrial  and  machine  age.  It  la  because  the  American 
peopleiwent  money  mad;  because,  led  on  by  the  big  bankers, 
they  8(ambled  and  speculated  and  went  on  an  orgy  of  ex- 
travagjance.  The  big  banks  Instead  of  remaining  within 
their  own  proper  functions  of  the  banking  business  went  into 
the  s0:urity  business  and  promoted  mass  securities,  stocks 
and  bonds,  and  sold  them  to  widows  and  orphans  and  to 
everycfie  else,  and,  unfortimately,  to  some  of  the  intelligent 
ladies  and  gentlemen  of  this  House.  The  American  people 
boughi  those  stocks  and  bonds  and  generally  assumed  they 
were  bractically  guaranteed  by  those  big  banks  and  the 
good  names  of  those  banks,  who  should  not  have  had  any- 
thing fo  do  with  the  security  business. 

Thaft  is  what  caused  more  factories  and  mass  overproduc- 
tion. 'Every  factory  overproduced,  until  naturally  we  had 
an  en^jrmous  inflation  In  1929.  which  was  bound  to  collapse 
soonet  or  later,  and  when  it  did  collapse  the  pendulum 
swungi  back  not  only  to  normalcy  but  back  into  the  depths 
of  deitression  where  we  are  to-day.    That  Is  the  fundamen- 
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tal  reason  or  reasons  for  the  depression.  I  know  Repub- 
licans like  to  use  as  an  alibi  that  It  is  world-wide  depres- 
sion. That  has  something  to  do  with  It.  The  main  reason 
Is  that  our  own  people,  led  on  by  the  banks,  went  on  an 
orgy  of  speculation  r.nd  gambling  which  caused  mass  over- 
production in  this  country,  and  our  banks  and  bankers  are 
more  to  blame  for  the  Inflation  and  the  resulting  deflation 
than  any  other  group  of  people  or  Institutions. 

Now  that  we  are  in  the  depths.  It  is  right  that  we  should 
try  to  find  some  means  to  get  out  of  it  and  to  get  back 
to  normalcy.  It  Is  perfectly  proper,  as  the  gentleman  sug- 
gests, that  the  Hou.se  and  Senate  should  appoint  a  joint 
committee.  My  coniplalnt  about  the  situation  to-day  is 
that  we  have  so  far  1  ailed  to  appreciate  the  economic  situa- 
tion existing  throughout  our  own  country,  the  economic 
situation  as  it  affe;ts  120,000,000  American  people  and 
their  property  and  tielr  happiness.  It  Is  far  more  serious 
to  the  welfare  of  American  citizens  than  at  any  time  dui-- 
ing  the  World  War  n  1918.  At  that  time  when  the  great 
war  President  called  upon  the  Republicans  for  support, 
they  gave  their  support  unanimously  to  all  war  mea.surcs. 
I  would  remind  the  Members  of  the  House  that  we  spent  in 
that  war  period  of  18  months  or  2  years,  because  we  went 
on  spending  for  a  f'!W  months  after  the  armistice,  a  total 
of  $35,000,000,000.  'We  raised  most  of  that  money  through 
Liberty  and  Victory  bonds,  and  .some  $10,000,000,000  through 
increased  taxation.  Of  course,  we  did  It  to  win  the  war. 
which  was  the  main  objective,  and  our  objective  to-day  is  to 
win  out  over  the  fearful  depression  which  we  are  In.  I  can 
not  see  why  we  should  hesitate  to  take  immediate  steps  to 
afford  all  necessary  )-ellef.  as  the  situation  is  far  more  seri- 
ous to  our  people  tlian  the  World  War,  which  we  fought 
on  the  other  side,  3.000  miles  away,  against  German  autoc- 
racy and  German  militarism. 

We  did  not  hesitate  to  spend  thlrty-flve  billion,  ten  billion 
of  which  we  loaned  to  the  Allies,  and  to-day  we  hesitate  to 
spend  $1,000,000,000  or  $2,000,000,000  to  win  our  present  war 
against  depression.  I  say  to  you  if  It  is  necessary  to  raise 
two.  three,  or  four  billion  dollars  through  Liberty  loans  or 
Victory  loans  at  this  time,  we  in  Congress  have  that  respon- 
sibility— and  in  my  humble  opinion  it  is  far  more  necessary 
than  it  was  during  t:ie  World  War — we  should  spend  all  the 
money  that  is  required  to  prevent  further  economic  disaster 
and  provide  for  the  employment  and  the  welfare  and  best 
interests  of  the  American  people.  We  have  already  reduced 
our  war  debt  by  three  billions  more  than  required  by  law. 

The  fault  I  find  with  Congress  is  that  alter  nine  months 
of  vacation  we  meet  here  the  flrst  week  In  December  and  we 
sit  in  this  House  for  10  days  or  two  weeks  and  then  we  take 
a  recess  for  two  weeks,  and  all  we  have  done  is  to  vote  for 
the  moratorium  to  give  up  some  money  to  Germany  or  to 
other  foreign  countr  es.  and  have  done  nothing  for  our  own 
people.  The  only  Issue,  the  big  issue  before  the  country 
to-day,  is  unemployment,  and  the  economic  depression  in 
the  United  States  whilch  affects  every  American  home. 

The  unemployed  nust  be  fed  and  they  must  have  not  only 
food  but  fuel  and  clothing  and  housing.  Yet  we  have  not 
considered  anything  in  the  Congress  which  has  any  bearing 
on  the  plight  of  our  own  people.  That  is  the  main  issue,  and 
everyone  in  this  Hou.'>e  knows  it  and  everyone  in  this  country 
knows  it  also. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  BANKHEAD.  Can  the  gentleman  from  New  York 
give  us  any  reasonable  assurance  that  the  Republican  admin- 
istration, including  the  Secretary  of  the  Treasury  and  the 
President,  will  give  us  any  assistance  in  the  program  he  is 
suggesting  for  the  expansion  of  our  national  debt  to  meet 
the  emergency  he  points  out?  Would  it  be  possible  for  us 
to  secure  it  without  their  approval? 

Mr.  FISH.  I  can  not  give  the  gentleman  any  assurance. 
My  object  in  making  this  suggestion  is  that  I  think  it  is  the 
duty  of  Congress  to  legislate,  and  I  believe  that  certain  com- 
mittees, either  the  ^Vppropriations  Committee  or  Ways  and 


Means,  should  remain  here  during  the  recess  and  consider 
whether  it  is  advisable  in  this  emergency  to  provide  for  a 
bond  Issue  of  $2,000,000,000. 

I  favor  balancing  the  Budget  for  the  running  expenses  of 
the  Federal  Government.  I  favor  Increasing  taxes.  We  are 
in  an  economic  emergency,  and  I  think  the  best  thing  we 
could  do  would  be  to  face  the  facts  and  help  restore  con- 
fidence among  our  people,  and  I  believe  the  best  way  to  do 
that  would  be  to  float  a  bond  issue  of  $2,000,000,000  and 
have  that  money  in  the  Treasury,  so  that  when  Congress 
decides  where  It  is  most  needed  we  will  have  it  on  hand  In- 
stead of  waiting  until  next  June  to  get  It,  because  the 
emergency  exists  now,  and  will  be  at  Its  worst  for  the  next 
three  or  four  months.  If  Congress  waits  until  we  come  back 
and  then  decides  to  consider  voting  a  bond  issue  and  passing 
some  legislation  requiring  a  bond  issue,  then  it  will  take 
months  to  float  the  bonds  and  make  the  necessary  funds 
available. 

I  will  say  to  the  gentleman  that  I  am  very  much  opposed 
to  a  financial  dole,  for  I  believe  the  financial  dole  has  been 
the  economic  ruin  of  Germany  and  of  Great  Britain.  But 
I  do  favor  in  this  country  of  ours — still  the  richest  nation  in 
the  world— that  we  take  care  of  those  who  are  under- 
nourished or  who  may  be  starving  during  the  coming  winter 
months.  With  an  overabundance  of  grain,  we  can  not  afford 
to  permit  any  American  cltl'.en  to  starve  or  freeze  to  death. 

The  reason  I  rose  to-day  was  to  advocate  a  bill  I  intro- 
duced a  year  ago  and  reintroduced  a  week  ago.  providing 
that  the  grain  which  is  owned  by  the  Grain  Stabilization 
Corporation  under  the  Farm  Board  should  be  turned  over  to 
the  American  Red  Cross,  to  be  processed  Into  fiour  and  then 
distributed  through  the  Red  Cross  and  other  charitable  or- 
ganizations to  the  unemployed,  and  to  those  in  need,  in 
distress  and  starving  In  the  United  States, 

Mr.  SWING.    Will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  SWING.  Before  leaving  the  topic  of  a  bond  Issue 
for  an  enlarged  Internal  building  program  to  help  the  un- 
employed, does  not  the  gentleman  agree  that  If  It  is  proper, 
as  national  leaders  say,  for  cities,  counties,  and  States  to 
adopt  enlarged  local  building  programs  for  the  unemployed, 
that  the  Federal  Government  ought  to  follow  Its  own  advice? 

Mr.  FISH.  I  will  go  further  than  that.  The  gentleman 
and  myself  have  served  in  this  House  for  a  good  many 
years  and  we  have  often  heard  it  repeated  that  In  periods 
of  stress  and  depression  it  was  the  logical  time  to  build. 
Now,  for  the  flrst  time  since  the  gentleman  and  I  have  been 
here,  outside  of  1921.  we  are  in  the  midst  of  a  serious  depres- 
sion and  we  are  told  we  must  not  talk  about  building.  The 
Bureau  of  the  Budget  is  even  holding  up  the  $80,000,000 
new  post  office  bill,  because  it  is  afraid  a  bond  iJisue  may 
be  necessary,  and  that  is  not  wanted.  I  am  not  asking  that 
this  $2,000,000,000  loan  that  I  propose— it  may  be  $3,000,- 
000,000  or  $4,000,000.000 — should  be  used  entirely  for  con- 
struction work,  whether  it  be  public  buildings,  roads,  or 
waterways.  I  would  have  it  used  for  many  other  things, 
not  merely  for  a  building  program.  I  agree  with  the  gen- 
tleman that  it  is  sound  common  sense  that  in  time  of  de- 
pression we  should  authorize  bond  issues  and  should  have 
them  now  for  a  building  program.  The  wage  earners  of 
this  country  are  not  asking  for  charity.  They  ai-e  asking 
for  work,  and  I  think  the  only  way  we  can  provide  work  is 
through  a  bond  issue  for  a  large,  constructive  building  pro- 
gram, not  for  poUtical  purposes,  not  for  something  that  will 
have  no  value  after  a  few  years,  but  for  constructive  pur- 
poses for  the  good  of  our  entire  people. 

Mr.  SWING.  I  want  the  gentleman  to  know  that  I  fully 
approve  of  what  he  is  saying  and  I  hope  a  way  will  be  found 
to  carry  his  suggestions  into  execution. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  FISH.    For  a  brief  question. 

Mr.  HOPE.  I  want  to  ask  the  gentleman  about  the  bill 
he  mentions  to  give  some  of  the  Farm  Board  wheat  to  relief 
agencies.  Does  the  gentleman  think  that  that  wheat  will 
displace  any  wheat  which  may  be  sold 
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Mr.  PISH.  I  win  take  that  up  when  I  discuss  the  pro- 
posal to  turn  over  the  Government  wheat  to  the  American 
Red  Cross. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  FISH.    For  a  very  brief  question;  yes. 

Mr.  GLOVER.  Does  the  gentleman  favor  the  principle 
that  is  announced  in  the  bill  introduced  by  the  gentleman 
from  Georgia  I  Mr.  Crisp  1  to  have  this  post-office  building 
program  start  with  the  lower  brackets  of  $5,000  receipts 
and  carry  them  up  to  the  present  standard? 

Mr.  PISH.  I  can  not  answer  the  gentleman.  I  have  not 
made  sufficient  study  of  the  question  to  give  the  gentleman 
an  intelligent  answer.  I  can  say  this,  however:  The  Treas- 
inr  Department  has  informed  me  that  by  next  June  they 
will  have  to  dismiss  a  large  number  of  employees,  who  will 
have  nothing  to  do  unless  the  new  building  program  goes 
through.    I  can  not  yield  further. 

I  would  like  to  take  this  opportunity  to  read  into  the 
Record  some  information  that  came  to  me  since  the  dis- 
cussion of  the  moratorium  that  occurred  here  diuring  the 
past  10  days.  I  was  in  favor  of  the  moratorium,  because  I 
believed  it  was  essential  to  the  economic  stability  of  Ger- 
many and  other  nations  of  Europe,  possibly  of  our  own,  and 
for  the  peace  of  the  world.  I  think  it  would  not  do  any 
harm  to  have  this  little  clipping  which  I  hold  in  my  hand 
put  in  the  Rkcord.  It  is  headed,  "  Shouse  hits  McPadden. 
In  Omaha  he  criticizes  attack  over  the  moratorium." 

This  in  an  A.  P.  article  from  the  New  York  Times  dated 
December  17: 

Jouett  Shouse,  chairman  of  the  Democratic  National  Commit- 
tee, asaerted  to-day:  "I  have  no  sympathy  with  the  charges  Rep- 
resentative licFAODSN  has  made  against  President  Hoover."  He 
added:  "  Preeldent  Hoover's  request  for  a  1-year  moratorium  In 
Intergovernmental  debts  was  the  only  thing  he  could  have  done." 

I  also  want  to  put  in  the  Rkcord  a  brief  statement  that 
reached  me  to-day.  particularly  as  the  matter  is  still  being 
discussed  in  the  other  legislative  branch  of  the  Government. 
Possibly  some  of  the  people  here  may  recall  this  matter. 
I  must  say  I  had  certainly  forgotten  all  about  it.  It  may 
have  been  discussed  on  the  floor  when  I  was  not  here;  but. 
in  any  event,  I  have  no  knowledge  of  it.  It  is  taken  from 
the  Affairs  Magazine  of  December  18,  1931. 

It  was  learned  that  the  State  Department  In  1927  sent  a  letter 
to  Amerlean  bankers  Interested  In  German  loans,  warning  them 
against  loaning  the  Reich  more  money. 

The  letter  was  sent  Just  after  the  nport  of  S.  Parker  GUbert. 
which  showwl  that  Germany  was  tremendously  overborrowed  and 
that  continued  loans  would  bring  about  a  world-wide  catastrophe. 

The  State  Department  admitted  the  sending  of  the  letter,  but 
refused  to  make  the  text  public,  on  the  ground  that  it  would 
Jeopardise  the  American  position  that  private  debts  com«  before 
reparations. 

This  it  one  of  the  chief  points  of  difference  between  France 
and  the  Cnlted  States  at  the  Basel  discussion,  Prance  having 
InvMted  almost  no  money  in  Germany  during  the  period  that 
American  bankers  were  loaning  $1,300,000,000. 

I  believe  this  to  be  an  accurate  statement,  because  every- 
thing I  have  seen  in  this  magazine  for  years  past  has  been 
strictly  accurate,  to  my  knowledge,  with  respect  to  foreign 
afTalrs.  If  this  letter  was  written  to  the  bankers  by  the 
State  Department  In  1927.  then  It  should  be  made  public 
now.  and  it  would  be  absolute  proof  that  the  bankers  went 
ahead  reffUtOMS  of  this  warning  of  the  State  Department. 
or  from  Parker  Gilbert,  and  aoUi  German  bonds  to  Ameri- 
can Investors  In  order  to  profit  on  the  commissions,  regard- 
less of  what  the  security  was  to  the  American  investing 
pubUc,  who  have  been  mulcted  and  may  be  mined. 

Mr.  Chairman,  about  a  year  ago.  on  January  8.  1931,  I 
introduced  in  this  House  a  Joint  resolution  (H.  J.  Res.  454) 
authorizing  the  disposition  of  wheat  purchased  by  the  Fed- 
eral Farm  Board  for  the  relief  of  distress  in  the  United 
States.  A  hearing  was  held  on  this  resolution  before  the 
Committee  on  Agriculture.  At  that  time  the  committee 
thought  there  was  not  sufficient  hunger  or  distress  in 
America  to  report  out  the  bilL 

[Here  the  gavel  fell.1 

Mr.  PURNELL.    Mr.  Chairman.  I  yield  the  gentleman 
five  additional  minutes. 


Mr.  FISH.  The  condition,  as  we  all  know,  is  far  more 
serioi*  now.  We  have  5,000.000  unemployed  in  the  United 
Stat«l.  and  probably  we  will  have  several  million  more  im- 
emplqyed  before  the  winter  is  over.  Fear  and  dread  exist 
throughout  the  land,  not  only  among  the  unemployed  and 
their  families,  but  also  among  those  who  are  fearful  of  losing 
their  Jobs. 

We.  the  Congress,  have  failed  so  far — almost — to  recog- 
nize the  critical  situation  of  the  unemployed  and  their  dis- 
tress and  need. 

Yesterday  the  Committee  on  Agriculture,  of  the  other 
legislative  body,  reported  out  almost  an  identical  resolution 
to  mihe,  and  it  is  stated  in  the  public  pre.ss  that  an  effort 
wiU  be  made  to  pass  that  measure  to-day  and  send  it  over 
to  th0  House  in  order  to  give  a  Cliristmas  present  by  the 
Goveifnment  to  the  unemployed. 

I  alk  you,  in  all  fairness,  why  should  we  not  turn  over  a 
part  0f  this  grain,  owned  by  the  Government  of  the  United 
States,  now  in  bulging  granaries  throughout  the  land?  We 
have  p,n  overabundance  of  food  supplies  and  grain,  and  it 
seems,  to  me  to  be  sound  and  logical  for  the  Congress  to 
pass  a  resolution  giving  this  grain  to  the  Red  Cross;  and  I 
am  informed  that  the  Red  Cross  will  take  the  grain  and 
proce$s  it  into  flour,  and  distribute  it  among  the  uuem- 
ploye4;  and  wherever  there  is  hunger  or  need  anywhere  in 
the  land. 

The  Farm  Board  is  in  favor  of  the  proposition.  I  am  in- 
formad  that  1.000,000  bushels  of  wheat  make  225.000  bar- 
rels o(f  flour.  One  person  averages  one  barrel  of  flour  in  12 
months;  but.  in  addition  to  the  six  or  seven  million  expected 
unemployed  during  the  winter,  they  have  their  families  to 
maintain,  and  there  are,  perhaps,  three  or  four  in  a  family. 
So  you  can  multiply  6,000.000  by  three,  and  you  will  get 
about  20.000.000  people  that  may  have  need  of  receivmg 
these  foodstuffs  during  the  winter  months. 

I  know  that  private  charity  will  never  provide  sufficient 
food  to  feed  20.000,000  people  this  winter. 

So  if  we  are  going  to  act  we  ought  to  act  at  the  present 
time, .  and  if  this  resolution  comes  over  from  the  Senate 
to-da)r  or  to-morrow  I  hope  Members  on  both  sides  of  this 
aisle  Will  support  that  legislation  unanimously  as  a  Christ- 
mas gift  to  the  unemployed. 

I  a|n  not  suggesting  whether  any  appropriation  should 
go  with  the  bill  or  whether  it  should  be  credited  against  the 
Stabilization  Corporation.  I  do  say  that  we  can  not  afford 
to  siti  silent  any  longer  on  the  question  of  unemployment 
and  providing  foodstuffs  for  the  unemployed. 

Mr,  PURNELL.    Will  the  gentleman  yield? 

Mr,  FISH.    Yes. 

Mrj  PURNELL.  I  understood  the  gentleman  to  say  that 
he  advocated  the  processing  of  the  wheat. 

Mr,  FISH.  Not  by  the  Government.  Officials  of  the  Red 
Crossi  assure  me  that  if  the  grain  is  turned  over  to  them 
they  twill  arrange  to  have  it  processed  into  flour  and  dis- 
tributed through  the  country,  not  only  by  the  Red  Cross  but 
by  other  charitable  agencies. 

Mr;  BANKHEAD.    How  far  is  that  from  a  dole? 

Blri  FISH.  In  my  opinion  there  is  a  distinct  difference  be- 
tweeii  a  financial  dole  and  a  dole  of  food  to  your  own  people. 
I  wa^t  the  House  to  remember  and  every  Member  of  the 
House  to  remember  that  back  in  1921  you  voted  through 
this  House  $20,000,000  to  provide  foodstuffs  for  the  starv- 
ing vtomen  and  children  of  Soviet  Russia  on  the  Volga  River, 
some  5,000  miles  away. 

In  i  1924  I  introduced  in  the  House  a  bill  appropriating 
$10,000,000  to  provide  foodstuffs  for  the  starving  women  and 
chiid|«n  in  Germany,  and  it  went  through  the  House  of 
Representatives  by  a  vote  of  240  to  97.  That  also  was  to 
provide  foodstuffs  for  people  in  a  foreign  country.  If  private 
charHty  is  not  sufficient  to  carry  the  burden  and  provide  for 
the  liungry  and  clothe  and  house  the  destitute,  then  it  is 
clearly  the  duty  of  the  Federal,  State,  and  municipal  gov- 
ernments to  contribute  their  full  share  and  assume  their 
prop^  responsibilities. 


I  have  no  patience  whatever  with  any  individual  who  tries 
to  hide  behind  the  Constitution  when  it  comes  to  providing 
foodstuffs  for  our  own  citizens.     [Applause.] 
Mr.  AMLIE.    Will  thj  gentleman  yield? 
Mr.  FISH.     Yes. 

Mr.  AMLIE.  From  an  economical  standpoint,  would  not 
that  be  the  same  as  if  the  board  were  to  dump  the  wheat  on 
the  market  for  nothing? 

Mr.  FISH.  I  stated  oefore  that  that  was  a  matter  for  the 
Hou.se  and  the  committees  to  work  out.  I  will  say  this,  that 
we  are  the  richest  country  in  the  world,  and  we  can  not 
afford  to  hide  behind  the  Constitution  of  the  United  States 
and  say  that  we  have  no  responsibility  for  the  welfare  and 
well-being  and  happiness  and  lives  of  the  American  people. 
I  have  no  patience  wiih  that  form  of  political  philosophy, 
because  beyond  and  ebove  the  Constitution  every  reason 
exi.sts  why  the  Goverrment  should  provide  for  the  health 
and  happiness  of  aU  of  our  own  people.  [Applause.]  We 
must  destroy  the  fear  of  insecurity  by  serving  notice  defi- 
nitely, no  matter  what  the  cost  may  be,  that  an  ample  sup- 
ply of  foodstuffs  will  bii  furnished  all  unemployed  American 
wage  earners  during  this  emergency. 

Now,  do  not  for  a  moment,  if  that  bill  comes  over  here, 
let  any  constitutional  lawyers  in  this  House — and  I  am 
speaking  to-day  because  I  do  not  expect  to  be  here  to- 
morrow— do  not  let  any  constitutional  lawyers  preach  about 
the  glories  and  sacrec.ness  of  the  Constitution  when  the 
lives  of  our  women  ami  children  are  affected — when  people 
may  starve  in  the  meantime.  Failure  of  the  Federal  Gov- 
ernment in  this  crisis  not  to  exert  its  utmost  efforts  to  help 
relieve  the  suffering  and  misery  of  the  American  people 
would  be  a  fatal  indictment  against  the  Federal  Govern- 
ment. 

We  are  not  giving  away  anything  at  all.  This  is  not  a 
financial  dole.  It  seeks  to  protect  the  lives  and  security  of 
American  citizens  in  this  emergency,  and  I  hope  it  will  have 
unanimous  support  from  both  sides  of  the  House.  [Ap- 
plause.] 

Mr.  Chairman,  I  yield  now  to  the  gentle- 
[Mr.  Holaday]. 
Mr.  Chairman,  a  few  days  ago  I  intro- 
6022)  providing  for  a  nation-wide  system 
of  durable,  hard-surfaced  post  roads.    I  ask  unanimous  con- 
sent to  extend  my  remarks  by  inserting  in  the  Record  a 
synopsis  of  the  main  features  of  the  bill  that  I  have  prepared. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 

The  Holaday  Post  Roads  Bill  (H.  R  6022) 
A  bill  In  relation  to  the  construction,  maintenance,  and  regulation 
within  and  by  the  United  States  of  America  of  a  nation-wide 
system  of  durable  hard-surfaced  post  roads  and  their  appurte- 
nances and  the  provision  of  means  for  the  payment  of  the  cost 
thereof 

PTTRPOSE  or  THE  BH-L 

1.  To  construct  for  free  public  use  a  nation-wide  system  of 
straight  and  wide  and  safe,  strong,  and  connected  transcontinental 
and  trunk-line  hard-surfaced  post  roads: 

a.  Priorities  may  be  given  for  oflBcial  business. 

b.  War  Department  may  control  in  time  of  public  danger. 

2.  To  maintain  such  post  roads  In  first-class  condition. 

3.  To  regulate  such  post  roads  by  uniform  rules. 

4.  To  build  airplane  fields  alongside  these  post  roads: 
B.  For  transfer  of  airplane  and  post-road  mall. 

b.  For  interchange  of  airplane  and  post-road  commerce. 

c.  Airplanes  are  likely  to  foUow  these  post-road  trails. 

5.  To  provide  moneys  to  defray  the  expenditures  authorized. 

PLAN   or   THE   BILL 

1.  To  connect  the  National  Capital  and  State  capitals  and  prin- 
cipal cities  and  great  waterways  by  straight  and  wide  and  un- 
broken hard-surfaced  post  roads  of  a  high  type: 

a.  Routes  provided  for  are  located  somewhat  generally, 
b    Routes  may  be  renumbered  or  named. 

2.  To  make  the  work  self-sustaining. 

FINANCIAL    PROVISIONS    OF   THE   BILL 

1.  General  direction  of  the  finances  to  be  under  the  Secretary 
of  the  lYeasury.  subject  to  the  Pre.«iidents  approval. 

2.  To  borrow  money  needed  on  the  credit  of  the  United  States. 

3.  To  issue  and  sell  bonds  therefor  to  an  amount  not  exceeding 
$5.000  000.000: 

a.  Sale  of  bonds  will  bring  money  back  intx)  circulation  and 
make  funds  immediately  available  for  buUdlng  and  completing  at 
once  all  of  these  post  roads. 
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b.  Moneys  needed  are  appropriated  In  the  bin. 
c    Moneys  can  be  used  only  for  the  purposes  designated. 
4.  To    provide    means    to   pay    the    bonds,    both    principal    and 
Interest : 

a.  The  faith  and  credit  of  the  United  States  Is  pledged,  in  the 
first  Instance,  to  such  payment. 

b.  Private  users  of  the  post  roads  to  contribute  the  major  part 
of  the  cost: 

X.  By  paying  a  small  annual  tax,  not  less  than  $3,  on  each  motor 
vehicle  not  used  for  hire. 

y.  By  paying  a  small  annual  tax,  not  less  than  $10,  on  each 
motor  vehicle  used  for  hire. 

z  By  paying  a  small  tax,  not  less  than  one-half  cent  f>er  gallon, 
on  gasoline  or  other  motor  vehicle  fuel. 

(The  use  of  such  high -type  post  roads  would  greatly  reduce  the 
cost  of  motor-vehicle  upkeep  and  depreciation  and  thereby  save  to 
each  user  each  year  many  times  the  amount  of  the  aforesaid 
taxes.) 

c.  OCacial  users  of  the  post  roads  may  contribute  a  minor  part 
of  the  cost  out  of  general  revenues: 

x.  War  Department  for  use  by  motorized  army, 
y.  Post  Office  Department  for  cairj-ing  mall. 

ENGINEEHINO    PROVISIONS    OF    THE    BILL 

1.  The  post  roads  to  be  completed  within  five  years: 

a.  AgtTegate  mileage  of  57,000  miles  divided  among  48  States 
makes : 

X.  Average  total  mileage  for  each  State  1,200. 
y.  Average  mileage  for  construction  each  year  In  a  single  State 
only  240. 

b.  Work  to  be  carried  on  in  all  States  simultaneously: 
X.  Under  contracts  let  on  competitive  bidding. 

y.  By  the  Government  direct  If  satisfactory  bids  are  not  received. 

2.  Control  of  work,  all  subject  to  President's  approval: 

a.  General  direction  and  control  of  kind,  character,  and  cost  of 
work  to  be  under  Secretary  of  Agriculture. 

X.  Superintending  engineer  with  wide  experience  In  road  buUd- 
ing  to  aid  in  construction  work. 

y.  Assistant  engineers  with  wide  experience  In  road  building  to 
aid  also. 

z.  Engineers  to  be  paid  salaries  commensurate  with  groat  Im- 
portance of  proposed  work. 

3.  Secretary  of  Agriculture  Is  given  power  to  obtain  labor,  ma- 
terlEds,  machinery,   and   lands: 

a.  By  purchase  from  private  sources. 

b.  Necessary  lands  and  rights  of  way  to  be  obtained  by  purchase 
or  by  exercise  of  the  right  of  eminent  domain. 

4  Post  roads  to  be  as  straight  as  may  be  practicable  from  an 
engineering  standpoint  so  as  to  furnish  safe,  rapid,  and  economical 
transportation : 

a.  For  trunk-line  and  transcontinental  traffic. 

b.  For  a  motorized  army. 

5.  Roadways  to  be  of  the  best  and  most  durable  hard-stirfaced 
tvpe  available.  ^     ,, 

'  6.  Roadways  to  be  wide  enough  and  strong  enough  to  meet  all 
proper  traffic  requirements: 

a    Hard-surfaced  roadways  to  be  not  less  than  20  feet  wide. 

b  Around  cities  of  over  200,000,  hard-surfaced  roadways  to  be 
not  less  than  40  feet  wide  for  not  less  than  25  miles  out  from  city 

c.  Around  cities  of  over  800,000,  hard-surfaced  roadways  to  be 
not  less  than  60  feet  wide  for  not  less  than  10  miles  out  from  city 
limits. 

d.  These  widths  and  distances  to  be  Increased  whenever  deemed 
necessary,  with  the  President's  approval. 

e.  Dirt  shoulders  and  graveled  turnouts  to  be  provided. 

7.  Post  roads  to  be  made  safe  for  traveling  public: 

a.  Railway  grade  crossings  shall  be  eliminated. 

b.  Grades  may  be  separated  at  route  Intersections. 

c.  Routes  and  traffic  lanes  to  be  kept  marked. 

d.  Inbound  traffic  lanes  may  be  separated  from  outbound  lanes. 

e.  Routes  may  be  lighted  If  practicable  and  advisable. 

8.  Belt-line  roads  may  be  constructed  around  cities  of  over 
200.000. 

UNIFORM   RXCITUiTIOM   AND   CONTROL 

1.  This  natlon-wlde  system  of  post  roads  to  be  regulated  and 
controlled  by  one  central  Federal  agency  Instead  of  by  48  Inde- 
pendent legislative  bodies. 

a.  Unfair  competition  among  common  carriers  will  be  elimi- 
nated. 

b.  Regulations  will  be  the  same  In  every  State. 

REFUNDS    TO    STATKS 

1.  Where  a  route  runs  over  or  near  a  paved  highway,  paid  for 
by  a  State  or  by  one  of  its  subdivisions,  such  a  pavement  may 
be  taken  over  and  utilized  In  the  national  system  upon  refunding 
its  value  to  the  State: 

a.  If  the  State  highway  runs  on  the  straight  lines  required 
by  the  national  system. 

b.  If  the  State  highway  is  of  the  high  character  required  by 
the  national  system. 

c.  If  the  State  gives  its  consent. 

This  bill  will  supplement  the  Federal  highway  act  because — 

1.  Federal  aid  does  not  provide  for  the  immediate  construction 
of  such  straight  and  wide  and  connected  trunk-line  and  trans- 
continental hard-surfaced  roads. 

2.  Federal  aid  provides  nothing  for  maintenance  and  regulatloa. 
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3.  Federal  aid  does  not  require  permanent  improvement  of 
Federal-aid  roails: 

a.  About  66  per  cent  at  all  ao-called  Improved  Federal-€Ud  roads 
are  ol  low  type — ^that  la,  of  only  graded  and  drained,  sand -clay  or 
gravel  cons^uetlon. 

X.  Such  roads  soon  call  for  further  improvement  by  patching, 
wtdanlng.  or  strengthening. 

b.  Federal  aid  leaves  a  way  open  for  patchwork  or  disconnected 
conatructlon  because — 

X.  A  State  may  use  Its  Federal  aid  on  one  of  its  primary  Fed- 
oal-aid  roads  one  year  and  on  another  far -distant  primary  road 
the  next  year,  and  so  on. 

y.  Adjoining  States  may  select  for  Inxprovement  widely  sepa- 
rated   primary    roads,    leaving    almost    Impassable    gaps    between 

4.  Federal  aid  doss  not  meet  the  traffic  needs  in  or  near  large 
cities  or  where  large  rivers  must  be  bridged  or  mountains  crossed — 

a.  The  Federal-aid  limit  of  $25,000  per  mile  leaves  too  heavy 
a  burden  on  a  State  and  its  local  units. 

b.  Compulsory  maintenance  by  the  State  adds  greatly  to  this 
burden. 

5.  Federal  aid  la  not  financed  to  Insxire  the  early  completion  of 
a  nation-wide  system  of  connected  hard-svirfaced  roads  of  a  high 
type,  but  it  depesids  upon  the  uncertain  and  fluctuating  appro- 
priations of  each  succeeding  Congress — 

a.  No  m^^J^  arc  provided  to  meet  such  appropriations. 

b.  Moneys  no  longer  come  in  from  excise  taxes  on  the  motor 
vehicles  which  \ue  ths  roads. 

ooHsrmrnoif  AL  adthosttt  fo«  thx  bxu. 
1.  Power  is  given  to  Congress  to  borrow  money. 
a.  Power  is  given  to  establish  and  build  post  roads. 
3.  Power  is  given  to  lay  and  collect  taxes  and  provide  for  the 
oosximon  defense  and  general  welfare. 

PBOSPBCTTVX    XVTKCTS    OF    TK8   WUL 

1.  The  building  and  maintaining  of  these  post  roads  by  the 
Oovemi^ant  woxtld  Invite  ptospenty.  aid  farm  relief,  and  promote 
the  general  welfare — 

a.  The  road-boUding  work  Itself  would  furnish  a  million  men 
with  profitable  employment  for  five  years  or  more. 

b.  Another  ad'lt*'*""^'  t"""**""  men  wo\Ud  be  needed  in  quarries, 
mllis.  plants,  factories  and  shops,  and  on  railroads  to  supply  the 
enormous  quantity  of  road- building  materials  required,  as  well  as 
machinery  and  transportation. 

c.  Three  or  four  million  additional  people  would  be  required  to 
provide  rr^X.  shoes,  clothing,  foodstuffs,  and  other  necessarlra  for 
the  first  2,000,000  workers. 

d.  The  building  and  maintaining  of  these  post  roads  would  stim- 
ulate the  Improvement  of  the  more  than  1,200,000  miles  of  rural 
TP^n  routes  that  would  be  left. 

e.  The  cost  of  building  and  maintaining  these  great  trunk-line 
roads  would  be  taken  off  the  States  and  leave  each  State  and  its 
]ipt^]  cubdivLslons  with  more  revenue  to  improve  farm-to-market 
roads  to  the  great  benefit  of  the  farmer  and  the  consumer  of  his 
products. 

2.  These  post  roads  would  bring  the  States  into  closer  unity. 

3.  These  post  roads  would  open  new  lines  of  communication  and 
tend  to  encourage  more  cordial  relations  and  friendly  lnterco\irBe 
with  the  countries  lying  beyond  the  American  border. 

SATEGUAKOS   IN    THZ    BILL 

^^  AU  work  must  meet  with  the  approval  of  the  President  of  the 
United  States: 

a.  The  bill  requires  the  work  to  be  done  for  the  best  interests 
at  the  entire  American  people. 

b.  The  President  is  given  plenary  power  to  carry  out  the  spirit 
and  punxwe  at  this  requirement. 

li£r.  RAINEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Glovkk]. 

Mr.  GLOVER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee.  I  had  no  thought  10  minutes  ago  of  hav- 
ing anything  to  say  on  the  things  that  have  been  discussed 
here  to-day,  but  I  asked  the  gentleman  from  New  York 
[Mr.  Pish]  a  (iuesti<m  a  m<Hnent  ago  when  he  was  dis- 
eussing  a  very  vital  matter  as  to  whether  or  not  he  favored 
the  proposition  as  outlined  in  a  bill  by  our  distinguished 
colleague  on  this  side  of  the  House.  Mr.  Crisp,  of  Georgia, 
with  reference  to  carrying  into  effect  the  very  thing  that 
he  was  discussing,  post-offioe  boildings  and  other  Govern- 
ment buildings.  He  did  not  have  the  time  to  yield,  but,  in 
my  (^niuoD.  ttiat  bill  strikes  at  the  very  thing  we  ought  to 
have  done  in  tbe  beginning  of  the  construction  of  our  post- 
oOce  buildings.  As  we  have  it  now.  under  existing  law,  a 
city  having  a  post  office  with  receipts  of  less  than  $20,000 
is  not  eligible  for  a  post-office  building.  The  result  of  this 
diaracter  of  legislation  has  caused  the  bulk  of  the  money 
that  we  have  appropriated  for  post-office  buildings  to  go 
into  the  larger  centers,  where  many  of  them  already  have 
good  postHiaoe  buildings.  The  Crisp  bill  provides  for  start- 
tng  with  the  lower  brackets  of  $5,000  of  receipts  before  it 
becon^*^  oiigihig  for  a  building  and  carries  it  on  op  to  the 


$20,000,  and  then  provides  for  an  appropriation  of  $300,- 
000.0C|0  to  carry  out  that  idea.  If  you  will  start  on  this 
plan,  the  gentleman's  idea  of  carrying  out  the  improvements 
and  spattering  them  over  the  United  States  where  they  will 
do  th0  most  good,  you  will  carry  this  to  every  county  in  the 
Uniteti  States.  The  idea  is  to  provide  for  these  smaller 
buildings  which  do  not  cost  much  money,  ranging  from 
about;  $30,000  to  $75,000  or  $100,000  to  the  building.  That 
will  $ive  employment  and  scatter  it  to  every  nook  and 
comet-  of  our  coimtry  and  give  some  aid  to  ea£h  State  and 
county. 

Thfre  is  another  suggestion  in  the  gentleman's  speech 
with  reference  to  issuing  bonds.  I  have  not  consulted  my 
side  df  the  House,  and  I  am  not  one  of  the  so-called  leaders. 
and  I  am  not  proposing  to  speak  for  them,  but  I  have  my 
individual  ideas  about  matters  pertaining  to  legislation,  and 
as  lohg  as  I  am  here  I  propose  to  carry  out  in  my  votes 
my  i<Jea  of  what  is  right  to  my  people.  I  am  not  in  favor 
of  the  plan  proposed  by  the  administration  leaders  to  in- 
crease the  taxes  in  the  manner  they  outline.  I  rather  think 
that  the  gentleman's  idea  is  right  In  part,  and  I  so  stated  in 
a  speech  the  other  day,  in  respect  to  issuing  some  bonds,  and 
then  I  if  you  are  going  to  raise  taxes,  let  it  be  only  in  the 
high^  brackets  of  income.  When  you  get  down  to  the  root 
of  the  question  of  depression  which  is  before  us,  and  busi- 
ness dragging,  it  has  been  brought  about  largely  by  the 
question  of  taxation.  The  people  of  the  country  have  borne 
this  ilntil  they  can  stand  it  no  longer. 

Another  matter  was  discussed  which  I  desire  to  notice, 
and  that  is  the  resolution  by  the  gentleman  from  Illinois 
to  investigate  and  see  if  we  can  arrive  at  what  brought 
about  and  caused  this  depression.  I  think  he  is  striking  at 
the  viery  root  of  this  thing.  I  would  like  to  .see  a  joint  com- 
mittee of  the  House  and  the  Senate  investigate  the  stock 
exchanges  of  the  United  States;  and  when  you  make  that 
investigation,  I  think  you  will  uncover  some  of  the  secrets 
of  what  has  brought  this  about.  When  we  had  the  mora- 
torium here  Friday,  we  were  told  that  that  is  going  to  cor- 
rect the  evils.  Where?  It  may  help  over  there  in  Germany, 
but  I  say  it  is  not  going  to  help  in  America.  You  have 
voted  to  give  a  moratorium  of  $252,000,000  to  Germany,  and 
now  ^ou  propose  to  collect  it  from  the  American  people  in 
taxe^  I  was  very  much  surprised  that  most  of  you  on  the 
Repilbhcan  side  of  the  Hall  stood  almost  in  a  body  and 
voted  for  this  proposition  for  the  granting  of  a  moratoriimi. 
I  pre$ume  you  were  pledged  to  it  by  the  long-distance  mes- 
sage in  the  manner  not  provided  for  by  the  Constitution. 
My  belief  is  that  it  is  an  exceedingly  dangerous  precedent. 
So  long  as  I  have  the  honor  to  represent  my  people.  I  am 
not  doming  to  this  body  stultified  by  a  pledge  made  to  some- 
body 1.200  miles  away  from  me  when  I  have  no  chance  of 
discussion  of  the  subject  with  him.  I  was  surprised  when 
we  c^me  back  here  in  respect  to  the  farm  loan  bill.  They 
came  back  with  the  identical  principle  to  give  the  farmer 
a  moratorium  of  one  year  and  you  voted  almost  solidly 
agaii^t  it.  Why  not  give  the  moratorium  to  John  Jones 
and  Bill  Smith  and  the  other  boys  back  at  home  who  own 
their  httle  farms? 

Wt  asked  you  to  give  them  a  moratorium  for  one  year, 
and  you  stood  there  and  voted  almost  solidly  against  it. 
How  are  you  going  to  meet  your  farmers  when  you  go  back 
to  your  homes,  and  how  will  you  explain  this  to  them? 
I  an}  glad  that  you  are  in  the  Rkcord  on  it.  I  am  glad  to 
be  o>i  the  other  side  of  the  question  over  here  with  my 
matdhless  leader.  Hxkry  Rainey.  I  am  in  good  company 
whem  I  am  standing  with  95  Democrats  and  5  Republicans 
that  voted  with  us  against  this  moratorium.  Not  only  that, 
but  tere  was  another  proposition  you  voted  down  after 
doin$  that.  You  voted  against  an  amendment  to  the  bill 
we  hud  here  on  Saturday  that  would  give  a  right  of  redemp- 
tion ito  a  farmer  who  had  lost  his  land  by  foreclosure  and 
who^  land  is  now  in  the  pxjssession  of  the  Grovemment. 
You  would  not  vote  to  give  him  a  chance  to  redeem  his 
own  land  by  paying  every  cent  against  it.  Oh,  you  are 
goin|r  to  meet  your  friends  back  at  home  in  the  middle  of 
the  to&d,  and  you  are  going  to  faint  when  you  meet  them 
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there.  A  man  who  would  not  allow  the  right  of  redemption 
of  a  man's  land  taken  in  that  way.  and  then  will  vote  for 
the  moratorium,  is  not  in  accord  with  my  views  of  what 
Is  right  to  the  American  people. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 
Mr.  GLOVER.     Not  just  now. 

There  was  another  discussion  this  morning  with  ref- 
erence to  the  farm  bill.  I  voted  for  that  bill.  I  had  more 
hope  for  it  then  than  I  have  now.  If  you  will  investigate 
the  Record,  on  the  second  Monday  morning  I  was  here  in 
Congress  I  made  a  speech  on  that  que.stion.  I  said  then 
that  the  bill  did  not  go  far  enough,  and  I  have  offered 
amendments  to  it  which  I  hope  to  see  passed  to  make  it 
effective.  It  is  one  of  the  finest  set-ups  in  legislation  that 
I  have  ever  seen  put  together.  The  machinery  is  all  right. 
I  have  no  criticism  of  those  who  have  been  trying  to  operate 
it.  There  has  not  been  any  board  that  has  received  greater 
criticism  than  the  board  which  is  undertaking  to  administer 
the  agricultural  marketing  act  for  an  honest  set  of  people 
who  need  help.  The  trouble  is  this  great  gambling  machine, 
gambling  in  futures,  that  is  bleeding  the  farmer's  blood 
white,  wants  to  see  the  law  fail.  I  want  to  see  that  bunch  | 
of  men  brought  to  time.  I  want  to  see  that  gambling  in 
futures  stopped. 

[Here  the  gavel  fell.] 

Mr.  RAINEY.  I  yield  to  the  gentleman  from  Arkansas 
three  additional  minutes. 

Mr.  GLOVER.  I  introduced  a  bill  at  this  session  to  make 
it  a  felony  to  gamble  in  futures,  gamble  in  the  lifeblood  of 
the  farmer.  I  would  like  to  see  everyone  of  these  gamblers 
pmiished  until  that  is  stopped.    It  ought  not  to  be  permitted. 

The  gentleman  talks  about  unemployment.  I  say  to  you, 
gentlemen,  that  unemployment  is  going  to  continue  until  you 
change  the  poUcy  imder  which  you  are  working.  The  march 
of  the  unemployed  is  increasing  every  day  of  the  year.  Yes- 
terday I  had  a  letter  from  a  farmer  living  not  more  than  5 
miles  from  where  I  live  pleading  for  something,  something 
in  the  way  of  a  job  or  anything  he  could  do  to  save  his  little 
home  to  him  and  his  family.  It  is  mortgaged  to  the  Federal 
Government  for  a  loan.  They  can  not  live  under  the  condi- 
tions that  are  going  on  now.  My  farmers  down  home  are 
the  greatest  workingmen  that  were  ever  born  in  the  world. 
We  were  in  distress  last  year  on  account  of  the  drought. 
This  year  they  have  gone  back  and  doubled  their  energy  and 
produced  one  of  the  most  bountiful  crops  they  ever  had  in 
that  country.  Now,  gentlemen,  how  is  it  to-day?  They  can 
not  sell  their  cotton.  They  can  not  sell  any  of  their  prod- 
ucts. They  have  plenty  to  eat.  but  nothing  to  pay  debts  and 
buy  the  necessaries  of  life  that  they  can  not  raise. 

Mr.  McGUGIN.    Will  the  gentleman  yield  now? 

Mr.  GLOVER.  I  will  give  the  gentleman  a  little  informa- 
tion that  I  think  will  help  him  if  he  will  wait. 

When  we  were  considering  the  moratorium,  it  was  said  it 
would  be  a  isanacea  for  all  ills  and  cure  all  troubles.  At 
that  time  cotton  was  11  cents  a  poimd.  Now  it  is  down  to  6 
cents  a  pound. 

Mr.  McGUGIN.    Will  the  gentleman  yield  now? 

Mr.  GLOVER.     Not  now. 

Mr.  Chairman,  I  have  taken  more  time  than  I  had  ex- 
pected, and  I  ask  permission  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Texas  I  Mr.  Patman]. 

Mr.  PATMAN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  in  the  last  two  or  three  days  the  newspapers 
over  the  country  have  been  carrying  the  headline:  "Vet- 
erans' Bonus  of  $200,000,000  passed  by  the  House." 

I  notice  another  headline  stating  that  "  World  War  vet- 
erans get  $200,000,000  Christmas  appropriation." 

By  reason  of  these  misleading  headlines  I  have  received  a 
larre  number  of  letters  wanting  to  know  when  they  can  get 
the  remainder  of  their  bonus.  The  veterans  seem  to  have 
the  impression  that  the  bill  to  pay  the  adjusted-service  cer- 


tificates in  full  has  already  passed:  that  Congress  has 
decided  to  be  Santa  Claus  to  the  veterans  and  has  passed  a 
bill  appropriating  $200,000,000.  which  they  understand  will 
be  sufficient  to  pay  off  the  remainder  of  the  certificates. 
That  is  a  wrong  impression.  I  am  sui^  the  newspapers  did 
not  intend  to  leave  that  impression:  but  they  have  done  so, 
nevertheless,  and  it  must  be  corrected  or  it  will  cause  trou- 
ble for  all  the  Members. 

In  connection  with  that  I  want  to  invite  your  attention  to 
another  misleading  statement  that  has  gone  out  recently. 
The  distinguished  gentleman  from  Oregon  [Mr.  Haw^lky], 
who  was  chairman  of  the  Ways  and  Means  Committee  of  the 
House  at  the  last  session  of  Congress  gave  this  statement  to 
the  press,  which,  if  he  has  been  quoted  correctly,  has  con- 
tributed to  the  misleading  infonnation  that  has  gone  over 
the  Nation  relative  to  the  adjusted-service  certificates.  I 
will  just  read  what  appeared  in  the  Wa.shington  Herald: 

The  suggestion  of  the  probable  administration's  attitude 
came  from  Representative  Hawlet.  of  Oregon,  chairman  of  tho 
Ways  and  Means  Committee  In  the  last  Congress  after  he  had 
paid  a  visit  to  the  Treasury  Department.     Hawley  said — 

It  quotes  what  purports  to  be  the  statement  made  by  Mr. 

Hawley — 

•'  It  Is  estimated  the  deficit  wlU  be  about  $2,000  000.000  In  the 
fiscal  year  ending  June  30.  About  81,500,000.000  can  be  charged 
to  the  bill  passed  last  year  under  wliich  loans  up  to  50  per  cent 
of  adjusted-compensation  certificates  were  made  " 

Of  course,  that  is  a  statement  to  the  effect  that  the  veter- 
ans had  caused  the  deficit  in  the  Treasury.  I  am  sure  Mr. 
Hawley,  if  he  investigated  the  source  of  his  information,  was 
convinced  otherwise,  and  I  hope  he  wiU  correct  the  state- 
ment, because  the  statement  is  still  goiiiti  over  the  country 
through  the  newspapers.  The  truth  about  it  is  that  not  one 
penny  of  the  Treasury  deficit  can  be  charged  to  loans  made 
to  veterans  on  their  adjusted-service  certificates,  and  if 
there  is  anyone  in  this  House  who  differs  with  me  on  that  I 
wish  he  would  get  up  and  say  so.  I  want  to  convince  him 
that  he  is  wrong,  because  he  is  wrong.  It  is  all  right  to 
charge  the  veterans  with  causing  a  deficit  if  they  actually 
caused  it,  but  not  one  penny  of  that  deficit  has  been  caused 
by  loans  made  to  veterans  on  the  adjusted-service  certifi- 
cates. 

Mr.  UNDERHILL.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  UNDERHILL.  Will  the  gentleman  give  a  little  further 
information? 

Mr.  PATMAN.     I  expect  to. 

Mr.  UNDERHILL.  What  was  the  $200,000,000  that  we  just 
voted?     Was  that  not  a  sum  that  will  go  into  the  deficit? 

Mr.  PATMAN.  It  is  anticipating  other  loans  on  adjusted- 
service  certificates  that  the  adjusted-service-certificate  fund 
will  not  be  able  to  take  care  of. 

Mr.  UNDERHILL.    And  had  to  be  provided  for? 

Mr.  PATMAN.    It  will  in  the  future.    Not  now. 

For  the  information  of  the  gentlemen  there  are  two 
funds — the  adjusted-service-certificate  fimd,  which  is  made 
up  by  appropriations  over  a  period  of  years  of  $112,000,000 
a  year,  and  interest  on  that  fimd,  which  amounts  at  this 
time  to  about  $990,000,000.  Then  there  is  another  fund,  the 
United  States  Goverrmient  life-insurance  fund,  which  is  just 
as  separate  from  the  Government  as  the  Prudential  life- 
insurance  fimd.  or  the  life-insurance  fimd  of  any  private 
insurance  company.  It  represents  the  savings  of  veterans, 
who  have  paid  the  money  to  the  Government  themselves 
and  who  are  paying  every  month  in  order  to  make  up  that 
fund.  Prom  these  two  funds  every  one  of  those  loans  has 
been  made.  From  the  adjusted-service-certificate  fund 
$840,243,494.98  has  been  loaned,  and  from  the  United  States 
Government  life-insurance  fund,  $332,987,487.28  has  been 
loaned,  and  there  is  remaining  at  this  time — or  I  should  not 
say  at  this  time — but  there  was  remaining  at  the  time  these 
figures  were  compiled,  only  a  few  days  ago,  $153,925,720  in 
the  adjusted-service-certificate  fund,  which  can  be  used  to 
make  more  loans  to  veterans.  The  reason  the  President 
wanted  this  $200,000,000  appropriation  made  was  not  to  give 
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tbe  veterans  KDjibtag,  tout  to  have  It  availatde  so  that  they 
could  barrow  their  own  nxmey  by  paying  4Vi  per  cent 
interest  for  that  money,  compounded  annually. 

[Here  the  gavel  fell.] 

Mr.  SNELLu  Mr.  C^uOrman,  I  yield  five  minutes  to  the 
gentkman  from  New  Jersey  [Mr.  Segkr]. 

Mr.  SEOER.  Mr.  Chairmsm,  ladies  and  gentlemen  of  the 
committee.  I  am  prompted  to  take  up  these  few  minutes  of 
your  time  because  of  the  presence  here  in  committee  of  our 
genial  Speaker  of  the  House.  I  want  to  read  to  you  an 
editorial  from  the  Passaic  (N.  J.)  Daily  News,  which  speaks 
of  his  practicing  eooaoaij  and  good  Judgment.  It  is  cap- 
tlooed  "  OAum's  Car."  and  reads  as  follows: 

The  Speaker^  ct  foOows  the  PreBldenfs  yacht  toto  oblivion. 

The  loDg'-ctaadlng  Joka  between  the  late  Speaker  Lonqwoith 
and  praaant  Speakar  Qakkoi  Is  played  out.  Gaknkb  aays  he  won't 
uae  tbe  car.  Dlsianees  are  short  in  Washington.  He  can  Just  as 
well  walk  or  take  a  street  car,  or  a  cab.  If  he  wants  to  be 
styUsh.  He  will  aave  the  GoTeamment  a  little  money.  He  has 
pftf^ThfKl  agatTigt  extravagance  and  wants  to  practice  It.  It  doesnt 
take  aa  automobUe  to  make  an  oflloe  dignified. 

Now.  gentlemen,  I  have  been  here  for  some  years  and  I 
do  not  thhdc  we  erer  had  a  Speaker  who  was  not  dignified. 
I  know  Jack  GAawER  would  look  just  as  dignified  riding  in 
a  street  car  as  In  a  Oovemment  automobile.  But,  my 
friends,  he  is  dc^ng  something  of  greater  importance,  to  my 
mind,  than  the  fact  that  he  is  practicing  economy. 

I  took  occasion  the  other  day  to  ask  some  one  who  is 
familiar  with  the  subject  how  many  Members  of  Congress 
own  antomobUes.  I  was  Informed  that  90  per  cent  of  the 
Members  own  and  ride  in  automobiles  to  and  from  the  daily 
sessions  of  Congress.  That  is  something  to  think  about. 
Some  of  them  own  more  than  one  car.  I  understand  that 
one  Member  who  is  situated  financially  better  than  most  of 
us  owns  seven.  I  know  he  does  not  ride  in  all  seven  at  one 
time,  and  perhaps  ft  Is  to  his  credit  that  he  can  afford  to 
own  so  many. 

However,  there  are  things  which,  I  think,  we  should  be 
more  concerned  about  than  Just  riding  in  automobiles.  We 
have  lost  In  the  last  11  months  14  of  our  friends  and  col- 
leagues in  this  House  and  In  the  Senate.  If  not  altogether 
true.  I  think  It  Is  partly  true  that  the  reason  for  these  deaths 
is  the  lack  of  exercise,  the  lack  of  proper  air,  and  the  lack 
of  proper  food.  It  seems  to  me  the  lack  of  these  vltnJ 
things  has  gone  a  long  way  in  causing  this  high  mortality. 

What  do  we  do  here?  We  come  to  our  offices  at  9  or  9.80 
In  the  morning  and  we  attend  to  our  correspondence  and 
meet  our  constituents  between  committee  meetings.  At  12 
o'clock  we  come  to  the  session  of  the  House;  we  go  down- 
stairs to  the  lunch  room  and  eat  a  fairly  hearty  meal;  and 
then  for  five  hours  we  sit  here  breathing  sjTsthetic  air.  We 
all  know  that  both  Chambers,  the  House  and  Senate,  are 
surrounded  by  corridors  with  no  outside  ventilation  to 
speak  of. 

Of  course,  the  ventilation  here  Is  better  than  It  used  to 
be,  but  It  is  not  pure,  outside  air.  Then,  after  sitting  here 
for  five  hours,  we  go  to  our  homes  in  an  automobile,  eat 
a  heavy  dinner,  and  those  who  are  socially  inclined  often 
go  out  and  eat  a  midnight  supper. 

I  Just  refer  to  this  because  I  think  it  Is  something  to 
ttilnk  about.  I  do  not  think  that  necessarily  a  man  becomes 
dignified  because  he  rides  in  an  automobile,  but  If  he  does 
not  ride  in  an  automcdatle  and  walks  more,  eats  less,  and 
breathes  more  of  Ood's  free  air,  he  will  be  much  better  off 
for  it. 

The  Speaker  sets  a  good  health  example  which  we  can  all 
afford  to  follow.    [Applause.] 

Mr.  SNELL.  I  yield  five  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  KeixtI. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman  and  mem- 
bers of  the  committee,  the  entire  afternoon  has  bem  spent 
in  consklalng  subjects  which  are  related  to  (uir  present  in- 
dustrial and  economic  situation.  Tbe  recurring  theme  has 
been,  what  can  we  do  to  meet  the  present  need.  I  believe 
President  Hoover,  in  his  message  to  Congress,  expressed  a 


volu^ite  in  one  sentence  when  he  said,  "  Our  first  step  toward 
recotery  is  to  reestablish  confidence." 

In  general  terms  this  expresses  what  every  good  American 
desiUes.  although  we  find  differing  methods  advocated. 
Prom  a  number  of  sources,  outside  of  Congress,  and  inside 
too.  "we  have  heard  suggestions  that  we  might  help  to  meet 
the  Situation  by  a  general  wage-cutting  campaign  on  the 
partjof  the  Government.  In  my  estimation  no  greater  blow 
agai|ist  the  reestablishment  of  confidence  could  possibly 
be  struck  than  through  such  a  policy. 

Ti^  the  last  Congress  we  enacted  a  worthy  measure  called 
the  t  prevailing  rates  of  wages  "  bill,  by  which  we  provided 
thati  when  contracts  are  let  by  the  Government  for  con- 
BtruOtion  of  public  works,  the  wages  to  be  paid  by  the  suc- 
cessHul  contractor  shall  be  the  prevailing  standard  wages  in 
the  community  where  the  work  is  done.  The  passage  of  this 
bill,  without  a  doubt,  has  prevented  unjust  and  oppressive 
practices  in  many  communities. 

Wte  ought  to  consider  what  it  means  to  undertake  a  wage- 
cutting  campaign  among  Government  employees.  The 
Unilied  States  Government  is  directly  responsible  for  these 
wagt  standards.  For  my  part,  I  believe  that  the  Government 
has  a  wider  responsibility  even  than  that.  The  Govern- 
ment should  have  a  direct  interest  in  helping  to  so  organize 
industry  and  commerce  that  there  shall  be  a  chance  for 
every  American  citizen,  able  and  willing  to  work,  to  put 
his  hands  to  the  task  of  producing  the  wealth  that  deter- 
mines the  welfare  of  the  Nation.  While  there  is  disagree- 
menjt  on  that  point,  no  one  will  disagree  with  the  statement 
that  the  United  States  Government  is  directly  responsible 
for  the  wage  standards  of  its  own  workers. 

Pilrst,  consider  the  injustice  of  wage  cutting  as  applied 
to  Oovemment  workers.  The  pay  of  those  who  make  up 
the  rank  and  file  of  the  governmental  persormel  has  always 
been  low,  considered  from  any  standpoint.  No  person  who 
enters  the  service  has  ever  been  able  to  look  forward  to 
more  than  a  moderate  livelihood  for  hunself  and  family. 
To  decrease  that  compensation  now  would  be  the  essence 
of  imjustice. 

It  is  argued  that  the  cost  of  Uving  has  declined  within 
the  past  two  years  and  that  wages  might  be  decreased 
correspondingly . 

If  the  cost  of  living  Is  justly  the  sole  consideration  in 
fixing  wage  schedules,  then  governmental  employees  have 
a  balance  in  their  favor  which  it  will  take  many  years 
to  pay. 

What  I  shall  say  applies  to  all  rank-and-file  Oovemment 
employees,  but  I  shall  refer  specifically  to  the  postal  workers, 
with  whose  wage  schedules  I  have  been  familiar  for  many 
yeaiis.  Their  present  compensation  schedules  were  carried 
in  tbe  law  sponsored  by  myself — the  postal  pay  act  of 
Pebtuary  28,  1925.  For  the  12  years  prior  to  the  passage 
of  lihat  act.  postal  employees  were  tragically  underpaid. 
Thejr  pay  was  reduced  steadily  by  the  mounting  cost  of 
Uvtiig.  In  1919  and  1920  their  pay  bought  only  half  what 
it  would  have  purchased  in  1913. 

Not  for  a  single  month  during  that  long  period  were 
then*  wages  equal  in  purchasing  power  to  the  pay  of  1913 
whl<h  was  $1,200  per  annum. 

The  act  of  1925  provided  a  $300  increase  to  the  basic 
pay,  although  there  was  universal  public  approval  for  an 
increase  double  that  amount.  The  basic  pay  established  by 
thatt  act  was  $2,100,  the  maximum  of  the  clerk-carrier 
automatic  grades. 

Eten  the  increase  did  no  more  than  restore  compensation 
to  tbe  1913  level.  It  did  not  mean  a  dollar  more  in  pur- 
chafing  power. 

I4  1930  the  cost  of  living  index  was  160.7.  which  meant 
that  there  was  slight  actual  gain  in  purchasing  power  over 
19ll 

in  1931  the  cost  of  living  index  was  150.3.  so  that  the 
basib  siilary  of  $2,100  is  now  equal  to  about  $1,400  in  1913. 

Tb  sliow  what  happened  to  postal  pay  during  these  years, 
I  have  prepared  a  table  showing  the  cost  of  Uving  for  each 
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year  and  the  salary  necessar7  to  equal  $1,000  in  1913.     It 
is  as  follows: 


Tear 


l«l.'i  (Dec-eniber). 

1914 

1915 

W16 

1917 

191« 

1919 

1920 - 

1921 

1922 

1023- 

192* 

1925 

1928 

1927. 

1928 

M29 - 

1930 - 

1931  (June) 


Inilex 
number 
of  cost  of 

living 


100.0 

lav  0 

105.  1 
1 IX.  3 
14-2.4 
174.4 
199.4 
200.4 
174  3 
169.  ,> 
173.2 
172.5 
177.9 
175.6 
17Z0 
17L3 
171.4 
160.7 
150.3 


Salary 
neoes.'sary 

to  ecjual 

$1,000  in 

1913 


$1,000 
1,030 
1, 0.''\ 
1,  1H3 
1,424 
1.744 
1.994 
2,004 
1,74S 
1.695 
1.732 
1.725 
1,779 
1.7.=« 
1,720 
1,713 
1.714 
1.607 
l,.'i03 


The  facts  show  that  postal  workers  have  in  18  long  years, 
and  for  a  temporarj  period  only,  succeeded  in  securing 
added  purchasing  power  of  about  $17  a  month.  Is  it  just  to 
attempt  to  take  this  small  gain  away  from  a  great  group  of 
faithful  public  servan".s? 

Remember,  too.  that  we  are  all  struggling  to  bring  about 
economic  recovery  tJirough  increased  commodity  prices. 
Can  anyone  argue  for  wage  cuts  which  would  mean  priva- 
tion even  at  abnormt.lly  low  prices,  to  say  nothing  of  the 
higher  prices  which  will  certainly  come? 

Every  dollar  of  benefit  gained  by  reduced  cost  of  living 
has  gone  to  the  reliei  of  unemployed.  There  is  scarcely  a 
postal  worker  who  haf  not  been  obliged  to  take  on  new  obli- 
gations on  account  of  unemplojmient.  If  we  make  it  im- 
possible for  him  to  extend  a  helping  hand,  public  agencies 
must  take  over  the  ta.sk  he  has  assumed. 

For  my  part.  I  can  not  bring  mj^self  to  bemoan  the  fact 
that  postal  workers  are  in  a  Uttle  better  position  than  they 
were  in  1913.  I  can  even  be  glad  that  increased  purchasing 
power  over  a  few  months  has  helped  just  a  little  to  offset 
the  weary  years  when  their  pay  was  buying  less  than  it  did 
in  pre-war  times.  Tliey  are  abundantly  entitled  to  a  little 
surplus  in  the  budget,  and  in  all  fairness  we  should  wait 
until  former  deficiencies  are  met  before  we  start  reduction, 

Mr.  ALLGOOD.    W:ll  the  gentleman  yield? 

Mr.  KELLY  of  Pen:isylvania     I  yield. 

Mr.  ALLGKXDD.  ^"hat  about  reducing  some  of  the  sub- 
sidies paid  to  shippin?  companies  and  to  the  airplane  con- 
cerns that  are  now  oiierating? 

Mr.  KELLY  of  Pemisylvania.  I  will  say  to  the  gentleman 
that  neither  one  of  ihose  two  items  enter  into  the  postal 
deficit,  but  is  entirely  separated  and  segregated  and  should 
stand  on  its  own  merits  as  governmental-policy  expendi- 
tures. 

Now,  Mr.  Chairman,  we  have  said  to  the  workers.  Produce 
more  if  you  are*  to  {jet  more."  On  that  basis  the  postal 
workers  have  not  had  the  pay  they  have  earned  by  increased 
productivity. 

The  total  postal  revenues  in  1913  were  $266,619,000,  and  it 
required  301.704  employees  to  produce  that  amount.  Fif- 
teen years  later,  in  1928,  the  revenues  were  $693,630,000,  and 
they  were  produced  by  367,518  employees  of  all  classes.  In 
other  words,  the  addition  of  65,814  employees  accounted  for 
increased  revenues  of  $427,014,000.  Even  with  the  reduced 
revenues  of  1931,  occasioned  entirely  by  the  business  depres- 
sion, the  postal  personnel  produced  twice  as  much  revenue 
as  the  same  number  would  have  produced  at  the  1913  rate. 
To  reduce  their  pay  now  would  in  fact  put  a  penalty  upon 
efficiency  and  produc  :ivity. 

The  fact  that  there  is  a  deficit  now  is  no  reason  for  any 
wage-cutting  campaign.  The  dollars  saved  would  not  pay 
for  the  injuries  done.  Let  this  Government  announce  that 
it  proposes  to  econom.ze  at  the  expense  of  its  own  employees 
and  it  will  give  its  support  to  every  kind  of  wage-cutting 
policy  in  private  industry. 


This  depression  of  which  we  have  heard  so  much  this 
afternoon  is  characterized  by  production  which  can  not  be 
consumed  for  lack  of  purchasing  power.  The  one  thing 
needed  to  start  the  wheels  of  industry  is  added  purchasing 
power  in  the  hands  of  the  people,  and  the  one  effective  way 
of  distributing  purchasing  power  is  through  wages.  The 
root  of  this  industrial  crisis  is  the  fact  that  wages  have  not 
increased  in  proportion  to  productivity.  Can  anyone  advo- 
cate action  which  will  still  further  curtail  purchasing  power, 
the  certain  result  of  wage  reductions? 

Mr.  Chairman.  I  have  every  confidence  that  this  Congress 
has  the  intelligence  and  the  courage  to  point  the  way  to 
American  business  in  this  vital  matter  of  maintaining  wage 
standards.  We  should  show  in  unmistakable  fashion  that 
the  United  States  Government  proposes  to  maintain  its  own 
wage  standards  unimpaired.  We  should  make  sure  that  the 
compensation  which  Government  workers  earn  should  be 
faithfully  paid.  We  should  announce  that  not  one  dollar  of 
their  purchasing  power  is  to  be  reduced.  Such  action  will 
be  a  step  toward  recovery  through  reestablished  confidence. 
It  will  help  to  make  possible  that  noble  aspiration  with  which 
President  Hoover  closed  his  message  to  this  Congress:  "  Ours 
must  be  a  country  of  such  stability  and  security  as  can  not 
fail  to  carry  forward  and  enlarge  among  the  people  that 
abundant  life  of  material  and  spiritual  opportunity  which  it 
has  represented  among  all  nations  since  its  beginning." 
[Applause.] 

Mr.  SNELL.  Mr.  Chairman.  I  3^eld  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGugin], 

Mr.  McGUGIN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  it  seems  to  be  the  order  of  the  day  to  be 
discussing  our  woes  and  our  troubles.  Frankly.  I  have  my 
serious  doubts  if  there  is  anything  sound  which  Congress  can 
do  that  will  raise  America  from  her  present  ills. 

I  rather  suspect  that  the  more  the  Government  inter- 
feres the  worse  they  will  be.  I  rather  suspect  that  one  of 
the  things  that  has  caused  the  present  distress,  as  far  as  the 
Government  is  concerned,  is  the  Federal  Government  stray- 
ing far  away  from  its  field  provided  by  the  Constitution.  I 
rather  suspect  that  the  welfare  of  the  people  as  individuals, 
in  so  far  as  Government  can  touch  it,  properly  rests  back  in 
the  State  governments. 

I  want  to  bring  to  your  attention  one  illustration.  The 
gentleman  from  Oklahoma  [Mr.  McKbown]  spoke  on  the 
floor  of  the  House  a  few  days  ago.  deploring  the  fact  that  the 
Federal  land  banks  foreclosed  mortgages  in  his  State.  He 
introduced  an  amendment  to  the  Federal  land  bank  bill  that 
would  have  forced  a  year's  extension  of  time  to  anyone 
writing  in  and  asking  for  it.  In  other  words,  it  was  an 
equity-of -redemption  statute. 

If  that  amendment  had  been  adopted,  it  would  have  grossly 
discriminated  between  our  citizens.  The  gentleman  from 
Arkansiis  spoke  of  it  a  little  while  ago.  Go  down  into  his 
district  and  take  the  cases  of  Mr.  Smith  and  Mr.  Jones.  Mr. 
Jones  has  a  mortgage  given  to  the  Federal  land  bank;  Con- 
gress has  granted  him  an  equity  of  redemption.  Mr.  Smith 
has  a  mortgage  given  to  the  New  York  Central  Life  Insur- 
ance Co.  or  to  some  joint-stock  land  bank,  the  McKeown 
amendment  would  have  given  Mr.  Smith  no  such  extension. 

If  you  want  an  equity-of -redemption  statute,  the  place  to 
get  it  is  the  State  government,  and  not  from  Congress. 

I  do  not  wish  to  deride  the  State  of  Oklahoma,  for  I  am 
fond  of  it,  but  as  far  as  an  equity  of  redemption  is  concerned, 
she  has  none,  while  in  my  State  we  have  18  months.  I  think 
the  equity  of  redemption  is  a  matter  that  should  go  back  to 
the  States.  The  amendment  of  Mr.  McKeown  would  be  tak- 
ing care  of  a  mortgagor  who  is  fortunate  enough  to  have 
given  his  mortgage  to  a  Federal  land  bank,  but  it  did  not 
take  care  of  the  man  who  was  not  so  fortunate. 

Another  thing,  probably  the  worst  thing  the  McKeown 
amendment  would  do.  would  be  to  destroy  the  Federal  land 
banks  themselves,  unless  Congress  was  willing  to  appropriate 
enough  money  to  carry  them  on  without  collecting  their 
mortgage  debts.   . 

That  takes  us  back  to  the  proposition  that  the  gentlemen 
from  New  York  [Mr.  Fish  and  Mr.  LaGuardu]  talked  about. 
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When  we  talk  about  the  welfare  of  the  individual  and  the 
preeent  depression.  I  do  not  believe  there  Is  an  obll«atlon 
on  the  part  of  the  Oovemment  of  the  United  SUtes  to  take 
care  of  the  welfare  of  the  individual  as  an  Individual  That 
to  an  obligation  of  the  States  and  the  counties.  When  I  was 
a  member  of  the  Kansas  Legislature  they  referred  to  me  as 
a  States  Rights  Republican.  I  am  not  going  to  be  scared 
away  from  the  great  doctrine  of  State  rights  and  State  sov- 
ereignty because  I  happen  to  be  of  northern  ancestry.  It 
was  sound,  and  it  is  sound  (however,  never  to  the  extent  of 
rebellion) .  and  to>day  I  would  say.  shades  of  Calhoun,  shades 
of  Haynea,  shades  of  Lee  and  your  great  Army  of  the  Con- 
federacy, what  have  you  to  say  when  a  Congressman  from 
Alabama  comes  to  the  United  States  Congress  and  says  the 
Oovemment  of  the  United  States  must  feed  the  people  of 
Alabama?  Where  is  your  State  sovereignty?  State  sov- 
ereignty carries  with  it  SUte  responsibility,  and  if  we  destroy 
State  sovereignty,  the  burden  is  going  to  be  great  on  the 
Federal  Oovemment.  I  can  not  concede  to  the  proposition 
that  there  is  any  obligation  on  the  Government  of  the  United 
States  to  furnish  in  public  work  employment  for  those  who 
are  unemployed.  First,  it  is  the  obligation  of  government 
to  be  Just  and  equal  to  every  citizen.  Is  there  a  man  to-day 
who  wiU  insist  we  ought  to  have  enough  public  work  to  fur- 
nish emi>loyment  for  six  and  a  half  million  men?  Of  course 
not.  Very  well.  We  will  furnish  work  for  100,000  men. 
Who  are  to  be  the  specially  privileged  ones  to  be  lifted  out 
of  the  slough  of  unemployment? 

If  the  Federal  Government  takes  responsibility  upon  the 
theory  of  d^?ression  alone  to  furnish  employment  for  one 
■ingle  citizen  now  out  of  employment,  then  the  Government 
(rf  the  United  States  by  every  obligation  of  decency  should 
fumiah  emplojrment  to  the  entire  six  and  one-half  million; 
and  when  that  time  comes,  then  the  gentleman  from  New 
YaA  [Mr.  FishJ  will  know  somethmg  about  communism  in 
America.  All  I  know  about  communism  is  that  it  is  a  so- 
ciety wherein  evorbody  works  for  the  government  and. 
theretan,  the  government  must  have  all  of  the  income;  and 
wheoevo-  the  Oovemmect  of  the  United  States  takes  upon 
Itself  the  responsibility  of  furnishing  employment  for  six 
and  a  half  »""ii^>"  people,  then  we  are  at  communism  and 
no  other  place.  In  my  humble  opinion,  the  most  the  Gov- 
ernment can  do  at  this  time  in  a  practical,  effective  way  is 
to  reduce  the  cost  of  Oovemment.  Every  dollar  that  is  go- 
ing to  be  paid  In  taxes  by  this  Industry  or  that  industry  Is 
one  dollar  which  is  not  going  to  be  paid  for  labor.  Every 
dollar  we  Increase  taxes  in  this  session  of  Congress,  in 
my  Judgment,  will  i»x>mote  unemployment  rather  than 
demote  It. 

Mr.  ALLOOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McOUQIN.    I  yield. 

Mr.  ALLOOOD.  How  Is  the  gentleman  going  to  reduce 
the  expense  of  Government? 

Mr.  McOUOIN.  I  am  going  to  get  to  that.  When  I  start 
to  rtduce  th«  txpenae  of  Oovemment.  I  would  do  exactly 
the  oppoilte  from  what  the  gentleman  from  Pennsylvania 
(Mr.  KixxTl  HUd.  Z  would  have  the  courage  to  meet  this 
thing  fairly  and  JufUy  and  cut  public  salaries.  The  groee 
wagee  of  thla  country  have  been  reduced  60  per  cent;  the 
tnoooke  of  the  farmer  haa  been  reduced  43  per  cent:  agri- 
culture, oil,  ooal,  lead,  and  every  InduiU-y  we  can  think  of 
hM  beta  reduced;  and  if  we  let  pubao  txpenee  go  on  and 
9uUlo  lalarlei  |o  on.  it  ilmply  meane  that  we  are  golni 
back  to  the  people  who  now  have  decreased  inoomee  and 
■ay  to  them  you  muat  bear  the  burden. 

Z  oome  now  to  the  Postal  Department.  It  !•  laid  that  It 
to  a  dangeroua  thing  and  hereey  to  talk  about  euttlng  eal- 
artoe.  Hie  itnttoman  from  Penniylvanla  (Mr.  KulyJ  juit 
•aid  that  the  MJary  of  theee  emptoyeei  from  181S  iBereaeed 
from  11.100  to  IliOO  a  year.  That  U  an  Increase  of  OS  per 
otnt.  IM  ui  fo  back  to  the  rural  carrier.  The  rural  carrier 
who  oarrtoi  tiM  audi  to  the  farmen  of  this  country  !■  to-day 
recelvlnc  la  mlary  and  milage  allowances  nearly  100  per 
cent  more  than  he  received  in  1913.  Yet  every  farmer  to 
wboB  IM  oarrtai  ft  newspaper  or  a  letter  to  to-day  living 


on  43  per  cent  lees  than  he  did  before  1913.  The  Post  Office 
Department  is  going  behind  some  $93,000,000  a  year.  A  10 
per  i>ent  cut  in  salaries  will  save  $73,000,000  of  that 
$93,000,000.  and  a  15  per  cent  cut  will  save  $110,000,000.  Be- 
fore <thi.^  session  of  Congress  Is  over  the  last  one  of  us  is 
goin|  to  have  an  opportunity  to  do  one  of  three  things: 
Cut  these  public  salaries:  or  say  to  the  people  who  are 
now  working  on  less  than  half  time  and  whose  incomes 
have  be<'n  reduced,  your  postage  bill  must  be  raised  50  per 
cent;  or  else  we  are  going  to  appropriate  money  out  of  the 
Federal  Treasury  to  meet  the  deficiency,  which  passes  the 
burden  on  back  to  industry.  Which  is  right;  to  have  the 
rural  carrier  take  a  15  per  cent  cut  or  increase  the  postage 
bill  $0  per  cent  of  the  farmer,  whom  he  serves,  when  that 
fanwjr  Is  now  receiving  43  per  cent  less  than  he  did  in 
1914r 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas iMis  expired. 

M|.  SNELL.  Mr.  Chairman,  I  yield  five  minutes  more 
to  the  gentleman  from  Kansas. 

Mj.  KEUuY  of  Permsylvania.  Mr.  Chairman,  will  the 
genHeman  yield? 

Mt.  McGUGIN.     Yes. 

Mt.  KELLY  of  Pennsylvania.  This  deficit  to  which  the 
gentjeman  referred  is  oiily  about  17  cents  out  of  the  dollar. 
In  otiher  words,  the  revenues  themselves  for  1931  will  produce 
the  expenditures  of  the  Post  Office  Department  except  about 
17  c^nts.  I  insist  that  those  17  cents  are  the  best  expendi- 
ture that  we  can  make  for  the  public  good  and  for  the 
enligjhtenment  of  the  people. 

Mt.  McGUGIN.    Out  of  the  Public  Treasury? 

M^  KELLY  of  Pennsylvania.     Yes. 

Mr.  McGUGIN.  All  right.  Half  of  our  trouble  to-day  is 
that  one  half  this  country  is  trying  to  live  on  a  postwar 
infla)t«d  basis  while  the  other  half  is  on  a  pre-war  deflated 
basi4.  When  we  talk  about  meeting  this  depression  we  are 
goin|:  to  meet  it  when  the  people  of  this  country,  the  last  one 
of  i|s,  in  a  true  spirit  of  patriotism  and  fairness  to  one 
another,  are  ready  and  willing  to  accept  this  depression  as  a 
natitnal  calamity  and  meet  our  share  of  the  responsibility. 
[Ap|)lause.] 

Mr.  B3XLER.    Win  the  gentleman  yield? 

Ml".  McGUGIN.    I  yield. 

M^.  KELLER.  I  would  like  to  ask  a  question.  Would  not 
a  reduction  In  wages  back  to  the  period  before  the  war  take 
us  b|ick  Just  that  far  in  our  history? 

Mr.  McGUGIN.  It  might.  I  am  not  asking  that  much  of 
a  reduction.  In  answer  to  the  gentleman's  question.  It  prob- 
ably would;  but,  what  are  you  going  to  do  with  the  27.000,000 
farni  people  who  are  now  43  per  cent  below  the  1914  level? 
Wh4t  alx)ut  the  oil  industry  In  this  country,  which  Is  at  the 
loweji^t  depth  of  Its  history?  What  about  the  copper  Indus- 
try, <ind  what  about  the  coal  Industry?  The  great  body  of 
the  (leoi)le  of  this  country  are  now  below  the  pre-war  level. 

Ml:.  KELLER.    I  would  put  them  all  up. 

McOUOIN.    How  will  the  gentleman  do  that? 
UNDERHILL.    Will  the  gentleman  yield? 
McOUOIN.    1  yield. 

UI^ERHILL.  I  am  In  absolute  accord  and  sympathy 
wlthi  the  gentleman'i  italement.  and  I  think  ho  has  told  us 
Just  what  we  ought  to  hoar,  but  when  ho  xpoaks  of  an  In- 
crease) in  the  salaries  of  the  rural  mail  oarrlers,  does  the 
gentleman  know  that  practically  every  one  of  the  farmorM  on 
hii  route  signed  a  petition  to  Cungresi  to  increase  that 

•alan? 

Mk".  McOUOZN.  Z  suppose  that  is  true,  but  they  are  not 
talking  that  way  now.  The  f aimers  were  liberal  in  the 
day^  of  their  proeporlty.  Then  they  had  no  objection  to 
Ube^l  aalarles.  Z  say  that  these  public  salaries  which  were 
increased  during  the  postwar  inflated  period  were  properly 
IncrtiMfd;  they  should  have  been  Increased:  they  wore  in- 
creaiiod  in  keeping  with  the  expense  of  the  cost  of  living. 
and  in  keeping  with  the  ability  of  the  people  to  pay.  Now 
that)  the  cost  of  living  has  decreased  and  the  income  of  the 
peoi^le  has  decreased,  those  public  salaries  should  likewise 
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be  decreased,  simply  in  keeping  with  the  present  limited 
ability  of  the  people  to  pay  taxes,  and  in  keeping  with  the 
decreased  cost  of  living. 
Mr.  PATMAN.    Will  the  gentleman  yield? 
Mr.  McGUGIN.    I  yl?ld. 

Mr.  PATMAN.  I  noticed  In  the  Record  the  interesting 
statement  of  the  genthman  made  on  Saturday.  I  presume 
from  that  statement  the  gentleman  believes  there  Is  an  Oil 
Trust  In  this  country. 
Mr.  McGUGIN.  I  am  quite  certain  of  that. 
Mr.  PATMAN.  Is  the  gentleman  aware  of  the  fact  that 
the  trade  practice  conftTcnce  agreement  that  was  promoted 
by  the  Federal  Trade  CJommlsslon  has  made  a  contribution 
to  that  Oil  Trust? 

Mr.  McGUGIN.     I  do  not  know  anything  about  It. 
Mr.  PATMAN.     The  code  of  ethics  of  the  large  oil  com- 
panies.   Is  the  gentleman  acquainted  with  that? 

Mr.  McGUGIN.     I  d.d  not  know  they  had  any  ethics. 
Mr.  PATMAN.     I  thoroughly  agree  with  the   gentleman 
that  it  is  not  ethical,   3Ut  they  have  what  they  call  a  code 
of  ethics.  I 

Mr.  McGUGIN.     I  vill  answer  the  gentleman's  question  | 
like   this,   if  the  four   monopolistic   oil  companies  which   I 
have  particularly  in  mind,  the  Standard  Oil  of  New  Jersey,  j 
the  Standard  Oil  of  Indiana,  the  Gulf,  and  the  Shell  com- 
panies even  make  any  pretense  of  having  a  code  of  ethics, 
then  their  claim  is  one  of  hypocrisy. 

Mr.  PATMAN.  I  tlioroughly  agree  with  the  gentleman 
on  that.  Permit  me  to  suggest,  however,  that  the  Oil  Trust 
was  organized  by  the  Federal  Trade  Commission,  and  a 
member  of  that  commission  who  has  been  responsible  for 
organizing  this  trust  has  recently  been  reappointed,  and  his 
confirmation  is  pending  before  the  Senate.  K  the  gentle- 
man Is  interested  In  breaking  up  this  trust.  I  hope  he  will 
appear  before  the  Senate  Committee  and  oppose  the  con- 
firmation of  that  man 

Mr.  McGUGIN.     I  cin  not  talk  about  trusts  now.    I  want 
to  talk  about  public  expenses.     I  am  thoroughly  convinced 
that  any  of  us  would  like  to  do  whatever  he  can  to  alleviate 
distress,  but  you  can  not  alleviate  distress  in  this  country 
by  Increasing  the  burden  of  those  who  are  now  in  distress 
in  order  to  keep  those  who  are  not  in  distress  on  a  postwar 
infiated  basis. 
I  thank  you.  ladles  :ind  gentlemen. 
[Here  the  gavel  fell.] 
Mr.  RAINEY.    Mr.  Chairman,  I  move  that  the  committee 

do  now  rise. 

The  motion  was  agieed  to. 

Accordingly  the  corcmlttee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  LoziiR.  Chairman  of  the  Committee 
of  the  Whole  House  du  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the 
President's  message,  had  directed  him  to  report  that  the 
committee  had  come  to  no  resolution  thereon. 

BLICTXON  or  OOMMITTIE  ON  INDIAN  ArrAIRS 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
the  immediate  consldrratlon  of  a  resolution  which  I  have 

sent  to  the  desk. 
The  SPEAKER.    The  Clerk  will  report  the  resolution. 
The  Clerk  read  aa  follows : 


lOLUTKiN    orrHRBD   IT    MR,   RAINIT 

B'>UM  ll«»olutlon  79 
Rptolvfd,  That  th»  foUowlnB  M»mb»ri  b»,  Riirt  th»y  srs  h»Mby, 
•jpctpd  m»mb«ri  of  th*  lUndinB  OotnmlttM  on  IntJinn  Affmri.  lo 

Wll      AHDRiW    L.    eoMEM     Of    NtW    Yofk.    ftUd    HoMRT    «.    HkLL,    Of 

The  SPEAKER.    Zs  there  objection? 
There  was  no  objection. 
The  resolution  was  igreed  to. 

RiriRINDUM  ON  WAR 

Mr,  McSWAIN.  M".  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  subject  of  world  peace,  and  to 
Include  therein  a  brief  summary  by  Rear  Admiral  Samuel 
McOowan  of  his  plan  of  referendum  prior  to  any  declara- 
tion of  war. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  South  Carolina? 
There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  for  the  last  13  years  the 
people  of  the  whole  world  have  given  more  thought  to  the 
plans,  ways,  and  means  of  averting  war  and  pretiervlng 
peace  than  in  any  100  years  of  previous  time.  It  is  a  hope- 
ful sign.  Countless  books  have  been  written  recently  dealing 
with  the  subject  of  preventing  war.  Hardly  a  magazine 
issues  from  the  press  but  has  some  article  discussing  this 
question.  Many  conventions  and  conferences  have  been  held 
In  all  parts  of  the  world.  World  machinery,  such  as  the 
League  of  Nations,  has  been  set  up.  seeking  to  eliminate  war. 
Now.  Mr.  Speaker,  all  this  Is  a  most  encouraging  condi- 
tion. I  believe  that  out  of  all  this  discussion  we  will  finally 
reach — it  may  be  many  years — a  practical  working  plan 
which  the  people  of  the  world  will  accept  and  abide  by.  It 
may  take  one  or  two  generations  more  to  reach  this  goal. 
But  since  war  has  been  the  greatest  time-consuming  and 
wealth -consuming  business  of  man  throughout  recorded 
history,  we  need  not  expect  a  quick  solution  for  so  great  a 
problem.     But  let  the  search  go  on. 

It  Is  In  this  spirit  I  am  offering  for  wide  publicity  and 
preservation  in  the  Congressional  Record  the  following  out- 
line of  a  plan  sponsored  by  Rear  Admiral  Samuel  McGowan, 
retired.  Out  of  his  rich  and  varied  experiences  as  the  Navy's 
Chief  of  Supplies  during  the  World  War  period.  Admiral 
McGowan  offers  some  valuable  information  and  a  very  in- 
triguing suggestion. 

Admiral  McGowan's  Plan 
Peace  Is  the  heart's  desire  of  every  right-minded  American. 
Not  the  peace  at  any  price  hawked  about  by  purblind  paclflata 
but  the  lasting  and  honorable  peace  planned  by  the  founders  of 
this  Republic  to  secure  for  posterity  "  life,  liberty,  and  the  pursuit 
of  happiness" — the  peace  iwhoUy  consistent  with  and  dependent 
upxjn  adequate  national  defense)  which  19  centuries  ago  waa 
commended  by  One  far  wiser  than  Wilson  or  Roosevelt  or  Lincoln 
or  Washington: 

"  When  a  strong  man  armed  keepeth  his  palace,  his  gooda  are  in 
peace!  " 

As  It  stands  to  reason  that  peacemaking,  like  charity,  begins  at 
home,  America's  best  contribution  toward  the  F>eace  of  the  world 
would  unquestionably  consist  in  making  It  most  dlfflc\ilt  for  this 
Nation  to  become  involved  in  war,  by  providing  In  advance  that  the 
people  themselves  shall  determine  their  country's  course  and  by 
further  providing  (also  in  advance)  that,  should  war  come,  the 
money  power  as  well  as  the  man  power  shall  be  mobUlzed  and 
controlled. 

So  far-reaching  a  program  quite  naturally  suggests  obstacles, 
many  and  serious;  but  it  will  be  »een  upon  careful  consideration 
that  only  common  sense  is  required  to  overcome  these  obstacles — 
common  sense  coupled  with  the  will  to  win  aa  exemplified  by  the 
Navy's  World  War  slogan; 

"  IT   CAN'T    BX    DON«;    BTTT    HCIUI    FT    »  " 

Amend  the  Constitution  now  ao  aa  to  require  that  before  war 
can  be  declared  or  participated  In  (except  only  In  the  event  of 
attack  or  Invaalon)  there  ahall  be  a  referendum;  that  If  a  majority 
of  the  votea  caat  be  for  peace,  there  the  matter  enela:  If  for  war. 
every  able-bodied  male  cltlsen  between  the  agea  of  18  and  35 
ahall  be  drafted;  that  from  the  day  war  la  declared  until  peace  la 
finally  oonoluded  no  price  or  wag«  •hall  axoeed  what  It  waa  00 
days  prior  to  auch  declaration,  and  all  proflta  in  exoMa  of  S  per 
cent  ahall  be  forfeited  to  the  Oovemment;  that  no  peri>on,  ftnn.  or 
corporation  ahall  In  peace  time  or  In  war  tlmt  be  aooepUd  aa  • 
contractor  who  la  not  a  manufacturer  of.  or  reKUior  dealer  m. 
the  arllclea  olTered  to  be  auppUad  -a  regular  daoitr  being  none 
other  ihnn  one  who  at  th»  time  th»  offer  la  aubmltted  eUher  owns 
outright  tha  artlolea  offtrtd  or  dependably  oontroU  their  auurot 

°  Dy'tSua  amauding  lU  own  Constitution  and  setting  a  practical 
pxamole  which  every  nation  oould-and  many,  If  not  all,  mignt— 
follow,  the  United  MtaUa  would  be  taking  lU  atsnd  and  doing  lU 
fthare  toward  preaerving  world  peaot.  .w      •    .   -# 

The  advance  referrndum  would,  of  courae.  have  Ihs  effpct  ot 
cviriailiug  to  Juat  that  extent  the  authority  now  vtated  in  Con- 
arpM  but  ainre  luoh  authority  la  nowhere  near  rommen»i\irnte 
with  the  awful  reaponalbllity  enUlled  it  la  beyond  belief  ihni  r»|>- 
reacntativea  of  the  people  could  afUr  mature  dellberaUon  fall  to 
welcome  a  mandate  direct  from  the  people  (whoae  aervanta  irn.y 
are)  before  arriving  at  a  declalon  which  might  mean  pluiudng 
the  country  into  war  and  making  cannon  fodder  out  of  the  nower 
of  American  manhood.  ,  . 

1  believe  whole-heart»dly  In  tht  draft,  In  limiting  prltea  and 
waicea.  and   in  the   forfeiture  of  exoeu  proflU;    but  thla  U  no» 

""liy'own  pereonal  txptrlenoe  aa  the  Navy'-  supply  chief  through- 
out  the  world  War  makea  u^  know- not  ihiuk.  but  know— thai 


n 
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pyrmmklcd  prtow  vaA  Inflated  wgm  knd  th«  •'Mmtn  proflta 
dlp«ctly  incident  t.h»r«to  »«  not  th«  only  methodi  by  which  war- 
Urn*  proflt«€ri  would  hop«  to  loot  the  Public  TreMUiT—oonaplcu- 
oua  among  othar  avanuea  of  far-nung  graft  (to  which  any  amar- 
Moey  ao  rvadlly  landa  itaalf )  baing  manipulation  In  tha  award  of 
oentracU  and  tamparlng  with  Inapaotlona  ao  aa  to  admit  of  abort 
walfhta  and  inferior  dellverlaa,  for  all  of  which  the  OoTemment  la 
0sp«ct*d  to  pay  m  full.  ,^..... 

Worat  of  all.  each  and  every  one  of  auoh  itnlater  poaatbUltlaa, 
and,  maybe,  many  more,  are  well  known  beforehand  by  the  Indl- 
vtduala  and  intereata  whoae  itching  palma  make  them  ever  willing 
to  tublect  their  country  to  any  amount  of  loaa  and  any  degree  of 
danger  provided  only  that  they  themaelvea  may  profit  thereby! 

Aa  a  matter  of  fact.  war*,  like  aocidenU.  never  really  "  happen." 
They  are  eauacd.  And.  aa  long  aa  human  nature  la  ao  weak  and 
the  love  of  money  ao  atrong.  proapective  proflteera  will  keep  on 
achemlng  to  provoke  war  for  the  deliberate  purpoae  of  wrongfully 
enriching  themaelvea;  it  being  of  record  in  Holy  Writ  that  •'^Love 
of  money  La  the  root  of  all  evil." 

Doea  anybody  believe  that  hlgh-prcaaure  "obaervara"  arc  hired 
at  fancy  flguree  to  merely  "  obaerve  "  at  international  diaarmament 
eonferenceaf  

^tn  any  tarn  Am«'ican  dlamlaa  aa  mere  coincidence  the  enor- 
moua  mcreaaa  in  the  number  of  milUonalrea  between  1914  and 
1020? 

If  and  when  the  aoverelgn  people  want  war,  It  la  their  right, 
and  have  it  they  will;  referendum  or  no  referendum. 

But  why  let  any  aelf-aeeklng  mlncirlty  hav«  any  chance  what- 
aoever  to  hoax  and  ooas  the  Nation  into  a  war  wanted  by  nobody 
•xoept  ttieaa  ttlfT^m*  awlndlcra? 

There  appeara  to  be  a  very  general  mlaapprehenalon  aa  to  how 
long  it  would  take  to  hold  a  referendum  and  learn  the  electorate'a 
wiahea  on  the  eubjeet. 

The  United  State*  baa  long  alnce  graduated  out  of  the  atage- 
ooach  and  pony-expreea  claaa:  and.  although  our  "  lame-duck " 
method  of  electing  in  the  fall  and  not  inatalllng  until  the  follow- 
ing tprlng  (or  later)  would  acarcely  »o  indicate,  there  la  no  good 
reaaon  why  (In  theae  daya  of  quick  oommunlcationa)  war  or  peace 
could  not  be  votad  and  the  reault  made  known  within  24  hour*. 

By  midnight  of  the  4th  of  November,  oractically  every  inteUigent 
adult  in  America  knowa  (or  eotild  eaaily  find  out)  who  haa  been 
elected  Preeident  that  day. 

Then  why  ahould  it  Uke  any  longer  to  get  an  anawer  to  the 
Infinitely  more  important  queation  of  peace  or  war?  

Amend  the  Conatltutlon  aa  propoaed,  and  you  remove  the  prea- 
•nt  premium  on  war  and  in  Ita  atead  impoae  a  very  heavy  penalty, 
You  put  everybody  on  notice  m  advance  that,  If  the  people  (to 
whom  thia  eountry  belong*)  aee  fit  to  go  to  war,  every  oUlaen  la 

King  to  be  made  to  do  hia  full  ahare  of  tha  work  and  aufier  hla 
It  proportion  of  the  aacrlfior— whereaa  whatever  the  Oovemment 
may  actually  need  la  going  to  be  bought  fairly  and  aquarely  from 
bona  fide  bualneaa  man  and  not  from  Trraaponalble  apeeulator*. 

The  Idea  of  aubmlttlng  any  "  mad*«in-Amerioa "  war  for  ad- 
vance approval  (or  dlaapprovai)  by  the  voter*  la  baaed  on  Abra- 
ham  Unooin'a  conviction  that  the  rank  and  file  of  tha  American 
people  are  not  eaatly  fooled,  and  aurfly  It  would  require  oonalder' 
ably  more  calamity  howling  and  bloody  ahirt  waiving  to  mtalead 
many  million  pnncipala  aoattered  over  4*  different  ItatM  than  to 
■tampede  their  few  hundred  agent*  aaaembled  together  In  one 
placet 

After  all  la  aald  and  done,  any  man*  eattmate  of  any  given  situ- 
ation la  but  the  projection  acroaa  that  aituatlon  of  hla  own  indi- 
vidual personality  -ih«  reaultant  of  hla  Ulna  and  duiik**,  hla 
predaltetion*  and  hla  prejudicea,  hi*  hope*  and  hia  feara,  hla  ruling 
Baaaton.  hia  innermoat  aim  in  life. 

'  Now.  what  does  the  word  "  war  "  algnlf  y  and  auggeat  to  tha 
averaf*  p*trlot4«  Amaricant 

To  tha  aoMUoff  and  the  aailor.  work  and  yet  more  work;  to  the 
taapayer.  added  burden*  to  be  borne;  to  the  legitimaU  buaineea 
Man.  domorallaaUoa  and  probable  loea:  to  the  mother,  aeparatlon, 
iorrow,  teara;  to  the  youth  of  the  land,  privation,  danger,  death  I 

Sine*  our  War  ot  the  Aovolutloa  againat  tha  mother  country 
wae  fought  for  the  pnneiple  that  "  taxation  without  repreeenU- 
tton  I*  tyranny."  la  not  the  average  patriotic  American  entitled  to 
be  eoziBttlted  bafof*  mft''"*g  a  deoiaton  of  *uoh  vitally  momentou* 
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No  red-blooded  Amerteaa  eould  *ay.  *'  Lot  u*  not  fight  if  and 
when  we  ought  to."  but  he  can  *ay  (and  thla  one  doee  *ay),  "  Liet 
u*  not  originat*  a  war  unlee*  and  until  we  have  to."  remembering 
meanwhile  and  always  that  battles  cost  more  than  battleahlpe, 
%ax«a  are  chaaptr  than  tribute,  and  a  little  navy  i*  a  dangcrou* 
thing,  but  "  When  a  etrong  man  armed  keepeth  hla  palace,  hla 
gooda  are  In  peace." 

DBCHfTW   at.   1S31,  VWOAL  ROLXDAT 

lir.  PALMISANO.  Mr.  Speaker,  I  ask  unanlmota  consent 
for  the  present  consideration  of  the  bill  (S.  655)  declaring 
December  36,  1831.  to  be  a  legal  holiday  in  the  District  of 
Cohmbla. 

The  SPEAKER.    The  Clerk  will  report  the  bUL 

The  Cterk  read  as  follows: 

2e,  1031.  abail  be  a  legal 


tt  eaaitted.  ate,  Tliat  December 
In  the  District  of  Columbia. 


The  SPEAKER.    Is  there  objection? 

Mt.  UNDERBILL.  Mr.  Speaker,  aa  I  understand,  the 
agretment  under  which  we  are  working  to-day  and  to-mor- 
row la  that  no  controversial  matters  shall  be  considered. 
As  I  consider  this  greatly  controversial,  I  must  object  to  its 
present  consideration. 

Tl|(9  SPEAKER.    Objection  is  heard. 

INROLLED  JOINT  RtSOLUTIONS  SIONID 

Mr.  CAMPBELL  ot  Pennsylvania,  from  the  Committee  on 
Enrolled  Bills,  reported  that  that  committee  had  examined 
and  found  truly  enrolled  a  Joint  resolution  of  the  Hou.ie  of 
the  .'ollowlng  title,  which  was  thereupon  signed  by  the 
Speaker: 

H4  J.  Res.  142.  Joint  resolution  making  an  additional  op- 
proOMation  for  the  Employment  Service.  Department  of 
Labtr,  for  the  fiscal  year  ending  June  30.  1932. 

The  Speaker  also  announced  his  signature  to  a  Joint  reso- 
lution of  the  Senate  of  the  following  title : 

S.,»r.  Res.  39.  Joint  resolution  extending  the  time  wtthln 
whi^h  the  War  Policies  Commission  Is  required  to  submit  Its 
final  report. 

ADJOXTRNMBNT 

Mir.  RAINEY.  Mr.  Speaker,  there  will  be  an  effort  to  cur- 
tail debate  to-morrow  as  much  as  possible.  We  have  been 
very  liberal,  and  a  great  many  Members  desire  to  go  home. 
M|r.  Speaker.  I  move  that  the  House  do  now  adjourn, 
The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
31  Hinutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuelday,  December  22,  1931,  at  12  o'clock  noon. 

EXECUTIVE  COMMUNICA'nONS,   ETC. 

Utider  clause  2  of  Rule  XXIV.  executive  communications 
wert  taken  from  the  Speaker's  table  and  referred  as  follows: 

aid,  A  letter  from  the  Secretary  of  Commerce,  trannmlt- 
tinic  <ummary  of  reports  with  a  brief  statement  of  the  action 
of  the  department  In  respect  to  accidents  sustained  or  cauwd 
by  iiirge*  while  in  tow  throuuh  the  open  aea  during  the  rtncal 
yeat  1931;  to  the  Committee  on  the  Merchant  Marine  and 
Flstitrrles. 

8^1.  A  letter  from  the  Secretary  of  the  Navy,  tranwmlt- 
tlnit  draft  of  a  proposed  bill  "  To  amend  the  act  of  February 
20,  1931  (46  Stat.  1191).  ontUled  An  act  to  authorize  the 
Secfctary  of  War  to  sell  the  undisposed  of  portion  of  Camp 
Tiiior.  Ky„  approximately  328  ocres.  and  to  also  authnri//? 
the  appraisal  of  property  disposed  of  undrr  authority  con- 
taliKd  In  the  acts  of  Congresn  approved  July  9.  lOlfl.  and 
Jui  11.  1019.  and  for  other  purposes'";  to  the  Committee 
on  IriUtary  AfTain. 

Ip.  A  letter  from  the  Secretary  of  the  Navy,  tran.nmlt- 
tlnij  draft  of  a  bill  "  To  authorlw  and  permit  Admiral  Wll- 
llao)  V.  Pratt,  United  States  Navy,  and  Vice  Admiral  Arthur 
L.  'irillard.  United  States  Navy,  to  accept  diplomas  of  the 
Legion  of  Honor  with  the  rank  of  grand  ofTleer  and  the  rank 
of  oommander,  respectively,  tendered  to  them  by  the  French 
Oo^mment ";  to  the  Committee  on  Naval  Affairs. 

S|:i,  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting statement  of  the  fiscal  afTairs  of  all  Indian  tribes  for 
wh^ie  benefit  expenditures  from  public  or  tribal  funds  were 
ma4e  during  the  fiscal  year  ended  June  30,  1931;  to  the  Com- 
mit^>e  on  Indian  Affairs. 

RElHDRTS   OF   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Ubder  clause  2  of  Rule  xm, 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  655.  A  bill  declaring  December  26.  1931,  and  January  2. 
1933,  to  be  legal  holidays  in  the  District  of  Columbia;  with- 
out amendment  (Rept.  No.  13  >.  Referred  to  the  Committee 
of  tihe  Whole  House  on  the  state  of  the  Union. 


(  PUBLIC  BILLS  AND  RESOLUTIONS 

dnder  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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By  Mr.  BRUNNER:  A  bill  (H.  R.  W77>  to  further  extend 
naturalization  privileges  to  ahen  veteruiw  of  the  World  War 
residing  in  the  United  SUtes;  to  the  Committee  on  Immigra- 
tion and  Naturallxutlon. 

By  Mr.  CROSSER  A  bill  (11.  R.  6478)  to  promote  inter- 
state commerce,  agilculture.  and  the  general  welfare  by 
providing  for  the  development  and  conln)!  of  waterway*  and 
water  resources,  for  water  conservation,  for  flood  control, 
prevention,  and  protection;  for  the  application  of  flood 
waters  to  beneficial  vises;  and  for  cooperation  in  such  work 
with  States  and  other  agencle.t.  and  for  other  purposes;  to 
the  Committee  on  Rivers  and  Harb(n-H. 

By  Mr,  DAVILA:  A  bill  (H,  R.  6479)  to  provide  for  the  fill- 
ing of  certain  vacancies  in  the  Senate  and  House  of  Repre- 
sentatives of  Porto  Rico;  to  tlie  Committee  on  Insular 
Affairs. 

By  Mr.  DAVIS:  A  bUl  (H.  R.  6480)  to  provide  for  the  pur- 
chase of  a  site  and  the  erection  of  a  public  building  thereon 
at  Lewisburg.  in  the  Etate  of  Tennessee;  to  the  Committee  on 
Public  Buildings  and  Qrounds. 

By  Mr.  HANCOCK  of  North  Carolina:  A  biU  (H.  R.  6481) 
to  provide  for  the  renewal  of  5-year  level  term  premium 
policies,  without  medical  examination,  by  amending  section 
301  of  the  World  War  veterans'  act.  1924.  as  amended:  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  6482)  for  the  purchase 
of  a  site  and  the  erection  of  a  public  building  at  Ashland. 
Commonwealth  of  \irginla;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  WELCH  of  California:  A  bill  (H.  R.  6483)  to  pro- 
vide for  the  proU^ctian  of  fish  by  requiring  reports  on  the 
location  of  canneries  in  Alaska,  and  prohibiting  certain 
salmon  unlawfully  oaught  from  bcin«  brought  Into  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
the  Merchivnt  Marino  and  Fiwheries. 

By  Mr.  WICKEUSHAM:  A  bill  (H.  H.  04114)  to  jrrant  lands 
in  Alaska  to  tlio  Yakutat  k  Southern  Railway,  a  WahhlngUjn 
corporation,  authorizud  to  carry  on  Its  bu.sinchs  in  the  Tcrrt- 
tory  of  Alaska;  to  ths  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R  8486)  to  revise  the  boundary  of  the 
Muunt  McKinley  NaMonal  Park,  in  the  TernU)ry  of  Alaska, 
and  for  other  purposes;  to  the  Commltt^*  on  tlio  Public 
Lands. 

Also,  a  bill  (H.  R.  6486)  to  extend  the  provisions  of  the 
act  of  Congress  approved  September  7.  1916.  entitled  "An 
act  to  provide  compensation  for  employees  of  the  United 
States  receiving  inju'les  in  the  performance  of  their  dutioii. 
and  for  other  purposes."  to  Frank  A.  Boyle;  to  the  Com- 
mittee on  Claims, 

Also,  a  bill  <H.  R.  8487)  to  authorlw  the  Incorporated 
town  of  Petersburg.  Alaska,  to  Issue  bonds  In  any  sum  not 
exceeding  $100,000  for  the  purpose  of  Improving  and  en- 
larging the  capacity  sf  the  municipal  light  and  power  plant. 
and  the  Improvement  of  the  water  and  sewer  systems,  and 
for  the  purpose  of  rstlrlng  or  purcha-slng  bonds  heretofore 
Issued  by  the  town  of  Petersburg;  to  the  Committee  on  the 
Territories. 

By  Mr.  WILLIAM51  of  Texas:  A  bill  'H.  R.  6488)  to  pro- 
vide for  the  esUbllsJiment  of  a  fish-cultural  station  at  or 
near  Graham.  Tex.:  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  6489)  to  amend  the 
act  of  March  4.  192}.  entitled  "An  act  to  provide  for  the 
classification  of  civilian  positions  within  the  District  of 
Columbia,  and  In  nhe  field  services."  and  amendments 
♦hereto;  to  the  Committee  on  the  Civil  Service. 

By  Bylr.  McCORM^VCK:  A  bill  <H.  R.  6490)  authorizing 
the  erection  of  a  memorial  to  Brig.  Gen.  Casimir  Pulaski  at 
Savannah,  Oa.;  to  the  Committee  on  the  Library. 

Also,  a  biU  (H.  R.  6491)  to  amend  the  World  War  veter- 
ans' act;  to  the  Cononittee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bill  (H.  R  6492)  regulating  repair  work  on  any 
vessel  of  the  United  Sitates  Navy ;  to  the  Committee  on  Naval 
Affairs. 
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Also,  a  bill  (H.  R.  6493)  to  amend  section  11  of  an  act 
entitled  "An  act  to  limit  the  ImmlKrafion  of  alien*  into  the 
United  States,  and  for  other  purposes."  approved  May  28. 
1924;  to  the  Committee  on  Immigration  and  Naturalisation. 

Also,  a  bin  «H.  R.  6494 »  to  provide  for  weekly  pay  duys 
for  postal  employees;  to  the  Cumiuittee  on  the  Ptjst  Otnce 
and  Post  Roads. 

By  Mr.  MARTIN  of  Massachusetts;  A  bill  (H.  R.  6496) 
regulating  the  quality  marklnK  of  artlrlei  of  merrhttn(lir«e 
made  of  silver  or  alloys  of  silver;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Dy  Mr.  JAMES:  A  bill  (H.  R.  6496)  to  Increase  the  effl- 
clency  of  the  Air  Corps;  to  the  Committee  on  Military 
AITalrs. 

By  Mr.  DAVIS:  A  bill  (H.  R.  6497)  authorl?:lng  and  direct- 
ing the  Secretary  of  Agriculture  to  establish  and  maintain  a 
tobacco  experiment  and  demonstration  .stat  Ion  for  Uie  South 
at  or  near  Carthase,  Tenn.;  to  the  Conmiittee  on  Agriculture. 

By  Mr.  HOWARD:  A  bill  (H.  R.  6498 >  to  authorize  the 
extension  of  time  for  payment  of  rents  due  from  leases  of 
allotted  Indian  lands  within  the  Omaha  Reservation  and  to 
provide  for  loans  to  allottees  of  Indian  lands  within  the 
Omaha  Reservation,  suid  for  other  purposes;  to  the  Commit- 
tee on  Indian  Affairs. 

Also  (by  request),  a  bill  (H.  R.  6499)  regulating  Indian 
allotments  disposed  of  by  will;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  6500)  to  extend  the  time 
for  repayment  of  certain  loans  to  faimers  for  the  crop  of 
1931;  to  the  Committee  on  Agriculture. 

By  Mr.  LUCE:  Joint  resolution  (H.  J,  Res.  157 >  authoriz- 
ing and  directing  the  Interstate  Commerce  Commli;slon  and 
the  United  States  Shipping  Board  to  muke  a  Joint  investma- 
tlon  Into  the  practicability  of  equalizing  rail  rates  and  ocean 
rates  on  exix)rt  and  Import  frelwht  traflic  between  points  in 
the  United  States  and  points  in  foreign  countries  by  way 
of  the  several  United  8tuteM  porta,  11  nd  to  muke  Joint  re- 
port thereon;  to  tlu*  Committee  on  Interstate  and  Foreiun 
Commerce. 

By  Mr.  McCORMACK;  Joint  resolution  (H.  J,  li<^s.  158) 
to  repeal  the  national  prohibition  act:  to  the  Committee 
on  the  Judiciary. 

Also.  Joint  resolution  <H,  J.  Res.  169)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary, 

By  Mr.  GIBSON;  Joint  resolution  (H.  J.  Res.  160)  to  pro- 
vide a  special  clerk  for  the  Committees  on  Civil  Service  under 
the  Senate  and  Home  of  Representatives;  to  the  Committee 
on  Accounts. 

By  Mr.  SMITH  of  Virginia:  Joint  resolution  fK,  J.  Rae, 
161)  to  repeal  the  act  approved  August  33.  1804  (28  Stat. 
494),  as  amended;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  LEWIS:  Joint  resolution  (H,  J.  Res.  182)  to  pro- 
vide for  the  naming  of  Montgomery  Blalr  Circle;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  KELLER:  Concurrent  resolution  (H.  Con.  Res.  6) 
for  an  Investigation  of  the  causes  of  the  prevailing  Industrial 
depression  and  into  measures  to  relieve  the  same  and  prevent 
a  recurrence  thereof;  to  the  Committee  on  Rules. 

By  Mr.  HORR:  Resolution  (H.  Res.  80)  to  InvestlRate  the 
Federal  Radio  Commission :  to  the  Committee  on  Rules. 

By  Mr.  KELLER:  Resolution  (H.  Res.  81)  authorizing  the 
appointment  of  a  special  committee  to  Investigate  and  report 
upon  the  existing  economic  depression  and  remedies  for  re- 
lief therefrom;  to  the  Committee  on  Rules. 


PRIVATE  BILLS   AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXH.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  AUP  DER  HEIDE:  A  bill   (H.  R.  6501)    for  the 

relief  of  Oswald  Bauch ;  to  the  Committee  on  Claims. 
By  Mr.  BLAND:  A  bill  (H.  R.  6502)  granting  a  pension  to 

Edna  P.  Welsh;  to  the  Committee  on  Invalid  Pensions. 
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By  Mr.  CANFIEUD:  A  bill  (H.  R.  6503)  granting  a  pension 
to  Nancy  M.  Young;  to  the  Ccwnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8504)  granting  an  increase  of  pension 
to  Eunice  Reed:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CXJRNING:  A  bill  (H.  R.  6505)  for  the  relief  of 
Charles  Harvey  Holt;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  6506)  for  the  relief  of  John 
W.  Stroup;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6507)  granting  a  pension  to  Thomas 
McGkure;  to  the  Committee  on  Pensions. 

By  Mr.  CROWE:  A  bill  <H.  R.  6508)  granting  a  pension  to 
Isaac  A.  Chandler;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6509)  granting  an  increase  of  pension  to 
Charlotte  Meadows;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6510)  granting  a  pension  to  Ebbie 
Allstott;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6511)  granting  a  pension  to  Edwin  Wade 
Buford:  to  the  Committee  on  Pensions. 

By  Mr.  CULBJN:  A  bill  (H.  R.  6512)  granting  an  Increase 
of  pension  to  Amelia  Domey;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6513)  granting  an  increase  of  pension  to 
Eunice  A.  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6514)  granting  an  increase  of  pension  to 
Nancy  E.  Pish;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOWELL:  A  bill  (H.  R.  6515)  for  the  relief  of 
O.  W.  Bauserman;  to  the  Committee  on  Claims. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  6516)  granting 
an  Increase  of  pension  to  Joseph  Hale;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  6517)  granting  an  increase 
of  pension  to  Martha  Swain;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6518)  granting  a  pension  to  Pearl 
Sames;  to  the  Committee  on  Pensions. 

By  Mr.  POSS:  A  bill  (H.  R.  6519)  granting  an  increase  of 
pension  to  Mary  E.  Barton;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FREE:  A  bill  (H.  R.  6520)  authorizing  the  Sec- 
retary of  the  Navy  to  grant  a  perpetual  easement  15  feet  in 
width  to  Pacific  Oas  k  Electric  Co..  a  California  utility  cor- 
poration, over,  across,  in,  and  upon  the  site  of  the  lighter - 
than-air  base,  near  Sunnyvale,  in  the  county  of  Santa 
Clara,  in  the  State  of  California,  for  an  existing  20-inch  gas 
main;  to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  FULMER:  A  bill  (H.  R.  6521)  to  provide  a  prelimi- 
nary examination  of  Edisto  River  and  its  branches.  South 
and  North  Eklisto.  S.  C,  with  a  view  to  the  control  of  its 
floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  6522)  for  the  relief  of 
Jennie  Bruce  Gallahan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6523)  to  authorize  and  permit  Admiral 
William  V.  Pratt.  United  States  Navy,  and  Vice  Admiral 
Arthur  L,  WiUard,  United  States  Navy,  to  accept  diplomas 
of  the  Legion  of  Honor,  with  the  rank  of  grand  ofiBcer  and 
the  rank  of  commander,  respectively,  tendered  to  them  by 
the  French  Government;  to  the  Committee  on  Naval  Af- 
fairs. 

By  Mr.  GARBER:  A  bill  (H.  R.  6524)  granting  a  pension 
to  Mildred  S.  McKean;  to  the  Committee  on  Pensions. 

By  Mr.  GIFFORD:  A  bill  (H.  R.  6525)  granting  an  in- 
crease of  pension  to  Mary  A.  C.  Vanderhoop;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  GLOVER:  A  bill  (H.  R.  6526)  granting  a  pension 
to  Mrs.  S.  A.  Ashcraft;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HORNOR:  A  bill  (H.  R.  6527)  granting  a  pension 
to  Thomas  W  Raymond;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6528)  for  the  relief  of  the  Zoar  Bap- 
tist Church.  K^lers  Cross  Lanes.  Nicholas  County,  W.  Va.; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  6529)  granting  an  increase  of  pension 
to  Lovemey  J.  Adams;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6530)  granting  a  pension  to  Sarah  Lee 
H^;  to  the  Committee  on  Invalid  Pensions. 


Afeo,  a  bin  (K.  R.  6531)  granting  £in  increase  of  pension 
to  Mary  S.  Knight;  to  the  Committee  on  Invalid  Pensions. 

Al^,  a  bill  (H.  R.  6532)  granting  an  increa.se  of  pension 
to  Jcanett  Gabbert:  to  the  Committee  on  Invalid  Pensions. 

Alfeo,  a  biU  (H.  R.  6533)  granting  an  increase  of  pension 
to  3arah  C.  Kirkpatrick;  to  the  Committee  on  Invalid 
Pennons. 

Alfeo,  a  bill  ^H.  R.  6534)  granting  an  increase  of  pension 
to  Ahn  E.  Riggs;  to  the  Committee  on  Invalid  Pensions. 

Alfeo.  a  bill  <H.  R.  6535)  granting  an  increase  of  pension 
to  Elizabeth  E.  West;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  <H.  R.  6536)  granting 
an  iticrease  of  p>ension  to  Mary  A.  Wohlford;  to  the  Com- 
mittee on  Invalid  Pensions. 

Afeo.  a  bill  (H.  R.  6537)  granting  an  increase  of  pension 
to  Anna  Shannessay;  to  the  Committee  on  Invalid  Pensions. 

Bf  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  6538)  for 
the  relief  of  Martin  L.  Sowders;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  6539)  for  the  relief  of  Stanley  Kaleta; 
to  the  Committee  on  Claims. 

Bf  Mr.  LAMBERTSON:  A  bill  (H.  R.  6540)  granting  a 
pension  to  Merton  M.  Pennington;  to  the  Committee  on 
Pennons. 

Also,  a  bill  (H.  R.  6541)  granting  a  pension  to  William  R. 
Wilson;  to  the  Committee  on  Invalid  Pensions. 

Bf  Mr.  LARRABEE:  A  bill  (H.  R.  6542)  granting  a  pen- 
sion'to  Emma  Darby;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UNTHICUM:  A  bill  (H.  R.  6543)  for  the  relief  of 
Anrie  E.  Fluharty;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  6544)  granting  a  pension 
to  Mack  Tipton;  to  the  Coromittee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  6545)  for  the  relief  of  Hal  B.  Carthron; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  6546)  for  the  relief  of  Charles  C. 
Williams;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6547)  granting  a  pension  to  W.  M.  Sims; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6548)  granting  a  pension  to  Prank 
We^ey  Carroll;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6549)  granting  a  pension  to  L.  A. 
Ragftn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6550)  granting  a  pension  to  Eda  Kear; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6551)  for  the  relief  of  Rowland  W. 
Davidson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6552)  granting  a  p)ension  to  Luther  G. 
Maitin;  to  the  Committee  on  Pensions. 

By  Mr.  LOZIER:  A  bill  'H.  R.  6553)  for  the  relief  of 
Jamies  Hogan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6554)  for  the  relief  of  Robert  D.  All- 
nutts;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6555)  granting  a  pension  to  Catherine 
E.  Qowhick;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6556)  granting  a  pension  to  James  A. 
Shelton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6557)  granting  an  increase  of  pension 
to  Adelia  Kent;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6558)  granting  an  increase  of  pension 
to  Dora  Resmolds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6559)  granting  an  increase  of  pension 
to  Mary  Henning;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  biU  (H.  R.  6560)  for  the  relief  of 
Charles  G.  Keiser;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  McCormack:  A  bill  (H.  R.  6561)  for  the  relief  of 
Harty  Siegel;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6562)  for  the  relief  of  George  B.  Cum- 
minfc;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6563)  for  the  relief  of  Ralph  M.  George; 
to  tjie  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6564)  for  the  relief  of  John  P.  Hurley; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  6565)  to  extend  the  benefits  of  the  em- 
ployiees'  compensation  act  of  September  7,  1916,  to  Albert  D. 
Druty;  to  the  Committee  on  Claims. 
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Also,  a  bin  fH.  R.  6566)  for  the  relief  of  Mrs.  A.  H.  Lawson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6567)  for  the  relief  of  Joseph  Mastine 
Keefe;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <K.  R.  6568)  granting  a  pension  to  John  P.  Hur- 
ley; to  the  Committee  on  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  6569)  grant- 
ing an  increase  of  pension  to  Patrick  J.  Hanrahan;  to  the 
Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6570)  granting  an  increase  of  pension  to 
Mary  J.  Evans;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  6571)  granting  an  Ui- 
crease  of  pension  to  Sylvia  Ann  Dunn;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  6572)  for  the 
relief  of  the  Terrell  Military  College,  of  TerreU,  Tex.;  to  the 
Committee  on  Claims. 

By  Mr.  SHREVE:  A  bill  (H.  R.  6573)  for  the  relief  of 
Nellie  Barnard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SNOW:  A  bill  'H.  R.  6574)  for  the  relief  of  Prank 
J.  Curran;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TURPIN:  A  bill  (H.  R.  6575)  granting  an  increase 
of  pension  to  John  J.  Cawley;  to  the  Committee  on  Pensions. 

By  Mr.  WHITE:  A  bill  (H.  R.  6576)  granting  an  increase 
of  pension  to  Martha  J.  Woods;  to  the  Committee  on  Invalid 
Pensions. 

PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

181.  Petition  of  district  stewards,  pastors,  and  lay  leaders 
of  the  Meridian  district,  Mississippi  Annual  Conference  of 
the  Methodist  Episcopal  Church  South,  unconditionally  in- 
dorsing the  eighteenth  amendment  to  the  Constitution  of 
the  United  States  of  America;  to  the  Conimittee  on  the 
Judiciary. 

182.  Petition  of  citizens  of  the  State  of  Kentucky,  urging 
the  Congress  of  the  United  States  to  take  such  necessary 
steps  or  action  that  will  eliminate  unfair  methods  of  com- 
petition again.st  the  rail-transportation  system  of  the  Na- 
tion by  placing  such  competition  under  equal  tax  and  regu- 
latory conditions  as  govern  the  rail-transportation  system 
operating  within  the  United  States  of  America;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

183.  By  Mr.  HOGG  of  Indiana:  Petition  of  the  Cigar- 
makers'  Union,  No.  37,  of  Fort  Wayne.  Ind.,  urging  modifi- 
cation of  the  eighteenth  amendment  to  the  Constitution  so 
as  to  permit  the  manufacture  and  sale  of  light  wines  and 
beers;  to  the  Committee  on  the  Judiciary. 

184.  Also,  petition  of  young  people  of  Garrett,  Aubimi, 
and  Spencerville,  in  De  Kalb  County,  Ind.,  in  support  of 
the  eighteenth  amendment,  and  urging  its  more  strict  en- 
forcement; to  the  Committee  on  the  Judiciary. 

185.  A1.S0.  petition  of  the  Woman's  Christian  Temperance 
Union  of  Allen  County,  Ind..  urging  that  there  be  no  relaxa- 
tion in  the  laws  relating  to  enforcement  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

186.  Also,  petition  of  the  members  of  the  Ladies'  Literary 
Club  of  St.  Joe.  De  Kalb  County.  Ind..  urging  the  further- 
ance of  peace  and  prevention  of  war;  to  the  Committee  on 
Foreign  Affairs. 

187.  ALSO,  petition  of  citizens  of  Howe,  La  Grange  County, 
Ind.,  urging  more  strict  enforcement  of  the  eighteenth 
amendment  and  the  Volstead  law;  to  the  Committee  on  the 
Judiciary. 

188.  By  Mr.  O'CONNOR:  Resolutions  of  the  Substitute 
Letter  Carriers'  Association  of  New  York  City,  petitioning 
Congress  for  more  emplojTnent;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

189.  By  Mr.  PERSON:  Petition  of  citizens  of  Detroit, 
Mich.,  and  vicinity,  to  enact  legislation  to  curb  the  activi- 
ties of  the  "  chain-store  "  system;  to  the  Committee  on  the 
Judiciary. 

190.  By  Mr.  RUDD:  Petition  of  New  York  Joint-Stock 
Land  Bank.  Rochester,  N.  Y.,  favoring  the  passage  of  House 
bill  5060;  to  the  Committee  on  Banking  and  Currency. 


191.  Also,  petition  of  Power  City  Local.  No.  51.  Interna- 
tional Brotherhood  of  Paper  Makers,  Niagara  Falls,  N.  Y., 
with  reference  to  competition  with  foreign  paper  manufac- 
tures; to  the  Committee  on  Ways  and  Means. 


SENATE 

Tuesday,  December  22,  1931 

(Legislative  day  of  Monday.  December  21.  1931) 

The  Senate  met  at  11  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

The  VICE  PRE^SIDENT.    The  Senator   from   California 
[Mr.  Johnson]  has  the  floor. 

Mr.  FESS.     Mr.  President 

The  VICE  PRESIDENT.    Does  the   Senator  from   CaU- 
fcrnia  yield  to  the  Senator  from  Ohio? 

Mr.  JOHNSON.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of 

The  VICE  PRESIDENT.    Does  the 
fornia  yield  for  that  purpose? 

Mr.  JOHNSON.    I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


a  nuorum. 
Senator  from 


Call- 


Ashurst 

COUMtlS 

Hull 

Shtpstead 

Au!«tln 

Cutting 

Johnson 

Shortrldge 

B&tlpy 

Dale 

Jones 

Smith 

Banichead 

Davla 

Kean 

Smoot 

Barbour 

Dickinson 

Kendrlck 

Stelwer 

Barkley 

Dill 

Keyes 

Swanson 

Blngbam 

Fesa 

King 

Thomas.  Idaho 

Black 

Fletcher 

La  Follette 

Thomas,  Okia. 

Blaine 

Frazler 

Lewis 

Townsend 

Borah 

George 

Logan 

Trammell 

Bratton 

Glass 

McGUl 

Tydlngs 

Broofchart 

Glenn 

McKcUar 

Vandenberg 

Broussard 

Goldsborough 

McNary 

Wagner 

Bulkley 

Gore 

Mc-rlson 

Walcott 

Bulow 

Hale 

Moses 

Walsh.  Mass. 

Byrne* 

Harris 

Nor  beck 

Walsh.  Mont. 

Capprr 

Harrison 

Norrts 

Waterman 

Caraway 

Hastings 

Nye 

Watson 

Carey 

Hatfield 

Patterson 

Wheeler 

Connally 

Hawes 

Reed 

White 

Coolldge 

Hayden 

Robinson.  Ind. 

Copeland 

Hebert 

Schall 

Costlgan 

Howell 

Sheppard 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

PHILIPPINE   INDEPENDENCE 

Mr.  HAWES.  Mr.  President,  the  policy  pursued  by  the 
opponents  of  independence  to  the  Philippine  Islands  of  giv- 
ing parts  of  a  statement  or  extracts  from  a  statement  still 
continues.  I  have  read  in  numerous  papers  that  Mr. 
Quezon,  Fihpino  leader,  president  of  the  Philippine  Senate, 
former  Commissioner  to  the  United  States,  has  abandoned 
his  position  in  favor  of  complete  independence  for  the 
Philippines  and  would  accept  in  lieu  of  independence  an 
Increased  autonomy,  which  I  presume  meant  the  election  of 
a  Filipino  governor  by  the  Filipino  people. 

This  statement  is  not  correct,  so  I  ask  permission  to  insert 
in  the  Record  the  entire  report  of  Mr.  Quezon  to  the  Phihp- 
pine  Legislature. 

It  will  be  noted  that  because  of  his  continued  ill  health,  it 
was  accompanied  by  his  resignation  as  president  of  the  sen- 
ate and  leader  of  his  party.    His  resignation  was  rejected. 

The  statement  I  insert  is  in  full,  just  as  it  was  given  to 
the  PhiUppine  Legislature.  No  one  who  reads  it  and  under- 
stands English  or  wants  in  any  way  to  be  fair  could  interpret 
it  as  any  abandonment  of  the  aspiration  for  independence. 
The  leader  does  ask  for  independence  with  free  trade  for  a 
period  of  10  years,  but  the  two  go  together. 

There  was  no  compromise  offered  and  none  suggested.  All 
of  the  three  plans  suggested  by  Mr.  Quezon  embrace  inde- 
pendence, and  he  very  carefully  states  that  if  indeiaendence 
must  be  given  on  terms  of  disadvantage,  hardship,  or  even 
strain  upon  the  Filipino  people,  it  would  be  accepted,  no 
matter  how  difficult  the  impositions  might  be. 

The  VICE  PRESIDENT.  Without  objection,  leave  is 
granted. 
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B4r.  Quxzok's  report  Is  as  follows: 

OBi>m.nflXM:  I  have  the  honor  to  submit  the  following  report 
of  my  trip  to  the  United  States. 

The  Philippine  Legislature  on  October  29,  1929,  passed   a  con- 
current resolution  providing  for  the  sending  of  a  mission  to  the 
United  States  to  be  presided  over  by  the  president  of  the  senate  1 
and.  the  speaker  of  the  house  of  representatives.     The  Resident 
Commissioners  were  made  members  ex  efflcio  of  this  mission.  j 

niness   made  it  Impossible  for  me  to  undertake  the  trip  with 
the  mission  which,  headed  by  the  speaker  of  the  house  of  repre-  ' 
sentatlves.  left  Immediately  for  the  United  States,  where  it  per- 
formed excellent  work.     The  report  of  this  mission  has  been  in 
due  time  submitted  to  the  legislature. 

A    RXTKOSFECT 

During  the  admliUstratlon  of  President  Wilson  the  CXjngress  of 
the  United  States,  in  1916,  enacted  the  Jones  Act,  which  pledges 
the  United  States  to  grant  the  Philippines  independence  as  soon 
as  a  stable  government  is  established  therein. 

President  Wilson,  in  his  last  message  to  Congress,  reported  that 
a  stable  government  had  been  established  in  the  Islands  and  rec- 
ommended that  they  be  granted  Independence  forthwith. 

The  Congress  did  not  act  on  this  recommendation.  Then  the 
Harding  administration  came  into  pwwer,  and  President  Harding, 
having  In  mind  the  last  message  of  his  predecessor,  appointed 
the  Wood -Forbes  mission  to  investigate  and  report  on  the  con- 
ditions obtaining  In  this  country.  The  Wood-Forbes  mission 
submitted  an  adverse  rep>ort  ana  recommended  ugainst  the  grant- 
ing of  independence  immediately  or  at  any  time  within  a  gen- 
eration. The  administration  of  President  Harding  acted  in  accord- 
ance with  that  report. 

As  the  Filipino  people  disagreed  with  the  findings  and  recom- 
mendations of  the  Wood-Forbes  mission,  a  legislative  mission 
was  sent  to  the  United  States  to  refute  the  findings  of  said  mls- 
wion  suid  to  urge  the  granting  of  Immediate  independence.  Though 
the  plea  of  that  mission  went  imheeded,  the  legislature  continued 
to  send  other  missions  for  the  same  purpose.  One  of  these  mis- 
sions found  in  the  Congress  a  sentiment  which  seemed  favorable 
to  the  granting  of  independence.  Bills  to  this  end  were  intro- 
duced in  the  Senate  as  well  as  in  the  House  of  Representatives 
of  the  Congress  of  the  United  States,  but  none  of  them  reached 
the  floor  of  either  body.  Then  President  Coolidge  came  out  pub- 
licly and  stated  as  his  opinion  that  the  time  was  far  off  when 
independence  could  be  granted  to  the  F'lllpino  people,  thus  in- 
dorsing the  policy  enunciated  by  President  Harding.  It  must  be 
borne  In  mind  that  neither  Harding  nor  Coolidge  repudiated,  but, 
on  the  contrary,  reiterated,  the  pledge  of  the  United  States  to 
grant  the  Phllipplnea  independence.  They  differed  from  the  stand 
taken  by  President  Wilson  in  his  last  message  to  Congress  only 
as  to  the  time  when  independence  Is  to  be  granted.  However, 
the  effect  of  President  Coolidge's  pronouncement  on  this  subject 
seemed  to  have  relegated  the  Philippine  question  to  the  back- 
ground, and  thus  it  looked  as  though  the  uncertainty  of  the  fu- 
ture political  statvis  of  the  islands  was  to  continue  for  an  in- 
definite time  to  the  great  disappointment  of  our  people. 

NXW  VACTOI8  THAT  DTTE*  IMTO  THS  smTATION 

Such  was  the  situation  when  in  the  summer  of  1927  the  sugar 
interests  of  Cuba.  In  which  American  Investments  total  a  billion 
dollars,  began  to  give  indications  of  their  desire  to  eliminate  from 
the  American  market  the  competition  of  PhUlpplne  sugar.  These 
Interests  having  noticed  the  Increase  In  the  production  of  Philip- 
pine sugar,  and  fearing  that  within  a  short  time  this  Increase 
woxild  be  augmented,  as  some  one  had  wrongly  predicted,  to 
several  million  tons,  they  decided  to  work  for  the  imposition  of 
the  tariff  upon  otir  stigar.  The  beet-sugar  producers  in  the  United 
States,  then  the  dairy  farmers  who  think  they  suffer  from  the 
competition  (rf  Philippine  oil.  and  finally  the  labor  organizations 
of  the  Pacific  coast  who  want  to  stop  Filipino  immigration,  also 
began  to  agitate  in  an  attempt  to  secxire  from  Congress  legisla- 
tion that  would  close  the  doors  of  America  to  Filipino  importation 
and  Immigration. 

ATTEMPT  TO    DXSCailCIIf ATB   ACAIIfST   TH«   PHnjPPTNES 

In  the  sessions  of  Congress  of  1938  and  1929  there  were  attempts 
to  Impose  tariff  on  Philippine  sugar  and  oil.  A  Philippine  mis- 
olon.  headed  by  Senator  Osmefia  and  Speaker  Roxas,  fought 
the  proposed  dlscrlmnatlon  against  the  island,  as  did  also  Sec- 
retary Stlmson  and  the  War  Department,  and  the  attempts  failed. 
Mrwwct  IK  TRS  rmumms  of  thz  fucsxntation  op  sttch  mxasttbxs 

The  effort*  thus  made  tinjustly  to  Impose  a  tariff  on  Philippine 
products,  while  tbe  islands  remained  under  American  sovereignty, 
created  *»rM->T\g  our  people  a  feeling  of  uneasiness  which  beggars 
description.  To  the  uncertainty  of  the  grant  of  Independence 
there  was  added  the  deep  concern  over  the  treatment  which.  In 
Its  economic  relations  with  the  United  States,  oti;  country  would 
receive  under  the  American  flag.  The  immediate  effect  was  to 
•top  either  foreign  or  domestic  capital  from  Investing  In  new 
enterprises.  And  the  most  conservative  Filipino  saw  the  neces- 
sity of  an  ImnMdlate  and  definite  solution  of  the  Philippine 
questloo. 

>]ca  OP  coNoana  op  leat  amd  itso 


In  the  dlacuHlon  of  the  last  tariff  bill  In  the  Senate  of  the 
United  States  during  the  sessions  of  1928  and  1929  those  Amerl- 
oaa  interested  purtlea  exerted  every  effort  to  levy  duty  on  Phlllp- 
pliM  sugar  and  oU.  TlMy  met  tta*  (^ipoaltion  of  Seiuton  who 
believed  that  before  free  trade  between  American  and  the  Philip- 


pine^ Is  abolished  Independence  should  first  be  granted.  At  laist 
advocates  and  opp>onents  of  the  proposal  to  Impose  a  tariff  on  our 
prodlucts  agreed  to  consider  the  question  of  independence  In  the 
follolwing  session  of  Congress   (1929-30). 

Wliat  took  place  regarding  this  question  In  that  session  (1929- 
30)  with  respect  to  the  Philippines  is  related  In  detail  in  the 
Roxis  mission's  report  to  the  legislature.  Suffice  It  to  say  here 
that'  several  Independence  bills  were  introduced  In  the  Senate 
and  Ihearlngs  thereon  held  In  the  Senate  Committee  on  Territories 
and  Insular  Affairs.  The  Philippine  mission  appeared  In  these 
hearings  and  urged  the  grant  of  Independence.  The  administra- 
tion, through  the  testimony  of  the  Secretary  of  State  and  a  letter 
addressed  by  the  Secretary  of  War  to  the  chairman  of  the  com- 
mlttfee.  not  only  objected  to  all  measures  to  grant  Independence 
but  took  the  stand  that  it  was  neither  necessary  nor  expedient 
to  pass  any  legislation  that  would  change  the  present  govern- 
ment of  the  Philippines. 

After  these  hearing  the  Senate  Committee  on  Territories  and 
Insular  Affairs  favorably  reported  the  bill  known  as  the  Hawes- 
Cutilng  bill. 

Tils  bill  does  not  grant  immediate  independence  to  the  PhlUp- 
plneB.  Senator  Hawes  himself,  during  the  Senate  hearings  and  In 
connection  with  the  testimony  of  Secretary  of  State  Stlmson.  said 
that!  no  bill  granting  Immediate  independence  would  be  considered 
by  the  Senate.  The  Hawes-Cuttlng  bill  provides  for  the  immediate 
estat)llshment  of  an  autonomous  government,  and.  In  respect  to 
the  trade  relations  between  the  United  States  and  the  Philippines 
It  sqates  that  "  the  second  year  after  the  tormlnatlon  of  the  ext.st- 
ing  I'hillppine  Government  there  shall  be  levied,  collected,  and  paid 
upoh  all  articles  coming  into  the  United  States  from  the  Philippine 
Islands  and  upon  all  articles  coming  Into  the  Philippine  Islands 
fror^  the  United  States  25  per  cent  of  the  duties  which  are  re- 
qulijed  by  the  respective  Governments  to  be  levied,  collected,  and 
paid!  upon  like  ELTtlcles  imported  from  foreign  countries,"  at  the 
end  of  the  third  year  the  tariff  duties  will  be  raised  to  50  per 
cent.. at  the  end  of  the  fourth  year  to  75  per  cent,  and  at  the  end 
of  tiie  fifth  year  to  100  per  cent. 

P»om  my  sick  bed  In  Manila  I  followed  closely  the  development 
of  tjiese  events.  On  the  one  hand,  I  feared  that  the  attitude  of 
the  ^administration  opposing  all  legislation  that  would  change  the 
presfent  government  of  the  Philippines  would  be  successful,  and, 
on  the  other.  I  was  apprehensive  as  to  the  effect  of  the  Hawes- 
Cut^lng  bill  upon  our  economic  structure  If  it  were  approved,  as 
reported  by  the  Senate  committee.  It  was  certain,  also,  that  noth- 
ing Would  be  done  in  the  next  session  of  1930-31.  because  this  was 
a  short  session,  and  Congresss  would  not  then  have  time  to  act  on 
suc]>  a  controversial  subject. 

Ill  other  words,  as  I  saw  It.  the  situation  was  this:  There  was 
another  perspective — worse  than  either  of  the  two— namely,  that  a 
bill '  raising  a  tariff  wall  against  our  products  and  prohibiting 
Filipino  immigration  might  be  approved  without  change  in  our 
pre^nt  political  status.  For  the  time  being,  the  first  event  that  I 
fearted  happened.  No  legislation  affecting  the  Philippines  was 
tak^n  up  by  Congress  during  the  sessions  of  1929-30. 

'i  MT  TRIP  TO  THI    CTNrrKD   STATES 

S<ich  was  the  situation  at  this  point  when  I  decided  to  go  to  the 
United  States. 

lij  object  was  to  see  if  I  could  expedite  the  settlement  of  the 
Philippine  problem  by  securing  an  agreement  on  a  measure  that 
woi^ld  fulfill  the  pledges  of  America  to  the  FUipino  people  along 
lines  that  would  promote  best  their  mterests.  I  felt  that  if  I 
was  to  attain  my  object  I  had  to  convince  the  administration  and 
win,  it  over  to  my  views.  I  also  believed  it  necessary  to  find  a 
way  of  satisfying  the  demands  of  those  Interests  that  thought, 
hovlever  wrongly,  that  they  were  injured  by  the  importation  of 
Philippine  sugar  and  oil  and  the  Immigration  of  Filipino  labor. 
As  to  Congress,  it  seemed  to  me  that  it  was  ready  to  take  up  the 
Philippine  question  and  woiild  act  on  the  subject  without  much 
diffltulty  if  the  ground  could  properly  be  prepared. 

Afccordingly.  upon  arrival  in  the  United  States.  I  got  in  touch 
witii  representatives  of  the  labor  organizations  on  the  Pacific  coast 
andl  of  the  interests  that  are  opposed  to  the  free  entry  of  Philip- 
pine products,  bankers,  merchants,  newspaper  publishers,  Senators 
andl  Representatives,   and  other  high   Government   officials. 

impost ANCX    OP    TH«    StTPPORT    OP    THE    ADMINISTEATION 

I  Idid  my  best  to  secure  the  support  of  the  administration  in  our 
fav()r.  It  should  be  borne  in  mind  that,  even  If  it  be  true  that 
there  is  a  majority  in  both  Houses  of  Congress  favorable  to  the 
grant  of  independence,  the  administration  can.  by  two  means, 
th\«lan  the  enactment  of  legislation  to  which  It  Is  opposed.  The 
flrs4  method  is  to  block  the  passage  of  the  bill  In  either  House  of 
Cor<gress  through  Senators  and  Representatives  of  Its  own  political 
party  who  are  friendly  to  the  administration;  the  second  is  for  the 
Prefident  to  veto  the  bill  after  It  is  passed  by  the  Congress.  And 
rigttt  here  I  want  to  say  that  I  am  more  Interested  In  securing 
the  enactment  of  legislation  beneficial  to  our  country  that  would 
deOliitely  settle  the  Philippine  question  In  line  with  our  national 
aspirations,  even  though  it  did  not  grant  Immediate,  complete. 
andj  absolute  independence,  than  In  all  the  speeches  and 
prospects  about  immediate  independence,  which,  however  brilliant 
anq  sincere,  that  could  ensue  if.  after  all.  nothing  would  come  out 
froii  them.  It  is  undeniable  that  the  great  majority  of  the  Fill- 
plnp  people  desire  immediate,  complete,  and  absolute  independ- 
ence. It  Is  also  true  that  for  30  years  we  have  been  demanding  it 
fro^  the  people  and  Oov«rnment  of  tlie  United  States.  But  to 
dat#  we  have  not  succeeded.    It  is  high  time  that  we  acted  mora 
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like  practical  men  rather  than  like  theorists.     I  admit  that  the  \ 
situation  of  the  Philippine  cause  in  the  United  States  has  changed 
considerably,  because  for  the  first  time  since  American  occupation  I 
there  are  interested  parties  there  actively  working  to  create  public 
opinion  in  favor  of  Philippine  independence.     It  Is  also  true  that,  | 
partly  as  an  outcome  of  this,  there  is  the  belief   in  Washington 
that  there  will  be  a  majority  In  both   Houses  in  the  next  session 
of  Congress  to  carry  any  measure  granting  Philippine   Independ- 
ence.    But  even  in  such  a  situation  Senators  and  Representatives, 
advocates  of  independence,  have  told  me  that  if  the  administra- 
tion be  opposed  to  any  Independence  bill  its  enactment  could  not 
be  assured. 

CONFERENCES     WITH     THE     ADMINISTRATION 

Shortly  after  my  arrival  In  Washington  I  paid  an  official  call  on 
the  President  and  held  conferences  with  Secretary  of  State  Stlm- 
son and  the  Secretary  of  War. 

Speaking  with  Secretary  Stlmson,  I  told  him  that  the  policy  of 
economic  development  which  he  enunciated  In  the  Philippines 
when  he  was  governor  general  had  received  a  deathblow  with  the 
attempts  at  a  chanpe  In  the  economic  relations  between  the  United 
States  and  the  Philippines;  that,  therefore,  whatever  might  have 
been  the  opinion  he  had  hitherto  held  on  the  Philippine  question, 
in  the  intere.sts  both  of  the  American  and  the  Filipino  peoples, 
the  Philippine  situation  must  be  defined  by  the  enactment  of 
legislation  to  this  effect.  Secretary  Stimson,  without  expressing 
to  me  any  concrete  opinion  as  to  what  should  be  done,  gave  the 
impression  that  whatever  might  he  agreed  upon  between  the 
Secretary  of  War  and  myself  would  not  be  objected  to  by  him 
when  submitted  to  the  President. 

In  my  conversatl(ms  with  the  Secretary  of  War  I  expressed  the 
gratitude  of  the  Filipino  people  for  the  stand  taken  by  his  depart- 
ment in  oppo.slng  the  bills  on  Philippine  impxDrtatlon  and  Filipino 
immigration,  as  well  as  the  efforts  to  apply  the  coastwise  law  to 
the  islands.  Secretary  Hurley  expressed  his  appreciation  and 
warned  me  as  to  what  on  these  subjects  might  happen  at  the  next 
session  of  Congress.  I  told  him  that  it  wa;?  precisely  because  I 
shared  hla  forebodings  that  I  was  in  Washington  and  that  I 
wanted  therefore  to  dis<:us8  a  plan  that  would  put  an  end  to  this 
situation.  With  res])eci  to  the  free-trade  and  labor-Immigration 
questions,  I  expressed  the  hope  that  some  way  could  be  found 
to  harmonize  the  Inte-ests  of  the  Filipinos  and  that  of  those 
against  the  free  entry  ol  our  products  and  of  FUipino  latwrers  into 
the  United  States.  I  a.so  cave  It  as  my  opinion  that  my  people 
would  not  object  to  th«-  limitation  of  the  free  entry  of  sugar  and 
oil  and  the  restriction  of  labor  immigration  so  long  as  this  wa,s 
made  a  part  of  a  larger  program  that  would  finally  solve  the 
Philippine  problem  In  accordance  with  our  national  aspirations, 
I  emphasized  that  the  most  pressing  need  of  the  islands  was  a 
definite  understanding  as  to  the  political  and  economic  relation- 
ship between  the  Unit»d  States  and  the  Philippines  on  a  basis 
satisfactory  to  both  pi^oples,  and  I  assured  him  that  even  the 
Americans  and  foreigners  here  agree  with  the  Filipinos,  that  the 
Insecurltv  of  the  present  relations  .should  terminate.  I  described 
the  sentiments  and  stand  of  the  Filipinos  thus:  That  the  masses 
of  the  Filipino  people,  jointly  with  a  great  majority  of  farmers, 
merchants,  and  professionals,  are  in  favor  of  immediate,  absolute, 
and  complete  ludepcnc.cnce  of  the  Philippines,  with  free  trade 
for  some  time.  If  this  were  possible,  and  without  free  trade  if 
need  be. 

I  also  told  him  that  a  minority  among  the  farmers,  merchants, 
and  professionals  would  be  satisfied  for  the  pref»ent  with  an 
autonomous  govemmert  in  the  Philippines,  with  free  trade  with 
the  United  States,  even  if  with  limitations  as  to  sugar  and  oil; 
and  that  probably  some  of  them — a  very  few — would  prefer  such 
a  solution  to  complete  and  Immediate  Independence.  But  that 
even  the  latter  would  vant  a  period  of,  say  10  or  15  years,  to  be 
fl,Ted  (and  an  insignificant  minority  among  them  would  probably 
accept  a  longer  time)  at  the  expiration  of  which  the  Filipino 
j)eople  should  be  given  complete  Independence  or  the  option  to 
have  It  if  they  so  desl-e.  I  told  him  finally  that  both  the  con- 
servative and  the  radical  Filipinos  would  be  united  In  favor  of 
Immediate  Independence  even  without  free  trade  if  the  only  other 
alternative  was  the  continuation  of  the  present  uncertainty  of  the 
political  and  economic  relations  between  America  and  the  Philip- 
pines. I  than  expressed  the  hope  that  the  Secretary  might  find 
It  advisable  to  recommend  to  the  administration  that  it  take  the 
Initiative  and  urge  Congress  to  pass  some  legislation  that  might 
be  agreed  upon  as  between  the  administration  and  the  Philippine 
Legislature. 

NO  AGR£EMKNT 

After  a  series  of  conferences  with  Secretary  Htirley  in  which  we 
discussed  all  the  aspects  of  the  Philippine  question — economic, 
political,  social,  and  international — I  fotand  that  the  Secretary 
would  not  conunit  himself,  nor  did  he  want  to  commit  the  ad- 
ministration in  advano;.  to  any  program  requiring  legislation  on 
the  part  of  the  Congress. 

In  my  last  call  on  S«>cretary  Hurley  In  his  office  in  the  Depart- 
ment of  War.  my  last  vords  to  him  were  these: 

"  Then.  Mr.  Secretary,  we  are  agreed  that  we  did  not  come  to 
any  agreement,  but  I  hope  that  each  one  will  still  continue  to  do 
his  best  for  the  Filipino  people." 

Thus  ended  my  conlerences  with  the  Secretary  of  War.  but  I 
had  not  lost  hope  that  mce  in  the  Philippines,  whereto  the  Secre- 
tary and  1  had  planne<;  to  come  together,  some  agreement  might 
be  reached.    As  U  known,  the  sute  of  my  tiealth  did  not  allow 


me  to  accompany  Secretary  Hurley  on  his  trip  to  the  Philippines. 
In  everything  I  said  to  the  Secretary  of  War,  It  was  understood 
that  it  was  subject  to  the  approval  of  the  legislature. 

MT    STAND    ON     THE     PHILIPPINE    PROBLEM 

In  conferences  with  some  Senators,  among  them  Senators  Kmo 
and  H.*WES,  some  Representatives,  and  high  officials  of  the  admin- 
istration, I  expressed  my  opinion  that  the  Philippine  problem 
could  be  solved  satisfactorily  through  any  one  of  these  three  pro- 
cedures: 

First.  Immediate  establishment  of  an  lndei>endent  goveriunent. 
with  free  trade  between  America  and  the  Philippines  for  a  period 
of  10  years,  limiting  the  amount  of  sugar  entering  the  United 
States  free  of  duty  to  1,000,000  tons,  and  of  oil  to  the  amount  that 
Is  exported  at  present,  and  restriction  of  labor  immigration  Into 
the  United  States. 

Second.  Immediate  establishment  of  an  autonomous  government 
with  all  the  consequent  powers.  Inchidlng  that  of  enacting;  meas- 
ures considered  necessary  to  meet  the  responsibilities  of  an  inde- 
pendent government,  when  Independence  is  granted  with  the  re- 
strictions necessary  to  safeguard  the  rights  of  sovereignty  of  the 
United  States  In  the  Philippines  For  a  period  of  10  years  the 
trade  relations  between  the  United  States  and  the  Philippines  and 
the  labor  immigration  into  the  United  States  would  be  governed  as 
stated  in  the  first  plan  At  the  end  of  10  years  absolute  Inde- 
}>endence  of  the  Philippines  will  be  granted,  or  the  Filipino  people 
will  decide  through  a  plebiscite  whether  they  desire  to  continue 
with  this  kind  of  government, or  prefer  to  have  one  that  is  abso- 
lutely independent.  In  the  latter  event  independence  shall  be 
granted  forthwith. 

Third.  If  neither  of  these  plans  protecting  Philippine  economic 
Interests  shall  be  acceptable  to  Congress.  I  said  that  tlie  Filipino 
people  would,  as  a  matter  of  course,  accept  any  law  granting  inde- 
pendence even  under  the  most  burdensome  conditions. 

The  first  plan  found  no  acceptance  in  any  quarter. 

Even  Senator  King  (the  American  Senator  who  has  been  fight- 
ing for  Philippine  independence  with  the  greatest  zeal  and  dis- 
interestedness) told  me  that  the  American  people  would  never 
consent  to  the  continuance  of  free  trade  between  America  and  the 
Philippines  in  any  form  after  independence  has  been  granted  us. 
This  view  is  shared  by  all. 

As  to  immediate  Independence  it  will  be  remembered  that  Sen- 
ator Hawks  himself,  in  answer  to  Secretary  Stlmson  at  the  Senate 
hearings,  stated  that  no  one  in  the  Senate  Committee  on  Terri- 
tories and  Insular  Affairs  was  m  favor  of  immediate  Independence. 

The  second  plan  is  the  same  idea  embodied  In  the  Hawes-Cuttlng 
bill,  with  the  difference  that  the  period  for  free  trade  Is  maintained 
for  10  years,  while  under  the  Hawes-Cuttlng  bill  from  the  second 
year  duties  will  be  levied  at  such  a  rate  as  would  practically  pre- 
vent the  exportation  of  sugar,  oil,  and  tobacco  from  the  Philip- 
pines to  the  United  States.  In  consequence  of  this  extension  of 
time  as  to  trade  relations,  the  date  for  Independence  or  the 
plebiscite  which  is  provided  in  the  said  Hawes-Cuttlng  bill  is 
also  extended  to  10  years. 

It  will  perhaps  be  said  that  I  deviated  from  the  platfoi-m  of  my 
party  in  suggesting  this  second  plan.  I  do  not  agree  with  this 
view.  On  the  contrary,  I  think  that  my  stand  is  fundamentally 
the  same  taken  so  far  by  the  Nacionaiista-Consolidado  Party.  But 
granting  that  it  does  not,  I  wotild  not  back  out.  This  is  one  of 
the  situations  in  which  the  leader  of  a  party  or  a  people  has  to 
decide  whether  to  follow  literally  the  platform  of  his  party  or  to 
deviate  somewhat  from  it  because  the  prevailing  circumstances 
and  the  welfare  of  his  people  so  demand.  My  duty,  as  I  honestly 
understand  It,  Is  not  to  stand  pat  on  the  platform  of  my  party  If 
In  so  doing  I  am  convinced  that  the  result  would  be  either  failure 
to  accomplish  anything  in  the  interests  of  my  people  or  to  secure 
something  injurious  to  them.  The  affairs  of  government  are  emi- 
nently practical — not  theoretical.  Those  who  have  the  responsi- 
bility of  guiding  the  destinies  of  a  nation  have  the  solemn  duty 
of  harmonizing  the  lofty  Ideals  of  their  people  with  the  realities. 

In  all  sincerity  I  must  confess  I  am  deeply  apprehensive  about 
the  effects  that  the  Immediate  termination  of  free  trade  with 
America  will  have  upon  our  economic  and  social  life.  Especially 
do  I  feel  thus  because  of  the  present  world  depression  The 
barring  from  the  American  markets  of  the  products  of  lnduJ=trles 
which  were  created  and  stimulated  under  the  shelter  of  a  pro- 
tective American  tariff  can  not  but  affect  our  commerce.  And 
consequently  there  will  be  a  lowering  of  wages  and  a  reduction 
In  the  income  of  the  government,  which  is  already  being  curtailed 
by  the  present  depression.  In  a  word.  I  am  of  the  firm  belief 
that  with  a  sudden  and  abrupt  termination  of  free  trade  with 
America  there  will  be  created  here  a  situation  of  extreme  diffi- 
culty for  the  people  and  the  government  of  the  Philippines.  And 
It  Is  not  just  to  impose  on  us  this  hardship. 

The  Philippine  Assembly  opposed  free  trade  between  America 
and  the  Philippines  on  the  ground  that  inasmuch  as  the  Filipino 
people  wanted  to  be  free  and  independent  there  should  not  be 
created  relations  with  America  that  would  make  us  dependent 
upon  the  United  States,  Despite  such  opposition  the  American 
Congress  passed  the  law  establishing  free  trade  between  the  two 
countries.  It  Is  only  Just,  therefore,  that  we  should  be  given  a 
reasonable  time  In  which  to  sever,  without  serious  disturbance, 
this  economic  bond  Imposed  upon  us. 

NXT    CXBTAZN    THAT    THI    ITBCT    CONOUaW    WTIX    ACT    OJ»    PHILIPPIWB 

IMBCPSirSKNCB    QUBmON 

As  a  remUt  of  the  last  electloxa  In  the  United  SUtM.  the  line-up 
of  ths  i>oUUc&l  parUas  In  the  n«xt  Oongreas  wUl  be  evenly  fi- 
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axMed  With  rvgmrd  to  the  Phlllppln*  qnestlon.  howeTW.  It  is  the 
mwaUlns  oplziloo  In  Wwhlngton  that  should  It  be  put  to  a  vote. 
tJMra  would  be  a  very  large  majority  in  favor  of  Independence. 
Thto  opinion  la  baaed  upon  the  fact  that  the  combined  votes  of 
tbe  Damocrata  who  have  always  favored  Independence,  the  Pro- 
craMlvea.  and  the  ragiUar  Republicans  who  come  from  districts 
whara  susar.  dairy,  and  Ubor  interests  are  politically  Influential 
would  consUtute  a  substantial  majority.  However,  no  one  can 
ny  with  certainty  that  Congress  will  act  on  the  Philippine  prob- 
1am  Domestic  and  foreign  quesUons  of  great  import  now  con- 
front the  Government  and  people  of  the  United  States,  and  these 
questions  will  doubUees  receive  prior  consideration.  Hence  the 
Philippines  may  not  receive  consideration  at  this  time. 

The  President  of  the  United  States  has  not  so  far  revealed  pub- 
licly what  his  attitude  would  be  In  case  an  Independence  bUl 
ahould  be  paasad  by  Congress.  It  is  the  consensiis  of  opinion 
amonz  Members  of  Congress  with  whom  I  have  spoken  on  the 
matter  that  If  tha  President  should  veto  such  a  bill  there  would 
not  ba  a  aulBBlant  number  of  votes  to  override  his  veto. 

SUGGSSnONS 

Tha  poor  sUta  of  my  health  compels  me.  after  the  submission 
of  this  report,  to  resign  as  president  of  the  senate  and  as  head  of 
tha  NadonaUsta-Consolldado  Party.  Por  this  reason.  I  entertain 
aerlous  doubts  whether,  at  a  time  when  the  leadership  of  the 
■anate  and  of  the  majority  party  wUl  soon  pass  into  other  hands. 
It  would  ba  proper  for  me  to  express  views  that  might  embarrass 
thoaa  who  are  to  succeed  me.  Let  me  therefore  ask  you  to  be 
indulgent  and  consider  what  I  am  about  to  say  as  mere  sugges- 


THB  FSIXNOSHIP  Or  TBI   UWITBU   STATES 

Wa  Should  carry  on  our  campaign  in  the  United  States  with 
DTudanea  and  discretion.  I  do  not  believe  that  America  resents 
tha  FUl^noa'  dealra  for  Independence.  The  American  people  are 
Ubarty  loving,  and  to  the  blessings  of  freedom  they  owe  their 
nnanantT  and  happiness.  Independence  has  been  promised  \iB. 
kadlt  to  natural  that  we  should  strive  for  it.  But  let  us  be 
eaiaful  not  to  say  or  do  anything  which  might  create  the  Im- 
nraaalon  in  America  that  our  demand  for  independence  Is  due  to  a 
lack  of  appreciation  of  what  America  has  done  for  us  or  to  a 
dlallka  for  Amarlcans.  We  shall  be  particularly  careful  to  avoid 
y^te,  iMcaxiaa.  as  a  matter  of  fact,  our  people  are  grateful  to 
America,  and  wa  are  friendly  to  the  Americans. 

Let  us  always  remember  that  America's  friendship,  even  alter 
our  indapandanca  has  been  recognized.  wtU  be  most  beneficial  to 
ua.  In  recent  years  the  most  powerful  nations  of  Kurope  and  of 
t^r*^.  whan  faced  by  critical  sltuaUons.  have  had  to  seek  the  help 
at  tha  United  Stotaa. 

MiaBION  TO  THS  TTKTnD  8T&TBS 

I  am  Of  the  minion  that  the  Philippine  Legislature  should  im- 
mediately acnd  a  mission  to  the  United  States.  The  situation  de- 
mands, more  than  ever,  that  such  a  mission  shoxild  be  headed  by 
the  responsible  leaders  of  the  FlUplno  people.  If  I  were  to  con- 
tinue as  the  national  leader  and  my  health  permitted  it.  I  would 
return  Immediately  to  the  United  SUtes.  But  I  am  practically 
an  InvaUd.  To  go  now  would  risk  my  life  without  being  able  to 
render  any  service  to  the  country,  and  the  sacrifice  would  be  uae- 
leis.  If  KHne  nonoffldal  representatives  of  the  community  could 
SO  to  tha  United  States  at  their  own  expense,  their  presence  in 
America  would  be  heljrful.  I  beUeve  that  the  mission  should  not 
content  itself  with  supporting  bUls  presented  by  Senators  or  Rep- 
rvMntatlvea  of  tha  United  SUtea  unless  such  bills  are  whoUy 
aatUfactory  to  tis.  The  mlsrton.  in  my  opinion,  should  formulate 
and  submit  its  own  plan,  which  sho\ild  cover  in  detaU  all  the 
mwii  ta  oif  the  Phlllppfiie  question — political,  economic,  and  Inter- 
nattonal.  If  no  United  States  Senator  or  RepresentaUve  should 
morvKfr  such  a  plan,  at  least  we  would  have  made  known  what 
wa  honeatly  and  sincerely  beUeve  to  be  the  best  soluUon  of  the 
Philippine  problem.  This  does  not  mean  that  the  Philippine  Leg- 
)alat\ire  should  give  specific  Instructions  to  the  mission:  on  the 
contrary.  I  believe  that  the  mission  should  be  given  a  vote  of  con- 
fidence in  order  to  be  able  to  act  with  entire  freedom  and  to  get 
the  best  out  of  any  sittiation  that  may  arise.  In  this  way.  if  the 
plan  submitted  by  the  mission  should  not  meet  with  support  in 
Cuugicas.  the  mtoalon  still  wovUd  be  in  a  posiUon  to  Indorse  what- 
avar  bill  would  be  most  beneficial  to  us. 

aXTDATIOW    WKICH    THS    ICISSIOir    HAS    TO    FACB 

I  wish  to  make  known  and  to  present  clearly  to  the  Piliplno 
people  the  attaation  which  the  mission  wUl  have  to  face. 

On  the  ona  hand  are  the  reactionary  elements,  those  Americans 
who  want  America  to  remain  here  for  an  indefinite  time,  ruling  us 
with  a  strong  hand.  They  will  certainly  present  a  formidable 
battle,  and  thay  have  on  their  side  the  majority  of  the  newspapers 
with  the  largest  circulation.  I  believe  their  representatives  in 
Oongrcas  will  resort  to  every  manner  of  parliamentary  device  in 
order  to  block  final  action  on  any  liberal  PhUlpplna  legislaUon. 
And.  aa  stated  baf<He.  with  so  many  Important  questions  of  do- 
mestic and  International  character  demanding  the  attention  of  the 
Amarlcan  Oownment.  it  would  not  be  dilBcult  for  them  to 
attain  their  object.  In  other  words,  the  first  danger  which  threat- 
ens us  to  that  we  may  not  get  anything,  that  we  may  not  take  any 
forward  atep  whatever. 

On  the  other  hand  are  the  interests  which  consider  themselves 
affected  by  the  free  entry  of  certain  Plllplno  products.  They  want 
t>>to  importation  to  eeaaa  Immediately.  Then  there  are  the  labor 
organlaatlons  which  are  determined  to  exclude  Filipino  Immigra- 


tion, imuie  both  of  these  elements  are  responsible  for  arousing 
m  recent  yeivrs  interest  In  Congress  on  the  Philippine  question  we 
shouldinot  lorget  that  their  main  purpose  Is  not  bo  much  to  free 
the  Pldplno  people  from  American  control  as  to  free  themselves 
from  the  competition  of  Philippine  products  and  Plllplno  Immi- 
grants., If  these  Clements  could  have  their  own  way  in  fixing  the 
terms  ►nd  conditions  under  which  Independence  Is  to  be  granted 
us.  thiy  would  proceed  without  a  single  thought  of  the  conse- 
quenoi  which  a  sudden  termination  of  free  trade  between  Amer- 
ica an¥  the  Philippines  would  bring  about.  In  other  words,  the 
secondTdiinger  against  which  we  should  be  warned  Is  that  Inde- 
pendei»ce     If    granted    us.    might    be    granted    under    burdensome 

conditions.  .      ^^   ^  ... 

The  third  danger— the  most  unjust  to  us — Is  that  no  Inde- 
pendence bin  In  any  form  may  be  passed,  but  the  free  entry  of 
our  pr^uots  Into  the  United  States  may  be  restricted  and  FlUplno 
Immlgtation  prohibited. 

WHAT  I   WOULD  DO 

Whi<t  I  would  do  If  I  were  to  face  such  a  situation  would  be  the 
following:  ,    ^  _.  ,  . 

First-  I  would  try  to  obtain  Immediate,  absolute,  and  complete 
Indepe^idence.  with  free  trade  between  America  and  the  Philippines 
for  10' years.  I  would  strive  for  safeguards  for  the  Independence 
and  Hiteijrlty  of  PhUlpplne  territory  through  a  treaty  entered 
Into  by  the  great  powers  of  the  world.     U  this  plan  failed — 

Secdnd  I  would  strive  for  the  fixing  of  a  period  necessary  for 
our  edonomlc  readjustment,  after  which  the  Filipino  people  will 
be  given  absolute  Independence,  or  will  be  free  to  choose  whether 
they  Vlll  have  Independence  or  not.  During  such  period  of  eco- 
nomlci  readjustment  the  government  of  the  Philippines  will  be 
autonomous,  with  a  chief  executive  elected  by  the  people,  and 
with  $uch  powers  as  may  be  necessary  to  take  all  the  measures 
deslgiied  to  promote  the  country's  political,  economic,  cultural, 
and  social  development.  In  keeping  with  the  needs  and  the  genlxis 
of  thel  FlUplno  people.  I  would  give  my  consent  to  the  Interven- 
tion a^d  control  of  America  over  those  matters  which  directly  or 
indirectly  might  affect  our  International  relations  untU  the  com- 
plete separaUon  between  the  two  countries  shall  have  been 
effected. 

Thltd.  If  I  saw  that  none  of  the  plans  above  outlined  had  any 
probabUity  of  being  approved,  I  would  support  any  measure  which 
would]  Insiire  some  action  by  the  next  Congress  on  the  Philippine 
question  This  means  that  I  would  accept  Immediate,  absolute. 
and  complete  Independence  without  free  trade  or  any  other  plan 
that  l^ould  put  an  end  to  the  present  uncertainty  and  American 
control  of  our  government  and  which  wlU  bring  us  nearer  to 
the  f^  attainment  of  our  national  Ideals. 

PHOBLXMS    or   LOCAL,    CHAHAtTEH 

Not)  only  because  the  revenues  of  the  government  have  already 
been  impaired  by  the  business  depression,  but  also  because  of  new 
respotslbUltles  which  we  may  have  to  assume,  we  should  proceed 
Immediately  to  study  how  to  cut  down  the  expenses  of  the  gov- 
emroJnt  of  the  Philippines  and  to  reduce  the  salaries  of  our  offi- 
cials In  proportion  to  the  resources  of  our  country.  I  am  grati- 
fied tb  know  that  the  legislature  already  has  taken  the  first  steps 

to  thfc  end.  .,   .    ^     *  . 

Wei  should  not  encourage  the  further  expansion  of  Industries 
whlctt  depend  upon  the  protected  American  market.  Existing 
indusltrles  should  reduce  the  cost  of  production  and  strive  to  be 
in  a  position  to  compete  in  the  markets  of  the  world.  New 
prod^4cts  of  local  constunptlon  and  those  which  do  not  depend 
on  American  protection  are  the  needs  of  the  future. 

With  resTject  to  our  laborers,  I  beUeve  that  for  the  present,  at 
least ;  they  should  prefer  to  stay  Ui  the  PhUlpplnes.  because  their 
work  Is  needed  here  more  than  ever  before  for  the  development  of 
our  Natural  resources.  Furthermore.  In  the  United  States  there 
are  many  mlUlons  of  unemployed  Americans,  and  it  Is  not  easy  for 
the  ihllpinos  to  find  employment.  I  was  Informed  that  many 
FUlpinos  were  without  Jobs  and  In  extreme  misery  to  the  extent 
that  iaa  a  result  they  have  been  taken  111  and  have  died.  No 
PUlpIno  laborer  should  go  to  America  or  anywhere  else  in  search 
of  wtrk  vmless  he  is  assvired  of  employment  or  has  the  means 
with  i  which  to  support  himself  until  he  can  find  work,  and,  in 
case  pf  iaUure.  enough  for  his  fare  back  home. 

THX  4CCIUETAXIXS  OF  ST  ATI  AND  WAS  AND  THZ  RESmENT  COMMISSIONZKS 

I  Wlsli  to  render  public  testimony  of  my  appreciation  of  the 
courHesles  of  Secretary  Stlmson  and  Secretary  Hurley  extended  to 
me  touring  my  stay  In  Washington.  Although  I  did  not  come  to 
any  Agreement  with  them.  I  must  say  that,  in  my  opinion,  they  are 
Blncet-elv  interested  In  the  welfare  of  the  FUlplno  people. 

Resident  Commissioners  Guevara  and  Osias  lent  me  their  loyal 
cooperation.  These  two  Commissioners  are  doing  excellent  work 
in  tike  United  States.  The  PhUlppine  Legislature  In  reelecting 
then^  has  merely  done  them  Jvistlce  and  acted  in  accordance  with 
the  best  Interest  of  oxur  country. 

I  CONCLUSION 

I  4lsh  to  make  public  recognition  of  the  benefits  that  our  people 
have!  received  from  the  United  States.  We  owe  much  to  America. 
The  ^unprecedented  progress  of  oxu-  country  Is  the  result  of  the 
Jolnta  efforts  of  Americans  and  Filipinos.  I  am,  however,  con- 
Btralhed  to  declare  that.  In  the  Interests  both  of  the  United  States 
and  the  Philippines,  the  present  relation  between  them,  which  Is 
that  of  the  ruler  over  the  subject,  must  terminate.  Our  relations 
with'  the  American  people.  If  there  are  to  be  any.  must  be  Inspired 
by  t^ie  principle  of  self-determination  and  voluntary  partnership. 
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It  is  only  thus  that  an  effective  and  cordial  cooperation  between 
America  and  the  Philippines  may  be  secured  In  a  common  design 
to  promote  the  moral  ard  material  interests  of  both  peoples. 
RcspectfuUy  submltte<l. 

The  Philippine  Legist  atutii. 

Manila,  P.  /. 

PRODUCTION  CC'STS  OF  COPPER    (S.  DOC.  NO.  28) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  chairman  of  the  United  States  Tariff  Com- 
mission, transmitting,  in  compliance  with  the  Senate  RescH 
lution  No.  434,  of  Fcoruary  5,  1931  (71st  Cong.),  the  re- 
port of  an  investigation  made  by  the  commission  under  sec- 
tion 332,  Title  III.  o:'  the  tariff  act  of  1930,  of  the  dif- 
ferences in  cost  of  production  during  the  calendar  years 
1928,  1929,  and  1930.  l>etween  foreign  articles  and  domestic 
articles  included  in  paragraph  1658  (copper)  of  said  act, 
which,  with  the  accompanying  report,  was  ordered  to  lie  on 
the  table  £ind  to  be  pr  Jited. 

REPORTS  OF  FEDERAL  TRADE  COMMISSION  ON   CHAIN  STORES 

The  VICE  PRESIDENT  laid  before  the  Senate  three  com- 
munications from  the  chairman  of  the  Federal  Trade  Com- 
mission, dated  December  22,  1931,  transmitting  reports  in 
response  to  Senate  Resolution  No.  224  (70th  Cong..  1st 
sess.) ,  of  May  5,  1928.  which  were  referred  to  the  Committee 
on  the  Judiciary  and  ordered  to  be  printed,  as  follows: 

Report  on  the  Wholesale  Business  of  Retail  Chain  Stores 
(S.  Doc.  No.  29)  ; 

Report  on  the  Scopu  of  the  Chain-Store  Inquiry  (S.  Doc. 
No.  31) ;  and 

Report  on  Sources  of  Chain-Store  Merchandise  (S.  Doc. 
No.  30). 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDIiINT  laid  before  the  Senate  resolutions 
~  adopted  by  the  Board  of  Supervisors  of  the  City  and  County 
of  San  Francisco,  Calif.,  favoring  amendment  of  the  Vol- 
stead Act  so  as  to  perriit  the  sale,  distribution,  and  consump- 
tion of  beverages  witb  an  increased  alcoholic  content,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  Henry  Green, 
of  New  York.  N.  Y.,  favoring  abandonment  of  the  gold 
standard  in  the  United  States,  and  stating  that  "  the  adop- 
tion of  either  the  silver  standard  or  bimetallism  in  its  stead 
is  a  matter  of  secondary  importance,"  etc.,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  communication  from 
Everett  Colby,  chairn.an  of  the  National  World  Court  Com- 
mittee, at  New  York,  N.  Y.,  transmitting  a  statement  with 
respect  to  the  adherence  of  the  United  States  to  the  Perma- 
nent Court  of  Intemg.tional  Justice,  and  calling  attention  to 
the  following  indications  of  the  persistent  belief  of  important 
groups  representing  large  sections  of  American  public 
opinion,  favoring  the  ratification  of  the  World  Court  proto- 
cols, as  follows:  FirsD.  a  list  of  organizations  which,  since 
January  1.  1930,  have  recommended  favorable  action  on  the 
three  court  protocols;  and,  second,  a  list  of  the  names  of 
5,819  individuals  from  the  48  States  who  are  urging  prompt 
approval  of  these  protocols  by  the  Senate,  which,  with  the 
accompanying  statement,  was  referred  to  the  Committee  on 
Foreign  Relations. 

Mr.  BARBOUR  presented  a  resolution  unanimously 
adopted  by  citizens  at  a  peace  mass  meeting  in  Ridgefield 
Park  High  School  /uditorium,  New  Jersey,  favoring  the 
prompt  ratification  of  the  World  Court  protocols,  which  was 
referred  to  the  Comn.ittee  on  Foreign  Relations. 

Mr.  BINGHAM  presented  resolutions  adopted  by  the  Port- 
land Chapter.  Nationil  Aeronautic  Association,  of  Portland. 
Greg.,  favoring  the  making  of  sufficient  appropriations  for 
the  maintenance  and  training  of  the  Air  Corps  Reserve, 
which  were  referred  lo  the  Committee  on  Appropriations. 

Mr.  SHEPPARD  presented  a  resolution  adopted  by  the 
Texas  Conference  of  i  he  Methodist  Episcopal  Church  South, 
favoring  the  inclusion  of  trained  reserves  in  estimating  the 
armed  forces  of  the  various  nations  participating  in  the 
forthcoming  disarmament  conference,  and  also  favoring 
action  by  the  Senate  to  carry  out  the  purpose  of  the  reso- 


lution, which  was  referred  to  the  Committee  on  Porelgn 
Relations. 

Mr.  TYDINGS  presented  petitions  of  sundry  citizens  of 
Baltimore,  Md..  praying  for  the  prompt  ratification  of  the 
World  Court  protocols,  which  were  referred  to  the  Commit- 
tee on  Foreign  Relations. 

ENROLLED    JOINT    RESOLUTION    PRESENTED 

Mr.  WATERMAN,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  December  21.  1931.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
joint  resolution  (S.  J.  Res.  39  >  extending  the  time  within 
which  the  War  Policies  Comnoission  is  required  to  submit 
its  final  report. 

SURVEY   OF   INDIAN   CONDITIONS 

Mr.  FRAZIER.  from  the  Committee  on  Indian  Affairs,  sub- 
mitted a  partial  report  (No.  25).  pursuant  to  Senate  Reso- 
lutions 79  and  308.  Seventieth  Congress,  and  Resolutions  263 
and  416.  Seventy-first  Congress,  relative  t>  Indian  tribal 
and  trust  funds,  with  especial  reference  to  the  Mescalero 
Apache  Reservation  of  New  Mexico,  which  was  ordered  to  be 
printed. 

REPORT  or  THE  SELECT  COMMITTEE  ON  SENATORIAL  CAMPAIGN 

EXPENDITURES     (S.    KEPT.    NO.    24) 

Mr.  NYE.  Mr.  President,  from  the  Select  Committee  on 
Senatorial  Campaign  Expenditures.  I  desire  to  file  with  the 
Senate  a  report  pursuant  to  Senate  Resolution  No.  403  of 
the  last  Congress.  I  ask  that  it  may  be  printed  and  a  copy 
placed  on  the  desk  of  each  Senator,  and  that  it  also  may  be 
printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  report  is  as  follows: 

[Senate  Report  No.  24.  Seventy-second  Congress,  first  session) 

caupa.ign    coktributions   and   expsjjditures   0»   antl-smrth 

Democrats,  1928 

Mr.  Nn,  from  the  Select  Committee  on  Senatorial  Campaign 
Expenditures,  submitted  the  following  report,  p\irsuant  to  Senate 
Resolution  403: 

select    COMMITTEK    on    senatorial    campaign    EXPEKDnUKlS 

The  Select  Committee  on  Senatorial  Campaign  Expenditures  was 
authorized  and  directed  by  the  provision.*;  of  Senate  Resolution  403 
(agreed  to  January  5.  1931)  "to  Investigate  any  complaint  made 
before  such  committee  by  any  responsible  person  or  persons,  alleg- 
ing (1)  the  violation,  at  any  time  within  two  years  preceding  the 
adoption  of  the  aforesaid  resolution,  of  any  provision  of  the  Fed- 
eral corrupt  practices  act,  1925.  Involving  a  false  statement  of  cam- 
paign expenditures,  or  (2)  a  fraudulent  conversion  to  private  uses. 
at  any  time  within  such  period  of  two  years,  of  any  campaign 
funds  contributed  for  use  In  any  election  as  defined  In  the  Federal 
corrupt  practices  act,   1925." 

Such  charges  were  filed  by  Hon.  George  Holden  Tinkham,  a 
Representative  in  Congress,  under  date  of  January  21,  1931.  alleg- 
ing violation  of  the  Federal  corrupt  practices  act  by  Bishop  James 
Cannon,  Jr.,  and  requesting  specifically  examination  of  the  dis- 
position of  contributions  amoimtlng  to  $65,300  received  from  E.  C. 
Jameson,  of  New  York. 

In  accordance  with  the  authorization  and  directions  of  the 
resolution  above  referred  to,  the  committee  assigned  Its  representa- 
tives to  conduct  a  preliminary  investigation  of  the  charges  filed 
by  Mr.  Tinkham  and  held  public  hearings  upon  Februar>-  11,  May 
7    and  August  25.  26.  27,  and  28,  1931. 

'  The  charges  above  referred  to  related  primarily  to  the  handling 
of  political  contributions  made  during  the  presidential  campaign 
of  1928  to  a  committee  fcnown  as  the  headquarters  committee. 
Anti-Smith  Democrats,  which  sought  to  Influence  the  results  of 
the  election  in  a  number  of  States  and  which  was,  therefore,  sub- 
ject to  the  provisions  of  the  Federal  corrupt  practices  act.  1925. 
The  officers  of  this  committee  were  Bishop  James  Cannon,  Jr., 
chairman;  Rev.  J.  Sidney  Peters,  secretary.  Miss  Ada  L.  Burroughs, 
treasurer. 

The  headquarters  committee.  Anti-Smith  Democrats,  was  formed 
pursuant  to  a  conference  held  In  AshevlUe,  N.  C.  on  July  18  and 
19  1928,  In  response  to  a  "  call  "  lasued  In  the  names  of  Bishop 
James  Cannon.  Jr.,  and  Rev,  A,  J.  Barton.  The  purpose  of  the 
organlEatlon.  as  stated  both  In  the  "  call "  and  In  the  formal 
"  declaration  "  Issued  by  the  conference,  was  "  the  election  of  dry 
Democratic  senatorial,  congressional,  and  State  nominees  and  the 
defeat  of  the  wet  Tammany  candidate  for  President."  Hundreds 
of  thousands  of  copies  of  the  "  declaration  "  containing  this  state- 
ment were  printed  by  the  headquarters  committee,  and  it  was 
used  m  connection  with  the  solicitation  of  campaign  contribu- 
Uons.  including  th«  Ixinds  solicited  and  received  from  K.  C. 
Jameson. 
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The  f»ct  th»t  the  headquArten  committee  was  active  In  a  num- 
ber of  State*  and  that  ita  funds  were  solicited  for  the  purpoee  of 
Influencing  the  election  of  Senators  and  RepreaentaUvea,  as  well 
M  the  preeidentlal  candidate,  is  cited  In  order  that  It  may  be  clear 
that  the  transactions  of  thU  organization  are  clearly  subject  to 
the  provisions  of  the  Federal  corrupt  practices  act  and  within  the 
Jurisdiction  of  a  committee  duly  authorized  to  conduct  Inquiries 
by  the  United  States  Senate 


any  <»  the  books  and  papers  which  had  been  previously  produced 
in  response  to  lawfully  Issued  subpoenas  and  asking  further  that 
the  testimony  already  existing  both  In  written  and  printed  form 
be  d*troyed  After  a  brief  hearing,  In  which  the  committee  was 
represented  by  Mr.  Ellsha  Hanson  as  counsel,  this  petition  was 
promptl?  denied  by  Judge  Joseph  W.  Cox. 

The  treasurer  of  the  headquarters  committee,  Antl-Smltn  Demo- 
cratsi  Miss  Ada  L.  Burroughs,  upon  being  summoned  to  appear  as 


Accounts  and  Special  Deposits  of  James  Cannon,  Jr. 

and  Anti-Smith  Democrats 


Antl-SmHh  Democrat* 
Am.  Natl.  Bank 

$56,464.61 
Total  Deposits 


TeM 


UJIIi 


MUMS  CmmoHi  JTtf  im. 
■anil  tf  Crtwt 

Total  Dapeslta 


Tha  infaatlgatlOM  ot  the  comxnlttaa  have,  novarthalaaa.  baen 
iraaUy  Impadad  by  tha  attitude  of  the  offloart  of  the  haadquartars 
eommittaa.  who  ara  tha  only  pawona  havlnf  flrat-hand  knowladge 
of  the  tranaaotiona  of  that  orfanlaatlon.  Tha  ohalrmaa  of  the 
eommittaa.  Blahop  Jamaa  Canxion.  jr..  haa  parttatantly  ohallangad 
tha  jxirladiotlon  of  tha  Senate  Commlttaa  on  Campaign  Kxpandl- 
turaa.  aa  ha  prtviotialy  challanfad  tha  Jxirladlctlon  of  tha  Banata 
I<obby  XnTMturatlnff  Commlttaa.  In  tha  mldit  of  tha  commlttaa  ■ 
l&vaatlgatlona  ault  waa  (Uad  by  him  In  tha  Buprama  Court  of  tha 
DIatrlot  of  Columbia  patitlonlng  for  a  writ  of  prohibition  to  pra- 
Tant  tha  commlttaa  mm  taking  ftirthar  taatlmony  or  aiamlning 


a  wVtnfM  on  May  7,  ltf31.  lllcewUo  chullan({od  the  jiirlNdlctlon  of 
the  commlttM  and  pfr»l«t(tnMy  rnfuned  lo  answer  any  of  the  que«- 
tlo^i  propounded  to  her.  These  questions,  all  nf  which  related  to 
tha  contributions  and  expenditures  of  a  political  committee 
operating  in  two  or  more  States,  arc  set  forth  upon  pages  71  to  7S 
of  tna  hea.rlngs  of  this  committee  held  on  May  7.  1031. 

Alter  the  Inveetlgatloni  of  the  Senate  committee  had  revealed 
numerous  apparent  violations  of  the  Federal  corrupt  practices  act 
andj  many  unexplained  discrepancies  between  the  bank  accounts 
In  arhlch  i>olltlcal  funds  were  deposited  and  the  reports  rendered 
on  fahalf  of  tha  haadquartars  commlttaa  to  tha  Clark  of  tha  Houaa, 


1931 


CONGRESSIONAL  RECORD— SENATE 


1065 


Miss  Burroughs  was  again  subpoenaed  by  the  committee  and  ap- 
peared as  a  witness  ot  August  27,  1D31,  but  again  refused  to 
testify.  After  certain  sijecllic  questions  clearly  within  tlie  Juris- 
diction of  the  commits*  had  been  propounded.  Miss  Burroughs 
was  asked: 

•'  The  Chairman.  Are  70U  declining  to  answer  any  questions  re- 
lating to  the  receipts  ajid  expenditures  of  the  headquarters  com- 
mittee. Antl-Smlth  Democrats? 

"Miss    BXTRROUGHS.    Ye  5." 

Miss  Burroughs's  atteition  was  directed  to  the  fact  that  subse- 
quent to  her  first  appearance  before  the  committee  the  Supreme 
Court  of  the  District  of  Columbia  had  refvised  to  grant  the  peti- 
tion filed  by  Bishop  C£.nnon  challenging  the  Jurisdiction  of  the 
committee  and  requesting  a  writ  of  prohibition  against  its  further 
proceedings.  She  was  also  warned  by  the  chairman  as  to  the 
possible  legal  consequences  of  her  refusal  to  testify. 

The  secretary  of  the  headquarters  committee.  Anti-Smith  Demo- 
crats. Rev.  J.  Sidney  Pet<!rs.  was  also  summoned  as  a  witness  before 
the  Senate  committee  on  August  28.  1931.  Mr.  Peters  appeared  in 
response  to  the  committee's  subpoena,  but  declined  to  answer  any 
questions,  either  general  or  specific,  relating  to  the  receipts  and 
expenditures  of  the  het.dq\iarters  committee,  An ti -Smith  Denio- 
crats. 

It  had  previously  been  shown  by  the  testimony  before  this  com- 
mittee that  Mr.  Peters  was  not  only  an  officer  of  the  headquarters 
committee  but  also  that  he  was  in  charge  of  Its  work  during  the 
absence  of  Bishop  Canncn,  had  full  knowledge  of  Its  activities,  and 
personally  participated  ;n  the  solicitation  and  expenditure  of  its 
funds.  Mr.  Peters's  testimony  was  particularly  desired  by  the 
committee  In  order  to  establish  the  facts  with  reference  to  the 
solicitation  by  mail  of  contributions  to  pay  off  an  alleged  deficit 
of  some  $6,500.  which  wus  more  than  covered  by  two  contributions 
totaling  $7,300  made  by  Mr.  E.  C.  Jameson  subsequent  to  the  close 
of  the  campaign. 

In  view,  however,  of  the  fact  that  the  constitutional  grounds 
upon  which  Miss  Burroi;gh£  and  Mr.  ePters  refused  to  testify  have 
been  made  the  basis  for  a  demurrer  in  the  case  of  United  States  r. 
Cannon  and  Burroughs,  a  decision  upon  which  is  now  pending  In 
the  Supreme  Court  of  the  District  of  Columbia,  the  committee 
does  not  at  this  time  rc'-ommend  any  action  by  the  Senate.  Such 
action  can  be  taken  wiien  the  constitutional  question  has  been 
Judicially  determined. 

The  committee's  inve.' tlgatlon  was  also  rendered  difficult  by  the 
fact  that  the  books  and  records  of  the  headquarters  committee 
were  not  accessible  anc!  that  more  than  two  years  had  elapsed 
since  the  date  of  tranjactlons  under  consideration.  As  a  result 
telegrams,  records  of  telephone  messages,  and  detailed  bank  rec- 
ords, all  of  which  are  c  istomarily  destroyed  at  the  end  of  a  year, 
were  unavailable.  Subttantially  the  only  records  available  were, 
therefore,  the  reports  fled  by  the  treasurer  of  the  headquarters 
committee,  Anti-Smith  Democrats,  with  the  Clerk  of  the  House  of 
Representatives  and  the  bank  statements  and  deposit  slips  of  the 
several  bank  accounts  In  which  the  committee  has  ascertained, 
after  tedious  and  difficult  Investigation,  that  poUtlcal  funds  col- 
lected by  or  on  behalf  of  the  Antl-Smlth  Democrats  had  been 
deposited.  The  task  wiis  also  complicated  by  reason  of  the  fact 
that  Bishop  Cannon  re<  elved  a  large  part  of  the  funds  which  he 
handled  during  the  can.palgn  In  the  form  of  cash,  the  disposition 
of  which  It  Is  practlcallv  Impossible  to  trace 

Nevertheless,  through  the  painstaking  and  patient  work  of  Mr. 
Basil  Manly,  who  acted  as  special  assistant  to  the  committee  in 
this  Investigation,  and  ;hat  of  Mr.  Edward  M.  Daniel  and  Mr.  W. 
Hunter  Baldwin.  It  was  found  possible,  even  with  these  frag- 
mentary records,  to  pr«pare  a  substantially  complete  analysis  of 
the  source*  and  disposition  of  these  funds. 

The  evidence  before  '.he  committee  show«  that,  although  Miss 
Ada  L  Burroughs  was  the  nominal  treasurer  of  the  headquarters 
commlttre,  Antl-Smlth  Democrats,  the  funds  of  that  organlTAtlon 
were  In  fact  largely  handled  by  the  chairman.  Bishop  James 
Cannon,  Jr. 

On  July  24,  1928.  Bocn  after  the  formation  of  the  committee, 
an  account  was  opened  with  the  American  National  Bank  (now 
American  Bank  ft  Trunt  Co.),  Richmond.  Va  .  In  the  name  of 
"Antl-Smlth  Democrats"  checks  to  be  signed  by  the  treasurer, 
A.  L,  Burroughs,  and  countersigned  by  the  chairman,  James  Can- 
non, Jr  ThU  was  the  cnly  accouiif,  so  far  on  this  committee  has 
been  able  to  determine,  which  utood  In  the  name  of  the  Antl- 
Bmlth  Democrats  or  any  afnilated  or  subsidiary  organization  and 
to  which  MlMi  Burrougls,  as  treasurer,  had  access 

The  funds  which  we-e  secured  ae  contributions  to  the  Antl- 
Smlth  Democrats  were,  however,  deposited  either  during  the  cam- 
paign or  after  Its  close  In  a  number  of  other  accounts,  all  of  which 
were  subject  to  check  >r  wltlKlrawal  only  by  James  Cannon  Jr, 
In  all,  10  accounts  wart  utllleed  m  connection  with  the  handling 
of  these  funds; 

1  Acroxjnt  of  the  "yintl -Smith  DemmTats "  In  the  American 
National  Bank,  Richmond.  Va, 

•J  Account  of  Jamen  Cannon,  Jr ,  Amerlran  National  Bank, 
Richmond.  Va.    This  wits  n  perinmal  account  of  long  standing. 

a  Account  of  James  ;;arinon.  jr  ,  Coiillnpntal  Trust  Co..  Wash- 
ington.  D.  C.     This  was  a  political  account,  opened  on  August 

4,  Account  of  Jamas  Cannon,  Jr..  chairman.  Continental  Trust 
Co  .  Washington,  D  C  Thin  was  also  ii  political  account,  to 
which  the  balance  of  the  preceding  account  was  transferred  on 
October  11.  19:28. 

5.  Account  of  James  Cannon.  Jr.,  Clttascns  Bank  A  Trust  Co., 
Blackston*.  Va.    This  «aa  a  personal  account  of  long  standing. 


8  Certificate  of  depoait  In  name  of  James  Cannon,  Jr..  Cltlnens 
Bark  &  Trust  Co..  Blackstone.  Va.  This  was  a  time  depoait  of 
political  funds  withdrawn  from  the  account  of  James  Cannon.  Jr.. 
chairman,  in  the  Continental  lYxi.tt  Co.,  ultlraaiely  tran-sf erred 
to  the  personal  account  of  James  Cannon,  ji ..  in  the  same  bank. 

7.  Certificate  of  deposit  in  name  of  James  Cannon.  Jr  .  First 
National  Bank.  Blackstone.  Va.  This  was  a  time  deposit  of  $8,000 
of  political  funds  received  from  E.  C.  Jameson,  ultimately  Uanu- 
ferred  to  account  of  James  Cannon.  Jr..  executor. 

8.  Certificate  of  deposit  In  name  of  J^mes  Cannon.  Jr„  execu- 
tor, in  Bank  of  Crewe.  Crewe.  Va  This  was  a  time  deposit 
of  political  funds  withdrawn  from  the  account  of  James  Can- 
non, Jr..  chairman,  in  the  Continental  Trust  Co..  ultimately 
transferred  to  savings  account  of  James  Cannon.  Jr..  executor.  In 
the  same  bank. 

9.  Account  of  James  Cannon.  Jr..  executor.  Bank  of  Crewe, 
Crewe.  Va.  This  was  a  savings  account  in  which  pxjlltical  funds 
received  from  Jameson  and  withdrawn  from  the  account  of 
James  Cannon.  Jr..  chairman,  were  dep>06lted. 

10.  Account  of  James  Cannon.  Jr..  Bank  of  Crewe,  Crewe,  Va. 
This  was  a  savings  account  to  which  funds  were  transferred  from 
the  account  of  James  Cannon.  Jr..  executor.  In  the  same  bank. 

As  an  aid  to  understanding  the  complex  interrelations  of  the 
several  accounts  the  committee  submits  herewith  a  diagram 
(Chart  A)   which  was  placed  In  evidence  during  Its  hearings. 

Except  for  the  two  long-standing  personal  accounts  in  the  Ameri- 
can National  Bank  and  the  Citizens'  Bank  &  Trust  Co.,  these  sev- 
eral accounts  were  opened  by  Bishop  Cannon  during  or  soon  after 
the  close  of  the  campaign  and  became  the  depository  of  the  politi- 
cal funds  in  varying  amounts.     In  addition.  Bishop  Cannon  main- 
tained a  safe-deposit  box  in  the  American  National  Bank  at  Rich- 
mond, Va.,  to  which  Miss  Burrouglis  had  access  as  his  deputy  and 
to  which  there  were  frequent  entries  both  by  Bishop  Cannon  and 
Miss  Burroughs  during  the  period  of  the  campaign.     It  would  ap- 
pear reasonable,  as  Indicated  by  Bishop  Cannon's  testimony  before 
j  tlie   lobby   Investigating   committee    (p.    4834),    that    this    b<,ix    was 
I  used  as  the  depository  for  some  of  the  large  amounts  of  cash  which 
j  were  received  as  campaign  contributions,  a  total  of  $27,660  in  cash 
having  been  secured  from  E.  C.  Jameson  alone. 

The  account  in  the  Continental  Trust  Co.  was  opened  originally 
on  August  6.  1928.  in  the  name  of  James  Cannon.  Jr.  In  opening 
this  account  Bishop  Cannon  wrote  to  Mr.  C.  W.  Warden,  vice  presi- 
dent of  the  Continental  Trust  Co.: 

•'  It  is  thought  wise  to  keep  three  separate  accounts  of  the  ex- 
pendit\ires  of  our  committee  to  defeat  Al  Smith,  and  I  have 
decided  to  open  one  of  these  three  account.s  with  the  Continental 
Trust  Co.  •  •  •  Send  me  pocket  check  book,  as  there  will  prob- 
ably be  checks  made  on  the  account  of  such  amounts  as  will  be 
needed  to  meet  special  work  and  not  small  bills." 

Later,  on  October  11,  1928.  a  new  account  was  opened  in  the 
Continental  Trust  Co.  In  the  name  of  "  James  Cannon,  Jr.,  chair- 
man," to  which  the  entire  balance  then  remaining  In  the  account 
of  James  Cannon,  Jr.,  was  transferred. 

Analysis  of  the  funds  passing  through  these  two  accounts  reveals 
the  following  results  as  regards  the  source  and  dlBposltlon  of  the 
mone3rs : 

ATtalysia  of  accounts  of  James  Cannon,  jr..  and  Jama  Cannon,  jr^ 
chairman.  Continental  Trust  Co, 

Boraci  or  deposits 

Funds  contributed  by  E.  C.  Jameson $29,750.00 

Other  large  contributions 17,460.00 

Probable  large  contributions 1,800.00 

Small  contributions 8.130  49 

James  Cannon,  Jr . — 8,686.68 

Currency,  bUls,  etc 7.  160  00 

AnU-Smlth  DemocraU 871.60 

ToUl 88,  717  64 

OM^oarrroN  or  wrrKORAWAta 

James  Cannon,  Jr.- 

Deposited  In  personal  account,  American 

National  Bank - $17,460.00 

Certificate  of  deposit,  Cltlasens  Bank  ti 

Trustee 6,000.00 

Certificate  of  deposit.  Bank  of  Crewe  .       6,300.00 
Paid  00  personal  note,  First  National 

Bank 638.00 


at, 278.  00 

Antl-Smlth  DemocraU 33,544.80 

Unaccounted  for 17,896.34 

Total 88,  717.  64 

Eliminating  duplications  arising  from  transfers  from  one  ac- 
count Ut  MMother,  thr  total  amount  of  pollllcHl  contributions 
handled  by  Bishop  Cannon  and  MIm  Burroughs  during  or  iininr- 
diately  fullowlng  the  presidential  campaign  of  1938  appears  to 
have  aggregated  approximately  $138,000 

This  total  was  made  up  of  the  foUowing  items: 
Dapoaltad  to  account  of  Antl-Smlth  Democrats,  Ameri- 
can National  Bank,  Richmond,  Va  ($68,708,61),  less 
$17,300  credited  to  Jameson  contribution,  Feb.  11, 
1939,  duplicating  deposits  in  ConUnental  Trust  Co, 
and  cash  contributions.. ..._........-. •>•----------  841.406.61 
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D«po«lt«d  to  Aoeounti  of  Jame*  Cannon,  jr.,  and 
JamM  Cannon.  |r.,  chairman,  in  the  Continental 
Truat  Co,  Washlnfton.  D.  C.  (•68.717.54).  leaa 
amoxmta  (t93,S44 JO)  tranilerred  to  Anti-Smith  Dem- 
oerati'  account -- §46,173.34 

OartiflcaU  of  deposit  in  Pint  National  Bank.  Black- 

■tone,  Va..  Jamaa  Cannon.  Jr 8,000.00 

Cash  recelTed  from  E.  C.  Jameeon 27.850.00 

Cash  received  from  Joaepb  8.  Prellnghujien 10. 000. 00 

Total 138. 131.  88 

The  amount  can  not  be  exactly  determined  from  the  available 
evidence,  becauee  of  the  fact  that  a  large  number  of  depoeiu. 
ranRinR  in  amounU  from  II  to  1500.  lifted  In  the  account  of 
Jamei  Cannon.  Jr..  In  the  Citlzene  Bank  it  Truit  Co^  which  ap- 
pear to  be  campaign  contribution!,  can  not  be  poettively  Identified 
ae  eurh  without  locating  and  oxamlnlng  the  contrlbutori.  (See 
testimony  of  Booker,  hearlngi.  pp,  101-loa.) 

Of  this  aggregate  of  liaa.OOO.  by  far  the  Inrgeet  amount  whi 
oontrlbutedby  Mr.  K.  C.  Jameeon,  of  New  York.  In  all,  Mr. 
Jameeon  oontrlbuUd  a  toul  of  805,300  in  the  following  amounu 


Dtu 


Rept.  IN.  ira.. 
fw»i*t  ».  ivja.. 

Ool.  V,  iv».... 

Oot.  I  A.  19JI... 

Do         ... 

Oot.  19.  \nt... 

Do 
Deo.  e,  10*1... 
Jta.  u,  \*M... 


Amount 


Fortn  In  which  reoeivtil 


110,  nno     Jumoiwn  rhurku 
in,  ino     ('Mtilcr'n  ('h«<<ki.  f«.7A0;  OMh,  1380. 
laonn  i  <'itiih 

,'>.  iM)  I  Jftiti«iM)n  chack. 

S.  OU)  Do. 

in,()(x)    Cwh 

H,«»     ('iiiihi«r'»i'h«clt. 

4.  JOO     ('Mh. 

a,  uoo         Do. 


U,300 


The  committee  hae  been  Impreeeed  with  the  fact  that,  although 
other  political  contributions  which  Mr  Jameeon  made  during  the 
presidential  campaign  of  1938.  amounting  to  more  than  8100.000, 
were  drawn  to  the  order  of  the  treasurers  of  the  respective  organl- 
mtlons,  none  of  the  checks  above  referred  to  were  drawn  either  In 
the  name  of  the  treasurer  or  any  organization.  With  the  excep- 
tton  of  the  two  checks  for  88.000  each,  dated  October  16.  which 
w«re  drawn  to  the  order  of  James  Cannon,  jr..  all  the  checks  above 
listed  were  drawn  to  the  order  of  "  cash."  "  bearer."  or  some  other 
axMmymouB  deslgnatk>n.  The  committee's  investigation  further 
ahows  that  837,880  of  the  above  contributions  was  Immediately 
converted  Into  cash  by  Blahop  Cannon  or  by  Mr.  Jameson's  secre- 
tary at  Bishop  Cannon's  request. 

Of  the  868.800  contributed  by  Mr.  Jameeon.  830.750  was  deposited 
In  the  accotints  of  James  Cannon,  jr.,  and  James  Cannon,  jr., 
chairman,  in  the  Continental  Trust  Co.;  88.000  was  placed  upon 
certificate  of  depoelt  to  the  credit  of  James  Cannon,  jr..  In  the 
First  National  Bank.  Blackstone.  Va..  and  837.550  was  converted 
into  cash,  the  final  dl^XMltlon  of  which  the  committee  has  found 
It  Impossible  to  determine. 

There  are  eeveral  points  eotmected  with  the  Jameson  contribu- 
tions with  reference  to  which  the  committee  was  unable  to  secure 
any  satisfactory  explanation.  In  the  first  place,  although  the  first 
of  the  Jameeon  checks  for  810.000  was  dated  September  18.  1938. 
the  letter  from  Bishop  Cannon  soliciting  %x>ntrlbutlons  from  Mr. 
Jameeon.  and  which  wovild  appear  upon  Its  face  to  be  the  first 
ccnnmunlcatlon  upon  the  subject.  Is  dated  September  19.  1928. 
The  office  stamp  upon  the  back  ahows  that  It  was  actually  received 
upon  September  30.  \tr.  Jameson  was  unable  to  explain  how  it 
was  that  he  made  this  large  contribution  before  he  received  Bishop 
Cannon's  request. 

A  poeslble  explsmation  may  be  found  in  a  telegram  dated  Sep- 
tember 8.  1938,  from  the  late  James  W.  Good,  western  manager 
of  the  Republican  campaign,  to  Mr.  Jameson,  which  read: 

"  Bascom  Slemp  is  working  on  a  plan  for  Independent  organiza- 
tion, and  we  are  anxious  to  carry  ou-  this  plan.  He  will  talk  with 
you  about  It.    Please  give  him  all  the  assistance  poeslble." 

To  this  Mr.  Jameson  replied  on  September  11: 

"  Your  telegram  received.  I  had  a  talk  with  Bascom  Slemp  and 
Senator  Prellnghuysen  yesterday,  and  he  is  fixed  up  so  that  he 
can  go  ahead  and  work  out  the  Independent  organization  as 
planned." 

Mr.  Jameeon  could  not  recall  what  Independent  organization  was 
discussed,  but  Mr.  Slemp  testified  that  he  saw  Mr.  Jameson  about 
this  time  and  talked  to  him  about  Bishop  Cannon's  work.  (Hear- 
ings, pp.  78  and  81.) 

Another  xinexplalned  transaction,  indicating  the  receipt  of  funds 
from  Mr.  Slemp,  which  are  not  accounted  for  in  the  reports  filed 
with  the  Cl«k  of  the  House.  Is  referred  to  In  a  letter  which  Bishop 
Cannon,  under  date  of  October  13,  1928,  wrote  Mr.  Jameson,  as 
toUowa: 

"  I  am  also  writing  to  tell  you  that  Mr.  Slemp  has  already  paid 
three-quartoFS  of  the  amoimt  that  he  pledged  the  other  morning. 
and  he  promises  to  have  all  of  It  in  our  hands  by  Monday:  so  that 
Is  cared  for.  It  Is  very  Important  that  I  get  the  balance  on  Fri- 
day, the  19th.  I  hope  to  be  able  to  be  In  New  York  at  that  time 
and  would  prefer  to  have  it  all  in  cash.  I  hope  that  arrangement 
will  be  satisfactory  to  you." 

Although  both  Mr.  Jameson  and  Mr.  Slen^  were  cloeely  ex- 
amined by  the  committee  with  reference  to  the  amount  "  pledged 
by  Mr.  Slemp,'*  neither  of  tliem  was  able  to  give  any  satisfactory 


explanation.  The  letter  clearly  implies  that  Mr.  Jameeon  had 
kno^fledge  of  iome  amount  pledged  by  Mr.  Slemp,  but  Mr.  Jame- 
son Mras  unable  to  recall  any  such  transaction.  (Hearings,  p. 
843  )'  Mr.  Slemp  suggested  that  It  might  refer  to  a  contribution 
of  •'1.500  which  he  had  made,  85.000  of  which  was  sent  to  Rich- 
mond to  be  used  In  cooperation  with  Bishop  Cannon.  When  his 
attei{tlon  was  directed  to  the  fact  that  this  transaction  occurred 
early  in  August,  more  than  two  months  prior  to  the  letter  above 
quoted  Mr.  Slemp  stated  that  he  could  not  explain  It.  (Hearings. 
P  861) 

AlJ  of  the  total  amount  of  885.300  contributed  by  B.  C.  Jame- 
son, except  13,000,  was  psirt  before  January  1.  1929,  and  under 
the  brovlstonn  of  the  Tcdfral  corrupt  prrvctlce«  act  nhould  have 
been' reported  In  the  utatements  niecl  with  the  Clerk  of  the  House 
of  Representatives  during  the  cnmpixlgn  and  on  January  I.  1039. 
Non8  of  this  money  was  so  reported  und,  in  the  opinion  of  the 
comfilttee,  this  failure  to  report  t\ny  of  the.'e  rmurltjutlnnii  upon 
the  iatea  rpecinecl  In  nectlon  305  conalltuteii  a  violation  of  the  act, 

Nfllne  of  It  wa«  reported  In  atiy  way  unill  Senator  HTfiwtx. 
chslfmsn  of  the  committee  on  presidential  campaign  expenditures, 
wrotf  Mr  Jompnon  on  February  fl.  inao,  asKlnR  hlni  for  a  complete 
Hit  cif  hl«  contributions.  On  February  13  Dichop  Cannon  tele- 
graphed Mr   Jamcuon.  who  was  then  in  Florida; 

">yfter  careful  examlnotlon  rccordi.  think  utatement  should  be 
'pal^  headciuartern  committee,  Antl-SnUth  Democrntu,  817,300. 
Paid  Virginia  committee,  Anll-Smlth  Democrats,  848,000,  making 
total  865,300  '    ThU  will  correspund  with  our  offlclol  reporU," 

08  February  11,  IB'JO,  the  day  before  BI«hop  Cannon  went  the 
abovte  telegram  to  Mr,  Jameson,  a  chock  for  817.300  was  drawn 
upod  the  personal  account  of  James  Cannon,  Jr ,  In  the  American 
National  Bank  of  Richmond  to  the  order  of  the  Antl-Smlth  Demo- 
crat* and  an  entry  wa*i  made  by  MUh  Burroughs  in  her  accounts: 

"February  11  Received  from  Jamea  Cannon,  jr..  donation  of 
E.  C,  Jameson.  New  York,  117,000." 

Tl>e  discrepancy  of  8300  between  the  amount  which  MIm  Bur- 
rou^s  entered  In  her  ilatement  and  the  amount  of  the  check 
as  ^swn  and  as  stated  In  Blahop  Cannon's  telegram  of  February 
12.  1939,  may  be  noted. 

Atl  the  same  time  a  check  for  substantially  the  sume  amount. 
817,184.11.  was  drawn  on  ths  account  of  the  antl-Smlth  Demo- 
crats and  deposited  in  Bishop  Cannon's  personal  account,  That 
this  was  a  mere  "  wash  transaction  "  is  clearly  Indicated  by  the 
fact  that  at  the  time  these  checks,  amounting  to  more  than 
817,()00  each  were  drawn,  the  balance  In  the  account  of  James 
Cannon,  jr.,  was  only  1549.81,  while  the  Antl-Smlth  Democrat 
account  shows  an  overdraft  of  181  63 

Inj  accounting  for  the  payment  of  more  than  817,000  to  Bishop 
Canhon  upon  February  11.  Miss  Burroughs  made  entries  in  her 
account  filed  with  the  Clerk  of  the  House,  as  follows: 

Feb.ill.  James  Cannon.  Jr..  refund  for  money  advonced 

AUtt-Smlth  Democrats  In  North  Carolina 88,000.00 

James  Cannon,  jr..  refund  for  money  paid 
Guardian  Publishing  Co..  Richmond,  print- 
ing  --- --- - 4.938.29 

James  Cannon,  jr.,  refund  on  money  advanced 
to  L  C.  Branscomb.  Annlston,  Ala.,  for  pub- 
licity work 200.00 

James  Cannon.  Jr..  refund  on  money  advanced 
to  Rev.  Bob  Jones,  Florida,  for  travel  ex- 
penses  250.00 

James   Cannon,   jr..    for  cash   advanced   by   him 

from  time  to  time  to  meet  current  expenses..     6,394.46 

James  Cannon.  Jr.,  refund  on  money  advanced 
to  Dr.  A.  C.  Millar,  Little  Rock,  Ark.,  for  ad- 
vertising and  publicity 537.36 

T%.e  investigations  of  the  committee  threw  considerable  light 
upoii  some  of  these  items  entered  as  refunds.  With  reference  to 
the  I  refund  of  $5,000  for  money  advanced  to  the  Anti-Smith 
Democrats  of  North  Carolina.  W.  H.  Wood,  who  acted  as  treasurer 
of  that  committee  in  North  Carolina,  testified  under  oath  before 
the  I comm.ittee  that  the  $5,000  which  he  received  from  Bishop 
Canxion  was  drawn  upon  the  International  Germanic  Trust  Co.. 
ofjew  York.  A  deposit  slip  showing  deposit  of  a  check  for 
85.0^  drawn  upon  this  bank  was  placed  in  evidence.  With  the 
Infotrnation  furnished  by  Mr.  Wood  the  committee  traced  this 
chedk  to  the  account  of  Claudius  H.  Huston,  subsequently  chair- 
man of  the  Republican  National  Committee.  Lator,  when  Bishop 
Cannon  stated  that  he  had  received  no  money  from  Mr.  Huston, 
Mr.  Wood  upon  a  rechecklng  of  his  bank  statement  ascertained 
thai  an  additional  check  In  the  amount  of  $5,000  was  received 
by  pirn  at  about  the  same  time,  drawn  against  the  account  of 
Janles  Cannon,  Jr..  chairman,  in  the  Continental  Trust  Co..  of 
Waiilngton.  D.  C.  and  so  informed  the  committee  by  letter.  In 
elthjer  event.  It  Is  clear  that  the  $5,000  which  was  sent  to  Mr. 
Wo0d  did  not  represent  a  personal  advance  of  funds  by  Bishop 
Can|ion. 

Furthermore  it  may  be  noted  that  the  report  which  had  been 
aieq  by  Miss  Burrovighs  under  date  of  December  31,  1928.  had 
llst^  no  unpaid  obligations  and  had  stated  that  the  amount  due 
on  loans  was  $7,004.31,  whereas,  on  February  11.  1929.  alleged 
refimds  amounting  to  $17,308.11  were  listed  as  having  t)een  paid 
to  Bishop   Cannon. 

T|ie  committee  has  been  impressed  also  with  certain  peculiari- 
ties which  appear  upon  the  face  of  the  reports  filed  by  the  treas- 
urei)  of  the  headquarters  committee,  Anti -Smith  Democrats,  with 
theiClerk  of  the  House  of  Representatives,  in  accordance  with  the 
Federal  corrupt  practices  act,  1925.     It  is  noted  that  almost  with- 
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out  exetptlaa  the  ttema  appeartng  tn  thoaa  reports  rtlattng  to 
alleged  loans  from  James  Cannon,  jr..  are  entered  In  such  manner 
as  to  Indicate  that  they  were  Inserted  at  u  different  time  and 
sometimes  upon  a  differ 'nt  typewriter  from  that  used  In  the 
preparation  of  the  body  af  the  report.  There  is  also  a  discrep- 
ancy between  the  report*  bearing  the  same  dale  filed  with  the 
Clerk  of  ths  House  and  the  Secretary  of  the  Senate,  although 
they  should  have  been  exact  dupllcatos.  It  Is  noted  also  that 
these  reports  list  contributions  alleged  to  have  been  received  In 
amounts  of  less  than  IIX)  in  totals  ronslderubly  exceeding  the 
aggregate  amount  of  dspMiu  in  items  of  less  than  8100  during 
the  same  period  in  the  various  bunk  accounts 

In  viewing  these  omissions  and  discrepancies  In  the  ofRclal 
reports  which  were  filed  on  behalf  of  the  hfadquurtcrs  commit- 
tee, Antl-Smlth  Democrat*,  ths  committee  han  been  impressed  by 
the  rugKostlon  appearing  in  a  letter  dated  September  15,  1938. 
addressed  by  Bishop  Cannon  to  Mr  W  C.  Qregg,  of  Hackensack. 
N.  J.,  which  read  in  part  us  follows: 

"Referring  to  ths  fact  'hat  all  funds  which  are  used  under  the 
auspices  of  the  Antl-Sml'h  I>'mocrats  must  be  reported  by  our 
treasurer  as  used  for  political  purposes,  I  would  say  that  If  you 
prefer  that  your  contrlbi  tlons  should  not  appear  In  ths  report 
of  the  committee,  It  can  be  utill/.rd  in  the  literature  campaign 
of  the  Board  of  Temperance  and  Social  Service  of  the  Methodist 
Episcopal  Church  South,  which  ran  cot^centrate  to  that  extent 
to  the  amount  of  8500  especially  In  Tennessee 

"  We  are  carrying  on  two  kinds  of  work.  Through  our  board 
of  temperance  and  soc'al  service  we  are  distributing  literature 
which  emphasizes  very  strongly  the  prohibition  issue  wltnout 
calling  the  names  of  the  candidates,  but  making,  in  my  judg- 
ment, equally  as  effective  an  appeal  for  Mr  Houvor  and  against 
Smith  as  the  literature  which  barks  up  directly  the  personal 
candidacy."     (Hearings,  p.  366  ) 

This  letter,  which  was  written  early  in  the  campaign,  would 
appear  to  Indicate  the  existence  of  a  plan  by  which  funds  con- 
tributed to  Innuence  the  result  of  the  election  would  not  appear 
In  the  oflldal  reports  of  the  organlr.atlon 

Reverting  to  the  statement  In  Bishop  Cannon's  telegram  to  Mr. 
Jameson,  of  February  12  102«.  that  $48  000  of  the  Jameson  con- 
tributions was  "  paid  Virginia  conimliti'e,  Autl-Smllh  Democrats," 
the  committee  has  been  unable  to  discover  any  substantial  evi- 
dence to  Indicate  that  there  was  In  fact  a  separate  committee  of 
Antl-Smlth  Democrats  for  the  SUte  of  Virginia.  On  the  contrary, 
the  testimony  of  witnesses  before  the  committee  who  were  In  a 
position  to  hove  knowledge  of  the  facts  was  to  the  effect  that  there 
WW)  no  such  nrgantratlon  and  that  all  motters  relating  to  the 
campaign  in  Virginia  were  handled  out  of  the  office  of  the  head- 
quarters committee.  Antl-Smlth  Democrats.  Tlie  correspondence 
which  passed  between  Bishop  Cannon  and  Mr,  Jameson,  soliciting 
his  contributions,  is  written  upon  the  stationery  of  the  head- 
quarters committee,  and  the  language  used  In  the  various  letters 
Indicates  clearly  that  the  Jameson  contributions  were  being  so- 
licited for  general  use  throughout  the  South.  (Hearings,  pp  221. 
225,  227.  228.  262.)  Mr.  Jameson  testified  that  he  had  no  knowledge 
of  any  separate  Virginia  committee  (hearings,  p.  230).  and  thot  he 
had  made  his  contributions  generally  to  the  Antl-Smlth  Democrats 
(hearings,  p.  228) . 

During  his  appearance  before  the  committee  Mr.  Jameson  was 
asked: 

"  The  Chairman.  Mr.  Jameson.  If  you  had  not  received  from 
James  Cannon.  Jr  .  the  telegram  suggesting  how  you  should  or  how 
he  would  like  to  have  you  make  your  report  of  your  contributions 
to  him.  how  would  you  have  reported  the..5e  contributions? 

"  Mr  Jameson.  I  do  not  know;  I  can  not  answer  that."  (Hear- 
ings, p.  229.) 

Further  Mr.  Jameson  was  asked: 

"  The  Chaiuman.  Prior  to  that  telegram  you  had  never  heard, 
had  you.  of  a  separate  Virginia  committee? 

'■  Mr.  Jameson.  I  do  not  remember  of  doing  so" 

In  this  connection  it  may  be  noted  that  the  only  accounting  for 
the  expenditure  of  the  $48,000  alleged  to  have  been  contributed  by 
Mr.  Jameson  to  the  Virginia  committee  was  in  the  form  of  a  public 
statement  issued  by  Bishop  Cannon  and  published  in  newspapers 
of  June  5.  1930,  which  read  In  part  as  follows: 

'•  The  $48,300  contributed  by  Mr.  Jameson  u.'^ed  In  the  Virginia 
State  campaign  was  applied  as  follows:  General  purposes  of  State 
work,  including  speakers,  travel,  automobiles,  postage,  etc.  (round 
numbers).  $16,000;  for  county  and  precinct  organi2»tlon,  election- 
day  work.  etc..  first  congressional  district.  $2  000;  second.  $4,500; 
third.  $6,500;  fourth.  $2,200;  fifth.  $4,000;  sixth.  $3,000;  seventh, 
$3,000;  eighth.  $2,500;  ninth.  $2,100;  tenth.  $2,500;  total.  $48,300." 

The  discrepancy  between  the  $48,300  here  accounted  for  and  the 
$48,000  stated  as  having  been  "  paid  Virginia  committee,  antl- 
Smlth  Deraocrate  "  In  Bishop  Cannon's  telegram  of  February  12. 
1929.  may  be  noted. 

During  the  hearing  the  committee  had  before  It  Dr.  S.  E. 
Hughes  who,  during  the  campaign  of  1928,  was  chairman  of  the 
Anti-Smith  Democrats  In  Danville.  Va..  the  center  of  the  fifth  con- 
gressional district  In  which,  according  to  the  statement  Just 
quoted.  $4,000  was  spent.  Doctor  Hughes  stated  that  he  had  no 
knowledge  of  any  Virginia  Anti-Smith  Democrat  committee  other 
thiin  the  headquarters  committee  and  that  he  received  no  funds 
for  the  campaign  from  Bishop  Cannon. 

His  testimony  was  in  part  as  follows: 

•'  The  Chairman.  Did  Bishop  Cannon  come  Into  Danville  during 
the  campaign? 

"  Mr.  Hughes.  Yes.  sir;  he  made  one  address  there. 
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"The  OiCARBCAif.  Did  yen  confer  wtth  Blihop  Oannoa  at  the  ttm« 
of  his  visit? 

"  Mr.  HtTOffEs   Bishop  Cannon  bad  dinner  with  m»  the  ortniof 
he  was  there. 

"  The  Chahiman.  Did  he  say  anything  at  the  time  as  to  the  avail- 
ability of  monev  for  use  down  there? 

"  Mr  HuoKsa.  If  I  remember  corractly.  he  said  to  me  he  hop^d 
we  would  be  able  to  finance  our  own  campaign  in  DanMlle;  if 
we  ni^eded  a  little  money  we  ormld  call  on  him  and  he  would  IM 
what  he  could  do,  but  I  do  not  think  we  ever  called.  That  Is  my 
recollection. 
"  The  Cnairmam  Did  he  give  you  or  send  you  any  money? 
"  Mr.  HvoKia.  Hs  did  not. 

"  The  Chaixman,  Did  you  or  your  committee  make  any  oontrtbu- 
tlons  to  the  headquarters  committee  at  Richmond? 
"  Mr.  HuuKia.  Not  that  I  know  of. 
"  The  Cmaixman.  Or  to  Bishop  Cannon? 
"Mr   HuoNn.  Not  that  I  know  of. 

"The  CMAtxMAN.  Did  you  have  knowledge  of  any  other  oommtl- 
tee  functioning  In  Virginia,  any  committee  other  than  the  head- 
quarters  oommlttoe  at  Richmond? 
"  Mr.  HiroNis.  No,  sir 

"  The  CNAiRMAN.  Did  you  know  anything  of  a  Virginia  Antl- 
Smlih  committee? 

"  Mr    HiroNBs   I  knew  nothing  at  all  about  it  except  the  com- 
mittee In  Richmond,  the  bea(^ quarters. 

"The  CNAiaMAN.  That  is  all,  Doctor.    Thank  you."     (Hearing*. 
p.  815.) 

The  committee  also  heard  the  testimony  of  Mr.  H.  O,  Luhrlng. 
who  was  treasurer  of  the  Greater  Norfolk  Antl-ttmlth  Club,  oper- 
ating in  the  second  congressional  dlstrlrt  In  which  84,500  is  said 
to  have  been  expended.  Mr  Luhrlng  testified  that  he  knew  of  no 
Virginia  Antl-Smlth  committee,  excejit  the  headquarters  commit- 
tee (hearings,  p.  811);  that  the  only  money  which  he  received  or 
of  which  he  had  knowledge  as  being  received  from  Bishop  Cannon 
or  the  Antl-Smlth  DemTO:rats  was  the  sum  of  $300  which  he  sc<ur«>d 
from  Rev.  J.  Sidney  Peters  out  of  headqtjarters  committee  funds 
to  assist  In  covering  expenses  of  the  Norfolk  headquarters  (hear- 
ings, p.  805.  etc  ).  He  stated  thst  It  would  be  hard  for  him  to 
believe  that  $4  500  was  expended  In  that  dlstrlrt  by  the  Antl- 
Smlth  Democrats  In  addition  to  what  passed  through  his  handa. 
(Hearings,  p.  310  ) 

The  committee  is  also  Impressed  by  the  fart  that  the  repre- 
sentatives of  the  Guardian  Publishing  Co  .  which  did  substantially 
all  the  printing  used  by  the  Antl-Smlth  Democrats  during  the 
campaign,  stated  that  they  had  no  knowledge  of  any  committee 
except  the  headquarters  committee  and  that  al  of  the  printing. 
Including  sample  ballots  for  the  State  of  Virginia,  was  ordered 
through  the  headquarters  committee.     (Hearings,  pp.  391.  29^.) 

This  Impression  Is  reinforced  by  the  fact  that  the  accounU  of 
the  headquarters  committee.  Antl-Smlth  Democrats,  as  reported 
to  the  Clerk  of  the  House  by  Miss  Burroughs  Include  a  large  num- 
ber of  Items,  which  appear  to  relate  exclusively  to  the  conduct 
of  the  campaign  In  the  State  of  Virginia,  which  would  properly 
have  been  charged  to  and  paid  by  the  Virginia  committee.  If  that 
committee  had  In  fact  been  organized  as  a  separate  entity  dis- 
tinct from  the  heedquarters  committee.  Among  such  Items  are. 
for  example,  expenses  of  Norfolk  headquarters,  expense  of  Fred- 
ericksburg (Va.)  meeting,  city  of  Richmond  auditorium,  rental 
of  hall  In  Norfolk,  copying  of  voting  lists,  political  advertising  In 
Virginia  newspajjers.  auto  hire  for  speakers  In  connection  with 
Virginia  meetings,  and  other  similar  Items  which  appear  to  relate 
solely  to  the  Virginia  campaign. 

In  view,  therefore,  of  these  considerations,  backed  by  the  testi- 
mony of  Doctor  Hughes  and  Mr.  Luhrlng  that  they  knew  of  no 
separate  Virginia  committee  nor  of  any  considerable  amounts  of 
money  sent  Into  their  districts  by  Bishop  Cannon,  your  conunlt- 
tee  has  been  led  to  the  conclusion  that  there  was  no  separately 
organized  Virginia  committee  of  the  Antl-Smlth  Democrats.     This 
conclusion  has  t>een  strengthened  by  the  refusal  of  Rev.  J.   Sid- 
ney Peters  and  Miss  Ada  L.  Burroughs  to  testify,  although  they 
'  occupied  positions  where  they  must  have  possessed  knowledge  of 
'  such  an  organization  if  it  had  maintained  a  separate  existence. 
I       Summarizing  the  facts  which  appear  In  the  record  with  refer- 
'  ence   to   the  political   funds  handled   by  Bishop   Cannon   or   Miss 
Burroughs  during   the   campaign   of    1928   or   in   connection   with 
!  the  payment  of  deficits  alleged  to  have  been  created  during  that 
campaign,  your  committee  finds: 

1.  That  the  total  amount  of  such  funds  exceeded  $130,000. 

2.  That  of  this  total  only  $58,558.62  was  accounted  for  in  state- 
ments filed  with  the  Clerk  of  the  Hotise  of  Representatives  In 
accordance  with  the  provisions  of  the  Federal  corrupt  practices 
act  of  1925 

3.  That  all  of  this  money,  having  been  contributed  to  influence 
an  election  at  which  presidential  electors  and  Senators  and  Repre- 
sentatives in  Congress  were  elected,  should  have  been  accounted 
for  in  reports  filed  with  the  Clerk  of  the  House  in  accordance 
wtth  the  provisions  of  the  corrupt  practices  act  requiring  such 
reports  to  be  filed: 

(a)  Bv  a  political  committee  operating  In  two  or  more  States,  or 

(b)  By  a  committee  active  in  only  one  State  if  such  a  commit- 
tee Is  a  branch  or  subsidiary  of  a  national  committee,  other  than 
the  national  committee  of  a  political  party. 

The  Virginia  committee  of  the  Anti -Smith  Democrats,  If  it  did  In 
fact  exist,  was  clearly  a  subsidiary  of  the  headquarters  committee, 
Antl-Smlth  Democrats,  and  any  funds  received  or  expended  in  Ito 
behalf  should,  therefore,  have  been  reported. 


•*  r\e\  ■* 


>~i/^-fcT/^T-»T7<nr»T/-klkT  A  T       T>  T7I /^ /^ T» T^         C T^ XT  A  rvi  17 


tnca 


CONGRESSIONAL  RECORD— SENATE 


1068 

4.  Th»t  ZMUM  of  the  •83300  contributed  by  B.  C.  Jameeon  prior 
to  January  I.  1929.  was  accounted  for  In  any  of  the  reporta  re- 
quired by  ttae  Federal  corrupt  practic«a  act  to  be  fUed  with  the 
Clerk  of  the  Hovue  during  the  progress  of  the  campaign  and  upon 
January  1  of  the  following  year.  _^    ^.  ^   ^     «.  ,   «,„ 

5  That  the  Bo-called  supplemental  report,  filed  by  Miss  Bur- 
roughs under  date  of  February  11.  1929.  which  purported  to  ac- 
count for  the  receipt  of  $17,000  from  B.  C.  Jameson,  was  not  a 
oomplianc*  with  the  requirements  of  the  law  or  a  disclosure  of  the 
total  amount  of  the  Jameson  money  which  had  actuaUy  been  de- 
posited m  bank  accounts  of  the  Antl -Smith  Democrats  prior  to 
that  date.  That  this  supplemental  report  was  filed  only  as  a  re- 
Bvilt  of  Inquiries  made  by  the  Senate  committee,  headed  by  Senator 
Braiwm.  and  was  not.  therefore,  a  voluntary  attempt  to  rectiiy 
errors  or  omlaatons  In  the  reports  which  had  previously  been  flled^ 

6  That  although  Miss  Burroughs  was  the  nominal  treasurer  of 
the  headquarters  committee.  Anti-Smith  Democrats,  a  large  part 
of  the  funds  coUected  by  or  on  behalf  of  that  organization  were  In 
fact  handled  by  the  chairman.  Bishop  James  Cannon,  Jr.,  who  de- 
posited such  funds  in  accounts  upon  which  he  alone  was  able  to 
draw  checks,  thus  placing  upon  him  a  peculiar  responsibility  to 
see  that  the  statements  filed  In  accordance  with  the  Federal  cor- 
rupt practices  act  on  behalf  of  such  organization  were  accurate 
and  complete.  _.,^  .    ..  _ 

7  That  the  reports  of  contributions  and  expendltvires  of  tne 
headquarters  committee,  Antl -Smith  Democrats,  as  filed  with  the 
Clerk  of  the  House  of  Representatives,  do  not  check  with  the  ac- 
tual deposits  and  withdrawals  shown  by  the  bank  statements  as 
regards  numerous  im{>ortant  Items. 

orvnaioir  or  potjncAL  rmros  to  parvATi  accottnts 
Coming  now  to  the  second  question  which  the  committee  was 
directed  to  investigate  by  the  terms  of  Senate  Resolution  403. 
namely.  "A  fraudulent  conversion  to  private  lises  •  •  •  or  any 
campaign  fvmds  contributed  for  use  In  any  election  as  defined  in 
the  Federal  corrupt  practices  act.  1925."  your  committee  finds  that 
funds  aggregating  »18,300.  representing  moneys  contributed  for 
poUtlcal  pxuTioses  were  placed  on  deposit  to  the  credit  of  James 
Cannon,  Jr..  m  James  Cannoix.  Jr..  executor,  prior  to  the  date  of 
the  general  election  In  1928  and  remained  on  deposit  to  the  credit 
of   such    accounts   for    considerable    periods    subsequent    to    that 

In  order  to  tmderstand  the  transactions  which  resxUted  in  the 
creation  of  these  deposits  It  is  necessary  to  review  them  In  some  j 

detail.  I 

On  October  IS,  1928.  Bishop  Cannon  wrote  Mr.  E.  C.  Jameson  on  , 
the  letterhead  of  the  headquarters  committee,  Antl -Smith  Demo-  j 
crats.  as  follows:  ^         ,       .         .  . 

••  I  am  also  writing  to  tell  you  that  Mr.  Slemp  has  already  paid 
three-quarters  of  the  amoimt  that  he  pledged  the  other  morning. 
and  he  promlaea  to  have  all  of  it  in  our  hands  by  Monday,  so  that 
Is  cared  for  It  is  very  Important  that  I  get  the  balance  on 
Friday  the  i9th.  I  hope  to  be  able  to  be  in  New  York  at  that 
time,  and  would  prefer  to  have  It  aU  in  cash.  I  hope  that  arrange- 
ment will  be  satisfactory  to  you." 

On  October  10,  1928.  Bishop  Cannon  wrote  Mr.  Booker,  cashier 
Of  the  Citizens  Bank  &  Trust  Co..  of  Blackstone,  Va..  as  follows; 
- — _"Am  Inclosing  Items  for  deposit. 

"  Suppose  you  ask  Mr.  Barrow  if  you  and  he  can  agree  on  this 
deposit  of  between  »15.000  and  $20,000  which  is  In  my  hands  as 
chairman  of  the  Newspaper  Supply  Co..  an  old  subsidiary  of  the 
Richmond  Virginian,  could  draw  4  per  cent  from  time  of  deposit 
with  pledge  of  20  days'  notice,  or  you  pay  only  3  per  cent." 

The  Mr  Barrow  referred  to  in  the  above  letter  Is  the  president 
of  the  First  National  Bank  of  Blackstone.  Va.  This  letter  clearly 
Implied  that  Bishop  Cannon  expected  to  deposit  between  $15,000 
and  $20,000.  which  he  was  holding  as  chairman  of  the  Newspaper 

Supply  Co. 

The  testimony  of  Mr.  Jameson  and  Mr.  Healey.  Mr.  Jameson  s 
secretary,  shows  that  on  October  19  Bishop  Cannon  went  to  New 
York  and  secured  from  Mr.  Jameson  two  checks,  one  for  $10,000, 
representing  the  balance  of  $50,000  which  Mr.  Jameson  had  Inl- 
tiallv  pledged  to  the  Anti-Smith  campaign,  and  a  check  for  $8,000, 
an  additional  amoxmt  requested  by  Bishop  Cannon.  Mr.  Jameson, 
questioned  as  to  the  purpose  for  which  this  $8,000  was  contributed. 
testified  as  follows: 

"  The  Chaixman.  Then  you  Intended  that  the  $8,000.  as  weU  as 
the  $10,000,  was  for  political  purposes? 

"  Mr.  Jameson.  Absolutely. 

"  The  Chaikmak.  And  that  was  true,  of  course,  of  every  doUar 
that  you  contributed  to  Mr.  Cannon? 

'•  Mr   Jamxson.  Yes,  sir;  of  course."     (Hearings,  p.  252.) 

The  testimony  shows  that  the  $10,000  check  was  exchanged  for 
cash  and  that  the  $8,000  was  exchanged  for  cashiers  check  of  the 
Lawyers  Trtist  Co.,  No.  9023.  dated  October  19  and  drawn  to 
"  bearer." 

This  $8,000  cashier's  check  was  In  turn  indorsed  to  S.  L.  Barrow, 
president-  James  Cannon.  Jr.,  chairman;  James  Cannon,  Jr..  and 
then  forwarded  to  Mr.  Barrow  by  Bishop  Cannon  in  a  letter  dated 
October  22.  1928.  on  the  letterhead  of  the  headquarters  committee, 
Anti-Smith  Democrats,  in  which  he  said: 

"  You  will  recall  that  Mr.  Booker  spoke  to  you  a  few  days  ago 
concerning  placing  on  deposit  certain  funds  of  the  Newspaper 
Supply  Co.  I  was  hoping  that  at  least  4  per  cent  could  be  given 
on  theee  deposits,  but  understand,  of  course,  you  do  hesitate  to 
break  your  rule.    I  am  Incloalng  check  for  which  please  send  me  a 


December  22 


time  eertlflcate  of  deposit,  James  Cannon.  Jr.  I  am  sending  Mr. 
Book^   an   equal   amount.      Yours   sincerely,   James    Cannon,    Jr. 

(Heartngs,  p.  257.)  ^        ,  ^     ^  v>„  w-    uo.. 

Receipt  of  this  letter  and  check  was  acknowledged  by  Mr.  Bar- 
row oto  October   23   In  a   letter   addressed   to   Bishop   Cannon,    in 

'^"^Y^mlltler  of  October  22.  1928.  and  check  for  $8,000  received. 
As  ditected,  we  have  Issued  certificate  of  deposit  35915  to  your 
favor  for  $8,000  and  send  the  same  In  this  letter  to  you.       (tiear- 

^ThQ  certificate  of  deposit  above  referred  to  was  in  the  following 

form: 

$8  00a  Thk  PmsT  National  Bank  of  Blackstoni,  Va.. 

I  Blackstone.  Va..  October  23.  1928. 

Janies  Cannon.  Jr..  has  deposited  In  this  bank  $8,000,  payable  to 
the  order  of  self,  after  90  days'  notice,  on  the  return  of  this  cer- 
tificate properly  Indorsed  with  Interest  at  3  per  cent  per  annum 
if  reraalnmrthree  months,  no  Interest  if  left  for  shorter  time  but 
if  reiiainlng  six  months,  or  longer.  4  per  cent  per  annum  will  t^ 
paid.  This  certificate  may  be  called  In  after  10  days  notice, 
interest  to  cease  from  the  date  of  service  of  notice. 

No.  35915.  .        .      ,   r'„.h4^ 

(Signed)  E.  J.  Bloomfield.  Assistant  Cashier. 

3.  L.  Barrow,  President. 

(0»  the  reverse  thereof:)  ^„r^^e(t 

Pay   to  the   order   of   James  Cannon,   Jr.,   executor,  for   deposit. 

Bank  of  Crewe.  ^      r.     ™  ♦^^ 

(Signed)  James  Cannon.  Jr..  Executor. 

Pay  to  the  order  of  any  bank  or  banker;   all  prior  Indorsements 

guaranteed. 

j  Bank  of  Crewx. 

F.  W.  Sheffield,  Cashier. 

(Hearings,  p.  54.')  ... 

It  ^ay  be  noted  that  this  certificate  of  deposit  was  drawTi  pay- 
able to  the  order  of  self."  and  that,  although,  according  to  the 
testimony  of  Mr.  Jameson,  this  money  was  .secured  strictly  for 
political  purposes,  it  was  deposited  on  a  90-day  time  certificate  on 
Octot>er  23,  1928,  less  than  two  weeks  before  the  end  of  the 
camdalgn.  „  ^ ,       . 

Tht  testimony  of  Mr.  Barrow  shows  that  this  $8,000  remained 
on  eertlflcate  of  deposit  from  October  23,  1928.  until  February  8 
1929.  at  which  time  It  was  transferred,  with  accrued  Interest  of 
$70  sir.  and  placed  to  the  credit  of  James  Cannon,  Jr..  executor. 
In  tie  Bank  of  Crewe,  Crewe,  Va.  Bishop  Cannons  letter  of 
February  6.  transmitting  this  certificate  asked  that  it  be  placed 
"  to  tny  credit  in  the  savings  account  on  deposit  with  the  under- 
standing that  I  can  draw  agaln-st  It  from  time  to  time  and  the 
daily'  balance  draw  Interest  at  4  per  cent,"  It  may  be  noted  that, 
althdugh  the  certificate  was  made  payable  to  '"  James  Cannon,  Jr., ' 
It  wa(5  indorsed  "  James  Cannon,  Jr.,  executor." 

Tlis  $8,000  contributed  by  Mr.  Jameson  for  political  purposes  on 
October  19,  1928,  was  thus  held  intact  for  more  than  three  months 
after  the  end  of  the  campaign  In  the  form  of  a  tlme-certiflcate  de- 
posit in  the  name  of  James  Cannon,  Jr..  and  was  then  merged 
with  other  funds  in  a  savings  account  standing  in  the  name  of 
Jam^s  Cannon.  Jr.,  executor.  It  may  be  noted  also  that,  although 
this  money  was  originally  represented  to  be  fund.s  of  the  News- 
paper Supply  Co.,  the  certificate  was  ultimately  deposited  in  the 
execttor's  account,  the  balance  of  which  was  in  due  course  trans- 
ferred to  a  personal  account  of  James  Cannon,  jr..  In  the  Bank 
of  Ctewe.  ^     ^      ^       ,  ^, 

Tlie  second  certificate  of  deposit,  represented  to  be  funds  of  the 
New$paper  Supply  Co.,  was  In  the  amount  of  $5,000  deposited  in 
the  Citizens  Bank  &  Trust  Co.  This  certificate  wa.s  established  by 
the  Use  of  political  funds  withdrawn  from  the  account  of  James 
Caru>on,  Jr.,  chairman.  Continental  Trust  Co.,  Washington,  D.  C. 
Bishop  Cannon's  letter  transmitting  this  money  was  as  follows: 

Richmond,  Va..  Octoher  27.  1928 
D<AR  Mr  Booker:  I  am  sending  you  draft  for  $5,000  for  which 
sendl  me  certificate  of  deposit.  This  completes  the  $8,000  I  have 
i  sent,  Mr.  Barrow  other  $8,000.  This  money  Is  held  In  trust  by  the 
i  New$paper  Supply  Co.,  and  I  do  not  know  how  long  it  will  be  on 
I  deposit.  Kindly  send  certificate  to-night,  and  oblige. 
1  Sincerely, 

James  Cannon,  Jr. 

"  $ome  additional  checks  for  deposit. 

*•  Bank's  Footnote. — Above  check  drawn  by  Continental  Trust 
Co  ,  dated  October  27.  1928,  on  Washington.  D  C,  certificate  No. 
3499^1.  dated  October  29.  1928.  Issued — same  paid  and  credited  his 
accdunt  January  30,  1929."     (Hearings,  p.  105.) 

T<iis  money  likewise  remained  on  time  certificate,  drawing  inter- 
est Until  long  after  the  end  of  the  campaign,  having  been  finally 
'  paic<  and  credited  with  accrued  Interest  of  $37.50  to  the  personal 
!  accdunt  of  James  Cannon.  Jr..  In  the  Citizens  Bank   &  Trust  Co.. 
!  Bladkstone.  Va.,  on  January  30,  1929. 

'  It;  may  be  noted  that  in  Bishop  Cannon's  letter  to  Mr.  Booker  he 
'  states:  "This  completes  the  $8,000.  I  have  sent  Mr.  Barrow  other 
i  $8,0PO."  These  deposits  constituted,  therefore,  a  total  of  $16,000. 
!  The)  balance  of  the  $8,000  deposited  in  the  Citizens  Bank,  the 
i  testimony  shows,  was  in  the  form  of  a  certificate  of  deposit  No. 
i  349t0,  dated  October  16,  1928.  This  certificate  for  $3,000  was 
'  esta(blished  In  accordance  with  directions  contained  in  a  letter 
j  froiU  Bishop  Cannon  to  Mr.  Booker,  dated  October  15.  1928.  In 
whith  he  stiid: 


.r,.r^xT/-.TlT:^r^C»T/^XT  AT       'OJ?m'DT\ _QT?"MATF, 
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"I  am  Inclosing  tn  this  clheck  for  $2.433  78.  Add  from  my  bal- 
ance to  this  amount  enough  to  make  $3,000  and  Issue  certificate  of 
deposit  for  that  amount.  I  will  probably  Increase  this  later  to 
$7,500  or  $8000  " 

It  was  further  shown  by  the  testimony  of  C.  B  Stevens,  of 
Charlottesville,  Va.,  that  this  check  for  $2,433.78  represented  a 
part  of  the  proceeds  of  the  sale  of  a  house  and  lot  belonging  to 
the  estate  of  Mrs.  Mary  C.  Moore,  of  which  Bishop  Cannon  was 
executor. 

Thus,  of  the  $16,000  placed  on  time  certificate  of  deposit  in  the 
two  banks  at  Blackstone  and  represented  to  be  trust  funds  of  the 
Newspaper  Supply  Co.,  $8,000  was  a  political  contribution  made  by 

E.  C.  Jameson,  of  New  York;  $5,000  was  a  withdrawal  of  political 
funds  deposited  to  the  credit  of  James  Cannon.  Jr..  chairman,  in 
the  Continental  Trust  Co.,  of  Washington;  and  $2,433.78  repre- 
sented proceeds  of  the  sale  of  property  of  an  estate  of  which 
Bishop  Cannon  was  executor.  The  balance,  amounting  to  $566. 22, 
was  withdrawn  from  Bishop  Cannon's  personal  account  In  the 
Citizens  Bank  to  round  out  the  total  of  $16,000. 

Inquiry  by  representatives  of  the  committee  reveals  that  the 
Newspaper  Supply  Co.  was  a  defunct  corporiition,  the  charter  of 
which  had  been  revoked  for  nonpayment  of  taxes  seven  years 
before  the  transactions  above  referred  to  took  place.  A  certified 
copy  of  the  revocation  of  the  charter  issued  by  the  Corporation 
Cnmmlsision  of  Virginia.  daUd  June  6.  1921,  appears  in  the  printed 
record  of  the  committee  on  page  116. 

Another  certificate  of  deposit  derived  from  political  funds  was 
created  in  the  Bank  of  Crewe  In  the  amount  of  $5,300.  This  sum, 
in  the  form  of  a  check  drawn  on  the  account  of  James  Cannon, 
Jr.,    chairman.    In    the    Continental    Trust    Co..    was    forwarded    to 

F.  W  SheflReld.  cashier  of  the  Bank  of  Crewe,  u'lth  a  covering  letter 
dated  November  1,  1928,  on  the  stationery  of  the  headquarters 
committee,  Antl-Smlth  Democrats,  as  folJowF: 

•  Mt  Dear  Mr,  Sheffield:  I  am  the  executor  of  the  estate  of 
Mrs  Mary  C  Moore,  and  some  funds  have  come  Into  my  hands 
which  I  wish  to  place  in  vour  bank  on  time  certificate  of  deposit, 
I  am  therefore  Inclosing  draft  for  $5,300.  for  which  please  send  me 
time  certificate  to  James  Cannon,  Jr.,  executor. 
"  Yours  sincerely, 

"  James  Cannon,  Jr." 
(Hearings,  p.  173.) 

This  certificate  which  was  dated  November  2,  1928,  only  a  few 
days  before  election,  remained  with  the  Bank  of  Crewe  until  Jan- 
uary 14,  1929.  when  It  was  deposited  with  accrued  interest  of 
$42  40  in  a  savings  account  in  the  same  bank  to  the  credit  of 
James  Cannon.  Jr.,  executor.  This  was  the  same  account  In 
which  the  certificate  of  deposit  for  $8,000.  derived  from  Jameson 
funds,  to  which  reference  has  already  been  made,  was  deposited 
The  balance  of  this  executor's  account  was  subsequently  uans- 
ferred  to  tlie  personal  savings  account  of  James  Cannon,  Jr..  In 
the  Bank  of  Crewe. 

Attention  of  the  committee  was  also  directed  to  the  fact  that 
a  payment  of  $528  was  made  on  a  personal  note  of  James  Cannon, 
Jr.,  in  tlie  First  National  Bank  of  Black.stone  on  September  18. 
1928,  out  of  the  political  funds  deposited  In  the  Continental 
Trust  Co..  of  Washington,  D.  C.  It  may  be  noted  that  this  account 
had  been  opened  on  August  6  with  a  letter  stating  that  It  was  an 
account  of  "  the  committee  to  defeat  Al  Smith,  "  It  is  true  that 
Bishop  Cannon  made  an  initial  deposit  of  $2,000  drawn  on  his 
personal  account  in  Richmond  in  opening  this  political  account, 
but  this  amount  and  more  had  already  been  withdrawn  and  re- 
deposited  in  Bi-shop  Cannon's  per.'^onal  account  before  the  check 
for  $528.  above  referred  to,  was  drawn. 

Some  reference  may  also  be  made  to  the  fact  that  a  total  of 
$17,450  was  withdrawn  from  the  political  account  In  the  Conti- 
nental TYust  Co,  and  deposited  in  the  personal  account  of  James 
Cannon,  Jr  ,  in  the  American  National  Bank  of  Richmond.  This 
was  offset  by  total  deposits  of  $6,565.55  in  the  political  account, 
representing  checks  drawn  upon  the  personal  account  of  *ishop 
Cannon  in  either  the  A-nerlcan  National  Bank  of  Riclxmond  or 
the  Citizens  Bank  &  Tru.' t  Co.  of  Blackstone. 

These  deposits,  howevrr,  in  Bishop  Cannon's  personal  account 
appear  to  occupy  a  difierenl  stsitus  from  the  tmie  certificates  of 
deposit  to  which  reference  has  been  made.  These  depasits  In  the 
personal  account  may  have  been  used  for  pohtical  purposes, 
whereas  the  time  depc  its  remained  intact  for  a  considerable 
period  after  the  end  of  :  he  campaign. 

The  attention  of  the  committee  was  also  directed  to  the  activ- 
ities of  Bishop  Cannon  tnd  his  as.'^oclatrs  tn  connection  with  the 
solicitation  of  funds  to  pay  a  deficit,  which  it  is  stated  existed  at 
the  end  of  the  campaign  although  Miss  Burroughs  s  official  report 
of  November   1.  1928,  list?  no  unpaid  bills  or  obligations. 

On  November  22.  192  3.  Bishop  Cannon  addre&sed  a  letter  to 
William  C    Gregg,  of  Hat  kensack.  N.  J.,  In  which  he  said: 

"  I  am  doing  my  best  to  close  up  all  the  matters  connected  with 
the  campaign.  We  got  through  financially.  I  suppose,  as  well  as 
we  could  expect.  I  have  carried  a  Uttle  advertisement  In  all  the 
southern  newspapers  as  tollows: 

"  ■  Wanted:  $6,500  to  pay  the  balance  still  due  on  the  campaign 
expenses    of    Antl-Smlth    Democrats    committee.'"       (Hearings,    p. 

267.) 

Mr  Gregg  replied,  inclosing  check  for  $260  to  be  applied  on  the 
deficit.  This  contribution  was  acknowledged  by  Bishop  Cannon 
on  November  28.  1928,  w;th  the  statement: 

'•  I  appreciate  very  much  your  continued  interest  in  our  work 
in  the  South,  and  am  gUd  to  say  that  we  have  received  something 
over  $2,000  on  the  $6,500  deficit."     (Hearings,  p.  268.) 


Thus  by  the  end  of  NoTember  the  deflett  would  appear  to  h»ve 
been  reduced  to  about  $4,500. 

The  testlmonv  of  Mr.  Jameson  shows,  however,  that  on  Decem- 
ber 6,  1928.  he  gave  Bishop  Cannon  a  check  for  $4J300  to  be  ap- 
plied on  the  deficit.  This.  It  would  appear,  should  have  sub- 
stantially wiped  out  the  remaining  deficit.  Ne\'ertheless.  Mr. 
Jameson  was  asked  for  and  made  a  further  payment  of  $3,000  to 
Bishop  Cannon  on  January  14.  1929  As  to  the  purpose  of  this 
payment  the  testimony  was  as  follows: 

"  The  Chairman.  Tlien  on  January  14  you  made  a  further  con- 
tribution in  the  amount  of  $8,000.  What  was  the  occasion  for  this 
IJaymeut? 

■  Mr  Jameson.  Well,  he  hadnt  raised  much  money,  and  he 
needed  some  to  help  out.  At  least  he  said  he  did."  (Hearings, 
p.  244.) 

However,  the  solicitation  of  funds  to  p>ay  off  the  deficit  of  the 
Antl-Smlth  Democrats  was  continued  during  the  month  of  Janu- 
ary through  the  use  of  form  letters  bearing  the  signatures  of 
James  Cannon,  Jr..  chairman,  and  J  Sidney  Peters,  secretary. 
Copies  of  these  forms  appear  in  the  record  of  the  committee. 
(Hearings,  p.  245.)  One  of  these  form  letters  was  addressed  to 
Mr  Gregg,  who  replied,  stiggestlng  that  he  would  take  care  of 
the  last  $600  of  the  deficit.  To  this  Bishop  Cannon  rephed  under 
dat*  of  January  21,  1929: 

•  I  greatly  appreciate  your  proposition.  It  is  the  very  thing 
that  I  need  to  use  as  a  springboard  with  some  other  gentlemen 
who  are  greatly  Interested  in  clearing  off  this  deficit  of  our  com- 
mittee."    (Hearings,  p.  268.) 

This  final  contribution  of  $500  from  Mr  Gregg  was  solicited  by 
Bishop  Cannon  in  a  letter  of  February  4  and  was  duly  paid  on 
February  9,  1929.     (Hearings,  pp.  268-9.) 

Rev.  J.  Sidney  Peters,  who  Joined  with  Bishop  Cannon  in  sign- 
ing the  circular  letters  by  which  contributions  to  pay  off  this 
alleged  deficit  were  sollcltwl,  was  subpoenaed  as  a  wltne««  before 
the  committee.  He  was  asked  regarding  this  matter,  but  declined 
to  testify.     (Hearings,  p.  304.) 

In  conclusion  your  committee  desires  to  submit  a  brief  state- 
ment regarding  certain  phases  of  the  investigation  which  the 
committee  was  required  to  conduct  under  the  terms  of  Senate 
Resolution  403,  In  the  first  place,  the  committee  wishes  to  make 
it  clear  that  its  Inquiries  into  the  bank  accovmts  standing  In 
the  name  of  Bishop  Cannon  were  made  only  because  political 
funds  were  deposited  and  Intermingled  with  other  funds  In  those 
accounts.  No  account  which  app>eared  upon  Its  face  to  be  a  per- 
sonal accoxmt  was  examined  into  until  the  evidence  in  the  posses- 
sion of  the  committee  Indicated  that  political  funds  had  been 
deposited  In  such  account.  The  witnesses  heard  by  the  committee 
were  primarily  bank  officials  and  others  who  testified  to  the  facts 
as  shown  by  their  records.  If,  In  the  investigation  and  analysis 
of  these  Intricate  and  involved  transactions,  any  injustice  has 
been  done  to  any  person.  It  has  been  due  to  the  fact  that  wit- 
nesses who  had  first-hand  knowledge  of  the  facts  refused  to 
testify  and  withheld  from  the  committee  such  documentary  evi- 
dence as  may  have  been  in  their  possession  or  available  to  them. 

After  the  conclusion  of  the  hearings  which  the  committee  held 
with  reference  to  this  matter  during  the  latter  part  of  August, 
1931.  the  United  States  attorney  for  the  District  of  Columbia  re- 
quested a  transcript  of  the  testimony  and  access  to  the  exhibits 
fi^ed  with  the  committee.  This  evidence  was  placed  before  a  grand 
jury  of  the  District  of  Columbia,  which  on  October  16,  1931,  found 
a  true  bill  of  indictment  agaln.st  James  Cannon,  Jr..  and  Ada  L. 
Burroughs  for  violating  and  conspiring  to  violate  the  Federal 
corrupt  practices  act.  This  case  is  now  pending  in  the  Supreme 
Court  of  the  District  of  Columbia. 

The  recommendations  of  the  committee  for  changes  In  the  cor- 
rupt practices  act  to  meet  the  conditions  disclosed  by  this  investi- 
gation are  set  forth  in  the  final  report  of  the  committee,  which  is 
being  separately  submitted. 

Gerald  P.  Ntk.  Chairman, 

PoKTER  H.  Dale, 

C.  C,  Dill, 

Robert  F.  Wagner. 

Committee. 

lOBERT   B,   ADAMS 

Mr.  COPELAND.     Mr.  President,  as  in  executive  session 
I  submit  a  report  from  the  Committee  on  Commerce  and 
I  ask  for  its  immediate  consideration. 

I      Tlie  VICE  PRESIDENT.     The  Senator  from  New  York, 
as  in  open  executive  session,  asks  for  the  lnunediate  ccn- 
'  sideration  of  a  report  which  will  be  read  for  the  information 
I  of  the  Senate. 

j      The  Chief  Clerk  read  the  nomination  of  Robert  B.  Adams. 
'  of  Massachusetts,  to  be  engineer  in  chief  in  the  Coast  Guard 
for  a  period  of  four  years,  to  rank  as  such  from  December 
18,  1931.     t  Reappointment.) 

Mr.  McNARY.    Mr.  President,  the  request  is  for  action 
as  in  executive  session? 

The  VICE  PRESIDEINT.     It  is. 

Mr.  McNARY.     We  shall  have  an  executive  session  during 
the  day  and  I  hope  the  Senator  will  defer  his  request  imtil 

then. 

Mr.  COPELAND.    Very  welL 
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The  VICE  PRESIDEINT. 
tlve  Calendar. 

BILLS  AHB  JOnrr  RBSOLTmOWS  IWTKODUCm) 

BUla  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr   BRATTONi 

A  bill  (S.  2369)  making  certain  matter  Inadmissible  as  evi- 
dence In  the  Federal  courts,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  WHITE: 

A  bin  (8.  2370)  for  the  conservation  of  lobsters,  to  regu- 
late IntersUte  transportation  of  lobsters,  and  for  other  pur- 
poses; to  the  Committee  on  Commerce. 

By  Mr.  JONES:  ,_^  , 

A  bill  (8.  2371)  authorizing  the  United  States  Employees 
Compensation  Commission  to  consider  the  claims  of  Rachel 
Nethery  and  Ethel  Nethery;  to  the  Committee  on  Claims. 

A  bill  (S.  2372)  for  the  erection  of  a  public  building  at 
Shelton,  Wash.;  to  the  Committee  on  Public  Buildings  and 

Grounds.  .  . 

(By  request.)  A  bill  (S.  2373)  authorizing  the  payment  to 
Peter  C.  McCartin  of  allotments  made  to  his  children  under 
the  veterans'  act  of  1924;  to  the  Committee  on  Finance. 

By  Mr.  GEORGE: 

A  bill  (S.  2374)  to  authorize  and  direct  the  Secretary  of 
the  Navy  to  convey  by  gift,  to  the  city  of  Savannah.  Ga.. 
the  naval  radio  station,  the  buildings,  and  apparatus  located 
upon  land  owned  by  said  city;  to  the  Committee  on  Naval 
AJETairs. 

By  Mr.  SW ANSON: 

A  biU  (S.  2375)  for  the  relief  of  Roscoe  Meadows;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  ASHURST: 

A  bill  (S.  2376)  for  the  reUef  of  William  Wooster;  to  the 
Committee  on  Claims. 

By  Mr.  FESS:  _^  ^^       *     ^  , 

A  bill  (S.  2377)  authorizing  an  appropriation  to  defray 
the  expenses  of  participation  by  the  United  States  Govern- 
ment in  the  Second  Polar  Year  program.  August  1.  1932.  to 
August  31. 1833  (with  an  accompanying  paper) ;  to  the  Com- 
mittee on  Foreign  Relations.  ^ 

By  Mr.  RSEO: 

A  blU  (8.  2378)  to  regulate  the  conduct  and  administration 
of  mUitary  anenato.  Air  Corps  depots,  and  other  War  De- 
partment aotlvlUet  and  property,  and  for  other  purposes;  to 
Um  Committee  on  MiUtary  Affalrt. 

By  Mr.KXNO: 

K  WU  (».  MW)  permUUnt  admlulon  to  ball  tn  wrtradi- 
Uon  proetedinit;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BASTXMOa:  ^    ^^ 

A  bUl  (8.  IMO>  tor  the  relief  of  Ut  Q.  Maaon;  to  the 
Committee  on  MiUtary  Affairs. 

A  bUl  (S.  J8tl)  trantinf  a  pension  to  Anna  Haley;  to  the 
Committee  on  Pensions. 

By  Mr  SMOOTt 

A  bill  (8.  2382)  granting  an  increase  of  pension  to  Elisa- 
beth Morehouse  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  WATSON:  ,        _.      .    ,^    „ 

A  bill  (S.  2383)  granting  an  increase  of  pension  to  Ida  B. 
Willlson  (with  accompanying  papers) ; 

A  biU  (S.  2384)  grantiiig  a  pension  to  Mack  G.  Ragsdale 
(with  accompanying  papers) ;  and 

A  bin  (S.  2385)  granting  an  Increase  of  pension  to  Mary  J. 
Johnson  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions.         

By  Mr.  CAPPER: 

A  bill  (S.  2386)  granting  a  pension  to  Prank  L.  Wilkinson 
(with  accompanying  papers) ;  and 

A  bill  (S.  2387)  granting  an  increase  of  pension  to  Lorena 
White  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions.  

By  Mr.  HULL: 

A  bill  (S.  2388)  to  extend  the  times  for  commencing  and 
eompletinf^  the  construction  of  a  bridge  across  the  French 


December  22 
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Broad  River  on  the  proposed  Morrlstown -Newport  Road  be- 
tween Jefferson  and  Cocke  Counties.  Tenn.;  and 

A  bill  (S.  2389)  to  extend  the  times  for  commencing  and 
compl^tlnK  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dandrldge-Newport  Road  in  Jefferson 
County.  Tcnn.:  to  the  Committee  on  Commerce. 
By  Mr.  LA  FOLLETTE; 

A  bill  (H.  2390)  to  establish  a  national  economic  council, 
to  the' Committee  on  Manufactures. 
By  Mr.  HARRISON:  „  .^v,        ♦« 

A  biai  (8.  2391)  granting  a  pension  to  Jane  McArthur,  lo 
the  Committee  on  Pensions. 
By  Mr.  CAREY:  ^  ^  ... 

A  biU  (8.  2392)  to  authorize  the  Issuance  of  unrestricted 
patents  to  certain  public  lands;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  WALSH  of  Montana: 

A  bin  (S.  2393)  to  provide  for  the  addition  of  the  names 
of  certain  persons  to  the  final  roll  of  the  Indians  of  the 
Flathead  Indian  Reservation.  Mont.,  and  for  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2394)  granting  an  increase  of  pension  to  Dora 
White;  to  the  Committee  on  Pensions. 

A  bill  (S.  2395)  authorizing  the  conveyance  of  certain 
land  to  school  district  No.  15,  Lincoln  County,  Mont.;  and 

A  hill  (8.  2396)  to  amend  section  11  of  the  act  approved 
Febn^ry  22,  1889  (25  Stat.  676).  relating  to  the  admission 
into  IJhe  Union  of  the  States  of  North  Dakota,  South  Da- 
kota. Montana,  and  Washington;  to  the  Committee  on 
Public  Lands  and  Surveys. 
By  Mr.  SHEPPARD: 

A  hill  (S.  2397)  extending  the  limit  of  time  within  which 
Parraimore  Post.  No.  57.  American  Legion,  may  construct  its 
memorial  building,  and  correcting  street   location;   to  the 
Committee  on  Public  Buildings  and  Grounds. 
By  Mr.  HATFIELD: 

A  bill  (S.  2398)  for  the  relief  of  W.  E.  Sturgeon;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2399)  granting  a  pension  to  Samuel  W.  Stewart; 
A  bill  (S.  2400)  granting  an  increase  of  pension  to  Mary 
J.  HaU; 
A  l>ill  (S.  2401)  granting  an  Increase  of  pension  to  Susie 

Leesdn; 

A  bill  (S.  2402)  granting  an  Increase  of  pension  to  Adaline 
Shur(an;  and 

A  1|IU  (8.  2403)  granting  an  increase  of  pension  to  Nancy 
A.  Wbat;  to  the  Comn^ittee  w\  Ponaiojis. 

By  Mr,  KARRIS: 

A  biu  tS,  8404)  for  the  ttXM  of  KmI  J,  Hg\v«;  to  the 
Com|t\UtY^  «m  MtlUAry  Affair*, 

By  Mr.  TliOMAa  ot  Oklai^i^nm: 

A  biU  <8,  2408)  to  tHM\ft>r  jurlwllrtion  oi\  the  Court  of 
Cl«iims  to  hew  and  determin<»  certain  claims  of  the  East- 
em.  t>r  Kmlirrant.  and  the  Western,  or  Old  Settler.  Cherokee 
Indians  iwgalnst  the  United  SUtea.  and  for  other  purposes 
(wltlk  accompanying  papers) ;  to  the  Committee  on  Indian 
Affai^. 

By  Mr.  FRA2IER  (by  request) : 

A  bill  (S.  2406)  for  the  relief  of  Harvey  K.  Meyer,  and 
for  qther  purposes; 

A  bill  'S.  2407)  to  authorize  the  sale  of  parts  of  a  ceme- 
tery reserve  made  for  the  Kiowa,  Comanche,  and  Apache 
Indians  in  Oklahoma;  and 

A  'bill  (S.  2408)  to  repeal  the  act  of  Congress  approved 
May  31,  1924  (43  Stat.  L.  247 »,  entitled  "An  act  to  authorize 
the  $etting  aside  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation  in  Washington  for  lighthouse  purposes  "; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  NORBECK: 

A  bill  (S.  2409)  to  amend  Title  11  of  the  Federal  farm  loan 
act  in  regard  to  Federal  intermediate-credit  banks,  and  for 
oth^  purposes;  to  the  Committee  on  Banlcing  and  Currency. 

BJ  Mr.  GLENN: 

A  bill  <S.  2410)  granting  a  pension  to  Walter  R.  Hall; 

A  bill  (S.  2411)  granting  a  pension  to  Robert  Monroe 
(with  an  accompanying  paper) ;  and 


A  bill  (S.  2412)  granting  an  increase  of  pension  to  K  Helen 
Barkley  (with  accompaiying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  GOLDSBORC  UGH : 

A  bill  iS.  2413)   to  extend  the  benefits  of  the  employees'  , 
liability  act  of  September  7.  1916.  to  Otis  Gee.  a  former 
employee  of  the  Chemical  Warfare  Service.  Edgewood  Arse- 
nal.  Md.;  to  the  Committee  on  Claims.  ,i 

By  Mr.  BULKLEY : 

A  blU  <8.  2414)  for  :he  relief  of  the  Upson- Walton  Co.;  ' 
to  the  Committee  on  Claims.  j 

A  bill  <S.  2415)  to  anend  the  national  prohibition  act.  as  | 
supplemented.  In  re.spect  of  the  deflmtion  of  intoxicating 
liquor;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2416)  for   .he  relief  of  William  McGee;  to  the  i 
Committee  on  Naval  Alfairs.  1 

A  bill  (S.  2417)  granting  an  increase  of  pension  to  John  i 
Murphy;  to  the  Commi.tee  on  Pensions.  } 

By  Mr.  BROUSSARD: 

A  bill   (S.  2418)    to  authoriw  removal   of  wreck  of  ex-  J 
U.  S.  S.  Cincinnati;  to  the  Committee  on  Commerce.  [ 

By  Mr.  JONES:  ' 

A  joint  resolution  (S.  J.  Res.  65)  extending  the  benefits  of  i 
section  202    '10)    of  the  World  War  veterans'  act;   to  the 
Committee  on  Finance. 

By  Mr.  WHEELER: 

A  Joint  resolution  (S.  J.  Res.  66)  for  the  relief  of  farmers 
in  the  drought  and,  or  storm  stricken  areas  of  the  United 
States;  to  the  Committt'C  on  Agriculture  and  Forestry. 

REPAYKENT  OF  DAMAGES  TO  CITIZENS  OF  W.^HINGTON  STATE 

Mr.  DILL.  I  ask  unanimous  consent  to  introduce  a  joint 
resolution,  which  I  ask  may  be  printed  in  the  Record  and 
referred  to  the  Committee  on  Foreign  Relations. 

There  being  no  obje<tion.  the  joint  resolution  (S.  J.  Res. 
67)  to  provide  for  the  payment  of  damages  to  American  citi- 
zens in  the  State  of  Washington  for  property  destroyed  by 
Consolidated  Smelter  Co..  of  Trail,  British  Columbia,  and  for 
other  purposes,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  Foreign  Relations,  and  orde:red  to  be  printed 
In  the  REcoaD,  as  follo\Fs: 

Wher*a«  for  the  past  seven  years  poisonous  fumes  from  the 
Conuolldated  Smelter  Co..  of  Trail,  British  Columbia.  Canada,  have 
been  carried  in  a  south  *rnly  direction  arroaa  the  International 
boundary  Une  and  settled  upon  the  growing  crops,  orihards, 
tunt)er,  and  the  farm  land*  of  the  citUeiw  of  the  State  of  Washinn- 
tou  rwiUluxg  along  the  Columbia  River  from  the  Canartiau  boundary 
line  wovuhward  and  beyoa>d  Man:>\»a,  W**ih  ,  and  thereby  bUghlUvg 
the  cr^ps  und  timber  and  drntn\vu\g  the  fertility  of  the  svkU  in  the 
*«■*«  vtjHuv  whleh  said  wuUter  r\»m«>*  »e»tlp,  and 

\Vhw>*a«  thf  iiti(»en»  of  ♦)>«>  n\»rthi>»u  j>»rt  cu  m#veu»  (\M>nt\ 
W«wih  a*  aliMNNkald  wh»ifc<'  or\>|u  ^v^^^ha^U  tmvlMsT,  ahxl  li»hd)i  ha\i> 
l»«H'U  dmnav***'  *>**<  da»tiHv\i>*«  by  tl\f>  X\o\\p*  wf  aatd  (SM^wvUdaHsl 
|i»\>»4»*t  t>»  »^f  1'>'«U  ttfiual\  t%4vu»vbla  havt>  r»|»M<«U!r  iH^uUv^^tsl 
\\\p  t^\r^\KW\\\  v\t  the  VhttPd  !«t«t*»i«  fthrt  th*  J*n<*rfUrr  of  1^U»»  t\^t 
^^^T»^»^^^on  rnn«  n>rU>er  d**ir\»rtKMv  «%f  ih»tr  p^^^H»My  by  i«aut 
Kimr*  and  for  patmrnt  of  dama^i^o  bp^^viae  of  their  inaMMty  tv^ 
hrinit  BUU  in  the  covirt*  <»f  Canmla  for  damairtN*  a^taln^t  said  Ocm- 
BoUdatwt  Smelt»r  Co.  of  tYall.  BrttUh  C^oUiinbla:  *nd 

Where«M«  after  reference  of  said  complaint*  to  the  Intornattonal 
Joint  Commission  of  the  l.fnlt^t  SUte*  and  Canada,  and  a  complete 
invebci^atlon  and  lull  h'arlngs  on  the  clalnvs  for  damagre,  Uie 
American  members  of  said  International  Joint  Commission  have 
been  unuble  to  Induce  tl:e  Canadian  memljers  of  said  commission 
to  agree  that  the  said  Consolidated  Smelter  Co  shall  pay  such 
Bums  of  money  as  are  necessary  to  provide  payment  for  damages 
suflered  by  the  citizens  of  the  State  of  Washington  as  hereinbefore 
dcscritjed;   and 

Whereas  It  has  always  l-een  the  custom  and  duty  of  the  Govern- 
ment of  the  United  States  to  protect  the  lives  and  property  of  Its 
citizen.s  whether  within  cr  without  the  United  States  against  de- 
struction or  damage,  or  both,  by  foreign  peoples  or  foreign  cor- 
ixirations.  even  to  the  ectent  of  using  the  armed  forces  of  the 
United  States  to  insure  such  protection  in  foreign  lands;   and 

Whereas  the  Governme:it  of  the  United  States  has  failed  to  pro- 
tect the  citizens  of  the  !5tate  of  Washington  against  the  damage 
and  destruction  of  their  property  within  the  United  States,  and 
It  Is  the  duty  of  the  Government  to  secure  damages  through  the 
forelcn  government  whose  nationals  have  damaged  and  destroyed 
the  property  of  citizens  o'.  the  United  States:   Now.  therefore,  be  it 

Resulted,  etc..  That  thi-  Secretary  ot"  State  Is  hereby  authorized 
and  directed  to  pay  to  i  he  citizeiis  of  the  State  of  Washington 
whose  crops,  orchards,  tmber.  and  lands  have  been  destroyed  by 
the  fumes  of  the  Consol.dated  Smelter  Co..  of  Trail.  British  Co- 
lumbia, such  amount  anc  amounts  in  thi?  form  of  damages  to  the 
Individual  citizens,  compinies.  and  corporationa  whose  claims  arc 


on  file  with  the  International  Joint  Oomniisslon  as  tbe  American 
members  of  said  International  Joint  Comml.<v«:lon  shall  find  Justly 
due  said  citizens,  companies,  and  corporations  in  addition  to  such 
sums  as  said  International  Joint  Commission  may  decide  to  be 
paid  to  said  c:tii:*ns  by  the  Consolidated  Smeller  Co  ,  of  Trail. 
British  Columbia.  Canada;  and  there  is  hereby  authorlred  to  be 
appropriated  out  of  any  mone>-»  in  the  Treasury  of  the  United 
States  not  otherwise  appropriated  such  sum?  as  may  bo  ncveasjiry 
to  pay  said  claims  to  an  amount  not  exco«>dmt;  $1.&00.000. 

rORLlCN-OEKT    MORATORIUM — .\MENDMENT8 

Mr.  DILL  submitted  an  amendment  mtended  to  be  pro- 
posed by  him  to  the  joint  resolution  *H.  J.  Res.  147)  to 
authorize  the  postponement  of  amounts  payable  to  the 
United  States  from  foreign  governments  during  the  fiscal 
year  1932,  and  their  repayment  over  a  10-year  period,  be- 
ginning July  1.  1933.  which  was  ordered  to  lie  on  the  table 
and  to  be  printed,  as  follows: 

On  page  3.  line  12,  after  the  word  **  reduced."  Insert  the 
words  "  or  postponed." 

Mr.  HOWELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  iH.  J.  Res.  147)  to 
authorize  the  postponement  of  amoimts  payable  to  the 
United  States  from  foreign  governments  during  the  fiscal 
year  1932,  and  their  repajmient  over  a  10-year  period,  begin- 
ning July  1.  1933.  which  was  ordered  to  he  on  the  table  and 
to  be  printed,  as  follows: 

On  page  3,  line  15.  after  the  period  add  the  following: 

It  Is  hereby  fxirther  declared  that  no  further  postponemient  of 
the  indebtedness  of  foreign  countries  to  the  United  States  shaU 
be  considered  by  Congress  unless  and  until  the  European  nations 
Indebted  to  the  United  States  on  account  of  prearmlstl.:»  war 
loans  shall  have  effectively  assented.  In  a  form  and  manner  satls- 
tory  to  the  President,  to  the  reformation  of  the  VersaUles  treaty. 
Including  the  return  to  the  German  Government  of  its  foraier  but 
now  m.andated  colonies. 

FROPOSED  DECREASES  VK   APPROPRIATIONS 

Mr.  HARRISON.  Mr.  President,  I  offer  a  resolution,  which 
I  ask  to  have  read  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion, as  requested. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  120> ,  as  foUows: 

Resolved.  That  It  is  the  sense  of  the  Senate  that  the  Conunittee 
on  Appropriations  of  the  Senate  in  reporting  to  the  Senate  upon 
the  several  approprlaUon  bUls  for  the  fiscal  year  ending  June  30, 
1933  make  such  decreases  In  proposed  appropriation*  as  will  briiig 
the  'total  aniount  reported  to  the  Senate  at  least  »300  000,000 
below  the  total  recommended  In  the  Budget  for  such  flatnd  year. 

The  VICE  PRESIDENT.   The  resolution  will  he  on  thf  table. 

OtBAN    MAIL    ca>ITIIAOT» 

Mr,  M(  KKUUAR.  Mr.  Pi'«».Mdeut,  out  of  order.  1  j^tk  unani- 
mu\i»  cuiis^ut  to  pitotixiuf  uult^fluurlv  i^i^Hl*  It***>lutiui\ 
Nv»,  a4.  ih*  w^Mi*  mwtiw  hnkwm  b<^»  uuhxv»h»»«v«hJ  u\  s^\\)^\9 
H«v.oU»uon  M,  which  h<u.  *U^dy  b«M^«  »>a!«wh1 

11\«  ruJCSn>KNT  VM\)  tr^iupvur  Ix  thrr*  obwtumT  Thtp 
Chrtir  hwws  Mv»»w  ttud,  wilhoul  i»b.iwU\ui.  \l»  ^^\n  rtf« 
quwtwi  b.v  \iw  Senator  from  T*^t\i\«ww  will  b^  witWTd, 

MSSSAGKS    rHOM    THE    PRKSIOENT — APPROVAL    OP    A    JOINT 

RKSOll^roK 

Messages  In  writing  from  the  Pnvsident  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latt*.  one 
of  his  secretaries,  who  also  Informed  the  Senate  that  on  r>e- 
cember  21.  1931.  the  President  approved  and  signtjd  the 
joint  resolution  (S.  J.  Res.  39  >  extending  the  time  within 
which  the  War  Policies  Commission  is  required  to  submit  its 
finAi  report. 

MESSAGE  FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Haiti - 
gan,  one  of  its  clerks,  announced  that  the  House  had  passed 
without  amendment  the  bill  (S.  930)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  with  re.spect 
to  counsel  in  the  case  of  the  Appalachian  Electric  Power  Co. 
V.  George  Otis  Smith  et  al. 

SENATOR   SHIPSTEAD'S    ADDRESS   ON    THE   FINANCIAL    QITESTION 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  last  night  the 
senior  Senator  from  Minnesota  [Mr.  ShipsteadI  delivered 
an  address  over  a  nation-wide  radio  hook  up.  The  address 
was  on  the  financial  question.  I  ask  unanimous  consent  that 
it  may  be  printed  in  the  Record. 


«  Awrk 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcobd,  as  follows: 

(Prom  tbe  United  States  Daily,  December  22,  1931] 

TBSAStTET    NOT»    MB    LWJAI.    TXNDDI    ARZ    SUOGESTD)— NON-lNTERXST- 

Bbauno  LsstJX  TO  EXPAND  Cltlmnct  in  Cieculation  is  Advocatsd 

■Y  Sknato«  Shipstkao 

The  laauance  of  necessary  money  In  the  form  of  non-lnterest- 
bearlxur  TreMXiry  notes,  making  them  legal  tender  for  the  payment 
^public  and   private  debts,   was  advocated  by  Senator  HsNEm - 
Shipstxao  (Parmer-lAbor),  of  Minnesota.  In  a  radio  address  De- 
cember 21  over  the  National  Broadcasting  Co.'s  network. 

Senator  Shipstkad  asserted  that  the  proposed  Government  corpo- 
ration with  a  capital  of  »500.000.000  "  Is  In  fact  a  Government 
banking  corporation,  throwing  the  credit  of  the  Government  back 
of  these  institution*  and  guaranteeing  their  assets." 

8T7GGKSTS   mfANCX   FULN 

-In  my  opinion."  he  said,  "a  better  way  for  expanding  the 
currency  than  that  proposed  by  this  Government  banking  corpo- 
ration would  be  for  the  Federal  Government  to  Issue  necessary 
money  in  the  form  of  non-lnterest-bearlng  Treasury  notes,  making 
them  lesal  tender  for  the  payment  of  debts,  public  and  private. 
to  be  retired  after  a  period  of  years  through  taxation  as  bonds 

•re  retired."  ^  „  *  _* 

Senator  StnrmASf'B  address  follows  in  fvill  text: 

In  thla  country  the  solution  of  all  governmental  problems  rests 
in  the  final  analymU  with  you  people.  The  Government  of  the 
United  States  was  created  to  be  yoxir  servant.  There  are  many 
inoblema  confronting  yoxir  Government  to-day.  Time  does  not 
nermlt  me  to  call  your  attention  to  more  than  one  of  them.  I 
believe  the  moat  outstanding  problem  that  confronts  the  world 
to-day  \M  the  question  of  how  intemaUonal.  public,  and  private 
debU  can  be  paid,  bijslnees  restored,  and  \inemployment  elimi- 
nated. 

A  solution  iM  being  sought  for  this  problem  through  the  exten- 
■km  of  credit  In^e  form  or  another.  It  Is  plain  that  this  Is  not 
aiulutloa.  It  has  been  tried  for  10  years  and  it  has  proven  a 
failuia  JusKllnK  of  credits  back  and  forth  is  not  paying  debts. 
It  only  ptm^auai  pskjment  and  leavee  the  problem  unsolved  and 
increases  the  debts. 

Aa  a  leault  our  credit  eyetem  la  breaking  down  and  we  have  what 
la  called  a  **  paralyale  ot  credit."  As  this  condition  progresses  we 
have  a  cxowlnff  paralysis  of  business,  agriculture,  finance.  ind\u- 
te¥  and  labor.  Th\»  «n«»t  necessarily  be  so.  because  business. 
fln«»w^  axkd  industry  are  based  upon  credit,  and  the  basis  of 
credit  la  confidence.  As  confidence  and  credit  disappear  values 
illssnnier  As  valiiea  iH-ypr*^*"  business  further  becomes  para- 
ij^^  revenuee  decrease,  unemployment  Increases,  and  prices 
decline. 

DOCUSaM   OOLO   DnCAMD 

The  faUlng  price  level  is.  in  my  opinion,  the  greatest  menace  to 
the  world  to-day.  "Hm  deecendlng  price  level  of  commodities  Is 
deetrt^lng  all  values.  The  descending  prices  of  commodities  are 
In  turn  due  to  the  Increasing  demand  for  gold.  The  Increasing 
^lOT^>nrt  for  gold  la  due  to  the  creation  of  large  obligations  of  debts 
payable  In  gold  within  the  last  16  years.  Nations  on  the  gold 
rtUMlard  will  accept  payment  for  debts  in  only  one  commodity. 

and  that  la  gold. 

As  a  result  the  value  of  gold  is  gradually  increasing  and  conse- 
quently the  valxie  of  other  commodities  gradually  decreasing.  The 
production  of  gold  has  not  kept  pace  with  the  creaUon  of  debts, 
nierefore  we  are  sufferlitg  from  a  lack  of  a  means  of  pa]rment.  It 
Is  dUBcult  to  estimate  the  amount  of  obligations  outstanding  pay- 
able In  gold,  but  the  gold  mpply  with  which  to  pay  them  is 
InfinltceAmal  in  comparison. 

The  purpoee  of  trade  Is  to  exchange  goods,  both  internationally 
^jti\  within  our  own  country.  People  who  are  neighbors  can  ex- 
change their  goods  back  and  forth  in  the  neighborhood,  but  if  they 
live  long  distances  apart  there  must  be  a  medium  of  exchange 
Buffldent  In  quantity  to  make  settlement  possible.  Such  a  medium 
of  exchange  la  called  money. 

CBXATIOIC  or  MOKXT 

Money  Is  cnated  by  law  and  by  Uw  made  lawful  for  payment  of 
all  debts,  public  and  private.  There  Is,  however,  less  than 
as  OOOiXX)  000  of  real  money  in  the  United  States.  Bank  deposits  to 
the  amount  of  •00.000.000.000  or  »70,000.000.000  are  not  Uwful 
money.  Depoalts  are  mainly  credit— evidence  of  debt.  The  me- 
dium of  exchange  through  which  payment  for  goods  is  made  has 
been  furnished  to  the  extent  of  about  70  per  cent  by  bank  checks. 
Bank  checks  are  not  lawful  money,  and  they  are  not  legal  tender 
tat  payment  of  debts.  They  will  be  accepted  In  payment  of  debts 
tt  the  creditor  is  confident  that  the  check  is  good.  Our  banking 
■yatem  is  based  upon  credit  and  credit  is  again  based  on  confidence. 

As  oosxfidence  disappears  confidence  in  banks  and  bank  checks 
disappears  and  to  that  extent  the  use  of  checks  as  a  medium  of 
exchange  disappears. 

As  this  miHl'"""  of  exchange  Is  restricted  in  volume  prices  again 
fall  and  the  depreealon  increases  In  Intensity.  As  the  depression 
Increeaae  In  frave.  revenues  of  citizens  disappear,  and  consequently 
revenuee  of  the  Government  disappear,  making  heavier  taxes  nec- 
essary. To  restore  buslneas,  employment,  and  revenues,  public  and 
prlY^te.  we  must  restore  a  medium  of  exchange  in  sulOclent  quan- 
tity to'  make  interchange  of  goods  possible  and  so  break  the 
preaent  trade  blockade. 


December  22 


ADVOCATBS  MORK  tiOITFT 

Mo^t  Of  the  nations  of  the  world  have  found  it  necessary  to  do 
this  It  la  gradually  dawning  upon  us  that  we  must  do  It  our- 
Kelve$  Farmers  can  not  pay  their  mortgages  on  the  present  price 
level  Farm  mortgages,  like  all  other  values,  are  declining  because 
Of  Inability  to  make  payment.  An  expansion  of  the  currency  is 
nece^ary  to  restore  prices.     We  must  put  more  money  in  circu- 

A  tear  ago  the  Federal  Reserve  Board  cut  the  rediscount  rates, 
evidently  hoping  to  be  able  to  expand  credits  and  so  restore  prices, 
as  was  done  la  1924,  but  so  far  the  expected  results  have  not  been 
accomplistied.  The  credit  system  based  on  confidence  can  not  be 
expaided  on  falling  prices  and  loss  of  confidence. 

Wa  must,  therefore,  look  around  for  other  methods.  One 
metHod  hiw  been  suggested  by  men  of  affairs  In  Industry,  com- 
merce, and  business.  That  Is  the  restoring  of  silver  as  money  by 
the  Nations  of  the  world. 

MONKT    STSTEM    ILLUSTEATXD 

Former  Finance  Minister  Joseph  Calllaux,  of  France,  who  saved 
the  aostwar  financial  situation  in  that  country  by  his  courageous 
action  and  intelligent  understanding  of  finance,  says  of  these 
conditions: 

"Ail  the  money  systems  of  the  world  may  be  represented  as  an 
upslc|e-down  pyramid  of  paper  notes  resting  on  a  point  of  gold. 
All  that  Is  necessary  is  to  shake  that  gold  point  Just  the  least  bit 
to  make  the  whole  edifice  tremble.  .What  facilities  that  offers  for 
speculators!  There  is  only  one  remedy.  It  Is  not  that  there  should 
be  any  redistribution  of  gold,  as  is  being  childishly  suggested. 
Gold  has  Its  own  law  which  It  obeys.  What  must  be  done  is  that 
another  monetary  metal  should  be  Joined  to  it.  Platinum  has 
been  suggestt-d.  I  would  prefer  that  sUver.  which  was  stupidly 
demonetized,  should  be  rehabilitated." 

However,  it  is  agreed  that  restoring  silver  as  money  U  practical 
only'  If  agreed  to  by  the  leading  nations. 

i  DISCUSSES  PBOPOSEO  PLAN 

T0  relieve  the  banks,  railroads,  life-insurance  companies  of 
assets  they  can  not  now  dispose  of,  the  administration  is  now  pro- 
poslhg  in  a  bill  to  create  a  Government  corporation  with  a  capital 
of  |BOO,000.0()0.  to  loan  funds  to  and  discount  their  obligations 
wltH  the  Pe<leral  Reserve  Bank  in  the  amount  of  11.500,000,000. 
Thia  will  infiate  the  currency  in  circulation  in  that  amount.  The 
obllrations  and  the  liabilities  of  the  corporation  will  be  assumed 
by  tjie  Government.  It  Is  in  fact  a  Government  banking  corpora- 
tion* throwing  the  credit  of  the  Government  back  to  these  Instl- 
tuUpns  and  g\iaranteelng  their  assets. 

Wttille  this  may,  if  properly  managed,  be  helpful.  I  want  to  say 
tha%  In  my  opinion,  the  temporary  aid  to  these  institutions  is  like 
reptUrlng  the  roof  of  a  house  and  neglecting  the  foundation.  The 
foundation  of  all  of  these  institutions  Is  agricvUtural  prices.  This 
was  proven  early  this  fall  when  farm  prices  temporarily  rose  and 
all  prices  rase  with  them.  When  farm  prices  declined  all  other 
ixlc^  declined  In  sympathy.  To  restore  values  we  must  restore 
fana  prices.  They  are  the  foundation  of  all  vjdues.  Farm  mort- 
gages should  be  made  eligible  as  collateral  for  discount  with  the 
Federal  reserve  bank,  thereby  giving  them  their  proper  status  in 
relation  to  other  securities. 

14  my  opinion  a  better  way  for  expanding  the  cxirrency  than 
thai  proposed  by  this  Government  banking  corporation  would  be 
for  the  Federal  Government  to  issue  necessary  money  in  the  form 
of  non-lnterest-bearlng  Treasury  notes,  making  them  legal  tender 
for  the  payment  of  debts,  public  and  private,  to  be  retired  after  a 
perilod  of  years  through  taxation  as  bonds  are  retired.  This  wovild 
pretent  jxjsslble  loss  to  the  Government  that  might  be  sxistained 
by  paving  t<j  acquire  assets  that  can  not  be  collected  under  the 
proposed  plan  now  before  Congress. 

Ix  the  necessary  amount  were  Issued  It  would  have  an  Imme- 
diale  effect  upon  commodity  price  levels.  Business  woiild  be  re- 
stored. Values  and  confidence  would  also  be  restored,  and  the 
insUltutions  now  in  trouble  would  be  able  to  resume  use  of  their 
credit  without  the  guarantee  of  the  Government.  This  we  have 
dooe  before.  Making  these  notes  legal  tender  for  the  payment  of 
all  debts,  public  and  private,  will  keep  them  at  par  as  your  silver 
certificates  have  remained  at  par  for  years,  while  their  Intrinsic 
value  is  now  only  about  25  cents  on  the  dollar.  It  Is  the  credit 
of  the  Government  back  of  them  that  keeps  them  at  par.  Ten 
dollars  of  these  will  buy  as  much  for  you  in  the  deptirtment  stores 
as  |10  in  geld. 

CITKS   PXICS  CHANCES 

Hut  some  will  say,  "  This  Is  Increasing  the  supply  of  money,  that 
Is,  Cheapening  money,  and  making  It  possible  to  pay  debts  in 
cheap  money." 

I  reply  by  saying,  "  Your  money  Is  dishonest  now  because  it  is 
50  per  cent  dearer  than  when  the  debts  were  incurred  under  the 
high  price  level.  By  deflating  the  circulating  medlxim  you  have 
dented  prices.  The  farmer  must  produce  two  or  three  times  more 
coiamodities  now  to  pay  his  taxes  and  interest  than  when  his  debt 
wa^  incurred.  We  should  restore  the  v£vlue  of  money  to  the  value 
it  l^ad  when  farmers  and  commerce  Incurred  their  Indebtedness. 
Whten  a  debtor  can  pay  a  debt  In  money  of  the  same  value  in 
which  the  debt  was  Lncvirred,  then  he  Is  paying  the  debt  in  honest 
coKl 

I  believe  this  would  go  far  in  restoring  commodity  price  levels, 
valves,  business,  revenues  of  private  citizens  and  the  Government. 
an4  abolish  unemployment.  I  do  not  mean  to  say  that  this  would 
solfe  all  our  problems.  I  hope  to  have  the  pleasure  of  discussing 
some  of  the  others  with  you  at  some  future  time. 
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ADDRESS   BY  HOW.   WIXLIA:*   GIBBS    MADOO   ON  DISARMAMENT 

Mr.  SHEPPARD.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  an  address  by  Hon. 
WiUiam  Gibbs  McAdoo  at  DaUas.  Tex.,  on  Tuesday.  Decem- 
ber 15.  on  the  subject  of  cisarmament. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Dallas  Jfomlng  News.  Dallas.  Tex.) 

McAdoo    Sats    Disarmament    Alone    Can    Not    End    W.\RS— Puix 

Text  or  Address  DELnc&ED  He£e  Is  Pi.-blished  Below 

Thirteen  years  ago  the  moft  devastating  war  In  all  history  came 
to  an  end.  As  the  curtain  fell  on  the  long  drama  of  ruin  and 
misery  and  the  word  of  peace  ran  across  the  shattered  lands  the 
world  awoke  as  from  a  hldecxis  nightmare.  ..     ,  „        , 

The  hatred  of  war.  as  tragically  demonstrated  by  the  fouy  01 
employing  military  force  to  reach  any  reasonable  objective,  was 
felt  deeply  by  the  mass  of  humanity,  and  by  all  wise  and  far- 
seeing  people,  in  the  days  anl  weeks  that  came  after  the  armistice 

In  the  hearts  of  men  there  stood  the  vision  of  a  new  civiliza- 
tion    The  peoples  of  the  earih  realized  that  the  ancient  structure  1 
of  statecraft  and  diplomacy  had  outlived  its  day.     For  the  first  j 
time  within  the  memory  of  1  he  race  mlUlons  of  men  and  women.  ; 
amonz  them  the  victors  as  well  as  the  vanquished,  turned  spon- 
taneo^ly  and  with  one  acccrd  to  the  Idea  of  a  permanent  pe^ 
based  not  on  bayonets  and  battleships  but  on  the  human  craving 

'"At^'f^t'^'^hi^oonquerMl  war  and  the  valor  and  endunmce 
of  the  soldiers  were  to  be  transmuted  Into  works  o^^^^J^J^y  '"^ 
beauty— into  noble  achievements  for  the  welfare  and  happiness 
of  mankind.  The  war-torn  naUons  would  erase  the  memories  of 
their  battle  years  and.  facir.g  a  new  dawn,  inarch  together  Into 
an  era  of  amity  and  concord. 

PBOOaEiS    MADS    SLOWLT 

During  the  six  months  thst  followed  the  armistice  of  1918  V?«" 
were  ttoes  when  this  splenlld  dream  trembled  on  «;•  ^^Jf^ 
realizaUon.  But  history  ha;,  repeated  itself  In  the  »«»on^lt  hss 
brouttht  of  bitter  dlsillusloi;  and  disappointment.  Progress  U  a 
long  road  which  mankind  h»«  been  forced  to  travel  Immemorlally 
SpiSnind  suffering  and  with  faltering  steps.  The  world  can 
not^be  m^e  over  in  a  day  or  in  a  decade.  The  vital  element  of 
iime  as  weU  as  the  Infinits  complexities  which  flow  from  race, 
language  and  commercial  rivalries,  have  their  influence  upon  the 
Intricate  problems  of  disarmament,  national  security,  and  peace^ 

Si^t  aU  men  are  brothe:-s  Is  a  noble  and  ChrlstUn  thoughV 
But  human  experience  has  demonstrated  that  It  is.  at  best,  nothing 
more  tS!n^a  ^asant  theorr  In  our  struggle  to  «^^;°^^^- 
tlonal  amity  and  even  partial  disarmament  we  ca^  not  disregard 
the  inherited  and  traditional  hates  and  rivalries  that  have  been 
molded  into  history  and  literature. 

In  all  ages  historians  and  philosophers  have  commented  on  the 
Quality  of  human  nature  that  leads  men  Into  an  attitude  of 
2S«pathy  to  all  that  is  alien  and  foreign.  ••  Enemy  and 
"stSnirer-  are  expressed  ty  the  same  word  in  some  languages 
F^J  thfUd  of^^anlty  it  Is  to  be  hoped  that  these  natural 
antagonilmrare  not  as  deeply  rooted  as  they  ^PPf'^.^'^^^.J^'y 
are  perhaps  a  survival  of  the  primitive  clan  spirit,  and  they  are 
kept  alive  by  a  false  conception  of  patriotism.  w   *  *v.  ♦  .« 

E>'ery  decent  person  loves  his  home  and  his  country  but  that  is 
not  a  vaUd  reason  for  hatiag  other  people  who  speak  a  different 
^nguage  and  Uve  in  other  lands.  This  Intolerant  chauvinism 
i^^™  in  literature,  not  only  in  the  United  States  but  naU 
countries.  Its  spirit  gets  Into  the  school  books  of  the  children 
and  into  the  current  news  und  editorials  of  the  day 

Under  the  boast  of  100  per  cent  Americanism,  thousands  of 
voices  shout  at  us  continually  that  we  are  better  than  other  people, 
that  other  breeds  of  men.  meaning  those  who  live  in  other  coun- 
tries are  inferior  to  us  in  courage,  stamina,  brains,  and  morals. 
And  we  are  not  alone  in  thi:j  attitude  of  intense,  unreasonable,  and 
false  natlonalUm.  It  is  an  outstanding  vice  of  our  epoch;  the 
whole  world  indulges  it.  The  result  Is  a  universal  feeliiig  of  sus- 
plcion  and  jealousy,  mingled  with  fear,  which  keeps  every  nation 
on  guard  and  produces  the  crushing  armaments  that  tax  the  life 
blo(Xl  out  of  the  masses  anl  continually  menace  the  peace  of  the 
world. 

OBSTACLES    TO    PEACX 

All  these  conditions  constitute  a  formidable  obstacle  to  any 
effective  plan  for  world  peace.  They  are  a  range  of  njountalns 
across  our  path.  To  close  our  eyes  to  them,  to  imagine  that  they 
S?.  t^t  exist,  will  destroy  our  perspective,  turn  our  good  Intentions 
Into  meaningless  words  and  our  efforts  into  fruitless  channels. 
"^DisT-S^fnt  IS  not  Impossible  or  impracticable^  ?J^^Ll"^ 
tial  disarmament,  and  on  f.  very  large  scale.  Is  obtainable  now  if 
the  statesmen  of  Europe  hive  the  wisdom  and  vision  to  bring  it 
IS^ut  If^lght  have  bLn  accomplished  in  1919  if  they  had  sup- 
po?Si  disanSament  with  half  the  ardor  they  displayed  at  the 
^ace  conference  in  partitoning  the  territory  and  the  spoils  of 

^^luTu'^'^a^^be  that  any  definite  plan  for  disarmament  adopted 
at  the  time  the  peace  treaty  was  signed  would  have  been  ineffec- 
?lve  Th?1lamor  for  world  ^ace.  for  the  laying  down  of  arms  was 
the  refiex  of  the  fatigue  of  those  who  had  carried  arms  too  long. 
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The  nations  of  the  earth  were  leas  In  love  with  peace  than  they 
were  sick  of  war. 

If  you  work  too  hard  vou  want  to  rest.  If  you  eat  too  much  you 
hate  the  sight  of  food,  "if  you  fight  too  much  you  want  to  stop. 
But  these  conditions  are  temporary.  A  worker,  when  he  has  rested. 
will  work  again;  a  man  who  has  eaten  too  much  wiU  be  hungry 
again,  and  the  fighter  wUl  fight  again  whenever  he  thinks  that  his 
home  or  his  native  land  is  in  peril. 

Amid  the  music  and  Joy.  the  cheering  crowds  and  the  waving 
flags  that  marked  that  memorable  armistice  day  of  13  years  apo 
there  lived  among  the  people  of  all  nations  and  all  races  the 
thought  that  in  celebrating  the  victory  of  the  Allies  they  were 
celebrating  a  peace  that  would  endure  forever.  The  war  that  was 
to  end  all  wars  had  flred  Its  last  gun.  German  mllltarlam  was 
destroyed,  therefore  war  was  destroyed. 


CAtrsKS  or  wax 

The  cardinal  error  In  this  belief  is  the  mistaken  notion  that 
militarism  is  alone  responsible  for  war.  It  is  true  that  a  nation 
which  possesses  a  large  and  powerful  army  Is  likely  to  bring  a 
bitter  dispute  to  a  head  by  striking  a  blow,  but  the  army  is  rarely 
or  never  the  cause  of  the  dispute;  It  Is  merely  an  Instmment  of 
force. 

The  primary  catise  of  all  war  In  modem  times  Is  economic  strain 
and  that  in  turn  Ls  the  result  of  intense  financial  and  commercial 
competition.  There  are  other  contributing  causes.  Overpopula- 
tion is  one.  When  a  nation  reaches  the  limit  of  the  capacity  of 
Its  soil  and  its  industrial  development  and  its  population  still 
continues  to  grow,  the  prol>abillty  of  an  explosion  is  greatly  in- 
creased. This  %nd  other  incentives  to  war  are  heightened  by  an 
exaggerated  sense  of  nationalism,  as  well  as  by  a  Jingoistic  nxlii- 
tarv  spirit. 

To  Imagine  that  you  can  abolish  war  by  reducing  or  abolishing 
armaments  alone  Is  a  fundamental  misconception  of  the  problem, 
yet  the  reduction  of  armies  and  navies  would  be  a  move  In  the 
right  direction,  as  It  would  relieve  clvillration  of  a  grievous  load 
of  taxes  and  would  turn  some  millions  of  men  who  are  now  unpro- 
ductive into  the  ways  of  creative  industry.  It  would  be  an  excel- 
lent thing  to  accomplish:  it  Is  worth  all  the  effort  that  may  be 
given  to  It. 

But  even  the  reduction  of  navies  and  armies.  If  carried  out  now. 
on  a  large  scale,  would  serve  perhaps  to  add  to  the  economic  dis- 
content of  the  world.  Such  a  reduction  would  mean,  at  the 
preeent  moment,  that  the  ranks  of  the  unemployed  would  be  In- 
creased by  one  or  two  million  men.  The  whole  problem  Is  sur- 
rounded by  intensely  difficult  correlated  quesUons  which  must,  of 
necessity,  be  considered  at  the  same  time. 


wxLSOM's  roum' 


POINTS 


President  Wilson's  14  points,  which  exercised  such  a  powerful 
Influence  in  bringing  the  World  War  to  a  close,  were  accepted  by 
all  the  belligerents  at  that  time  and  the  whole  world.  I  believe, 
looked  upon  them  as  a  formtila  for  the  reconstruction  of  civiliza- 
tion. The  fovirth  of  these  14  points  demands,  in  the  language  of 
President  Wilson,  "Adequate  guaranties  given  and  taken  that  na- 
tional armaments  will  be  reduced  to  the  lowest  point  consistent 
with  domestic  safety." 

Note  that  phrase — "  consistent  with  domestic  safety."  That 
means,  and  the  President  Intended  it  to  mean,  that  armaments  aa 
aggressive  war  machines  were  to  be  entirely  abolished,  that  the 
armaments  of  every  coimtry — military,  air.  and  naval — were  to 
become  nothing  more  nor  leas  than  defensive  weapons,  reduced 
"  to  the  lowest  point  consistent  with  domestic  safety." 

But  when  the  statesmen  of  Europe  got  through  with  their  work 
of  mangling  the  historic  14  points,  the  expression  "consistent 
with  domestic  safety,"  had  disappeared  and  the  phrase  "  consistent 
with  naUonal  ssifety  "  had  taken  Its  place.  It  appears  in  this  guise 
in  the  first  paragraph  of  ArUcle  vm  of  the  covenant  of  the  League 
of  Nations. 

Notwithstanding  this  change  in  President  Wilson's  fundamental 
provision  that  armaments  should  be  reduced  to  the  lowest  point 
consistent  with  "  domestic  safety,"  the  frtends  of  international 
peace  managed  to  get  something  clear  and  forceful  into  the  league 
covenant.  In  this  same  Article  VIII  It  is  provided  that  the  council 
of  the  league  shall  formulate  plans  for  the  reduction  of  arma- 
ments; that  these  plans  shall  become  effective  when  adopted  by 
the  nations  in  the  league;  and  that  the  members  of  the  league 
shall  "  undertake  to  interchange  f till  and  frank  Information  as  to 
the  scale  of  their  armaments,  their  military,  naval,  and  air  pro- 
grams, and  the  condition  of  such  of  their  indtistries  as  are  adapt- 
able to  warlike  purposes." 

In  Article  IX,  immediately  following.  It  is  provided  that  a  per- 
manent commission  shall  be  constituted  to  consider  the  question 
of  disarmament. 

In  May,  1919,  Prime  Minister  Clemenceau,  in  behalf  of  the  allied 
and  associated  powers,  gave  the  German  plenipotentia-'les  at  Ver- 
sailles the  following  positive  assurance: 

"  The  allied  and  associated  powers  wish  to  make  it  clear  that 
their  requirements  In  regard  to  German  armaments  were  not  made 
solely  with  the  object  of  rendering  it  impossible  to  resume  her 
policy  of  mUitary  aggression.  They  are  also  the  first  step  towara 
the  reduction  and  limitation  of  armaments,  which  they  "ee«  ^ 
bring  about  as  one  of  the  most  fruitful  preventive's  o'  ''«»^-  '^^d 
whl^h  will  be  one  of  the  first  duties  of  the  League  of  Nations  to 
promote." 
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That  the  reduction  of  German  armamenta  was  based  upon  these 
assurances  Is  conflnned  In  the  fcUowlng  works  of  Part  V  of  the 
Versailles  treaty:  ,  ,  ,.     .. 

"  In  order  to  render  possible  the  initiation  of  a  general  Umlta- 
tlon  of  the  armaments  cf  all  nations  Germany  undertakes  strictly 
to  observe  the  military,  naval,  and  air  clauses  which  foUow." 

OBLIGATION   DISREGAaOED 

There  can  be  no  doubt  of  the  obligation  thus  imposed  upon  the 
allied  powers  which  ratified  the  VersaiUes  treaty  to  Initiate 
nremptly  a  Umltatlon  of  their  respecUve  miUtary.  naval,  and  air 
armaments,  and  yet.  12  years  after  the  event,  the  obligations  of 
this  treaty  not  only  remain  unfulilUed  but  the  leading  nations  of 
£urope  are  maintaining  greater  armaments  and  a  more  staggering 
burden  of  waste  and  taiaUon  than  that  which  preceded  the 
World  War. 

The  failure  of  the  Allies  to  keep  faith  with  Germany  In  the  mat- 
ter of  disarmament  is  a  permanent  source  of  distrust  and  bitter- 
ness among  the  German  people.  Lord  Robert  Cecil,  in  a  recent 
article  on  the  problem  of  world  disarmament,  says: 

"  The  assumption  that  Germany  was  perfldiovifely  tricked  by  the 
Allies  into  a  position  of  humiliating  inferiority  has  become  the 
commonplace  of  German  pxjlltlcal  Journalism.  This  has  created  a 
desire  among  the  Gemuuifi  to  rearm,  which  is  by  no  means  con- 
fined to  Herr  Hitler  and  his  extreme  nationalist  followers.  It  la  a 
demand  which  is  a  cause  of  cmbarrasamcnt  to  any  German  Gov- 
ertunent.  •  •  •  This  emergence  of  truculent  indignation  in 
Germany  has  in  turn  had  its  conaequence  in  the  new  fortification 
of  the  French  and  Belgian  eastern  frontiers  and  the  stiffening  of 
political  oppoflitlon  in  those  countries  to  any  new  military  reduc- 
tions.    And  so  the  vicious  circle  is  all  but  complete. ' 

These  words  of  Lord  Robert  Cecil  are  full  of  wisdom.  The  basis 
of  men's  relations  to  each  other  must  be  faith  and  confidence. 
The  Allies  can  not  break  their  solemn  promise  to  Germany  and 
exi^ect  Germany  to  keep  her  promise  to  them. 

The  permanent  commission  provided  for  in  the  Versaillee  treaty 
has  inspired  a  number  of  dtearmament  conferences.  The  commls- 
alon.  with  the  league  behind  it.  has  undoubtedly  acted  In  good 
faith;  m  fact,  the  history  of  the  league  shows  unmistakably  that 
one  of  the  major  purpoees  of  this  fraternity  has  been,  and  is  now. 
the  promotion  of  disarmament  and  the  abolition  of  war.  Yet  the 
authority  of  the  league  is  limited,  and  without  fiill  cooperation  of 
all  the  powers.  Including  the  United  States,  it  can  not  succees- 
fully  perform  the  duty  imposed  upon  It  by  the  treaty.  The  efforts 
of  the  league  in  the  way  of  disarmament  have  met  thus  far  with 
small  success.  It  is  true  that  some  tnslgniflcant  results  have  been 
achieved  In  the  shape  of  naval  limitations,  but  even  these  are  of 
problematical  value.  Capital  ships  have  been  reduced  in  number 
only  to  have  their  places  taken  by  submarines,  swift  cruisers,  and 
flocks  of  airplanes. 

om  orrsBs  to  disakm 

It  is  a  singular  fact  that  amid  all  the  world-wide  talk  of  dis- 
armament, only  one  great  nation  has  made  an  official  proposal 
for  complete  and  luilversal  disarmament  on  land  and  sea  and  in 
the  air.  That  nation  is  Russia — and  Russia  possesses  to-day  one 
of  the  largest  and  most  effective  armies  in  the  world. 

At  the  Geneva  Disarmament  Conference  In  1927  Riissla  offered 
to  disarm  completely  If  the  other  nations  would  also  disarm.  The 
proposal  of  Lltvlnofl,  the  Russian  delegate,  was.  to  quote  his 
words:  "The  general  and  complete  disarmament  of  all  land,  sea, 
and  air  forces  within  a  year." 

The  Rusalan  proposal  was  voted  down.  It  is  surprising  to  find 
that  the  United  States  voted  against  it.  At  that  conference  our 
representatives  acted  in  concert  with  France  and  the  group  of 
nations  allied  with  France,  namely.  Poland.  Czechoalovakia.  Ru- 
mania. Belgium,  and  Tugoalavia.  This  group,  all  armed  to  the 
teeth,  was  then — and  has  been  generally — opposed  to  any  reduction 
of  land  or  air  armaments. 

The  disarmament  proposals  of  Russia  were  given  a  curt  dis- 
missal by  the  delegates  at  Geneva,  for  the  reason — according  to 
an  explanation  which  appeared  after  the  conference — that  they 
were  not  considered  sincere.  It  is  alleged  that  Rxissla  put  them 
before  the  league  merely  to  have  them  voted  down;  that  she 
wanted  to  show  up  the  capitalistic  world  before  her  own  people 
and  thus  be  able  to  put  through  her  own  military  program  without 
opposition  at  home. 

I  have  never  believed  in  the  soundness  of  this  explanation.  At 
any  rate,  if  I  had  been  a  delegate  at  that  conference,  I  would 
have  accepted  the  Russian  proposals  at  their  full  value  and  would 
have  Indorsed  any  reasonable  proposal  that  would  accomplish  dis- 
armament, no  matter  from  whom  It  came  or  whence  its  source. 

At  the  same  conference  in  Geneva  in  1927  Germany  urged  a 
prohibition  against  the  bombing  of  cities  from  airplanes.  It  was 
also  defeated  through  the  influence  of  Prance  and  her  allies,  as- 
sisted by  the  United  States.  It  is  difficult  to  understand  why  the 
United  States  opposed  this  step  to  mitigate  the  horrors  of  war- 
to  protect  nonoombatants  In  cities  and  unfortified  places. 

KUBOPE  A  MXLITAaT  CAMP 

Curope  la  to-^lay  a  military  camp,  a  nest  of  explosives,  an 
arsenal  of  guns  and  munitions.  The  tramp  of  armies  Is  heard 
ftom  Moscow  to  Llstxm.  from  the  North  Sea  to  the  Mediterranean. 

Thsre  an  approxiXDately  3,000.000  men  in  the  regular  armies  of 
the  Xuropsan  natkma,  without  coimtlng  the  reserves.  About  two- 
thirds  at  this  gigantic  armament  belongs  to  the  so-called  "  French 
group  "  of  nations — France  and  her  allies  Prance  has  an  army 
of  522.000  men.  and  her  population  Is  about  40,CXX).0OO.  On  the 
same  ratio,  we  In  the  United  States — with  a  population  oX  120,- 


Ooo.OOO — wotild  maintain  an  army  of  more  than  1,500,000  men.  or 
abovt  ten  times  the  number  we  now  have  in  the  military  service. 

Poland,  a  young  and  struggling  nation,  supports  an  army  of 
265.0OO  men.  And  yet  Poland  has  been  in  economic  distress  from 
the  iday  It  was  bom.  It  has  never  successfully  balanced  Its  budget 
wltl^out  loans,  but  It  manages  to  feed  and  clothe  nearly  300,000 
meil  who  do  nothing  but  live  in  barracks  and  keep  themselves 
rea4y  to  fight. 

The  Balkan  States,  ravaged  by  war  and  bitten  to  the  marrow  by 
poverty,  belong  to  the  French  group  of  overarmed  nations.  Three 
smatll  countries— Jugoslavia,  Czechoslovakia,  and  Rumania — in 
sptl^  of  their  limited  resources,  maintain  armies  that  aggregate 
moite  than  400,000  men. 

1$  the  priaent  state  of  International  affairs  there  is  no  doubt 
whatever  that  the  military  policy  of  Prance  has  the  effect  of 
greatly  increasing  world  tension. 

Ffleeplng  tliese  facts  in  mind,  let  us  imagine  ourselves  a  gather- 
ing i  of  French  citizens  and  look  at  the  disarmament  problem  from 
their  point  of  view.  No  man  assumes  a  heavy  expense  without  a 
cause;  no  man  weighs  himself  down  with  a  burden  Just  for  the  fun 
of  ^e  thing — and  that  applies  to  nations  as  well  as  to  Individuals. 
Th^  cause  may  be  senseless;  the  reason  may  be  faulty;  and  the 
buitlen  may  be  useless;  but  you  may  be  sure  that  the  man  or 
nation  that  bears  the  burden  does  not  think  so,  else  It  would  be 
qulfckly  dropped  Every  nation  that  Is  supporting  a  large  army 
jiisiifltes  its  policy  on  the  ground  of  national  safety. 

n-ance  remembers  the  gray-clad  German  hosts  that  swept  over 
theT  fields  of  northern  Prance  within  the  memory  of  all  of  us; 
anq  Frenchmen,  recalling  the  lessons  of  history,  have  not  forgot- 
ten, that  Prance  has  been  Invaded  again  and  again  In  modern 
tln^.  Prance  wants  security;  she  wants  safety.  No  disarma- 
meht  conference  will  ever  persuade  the  French  Nation  to  disarm 
tin|il  the  safety  of  Prance  \b  assured.  To  accomplish  that  with 
rea^nable  assurance  a  stronger  peace  compact  than  has  been 
pro|x)sed  will  be  necessary.     Will  it  be  forthcoming? 

WAa    MOEZ   DESTaircnTE 

Military  experts  declare  that  1  soldier  to-day  Is  equal  in 
des^ructiveness  to  10  soldiers  In  1914.  This  Increase  In  destructive 
po^er  Is  due  to  the  deadliness  of  modern  weapons. 

Purlng  the  World  War  the  maximum  quantity  of  bombs  thrown 
in  one  month  from  airplanes  (Including  those  of  all  armies) 
amounted  to  12  tons.  To-day  the  French  Army  alone  possesses 
en<nigh  military  airplanes  to  drop  120  tons  of  bombs  in  a  single 
attikck.  Imagine  120  tons  of  high  explosives  and  poison  gases  let 
IcK^e  in  the  sky  above  a  defenseless  city!  If  such  an  attack  were 
matle  on  a  conununity  the  size  of  Dallas.  In  all  probability  not  a 
ho!^  would  be  left  standing  nor  a  person  left  alive. 

Ijlarshal  Poch  made  some  predictions  concerning  the  future 
wa^are.    He  said: 

'*,  The  next  war  will  be  a  war  In  the  fullest  sense  of  the  word, 
and.  moreover.  It  can  no  longer  be  Isolated. 

'1  Poison-gas  bombs  will  spread  deadly  fumes  which  will  pene- 
trate any  mask  and  produce  death  in  a  few  minutes.  Phosphorus 
boijibs,  impossible  to  extinguish,  will  burn  the  flesh  to  the  bone 
wltttiin  30  seconds.  Hundreds  of  tanks,  each  one  able  to  Khoot 
a  thousand  deadly  bullets  a  minute,  machine  guns  like  automatic 
rifl^  which,  in  the  hands  of  a  million  men,  will  shoot  100.000.000 
bullets  a  minute,  will  also  be  raging,  and  the  heavens  above  will 
be  '  darkened  by  a  thousand  airplanes  pouring  a  rain  of  horror 
on  the  earth. 

'*  Behind  the  lines  cities  and  villages  will  crumble  In  ruins  under 
ths  destructive  fire  of  the  largest  artillery.  In  the  next  war  there 
wilj  be  no  such  thing  as  the  front  and  rear.  The  whole  nation 
wi4  find  Itself  on  the  firing  line." 

Vhen  we  read  these  impressive  words  of  Marshal  Foch  and  plc- 
tuije  the  scenes  which  he  describes  we  must  realize  that  the  next 
war,  if  it  comes,  will  convert  the  civilized  world  inco  a  madhouse. 
It  fhould  strengthen  ovu"  resolution  to  resist  by  every  means  in  our 
poorer  a  recurrence  of  the  insanity  wliich  came  upon  the  world  in 
191J4,  and  which  even  now  appears  to  distort  the  vision  and  impair 
ths  Judgment  of  the  responsible  statesmen  of  Europe  and  of  the 
United  States. 

■CONOMIC   TENSION 

"to  abolish  war  effectively  we  must  contrive  some  means  to  lessen 
th^  Intense  economic  tension  which  Is  in  the  era  one  of  the  out- 
standing characteristics  of  our  civilization.  Every  great  Indus- 
trial nation  wants  economic  security  and  equal  economic  oppor- 
tunity In  the  open  markets  of  the  world.  Ekronomic  security 
mefens  also  physical  security.  With  the  economic  security  of  all 
gr^t  nations  assured,  physical  security  will  follow  almost  as  an 
instable  sequence.  Without  economic  security  domestic  pros- 
peijlty  is  impossible,  but  even  domestic  prosperity  may  not  be 
possible  unless  economic  opportunity  is  provided  for  all  com- 
pemtlve  nations  in  the  world's  open  markets. 

This  is  a  highly  complex  question.  Involving  considerations  of 
tetl'ltorial  limits,  colonial  possessions,  the  maintenance  of  the 
"  o|>en  door  " — as  in  China,  for  Instance — and  a  fair  chance  for 
allj  In  the  intensely  competitive  International  nmrkcts.  It  Is  for 
th^se  economic  reasons  that  overpopulated  European  nations  like 
Germany,  France,  England,  and  Italy  have  always  sought  to  extend 
thflr  colonial  possessions.  Such  possession.s  give  an  outlet  for 
th^  overcrowded  population  and  open  new  avenues  for  their 
doiaestic  commerce. 

Wars  over  territorial  boundaries  and  over  the  expansion  of  the 
national  domain  have  occurred  throughout  human  history;  but 
■wot  never  decides  anything  upon  the  basis  of  equity  or  Justice. 
Fiaid  Marshai  Sir  William  Robertson,  a  professional  soldier,  said 


recently:  "War  hurts  everybody,  benefits  nobody  but  the  profiteer, 
and  settles  nothing."  His  words  ought  to  be  cut  In  stone  and  set 
up  In  every  community  on  eartt..  Every  peace  treaty  expresses  the 
will  of  the  conqueror  imposed  upon  the  vanqxilshed;  every  such 
treaty  causes  new  dlssatlsfactio -vs  and  hatred,  which  culminate  in 
another  war  when  the  vanquished  find  the  opportunity  to  regain 
what  was  lost  and  to  secure  satisfaction  for  the  wrongs  and  in- 
justices they  feel  that  they  ha^e  suffered. 

We  do  not  have  to  go  beyonl  the  Versailles  treaty  to  establish 
this  point.  Germany,  for  Instence.  bitterly  resents  the  territorial 
limitations  Imposed  upon  the  Central  Powers  and  rankles  because 
of  the  appropriation  by  the  Allies  of  her  colonial  possessions.  The 
economic  security  as  well  as  the  economic  opportunity  of  this 
great  Industrial  Nation  has  been  seriously  restricted.  Such  a 
policy  plants  the  .seed  of  future  war. 

It  is  true  that  huge  military  and  naval  armaments  increase  the 
economic  pressure  upon  every  people  so  burdened,  and  that  any 
reduction  of  armaments,  and  especially  their  abolition,  would  miti- 
gate this  economic  pressure.  Cjmplex  as  Is  the  disarmament  prob- 
lem. It  is  simple  compared  with  the  readjustment  of  the  inter- 
national economic  order  among  the  great  Industrial  powers  in  such 
a  way  as  to  give  them  the  eccnomic  security  and  opportunity  bo 
necessary  to  their  welfare  and  to  the  reduction  or  abolition  of  their 
military  and  naval  establishments.  Until  the  economic  situation 
Is  fairly  satisfied  there  will  never  be  any  reasonable  assurance  of 
a  peaceful  international  order. 

DisAaMAME.~>rr  not  enough 

Any  reduction  In  armaments  is  desirable  on  the  ground  of 
national  economy,  but  If  we  believe  that  such  a  reduction  would 
put  an  end  to  great  and  dlstistrous  wars — unless  the  movement  is 
accompanied  by  profound  economic  adjustments — we  are  simply 
deceiving  ourselves 

To  Illustrate  my  point,  let  us  suppose  that  some  years  before  the 
World  War  began  the  great  po\;ers  had  entered  into  an  agreement 
to  abolish  nine-tenths  of  their  existing  land  armaments.  The  Ger- 
man Army  would  have  dropped  to  80.000  men  and  all  other  nations 
would  have  reduced  In  proportion.  Can  we  reasonably  believe  that 
this  alone — this  situation  of  comparative  disarmament — would 
have  prevented  the  World  War?  When  we  review  the  causes  which 
led  to  the  war  I  think  It  would  have  had  no  appreciable  effect. 
Germany's  army  of  80,000,  in  place  of  800,000,  would  have  swept 
Into  Belgliim,  to  be  met  by  than  little  kingdom's  two  or  tiiree  regi- 
ments, and  across  the  border  France's  army  of  60.000  men  would 
have  been  ready  for  the  onslaught. 

For  a  few  weeks  all  the  scenes  of  the  World  War  would  have 
been  enacted  on  a  small  scale;  then  the  recruits  would  have 
poured  In.  In  a  year  mllUoniJ  of  men  would  have  been  at  the 
front  and  the  history  of  the  conflict  would  have  been  almost  iden- 
tical with  what  actually  happened  during  the  four  years  that 
followed  August  1,   1914. 

When  the  United  States  entered  the  war  in  1917  our  Army  was 
so  small  in  numbers  that  a  member  of  the  German  general  staff 
contemptously  described  It  as  i  mere  "squad."  We  went  in  with 
little  preparation  and  certainly  without  a  large  body  cf  trained 
soldiers,  and  yet  within  the  trlef  period  of  18  months  4.000,000 
American  soldiers  were  under  arms — all  of  them  trained  and  ready 
for  battle;  and  behind  them  were  incredibly  large  accumulations 
of  munitions  and  supplies. 

Armies  may  be  quickly  made,  and  any  nation  skilled  In  Indus- 
trial mechanics  and  chemistry  can  readily  produce  guns,  poison 
gases,  and  high  explosives. 

Every  machine  shop  can  be  turned  Into  a  plant  for  making 
shells;  every  factory  where  machines  are  made— even  such  innocu- 
ous Implements  as  sewing  machines  and  typewriters — can  be  trans- 
formed Into  a  munition  plant.  Civilian  airplanes  may  become 
fighting  planes  and  bombers.  Chemical  factories  are  able  to  pro- 
duce poison  gas  in  large  quantities  on  short  notice. 

My  purpose  In  presenting  these  facts  is  not  to  depreciate  the 
movement  toward  disarmament  but  to  state  the  problem  in  all  Its 
harshness.  Any  other  presentation  of  the  case  would  be  futile  and 
meaningless. 

Germany  is  practically  disarmed  to-day.  Under  the  Versailles 
treaty  the  German  nation  Is  allowed  to  have  an  army  of  only 
100.000  men,  no  military  airplanes,  no  submarines,  and  no  high- 
powered  guns.  But  all  the  resources  for  making  these  implements 
of  war  exist  in  Germany  and  mtist  continue  to  exist.  Besides,  the 
personnel  of  the  German  Army  Is  of  the  highest  grade.  Limited  to 
100.000  men,  the  army  is  composed  of  highly  trained  units.  Virtu- 
ally every  man  in  it  is  capable  of  serving  as  an  ofllcer  and  of  train- 
ing other  men  quickly  and  efficiently. 

The  French  military  authorities  have  a  clear  understanding  of 
the  small  German  Army's  high  efficiency  and  of  the  readiness 
of  German  Industry  for  adaptation  to  military  purposes.  For  that 
reason  the  French  strategists,  in  case  of  another  war,  have  evolved 
a  plan  for  destroying  the  large  Industrial  centers  of  Germany  by 
scattering  bombs  and  gases  from  airplanes  before  the  German 
Nation  can  get  ready  to  fight. 

NAVAL    ASPICTE     OF    P80BLEM 

Let  us  now  turn  to  the  naval  aspects  of  the  problem.  Let  us 
suppose  that  all  the  great  naval  powers  to-day  agreed  to  sink 
every  battleship,  ever  cruiser,  every  submarine,  and  every  type  of 
naval  craft,  and  did  It.  Who  would  have  command  of  the  sea  In 
case  another  war  broke  out?  That  nation,  of  course,  which  pos- 
sessed at  the  time  the  largest  and  swiftest  merchant  marine.  These 
merchantmen  could  be  quickly  armed  with  guns  and  becoms  as 


effective  on  the  high  seas  as  the  preponderant  naval  fleet  of  any 

nation  In  existing  circumstances. 

What  nation  would  have  command  of  the  air  if  all  military  and 
naval  planes  were  destroyed?  Again,  it  would  be  that  nation 
which  possessed  the  swiftest,  most  efficient,  and  largest  commer- 
cial fleet  of  airships;  they  could  be  equipped  with  guns  and  ap- 
pliances for  dropping  deadly  explosives.  Just  as  merchant  vessels 
could  be  quickly  converted  into  armed  cruisers. 

The  nations  of  Europe  that  were  associated  tvlth  the  United 
States  during  the  World  War  owe  this  country  more  than 
$11,000,000,000.  Some  of  our  distinguished  public  men.  in  a  well- 
meaning  effort  to  bring  about  general  disarmament,  have  sug- 
gested that  the  United  States  cancel  this  debt,  provided  our  debtors 
will  agree  to  abolish  their  armies  and  navies.  In  short,  their  pro- 
posal Is  to  purchase  disarmament  and  world  peace. 

It  Is  a  generous  gesture,  but  would  It  be  effective?  In  my  opin- 
ion. It  Is  a  hopelessly  futile  proposal.  First,  because  no  nation 
would  Jeopardize  Its  national  safety — or  anything  that  It  considers 
necessary  to  safety — to  liquidate  a  foreign  debt  that  It  does  not 
have  to  pay,  anyway.  If  It  wants  to  dishonor  itself  by  repudiating 
Its  obligations.  In  the  second  place,  why  should  we  attempt  to 
buy  the  disarmament  of  Europe  by  canceling  debts  amounting  to 
$11,000,000,000  which  are  Justly  due  us.  and  which  must  In  the  end 
be  liquidated  by  taxing  the  American  people  if  our  debtors  are 
released  from  their  obligations?  If  the  nations  of  Europe  can  not 
get  together  and  settle  this  problem  without  calling  on  the  United 
States  for  $11,000,000,000,  then  European  statesmanship  must  be 
at  a  low  ebb. 

In  the  third  place,  what  guarantee  could  be  given  that  the  dis- 
armament plan  so  purchased  would  be  carried  out  and  observed 
by  future  governments  or  future  generations? 

rcTiLrrr  or  ptmcHAS« 
Let  tis  assume,  for  the  purpose  of  discussion,  that  such  a  pvir- 
chase  of  disarmament  could  be  effected.  In  that  case  it  could  only 
apply  to  military,  naval,  and  air  armaments  and  cotild  not  reach 
or  limit  the  human  Ingenuity  which  might,  within  a  short  time 
thereafter,  devise  new  and  secret  methods  of  warfare  which  could 
not  be  successftilly  covered  by  the  purchase  agreement. 

By  what  possible  or  conceivable  means  could  the  secret  process** 
of  the  laboratories  of  each  nation  be  so  controlled  that  an  end 
could  be  put  to  the  development  of  those  deadly  chemicals  and 
substances  which  will  undoubtedly  determine  the  Issues  of  the 
next  war?  Who  knows  the  secrets,  which  each  nation  to-day  Is 
carefully  guarding,  of  the  chemical  researches,  discoveries,  and 
preparations  already  made  for  the  next  confiict?  It  is  Impossible 
to  reach  these  things  by  treaty  or  by  any  sort  of  bargain  or 
purchase. 

Disarmament  will  be  accomplished  satisfactorily  when,  and  only 
when,  some  new  formula  is  found  that  will  give  both  economic 
and  physical  security  to  all  nations — ^blg  and  little.  Then  and 
only  then  will  the  people  of  the  overarmed  nations  realize  the 
colossal  folly  and  waste  of  maintaining  armaments  that  add  to 
their  burden  of  poverty. 

Some  spokesmen  In  Europe  claim  that  the  weight  of  the 
$11,000,000,000  debt  which  European  nations  owe  to  the  United 
States  is  too  heavy  for  them  to  carry.  I  think  that  I  may  claim, 
with  reason,  that  the  American  people  are  the  most  generous 
people  on  earth.  We  are  the  only  nation  among  the  victors  In 
the  World  War  which  waived  all  indemnities,  either  of  land  <» 
money.  We  asked  for  nothing  and  got  nothing.  Besides,  we  have 
since  the  war  reduced  the  obligations  of  our  debtors  and  have 
given  them  60  years  in  which  to  discharge  them.  Their  annual 
payments  to  us  for  Interest  and  amortization  are  not  onerous. 
When  you  take  Into  account  the  fact  that  the  nations  of 
Europe  are  expending  $4,500,000,000  annually  on  armaments  and 
that  at  least  $3,000,000,000  of  this  amoimt  is  spent  every  year  by 
our  debtors.  It  is  obvious  that  If  each  of  the  nations  that  owes  us 
should  reduce  its  expenditure  for  armaments  one-half.  It  could, 
with  ease,  continue  to  pay  us  on  the  60-year  plan — In  60  Install- 
ments— and  use  the  money  saved  from  armaments  to  ImproA-e 
Its  own  economic  condition. 

WA«    IS    COSTLT 

Everybody  knows  that  war  is  disastrous  and  costly,  and  every- 
body knows  that  Its  way  is  marked  by  blood  and  tears;  everybody 
knows  that  it  leads  to  national  poverty;  everybody  knows  that  it 
is  wicked  and  has  no  place  in  a  Christian  civilization,  but  this 
knowledge  and  the  moral  conviction  that  It  Implies  have  had 
small  effect  in  preventing  war  or  even  In  promoting  disarmament. 

The  world  is  full  of  sore  spots,  and  every  sore  spot  is  likely  to 
spread  its  Infection  and  become  a  breeding  place  for  future  w&n. 

Russia  is  a  sore  spot.  For  all  practical  purposes  Soviet  Russia 
is  looked  upon  as  an  outlaw  in  the  community  of  nations.  Why? 
Because  the  Russian  people  have  established  a  system  of  so- 
ciety— and  of  government — which  does  not  agree  with  the  ideas 
current  in  the  rest  of  the  world.  We  do  not  like  communism, 
and  most  of  the  peoples  of  the  earth,  outside  of  Russia,  agree  with 
us  Therefore  the  United  States,  In  common  with  other  powers, 
declines  to  hold  diplomatic  intercourse  with  the  Russian  Govem- 

Perinlt  me  to  say  that  our  attitude  is  In  direct  contradiction  of 
our  historic  principles.  We  have  always  held  that  the  people  of 
any  country  have  an  unalienable  right  of  self-determination.  It 
was  on  that  very  point  that  we  made  our  fight  for  independence. 
It  is  asserted  in  our  Declaration  of  Independence  that  "  it  is  the 
right  of  the  people  to  alter  or  abolish  It  (government)  and  to 
ixatltute  new  government,  laying  its  foundation  on  such  prind- 
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plfM,  and  orgABlstog  tts  powers  tn  such  form,  as  to  tb«m  abaXl  aeesn 
mo«t  likely  to  effect  their  safety  and  happiness." 

I  do  not  brieve  In  communism  myself,  but  If  ^e  pe<^e  of 
Ruaala  want  a  communistic  government  why  should  we  treat  them 
a«  jmrXatbB  »?m1  outcasts  and  refuse  them  recof^ti<Mi  when  they 
have  dose  exactly  what  our  Declaration  of  Independence  asserts 
that  every  people  has  a  right  to  do — establish  a  government  on 
"  such  principles  and  organizing  Its  powers  in  such  form,  as  to 
tb^m  shall  seem  most  likely  to  effect  their  safety  and  happiness." 

irrsT  coNSiDca  it79su 

Russia  to,  of  course,  armed  from  bead  to  foot.  Can  you  blame 
her?  If  you  call  a  man  an  outlaw  and  stand  around  his  hoiise 
making  threatening  gestures,  shotild  It  be  a  matter  of  surprise  if 
he  appears  at  the  door  with  a  shotgun  in  his  hand? 

No  effective  plan  of  disarmament  can  be  made  unless  Russia  is 
taken  Into  the  family  of  nations  and  becomes  a  party  to  It. 

Civilization  can  not  go  forward  much  further  until  we  get  rid 
of  the  sore  spots. 

Against  the  background  of  modern  eulttire  and  philosophy  war 
stands  as  a  disease  of  clvillBatlon. 

The  first  thing  to  do  In  a  disease  is  to  ascertain  its  caiises,  to 
make  an  accurate  diagnosis.  Then,  with  the  facts  in  hand,  we 
may  proceed  intelligently  to  devise  a  remedy.  We  can  not  cure  a 
cancer  by  subscribing  to  a  formal  resolution  that  cancers  shall  be 
outlawed:  that  they  shall  not  exist;  and  we  can  not  abolish  war 
by  resolutions,  or  even  by  treaties,  declaring  that  war  shall  be 
outlawed;  that  It  shall  not  occ%ir. 

The  chief  cause  of  modem  wars — but  not  the  only  cause — is 
economic  pressure,  and  thto  to  brought  about  in  turn  by  compli- 
cated aodal  f  orcea. 

The  tone  and  temper  of  our  civilization  emanate  frtxn  a  highly 
developed  individual  torn.  That  to  the  keynote.  Every  man  looks 
out  for  himself  first  of  all.  Then  he  stands  for  hto  own  com- 
munity and  for  hto  I*rovlnce  or  State,  and  then  again  he  to  for 
hto  own  country,  as  opposed  to  the  rest  of  the  world.  These  are 
natural  Impulse*;  they  belong  to  the  inherent  qualities  of  life. 
But  when  they  are  accentuated  and  sharpened  to  a  keen  edge — as 
they  are  to-day  throughout  the  world — they  become  as  dangeroiis 
as  dynamite.  They  bring  out  and  develop  all  the  combative  ele- 
ments in  the  human  spirit. 

The  indivlduallsUc  civilization  worked  well  for  a  long  time.  It 
worked  well  enough  while  the  modem  world  was  new,  while  there 
were  new  countries  to  exploit,  and  while  the  consuming  demand 
for  commodities  continued  to  open  up  great  vtotas  of  commercial 
opportunity. 

INSrVIDnALISM  PA8SXNC 

The  age  of  individualism  is  now  drawing  to  a  close,  because  the 
field  for  exploitation  to  growing  smaller  and  smaller.  Thto  situa- 
tton  has  bean  enormously  emphasized  by  the  fact  that  there  to  no 
curb  on  production,  no  effective  regulation  of  commercial  activity, 
no  restriction  which  sets  a  limit  on  money-making.  These  con- 
ditions prevail  in  every  community  and  in  every  country. 

When  a  business  concern  Is  pressed  by  the  necessity  oi  enlarging 
Its  market  to  keep  Its  plant  going  and  pay  wagra  and  profits  it 
attempts  to  unciersell  its  c<xnpetltors,  to  push  them  off  the  map. 
so  to  speak.  The  same  tendency  inspires  the  policy  of  nations; 
and  as  we  behold  the  world  at  thte  moment  we  see  It  compKieed  of 
national  groups  engaged  in  bitter  commercltil  rivalry.  Govern- 
ments are  furiberlng  the  efforts  of  their  nationals,  and  neceesarlly 
so,  because  the  peofde  in  these  overpopulated  European  States  can 
not  exist  upon  themselves  alone;  they  must  have  outlets.  Thto 
oompetltloii  in  the  economic  field,  with  its  incidental  corollary 
Off  terrttorlal  acquisitions  and  expansion,  to  a  fruitful  source  of  war. 

These  rivalries  encourage  national  hatreds,  and  the  two  things 
oomblned  operate  to  cause  burdensome  armaments  through  the 
use  of  which,  when  needed,  each  nation  hopes  not  alone  to  main- 
tain existing  advantages  and  to  acquire  others,  but  to  weaken,  if 
not  to  destroy,  any  effective  competition  by  its  neighbors. 

The  intense  political  and  military  nationaltom  that  stares  at  us 
Ikom  the  dlspatchas  in  every  newspaper  to  accompanied  by  the  eco- 
nomic nationaltom  that  I  have  tried  to  depict.  Svery  nation  in 
continental  Europe  sits  behind  a  tariff  wall  which  prevents  the 
£ree  movement  of  commerce.  They  are  all  following  the  exataaple 
of  the  United  States,  under  the  impression  that  the  great  wealth 
of  thto  cotintry  has  been  created  by  our  prodigiously  high  tariff. 
Our  tarUr  has  made  us  an  economic  enemy  of  the  whole  world. 
At  the  present  time  not  less  tlian  47  countries  have  set  up  special 
tariff  restrlctiona  that  apply  to  American  imports  In  retaliation 
against  otir  own  commercial  barriers. 

■CCmOMIC  WAS 

Tba  farenumer  of  every  military  war  to  a  long-continued  and 
sUent  economic  war.  The  best  vray  and  the  surest  way  to  end 
wars  to  to  build  up.  gradually  and  by  degrees,  a  genuine  economic 
tntematkmal  order  that  will  afford  every  nation  economic  security 
and  a  ftdr  opportunity  for  economic  expansion. 

Mq^  good  might  be  acoompltobed  by  an  International  oonfer- 
enee  on  the  economic  conditions  of  the  world.  The  first  confer- 
eoee  wooM  lead  to  others  and  might  eventuate  tn  the  establtoh- 
mmt  of  a  permanent  council  on  economic  affairs. 

As  I  see  tba  problem  of  disarmament.  It  has  three  distinct 
hranehcs: 

First,  direct  and  complete  disarmament,  or.  in  the  event  that 
oan  not  be  achieved,  a  reduction,  and  the  largest  possible  reduc- 
tion, tn  ttM  afae  of  army  and  navy  and  air  forces.  Thto  might  be 
effected  by  treaties  or  agreements,  provided  that  some  formula 
for  nattonal  security  can  be  devised. 


Second,  a  consideration  of  economic  and  other  factors  that  lead 
to  ptLTB,  With  a  determined  pxirpose  to  rectify  them.  A  strong  and 
su^ined  effort  to  do  this  wovild  be  beneficial,  even  If  it  failed 
to  kolve  the  entire  problem. 

"Jhird.  a  campaign  of  education  to  abate  the  Intense  natlonal- 
Isnl  that  prevails  throughout  the  world,  and  to  build  up.  in  Its 
plafe,  a  genuine  spirit  of  International  friendship. 

fti  the  coxirse  of  this  address  I  have  discussed  some  of  the  causes 
th^  lead  to  war.  There  is  one  cause  that  I  have  not  yet  men- 
tlo|ied — and  that  is  the  aghtlng  spirit  of  the  human  race.  Man 
to  $  fighter  by  nature,  by  instinct.  Civilization  has  come  out  of 
tha  dark  Jungle  of  savagery  by  virtue  of  its  fighting  spirit.  In  the 
course  of  history  men  have  fought  each  other,  they  have  fought 
nature,  they  have  fought  savages,  they  have  fought  disease,  they 
hate  fought  poverty.  As  fighters  they  have  widened  the  horizon 
of  puman  consciousness  and  human  energy. 

^'e  can  not  abolish  the  fighter;  to  get  rid  of  him  would  be  to 
set|  us  back  immeasurably  In  the  scale  of  progress.  But  we  may 
suJJlimate  his  energies.  I  get  thto  term  of  sublimation  from  the 
ps5(choanaJy8ts.  They  have  proved  that  the  destructive  instincts 
ma^  be  transformed  Into  dynamic  forces  of  benefit  to  the  world; 
th^t  evil  may  be  turned  Into  good  and  ugliness  into  beauty. 

4iunan  natiire  has  a  wide  range.     At  one  end  of  the   fighting 
e  are  those  who  combat  disease  and  poverty,  at  the  other  end 
to  |he  murderer  who  kills  hto  fellow  men. 

TTJllN    FIGHTER   TO    OTHXK  TASKS 

to  abolish  war  we  must  sublimate  the  war  impulse,  we  must  still 
ke^  the  fighter,  but  we  must  give  him  an  objective  that  has 
nothing  to  do  with  destruction.  We  must  make  the  soldier  a 
constructive  force;  we  must  turn  his  fine  heroism  and  hto  energies 
into  something  that  benefits  humanity. 

Ikt  us  fight  the  obstacles  of  nature.  Let  us  fight  poverty  and 
disease.  The  building  of  the  Panama  Canal  was  not  only  a  great 
ac4ievement  but  it  was  also  one  of  the  greatest  battles  In  all  his- 
tory. It  was  a  battle  against  torrid  heat  and  swamps  and  against 
a  qaovmtaln  that  kept  on  sliding  down.  Its  strategy  and  Its  end 
wete  constructive. 

Let  us  do  other  things  like  the  Panama  Canal.  Let  us  employ 
the  talent  and  the  courage  of  the  soldier  to  make  the  world  a  finer 
ani  better  place  to  live  In. 

"fhe  Russians  are  doing  it.  They  have  made  constructive 
achievement  take  the  place  of  wiu-.  Every  Russian  to-day  Is  en- 
listed in  an  army  of  progress.  The  1.200-mile  railroad  that  reaches 
far  down  Into  Turkestan  was  built  by  what  is  known  In  Russia 
as  *'  shock  troope."  and  that  means  workers  who  lived  in  the  spirit 
an^  temper  of  men  In  the  trenches.  To-day  these  so-called  shock 
brigades  of  workers  are  rebuilding  Russia.  For  example,  it  is  de- 
cliSd  to  rebuild  some  filthy,  antiquated  village.  As  a  first  step 
th4  entire  population  to  moved  out  and  sheltered  temporarily  else- 
whjere.  Then  the  army  of  skilled  workers  advances  with  the 
precision  of  a  military  force.  They  bring  with  them  all  the  mate- 
rial for  setting  up  a  new  vUIage.  In  a  short  time,  like  a  miracle, 
almost,  a  new  village  stands  Ln  the  place  of  the  old  one — *nd  the 
ne^  houses  are  sanitary,  roomy,  well  lighted,  and  comfortably 
heated. 

WORLD    CONTERENCK    CALLED 

A  world  disarmament  conference  has  been  called  by  the  League 
of  ffations,  to  meet  In  February,  1932.  This  conference  will  be  the 
raqst  important  of  all  the  conferences  that  have  been  held  on  this 
subject.  It  should  lead  to  inxportant  and  decisive  results.  Mean- 
while the  people  of  all  the  nations  concerned  should  be  aroused 
to  the  imperative  necessity  of  compelling  their  respective  leaders — 
anj  they  will  not  be  deaf  to  public  opinion  If  it  Is  expressed  loudly 
an4  unequivocally — to  get  result-s,  not  in  the  form  of  empty  reso- 
lutions but  in  the  form  of  international  agreements  for  a  drastic 
retfuction  In  the  biirden  of  armaments. 

IVjr  several  years  a  p>ermanent  commLsslon  of  the  league  has 
been  engaged  In  the  study  of  the  question  from  a  strictly  military 
anf  naval  point  of  view,  and  this  commission  Is  prepared  to  pre- 
sei^t.  as  I  understand  It,  a  well -conceived  scheme  for  the  reduction 
of  billltary,  naval,  and  air  forces.  All  members  of  the  league  will 
be  I  represented,  and  Russia  and  the  United  States  have  been 
m^ted. 

ijiet  us  hop>e  that  our  country  will  assume  the  dignified  r61e  of 
an  {actual  participant,  and  not  that  of  a  weakling  observer  In  thto 
conference,  and  use  Its  Influence  to  secure  practical  results. 

l^t  thto  be  followed  by  a  similar  conference  on  economic  affairs. 
It  would  mark  the  beginning  of  a  new  epoch  in  International 
re^tions.  At  such  a  conference  the  Important  issues  that  underlie 
th^  structure  of  world  commerce  might  be  discussed  freely  and 
opinly. 

yfe  could  get  the  expression  of  the  representatives  of  all  nations 
on  I  such  questions  as  a  possible  world  currency;  upon  the  estab- 
UalMnent  of  some  satisfactory  ratio  between  silver  and  gold,  so 
|t  stiver  may  again  play  Its  proper  and  useful  part  In  world 
lerce;  upon  the  advantages  and  dtoad^-antages  of  tariff  83^8- 
and  upon  the  regulation  of  Industries  and  the  competition 
lations  for  world  trade. 

lese    problems,    economic    and    military,    deeply    concern    the 
of  civilization  and  the  welfare  of  mankind  throughout  the 

FORKIGHr-DEBT  MORATORTTH 

"the  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tiofi  (H.  J.  Res.  147)  to  authorize  the  postponement  of 
an^oonts  payable  to  the  United  States  from  foreign  govem- 
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ments  during  the  fiscal  year  1932.  and  their  repayment  over 
a  10-year  period  beginning  July  1,  1933. 

Mr.  JOHNSON.  Mr.  President,  when  we  adjourned  last 
evening  I  was  endeavoring  to  demonstrate  that  the  original 
proposal  made  by  the  President  on  the  20th  day  of  June  last 
was  a  very  different  thing  from  that  which  ultimately  was 
put  in  operation  by  him,  and  that  the  assent  or  acquie.scence 
given  by  Members  of  the  Congress  to  the  proposal  originally 
made  by  the  President  was  an  assent  and  an  acquiescence  to 
a  very  different  thing  from  that  which  ultimately  was  agreed 
upon  and  finally  put  in  operation.  I  demonstrated  that  fact 
by  the  agreement,  substantially  a  treaty,  which  was  initialed 
by  the  Government  of  the  United  States  and  the  Gtovernment 
of  France  on  the  6th  day  of  July  last.  That  particular 
agreement,  constituting  as  it  did  a  treaty  between  the  United 
States  and  Prance,  if  treaties  can  be  made  that  way.  was  for 
a  proposal  and  for  a  moratorium  very  different  in  character 
from  the  proposal  and  moratorium  which  were  suggested 
originally  on  the  20th  of  June  by  the  President  of  the  United 
States. 

Not  only  was  that  so.  and  the  documents  bear  me  out  in 
that  regard,  but  in  addition  to  that  the  nations  interested  in 
the  proposal  themselves  met  in  London  on  the  11th  day  of 
August,  1931.  and  they  entered  into  a  treaty,  a  treaty  in  rela- 
tion to  the  President's  proposal  and  in  relation  to  a  mora- 
torium to  Germany. 

Now,  mark  you  the  dates,  because  we  know  that  haste  was 
so  essential.  Mark  you  the  dates,  because  we  understand 
there  was  a  crisis  that  had  to  be  met  in  an  extrajudicial  and 
an  extralegal  and  an  extraordinary  fashion  by  the  Presi- 
dent of  the  United  States,  and  which  did  not  permit  the 
Congress,  the  poor  miserable  Congress  that  only  represents 
the  people  of  the  United  States,  from  being  called  in  special 
session  in  order  to  deal  with  a  crisis  in  our  affairs  and  in  the 
affairs  of  all  the  world. 

On  June  20  the  proposal,  and  then  came  the  happy  and 
blithe  acquiescence  by  68  Senators  and  276  Representatives. 
How  often  has  it  been  asserted  in  the  press  and  shaken  in 
our  face  by  Mr.  Mills  and  others  that  68  Senators  and  276 
Representatives  immediately  agreed  to  the  moratorium  of 

June  20! 

Then  comes  July  6,  when  France  for  16  days,  standing  like 
a  lion  in  the  path  of  the  moratorium  says,  *'  You  can  not 
have  it  and  it  will  not  be  adopted  by  France  unless  France 
is  made  a  preferred  creditor  to  the  amount  of  $125,000,000." 

Then  came  on  that  day,  July  6.  an  agreement,  a  treaty, 
made  between  France  and  the  United  States  of  America. 
O  ye  here  who  are  jealous  of  your  prerogatives  as  Sena- 
tors— I  will  amend  that  and  say.  if  there  are  any  here  who 
are  jealous  of  their  prerogatives  as  Senators — think  of  the 
Constitution  of  the  United  States;  think  of  the  orderly  pro- 
cesses of  the  institutions  of  America,  and  recall  with  me 
that  agreement  made  on  the  6th  day  of  July,  1931,  when 
Congress  could  not  act,  when  Congress  could  not  be  called, 
when  Congress  could  not  do  what  was  essential  for  the 
American  people  in  a  world  crisis,  and  the  executive  branch 
of  the  Government  alone  did  the  job,  and  did  it  not  as  the 
President  proposed  but  as  France  insisted  it  should  be  done. 

Oh.  the  Constitution  is  a  glorious  thing,  Mr.  President;  it 
is  the  bulwark  of  our  liberties;  it  is  the  ark  of  the  covenant 
so  far  as  America  is  concerned,  but  I  am  afraid  that  it  pos- 
sesses all  its  virtues  in  one  amendment  alone,  concerning 
which  I  hear  so  much  from  constitutional  expounders  and 
others  who  prate  about  the  founders  and  what  they  gave  to 
us  in  this  marvelous  document.  Constitutional  expounders 
in  this  body  ought  to  resent  what  has  transpired  so  far  as 
this  moratorium  is  concerned.  I  am  perfectly  certain  before 
this  debate  shall  have  been  concluded  that  gentlemen  far 
greater  than  I  am.  who  always  expound  the  Constitution, 
who  stand  always  as  adamant  for  the  Constitution,  and  who 
never  permit  under  any  circumstances  any  usurpation  under 
it— I  am  perfectly  certain  that  those  expounders  of  the  Con- 
stitution in  the  United  States  Senate  will  stand  here  in  their 
majesty  and  their  might  and  resent  the  fact  that  the  Con- 
stitution of  the  United  States  was  so  hterally  flayed  and 
frayed  as  to  become,  when  it  was  utilized  in  behalf  of  foreign 


nations  to  put  a  burden  of  taxation  upon  the  American 
people,  a  mere  scrap  of  paper,  torn  into  a  thousand  bits  and 
scattered  to  the  four  winds  of  heaven  upon  this  moratorium. 

Not  only  did  the  United  States  on  July  6  enter  into  the 
agreement  with  Prance  but.  to  repeat,  on  the  11th  day  of 
August  the  nations  interested  entered  into  their  agreement. 
I  read,  sir,  from  Miscellaneous  No.  19  (1931).  Report  of 
International  Committee  of  Experts,  Respecting  Suspension 
of  Certain  Intergovernmental  Debts.  •  •  *  Protocols, 
and  Declarations  •  *  •  Presented  by  the  British  Secre- 
tary of  State  for  Foreign  Affairs  to  Parhament  by  Command 
of  His  Majesty. 

It  is  rather  an  extraordinary  thing,  perhaps,  for  a  Senator 
of  the  United  States  to  go  to  the  proceedings  in  Parliament 
and  the  official  documents  of  the  English  Government  to 
demonstrate  what  affects  our  people;  but.  Mr.  President, 
sometimes  it  becomes  essential,  in  order  to  get  at  the  facts, 
to  resort  to  the  official  pubUcations  of  other  governments, 
and  only  from  them  can  we  sometimes  learn  what  has  been 
done  in  respect  to  our  own. 

Here  is  the  protocol  concerning  Germany.  It  is  dated 
August  11,  mind  you.  We  had  June  20  and  July  6.  Con- 
gress could  not  be  called  in  session  because  of  the  world 
crisis  and  the  necessity  for  haste.  Now  we  have  August  11, 
when  finally  the  agreement  was  made  by  the  other  nations 
that  were  interested  in  the  moratorium.  From  Jime  20. 
therefore,  to  August  11  is  a  period  of  only  52  days.  There 
was  not  time  during  that  period,  of  course,  to  ask  the  Con- 
gress to  come  together  and  to  act  upon  the  crisis;  there  was 
not  then,  of  course,  opportunity  to  inform  the  American 
people;  but  other  governments  acted  in  the  fashion  I  have 
described  and  on  the  dates  mentioned.  Here  is  the  protocol 
of  the  agreement  of  August  11: 

Whereas  on  the  20th  June,  1931,  the  President  of  the  United 
States  of  America  made  proposals  for  the  suspension  of  intergov- 
ernmental debts  faUlng  due  during  the  year  Ist  July.  1931,  to  30th 
June.  1932; 

And  whereas  the  governments'  signatories  of  the  present  protocol 
have  accepted  the  said  proposals  and  have  agreed  to  apply  them  in 
particular  to  the  obligations  of  the  German  Government  under 
the  agreement  signed  at  The  Hague  on  the  20th  January,  1930; 

And  whereas  the  French  Government  and  the  Government  of 
the  United  States  of  America  concluded  an  arrangement  on  the 
subject  at  Paris  on  the  6th  July,  1931; 

And  whereas  it  Is  accordingly  necessary  to  provide  for  the  ap- 
plication of  the  new  plan  in  the  conditions  thus  created; 

And  in  view  of  the  report,  dated  the  11th  August,  1931.  drawn 
up  by  the  experts  who  met  in  London  for  this  purpose: 

The  undersigned,  duly  authorized  to  that  effect,  have  agreed  as 
follows — 

Then  comes  article  2: 

The  payment  of  the  unconditional  part  of  the  annuity  from  the 
1st  July,  1931.  to  the  30th  June,  1932,  and  of  the  reparation  tax 
due  by  the  German  Railway  Ck).  from  the  1st  August,  1931.  to  the 
1st  July,  1932.  will  be  governed  by  the  provisions  of  annex  1  to  the 
present  protocol. 

And  in  the  annex  1  they  provide,  as  we  have  learned,  for 
the  particular  allocation  of  those  unconditional  payments. 

There  was  no  mistake  among  the  governments  which 
signed  this  document,  and  which  were  Belgium,  Great 
Britain.  Canada,  Austraha,  New  Zealand.  South  Africa. 
India,  the  French  RepubUc,  the  Helenic  Repubhc,  Italy, 
Japan,  Poland.  Portugal,  Rumania,  Czechoslovakia,  and 

Mr.  SHIPSTEAD.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Minnesota? 

Mr.  JOHNSON.     I  yield. 

Mr.  SHIPSTEAD.  That  is  the  protocol  that  was  agreed 
upon,  and,  as  I  understand  the  Senator's  reading  of  it,  it 
refers  to  the  payment  of  reparations? 

Mr.  JOHNSON.     Yes. 

Mr,  SHIPSTEAD.  And  this  question  is  now  before  the 
Senate? 

Mr.  JOHNSON.    Yes.  sir. 

Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me.  I  should 
like  to  read  just  a  line  from  the  President's  message. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  for  that  purpose? 

Mr.  JOHNSON.    I  yield- 
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Tike  Preskient  In  fais 

We   ««   aot   Involved   In   tbe    dlsciusion   of   strictly   Kuropean 
ptdUmam,  at  whidb  tbe  payment  of  Oerman  r^MU-atlona  Is  one. 

Mr.  JOHNSON.  Now.  Mr.  President.  In  addition  to  the 
jn-otoed  that  thus  was  entered  into,  the  Oovemmente  of 
Belgium.  Great  Britain,  Italy,  euad  Japan  addressed  a  com- 
munication or  made  a  declaration  respecting  the  protocol 
eoncemlnf  Germany. 
This  Is  the  declaration  of  these  coimtrles: 
On  the  occMton  of  the  slgnattire  of  the  protocol — 

May  I  say  that  this  declaration  was  made  on  the  11th  of 

AvmoA,  1931— 

On  tbe  oceeeton  at  the  signature  of  the  protocol  for  the  ^;)pli- 
catlon  of  the  propoaal  of  Preatdent  Hoover  to  tbe  German  lepan- 

"  For  the  applicattan  of  the  proposal  of  President  Hoover 
to  Oerman  reparation  annuities  ** — 
tb0  foOowtng  dedaiations  have  been  made — 

Tou  aee,  Mr.  President,  there  was  no  mistake  sUx)ut  what 
was  Intended  by  the  original  proposal  of  the  President  of  the 
United  States— 


Tb*  tmderatcBBd.  on  behalf.  reepectlTely,  of  the  OoTemments  of 
Belgium,  Great  Britain,  and  Mortbem  Ireland.  Italy,  and  Japan 
make  the  following  declaration: 

Ail  ngards  the  prtnclples  of  the  application  of  President  Hooyer's 
piopoeel.  tlw  Govenunenta  at  Belgium,  Great  Britain,  aiMl  Nm^hem 
Ireland.  Italy,  and  Japan  would  much  have  preferred  the  ilmpte 
i^etem  of  postponing  all  payments  for  one  year  throughout  the 
period  of  the  new  plan. 

That  is  exactly  what  It  was  asserted  was  said  by  the  Presi- 
dent ci  the  United  States  on  June  20;  that  is  exactly  what 
he  proposed;  that  is  exactly  what  some  Members  of  the 
Senate  and  Ek>use  agreed  to  in  their  telegrams  when  they 
legislated  on  this  important  subject  in  that  fashion;  that  is 
exactly  what  these  other  countries  involved  believed  had 
been  asserted  by  the  United  States  of  America. 

But^ 

Proceeds  the  communication — 

In  order  to  achlere  unimlmlty,  the  aforeeakl  governments  are  will- 
ing to  acoept  the  propn— !■  unbodied  In  the  Franoo-Amerlcan 
agreement. 

They  are  willing  to  accept  tbe  proposals  involved  in  the 
agreement  signed  July  6,  1931,  which  are  not  the  proposals 
made  by  President  Hoover  on  June  20,  1930.  Although  they 
would  have  preferred  to  accept  the  original  proposals,  they 
accept  the  new  proposals  and  the  new  plan,  as  they  describe 
it  in  their  protocol.  As  we  proceed  very  briefly  with  the 
argument  upon  tbis  subject.  Senators  will  see  tt^e  importance 
to  us  from  every  standpoint  of  fair  dealing,  frankness,  and 
candor  about  this  new  plan  thus  presented  by  France  and 
the  United  States. 


In  order  to  achieve  unanimity,  the  aforesaid  govemmentB  are 
wllUiv  to  accept  the  proposals  embodied  in  the  Franco-American 
agreement.  These  proposals  have,  however,  the  effect  of  Imposing 
a  substantial  addltiacial  burden  on  Germany  duilng  the  year  1933 
OP  war  da.  which  may  have  the  effect  of  prejudicing  the  poeltlan  of 
these  govvmments. 

Ob.,  we  agreed  about  bow  necessary  it  was  for  us  to  do 
somethiBS  for  Germany — not  sfunething  that  we  were  bound 
to  do,  not  the  release,  not  the  forgiveness  of  a  debt  that 
Germany  owed  us,  but  it  was  necessary  for  us  to  do  soBie- 
thing  for  Germany  by  forgiving  our  debtors  ottier  ttian 
Germany.  I  omit  the  discussion  <rf  the  small  som  that  may 
be  doe  us  from  Germany  on  account  of  our  army  of  oocupa- 
tlan  there,  because  that  is  of  little  or  no  eonse<iuenoe. 

We  had  no  obligations  of  the  sort  against  G^many  her- 
self. We  had  obligations  against  Great  Britain,  France, 
Italy,  asKl  other  nations.  I  can  not  Impress  ttiat  too  strongly 
upon  you.  because  we  were  seeldng  from  our  debtors,  by 
forgiving  them,  some  sort  of  relief  for  some  other  country, 
"nwy  were  not  seeking  to  grant  any  relief  themselves;  but 
we  were  taking  the  initiative  by  forgiving  the  debts  that  were 
&ae  to  Bs  f  or  the  year  of  Great  Britain.  France,  and  Italy 
and  postponing  them  to  a  future  maturity. 

These  propoeala 


I  repeat,  says  this  declaration  from  these  governments — 

havte.  however,  the  effect  of  Imposing  a  substantial  additional 
bu^en  on  Germany  during  the  years  1933  onward  which  may  have 
the(  effect  of  prejudicing  the  position  of  these  governments.  In 
thd  application  of  these  arrangements,  therefore,  they  must  natu- 
rally reserve  entirely  their  rights  and  interests  under  existing 
agi^esnenta.  These  agreements  provide  that  within  the  frame- 
work of  the  new  plan — 

llobody  thought  it  was  the  old  proposal.     No  government 

on  i  earth,  no  one  sentient  being  concerned  with  the  matter 

sate  our  Congressmen  and  our  Senators,  imagined  that  they 

wei-e   dealing   with    the   original   proposal;    but   they    were 

dealing,  these  governments  and  everybody  else  connected 

wlOi  the  matter,  with  a  new  plan  and  a  new  idea. 

■^ese  agreements  provide  that  within  the  framework  of  the 
ne^  plan  the  varlo\i«  creditor  governments  shall  not  be  prejudiced 
by  the  special  allocation  to  Prance  out  of  the  unconditional  an- 
nuity, and  It  is  essential  that  the  arrangements  now  proposed 
shquld  not  have  the  effect  of  Invalidating  that  principle. 

Iliese  governments  imderstood  just  what  was  being  done. 
th^t  we  were  making  on  the  6th  day  of  July  and  the  11th 
day  of  August  a  new  plan,  and  they  were  insisting  that  the 
sp^ial  allocation  to  Prance  should  not  prejudice  them  under 
th0  old  existing  order;  and  they  say  in  their  declaration 
th4t  they  would  be  glad  to  have  an  assurance  that  the 
French  Government  had  no  intention  of  the  kind. 

As  regards  the  suspension  of  the  unconditional  annuities,  the 
Governments  of  Belgium.  Great  Britain  and  Northern  Ireland, 
Italy,  and  Japan  do  not  consider  that  any  special  procedure  was 
reqjuired.  They  point  out  that  the  proposal  of  President  Hoover 
applied  to  all  Intergovernmental  debts,  whatever  their  character. 

That  is  the  proposal  that  you  subscribed  to.  That  is  the 
proposal  concerning  which  you  legislated  by  telegram.  That 
is  the  proposal  that  was  given  to  the  world,  and  that  is  the 
proposal  that  it  is  pretended  now  is  carried  by  this  joint 
reaolution.  These  governments  oflBcially  thus  state,  and 
thay  say  in  so  many  words: 

ijbey  point  out  that  the  proposal  of  President  Hoover  applied  to 
all  Intergovernmental  debts,  whatever  their  character.  In  their 
vleV  It  Is  tdways  open  to  a  creditor  government  to  8u.spend  the 
paj^ent  of  any  debt  due  to  It.  and  such  suspension  in  no  way 
derpgates  from  the  stipulations  governing  the  debt  in  question. 
Nefertheless.  in  view  of  the  Pranco-Anierican  agreement,  they  are 
pr^ared  to  agree  that  the  Bank  for  International  Settlements 
sh<|uld  obtain  German  Railway  bonds  In  respect  of  the  whole 
ampunt  of  the  unconditional  annuity,  and  they  will  raise  no 
ob)|Ktlon  In  present  circumstances  to  the  distribution  of  these 
bohds  between  the  creditor  governments  in  proportion  to  their 
respective  shares  in  the  unconditional  annuity  on  the  understand- 
ing^ that  all  the  postponed  Oerman  payments  shall  be  repaid  In  all 
clnhmistances  on  precisely  the  same  basis. 

"then  the  Government  of  Belgium,  the  Government  of 
Giieat  Britain,  the  Government  of  Italy,  the  Government  of 
Japan  are  the  signatories;  and  on  the  11th  of  August.  1931, 
Friince,  having  received  exactly  what  she  desired,  having 
wop  her  point,  wrote  that  in  view  of  the  circumstances  and 
th*  existing  agreements,  including  the  new  agreement,  she 
diq  not  intend  to  do  otherwise  than  those  agreements  pro- 
vided for. 

"thus  we  have  the  11th  of  August  passing  with  the  govern- 
ments of  the  world  that  were  interested  in  the  moratorium 
expressing  what  it  was,  knowing  what  it  was.  The  only 
people,  apparently,  who  did  not  understand  what  it  was  were 
out  own  people;  and  we  labored  under  the  delusion  for  a 
considerable  period  of  time  that  we  were  carrying  out  the 
original  purxxwe  as  expressed  in  the  statement  of  the  Presi- 
de^it  on  June  20,  1931. 

1  was  quite  interested  In  reading  in  the  House  debates 
th4  remarks  of  a  very  distinguished  and  a  very  able  gentle- 
man, for  whom  I  have  the  very  highest  respect.  I  realized 
th^n  that  perhaps  there  was  a  confusion  abroad,  even  in  the 
Co^igress  of  the  United  States,  as  to  what  we  were  doing; 
an^  I  read  his  remarks  because,  while  I  believe  that  he  un- 
derstood the  situation  thoroughly,  they  leave  doubtful  and 
anjbiguous  Just  exactly  what  is  done  by  the  Joint  resolution 
in  itiuestion  here. 

|teparatlona — 

$aid  he — 

areiused  In  the  resolution  to  say  to  France,  to  England,  to  Bel- 
gLvfn,  and  to  all  of  those  coimtrtes,  that  If  they  do  not  grant  their 
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debtor.  Germany,  a  moratorium  for  a  year  on  every  kind  of  debt 
they  have  against  Germany  of  a  public  character — 

"  On  every  kind  of  debt  they  have  against  Germany  of  a 

public  character  " — 

Including  their  claims  for  reparations,  we  will  not  grant  them  a 
moratorium  on  the  amounts  they  owe  us.  America  would  have 
been  foolish  to  grant  France  and  England  a  moratorium  of 
what  they  owe  America  and  then  permit  Great  Bntalu  and 
France  to  collect  the  reparations  due  them  by  Germany.  That  is 
the  only  reason  reparations  are  in  the  resolution,  describing  the 
character  of  the  debts  on  which  other  countries  must  grant 
moratoria  in  order  to  secure  the  benefit  of  our  moratorium. 

Thus  I  find,  in  talking  to  various  people  in  respect  to  this 
matter,  that  some  of  them  labor  under  the  delusion  that 
we  are  forgiving  a  debt  that  Germany  owes  us.  Some  of 
them  have  the  illusion  that  this  joint  resolution  applies  to 
every  debt  that  Germany  owes  to  every  other  nation.  Keep 
in  mind,  therefore,  that  Germany  owes  us  nothing  save  the 
small  amount  I  have  indicated,  that  is  of  no  consequence 
in  this  debate.  Keep  in  mind  that  the  other  countries  have 
done  just  exactly  as  the  most  concerned  of  those  other  coun- 
tries wished  to  do.  and  that  Prance,  after  her  long  contest, 
won  exactly  what  she  desired  to  win.  She  maintained  the 
Integrity,  as  she  believed,  of  the  Young  plan;  and  she 
received,  in  the  fashion  that  the  agreement  between 
the  United  States  and  her  provided,  the  unconditional 
reparations. 

Now  let  us  turn  to  the  President's  message  of  December 
10.  1931;  and  in  order  that  there  may  be  no  question  as  to 
my  quotations  from  it  I  should  be  glad  if  the  distinguished  ' 
Senator  from  Utah  [Mr.  Smoot]  would  follow  me  while  I 
recur  to  this  message  and  comment  upon  it.  I  should  be 
very  glad  if  he  would  follow  me,  because  I  want  with  metic- 
ulous care  to  deal  with  this  message  and  to  leave  with  you 
then  the  thought  whether  or  not  that  message  is  one  that 
should  commend  itself  to  the  Senate  of  the  United  States  or 
to  the  Congress.  I  leave  it  with  you  then  to  determine, 
when  finally  we  have  concluded  with  it. 

He  starts  with  the  World  War  debt  postponement: 

With  the  support  of  a  large  majority  of  the  Individual 
Members^ 

I  resent  it  every  time  I  read  it. 

With  the  support  of  a  large  majority  of  the  Individual  Members 
of  the  Senate  and  House,  I  Informed  the  goverimaents  concerned 
last  June  that — 

I  resent  it  because  it  is  a  mode  of  legislation  that  will 
return  to  plague  you  in  the  future.  To-day  you  may  believe 
that  you  have  in  the  White  House  the  greatest  man  who 
ever  sat  there.  You  may  believe  that  he  possesses  within 
his  own  physique  all  the  virtues  that  God  can  give  to  any 
human  being,  and  that  his  head  makes  him  a  superman 
among  those  upon  thij.  earth.  I  do  not  question  it  here, 
and  I  am  not  prepared  here  to  discuss  that  question  at  all. 
You  here  who  respond  to  him  may  have  an  opinion  of  him 
with  which  I  will  not  for  the  moment  disagree;  and  you  may 
assume  that  when  he  speaks  he  speaks  from  on  high,  and 
that  his  words  come  down  from  Sinai  to  us,  and  that  they 
must  be  at  all  hazards  obeyed.  You  may  grant  to  him 
every  one  of  those  traditional  characteristics  that  we  have 
loved  to  give  to  Presidents  of  the  United  States,  and  you 
may  imbue  him  with  a  godlike  power  to  deal  with  the  desti- 
nies of  the  American  piople. 

I  do  not  care  whether  that  be  your  view,  or  your  view  be 
the  reverse.  When  any  man  sits  in  the  Executive  Office  in 
this  Government  as  President,  and  when  he  seeks  to  legis- 
late without  the  formalities  required  by  the  Constitution, 
when  he  deals  with  vhat  means  the  very  lifeblood  of  the 
people  of  this  Nation,  when  he  seeks  to  put  upon  them  the 
burden  of  taxation  that  is  not  theirs  in  order  to  relieve 
Europe,  when  he  deals  with  a  subject  that  belongs  to  the 
Congress  of  the  United  States,  if  he  deals  with  it  otherwise 
than  as  the  Constitution  directs,  if  he  violates  the  spirit  of 
American  institutions,  and  you  tolerate  it.  you  have  taken 
the  first  step  that  these  international  bankers  wish  us  to 
take  You  have  taken  the  step  toward  dictatorship;  and 
in  days  to  come  that  step  wiU  rise  to  plague  you  and  those 
who  follow  you. 


This  is  the  first  false  step.  Tills  is  the  entering  idea  by 
which  an  executive  oflBcial  may  legislate  as  he  sees  fit  and 
in  defiance  of  the  Constitution  and  the  institutions  of  Amer- 
ica. This  is  the  first  time  in  the  history  of  my  life,  in  this 
body  or  elsewhere,  when  any  man  sitting  in  Executive  Office 
has  arrogated  to  himself  the  power,  by  a  Western  Union 
telegraph  blank,  to  take  from  the  people  of  this  country 
$250,000,000  and  saddle  them  with  a  deficit  to  that  extent 
and  make  them  pay  it  in  unheard-of  taxes. 

It  is  because  of  that,  really,  more  than  because  this  whole 
thing  I  believe  to  be  wrong,  that  I  raise  my  voice  to-day 
in  opposition. 

It  does  not  matter  that  the  voice  of  the  people  does  not 
carry  to  the  sacred  precincts  of  the  White  House,  where  you 
gentlemen  meet  and  you  gentlemen  decree  our  fate.  It  does 
not  matter  that  that  voice  can  go  no  further  than  this 
Chamber.  Nevertheless,  there  rests  upon  the  men  who  sit 
here  an  obligation,  an  obhgation  under  their  oaths,  to  stand 
and  protest  whenever  their  constitutional  power  is  usurped 
or  whenever  the  laws  of  this  land  shall  be  trampled  under 
foot  either  by  one  m-kn  or  another,  or  any  set  of  men,  or 
with  the  consent  of  any  set  of  men,  no  matter  who  they 
may  be.  So  it  is  that  to-day  I  am  protesting  in  my  feeble 
way  against  this  particular  usurpation  of  power. 

To-day  it  is  my  turn,  my  friends,  to  feel  it.  You  do  not, 
because  you  have  consented  to  it  in  writing.  That  is  your 
right.  I  do  not  criticize  you  by  my  repetition  of  what  has 
been  done  and  do  not  intend  it  in  that  fashion.  To-day  I  feel 
it  because  of  the  intensity  of  a  temperament  which  brooks 
no  oppwsition  when  it  believes  the  power  of  this  Nation  has 
been  subverted,  and  subverted  without  the  right  of  law. 

I  to-day  feel  it.  You  do  not.  Let  the  precedent  be  estab- 
lished; let  yourselves  vote  this  moratorium  upon  the  facts 
which  have  been  presented  during  this  discussion,  and  you 
have  established  a  precedent  in  this  land,  and  none  can 
tell  where  it  will  lead.  The  only  thing  that  saves  this 
country  to-day  from  all  of  the  turmoil  which  exists  in  some 
of  the  other  nations  is  the  fact  that  those  who  Uve  in  our 
bucoUc  territory  have  an  inborn  and  instinctive  love  for  law 
and  order;  and  no  matter  what  transpires,  no  matter  what 
burdens  may  be  put  upon  their  backs,  still  they  believe  in 
law  and  order,  and  they  never  will  initiate  change  or 
revolution. 

We  are  different  in  that  regard  from  the  people  in  other 
lands,  if  we  may  believe  the  historical  statements  of  what 
has  transpired  in  other  countries.  But  once  let  these 
heavily  burdened  farmers  of  ours  feel  the  pinch  as  those 
in  the  great  cities  feel  it.  once  let  enter  their  souls  the  iron 
that  has  entered  the  souls  of  many  in  the  great  cities  of  the 
land,  once  let  these  men  of  the  soil  unite  against  what  they 
may  think  is  their  betrayal,  once  let  them  unite  with  the 
spirit  which  you  know  is  rife  in  the  great  cities  in  thiii  land, 
and  no  man  can  foretell  what  may  transpire. 

To-day  I  would  stop  it  at  its  very  threshold  In  the  usurpa- 
tion of  law  and  the  violation  of  the  Constitution.  To-day  I 
would  make  plain  that  whatever  there  may  be  in  this  land, 
whatever  may  transpire,  there  is  one  body,  at  least,  legisla- 
tive in  character,  representative  of  the  people,  which  will 
ever  stand  for  that  which  is  right  and  that  which  is  law. 

It  is  because  here  we  face  the  first  great  violation  ttiat  has 
been  attempted  by  an  Executive  that  I  inveigh  against  what 
has  been  done;  and  you,  with  your  knowledge  of  what  has 
transpired  in  the  past,  with  your  prescience  as  to  what  may 
happen  in  the  future,  should  umte  with  me  m  preventing  it. 
It  does  not  make  any  difference  whether  your  views  are  of 
one  sort  or  are  of  another  sort  upon  the  moratorium.  Here 
is  a  fundamental  question  involved,  a  fundamental  question 
concerning  our  institutions  and  concerning  our  Constitution; 
and  upon  that  fundamental  question  there  should  not  be 
either  debate  or  difference  among  men  who  stand  upon  their 
own  feet  and  will  go  their  own  way,  fight  their  own  battles 
and  the  battles  of  those  who  sent  them  here. 

Mr.  President,  I  am  returning  now  to  the  message  of  the 
President,  and  I  am  glad  the  Senator  from  Utah  [Mr.  Smoot  1 
has  It  in  his  hand,  so  that  we  may  read  it  together: 

With  the  support  of  a  large  majority  of  the  Individual  Members 
of  the  Senate  and  House — 


s. 
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Just  think  of  it,  a  large  majority  of  the  individual  Mem- 
bers of  the  Senate  and  the  House! 

Z  InTormed  the  govemmente  concerned  last  June  that — 

"The  American  Government  projXDses  the  postponement  during 

one  year  of  all  payments  on  Intergovernmental  debts,  reparations. 

and  relief  debts,  both  principal  and  Interest." 

I  am  reading  now  the  President's  words,  transmitted  to 
this  Congress  December  10,  1931.     What  is  it  that  he  says? 

The  American  Goremment  propoaea  the  poBtponement  diulng 
one  year  of  all  pa]rments  on  Intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  interest. 

Then  he  proceeds: 

Subject  to  confirmation  by  Congress,  the  American  Government 
will  postpone  all  payments  upon  the  debts  at  foreign  governments 
to  the  American  Government  [>ayable  during  the  fiscal  year  be- 
ginning July  1  next,  conditional  on  a  liXe  postponement  for  one 
year  of  all  payments  of  intergovernmental  debts  owing  the  im- 
portant creditor  powers. 

In  maHrig  this  proposal,  he  publicly  stated  the  purposes, 

and  he  proc.'eded  then  with  the  purposes  stated.    Then  sub- 

sequentb^  he  uses  these  words,  which  appear  on  the  second 

page  of  the  message: 

I  wish  to  take  this  occasion  also  to  frankly  state  my  views  upon 
our  relations  to  German  reparations  and  the  debts  owed  to  us  by 
the  allied  governments  of  Europe.  Our  Government  has  not  been 
m  party  to.  or  exerted  any  voice  in  determination  of,  reparation 
obligatiODS.  We  purposely  did  not  participate  in  either  general 
reparations  or  the  division  of  colonies  or  property.  The  repay- 
ment of  debts  due  to  us  from  the  Allies  for  the  advance  for  war 
and  recoQStrtictlon  were  settled  upon  a  basis  not  contingent  upon 
German  rsparations  or  related  thereto.  Therefore,  reparations  is 
necessarUy  whoUy  a  Exiropean  problem  with  which  we  have  no 
relation. 

But  in  the  first  sentence  he  uses  he  says: 

The  American  Government  proposes  the  postponement  during 
one  year  of  all  payments  on  intergovernmental  debts,  reparations, 
and  relief  debts. 

So  it  does  not  make  any  difference  what  flexibility  there 
may  be  in  language,  what  high-sounding  words  may  be  used, 
we  do  connect,  and  inextricably  connect,  the  reparations  and 
the  war  debts. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Califor- 
nia yield  to  the  Senator  from  Massachusetts? 

Mr.  JOHNSON.     I  yield. 

Mr.  WALSH  of  Massachusetts.  Granting  that  the  Presi- 
dent did  an  extraordinary  thing,  perhaps  an  illegal  thing, 
in  failing  to  convene  Congress 

Mr.  JOHNSON.  I  will  answer  any  quesUcm  the  Senator 
maj  ask. 

Mr.  WALSH,  d  Massachusetts.  I  would  like  to  inquire  of 
the  Senator  whether  he  thinks  the  President  exaggerated 
or  misrepresented  as  to  the  actual  conditions  in  the  world. 

Mr.  JOHNSON.  I  think  he  was  utterly  in  error  as  to 
what  was  absolutely  essential  to  be  done.  I  have  no  doubt 
upon  that  pcdnt,  and  I  want  to  call  this  to  the  attention  of 
Senators:  We  fwgmve  $250,000,000  to  Prance,  Great  Britain. 
and  Italy.  Doctor  Melchoir  testified  before  the  commission 
in  Swltaerland  that  Germany  had  paid  substantially  $250,- 
000,000  In  short-time  credits  in  the  past  six  months.  There 
is  the  relatiorothlp.  and  it  does  not  require  a  man  with  a 
mlcroooople  eye  or  a  Senator  with  a  brain  as  acute  as  that 
of  aome  of  those  who  are  here  before  me  or  some  of  those 
who  are  not  to  understand  that.  You  can  imderstand  Just 
exactly  the  relattooship  that  thus  existed. 

I  follow  now  with  another  paragraph  from  the  Presi- 
dent's measace: 

I  do  not  approve  In  any  remot*  aens«  at  the  eanortlatlon  of  the 
debts  to  us. 

I  leave  comment  upon  that  for  a  subsequent  moment. 

I  do  not  approve  In  any  remote  sense  of  the  cancellation  of  the 
4ebt8  to  us.  World  oonlldence  would  not  be  enhaneed  by  such 
•etlosi.  None  at  our  debtor  nations  have  ever  suggested  it.  But 
as  the  basis  of  the  settlement  of  these  debts  was  the  capacity 
imder  normal  conditions  of  the  debtor  to  pay.  we  should  be  con- 
sistent wttta  our  own  policies  and  principles  if  we  take  into  ac- 
count the  abnormal  sttuatlon  now  exlsttng  In  the  world.  I  am 
sure  the  AmfSrlcan  people  have  no  desire  to  attempt  to  extract  any 
turn  beyond  the  capacity  of  any  debtor  to  pay,  and  It  la  our  view 


tha»t  broad  vision  requires  that  our  Government  should  recognize 
thg  situRtion  as  it  exists. 

this  course  of  action  is  entirely  consistent  with  the  policy  which 
we  have  hitherto  pursued.  We  are  not  involved  in  the  di.scusstcn 
of  strictly  European  problems,  of  which  the  payment  of  German 
reparations  is  one.  It  represents  our  willingness  to  make  a  con- 
trl^utlon  to  the  early  restoration  of  world  prosperity  In  which  our 
owti  people  have  so  deep  an  interest. 

1!  wish  further  to  add  that  while  this  action  has  no  bearing  on 
the  conference  for  limitation  of  land  armaments  to  be  held  next 
February,  inasmuch  as  the  burden  of  competitive  armaments  has 
contributed  to  bring  about  this  depression,  we  trust  that  by  this 
evidence  of  our  desire  to  assist  we  shall  have  contributed  to  the 
go<>d  wUl  which  is  so  necessary  in  the  solution  of  this  major 
question. 

That  is  the  end  of  the  quotation,  and  I  congratulate  the 
President,  and  I  am  delighted  to  be  able  to  congratulate  the 
President — I  call  the  attention  of  the  Senator  from  Utah 
[Mr.  SmootJ  to  this,  if  the  Senator  from  Utah  will  give  me 
his  attention.  I  congratulate  the  President,  and  I  am  very 
glad  to  be  able  to  congratulate  the  President  on  what  I  now 
relwi.  I  wish,  sir,  always  when  he  does  an  act  which  is  of 
tht  sort  that  I  believe  ought  to  be  performed  to  give  him  his 
full  meed  of  credit.  Immediately  after  that  portion  which 
is  |in  quotation,  which  I  have  just  read,  the  President  said, 
of  I  course,  in  his  message  to  the  Congress  of  the  United 
States  these  words,  and  I  congratulate  him  upon  them: 

$ince  the  statement  of  the  20th  of  June  was  made,  which  I  have 
Ju«t  quoted,  the  proposal  of  the  .A.merican  Goveriiment  had  to  be 
altered  because  France  would  not  agree  to  It.  France  insisted 
th|it  the  unconditional  reparations,  which,  of  course,  were  included 
In.  my  original  proposal,  should  be  paid  by  Germany,  and  the 
mAst  that  could  be  obtained  from  France  was  that  upon  the  pay- 
mint  of  the.se  unconditional  reparations,  amounting  subaUinluilly 
to  $125,000,000.  this  sum  should  be  reloaned  to  Germany  upon 
botids  which  should  be  underwritten  by  the  German  Government, 
anil  which  woiild  be  reloaned  to  the  German  railways.  Reluc- 
tatitly  I  was  compelled,  therefore,  to  transmute  the  proposal  orlgl- 
I  najlly  made  for  the  postponement  of  payments  on  all  Intergov- 
ertimental  debts  into  postponement,  so  far  as  reparation  payments 
I  by  Germany  were  concerned,  to  conditional  reparations  only,  and 
'  to  I  exclude  from  the  operation  of  the  moratorium  the  unconditional 
reparations  due  to  France. 

|Df  course,  under  the  clrcum.stances.  the  276  Members  of  the 
Hc)use  who  acquiesced  in  the  original  proposal,  and  the  68  Mem- 
•8  of  the  Senate  who  did  likewise,  are  at  full  liberty  to  exercl.se 
thi'ir  individual  Judgments  upon  the  altered  and  different  proposal 
wttich  finally  was  agreed  to  by  me  with  France  on  the  6th  day 
off  July,  and  accepted  by  the  other  nations  concerned  on  the  11th 
dac/  of  August. 

,t  is  a  statement  which  I  think  the  Senator  from  Utah 
will  agree  with  me  was  a  candid  and  a  frank  and  a  fair 
statement  to  be  made.    I  ask  him  if  he  does  not. 

|Mr.  SMOOT.  I  certainly  do  as  to  the  amount  which  was 
lotuied  to  the  railroads;  and  not  only  that,  but  with  the 
situation  as  it  existed  at  that  time  the  President  could  not 
h^ve  made  any  other  statement,  as  the  amount  of  money 
w|»s  loaned  to  the  German  railroads,  and  certainly  had  to 
b^  taken  into  consideration,  and  it  was,  in  the  settlement, 
a4d  the  money  remained  in  Germany. 

iMr.  JOHNSON.  Mr.  President,  may  I  congratulate  the 
S^nat«r  from  Utah  upon  agreeing  with  me  upon  the  fact 
that  this  was  a  frank  and  a  fair  and  an  open  statement 
m^ide  by  the  President  of  the  United  States  to  the  Con- 
giless,  and,  of  course,  being  that  kind  of  a  statement,  it 
oi^ght  to  have  been  made.  But  the  difficulty  is  that  while 
tl^e  Senator  from  Utah  agrees  that  that  was  a  frank  state- 
ment for  the  President  to  make,  and  while  we  all  agree 
tl|at  he  ought  to  have  made  it,  he  did  not  make  it  at  all. 
I  interpolated  in  this  message,  merely  for  the  purpose  of 
Illustration,  the  facts  in  order  that  I  might  have  the  agree- 
ment of  the  Senator  from  Utah,  who  is  always,  fair,  open, 
fr|ink.  candid,  and  aboveboard — that  I  might  have  his 
indorsement  when  I  read  this  interpolation  into  the  message. 

iSo,  Mr.  President,  we  have  a  message  here  that  should 
hive  shown  the  facts  and  that  did  not  show  the  facts. 
Would  it  not  have  been  better,  sir.  would  it  not  have  been 
scimething  which  we  would  all  have  appreciated  more — the 
S4nator  from  Utah  and  I  assuredly  would  have  appreciated 
it;  more,  I  know,  from  the  admission  that  he  has  made — 
instead  of  leaving  the  message  where  it  stopped,  without 
a  ;word  concerning  what  was  done  with  FYance  or  what  the 
the  other  nations  of  the  earth  did  with  this  moratorium — 
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would  ft  not  have  bwn  more  to  consonance  with  fairness  ' 
and  with  frankness  anl  with  what  transpired,  for  the  Presi- 
dent to  have  given  ls  the  details,   a^  haus  been  asserted 
ought  to  have  been  g.ven  by  the  Senator  from  Utah  and 
myself?  | 

Mr.  President,  this  message  I  continue  to  read  l)ecause  I 
wish  to  show  just  exacily  what  its  implications  were:  ' 

All  the  Important  crecitor  governments  accepted  this  proposal. 

Not  the  proposal  of  Prance,  not  the  proposal  that  we  Just 
read  as  a  part  of  the  message  by  way  of  illustration.  They 
accepted  "  the  proposal."  says  the  President. 

All  the  Important  cred:tor  governments  accepted  the  proposal. 

This  Is  the  proposal,  the  proposal  of  June  20,  1931. 

The  necessary  agreements  among  them  have  been  executed,  and 
creditor  governments  have  foregone  the  receipt  of  payments  due 
them  since  July  1.  1931. 

I  read,  in  justice  to  the  President,  the  remainder  of  the 
message: 

The  effect  of  this  agre<ment  was  instAntaneous  In  reversing  the 
drift  toward  general  economic  panic  and  has  served  to  give  time  to 
the  peoples  of  those  countries  to  readjust  their  economic  life.  The 
action  taken  was  necessary.  I  am  confident  it  commends  Itself  to 
the  Judgment  of  the  Amtrlcan  people. 

Payments  due  to  the  United  States  Government  from  many 
coiuitrles.  both  on  account  of  principal  and  Interest,  fall  due  on 
December  15.  It  is  highly  desirable  that  a  law  should  be  enacted 
before  that  date  authortdng  the  Secretary  of  the  Treasury,  with 
the  approval  of  the  President,  to  postpxjne  all  payments  due  us  on 
account  of  debts  owed  by  foreign  governments  to  the  United 
States  Government  duritg  the  year  ending  June  30,  1932,  and  to 
provide  for  their  payment  over  a  10-year  period  beginning  July  1, 
1933. 

As  we  approach  the  new  year — 

Here  is  a  message  cf  a  different  nature  and  a  different 
kind: 

As  we  approach  the  new  year  It  Is  clear  that  a  number  of  the 
governments  Indebted  to  ub  will  be  unable  to  meet  further  pay- 
ments to  us  In  full  pending  recovery  in  their  economic  Ufe.  It  Is 
useless  to  blind  otirselves  to  an  obvloiis  fact.  Therefore  it  will  be 
necessary  In  some  caseti  to  make  still  further  temporary  ad- 
Jtistments. 

The  Congress  has  shared  with  the  Executive  in  the  past  the  con- 
sideration of  questions  arising  from  these  debts.  I  am  sure  that  it 
will  commend  itself  to  tte  Congress,  that  the  legislative  branch  of 
the  Government  should  xintlnue  to  share  this  responsibility.  In 
order  that  we  should  be  In  jxjsltlon  to  deal  with  the  situation.  I 
recommend  the  re-creation  of  the  World  War  Foreign  Debt  Commis- 
sion, with  authority  to  examine  such  problems  as  may  arise  In 
connection  with  these  dubta  during  the  present  economic  emer- 
gency, and  to  report  to  the  Congress  its  conclusions  and  recom- 
mendations. 

There.  Mr.  President  is  the  message  of  the  President.  Not 
a  single,  solitary  word  is  said  concerning  what  transpired 
after  the  20th  day  of  June.  1931.  All  the  governments  of 
the  earth  that  were  iiiterested  accepted  the  proposal  con- 
tained in  the  agreement  between  Prance  and  our  Govern- 
ment of  July  6.  saying  that  conditions  had  changed.  There 
In  their  protocol  is  their  view  on  August  11  that  these  con- 
ditions had  changed.  Here  in  this  country,  notwithstanding 
other  nations  believed  In  the  chaiiged  conditions,  notwith- 
standing it  was  conceded  by  those  high  in  power  that  there 
had  been  a  change  in  the  conditions  that  had  existed,  not  a 
single  solitary  word,  not  a  single  sentence  is  found  in  the 
message  of  the  President  to  the  Congress  on  the  10th  day  of 
December,  1931,  in  rels,tion  to  those  changes. 

I  do  not  approve — 

Says  the  President — 
In  any  remote  sense,  of  t:ie  cancellation  of  the  debts  due  to  us. 

I  make  no  play  upon  words  and  I  do  not  sissume.  as  one 
would  have  the  right  to  assume,  that  "  remote  "  might  be 
read  in  the  context  in  which  it  is  used,  to  indicate  that  he 
had  no  remote  but  a  v^ry  near  idea.  I  take  it  that  what  he 
means  is — and  I  maku  no  play  upon  the  word — that  even 
remotely  he  does  not  ir  tend  to  consider  cancellation  of  debts. 
His  language  is  unfortunate,  as  unfortunate,  I  am  sorry  to 
say — because  I  am  always  irritated  when  I  see  it — as  the 
split  infinitive  in  which  his  literary  secretaries  Indulge. 
Passing  the  constructicm  of  the  language,  forgetting  the  split 
Infinitives  of  the  htera:.T  secretaries,  let  us  see  what  is  meant 


by  his  statement  that  he  does  i»t  even  remotrfy  believe  In 
cancellation  of  the  debts. 

It  is  perfectly  obvious  that  he  does  behevc  In  scaling  down 
the  debts.  It  is  perfectly  plain  from  the  remainder  of  the 
message  that  he  does  l)eUeve  in  reduction  of  the  debts.  I 
was  delighted  to  have  the  testimony  of  the  Senator  from 
Utah  [Mr.  Smoot]  and  the  Senator  from  Pennsylvania  IMr. 
Rted]  that  they  were  unalterably  opposed  not  only  to  can- 
cellation of  the  debts  but  unalterably  opposed  to  any  reduc- 
tion or  any  revamping  of  the  debt  settlements  that  had  l)ecn 
made.  But  that  is  not  the  position  of  the  President  of  the 
United  States.  It  is  not  his  positkm,  for  he  states,  axKl  states 
it  here  so  that  there  is  no  misunderstanding: 

As  we  approach  the  new  year  it  is  clear  that  a  number  at  the 
governments  indebted  to  vts  win  be  unable  to  meet  further  p>ay- 
ments  to  us  in  full  pending  recovery  in  their  economic  1U«.  It  is 
\iseless  to  blind  ourselves  to  an  obvious  fact.  Therefore  11  wtU  be 
necessary  in  some  cases  to  make  sUll  further  temporary  adjust- 
ments. 

There  is  only  one  meaning  to  that,  of  course.  It  will  be 
necessary,  in  his  opinion,  to  indulge  in  reductions  or  in  modi- 
fications of  the  debt  settlement,  and  in  reductions  im- 
doubtedly  to  the  debtors  who  are  indebted  to  us.  To  make 
that  perfectly  plain  he  asks  for  the  re-creation  of  the  World 
War  Foreign  Debt  Commission.  Of  course,  we  wovild  not 
re-create  the  World  War  Foreign  Debt  Commission  for  the 
purpose,  as  was  well  said  yesterday  by  the  Senatar  from 
Nebraska  [Mr.  HowkixI,  of  revising  upward.  We  would  re- 
create it  for  the  purpose  of  revising  downward.  That  goes 
without  saying,  and  none,  I  take  it,  wlD  deny  it. 

So  the  President  of  the  United  States  in  his  message  to 
the  Congress  on  December  10  said  substantially  that  he 
favors  reduction  of  some  debts  and  the  re-creation  of  the 
World  War  I>bt  Commission  in  order  that  that  may  be 
accomphshed.  Oh,  what  a  dreadful  state:  what  a  terrible 
situation  is  here  presented.  Oh,  how  the  mighty  have  fallen, 
and  how  their  views  have  been  changed,  perhaps  contami- 
nated by  association  with  men  upon  this  floor,  for  here  we 
find  the  Senator  from  Utah  [Mr.  SmootI  and  the  Senator 
from  Pennsyh-ania  IMr.  Rkks]  in  disagreement  with  the 
President  of  the  United  States  and  taking  a  position  directly 
opposite  to  that  which  Is  taken  by  him.  If  it  Is  excusable  in 
them,  on  what  theory  is  it  inexcusable  In  you?  I  do  not  say 
inexcusable  in  me,  because  that  is  a  matter  of  absolute  and 
complete  indifference  so  far  as  I  am  concerned.  But  I  read 
in  the  debates  upon  the  fioor  of  the  Congress  of  man  after 
man  asserting  that  the  President  had  done  something  he 
ought  not  to  do,  but  because  he  had  done  it  they  were  going 
to  vote  for  it — a  philosophy  of  government  which,  if  car- 
ried to  its  logical  extreme,  would  mean  no  government  at  all 
and  no  Congress  at  all.  Of  course.  I  can  not  subscribe  to 
that  kind  of  philosophy. 

But  the  awf ulness  of  the  Senator  from  Utah  and  the  Sena, 
tor  from  Pennsylvania  being  against  any  debt  cancellation 
or  debt  reduction  at  all  is  something  that  after  all  should 
stir  the  hearts  of  every  one  of  as  in  this  body  and  make  us 
feel,  during  these  hectic  days  In  this  land,  that  al'ter  all 
there  are  Senators  of  one  degree  and  Senators  of  another 
degree  in  this  t>ody  who  disagree  with  the  President,  and 
it  is  a  very  difficult  thing  to  have  a  line  of  demarcation  be- 
tween those  of  the  one  degree  and  those  of  the  other.  So 
as  to  our  friends  disagreeing  with  the  President.  I  con- 
gratulate them  because  they  are  right.  I  congratulate  them 
because  the  debts  ought  not  to  be  scaled  down  and  they 
ought  not  to  be  canceled. 

There  is  only  one  way  in  my  opinion  to  deal  wltli  those 
debts,  just  one  way.  Stand  our  ground  In  reference  to  those 
debts!  Let  any  nation  default  that  desires  to  do  eo.  Let 
any  nation  that  wishes  refuse  to  pay  what  we  legitimately 
and  rightfully  ought  to  be  paid.  Maintain  our  position  in 
reference  to  those  debts  and  let  any  debtor  of  ours  default 
that  desires  to  default. 

We  are  pretty  close  to  having  learned  our  lesson  now. 
We  knew  it  for  100  or  more  years.  We  forgot  it  in  \he  last 
15  years.  We  are  learning  it  over  again  to-day.  Let  Europe 
default  if  Europe  desires  to  default.  I  doubt  if  many  of 
the  nations  will  default,  but  let  them  default  If  they  desire; 
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and  oooe  they  hare  defaulted  we  wfll  know  just  where  we 
stand  and  we  will  not  agraln  commit  the  errors  which  have 
been  oonunitted  in  the  last  15  years  in  this  country. 

It  is  a  dreadful  thing  to  hear  the  evidenoe  that  has  been 
developed  before  the  Finance  Committee.  Only  three  wit- 
Besses  have  been  called,  but  by  the  testimony  of  those  three 
witnesses  it  has  been  established  that  over  $4,000,000,000 
have  been  Invested  abroad  by  Americans;  $4,000,000,000 
that  are  worth  not  a  tithe  of  the  amount  that  originally 
was  invested.  Mad  men,  perhaps,  were  they;  mad  banks, 
perhaps,  were  the  banks:  mad,  indeed,  perhaps  were  the 
international  bankers:  but  the  profits  were  before  them; 
they  saw.  as  they  said,  that  it  was  a  commercial  transac- 
tion; they  were  engaged  in  that  kind  of  commerce;  and  over 
$4,000,000,000.  out  of  the  mouths  of  three  witnesses  it 
has  been  established,  have  been  invested  abroad  by  the 
American  public. 

Let  us  learn  just  where  we  stand;  let  us  stand  upon  our 
debts;  and  when  any  nation  defaults  we  will  understand  the 
Implications.  If  we  do  not  pursue  that  policy,  if  we  grant 
moratorium  after  moratorium  to  those  debtors  of  ours,  then 
we  shaU  simply  be  utilizing  the  modes  that  they  have  utilized 
to  take  us  further  into  Europe  and  take  us  into  further 
financial  disaster  and  adventure  there.  So  let  us  5tand  our 
ground  on  our  debts.  Let  them  default,  if  they  will;  and 
when  they  default,  then  we  shall  go  back  to  the  old  American 
rule  and  the  old  American  tradition  perhaps;  then  we  shall 
be  just  American  again. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Califor- 
nia yield  to  the  Senator  from  Montana? 

Mr.  JOHNSON.    I  yield. 

Mr.  WHEEI£R.  I  understood  the  Senator  from  Califor- 
nia to  state  that  the  bankers  had  sold  $4,000,000,000  worth 
of  foreign  loans  to  the  American  people? 

Mr.  JOHNSON.  I  speak  in  roimd  numbers;  but.  accord- 
ing to  my  recollection,  it  is  over  $4,000,000,000  that  three 
witnesses  testified  Americans  have  put  into  foreign  securities. 

Mr.  WHEELSR.  Does  the  Senator  know  how  much  the 
tDtematkxial  bankers  made  on  those  transactions? 

Mr.  JOHNSON.  Na  In  the  case  of  the  Morgan  house  it 
has  to  be  computed  upon  what  they  call  the  "  spread."  The 
Ml^h*"  establishment,  the  National  City  Bank,  showed  a 
profit  of  about  $26,000,000.  according  to  my  recollection  of 
the  testimony. 

Mr.  wwwwTjgR  I  did  not  know  but  that  the  Senator 
from  California  had  computed  the  figiu-es. 

Mr.  JOHNSON.  I  have  not  computed  them  all.  I  am 
having  thsit  done,  however. 

Mr.  WBESBLXR.  I  think  It  would  be  extremely  interest- 
ing if  we  knew  how  many  billion  dollars  those  bankers  loaded 
on  to  the  American  public;  how  much  profit  they  made  as 
eommisilonB,  and  how  much  those  securities  are  worth  at 
the  present  thne.  It  would  show,  it  seems  to  me,  what 
" suckers**  the  American  people  had  been  in  buying  those 
for^gn  bonds  upon  the  say-^o  of  these  self-styled  merchants 
of  New  York. 

Mr.  JOHNSON.  I  think  that  all  of  that  will  be  developed ; 
we  have  only  just  started  on  the  investigation,  and  before  we 
oonchide  I  think  all  of  those  facts  will  be  thoroughly  de- 
veloped. 

Mr.  WHEBLER.  As  I  understand,  all  those  loans  were 
made  subsequent  to  the  World  War.  were  they  not? 

Mr.  JOHNSON.  Yes;  all  the  loans  of  which  I  have  been 
■peaklBf  were  made  subsequent  to  the  World  War. 

I  say  we  were  in  a  drunken  orgy  of  speculation  during  that 
period:  there  la  not  any  doubt  about  It.  The  gentlemen 
who  appeared  before  us  made  no  bones  of  the  fact  that  they 
were  deeJlnt  eonunereially  with  that  sort  of  thing,  and.  of 
eonne.  th&y  **  put  orer  **  what  they  eould  In  order  that  their 
profits  mlfht  be  made;  and  that  they  made  great  profits 
then  ti  not  Any  doubt  whatsoever. 

All  thoee  thlnfi  ti*yt  been  done,  and  now  that  our  fingers 
have  been  burned  wt  understand  something  of  what  It  Is  we 
art  de«Uag  with.  Now,  however,  we  are  dealing  not  with 
pwtloular  indlvlduali  or  with  those  who  may  have 


mistakenly  bought  bonds  abroad  but  we  are  dealing  with  the 
butjjher.  the  baker,  the  candlestick  maker;  we  are  dealing 
with  men,  women,  and  children  in  the  United  States;  we  are 
deqllng  with  them  to-day.  and  because  there  have  been 
blunders  made  in  the  world,  because  there  Is  a  cataclysmic 
effect  concerning  the  economy  of  some  countries  we  are 
saytnj? — God  save  the  mark!— That  we  will  put  upon  the  backs 
of  ^11  the  men.  women,  and  children  of  the  United  States  a 
dedclt  of  $250,000,000.  and  we  will  make  them  foot  the  bill; 
th^t  is  what  I  oppose.  For  the  love  of  God.  are  there  not 
enough  Americajis  in  this  body  to  stand  here  for  the  Ameri- 
can and  against  his  unjust  taxation?  Talk  to  me  about  dis- 
tress abroad!  Tell  me  that  busmess  there  is  stagnant,  that 
people  there  go  hungry.    Good  heavenh! 

In  the  city  from  which  I  come,  that  never  before  knew 
poterty,  that  has  no  slums,  we  feed  8.000  men  to-day.  men 
who  In  the  main  are  Just  as  good  as  you  and  Just  as  good 
as  I.  We  are  feeding  there  the  hungry.  I  see  business  men 
with  whom  I  have  associated  going  down  the  street  with 
haggard  faces,  worried  about  where  they  will  be  to-morrow. 

let  us  cast  our  eyes  upon  America  for  a  brief  period. 
Do  not  be  European  minded  when  distress  stalks  in  our  land. 
Look  here  at  your  own;  help  the  others  if  you  wish  ulti- 
mately, but  look  here  to  your  own:  help  your  own  people, 
your  own  Americans.  That  is  the  plea  I  make.  Do  not  look 
across  the  water  all  the  time;  do  not  look  to  Europe  in  every 
phlase  of  every  economic  difficulty ;  but  look  here  at  America 
and  at  Americans.  That  is  the  plea  that  I  am  tr3ring  to 
m^ke;  and  we  are  Justified  in  dealing  with  this  subject  in 
th<!  fashion  that  I  suggest,  because  certain  conditions  were 
uniwlttingly  misrepresented  during  the  period  when  some 
Senators  and  Representatives  signed  upon  the  dotted  line. 

I  have  shown  from  the  President's  message  how  he  neg- 
leated  to  tell  you  of  the  events  subsequent  to  the  events  of 
Jmie  20,  1931.  It  was  done  unwittingly,  of  course,  because 
when  I  read  the  interpolation  to  the  Senator  from  Utah  he 
said.  "That  is  right;  it  is  a  fine  thing;  that  ought  to  be 
said  to  our  people."  He  agreed  with  me  that  that  kind  of 
frink  statement  was  the  one  that  should  be  put  before  the 
people  of  the  United  States  and  should  be  told  to  the  Senate 
of  the  United  States  and  to  the  Congress.  Unfortunately, 
we  have  to  dig  into  the  facts  ourselves  and  determine  them, 
and  the  great  Finance  Committee — pardon  the  implied 
criticism — takes  the  testimony  of  Mr.  Ogden  Mills,  which 
is  not  even  printed  for  the  use  of  the  Senate  when  this 
pajrticular  matter  comes  before  the  Senate.  Why  all  this 
haiste? 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  <Mr.  Austin  in  the  chair). 
Ddes  the  Senator  from  California  yield  to  the  Senator  from 
Pelinsylvania? 

tAx.  JOHNSON.    Certainly. 

tdx.  REED.  I  think  the  testimony  Is  printed  and  on  the 
Seliator's  desk  at  this  minute. 

)vlr.  JOHNSON.  It  may  have  been  printed  and  placed  on 
th^i  desk  this  morning.  I  said,  however — do  not  misunder- 
st4nd  me,  because  the  Senator  is  going  to  correct  me— that 
when  this  question  came  before  us  it  was  not  printed. 

^tr.  REED.     That  is  right. 

Mr.  JOHNSON.  That  is  what  I  said;  that  is  correct.  All 
right.  The  Senator  from  Pennsylvania  and  I  agree  as  to 
thlit;  we  even  agree,  as  I  have  demoiLstrated.  on  the  non- 
cahcellatlon  of  debts  and  their  nonreduction.  Now,  Is  not 
thlit  fine? 

^Ir.  REED.    We  agree  on  lots  of  things. 

}At,  JOHNSON.  Of  course,  we  agree  on  lots  of  things; 
bit.  the  difficulty  Is  we  disagree  with  the  President  on  this, 
ax»l  that  Is  a  terrible  thing.     fLaughter.l 

<Just  after  the  moratorium  was  put  into  effect  what  hap- 
pehed?  The  sum  of  $250,000,000  that  belong.s  to  thl.s  coun- 
try. $250,000,000  that  could  be  applied  to  the  dendt  which 
oig"  people  arc  going  to  pay  for,  $230,000,000  in  round  num- 
bein,  was  paid  during  the  lastt  .ilx  month.M,  a.s  Mrlcholr  tcstl- 
flQcl,  In  short-term  credits.  Who  hold.s  those  credit.-*  I  do 
n($  know,  I  a.viume,  of  cour.ie,  the  banks  hold  thf-m:  I 
as$ume  that  Is  the  natural  place  where  ihoMo  Hhort-term 
credit!  should  be.    So  $230,000,000,  that  is  going  to  be  put 
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upon  the  backs  of  the  American  taxpayers,  has  been  utilized 
for  the  payment  really  of  the  obligations  held  by  the  banks. 
Mr.  President,  do  you  realize  that  fact?  Relief  of  Germany! 
Oh,  yes,  what  a  picture  .s  painted;  what  a  tale  is  told  of  the 
necessity  for  the  relief  of  Germany,  and,  when  the  relief 
comes,  to  whom  does  It  go?  Who  got  the  money?  Two 
hundred  and  fifty  millicin  dollars,  substantially  the  amount 
that  we  forgave  our  debtors.  Is  paid  in  short-term  credits 
unquestionably  to  the  banks  that  held  those  short-term 
credits. 

It  may  be  said  there  L*  not  any  evidence  before  us  concern- 
ing the  short-term  credits.   There  Is  one  little  bit  of  evidence 
thus  far — we  will  have.  If  the  Finance  Committee  will  indulge 
me.  some  further  evidence,  I  hope;  but  we  have  from  the 
representative  of  J.  P.  Morgan  &  Co.  the  statement  that  one 
bank  In  New  York  City  holds  $70,000,000  of  these  short-term 
credits.    He  says,  of  course — and  he  is  entirely  right  about 
that — that  that  does  nat  affect  in  the  slightest  degree  the 
standing  or  the  solvency  of  the  bank.     That,  however,  is 
neither  here  nor  there     One  bank  In  New  York  City  has 
$70,000,000   of   these   sliort-term   credits.     Seventy   million 
dollars  is  a  mere  "  bag  of  shells,"  of  course,  with  which  none 
of  us  should  concern  ourselves;  but  $70,000,000  is  a  pretty 
large  percentage  for  o:ie  American  bank  to  hold  of  these 
short-term  credits;  and,  of  course,  if  the  bankers  can  have 
their  way  at  the  meeting  that  Is  being  held  abroad  to-day. 
they  will  make  these  short-term  credits  and  these  obligations 
that  are  private  in  character  take  precedence  over  govern- 
mental obligations — a  thing  which  would  be,  in  my  opinion 
and  the  opinion  of  most  of  us,  an  utterly  outrageous  thing 
to  do.    There,  however,  is  the  situation.    Short-term  credits 
to  the  amount  of  $70,000,000  are  held  by  a  single  bank  in 
New  York  City.    Why  jihould  they  not  be  for  cancellation? 
Why  should  they  not  v;ant  our  foreign  debts  scaled  down? 
Why  should  they  not  be  for  a  moratorium  and  for  moratoria 
from  now  until  all  of  the  debts  shall  have  sunk  into  insignifi- 
cance?   Why  should  they  not  be?    They  are  to  make  their 
money  out  of  such  trar^sactions ;  that  is  what  they  are  for; 
that  is  why  they  conduct  their  business.    That  is  all  right; 
let  us  not  complain  of  them;  they  are  transacting  their  busi- 
ness and  making  their  money;  but,  for  the  love  of  human- 
ity, when  we  are  willing  to  accord  them  the  right  to  transact 
their  business  and  make  their  money,  can  we  not  think  for 
a  quarter  of  a  second  of  the  man  who  is  to-day  in  this 
country  of  ours  tramping  about  broke,  who  has  the  right  to 
transact  his  business  and  make  his  money  and  to  transact 
his  business  and  make  his  money  undeterred,  unbent,  and 
unhurt  by  the  Government  of  the  United  States  saddling 
upon  him  additional  debts  and  additional  taxation? 

Now,  let  me  turn  with  you  for  a  minute  to  the  joint  reso- 
lution that  is  before  us.  I  turn  to  that  Joint  resolution 
because,  first,  I  want  vO  compliment  the  House  of  Repre- 
sentatives upon  the  am»ndment  they  put  in  it,  I  congratu- 
late the  House  of  Representatives  upon  that  amendment 
because  It  does  declare,  even  though  It  may  be  a  mere 
gesture,  a  policy  on  the  part  of  the  United  States  that 
ought  to  have  been  declared  long  ago,  and  that  in  stentorian 
tones  every  one  of  us  ought  to  reecho.    It  says.  In  section  5: 

It  is  hereby  expressly  declared  to  be  against  the  policy  of  Con- 
gress that  any  of  the  Indebtedness  of  foreign  countries  to  the 
United  States  should  be  In  any  manner  canceled  or  reduced;  and 
nothing  In  this  Joint  resolution  shall  be  construed  as  Indicating  a 
contrary  policy  or  as  Implying  that  favorable  consideration  will  be 
given  at  any  time  to  a  chimge  in  the  policy  hereby  declared. 

The  House  did  an  excellent  thing,  they  did  a  fine  thing, 
when  they  did  that;  and  it  is  a  matter  of  the  utmost  regret 
to  me  that  when  the  Ways  and  Means  Committee  of  the 
House  voted  upon  this  amendment  every  Republican  upon 
that  committee  save  ons  voted  against  It.  I  say  it  is  a  mat- 
ter of  deep  regret  that  the  Republican  Party.  In  which  my 
allegiance  may  be  tenuous,  If  you  prefer,  but  to  which  I  do. 
after  all.  belong— that  the  Republican  members  of  the  House 
Ways  and  Means  Committee,  with  one  exception,  objected  to 
and  voted  against  that  particular  amendment.  Inserted.  I 
think,  by  the  member  Irom  Arkansas. 

Why  do  you  suppose  they  did  it?  Did  they  do  It.  because 
they  believed  that  It  vas  unnecessary  or  because  they  be- 


lieved that  It  was  contrary  to  the  policy  of  the  national 
administration?     I  leave  to  you  to  determine  which. 

But  now  will  you  do  me  the  kindness,  you  who  are  here  at 
this  late  hour,  to  follow  me  for  a  moment  upon  the  language 
of  this  Joint  resolution,  because  this  language,  in  my  opinion, 
does  not  express  what  it  ought  to  express? 

That  In  each  of  the  following  countries — 

Then  citing  them — 

the  Secretary  of  the  Treasury,  with  the  approval  of  the  Presi- 
dent, Is  authorized  to  make,  on  behalf  of  the  United  States,  an 
agreement  with  the  government  of  such  country  to  postpone  the 
payment  of  any  amount  payable  during  the  fiscal  year  be^lnnln^ 
July  1,  1931.  by  such  country  to  the  United  State*  In  rexpect  of 
Its  bonded  indebtedness  to  the  United  Stntes.  except  that  In  the 
case  of  Germany  the  agreement  shall  relate  only  to  amounts 
payable  by  Germany  to  the  United  States  during  such  fiscal  year 
in  respect  of  the  costs  of  the  army  of  occupation. 

Sec.  2.  Each  such  agrecnient  on  bchulf  of  the  United  States 
Hhall  provide  for  the  payment  of  the  postponed  amounts,  with 
interest  at  the  rate  of  4  per  cent  per  annum  beginning  July  I. 
1933,  In  10  equal  annuities,  the  first  to  be  paid  during  the  fiscal 
year  beginning  July  1,  1933,  and  one  during  each  of  the  nine  fiscal 
years  following,  eacn  annuity  to  be  payable  In  one  or  more  Install- 
ments. 

Now  read  section  3  with  me.  if  you  please: 

Sec.  3.  No  such  agreement  shall  be  made  with  the  government 
of  any  country  unless  It  appears  to  the  .satisfaction  of  the  Presi- 
dent that  such  government  has  made,  or  has  given  satisfactory 
assurances  of  willingness  and  readiness  to  make,  with  the  govern- 
ment of  each  of  the  other  countries  Indebted  to  such  country  in 
respect  of  war.  relief,  or  reparation  debts,  an  agreement  In  re- 
spect of  such  debt  substantially  similar  to  the  agreement  author- 
ized by  this  Joint  resolution  to  be  made  with  the  government  of 
such  creditor  country  on  behalf  of  the  United  States. 

If  it  is  expected  to  enter  into  agreements  whereby  a  part 
of  reparations  shall  be  permitted  to  be  paid  to  Prance,  your 
joint  resolution  in  frankness  and  in  fairness  should  state 
that  fact.  If  it  is  intended  that  all  the  reparations,  that 
are  due  to  France  from  Germany  should  be  foregone  for  a 
period  of  time  by  Prance,  that- fact  should  be  stated  m  the 
Joint  resolution;  and  it  certainly  is  not  frank  with  the 
American  people  to  have  a  section  of  this  Joint  resolution 
reading  that  these  countries,  "  in  respect  of  war,  relief,  or 
reparation  debts,"  shall  execute  "  an  agreement  •  •  • 
substantially  similar  "  to  that  which  we  execute  with  the 
other  coimtries  of  the  earth.  It  is  not  a  fair  proposition 
thus  to  express  the  situation,  and  it  does  not  state  the  fact. 

It  is  true  that  in  the  beginning  of  section  3  of  the  Joint 
resolution  it  is  asserted; 

No  such  agreement  shall  be  made  •  •  •  unless  It  appears 
to  the  satisfaction  of  the  President  that  such  government  has 
made — 

And  SO  forth,  a  similar  agreement  in  regard  to  repara- 
tions, and  the  like.  We  know  that  it  will  appear  t^  the 
satisfaction  of  the  President  that  there  has  been  a  similar 
agreement  made  if  all  the  reparations  that  are  uncondi- 
tional in  character  were  to  be  accorded  to  France.  That 
is  Just  what  has  been  done,  and  it  ought  not  to  be  left  to 
any  uncertain  construction  in  the  future. 

I  intend,  before  we  conclude,  to  offer  an  amendment  to 
strike  out  "  unless  it  appears  to  the  satisfaction  of  the 
President,"  and  to  add  at  the  end  of  that  section  "  that 
reparations  mean  both  conditional  and  unconditional  rep- 
arations." Why  not?  Why  not?  Tell  me  the  reason  that 
you  make  a  preferred  creditor  of  one  coimtry  and  not  of 
another.  While  I  recognize  that  an  amendment  of  that 
character  may  not  be  able  to  accomplish  what  I  deslp:,  and 
may  not  be  passed,  nevertheless  It  ought  to  be  passed,  and 
the  Joint  resolution  ought  to  show  on  Its  face  exactly,  so  the 
American  people  can  understand  exactly  what  is  to  be  done. 
The  joint  resolution  as  It  is  written  to-day  does  nothing 
of  the  sort,  for  it  describes  that  which  we  are  to  have  In 
return  for  our  moratorium.  It  says  that  the  other  coun- 
tries indebted  to  such  country  "  In  respect  of  war.  relief,  or 
reparation  debts"  shall  execute  a  similar  ogrecment;  and 
the  proponenU  of  the  resolution  do  not  Intend  an.vthlng 
of  the  kind.  The  pretense  of  the  resolution  Is  that  we  for- 
give our  debtors  and  thoy  forgive  Germany  her  dcbU  to 
them.    This  is  mere  pretense,  for  Trance  does  nothing  of 
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the  sort.  Either  let  the  resolution  honestly  8t«te  the  facts, 
and  all  of  them,  or  Insist  upon  the  original  proposal  of  the 
President  to  which  you  assented  so  readily. 

Now.  a  word  to  you  about  the  debts. 

There  has  been  a  great  to-do  and  a  great  hullabaloo 
about  what  these  debts  mean,  and  as  to  just  exactly  what 
may  transpire  if  we  insist  upon  those  debts.  There  has  been, 
as  has  been  stated  upon  this  floor  by  more  than  one  Senator, 
a  propaganda  abroad  in  this  land  for  the  last  couple  of  years 
In  the  endeavor  to  make  us  scale  down  and  forgive  the 
debts  that  are  owing  us  by  foreign  nations.  Let  us  see,  by 
reducing  it  to  ordinary  terms,  what  these  debts  mean. 

They  are  not  a  great  burden  to  the  countries  that  owe  us. 
There  is  not  any  reason  why  they  can  not  be  paid.  If  you 
reduce  to  every  common  terms  just  exactly  what  they  mean, 
you  will  have,  perhaps,  a  better  understanding  of  what  these 
debts  are. 

I  read  to  you  from  an  article  by  Prof.  William  W.  Cumber- 
land, of  New  York  City,  on  interallied  debts.    He  said: 

In  tb«  last  year  tbese  cotmtzies  paid,  principal  .nO.  Interest, 
some  (215.000.000  to  the  United  States  Treasury  on  war -debt 
account.  This  Is  a  large  sum,  but  It  amounted  to  but  one-half 
of  1  per  cent  of  the  estlijaated  national  incomes  of  the  countries 
which  made  the  payments.  When  put  In  those  terms  I  am  sure 
It  does  not  seem  so  formidable. 

Furthermore,  when  we  correlate  the  pa3rments  which  are  being 
made  to  various  other  factors  In  the  economic  and  financial 
structure  we  find  again  that  exaggeration,  even  gross  exaggera- 
tion, has  been  exietomiuy.  In  the  case  of  the  countries  concerned, 
for  example,  we  find  that  these  payments  amotint  to  2.7  per  cent 
of  their  annual  budgets.  They  spend  more  than  that  for  almost 
any  other  purpose  that  seems  agreeable.  For  Instance,  take  arma- 
ments alone.  We  find  that  they  spend  eight  times  as  much  for 
armaments,  certainly  an  expenditure  within  theU  own  voliUon. 
They  can  decide  to  spend  eight  times  as  much  for  armaments,  not 
including  pensions,  as  they  pay  us  on  war-debt  account.  Then,  on 
the  basis  of  foreign  trade  the  payments  amount  to  1.1  per  cent; 
that  is.  of  the  total  vt^ume  of  the  foreign  trade  of  the  respective 
oountricfl. 

You  can  see,  when  you  consider  these  percentages,  how 
all  the  arguments  that  are  made  about  how  the  trade  of 
this  country  would  go  to  pieces,  and  the  like,  if  we  do  not 
grant  this  moratorium,  are  just  so  much  moonshine. 

The  article  proceeds: 

So  when  we  hear  that  we  are  Impoverishing  the  countries  con- 
cerned, let  us  remember  that  we  are  taking  one-half  of  1  per 
cent  at  their  annual  Income;  when  we  hear  that  we  are  crushing 
them  under  a  load  oi  taxation,  let  us  remember  that  it  is  2.7 
per  cent  of  their  budgets;  when  we  hear  that  trade  is  being 
thrown  into  demoralization,  let  us  remember  that  it  is  1.1  per 
cent  of  the  trade  of  the  countries  in  question. 

Let  us  reduce  the  matter  to  a  per  capita  basis.  Each  English- 
man pays  to  the  United  States,  or.  better  still,  transfers  the 
equivalent  of  $3.60  per  year  on  debt  account;  each  Frenchman 
transfers  80  cents;  each  Italian  transfers  12  cents;  not  per  day, 
nor  pet  week,  nor  per  month,  but  per  year. 

When  reduced  to  that  basis  I  am  sure  that  the  war  debts  are 
not  the  frightful  ogre  that  has  sometimes  been  portrayed. 

We  have  heard  that  the  United  States  is  enriching  Itself  at 
the  expense  of  Its  debtors.  Each  of  us  here  receives  on  an  average 
one-half  cent  a  day  on  war-debt  account.  To  put  the  illustra- 
tion In  somewhat  different  form,  we  can  phrase  it  this  way: 
Each  German  Is  called  upon  at  present  under  the  terms  of  the 
Toung  plan  to  sacrifice  himself  to  the  extent  of  1  beer  per  day 
In  order  to  meet  his  reparation  payments.  Each  Britisher  has 
to  deprtre  htynajtif  of  going  to  the  movies  once  a  month;  each 
Frenchman  ha*  to  give  up  once  a  year  a  bottle  of  moderately 
good  wine;  each  Italian  has  to  refuse  to  smoke  one  cigar  a  year, 
•o  that  his  debt  can  be  paid. 

A  homely  way  of  putting  this  situation,  but  illustrating 
something  of  these  debts  and  how  they  are  not  the  awful 
burdens  that  Europe  would  have  us  believe. 

At  this  point,  Mr.  President,  I  desire  to  Insert  In  the 
RicoRo  the  amount  due  under  the  debts  and  as  well  the 
amount  paid  by  each  of  the  countries  in  question  for  arma- 
ments. This  shows.  In  totals.  11,800,000.000,  In  round  fig- 
ures, paid  for  armaments:  1343,000,000  due  for  debt — about 
•  to  1:  and  tben  assert  that  wt  are  treating  harshly  any 
other  oouatry  on  oarthl 

I  ask  pcnalMlon  to  Insert  that  table  at  this  point  in  my 


matter  referred  to  Is  as  follows 


me  PRBlTDllfT  pro  tempore.    Without  otojeetion,  it  is 


B«lkium 
rrijchoslovakls 

<:r*ic  BriUin 

ItiiH 

Pojind... 

Rutnuilfi 

Yufoslavia. 

Total 


r.  9.V),  000 
3,  non.  000 

50,000,000 

15U,  520.  noo 

14.  TOfl,  000 

7,  4X6,  000 

800.  (JOO 

280,000 


243,  712,  000 


Mr.  JOHNSON.    There  is  a  very  distinguished  gentleman 

wl^o  is  writing  at  the  present  time,  and  writing  with  a  felic- 

it3f  of  expression  which  I  wish  I  could  emulate;  and  with 

an  eloquence,  too,  that  I  believe  but  very  few  writers  possess. 

That  is  Mr.  Claude   G.   Bowers,   whom   we  have   read,   of 

course,  in  his  works  of  historical  character  and  which  are 

m0st  delightful  and  entertaining.    He  had  an  article  recently 

entitled  "  Lady  Bountiful  in  Run-down  Heels,"  and  a  part 

of  that  I  want  to  read  to  you: 

■JTie  London  News  Chronicle,  commenting  on  the  revelations  on 
Araerican  conditions  in  the  I*re.sident's  message,  concludes  that 
"  t^e  United  States  is  a  very  sick  country."  and  the  London  Mom- 
Ini  Telegraph  says:  "President  Hoover  unfolded  a  melancholy 
st^ry,  showing  that  the  Federal  Treasury  is  In  a  far  worse  position 
th|Ln  the  British  exchequer." 

Kow,  let  me  call  this  to  your  attention:  When  gentlemen 
ta)k  to  me  of  what  is  transpiring  abroad,  let  me  say  to 
them.  Where  is  the  biggest  deficit  to-day  in  the  world?  It 
is  In  the  United  States  Treasury.  Whenever  any  other  coun- 
try prates  about  its  deficit  and  the  necessity  for  balancing 
lt$  budget,  let  me  say  that  here  at  home  is  the  biggest  task 
in:  the  world  now  for  the  balancing  of  a  budget  and  for  the 
removal  of  a  treasury  deficit. 

iLet  me  point  to  what  is  being  done  to-day.  Oh,  there  is 
litltle  thought  of  those  upon  whom  the  burden  is  to  be  placed. 
SJjys  the  President  in  a  recent  message,  there  is  a  deficit  of 
sotnething  over  $900,000,000;  I  think  I  quote  him  exactly, 
I  intend  to  do  so  at  least.  He  says,  "  There  is  a  deficit  of 
o\«er  $900,000,000  to  be  met  this  year."  How  is  that  to  be 
mtt?  It  is  to  be  met  by  the  most  drastic  peace-time  taxes 
evier  exacted  of  our  people  in  times  of  peace.  Do  Senators 
realize  that?  There  is  a  deficit  of  nine  hundred  and  some 
o<Jd  millions  of  dollars.  Two  hundred  and  fifty  million  dol- 
lar is  the  amount  we  are  asked  to  give  away  to  those  who 
o^e  us.  Practically  25  per  cent  of  the  deficit  which  must 
be  raised  and  met  in  this  country  arises  from  the  fact  that 
yctu  to-day  are  voting  to  England,  to  France,  and  to  Italy 
$350,000,000.     Do  you  realize  that? 

Talk  of  budgets  in  England,  talk  of  budgetary  require- 
ments in  France.  Here  is  the  Budget  which  ought  to  con- 
cern the  Congress,  with  a  deficit  of  po.ssibly  $3,000,000,000  to 
fafce  the  American  people  in  the  future.  Talk  of  taxes 
ahroad,  and  of  the  necessity  for  helping  Europe.  Here  is 
wtere  the  taxes  must  be  le\ied  upon  men  who  are  already 
bmke  financially,  men  who  are  holding  on  to  a  little  equity, 
hoping  that  they  may  pursue  their  live,s  again,  and  may 
again  pick  up  the  thread  which  seems  broken  with  them. 
H0re  is  the  deficit,  and  with  that  deficit  facing  you,  you  are 
giving  away  $250,000,000  which  belongs  to  your  taxpayers, 
giving  it  away  upon  a  moratorium  which  has  never  been 
a4equately  described  to  you,  and  the  facts  concerning  which 
w^re  not  written  mto  the  message  of  the  President  of  the 
U<iited  States  which  came  here  on  the  10th  day  of  December 
la|t. 

|Bo,  giving  away  $250,000,000.  you  give  it  away,  and  then 
y0u  make  yotir  people  here  In  America  pay  for  It,  Do  you 
not  remember  what  came  out  of  the  war?  No  spoil  was 
otlri.  The  proudest  thing  America  ever  did  was  to  do  its 
di|ty  in  a  great  World  War  and  ask  neither  reparations  nor 
soolls.  Who  has  the  spoil  of  that  war.  spoil  of  the  value 
wl^icb  the  imagination  can  hardly  conceive?  Who  ban  the 
iplDll  of  that  war?  Great  Brilutn.  France.  Italy,  and  some 
other  nations,  perhaps,  but  those  ttirve  in  reality,  Tliey  have 
all  the  «oil  of  the  war.    Every  bit  of  it  Ui  theirs. 
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Who  had  the  reparations?  Not  our.selves  or  our  country 
at  all.  Our  country  refu.sed  both  the  spoil  of  war  and  repa- 
rations of  any  kind.  These  debtors  of  ours  are  the  ones 
who,  clinging  to  their  spoil,  are  seeking  to-day  to  put  the 
very  cost  of  all  the  war  upon  the  American  people,  and  you 
to-day  are  going  to  assisi,  (hem  to  put  the  cost  of  all  that 
war  upon  the  American  p?ople. 

They  have  that  spoil  yet.  Talk  to  me  of  peace  in  Europe, 
talk  to  me  of  a  stable  political  economy  there.  There  is 
only  one  way  in  which  you  can  accomplish  that.  You 
wrote,  with  your  bankrupt  statesmanship,  the  treaty  of  Ver- 
sailles, which  has  within  it  the  germs  of  future  war,  which 
none  can  foresee,  but  all  can  feel  at  present. 

You  wrote,  with  your  bankrupt  statesmanship,  at  Paris 
during  that  time  the  instrument  which  has  led  to  the  dilfl- 
culties  which  exist  now  all  over  the  world.  You  want  peace, 
you  who  cry  about  it  on  every  occa.sion.  You  want  stability 
of  government,  and  you  want  economic  stability.  You  can 
have  those  things  in  just  one  way:  Rewrite  the  treaty  of 
Versailles,  take  all  the  spoil  that  was  taken  under  that 
treaty,  take  it  back,  and  distribute  it  justly  and  legitimately. 
That  is  the  only  way  by  which  peace  will  come  and  by  which 
stability  of  governments  will  come. 

Yet  it  would  not  be  possible  to  get  those  who  are  inter- 
ested most,  those  who  prate  most  of  peace,  those  who  talk 
loudest  of  economic  stability  abroad  to  sit  down  and  rewrite  ' 
the  treaty  of  Versailles,  and  right  the  wrongs  which  were 
written  into  that  particular  instrument. 

The  amendment  which  has  been  offered  here  by  the 
junior  Senator  from  Nebraska  [Mr.  Howell  1  is  the  only 
fashion  in  which  you  can  ever  bring  stability  economically, 
or  permanent  peace. 

I  return  to  the  article  of  Mr.  Bowers,  to  which  I  have 
referred : 

To  Americans  who  have  been  fed  by  the  administration  on 
Pollyanna  reas.surances  this  will  be  startling.  We  are  constantly 
hearing  from  administration  quarters  that  the  United  States  is 
most  fortunate  In  not  being  In  such  a  bad  condition  as  the  coun- 
tries of  Europe.  We  have  pointed  out  the  insincerity  of  this 
statement  many  times.  It  Is  sheer  nonsense,  It  Is  pure  fabrica- 
tion to  Imply  that  Prance  is  In  as  bad  a  condition  as  the  United 
States.  In  comparison.  France  is  rolling  In  prosperity,  without 
our  deficit,  without  our  necessity  enormously  to  increa.se  taxes, 
and  with  but  300.000  Jobless  men  to  our  6.500,000 

In  England,  as  the  London  paper  says,  the  exchequer  is  not 
confronted,  even  proportionately,  with  anything  like  the  deficit 
that  confronts  us  now;  and  proportionately  she  has  no  more 
unemployed  than  we  have. 

We  are  now  forced  to  submit  to  a  most  drastic  Increase  In 
taxation,  which  is  not  likely  to  hasten  the  return  of  normal 
conditions. 

Under  these  circumstances,  what  is  to  be  said  of  a  Government 
that  will  agree  to  transfer  the  debts  of  England,  France,  and  the 
other  debtor  nations  from  the  shoulders  of  their  taxpayers  to  the 
backs  of  our  own? 

Lady  Bountiful  In  Rags  is  up  against  the  bread-and-butter 
proposition  now. 

UNABLE   TO    MAKE    BOTH    ETSTDS    METT 

The  press  comments  in  Berlin  reveal  the  fact  that  Germany 
has  had  no  Idea  of  the  seriousness  of  the  crisis  here.  "  Ger- 
manla  "  finds  evidence  In  the  President's  confession  of  "  a  worse 
depression  In  the  United  States  than  had  been  generally  ap- 
parent." To  the  nations  prone  to  look  upon  us  as  the  world's 
Santa  Claue,  It  must  be  disturbing  to  learn  that  we  ourselves 
are  unable  at  present  to  make  both  ends  meet. 

It  Is  going  to  take  some  time  to  balance  our  own  Budget;  and 
It  will  be  longer  before  we  again  smugly  and  sternly  call  on 
Europe  to  balance  hers.  Certainly  we  are  in  no  condition  to  play 
the  benefactor  of  mankind  by  taking  over  the  debts  of  other 
nations  and  paying  them  out  of  the  pockets  of  our  own  people. 

There  Is  not  a  scintilla  of  doubt  that  the  administration,  in 
Its  policies  and  through  Its  conversations  with  the  debtor  na- 
tions, is  moving  toward  further  reductions  or.  what  It  amounts 
to  In  the  end,  the  transfer  of  the  debts  of  other  nations  to  the 
taxpayers  of  this  country.  This  plan,  ready  or  In  the  making,  Is 
to  be  imposed  upon  us  because  our  bankers  have  made  extrava- 
gant private  loans  In  Europe  which  can  not  be  readily  liquidated 
If  the  people  m  the  nations  where  the  loans  were  placed  are  to 
be  taxed  to  repay  what  they  borrowed  from  the  American  Gov- 
ernmeul,  Tho  "  butcher,  the  baker,  the  cmullestuk  nmker  "  are 
to  be  taxed  to  pay  the  debts  of  forelKn  «nvcriimcnt»i,  ho  tbat  the 
private  loan  may  be  paid  at  gwd  interest  to  the  American  banker 

Will  you  stop  for  a  moment  to  flgtirp  what  It  meun/i  to  the 
AmrrloRn  people  Indlvlduiilly  to  put  upon  their  burku  now 
$250,000,000  more?  If  you  take  125,000,000  peoplr  ua  resid- 
ing in  the  United  Btatw.  you  can  nay  with  accuracy  that 


$250,000,000  in  additional  taxes  would  mean  to  every  man, 
woman,  and  child  in  the  United  States  $2,  If  you  take  a 
family  of  five,  it  means  to  every  family  of  five  $10.  If  you 
take  the  taxable  people  In  the  United  States  and  add  to  their 
burden  these  additional  taxes,  it  will  mean  probably  $30  to 
every  one  of  these  taxable  people. 

That  is  not  much,  you  say,  $30.  It  is  not  much:  but  I 
have  known  men  the  past  nine  months  who  never  felt  the 
press  before  in  all  their  lives,  who  could  not  put  their  hands 
upon  $30  even  to  aid  them  in  the  effort  to  rehabilitate 
themselves. 

Oh,  it  does  not  mean  much,  perhaps,  to  the  American 
people,  say  you,  $30  for  a  man  to  be  taxed  in  order  to  pay 
these  debts.  But  for  what?  So  that  the  short-term  creiiits 
of  international  bankers  may  be  paid  out  of  the  pockets  of 
American  taxpayers. 

Figure  it  in  any  way  you  will,  it  is  a  wrong  which  you 
commit  by  this  moratorium.  Tlie  moratorium  in  the  begin- 
ning was  one  thing.  The  moratorium  as  agreed  upon  sub- 
iiequently  was  an  entirely  different  thing.  The  moratorium 
which  is  quoted  by  the  President  of  the  United  States  in 
his  message  is  a  vastly  different  thing  from  the  moratorium 
to  which  he  agreed  with  France.  Tlie  moratorium  referred 
to  in  the  joint  resolution  is  not  described  with  the  accuracy 
and  the  frankness  and  the  candor  with  which  a  moratorium 
of  that  sort  should  be  described. 

Beyond  that,  when  you  pass  this  moratorium,  you  permit 
an  invasion  of  the  Constitution  of  the  United  States  and 
the  prerogative  of  the  Senate  of  the  United  States  by  the 
executive  branch  of  the  Government,  and  once  you  permit 
that  invasion,  and  once  you  permit  the  Constitution  to  be 
avoided  in  this  fashion,  look  out  for  the  breaches  which 
may  occur  in  the  days  to  come. 

Mr.  President.  I  am  through.  What  little  I  have  been  able 
to  say,  sir,  on  this  subject  I  have  said.  I  am  glad  to  stand 
alone  here,  if  it  is  necessary  to  stand  alone.  Thank  God.  I 
have  learned  in  my  life  to  have  the  guts  to  stand  alone  when 
it  is  necessary  to  stand  alone.  I  do  not  care  how  much  power 
there  may  be  in  the  administration.  It  is  a  matter  of  indif- 
ference to  me  how  these  international  bankers  may  view  an 
action  of  mine  of  any  kind  or  of  any  character.  I  disdain 
these  political  puppets  who  poU-pan-ot  the  Pecksmffian 
phrases  of  these  international  bankers.  Sir,  I  am  ready  to 
stand  before  the  American  people  upon  a  proposition  such 
as  that  advanced  here  to-day. 

Here  is  the  parting  of  the  ways,  sir,  in  a  matter  of  grave 
concern  to  the  American  Government;  grave  concern  not 
alone  in  the  legislation  that  is  being  enacted,  but  grave  con- 
cern in  relation  to  the  cherished  institutions  of  this  Nation 
and  the  perpetuity  in  its  pristine  purity  of  our  Constitution. 

I  recall,  sir.  a  story  told  me  long  ago  that  subsequently  I 
found  was  historically  accurate.  It  was  a  story  of  the  later 
part  of  the  Civil  War.  the  story  of  a  general  who  had  Just 
come  out  of  the  West,  of  a  little  stocky,  silent  man  whom  few 
knew  and  fewer  still  understood.  He,  following  his  predeces- 
sors, had  taken  the  old  Grand  Army  of  the  Republic  across 
the  Rapidan  to  battle  that  great  commander  of  the  Confed- 
eracy, Robert  E.  Lee,  great  man  and  great  commander  both. 
He,  like  his  predecessors,  had  marched  down  into  the  wilder- 
ness there.  Some  days  of  battle  ensued  without  result  and 
without  victory  upon  his  part;  only  defeat.  The  Grand 
Army  of  the  Republic  turned  from  that  contest,  turned,  to 
go  back,  as  it  had  done  in  all  the  previous  contests,  to  cross 
the  Rapidan  to  safety. 

Stern,  white  lipped,  those  grim  old  warriors  turned  in  re- 
treat just  as  they  had  turned  on  every  other  occasion, 
marching  back  along  the  road  to  the  crossroads  on  their 
route.  At  the  crossroads  one  road  led  across  the  Rapidan 
to  safety.  The  other  one  led  back  to  the  blcody  fray, 
led  on  to  that  which  was  the  goal  of  every  Union  general. 
When  the  vanguard  of  the  army  reached  those  cros-sroada, 
when  the  flrst  of  the  men  reach  there,  they  knew  they 
were  going  to  learn  for  tho  first  lime  the  kind  of  com- 
mander that  had  come  to  them  and  to  aftcertain  wheihi^r 
he  wa«  to  b«  exactly  m  thOM  who  had  precftded  him.  and 
whether  they  wcrt  to  continue  the  well-worn  puth  of  r«- 
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treat.  Ortan  oM  warriors  were  they  of  many  battles.  When 
they  reached  that  crossroad  came  the  command.  "  Turn  to 
the  right!  March  on  toward  Richmond!  "  And  there  began 
at  the  head  of  that  colimm  a  song,  a  song  of  thanksgiving 
and  of  victory.  It  swept  back  20  long  miles  among  those 
men  of  blue,  swept  back  among  that  whole  army,  until  it 
sent  them  upon  the  harder  way.  to  travel  the  p»th  to  glory 
and  to  death,  but  the  path  that  led  finally  to  ultimate 
victory  and  to  Appomattox. 

To-day  we  are  standing  at  the  crossroads  of  the  destiny 
of  the  United  States  of  America.  There  is  an  easy  way — 
retreat  across  the  Rapidan  to  safety,  where  those  afraid  may 
counsel  us.  and  foreign  nations  may  approve.  There  is 
another  way,  just  the  American  way.  It  is  a  hard  way. 
Temporary  setbacks  will  be  ours  and  temporary  difflculties 
will  be  met ;  but  beyond  it  is  the  goal  where  the  sun  is  shin- 
ing, shining  upon  America  and  Americans.  Let  us  take  the 
American  road. 

Mr.  OORE.  Mr.  President,  the  Senator  from  California 
has  inquired  with  more  or  less  feeling  what  the  American 
people  are  getting  out  of  this  moratorium.  When  they  pay 
$250,000,000  on  account  of  the  moratorlimi  the  Senator 
seems  to  have  some  curiosity  to  know  what  the  American 
people  are  getting  out  of  it.  I  would  say  to  the  Senator 
that  they  have  the  consolation  of  knowing  that  the  world 
is  safe  for  democracy.  It  sounds  pretty  harsh,  but  I  assume 
it  is  worth  the  price. 

Mr.  JOHNSON.  Mr.  President.  I  think  what  the  Senator 
means  Is  that  when  the  Republican  Party  does  this  thing 
the  country  Is  safe  for  democracy.     [Laughter.] 

Mr.  OORE.    I  accept  the  suggestion. 

Mr.  DILL.  Mr.  President,  I  should  like  to  offer  an  amend- 
ment to  the  pending  Joint  resolution  and  to  have  It  read, 
printed,  and  lie  on  the  table. 

The  amendment  was  ordered  to  be  printed  and  to  Ue  upon 
the  table,  and  was  read,  as  follows : 

In  Mctlon  5,  p«ge  8.  Unc  12.  after  tbe  word  "  reduced."  Inaert 
the  words  "  or  poatponed."  so  aa  to  make  the  section  read : 

"  8»c.  6.  It  Is  hereby  expressly  declared  to  be  against  the  policy 
of  Congress  that  any  of  the  indebtedness  of  foreign  countries  to 
the  United  States  should  be  in  any  manner  canceled  or  reduced 
or  postponed;  and  nothing  In  this  Joint  resolution  shall  be  con- 
strued as  Indicating  a  contrary  policy,  or  as  Implying  that  favor- 
able consideration  will  be  given  at  any  time  to  a  change  In  the 
policy  hareby  declared." 

Mr.  NYE.  Mr.  President,  after  having  listened  to  the 
courageous  and  most  eloquent  address  by  the  Senator  from 
CJalifomia  [Mr.  JohhsomI.  I  hesitate  to  inject  any  thought 
that  might  be  mine  with  relation  to  the  joint  resolution 
pending  before  the  Senate,  because  I  too  well  realize  what 
the  comparison  will  afford  between  the  address  of  the  Senator 
from  California  and  my  own  poor  efforts. 

The  Senator  from  California  has  impressed  upon  the 
Senate,  or  those  who  have  listened  to  him,  at  least  the 
thought  that  America  has  fast  been  drifting  away  from  a 
policy  dictated  by  the  interest  of  the  American  people  and 
Into  a  course  which  has  found  the  Government  led  for  the 
most  part  by  selfishness  and  greed,  dictated  by  a  mere  hand- 
ful of  men  who  have  been  bent  upon  congregating  Into  their 
own  hands  and  Into  their  own  control  the  wealth  not  alone 
of  the  Nation  but  of  the  world.  With  that  wealth  has  come 
to  them  a  power  the  like  of  which  no  individual  and  no 
group  of  individuals  in  all  the  world's  history  has  ever  known 
before. 

Right  now,  with  the  Nation  and  its  people  suffering  a 
headache,  the  like  of  which  its  people  have  never  before 
known,  it  would  seem  that  we  should  bend  our  energies  In 
the  direction  of  alleviating  the  distress  and  suffering  which 
exists  on  every  hand.  But  we  shut  our  eyes  at  least  mo- 
mentarily to  the  need  of  the  millions  of  Americans  and  we 
let  a  little  handful  of  men,  who  have  made  Investments 
abroad  and  who  are  finding  the  going  in  the  matter  of  col- 
lections rather  rough,  lead  our  Qovemment  into  a  road  that 
wUl  let  the  American  people  shoulder  a  little  more  burden, 
to  the  end  that  selfishness  and  greed,  the  international 
bankov,  may  have  first  access  to  whatever  ability  Europe 
might  have  to  pay  at  this  particular  time. 


i  have  no  doubt  that  there  is  distress  in  Europe,  in  every 
nation  of  the  world;  but  I  think  the  Senator  from  Cali- 
fornia clearly  pictured  in  his  closing  remarks  that  the  other 
nations  of  the  world  are  perhaps  in  no  different  predicament 
or  mo  sorer  plight  than  is  the  United  States.  That  headache 
of  Iwhich  I  have  spoken  is  world-wide.  If  America  could  do 
so,,  America  would  like  to  help  Enirope.  If  it  were  possible 
foi  me  to  lend  myself  to  any  program  which  would  afford  a 
lasting  degree  of  relief  for  Europe,  I  certainly  would  not  hold 
baiik  in  assistance  that  I  might  afford  to  that  end.  But  in 
doing  it  I  would  make  sure  that  we  were  doing  for  Europe 
only  what  we  were  perfectly  willing  and  ready  to  do  for  our 
o\Wi  people  here  at  home. 

While  Europe  is  in  distress,  is  unable,  seemingly,  to  make 
itsi  efforts  win  those  returns  that  will  enable  it  to  keep  up 
with  the  terrific  interest  payments  expected  of  it,  we  have 
thfc  same  identical  situation  here  at  home.  With  our  farm 
people,  one-third  of  the  population  of  the  country,  striving 
energetically  to  make  their  efforts  win  that  kind  of  return 
thKt  will  enable  them  to  pay  their  taxes  and  to  pay  interest 
uplon  their  obligations,  we  find  that  instead  of  enjoying  suc- 
cess by  reason  of  that  effort  their  names  are  in  the  news- 
papers of  the  land  week  after  week  and  day  after  day  in 
items  revealing  foreclosure  proceedings  upon  properties  and 
uplon  homesteads  to  the  possession  of  which  they  have  de- 
voted lives  of  toil.  Yet.  apparently,  their  interests  are  not 
oi*-  interests  here  to-day.  Our  interests  seemingly  are 
those,  first  of  all,  of  making  sure  that  those  who  have  en- 
gaged in  this  selfish,  greedy  program  of  so  many  years  are 
nolt  going  to  lose  their  chance  to  collect  continued  interest 
ai^  payments  upon  the  obligations  due  them  from  Europe. 

We  are  offering  to  Europe  at  this  time  a  postponement  of 
patyments  due  during  the  year  of  approximately  $250,000,000. 
As  money  goes,  as  amounts  go  these  days,  $250,000,000  per- 
haips  is  not  so  much;  but  when  we  stop  to  consider  that 
thut  amount  must  be  added  to  the  burden  which  Is  now 
dejpressing  the  United  States  I  think  we  have  a  right  to 
chptllenge  those  who  insist  that  we  can  better  bear  this 
biirden  than  can  Europe  or  than  can  the  New  York  bankers 
w^o  have  made  their  advances  in  Europe. 

trhe  New  York  bankers  went  into  Europe  with  their  eyes 
wihe  open  and  made  loans  to  the  European  countries  which 
h^  borrowed  excessively  from  our  own  Government.  They 
kiiew  fully  well  that  they  were  perhaps  enjoying  only  half 
em  opportunity  to  collect  a  return  upon  what  they  had  ad- 
vanced. When  they  made  the  advances  in  Euiope  they 
m^  have  known  that  if  there  was  to  be  any  defaulting  on 
the  part  of  Europe,  in  all  fairness  that  defaulting  ought  to 
bet  made  to  fall  upon  aU  creditors  alike;  and  if  there  were 
toi  be  any  moratorium,  if  there  were  to  be  any  cancellation, 
if  there  were  to  be  any  forgetting  of  indebtedness,  they 
ouight  to  be  willing  to  forget  and  they  ought  to  be  willing 
to  postpone  in  the  same  degree  that  the  American  Govern- 
ment or  the  American  people  were  ready  to  forgive  or  were 
re|idy  to  jxistpone  what  was  owing  them. 

But,  instead,  to-day  we  find  those  international  bankers 
feeling  that  they  have  a  right  to  expect  of  the  people  and 
of  {the  Government  of  the  Umted  States  that  they  will  post- 
po(ne,  that  they  will  cancel  what  is  owing  the  Government, 
ini  order  that  the  international  bankers  may  have  easier 
access  to  whatever  means  Europe  might  have  at  its  disposal 
at  I  this  time  to  meet  its  obligations. 

t  think,  Mr.  President,  that  sooner  or  later  we  are  all 
going  to  be  ready  to  agree  that  we  are  in  an  impossible 
st4te  in  this  world  and  that  we  are  never  going  to  dig  our 
w4y  out  of  the  tremendous  burdens  created  by  the  debts  that 
ar^  occasioning  such  vast  outlays  in  interest  payments  every 
ye|u-.  I  am  sorry  to  have  to  admit  it  myself,  but  I  can  not 
tot  the  life  of  me  see  how  thousands  upon  thousands  of 
faliners  of  my  acquaintance  are  going  to  be  able,  under  the 
existing  order,  to  meet  the  obligations  which  are  theirs,  try 
as|hard  as  they  may.  I  do  not  believe  that  Europe  is  going 
tOjbe  able  to  satisfy  fully  the  entire  amount  Europe  is  owing. 
Sq  the  sooner  we  come  down  in  this  world  to  a  program  of 
re^nanclng  the  sooner  we  are  going  to  find  ourselves  again 
oiithe  path  that  leads  to  something  more  than  distress  and 
suffering. 
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However,  I  do  not  suppose  this  Is  any  time  to  be  advancing 
any  theories  or  programs  of  refinancing  in  the  world  or  even 
in  our  own  country.  We  are  having  to  deal  with  what  is 
before  us.  We  have  before  us  now  a  joint  resolution  pro- 
posing a  pKistponeraent  of  payments  due  the  United  States 
by  the  various  nations  of  Europe.  If,  however,  we  are  to 
ignore  any  opportunities  that  might  be  afforded  to  refinance, 
let  us,  at  least,  in  a  time  like  this  refrain  from  burdening 
the  American  people  with  any  greater  indebtedness  than 
that  which  is  already  theirs.  But  we  seem  to  be  expected  at 
this  time  to  lose  absolutely  no  time  in  passing  this  mora- 
torium. If  we  do  it,  it  will  enable  the  international  bankers 
to  have  dropped  into  their  stocking  on  the  morning  of 
Christmas  day  a  gift  the  like  of  which  many  Americans 
would  be  delighted  to  share  proportionately.  Give  them 
that,  and  I  venture  to  guess,  Mr.  President,  that  they  will 
make  further  advances  to  Europe  at  fancy  rates  of  interest, 
expecting  that  if  ever  they  are  in  distress,  if  ever  they  are 
in  trouble  and  have  diflBculty  in  collecting  what  is  owing 
them,  they  may  always  depend  on  their  dear  Uncle  Sam  to 
come  to  the  rescue;  that  Uncle  Sam  will  forget  anything 
that  is  coming  to  him  to  the  end  that  the  banker  may  have 
his  full  and  complete  share. 

Mr.  Kahn,  testifying  yesterday  before  the  Senate  Finance 
Committee,  indicated  that  he  at  least  would  like  to  see  pri- 
vate bankers  get  an  "  even  break  " — an  "  even  break  " — in 
any  consideration  of  a  debt-cancellation  program.  That  is 
the  first  indication,  Mr.  President,  that  that  crowd  have  even 
anticipated  that  they  might  participate  in  a  program  of 
cancellation,  taking  their  losses  along  with  the  losses  that 
the  Government  must  take  in  a  program  of  that  kind;  and 
I  doubt  now  that  they  seriously  anticipate  that  they  will 
have  to  indulge  in  that  sort  of  a  loss.  At  least  they  are  not 
offering  any  moratorium  now.  Rather  they  are  hopeful  that. 
before  we  are  through,  we  shall  have  succeeded  in  providing 
for  Europe  a  complete  cancellation  of  all  of  the  debts  owing 
the  United  States  Government.  That  will  leave  the  bankers 
in  a  much  better  position  to  win  back  the  advances  they 
have  made  abroad. 

The  Senator  from  California  [Mr.  Johnson]  yesterday 
pointed  out  with  great  energy  the  needs  of  the  American 
farmer  to-day.  If,  Mr.  President,  every  Member  of  this 
body  or  every  Member  of  this  Congress  could  have  close, 
first-hand  knowledge  of  the  situation  existing  in  that  basic 
American  industry,  I  do  not  believe  there  would  be  any 
hesitancy  in  turning  our  attention,  not  so  much  to  the  needs 
of  Europe,  as  to  the  needs  of  this  class  of  our  own  people. 
Their  distress  is  occasioned  quite  largely  by  the  very  same 
causes  that  are  occasioning  the  distress  abroad  and  leading 
to  this  proposal  of  a  moratorium. 

During  the  World  War  the  Government  of  the  United 
States  said  to  the  American  farmers,  "  You  are  a  most  in- 
tegral part  in  any  machinery  looking  to  the  accomplishment 
of  quick  victory;  the  American  farmer  is  looked  to  to  pro- 
duce that  all-essential  thing,  the  food  needed  to  prosecute 
the  war."  The  Government  urged  the  farmers  to  go  forth, 
exert  their  fullest  energies  in  producing  more  food  and 
more  food  and  more  food.  That  they  did.  They  borrowed 
money;  they  borrowed  easily  on  the  credit  then  available, 
in  order  that  they  might  buy  better  machinery,  in  order 
that  they  might  buy  more  land,  in  order  that  they  might 
engage  that  talent  needed  to  take  the  place  of  the  boys  who 
had  been  drafted  into  the  service  and  had  gone  across  to 
do  their  part  in  winning  that  great  conflict.  The  farmers 
went  heavily  into  debt. 

Then,  with  the  end  of  the  war,  came  the  feeling  on  the 
part  of  the  American  farmer.  "  Well,  now,  we  have  got  to 
watch  our  step,  because  at  the  end  of  the  wtr  there  will 
come  an  end  to  the  demand  for  this  tremendous  production 
which  has  been  under  way  during  these  war  years";  but 
when  the  farmer  sought  to  caution  himself  thus  his  Govern- 
ment said  to  him,  "  No.  you  need  not  be  watching  that  at 
all;  there  is  no  cause  for  alarm  on  your  part  in  that  re- 
sp)ect,  because  for  years  and  years  and  years  to  come  Ameri- 
can farmers  are  going  to  have  to  feed  the  war-torn  nations 
of  Europe."    So  the  American  farmer  went  on  and  on  and 


on,  producing,  producing,  producing  those  commodities 
which  he  had  been  taught  to  beheve  the  world  needed.  His 
debts  did  not  worry  him  so  much,  because  he  felt  that  he 
was  doing  a  duty  and  that  his  Government  would  stand  by 
him  when  judgment  day,  the  day  of  reckoning,  came. 

Europe  borrowed  money  to  prosecute  the  war  just  as  the 
American  farmer  borrowed  money  for  the  purpose  of  prose- 
cuting the  war.  However,  when  the  war  was  over,  some 
years  later,  as  I  think,  the  Congress  of  the  United  States 
all  but  cancelled  the  entire  amount  of  money  that  had  been 
loaned  to  foreign  governments  during  the  World  War.  By 
our  programs  of  refunding,  Mr.  President,  we  all  but  aban- 
doned any  recollection  or  any  care  concerning  the  enormous 
advances  we  had  made  to  Europe  during  the  period  of  the 
war.  We  are  to-day,  so  far  as  their  indebtedness  Is  con- 
cerned, practically  holding  them  alone  for  the  advances 
made  to  them  after  the  World  War  was  over.  They  are 
finding  it  difficult  to  meet  that  debt  or  the  pasmients  due 
under  it. 

Likewise,  Mr.  President,  the  American  farmer  is  finding  it 
difficult  to  meet  his  obligations.  The  depression  which  has 
fallen  upon  the  land,  which  struck  first  of  all  the  Ameri- 
can farmer,  has  left  him  in  a  position  the  like  of  which 
American  agriculture  had  never  before  occupied.  If  you 
could  visit  some  of  these  farm  homes,  homes  of  men  and 
women  who  have  spent  lifetimes  upon  their  lands,  develop- 
ing their  farms,  and  producing  crops — if  you  could  visit  them 
in  times  Uke  these,  particularly  where  an  especially  serious 
drouth  has  hit  them  for  one  or  two  years  In  succession,  you 
would  better  understand  what  men  mean  when  they  ask: 
"Are  we  approaching  that  day  when  the  American  farmer  is 
to  become  nothing  more  than  the  slave,  the  tenant  of  a  class 
that  has  been  concentrating  power  and  wealth  Into  Its  hands 
in  such  a  degree  as  we  have  witnessed  during  the  last  10  or 
20  years?  Is  slavery,  is  tenancy  a  thing  that  Is  coming  to 
stay?  "  I  hope  it  Is  not;  but,  Mr.  President,  men  who  10 
years  ago,  12  and  15  years  ago,  owed  not  one  penny  upon  their 
farm  properties  to-day  are  losing  those  properties;  to-day 
they  are  losing  their  homes.  Why?  Because,  Mr.  Presi- 
dent, of  obligations  taken  upon  themselves  during  the  war 
and  Immediately  following  the  war  In  keeping  with  the 
wishes  of  the  Government  of  the  United  States  Itself. 

Much  of  the  borrowings  of  the  American  farmer  were 
made  through  the  Federal  land-bank  system.  Millions  upon 
millions  of  dollars  were  thus  made  available  to  the  farmers, 
and  the  payment  of  those  debts  was  to  be  made,  of  course, 
upon  the  installment  basis.  The  farmers  carried  on  bravely; 
they  did  well  through  a  number  of  years;  they  did  well  so 
long  as  there  was  a  price  for  their  products  that  would  meet 
the  cost  of  production  and  afford  a  little  in  the  way  of  profit 
above  that;  but  when  prices  went  way  below  that  mark, 
then  the  farmer  was  helpless  to  meet  his  tax  and  interest 
obligations.  That  farmer  to-day,  if  he  were  to  be  given  the 
help  that  the  Government  owes  him,  would  be  excused  from 
having  to  meet  those  obligations  for  1,  2,  or  3  years,  as  we 
are  excusing  by  this  moratorium  our  foreign  debtors  from 
meeting  their  obligations.  However,  Mr.  President,  I  am 
satisfied  that  if  an  effort  were  made  in  the  Congress  to  make 
available  to  the  farmer  the  same  identical  degree  of  help 
that  we  are  affording  through  this  moratorium,  to  certain 
European  nations,  it  would  not  even  muster  a  good-sized 
minority,  to  say  nothing  of  such  an  overwhelming  majority 
as  will,  from  all  evidences,  be  accorded  for  the  pending  pro- 
posal which  is  to  be  ratified,  not  for  Americans  but  for 
others,  for  foreign  peoples  to  whom  we  owe  no  such  direct 
and  lasting  debt  as  we  do  to  our  own  people. 

Mr.  President,  in  order  that  the  Record  may  be  made  very 
clear  in  this  cormection,  I  am  going  to  try  to  ascertain 
whether  this  Congress  is  as  anxious  to  do  for  Its  own  Amer- 
ican people  as  It  is  anxious  to  do  for  Europe  and  for  our 
International  bankers  who  have  loaned  such  vast  amounts 
of  money  to  foreign  nations  as  have  been  loaned.  I  send  to 
the  desk  and  ask  to  have  read  an  amendment  which  I  intend 
to  propose  to  the  joint  resolution  now  pending. 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair).  The 
proposed  amendment  will  be  read. 
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Th«  tofUhitiTt  d«t  re^d  m  toTiown'. 

On  pM«  8.  »"^  »"•  **•  t"**^  **^*  '°"*r"^l.      .  ,     ^  w-   u  w^ 
•<  sk  e.  0«  it  further  retotvtd.  That  th«  PMteral  l*n4  bank  b«. 

and  U  iMrabT.  authortawl  and  ordered  to  inMr  Into  an  agrMmtnt 
with  luob  borrower!  from  tb«  said  bank  a«  daalro  luoh  an  oppor- 
tunity to  poetpon*  the  payment  of  any  amount  payable  during  the 
fleeal  year  beffinnihff  July  1.  1981.  by  lurh  borrower  to  the  eaid 
bank,  laoh  eueb  airreeroent  ihall  provide  for  the  pnyment  of  the 
poetponed  amounu.  with  Intereet  and  inetallmenta  to  be  arranged 
on  the  aame  baela  e«  are  the  Interest  and  Inetallment  arrange* 
ments  afforded  In  the  agreements  with  those  oountrtee  named  in 
eectlon  I  of  this  reeolutlon.  Where  a  poetpenement  of  payments 
by  borrowen  shall  make  It  ImpoaMUe  for  the  land  bank  to  meet 
Itt  obligatioBa  to  boodhoiden.  the  Treaeunr  of  the  United  Btatee 
ahall  advance  to  the  land  bank  such  funds  as  may  be  required, 
not  exceeding  the  total  amoxint  of  payments  poetponed," 

Mr.  REED.  Mr.  Preaident.  does  th«  Senator  offer  that 
amendment  now? 

Mr.  NYE.  I  shall  call  it  up  later:  I  mu  not  movlnf  Ita 
adoption  at  this  time. 

Mr.  President,  I  wish  there  could  be  an  awalcenlng  in 
America  to  the  trend  that  has  been  developing  in  this  land 
during  recent  years.  I  think  if  that  trend  were  more  gen- 
erally recognized  there  would  be  a  rebellion  in  America  the 
like  of  which  a  civilized  people  seldom  have  seen.  It  would 
not  necessarily  need  to  be  a  rebellion  calling  for  bloodshed, 
calling  for  the  sacrifice  of  life,  but  a  political  rebellion  that 
would  find  the  American  peoi^e  standing  up  and  saying: 
"  ynniigh  of  this;  it  is  time  that  our  policies  in  America 
were  dictated  by  the  interest  and  needs  of  the  American 
people  rather  than  by  the  interest  and  the  needs  alone  of  a 
band  of  international  bankers,  who  during  recent  years  have 
had  pretty  nearly  anything  and  everything  they  have 
wanted  and  have  requested  frun  the  Govenunent  of  the 
United  States." 

We  have  Just  come  through  a  period  in  American  life 
that  has  been  labeled  the  greatest  period  of  prosperity  a 
civilised  people  have  ever  known.  We  have  all  been  fooling 
ourselves  into  the  belief  that  the  period  during  and  follow- 
ing the  war  was  truly  a  prosperous  period  for  the  American 
people.  I  deny,  Mr.  President,  that  there  was  any  honest 
degree  of  prosperity  enjoyed  during  that  period.  There  was 
prosperity,  untold  prosperity,  enjoyed  by  the  few  who  were 
engaging  in  a  program  looking  to  further  coiu^ntration  of 
wealth  here  in  America  and  throughout  the  world.  Now, 
overnight,  we  find  ourselves  in  the  depths,  though  for  10  or 
12  years  we  were  boating  daily  of  our  wonderful,  unheard-of 
proaperlty. 

It  oocasionB  such  stories  as  that  one  I  recently  heard, 
of  ths  man  who  sat  at  his  radio  night  after  night,  off  on 
ftDother  world,  on  Mars,  listening  to  stray  waves  from  the 
world;  and  dally  he  heard  the  same  story — the  story  of  that 
great  prosperity  which  was  being  enjoyed  in  America.  Then, 
one  evening  mors  recently,  he  sat  at  the  same  radio  set  and 
beam  tp^itVffr  after  speaker  declaiming  on  the  terrible  de- 
piriwnloii  that  hftd  hit  this  same  America.  He  made  up  his 
mind  he  would  like  to  know  what  in  the  world  could  be  the 
nature  of  a  people  who  could  on  one  day  occupy  such 
helots  as  were  boasted  here  in  America,  and  on  another 
day  find  itaell  at  a  depth  economically  such  as  it  had  never 
kD«wn  before. 

It  is  oo  part  ot  the  story,  seemingly,  how  that  man  got 
hurt  from  Man;  but  be  made  up  his  mind  that  be  wanted 
to  OQOM  And  view  with  bis  own  eyes  this  situation,  and  be 
CUM.  Ha  arrtred  In  New  York,  where  he  encountered  one 
of  tbese  International  bankers. 

He  aaM  lo  tbe  banker.  "I  understand  you  have  a  de- 
prwilon  down  here.  Is  there  anything  to  that?  "  Tbtt 
benbw  nM<uUj  said,  "  Yes:  quite  a  good  deal  of  It—ouch 
of  it" 

•*  WlM(  la  tbe  mattert "  said  the  man  from  Mara.  "Are 
you  abort  oa  food  or  sometblng  of  tbe  klndf  "  Tbe  man 
In  New  Tact  nld.  "  No.  no.  We  ara  not  abort  on  food.  We 
baifo  too  BMMb  food.    That  la  one  of  our  problema  bare  In 


"  Well."  aaM  tbe  man  from  Mara,  "  too  much  food;  that 
mnat  aaaoii,  tban.  that  you  have  not  enough  belp.  You 
have  not  enough  labor."  Tbereupon  tbe  banker  conleaaed 
tbat  we  bad  a  great  army  of  unemployed  In  this  country; 


tt^t  we  had  plenty  of  labor  and  no  work  for  that  labor  to 
pcHorm. 

The  man  from  Mars,  rather  perplexed,  said.  "  Well,  then, 
I  Can  see  It  li  a  case  of  your  being  without  any  work  to  do. 
Y^r  work  Is  all  done.  There  Is  nothing  more  to  do  ";  and, 
naturally,  the  banker  confessed  that  we  had  not  yet  even 
■tikrted  In  on  the  Job  of  world  construction;  that  there  was 
pinty  to  do. 

Then  a  thought  hit  the  msn  from  Mar«,  and  he  wa«  sur- 
pttlsed  that  It  had  not  diiwned  on  him  sooner.  "  Why."  he 
satld,  "  1  see  now  what  In  wrontt.  I  nee  what  li  the  matter 
with  you  down  here,  You  have  not  enough  monry.  You 
ane  short  of  money."  Then  the  man  from  New  York  nald, 
"  Money?  The  world  has  more  money  to-day  than  It  has 
e^ier  had  before." 

'The  man  from  Mars  responded.  "  Plenty  of  food,  plenty  of 
mtsn  to  work,  plenty  of  work  to  be  done,  more  money  than 
y<K»  have  ever  had  before,  and  yet  hard  times  and  depression 
the  like  of  which  you  have  never  had  before!  Well."  he 
s^id.  "  you  will  have  to  excuse  me.  but  I  am  irolng  back  to 
where  I  came  from.  I  am  accustomed  to  living  among  sane 
people,  and  I  can  not  stand  any  more  of  this!  " 

That  is  the  story.  There  is  one  thing  about  the  story  that 
is!  different  from  the  usual  run  of  stories:  There  is  not  a 
sttitement  in  it  that  does  not  concern  Itself  alone  with  fact. 
Plenty  of  food,  plenty  of  labor,  plenty  of  work  to  be  done, 
plenty  of  money,  and  yet  hard  times!  And  all  this  is  a 
reward  following  that  "  greatest  era  of  prosperity  a  nation 
ol  people  has  ever  known,"  so  we  were  told,  and  are  still  told 
to-day. 

iMr.  President,  it  was  an  era  of  prosperity  for  some  few, 
btit  it  was  an  era  of  anything  but  prosperity  for  millions 
utx)n  millions  of  American  people,  because  while  the  few 
wtere  going  forward  during  that  period  multiplying  their 
incomes,  multiplying  their  wealth  by  untold  figures,  the 
ntany  were  suffering  reductions  in  salaries,  reductions  in 
wkges  and  incomes  to  a  point  which,  when  we  stop  to  weigh 
itl  to-day.  to  say  the  least,  staggers  us. 

Mr.  President,  here  we  are  to-day  with  4  per  cent  of  the 
people  of  America  in  possession  of  approximately  75  per 
c^nt  of  the  wealth  of  America.  We  have  observed,  in  the 
l4st  8  or  10  years,  a  drop  from  approximately  twelve  or 
fifteen  billion  dollars  of  farm  income  to  a  farm  income  of 
s<^mething  over  four  billions  of  dollars  for  the  last  year. 
Sixty  per  cent  of  the  corporation  profits  of  America — and 
tHey  have  been  the  institutions  enjoying  the  terrific  profits — 
ate  collected  by  something  like  2,000  individual  American 
citizens.  To  the  end  that  we  may  better  see  what  strides 
hiive  been  taken  in  the  direction  of  concentration,  permit  me 
td  point  out  that  in  1920.  the  beginning  of  that  great  "  era 
of  prosperity."  there  were  not  a  great  many  individuals  in 
AInerica  with  incomes  of  a  million  dollars  or  more  per  year. 
Ill  fact  the  total  income  of  all  Americans  with  incomes  of 
tiMtt  size  was  only  $77,000,000.  Then,  after  eight  or  nine 
y^ars  of  the  greatest  prosperity,  in  1929  the  income-tax 
fl^fures  revealed  that  the  total  income  of  those  enjoying  in- 
comes of  a  milhon  dollars  or  more  per  year  is  no  longer  only 
$t7,000.000.  as  it  was  nine  years  previously,  but  has  grown  to 
ai figure  of  $1,200,000,000. 

'  During  the  same  period.  Mr.  President,  in  1920.  Americans 
yflXh  Incomes  of  $5,000  a  year  or  less,  according  to  the  in- 
come-tax returns,  were  enjoying  a  total  income  of  $15,000,- 
000,000.  Then  in  1929.  after  nine  years  of  prosperity,  we 
fibd  that  income  no  longer  $15,000,000,000  but  cut  to  $8,000.- 
000.000:  and  it  has  been  cut  to  even  a  lower  figure  since  that 
t*ne. 

One  Member  of  this  body  has  presented  some  very  inter- 
eitlng  figures  revealing  that  in  1929.  504  Americans  had  an 
income  that  was  greater  than  all  of  the  money  paid  for 
all  of  tbe  cotton  and  all  of  the  wheat  produced  by  between 
tiro  and  three  million  farmers  in  America  in  the  year  1930— 
504  individuals  enjoying  an  income  that  wa.s  greater  than 
UM^t  returned  to  the  farmers  for  all  the  cotton  and  wheat 
produced  in  this  country  in  a  year! 

I  Mr.  President,  is  not  that  food  for  thought?  Is  It  not  food 
for  thought  when  you  And  504  individual  Americans  en- 
joying an  Income  that  Is  sufficient  to  have  enabled  them  to 
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pay,  if  they  had  wanted  to  pay,  the  salaries  and  wages  of 
all  of  the  men  and  all  of  the  women  employed  In  the  railway 
train  service  of  all  the  railroads  in  America  for  a  single  year, 
and  BtlU  have  had  a  balance  left  which,  had  it  been  equally 
divided  among  the  504,  would  have  given  them  the  subntan- 
tlal  sum  of  $800,000  a  year  apiece  to  have  tried  to  maintain 
themselves  and  their  famlllci  upon? 

From  1933  to  1928.  Mr.  President,  the  wraith  of  this 
Nation  of  ours  Incroasrd  by  Non\ethlnK  like  12>/'j  per  rent. 
During  the  same  period  the  wealth  of  200  of  Amorlrn'N  lead- 
ing corporations  increased  by  45  per  cent.  Into  the  hands 
of  the  few,  Into  the  cofTeri  of  the  few,  there  has  been  drawn 
and  is  being  drawn  the  wealth  of  this  land  on  a  scale  the 
like  of  which  neither  America  nor  any  other  nation  of 
people  has  ever  known  before.  Unless  we  check  that  trend, 
unless  we  find  a  way  to  redistribute  wealth,  unless 
we  halt  this  program  which  ultimately  invites  de- 
struction for  this  great  democracy,  Mr.  President,  we  might 
better  forget  the  needs  of  other  nations,  knowing  fully  well 
the  distress  that  is  remaining  for  America  to  face. 

Yet,  instead  of  meeting  this  problem — instead  of  meeting 
this  problem  occasioned  by  selfishness  and  greed,  bent  upon 
that  concentration  of  wealth — we  go  forward  as  we  are 
going  forward  here  now,  offering  to  those  very  individuals 
opportunity  further  to  enhance  their  own  wealth,  further  to 
aggregate  the  wealth  of  the  land,  at  the  cost  and  at  the  ex- 
pense of  the  American  people! 

Mr.  President,  we  have  with  us  to-day  this  thing  we  call 
depression  alone  because  we  have  ignored  for  so  many  years 
the  very  first  laws  of  a  democracy,  the  very  first  principles 
laid  down  by  those  fathers  who  were  building  for  a  happy, 
contented  race  of  people.  We  have  but  ourselves  to  blame 
for  it.  We  have  followed  courses,  during  more  recent  years 
especially,  that  have  been  courses  calculated  "  not  to  rock 
the  boat."  "  Do  no";  disturb  the  present  order.  Things  are 
going  to  come  back  all  right  if  you  just  sit  quiet  and  let  them 
take  their  own  course." 

Mr.  President,  wt.at  we  have  to-day  is  the  very  situation 
that  it  was  prophesied  75  years  ago  would  be  the  lot  of 
America  if  they  did  not  reach  out  and  destroy  that  power 
which  was  aiming  to  accomplish  this  aggregation  of  wealth 
in  the  hands  of  the  few. 

Lincoln  in  1864,  in  writing  to  William  P.  Elton,  said  this: 

I  see  in  the  near  future  a  crisis  approaching  that  unnerves  me 
and  cause.s  me  to  tre.nble  for  the  safety  of  my  country.  •  •  • 
As  a  result  [of  the  vmr]  corporations  have  been  enthroned,  and 
an  era  of  corruption  in  high  places  wlU  follow,  and  the  money 
power  of  the  country-- 

"  The  money  power  of  the  country!  "— 

win  endeavor  to  prolrng  Its  reign  by  working  upon  the  prejudices 
of  the  people  until  all  the  wealth  Is  aggregated  in  a  few  hands 
and  the  Republic  is  d<!stroyed.  I  feel  at  this  moment  more  anxiety 
for  the  safety  of  my  country  than  ever  before,  even  in  the  midst  ot 
war.    God  grant  that  my  suspicions  may  prove  groundlese! 

Mr.  President,  unless  the  Joint  resolution  be  amended  I 
shall  vote  against  this  moratorium  plan,  first  because  I  be- 
lieve Americans  are  needing  aid  as  greatly  as  Europeans  are 
needing  the  kind  ol  aid  proposed  in  this  Joint  resolution.  I 
shall  vote  against  i';,  because,  too,  I  have  not  yet  found  the 
International  bankers,  who  stand  to  profit  by  this  mora- 
torium arrangement,  ready  to  suffer  losses  on  a  par  with 
those  taken  by  the  American  people  through  any  debt- 
cancellation  progran. 

I  shall  press  lat<!r  on  for  that  consideration  I  hope  for 
upon  the  amendment  proposing  that  the  American  farmer 
who  has  borrowed  money  from  the  Federal  land-bank  system 
shall  have  access  to  the  same  kind  of  graclousness  at  the 
hands  of  his  Oovorhment  that  we  are  extending  to  the 
nations  of  Europ«'  unri  the  International  bankers, 

Mr.  McKELLAR.  Mr.  President.  In  further  considering 
the  moratorium.  I  think  It  would  probably  be  wise  to  have 
a  word  or  two  to  sc.y  about  tlie  history  of  the  transaction. 

America  has  been  unusually  generous  to  our  allies.  First 
we  loaned  thom  more  than  $12,000.000,000— a  little  more 
than  $9.0OO.000.00C  before  the  armistice  was  signed  and 
more  than  $3,000,0(10.000  since.    In  addition  to  that,  we  sent 
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2.000,000  men  across  the  Atlantic  Ocean  to  fight  for  the 
cause  which  was  represented  by  the  Allies.  In  addition  to 
that,  we  raised  some  $15,000,000,000.  and  put  that  tax  burden 
upon  the  American  people,  for  the  purpose  of  carrying  on 
the  war.  We  raise  i  that  In  cash.  We  raised  over  $25,000.- 
000,000  In  bondn  for  the  purpose  of  carrying  on  that  war. 
When  the  war  began,  we  owed  less  than  a  bllUon  dollars, 
Tlie  highest  point  our  debts  reached  after  tbe  war  wai 
$28,500,000,000,  In  round  figures,  So  $25,500,000,000  repre- 
sfnts  our  Increase  in  our  bondod  debt  resulting  from  the  war. 

In  addition  to  expending  all  that  money,  and  putting  those 
enormous  tax  burdens  upon  the  American  people  at  that 
time  for  the  purpose  of  helping  win  the  war  for  our  allies, 
what  else  did  wo  do?  In  lending  our  allies  tha  money,  ws 
took  their  notes  at  5  per  cent  Interest,  and  they  were  to  pay 
the  money  back  to  us.  That  was  perliaps  the  cheapest 
money  nations  In  war  ever  borrowed  in  all  the  Idstory  of 
time. 

Those  nations  were  pajdng  the  same  IntematlonsJ  bankers 
who  have  been  mentioned  here  to-day  interest  rates  largely 
in  excess  of  5  per  cent,  and  those  aJlled  nations  were  de- 
lighted to  get  from  the  American  Government  the  money  at 
5  per  cent  Interest  when  we  entered  the  war. 

When  the  war  was  over  our  generosity  did  not  end.  We 
furnished  $100,000,000  for  those  suffering  in  Europe  and  put 
it  in  Mr.  Hoover's  hands  for  distribution.  We  loaned  our 
allies,  as  I  stated  before,  some  $3,000,000,000  after  the  armis- 
tice was  signed  for  the  purpose  of  rehabilitating  tl»eir  coim- 
tries.  We  sold  them  suppUes  at  a  mere  tithe  of  vhat  those 
supplies  were  worth;  and,  by  the  way,  we  have  never  really 
received  more  than  nominal  sums  for  these  $2,000,000  worth 
of  supplies. 

Then  came  propaganda  for  a  reduction  and  an  adjust- 
ment of  those  debts,  and  the  American  Grovemment  ap- 
pointed a  debt-funding  commission.  Mr.  Hoover  was  a 
member  of  that  commission.  As  I  pointed  out  last  week, 
that  debt  commission  virtually  canceled  every  war  debt  and 
merely  held  our  allies  for  the  money  loaned  than  after  the 
war  or  for  money  borrowed  for  conmiercial  purposes.  That 
was  very  generous  conduct.  We  have  been  exceedingly 
generous  to  our  allies. 

How  do  they  repay  us?  I  realize  that  some  are  In  such  a 
position  that  they  may  not  vote  just  as  they  would  like  after 
the  arguments  are  made;  but  I  want  to  call  the  attention 
of  Senators  to  what  our  alUes  think  about  us  after  all  this 
generosity  upon  the  part  of  America.  I  read,  first,  from  the 
New  York  Times  of  December  17  of  this  year: 

ntKNCH    GIB«    AT    WA8HINOTOH    CONCnUnNO    DEBT    B1TI7ATION 

Pakis,  December  16. — Many  morals  for  future  conduct  are  being 
drawn  in  Parta  out  of  the  situation  in  Washington  over  repara- 
tions and  debts. 

Pertinax,  In  the  Bcho  de  Paris,  aays:  "Never  trust  White  Hoiias 
action.     It  is  svure  to  be  overthrown  by  the  Senate." 

Another  moral  Is  similar :  "  Never  trust  the  American  Senate  or 
House  of  Repreaentatlvee.  They  are  quite  capable  of  signing  a 
debt-settlement  agreement  and  then  asking  for  more." 

I  Stop  here  long  enough  to  say,  Senators,  that  these  are 
the  people  for  whom  we  are  taking  $253,000,000  In  money 
out  of  the  Federal  Treasury,  giving  It  to  them  as  a  dole,  as 
a  gift,  without  rhjrme  or  reason,  as  I  believe  I  can  show. 

I  continue  reading  from  the  article : 

Another  is:  "Don't  put  your  trust  In  any  American  plan.  Re- 
member the  league  covenant,  the  treaty  of  Versalllas,  the  DawM 
plan,  and  the  Young  plan,  and  now  the  Hoover  plan.  Just  •■ 
soon  as  they  were  signed  America  started  killing  thMn  " 

With  a  deficit  In  our  Treasury  of  $1,700,000,000.  with 
6.000,000  of  our  people  out  of  employment,  here  Is  the 
American  Senate  voting  out  of  that  empty  Trewtury  $253.- 
000.000  for  people  In  France  who  talk  like  that  I  It  ought 
to  make  every  American  Senator'!  heart  swell  with  pride 
when  he  contemplates  that  that  Is  the  kind  of  people  for 
whom  he  li  voting  iuch  munificent  generosity  to-day! 

That  Is  not  all,  however.  I  call  attention  to  our  London 
friends,  and  I  read  from  the  Washington  Evening  Star  an 
article  by  Mr.  A.  C.  Oardlner  quoting  from  a  London  author- 
ity.   This  Is  London  spaaking: 
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Th«r«  la.  ct  eoom,  %  third  altematlve— simple  default  and 
fwnuUatton.  Bbie*  the  debates  in  Congreea,  I  nave  heard  this 
■oration  rtlen^fl  tn  the  most  reqwnalble  quarten  here  as  an 
tacTitabl*  eonaaquence  at  the  preeent  mood  of  Congress. 

•"I^  yreeent  mood  of  Congress."  Here  we  are,  with 
starving  Twrninrm  of  our  own  people  in  our  own  country,  and 
we  voting  a  quarter  of  a  bUllon  dollars,  not  out  of  the  Treas- 
ury but  from  money  which  ought  to  be  in  the  Treasury  to- 
day; and  this  is  the  way  our  London  friends  talk  about  us. 
I  read  further: 

The  Financial  News.  In  an  article  entitled  "Must  Europe  De- 
fault? "  says  opinion  in  Congress  Is  wholly  divorced  from  the  facts: 
that  the  suspension  of  war  debts  must  go  hand  In  hand  with  the 
tuiQMnslon  of  reparations,  and  that  Europe  should  speak  with  one 
voice  and  the  national  government  here  should  announce  boldly 
and  unequlvocaUy  a  poUcy  the  essence  of  which  is  "  No  repara- 
tions, no  war  debts." 

This  is  the  return  we  get.  Senators,  for  the  splendid  gen- 
erosity we  have  been  showering  for  the  last  13  years  upon 
these  people,  showering  upon  them  money  to  carry  on  their 
wars,  money  to  rehabilitate  their  countries,  money  to  reha- 
bilitate their  businesses,  forgiving  their  wair  debts  entirely. 
and  scaling  down  the  other  debts;  and  this  is  the  way  they 
talk  about  us  when  we  do  not  give  them  everything.  I 
quote  further: 

The  Spectator,  equally  emphatic,  says  that  If  Germany  ceases  to 

Sy  reparations  It  will  be  impossible  for  Britain  and  Prance  to  pay 
elr  war  debts,  especially  in  view  of  the  fact  that  America  refuses 
to  take  payment  In  goods.  The  debt  question  must  come  to  a 
bead  with  the  reparations  question.  The  obverse  of  the  doctrine 
stated  In  the  Balfour  note  Is  that  if  reparations  fall,  debt  pay- 
ments faU  slmiiltaneously.  This  represents  practically  unanimous 
comment  In  the  British  press  on  the  debates  In  Congress. 

Mr.  President,  we  think  we  are  doing  something  for  these 
people,  that  we  are  being  charitable  toward  them.  I  read 
from  this  morning's  Washington  Post  as  to  France  and 
France's  attitude: 

French  ofll^lft'i  frankly  expect  the  International  Reparations 
Conference  will  grant  Germany  an  extension  of  the  1-year  debt 
suspension. 

In  this  event.  France  is  considered  likely  to  invoke  article  2  of 
the  Mellon-Berenger  debt  agreement,  under  which  the  French  war 
debt  to  the  United  SUtes  was  adjusted. 

Article  2  permits  France  to  declare  a  partial  3 -year  moratorium 
on  her  debt  payments  to  the  United  States.  By  giving  90  days' 
notice  Franca  will  be  able  to  limit  her  payments  to  the  United 
SUtes  to  •20.000.000  annually. 

Why  are  we  passing  this  moratorium  at  all?  These  people 
are  not  golnc  to  rely  on  it.  Some  say  they  will  repudiate  it. 
Borne  say  that  they  will  depend  on  some  other  agreement. 

Senators,  we  do  oureelvea  an  Injustice  when  we  enter  into 
any  moratorium  or  for  a  moment  think  of  the  canceUation 
of  these  debti. 

Of  couTM,  Oermany  wai  not  our  ally  In  the  World  War. 
Bhe  was  our  opponent.  She  li  in  a  different  poiltlon  from 
the  other  nfttloni.  She  bu  the  right  to  think  as  she  pleaset, 
to  My  wh«t  ihe  pleMea.  But  tome  are  claiming  that  this 
moratorium  is  In  the  intereit  of  Oermany.  Heaven  knowi  Z 
have  nothing  agalnit  Oermany.  X  have  sympathy  for  her  In 
her  distrsMid  condition.  But  here  are  some  lelectiona  taken 
from  the  Oonnan  preu  as  to  our  Nation.   I  quote: 

War  has  lasted  16  yaart.  Oarman  guilt  was  a  Ma.  Tha  treaty 
ef  VarsalUaa  la  tha  treat  orlma  of  modern  history.  Raparatlons 
are  tribuu.  In  ISlf  Amarlca  joined  the  Alllas  against  Oarmany 
bacausa  than  har  monay  was  on  that  stda. 

Yet  Senator!  here  art  more  interested  in  the  people  of 
Oermany  than  they  are  in  the  people  of  America.  Z  con- 
tinue the  quotation: 

Hoovar  debt  plan  in  1931  waa  to  protect  two  billion*  of  American 
monay  tn  Oarmany.  for  now  America  is  bound  by  what  Oarmany 
owaa  her  to  ba  Oarmany's  political  friend. 


I  read  from  an  arUde  signed  by  Oaret  Oarrett.  the  well 
known  writer,  who  writes  so  frequently  and  so  splendidly  for 
the  Saturday  Bvening  Poet  upon  Intrmational  questions. 

I  have  taken  these  quotations  from  the  press  in  France 
and  England  and  Germany  to  show  how  little  appreciated 
|iim  been  our  splendid  generosity  through  all  these  years 
and  how  Uttle  appreciated  is  our  proposed  generosity  now. 
They  do  not  appreciate  it  at  aU.    They  started  out  to  have 


all  thp  debts  canceled.    They  have  the  idea.    They  will  take 
any  ntieans  of  getting  those  debts  canceled. 

WKile  I  am  talking  on  that  subject  I  want  to  digress  long 
enough  to  pay  a  tribute  to  the  Kingdom  of  Italy.  I  have 
seen  ho  expression  from  her  press  to  the  effect  that  she  was 
trying  to  get  out  of  paying  her  adjusted  debts.  On  the  con- 
trary, I  see  expressions  from  Italy's  leader.  Mr.  Mussolini, 
that  he  was  perfectly  willing  to  pay  the  debt.  He  ought  to 
be.  All  honor  to  him  for  thinking  that  way:  but  he  ought 
to  be  willing  to  pay  it,  because  the  Debt  Funding  Commission 
scaled  down  Italy's  debt,  as  my  friend  across  the  aisle,  the 
seniol  Senator  from  Utah  ( Mr.  Smoot  ] .  will  testify,  to  a  little 
over  jialf  of  the  commercial  debt,  after  canceling  all  the  war 
debt. 

Mri  SMOOT.    More  than  half. 

Mri  McKELLAR.  More  than  half,  he  says;  but  I  think  it 
is  a  Uttle  less  than  that. 

Mri  President,  of  course  the  moratorium  proposal  has  been 
mucH  improved  by  the  amendment  added  to  the  joint  reso- 
lution in  the  House.  As  some  Senators  may  remember,  that 
ameijdment  is  substantiaUy  like  the  one  I  introduced  last 
week,  in  the  Senate,  namely,  that  it  is  the  sense  of  the  Con- 
gre^l  that  the  foreign  debts  shall  not  be  further  canceled. 
I  am  very  happy  that  the  House  put  in  such  a  provision.  It 
ou!?ht  to  be  strengthened  somewhat,  but  whether  strength- 
ened or  not.  It  does  evince  a  purpose  upon  the  part  of  Con- 
gr(;ss  not  to  cancel  those  debts,  and  that  is  a  splendid 
parpi)se. 

I  ^ant  to  digress  long  enough  to  say  that  while  in  the 
ameiidment  which  I  proposed  it  was  provided  that  there 
sh(DUld  be  no  further  moratorium.  I  am  not  so  much  con- 
cerned about  it  as  I  was  before.  Why?  I  have  heard  my 
frieads  on  both  sides  of  the  aisle  discuss  that  matter  since 
the  Congress  reassembled,  and  I  just  want  to  venture  the 
prediction  that  no  other  President  will  ever  get  a  majority 
of  either  House,  regardless  of  its  politics,  to  vote  by  Western 
Union  telegram.  I  think  that  is  an  end  to  polling  the  Senate 
and  the  House  by  the  President.  If  that  end  is  accom- 
plish|ed,  then  America  will  have  received  some  good  from 
the  <noratorium. 

Mt.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Teni^essee  yield  to  the  Senator  from  Oklahoma? 
Mt.  McKELLAR.    I  yield. 

Mf.  GORE.  The  Senator  la  expressing  approval  of  the 
amendment  added  to  the  Joint  resolution  by  the  House, 
decl$rlng  that  it  shall  be  the  policy  of  the  United  SUtes  to 
grant  no  further  eistenalona  or  moratoriums  In  the  future. 
Z  should  like  to  Inquire  If  the  Senator  does  not  think  it 
would  be  a  good  Idea  for  the  Senate  to  add  a  proviso  reading 
as  fallows: 
i^r^vidad,  That  this  U  no  Joka. 

Itf.  McKXIUUl.  Zf  Z  thought  It  would  add  to  Its  strength, 
Z  si^ould  be  glad  to  vote  for  It.  But,  even  with  these 
amendments,  Z  doubt  the  advisability  of  approving  the  mora- 
torlvim.  and  Z  do  not  intend  to  vote  for  It.  I  realize,  of 
cour^.  the  President  having  notified  foreign  countries  that 
the  (noratorlum  would  be  granted,  that  for  the  Congress  not 
to  p4ss  the  joint  resolution  now  mluht  bo  considered  by  some 
as  iiidlcatlng  that  the  President  and  the  Congress  do  not 
act  together  In  the  matter.  The  answer  to  this  Is  that  no 
one  {knew  better  than  the  President  himself  that  the  Con- 
gres^  had  to  ratify  his  action  before  it  could  be  made  good. 
Not  only  that,  but  no  one  knew  better  than  the  countries 
dealing  with  him  that  the  Congress  would  have  to  approve 
the  tnoratorlum  before  It  would  become  absolute. 

It  is  true  that  the  President  polled  the  Congress  and  se- 
cured a  majority  for  the  moratorium.  It  is  true  that 
not^^lthstandlng  how  Senators  in  their  hearts  and  In  their 
mln^  may  feel  that  they  should  vote  on  this  question  they 
are  now  precluded  from  so  voting.  They  have  signed  the 
telegram,  and  it  Is  binding  upon  them.  But,  Mr.  President, 
to  (ny  mind  this  is  one  of  the  greatest  vices  in  the 
transaction. 
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The  President  ha.-{  not  the  power  to  postpone  or  to  cazM^ 
those  debts  without  calling  the  Congress  together  and  having 
his  proposal  ratified.  If  the  President  had  the  power  to 
postpone,  he  likewise  would  have  the  pxjwer  to  cancel  en- 
tirely. If  he  had  called  the  Congress  together.  In  my  judg- 
ment it  would  not  liave  indorsed  this  moratorium.  But.  be 
that  as  it  may,  I  can  not  in  the  exercise  of  my  duty  as  a 
Senator  give  my  consent  to  vote  in  favor  of  a  measure 
which  I  think  ought  not  to  have  been  put  into  effect  by  the 
President  polling  the  Congress.  It  is  an  assiimption  of  ex- 
ecutive authority  that  does  not  exist  under  our  Constitution. 

Mr.  President,  I  think  this  last  statement  can  be  demon- 
strated. We  have  an  individual  Income  tax  which  brought 
In  last  year.  I  will  say  for  illustration,  $600,000,000.  though 
I  do  not  know  the  exact  amount,  but  for  the  purposes  of 
illustration  we  will  leave  it  at  $600,000,000.  Suppose  that 
the  pUght  of  those  taxpayers  had  been  peculiarly  bad  last 
June;  would  Mr.  Hoover  have  told  them  not  to  pay  the 
taxes,  and  then  waited  for  six  months  to  call  Conf?ress 
together  to  ratify  his  action?  If  he  had  done  so.  it  would 
almost  have  brought  on  a  revolution  In  this  country.  Yet 
in  substance  this  is  exactly  what  has  been  done  in  reference 
to  these  foreign  debts.  The  taxpayers  of  this  country  have 
already  furnished  ihe  money  to  the  foreign  governments; 
and  when  the  President  refuses  to  accept  pasonents  that  are 
Justly  due  it  is  pre-:isely  like  refusing  to  accept  taxes  from 
any  other  source. 

Again.  Mr.  President,  there  has  been  quite  a  controversy 
about  the  disposition  of  Muscle  Shoals.  The  President  takes 
the  view  that  Muficle  Shoals  ought  to  be  disposed  of  to 
private  concerns.  Many  Members  of  Congress  take  the 
view  that  It  ought  to  be  retained  by  the  Congress  for  the 
benefit  of  all  the  ptjople.  Suppose  on  the  20th  of  last  Jime 
the  President  had  entered  into  a  contract  to  transfer  Muscle 
Shoals  to  private  concerns  on  terms  that  he  considered  fair 
and  Just,  and  then  liad  polled  the  Congress  to  bolster  up  the 
illegal  act.  What  would  the  people  of  this  country  have 
thought  about  it?     There  would  have  been  but  one  opinion. 

In  my  Judgment,  the  only  reason  why  the  people  of  this 
country  have  not  had  more  to  say  about  the  debt -postpone- 
ment transaction  Is  because  they  were  not  sufficiently  fa- 
miliar with  It.  At  all  events,  the  action  of  the  President 
with  reference  to  this  matter  Is,  in  my  Judgment,  without 
regard  to  the  laws  of  the  land, 

I  have  no  desire  to  speak  disrespectfully  of  the  President 
of  the  United  Statos;  but  I  want  to  say  in  all  seriousness 
that  I  regret  more  ihan  I  can  say  his  unfortunate  action  In 
reference  to  the  moratorium.  Under  our  Constitution  the 
President  Is  the  Chief  Ex<>cutlve  of  the  Nation.  It  Is  his 
duty  to  see  that  the  laws  of  the  land  are  faithfully  compiled 
with.  It  Is  his  duty  to  execute  the  laws  of  the  land.  There- 
fore. It  aeenii  to  nic  that  the  PrpsldoiU  ouKht  to  be  more 
scrupulously  careful  to  observe  the  laws  of  the  land  than 
any  other  person  ir.  the  United  States, 

Zf  there  is  anyone  in  the  Chamber  who  disagrees  with  that 
proposition,  Z  aak  him  now  to  rlae  In  his  place  and  state  his 
disagreement.  Of  rourse.  no  one  rises,  because  we  all  know 
that  one  of  the  hiehest  functions  of  the  President  of  the 
United  SUtes  is  sctupulously  to  regard  and  enforce  the  laws 
of  the  land. 

Mr.  President,  In  declaring  this  moratorium  without  flrst 
receiving  the  approval  of  the  Congress,  the  President  made 
a  mistake,  and  I  hope  he  will  never  make  another  like  it. 
As  I  said  a  while  ago,  Z  do  not  believe  he  ever  will,  because 
he  win  never  again,  and  no  other  President  will  ever  In  our 
lifetime,  get  a  majority  of  the  Senators  and  of  the  Members 
of  the  House  to  Indorse  a  "  cat  In  the  bag  "  like  this  mora- 
torium was. 

Mr.  SHIP8TEAD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  ^he  Senator  from  Minnesota? 

Mr.  McKELLAR.    I  yield. 

Mr.  SHIPSTEAD.  Does  the  Senator  think  a  vote  cast  by 
mail  or  by  telegrapli  subject  to  a  motion  for  reconsideration? 

Mr.  McKELLAR.  I  do  not  know  whether  it  is  subject  to 
reconsideration  or  not;  but  I  want  to  say  to  the  Senator 


from  Minnesota  that  such  a  rote  is  unknown  to  our  Con- 
stitution and  laws.  It  has  never  been  attempted  in  the 
Congress  before.  If  it  is  a  precedent.  It  establishes  a  mighty 
bad  precedent;  and  I  hope  that  no  President  will  ever  aak 
for  it  again,  and  that  no  majority  in  either  House  will  ever 
grant  It  again. 

I  am  constrained  to  believe  that  no  such  mistake  will  ever 
be  made  again.  I  do  not  believe  the  President  will  ever  get.  a 
majority  of  either  branch  of  the  Congress  hereafter,  what- 
ever their  politics  may  be.  to  give  their  approval  to  a  meas- 
ure which  has  not  been  flrst  discussed  and  considered  in  a 
constitutional  way  in  each  branch  of  the  Congress.  If  this 
moratorium  has  the  effect  of  determining  for  all  time  that 
the  President  has  no  authority  to  poll  the  Congrtiss,  it  will 
be  a  benefit  to  our  Nation.  It  would  be  a  tragedy  for  such  a 
plan  of  action  to  become  a  precedent  for  the  Congress  or  for 
the  President. 

Mr.  President,  besides  tliis,  the  whole  scheme  of  the  mora- 
torium has  been  a  failure.  Germany's  largest  creditor,  of 
course,  is  Prance.  As  I  recall  the  figures,  $260,000,000  has 
to  be  paid  by  Germany  to  France  each  year;  and  those  pwiy- 
ments  are  nonpostponable.  On  the  other  hand,  Germany 
has  obligated  herself  to  pay  Prance  $160,000,000  more  yearly 
that  is  postponable  at  any  time  Germany  Is  unable  to  pay 
and  will  give  notice.  It  will  be  remembered  by  all.  as  was  so 
splendidly  stated  by  the  Senator  from  California  [Mr.  John- 
son] yesterday,  that  after  Mr.  Hoover  announced  the  mora- 
torium, Prance  refused  to  agree  to  the  postponement  of  the 
$260,000,000  of  nonpostponable  debts;  Germany,  in  whose 
name  this  moratorium  is  givTn.  is  in  essence  and  in  fact 
paying  that  $260,000,000  of  nonpostponable  debts  to  Frsuace 
to-day. 

It  is  true  she  h&s  a  moratorlima  for  one  year  as  to  the 
payments  due  Italy,  Great  Britain,  and  Belgium,  and  per- 
haps smaller  payments  to  other  countries,  and  to  that  extent 
Germany  has  a  moratorium;  but  it  will  be  rememiaered  that 
shortly  after  the  moratorium  was  declared  the  whole  eco- 
nomic situation  in  Germany  blew  up,  tmd  President  Hln- 
denburg  had  to  issue  orders  prohibiting  the  exportation  of 
gold  from  Germany  to  save  Germany's  economic  life.  In 
other  words,  as  we  all  know,  the  moratorium  has  been  of 
practically  no  benefit  to  Germany. 

Mr.  President,  in  substantiation  of  the  statement  Just 
made  I  want  to  read  from  the  Rescue  of  Oermany,  by  Mr. 
Oaset  Garrett,  pages  10  and  11,  as  follows: 

The  Hoover  debt-holiday  plan  took  effect  on  iTuna  80,  and  0«r- 
many  on  that  date,  with  S400,000,000  leaa  to  pay  out  and  SIOO,- 
000,000  new  credit  borrowed  at  the  aame  time,  wan  $800,000,000  to 
the  good.  Neverthalaae,  within  10  day*  Doctor  Luther,  bead  of  tha 
Oermnn  Retchabank,  waa  going  about  Europe  in  an  airplane  to 
Baael,  to  Parla,  to  London.  Maying  Germany  muat  have  Immeduteljp 
the  loan  of  $800,000,000  more.  The  whole  bennflt  of  the  Hcxiver 
drbt-hollday  plan  had  been  iwallowod  up  in  the  (light  from  tha 
Orrman  mark,  and  Oermany'e  Ananolal  plight  wa«  much  wotm 
than  before.  The  laeaer  German  eaorlfloa  that  !•  to  lay,  the  toUl 
bankruptcy  of  Germany     now  wae  n»ally  Imminent. 

Internfttlonal  finance  wa«  horrified .  Where  waa  tha  end  of 
thin?  The  Uerntatw  ruahlug  lUvlr  uwn  moupy  out  of  Oermany, 
and  Germany  at  the  eame  time  Implortng  her  credltora  to  put 
more  in  to  nave  har  and  to  enve  theinaelvea. 

Z  read  again  from  another  portion  of  the  same  work  at 

page  SS; 

Take  a  text  from  the  newt  an  it  waa  printed  in  tha  New  York 
Time*  on  Tuaaday,  June  88,  1881. 

That  was  Immediately  after  the  announcement  of  the 
moratorium,  immediately  after  the  announoement  that  08 
Senators  had  agreed  to  the  moratorium.  listen  to  what 
the  New  York  Times  said: 

Led  by  New  York,  tremendotu  buylna  enthualaam  swept  over 
the  eecurlty  and  commodity  marketa  of  the  world  j'aeterday  In 
reeponae  to  week-end  developmenta  raflactlng  tha  favorable  recep- 
tion of  President  Hoover's  propoaal  for  a  1-year  moratorium  on 
war  debts  and  reparations.  Tha  world-wide  advance  in  prices 
added  bllllona  of  doUart  to  open-market  valuea,  with  stocks,  bonds, 
grain,  cotton,  sugar,  sUver,  and  lead  In  heavy  demand.  Pro- 
novinced  strength  developed  In  the  German  bond  list,  the 
amounts  ranging  from  two  to  13>4  polnta. 

Now,  listen  to  this.    This  is  the  way  this  news  item  doses. 

I  ask  Senators  to  listen  to  it. 

United  Statea  Oovemment  bonda— 
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Every  other  bond  went  up;  every  other  stock  went  up: 
every  other  commodity  went  up;  but  what  happened  to 
United  States  Government  bonds  when  it  was  known  that 
by  this  method  we  were  giving  away  the  property  of  the 
United  States? 

United  Stotes  OoTemment  bonds  failed  to  participate  In  the 
move.  aU  of  them  closing  behind  mlnxis  signs. 

The  last  line  fell  obscxirely  at  the  end  of  a  paragraph.  And 
thkt  was  aU  the  notice  anyone  bestowed  upon  the  most  signifl- 
cant  fact  of  a  dellrloxis  day— namely,  the  fact  that  everything  In 
the  world  went  up  with  the  single  exception  of  United  States 
Oovemment  bonds.  And  why  was  that?  United  States  Govern- 
ment bonds  were  telling  why.  and  teUlng  It  loudly  to  such  as 
would  listen.  They  were  telling  It  In  the  language  of  quoUtlons, 
and  this  Is  what  they  were  saying:  ^.*,    t^^ 

Again  this  business  of  saving  E\irope  with  American  credit  i  uo 
you  ever  count  up  what  it  has  cost  you  already?  It  Is  becoming 
more  and  more  costly;  and,  besides,  you  may  not  be  saving  Europe 
at  aU.  You  may  be  only  InflaUng  her.  Better  may  turn  out  to 
be  worse. 

Ah.  Mr.  President,  we  had  already  spent  for  war  purposes 
more  than  $40,000,000,000  of  the  money  of  the  tarcpayers  of 
America;  we  had  increased  our  yearly  expenditurfis  by  more 
than  a  bUlion  dollars  for  our  soldiers:  we  had  increased  our 
yearly  expenditures  over  $600,000,000  in  order  to  pay  the 
interest  on  our  bonds;  and  naturally  when  it  was  determined 
to  make  a  gift  to  foreign  peoples,  it  was  also  perfectly  natu- 
ral that  our  own  bonds  should  go  down. 

What  was  the  aftermath?  Why.  after  two  or  three  days, 
as  we  all  remember,  the  market  began  to  sag,  every  stock  in 
America  began  to  go  down,  every  bond  in  America  began  to 
go  down,  every  commodity  in  America  began  to  go  down, 
and  they  have  been  going  down  ever  since.  There  has  not 
been  a  stock,  except  t«nporarily  for  a  moment  or  two.  per- 
haps for  a  day,  while  the  gamblers  on  one  side  or  the  other 
happened  to  be  in  control,  that  has  not  gone  down  in  price. 
The  general  trend  of  prices  has  been  down  every  day.  Here 
Is  what  Mr.  Garrett  says  about  that  on  page  57 : 

We  really  thoiight  we  had  done  a  grand  thing;  we  read  every 
morning  In  the  newspapers  that  It  was  a  grand  thing.  The  diplo- 
mats and  the  chancelleries  of  Europe  were  saying  so  on  typewritten 
■lips  or  in  Interviews,  and  the  American  correspondents  were  quot- 
ing  them  to  us  by  cable.  But  the  typewritten  words  of  diplomats 
and  chancelleries  are  purposefully  suave.  What  people,  even  the 
diplomats,  were  reaUy  thinking  and  saying  was  very  different. 
The  least  unpleasant  of  what  the  once-allied  nations  were  saying 
was:  "This  ts  the  begrlnnlng  of  the  end  of  our  hatefxil  war  debts 
to  the  United  States  Treasiiry.  Uncle  Shylock  has  been  Insisting 
that  German  reparations  have  nothing  whatever  to  do  with  our 
war  debts  to  America.  But  now  he  admits  that  if  we  can  not  col- 
lect reparations  from  G«Tnany  neither  can  we  pay  oiur  war  debts 
to  the  United  States.  That  principle  is  implicit  in  the  debt-holi- 
day plan,  since  It  includes  both  German  reparations  and  our  war 
dabts  to  the  American  Treasury  in  one  scheme  of  relief.  More- 
over. It  la  admitted  that  Germany  can  not  pay  reparations  unless 
she  can  continue  to  borrow  American  money  to  pay  them  with. 
So  either  America  must  go  on  lending  Germany  the  money  to  pay 
us  reparations  or  cancel  our  debts  to  the  American  Treasury." 

Here  note  that  the  one  fixed  point  In  German  foreign  policy  Is 
to  get  rid  of  reparations  and  that  the  one  unalterable  idea  In  the 
foreign  policy  of  the  former  allies — our  associates  In  the  war — Is 
to  get  rid  of  their  debts  to  the  American  Treasury. 

Mr.  Garrett  also  has  this  to  say  about  the  President's 
purpose: 

The  secret  of  President  Hoover's  dramatic  action  in  suddenly 
breaking  away  from  America's  settled  policy — 

I  digress  there  long  enough  to  say  that  no  one  has  ever 
been  stronger  for  that  policy  than  has  the  President — 

and  interfering  in  the  affairs  of  Eurofw  with  his  epoch-making 
proposal  for  a  moratorium  for  war  debts  can  now  be  revealed.  The 
hoarding  of  gold  by  the  United  States  of  America,  consequent  upon 
her  policy  in  regard  to  war  debts,  brought  about  a  situation  In 
which  Wall  Street — that  Is  to  say.  American  credit — was  threat- 
ened with  wholesale  coUai>8e.  America  has  lent  enormous  sums  to 
Germany,  now  on  the  brink  of  bankruptcy,  and  in  his  effort  to 
save  her  and  his  own  country.  President  Hoover  electrified  the 
world  with  his  moratorium  plan. 

lit.  GORB.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  srleld  to  the  Senator  from  Oklahoma? 

Mr.  McKELLAR.    I  yield. 

Mr.  GORE.  The  article  read  by  the  Senator  may  be  cor- 
T«ct  when  it  says  that  the  President  "  electrified  the  world." 
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I  should  hTce  to  add  that  he  electrocuted  the  American 
taxpayer. 

MTh  McKELLAR.    Yes;  he  has  sadly  hurt  him,  anyway. 

Mrj  President,  another  purpose  of  the  proposed  morato- 
rium was  to  aid  economic  conditions  in  America.  That  was 
the  cue  principally  asserted  in  this  country.  Let  us  see 
about  it. 

It  ^m  be  remembered  that  Mr.  Hoover  stated  at  the  time 
he  a^ounced  this  moratorium  that  one  of  its  principal 
objects  was  that  it  would  be  an  aid  in  restoring  a  better 
economic  condition  in  America.  Prosperity  was  Just  around 
the  cbmer;  a  very  short  time  it  would  be  right  upon  us  if 
we  agjreed  to  this  moratorium.  The  measure  was  so  heralded 
throughout  the  country  by  the  press.  The  Hoover  papers 
in  the  Nation  pointed  with  pride  to  this  great  measure, 
which  had  restored  or  would  restore  prosperity  to  America. 
But.  Mr.  President,  it  will  also  be  remembered  that  this 
"  prosperity  "  lasted  only  for  a  day  or  two. 

The  stock  market  went  up  for  a  day  or  two.  Farm  prod- 
ucts went  up  for  a  day  or  two.  Then  they  changed  and 
went  down  and  down  and  down  and  down,  and  to-day  both 
the  ^tock  and  farm-product  markets  are  about  as  low  as 
they  ever  have  been  in  our  history. 

So, far  as  being  a  benefit  to  America  is  concerned,  if  we 
judg0  by  the  fall  of  prices  in  this  country,  the  moratorium 
has  been  a  great  detriment  instead  of  a  benefit.  The  truth 
is.  Mr.  President,  the  moratorium  is  just  a  political  nostrum. 
It  ha$  not  really  aided  Germany,  and  has  not  aided  America 
at  all.  We  aU  know  that  to  be  so;  and  if  there  is  any  Sena- 
tor Oh  this  floor  who  has  a  different  opinion  about  it,  I  yield 
to  hitoi  in  order  to  let  him  tell  us  what  it  has  done  for  our 
country.  [A  pause.]  No  Senator  seems  to  accept  the  chal- 
lenge, so  I  will  proceed. 

j  LOSS   TO    AMKRICA 

Mt.  President,  instead  of  being  an  aid  to  America,  the 
mor£|torium  just  means  that  our  Government  threw  away 
$253JOOO,000.  This  gift  immediately  gave  rise  to  the  view  in 
all  the  world  that  the  moratorium  was  but  a  forerunner  of 
the  (Cancellation  of  all  foreign  debts.  America  has  lost  tre- 
mendously by  reason  of  this  prevailing  view. 

For  years  the  Republican  Party  and  Mr.  Hoover  have  been 
saying  there  would  be  no  cancellation  of  the  debts;  and 
yet,  If  we  judge  from  Mr.  Hoover's  recommendation  for  the 
reestjablishment  of  the  Debt  Funding  Commission,  and  if  we 
judge  from  Mr.  Mellon's  statement,  given  out  the  next 
day,  showing  how  essential  it  was  that  Great  Britain's 
debts  be  reduced,  there  can  be  no  doubt  but  that  this  mora- 
toriilm  was  intended  to  be  just  the  forerunner  of  the  can- 
cellation of  the  debts. 

I  think  this  was  a  very  great  mistake.  It  was  a  very 
unhappy  mistake.  It  was  a  very  unwise  proceeding  all 
alon^  the  line. 

AMEHICAJI    MORATORnJMS    NEEDED    WORSE 

Mr.  President,  there  are  a  number  of  needs  for  this 
$253^000,000  in  America  that  I  think  come  far  ahead  of 
the  granting  of  this  enormous  dole  to  our  foreign  debtors. 

There  are  6,000,000  people  unemployed  in  this  country. 
I  wduld  infinitely  prefer  to  have  voted  this  $253,000,000  to 
the  Unemployed  in  America  rather  than  to  give  it  to  Euro- 
peaij  governments  with  which  to  raise  big  armies  and  build 
greater  navies. 

Mr.  President,  I  would  much  prefer  to  have  given  the 
$253^000,000  to  people  in  America,  many  of  whom  are  hun- 
gry, I  many  of  whom  are  in  want,  many  of  whom  have  not 
wan|i  clothes,  rather  than  to  have  appropriated  this  money 
for  <)ur  foreign  debtors,  who  have  never  asked  us  for  it. 

It  will  be  recalled  that  a  year  ago,  when  there  was  want 
and  destitution  in  a  large  section  of  this  country,  the  Presi- 
dents vigorously  and  successfully  opposed  aid  by  Congress 
to  pur  own  destitute  people  on  the  ground  that  such  a 
courtse  would  constitute  a  dole  and  said  that  any  assistance 
giveh  to  them  should  come  from  private  sources.  The  Red 
Cro^  thereupon  undertook  the  relief  of  these  needy  people — 
our  jown  people — and  set  as  its  goal  the  sum  of  $10,000,000. 
Senitors  will  remember  how  long  a  time  it  took  to  raise 
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this  sum,  and  for  a  while  It  looked  as  though  the  drive 
would  faU — in  part,  at  least;  but  after  much  difficulty  and 
urgent  soUcitation  the  sum  was  raised.  Yet  here  we  are 
proposing  to  give  away  on  almost  the  day  before  Christmas 
a  sum  twenty-five  times  as  great;  and  we  propose  by  our 
votes  to  give  it  away  not  to  our  own  people  but  to  the  people 
of  foreign  countries,  and  not  an  official  of  the  government  of 
any  foreign  countrj-  has  asked  us  for  this  gold. 

Mr.  President,  ol  course,  I  sympathize  with  the  German 
people  in  their  di.stress:  but.  Mr.  President.  I  know  that 
there  are  many  American  people  in  distiess.  and  I  want 
to  say  that  I  symimthize  more  with  American  people  who 
are  in  this  condition  than  I  do  with  those  of  any  other 
nation. 

If  it  is  necessary  to  give  away  this  $253,000,000  of  the 
people's  money  to  anytxxiy,  it  ought  to  be  given  to  the 
unemployed  people  of  this  country,  to  the  people  who  are 
in  want  in  this  country,  rather  than  to  the  people  of 
foreign  lands. 

In  the  next  place,  Mr.  President,  as  much  as  I  am  op- 
posed to  a  dole — and  I  am  opposed  to  a  dole — I  would 
rather  give  this  large  sum  of  money  as  a  dole  or  a  gift 
to  the  American  pt-ople.  and  especially  to  the  suffering  and 
the  needy  and  the  liungry  in  America,  than  to  give  it  to  the 
people  of  foreign  nations.  Is  there  any  Senator  on  this 
floor  who  takes  an  opposite  view  from  that  expressed  in 
my  last  statement?  If  so,  I  pause  long  enough  to  give  him 
time  to  answer. 

We  have  millions  of  such  people  in  our  coimtry.  When  I 
think  of  our  being  so  charitable  as  to  give  $253,000,000  at 
one  time  to  the  peoples  of  foreign  countries,  to  no  good 
purpose  except  tha;  we  promised  to  do  it  by  Western  Union 
telegrams,  it  seemi;  to  me  that  we  ought  to  let  this  mu- 
nificent charity  begin  at  home. 

In  the  next  place,  Mr.  President,  our  farmers  are  in 
greater  distress  tht.n  they  ever  have  been  in  their  history, 
perhaps.  In  many  cases  mortgages  on  their  farms  are 
being  foreclosed  this  very  day. 

There  is  hardly  a  day  that  I  do  not  receive  letters  from 
constituents  of  miae  saying,  "  Oh,  Senator,  is  there  not 
some  way  by  whlcii  it  can  be  arranged  that  my  home  and 
my  farm  on  which  the  Government  has  a  mortgage  may  be 
saved?  Is  there  net  some  way  in  which  a  foreclosure  may 
be  postponed  and  my  home  and  farm  saved  to  me  and  my 
wife  and  children  so  that  we  may  not  be  turned  out  of  our 
home?  "  Can  I  answer.  "  Yes;  we  have  $253,000,000  to  con- 
tribute to  the  distressed  of  other  lands  but  not  a  single 
dollar  to  contribute  to  save  the  American  farmer  from  the 
foreclosm-e  of  the  mortgage  on  his  home  and  on  his  farm?  " 

Their  families  are  being  turned  out  of  doors.  What  mat- 
ters that?  That  is  a  mere  local  question.  This  is  a  great  in- 
ternational question.  It  takes  a  broad  mind  to  imderstand 
great  international  ciuestions.  We  must  not  pay  any  atten- 
tion to  these  purely  local  questions.  They  wUl  right  them- 
selves. If  a  man  is  turned  out  of  his  house  and  out  of  his 
farm,  let  him  do  th?  best  he  can.  It  will  all  come  out  in 
the  wash.  Ah!  but  when  it  comes  to  these  grave  interna- 
tional questions — Germans  in  distress,  Frenchmen  in  dis- 
tress, Englishmen  in  distress,  the  people  of  other  countries 
in  distress—"  Oh.  yes;  open  the  Treasury  of  the  United 
States;  let  the  gold  flow  out.  It  makes  us  broad  In  our  views 
toward  humanity!" 

I  do  not  subscribe  to  that  doctrine.  So  far  as  I  am  con- 
cerned, I  would  rather  provide  in  a  law  to  use  this 
$253,000,000  to  keep  these  families  of  American  farmers 
from  being  turned  out  of  doors.  I  would  a  thousand  times 
rather  vote  to  contribute  every  dollar  of  this  $253,000,000  to 
extend  these  mortgages,  to  prevent  these  American  farmers 
from  being  turned  out  of  doors,  than  to  give  it  to  the  people 
of  foreign  countries  who  have  never  even  asked  us  for  it. 
They  boast  that  they  have  never  asked  us  for  it.  The  Presi- 
dent boasts  that  it  was  upon  his  initiative  that  this  great, 
munificent  gift  was  made  to  other  people  without  their 
asking. 

Again,  Mr.  President,  we  are  told  that  our  railroads  are 
in  a  peculiarly  distressed  condition;  and  they  are.    I  am 


inclined  to  think  that  our  railroads  have  made  a  mistake  in 
not  going  out  after  business  in  this  depression,  reducing 
their  rates,  and  entering  into  competitive  efforts  to  get 
business.  I  think  they  probably  could  have  benefited  them- 
selves if  they  had  done  so.  Of  course,  I  may  bt;  mistaken 
about  this,  but  such  is  my  belief. 

In  any  event,  Mr.  President,  the  railroads  of  America  are 
to  an  enormous  extent  responsible  for  our  good  or  bad  eco- 
nomic conditions;  and  for  that  reason  I  would  rather  vote 
to  give  this  $253,000,000  to  the  railroads  of  America,  and 
thereby  bring  about  greater  employment  and  greater  pros- 
perity in  our  own  country,  than  vote  to  give  it  to  the  peoples 
of  foreign  nations  the  governments  of  which  have  not 
asked  for  it. 

I  am  informed  that  the  prospective  wage  reduction  on  the 
railroads  alone  is  something  like  this  figure  of  $253,000,000. 
I  would  rather,  any  day,  turn  over  this  sum  to  the  rail- 
roads, or  lend  it  to  them,  so  that  they  could  maintain  a 
proper  scale  of  wages  for  American  workingmen  who  are 
now  without  work  and  who  will  be  without  work,  than  to 
give  it  so  generously,  unasked,  to  the  people  of  foreign 
nations.  Our  soldiers  are  needy.  We  loaned  our  Alhes 
money  after  the  war,  and  they  piiid  their  soldiers  a  bonus — 
a  cash  bonus.  But  we  only  gave  our  soldiers  a  promise  to 
pay  in  1945.  We  have  since  paid  half  of  it.  I  had  rather 
pay  this  $253,000,000  to  our  soldiers  than  to  give  it  to  our 
European  debtors,  who  do  not  appreciate  it. 

Mr.  President,  I  realize  that  there  are  two  sides  to  every 
question.  I  suppose  Mr.  Hoover  feels  that  he  had  good  rea- 
son for  his  action.  That  may  be  so.  I  do  not  want  to  do 
him  an  injustice.  It  must  be  remembered  that  Mr.  Hoover 
is  probably  the  greatest  giver-away  of  other  people's  money 
ever  known  in  the  history  of  the  world.  He  first  came  into 
public  notice  during  the  World  War  as  the  giver-away  of 
other  people's  money  to  the  people  of  Belgium,  which  had 
been  almost  entirely  overrun  by  Germany  at  the  time.  It  is 
true  that  it  has  been  claimed  by  some  that  a  great  deal  of 
this  Belgian  relief  really  helped  Germany;  but  ttiat,  I  sup- 
pose, ts  disputed,  and  I  shall  not  go  into  it. 

The  American  people  were  led  to  believe  that  this  money 
they  contributed  for  Belgian  relief  was  going  to  the  starving 
Belgians.  Enormous  sums — I  do  not  think  anybody  ever 
knew  what  sums — went  for  that  purpose  and  were  dis- 
tributed by  Mr.  Hoover.  After  the  war  was  over  one  of  the 
first  acts  of  Mr.  Hoover  was  to  secure  a  recommendation 
from  President  Wilson  to  have  the  Congress  appropriate  an- 
other fund  of  $100,000,000  to  be  given  to  the  suffering  peo- 
ple of  Europe.    He  distributed  it. 

When  people  suffer  in  America  Mr.  Hoover  says  it  is 
wrong  for  the  Government  to  give  them  reUef ;  it  lihould  be 
a  private  matter.  But,  oh.  when  people  suffer  in  Europe  it 
is  a  different  question.  After  the  war  he  recommended  that 
the  Government  reach  out  and  give  to  them,  and  he  got 
President  WUson  to  recommend  an  appropriation  of,  $100,- 
000,000,  which  was  distributed  by  him  for  their  relief;  and 
the  American  Congress  gave  the  $100,000,000. 

It  will  be  noted  that  in  these  two  matters  Mr.  Hoover  was 
supreme.  He  was  the  great  almoner.  He  was  the  miracle 
man  in  furnishing  the  money  to  give  to  those  who  appUed 
for  it  in  foreign  lands. 

In  1922  we  find  him  a  member  of  President  Harding's 
Cabinet;  and  in  the  Disarmament  Conference  of  that  year 
America  voluntarily  gave  up  845,000  tons  of  warships  at 
one  time  In  order  to  secure  the  peace  of  the  world,  at  a 
cost  of  over  half  a  billion  dollars — ^not  that  the  ships  were 
dismantled,  but  they  were  sent  to  the  bottom  of  the  sea, 
the  greatest  war  vessels  ever  constructed  on  the  seas  at  any 
time  in  the  world's  history.  In  1928  there  was  another  Dis- 
armament Conference.  Mr.  Hoover  did  not  take  a  prominent 
part  in  it.  but  another  part  of  our  Navy  was  simk  for  inter- 
national purposes,  without  any  benefit  to  America  or  to  the 
cause  of  peswje. 

Now  we  come  to  1931.  Instead  of  America  abounding  in 
riches,  we  find  the  greatest  depression  ever  known  in  our 
country.  We  find  our  National  Treasury  a  biUion  and  a  half 
dollars  "  in  the  red."    Gifts  to  other  people  might  be  just 
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•8  popular  as  ever  to  some  quarters,  but  the  necessities  of 
the  case  made  it  more  difflcult  to  make  these  gifts;  and  so 
Mr.  Hoover  comes  again  as  the  miracle  man  to  give  away 
other  people's  money.  It  was  not  in  the  Treasi:ry  to  be 
given  away,  and  therefore  he  stopped  our  foreign  debtors 
from  paying  it  into  the  Treasury,  and  asked  the  Congress 
to  uphold  him;  and  it  looks  as  if  the  Congress  is  going  to 

do  it. 
I  think  Mr.  Hoover  is  wrong  in  all  these  matters.    I  think 

a  great  many  of  us  suffer  from  nationalism.  Perhaps  I  do 
myself,  but  if  I  were  to  criticize  Mr.  Hoover  I  should  say  that 
I  think  he  is  almost  too  broad  in  his  universal  statesman- 
ship; that  he  covers  almost  too  much  territory;  that  he 
takes  in  almost  too  many  people;  and  that  his  view  of  world 
problems  has  put  him  out  of  harmony  with  the  problems  in 
our  own  country. 

I  stop  here.  B«r.  President,  long  enough  to  call  the  Senate's 
attention,  if  I  may,  to  a  cartoon  that  appeared  in  this  week's 
Issue  of  the  Saturday  Evening  Post  in  which  the  cartoonist 
represents  a  number  of  ladies  discussing  international  sif- 
fairs.  The  chairman  of  the  gathering  says,  "  We  can  not 
kmger  ignore  our  responsibilities  to  Europe!  "  Another  one 
says.  "Oh,  we  must  save  Germany— poor,  downtrodden. 
stricken  Germany!"  Another  one  says.  "You  are  wrong 
about  that!  It  is  all  right  to  give  to  Germany;  we  must 
give  to  Germany  out  of  our  great  riches,  but  remember 
Prance  first— poor,  white,  bleeding  Prance!  She  needs  it. 
Just  think  what  wonderful  people  they  are!  "  Another  one 
says,  "  Oh,  but  we  must  not  forget  our  own  kindred.  What 
about  the  plight  of  England?  We  must  give  relief  to  them." 
Another  one  says,  "  Our  duty  to  the  Far  East  is  clear.  We 
must  act!  "  All  of  these  are  large  ladies,  according  to  the 
cartoon,  and  away  down  in  one  comer  is  a  little  individual 
about  half  an  inch  high,  marked  "  Our  American  prob- 
lems," who  says,  "  Mamma,  ain't  I  anybody's  child  any- 
more? " 

We  are  forgetting  our  own  people  in  this  great  crisis.  Oh, 
Senators,  let  us  not  do  it! 

I  want  to  say  for  Mr.  Hoover  that  of  course  he  thinks  of 
America.  I  have  no  doubt  about  that.  I  have  no  doubt  that 
Mr.  Hoover  would  like  to  have  America  prosperous  and 
happy;  but  he — the  world  statesman,  the  miracle  man  in 
tinndiing  the  affairs  of  all  countries — thinks  of  America  only 
as  a  ""it  in  the  great  whole,  and  not  as  the  country  in 
which  we  should  all  be  most  interested.  While  he  is  our 
President,  I  ^t^J"^  he  should  think  more  of  our  Government. 

Look  at  us!  Look  at  our  State  Department!  Look  at  our 
Treasury  Department,  the  head  of  one,  the  head  of  Iwth, 
running  all  around  Europe  last  year,  apparently  seeking  to 
give  succor  to  distressed  peoples.  That  was  what  the  papers 
said.  Here  we  are  writing  notes  every  day  to  Japan,  asking 
her  please  to  keep  out  of  Manchuria.  I  have  no  objection 
to  such  notes;  but.  Senators,  we  have  a  crisis  right  here  at 
home.  We  have  6,000.000  people  who  are  out  of  work,  most 
of  them  perhaps  himgry,  this  very  hour.  They  need  relief. 
They  need  the  attention  of  this  Government.  They  need 
the  attention — and  I  say  it  with  all  due  respect — of  the 
President  of  the  United  States  at  this  time.  We  should 
quit  th*Tiiring  to  terms  of  foreign  nations.  We  should  look 
after  the  best  toterests  of  the  American  Nation,  and  we  will 
have  our  bands  fall  if  we  will  simply  do  that. 

Mr.  BARSXET.    Mr.  President 

The  PRESIDBNT  pro  tempore.  Does  the  Sexiator  from 
Tennessee  yield  to  the  Senator  from  Kentucky? 

Mr.  McKBLLAR.    I  yield. 

Mr.  BARKLEY.  I  find  myself  In  agreement  with  the 
■enttment  expressed  by  the  Senator  from  Tennessee;  but  as 
a  practical  matter  I  am  wondering  whether  to  reject  this 
moratortum.  now  that  it  has  ahready  run  for  six  months 
azid  has  only  six  months  more  to  nm,  would  have  any  effect 
In  relievlxig  the  situation  in  the  United  States  to  which  the 
Senator  caDs  attention. 

I  may  add  to  the  question  this  observation: 

I  do  not  think  that  either  in  the  moratorium  or  to  any 
ether  proposlUoQ  that  may  come  before  us  dealing  with 
our  xvlatlonshlp  with  foreign  countries  we  ought  to  over- 


look the  welfare  of  our  own  people;  I  certainly  do  not  in- 
tend to  overlook  it;  but  will  we  not  have  ample  opportunity 
withih  the  next  few  weeks  to  demonstrate  our  sincerity 
as  wtll  as  our  capacity  to  deal  with  domestic  problems, 
whollj'  independent  of  the  question  of  a  moratorium? 

Mr*  McKELLAR.  Mr.  President,  I  shall  take  a  great 
deal  of  pleasure  in  answering  the  Senator.  I  want  to  say 
to  hi|n  that  we  may  have  the  opportunity,  but  we  have  a 
less  capacity  by  the  sum  of  $253,000,000.  to  help  our  people 
in  this  country,  because  but  for  this  moratorium  there 
would  be  in  the  Treasury  to-day,  at  this  very  moment. 
$253,100,000  that  is  not  there  now.  Whatever  may  be  our 
opportunity,  we  are  going  to  have  a  difflcult  time  to  deal 
with  an  empty  Treasury.  I  do  not  see  how  we  can  give 
relief!  to  our  own  people  with  an  empty  Treasury.  We  have 
to  txjnd  ourselves  and  probably  sell  those  l>onds  at  a  re- 
duced price  in  order  to  do  the  things  that  are  most  needfiil 
in  ouir  own  country. 

I  ^ant  to  ask  the  Senator  this:  Are  there  any  unem- 
ployed in  his  State?  Are  there  any  suffering  and  starving 
people  in  his  State? 

Mn  BARKLEY.  Of  course,  there  are;  and  I  hope  to 
secuile  legislation  very  soon  to  bring  them  some  relief. 

Mn  McKELLAR.  Then  does  not  the  Senator  think  that 
in  the  use  of  money  now  in  the  Treasury  or  which  may 
come  into  the  Treasury  his  first  duty  is  to  help  the  unem- 
ployed and  the  starving  and  hungry  people  in  his  own 
Stat0  and  in  our  own  country? 

Mn.  BARBliEY.  Of  course,  the  Senator  from  Tennessee 
kno^s  what  my  answer  to  that  question  would  be;  it  would 
be  ii^  the  afiflrmative;  and  already  in  this  Congress  and 
duriiig  the  whole  of  the  last  session  I  have  sought  relief 
for  dur  own  people;  and  if  the  postponement  of  this  mora- 
toriuln  or  if  its  rejection  by  the  Senate  at  this  time  would 
put  Into  the  Treasury  of  the  United  States  the  $250,000,000 
to  w|iich  he  refers,  that  would  be  one  thing.  That  might 
Justily  the  Senator's  optimism.  But,  in  my  Judgment,  It 
would  not  result  in  putting  a  single  dime  into  the  Treasury 
of  tl^e  United  States,  because  the  moratoritun  is  now  in 
effect,  regardless  of  what  we  may  do  about  it.  Our  word 
has  been  given,  and  a  nation's  word  ought  to  be  as  sacred 
as  that  of  a  private  individual  or  private  corporation. 

Ml.  McKELLAR.    Mr.  President 

M4.  BARKLEY.  One  moment.  Will  the  Senator  Join  me 
a  little  later  in  an  effort  to  give  to  the  American  people  a 
moratorium  somewhat  commensurate  with  that  which  we 
are  proposing  now  to  give  the  nations  of  Europe?  I  will 
specify  what  I  have  in  mind. 

W^  are  now  seven  years  ahead  of  the  lawful  schedule  in 
the  <>ayment  of  our  own  war  debt,  which  is  represented,  in 
partj  at  least,  by  money  which  we  loaned  the  allied  nations. 
We  have  overpaid  what  the  law  required  us  to  pay  by 
$3,500,000,000.  because  in  prosperous  times  we  had  a  sur- 
plus in  the  Treasury  of  the  United  States  and  used  that 
surplus  to  a  premature  pasnnent  of  that  much  of  our  own 
debt]  So  that  if  we  did  not  pay  on  our  own  war  debt  a  dime 
for  ^ven  years,  at  the  end  of  that  period  we  would  then  be 
whe^  we  would  have  been  if  we  had  observed  the  law  in  the 
retirement  of  our  own  war  obligations. 

when  the  time  comes  to  levy  taxes  on  the  American  peo- 
ple. Will  the  Senator  from  Tennessee  Join  me  in  an  effort  to 
suspend  the  operation  of  the  sinking  fund  long  enough  to 
give  our  own  people  a  breathing  spell,  rather  than  tax  them 
to  d^th  in  order  to  fill  the  deficit  in  the  Treasury,  which 
now!  exists? 

Mt.  McKELLAR.  Mr.  President.  I  have  learned  from  ex- 
perience— not  of  myself,  because  happily  I  did  not  fall  into 
the  ferror,  but  I  have  learned  from  the  experience  of  other 
Senators  in  connection  with  this  very  measure — that  it  is 
not  la  wise  thing  to  commit  oneself  to  any  measure  until 
aftet  it  has  been  explained  in  this  body.  Therefore.  I  am  not 
goin|:  to  commit  myself  now. 

I  t^'ant  to  reply  to  the  Senator's  statement.  Of  course,  I 
would  take  any  reasonable  and  proper  step  which  might  be 
proiik^sed  to  relieve  our  people  from  the  awful  condition  in 
whl4h  they  find  themselves  to-day — not  one  class  of  our 
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people,  but  all  classes  of  our  people.  That  condition  is  a 
monstrous  condition,  it  seems  to  me.  and  I  think  that  our 
charity  ought  to  begin  at  home. 

I  think  we  ought  to  look  after  our  people  first,  and  not  be 
wiUing  to  vote  out  of  the  Treasury  $253,000,000,  and  then 
look  to  see  what  scraps  we  can  find  in  the  future  for  our  own 
people. 

Mr.  BARKLEY.    Mr.  President,  the  Senator 

Mr.  McKELLAR.  Just  one  moment  I  would  vote,  and  I 
intend  to  vote  to  give  relief  to  our  people  first;  and  then 
later,  if  we  can  help  other  people,  I  shall  be  delighted  to  do 
so.  I  do  not  like  to  see  distress  and  suffering  anywhere, 
among  any  people:  but  I  want  to  say  that  I  conceive  it  to 
be  my  duty  to  look  after  the  best  interests  of  America  first, 
and  then  let  these  matters  come  when  we  are  able  to  handle 
them.  If  our  Treasury  were  full  it  might  not  make  so  much 
difference;  but  being  $1,700,000,000  "  in  the  red  "  to-day,  I 
think  we  ought  to  be  very  careful  about  voting  money  to 
foreign  people  under  these  circumstances. 

Mr.  BARKLEY.  Mr.  President.  I  am  sure  the  Senator 
does  not  desire  nor  intend  to  put  me  in  the  attitude  which 
his  lanpuape  might  imply,  of  being  willing  to  vote  $250.- 
000.000  out  of  the  Treasury  of  the  Unite<i  States,  because  it 
is  not  there  to  begin  with,  and  the  Senator  Just  admitted  it 
was  not  there.  This  resolution  does  not  take  any  money  out 
of  the  Treasury.  It  simply  gives  our  debtors  a  suspension 
of  one  year  in  paj^g  money  they  can  not  now  pay. 

If  a  vote  to  reject  this  moratorium  six  months  after  It 
began  to  operate,  and  six  months  prior  to  its  expiration  next 
June,  would  put  $1  of  this  $250,000,000  in  the  Treasury,  it 
would  be  an  entirely  different  proposition.  But  the  money  is 
not  there,  and  it  is  not  going  to  be  put  there,  regardless  of 
our  action  on  this  Joint  rasolution  granting  12  months' 
moratorium  to  the  nations  of  Enrope. 

Mr.  McKELLAR.  Mr.  President.  I  have  no  doubt  that  if 
this  moratorium  were  defeated  this  day  it  would  not  be  30 
days  before  every  dollar  of  the  $253,000,000  would  be  paid 
into  our  Treasury.  I  have  no  idea  that  the  great  Republic 
of  France  would  violate  its  obligation  and  treat  its  bonds  as 
scraps  of  paper.  I  know  that  Great  Britain,  the  people  of 
whose  country  have  the  same  blood  we  have,  would  not  go 
back  on  their  obligation.  I  do  not  believe  the  people  of  Italy 
would  go  back  on  their  obligation,  or  that  the  people  of 
Belgium  would  go  back  on  their  obligation,  or  that  the 
people  of  any  other  of  the  nations  would  go  back  on  their 
obligations.  So  far  as  I  know,  the  only  countries  which  are 
making  a  fight  about  the  matter,  or  contending  for  can- 
cellation, are  Prance  and  Great  Britain.  The  others  are 
perfectly  willing  to  pay.  They  wanted  to  pay,  and  there  is 
even  now  a  dispute  in  the  country  as  to  whether  or  not  they 
had  the  money  on  hand  in  New  York  to  pay  on  the  15th  of 
December,  when  the  installment  was  due. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  McKELLAR.  I  yield- 
Mr.  BARKLEY.  I  have  no  desire  to  prolong  a  controversy 
with  the  Senator,  but  does  not  the  Senator  know  that  if  we 
were  to  reject  this  Joint  resolution  granting  a  12-month 
moratorium  each  of  the  debtor  nations  could,  under  the 
terms  of  their  contracts  with  us,  ask  for  a  2-year  moratorium, 
and  that  we  would  be  compelled  to  grant  it? 

Mr.  McKELLAR.  No,  Mr.  President;  I  do  not  know  that 
that  would  be  the  fact  at  aU.  I  have  examined  the  contracts 
existing  between  the  debtor  nations  and  the  United  States. 
I  think  I  am  fully  familiar  with  all  of  those  contracts.  They 
are  contained  in  what  is  known  as  the  Debt  Funding  Com- 
mission laws.  Some  of  the  nations  have  a  right  to  ask  for 
a  3-year  postponement  and  one  a  2-year  postponement  of 
the  principal  of  their  debts.  But  the  Senator  will  recall  that 
the  principal  forms  only  a  small  jwrtion  of  the  debts  actually 
due  every  six  months  during  these  first  years  of  the  contract. 
So,  under  the  moratoriums  they  would  have  a  right  to  ask 
for,  the  payments  from  which  they  would  be  excused  would 
not  be  as  large — probably  not  one-fifth  as  large — as  that 
provided  for  in  this  Joint  resolution. 


If  the  moratorium  which  they  might  demand  would  be 
better  for  Prance  and  for  England  and  for  other  nations, 
why  this  moratorium?  If  they  have  now  a  right  to  demand 
a  moratorium  which  would  be  better,  why  not  stand  by  the 
agreement? 

I  want  to  say  to  the  Senator  from  Kentucky  that  when- 
ever America  makes  an  agreement,  as  one  representative  I 
am  perfectly  willing  to  stand  by  it. 

Mr.  BARKLEY.     Mr.  President 

Mr.  McKELLAR.  Just  one  moment;  I  will  yield  in  a 
moment. 

The  Senator  says  that  if  he  thought  that  by  voting 
against  this  joint  resolution  and  defeating  it  this  $253,000,000 
could  be  brought  into  the  Treasury,  he  would  be  against  the 
joint  resolution.  I  want  to  say  that  m  my  humble  judgment 
if  we  served  notice  on  the  world  that  we  were  noi  going  to 
have  any  moratorium,  this  one  or  any  other,  that  we  were 
not  going  to  have  any  debt  cancellation,  the  European  pow- 
ers would  pay  up,  and  continue  to  pay  up,  in  siccordance 
with  the  contracts  which  now  exist  between  us. 

Why  do  I  say  that?  No  great  nation  like  Great  Britain, 
which  I  admire  extravagantly;  no  great  nation  like  France, 
which  I  admire  extravagantly;  no  great  nation  like  Italy, 
which  I  admire;  or  Uke  Belgium,  or  Uke  the  other  nations 
which  owe  us  money,  is  going  to  violate  its  agreement.  They 
are  going  to  pay.  Their  credit  would  be  forever  impaired 
unless  they  paid. 

I  call  the  attention  of  the  Senator  from  Kentucky  to  the 
fact  that  not  one  of  those  nations  has  asked  that  this  mora- 
torium be  declared.  They  have  not  asked  for  any  postpone- 
ment of  the  payment  of  the  debt.  It  is  the  President  of  the 
United  States  who  initiated  the  whole  thing. 

Mr.  BARKLEY.  I  have  not  heard  of  any  of  them  that 
object  to  it. 

Mr.  McKELLAR.  I  will  do  Mr.  Mussolini  the  credit  of 
having  given  out  a  public  statement,  after  the  moratorium 
was  armounced,  to  the  effect  that  Italy  had  the  money,  and 
was  perfectly  willing  to  pay  the  installment  she  had  agreed 
to  pay.  So  far  as  I  know,  and  so  far  as  I  believe,  every 
single  nation  would  pay. 

If  the  Senator  were  to  Join  us,  and  if  the  Senate  could 
vote  as  I  believe  it  desires  to  vote,  and  defeat  this  mora- 
torium joint  resolution,  that  would  be  the  end  of  cancella- 
tion. It  would  do  away  with  it  for  good,  and  the  result 
would  be  that  these  countries  would  be  better  off,  and  so 
would  America. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  to  me? 

Mr.  McKELLAR.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  distinguished  Senator 
from  Kentucky  has  Just  indicated  that  if  he  could  be  assured 
that  if  this  moratorium  could  be  defeated  we  would  get  a 
single  dollar  into  the  Treasury  he  might  vote  for  it. 

Mr.  BARKLEY.    No:  Mr.  President. 

Mr.  THOMAS  of  Oklahoma.    Is  that  a  correct  assumption? 

Mr.  BARKLEY.  The  Senator  misunderstood  me.  I  did 
not  make  that  statement  or  intend  to  leave  such  implication. 

Mr.  McKELLAR.  I  misunderstood  the  Senator,  too,  then, 
because  I  thought  that  w&s  what  he  said. 

Mr.  BARKLEY.  I  said  that  if  there  were  any  assurance 
that  the  $250,000,000  would  be  put  in  the  Treasury  by  the 
rejection  of  this  moratoriimi  Joint  resolution  that  would  be 
one  thing,  and  might  be  a  persuasive  argument  against  the 
moratorium;  but  I  did  not  indicate  by  that  that  I  would  vote 
against  it.    Of  course,  no  one  can  give  such  assiirance. 

Mr.  McKELLAR.    I  misimderstood  the  Senator. 

Mr.  BARKELY.  I  will  say  to  the  Senator  while  I  am  on 
my  feet  that  I  am  one  of  those  who  replied  to  the  President 
of  the  United  States  that  I  would  vote  for  the  necessary  leg- 
islation in  view  of  the  facts  which  I  had  in  my  possession 
at  that  time.  In  conunon  with  all  of  you,  I  had  to  act  on  the 
facts  then  before  me.  Regardless  of  what  may  have  de- 
veloped since  then,  I  regard  myself  as  having  promised  to 
vote  for  this  Joint  resolution,  and  I  would  rather  the  people 
of  my  State  would  say  I  made  an  egregious  mistake  In  doing 
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that  than  to  have  thfcr  say  I  woxild  not  keep  my  word  to 
the  President  of  the  United  States  when  I  have  given  It. 

Mr.  McKSLLAR.  I  want  to  say  to  the  Senator  that  I 
Indorse  the  statement  he  has  just  made.  I  think  the  Sena- 
tor made  a  mistake  in  sending  that  telegram;  but  I  think 
the  Senator  is  exactly  right,  after  having  sent  It,  In  abiding 

by  it. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  Tennessee  yield  to  me  further? 

Mr.  McKELLAR.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  statement  was  made  on 
yesterday,  and  not  challenged,  that  one  of  the  debtor  nations 
has  now  on  deposit  in  banks  in  America  the  sum  that  nation 
owes  the  United  States  and  is  ready  to  make  payment  in  the 
event  this  Joint  resolution  shall  be  defeated.  That  state- 
ment has  not  been  denied:  so  we  would  at  least  get  that  sum 
transferred  to  the  Federal  Treasury. 

Mr.  McKELLAR.    What  nation  was  that? 

Mr.  THOMAS  of  Oklahoma.  It  was  stated  by  the  Junior 
Senator  from  Nebraska  [Mr.  Ho  will]  that  that  nation  was 
Greece. 

Mr.  McKELLAR.    Yes;  that  is  true. 

Mr.  THOMAS  of  Oklahoma.  Just  one  further  statement, 
If  the  Senator  will  yield  further. 

Mr.  McKELLAR.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  have  in  my  hand  a  signed 
news  story  of  recent  date  over  the  signature  of  Carrol  J.  T. 
Horan.  I  will  refer  to  one  paragraph  in  this  signed  state- 
ment, with  the  permission  of  the  Senator. 

Mr.  McKELLAR.    I  yield  for  that  purpose. 

Mr.  THOMAS  of  Oklahoma.    The  statement  reads: 

The  Italian  ambaaaador  called  on  the  State  Department  on  8at- 
urdajr  to  announce  that  the  Italian  Oovernment  had  already 
depoalted  with  the  &ecal  agenta  of  the  Italian  Oovernment  in  New 
Tork  the  necessary  funds  to  cover  the  Italian  debt  payments. 
Similar  action  had  already  been  talcen  by  Sir  Ronald  Lindsay,  the 
British  ambarseador.  and  the  French  ambassador.  Paul  Claudel, 
who  were  in  a  quandary  as  to  how  to  advise  their  Governments. 

Mr.  McKELLAR.  I  believe  those  proposals  to  pay  were 
declined  with  thanks,  were  they  not? 

Mr.  THOMAS  of  Oklahoma.  I  am  not  advised  as  to  the 
diplomatic  language  used  between  the  respective  parties. 

Mr.  McKELLAR.  There  was  some  more  kindly  diplomatic 
language  used,  but  that  was  the  substance  of  it. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    Z  yield. 

Mr.  BARKLEY.  I  do  not  know,  of  course,  what  the  real 
facts  are;  but.  In  that  connection.  I  may  say  that  we  have 
had  before  the  Finance  Committee  during  the  last  few  days 
those  who  represented  Great  Britain  and  some  of  the  other 
nations  in  the  negotiation  and  sale  of  their  government  obli- 
gations. By  presumption  they  would,  of  course,  be  the  fiscal 
agents  for  the  deposit  of  any  money  intended  to  go  toward 
the  pajrment  of  a  debt  due  to  the  United  States;  and  those 
gentlemen  testified  before  the  Finance  Committee  that  there 
had  been  no  such  deposit  made  with  them,  and  they  knew 
of  no  other  fiscal  agents  in  the  United  States  with  whom 
such  deposits  had  been  made. 

Whether  it  be  possible  that  some  nation,  in  order  to  avoid 
the  technicality  of  being  in  default  on  the  day  when  the 
payment  was  due.  obtained  the  money  to  deposit  it  in  some 
financial  institution  in  this  country,  not  expecting  to  have 
to  pay  the  amount  at  present,  I  do  not  know.  It  is  entirely 
possible  that  such  an  occurrence  transpired.  As  a  matter 
of  fact.  If  they  did  not  pay  the  obligation  on  the  ISth  day 
of  December  they  would  be  technically  in  default,  and  no 
nation  likes  to  be  even  technically  in  default  on  a  payment. 
It  is  entirely  possible  that  in  order  to  avoid  that  technicality 
money  was  obtained  from  some  source  and  deposited  in  this 
coxmtry  so  that  it  might  be  said  to  be  ready  if  payment  was 
demanded. 

Mr.  McKELLAR.  I  am  glad  to  have  that  explanation 
from  the  Senator  from  Kentucky.  That  was  the  wording 
of  the  administration's  statement,  that  those  nations  would 
not  be  considered  technically  in  default  by  not  having  paid 
those  amounts  when  due.  My  recollection  is,  from  the 
newspaper  accounts  solely — because  I  am  not  a  member  cf 


the  Finance  Committee  and  was  not  present  at  the  hear- 
ings—tliat  the  financial  agents  of  Great  Britain  said  that  If 
Great  Britain  had  drawn  on  them  the  draft  would  have  been 

paid. 
Mr.  President,  I  have  finished,  with  one  exception,  what  I 

desire  to  say. 

Some  years  ago  a  man  by  the  name  of  William  G.  McAdoo 
was  o<ir  Secretary  of  the  Treasury.  I  remember  that  In 
1914  itj  was  thought  by  some  people  we  were  going  to  have  a 
financial  crisis  in  the  country.  Tliose  of  us  who  were  in 
the  senate  or  the  House  at  the  time  remember  the  cele- 
brated, McAdoo  crop-moving  order,  when  the  New  York 
banks  got  together  and  were  believed  to  be  preparing  for  a 
financial  crisis.  Mr.  McAdoo  advi.sed  thom  that  he  would 
issue  $500,000,000  of  currency  under  the  Vrecland  Act  and 
that  he  would  al.so  take  Governmont  deposits  away  from 
New  York,  Philadelphia.  Chicago,  and  Boston  bank:i  and  put 
them  In  the  country  bunks  for  the  purpose  of  moving  the 
crops  of  the  country.  After  this  forceful  statement  it  will 
be  rer<iembered  that  the  depression  went  by  the  board  and 
we  ha<l  no  financial  crisis  that  year. 

I  wl*h  we  had  had  Mr.  McA  joo  at  the  head  of  the  Ti-eas- 
ury  In  October.  1829.  when  the  present  panic  came.  I  be- 
lieve aur  situation  would  have  been  better  than  it  Is  now. 
He  ma|de  a  really  gieat  Secretary  of  the  Treasury. 

Penhit  me  to  digress  long  enough  to  say  that,  though  I 
am  hl$  great  admirer  and  friend,  I  am  not  for  Mr.  McAdoo 
for  President.  I  am  for  Franklin  D.  Roo..evcIt  as  the  Demo- 
cratic candidate  for  President  of  the  United  States,  and  I 
think  he  is  going  to  be  the  next  Pre.sident  of  the  United 
Stateat  I  merely  say  this  in  connection  with  what  I  am 
going  Ito  say  about  Mr.  McAdoo.  Mr.  McAdoo  made  a  won- 
derful Secretary  of  the  Treasury.  He  conducted  the  finances 
of  the  country  In  the  Interest  of  the  American  people.  His 
views  are  entitled  to  weight. 

I  make  the  statement  for  the  purpose  of  reading  from 
page  424  of  his  recent  book.  It  forms  one  of  the  most 
cogent  reasons  against  the  moratorium  and  against  uny  fur- 
ther concellatlon  of  the  debts  that  could  possibly  be  stated. 
Mr.  McAdoo  was  and  is  an  able  and  splendid  man.  He  was 
a  mo^t  forceful  official.  Above  all,  he  was  not  afraid.  I 
read:  j 

On  %h9  other  hand,  the  Liberty  bond«  which  fum'HhPd  the 
money  to  the  Allies  aro  utill  ovUMtivndm;;.  Tlu'y  coiw.iiluic  a 
charge  sgalnst  the  whole  people  They  will  have  to  ho  p.iicl,  iiml 
they  Willi  be  paid,  both  princlpul  !\(\(1  intiTPnt.  rcKurdlfis  of  whiit 
hnppe^*  to  the  forrlKH  loann,  iwcauno  the  Unitrri  winfon  in.  ivtid 
lU ways,  has  been,  Jctihnm  ol  it*  hDimr  Ciinrcl  thtft*'  foiciijn  debts, 
ond  l^e  result  will  bw  thiit  Mr.  Evfryniuii  unci  hm  wlfo  and  ius 
children.  In  proportion  to  thrlr  mruns  will  h  ivo  to  pny  tho 
coloMiil  sum  that  tho  wtir  prufltcera  have  nirctidy  put  in  their 
Ix>ckot#. 

Ah,  Mr.  President!  I  wish  we  had  .luch  a  man  at  the  helm 
of  ouf  finances  now,  He  was  a  man  who  believed  In  tho 
people,  who  believed  In  America,  who  was  willing  to  be  char- 
itable at  all  times  to  foreign  countries  whenever  we  could, 
but  who  looked  first  after  the  Interests  of  America.  I  want 
to  say  that  Mr.  McAdoo  is  exactly  rifjht  when  he  says  that 
Congilesa  can  grant  the  moratorium  and  thua  enter  the  first 
wedga  for  tho  cancellation  of  our  forcirrn  debts,  or  it  can 
cancel  the  debts  In  part,  or  can  cancel  them  In  whole:  but 
the  n<oney  which  thoce  foreign  debts  rcpre.^cntrd  was  col- 
lected, from  the  American  people  through  Liberty  bond  is- 
sues «nd  Victory  bond  LSv-ucs.  and  that  money  the  American 
peopU  are  going  to  pay.  and  pay  according  to  the  bond. 

Mr.  President,  I  do  not  see  how  we  can  stand  on  the 
floor  of  this  body  and  vote  for  a  measure  tliat  will  take 
$253,0»0.000  in  debts  in  one  year  off  the  backs  of  the  people 
abroad  who  borrowed  it,  the  foreign  taxpayers  for  whose  use 
it  wa4  spent,  and  put  that  amount  of  taxation  on  the  backs 
of  thq  American  taxpayers. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Teim^ssee  yield  to  the  Senator  from  Kentucky? 
Mr.  McKELLAR.    I  yield- 
Mr.  BARKLEY.    I  agree  absolutely  with  what  the  Sena- 
tor   s>id    with    reference    to    cancellation    or    reduction.     I 
would  not  vote  for  cancellation  of  the  European  debts  to 
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this  country.  I  would  not  vote  for  any  further  reduction, 
because  to  that  extent  it  would  mean  cancellation.  But  does 
not  the  Senator  know  that  if  a  mere  postponement  of  the 
debts  we  ourselves  owe  were  regarded  as  cancellation,  all 
of  us  would  be  out  of  debt  in  the  United  States  now? 

Mr.  McKELLAR.  No,  Mr.  President:  I  do  not  know  that. 
I  believe  this  moratorium  is  but  the  entering  wedge  for  fur- 
ther cancellations. 

I  want  to  say  further  to  the  Senator  something  with  refer- 
ence to  what  the  moratorium  means.  It  means  exactly  the 
same  thing  as  if  the  next  interest  day  of  American  bonds 
Mr.  Mellon  would  come  out  with  a  statement  that  he  did  not 
have  the  money  to  pay  the  interest  on  those  bonds,  and  that 
the  interest  woiUd  not  be  paid.  What  would  happen  to 
those  bonds?  We  know  what  would  happen  to  them.  They 
would  go  below  par.  Why?  Because  there  would  be  a  belief 
engendered  in  the  mind  of  every  holder  of  those  bonds  that 
they  were  not  going  to  be  paid  according  to  their  tenor  and 
effect.  When  we  give  this  moratorium  there  will  be  engen- 
dered in  the  minds  of  our  European  debtors  generally  the 
Idea  that  we  are  not  going  to  insist  on  payment. 

When  we  grant  this  moratorium  everyone  in  this  body 
knows — and  I  do  not  believe  there  Is  a  man  here  who  does 
not  know  it — that  the  whole  intention  is  to  form  an  entering 
wedge  to  the  further  cancellation  of  the  foreign  debts.  So 
far  as  I  am  concerned,  I  am  absolutely  and  wholly  unwilling 
to  take  any  step  even  looking  to  a  further  cancellation  or 
reduction  of  those  debts.  The  Senator  from  Kentucky  [Mr. 
Barklct]  sajrs  the  moratorium  does  not  mean  that.  If  it 
does  not  mean  that,  why  is  the  President  sending  a  message 
here  asking  us  to  reestablish  the  War  Debt  Funding  Com- 
mission? Why  Is  the  Secretary  of  the  Treasury  making  a 
bold  argimient.  and  sending  it  out  the  very  next  day.  saying 
that  Great  Britain  was  unable  to  pay,  and  that  her  debts 
ought  to  be  reduced? 

We  know  what  it  means.  We  know  what  the  purpose  is. 
We  know  that  it  is  the  purpose  of  those  in  charge  of  our 
financial  affairs  that  If  It  can  be  arranged  there  will  be  a 
further  reduction  of  the  obligations  now  due  us.  Mind  you, 
they  were  not  for  war  purposes,  We  have  canceled  the  war 
debts.  These  are  commercial  debts,  made  for  the  purpose  of 
rehabilitating  those  countries — those  countries  who  think  of 
us  as  revealed  by  the  articles  to  which  I  have  called  attention 
to-day. 

Mr.  President.  I  regret  that  I  have  taken  so  much  time.  I 
want  to  thank  Senators  for  having  listened  to  me  so  pa- 
tiently. I  apologiie.  My  only  excuse  for  having  taken  so 
long  the  other  day  and  to-day  is  that  I  deeply  feel  the 
Importance  and  seriousness  of  the  situation.  I  believe  in 
our  great  Republic.  I  want  to  help  her;  and  then.  If  we  have 
anything  left  after  helping  our  own  people,  I  will  be  happy 
to  Join  with  the  internationalists  in  seeing  what  we  can  do 
for  the  afflicted  and  distressed  of  other  lands.  But  so  long 
as  I  know  myself  I  shall  vote  against  any  measure  that  puts 
America  in  second  place  to  any  other  nation  under  the  sun. 

Mr.  8HIPSTEAD.  Mr.  President,  it  is  q\iite  evident  that 
It  is  not  expected  that  any  vote  will  be  changed  by  this 
debate.  I  find  no  fault  with  those  Senators  who  have 
pledged  their  votes  to  this  measure  if  they  can  square  that 
with  their  conception  of  their  constitutional  duty.  They  tell 
us  why  they  did  so.  They  tell  us  that  they  were  told  that 
this  measure  would  save  the  world  from  economic  collapse. 
They  tell  us  that  they  were  told  that  it  would  stop  the  de- 
pression in  the  United  States.  They  tell  us  that  they  were 
told  it  would  save  Germany  from  political  collapse.  When 
they  were  told  that.  I  am  sure  they  believed  it  was  so  or  they 
would  not  have  pledged  their  votes.  But  in  my  opinion 
they  should  have  waited  until  all  the  evidence  was  in  before 
rendering  a  decision.  It  must  be  evident  to  everyone  now 
that  the  bases  upon  which  they  cast  their  votes  were  not 
founded  on  the  facts. 

The  world  has  not  been  saved  from  political  or  economic 
collapse,  nor  has  the  depression  been  stopped  in  the  United 
States,  nor  hM  Germany  been  saved  from  the  economic  and 
social  and  pohtlcal  consequences  which  exist  in  that  coun- 
try to-day  due  to  the  fact  that  the  World  War  has  never 


ceased,  due  to  the  fact  that  through  the  treaty  of  Versailles 
an  economic  war  has  been  conducted  against  Germany  ever 
since  the  World  War  ceased. 

If  I  believed  that  the  world  depression  and  Germany's 
econcHnic  collapse  had  been  stopped  by  voting  $250,000,000 
out  of  the  United  States  Treasury,  I  would  myself  so  vote. 
However,  I  have  the  belief  that  those  things  are  due  to 
causes  of  far  deeper  moment.  Those  conditions  are  due  to 
causes  that  go  far  deeper  than  can  be  cured  by  simply  spend- 
ing $250,000,000  of  the  United  SUtes  taxpayers'  money  to 
buy,  for  the  period  of  one  year,  the  aUled  European  govern- 
ments off  of  the  back  of  Germany.  That  is  what  It  amounts 
to,  so  far  as  I  can  see. 

The  President  in  his  message  states  that  the  moratorium 
has  nothing  to  do  with  the  cancellation  of  debts,  but  at  the 
same  time  he  states  that  he  wants  the  debt-funding  com- 
mission re-created.  The  President  says  also  that  the  mora- 
torium has  nothing  to  do  with  reparations.  It  has  some- 
thing to  do  with  reparations  in  this  respect,  that  it  ties  up 
the  money  that  certain  countries  of  B\n-ope  owe  us  for 
amounts  loaned,  mostly  after  the  war,  with  reparations:  and 
that  is  something  they  have  tried  to  accomplish  ever  since 
the  treaty  of  peace  was  signed.  The  Government  of  the 
United  States  has  never  consented  to  such  a  connection  be- 
tween the  so-called  allied  debts  and  reparations.  Those 
debts  are  based  on  entirely  different  grounds.  The  repara- 
tions were  an  indemnity  assessed  upon  Germany  for  having 
been  the  sole  cause  of  the  World  War.  Everyone  now  knows 
that  that  decision  and  that  indemnity  were  baaed  upon  an 
untruth.  Germany  certainly  was  not  the  sole  Government 
or  country  responsible  for  the  World  War. 

The  debts  of  the  Allies  to  us  are  based  upon  loans  made 
to  them  for  the  purpose  of  rehabUitating  their  industrlea, 
to  buy  food  for  their  people,  to  put  them  on  their  feet,  and 
save  them  from  chaos  after  the  World  War  was  over.  If 
the  President  of  the  United  States  and  the  Congress  of  the 
United  States  desire  to  do  something  to  save  this  country 
from  depression,  and  to  save  Germany  and  Europe  from 
political,  social,  and  economic  collapse.  I  would  advise  them 
to  explore  much  deeper  into  the  causes  of  the  present  con- 
dition than  has  been  done  by  those  who  sponsor  this  Joint 
resolution. 

How  far  could  $260,000,000  go  toward  saving  Europe  from 
economic  collapse?  I  have  here  a  compilation  showing  ths 
sums  spent  by  the  various  countries  of  Europe  for  arma- 
ments and  the  amounts  they  have  spent  in  payment  of  the 
Interest  on  their  debts  to  the  United  States  in  1980. 

In  that  year  Belgium  spent  for  armaments  $23,247,000  and 
paid  to  the  United  States  as  Interest  on  her  debt  $7,050,000. 
She  spent  about  two  and  one-half  times  more  for  arma- 
ments than  she  paid  the  United  States  on  account  of  Interest 

Czechoslovakia  spent,  in  round  numben,  $41,000,000  In 
1930  for  armaments  and  spent  $3,000,000  In  the  payment  of 
interest  to  the  Government  of  the  United  States  on  her  debt. 

France  spent  $547,000,000  for  armaments  in  1980  and  ex- 
pended $50,000,000  on  her  debt  to  the  United  States. 

Great  Britain  spent  $608,000,000  in  1980  for  annaments 
and  expended  $159,000,000  to  the  United  States  on  her  debt. 

Poland  spent  $122,000,000  on  armaments  and  $7,000,000  to 
the  United  States  In  Interest  on  her  debt. 

Italy  spent  $322,000,000  for  armaments  in  1930  and  ex- 
pended about  $14,000,000  in  the  pasrment  of  interest  on  her 
debt  to  the  United  States. 

So,  in  spite  of  all  so-called  peace  treaties,  the  Locarno 
treaty,  the  Brland-Kellogg  pact,  the  League  of  Nations,  and 
the  9-power  treaty,  the  nations  of  Europe  are  spending 
seven  times  more  for  future  wars  than  they  have  paid  to 
the  United  States  on  the  honest  debt  they  owe  to  us.  And 
what  they  have  paid  ms  for  interest  was  borrowed  here.  If 
those  nations  would  cut  their  military  armaments  or  their 
military  expenditures  by  one-seventh,  they  could  pay  all 
their  debts.  As  a  matter  of  fact,  what  they  pay  to  the  United 
States  amounts,  generally  speaking,  to  less  than  one-half 
per  cent  of  their  national  incomes,  less  than  3  per  cent  of 
their  annual  budgets,  and  less  than  one-seventh  of  what 
they  spend  for  annaments  each  year. 
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The  moratoTltnn  agreement  was  not  proposed  because 
they  could  not  pay.  Certainly  Germany  could  not  pay  rep- 
arations; and  the  moratoriiun  wiU  not  make  Germany  able 
to  pay  reparations.  It  will  not  change  the  status  of  the 
reparations,  because  Germany  could  not  have  paid  anyway; 
80  how  win  it  help  Germany? 

The  moratorium  was  proclaimed  on  June   20   and  was 
agreed  to  on  July  8.    The  banks  of  Germany  did  not  start 
to  close  until  long  after  the  moratorium  had  been  agreed 
to.    As  a  matter  of  fact,  the  nm  on  the  banks  of  Germany 
increased  in  intensity  and  force  after  the  moratorium  had 
been  proclaimed.    By  July  20  most  of  the  banks  in  Germany 
had  closed  because  of  that  nm  not  only  by  the  people  of 
Germany  but  by  foreign  bankers  having  credits  in  Germany. 
Those  bankers  did  what  private  investors  or  private  de- 
positors do,  and  for  which  bankers  criticise  the  individual 
depositor.     Foreign  bankers  who  had  credits  in  Germany 
started  a  nm  or  increased  the  nm  that  had  already  been 
started  on  the  banks  of  Germany.     As  a  matter  of  fact, 
bankers  are  peculiar;  they  are  like  a  man  v/ho  will  lend  one 
an  umbrella  when  the  sun  is  shining,  but  when  it  begiris  to 
look  like  rain  will  ask  for  its  return.    So  they  called  every 
"cent  that  they  could  get  out  of  Germany  until  they  could 
get  no  more.    Then  the  German  Government  was  forced  to 
take  such  drastic  steiw  to  prohibit  the  flight  of  gold  from 
Germany  that,  in  fact,  a  dictatorship  was  inaugtirated  in 
Germany,  and  very  heavy  penalties  were  imposed  upon  peo- 
ple who  endeavored  to  remove  capital  from  Germany.    That 
Is  what  stopped  the  nm  on  the  banks  of  Germany  smd 
made  it  possible  to  reopen  them. 

Mr.  President,  this  moratorium  is  only  one  step,  and  I 
hope  the  last,  in  the  very  interesting  and  subtle  intrigue 
that  has  been  going  on  in  our  foreign  relations  for  the  past 
15  years.  We  have  sponsored  a  financial  policy  that  always 
starts  out  as  a  private  business  transaction.  The  distin- 
guished banker  from  New  York  who  testified  before  the 
Finance  Committee  day  before  yesterday  said  that  he  was 
trying  to  build  up  a  psychology  for  the  people  of  this 
country. 

First,  we  had  the  so-caUed  Dawes  plan.  When  the  gov- 
ernments to  which  Germany  was  to  pay  reparations  found 
that  Germany  could  not  pay  what  they  thought  was  suffi- 
cient, they  entered  upon  another  program.  Germany  paid 
all  she  could;  but  those  to  whom  she  paid  reparations 
wanted  more.  They  could  not  get  it  out  of  Germany,  and 
so  they  got  together  and  organized  the  so-called  Dawes 
Commission  which  furnished  the  world  with  the  Dawes 
pi^n  by  which  whatever  reparations  Germany  could  not 
pay  out  of  the  profits  of  her  industry  smd  through  taxation 
die  would  be  able  to  pay  out  of  funds  that  could  be  bor- 
rowed in  other  countries:  and  to  make  it  semiofficial,  so 
far  as  the  GoTemment  of  the  United  States  was  concerned, 
there  was  made  chairman  of  that  committee  a  man  who 
WM  in  that  year  the  Republican  candidate  for  Vice  Presi- 
dent of  the  United  States. 

Xjnder  the  authority  of  that  plan  bonds  were  issued,  un- 
derwritten by  bankers,  and  sold  for  a  commission  to  the 
people  of  the  United  States,  the  people  o^  Holland,  and  the 
people  of  other  countries,  but  particularly  the  people  of  the 
united  States.  When  the  creditors  of  Germany  collected 
as  much  as  they  oould  under  that  plan,  then  came  the 
Young  plan,  with  another  American  as  chairman.  This 
time  a  Democrat  was  selected  in  order  to  make  the  scheme 
nonpartisan  or  bipartisan.  Under  that  plan  bankers  agsdn 
underwrote  the  bonds  of  Germany  for  a  commission,  ped- 
dled them  throughout  the  country  under  high-pressure 
salesmanship  methods  to  investors,  got  the  money,  turned 
it  over  to  Qennany.  and  Germany  paid  her  reparations. 
tbe  reparatioos  were  payable  in  gold,  and  the  gold  went 
to  those  who  received  the  reparations,  and  certainly  a  good 
time  was  had  by  all  so  long  as  it  lasted. 

Now  people  have  found  fault  and  editorials  have  been 
written  finding  fault  with  Germany  for  borrowing  this 
money.  I  believe— and  I  think  the  estimate  has  been  veri- 
fied— that  something  Uke  $4,000,000,000  were  thus  borrowed. 
But  these  same  people  who  put  this  paper  in  the  hands  of 
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investors!  and  banks  of  the  United  States  underwrote  and 
peddled  i>nt  seventy  billions  of  American  paper  to  the  people 
of  the  united  States  in  the  last  10  years,  from  1920  to  1930. 
So  when  it  comes  to  spending  borrowed  money,  with  every- 
thing tl^t  has  been  said  about  Germany,  Germany  is  a 
"  piker "  compared  to  the  municipalities  and  States  and 
people  of  the  United  States  when  it  comes  to  spending  bor- 
rowed money  raised  through  bonds  and  stocks. 

When  the  stock-market  crash  in  1929  came  they  could  not 
sell  any  piore  bonds  here.  People  had  lost  their  money  and 
were  getjting  suspicious,  and  the  racket  was  not  so  good  as 
it  had  l^n  in  the  previous  10  years,  so  what  did  these 
people  da?  They  took  the  depositors'  money  in  the  banks 
and  sent  it  to  Europe  as  short-term  credits  to  get  a  rate  of 
interest  of  7  or  8  per  cent. 

When  I  was  a  boy  I  asked  a  banker  what  was  the  most 
importait  thing  to  know  in  a  bank.  He  said.  "  The  most 
importalit  thing  to  know  in  a  bank  is  to  know  the  difference 
between  short  and  long  term  credits."  These  bankers  did 
not  ever)  know  that. 

Mr.  ^ING.    Mr.  President,  will  the  Senator  yield? 
The  ^RESIDING  OFFICER    iMr.  Lewis  in  the   chair). 
Does  tht  Senator  from  Minnesota  yield  to  the  Senator  from 
Utah? 

Mr.  SjnPSTEAD.    Yes;  I  yield. 

Mr.  KJQ^G.  Is  it  not  a  fact,  however,  that  European  coun- 
tries, ir^luding  Germany,  or  German  citizens,  in  order  to 
obtain  tjie  high  rate  of  call  money  on  the  New  York  Stock 
Exchange,  loaned  from  time  to  time  approximately  a  billion 
dollars  in  the  United  States?  Of  course,  it  was  call  money 
and  could  be  vnthdrawn  at  a  moment's  notice.  So  that  while 
Americans  were  guilty  of  the  wrong — if  we  may  call  it  a 
wrong— tof  loaning  enormous  siuns  for  the  purpose  of  adding 
to  the  orgy  of  stock  speculation,  many  of  our  European 
friends,  anxious  to  get  this  high  rate  of  interest,  loaned  their 
funds  here.  Perhaps  money  that  we  had  loaned  to  Europe 
came  b$ck  again  and  was  loaned  upon  the  Stock  Exchange. 
Mr.  SpIPSTEAD.  I  am  informed  that  a  great  deal  of  that 
was  done  in  1928  and  1929. 

Lord  Beaverbrook  is  quoted  on  August  19  as  saying,  in 
regard  |to  these  American  and  British  short-term  credits, 
which  \^ere  bank  deposits,  transferred  to  EiU"ope: 

No  vasta  coxild  conceive  that  such  huge  figures  could  have  been 
reached.  They  were  a  revelation  to  the  world.  It  Is  fortunate 
for  Great  Britain  that  New  York  Is  more  heavily  Involved  than  we. 

Eight  hundred  million  dollars  of  the  American  people's 
bank  deposits  were  transferred  to  Europe  as  short-term 
credits.  I  and  what  happened  to  Germany  is  what  happened 
to  us.  U  was  not  only  in  Germany  that  they  had  had  bank 
coUapsep  and  bank  failures.  We  had  them  here.  We  had 
them  all  over  the  world.  But  it  was  not  Germany's  fault. 
Lord  Beaverbrook  continued: 

The  gt«tkt  question  In  Great  Britain  Is  whether  or  not  the  Qov- 
erxunenti  will  pledge  the  national  credit  to  restore  the  German 
Bltuatlo^ 

For  the  benefit  of  Germany,  or  for  the  benefit  of  English 
banker!  who  had  reloaned  other  people's  funds  in  Germany? 
Of  course,  the  British  Parliament  was  called  in  extra  ses- 
sion to  deal  with  the  situation  in  order  to  throw  the  govern- 
mental:  credit  back  of  the  banks  of  London.  The  American 
Congress  should  have  been  called  into  session  if  it  was  found 
necessapry  to  throw  the  credit  of  the  Government  of  the 
United  States  back  of  the  New  York  banks  that  had  $800,- 
000,000  on  short-term  loans  in  Germany. 

When  we  bear  these  things  in  mind,  the  contradictions 
that  surround  this  Joint  resolution  cease  to  be  so  mysterious. 

It  is  true  that  if  this  joint  resolution  Is  defeated — which 
it  will  liot  be — that  will  not  put  back  a  dollar  into  the  Treas- 
ury of  the  United  States;  but  I  want  to  protest  against  this 
procedi>re.  I  object  to  New  York  bankers  playing  European 
politics  with  American  bank  funds  and  then  making  the 
taxpayer  pay  their  losses. 

I  flEid  in  a  paper  of  to-day  a  quotation  from  French 
papers  ipointing  out  that  under  the  Mellon-Berenger  agree- 
ment, france,  if  she  will  give  notice  three  months  before 
Jime  If,  1932,  can  get  another  extension  of  this  moratorium. 


1  find  here  a  paragraph  that  Is  Intersting.  and  the  naystery 
of  it  lends  itself  very  well  to  the  mystery  tiiat  surrounds 
this  joint  resolution.    It  says: 

Franc©  may  use  the  provlsioiis  of  the  MeUon-Berenger  debt 
agreement  for  a  pai-tial  3 -year  moratorium  on  her  debt  payments 
to  the  United  Stateti  if  the  Hoover  moratorium  Is  ertended. 

Mr.  SHORTRIEQE.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

The  PRESIDmG  OFFICEIP..  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  California? 

Mr.   SHIPSTEAD.     Certainly. 

Mr.  SHORTRIIXtE.  I  assume  that  the  Senator  knows 
that  a  provision  of  that  character  is  in  each  and  every — all 
of  the  written  agi-eements  entered  into  between  us  and  the 
debtor  nations.    That  provision  is  there. 

Mr.  SHIPSTEAD.     Yes;   I  have  just  finished  reading  it. 

I  have  it  here. 

Prance  can  save  $30,000,000  tn  pajrments  to  America  next  year 
under  article  2  of  the  agreement,  which  provides  that  by  giving 
90  days'  notice  she  will  pay  the  United  States  only  $20,000,000 
annually.     The  19311  scheduled  payments  total  $50,000,000. 

Then  the  article  continues,  saying: 

The  French  expt-ct  that  the  reparations  conference  to  follow 
the  report  of  the  a-lvisory  committee  of  the  Young  plan,  meeting 
at  Basel,  will  ^rani,  Germany  an  extension  of  the  Hoover  mora- 
torium. In  this  caie.  France  Is  considered  likely  to  invoke  article 
a  of  the  Mellon-Berenger  agreement. 

It  is  expected  tnat — 

the  reparations  conference  to  follow  the  report  of  the  advisory 
committee  of  the  Young  plan  meeting  •  •  •  will  grant  Ger- 
many an  extension  of  the  Hoover  moratorium. 

By  what  authority  they  expect  to  grant  an  extension  of 
the  moratorium  I  should  like  to  be  informed. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFPICE31.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Utah? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  KING.  I  am  not  sure  that  I  understand  the  point 
the  Senator  has  just  made.  Of  course,  Prance  could  not, 
by  granting  a  moratorium  to  Germany  upon  the  latter's 
request,  affect  any  contract  between  the  United  States  and 
Germany.  Does  the  Senator  imply  from  what  he  has  read, 
or  does  he  draw  the  deduction  from  what  he  has  read,  that 
Prance  seeks  to  modify  in  any  way  the  contract  which  was 
entered  into  between  the  United  States  and  Germany? 

Mr.  SHIPSTEi\D.  This  Is  a  quotation  from  a  French 
paper.  It  states,  or  implies,  that  this  reparations  conference 
has  the  power  to  grant  to  Germany  an  extension  of  the 
Hoover  moratorium. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  still  par- 
don me,  if  the  (contract  were  a  multiform  contract,  if  It 
were  between  all  of  the  debtor  countries  instead  of  the 
United  States  and  Germany,  or  the  United  States  and 
Prance  separately,  or  the  United  States  smd  Great  Britain 
separately,  then,  obviously,  all  the  other  nations.  If  they 
should  agree,  could  not  modify  the  contract  between  the 
United  States  and  Germany;  and  I  do  not  understand  that 
the  council  at  Bisle  could  enter  into  any  arrangements  or 
negotiations  whicJi  would  Interfere  with  the  contract  which 
has  been  made  between  the  United  States  and  Germany. 

I  was  wonderirig  If  the  Senator  meant  to  convey  the  Idea 
that  any  action  that  might  be  taken  by  this  conference  at 
Basel,  or  taken  by  France  or  the  other  nations  acting 
Jointly  or  separately,  could  Interfere  with  the  contract 
which  we  have  vjith  Germany. 

Mr.  SHIPSTEAD.  Does  the  Senator  mean  whether  they 
would  have  a  right  to  end  that  contract? 

Mr.  KING.    Yiis. 

Mr.  SHIPSTEAD.  I  give  It  to  the  Senator  as  a  quotation 
from  the  French  press,  for  what  it  is  worth. 

Mr.  KING.  Of  course,  if  the  language  in  all  of  the  con- 
tracts were  the  same,  and  the  provisions  were  the  same — 
namely,  that  upon  the  request  of  Germany  a  moratoriiun 
might  be  obtained  from  one  and  all  of  the  allied  nations — 
then,  if  she  made  the  request  upon  all.  if  the  contract  were 
hved  up  to.  the  moratorium  would  be  granted  by  all  of  the 
nations  to  Germany,     But  if  the  contracts  are  separata. 


bilateral  instead  of  multilateral,  then  one  nation  or  two 
nations  could  not  affect  the  contracts  as  between  the  other 
nations. 

Mr.  SHIPSTEAD.  I  had  not  intended  to  jUscuss  that. 
I  gave  it  as  I  got  it  from  the  Washington  News,  as  a  quota- 
tion from  a  French  paper.  Usually  the  French  know  what 
they  are  talking  about  in  affairs  of  diplomacy  and  inter- 
national relations. 

Mr.  KING.     And  finance. 

Mr.  SHIPSTEAD.  Mr.  President,  I  called  attention  to 
the  practice  here  in  the  United  States  of  these  extralegal, 
unofiBcial  commissions  that,  sometimes  siirreptitiously.  some- 
times overtly,  have  been  traveling  to  E^irope  for  the  purpose 
of  engaging  in  financial  deals  with  the  Grovemments  of 
Europe.  When  they  go,  we  are  alwasrs  told  that  it  is  none 
of  the  Government's  business;  that  it  is  a  private  transac- 
tion, with  which  the  Government  of  the  United  States  has 
no  concern.  We  always  find,  when  they  become  heavily 
involved,  that  they  cease  to  be  unofficial  and  become  official; 
and  then  the  Government  of  the  United  States  is  asked  to 
imderwrite  and  spend  the  taxpayers'  money  to  pay  the  losses. 
Before  we  got  into  the  World  War  banks  in  this  coxmtry 
were  financing,  for  a  commission,  war  purchases  In  this 
country;  and  we  have  it  on  the  authority  of  the  then  As- 
sistant Secretary  of  the  United  States  Treasury  that  when 
we  went  into  the  war,  there  were  $800,000,000  in  war 
contracts  that  foreign  governments  could  not  pay,  and  we 
paid  them.  We  have  it  also  on  the  same  authiority  that  in 
one  of  the  banks  of  the  United  States  one  foreign  govern- 
ment had  overdrawn  its  bank  account  $400,000,000.  and 
could  not  pay;  and  the  first  thing  we  did  after  war  was  de- 
clared was  to  draw  a  check  upon  the  Federal  Treasury  to 
pay  the  deficit. 

These  transactions  always  start  out  as  private  business 
transactions,  whether  they  be  war  purchases,  whether  they 
be  flotations  of  bond  issues,  or  whether  they  be;  questions  of 
frozen  American  bank  depositors'  credits,  froam  in  Europe. 
If  the  people  who  handle  these  transactions  have  enough 
influence  and  power,  as  they  usually  do,  they  s<x)ner  or  later 
obtain  action  by  the  Government  of  the  United  States  to 
pay  their  losses. 

If  we  are  going  to  assess  the  taxpayers  of  the  United 
States  to  pay  for  the  losses  resulting  from  the  guaranty  of 
bank  deposits  in  Europe,  by  the  same  token  we  ought  to 
ask  them  to  pay  the  losses  of  American  depositors  in 
"  busted  "  banks  in  the  United  States.  If  we  are  to  start  out 
upon  such  an  ambitious  program  as  to  save  Eui-ope  from  the 
apparent  coming  conflict  and  possible  collapse,  and  save  the 
impending  crash  In  the  United  States,  we  shall  have  to  do 
something  else  than  Just  take  $250,000,000  out  of  the  Amer- 
ican taxpayer's  pocket  and  hand  it  over  to  some  one  else. 
It  can  not  be  done  in  that  way. 

I  do  not  find  fault  with  anyone  who  thought  it  could  be 
done  that  way.  We  have  spent  $40 .000 .000 .000  in  the  last  U 
years  to  save  and  build  up  Europe,  and  I  think  we  have  done 
a  very  poor  Job  of  it.  I  think  economic  salvatloix.  like 
charity,  should  begin  at  home. 

There  is  a  greater  deficit  in  the  Treasury  of  the  United 
States  than  In  that  of  any  other  government  in  the  world. 
We  have  more  people  out  of  emplojrment  here  than  are  out 
of  employment  in  any  other  nation  in  the  world,  and  I  think 
there  are  more  bankruptcies  and  more  foreclosures  of  mort- 
gages in  this  country  than  in  any  other  country  in  the  world. 
If  we  are  to  get  to  the  root  of  this  European  trouble,  the 
President  of  the  United  States  will  use  the  power  vested  In 
him,  and  I  am  sure  the  Congress  will  be  glad  to  follow  him 
in  calling  an  international  conference  of  all  the  nations  of 
the  world  who  owe  us  money  to  revise  the  treaty  of  Versfulles 
and  the  treaty  of  Berlin,  to  get  away  from  the  curse  of  the 
last  war  and  stop  the  war  from  continuing,  as  it  has  done, 
upon  the  economic  groimd  on  which  the  war  has  been 
fought  since  1918. 

There  can  not  be  peace  unless  the  causes  of  war  are 
removed.  The  treaty  of  Versailles  is  an  instrument  of  war, 
has  been  used  for  war  purposes,  and  that  war  is  stiH  going 
on,  always  with  a  possible  military  war  in  the  background. 
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and  for  every  cent  of  credit  we  have  released  to  European 
Oovemments,  to  that  extent  new  credits  have  been  released 
for  the  building  of  armaments  In  Europe.  As  a  matter  of 
fact,  as  a  result  <rf  the  debt  settlements  we  made,  American 
taxpayers  are  now  paying  for  the  armies  and  the  navies  of 
Europe. 

It  is  useless  to  talk  of  peace,  either  political  peace  or 
economic  peace  or  stability  of  international  commerce,  so 
long  as  we  still  are  laboring  under  the  psychology  of  war  as 
It  is  still  operating  through  the  treaty  of  VersaiDes  and  the 
treaty  of  Berlin. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  pending 
measure  (H.  J.  Res.  147)  proposes  to  authorize  the  postpone- 
ment of  amounts  payable  to  the  United  States  from  foreign 
fovenunents  during  the  fiscal  year  1932.  The  proposal,  in 
effect.  Is  a  relief  measure  for  certain  countries  and  peoples 
of  Europe. 

Upon  the  secoiKl  day  of  this  session  the  President  advised 

us  as  follows: 

upon  tta*  InltlattTO  of  tbla  Government  a  year's  postponement 
of  reparstloiia  and  other  intergoTemmental  debts  was  broiight 
about. 

Tn  ao  far  as  our  GK>venunent  is  concerned  the  debts  were 
due  December  15.  The  payments  were  not  made;  hence,  as 
suggested  by  the  President,  the  postponement  is  already  an 
accomplished  fact. 

While  the  President  and  others  are  devoting  their  atten- 
tion to  and  bestowing  their  blessings  upon  foreign  lands 
and  peoples,  and  extending  the  pasmient  of  their  debts  at 
the  expense  of  the  Federal  Treasury  and  the  taxpayers  of 
America,  I  will  postpone  the  final  vote  only  long  enough 
to  call  attention  to  the  distress  among  the  peoples  within 
the  borders  of  our  own  country. 

Recent  Issues  of  widely  read  publications  carry  full-page 
ff.TninfHHAi  statements  advertising  to  the  world  the  condi- 
tiOD  and  suffering  of  our  people.  I  exhibit  to  the  Senate 
such  an  advertisement.  The  statement  is  sponsored  by  the 
President's  Organlzaticm  on  Unemplo3mient  Relief  and  by 
tte  Committee  on  Mobilization  of  Relief  Resources. 

Mr.  President,  what  is  the  condition  to-day  among  the 
people  of  the  country?  The  advertisement  answers  the 
question.    I  read: 

Ifen  ar«  out  of  work.  Our  men.  Our  neighbors.  Our  citizens. 
Boncst.  bard-worklng  folk. 

Let  me  add.  they  are  3rour  constituents  and  mine,  men  who 
support  the  Oovemment  in  times  of  peace,  and  men  who 
Mend  It  in  times  of  war. 

Again  I  read: 

They  want  Jobs.    They*re  eager  to  work.    But  there  aren't  Jobs 
•not^fh  to  go  Yound.    Somebody's  got  to  tide  them  over. 
Who's  going  to  do  It? 

Mr.  President,  who  is  going  to  do  it?  This  question  Is 
tormenting  the  minds  of  millions  of  our  people  at  this  very 
hour.  If  organized  society — ^local,  State,  or  National — does 
not  solve  the  riddle,  then  distress  will  organize,  and  the 
highest  himian  law,  the  law  of  self-preservation,  will  be 
Invoked,  and  the  people  themselves  will  provide  the  answer. 

The  President  advises  us  that  he  is  "  opposed  to  {iny  direct 
or  Indirect  Oovemment  dole,"  yet  he  reports,  apparently  with 
approval,  that  distress  is  being  relieved  by  city,  county. 
State,  and  charity  doles. 

What  is  the  difference  between  a  city,  county,  or  State 
dole  and  a  National  dole?  In  so  far  as  the  cost  is  concerned 
and  In  respect  to  the  effect  upon  the  morale  of  the  recipient 
what  is  the  difference  between  a  charity  dole  and  a  Oovem- 
ment dole? 

Mr.  President,  this  suggests  the  query.  What  is  the  func- 
tion of  government?  In  thousands  of  years  of  recorded  his- 
tory this  question  has  never  been  answered  satisfactorily. 
Every  official  act  of  every  government  attempts  in  an  affirm- 
ative way  to  answer  in  part  this  question:  What  is  the 
function  of  our  Oovemment? 

The  Declaration  of  Independence  suggests  an  answer: 

GoT«mmenta  are  Instituted  among  men  to  secure  life,  liberty, 
and  the  pursuit  of  happlniww 


The  Constitution  itself  suggests  an  answer: 

To  profiote  the  general  welfare  of  the  people  of  the  United 
States. 

Under  the  general-welfare  clause  our  Government  has  the 
power  ta  help  those  in  distress. 

What  is  the  picture  to-day? 

We  se^  America,  the  richest,  strongest,  and  most  influen- 
tial Natit»n  of  the  earth;  we  see  vast  surpluses  of  raw  and 
manufadtured  products;  we  see  500.000.000  bushels  of  sur- 
plus wheat;  we  see  24.000.000  bales  of  cotton  to  be  disposed 
of;  we  S0e  $60,000,000,000  of  frozen  credits  in  the  bank  vaults 

of  America. 

Reverb  the  picture;  look  on  the  other  side. 

We  s^  6.000.000  unemployed— representing  30,000.000 
Americah  citizens — men.  women,  and  children,  without 
income  $nd  without  means  of  support. 

We  ;>0e  another  30.000.000  men,  women,  and  children 
engaged  in  agriculture,  with  ample  food  and  produce,  but 
without  money,  taxes  unpaid,  interest  defaulted,  and  fore- 
closures j completed  and  pending. 

These  two  groups  embrfxe  one-half  the  total  population 
of  the  States. 

What  have  the  conditions  portrayed  produced? 

On  ev0ry  hand  we  see  silent  factories,  smokeless  chimneys. 
and  em^ty  dinner  pails.  We  see  abandoned  farms,  empty 
building^,  and  a  restless  people.  We  see  failures,  bankrupt- 
cies, inslinity,  and  suicide. 

What  is  being  done  to  either  avert  or  relieve  this  pending 
Euad  growing  disaster? 

The  administration  plan  is  for  each  community  to  solve  its 
own  prc^blems  and  provide  for  its  own  distressed.  If  this 
plan  fails,  if  communities  do  not  provide  bread  and  soup  and 
flop  houses,  then  what  may  happen? 

The  plages  of  history  are  red  with  answers. 

Insufliciently  clothed  and  undernourished  bodies  are 
unable  t}o  resist  the  cries  of  children  for  bread. 

To  tl^  suggestion  that  property  less,  jobless,  and  hungry 
people  dare  for  themselves,  let  me.  in  the  name  of  the  inar- 
ticulate millions,  suggest  that  if  the  favored  and  privileged 
few  insist  on  owning  all  the  property,  doing  all  the  work, 
and  garhering  all  the  profits,  then  they  must  prepare  to  pay 
all  the  taxes,  provide  jobs  for,  and  feed  and  clothe  the 
people  0f  America. 

No  one  has  asserted  or  can  assert  that  the  Government  is 
not  able  to  provide  relief  for  our  own  people.  A  Government 
so  impoverished  as  to  be  impotent  is  already  dead.  A  Gov- 
ermneni  that,  while  being  literally  crushed  by  the  weight  of 
its  own  gold,  its  own  food  supplies,  and  its  own  manufac- 
tured products,  refuses  to  go  to  the  rescue  of  its  own  people, 
does  not  deserve  to  live,  and  if  the  inattention  is  prolonged, 
such  Government  will  not  long  survive. 

The  Resident  advises  us  that  the  economic  depression  is 
World-Wide  and  that  already  the  governments  of  19  coun- 
tries, entbracing  more  than  half  the  population  of  the  world, 
are  eithjer  tottering  or  have  already  fallen. 

On  y^terday  the  Associated  Press  was  responsible  for  the 

statemefcit  that: 

In  on*  way  or  another  administrations  were  overturned  Ln  23 
countrief  across  the  world  In  1931. 

Our  people  are  patient,  yet  they  are  human. 

Undet  our  system  of  government  our  people  do  not  and 
should  hot  have  to  resort  to  force  to  bring  about  a  change. 

Already  the  people,  using  their  legal  weapon — the  bal- 
lot— have  waged  and  are  waging  successful  revolution  on 
evei7  political  battlefield. 

Mr.  R-esident,  the  people  have  won  at  home;  are  they  to 
lose  here  in  Washington? 

Why  lis  it  that  a  proposal  to  tax  Americans  to  help  for- 
eigners takes  form  even  before  the  Congress  convenes,  and 
then,  ^th  a  political  battering  ram.  is  driven  through  in 
double  $hifts  extending  even  into  the  nighttime? 

Can  tjhis  be  due  to  the  soothing  influence  of  Washington. 
the  Capital  of  the  Nation,  the  richest  Government  of  the 
earth?  , 

Whati  is  the  picture  here? 
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Washington,  a  ( ity  of  600.000  people,  having  a  local  annual 
budget  of  some  $50,000,000,  having  some  75.000  Federal 
employees  drawing  annual  salaries  totaling  more  than 
$150,000,000;  and  with  a  local  Federal  housing  program 
under  way  costin?  $125,000,000  additional,  with  each  dollar 
having  an  enhanced  buyin:?  power — Washington  is  to-day 
the  most  prosperous  city  not  only  in  America  but  in  the 
world. 

The  head,  leaders,  and  advisers  of  the  administration  are 
men  far  removed  from  want.  They  neither  come  in  contact 
with,  see.  nor  evtn  hear  of  the  real  suffering  and  anguish 
existing  among  tl.e  people. 

But  have  we.  who  have  just  come  from  the  homes  of  our 
people,  already  forgotten  the  scenes  we  left  only  a  few  days 
ago? 

Time  alone  will  answer  this  question. 

Mr.  President.  I  admit  the  Seventy-second  Congress  is  new. 
tn  the  Senate  th(  party  of  the  administration  has  not  per- 
fected its  organiziition.  Yet  in  these  few  days  the  issues  are 
clarifying  and  the  forces  are  assembling. 

The  program  recommended,  submitted,  and  pending  before 
us  will  help  those  for  whom  it  was  inter  ded,  but  it  fails  to 
reach  those  most  in  need. 

The  proposal  at  issue,  the  moratorium,  will  help  only 
peoples  across  the  sea. 

Decreased  apprDpriations  will  add  recruits  to  the  army  of 
the  unemployed. 

Increased  taxes  of  the  kind  proposed  will  take  clothing 
from  the  backs  and  food  from  the  mouths  of  the  masses  of 
the  people. 

Federal  aid  for  the  banks,  industry,  anu  the  railways  Is 
not  sufiQcient,  in  that  it  will  not  reach  those  who  must 
have  assistance. 

Repeal  or  even  revision  of  the  antitrust  laws  is  in  the  in- 
terest of  combinations  and  mergers  and  leads  only  to  mo- 
nopoly. 

Mr.  President,  we  have  now  traveled  for  more  than  two 
years  in  the  mist  and  maze  of  uncertainty.  We  have  had 
to  feel  our  way  along. 

miring  the  last  winter  we  were  informed  that  if  the  Con- 
gress would  adjourn  and  go  home  the  captains  of  industry 
would  work  out  our  salvation  and  bring  back  our  lost  pros- 
perity. The  Constitution  adjourned  the  Congress  on  March 
4.  but  conditions  did  not  improve.  Instead,  they  grew  stead- 
ily worse.  In  my  section  of  the  country  we  were  blessed 
with  bountiful  crops,  yet  the  market  price  was  far  below 
the  cost  of  production.  Wheat  sold  for  less  than  25  cents 
per  bushel,  cotton  sold  for  less  than  6  cents  per  pound, 
and  oil  sold  for  less  than  10  cents  per  barrel. 

Mr.  President,  we  can  not  live  under  such  conditions. 
We  have  come  tg  the  forks  of  the  road.  The  highway  over 
which  we  are  invited  to  travel  is  a  continuation  of  the  path 
of  hquidation,  and  deflation,  and  can  lead  only  to  stagnation, 
collapse,  and  chaos. 

From  the  standpoint  of  the  great  masses  of  the  people, 
the  wage  earners,  the  farmers,  business  men  of  low  and 
high  estate — in  fact,  from  the  standpoint  of  all  our  people 
save  the  life-salaried  class  and  the  holders  of  fixed  invest- 
ments— we  can  not  in  safety  follow  further  the  policy  that 
has  been  pursued. 

The  time  hats  come  which  demands  and  justifies  frankness. 

The  total  massed  debts  of  the  people  are  to-day  more 
than  $150,000,000,000.  America,  as  we  term  the  United 
States,  under  the  existing  fijiancial  policy  can  not  be  liqui- 
dated. I  know  some  of  the  facts,  but  it  would  be  neither 
appropriate  nor  helpful  to  state  them  here. 

Because  of  deflation — the  removal  of  more  than  $2,000.- 
000.000  from  circulation — the  value  of  the  circulation  re- 
maining, only  some  four  and  one-half  biUion  dollars, 
mounted  upward  and  the  value  of  all  classes  of  property 
vaulted  downward,  until  to-day  all  the  property  of  the  coun- 
try could  not  be  sold  for  a  sum  sufficient  to  retire  the 
massed  obligations  of  the  pieople. 

For  miUions  of  our  people  hquidation  has  run  its  course. 
Positions  are  being  vacated,  employees  are  being  discharged. 


wages  are  being  cut,  incomes  are  diminishing,  holders  of 
industrial  notes  and  bonds  are  not  getting  interest,  and,  in 
addition,  they  are  gradually  learning  that  their  securities 
have  lost  much  if  not  all  their  former  value. 

The  moratorium  now  about  to  be  voted  will  not  need  to  be 
renewed  to  make  it  permanent.  A  precedent  of  postpone- 
ment is  about  to  be  set.  Once  set.  like  a  prairie  fire,  it  may 
spread. 

At  this  point  let  me  call  attention  to  crystallizing  pubhc 
opinion  relating  to  the  debts,  not  only  of  America  but  of  the 
world. 

I  read  from  a  signed  news  article  published  within  th«  last 
few  days: 

Charles  E.  Mitchell,  head  of  the  National  City  Bank,  of  New 
York,  brought  his  testimony  before  the  Senate  Finance  Committee 
yesterday  to  a  dramatic  close  by  prophesying  a  movement  of  the 
youth  of  Europe  and  America  to  cast  off  the  yoke  of  war  debts. 
The  well-groomed,  thick-set  bankfT  shook  a  warnlnj;  finger  at  the 
members  of  the  committee  and  gave  them  such  an  vmvamished 
picture  of  future  world  financial  events  that  they  sat  back  In 
silence  while  he  declared: 

"  I  can  not  see  that  Germany  would  go  on  paying  until  all  her 
debts  are  concluded.  I  think  it  woiUd  lead  to  rebeUlon  to  Insist 
upon  It. 

"  There  are  Germans  now  growing  up  who  were  not  bom  at 
the  time  of  the  war.  They  see  that  they  are  under  this  heavy 
yoke,  of  which  they  are  not  responsible.  The  same  Is  true  of 
the  youth  of  Prance,  England,  and  Italy. 

•  •  •  •  • 

"  I  am  not  preaching  a  doctrine  of  cancellation.  I  am  merely 
trying  to  develop  the  psychology  of  the  people. 

'•  It  would  be  a  miracle  If  by  any  sudden  change  Exirope  were 
able  to  res\ime  payments  on  her  debts." 

Otto  H.  Kahn.  of  Kuhn,  Loeb  &  Co.,  while  before  the 

Finance  Committee  on  yesterday  is  reported  to  liave  said : 

It  is  a  wicked  thing  to  comp>el  debtors  in  times  like  these, 
which  are  beyond  his  power,  to  neglect  going  to  exti-emes  to  make 
it  possible  for  them  to  tide  things  over. 

He  added  that  this  should  be  done  by  the  Government  and 
everybody  else. 

According  to  the  Associated  Press.  Le  Temps,  a  widely 
read  newspaper  of  Paris,  said  only  two  days  ago: 

Whether  Americans  desire  it  or  not,  they  will  be  forced  by 
events  to  examine  the  debts  problem  In  the  Ugtt  of  Interna- 
tional relations  and  the  financial  and  economic  necessities  of  the 
whole  world,  which  It  is  In  nobody's  power  to  suppj-ess. 

On  December  19,  three  days  ago.  Col.  Leonard  P.  Ayres, 
vice  president  of  the  Cleveland  Trust  Co.,  a  noted  economist 
and  recognized  business  analyst,  by  the  Associated  Press  is 
quoted  as  follows: 

For  1932  the  economist  predicted  smaller  gold  exports,  less  money 
in  circulation,  more  commercial  failures,  smaller  dividends,  lower 
cost  of  living,  and  lower  earnings  for  Indvistrlal  and  railroad 
employees. 

Mr.  President,  if  these  analyses  and  prophesies  are  verified 
and  come  true,  the  day  is  near  at  hand  when  the  property 
of  the  country  will  be  in  the  hands  of  the  privileged  few  and 
the  great  masses  of  the  people  will  be  economic  serfs  and 

In  a  favored  land,  populated  by  an  enlightened  people, 
there  must  be  some  possible  plan  of  relief.  Our  duty  is  to 
find  such  plan,  and  then  when  found  to  place  it  in  operation. 

Why  is  this  moratorium  proposal  now  before  us? 

Why  are  banks  failing? 

Why  are  companies  and  industries  going  banlunipt? 

Why  are  railways  in  distress? 

Why  are  the  people  cold,  naked,  and  hungry? 

The  answer  to  each  question  is — lack  of  mon<n^. 

The  President  does  not  agree  with  this  coi^lusion.  On 
page  6  of  his  first  message  he  says: 

We  have  enormoxis  volumes  of  idle  money  In  the  banks  and  in 
hoarding. 

On  the  same  page  he  sasrs: 

Cme  billion  one  hundred  million  dollars  of  currency 
ously  withdrawn  which  has  still  to  retiu-n  to  circulation 

If  the  President  is  correct,  of  course  my  conclusions  are  in 
«Tor. 

What  about  this  "  enormous  volume  of  idle  money  in  the 
banks  and  in  hoarding  "7 
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How  much  money  have  the  banks?  Let  the  record  speak. 
On  page  127  of  the  latest  report  of  the  Comptroller  of  the 
Currency  we  find  that  an  the  reporting  banks  In  the  United 
States  and  possessions  have  total  resources  of  over  $70,- 
309.000.000:  that  they  have  total  deposits  of  over  $56,864.- 
OOoiooo.  and  that  they  have  total  cash,  gold,  silver,  and  ctir- 
rency.  in  the  total  sum  of  only  $884,000,000. 

If  we  subtract  the  cash  on  hand  from  the  total  deposits 
In  the  banks,  we  get  the  sum  of  $55,980,000,000.  The  Presi- 
dent evidently  thinks  this  $55,980,000,000  is  some  kind  of 
actual  money:  but  it  is  not  gold:  it  is  not  silver;  and  it  is  not 
currency.  It  is  nothing  more  than  credit.  It  is  only  a 
massed  debt  which  the  twenty-odd  thousand  banks  of  the 
coimtry  owe  to  their  depositor  ciistomers.  Should  any  one 
insist  that  this  $56,864,000,000  of  deposits  is  actual  money. 
ask  him  how  much  of  such  sima  could  be  taken  from  the 
banks  and  hoarded. 

While  the  record  shows  that  we  have  over  $56,000,000,000 
on  deposit,  the  same  record  shows  that  on  July  31,  1930, 
we  had  only  $4,426,493,631  in  circulation. 

Where  is  this  actual  money — gold,  silver  and  cvnrency — 
that  is  admitted  to  be  in  circulation  and  outside  the  Treas- 
ury? 

The  same  record  shows  that  $884,000,000  of  the  sum  is  in 
the  vaults  of  the  reporting  banks.  The  President  advises  us 
that  at  least  $1,100,000,000  is  still  in  hiding.  The  best  esti- 
mates are  that  over  $500,000,000  of  American  money  is  in 
foreign  coimtries.  One  hundred  million  dollars  is  in  Cuba 
alone.  The  balance,  or  only  $1,942,000,000,  is  alleged  to  be 
sufficient  to  transact  the  business  of  the  richest,  strongest, 
and  most  influential  Nation  of  the  earth. 

The  best  times  this  country  ever  saw  were  back  about 
10  years  ago,  times  when  the  largest  amoimt  of  real  money 
was  in  circulation.  In  1920  the  actual  cash  outside  the 
Treasury  was  some  $6,300,000,000.  By  making  allowances 
for  the  money  necessarily  in  the  vaults  of  the  banks,  allow- 
ances for  the  money  in  foreign  coimtries.  and  allowances 
for  the  small  sums  in  hiding,  we  still  had  at  that  time  more 
than  double  the  actual  cash  in  active  circulation  that  we 
have  to-day. 

With  double  the  cash  in  circulation,  cotton  sold  in  1920 
for  40  cents  per  potmd;  oats  sold  for  $1  per  bushel;  wheat 
sold  for  $2  per  bushel;  com  sold  for  $1.75  per  bushel;  and 
oil  sold  for  $3.50  per  barrel. 

In  1920,  with  the  largest  amount  of  money  in  circulation 
In  history,  we  had  the  highest  commodity  prices  in  a  gen- 
eration. During  that  era.  instead  of  men  hunting  work, 
there  was  employment  for  all. 

In  1930-31,  with  the  smallest  amount  of  money  in  circula- 
tion since  the  war  era,  we  find  commodity  prices  the  lowest 
in  a  century  and  our  own  country  on  the  verge  of  an  eco- 
nomic coQapse. 

Mr.  President.  I  am  not  now  advocating  that  we  return 
to  the  war  prices  of  1917  to  1920;  but  I  am  demanding  that 
w©  return  to  the  prices  current  when  the  great  mass  of  our 
Indebtedness  was  created.  No  one  qualified  to  speak  denies 
that  this  can  be  brought  about. 
John  Stuart  MIU  said: 

The  Talue  of  money  Is  InTersely  ms  general  prices,  falling  as 
tbey  rlae  and  rising  aa  they  f  alL 

Again  he  said: 

Tho  Talue  of  money,  other  things  b«lng  the  same,  vartee  in- 
Torsely  as  its  quantity:  every  Increase  of  quantity  lowering  the 
Talue  and  every  /i«'"ii"itj«Ti  ralfllng  It  In  a  ratio  exactly  equivalent. 

Ricardo  says: 

The  value  of  money  In  any  country  is  determined  by  the  amount 
existing:  that  commodities  woxild  rlae  or  f  aU  In  price  In  proportion 
to  the  Increase  or  diminution  of  money  I  assume  as  a  fact  that  is 
Incontrovertible. 

Sir  James  Graham  says: 

The  value  of  money  Is  In  the  Inverse  ratio  of  Its  quantity,  the 
supply  of  ooounodltles  remaining  the  same. 

Torrens  says: 

If  the  vahie  at  aU  oChCT  commodities  In  relation  to  gold  rises 
and  falls  as  their  quantities  diminish  or  increase,  the  value  of  gold 
in  relation  to  commodities  must  rise  and  faU  as  its  quanUty 
diminished  or  increased. 
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Jevom  says: 

There  Is  plenty  of  evidence  to  prove  that  an  inconvertible  paper 
money,  if  carefvilly  limited  in  quantity,  can  retain  its  full  value. 

N.  A.  Nicholson,  of  Oxford,  in  his  Science  of  Exchange, 
says: 

Whatever  substance  may  be  used  as  currency,  an  excessive  quan- 
tity of  ill  (more  than  is  required  by  the  wants  of  the  community) 
necessarily  causes  a  diminution  of  its  purchasing  power. 

Taus^  states  the  proposition  most  simply,  as  follows: 
Doublf  the  quantity  of  money  and.  other  things  being  equal, 
prices  wUl  be  twice  as  high  as  before  and  the  value  of  money  one- 
half      HUlve  the  quantity  of  money  and.  other  things  being  equal, 
prices  wtll  be  one-half  what  they  were  before  and  the  value   of 
money  <|ouble. 
Ruffner,  in  his  Principles  of  Economics,  says: 
Doubling  the  amount  of  money  tends  to  double  prices. 

Agai4,  he  says: 

Tlie  price  level  in  the  country  will  tend  to  rise  in  proportion  to 
the  increase  in  the  money  supply. 

Mr.  president,  in  1920.  when  circulation  was  at  its  peak, 
a  movement  was  inaugurated  to  decrease  the  amount  thereby 
making  money  scarce  and  consequently  dear  and  at  the 
same  ti|ne  reducing  commodity  prices  on  the  pretext  of  low- 
ering the  high  cost  of  living. 

It  did  not  take  legislation  to  effectuate  this  result.  The 
Federal  reserve  acted,  machinery  was  placed  in  motion, 
deflation  started,  and  the  end  is  not  yet  in  sight. 

If  th|e  Federal  reserve  has  been  able  to  convert  America 
prosperous  into  America  impoverished,  then  if  it  is  not 
already  too  late,  why  will  not  a  reversal  of  past  policies  bring 
about  ^t  least  a  measure. of  relief? 

Dr.  Ih'lng  Fisher  says: 

The  federal  reserve  has  the  power  to  control  inflation  and  defla- 
tion thaough  Its  control  of  interest  rates  which  control  the  stream 
of  bant  credit — a  stream  which  to-day  Is  far  more  Important  than 
gold  as  an  agency  of  Inflation  and  deflation. 

On  yesterday  the  President's  Unofficial  Committee  on  Un- 
employment Relief  is  reported  to  have  decided  against  the 
issuanqe  of  bonds  to  finance  public  works  to  the  end  that 
the  unemployed  may  have  work,  and  gave  as  the  reason  that 
such  aji  issue  "  would  cause  serious  declines  in  the  market 
values  of  the  present  outstanding  low-yield  issues  and  thus 
result  In  severe  losses  to  holders  of  such  securities." 

Mr.  $*resident,  it  would  seem  that  the  leaders  of  our  Gov- 
ernment to-day  can  see  but  one  class  or  group  of  our  people, 
and  that  group  is  the  comparatively  few  fortunate  indi- 
vidual4  who  hold  Grovemment  securities. 

Whajt  about  the  holders  of  securities  on  farms,  city  prop- 
erty, ajnd  industrial  institutions?  Such  securities  have  al- 
ready depreciated  through  lack  of  buying  power  of  the 
people,  Government  securities  will  be  the  IsLSt  to  be  affected, 
but  ttje  present  policy  will  surely  bring  about  conditions 
under  which  even  the  interest  on  such  obligations  may  come 
to  def  £»ult. 

Avarice,  greed,  and  unrestrained  power  have  brought  the 
worldio  its  knees.  America  is  the  world's  creditor  Nation. 
Vast  ^ums  are  owing  us  and  are  payable  in  gold.  Our 
debtor^  must  secure  gold  to  liquidate  their  obligations. 
How  oan  our  neighbor  nations  secure  the  gold  when  we 
already  have  practically  one-half  of  the  world's  monetary 
supply  hoarded  in  our  strong  boxes  here  at  home?  Some 
might  say  that  they  can  pay  us  in  goods,  but  reasons  exist 
why  this  is  likewise  impossible. 

Mr.  President.  I  was  in  a  way  consulted  relative  to  the 
pending  issue.  I  replied  that  I  indorsed  the  proposal  on 
two  conditions — first,  that  an  international  conference  be 
called  in  the  hope  of  arriving  at  a  better  understanding 
among;  the  nations  to  the  end  that  such  nations  should 
have  a|n  opportunity  of  assisting  in  bringing  about  a  cessa- 
tion of  the  existing  depression;  and  second,  that  a  nation- 
wide program  for  necessary  internal  improvements  be  in- 
itiated' and  developed  to  the  end  that  "  our  men.  our  neigh- 
bors, dur  citizens,  honest,  hard-working  folk."  your  constit- 
uents |md  mine,  might  be  tided  over. 

Sucl^  conditions  have  not  been  complied  with. 
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Again,  there  is  coupled  with  this  proposal  an  evident  plan 
to  scale  down  or  cancel  altogether  the  obligations  due  our 
Government.    I  am  opposed  to  such  a  program. 

Cancellation,  in  effect,  equals  repudiation,  and  either 
policy  wiU  transfer  the  debts  from  the  peoples  who  received 
the  money  to  the  taxpayers  of  America. 

Mr.  President,  the  trend  of  developments  and  developing 
policies  makes  it  impossible  for  me  to  support  the  pending 
Joint  resolution. 

Mr.  JONES.  Mr.  President,  "  Pay  our  bonus  before  you 
help  foreigners."  '^rhis  is  the  substance  of  many  telegrams 
I  have  received.  Taey  come  from  those  who  crossed  the  sea 
to  uphold  the  honor  of  their  country  and  the  principles  for 
which  it  stands.    Their  attitude  is  natural  and  sincere. 

I  doubt,  however,  if  they  grasp  the  real  purpose  and  ob- 
ject of  this  moratcrium.  I  am  going  to  vote  for  it,  not  so 
much  to  help  Eurojje  as  to  help  our  own  people.  If  it  would 
benefit  only  Europe.  I  would  be  less  interested  in  it. 

How  does  it  help  us  and  our  people?  There  may  be  honest 
differences  of  opiniDn  as  to  the  cause  of  our  industrial  con- 
dition. I  believe  i'-  comes  largely  from,  and  is  being  pro- 
longed by.  the  situation  in  Europe.  Correct  that  and  pros- 
perity wUl  come  quickly  to  our  people.  The  wheels  of  in- 
dustry will  soon  begin  to  turn.  Labor  will  be  employed,  and 
capital  will  become  active.  This  will  bring  good  to  all  of  our 
people,  including  the  soldiers.  This  moratorium  is  intended 
to  help  do  this. 

The  natiorLS  involved  owe  us  money.  They  are  impover- 
ished by  the  war.  They  can  not  meet  their  pajTnents  to  us. 
They  want  to  do  it.  To  be  in  default  without  our  consent 
reflects  dishonor  upon  them.  This  would  affect  acutely  their 
whole  industrial  fabric  and  might  bring  an  utter  collapse. 
This  would  add  greatly  to  our  distress  and  trouble.  We  are 
giving  this  moratorium  on  the  same  theory  that  an  indi- 
vidual gives  an  extension  of  time  to  a  debtor  who  is  unable 
to  pay  his  debt  when  due,  but  hopes  to  do  it  in  the  future. 
Instead  of  losing  wliat  is  now  due,  we  hope  to  get  it  in  the 
future. 

This  is  no  debt  cancellation.  It  is  simply  a  postponement 
looking  toward  the  payment  of  a  debt  that  seems  now  in 
great  danger  of  being  lost  entirely. 

We  can  not  force  payment.  There  is  no  court  that  we 
can  go  into,  if  these  nations  refuse  to  pay,  except  the  court 
of  war;  and  we  are  not  going  to  war  to  enforce  the  payment 
of  money. 

Much  is  said  abDUt  the  cancellation  of  foreign  debts. 
That  question  is  not  involved  in  this  pjroposition  at  all.  I 
want  to  state  briefly,  however,  my  position. 

I  thought  at  the  time,  and  I  think  so  now,  that  we  have 
canceled  a  greater  portion  of  these  debts  than  we  really 
should.  Then  was  the  time  to  complain  of  cancellation,  not 
now.  I  am  utterly  opposed  to  any  further  cancellation  of 
them,  at  least  imtil  after  the  disarmament  conference  meets 
and  acts.  The  nations  of  the  world  engaging  in  that  con- 
ference should  be  given  to  understand  clearly  and  distinctly 
that  this  Goverrmient  will  not  consider  at  all  any  further 
cancellation  of  debts  until  after  the  completion  of  the  con- 
ference. If  this  conference  makes  definite  and  substantial 
advance  along  the  ,line  of  curtailing  armaments,  then  we 
may  give  further  consideration  to  the  question  of  a  further 
cancellation  of  foreign  governmental  indebtedness,  but  un- 
der no  other  circumstances  or  conditions  whatever.  Not 
even  then  do  I  commit  myself  to  a  policy  of  further  can- 
cellation. 

I  want  to  say  further  that  the  vote  I  shall  cast  on  this 
proposition  will  not  affect  in  the  slightest  degree  my  vote 
upon  the  question  of  further  cash  payment  of  the  balance 
of  the  bonus.  I  do  rot  consider  the  two  questions  related  in 
any  way. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  is 
still  on  Its  second  reading  and  open  to  amendment. 

Mr.  NORRIS.  Mr.  President,  from  the  statement  of  the 
Chair  I  Judge  that  th(?re  is  no  pending  amendment. 

The  PRESIDENT  pro  tempore.  There  are  two  amend- 
ments printed  and  lying  on  the  table. 

Mr.  NORRIS.  My  imderstanding  was — I  may  be  wrong 
about  that — ^that  my  colleague   [Mr.  Howku.]  had  offered 


an  amendment,  and  that  it  was  pending.  I  (imply  now 
want  to  know  what  the  facts  are. 

The  PRESIDENT  pro  tempore.  According  to  the  Rbcoro, 
the  Junior  Senator  from  Nebraska  [Mr.  Ho^^'ell]  offered  an 
amendment  which  he  asked  to  go  over.  The  Cliair  under- 
stood, at  the  time  the  Senator  offered  It.  that  he  wished  to 
ha\'e  it  immediately  considered;  but  afterwards  it  developed 
that  he  did  not.  Therefore  it  was  printed,  fiuid  Is  lying  on 
the  table  and  may  be  presented  at  any  time. 

The  Joint  resolution  is  on  its  second  reading  and  open  to 
amendment. 

Mr.  FRAZIER.  Mr.  President,  I  want  to  say  Just  a  word 
of  explanation  of  my  stand  on  this  joint  resolution. 

I  was  out  in  the  northwestern  part  of  North  Dakota  at  the 
time  I  received  the  telegram  from  President  Hoover,  which 
was  dated  June  24.  The  telegram  reached  me  on  the  26th 
of  June,  and  I  replied  on  the  same  date.  I  desire  to  read 
the  telegram  I  sent: 

I  have  been  out  for  two  weeks  In  the  drought-stricken  counties 
of  this  State.  Conditions  are  most  deplorable,  and  assistance  must 
be  had.  Condltloixs  of  farmers  everywhere  are  mighty  bad  I  be- 
lieve that  a  moratorium  for  all  farmers  Is  absolutely  necessary; 
and  If  that  can  be  provided  for  I  will  gladly  vote  for  a  moratorium 
for  Intergovernmental  debts. 

Mr.  President,  my  colleague  [Mr.  NyeI  this  afternoon 
offered  an  amendment  to  this  joint  resolution  wliich  would 
provide  for  the  granting  to  the  farmers  who  have  loans 
under  the  Federal  farm  land  banks  the  same  privilege  for 
the  same  length  of  time  as  the  moratorium  provided  by 
this  joint  resolution  gives  to  our  foreign  debtor.*;.  If  that 
amendment  can  be  adopted.  I  shall  be  glad  to  vote  for  the 
Joint  resolution. 

Mr.  President,  there  is  no  question  about  the  hard  condi- 
tions of  the  foreign  countries;  but  we  have  hard  conditions 
here  in  our  own  country.  If  there  Is  anyone  who  is  in  a 
harder  situation  or  harder  up  than  the  farmers  of  these 
drought -stricken  counties  out  in  the  middle  Northwest,  I 
do  not  know  who  he  is;  and  God  pity  him  if  he  is  in  any 
worse  condition  than  those  drought-stricken  farmers  are. 
Many  of  those  farmers  have  been  foreclosed  on  during  the 
past  few  months  by  the  Federal  farm  land  bank  of  that 
district. 

I  have  in  my  oflBce  a  county  paper — the  ofiBclal  paper  of 
the  county — giving  advertisements  of  nine  foreclosures  by 
the  Federal  farm  land  bank  in  that  one  county  at  one 
time.  Some  of  those  seemed  so  unjust  that  an  appeal  was 
taken  to  the  local  district  judges,  asking  that  these  loans 
be  held  up  and  foreclosure  be  made  through  the  courts; 
and  in  six  instances  out  of  the  nine  the  injunction  was 
granted  by  the  local  judges. 

Mr.  President,  I  believe  that  our  own  people  should  be 
taken  care  of  in  preference  to  the  people  of  foreign  nations. 
The  Government  should  look  after  the  interests  of  its  own 
people.  Under  the  present  existing  conditions,  with  3ome 
eight  or  ten  million  men  and  women  out  of  employment, 
many  of  them  and  their  families  depending  upon  charity, 
and  in  some  instances  going  hungry;  with  thousands  of 
farmers  who  have  been  foreclosed  on  and  put  out  of  busi- 
ness, yes,  hundreds  of  thousands  of  them;  with  the  farmers 
throughout  the  Nation  having  been  forced  this  yi»ar  to  sell 
their  products  below  the  cost  of  production,  thus  msiking 
it  impossible  for  them  to  meet  their  expenses  or  to  pay 
installments  on  loans,  it  seems  to  me  it  is  the  duty  of  Con- 
gress to  take  thought  and  pass  legislation  for  the  benefit  of 
our  own  people  l)efore  considering  the  welfare  of  foreign 
countries. 

For  that  reason,  unless,  as  I  stated  In  my  telegram  and 
have  previously  stated,  provision  can  first  be  made  for  takto* 
care  of  our  own  people,  I  shall  vote  against  this  Joint  resolu- 
tion. 

Mr.  NORRIS.  Mr.  President,  my  colleague  [Mr.  Howell! 
has  been  taken  sudderJy  ill.  On  his  behalf,  unless  ;>ome  one 
else  desires  to  speak  on  the  general  subject  of  the  Joint  reso- 
lution before  any  amendment  is  offered,  I  desire  to  offer  the 
amendment  which  I  send  to  the  clerk's  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 
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IbB  LcGiSLATm  CLBtx.  The  senior  Senator  from  Ne- 
temaka  offers,  on  bdudf  of  his  colleague  [Mr.  Howzu.].  the 
following  amendment: 

On  iwga  a,  line  »4.  »ner  "Uait«l  States"  Insert  a  semicolon 
^»Mt  the  foilowlnig :  "  nor  shall  such  agreement  be  made  with  any 
■Ofwiunent  until  tt  shall  have  effectively  assented,  In  a  form  and 
iU^wTMw  Mtlsfactory  to  the  President,  to  the  reformation  of  the 
VenalUaa  treaty,  Including  the  return  to  the  German  Government 
at  Its  fanner  but  now  mandated  colonies." 

The  PRESIDENT  pro  tempore.  The  question  is  upon  the 
amendment  proposed  by  the  Junior  Senator  from  Nebraska 
[Mr.  Howzll]. 

Mr.  NORRIS.  Mr.  President,  the  proposed  amendment 
will  c<Hne  at  the  bottom  of  page  2. 

I  regret  very  much  that  my  colleague  himself  can  not  be 
present  to  make  the  argument  which  he  would  be  prepared 
to  make  if  he  were  able  to  remain  in  the  Chamber. 

The  principal  object  sought  by  this  amendment  is  tlje 
reformation  of  the  Versailles  treaty.  I  believe  it  is  generally 
conceded  by  the  civilized  world  that  the  Versailles  treaty  will 
sooner  or  later  have  to  be  reformed. 

Is  it  not  a  good  thing.  Mr.  President,  when  we  are  pro- 
posing to  these  nations  a  moratorium,  that  we  should  in- 
clude in  the  proposition  the  condition  that  in  order  to  get  ] 
the  extension  of  time  we  are  giving  them  here,  we  should 
ask  them  to  agree  to  a  reformation  of  the  Versailles  treaty? 
In  this  particular  amendment  my  colleague  has  provided 
that  the  reformation  of  the  treaty  shall  include  the  return 
to  the  German  Government  of  its  former  but  now  mandated 
colonies. 

This  particular  provision,  as  I  understand  it.  Is  put  in  for 
the  reason  that  my  colleague  [Mr.  Howkll],  in  the  prepara- 
tion of  this  amendment,  was  moved  with  a  desire  to  bring 
about  the  permanent  peace  of  the  world  sis  far  as  it  could 
be  brought  about  by  the  reformation  of  this  treaty,  and  he 
believes — and  I  do  not  see  how  his  belief  can  be  successfully 
criticiaed — that  until  the  colonies  of  Germany  are  restored 
to  Germany,  there  never  can  be  a  permanent  peace. 

He  is  perhaps  ^niniring  of  the  dlfQculty  which  has  arisen 
In  years  past  between  Germany  and  France  over  Alsace  and 
Lorraine.  We  can  not  arbitrarily  take  from  one  government 
part  of  its  domain,  part  of  the  coimtry  over  which  it  rules, 
and  give  it  to  another,  and  expect  it  to  be  forgotten. 
Buman  nature  is  the  same  everywhere.  It  is  the  same  in  all 
xiationaUties.  While  by  power,  by  pure  force,  some  of  its 
tenrttory  may  be  taken  from  one  government  and  given  to 
aaother,  a  bitter  feeling  will  still  slumber.  The  mothers  will 
teadi  their  children  hatred  of  the  other  government.  There 
la  nothing  so  bad  for  the  civilization  of  the  world  as  the 
1ncu)r%"ng  in  the  hearts  of  growing  men  and  women  of  a 
hatred,  and  the  hatred  that  is  taught  at  the  mother's  knee 
will  last  during  lifetime,  however  long  that  may  be.  It  will 
be  perpetuated  and  carried  on  to  the  children  who  are  yet 
unborn,  who  eventually  will  become  the  leaders  and  the 
rulers  of  the  various  governments  of  the  world. 

It  is  the  theory,  in  putting  in  this  language,  that  as  long 
as  we  tear  asunder  the  parts  which  make  up  a  great  empire 
or  a  great  country,  the  hatred  engendered  will  never  die, 
that  it  wiU  alwasrs  be  ttiere.  It  may  be  a  hundred  years,  but 
eventually  it  will  break  out,  eventually  it  will  come  to  the 
smface.  In  the  meantime  there  can  be  no  such  thing  as  the 
necessary  friendly  feeling  between  the  nations  which  brings 
about  and  perpetuates  peace  between  them. 

Mr.  Presidoit.  it  seems  to  me  there  are  some  other  things 
that  (»]ght  to  be  said  which  do  not  apply  directly  to  this 
amendment.  There  is  no  question  about  the  amendment 
having  a  vtry  high,  noble  object.  It  may  not  appeal  to  all 
Senators  as  it  does  to  me  or  as  it  does  to  my  colleague,  but 
I  believe  that  it  is  one  of  the  things  which  must  be  brought 
about  eventually  in  order  to  make  this  world  safe  for  de- 
mocracy. Perhaps  it  is  not  the  only  thing.  But  we  can  not 
by  law.  we  can  not  by  force  of  arms,  change  human  nature. 
Peoirie  may  be  conquered,  people  may  be  held  in  subjection 
by  military  force,  but  human  nature  will  remain  the  same 
throned  aU  time. 

llie  President  in  his  message  has  referred  to  some  of  the 
(BiBciiltlei  tn  regard  to  peace.    One  of  them  is  the  dis- 


arman^nt  question,  and  I  want  to  read  what  President 
Hoover  has  said: 

The  Hurden  of  taxes  to  support  armaments  Is  greater  to-day  than 
before  the  Great  War,  and  the  economic  Instability  of  the  world 
Is  defli4tely  due  in  part  to  this  cause  and  the  fears  which  these 
huge  aamaments  at  all  times  create. 

ThatJ  has  not  anything  directly  to  do  with  this  particular 
amendhient.  but  it  does  throw  light  upon  one  of  the  things 
the  Prfesident  had  in  view.  It  seems  to  me  it  shows  con- 
chisively  that,  in  making  this  proposal  for  a  moratorium, 
the  President  should  have  attached  a  condition  on  the  arma- 
ment question.    He  says,  and  he  says  truly: 

The  rjurden  of  taxes  to  support  armaments  is  greater  to-day  than 
before  the  Great  War. 

That  applies  to  the  entire  civilized  world,  ourselves  in- 
cluded»  More  money  is  being  spent  for  armaments,  in 
preparation  for  war.  than  was  ever  spent  before  the  Great 
War.  'vrhich  we  fought  to  make  the  world  safe  against  jU5t 
such  thing.    Yet  the  burden  is  greater. 

As  10ng  as  the  President  initiated  the  question  of  arm- 
ament^, I  believe  that,  if  he  wanted  disarmament  and  de- 
sired to  get  something  for  the  peace  of  the  world,  and  par- 
ticulaiOy  for  our  own  country,  he  ought  to  have  said,  "  We 
will  give  this  extension  on  condition  that  you  stop  using 
your  funds  in  armaments,  in  the  building  of  navies,  and  the 
equiprtent  of  armies." 

That-,  it  seems  to  me.  would  have  called  the  attention  of 
the  w<>rld  to  what  he  says  in  his  statement  here,  which  is 
true.  t|hat  the  world  is  spending  more  money  now  in  prep- 
aration for  war  than  it  did  before  it  fought  the  war  to 
end  wtir. 

Thei  civilized  world  is  in  a  foolish  position,  for  after  hav- 
ing gone  into  the  terrible  struggle  and  turmoil  and  cuffer- 
ing  of 'the  greatest  war  in  the  history  of  civilization,  when  we 
entered  into  treaties  hke  the  Kellogg  peace  pact  and  other 
treaties,  in  the  face  of  the  fact  that  we  fought  a  war  to  end 
war.  ih  the  face  of  the  fact  that  we  have  treaties  with  all 
the  nations  of  the  world  ttiat  we  shall  never  be  the  aggressor 
in  a  wtw,  it  would  have  been  very  opportune  for  the  President 
to  havte  said  to  the  world,  "  We  will  grant  you  this  concession 
if  yon  will  stop  spending  your  money  foolishly  in  getting 
ready  to  fight  us  and  the  balance  of  the  civilized  nations." 

It  ii  a  fact  tuidisputed.  I  think,  that  if  these  nations  had 
cestsea  their  expenditure  of  public  money  for  the  purpose  of 
preparing  for  war  they  would  have  had  more  than  enough 
money  to  have  paid  what  was  due  us  on  the  15th  day  of  this 
month-  If  they  had  come  with  a  proposition  for  the  re- 
mission of  even  part  of  the  debt — of  any  part  of  it  or  of  all 
of  it— ►with  clean  hands  and  had  said,  "  If  you  wiU  do  us  this 
favor ,  in  a  financial  way  we  will  agree  that  armaments 
amonk  the  civilized  nations  of  the  world  shall  cease,"  we 
would  have  felt  like  extending  this  favor.  The  only  prac- 
tical ^ay,  it  seems  to  me,  in  which  we  can  give  the  world 
to  unjderstand  that  we  are  sincere  in  our  treaties  is  to 
stop  building  warships  and  equipping  large  standing  armies, 
especi|ally  at  a  time  when  the  people  of  the  world  are  bowed 
down  I  in  misery  and  starvation  because  there  is  not  enough 
empldyment  and  not  enough  money  to  buy  the  food  that  is 
bursting  the  elevators  and  the  storehouses — there  is  not 
enoudh  money  to  pay  for  it  in  order  to  feed  those  who  are 
starvihg. 
Th^  President  says  in  another  place  in  the  same  message: 

I  wl$h  further  to  add  that  while  this  action  has  no  bearing  on 
the  codiference  for  limitation  of  land  armaments  to  be  held  next 
Pebruiry,  Inasmuch  as  the  burden  of  competitive  armaments  has 
contrlt>uted  to  bring  about  this  depression,  we  trust  that  by  this 
evldenice  of  our  desire  to  assist  we  shall  have  contributed  to  the 
good  Will  which  Is  so  necessary  to  the  solution  of  this  major 
question. 

Ag^in  the  President  has  said  tn  this  message  that  arma- 
ment4  stand  in  the  way  of  peace,  and  although  this  has  no 
beari^,  why  should  it  not  have  been  put  in  such  a  way  that 
it  woiild  have  had  a  bearing — that  it  would  have  had  a  direct 
bearing?  The  idea  of  the  President  is  that  we  should  make 
this  qonation;  that  we  should  give,  even  before  they  have 
askedi  it,  this  extension  of  time  for  the  payment  of  the  money 
that  tras  due  on  the  15th  of  December,  in  order  to  make  the 
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other  nations  feel  good  when  we  meet  them  next  February 
at  a  disarmament  conference;  in  other  words,  do  what  we 
have  been  doing,  do  what  we  did  during  and  after  the  war, 
take  our  money,  the  money  of  our  taxpayers,  and  give  it  to 
others  in  order  to  buy  their  good  will. 

The  Senator  from  California  read  the  list  of  the  nations 
who  owe  us  money  and  who  are  going  to  get  the  benefit  of 
this  unasked-for  favor  if  we  pass  this  joint  resolution.  The 
proposition  now  is  for  us  to  give  them  this  in  order  that 
there  will  be  good  will  next  February  when  we  meet  them 
In  conference  to  get  disarmament. 

If  we  will  give  them  some  money,  they  will  feel  good  and 
perhaps  agree,  in  the  President's  judgment,  in  the  disarma- 
ment conference  to  a  lessening  of  the  expenditure  of  public 
money  for  armaments.  It  would  have  been  much  better  if 
this  extension,  especially  when  we  grant  it  without  having 
been  asked  to  grant  it.  had  been  offered  upon  condition  that 
there  should  be  a  reduction  of  armaments. 

The  Senator  from  California  read  the  list,  to  which  I 
referred  a  moment  ago,  of  a  large  number  of  nations  to 
whom  we  had  loaned  money.  Little  Liberia,  over  in  Africa, 
which  never  had  a  soldier  or  a  warship,  declared  war  against 
Grermany  and  got  money  from  our  Treasury.  Countries  in 
South  America  declared  war  against  Germany  and  got 
money  from  us.  So.  almost  all  over  the  world,  any  little 
nation  which  would  declare  war  against  Germany  could  hold 
out  its  hand  and  we  would  grease  the  palm  with  millions 
of  money  which  belonged  to  our  people. 

We  had  to  borrow  every  dollar  of  that  money.  We  have 
been  paying  interest  on  it  ever  since.  Any  nation  which 
wanted  to  declare  war  against  Germany  could  come  to  our 
Treasury  and  get  what  money  they  wanted.  I  do  not  sup- 
pose Germany  found  out  even  that  some  of  those  nations 
had  ever  declared  war  against  her.  Nobody  knew  that 
many  of  them  did.  They  had  no  navy;  they  had  no  army; 
but  they  wanted  some  money,  and  Uncle  Sam,  it  seems,  was 
looked  to  from  all  over  the  world  to  hand  out  money.  He 
did  it  regularly,  amounting  not  alone  to  millions  but  to 
billions — and  many  billions  of  dollars.  That  money  was 
expended  in  order  to  array  some  more  nations  against  Ger- 
many in  the  Great  War.  I  do  not  even  know  whether  those 
nations  have  ever  gone  through  the  formality  of  entering 
Into  a  treaty  of  peace  with  Germany.  As  I  said,  they  have 
forgotten  it  now,  and  Germany  probably  never  knew  it. 
It  had  nothing  to  do  with  the  war  and  made  no  difference 
in  the  war.  The  only  thing  was  that  they  got  some  of 
Uncle  Sam's  money. 

The  point  to  which  I  desire  to  call  attention  is  that  our 
people  in  toil  and  in  sweat  for  the  last  10  or  12  years  have 
been  working,  now  under  adverse  circumstances,  to  pay  the 
interest  on  the  money  that  our  Government  borrowed  in 
order  to  make  these  loans.  To  many  of  the  other  nations 
the  loans  were  greater.  They  used  the  money  in  the  war 
and  probably  did  a  great  deal  of  good  with  it.  But  when 
the  war  was  over  they  all  started  again  in  a  world-wide  race 
to  beat  each  other  in  the  building  of  war  vessels  and  land 
armaments,  in  the  enlisting  and  drafting  of  standing  armies 
all  over  the  world  greater  than  had  ever  before  existed. 
They  are  doing  that  now.  The  real  effect  of  it  is  that  our 
people  in  the  United  States  are  paying  for  the  support  of 
the  armies  and  navies  in  those  countries  to  which  we  have 
loaned  money.  V/e  are  paying  the  bill.  It  is  our  money. 
We  had  to  borrow  it  when  we  got  it.  We  are  going  to  be 
paying  taxes  and  interest  on  it  during  the  lives  of  many 
people  not  yet  born.    We  will  continue  to  pay  those  taxes. 

Now  we  have  reached  the  point  where  our  people  are 
suffering  from  hardships,  where  millions  of  our  people  are 
starving,  where  millions  of  little  children  are  shivering  with 
cold,  innocent  though  they  are  of  any  harm,  because  their 
parents  are  not  able  to  get  employment,  are  not  able  to 
pay  for  the  support  of  those  who  are  dependent  upon  them. 
Instead  of  looking  after  their  wants,  instead  of  using  this 
money  to  make  public  improvements  that  would  give  jobs 
to  hundreds  and  millions  of  men  and  women,  we  are  asking 
even  our  creditors  in  Europe  not  to  pay  us  anything. 


They  have  not  asked  for  It,  but  we  say  to  them  tn  effect, 
"  We  will  let  our  children  starve,  our  men  and  women  suffer 
who  are  out  of  employment  and  who  can  not  get  enough  to 
live  on.  We  will  not  take  your  money,"  we  say  to  these 
other  nations.  What  are  they  going  to  do  with  it?  They 
are  going  to  build  warships  and  build  up  their  standing 
armies,  using  the  money  for  the  purpose  of  equipping  their 
armies  with  armaments.  That  is  what  they  are  doing  with 
it,  and  we  close  our  eyes  to  the  suffering  in  our  own  coun- 
try in  order  that  we  may  induce  those  nations  across  the 
ocean  to  use  the  money,  that  oui*  suffering  people  ought  to 
have,  for  the  purpose  of  getting  ready  for  another  world 
war. 

Mr.  President,  I  think  all  of  this  applies  directly  to  my 
colleague's  amendment.  I  know  that  those  who  favor  the 
moratorium  or  those  who  are  trying  to  crash  it  through  by 
the  steam-roller  process  will  say.  "  We  must  not  amend  the 
resolution.  We  must  not  dot  an  '  i '  or  cross  a  '  t '  in  it.  We 
must  not  send  it  back  with  an  amendment  to  the  House  of 
Representatives,  otherwise  the  plan  for  adjournment  might 
be  interfered  with."  Perhaps  it  would  be  interfered  with. 
Perhaps  that  would  be  the  result.  But  that  would  be  a 
good  thing  for  us,  I  believe.  If  we  amend  the  joint  resolu- 
tion and  it  can  not  be  approved  to-day  by  the  House  of 
Representatives  and  our  adjournment  resolution  has  to  be 
changed  and  we  have  to  stay  here,  what  is  the  difference? 
Would  it  not  be  better  to  try  to  do  something  in  the  first 
place  for  world  peace  as  this  kind  of  an  amendment  would 
do? 

In  the  next  place,  it  would  give  some  encouragement  and 
succor,  while  we  are  here  even  during  the  holidays,  to  those 
of  our  own  people  who  are  suffering  now  more  than  they 
have  ever  suffered  in  the  history  of  the  country. 

Mr.  President,  when  we  reach  a  vote  I  shall  ask  for  a  roll 
call  on  behalf  of  my  colleague  on  his  amendment. 

Mr.  SMOOT.  Mr.  President,  I  ask  that  the  statement  of 
Hon.  Ogden  L.  Mills  before  the  Finance  Committee  upon 
the  question  now  before  the  Senate  be  printed  at  this  point 
in  the  Record. 

Mr,  JOHNSON.  Does  the  Senator  ask  that  it  be  printed 
now? 

Mr.  SMOOT.    Yes. 

Mr.  JOHNSON.    Why  not  wait  until  we  are  all  through? 

Mr.  SMOOT.    It  will  not  make  any  difference. 

The  PRESIDING  OFFICER  (Mr.  CotrzENs  in  the  chair). 
Does  the  Senator  from  California  object? 

Mr.  JOHNSON.    Oh,  no;  I  do  not  object. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
quest of  the  Senator  from  Utah  is  granted. 

The  statement  is  as  follows: 

postponiment  of  rntergovernmei^tai.  debts 

United    States    Senate, 

(Committee  on  Finance. 
Washington,  D.  C,  December  16,  1931. 
The  committee  met  at  10.30  o'clock  a.  m..  pursuant  to  call  of 
the    chairman,    Ln    the    committee    room,    Capitol,    Senator    Recd 
Smoot  (chairman)   presiding. 

Present:  Senators  Smoot,  Watson,  Reed,  Shortridce,  Cottzens, 
Ketes,  Bingham,  La  Follette,  Thomas  of  Idaho.  Jones,  Metcalf, 
Haueison.  Kino.  Geoege.  Walsh  of  Massachusetts,  Barkixt,  Con- 
nallt,  Gore,  Costican,  and  Hull. 

The  Chaoiman.  The  committee  will  be  in  order.  We  will  hear 
Under  Secretary  Mills.  As  I  stated,  each  Senator  will  And  a  copy 
of  the  Joint  resolution  on  his  desk. 

Statement  or  Hon.  Ogoem  L.  Mills,  the  Unoeb  Secretast  or  th> 

Treasubt 

Under  Secretary  Mills.  Mr.  Chairman  and  gentlemen  of  the 
committee,  I  want  to  begin  by  offering  for  the  record  a  statement 
made  by  the  President  of  the  United  States  on  Jvme  20,  1931.  Of 
course,  aU  of  you  gentlemen  have  read  the  statement.  I  think 
it  may  be  desirable  to  refresh  your  recollection  by  reading  it.  I 
am  omitting  the  names  of  those  Senators  and  Representatives 
who  at  that  time  had  already  signified  their  approvjd  of  the 
proposal.     ( Reading :  ] 

"  The  American  Government  proposes  the  postponement  during 
one  year  of  all  payments  on  intergovernmental  debts,  reparations, 
and  relief  debts,  both  principal  and  Interest,  of  course,  not  In- 
cluding obligations  of  governments  held  by  private  parties.  Sub- 
ject to  confirmation  by  Congress,  the  American  Government  will 
postpone  all  payments  upon  the  debts  of  foreign  governments  to 
the  American  Government  payable  during  the  fiscal  year  begin- 
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nlng  July  1  next,  oondltlonsl  on  •  like  portponement  for  one  year 
of  »U  payments  on  intergovernmental  debts  owing  the  important 
creditor  powers. 

*  The  purpose  of  this  action  is  to  give  the  forthcoming  year  to 
the  economic  recovery  of  the  world  and  to  help  free  the  recupera- 
tive forces  already  in  motion  In  the  United  States  from  retarding 
Influences  from  abroad. 

-  The  world-wide  depression  has  aifected  the  countries  of  Europe 
more  severely  than  ovir  own.  Some  of  these  countries  are  feeling 
to  a  certain  extent  the  drain  of  this  depression  on  national  econ- 
omy. The  fabric  of  lnt«govemmental  debts,  supportable  in  nor- 
mal times,  weighs  heavily  In  the  midst  of  this  depression. 

•*  Prom  a  variety  of  causes  arising  out  of  the  depression  such  as 
the  fall  In  the  jwlce  of  foreign  commodities  and  the  lack  of  confi- 
dence in  economic  and  political  stability  abroad  there  Is  an  abnor- 
mal movement  of  gold  into  the  United  States  which  Is  lowering 
the  credit  stability  of  many  foreign  countries.  These  and  the 
other  dlflkmltles  abroad  diminish  buying  power  for  o\u-  exports 
>n<i  in  a  measure  are  the  cause  of  our  continued  unemployment 
and  continued  lower  prices  to  our  ftumers. 

••  Wise  and  timely  action  should  contribute  to  relieve  the  pressure 
of  these  adverse  forces  in  foreign  countries  and  should  assist  in 
the  reestablishment  of  confidence,  thus  forwarding  political  peace 
and  economic  stability  in  toe  world. 

"Authority  of  the  President  to  deal  with  this  problem  Is  limited 
as  this  action  must  be  supported  by  the  Congress.  It  has  been 
assured  the  cordial  support  of  leading  members  of  both  parties  In 
the  Senate  and  the  House.  The  essence  of  this  proposition  Is  to 
give  time  to  permit  debtor  governments  to  recover  their  national 
proaperlty.  I  am  suggesting  to  the  American  people  that  they  be 
wise  creditors  In  their  own  Interest  and  be  good  neighbors. 

"  I  wish  to  take  this  occasion  also  to  frankly  state  my  views 
upon  our  relatioos  to  German  reparations  and  tJie  debts  owed  to 
us  by  the  allied  governments  of  Europe.  Our  Government  has 
not  been  a  party  to,  or  exerted  any  voice  in  determination  of, 
reparation  obligations.  We  piupoeely  did  not  participate  in  either 
general  reparations  or  the  division  of  colonies  or  property.  The 
repayment  of  debts  due  to  us  from  the  Allies  for  the  advances  for 
war  and  reconstruction  was  settled  u{x>n  a  basis  not  contingent 
upon  German  reparations  or  related  tliereto.  Therefore,  repara- 
tions Is  necessarily  whoUy  a  Ilurc^)ean  problem  with  which  we 
have  no  relation. 

"  I  do  not  approve  in  any  remote  sense  of  the  cancellation  of 
the  debts  to  us.  World  confidence  would  not  be  enhanced  by  such 
action.  None  of  our  debtor  nations  has  ever  suggested  It.  But 
•a  the  basis  of  the  settlement  of  these  debts  was  the  capacity 
under  normal  conditions  of  the  debtor  to  pay.  we  shoiild  be  con- 
sistent with  our  own  policies  and  principles  U  we  take  into  ac- 
count the  abnormal  situation  now  existing  In  the  world.  I  am 
sure  the  Anierlcan  people  have  no  desire  to  attempt  to  extract  any 
■urn  beyond  the  capacity  of  any  debtor  to  pay  and  it  is  our  view 
that  broad  vision  requires  that  our  Government  should  recognize 
the  situation  as  it  exists. 

"  This  course  of  action  1b  entirely  consistent  with  the  policy 
which  we  have  hitherto  pursued.  We  are  not  Involved  In  the  dis- 
cussion of  strictly  Xuropean  problems,  of  which  the  payment  of 
German  reparations  Is  one.  It  represents  our  willingness  to  make 
a  contribution  to  the  early  restoration  of  world  prosperity  in  which 
our  own  people  have  so  deep  an  Interest. 

"  I  wish  further  to  add  that  while  this  action  has  no  bearing  on 
the  ctxiference  for  limitation  of  land  armaments  to  be  held  next 
February.  inasmiKh  as  the  burden  of  competitive  armaments  has 
contributed  to  bring  about  this  depression,  we  trust  that  by  this 
evidence  of  our  desire  to  assist  we  shall  have  contributed  to  the 
good  will  which  Is  so  necessary  In  the  solution  of  this  major  ques- 
tion." 

I  now  offer.  Mi.  Chairman,  a  list  of  the  countries  involved,  so  far 
as  we   are  concerned,   in   the   sxispension  of   payments,   and   the 
aaaounts  due  to  the  United  States  Government  from  those  coun- 
trfee  during  the  fiscal  year  1932.  ending  June  30.  1932. 
The  CHAStMAif.  It  may  be  placed  In  the  record. 
(The  statement  referred  to  is  printed  In  full,  as  follows:) 

Amount*  pajtable  during  the  fiacal  year  1932  by  foreign  govern- 
ments on  account  of  their  indebtedness 


Conn  try 

Prtnctpal 

Intarest 

Total 

Ao^trift                  •    •    .  ....    .......... 

1287,  556 

1200.000 

3,000,000 

108,012 

55.000 

11.363,500 

29,ooaooo 

660,000 

12,270 

12,200.000 

44.6<>4 

3S,615 

1,  32.^  000 

MQ.ono 
zsaooo 

$287,566 

B^lirinm          
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7,950,000 
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3.000.000 
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492,360 

257,296 

38,636,500 
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449.  OW 

87.072 
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185.930 
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800^37' 
312.205 

France _ 
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50^000.000 
159,  550,  000 

OrMCfi        

1.100^080 

Hnngarr 

luiy - 

89.342 
14,  706,  145 

Latvia 

LlFhimnia 

2.10.663 
224.540 

Poland     

7,486,S35 

800,000 

Yufoslsna „ 
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TftUU                              

63, 344, 617 

6,001X000 

IM.  322, 186 

dM,S66.M3 

Qermao)-.  Army  coats 

6,000,000 

To«y _ 

68,»44.6I7 

194,  222, 186 

362,966.808 

Dee.  15,  liSL 


Senator  Haxxisow.  What  Is  the  aggregate  amotint.  Mr.  Secretary? 

Und*r  Secretary  Mnj^.  The  aggregate  amount  is  $262,000,000 
and  scmie  odd  thoiisands  of  dollars. 

Senijtor  Goes.  I  want  to  ask  Mr.  Mills  If  he  will  Insert  Into  the 
record  1  at  this  point  the  Joint  statement  signed  by  the  President 
and  Ptemler  Laval? 

Und^r  Secretary  Mills.  I  will  be  very  glad  to  do  that. 

TheiCHAHiMAN.  Do  you  want  it  read,  Senator? 

Senitor  Goxe.  No;   J\ist  Insert  it. 

The  Chaikman.  I  suppose  all  of  us  have  read  It. 

Senator  Hajikisow.  Yes;  but  I  think  it  is  clearer  than  the  Presi- 
dent's statement. 

Und(er  Secretary  Mills.  I  think  the  President's  statement  is  very 
clear,  Senator.     And  that  Is  one  thing  I  want  to  emphaslve. 

Senitor  Gore.  In  view  of  the  conflict  between  the  statement 
Just  r^ad  and  that  statement,  I  would  like  to  have  it  In  the  record 
at  thl4  point  to  compare  it. 

Senitor  Bingham.  May  I  ask  the  Senator  from  Oklahonia  what 
the  point  is?     Just  what  is  the  point  at  Issue  there? 

Senitor  Gore.  The  joint  statement  issued  by  President  Hoover 
and  Premier  Laval. 

Senitor  Bingham.  Yes;  I  understand  th«t,  but  what  Is  the  point? 

Senator  Gore.  There  was  an  Inference  that  there  was  a  Joint 
agreei^ient  on  the  reparations  and  the  International  debt;  that 
they  c^onstltute  a  departure  from  our  policy;  and  I  think  it  should 
be  stalled  at  this  piace  so  that  the  people  may  compare  them. 

Thei  Chairman    It  may  be  ln8ert.ed  In  the  record. 

(Tht  Joint  statement  referred  to  Is  here  printed  In  full,  as 
foUow»:] 

,  OcTOBXB  25.  1931. 

A  JODtr  STATEMENT  BT  THE  PRESIDENT  OT  THE  TTNITED  STATES  AND  THE 
I     PRESIDENT    OF    THE    COUNCIL    OF    MINISTERS    OF    FRANCE 

"  Tie  traditional  friendship  between  the  United  States  and 
Franc^,  the  absence  of  all  controversy  between  our  two  Govern- 
ments, a  record  of  many  events  In  collaboration  toward  peace  of 
the  wprld,  embracing  among  its  recent  phases  the  adoption  of  the 
Kello|g-Briand  pact,  render  It  possible  and  opportune  for  the  rep- 
resenlatlves  of  our  governments  to  explore  every  aspect  of  the 
many'  problems  in  which  we  are  mutually  interested. 

"  Ii^deed.  the  duty  of  statesmen  is  not  to  overlook  any  means 
of  practical  cooperation  for  the  common  good.  This  is  particu- 
larly true  at  a  time  when  the  world  lookjs  for  leadership  In  relief 
from  ^  depression  which  reaches  into  countless  homes  In  every  land. 
Relations  of  mutual  confidence  between  governments  have  the 
most  important  bearing  upon  speeding  the  recovery  which  we  seek. 
We  h^ve  engaged  upon  that  mission  with  entire  frankness.  We 
haveinade  real  progress. 

"  we  canvassed  the  economic  situation  in  the  world,  the  trends 
in  In^matlonal  relations  bearing  upon  it;  the  problems  of  the 
forthtoming  conference  for  limitation  and  reduction  of  arma- 
ment*: the  effect  of  the  depression  on  payments  under  intergov- 
ernmental debts;  the  stabilization  of  International  exchanges  and 
other  financial  and  economic  subjects. 

"A4  Informal  and  cordial  discussion  has  served  to  outline  ^ith 
greater  precision  the  nature  of  the  problems.  It  has  not  been  the 
purp<^  of  either  of  us  to  engage  in  commitments  binding  our 
Governments,  but  rather,  through  development  of  fact,  to  enable 
each  country  to  act  more  effectively  in  its  own  field. 

"  It|  is  our  Joint  purpose  that  the  conference  for  limitation  of 
armalnents  will  not  fall  to  take  advantage  of  the  great  oppor- 
tunity which  presents  Itself,  and  that  it  will  be  capable  of  meet- 
ing wpat  Is  In  reality  Its  true  mission;  that  Is,  the  organization  on 
a  fir|n  foundation  of  permanent  peace.  In  so  far  as  Inter- 
goverjimental  obligations  are  concerned,  we  recognize  that  prior 
to  th^  expiration  of  the  Hoover  year  of  postponement  some  agree- 
ment regarding  them  may  be  necessary  covi?ring  the  period  of 
business  depression  as  to  the  terms  and  conditions  of  which  the 
two  povemments  make  all  reservations.  The  initiative  in  this 
matter  should  be  taken  at  an  early  date  by  the  European  powers 
principally  concerned  within  the  framework  of  the  agreements 
exlstitig  prior  to  July  1,  1931. 

"  Otir  especial  emphasis  has  been  upon  the  more-Important 
meanfe  through  which  the  efforts  of  our  Governments  could  be 
exert^  toward  restoration  of  economic  stability  and  confidence. 
Particularly  are  we  convinced  of  the  Importance  of  monetary  sta- 
bility' as  an  essential  factor  in  the  restoration  of  normal  economic 
life  lii  the  world,  in  which  the  maintenance  of  the  gold  standard 
In  Pr^ce  and  the  United  States  will  serve  as  a  major  Influence. 

"  It!  is  our  Intent  to  continue  to  study  methods  for  the  mainte- 
nance of  stability  In  International  exchanges. 

"  while  in  the  short  time  at  our  disposal  It  has  not  been  pos- 
sible !to  formulate  definite  programs,  we  find  that  we  view  the 
natiuje  of  these  financial  and  economic  problems  in  the  same  light 
and  mat  this  understanding  on  our  part  shoxild  serve  to  pave  the 
way  fbr  helpful  action  by  our  respective  Governments." 

Senator  Reed.  Ur.  Chairman,  would  It  not  be  better  to  let  the 
Under  Secretary  proceed  with  his  statement  without  interruption, 
and  tpen  afterwards  propound  any  questions? 

Th^  Chairman,  Yes. 

Seiktor  CotTZENs.  I  want  to  ask  this  question:  If  there  was  any 
representation  to  the  matter  of  10  pajTnents.  instead  of  a  year's 
moratorium? 

Un4er  Secretary  Mills.  No.  Senator  Coijzens;  the  original  propo- 
sition was  to  postpone  the  1932  payments  to  1933.  And  If  you 
visualize  these  payments  as  a  ladder,  what  we  proposed  to  do  was 
to  lift  the  ladder  up  so  that  1932  would  fall  In  1933. 
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Now.  the  French  objected  very  strenuously  to  that  procedure, 
and  after  long  negotiations  it  was  agreed  that  the  earlier  propo- 
sition should  not  be  used  but  that  the  postponed  payments  should 
be  paid  over  a  10-year  period,  rather  than  in  1933. 

Senator  Reed.  In  other  words,  we  get  our  money  sooner  as  It 
now  btands  than  under  the  President's  original  proposition? 

Under  Secretary  Mills.  Absolutely  so. 

Senator  Couzens.  Then  I  Insist  that  the  President's  moratorium 
statement  does  not  apply  to  the  10-year  period.  My  understand- 
ing is  that  the  moratorium  payments,  if  there  Is  an  extension  of 
payments,  will  be  made  In  the  following  year.  That  Is  the  gen- 
eral understanding,  I  understood,  of  those  who  agreed  with  the 
President  at  the  time  of  the  statement. 

Under  Secretary  Mills.  Well,  it  is  always  dangerous  to  rely  on 
yovir  memory,  but  I  think  in  all  of  the  conversations  which  I  had 
with  Members  of  the  Senate  and  of  the  House  I  explained  very 
clearly  the  thing  we  had  in  mind,  and  I  vised  the  latter  Illustra- 
tion at  that  time. 

Senator  CorzENs.  It  Is  not  in  the  President's  statement. 

Under  Secretary  Mills.  No;  it  is  not.  But  the  bill  now  before 
you  provides  that  the  payments  shall  be  made  In  10  years,  with 
4  per  cent. 

Senator  La  Follette.  Mr.  Mills,  may  I  ask  you  if  you  have  a 
copy  of  the  telegram  which  was  sent  to  the  Members  of  Congress 
who  were  not  In  Washington  at  that  time? 

Under  Secretary  Mills.  No;  I  have  not,  Senator. 

Senator  La  Follette.  Could  you  get  a  copy  of  that  and  put 
It  in? 

Senator  Cottzens.  I  would  like  to  ask  Mr.  Mills  what  is  his  Idea 
of  the  moratorium? 

Under  Secretary  Mills.  As  It  stands  now? 

Senator  Couzens.  Assuming  that  the  controversy  with  France 
had  not  arisen,  what  would  be  the  Secretary's  idea  about  the 
1-year  moratorium? 

Under  Secretary  Mills.  If  we  had  not  had  an  understanding 
with  France? 

Senator  Cottzens.  Supposing  there  was  no  agreement  with 
France,  what  would  be  the  Secretary's  idea  of  the  1-year  mora- 
torium? 

Under  Secretary  Mills.  Well,  of  course,  when  you  say  payments 
shall  not  be  made  now.  the  question  at  once  arises,  when  shall 
they  be  paid?  That  is.  I  suggest,  a  matter  of  understanding  with 
our  debtors.  As  I  said,  the  idea  was  that  the  international  gov- 
ernment payments  should  be  pushed  forward  one  year;  that  is, 
1932  should  be  pushed  forward  to  1933;  1933  should  be  pushed 
forward  to  1934,  and  so  on.  Now,  Prance,  one  of  our  debtor 
nations,  disagreed  with  that  and  insisted  that  all  payments  should 
be  repaid  over  a  10-year  period.  And  that  is  the  proposition 
which  was  accepted  by  all  creditor  governments  who  signed  the 
London  protocol,  and  that  Is  the  understanding  now  before  the 
Congress  of  the  United  States. 

Senator  Kino.  Mr.  Mills,  if  I  owed  a  private  individual  an  obliga- 
tion which  matured  on  the  1st  of  January  of  this  coming  year  and 
I  asked  for  a  moratorium  for  one  year,  would  not  the  general  im- 
pression be  that  I  would  pa;-  the  debt  then  and  not  try  to  extend 
It  out  over  a  10-year  period? 

Under  Secretary  Mills.  Well.  I  think  you  have  got  to  apply  the 
rule  of  reason.  If  the  world  as  a  whole  could  not  meet  these 
obligations  In  the  year  1932,  It  Is  very  obvious  that  you  are  giving 
them  no  relief  by  doubling  them  In  1933.  In  other  words,  suspend 
the  payment  In  1932  to  the  extent  of  $252,000,000.  and  then  ask 
them  to  pay  $500,000,000  In  1933  would  be  no  relief  at  all.  That 
would  be  a  preposterous  situation. 

Senator  Shortridge.  Mr.  Chairman.  I  suggest,  with  due  respect 
to  the  members,  that  Mr.  Mills  be  permitted  to  proceed,  rather 
than  to  engage  in  a  cross  fire  of  questions. 

Senator  Harrison.  This  is  one  of  the  most  Interesting  proposi- 
tions to  settle. 

Senator  Couzens.  I  think  this  is  one  of  the  Important  matters 
to  settle,  and  I  think  It  should  be  discussed  as  we  go  along,  be- 
cause, as  I  understand,  it  was  the  understanding  of  the  Members 
of  Congress  that  this  payment  should  be  suspended  for  one  year; 
and  I  submit  there  is  nothing  in  the  President's  statement  which 
gives  any  other  implication. 

Under  Secretary  Mills.  I  Just  want  to  say  on  that,  and  I  can 
say  with  absolute  certainty,  Senator  Couzens.  with  due  respect. 
I  participated  In  many  of  the  interviews  which  the  President  had 
with  many  of  the  Members  of  both  Houses  who  were  in  Washing- 
ton; and  I  telephoned  personally  to  many  Members  of  the  House, 
and  I  believe  to  some  of  the  Members  of  the  Senate,  and  at  no 
time  was  it  remotely  suggested  that  the  payments  due  In  1932 
should  be  paid  in  1933.  I  never  entertained  such  a  notion,  and 
no  one  suggested  such  a  notion,  and  I  say  It  would  have  been  a 
preposterous  notion. 

Senator  Couzens.  Mr.  Secretary,  If  It  was  a  preposterous  situa- 
tion, would  it  not  be  time  enough  to  take  it  up  when  the  time 
arrives''  In  other  words.  I  do  not  want  to  go  into  a  personal 
conversation  I  had  with  the  President,  but  I  want  to  say  that  at 
no  time  was  any  suggestion  ever  made  to  me  that  this  1932  pay- 
ment, or  the  payment  for  that  period,  should  be  extended  beyond 
a  year. 

Under  Secretary  Mills.  Well,  as  a  matter  of  fact,  I  think  that 
the  matter  was  pretty  well  left  open,  Senator,  and  the  only  sugges- 
tion that  I  ever  heard  made  was  that  everything  should  be  pushed 
forward  one  year,  until  after  the  negotiations  with  the  French  and 
the  10-year  proposal  was  agreed  upon. 


Senator  Cownallt.  I  do  not  want  to  Interrupt  the  Secretary, 
but  may  I  ask  a  question? 

Under  Secretary  Mills.  Certainly,  Senator. 

Senator  Conn  ally.  And  your  idea  Is  that  the  whole  payments 
shovUd  be  pushed  forward  one  year. 

Under  Secretary  Maxs.  That  is  my  idea. 

Senator  Connallt.  And  the  10  were  installment  payments  pro- 
posed by  the  French,  and  the  reason  was  that  France  did  not  want 
to  jeopardize  her  reparations  payments  from  Germany? 

Under  Secretary  Mills.  Exactly.  France  wanted  to  maintain  the 
legal  status  of  her  annuities  which  she  gets.  She  woxild  not  enter 
into  the  negotiations  unless  that  was  assured.  She  was  absolutely 
determined  that  the  legal  status  of  her  annuities  should  be  main- 
tained, and  they  devised  a  method  by  which  the  legal  status  could 
be  maintained  by  having  the  German  Government  pay  the  annuity 
to  the  Bank  for  International  Settlements,  and  that  would  be  at 
once  reloaned  to  the  German  railroads.  So  that  this  year  the 
annuity  payments  are  being  actually  made,  and  they  are  being  at 
once  returned  to  Germany.  .So  it  Is  a  wash  transaction  and  no 
drain  on  Germany. 

Senator  Connallt.  In  that  connection,  while  the  President  says 
the  reparations  are  none  of  ovir  concern,  do  we  not  become  in- 
volved in  those  discussions  between  Germany  and  Prance? 

Under  Secretary  Mills.  I  do  not  think  we  do. 

Senator  Connallt.  And  have  we  not  made  our  withholding  de- 
mand for  pa3rment  conditional  on  France  granting  leeway  to 
Germany  in  the  reparations? 

Under  Secretary  Mills.  Senator,  that  is  one  of  the  phases  I 
wanted  to  develop  in  discussing  this  whole  proposition. 

Senator  Connallt.  I  beg  your  pardon. 

Under  Secretary  Mills.  I  think  we.  In  order  to  understand  the 
position  In  which  this  whole  proposition  has  brought  us,  must 
not  attack  it  solely  from  the  standpoint  of  an  uncollected  bill  or 
deal  with  it  merely  from  the  technical  and  legal  standpoint  cf 
Intergovernmental  problems,  whether  they  be  reparations  or  inter- 
governmental debts.  If  our  conception  of  the  matter  was  correct — 
and  before  I  get  through  I  want  to  give  you  the  situation  in  which 
we  were  placed — in  order  to  save  what  we  thought  was  a  world 
catastrophe.  It  became  necessary  to  relieve  all  debtors  from  inter- 
national debts  during  that  period,  and  for  that  reason  It  became 
immaterial  whether  it  was  war  debts,  or  relief  debts,  or  relief 
loans,  which  the  British  were  treating  as  a  debt,  and  which  gen- 
erally bear  5  per  cent  interest,  and  which  are  being  paid  100  cents 
on  the  dollar.  We  merged  our  relief  debts  with  our  war  debts. 
The  British  did  not.  It  was  found  that  it  was  immaterial  as  to 
how  those  debts  arose;  and  they  arose  in  all  manner  of  ways.  For 
Instance,  the  Bulgarian  obligations  with  Greece  arose  from  the 
transfer  of  populations  long  after  the  war. 

If  the  oppression  of  the  debts  was  to  be  lifted  from  the  backs  of 
those  nations,  then  we  had  to  find  some  comprehensive  plan  which 
would  include  them  all.  And  if  the  United  States  was  the  only 
nation  which  was  in  a  position  to  make  the  proposal.  If  we  were 
to  take  the  initiative  at  the  time,  and  I  think  we  were,  then  the 
United  States,  In  order  to  propose  such  a  formula,  had  to  Include 
itself  and  say: 

"  We  are  willing,  as  a  contribution  to  saving  the  world  credit 
and  saving  the  world  from  economic  disaster — we  are  willing  to 
forego  for  the  time  being  the  obligations  that  we  might  collect 
from  foreign  governments  during  this  period." 

Now,  gentlemen,  the  course  of  events  which  started,  I  think  we 
can  say  with  reasonable  definiteness.  at  the  end  of  May,  though, 
of  course,  their  antecedents  run  away  back  to  the  World  War.  rep- 
resent a  continuous  series  which  culminated  last  Sunday  when 
Japan  went  off  the  gold  basis.  And  that  series  is  still  flowing 
onward,  and  the  termination  of  It  is  not  in  sight;  but  right  in 
the  center  of  the  plctvire  were  the  German  people.  They  were  the 
principal  factors  in  this  situation.  A  nation  of  60,000,000  people 
situated  In  the  heart  of  Europe,  stripped  of  their  economic  wealth 
by  the  war,  totally  devoid  by  reason  of  the  war  and  the  Invasion 
which  followed  of  all  working  capital;  no  fat  whatsoever  to  live 
off  of;  suffering,  as  was  the  rest  of  the  world,  from  this  profound 
depression,  but  with  nothing  to  fall  back  on.  They  are  the  people 
whose  condition  we  must  study  if  we  want  to  understand  this 
picture. 

Now,  German  economy  after  the  adoption  of  the  Dawes  plan 
came  back  with  reasonable  rapidity.  They  are  a  hard-working, 
industrious,  and  intelligenlj  people.  They  were  lacking,  of  course, 
entirely  in  capital.  Any  fxmds  obtained  from  abroad  are  in 
short-term  loans  and  long-time  credits.  These  short-term  credits 
could  be  turned  over  as  they  fell  due,  and  the  German  psople  be- 
lieved they  could  use  them,  not  only  to  finance  export  trade  btrt 
to  finance  their  Industry  at  home.  But  with  some  10,0(K),000,000 
marks  of  short-term  loans  Germany  was  particularly  rialnerable 
to  this  kind  of  depression,  and  particularly  vulnerable  once  fear 
crept  Into  men's  minds. 

Now.  in  May  last  the  Credlt-Anstalt,  the  principal  banking  in- 
stitution in  Austria,  which  controlled  or  owned  a  considerable 
percentage  of  the  Austrian  industries,  got  into  such  financial  diffi- 
culties that  the  Austrian  Government  had  to  replace  its  credit 
and  agree  to  replenish  its  capital.  The  Credlt-Anstalt  Bank  was 
obliged  to  turn  to  other  centers  in  Europe  and  borrow  $11,000,000. 
Suspicion  and  fear,  because  it  has  been  looked  upon  as  one  of  the 
strongest  banks  in  southern  Europe,  crept  into  the  people.  And 
that  mistrust  and  fear  crept  Into  Germany. 
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Now.  all  during  Um  winUr  oX  lOSl  a«rm»n  Monomy  hMA  bMn 
d«n«rlorMJn«    iilowly,  but  ttni  d«t©rinr«Ung. 

B»i\iUar  Wathon.  Th«  wlnUr  oX  1830. 

Undor  SMrtury  Uiua.  No;  of  19S1. 

Srnator  WAT•o^f.  That  U,  now,  »_  *      .^ 

Under  8»cr«ury  Mn.tji.  In  t»ct.  nwrty  *n  of  CI«rmftnT*i  fortlfn 
creditor!  wfr«  bejiinnlni  to  Xom  f*Uh  in  Germany.  It  had  not 
rtachKl  tht  panic  ■tact/out  withdrawal*  w«rt  b«tlnnln|  and  wpt 
on  all  during  tht  wlnttr.  In  fact,  Germany  lo»t,  from  January  i 
to  July  31.  no  IM  than  |«60,000.000  ahort-Wtrm  fundi,  which 
r»pr«»nt«d  th«  capital  on  which  Ovrman  lnduitrl««  war«  Ming 

°^m.  th«n.  as  tarly  a*  Junt  I  It  waa  olaarly  avldant,  from  tha 
raporta  which  w«r«  r«o«lt«d  from  abroad,  that  a  run  had  ba«un 
on  0«rmany.    It  waa  a  slow  run.  but  it  waa  unmtatakably  a  run. 

On  Juna  8.  by  dacraa.  tha  Praaident  of  tha  Oarman  Rapubllc  im- 
pdaed  naw  and  »ary  aatara  taxea.  In  order  to  bolster  up  0«rman 
courage  and  fortitude  to  bear  theee  addlUonal  burdena.  and  cer- 
tainly for  home  conaumptkm.  a  atatement  waa  Isaued  at  that  time 
that  Germany  had  to  have  relief  from  reparatlona.  and  that  the 
capacity  of  the  German  people  to  bear  further  burdena  had 
definitely  reached  a  limit.  Whatever  effect  that  had  at  home 
In  Germany,  the  effect  on  Germany '•  foreign  creditors  was  to- 
mediate  What  had  been  a  alow  run  prior  to  June  6  developed 
into  a  very  rapid  run.  indeed,  from  June  6  on.  The  withdrawal 
of  foreign  funds  from  June  1  to  June  20  resulted  in  a  reducUon 
of  the  gold  and  foreign  exchange  held  by  the  Relchsbank.  which 
formed  ita  basic  reserve,  of  over  1.000.000.000  relchamarka.  or 
u>proxlmately  W50.000.000.  Thla  represented  approximately  two- 
fifths  of  the  bank's  total  reserve  in  gold  and  foreign  exchange. 
On  Friday.  June  19.  and  Saturday.  June  20.  the  withdrawals  were 
so  heavy  that  the  reserve  of  the  Relchsbank  reached  Its  legal 
mlnimxim,  and  it  was  perfectly  obvious  that  unless  these  with- 
drawals should  be  arrested  either  the  legal  limit  would  have 
to  be  set  aside  on  Monday  morning,  which  would  have  given  only 
temporary  relief,  or  else  Germany  woiUd  have  to  go  off  the  pold 
standard  on  Monday  morning,  which,  as  I  shall  later  describe, 
would  have  resulted  in  having  literally  engulfed  Germany  in  very 
serloTis  social  and  economic  consequences. 

Now,  mind  you,  we  sat  here  from  June  6  to  the  evening  of 
Friday'  Jime  19,  watching  this  run  on  this  great  Nation,  which  was 
comparable  to  a  run  on  a  great  bank,  with  the  reserves  gradually 
being  depleted,  until  it  was  perfectly  obvlo\is  by  Friday  and  Satur- 
day that  the  end  was  at  hand.  And  It  was  clear,  after  the  Presi- 
dent began,  on  Friday  morning,  to  lay  this  situation  before  the 
Members  of  both  Houses  who  could  be  reached — it  was  clear  that 
each  and  every  man  before  whom  these  facta  were  laid  had  said 
unqualifiedly,  "  There  Is  only  one  thing  for  you  to  do.  Mr.  Fresl- 
denf— and  by  noon  on  Saturday  he  definitely  decided  to  issue 
that  statement.  You  may  remember  that  he  had  been  west  three 
days  and  It  was  Impossible  to  lay  the  desperate  character  of  this 
situation  before  him  imtil  he  returned  late  Thursday,  and  he  began 
seeing  Members  of  CJongress  by  9  o'clock  on  Friday  morning. 

Now  I  may  say  that  probably  as  early  as  the  12th  or  13th.  men 
like  Mr.  Owen  Young.  Mr  Parker  Gilbert,  who  had  spent  four  years 
m  Germany  and  was  thoroughly  famlUar  with  German  economy. 
Governor  Harrison  of  the  Federal  Reserve  Bank  of  New  York,  who 
has  an  intimate  knowledge,  of  coxirse.  of  sltuaUons  of  this  kind. 
bad  all  reached  the  conclusion  that  something  had  to  be  done. 
But  the  Prertdent  himself  did  not  definitely  reach  a  conclusion 
until  Saturday,  Jxuae  20. 

Now.  then;  waa  that  action  Justifiable?  I  am  perfectly  confident 
that  no  other  action  could  have  been  taken  on  June  20.  and  I  am 
equally  satisfied  that  every  event  that  has  followed  has  simply 
confirmed  and  demonstrated  the  wisdom  and  Judgment  used  on 
that  occasion.  For  while  all  of  the  high  purposes  which  were 
antertalnad  on  that  Saturday  afternoon  have  not  been  realised. 
owing  to  a  delay,  or  eztenatons,  or  some  other  reason  not  necessary 
to  speculate  upon,  at  least  we  did  avert  a  major  catastrophe. 
When  the  markets  closed  on  Saturday.  June  30.  Gennany  was  on 
the  verge  of  ooUapae.  When  the  markets  opened  on  Monday. 
June  22.  the  run  on  Oemuuiy  had  ceased.  How  important  that 
was  to  the  world  waa  at  once  evident  by  the  fact  that  security 
and  commodity  prices  the  world  over  raised  to  such  an  extent  that 
If  we  had  only  been  able  to  hold  that  gain.  why.  this  little  tem- 
porary loss  of  »252.000.000  wo\ild  have  sunk  into  Insignificance,  so 
far  as  the  Anaerlcan  people  were  concerned.  But  there  was  a  long 
delay.  The  final  proposition  was  not  accepted  until  July  6.  and, 
pending  that  delay,  this  run  which  had  been  arrested  on  Germany 
was  resxuned 

Already,  three  daya  before  June  30.  the  Bank  of  England,  acting 
on  its  own  initiative,  because  help  apparently  could  not  come 
flt.m  elsewhere,  had  advanced  $21,000,000  to  Austria  to,  as  Gov- 
arnor  Norman  put  it.  save  the  ship  from  sinking. 

Now.  then,  will  you  bear  with  me  while  I  very  briefly  develop  the 
avcnta  autanquent  to  the  Preeident's  proposal?  On  July  12  the 
German  Cabinet,  after  an  almost  continuous  all-night  session, 
lasuad  a  oommunlqxie  that  since  there  was  no  definite  prospect  of 
foreign  credit  the  Government  would  guarantee  the  liabilities  of 
the  two  leading  banks. 

On  July  13  the  Darmstadter  und  National  Bank  dosed  its  doors. 
The  German  Government  guaranteed  its  deposits.  Those  deposits 
azMl  liabllltlea  were  stated  to  be  1.500,000.000  relchsmarks,  of  which 
460.000.000  ralehamarks  were  foreign  obligations.  Other  German 
^^»>k«  itmitJMi  withdrawals  to  20  per  cent  of  depoalta.  The  Gov- 
ernment cloaed  the  Berlin  exchanges. 

On  July  14  all  banks.  Including  savings  banks,  were  closed  In 
Germany  by  Government  decree.    The  Budapest  bourse  was  cloaed. 


A  liday  bank  holiday  wai  declared  In  Hungary.  Tha  Mercer 
BanlTof  Vienna,  tha  Banca  Dacla.  of  Jaasy.  Rumania,  and  two 
Latvian  banks  had  failed.  Bai\ks  in  Daiuelg  limited  wlthdrnwala 
to  ainaxlmutn  of  10  per  cent  of  cleposlU,       _       _  .  .     .« 

Oa  July  15  the  Roichsbftuk  rained  lU  raU  from  7  per  cent  to  10 
per  ^nt  and  the  "  Lon^bard  "  rate  from  B  ner  cent  to  13  per  rent, 
and  Ml  forrlfn-exrhRnk.:r  tr«nsttCtumi«  wrri^  brvnu'hl  under  thi»  run- 
trol  Of  tht  Relchsbauk,  All  Dunif.lu  hunkn  were  rhuwd  until  July  17. 
That  san^e  day  the  British  Oovtnuucnl  invited  llio  prUuipul  crvd- 
Itor  kovernmpnts  of  the  Eurnpoan  powcm  to  ixttrnd  a  oonfprpiuo  In 
London  on  July  30,  From  July  30  to  July  33  that  ronfrrenco  met 
In  Lbndon.  and  thev  recommended  that  the  Central  Bank  credit 
of  1 100,000,000  recontly  «rnnted  to  the  Relchsbank  under  the  aus- 
pice! of  the  Bank  for  International  Settlements  be  renewed  at 
maturity  for  a  period  of  three  months;  that  concerted  mcanuret 
shoilid  be  taken  by  the  financial  institutions  in  the  different 
countries  with  a  view  to  maintaining  the  volume  of  credits  they 
had  already  extended  to  Germany;  and.  third,  that  the  Bank  for 
International  Settlements  should  be  Invited  to  set  up  wltliout 
delay  a  committee  of  representatives  nominated  by  the  governora 
of  tjie  central  banks  interested  to  Inquire  into  the  Immediate 
futi*-e  credit  needs  of  Germany  and  to  study  the  possibilities  of 
con^rtlng  a  portion  of  the  short-term  credits  into  long-terra 
credjts. 

Ot  August  18  the  committee  which  had  been  appointed  by  the 
Bank  for  International  Settlements,  known  as  the  Wlggin  com- 
mlttjee.  made  Its  report.  sUtlng  definitely  Its  conclusions  ;ind 
stated  that  It  was  necessary: 

{1\)  That  the  existing  volume  of  Germany's  foreign  credits 
should  be  maintained;  and 

(3)  That  part,  at  all  events,  of  the  capital  which  had  been 
withdrawn  should  be  replaced  from  foreign  sources.  The  com- 
mitUee  also  iirged  that  all  the  governments  concerned  "  lose  no 
tlm4  In  taking  the  necessary  measures  for  bringing  about  such 
conditions  as  will  allow  financial  operations  to  bring  to  Cler- 
maiiy— and  thereby  to  the  world — sorely   needed   assistance." 

N^w.  what  I  want  to  point  out  to  you  Is  that  when  prime  min- 
ister, foreign  secretaries,  and  secretaries  of  the  treasury  m.et  In 
London,  prosumably  with  their  experts,  they  reached  the  conclu- 
sion, that  It  was  absolutely  essential.  If  Germany  was  to  live,  that 
her  short-term  credit  position  should  be  maintained;  and  that 
wheh  the  Wlggin  committee  experts  met,  a  few  weeks  later,  they 
said,  not  only  must  Germany  have  every  bit  of  the  short-term 
foreign  credit  available,  but  a  part  at  least  of  the  long-term  or  ,'dlt 
muit  be  returned  to  Germany  If  she  Is  to  live.  And  It  Is  fis  a 
result  of  the  recommendations  of  the  London  conference,  of  the 
Wlain  committee,  of  all  the  bankers— the  creat  commercial  bank- 
ers <)f  this  country,  of  London,  of  Amsterdam,  .ind  Prance,  ajjreed 
that  these  short-term  credits  would  be  maintained  for  a  perlcKl  of 
at  least  six  months,  and  they  would  then  meet  and  reconsldor  the 
sltufttlon.  Read  the  Wlggin  report.  I  think  It  Is  unnece.s-sary,  Mr. 
Chairman,  to  livsert  In  the  hearings  It  Is  some  12  pages  long.  It 
U  pf Inted  as  an  appendix  to  the  hearings  held  by  the  House  \R'ay8 
and  Means  Committee,  and  Is  available  there. 

T^e  Chadiman.  It  will  not  take  much  space,  and  I  would  sug- 
gest that  It  be  printed  In  these  hearings.  It  is  printed  there  as  an 
appendix? 

U^der  Secretary  Mills.  It  Is.  Mr.  Chairman.  It  Is  long  enough 
to  interrupt  the  continuity  of  this  statement. 

The  Chairman.  It  may  be  printed  as  an  appendix,  at  the  end  of 
the  Under  Secretary's  statement. 

(The  so-called  Wlggin  report  appears  at  the  end  of  to-day's  pro- 
ceedings.) 

Senator  Walsh.  That  6-month  i^rlod  expires  In  January? 

Uhder  Secretary  Mills.  In  February. 

Now.  I  emphasize  this  fact — and  we  have  got  to  accept  this  fact 
and,  this  responsibility  as  creditors:  If  to  live  Germany  had  to 
retain  about  12.000.000,000  relchsmarks  of  credits  outstanding;  If 
they  could  not  be  withdrawn  from  Germany  without  producing  a 
collapse — and  you  can  not  reach  any  other  conclusion  after  reading 
thCiWiggln  report — how  In  the  name  of  common  sense  could  that 
nation  find  $400,000,000  to  be  paid  during  this  fiscal  year? 

Senator  Couzens.  Do  you  mind  an  interruption  there? 

Uhder  Secretary  Mills.  No,  sir. 

Senator  Couzins.  I  would  at>k  you  what  would  be  your  opinion 
if  Germany  had  gone  off  the  gold  standard,  the  same  as  England 

dldt 

U^der  Secretary  Mills.  I  am  coming  to  that  In  a  minute. 

Ntow,  I  think  It  is  unnecessary  to  review  the  weeks  succeeding 
August  18.  weeks  In  which  hope  and  fear  alternated.  But  the 
treijd  was  still  unfavorable.  Pressures  Increased.  Fear  prevailed, 
andl  on  September  21,  with  a  shock  to  world  credit  such  as  this 
generation  has  never  seen.  Great  Britain  was  forced  off  the  gold 
stai^dard.  Since  that  date,  Mr.  Chairman,  no  less  than  19  nations 
havte  been  forced  to  abandon  or  restrict  gold  payments,  and  the 
world  to-day  is  obliged  to  transact  business  with  all  the  handicaps 
incljdeut  to  widely  fluctuating  and  uncertain  media  of  exchange. 
So  that,  as  I  said  a  few  moments  ago.  you  can  begin  with  the 
dlfflfculties  of  the  Credlt-Anstalt.  and  you  can  carry  the  story  right 
up  ito  laist  Sunday,  and  If  you  set  It  out  In  the  form  of  a  dally 
dlaty.  you  will  have  a  connected  series  of  events,  a  continuous 
stotfy  starting  In  little  Austria  In  May  and  ending  In  far-off  Japan 
on  the  13th  of  December.  Could  there  he  clearer  or  more  conclu- 
sive evidence  of  the  unity  of  the  world,  and  particularly  the  eco- 
noE^lc  world?  Could  there  be  clearer  evidence  that  a  catastrophe 
to  6ne  nation  must  necessarily  fall.  In  varying  degrees,  on  other 
nations  of  the  earth?  Could  there  be  a  more  complete  answer  to 
the  fallacy  which  still  prevails  In  this  country  that  somehow  we 
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can  rlae  superior  to  the  nrlsfortunes  which  fall  on  others,  and  that 
by  complete  isolation  we  can  escape  the  misfortunes  which  fall 
on  those  who  have  not  the  econumlc  rrsourcea  which  we  have? 

Why,  Mr.  Chalrmnn,  wf  did  not  esoupe.  No  sooner  had  Kngland 
Bons  off  the  iiold  standard;  nn  sooner  hnd  the  inevltnhle  hap- 
pened; no  sooner  hnd  tltnse  countries  which  were  operating  on 
the  gold-exohanga  standurd  -which  means  you  do  not  carry  the 
actual  metal  as  reserve,  but  you  can  carry  the  exchange  of  a  cnun« 
try  which  Is  on  a  gold  basis  no  sooner  had  they  renllvied  that 
the  foreign  exchange  might  depreciate  overnight  becnuse  ihr«e 
countries  went  off  the  gold  standard,  that  the  central  banks  that 
had  carried  their  balanoos  in  London,  which,  up  to  the  night  of 
September  30.  were  pnyai>le  in  gold,  woke  up  on  September  21  to 
find  that  their  basic  reseives  had  depreciated  l.S  per  cent,  a  reduc- 
tion which  soon  was  Increased  to  3S  per  cent.  They  began  to 
have  doubts  of  the  stnlilllty  of  the  credits,  and  they  began  to 
revert  to  the  carrying  of  gold  In  their  vaults.  And  as  they  were 
carrying  large  reserves  1 1  New  York  for  the  purpose  of  putting 
those  reserves  to  work  and  earning  something,  rather  than  carry- 
ing Idle  gold  In  the  vavlts.  the  central  banks  began  to  call  for 
payment  In  dollars  of  gold. 

At  the  same  time  depositors  throughout  the  world  who  had 
seen  their  sterling  balances  reduced  by  26  per  cent  almost  over- 
night by  a  run  on  London,  who  had  seen  Germany  brought  to  the 
very  edge  of  the  abyss  hy  a  run  on  Berlin,  began  to  say.  as  the 
gold  started  out  from  New  York.  "  History  Is  going  to  repeat  Itself. 
Let  us  protect  ourselves  by  withdrawing  our  dollar  balances."  It 
is  wholly  unnecessary  to  Indulge,  as  some  gentlemen  have,  In  the 
idea  that  there  was  a  conspiracy  against  us.  It  Is  sheer  nonsense. 
There  was  no  conspiracy. 

Senator  Reed.  Lord  Ro.hermere  did  not  exactly  help  us,  did  he? 

Under  Secretary  Mills.  No.  I  make  due  allowance  for  the  cam- 
paigns carried  on  in  the  foreign  press  against  the  dollar.  I  will 
make  allowance  for  that,  but  I  do  not  think  It  was  the  controlling 
factor.  Senator  Reed.  I  think  It  was  fear  on  the  part  of  people 
carrying  deposits  in  a  foreign  country.  After  their  experience  in 
Berlin  and  London,  hov  can  we  blame  the  foreigner  for  with- 
drawing his  balances  when  during  that  same  period  our  own 
people  were  suffering  from  a  lack  of  confidence  and  were  with- 
drawing deposits  from  their  own  institutions  in  order  to  hoard 
currency,  so  that  the  hoarded  currency  in  this  country  reached  a 
figure  of  over  one  billion. 

No.  no.  gentlemen.  Yau  can  not  start  such  a  train  of  events 
anywhere  In  the  world  and  hope  to  stand  aside  and  let  It  brush 
by  your  doorstep  without  affecting  you.  That  Is  why  the  action  of 
the  President  on  June  20  was  not  only  essential  to  the  welfare  of 
the  world  but  It  was  absolutely  essential  to  the  welfare  of  the 
people  of  this  country. 

Now.  Senator  Couzens  asks  a  very  pertinent  question.  He  said: 
"  Supposing  Germany  did  go  off  the  gold  standard,  what  of  It? 
We  have  seen  England  i?o  off  the  gold  standard.  We  have  seen 
-Japan  go  off  the  gold  standard."  We  have  seen,  as  you  say.  19 
countries  go  off  the  gold  standard,  and  the  world  Is  still  here.  It 
is  not  a  particularly  prosperous  world,  not  a  particularly  happy 
world,  but  It  is  still  here,  still  doing  business,  though  on  a  very 
much  reduced  scale. 

Senator,  Germany  was  In  a  very  particular  and  exceptional  posi- 
tion. As  I  have  already  pointed  out,  neither  her  Indtistrles  nor 
her  foreign  commerce  was  financed  through  her  own  capital.  She 
was  dependent,  to  keep  her  Indtistrlal  mechanism  functioning,  on 
foreign  credits  of  a  short-term  character.  The  day  the  Relchsbank 
said  it  would  no  longer  pay  gold  on  foreign  exchange  all  the 
German  banks  and  every  German  commercial  house  that  had 
obligations  payable  either  In  dollars,  sterling,  or  some  other  cur- 
rency would  find  It  almast  Impossible  to  meet  those  obligations, 
because  foreign  exchange  would  no  longer  be  obtainable  In  ade- 
quate volume. 

So  that,  leaving  aside  the  inevitable  run  which  would  have  been 
begun  by  German  depo8:tor8  themselves  on  their  own  banks,  and 
which  did  actually  result  In  the  closing  of  one  of  the  largest 
banks,  and  the  closing  of  all  the  others  by  decree— leaving  that 
out  of  consideration.  V.\e  Inability  of  German  banks  and  the 
German  business  houses  to  meet  their  foreign  obligations  would 
have  compelled  a  general  moratorium  almost  at  once. 

Senator  Cochzens.  Whj  did  not  that  occur  when  Great  Britain 
went  off  the  gold  standard? 

Under  Secretary  Mills  If  you  will  bear  with  me.  I  am  going  to 
differentiate  the  two  cases.  I  recognize  that  It  is  a  perfectly  fair 
question.     With  a  general  moratorium  declared 

Senator  Couzens.  But  you  have  gotten  ahead  of  yoiur  story. 
There  has  been  no  gcneial  moratorium  declared. 

Under  Secretary  Mills.  I  am  saying  what  would  have  happened 
If  they  had  gone  off  the  gold  standard.  „     ,  ^  x  *v..    w 

Senator  Couzens.  Is  rot  that  an  assumption?  I  do  not  think 
you  are  quite  Justified  la  making  that  assumption. 

Under  Secretary  Mill;>.  I  think  I  am  Justlhed  in  making  that 
assumption,  on  the  basis  that  by  Saturday  they  were  below  their 
let'al  limit.  I  am  Justif.ed  in  that  assumption,  because  we  were 
ii^ormed  by  one  of  the  most  competent  bankers  In  Europe  on 
Monday  morning  that  If  the  President  had  not  made  his  statement 
on  Sunday  the  Relchsbaiik  would  have  closed  business  on  Monday; 
and  that  was  confirmed  by  a  conversation  which  I  had  with  one 
of  the  most  competent  bankers  in  France,  and  certainly  when  I 
talked  to  him.  and  we  were  still  arguing  with  the  French,  he  was 
not  particularly  interest*  d  in  making  out  a  case  for  the  President  s 
proposal. 


The  Relchsbank  had  reached  Its  legal  limit,  Xta  reserves  were 
melting  away  at  the  rate  of  millions  of  dollars  a  day.  They  would 
have  entirely  dlsnppeared  in  tl^e  course  of  another  week. 

Senator  CotresNs,  But  would  they  have  done  au  If  they  had  gone 
off  the  gold  standard? 

Under  Secretary  Mii.tji.  No,  What  would  have  happened  had 
the  Relchsbank  gone  off  the  gold  standard  is  that  fon^ign  ex* 
change  still  held,  and  the  gold  still  held  by  the  ReichshanX,  would 
have  been  in  Its  vaulu,  but  it  would  hnve  been  unobtainable.  If 
you.  a  Oorman  bank,  carrying  a  deposit  of  an  American  instltu* 
lion  of  IIO.OOO.OOO,  payable  m  dollars,  were  called  u^>on  the  next 
day  to  pay  that  110.000.000.  you  cvmid  not  have  obuined  the 
dollars. 

Senator  CotnriKa.  Certainly.    Tliat  la  true. 

Under  Secretary  Mills.  Therefore  the  German  institution,  un- 
able to  meet  Its  forelk^n  obligations — that  applied  to  all  German 
Institutions,  all  German  commercial  houses.  If,  at  the  same  time, 
they  should  have  been  subjected  to  a  run  by  their  own  dopoaltors 
they  could  not  have  met  their  obligations,  either  domestic  or  for- 
eign, and  the  general  moratorium  must  have  followed. 

Now.  then,  with  a  general  moratorium,  what  happens'  Every 
self-llquldBtlng  credit  Is  allowed  to  run  off.  Let  us  consider  Ger- 
many's foreign  trade.  How  did  she  finance  a  very  large  foreign 
trade  for  the  last  eight  or  nine  months?  She  has  extended  more 
Ubersd  credit  terms  than  anyone  else.  It  has  not  Just  been  a  ques- 
tion of  price.  It  has  not  Just  been  a  question  of  low  cost  because 
they  have  depreciated  their  standard  of  living  as  low  as  It  is  hu- 
manly possible  to  do  so.  It  has  been  because  they  have  given 
credit.  How  have  they  been  enabled  to  give  credit?  Because  they, 
in  turn,  were  obtaining  short-term  foreign  credit  from  abroad. 
Shut  off  that  foreign  credit  and  Germany  would  have  been  unable 
to  finance  her  export  trade.  How  do  you  think  she  would  have 
purchased  her  raw  material — yes.  the  food  she  needs  to  support 
her  population?  With  a  general  moratorium  would  anyone  have 
sold  food  or  raw  materials  to  Germany  on  credit?  They  would 
not.  They  would  have  demanded  cash.  That  meant  foreign  ex- 
change, which  would  have  been  unobtainable  in  adequate  volume. 
Germany's  foreign  trade,  export  and  Import,  would  have  paralyzed 
almost  overnight. 

What  of  their  home  trade?  We  have  already  seen  that  their 
Industries  were  dependent,  for  working  capital,  on  foreign  credit. 
With  those  foreign  credits  gone,  with  their  expert  trade  gone,  how 
would  those  industries  have  prospered  or  kept  going,  even  at  a 
minimum  rate?  They  had  three  and  a  half  mllUon  men  unem- 
ployed at  the  time.  Cut  off  their  export  trade,  and  reduce  their 
domestlc  business  owing  to  the  lack  of  working  capital,  and  in- 
stead of  some  4,000.000  unemployed,  they  would  have  had  many 
millions  more. 

Can  you  conceive  of  a  nation  of  60.000.000  people,  hard  work- 
ing. Industrious,  cut  off  from  commercial  intercourse  overnight 
because  credit,  the  lifeblood  of  commercial  intercourse,  has  been 
taken  away  from  them?  Can  you  visualize  them  In  a  pterlod  of 
world  depression,  with  their  own  industries  reduced  to  a  point 
of  stagnation?  My  imagination.  Senator,  can  not  visualize  such 
an  event,  but  I  can  see  how  such  an  economic  disaster  must 
necessarily  be  followed  by  the  most  serious  of  social  conse- 
quences. I  can  see  how  such  an  economic  disaster  must  neces- 
sarily spread  to  all  the  surrounding  countries,  until  the  very 
civilization  of  the  Old  World  Is  threatened. 

In  any  event.  I  know  of  no  man,  advised  by  the  men  on  whose 
advice  he  has  to  rely — presumably  competent  to  appraise  these 
economic  factors-  who,  being  told  that  that  kind  of  a  disaster 
was  staring  him  In  the  face,  would  accept  the  responsibility  for 
the  consequences  by  falling  to  take  the  comparatlvelj-  simple 
action  that  could  reasonably  be  expected  to  avert  It. 

Now.  you  have  asked  me:  What  Is  the  difference  betwoen  Ger- 
many and  England  going  off  the  gold  standard?  I  apologize  to 
the  committee  for  growing  rhetorical. 

Senator  Couzens.  We  like  to  hear  you  orate.  But  I  do  not 
think  It  adds  anything  to  It. 

Under  Secretary  Mills.  I  do  not  think  It  adds  anything.  1  will 
concede  that. 

Senator  Barklxt.  It  was  one  of  the  best  sp>eechee  you  have 
made  lately. 

Senator  Watson.  We  like  to  hear  you  get  earnest  about  It. 

Under  Secretary  Mills.  Great  Britain,  through  Investments 
made  over  the  course  of  150  years,  at  least,  the  world  over,  even 
In  this  depressed  p>erlod,  has  fiowlng  to  England  a  constant 
stream  of  foreign  exchange,  which  Is  available  at  all  times  for 
meeting  foreign  obligations.  She  finances  all  her  export  and  im- 
port trade  through  her  own  capital.  In  fact.  London,  as  we  all 
know,  has  been  the  banking  center  of  the  world  for  generations. 
Needless  to  say,  British  industries  are  financed  by  British  capital, 
and  I  doubt  very  much  whether,  outside  the  government  debt, 
and  the  citv's  short-term  money  debt.  Great  Britain  has  any  out- 
side commercial  debt.  Moreover.  Great  Britain,  owing  to  her 
foreign  investments,  is  still  an  enormously  rich  country.  She 
was  not  dependent  on  foreign  credits.  She  had  her  own  capital. 
She  could  finance  her  own  Industries.  She  could  finance  her  own 
export  and  Import  trade,  and  she  had  such  financial  strength 
that,  even  when  she  went  off  the  gold  standard,  there  was 
enough  confidence  in  sterling  so  that,  while  it  depreciated,  it 
never  collapsed,  and  there  never  was  any  danger  of  Its  collapsing. 

That  situation  is  not  comparable  to  the  situation  of  a  nation 
that  Is  doing  business  entirely  on  foreign  crediu.  Moreover,  you 
must  not  forget  this.  The  people  of  Germany  have  not  Just 
approached  Inflation  from  the  standpoint  of  theory.    They  have 
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been  right  through  Inflation  to  Its  most  extreme  form.  They  have 
seen  the  savings  of  a  lifetime  wiped  out.  They  had  seen  aU  capital 
In  Germany  wiped  out.  They  had  seen  the  most  hideous  suffering 
to  aU  claaaes  of  the  population  as  the  value  of  their  currency  went 
down  to  aero.  The  very  suggestion  that  the  Oerman  currency 
should  be  cut  away  from  the  Arm  basts  of  gold  or  foreign  exchange, 
and  shoxild  once  more  become  a  paper  currency,  would  have  pro- 
duced an  unthinkable  panic  In  Oermany;  whereas  the  Britisher, 
while  he  was  not  happy,  of  course,  at  going  off  the  gold  standard — 
at  least  most  of  them  were  not 

Senator  Coitzsns.  Neither  were  his  creditors,  were  they? 

Undar  Secretary  linxs.  Neither  were  his  creditors.  At  least,  they 
never  lost  ralth  In  the  pound  sterling,  and  they  were  sufllclently 
strong  to  avoid,  and  they  have  avoided,  the  Inflation  that  would 
Inevitably  have  followed  in  CJermany  under  similar  circumstances. 

Finally,  let  us  remember  this:  Great  Britain  was  the  one  coun- 
try In  Europe  that  put  her  currency  back  to  the  prewar  standard, 
and  In  so  doing,  whatever  benefits  she  derived — and  they  were  con- 
siderable— had  to  be  offset  by  the  fact  that  she  did  place  a  very 
real  handicap  on  herself  In  so  far  as  competition  In  the  world 
markets  was  concerned;  and  the  Immediate  benefit,  even  though  it 
be  hut  a  temporary  one,  was  to  remove  that  handicap  and  relieve 
that  particular  strain,  so  that  while  In  Germany  going  off  the  gold 
standard  would  have  been  accompanied  by  wholesale  unemploy- 
ment. In  Great  Brtaln  the  effect  has  been,  far  from  Increasing 
unemployment,  to  stimulate  employment.  I  do  not  know  to  what 
extent.  So.  I  do  not  think  the  situations  are  In  any  sense  com- 
parable. Senator. 

I  think,  to  a  general  way,  that  Is  the  story.  Rightly  or  wrongly. 
although  I  did  not  have  any  doubts  In  my  own  mtod  In  June.  I 
oeHalnly  have  no  doubts  now.  The  action  taken  was  absolutely 
aeceasary  to  avert  a  major  catastrophe. 

Senator  Oouzkns.  I  am  not  questioning  the  action  at  the  Presi- 
dent to  this  matter.  What  I  am  trying  to  get  at  Is  this:  I  under- 
stood yon  to  say  that  the  flight  of  capital  from  C}ermany  was  very 
great  long  before  the  President  Issued  his  statement — to  the  extent 
of  some  «800.000,000  or  « 1.000 .000. 000. 

Under  Secretary  Usuls.  Over  a  7 -month  period. 

Senator  Coozxifs.  Yes. 

Under  Secretary  litxxa.  But  most  of  It  during  the  last  month. 

Senator  CotrzD^.  What  I  am  asking  Is  this:  If  they  bad  gone 
off  the  gold  standard,  that  capital  would  not  have  been  withdrawn. 
would  It? 

Under  Secretary  Uols.  To  the  extent  that  it  could  have  been 
withdrawn,  it  would  have  been. 

Senator  Coctxns.  But  It  would  not  have  been  withdrawn  with 
the  depreciated  mark  the  same  as  it  would  have  been  withdrawn 
with  the  mark  at  par. 

Under  Secretary  Mnxs.  I  hate  to  speculate  on  that,  but  I  think 
that  If  Germany,  with  her  background  and  with  the  knowledge  of 
her  situation,  had  gone  off  the  gold  standard,  every  foreign  de- 
positor that  could  have  gotten  otrt  would  have  taken  his  loss  and 
gotten  out. 

Senator  Covzsws.  He  coxild  not  have  gotten  out — that  Is  the  sub- 
stance of  it — because  he  could  not  have  gotten  out  at  anywhere 
near  the  value  of  the  mark. 

Under  Secretary  Muxa.  No;  he  could  not  have. 

Senator  Kihg.  Mr.  MULs.  my  recollection  is  that  under  the 
To\ing  plan.  If  not  under  the  Dawes  plan.  Oennany  had  the  right 
to  ask  for  a  moratorium  of  three  years. 

Under  Secretary  Mnj^.  Two  years. 

Senator  Kxho.  Yes;  two  years.  If  my  premise  la  correct,  why 
was  it  necessary  for  the  President  of  the  United  States  to  ask  for 
the  moratorium.  If  Germany,  by  asking  for  It.  could  have  obtatoed 
tt  from  all  her  creditors? 

Under  Secretary  linxa.  But  she  could  not,  you  see.  It  was  a 
very  limited  right.  That  was  the  trouble.  She  had  to  pay  the 
unconditional  annuities  under  any  circumstances,  and  she  could 
not  have  done  that.  Moreover,  even  as  regards  the  conditional 
annuities.  It  simply  provided  sigalnst  transfer.  It  did  not  cover 
the  fact  that  she  actually  had  to  piay  them  toto  the  Relchsbank. 

Senator  Hasxison.  Do  you  know  what  proportion  or  what  per 
cent  at  the  annuities  are  conditional  and  what  per  cent  are  un- 
eondltional? 

Under  Secretary  Mills.  The  total  annuities  run  to  an  average 
of,  roughly  speaking.  2.000,000.000  marks,  and  the  unconditional 
annuities  amount  to  613.000,000  marks. 

Senator  Shobtxqwb.  Mr.  Mllla,  I  understood  you  to  say  that  be- 
fore the  President  put  forth  his  suggestion  of  a  moratorliun  he 
had  consulted  or  oonferred  with  a  number  of  Senators  and  Mem- 
bers of  the  House. 

Under  Secretary  Mnxs.  Yes,  sir. 

Senator  SRoarsiaGB.  And  had  received  from  them.  severaUy.  an 
approval  of  his  eontonplated  action? 

Under  Secretary  Mills.  That  is  correct. 

Senator  SHoaiamga.  Have  you  to  your  mind,  or  before  you.  the 
aumber  of  Members  of  the  respective  houses  that  had  given  their 
spfHOval? 

Under  Secretary  Mnxa.  Prior  to  the  action? 

Senator  Shostxidob.  Yes.  sir. 

Senator  Knve.  You  are  pleading  estoppel  to  pals,  are  you? 

Ocnatnr  Shostxidcx.  Not  at  all.    I  Just  wanted  it  to  the  record. 

Under  Secretary  Mills.  I  think  that  the  Pre^dent  gave  out  the 
Bst  of  Senators  and  Representatives  that  he  was  unable  to  consult 
op  until  Saturday  noon.  I  am  informed  that  since  then  the  total 
number  of  those  who  signified  their  approval  Is  876  Members  of 
ttM  House  and  m  Msnbers  of  the  Senate. 


Senator  Sroitxidox.  Have  you  available  the  number  who  had 
glvfn  their  approval  before  he  took  action? 

Under  Secretary  Mnxs.  I  can  give  you  the  names.  I  refrato 
from  reading  them. 

Bfenator  Shobtxidgx.  I  do  not  call  for  that  at  all.  I  simply 
waited  to  know  for  my  own  Information. 

Senator  Coczxns.  I  was  one  of  them.  I  do  not  want  to  escape 
any  Implication  that  I  was  one  of  them. 

elenator  Shokt&iogk.  Nor  do  I. 

Eienator  Cotjzxns.  I  am  not  criticizing  it  now.  I  am  Jxxst  trying 
to  get  at  some  facts. 

Senator  Baxklxt.  Under  the  terms  of  the  debt  settlements  with 
thai  various  nations  of  Etirope.  they  might  at  any  time  obtain  a 
2-year  siispenslon  at  their  own  request,  as  I  understand,  under 
certain  drcumstances. 

Dnder  Secretary  Mn,LS.  That  Is  correct.  Senator,  but  only  as  to 
thg  principal  of  their  obligations. 

Slenator  Baxklxt.  I  understand.  Did  any  of  thoee  coxin tries 
mal^e  this  request  for  the  suspension  prior  to  the  time  when  the 
Pre^dent  Issued  his  statement? 

Under  Secretary  Mxlls.  No;  they  had  not;  and  there  would  have 
beeti  no  occasion  to,  becaiise 

Senator  Watson.  Mr.  Secretary,  let  me  ask  you  a  question.  Sup- 
posD  Congress  should  refuse  to  approve  this  moratorium  and  take 
thl»  action?     What  would  be  the  resiilt? 

Ijnder  Secretary  Mills.  Senator,  that  Is  a  tough  question. 

Senator  Watson.  You  do  not  need  to  answer  it. 

Under  Secretary  Mills.  I  am  going  to  answer  it  by  saying  that  I 
thUik,  to  begin  with.  It  would  dc  Irretrievable  damage  to  the  repu- 
tation for  good  faith  of  our  country  before  the  entire  world. 

Senator  Hakxison.  Would  not  every  country  say  that  you  can 
noU  rely  upon  the  promises  of  the  head  of  the  Government? 

TJnder  Secretary  Mills.  I  am  afraid  it  would  have  that  result. 

I  want  to  go  Just  a  step  further.  We  hold.  Senator  Watson,  the 
unsecured  notes  of  our  debtors  We  are  not  going  to  send  battle- 
shlfw  or  armies  abroad  to  collect  these  debts.  We  are  going  to  rely 
on  the  good  faith  and  the  character  of  our  debtors  to  meet  their 
Juflt  obligations.  In  other  words,  we  rely,  for  the  collection  of 
th^se  just  debts,  on  a  moral  principle:  and  I  say  to  you  that  In  my 
Juclgment.  if  we  do  not  regard  moral  principles  In  dealing  with  our 
debtors,  then  they  might  well  feel,  at  the  same  time,  that  we  have 
given  them  a  moral  Justification  to  default  on  a  debt  which,  while 
leg(d  In  form,  depends  entirely  for  payment  on  the  moral  obllga- 
tloh  raised  on  the  part  of  the  debtor  nation. 

Senator  Geoxgk.  Mr.  Mills,  I  Inferred  from  your  statement,  which 
I  ff)llowed  very  closely,  that  In  no  event  could  the  Congress  have 
be0n  convened,  from  the  20th  to  the  2l8t  of  June,  to  have  met  this 
situation. 

ijnder  Secretary  Mills.  It  would  have  been  Impossible,  Senator. 

Senator  Geoxgk.  Without  the  collapse  having  occurred  In  the 
metuitlme 

Under  Secretary  Mills.  The  show  would  have  been  over. 

Senator  Gorx.  I  do  not  want  the  statement  to  go  unchallenged 
to  this  record,  that  the  President  of  the  United  States,  even  If  he 
ob<ialned  the  written  consent  of  every  Member  of  the  Senate  and 
eveiry  Member  of  the  House,  can  bind  the  American  people  legally 
or  even  morally.  The  Constitution  prescribes  the  way  In  which 
th4  American  people  can  be  bound,  and  there  Is  no  other  way.  I 
want  to  make  this  protest  at  this  place. 

The  Chaixman.  It  Is  In  the  record. 

Senator  Couzkns.  Mr.  Mills,  may  I  ask  you  at  this  point  what 
wUi  become  of  the  money  that  is  deposited  In  the  New  York  banks 
on  the  December  15  payment?     Do  you  know  the  extent  of  It? 

I|nder  Secretary  Mills.  I  do  not  know  that  any  of  it  has  been 
deposited. 

4<^nator  Couzacws.  I  saw  a  statement  to  the  press  to  that  effect. 

Tjnder  Secretary  Mills.  All  I  know  Is  that  there  were  rumors  In 
the  press.     I  never  heard  of  any  money  being  deposited. 

Senator  Couzens.  Do  you  know  whether  there  has  been  or  not? 

^nder  Secretary  Mills.  No.  I  would  be  very  much  surprised  If 
th^e  were.  None  of  these  people  have  collected  1  cent  on  the 
delfts  due  them  since  the  Ist  of  July. 

Senator  Baxklet.  Is  It  not  possible  that  some  of  them,  to  order 
to  avoid  being  charged  with  even  technical  default,  have  placed 
th4  money  there,  knowing  that  it  is  not  going  to  be  called  for? 

Tjnder  Secretary  Mills.  I  doubt  it  very  much. 

Senator  Connallt.  On  the  matter  of  withdrawals  prior  to  the 
President's  action,  from  German  banks,  have  you  any  information 
as  to  the  proportion  of  that  which  belonged  to  German  citizens 
whb  sent  it  out  of  the  coiuitry? 

Tender  Secretary  Mills.  No.  That  Is  one  thing  you  could  never 
me^ure — the  flight  of  capital. 

Senator  Connallt.  Did  the  German  Government,  until  the  very 
lasi,  take  any  steps  to  prevent  the  exportation  of  capital  by  Its 
owti  citizens? 

Tender  Secretary  Mills.  I  would  rather  not  say  this  for  the 
record 

Senator  Connallt.  I  will  withdraw  the  question. 

Senator  Baxklet.  Do  you  know  to  what  extent  the  German  Gov- 
ernment used  Its  credit,  whatever  credit  It  had,  which  It  might 
hate  used  to  payment  of  reparations.  In  fostering  trade  with  other 
coi^n  tries? 

ijnder  Secretary  Mills.  I  do  not  think  the  German  Government 
entiers  toto  that  picture  at  all.  I  do  not  think  the  German  Gov- 
emfnent's  credit  was  ever  used  to  finance  foreign  trade. 
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Senator  Baxiclit.  It  hafi  been  claimed  recently  that  the  German 
Government  had  been  ln\olved  in  the  effort  to  extend  trade  with 
the  Soviet  Republic. 

Under  Secretary  Mills.  I  was  Just  going  to  modify  my  statement 
by  F.aylng  that  they  had  guaranteed  their  own  exporters  up  to  a 
certain  percentage  of  the  credits  granted  to  Russia.  I  think  you 
ought  to  understand  thtt  situation,  too.  They  have  to-day.  I 
think,  over  5.000.000  une.nployed  in  Germany.  They  are  willing 
to  export  at  any  price,  and  on  almost  any  terms,  to  order  to  keep 
their  people  at  work. 

Senator  Barklet.  And  to  any  country? 

Under  Secretary  Mills.  And  to  any  country. 

Senator  Barkley.  Is  that  a  fallacious  economic  remedy  or  a 
hopeful  remedy? 

Under  Secretary  Mills.  I  would  not  want  to  comment.     I  do  not  | 
know  whether  the  Russian  creditors  are  good  or  not.     I  have  no 
Information. 

Senator  Barklet.  I  ha\e  been  thinking  especially  of  Russia.  I 
suppose  they  are  willing  to  do  the  same  thing  with  any  country. 

Under  Secretary  Mills.  I  think,  in  the  long  run.  they  will  prob- 
ably collect,  but  they  ar?  confronted  with  a  very  real  situation. 
Senator,  and  they  are  try  ng  to  work  It  out  as  best  they  can. 

Senator  Couzens.  Has  -.he  Secretary  any  Information  as  to  the 
amount  of  reparations  thit  have  been  paid  out  of  taxation  of  the 
German  people? 

Under  Secretary  Mills.  All  of  It.  of  course,  has  been  paid  out 
of  taxation  In  one  form  cr  another. 

Senator  Coutiens.  I  understood  that  all  the  reparations  had 
been  paid  by  borrowing  the  money  from  foreign  countries.  I 
think  that  amount  of  borrowings  and  the  amount  of  reparations 
are  .substantially  alike. 

Under  Secretary  Mills.  Of  coi:rse,  you  can  say  that  they  paid  so 
much  in  reparations  over  a  given  period,  and  that  during  that 
same  period  German  industries  and  States  and  manufacturers 
borrowed  more  than  tha'.  amount. 

Senator  Col'zens.  I  do  not  mean  the  Industrle.H.  Mr.   Secretary. 

Under  Secretary  MiLLf..  It  Is  principally  the  industries.  The 
German  Government,  that  Is.  the  Reich,  outside  of  the  Young 
and  Dawes  loan  credits  ^ind  certain  short-term  credits,  borrowed 
practically  nothing. 

Senator  Reed.  The  Dawes  plan  says 

Under  Secretary  Mills  But  what  the  Senator  unquestionably 
has  in  mind  are  the  flsrues  which  have  been  used  repeatedly  In 
order  to  show  where  Germany  obtained  the  foreign  exchange 
through  which  reparations  were  transferred.  Of  course.  If  the 
German  General  Electric  puts  up  a  new  factory  and  they  borrow 
the  money  In  New  York  on  a  mortgage  to  put  up  that  new  fac- 
tory, that  makes  so  many  dollars  available,  and  that  goes  Into 
the  exchange  market.  I!  Germanv  has  to  make  reparation  pay- 
ments at  that  particular  time,  those  dollars  are  available  to  make 
the  payments,  but  the  fands.  of  course,  are  obtained  In  relchs- 
marks  "by  taxation  of  the  German  people,  and  the  loans  are  never 
used  to  pay  the  reparat:ons.  except  in  the  case  of  the  original 
Dawes  loan.     I  think  that  Is  correct,  Senator  Reed,  Is  it  not? 

Senator  Reid.  Yes. 

Senator  Shortridge.  In  the  opening  of  your  statement  you  called 
attention  to  and  read  the  statement  which  the  President  put  forth 
as  of  June  20,  1931.  tn  your  reading  you  omitted— perhaps 
properly  but  why  I  ki.ow  not — the  names  of  those  Senators 
and  Members  of  the  House  who  had  approved  the  statement,  or 
approved  his  contemplated  action.  In  the  course  of  that  state- 
ment the  President  said: 

••  I  do  not  approve  In  any  remote  sense  of  the  cancellation  of  the 

debts  to  us."  ^  ^  ^       .  ,  . 

Has  he  taken  any  action  or  put  forth  any  statement  which 
modifies  the  words  In  thu  statement  I  have  Just  read? 

Under  Secretary  Mills.  No;  and  I  read  It.  Senator. 

Senator  Shortridge.  Tc  your  knowledge,  has  the  President  put 
forth  any  statement,  or  done,  or  caused  to  be  done,  any  act  modi- 
fying or  qualifying  the  statements  made  in  his  statement  of  June 

20.  1931?  ^    . 

Under  Secretary  Mills  While  I  hesitate  to  speak  for  the  Presi- 
dent of  the  United  Stat<'S,  I  think  I  am  on  safe  ground  when  I 
say  that  he  Is  unqualifiedly  opposed  to  cancellation. 

Senator  Watson.  In  h.s  debt  message  a  week  ago  to-day.  Mr. 
Secretary,  he  repeated  thit  very  language. 

Under  Secretary  Mills  I  can  say,  without  qualification  of  any 
kind,  that  the  Treasury  Department  Is  absolutely  opposed  to 
cancellation. 

Senator  Shortridge.  Adverse  criticism  having  been  launched  at 
the  President  for  the  statement  put  forth,  or  the  action  taken  as 
a  result  of  his  suggestion,  are  you  aware  that  he  consulted  with 
or  invited  the  opinion  of  Senators  absent  from  Washington  and 
with  whom  he  could  not  confer  personaUy? 

Under  Secretary  Mills.  As  to  this  proposal  of  June  20? 

Senator  Shortridge.  Yi;s. 

Under  Secretary  Mills    Yes,  sir.     It  was  done  by  telephone  and 

telegraph. 

Senator  Shortridge.  I  do  not  wish  to  toject  my  own  personality 
Into  this  Immediate  hearing,  nor  have  anything  to  say  touching 
my  views  upon  the  whole  subject,  but  I  will,  for  the  record,  Mr. 
Chairman,  ask  that  there  be  Incorporated  a  telegram  which  the 
President  sent  to  me  as  of  June  22,  1931.  addressed  to  me  at 
Menlo  Park.     It  may  serve  to  read  it. 

Senator  Harrison.  Is  t-iat  the  usual  telegram  that  was  sent  out 
to  Senators? 

The  CHAixMAif.  Yes. 


Senator  Haxkison.  I  am  assuming,  for  the  moment,  that  he  sent 
a  telegram  of  the  same  tenor  to  other  Senators. 

Under  Secretary  Mills.  I  think  that  Is  a  fair  assumption. 

The  Chairman.  It  will  go  Into  the  record. 

Senator  Shortridge.  I  want  those  present  to  hear  it.  if  you  will 
Indulge  me.     Adderssing  me,  the  President  said    (reading)  : 

Thx  White  IIocsx. 
Washington,  D.  C.  June  22,  1931. 
Hon.  Samuel  M.  SHORTRmcx, 

Menlo  Park.  Calif.: 

You  no  doubt  have  seen  my  statement  In  Sunday's  press  of  the 
proposals  of  the  American  Government  in  respect  to  postponement 
for  one  year  of  all  Intergovernmental  debts.  Inasmuch  as  the 
proposal  Is,  of  course,  contingent  upon  action  by  Congress,  and 
as  the  matter  Is  one  of  national  interest,  having  no  partisan  char- 
acter In  that  light.  I  consulted  before  action  the  Senators  and 
Representatives  of  both  parties  present  In  Washington  and  as 
many  as  possible  who  were  accessible  In  the  country.  This  list  of 
generous  support  from  Members  was  shown  In  the  public  state- 
ment referred  to  above.  I  regret  that  difficulties  of  communica- 
tion rendered  it  Impossible  to  contact  with  all  Members  of  the 
Senate  and  House.  I  do  not  wish  to  press  any  Member  for  reply 
as  to  his  views  If  he  prefers  not  to  give  them  at  this  time,  yet  If 
you  are  favorable  to  the  proposal  In  the  first  paragraph  of  the 
statement  above  mentioned  It  would  tindoubtedly  aid  In  the  nego- 
tiation now  in  progress  if  you  could  Inform  me  thereof. 

Herbert  Hoovkx. 

Senator  Harrison.  Of  course,  you  answered  It. 

Senator  Shortridge.  I  did. 

Senator  B.irklet.  Is  that  the  same  message  we  all  got? 

Senator  Shortridge.  I  assume  so. 

Under  Secretary  Mills.  Before  I  go,  I  would  like  to  say  one 
thing.  I  assumed  from  conversation  that  took  place  here  that  you 
are  not  going  to  report  the  Senate  bill,  but  wait  for  the  bill  to 
come  over  from  the  House. 

The  Chairman.  Certainly. 

Under  Secretary  Mills.  The  W^ays  and  Means  Committee  rather 
objected  to  the  last  section  of  the  bill  as  granting  a  little  too 
much  authority  to  the  Secretary  of  the  Treasury.  The  legislative 
drafting  bureau  drafted  It  In  that  form  to  take  care  of  two  par- 
ticular situations.  Greece  and  Austria.  Section  4  will  be  revised 
by  the  Ways  and  Means  Committee.  I  thought  this  committee 
ought    to    have    notice   of   that    change.     The    bills   will    not    be 

identical. 

Senator  Gore.  Before  Mr.  Mills  leaves  I  would  like  to  place  this 
statement  In  the  record — that  since  the  restoration  of  peace  be- 
tween the  United  States  and  Germany  the  German  Governments. 
national,  state,  and  municipal,  have  borrowed  in  the  United  States 
$798,000,000.  practically  all  of  It  since  the  adoption  of  thu  Dawes 
plan,  and  German  corporations  during  the  same  time  have  bor- 
rowed $407,000,000  in  the  United  States. 

Senator  Couzens.  I  am  glad  the  Senator  made  that  statement, 
because  I  did  not  want  It  to  appear  from  the  record,  from  what 
the  Secretary  said,  that  I  was  confused  as  to  the  private  borrow- 
ings, such  as  the  General  Electric  example,  and  the  monoys  bor- 
rowed by  the  German  Government  and  Its  municipalities. 

Under  Secretary  Mills.  Now,  let  us  be  clear.  The  German 
municipalities  do  not  pay  reparations. 

Senator  Couzens.  I  understand. 

Under  Secretary  Mills.  The  Reich  Government,  outside  the  Lee- 
Hlgginson  credit,  and  possibly  another  short-term  credit,  has  re- 
ceived no  money  through  borrowing,  except  through  the  Dawes 
loan  and  the  Young  loan.  The  Dawes  loan  was  admittedly  used 
to  pay  reparations. 

Mr.  BLAINE.  Mr.  President.  I  appreciate  the  pajsibility 
of  the  impatience  that  may  be  entertained  by  Members  of 
the  Congress  who  are  suflfering  through  an  agony  arising 
out  of  their  desire  to  go  home.  But  at  the  risk  of  giving  pos- 
sible offense  to  the  sensitiveness  of  those  Members  of  Con- 
gress, permit  me  to  say  that  in  my  opinion  the  amendment 
offered  by  the  junior  Senator  from  Nebraska  [Mr.  Howell] 
is  entitled  to  consideration  and  that  if  adopted  it  would  be 
the  messenger  of  peace  on  earth  and  good  will  toward  men 
as  we  adjourn  to  celebrate  Christmas  time.  Without  it  the 
joint  resolution  means  but  little.  I  can  approach  the  dis- 
cussion of  the  amendment  and  of  the  resolution  quite  free 
from  any  entangling  alliances. 

The  consideration  which  has  been  given  by  the  executive 
department  of  the  United  States  falls  far  short  of  the  con- 
sideration given  by  the  Premier  of  FYance  with  respect  to 
parliamentary  duties,  parliamentary  obligations,  and  parlia- 
mentary powers.  Congress  adjourned  on  the  4th  of  March, 
1931.  All  of  the  conditions  existing  respecting  the  ixjlitical 
and  economic  condition  of  Europe  at  this  time  existed  when 
the  Congress  adjourned  on  March  4.  Yet,  in  utter  disregard 
of  those  conditions,  the  executive  department  declined  and 
refused  to  call  the  Congress  into  extraordinary  session  for 
the  consideration  not  only  of  our  foreign  affairs,  but  as  well 
of  our  domestic  affairs.    Instead  of  exercising  his  functiou. 
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ji^rf.iitiih^  hla  doty,  and  calling  Congress  In  session  under 
the  Constitution,  he  called  into  private  conference  behind 
closed  doors  some  of  those  who  have  been  characterized  as 
"  leaders  "  d  the  Congress.  It  Is  the  first  time  in  my  life 
when  I  have  ever  known  that  **  leaders  "  of  Congress  were 
to  legislate  for  the  people  of  the  United  States;  and  yet  that 
is  exactly  what  the  executive  department  did  and  it  is 
exactly  what  those  leaders  did.  It  was  a  session  of  Con- 
gress—Improvised,  of  course— called  at  the  White  House, 
not  at  the  seat  of  the  Congress  but  at  the  White  House,  there 
in  conference  to  determine  what  the  policy  of  this  Govern- 
ment should  be  with  respect  to  debts  due  this  Government 
in  the  year  1932. 

I  call  the  attentl<m  of  the  Senate,  If  you  please,  to  the  con- 
sideration that  was  given  to  the  Parliament  of  France  by  the 
Premier  of  Prance  when  he  notified  the  Grovermnent  of  the 
United  States  In  so  many  words  that  the  French  Parliament 
was  sovereign,  was  supreme;  that  its  intervention  was  in- 
dispensable, »!ru\  so  the  note  of  the  French  Government  de- 
clared. In  response  to  President  Hoover's  proposal: 

The  French  Ooro'nznent  la  prepared  to  ask  the  French  Parlia- 
ment, whoee  Intervention  Is  Indispensable  and  whose  decision  Is 
■overelgn,  that  Prance  provisionally  and  tor  a  period  of  one  year 
forego  the  retention  of  any  payment  made  by  the  Reich. 

That  was  the  act,  and  properly  so,  of  the  Premier  of 
France  toward  his  Government  and  his  people. 

Not  so  with  the  executive  department  in  America.  First, 
a  conference  was  called,  and  then  Congress  was  convened  by 
telegrams  at  the  respective  residences  of  Members  and  not 
at  the  seat  of  this  Government — an  unwarranted,  an  uncon- 
stitutional proceeding,  which,  as  a  Representative  of  the 
people  of  my  sovereign  State,  I  can  not  overlook,  approve, 
or  condone. 

Mr.  President,  if  the  person,  whether  now  or  in  the  future, 
who  occupies  the  Executive  OfQce  chooses  to  commit  the  Gov- 
ernment of  the  United  States  upon  a  proposition  as  to  which 
the  Congress  is  sovereign  and  its  intervention  is  essential, 
such  a  President  could  plunge  America  into  war  by  calling 
a  conference  of  the  leaders  of  the  respective  parties  in 
secret  conference  behind  closed  doors  without  the  public 
ever  receiving  the  infOTmation  that  was  given  that  special 
conference.  Tlien,  to  approve  of  that  proposal,  the  Execu- 
tive could  go  one  step  further,  as  was  done  in  this  c%se.  and 
by  telegrams  call  Members  of  Congress  into  session  all  over 
the  United  States.  I  need  not  exaggerate,  I  need  indtilge 
in  no  imagination  or  picture  any  improbable  or  impossible 
future  act  on  the  part  of  the  Chief  Executive  when  I  say 
that  let  this  practice  be  carried  but  one  step  farther  and 
we  shall  have  in  America  a  dictatorship  without  and  be- 
yond and  over  and  above  the  Constitution  and  the  laws. 
The  proceedings  in  the  initiation  of  this  matter,  in  my 
opinion,  do  not  add  respect  or  stability  to  the  fimctions  and 
powers  of  the  executive  department.  It  is  only  the  second 
time  in  the  history  of  our  country,  as  I  recall,  that  the  Presi- 
dent of  the  United  States,  without  authority  of  the  Constitu- 
tion and  without  jixBtlficatlan  in  law,  brought  the  Govern- 
ment into  a  position  that  was  bound  to  embarrass  the 
Government  Itaelf  and  bound  to  embarrass  the  Representa- 
tives of  that  Government,  whose  constitutional  duty,  func- 
tion, and  power  were  to  be  exercised  imder  the  Constitution. 

Under  the  practice  in  this  case  we  can  be  drawn  into 
war  without  the  consent  or  action  of  Congress  by  men  occu- 
pying the  Executive  OfBce  who  forget  that  they  are  not 
managers  of  a  coal  mine  in  China,  by  men  occupying  the 
executive  department  who  forget  that  this  is  a  government 
by  law  and  not  by  the  edict  of  a  dictator.  Under  such  con- 
ditions I  can  readily  conceive  how  our  Government  can  be 
thrust  Into  future  wars. 

PeracmaUy,  I  have  no  commitments  on  this  proposition.  I 
received  a  telegram  from  the  President  substantially  in  the 
language  oi  the  telegram  received  by  the  Senator  from  Cali- 
fornia [Mr.  ShobtudgeI.  I  answered  that  tel^rram  in  the 
light  I  then  had  by  seiMiing  this  telegram  to  the  President: 

Maratortum  apfproved  and  I  believe  urgent,  provided  that  there 
are  no  eecret  andergtandlnga  among  Allies  (or  preferential  treat- 
ment or  payment  of  private  or  international  banlcers'  loans  over 
Ooverxunent  Iouib.  and  provided  that  there  are  no  commitments 


ent^vd  Into  as  a  condition  of  other  nations  agreeing  to  mora- 
torium and  no  suggestion  of  America's  cancellation  of  foreign  war 
Ioaz|B. 

A^  the  distinguished  Senator  from  California  [Mr.  John- 
sonO  has  so  well  pointed  out,  the  joint  resolution  now  before 
the  Senate  is  not  the  proposition  Indicated  to  the  Memt)€rs 
of  Congress  by  telegram.  The  same  information  was  com- 
muhicated  to  the  British  Government.  The  British  Premier 
made  his  report  to  the  Brtish  Parliament.  The  Prime  Min- 
ister informed  the  House  of  Commons  on  June  22  to  this 
effect: 

president  Hoover's  proposal  applies,  however,  to  all — 

And  then  within  quotation  marks  occur  the  words — 
"  Intergovernmental  debts,  reparations,  and  relief  debts." 

Tfhere  was  no  doubt  in  the  mind  of  the  Prime  Minister 
of  Great  Britain  as  to  what  the  President's  proposal  was. 
"AD  intergovernmental  debts "  is  so  plain,  so  emphatic, 
thalt  to  say  that  this  joint  resolution  substantially  complies 
witti  the  President's  suggestion  is  almost  to  admit  the  lack 
of  |in  intelligent  imderstanding  of  the  English  language. 

Moreover,  the  Prime  Minister  makes  tliis  very  significant 
statement  immediately  following  the  paragraph  I  have  just 
read: 

^3  Majesty's  Government  for  their  part  accept  this  proposal 
in  spirit  as  well  as  letter. 

B^Ioreover,  the  French  Government  well  knew  that  the 
Pr^ident  of  the  United  States  said,  not  only  by  implica- 
tio|i  but  by  plain  language,  that  he  intended  that  all  inter- 
governmental debts  should  be  postponed  for  a  year.  Of 
course,  this  joint  resolution  does  not  embody  the  proposal 
of  the  President  submitted  to  the  Members  of  Congress  at 
th^r  respective  homes  by  telegram.  Moreover,  after  the 
proposal  was  modified,  and  modified  materially — modified 
witjh  respect  to  essential  provisions — I  doubt  if  a  single 
Member  of  the  Congress  was  advised  of  ttiat  modification. 
I  l^ve  heard  no  Member  claim  that  he  was  advised.  I 
kn<)W  that  I  was  not  advised. 

Here  we  boast  of  a  democracy  in  which  we  have  three 
departments  of  government,  each  separate,  distinct,  and  in- 
dependent; which  now  appears.  In  my  opinion,  to  be  nothing 
mare  than  a  boast  by  many,  with  pious  hypocrisy  behind  it. 
Ye^  in  France  the  Premier,  having  regard  for  the  constitu- 
tloh.  having  regard  for  the  laws,  having  regard  for  the  rep- 
resentatives of  the  people  of  France,  indicated  to  the 
American  Government  that  Parliament  was  sovereign  in 
thife  respect,  and  that  parliamentary  mtervention  could  not 
be  escaped,  and  Parliament  must  first  be  consulted. 

Tet,  wholly  unmindful  of  our  own  Constitution,  of  our 
owh  democracy,  of  the  limitations  of  the  laws,  the  limita- 
tions prescribed  by  tradition,  and  the  limitations  prescribed 
by  a  true  democracy,  notwithstanding  the  receipt  of  the 
French  note,  the  executive  department  continued  to  ad- 
vance the  proposal,  contrary,  as  I  say,  to  our  Constitution 
and  contrary  to  the  form  of  government  under  which  the 
President  exercises  his  functions. 

Mr.  President,  we  have  three  departments  of  government. 
Each  one  of  those  departments  of  government  is  supreme 
within  its  particular  field.  No  one  of  those  departments 
should  trespass  the  field  of  any  other  department.  Each  de- 
paltment  should  guard  zealously  and  jealously  its  functions, 
noi  because  of  the  mdividuals  occupying  the  positions  in  the 
respective  departments,  but  because  the  three  functions  of 
gofemment — executive,  legislative,  and  judicial — are  func- 
tiohs  of  government  intended  for  the  protection  of  the  lives 
and  the  liberty  and  the  welfare  of  the  people;  and  every 
de|>artment  of  government  holds  within  itself  as  trustee  the 
liberties  and  the  independence  and  the  rights  of  the  people 
under  the  Constitution;  and  the  head  of  any  department 
who  transgresses  that  which  makes  possible  our  democracy 
ha$  betrayed  the  trust  reposed  in  him. 

Mr.  President,  a  Congress  that  lacks  courage,  a  Congress 
th4t  forgets  the  trust  reposed  in  it,  a  Congress  that  fails  to 
caifry  out  the  trust,  is  not  entitled  to  the  respect  and  eventu- 
ally will  not  have  the  respect  of  the  people  for  whom  the 
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Congress  acts  as  trustee  within  the  field  prescribed  by  the 
Constitution. 

This  practice,  as  I  SAid,  is  Just  a  step  toward  a  dictator- 
ship. There  is  but  one  other  step  to  take,  and  that  step  is  to 
use  the  armed  forces  of  America  in  canring  out  the  pur- 
poses of  those  in  authority,  whether  they  be  willful,  unpatri- 
otic, dislojral,  or  othenvise.  Just  one  step — the  Army  of  the 
United  States  to  enforce  the  dictates  of  the  head  of  the 
Government,  whosoever  he  may  be,  without  justification  in 
law  or  under  the  Constitution — and  when  that  time  comes 
our  democracy  is  at  an  end. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDI:NT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Minnesota? 

Mr.  BLAINE.     I  do. 

Mr.  SHIPSTEAD.  When  a  public  official  takes  an  oath  to 
support  the  Constitution,  he  not  only  swears  that  he  will 
perform  the  duties  allotted  to  him  by  the  Constitution,  but 
he  also  swears  that  he  will  not  engage  in  activities  outside 
of  that  which  the  Cojistitution  prescribes  for  him.  That  is. 
he  swears  that  he  will  not  overstep  his  authority  and  power. 

Mr.  BLAINE.  Oh,  'he  oath  is  all-inclusive,  embracing  the 
negative  as  well  as  the  positive. 

Mr.    SHORTRIDGIC.    Mr.    President,    will    the    Senator 

yield? 

The  VICE  PRESID}33^.  Does  the  Senator  Irom  Wiscon- 
sin yield  to  the  Senator  from  California? 

Mr.  BLAINE.     I  yield  for  a  question. 

Mr.  SHORTRIDGE.  The  President  has  the  power  to 
negotiate  treaties,  has  he  not? 

Mr.  BLAINE.  Of  CDurse  the  President  hai>  power  to  nego- 
tiate treaties. 

Mr.  SHORTRIDGE.  Certainly.  Now,  in  respect  to  this 
matter,  has  not  the  President  in  every  communication  said 
that  the  carrying  out  of  this  plan  was  subject  to  the  consent 
and  approval  of  the  Congress?    Has  he  not  said  that? 

Mr.  BLAINE.    I  was  ccmiing  to  that  proposition. 

Mr.  SHORTRIDGE  Is  not  that  the  situation  as  a  legal 
proposition? 

Mr.  BLAINE.  Let  us  analy7«  that  for  just  a  moment  and 
see  how  absurd  is  any  conclusion  that  the  President  was 
within  the  constitutioaal  limitations. 

Mr.  President,  Ameiica  is  possessed  of  honor.  America  is 
possessed  of  integrity.  Whether  that  honor  and  integrity 
abides  in  public  office,  public  officials,  or  not,  that  honesty 
and  Integrity  abides  in  the  hearts,  thoughts,  and  consciences 
of  our  people.  Now.  let  us  analyze  just  where  the  American 
people  have  been  left  in  this  situation. 

The  President  has  called  a  Congress — not  at  the  seat  of 
government  but  by  telegram — at  the  respective  homes  of  the 
Members  of  Congress  after  a  conference  with  the  leaders. 
Then  the  President,  having  assurances,  as  he  states,  of  a  ma- 
jority of  the  Congres.s  that  they  will  support  a  proposition 
which  he  has  announced  as  a  proposal  to  America's  debtors, 
then  proceeds  to  enUr  into  an  agreement  with  America's 
debtors  to  modify  the  proposal  he  has  made  to  Members  of 
Congress  by  telegram,  and  eventually  that  proposal  goes  into 
a  contract  between  the  debtors  of  America  on  the  one  hand 
and  our  Government  on  the  other. 

That  contract  has  not  been  fully  executed;  it  can  not  be 
fully  executed  until  the  Congress  has  acted.  With  America 
placed  in  the  situation  where  its  President  has  bound  it  for 
six  months  at  least  by  a  contract  conceived  by  him  and 
entered  into  by  him  without  constitutional  sanction,  can  we 
in  good  faith  repudiate  that  contract  for  the  remainder  of 
its  term? 

To  all  intents  and  purposes,  so  far  as  the  debtor  nations 
were  concerned,  the  President  was  the  agent  of  America. 
He  has  entered  into  an  agreement  without  authority  of  law. 
Nations  were  led  to  assume  obUgations  which  they  would 
not  have  assumed  except  on  the  representation  made  by  the 
American  agent. 

Mr.  President.  America's  self-respect  among  the  nations 
of  the  world  must  be  preserved  notwithstanding  the  dicta- 
torship of  an  American  agent.  This  may  be  done  once  but 
never  again  should  Congress  be  placed  in  this  dilemma. 


Mr.  SHORTRIDOE.    Mr.  President,  thanking  the  Sena- 
tor, will  he  permit  another  question,  merely  to  get  the  views 
of  the  Senator  touching  the  powers  of  the  Presidtsnt  in  a 
matter  of  negotiating  treaties? 
Mr.  BLAINE.    Certainly. 

Mr.  SHORTRIDGE.  Let  us  take  an  ordinary  treaty.  I 
have  understood  that  the  President  had  the  power  to  meet 
with  representatives  of  foreign  governments,  meeting 
through  the  Secretary  of  State,  it  may  be,  and  arranging 
a  proposed  treaty.  But,  of  course,  such  a  treaty  has  no 
validity  until  it  is  submitted  to  the  Senate.  The  Senate 
may  or  may  not  approve.  If  it  approves  it,  it  becomes  a 
treaty. 

How  does  the  Senator  differentiate,  and  claim  that  in  this 
instance  the  President  has  bound  the  Nation?  I  do  not 
consider  this  Nation  bound  until  the  Senate  shall  approve. 
It  may  disapprove;  I  do  not  know. 

Mr.  BLAINE.  Mr.  President,  of  course  I  know  that  the 
Senator  from  California  is  quite  familiar  with  the  Constitu- 
tion of  the  United  States,  and  I  would  not  impute  to  him 
any  inference  with  respect  to  any  lack  of  knowledge  in  con- 
nection with  some  very  intricate  constitutional  question. 
But  it  is  academic  that  the  Constitution  of  the  United  States 
expressly  auhorizes  the  President  to  negotiate  treaties. 
Mr.  SHORTRIDGE.    Certainly. 

Mr.  BLAINE.  It  ought  to  be  obvious  that  the  Senator's 
question  is  quite  beside  the  mark, 

Mr.  SHORTRIDGE.  Is  not  that  this  situation?  Are  we 
not  right  in  that  situation  now?  While  we  are  arguing  pro 
and  con,  unless  it  is  to  determine  whether  we  will  agree  to 
this,  what  are  we  doing? 

Mr.  BLAINK  I  have  a  measure  of  generosity  towMd  my 
colleagues.  I  know  the  agony  under  which  they  may  be 
laboring,  or  under  which  some  of  them  may  be  laboring. 
They  want  to  go  home.  I  think  it  is  hardly  necessary  for 
me  to  repeat  time  and  again  the  proposition  I  h&ve  made. 
Surely  the  Senator  can  not  contend  that  there  is  any  au- 
thority in  the  Constitution  of  the  United  States  for  the 
President  to  enter  into  agreements  with  foreign  governments 
for  the  cancellation  of  debts  due  America.  Whatever  nego- 
tiations he  had,  of  course,  were  negotiations  made  by  an 
agent  without  authority  to  enter  into  a  contract  and  bind 
the  Government. 

Now,  Mr.  President,  coming  directly  to  the  proposition  of 
the  amendment  offered  by  the  junior  Senator  from  Nebraska 
[Mr.  Howell],  I  want  to  submit  some  observations  which 
I  think  are  material.  Much  discussion  has  been  going  on 
ever  since  last  June  respecting  conditions  in  Germany.  I 
shall  not  engage  in  any  detailed  statement  respecting  the 
German  situation,  but  I  think  it  is  obvious  to  everyone  that 
whatever  situation  was  to  be  saved  in  Germany  was  pri- 
marily of  a  political  character. 

What  threatened  Germany  in  June  was  the  possibility  of 
the  breakdown  of  the  then  and  present  German  Govern- 
ment. Great  Britain  knew  fuU  well  that  if  there  were  an 
entirely  chaotic  political  condition  in  Germany,  then  her 
empire  was  insecure.  France  well  knew,  with  the  chaos 
which  existed  in  some  parts  of  Europe,  that  if  the  German 
Government  f eU,  even  the  Parliament  of  France  would  then 
be  upon  a  very  unsotmd  foundation.  It  was  a  political  situa- 
tion. The  economic  situation  is  an  entirely  different 
proposition. 

When  measured  in  dollars  and  cents,  the  moratorium  to 
Germany  means  but  little.  I  am  not  going  into  the  details 
respecting  that  proposition.  Senators  have  inserted  in  the 
Record  material  Indicating  the  amount  of  money  owed  by 
the  German  Government  to  the  Allies  and  to  America. 

I  want  to  call  attention  to  this  one  significant  fact:  That 
the  German  Grovemment  owed  America,  according  to  the 
testimony  of  Under  Secretary  Mills,  of  our  Treasmr  Depart- 
ment, the  sum  of  only  $6,000,000  for  the  year  1932.  That 
is  the  only  amount  the  payment  of  which  we  forgive  Ger- 
many; the  payment  of  which  we  forego  for  one  year. 

Let  us  examine  into  the  French  situation:  France  did  not 
accept  the  original  proposition  the  President  submitted  to 
the  Members  of  Congress  by  telegram  but  modified  that 
proposition  very  materially.    The  details  have  been  given,  but 
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I  call  attention  to  a  very  signiflcant  proposal  of  the  French 
Government 

Germany  had  entered  into  agreements  by  way  of  treaties. 
One  country  with  which  Germany  was  closely  allied  was 
Austria — and  I  say  "  allied  "  because  they  were  connected 
by  economic  and  geographic  sinailarity.  Germany  and  Aus- 
tria had  engaged  in  several  treaties.  Each  one  of  those 
treaties  bound  the  German  Government  to  harsher  terms 
than  those  contained  in  the  treaty  of  Versailles. 

When  Germany  found  her  economic  condition  shattered, 
then  she  went  to  the  governments  of  Etnrope  to  secure  loans, 
or  to  enable  Austria  to  secure  loans,  and  treaties  were 
entered  into,  additional  obligations  were  £iss\imed  by  Ger- 
many, and  exactly  the  same  situation  is  involved  in  this 
proposaL  Prance  proposes  not  only  the  secxirity  she  has 
had  heretofore,  not  only  the  guaranties  under  the  treaties, 
but.  in  addition  to  those  guaranties,  France  has  demanded 
and  will  receive  additional  guaranties  from  the  German 
Government 

Iliose  guaranties  consist  of  security  given  to  the  French 
Government  for  the  payment  of  the  nonpostponable  repara- 
tions. That  security  consists  of  bonds  upon  the  railways  of 
Germany.  Those  bonds  are  underwritten  by  the  German 
Government.  After  Prance  has  sucked  almost  all  of  the 
lifeblood  out  of  Germany,  she  continues  to  demand  addi- 
tional security. 

Let  us  examine  into  that  for  Just  a  moment.  The  Ver- 
sailles treaty  was  the  most  unconscionable  treaty  ever  im- 
posed upon  a  defeated  nation  after  any  war  fought  in  the 
history  of  the  world.  The  whole  purpose  of  Prance,  begin- 
ning with  that  treaty,  has  been  to  reduce  Germany  to  the 
position  of  a  dependency  of  the  French  Government,  if  not 
iwlitical  dependency,  at  least  economic  dependency.  France 
-would  enslave  the  frugal,  industrious  people  of  Germany, 
and  place  them  under  an  economic  system  out  of  which  Ger- 
many can  never  recover  so  long  as  the  treaty  of  Versailles 
and  other  treaties  with  the  Alhes  are  in  effect.  What  hap- 
pened to  Germany? 

The  German  people,  the  conquered  people,  were  despoiled 
erf  their  natural  resources.  France  demanded  and  received 
the  natural  resources  of  the  Ruhr  Valley.  She  went  into 
the  Saar  Basin.  Before  she  would  withdraw  her  black  troops 
of  Africa  from  German  soil  she  demanded  additional  im- 
positions upon  the  German  people.  Germany,  therefore, 
Internally  was  brought  to  her  knees  economically.  She  had 
lost  her  coal,  her  Iron.  The  basic  material  of  her  vast  in- 
dustrial possibilities  was  lost  to  her  diiring  the  time  of  dire 
need. 

Despoiled  of  her  natural  resources,  her  territories  were 
taken  from  her.  AD  of  her  territories  in  Africa  were  placed 
under  the  mandate  of  the  French  Government,  the  British 
Government,  and,  as  I  recall,  a  part  of  her  African  terrl- 
tofries  were  placed  under  the  mandate  of  the  Belgian  and 
ItaUan  Governments.  AH  of  her  possessions  in  the  Pacific 
were  taken  from  her.  Her  vast  sirstem  of  cables  that  were 
a  netwoiic  from  Berlin  to  Cape  Town,  to  Good  Hope,  across 
the  Atlantic  and  Pacific  to  Australia,  a  network  of  cable 
Uztes  so  important  to  her  industrial  and  commercial  pros- 
perity, were  hkewlse  taken  from  her. 

Germany  was  despoiled  of  these  vast  territories,  and  Great 
Britain  and  France  became  the  beneficiaries  of  that  despoO- 
ment.  Great  Britain  has  attained  a  territory  of  some 
13.000,000  square  miles  as  a  result  of  the  despoilment  of 
Germany.  An  area  exceeding  13,000,000  square  miles  In- 
chKllng  the  British  Isles,  13,000,000  square  miles  of  the 
eiiTtb's  Inhabitable  surface,  rich  in  natural  resources,  has 
been  attained  by  Great  Britain. 

There  were  taken  from  the  German  people  over  1,250,000 
square  miles  of  Inhabitable  territory,  with  a  population  of 
over  12.000.000  people.  These  vast  territories  are  to-day 
largely  under  the  mandate  and  thereby  in  the  possession 
and  under  tibe  control,  practically  all  of  them,  of  two  gov- 
ernments. An  those  vast  lands,  all  of  their  immense  natural 
resources,  were  obtained  under  the  harsh  and  unconscionable 
terms  of  the  Versailles  treaty. 


What  does  that  have  to  do  with  America?  It  seems  to 
me.  Mr.  President,  that  we  are  confronting  a  world  situa- 
tion In  which  America  is  being  placed  in  jeopardy.  What 
has  happened?  Prance  has  erected  her  tariff  wall.  Great 
Britain  has  erected  her  tariff  wall.  Each  of  those  nations 
has  given  preferential  consideration  to  the  nationalities 
under  its  sovereignty  or  under  its  mandates.  To-day  Amer- 
ica it  her  commercial  transactions  throughout  the  world 
is  denied  access  for  her  goods  except  by  the  payment  of  these 
high  tariffs,  within  the  British  Empire,  to  over  one-fourth 
of  the  inhabitable  area  of  the  world.  By  reason  of  these 
high  tariffs  and  the  differentials  favoring  those  nations 
belonging  to  the  respective  foreign  governments  or  over 
whoni  they  have  a  mandate,  America  is  denied  equality  of 
comnjercial  intercourse. 

Thfse  same  nations  are  circumscribing  America's  indus- 
trial development,  through  the  diminishing  of  her  com- 
merct,  to  a  territory  not  beyond  continental  America — with 
Cuba,  with  the  Philippine  Islands,  with  Hawaii,  and  a  few 
other  outlying  possessions  like  Porto  Rico.  Trace  thLs  situa- 
tion Qarefully  and  it  will  be  found  that  out  of  the  Versailles 
treaty  the  nations  to  which  I  have  referred,  and  primarily 
Fran«e  and  Great  Britain,  are  restricting  and  circumscrib- 
ing, ftep  by  step.  America's  future  wealth  and  prosperity. 
Those  nations  have  been  able  to  carry  on  in  the  acquisition 
of  th^se  vast  territories  under  and  by  virtue  of  the  Versailles 
treaty. 

Mr,  President,  so  long  as  the  Versailles  treaty  remains 
there  can  be  no  peace  on  earth.  Germany  alone  is  not  in- 
volved- I  approach  this  situation  purely  from  the  stand- 
point! of  America's  interests.  It  is  America's  interests  which 
are  primarily  involved.  But  there  may  be  those  who  will 
say  that  America  is  not  a  party  to  the  Versailles  treaty  and 
ther^ore  that  is  none  of  our  business.  An  argument  to  that 
effect?  might  have  been  logical  prior  to  the  proposal  that  is 
before  us:  but  this  proposal,  as  I  view  it,  and  as  I  think  the 
facts  disclose,  has  made  the  interallied  debts  and  repara- 
tion agreements  part  and  parcel  of  America's  concern. 

Had  the  President  awaited  the  request  of  the  British 
Government  or  of  the  French  Government  or  of  the  Ger- 
man Government  for  a  postponement  of  the  annuity  for 
1932.  then  I  can  appreciate  how  we  might  not  have  been 
involved,  how  we  would  not  have  been  concerned  respecting 
repaitations;  but  that  is  not  what  the  President  has  done. 
The  <*resident  has  submitted  a  proposal,  modified  by  Prance, 
whici  involves  a  most  important  relationship  of  the  Ameri- 
can (government  with  reparations, 

Noi  only  that  but  the  President  has  placed  this  burden 
upon  the  German  people  with  a  little  more  vengeance.  Oer- 
manjf  is  like  the  man  who  owns  his  home  with  a  mortgage 
upon  it:  he  defaults  in  the  payment:  the  mortgagee  post- 
ponei  that  interest  and  principal.  But  the  mortgagee  pro- 
poses to  the  home  owner  before  he  will  postpone  payment 
of  the  principal  and  Interest  due.  the  home  owner  must  give 
him  $1  chattel  mortgage  upon  his  household  goods,  he  must 
give  {a  chattel  mortgage  upon  the  small  store  of  precious 
household  silver  that  has  been  acciunulated  by  the  wife,  he 
must  give  a  chattel  mortgage  upon  everything,  loose  or  at- 
tached, within  that  household,  in  addition  to  the  security 
already  provided,  that  is  exactly  in  common,  plain  language 
what'  France  has  done  under  this  proposition.  She  has 
take4  a  mortgage  upon  the  Germany  railways:  the  bonds 
are  itiderwritten  by  the  German  Government:  she  has  addi- 
tional security  not  only  for  the  interest  but  for  the  prin- 
cipal} and  through  that  system  France  can  continue  bleed- 
ing t^  death  the  frugal.  Industrious  people  of  Germany,  the 
yoim$  men  and  women  who  are  of  a  generation  or  will  be 
of  a  feneration  imknown  to  the  war. 

Germany  has  accepted  the  provisions,  It  is  true:  Ger- 
many has  submitted  to  the  demands  of  France  it  is  true; 
but.  Mr.  President,  those  who  understand  the  sad  plight 
of  a  debtor  realize  that  he  must  submit  to  whatever  terms 
may  be  imposed  upon  him.  Germany's  submission,  of 
cours(e,  was  imperative  on  account  of  political  conditions  ex- 
isting in  Germany  at  the  time  this  moratoriiun  was  proposed. 
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I,  therefore,  Mr.  President,  with  some  hesitancy,  vote  for 
the  moratorium.  I  could  support  it  more  whole-heartedly 
if  the  pending  amendment  were  adopted. 

Mr.  President,  I  think  great  honor  is  due  to  the  able 
senior  Senator  from  California  [Mr.  Johnson],  who  has 
commanded  the  attention  of  the  country,  whose  intelligent 
discussion  of  executive  hmitations  is  bound  to  be  favorably 
received  ttiroughout  the  United  States.  He  has  performed 
a  signal  service  for  the  people  of  America.  That  service 
hes  in  the  warning  he  has  given  to  future  Presidents,  the 
challenge  that  he  has  made  to  those  who  in  the  future 
would  dare  violate  the  Constitution  of  America.  That  serv- 
ice, in  my  humble  opinion,  will  have  its  beneficial  effect  in 
years  to  come. 

We  are  going  to  face  this  whole  question  of  intergovern- 
mental debts:  but  in  the  future  we  should  face  it  without 
any  prior  commitments  made  by  the  President,  We  should 
face  the  situation  from  the  standpoint  of  America's  inter- 
ests and  the  peace  of  the  world. 

Mr.  President,  as  I  have  sat  with  the  subcommittee  of  the 
Committee  on  Banking  and  Currency  and  listened  to  the 
testimony  of  bankers,  domestic  and  international,  disclose 
the  conditions  existing  in  this  world  to-day,  it  is  as  clear 
to  me  as  the  noonday  sun  that  the  financial  structure  of 
Europe  is  nothing  but  a  shell.  It  may  be  crushed  at  any 
time  overnight;  and  even  here  in  America  it  develops  from 
day  to  day  through  the  testimony  of  the  witnesses  before 
that  committee  that  our  financial  structure  is  weak,  is 
crumbling:  that  we  must  go  into  the  coffers  of  the  Govern- 
ment to  the  extent  of  two  or  three  billion  dollars  in  order 
to  save  insurance  companies,  to  save  railroads,  to  save  banks 
from  a  financial  crash.  So  we  in  the  United  States  may  be 
facing  the  same  crumbling  financial  condition  that  exists 
in  Europe  to-day. 

I  think  the  senior  Senator  from  Nebraska  [Mr.  Norris] 
outlined  what  is  in  store  for  our  world — not  as  a  prophecy 
nor  as  an  oracle,  but  through  the  analysis  of  obvious  facts 
and  applying  the  reasoning  of  all  history.  I  heartily  join 
in  the  sentiment  he  expressed  that  until  we  can  undo  the 
crime  committed  upon  civilization  by  the  treaty  of  Ver- 
sailles there  can  be  neither  peace  nor  prosperity  in  Europe 
or  in  America. 

This  moratorlmn  has  been  on  for  six  months.  It  has  only 
about  six  months  to  run.  Then  what  will  be  the  process? 
Another  session  of  Congress  by  telegram?  Another  con- 
sultation of  leaders  of  parties?  Another  refusal  to  call  the 
Congress  into  extraordinary  session?  That  will  be  the 
course  if  the  precedent  set  in  June  is  again  to  be  followed. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Washington? 

Mr.  BLAINE.     I  do. 

Mr.  DILL.  What  does  the  Senator  think  would  be  the 
effect  of  refusing  to  approve  the  moratorium  now? 

Mr.  BLAINE.  Mr.  President,  answering  the  Senator's 
question.  I  can  only  repeat  what  I  have  said — that  the  Presi- 
dent of  the  United  States  acted  as  agent  for  the  Government 
without  authority  either  in  law  or  under  the  Constitution. 
He  entered  into  an  agreement  with  the  debtor  nations. 
That  agreement  has  not  been  fully  executed:  but  the  debtor 
nations  have  acted  upon  that  agreement.  They  have  placed 
themselves  in  positions  in  which  they  would  not  have  placed 
themselves  had  it  not  been  for  that  agreement. 

When  a  Senator  votes  against  the  moratorium  I  do  not 
want  to  imply  that  he  will  discredit  our  Nation.  He  has  a 
right  to  vote  that  way.  He  is  exercising  his  constitutional 
function.  His  conscience  has  directed  his  course.  But  the 
President's  spokesman  has  announced  that  some  68  Sen- 
ators and  a  large  majority  of  the  House — and  the  House  by 
its  action  has  demonstrated  his  announcement  to  be  cor- 
rect— are  in  favor  of  the  moratorium.  That  is  why  I  say 
that  the  moratorium  is.  and  it  can  not  be  avoided. 

The  answer  may  not  be  satisfactory,  but  it  is  the  dilemma 
in  which  we  find  ourselves. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield  further? 


The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin further  yield  to  the  Senator  from  Washington? 

Mr.  BLAINE.     I  do. 

Mr.  DILL.  Does  the  Senator  think  that  any  of  the  na- 
tions that  owe  this  Goverrunent  would  fail  to  p>ay  if  we 
refuse  to  approve  the  moratorium  in  the  Senate? 

Mr.  BLAINE.  Expressing  a  fact  rather  than  an  opinion, 
none  of  the  govermnents  has  refused  to  pay;  and  I  think 
that  is  the  best  indication  that  they  would  not  have  refused 
to  pay  had  the  President  not  suggested  that  they  do  not  pay. 

Mr.  DILL.  And  they  would  not  refuse  to  pay  even  yet  If 
the  Senate  should  refuse  to  approve  the  moratorium? 

Mr.  BLAINE.  All  of  the  governments,  no  doubt,  are  in  a 
financial  condition  to  pay  so  far  as  the  Government  of  the 
United  States  is  concerned.  It  is  possible  that  they  have 
made  certain  commitments.  I  do  not  know  what  they  are. 
They  might  embarrass  the  governments.  If  the  moratorium 
were  defeated,  I  have  no  doubt  that  the  governments  that 
owe  America  are  quite  able  to  pay. 

Mr.  President,  it  was  not  my  purpose  to  go  into  a  detailed 
discussion  of  the  merits  or  demerits  of  this  proposal;  but  I 
did  wish  to  point  out,  with  as  great  an  emphasis  as  possible, 
that  the  material,  the  most  effective  suggestion  respecting 
this  whole  question  of  reparations,  intergoverrmiental  debts, 
and  world  peace  is  embodied  in  the  amendment  offered  by 
the  junior  Senator  from  Nebraska  [Mr.  Howell  1. 

Mr.  HATFIELD.  Mr.  President,  I  send  to  the  desk  an 
editorial  taken  from  the  Wheeling  Intelligencer  of  WheeUng, 
W.  Va..  which  I  ask  unanimous  consent  to  have  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

(From  the  Wheeling  (W.  Va,)   Intelligencer  of  Monday,  December 

21.  1931] 

AMERICAN    BANKERS   AND    EUROPE'S    DEBT 

After  reading  the  testimony  of  Charles  E.  Mitchell,  chairman  of 
the  National  City  Bank  of  New  York,  before  the  Senate  Finance 
Com.mlttee  on  Saturday,  It  Is  Impossible  to  doubt  the  source  of 
the  defeatist  attitude  which  has  developed  In  certain  Amerlc.in 
quarters  of  late  with  respect  to  war  debts, 

Mr.  MltcheU  was  appearing  In  behalf  of  the  moratorium.  He 
did  not.  however,  content  himself  with  presenting  arguments  in 
favor  of  ratification.  Not  only  did  he  paint  a  picture  of  a  German 
people  on  the  verge  of  revolt  If  their  country  is  forced  to  make  on 
schedule  the  suspended  payments,  but  added  the  assertion  that 
there  Is  a  growing  "  rebellion  against  the  payment  of  debts  "  in 
Germany  and  In  "  other  European  countries."  He  "  couldn't  con- 
ceive It  possible  "  that  Germany  will  pay  her  debts,  described  the 
psychology  of  the  German  people  as  "  readily  understandable " 
and  said  that  the  attitude  of  other  E^iropcan  peoples  U  similar 
regarding  their  debts  to  the  United  States. 

Mr.  MltcheU  may  not  have  been  "  preaching  a  doctrine  of  can- 
cellation." as  he  hastily  explained.  Nevertheless,  he  was  describ- 
ing a  European  attitude  which  he  and  other  American  bankers 
have  helped  create.  Moreover,  considering  the  stake  of  our 
bankers  in  Europe,  It  Is  an  attitude  which.  It  is  easy  to  believe, 
he  would  like  to  develop  further  In  this  country. 

The  Intelligencer  believes  sentiment  In  the  United  States  la 
overwhelmingly  against  cancellation  or  reduction  of  the  war  debts, 
and  rightly  so.  It  believes  Germany  Is  able  to  pay  reparations 
and  the  other  European  countries  to  pay  war  debts.  It  can  see 
no  connection  between  the  two.  It  believes  our  debtors  can  pay 
us  and  should  pay  us.  whatever  happens  to  the  reparations.  The 
debts  were  contracted  without  strings.  They  represent  actual 
cash  borrowed  from  Uncle  Sam,  who  In  turn  borrowed  from  and 
will  have  to  pay  the  holders  of  Liberty  bonds.  Nevertheless,  It  Is 
apparent  that  both  Germany  and  our  former  allies  are  trying  to 
get  rid  of  their  war  obligations  at  our  expense. 

Our  mistake  has  been  to  permit  the  feeling  to  develop  In  Eu- 
rope that  we  are  not  particular  about  collecting  the  debts:  that. 
having  lopp>ed  $7,000,000,000  from  the  original  figure  in  the  va- 
rious finding  agreements,  we  are  Inclined  to  drop  the  11  bUllons 
remaining  If  It  will  help  things  In  Europe. 

Here  Is  where  the  bankers  and  the  private  individuals  they 
represent  come  In.  Because  of  attractive  Interest  rates  a  great 
flood  of  American  money  has  found  its  way  into  Europe.  At  the 
present  time  the  amount  of  private  foreign  loans  owed  the  Ameri- 
can people  Is  estimated  at  $15,000,000,000.  In  Germany  alone  these 
obligations  amount  to  three  and  a  half  billion.  Quite  naturally 
there  Is  some  anxiety  as  to  the  security  of  these  accounts.  In- 
deed, Germany  has  frankly  Indicated  or  threatened  her  Inability 
to  pay  off  these  private  debts  if  reparations  are  forced  upon  her. 
And  the  balance  of  Europe,  with  a  "  similar  psychology."  as 
Mr.  Mitchell  says,  is  In  about  the  same  frame  of  mind.  So  it  would 
be  a  fine  thing  all  around  for  Mr.  Mitchell's  bank,  which  has,  by 
his  own  admission,  made  $25,000,000  selling  bonds  of  other  nations 
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in  th»«  country  since  1919,  for  ether  banlts  In  »  similar  position 
and  for  the  Individual*  who  hold  these  European  bonds  to  have 
the  war  debts  wiped  oS  the  slate. 

If  the  purchasers  of  fwelgn  bonds  have  gotten  themselves  Into 
the  position  ol  having  their  money  endangered  unless  public  obli- 
gations are  forgiven,  it  is  hardly  the  place  of  the  American  people 
to  rescue  them.  They  knew  or  the  bankers  who  handled  the 
transactions  knew  all  about  the  war  debts  and  the  reparations 
and  financial  condlUons  In  Kurope.  They  knew  the  money  they 
were  loaning  was  going  to  the  expansion  of  navies,  to  the  building 
up  of  airports  and  rotuls  and  other  nonproductive  public  works. 
They  knew  there  would  have  to  be  a  day  of  reckoning  some  time. 

The  truth  ot  the  matter  probably  Is  that  all  European  countries. 
Including  Oermany.  are  fully  able  to  pay  all  of  their  obligations, 
public  and  prWate.  They  may  have  needed  the  additional  time 
granted  in  tne  moratorium.  TlJey  may  need  still  more  time.  But 
the  underlylni  Ability  to  p^y  U  there.  Btill  if  the  money-drunk 
Am*rlcan  p«opl«  e«n  b«  oftjoled  into  awumlng  the  burden,  why 
not  Itt  tMm  (to  l«f    That,  ptrbapt.  ii  the  true  European  atUtude 

Mr.  BATPHLD.  Mr,  PrMident,  thU  •ditortal  expr«MM 
wtU    my    oonolUftioiM    upon    the    lnt«rBovemmenUl-d«bt 

Bfobltm. 

X  wu  OM  ol  th«  Membort  ol  ConirrMa  who  iftvt  th*  Prott- 
dent,  bjr  miMMkw  Mid  In  onU  oonvenwtlon.  the  iwurwioe  u( 
my  luppen  ol  (he  poetponement  fur  une  year  of  the  pAy- 
menl  ol  th«l  part  ol  ih«  (nteriuv«rnint>ntAl  debt  which 
mftiurod  wtth  Intortat  tht«  yf*r.  My  MM»i\t  to  U)«  pfopoei- 
tlon  WM  bitiied  upon  the  oonelUMton  thAt  ii  wu\i)d  be  ol  irreAt 
MNtmiinM  in  loWtni  the  f\nAnfiAl  puiulttwm  thnt  Wm\ 
eottfrtfiitea  Ihe  Ofmtan  Mepubiio.  ^    ^ 

Z  fih*U  vo(t  10  ipurovf  thlN  ye«r'H  mnrAtofmm.  which 
•Npirti  on  Juno  10.  llli.  However,  I  Nhdtl  not  miiiport  nh 
Addttionil  Mtenmon  m  t  under^und  the  iiiterttovermnenUI 
debt  ol  the  preetnt  tinie,  nor  ehAll  t  vote  for  o  reduction  of 
the  debt.  Too  much  hM  olrettdy  bi^en  Miumed  by  U\p 
Amerloan  poople  in  the  woy  of  obllvAtiuni  itruwina  out  of 
llie  World  Wat  oonfllot.  The  f\nAnolel  and  eooiAl  burdetv* 
Miumed  by  thU  country  muet  be  taken  into  Recount  in  f^KUt' 
ing  the  coet  ol  our  Melitanoe  to  Europe,  an  well  m  the  ncrv- 
loee  rendered  by  our  Army,  Navy,  and  morlnee  on  the  battle* 
field!  ol  lurope. 

Zn  readinf  the  combined  annual  report  of  the  World  War 
Foreign  Debt  Commlealon  and  the  leglelatlon  leading  up 
to  the  oreatlon  ol  thle  conunLBSion.  X  am  impreued  with  the 
thought  that  little  ooualderatlcn  was  given  by  the  powers 
that  be  at  that  time  In  making  loana  to  the  allied  nations. 
Indeed,  no  eecurlty  to  the  American  people  wae  given  In 
advance  lor  thoee  credite,  although  the  terms  of  the  loans 
apedfled  payment  on  demand.  Everyone  in  the  Treasury 
Department  knew  at  that  time  that  such  a  provision  was  a 
huge  Joke,  as  none  of  the  borrowing  powers  could  pay  a 
billion  dollars  on  demand:  in  fact,  they  could  not  pay  a 
hoxKlred  million  dollars.  They  were  depleted  because  of 
the  long-drawn-out  war,  which  exhausted  the  allied  nations 
in  financial  substance  as  well  as  in  man  power. 

Mr.  President,  we  were  even  technically  at  war  with  Ger- 
many and  her  allies  unUl  1921,  notwithstanding  the  treaty 
of  peace  signed  at  Versailles  in  1919  which  ended  the  war 
between  Oennany  and  the  nations  that  were  contending 
agalnat  her. 

The  year's  suspension  of  the  intergovernmental  war  debts 
was  agreed  to  on  the  part  of  America  only  after  President 
HooTcr  had  consulted  practically  every  Member  of  Congress, 
either  personally  or  by  wire.  The  overwhelming  response 
he  received  In  faror  of  it  assured  the  President  of  the  sup- 
port of  Congren,  and  that  Congress  was  squarely  behind 
him.  No  thought  ol  cancellation  of  these  obligations  to 
our  country  by  the  allied  nations  was  suggested  by  him,  nor 
could  anyone  Justly  arrive  at  a  conclusion  that  the  Presi- 
dent entertahied  such  a  thought  as  cancellation  from  any 
«(^ression  voiced  by  him.  nor  was  it  the  feeling  of  thoee  in 
ConcreM  who  aaeured  the  President  of  their  approval  and 
support  of  this  suspension  of  the  payment  of  that  part  of 
the  principal  amounting  to  $68,344,617,  with  interest  of 
$164jaa.l86.  or  a  total  of  $252,566,803.  My  conyiction.  and 
I  doubt  not  bat  that  it  was  the  conviction  of  others,  includ- 
ing the  President,  has  been  that  this  suspension  would  go 
a  long  way  toward  relieving  a  depression  resulting  laimarily 
from  the  World  War.  that  it  would  be  of  great  assistance 


to    aU    the    nations    which    had    intergovernmental    debt 
obligations. 

Tthe  suspension  of  the  payment  of  this  maturing  obliga- 
tion for  a  period  of  one  year  is  not  unlike  the  request  of  an 
individual  debtor  who  has  met  with  reverses  and  finds  that 
he  \s  unable  to  meet  the  principal  of  his  obligation  and  asks 
his  creditors  to  renew  his  notes  and  to  permit  him  to  carry 
on.  so  that  sooner  or  later  he  will  be  able  to  assume  and 
liQUjdate  both  principal  and  interest,  if  given  sufficient  time 
to  4o  so. 

indeed,  Mr.  President,  there  Is  no  man  who  has  ever  occu- 
pied the  office  of  Chief  Executive  of  this  great  Nation  who 
haa  been  confronted  with  the  perplexing  problems  which  the 
present  occupant  of  that  offlco  has  had  to  face.  Hl.story 
records  no  one  who  has  faced  such  quesUuns  in  a  more 
manly  ^'ay-  He  has  not  heal  tu led  to  a^aunu•  the  retipoiwl- 
blUtlei  that  have  come  to  him,  regardlra*  of  whether  the 
best  cuume  an  seen  by  him  would  appeal  to  the  rank  and  file 
of  Qhe  people,  llts  hat)  Huuuht  to  do  hu  duty  to  rt^ach  a  huIu- 
tlo4  of  the  chaotic  and  mtru'*\te  prohltunN  which  have  con- 
fimfUtid  htm,  The  problnmH  am  unprfCPitttnii'd,  and  with  no 
smiiUr  Hituniion  In  the  pa«>t  to  Ht^rvt)  mm  a  uuiilo,  our  IMoai* 
deiil  han  bv«n  forcmt  lu  dt>al  with  condition^  ihoi'd  (MHiutl^v 
an«i  Ntranitp  than  havit  Ur>«ct  any  iMiiuf  itiNDOuiivi)  »>lni>t)  tho 
forhtaiion  or  Hum  Urputtlic 

VV»»  had  a  pi'«il>|pn\  Mi  >*iPnutrMl,  ari«^i'  Hip  War  bflwi»»in 
IhH  ittMli^M,  in  whii'li  t>Aiiy  otiimtUMiiniti  in  convchtionM 
af>o(*tn\)lc(1  look  \\\p  (Hinlllon  tlmt  \\\t^  nbtitiulioMn  nuitiaglrd 
by  Ihp  (»«ivptnmciii  foi  iho  piiittomt'  or  i^vimi  it  rouM  not  bp 
rtHt|*i>inpil,  and  which  rroult^^M  In  tTptnliAiinn  boittu  advuonlrd. 

t|  Mioh  a  oonditlon  ronrroiitinu  our  Itrpulilic  rou'^rd  a 
rrlllral  prrlod  in  our  ntmnrlnl  hhloiy  wIhmi  |,inn,Oi)(),000 
m  $rronbnrk«i  wn«  thr  iw»un  or  ipimtion  at  timt  iituf.  it  nmy 
br  \cc\\  thnt  thul  plrluir  l,^  but  u  iiiininttuo  of  prrnrnt  conill- 
tlotti  whrn  wr  note  tluU  lUUO  ono.ooo.ooo  rrpi«r(ont.M  th«'  cuMt 
of  jho  World  War,  with  a  .'luni  in  rxctw  of  .too.OOCOOO.OOO,  or 
moi*r  rpprpwrntlng  our  part  of  thr  rxprtulliurrn  In  thiit  urrat 
coiinict,  Coulil  Ihero  be  much  wotuliM-  at  ihp  ntuinrli\l  Mtuu- 
tlofi  which  confront.^  ua.  and  the  sanip  concliilon  wiiuh  at 
thd  prenont  time  confront*  other  nations  who  onmiucd  In 
thut  war, 

Bidced,  Mr.  Prr.nldrnt.  If  we  tnkr  history  as  our  guide, 
the  situation  before  us  at  the  present  time,  from  an  eco- 
no^ilc  point  of  view,  is  only  In  keeping  with  a  normal 
seoMence  that  necessarily  must  follow  such  an  orgy  as  be^Tan 
in  August,  1914.  and  ended  when  the  armistice  was  signed 
November  11.  1918. 

Mr.  OORE.  Mr.  President,  I  do  not  rt.se  to  dlscu.ss  either 
tha  pending  Joint  resolution  or  the  pending  amendment.  I 
aslQ  unanimous  consent  to  have  printed  in  the  Record  an 
article  from  the  Tulsa  World  which  represents  my  views 
and  which  was  published  when  the  moratorium  was  sprung 
upon  us. 

T^iere  being  no  objection,  the  article  was  ordered  to  be 
prill  ted  in  the  Recorb,  as  follows: 

[Tulsa  Dally  World,  Thursday,  June  2.'5.  1931) 
0KI4AR0MA  soLONS  OF»Poan)  to  hogvitk  moratortttm  plan — ■'  CHARmr 

8HOt7U>  BEOIN   AT   HOME,"    SATS   CORt — THOMAS   VIXW   SAMK 

Willie  PrMident  Hoover's  suggestion  for  a  1-year  moratorium  of 
Bunopean  war  debts  woxUd  bo  beneflcial  abroad.  United  State's  Sen- 
ator T.  P.  Ocas,  Democrat,  la  unwUlinK  at  present  to  accept  It 
an]fe«a  there  was  a  stronger  guaranty  that  this  country  would 
Shan-  In  the  benefits. 

■'  The  Buccesa  of  the  suggestion  depends  to  a  considerable  extent 
on  Arhether  thoee  countries  make  the  most  of  the  opportunity  to 
n^ain  their  economic  equilibrium  or  spend  the  money  thus  saved 
oa  Uicreaaed  armaments.  The  United  States  will  bear  the  brunt 
o;f  ih*  Buapenslon,  hence  it  Is  vitally  necessary  for  this  country 
to  lafeguard  its  interests. 

"iCharlty  should  begin  at  home  and  the  Oovemment  ahould  not 
forget  our  own  people  while  tryUig  to  relieve  those  abroad.  The 
foreigners  will  feel  grateful  for  the  moment,  but  It  la  not  likely 
that  this  will  laat  long.     It  seldom  does." 

Senator  Qoa«.  who  was  reached  at  Ada  by  telephone,  bellevea 
tliat  a  conference  should  b«  called  and  each  foreign  nation  pledge 
Itself  to  reduction  of  armaxnenU  before  the  moratorium  aid  be 
gi»4n. 

Qe  said  "  there  can  k>e  no  real  prosperity  whUe  taxpayers  are  ao 
htnlmij  burdened   with  mUltary  ectabliahmenta.    The   tariff   also 
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must  be  revised  downward  before  trade  can  revive  to  any  great 
extent.  Most  nations  have  surrounded  themselves  with  high-tariff 
walls  that  are  proving  ruinous,  and  these  must  be  lowered  If  trade 
Is  to  be  given  a  chance  to  revive  and  reach  Its  former  proportions." 

Mr.  GORE.  Mr.  President,  I  also  wish  to  have  printed  in 
the  Record  two  letters  from  a  prominent  citizen  of  my  State, 
which  shed  an  interesting  light  upon  this  joint  resolution 
and  upon  the  situation  in  the  country. 

There  tjeing  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Oklahoma  Crrr,  Okla.,  December  19.  1931. 
Senator  T.  P.  Ooax, 

United  States  Senator.  Washington,  D.  C. 

Dear  Senator  Oorb:  Labor  Buffered  a  loss  of  10,800,000,000  In 
Income  In  1030.  Labor  suatalned  a  Iohb  of  ll'J.OUU.OOO.uOO  in  in- 
come in  1031,  There  has  been  a  loan  in  the  income  uf  executive 
sftlarlrs  and  prontu  during  the  yearn  1030  and  10:u  of  10,000,000.. 
000  VVt)  have  BUtTered  a  Iobb  ut  14,000  000,000  In  rutualH  during 
lUiiO  and  loai  LoM  In  ooi'puiation  earniniiB  and  dlvuientU  during 
the  Bunte  period  ninountN  tu  10,000,000,000  ThiB  innkoB  a  grand 
total  of  Ma, (100,000,000  ol  loB*  tu  laUur  auit  111  rnuuiH,  piunta, 
■aluriDB,  DarnlngB,  and  (tlvldenda 

In  ndditlon  ttt  the  aUiivn  BlupemlnuB  Iobb  there  hHB  ht«iiM  a  mu'ti 
Hreittur  liiBB  In  our  imvitinrl  wuMltlt^  Wo  hnvii  lu«i  iiHn.oon  ooouou 
of  ttur  tiiial  imtliiiml  wetUili     'IUp  dviirvBBitin  lti(«  imiui  \tB  ikiiproiii- 

llUli'ly  <i|tli-llHir  m(  liUI'  imllMUnl  V^tuUlIt  Ut  MMiIIIIhK  (11  lilt)  aUtUil*'!' 
iuy    |iikht)«   HliilVU   »IMUIItiMtl"C| 

'I'ltH  liii'Mtttril  iIbIiIb  IM  11  b  tiliMml  HUti«k  mniuilil    In  ultttul   ||i1ll 
00(1  iliiiniiMI      (MhMI   iIpIiIb  i\\t{  im  ti|ili<i|   will  ItUi   llm  liilitl   tlxliU  m| 
Kll  till*  {•witlllit  m(  liiti  |lHtl«<i|  MlMlit*  Id  t^lill  111)11  lUllltilltl       W»<  hwb  MB 
DtUi  It  tt«  tul  Utf  WMtUU)  IM  IliP  tittUcil  r<litti>B  Iti  tlitV   l«  WmHIi 

Al  )i)iV  \t\\P.  Wit  llttvB  M'MtViil  itinl  ti)h«(  t1l>|*Mli|)i  >Ui  IimmIiI*  fn) 
flm  \u\n{  imivi»('«l  vt<«t«  111  Ihnnh  fnt  hu(  iumbumI  ilinnlu'  iiiiutti- 
BliUi<''*B  YpI  MMMVPf  UtlliltN  wii  lUii  nttlB  Id  iltiiiMln  lit  |i:(iiM|tM  \\\\n 
yi'Mt  f)J  Ml  DiHi  itiHi  hy  iftiBit  t  Mt  \\\t>  iitiiiniM»'hiitt  mill  iiltihiMifly  !« 
(Hllir>l  lhi<  lid  llliO  lion  lino  in  Initnii  iiliitii)ii  •(M  niMlilili'b  \'*t>  MM.  all 
uf  «Ml''h  In  l)i>lp  inttMimll  jiinl  bnakpts  and  tutpiyit  invi»liirB 
Vnurs  vpry  irulyt 

R,  M    Mt'(*niil,. 

ONUHOMA   DUMnraATtr   HtaT«  TtNTaAt,   CnMMtriKr, 

Uklnhoma  City.  OKta  .  December  17,  1931. 
Brhrttnr  T  P   Oonr, 

tInitvH  Nfntfs  .S#»fiafnr    Wrtn'HMfffoM,  D    C 

Dkar  HrNATnn  (ionic  ';'h(i  pr(<pli>  of  this  Rtnte  are  airalnnt 
HooviM- B  tnoruturlviin  Tlts^y  bpllnvp  that  chnrlty  Hhnuld  beK'h  at 
liomo  We  Imvp  Bornt  obuut  lau.ooo.ooo.ooo  by  rnvnon  nf  tht> 
VVt)rl(l  War,  In  atfdltlon,  we  loaiird  Kuroprnn  roimtrirn  nlxntt 
lia, 000000, 000.  On  lop  of  all  thin  private  IntprentB  Imvp  invpBlrd 
nrtorn  or  more  billion  dr)llarB  in  furelttn  countries,  princlpnlly 
In  European  cuuntrlrs,  du'lng  the  lafit  10  years  All  tlilf*  tutvkon  a 
total  around  slxty-flvo  to  seventy  billion  dollars  that  Europe  hivs 
cost  us  in  the  last  18  yea  s.  That  Is  more  money  than  all  those 
countries  are  worth.  This  explains,  too,  where  our  money  and 
credit  have  gone. 

Tho  moratorium  will  cost  the  United  States  this  year  $250.- 
000.000.  That  money  would  satisfy  much  want  and  relieve  much 
suffering  In  this  country  Recently  nearly  all  the  towns  and 
cities  throughout  the  United  States  put  on  a  Community  Chest 
campaign  and  collected  alHlons  of  dollars  for  the  poor  and  un- 
fortunate. Under  the  circumstances  that  was  a  splendid  thing 
to  do.  Just  now  we  are  putting  on  an  old-clothes  campaign. 
That  19  a  fine  thing  to  do  But  both  the  Community  Chest  cam- 
paign and  the  old-clothos  campaign  are  a  reflection  upon  and  an 
Indictment  of  our  flnanclr  1  and  industrial  system. 

Our  people  are  starving  because  we  have  too  much  food.  Their 
backs  are  bare  because  wj  have  too  many  clothes.  Their  heads 
are  unsheltered  because  we  have  too  many  buildings.  This 
chaotic  and  deplorable  condition  comes  about  because  cf  improper, 
unfair,  and  unjust  distribution,  made  possible  by  exorbitant,  and 
what  should  be  unconscl3nable.  profit -taking  In  periods  of  so- 
called  prosperity.  Central  zatlon  of  our  money  and  credit,  result- 
ing necessarily  In  the  cor  trol  of  wealth  by  a  compuratlvcly  few, 
fosters  and  accentuates  tl  esc  conilltions.  Rather  than  keep  pur- 
chasing power  In  the  hands  of  the  American  consumers.  In  whom 
lies  the  greatest  potential  market  on  earth,  our  Industrial  over- 
lord.-*, international  bunkers,  and  foreign  Investors  have  Invested 
abroad  the  forttincs  tliat  the  American  people  as  consumers  made 
It  po.H.slble  for  them  to  exiwt  fri-m  sKlety  This  ^roup  evidently 
believes  that  we  must  Qrat  save  other  countries  and  then  save  our- 
selves. 

A»  I  write  this  letter,  siow  Is  falling  and  melting  as  It  hits  the 
ground  It  Is  cold  and  pf  nelrailn,({.  1  see  Ul-clad  and  poorly  fed 
people  on  the  streets.  I  am  told  they  are  digging  dutTouta  for  the 
winter  In  North  Canadian  bottoms.  The  months  of  suffering  have 
begun  Our  people  have  so  far  tolerated  the  almost  unbearable 
conditions,  but  their  patience  Is  now  gone  and  their  hopes  of  bet- 
ter times  and  conditions  have  been  blasted.  I  dread  the  next  few 
months,  because  I  am  fully  aware  of  what  may  happen. 

Verily,  verily,  as  the  Bible  would  say,  charity  and  Justice  should 
begin  at  home. 

Youra  very  truly,  R  M.  McCool. 

Chairman. 


Mr.  GORE.  Mr.  President,  while  I  am  on  my  feet  I  will 
merely  add  that,  in  my  judgment,  this  measure  is  a  mere 
opiate.    It  is  not  an  antidote. 

It  deals  with  symptoms  and  not  with  causes. 

It  does  not  lay  the  ax  at  the  root  of  the  tree  of  evil. 

It  does  not  eradicate  the  existing  evil.  It  may,  indeed, 
aggravate  that  evil.  It  may  have  already  excited  hopes 
which  are  destined  to  be  shattered  in  the  future. 

I  agreed  with  the  Junior  Senator  from  California  [Mr. 
ShortridgeI  when  he  said  that  our  country  had  be<;n  ex- 
ceedingly generous  to  our  associates  in  the  late  war.  This 
country  haa  been  exceedingly  generous  to  our  recent  asso- 
ciates, both  In  the  reduction  and  In  the  postponement  of 
their  debts.  Our  generosity.  I  think.  Is  as  unprecedented  as 
It  Is  unappreciated,  and  I  sometimes  think  we  ought  to  be 
Just  to  the  folks  at  home  before  we  become  generous  to  the 
straninirs  across  the  hea, 

I  admire  the  fine  chlvftlry.  I  admire  the  flne  spntimenlii 
expr^Nbticl  by  thi)  junior  StmAtur  from  CalifuvMln  when  he 
Muid  llmt  our  ttMiootatas  In  \\\»  wtti  — t'omo  whul  nittv -will 
imy  thoir  cltibtM--iho  unrMiuxMt^d  rt^niimuts  oC  (htilr  dt^Uts. 
I  H(lnut't)  that  nut)  NtJiUimtiiU,  but  1  Uu  nut  »>)mrti  hu  "  «iiui)le 
fHiih," 

U   hiMUP  IMM'InUi)  »«llllUUMi'l»(ll   llf   l)l0   ruHU'ti  ^IttniUt   (tu  \)N 

Ww  liMiiui'  til  i'HiihMi<)t  tliP  rmMMilN  llf  iliiA  i)Hy,  {  wiaIi  him  tu 
1111I0  llmt  Wmp  WHK  i\\\tfi  (ti)iibutiu  't')utmm<.  i<ii»>  i»>Mli*l,  w)m 
till!  Hot  nlmfp  thiK  illUMliiii 

Til  iMV  mimt  tlinip  In  itothiiiM  molt  fntiiiMiM  thnii  \\\p  rntii^ 
timl  no  01'  40  or  t)0  ypnvn  rrom  lltin  ttw.v  (ttMiitntt.v  vdll  bn 
mnkinu  iPimrt4tloii  imyittPiitn  to  Kiiukmv  Hppnintion  pity* 
m«'iilp  rti'p  in  ihp  imtiiip  of  «t  niip,  'Mipy  mp  Unnpil  upini  witr 
uulll  ot  uimn  nlloKPtl  wnr  HUllt,  I'hry  grow  out  of  a  tt-pnty 
ttiiti  WAM  pphMPtl  with  tlir  Kwonl  nnd  tlmt  wnn  ulttupd  At  lhi» 
point  of  thp  bttyoupt,  Whrthrr  iIhIiI  or  wrong.  Ocrmituy 
dorn  not  fppl  In  consclcnoo  bound  to  krpp  that  trpii,ly.  or 
bound  tu  make  tho.«r  pnymrnts;  and  the  day  will  come, 
whrthor  nitlcrlsm  or  coniinunlsm  comes  to  power  In  Ocr- 
nmny.  when  thenc  reparation  paymont«  will  bo  repudiated. 
Whether  better  or  for  worse  thry  will  be  repudiated. 

Thp  debts  owing  by  the  allied  powrrs  to  the  United  States 
rest  upon  an  entirely  different  principle.  Tlicy  are  different 
In  law.  they  are  dlfToront  in  moraU,  they  are  dlfTercnt  in 
conscience.  They  will  not  be  found  to  be  dlfTercnt  In  prac- 
tical effect;  and  this  Joint  resolution  has  linked  them  to- 
gether indlssolubly  and  has  reversed  established  policy  in 
this  country  that  there  was  no  relationship  between  r(?para- 
tion  payments  on  the  part  of  Germany  to  France  and  the 
debts  owing  to  this  Government  by  the  allied  powers,  which 
represent,  not  a  fine,  but  money  had  and  received,  which 
represent  values  advanced  to  the  allied  powers,  which  repre- 
sent the  money  which  they  received  and  accepted  and  which 
preserved  their  existence. 

Yet  when  Germany  repudiates  her  obligations,  if  she 
does,  then  the  allied  powers  will  default  their  obligations 
to  the  United  States,  although  they  owe  their  very  existence 
to  those  obligations.  France  made  it  plain  when  she  ratified 
the  Berenger-MeUon  agreement  that  she  would  not  pay  un- 
less she  was  paid. 

I  do  not  favor  this  joint  resolution.  I  do  not  favor  the 
cancellation  of  these  debts.  I  do  not  favor  the  reduction  of 
these  debts.  The  governments  that  borrowed  this  money 
ought  to  repay  it.  Our  Government  did  not  use  the  money 
and  our  people  should  not  have  to  pay  it.  Yet  I  am  not 
blind,  as  I  believe,  to  what  the  future  holds  in  reserve — nor 
to  a  movement  which  will  prove  to  1^  as  resistless  as  time 
and  tide.  However,  I  think  there  is  an  advantage,  notwith- 
standing that,  in  the  United  States  adopting  and  adhering 
to  tlie  ultimatum  "  Pay  or  repudiate." 

If  the  allied  powers  pay.  we  get  the  money  and  they  save 
their  credit.  If  they  do  not  pay.  they  forfeit  their  credit, 
but  perhaps  it  may  save  trusting  governments  in  the  future, 
our  own  included;  it  may  save  them  money  in  the  days 
which  are  to  come. 

Let  Senators  remember  that  when  Augustus  Cesar  gath- 
ered into  his  hands  all  the  powers  of  the  Roman  Govern- 
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ment  he  preserved.  Indeed,  the  trappings  of  the  Republic. 
But  free  government  and  Roman  liberty  were  extinct.  I  do 
not  think  the  Congress  is  bound  by  the  pledges  made,  and  I 
hope  that  this  experience  will  warn  us  against  similar 
experiences  in  the  futiire. 

The  governments  of  Europe  have,  at  least,  an  elementary 
kJiowledge  of  our  C(mstltution,  of  our  free  institutions,  and 
how  they  function.  They  know  how,  and  how  alone,  the 
people  of  this  great  Republic  can  be  boimd.  I  assume  that 
our  President  is  likewise  familiar  with  the  fundamental 
principles  of  «ir  free  institutions  and  of  the  Government 
over  whose  destiny  he  has  been  called  to  preside. 

Mr.  WATSON.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    TTie  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ajbiirst 

Copeland 

Hawes 

Robinson,  Ind. 

AuBUn 

CoetlKazi 

Bayden 

Brhall 

BaUey 

Couaens 

Hebert 

Sheppard 

BankhMMl 

Cutting 

HxiU 

Rhtpstead 

Barbour 

Dale 

Jolmson 

Shortrldge 

BarUey 

Dans 

Jones 

Smltb 

Blngbam 

Dlcklnaon 

Kean 

Smoot 

Black 

DUl 

Kendrtck 

Stelwer 

Blaine 

Fen 

King 

Thomas.  Idaho 

Borah 

Pletcber 

La  PoUette 

Thomas.  Okla. 

Bratton 

Frassler 

LewtB 

Townaend 

Brookhart 

George 

UcGlU 

Trammell 

Broussard 

Glass 

McKellar 

Ty  dings 

Bulkley 

Glenn 

McNary 

Vandenberg 

Bulow 

Goldsborougb 

Morrison 

Wagner 

ByraM 

Gore 

Moees 

WalcoU 

Capper 

Hale 

Nor beck 

Walsh.  Mass. 

Caraway 

HarrtB 

Norrls 

Walsh.  Mont. 

Carey 

Barrlaon 

Nye 

Watson 

ConnaUy 

Hastings 

Patterson 

Wheeler 

Oonlldge 

Hatfleld 

Reed 

White 

Mr.  NORRTS.     I  desire 

to  announce 

that  my  colleague 

the  Junior  Senator  from  Nebraska  [Mr.  Howxll]  is  detained 
from  the  Senate  on  account  of  illness. 

Mr.  BARKLEY.  My  colleague  the  junior  Senator  from 
EJentucky  [Mr.  Logaji]  is  unavoidably  detained  on  account 
of  necessary  business. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  CU'l'l'INQ.  Mr.  President,  two  things  have  amazed 
me  throughout  this  discussion:  first,  the  haste  with  which 
this  proposition  is  attempted  to  be  forced  through  the  Sen- 
ate and.  second,  the  fact  that  none  of  the  acknowledged 
administration  leaders  have  stood  up  on  this  floor  in  sup- 
port of  a  measure  which  unquestionably  is  going  to  pass 
with  a  large  majority.  I  do  not  know  why  this  haste  is 
necessary,  but  so  far  as  I  am  personally  concerned.  I  am 
willing  to  submit  myself  to  the  decision  of  my  leaders  and 
confine  my  remarks  to  the  very  briefest  explanation  of  the 
motives  which  Induce  me  to  vote  as  I  shall  vote. 

In  the  first  place.  I  wish  to  say  that  there  is  no  Senator 
on  this  floor  who  is  more  thoroughly  opposed  than  I  am  to 
the  method  of  voting  by  Western  Union  telegram.  Tlie  mes- 
sage which  I  personally  received  came  to  me  when  I  was  in 
a  remote  district  of  my  State  and  before  I  had  had  a  chance 
even  to  read  the  President's  initial  statement.  I  answered 
it,  but  I  answered  it  in  terms  which  I  do  not  believe  bind  me 
in  any  way  at  the  present  time.  I  do  not  know  whether 
the  Republican  leader  has  me  on  the  list  of  68  Senators  or 
not,  but  I  will  say  that  even  had  I  committed  myself  at  that 
time  I  should  not  feel  that  a  statement  of  my  attitude  in 
June  bound  me  in  any  way  to  a  totally  dlffnvnt  kind  of 
moratorium  in  December. 

Sectmd,  I  want  to  say  that  I  do  not  subscribe  to  the  facile 
optimism  irtii^  has  been  voiced  by  a  good  many  Members 
<M3  this  side  of  the  Chamber.  I  quote  merely  as  an  example 
what  the  Republican  floor  leader  said  yesterday — that  this 
proposal  had  "nothing  to  do  with  debt  cancellation,  with 
debt  reduction,  with  debt  postponement,  with  future  mora- 
toriums, or  with  any  other  question  relating  to  our  interna- 
tional relations." 

We  have  been  referred  to  section  5  as  a  guaranty  that 
never  in  the  future  would  Congress  be  called  upon  to  do  any- 
thing of  this  sort  again.  I  submit  what  every  Senator  in 
this  Chamber  knows — that  section  5  is  not  binding  on  future 


Con|rresse8,  and  that  in  essence  It  is  not  worth  the  paper  on 
wlii^  it  is  written.  I  can  not  adopt  such  an  unreasonable 
optilnism.    I  can  not  lay  such  flattering  unction  to  my  soul. 

I  believe  that  one  note  of  reality  has  been  struck  in  this 
whcje  discussion,  and  that  note  was  struck  by  the  senior 
Senlitor  from  California  [Mr.  Johnson].  I  believe  that  the 
analysis  of  the  situation  by  the  Senator  from  California  was 
entirely  correct.  I  differ  with  him  only  in  the  course  which 
I  think  should  follow  from  those  assumptions.  The  Senator 
froit  California  stated  that  this  is  the  opening  wedge.  I 
agr^e  with  him.  That  is  one  reason  which  leads  me  to  vote 
for  this  resolution,  because  I  believe  ultimately  it  is  the 
opening  wedge  which  will  split  apart  the  hypocritical  plan 
by  ^hich  the  world  has  been  allegedly  run  for  a  good  many 
yeats — the  Yoimg  plan,  the  Dawes  plan,  and  the  very 
Ver$ailles  treaty  itself. 

I  do  not  often  subscribe  to  anything  which  comes  from 
international  bankers.  Especially  rarely  do  I  have  the 
honor  to  agree  to  an3rthing  said  by  Mr.  Otto  H.  Kahn.  But 
whem  Mr.  Kahn  said  that  it  would  be  better  for  this  coun- 
try to  have  reparations  and  war  debts  aU  torn  up  and 
thr(^wn  into  the  sea  I  believe  that  he  was  stating  the  truth. 

I  have  sometimes  wondered,  Mr.  President,  whether  this 
whole  scheme  of  war  debts  could  be  supported  in  its  origin. 
I  h4ve  often  wondered  whether  this  country  might  not  well 
have  adopted  as  its  policy  the  policy  which  Great  Britain 
canned  out  so  successfully  during  the  Napoleonic  wars — the 
policy  of  subsidizing  its  allies  for  what  war  expenses  they 
were  unable  to  pay  themselves.  I  have  an  idea  that  if  such 
a  policy  had  been  followed  by  this  country  during  the  World 
War  we  should  have  avoided  not  only  the  complications 
which  face  us  now  but  a  great  part  of  the  distress  which  is 
iinitersal  and  which  particularly  affects  the  people  of  this 
cduiatry.  Can  anyone  point  to  an  American  citizen,  a  busi- 
ness man.  a  farmer,  a  laborer,  an  unemployed  citizen,  who 
can  say  with  any  degree  of  truth  that  this  Action  of  war 
debts  is  improving  his  own  personal  status?  I  do  not  be- 
lieve there  is  one. 

However.  Mr.  President,  that  is  not  a  matter  which  we 
hiiMie  to  consider  now.  These  war  debts  are  in  effect.  We 
ha^  canceled  many  of  them.  My  only  criticism  is  that  in 
canteling  them  the  United  States  had  to  give  everything 
without  getting  anything  in  return. 

I  beheve  that  this  debate  and  the  vote  which  will  un- 
doi^btedly  be  taken  in  favor  of  this  moratorium  will  in  them- 
sel^  compel  a  speedy  readjustment  of  European  affairs 
anq  affairs  throughout  the  world.  If  I  did  not  think  so.  I 
would  not  vote  for  this  joint  resolution.  It  is  needless  to  say 
that  I  shall  vote  for  the  amendment  offered  by  the  junior 
St;qator  from  Nebraska  [Mr.  Howell].  I  suppose  that 
amendment  is  doomed;  and  if  and  when  it  fails  I  shall  vote 
for  the  moratorium  on  the  theory  which  I  am  endeavoring 
to  ^te. 

The  fact  that  this  country  has  given  everything  without 
an5|thing  in  return  does  not  mean,  Mr.  President,  that  in  the 
fut^e  we  shouW  continue  that  futile  policy.  I  believe  every 
Seqator  on  the  fl®or  in  his  heart  knows  that  the  main 
troubles  in  the  world  to-day  are  due  to  the  Versailles  treaty 
wlt|i  all  its  ramifications.  I  do  not  necessarily  blame  those 
wh^  at  the  time  may  have  agreed  to  that  treaty  on  the 
thebry  that  they  could  get  nothing  better,  but  surely.  Mr. 
Pi-e$ident,  in  the  time  which  has  gone  by  since  1919  there 
tuiye  been  innumerable  occasions  for  the  nations  of  the 
wo^ld  to  get  together  and  adopt  something  more  adequate 
to  lihe  situation. 

We  have  heard  the  senior  Senator  from  Nebraska  [Mr. 
NoitEis]  speaking  this  afternoon,  and  every  Senator  on  this 
floolr  knows  that  as  long  as  Europe  is  an  armed  campi — and  it 
wiHi  continue  to  be  an  armed  camp  so  long  as  there  is  no  re- 
vl'nOn  of  the  Versailles  treaty  provisions — so  long  thie  coun- 
try also  will  have  to  spend  an  enormous  proportion  of  its 
annual  expenditures  for  unproductive  purposes. 

I '  think,  Mr.  President,  that  this  is  the  first  step  in  a 
proeess  of  world  adjustment;  I  think  that  the  Versailles 
treaty  is  going  to  be  revised,  not  primarily  by  anjrthing  which 
we  can  do,  but  primarily  by  the  logic  of  facts;  and  I  think 
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It  is  going  to  be  revised  a  great  deal  sooner  than  most  of  us 
imagine. 

It  is  my  hope  that  at  that  early  date  we  shall  have  in  the 
White  House  a  man  of  "he  intellectual  integrity,  of  the  sin- 
cere patriotism,  and  of  ihe  devotion  to  American  ideals  pos- 
sessed by  the  senior  Senator  from  California  [Mr.  Johnson], 
against  whom  I  shall  on  at  least  one  occasion  be  compelled 
to  cast  my  vote. 

Mr.  President,  I  am  going  to  vote  for  the  Howell  amend- 
ment; and  whether  that  amendment  is  carried  or  fails,  I 
shall  vote  for  the  joint  resolution. 

The  VICE  PRESIDE^[T.  The  question  is  on  the  amend- 
ment proposed  by  the  .lunior  Senator  from  Nebraska  [Mr. 
Howell]. 

Mr.  WATSON  and  Mr.  NORRIS  called  for  the  yeas  and 
nays. 

The  VICE  PRESIDE^T.    Let  the  amendment  be  reported. 

The  Chief  Clerk.  On  page  2.  line  24,  after  "  United 
States."  it  is  proposed  to  insert  a  semicolon  and  the  fol- 
lowing: 

Nor  shall  such  agreement  be  made  with  any  government  untU 
it  shall  have  effectively  a-'sented.  In  a  form  and  manner  satisfac- 
tory to  the  President,  to  ;he  reformation  of  the  Versailles  treaty, 
including  the  return  to  the  German  Government  of  Its  former 
but  now  mandated  coloniijs. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Kentucky  [Mr. 
Logan].    In  his  absence,  I  withhold  my  vote. 

Mr.  GORE  (when  his  name  was  called).  I  have  a  pair 
for  the  evening  with  ttie  senior  Senator  from  Virginia  [Mr. 
Swanson].    I  therefore  withhold  my  vote. 

Mr.  NORRIS  (when  Mr.  Howell's  name  was  called) .  My 
colleague  [Mr.  Howell]  is  detained  from  the  Chamber  on 
account  of  illness.  He'  is  paired  with  the  senior  Senator 
from  Arkansas  [Mr.  RcbinsonI.  If  my  colleague  were  pres- 
ent, upon  this  question,  he  would  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  \nth  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  is  detained  at  home  on  account 
of  illness.  Not  knowim:  how  he  would  vote  on  this  question, 
I  withhold  my  vote. 

Mr.  SHIPSTEAD  (wlien  his  name  was  called).  On  this 
question  I  am  paired  v  ith  the  Senator  from  West  Virginia 
[Mr.  Neely].  If  he  were  present  he  would  vote  "  nay,"  and 
if  I  were  permitted  to  vote  I  should  vote  "  yea." 

Mr.  TYDINGS  (whea  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  MetcalfI.  I  und'?rstand  if  he  were  present  he  would 
vote  as  I  intend  to  vote.  Therefore  I  feel  at  hberty  to  vote, 
and  vote  "  nay." 

The  roll  call  was  con:luded. 

Mr.  MOSES.  My  colleague  [Mr.  KeyesI  is  unavoidably 
absent  on  business  of  the  Senate.  If  present,  he  would  vote 
"  nay  "  on  this  questior.. 

Mr.  BYRNES.  I  have  a  general  pair  with  the  junior 
Senator  from  Nevada  [Mr.  Oddie].  I  understand  that  on 
this  vote,  if  present,  h(!  would  vote  "  nay."  As  I  intend  to 
vote  the  same  way,  I  fed  at  hberty  to  vote,  and  vol*  "  nay." 

Mr.  PESS.  I  wish  to  announce  that  the  Senator  from 
Nevada  [Mr.  Oddie  1  aid  the  Senator  from  Colorado  [Mr. 
Waterman]  are  both  detained  from  the  Senate  on  account 
of  illness.  Were  they  present,  they  would  both  vote  "  nay  " 
on  this  amendment. 

The  result  was  announced — yeas  16,  nays  63,  as  follows: 

TEAS— 16 

Cutting  La  PoUette 

Dill  Lewia 

Frazler  Norbeck 

Johnson  Norria 

NAYS— 63 

Barbour  Borah 

BarkJey  Bratton 

Bingham  Broussard 

Black  Bulkley 


Blaine 
Brookhart 
Bulow 
Copeland 


Ashurst 
Austin 
Bailey 
Bankhead 


Nye 
Be  hall 
Wagner 
Wheeler 


Byrnes 
Capper 
Caraway 
Carey 


Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

White 


Connally  Harris  McGlll 

Coolldge  Harrison  McKellar 

Costlgan  Hastings  McNary 

Dale  Hatfield  Morrison 

Dickinson  Hawes  Moses 

Pess  Hayden  Patterson 

Fletcher  Hebert  Reed 

George  Hull  Sheppard 

Glass  Jones  Shortrldge 

Glenn  Kean  Smith 

Goldsborough         Kendrtck  Smoot 

Hale  King  Stelwer 

NOT  VOTINO— 16 

Couzens  Keyes  Oddie  Shlpstead 

Davis  Logan  Plttman  Stephens 

Gore  Metcalf  Robinson.  Ark.       Swanson 

Howell  Neely  Robinson.  Ind.       Waterman 

So  Mr.  Howell's  amendment  was  rejected. 

Mr.  NORRIS.  Mr.  President,  I  have  another  amendment 
which  I  desiie  to  offer  on  behalf  of  my  colleague  [Mr. 
Howell]. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chief  Clerk.  On  page  3,  line  15,  after  the  period,  it 
is  proposed  to  insert  the  following: 

It  Is  hereby  further  declared  that  no  further  postponement  of 
the  Indebtedness  of  foreign  countries  to  the  United  States  shaU 
be  considered  by  Congress  unless  and  until  the  European  nations 
Indebted  to  the  United  States  on  account  of  prearmlstice  war  loans 
shall  have  effectively  assented.  In  a  form  and  manner  satisfactory 
to  the  President,  to  the  reformation  of  the  Versailles  treaty. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  submit  only  a 
few  words  in  explanation  of  the  amendment.  Senators  will 
observe,  perhaps,  that  it  is  somewhat  similar  to  the  one 
that  has  just  been  voted  upon.  I  desire  to  call  attention 
to  the  difference.  The  amendment  now  offered  does  not 
apply  to  the  present  moratorium;  the  amendment  is  in- 
tended to  come  in  the  joint  resolution  immediately  after 
section  5  and  refers  to  future  moratoriums  only.  It  does 
not  go  any  further  than  simply  to  provide  that  as  to  future 
moratoriums — it  has  nothing  to  do  ^'ith  the  one  we  are  now 
considering,  but  that  £is  to  future  moratoriums,  if  there 
shall  be  any,  "  no  further  postponement  of  the  indebted- 
ness of  foreign  countries  to  the  United  States  shall  be  con- 
sidered by  Congress  unless  and  until  the  European  nations 
indebted  to  the  United  States  on  account  of  the  prearmlstice 
war  loans  shall  have  effectively  assented  in  a  form  satisfac- 
tory to  the  President  to  the  reformation  of  the  Versailles 
treaty."  It  does  not  attempt  to  go  into  any  detail  as  to  the 
Versailles  treaty.  It  says  nothing  about  the  mandates.  It 
has  no  application  to  anything  but  a  future  moratorium. 

Unless  there  are  some  questions.  Mr.  President,  I  think 
that  explains  the  difference  between  the  amendments. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  senior  Senator  from  Nebraska  on  behalf 
of  his  colleague  [Mr.  Howell]. 

Mr.  NORRIS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called) .  Repeating  the 
same  announcement  as  on  the  preceding  vote,  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Nevada  [Mr.  Oddie], 
who  is  unavoidably  absent  from  the  Chamber.  I  understand, 
however,  that  if  he  were  present  he  would  vote  "  nay," 
Therefore  I  am  at  hberty  to  vote,  and  I  vote  "  nay." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  jimior  Senator  from  Kentucky  [Mr. 
Logan].    In  his  absence  I  withhold  my  vote. 

Mr.  GORE  (when  his  name  was  called) .  I  repeat  my  an- 
nouncement that  I  am  paired  for  the  evening  with  the 
senior  Senator  from  Virginia  [Mr.  Swanson].  He  left  no 
statement  as  to  how  he  would  vote  on  this  question.  I  with- 
hold my  vote. 

Mr.  NORRIS  (when  Mr.  Howell's  name  was  called). 
Repeating  the  announcement  of  the  pair  of  my  colleague,  I 
desire  to  state  that  if  he  were  present  he  would  vote  "  yea," 

Mr.  AIOSES  (when  Mr.  Keyks's  name  was  called) .  Re- 
peating the  annoimcement  of  the  unavoidable  absence  of  my 
colleague.  I  wish  to  say  that  if  he  were  present  he  would 
vote  "  nay  "  on  this  proposition. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caUed). 
Again  annmincing  my  general  pair  with  the  junior  Senator 
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from  Mississippi  [Mr.  Stxphkits],  and  not  knowing  bow  he 
would  vote  on  this  question,  I  withhold  my  vote. 

Mr.  SmPSTEAD  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  junior  Senator  from  West 
Virginia  [Mr.  Neely],  who,  if  present,  would  vote  "nay." 
If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  TYDINGS  (when  his  name  was  called) .  Making  the 
same  announcement  as  before,  I  vote  "  nay." 

The  roll  caD  was  concluded. 

Mr.  BARKLEY.  My  colleague  [Mr.  Logan]  Is  necessarily 
absent  from  the  Senate.  I  am  not  authorized  to  make  any 
announcement  as  to  how  he  would  vote  on  this  amendment. 

Mr.  FESS.  I  repeat  the  announcement  in  reference  to  the 
Senator  frcan  Colorado  [Mr.  WATxaiCAif],  that  if  he  were 
present  he  would  vote  "  nay." 

The  result  was  announced — yeas  16,  na3rs  63,  as  follows: 


Blaine 
BrooUutft 
Billow 
Copeland 

Axhurst 

Austin 

Bailey 

Bankhead 

Barbour 

BarUey 

Bingham 

Black 

Borah 

Bratton 

Brousaard 

BuUUey 

Byrnes 

Capper 

Caraway 

Carey 

Couzena 
DaTtB 
Oore 
HoweU 


Ooatlgan 

Cutting 

Dill 

Frazler 


Connally 
CooUdg« 
Dale 
Dick 


Fletcher 

Oeorge 

Olaw 

Olenn 

0<rf<lsborough 

Hale 

Harrli 

Harrison 

Hawtlnga 

Hatfield 

Hawes 

NOT 

Keyea 
liosan 

Metcair 
Neely 


YEAS— 18 

Johnaon 
La  Follette 
Norbeck 
Norrla 

NAYS— 63 

Hayden 

Hebert 

Hull 

Jones 

Kecui 

Kendrtck 

King 

Lewis 

McGUl 

McKellar 

McNary 

Morrison 

Moses 

Patterson 

Reed 

Sheppard 

VOnNO — 16 


Oddie 
Plttman 
Boblnaon.  Ark. 
Robinson.  Ind. 


Nye 

SchaU 

Wagner 

Whe^er 


Shorlrldge 

Smith 

Smoot 

Stelwer 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Ty  dings 

Vandenberg 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

White 


Shlpstead 

Stephens 

Swanson 

Waterman 


So  the  amendment  offered  by  Mr.  Norms  for  Mr.  Howxll 
was  rejected. 

Mr.  JOHNSON.  Mr.  President.  I  offer  the  following 
amendment: 

At  the  end  of  line  94.  page  2.  add  the  following : 
" '  Reparations.'  as  used  In  this  section,  means  conditional  and 
unconditional  reparations." 

I  do  that  in  order  to  make  this  Joint  resolution  conform 
to  what  the  President  of  the  United  States  said  it  was. 
I  offer  the  amendment. 

Tbe  VICE  PRESIDENT.    The  question  is  <m  agreeing  to 
the  amendment  offered  by  the  Senator  from  California. 
Mr.  JOHNSON.    I  call  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  BYRNES  (when  his  name  was  called).  I  make  the 
same  annooDcement  as  on  the  previous  roll  call  as  to  my 
pair  with  the  Junior  Senator  from  Nevada  [Bir.  Oddix].  I 
do  not  know  bow  he  would  vote  on  this  amendment,  and 
thereftro  I  withhokl  my  vote. 

Mr.  DAVI8  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Junior  Senator  from  Kentucky  [Mr.  Logan]. 
In  his  abeence  I  withhold  my  vote. 

Mr.  GORE  <whai  his  name  was  called).  I  withhold  my 
vote  on  account  of  my  previously  announced  pair  with  the 
senior  Senator  from  Virginia  [Mr.  Swanson]. 

Mr.  NORRIS  (when  Mr.  Howbll's  name  was  called) .  My 
colleague  [Mr.  Howxll]  is  detained  from  the  Senate  on 
account  of  illness.  He  is  paired  with  the  senior  Senator 
frcnn  Arkansas  [Mr.  Robinson].  If  my  colleague  were  pres- 
ent, he  would  vote  **  3rea  "  on  this  question. 

Mr.  MOSES  (when  Mr.  Kkyxs's  name  was  called) .  Again 
^nnniiTi/»jng  the  Unavoidable  absence  of  my  colleague  [Mr. 
Kmsl,  I  desire  to  say  that  If  he  were  present  he'^g70uld 
vote  "  nay  "  on  this  proposaL 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
*^aMwg  the  same  announcement  as  before.  I  withhold  my 
vote. 


l/fi.  TYDINCJS  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  nay." 

Ttie  roll  call  was  concluded. 

Mr.  SHIPSTEAD.  Making  the  same  announcement  as 
before,  I  withhold  my  vote.  If  I  were  at  liberty  to  vote,  I 
should  vote  "  yea." 

lihe  result  was  announced — yeas  12,  nays  66,  as  follows: 

YEAS— 12 
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ihe 


Blalhe 
Bro(^khart 

Bulcjw 


Ashbrst 

Austin 

Bailey 

Ban^ead 

Barl)oiir 

Barltley 

Bingham 

Bla^ 

Bor^h 

Bratiton 

Broitsiiard 

BuUley 

Capber 

Cartway 

Car^y 

Connally 

Coolldge 


Cutting 

Frazier 

Johnson 


Lewis 
McKellar 

rTorbeck 

NAYS- ^6 


i 


Copeland  Hayden 

Costlgan  Hebert 

Dale  Hull 

Dickinson  Jones 

Dill  Kean 

Pess  Kf-ndrlck 

Fletcher  King 

George  La  Follette 

Glass  McGlll 

Olenn  McNary 
Goldsborough         MorrUson 

Hale  Moses 

Hania  Patterson 

Harrison  Reed 

Hastings  Sheppard 

Hatfield  Shortxldge 

Hawea  Smith 

NOT  VOTING — 17 


Noma 

Nye 

SchaU 


Smoot 
Stelwer 

Thomas.  Idaho 
Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

W&lhh,  Mont. 

Watson 

Vheeler 

White 


Plttman 
Robinson.  Ark. 
Robinson.  Ind. 
Shlpstead 
Stephens 


Swan.son 
Waterman 


Byriea  Keyes 

Couzena  Logan 

Davis  Metcalf 

Gorf  Neely 

Howjell  Oddie 

S|d  Mr.  JoHKSoif's  amendment  was  rejected. 

M^r.  JONES.  Mr.  President,  I  think  I  ought  to  advise  the 
Sei^te  that  as  soon  as  this  matter  is  disposed  of  I  propose 
to  Report  from  the  Committee  on  Appropriations  the  con- 
curtent  resolution  for  adjournment. 

Mr.  NYE.-  Mr.  President,  I  now  move  the  adoption  of  the 
amendment  which  I  sent  to  the  desk  earlier  in  the  after- 
noop.    I  ask  to  have  it  read. 

TJhe  VICE  PRESIDENT.    The  amendment  will  be  read. 

Tjhe  Chief  Clerk  read  as  follows: 

Oto  page  3,  after  line  15,  Insert  the  following: 

"  ^KC.  6.  Be  it  fUTther  resolved.  That  the  Federal  land  banks  be, 
andj  hereby  are,  authorized  and  ordered  to  enter  Into  agreements 
wlti  such  borrowers  from  the  said  banks  as  desire  such  an  oppor- 
tunity to  postpone  the  payment  of  any  amount  payable  dtirlng 
the  fiscal  year  beginning  July  1,  1931.  by  such  borrower  to  the 
said  banks.  Each  such  agreement  shall  provide  for  the  payment 
of  tftie  postponed  amounts,  with  Interest  and  Installments  to  be 
arrainged  on  the  same  basis  as  are  the  Interest  and  Installment 
arrsingenients  afforded  in  the  agreements  with  those  countries 
named  In  section  1  of  this  resolution.  Where  a  postponement  of 
payments  by  borrowers  shall  make  It  impossible  for  the  land 
banfcs  to  meet  their  obligations  to  bondholders,  the  Treasury  of 
the  lUnlted  States  shall  advance  to  the  land  banks  such  funds  as 
ma:i  be  required  not  exceeding  the  total  amount  of  payments 
posiiponed." 

lihe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the ,  amendment. 

B^r.  NYE.    I  ask  for  the  yeas  and  nays. 

Ml-  HARRISON.  Mr.  President,  I  expect  to  vote  against 
thi5  amendment,  although  I  am  very  much  in  favor  of  some 
chatracter  of  legislation  at  an  early  date  that  will  give  some 
relief  to  persons  who  tire  unable  to  meet  their  installment 
payfnents  to  Federal  land  banks.  The  House  has  already 
pas^  a  bill  that  seeks  to  strengthen  the  land  banks  with  a 
proyision  which  the  committee  is  now  working  upon  to 
broaden  that  will  assure  that  relief.  It  is  because  of  that 
faci  and  the  fact,  too,  that  such  legislation  attached  to 
thiq  proposal  may  delay  or  defeat  both  propositions.  I  am 
goi4g  to  vote  against  the  Senator's  amendment. 

I4r-  NORRIS.  Mr.  President,  the  proposition  of  not  favor- 
ing an  smiendment  on  one  bill  and  favoring  it  on  another 
one  that  is  not  here,  is  a  proposition  with  which  we  have 
beefi  familiar  for  some  time. 

It}  will  be  remembered  that  in  the  last  Congress  we  had 
befqre  us  a  farm  bill,  now  known  as  the  Federal  farm  mar- 
keting act.  It  was  President  Hoover's  bill  for  the  relief  of 
suffering  agriculture  in  the  United  States.  When  that  hill 
was  before  the  Senate  I  offered  an  amendment,  and  it  was 


agreed  to  by  the  Senate,  providing  for  what  is  known  as  the 
debenture  plan  for  the  relief  of  agriculture. 

The  Senate  agreed  to  the  amendment.  It  went  to  the 
House  of  Representat  ves,  where  it  was  rejected.  In  confer- 
ence the  Senate  conf(rees  receded,  and  the  argiiment  made, 
not  only  in  the  debate?  but  over  the  country  and  by  the  con- 
ferees, was  that  the  proper  place  for  that  kind  of  an  amend- 
ment was  not  on  that  particular  bill;  that  we  were  going  to 
have  a  tariff  bill  coining  along  pretty  soon,  and  that  the 
proper  place  for  tha:  kind  of  an  amendment  was  on  the 
tariff  bill,  because  it  dealt  somewhat  with  the  tariff. 

I  was  one  of  the  conferees.  We  battled  over  that  for  more 
than  a  week,  and  we  were  continually  met  with  the  argu- 
ment, "  This  is  not  the  right  place  for  that  amendment.  We 
will  get  it  when  we  gf  t  to  the  tariff  bill.  We  are  all  anxious 
to  relieve  the  f armei ."  Many  of  them  said,  "  We  are  for 
this  proposition.  Wt  are  willing  to  suffer  and  die  for  the 
farmer,  but  we  do  not  want  to  suffer  and  die  on  this  bill. 
Save  it  for  another  o)ie." 

It  finally  went  out.  The  tariff  bill  came  along,  and  I 
offered  the  amendment  again  to  the  tariff  bill,  the  Senate 
agreed  to  it  again,  and  it  went  to  conference,  the  House 
having  rejected  it.  The  amendment  was  rejected  by  the 
conference  committee;,  and  one  of  the  arguments  used  was, 
"This  is  not  the  ri;ht  place  for  that — on  a  tariff  bill." 
Others  had  forgotter  about  their  willingness  to  suffer  and 
die  for  the  benefit  of  the  jxxjr  farmer,  and  the  amendment 
was  taken  out  of  the  tariff  bill  and  passed  out  into  the  cold. 

Now  we  have  a  proposition  extending  a  moratorium  to 
European  nations  wh;ch  owe  us  money,  and  we  even  inaugu- 
rate it.  We  say  to  them,  "  You  are  hard  up.  Do  not  pay 
us  now.  Keep  your  rioney.  Build  some  more  ships  with  it. 
Equip  a  bigger  army  Build  up  a  couple  of  big  navy  ves- 
sels, each  of  you,  and  use  this  money  which  you  owe  us.  We 
will  wait." 

Out  over  our  countiT.  through  the  South  particularly,  and 
through  the  West,  farmers  are  losing  their  homes.  They  are 
harder  up  than  the  people  in  any  European  nation.  Some  of 
them  have  raised  a  crop,  and  those  who  have  raised  a  crop 
can  not  sell  it  for  any  money.  It  is  not  worth  anything. 
They  can  not  pay  their  mortgages.  They  owe  the  money 
practically  to  the  United  States  Government.  It  does  not 
amount  to  nearly  as  riuch  as  the  interest  we  are  postpxjning 
now  to  foreign  countries  who  owe  us  money. 

It  is  proposed  now  that  we  treat  the  suffering  farmers  of 
the  United  States  on  the  same  basis  on  which  we  are  going 
to  treat  our  creditors  Dver  in  Eiurope.  and  we  are  told,  "  This 
is  not  the  place  for  a  farmers'  moratorium.  This  is  not  the 
bill  on  which  we  should  give  relief  to  the  American  farmer. 
We  are  now  helping  the  farmers  of  Europe.  We  are  now 
voting  to  give  a  moratorium  to  the  European  nations  in 
order  that  they  may  build  some  more  battleships.  But  do 
not  try  to  help  the  .(American  farmer.  It  is  not  the  right 
time  and  this  is  not  the  proper  place.    Let  him  go." 

It  seems  to  me.  Mi.  President,  that  if  there  ever  was  an 
amendment  which  ^xas  applicable  to  the  subject  matter 
under  consideration,  this  is  that  amendment,  and  God 
knows,  and  we  know,  :hat  there  are  no  people  under  our  flag 
who  are  suffering  as  are  our  farmers.  They  have  toiled, 
they  have  worked,  th;y  have  sweat;  their  crops  have  been 
blasted,  or,  if  they  have  raised  crops,  they  are  not  able  to 
get  enough  for  them  Lo  pay  the  expenses  of  the  production 
of  the  crops. 

Many  of  them  will  have  to  be  kept  hke  those  who  are  out 
of  employment,  by  some  instrumentality  of  charity.  Some 
of  them  are  now  being  kept  that  way.  Many  more  will  be 
in  that  condition  before  the  cold  winter's  blasts  will  be 
past  and  spring  shall  come  again. 

It  seems  to  me,  Mr.  President,  that  if  we  want  to  do 
justice  to  the  farmers  who  owe  us  money,  we  should  say  to 
them,  "  We  will  give  j-ou  a  moratorium." 

They  are  not  like  the  European  nations,  many  of  which 
had  the  money  to  pay  what  they  owed.  My  colleague  stated 
on  the  floor  of  the  Senate  that  one  of  them  had  actually 
paid  what  was  due  on  the  15th  of  December,  and  that  it  was 


now  in  the  hands  of  the  Secretary  of  the  United  States, 
being  held  awaiting  the  action  of  Congress,  and  when  that 
action  is  announced  it  will  be  returned. 

Many  of  our  farmers  are  pleading  for  a  moratorium.  I 
could  fill  the  Congkessional  Record  with  letters  and  peti- 
tions asking  for  time.  I  see  one  of  my  friends  from  the 
southern  part  of  the  United  States  now  honoring  me  with 
his  attention.  I  have  heard  from  his  lips  the  story  of 
suffering  among  the  farmers  in  his  State.  I  have  heard 
such  stories  from  Senators  on  this  side.  Foreclosures  are 
being  made  to  collect  when  it  is  known  in  advance  the  farm- 
ers can  not  pay.  While  we  are  postponing  debts  where  the 
debtors  can  pay,  we  are  refusing  to  postpone  debts  to  our 
OM^Ti  people  where  they  can  not  pay. 

Throughout  portions  of  the  West  the  papers  are  filled 
with  advertisements  of  sheriffs'  sales,  the  filing  of  petitions 
in  bankruptcy,  the  foreclosing  of  mortgages  on  the  homes 
of  American  citizens.  If  we  refuse  to  foreclose,  they  will 
not  be  able  to  build  battleships;  some  of  them  will  not  even 
be  able  to  Uve  through  the  winter  without  help,  and  all 
without  any  fault  of  their  own.  They  have  not  had  money 
to  sqp.ander  for  worse  than  useless  things  as  these  nations 
whose  debts  we  propose  to  postpone  have. 

It  strikes  me  that  here  is  the  opportunity,  if  we  want 
to  treat  our  farmers  with  the  same  liberaUty  with  which 
we  treat  our  creditors  across  the  water;  this  is  the  place, 
and  now  is  the  time  to  do  it. 

If  this  amendment  is  agreed  to,  some  money  will  be  re- 
quired from  the  Treasury  of  the  United  States,  perhaps, 
to  pay  the  interest  on  the  bonds  which  are  to  be  issued;  but 
that  interest  will  not  be  a  tithe  in  amount  compared  with 
the  $250,000,000  which  we  are  extending  to  foreign  nations. 

Mr.  NYE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  jaeld  to  the  Senator  from  North  Dakota? 

Mr.  NORRIS.    I  yield. 

Mi.  NYE.  I  am  driven  to  wonder  whether  the  Senator 
from  Nebraska  has  concluded  that  the  chances  of  the  farm- 
ers enjoying  something  under  this  joint  resolution  would 
be  in  any  wise  improved  if  they  would  pledge  themselves  to 
spend  what  they  would  be  excused  from  paying  immediately 
for  battleships. 

Mr.  NORRIS.  Mr.  President,  I  referred  a  few  minutes 
ago  to  the  fact  that  these  farmers  have  not  lost  their  money, 
they  are  not  in  this  condition  of  being  unable  to  pay,  be- 
cause they  have  been  building  battleships  or  expending  their 
money  for  useless  purposes. 

It  is  conceded  that  the  very  foundation  of  our  civilization, 
agriculture,  has  been  sick  for  more  than  10  years.  Some 
of  it  is  decaying,  and  when  the  condition  which  confronts 
the  civilized  world  shall  have  passed,  when  the  leveling 
process  takes  place,  as  it  will  eventually,  we  will  see  then 
that  milhons  of  our  farmers  now  owning  homes,  the  heads 
of  families,  will  become  tenants.  Their  land  will  be  owned 
by  the  miUionaire  class. 

We  have  already  gone  so  far  toward  the  concentration  of 
wealth  within  a  few  hands  that,  as  shown  by  the  returns 
of  the  Bureau  of  Internal  Revenue,  the  net  incomes  of  504 
men  and  women  in  the  United  States  are  practically  equal 
to  the  total  value  of  aP  the  wheat  crop  and  all  of  the  cotton 
crop  produced  in  the  United  States  in  1930.  The  gross  in- 
come of  the  wheat  farmer  and  the  cotton  farmer  was  just 
equal  to  the  net  income  of  504  men  and  women. 

Does  not  that  teach  us  a  lesson?  Are  we  not  reaching 
the  point  where  the  concentration  of  wealth  in  the  hands  of 
a  few  is  going  to  crush  the  life  out  of  the  millions  who  do 
not  have  the  wealth?  Yet  at  the  bottom  of  it  all  is  the 
American  farmer.  He  has  been  suffering  longer  than  the 
business  man,  longer  than  the  laboring  man. 

We  told  you  10  years  ago  that  if  you  would  not  bring 
relief  to  the  American  farmer  you  could  not  expect  the  pro- 
ducers of  our  foods  to  remain  in  a  condition  where  the  cost 
of  production  is  more  than  they  could  get  for  their  products 
without  eventually  bringing  down  upon  them,  and  with  them, 
the  entire  structure  of  our  civilization.    That  time  has  nearly 


LXXV- 


-71 


Jl 


1 


1122 


CONGRESSIONAL  RECORD— SENATE 


December  22 


1931 


CONGRESSIONAL  RECORD— SENATE 


1123 


1122 


CONGRESSIONAL  RECORD— SENATE 


December  22 


arrived.  Men  in  all  walks  of  Ufe  are  now  in  the  terrible 
throes  of  this  awful  depression.  Now  we  have  a  chance  to 
treat  the  American  farmer  on  the  same  basis  that  we  pro- 
pose to  treat  the  Exiropean  nations — the  American  farmer 
v;-ho  has  not  sinned,  the  American  farmer  who  has  not 
gotten  into  the  condition  in  which  he  now  finds  himself  on 
account  of  any  fault  of  his  own.  All  we  ask  is  that"  he  be 
treated  as  well  as  the  European  nation  that  is  in  the  condi- 
tion it  is  now  because  of  its  own  extravagance,  because  of 
Its  own  useless  and  wicked  expenditures  in  preparation  for 
another  great  war. 

Mr.  MORRISON.  Mr.  President,  the  fallacy  of  the  Sena- 
tor's argument  seems  to  me  to  consist  in  the  assumption  that 
farmers  owe  the  United  States  Government  anything.  The 
moratorium  Is  a  proposition  to  postpone  debts  due  to  the 
United  States  by  the  foreign  countries  named.  I  would 
concur  in  every  word  he  uttered  in  support  of  the  amend- 
ment if  it  were  true  that  the  farmers,  in  the  depressed 
times  in  which  we  find  ourselves,  were  indebted  to  the 
United  States;  but  they  are  not  so  indebted  and  therefore 
I  do  not  think  his  analogy  can  stand  the  test  of  reason. 

We  are  proposing  to  do  something  for  the  farmers  of  the 
very  character  which  the  Senator  so  eloquently  demands 
shall  be  done.  The  House  of  Representatives  has  already 
passed  a  bill  and  it  Is  before  the  proper  committee  of  this 
body,  doing  in  an  orderly  and  I  think  intelligent  way,  exactly 
what  he  demands  shall  be  done. 

Mr.  PRA2IER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Carolina  3^eld  to  the  Senator  from  North  Dakota? 

Mr.  MORRISON.    I  yield. 

Mr.  PRAZIER.  I  want  to  correct  the  statement  of  the 
Senator  from  North  Carolina.  The  House  passed  a  bill 
authorizing  an  appropriation  of  $100,000,000  for  the  Federal 
land  and  stock  banks,  but  not  for  a  moratorium. 

Mr.  MORRISON.  I  think  the  Senator  is  mistaken.  The 
provision  of  the  bill  is  not  satisfactory  to  me,  and  I  shall 
advocate  an  improvement  in  it  with  all  the  zeal  I  can  com- 
mand, but  it  docs  provide  for  increasing  the  capital  of  the 
farm  land  bank  to  double  the  amount  with  which  it  was 
first  set  up.    It  is  fiui;her  provided  in  the  bill  as  follows: 

Each  Federal  land  bank  Is  authorized,  when  In  the  judgment 
of  the  directors  conditions  justify  it,  to  extend,  In  whole  or  in 
part,  any  Installment  or  Installments  upon  any  mortgage  that 
may  be  unpaid,  and  to  accept  payment  of  such  unpaid  Installment 
or  installments  dining  a  period  of  five  years  or  less  thereafter,  to 
be  paid  in  equal  amounts  In  addition  to  the  regular  Installments 
to  become  due  dvirlng  such  period. 

That  bill  has  passed  the  other  House  and  is  before  this 
body.  I  think  it  ought  to  be  amended  by  providing.  "And  for 
the  purpose  of  carrying  out  this  provision  $25,000,000  is 
authorized  to  be  used  by  the  Treasury,"  because  this  bank 
is  a  bank  and  while  the  United  States  Government,  under 
the  leadership  of  the  great  Democratic  President  who  last 
served  us,  provided  the  capital  to  authorize  this  bank  and 
set  up  its  machinery.  It  has  its  money  back.  It  is  a  legal 
entity,  and  contracts  with  it  are  just  as  private  as  with  any 
other  private  t>anking  company  in  the  Republic. 

But  on  account  of  the  distressed  condition  of  the  farmers 
and  because  they,  as  other  classes,  find  themselves  unable 
to  finance  themselves,  the  House  of  Representatives  passed 
this  measure  doubling  the  capital  of  that  bank,  and  under 
its  jn-ovisions.  If  they  can  sell  the  bonds,  they  can  find  a 
billion  dollars  in  new  capital  to  loan  the  farmers  of  the 
country.  The  capital  of  the  land  banks  ought  not  to  be 
consumed  or  diminished  by  a  moratorium,  but  the  Govern- 
ment ought  to  provide  a  special  fund,  in  my  judgment  and 
in  the  Judgment  of  many  other  Senators,  some  of  them  mem- 
bers of  the  Pft"«fi"g  and  Currency  Committee,  that  will 
enable  them  to  grant  these  extensions  or  moratoriums  to  the 
farmers. 

I  think  we  are  on  the  way  to  doing  in  full  and  splendid 
measure  what  the  Senator  from  Nebraska  demands.  I 
hope  that  this  great  and  beneficent  movement,  now  in  con- 
crete form  and  before  this  body,  will  not  be  destroyed  by  a 
premature  and.  in  my  Judgment,  almost  unprecedented  effort 
to  fix  a  h«tnHT>g  bill  touching  the  veiy  foundation  of  this 


great  land-bank  system,  the  preservation  and  life  of  which 
is  so  iihportant  to  agriculture  in  this  country,  by  an  amend- 
ment like  this  tacked  onto  a  great  patriotic  movement  on 
the  part  of  this  Nation  to  extend  to  the  distressed  nations 
indebted  to  it  a  postponement  for  a  short  while  of  their 
indebtedness  to  us.  I  think  it  would  be  an  excrescence  upon 
the  pgnding  measure  which  ought  not  to  be  placed  there 
and  which  would  not  help  the  farmers  and  would  not  in  any 
measure  benefit  anybody.    I  hope  it  will  be  voted  down. 

Whejn  the  proper  time  comes,  and  it  will  soon,  I  would 
be  wiling  to  miss  my  Christmas  dinner,  to  say  nothing  of  a 
vacation,  to  have  this  House  bill  enacted  into  law  with  an 
amendment  that  would  furnish  the  land  banks  the  money 
with  ^hich  to  grant  a  moratorium  to  all  distressed  farmers 
who  owe  the  banks  money. 

Mr.  NORRIS.  Mr.  President,  the  Senator  has  answered 
his  o\tn  argument.  He  says  we  must  not  put  the  mora- 
torium on  this  measure  because  the  moratorium  is  dealing 
with  a  bank,  a  legal  entity,  and  then  he  reads  a  bill  which 
offers  the  same  moratorium  through  the  instrumentality 
of  thalt  same  legal  entity.  If  we  can  not  grant  a  mora- 
torium on  the  pending  resolution  because  we  are  dealing 
with  a  legal  entity,  then  we  can  not  grant  a  moratorium  or 
compel  a  moratorium  in  the  very  bill  that  he  recites  and 
reads  to  us. 

Mr.  MORRISON.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  North  Carolina? 

Mr.  NORRIS.    I  yield. 

Mr.  MORRISON.  The  Senator  seems  to  misunderstand 
my  argument.  I  said  that  the  farmers  do  not  owe  the 
money  to  the  United  States.  They  owe  it  to  the  bank,  and 
if  we  Want  the  bank  to  grant  them  a  moratorium,  we  ought 
to  giv0  the  bank  the  money  with  which  to  do  it. 

Mr., NORRIS.  All  right;  and  we  propose  in  the  amend- 
ment of  the  Senator  from  North  Dakota  to  pay  the  interest 
that  Will  become  due  on  the  land-bank  loans  or  bonds  that 
have  l>een  issued.  That  is  done  by  this  amendment.  But  it 
is  just  as  bad  to  put  this  amendment  on  another  bill  as 
it  would  be  on  this  measure.  It  strikes  me,  Mr.  President, 
that  When  we  are  dealing  with  moratoriums  we  ought  to 
finish  with  moratoriums.  If  we  have  a  right  to  pass  the  bill 
to  which  the  Senator  has  referred,  then  for  the  same  reason 
we  cah  adopt  this  amendment.  If  we  can  not  do  anything 
in  the  way  of  this  farm  land  bank  aid,  then  we  will  be  unable 
to  do  it  when  his  bill  comes  up.  If  that  is  correct,  what  a 
terrible  catastrophe  it  would  be.  because  the  Senator  from 
North  Carolina  would  have  lost  his  Christmas  dinner. 
[Laughter.] 

Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  detain 
the  Senate  long  and  shall  not  do  so.  I  am  in  full  sympathy 
wiih  the  purpose  of  the  Senator  from  Nebraska  [Mr.  Norris] 
and  t^e  Senator  from  North  Dakota  [Mr.  NyeI  with  refer- 
ence Uo  granting  Federal  aid  to  the  land  banks  so  they  may 
in  tuiTn  grant  it  to  the  farmer.  I  do  not  believe,  however, 
it  ought  to  be  added  on  to  this  measure  if  we  desire  to  do  it. 
I  am  tot  certain  that  the  language  contained  in  the  amend- 
ment would  accomplish  the  purpose  we  might  desire.  Be- 
sides that,  to-morrow  a  subcommittee  of  the  Committee  on 
Bankilig  and  Currency  is  to  hold  a  meeting  to  act  upon  all 
these  measures  and  especially  the  measure  which  has  passed 
the  Hjouse  of  Representatives  dealing  with  the  whole  land- 
bank  problem. 

I  hive  no  doubt  that  whatever  date  we  may  set  for  our 
reassetnbling  after  the  holidays  the  Committee  on  Banking 
and  Currency  will  be  ready  to  report  a  bill  covering  the 
whole:  situation  to  be  dealt  with  on  its  merits  and  inde- 
pendently of  any  other  measure,  and  for  that  reason  I  think 
it  unwise  to  add  this  amendment  to  this  particular  measure 
and  thereby  possibly  complicate  not  only  the  moratorium 
situation  but  the  land-bank  situation  as  well. 

Mr.  NORBECK.  Mr.  President,  the  amendment  offered 
by  th0  Senator  from  North  Dakota  [Mr.  Nye]  proposed  to 
grant  a  moratorium  to  all  farmers  who  were  borrowers  from 
the  Federal  farm  loan  banks.  It  is  very  general  in  its  terms, 
and  includes  the  whole  United  States.    It  is  not  limited  to 
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the  crop-failure  areas.  I  shall  vote  against  granting  a 
moratorium  to  the  European  nations  who  are  indebted  to 
this  country.  I  do  this  partly  because  I  believe  that  a  gen- 
eral moratoiium  is  the  beginning  of  the  end.  One  request 
for  extension  will  follow  another  one  until  the  moral  re- 
sponsibility is  lost.  We  are  granting  extensions  to  those  who 
can  pay  and  to  those  who  can  not  pay.    It  is  too  broad. 

This  amendment  should  not  be  considered  farm  relief. 
for  only  a  small  part  of  the  farmers  are  borrowers  from  the 
farm  loan  system — I  think  about  12  per  cent;  and  out  of 
those  12  per  cent  a  majority  are  able  to  make  their  pay- 
ments. The  distress  in  my  State,  and  other  States  in  the 
Northwest,  is  general,  on  account  of  the  worst  crop  failure 
since  the  settlement  of  the  coimtry,  and  it  would  be  a  splen- 
did thing  if  moratoriums  could  be  granted  on  payments  due 
and  about  to  become  due.  But  I  would  not  call  it  farm 
relief;  the  term  is  too  broad. 

Nothing  is  farm  relief  except  a  better  price  for  all  the 
farmer  sells — a  better  exchange  value  for  his  commodities — 
in  other  words,  something  for  his  labor.  This  will  not  only 
bring  prosperity  on  the  farm  but  it  will  bring  it  to  the  indus- 
trial centers  also.  We  are  still  at  the  WTong  end.  Addi- 
tional credit  schemes  are  only  temporary  help.  The  farmer 
has  borrowed  more  than  he  is  able  to  pay  now. 

It  has  been  suggested  that  the  bill  which  has  passed  the 
House,  providing  for  additional  capital  for  the  farm-land 
banks,  will  in  effect  meet  this  situation  of  granting  mora- 
toriums. It  does  propose  to  grant  extensions  where  they 
are  necessary.  So  far,  so  good.  I  think  this  is  sound  in 
principle. 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Dakota  yield  to  the  Senator  from  North  Dakota? 

Mr.  NORBECK.     I  yield. 

Mr.  FRAZIER.  In  the  moratorium  there  is  nothing  about 
ability  to  pay  on  the  part  of  European  governments. 

Mr.  NORBECK.  But  the  Senator  will  not  vote  for  this 
moratorium. 

Mr.  FRAZIER.  No;  and  I  am  not  going  to  vote  for  it 
unless  we  give  the  farmer  the  same  rehef  that  it  is  proposed 
to  give  to  the  European  nations. 

Mr.  NORBECK.  For  the  information  of  the  Senate  I  will 
state  that  the  bUl  which  has  passed  the  House  carries  a 
provision  which  was  not  in  the  bill  when  first  drafted.  This 
amendment  is.  in  effect,  an  effort  to  place  a  double  liability 
on  the  stockholder  of  the  farm-loan  bank.  The  farmer  bor- 
rower is  also  the  stockholder,  for  5  per  cent  of  his  loan  is 
retained  by  the  farm-loan  system,  for  which  stock  is  issued. 
Now  it  is  proposed  to  withhold  the  promised  dividend  until 
such  a  time  as  the  surplus  is  equal  to  the  capital.  It  is  pro- 
posed to  change  the  contract  that  he  entered  into,  and 
change  it  without  his  consent.  It  proposes  to  put  an  addi- 
tional burden  upon  him.  If  the  House  insists  on  this  provi- 
sion, the  bill,  to  my  mind,  will  be  of  limited  value. 

I  do  not  like  this  amendment  proposed  by  the  Senator 
from  North  Dakota.  It  is  not  the  best  kind  of  a  plan,  but, 
in  view  of  the  uncertainty  of  securing  moratoriums  for  those 
farmers  who  are  unable  to  make  their  payments  this  year  in 
the  area  where  crops  have  failed,  I  shall  support  the  amend- 
ment offered. 

I  would  like  it  much  better  if  the  Senator  from  North 
Dakota  would  limit  his  amendment  to  the  area  where  crops 
have  failed,  to  those  farmers  who  are  unable  to  make  their 
payments.    Will  not  the  Senator  do  it? 

Mr.  NYE.    Mr,  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Dakota  yield  to  the  Senator  from  North  Dakota? 

Mr.  NORBECK.     Yes. 

Mr.  NYE.  Would  not  the  Senator  be  quite  content  if  the 
amendment  were  changed  to  provide  that  this  aid  or  this 
moratorium  shall  be  granted  to  such  borrowers  as  may  re- 
quest it? 

Mr.  NORBECK.  No;  almost  all  the  borrowers  will  re- 
quest it. 

Mr.  NYE.  I  do  not  think  that  is  altogether  fair,  although 
it  might  be  true  to  some  extent.    There  are,  however,  farm- 


ers who  are  as  thorough  as  is  the  most  thorough  business 
man,  and  they  would  welcome  the  opportunity  that  might  be 
afforded  them  to  reduce  their  own  debts,  if  they  could,  rather 
than  to  carry  on  and  take  advantage  of  a  moratorium. 

Moreover,  Mr.  President,  if  we  were  going  to  limit  the 
amendment  to  the  drought  area,  at  once  there  would  be  a 
never-ending  squabble  over  the  question  of  where  that 
drought  line  began  and  where  it  ended.  I  do  not  see  how 
the  provision  could  be  properly  administered  with  such  a 
restriction. 

Mr.  NORBECK.  The  Senator  must  reaUze  that  there  is 
a  penalty  connected  with  a  plan  of  this  kind.  When  we 
grant  moratoriums  we  have  started  something.  Here  is  a 
farm -loan  system  that  is  functioning  to  some  extent:  it  is 
helping  thousands  of  farmers.  I  do  not  like  to  break  it 
down,  even  though  one  can  make  a  very  good  defense  for 
a  movement  of  that  kind,  as  he  can  for  a  good  many  things 
in  times  like  these. 

Mr.  BROOKHART.  Mr.  President,  may  I  ask  the  Sen- 
ator from  South  Dakota  a  question? 

Mr.  NORBECK.    Certainly. 

Mr.  BROOKHART.  I  do  not  understand,  Mr.  President, 
that  the  amendment  of  the  Senator  from  North  Dakota  is 
pending  before  the  Banking  and  Currency  Committee.  I 
have  attended  every  meeting  of  that  committee,  and  I  think 
both  the  Senator  from  Mississippi  (Mr.  Harrison]  and  the 
Senator  from  Kentucky  [Mr.  Barklet]  are  mistaken  in 
claiming  that  we  are  considering  that  proposition  at  all. 
The  proj>osition  we  have  before  the  Banking  and  Currency 
Committee  is  one  to  raise  $2,000,000,000  to  help  the  rail- 
roads, the  banks,  the  insurance  companies,  and  institutions 
of  that  kind.  There  is  not  a  thing  before  it  designed  to 
help  the  farmers. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  srield  to  the  Senator  from  Kentucky? 

Mr.  BROOKHART.     I  yield. 

Mr.  BARKLEY.  The  Senator  from  Iowa  certainly  knows 
that  there  is  a  subcommittee  of  the  Banking  and  Currency 
Committee  dealing  with  the  whole  farm-loan  bank  situation; 
that  the  bill  which  passed  the  House  the  other  day  has  been 
referred  to  the  Banking  and  Currency  Committee  and  is  one 
of  the  bills  to  be  considered  to-morrow  by  the  subcommittee 
on  the  Banking  and  Currency  Committee  which  has  been 
appointed  for  that  purp>ose. 

Mr.  BROOKHART.  Yes,  sir;  but  that  is  the  bill  to  which 
the  Senator  from  North  Carolina  [Mr.  Morrison]  referred 
and  that  is  a  different  proposition. 

Mr.  BARKLEY.    Yes 

Mr.  BROOKHART.  It  is  different  from  the  amendment 
of  the  Senator  from  North  Dakota  [Mr.  Nye]. 

Mr.  BARKLEY.  There  is  no  contention  here  that  the 
amendment  in  the  form  of  a  bill  which  has  been  submitted 
by  the  Senator  from  North  Dakota  is  now  pending  before 
the  Banking  and  Currency  Committee,  because  no  such  bill 
has  been  introduced  in  those  terms,  but  the  subcommittee  is 
dealing  with  the  whole  question.  I  am  a  member  of  that 
subcommittee,  and,  after  conference,  I  think  that  to-morrow 
the  subcommittee  will  report  favorably  upon  legislation 
dealing  with  this  problem,  and  adequately  dealing  with  it. 

Mr.  BROOKHART.  Will  the  subcommittee  report  the 
proposition  we  are  now  considering,  namely,  the  amendment 
of  the  Senator  from  North  Dakota? 

Mr.  BARKLEY.  I  have  no  authority  to  bind  the  mem- 
bers of  the  committee  by  anything  I  might  say.  but,  if  the 
proposition  is  submitted  to  that  subcommittee,  I  can  assure 
the  Senator  it  will  be  given  careful  consideration. 

Mr.  BROOKHART.  I  do  not  think  that  proposition  is 
at  all  involved  in  the  measures  submitted  to  the  considera- 
tion of  the  committee. 

Mr.  CAREY.  Mr.  President,  as  chairman  of  the  subcom- 
mittee dealing  with  the  farm -loan  banks,  I  should  Ukc  to 
say  that  the  question  of  moratoriums  will  be  considered  in 
connection  with  the  bill  that  is  now  pending  before  that 
committee.  If  the  Senator  from  Iowa  will  read  the  House 
bill,  he  will  find  that  that  bill  provides  for  a  kind  of  mora- 
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toriuxn.  X  hope  that  we  may  be  able  to  work  out  something 
better;  ccmething  that  wlU  help  the  farm-loan  banks  and 
will  also  give  relief  to  the  farmers. 

Mr.  BROOKHART.  There  are  different  kinds  of  mora- 
toriums. The  pending  amendment  provides  for  a  real  one 
and  for  a  method  of  carrying  it  out, 

Mr.  CARXY.  I  want  to  say  to  the  Senator  that  I  hope  we 
can  provide  relief  for  the  farmers  and  at  the  saino  time  not 
break  down  the  farm-loan  banks. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  Qucitlon? 

The  PRESIDINT  pro  tempore.  The  Chair  understands 
that  the  Senator  from  Wyoming  has  yielded  the  floor. 

Mr.  BLAINE.  As  I  understand,  the  bill  before  the  subcom- 
mittee Is  a  bill  providing  a  hundred  million  dollars:  It 
relater^nly  to  the  Federal  land  banks,  and  can  not  embrace 
any  other  farmers  than  thoee  who  have  come  under  the 
Federal  land  banks.  That  only  Involves  about  one-eighth 
or  one-ninth  of  all  the  farmers  of  the  country.  What  does 
the  subcommittee  propose  to  do  with  the  farmers  not  In- 
cluded in  the  bill  who  are  In  the  same  dl^itress? 

Mr.  CAREY.  I  do  not  believe  that  we  have  any  Juris- 
diction or  any  right  to  grant  moratoriums  In  the  case  of 
loans  made  by  private  banks.  I  am  only  referring  to  the 
farm-loan  banks. 

Mr.  BLAINE.  Let  me  ask  the  Senator  another  question. 
It  has  been  stated  that  the  subcommittee  was  golnK  to  deal 
with  the  whole  question  of  the  extension  of  credit  to  farm- 
en.  I  should  like  to  inquire  whether  or  not  the  subcom- 
mittee is  going  to  consider  only  those  farmers  who  are 
included  within  the  Federal  land-bank  system,  or  is  the  com- 
mittee going  to  give  consideration  to  all  the  farmers  of  the 
country  who  are  situated  likewise? 

Mr.  CAREY.  My  thought  was  that,  considering  the  emer- 
gency, we  should  first  act  upon  the  measure  providing  for 
additional  capital  for  the  farm-loan  banks,  Uklng  care  of  a 
moratorium  for  the  borrowers  from  such  banks.    Later  on 

I  hope  the  committee  can  make  a  thorough  investigation  of 
farm  credlU  and  perhaps  report  legislation  that  will  bring 
about  the  neceasary  relief. 

Mr.  BLAINE.  If  the  Senator  will  permit  me  further,  the 
present  emergency  affects  all  the  farmers  of  the  country 
equally  with  those  farmers  within  the  Federal  land  banks. 
Why  grant  a  special  privilege  to  a  very  small  portion  of  the 
farmers  because  of  an  emergency  that  affects  identically 
the  same  all  the  farmers  of  the  country? 

Mr.  CAREY.  I  feel  that  we  should  first  dispose  of  thU 
measure,  which  will  not  take  so  much  time  or  so  much  study, 
and  then  take  time  to  make  a  thorough  study  of  the  entire 
subject.  I  do  not  think  we  can  work  that  all  out  within 
the  few  days  before  Congress  shaU  again  convene.  I  hope, 
however,  to  have  thia  measure  In  a  condition  to  be  reported 
to  the  Senate  immediately  on  the  reconvening  of  Congress. 

Mr.  MORRISON.  Mr.  President.  I  merely  want  to  say 
that,  if  the  farm  loan  bank  bill  which  haM  been  passed  by 
the  House  could  bt  enacted  into  law  and  farm-loan  bonds 
ooiUd  be  rofitabllihed  In  public  confidence  and  sold,  about 
a  blUlon  dollars  of  new  money  would  be  provided  for  farmers 
who  art  not  now  In  debt  to  the  farm  banks  but  who  could 
get  the  money  which,  at  least  in  many  sections  of  the 
country,  they  can  not  get  elsewhere. 

Mr,  SMITH,  Mr,  President,  before  the  vote  Is  taken  I 
want  to  make  a  statement.  The  bill  that  has  been  passed  by 
the  House  of  Repreeentatlves  has  Incorporated  In  it  the 
prlnelple  of  bills  which  have  been  introduced  in  preceding 
Oongresses,  ineludlim  »  bill  introduced  in  the  nrit  session  of 
the  last  Congrtu.  It  ftnbodita  i  principle  that  several  of 
ua  have  bttn  tndMvorlng  to  havt  Incorportted  Into  the  law, 
Xt  WM  not  AS  llbtrtl  m  we  had  hoped  It  might  be,  but  sinoe 
the  bill  h«i  pMaed  tho  Huune  and  rums  over  to  the  Senate, 
X  htvf  roMOA  to  btlltvf  that  oertaln  amendments  will  br 
plaeed  on  It  Ihit  wiU  make  it  mnt  as  nearly  aa  poMible  the 
MetMitlN  of  Ihg  «Me.  t  do  not  think  that  thai  propoatd 
Uf ItUtion  should  Im  itMirietPd,  as  it  would  b#  uf  ne^Mwity, 
In  view  of  thi  conditioiM  U  we  were  nailed  upon  to  votg  on 

II  At  this  ilmt. 


I  do  |not  believe  there  is  a  Senator  on  this  floor  but  who 
feels  t^e  absolute  necessity  of  enacting  some  legislation 
looking  to  the  relief  of  the  inexpressibly  frlahtful  condition 
of  the  ifarmers  of  this  country,  When  that  bill  will  com« 
before  this  body  I  sincerely  hope  that  every  Senator  will 
give  It  the  support  which  It  duKerves.  At  that  time  we  Mhall 
not  be  limited  to  the  few  mlnutcM  which  are  now  available  to 
us  to  ctscusA  Huch  an  important  queMtlon. 

I  do  mot  want  to  be  put  in  the  attitude  of  voting  against 
a  principle  for  which  I  have  worked  i»o  hard  and  which  I 
believe  to  be  so  nece.-wiary;  and  I  cleulro  it  to  l)e  thoroughly 
understood  that  In  voting  agaln.<it  this  amendment,  a.i  I  shall 
vote  against  It.  In  no  manner  Is  my  vote  an  Indication  that 
I  am  Iftdlfferent  to  the  frightful  condition  of  the  farmers  of 
this  coluntry.  I  shall  give  all  the  time  and  attention  that 
Is  necessary  to  the  con.ilderation  of  the  bill  to  which  the 
Senator  from  North  Carolina  has  referred. 

I  say  this  much  m  explanation  of  the  vote  I  Nhull  cast.  I 
do  not  think  that  the  moratorium  or  any  other  mea.'iure  that 
may  cdme  before  this  Conines^  l''<  comparable  in  importance 
to  legislation  designed  to  ameliorate  the  distressed  condi- 
tion of  the  farmers  and  to  provide  alno  agKlnst  an  absolute 
breakdown  of  the  financial  system  that  has  obtained  until 
the  present  time.  Despite  the  untold  millions  that  we  have 
at  our  I  command,  we  have  not  yot  formulated  any  law  by 
which  people  can  be  employed  and  the  wealth  of  the  country 
equitably  distributed.  With  mlUlon.'i  upon  millions  of  people 
hungry  and  starving  and  a  surplus  of  food,  tiaked  and  a  sur- 
plus of  clothing,  we  sit  down  here  and  say  that  we  mu.st  not 
violate  the  law  or  precedents,  that  we  mu.st  hold  on  to  that 
which  has  submerged  our  civilization  and  ruined  us  econom- 
ically. We  are  to-day  penalizing  thrift.  We  are  saying  to 
our  people  the  only  way  you  can  get  along  Is  to  cease  produc- 
tion; Nfe  have  too  much  and  must  restrict  production,  while 
millions  are  hungry,  naked,  and  starving. 

If  wf  can  do  no  better,  let  us  palliate  the  condition  for  the 
time  bring  and  then  go  to  the  roots  of  ihi.n  matter  and  see 
If  our  <  financial  and  monetary  sy&tcm  Is  not  to  blame  for 
these  ^rlodlc  crises  that  come. 

We  have  solved  the  problem  of  transportation.  We  have 
solved  the  problem  of  communication.  We  are  rapidly 
drlvlnl  disease  from  the  country,  and  yet  we  have  not 
statesihanshlp  enough  or  men  of  capacity  enough  to  solve 
the  prtoblem  of  an  equitable  distribution  of  the  marvelous 
abundance  of  wealth  with  which  Providence  has  ble.<Med  us. 

Thai  Is  the  problem  that  confronts  Congress  and  con- 
fronts the  American  people— not  to  relieve  a  handful  of 
farmefs  here  and  there,  but  to  bring  back  the  hope  of  re- 
ward (or  Industry,  giving  to  those  who  produce  the  wealth 
of  this  country  the  right  and  opportunity  to  share  the 
wealth  that  they  produce,  and  not  make  them  peoiu  on  the 
domalfi  of  a  favored  few. 

It  Isi  a  big  problem,  and  oni*  to  which  we  ounht  to  address 
ourselves.  Instead  of  calling  the  great  magnatPH  of  wealth 
before  our  committees  we  ought  to  call  lt\  the  yeotnunry  of 
this  country  and  the  men  who  work  in  the  factorieN  and 
hear  the  men  who  are  suffering  under  this  horrltjle  condi- 
tion. We  are  filling  our  commit tcu'/i  with  the  very  men  who 
are  reiiponslbte  for  this  horrible  condition,  and  utkinu  the 
pe rpeti-ators  of  it  to  suggeHt  to  us  a  rotnedy. 

No,  Mr,  President!  The  time  hu*t  come  for  us  to  mei't 
this  condition,  It  is  brand-new.  We  ure  in  a  new  world. 
We  h|ve  no  precedent.  I  am  havlna  tul)ultttiul  now  the 
actual  money  thai  U  needed  to  curry  on  our  inovinu -picture 
IndUNtry,  our  radio  indUMtry,  und  our  auiontoUile  li\dUNiry. 
Those  are  brand-new  to  the  world;  and,  according  to  the  ad- 
vance Mheets  already  rendered,  It  will  take  double  the  cur- 
rency, the  actual  canh  in  lliu  couniiy,  to  carry  on  ihoAtt 
Industi'ies  and  leave  nothing  but  a  mere  baNi^  of  crmlii  fur 
the  great  fundamental  mdUMtries  of  this  country i 

U  m  lime  for  nume  of  us  to  lake  a  hroadt^r  and  prnfnundei' 
view  (iir  ihiN  calamity  ilmt  has  ovoiiakt^n  nvili/aiion  \\\  the 
midst  iit  the  Hre«tt>At  faolllties  for  pitutuctiMM  in  ratm,  nelil, 
and  ft<ctory  that  civilMaiion  ever  Knew. 

Mr,  FltAXtKn,  Mr,  t^resUlent,  I  agree  with  what  the 
Menat4r  from  Soutii  Carulina  IMi-.  Smith!  has  said  wilU 
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regard  to  the  condition  of  the  farmer,  that  something  must 
t>e  done  to  help  him;  but  It  neems  to  me  we  are  making  a 
mighty  poor  start  here  to-nlKht. 

Till/I  nnrnJnunt  t')  nlvc  the  furmcr»i  a  moiatorium  for 
their  debt/  -part  of  them,  nt  IcaM- -undoubtedly  will  be 
voted  down.  We  undoubtedly  will  vote  by  a  big  majority 
to  give  the  Europoun  nat'.on«  n  moratorium  of  $200,000,000 
that  some  of  them  at  lca;.t  do  not  nrrd,  and  to  help  the  In- 
ternational bankers  of  Wiill  Street.  That  Is  what  this  Joint 
resolution  Is  being  put  acroRS  for,  and  it  will  be  of  no  benefit 
to  the  fHrrnf-rn  of  this  country,  either.  It  will  put  uixin  the 
farmers  as  well  m  the  other  taxpayers  of  thi.s  country  the 
burden  of  paying  the  |2.'>0,000,000  that  are  set  aside  by  this 
moratorium  that  will  be  puhM-d  here  to-night. 

Mr.  President.  I  think  it  i.-i  hlwh  time  that  the  farmers  of 
this  country  who  produce  the  wealth  of  the  Nation,  who 
produce  the  food  product.'i  to  feed  the  Nation,  should  be 
given  some  attention. 

The  farmcjM  of  the  South  need  a  moratorhim  as  much 
as  the  farmers  of  the  Middle  Wcwt  and  We.st  and  Northwest. 
Oh,  yes;  they  arc  broke  down  there.  Just  as  they  arc  In 
every  other  part  of  the  United  States.  They  are  broke 
right  here  In  the  Ea.st.  too,  The  farmers  are  broke  and 
golnu  out  of  business  by  thf  whole.'.ale  because  they  can 
not  sell  thflr  products  for  the  cost  of  production.  They 
can  not  get  money  with  which  to  pay  their  debts. 

Here  the  United  States  ConKres.s.  who  are  re.sponslble, 
if  you  please,  for  the  farmer's  condition  to-day— yes.  they 
are — are  voting  for  a  moratorium  on  war  debts  to  the 
amount  of  1260,000.000  and  denying  the  farmers,  under 
this  Joint  resolution,  the  right  to  the  same  privilege  of  a 
moratorium  for  a  year. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
InR  to  the  amendment  proposed  by  the  Senator  from  North 
Dakota  I  Mr.  Ny«1.  On  this  question  the  yeas  and  nays 
have  been  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  preceding  roll  call,  I  have  a 
general  pair  with  the  Junior  Senator  from  Nevada  (Mr. 
OddixI,  who  Is  unavoidably  absent.  Because  I  do  not  know 
how  he  would  vote  upon  this  amendment,  I  will  withhold 
my  vote.    If  at  liberty  to  vote,  1  should  vote  "  nay." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  I  Mr. 
LoQAifl.    In  his  absence  I  withhold  my  vote. 

Mr.  OORE  (when  his  name  was  called).  I  again  an- 
nounce my  pair  with  the  senior  Senator  from  Virginia  (Mr. 
SwANso?*],  and  withhold  my  vote. 

Mr,  NORRIS  (when  Mr.  Howell's  name  was  called). 
Again  I  desire  to  announce  that  my  colleague  I  Mr.  HowillI 
Is  absent  on  account,  of  lUneHs.  He  is  paired  with  the 
Senator  from  Arkans.u  I  Mr.  Robinson  J.  If  my  colleague 
were  present,  on  this  question  he  would  vole  "  yea." 

Mr.  FESS  (when  Mr,  Kiyes's  name  was  called).  The 
junior  Senator  from  New  Hampshire  (Mr.  KkyksI  is  un- 
avoidably detained  from  the  Senate,  Were  he  present,  he 
would  vote  "  nay." 

Mr,  ROBINSON  of  Indiana  (when  his  name  was  called). 
Repeating  the  announcement  of  my  general  pair  with  the 
junior  Senator  from  Mississippi  (Mr,  Htki>mcns1,  I  withhold 
my  vote. 

Mr,  BHIPBTIAD  (When  his  name  was  called),  I  am 
paired  with  the  Senator  from  West  Virginia  (Mr,  NiilvI, 
If  present,  he  would  vote  "  nay,"  Zf  Z  were  at  liberty  to 
vote,  I  should  vote  "  y*a." 

Mr,  TYDINQS  (when  his  name  was  oalled).  Making  the 
same  annuunoement  ss  un  the  preceding  roll  call,  Z  vote 
"  nay." 

The  roll  pall  havlnti  been  rnncluded,  the  result  was  an- 
nouiioed    yeas  I  A,  na^s  AO,  as  follows! 

VRAM    \h 

aiOlll 
•'Kviisr 

HofltMiS 


isiH 

(NfllHtili 

iHlMH 

H'w^lur 

nHtkimh 

Hstria 

uluw 

JltltllMIII 

Mil 

HIM,  OSlt> 


KAT*    60 

Aithumt 

Oooltdf* 

KawM 

■hortrtdflt 

Au«lin 

Copiilknd 
Dull* 

Haydca 

Bniitt) 

Btiiivy 
Rftnkhcsd 

H*bMt 

BrtuxJt 

Picklnkon 

Hull 

0u<iwi«r 

nurtxnir 

DIM 

Jonm 

ThomH«,  Id»ho 

Hut  Miry 

PVM 

KrAD 

Town»r»d 

niiiKham 

T\vU'l\t>T 

Krndriek 

TrtintTifltl 

nomh 

OtNirM 

Kln« 

7>dlri«a 

Ml  H«  fori 

(ll»m 

LrwiM 

Vftndpntwri 

iin.ui.i'ard 

Olrnn 

MrNftry 

WAinor 

\vi»r(oit 

I'll  kify 

(luldMtx/ rough 

MouiMon 

Cnpprr 

Mnir 

M(IM'« 

WAlr.h.  Mom. 

Ciiriiway 

Hiirrlnon 

FMlUTMin 

WkIMi.  Mont. 

Ctoiry 

11a  tiiiK" 

n«»u 

WkUoit 

CotiiiAlly 

Hsttlrld 

Shpppard 

Whit* 

NOT 

VOTING     20 

Byrn«'«i 

Howell 

N.Tly 

l»hlp»it'ad 

Coiir.ctis 

Kryrn 

Oddl* 

Hlrphviia 

Culllns 

I.a  KullolU 

I'lttmkM 

Hwuik.on 

DhvU 

Uittkii 

RotjUiMin,  Ark. 

WkU'riuun 

CKirp 

Mrlckir 

Robltikon,  Ind. 

Whrc'.n 

So  Mr.  Nyi's  amendment  was  rejected, 

Mr,  SHIPSTEAD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore,  Tlie  amendment  will  be 
stated. 

The  Cmtr  CLrsK.  On  page  3,  after  line  15,  It  is  pro- 
poned to  Insert  a  new  paragraph  to  read  as  follows; 

It  >■  hereby  declnred  to  bs  ths  mam  of  tb«  Con((rsM  of  the 
United  tttatcn.  In  the  light  of  documrntary  tvidmcc  accumu- 
latinK  •inc«  1010,  that  the  Oovemment  of  the  United  Utato*  ought 
to  take  kucb  itrp*  as  will  make  it  clear  that  It  no  longer  will 
pormlt  Itaelf  to  be  regarded  even  by  Implication  under  the  terms 
of  the  treaty  of  Berlin  of  June,  1031,  aa  acquleaclog  in  the  formal 
cliiirge  made  in  article  231  of  the  treaty  of  VeraaUlei  to  the  effect 
that  Germany  alone  waa  reaponslble  for  the  war  terminated  by 
thuM  troallee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Minne- 
sota I  Mr.  ShipstcadI. 

Mr.  SHIPSTEAD.    On  that  I  ask  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  On  this  question  the  yeas 
and  nays  are  demanded.  Is  the  demand  sufficiently  sec- 
onded? [After  a  pause,!  Apparently,  It  is  not  sufficiently 
seconded. 

Mr.  NORRIS.  Mr.  President,  I  suggest  to  the  Chair  that 
quite  a  number  of  hands  went  up  after  the  Chair's  vision, 
as  It  seemed  to  me,  had  passed  by  and  gone  to  the  other 
side.    I  hope  the  Chair  will  put  the  request  again. 

The  PRESIDENT  pro  tempore.  Very  well;  the  Chair  will 
state  the  question  again. 

On  this  question  the  yeas  and  nays  are  demanded.  Is  the 
demand  sufficiently  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BYRNES  (when  his  name  wm  called).  Malting  the 
same  announcement  as  on  the  preceding  vote  of  my  pair 
with  the  junior  Senator  from  Nevada  (Mr.  ODDZg],  Z  with- 
hold my  vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  DAVZS  'when  his  name  waa  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  I  Mr.  LooanI, 
and  In  his  absence  Z  withhold  my  vote. 

Mr.  OORE  (when  hlf  name  wai  called).  Z  repeat  the  an- 
nouncement previously  made  with  regard  to  my  pair  with 
the  senior  Senator  from  Virginia  (Mr,  BwANiON). 

Mr,  N0RRZ8  (when  Mr,  KowgLL'g  name  was  called) .  Re- 
peating my  announcement  in  regard  to  my  colleaiue's  Ill- 
ness and  pair,  Z  desire  to  state  that  If  he  were  present,  on 
this  question  he  would  vote  "  jret," 

Mr,  FESS  (when  Mr,  XiYia'g  name  was  called).  Repeat- 
ing the  announcement  of  the  unavoidable  abeenee  from  the 
Chamber  of  the  junior  Senator  from  New  Kampshlre  I  Mr. 
XkvksI,  Z  desire  to  Ntate  that  If  he  were  present  he  would 
vote  "  nay." 

Mr,  nOBZNSON  of  Indtihi  (when  hid  name  wao  railed), 
Making  the  same  announcement  m  before,  I  withhold  my 
vote, 

Mr,  BMIfRTSAU  (when  hlN  nime  was  ealledi,  On  thh 
vote  I  am  paired  with  the  junior  lenator  from  WpsI  Vir^ 
Hinin  I  Mr,  NmilvI,  ind  withhold  ttiy  vobe.  U  permuted  to 
vote,  2  would  vuVe  "  yg*." 
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'  Mr.  TYDINOS  (when  his  name  was  called) .  Making  the 
sv>«  annooncement  as  before.  I  vote  "  nay." 

Mr.  FESS  (when  Mr.  Watmman's  name  was  called).  I 
acaln  announce  the  necessary  absence  of  the  Senator  from 
Colorado  [Mr.  Waterman]. 

The  roU  call  was  concluded. 

The  result  was  announced— yeas  10,  nays  64.  as  follows: 

YEAS— 10 

Blaln*  fTMlwr  NottU  Wheeler 

Braokhurt  JoIumoo  Nye 

Bulow  La  FMlettt  Schall 

NATS— 44 

AihAint  Ooolldc*  Hawee  Sheppard 

Austin  OoeU«»n  Hayden  8hortrld«e 

Bailey  Dale  Hebert  Smith 

Bankhead  Dtcklnaon  Hull  Smoot 

■a»fanur  XNll  Jonee  Stelwer 

B»u»  FMS  Kean  Thomas.  Idaho 

Bingham  Watcher  Kendrlck  Thoma^Okla. 

Black  Oeorte  King  Towneend 

Borah  Olaea  LewU  Tr»mmeU 

^xieaaM  Ooldaboroutb  McKellar  Vandenberg 

bSJS»  Bala  McNary  WalcoU 

Cu»«r  BarrU  Morrison  Walsh.  Mass. 

^Mway  Harrison  Moeee  Walsh.  Mont. 

^^^  Pt^t^g-  Patterson  Wataon 

Oonnally  Hatfleld  Beed  White 

Norr  voTTna— 20 

Shipstead 

Stephens 

Swanaon 

Wagner 

Waterman 


B3rmee 

Oopeland 

Oouaens 

Cutting 

Davis 


Gore 
HoiPeU 
Keyes 
Logan 

Metcalf 


Neely 
Oddle 
Ptttman 
Robinson.  Ark. 
Robinson.  Ind. 


So  Mr.  Shipstkad's  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  is 
still  on  its  second  reading  and  open  to  amendment. 

Mr.  GORE.  Mr.  President,  I  think  there  is  an  amendment 
printed  and  lying  on  the  table. 

The  PRESIDENT  pro  tempore.  It  has  not  been  formally 
offered.  Does  the  Senator  from  Oklahoma  offer  the  amend- 
ment? 

Mr.  GORE.    Yes;  I  offer  it. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be 

stated. 

The  Chzkt  Cvemk.  On  page  2,  line  1.  after  the  word  "  pay- 
ment." Insert  the  words  "80  per  cent";  and  on  the  same 
page,  at  the  end  of  »nf»  7.  strike  out  the  period  and  add  a 
colon  and  the  words  "  Provided.  That  the  partial  payment 
herein  required  shall  be  held  as  a  special  fund  to  be  used 
for  the  relief  of  the  unemployed." 

Mr.  GORE.  Mr.  President,  the  attitude  of  the  Senate  is 
perfectly  obvious  and  I  shall  not  detain  Senators  by  speak- 
ing on  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

Tlie  amendment  was  rejected. 

The  PRESIMINT  pro  tempore.  The  joint  resolution  Is  on 
its  second  reading  and  still  open  to  amendment.  If  there  is 
no  further  amendment  to  be  proposed,  the  question  is.  Shall 
the  Joint  resolution  be  read  a  third  time? 

The  joint  resolution  was  read  a  third  time. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  hav- 
hig  been  read  three  times,  the  question  is.  Shall  the  joint 
resolution  pass? 

Mr.  JOHNSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roIL 

Mr.  BYRNES  (when  his  name  was  called).  Again  an- 
nouncing my  general  pair  with  the  junior  Senator  from 
Nevada  [Mr.  Odoix],  who  is  unavoidably  absent.  I  am  ad- 
vised that  if  he  were  present  he  would  vote  "  yea,"  and  being 
permitted  to  vote.  I  vote  "  yea." 

Mr.  McNARY  (when  Mr.  Cottzkns's  name  was  called). 
The  senior  Senator  from  Michigan  [Mr.  Couzews]  is  neces- 
sarily absent.  He  Is  unable  to  find  a  pair,  but  if  he  were 
present  he  would  vote  "  yea." 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
I>air  with  the  junior  Senator  from  Kentucky  [Mr,  Logan]. 
If  he  were  present,  he  would  vote  "  yea."  Therefore  I  am 
permitted  to  vote.    I  vote  "  yea." 


Mr.  0OR£  (when  hla  name  was  called) .  On  this  question 
I  have  a  pair  with  the  senior  Senator  from  Virginia  1  Mr. 
SwAirsQN].  If  he  wore  present,  he  would  vote  "  yea."  and  If 
I  were  |)ermltted  to  vote.  I  would  vote  "  nay." 

Mr.  IttORRIS  (When  Mr.  Howell's  name  was  called).  I 
again  announce  that  my  colleague  I  Mr.  Howill  1  Is  absent 
from  the  Chamber  on  account  of  illness.  He  is  paired  with 
the  ser^ior  Senator  from  Arkaa-uxs  I  Mr.  Robin.sonI.  If  my 
collcai<ie  were  present,  he  would  vote  "  nay."  If  the  senior 
Senatot  from  Arkansas  I  Mr.  Robinson  1  were  present  and 
pcrmitt^  to  vote,  he  would  vote  "  yea." 

Mr.  V^SS  (Whan  Mr.  Keyess  name  was  called).  The 
junior  (Senator  from  New  Hampshire  is  necessarily  detained 
from  tihe  Chamber.  If  he  were  present,  he  would  vote 
"  yea." 

Mr.  HOBINSON  of  Indiana  (when  his  name  was  called). 
As  previously  announced,  I  have  a  general  pair  with  the 
junior  Senator  from  Mississippi  I  Mr.  Stephens).  I  am  in- 
formed that  if  he  were  present,  on  this  question  he  would 
vote  the  same  as  I  expect  to  vote.  I  am  therefore  free  to 
vote.    I  vote  "  yea." 

Mr.  SHIPSTEAD  <when  his  name  was  called).  On  this 
question  I  am  paired  with  the  junior  Senator  from  West 
Virginia  [Mr.  Neely  1.  If  he  were  present,  he  would  vote 
"  yea."     If  I  were  permitted  to  vote.  I  would  vote  '"  nay." 

Mr.  TYDINGS  (when  his  name  was  called >.  Making  the 
same  announcement  as  before  with  reference  to  my  pair  with 
the  Senator  from  Rhode  Island  [Mr.  Metcalf  1. 1  vote  "  yea." 
Mr.  PESS  (when  Mr.  Waterman's  name  was  called).  The 
senior  Senator  from  Colorado  [Mr.  Waterman]  is  unavoid- 
ably detained  from  the  Senate.  Were  he  present,  he  would 
vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  HARRISON.     My  colleague  the  junior  Senator  from 
Mississippi  [Mr.  Stephens],  as  has  been  stated,  is  necessarily 
absent  because  of  illness.    If  he  were  present,  he  would  vote 
"  yea." 
Thejresult  was  announced— yeas  69,  nays  12.  as  follows: 

YEAS— €9 


Ashursi 

Copeland 

Haydcn 

Smith 

Austin 

Costlgan 

Hebert 

Smoot 

Bailey 

Cutting 

Hull 

Stelwer 

Bankhe 

lid                Dale 

Jones 

Thomas.  Idaho 

Barbou 

r                    Davis 

Kean 

Townsend 

Barkley 

Dickinson 

Kendrlck 

Trammell 

Binghal 

ta                  Pess 

King 

Tydings 

Black 

Fletcher 

La  FoUette 

Vandenberg 

Blaine 

George 

Lewis 

Wagner 

Borah 

Glass 

McGlll 

Walcott 

Bratton 

Glenn 

McNary 

Walsh.  Mass. 

Brookh; 

Eirt                Goldsborough 

Morrison 

Walsh.  Mont. 

Broussi 

rd                 Hale 

Moses 

Wat-son 

Bulkle] 

Harris 

Patterson 

Wheeler 

Byrnes 

Harrison 

Reed 

White 

Capper 

Hastings 

Robinson.  Ind. 

Carey 

Hatfleld 

Sheppard 

Coolldg 

K                   Hawes 

Shortridge 

NAYS— 12 

Bulow 

Dill 

McKellar 

Nve 

Carawt 

y                   Prazler 

Norljeck 

Schall 

Connal 

y                  Johnson 

Norr  is 

Thomas.  Okia. 

Couzen 

NOT 

VOTING-  14 

H                    Logan 

Pittman 

Swanson 

Gore 

Metcalf 

Robinson.  Ark. 

Waterman 

Howell 

Neely 

Shipstead 

Keyes 

Oddle 

Stephens 

So  4he  joint  resolution  was  passed. 

PTTBLIC    CONSTRUCTION    DURING    THE    EMERGENCY 

Mr.  LA  FOLLETTE.  Mr.  President,  out  of  order,  I  ask 
unanitnous  consent  to  introduce  a  bill  to  be  referred  to  the 
Comniittc*  on  Education  and  Labor;  and  I  aslc  also  that  it 
may  pe  printed  in  the  Record. 

ThQ  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  w|ll  be  received,  referred,  and  printed  in  the  Record. 

Th^  bill  (S.  2419)  to  accelerate  public  construction  during 
the  present  emergency,  to  provide  employment,  to  create  the 
Admi|iist ration  of  Public  Works,  to  provide  for  the  more 
effective  coordination  and  correlation  of  the  public-works 
activities  of  the  Government,  and  for  other  purposes,  was 
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read  twice  by  Its  title  refeiTcd  to  the  Committee  on  Educa- 
tion and  Labor,  and  ordered  to  be  printed  in  the  Record 
as  follows: 

S    3410 

A  bin  to  nccelemte  public  construction  during  the  pr*wnt  emer- 
gency, tn  provide  employment,  to  create  the  AdmlnlBtfHtlon  of 
Public  WorKd,  to  prov  de  lor  the  more  eflectlve  etxirdinatlon  and 
corroliitiun  of  the  pibllc-wurlta  activiticn  of  the  Uovcrument. 
and  for  other  purpoiws 

Br  it  rnnrfed.  etc ,  Tnat  It  Ib  hereby  declared  to  be  the  policy 
of  the  ConRTess  to  pre  vide  for  the  more  effective  conduct  and 
Rdmlnl!*trntlon  of  PederU  public-works  activities:  that,  during  the 
period  of  cmerRency  he  eby  retognlzed  to  exist,  public-works  ex- 
penditures shovild  be  largely  expanded  in  order  to  stimulate  pro- 
duction and  business  activity  and  to  alleviate  unemployment;  and 
that  In  pursuance  of  tMs  policy  It  Is  the  desire  of  Congress  that 
the  expenditure  of  the  emergency  funds  made  available  by  this 
act  shall  bo  governed.  In  the  discretion  of  the  Administrator  of 
Public  Work«,  provided  for  In  section  2.  by  the  following  consid- 
erations: 

(It  Facility  with  which  projects  may  be  gotten  under  way  at 
the  earliest  possible  date. 

(2)  Amount  of  labor  that  will  be  employed,  directly  or  Indi- 
rectly. 

(3)  Number  and  dlvrrslty  of  the  Industries  which  will  be  af- 
fected, directly  or  lndlr<-ctly.  by  said  projects. 

(4)  Value  of  the  projects  to  the  economic  and  social  welfare  of 
the  country. 

(5)  Economical  administration  of  the  work. 

ADMiNi  rniA-noN  or  public  works 

Sbc.  2.  (a)  There  Is  nercby  established  at  the  seat  of  Giovern- 
ment  an  Adminlstratlo a  of  Public  Works,  under  the  direction  of  the 
Administrator  of  Public  Works.  The  Administrator  of  Public  Works 
shall  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  He  shall  receive  a  salary  at  the  rate  of 
$15,000  per  annum,  and  his  term  and  tenure  of  office  shall  be  like 
that  of  the  heads  of  th<  executive  departments. 

(b)    The  administrator — 

( 1 )  Shitll  maintain  t;ie  principal  office  of  the  Administration  of 
P»ublic  Works  in  the  District  of  Columbia,  and  such  other  offices 
In  the  United  States  as   in  his  Judgment  are  necessary. 

(2)  Shall  cause  a  seal  of  office  to  be  made  for  the  Adm^inistratlon 
of  Public  Works,  of  such  device  as  the  President  shall  approve,  and 
Judicial  notice  shall  be  taken  thereof. 

(3)  Shall  make  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  the  provlslans  of  this  act. 

(4)  Shall  make  annually,  at  the  close  of  each  fiscal  year,  a 
report  in  writing  to  Congress  giving  n.n  account  of  all  moneys 
rcrcived  and  disbursed  by  him  and  the  Administration  of  Public 
Works,  describing  the  v/ork  done  by  the  Administration  of  Public 
Works,  and  making  such  recommendations  as  he  shall  deem  neces- 
sary. He  shall  also  make  from  time  to  time  such  special  inves- 
tigation and  reports  as  may  be  required  of  him  by  the  President 
or  either  House  of  Congress,  or  as  he  himself  may  deem  necessary 
and  urgent. 

(5)  May  appoint  anc  fix  the  compensation  of  such  assistant 
administrators  and  teclinlcal  and  scientific  experts,  and.  subject 
to  the  provisions  of  the  civil  service  laws,  may  appoint  and.  in 
accordance  with  the  claislficatlon  act  of  1923,  as  amended,  fix  the 
compensation  of  such  other  officers  and  employees  as  are  neces- 
sary to  execute  the  functions  vested  by  this  act  in  the  adminis- 
trator or  the  Administration  of  Public  Works. 

(6)  May  make  such  expenditures  (Including  expenditures  for 
personal  .services  and  rant  at  the  seat  of  government  and  else- 
where, for  law  books,  periodicals  and  books  of  reference,  and  for 
printing  and  binding)  .is  are  necessary  to  execute  the  functions 
vested  in  the  administi  ator  or  in  the  Administration  of  Public 
Works.  Such  expenditi  res  shall  be  allowed  and  paid  upon  the 
presentation  of  itemized  vouchers  therefor  approved  by  the 
adnrunistrator. 

Sbc.  3.  (a)  All  authority,  powers,  and  duties  conferred  and  Im- 
posed by  law  on  the  Se<retary  of  War  and  the  Chief  of  Engineers 
of  the  United  States  Arnay  relating  to  the  improvement  of  rivers 
and  harbors;  the  protection  and  preservation  of  navlgjable  waters, 
including  the  establishment  of  harbor  lines  and  anchorage 
grounds:  the  issuance  and  enforcement  of  regulations  for  the  use, 
administration,  and  navigation  of  navigable  waters;  the  Issuance 
of  permits  for  the  construction,  alteration,  maintenance,  and  oper- 
ation of  bridges  over  iiavlgable  waters  and  other  structures  or 
works  in  navigable  waUrs;  the  removal  of  wrecks  and  other  ob- 
structions to  navigatioi  ;  the  supervision  of  the  harbor  of  New 
York  and  adjacent  waters  to  prevent  obstructive  and  injurious 
deposits;  the  preservation  of  Niagara  Palls;  the  construction,  main- 
tenance, operation,  and  repair  of  public  buildings,  monuments, 
memorials,  roads,  and  bridges;  the  maintenance  of  public  parks 
and  grounds;  and  all  otber  public  works  requiring  engineering  or 
architectural  skill  in  their  execution,  except  such  as  are  for  the 
exclusive  use  of  the  Mi  itary  Establishment  in  providing  for  the 
national  defense,  are  i  ereby  transferred  to  and  shall  be  held, 
exercised,  and  performed  by  the  administrator  in  the  same  man- 
ner as  if  he  had  been  lirectly  named  in  the  laws  conferring  or 
imposing  such  authority,  powers,  and  duties. 

(b)  The  following- n^med  officers,  commissions,  boards,  and 
branches  of  the  public  service  now  under  the  Jurisdiction  of  the 
Department   of   War,    at  d   all    that   pertains   to   the   same,   except 


Ruch  Instrumental  I  tie*  m  arc  0ichiKly*)y  or  ehlafly  emiploved  In 
the  ronstruotlon  of  fortlflcntionii  nnd  other  worlu  primarily  and 
dlr«K;tly  connected  with  the  national  deftnae,  are  nereitiy  trans* 
ferred  from  the  Department  of  War  to  the  AdmlnlatrHtion  of 
Pvibllc  Works  The  Board  of  Bnglneera  for  Rivers  and  Harbors, 
the  Board  of  Rnglneera  of  New  York  City,  the  CMRce  of  the  8vif.«r- 
visor  of  the  Harbor  of  New  York,  the  Dnited  States  Engineer 
omcee,  the  Mlaalaalppl  River  CommlMion,  the  California  Debria 
Commlaalon.  the  Board  of  Road  Commlaalonen  for  Alaiika,  the 
Ala'ika  Telegraph  and  Cable  System,  Northern  and  Northwestern 
Luke  8ur\-ey,  municipal  functions  pertaining  to  the  Dtatrtct  of 
Columbia,  and  all  other  aftenclea  and  tnatrumentalttiea  under  the 
Jurisdiction  of  the  Deparunent  of  War  which  are  prlncl|>aUy  em- 
ployed In  the  supervision  or  prosecution  of  engineering  works 
or  other  public  works  of  a  nonmilttary  character  All  officers  of 
the  United  States  Army  and^or  Nary  detailed  on  the  date  of  the 
enactment  of  this  act  to  nonmllltary  and/or  nonnaval  duties 
having  to  do  with  river  and  harbor  Improvements,  the  MisstMsippi 
River  CommlBslon.  and  all  other  Instrumentalities  and  functions 
placed  under  the  Jurisdiction  of  the  Administrator  of  Public 
Works  by  the  provisions  of  this  act  ahall  be  detailed  by  the 
Secretary  of  War  or  the  Secretary  of  the  Navy  to  continue  on 
such  dutlea  under  the  Administration  of  Public  Works  for  such 
period,  not  exceeding  two  ]rears.  as  the  administrator  may  find 
necessary  to  make  gradual  transfer  of  such  functions  and  Instru- 
mentalities to  the  Administrator  of  Public  Works  without  detri- 
ment to  the  public  Interest.  For  the  purpose  ai  giving  to  the 
officers  of  the  United  States  Army  and/or  Navy  the  broadest  pos- 
sible experience  In  engineering  work,  such  officers  may.  with  the 
consent  and  approval  of  the  Administrator  of  Public  Works,  be 
detailed  by  the  Secretary  of  War  and/or  the  Secretary  of  the 
Navy,  to  temporary  duty  in  the  Administration  of  Public  Works, 
and  they  shall  be  assigned  by  the  administrator  to  such  duties 
as  he  shall,  after  consultation  with  the  Secretary  of  War  and/ or 
the  Secretary  of  the  Navy,  deem  beet  adapted  to  the  ptirposes  of 
such  detail;  and  all  such  officers  shall  retain  their  military  or 
naval  rank  and  succession,  and  receive  the  compensation,  commu- 
tation, and  emoluments  provided  by  law  in  the  case  of  officers  of 
the  same  rank  not  detached  from  the  regular  service. 

(c)  The  Reclamation  Service,  and  all  that  pertains  to  the  same, 
is  hereby  transferred  from  the  Interior  Department  to  the 
Administration  of  Public  Works. 

(d)  The  Office  of  the  Supervising  Architect,  and  all  that  pertains 
to  the  same.  Is  hereby  transferred  from  the  Department  of  the 
Treasury  to  the  Administration  of  Public  Works. 

(e)  The  Bureau  of  Public  Roads,  and  all  that  pertains  to  the 
same,  is  hereby  transferred  from  the  Department  of  Agriculture  to 
the  Administration  of  Public  Works. 

Sbc.  4.  For  the  purposes  of  this  act — 

(1)  All  the  officers  and  employees  employed  in  or  under  the 
Jurisdiction  of  any  bureau,  office,  or  branch  of  the  public  service 
which  is  by  this  act  transferred  to  or  Included  In  the  Administra- 
tion of  Public  Works,  or  employed  In  the  exercise  of  any  function 
so  transferred,  are  hereby  transferred  to  the  Administration  of 
Public  Works  without  change  in  classification  or  compeiisation. 

(2)  All  the  official  records  and  papers  on  file  In  and  pertaining 
to  the  business  of  any  such  bureau,  office,  or  branch  of  the  public 
service,  or  pertaining  to  the  exercise  of  any  such  function,  are 
hereby  transferred  to  the  Administration  of  Public  Works. 

(3)  All  unexpended  appropriations  which  are  available  at  the 
time  this  act  takes  effect  In  relation  to  any  such  bureau,  office, 
or  branch  of  the  public  service,  or  In  relation  to  any  such  func- 
tion, shall  be  available  for  expenditure  In  and  by  the  Adminis- 
trator of  Public  Works,  and  shall  be  treated  as  If  such  bureau, 
office,  or  branch  of  the  public  service,  or  such  function,  had  been 
directly  named  in  the  laws  making  such  appropriations  as  part 
of  or  exercised  by  the  Administration  of  Public  Works,  iinder  the 
direction  of  the  administrator. 

(4)  All  laws  prescriblE^  the  work  and  defining  the  functions 
of  any  such  bureau,  office,  or  branch  of  the  public  service  shall, 
so  far  as  the  same  are  not  in  conflict  with  or  modified  by  the 
provisions  of  this  act.  remain  in  full  force  and  effect  until  other- 
wise provided  by  law. 

(5j  All  authority,  powers,  and  duties  now  held,  exercised,  and 
performed  by  the  bead  of  any  executive  department  in  and  over 
any  bureau,  office,  officer,  or  branch  of  the  public  service,  or  in 
respect  of  any  function  transferred  to  the  Administration  of  Public 
Works  under  this  act,  or  in  or  over  any  business  arising  therefrom 
or  pertaining  thereto,  or  in  relation  to  the  duties  performed  by 
or  the  authority  conferred  by  law  up>on  such  bureau,  office,  officer, 
or  branch  of  the  public  service,  whether  of  an  appellate  or  revisory 
character  or  otherwise,  shall  be  vested  In  and  exercised  and  per- 
formed by  the  administrator. 

( 6 )  All  contracts  or  agreements  lawfully  entered  into  before  this 
act  takes  effect,  by  any  such  bureau,  office,  officer,  or  branch  of 
the  public  service,  shall  be  assumed  and  carried  out  by  the  admin- 
istrator. 

(7)  All  orders,  rules,  regulations,  and  privileges  which  have  been 
issued  or  granted  by  any  such  bureau,  office,  officer,  or  branch  of 
the  public  service,  shall  continue  In  effect  as  if  this  act  had  not 
been  enacted,  until  modified,  superseded,  or  repealed  by  the  admin- 
istrator. 

(8)  The  administrator  shall  have  charge.  In  the  buildings  and 
premises  occupied  by  or  assigned  to  the  Administration  of  Public 
Works,  of  the  library,  furniture,  fixtures,  records,  and  other  prop- 
erty pertaining  to  it  or  hereafter  acquired  for  use  in  its  business. 
Until  other  quarters  are  provided,  the   Administration  of   Public 
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Works  may  occapj  any  buildings  or  premlsea  now  occupied  by  any 
bttraaxi.  olBee.  or  branch  of  the  public  service  which  Is  by  this  act 
transferred  to  or  Included  In  the  Admlulstration  of  Public  Works. 

8bc.  5.  The  Administrator  of  Public  Works  is  hereby  given  power 
and  auth<Hlty  to  make,  subject  to  the  approval  of  the  President, 
such  change*  In  the  organization  of  the  bureaus,  offices,  or  other 
branches  of  th«  public  service  by  this  act  transferred  to  or  in- 
cluded in  the  AdmlnlstraUon  of  Public  Works  as  may  be  essential 
to  economical  ap^  effective  administration,  and  he  Is  hereby  au- 
thorized and  empowered  to  reorganize  or  consolidate,  with  the  ap- 
proval of  the  President,  any  of  the  bureaus,  offices,  or  other 
branches  of  the  pubUc  service  under  his  jurisdiction,  and  to  set 
up  such  dlviaions,  oflloea,  and  districts  as  may  be  required  to  carry 
out  the  provisions  of  this  act. 

S»c.  6.  It  is  hereby  declared  to  be  the  Intent  of  Congress  that 
the  Administration  of  Public  Works  shaU  aid,  so  far  as  practicable. 
in  coordinating  the  work  of  other  Federal  construction  agencies. 
To  that  end  any  q>eclfled  engineering,  architectural,  or  construc- 
tion project  authorlaed  to  be  prosecuted  by  and  vmder  the  direc- 
tion of  any  governmental  agency  other  than  those  included  in 
the  Administration  of  PubUc  Wrarks  may.  by  Executive  order,  be 
transferred  to  the  Administration  of  Public  Woris.  and  shall  there- 
upon be  prosecuted  by  it.  and  relmbxirsement  shall  be  made  there- 
for by  transfer  of  appropriated  moneys  in  the  manner  provided 
by  law.  except  that  the  Administration  of  PubUc  Works  shall  design 
and  construct  such  public  works  in  conformity  with  the  require- 
ments of  the  agencies  which  the  Administration  of  PubUc  Works 
may  be  serving. 

Tf  ■■«i«i"»  r    CONVIRUCIION    PBOCEAM 

8>c.  7.  To  meet  the  emergency  hereby  recognized  to  exist,  there 
is  hereby  authorized  to  be  appropriated  the  sum  of  f5.5OO,0O0,000, 
to  be  Immediately  available  for  expenditure  by  the  Administrator 
of  Public  Works  In  the  manner  hereinafter  provided. 

8»c.  8.  In  carrying  out  the  emergency  construction  program  the 
administrator — 

1.  liay  appoint  advisory  boards  and  committees  to  advise  and 
confer  with  him.  No  salary  shaU  be  paid  to  board  or  committee 
members,  but  when  attending  meetings  or  engaged  in  other  activi- 
ties at  the  request  of  the  administrator  they  shall  be  allowed  nec- 
essary traveUng  and  subsistence  expenses,  or  per  diem  allowance  in 
lieu  thereof,  within  the  Ilmltotlons  prescribed  by  law  for  civilian 
employees  in  the  executive  branch  of  the  Government. 

a.  May  hold  hearings  and  require,  by  subpoena,  the  attendance 
and  testimony  o*  witnesses  and  the  production  of  books,  papers, 
and  documents  and  may  administer  oaths.  In  case  of  disobedi- 
ence to  any  subpoena  the  administrator  may  invoke  the  aid  of  any 
court  of  the  United  States  In  requiring  the  attendance  and  testi- 
mony   of   witnesses    and    the   production    of    books,    papers,    and 

documents.  ^  ^     .^     „ 

(3)  R>"^ii  submit  monthly  to  the  President  and  to  the  Senate 
and  House  of  Representatives  (or  the  Secretary  of  the  Senate  or 
the  Clerk  of  the  Bouse  of  Representatives  if  those  bodies  are  not 
in  session)  a  full  and  detaUed  report  of  the  emergency  activities 
and  expenditures  of  the  Administration  of  Public  Works,  together 
with  a  statement  abowlng  the  condition  of  the  funds  administered 
by  him.  Such  reports  shall,  when  submitted,  be  printed  as  pubUc 
documents.  ' 

Sec.  S.  The  adailnlakrator  la  authorized  to  deduct  from  any 
appropriation  made  pursuant  to  the  authorization  contained  in 
this  act  so  miMh  theraoC  as  be  deems  necessary  for  the  expenses 
0f  the  Admlalstratton  of  Public  Works  in  carrying  out  the  emer- 
gency pnfUioxiM  of  tbla  act.  The  remainder  of  any  such  appro- 
priation ShaU  be  mrtdlabU  tot  expenditure  for  the  purposes  here- 
fr^^rt^g  Mt  forth,  tipon  ftUocmtlon  by  the  administrator  in  accord- 
gn^  ^tb  MBd  la  furthoraaoo  at  the  policy  set  forth  in  section  l 
of  tbia«et.  w  f ar  ••  Xb»  •datlalstrator  deems  feasible. 

8w  10.  In  addttloB  to  tbt  rafulftr  appropriations  for  the  public 
works  b«r«U»ft«  ifunHltrt  tbe  admliUstrator  may  ezpend  for  such 
publle  works  •  total  of  not  to  exeood  |M0,000.000  of  the  amount 
authorl—d  la  iidtioa  T.  m  fOUowi: 

(1)  ftr  tiM  !■— ulliiii  KOd  nuUBtooano*  of  eslstlnf  river  and 
harbor  werka,  aad  fair  tha  preaaetstlon  of  stieh  projoets  heretofore 
aa4  harwitv  avitaerlwd  aa  oaaj  ba  moat  daalraola  In  tha  lotaraet 
of  coaMBaraa  aad  naTtcatloa,  and  for  tha  prosecution  of  flood- 
eootfOl  pre)aata  haratmota  or  haraaftar  authorized,  not  to  esoead 
adoOfOoojOOO. 

(3)  For  eariyluf  Into  asaet  tha  provisions  of  the  publle  build- 
Ina  act  aiiprovad  Umj  St.  1M0.  as  now  or  hereafter  amended  and 
aupDlamaBtad.  hi  raaptot  of  pnblle  bulldlnga  within  and  without 
the  DIatriet  of  Oblumbla.  not  to  aseead  I37S.000.000: 

(S)  Tor  tha  toiMtimitloii  aad  reconatruetion  of  forest  roads  and 
trails,  not  to  eseaad  $80,000X100. 

(4)  ipxx  the  proaaeotkm  of  irrigation,  drainage,  and  reclamation 
projeeta  hervtofora  or  haraaftar  approved  in  accordance  with  law, 
not  to  exceed  OSSjOOOjDOO. 

(5)  Tot  repair  aad  ramodellnf  of  existing  buildings  and  struc- 
tures *■■»*  tot  mlaoaOaaeoua  Federal  public  works,  in  the  discre- 
tion (A  the  PisBldsnt.  not  to  exceed  $100,000,000. 

Sac.  11.  In  addltton  to  the  regular  appropriations  for  FMeral- 
ald  highways,  tha  admtnlabrator  may  allocate  an  additional  $1,000,- 
OOOXXM)  of  tha  amooat  authorteed  in  section  7  for  the  construction 
and  reconstruction  of  hl|^ways  in  the  manner  hereinafter  pro- 
vided, which  Shall  be  available  for  expenditure  upon  highway 
"protects  approved  by  tha  administrator,  as  foUows: 

(a)  Not  to  mrwan  $600,000,000  of  such  amount  shall  from  time 
to  t*"^  ba  apyorttonti  bj  tha  administrator  among  the  several 


States  la  the  manner  provided  by  section  21  of  the  Federal  high- 
way aa.  a.s  amended  and  supplemented,  and  shall  be  a'.-ailable 
for  ex]J<?nditure*  m  the  same  manner,  so  far  as  practicable,  as 
other  ftimds  appropriated  for  carrying  out  the  provisions  of  the 
Federal,  highway  act,  with  the  following  exceptions: 

(1)  "the  limitation  of  payments  permitted  by  said  act  shall  be 
increasid  to  $50,000  per  mile,  exclusive  of  the  cost  of  bridges  of 
more  taan  20  feet  clear  span. 

(2)  Any  amounts  apportioned  to  any  State  not  claimed  by  such 
State  iiall  be  available  for  payment  to  States  who  are  able  to 
proceed  with  construction  over  and  alxjve  their  apportionment. 

(3)  $uch  funds  may  be  used  as  a  temporary  advance  tn  meet 
the  rectiilrements  of  such  act  as  to  State  funds,  to  be  reimbursed 
to  the  Vederal  Government  over  a  period  of  Qve  years,  commenc- 
ing wl^  the  fiscal  year  beginning  next  after  the  termination  of 
the  en^ergency,  by  making  deductions  from  regular  apportion- 
ments jmade  from  future  authorizations  for  carrying  out  the 
provisiins   of  such  act. 

(b)  Kot  to  e.xceed  $150,000,000  of  such  amount  shall  be  avail- 
able foi-  meeting  50  per  cent  of  the  cost  to  the  several  States  and 
their  (ivU  subdivisions  of  highway-bridge  construction,  without 
regard  ito  the  provisions  of  the  Federal  highway  act  limiting  the 
expenditures  of  Federal  funds  to  bridges  outside  certain  munici- 
palities 

(c)  iJot  to  exceed  $250,000,000  of  such  amount  shall  be  avail- 
able f(Jr  meeting  50  per  cent  of  the  cost  to  the  several  States 
and  t^eir  civU  subdivisions  of  elimination  of  railroad  grade 
crossings. 

(d)  fiot  to  exceed  $100,000,000  of  such  amount  shall  be  available 
for  met'ting  50  per  cent  of  the  cost  to  the  several  States  and  their 
civil  subdivisions  of  elimination  of  highway  grade  crossings  and 
constn|ction  of  by-pass  roads. 

Sec.  ,  12.  (a)  The  administrator  may  allocate  not  to  exceed 
$3.750.ioo,CiOO  of  the  amount  authorized  in  section  7  for  the  pur- 
pose of  making  loans  to  States  and  their  civil  subdivisions  for 
(1)  colistructlon  of  Federal-aid  highways;  (2)  construction  of 
other  fitate,  county,  and  municipal  highways,  streets  and  pave- 
ments;' (3)  construction  of  bridges;  (4)  construction  of  water  sup- 
ply an4  sewerage  works;  (5)  construction  of  flying  fields,  exclusive 
of  purchase  of  lands;  (6)  establishing  of  parks  and  playgrounds, 
exclusive  of  purchase  of  lands;  (7)  construction  of  public  build- 
ings; (JS)  elimination  of  grade  crossings;  (9)  reforestation  and  fire 
prevention,  exclusive  of  purchase  of  lands;  and  (10;  other  con- 
struction of  a  public  or  semipublic  character. 

(b)  Ixjans  made  under  the  provisions  of  this  section  shall  be 
for  periods  of  not  more  than  10  years,  at  a  rate  of  interest  three- 
fourthf  of  1  per  cent  above  the  average  rate  at  the  time  of  making 
the  loan  for  the  bonds  issued  theretofore  under  the  provisions  of 
this  aJr.,  but  in  no  event  to  exceed  5  per  cent.  No  loans  shall 
be  mape  under  the  provisions  of  this  section  except  upon  the 
approved  of  the  finance  board  created  by  section  14. 

Sec.  '  13.  The  administrator  may  allocate  not  to  exceed  $130.- 
000,000  of  the  amount  authorized  in  section  7  for  the  purpose  of 
making  loans  to  limited  dividend  corporations  created  solely  for 
the  erictlon  of  housing,  on  projects  for  housing  families  of  low- 
incom4  levels,  such  projects  to  have  the  approval  of  the  admin- 
istrator with  respect  to  (1)  the  financial  structure  and  the  limi- 
tation [of  the  dividends  of  the  corporation,  andor  (2)  the  limita- 
tion of  the  rentals  to  be  charged,  and/or  (3)  the  location  and 
plan  of  the  project  with  respect  to  city  plans,  slum  clearance,  and 
the  renabUltatlon  of  blighted  areas  In  cities,  and  or  (4)  the  re- 
placenent  of  housing  now  unfit  for  healthful  habitation,  and  or 
(5)  ttt  guaranties  under  State  or  municipal  laws  and  admlnls- 
tratlon  of  adequate  control,  and/or  (6)  the  senior  or  other 
flnancng  of  the  project,  and  (7)  such  other  considerations  and 
safegu  irds  as  the  administrator  shall  deem  necessary  or  expedient. 
Such  Isans  shall  be  made  upon  the  same  terms  and  condition*  as 
loans  piade  under  section  13,  except  that  such  loans  msy  be  for 
periods  of  not  more  than  30  years,  and  may  be  amortized  seruujr 
within  sticb  llmtutlon  of  time. 

See.  14.  There  is  hereby  created  an  Emergency  Finance  Board, 
to  be  !omposed  of  three  members,  appointed  by  the  President,  by 
and  w  tb  the  advice  and  consent  of  the  Senate,  One  of  the  mem- 
bers or  the  board  shall  be  experienced  in  SUte  and  municipal 
flnan^,  one  shall  ba  experienced  tn  hotislng  construction,  and  one 
shall  be  experienced  in  banking  and  finance  generally.  All  applt- 
eationf  for  loans  under  sections  13  and  13  shall,  subsequent  to 
their  approval  by  the  administrator,  be  referred  to  the  board  for 
its  approval.  In  acting  upon  such  applications  for  loans  the 
board  Bhall  take  Into  consideration  ( 1 )  the  financial  condition  of 
the  borrower  and  (2)  the  ability  of  the  borrower  to  obtain  funds 
at  reasonable  rates  from  other  sotirces.  No  salary  shall  be  paid  to 
boardjmembers.  but  they  shall  be  paid  from  funds  available  for 
the  atimlnlstration  of  this  act  a  per  diem  compensation   not  to 

exceeot for  time  devoted  to  the  business  of  the  board, 

and  necessary  traveling  and  subsistence  expenses  or  per  diem  al- 
lowance In  lieu  thereof,  within  the  limitations  prescribed  by  law 
for  civilian  employees  In  the  executive  branch  of  the  Government. 
The  members  of  the  board  shall  serve  during  the  continuation  of 
the  etiergency. 

Sxc.  15.  Appropriations  authorized  by  section  7  shall  remain 
avaUalile  iintU  expended  or  until  the  index  of  Industrial  produc- 
tion, as  now  computed,  of  the  Federal  Reserve  Board  reaches  index 
No.  10  3.  Thereafter  the  administrator  shall  make  no  new  com- 
mitments, and  shaU  have  the  emergency  powers  conferred  upon 
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him  by  this  act  only  so  far  as  may  be  necessary  to  complete  con- 
tracts already  under  wiy  and  liquidate  the  emergency  affairs  of 
the  Administration  of  ]*ublic  Works. 

pnosPEHrrr   Borni  issttk 

Sec.  16.  (a)  To  prov  de  funds  for  the  emergency  construction 
program  authorized  by  this  act,  the  Secretary  of  the  Treasury, 
with  the  approval  of  tie  President,  is  authorised  to  borrow,  from 
time  to  time  as  may  he  nocessai-y  for  the  purposes  of  this  act, 
on  the  credit  of  the  Ifnlted  States,  not  to  exceed  $5,500,000,000 
and  to  issue  bonds  the-efor,  to  be  known  as  "prosperity  bonds,'" 
In  Fuch  fcrni  as  he  mny  prescribe,  and  at  puch  rate  of  Interest, 
not  to  exceed  4 '4  per  c?nt  per  annum,  as  may  be  fixed  by  him. 

( b »  Such  bonds  sh&i;  be  in  denominatioiis  of  $50  and  upwards 
and  shall  mature  10  yetrs  from  the  date  of  their  issue.  The  prin- 
cipal and  Interest  thereof  shall  be  payable  in  United  States  gold 
com  of  the  present  standard  of  value,  and  such  bonds  shall  be 
exempt,  both  as  to  principal  and  interest,  from  all  taxation  now 
or  hereafter  impcsed  by  authority  of  the  United  States  or  its  pos- 
sessions, or  by  any  Stite  or  local  taxing  authority,  except  (a) 
estate  or  inheritance  taxes,  and  (b)  graduated  additional  Income 
taxes,  commonly  knowr  as  surtaxes,  now  or  hereafter  imposed  by 
the  United  States  upxjii  the  income  of  individuals,  partnerships, 
as.«ociatlons,  or  corporations. 

(ci  Such  bonds  shall  be  first  ofl^ered  at  not  less  than  par,  as  a 
popular  loan,  under  sui:h  regulations  prescribed  by  the  Secretary 
of  the  Treasury  as  will  give  all  citizens  of  the  United  States  an 
equal  opportunity  to  pirticlpate  therein,  and  any  portion  of  the 
bonds  so  offered  and  not  sub.scrlbed  for  may  be  otherwise  disposed 
of  at  not  less  than  par  by  the  Secretary  of  the  Treasiu-y:  but  no 
commissions  shall  be  a  lowed  or  paid  on  any  bonds  Issued  under 
authority  ol  this  act. 

ADDITIONAL  TAX  LEW 

Sec.  17.  (a)  In  add! t  on  to  the  surtax  imposed  by  tection  12  of 
the  revenue  act  of  192f ,  there  shall  be  levied,  collected,  and  paid 
for  each  taxable  year,  beginning  with  the  taxable  year  1932,  upon 
the  net  Income  of  ever'  individual  having  a  net  income  in  excess 
of  $6,000.  an  additional  surtax  of  2  per  cent  of  his  net  Income  less 
the  credit  provided  in   iubdiviiilon   (b). 

(b)  For  the  purpose  of  such  additional  tax  there  shall  be 
allowed  the  following  <redlts  against  the  net  Income  of  individ- 
uals having  a  net  incotie  not  in  excess  of  $10,000: 

( 1 )  In  the  case  of  i  single  person,  a  personal  exemption  of 
$1,000;  or  in  the  case  o'  the  head  of  a  family  or  a  married  person 
living  with  husband  01  wife,  a  personal  exemption  of  $2,500.  A 
husband  and  wife  living  together  shall  receive  but  one  personal  ex- 
emption. The  amount  of  such  personal  exemption  shall  be 
$2,500.  If  such  husband  and  wife  make  separate  returns,  the 
p>ersonal  exemption  may  be  taken  by  either  or  divided  between 
them. 

(2)  In  the  case  of  a  change  of  status  the  personal  exemption 
shall  be  determined  in  the  manner  provided  in  section  25  (e)  of 
the  revenue  act  of  19i'8  in  the  case  of  the  personal  e.xemption 
there  provided   for 

(c)  The  tax  Imposed  by  this  section  shsdl  be  levied,  assessed, 
collected,  and  paid  upon  the  same  basis  and  in  the  same  manner 
as  the  similar  taxes  Impo.sed  by  section  12  of  the  revenue  act  of 
1928.  and  shall  for  all  aurposes  be  regarded  as  a  tax  imposed  by 
Title  I  of  the  revenue  act  of  1928 

(d)  All  moneys  received  from  taxes  Imposed  by  this  section  shall 
be  covered  into  a  special  fund  in  tlie  Treasury  and  shall  be  avail- 
able only  for  the  payrient.  redemption,  or  purchase,  at  not  to 
exceed  par  and  accrued  Interest,  of  any  bonds  Issued  pursuant  to 
the  provisions  of  this  a<-t;  and  all  moneys  In  the  fund  are  hereby 
appropriated  for  that  purpose. 

rrrxcnvi  datt 

8«r,  18,  This  act  shall  take  effect  Immediately,  except  that  the 
provlHlons  of  this  act  In  relation  to  the  transfer  of  any  agency 
fium  the  Juri«dtction  at  d  control  of  one  offlcer  to  the  Jurlullctlon 
and  control  of  another,  or  In  relation  to  the  traivifcr  of  functions 
from  one  officer  or  agrncy  to  another,  shall  take  effect  on  the 
thirtieth  day  after  the  enactment  of  this  act. 

HEARINGS   BEFOSr  THE   DISTRICT  OE   COLUMBIA  COMMITTEE 

Mr,  CAPPER  submitted  the  following  resolution  (8.  Res. 
121 1,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolied.  That  the  Committee  on  the  District  of  Columbia,  or 
any  subcommittee  thereof,  hereby  Is  authorized  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  papers, 
to  administer  oaths,  anl  to  employ  a  stenographer,  at  a  cost  not 
to  exceed  25  cents  per  hundred  words,  to  report  such  hearings 
as  may  be  had  In  connection  with  any  subject  which  may  be 
before  said  committee,  ihe  expenses  thereof  to  be  paid  out  of  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
Bubcommittee  thereof,  may  sit  during  the  sessions  or  recesses  of 
the  Senate. 

INVESTIGATION  BY  TARITF  COMMISSION CRAB  MEAT,  ETC. 

Mr.  GOLDSBOROLGH  submitted  the  following  resolution 
<S.  Res.  122),  which  was  ordered  to  lie  on  the  table: 

Resoh^ed.  That  the  United  States  Tsu-iff  Commission  is  hereby 
directed  to  investigate  for  the  purposes  of  section  336  of  the  tariff 
act  of  1930  the  differen<«s  in  the  cost  of  production  between  the 


domestic  article  and  the  foreign  article,  and  to  report  at  the 
earliest  date  practicable  upon  crab  meat,  fresh  or  frozen  (whether 
or  not  packed  In  Ice),  or  prepared  or  preserved  In  any  manner. 
Including  crab  paste  and  crab  sauce. 

HOLIDAY  RECESS 

Mr.  JONES.  Mr.  President,  House  Concurrent  Resolution 
No.  5,  relating  to  adjournment  for  the  holidays,  was  re- 
ferred to  the  Committee  on  Appropriations.  That  com- 
mittee has  given  the  resolution  consideration  and  was  prac- 
tically evenly  divided,  but  has  ordered  a  favorable  report 
of  the  resolution  without  amendment.  I  understand  that  it 
is  a  privileged  matter,  and  I  present  it  for  the  consideration 
of  the  Senate. 

Mr.  BINGHAM  and  Mr.  BORAH  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut. 

Mr.  BINGHAM.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  BINGHAM.  Is  it  correct  that  under  Rule  XXII  this 
concurrent  resolution,  when  it  has  been  offered,  is  not 
debatable? 

The  PRESIDENT  pro  tempore.  The  concurrent  resolu- 
tion is  privileged,  not  debatable,  may  be  amended,  and  a 
motion  to  recommit  is  in  order,  which  would  be  debatable. 

Mr.  BINGHAM.  Mr.  President,  before  the  concurrent 
resolution  is  offered,  if  the  Senator  will  permit  me,  may  I 
state  that,  as  far  as  I  am  personally  concerned,  I  shall  be 
entirely  willing  to  come  here  every  day,  Saturdays,  Sundays, 
and  Christmas  excepted,  and  go  on  with  the  business  of  the 
Senate. 

Mr.  WALSH  of  Montana.     A  parliamentary  inquiry. 

The  President  pro  tempore.    The  Senator  will  state  it. 

Mr.  WALSH  of  Montana.  Did  not  the  Chair  state  that 
this  is  not  a  debatable  question? 

The  PRESIDENT  pro  tempore.  The  resolution  has  not 
yet  been  read.  It  is  being  withheld  at  the  request  of  the 
Senator  from  Connecticut. 

Mr.  WALSH  of  Montana.  Then  I  ask  for  the  regular 
order. 

Mr.  BINGHAM.     Mr.  President 

The  PRESIDENT  pro  tempore.  The  rerular  order  is  the 
submission  of  the  resolution.  Therefore  the  resolution  will 
be  submitted,  and  debate  will  be  cut  off. 

Mr.  BINGHAM.  Mr.  President,  I  ask  that  before  the 
resolution  is  formally  offered  I  may  be  permitted  to  proceed 
for  one  minute. 

The  PRESIDENT  pro  tempore.  The  Chair  understood  the 
Senator  who  submitted  the  concurrent  resolution  to  with- 
hold submission  of  the  report  from  the  committee  in  order 
to  permit  a  statement  to  be  made  by  the  Senator  from  Con- 
necticut. If  the  Chair  is  wrong  in  his  understanding,  the 
Senator  from  Washington  will  correct  him. 

Mr.  JONES.  I  did  not  intend  to  withhold  the  report,  I 
intended  to  offer  it  as  I  was  directed  to  do  by  the  committee. 

The  PRESIDENT  pro  tempore.  It  Is  now  offered;  it  is 
the  regular  order,  and  the  concurrent  resolution  will  be  read 
for  the  Information  of  the  Senate, 

The  Chief  Clerk  read  the  concurrent  resolution  <H.  Con. 
Res.  5>  as  follows: 

Resolved,  by  the  Hou$e  of  Repretentatives  (the  Senate  concur- 
rinff).  That  when  the  two  Houae*  adjoxim  on  Tuesday,  December 
22,  1931.  they  stand  adjourned  untU  12  o'clock  meridian  Monday, 
January  4,  1932. 

I      The  PRESIDEINT  pro  tempore.    The  Chair  understands 
the  Senator  from  Washington  to  have  moved  the  adoption 
'  of  the  concurrent  resolution.    Is  that  correct? 
j      Mr.  JONES.    I  presented  it  under  direction  of  the  com- 
;  mittee  for  the  consideration  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  resolution  seems  to 
be  here,  then,  without  any  motion,  but  merely  as  a  report 
from  the  committee. 

Mr.  KING.  Mr.  President,  I  move  that  the  resolution  be 
adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  resolution,  and  the  motion  is  not  debatable.  The 
resolution  may  be  amended- 
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Mr.  BORAH.  Mr.  President,  I  desire  to  offer  an  amend- 
ment.   The  amendment  is  on  the  table.  I  believe. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chisf  Clerk.  The  Senator  from  Idaho  proposes  to 
strike  out   "  January  4.   1932,"   and   insert   "  December   23, 

1931." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  submitted  by  the  Senator  from  Idaho. 
Mr.  WALSH  of  Montana.  Mr.  President.  Rule  XXn  pro- 
vides for  certain  motions  to  be  received  with  respect  to  the 
pending  motion.  The  first  of  those  is  to  adjourn  and  the  | 
last  is  to  amend.  The  second  is  to  adjourn  to  a  day  certain 
or  that  when  the  Senate  adjourns  it  shall  be  to  a  day  cer- 
tain. Are  we  to  understand  the  Presiding  Officer  to  rule 
that  a  motion  to  adjourn  is  subject  to  amendment? 

The  PRESIDENT  pro  tempore.    The  great  preponderance 
of  precedents  with  reference  to  resolutions  of  this  character 
is  that  the  motion  is  privileged,  that  it  is  not  debatable,  that 
it  may  be  amended,  and  that  the  amendment  is  not  debat- 
able, but  that  a  motion  to  recommit  may  be  made  and  is 
debatable. 
Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 
Mr.  BARKLEY.    At  what  time  is  a  motion  to  recommit 
In  order? 

The  PRESIDENT  pro  tempore.    At  any  time. 
-  Mr.  BARKLEY.    I  wish  to  make  that  motion,  if  the  S3n- 
ator  from  Idaho  will  yield  to  me  to  do  so. 
Mr.  BORAH,    Certainly. 

Mr.  BARKLEY.  I  move  to  recommit  the  concurrent  reso- 
lution to  the  Committee  on  Appropriations. 

The  PRESIDENT  pro  tempore.  The  question  la  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Kentucky, 
and  that  motion  Is  d'fbatable. 

Mr.  BARKLEY.  Mr.  President,  my  reason  for  offering  the 
motion  is,  and  my  understanding  Is,  that  If  we  make  any 
change  in  the  date  or  if  any  amendment  at  all  Is  made  In 
the  concurrent  resolution,  action  on  the  part  of  the  Senate 
will  be  entirely  futile,  because  the  House  will  not  agree  to  it. 
The  result  will  be  that  there  will  be  no  action  whatever 
taken  in  the  House  and  there  will  be  no  adjournment,  and 
therefore  the  concurrent  resolution  will  die,  so  we  might  as 
well  recommit  it  as  to  have  that  condition  exist. 

I  have  been  reliably  informed  this  evening  that  if  we 
make  any  change  whatever  in  the  resolution,  no  further 
action  will  be  taken  by  the  House.  As  a  matter  of  fact, 
there  is  not  a  quorum  of  the  House  present  at  this  time. 
Therefore  it  seems  to  me  futile  to  take  any  action  on  the 
resolution  if  we  are  going  to  change  the  date.  If  the  Senate 
should  provide  for  a  shorter  adjournment  than  to  January  4, 
we  might  as  well  recommit  the  resolution  to  the  Committee 
on  Appropriations. 

Mr.  KINO.  Why  does  the  Senator  assume  there  will  be 
a  change  if  we  take  a  vote? 

Mr.  BARKLEY.  I  assume  it  from  the  discussion  I  have 
heard  among  Senators. 

Mr.  KING.    If  the  Senate  shaU  refuse  to  adjourn,  the 

House  will  simply  meet  every  third  day  and  adjourn,  so 

there  will  be  no  action  taken  at  either  end  of  the  Capitol. 

Mr.  BARKLEY.    That  is  what  I  understand  will  be  done. 

Mr.  KINO.    Why  should  we  not  adjourn  as  the  House  has 

done? 

Mr.  BARKLEY.  We  can  not  adjourn  longer  than  three 
days  without  the  consent  of  the  House.  There  is  not  a 
quorum  of  the  House  present,  and  I  dare  say  they  would  not 
consent  that  we  should  take  an  adjournment  of  two  weeks 
if  we  did  not  consent  to  their  doing  the  same  thing. 

Mr.  WALSH  of  Montana.  Mr.  President,  may  I  endeavor 
to  throw  a  little  light  on  the  parliamentary  situation?  Rule 
Tnm  provides  as  fcUows: 

Wben  a  question  Lb  pending,  no  motion  sball  be  received  but — 
To  adjourn. 

To  adjourn  to  a  day  certain,  or  that  when  the  Senate  adjovim 
It  shaU  be  to  a  day  certain. 
Td  taJce  a  receaa. 


To  proceed  to  the  consideration  of  executive  business. 

To  la(y  on  the  table. 

To  postpone  indefinitely. 

To  postpone  to  a  day  certain.      • 

To  commit. 

To  a<aend. 

Theh  it  continues: 

Whicfci  several  motions  shall  have  precedence  as  they  stand 
arranged;  and  the  motions  relating  to  adjournment,  to  take  a 
loccss,  to  proceed  to  the  consideration  of  executive  business,  to 
lay  on  the  table,  shall  be  decided  without  debate. 

I  think  it  elementary  in  parliamentary  law  that  when  a 
motioi>  itself  ir,  not  open  to  debate  a  subsidiary  motion  is 
equalljr  not  open  to  debate.  If  we  can  not  debate  the  ques- 
tion ot  adjourning  or  adjourning  to  a  day  certain,  a  subsid- 
iaiT  n^otion  to  commit  would  be  equally  not  debatable. 

But  more  than  that,  if  the  motion  to  commit  a  resolution 
of  thi$  kind  is  debatable,  then  as  a  matter  of  course  any 
other  motion  to  which  the  motion  to  commit  is  addressed  is 
equally  debatable.  In  other  words,  we  move  to  commit  a  mo- 
tion t<)  adjourn.  Some  one  rises  and  moves  that  the  Senate 
adjoutn.  Then  some  one  can  move  that  that  motion  be  com- 
mitted to  the  Committee  on  Appropriations.  Then,  accord- 
ing to  the  construction  now  given  to  the  rule  by  the  present 
occuplint  of  the  chair,  that  motion  would  be  debatable. 
Again,  here  is  a  motion  to  take  a  recess,  which,  under  the 
rule,  i^  not  debatable,  but  some  one  may  move  to  commit 
that  ;>iotlon  to  the  Committee  on  Banking  and  Currency, 
end  then  we  could  debate  the  motion  to  commit. 

That  utterly  destroys  all  the  force  and  effect  of  the  rule, 
it  see«i3  to  me.  Accordingly  I  would  respectfully  submit  to 
the  C|iair  again  whether  It  Is  sound,  and  If  It  is  sound,  what 
reacois  are  there  for  reaching  the  conclusion  that  a  motion 
to  coitmit  a  motion,  which  Is  not  debatable.  Is  debatable? 

Th0  PRESIDENT  pro  tempore.  The  Senator  has  been 
Bpeakjng  wholly  with  reference  to  an  adjournment  of  the 
Senate  Itself.  This  comes  in  the  form  of  a  concurrent  reso- 
lution! which  has  already  been  acted  upon  by  the  House  and 
broua1:it  to  the   floor   of  the   Senate   and  which   may  be 

debatk- 

Mr.i  BORAH.  Mr.  President,  will  not  the  Senator  from 
Kentucky  [Mr.  Barkley]  withdraw  his  motion  to  recommit 
and  l^t  us  take  a  vote  on  the  amendment?  If  the  amend- 
ment Ss  agreed  to.  the  Senator  may  still  make  his  motion.  If 
the  attiendment  is  defeated,  then  we  will  be  in  harmony  with 
the  Hjouse  and  perhaps  free  to  act. 

Mr.  BARKLEY.  Under  the  circumstances  I  will  withdraw 
temporarily  my  motion  to  recommit. 

Th0  PRESIDENT  pro  tempore.  The  question,  then,  is  on 
agreeing  to  the  amendment  proposed  by  the  Senator  from 
Idahd. 

Mr,  REED.    Mr.  President 

Th^  PRESIDENT  pro  tempore.     It  is  not  debatable. 

Mr^  REED.  I  understand;  but  I  myself  can  move  to  re- 
comn^it,  and  I  now  make  that  motion. 

Th^  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  made  by  the  Senator  from  Penn3ylvania. 

Mr,  REED.  Mr.  President,  regardless  of  the  action  of  the 
HousO  I  think  we  all  ought  to  have  a  very  sober  realization 
of  th(  fact  that  the  country  is  faced  with  problems  which 
are  r^iuch  more  important  than  the  construction  of  Rule 
XXn  and  very  much  more  important  than  the  holiday  which 
we  shiall  give  ourselves  at  this  time.  A  great  many  people  in 
the  united  States  are  having  an  enforced  holiday,  and  I 
doubtl  whether  the  people  v;ho  sent  us  here  will  appreciate 
our  abdication  of  our  functions  for  two  weeks  in  such  times 
as  th^se. 

It  iiay  be  asked,  What  can  we  do  if  we  stay  here  if  wc 
do  n()t  adjourn  for  so  long  a  time?  One  thing  we  can 
do  is  'to  take  action  in  committee  and  in  the  Senate  on  the 
pending  bill  introduced  by  the  Senator  from  Connecticut 
[Mr.  W.^cott]  to  create  the  reconstruction  finance  corpora- 
tion. The  railroads  of  the  United  States  have  never  in  the 
lifetiihe  of  most  of  us  been  faced  with  such  a  situation  as 
they  lire  in  to-day.  Many  of  the  most  important  systems 
are  n^t  nearly  meeting  their  fixed  charges,  and  while  we  per- 
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haps  lack  in  sympathy  for  the  railways — some  of  us  do,  I 
know — none  of  us  lack  in  sympathy  for  the  savings-bank 
depositors,  for  the  holders  of  insurance  policies,  whose  sol- 
vency dep)ends  on  the  maintenance  of  a  sound  market  for 
the  bonds  of  the  railway  companies. 

Mr.  BROOKHART.     Mr.  President,  will  the  Senator  yield? 

Mr.  REED.     No;  I  do  not  yield  at  this  moment. 

However  we  may  think  about  the  railway  problem,  there 
are  no  two  minds  about  the  savings-bank  problem  or  the 
insurance-company  problem  or  the  problem  of  the  little 
depositors  and  little  policyholders.  If  we  pass  the  bill 
providing  for  the  reconstruction  finance  corporation,  much 
can  be  done  to  prevent  any  more  railway  receiverships — 
very  much  can  be  done — and  we  will  be  thus  one  week 
further  ahead  if  we  meet  here  next  Monday  and  go  to 
work  on  it  than  if  we  take  a  longer  holiday  and  stay  away 
until  the  4th  of  January. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Kentucky? 

Mr.  REED.     I  yield. 

Mr.  BARKLEY.  The  Senator  ought  to  Include  In  that 
situation  the  land-bank  system. 

Mr.  REED.  I  was  going  on  to  mention  that.  Some  of  us 
know  to  our  deep  regret  the  predicament  in  which  the 
building  and  loan  associations  of  the  country  .stand  or.  as 
they  are  called  in  some  States,  the  savings  and  loan  associa- 
tions. They  too  base  their  solvency  and  their  continuance 
In  business  upon  what  were  sound  mortgages  when  they  were 
taken,  mortgages  upon  moderate-priced  homes,  most  of  them. 
Such  Is  the  condition  of  their  business  to-day  that  a  very 
large  part  of  those  mortgages  are  In  default,  not  because 
the  loans  were  bad  when  they  were  made,  not  because  of 
bad  banking  or  reckless  practices,  but  simply  because  of 
temporary  collapses  In  quoted  values.  We  all  know  that 
those  loans  are  sound  ultimately.  We  all  know  that  the 
tangible  values  In  America  are  unaffected  by  this  momen- 
tary panic.  We  all  know  there  is  nothing  the  matter  with 
us  but  the  functional  troubles  due  to  fear  and  the  collapse 
of  credit  that  follows  fear. 

America  is  sound.  Its  population  Is  healthy,  Industrious, 
sane.  We  are  not  troubled  with  pestilence.  Our  people  are 
educated,  industrious,  willing  to  work.  The  physical  condi- 
tion of  American  properties  was  never  before  so  high  as  it  is 
to-day.  Our  highways  and  our  railways  phjrsically  are  in 
superb  shape.  Our  factories  were  never  so  eflScient.  America 
never  was  so  sound  as  it  is  to-day,  but  it  functions  badly 
because  of  fear.  If  we  go  to  work  diligently  to  do  some- 
thing to  make  these  home-mortgage  loans  available  for 
borrowings,  as  is  proposed  in  the  home  loan  bank  bill;  if 
we  do  something  to  bring  emergency  aid  to  the  railroads 
between  now  and  April  1.  when  the  Interstate  Commerce 
decision  begins  to  take  effect,  we  will  have  done  something 
of  very  real  value  for  all  the  people  of  America,  the  people 
who  are  looking  to  us  for  action  and  not  for  vacation. 

I  know  full  well  that  the  adjournment  to  the  4th  of  Janu- 
ary has  been  arrived  at  by  discussion  between  our  leaders 
and  the  leaders  in  the  House.  I  try  to  be  a  loyal  soldier  and 
back  up  our  leaders  when  they  have  committed  us  to  any 
decision. 

But,  Mr.  President,  I  do  not  understand  that  the  question 
of  the  prestige  of  our  leaders  is  involved  in  this  matter,  and 
I  hope  the  Senator  from  Indiana  [Mr.  Watson]  will  back 
me  in  that  statement.  I  do  not  understand  that  to  disagree 
with  them  in  this  moment  of  crisis  is  any  reflection  upon 
the  Senator  from  Indiana  or  upon  the  Senator  from  Arkan- 
sas [Mr.  RoBirrsoN]  or  upon  others  to  whom  we  look  for 
leadership.  We  are  confronted  by  something  which  is  very 
real,  Senators,  something  too  real  to  stand  on  f ormEiIities ; 
and  I,  for  my  part,  shall  feel  constrained  to  vote  In  favor 
of  the  amendment  and  in  favor  of  our  reconvening  next 
Monday. 

Now,  Mr.  President,  I  withdraw  my  motion  to  recommit. 

Mr.  NORRIS.    I  renew  the  motion.    LLaughterJ 

Mr.  GLASS.    Mr.  President 


The  PRESIDENT  pro  tempore.  The  Chair  recognizes  the 
Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  I  am  going  to  vote  the 
same  way  as  the  Senator  from  Pennsylvania  [Mr.  Reed] 
says  he  is  going  to  vote.  I  hope  that  announcement  does 
not  frighten  him;  I  hope  that  none  of  the  fear  that  he  has 
t)een  speaking  about  will  be  in  his  heart  and  cause  him  to 
vote  differently,  because  I  am  going  to  vote  as  he  does.  I  am 
not  only  going  to  vote  that  way,  but  I  want  to  join  with  the 
Senator  from  Pennsylvania  in  rendering  my  apolofry  to  our 
leader  for  not  following  him  in  this  particular  instance. 
Now,  Mr.  President,  I  withdraw  my  motion.    [Laughter.] 

Mr.  GLASS  and  Mr.  BROOKHART  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Chair  recognizes  the 
Senator  from  Virginia,  and  the  Chair  will  assume  that  the 
motion  of  the  Senator  from  Nebraska  LMr.  Norms  1  is  still 
pending. 

Mr.  GLASS.    Otherwise,  I  shall  renew  it.     [Laughter.] 

Mr.  President,  I  do  not  know  exactly  how  much  better 
informed  about  these  matters  the  Senator  from  Pennsyl- 
vania [Mr.  Reed]  is  than  those  of  us  who  have  been  working 
on  these  problems  in  committee  meetings  from  morning  till 
night,  and  at  night  as  well,  and  some  of  us  for  three  weeks 
before  the  Congress  convened.  I  do  know  that  there  has 
been  no  testimony  before  the  Banking  and  Currency  Com- 
mittee that  would  Indicate  that  we  should  be  precipitate 
about  this  particular  bill,  No.  1.  On  the  contrary,  the  testi- 
mony before  the  Banking  and  Currency  Committee  indicated 
that  there  was  no  imminent  danger  of  railroad  receivership. 

With  resi>ect  to  Insurance  companies,  actually  some  of  the 
officials  of  the  large  insurance  companies  in  this  country 
resented  the  Idea  of  being  Included  In  the  bill.  They  Indi- 
cated that  they  thought  that  there  was  an  implication  In 
such  inclusion  that  the  insurance  companies  were  in  need 
of  financial  assistance,  whereas  they  positively  were  not. 

As  for  the  question  of  fear,  it  occurs  to  me  that  the  con- 
stant reiteration  here  on  the  floor  of  the  Senate  of  the 
desperation  of  our  situation  is  very  much  more  calculated  to 
create  fear  than  anything  we  have  heard  in  the  formal 
hearings  before  the  Banking  and  Currency  Conmiittee  on 
this  bill.  As  a  matter  of  fact,  the  maturities  of  the  rail- 
roads between  now  and  the  1st  day  of  May  would  seem  to 
some  of  us  to  indicate  that  the  process  instituted  before  the 
Interstate  Commerce  Commission  would  be  ample  to  take 
care  of  any  railroad  situation  that  might  arise  between  now 
and  that  date. 

Some  of  us  are  a  little  impatient  over  this  concerted  idea 
that  has  been  presented  that  we  must  be  precipitated  into 
some  action  here  regardless  of  orderly  consideration  of  the 
problems  which  confront  us.  It  occurs  to  me  that  if  the 
Senate  were  to  violate  faith  with  the  other  House  on  the  pre- 
sumption that  the  country  is  in  a  critical  state,  we  would 
but  accentuate  that  unauthorized  and  unwarranted  suppo- 
sition. Of  course,  there  is  distress,  but  we  are  not  in  any 
such  critical  condition  as  has  been  repeatedly  represented 
here.  K  the  Senator  from  Pennsylvania  has  any  source  of 
information  which  would  indicate  that  not  to  be  so.  it  seems 
to  me  he  might  have  come  before  the  Banking  and  Cur- 
rency Committee  and  given  us  the  benefit  of  that  peculiar 
knowledge  that  has  not  Ijeen  presented  to  us  and  which 
none  of  us  possess. 

I  have  been  in  Washington  since  three  weeks  before  Con- 
gress convened;  I  have  been  at  work  on  banking  problems 
night  and  day,  sometimes  not  extinguishing  the  light  in  my 
apartment  at  my  hotel  imtil  10  minutes  past  6  o'clock  in 
the  morning;  and  the  subcommittees  of  the  Banking  and 
Cinrency  Committee  to  which  these  matters  have  been  re- 
ferred have  been  hard  at  work,  I  think,  and  they  are  not 
in  any  state  of  panic;  they  have  nothing  to  warrant  them 
In  standing  here  on  the  floor  of  the  Senate  and  suggesting 
that  the  railroads  are  going  into  the  hands  of  receivers  if 
we  take  oiu:  ordinary  holiday  recess.  The  railroad  officials 
who  appeared  before  our  committee  made  no  such  state- 
ment. On  the  contrary,  the  facts  and  figures  presented  by 
them  convinced  me,  a.s  one  member  of  the  committee,  that 
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there  is  no  imminent  necessity  for  proceeding  with  \mdue 
haste  about  this  bill. 

It  was  understood  in  the  other  branch  of  Congress  that 
the  so-called  leaders — one  of  which  I  sun  not — of  the  Senate 
were  in  favor  of  this  holiday -recess  adjournment;  the  House 
acted  upon  that  presumption,  which  is  not  unusual,  and 
passed  this  concurrent  resolution;  hundreds  of  Members  of 
the  other  House  have  gone  to  their  homes;  and  now  we  are 
asked  to  forego  a  Christmas  holiday  recess  upon  the  as- 
cumption  that  there  is  a  tremendous  danger  confronting 
the  country.  It  is  not  so,  Mr.  President;  or,  if  it  is,  the  facts 
have  not  been  brought  to  the  attention  of  those  of  us  who 
have  given  consideration  to  these  matters. 

I  shall  vote  to  adjourn.  I  think  a  vote  not  to  adjourn 
would  imply  that  these  agonizing  stories  of  imminent  and 
critical  danger  have  more  substance  behind  them  than 
they  really  have. 

Mr.  BORAH  and  Mr.  BROOKHART  addressed  the  Chair. 

Mr.  BORAH.  Etoes  the  Senator  from  Iowa  desire  to  dis- 
cuss this  matter? 

Mr.  BROOKHART.     Yes. 

Mr.  BORAH.  ''Yho  made  the  last  motion  to  recommit  the 
resolution? 

Mr.  NORRIS.    I  think  I  did. 

Mr.  BORAH.    Mr.  President,  was  the  motion  withdrawn? 

Mr.  NORRIS.  I  said  I  would  withdraw  it,  but  the  Chair, 
I  understand,  announced  that  he  would  consider  it  still 
pending. 

Mr.   BINOHAM   and   Mr.   BROOKHART   addressed   the 

Chair. 
The  PRESIDENT  pro  tempore.    The  Senator  from  Con- 

xtectlcut. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  jrield  to  the  Senator  from  Iowa? 

Mr.  BINOHAM.  I  shall  only  take  a  minute.  I  have  tried 
three  times  now  to  speak  for  a  minute. 

Mr.  BROOKHART.  I  should  like  to  inquire  why  I  was 
not  recognised? 

Mr.  BINGHAM.  Mr.  President,  there  seems  to  be  a  gen- 
eral concert  to  prevent  my  making  a  1 -minute  speech.  The 
Senator  from  Montana  objected  very  strenuously  to  my 
endeavoring  to  make  a  speech  before  the  concurrent  resolU' 
tion  was  sutsnltted,  and  since  then  I  have  tried  to  keep  quiet 
and  watch  the  debate  proceed. 

I  merely  wanted  to  say,  Mr.  President,  that,  although 
-ptrfectly  willing  to  stay  here  and  work,  in  view  of  the  fact 
that  the  leaders  on  both  sides  of  the  aisle  have  agreed  with 
the  leaders  of  both  majority  and  minority  parties  in  the 
House  about  this  adjournment,  I  shall  vote  for  the  adjourn- 
ment, because  I  believe  that  that  is  the  orderly  way  in  which 
to  proceed  when  one  has  leaders. 

Mr.  BROOKHART.  Mr.  President,  as  I  remember  the 
situation,  the  Senator  from  Pennsylvania  [Mr.  Rekd]  was 
one  of  those  who  saw  prosperity  just  aroimd  the  corner  if 
we  could  get  rid  of  the  Congress  of  the  United  States.  They 
got  rid  of  us;  then  the  moratorium  came  along,  and  we  all 
received  telegrams  from  the  President  of  the  United  States. 
I  desire  to  read  the  first  part  of  my  answer.    It  is  as  follows: 

Jxrsx  26.  1931. 

Eon.  Hkbbsst  Boovbi. 

PrtsMtnt  of  tif  Vnited  States. 

Washington,  D.  C: 
Your  telegrmm  received  and  I  agree  that  the  proposal  of  the 
Amerloan  OoTemment  In  reepect  to  postponement  for  one  year 
of  all  Intergovernmental  debts  is  of  Inunediate  national  Im- 
portance, but  believe  It  of  too  much  importance  to  be  decided  by 
the  Congress  by  Informal  conferences  or  telegrams  to  Members.  I 
would  therefore  suggest  an  immediate  extraordinary  session  of 
Oongress  to  coniteltr  ttUa  proposition. 

Tet,  as  I  understand,  the  Senator  from  Pennsylvania  op- 
posed that  proposed  extraordinary  session;  he  was  In  favor 
of  keeping  Congress  off  the  Job;  but  now  he  comes  with  his 
crocodile  tears  for  the  railroads  of  the  United  States,  and 
must  have  Congress  on  hand  every  minute. 

Mr.  President,  I  have  served  on  the  subcommittee  consid- 
ering Senate  bin  No.  1,  and  I  agree  fully  with  what  the 
gpnatftr  from  Virginia  [Mr.  Guunl  has  just  said.    I  should 


like  to  add  merely  one  or  two  details  more.  The  insurance 
compajiies  came  before  us  and  said  they  did  not  need  this 
bm  for  themselves;  that  they  were  solvent  and  all  right  and 
would  not  take  advantage  of  it.  The  savings  banks  came 
before  us  and  said  the  same  thing.  In  fact.  Mr.  Bruyere, 
head  of  the  largest  savings  bank  in  the  world,  said  they  were 
sounder  to-day  than  they  had  been  at  any  other  time.  The 
railroads  made  no  claim  of  immediate  bankruptcy.  The 
only  ojie  mentioned  in  that  regard  was  one  that  is  now  in 
the  hands  of  a  receiver,  which  is  its  normal  condition. 

Mr.  KORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Nebraska? 
Mr.  BROOKHART.    I  yield. 

Mr.  NORRIS.  The  Senator  does  not  think,  does  he, 
!jecause  the  railroads  and  the  banks  and  insurance  com- 
panies made  no  complaint  that  v.e  ought  not  to  extend  them 
relief?  That  is  just  what  we  have  done  in  the  case  of  the 
moratorium.     [Laughter.] 

Mr.  BROOKHART.  I  think  the  Senator's  observation  fits 
the  facts  all  right.  But  I  remember  10  years  ago.  when 
agriculture  became  distressed,  I  did  not  see  any  crocodile 
tears  falling  from  the  eyes  of  the  Senator  from  Pennsyl- 
vania about  agriculture.  A  million  and  a  half  farmers  have 
lost  their  homes  or  their  life's  savings  as  a  result  of  the 
agricultural  depression,  but  that  never  impressed  the  Sen- 
j  ator  ft-om  Pennsylvania.  No;  he  is  not  impressed  until 
!  someb<>dy  from  the  railroads  comes  around. 

I  ju$t  went  through  this  15  per  cent  advance  rate  case  for 
the  railroads.  They  showed  that  as  a  whole  they  were  still 
earning,  over  and  above  their  operating  expenses,  a  net 
return  of  2.24  per  cent  upon  the  valuation  fixed  by  the 
Interstate  Commerce  Commission.  They  are  not  in  a  bad 
condition.  They  are  one  of  the  most  prosperous  outfits  there 
is  in  this  country. 

Mr.  President,  since  1920  agriculture  has  lost  more  than 
$35,000,000,000  of  its  capital  and  has  had  no  return  at  all 
upon  the  other  capital  investment  as  a  whole ;  and  yet  those 
thingg  have  not  impressed  the  Senator  from  Pennsylvania. 

I  da  not  understand  exactly  what  this  political  bill  means. 
I  hav0  tried  to  find  out  something  about  it.  I  have  listened 
to  all  pf  the  testimony.  I  have  been  at  every  hearing  all  the 
way  through.  It  is  a  bolshevik  bill  to  start  with.  It  is  the 
first  time  I  have  known  the  Senator  from  Pennsylvania  to 
stand  right  plain  out,  forsquare.  for  bolshevism.  This  bill 
goes  i|ito  the  Treasury  of  the  United  States  for  two  thousand 
millioii  dollars,  five  hundred  million  of  it  to  be  subscribed  in 
capital  and  fifteen  hundred  million  of  it  to  be  issued  in 
debentures  for  which  the  Treasury  of  the  United  States  is 
liable  upon  a  guaranty. 

I  remember  when  we  had  some  debentures  up  here  for  the 
farmers.  They  were  not  so  very  many  compared  with  the 
two  thousand  millions  of  debentures  in  this  bill,  but  the 
Senator  from  Pennsylvania  was  opposed  to  debentures  then. 
He  h^  no  sympathy  with  and  shed  no  tears  then  for  the 
condiljion  of  agriculture  at  all. 

Mr.  President,  there  is  something  about  this  situation  that 
is  peculiarly  offensive  to  any  plan  to  get  out  of  this  depres- 
sion. What  caused  it?  You  knocked  the  farmers  down 
with  your  railroad  laws.  You  put  $7,000,000,000  of  water 
into  tjhat  railroad  valuation  under  the  transportation  act 
back  \n  1920. 

Tha  operations  to  sustain  it  increased  the  rates  on  the 
farmers  by  60  per  cent  over  what  they  had  paid  before. 
You  took  that  out  of  their  pockets  and  transferred  it  into 
the  p<)ckets  of  the  owners  of  the  railroads,  mainly  over  in 
New  Tork.  Late  in  1920  and  early  in  1921.  they  put  on  a 
deflation  policy  that  caused  the  greatest  panic  in  farm  prices 
ever  luaown  in  the  history  of  agriculture.  You  put  on 
tariff  laws  that  were  effective  for  the  protected  industries, 
that  protected  their  prices,  and  then  put  rates  on  agricul- 
ture that  were  not  effective,  and  denied  agriculture  the 
debenture  that  would  have  made  them  effective.  All  of  that 
has  g^ne  on  until  the  very  present  time,  and  agriculture  has 
gone  lower  and  lower  every  minute. 

In  the  depression  of  1920,  other  business  revived.  Other 
business  in  1929  went  into  the  greatest  inflation  and  specu- 


1931 


CONGRESSIONAL  RECORD— SENATE 


1133 


lation  in  all  the  history  of  the  world.  Agriculture  stayed 
down  through  it  all,  and  yet  there  was  no  weeping  for 
agriculture. 

What  about  this  bill  that  the  Senator  from  Pennsylvania 
i.s  proposing  for  the  relief  of  the  situation?  Is  there  one 
dollar  in  it  for  agriculture?  Not  one — not  one.  It  mentions 
these  railroads,  these  insurance  companies  that  do  not  want 
it.  these  savings  banks  that  do  not  want  it,  and  then  it 
mentions  a  lot  of  other  big  banks  that  do  want  it.  These 
railroads  and  these  banks  that  put  on  this  deflation,  that 
brought  this  condition  upon  the  country,  these  men  who  are 
responsible  for  this  condition,  now  want  to  pa^s  a  bill  for 
their  own  relief. 

I  want  to  read  to  you  the  rest  of  my  telegram  to  the 
President  of  the  United  States: 

I  do  not  hesitate  to  express  my  opinion  upon  any  Important 
public  question  when  all  the  facts  are  before  me,  but  this  is  not 
possible  in  your  telegram.  As  I  understand  the  general  situation 
which  you  mention,  the  policy  of  Secretary  Mellon,  Gov.  Eugene 
Meyer,  of  the  Federal  Reserve  Board,  and  Comptroller  of  the 
Currency  Pole  has  been  to  force  a  branch-banting  system  upon 
the  United  States,  conti oiled  mainly  by  the  big  eastern  banks. 
For  years  the  Comptroller  of  the  Currency  has  decried  loans  by 
banks  in  the  agricultural  States  to  farmers,  because  they  ^.ere  not 
liquid,  and  this  caused  the  failure  of  many  banks.  At  the  same 
time  he  approved  the  buying  of  long-time  listed  bonds,  until  all 
the  little  banks  in  the  agricultural  States  are  now  loaded  up  with 
these  bonds.  Yesterday  I  heard  tho&e  bonds  condemned  by  the 
cJialrman  of  the  Farm  Board — 

That  was  the  late  lamented  Mr.  Legge — 

and  hla  predecessor,  and  they  were  likened  to  an  I.  O.  U.  In  a  poker 
game.  Also,  for  several  months  the  comptroller,  through  hie  ex- 
aminers, has  been  requiring  the  country  banks  to  put  up  a  depre- 
ciation fund  or  charge  off  these  same  bondn,  which  policy  will 
cause  the  closing  of  many  other  Hmall  banks,  and  thus  aid  the 
branch-bank  plan.  I  am  also  informed  that  this  policy  has  not 
been  ho  rigidly  enforced  against  the  big  eastern  banks.  However, 
in  f<plte  of  ail  these  well-laid  plans,  the  big  banks  have  struck  a 
dangerous  snag  in  the  enormous  stock  speculation:  and  even  after 
the  panic  of  1929.  and  subsequent  declines  up  to  December  1,  1930, 
stock  values  still  remain  208  per  cent  on  an  average  above  the 
1914  level  of  prices,  with  a  resultant  proportionate  inflation  of 
bonds. 

Mr.  President,  since  thai  time  further  estimates  have 
shown  that  these  stocks  have  declined;  but.  as  you  will  see 
from  the  chart  on  the  wall  here  which  the  Federal  Reserve 
Board  itself  gave  me,  they  are  still  50  per  cent  up  in  the  air 
above  the  1914  level,  and  that  was  too  high,  while  all  other 
commodity  prices  have  gone  below  the  1914  level. 

The.se  facts  becoming  known  to  the  country,  stock  speculation 
declined,  because  values  are  still  on  a  volcano  of  inflation,  and  the 
public  refused  to  buy  This  has  endangered  the  big  eastern  banks 
themselves,  and  they  are  certainly  making  frantic  efforts  to  renew 
the  stock  speculation.  The  first  effect  of  your  announcement  in 
reference  to  postponement  of  the  intergovernmental  debts  was  to 
renew  this  gigantic  stock  boom.  Such  a  result  is  unsound,  and 
means  future  disaster  unheard  of. 

I  shall  therefore  certainly  insist  upon  some  legislation,  perhaps 
similar  to  the  speculative  stock  sales  tax  offered  by  Senator  Glass 
a.s  an  amendment  to  the  tariff  act.  before  I  \ote  for  any  proposal 
that  wiU  revive  the  stock-gambling  orgy. 

SMrrH  W.  Brookhart. 

Mr.  President,  I  can  not  .see  anything  in  this  bill — this 

$2,000,000,000  bolshevistic   bonus  bill  of  the  Senator  from 

Pennsylvania 

Mr.  NORRIS.     Mr.  President 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Nebraska? 

Mr.  BROOKHART.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  wish  to  ask  the  Senator  if  he  sent  that 
telegram  collect?     [Laughter.] 

Mr.  BROOKHART.  I  think.  Mr.  President,  that  the 
Presi  lent  of  the  United  States  got  that  telegram. 

Mr.  KEAN.    Who  paid  for  it? 

Mr.  BROOKHART.    It  is  marked  "  Official  business." 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  from 
Iowa  whether  he  included  that  chart  in  his  telegram  to  the 
President?     [Laughter.] 

Mr.  BROOKHART.  I  sent  down  to  the  Federal  Reserve 
Board  and  got  that  chart. 

Mr.  F^SS.    Did  the  Senator  put  it  In  the  telegram? 

Mr.  BROOKHART.  No;  I  have  not  sent  that  to  the  White 
House  yet.     I  think  they  need  it  over  there,  though. 


I  see  nothing  now  in  this  bolshevik  bin  of  the  Senator  from 
Pennsylvania  except  a  scheme  to  revive  that  stock-gambling 
game,  if  they  can  do  that  through  something  out  of  the 
United  States  Treasury  for  the  railroads  and  the  big  banks. 
They  have  already  tried  three  different  schemes  to  boom 
those  railroad  stocks. 

On  was  a  consolidation  of  the  big  eastern  railroads — 
something  never  contemplated  by  this  law.  The  Senator 
from  Michigan  [Mr.  CoxtzensJ  hit  that  between  the  eyes, 
and  it  died. 

Then  along  came  this  15  per  cent  rate  advance.  The 
Interstate  Commerce  Commission  allowed  only  a  Lttle  of 
that,  and  the  stock  boom  did  not  start  on  that. 

Then  along  came  this  moratoriimi.  and  that  did  start  a 
boom  for  a  few  days;  but  as  soon  as  a  stock  boom  starts, 
those  men  who  are  still  holding  some  of  those  stocks  begin 
selling,  and  down  goes  the  boom.     [Laughter.] 

Now  the  Senator  from  Pennsylvania  gets  together  the  big 
financial  autocrats  of  this  country,  and  they  cook  up  bill  No. 
1,  and  have  it  dressed  and  ready  for  presentation  when 
Congress  meets,  and  it  is  introduced  as  the  very  first 
bill  i .1  the  Senate  of  the  United  States.  It  is  rushed  over  to 
the  committee,  and  an  investigation  is  put  on.  "  We  must 
have  this  all  at  once.  These  savings  banks  and  these  insur- 
ance companies  need  it,  and  the  poor  railroads." 

When  we  got  under  way  there  was  no  one  but  the  rail- 
roads and  the  New  York  banks  left  to  support  it,  and  one  big 
Chicago  bank;  and  that  is  the  way  it  stands  at  this  minute. 

Will  that  bill  do  any  good? 

If  we  pass  that  bill  and  take  this  money  from  the  Treas- 
ury, to  whom  will  we  give  it?  To  the  railroads,  who  are  not 
entitled  to  it  and  who  do  not  need  it,  who  still  have  that 
$7,000,000,000  of  watered  value  in  their  stocks  and  bonds? 
Then  there  is  nobody  else  to  benefit  except  a  few  big  banks; 
and  how  will  the  benefits  reach  down  to  the  six  and  one-half 
million  farmers  of  this  country  who  are  in  actual  distress 
and  have  been  in  distress  since  1920?  That  distress  now  has 
reached  around  into  the  other  industries  and  the  other 
businesses  of  the  country,  until  many  of  the  wheels  of  in- 
dustry have  stopped,  and  7,000,000  men  are  unemployed  as 
a  result  of  this  situation. 

If  we  had  a  bill  here  to  relieve  agriculture,  if  we  had  a 
bill  here  to  start  public  works  and  employ  these  7,000,000 
men  who  are  out  of  work,  I  should  be  willing  to  stay  here 
day  and  night.  I  am  willing  to  stay  anyhow;  but,  Mr.  Presi- 
dent, there  is  no  such  situation.  This  is  some  Wall  Street 
political  scheme,  rather  than  anything  to  relieve  the  real 
economic  situation  of  this  country. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing  to   the   motion    of   the   Senator  from   Nebraska    [Mr. 

NORRIS]. 

Mr.  BORAH.  Mr.  President,  is  any  motion  to  recommit 
now  before  the  Senate? 

Mr.  NORRIS.     I  withdraw  the  motion  to  recommit. 

Mr.  BORAH.  Now  I  ask  for  the  yeas  and  nays  on  my 
motion. 

Mr.  WATSON.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Idaho  [Mr.  Borah ]. 
On  that  question  the  yeas  and  nays  have  been  ordered.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BYRNES  ^when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  c^enator  from  Nevada  [  Mr.  Oddie  1 , 
who  is  unavoidably  absent.  If  he  were  present,  he  would 
vote  "  nay."    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Looaji]. 
and  withhold  my  vote. 

Mr.  FLETCHER  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Colorado  [Mr. 
WatkrmanI.  I  do  not  know  how  he  would  vote  if  he  were 
present;  but  if  I  were  permitted  to  vote,  I  would  vote  "  j^ea." 

Mr.  HARRISON  (when  his  name  was  called >.  On  this 
vote  I  am  paired  with  the  junior  Senator  from  New  Hamp- 
shire [Mr.  Keyes].    If  permitted  to  vote,  I  would  vote  "  yea." 
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lir.  REED  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Arkansas  [Mr.  Rob- 
noon  J.  He  would  vote  "  nay  "  if  be  were  present.  I  have 
not  yet  been  able  to  obtain  a  transfer.  If  I  were  permitted 
to  vote,  I  would  vote  "  yea."  For  the  present  I  withhold  my 
vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
Afmin  announcing  my  pair  with  the  junior  Senator  from 
Mississippi.  I  withhold  my  vote. 

Mr.  SiflPSTEAD  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  Junior  Senator  from  West  Vir- 
ginia [Mr.  NisLT].  If  present  and  voting,  he  would  vote 
**  nay."   If  I  were  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Virginia 
[Mr.  SwAiiaow].  If  he  were  present  and  voting,  he  would 
vote  "  nay."   If  I  were  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  TTDINOS  (whm  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  MetcaltI.  If  he  were  present,  he  would  vote  the  same 
as  I  shaU  vote,  and  therefore  I  am  permitted  to  vote.  I 
vote  "nay." 

The  roH  call  was  concluded. 

Mr.  McNARY.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Michigan  [Mr.  Cottzxhs]  has  a  general  pair  with 
the  senior  Senator  frtnn  Nevada  [Mr.  PrmcAifl.  If  the  Sen- 
ator from  Michigan  were  present,  he  would  vote  "  yea  " ;  and 
If  the  Senator  from  Nevada  were  present,  he  would  vote 
"  nay." 

The  result  was  announced — sreas  33.  nasrs  39.  as  follows: 
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Bo  Mr.  BoRAM'i  amendment  was  rejected. 

The  VICX  PRESIDENT.  The  question  Is  on  agreeing  to 
the  concurrent  resolution. 

The  concurrent  resolution  was  agreed  to. 

naunrnt  ArrAXki 

Mr.  BINOHAM  presented  resolutions  adopted  by  the 
Bolidarldad  PiUplna,  Manila,  P.  I.,  which  were  referred  to 
the  Committee  on  Territories  and  Insular  Affairs  and  or- 
dered to  be  printed  in  the  Rxcoio,  as  follows: 

Raaolutlon  aupporting  tha  Tlmberlake  blU  limiting  the  fre«  entry 
Into  the  Unitad  Statea  of  certain  Filipino  producta;  urging 
limitation  of  Filipino  Immigration  thereto  and  the  continua- 
tion of  the  United  Statea  Oovemment  in  tHe  PhUipplnca  for 
the  present  and  certain  amendmenta  In  the  Jonea  law 

Whereaa  It  la  a  fact  that  a  portion  of  the  people  of  the  United 
States  repreaented  by  their  respective  Senators  and  Representa- 
tlvea  In  Congreaa  and  by  certain  Federal  labor  orgiuilsatlons 
earnestly  desires  the  withdrawal  of  the  United  States  Oovem- 
ment from  these  laiands  for  the  purpose  of  eliminating  the  coax- 
Stitlon  of  certain  FUlplno  products  to  their  home  products,  hav- 
j  requested  the  United  States  Congress  to  give  the  Philippines 
an  Immediate  and  absolute  Independence,  which  wlU  be  disas- 
trous to  the  FLUplnos  at  the  present  time;  and 

Whereas  It  is  alao  a  fact,  based  on  staUstlca,  that  our  present 
government  and  economic  stability  depend  and  wlU  depend  for 


[  some  time  jret  on  the  contlniiatlon  of  the  altruistic  and  bcne- 
I  flcial  bontrol  and  progressive  Influence  of  the  United  Statea 
j  Ooveniment;  and 

I  WheTeaa.  due  to  our  continuous  contact  with  the  Spaniards  for 
I  more  uhan  three  centuries,  our  character,  activities,  customs,  and 
usagesi  laws,  and  psychology  have  greatly  become  Latln-Spanish; 
and  tl|e  Latin  people,  according  to  that  great  English  statesman. 
Lord  <$ladstone.  are  not  adapted  to  popular  and  modern  repre- 
sentative democratic  governments;   and 

Whet-eas  the  lapse  of  some  time  will  be  needed  by  us  in  order 
to  eradicate  these  acquired  Latin  traits  and  for  our  gradual  read- 
justment and  adaptation  to  these  modern  and  popular  repre- 
sentative democracies:  and 

Whereas  our  so-called  nationalistic  leaders  and  their  few  fol- 
lowers who  have  monopolized  for  more  than  two  decades  the 
management  of  our  public  alTairs  have  clearly  shown  that  their 
Latin-kcqulred  traits  are  not  yet  fully  eradicated,  as  evidenced 
by  thilr  questionable  running  of  our  government,  their  irre- 
sponsiplhty.  and  corruption; 

Whe)-eas  our  Inexperience  In  financial  matters  was  shown  by 
these  tery  leaders  in  their  mismanagement  of  our  Philippine  Na- 
tional jBank  in  1921  before  the  administration  of  Governor  General 
Wood.  Iby  their  nonselectlon  of  the  best  available  local  talent  for 
the  management  of  said  bank,  by  their  favoritism  and  nepotism 
selecting  only  their  relatives  and  friends,  irrespective  of  indivldusU 
merlts'and  capacity,  thus  retarding  our  development  in  llnanclal 
affairs'  and 

Whwefw  all  these  facts  clearly  show  the  impracticability,  for  the 
present,  of  our  Immediate  separation  from  the  United  States  inas- 
much 'as  some  time  will  be  needec  to  enable  us  to  acquire  the 
proper'  experience  In  financial  matt'?rs,  and  especially  to  properly 
work  dui  economic  development:  and 

Wh^-eiks  our  political  concessions  secured  have  only  favored  our 
few  Ror-called  leaders  and  politicians  for  their  own  personal  gain 
and  bfnisflt.  while  our  economic  development,  which  in  our  real 
and  giteat  problem,  haa  been  greatly  neglected  by  them,  a  condi- 
tion a|ready  noted  by  Senator  Arthur  H.  Vanokniiiro  when  he 
was  ini  thesi)  islands  m  April  of  this  year,  when  he  frankly  atated 
before  hla  departure  from  Manila  that  uur  real  problem  was  an 
econodilc  one  and  not  political;  and 

Whtreaa  Solldarldad  Ptllplna,  a  rtvlc  RMoclatlon  incorporated 
atnce  4u({U8C,  1931,  under  the  laws  of  these  Idtnndi*.  and  organised 
for  th0  purpose  of  working  for  the  prosperity  and  happlneM  of 
the  pelople  of  these  Islands  through  the  proper  expnnslDti  nnd  de- 
velopr^rnt  of  our  economic  nnd  nalvirnl  roNource*.  Netting  aside, 
for  thf  prewmt,  our  political  nUvanrement  which  la  already  highly 
develobed,  tliat  in  many  caaea  it  la  mlauaed  by  our  so-called  loadora 
and  paliilcliiiia  lo  foatsr  nepotism,  favuritism,  and  |)0liticRl  boM- 
lam.  ll^lM  civic  Rwioclatlon  nnd«  lL«t<ir  compelled  to  tnkp  thu  nrtlun 
and  pM*  thu  reaolution  for  the  purpose  o(  anivly/.iiig  iho  rrum)it<i 
our  Bo^ntllM  leaders  and  poluiclanN  hnve  advunced  fur  roqupatlitg 
our  It^niedlate  and  premature  M>puration  from  such  a  lenerous 
and  nljiruUlio  (lovernment  aa  that  of  tho  United  statea  of  Anteru-*, 
Btrougj  vealiUy,  and  powerful,  which  guaiaaieoM  uur  (lovemmont 
and  iTrrlturUl  intcRrtty  nnd  t«  tryluK  to  devalop  our  inuiUiy  In 
all  dIrKlluna  ao  m  tu  enable  ua  to  ocrupv  our  proper  place  nmong 
the  niiliona  of  the  world,  and  for  the  purpua*>  nf  makiiiH  cprtain 
HUgKu^lnna  whUh  SolulMrldad  riliplna  b«llr\»«  to  !)«•  tho  winltun  nt 
that  (jnruon  uf  i-c«pon«ibl«,  wril-meant.  and  U)tt>lli|(eni  Mliptnoa; 
Now,  ihetefore,  be  It 

Jl«*41i'<*d  by  St>U4aridad  ftUpina,  To  auHoat,  Rh't  it  hprehy  mur- 
gaata,  the  fullowlng  to  the  Congreaa  u7  Mm  United  States  of 
Amtrtia 

(a)  The  piviaage  of  the  Tlmberlake  bill  limiting  the  free  entry 
Into  the  United  Statea  of  our  augar  to  1,000,000  tuna  yrarly,  our 
ooooniit  oil  to  800,000,000  potincla  por  ntiiuim.  ntul  our  Itnmlgrulton 
Into  obntlnvntat  United  Htatea  at  a  just  and  rfoaunnbla  number 
per  y^ar,  to  be  determined  by  n  mixed  committoo  of  Americans 
and  Vlllplnoit  appointed  by  the  Pre«ldcnl  of  the  United  Btatea 

(b)  That  our  puUtlcai  concciialons  and  autonomy  ahould  remain 
In  a  altatua  quo  at  preeent.  cx^opt  tho  ner*»<»«i\ry  increase  thuroof 
oonalala^t  with  our  gradual  advancen^nt  nnd  dsvelopmont 

(c)  Thki  the  Oovernment  of  the  United  States  of  Anterlca  should 
remalS  In  these  Islands  for  the  present,  provided  that  In  rase  an 
action  la  contemplated  by  Congress  regarding  our  final  statue  the 
same  be  planned  In  accordance  with  the  plan  formulated  by 
Senator  Hiram  BiNciiAM'a  reaolution  introduced  In  Congreaa  on 
January  «.  1930.  which  authorities  the  President  of  the  United 
Statea  to  call  a  conference  to  be  held  In  the  Philippines  (at 
Manll^),  to  Include  eight  representative  citizens  of  the  United 
Stateei  and  an  equal  number  from  the  Phlllpptnefl,  which  would 
make  recommendations  as  to  the  future  of  the  Philippines  and  Its 
final  goveriuncnt. 

(d)  !The  urgent  and  necessary  amendmenta  of  tho  Jones  law  on 
the  fcglowlng  points: 

reduce    the   maximum   dvirrvtlon   of    the    regular    annual 
is  of   the  Philippine  Legislature  from   100  to  50  days,  and 
the  8i>eclal  sessions  thereof,  whenever  called,  to  continue 
no  looger  than  15  days,  except  Sundays. 

a.  l^iat  the  general  elections  In  the  Philippines  be  held  once 
every  foiir  years.  Instead  of  every  three  years,  as  at  present,  lor 
the  ptin:>08e  of  saving  money  in  election  expenses. 

3.  "niat  the  Governor  General  of  the  Philippines  be  authorized 
to  dlakolve  the  Philippine  Legislature  when  Just  and  reasonable 
reasotia  exiat  to  do  ao,  like  the  authority  of  the  Governor  Generaa 
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4.  That  the  Governor  Cleneral  of  the  Philippines  be  authorized 
to  fill  all  cases  of  vacanclt  s  in  any  and  all  elective  positions  of  any 
kind  and  natiore  for  the  unexpired  term  of  the  elective  vacated 
positions,  thus  effecting  i.  considerable  and  substantial  saving  In 
the  expenditure  of  public   funds  for  special  elections. 

6.  That  the  auditor  of  the  Philippines,  also  called  the  Insular 
auditor,  be  made  a  real  and  full  comptroller  with  full  and  com- 
plete auditing  powers  on  all  public  or  government  financial  matters 
and  accounts  of  the  three  departments  of  the  government:  and  be 
It  further 

Resolved.  By  Solldarida^l  PUlplna,  In  its  own  name  and  In  that 
of  the  people  of  these  Islands,  whose  desires  It  is  interpreting  and 
voicing,  to  reiterate,  and  it  hereby  reiterates  their  gratitude,  high 
and  sincere  appreciation,  and  unconditional  loyalty  to  the  generous 
and  altruistic  Oovernment  and  people  of  the  United  States  of 
America,  to  make  amends  for  the  ungratefulness  of  our  so-called 
political  leaders  and  politicians;   and  be  it  finally 

Resolved.  By  Solldarldacl  Flliplna.  to  furnish  copies  of  this  reso- 
lution to  all  the  Statea  of  the  Union,  In  addition  to  those  fur- 
nished the  Federal  authoi  itles  and  Members  of  the  United  States 
Congress. 

Dnanlmoxisly  adopted  st  Manila,  Philippine  Islands,  November 
21,  1931. 

Josk    E.    AL.EMANT, 

President  Solidaridad  Filipino. 
To  the  Unitxd  States  Sematk, 

Throuah   the   Committee   on    Territories  and  JnsiUar   Affairs. 
Washington.  D.  C.   J.  S.  A. 

EXlXUTIVE    SESSION 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  exL^cutive  business, 

EXECUTIVE    MEISSAGE    REFERRED 

The  VICE  PRESIDKirr  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States.  Kubmlttlng  two 
nominations  in  the  Foieign  and  Diplumutic  Service,  which 
wjwi  referred  to  the  Corrmittee  on  Foreign  Relntlons. 

fPor  nominations  thin  day  received  see  Ihr  end  of  Senate 
proceedings.) 

NlPOkri   or   NOMINATIONS 

Mr.  COPELAND.  Mi.  President,  I  send  forward  a  report 
from  the  Committee  on  Commenc.  and  awk  lor  Wh  imnu'dlute 
consideration. 

The  VICE  PRESIDEI^T.  Let  the  report  be  read  for  the 
Informntlon  of  tho  Bcnule. 

The  Cmicr  Clerk.  The  Srnwlor  from  New  York  reports 
fiuni  the  CoinmittM  on  womnirrcr  iht?  foUuwing  iiomlimtlon; 

COANT   aUARD 

Robert  H  Adttmn,  of  MuMsuohiiHetts,  tn  be  engineer  In  ehlef 
for  n  period  of  four  yei.ri.  to  rank  lui  uurh  from  December 
Id.  1931.  a  reKppotntmriit. 

The  VICE  PREISIDErrr.  The  Queition  ii  on  connrmlug 
the  nomination. 

The  nomination  was  jonflrmed. 

Mr,  COPELAND.  Mr.  Prenldent.  I  ask  unanimous  con- 
sent that  the  President  t>e  notlflcd. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President ,  I  would  like  to  make  an 
Inquiry  about  that.  Is  '.here  any  rca-son  why  the  President 
should  be  noticed? 

Mr.  COPELAND.  Yes;  this  man's  appointment  expired  on 
the  18th  of  December,  f  nd  It  Is  very  important  that  he  be 
immediately  put  on  duty. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  New  York?  The  Chair  hears  none,  and 
the  President  will  be  notified. 

FEDERAL   POWER    COMMISSION 

Mr.  KENDRICK.  Mr.  President,  at  the  request  of  and  for 
the  Senator  from  Michigan  (Mr.  Couzens].  I  desire  to  report 
from  the  Committee  on  Interstate  Commerce  favorably  the 
nomination  of  Claude  L.  Draper,  of  Wyoming,  to  be  a  mem- 
ber of  the  Federal  Power  Commission.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  nomination. 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  me  to 
ask  him  a  question? 

Mr.  KENDRICK.    Ceitainly. 

Mr.  KING.    Is  the  Senator  from  Montana  satisfied? 


Mr.  KENDRICK.  TheNeenator  from  Montana  has  agreed 
to  the  confirmation  of  this  nomination. 

Mr.  SMITH.    What  was  that  nunination,  Mr.  President? 

The  VICE  PRESIDENT.  The  nomination  of  Claude  L. 
Draper  to  be  a  member  of  the  Federal  Power  Commission. 

Mr.  SMITH.     That  is  all  right. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  present 
consideration  of  the  nomination?  The  Chair  hears  none, 
and  the  nomination  is  confirmed. 

Mr.  KENDRICK.  Mr.  President.  I  ask  unanimous  consent 
that  the  President  be  notified. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  NORRIS.  Mr.  President,  we  have  had  so  much  diflB- 
culty  about  notifying  the  President  in  connection  with  nomi- 
nations to  the  Federal  Power  Commission  that  I  think  we 
had  better  let  this  nomination  take  its  regular  course.  He 
will  find  it  out  in  some  way. 

The  VICE  PRESIDENT.  Are  there  further  reports  of 
committees?    If  not,  the  calendar  is  in  order. 

DEPARTMENT   OF  JI7STICX 

The  Chief  Clerk  read  the  nomination  of  Roy  St.  Lewis,  of 
Oklahoma,  to  be  Assistant  Attorney  General. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed,  and  the  President  will  be  notified. 

The  Chief  Clerk  read  the  nomination  of  James  Alger  Fee 
to  be  United  States  district  Judge,  district  of  Oregon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed,  and  the  President  will  be  notified. 

The  Chief  Clerk  read  the  nomination  of  Samuel  Purvis  to 
be  United  States  marshal,  middle  district  of  Georgia. 

Mr.  GEORGE.  Mr.  President,  the  chairman  of  the  Judi- 
ciary Committee  advised  me  to-day  that  he  had  received  a 
wire  indicating  an  Intention  to  file  some  objection  to  this 
nominee.    I  therefore  request  that  It  go  over. 

The  VICE  PRESIDENT.    The  nomination  wlU  go  over. 

The  Chief  Clerk  read  the  nomination  of  John  T.  Barrett, 
of  MassachuaettN,  to  be  marahal  of  the  Canal  Zone. 

The  VICE  PRESIDENT.  Without  objecUon.  the  nomina- 
tion is  oonfirmod.  and  the  Prevldent  will  be  notified.  This 
cumpletea  tlie  Executive  Calendar,  and  the  Senate  reaumea 
Icgtalatlve  Maalon, 

Rirua 

Mr,  McNARY.  Mr.  Prraldent.  It  la  quite  MMenlial  that  we 
thould  not  follow  out  the  provUluna  of  Um  concurrent  reaolu- 
tion until  we  have  rooelved  aomt  Important  billa  for  enroll- 
ment. I  therefore  move  that  the  Senate  take  a  roceita  fur 
10  minutw. 

The  motion  waa  agreed  to:  and  the  Senate  (at  10  o'clock 
and  fiS  mlnutta  p.  m.).  took  a  reoeaa  for  10  mlnutea,  at  the 
oonclualon  of  which  the  Senate  reaaeembtod. 

MBRSAOB  FROM  THI  HOVBI— INnOLLBD  ITIL  AND   JOINT  RESOLU- 
TION  aiONID 

A  message  from  the  House  of  Representatives,  by  Mr.  Far- 
rell.  Its  enrolling  clerk,  announced  that  the  Speaker  had 
affixed  hlfl  signature  to  the  following  enrolled  bill  and  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  930.  An  act  limiting  the  operation  of  sections  100  and 
113  of  the  Criminal  Code  with  respect  to  counsel  In  the  case 
of  the  Appalachian  Electric  Power  Co.  against  George  Otis 
Smith  and  others;  and 

H.  J.  Res.  147.  Joint  resolution  to  authorize  the  postpone- 
ment of  amounts  payable  to  the  United  States  from  foreign 
governments  during  the  fiscal  year  1932.  and  their  repay- 
ment over  a  10-year  period  beginning  July  1,  1933. 

HOLIDAY  RECESS 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
carry  out  the  provisions  of  the  concurrent  resolution  agreed 
to  a  few  moments  ago  by  adjourning  at  this  time  until  12 
o'clock  noon  on  Monday,  January  4,  1932. 

The  motion  was  agreed  to;  and  the  Sepate  (at  11  o'clock 
and  5  minutes  p.  m.)  adjourned,  the  adjournment  being 
under  the  concurrent  resolution  of  the  two  Houses  until 
Monday.  January  4,  1932,  at  12  o'clock  noon. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  December  22 

(.legislative  day  of  December  21).  1931 
FoRKiGif  Skrvicb  OmcMS.  UwcLAssiraD.  Vice  Consttls  or 

CaKEKK,   AKD  SCCRETARnS  IN   THB  DIPLOMATIC   SlRVICl 

The  following-named  persons  to  be  Foreign  Service  officers, 
unclassified,  vice  consuls  of  career,  and  secretaries  in  the 
Diplomatic  Service  of  the  United  States  of  America: 

Stephen  E.  Aguirre,  of  Texas. 

Overton  G.  Ellis,  Jr..  of  Washington. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  December 

22  {legislative  day  of  December  21),  1931 

MiMBKR  or  THX  Fkokrai.  Powxr  Commission 

Claude  L.  Draper  to  be  a  member  of  the  Federal  Power 
Commission. 

Assistant  Attorney  General 
Roy  8t.  Lewis  to  be  assistant  Attorney  General. 

Unxtxb  States  District  Judge 
James  Alger  Fee  to  be  United  States  district  Judge,  district 
of  Oregon. 

MAtSRAX.   or  THE  CaNAL   ZoNB 

John  T.  Barrett  to  be  marshal  of  the  Canal  Zone. 

Coast  Guard 
Robert  B.  Adams  to  be  engineer  In  chief. 


HOUSE  OF  REPRESENTATIVES 

TUB8DAY,  DfiCSMBSR  22,   1031 

Hie  House  mel  »l  U  o'oloolc  noon. 
The  Rev.  John  Complon  Ball,  of  the  Metropolitan  Baptist 
Church,  of  Waahlncton,  D.  C,  offered  the  following  prayer: 

Our  Heavenly  Father,  we  come  to  Thee  at  this  time  reoog- 
filling  Thy.  majesty  and  greatness  and  power,  regnant  over 
all  nature:  and  we  pray  that  our  wills  may  be  dominated  by 
Thee:  that  every  thought  and  word  and  act.  and  the  duties 
of  the  day  and  the  hour,  may  be  to  Thy  good  pleasure.  We 
are  not  unmindful  of  the  fact.  O  God.  we  ore  approaching 
that  time  of  the  year  which  marks  the  bestowing  of  the 
greatest  gift  upon  the  world  that  it  has  ever  known;  and  we 
etatit  to  praise  Thy  holy  name  for  this  Invaluable  gift,  this 
unspeakable  gift.  We  thank  Thee  that  our  Lord  Jesus 
Christ  was  bom  as  a  babe:  that  He  came  not  as  a  full-grown 
man  like  Adam,  for  had  that  been  so  we  might  have 
thought  He  did  not  understand  our  nature,  but  coming  as 
a  little  child  and  growing  to  a  splendid  boyhood  and  to  a 
matchless  manhood  He  can  enter  into  our  lives  at  every 
pctot  and  every  age.  We  pray  tiiat  the  sweet  spirit  that 
dftfn<T>A4^  Him  may  dominate  our  land  and  every  heart. 
from  that  of  the  President  of  the  United  States  down  to  the 
humblest  citizen,  from  the  oldest  to  the  youngest;  and  that 
the  great  spirit  of  charity  and  love  may  spread  over  all  our 
land,  and  that  the  song  of  the  angels  may  be  ours — Glory 
to  God  In  the  highest  and  on  earth  peace,  good  will  to  aU 
men.    For  His  sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

JOINT   RXSOLimONS   PRESENTED   TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  conunittee  did  on  December  21,  1931.  pre- 
sent to  the  President,  for  his  apinroval.  joint  resolutions  of 
the  House  of  tbe  following  titles: 

H.  J.  Res.  141.  A  Joint  resolution  to  provide  additional 
anpit^niations  for  tbe  Veterans'  Administration  for  the 
fiscal  year  endlxv  ^une  30.  1932 ;  and 

H.  J.  Res.  142.  A  Joint  resolution  making  an  additional 
Vipropriation  for  the  Emploirment  Service.  Department  of 
Labor,  for  the  fiscal  year  encUng  June  30.  1932. 


December  22 


MESSAGE    FROM    THE    SENATE 

A  niesi.ag2  from  the  Senate  by  Mr,  Craven,  its  principal 
clerk,  I  announced  that  the  Senate  had  passed  bills  of  the 
following  titles,  in  which  the  concurrence  of  the  House  is 
reques|ted : 

S.  IM-  An  act  for  the  relief  of  Jeff  Davis  Caperton  and 
Lucy  Virginia  Caperton; 

S.  241.  An  act  for  the  relief  of  Donald  K.  Warner; 

S.  243.  An  act  for  the  reUef  of  S.  F.  Stacher; 

S.  2$8.  An  act  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley; 

S.  4$8.  An  act  for  the  reUef  of  the  estate  of  Benjamin 
Brazn^ll ; 

S.  541.  An  act  for  the  relief  of  Blanche  Broomfleld; 

S.  9|0.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  with  respect  to  counsel  in  the  case 
of  th€i  Appalachian  Electric  Power  Co.  against  George  Otis 
Smith»  ajid  others; 

S.  lil4.  An  act  to  carry  Into  effect  the  finding  of  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy; 

S.  1|06.  An  act  to  provide  for  the  incorporation  of  the  Dis- 
trict ^f  Columbia  Commission.  George  Washington  Bicen- 
tennial; and 

S.  2077.  An  act  to  relieve  the  Commissioners  of  the  District 
of  CoiuTibia  of  certain  ministerial  duties. 

The  message  also  announced  that  in  accordance  with  the 
provlions  of  House  Concurrent  Resolution  4.  the  Vice  Presi- 
dent hsd  appointed  Mr.  Pbss.  Mr.  Capfer,  and  Mr.  Glass 
as  meftikters  on  the  part  of  the  Senate  of  the  Joint  commit- 
tee tOi  make  arrangements  for  s  celebration  In  the  House  of 
RepreJMntaUvea  on  February  22,  1932.  of  the  two  hundredth 
ai\nl versify  of  the  birth  of  Oeorae  Wash ina ion, 

INCRKASS  op  PHKIOHT  KATKS 

Mr.  H.UIB.  Mr.  Speaker.  I  ix.nk  unanlinoua  consent  to  ex- 
tend |ny  remarks  in  the  Recokd  by  printlnu  a  almrt  ."State- 
ment I  submitted  to  the  Interstate  Commerce  Commission 
on  A\4gust  U  last,  protesting  sgalnst  the  increase  in  freight 
rates. 

Th4  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentl^iin  from  South  Carolina? 

Th^re  wss  no  objection. 

Mr,  HAP£.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Record  I  Include  a  statement  .submitted  by 
me  t<)  tJie  Interstate  Commerce  Commission  on  August  11. 
1931. 

Th^  statement  is  as  follows: 

In  Registering  my  protest  against  the  proposed  lncrea.se  of  15 
per  c^it  In  freight  rates  I  am  not  unmtncifvil  that  the  railroads 
or  trtuisFortation  companies  have  suffered  seriously  during  this 
econosUc  depression,  but  we  should  not  forget  that  there  are 
otheral  who  have  suffered  just  as  much  and  many  a  great  deal 
more,  all  of  whom  are  entitled  to  the  same  consideration  at  the 
handsi  of  our  Government.  I  want  to  state  further  at  the  outset 
that,  in  l.he  economy  of  production  and  distribution,  the  ctirrier 
has  n(>  greater  natural  right  to  existence  or  a  guaranteed  Income 
from  Its  i;fforts  or  Investments  than  the  producer. 

On  jthe  other  hand,  if  there  is  a  superior  or  prior  right  to  any 
si>eciai  consideration  or  inducement  that  right  must  of  necessity 
be  reaolvijd  In  favor  of  the  producer,  because  his  activities  and 
contrlputlon  to  the  economy  of  mankind  existed  long  before  the 
servic^  of  a  carrier  was  needed. 

But!  Ml".  Chairman,  it  is  not  my  purpose  at  this  time  to  discuss 
the  r^atlve  Importance  of  these  two  great  factors  In  the  economy 
of  mf^.  -.tor  they  are  both  extremely  vital,  and  I  might  say  Indis- 
pensable, under  our  existing  standard  of  civilization.  However,  if 
certaip  tjpes  or  classes  of  producers  are  to  continue  to  exist,  some 
one  n^ust  see  to  it  that  the  market  value  of  their  labors  are  not 
whollf  atfiorbed  by  the  carrier  or  distributor.  On  the  contrary.  If 
the  Qovernment  or  any  governmental  agency  should  attempt  to 
deteniiim*  or  regulate  the  value  of  the  efforts  or  services  of  either. 
It  shoiild  be  Just  as  considerate  of  the  one  as  of  the  other. 

Just^  at  this  time  both  are  suffering  great  financial  losses,  and 
If  there  was  ever  a  time  when  conditions  demanded  sympathetic 
cooperation  between  the  producer  and  the  carrier  It  is  now;  and  I 
do  not  tliinlc  that  there  has  ever  been  a  more  Inopportune  time 
for  t4e  carreer  to  ask  or  demand  a  higher  price  for  his  services 
than  at  pre«;nt.  The  natural  and  logical  thing  under  the  circum- 
stances would  be  a  reduction  in  freight  rates  instead  of  an  In- 
crease! The  price  or  market  V2due  of  everything  has  decreased 
except  frslglit  rates.  The  value  of  man's  labor  has  decrea.sed  100 
per  c^nt  in  :iome  cases,  from  10  to  50  per  cent  in  most  cases,  but 
ttie  exit's  la  this  case  takes  ihe  position  that  it  Is  entitled  to  a 
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fixed  Income  and.  therefore,  must  have  an  Increase  In  freight  rates 
In  order  to  make  It. 

In  this  connection  I  want  to  repeat  that  naturally  It  Is  not 
entitled  to  a  fixed  Income  any  more  than  the  producer,  and  the 
commission  should  not  lojie  sight  of  this  fact  In  Its  deliberations 
and  conclusions.  In  the  light  of  my  observations  and  experience 
an  increase  in  rates  now  will  certainly  result  In  a  decrease  in 
business  or  volume  for  the  carrier  and  very  likely  a  decrease  In 
total  Income  to  the  railroads.  If  this  Is  true,  the  producer  will 
certainly  be  a  loser,  particularly  those  engaged  In  agriculture,  a 
class  of  producers  who  hive  contributed  more  toward  the  sup- 
port, upkeep,  malntenanco.  and  prosperity  of  the  transportation 
companies  than  any  other  class.  Right  now  farm  products  In 
different  parts  of  the  country  are  golrig  to  waste  In  the  fields, 
and  we  hear  that  there  aie  thousands  or  even  millions  of  people 
In  cities  who  are  suffering  for  lack  of  food.  Why?  It  Is  all 
iMcauae  the  rate  for  the  services  rendered  In  transportation  Is 
more  than  the  market  vaue  of  the  labor  entering  into  the  pro- 
duction of  the  commodii  y  and  is  greater  than  what  may  be 
termed  the  corresponding  purchasing  capacity  of  the  consumer. 
As  a  consequence  the  commodity  falls  to  move  and  both  pro- 
ducer and  carrier  are  los«!rs.  An  Increased  rate  in  freight  will 
mean  that  additional  croos  or  commodities  will  remain  In  the 
field,  resulting  In  additlom J  losses  to  the  producer  and  carrier.  It 
will  be  admitted  that  Iheie  Is  a  pronounced  decrease  In  the  cost 
of  production  of  most  croi)s.  If  there  should  be  a  corresponding 
decrease  In  the  cost  of  transportation,  many  of  these  commodities 
or  crops  could  move  frorr.  field  to  market  and  consumption  ol 
same  greatly  increased. 

I  understand  the  rallroa  Is  are  saying  that  they  are  suffering  on 
account  of  serious  competition  from  motor-bus  lines;  that  a  large 
per  cent  of  the  freight  formerly  carried  by  the  railroads  Is  now 
being  hauled  by  truck,  ajiU  that  an  Increase  In  freight  rates  Is 
necessary  In  order  for  tie  railroads  to  maintain  u  c«ertaln  or 
definite  Income  I  do  mt  doubt  but  that  the  motor  trxick  Is 
carrying  much  that  was  furmtrly  carried  by  the  railroads.  b«< 
oauM  Ihsy  art  carrying  It  cheaper,  and  It  is  my  Judgment  If  vou 
tncrvase  the  frslght  ratw  the  motor  truck  will  carry  a  much  largw 
proportion  of  the  rr«l|ht  than  at  praaeni  An  incr»aw  In  frelirht 
rates  will  nut  add  oitt  pound  to  the  volume  t>f  rr«i)iht  oarnsd  by 
ihs  railroads  It  wUl  nlvs  the  motor  trucks  an  opportunity  to 
incr^aKn  Uwir  rntvo  and  a.  tli«  same  llmt  inrr^asp  ihp  volume  uf 
business  In  compel ivion  wilh  ths  railroads,  which  will  operate  to 
ihf  loss  or  Injury  af  the  prodvtr^r,  for,  in  lh»  last  analvfls.  the 
)mxlu«*r  always  pays  th«'  fr»Ulht  rvsardlMs  of  who  carriss  u 
An  increase  of  rutm  st  this  time  will,  thervfore,  b«  a  (r«at  loas 
U)  tilt  producer,  and  he  i>  unable  to  afford  it, 

NtOPOSSa    AUTOMOaiLI   TAXIS 

Mr.  CLANCY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  R«cord  on  the  President's  mes- 
satte  and  on  law  enforcement  and  taxation. 

The  SPEAKER.  Is  tl)ere  objection  to  the  request  of  the 
frentleman  from  MichlRiin? 

There  was  no  objection. 

Mr.  CLANCY.  Mr.  S oeaker.  the  Congress  is  now  consid- 
ering proposed  heavy,  unjust,  and  exorbitant  taxes  on  auto- 
mobiles, autotrucks.  par:s,  tires,  and  accessories. 

The  automobile  industry  is  the  key  industry  of  the  Nation, 
and  realizes  that  the  imposition  of  these  taxes,  which  would 
amount  to  about  $80,00(t.000  for  the  next  fiscal  year  and  as 
much  as  $200,000,000  in  prosperous  years,  would  not  only  be 
a  terrific  blow  to  the  automotive  industry  itself  but  would 
retard  the  recovery  of  many  other  important  industries  in 
the  country. 

The  automobile  industry  staged  legislative  battles  begin- 
ning in  1923.  which  was  !ed  by  myself,  to  kill  the  odious  war- 
excise  taxes  similar  in  nature  to  these  taxes  proposed  this 
year  by  the  Treasury  Department,  and  in  successive  cuts  by 
Congress  in  1924,  1926,  and  1928  they  absolutely  killed  all 
tlie  war -excise  Federal  sales  taxes  on  autos,  trucks,  parts, 
tires,  and  accessories. 

But  the  resentment  sliown  by  the  spokesmen  of  the  in- 
dustry and  the  owners  of  the  cars  and  the  accessory  busi- 
nesses dependent  upon  the  industry  was  mild  from  1923 
to  1928  compared  to  the  fierce  anger  which  these  leaders 
show  now  as  the  industry  is  attacked  just  when  it  is  on  its 
way  to  recovery.  Morecver,  the  auto  industry  is  generally 
accepted  as  the  one  to  "ead  all  the  other  industries  of  the 
country  to  recovery. 

AIDS    OTH131    LEADING    INDUSTRIES 

The  automotive  industry  is  the  biggest  industrial  enter- 
prise of  the  Nation,  bu;  it  aids  by  purchases  of  material 
other  important  industries,  as  follows:  Steel,  15.5  per  cent; 
aluminum,  17.4  pex  cent;  copper,  14^  per  cent;  rubber.  82.6 


per  cent;  lead,  26  per  cent;  nickel,  30  per  cent;  gasoline.  85 
per  cent. 

Many  other  great  Industries  are  aided,  such  as  the  lumber 
industry,  which,  for  instance,  sells  a  billion  feet  of  lumber 
per  year  to  the  auto  industry. 

The  railroads  are  tremendously  benefited  by  an  enormous 
amount  of  revenue  from,  carrying  the  raw  materials  to  the 
factories  and  then  transporting  the  finished  product  or  the 
knocked-down  product  to  the  consumer  and  the  assembling 
depots. 

Steamship  lines  profit  tremendously  from  the  automobile 
industry. 

The  New  England  States,  and  particularly  Connecticut, 
profit  vastly  through  manufacturing  and  selling  machinery 
to  the  auto  Industry. 

AIX    8TATS8    A2SE0    BY     AUTO    INDUBTtT 

There  are  automobile  and  accessory  factories  in  41  of  the 
48  SUtes.  Each  of  the  48  SUtcs  furnishes  from  2  to  17 
per  cent  of  the  raw  materials  of  the  automobile  industry. 

Pour  million  working  men  and  working  women  make  their 
living  through  the  automobile  industry,  and,  as  it  is  fair  to 
presiune  that  each  working  person  is  supporting  at  least 
three  or  four  dependents,  about  15.000,000  men.  women, 
and  children  are  supported  directly  or  Indirectly  by  the 
automobile  Industry. 

Contemplate  the  stupendous  sum  spent  by  the  automobile 
Industry  for  advertising,  which  Is  another  aid  to  American 
business, 

covsAOi.  KNTaanuas,  anb  eATMonsM 

No  American  Induntry  during  the  terrible  depression  has 
shown  the  audttclous  courage,  the  darlni  enterprlj«e.  snd 
the  unparalleled  patrioUsm  which  the  automotlN'e  industry 
ha.H  demonstrated  time  and  again  since  lU  inoepuon  only  a 
few  years  ago. 

Every  American  should  be  stirred  to  pride  by  the  chaUenge 
to  A  sick  and  depressed  world  nung  at  the  annual  automo- 
bile sltow  m  New  York  Clt^'  a  few  days  ago. 

The  amaslng  record  was  made  in  the  worst  period  the 
automobile  Industry  has  ever  had  by  producing  317  new 
models,  practically  all  of  them  giving  increased  values  at 
decreased  selling  prices. 

This  most  sensational  gamble  of  all  industrial  history 
was  made  while  practically  all  the  companies  were  "In  the 
red  "  and  were  daily  losing  money. 

The  new  models  meant  the  junking  of  many  millions  of 
dollars'  worth  of  practically  new  machinery  and  the  in- 
stallation of  newer  machinery,  tools.  Jigs,  dies,  stamps,  drills. 
and  so  forth.  Some  of  these  individual  pieces  of  machinery 
were  enormous  in  size,  and  they  cost  until  they  hurt.  Mil- 
lions of  dollars'  worth  of  parts  and  accessories  in  stores  and 
depots  all  over  the  United  States  went  to  the  jtmk  heap 
when  these  new  models  were  issued. 

The  big  investment  of  the  automobile  manufacturers  al- 
ready made  was  jeopardized,  and  an  enormous  added  invest- 
ment was  hazarded.  The  Rubicon  was  crossed,  the  die  was 
cast,  and  the  Caesar  of  the  industrial  world  is  marching  on 
the  citadel  of  depression. 

The  largest  possible  number  of  employees  and  distribu- 
tion of  work  was  made  by  bringing  men  in  this  vast  imperial 
progress. 

Atrros  NOT  LtrxTTKiES  OK  SEMiLtnctnaxs 

The  Treasury  IDepartment.  in  its  strange  hostility  to  the 
automobile  industry,  has  insisted  for  years  that  the  auto- 
mobile and  autotruck  are  luxuries  or  semiluxuries  and  are 
to  be  classed  in  the  same  category  with  cigarettes,  soft 
drinks,  candy,  jewelry,  moving -picture  houses  and  other 
theaters,  and  so  forth. 

Every  student  of  political  economy  knows  that  the  neces- 
sities of  life  are  food,  clothing,  fuel,  shelter,  and  transporta- 
tion. It  is  only  the  Treasury  Department  experts  who  claim 
that  transportation  is  a  luxury.  Yet  they  modify  this  atti- 
tude by  sa3ang  that  the  horse  and  buggy  and  wagon  are  not 
luxuries  or  semiluxuries,  and  that  the  railroad  freight  car, 
passenger  car,  and  locomotive  are  not  luxuries.    They  say 
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that  the  freight  or  passenger  airplanes  are  not  luxuries  or 
semiluxuiies. 

They  declare  that  the  freight  or  passenger  vessels  are 
not  luxuries,  but  in  the  rulings  they  have  said  that  some 
pleasure  yachts  are  luxuries  and  especially  the  larger 
pleasure  yachts,  which,  of  course,  everyone  knows  are 
luxuries. 

The  automobile  which  competes  with  all  of  the  above  and 
which  has  largely  displaced  the  horse  and  buggy  and 
wagon  is  declared,  however,  by  the  Treasury  Department 
to  be  a  luxury  or  semiluxury. 

Recent  statistics  of  the  Census  Bureau  show  that  a  sur- 
prisingly large  number  of  automobile  trucks  are  owned  and 
operated  by  farmers.  Pour  million  cars  and  26  per  cent 
of  all  motor  trucks  are  owned  by  farmers.  As  I  recall  the 
figures,  about  80  per  cent  of  the  farms  in  the  Middle  West, 
for  instance,  have  autotrucks.  All  the  garden  truck  farm- 
ers living  near  the  cities  have  autotrucks  instead  of  horses 
and  biiggies,  and  life  has  been  made  tremendously  easier 
and  the  business  more  profitable  by  substituting  the  auto- 
truck for  the  horse  and  buggy. 

On  the  farms,  the  cheap,  hardy,  passenger  automobile 
often  serves  as  a  truck  in  carrying  commodities  as  well  as 
the  family  to  and  from  the  near-by  towns. 

Thf  great  farm  organizations  of  the  United  States  have 
taken  the  attitude  that  the  automobile  is  not  a  luxiuy  or 
semiluxury  and  is  an  absolute  necessity  of  life  to  the  farmer. 

Accurate  statistics  show  that  two-thirds  of  all  car  buyers 
have  annual  incomes  of  $3,000  or  less  and  that  more  cars 
are  sold  to  persons  having  incomes  of  fourteen  hundred 
dollars  or  less  per  year  than  to  those  having  $7,000  or  more. 


have  tnanie  a  heavy  impression  upon  many  Congressmen  and 
Senaiors  with  whom  I  have  talked.  These  legislators  have 
been  Jnisled  into  believing  that  automobiles  must  be  heavily 
taxedj  to  assist  the  railroads. 

Congressional  hearings  and  records  show  very  bluntly  this 
form  of  attack.  For  instant,  Ogden  Mills,  the  Under  Secre- 
tary 4f  tlae  Treasury,  spoke  with  all  the  power  of  the  admin- 
istra^on  behind  him  in  1928,  when  the  administration  party 
was  in  control  of  both  the  House  and  Senate,  assumed  this 
false  and  djimaging  line  of  reasoning.  Mr.  Mills  said  before 
the  I^ouse  Ways  and  Means  Committee  in  1928: 

Tha  automobile  is  one  of  the  railroad's  chief  competitors.  Is  It 
quite  fair  to  ask  the  railroads  to  contribute  to  the  construction 
and  E^alntenance  of  the  roads  on  which  their  rivals  operate,  while 
exempting  the  latter  from  any  contribution? 

On<|e  the  e.utomobile  tax  is  repealed  it  can  not  be  reimposed  In 
time  pt  peaci;. 

We  Ihave  eliminated  most  of  our  excise  taxes.  There  remain  for 
reventie  purjKees  the  excise  tax  on  tobacco  and  automobile  sales, 
the  admissions  tax.  and  a  few  stamp  taxes.  All  of  these  should 
be  refined  in  the  Interest  of  a  well-balanced  tax  system. 

Moi-eover,  Mr.  Mills  issued  a  statement  December  29,  1931, 
in  an  effort  to  bolster  up  his  crusade,  and  asked,  "  Can  any- 
one sferiously  complain  •  ♦  •  if  even  automobiles  cost  a 
trifleimore?  "  His  "  trifle"  consists  of  a  tax  amounting  to 
aboui  $200,000,000  per  year  placed  upon  the  purchasers  of 
autoihobiles  and  trucks. 


The  Treasury  Department  has  always  maintained,  especi- 
ally under  Secretary  of  the  Treasury  Mellon  and  Under 
Secretary  of  the  Treasury  Mills,  that  the  automobile  is 
escaping  taxation  and  should  be  taxed  more.  Statistics  show 
that  the  owners  of  26,000.000  motor  vehicles  paid  almost  a 
trillion  dollars  in  special  motor  taxes  in  1931.  Also,  they 
paid  large  sums  in  personal  property  and  other  general 
taxes.  Tliey  are  subjected  now  to  gasoline,  registration, 
wheelage,  and  other  special  taxes,  including  such  levies  as 
those  on  drivers'  permits  and  license  taxes. 

AUTO  AND  KAHAOAD  taxxs 

Mr.  Mills  and  also  Mr.  Mellon  have  continuously  argued 
before  Senate  and  House  committees  that  the  railroads  are 
more  heavily  taxed  than  the  automobile  industry.  Their 
statements  are  not  true,  and  the  automobile  industry  is  far 
more  heavily  taxed  than  the  railroad  industry;  and  the  auto 
industry  is  tbe  most  heavily  taxed  necessity  industry  in  the 
country. 

For  TTi«t4^T>c*,  the  railroads  pay  only  $400,000,000  per  year 
in  real  estate  and  property  taxes,  whereas  the  autcnnobile 
industry  not  only  pays  real  estate,  property,  and  other  gen- 
eral taxes,  but  it  pays  a  billion  dollars  per  year  in  sales  taxes. 

It  is  particularly  distressing  to  me  to  set  the  railroad  in- 
dustry off  against  the  automobile  industry,  as  Ogden  Mills 
lias  often  done.    Andrew  Mellon  Is  guilty  of  the  same  offense. 

The  automobile  Industry  can  not  be  permanently  injured 
by  such  antagonisms,  and  Mr.  Mills  and  Mr.  Mellon  are 
inviting  trouble  for  the  railroad  industry  when  they  en- 
deavor to  create  friction  and  antagonism  between  the  two 
industries.  The  automobile  industry  simply  refuses  to  get 
into  a  row  with  the  railroad  industry,  and  every  automotive 
leader  that  I  have  talked  to  is  very  anxious  to  help  and  assist 
the  railroads  in  their  difficulties  rather  than  to  hinder  or 
harass  them. 

That  is  certainly  my  attitude  and  I  want  to  be  of  all 
possible  aid  to  the  railroads  in  their  endeavor  to  get  legisla- 
tive assistance.  Recently,  I  voted  for  the  $2,000,000,000 
reconstruction  loan  bill,  which  is  designed  primarily  to  assist 

^railrockb. 

THB  Morm  roB  thx  AtrroicoBttx  tax 

But,  unfortunately,  the  arguments  of  Mr.  MiUs  and  Mr. 
Mellon  that  the  automobile  industry  must  be  crippled  by 
heavy  taxes  to  assist  the  railroads  must  be  faced,  as  they 
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proposed  rates  are  a  5  per  cent  sales  tax  placed  upon 
the  riurchaser  of  an  automobile,  a  3  per  cent  tax  on  trucks, 
and  ft  2V2  per  cent  tax  on  repair  parts  and  accessories. 
Thes*  "  trifles  "  would  place  an  intolerable  burden  upon  the 
auto  manufacturers  and  upon  the  purchasers  of  autos. 

Thfe  auto  manufacturers  spend  a  vast  amount  of  money  in 
research  because  they  figure  that  if  they  cut  the  cost  of  the 
production  of  the  auto  by  only  $50  they  increase  tremen- 
dous^ their  sales,  yet  Mr.  Mills  proposed  to  offset  these  aids 
and  genomics  by  his  "  trifle  "  tax. 

It  lis  proper  to  place  the  responsibility  for  the  auto-tax 
proposal  upon  Mr.  Mills  alone,  because  it  is  the  understand- 
ing of  prominent  leaders  of  the  auto  industry  that  neither 
the  ]?resident  nor  even  Secretary  Mellon  sponsored  the  tax 
whol0-heartedly  or  enthusiastically  and  that  their  consent 
to  consider  it  as  an  administration  proposal  was  forced  upon 
them  by  Mr.  Mills,  who  has  always  been  the  bitter  and  un- 
compromising enemy  of  the  automobile  industry.  When  he 
was  ^  Member  of  Congress  from  New  York  Mr.  Mills  filled 
page$  of  the  Congressional  Record  with  his  savage  attacks 
upon,  the  key  industry  of  the  country,  namely,  the  auto- 
mobile industry,  and  upon  a  means  of  cheap  and  rapid 
tran^rtation  which  is  of  the  highest  importance  to  devel- 
oping the  Republic  and  lightening  the  burden  of  tens  of 
millions  of  the  American  people. 

nracE  coMPmnoN 

Mrl  Mills  criticized  from  1923  on  the  automobile  industry 
as  n((t  being  governed  by  economic  laws  nor  the  laws  of 
supp^  and  demand  and  the  same  laws  which  govern  other 
industries,  because  it  made  a  few  men  very  rich  and  captains 
of  ir^ustry  in  a  shorter  time  than  the  leaders  of  other 
industries. 

I  l^d  the  fight  against  Mr.  Mills  in  the  House  in  1923  and 
1924,  i  and  I  pointed  out  that  there  is  nothing  supernatural 
aboui  the  automobile  industry,  and  that  it  is  governed  by 
the  ^ame  economic  laws  as  other  industries  and  commodi- 
ties, and  predicted  that  while  there  were  300  automobile 
companies  in  1924,  that  in  a  few  years  honest  but  fierce 
comiietition  would  cut  the  number  in  a  startling  fashion. 
To-dfy  I  have  not  the  figures  available,  but  there  are  prob- 
ably ^ot  more  than  30  automobile  companies  in  this  country. 
It  shows  the  tremendous  mortality  since  Mr.  Mills  made  his 
inteligent  analysis  in  1924.  In  other  words,  there  has  been 
about  a  90  per  cent  mortality,  and  about  270  automobile 
comilanies  have  gone  to  the  wall,  bringing  ruin  to  many 
invesltors  and  sponsors. 

Toi-day  there  are  captains  in  the  automobile  industry  who 
are  ftu:ing  absolute  ruin  and  are  making  desperate  efforts  to 
save  ^eir  plants  for  the  benefit  of  the  country,  as  well  as  for 
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themselves  and  for  thousands  of  their  workingmen.  Two 
years  ago  more  than  one  of  these  captains  of  industry  could 
conservatively  say  that  lie  was  worth  $100,000,000  or  $200,- 
000,000.  To-day  no  bus.ness  man  in  the  country  is  more 
worried  or  harassed  thaa  these  automobile  manufacturers 
who  face  absolute  ruin. 

Some  of  the  leading  uutomobile  dealers  of  the  country 
who  two  years  ago  rated  their  wealth  at  over  a  million 
dollars  now  say  that  they  probably  can  not  hold  out  more 
than  a  year  before  being  forced  into  bankruptcy  or  retire- 
ment. 

The  dealers  with  their  regiments  of  sales  agents  face  the 
future  bravely,  they  hold  their  weekly  pep  meetings  and 
tackle  their  problems  wi:h  terrific  force,  acute  intelligence, 
and  an  unfaltering  courage,  but  nevertheless  they  ai'e  not 
celling  the  cars. 

auto  industhy    not  selfish 

But  if  you  want  to  hear  a  real  scream  of  heartfelt  rage 
and  agony,  you  repeat  to  them  Mr.  Mills's  glib  statement 
about  his  devastating  tax  proposal  being  a  mere  "  trifle." 
Also,  in  Mr.  Mills's  statement  of  December  29,  1931,  he 
accuses  Members  of  Congress  of  "  doubtful  morality  "  in 
their  tax  proposals;  but  what  of  the  "doubtful  morality"  , 
of  Mr.  Mills  in  singling  out  only  one  transportation  industry 
for  tremendous  taxes?  He  refused  to  propose  a  tax  on  other 
transportation  interests  which  compete  with  the  automobile 
industries.  The  United  States  Government,  and  rightfully 
so.  is  granting  heavy  subsidies  to  the  airplane  industry,  and 
directly  and  indirectly  is  spending  many  millions  of  dollars 
ir  developing  both  the  lig!iter-than-air  and  heavier-than-air 
craft.  The  mail  subsidy  alone  amounts  to  $20,000,000  per 
year,  but  the  automobile  leaders  do  not  complain  of  that 
nor  do  they  suggest  a  sales  tax  on  passenger  or  freight  air- 
craft— mark  you,  neither  does  Mr.  Mills.  The  auto  people 
rejoice  in  that. 

NOT    ATT/ OKI  NC    COMPETTTORS 

The  railroads  were  granted  by  the  United  States  Govern- 
ment billions  of  dollars  ;n  real  estate  and  in  land  grants, 
but  no  one  ever  heard  the  automobile  leaders  complain  of 
those  subsidies.  Nor  have  they  heard  the  automobile  leaders 
propose  a  sales  tax  on  freight  or  passenger  cars,  Pullmans, 
private  cars,  or  locomotive's.  Neither  has  Mr.  Mills  proposed 
a  sales  tax  on  these  transportation  utilities.  The  automobile 
leaders  rejoice  in  that. 

The  United  States  Gro\'emment  has  spent  over  a  billion 
dollars  of  the  taxpayers'  money  on  rivers  and  harbors,  in- 
land waterways,  canals,  leeks,  and  so  forth,  but  the  automo- 
bile leaders  have  not  complained  of  that.  They  have  never 
suggested  a  sales  tax  on  freight  or  passenger  vessels  or  any 
form  of  tolls  through  canals  or  locks.  Neither  has  Mr.  Mills 
done  so.  to  our  knowledge.  The  automobile  leaders  rejoice 
at  that. 

Mr.  Mills  predicted  in  the  hearings  before  the  House  Ways 
and  Means  Committee  when  he  wa?  a  member  thereof  that 
if  the  automobile  taxes  were  killed  through  the  protests  of 
men  like  myself,  that  the  country  would  never  see  these  sales 
taxes  put  back  again  on  the  automobile  industry  in  peace 
times.  He  knew  the  Congress  would  not  reestablish  these 
unjust  and  exorbitant  taxes,  because  it  would  be  committing 
a  mistake  if  it  did. 

a  battle  to  the  end 

But,  meantime,  the  automobile  industry  and  its  friends 
are  taking  nothing  for  granted  and  will  continue  their  re- 
sistance to  Mr.  Mills's  auto-tax  plan  to  their  utmost.  The 
26,000,000  owners  of  automobiles  and  trucks  in  this  coimtry 
and  the  probable  purcliasers  of  new  cars  will  be  mobilized 
to  give  voice  to  their  protests  to  their  Congressmen  and  Sen- 
ators. The  11  great  automotive  organizations,  including  the 
ovraers  of  cars,  the  manufacturers,  the  accessory,  taxicab, 
rubber,  and  bus  interests,  and  so  forth,  will  protect  them- 
selves. 

The  farmers  and  those  living  outside  the  cities  and  villages 
have  found  the  automobile  and  its  development  of  good  roads 
their  best  friend,  and  representatives  of  the  farm  organiza- 
tions are  swinging  into  the  fight  against  Mr.  Mills's  pro- 
posal even  as  they  did  in  1923  and  1924  and  have  within  the 


past  few  days  already  denounced  the  tax  before  the  Ways 
and  Means  Committee. 

Victory  seems  assured  for  the  owners  of  automobiles  and 
trucks,  but  they  and  their  representatives  will  take  no  chance 
on  anything  being  shpped  over  on  them  and  will  not  relax 
their  vigilance. 

Atrro  tax  mot  a  TKnrLM 

To  prove  that  Mr.  Mills's  proposed  auto  taxes  are  not  a 
trifle  take  the  production  figures  of  1931  for  passenger  cars, 
motor  trucks,  and  parts,  tires,  and  accessories,  and  they 
show  that  Mr.  Mills's  proposed  taxes  would  result  in  a  reve- 
nue of  $78,200,000. 

But  1931  was  a  bad  year,  and  even  with  difficult  times 
the  industry  thinks  it  will  sell  10  per  cent  more  cars  this 
year. 

However,  there  are  at  least  6.000.000  cars  being  operated 
to-day  in  the  United  States  which  should  be  replaced  by 
new  cars,  as  they  are  antiquated  and  quite  worn  out.  In 
good,  prosperous  years  Mr.  Mills's  proposed  taxes  will  nm 
$200,000,000  or  more  per  year. 

On  this  1931  production,  I  insert  the  following  table  to 
show  just  how  the  taxes  in  detail  would  be  raised: 

Passenger  cars 2,  045,  000 

Wholesale  value $1,175,000,000.00 

Average  value 575.00 

Tax,  at  5  per  cent 28.75 

Total  tax 68.750.000.00 

Motor  trucks 420,000 

Wholesale   value $260,000,000.00 

Average  value 619.00 

Tax.  at  3  per  cent 18.57 

Total  tax 7,800.000.00 

Parts,  tires,  and  accessories 666,000,000 

Tax.  at  2V2   per  cent $16,650,000.00 

Total  tax 83.200.000.00 

Deduct  for  Canadian  sales 5.000,000.00 

78,  200,  000.  00 

In  conclusion,  remember  that  there  are  three  parts  to  the 
automobile  tax.  It  is  absolutely  true  that  a  tax  on  motor 
trucks  is  the  most  indefensible  of  all  these  three  taxes,  be- 
cause the  motor  truck  by  the  wildest  flight  of  fancy  or  im- 
agination can  not  be  considered  a  luxiiry  or  semiluxury. 

Moreover,  the  tax  on  parts,  tires,  and  accessories  is  a  mis- 
fortune or  nuisance  tax.  If  a  man  breaks  a  part  or  wrecks 
a  tire,  he  is  charged  a  tax  for  its  replacement  on  his  mis- 
fortune. 

When  I  led  the  fight  to  kill  these  three  forms  of  taxes  in 
1923  I  found  that  the  entering  wedges  were  the  motor-truck 
tax  and  the  parts  tax.  as  members  of  the  Ways  and  Means 
Committee  were  forced  to  open  their  minds  to  the  truth 
that  these  taxes  are  absolutely  indefensible  from  any  eco- 
nomic or  patriotic  standpoint. 

The  tax  on  passenger  cars  is,  of  course,  highly  indefensible 
when  other  fields  of  taxation  are  left  untouched.  It  should 
be  only  assessed  in  war  time,  as  Ogden  Mills  practically  ad- 
mitted in  1928  when  he  said  that  if  Congress  killed  these 
automobile  taxes  they  could  never  be  assessed  again  in  this 
country  in  peace  time. 

AN  invitation  FROM  FLORIDA 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker  and  my  colleagues,  we  are 
rapidly  approaching  the  Christmas  season,  which  is  the 
most  joyous  and  greatest  of  all.  Significant  to  all  civilized 
Christian  people  in  what  it  means  to  them,  somehow  at 
this  season  of  the  year  there  is  a  different  feeling  in  the 
hearts  of  all  mankind — that  feeling  of  the  love  of  home  and 
the  highest  spiritual  sentiment.  I  judge  that  many  of  you 
look  forward  to  spending  these  Yuletide  hours  in  the  quict- 
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aod  plemaure  of  yoor  own  hearthstone;  but  to  those 
of  you  who  may  find  this  impossible  I  extend  a  hearty  invi- 
tation to  come  to  Horida  and  there  enjoy  to  the  fullest 
extent  the  pleasores  and  contentment  of  my  wonderful 
State.  The  best  roads  in  the  world  find  their  way  from  here 
throughout  all  parts  of  Florida.  The  railroads  are  offering 
you  reduced  rates  with  best  accommodations  and  will  carry 
you  there  in  18  hours.  A  direct  air  line  from  here  to  all 
parts  of  Florida  will  carry  you  there  in  a  very  short  while. 
At  this  season  of  the  year  fresh  and  nourishing  vegetables 
are  plenteous,  her  luscious  fruits  are  abundant.  A  general 
harvest  is  rich,  and  her  springs,  thousands  of  them,  are 
fushing  forth  daily  millions  of  gallons  of  that  wholesome, 
transparent,  and  Qod-given  fluid  sparkling  with  pinity  and 
virtue.  One  thousand  and  three  hundred  miles  of  coast 
waters  with  beaches  are  there,  where  the  tide  ebbs  and  flows 
and  the  gentle  ocean  breeae  will  sweep  from  your  brow  the 
gloom  of  yoor  daily  cares  and  troubles.  If  you  should  be 
tnclined  to  play  and  frivolity,  you  will  find  playgrounds  wide, 
with  strains  of  sweet  music  to  enrage  your  heart's  desire. 
But  If  you  would  live  in  the  sublime  when  the  hush  of  night 
surrounds  the  universe,  your  ears  will  be  called  by  the 
chimes  ranging  forth  from  the  Bok  Singing  Tower  when 
its  bells  peel  forth  the  Christmas  carols.  There  in  this 
sahibrious  climate  you  will  enjoy  the  bright  sunshine  of  the 
dear  atmosphere  so  charged  with  the  life-giving  ozone. 
When  the  rays  of  the  golden  sun  fade  in  the  west  a  pale 
moon  will  mount  the  eastern  horizon  and  shed  its  silvery 
sheen  upon  you,  upon  the  trees,  and  upon  the  lakes  and 
flowers.    Then,  my  friends,  in  conclusion,  I  extend  to  you: 

CBKmifos  moM  rLoanu 

Ftom  pAlm-frlnged  shores  and  sunlit  bays, 
WlMTc  ttie  lakes  like  jewels  glimmer  blue. 

I  am  extending  you  this  greeting. 

"Cauw  in  Florida  friends  are  waiting  for  you. 

BALAKCE  THE  BX7DGKT 

ICr.  ^fELL.  Mr.  Speaker,  I  have  had  a  tentative  arrange- 
ment with  the  gentleman  from  Illinois  [Mr.  RAnnrr]  that  we 
should  each  have  about  20  minutes  on  the  side,  to  be  con- 
trolled by  the  gentleman  from  Illinois  and  myself,  and  that 
this  would  conclude  the  debate  to-day.  If  this  is  agreeable 
to  the  gentleman  from  Illinois.  I  shall  yield  the  gentleman 
from  New  York  CMr.  Tabxr]  20  minutes. 

Mr.  RAINEY.  Mr.  Speaker.  I  would  like  to  have  a  little 
more  time  than  that;  say,  30  minutes. 

Mr.  SNELL.    That  is  all  right. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Smell  17 

There  was  no  objection. 

Mr.  TABER  Mr.  Speaker,  I  have  feH  that  it  was  time 
that  some  one  put  before  the  country  what  I  believe  to  be 
the  absolutely  necessary  policy  for  the  United  States  Govern- 
ment to  follow  it  we  are  to  bring  beck  prosperity.  Everyone 
wiU  remember  what  criticism  was  made  of  England,  Prance, 
Germany.  Italy.  Jaitan.  and  other  countries  of  the  world 
when  they  were  speiKling  more  than  their  income.  Everyone 
will  remembo-  that  things  in  each  of  those  countries,  while 
they  went  along  in  that  extravagant  way.  were  in  absolute 
turmoil  and  that  no  progress  was  possible  toward  prosperity 
for  the  pe<^e,  but  that  their  condition  continually  became 
worse  and  worse.  The  more  they  became  obliged  to  borrow 
the  worse  they  became  off. 

In  1926.  in  Prance,  under  the  leadership  of  Rajrmond  Poin- 
caire.  the  war-time  President  of  Prance,  the  budget  was 
balanced.  Her  expenses  were  reduced  to  come  within  the 
amoimt  of  revenue  she  was  able  to  raise  by  taxing  her 
own  people,  and  Prance  began  immediately  to  climb  toward 
prosperity. 

The  nearer  Italy  has  come  to  that  condition,  the  more 
she  has  been  respected  and  the  better  off  her  people  have 
been. 

Germany,  with  continuous  borrowings  and  with  an  un- 
balanced budget,  has  become  worse  and  worse.  Although 
she  speat  tremcndcwis  sums  for  public  works  with  borrowed 
money,  conditking  have  cgntiniially  become  worse  and  voirse. 


Raimsay  MacDonald  drifted  along  in  England  until  her 
situation  reached  the  point  where  he  and  his  party  faced 
absolute  political  disaster  and  where  England  was  upon  the 
rocks.  Mr.  MacDonald  had  intelligence  enough  and  courage 
enough  to  cut  loose  from  a  policy  which  all  history  has 
showm  to  be  disastrous  and  fatal,  and  to  slash  the  expenses 
of  the  British  Government  and  raise  the  taxes  to  the  point 
wheriB  they  would  yield  the  greatest  passible  revenue.  When 
Mr.  MacDonald  took  his  firm  stand  they  reduced  the  salaries 
of  government  employees  25  per  cent,  and  on  top  of  that 
England  went  off  the  gold  standard,  so  that  the  real  cut  in 
salaries  and  the  real  cut  of  every  emplos'ec  in  England  was 
not  35  per  cent  but  nearer  50  per  cent.  There  was  a  cut  of 
25  p^r  cent  direct  and  at  least  another  of  25  per  cent  indi- 
rect, and  a  cut  in  all  salaries  and  prices  of  25  per  cent 
due  to  going  off  the  gold  standard. 

Cati  we  not  take  a  lesson  from  England's  experience  and 
from  the  history  of  the  world?  Can  we  not  see  that  if  we 
go  on  as  England  did  and  as  other  countries  did,  and  con- 
tinue! spending  more  than  our  income,  that  we  are  heading 
for  a  terrible  disaster?  Can  we  not  see  that  if  we  do  not 
stop  spending  money  and  get  all  of  our  expenses  within  our 
incoihe  that  next  year  when  ^e  sit  down  to  make  up  the 
appropriation  bills  and  our  Budget,  our  situation  will  be 
much  worse? 

I  Appreciate  that  mine  perhaps  is  a  lone  voice  in  the 
wilderness,  but  I  am  expressing  the  sentiment  and  Issuing  a 
warning  that  I  beheve  needs  to  be  issued  to  all  America  at 
the  present  time.  That  warning  is  to  balance  our  Budget 
or  face  disaster. 

Balance  our  Budget  now  and  we  shall  have  taken  the  first 
great  step  toward  prosperity,  toward  the  upbuilding  of  our 
business  system,  toward  the  restoration  of  that  prosperity 
whiclt  has  been  the  byword  of  America  for  150  years. 

Some  people  have  proposed  a  tremendous  bond  issue  to 
carry  on  public  improvements.  Where  are  we  going  to  sell 
the  bonds?  With  an  issue  of  $1,300,000,000  of  temporary 
bonds  of  one  year,  for  which  bids  were  opened  yesterday,  the 
demamd  only  exceeded  the  supply  by  a  few  million  dollars. 
We  have  reached  the  position  here  in  America,  where  cities 
have  I  gone  so  far  with  building  programs  that  they  are  now 
beyond  the  debt  limits  and  in  most  cases  can  not  borrow 
any  xhore  money  on  bonds. 

The  states  are  rapidly  approaching  the  same  position.  It 
will  Hake  just  one  more  year  of  foolish  appropriations  and 
unnecessary  bond  issues  to  put  the  Federal  Government  in 
exactly  that  position.  Por  one,  I  am  violently  opposed  to  see- 
ing my  country  in  that  situation. 

Myi  own  vote  and  my  own  effort  will  be  spent  entirely  in 
the  direction  of  preventing  that  situation  from  arising.  We 
must  appropriate  such  funds  as  are  absolutely  necessary  to 
mainiain  the  national  defense  without  any  waste  and  such 
sums  as  are  necessary  to  make  the  Government  function. 
We  c$ust  also  meet  the  necessary  governmental  obligations 
on  veterans'  relief  which  Is  now  provided  for  by  law.  Be- 
yond ithe  necessary  items  we  must  cut  and  cut  to  the  bone. 

I  do  not  advocate  the  cutting  of  salaries  except  as  a  last 
resorjl,  but  I  submit  this:  It  is  much  better  for  us  who  are 
on  th(B  Pederal  pay  roll  to  take  a  10  per  cent  cut  this  year, 
and  perhaps  a  smaller  cut  in  the  smaller  salaries,  than  to 
have  to  take  a  25  per  cent  or  larger  cut  next  year  because 
we  have  not  met  our  responsibilities.  It  is  both  good  busi- 
ness |rom  our  own  standjwint  and  good  patriotism  to  meet 
our  situation  now. 

Aft^  this  we  must  turn  around  and  try  to  raise  what 
monel"  we  can.  We  are  not  going  to  be  able  to  do  as  we  did 
in  waf  time  and  attempt  to  place  the  tax  on  larger  profits 
whicbj  were  then  being  made,  because  there  is  at  the  present 
time  ^o  such  thing  as  large  incomes  on  a  large  scale  such 
as  we  had  in  war  time  and  have  had  in  the  past  five  or  six 
years,  and  we  need  none  of  us  fool  ourselves  with  the  idea 
that  t^iere  is  such  an  amount  of  income  as  there  was  in  the 
years  lof  1925-1929,  inclusive.  It  is  not  going  to  be  a  case 
of  wh^t  tax  is  scientlflc  or  what  tax  is  politically  expedient, 
but  wfiat  tax  is  going  to  be  necessary  which  will  produce 
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If  we  can  balance  our  Budget  or  come  so  close  to  it  that 
we  are  not  ashamed  to  look  ourselves  in  the  face,  we  shall 
have  made  the  most  far-reaching  step  forward  toward 
American  prosperity. 

Let  us  have  courage  and  patriotism:  let  us  stand  up  to 
the  rack  and  meet  America's  situation  face  to  face:  let  us 
take  one  sound,  forward,  patriotic  step;  let  us  put  dema- 
goguery  behind  us  and  by  means  of  sound  legislation,  well 
con.sidered,  lead  the  way  to  American  prosperity.  [Ap- 
plause.! 

MESSAGE    FROM    THE    PRESIDENT      . 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  signed  joint 
resolutions  of  the  House  of  the  following  titles: 

On  December  21.  1931: 

H.J.  Res.  141.  Joint  resolution  to  provide  additional  ap- 
propriations for  the  Veterans'  Administration  for  the  fiscal 
year  ending  June  30.  1932:  and 

H.  J.  Res.  142.  Joint  resolution  making  an  additional  ap- 
propriation for  the  EJmployment  Service,  Der>artment  of 
Labor,  for  the  fiscal  year  ending  June  30,  1932. 

UNEMPLOYMENT 

Mr.  FREAR.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  in  the  Record  my  remarks  on  unemployment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FEAR.  Mr.  Speaker,  two  schools  of  thought  are 
seeking  to  steer  our  country  off  the  rocks  of  unemployment. 
One  .school  says  that  our  unemployed,  whether  4.000,000 
men  and  women  or  double  that  number,  must  depend  upon 
local  charities  aided  by  the  Red  Cross  organization  that  has 
left  its  benevolent  impress  on  the  disasters  and  suffering 
found  in  every  land. 

No  one  will  seek  to  discredit  the  charities  afforded  in  na- 
tional emergencies  by  the  Red  Cross.  Near  East  Relief, 
American  Relief,  and  other  associations.  The  latter  ex- 
tended a  helping  hand  to  Russian  famine  districts  in  1921. 
to  Austria,  China,  and  to  all  countries  of  warring  Europe 
indiscriminately.  Its  aid  and  benevolences,  more  than  its 
soldiers  and  sailors,  have  left  for  us  lasting  gratitude  on 
the  part  of  Europe  and  Asia. 

From  the  lips  of  Chlcherin  and  other  high  ofQcials  of 
Russia,  from  President  Michael  Heinich,  of  Austria,  from 
Cuno  and  Hermes,  of  Germany,  in  her  dark  hours  following 
the  war,  from  Sun  Yat  Sen,  the  great  patriot  of  China,  and 
ethers,  when  in  those  countries,  I  have  heard  expressions  of 
their  gratitude  to  our  own  country  for  relief  during  their 
hour  of  need. 

Tiiese  expressions  repeated  many  times  elsewhere  leave  no 
uncertainty  of  American  leadership  in  the  great  field  of 
world  charities.  America  has  responded  nobly  to  every  cry 
for  help  from  the  distressed  of  every  land,  including  our 
own. 

As  a  joint  partner  in  this  humanitarian  work,  supplying 
an  emergency  Federal,  State,  and  local  aid  supplementing 
temporary  charity,  I  offer  a  bill  that  amplifies  benevolences 
by  furni;  hing  constructive  labor  with  just  compensation  for 
a  jobless  army. 

PROVISIONS    OF     BILL 

My  bill  iH.  R.  4552)  for  meeting  the  unemplojTnent  situa- 
tion provides  for  a  permanent  Federal  conmiission  of  three 
Cabinet  officers  acting  ex  oflBcio  with  a  skeleton  organization, 
cxceptmg  In  cases  of  emergency,  when  the  Federal  Govern- 
ment is  requested  to  aid  local  unemployment. 

It  provides  whenever  petition  is  received  from  any  State 
for  contribution  to  meet  local  unemployment  with  notice 
that  the  State  has  made  like  provision  for  an  unemplojTnent 
agency,  the  Federal  commission  may  consider  applications 
from  any  municipal  corporation  In  that  State  for  contribu- 
tion toward  the  construction  of  specified  local  municipal 
improvements.  The  Federal  commission  may  contribute  not 
to  exceed  20  per  cent  of  the  cost  of  the  local  improvement  to 
be  matched  by  20  per  cent  contributed  by  the  State  govern- 


ment, the  balance  to  be  borne  by  the  municipahty  for  which 
the  improvement  is  to  be  constructed. 

Provisions  for  safeguarding  the  money  so  contributed  by 
the  commission,  character  of  the  local  improvement,  control 
and  manner  of  payment  of  money  and  other  requirements 
are  briefly  set  forth. 

The  Federal  Government  by  contributing  $100,000,000  in 
any  great  emergency  would  thus  employ  five  times  that 
amount  in  the  construction  of  municipal  improvements;  the 
State  through  its  cooperaticm  and  equal  contribution  would 
assume  supervision  of  construction  and  thus  avoid  what 
might  be  undue  demands  by  any  one  locality. 

Restriction  in  the  amount  paid  by  the  Federal  Government 
of  $1,000,000  to  any  municipahty  and  of  $5,000,000  in  any 
one  State  from  the  $100,000,000  appropriation  would  thus 
provide  five  times  that  amount  and  safeguard  any  attempt 
to  absorb  the  appropriation  by  one  or  more  States.  This 
aid  would  be  in  force  only  during  the  declared  emergency. 
Not  to  exceed  $50,000  shall  be  expended  aimually  for  commis- 
sion's investigations,  excepting  during  the  period  of  the 
declared  emergency. 

It  answers  the  proposition  that  a  man  or  woman  asking 
for  work  should  not  be  compelled  to  depend  on  public  char- 
ities or  beg  for  aid  when  out  of  a  job.  Wives,  children,  and 
other  dependents  must  beg  for  that  aid  to-day,  and  humilia- 
tion in  so  doing  is  not  understood  by  those  blessed  with  a 
job  or  competence. 

THE    aiCHT   TO  WORK 

Our  declaration  of  rights  asserted  that  all  men  are  bom 
equal,  with  inalieriable  rights  of  life,  liberty,  and  the  pur- 
suit of  happiness.  For  those  rights  colonists  fought  at  Val- 
ley Forge  and  Yorktown.  By  what  reasoning  can  we  justify 
sending  a  willing  worker  to  the  souphouse  or  to  some  other 
charity  when  work,  not  charity.  Is  needed  and  asked  for? 

Workmen's  insurance,  unemployment  insurance,  and  other 
aid  is  all  preferable  to  begging  for  charity,  but  I  submit 
these  do  not  meet  the  requirements  of  those  asking  for  work 
instead  of  charity. 

From  the  lips  of  English  laborers,  when  in  that  country,  I 
learned  their  belief  that  the  "  dole  "  encourages  idleness  and 
dishonesty  by  substituting  financial  support  for  work.  In- 
stead of  building  a  self-dependent  manhood  and  woman- 
hood for  citizenship,  the  dole  was  declared  to  encourage 
slothfulness.  hypocrisy,  and  dishonesty.  However  worthy 
its  purpose,  I  learned  that  was  the  result. 

ACCXJMULATION    OF    WEALTH 

All  the  millionaires  in  this  country  of  ours  could  have 
been  counted  on  the  fingers  of  two  hands,  possibly  of  one 
hand,  a  century  ago.  To-day  their  number  reaches  many 
thousands,  while  men  possessing  $1,000,000,000  in  wealth 
are  beginning  to  rival  in  number  our  millionaires  when  the 
Constitution  was  adopted.  Although  In  this  time  of  busi- 
ness depression  few  men  know  their  exact  holdings,  which 
Illustrates  the  adage  that  riches  have  wings,  money  is  only 
useful  for  the  comforts  and  opportunities  it  brings  to  its 
holder  and  to  the  people  who  are  permitted  to  enjoy  it. 

Neither  a  billionaire  nor  a  millionaire  who  has  acquired 
his  wealth  under  our  beneficent  laws  needs  vast  wealth. 
for  when  our  forefathers  wrote  that  all  men  have  inalien- 
able rights  of  life,  liberty,  and  pursuit  of  happiness,  they 
intended  to  say  that  every  man,  not  the  few.  had  full  pro- 
tection under  our  law  to  those  rights. 

It  can  not  be  said  that  a  thousand-fold  all  the  wealth  of 
Croesus  must  be  kept  intact  and  protected  to  one  man  and 
charitable  relief  afforded  another  without  inviting  the  In- 
quiry, Is  that  the  purpose  of  our  widely  heralded  democracy? 

In  this  day  of  financial  extremes,  where  men  of  wealth 
satisfy  their  consciences  by  dribbling  .small  charities  to  keep 
other  equally  good  Americans  from  starving,  we  may  well 
ask.  Have  we  assured  to  those  in  need  rights  promised  by 
our  forefathers  when  establishing  this  Government? 

Men  of  great  wealth  generally  place  a  large  share  of  their 
wealth  in  tax-free  securities,  or  make  large  gifts  to  main- 
tain others  in  luxury  and  so  escape  estate  taxes.  They 
receive  the  protection  of  this  Government  in  acquiring  that 
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wealth.    Should  they  be  relieved  from  paying  for  that  pro- 
tection when  hoarding  their  wealth? 

I  have  no  envy  for  any  man  possessing  great  wealth.  He 
misses  much  in  life  for  the  enjoyment  he  gets  in  accumu- 
lating money.  To  cite  an  extreme  case,  the  mLser  gets  hap- 
piness out  of  his  habits  and  his  sacrifices  for  wealth,  but 
few  people  envy  him  that  Joy.  We  are  dealing  with  rights 
when  that  wealth  is  permitted  to  accumulate  and  is  pro- 
tected, to  the  exclusion  of  rights  to  work  and  live  by  millions 
not  bleaaed  with  food  or  shelter. 


WRO  ASXXB  rOB  JOB* 

It  is  generally  understood  that  Secretary  Mellon,  by 
threats  of  realcnatlon  and  of  ultimate  national  financial 
confusian,  compelled  Presidents  Harding,  Coolldge,  and 
Hoover  to  otqpoae  and  veto  veteran  compensation  legislation. 
Its  effect  on  the  subject  In  hand  is  disclosed  by  the  foUow- 
Inff  extract  from  a  speech  in  the  House  on  February  16, 
1931.  Quotinf  from  the  committee  hearings  of  January  31. 
I  said: 

AppMls  for  rtltof  of  xmamploymMit  by  retertns  and  talM  of 
BMd  do  not  fo  to  llr.  ICellon,  whert  tbey  would  b«  unaniwared. 
Mit  to  Owaani  HIbm. 

I  quote  from  the  committee  hearings  of  January  31: 

a«n«r«J  norm.  I  Mtlmat*  bttWMn  300,000  and  100,000  tz-Mrv- 
IM  man  an  out  of  cmployBMBt.    •    •    • 

Mr.  fluus.  Tou  hart  prwiouaty  ttatcd  that  not  OT«r  SO  p«r  otot, 
if  glTtn  th«  option,  wotUd  ralMM  thttr  c«rtiflcatM,  §o  tbat  60  p«r 
oont  will  not  b«  foread:  Is  tbat  right? 

General  Hunv.  That  Is  oorrect, 

Mr.  noua.  Tb«  proportion  that  will  b«  forced  It  simply  those 
out  of  work,  la  dletreae,  with  their  famUlee  In  need.  Now,  what 
Dtovleloni  are  we  to  make  to  oare  for  thoee  peoplt,  other  than  by 
the  bills  which  are  now  before  us? 

deoeral  Hnns.  I  ladloated,  OongreMman,  I  felt  we  should  make 
aa  effort  to  get  them  Into  imployment  •  •  •  The  De> 
partment  of  lAbor,  with  the  cooperation  o/  the  Vcterani'  Adminis- 
tration and  the  servlee  organlaatlon«,  indicate  the  result  of  our 
combined  efforts  •  •  •  that  from  May  until  December  of 
M.t74  vetermas  they  were  able  to  place  in  employment  18  JSS.  Aa 
•ddltlcnal  nM9  have  been  referred  to  employers  but  to  date  It  has 
Bot  resulted  In  getting  a  Job. 

Mr.  PasAS.  On  the  basis  of  those  flguree  33,000  of  the  16.000 
•re  ttttl  out  of  employmeal, 

Oeaaral  Rams.  Yas. 

Mr.  FMAS,  Now,  what  proportion  of  the  total  number  would 
fou  say  are  IB  this  third  group  that  are  in  distress  or  la  need? 

Oeasral  Snrai.  I  think  I  flmlted  it  to  two  or  three  hundred 


Mr.  Fsaaa.  These  combined  efforts,  as  you  hare  stated,  have 

Eovlded  11,000  with  employment  out  of  two  or  three  hundred 
ouaand.    What  are  we  to  do  for  the  balance  of  thoee  two  or 
three  hundred  theuss&df 

Oeoeral  Hxmm.  It  la  o\ir  duty  to  continue  our  special  effort  to 
Mt  the  vetsraa  employment.    •    •    • 

Ifr.  nmsa.  But  If  we  have  only  secured  18,000  poettloM  out  of 
two  or  thiee  huadrsd  thousand  we  have  not  made  much  progress. 
*  •  •  Of  eeune.  they  are  put  la  oompeution  with  the  great 
aumbar  out  of  SBiBlmrma&t  who  are  not  ex*aarvlce  men.  That  la 
e«a  raaaoa  whj  ICOOO,  the  number  provided  for,  la  ao  limited,  la 
llael? 

Otaval  ttms.  Tss. 

If  iMrttonr  d  tht  Trttfunr  Aksandtr  Hamilton.  No.  1. 
hid  Mid  to  OtntTAl  WMhlnffton.  first  In  the  hearts  of  his 
oottntryBiB*  that  the  survivors  of  VaUoy  Forge,  when  asking 
for  biwd,  should  bt  ilvtn  a  stoat  or  shown  the  soup  house, 
ttMl  wnm%  pftMoi  whoM  bioontonnlal  wo  art  about  to  honor, 
would  doubtlf  havt  rtpUtd  that  A^ron  Burr  must  hurry 
hit  sunrltt  BMOtiBf . 

FAtrtotkm  hat  boon  to  diluted  tlnot  thott  dajt  bjr  fortlca 
iDvtttmtntt,  fortlfn  tatanfltmontt.  and  war  profltotrlnf 
that  thi  ttooad  Hamlltion,  although  roUlng  in  wtalth,  tn- 
haaotd  by  (ht  World  War  and  laoriflot  of  vttoraat  now  in 
Mid.  dltclottd  a  dlfltrtnt  atmosphtrt  whtn  ht  tays.  In 
•fftet,  a  loldlir  mutt  dtptnd  on  charity.  X  am  utlnf  his  oast 
at  an  objtol  Itttoo  and  not  btoautt  of  any  prtjudiot  against 
tht  Individual. 

That  tmiatnt  finanoltr  was  awart  last  ytar  of  tht  fact 
that  317,000  vftorant.  onot  ruthltstly  taktn  from  thtlr  jobs 
to  flfht  our  battiot,  wtrt  thtn  out  of  tmploymtnt.  without 
hopt  of  jobt;  that  famUltt  had  tufftrtd  mtntally  and  finan- 
cially durlBf  thtlr  abttnot  in  war:  that  thttt  famlllti  in 
mua  uam  art  now  daptndtnt  on  charity:  that  Z  O  U'a  of 
Uaalt  laa  in  tht  form  of  Oovtmmtnt  Inturanot  otrtifloattt, 
tht  biit  tteurlty  la  tht  world,  wtrt  offtrtd  by  Oonirtti  and 


thai]  loans,  not  gifts,  were  asked  to  tide  these  men  over  a 
greait  business  depression.  To  placate  the  present  Secretary 
of  tbe  Treasury  it  was  agreed  by  Congress,  over  protests,  that 
the  tweaJthiest  government  in  the  world  might  shave  Interest 
rate^  so  that  the  Treasury  would  make  an  actual  profit  from 
these  loans  to  veterans. 

That  relief  bill  was  vetoed,  with  a  dismal  prospect  of 
crowding  soup  houses  already  the  refuge  of  several  million 
oth^  Americans  looking  for  Jobs.  Congress,  irrespective  of 
politics,  voted  not  to  throw  out  the  pleas  of  men  who  fought, 
to  sfive  Mellop's  millions.  In  so  doing,  to  a  mild  degree,  it 
refi^cted  the  immortal  spirit  of  the  Father  of  our  Country 
wheh  again  it  overruled  a  President's  veto. 

Veterans  asking  for  a  Job  were  to  be  handed  a  soup  ticket. 
Thajt  was  and  is  Americanism  down  to  date.  Congress  must 
return  to  an  Americanism  which  declares  "  work,"  not 
"  charity,"  is  the  right  of  every  man.  so  far  as  the  Govern- 
memt  can  provide. 

N0  system  can  be  devised  that  will  prevent  injustices  or 
suffering,  but  it  is  well  to  consider  extremes  when  charity 
is  offered  as  a  remedy  for  the  needs  of  millions  of  people 
out  of  employment  and  who  want  work. 

MiN  WHO  OCT  joaa 
Present  conditions  were  disclosed  when  the  press  recently 
reported  that  a  call  In  one  city  for  250  men  to  dig  ditches 
for  tiewers  caused  ten  times  that  number  to  stand  In  line 
during  the  night.  Including  many  white-collared  men,  all 
looking  for  jobs  to  dig  dirt  at  nominal  wages.  A  small  riot 
was  precipitated  by  the  excess  of  labor  asking  for  that  work. 
Senator  La  Pollitti's  committee  bos  been  holding  hear- 
ings; during  the  recess  tnd  has  many  valuable  data  on 
whl^h  to  frame  a  bill  or  bills  to  meet  the  present  unemploy- 
menk  emergency,  but  I  have  had  the  temerity  to  offer  a 
suggtestion  which  may  properly  furnish  a  basis  for  additional 
pentanent  relief. 

A  Federal  unemployment  commission  to  deal  with  the 
prottem  might  well  follow  the  plan  of  Federal  highway  aid. 
That  commission  should  be  authorized  In  emergency  to  ex- 
tend possibly  not  to  exceed  20  per  cent  of  the  cost  of  new 
loca^  municipal  Improvements,  providing  the  State  in  which 
a  mlinlclpality  Is  located  contributed  a  like  amount  of  SUte 
m^iby. 

This  would  leave  60  per  cent  of  the  actual  cost  of  the  Im- 
provjwnent  to  be  borne  by  the  municipality.  Such  improve- 
ments, whon  an  emergency  was  declared  to  exist,  would 
extend  from  ordinary  permanent  municipal  Improvements  to 
projects  for  housing  and  otherwise  caring  for  the  welfare  of 
the  beople.  The  work  to  be  performed  under  joint  super- 
vision after  the  project.  Including  wages  and  amount  of  joint 
oonttlbution,  had  been  determined  and  agreed  to. 

Large  cities  that  have  a  proportionately  large  surplus  of 
unemployed  labor  would  thus  be  relieved  from  a  portion  of 
the  oceets  burden  of  caring  for  unemployed  who  flock  there 
In  times  of  depression. 

Suh-ounding  restrictions  should  be  required  with  llmlta- 
tionaof  character  of  work  to  receive  contribution,  amount  to 
be  mpetided.  with  an  additional  provision  that  Federal 
ofllciais  Im  required  to  approve  every  project,  tu  necessity, 
and  usual  building  conditions  in  manner  similar  so  far  as 
appUleable  to  present  authorlxatlons  for  Federal  building  con- 
strudlon  throughout  the  SUtes, 

Federal  aid  would  be  extended  only  In  cases  of  unemploy- 
ment emergtncy,  to  be  determined  by  the  admlnlstratlvs 
boar4  acting  under  definite  provisions  of  law,  to  avoid  ex- 
travijganee  or  unauthorised  expenditures.  Buch  Federal  aid 
wouli  be  b<ised  upon  cooperation  by  the  State  and  local 
munl|!lpal  unit,  Details  could  be  provided  for  safeguarding 
tht  federal  Oovtmment  and  a  plan  could  be  developed  to 
mttttht  ni'cessltles  of  a  situation  that  everyone  concedes 
dtmijnds  vliorous  treatment. 

I  ixntNui,  HOW  tnnnu 

What  Will  bt  the  sxpenae  and  how  will  It  be  met? 

Itr  eharltablc  conlribullona  those  best  able  to  pay  gen- 
shirk  their  full  duly.  Under  Income,  cstatf .  gift,  and 
^x  mtiuiures  thoae  best  able  to  pay  must  givo  luppurt 
'~  dovtroment.    Evasions  or  txcmptloiis  due  to  truaU, 
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gifts,  tax-free  securities,  or  other  provisions  that  prevent 
the  Government  from  collecting  the  full  amount  paid  by 
ordinary  taxpayers  are  frequent.  Remembering  that  our 
Federal  tax  rates  are  below  those  of  practically  all  other 
countries,  a  tax  based  on  ability  to  pay  would  be  Just  to 
those  taxed.  That  is  the  present  proposal  of  the  adminis- 
tration. 

That  is  a  separate  responsibility  of  Congress  and  an  in- 
creased tax  to  balance  the  Federa/ Budget  should  give 
priority  to  the  establishment  of  sucli  an  unemployment 
bureau.  Highways,  waterways,  irrigation,  and  other  like 
proposed  expenditures,  especially  where  undertaken  with- 
out proportionate  local  contribution,  should  wait  in  times 
of  stress  because  slight  scrutiny  will  often  dusclose  doubt- 
ful utility  and  the  (act  that  actual  manual  labor  on  those 
project.^  is  not  to  be  compared  with  the  harvest  of  profits 
ordinarily  reaped  by  contractors  using  modern  machinery. 
The  right  to  work  is  superior  to  community  benefits  claimed 
to  be  gained.  Frequently  much  public  money  is  wasted  un- 
der the  guise-  of  public  "  improvements."  and  Congre:»s  as  well 
as  the  President  has  a  responsibility  for  the  wise  expendi- 
ture of  money,  second  only  to  the  prior  right  of  work  for 
those  In  need. 

With  war-debt  payments  already  anticipated  by  the 
TYeasury  it  would  not  enbarrass  thin  Ooveriiment  to  ease 
the  prr:;eiit  depression  l:y  a  bond  Issue,  If  need  be.  that 
would  be  oversubscribed  Oy  tho'io  who  are  looking  for  safe 
investments.  Until  Indu;  tries  are  again  on  a  normal  basis 
this  fourvp  would  give  nenled  relief. 

If  relatively  more  Important  expenditures  are  to  be  con- 
sidered. 11  would  be  well  to  delay.  If  not  permanently  post- 
pone, u  naval-parlty  program  which  .seeks  to  .'secure  a  billion 
dollars  from  the  Federal  Trea.sury  for  naval  parity  with 
Great  BnUin  In  addition  to  an  annual  drain  on  the  Treas- 
ury of  three-quartcr:i  of  u  billion  dollar!  now  paid  for  main- 
taining our  Army  and  Navy.  That  tax  drain  to-day  Is  more 
than  double  the  cost  of  our  dcfen.ne  measures  prior  to  the 
World  War.  and  greater  than  Is  paid  by  any  other  country 
for  "  national  defense.'  Other  like  cxtravaguucos  arc 
familiar  to  every  Member. 

By  payment  of  $1,000,000,000  toward  unemployment  In 
one  year,  a  proper  Investment,  the  Federal  Government 
could  .secure  a  contribution  of  four  times  thot  amount  from 
the  Stiitcii  and  munlclpulltlcs,  or  a  total  of  $5,000,000,000. 
Probably  one-tenth  of  13.000.000.000  that  eould  thus  be 
raised  for  any  emergency  would  be  KUfUclent  to  meet  ordi- 
nary dem.inds.  but  work  should  be  given  to  those 'Who  ask 
fur  it.  where  possible  to  furnish. 

A  contribution  of  $100  000.000  from  the  Federal  Oovern- 
mcnt.  with  a  like  sum  fjrom  the  State  and  three  times  that 
amount  from  the  municipality,  would  furnish  employment 
for  2.600.000  people  for  several  months  at  modest  compensa- 
tion, and  double  that  Federal  contribution  would  provide 
S.000.000  unemployed  wlih  work  on  useful  Improvements 
throuphout  the  average  period  of  depression.  Compared 
wlih  appeijlH  to  charities,  this  would  be  a  far  better  method 
of  relief  than  to  provide  simple  gratuities  which  would 
not  appioach  those  amounts  during  the  same  period  nor  be 
equitably  contributed  by  ihose  best  able  to  pay. 

The  ble.sHings  of  Indlvlcuallsm  have  long  been  held  up  to 
the  world,  but  when  men  and  women  unk  for  work  Instead 
(if  ehaiJty  It  Is  time  for  us  to  give  attention  to  our  own 
public  method)*  that  excltj  crltlelum  from  abroad. 

Th''  (iiugentlon  l.i  hero  proffered  of  a  conMtructlvo  plan 
that  May  bo  further  developed  with  a  protest  ugalnst  forc- 
ing '^elf-re/^pectlng  people  to  line  up  with  down  and  outers, 
by  pleitdiriB  for  ehurlty,  when  work  and  not  charity  is  asked. 
Our  eouniry  con  and  should  face  the  problem  wquarely,  by 
making  provlMlon  for  Lho  jrenonl  und  for  future  rtnrrgonolos 
that  are  bur«  to  eomn, 

miKn  iNvsttT  ouit  monkv  in  amkbk^ah  jods 

OM"  word  In  ooueluslon;  The  Commrroe  Urpttrtment's 
Hijieuu  of  Foroign  and  Domwitlc  Commerce  reports  the 
Untied  HluteN  uiu\  Us  vAlr/^m  hold  approximately  $34,600,- 
COO.OOO  in  forolKh  InvostfiionU,  or  $300  per  capita  for  every 


man,  woman,  and  child,  including  5,000,000  unemployed. 
95  per  cent  of  whom  have  no  part  of  that  enormous 
investment. 

The  total  is  divided  into  $7,740,000,000  cash  value  (?)  of 
$11,640,000,000  war  debts  when  whittled  down  to  date  with 
likelihood  of  more  whittling  to  be  done. 

Fifteen  billion  dollars  is  in  private  long-term  invest- 
ments in  factories,  mines,  public  utilities,  and  various  for- 
eign government  bonds  and  $1,725,759,000  In  short-term 
credits.  Of  these  Investments  Canada  has  $3,941,693,000: 
Europe,  $4,929,277,000;  South  America,  $3,041,926,000;  and 
Mexico,  Central  America,  West  Indies,  Africa,  Asia,  and 
Oceania  have  practically  all  the  rest  of  the  $15,000,000,000. 
If  our  financiers  can  place  their  securities  In  such  large 
quantities  abroad.  It  would  be  well  to  reserve  a  portion  here 
for  the  use  of  America's  unemployed. 

To  get  a  picture  of  the  moderate  tax  paid  by  the  Ameri- 
can, compared  to  that  paid  by  his  English  cousin,  the  last  tax 
proposal  by  Snowden  in  England  reached  B  shlUlngs  (or 
25  per  cent)  on  the  pound  as  the  basic  Income  tax.  Ten 
per  cent  Increase  In  the  surtax  on  higher  Incomes  is  also 
one  method  of  distributing  wealth  In  conservative  England. 

Sixteen  cents  per  pound  on  smoking  tobacco,  16  cents  tax 
a  gallon  on  gasoline,  and  similar  heavy  English  taxes  are 
then  Imposed.  A  small  f taction  of  that  tax  rate  would  pro- 
vide work  for  all  of  America's  unemployed. 

It  Is  .sometimes  comforting  to  know  that  misery  has  com- 
pany, and  In  these  days  of  business  depression  when  all  the 
world  Is  affected,  the  situation  does  not  look  so  bad  when 
we  realize  that,  after  all.  ours  Is  the  best  country  In  many 
ways,  and  It  Is  only  a  matter  of  better  distribution  of  wealth 
by  taxation  that  is  asked  for  In  time  of  need  and  a  contri- 
bution from  those  best  able  to  pay  to  provide  work  for  those 
who  ask  for  It  and  not  for  charity. 

I  attach  hereto  bill  (H.  R.  4652)  that  provides  for  a  perma- 
nent Federal  unemployment  commission. 

It.   R,  4S6a 

A  bill  to  provldei  for  roop«>rKtlon  with  the  Btaies  lind  with  munlrl- 
pt»l  corporHttonii  for  thf  ri»llef  of  unomployrnent  by  ext^ndlnii 
redomt  aid  toward  the  construction  of  municipal  impruvementa 

lie  it  enat'lfd,  rto.  • 

riOERAL  COMMtSMION   rOS  TMR  RRt-IKT  Of  trNCMPLOrMIKT 

Hrction  1  That  a  rodnral  eommlMlon  for  the  relief  of  unem* 
plnymrnt  (hereinafter  referred  to  m  the  oommlMlnn)  l«  hereby 
crPHted,  to  be  componed  of  the  Secretary  of  Agriculture,  the  Serre- 
tary  of  rommcree,  ond  the  Secretary  of  Labor.  Two  mi*mber«  of 
the  commlMlon  Hhall  eoniitltute  a  quorum  for  the  tranaactlun  of 
huNincM.  and  the  commlMinn  ehall  have  i\n  oAcial  aral,  which  ithall 
be  Judicially  noticed.  The  Prealdent  ehall  designate  the  chairman 
of  the  commlMlon. 

EMI>I.OYKrjl  AND  AOMINTSTRATIVI  EXrCNIU 

Brc,  a.  That  the  commlMlon  ahall  appoint,  without  reference  in 
the  civil  aervlco  act  of  Junuary  16,  1883,  an  exocutlvo  n^'cretary, 
who  ahttll  receive  a  aalary  of  Ifi.OOO  a  year;  and  may  employ,  aub- 
Ject  tu  the  aald  civil  aervloe  act  and  the  claSNlfloatlon  act  of  Marnh 
4.  1(133.  aa  amended,  auch  experta  and  other  peraonal  aervloe  as 
may  be  nerraaary  to  carry  out  the  purpoae  of  thla  act.  T)\t  com- 
mlMlon Hhall  oocupy  rooma  aiiNlgiied  to  It  by  the  Public  Building* 
CommlaMlon;  or  If  no  auch  rooma  can  be  asAlgned,  the  cominliMiiurt 
may  rent  aultable  rouma  In  the  Dutrict  of  Columbia,  The  cum- 
mlaalon  U  authorljted  to  purchaae,  through  the  General  Supply 
Committee,  auch  furniture,  atatumery,  and  other  auppllea  aa  ma/ 
be  neceaaary  to  carry  out  the  purpoae  of  thla  art.  For  the  ex- 
penaeR  referred  to  In  thin  anctloti  there  la  hereby  authorlir>ed  to  be 
appropriated,  out  uf  any  nianny  In  the  Treaiiury  nut  oth«irwl%e 
npproprlutert,  auch  numa  aa  may  he  neceaaary,  nut  to  exceed 
lldO.CXX)  fur  any  one  ftaoal  year:  Provid0ii,  That  auch  apprupria- 
ti  n  Nhall  not  be  expended  at  a  rate  In  exoeaa  of  SflO.OM  a  year 
except  during  auch  tlmea  nn  an  emergeni'y  haa  \hh>u  declared  i  > 
exut,  under  aeciion  a  of  thla  act. 

UNRMi*l.urMRMT    kMRRflKMeilR 

■rc,  R.  That  tho  provlalorui  of  thla  act  relating  to  federal  aid 
Hhall  apply  with  reapeet  to  any  Htaie  only  during  an  ememency 
condition  in  the  unemployment  aitustlon  In  auch  fitate,  the  exiat* 
ence  of  the  emergtney  oundltlon  being  declared  by  the  eoinrnii** 
Htun,  aubieot  to  the  anpruval  of  the  PreHldenl;  but  no  Nurh  rnndi' 
tlon  Hhall  he  defllaree  to  eNlat  In  any  Hlate  until  after  aftme  duly 
OfinMtiitit#d  oOVelat  of  that  Rtiils  hw  reqtitated  the  runimiuHiun  to 
make  Huoh  deelaratlon  The  nommlaslon.  Hubjert  to  the  approvni 
of  the  Preatdent,  may  deeiare  the  termination  of  an  emetgenry 
eundlttnn  In  any  Mlaie;  and  ahalt  make  aiidh  d«*elaration  when< 
ever  ao  requealed  by  tht  legialnture  of  the  stale  or  by  the  sover' 
nor,  If  the  Itftalature  has  not  been  iu  aiMHlun  at  any  time  auriit4 
the  preoedln^  M  daya 
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APfUfAflOM  PM  nmMb  AH 

IH.  4.  ThAl  tfwplH  MMf  fm«nan«y  Miuiuum  m  tht  un«mpl(»y- 
■MNl  iltMUmi  m  tfiy  fUlt,  %nv  muni«tjNil  Mirporiitlen  In  »u«n 
•l«l0  «*y  »|»piy  W)  ih«  M»mmt«Nlwn  tor  r»4»rNi  nld  for  IH*  o«it< 
ilrufMi  ff  ptHMMMM  lmpf»v«m«iita.  am  ih«  vmnmlMliNi  l«  tU' 
WMrlMl  !•  jnni  jMith  FMfr»l  aM  umw  iht  fullMwiM  MtMliiMwii 

(•rflM  mtfAi  Mi  <^*»  IM  limllM  l«  M  |Mr  mhi  m  tht  Mit* 
tuwi  Jftftf  M«t  t(  ih«  lifitrtf •m#Ni 

it)  Tm  MftW  HiiiH  fu*r«nlM,  Uirtiifh  M»m«  iNNnmlMiMi  vr 
•M|fr  MMMy  tfuir  AUkMriiM  ty  Ih*  ttgUuiufi  ihcrtur,  itt««  ti 
vUl  MiWiiuu  MHTMi  Mm  mim  Impravinfiii,  »n  Amttuni  «i  ItMi 
ftyM  !•  IM  /fflvnM  Mtilrilullon,  And  thNt  it  will  )»•  rMpotMibtn 
fir  wt  •mrwHTm  •!  lh«  lmprflv«m«ni,  in  <«••  of  Any  M»\i\%  m 
Ifeii  INkPt  ol  llM  muMtiptl  MirptrAli4in  i«  MNnpiy  with  ii«  utilifA' 

IfMlf  UIMldf  (llll  Mil 

(f)  Thf  muBlclMl  torpofttion  mu«t  prnvidii  fnr  (i«rrAyin«  All 
MH  ff  IM  ImBfofMntiil  in  •ii««M  of  tht  ptdvfAl  And  BtAi*  ritn* 
trItoiillaMi  AMI  Mm  M«MlMt««  mtitl  lAMAly  liatlf  Ulw$  Approv* 
laf  Mm  AppjU«tMM  ihAi  thli  provuiioa  wnaiiiuiM  a  vAlid  tMti 
oMtfAlion  en  Mm  datI  df  tht  muntalpAl  oornorAtion. 

(d)  Thf  AMlMAllOB  muit  U  AMompAntvd  by  d*lAll*d  pUna  And 
■MtlltaAiMM  lor  Mm  propoAid  improvMMnt,  ln«ludlni  An  ARtimAU 
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i  AM  IM  PtddTAl  Aid  aHaII  bt  irABMd  uniil  tht  pIaha,  »p«ol> 
ami— I.  AAd  tiltmAlA  ol  eoAl  hovt  boon  Approvwl  by  th«  oom- 

MtaOlOB. 

(0)  TIM  oorniUoolen  thAli  hovo  eempltto  dUcrttlon  to  ntxxM  to 
prMt  yidOTAl  Aid  lo  Asy  muniolpAl  oorperAtlon  in  roopoot  to  ony 
ipoolAo  ApplMAUoAt  but  Iho  roMiOM  lor  luoh  rofuMl  ihAll  bo 
oommunlOAlod  In  wrltlBg  to  tho  munlolpol  oorporAticn 

(f )  Tho  propoood  imprevomtnt  Mt  forth  In  tbt  ApplioAtion  munt 
bt  of  A  poraiAaont  ohorAOtor,  «nd  mAy  bo  in  tho  nisfuro  of  f  aciiimoi 
for  wo  lor,  Uphi,  no,  powor  or  Mwoffo  oortloo.  munielpAi  buiioinfi, 
or  dwoUlni  nouaoo  to  bo  tho  proporty  of  tho  munlelpii  corporAtien. 

(g)  Boforo  Any  of  tho  rodtrAl  ApproprlAtlom  Art  ixpondod  th« 
'—  muot  bo  wtliAod  thot  tho  Stoto  aid  li  Actuolly  ataH 


bond  iBOUOi  bovo  bocn  vAlldiy  AuthoriMd 
ABd  tho  proooodo  of  tho  boado  modo  AVAilAbU,  And  that  both  tht 
■toto  And  muaielpAl  Afonelo*  for  tho  oxptndlturt  of  tho  fund* 
ovo  offootlToly  OTfanlmf 

(h)  Tho  AgroooMBt  providing  for  FAdorml  aid  •hall  contain  luoh 
ptovlilono  00  to  OMtheda  of  oonatnictkm,  wagaa.  and  othor  da- 
loUa  aa  tho  oommlaalon  oiiAjr  ttUnk  nacaaaary  or  daalrable:  and  tha 
oommlaalop  moy  withhold  ony  Fodaral  oontrlbutlon  If  in  iu 
ludgmont  ixwh  prorlaloaa  hA?a  not  boon  oompiiad  with.  No  con* 
MhtttloB  of  fooorml  funda  ahaU  bo  mado  axcapt  proportlonauiy 
with  funda  adTonood  Imt  tho  Stoto  UAtU  tho  Impi^vooAtnt  la  com* 
^lolod  Aad  tho  Afltlon  by  tho  oommlaalon  ahall  not  bo  lubjact  to 
ro?Mw  by  ony  oourt,  but  only  to  an  oppoal  to  Congraaa  for  r«Utf . 

AyroonuATioiro 

■m.  1.  TThAl  for  tho  purpooo  of  oarrylng  out  tho  provlalona  of 
iootlon  4  of  thla  oot  thoro  la  horoby  authorload  to  bo  approprlaud 
out  of  Any  BMOoy  la  tho  Trooaury  not  othorwlao  approprlatod  the 
of  •IM.OM.ObO:  Pfev«dod,  That  not  moro  than  |l.o6o,000  ahall 


itrlbutod  la  AM  of  any  oao  municipal  eorporatloa,   nor 
than  •a.OOO.OOO  for  mualdpAl  oorporouona  in  any  oao  Itato 
la  A  atngloyoAr. 

■ao.  g.  Tho  oommlootoa  la  outhorlaod  to  ooU  upon  all  agonotoa 
of  tho  POdorol  Ooromnoat  for  information  or  advloo  In  oonnac- 
tloa  with  tho  oporatlon  of  thla  act,  and  tho  oommlaalon  ahall 
fMMa  ttOAO  to  tioao  mako  dotoUad  roooounondatlona  to  Oongraaa  for 
furthor  loglalAtlon  noodod  In  ordar  to  carry  out  moro  aflaotually 
tho  purpooo  of  thla  act.  and  ahall  at  tha  boglnnlng  of  aach  Maaton 
of  Oongraaa  mako  a  full  roport  of  all  axpendlturaa  made  undtr 
aoetkm  0  of  MUt  oet  luhooquont  to  tho  pulod  ooTcred  by  Ita  laat 
proeodlz«  roport.  Tho  oommlaalon  ahall  moat  at  any  tima  at  tha 
ooll  of  tho  oaoinnaa  or  of  tho  Proaldant;  and  the  chairman  ahall 
oall  A  mooting  within  10  daya  after  a  roquoat  from  the  goTomor 
of  any  Btato  for  a  doclaratlon  of  an  amorgancy  condition  In  the 
UBomploymont  attuatlon  In  auch  State. 

AajTHTiD-annci  cnTxncATn 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
fitand  xaj  remarks  in  the  Rigors  by  printing  a  radio 
speech  I  made  last  night,  and  to  include  a  letter  from 
Thomas  Kirhy.  national  legislative  chairman  of  the  Dis- 
abled American  Veterans  of  the  World  War. 

The  SPBAKSR.  Is  there  objection  to  the  request  of  the 
gmtlonan  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Rccoto  I  Include  the  following  speech  deliv- 
ered by  myaelf  over  the  CkUumbia  Broadcasting  System 
Monday  evening.  December  ai.  1931.  on  the  subject.  "  Why 
the  adjusted-aervice  certiflcatee  should  be  paid  in  cash  now.** 


Are  vetarana  of  tho  World  War  "  b(»ua  raekateara."  "  Treaaury 
rakSera."  and  are  thoy  trying  to  huikrupt  the  Qovommont?  Many 
auch  chargaa  hare  been  brtmght  againat  them.  Iteny  auch  otUoW 
terma  have  been  i^ppUad  to  tbelr  demanda.  If  their  raqueeU  from 
tho  Oovamment  ore  unraoaonabla.  auch  chargea  are  at  loaat  eor- 
roboratad.  If.  on  tha  other  hand,  the  vetermae  a>«  rnaaonarilH  la 
their  rtemanrte  aad  are  auKwrted  by  both  JusUoe  and  right,  the 
chargee  are  unanthorlaBd  and  the  onea  »«»fr«»n  thent  axo  ftntlthrt 
to  have  their  motlvea  impugned. 


I  N    A     I    rOA   rVlA,   fAVMUMT 

rewAjffM  ihould  lt»iin«<iuirly  )m«M  n  tull  tmtharuih^  tlm  tu\\ 
MMh  f  Ayin#nt  nf  ttt*  iiri]ii«t>>(i'Mrv|(<«t  dttiiirtf  Nfii«  Mv  Itiii  M  H 
I.  Iiilfoduowl  the  nrvi  iitty  nf  (<itMu>*">«  |ir))viit«'<«  fur  rwli  f»i«lt 
ym#iil  Ofitnuul  <l»(iwiiitu<  ini«if««*  mi  itriur  InMii*  »\m>t>  otitiiwr 
Itffr  't'tiiA  tifuiiMattl  i4  iiul<ir»i>ti  i«y  UtD  V''i*>tHii«  iif  t''ii»)'iHit 
Wan,.  I  he  DnMNIdu  Aiti'iiMtn  V»ii*hiMi  or  Uii>  Wurlil  W>tr,  Mt<ui 
Nefery*  AMtN'iNiiMM   tint  iitmiy  Hiiixr  urioiMMMliiihii 


Thf^*  mill  Inn 


Nut  Humia  ipiHiiMrAr^ti 

ThfV*  mlllinn  »\%  ttutidi*<il  Uiiiu«niitl  viilccNii*  n(  \Uf  WMflit  WnP 
hol»l  fctlju*«te»l'Mrvif'«i  cuilitifrttM  rh»<y  urn  iii<t  imihu*  i'ttfiinitti.»<« 
And  4n  nnl  titpfptt0u{  »  iinttu*  tli^v  r«i|iriiiiiiiii  n  |(t<il  nrwl  h«Mi0«f 
debt  (•iinfiiMfn  Hhil  Nt*lihriwliittb»ti  iiy  thu  ('tiiiitrxM  uf  Utn  UuhpU 
•U(»^  lo  ilio  vt^UrHiia  (if  Hid  Wiitui  Witr  fur  vnrvicM  rphUt>ri>t| 
thty  rant'*  I't  vniiin  rrtnii  iiiin  in  ii.awo  ^hi'Ii;  (Iih  Hv«<r>tMH  rpi. 
tlfleAle  IM  rill'  |ino<)  Tttii  tuiid^rn  of  U\0»^  lorUflcniM  rf>«.lUi*  In 
•verylnooli  and  coritar  of  Aiiipriua 

VOMPnVHt   IMttHimT   Wtt.l    CnNNIlMA  NMMAIWtliN 

Tw^  mllllnh  rtvp  )uinrtrp(t  ihcitmnnd  nf  tliPM  VfiprnttK,  or  HlxMit 
71  pel  oenl,  h«vf  tiorrtiWDn  ll  ino.ooo  (KM)  by  iihIiim  ih#ir  (<prttntiiiti«« 
AN  ool  at#r4l  Mi'urltjr  'i'tipy  ar«  piiyinK  i\^  upt  cipiit  inlfrMt,  cunt* 
pouiit  0(1  antiUHlly,  for  their  own  inuiiiiy  Tlii>y  nr*  now  (tmrw^d 
with  belnif  uiipHtriHllr  for  (ibjiiiliiiu  to  itm  rumitinlitK  utie.hnlf 
of  th^ir  oarttncHt**  hulnR  cniiHumpd  uy  ((impotitid  iiit^rMt  Th#y 
Afo  tdid  the  mtinty  will  be  needed  by  them  much  ^orn»  in  ID  to 
A  veteran  holding  a  ctrtinrate  of  the  awraAe  uUp.  wito  Um  tnir- 
rowed  the  limit  nlluwrd  by  tnw.  m  thenA  vi>t«rnnM  huve  borrowml, 
and  c^twa  not  pny  nny  purt  nf  it  bnpk,  will  bfi  nbli  to  nPBotute 
anothbr  loan  on  hm  oertincatf  In  1944  for  116. 5A:  the  ni^ici  ymr, 
1040,  h«  Will  be  given  ISSaA  and  his  certinrat*  will  b«  canceled. 
Compound  intereet  will  coiuume  the  reinAindcr, 

Tw0  billion  two  hundred  million  dollnrit  will  pny  thr  bnlnnce 
due  ak\  all  the  certlflcatM.  Only  thp  unlnfnrmpd  or  thf  v»>tfr(inn' 
enemloe  oontttnd  that  the  Oovernmont  mn  not  conveniently  make 
thlpi  ^Mvrnent  now.  The  Oovemmont  can  be  eaved  ten*  of  mlN 
llona  or  doUhn  a  year  in  administration  expense  by  maltlog  the 
payment  now,  and  at  the  aame  time  save  the  vcteruna.  thrir 
wldo>eM,  and  orphana  tens  of  mllliona  of  dollftra  annually  tn  com- 
pound Intereat.  For  a  veteran  to  be  required  to  pay  intcrpat  for 
hia  o^n  money  la  bad  enouuh.  but  to  require  him  to  pay  ••  com- 
pound Intoreit  "  la  addlny  iiiault  to  injury. 

ThO  veterana'  problem  la  the  problem  of  the  plain  people.  Most 
of  th4  veterana  belong  to  that  great  mUldlf  rltw«  It  In  th*t  clwia 
that  gaa  done  ao  much  for  thla  country  They  are  the  onee  who 
build  lOur  eoantry  m  time  of  peace  and  who  aave  our  country  in 
time  lof  war.  If  thoy  are  mado  proi«p«roua,  ovoiyboUy  will  be 
proap^roua:  they  have  the  connumlng  power, 

Thei  plain  iMople  will  be  greatly  benented  by  the  payment,  of  the 
AdJualedHtervice  certidcatea.  A  benent  to  them  U  a  beuent  to  the 
Natioa. 

OTMBAM   RXCttVXS  AOJltRTIU)  ^AT 

Tho  principle  of  adjuated  pay  wm  invoked  by  our  Oovernment 
for  tWe  b^mertt  of  othem  who  rendered  war  aerviec.-i.  The  railroad 
ownei^  and  war  contractora  were  given  blllionn  of  dollun^  by  the 
Oovarlimcnt  immediately  after  the  war  in  adjuated  compcnaatlon. 
FederAl  employees,  drawing  |2,a00  a  year  or  leas  during  the  war. 
drew  11.3130  und  11.400  each  as  adjuated  compensation-  thla  pay- 
ment boating  the  Oovemment  1300.000.000.  Foreign  countries  were 
given!  110,00(1,000,000  In  the  adjustment  of  their  debta  with  us 
and  t^ey  ueed  our  money  to  pay  their  own  aoldiera  not  only  ad- 
Juetadj  ooinpfinoatlon  but  bonuaea  aggregaUng  as  high  aa  |7J»0 
***^?aJ*^™'^"^^''*  *^*  rellroad  owners,  war  contractors,  and  Fed- 
eral flinployees  were  paid  by  our  Oovemment  in  cash,  and  ten 
blUloda  were  given  to  foreign  countrlee  at  a  time  when  our  Na- 
Uon  Owed  •:i«,000.000,000.  No  one  asked  the  queetlon.  Where 
are  w*  going  to  get  the  money?  "  Our  Nation  owes  at  this  Ume 
110.000.00(1,000  leaa  than  it  owed  at  that  Ume. 

ACT  or  lBa4 

Conkreaii  passed  a  law  In  1024  which  waa  known  as  the  adjusted 
compefasatlon  act.  The  report  of  the  committees  of  Congress  re- 
porting thla  bill,  both  House  and  Senate,  and  the  copy  of  the  pro- 
ceedings o:f  both  Houses  la  the  discussion  of  the  measure  disclose 
that  by  tt«  enactment  of  this  law  ConKresa  Intended  to  confess 
and  adknowledge  to  the  veterans  of  the  World  War  a  debt  for  extra 
pay  dhrlnu  the  time  of  their  military  service  equal  to  11  a  dav 
extra  pay  for  service  In  the  United  SUtes  and  11  25  a  day  extra 
pay  for  servK*  overseaa.  Theee  reports  and  discussions  further 
dladooe  that  the  amount  was  arrived  at  by  taking  into  considera- 
tion tSe  difference  between  what  the  average  private  soldier  sailor 
or  marine  received  for  his  acnice  at  11  a  day  and  his  food  and 
clothing,  ahlch  was  furnished  by  the  Oovemment,  and  what  the 
lowaetjpald  laborer  In  America  received  as  compensation  during  the 
war.  [This  calculation  enabled  the  lawmakers  to  come  to  the 
condition  that  the  veterans  were  entitled  to  receive  between  tl 
and  91.25  n  day  extra  pay  and  reaulted  In  allowing  the  men  in 
domestic  eifrvloe  Al  a  day  extra  and  the  overaeas  men  Al-25  a  day 
extra. 

Contary  to  the  belief  of  many  people,  the  veterans  of  th»  World 
^Y^VIJ^'K'^VJ^^.  Congress  to  give  them  one  penny  more  than 
!^  *  4,^  •Ik^^^w'  ^^  »iready  been  conlessed.  The  vetemns  are 
not  ggfclng  that  the  amount  be  raised;  they  are  merely  asking  for 
the  payment  aa  of  the  Ume  their  services  were  rendered  with  a 
reason  ihle  rate  at  latereat  since  that  time 

la  U^  au  unrftaitonahle  requeat?    No  one  can  coated  that  It  Is 
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Cnngreea,  In  the  pttasitge  of  the  ant  whlnh  itinfnMPd  iha  dKlit  (n 
the  velerana  nnivutetl  tltnt  liikiead  nf  |iHyli»g  lltmii  lit  (laah  lite 
NiMi'UiU  iUiB  iliiiiii  wttttUI  he  iiirreMtid  iiy  ClA  i«iii  it>iit  fur  waHiitg, 
HMd  UiDy  WMiiitt  tiu  givoii  til  i>iii|)iwiMtiiii'iM«iiiHH'>t>  t<Mliiiy,  iIiih 
jHiiUttiy  I,  IU4n,  fni'  nil  MMi  Mini,  ptiual  in  Mrtml  «u<  li  h  iirDiMluiii 
Wi'MJil  luri'linvK,  nKt'ttitllhg  mi  ilm  Al»i«ll)'nii  KlniiurlfiM  a  Intile  nf 
MiiilNllly,  Ml  4  \>pr  ceti)  liilf  aai,  wliltli  wh«  iImiiu  IHhIki  llil*  n"Ii 
yi>«,HlHli«  wme  iieiliiKlail  in  Imiitiw  riuin  Uic  linvKl  ltiiii<hl  liy  iialliil 
itipli  |>itl|iU<«  H«  I'tillHl.Hi'nl  aet'iimy,  »  hiiinII  itiiiMuiil  cut  Ifev^'tii,  (oiwrtl 
In  niMiliI  All  n  liinlilli  lilt  Dpi  itvpl'ngn  (mlliy  nit  lliiiao  liiiilia  iUi* 
VMiKmn  WN'i  le'itiliPil  III  |iny  ii  ntia  nf  |iiIi>h<»i  nijiiiiI  Im  U  \m  iciit 
alMive  Ilia  rpillat'iniiil  rale  alfMii|iva  m  lhi<  fpi\prn\  lai-aiva  iliatiici 
wtiKli*  lli«  valPl'Hlt  realilail  't  Ilia  fii»>iilliii|  m  ||i«<  Vflernita  lielltg 
reijiili'^il  III  |inv  It.  7.  mill  n  |i»i  I'fiil  liil.Kti<«l  i<Mintiiiiiiiilf<il  niitttially, 
fur  IhPir  I'Wii  iiiiMipy,  wlilih  llipy  pnlil  fm  iiiiiiy  v«<iii« 

111  MiP  lull|inyiHatit.  hill  hnw  |»rltillM»t  Uia  vrtpinim  nra  mil 
aai^litg  f(ir  Ihe  VA  ii»<r  (•ettl  I  ii'lPnuK  fur  walUiig  Jiul  Ihn  nitinuiit 
ihia  Hi  II  iillil  II  yn  It  itMy  I  a  nf  iho  llitie  Hip  tmrvI'Mi  wpip  i>>if 
ll«>i'i«it,  with  A  t'oaaiiitnlita  iHln  nf  liilerpal  alitcp  Hint  Minn  ThP  ^D 
)i*>r  cniii  iiii'ratiNi>  In  iiinitinit 

Wliul    la   a   reManiinhle    ritta   of   Intereat'     Tha    (Vivarfmtaiil    In 
(^ttnrmtig  the  veteuiK  fl,   7,  iitid   N  pet'  cent   liiterei*t    i  MMitioiittilpil 
Khiitinlly,    fur    their    own    inunpy    artinittpd    thtmn    nini'unt.a    werp 
t'euMohnhte,    thereforp,    h    tetjtiPil    fur    (1    t>pi    i  Piit    Itilprmt.,    cum-  ' 
iKiundpd  HItntinlly  la  rmt  tWKPamitinhla      TIml    la  nil   tlit<  hill  chIIn  ; 
for     If  Ihp  vplrrwM*  nre  pnlil  Hip  |I  nnd  II  a.i  «  dnv  with  (1  ppr  cpiiI, 
I'ltinpnundPd  nnmuilly,  from  the  tlntp  ihp  uprvicea  wrrp  rrndpred 
pMcli  vplpian  wna  entitlpd  to  recpive,  Ortohpr  I,   iwti,  nn  amtnint 
pqunl    lij    the    full    face    value   of    hIa   adjtiatpd-aprvirp    rprtlflrate 
Tliprpfore   the  face  or  mntuiltv   vahip  cf   nit    thp  BdJtiatPrt-aprvIrn 
cprtmretea  la  lung  pnat  duo     Yhey  must  be  pnUl  annip  Mmp.     If  ! 
pftUl  now,  both  veterans  anc  the  country  will  he  brnrnted.     The  I 
adclltlnnBl    purchaalng   powei    auch   payment   will   afTord    la   badly 
nepded  at  this  time.  I 

HAS    THK    LAW    AUTMOBIZINO    t.  ^A^fS    Of    SO    TM    TtNT    imoN    ADJUaTTD- 
SEnVICX  CMTiriCATtB   L'AfBKI    ANY    PART  DF  THK   TlirABL'RY   DXriCITT 

This  charge  la  often  mace.  It  la  not  true.  No  part  of  the 
Trceaiiry  deficit  has  been  caused  by  loana  to  veterana  on  their 
adjuated-aervlce  certiflcatee.  November  28,  1031.  the  Veterans' 
Admlnlatratlon  furnlahed  mo  with  the  lateat  Information  relative 
to  these  loan>i.  Thla  Inform  itlon  dlacloaea  that  a  total  Of  11.173,- 
3:10.07137  has  been  loaned  lo  veterans  vmder  both  the  old  and 
npw  lawa  relating  to  loan*;  1537,338.70178  loaned  under  the 
original  act  of  1021,  when  tho  debt  waa  acknowledged;  |&3a,80l,- 
170  m  ha«  been  louned  und>>r  the  new  act  of  1031  authorlalng  a 
loan  vip  to  60  per  cent  of  thf  value  of  certificate. 

None  of  thla  money  hna  >een  loaned  by  the  Treaaury  Depart- 
ment    It  hoa  all  baen  advanced  from  two  funds,  km  follows. 

Adjuated-aervlre  certificate   ^md ••40.  24.1.  4B4  pg 

United  Stntea  Oovemment  life-lnaurnnce  fund     .     332,087,487.28 
There  la  in  the  adjuated'servlce  certificate  fund  at  thla  time, 
after  deducting   the  above   amount,   and   which   may   be  uaed  to 
advnnce  on  additional  loana,  the  sum  of  1153,025,720. 

A  letter  from  the  Velerani'  Admlnlatratlon  to  me,  dated  Novem- 
ber 28.  1031.  aubatantlntes  tie  atatemente  I  have  made. 

MISLXADINO    MXADUNCS 

During  the  poat  two  or  three  days  newspapers  all  over  the 
Nation  have  carried  thla  headline.  "  Veterana'  bonus  of  1200.000,000 
passed  by  Congreos. "  One  Arould  Immediately  come  to  the  con- 
clusion that  a  new  veteratu'  bonus  bill  has  passed  and  that  the 
veterans  who  have  borrowed  can  now  secure  an  additional  sum 
on  their  certificates.  Such  Is  not  the  rase.  The  President,  antici- 
pating that  the  adjusted-service  certificate  fund  will  become  ex- 
hausted and  that  additional  funds  will  be  needed  for  the  purpose 
of  loaning  veterans  their  cwn  money  at  4',i  per  cent  interest, 
compounded  annually,  requettcd  Congress  to  make  the  1200,000,000 
available  for  that  purpose.  A  veteran  who  has  borrowed  50  per 
cent  on  his  certincate  Is  no',  affected  by  this  legislation.  He  can 
not  borrow  an  additional  tum.  The  appropriation  Is  for  the 
purpose  of  granting  additional  loans  to  veterans  who  have  not 
borrowed  the  limit  allowed  by  law. 

WHEKX    WILL   WX   OXT  THX    MONXT    TO   PAT   THX   CXI»TiriCATr8» 

Our  national  debt  Is  being  retired  too  rapidly.     Congress  passed  I 
a   law    which   established   the   policy   of   the   Oovemment    In   the  j 
retirement  of  this  debt.     8lr.ce  the  war  was  fought  for  posterity,  ' 
Congress  declared   that  the   payment  of  the  debt  caused   by  the  ' 
war  should  be  borne,  at  least  partly,  by  a  future  generation.     The  ' 
Secretary   of   the   Treasury,    contrary   to   the   policy   expressed   by 
Congress,  has  paid  $3,500,000,000  more  on  the  national   debt  the 
past   10  years  than  Congress  said  should  have  been  paid  during 
that  period  of  time.     Congress  can  pay  the  adjusted-service  certifi- 
cates In  full  In  cash  now  anC.  our  country's  national  debt  will  not 
be  as  great  by  over  11,000,000.000  as  Congress,  10  years  ago,  con- 
templated  that   It   should   be   at   this   time.     Our   national   debt, 
compared  to  our  national  wi>alth.  Is  insignificant  and  is  nothing 
compared  to  the  Indebtedness  of  foreign  countries.     Our  national 
debt   Is   between   sixteen   and   seventeen   billions   of   dollars.     Our 
national  wealth  Is  thirty  times  the  amount  of  such  debt. 

HOW    Wlli.    THX    MOIrtT     BE    SPENT? 

Will  the  veterans  waste  the  money?  It  is  their  money.  They 
have  a  right  to  sp>end  It  for  jjiy  purpose  they  choose.  An  investi- 
gation made  by  the  Veteran.!'  Administration  for  the  purpose  of 
discovering  how  the  money  waa  spent  that  was  paid  on  the  50 
per  cent  loans  dlacloaed  that  65  per  cent  was  spent  for  cozxxXorta 


ami  neiieaaltiea  nf  Itfei  00  per  pent  fur  tiivnaiment  mii'iirtaaa,  iiidliiii' 
UiM  pNyiiiPiiia  on  htmtea,  N  iier  ■•ant  iMi  atiiitnMiullet*,  nihI  7  jter 
(•eiit  III  N  way  MiNt  im  p>>H«>Ut>Hl  MiMienta  were  realMeil  lltarerrniM 
The  NVaraua  itga  nf  iha  vatarniiB  la  HK*^  ypMia  'iiipy  t^m  iiiHl'riMil 
Hint  liiiva  I'tilliTieii  AlMiiiai  m  liilllliili  nf  llieiii  )\r»  mii(  m|  eiiiplDV' 
niMiii  't'hay  iieeil  Hie  raMmlhlittf  hair  nf  llieir  I'l^Mini'MMa  itttii  li 
wurae  Itiaii  Ilia  (iMyaritineiil  naeir*  H  III  t'MMiitiiiiit»l  liilefeai 


iMl|«i 
fMD    MAtlliW    Will     |i*>   UHP^»    lia    t>PH    IA»«I1A 

If  Ihe  faMialMilar  nf  His  i'afimi<nlea  ure  pnlrl  In  full  It  wi 


he  Ihe 


aariia  n*  iliitrilitiHhM  IIN  par  laplU  all  nfpr  lite  Nnllnii  in  a  iiu 
iif  liii'itoiio  iiPiipla  ImoiiliDiiii  will  Up  iiiiiil  ill  Ihe  veiefNiia  'tiiiM 
inniiey  will  nn  litiMtiMlliilaly  IiiIm  Ilia  i<hNMitaia  nf  iiaila  A  velefNM 
will  jiny  hia  rtiiPliif  hilt,  dniH-alnrp  ai'pntinl  ui'iiipfy  hlH,  an  iHnlatt' 
niptil  nit  Ilia  rurnlliira  n  payMtani  ini  Ihe  hntne.  m  pitMiihtj^  enjny 
aitilKlniiHl  Piiittfniia  mill  necaaalilea  iif  life  All  lite  penpla  in  lltHl 
•  ity  will  lie  hPlpeM  Tlie  l»eiti>nia  will  itnt  be  lunnned  lo  the 
vpipranti  mut  Iheir  fHinilipa 

on  tiir  tmtM  tn  nie  rnii^i,* 
Thla  la  not  a  f|uaatlnn  nf  aympalhy  H  la  n  hiiaineaa  prnpnal* 
linn  A  gieat  principle  la  Involved,  'I'hnl  la,  ahall  (tie  (tiivernment 
tlqiiUlHte  thla  debt  In  (he  anina  way  that  dabla  owed  hy  tite  Oov* 
priimeni  in  nihera  are  lliiulditlpd'^  If  an,  ii  altntilU  be  paid  in  i<aah 
imw  The  velerann  dn  itol  want  ayni|taliiv,  titey  want  untlPi* 
atnnriiitH  We  will  be  viptorloua  when  the  prople  underaland  that 
ntir  leriueat  la  holli  ritfhl  end  reaaonnble  Our  prnhlem  la  getting 
the  irulh  lo  the  people,  The  rpqueal  for  thla  payment  doea  not 
romp  from  veterana  alone  but  from  fartnera,  wage  earnera,  menu* 
ft»fttirpr«,  wholeaaipra,  reUilpra,  Jobbera,  bvinineaa  and  profpaalonal 
men  nnd  woinent,  and  all  otheia  who  want  a  wrong  rljihted  ant) 
our  Nation  made  prosperous, 

rioMT  wtLL  roTrriHtti 
We  have  a  Juat  cause:    we  nre  right;   the  fight  haa  Juat  com- 
menced, and  It  will  continue  until  the  ceriincntes  are  paid  in  full. 

It  haa  been  contendod  that  the  Disabled  Veterans  of  the 
World  War  are  not  favorable  to  the  proposal  that  the 
adjusted -oervlce  certlflcateH  be  paid  In  full  In  cash  now. 
The  following  letter  is  self-explanatory; 

DlBABLSD  AMXXICAN   VkTHANB   Or  THE   WORLD   WAR, 

Washington,  December  17,  J95i, 
Hon   WniQHT  Patman, 

llouae  Office  Building.  Washington,  D.  C. 

Mt  Diar  Mr,  Patman;  In  response  to  your  request  for  eon* 
flrmation  as  to  the  poeltion  of  the  Disabled  American  Veterana  on 
the  matter  of  adjualed-oompet\aatlon-rertincate  leglalutlon  at  thla 
aeoaion,  you  are  Informed  that  the  Disabled  American  Veterana 
of  the  World  War  stands  for  the  Immediate  cash  payment  of  this 
obllffation, 

This  position  has  reaulted  from  the  action  of  the  eleventh 
national  convention  of  the  Disabled  American  Veterans  of  tho 
World  War  last  June  at  Wllkes-Barre.  hundreds  of  delegatea  rep> 
resenting  e\>ery  section  of  the  country  voting  over\^helmlngly  to 
make  this  an  item  of  the  national  legislative  program,  Thla  was 
not  a  precipitate  action  from  the  floor  but  came  after  the  legis- 
lative committee  had  deliberately  considered  numerous  resolu- 
tions from  various  units. 

In  this  connection  the  eligibility  of  the  Disabled  American  Vet- 
erans of  the  World  War  can  not  be  overemphasiaed.  This  is  the 
only  organlxatlon  of  any  wars'  dlaabled  In  the  history  of  the 
Republic  that  has  been  rederally  recognised,  and  we  have  always 
been  extremely  Jealous  of  our  eligibility  lists,  which  are  limited 
exclusively  to  men  whose  disabilities  resulted  from  their  military 
or  naval  aervlce. 

As  you  are  aware,  the  legislation  at  the  last  session  came  at  a 
time  when  the  distress  among  the  disabled  was  not  as  aevere  as 
at  preeent.  I  know  it  will  be  Intereetlng  to  you  to  be  informed 
that  the  first  employment  census  of  the  disabled  since  the  armis- 
tice was  taken  during  the  past  summer  under  the  guidance  of  the 
Disabled  American  Veterana  of  the  World  War.  There  was  sent  to 
every  compensable  man  In  America  a  questionnaire  as  to  his  em- 
ployment status  and  the  tabulation  from  theee  returns  showed 
there  were  75.000  service-connected  disabled  men  without  employ- 
ment whose  average  compensation  Is  less  than  130  per  month.  It 
has  been  estimated  that  20  per  cent  of  the  soldiers  were  man-led, 
while  to-day  80  per  cent  of  the  veterans  are  married,  and  the  vast 
majority  of  these  have  dependents.  It  la  easy  to  visualise  the 
dlstreaaful  condition  of  these  men  at  this  time  of  depression  so.  if 
the  legislation  last  year  was  Justified,  It  Is  more  so  at  preaent.  ao 
far  as  the  war's  disabled  are  concerned. 

Cordially  yours,  Thomab  Kikbt, 

National  Legislative  Chairman. 

I  want  to  thank  Mr.  Harry  C.  Butcher  and  the  other  offi- 
cials of  the  Columbia  Broadcasting  System  for  the  privilege 
of  making  these  remarks  over  the  air. 

I  shall  be  glad  to  send  to  anyone  requesting  It  a  copy  of  a 
speech  which  covers  every  phase  of  this  subject,  answers 
every  argument  against  the  proposal,  and  discloses  the  num- 
ber of  veterans  in  each  State  holding  adjusted-service  cer- 
tificates and  the  amount  that  will  be  paid  these  veterans 
if  H.  R.  1  passes  Congress,  You  may  address  your  request 
to  Representative  Wkight  Patman.  House  Office  Building. 
Washington,  D.  C 
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APPAL ACHIAH   ELECTRIC   POWER   CO.   t».   GEORGE   OTIS   SVTTH 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  S.  930. 
limiting  the  operation  of  sections  109  and  113  of  the  Crimi- 
nal Code  with  respect  to  counsel  in  the  case  of  the  Appa- 
lachian Power  Co  against  George  Otis  Smith  &nd.  consider 
same. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  nothing  in  sections  109  and  113  of  the 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws 
of  the  United  States."  approved  March  4.  1909,  as  amended 
(U.  8.  C.  title  18.  sees.  198  and  203).  or  of  any  other  act  of  Con- 
gress forbidding  any  person  in  the  employ  of  the  United  States  or 
acting  in  any  official  capacity  under  them  from  acting  as  agent  or 
attorney  for  another  before  any  dep>artinent  or  branch  of  the  Gov- 
ernment or  from  receiving  pay  for  so  acting  shall  be  deemed  to 
apply  to  coiinsel  serving  in  the  case  of  the  Appalachian  Electric 
Power  Co.  v.  George  Otis  Smith  et  al..  now  i>ending  in  the  District 
Court  of  the  United  States  for  the  Western  District  of  Virginia. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection, 

The  biH  was  ordered  to  be  read  a  third  time,  was  read  the 
_thlrd  time,  and  passed. 

^^  On  motion  of  Mr.  Stjmners  of  Texas,  a  motion  to  recon- 
sider was  laid  on  the  table. 

PHILIPPINE    IKDEPENDENCE 

Mr.  RAINEY.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  the  Philippine  Islands  [Mr.  Osias]. 

Mr.  OSIAS.  Mr.  Speaker,  I  wish  at  the  outset  to  express 
my  grateful  appreciation  for  the  uniform  courtesy  extended 
to  me  by  the  Members  of  the  House  of  Representatives  dur- 
ing my  incumbency  in  office.  I  am  thankful  for  the  gener- 
osity of  the  majority  floor  leader  in  allotting  me  a  few  min- 
utes to  discuss  in  a  preliminary  way  the  Philippine  question. 

I  shall  do  nothing  more  on  this  occasion  than  to  present 
the  true  stand  of  the  Filipino  people  in  regard  to  our  na- 
tional freedom  and  apprise  the  membership  of  Congress  of 
the  subtle  and  widespread  propaganda  misrepresenting  the 
real  sentiment  of  my  people  and  the  declaration  of  the 
Filipiix)  leaders. 

Mr.  Speaker,  it  is  neither  new  nor  strange  to  us  that  those 
opposed  to  the  redemption  of  America's  pledge  to  grant  inde- 
pendence to  the  Philippines  should  labor  to  frustrate  favor- 
able action.  We  have  long  been  the  victims  of  a  campaign 
of  misinformation  and  misrepresentation.  Time  and  again 
in  the  past  accusations  had  been  hurled  against  us.  Our 
adversaries  have  alleged  that  the  Filipinos  do  not  really 
want  indepmdence;  that  only  politicians  are  clamoring  for 
it:  and  that  the  leaders  must  go  through  the  gestures  to  keep 
themselves  in  power. 

We  have  repeatedly  denied  these  charges.  We  have  an- 
swered that  the  fact  that  no  Filipino  may  be  elected  to  any 
office  if  be  is  not  for  independence  is  a  proof  of  our  universal 
devotion  to  our  national  emancipation.  We  have  answered 
that  all  live  elements  of  our  population  are  convinced  that 
independence  is  the  best  solution  of  the  Philippine  ques- 
tion. We  have  answered  that  the  allegation  that  leaders 
have  to  advocate  independence  to  keep  themselves  in  power 
is  really  an  argument  in  favor  of  independence,  for  it  clearly 
reveals  that  the  masses  compel  their  leaders  to  take  a  firm 
stand. 

At  the  extensive  hearings  on  Philippine  Independence  be- 
fore the  Senate  Committee  on  Territories  and  Insular  Af- 
fairs, the  insidious  propaganda  reached  the  members.  We 
are  indebted  to  the  Senate  committee  for  the  categorical 
answer  glvm.  I  quote  the  exact  words  of  the  majority 
report: 

It  is  IniUniiated  that  tbm  Philippine  people  do  not  actuAlIy  de- 
sire independenoc  and  that  their  leaders  do  not  really  favor  it.  and 
yet.  In  reply  to  this  propagazMla.  there  comes  from  the  entire 
pre%  of  the  Phlllpptnes,  from  all  classes  of  its  population,  from 
tts  sclKtol  children  and  its  public  officials. /rom  the  representatives 
of  lU  political  parties,  majority  and  minority,  a  demand  for  inde- 
pendence. 

Not  a  single  witness  before  yova  committee  could  name  10  Fill- 
plnoB  wbo  do  not  favor  independence.  The  business  organiza- 
tions of  tlie  istonrts.  their  national  conferences,  their  educators, 
their  govemmant  ofllclaln.  their  ecooomists  have  all  declared  for 


Independence.  The  Philippine  press,  the  Philippine  public,  the 
Philippine  pulpit,  the  Philippine  school,  and  Phlllppme  Industries 
seei^,  so  far  as  we  can  ascertain,  to  be  unanimous  in  the  demand 
thai  the  United  States  redeem  its  pledges  to  grant  to  these  people 
the  sovereignty  to  which  they  aspire. 

I^  recent  months  a  similar  propaganda  was  renewed  with 
greater  intensity.  Now  it  is  blatantly  announced  to  the  four 
winds  that  the  Filipinos  have  changed  front.  Right  here 
in  Washington  there  are  individuals  or  agents  interviewing 
Members  of  Congress  and  whispering  that  the  Filipino  lead- 
ers no  longer  want  independence.  They  are  distributing 
drafts  of  measures  alleging  that  they  embody  the  new  stand 
of  n^y  people.  I  have  in  my  possession  a  copy  of  such  a  meas- 
ure kindly  fiimished  me  by  a  colleague.  I  also  hold  in  my 
hands  a  printed  pamphlet  skillfully  conveying  the  idea  that 
a  number  of  Filipino  leaders  no  longer  desire  immediate  in- 
dependence and  national  sovereignty. 

I  stand  here  and  say  authoritatively  that  the  allegation 
that  we  have  changed  front  is  false  and  unfounded.  We 
emi)loy  no  lobbyists — Filipino,  foreigner,  or  American — to 
voi(}e  our  desires.  We  speak  for  ourselves.  The  Philippine 
Legislature  and  the  Filipino  people  are  cognizant  of  the 
proper  procedure  in  approaching  the  people  and  Govern- 
mett  of  the  United  States.  Within  a  few  days  an  independ- 
ency mission  sent  at  the  behest  of  tlie  Philippine  Legis- 
lature will  arrive  in  Washington.  The  members  of  this 
bod^  and  the  American  people  at  large  are  entitled  to  the 
trutth.  and  the  truth  they  shall  have  from  the  authorized  and 
cho$en  spokesmen  of  my  people.     [Applause.] 

I  have  the  deepest  respect  for  the  Congress  of  the  United 
States,  and  I  wish  to  say  without  fear  of  successful  contra- 
dictjion  that  if  the  Members  could  visit  the  Philippines  they 
woilld  see  for  themselves  that  the  Filipino  people's  demand 
for  inSependence  to-day  is  more  vocal  and  insistent. 
Speaker  Roxas,  who  headed  the  last  mission  that  appeared 
before  congressional  committees  during  the  last  Congress, 
voided  our  true  sentiments  when  he  pleaded  for  the  immedi- 
ate, absolute,  and  complete  independence  of  the  PhiUppines. 
Seiiator  Osmena,  spealcing  at  the  last  session  of  the  Philip- 
pine Legislature,  stated  what  the  Filipinos  most  desire,  in 
the$e  words: 

What  our  people  want  now  Is  their  Independence;  that  they  be 
allowed  to  live  their  own  free  life,  direct  their  own  destinies,  and 
estalblish,  finally,  a  government  of  their  own,  loved  and  siistalned 
by  themselves  under  the  aegis  of  their  own  flag. 

Sfenate  President  Quezon,  whose  views  had  been  garbled  in 
tra<isimssion  and  very  seriously  misrepresented  in  the  Ameri- 
can press,  defined  the  relations  that  the  Philippines  should 
have  with  America  when  he  submitted  his  report  to  the  legis- 
lature. No  one  who  knows  the  patriotic  and  self-sacriflcing 
spiiftt  of  our  national  leader  in  our  emancipatory  struggles 
extending  over  a  period  of  years,  no  one  who  had  ever  come 
in  qontact  with  him  while  in  Congress  could  ever  doubt  that 
he  is  now.  as  he  has  always  been,  for  independence.  The 
rep4>rt  alluded  to  closes  with  this  paragraph: 

Otir  relations  with  the  American  people  •  •  •  must  be  In- 
spire by  the  principle  of  self-determinatton  and  volunUiry  part- 
ner^p.  It  Is  only  thtis  that  an  effective  and  cordial  cooperation 
betA^een  America  and  the  PhiUppines  may  be  secured  In  a  common 
design  to  promote  the  moral  and  material  Interests  of  both  peoples. 

Tlie  last  Independence  congress  held  in  Manila  attended  by 
representative  elements  of  our  population  adopted  the  follow- 
ing self-explanatory  resolution: 

In  the  name  and  In  behalf  of  the  Filipino  people  we  solemnly 
afnr^.  with  fxill  realization  of  the  consequences  and  responsibilities 
of  i^Utlcal  independence,  that  our  people  should  be  allowed  to 
Uvean  Independent  Me  and  to  establish  a  government  of  their 
own*  without  any  further  delay  and  without  any  condition  which 
malQes  Its  advent  uncertain;  hence  we  respectfully  reiterate  our 
petition  to  the  people  and  Government  of  the  United  States  to  > 
grant  the  Philippines  Immediate,  complete,  and  absolute  Inde- 
penfence. 

Ait  the  last  session  of  our  insular  legislature  an  Independ- 
ency memorial  was  approved  at  a  joint  session,  and  I  take 
the  liberty  of  reading  the  closing  paragraph: 

T>e  independence  of  America  from  the  Philippines  would  seem 
to  be  as  imperative  as  the  independence  of  the  PhiUppines  from 
Am^lca.  Therefore,  with  all  due  respects,  with  a  deep  feeling 
Of  gratitude  to  America,  and  with  full  consciousness  of  the  burdens 
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and  responsibilities  of  an  Independent  life,  we  hereby  submit  that 
the  time  has  come  for  the  redemption  of  America's  solemn  promise 
to  declare  and  recognize  the  Independence  of  the  Philippine 
Islands. 

Mr.  Speaker,  no  one  who  hears  or  reads  these  pronounce- 
ments can  honestly  say  that  the  Filipino  people  are  not 
sincerely  devoted  to  their  independence.  Every  mail  from 
across  the  seas  brings  to  my  oflfice  resolutions  from  provincial 
boards  and  municipal  councils  voicing  the  same  sentiment. 
I  submit  that  the  members  of  this  body  are  v/itnesses  to  my 
constant  plea  for  immediate,  absolute,  and  complete  inde- 
pendence. 

An  impartial  observer.  Mr.  Eddy,  in  a  volume  on  the 
Challenge  of  the  East,  recently  published,  and  devoting  a 
chapter  to  the  Philippines,  does  not  hesitate  in  saying: 

We  have  found  no  people  in  the  world  so  unitedly,  so  passion- 
ately, so  insistently  desiring  Independence  as  the  Filipinos. 

The  SPEAKER.  The  time  of  the  Commissioner  from  the 
Philippines  has  expired. 

Mr.  OSIAS.  I  ask  unanimous  consent  to  proceed  for  one- 
half  minute. 

Mr.  COLE  of  Iowa.  Mr.  Speaker,  I  suggest  that  the  gen- 
tleman take  all  the  time  he  wants.  We  would  like  to  hear 
the  subject  discussed. 

Mr.  KNUTSON.  I  ask  unanimous  consent  that  the  gen- 
tleman be  given  20  minutes. 

The  SPEAKER.  Unanimous  consent  was  granted  that 
there  would  be  20  minutes  of  debate  on  a  side,  to  be  con- 
trolled by  the  gentleman  from  Illinois  and  the  gentleman 
from  New  York  [Mr.  Snell]. 

Mr.  RAINEY.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  the  Philippines. 

Mr.  OSIAS.  I  thank  the  gentlemen  most  heartily.  Mr. 
Speaker,  in  two  minutes  it  is  clearly  impossible  adequately 
to  discuss  other  phases  of  this  all-important  problem,  inde- 
pendence, but  the  extension  of  time  enables  me  to  present 
succinctly  our  independence  stand.  In  words  as  plain  and 
ill  language  as  clear  as  I  can  make  it,  this  is  the  stand  of 
my  people  to-day:  If  given  the  choice  between  a  continua- 
tion of  the  present  form  of  government  on  the  one  hand 
and  immediate,  absolute,  and  complete  independence,  with 
all  the  attendant  consequences  on  the  other,  the  Filipino 
people  are  a  unit  in  favor  of  immediate,  absolute,  and  com- 
plete independence.  To  make  this  point  more  emphatic: 
If  the  choice  is  between  relative  prosperity  without  freedom 
on  the  one  hand  and  independence  with  relative  poverty  on 
the  other,  my  people  would  unhesitatingly  choose  the  latter. 
Naturally,  if  they  could  secure  immediate  independence  with 
reasonable  economic  adjustment,  they  would  welcome  it. 
But  let  there  be  no  mistake.  The  supreme  concern  of  the 
Filipinos  is  the  early  grant  of  national  independence.  [Ap- 
plause.] 

I  am  inspired,  Mr.  Speaker,  that  during  this  brief  session 
of  the  Seventy-second  Congress  already  the  membership  has 
shown  itself  liberal  and  generous  even  to  countries  across 
the  Atlantic,  even  to  people  who  were  once  the  enemy  of  the 
United  States.  I  speak  for  a  people,  who  during  that  world 
cataclysm,  clung  to  you  with  a  loyalty  that  bordered  on  filial 
affection.  They,  through  my  weak  voice,  appeal  to  you  that 
you  cast  your  eyes  upon  those  distant  isles  and  attend  with 
equal  sympathy  and  promptness  to  our  needs. 

The  last  important  legislation  for  the  Philippines  was 
approved  in  August,  1916.  For  a  decade  and  a  half  Con- 
gress has  enacted  no  fundamental  law  that  would  remove 
the  uncertainty  and  anomaly  of  the  Philippine  situation  or 
which  would  forever  solve  the  relations  between  the  United 
States  and  the  Philippine  Islands. 

There  should  be  no  further  moratorium  on  the  Philippine 
question.  Th^re  should  no  longer  be  a  holiday  on  a  problem 
involving  people's  rights  and  human  freedom.  Let  Amer- 
ican statesmanship  now  assert  itself  and  grant  us  the  inde- 
pendence which  has  been  promised,  and  forestall  even  the 
possibility  of  bankruptcy  in  American-Filipino  relationship. 
[Applause.] 

The  independence  resolution  approved  on  September  24, 
1931.  at  a  joint  session  of  the  Phihppine  Legislature,  unani- 
mous consent  for  the  inclusion  of  which  was  secured,  follows: 


IKDEFENDENCE   RESOLUTION    APPROVED    SEPTEMBER    24.    1»S1.    AT   A   JOINT 
SESSION    OF    THE    PHILIPPINE    LEGISLATURE 

We.  the  members  of  the  Philippine  Legislature,  in  Joint  session 
assembled,  for  ourselves  and  in  behalf  of  the  Filipino  people  do 
hereby  reiterate  our  petition  for  the  Immediate  and  complete 
political  separation  of  the  Philippine  Islands  from  the  United 
States.  Our  desire  for  liberty  was  repeatedly  manifested  In  the 
course  of  our  history  throughout  our  many  struggles  for  political 
emancipation  culminating  in  the  establishment  of  the  Philippine 
Republic.  We  lost  our  Independence  because  of  the  superior  force 
of  America.     We  exp>ect  to  regain  it  because  of  her  plighted  word. 

We  acquiesced  in  American  rule  only  when  we  were  assured  that 
she  came  not  as  a  conqueror  but  as  a  liberator.  In  all  good  faith 
we  relied  on  her  promise  made  through  her  highest  executive  offi- 
cials and  confirmed  by  the  Congress  of  the  United  States  when  It 
declared  that  the  Independence  of  the  Philippine  Islands  shall  be 
granted  upon  the  establishment  of  a  stable  government.  This 
condition  having  been  fulfilled,  the  Filipino  p>eople  rightfully  ex- 
pect that  their  independence  will  be  recosniaed  without  any  fur- 
ther delay. 

Practical  considerations  also  justify  this  urgent  desire  for  imme- 
diate separation.  The  present  movement  to  exclude  Filipinos  from 
the  United  States  Is  giving  rise  to  friction  and  misunderstanding. 
The  manner  in  which  the  campaign  is  being  conducted  can  not 
but  arouse  among  the  Filipino  people  a  feeling  that  It  Is  Impelled 
by  other  than  purely  economic  motives.  Then,  at  the  present  time 
It  is  not  safe  for  Filipinos  In  some  parts  of  the  United  States  to 
engage  in  lawful  occupations.  So  long  as  we  remain  under  the 
American  flag,  Justice  demands  that  we  shall  be  allowed  to  live, 
work,  and  travel  freely  In  eny  American  territory. 

The  dual  responsibility  in  our  Government,  the  one  assumed 
by  the  governor  general  and  the  other  by  Filipino  officials,  has 
been  the  source  of  serious  conflicts  in  the  past  and  is  ever  fraught 
with  difficulties.  Such  an  unsatisfactory  situation  must  end.  A 
backward  step  is  unthinkable.     The  only  solution  is  independence. 

Our  present  trade  relations  with  the  United  States  are  uncertain 
and  unstable.  Regulated  exclusively  by  the  American  Congress, 
America's  interests  rather  than  our  own  are  the  dominant  consid- 
eration. There  is  an  increasing  demand  by  American  producers  to 
maintain  the  American  market  solely  for  their  benefit.  Powerful 
American  Interests  are  now  conducting  a  persistent  campaign 
against  the  free  entry  of  Philippine  products.  No  one  knows  how 
long  the  American  market  will  remain  open  to  us.  Doubts  and 
misgivings  have  seized  upon  the  minds  of  Philippine  producers 
and  Investors,  thus  checking  our  development.  We  believe  that 
enduring  economic  progress  can  only  be  achieved  under  an  Inde- 
pendent Philippines,  free  to  dictate  Its  own  policies. 

These  facts  prove  the  wisdom  of  the  declared  purpose  of  the 
United  States  to  grant  ua  Independence.  They  also  serve  to 
strengthen  our  belief  that  political  separation  is  the  only  solution 
to  our  problem.  We  see  no  other  alternative.  Tlie  happiness  and 
prosperity  of  the  Philippines  and  the  economic  Interests  of  America 
are  not  to  be  found  in  the  present  artiflcltl  union  which  hampers 
our  national  development  and  injures  economic  progress,  but  In 
j  political  separation  wherein  each  may  live  the  life  suited   to  Its 

distinct  Indlviduaiity  and  its  national  interests. 

j       The  indep>endence  of  America  from  the  Philippines  would  seem 

I  to  be  as  imperative  as  the  independence  of  the  Philippines  from 

i  America.     Therefore,  with  aU  due  respect,  with  a  deep  feeling  of 

I  gratitude  to  America,  emd  with  full  consciousness  of  the  burdens 

and  responsibilities  of  an  independent  life,  we  hereby  submit  that 

tlie  time  has  come  for  the  redemption  of  America's  solemn  promise 

to  declare  and  recognize  the  independence  of  the  Philippine  Islands. 

EXTENSION   OF   REMARKS 

Mr.  HOPKINS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  resolution  commending  a  bill  that  I 
have  introduced  in  regard  to  the  commimists. 

The  SPEAKER.    Is  there  objection? 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  the  resolution  about? 

Mr.  HOPKINS.  It  is  a  resolution  approving  a  speech  that 
I  made  in  regard  to  communism  and  the  bill  that  I  have 
introduced,  which  has  been  referred  to  the  Committee  on 
Naturalization  and  Immigration,  in  regard  to  excluding 
communists  from  this  country. 

Mr.  RANKIN.  Mr.  Speaker,  for  the  time  being  I  shall  object. 

Mr.  RAINEY.  Mr.  Speaker,  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  South  Carolina  [Mr.  Stevenson]. 

The  SPEAKER.  The  gentleman  from  South  Carolina  is 
recognized  for  13  minutes. 

Mr.  STEVENSON.  Mr.  Speaker,  I  may  be  forced  to  use 
more  than  13  minutes  and  I  would  hke  to  know  now  before 
I  start  whether  I  can  or  not.  I  ask  unanimous  consent  that 
I  may  have  20  minutes. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
asks  unanimous  consent  that  he  may  address  the  House  for 
20  minutes,  regardless  of  the  unanimous-consent  agreement 
entered  into  by  the  gentleman  from  lUinois  and  the  gentle- 
man from  New  York.    Is  there  objection? 

There  was  no  objection. 
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Mr.  STEVENSON.  Mr.  Speaker,  during  the  discussioii  of 
the  moratorium  resohition  I  discussed  briefly  a  proposition 
for  the  rehabilitation  of  finance  In  this  country.  I  referred 
to  the  fact  that  It  would  have  to  be  handled  by  a  board  or 
commission,  and  I  questioned  the  policy  of  allowing  the 
President  of  the  United  States  to  name  that  whole  commis- 
sion. I  did  so  upon  the  ground  that  he  had  not  been  par- 
ticularly successful  in  the  commissions  which  he  had  named, 
and  adverted  to  the  fact  that  the  Farm  Board  was  one  of 
the  shocking  instances  of  a  commission  that  had  not  been 
popular  in  the  execution  of  its  trust.  Yesterday  the  gentle- 
man from  Nebraska  [Mr.  Simmons]  took  me  to  task,  and 
while  I  was  not  here,  which  was  all  right,  he  made  quite  a 
lengthy  discussion  and  inserted  a  great  deal  in  the  Congres- 
sional Record  in  reference  to  that  matter.  He  conceived 
that  I  had  devoted  a  great  deal  of  time  to  assailing  the 
Farm  Board.  Two  short  paragraphs  were  all  I  used  about  it, 
but  it  seemed  to  have  touched  a  tender  spot  somewhere, 
because  it  took  from  30  to  40  pages  of  the  Congressional 
Rkcoro  to  reply  to  it.  I  shall  have  something  to  say  about 
some  of  the  things  said. 

He  imdertakes  to  say  who  the  board  are,  and  he  first 
names  Mr.  Teague.  who  came  from  California.  I  did  not 
mention  Mr.  Teague,  but  he  was  a  member  of  the  board, 
and  his  principal  business  is  growing  lemons,  oranges,  and 
walnuts.  I  knew  we  had  a  lemon,  and  I  said  in  my  speech 
that  there  were  nuts  on  the  board,  and  I  am  satisfied  that  the 
gentleman  from  California  was  one  of  those  who  participated 
in  handing  us  a  lemon  and  that  he  was  one  of  the  nuts. 

The  next  gentleman  they  talked  about  is  Mr.  Legge.  My 
friend  twits  me  because  Mr.  Legge  was  appointed  on  a 
commission  once  before  by  President  Wilson.  Now,  that 
does  raise  a  presumption  that  he  had  sense  enough  to  be 
on  this  board,  but  it  is  not  a  presumption  that  is  not  rebut- 
table, and  when  he  says  the  only  thing  for  the  cotton 
farmers  to  do  when  they  are  about  to  make  a  good  crop  is 
to  plow  up  one-third  of  that  crop  I  say  that  presumption  is 
rebutted.  The  gentleman  overlooked  the  fact  that  President 
Wilson  also  appointed  Mr.  Hoover,  now  the  President  of  the 
United  States,  to  a  position  of  equal  dignity  to  that  of  Mr. 
Legge,  and  yet  I  am  questioning  Mr.  Hoover's  capacity  to 
name  boards  to  handle  these  great  financial  transactions. 
and  I  am  in  favor  of  some  limitation  upon  these  things  aside 
from  that  provided  in  the  Coxistitution. 

Then  the  gentleman  speaks  of  Mr.  McKelvie,  to  whom  I 
referred  as  being  a  newspaper  man  and  not  a  farmer,  and 
that  he  had  not  raised  any  wheat.  Mr.  McKelvie  replies  to 
his  inquiry  in  a  very  long  telegram  and  says: 

We  have  produced  wheat  on  our  Nebraska  farms  for  50  years, 
and  now  have  a  thousand  bushels  of  wheat  In  the  bin  on  our  farms 
near  Lincoln. 

Who  is  "  we "?  Has  this  gentleman  become  so  exalted 
that  he  has  to  be  spoken  of  in  the  plural  number?  Gen- 
tlemen, if  he  tells  the  truth,  he  is  an  abnormal  man.  He 
saw  the  light  of  day  cutting  wheat.  I  call  attention  to  the 
fact  that  the  gentleman  has  only  been  bom  50  years.  Cer- 
tainly in  Nebraska  they  do  not  begin  to  raise  wheat  the 
moment  they  begin  to  raise  "  cain  "  when  they  have  the 
colic,  and  therefore  I  say  that  "we,"  Mr.  McKelvie,  who 
writes  this  telegram,  certainly  is  not  the  fellow  who  was 
making  wheat,  because  he  could  not  make  it  50  years  ago. 

What  did  he  say  in  Who's  Who?  We  all  know  who 
prepares  Who's  Who.  The  fellow  writes  his  own  biography. 
He  sajrs  he  was  bom  on  the  15th  of  April,  1881;  married 
June  19,  1904;  with  the  Bee  Publishing  Co.,  Omaha,  Nebr. 
Is  that  where  he  was  raising  wheat — with  the  Bee  Publish- 
ing Co.  in  1902  to  1905?  Became  editor  Nebraska  Farmer 
in  1905;  principal  owner  and  publisher,  1908;  now  presi- 
dent; member,  city  coimcil,  Lincoln.  1908-9.  Member. 
Nebraska  House  of  Representatives,  1911-1913;  lieutenant 
governor,  191^1915.  Governor  Nebraska,  1919-1923.  Ap- 
pc^ted  member  Federal  Farm  Board,  1929.  Republican; 
Methodist;  Mason:  Odd  FeUow;  Elk;  Commercial  Club  of 
Lincoln;  Chicago  Athletic  Club;  Hamilton  Club. 
lliat  is  the  record. 

Now,  where  doee  the  wheat  appear?     Where  does  Mr. 
McKelvie  even  himself  assert  that  he  waa  ever  a  farmer 


raiding  any  wheat?    A  promoter,  as  I  shall  show  before  I 
gets  through  here. 

Now,  let  us  see  what  this  great  board  has  done.  It  is  a 
great  board,  or  should  be.  It  has  most  remarkable  powers 
anfl  has  been  endowed  with  the  most  remarkable  amount  of 
mqney  that  any  board  has  ever  been  given.  He  says  they 
loa^ied  $5,000,000  to  the  cooperatives  of  South  Carolina. 
Five  million  out  of  five  hundred  million.  That  is  true.  I 
th^nk  them  for  it.  I  will  say  they  have  loaned  it  to  a  de- 
serving institution.  As  far  as  the  cotton  cooperative  in 
So^th  Carolina  is  concerned  it  is  now  a  well-regulated,  well- 
mapaged  concern,  in  which  the  people  of  the  State  have 
coQfldence.  I  am  thoroughly  acquainted  with  it.  I  have 
my  1930  cotton  crop  with  them  to-day.  which  I  put  there  on 
the  advice  of  the  gentlemen  who  constitute  this  board;  that 
cotton  was  too  low  and  it  was  foolish  to  sell  it.  That  is 
what  Legge  said.  That  is  all  right.  I  voted  for  the  law 
and  am  not  attacking  it,  but  I  have  the  right  to  criticize 
the  administration  of  it. 

iTiey  have  loaned  some  to  the  tobacco  cooperative,  which 
haa  gone  out  of  business.  I  am  sorry  it  has.  Now,  let  us 
see  what  else  they  did.  They  employed  a  gentleman  by  the 
naihe  of  Creekmore.  I  do  not  know  where  he  came  from, 
but;  they  employed  him  at  a  salary  of  $75,000  a  year  to 
manage  the  cotton  business:  the  same  salary  that  the  Presi- 
dent of  the  United  States  draws.  They  employed  him  and 
authorized  him  to  employ  help,  and  they  fixed  their  salaries. 
This  man  fixed  them  all  except  his  own.  and  they  run  from 
$35,000  down,  and  there  are  many  of  them.  Just  glance  at 
thege  hearings  before  the  committee.  In  the  cotton  coopera- 
tive there  are  eight  pages  of  names,  and  nobody  gets  less 
than  a  hundred  dollars  a  month  and  many  of  them  get 
$1,350  and  $1,500  a  month.  That  is  a  most  remarkable 
salary  list  and  there  are  eight  pages  of  that. 

Then  they  employed  a  Mr.  Milnor  to  manage  the  wheat 
business  and  they  pay  him  $50,000  a  year. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Ut.  STEVENSON.  I  can  not  yield.  My  time  is  limited. 
Thfy  pay  Mr.  Milnor  $50,000  a  year  and  they  pay  several  of 
his  underlings  over  $30,000  a  year.  It  would  not  do  to  put 
thepi  aU  in  one  place,  so  they  established  two  corporations, 
the  Grain  Stabilization  Corporation  and  the  Farmers'  Na- 
tional Grain  Corporation,  I  believe,  is  the  name  of  the  other. 
Both  of  them  are  controlled  by  the  Federal  Farm  Board. 
Th0y  have  a  list  of  officers,  and  the  president  of  the  National 
Fartn  Grain  Association  gets  $15,000  a  year.  This  man 
Milhor  controls  both  of  them.  The  salary  list  of  the  one 
rune  from  page  201  to  page  204  of  these  printed  hearings,  a 
closely  printed  list  of  three  pages.  The  Members  of  this 
House  should  each  have  a  copy  of  these  hearings  before  the 
Senate,  and  they  will  find  what  a  tremendous  lot  of  states- 
men we  have  who  are  worth  a  lot  more  money  than  the 
ordinary  business  man. 

Ttien  from  pages  216  to  235  there  are  19  pages  of  closely 
printed  names  of  people  who  are  holding  jobs  under  this 
gre^t  Mr.  Milnor  and  his  coordinates — no;  he  has  no  coordi- 
nates; he  is  the  biggest  man  in  the  world  outside  of  the 
boa^d.  The  board  has  given  those  two  men.  one  of  them  to 
manage  the  cotton  and  the  other  to  manage  the  wheat. 
$12$.000  a  year.  That  is  $50,000  more  than  the  President  of 
the  United  States  gets.  So  that  when  we  look  at  the  begin- 
ning of  it  we  might  imagine  we  will  come  out  the  little  end 
of  tpe  horn.    Let  us  see  about  it. 

The  stock  of  grain  now  on  hand.  In  this  volume  in  their 
report  which  they  have  made  to  the  Government,  and 
whith.  by  the  way 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

lit.  STEVENSON.     I  yield. 

I4r.  REED  of  New  York.  I  would  like  to  get  some  In- 
formation. Who  hires  these  men?  The  board  or  the 
cooDeratives? 

*^.  STEVENSON.  The  board  hires  them.  Tlie  board 
hire^  the  head  man  and  he  hires  the  balance. 

Mk.  REED  of  New  York.  For  instance,  take  the  man  at 
the  tiead  of  the  cotton  cooperative.  I  know  nothing  about 
the  cotton  business,  but  does  the  board  pay  him? 
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Mr.  STEVENSON.  Yes;  the  board  pays  him  through  its 
agencies,  the  two  corporations  it  finances,  one  of  which  it 
owns  absolutely.  He  hires  the  help  and  those  agencies  pay 
them. 

Mr.  REED  of  New  York.  I  do  not  care  to  differ  with  the 
gentleman,  because  undoubtedly  he  has  looked  it  up,  but  it 
is  my  impression  that  the  board  simply  suggests  certain  men 
who  are  capable  of  handling  the  business,  and  if  they  meet 
the  approval  of  the  cooperatives  they  engage  the  men  and 
pay  the  salaries. 

Mr.  STEVENSON.  I  will  show  the  gentleman  where  he  is 
wrong.  [  Reads  from  the  hearings  before  Senate  committee, 
p.  290:] 

The  Chairman.  WeU.  all  that  you  control.  You  are  occupying 
the  postlon  of  a  general  manager  of  one  institution  and  vice 
president  and  general  manager  of  the  other.  You  control  a  quan- 
tity of  cotton.  What  do  you  propose  to  do  with  It;  and  how  much 
money  have  you  borrowed  on  it?  How  much  have  you  sold? 
What  Is  the  present  situation? 

Mr.  Creekmore.  The  Cotton  Stabilization  Corporation  is  a  Dela- 
ware corporation  consisting  of  memberships  purchased  at  a  nom- 
inal price  by  the  various  State  cooperative  associations.  It  is 
financed  entirely  by  the  Federal  Farm  Board.  It  has  a  board  of 
directors,  but  the  policies  of  the  Cotton  Stabilization  Corporation, 
general  policies,  are  directed  by  the  Federal  Farm  Board.  The 
money  we  have  Invested  in  the  Cotton  Stabilization  Corporation 
has  been  received  entirely  from  the  Federal  Farm  Board  or  bor- 
rowed from  commercial  banks. 

Mr.  REED  of  New  York.  The  point  I  am  making  is  this — 
and  all  I  want  is  information — that  certain  managers  are 
selected  to  handle  these  cooperatives  and  that  these  salaried 
men  are  really  the  employees  of  the  cooj)eratives. 

Mr.  Sl'EVENSON.  That  is  not  the  testimony,  and  I  will 
just  cut  the  gentleman  off  now.  I  hate  to  be  brusque,  but 
that  is  not  the  evidence,  as  the  gentleman  will  find  if  he 
examines  the  hearings  before  the  Senate  committee. 

Mr.  REED  of  New  York.  I  did  not  mean  to  interrupt  the 
gentleman,  but  I  simply  wanted  accurate  information. 

Mr.  STEVENSON.  The  accurate  information  is  that  all 
of  these  people  have  testified  that  the  Farm  Board  names 
the  two  headmen  and  they  name  the  balance,  and  the  Farm 
Board  pays  all  of  them  through  their  agencies. 

Mr.  HOPKINS.     As  a  loan. 

Mr.  STEVENSON.  As  a  loan  nothing.  They  pay  them 
out  of  the  funds. 

Mr.  HOPE.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  will  yield  one  more  time. 

Mr.  HOPE.  The  gentleman  just  read  from  the  testimony 
given  before  the  Senate  committee  a  statement  relative  to 
the  Cotton  Stabilization  Corporation  which  I  am  afraid  the 
gentleman  is  confusing  with  the  cotton  cooperative  asso- 
ciations. 

Mr.  STEVENSON.  No.  I  have  more  cotton  than  Mc- 
Kelvie ever  had  wheat.    I  know  all  about  that. 

Mr.  HOPE.  I  think  If  the  gentleman  will  read  that  more 
carefully  he  will  find  I  am  correct. 

Mr.  STEVENSON.  Well,  I  have  read  it  sufficiently  care- 
fully to  know  that  I  am  correct.  I  will  read  further  from 
the  hearings  before  the  Senate  coounittee  (reads  from  p. 
324): 

Senator  Oo».  I  say,  didnt  yoxir  cooperatives  take  over  cottoD 
from  the  Oklahoma  cooperatives,  paying  them  5  cents  a  pound 
more  than  it  was  worth  at  the  time?  In  other  words,  didn't  you 
advance  to  them  16.34  cents  a  pound  when  It  was  selling  around 
11  and  13  cents  a  pound  in  the  market? 

Mr.  CanKMOBS.  Well,  I  don't  believe  there  was  that  much  dif- 
ference at  any  time:  but  It  Is  admitted  that  at  the  time  the 
Cotton  Stabilization  Corporation  took  the  cotton  over  from  the 
Oklahoma  association  it  took  it  over  at  a  materially  higher  price 
than  existed  at  the  time. 

Senator  Goax.  Now,  do  you  know  why  that  was  done? 

I  want  you  to  notice  where  the  reasons  came  from. 

Senator  Gou.  I  have  heard  so  much  talk  about  It  that  I  should 
like  to  know  why  It  waa  done. 

Mr.  CitzxKMORK.  I  can  give  you  my  reason;  but  th«  Federal  Farm 
Board  and  I  have  not  yet  agreed  on  the  exact  reaaon. 

They  have  not  yet  agreed  on  the  reason,  and  that  Is 

another  evidence  of  the  Incompetency  of  the  Federal  Farm 

Board.    Here  a  year  after  the  thing  was  done,  which  cost  the 

Farm  Board  millions  of  dollars,  the  Federal  Farm  Board 

and  its  agent  have  not  agreed  on  what  excuse  thej  will 

offer. 


They  have  had  nearly  a  year  and  yet  they  have  not  been 
able  to  agree  on  the  same  reason,  and  that  is  merely  an 
Instance  I  wanted  to  call  to  your  attention  of  the  InefHciency 
of  the  whole  set-up. 

Now,  gentlemen,  what  do  they  carry  in  their  assets  and 
liabilities?  We  find  that  the  Farm  Board  claims  that  they 
have  $118,700,000  invested  in  cotton. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    Yes. 

Mr.  REED  of  New  York.  I  just  talked  with  the  Federal 
Farm  Board  and  the  gentleman  is  mistaken.  The  managers 
to  whom  the  gentleman  has  been  referring,  with  the  possible 
exception  of  one  or  two,  are  employed  by  the  cooperatives 
and  paid  by  them. 

Mr.  STEVENSON.  But  it  comes  out  of  the  funds  of  the 
Federal  Farm  Board. 

But  the  gentleman  from  New  York  asserts  that  the  board 
has  nothing  to  do  with  these  salaries.  Let  us  see  what  Mr. 
Stone,  of  the  board,  says  about  it.  In  reference  to  Milnor. 
Senate  hearings,  pages  21  and  22: 

The  Chairman.  Mr.  Milnor  is  In  charge  of  the  stabilization 
activities,  is  he  not? 

Mr.  Stone.  He  Is  in  charge  of  the  Stabilization  Corporation. 

The  Chadiman.  Inasmuch  as  the  Farm  Board  supplies  the  funds 
and  is  responsible  for  the  management  of  that  corporation,  as  you 
have  described,  you  have  fixed  the  salaries  of  those  associated  with 
Mr.  Milnor.  have  you  not? 

Mr.  Stone.  We  have  been  consulted  about  salaries. 

The  Chairman.  What  salary  does  Mr.  MUnor  receive? 

Also  pages  26  and  27  of  Senate  hearings: 

Senator  Capper.  I  want  to  hear  something  about  that  salary  of 
$50,000  a  year.  How  does  the  Federal  Farm  Board  justify  such  a 
salary? 

Mr.  Stone.  In  this  way.  Senator  Cappsr:  In  the  beginning,  when 
the  Stabilization  Corporation  was  organized,  the  board  was  very 
anxious  to  get  the  very  best  grain  man  we  could  to  operate  it.  We 
found  it  was  a  very  difficult  thing  to  do.  There  were  several  men 
we  had  in  mind  but  they  turned  it  down.  And  we  came  to  the 
conclusion  that  for  a  man  who  had  the  capacity  and  the  abUlty  to 
handle  an  operation  involving  p>osBibly  hundreds  of  millions  of  dol- 
lars, it  was  not  so  much  a  question  of  salary  as  a  question  of  ability 
and  honesty  and  Integrity.  And  with  a  business  of  that  magnitude 
a  salary  of  that  kind  is  not  out  of  line  In  industrial  operations. 

So  the  board  does  select  the  grain  man,  and  the  evidence 
is  conclusive  that  they  furnish  the  money  with  which  the 
business  is  conducted  by  both  the  Stabilization  Corporation 
and  the  Farmers'  National  Grain  Corporation,  and  if  these 
corporations  pay  the  exorbitant  salaries  they  will  have  the 
greater  deficit  to  report  to  the  board,  and  the  loss  faUs 
directly  at  last  on  the  revolving  fund. 

Again,  on  page  50  and  51  of  the  hearings,  we  find  the  fol- 
lowing statement: 

Senator  Gore.  Mr.  Stone,  when  you  selected  Mr.  Milnor  as  the 
head  of  the  Stabilization  Corporation  I  beltev«  you  said  you  were 
more  concerned  about  the  matter  of  abiUty  th&n  salary. 

Mr.  Stone.  Yes. 

Senator  Gore.  Did  the  Federal  Farm  Board  select  Mr.  MUnor  •• 
the  manager  of  the  Stabilization  Corporation? 

Mr.  Stoke.  They  approved  his  selection. 

Senator  Gore.  Who  made  the  selection  In  fact? 

Mr.  Stone.  As  far  ~«s  the  Stabilization  Corporation  was  con- 
cerned. I  think  the  Federal  Farm  Board  selected  ^'T"  But  Mr. 
Legge  was  the  chairman  then. 

Senator  Gore.  What  compensation  did  he  get? 

Mr.  Stoke.  He  got  at  that  time  from  the  Stabilization  Corpora- 
tion, I  think.  $38,000.  But  Mr.  Milnor  can  give  you  aU  of  the 
details  about  that. 

Senator  Gore.  I  understand;  but  I  want  to  ask  you  a  few  quee- 
tions  along  that  line.  Then  he  was  paid  an  additional  sum  from 
the  Farmers'  National  Grain  Corporation,  I  beUeve? 

Mr.  Stoke.  Yes;  by  the  Farmers'  National  Grain  Corporation. 

Senator  Gore.  An  aggregate  of  $90,0007 

Mr.  Stoke.  Yes. 

Senator  Ooaa.  When  you  came  to  approve  hla  Mlection  you 
made  no  Inquiry  as  to  bis  talents  or  services,  did  you? 

Mr.  Stoks.  Yes.  He  was  very  highly  recommended  to  us  by  the 
vice  president  of  one  of  the  largeft  banking  institutions  in  Bt. 
Louis,  who  is  probably  one  of  the  ablest  grain  men  in  the  country. 

But  they  say  the  Farmers'  National  Oraln  Corporation  is 
an  Independent  concern.    Hear  the  facts— i>afe  52  of  the 

hearings: 


Senator  Whbblbe.  And  the  people  who  furnish  the  money  to 
the  Farmers'  National  Oraln  Oorporatlon  are  whom,  for  Instance? 
Is  that  tha  FMUnJ  rarm  Board? 

Mr.  Stom.  IsKttif,  Z  might  say. 
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not  only  tbai.  but  tha  VMotJ 
hM  llkvwlM  loftiMd  to  Ita  mMtwra  lwg«  cuau  of  matktj,  to  orfan- 
Imtlona  Ilka  th«  FuBMn'  Unloaf 

Mr.  9rom.  No:  wt  havo  only  loMiod  mozMj  through  tha  Furm- 
•n'  National  ^raln  Corporation. 

80  thfl  Fmnxwn'  Nftttonal  Qraln  Carpontlon  If  the  agant 
of  the  bo«rd  to  loan  monay.  but  It  gets  '*  largely  "  all  Its 
money  from  the  board,  and  It  li  now  claimed  to  be  paying 
ICUnor  the  $M.MO.  mthv  thli  If  coming  out  of  the  revolv- 
ing fund  of  the  board,  directly  or  tndlreotly,  or  It  It  coming 
out  of  the  farmeri  whoee  wheat  they  handle  with  the  board's 
approral,  for  tbty  approve  minor  and  his  salary,  and  could 
shut  him  off  any  minute  by  stopping  loans  to  their  agent. 
In  elthiff  tvenl  they  are  fatting  in  ihelr  duty. 

Again  they  have  been  speculating  in  wheat  futures,  and 
this  rarmart'  national  Ohratn  Corporation  ts  their  agent  to 
buy  and  sell.  9ih  page  119  of  the  hearings,  where  It  ii  ad- 
mitted thAl  Mm  raman'  MaUenal  drain  Oorporatlon 
•hwftd  Iha  MabUigaUoA  OorperaUon  MT  1,000  oommiaiions 
Itr  handilAf  iH  fulurt  eantraeia.  and  bragged  thai  il  made 
in  the  pmod  IMIUOO.II.  lea  page  Nli 

•eaalar  CfM^Nff'  <^iM  tlisl  lUns  Mis  •utoUtasUea  Uerpers* 

Mr.  lliiiNas.  •uiie  rtghi 

iMmsww  Oaas  And  taaaa 
ihMf 

Mr  Miiiitaa.  Na  sir 

wnaim  Oimw  V»\t  srs  pr««l»l«iu  sn«l  lanarat  wM^sitr  of  Iha 
Orsiii  Hiiatniatlaa  (HwaeHUen.  art  ynu  ham 

Mr  MiiKas.  Tiial  Is  riglii 
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lanaler  Uttss.  Ahi  y»\i  sra  iha  vli>a  uraatHititt  anU  saharal  iHah»> 
far  n(  \h$  PiPmsrs'  Nlltaael  drsln  tUiriMraUaitf 
Mr  Mibtti.  Tbiil  li  eulta  rlshi 
lensiiir  Oms.  Thsl  is  s  praiiy  ilrttmi  lliramahl,  l«  11  nnlf 

Now,  thMe  two  oorporatioiM  were  praciirMlly  owned  by  the 
board.  No  capital  had  been  paid  into  the  stork  of  the  grain 
■labillaation  enaapl  what  the  board  furnished,  farmers' 
National  had  raoaivad  |Tt,00<^page  lia  of  heartng»-*-in 
aaah  capital  froas  cooperatives  and  borrowed  111,000,000 
from  the  board.  Itie  salary  of  the  manager  is  100,000. 
Mghlaan  months  would  taltc  the  entire  private  capital,  yet 
it  li  BO  manacad  that  it  makes  two  and  one- half  millions  and 
the  board-owned  corporation  loaes  1110,000.000,  and  they  say 
the  board,  who  selected  the  manager  and  approved  his 
aalary,  is  not  raaponflble  for  the  slice  which  he  gets  and  the 
Oovomment  does  not  loee  it. 

Cotton  was  handled  the  same  way.  A  cotton  stabilisation 
oorporatlon  was  absolutely  controlled  by  the  Farm  Board. 
They  ware  consulted  before  Creekmore  was  employed  (p. 
agg.  hearings).  The  American  Cotton  Asaociatlon  was  the 
other  corporation  In  the  deal.  It  had  a  capital  stock  paid  in 
of  ITO.ftOO  (p.  200.  hearings),  and  Creekmore 's  salary  was 
|70jOOO.  The  Farm  Board  pays  half  that  salary  directly 
through  the  StabiUaatlon  Corporation  and  Indirectly  all  of 
It  In  its  kiaee.  On  pages  290  and  201,  hearings,  we  find  the 
following: 

Tha  CMAnutAit.  Doaa  tha  Fadaral  Farm  Board,  that  la,  tha  8ta- 
bUiaation  Oorporatlon  aa  Ita  agant.  oontrtbuta  tha  SSS.OCC,  or  la 
It  alao  aharlng  la  tha  6  oanta  a  bala  up  to  tha  1.000,000  balaa> 

Mr.  CaanuaoHL  It  would  ahara  the  6  oanta  a  t>«la  up  to  1,000,000 


raealTad  antlraly  from  the  Federal  Farm  Board  or  bcr- 
from  <y>m 1 1 lar oial  banka. 


The  Chaisman.  Then  It  la  a  50-50  propoaltlon  with  raapact  to 
'  your  salary? 

lir.  CaaocMoaB.  It  workad  out  the  paat  year  aa  one-third  for  the 
Cotton  Stablltaatlon  and  two-thlrda  for  the  Amarlcan  Ootton  Co- 
operative AMOclatlon.  I  think  perhapa  the  percentage  waa  a  Uttle 
higher  than  that. 

The  CHAOufAM.  That  la  the  cooperatlva  aaBodatloo. 

Mr.  CasKKMoaa.  Tea.     American  Ootton  Cooperative  Aaaociatlon. 

The  Chaibmaji.  Of  which  you  are  Tloe  president  and  general 
manager.  What  are  you  attempting  to  do  with  your  holdings  at 
this  Ume? 

Ut.  CaxBKMOBB.  with  the  2.000,000  or  1.700,000  bales. 

The  CHAXBMAir.  Well,  all  that  you  control.  You  are  occupying 
the  poaltlon  of  a  general  manager  of  one  Institution  and  vice 
president  and  gen«^  manager  of  tha  othor.  Tou  control  a  q\uui- 
tlty  of  cotton.  What  do  you  propose  to  do  with  It  and  bow  much 
money  have  you  borrowed  on  it?  How  much  have  you  sold? 
What  Is  the  praaant  altuatkm? 

Mr.  CaasKMoas.  The  Cc^ton  Stabilization  Oorporatlon  la  a  Dela- 
ware corporation  consisting  of  memberships  purchased  at  a  nomi- 
nal i»ice  by  the  various  State  corporative  assoclstions.  It  is 
Onanrwrt  entirely  by  the  Federal  F^ann  Board.  It  baa  a  board  of 
fUrectora.  tout  the  polldea  of  the  Cotton  Stablllsatkm  Oorporatlon, 
general  pollclea,  are  directed  by  tha  Federal  Farm  Board.  The 
money  we  have  invested  in  the  OottOB  Stabtltaatton  Corporation 


laUaaa 

luwau  fro 

Ndw.  how  were  the  salaries  paid?  Hear  Mr.  Creekmore 
(p.  302) : 

ThS  CNAnMAN.  Whara  did  you  gat  the  money,  then,  to  pay  tha 
aalarl^  of  thaaa  amployaea  tf  your  vantura  waa  a  loalng  one? 

Mr^OasBRMoaa.  Under  tha  arrangemant  wa  mad*  with  tha  Fad- 
aral fana  Board  laat  year  thar  agraad  to  finanoa  tha  American 
Oottc^  Oooparatlva  Aaaociatlon  tf  wa  would  make  thu  »0  par  oent 
loan. 

Bertator  WHsaiaa.  What  U  the  aggrafate  ntonthly  wOary  of  yuur 
ertsKlMilton,  tha  A.  0.  0  A.,  aa  you  eall  Itf 

Mr.  OsssNMusa.  Tha  avarafa? 

Baqator  WHSStia   Tl\«  assrasata 

Mr.  CasaNMiiiii  The  M|||irt>ii«U<  rouiUly,  I  would  astimata  It  to 
be  sreuAd  ITCOOO  •  mtiiuii 

gai^lor  iHiMTKAP   170,000  M  iiuintUf 

Mfi  PwssNMtiNS'  C)nffa<'i 

MaitNttir  MMirNTSAtt  I'Ual  wnuld  lia  a  mllltan  linllan  a  yaarf 

Mr,  OsssNMtiSR  Vai7  naarly 

Ho  While  they  hava  siumpled  to  immouflagt*  tha  salary 
busidess  by  mlNlni  it  up  in  two  oorporallona,  il  was  all  laut 
on  tfis  doorstep  nf  the  I'^aiin  Board,  wlio  selpotsd  the  two 
manigers  with  Uisir  enormous  salaries,  and  tlisy  iti  lui-n 
salevied  tlis  nthar  emplnyees  and  nsed  their  salarlAN,  nnd 
uUintakely  the  Treasury  itiUAt  bear  Uip  burden. 

Ut  niBU  of  New  York  Oh.  no;  it  does  nui.  All  Uml 
the  loiyd  can  do  is  remtinntPiur 

Mt  YON.  Dues  not  the  F»di>ritl  Farm  Board  provUlt*  \\\» 
moniiy  for  these  Ntaliillsatlun  (torpotatiniisf 

Ml,  HTKVHNIIUN.    Yes. 

Mr'  HMBL)  o(  New  York     1  have  Ulked  with  tiient  dlhM*t, 

I  Mere  the  gavel  fell  I 

Mf.  iTIVBNVON,  Mr  mMNikt>r.  1  ask  uimnimous  oon- 
sent  to  proceed  for  10  minutea  mure, 

The  lll*HAICMM,  la  there  obJecUmt  to  the  requast  of  the 
gantjeman  from  Moutli  Carolina i^ 

There  was  no  obJe<?iiun. 

Mt  MTIVRNIION.  Now,  gentlempn  will  see  when  th«>y 
look  at  the  hearings  thnt  the  Uivratment  In  ootton  reported 
by  tbe  Farm  Board  is  1111.000.000;  Uiat  they  have  1,110.710 
balM  of  cotton  at  I  cents,  worth  ISD.OOO.OOO,  and  leaving  a 
loss  of  178,000.000  in  to-day  a  nmrkrt;  but  Mr.  Cret^kmore 
doee  not  meke  that  same  report.  Mr.  Creekmore  reports 
more  indnbtcdneM,  If  you  will  refer  to  Creekmore 's  report, 
whl(gi  is  In  t.he  hearlngN,  you  will  nnd  that  Mr.  Creckniorr 
repoi-ts  they  have  1183.000,000  inveMted  in  it  instead  of 
IllliOOO.OOO. 

Td  give  the  gentleman  Information  as  to  what  tha  Fed- 
eral jFarm  Btsard  regards  the  Nituation  to  be,  the  Grain  Sta- 
bilisation Corporation  alao  owes  commercial  banks  and  in- 
termediate credit  banks  $83,000,000,  in  addition  to  these 
oblidations,  and  further  offsetting  iia  assets  of  2&7,0OO.OO0 
bushiels  of  wheat.  The  total  invested  in  wheat  stabilisation 
on  JUne  210.  1831,  was,  tlierefore,  1248,076.253.57.  Pinal  cost 
of  the  oi)erntlon  will  not  be  known  until  the  sale  of  the 
257.000.000  bushels  of  wheat. 

This  Is  what  the  Farm  Board  s&ys  In  Its  own  report,  and 
this  lis  the  amount  that  I  charge  they  have  Invested,  and 
this  Is  the  amount  that  Mr.  Mllnor  represents. 

Oh.  th<.>y  want  to  shift  it  now  to  the  cooperatives.  Who 
are  Ihe  cooperatives  that  are  getting  all  this  money?  They 
are  the  ones  created  by  the  Federal  Farm  Board,  and.  as 
the  testimony  here  shows,  they  are  controlled  by  it.  Mr. 
Cree^ore  and  Mr.  Milnor  both  admit  that  these  matters 
are  all  controlled  by  the  Federal  Farm  Board  and  that 
ultii^ately  the  expenses  come  out  of  the  Federal  Farm 
Boand,  becafjse  the  cooperatives  can  not  live  with  this  kind 
of  pDoposition. 

NOW,  gentiemen,  I  have  one  or  two  other  things  I  desire 
to  a4vert  to. 

Mr.  HOWARD.     Will  the  gentleman  yield  for  a  moment? 

M^.  STE\'ENSON.     Yes. 

M*.  HOWARD.  For  the  special  delight  of  most  Ne- 
braskans  I  would  like  to  ask  the  gentleman  to  inject  just  a 
littlei  more  embalming  fluid  into  the  Farm  Board  corpse  of 
McK^lvie.     [Laughter  and  applause.] 

Mt.  SrrEVENSON.  Yes.  I  will  proceed  to  that  situation. 
Bflr.  JMcKelvie  I  have  already  referred  to.  Mr.  McKelvie 
was  $L  piomoter,  and  in  his  statement  here  he  says  he  is  not 
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a  member  and  has  not  been  a  member  of  any  cooperative 
a&<>oi-iallon.    Let  us  get  at  that: 

"  I  never  have  had  any  offlcial  connection  with  any  co- 
operaLlve.  but  have  had  membership  in  one,"  and  so  on,  and 
eo  on. 

Now,  let  us  stop  n  minute  and  see.  We  f\nd  Mr.  Mc- 
Kelvt»>'H  activities  very  largoly  distributed,  i  do  not  usually 
read  these  books  that  are  sent  aroiuid  to  evprybody,  but 
when  a  man  acts  out  a  facHlntlle  of  what  he  U  talking  about, 
then  I  think  there  is  something  to  it.  Mr.  McKelvie  say* 
he*  has  never  been  an  otticer  In  any  cooperative,  Let  ua  see 
uboul  that, 

If  you  will  get  Whi^at  and  Polltlps,  by  ona  Brlnton,  whom 
MiKflvit*  lMM'«u1iirt»d  litTP  ai  Wtthhinulon  in  vtiry  ttiirid 
\v\\\\H.  an  I  will  Mhow  by  thin  book  if  nnyhiHly  (|U»*>«lu<itM  it, 
yiiii  will  nnd  with  rr«Mpmt|  to  thi«  Nftuanka  wh0ut  piitil  oiHaii* 
i^Hitiin  htiadquaritti'M  ".I,  W  Mrlniim,  tirHMiiiiAMlion  dirt«i*ior, 
IMutip  W  hioM,  i<)Uii|talHt(  nmimutM .  ham  H  MoKolvlt*, 
I'lmirntaH  of  adviNory  iMiniiniittie " 

Thrn  wti  have  another  "  Midwsnl  tlrntn  MartefitlnM  Anno- 
I'lalioh,"  whiiih  WMN  the  oIIidi'  haMir«  of  the  NrltraMka  whoat 
ponl  '  IDt'MtMt  >*(iter«on,  iireMiilttnt,  !<  H  Miiml,  hPiretnryi 
u  M  Muiiih,  M(*nerMl  inant^sti.  ham  M  Mi^KkIvIi*,  ilminnan 
wdviMtiv  cnmmitlep,  A,  IV  Mpiasms  l«<Mal  «'ounwl;  't',  M, 
Mi'llwtaiih,  orMt^iiMslloii  UlimMui  " 

'lliii*  wan  tht<  MlilWMMl  (htiln  Msikftms  ('iii|>oiatloit  ho 
hit  wiiH  HM  nmorr  in  it,  siul  not  only  Dmt,  Iml  in  orM»ni«li«tt 
II  iht^y  oi'MnMl«f>d  a  wheat  flnancr  (Miiitoiation  iif  IhO.dOO  with 
which  to  [ip\  \\\p  money  to  |l^y  lh«>  pnpimim^w  of  tht*  oitfatMsa* 
Hum  aiMl  iht^.v  rained  out  t!u«ir  coMiraia  mo  mlNrraltly  that 
I  toy  |H<t  %tsnmf)  of  nolrn  front  Ihr*  farittPrN  of  Nt'ttraska, 
HtuI  \vlir«i)  thpy  l)t«uan  to  (Mipprt  thpm  thpy  had  fallMi  down 
on  ilu'lr  rtmirai't  absolutrly  Thpy,  thp  fannpip*,  wrnl  Into 
niuti,  ami  y»iu  will  find  net  tml  thpip  thp  romplaint  in  which 
MrKrlvit',  an  »»np  of  thp  dpfPiulantH.  In  onp  of  thp  omrpm 
mpiitioned  in  thp  roinplalnl.  and  thp  vmvl  of  Npbranka  held 
ihut  It  wai»  a  fraud  (M)mmltt"d  on  thp  farmriM  aod  pnjoU\fd 
thr  rollpt  tion  of  thp  notps  bj'  thr  fltmiup  rorpoiatlon  This 
In  what  hap|)pnpd  to  Mr,  MvKpIvIp  in  this  partlrutar  In- 
Mtanop. 

Mr.  LOZIKR,    Will  the  ge  Uleman  ylpld? 

Mr,  HTKVKNSON,    For  JuU  a  mlnutp, 

Mr.  U)Z1KR.  May  I  .nay,  in  nupiwrt  of  the  gentleman's 
Ktutrmrnt,  that  the  book  he  han,  Wheat  and  Politics,  shows 
thr  type  of  men  the  Fedpjal  Farm  Board  has  placed  In 
(hnrtte  of  the  ntablUxatlon  aotlvltlen  of  the  Union. 

Mr.  8TEVEN80N.  I  commend  it  to  the  honest  considera- 
tion of  anybody  here. 

While  Mr.  McKelvie  was  lunnlng  his  newspaper  he  ran  a 
farmers'  protective  association,  whereby.  I  believe,  for  a  fee 
of  t2,  he  let  them  Join  his  protective  a.Hitoclatlon  and  gave 
them  a  Lttle  tag  to  put  up  tn  the  frnnt  yard  to  keep  out 
crook»  and  slickers.  You  know  they  call  him  Slippery  Sam 
out  there.  Here  Is  the  thlnj;  that  was  given  to  the  members 
of  the  farmers'  protective  association,  a  little  brass  card  to 
put  up  In  your  front  yard  jo  that  any  crook  will  run  away 
when  he  sees  It. 

Now.  some  of  the  farmers  that  went  into  the  McKelvie 
wheat  pool  were  not  satisfied  and  complained:  but  that  was 
appealing  from  PhiUp  drunk  to  Philip  sober. 

Now,  there  is  one  thing  farther.  The  Farm  Board  loaned 
a  lot  of  money  over  McKelvie's  signature.    Listen  to  this: 

Federal  Fasm  Board. 
Washington,  D.  C,  October  16,  1929. 
Mr.  Otis  M.  Smith. 

General  Manager  Midwestern  Grain 

Marketing  Associaticm,  Lincoln.  Nebr. 
My   Dear  Otis;   Your  application  for   a  supplemental  loan  was 
received  Monday  and  approvel  Tuesday.     By  this  time  our  secre- 
tary, no  doubt,  has  advised  yau  how  to  proceed  to  get  the  money 
without  delay. 

I  will  be  in  Lincoln  Saturdiy  of  this  week  and  hope  to  see  you 
then. 

Very  truly  yours, 

Samuel  R.  McKelvik, 
Member,  Federal  Farm  Board. 

(Mr.  STEVENSON  reads  further  from  Wheat  and  Politics: ) 

A.S  pointed  out  in  a  letter  reproduced  elsewhere,  some  ot  these 
farmers  considered  the  60  ci-nts  per  busrhel  which  they  received 
for  wheat  as  against  an  average  "farza  prlc«  "  oT  Sli)7 — a  aiffar- 


ence  of  47  cents  per  bushel — a  suAclent  reason  for  calling  upon 
the  McKelvie  "  protective "  organization  to  protect  them.  In 
this  letter  the  "  protective "  bureau  manager  appealed  to  the 
McKelvie  wheat-pool  attorney,  and  recited  that  a  farmer  had  re- 
ceived only  60  cents  per  bushel  on  2,000  bushels  which  )te  had 
delivered  the  previous  year,  and  McKelvie's  "  protective  agent " 
suid  they  were  receiving  other  "letters  along  this  line."  "Tills 
matter,"  said  the  MeKelvie  representative  to  the  MoKelvle  attorney, 

( «n  not  be  staved  off  nuy  longer.  If  it  Is,  eoiiM  sotiuu  wUl  be 
started  In  court." 

IntiteAd  of  McKelvie's  proteriive  burr>au  frankly  telling  Us 
tneutbers  who  paid  for  the  protective  sign  In  their  yards  and 
whu  lightly  eii)>e<'ted  prutection  frum  the  urgaiilMation  the  facts 
and  giviDg  them  hunest  nspluiiNUans,  the  agent  ut  the  "  sllpiNiry 
line  '^  i<ohi<eHlril  the  faotn  iu  prnteiit  th0  jHMllli>t»i)  frum  emW* 
lassmeiu  Riut  ap|t«alea  t4)  the  atturney  uf  Mr   MoKvlvie  Uutni 


"Any  HUggesiiMii  yuu  have  tu  iilTsr  ihst  will  eitahle  vis  tti  answer 
ihii«e  tieiiiiiw  III  a 
iitilly  HN  (he  i>ii<«>Mii)M(Mt)i<r»s  will  peiiiiii  will  be  N|iuierlAled  " 


»  way  that  will  esplalh  the  slUtatlun  as  smUnIim)* 


ir  iliai  iMH'i  N  iiiss^ei  plea  III  "  luutrixMilitn  niuI  aviiutam^e,"  we 
IMl»S  Mtir  guitss 

This  liitter  was  wclMsn  mh  ihtly  (lA,  ISSS,  whsh  Vhe  MoKslvis 
wheat  |mmI  wus  iumiIvsiu,  whHii  eihlieaaleHieitis  shtt  missMliiii« 
iti'laiiiiiis  had  isSfji  |il»i>«  wilhlh  U,  suM  wtish  Vhi<  fst>i«  wuhi 
hitttwu  III  hiiih  Mi<Ni*lvlii  NMil  ills  "  |irnla«<iivs  sgeni,"  whii  Is  lusln* 
Kiihsil  III  y\\$  Mi'Kslvl*  inihlli'SliiMi  hMilMUMrieN  tiir  ths  siils  |tup« 
|iMse  It  ihn(  Is  Ills  mti)iiM»  iif  Mt'Neiviss  |ihii<m>MVs  tiurssu  t«i 
mvs  the  Mi'Melvlit  sulMM'ilhei's  hiitimI  aIiiI  liue  UtftifmsMiiM  and 
|tit(i(«i'i  I  ham  fHim  swlmtls  hum  lisiiil 

Now,  1  am  mwn  to  iMuse  wliat  1  have  U\  say.  U  would 
iHke  half  a  dny  lo  allriut  lo  litis  buhrh. 

iMi^ie  the  vavel  fell) 

Mr  MliBVMNMON.  Mr,  M|ieaker,  t  wani  f\ve  mihu<>es  mtifi 
til  Older  tn  ii»ad  one  nture  lelier. 

Ml  HAINMY.    I  yield  Iu  the  nentleiMait  five  minulee  mure, 

Mt\  MTHVKNMON  Nuw,  I  ant  KulitM  In  aptMial  frtrnt  the 
geiitleitiait  front  NebiaMka  (Mr,  mimmunhI  lo  a  Mentlemait 
from  Nebriwtka  who  liven  lit  the  diMrirt  of  the  itenlleinan 
front  Nebraska  I  Mr,  Huwanb),  IIiIm  letter  wan  putollalied  In 
i)ii>  HepuUllcnn,  puUllNltPd  at  Ontial  (>Miy,  Nehr.i 

1  am  a  federal  Karm  nimrd  Mp*'<'vil'«t'^>'  t  liiisliHl  Itt  Iheir  ndvlNi 
nihl  Ittsl  *  *  *  As  a  raiiiini  I  had  Kreat  HMinrieiiee  in  ihv 
rt«(leral  rarm  ttuard,  I  Uuumhl  with  |Aun,()00,UOO  and  uitllmiivd 
pnwrr  ihey  wtMild  prnieol  my  intrtPMls  1  was  wrtiiig.  *  *  *  I 
Hamliletl  tin  the  Inderal  rnrm  nimrd  by  sitiring  my  grain. 

1  did  nut  wish  In  crowd  my  wheat  dn  Die  market  MMinsl  sucli 
advice,  t  stored  II  with  nne  of  the  Kvdetal  Karm  icMird  sub* 
sidlarlps,  the  Westoentral  (train  Co,  Thpy  advanced  me  iS  ceittn 
lor  my  wheat  In  spite  of  their  nrdetly  marketing  we  heard  m 
much  about  In  the  last  few  years  and  the  prnmiees  uf  the  rvderal 
Karm  Board,  wheat  cuntinvied  to  drop  in  price  vintil  the  margin 
I  was  supposed  to  have  was  wiped  out, 

This  is  nut  a  nullce  addressed  to  an  old-time  specvilatnr  on  the 
board  of  trade,  but  to  a  greenhorn  farmer  myself  -who  really 
thought  the  great  and  minhty  rederal  Perm  Board  was  going  to 
do  my  marketing  wisely,  in  my  name,  for  me  I  am  only  one  nf 
thouaaivds  and  thousands  they  have  fouled,  In  fact,  all  wh^i 
followed  their  advice  are  in  the  same  unfortunate  position.  They 
Kot  me  in  and  then  billed  me  (fur  |43!10l).  •  •  •  Their  let< 
ters  demand  the  last  pound  of  flesh.     •     •     • 

The  Federal  Farm  Board  sulHiUllarles  have  made  their  victims 
pay  the  price,  Profcssiiitf  to  be  against  siH>cvilating  in  grain,  the 
Federal  Farm  Board  advice  has  been  nothing  but  gambling,  with 
the  farmers  who  listened  paying  the  losees. 

The  minute  a  farmer  stored  his  grain  with  a  sutMldlary  of  tltt 
Federal  Farm  Board  his  grain  became  subject  to  charges  sufflclent 
to  pay  a  horde  of  employees  and  offlclals,  as  well  as  the  Inevitable 
cost  of  warehousing  and  keeping  the  product  in  condition.  This, 
in  the  face  of  a  down  market,  rather  than  the  promised  raise  in 
price  has  wiped  many  a  farmer  from  the  picture  where  he  had 
been  a  real  Federal  Farm  Board  speculator.     •     •     • 

Aug.  J.  WAGNca. 
Centrol  City.  Nebr. 

That  is  the  story  of  the  handling  of  things  out  there,  and 
if  the  Federal  Farm  Board  imdertakes  to  establish  an  alibi 
by  saying  that  all  these  fellows  are  employed  by  coopera- 
tives, then  I  say  that  the  testimony  Is  that  these  coopera- 
tives that  constitute  the  Grain  Stabilization  Corporation  are 
controlled  by  the  Grain  Stabilization  Corporation,  and  that 
it  is  absolutely  controlled  by  the  Federal  Farm  Board,  and 
it  is  so  testified  in  these  hearings,  much  of  which  I  have  set 
out.  Therefore  I  submit  with  all  deference  that  I  have  not 
done  the  gentlemen  very  much  injustice  by  saying  that  they 
were  incompetent  to  carry  on  the  duties  of  their  bttsiness. 
because  they  have  lost,  according  to  their  own  statement. 
$200,000,000  to  $300,000,000.  in  roimd  numbers,  and,  accord- 
ing to  the  statement  of  Mr.  Creekmore.  $50,000,000  more 
than  that  in  their  operations  at  stabilization,  for  which  they 
and  they  alone  are  responsible.     [Applause.] 
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OSDKX  or  BtTsnnsss 


Mr.  RAINEY.  Mr.  Speaker,  I  ask  that  it  be  in  order  to 
move  that  the  House  stand  in  recess  until  such  time  to-day 
as  the  Speaker  calls  it  together  again,  the  bells  to  ring  15 
minutes  in  advance  of  the  call  by  the  Speaker. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  it  may  be  in  order  to  move  that  the 
House  shall  stand  in  recess,  subject  to  the  call  of  the 
Speaker,  with  the  understanding  that  the  beUs  shall  be 
rung  15  minutes  prior  thereto.  The  Chair  is  informed  by 
the  leader  of  the  Senate,  Senator  Watson,  that  they  hope 
to  be  able  to  definitely  state  by  4.30  or  5  o'clock  this 
afterno(Mi  whether  or  not  the  body  will  pass  the  concurrent 
resolution  providing  for  an  adjournment  of  the  House  and 
the  Senate  until  January  4.  As  a  result  of  that  informa- 
tion the  gentleman  from  Illinois  [Mr.  Rainkt]  makes  the 
request  he  has  just  azmoxuiced.  If  the  Senate  does  not  pass 
the  concurrent  resolution,  then  it  is  the  hope  of  the  Chair 
that  the  House  will  give  consent  for  the  consideration  and 
passage  of  a  resolution,  which  tlM  Clerk  will  report,  when 
the  House  reconvenes  after  the  recess. 

The  Clerk  read  as  follows: 

Resolved.  That  from  and  after  this  day  the  House  shall  meet 
only  on  Mondays  and  Thursdays  of  each  week,  until  Monday, 
January  4.   1932. 

The  SPEAKER.  The  object  of  that  resolution  is  that 
whMi  we  meet  on  Mondays  and  Thursdasrs  the  only  thing 
hi  order  would  be  a  motion  to  adjourn,  so  that  Members 
may  go  home  with  the  assurance  that  nothing  will  be  done 
In  their  absence.  In  case  the  Senate  does  not  pass  the 
concurrent  resolution,  the  Chair  believes  it  safe  for  Mem- 
bers to  return  to  their  homes  with  the  assurance  there  will 
be  no  roU  call  or  any  business  transacted  before  the  4th 
day  of  January. 

Mr.  SNELL.  Mr.  Speaker.  I  am  very  glad  that  the 
Speaker  has  made  that  explanation,  because  I  think  it 
should  go  out  to  the  country  so  that  Members  may  know 
what  the  situation  is. 

The  SPEAKER.  There  is  perfect  cooperation  between 
the  majority  leader  and  the  minority  leader  in  the  matter. 
Hie  Chair  can  not  conceive  of  any  situation  that  can  arise 
where  any  buirinrss  would  be  transacted.  Is  there  objection 
to  the  request  of  tbt  gentleman  fi-om  Illinois? 

There  was  no  objection. 

Mr.  Mcduffie.  Mr.  speaker,  what  the  Speaker  has  ref- 
erence to  is  that  no  business  will  be  transacted  in  the  House. 

The  SPEAKER.    That  is  correct. 

Mr.  McDDFFIE.  However,  several  committees  wiU  func- 
tion, as  I  understand. 

Tlie  SPEAKER.  The  committees  can  work  as  much  as 
they  want  to. 

Mr.  Mcduffie.   And  win  do  so. 

The  SPEAKER.  Cortainly;  that  is  a  matter  for  the  com- 
mittees to  determhie  for  themselves. 

OMmWUUL  DWASMAMSWT   COHrKSKNCK.   GZNXVA 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sace  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
committee  on  Foreign  Affairs  and  ordered  printed. 

To  the  dmpnu  of  the  United  States: 

In  my  mew ge  on  foreign  affairs  which  was  communicated 
to  the  Congress  on  the  10th  day  of  this  month  I  spoike  of 
the  invltatUm  which  this  Oovemment  has  accepted  to  par- 
tictpate  in  the  general  disarmament  conference  which  ts  to 
meet  at  Geneva  on  February  2.  1932.  I  spoke  also  in  that 
message  of  the  interest  of  this  Government  in  supporting 
the  efforts  of  this  conferovce  in  accm'dance  with  the  tradi- 
ttanal  ptdicy  of  the  American  Nation  to  meet  with  the  other 
nations  of  ttw  world  and  to  offer  its  cooperation  in  any 
endeavor  which  has  in  view  the  reduction  of  the  huge 
burdens  which  result  from  unnecessarily  heavy  and  costly 


I  am  transmitting  herewith  and  I  commend  to  the  favor- 
able oonalderatian  of  the  Ccmgress  a  report  on  the  subject 
from  the  Secretmy  of  State;  in  whidi  he  Beqaesti  that 


authorization  be  made  for  an  appropriation  to  defray  the 
expehses  of  sending  an  American  delegation  to  Geneva  for 
the  purpose  of  representing  the  United  States  at  the 
confference. 

Herbert  Hoover. 

Tlis  WHrre  House,  December  22,  1931. 

I  TOM   SHINNERS 

M^.  {^EGER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extei^d  my  remarks  by  the  insertion  of  the  story  of  the  man 
known  as  The  Sunshine  Man,  Tom  Shinners,  who  resides  in 
my  (Jistrict. 

The  SPEAKER.    Is  there  objection? 

Ml.  UNDERHILIj.    Mr.  Speaker,  I  object. 

RECESS 

Mif.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  now 
stan$  in  recess. 

The  motion  was  agreed  to;  and  (accordingly  at  1  o'clock 
and  !6  minutes  p.  m.)  the  House  stood  in  recess,  subject  to 
the  (|all  of  the  Speaker. 

AFTER    RECESS 

At  the  expiration  of  the  recess  the  House  was  called  to 
order  by  the  Speaker  at  11.01  o'clock  p.  m. 

FURTHER    MESSAGE    FROM    THE    SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  had  passed  with- 
out ^endment  a  joint  resolution  of  the  House  of  the  fol- 
lowing title: 

H.,J.  Res.  147.  Joint  resolution  to  authorize  the  postpone- 
ment of  ajnounts  payable  to  the  United  States  from  foreign 
governments  during  the  fiscal  year  1932,  and  their  repay- 
ment over  a  10-year  period  beginning  July  1,  1933. 

Tl^  message  also  announced  that  the  Senate  had  con- 
curr^  in  House  Concurrent  Resolution  No.  5,  providing  that 
whei)  th<!  two  Houses  adjourn  on  Tuesday,  December  22, 
1931^  they  stand  adjourned  until  12  o'clock  meridian  Mon- 
day, January  4,  1932. 

THE   STATE   OF   THE   UNION 

Ml.  McDUFFIE.  Mr.  Speaker,  the  gentleman  from  Okla- 
homli,  Mr.  McKeown,  was  compelled  to  leave  the  city  this 
afteitnoon  and  asked  me  to  request  unanimous  consent  that 
he  niight  extend  his  remarks  in  the  Rkcoeo  on  the  state  of 
the  I^nion,  and  I  now  make  that  request. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

MS.  McKEOWN.  Mr.  Speaker  and  gentlemen  of  the 
House,  for  several  days  gentlemen  here  have  debated  the 
Presildenfs  message  on  the  sUtc  of  the  Union.  In  view  of 
the  lact  that  the  state  of  the  Union  has  improved  so  little 
sincet  I  last  spoke  on  this  subject  in  this  House  a  year  ago, 
I  ani  constrained  to  again  remind  the  country  of  the  con- 
dltiohs  as  I  see  them. 

Whiit  is  the  state  of  the  Union? 

A  land  of  plenty  and  poverty. 

A  l&nd  of  plutocrats  and  panics. 

A  t&nd  of  big  business  and  bankrupt  merchants. 

A  tsuid  of  inflated  stocks  and  deflated  buyers. 

A  land  of  trusts  and  combinations— chain  stores  and 
chali^xl  conpetition. 

A  land  of  gushing  oil  wells  with  importation  of  oil  and  its 
products  increasing  daily. 

A  land  of  the  Federal  reserve  bank  and  home  of  breaking 
banks. 

A  Itind  of  natural  water  power  controlled  by  trusts  whose 
stockjs  are  soaked  with  water. 

A  (iind  where  prohibition  prevails  and  racketeers  flourish. 

A  liind  blessed  by  Almighty  God  and  dammed  by  boot- 
legget^s  and  the  godless. 

Wl^ere  farmers  fight  in  vain  for  a  fair  chance. 

Wliere  wheels  of  industry  have  stopped  and  laboring  men 
wand<>r  up  and  down  in  search  of  work. 

Wl^at  has  happened  so  suddenly  to  change  in  a  decade 
a  haipy,  prosperous,  and  contented  people  into  a  condition 
of  misery,  unrest,  and  chaos?  There  is  but  one  answer — 
unwiie  and  discriminat(^  laws. 
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This  condition  Is  not  th.?  result  of  "  Just  happened  so  "  or 
of  any  particular  dlstressiivg  occurrence.  This  condition  has 
been  long  on  the  way  and  is  the  result  of  years  of  folly. 

Wlien  the  industrial  sections  of  the  Nation  were  not  satis- 
fied with  reasonable  tariff  rates  to  protect  their  interests  and 
wholly  disregarded  the  fact  that  prosperity  in  America  in- 
cludes the  far  stretches  cf  the  West  and  South  as  well  as 
the  area  of  the  manufacturing  States,  they  obtained  the 
enactment  of  the  Fordney-McCumber  Tariff  Act.  This  af- 
forded the  industrial  areas  a  season  of  apparent  prosperity. 
They  apparently  cared  nothing  for  the  distress  of  the  agri- 
cultural group;  and  imbued  with  the  prospects  of  world- 
wide denomination  of  trade,  they  closed  their  eyes  and  ears 
to  the  cry  of  distress  from  the  South  and  the  West. 

This  attitude  of  industry  led  Mr.  Coolidge  to  proclaim  in 
every  speech  and  from  the  housetops  that  we  were  enjoying 
unparalleled  prosperity.    This  was  his  platform  in  1924. 

Speculative  citizens.  aft,er  their  run-to  in  Florida,  turned 
to  the  greatest  of  all  Monte  Carlos,  the  stock  market  in 
Wall  Street,  and  there  commenced  an  amazing  debacle. 
Every  sane  man  knew  it  could  not  last. 

Whether  it  be  the  duty  of  the  White  House  to  warn  reck- 
less citizens  is  not  one  made  so  by  statute,  but  it  remains 
tliat  no  warning  was  issued. 

The  panic  in  Wall  Strcjt  can  not  be  said  to  be  responsible 
for  our  economic  dilemmi. 

The  money  was  not  destroyed  in  any  holocaust  of  fire  or 
lost  in  some  whim  of  nature. 

In  the  early  days  after  the  war  the  manufacturers,  having 
become  more  familiar  with  our  European  neighbors,  began 
to  prepare  to  furnish  to  Europe  her  needed  supplies.     F^nds  j 
to  buy  with  were  needed.     This  was  arranged  through  eager 
bankers  who  could^xact  luscious  rates  of  interest.  | 

The  orders  came  in  a  leluge.  | 

Manufacturers  convert'?d  war  industries  into  mass  produc- 
tion of  goods.  To  hold  tliis  trade,  they  set  in  to  acquire  and 
invent  every  possible  lalwr-saving  machine  with  which  to 
reduce  the  costs  of  manufacturing  and  increase  their  profits. 

The  laborer  and  the  firmer  were  left  out  of  the  picture,  i 
Whenever  a  labor-saving:  device  was  installed  and  500  men 
thereby  displaced,  the  wages  of  500  men  were  saved;   but,  i 
alas!  the  machine  would  not  buy  a  pound  of  butter  nor  a  I 
yard  of  cloth. 

They  saved  the  cost  of  the  labor  of  500  men  and  likewise 
lost  the  buying  power  of  300  families.  , 

While  pandering  to  European  trade,  they  kept  the  sales  j 
prices  at  war  levels  to  the  consuming  public  in  America.  ' 
Although  by  mass  production  the  costs  were  lowered,  yet 
the  retail  prices  were  net  immediately  cut.  When  business 
slackened,  they  made  some  reductions,  but  even  to  this  hour 
the  necessaries  of  life  are  above  the  price  level  of  farm 
products.  During  the  war  period  agriculture,  driven  on  by 
the  worlds  demands,  expanded  tremendou.sly  in  spite  of  a 
dearth  of  farm  labor  and  its  greatly  increased  costs. 

Upon  the  close  of  the  war  the  farmers  suffered  more  than  ' 
their   share   ih   the   deflation   which   immediately   followed.  ; 
In  order  to  lower  food  prices  in  the  great  cities  and  indus-  i 
trial  centers,   the   farmc^r  was  sacrificed   on   the   altar   of 
deflation.  , 

He  did  not  have  in  his  pockets  the  needed  money  with 
which  to  absorb  the  shock.     All  America  went  on  a  spending 
orgy  for  a  time,  and  we  lost  that  element  of  saving  and  ! 
thrift  for  which  our  ancestors  were  noted. 

How  different  has  been  the  reaction  from  the  World  War  j 
as  compared  to  the  end  of  the  War  between  the  States.  ' 
The  soldiers  of  the  North  returned  home  to  bend  their  I 
efforts  to  restore  their  industries  and  broken  fortunes.  The  ' 
followers  of  Lee  went  back  to  Dixie,  a  land  of  waste  and  | 
ashes,  to  reconstruct  a  new  and  better  South.  j 

Saving,  thrift,  and  work  were  magic  talismans  that  j 
brought  this  Republic  to  the  forefront  with  the  great  nations  I 
of  the  earth.  What  of  the  state  of  the  Union  to-day?  ' 
Gigantic  surpluses  of  food  products  and  manufactured  wear-  | 
ing  apparel,  and  thousands  are  hungry  and  nearly  naked!  j 

A  land  of  boundless  acres  of  land  and  thousands  of  home- 
less farmers  and  laboreis  with  no  place  to  lay  their  heads. 
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A  land  of  combination  and  centralization  of  wealth,  where 
by  one  transaction  you  make  one  millionaire  and  a  million 
poor.  This  is  a  situation  brought  about  by  unwise  legisla- 
tion fostered  by  the  jjarty  in  control  of  the  Government. 
But  to  correct  the  situation  calls  for  the  best  thought  and 
votes  of  progressive  Americans  in  both  political  parties. 

The  transportation  question  is  here  again.  The  railroads 
are  to  be  consolidated.  The  whole  rate  structure  should  be 
revised. 

What  a  situation  do  we  often  flnd  in  America — delicious 
fruits  and  food  rotting  in  orchards  or  flelds  in  one  section 
and  mouths  hungry  for  them  in  other  sections,  wholly  be- 
cause of  prohibitive  freight  rates. 

The  railroads  complain  that  the  United  States  Govern- 
ment is  building  highways  and  waterways  out  of  the  public 
fund  for  busses  and  boats  to  use  in  comjjetition  with  their 
privately  owned  roads.  They  will  not  agree  for  Uncle  Sam 
to  run  them,  and  do  nothing  to  meet  the  competition. 

There  would  be  but  few  bus  lines  competing  to-day  had 
the  railroads  been  willing  to  furnish  shuttle  trains  and  sta- 
tion-to-store delivery.  On  the  other  hand,  if  we  do  not 
regulate  the  tonnage,  rates,  and  sizes  of  vehicles  on  high- 
ways, we  will  destroy  both  our  railroads  and  highwasrs. 

The  railroads,  in  a  measure,  are  in  the  situation  of  the 
steamboats  on  inland  waterways  when  railroads  began  to 
build.  The  Congresses  of  bygone  days  permitted  the  rail- 
roads over  the  outcry  and  protest  of  the  river  boats  to 
parallel  the  rivers  and  destroy  the  steamboats. 

We  should  profit  by  the  errors  of  the  past,  and  put  an  end 
to  the  constant  fighting  between  transportation  agencies, 
even  if  we  go  to  the  extent  of  fixing  the  classes  of  freight  to 
be  hauled  by  railroads,  by  busses,  by  barges,  by  pipe  lines, 
and  by  air. 

America  needs  all  our  methods  of  transportation,  and  it 
was  an  economic  crime  when  we  lost  our  river  transporta- 
tion. 

The  railroads  are  now  clamoring  for  regulation  of  oil  and 
gas  rates  by  pii>e  lines. 

Why  did  they  not  furnish  equipment  and  fair  rates  to 
the  oil  people  at  the  proper  time  and  avoid  the  pipe-line 
competition? 

America  is  suffering  from  high  freight  rates,  and  what 
we  need  most  at  this  time  is  not  consolidation,  but  freight 
cla.ssification  and  conservation  of  all  our  transportation 
methods. 

Proscribe  the  sphere  of  the  activities  of  each  method, 
make  them  stop  squabbling  among  themselves,  and  give  the 
American  people  service. 

The  farming  industry  has  been  permitted  to  starve  out 
and  is  to-day  a  quarter  of  a  century  behind  industry  in  the 
matter  of  equipment  and  method. 

We  are  not  going  to  solve  the  difficulties  of  agriculture 
until  we  start  at  the  root  of  the  underlying  trouble.  As 
long  as  there  are  thousands  of  tenant  farmers  without  land 
of  their  own  or  hope  of  a  home;  as  long  as  the  tenant 
farmer  because  of  his  dire  extremities  must  pay  excessive 
rates  of  interest  for  his  supplies  and  exorbitant  tariffs  on 
his  purchases;  as  long  as  his  home  and  commimity  condi- 
tions are  such  that  the  bright  lights  of  the  near-by  towns 
and  cities  lure  his  sons  and  daughters  away  from  home,  so 
long  will  farming  be  a  failure. 

Cooperative  marketing  is  good  for  big  producers,  but  the 
little  fellow  will  never  get  into  the  picture. 

American  business  men  want  to  do  things  on  a  big  scale. 
Never  satisfied  to  enjoy  the  better  things  of  life,  such  as 
happiness  and  contentment,  they  seem  to  want  to  gather 
in  a  short  span  of  life  all  the  money  in  the  world. 
Corporation  farming  and  peasant  farmers  are  in  the  offing. 
No  individual  farmer  is  financially  able  under  present  prices 
to  equip  his  farm  with  necessary  cost-cutting  machinery. 
In  Oklahoma,  due  under  the  constitution  to  the  wisdom  of 
its  makers,  corporation  farming  can  not  exist. 

In  view  of  the  doctrine  of  isolation  to  which  Republican 
leaders  have  committed  our  country  in  world  affairs;  first, 
by  rejecting  any  affiliation  with  the  other  nations  of  the 
world,  which  action  was  approved  by  several  millions  of 


1931 


CONGRESSIONAL  RECORD— HOUSE 


1155 


1154 


CONGRESSIONAL  REJCORD— HOUSE 


December  22 


American  voten  who  in  an  evil  mmnoit  failed  to  foresee 
the  commercial  results;  and  second,  l^  prc^bitory  tarlfl 
rates  dettructire  to  trade  at  home  and  commerce  abroad. 
We  shall  now  have  to  turn  our  attention,  in  so  far  as  our 
industries  are  concerned,  to  the  domestic  markets. 

Before  you  can  stabilize  agricultural  products,  you  must 
assist  the  producers  in  controlling  production.  You  apply 
control  to  the  other  industries,  wliy  not  agriculture? 
[Applause.] 

This  is  what  must  take  place  in  America  under  the  ill- 
advised  and  iU-con^ructed  policies  that  have  been  inaugu- 
rated and  put  into  force  in  the  last  10  years  in  this  country. 
Tou  may  as  well  make  up  your  minds  that  you  are  going  to 
confine  aU  oi  your  business  activities  to  America  alone. 
because,  as  I  said  a  moment  ago,  in  an  evil  moment  there 
was  a  rejection  of  the  association  of  nations  that  would  have 
put  us  In  touch  with  the  foreign  peoples  and  kept  us  in  con- 
tact with  them.  But  what  have  we  done?  In  order  to  add 
Insult  to  injury  we  refused  to  associate  with  them.  We  then 
passed  the  Fordney-McCumber  Tariff  Act,  which  was  the 
highest  tariir  that  was  ever  passed.  Then,  in  addition  to 
that,  we  pansrd  this  monstrous  Hawley-Smoot  bill,  which 
absolutely  closed  the  markets  for  26  nations  of  the  world  to 
our  products. 

Why  do  the  cotton  farmers  of  the  South  propose  to  raise 
cotton  so  that  they  can  sell  it  abroad  at  less  than  it  costs 
to  produce  it?  Do  your  farmers  of  the  South  owe  the  manu- 
facturers of  icngiAnri  that  much  consideration  that  your 
wonoen  and  your  children  shall  toil  in  the  fields  in  the  hot 
days  of  summer  to  produce  cotton  and  sell  it  to  the  manu- 
facturers at  less  than  it  costs  to  produce  it?  Why  do  you 
not  favor  curtailing  production  of  your  cotton  to  meet  do- 
mestic demands?  Why  do  the  wheat  farmers  of  the  West 
produce  wheat  and  spend  their  time  and  energy  to  produce 
wheat  to  be  sold  to  foreigners  for  less  than  it  costs  to 
produce  it  in  America? 

You  can  control  overproduction.  You  control  the  produc- 
tion of  manufactured  articles.  You  control  the  production 
of  oil,  and  yet  there  is  importation  of  oil  into  this  country 
every  day  that  is  overwhelming  the  oil  business.  You  are 
going  to  destroy  the  American  oil  industry.  You  are  going 
to  give  the  foreign  companies  control  of  the  American  oil 
IrTillirt'j  iB  this  country  within  the  next  five  years  unless 
you  change  your  policy.  If  we  are  going  to  have  home 
markets,  then  the  farm  products  must  be  controlled. 

I  have  introduced  a  bUl,  for  whatever  it  is  worth,  that  sets 
out  a  idan  by  which  the  products  of  the  farm  can  be  con- 
trolled to  meet  domestic  demands,  and  I  can  not  understand 
why  the  farmers  want  to  produce  these  articles  and  sell 
them  at  less  than  it  costs  to  produce  them. 

Now.  let  me  call  your  attention  to  something  else.  You 
may  Just  as  well  make  up  your  minds  that  you  have  either 
to  pass  an  old-age  pension  bill  in  the  Congress  of  the 
United  States  or  you  must  close  the  Pension  Office  of  the 
United  States  for  10  years  on  labor-saving  devices.  Where 
are  you  going  to  gain  when  you  put  a  labor-saving  device 
in  by  which  you  supplant  thousands  of  men  and  not  only 
lose  both  the  labor  of  those  men  but  the  purchasing  power 
of  those  men  to  buy  your  products? 

One  thing  I  am  thankful  for  is  that  while  my  amend- 
ment to  require  one  year's  extension  on  all  past-due  install- 
ments due  Federal  land  banks  failed  by  a  few  votes,  we  have 
shown  the  temper  of  a  large  number  of  Congressmen  on 
that  vote,  and  I  am  advised  that  foreclosures  will  for  a  time 
cease. 

It  is  hoped  that  Congress  will  at  this  session  dispose  of 
the  soldiers'  bonus  matter  at  least  to  the  extent  of  repealing 
the  interest  charges  against  the  veterans  on  their  loans. 

lly  prayer  for  the  state  of  the  Union  is  a  speedy  return  to 
proqiierity. 

SmtOLLKD   BILLS  SIGNSS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
r^iorted  that  that  committee  bad  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
tUle.  which  was  thercupcn  signed  by  the  Speaker: 

H.  J.  Res.  147.  A  joint  resolution  to  authorize  the  postpone- 
ment of  amounts  payable  to  the  United  States  from  foreign 


governments  during  the  fiscal  year  1932,  and  their  repay- 
mei<i;  over  a  10-year  period  beginning  July  1,  1933. 

Ttie  SPEAKER  annoimced  his  signature  to  an  enrolled  bill 
of  ttue  Senate  of  the  following  title: 

S«  930.  An  act  limiting  the  operation  of  sections  109  and  113 
of  ttie  Criminal  Code  with  respect  to  counsel  in  the  case  of 
the  Appalachian  Electric  Power  Co.  v.  George  Otis  Smith, 
et  al. 

ADJOUKNVENT 

l4^.  RAINEY.  Mr,  Speaker,  I  move  that  the  Hoxise  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  11  o'clock  and 
3  minutes  p.  m.),  pursuant  to  House  Concurrent  Resolution 
No.  ij,  the  House  adjourned  until  January  4,  1932,  at  12 
o'cl(KJc  noon. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

Uhder  clause  2  of  Rule  XXIV,  executive  communications 
weri  taken  from  the  Speaker's  table  and  referred  as  follows: 

3^.  A  letter  from  the  chairman  of  the  United  States 
Tariff  Commission,  transmitting  report  of  an  investigation 
made  by  the  United  States  Tariff  Commission  relative  to  the 
costi  of  production  of  crude  petroleum,  fuel  oil.  gsisoline,  and 
lubricating  oils,  etc..  produced  in  the  United  States  (H.  Doc. 
No.  195) :  to  the  Committee  on  Ways  and  Means  and  ordered 
to  be  printed,  with  illustrations. 


RE^RTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

ubder  clause  2  of  Rule  XHI, 

M-.  UNDERWOOD:  Committee  on  Invalid  Pensions. 
H.  |l.  6596.  A  bill  granting  pensions  and  increase  of  pen- 
sion|s  to  certain  soldiers  and  sailors  of  the .  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and 
sailirs  of  said  war:  without  amendment  (Rept.  No.  14). 
Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

U^der  clause  2  of  Rule  XXH,  committees  were  discharged 
froili  the  consideration  of  the  following  bills,  which  were 
refe^ed  as  follows: 

A,  bill  (H.  R.  536)  granting  an  increase  of  pension  to  Belle 
Brotni:  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R.  1114)  granting  a  pension  to  Armina  E.  Smith; 
Committee  on  Invalid  Pensions  discharged,  and  referred 
to  t|ie  Conmaittee  on  Pensions. 

Aj  bill  (H.  R.  1963)  granting  a  pension  to  William  A. 
Po^rs;  Committee  on  Invalid  Pensions  discharged,  and 
refekred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  2386)  granting  a  pension  to  Alexander  Lane; 
Committee  on  Invalid  Pensions  discharged,  and  referred 
to  tne  Committee  on  Pensions. 

A I  bill  (H.  R.  2401)  granting  a  pension  to  Wilson  Branch 
Cook;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferr^  to  the  Committee  on  Pensions. 

Ajbill  (H.  R.  2484>  granting  a  pension  to  Rose  M.  Young; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  jcommittee  on  Pensions. 

Ajbill  (H.  R.  2569)  granting  a  pension  to  Mathilda  H. 
Byrnes;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 

AjbiH  (H.  R.  2637)  granting  an  increase  of  pension  to 
Enu^a  W.  Rice;  Committee  on  Invalid  Pensions  discharged, 
and  referred  to  the  Committee  on  Pensions. 


PUBLIC   BILLS   AND   RESOLUTIONS 
U<ider  clause  3  of  Rule  XXn.  public  bills  and  resolutions 

wer^  introduced  and  severally  referred  as  follows: 

B^  Mr.  BANKHEAD:  A  bill  (H.  R.  6577)   providing  for  a 

site  jand  public  building  for  post  office  and  other  Federal 

puri|oses  at  Russellville,  Ala.;  to  the  Committee  on  Public 

Buildings  and  Grounds. 

Afco,  a  bill  (H.  R.  6578)   providing  for  a  site  and  public 

buil^g  for  post  office  and  other  Federal  purposes  at  Fayette. 

Ala.j  to  the  Committee  on  Public  Buildings  and  Grounds. 
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Also,  a  bill  (H.  R.  6579)  to  provide  for  the  purchase  of  a 
site  and  the  erection  of  a  building  thereon,  at  Carbon  Hill, 
in  the  State  of  Alabama ;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

Also,  a  bill  (H.  R.  6580)  providing  for  a  site  and  public 
building  for  post  office  and  other  Federal  purposes  at  Haley - 
ville,  Ala.;  to  the  Committee  on  Public  Buildings  and 
Groimds. 

By  Mr.  CARLEY:  A  bill  (H.  R.  G581)  to  amend  the  na- 
tional prohibition  act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COLTON:  A  biU  (H.  R.  6582)  to  provide  for  the 
compromise  and  settlement  of  claims  held  by  the  United 
States  of  America  arising  under  the  provisions  of  section  210 
of  the  transportation  act,  1920,  as  amended;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  HADLEY:  A  bill  (H.  R.  6583)  to  amend  paragraph 
1798  of  the  tariff  act  of  1930;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  HASTINGS:  A  bill  (H.  R.  6584)  to  provide  for  the 
immediate  redemption  of  World  War  adjusted-service  cer- 
tificates with  bonds  of  the  United  States,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  KENDALL:  A  bill  (H.  R.  6585)  to  protect  Ameri- 
can labor  and  industry  from  competition  of  products  of  con- 
vict, forced,  and  indentured  labor;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  6586)  for  the  con- 
servation of  lobsters,  to  i-egulate  interstate  transportation  uf 
lobsters,  and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  OLIVER  of  Alabama:  A  bill  (H.  R.  6587)  to  pro- 
vide for  the  commemoration  of  the  Battle  of  Tuscaloosa,  in 
the  State  of  Alabama;  to  the  Committee  on  Militai-y  Affairs. 

Also,  a  bill  <H.  R.  6588;  to  provide  for  the  commemoration 
of  Fort  Torabecbee,  in  the  State  of  Alabama;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SCHNEIDER:  A  biU  (H.  R.  6589)  to  promote  the 
public  health  and  to  encourage  the  dairy  industry  in  the 
interest  of  the  general  welfare;  to  the  Committee  on 
Agriculture. 

By  Mr.  THOMASON:  A  bUl  (H.  R.  6590)  to  provide  for 
reimbursement  of  certaiii  cotton  farmers  for  exp)enses  in- 
curred in  fumigating  cotton;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  WILSON:  A  bill  (H.  R.  6591)  to  amend  the  act 
approved  May  15,  1928,  (entitled  "An  act  for  the  control  of 
floods  on  the  Mississippi  River  and  its  tributaries,  and  for 
other  purposes  ";  to  the  Committee  on  Flood  Control. 

By  Mr.  GASQUE:  A  bil  (H.  R.  6592)  to  permit  an  increase 
in  the  length  of  leaves  cf  absence,  with  pay,  for  members 
of  the  Metropolitan  polii:e,  the  United  States  park  police, 
and  the  fire  department  ol  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  6593)  to  decrease  the 
interest  rate  on  adjusted  compensation  loans,  and  to  remove 
the  2-year  time  limit;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  6594)  to  authorize  the  erection  of  a 
150-bed  addition  to  the  United  States  Veterans'  Administra- 
tion hospital  at  Indianapolis,  Ind.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  6595)  to 
provide  old-age  securities  for  persons  over  60  years  of  age 
residing  in  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  6596)  granting  pen- 
sions and  increase  of  pensions  to  certain  soldiers  and  sailors 
of  the  Civil  War  and  certain  widows  and  dependent  chil- 
dren of  soldiers  and  sailors  of  said  war;  committed  to  the 
Committee  of  the  Whole  House. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  6597)  to  permit  nat- 
uralization of  certain  Filipinos  who  have  served  in  the 
United  States  Army;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6598)  to  author- 
ize the  appointment  of  a  board  of  arbitrators  to  determine 
royalties  on  torpedoes;  to  the  Committee  on  Naval  Affairs. 


Also,  a  bill  (H.  R.  6599)  to  amend  the  act  entitled  "An  act 
to  authorize  the  construction  and  procurement  of  aircraft 
and  aircraft  equipment  in  the  Navy  and  Marine  Corps,  and 
to  adjust  and  define  the  status  of  the  operating  personnel 
in  connection  therewith,"  approved  June  24,  1926,  with  ref- 
erence to  the  number  of  enlisted  pilots  in  the  Navy;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  6600)  to  amend  the  World 
War  veterans'  act,  1924,  as  amended,  by  providing  allow- 
ances for  widows  and  children  and  dependent  parents  of 
veterans  of  the  World  War;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bill  (H.  R.  6601)  to  authorize  the  distribution  of 
cereal  grains  for  relief  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  163)  to 
provide  an  appropriation  for  expenses  of  participation  by 
the  United  States  in  a  general  disarmament  conference  to  be 
held  in  Geneva  in  1932;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McGUGIN:  Joint  resolution  (H.  J.  Res.  164)  per- 
taining to  unemployment  and  proposing  certain  remedial 
steps;  to  the  Committee  on  Labor. 

By  Mr.  SOMERS  of  New  York:  Concurrent  resolution 
(H.  Con.  Res.  7)  providing  for  the  equitable  division  of  hours 
of  emploj-ment  during  the  present  business  depression;  to 
the  Committee  on  Labor. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  6657)  to 
authorize  the  purchase  of  an  electric  generating,  transmis- 
sion, and  distribution  system  in  the  Mount  Rainier  National 
Park,  and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  6658)  to  create 
a  bureau  of  welfare  of  the  blind  in  the  Department  of  Labor, 
to  provide  for  the  issuing  of  licenses  to  bUnd  persons  to 
operate  stands  in  Federal  buildings,  and  for  other  purposes; 
to  the  Committee  on  Labor. 

By  Mr.  FRENCH:  A  bill  (H.  R.  6659)  for  the  inclusion  of 
certain  lands  in  the  Coeur  d'Alene  and  St.  Joe  National 
Forests,  State  of  Idaho,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  6602)  granting  an  increase 
of  pension  to  Mary  V.  Maxwell;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  AMI  .IF:  A  bill  (H.  R.  6603)  granting  an  increase 
of  pension  to  Annie  E.  Shannon;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  BUTLER:  A  bill  (H.  R.  6604)  granting  a  pension 
to  Charles  C.  Low;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6605)  granting  a  pension  to  John  W. 
Dollarhide;  to  the  Committee  on  Pensions. 

By  Mr.  CARDEN:  A  bill  (H.  R.  6606)  granting  a  pension 
to  Alfred  Daugherty;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLARKE  of  New  York:  A  bill  (H.  R.  6607)  grant- 
ing a  pension  to  Lillie  Brinkerhoff;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  COLLINS:  A  bill  (H.  R.  6608)  for  the  relief  cf 
N.  D.  Brookshire;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6609)  for  the  relief  of  Bradley  R. 
Boughton;  to  the  Committee  on  Claims. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  6610)  to  pro- 
vide for  the  addition  of  the  names  of  certain  persons  to  the 
final  roll  of  the  Indians  of  the  Flathead  Indian  Reservation. 
Mont.,  and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  FINLEY:  A  bill  (H.  R.  6611)  granting  an  increase 
of  pension  to  Rhoda  Ellis;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6612)  granting  an  increase  of  pension 
to  George  Roberts;  to  the  Committee  on  Pensions. 

By  Mr.  FULMER:  A  biU  (H.  R.  6613)  granting  an  increase 
of  pension  to  CharUe  R.  Saylor;  to  the  Committee  on 
Pensions. 
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Also,  a  bin  (H.  R.  6614)  granting  a  pension  to  Thomas 
Grimsley;  to  the  Committee  on  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  6615)  granting  a  pen- 
sion to  Margaret  E.  Stephens;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GUYER:  A  bill  (H.  R.  6616)  granting  a  pension 
to  Willanna  Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6617)  granting  an  increase  of  pension 
to  Henrietta  B.  Banks;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HARE:  A  bill  (H.  R.  6618)  for  the  relief  of  Lissie 
Maud  Green;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  West  Virginia:  A  biU  (H.  R.  6619) 
granting  back  pay  to  William  J.  Bell  on  accoimt  of  pension 
allowance  heretofore  made;  to  the  Committee  on  Invalid 
Pensions. 
^  Also,  a  bill  (H.  R.  6620)  granting  a  pension  to  Mary 
Lewis;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  6621)  granting  an  increase  of  pension  to 
Amanda  Gregg  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6622)  granting  an  increase  of  pension  to 
A^nes  Ireland  (with  accompanjring  papers) ;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  6623)  for  the  relief  of 
Minnie  D,  Hines;  to  the  Committee  on  Claims. 

Also,  a  bill  (JI.  R.  6624)  granting  an  increase  of  pension  to 
Sarah  J.  Shepard;  to  the  Committee  on  Invalid  Pensions. 

Al«o,  a  bill  (H.  R.  6625)  granting  an  increase  of  pension  to 
Elizabeth  Hahn;  to  the  Conmiittee  on  Invalid  Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  6626)  authorizing  the  ap- 
pointment and  retirement  as  a  major.  United  States  Army,  of 
Harold  L.  Coffin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JENKINS:  A  bill  (H.  R.  6627)  granting  an  in- 
crease of  pension  to  Phebe  A.  Fife;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  JOHNSON  of  Illinois:  A  biU  (H.  R.  6628)  grant- 
ing an  increase  of  pension  to  Elizabeth  Snyder;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  6629)  for  the  rehef  of  Pat- 
rick O'Brien;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENDALL:  A  bill  (H.  R.  6630)  granting  an  in- 
crease of  pension  to  Roxalina  Davis;  to  the  Conunittee  on 
Invalid  Pensions. 

By  Mr.  LANKPORD  of  Virginia:  A  bill  (H.  R.  6631)  to  re- 
imburse certain  Individuals  for  damakes  by  reason  of  loss  of 
oyster  rights  in  Little  Bay.  Va.,  due  to  the  taking  of  the 
same  by  the  United  States  for  the  purpose  of  operating 
thereon  a  naval  air  training  station;  to  the  Committee  on 
Claims. 

By  Mr.  MAPES:  A  bill  (H.  R.  6632)  granting  a  pension 
to  Orange  E.  Sink;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8633)  granting  an  Increase  of  pension 
to  Sarah  W.  McPherson;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  6634)  for  the  relief  of 
Vertner  Tate;  to  the  Committee  on  Claims. 

By  Mr,  NELSON  of  Wisconsin:  A  bill  (H.  R.  6635)  grant- 
ing an  Increase  of  pension  to  Kate  Walker;  to  the  Committee 
on  Invalid  Penslozu. 

By  Mr,  NORTON  of  Nebraska:  A  bill  (H.  R.  M36)  grant- 
ing an  Increase  of  pension  to  Catharine  Kecbely,  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  OLIVER  of  Alabama:  A  bill  (H.  R.  M37)  autborlz- 
ing  the  President  to  present  a  medal  of  honor  to  Richmond 
Pearson  Robson;  to  the  Committee  on  Naval  Affairs. 

By  Mr,  PURNELL:  A  bill  (H.  R.  M38)  granting  an  in- 
crease of  pension  to  Athelia  P.  Umd;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  REILLY:  A  bin  (H,  R.  6639)  granting  an  increase 
of  pension  to  Julia  Burk;  to  the  Conmiittee  on  Invalid  Pen- 
nons. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  6640)  grant- 
ing an  Increase  of  pension  to  Lain^  T.  Olmsted;  to  the  Com- 
mittee on  Invahd  Pensions. 

By  Mr.  SHREVE:  A  biU  (H.  R.  6641)  granting  an  increase 
of  pension  to  Delia  M.  Allen;  to  the  C(»nmittee  on  Invalid 


Pensions. 

By  Mr.  SNELL:  A  bill  (H.  R.  6642 >  granting  an  increase 
Of  pension  to  Sarah  A.  Bulluck;  to  the  Committee  on  Invalid 
pensions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  6643)  for  the 
Jelief  of  Joe  E.  DeAndrea;  to  the  Committee  on  Militan' 
Affairs. 

Also,  a  bill  (H.  R.  6644'  for  the  relief  of  William  A.  Lips- 
Comb;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SUTPHIN:  A  bill  'H.  R.  6645 »  granting  an  in- 
crease of  pension  to  Katherine  Garrison;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6646)  for  the  relief  of  James  Luker,  sr.; 
to  the  Committee  on  Claims. 

By  Mr.  SWANK:  A  bill  tH.  R.  6647 •  granting  an  increase 
of  pension  to  Dora  Abshier;  to  the  Committee  on  Invalid 
pensions. 

By  Mr.  SWING:  A  bill  'H.  R.  6648 »  for  the  relief  of  John 
W.  Green;  to  the  Committee  on  Military  Affairs. 

By  Mr.  OLIVER  of  Alabama:  A  bill  (H.  R.  6649)  for  the 
relief  of  Mrs.  Tonnie  Smith  Young:  to  the  Committee  on 
Claims. 

By  Mr.  THOMASON:  A  bill  (H.  R.  6650)  authorizing  the 
William  Robert  Smith  Memorial  Association,  of  El  Paso. 
"^ex..  to  construct  a  memorial  in  honor  of  William  Robert 
$mith,  former  Member  of  Congress  from  the  sixteenth  dis- 
trict of  Texas;  to  the  Committee  on  Irrigation  and  Recla- 
ifiation. 

Also,  a  bill  (H.  R.  6651)  granting  a  pension  to  Presley  B. 
Bradley;  to  the  Committee  on  Pensions. 

By  Mr.  WEST:  A  bill  'H.  R.  6652)  granting  an  increase  of 
pension  to  Margaret  V.  Myers;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  6653)  granting 
a(n  increase  of  pension  to  Lucy  Lee  Thomas;  to  the  Com- 
Hiittee  on  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  6654)  for  the  relief  of  Jordan 
Voimg;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6655)  granting  a  pension  to  Edward 
Lewis  Searl,  3d:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6656)  for  the  relief  of  James  Jones;  to 
t|ie  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

'  Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
l4id  on  the  Clerk's  desk  and  referred  as  follows: 

192.  Petition  of  Speers  Sand  L  Clay  Works  (Inc.)  for  the 
iijipeachment  of  his  honor.  Judge  John  J.  Parker.  United 
States  Circuit  .Court  of  Appeals  of  the  Fourth  Circuit;  to 
tl^e  Committee  on  the  Judiciary. 

193.  By  Mr,  BRUNNER:  Resolution  of  the  Rego  Park 
Oommunity  and  Civic  Club  (Inc.).  Elmhurst.  Long  Island. 
N.  Y..  urging  the  United  States  Congress  to  enact  .some  form 
of  unemployment  Insurance;  to  the  Committee  on  the  Judi- 
c^ry. 

!  194.  By  Mr,  CHAPMAN:  Petition  of  National  Association 
f^r  Legislated  Regulation  of  Busses  and  Trucks  (Inc.).  gen- 
etal  office,  Paris,  Ky.,  calling  attention  to  the  perils  con- 
fronting the  railroads  through  unjust  competition  and  call- 
ing upon  Congress  for  protection;  to  the  Committee  on 
Itoterstate  and  Foreign  Commerce. 

■  196.  By  Mr.  HORNOR:  Memorial  of  the  Bu.Mness  Men's 
ulub,  of  RalncUe  and  Meadow  Bluff  district,  West  Virginia. 
IJdorslng  the  proposal  to  establish  a  system  of  mortgage- 
dl»count  banks;  to  the  Commltt^  on  Banking  and 
Qurrcncy, 

196.  By  Mr.  HORR:  Petition  of  the  Esther  Reed  Chapter, 
of  the  Daughters  of  the  American  Revolution,  Spokane, 
Wash,,  requesting  the  maintenance  of  an  Army  and  Navy 
i^ich  can  adequately  protect  our  country  and  in  opposition 
to  the  participation  of  the  United  States  in  the  World  Court 
o^  League  of  Nations;  to  the  Committee  on  Foreign  Affairs. 

197.  By  Mr.  RUDD:  Petition  of  Scovell.  WeUington  k  Co 
:ountant5-engineers,  New  York  City,  opposing  retroactive 
:ome-tax   legislation;    to   the   Committee   on   Ways   and 

Leans. 
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SENATE 

Monday,  January  4,  1932 

The  Chaplain,  Rev.  ZCBarney  T.  Phillips.  D.  D.,  offered  the 
following  prayer: 

Eternal  Ood.  who  art  from  everlasting  to  everlasting  and 
whose  mercies  are  new  every  morning;  we  thank  Thee  for 
the  renewed  springs  of  love.  Joy.  peace,  aspiration,  and  hope 
with  which  Thou  hast  but  recently  refreshed  ua.  As  we 
stand  at  the  threshold  of  another  year,  give  us  the  power 
to  be  more  patient,  more  Just  In  Judnment,  more  useful  and 
helpful  In  action,  more  apt  In  learning  the  lessons  of  me. 
May  our  worlc  be  better  done  and  may  our  hearts  respond 
more  quickly  to  the  touch  of  all  that  Is  good  and  true,  that 
by  our  counsels  and  deliberations  we  may  speed  the  Na- 
tion's welfare  with  tilessings  of  peace  and  tranquillity  within 
our  borders  and  rl»«e  to  the  passion  of  the  larger  claim  of 
the  hopei  of  mank.lnd.  Through  Jesui  ChrUt,  our  Lord. 
Amen. 

THI    J0T7KNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Monday.  December  21. 
1931.  when,  on  rcq\iest  of  Mr.  Fxss,  and  by  unanimous  con- 
sent, the  further  reading  was  dispensed  with,  and  the 
Journal  was  appro\'ed. 

MUSAou  raoM  the  president 

Sundry  messages  In  writing  from  the  President  of 
United  States  were  communicated  to  the  Senate  by 
Latta.  one  of  his  wjcretarles. 

CALL    or    THE    KOLL 

Mr.  PESS.    Mr.  President,  I  suggest  the  absence  of  a 

The  VICE  rUEEIDENT.    The  clerk  will  call  the  roll. 
The  legislative  i.'lerk  callfd  the  roll,  and  the  following 
Senators  answered  to  their  names: 


the 
Mr. 


Anhurit 

Auatln 

BAtley 

Barbour 

Barkley 

BlDRham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Brousiard 

Bulkier 

Bulow 

Byrnee 

Cappor 

Caraway 

Couiiaily 

Cool  Id ge 

Copoland 


Cou:«ns 

Dale 

Davis 

DicklnBon 

Dill 

Tee* 

net«;her 

Frazler 

Oeonr* 

OlaiH 

Oler.n 

Ooldaborougb 

Ooni 

Hale 

Harils 

Hftn  ison 

Hasitngi 

Hauicld 

Hay  1cn 

Heb-rt 

Howell 


Hull 

Johnnon 

Jo  nee 

Koaa 

Kfndrlck 

Keyee 

King 

LaFollett* 

Logan 

llcOtll 

McKellar 

McNarx 

lletraif 

ICorrlson 

Moaee 

Neely 

Norbock 

Norrle 

Nye 

Patterson 

Boblnfton,  Ark. 


Robinson.  Ind. 

Shcppard 

Bhlpvtrad 

Bhortrldge 

Bmlth 

Bmoot 

Btolwer 

SwauHon 

Thomas.  Idaho 

Thomaa.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandcnberg 

Wascner 

Walcott 

WaUh.  Mass. 

Waterman 

Watson 

Wheeler 

White 


CohilKan  

Mr  KENDRICK.  I  wi.^h  to  announce  that  my  colleague, 
the  Junior  Senator  from  Wyoming  I  Mr.  Carey],  is  necessarily 
absent  on  official  business.  I  ask  that  this  announcement 
may  stand  for  the  day. 

Mr  BLACK.  I  desire  to  announce  that  my  colleague,  the 
Junior  Sfn.itor  fron  Alabama  iMi     BankiikadL  is  absent  on 

Otlicial  btis:::"s.  . 

The  VlCr:  PHEHIDENT.  EiKhiv-h'iir  .StMiators  have  an- 
swered to  Lhcir  n<i  uc-s.    A  quoruai  ii>  prcsciil. 


RELIEF  or  BCOHOmC  8ITX7ATI0N    (S.  DOC.  NO.   it) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  SUtes,  which 
was  read: 

To  the  Senate  and  House  of  Reprc8entative»: 

At  the  convening  v'  the  Congress  on  December  7  I  laid 
proposals  before  it  u.  .i  tied  to  check  the  furUier  degenera- 
tion in  p:u...  u:.(i  vu  ..'8,  to  fortify  us  against  continued 
shocks  from  we:.  ;  .M.^tablUty.  and  to  unshackle  the  lorres 
of  recovery,  'ihe  need  is  manifestly  even  more  evident 
than  at  the  date  of  my  mesMige  a  month  ago.  I  should  be 
derelict  In  my  duty  if  I  did  not  at  this  time  cmphaslM  the 
paramount  imporUnce  to  the  Nation  of  constructive  action 
upon  thew  questions  at  the  earlle«t  poHlbto  moment.  These 
recommendations  have  bem  lair  ly  developed  In  consulta- 
tion with  leading  nnn  <>!  t..  ;ii  parties,  of  agriculture,  of 
labor,  of  banking,  una  ot  w^uusiry.  They  furnish  the  bases 
tor  full  colhux.!  lit  ion  to  effect  the»»e  purpoees.  They  have  no 
part;',a:i  chiuiu  tct  Wr  -  iiM  ,nu\  must  replace  the  unjusti- 
fiable lenr  in  the  cuunuy  Uy  cunliuence. 
The  principal  subjecU  requiring  immediate  action  are: 

1.  The  itrriu  tiMtunr  of  the  F- d.  r;ii  land  bank  system  to 
aid  the  fantf!  (wui  ti,  maintain  ut  the  highest  level  the 
credit  of  thcM  m  titunons  which  furnish  agriculture  with 
much-needed  (.i  ';>i  This  measure  has  passed  the  Houae 
of  Repreaentativ.-    mid  is  now  before  the  Senate. 

2.  The  creation  ol  a  reconstruction  finance  corporation  to 
furnish  durlnR  the  period  of  the  depression  credits  other- 
wise unobtainable  under  existing  circumstances  In  order  to 
give  confidence  to  agriculture.  Industry,  and  labor  against 
further  paraly/lnR  Influences.  By  such  prompt  assurance 
we  can  reopci  muny  credit  channels  and  reesUblish  the 
normal  wo'k.ii  (f  (  ur  commercial  organization  and  thus 
contribute  n.  ,ilv  lo  i  .establish  the  resumption  of  employ- 
ment and  .St. lb! ill V  in  prices  and  values. 

3.  The  creaticn  of  a  .s;,' tciTi  "I  h'Miie  liinn  discount  banks 
in  order  to  revive  einpluymtni  uy  :.'-\v  cuustructlon  and  to 
mitigate  the  dlfllcultles  of  many  of  our  citizens  in  securing 
renewals  of  mortca*  es  oti  th  ir  hemes  and  farms.  It  has 
the  further  purpose  of  ixnnam  ni  cncourar«'ment  of  home 
ownership.  To  accomph.  h  these  purposes  W(  m  .-t  so  liber- 
ate the  re'ourrcs  of  the  country  banks,  the  s;i.  inr--  banka, 
and  the  builrlini:  and  loan  as.soclations  as  to  rtit-iuie  theee 
institutions  to  normal  functioning.  Under  the  proposal 
before  the  Conpre.s.s  the  mo:  t  of  the  capital  of  these  discount 
banks  would  be  sul):,crlbed  by  the  in.stitutions  participuting 
m  their  u.se,  and  such  residue  as  mifiht  be  necesjiary  for  the 
Federal  Government  to  supply  temixjranly  would  be  repaid 
In  time  by  such  institutions  as  n  'hi-  ^a.-e  of  th.'  farin-loau 
banks  when  they  were  first  or^-m/ed 

4  The  discount  facilities  of  oar  Federal  re.serve  bank..s  are 
restricted  by  law  more  than  that  oJ  the  central  banks  in 
other  countries.  This  restriction  m  tmies  such  a-?  these 
limits  the  liquidity  of  the  banks  and  tends  to  incre.i.e  the 
forces  of  deflation,  cripples  the  smaller  bu.sm.'sse.s.  ^\.t\v- 
new  enterprise,  and  thu.s  hmius  employment.  I  r<  c  Mmnniid 
an  enlarticment  of  the-e  d.;coii:i'.  i=rivilcecs  to  ■■.^:v  (:;>re  of 
cmerKenc.e.v  To  meet  the  m  ec.  of  our  siiaalion  it  w.jI  nr.t 
be  necessary  to  go  even  a.s  far  as  Hie  current  practice  of  for- 
eign in.stiLutlons  of  sumlar  character.     i5uch  a  mea.suie  has 
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the  support  of  most  of  the  governors  of  the  Federal  reserve 

6.  The  development  of  a  pUn  to  assure  early  distribution 
to  depositors  In  closed  banks  Is  necessary  to  relievo  distress 
among  millions  of  small  depositors  and  small  businesses  and 
to  release  vast  sums  of  money  now  frozen. 

6.  Revision  of  the  laws  relating  to  transportation  In  the 
direction  recommended  by  the  Interstate  Commerce  Com- 
mission would  strengthen  our  principal  transportation  sys- 
tem.i  and  restore  confidence  In  the  bonds  of  our  railways,  i 
Thene  bonds  are  held  largely  by  our  Insurance  companies.  I 
our  savings  banlca  and  benevolent  trusts,  and  are  therefore  | 
the  property  of  nearly  every  family  In  the  United  States. 
The  railways  are  the  largest  employers  of  labor  and  pur-  j 
chasers  of  goods. 

7.  Revision  of  banking  laws  In  order  to  better  safeguard 

depositors.  ] 

8.  The  country  must  have  confldence  that  the  credit  and 
stability  of  the  Federal  Government  will  be  maintained  by 
drastic  economy  in  expenditure,  by  adequate  Increase  of 
taxes,  and  by  restriction  of  issues  of  Federal  securities.  The 
recent  depreciation  In  prices  of  Government  securities  is  a 
serious  warning  which  reflects  the  fear  of  further  large  and 
unnecessary  issues  of  such  securities.  Promptness  in  adopt- 
ing an  adequate  budget  relief  to  taxpayers  by  resolute 
economy  and  restriction  in  security  issues  is  essential  to 
remove  this  uncertainty. 

Combating  a  depression  is  indeed  like  a  great  war  In  that 
It  is  not  a  battle  upon  a  single  front  but  upon  many  fronts. 
These  measures  are  all  a  necessary  addition  to  the  efficient 
and  courageous  efforts  of  our  citizens  throughout  the 
Nation.  Our  people  through  voluntary  measures  and 
through  State  and  local  action  are  providing  for  distress. 
Through  the  organized  action  of  employers  they  are  secur- 
ing distribution  of  employment  and  thus  mitigating  the 
hardships  of  the  depression.  Through  the  mobilization  of 
national  credit  associations  they  are  aiding  the  country 
greatly.  Our  duty  is  so  to  supplement  these  steps  as  to 
make  their  efforts  more  fruitful. 

The  United  States  has  the  resources  and  resilience  to 
make  a  large  measure  of  recovery  independent  of  the  rest 
of  the  world.  Our  internal  economy  is  our  primary  con- 
cern, and  we  must  fortify  our  economic  structure  in  order 
to  meet  any  situation  that  may  arise  and  by  so  doing  lay 
the  foundations  for  recovery. 

This  docs  not  mean  that  we  are  insensible  to  the  welfare 
of  other  nations  or  that  our  own  self-interest  is  not  in- 
volved In  economic  rehabilitation  abroad,  which  would 
restore  the  markets  for  our  agricultural  and  other  com- 
modities. But  It  is  our  duty  to  devote  ourselves  to  the  prob- 
lems of  our  own  internal  economy,  not  only  as  the  first 
necessity  to  domestic  welfare  but  as  our  best  contribution 
to  the  stability  of  the  world  as  a  whole. 

Action  in  these  matters  by  the  Congress  will  go  far  to 
reestablish  confidence,  to  restore  the  functioning  of  our 
economic  system,  and  to  rebuilding  of  prices  and  values  and 
to  quickening  employment.  Our  Justified  hope  and  confi- 
dence for  the  future  rests  upon  unity  of  our  people  and  of 
the  Oovenuncnt  in  prompt  and  courageous  action. 

Herbert  Hoover, 

Thi  Whiti  House,  January  4.  1932. 

The  VICE  PRESIDENT.  The  message  will  be  printed 
and  referred  to  the  Committee  on  Banking  and  Currency. 

cLAiica  or  ciaTAiN  foreigm  ooveknments  and  their  nationals 

(8.  DOC.  no.  34) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing meaiage  from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered 
to  b«  prlDt«d; 
To  th«  Conffrtu  of  the  United  Statea: 

I  transmit  herewith  a  report  by  the  Secretary  of  Btata 
r0oomm«n41nff  tht  enactment  of  legulatlon  for  th«  pur- 
poMs  dMorlbKl  th«r«la. 


■Hic  ' recommendations  of  the  Secretary  of  State  have 
my  approval,  and  I  request  the  enactment  of  IcKlsUillon 
for  tlio  purposes  indicated  in  order  that  this  Governmont 
mar  carry  out  the  projects  and  meet  the  obligations  out- 

hnod  In  the  report. 

I  Herbmt  IIooveii. 

(tneloflure;  Report  of  t)\o  Rorretary  of  State.) 
The  White  HonsE,  Janua'u  4,  l'JJ2. 
ExrDN.tEs  or  international  rrcitNicAL  committee  or  aerial 

LEGAL  EXt'EHTS    (S,  DOC  NO.  33) 

The  VICE  PRESIDENT  Itild  before  the  Senate  the  follow- 
ing mc.'».«iaRe  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanyjng  papers,  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  authorizing  an  annual  ap- 
propriation in  the  sum  of  $5,750.  or  so  much  thereof  as  may 
be  necessary,  for  the  purpose  of  defraying  the  expenses  of 
participation  by  the  Government  of  the  United  States  in  the 
meetings  of  the  International  Technical  Committee  of  Aerial 
Legal  Experts  and  or  of  the  commissions  established  by  that 

committee. 

Herbert  Hoover, 

CInclosure:  Report. t 

'^'HE  White  HorsE.  January  4.  1932. 

disposition  of  useless  papers 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nictttion  from  the  Postmaster  General,  transmitting,  pur- 
suant to  law,  a  schedule  of  papers  and  documents  on  the 
file$  of  the  department  which  are  not  needed  in  the  transac- 
tion of  business  and  asking  for  action  looking  to  their  dispo- 
sition, which  was  referred  to  a  Joint  Select  Committee  on 
tha  Disposition  of  Useless  Papers  in  the  Executive  Depart- 
ments. 

The  VICE  PRESIDENT  appointed  Mr.  Oddie  and  Mr, 
McJKellar  members  of  the  committee  on  the  part  of  the 
SeiHate. 

Tlie  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
mtinication  from  the  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law.  lists  of  publications  and  documents  on  the 
fllee  of  the  department  which  are  not  needed  in  the  conduct 
of  business  and  a.sking  for  action  looking  to  their  disposi- 
tion, which  was  referred  to  a  Joint  Select  Committee  on  the 
Disposition  of  Useless  Papers  in  the  Executive  Departments, 

The  VICE  PRESIDENT  appointed  Mr.  Nye  and  Mr.  Pitt- 
MAK  members  of  the  committee  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication from  the  Acting  Secretary  of  Commerce,  trans- 
mitting, pursuant  to  law,  a  list  of  documents  and  papers  on 
the  files  of  the  department  which  are  not  needed  in  the 
conduct  of  business  and  asking  for  action  looking  to  their 
disposition,  which  was  referred  to  a  Joint  Select  Committee 
on  the  Disposition  of  Useless  Papers  in  the  Executive  De- 
partments. 

The  VICE  PRESIDENT  appointed  Mr.  Johnson  and  Mr, 
FLtTCHER  members  of  the  committee  on  the  part  of  the 
Senate. 

REPORTS   or  THE   COMPTROLLER   CENEilAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communl- 
caQlon  from  the  Comptroller  General  of  the  United  Slatc.n, 
trainsmlttlng,  pursuant  to  law,  his  recommendation  for  the 
cnlctment  of  legislation  excepting  Federal  civilian  employees 
continuously  employed  In  a  department  or  establl.shmcnt 
trctn  the  taking  of  a  renewal  oath  on  change  of  statu.s.  etc., 
whilch,  with  the  accompanying  papers,  was  referred  to  the 
Cotnmlttee  on  the  Judiciary, 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication from  the  Comptroller  Otncrul  of  the  United 
St|tes,  submitting  a  report  Hhowing— 

On*  hutirtrad  »nd  ntnety-«l»  offlrBm  of  th«  Oovernmwnt  wnn  on 
Ju0«  ilO,  lUUl,  wwr«  dcUuHUKUl  lit  ronUoriitjt  or  traii«iuiitin(i  tlt«ir 


ncrnxmtu  to  th*  proper  omciMi  In  W*.hin«ton,   the  n»rroi,  thiTPOf 

{  M-  thonmirui  "tir  h  n.-iml   uiH  nvlUv-nv..  nttirrrn  of  ">••  »  y 

t(.    l/c    lliilft.Ird    t)    1  1,1     I  '     '  I  I    ,11.1   . ,      1     m,.!.... 

t,m..U.rr     ^^UI.     U^"     tttU<  tUlt     nf     tl.t-     IWU"  r.- U.-^r.    nl     .i*.  1»     UIKI     UU 

(iHKreniilr  of  nnU\   intl.-PlrdlirM,  VU.  SI  ,WM0,4l)»J  «U  - 

which.  With  the  accnmpanylnK  papers,  wiis  referred  to  the 
Cumtnitfn- nil  rimtnt  ,.♦«,« 

The  VICE  PHEHinrNT  uUo  laid  before  the  B<>niite  two 
communlcatlon.s  from  the  Comptroller  Omeral  of  the  United 
StdtcH,  which,  with  the  acrnmpnnvlns  papor«,  werf  reftrrcU 
to  the  Committee  on  Claims,  as  follows: 

Rrport  and  recommendation  to  ConKress  concerning  tne 
claim  of  Joseph  E,   Bourrle  Co.  against  the  United  States; 

Report  and  recommendation  to  Congress  concerning  the 
claim  of  Lewl.s  O.  Wick  against  the  United  States. 

REPORT   or    THE   NATIONAL    ACADEMY    OP    SCIENCES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  p-e.Mdent  of  the  National  Academy  of 
Sciences.  Iransmitti  ig.  pursuant  to  law.  his  report  for  the 
fiscal  year  ended  Ju:ie  30.  1931.  which,  with  the  accompany- 
ing report,  was  refeired  to  the  Committee  on  the  Library 

USE   or   SILVER    IN    THE    MONETARY   SYSTEM 

Mr  JONES  Mr  President,  considerable  agitation  has 
occurred  with  resard  to  the  u.se  of  silver  as  a  part  of  our 
monetary  system.  I  want  to  say  that  the  people  of  my  , 
section  of  the  country  are  very  strongly  in  favor  of  tnat. 
and  they  do  not  look  upon  it  as  a  change  or  a  departure 
from  the  pohcy  of  the  Republican  Party  in  the  past.  As 
Senators  know,  much  of  the  agitation  for  the  restoration 
of  silver  in  our  monetary  sy.stcm  is  free  from  any  partisan 
consideration.  In  this  connection.  I  think  it  is  we  1  to  read 
a  line  from  the  Republican  platform  of  1896  as  follows: 

Wf  are  unaltorably  opposed  to  every  meaflure  calculated  to  de- 
bale  our  currency  or  Impair  the  credit  of  our  country.  We  are, 
therefore,  opposed  to  the  free  coinage  of  silver— 

And  note  this — 
except   by   mternatlonal   agreement   with   the  leading  commercial 
nations  of  the  world— 

And  note  this — 
which  we  pledge  our^elve^  to  promote,  and  until  Buch  apreement 
Jan  Sf  obtklned,  the  existing  gold  standard  must  be  preserved 


That  declaration  was  substantiaUy  reaffirmed  in  1900.  I 
do  not  know  of  any  subsequent  platform  that  has  abrogated 
that  declaration.  As  I  say,  I  have  heard  of  no  special 
ureency  for  the  rehabilitation  of  silver  except  through  inter- 
national agreement.  I  believe  that  if  the  administration 
would  do  everything  po.ssible  along  these  lines,  it  would  be 
acting  not  only  In  accord  with  the  Republican  pohcy  but 
I  think  it  would  be  meeting  the  general  opinion  of  the  peo- 
Dle  at  least  of  the  western  and  central  portions  of  the 
country  I  ask  that  the  entire  plank  of  the  Republican 
platform  of  1896,  from  which  I  have  read,  may  be  printed 

^^The  VICe'^  PRESIDENT.     Without  objection.  It  Is  so  or- 

dered. 

The  plank  referred  to  Is  as  follows: 

(From  Republican  Parly  platform,  18981 

riNANC  « 

SJoTr'pa'ymVrr'lBTS'  ZXiu  o..rAuU.r  ha.  t>.cn  a-  good 

'^w^^trf,  unBlteriibly  opposed  to  every  measure  calrulaliKl  to  da- 
y,e  are  unBiynioij  "►'i  cr,,<ilt  of   our  co>iiiiry      We  ara, 

buM-  our  cun^n.  y  o  '"'Pf'^/J'.'i.f^r,  ^f  .uver  except  by  mternu- 
SSr^grelS n  with'^ti;  le'ialnr<o,nn.ar.,al  nSuo.i:.  of  th. 
w  U  wh  rh  wJ  pleUKe  our..elve«  to  pr.mu.te,  and  until  "'^ch  agrao- 
m-Mi'cin  Se  ol/ui..eU  the  .xl«iiaK  «"Ul  •ii.Mdurd  mu-t  »)•  pre- 
^«  ill  mir  .  Iver  aud  l>ap«r  currnxy  iiiui.1  b.-  nminlamed  i.l, 
Si'rt?  with  gi^^d  and  >ri  faiTall  m«a.ure-  rte.ignad  to  maintain 
P  LmI;  fvT.  nhliuttlloiiii  nf  the  t'till»fl  Hlttl.-^  of  all  our  iiiimay, 
;h±;'?oS^r'7m.-;' Tth^  pra«.m  .iand*.d.  Ito.  »^l^ua^4  oi  lb. 
muMt  auUghttfn^d  nstiotw  of  the  earU 


Mr.  ROniNSON  of  Ai  kan.saw  Mr,  Pi-»»«ldfnt.  will  the  Sen- 
ator yield?  ,  ,,,     . 

The  VICE  PRESIDENT,  Dor«  thi-  hrn.iLor  from  Wnsn- 
ington  yield  U)  the  Benutor  from  Aikiui»iwV 

Mr    JONKfl      I  yield  ,,     .»     . 

Mr  HUiilNHON  of  ArkiinwiA  The  Hmiitoi  rm  allx  thai 
thlM  body  udopli'd  a  rrholution  lit  It.s  lu'.t  wMinn  irqu.-iing 
the  Prr-ildcjit  to  cull  ft  conference  on  thifi  hubjecl? 

Mr,  Jt)NK.S      I  do.  ,    , 

Mr  ROlilNHON  of  ArkurwaM,  Can  the  Scnt»t<ir  Inform 
the  H«Tmt.e  whether  the  President  htt«  ncted  upon  or  ha*  the 
intention  of  acting  upon  that  KUKHi'htlon'^ 

Mr,  JONES.     The  Senator  knows  an  much  about  that  an 

Mr.  ROBINSON  of  Arkansa.s.  The  Senator,  I  understood, 
was  speaking  for  the  Republican  Party? 

Mr.  JONES.     Oh,  no. 

Mr.  ROBINSON  of  Arkansas.  And  I  was  asking  him  li  ne 
could  tell  us  a  little  more  about  what  the  President  thought. 

Mr.  JONES.  I  was  Just  reminding  our  people  or  bring- 
ing to  their  minds  the  declaration  in  the  platform  of  1896, 
which.  I  repeat,  was  reaffirmed  in  1900.  and  I  do  not  know 
that  it  has  ever  been  abrogated  since. 

PETITIONS   AND   MEMORIALS 

Mr.  JONES  presented  resolutions  adopted  by  the  cham- 
bers of  commerce  of  Everett  and  Port  Townserid,  Wash.. 
favoring  the  passage  of  legislation  amending  the  antidump- 
ing law  .so  as  to  make  it  more  promptly  enforceable,  which 
were  referred!  to  the  Committee  on  the  Judiciary. 

Mr.  BARBOUR  presented  a  resolution  adopted  at  a  meet- 
ing of  the  Montclalr  (N.  J.)  Real  Estate  Board  Indorsing 
the  plan  of  President  Hoover  for  the  passaj:e  of  home  loan 
bank  legislation,  which  was  referred  to  the  Committee  on 
BankinK  and  Currency. 

Mr.  SHIPSTEAD  presented  petitions  of  sundry  citizens  of 
the  State  of  Minnesota  prayinp.  for  the  pas;iage  of  legisla- 
tion known  as  "  The  farmers'  farm  relief  act."  which  were 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr  TYDINGS  presented  a  pet^ition  of  .sundry  citizeris  of 
Baltimore.  Md.,  praying  for  the  pa.ssage  of  legislation  pro- 
viding for  more  adequate  safety  of  hfe  at  sea,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

Mr  BROUSSARD  presented  resolutions  adopted  by  the 
board  of  governors  of  the  New  Orleans  Stock  Exchange,  the 
Louisiana  Sugar  and  Rice  Exchange,  the  du-ectors  of  the 
New  Orleans  Board  of  Trade  (Ltd.),  the  Young  Men's  Busi- 
ness Club  of  New  Orleans,  the  board  of  directors  of  the  New 
Orleans  Real  Estate  Board,  and  the  board  of  directors  of 
the  New  Orleans  Cotton  Exchange.  Indorsing  a  resolution 
adopted  by  the  American  Legion  at  its  national  convention 
held  in  Detroit.  Mich.,  appealing  to  Congress  for  a  referen- 
dum in  connection  with  the  proposed  amendment  of  the 
eighteenth  amendment  to  the  Constitution,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr  CAPPER  presented  a  resolution  adopted  by  Howard 
Burnett  Post.  No.  1520.  Veterans  of  Foreign  Wars,  of  Fort 
Dodge  Kans.,  favoring  the  passage  of  legislation  providing 
for  the  immediate  cash  payment  of  World  War  adjusted 
certificates  (bonus),  which  was  referred  to  the  Committee 

on  Finance.  ^     ^„.    ^ 

He  also  presented  resolutions  adopted  by  the  Ellis  Com- 
munity Club,  of  Ellis.  Kans..  favoring  the  passage  of  legis- 
lation providing  for  the  Federal  regulation  of  motor  trucks 
and  other  instrumentalities  of  transportation  competUig 
with  the  railroads,  which  were  referred  to  the  Committee 
on  Interstate  Commerce, 

Mr  BROOKPIART  presented  a  petition  of  r-ndry  citizens 
of  Prairie  City,  Iowa,  praying  for  the  limitation  of  arma- 
ments on  Und.  sea.  and  air.  etc..  which  wa«  referred  to  the 
Committee  on  Foreign  Relations. 

He  ftUw  prenentwl  petitions  numerously  signed  by  sundry 
cltizerw  of  the  Stat*  of  Iowa,  prgylng  ^"f  l»»«  '"'PpJ""""  ^ 
a  tariff  duty  on  oU.  which  wtro  referred  to  tht  Comrnittof 

on  Finance. 
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He  »l«o  prencnted  %  petition  of  gundry  cltlMM  of  Mal- 
vern. Iowa,  praying  for  the  paanoRe  of  IflgUlatlon  providing 
payment  of  the  balance  of  aUJu»ted-»<^rvlce  certificates 
which  was  referred  to  the  Committee  on  Finance. 

Mr.  BLAINE  presented  resolutions  adopted  by  the  Qlcn- 
wood  National  Farm  I^an  Asaoclatlon.  of  Olenwood  City, 
Wl8..  favoring  the  passage  of  legislation  to  grant  the  mem- 
bers of  the  national  farm  loan  associations  a  3-year  mora- 
torium on  mortgaged  indebtedness,  said  moratorium  to  apply 
only  to  bona  f\de  farmers  having  lived  on  and  operated  farms 
ft»  one  year  or  more,  and  such  suspended  payments  to  be 
added  to  the  end  of  the  amortization  period,  and  also  the 
passage  of  legislation  to  amend  the  Federal  farm  loan  law 
so  as  to  permit  the  sale  of  Federal  Government  bonds,  pro- 
ceeds of  such  sale  to  retire  the  present  bonds  and  to  re- 
finance Federal  land  banks,  thus  assuring  the  borrower  a 
lower  rate  of  interest:  which  were  referred  to  the  Committee 
on  Banking  and  Currency. 

He  also  presented  a  Joint  resolution  of  the  Legislature  of 

the  State  of  Wisconsin,  which  was  referred  to  the  Committee 

on  Agriculture  and  Forestry,  as  follows: 

Statb  or  Wisconsin. 

Joint   resolution    memorializing   CongreM   to   enact   legislation   to 
prohibit  the  manufacture  and  sale  of  oleomargarine 

Whereas  oleomargarine  la  a  product  manufactured  mainly  from 
vegetable  oils  not  produced  In  the  United  States:  and 

Wberea*  oleomargarine  Is  capable  of  being  used  as.  and  Is  being 
used  as  a  substitute  for  butter;  and 

Whereas  the  most  eminent  scientists  and  food  experts  have 
proved  and  recognized  the  superiority  of  butter  over  oleomargarine 
as  a  food  produo*.  and  have  repeatedly  pointed  out  the  vital  im- 
portAnce  oX  the  vitamin  content  of  butter,  absent  from  oleo- 
margarines and  other  butter  substitutes,  to  the  health,  growth, 
and  welfare  of  the  children  of  the  United  States;  and 

Whereas  the  economic  condition  of  the  American  farmer  has 
neNer  been  so  acute  as  at  the  present  time;  and 

Whereas  the  economic  welfare  of  the  farmer  Is  of  basic  signifi- 
cance m  the  economic  welfare  of  the  State  and  Nation;   and 

Whereas  one  of  the  principal  causes  of  the  deplorable  condition 
of  the  American  farmer  Is  the  depression  of  the  market  for  his 
dairy  products  by  the  presence  of  dairy  substitutes;   and 

Whereas  butter  Is  one  of  the  principal  products  and  sources  of 
income  to  the  American  farmer  and  the  price  of  butterfat  Is  re- 
flected In  all  other  dairy  products;  and 

Whereas  the  market  for  butter  has  been  steadily  depressed  as 
the  manufacture  and  consumption  of  oleomargarine  In  the  United 
States  has  Increased;   and 

Whereas  the  manufacture  and  consurrptlon  of  oleomargarine  In 
the  United  States  has  now  reached  the  figure  of  347.482,000  pounds 
annually,  or  a  per  caplU  consumption  of  2.84  pounds  per  year; 
and 

Whereas  the  Dominion  of  Canada  in  Parliament  assembled  has 
recognized  the  foregoing  and  has  absolutely  prohibited  the  manu- 
facture and  sale  of  oleom<trgarlne  or  any  other  butter  substitute 
within  lU  territory-  Therefore  be  it 

Refolved  by  the  astembly  (the  $enate  concurring).  That  the 
Legislature  of  the  State  of  Wisconsin  hereby  respectfully  memo- 
rializes the  Oongrcss  of  the  United  SUtea,  before  the  adjournment 
of  the  present  seaslon,  to  enact  legislation  to  prohibit  the  manu- 
facttire  aod  sale  of  oleomargarine  or  any  other  butter  substitute 
m  the  United  Statee    be  It  further 

Reaolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
and  to  each  Wtsoonsln  Member  thereof. 

Hkkut  a.  Rubcb. 
President  of  the  Senate. 
R    A.  Cobban. 
Chief  Clerk  of  the  Seiiate. 

Chas.  B.  PXIUIT, 
Speaker  of  the  Assembly. 
C    E   SKArm, 
Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Foreign  Relations: 

Statb  Of  Wisconsin. 
Joint  resolution  relating  to  the  conclusion  of  a  treaty  with  Canada 
tor  the  Great  Lakes-St.  La-Jirrence  waterway 

Whereas  there  Is  absolute  unanimity  In  this  State,  as  often 
expressed  by  the  legislature,  that  the  Great  Lakes-St.  Lawrence 
waterway  Is  a  vital  need  not  only  to  V.*iscoasln  but  to  the  entire 
Middle  West,  as  It  would  result  In  a  large  reduction  In  freight 
rates  upon  agricultural  and  manufactured  products,  to  the  benefit 
of  all  farmers  and  Industries  of  this  section  of  the  country;  and 

Whereas  this  project  would  give  employment  to  many  thousands 
of  the  unemployed  workmen  of  the  country  and  thereby  aid  very 
materially  in  economic  recovery,  and 


Whereas  thin  Important  projrrt  now  appraro  to  ta«  very  near 
POallwitlon,  as  it  has  hern  annnunrcd  that  the  Unltpd  Slats*  C»ov- 
omtJsnt  has  begun  np^joUntlons  with  iho  Oovnrnmrnt  of  Cinod* 
for  K  treaty  governing  the  coimtrucllon  of  this  waterway;  There- 
fnro  be  it 

ftimolved  by  the  amfcmbly  (tht  senate  cnnrurring),  That  tht 
Legislftture  of  Wisconsin  rn^ppctfully  njemorlall/cs  the  Presldont 
of  the  United  States  to  expedite  the  arranKPmenu  with  Canada  for 
the  conclusion  of  a  treaty  under  which  the  Great  Lnkcs-St. 
Lantrence  waterway  may  become  a  reality:  and  also  memorializes 
the  Congress  of  the  United  Slntcn  and  especially  the  WL-K-onsln 
Senators  and  Members  of  Congress  to  promptly  ratify  any  treaty 
which  may  be  submitted  for  this  purpose  and  to  enact  the  neces- 
sary legislation  for  the  beginning  of  actual  construction;  be  It 
further 

Reaolved.  That  properly  attested  copies  of  this  resolution  shall 
be  transmitted  to  the  President  of  the  United  States,  to  both 
Houses  of  the  Congress  of  the  United  Stotes.  and  to  each  Wls- 
con»ln  Member  thereof. 

Henry  A.  Hvber, 
Prettdent  of  the  Senate. 

R.     A      CODBAN, 

Chief  Clerk  of  the  Senate. 

Chas.  B.  Perut. 
Speaker  of  the  Assembly. 
C.  E.  Shaffer. 
Chief  Clerk  of  the  Assembly. 

PROPOSED  CANCELLATION  OP  FOREIGN  INDEDTEDNESS 

I^r.  COPELAND.  Mr.  President,  I  present  and  ask  to 
have  printed  in  the  Rfcord  and  referred  to  the  Committee 
on  Finance  a  set  of  resolutions  adopted  by  the  United  Iiish- 
Amerlcan  Societies,  of  New  York,  on  December  20.  1931. 
opiJosing  the  cancellation  of  debts  owed  to  the  United  States 
by  foreign  governments. 

There  being  no  objection,  the  resolutions  were  referred  to 
tho  Committee  on  Finance  and  ordered  printed  in  the 
Record,  as  follows: 

Vfhereas  there  Is  a  movement  on  foot  favored  by  prominent 
offl(}lal8  of  the  United  States  Government,  and  by  propagandists, 
native  and  forelcn.  to  cancel  part  at  lenst  of  the  debts  due  by  for- 
elKO  nations  to  this  country;  and 

Whereas,  in  preparation  for  this  proposed  cancellation,  the 
Congress  Is  asked  to  declare  a  moratorium  stopping  the  payment 
of  these  foreign  debts  for  a  period  of  a  year  and  arranKlnj^  that 
the  payment  of  the  year  s  debt  be  made  in  installments  for  several 
yeafs  to  follow:  Therefore  be  it 

Hesolved,  That  we,  e.\erclslng  our  rl;;ht  ns  citizens,  call  the  at- 
tention of  the  Members  of  both  Houses  of  Congress  to  the  serious 
injttstloe  which  this  proposed  moratorium,  and  particularly  the 
suggested  deb:  cancellation,  would  do  to  the  American  taxpayers. 
If  such  law8  were  passed  by  the  Congress,  taxpaj'ors  in  this  coun- 
try would  be  saddled  with  the  financial  burdens  taken  off  the 
backs  of  the  peoples  of  several  foreli?n  nations  In  order  to  keep 
falttti  with  holders  of  United  States  bonds,  the  Government  in 
Washington  would  have  to  increase  direct  and  indirect  taxation, 
thus  placing  hundreds  of  thousands  and  perhaps  millions  of  al- 
ready overburdened  citizens  In  the  position  of  paying  themselves, 
through  taxes  collected  from  them,  the  Interest  due  to  them  on 
the  war  bonds  which  they  and  others  hold  and  the  principal  also 
wh#n  the  bonds  become  duo.  This  would  be  little  better  than 
repudiation  by  the  United  States  Government  of  Us  financial 
obligations  to  Its  own  people. 

Fiesolved.  That  besides  drawing  the  attention  of  Members  of  the 
United  States  Senate  and  House  of  Representatives  to  this  mat- 
ter we  warn  American  citizens  generally  that  their  interests  ore 
In  Clanger  and  that  well-paid  bands  of  propagandists,  foreign  and 
native,  are  using  every  device  known  to  professional  promoters  of 
maks-belleve  "  public  opinion  "  and  to  the  agents  of  high  finance 
to  Have  a  moratorium  approved,  foreign  debts  to  the  United  Slatca 
caiy:eled.  and  this  country  entangled  in  the  schemes  and  intrigues 
of  fbrelgn  diplomacy  In  utter  dLsregard  of  old-time  American  policy 
and!  of  the  sage  advice  of  the  first  President  of  the  United  States. 

Reaolved.  That  we  commend  and  congratulate  the  Navy  League 
on  Its  patriotic  and  independent  stand  for  United  States  security 
on  the  seas.  We.  as  members  of  a  race  which  has  served  this 
Nation  well  m  peace  and  war,  from  colonial  times  to  the  present 
day,  pledge  our  earnest  support  to  other  patriotic  ornimlzatlons 
whljch  are  devoted  to  the  preservation  of  the  old-time  American 
policy  of  avoidance  of  entanglements  In  the  affairs  and  intrigues 
of  foreign  powers.  We.  whether  we  are  native-born  cltl/ens  or 
cltlfcens  by  adoption,  pledge  every  service  and  sacririce  that  men 
an4  women  can  give  to  a  great  cause  In  order  to  defend  the 
independence  and  Interests  of  the  United  States. 

Hesolved.  That  we  warn  our  fellow  citizens  of  all  the  racial 
groups  that  make  up  the  composite  popu  ation  of  the  United 
States  of  the  daneier  arising?  from  our  Oovernment  plvlns?  a  large 
part  of  Its  attention  to  "  saving  the  world  "  while  so  many  of  our 
owa  people  are  In  dire  need,  and  we  urpe  citizens  of  all  parties  to 
protest  to  their  United  States  Senators  and  Representatives  against 
such  a  policy  and  to  Insist  that  as  "  charity  boelns  at  home." 
"AJtierlca  first  "  should  be  the  slo£^an  of  the  rulers  and  people  of 
thi$  Republic.     We  ask  our  leliow  citizeus  to  niake  their  opinions 


I 


knrp.  n  to  thplr  ITnUAd  WtniM  Urnntofs  niul  Con»?re».«m»-n,  hot  by 
^"'m^tvp%    rTsolutlnn.    -rt,.    out    rr.dy    for    -"""»;^';.'- /X,,  \^'J 

nr.,; ,.  HUM.,    in.t    hv    IHtrr..    potai..,,.^    «.hI    ^^ •''''•,',''"    *'!''^ 

by  iiH..n«'lv..s    und  adv.M'   thrm   to  mukc  personal   i*l.s  on  ihtu 
Uvununn  iitid  ConKrc^meti 

PKOPOSKD    HE8UBMIMION   Of   IIOMTKKNTH    AMENDMENT 

Mr  FLETCHER.  I  present  a  mmnmnlrntlon  in  the 
nature  of  a  petition  signed  by  Mrs.  U-noiu  H.  Hokomb. 
preMdent  of  the  Miami  'Fla.)  Womans  Chrl.stlan  Temper- 
ance Union,  opposing  the  resubinl.sslon  of  the  elRhteenth 
amendment  to  the  electorate  of  the  United  States,  which  I 
ask  to  have  printed  In  the  Record  and  referred  to  the 
Committee  on  the  Judiciary.  ^^f^^^ 

There  being  no  objection,  the  eommunication  was  relerrea 
to  the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  Record,  as  follows: 
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Hon.  DtJNCAN  U.  Pt.rrcHER. 

Waxhintjtrm    DC.  .     . 

MT   DEAR  MS    F..rrrHER     Through  the  press  "  »»  .''''^'J^?..^^*^ 

the^  resubmission  of  the  eljihteenth  amendment  will  be  voted  on 

at  this  8cs8i!.n  of  Compress.  n^.«„    i.    »it*llv 

Because    our    Woman's    Christian    Temperance    Union    Is    vttaUy 

interested   In  this  question   we  are  writing   to  ask  that  you  vote 

^^We^know  fheCtTr?  Of  prohibition  In  the  -rtous  Stat^^flrst 
town.hlp  local  option  then  county  As  the  law  P^ov  f '►d  for  a 
resubmwslon  every  two  years,  one  t\ght  was  not  over  until  another 
was  srarted  Tender  local  option  the  liquor  traffic  was  f»ven  out 
of  all  mn  the  larger  cities,  ^then,  Sta^  by  f^^^*  ,.;^;  ^^r  own 
nPM  was  outlawed  until  we  had  33  States  dry  by  their  own 
reT-uiaUon  Then  came  the  adoption  of  the  eighteenth  amend- 
m;nt   w^?h  ratification  by  46  of  the  48  States,  the  largest  majority 

ever  tlven  any  amendment  v...-«v, 

Since  Its  adoption,  or  ratification,  we  have  had  a  noisy  bunchy 
headed  bTthe  brewers  and  distillers,  whose  hopes  of  a^ln  raping 
rirh  nronts  In  the  liquor  btislness  have  never  died  They  are  the 
on^  who  have  kep  up  the  agitation  for  repeal.  reBubml«aon.  and 
nuUiircaUon  tJ?;  t?ll  half  truths,  distort  facts,  and  have  no 
?esDect  for  law  or  authority  They  say  the  law  can  not  be 
enforced  then  place  every  .obetaclc  In  the  way  of  Its  enforcement. 
Orofncers  and  citizens  are  being  corrupted  and  intimidated 
honest  men  vlllfted  and  persecuted  Our  President,  when  at 
Detroit  Su-llng  matters  5f  grave  Importance  to  the  peop^e^  was 
ireoted  with  cries  of   •'  We  want  beer;   we  want  beer.       Surely   a 

^"-^o^se"  who'op'po'i  prohibition  are  easily  classified  .First,  brew- 
ers  dUtlllers.  eV^lo^^n  keepers,  et  al.;  second,  K*")*'!:"  "^J^f2\* 
whole  immoral  element  who  prey  upon  human  weaknesses,  third, 
Thus  IT.?  have  an  mrerlorlty  complex  and  need  Hq'^^^  ^o  'nake 
them  forget  their  Inferiority:  fourth  those  who  ^"^'^  ^f*"  .^f" 
celved  by  the  Insidious  propaganda  put  out  by  the  wets  into 
"unking  that  prohibition  Is  to  blame  for  our  ills,  financial  and 
ct  cruise  and  to  Just  repeal  the  eighteenth  amendment  will 
bnnr  the  tnlHonlum.  while  the  facts  are  that  human  Ingenuity, 
tirough  alT  the  at;es.  ha.  never  been  able  to  formulate  a  law 
that  would  properly  control  the  liquor  traffic. 

After  all  other  methods  had  been  tried,  the  eighteenth  amend- 
ment outlawing  the  traffic,  was  placed  In  the  Constitution  and 
Its  repeal  would  mean  turning  lose  a  bunch  of  human  leeches  who 
would  suck  the  llfeblood  out  of  the  Nation. 

With  the  Nation  on  fire  financially.  It  Is  a  poor  time  for  Congress 
to  ^lo'flddllnK  on  the  wet-and-dry  question,  arousing  antagonism 

"' When^the'woU*'have  a  definite  plan  for  the  control  of  the  liquor 
traffic,  when  they  put  forth  their  best  efforU.  to  help  enforce  the 
law  and  give  It  a  fair  trial,  honestly  and  squarely,  and  It  Is 
proven  a  failure,  then,  and  not  until  then,  have  they  a  right  to 
Elk  for  resubmission  They  should  not  be  allowed  to  go  Uito 
court  with  unclean  hands.  .         «..  ^w  . 

It  Is  unfortunate  that  there  Is  no  financial  profit  on  the  moral 
Bide  of  a  que.^tlon  But  It  Is  fortunate  that  we  have  a  class  of 
citizens  who  do  have  a  care  for  the  welfare  of  humanity,  without 
a  thouKht  of  financial  profit. 

This  is  the  cla««  who  by  great  labor  and  self-denial  and  prayer 
nlaced  the  elKhtecnth  sMiendment  in  the  Constitution,  and  they 
will  nght  to  the  very  end  to  keep  It  there  They  will  not  com- 
promise nor  support  thoee  who  do.  and  It  would  be  absolutely 
unfair  to  put  them  on  the  defense 

The  followlne.  resolution  was  unanimously  adopted  at  a  largely 
attended  meeting  of  the  Miami  Woman's  Christian  Temperance 
Union  at  the  While  Temple  Monday.  December  14,  1931,  and  we 
arc  sendiiw  a  copy  to  each  of  our  Members  of  Congress; 

••  Whereas  it  Is  reported  that  tho  rc.nibmls.Mon  of  the  eighteenth 
amendment  will  be  voted  on  at  this  ses-slon  of  Cr)ngre?.s:   and 

••Whereas    those    asking    lor    resubml8.Mon    have    not    advocated 

any  deaulto  plan  for  the  control  of  the  hquor  traffic,  asking  only 

for  the  repeal  of  the  existing  laws,   and  .»,   ^     *.   ^ 

••  Whereas  prohibition  was  adopted  after  all  other  methods  had 

be«n  tried  and  failed;  and 

••Wherea5  under  our  present  financial  crisis  we  neeu  all  our 
energies  to  work  out  a  plan  for  the  return  of  prosperity  we  feel 
It  is  a  very  poor  time  for  Congress  to  advocate  a  resubmission  of 


th«  quMtlon  that  wotilrt   armise  ltH#n«»e  an«tt«pti)sm  •monir   the 

'  ncMolvfd.  That  WP  rail  upon  our  »*»r''''*"**^'\«*  '"  ^""'nT 
to  do  thrlr  moral  and  palrhitlc  duty  by  voIMik  nKainst  the  rpsub- 
mission  of  the  elghtrenth  sfnemlinent  at  this  lime 

Very  resp«:tfully  yours,  «„.«.«« 

'      -  Mrs    I.rNnsA  H    Hoi/Ml*l», 

Preaident  Miami  W   C.  T.  U. 

242  N.  E.Third  Street.  Miami.  Fla  .  December  IS.  1931. 
THl    WORLD   ©•URT 

Mr,  BARKLEY.  I  ask  to  have  printed  in  the  Record  and 
referred  to  the  Committee  on  Foreign  Relations  certain  reso- 
lutions adopted  and  indorsemenU  given  by  various  Kentucky 
organizations  on  the  subject  of  the  World  Court. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Recobo,  as  follows: 


IWBORSIMCWT    or    THt    WORI  D    COTTKT    PHOTOCOI*    BT    KrwnTTKT 

OaOANIEATlOHS 
TM«   KEHTUCKT    rWWRATIOH    OF   LABOR.    ItSl 

Whereas  an  official  representative  of  the  American  Federation 
of  Labor,  appearing  before  the  Senate  Foreign  R'^l'^tlons  Com- 
mittee In  1934  said,  In  presenting  the  resolution  which  the 
American  Federation  had  unanimously  passed  urging  the  entrance 
of  the  United  States  Into  the  World  Court -^  ..„,„»,„„ 

"  The  American  worker  recognizes  that  the  position  of  Isolation 
for  the  United  Statee  is  an  impoerlbUlty— a  great  exporting  and 
importing  nation.  Whatever  occurs  In  the  farthest  part  of  tne 
world  that  affects  the  poUtlcal  and  economic  conditions  of  the 
people  also  affects  the  people  of  the  United  etat«      •  _  .  J^ 

reallBC  that  the  chaotic  conditions  that  now  obtain  to  Europe 
affect  us  m»ten»lly.  and  we  rwsognlae  that  thoM  oOTdltlons  are 
superlnducwl   by  feax.  mutual   fear,   baaed   upon  lack  of   mutual 

undersUndlng ";   and  «»,-« 

Whereas  theae  words  of  1M4  are  perhaps  even  truer  to-day,  when 
the  industrUl  and  political  leaders  of  the  world  are  bending  every 
energy  to  achieve  closer  International  understanding  which  will 
benefit  the  economic  condition  of  the  world;  and 

Whereas  in  our  Judgment,  nothing  will  more  slgnlflcanuy  auay 
fear  and  sviiplclon  among  the  nations  than  a  cooperative  agree- 
ment to  apply  to  inurnatlonal  diaputes  the  principles  of  Inter- 
national  law  when  It  Is  practicable  to  do  so;  and 

Whereas  the  World  Court  has  proved  tU  value  as  a  stablllzlnf? 
infiuence  by  applying  the  principles  of  International  law  to  84 
international  dUputes  that  have  been  presented  to  It  In  the  nine 
years  of  Its  exUtence.   Now.  therefore,  be  It 

Reaolved.  That  the  Kentucky  Federation  of  Labor  being  In 
accord  with  the  position  of  the  American  Federation  of  Labor 
with  reference  to  the  entry  of  the  United  Statee  Into  the  court. 
resoectfully  and  earnestly  urges  the  Senate  to  give  Its  consent  to 
the  ratification  of  the  three  World  Court  protocols  or  treaties 
which  win  make  the  United  States  a  member  of  the  World  Co»irt. 
in  accordance  with  the  conditions  which  the  Senate  set  forth  In 
1936  which  conditions,  according  to  Secretary  Stlmson.  are  "fully 
met"  by  these  protocols;  and  be  It  further 

Reaolved.   To    Instruct    the    Secretary    to   send    a    copy    of    this 

resolution  to: 

(1)    President  Hoover,  now, 

(3)   The  Kentucky  Senators,  with  a  request  for  It  to  be  printed 

In  the  Record  ^     „  «  • 

(31  A  copy  In  December  to  every  member  of  the  Foreign  Rela- 
tions Committee  of  the  Senate  ,  .  v^  „,♦>,  ♦>,- 
(4>  Mr  Oreen.  of  the  American  Federation  of  Labor  with  tns 
hope  that  similar  views  be  Incorporated  In  any  further  expression 
of  opinion  on  this  Important  question  by  the  American  Kederaiion 
of  Labor. 

THI   KrNTt:CKT    PRESS    ASSOriATlOM 

(Editorial  quoted  from  the  Louisville  Times) 
The  Kentucky  Press  Association  passed  unanimously  a  resolu- 
tion in  behalf  of  the  Senate's  ratification  of  the  World  Court 
protocols  and  at  the  same  time  declared  Its  purpose  to  avoid  dis- 
cussion of  controversial  subjects  ^,...»., 
In  other  words,  there  is  no  controversy  between  the  political 
oartles  as  to  the  suitability  of  the  entrance  of  the  United  bUtes 
Into  the  World   Court   In   the   clrcum.xtances   which   now  present 

A  few  recalcitrants  in  the  Senate  oppose  ratification.  Btit  the 
two  political  parties,  represenimg  the  sentlmtnl  of  tlM  people  of 
the  United  SUtes,  favor  going  In 

OWENSBUaO    BAt    ASSOCIATION 

Be   it   resolved    by   the    Owensboro   Bar    Asaociation   of    Owena- 
boro    Kv     That  we  favor  the  adherence  of   the  United  States  of 
America   to   the   World    Court    and    urge    the    ratification    of    tho 
protocols  providing  therefor  at  the  next  session  of  the  Senate. 
Louisviixr  cotTNcn.  of  chtjrch«s 

Inaamuch  as  the  thought  of  the  whole  world  Is  being  centered 
uDon  international  peace  and  amity,  and  inasmuch  as  President 
Hoover  has  Instructed  the  proper  authorities  to  »lgn  the  neces- 
^  documenU  looking  to  the   adherence   of   the   United   States 


/-1/^-kT/^  T»  T-inriTi^XT   A   T        T~»  TT' y^ /^  T>  TA 


OTT'XT  A  rnrr' 


T  1   XTTT  A  T>Tr        A 


.«.«  .»^  ■»  ■»•  >-^  •¥->  i-<  r^  f^T /^  XT  A  T 


-DTT'r'rMJn      QTT'MATTT! 


1163 


1162 


CONGRESSIONAL  RECORD— SENATE 


January  4 


1932 


CONGRESSIONAL  RECORD-SENATE 


1163 


to  the  WorM  Court,  which  Instructions  have  been  already  carried 
out.  subject  to  ratification  of  the  United  States  Senate,  we 
resDectfuUy  request  the  Senate  to  ratify  the  action  thus  far  per- 
fected in  order  to  make  It  finally  binding  upon  the  United  States. 
Especially  do  we  request  the  United  States  Senators  from  Ken- 
tucky that  they  use  their  Influence  and  their  vote  In  behalf  of  , 
this  measure. 

POLI.   or   D.\H-T    NIWSPAPDIS    Hi    KENTUCKT 

A  direct  Inquiry  to  the  editor  of  every  dally  newspaper  In  Ken- 
tucky, asking  Its  considered  editorial  position  toward  ratification 
of  the  World  Ckjurt  protocols,  resiilted  as  follows: 

ynvorable 24 

(Includes  the  4  largest  papers  in  the  State.) 

Opposed 1 

No  stand 0 

Impossible  to  classify 0 

No  reply * 

EZrCRKirOXTM     AMONG    TUX    MEMBXRS    OT    THE    NATIONAL    ECONOMIC 

LEAGTJE 

A  referendum  among  the  members  of  the  National  Economic 
League  In  Kentucky  on  whether  the  United  States  Senate  should 
ratify  the  pending  protocols  resulted   In  the  following  vote: 

Favorable  to  ratification 34 

Opposed   to   ratification 2 

In  addiUoD  to  the  central  World  Court  committee  In  Louisville, 
there  are  representative  community  groups  Interested  In  complet- 
ing the  adherence  of  the  United  States  to  the  World  Court  In 
Lexington.  Covington,  and  Paducah. 

In  addition  to  the  resolutions  and  referenda  reported  upon  in 
the  preceding  page*,  the  following  organizations  have  formally 
expressed  their  deelre  to  see  the  United  States  a  member  of  the 
World  Court:  The  Unitarian  Laymens  League  of  Louisville.  Board 
of  Governors  of  the  Kentucky  League  of  Women  Voters,  Interna- 
tional RelaUonB  Committee  of  the  Woman's  Club  of  Louisville. 

nGKinCAMT  rXTBUC    KZSTIMGa   OM    THE    WOUX   OOrOKT 

There  has  been  consistent  and  long-standing  Interest  in  the 
World  Court  in  Kentucky  over  a  period  of  years.  This  la  readily 
Indicated  by  the  number  of  public  meetings  held  In  LoulsvUle.  at 
which  public  Interest  In  our  adherence  to  the  World  Court  wa« 
conclusively  demonstrated.  The  first  of  these  meetings,  held  at 
the  end  of  1925,  Just  before  the  Senate  took  up  the  World  Cotirt 
resolution,  which  It  later  passed,  was  called  by  the  mayor  of  the 
city  of  Louisville  and  was  attended  by  official  representatives  of 
the  following  organizations,  which  all  urged  the  entrance  of  the 
United  States  Into  the  World  Covirt: 

Board  of  Trade  of  Louisville,  Retail  Merchants  Association  of 
Louisville.  Rotary  Club  of  Louisville,  Optimist  Club  of  Louisville. 
Lions  Club  of  Louisville,  Exchange  Club  of  Louisville,  Woman's 
Club  of  Louisville,  League  of  Women  Voters,  Louisville  Women's 
City  Club,  CouncU  of  Jewish  Women,  Young  Women's  Christian 
AsBoclatlon,  Louisville  Parent-Teachers  League,  Bar  Association  of 
Louisville.  Jefferson  County  Medical  Association.  Republican  State 
Committee,  Democratic  State  and  County  Executive  Committee. 
Louisville  Ministerial  Association.  Herald-Post  Co..  Louisville 
Courler-Joiirnjd  Co..  The  Louisville  Times. 

Shortly  after  tbis  meeting  a  mass  meeting  urging  the  entrance 
of  the  United  States  Into  the  World  Court  was  arranged  by  the 
Louisville  World  Court  Committee  and  the  Legion. 

At  a  public  meeting  of  the  leaders  of  Louisville  on  January  2. 
1930.  the  interest  of  the  city  in  seeing  the  entry  of  the  United 
States  into  the  World  Court  was  again  reiterated. 

PKOPOSES  TARirr  ON  COPPEB 

Mr.  VANDENBERQ.  In  the  nature  of  a  petition  I  pre- 
sent resolutions  in  behalf  of  a  copper  tariff  adopted  at  a 
recent  conference  of  the  governors  of  11  Western  States. 
Michigan  shares  this  necessity  for  relief  and  Joins  in  this 
prayer  for  emergency  action  in  behalf  of  domestic  copper. 
It  makes  Itself  a  party  to  this  prayer.  The  recent  report  of 
the  United  States  Tariff  Commission  lays  the  warrantable 
foundation  for  this  plea.  What  the  protective  rates  should 
be  may  be  a  matter  of  legitimate  argument.  That  the 
differential  in  costs  should  be  covered  does  not  admit  of 
argument  when  the  Tariff  Commission  reports  some  African 
copper  labor  running  down  to  5  and  6  cents  a  day.  I  ask 
that  this  petition  may  be  printed  in  the  Record  and  referred 
to  the  Finance  Committee. 

V  There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
RxcoRD,  as  follows: 

Resolution  adopted  by  delegates  at  the  western  governors'  confer- 
.  ence  in  Portlimd.  Oreg..  October  29,  1931.  petitioning  Congress  to 
levy  a  tariff  on  copper 

Whereas  the  domestic  copper-mining  Industry  is  threatened 
with  destrucUon  through  excessive  importation  of  duty-free  for- 
eign-produced copper  from  cheap-labor  areas  throughout  the 
mKld:  »nd 

Whereas  foreign -produced  electrolytic  copper  can  be  laid  down 
at  otir  domestic  ports  at  a  cost  of  6  cents  as  against  an  average 
domestic  cost  several  cents  per  pound  greater;  and 


Wfhereaa  a  domestic  commodity  price  for  copper  within  our 
hlgl>ly  protected  market  can  only  be  obtained  th.'-ough  adequate 
tari^  protection;  and 

Whereas  the  domestic  copper-mining  Industry,  which  Is  now 
utterly  without  tariff  protection.  Is  now  merely  seeking  an 
equitable  degree  thereof;  and 

Whereas  the  11  Western  States  of  Arizona.  California.  Colorado. 
Idaho,  Montana.  Nevada.  New  Mexico.  Oregon.  Utah.  Washington, 
and  Wyoming  produce  90  per  cer.t  of  our  domestic  copper;  and 

Whereas  about  1.400.000  citizens  within  said  11  Western  States 
are  directly  or  Indirectly  dependent  on  the  domestic  copper-mining 
industry;  and 

Whereas  the  value  of  copper  produced  Is  not  only  greater  than 
any!  other  metal  product,  but  is  greater  than  the  combined  value 
of  lill  other  metals  mined  within  said   11   Western  State.s;    and 

Whereas  a  commodity  price  should  be  received  for  every  pound 
of  popper  mined  within  and  depleting  the  industrial  resources  of 
sale!  11  Western  States;   and 

Whereas  a  fair  commodity  price  for  copper  will  salvage  untold 
quattititiea  of  copper  which  under  free-trade  conditions  would  be 
termed  "  industrial  wa.ste  ";  and 

Whereas  none  of  the  206  copper-producing  districts  within  said 
11  Western  States  have  ever  been  explored  with  copper  stabilized 
at  H  commodity  price  and  utilizing  modern  mining  aud  metal- 
luraical  efficiencies;  and 

Whereas  a  ma.xlmum  and  efficient  operating  domestic  copper- 
mlrilng  Industry  from  ore  to  ingot  stage  Is  a  national  requisite 
during  war  as  well  as  peace:  Now,  therefore,  be  it 

Hesolved  by  the  conference  of  western  governors  assembled  here 
to-$ay.  That  they  petition  Congress  to  forthwith  levy  a  duty  of  at 
lea^  6  cents  per  pound  as  against  copper  imported  in  refined 
Ingtt  forms;  at  least  5  cents  per  pound  as  against  copper  imported 
in  the  form  of  blisters,  regtilus.  scrat^,  old.  composition,  or  in 
concentrates  containing  more  than  30  per  cent  of  copper;  at  least 
4  ctnts  per  pound  as  agaln-st  copper  imported  in  the  form  of  ores 
or  In  concentrates  containing  less  than  30  per  cent  of  copper;  be 
it  further 

Hesolved,  That  a  copy  of  this  resolution  be  transmitted  to  each 
Member  of  the  Hoiiae  of  Representatives  and  the  Senate  of  the 
United  States. 

I  hereby  certify  that  the  foregoing  la  a  true  and  correct  copy  of 
the  resolution  adopted  by  the  western  governors*  conference  at 
Portland,  Oreg..  October  29.  1931 

Oeobgx  C.  Sutherland, 
Secretary  Western  Governors'  Conference. 

REPORTS   OF   THE  JUDICIARY    COMMITTEE 

Mr.  NORRIS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  joint  resolution  <S.  J.  Res.  14)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Members  of  Congress  and  fixing  the 
time  of  the  assembling  of  Congress,  reported  it  without 
amendment  and  submitted  a  report  (No.  26)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  joint  resolution  iS.  J.  Res.  8)  au- 
thorizing and  directing  the  Comptroller  General  of  the 
United  States  to  reopen,  adjust,  and  settle  the  accounts  of 
the  city  of  Baltimore  for  advances  made  by  the  city  in  1863 
for  the  construction  of  works  of  defense,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a  report 
(NO.  27)  thereon. 

As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations,  which  were 
placed  on  the  Executive  Calendar: 

John  Knight,  of  New  York,  to  be  United  States  district 
Judge,  western  district  of  New  York,  to  succeed  John  R. 
Hafcel.  resigned;  and 

James  M.  Morton.  Jr..  of  Massachusetts,  to  be  United 
States  circuit  Judge,  first  circuit,  to  succeed  George  W. 
Anderson,  retired. 

ENROLLED   BILL    PRESENTED 

Mr.  WATERMAN,  from  the  Committee  on  Enrolled  Bills. 
reported  that  on  December  23,  1931.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled  bill 
(S.  930)  limiting  the  operation  of  sections  109  and  113  of  the 
Crijninal  Code  with  respect  to  counsel  in  the  case  of  the 
Ap|)alachian  Electric  Power  Co.  against  George  Otis  Smith 
and  others. 

PRESIDENTIAL  APPROVAL 

A  message  from  the  President  of  the  United  States  by 
Mr.  Latta,  one  of  his  secretaries,  announced  that  on  Decem- 
ber 24.  1931.  the  President  had  approved  and  signed  the 
above  entitled  and  numbered  (S.  930)  enrolled  bilL 


BILLS   AND   JOINT  RESOLUTIONS  INTKODXTCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
feired  as  follows: 

By  Mr.  COPELAND:  ,rxr  .  w  ^#.  f« 

A  bill  (S.  2420)  for  the  relief  of  Edward  P.  Weiskopf.  to 
the  Committee  on  Military  Affairs.  »,„>,„„• 

A  bill  (S.  2421)  for  the  relief  of  Martin  Aloysius  Mahon, 
to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2422)  for  the  relief  of  the  owners  of  the  coal  huuc 

CdtlixcTic ' 

A  bill  (S  2423)  for  the  relief  of  Norman  Beier; 
A  bill  (S.  2424)  for  the  relief  of  Grace  K.  Barber;  and 
A  bill  (S.  2425)  for  the  reUef  of  Elizabeth  Bolger;  to  the 
Committee  on  Claims. 

By  Mr.  HAYDEN:  ^  ^^      »    ^, 

A  biU  (S  2426)  to  authorize  the  Secretary  of  War  to  per- 
mit the  use  of  a  portion  of  a  National  Gua^^^^^^^^f.  .^"^^ 
near  Phoenix.  Ariz.,  as  a  burial  plot;  to  the  Committee  on 

Military  Affairs.  .    „    ^  >♦  t    a«„H.r«- 

A  bill  (S  2427)  granting  a  pension  to  Herbert  L.  Sanders. 

to  the  Committee  on  Pensions. 

A  bill  (S  2428)  to  provide  for  the  confirmation  of  a  selec- 
tion of  certain  lands  by  the  State  of  Arizona  for  the  l^neflt 
of  the  University  of  Arizona;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  SHEPPARD: 

A  bill  (S  2429)  authorizing  the  Investigation  of  waste 
products  by  the  Secretary  of  Commerce;  to  the  Committee 

°^''bmTa'2'430)  for  the  relief  of  Arthur  N    Knofft;  to  the 

'^TbiuTs."4?l>'Tor  the  relief  of  Timothy  Jones  Powers: 

*"a  hill  (S    2432)  to  give  advanced  rank  to  certain  retired 

officers  of  the  united' States  Army:   to  the  Committee  on 

Military    Affairs. 

By  Mr    FLETCHER:  *  *>,„ 

A  bill  '^S    2433)   authorizing  refund  of  50  per  cent  of  the 

duties  collected  upon  certain  carillons  and  part,  thereof;  tc 

^'l'bilT'rs"r434"  rorthe%eUef  of  Edgar  H.  Taber;  to  the 
^TSirri  ^3^''^nt^Tpension  to  Michael  Ludwig;  to 

Lhe  Committee  on  Pensions  c*,^r>.nn«;    ir  • 

A  bill  (S.  2436'   for  the  relief  of  Alfred  G.  Simmons.  Jr., 

*"a  bill  (S.  2437)  lor  the  relief  of  Robert  E.  Edgecumbe;  to 

the  Committee  on  Claims. 

A  hill  (S   2438)  for  the  relief  of  Homer  V.  Milton;  and 
A  b       I   2439)   to  authorize  the  Secretary  of  the  Na^T  to 

r^roc^d  with  certain  public  works  at  the  United  States  nava 

Lr    ITation     PensaJa.   Fla.;    to   the   Committee   on    Naval 

Affairs. 

fbm  <s'?4^  to  amend  section  19  of  the  World  War 
veu-rans  act  1924  as  amended  '  relating  to  suits  on  insur- 
ance claims)';  to  the  Committee  on  Finance.  „    ^    ,„ 

A  bill  'S  2441.  for  the  relief  of  Walter  Alonzo  Ford;  to 
the  Committee  on  Naval  Affairs.  r^     ^  ...  .^  .^o 

A  bill  'S  2442)  for  the  relief  of  William  Duckett.  to  the 
Committee  on  Cla  ms.  .       x    »  j 

Tbill  iS  2443.  f:ranting  an  increase  of  pension  to  Leonard 
Boyd-  to  the  Committee  on  Pen.sions.  ,    „      ^  „ 

A  bill  (S  2444.  for  the  relief  of  Frederick  Bischoff.  and 

A  bill  .1  2445.  for  the  relief  of  AUie  Fisher;  to  the  Com- 
mittee  on  Military  Affairs. 

nv  Mr    BYRNEJ5:  .  .    , 

A  bUl  .S  2446'  to  provide  that  indictments  and  informa- 
tion  shaU   not   be   nel6   insufficient   for   failure   to   lay   the 

"'^^nill  -S  2447)  to  provide  for  references  in  law  cases  by 
con^^m  of  the  parties  and  declaring  the  effect  of  such  sub- 
mission:  and 


A  bill  (S.  2448)  to  dispense  with  the  necessity  of  setUng 
out  copies  of  instruments  in  indictments  and  informations; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2449)  to  create  a  bureau  of  welfare  of  the 
blind  in  the  Federal  Board  of  Vocational  Education,  to  pro- 
vide for  the  issuing  of  Ucenses  to  bUnd  persons  operating 
cigar  stands  in  Federal  buildings,  and  for  other  purposes: 
to  the  Committee  on  Education  and  Labor. 

A  bill  (S.  2450)  to  provide  for  the  acceptance  of  a  dona- 
tion of  land  on  the  campus  of  the  University  of  Oklahoma, 
and  the  construction  thereon  of  suitable  buildings  and  ap- 
purtenances for  an  institution  for  higher  education  of 
American  Indians  and  their  descendants,  and  for  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2451)  granting  to  the  State  of  Oklahoma  210.000 
acres  of  unappropriated  nonmineral  land  for  the  benefit  of 
its  agricultural  and  mechanical  colleges,  according  to  the 
provisions  of  the  acts  of  July  2.  1862.  and  July  23.  1868.  and 
authorizing  the  Secretary  of  the  Treasury,  upon  the  Sec- 
retary of  the  Interior  certifying  the  number  of  acres  avail- 
able and  that  there  are  not  sufficient  lands  in  the  State  of 
Oklahoma  to  comply  with  the  provisions  of  this  act.  to  pay 
to  the  State  of  Oklahoma  in  Ueu  thereof  the  sum  of  $1.25 
per  acre  for  the  number  of  acres  due  said  State;  to  the 
Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  2452)  granting  a  pension  to  Laura  E.  Todd; 
A  bill  (S.  2453)  granting  a  pension  to  Mary  M.  Kibe  (with 
accompanying  papers) ; 

A  bill  (S.  2454)  granting  a  pension  to  Thomas  Otterby 
(with  accompanying  papers) ;  and 

A  bill   (S.  2455.    granting  a  pension  to  Arthur  W.  Mace 
(With  accompanying  papers)  :  to  the  Committee  on  Pensions. 
A  bill  (S.  2456)  for  the  relief  of  Benjamin  F.  Hazlett;  to 
the  Committee  on  Mihtary  Affairs. 

A  bill  (S.  2457)  granting  a  pension  to  the  regularly  com- 
missioned United  States  deputy  marshals  of  the  Umted 
States  District  Court  for  the  Western  District  of  Arkansas, 
including  the  Indian  Territory,  now  the  State  of  Oklahoma. 
and  to  their  widow.s  and  dependent  children;  to  the  Com- 
mittee on  the  Judiciary. 

A  Diii  *S   2458)  for  the  relief  of  Ralph  E.  Williamson  for 
loss  suffered  on  account  of  the  Lawton.  Okla..  fire,  1917;  and 
A  bill  -S   24591  for  the  relief  of  Lettie  Leverett  (with  ac- 
companyinf:  papers)  ;  to  the  Committee  on  Claims. 
By  Mr.  BLAINE: 

A  bill  (S  2460)  for  the  relief  of  Theodore  K.  Birkhaeuser 
(With  accompanying  papers) ;  to  the  Committee  on  Mihtary 

Affairs. 

A  bill  <S  2461)  granting  a  pension  to  Thomas  SuUivan 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

Bv  Mr.  NORRIS:  ,  ^     ^. 

a"  bill  (S.  2463.  for  the  relief  of  James  W.  Walters;  to  the 
Committee  on  Claims.  ..  .  ,  ^  ^ 

A  bill  iS  2464)  to  amend  section  122  of  the  Judicial  Cod*-; 

A  bill  (S.  2465)  to  fix  the  date  when  a  sentence  shaU  com- 
mence to  run;  and  , 

A  bill  <S  2466.  to  amend  the  act  providing  for  the  annual 
conference  of  semor  circuit  Judges;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COUZENS:  .     ^,    .    ♦      » 

A  bill  (S  2467)  granting  a  pension  to  Moms  Ghckstons 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S  2468)  for  the  relief  of  Trifune  Korac;  and 

A  bill  (S'.  2469)  for  the  reUef  of  Nellie  E.  Treuthart;  to  the 
Committee  on  Claims. 

Bv  Mr    BINGHAM: 

A  bill  (S  2470"  to  authorize  the  establishment  of  a  Coast 
Guard  station  on  the  east  coast  of  Mam.  in  the  Territory  of 
Hawaii:  to  the  Committee  on  Commerce.  ,  *>,«  ort 

A  bill  <S  2471)  to  provide  that  the  provisions  of  the  act 
requiring  the  payment  of  the  prevailing  rate  of  wages  t(j 
[atorers  and  mechanics  on  public -building  projects  shaU 
LpXto  publ:c-build:nc  projects  in  the  Territory  of  Hawaii: 
to  the  Committee  on  EducaUoo  and  Labor. 
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A  bill  (S.  2472)  to  amend  section  100  of  the  act  entitled 
"An  act  to  provide  a  government  for  the  Territory  of 
Hawaii,"  approved  April  30,  1900;  to  the  Committee  on  Im- 
migration. 

A  bill  (S.  2473)  to  provide  for  increasing  the  permissible 
alcoholic  content  of  beer,  ale,  or  porter  to  3.2  per  cent  by 
weight,  and  to  provide  means  by  which  all  such  beer,  ale.  or 
porter  shall  be  made  of  products  of  American  farms;  to  the 
Committee  on  Manufactures. 

A  bill  (S.  2474)  to  amend  an  act  entitled  "An  act  making 
appropriations  for  the  naval  service  for  the  fiscal  year  end- 
ing June  30,  1917,  and  for  other  purposes,"  approved  August 
29.  1916;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2475)  to  establish  a  commercial  airport  for  the 
District  of  Columbia;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

A  bill  (S.  2476)  to  amend  section  4  of  the  act  entitled 
"An  act  to  provide  a  government  for  the  Territory  of 
Hawaii,"  approved  April  30,  1900:  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs. 

A  bill  (S.  2477)  to  authorize  the  appointment  of  reporters 
In  the  court  of  the  United  States  in  the  Territory  of  Hawaii 
and  to  fix  their  duties  and  compensation:  and 

A  bin  (8.  2478)  to  fix  the  alcoholic  content  of  liquors  in- 
cluded within  the  Webb-Kenyon  Act  so  that  liquors  may 
not  be  brought  into  a  State  in  violation  of  the  State  policy 
on  prohibition  even  though  Congress  has  not  prohibited  the 
manufacture,  sale,  or  trsuisportation  of  such  liquors  else- 
where; to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2479)  to  establish  a  branch  home  of  the  Na- 
tional Home  for  Disabled  Volunteer  Soldiers  In  the  Territory 
of  Hawaii;  and 

A  bill  (8.  2480)  authorizing  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  military  reservation  of  Schofleld  Barraclta,  Leilehua. 
Oahu,  Territory  of  Hawaii;  to  the  Committee  on  Military 
AfTalrs. 

By  Mr.  FESS: 

A  bill  (8.  2481)  for  the  reUef  of  Kenneth  O.  Gould;  to  the 
Committee  on  Claims. 

A  bill  (S.  2482)  granting  an  increase  of  pension  to  Carrie 
P.  Bloom  (with  accompanying  papers) ;  and 

A  bill  (S.  2483)  granting  an  increase  of  pension  to  Mar- 
tha E.  Owens  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Pensions. 
By  Mr.  BRATTON: 

A  bill  (8.  2484)  to  regulate  interstate  and  foreign  air 
commerce;  to  the  Committee  on  Interstate  Commerce. 

A  bill  (8.  2485)  for  the  relief  of  Anna  Hathaway;  to  the 
Committee  on  Claims. 

A  biU   (S.  2486)    granting  a  pension  to  Nancy  Cornwall 
Williams;  to  the  Committee  on  Pensions. 
By  Mr.  KINO: 

A  bill  (8.  2488)  to  abolish  the  Bureau  of  Efficiency,  and 
for  other  purposes;  to  the  Committee  on  Appropriations. 

A  bill  (8.  2489)  to  amend  the  laws  relating  to  the  immi- 
gration and  naturalization  of  aliens;  to  the  Committee  on 
Immigration. 

A  bill  (8.  2490)  placing  the  Rural  Delivery  Service  on  a 
contract  basis:  and 

A  bill  (S.  2491)  to  prohibit  the  use  of  the  mails  in  further- 
ance of  bucket-shop  transactions  and  short  sales  of  securi- 
ties: to  the  Committee  on  Post  Offices  and  Post  Ptoads. 
By  Mr.  VANDENBERG: 

A  bill  (8.  2492)   to  authorize  the  erection  of  a  362-bed 
addition  to  the  United  States  Veterans'  Administration  hos- 
pital at  Camp  Custer,  Mich.;  to  the  Committee  on  Finance. 
By  Mr.  BORAH: 

A  bill  (8.  2493)  to  amend  section  2  of  an  act  known  as  the 
agricultural  marketing  act,  passed  and  approved  June  15, 
1929.  relating  to  salaries  of  members  and  employees;  to  the 
Committee  on  Agriculture  and  Forestry. 

A  bill  (8.  2494)  to  amend  section  4  of  the  legislative,  execu- 
tive, and  judicial  appropriation  act,  passed  and  approved 
March  4,  1925,  relating  to  the  compensation  of  Members  of 
and  Delegates  to  Congress;  and 


A  bill  (S.  2495)  to  repeal  section  17  of  the  act  passed  and 
ai^roved  July  28,  1366.  relating  to  mileage  of  Members  of 
Colngress:   to  the  Committee  on  Appropriations. 

^y  Mr.  CAPPER: 

A  bill  (S.  2496)  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

fi  bill  (S.  2497)  to  amend  an  act  approved  May  1.  190S, 
entitled  "An  act  to  create  a  board  for  the  condemnation  of 
insanitary  buildings  in  the  District  of  Columbia,  and  for 
other  purposes  ";  and 

A  bill  (S.  2498)  to  authorize  the  transfer  of  jurisdiction 
over  public  land  in  the  District  of  Columbia;  to  the  Commit- 
tee on  the  District  of  Columbia. 

A  bill  'S.  2499)  for  the  relief  of  George  A.  Gundelflnger: 
and 

A  bill  (S.  2500)  to  amend  an  act  to  increase  the  efficiency 
of  the  Veterinary  Corps  of  the  Regular  Army,  approved 
June  28.  1930  (with  accompanj-ing  papers) ;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  2501)  granting  a  pension  to  Eliza  Ellis  (with 
accompanying  papers) ; 

A  bill  (S.  2502)  granting  a  pension  to  Charles  O.  Puckett 
(With  accompanying  papers) ; 

A  bill  (S.  2503)  granting  an  increase  of  pension  to  Mattie 
F.  Colebauph  (with  accompanying  papers) ;  and 

A  bill  (8.  2504)  granting  an  increase  of  pension  to 
Naincy  J.  Walker  (with  accompanying  papers) ;  to  the  Com- 
mljttee  on  Pensions. 

A  bill  (8.  2505)  for  the  relief  of  William  Durkett  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  SMOOT: 

A  bill  (S.  2506)  to  provide  for  the  reforesting  of  water- 
sheds In  and  adjacent  to  national  forests;  to  the  Committee 
on  Public  Lands  and  Surveys. 

A  bill  (S.  2507)  for  the  relief  of  Ralph  E.  Woolley:  and 

A  bill  (S.  2508)  for  the  relief  of  Maj.  O.  S.  McClcary. 
r lilted  States  Army,  retired;  to  the  Committee  on  Claims. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2509)  to  authorize  an  appropriation  for  com- 
bating grasshopper  Infestation;  to  the  Committee  on  Agri- 
ci4ture  and  Forestry. 

A  bill  (S.  2510)  for  the  relief  of  Genevieve  M.  Heberle; 
to  the  Committee  on  Claims. 

By  Mr.  HULL: 

A  bill  iS.  2511)  authorizing  and  directing  the  Secretary 
01'  Agriculture  to  establish  and  maintain  a  tobacco  experi- 
ment and  demonstration  station  for  the  South  at  or  near 
Carthage.  Tenn.;  to  the  Committee  en  Agriculture  and 
Forestry. 

By  Mr.  McNARY: 

JA  bill  (S.  2512)  for  the  relief  of  Kate  Hatton;  to  the 
Ccimmittee  on  Claims. 

A  bill  (S.  2513)  granting  an  increase  of  pension  to 
MfLTy  A.  Miller  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  JOHNSON: 

A  bill  (S.  2514)  to  amend  section  5  of  the  suits  in  ad- 
miralty act,  approved  March  9.  1920;  to  the  Committee  on 
the  Judiciary. 

A  bill  (S.  2515)  for  the  relief  of  Martin  De  Vries;  to  the 
Committee  on  Military  Affairs. 

k  bill  (S.  2516)  amending  section  1  of  an  act  entitled 
"Am  act  granting  pensions  and  increase  of  pensions  to  cer- 
tain soldiers,  sailors,  and  nurses  of  the  war  with  Spain, 
the  Philippine  insurrection,  or  the  China  relief  expedition, 
and  for  other  purposes."  which  became  a  law  June  2,  1930. 
by  including  male  as  well  as  female  nurses  within  its  pro- 
viilons  and  benefits;  to  the  Committee  on  Pensions. 

By  Mr.  JONES: 

A  bill  (S.  2517)  to  authorize  the  erection  of  a  300-bed 
addition  to  the  United  States  Veterans'  hospital  at  American 
Luke,  Wash.;  to  the  Committee  on  Finance. 

A  bill  (8.  2510)  to  provide  for  the  establi.ihment  of  the 
Y$lclma  Indian  Forest;  to  the  Committee  on  Indian  Affau-s. 
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A  bill  (S.  2519)  granting  an  honorable  discharge  to  Frank 
I.  Otis,  first  lieutenant.  Fourth  Regiment  United  States 
Cavalry,  (with  accompanying  papers) ;  to  the  Committee  on 
MiUtary  Affairs. 

A  bill  (S.  2520)  for  the  rehef  of  Lucy  B.  Hertz  and  J.  W 
Hertz;  to  the  Commi-tee  on  Claims. 

A  bill  (S.  2521)  gianting  a  pension  to  Wllham  A.  Baker 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill   <S.  2522)    for  the  erection  of  a  public  building  at 

Kelso.  Wash.;  and  ^  .,^.         » 

A  bill  (S.  2523)  for  the  erection  of  a  pubbc  building  at 
Camas.  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  HARRISON: 

A  biU  IS.  2524)  for  the  rehef  of  Ike  P.  Kearney:  to  the 
Committee  on  Finance. 

A  biU  (S.  25251   granting  a  pension  to  Mary  Alice  Maum. 
to  the  Committee  on  Pensions. 
By  Mr.  WAGNER: 

A  bill  (S.  2526)  to  provide  for  the  admission  to  the  mails 
as  second-class  matt.^r  of  publications  of  charitable  societies: 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

A  biU  <S    2527)   fcr  the  relief  of  Edwin  P    Hulsberger, 
A  bill  <S   2528)  tc  extend  the  benefits  of  the  World  War  : 
veterans'   act.   1924.  as  amended,   to  John   MelviUe;   to  the 
Committee  on  Finance  ^.  .  ,  ^  ^ 

A  bill  (S.  2529)  to  amend  section  118  of  the  Judicial  Code 
to   provide    for   the   appointment    of    law   clerks   to    United 
State."^  circuit  judges;  to  the  Committee  on  the  Judiciary. 
X  bill  (S  2530)  fo:-  the  relief  of  John  J.  Gillick; 
A  bill   (S    2531)   for  the  relief  of  the  Union  Shippmg  & 
Trading  Co   (Ltd.); 

A  bill  (S  2532)  fcr  the  relief  of  George  B.  Marx; 
A  blU  'S  2533)  fo:-  the  relief  of  Luclwig  Baer, 
A  bill  (S  2534)  for  the  relief  of  Grace  Emmons; 
A  bill   (S    2535)   lor  the  rehef  of  Amos  D.  Carver.  8.  E. 
Turner  Clifford  N  Carver.  Scott  Blanchard,  P.  B.  Blanchard 
James  B,  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard:  and 

A  bill   IS    2536)    'or  the  rehef  of  Rcgina  Schoor;   to  the  j 
Committee  on  Claims. 

A  bill  <S  2537)  granting  a  pension  to  John  H.  Fleming, 
A  bill  (S.  2538)  granting  a  pension  to  Edward  A.  McGuire; 
A  bill  <S.  2539)  g-anting  a  pension  to  William  P.  A.  Fitz- 

A  bill  (S   2540)   granting  a  pension  to  William  H.  Bruns; 
A  bill  (S.  2541)   f:ranting  an  increase  of  pension  to  Julia 

Mackintosh;  ^,  j     <-.♦  * 

A  bill  'S.  2542)    granting  a  pension  to  Ahce  Clyde  Star- 
ford;  and  *     T  y,..  T- 
A  bill  (S.  2543)  g  anting  an  increase  of  pension  to  Jonn  i.  ; 

Powers;  to  the  Conanittee  on  Pensions.  ,    ,     _      i 

A  b'll  'S  2544)  to  provide  for  the  appointment  of  Maurice  | 
D    Loewenthal  as  a  warrant  officer.  United  States  Ai-my 

A  bill  iS.  2545)  to  authori7.e  the  presentation  of  a  distln-  ^ 
Kuished-service  crois  to  T   K.  Jones;  j 

A  bill  »S  2546)  for  the  relief  of  Dr   Fred  Barney; 

A  bill  (S  2547)  providing  for  the  retirement  of  certain 
Medical  Reserve  otQcers  of  the  United  States  Army,  Navy. 
and  Marine  Corps; 

A  bill  (S  2548)  for  the  relief  of  Thomas  E.  Carhn; 

A  bill  'S   2549)  fcr  the  relief  of  William  D.  Gru.sh; 

A  bill  (S   2550)  for  the  rel-.ef  of  Thomas  F.  Nicholas;  and 

A  bill  *S  2551)  fcr  the  relief  of  Harry  Stanbrough  Monell, 
formerly  chairman  War  Department  Claims  Board  Trans- 
portation Service:  to  the  Committee  on  Military  Affairs. 

By  Mr.  FRAZIER :  ,  ..        ,       »w 

A  bill  (S  2552)  authorizing  an  appropriation  for  the 
construction  of  roads  and  bridres  In  the  State  of  North 
Dakota,  to  the  Committee  on  Agriculture  and  Forestry 

A  bill  'S  2553)  to  reserve  certain  land  on  the  public 
domain  in  Utah  f^r  addition  to  the  Skull  Valley  Indian 
Re.servatlon;  to  the  Committee  on  Indian  Affairs. 

A  bill  IS.  2554)  lor  the  relief  of  Charles  F.  Poltra;  to  the 
Committee  on  Mil  tary  Affairs. 

A  bill  (S.  2555)  irrantlng  a  pension  to  Charles  E.  Conner; 
A  blU  (8.  2556)  irrantlng  a  pension  to  Jennie  Tewksbury; 


A  bill  (S.  2557)  granting  a  pension  to  John  T.  Wilson; 

A  bill  (S,  2558)  granUng  an  increase  of  pension  U)  Mary  L. 

Haddix;  *    »:^     i  -tit 

A  bill  (S.  2559)  granting  an  increase  of  pension  to  Eari  w. 

Nowlon:  and  ,  ^     ^. 

A  bill  (S.  2560)   for  the  relief  of  Samuel  Pelfrey;  to  the 

Conunittee  on  Pensions. 

Bv  Mr   HARRIS:  ^     ^^     ^ 

A  bill  <S.  2561)  for  the  relief  of  Robert  G.  Huiuiicutt;  to 
the  Committee  on  Claims. 

A  bill  iS.  2562)  granting  a  pension  to  James  C.  Howard; 
to  the  Committee  on  Pensions. 

A  bill  '  S  2563 )  to  authorize  the  appointment  of  Technical 
Sergt.  Tom  Bowen  as  a  warrant  officer.  United  States  Army; 

A  bill  »S.  2564)  to  establish  a  national  mditary  park  to 
commemorate  the  battles  fought  around  AUanti.  in  the 
State  of  Georpia.  and 

A  biU  )S  2565)  to  provide  for  the  commemoration  of  the 
Battles  of  Dalton.  Cassviile.  New  Hope  Church.  Resaca.  and 
Rmggoid.  in  the  State  of  Georgia,  and  for  the  erection  of 
markers  alon.  the  Johnston-Sherman  line  of  march  in 
Goorgia;  to  the  Committee  on  Mihtary  Affairs. 

A   bill    iS    2566)    for   the   relief   of   Newdigate   Moreland 

Owensby; 

A  bill  'S.  2567)  for  the  rehef  of  Angus  M.  Whatley;  and 

A  bill  iS.  2568)  for  the  rehef  of  John  B.  McLamb;  to  the 
Committee  on  Finance. 

By  Mr.  HOWELL: 

A  bill  (S.  2569)  authorizing  adjustment  of  the  claim  <m 
Lewis  O.  Wick;  to  the  Committee  on  Claims. 

A  bill  «S  2570)  authorizing  adjustment  of  the  claim  or 
'  Joiicph  E.  Bourne  Co.; 

A  bin  <S.  2571)  authorizing  adjustment  of  the  clarni  of 
the  Pennsylvania  RaUroad  Co.  (with  accompanying  papers) ; 

A  bill  iS.  2572)  for  the  relief  of  Ransome  Cooyate  (witla 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (8.  2573)  to  extend  the  benefits  of  the  employees' 
compen-sation  act  of  September  7,  1916.  to  Albert  D.  Drury; 
to  the  Committee  on  Claims. 

A  bill  iS  2574)  for  the  relief  of  Edmund  L.  Moore;  to  the 
Committee  on  Patents. 

A  bill  iS.  2575)  for  the  rehef  of  George  W.  Brothers; 

A  bill  (S.  2576)  for  the  relief  of  John  Donnelly;  and 

A  bill  (S  2577)  for  the  rehef  of  Thomas  Duffy;  to  the 
Committee  on  Military  Affairs. 

A  bill  ^S.  2578)  for  the  rehef  of  Edward  Flanagan; 

A  bill  IS.  2579)  to  restore  to  the  active  hst  of  the  Marine 
Corps  the  name  of  Albert  Hamilton; 

A  bill  iS.  2580)  for  the  relief  of  John  Francis  Henneberry; 

A  bill  <S.  2581)  for  the  rehef  of  Carl  John  Johnson; 

A  bill  IS.  2582)  for  the  relief  of  Leo  James  McCoy; 

A  bill  iS.  2583)  for  the  relief  oi  Albert  Lawrence  Shney; 

A  bill  <S.  2584)  for  the  rehef  of  John  Henry  Smith;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  PATIERSON: 

A  bill  ^S  2585)  to  provide  for  the  commemoration  of  the 
siege  of  Lexington,  in  the  State  of  Missouri:  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  2586)   granting  a  pension  to  George  H.  MiUer; 

A  bill  IS.  2587)  granting  a  pension  to  Lucy  Brown  (with 
accompanying  papers);  v,    ■,    t,    t, 

A  bill  (S.  2588)  granting  a  pension  to  Sarah  J.  Parker 
(With  accompanying  papers) ;  and 

A  bill  <S  2589)  granting  a  pension  to  Alice  Paver  (with 
accompanying  papers);  to  the  Committee  on  Pensions. 

A  bill  (S.  2590)  for  the  rehef  of  John  Evans  (with  accom- 
panying papers) ;  and 

A  bill  <S.  2591)  for  the  relief  of  Minnie  D.  Hlnes  (with 
accompanying  papers)  :  to  the  Committee  on  Claims. 

By  Mr.  BROU8SARD:  ^  ^  „^  ^ 

A  bill  (S.  2502)  for  the  rcUef  of  the  Amite  Bank  b  Trust 

Co..  of  Amite,  La.:  and  .    ^  -^   » 

A  blU  (8   2693)  for  the  reUef  of  the  Canal  Bank  ft  Trust 

Co.,  formerly  Canal-Commcrclal  Trust  It  Savings  Bank,  sue- 
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cesflors  to  United  States  Safe  Deposit  li  Savings  Bank,  of 
New  Orleans,  La.;  to  the  Committee  on  Claims. 

A  bill  (S.  2594)   to  authorize  the  erection  of  a  250-bed 
addition  to  the  United  States  Veterans'  Administration  hos- 
pital at  Alexandria.  La.;  to  the  Committee  on  Finance. 
By  Mr.  WATSON: 

A  bill  (S.  2595)  for  the  relief  of  Charles  O.  Keiser.  to  the 
Committee  on  Civil  Service. 

A  bill  (S.  2596)  granting  a  pension  to  Effle  Howard  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  <8.  2597)  for  the  relief  of  the  Peoples  Trust  Ik  Sav- 
ings Co..  of  Port  Wayne,  Znd.;  and 

A  bin  (8.  2698)  for  the  relief  of  the  Security  Trust  Co., 
of  Indianapolis,  Ind.;  to  the  Committee  on  Finance. 

By  Mr.  TYDIN08: 

A  bin  (8.  2699)  for  the  relief  of  Louis  E.  LeBrun;  to  the 
Committee  on  Commerce. 

A  bin  (8.  2600)  for  the  relief  of  Earl  L.  Kolly;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bin  (8.  2601)  trrantlng  a  pension  to  Annie  J.  Maddox 
(with  accompany ina  papers) ;  and 

A  bin  (8.  2602)  erantlnv  an  Incrfase  of  pension  to  Cath- 
erine Merritt  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Pensions. 

A  bill  (8.  2603)  for  the  relief  of  Mnry  A.  Cox; 

A  bin  (8.  2604)  for  the  relief  of  the  Union  Trust  Co.  of 
Baltimore,  Md.; 

A  bill  (8.  2605)  for  the  relief  of  Philip  F.  Ilambsch  (wllh 
accompanying  paper) ; 

A  bin  (8.  2606)  for  the  relief  of  Moreau  M.  Casler; 

A  bill  (8.  2607)  for  the  relief  of  Mary  E.  Ronry; 

A  bin  (8.  2608)  to  extond  tho  bonrfltN  of  the  employees' 
eompensatlon  act  of  September  7,  1016,  to  Lillian  Stochrr 
Waldecker,  formerly  Lillian  A.  Stroher; 

A  bin  (8.  2609)  for  the  relief  of  Huttlo  E.  Bnrbnr,  execu- 
trix of  Lloyd  H.  Barber; 

A  bill  (8.  2610)  for  the  relief  of  the  Marylnnd  Truitt  Co.. 
successors  to  Continental  Trunt  Co.,  of  Dnltlmore,  Md.; 

A  bin  (8.  2011)  for  the  relief  of  the  Fidelity  Trust  Co.  of 
Baltimore,  Md.;  and 

A  bin  (S.  2612)  to  extend  the  boncHts  of  the  United  States 
employees'  compensation  act  of  September  7,  1916.  to  Anna 
S.  Matthews  (with  accompanying  papers) ;  to  the  Committee 
on  Claims. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (8.  2813)  for  the  relief  of  Lynn  Bros.'  Benevolent 
Hospital;  to  the  Committee  on  Claims. 

A  bin  (S.  2814)  for  the  Inclu-slon  of  certain  lands  in  the 
national  forests  in  the  State  of  Idaho,  and  for  other  pur- 
poses; to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  HALE: 

A  bin  (8.  2615)  for  the  reUef  of  Henry  Stanley  Wood;  to 
the  Committee  on  Finance. 

By  Mr.  CAPPER: 

A  bin  (8.  2818)  granting  an  Increase  of  pension  to  Minnie 
Mahler  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  SHORTRIDGE: 

A  bin  (S.  2817)  to  restore  to  the  active  list  of  the  Marine 
Corps  the  name  of  Albert  Hamilton;  to  the  Committee  on 
Naval  Affairs. 

A  bin  (S.  2618)  to  correct  the  military  record  of  Richard 
T.  Butler; 

A  bin  (3.  2619)  for  the  relief  of  Vito  Basile;  and 

A  bin  (S.  2620)  to  correct  the  military  record  of  Thomas 
W.  H.  BaU;  to  the  Committee  on  MlUtary  Affairs. 

By  Mr.  BINGHAM: 

A  bin  (S.  2821)  to  provide  for  the  appointment  of  an  act- 
ing secretary  of  the  Territory  of  Hawaii  during  the  absence 
or  Illness  of  the  secretary;  to  the  Committee  on  Territories 
and  Insular  Affairs. 

By  Mr.  8TEIWER: 

A  bin  (S.  2622)  to  provide  an  examination  and  survey  of 
Seaside  Harbor,  Oreg.;  to  the  Committee  on  Commerce. 

By  Mr.  OLENN: 

A  bin  (8.  2623)  for  the  relief  of  Howard  Donovan;  to  the 
Commlttae  on  Claims 


By  Mr.  GORE: 

A  bin  (S.  2624)  for  the  relief  of  Ctesar  F.  Simmons;  to  the 
Committee  on  Claims. 

By  Mr.  GOLDSBOROUOH: 

A  bin  (S.  2025)  to  provide  for  preliminary  examination 
aad  survey  of  the  channel  from  Rhodes  River  to  Cadle 
creek,  Anne  Arundel  County,  Md..  with  a  view  to  providing 
a  {navigable  channel  across  Cherry  Stone  Bar;  to  the  Com- 
mUttee  on  Commerce. 

By  Mr.  HARRIS: 

A  Joint  resolution  (S.  J.  Res.  68)  relative  to  the  naturanza- 
tipn  of  aliens;  to  the  Committee  on  Immigration. 

By  Mr.  KING: 

A  Joint  resolution  (8.  J.  Res.  80)  establishing  an  inter- 
departmental committee  on  conservation  of  naturiil  re- 
sources, providing  for  cooperation  with  the  States  m  the 
cqnMervatlon  of  natural  resources,  and  for  other  purposes; 
tq  the  Committee  on  Agriculture  and  Forestry. 

By  Mr,  McNAUY: 

A  Joint  rcMolutlon  (8,  J,  Res.  70)  to  correct  section  2  of  tho 
n9t  of  March  4,  1031,  to  coordinate  the  agricultural  exprrl- 
nicnt-statlon  work  and  to  extend  tho  brncflts  of  curtain  nets 
of  Conuress  to  the  Territory  of  Porto  Klco;  to  tho  Coinmiltco 
o«  Agriculture  and  ForcNtry, 

By  Mr.  WAGNER: 

A  Joint  resolution  (8.  J,  Res.  71)  requesting  the  Pre^lclrnt 
U}  proclolm  October  12  as  ColumbUM  Day  for  the  obMMviince 
of  the  anniversary  of  tho  discovery  of  Atnerlco;  to  tho  C<;m- 
nUtteo  on  the  Judiciary. 

Dy  Mr,  DINOHAM: 

lA  Joint  rrMolutlon  (8.  J.  Res,  72)  dlTMtinK  the  Comp'.rollor 
Orncnil  to  ii(lju«t  the  account  bctwrnn  the  United  HiiiLcfi  and 
tlU'  Htuto  of  Cotuirctlcut;  to  tho  Coniin.ttrc  on  tho  Jud.ctury. 

i.nit«Ai,i/ATioN  or  vnniwnirioti  laws 

Mr,  DLAINE.  I  dr^lro  to  Introduco  ii  bill,  but  brforei  doln« 
HO  I  nnk  the  prlvllr^c  of  muklng  n  MtiilcriuMit  of  two  or  thieu 
minutes  wllh  ro«pcct  to  tho  objcrt.i  of  the  bill. 

The  VICE  PREblDENT.  Is  there  objection?  The  Chnlr 
h^ars  none,  and  the  Senator  from  WLscon.sln  will  proceed, 

Mr.  BLAINE.  Mr.  President,  the  bill  which  I  am  about  to 
Introduce  authorizes,  first,  the  States  to  define  Intoxicating 
lic^uors  In  which  case  the  VoUtcad  Act  shall  not  apply  In  Its 
acimlnlstratlon  by  the  Federal  Government,  thus  permitting 
a  State  to  authorize  light  wines  and  beer,  thoutih  the  Federal 
Government  Is  given  concurrent  jurisdiction  to  enforce  tho 
Volstead  Act  within  the  limits  fixed  by  the  State  as  to  alco- 
holic content. 

Second.  A  State  may  do  one  of  two  things,  namely: 

(1)  Set  up  a  system  of  State  regulation  and  control 
thirough  its  agents;  or 

(2)  Set  up  a  system  of  liquor  control  under  the  Swedish 
sjfetem  or  any  of  the  Canadian  Province  systems,  or  any 
similar  system  of  direct  State  control. 

Under  this  part  of  the  bill  the  Volstead  Act  wiU  not  ap- 
pl^  to  any  State  that  adopts  either  of  the  systems. 

lit  is  recognized  that  it  will  take  some  time  before  the 
eighteenth  amendment  is  modified  or  repealed.  This  bill, 
in  the  meantime,  permits  of  a  flexibility,  so  that  each  State 
mey  solve  its  local  problems,  and  permits  the  States  to 
undertake  experiments,  and  out  of  the  experiences  of  the 
soiveral  States  will  grow  a  sane  and  sensible  control  of 
intoxicating  liquors. 

I  now  introduce  the  bin  and  a.sk  that  It  may  be  printed  in 
the  Record  as  part  of  my  remarks  und  appropriately  re- 
ferred. 

rThere  being  no  objection,  the  bill  (8.  2462)  to  amend  the 
national  prohibition  act,  as  amended  and  supplemented.  In 
1  riJppect  of  the  definition  of  Intoxicating  liquor,  and  for 
other  purpo.'.es.  was  read  twice  by  Its  title,  referred  to  the 
committee  on  the  Judiciary,  and  ordered  to  be  printed  In 
the  Record,  as  follows: 

$e  it  enacted,  etc..  That  lec-tion  1  of  Tltlo  II  nt  the  natlonnl 
pjt>hlbltlon  set,  SI  smended  nnd  •upplpmi-iited,  In  hereby  further 
■tSattded  by  ln«erttng  immediately  after  the  Qnt  ptirugruph 
thereof  the  foUowlng: 

*'  The  foregoing  definition  of  the  t«rm  '  liquor '  and  '  Intoxlcat- 
iLk  liquor '  slxaU  &ot  apply  la  tiis  admiuuitratioa  of  thu  act  or 
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unv  art  amrndBiory  thrroof  or  «upplpmpntnry  thrrrto  wllhlii  the 
terrltorlnl  llmltn  of  any  State  whlrh  ha«  or  nmv  h.nc  lt>  rfTrrt  a 
nrohlb'.lion  riiforc-mrii t  biw  dflUUiin  liitoxicuiln«  liquor  olhur- 
wl«e  V.mu  i»  dcnn.d  br  WUn  art  In  tho  runr  of  any  »'^'-^\l^\f^^ 
the  Mcnnltlon  of  •liquor'  hihI  •  mtoxlnvluiK  IKluor  to  br  ';PI'li^« 
in  thr  artmiiUftrntlon  (T  this  nrl  or  nny  i\rr.  nmriulalory  thrrcof 
or  Hupi)lpmrnliirv  thrr.>to  within  thr  trrrltorh.l  llinlt.  of  »vich 
Btnlr  BhnU  bo  the  drnn  lion  of  inloxlc.it lUK  liquor  provided  In  ihr 
prohibition  onforcomen'   liiw  of  BVich  Stiifr  "  .    ,     ,. 

Bpc-  2  Tltlo  II  of  nuch  ari  ii«  iimtiKU'il  mul  HuppUMiicntoU,  in 
horobv  furthor  nmondcd  by  addlns  at  the  oncl  t.hcroof  thr  follow- 
Inr  now  noctlon:  .  ,   .„,., 

"Brc  40  The  provlitona  of  thl»  art  or  nny  net  nmendatorv 
thorrof  or  nupplemenM.ry  thereto  nhivU  not  api^Iy  to  uny  liquor 
nur.h.mod  or  mnn-ifnctured  by  anv  Htuto  or  poMtlciil  Mubdlvlnlnn 
thereof  nctlntr  In  the  .  xorc!»..<  of  Hh  proprlotnrv  f\nu-tlor>H  or  bv 
anv  omcer,  afrent,  or  ^nil>loyee  of  b!>v  Htutr  or  ith  polltlcrt  nub. 
(I'viN  i.r.h  when  Hurh  oili-fr  lu'ont,  or  -■•m]  ovn-  l^^  <  l>K«^!^•(l  in  ire 
n^rfornutnce  of  unv  duty  or  the  exerriNM  of  ,tnv  po'Afi  »pe<MncuUv 
proMdri  bv  the  li.w«  rf  nnv  tiucli  HM.to  roverni:."  Mir  (.x.-ri  ihe  of 
it-  proprletnry  fun'-tloi  h  or  the  proprleinry  funnion.  of  nnv  i.ollt- 
In.;  MtlMtivlBion  (htircMir  nx-'epl  in  no  ftW  ii*  nu'li  liquor  niuv  be 
dtilpped  out  of  Mi-h  ^.1*10  or  iniinufnolured,  mild,  or  trandpot tni 
ftir  Burh  ptUinneiit  '  .  .  • 

Hrc  ;j  If  nnv  iirovieMn  of  n\\n  net  nr  the  api-iui':  mi  (hereof  to 
nnv  pet-on  or  cirrutn.iBn.'r*  I*  held  InvwlUI  the  irMminrler  of  th» 
net  nnd  Mie  ttppllcnti.n  of  «u<h  provi.ton  Ut  iiih.'r  person*  or 
(■iriMirnKlnnirri  nIiuII  no    hr  ufTertrd  lh»'rfl)y, 

ritornarfi  niMrTAiMc  ctrKHKNCV  systdm 
Mr.  WIIEKl.Kn.  1  Introducr  u  bill  lo  rfuhll'li  u  bUiu'tiUllo  ^ 
avMtefn  of  ciUTrncy,  miplnyiii'^  m'UI  and  Mlvot,  to  nx  tin-  [ 
rrliitlvo  viiliu?  of  \w\\  (tn'l  Mlvrr,  and  1o  provul.-  foi  the  fm'  I 
ro.tui(.!('  of  Mlv(«r.  luul  a%k  tliiit  It  muy  b<'  jiMnh-d  \n  ihc  i 
Hi.(  ()!iD  und  rrfcrrrd  to  llw  Conuiiltlci-  on  Kmuiu'i'. 
TluMT  b.'itm  no  otjcdion,  thr  bill  'H   '24H7'   t<.  t'«tithli^h  it 

blMlftilU.c  r-,' 1(111  111  (Uiicncy,  cmplnVil!'  roll  uiid  rlh<M,  1o 
fix  the  rrlutivf  \uU.«>  of  Hold  mui  Mlv ci .  in  pioMdr  foi  tli'' 
fin-  coliuvpr  of  nllvf  ii^  well  u«  v<>U\.  mul  for  nthn  pin  pot.i-n. 
Will  rcitd  twicp  bv  Itn  t'tlr,  K-onid  to  thr  Coininiltof  on 
rmunrc,  ;itul  ordn-d  to  br  printed  ifi  Die  Hk ouh.  ivi  follow*; 

//,-  tt  rru<   Iril    tir     "hi.t    (tie  proportlonnl  vnlue  of  mlvri    K-  I'old 
iti  nil  ru\u^    v.hl.  I.   lur   l.v   l'>w  .uirMil    ti--   oiolH-v   wHliln   the  tMUU- 
H   M-e.     Mhnil    be    n-    W     '"    '■    nrrnu\Un'    'o    qu.U.llty    111    ^'K''''    '' 
mrr   nllvrr  or   |>ur-  ynU\.    Ihnt    l..   to   m.v,   .■^.M•y   10  pounds  wpl«h 
of  pure  -liver  «htill  be  ol  o(iual  vnluc  In  nil  p>..vmMit«  with  1  pound 
w.  iHl.t  of  pure  Koid,  nnd  ro  In  iM'op,.riinn  n«  m  ,iny  ^rrater  ot  lew 
foiiiMt  itl«'K  of  (he  renp?'ctlve  nioinlo  ^  ,. 

*  /'"r    y   There  .hall  \  e  free  roln.vyr  of  boM>  rold  and  Mlver.  at  the 
ratio   fixed   In   thin  iir  ..  HUbJod   to   tl  r-   ro,:,liiion«   lUul     l'"'';"  "'"; 
,u.w  provided  by  law  with  rr.pr.t    t,,  thr  .rMua^'.r  of  v^oM     hucI  .11  , 
the    iHWH    of    tho    United    BlaiOM    relutln«    to    nvuh    'olnuK'o     or    to  ] 
re<olmtKO.    exrhauKo,    or    conversion    of    coin.    bar«,    or    bullion,    of 
Kold.  «hall  apply  c(iutlly.  so  far  u.s  prucUcablc.  to  Bllver 

Sec  3  The  dollar  conhlstlnK  of  25-.  k^ialUH  of  gold  0.0  f\no 
or  of  412',  Knilns  of  Bllver  09  fine,  hhall  be  the  ntandurd  unit 
of  value  ntul  all  form-*  of  money  lK.Mued  or  coined  by  the  United 
States  8hai;  be  maintained  at  a  parity  of  value  wllh  this  Htandurd. 
and  It  Bhall  be  the  duty  of  the  Secretary  of  the  Treasury  to  main- 
tain  such  parity 

METHODS    DF   AMENDING  THE  CONSTITUTION 

Mr  BINGHAM.  I  Introduce  a  joint  resolution,  and.  in 
view  of  the  interest  in  the  subject  of  chanplng  the  method 
of  amendinK  the  Constitution.  I  ask  that  the  joint  resolu- 
tion may  be  read  a'  tho  desk.  „    ,    „ 

There  being  no  (objection,  the  joint  resolution  (S.  J.  Res. 
73)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  was  -ead  the  f^r.st  time  by  Us  tlLlc.  the  second 
time  at  IcnRth.  anc  referred  to  the  Committee  on  the  Judi- 
ciary, as  follows: 

Roolved  bv  thr  imate  and  Hou»e  of  Revrenentative^  of  the 
Vnttcd  siates  o,  Anenca  in  Congress  assemhled  itwo-third>  of 
ea?/  %ouVe  ronr-i^rn.a  thrrrinK  That  the  followlnj^  1«  proposed 
^s' an  amendment  to  the  Con.Ututton  of  me  Ub|led  Bia,-,  wh  rh 
Bhall  be  valid  to  all  .ntentH  and  purponcP.  as  a  part  of  the  Conntl- 
JuiVon  when  ratified  by  conventions  m  thr..e-fourth».  of  the  several 
B  at""  wmch  convetiLlonH  .hall  be  componed  in  each  Slate  of  dele- 
galirelectcd  by  i  mijonty  vote  of  the  elector,  of  the  State  votluK 

**Aru?ie''v  oVThe  United  Btate.  Constitution  \»  hereby  amended  by 
*ilrt  no  thereto  the  lollowlnK:  "  I'mvided.  however.  Thai  no  amend- 
me,  t  CO  J^rrn.K  o.  he  oSvert.ment  of  the  United  H.a.e«  any 
Su  d  t  wer«  over  t  lo  i.eople  of  the  United  Hlai<«  or  ih^lr  indl- 
;  dual  'rVZ;  o7any  of'the'tn,  and  no  ^met.drne,,.  .H.Uin«  o  any 
Dower*  now  irranted  to  the  (.lovernment  of  the  t.nit.d  M  ni.ep.  over 
fhe  peo  e  of  U.e  United  Htate.  «hall  be  vali.l  to  •'''  '>  ••"^"/"J 
DUrpoHel  OM  part  of  .hl«  ConMlllUllon  except  when  luMfled  b  the 
?otc  Of  thi^qual  fled  elector,  in  thiee-lourttu  of  the  .«veral  Btate., 
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CHANCES  or  ptfrnEKn 
On  motion  of  Mr.  Hale,  the  Committee  on  Navnl  Affairs 
was  dl.scharned  from  the  further  cotisideratlon  of  the  follow- 
InR   bllhs.   and   they   were   referred   to   the   Committee   on 

CoinnuMce: 

8.  787.  A  bill  authorizing  an  appropriation  for  the  con- 
struction of  a  marine  ho.spital  at  Portland,  Orcg.;  and 

S.  891.  A  bUl  for  the  rehcf  of  A.  B.  Tliomas. 

REMEf    or    INDIANS    IN    ARIZONA    AND    NEW    MEX^tCO 

Mr.  A8HUR8T.  Mr.  President,  I  submit  two  amend- 
ments to  the  urBrnt  deficiency  appropriation  bill  and  aslc 
that  they  muy  be  printed  and  referred  to  the  Comailttce  on 
Appropriations, 

The  VICE  PRESIDENT,  The  amendments  will  be  re- 
ceived, printed,  and  referred  to  the  Commit  tee  on  Appro- 
prlwtlonM. 

Mr,  AHIIURBT,  I  ask  the  prlvllpye  of  speakmii  a  minute 
on  tht^  itmciKlinentH 

The  VIC'K  PHKHIDKNT,  la  there  objection?  The  Clmir 
hemh  n<jne,  and  the  Henutor  from  Art/ouu  will  procred 

Mr  AHIIUllHT  Ml,  Prrnldrnt,  showwtormt.  nml  bWmmu 
of  Hil)rrliin  frmcily  und  Arctic  fury  hwvr  fttllrn  utxm  thn 
Indian  rewrvutiona  in  nortlinii  Arl/,on»  und  nojihrrn  New 
Mt'Xico,  whrrr  dwell  over  50,000  puir-blood  Indluna,  Tho 
Monns  rumr  ul  intrrvuls  beKlnnlnn  November  21  In^t.  and 
the  whole  of  that  Indian  country,  20,000  squiiir  rnilcM  in 
wiru,  In  um  h  marble  ocean;  IndiutiM  have  petiahed  In  the 
Miowdrlfl.'t.  huve  htwrved  In  the  alorniH,  uiul  have  fro/en  in 
the  fio.aN,  Their  niuin.ituy«  are  hheeii  und  HnulN.  und  tho 
ciivulry  of  thene  wlndh  und  the  uMllleiy  of  thtv.e  anowM,  with 
thr  tli'ermomet-fr  ruiiHinK  from  10  to  ;u)  dekceeN  U'low.  huve 
df<  inittlcd  I  heir  herd.',  und  flocks  of  aherp  mid  ^^outa, 

The  Ijullun  niircuu  und  the  MiperliiltniUiiU  of  the  vurlnus 
i.vuMviU.ona  huve  put  f  oi  ih  vuliunt  rnorlM  ut  relief,  btil  huve 
cxhiiii  ted  their  reNouicea.  und  thla  npproprlutlon  of  $75,000 
1,  nccc.uiy  to  pur(hu.'.e  food  for  the  Iiuliun  nnd  hln  noik-^ 

'  and  herd;*, 

Mr  KINO.  Mr.  PreKldent.  dors  the  amendm'Mit  cull  for 
the  puvtnent  of  this  amount  from  the  tribal  fund.H  or  out 
of  the  Treasury? 

Mr.  A8HURST.     It  is  a  prutulty  out  of  the  Trea,-»ury. 

Mr,  Prn.sidcnt,  I  ask  unanimous  ron-.ont  to  have  printed 
in  the  Recohd  at  this  point  a  letter  which  I  ha\e  received 
from  Mr,  John  Collier,  who  l.s  the  executive  secretary  of  the 
American  Indian  Defense  A.ssoclRtlon  and  who  gives  a 
description  of  this  storm. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered.  « 

The  letter  Is  as  follows: 

The  American  Iniiian  DrnrNSE  As'^octation  (iNrl, 

Washtngton.  D    C.    Dercmber  ,?/.  19^1 

Dkar  Sknator  A8HT1W5T:  A  dlBaater  qtitte  unprerr dented  hafl 
fallen  uDon  the  groat  Indian  reservation  area  of  northern  Arizona 
and  northern  New  Mexico.  Here  dwell  the  45.000  Novajo.s  and 
the  3  000  Hopl  Pueblo  Indiana,  tho  2  000  Zunl  Pueblo  Indlurm.  the 
flOO  Jicartlla  Apaches,  and  500  Ute«  whose  rchervallon  adjoins  the 
Navajo 

The  dlsafiter  in  ntlll  In  proRreHB.  A  series  of  \)\\7.tmAh  and  rnow- 
fitormB  have  fallen  and  continue  to  fall,  with  Inlorvnl*  '^f  a  fort- 
night between  Before  lant  Christ  man  day  the  Jlrarlllu  Apaches 
had  loMt  half  of  all  their  Bheep.  the  Zunl«  had  lost  heavily,  and 
the  Navajofl  had  lost  more  than  150,000  head  The  worst,  an 
evenlH  have  proved,  was  yet  to  come 

To  reall7*  the  major  dlBftBter  whlrh  ha«  befallen  these  pure- 
blood  Indians.  Bolf-wupportlnR,  and  living  In  their  tribal  Integ- 
rity It  IB  necoKnary  to  go  bark  earlier  In  time  than  the  flret  of 
the  bll77ards    which  CHme  November  24  la.Ht 

Thene  Indiana  rely  principally  on  aheep  and  on  blnnketa  woven 
froni  the  wool  of  aheep  and  goat»  Tho  wool  market  for  many 
months  has  been  profoundly  dcpicased  A  wahon  of  droughts 
had  weakened  their  stock  before  Novcniber  The  Indian  IJureau 
forcHt^r  for  the  Navajo  and  Zunl  aifcas.  in  Lharne  of  i^ra/lng  mat- 
tors,  wrote  October  21  .  ^        , 

"On  account  of  lack  of  rains  in  certain  area-  of  the  Navajo 
Reservation  as  a  whole  we  find  a  wrlous  sho.  luge  of  *''''';«■  f*'*;'^^ 
It  apiMiars  to  mr  that  we  are  fuinng  a  rather  s«rio  is  "«""'" 
on  the  Navajo  Reservation  as  a  whole  and  that  i)iu<  h  of  t»»« 
■lock  will  suffer  this  winter  and  undoubtedly  jmish  Hi  latKO 
nmnbeTs  due  to  the  fark  of  feed  •  •  •  In"^*'""',''  ;*,,^^- 
•heep  ittduavry  la  tUe  niaiiwtay  of  the  Navajo  people.  It  will  b« 
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ceaaors  to  United  States  Safe  Deposit  k  Savings  Bank, 
New  Orleans,  La.;  to  the  Committee  on  Claims. 

A  bill  (S.  2594)  to  authorize  the  erection  of  a  2&0-bed 
addition  to  the  United  States  Veterans'  Administration  hos- 
pital at  Alexandria,  La.;  to  the  Committee  on  Finance. 

By  Mr.  WATSON: 

A  bill  (S.  2595)  for  the  relief  of  Charles  O.  Kelser,  to  the 
Committee  on  Civil  Service. 

A  blU  (8.  2596)  granting  a  pension  to  Effle  Howard  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (8.  2597)  for  the  relief  of  the  Peoples  Trust  Ik  Sav- 
Ixurs  Co..  of  Port  Wayne,  Ind.;  and 

A  bill  (8.  2698)  for  the  relief  of  the  Security  Trust  Co., 
of  Indianapolis,  Znd.;  to  the  Committee  on  Finance. 

By  Mr.  TYDIN08: 

A  bill  (8.  2699)  for  the  relief  of  Louis  E.  LeBrun;  to  the 
Committee  on  Commerce. 

A  bill  (8.  2600)  for  the  relief  of  Earl  L.  Kelly;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bin  (8.  2601)  frrantlng  a  pension  to  Annie  J.  Maddox 
(with  accompany ina  papers) ;  and 

A  bin  (8.  2602)  erantlng  an  Increase  of  pension  to  Cath- 
erine Merrttt  (with  accompanying  pApers) ;  to  the  Commit- 
tee on  Pensions. 

A  bill  (8.  2603)  for  the  relief  of  Mnry  A.  Cox; 

A  bill  (8.  2604)  for  the  relief  of  the  Union  Trust  Co.  of 
Baltimore,  Md.; 

A  bill  (8.  2605)  for  the  relief  of  Philip  F.  liambsch  (with 
accompanying  paper) ; 

A  bill  (8.  2606)  for  the  relief  of  Morenu  M.  Casler; 

A  bill  (8.  2607)  for  the  relief  of  Mary  E.  Roncy; 

A  bill  (8,  2608)  to  ext'.'nd  tho  bonrfltN  of  the  employee.i' 
compensation  act  of  September  7,  1016,  to  Lillian  Stcchcr 
Waldecker,  formerly  Lillian  A.  Stooher; 

A  bill  (8.  2609)  for  the  relief  of  Hultlo  E.  Barber,  execu- 
trix of  Lloyd  K.  Barber; 

A  bill  (8.  2610)  for  the  relief  of  the  Maryland  Trust  Co., 
successors  to  Continental  Trunt  Co.,  of  Dnltlmore,  Md,; 

A  bill  (8.  2011)  for  the  relief  of  the  Fidelity  Trust  Co.  of 
Baltimore,  Md.;  and 

A  bill  (S.  2612)  to  extend  the  boncHts  of  the  United  States 
employees'  compensation  act  of  September  7.  1916.  to  Anna 
8.  Matthews  (with  accompanying  papers) ;  to  the  Committee 
on  Claims. 

Bv  Mr.  THOMAS  of  Idaho: 


By  Mr.  GORE: 

A  bin  (S.  2624)  for  the  relief  of  Capsar  F.  Simmons;  to  the 
Committee  on  Claims. 

By  Mr.  GOLDSBOROUOH: 

A  bill  (8.  2029)  to  provide  for  preliminary  examination 
add  survey  of  the  channel  from  Rhodes  River  to  Cadle 
creek.  Anne  Arundel  County,  Md.,  with  a  view  to  providing 
a  navigable  channel  across  Cherry  Stone  Bar;  to  the  Com- 
mUttee  on  Commerce. 

By  Mr.  HARRIS: 

A  Joint  resolution  (S.  J.  Res.  68)  relative  to  the  naturaliza- 
tion of  aliens;  to  the  Committee  on  Immigration. 

By  Mr.  KINO: 

A  Joint  resolution  (S.  J.  Res.  80)  establl.shlng  an  Inter- 
departmental committee  on  conservation  of  naturiil  re- 
squrces,  providing  for  cooperation  with  the  States  in  the 
conMervfttlon  of  natural  resources,  and  for  other  purposes; 
tq  the  Committee  on  Atfrlculture  and  Forestry, 

By  Mr.  McNAUY: 

A  Joint  re«olutlon  (8,  J,  Res,  70)  to  corrert  section  2  of  the 
n9t  of  March  4,  1031.  to  coordlnatn  the  H«rlcultu:al  exprrl- 
nionl-statlon  work  and  to  oxtrnd  the  brntflts  of  cnrtaln  nc.ti 
of  Conwress  to  the  Territory  of  Porto  Klco;  to  tho  Commiltco 
oft  Agriculture  and  Forefttry. 

By  Mr.  WAGNER: 

A  Joint  resolution  (8.  J,  Res.  71)  requesting  the  President 
t(i  proclolm  October  12  lis  ColumbuM  Diiy  for  the  obNiMviuice 
at  the  annlverNary  of  the  discovery  of  America;  to  tho  Com- 
mUtteo  on  the  Judiciary. 

iDy  Mr,  DINOHAM: 

A  Joint  rrtoliillon  (8.  J,  Res.  72i  dli'eclln«  the  Cfwrip'roller 
Orncnil  to  iidju.'^t  the  account  Ixtwr-cn  tlie  Unitrd  ^;lllt,(^•(  und 
tljf  HluUi  of  Connecticut;  to  the  ConiinilLeo  on  tlio  Jud.clujy. 

MtlKJIAM/ATION   Of  I'SfJntntTloN   LAWS 

Mr,  DLAINE.  I  desire  to  Introduce  u  bdl,  but  before  dnlng 
so  I  AAk  the  privilege  of  muklnK  a  Mtitleinrnt  of  two  or  Uu  uo 
minutes  with  rcwpoct  to  tho  objcrt.i  of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chnir 
h^ars  none,  and  the  Senator  from  Wisconsin  will  proceed. 

Mr.  BLAINE.  Mr.  President,  the  bill  which  I  um  about  to 
Introduce  authorizes,  first,  the  States  to  drfitic  Intoxicating 
liquors  In  which  case  the  VoUtcad  Act  shall  not  apply  in  Its 
administration  by  the  Federal  Government,  thus  permitting 
a  State  to  authorize  light  wines  and  beer,  though  the  Federal 
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necessary  to  do  something  In  order  that  these  people  will  not 
lose  everything  and  seriously  suffer  In  the  future." 

Nature  would  appear  deliberately  to  have  lured  the  Indiana 
to  their  destruction.  There  came  In  middle  November  last  a  time 
of  dellcioua  Indian  summer  warmth,  clear  soft  air.  and  cloudless 
akles.  The  long-awaited  plfion  crop,  which  comes  once  In  five 
or  seven  years,  was  heavy  on  the  trees,  and  the  Indians  relied 
on  this  crop  to  compensate  them  in  part  for  their  losses  through 
the  collapse  of  their  wool  market.  Thousands  of  the  Indians 
went  out  from  their  pueblos  and  hogans  thinly  clad,  leaving 
perhaps  a  single  young  boy  in  charge  of  the  sheep.  They  trav- 
eled to  the  highest  areas — Zunl  Mountain  was  the  most  fertile 
bearing  of  the  plfion  areas.  Hardly  had  their  plnon  gathering 
begun  when  on  November  21  the  sky  darkened  without  any  warn- 
ing which  they  could  read  and  there  fell  a  snow  exceeding  5  feet 
In  depth  In  many  of  the  areas.  This  snow  covered  the  whole 
southern  Navajo  area,  the  eastern  Navajo,  the  Zunl  and  Jlcarllla 
Apache  areas,  and  most  of  the  northwestern  and  western  Navajo 
areas.  It  blocked  all  trEfflc;  It  made  even  horse  passage  out  of 
the  question.  It  completely  burled  the  sagebrush  and  other 
feed  of  the  sheep  and  It  marooned  more  than  1,500  Indians 
in  and  around  the  Zunl  Mountain  area.  Tlielr  food  supply  was 
practically  nothing  and  their  clothing  was  a  blanket  or  a  light 
coat. 

With  the  snow  came  the  cold.  It  was  an  Arctic  cold.  Night 
after  night  the  thermometer  registered  25'  below  zero  and  some- 
times 35'  below  snd  even  40°  below.  Bitter  winds  piled  the  snow 
Into  huge  drifts  and  InUnsified  the  effect  of  the  cold. 

The  picture  is  best  drawn  in  telegrams  from  the  reservation 
superintendents.  Superintendent  Hunter,  of  the  Fort  Defiance 
Navajo  Jurisdiction,  telegraphed  to  Commissioner  Rhoads  on 
November  25: 

"Storm  condition  continues.  Superintendent  Trotter  advises 
that  approximately  1,000  Navajos  are  marooned  on  the  mountains 
south  of  Zunl.  Party  now  organized  to  break  trails  that  section. 
Pood  supplies  being  sent.  Distress  calls  elsewhere  will  no  doubt 
be  received  as  storm  subsides.  No  applicable  funds  available  for 
distress  calls  of  this  nature.  Estimated  at  least  three  thousand 
required  for  Immediate  emergency  needs  of  this  jurisdiction. 
•  Snow  ranges  from  I  to  5  feet." 

Sunerlntendent  Hunter  telegraphed  again  on  November  26: 
•*  Hundreds  of  Navajo  plfton  pickers  still  marooned  In  mountain 
regions  south  of  Zunl.  Eight  dwaths  reported.  Temperature  has 
been  ranging  from  10  to  40  below  zero.  Conditions  are  ex- 
tremely serious.  Trails  are  being  broken  and  medical  supplies 
being  rushed  to  these  regions.  Everything  possible  being  done  to 
relieve  distress." 

The  Indian  and  white  communities  alike  met  the  disaster  In  a 
resourceful,  even  heroic,  way.  Rescue  parties,  working  night  and 
day  in  deep  snow  and  30-below-zero  weather,  found  and  brought 
to  safety  more  than  a  thousand  of  the  marooned  Indians.  There 
might  have  been  hundreds  of  deaths,  and  there  were  only  two. 
Thousands  of  the  sheep  were  saved  a  gradual  death  from  starva- 
tion by  being  frozen  to  death  in  the  first  days.  Before  December 
6  all  the  rescue  parties  were  back  to  the  lower  levels,  chiefly 
through  the  activity  and  generalship  of  Superintendent  Stacher, 
of  the  Crown  Point  jurisdiction;  Superintendent  Trotter,  of  Zunl: 
and  Superintendent  Hunter,  of  Fort  Defiance,  helped  by  all  of 
the  Indian  traders  and  all  able-bodied  Indians.  But  the  country 
looked  like  northern  Siberia  and  was  as  deep  in  snow  and  as  cold 
as  if  It  had  been  a  Siberian  tundra.  Even  the  transcontinental 
highway  remained  only  partially  cleared.  Many  of  the  reservation 
roads  are  still,  at  the  beginning  of  January,  Impassable. 

Then.  6n  December  8.  came  a  second  blizzard  with  a  new  and 
heavy  snow  and  a  renewed  Intense  cold. 

And  now.  December  31.  a  third  blizzard  has  come. 
The  situation  over  an  area  of  20.000  miles  square  Is  Illustrated 
by   a   letter   from   Superintendent   Hunter,   of   the   Fort   Defiance 
Jurladlction.  dated  December  24  last. 

"A  few  days  ago  I  came  upon  a  sight  I  shall  never  forget.  A 
Navajo  woman  and  three  little  children  were  loading  a  few  sheep 
and  goats  into  a  wagon  with  the  intention  of  taking  them  a  few 
miles  where  brush  could  be  found.  These  animals  had  been  sub- 
sisting on  thistle  and  coarse  brush,  which  had  been  dug  out  of 
the  snow  near  the  hogan.  As  a  result,  the  sheepa'  mouths  were 
chopped  and  bleeding  and  in  addition  had  been  frozen.  With 
what  hope  this  family  could  further  undertake  the  task  of  saving 
these  animals  I  am  at  a  loss  to  understand.  The  only  answer 
could  be  that  these  few  sheep  and  goats  represented  all  their 
possessions,  and  naturally  they  were  putting  forth  every  effort  to 
save  them.  The  pitiful  situation,  which  I  have  very  Inadequately 
described.  Is  only  representative  of  nearly  every  other  case  on  the 
reservation.  Under  these  circumstances  it  is  certainly  obligatory 
that  everything  be  done  that  can  reasonably  be  done. 

"Without  being  on  the  ground.  It  Is  very  difficult  to  realize 
bow  serious  conditions  are,  but  when  we  consider  that  the  whole 
country.  Including  16,000  Navajos  and  500,000  sheep,  are  entirely 
snowed-bound.  with  no  food  In  many  camps  and  no  stock  feed  at 
all.  It  can  be  understood  what  we  are  up  against." 

Superintendent  Hunters  letter  refers  to  the  Port  Defiance  Ju- 
risdiction only.  Conditions  equally  severe  exist  through  the  whole 
eastern  Navajo  Jurisdiction,  and  the  conditions  at  the  Jlcarllla 
Apache  are  still  more  terrifying  and  the  actual  destruction  has 
been  greater. 

Superintendent  Hunter  states  In  his  letter  of  December  24  to 
Commissioner  Rhoads: 

"  I  can  not  close  this  letter  without  expressing  my  apprecia- 
tion, and  that  of  the  Navajos,  for  the  splendid  attention  you  have 


glten  our  situation.  I  wish  to  also  take  the  opportunity  to 
express  appreciation  to  the  Navajos  themselves  for  the  wonderful 
qualities  which  they  have  shown  during  these  very  trying  times. 
I  have  never  known  people  to  withstand  dire  adversity  as  these 
people  have  done.  Thev  ure  resourceful  to  an  extraordinary  de- 
gree In  managing  livestock  and  keeping  them  alive  when  there 
seamed  no  chance  to  do  so.  In  many  sections  of  the  country  the 
sWeep  have  been  subsisting  entirely  upon  piflon  and  Juniper 
bilush,  which  has  been  cut  and  hauled  to  the  sheep  as  soon  a.s  It 
wis  possible  for  the  Navajo  to  break  the  trails  in  order  to  do  the 
hauling.  They  have  also  carried  their  sheep  In  their  arms  and 
on  horses  to  places  v.here  brush  might  be  found." 

^he  whole  country  should  know  the  way  In  which  the  Zunls 
mtt  the  disaster.  Their  own  sheep  were  etrlcken;  the  snow  on 
tllelr  whole  reservation  was  more  th.nn  2  feet  deep.  The  thou- 
sand Navajos.  gathering  piiions  on  and  near  the  Zuni  Reservation, 
b^ame  a  charge  on  the  hospitable  Zunls.  Superintendent  Trotter 
Whites  * 

•*  Some  of  the  Zunls  fed  all  of  their  hay  to  the  Navajo's  teams. 
wHle  all  gave  freely  of  their  supplies.  One  of  the  horses  of  the 
rescue  teams  of  the  Zunls  died  from  overexertion,  as  did  one  of 
thie  draft  mares  belonging  to  the  agency." 

He  adds  that  the  Zunls  used  up  all  their  firewood  In  caring  for 
tl<e  refugees.  There  was  one  refugee  for  every  two  Zunis.  and 
superintendent  Trotter  concludes  his  letter:  "The  Zunls  are  not 
asking  anything  (for  themselves),  but  it  is  known  that  there  are 
mfeny  homes  where  suffering  will  result  later  because  of  this 
h0.spltallty  unless  relief  is  given." 

After  the  first  blizzard  a  superintendents'  conference  was  held 
at;  Gallup  and  estimates  were  telegraphed  to  the  Indian  Office 
c{<lling  for  an  Immediate  allowance  of  $38,500.  of  which  $18. .500  Is 
td  be°used  for  food  and  clothing  for  the  Indians  and  820.000  for 
feed  for  the  sheep.  This  request  was  Immediately  granted  by  Com- 
n^ssioner  Rhoads  although  the  allowance  In  the  pending  urgent 
deficiency  bill  is  only  $25,000  for  relief  for  the  whole  storm  area. 
In  addition,  the  Indian  Office  secured  from  the  Army  50  carloads 
of  Army  clothing  for  distressed  Indians  in  all  parts  of  the  country, 
and  of  the.se  50  carloads  3  have  already  gone  to  this  storm  area 
and  2  more  will  go. 

It  qulcklv  became  apparent  that  the  allotment  of  $38,500  was 
totally  Insiifflclcnt  unless  a  half  million  or  more  of  Navajo  sheep 
w^re  to  be  abandoned  to  starvation.  Mr.  Roman  Hubbell.  of 
G^nado.  an  Indian  trader,  one  of  a  famous  and  noble  family  of 
Ir»dlan  traders    wired  Dcember  23  as  fellows: 

*•  Just  returned  from  reservation.  Vl-slted  many  Navajo  camps. 
Otly  since  thawlnp;  of  last  two  days  have  sheep  been  able  to  get 
fe^d  on  ground.  Still  snow  covered.  Sheep  arc  weak,  conditions 
vek-y  serious.  Understand  Government  appropriated  $25,000  cmcr- 
gejicy  to  get  feed  to  sheep  to  Isolated  points  and  Government  em- 
plt)yees  already  delivering  feed.  This  Is  help  but  only  drop  In 
bucket  for  the  number  of  sheep  In  real  need.  Long  time  tmtil 
spring  grass.  Lots  of  feed  required  to  save  50  per  cent  of  sheep. 
N0eds  immediate  action  before  thaw  makes  roads  Impassable." 

Mr.  Chee  Dcdge.  probably  the  best  known  Navajo  leader,  tele- 
gr|iphed  on  December  24: 

I'  My  people  suffering  from  cold  and  storm.  Sheep  are  dying  by 
thJE  thousands  from  lack  of  feed.  Ground  covered  with  snow  from 
1  to  2I2  feet.  To  save  sheep  they  must  be  fed.  Urgent  that  Gov- 
ernment helps  now.  Already  have  15  per  cent  loss,  and  will  prob- 
ab|ly  be  50  per  cent,  especially  in  southern  Navajo  and  Crown- 
pojlnt   (Eastern  Navajo  jurisdiction)." 

tdr.  Hubbells  telegram  was  followed  December  25  by  a  telegram 
tT^m  Superintendent  Hunter,  of  the  Fort  Defiance  Jurisdiction. 
The  following  Is  Hunter's  long  telegram  in  part:  (Note  that  it  re- 
lates only  to  the  Fort  Defiance  jurisdiction,  one  of  the  six  areas 
ovtrwhelmed  by  the  storm.) 

*'  Hubbell  telegrams  regarding  Navajo  situation  called  my  atten- 
tl<Jn.  Navajo  people  making  extraordinary  effort  In  helping  them- 
selves, but  Implore  your  office  for  further  aid.  Past  allotment 
$5t000  undoubtedly  saved  numerous  sheep.  Urge  Immediate  allot- 
ment additional  $5,000  and  more  as  soon  as  possible.  Another 
$5(.0OO  will  aLso  be  required  to  care  for  human  distress." 

As  stated  above,  Mr.  Hubbell's  anticipation  of  a  thaw  was  not 
realized.  Instead  there  has  come  another  blizzard  and  a  renewed 
Intense  cold. 

prom  far  in  the  northern  Navajo  area,  at  Kaycnta.  on  Decem- 
be(r  18.  Doctor  Perkins,  of  the  Kayenta  Indian  Bureau  hospital, 
wired: 

"'  Roads  blocked:  frozen  snow.  No  mall  for  two  weeks.  Road 
ta  coal  mine  blocked.  Supplies  Insufficient.  Present  equipment 
poor  and  tern  up." 

!He  wired  again  December  29:  "Coal  supply  diminishing  rapidly. 
R4>ads  so  bad  trucks  can  deliver  only  small  quantities.  May  be 
wi)rse  In  January  and  February.  Another  bad  snowstorm  would 
ls<)late  us  with  short  coal  supply." 

The  following  Is  from  Superintendent  Walker  of  the  western 
Navajo  jurisdiction,  the  least  hard  hit  of  the  entire  Navajo  area: 

"  Because  of  the  extremely  cold  weather  we  have  experienced  for 
al>nost  a  month  now.  which  Is  very  extraordinary  for  this  section 
of]  the  country  so  early  In  the  year,  I  am  much  more  uneasy  re- 
garding the  welfare  of  the  Indians  than  I  have  ever  been.  With 
from  4  to  18  Inches  of  snow  over  the  reservation,  very  cold  weather, 
ai^d  at  least  two  months  more  ahead  of  us  In  which  to  expect 
U^e  conditions,  or  worse,  the  situation  looks  bad.  On  top  of  this, 
oiir  Indians  have  pawned  practically  everything  available,  and 
so^e  of  the  traders  are  unable  to  take  anything  more,  even  if  the 
Ii)d:ans  had  it.     They   (Indians  and  traders)    have  not  been  able 


to  sell  anything,  and  we  have  no  more  building  or  other  funds  for 
employment.     Consequently  we  must  depend  on  funtls  from  the 

"^Aud  now.  on  lop  of  the  situation  as  W  «l«^«d  »f°:i^^^^^';l*^f?f 
time,  comes  the  situation  described  in  a  wire  dated  D««'nbe-J„J° 
from  Superintendent  Btacher.  of  the  Crown  Point  or  Eastern  Nav- 

^^"SnoSstorm  of  yesU-rday  completely  blocked  roads  Thoreau 
crown  Point,  Star  La;:e.  and  Klnebeto.  Will  be  several  days 
before  roads  can  be  opened,  which  will  delay  further  delivery  of 
feed  and  subsLstence  to  Indians.  However,  have  some  s^PPY^s 
distributed  at  several  points  for  Indians.  Have  delivered  sup- 
plies Blanco  Canyon  ".ndlans  on  pack  horses.  Absolutely  im- 
possible to  reach  by  cai   or  trucks." 

Few  Members  of  Conjre.ss  are  in  a  position  to  realize  what  tne 
destruction  of  half,  or  more,  of  the  Navajo.  Zunl.  and  Apache 
hvestock  means.  These  Indians  In  numbers  are  more  than  a 
third  of  the  pure-blo<>d  Indians  In  the  whole  country.  ITicir 
tradition  of  self-support  Is  an  unbroken  one  They  live  on  ana 
utilize  vast  stretches  ol  country  which  are  outstanding  for  scenic 
beauty  but  are  barren,  harsh,  and  waterless  through  great  areas. 
Year  by  vear  these  Indians  have  struggled  upward,  raising  their 
standard  of  living,  meeting  their  obligations,  and  asking  fa^o"  j'J 
none  They  live  at  peice  with  their  white  neighbors  and  are  an 
indispensable  element  n  the  economy  of  the  Southwest,  Pf  tlcu- 
larly  in  Arizona  and  New  Mexico.  Sheep  are  their  livelihood,  their 
capital,  and  even  their  very  life.  Unless  the  present  "Isis  be 
met.  the  Government  n:ay  have  cast  upon  it  within  the  year  1932  a 
btirden  of  hundreds  o.'  thousands  of  dollars  of  charitable  relief 
and  of  appropriations  to  enable  these  Indians  once  more  to  get 
on  their  feet  In  the  sheep  and  stock  business  Congress  may 
well  be  reminded  that  the  Pueblo  and  Navajo  sheep  are  not  even 
bought  with  money  loaned  by  the  Government.  These  tribes 
created  their  own  capital  by  their  own  labor,  and  it  Is  this 
capital  which  is  now,  day  by  da>.  In  the  amount  of  thousands  of 
Bheen  every  day,  being  annihilated. 

The  paramount  need,  of  course.  Is  feed  for  the  sheep.  In  many 
areas  the  forage  will  be  out  of  reach  for  weeks,  probably  months. 
to  come.  One  who  tn.versed  the  reservation  after  the  first  storm 
thus  describes  the  sltiatlon:  ,      ^,        .    ,    ,_„    *,^^„ 

"The  sheep  and  cattle  were  huddled  or  standing  helpless,  freez- 
me  or  frozen,  on  the  snow.  Here  and  there  a  cedar  or  plfion 
tree  stood  out  above  the  snow,  but  through  great  area.s  there  are 
no  cedar  or  pifion  trees.  The  frozen  breath  of  the  cattle  hung  in 
long  icicles  from  the  ice-sealed  lips  of  the  creatures  In  agony.  The 
Indians  were  carrying  on  their  backs,  often  long  distances  through 
deep  snow,  brush  and  branches,  which,  of  course,  were  scarcely 
food  at  all.  but  which  the  cattle  and  sheep  tried  to  eat.  Here 
and  there,  with  enormous  effort,  an  Indian  had  pushed  a^ay  soov^ 
from  the  sagebrush;  tut  even  In  summer  time,  and  In  a  season 
of^oS  rams.  It  r^ulres  more  than  5  acres  of  this  scattered 
sacebrush  to  feed  one  sheep.  The  situation  meant  inevitable  and 
dreadful  starvation,  and  the  Indians  were  at  the  edge  of  sUr^a- 

"  The'^cosu'a're  twotold.  Hay  and  cottonseed  cake  must  be 
bought.  Then  these  riust  be  distributed  by  wagon,  on  the  back.s  ■ 
of  burros,  on  the  baclis  of  men.  to  hundreds,  even  thousands,  of 
hogans  and  sheep  camps  through  this  immense  wilderness  of 
snow  and  frost.  The  Increased  emergency  appropriation  of  $75,000 
La  pitiful  amount,  bi  t  it  will  probably  save  the  lives  of  a  quarter 
million  sheep  and  dirtctly  and  indu-ectly  the  lives  of  hundreds  of 

^'''''''"Most  cordially.  ^ou^  Colluie. 

The  VICE  PRESn)ENT.    The  amerKdments  will  be  printed 
and  referred  to  the  Committee  on  Appropriations. 
amendme:'JT  of  federal  farm  loan  act 

Mr  THOMAS  of  Idaho  submitted  an  amendment  intended 
to  be  proposed  by  him  to  the  bill  <H.  R.  6172.  to  amend  the 
Federal  farm  loan  act,  as  amended,  to  provide  for  additional 
capital  for  Federal  limd  banks,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Banking  and  Currency 
and  ordered  to  be  pilnted. 

ADDRESS   BY   DR.  NICHCLAS   MURRAY   BUTLER  ON   "  THE  REPUBLICAN 

FDRM   OF    GOVERNMENT 

Mr  WAGNEP.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  Dr. 
Nicholas  Murray  Butler  in  the  Hall  of  Parliament,  Vienna. 
Austria,  on  June  22,  1931.  the  subject  of  the  address  being 
"  The  Republican  Firm  of  Government." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recokd,  as  follows: 

The  text  of  the  add:ess  which  I  have  the  honor  to  make  m  this 
distinguished  presence  is  to  be  found  In  the  opening  sentences  of 
°he  constitution  of  Austria,  adopted  October  1    1920. 

I.  Oesterrelch  1st  elne  demokratlsche  Republlk.     Ihr  Recht  geht 

vom  Volk  aus.  ^      ^     ^ 

II  (1).  Oesterrelch  1st  eln  Bundesstaat. 

Article  I.  Austria  l.s  a  democratic  republic.  The  wUl  of  the 
people  Is  the  foundation  of  its  laws. 

Article  U  (1).  Austila  Is  a  Federal  state. 


It  is  most  interesting  and  most  slgnlflcMit  that.  bf«u»f  o<  J^t 
wholly  changed  conditions  which  have  come  "P°".=^"^'*^^l"f 
The  pa»t  qtwrter  centurv.  the  great  experiment  In  goT.mment 
which  the  people  of  the  United  States  have  been  carrying  on  for 
more  than  a  century-  and  a  half  should  now  »PP^*^,^^  .^,7.„'i-'S 
lessons  to  teach  to  mnnv  of  the  older  m.tlon.s.  It  Is  startling  bul 
Sie?o  record  the  fact  that  the  republican  form  of  Koverrmient  s*t 
up  when  the  Constitution  of  the  United  States  was  ratified  In  178» 
U^T?h;  Empire  of  Japan  be  excepted,  the  very  oldest  fonn  gjov- 
ernment  of  a  great  nation  which  now  exists  In  the  world  During 
?he  eighteenth  century,  the  British  minlstrle.  ^^h  ,7'°  "i*,P- 
tlons,  ?ame  and  went  at  the  pleasure  of  the  ^rown^  but  the^Brlt- 
ish  Government  was  revolutionized  by  the  reform  act  01  /o^J*,  oy 

he  repre^lTtaUon  of  the  people  act  of  ^867  '.nd  ve,7  ra-^ca^y  by 
the  parliament  act  of  1911.  The  present  Go^""^*^*  '^  ^'''\f! 
dates^onlv  from  the  fall  of  the  Second  Empire  »"5  ^J*  ^"^  °'  "^^J 
Third  Republic  In  1870-71.  The  ancient  peoples  of  China  becamea 
republic  In  1912.  The  German  State  is  governed  under  the  tenn. 
of  the  constitution  of  Weimar,  which  was  written  In  laif.^tTon 
Constitution  under  which  Austria  became  a  '^P^  f^^  1^^^*°^ 
of  eight  Provinces  was  adopted  In  1920.  and  In  the  sarne  year 
Hungary  established  the  existing  form  o'  g°^-«™«"  .^^.^JS 
country      The  revolution  In  government  In  Italy,  of  which  Slgnor 

Mussolini  is  the  representative  and  spokesman,  took  place  In  1923. 

TT^e  Umon  of  Socialist  Soviet  Republics  came  Into  «»«tence  in 
■  RuLla  in  1923     Spain  has  Just  now  passed  from  monarchy  toward 

a^publklvei?  other  European  or  .\slatlc  State  of  any  consld- 

errb?e  ?mport^c^  has  found  l\s  go^^^^^^^^f^^^f"  rsfs'l^r  i 
either  of  the  Napoleonic  wars  or  of  the  revolutions  of  18t8  oroi 
i  the  GrXt  war  ^ich  seized  the  whole  world   In  Its  gr^p  from 
I  1914  to  1918      These  changes  and  revolutions  in  government  have 
1  beln  ^mettmerqulet  and'orderly.  sometimes  violent  ^d  ^om- 
panied    with    the    shedding    of    bloody    7^7^^*'!   j!f,   ^  The^ 
orlelns    but  they   have    always   tended    toward    one   goal.      Their 
SrST'has    been    now    in    difficult    economic    conditions,    now    In 
changed   modes  of  political   thinking,   and   now   in   P^sonal   and 
eroup^bltlon.    The  common  result  of  them  all  has  been  to  make 
fn??e^aSy    unstable    any    form    of    government    or    «oclal    order 
wWch  d<^  not  rest  upon  an  enlightened   and   Instructed  public 
Jnmion.     For  300  vears.  government  has  everywhere  tended  to  be- 
came less  and  less  the  funcUon  and  privilege  of  the  few.  whether 
competent  or  Incompetent,  and  to  become  more  and  more  t^ie  ac- 
cepted prerogative  of  the  great  mass  of  the  governed.     It  Is  tinie. 
th?n  to  iSk  about  and  Inquire  with  an  open  mind  and  the  broad- 
it  huSJm  sympathy  what  lessons  the  experience  of  HKrent  gen- 
SatfonT^a^^ve  to  teach.     When  this   question   Is   .isked,   the 
United   States   becomes   of   Importance   to   the   whole   world    not 
because  of  the  extent  of  its  territory,  not  because  of  the  size  of 
ItT  population,  not  because  of  Its  vast  natural  ^f  °^,';^»   .'^"'*  '^f 
because  of  its  accumulated  wealth,  but  rather  because  of  Its  at- 
tempt  to   make   the   republican  form   of    government   work    u'.der 
those    rapidly    changing    conditions    of    philosophic    thought,    of 
economic  interest  and  of  political  practice  which  have  marked  the 
nineteenth  century  and  the  twentieth. 

Tv^t  the  republican  form  of  g3vemment  was  consciously 
adopted  for  the  United  States  admits  of  no  doubt.  That  quest  on 
fs^ttled  forever  by  the  debates  In  the  Constitutional  Con^'entlon 
of  nb7  and  by  the  classic  discussions  of  The  Federalist,  particu- 
larlV by  chapter  10  of  that  famous  work,  which  came  from  the  pen 
of  James  Madison.  These  are  Madison's  words-  "A  republic,  by 
which  I  mean  a  government  in  which  the  scheme  ^IJ^PT^^J^^^-. 
r^nn  takes  Dlace  •  •  •  ■'  (Lodge,  Henry  Cabotr^The  Works  of 
SlexaSder  gaSlton  (New  York:  190-1).  Vol.  XI,  pp.  74-75.,  He 
then^r^eeds  to  examine  the  points  in  which  It  differs  from  pure 
demoS-acr  He  describes  the  two  great  points  of  difference  t>e- 
twS.?  a  democracy  and  a  republic  as.  first,  the  delegation  of  the 
government  in  the  latter  to  a  small  number  of  citizens  elected  by 
fhe  rest-  and.  second,  the  greater  numbers  of  citlzer^  and  the 
greater  kphere  of  country  over  which  the  republic  rriay  be  ex- 
tended.  This  is  the  republican  form  of  government  which  by  the 
constitution  of  the  United  States  i..  guaranteed  by  the  United 
Utiles  to  every  State  In  the  Union.  There  Is  now  at  hand  the 
Sperteice  of  a  century  and  a  half  to  give  answer  to  the  question: 
How  has  this  republican  form  of  government  worked? 

The  English  philosopher.  Herbert  Spencer.  In  writing  of  the 
Americans,  used  these  words:  ^,   ,_     ...   „  , 

••The  republican  form  of  government  is  the  highest  form  of 
government;  but  because  of  this  It  requires  the  high(^  type  of 
human  nature— a  type  nowhere  at  present  existing.  (Spencer. 
He?S?t^Essays.  Scleiitlflc.  Political,  and  Speculative  (New  York: 
1891).  The  Americans.  Vol.  lU.  pp.  478-479.)  ^  ^      __  . 

It  would  not  be  easy  to  controvert  that  judgment.  The  repuo- 
llcan  form  of  government  certainly  puts  the  heaviest  sort  of  bur- 
den upon  the  whole  adult  population,  since  if  their  government  is 
to  be  really  effective  they  must  first  of  all  clearly  understand 
the  issues  to  be  met  by  those  chosen  to  exercise  the  powers  of 
government  and  then  show  skill  and  wisdom  In  selecting  these 
public  officers.  Whatever  may  be  the  theoretical  soundness  of  the 
republican  form  of  government.  In  practice  It  mtist  meet  these 
two  tests  if  It  Is  to  attain  success  on  a  high  plane. 

It  is  worth  whUe  before  pursuing  this  Inquiry  further  to  come 
to  terms  as  to  the  meaning  of  words  which  are  comrnonly  used 
concerning  forms  of  government  but  In  different  and  often  In 
illusive  senses.  If  democracy  be  taken  to  mean  T^e  democracy,  in 
which  the  people  as  a  whole  themselves  exercise  the  powers  of 
govlrkment  directly,  then  It  must  be  said  at  ^"^"J,^';!,  °°  «^^^ 
thing  IB  possible  In  modem  times  or  under  modem  conditions. 
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Indeed.  It  never  has  been  possible  save  for  a  very  homogeneous 
group,  small  In  number  and  occupying  a  very  restricted  area  of 
the  earth's  surface.  Prom  the  time  of  Plato  and  Aristotle  the 
meaning  of  this  word  and  Its  antitheses  has  been  studied  and 
debated  and  expounded  until  surely  there  Is  nothing  more  to  be 
said. 

It  would  appear  to  be  more  helpful  to  clear  thinking,  however, 
not  to  use  the  word  democracy  to  connote  a  form  of  government 
which  can  not  and  does  not  exist;   but  rather  to  apply  it  to  any 
government,   whatever   its   external   form,   which   rests   upon   the 
authority  and  expresses  the  will  of  all  the  people.     In  this  sense 
It  is  quite  possible  to  have  a  democratic  monarchy,  as  in  Great 
Britain,  or  a  democratic  republic,  as  in  the  United  States.    This 
democracy,  whatever  its  external  form,  would  become  oligarchy  or 
monarchy  If  the  authority  and  the  will  of  the  whole  people  were 
displaced  by  the  authority  and  the  will  of  a  small  and  privileged 
group  or  by  the  authority  and  will  of  one,  whether  he  came  to 
his  high  place  by  hereditary  advantage  or  by  p>ersonal  seizure  of 
the  right  to  rule.     In  this  sense,  then,  it  would  appear  that  the 
prevailing  tendency  throughout  the  world  Is  toward  a  democratic 
government,   usually   republican,   but  sometimes   monarchical,   in 
Its  form  of  expression.    The  two  chief  outstanding  exceptions  are 
the  Communist  Government  in   Russia   and   the   Fascist  Govern- 
ment In  Italy,  each  of  which  rests  upon  a  distinct  philosophic. 
economic,  and  political  foundation  of  its  ow^n.     At  the  moment 
communism  and   fascism   are   competing   vigorously   with   democ- 
racy In  the  experimental  laboratory  of  political  practice  and  they 
are  competing  with  that  democracy  wherever  it  exists,  either  In 
E^irope  or   In  America,  no  matter  whether  it  And  expression  In 
monarchical  or  in  republican  institutions. 

There  are  some  aspects,  important  ones,  of  the  Government  of 
the  United  States  which  are  not  of  necessity  a  part  of  the  repub- 
lican form  but  as  to  which  American  experience  is  distinctly  en- 
lightening. Chief  among  these  Is  that  separation  of  powers,  execu- 
tive, legUlaUve.  and  Judicial,  which  Aristotle  planned,  which 
Montesquieu  taught,  and  which  the  framers  of  the  Constitution 
of  the  United  States  thought  most  Important.  Through  the  ac- 
ceptance of  this  principle  of  separation  there  has  been  set  up  an 
independent  Judiciary  which  Is  one  of  the  most  characteristic 
and  strongest  elements  of  the  republican  form  of  government  In 
the  United  States.  That  government  would  not  to-day  be  what 
It  U,  not  would  the  people  of  the  United  States  be  where  they 
are  had  not  their  highest  coxirts.  particularly  the  United  States 
Supreme  Court  under  the  long  leadership  of  Chief  Justice  John 
Marshall,  had  the  power  and  the  courage  to  Interpret  In  prac- 
tice the  great  phrases  of  the  Constitution  and  to  build  bar- 
riers against  the  oft-attempted  Invasion  of  private  and  personal 
rights  by  the  legislative  branch  of  Government.  There  Is  no  con- 
tradiction In  the  possession  or  exercise  of  this  authority  by  the 
Supreme  Court  of  the  United  States.  It  speaks  for  the  whole 
people  In  Its  sphere  as  the  Congress  speaks  for  the  whole  people 
In  the  sphere  allotted  to  it. 

The  notion  widely  held  and  often  expressed  that  In  some 
mysterlotis  way  the  legislative  branch  of  government  is  more  fully 
representative  of  the  people  than  the  executive  or  the  Judicial 
branch  finds  no  basis  whatever  In  history  or  reason.  The  same 
people  authorized  at  the  same  time  all  three  of  these  branches 
of  government  and  set  them  their  several  tasks.  That  these 
agencies  of  government  should  strive  to  work  together  In  harmony 
goes  without  saying,  but  that  occasion  might  arise  when  grave 
difference  would  manifest  Itself  between  them  Is  almost  certain. 
Should  this  difference  arise  between  the  executive  and  legislative 
branches  the  legislative  branch  may  prevail,  provided  two-thirds 
of  Its  Members  present  and  voting  are  ready  and  willing  to  record 
their  difference  with  the  Executive.  From  the  finding  of  the 
highest  trlbiinal  In  the  Judicial  branch  of  the  Government  there 
Is.  however,  no  further  appeal.  Its  Judgment  stands.  Surely  a 
people's  ripe  and  reflective  Judgment  is  as  much  entitled  to  weight 
in  government  as  are  a  people's  violent  and  passing  emotions. 

Of  course.  It  would  have  been  perfectly  possible  to  build  a 
republican  form  of  government  in  the  United  States  wherein  the 
Judicial  branch  was  made  subordinate  to  the  executive  or  wherein 
the  executive  branch  was  made  subordinate  to  the  legislative,  as 
in  Great  Britain  or  In  France,  but,  doubtless  fortunately,  that 
was  not  done.  On  the  whole,  the  experience  of  the  United  States 
teaches  that  the  separation  of  powers  in  Its  republican  form  of 
government,  particularly  as  regards  the  Independent  Judiciary. 
has  worked  well.  It  has  made  for  consideration,  for  sober  reflec- 
tion, for  emphasis  upon  underlying  principles,  and  for  oppor- 
tunity to  Interest  vast  numbers  of  people  In  difficult  and  disputed 
questions  of  public  policy. 

There  are  at  least  two  respects  In  which  existing  arrangements 
in  the  Government  of  the  United  States  could  be  improved  with- 
out In  any  way  altering  its  form. 

There  might  be  Instituted  by  the  Congress  Itself  some  restriction 
upon  the  Introduction  of  bills  and  resolutions  for  consideration. 
It  is  now  the  privilege  of  any  1  of  the  96  Senators  or  of  any  1 
of  the  435  Members  of  the  House  of  Representatives  to  Introduce 
any  bill  or  resolution  he  may  see  fit,  dealing  with  any  conceivable 
matter,  germane  or  not  germane  to  the  public  Interest.  In  theory. 
at  least,  each  one  of  these  legislative  proposals  stands  on  an  equal 
footing:  but,  of  course,  the  vast  majority  of  them  are  doomed  to 
what  may  be  described  as  legislative  asphyxiation.  They  are 
Introduced  and  heard  of  no  more.  Nevertheless,  there  Is  no 
orderly  responslbUlty  such  as  exists  In  the  British  House  of  Com- 
mons In  respect  to  the  Introduction  and  discussion  of  bills  and 
resolutions  of  a  public  character.  Since  this  same  tendency  and 
this  same  haljlt  prevail  In  the  legislatures  of  each  of  the  48  con- 


^Ituent  States,  It  follows  that  the  people  of  the  United  States 
Hve  under  an  overwhelming  and  constantly  Increasing  flood  of 
legislation,  most  of  which  Is  Inconsequent,  much  of  which  is  un- 
necessary, and  not  a  little  of  which  is  distinctly  mischievous.  If 
l|t  were  p)ossible  to  place  responslbUlty  for  the  introduction  and 
(eport  of  public  bills  and  resolutions  upon  a  responsible  majority 
group,  much  might  be  gained;  but  as  matters  now  stand  there 
^  no  Senator  or  Representative  so  poor  or  so  Inconsequent  that 
|ie  may  not  on  his  own  behalf  and  of  his  own  right  present  for 
t^he  consideration  of  the  Congress  any  proposal  that  may  .suit  his 
|ancy,  however  revolutionary,  even  If  It  attack  the  very  founda- 
tions upon  which  the  Government  rests.  All  this  points  to  a 
weakness,  not  of  principle  but  of  method,  in  the  practical  working 
6t  the  republican  form  of  government  as  it  exists  in  the  United 
^tates. 

J  The  second  Improvement  which  might  be  effected  almcst  by 
the   stroke   of  a   pen   has   been   proposed   on   high  authority,    but 

{lothlng  whatever  has  been  done  to  bring  it  to  pass.     This  is  to 
equire  members  of  the  Cabinet,  who  are  the  administrative  heads 
♦f   the  several   executive   departments,   to   attend   the   sessions   of 
the  Senate  and   House   of   Representatives   at   stated   times.     The 
Executive    branch   of    the    Government    may    have    been    at    work 
Anxiously  and  carefully  upon  some   important  problem  and   may 
jiave  suggested   the   introduction   of   a   bill   or  resolution   relating 
to  it  either  in  the  Senate  or  House  of  Representatives.     Present 
tractlce  makes  no  provision  whatever  for  the  appearance  on  the 
toor  of  either  House  of  Congress  of  that  Cabinet  officer  who,  rep- 
esentlng  the  executive   branch   of   the   Government   in   any   par- 
icular  case,  would   be   best  quallfled   to  discuss  the  proposal,   to 
Ive   Information   cor:cernlng   it,   and   to   answer   objections   to   it. 
uch    Cabinet    officer    would    of    course    have    no    vote    in    either 
ouse,  but  it  would  be  a  distinct  gain  In  the  transaction  of  the 
toubllc   business  if   he   were  not  only   permitted,   but  required,  to 
itteni  upon  the  sessions  ^f  the  Senate  and  of  the  House  of  Rep- 
fesontatlves  at  definite  times  in  order  publicly  to   give   informa- 
tion regarding  the  work  of  his  department  of  government  and  to 
inswer  questions  regarding  any  detail  of  Its  administration.     This 
ts  now  provided  for  in  limited   fashion   at   hearings   before   com- 
tnlttecs  of  either  House  of   Congress.     These   hearings  are   some- 

Jimes  private  and  sometimes  public.  They  are.  however,  no  eub- 
titute  for  the  important  proposition  which  was  formally  made 
to  the  Senate  on  Etecember  8,  1831,  by  a  committee  of  most 
Responsible  and  representative  Senators  of   both   political   parties. 

}To  action  has  been  taken  upon  that  vitally  important  proposal 
rom  that  day  to  thL"?,  despite  the  fact  that  such  names  as  Blaine, 
0f  Maine:  Piatt,  of  Connecticut;  Allison,  of  Iowa;  Ingalls.  of  Kan- 
sas; Pendleton,  of  Ohio;  Long,  of  Massachusetts;  and  Presidents 
Oarfleld  and  Taft  are  to  be  cited  in  Its  cupport. 

That  the  republican  form  of  Government  In  the  United  States 

fould  work  more  expeditiously,  more  effectively,  and  more  wl.sely 
these  two  Improvements  In  Its  administration  were  made  with- 
out in  anj-wlse  changing  its  form,  is,  I  believe,  quite  certain. 

The  major  questions,  however,  in  respect  to  the  effectiveness  of 
the  republican  form  of  government  must  always  be:  First,  are 
the  people  upon  whose  will  the  Government  rests  and  to  whose 
^111  it  is  to  respond  really  enlightened  and  competent;  and. 
^cond.  have  ways  and  means  been  found  to  make  It  reasonably 
dertaln  that  the  republican  form  of  government  when  established 
i'lll  become  and  remain  genuinely  representative  of  the  interests 
4nd  Ideals  of  the  w^hole  people? 

The  answer  to  the  former  question  Indicates  the  fundamental 
^art  which  the  process  of  education  is  to  play  in  the  modern 
Republican  state.  Th^re  must  be  not  merely  effective  instruction, 
tirst,  of  youth  in  the  schools  followed  by  that  of  the  adult 
through  the  many  new  and  powerful  agencies  which  are  coming 
toto  existence  for  that  purpose,  but  this  Instruction  must  be 
Jart   and   parcel    of   genuine   education.     The   underlying    moral, 

rial,  and  political  principles  upon  which  the  republican  form 
government  rests  are  not  of  themselves  beyond  the  reach  of 
Sajury  or  even  of  ruin.  They  must  be  respected,  cared  for,  sup- 
orted,  and  emphasized  in  and  through  every  aspect  of  social  and 
olitlcal  life,  and  in  and  through  every  act  of  government,  unless 
hat  government  is  to  degenerate  Into  a  mere  grasping  for  power 
py  selfish  and  competing  groups  whose  dominating  interest  is  not 
iirinciple  but  privilege.  The  people  upon  whose  authority  and 
tvlU  the  republican  form  of  government  rests  must  be  taught  to 
think,  must  be  able  to  think,  and  must  be  willing  to  think. 

In  the  republican  form  of  government  the  substitution  of  any 
rivate  Interest  for  the  public  Interest  is  perversion.     This  is  the 
lath  by  which  the  republican  form  of  government   degenerates 
nto  some  superficial   Imitation  of  democracy   for  which    we   have 
s  yet   found   no  adequate   name.     Aristotle   understood   all   this 
J)erfectly.     He  saw  and  accepted  as  basic  the  varieties  of  social 
condition,   of   occupation,  of   personal   interest,   and   of   economic 
$tatus.     He  was  too  wise  to  put  forward  any  notion  of  false  or 
Compulsory  equality.    He  understood  clearly  that  the  poor  should 
no  more  govern  than  the  rich  and  that  the  best  ends  can  be  ob- 
tained   only    when   all    persons   alike,    whether    high    or    low,    rich 
pr  poor,  share  in  the  governnicnt  to  the  utmost.    If  this  be  beyond 
the  power  of  mankind,  then  a  continuing  and  successful  form  of 
tepublican  government  is  impossible. 

Cynics  and  critics  have  at  all  times  been  quick  to  seize  upon  the 

£eaknesses  and  abu-ses  of  democracy  and   to  poke  fun  at  them. 
3  sagacious  an  historian  as  Frcude  wTote  that  "  Populr.r  govern- 
ments have  hitherto  uniformly  glided  into  democracies,  and  de- 
mocracies cs  uniformly  perish  of  their  own  excess  "  (Froudo,  Ja.-T.cs 
Uithony— Short   Studies   on   Great   Subjects    (New    York:    1890), 


r. 


1932 


CONGRESSIONAL  RECORD-SENATE 


1171 


1 

■i 


Party  Politics,  third  series,  p.  316),  while  Gibbon  went  so  far  as 
to  point  to  corruption  as  the  most  hifalUble  ^y^P^om  of  const  1- 
tStfonal  liberty  (Gibbon,  Edward-The  History  "^/^^'^  P^^^'^^^^ 
Fall  of  the  Roman  Emph-e  (London:  1901),  vol.  2,  ch.  21,  P    372) 

It  must  be  borne  in  mind,  however,  that  these  cynics  and  cr...cs 
measure  the  republican  form  of  government  In  terms  of  its  per- 
fection   and    not    by   comparison    with    the    evils    and    delects    of 
mo-a?chy  or  oligarchy  or  with  such  as  may  attach  to  any  other 
Srd^emocratlc  form  o\  government.     If  it  is  ^;'-^' ^y'^^t^^Znt 
cisms  to  point  to  the  fact  that  the  republican  form  of  government 
where   it   exl.sts,   docs   not  of    Itself    do    absolute   Justice   to   all   or 
^ure  perfection  of  policy,  then  it  must  quickly  be  admitted  that 
fTe  experience  of  the^United  States  can  not  be  cited  In  contrayen- 
Uon  of  this  Judgment.     On  the  whole,  the  American  people  Justly 
leel   that  under  their  republican  form   of  t'°^""°^^^,^  .^f^^   \^,  J 
weathered  many  storms,  have  dealt  with  many  grave  problems^  and 
have  demoni^trated  the  principles  of  that  form  of  gov;ermnent  in 
a^^ay  reSonably  to  satisfy  both  the  demands  and  the  hopes  of 
men      So  long  as  human  Aature  remains  Imperfect,  Just  so  long 
wil    any  form  of  government  which  rests  upon  human  nature  oe 
^perfect   to^.     The  important  question  is  not  whether  the  repub- 
Sn  form  of  govcrim^cnt  as  hitherto  practiced  has  reached  pcr- 
fec^,?on   b^t  whether  It  is  improving  and  can  b%^a^^^^,"  .V"^'^  S 
and  how  it  compares,  even  from  the  standpoint  of  perfection,  with 
monarchy,  with  oligarchy,  with  Fascism   or  with  Communism    _  An 
instructed  and  Informed  electorate  Is  of  vital  importance,  and  no 
people  who  venture  upon  the  republican  form  of  Povernment  dare 
leave  any  stone  unturned  to  offer  to  the  whole  population    >outh 
and  adult  alike,  every  opportunity,  every   Inducement,   and  every 
reward   to  obtain  that  training   and  that  discipline,  those  habits 
of   mind   and   of   conduct  which  taken  together   are  marks   of   a 
genuine   education.  .       ^   .        ,  ♦u^o- 

Then  there  is  the  vitally  Important  matter  of  the  choice  of  those 
persons  who  r.hall  from  time  to  time  and  for  fixed  periods  exercise 
?he  power  and  authority  of  government.     Theoretically  the  people 
in   making   these   choices  speak   by   the   voice   of   a   niajor  ty.     In 
mportant%lection8  this  occurs  but  rarely    h°^^^"'  P^^'■i,V^"  f'g 
In  the  United  States.     There   it  has  been  found  m.ost  d  fflcult   to 
iSduce    the    millions   who   enjoy    the    right   and   the    privilege   of 
suffrage  to  exercise  that  right  and  that  privilege.     This  ^ act  taken 
in  connection  with  the  institution  in  recent  years  of  a  very  com- 
Dllcated   and   Involved   system  of  preelections  for  the   purpose   ol 
choosing  competing  candidates  from  whom  choice  mu.st  be  made 
at  a  finll  election  has  built  very  high  barriers  to  the  possibility  of 
majority  rule  and  has  elevated   to   high  consequences  and   power 
well-organized  and  active  pluralities  of  voting  minorities.     These 
Tacts,  together  with  the  vast  area  of  the  United   States  and  the 
Kreat  diversity  of   immediate  local   interests  and   problems,   unite 
to   make   It  extremely   difficult,   as   matters   now  stand    effectively 
and   accuratelv   to   record   the   Judgment  of   the   American   peop  e 
Son  any  single  question,  however  important.    Those  who  partici- 
pate mtbe  ejections  may  be  in  part  chlefiy  Influenced  by  personal 
Sleelance  to  a  particular  individual  candidate,   in  part   by  their 
Judgment  as  to  the  relative  significance  of  some  issue  which  Is  to 
an  intents  and  purposes  purely  local,  and  in  part  by  deep  convlc- 
tion  a^  to  some  great  question  of  both  national  and  world-wide 
fmnor?an?e     U  w^ould  defy  human  power  to  analyze  precisely  and 
aSately   how   the   voting   public    in   the   United   States   at   any 
particlla?  time  Intended  to  register  its  preferences  as  to  any  such 

dominant  Issue.  _ji.,„_. 

Nevertheless,  experience  shows  that  In  some  extraordinary 
fashion  the  prevallng  temper  of  the  American  people  finds  ex- 
iress?on  at  the  polls  with  the  result  that,  if  the  choice  declared 
be  norioglcally  or  mathematically  accurate,  it  is  nevertheless  on 
the  ?vhole  reflective  of  preponderant  public  opinion.  This  was 
certalnlv  true  in  the  presidential  election  of  1860,  when  Abraham 
Scoln  was  chosen  President,  although  his  popular  vote  was 
nSm  a  mUllSn  less  than  the  combined  vote  of  the  three  candl- 
SSsv.  ho  contended  against  him.  It  was  certainly  true  also  in 
fsqT  whe°.  William  McKlnley  was  chosen  to  the  Presidency  al- 
though his  popular  vote  was  but  little  greater  than  the  combined 
vSe  cast  fo^r  the  six  other  candidates.  In  the  former  case,  the 
^oooiP  were  "^oeakin"  for  a  policy  that  would  preserve  the  Union 
ard^dea!firml7^Mth°a  1  proposals  for  the  extension  of  slavery  nto 
nefv  terrltorT^n  the  latter  case,  they  were  speaking  against  that 
?xtrer^e  form  of  bimetallism  In  public  finance  which  was  earn - 
estw^dvocated  by  President  McKinleys  vigorous  competitor,  Wll- 
fiam  J?nn?JKS  Bryan.  American  experience  would  appear  then  to 
ndTcate"kat  the  people  have  found  a  rough  and  ready  way  of 
inaicaLe   uiut   tiic  i^     ^  getting    it    translated    into    official 

aSon    e5en   if  lo^ii   and  m°athematl'cs  will   not  always  give   full 

sipport  either  to°^their  methods  or  to  their  forms  of  expression^ 

or„"l.Mr,,^tfnn  of  the  electoral  process  is  greatly  needed  in  the 

''"ln1he'°i?t  place    far  too  many  public  offlcere  are  chosen  by 
ES^^^^il!  oi?,:iL"re  c'ren=SnS?Sy"orSernIfy7b'o 

s?farrsri':r^^?.;2."S^"n^ivit3^^^^ 

great  importance  of  the  choices  which  they  must  muke  lor  le^u. 


latlve  office  and  for  such  high  administrative  POS^"/^,^,°' 
^avor  an? governor  and  president.  If  the  many  officials  in  the 
?eld  Of  local  government  were  appointed  ""f^^.P^.^e^cefse  t? 
conditions,  not  onlv  would  their  posts  and  the^r  duties  cease  to 
be  Objects  Of  partisan  clamor  and  Pf^^lsa"  pressure,  and  the 
public  be  thereby  much  better  served  but  ^he^-y  would  be 
cleared  to  focus  public  attention  on  the  choice  of  those  public 
officers  Who  di^ct^y  represent  the  public  will  m  t lie  dj-^arge  o 
their  duties  and  who  when  elected  have  ^^  v^lthln  their  povver 
quickly  to  affect  and  to  shape  public  policy.  The  notk.n  that  the 
Election  of  local  administrative  officials  is  ^'f^^J''^'^!^''''^^^^. 
their  appointment  would  be,  is  a  vexatious  niusion.  It  is  demo 
cratic  properly  to  serve  the  democracy,  and  it  is  undcmc-c.atic 
fj  install  ?ho.^e  processes  and  to  do  those  things  which  make  It 
difficult  or  Impossible  to  serve  the  democracy. 

There  are  not  wanting  evidences  that  an  increasing  bod>  of 
opTmon  in  the  united  States  is  awake  to  the  improvements  wnlch 
ml"h*  well  be  effected  in  the  electoral  system  now  prevailing. 
Time."  probably  coSlderable  time,  will  be  needed  to  bring  such 
improvements  to  pass,  but  there  is  no  reason  to  doubt  that  as 
p^bHc  opinion  becomes  more  alert,  better  Instructed,  and  ready  to 
bcceot  a  higher  degree  of  responsibility  for  public  policy,  It  wl.l 
S"g  about  improvement  In  the  conditions  which  have  Ju.-^t  now 
been^  mentioned  for  the  purpose  of  indicating  that  they  are  not 
asp^tV   of    American    experience    which    should    uncnticuUj     be 

'^^TremaSs^^o'^omt  out  how  difficult  is  the  effective  participa- 
tion  of   the   Government   of   the   United   States   in   the   new   and 
coopeStlve   me   of   the   world    by   reason   of   the   relations   of    its 
v^?iou8  instruments  of  government  to  the  formulation  and  execu- 
tloHf  foreign  policy.    That  field  of  responsibility  and  opportunity 
SlricUy  committed  by  the  (^nstituti^n  Jo  the  chief  execuuve 
officer  of  the  Government,  the  President  of  the  United  States  _but 
whenever  this  Involves  agreement  or   arrangement  w  th   another 
governrSent^as  It  almost  always  does-then  the  resultant  treaty 
?an   only   bTmade   by   and   with   the   advice   and   consent   of   the 
siSate    provided  two-thirds  of  the   Senators  present  concur.     In 
??l"er  wo^rcC,  if  the  Government  of  Great  Britain  or  o^  FYance  or 
of  Germany  or  of  Austria  or  of  almost  any  other  nation  signs  a 
treaty  with  a  foreign  power,  that  treaty  Is  an  accomplished  fact 
and  both  governments  may  proceed  accordingly.     In  the  case  of 
the  united  States,  however,  agreement  with  a  foreign  power  upon 
a  treaty  Is  only  the  beginning  of  what  may  be    and  "»"all>   Is,  a 
long  and  Involved  process  of  discussion  and  debate  In  the  Senate, 
whire  the  whole  question,  very  simple  originally,  may  be  vastly 
complicated  and   its  difficulties  multiplied  by  .injudicious    Irre.e- 
vant   and  unwise  things  which  may  there  be  said.    The  estabUs.ied 
procedure  of  the  Senate  of  the  United  States  Is  such  that  a  very 
small    group    of    Senators,    Insignificant    In    number,    may    delay 
almcst   Indefinitely   Important   action   In   respect  to  International 
relationship,  action  to  which  the  public  opinion  of  the  people  Id 
overwhelmingly  favorable.     This  constantly  creates  difficult   and 
even  painful  situations  which  gravely  affect  the  highest  interests 
of  the  people  of  the  United  States,  as  well  as  the  peace  and  good 
order  of  the  world  at  large. 

The  cooperation  of  tne  Senate  In  respect  of  foreign  policy 
through  Its  power  to  advise  and  consent  in  the  process  of  treaty 
making  Is  not  of  Itself  harmful  or  unwise.  Quite  the  contrary; 
«;till  greater  difficulties  would  arise  in  connection  with  the  foreign 
policy  of  the  United  States  if  the  President  were  to  have  unlimited 
and  unhampered  power  to  make  treaties  on  his  own  single  official 
responslbllitv.  The  insertion  in  the  Constitution  of  the  provision 
that  two-thirds  of  the  Senators  present  must  consent  before  a 
treaty  can  be  ratified,  was  Intended  to  raise  the  whole  process  of 
treaty  making  above  the  level  of  partisan  pohtlcs  and  to  Invite 
and  to  secure  the  cooperation  of  men  of  various  parties  and  from 
different  parts  of  the  country  in  formulating  those  Important 
measures  which  have  to  do  with  International  relations.  What  is 
of  vital  conseouence.  however.  Is  that  the  Senate  Itself  should  by 
change  of  its  *  procedure  make  it  impossible  for  a  few  Senators 
indefinitely  to  delay  action  upon  a  treaty,  and  by  such  delay  not 
only  to  injure  the  reputation  of  the  United  States  but  to  compli- 
cate the  international  life  of  the  world.  There  are  few  ca^es  in 
which  the  outright  rejection  of  a  treaty  by  the  Senate  would  not 
cause  less  international  disturbance  and  do  less  harm  to  the  people 
of  the  United  States  than  the  long  and  inexplicable  delays  which 
are  "now  permitted  because  of  existing  rules  of  procedure. 

Fundamental  and  controlling  in  the  form  of  goverriment  estab- 
lished by  the  people  of  the  United  States  are  the  Bill  of  Rlght^ 
and   the   principle   of   federal   union.     The   Bill   of   Rights,   wh  ch 
Lts   out   with   deflnlteness   and    In   detail   the   Hn^ltatlons   which 
^e  people  put  upon  the  government  which  they  estab  Ished  and 
the  Hghts  and  liberties  which  they  reserved  for  themselves  or  for 
1  Ihe  coiitituent  States,  is  the  foundation  upon  wh  ch  the  whole 
'  structure  of   American  life  and   government   Is   built.     In   Groat 
BrUaln^he  Bill  of  Rights  has  for  centuries  existed   in  the  form 
?f  cSSom^   convention^nd  tradition,  but  it  Is  nowhere  expres^sly 
formulated  in  definite  terms  that  represent  its  power  and  its  place 
unSr    the    conditions    of    contemporary    life.     Apart    from    the 
S^claration  des  Droits  de  I'Homme  et  du  Cltoyen  adopted  by  the 
Sit  onal   Asimbly   at  VersalUes  on   August   26.   1789,   wh  ch   was 
nlaced  at  th?  forefront  of  the  Constitution  presented  to  the  King 
S^anci  on  September  3.  1791.  and  accepted  by  him  on  Sep^m- 
ber  14    a  Bill  of  Rights  first  made  its  appearance  in  the^ritten 
coLtltutlons  of  nations  of  continental  Europe  when  the  Oern.an 
ErSlre  was  organized  In  1871.     Recent  constltutlor^  adop^d   by 
continental  European  nations  have  Incorporated  a  Bill  of  Righ.* 
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In  more  or  1ms  specific  and  complete  form.  Tbe  people  of  the 
Dnited  States  are  everywhere  and  always  Insistent  that  the  limi- 
tations which  their  Bill  of  Rights  puts  upon  government  shall  be 
strictly  adhered  to  and  maintained.  They  look  upon  government 
as  their  servant,  not  their  master,  and  they  require  It  as  best  they 
can  to  keep  strictly  within  the  limits  which  they  have  marked 
out  for  It.  Without  a  Bill  of  Rights,  a  republican  form  of  gov- 
ernment might  readily  become  a  tyranny,  and  there  Is  no  essential 
difference  between  the  tyrarmy  of  the  many  and  the  tyranny  ol 
the  one  or  of  the  few.  Tyranny  is  tyranny,  however  manifested 
and  exercised. 

The  principle  of  federal  union  la  next  in  importance  to  the 
Bill  of  Rights.  Had  the  vast  area  of  the  United  States  been 
brought  under  a  single,  a  rigid,  and  a  uniform  system  of  execu- 
tive and  legislative  control.  It  would  have  broken  to  pieces  long 
a^  Local  self-governments  so  organized  and  conducted  as  to 
reflect  the  wishes  and  to  meet  the  needs  of  different  sections,  dif- 
ferent climates,  different  economic  conditions,  and  different  social 
conditions  are  essential  to  the  republican  form  of  government  as 
It  exists  In  the  United  States.  Uniformity  of  legislation  and  sin- 
gleness of  executive  oversight  are  found  only  in  the  narrow  field 
prescribed  and  limited  by  the  Constitution,  and  in  respect  to  all 
which  has  to  do  with  foreign  policy  and  international  relations. 
A  smaller,  a  more  compact,  and  a  more  homogeneous  area  than 
that  of  the  United  States  might  perhaps  dispense  with  the  fed- 
eral form,  but  so  far  as  American  experience  can  teach  it  is  an 
essential  element  in  the  success  of  a  republican  form  of  govern- 
ment over  a  wide  territory  and  a  numerous  people  in  these  modern 
dajrs. 

It  may  then  be  said  that  the  experience  of  the  people  of  the 
Dnited  States  over  more  than  a  century  and  a  half  gives  evidence 
that  the  republican  form  of  government  can  be  operated  wisely, 
Justly,  and  successfully,  and  that  such  ltK:idental  weaknesses  and 
defects  as  are  revealed  from  time  to  time  in  its  practical  conduct 
and  administration  may  easUy  be  remedied  when  instructed  pub- 
lic opinion  is  directed  to  that  end.  It  would  be  unbecoming  to 
suggest  or  to  Imply  that  any  modem  people,  particularly  one 
with  long  historic  background  and  fine  traditions  a{  its  own, 
should  adopt,  much  less  imitate,  the  form  of  government  which 
any  other  people  has  found  adequate  and  successful.  On  the 
other  hand.  It  Is  becoming,  when  the  problems  of  government 
are  being  studied  more  intensively  than  ever  before  and  with 
larger  knowledge,  that  every  form  and  kind  of  experience  should 
be  turned  to  for  assistance  and  for  light.  The  open-minded,  the 
fair-minded  citizen  of  any  twentieth-century  nation  will  be  con- 
stantly asking  how  the  government,  for  which  he  himself  \a  in 
part  responsible,  can  be  tmitroved  and  strengthened  and  what  les- 
sons have  other  nations  to  tefM:h  out  of  their  own  experiences. 
If  the  people  of  the  United  States  be  asked  this  question,  their 
answer  can  be  that,  on  the  whole  and  with  due  regard  to  weak- 
nesses and  limitations  in  practical  operation,  they  may  say.  with- 
out appearing  to  boast,  that  they  have  demonstrated  that  the 
republican  form  of  government  can  be  made  to  work  with  essential 
Justice  to  all  men  and  for  the  protection  auad  widening  expression 
of  human  liberty. 

MAinTFACTTntX    AND    SALg   OP    MALT   AND   SPIRITUOUS   LIQUORS 

Mr.  BINOHAM.  I  offer  a  Senate  resolution,  and  ask 
anaziimous  consent  for  its  immediate  consideration.  It 
merely  asks  for  information. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  123)  was  read,  considered  by 
tmanimous  consent,  and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  Commerce  Is  requested  to  fur- 
nish to  the  Senate  as  soon  as  practicable  information  covering  each 
annual  period  from  the  year  1909  to  the  year  1917.  both  inclusive. 
with  respect  to  ( 1 )  the  number  of  persons  employed  in  the  United 
States  In  the  manufacture  and  sale  of  malt  and  spu-ituous  liquors, 
(2)  the  number  of  gallons  of  malt  and  spirituous  liquors  manu- 
facttued  in  the  United  States,  and  (3)  the  number  of  freight  cars 
employed  and  the  amount  of  coal  used  on  railroads  In  the  United 
States  In  the  transportation  of  coal  and  grain  to  breweries  and 
tflstUlerlse. 

Mr.  BINGHAM.  I  offer  another  Senate  resolution  and 
ftsk  unantmous  consent  for  its  immediate  consideration.  It 
merely  requests  information. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  124  >  was  read,  considered  by 
unanimous  consent,  and  agreed  to,  as  follows: 

Mte»olved.  That  the  Secretary  of  Agriculture  Is  requested  to  fur- 
nish to  the  Senate  as  soon  as  practicable  information  with  respect 
to  the  niunber  of  bushels  of  grain  used  In  the  maniilacture  of 
malt  and  spirituous  liquors  in  the  United  States  during  each 
annual  period  from  the  year  1909  to  the  year  1917,  both  Inclusive. 

COMMirrH   TO  audit   and    control    TH«   COiniNGXNT   EXFEIVSSS 

OF  the  scmats 

Mr.  FESS.  I  desire  to  submit  a  Senate  resolution  and 
should  like  to  have  a  minute  or  so  in  which  to  explain  it 
before  {Mresenting  it. 

The  VICE  PRESIE«NT.  I»  th»e  objection?  The  Chair 
bears  none,  and  the  Senator  will  proceed. 


Mr.  FESS.  Mr.  President,  the  resolution  I  am  about  to 
submit  has  to  do  with  the  procedure  of  the  Senate  with 
reference  to  measures  that  under  the  statute  must  be  re- 
ferred to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate.  It  is  a  matter  of  law  rather 
than  a  matter  of  rule.  Not  infrequently  a  resolution  is  pre- 
sented that  goes  to  substantive  matters  involving  policy  over 
tvhich  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate  has  absolutely  no  authority  by  way 
Of  suggesting  amendments  or  holding  hearings  or  anything 
Of  that  sort.  We  have  tried  to  establish  the  practice  here 
that  when  such  a  resolution  is  submitted  it  shall  be  referred 
to  the  standing  committee  which  would  have  jurisdiction  of 
it  before  its  reference  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  so  that  in  case  the 
standing  committee  recommends  it.  then  the  other  com- 
mittee will  be  free  to  report  it  favorably.  I  am  submitting 
a  resolution,  which  I  ask  to  have  referred  to  the  Committee 
on  Rules,  looking  to  that  change  in  our  procedure. 

The  resolution  (S.  Res.  125)  was  read  and  referred  to  the 
Committee  on  Rules,  as  follows: 

Resolved,  That  the  fourth  paragraph  of  clause  1  of  Rule  XXV 
of  the  Standing  Rules  of  the  Senate,  relating  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate,  be 
amended  by  adding  before  the  semicolon  at  the  end  thereof  a 
colon  and  the  following  proviso;  'Provided.  That  any  such  reso- 
lirtion  relating  to  substantive  matter  within  the  Jurisdiction  of 
tmy  other  standing  committee  of  the  Senate  shall  be  first  referred 
to  such  commitee." 

article  by   governor  PINCHOT   on   "  THE   CASE   FOR   FEDERAL 

RELIEF  " 

Mr.  COSTIGAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  in  the  Survey 
Graphic,  published  in  New  York  City,  for  January,  1932, 
entitled,  "  The  Case  for  Federal  Relief,"  by  Governor 
Pinchot,  of  Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

THE   CASE   FOR  FEDEHAL    RELIEF 

By   Gifford   Pinchot 

Is  this  Nation,  as  a  Nation,  to  reach  out  a  hand  to  help  those 
Df  Its  people  who  throiigh  no  fault  of  their  own  are  In  desperation 
fnd  distress?  Shall  Federal  aid  be  granted  in  this  great  national 
^Isis?  It  is  not  a  question  of  ability  to  help  We  are  the  richest 
hation  on  earth.  If  Federal  aid  is  needed,  it  can  be  granted. 
Congress  has  only  to  say  the  word.  Shall  the  answer  be  yes  or  no? 
My  answer  Is  yes.  To  my  mind  It  is  the  only  passible  answer. 
|*rolonged  study  and  profound  conviction  support  my  belief  that 
t'ederal  aid  in  this  depression  is  our  clear  duty  and  ovir  best  hope 
tor  prompt  and  permanent  recovery.  Two  solid  years  of  bad  times 
have  taught  us  that  we  can  no  longer  consider  our  condition  as  an 
Vnfortunate  accident  which  will  automatlcaUy  right  itself  if  left 
ilone.  Gentle  bedside  language  can  do  nothing  for  us. 
'  Our  methods  so  far  have  been  restricted  substantially  to  local 
jellef.  Those  in  high  places  have  continually  InsLsted  that  a 
hatlonal  emergency  be  met  with  local  aid  alone.  They  have  left 
it  all,  with  the  exception  of  a  bit  of  benevolent  advertising,  to  the 
States  and  communities  themselves.  To  requests  and  plans  for 
t'ederal  aid  they  have  cried  "  dole,  dole  "  Why  aid  given  by  the 
Ration  should  be  a  dole,  and  precisely  the  same  aid  given  by  a 
$tate  or  a  city  should  not  be  a  dole,  I  have  never  been  able  to 
Understand. 

Of  course,  none  of  us  wants  the  dole.  None  of  us  Is  in  favor  of 
festablishing  any  system  which  will  give  the  unemployed  money  or 
pven  food  when  work  can  be  given  Instead.  But  that  choice  Is 
^ot  before  us.  Industry  and  business  are  not  giving  men  the 
Chance  to  work.  Nor  are  they  feeding  the  unemployed.  We  must 
feed  them  If  they  are  to  live.  We  must  feed  them  If  they  are  to 
retain  any  confidence  in  the  Government  under  which  they  live. 

Crying  "  dole  "  has  not  helped  the  unemployed,  but  it  has  served 
kvery  definite  purpose,  that  of  restricting  relief  to  local  sources. 
Then  what  about  local  relief?  In  what  direction  has  It  headed  us? 
A  nation-wide  community-chest  campaign  was  backed  to  the 
hilt  by  the  most  persuasive  and  efficient  forces  that  charitable 
leaders  could  muster.  We  can  all  rejoice  that  In  many  cases  the 
quotas  were  subscribed.  The  quality  of  nelghborliness.  the  virtue 
t>f  sympathy  have  not  died  out.  We  never  feared  they  had  But 
f  the-  full  quotas  aimed  at  were  everywhere  collected  would  they 
D€  sufficient  to  cover  the  needs  of  the  winter?  They  would  not. 
Responsible  social  workers  tell  me  the  quotas  were  fixed  on  the 
jasis  of  what  the  chest  managers  believed  that  the  communities 
:ould  be  made  to  subscribe.  They  were  often  small  In  proportion 
»  the  real  needs.  The  people  who  think  they  can  wash  their 
lands,  now  that  the  chest  drives  are  over,  and  go  away  on  trips 
lo  Florida  shoiild  think  again. 


1174 


CONGRESSIONAL  RECORD— SENATE 


January  4 


1932 


CONGRESSIONAL  RECORD— SENATE 


1173 


Where  does  the  baill:  of  local  relief  come  from?  Who  carries 
the  load''  It  comes  from  and  is  carried  by  those  who  pay  taxes 
to  tl^e  municipal  and  county  and  sometimes  to  State  govern- 
ments The  Russell  Sage  Foundation,  reporting  for  81  cities, 
found  that  in  past  vears  private  funds  supplied  only  28  per 
cent  of  the  relief,  fax  funds  supplied  the  other  72  per  cent. 
In  some  cities  over  90  per  cent  came  from  tax  funds. 

How  a-e  these  taxes  raised?     The  answer  Is  that  municipalities 
raise  their  funds  malnlv  through  real  e.state  and  other  property 
taxes      Local   relief   of   this  kind   means   an   Increase   in   property 
taxes      This  increase   in   property   taxes  and  the  sort  of   enforced  ; 
charity  by  which  Industry  takes  a  day's  pay  out  of  every  twenty 
or    '■o    In    the    month    from    workers,    even    from    scrubwomen    in  j 
offlcos    to   help   swell    relief   funds— that   Is   how   the   program   of  j 
local   TfVct   works   out.     Yet   It    Is   substantially   true   that    every 
cent  a  man  of  small  means  contributes   to  relief  either  directly 
or  indirectly  through   increased   taxes   is  taken  cut  of  consump- 
tion     His  buvlng  power  Is  Imm.edlately  slowed  down  by  exactly 
that  much.     And  the  slowing  down  of  buying  power  mcp.ns  the 
slowing  down  of  the  wheels  of  industry.     Here.  then.  Is  the  heart 
of  the   local-relief   plan.     By  cutting   down   consuming   power.   It 
can   onlv   serve   to   further   our  economic   maladjustment   and  to 

sink  us  deeper  In  the  hole.  

Now  in  c-n.slderinc  what  plan  we  are  to  advance  in  addition  to. 
or  as  a  total  or  partial  substitute  for.  local  relief,  it  might  be 
we'l  for  us  to  investigate  the  flaws  in  our  economic  structure 
wh'ch  brought  our  present  troubles  upon  us.  There  oueht  to 
b"  very  little  doubt  that  the  largest  single  cause  was  production 
bevond  the  power  of  the  people  to  consume.  Through  the  years 
called  pro.sperous.  no  stcne  v.-as  left  unturned  which  would  help 
perfect  nr  Increase  our  national  productive  power.  Technological 
improvements,  financial  devices  such  as  mergers,  high-pressure 
sales  campaigns.  Inst.-illment  buying  and  other  credit  schemes, 
all  tended  to  the  same  end.  All  helped  to  raise  production  to 
new  and  dangerous  heifihts  and  to  leave  normal  consuming  power 
farther  and  farther  behind.  „         ,  ,  ^   „,.,^,,„ 

Instead  of  sharing  with  labor  the  profits  of  increased  produc- 
tion indu-strv  shunted  the  wealth  back  to  Itself.  Wage  earners 
were  encouraged,  persuaded,  caloled  to  spend  their  money  buying 
roods  If  they  couldn't  pay  for  them  now.  they  should  buv  on 
the  Installment  plan.  They  should  borrow  money.  If  neces.sarv. 
But  thev  should  buy.  No  real  American,  they  were  told,  could 
be  wUh'^ut  his  radio  and  his  automobile. 

And    what    happened    to    the    monev    ppcnt    In    buyln:^?      Dirt    a  ^ 
rea-onable  part  of  It  co  back  In  increased  wa-res  to  the  working-  1 
man's    pocket    so    that    the    circle    of    produclne    and    consTim  nc; 
could   go   on?      It    did    not.      It    went    In    stareerine;    disproportion 
to  dividends  and  capital.     It  went  back  to  Industry  so  that  pro-  , 
ductlon   might   be   Increased,   even   at   the   expense   of   consuming 

'^^Thls  is  no  wild  guess.  This  Is  fact  with  flnrures  to  support  It. 
.Julius  Klein.  As.slstant  Secretary  of  Commerce,  tells  us  that  In 
the  decade  ending  In  1929  real  wa^es  Increased  only  13  per  cent 
while  the  returns  to  all  Industry  Increased  72  per  cent.  Wher^ 
did  the  72  per  cent  come  from  but  out  of  the  spent  warres  of 
the  millions  and  millions  of  worklngmen?  Doctor  Klein  tells  us 
the  dividends  In  Industrial  and  rail  stocks  lncrea.sed  by  285  per 
cent  twenty-two  times  as  fa^t  as  wa-es.  Is  it  any  wonder  that 
the  cra-'h  of  depression  came?  Increased  production  served 
cnlv  to  turn  the  national  wealth  Into  two  tremendously  unequal 
channels  Bv  far  the  bulk  of  that  wealth  went  back  in  a  torrent 
to  capital  and  production.     A  tiny  stream  returned  to  purchasing 

power  through   wages.  

Was  overproduction  and  the  disregard  of  consuming  power  en- 
tirely accidental?  I  think  not.  To  me  it  is  Inconceivable  that 
the  great  experts  In  business  and  economics  who  have  taken  over 
the  banking,  industrial,  and  political  control  of  the  countrv  could  I 
have  been  blind  to  what  was  going  on.  As  early  as  1921  the 
Federated  American  Engineering  Societies  reported  that  many  , 
of  our  large  indusUles  were  overdeveloped:  Clothing.  45  per  cent, 
printing.  50  per  cent:  shoes.  50  per  cent;  coal,  50  per  cent.  Yet 
throughout  the  whole  decade  the  Department  oJ^Comnierce  used 
every  power  of  persuasion  to  bring  industry  to  the  highest  point 

of  mass  production.  ^,.,.- 

If  the  drive  for  superproductlon  had  been  coupled  with  a  drive 
for  an  increased  return  to  labor  and  consumers,  the  result  might 
have  been  very  different.  If  It  had  been  combined  ^'Ith  an 
arrangement  for  providing  men  discharged  because  of  Ubor- 
savlng  machinery  and  mergers  with  a  dismissal  wage,  it  might 
have  been  helpful.     It  was  coupled  with  nothing  of  the  sort. 

What  it  was  coupled  with  was  a  campaign  on  the  part  of  the 
Treasury  Department  to  reduce  taxation  on  great  wealth.  Tha. 
campaign  was  not  only  successful  but  oversuccessful.  Not  only 
was  the  excess-profits  tax  repealed  but  the  income  tax  on  the 
hlKhcr  brackets  was  reduced.  titi,„*  ' 

Memwhlle,  what  was  happening  to  consuming  power?  What 
about  maintaining  the  buying  ability  of  those  ;^l\"Xd  out  "b^ 
earners  who  would  have  to  use  the  extra  goods  turned  out  by 
g?o"lfled  production?  Take  bituminous  coal.  I^,,p23  the  people 
paid  $9C0  000  for  a  coal  commission  to  direct  stabilization  of  that 
inciu-try  already  in  bad  shipe.  Its  report  and  its  recommenda- 
t?frs  were  killed  In  cold  blood  while  the  administration  looiced 
calmlv  on.  Take  agriculture.  For  years  the  f-'""^  organizations 
have  battled  In  vain  for  the  stabilization  ^^^^J'^.J^^^'%^'^1^ 
badW  needed  Take  the  stock  market.  Some  j  ears  ago  j*  nen 
sDeci'at?on  was  getting  out  of  hand  and  the  Senate  had  begun 
tSs^udy  ?he  sltfatlin'  the  then  President  concisely  announced 


that  the  amount  of  brokers'  loans  was  not  too  high.    Never  before 
had  a  President  undertaken  to  support  the  stock  market. 

In  all  this  record  not  a  plan  was  made — let  alone  carried  out — 
for  stabilizing  purchasing  power.  Not  a  prop  was  put  beneath 
consuming  abllltv  while  producing  ability  was  being  reared  to  such 
dlzzv  heights.  Our  national  leaders,  those  same  leaders  who  have 
been  insisting  on  local  relief,  lent  willing  hands  In  the  develop- 
ment of  a  prosperltv  so  one-sided  that  It  cculd  not  stand. 

Befo'e  going  further  let  us  see  what  sort  of  an  economic  struc- 
ture these  men  have  been  building-  these  men  who  have  con- 
sistentlv  opposed  the  Idea  of  Federal  relief.  By  the  steady  drying 
up  of  tiie  springs  of  purchasing  power  and  the  overstimulation  of 
production,  there  has  been  developed  In  this  country  the  most 
astounding  concentration  of  wealth  In  the  hands  of  a  t^y/r  men 
that  the  world  has  ever  known.  Here  Is  the  basic  evil  which  has 
broueht  on  the  depression,  and  which  we  must  guard  against  in 
planning  relief  for  the  future.  Here  is  the  evil  which  Is  protected 
and  fostered  by  local-relief  plans. 

In    1926   the  Federal   Trade   Commission  made  a  report  to  tne 
Senate  on   national   wealth   and   Income.     They  had   studied   the 
county  court   records   of   over   40.000   estates.     The   records  came 
from  12  States  and  stretched  over  a  12-ycar  period.     The  counties 
studied  had  been   chosen  to  represent  not  only  every  section  of 
the  country  from  coast  to  coast,  but  also  every  sort  of  district  f .  om 
the    farms    to    the    congested    cities.      They    found    that    In    this 
sampling.  1  per  cent  of  the  people  owned  about  60  per  cent  of  the 
wealth,  that  sixty  dollars  out  of  every  hundred  were  owned  by  one 
person  out  of  every  hundred.    They  found  that  40  Pej  ^ejit  of  the 
wealth,  forty  dollars  out  of  every  hundred,  were  left  for  the  other  99 
nor  cent  of  the  people.     In  other   words,  one  person  out  of  every 
KunS^  was  considerably  richer  than  the  other  99  P^t  tosether^ 
They  found  further  that   13  per  cent  of  the  people  owned   more 
than  90  per  cent  of  the  wealth.     And  at  the  other  end.  77  per 
cen?of  the  people  owned  only  5  per  cent  of  the  wealth      Three- 
quartJrs  of  the  people  cou'd  have  added  up  all  their  fortunes  and 
it   would   come   to   a   bare   twentieth   of   the   total.     In   1929    the 
National  B^Sau  of  Economic  Research  made  a  careful   study  of 
an  thT  incomes  in  this  country  for  1926.     They  found  that  four 
and  a  hMf  thousand  people  received  that  year  an  average  of  almost 
sJao  000  ap  ece      And^at  the  bottom  of  the  heap,  ^^.WO -000  people 
hVd  incon^es  of  about  $1,000  each,  or  less  than  one-half  of  1  per 
cent  of  the  separate  incomes  of  those  at  the  top. 

Most  recent  figures  are  yet  more  amazing.  In  1929  the  per 
capiS  ln?orSe  In  this  country  was  $700  for  every  man,  woman, 
and  chlW  But  according  to  the  Tre.-sury  Department  s  pre- 
nmlna?y  estimate  over  500  persons  had  In  that  y^^^f  ^°^5|  °Jo°^" 
a  million  dollars  apiece.  Their  total  Income  v^as  $1,185^000.000^ 
Thev  received  these  five  hundred  and  odd.  the  average  shares  of 
1,692,000  people.  ,  ».       tj  ,♦ 

The  facts  of  concentration  alone  are  impressive  enough.  But 
even  more  so  are  the  indications  of  how  tremendously  that  con- 
centraTon  increased  in  the  years  during  which  It  received  govern^ 
mental  encouragement.  The  figures  for  these  years  tell  all  too 
7ma\y  the  storl  of  a  nation  building  toward  disaster  by  unbal- 
ancing its  economic  equilibrium  On  March  20,  1931.  the  National 
iSdusfrlal  conference Vard  published  ii.  its  t^^^^^^^^^J^^Ff^^^'^P^- 
sentlnc^  the  total  income  of  the  Nation  for  several  years  back.  In 
fsS  we  made  over  $74,000,000,000.     In  ^928  we  m  ^  f  - 

000.     In  eight  years  we  had  increased  our  income  by  a  little  less 

than  0  1.  ,     .    .,  .,^.      -   ,„ 

But  the  Treasury  Department's  latest  annual  statistics  of  n- 
come  revlal  somrjartlcularly  interesting  things  to  compare  wth 
thS  one-tenth  In  1920  there  were  3,649  people  who  had  in- 
comes  of  o?er  $100,000.  In  1928  that  number  had  jumped  to 
1??77.  It  had  doubled  and  then  doubled  again  and  was  st^ll 
EO  ng  up  In  1920  those  people  made  a  total  of  over  $727,000,000. 
lut  m  ^928  those  who  had  the  $100,000  ^comes  and  up  received 
about  four  and  a  half  billion  doUars^more  than  six  times  as  much 
moi  ey  And  all  this,  remember,  while  the  incomes  of  all  our 
people  increased  one  lone  tenth  of  Its  previous  figure. 

TTien  how  about  the  men  who  receive  a  million  a  year?  In  1920 
thl?e'  wer°e  33  o?  them  and  they  got  ^77,000,000^  In  1928  there 
were  511  of  them,  fifteen  times  as  many,  and  they  got  over  a  bii- 
Uon  dollars  or  fourteen  times  as  much.  The  national  Income  had 
me" nwmie 'increased  by  one-tenth.  Finally  ^-^^^^ There' we"; 
citizens  who  get  a  paltry  five  million  a  >f^-^-„J"  .  B^f.^'L!.  ^923 
four  of  them  and  they  collected  not  quite  $30,000,000.  But  hy  ly^io 
th^  had  add?d  22  new  members  to  their  exclusive  circle  and  the 
26  of  them  were  forced  to  get  along  with  an  Income  of  a  Uttle 
over  $250,000,000  among  them. 

In  other  words.  In  the  8-year  period  between  1920  and  1928, 
wSe  Srtotarnatlonal  income  Increased  less  than  10  per  cent, 
the  number  of  men  with  Incomes  of  over  a  ^^'1^°^ -f  J^.^^,*^; 
creased  over  1.400  per  cent,  or  one  hundred  and  forty  times  es 
fast  And  the  amount  of  money  these  men  made  in  one  year 
Increased  1.300  per  cent,  or  one  hundred  and  thirty  times  as 
fast  as  the  total  amount  of  money  made  by  everybody  in  the 
whole  of  the  United  States.     They  certainly  got  their  share. 

The  same  astounding  concentration  of  wealth  and  power  is  seen 
in  the  industrial  world.  A  study  of  corporate  wealth  and  of  the 
influence  of  large  corporations  was  published  ^h.s  year  in  the 
American  Economic  Review.  The  conc'usions  reached  are  eje- 
oSrs  in  1927,  there  were  over  300.000  Industrial  corporations 
SrhiscoWv.  TWO  hundred  bf  the  300,000.  l^f  ^ha"  «even- 
hundredths  of  1  per  cent,  controlled  45  per  cent  of  the  total 
weSth  of  aU  thesi  corporations.     The  same  200  received  over  40 
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pjer  cent  of  all  corporate  Income,  and  controlled  over  35  per  cent 
of  all  business  wealth.  Furthermore,  about  20  per  cent  of  the 
wealth  of  this  entire  Nation  was  in  the  hands  of  those  200 
corp>oratlons. 

Truly  the  growth  of  these  200  giant  corporations  has  been 
almoet  beyond  belief.  In  the  10  years  up  to  1929  their  assets 
Brew  from  under  $44,000,000,000  to  $78,000,000,000,  an  increase  of 
78  per  cent.  The  author  of  the  study.  Prof.  Gardiner  C.  Means. 
asserts  that  if  their  Indicated  rate  of  growth  continues  in  the 
future  they  will  own  within  20  years  virtually  half  of  our  national 
wealth.  Professor  Means  then  emphasizes  an  extremely  Important 
fact.  He  says  that  in  1927,  less  than  2,000  men  were  directors  of 
these  300  corporations.  Since  many  of  them  were  Inactive,  the 
ultimate  control  of  more  than  one-third  of  industry  was  actually 
In  the  hands  of  a  few  hundred  men.  And,  according  to  present 
Indications,  It  will  still  be  only  a  few  hundred  men  who  by  1950 
will  control  half  of  the  wealth  of  this  entire  Nation. 

It  is  this  almoet  unbelievable  concentration  of  wealth  which 
has  killed  the  consuming  power  of  the  average  millions  and  has 
brought  ovir  m^isfortxuies  upon  us.  It  is  this  same  incredible  con- 
centration which  is  the  chief  obstacle  In  our  path  to  p>ermanent 
prosperity.  And  it  is  the  Senegambian  in  the  local-relief  wcxxl- 
plle.  For  If  we  examine  statements  and  actions  of  the  propo- 
nents of  local  relief,  we  find  that  they  weave  together  into  a  sur- 
prisingly harmonious  pattern.  That  pattern  does  not  spell  relief 
for  the  unemployed.  What  it  spells  is  persistent  shielding  of  con- 
centrated w^th — not  relief  for  the  needy  but  release  for  the 
millionaire. 

The  local-relief  advocates  are  prolific  in  denials  of  any  excessive 
distress.  Yet  I  know  that  there  are  almost  a  million  men  unem- 
ployed In  the  State  of  Pennsylvania  alone.  If  my  State  were 
typical  of  the  rest  of  the  Nation,  there  would  be  not  far  from 
10,000,000  unemployed  in  the  country. 

Next  we  have  statements  to  the  effect  that  wage  earners  are 
not  so  badly  off  because  prices  have  been  dropping  along  with 
wa^s.  That  argument  is  answered  by  the  Government's  figures. 
Commissioner  of  Labor  Statistics  Stewart  of  the  United  States  De- 
partment of  Labor  announced  on  October  1,  1931,  that  from  June, 
1929  to  June,  1931,  the  Cost  of  living  went  down  less  than  12  per 
cent.  In  the  same  period,  he  stated,  the  total  wage  decrease  was 
about  40  per  cent.  Wages  actually  paid  dropped  more  than  three 
times  as  far  as  prices. 

The  local-relief  advocates  have  also  laid  unwarranted  emphasis 
on  Federal  public  works.  Their  construction  program,  they  say, 
has  greatly  relieved  distress  and  they  point  out  that  the  number 
of  men  employed  in  the  Federal  construction  program  last  month 
was  50,000.  We  have  had  the  past  sumjner  half  that  number 
employed  on  State  highways  aione  in  Pennsylv.mla.  And  50,000 
Is  no  large  percentage  of  the  millions  unemployed,  after  two 
years  of  depression.  Is  it  any  wonder  that  President  William 
Green  of  the  American  Federation  of  Labor  caKs  tliis  "  only  a 
drop  in  the  bucket  "  toward  relieving  unemployment? 

Finally,  there  are  the  plans  now  under  way  to  make  up  the 
Federal  deficit  the  depression  has  caused. 

Treasury  proposals  to  Increase  the  income  taxes  recommend 
that  the  exemptions  be  lowered  and  the  base  of  the  ta.x  be 
spread.  In  other  words,  much  or  most  of  the  increase  i.f  to  come 
from  the  little  fellows.  Certain  leaders  among  them  Senator 
Reed,  advocate  a  sales  tax.  A  sales  ta.T  is  simply  another  wnv 
of  putting  the  burden  on  small  business  They  do  far  and  away 
the  largest  part  of  the  Nation's  buying,  and  a  .sales  tax  would 
fall  mainly  on  thsm.  Does  a  sales  tax  reach  the  hoarded  millions 
of  ths  ovsrrlch?  Doss  It  take  money  from  the  coiTers  of  the 
targe  manufacturing  corporations?  It  dc^s  not.  It  is  another 
way  of  seaing  to  It  that  concentrated  wealth  shall  remain  concen- 
trated. 

Thsra  \B  only  oas  conclusion  to  be  drawn  from  all  thl«'  The 
■afefuardlng  of  money  in  the  hands  of  i-.n  incredibly  small  num- 
bar  of  Incradlbly  rich  men.  The  forc*^  behind  the  stubborn  oppo- 
•ltk>n  to  Fadaral  rsllsf  is  fear  lost  the  tnxation  to  provide  thr.t 
relief  b«  Isvtsd  on  concentrated  wealth  feur  teat  the  policy  c>f 
jpaars.  tht  policy  of  shieldinK  the  b'g  (ortuitea  at  the  expenss  of 
%ha  lltUs  ones,  should  at  lung  Ust  be  iitosrd  into  ths  discard. 

In  tba  name  of  those  who  are  overburdejied  now.  I  demand 
that  tha  Ux  ratss  on  the  upper-braoket  incomes  bs  incrsased,  In 
thalr  nam*  I  demand  that  thr  grnduAtion  or  the  Inheritance  tsx 
ba  ataspansd,  And  m  their  name  I  demand  that  ths  exemptions 
and  ths  lowsr-bracket  t»x  mtce  be  left  untouched.  To  meddle 
with  thtm  is  to  trine  with  diantrr  and  to  invite  ths  depressuni 
to  May.  Wbsn  I  ask  ihst  the  top  r:\to8  of  the  income  and  esUte 
Uses  bs  raised  enouuh  Vvi  pi\v  f.n-  Kovleral  relief  for  ths  unem- 
ployad,  I  am  speaklnu  «9  m  mnn  Ulrtcily  sffected.  I  pay  an  ir  • 
oons  tax  In  the  high  bracketii  mvnelf.  In  time,  a  goodly  shai^ 
of  my  sstats  will  go  to  the  0<^vernmcnt. 

I  ballavs  in  levying  taxes  according  to  ability  to  pay.  Our  Oov- 
•rmnsnt  rtrognlses  that  principle  in  lu  deallnKS  with  foreign 
nations.  Why  should  it  not  do  so  at  home?  The  burden  of  an 
tttcome  tax  or  an  inheritance  ux  can  not  be  shifted.  It  lies 
where  It  falls.  The  burden  of  a  heavily  graduated  tax  fslls  on 
ths  man  who  is  best  able  to  bear  it.  who  will  feel  the  loss  the 
Isast.  I  am  strong  for  it.  I  am  strong  for  its  use  to  help  defeat 
that  shameful  situation  by  which  millions  suffer  from  want  in 
the  richest  country  in  the  world. 

Tou  may  ask  how  Federal  relief  funds  can  be  used.  In  two 
ways.  First,  by  supplementing  'the  efforts  of  the  States,  cities, 
and  other  municipal  organizations  for  feeding  and  otherwise 
helping  people  who  can  not  get  work.  Second,  to  give  work. 
There  Is  scarcely   any   limit   to   the   number   of  men   who   could 


]  be  employed   by   the  Federal   Government   In   great   public   works 
j  of  many   kinds  in   every   part  of   the   country      Flood  control  on 
I  the  Mississippi  and  other  rivers;  the  development  of  inland  water- 
I  ways;    reforestation    and    Are    prevention;    the    use    of    rivers    for 
I  water  supply,  irrigation,  and  power:   the  checking  of  erosion;   the 
construction  of  airports  and  the  lierhting  of  airways;  the  drainage 
I  of    swamp    land;    the   building    of    highways- -all    these    and    many 
!  Others  can  be  undertaken,   and  will  pay  for  themselves  over   and 
Over  again  in  the  recreated  efflclency  of  national  life      More  than 
8.400  years  before  the  Christian  era  the  rulers  of  Egypt  were  faced 
With  the  question  of  employing  idle  labor.    It  was  answered  by  the 
taost   widespread   and    effective   public    construction    program    the 
world  up  to  that  time  had  known.     The  Nile  was  harnessed.     Irri- 
gation lakes  and  canals,  public  buildings  and  monuments,  entire 
titles  were  built  on  a  nation-wide  scale.     Are  we  lacking  in  the 
Vision  and  the  courage  that  set  a  nation  at  work  43  centuries  ago? 
The  picture  is   now  complete.     Local   relief   means   making   the 
poor  man  pay.     Local  relief  serves  to  weaken  further  our  national 
consuming    power    and    block    any    hope    of    permanent    recovery. 
I>ocal    relief    is    part    of    a    vicious    policy    to    shield    concentrated 
wealth— a  policy  which  brought  on  the  depression   and   has  kept 
It  with  us  for  two  long  years.     Local  relief  means  release  for  the 
rich,  not  relief  for  the  poor. 

Federal  relief  is  demanded  by  every  principle  of  Justice,  of 
humanity,  and  of  sound  economics.  Federal  relief  can  be  raised 
from  the  wealthy,  so  that  the  purchasing  power  of  the  millions  of 
Bverage  citizens  will  not  suffer.  Federal  relief  can  be  spent  in 
Buch  a  way  that  unemployment  and  dl-stress  will  be  defeated  and 
the  entire  Nation  started'  well  along  the  path  to  a  permanent 
bnd  balanced  prosperity. 

Best  of  all,  it  should  be  remembered  that  plans  for  a  very 
considerable  part  of  these  developments  are  already  In  existence 
and  that  work  upon  many  of  them  could  be  undertaken  with 
comparatively  little  delay. 

There  is  no  local  crisis,  no  State  crisis;  it  is  nation-wide.  I 
fan  not  believe  ihat  a  National  Government  will  stand  by  while 
Its  citizens  freeze  and  starve  without  lifting  a  hand  to  help.  I 
do  not  .see  hoA-  It  can  refuse  to  grant  that  relief  which  It  is  In 
honor,  in  duty,  and  in  its  own  interest  bound  to  employ. 

THE    .iVVIATION    INDUSTRY 

Mr.  BINGHAM.  Mr.  President,  in  the  nature  of  a  peti- 
tion from  the  airplane  industry,  which,  like  many  other 
industries,  is  suffering  gi-eatly,  I  a.sk  that  there  may  be 
printed  in  the  Record  a  statement  by  Mr.  Charles  L.  Law- 
tence,  president  of  the  Aeronautical  Chamber  of  Commerce 
Of  America  ilnc),  entitled  "Where  the  Indiustry  Stands." 
^nd  an  editorial  from  Aviation  erUitk-d  "  The  Federal  Budget 
find  Aviation." 

There   being   no   objection,   the   statement    and   editorial 
ere  ordered  to  be  printed  in  the  Record,  as  follows : 
:  Where  the  Industry  St.\nds 

^y  Charles  L.  Lawrence,  President  Aeronautical  Chamber  of  Com- 
merce   of   America    (Inc.) 

The  condition  of  an  ind^istry  may  be  gauged  by  what  it  pro- 
fluces — and  sells. 

In  1931.  we  estimate  that  the  aircraft  Industry  will  produce 
$.520  airplanes  valued  at  $19,280,445  and  3,.S66  enKlnes  valued  at 
|13  424.290— a  total  value  of  $JJ,713,735.  And  most  of  this  equlp- 
tnent  has  been  sold. 

In  1927  there  were  produced  2,186  airplanes,  and  1,397  engines. 
Valued  at  121,055.532 

In  1938  the  production  was  4,701  airplanes  and  3.252  engines, 
With  a  value  of  $49  MH  107 

In  19'i8  the  production  wa.*  G,034  alrplunc)*  and  7,378  enmnes. 
Slaving  a  value  of  |70,05J  130  Mi)«t  of  this  very  large  production 
^malned  \in»old  at  the  end  of  the  yeur 

In  these  figures  i.s  embraced  the  •tt^rv  o(  the  expansion  and  con- 
traction of  the  aircraft  industry  From  the  slandp  unt  of  jiroduc- 
tlve  uctlvlly  we  urn  to-dnv  back  to  i\h>)',it  where  we  wero  m  the 
first  quarter  of  lU'JH  as  shown  in  Table  I  We  have  tinder>:une 
liume  aislUumoruneiit  We  l.wr  iu-f|Ulro<l  nnirh  rxperlencp  .And 
We  have  t)btnlnt'd  i»nd  "tii;  r'laiu  ti-itain  tttiu'ible  advnn' n^j*'*, 
Which,  gnwUecl  there  Is  no  «erlo\n  drvlaiuin  from  our  luvilnnal 
aviation  policy  hold  forth  to  ine  the  prumUo  of  dl.itlnclly  lx*U«r 
times. 

But  f\r«>t  let  \»s  rxrtmln»»  further  into  (he  rf»rord  of  IDU  Of 
the  2,.'>;/0  Rlvpl.»n»'s  whU-h  we  estlinnte  will  l>e  pr<MUired  thli«  vrar, 
B75,  or  34  8  per  cent,  are  nulltrtry.  vuiue<i  at  H2.H•»7.rt2^  tU  ths 
B..SCO  engines,  1  86fl  or  52  ."^  jht  cent,  are  mllltaiy,  valued  at 
»10.197  8»0 

Of  ■2.r^20  plane.'  built  In  ISTl,  1  845,  or  fl5  2  per  cent,  valued  at 
•0  441.820,  are  commercial  Of  the  3,.«>«fl  engines,  1,700.  or  47.8 
)pcr  cent,  valued  at  M.226.600,  are  commercial 

In  other  worus,  out  of  a  total  estimated  production  of  $32,- 
713.735  In  1931,  $23.045  315,  or  70  4  per  cent,  represent  snle«  to 
the  War  and  Navy  D'^partm°nt.'<,  and  f9M8A20.  or  29  8  per  cent, 
i-epresent  sales  to  private  and  busine^^s  owners,  aerial  service 
operators,  and  operators  of  scheduled   transport  lines. 

Our  military  sales  In  1931  represent  practically  the  final  shlp- 
Jnents  under  the  procurement  authorized  by  the  Army  and  Navy 
6-year  programs — the  Navy's  quota  having  tjeen  completed  and 
the  Army's  quota  standing  now  at   four  and   one-half  yearly  In- 
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1932 

creircnts    complete,    with    the    last    half    of    the    fifth    and    final 

'"Ha^ing'l^arnSTn  192.  the  extrava^nce  of  buildin,  in  anticl- 
DaVon"of  a  commcTclal  market  which  failed  to  appear  wc  spent 
most  of  1930  in  working  off  inventories,  and  In  1931  were  generally 
disposed  to  build  only  or   order. 

Table  I. — Airplane  and  engine  production  
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0) 
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il,550 
3.243 
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1  The  war  suppIv  of  OX-5  .jid  Liberty  cnpines  wero  in  use  almo.st  exclusively  at 
tl'is  time  ^d  were  ?Ll  on  c.mmerc.al  planes  to  some  extent  in  1928. 

our    commercial    airplane    production    '^  ^\'>;^\'ll  Z^'^l'l^^  , 

'■''I  r^\o  si^M  rp^rne\°  i^itr  ss.  rn^rnVenS^ncrj^' 

li%  G  984     eo^farir^p  mate   planes   and   equipment  for  ^business 
cent  01  me  loiai  l^""'-  ^  ^priil  sc-vice    business  and  private 

^  l^ut^^^t    ft    is  beloved   thit  $500,000,000  was  Invested   in   our 

were  even  noiulnivP.v  rctlve 
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ao 
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5,977 
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In  1925  the  plane  and  engine  plants  employed  a  to*-^^ °^,  P*.^^ 
h.ips.  3  500.  In  1929  the  personnel  totaled  22.000  In  -931  the 
number  had  decreased  to  14.650  operatives,  of  whom  75  ;per  cent 
were  enc^aged  in  military  construction.  ,„M,„trv    ^-o.* 

In  November.  1918,  when  the  war-time  aircraft  Iriduitry  was 
approaching  its  maximum,  our  plants  were  producing  pianos  at  the 
rate  of  21,000  per  annum,  while  engine  production  ^*s^»-/!^"  * 
higher  peak.  In  1925  the  productive  ^^P^^'X°LM.''^o'o\^^^ 
1.200  pianes.  though  only  715  were  actually  built.  In  19;9;^^'Jf» 
our  commercial  boom  production  facilities  were  approaching  the 
zenith,  we  were  turning  out  airplanes  at  the  rate  of  6  000  and 
eneines  at  the  rate  of  7.000  a  year.  In  1931  we  estimate  that  we 
will  build  a  total  of  2.520  planes  and  3.5G6  engines.  Yet  oar  pro- 
duction facilities,  in  so  far  as  structures,  tools,  and  machinery  are 
concerned,  remain,  in  1931,  practically  what  they  were  '"  J.929- 

From  1903  to  1914  there  was  virtually  nothing  ^^^  experlmentaa 
flving.  From  1914  to  1917,  when  we  entered  the  Wo^ld  V,ar  a 
few  plants  were  producing  aeronautical  equipment  for  the  Aiaes. 
The  period  1917-18  marked  the  creation  and  1919-20  the  liquida- 
tion of  our  war-time  aircraft  establishment.  _.  ^  ^  ^.  i^^^* 
Bv  1922  aviation  had  sunk  to  what  appeared  to  t>«  the  lowest 
point  possible  to  reach  without  disappearing.  We  lacked  a  con- 
tinuing military  procurement  policy.  Disastrous  attempts  were 
made  to  operate  transport  lines  with  obsolete  equipment.  The 
country  was  full  of  b^nstormers  flying  surplus  military  planes, 
domg  stunts,  and  impressing  the  public  furt^her  that  AF \^J^^^«  J 
trade  suited  only  to  daredevils,  that  an  airplane  was  o';^^;^f  ^^^^y 
costly  and  that  even  to  ride  in  one  was  heroic.  The  popular  idea 
o?  aviation  was  that  it  was  a  military  adjunct.  There  was  no 
financial  incentive  to  encourage  commercial  aviation  and  no  le^al 
protection  once  operation  was  begun.  There  ^.ere  virtu^ly  no  air- 
ports, save  a  few  military  fields,  and  aosolutely  no  alr'Aa>s  or  a.ds 
to  aen^U  navigation.  From  an  en-ineenns  standpoint  ^^e  had  pio- 
g?essed  no  further  than  two  types  of  service  planes  and  engines 

'^Frorl9l8't?192'3The  aircraft  industry  and  our  air  defenses 
were  made  the  subject  of  a  number  of  investigations.  Not  all  of 
u'ese  inquiries  were  friendly.  Outstanding  however,  amoi^  the 
con.structive  observations  were  those  made  in  1923  by  the  La^s't" 
Board   of   the   War   Department,   and   in    1924   by  a   special   board 

°^Ve  SSte'^'^BolTd'^'which  included  representatives  of  the 
General  Staff  stated:  "The  aircraft  industry  in  the  UnUed  States 
?t^>re4nt  is  entirely  Inadequate  to  meet  peace  and  war-time 
Sq ure:n;nts  It  is  rlpidly  diminishing  and  ^>ff  ^^-^f,,^";;; 
ditions  will  soon  practically  disappear."  It  was  the  opinion  of  the 
Laiitlr  Board  that  a  continuing  procurement  program  extending 
over  a  period  of  10  vears  would  be  most  helpful. 

The    snecial    board    appointed    by    the    Secretary    of    the    Navy, 
rejortinglri  1924    found  that  "  the  avution  industry  Ls  In  a  very 

"Th\f  boa?7  S^i^%e  the  Lassiter  Board,  did  not  include  a 
siS  representative  of  the  industry,  listed  as  contributory^  causes, 
firn  the^  Sng  of  airplane  contracts  by  competltlN;(-  bidding: 
second,  a  lack  of  continuity  of  production;  and  third,  the  destruc- 

''^SonJ'cTnV^^Tol  '?'h%7ul  step.  The  Select  Committee  of 
InqS Irr^nS  the  Speration  of  the  United  States  A.r  Service 
otherwise  known  as  the  Lampert-Perkln.s  com.mittee.  «  ttln^  In 
1924  and  1925,  recommended  that  "not  less  than  ^lOOOOO"^ 
should  be  spent  annually  for  the  War  Department  i.nd  a  1  ke 
'm  for  the  Navy  Department  for  the  procurement  of  now  fly  ng 
on  imnent  coiSucted  bv  the  civilian  industry."  Purchases,  the 
^^^m    toe'/reDort    ob.s^  t.hould    be    based    on    a    continulnc; 

nrS^-ram      Reco^nitlon^^^^^     the  Government  of   proprietary   rl^hU 
Sf  design  in  Se  coi«tructlon  of  planes,  i-nglncs.  and  accessories 

'"'Lar'l'Hy^r^  result  of  the  conBres..lonal  Inquiry,  President 
Cc^o'UlJe  unpointed  an  Aircraft  Board,  hccUd  by  the  late  Senator 
Dwl>:rw  Morrow,  The  Morrow  Board,  In  lt«  report,  cornicle- 
ment  (1  {^^e  couUi.«.lon.  of  ConKreH>,.nan  UANixn.rM  Pi.tKiN-  and 
,.  CO  L«ue.r  with  rcN^ect  to  uH.lMtunce  to  the  «*'r"«  X""  ""  '  '• 
',,„"„,  h#.  neet«-.it\  for  the  udoptlon  of  n  policy  of  con- 
Umutv  n  the'p urchL«;  or'  t/vuuion  e,,uiViuenl  Out  of  tlve  tun.le 
IV  Ln flirt luL.  and  eoutroveMul  te.<.t.Hnony,  iw»  I'lven  before  the 
;nrl"i/p.o\';din"\nv^^^^^^  bo«r.:.  or  committee.,  the  Morruw 

r.u  u.  V  lo'  ^  ,  nrt  Jmrnumrnt  Junr,  lUJB.  of  the  Kelly  contract 
rrr  nu  law"  ant  the  0  mctn  in  April,  ltt»U,  of  the  McNary. 
wllriiAol.  whereby  al.  mull  carrlagr  U  U.^U  to  stimulule  the  cu- 
Muuf  of  i)iw»neniirrf>  t\nd  expreM,  . 

nur  n  itarv  nollfv.  which  in  the  m«ln  pufMien  the  -pint  of 
thn  ^rco  mn?t?dnt  oiN  of  the  Army,  Navy,  and  Morrow  Board-  ami 
the  Pe7kinr(.'ommlttoe,  date-  from  the  middle  of  \\r>t.  when  lrpl«. 
filionw"  pawed. uithorlElnK  the  S-year  procuiTmrnt  piogrum- 

oS  1  wleM  night  becunc  legal  and  our  adventurous  cross, 
country  commercial  operations  more  orderly  and  aafe  when,  in 
?9oq"  a7so  the  aeronaviucs  branch  wa«  establl-hed  ">  ,?'„  ^^P.^vn 
ment  of  commerce  for  the  encouragement  and  regulation  of  clvli 

*''Mav  "20-21  1927  Lindbergh  flew  to  Paris.  Without  in  any  way 
sing  could  be.  .muLtad  Lindbergn  in  '«"=»„',"V^h.r  g   In"  o" 


1176 


CONGRESSIONAL  RECORD— SENATE 


L 


January  4 


erally    only    after    pfitlent    research,    eiperiment.     and    practical 
education. 

However  that  may  have  been,  our  Industry  was  under  way;  the 
boom  was  on;  all  else  was  forgotten.  If  some  of  via  had  our 
doubts,  these  doubts  were  swept  aside  by  popular  enthusiasm. 
And  it  probably  occurred  to  none  of  ua.  either  in  the  industry  or 
out.  that  while  we  thought  aviation  was  booming  busineas.  what 
really  waa  happening  was  that  the  general  business  boom,  world- 
wide In  its  surge  and  scope,  waa  carrying  aviation  with  it. 
^  Without  this  tremendous  impetus,  beyond  our  control  and  cer- 
taTttiy  at  the  time  beyond  our  knowledge,  it  Is  now  obvious  to  me 
that  aviation  would  never  have  been  promoted  to  such  unsound 
heights,  and  likewise  would  never  have  suflered  so  severely  when 
the  general  depression  came. 

Let  me  now  revert  to  the  four  obvious  markets  for  aircraft — 
private    aerial  service,  scheduled  transport,  and  military. 

The  air  "  flivver  "  has  never  appeared,  except  as  an  engineering 
experiment,  but  private  fljrlng  is  a  fact.  In  1928.  1.500  planes 
flew  12.000.000  miles  in  the  hands  of  individual  owners.  3.125 
flew  25.000.000  miles  in  1929.  and  4.974  flew  40.000.000  miles  in 
1930.  This  year  we  estimate  that  3.750  are  in  active  use.  and 
In  12  months  will  have  carried  their  owners  30.000.000  miles. 

How  rapidly  the  3.750  private  planes  will  be  increased  in  num- 
ber depends  largely  upon  advanced  engineering  and,  probably. 
lower  prices,  together  with  uninterrupted  development  of  our 
Federal  airways  and  the  maintenance  of  aids  to  navigation.  The 
States  must  supplement  the  Federal  program  with  airports,  air- 
ways, lights,  and  weather  data  for  flying  within  their  boundaries. 
It  seems  clear  to  me  als<^)  that  private  flyinx  will  increase  only  to 
the  degree  that  patronage  of  the  scheduled  transport  system  in- 
creuses.  As  the  body  of  the  public  intelligently  acquainted  with 
tho  advantages  of  air  trnvol  is  enlarged  so  will  bo  enlarged  the 
prospective  inark«t  for  tho  sulo  of  private  planes 

rrom  1010  to  1924  the  gypsy  flyer  had  his  duv.  By  1925  most  of 
the  reckless  ttlnontntH  h.td  Ula-ippfurvd  and  the  more  ■uDslaiitul 
ones  had  bocome  nxed-baae  i>pt<rHtori>  the  fnrcrunni'r  of  spe- 
ctnllsed  aerial  service  rrom  lUJA  to  lOJH  thore  was  substantul 
|r()N«>th.  BO  far  as  the  carrying  of  piutsrngprii  or  the  i>er(urmauce 
of  -^aUlilr  -^prvuo  wim  coiiii  rrutl  In  IW2U  the  puhlli-,  whuh 
Was  soetnf  "  hig  money  "  in  aviation,  as  well  as  in  almost  every* 
Ihinu  rl««i    mined  thn  nutntx-r  of  fjirtiim  in  aerial  service  (os  com* 

f)arr<|  with   IBJfl)    from  4MU  to  7  4ull,  rarnnd   J  Oi).^  &J0  ponaongers 
iiatPad  of  a2A.20a,  flpw   104..i3(J  ArM)  inllea  liiMtead  uf  (l,411,miU.  and 
rut  20  944  people  Instead  of  I  UMH  on  the  pay  rolls.    The  iky  was 
h"  limit 

Mill  aerial  servire  for  all  its  ima«inallVP  •xpanmon  has  re- 
Ui-nanlly  relinciuished  Its  gain*  MasMinn  ovnr  luio  to  IWil,  we 
nrtd  Ih'ti  stP  DOW  have  iin  loiitran',  with  lUjui  :i4U  operalorH  in- 
•lead  nf  H(Hi.  that  plane*  iti  i  i)mtn'»<«i<in  nuinlxr  4,H24.  that 
I,HI7  540  psMMinKorfl  will  have  b«»rn  larrird  74,772,000  miles,  and 
thitt  .\  KWt  rMt|)l()>i««ii  will  ))(<  (tdiiiK  ih«  Jobs  that  20.U44  were  belu^ 
paid  for  In  \9Ji\i  as  ahown  in  Table  :< 


Development  of  the  serial  service  market  for  the  Industry  de- 
pends on  Improved  en^^:nep^ln^;,  greater  p.iy-load  efficiency,  lower 
initial  and  operating  co*.t.«t.  and.  nio.it  emphatically,  not  only  on 
the  maintenance  of  the  Federal  airway  pro^,'ram  but  also  upon 
the  provision  by  the  States  of  aids  to  navltjatlon  for  intrastate 
flying 

On  a  certain  day  in  December.  1903.  only  one  man  In  the  world 
had  successfully  flown  in  an  airplane. 

In  1926.  the  first  full  year  of  our  contract  air  mail  system,  5.782 
pas.sengers  were  carried.  Year  by  year  since  then  the  number  has 
proeres-slvely  increased:  12.594  In  1927.  52.934  in  1928,  165,263  in 
1929.  385910  In  1930.  and.  It  Is  estimated.  400.000  In  1931.  Prom 
433,649  pounds  In  1926.  air  mall  has  Increased  to  an  estimated 
poundage  of  8,965.000  In  1931  and  air  express  from  6,467  pounds  in 
1926.  to  an  estimated  675.000  pounds  In  1931.  In  1926.  19  oper- 
ators employed  527  persons,  utilized  95  planes,  and  flew  2.025.824 
miles  or.  schedule  This  year  we  estimate  that  42  operators  employ 
7.000  persons,  utilize  753  airplanes,  and  fly  an  estimated  total  of 
42.653.000  scheduled  miles.  Complete  statistics,  showing  the 
growth  of  the  air-transport  branch  of  the  Industry,  are  given  In 
Table  IV. 

I  am  convinced  of  two  things: 

First.  That  within  a  few  years  all  of  the  flrst-class  mall  and 
the  bulk  of  urgent  express  will  have  to  move  by  air  because  the 
public   will   demand    It. 

Second.  That  the  average  growth  of  the  last  few  years  Indicates 
It  IS  only  a  matter  of  mathcniatics  and  time  until  most  of  the 
passenger  travel,  where  speed  Is  a  factor,  will  be  by  air.  The  pub- 
lic will  Insist  up>on  it. 

How  long?  Certainly  not  in  1932  or  1933.  Air  transport  Is  now 
In  Its  most  critical  stfMge.  Remove  from  It  the  contract  air  mall. 
deprive  It  of  the  Federal  airway  system  and  aids  to  navigation 
aiKl   it   will   collapse.     Deviate   severely   from   our   present   policy 


ai)d  Its  growth  will  be  retarded.  Here,  apaln,  engineering  is  Im- 
perative. Here,  again,  experimentation,  always  costly.  Is  Inevitable. 
Granted  undisturbed  continuance  of  indispensable  Federal  assist- 
ai>ce  for  a  few  more  years  and  the  system  will  est.ibli.sh  Itself 
ut>on  a  sound  basis,  performiug  an  economic  service  to  the  public 
aid  aiding  the  production  end  of  the  industry  by  purchases  of 
equipment  and  by  creating  an  ever-widening  circle  of  air  trans- 
port patrons  from  among  whom  will  come  the  aerial  service  cua- 
tcttners  and  the  private  owners  of  the  future. 

Table  IV. — Scheduled  air  transport  operations 
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This  brings  us  once  apaln  to  the  military.  For  all  my  optimism, 
I  can  not  forget  IhiU  m  1931,  70  4  per  cent  of  tho  total  value  of 
ovlr  entire  airpUvne  and  engine  production  ia  military  and  that  75 

I  p^r  cent  of  the  individuals  on  our  pay  ruU.s  arc  ent;iu;ed  In  mlluury 
wt)rK      I  know  that  cnKlneerlnf:  Is  vital  to  our  pro^^rrss  and  that 

'  It  I.S  prohibitive  in  itn  com  unli.is  it  can  be  MtmiulatrtI  by  miliuiry 
pftoductlon.     I  know  that  withnut  cn^'liieerlng.  chriiper.  Nixfer.  and 

;  mure  rtIU;pnt  aircraft  can  nut  be  obl.;incd  And  I  know  that 
without  iiuch  Improved  aircraft  air  ilcfciiNo  fu'.U  short  of  iin  re- 
■lionnlbillly  and  coinmrrcUU  avlatuui  cun  not  be  expected  to 
b#coino  a  great  and  profitable  iiidurtiry. 

'  Euiiv  thl*  year  It  wm  niv  privilege  to  jiretent  a  Btatement  to 
PfrnKifiiL  lloovfr  In  Ijfhalf  ot  tho  aircraft  liulumry  In  this 
Nt)iteiniMit  we  naul 

"  It  U  oui  Uo»ire  to  dovtiKip  aliiTivft  primarily  as  veliuii'n  of 
p4»ace 

"  Ntitwlth«»anf1in(j  the  pooslhllitlpn  which  aviation  ofTor*  for  the 
(rood  of  humanity,  wn  ri'C(ii;ni/.«i  that  un'il  pri\i  o  \>\  uiii\rr>.niiy 
pi%v('Urablii  aircraft  will  occupy  un  lti<Teuaiini;ly  important  place  in 
n^Moiml  (U-rrnae 

"The  aircraft  induntry  manufartnrlni  and  operatliii?  la  essen* 
till  as  n  ootirce  of  aupply  to  Ihn  nlr  (tifftiKm  of  our  cmmiry  " 

Aviation  can  not  b«i  (li«iro(  uiird  fmm  our  iintlnnal  <lrfpii>ni  Our 
mniiiml  (lulj'tine  l«  li'iw  liuolsrd  wl'h  thn  Ernnral  pmhlpin  of  un« 
pnt»ilurtlv«i  and  rx(i<«rlvc  arniaiupiiu,  an  ain^^pi  '-i  whh  li  !•  hrintf 
NolJkfht  hy  thn  world  and  by  each  nf  un  Itullvldunlly  l\«  wpII  An  nil 
individual  and  aUo  ni  tlm  iipiikrr.inan  for  the  aircraft  UuhiMtry.  I 
fe^l  that  M  |M  priip«<r  for  nif  lo  nii  ;rtv«' 

Any  plan  for  tln'  rcduttinn  nf  AiiuTlcnn  nir  drrrnur"!  in  ni^rre- 
mfnt  with  fnrpian  powrrn  muit,  nut  of  Ju^tlcn  tn  u«  rrcnMiiT  ih« 
rr»(t  that  thr  fundampiital  ((UhTpl  of  avia'lon  hrld  m  ilm  t'nn<»(1 
mitlow  In  raillcaily  upponrd  to  that  whW  h  wr  hrllovr  I*  lipid  In 
•njnr  oihiT  rountrlos.  Wn  ri'i;nrtl  aircraft  a"  BPr\an»«  of  <  onunrrcr; 
otfirrK  rcKarrl  thrm  a«  wpnpnii^  of  dottruC'on  Wp  n-'k  support 
fr^m  tho  military  for  tho  air<rrtft  infiuptiy  In  opdpr  that  it  may  ho 
entahllnhpd  upon  a  pormunrnt  coiumrr' !;il  bi-ii  otluTH  nuhsldlze 
cointnrrci.il  oppratlonw  to  achlpvp  a  mllltiMv  <  r.d 

we  know  wlipre  the  nlrcruft  IndiL-'try  I'l  to-day;  whprr  It  will  be 
to»morrow,  and  how  long  will  bo  rrqulnd  before  wc  can  achlovo 
oij-  objective  as  a  bUMlne.Hs  primarily  cnni!nrrc!!\i.  but  ever  at  the 
sefvti^e  of  our  country  In  time  of  emergency.  I  will  not  even 
ha^rard  a  guess. 

KeXT     YE.\R'S     FTNANCIAI.     OtTLOOK — THE     FKntRAL     BfDGET     AND 

Aviation 

iThe  Federal  Budget,  that  formidable  document  which  contain.! 
th^  record  of  the  estimates  of  every  penny  of  expenditure  and 
Income  In  pro.-pect  for  the  Government  In  Washington,  has  taken 
onj  a  lean  and  hungry  look  In  the  last  two  years.  It  used  to  run 
al^iost  2,000  pages,  but  now  it  musters  barely  half  that  number. 
Bijt  shrunken  a^  the  volume  Is,  some  of  the  figures  that  It  con- 
tains are  more  shrunken  .still  And  particularly  severe  punish- 
ment has  fallen  upon  aeronautical  Items. 

^vlatlon.  In  fact,  seems  to  have  sunk  into  the  stepchild  rMc. 
Fol"  the  first  time  In  six  years,  there  was  no  direct  mention  of  the 
subject  either  in  the  Presidents  general  mesi.uge  to  Congress  or 
In  the  m'!^;age  accompanying  tho  Bud;<et.  La.st  year,  a  review  of 
th^  Federal  Government's  aeronautical  activities  occupied  almost 
a  page  of  the  Budget  message.  Only  three  other  subjects  received 
as  much  space.  This  year,  not  a  line.  The  President.  In  fact, 
accomplished  what  is  probably  an  absolutely  unique  feat  when  he 
wrtJte  the  section  of  his  mcssac^e  on  national  defense  without  let- 
ting aviation  creep  into  It  anywhere.  On  no  other  occasion  in 
the  last  five  years,  we  Imagine,  has  anyone  undertaken  to  suin- 
mijrize  the  whole  field  of  milit.\ry  and  naval  afTairs  in  600  words 
wUhout  tlie  slightest  mention  of  aircraft  or  air  power. 

Un  the  fiscal  year  1929  [ending  June  30,  1929.  The  fls,-al  year. 
al\fays  ending  on  June  30,  is  tne  calendar  unit  of  all  governmental 
finfeace.  The  present  Budget  relates  to  the  fiscal  vear  1933,  which 
wiU  begin  on  July  1,  1932 1,  the  last  of  the  Coolidge  adrainistr.i- 
tloh  and  the  last  to  be  completed  before  the  depression  struck, 
thq  Government  spent  $3,300,000,000,  not  counting?  retirements  of 
tha  public  debt,  yet  receipts  overbalanced  that  figure  by  almost 
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$700  000.000.  The  estimates  subm.ltted  for  1933  are  $150,000,000 
higher,  largely  because  af  a  $600,000,000  Increase  in  the  cost  of  the 
Ve'tcraiis'  Admlnistratlcn.  but  the  prospective  receipts  have  fallen 
off  by  more  than  a  thiid  from  the  fij^ure  of  four  years  ago,  expos- 
ing the  cheerless  spectacle  of  a  bilHon-doUar  deficit. 

Leaving  out  of  accou  it  such  items  as  the  Veterans'  Bureau,  the 
payment  of  pensions,  t.nd  tlie  public  debt,  the  amount  proposed 
by  the  Budget  for  the  :urrcnt  running  of  the  Government  m  the 
coming  fiscal  year  is  51.734,000.000 — almost  the  same  as  the  ex- 
penditures of  1929,  and  approximately  $300.000000  less  than  the 
appropriations  for  the  present  year.  About  one-half  the  total 
saving  over  1932,  howe.'cr.  is  to  be  made  on  the  Farm  Board  and 
the  Shipping  Board.  With  those  exceptional  items  left  out  of 
account,  next  years  Bi:dget  stands  about  8  per  cent  below  that  of 
the  present  year.  The  aeronautical  items,  and  especially  the  pro- 
posed allotments  for  a.'iatlon  in  the  Army  and  Navy,  take  much 
more  than  their  share  of  the  cut.  The  only  ray  of  sunshine,  from 
the  aerrnautical  point  of  view,  is  In  the  fact  that  Congress  has 
po'.vcr  to  work  its  will  on  the  Budget  recommendations.  Congr,'Ss 
has  made  large  Increases  in  the  Bud.^et  allotments  for  aviation 
before  now,  and  Con^'ross  can  do  It  again. 

AIMT   AND   NAVT   AVIATION 

The  total  appropriations  for  the  national  defense  have  been 
reduced  from  upproxlr  \ately  $700,000,000  to  approximately  $660,- 
000 .COO,  a  cut  of  7  per  cent.  The  Budget  ostimates  for  the  direct 
purposes  of  military  und  naval  aviation,  the  allotnientn  to  tho 
Army  Air  Corps  and  ths  Bureau  of  Aeronautics,  are  docrtused  from 
♦eJ.tijftOOO  to  «RJ, 133,000,  a  cut  of  16  per  cent.  To  put  It  In  other 
to::.T»,  during  the  jircm  nt  year  V.\o  d.rcct  uppropriai.oni*  for  A:iny 
Biul  Nivy  aviation  are  Ju«t  I)  per  r-«ni  uf  He  t ot.il  outlay  for  tho 
naMonal  defniMv  '1  he  Uutlg't  cHtimatiN  in  i,i\i  ycur  provide  for 
av.at.on  only  8  1  prr  c  «nt  of  thu  total  iiuUonul-UcIoue  allotment. 
Conuiu'iil  IM  ftupfrrluo\iH, 

I'uithornio'p  lnun  ihr  poltit  of  virw  of  the  aircraft  Indtintry, 
tliiK  M-ductl<  n,  li.vrrp  riioUKh  In  nny  ca»<',  \n  rvm  wome  than 
It  appc.u'n  at  nr»l  «:!;h  c  (iiii'if.n  adoptril  Bome  flvo  y(>ar«  auo,  at 
thf  i:inp  whin  thp  !>-\  ■ni  jiroi  ui'mcnl  iioi;rain»i  wpip  Jut>l  i^t'ttln.^ 
un.lM  way,  the  (lev  11  .'  I  r  p(  rmlltlniJ  II"  Aii'o  und  Navy  to  oljlitjalo 
llio  funtl-l  of  f\itnio  yi,vt»  lor  the  ]miii!.;i  r  nf  tn.iuri  It  W\\<*  all 
r«l)iMl  III  dnilKli'd,  1)5  c'-icuUocu  nu'iuin  (n  d  -r  lU"'  t;;p  »\iddfn 
Inniu'iP  of  iii>piopriail(in  that  id  .  mnpaiiUMl  llic  nl  i  xiu.  i  ,un  ot  iho 
6-)i'.ir  piori'''lii«  al'.d  Id  i'a»p  the  nhoi  U  ut  Uu  mi  i..!mI  ^t  .en  u[  Uu' 
poDi.oinh  aliv  nuiidi'd  Tlic  Anny  iliMMiialulid  ,l'>rlf  tioin  llml 
nir'hod  of  nralliig  th"  llnaih  lal  di'Vll  atouml  llic  l)u<»h  a  inupU' 
Of  yrars  auo,  hul  llir  Wavy  in  nMI  liiviilvcd  In  It,  niul  a  miv  "  i'>- 
■laiillal  pruptirtluii  ol  llii^  appiopi  ini  ion  Ur  ii.uul  avinlion  im  tim 
ronunu  yrar  ha*  to  Ur  nvl  tiiai  k'  d  in  nu-ri  l  iio  (.ii:i,;,i!  ^i,^  nf  «  I'H- 
traolS  afri'adv   oI'MkuI   i  nd   to   pay    loi    a       mII    a^iudy   iii>l    si'l    iih  1 

fiarllally  built  'tlin  n  mUMal  miiinaii'  !-i  I'lval  avlatlnn  !■  i  im 
•  sri  r\l  $'j(l  (;<Ai  oiii),  HI  a'ali,«l  »:M  ir.oin)  [nf  lli;U  AnuUnm  of 
tho  pio|um.-i|  woidlhn  I  r  tin'  appio  11  utioii  lull,  hovv.>vfr,  (ihoN^B  thp 
a'lio  min  ailually  aval  ulil"  I'M  oiilU-:a' .onn  m  the  I  \'n  mum.  lo  bf 
$ai'Ul()00()  and  $;i()  III,  1)00  i<Tprrt,\.'lv  1"  I"'  "  ■''  p  '  ■  lentlal 
dPtnanilPi  for  rconotny  dunn,'  the  pir  t  HUiniur  air  i\;i<\,h\  to 
ronult  in  IhP  nuvinir  of  »;t  :tiH)  lUK)  nf  IhiM  v.aiB  iiii\  .1  aviation 
Rppioi  nation,  lull  I'vcii  i.o,  w.r  mn  uini  pi  i),i' >.,  i|  l-i  tiir  inAt  year 
will  1>.>  11  per  ci'lit  Ic  <  lliaii  i."  bc'i  i;  ,riii  ;ii  I'lC  |'liftj!ll  ycttf. 
The  jn^ition  und  n  mi  on««;l)i:."'">  "f  I'.i'  iMtiuu  of  ArrontUtlos 
nioMt  neatly  paral't'l.  In  the  Navy  Urparlmcnt,  thime  of  thi  Bu- 
r.'iiuB  of  Enmnprring  md  Oidu.iiur.  Knglnecrlng  and  Ordnance 
arc  t;tUing  cuIh  of  onl"  6  per  cent  and  »  p<'r  ctMt,  rospcctlvtly,  as 
n;jalu,-.t  Aeronautics'  il  per  cent.  I''uit.irrmoro.  tho  Bureau  of 
Aeronautics  has  been  nupportin;;  the  administration's  economy 
prcKr.im  with  such  w:iole-heartcd  fervor  that  more  than  10  per 
cent  of  the  present  year's  naval  aviation  appropriation  Is  sched- 
uloU  to  be  turned  ba:k  to  the  Treasury  unu-ocd,  None  of  tho 
other  technical  bureai  a,  on  the  other  hand,  are  expected  to  save 

as  much  as  1  per  cent  .„„„««      _w 

The  Air  Corps  apuroprlatlons  for  1932  were  $31,400,000.  The 
estimate  for  1933  is  down  to  $25,483,000,  a  reduction  of  19  per 
cent  and  the  Air  Corpf  Is  spending  virtually  up  to  the  full  amount 
of  Its  appropriation  this  year,  so  that  the  19  per  cent  will  be  a  real 
cut  of  that  amount  In  the  sum  available  for  use.  For  comparison 
with  that  drastic  revls  on  It  Is  noteworthy  that  mo.'-t  of  the  other 
branches  of  the  Army  undergo  cuts  of  5  per  cent  or  less,  and  that 
the  provision  for  penr.anent  scacoa.'^t  defenses  (coast  artulery)  is 
cut  but  15  per  cent  und  that  for  tran-^portatlon  by  hor.-es  and 
mules  only  4  per  cen;.  Broadly  speaking,  more  than  one-sixth 
of  the  whole  cut  In  the  Army's  budget  is  taken  out  of  the  Air 
Corps,  which  receive:,  only  one-eleventh  of  the  total  Army 
appropriation. 

Of  course,  a  very  large  part  of  these  funds  goes  to  maintenance 
work  which  is  of  only  indirect  consequence  to  the  aircraft  Indus- 
try. V/iiat  most  Incerests  the  manufacturer  of  aircraft,  engines, 
or'  acres.sorlcs  is  the  a.iiount  to  be  expended  for  new  equipment. 
Ar.d  It  is  there  that  tie  budget  cuts  begin  to  look  most  painfully 
impressive. 

FXJNtS   FOR   BUYING    NEW    PLANE3 

The  amount  availab  e  for  the  maintenance  and  repair  of  naval 
aircraft  is  to  be  incrcE.sed  by  $700,000.  The  amount  for  tho  pay- 
ment of  the  clvillr.n  employees  of  the  Army  Air  Corps  is  to  be  cut 
by  only  1  per  cent.  And  the  purchase  of  aircraft  and  engines  will 
get  slim  pickings  from  what  is  left. 

The  Bud:ret  allov.-ance  for  new  planes  and  engines,  equlpm.ent, 
spare  partsr  and  a-ccssones  for  the  Army,  including  the  Organized 
Reserves  and  the  National  Guard,  is  $12,576,000.     It  Is  the  lowest 


figure  since  1928.    It  Is  24  per  cent,  or  almost  $4,000  000,  below  that 
for  the  present  year.     But  the  Navy  fares  still  worse. 

The  Navy  has  substantially  completed  Its  5-year  pro;:ram.  and 

the  Budget  has  treated  naval  aviation  witliout  mercy.     The  total 

amount  available  for  new  aircraft  for  the  next  fiscal  yca.r,  unless 

Congress   shows   itself   more   liberal   than   the    President    and    the 

Director   of   the   Budget   have   been,   will    be   $5,800,000.      Not   since 

1925   has    there   been    an    appropriation    for    naval    aircraft    below 

f  11,000.000.  and  only  onr-e  In  10  years  has  It  gone  below  $'3,000,000. 

If  Congress  accepts  the  Budget  figures,  the  industry  that  has  been 

I  built  up  to  supply  flying  equlpm.ent  for  the  military   and   naval 

!  services  will  find  Itself  trajisported  back  into  the  conditions  of  the 

,  days  before  the  Morrow  Board. 

"The  treatment  of  aviation  Is  In  sharp  contrast  with  thnt  meted 
cut  to  the  surface  and  subsurface  sections  of  the  Navy,  While  the 
allotment  for  new  naval  aircraft  undergoes  a  49  per  cent  reduc- 
tion, expenditures  for  new  naval  vessels  are  actually  estimated  to 
increase  by  7  per  cent.  The  change  in  the  number  of  new  planes 
to  be  bought  Is  as  striking  as  the  change  In  the  amount  of  money 
provided  for  buying  them.  The  ofTlclal  explanatory  statement 
reveals  that  the  Budget  Is  based  on  a  plan  to  buy  238  new  planes 
for  the  Army  and  only  150  for  the  Navy  during  tho  year,  us 
against  approximately  480  and  325.  respectively,  this  year.  Not 
s  nee  1025  have  the  total  purchases  In  a  year  by  the  two  services 
been  below  ."JOO. 

There  ou^ht  to  be  some  explanation  of  the  apj^arent  d:.Hcrepancy 
between  these  figures  and  the  much  more  oj)tinustlc  i  leM  con- 
tained In  various  ofT^clally  released  tables,  The  dlfTriencei*  are 
a -counted  for,  In  thi;  finit  place,  by  tho  frequent  U:nor:n'<  of  tho 
prTect  uf  the  Contract  authorl/,atl(m«  on  monoy  a\iillubU«  for  oblii-'a- 
tiutm  und,  in  thn  uecond  place,  by  tho  prrsciitatlon  of  thr  nguu-s 
ri>j)re«cnilng  uctuul  paymentu  frt'in  the  'neawury  inwU'nd  of  (ibltira- 
tion«,  Thp  bookkeeping  in  this  article.  In  other  woidx,  rflnti"  to 
ihp  number  nf  thinun  that  can  be  bouiTlit  diirlni!  next  \Ti\r.  while 
thr  DudKPt  tablrs  ooinmonly  rrprrspiit  tho  amount  tlud  m  to  be 
■iient  In  paying  the  bll'ii  »«  they  uro  jnc^rntcd  'llu-y  relate 
liirj.'plv  to  work  donp  a  ypar  ago, 

'I'lir  Navy'B  uprcific  nilociitinn  for  liiNtrumrutH,  radio,  nntl  otti-T 
llitt'  weeinmirlrn  of  aviation  miflrrrd  alnicHt  hm  nevprely,  ndHi  a  tut 
fioin  $111(10,000  to  lUriOOOO  FHperunrnlai  wurk,  on  the  olhKr 
huid,  wan  treated  with  Mirpritiin>{  |ienpro».itv,  thw  tnlal  lor  iho 
N'MV  reinnlnint!  flxrd  nl  $'.' 'j:l(i  ooo  (i'xi'ud'nu  i.iily  Ihn  $7i  ooo 
a.lotmrnt    nmdr   thl«   year   for   thr   ^prelfl,'   pU'pohP   nf   ennvini'    on 

d  hiHn  work  on  a  mi'taUclad  nirnhip),  and  ihe  Army  rei;pivinu  nu 
liiereaMP  from  |J,;illi,00()  to  $J,il'J4,()U0. 

N»^M».nVli.M   AND    t'lU    NAtltiNAI    UVIAHD 

Tlip  aviation  rrdrrvpn  by  romparlBon.  fn'p  pi'^nblv  apH  'Ihn 
Mpe>  irie  itlipropriallon  lot  aviation  tnatrrial  and  fuel  hihI  other 
wupoilex    for    llin    aerial    neitlon    nf    th"    Naval    ICrm-ivP    hi'*    hi  en 


ip|) 

(I'fippnd  from  $1110, OOO  to  $rt75()00,  and  in  Die  r»p'i'li  »'oiv  Blalp. 
It  e:ii  nil  thr  J1ud«rt  It  I*  naiil  that  t lu'  iMPuieal  plmet  of  a  ili'nriiiiiO 
rt'lurlliin  In  the  total  of  the  Na\al  Kenersn  allocullon  Will  be  to 
"euitall  thp  numbrr  of  rtnervrn  to  bp  |;l\i-n  bvMc  and  nitvnn  id 
aOatlon  training."  Tlip  allowane*!  for  aviation  cquiinnent  for  thn 
Ovi:,inU-rd  Itrsrrvps  nf  the  Aniiy  has  Ijopm  rut  fK'in  H41  Odd  to 
|,'t41l.()00 

In  both  the  Army  und  Navy  thp  upprlflrally  arronauilral  Itptns 
•MfTrr  a  much  lafttcr  rrlntlvn  cut  tiinn  t!ip  total  of  the  rex^rve 
oopioprli.tlons  Tlie  National  Clunrd,  on  the  other  iMtirl,  mu»«t 
h;ivp  made  a  very  favorable  imprcMion  by  Itn  pnrtk  Ipntl  m  in  tl  p 
Air  Corpfi  maneuvers  hist  May.  for  $MO0  (lOO  !■»  r-'tlinfitrd  for  ivw 
airplanes    fur   the    guard,    an    Increase    of    $24,000    over    the    1U32 

The  plan  is  to  provide  for  272  Air  Corps  reserve  o'HcerB,  the 
same  number  as  In  the  present  yeor,  to  (to  on  a  year  of  ncthe 
duty  with  troops.  The  regular  flylni;  operations  of  the  Air  Corps 
are  to  be  scaled  down,  and  a  saving  of  $2,000,000  made  In  operat- 
ing expenses,  by  Imposing  an  unprecedented  limitation  on  flying 
time.     An  average  of  only  165  hours  per  officer  Is  to  be  permitted. 

Lighter-than-alr  craft  are  the  beneficiary  of  a  prant  for  curry- 
ing on  work  on  the  Akron's  successor  at  a  normal  rate;  $l,4.'>0,0iK) 
will  be  provided.  The  Army's  allowance  for  llphter-thnn-plr 
eiiulpment.  on  the  other  hand,  is  reduced  from  $300,000  to  the 
preposterous  sum  of  $100. 

AIB    MAIL 

To  the  manufacturing  Industry  the  Army  and  Navy  sections 
are  the  most  important  part  of  the  Budk'ct,  For  the  transport 
operator  their  significance  is  negligible,  compared  with  that  of  the 
Post  Office   I>epartment, 

The  Post  OfHce  figures  are  much  more  cncouraplng.  In  spite 
of  the  pressure  for  economy,  which  leads  to  an  estlm.ated  reduc- 
tion of  tho  postal  deficit  from  $195,000,000  th.ls  year  to  $155,000,000. 
and  In  spite  of  cuts  of  $10,000,000  In  the  t  ital  Post  OfQoe  pay  roll 
and  $9,000,000  in  the  allotment  for  rail  tian-^portr-.tion  of  mall, 
tlic  total  allowed  for  air  m.all  Is  cut  by  only  4  per  cent.  The 
$7,000,000  allotment  for  the  foreign  air  m?.!!  is  to  be  untouched, 
Tlie  reduction  is  all  in  the  allowance  for  the  domestic  contract 
s-TVice.  for  which  $20,000,000  is  appropriated  t^.ls  ye:.r  and  'or 
which  the  estimates  allow  only  $19,000,000  In  1933.  It  Is  appar- 
ently Intended  that  that  shall  involve  no  cancellation  of  routes, 
but  that  the  reduction,  and  also  any  Increases  of  conipensatii  a 
due  to  pas.sage  of  a  contracting  line  from  a  luv/er  to  a  hi:/her 
bracket  under  the  Watres  Act  regulation,  shall  be  taken  care  of 
by  reductions  in  unit  compensation,  st'.ch  as  have  already  bf<;n 
made  twice  during  the  last   year.     Presumably,  however,   no  nc* 
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routes  and  few.  If  any.  Increase*  of  frequency  of  senrlce  on  existing 
routes  will  be  possible  The  air-mail  appropriation,  of  course.  In- 
cludes practically  no  o\'erhead.  arid  of  the  #ld.0O0.0O0  estimate  all 
but  $51,000  will  be  directly  available  for  payments  to  contractors. 
The  averai^e  amcunt  available  will  be  $1,579,000.  as  against  $1,562.- 
000  monthly  for  the  last  el^ht  months  of  the  present  fiscal  year  If 
a  deficiency  Is  to  be  avoided. 

The  air-mail  coutracujrs  njw  receive  14  per  cent  of  the  total 
amount  expended  for  domestic  tranapKirtatlon  of  all  United  States 
malls,  while  18  per  cent  of  the  total  sum  allotted  for  foreign  mall 
transportation  goes  to  carriers  by  air.  Payments  for  the  handling 
of  tDMil  by  the  merchant  marine  have  been  increasing  more  rapidly 
than  those  tor  foreign  air  mail,  however,  for  In  the  fiscal  year 
which  ended  last  June  more  than  21  per  cent  of  the  foreign  mail 
expenditure  was  for  the  aerial  service,  as  against  18  per  cent  in  the 
Dew  Budget. 

AXSWAT   DC\-CU}PlfENT 

As  the  manufacturers  are  most  concerned  with  the  military  serv- 
ices, and  moet  of  the  transport  operators  with  the  Post  Office  De- 
partment so  the  '•  independent  "  transport  line  or  the  small  fUed- 
base-operator  or  Itinerant  flyer  ha.<5  his  closet  governmental  rela- 
tions with  the  Departmen  of  Commerce. 

For  Secretary  Young  s  office  the  present  Budget.  If  accepted  by 
Congress.  wU!  mark  the  first  chectt  In  the  steady  Increase  of  the 
appropriation  for  air  navigation  facilities  that  has  gone  on  ever 
•ince  the  Aeronautics  Branch  was  founded.  For  the  present  fiscal 
year  the  appropriation  attained  a  maximum  of  almost  exactly 
$9000.000,  of  which  $«.800,000  will  actually  be  spent.  The  esti- 
mate for  1933  cuts  the  total  to  $7,628,000,  a  reduction  of  15  per 
cent  and  a  figure  Just  below  the  1931  level. 

There  will,  of  course,  be  no  shutting  down  of  existing  airways 
and  no  abandonment  of  maintenance  work,  but  the  estimate  has 
been  baaed  on  a  total  cessation  of  new  airway  construction.  The 
lighted  airway  system  that  has  been  growing  steadily  at  the  rate  of 
4,000  miles  a  year  will  be  virtually  static  un:;l  the  middle  of  1933. 
At  19.500  miles  total,  unless  Congress  increases  the  Budget  figures. 

Most  of  the  employees  of  the  airways  division  are  on  mainte- 
nance work,  and  the  estimated  number  for  next  year  actually 
shows  an  increase  of  17  per  cent  above  the  present  level,  to  a  ujtal 
of  3.217  men.  The  growing  significance  of  tiie  radio  on  the  air- 
ways is  plain  from  the  air  na vibration  facUitlre  pay  roll.  A  year  ago 
only  354  radio  operators  were  employed  by  the  Department  of 
Commerce.  A  year  from  now.  according  to  present  signs  mere 
will  be  519 

The  apprrprlatlcn  for  regulations  ha.s  also  been  cut  down,  again 
In  part,  at  the  expense  of  the  aircraft  Ir.dustrv.  The  cjt'.mate  of 
actual  expenditures  for  the  current  fiscal  vear  is  $1  350.000  and  for 
next  year  only  $1,301,000.  The  pay  roll,  ace  ranting  for  two-th'rds 
of  the  total,  will  be  practically  ur.atfected  but  the  amount  for  the 
purchase  of  airplanes  and  accessories  for  the  use  of  the  department 
Is  to  drop  from  $90,500  to  S75.0O0. 

THE   WEATilEE   BTTIE.IU 

An  Indispensable  adjunct  of  the  organized  airway?  is  the  weather 
reporting  service  furnuhed  by  the  Department  of'  Agriculture      It 
has  expanded  with  great  rapidity  in  the  last  three  years    with  the 
•ppropnation  for  meteorological   work  for  the  benefit  oif  aviation 
Increasing  from   $500,000   in  the   fi.soal   year    idiO   to   $1  779  000   in 
the  present  year.     In  the   1933  estimates  $226,000  have  been  cut 
off  this  year's  figure,  more  than  three-quarters  of  the  total  amount 
of  savings  In  Weather  Bureau  expenditures  being  taken  out  of  the 
aeronautical    work.     That    is    bad    enough    by    any    standard     but 
not  quite  so  serious  as  it  appears  at   first   sight,  for  substantial 
savings  are  being  made  now.  and  about  $160,000  of  the  1932  appro- 
priation wlU  be  unexpended.     The  actual  cut  In  expenditures  for 
next  year  as  compared  with  this  wUl   be  only  about  3  per  cent 
and  most  of  that  will  be  for  equipment,  which" has  been  purchased 
during  the  fiscal   year   1932.  and  does  not  need   to  be  duplicated    I 
The  Weather  Bureau  work,  like  that  on  airway  development    will 
be  continued  substanUaliy  at  its  pre.sent  level,  but  it  is  hardly  to  i 
be  expected  that  any  expansion  or  improvement  of  the  service  can  ' 
be  undertaken. 

COAST    CVAMD    AND     NATIONAL     ADTTSOBT     COMMrmE     FOB     AlSONAtTTICS 

Although  the  Coast  Guard  has  never  been  a  very  large  purchaser 
of  aircraft.  Its  expenditures  for  seaplanes  have  played  an  important 
part  in  the  calculations  of  some  of  the  manufacturing  companies 
In  the  fiscal  year  1931  the  appropriation  for  new  flying  eqmpment 
for  the  Coast  Guard  was  $320,000.  For  1932  it  was  $160  OX)-  for 
1933  the  Item  has  been  omitted  from  the  budget.  Taking  Army 
Navy.  Coast  Guard,  and  Department  of  Commerce  all  together  the 
total  available  to  be  obligated  for  new  planes  and  engines  has 
drowsed  from  $32,401,000  last  year  to  $28,312,000  this  and  for 
next  year  the  estimate  Is  only  $18,451,000.  a  decline  of  43  per  cent 
In  two  years. 

In  spite  of  the  great  amount  of  experimental  work  done  by  the 
Army,  Navy,  and  Department  of  Commerce,  ail  departments  of  the 
Government,  and  all  units  in  the  industry  have  learned  to  look 
to  the  National  Advisory  Committee  for  Aeronautics  for  most  of 
their  basic  research,  especially  on  aerodynamic  questions  The 
frlendlinesa  toward  research  that  appears  ;n  the  undiminished 
experimental  allotment  for  the  Navy  and  the  increased  figure  for 
the  Army  Is  shown  again  m  liberal  treatment  of  the  National 
Advisory  Committee.  Provision  is  made  for  a  slight  Increase  In  th" 
pay  roll  and  number  of  employees,  the  latter  to  a  total  of  330 
and  also  In  expenditures  for  supplies  and  equipment  The  total 
estimate  for  1933  comes  to  $938,000  as  against  $1.028  000  appro- 


Jirlated.  or  $955  OOO  expected  to  be  actually  expended  In  the  cur- 
ent  year.  If  the  appropriations  that  have  been  niaJe  for  special 
building  construction,  such  as  the  fUil-^cale  wmd  tunnel  or  the 
leaplane  towing  channel  at  Luni^ley  Field,  be  deducted  the 
tat'onal  advisory  committee  had  up  to  1932  an  unbroken  record 
^f  annual  Increase  in  the  sums  provided  for  pay  roll  and  general 

{perating  expenses.     It  is  an  t-x^eiair-nal   testimony  of  the  confl- 
ence    that    Congress    and    the    udm.nibtration    have   fell    lu    the 
Organization. 

THE    CALENDAR 

i      The  VICE  PRESIDENT.     The  morning  business  is  closed. 
Tlie  calendar  under  Rule  VIII  is  in  order. 

The  first   bu.^lne.ss  on   the  calendar  was  the  concurrent 
tcsolution    'S.   Con.   Res.   3'    cst:ibhshins   a   Joint   congrc-.- 
!  llonal  committee  to  make  a  general  investigation  and  study 
j  Of  railroad  problems. 

Mr,  COPELAND.     Mr.  President,  I  have  talked  with  the 
,  4uthor  of  the  concurrent  resolution  and  have  requested  of 
i^im  that  it  might  go  over  for  a  few  days.     He  has  gladly 
'  (jonsented.  and  I  a^k  that  It  go  over. 

Tlie  VICE  PRESlDE>rr.  The  concurrent  resolution  will 
De  passed  over. 

DEPORTATION   OF   ALIEN    SEAMEN 

The  bill  'S.  7>  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as 
ijext  in  order. 

Mr.  BINGHAM.  Mr.  President,  when  this  matter  came  up 
Ijefore,  I  a;.ked  the  chairman  of  the  committee  whether  he 
N^'ould  not  be  willing  to  have  the  bill  rercferred  to  his  com- 
4iittee  in  order  that  hearings  might  be  had  upon  it.  There 
^re  certain  persons  who  believe  that  it  is  very  much  contrary 
tin  their  interests:  and  no  hearings  have  been  held  on  this 
iheasui-e  for  some  time. 

I  now  ask  the  chairman  of  the  Immigration  Committee 
^rheiher  he  will  not  be  willin.g  to  have  the  bill  go  back  to  his 
aommittee  in  order  that  hearings  may  promptly  be  held,  and 
the  bill  then  brought  back  to  the  calendar. 

Mr.  HATFIELD.  Mr.  President.  I  should  like  to  invite  the 
attention  of  the  Senator  from  Utah  [Mr.  King],  who  is  the 
patron  of  the  bill,  to  the  request  of  the  Senator  from  Con- 
necticut. 

iMr.  KING.  Mr.  President,  this  measure  has  been  before 
e  Senate  for  a  number  of  years.  A  similar  measure  was 
fore  the  House  pe.-haps  in  1924  or  1925.  It  ha.s  passed  the 
Senate  at  least  twice,  and  my  recollection  is — upon  three  oc- 
c^ions.  Hearings  have  been  had  upon  at  least  three  separate 
otcasions  when  this  b'll  or  a  similar  measure  wa.s  before  the 
aommittee  on  Immigration  of  the  Senate.  These  hearings 
v^ere  very  full  and  complete.  They  presented  the  facts  in 
support  of  the  measure,  and  those  who  were  opposed  to  it 
also  had  full  opportunity  to  present  their  views. 

The  State  Department  made  representations,  and  those 
representations  were  broupht  to  the  attention  of  the  com- 
mittee and  duly  considered  by  the  committee.  I  know  of 
njDthin<;  that  could  be  added  to  the  rather  larpe  volume  of 
f$cts  and  testimony  heretofore  obtained  in  the  various  hear- 
i4gs.  I  think  it  would  bring  about  unnece.s,sary  delay.  The 
senate  and  the  country  are  familiar  with  the  facts,  and  I  do 
not  feel  like  assenting  to  the  bill  going  back  to  the  com- 
rnittee. 

Mr.  BINGHAM.  Mr.  President,  may  I  say  that  while  it 
13  true  that  the  biU  did  pass  the  Senate  at  least  on  one 
otcasion,  it  pa,ssed  because  I  happened  to  be  out  of  the 
Chamber  for  a  few  minutes.  However,  that  is  neither  here 
nor  there. 

The  point  is  that  we  are  at  the  present  time  in  a  state 
of  great  difficulty  with  regard  to  business  of  all  kinds  Our 
merchant  marine  is  having  a  particularly  difficult  time.  Th*- 
representatives  of  the  shipping  companies  operating  on  the 
Pacific  beheve  that  the  passa-e  of  this  bill  would  be  dis- 
astrous to  the  American  flag  on  the  Pacific.  There  are 
otihers  of  us  who  believe  that  the  pa.ssage  of  this  bill  would 
lend  to  serious  difficulties  with  foreign  nations,  particularly 
wHtn  Asiatic  nations,  at  this  time  when  we  are  having  a  very 
dijfficult  row  to  follow  as  it  is. 

♦vJJ^^^^^°^^'  ^^  ^^^^^  ^°  ^^  ^^^^  ^^^^^  ^^  "^w  testimony 
tl^at  might  be  adduced,  and  that  no  one  should  be  denied 
thie  privilege  of  a  hearing  m.erely  because  hearings  were 
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held  several  years  ago:  and  I  again  renew  my  request  to  the 
chairman  of  the  committee. 

Mr.  HATFIELD.     Mr.  President.  I  have  no  objection  what- 
ever to  the  bill  being  returned  to  the  committee  for  hearings,  i 
Since  the  report  of  the  bill  to  the  calendar  I  have  received 
several  requests  to  be  heard  from  representatives  of  steam- 
ship  companies.    While  I  am  in  favor  of  the  bill,  and  the  j 
entire  membership  of  the  committee,  about  nine  In  all.  were  | 
present  and  the  bill  was  unanlmou.slv  reported  out  with  a 
recommendation  that  It  pass,  notwlth.standlng  that,  so  far 
ns  I  am  concerned  as  chairman  of  the  committee,  I  have  no 
objection  to  Its  return  so  that  those  who  wish  to  be  heard 
can  be  heard  upon  the  bill.  [ 

Mr.  BINGHAM.  Mr.  President.  I  ask  unanimous  consent 
that  the  bill  be  returned  to  the  committee  for  hearings. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  LA  FOLLETTE,     I  object, 

Mr.  BINGHAM.  Mr,  President.  I  move  that  the  bill  be 
rereferred  to  the  committee  for  hearings. 

The  VICE  PRESIDENT,  The  Senator  from  Connecticut 
moves  that  the  bill  be  recommitted  to  the  Committee  on 
Immifn'ation.  The  question  is  on  the  motion  of  the  Senator 
from  Connecticut. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  would  be  In  a  mood 
to  respond  to  the  appeal  made  by  the  Senator  from  Con- 
necticut for  hearings  upon  this  bill  were  it  not  for  the  fact 
that  he  has  resorted  to  every  type  of  parliamentary  tactics 
to  prevent  the  consideration  and  passage  of  the  mea.sure.        j 

The  bill  was  on  the  calendar  at  the  last  session  for  many  i 
weeks.  The  Senator  from  Connecticut  made  no  request  for 
further  hearings  at  that  time.  Later  the  bill  passed  the  i 
Senate  in  his  absence,  and  he  entered  a  motion  to  recon- 
sider. Then  finally,  weeks  later,  when  his  motion  came  up. 
the  Senator  from  Connecticut  debated  the  merits  of  the  bill 
at  great  length  and  quoted  in  extenso  from  the  hearings 
which  had  been  held  upon  it.  Finally,  when  his  arguments 
were  exhausted  and  a  vote  taken,  a  mere  handful  of  Sena- 
tors, after  listening  to  the  argument  and  the  debate,  voted 
with  the  Senator  to  reconsider  the  measure.  I  hope  the 
Senator's  motion  will  not  prevail. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Connecticut  [Mr.  Bingham  1  that  the  bill 
be  recommitted  to  the  Committee  on  Immigration. 

The  motion  was  rejected. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  bill. 

Mr.  BINGHAM.    I  ask  that  it  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

R.  B.  MILLER 

The  Senate  proceeded  to  consider  the  bill  (S.  159)  for  the 
relief  of  R.  B.  Miller,  which  had  been  reported  from  the 
Com^mittee  on  Claims  with  amendments,  on  page  1,  line  5, 
after  the  words  "sum  of,"  to  strike  out  "$9  407.54,  said 
amount  representing  the  principal  sum  of  $6,336.38  overpay- 
ments in  freight  on  "  and  to  insert  "  $2,500,  in  full  and  final 
settlement  of  all  claims  or  demands  of  whatsoever  nature, 
kind,  or  character  against  the  Government,  on  account  of 
the  shipment  of."  and  on  page  2,  line  5,  after  the  word 
"  law,"  to  strike  out  "  and  the  interest  on  said  sum  from  the 
respective  dates  of  shipment  to  April  1,  1926,"  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  pay  to  R.  B.  Miller,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  cf  $2,500.  In 
full  and  final  settlement  of  all  claims  or  demands  of  whatsoever 
nature,  kind,  or  character  against  the  Government,  on  account 
of  the  shipment  of  75  carloads  of  manganese  ore  shipped  over  the 
Norfolk  &  Western  Railroad  from  Suter.  Va..  Rocky  Gap.  Va..  and 
Graham.  Va.,  to  Reading,  Pa.,  Harrisburg.  Pa.,  and  Birmingham, 
Ala.,  during  the  period ~that  said  railroad  was  operated  by  the 
Director  General  of  Railroads  and  which  said  amount  was  in 
excess  of  the  regular  freight  rates  published  and  allowed  by  law. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


C.    M.    WILLIAMSON    AND    OTHERS 

The  Senate  proceeded  to  consider  the  bill   (S.  458  >    for 
the  relief  of  C.  M.  Williainson,  Mrs.  C.  E.  Liljenquist,  admin- 


istratrix. Lottie  Redman,  and  H.  N.  Smith,  which  had  been 
reported  from  the  Committee  on  Claims  -.vith  amendments, 
on  page  1.  line  5.  after  the  words  "  Mrs.."  to  strike  out  "  C.  E." 
and  insert  "Tura":  In  line  6.  after  the  word  "  administra- 
trix." to  insert  "  of  C.  E.  Liljenquist.  deceased  ":  and  in  line 
8.  after  the  words  "  sum  of."  to  strike  out  "  $13,134.99  "  and 
Insert  "  $8,824.10."  so  as  to  make  the  bill  read: 

Pe  it  enarted,  etc.,  Thnt  the  Secretary  of  the  Treasijry  Is  nuthor- 
l/.cd  Hnd  directed  to  pay.  out  of  anv  money  In  the  Tnusury  not 
(Hherwlse  ntiproprlated.  to  C.  M  Williamson.  Mrs  Tura  1  Ujcnquist, 
ndmlnl.'^tratrlx  of  C.  E.  Liljenquist,  deceaned,  I/<ittle  Rodman,  and 
H  N  Smith,  in  accordance  with  Ihrlr  rrsprctlve  Interests,  the 
i-vmi  of  »8,H24  10.  Such  sum  represents  the  amount  expended  by 
them  in  InHtftlUng  a  pumping  plant  and  niuklng  necei»t*ary  ron- 
nectlons  to  bring  water  to  thrir  land  on  the  Kort  Hall  Indlim 
Reservation  and  the  amount  paid  bv  them  to  the  Idaho  I'owcr  Co. 
during  the  yean  1930  to  1927,  Inclusive,  for  power  to  upcratc  said 
pumping  plant. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  C.  M,  William.son,  Mrs.  Tura  Liljenquist.  administratrix  of 
C.  E.  Liljenquist,  deceased.  Lottie  Redman,  and  H.  N.  Smith." 

MILBURN  KNAPP 

The  Senate  proceeded  to  consider  the  bill  (S.  971)  for  the 

relief  of  Milburn  Knapp.  which  had  been  reported  from  the 

Committee  on  Claims  with  an  amendment,  on  page  1.  line  5. 

after  the  words  "  siun  of,"  to  strike  out  "  $22,960  "  and  insert 

"  $16,000."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay  to  Milburn  Knapp.  out  of  any 
monev  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$16,000  in  full  settlement  of  all  claims  against  the  United  States 
for  losses  sustained  by  him  as  the  result  of  the  revocation  by  the 
Department  of  the  Interior,  on  November  12,  1913,  of  a  permit 
granted  for  the  use  of  the  Williamson  River  in  connection  with  a 
contract  for  the  cutting  and  removal  of  certain  timber  lands  in  the 
Klamath  Indian  Reservation,  in  the  State  of  Oregon,  entered  into 
on  January  24,  1913.  by  Milburn  Knapp  and  the  Commissioner  ol 
Indian  Affairs  on  behalf  of  the  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DISTRIBUTION    OF    GOVERNMENT-OWNED     WHEAT    FOR    RELIEF 

PURPOSES 

The  Senate  proceeded  to  consider  the  joint  resolution 
(S.  J.  Res.  60)  authorizing  the  distribution  of  Government- 
owned  wheat  to  States  or  organizations  for  relief  of  people 
in  distress,  which  had  been  reported  from  the  Committee  on 
Agrriculture  and  Forestry  with  an  amendment  to  strike  out 
all  after  the  resolving  clause  and  to  insert : 

That  the  Federal  Farm  Board  is  authorized  and  directed  to  take 
'  such   action   as  may  be  necessary  to   make   immediately   available 
40.000,000    bushels   of   the   wheat   of   the    Grain   Stabilization    Cor- 
poration, or  so  much  thereof  as  In  the  Judgment  of  the  President 
may  be  needed,  for  the  use  of   the  American  National  Red   Cross. 
I  and/or  for  the  use  of  such  other  organization  or  organizations  as 
j  the  President,  or  such   person  or  persons  as  he  may   designate  to 
I  pass  upon  the  matter,  may  deem  advisable,  in  providing  food  for 
I  the  needy  and  distressed  people  of  the  United  States.     It  is  ex- 
pressly   understood    that    no    organization    receiving    wheat    under 
the   provisions   of   this  resolution   shall    discriminate   ag.nlnst    .'\ny 
person  who  Is  In  distress  regardless  of  the  causes  of  such  distress. 
In  the  delivery  of  such  wheat  or  any  part  thereof  to  any  organi- 
zation   or    organizations    as    provided    herein,    the    Federal    Farm 
Board   shall   be   at   no   expense,   and   all   expense   incident   to   the 
receipt  or  distribution  of  such  wheat  shall  be  borne  by  the  organl- 
I  zation  or  organizations  to  which  said  wheat  Is  delivered. 
I       Sec.  2.  The  Federal  Farm  Board  shall  keep  account  of  all  wheat 
!  furnished  and  delivered  as  provided  herein  and  shall  keep  a  record 
of  the  average  cost  of  such  wheat  to  the  board  as  a  credit  against 
its  revolving  fund. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  in  charge  of  the  bill  whether  the  National  Red 
Cross  will  carry  out  the  mandate  of  the  joint  resolution  in 
the  event  it  passes  the  Congress  and  becomes  a  law? 

Mr.  CAPPER.  There  is  no  doubt  in  my  mind  that  it  will. 
I  believe  the  Red  Cross  is  entirely  sympathetic  with  the  pro- 
visions of  the  measure. 

Mr.  ROBINSON  of  Arkansas.  The  Red  Cross  has  indi- 
cated its  wiUingness  to  administer  the  measiLre? 

Mr.  CAPPER.    My  information  is  that  it  has. 
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route*  and  few.  if  any.  Incrpases  of  frequency  of  service  on  existing 
routes  w:!l  be  poasible  The  air-mail  appropriation,  of  course.  In- 
cludes practically  no  oi'erhead.  and  of  the  #13.000.000  estimate  all 
but  •51.000  will  be  directly  available  for  payments  to  contractors. 
The  average  amount  available  will  be  $1,579,000.  as  against  tl.562.- 
000  monthly  for  th**  last  eKht  months  of  the  present  fiscal  year  If 
a  deficiency  Is  to   be  avoided. 

The  alr-mail  coutractors  now  receive  14  per  cent  of  the  total 
•mount  expanded  for  domestic  transportation  of  all  United  States 
mails,  while  18  per  cent  of  the  total  sum  allotted  for  foreign  mall 
transportation  foes  to  carriers  by  air.  Payment*  for  the  handling 
of  nuiil  by  the  merchant  marine  have  been  increasing  more  rapidly 
than  those  tor  foreign  air  mall,  however,  for  In  the  (Ucol  year 
which  ended  last  June  more  than  il  per  cent  of  the  foreign  m.ail 
expenditure  was  for  the  aerial  service,  as  against  18  per  cent  in  the 
Dew  Budget. 

All  WAT    DC\-|XOPIftNT 

As  the  manufacturers  are  most  concerned  with  the  military  serv- 
ices, and  most  of  the  transport  operators  with  the  Post  Office  De- 
partment so  the  "  independent  "  transport  line  or  the  small  flxed- 
base-operator  or  Itinerant  flyer  ha.<?  his  closet  governmental  rela- 
tions with  the  Departmen  of  Commerce 

Por  Secretary  Young  s  office  the  present  Budget.  If  accepted  by 
Congress.  wU!  mark  the  first  check  In  the  steady  Increase  of  the 
appropriation  for  air  navigation  facilities  that  hiis  gone  on  ever 
•mce  the  Aeronautics  Branch  was  founded.  For  the  present  fiscal 
year  the  appropriation  attained  a  maximum  of  almost  exactly 
•9000.000.  of  which  •«.800.000  will  actually  be  spent.  The  esti- 
mate for  1933  cuts  the  total  to  »7, 628,000,  a  reduction  of  15  per 
cent  and  a  figure  Just  below  the  1931  level. 

There  will,  of  course,  be  no  shutting  down  of  existing  air-Aays 
and  no  abandonment  of  maintenance  work,  but  the  estimate  has 
been  based  on  a  total  cessation  of  new  airway  construction.  The 
lighted  airway  system  that  has  been  growing  steadily  at  the  rate  of 
4.000  miles  a  year  will  be  virtually  static  until  the  middle  of  1933. 
at  19.500  miles  total,  unless  C^ngrros  mcreuses  the  Budget  figures. 

Most  of  the  employees  of  the  airways  division  are  on  mainte- 
ixance  work,  and  the  estimated  number  for  next  year  actually 
shows  an  Increase  of  17  per  cent  above  the  present  level,  to  a  t.ji,ti 
of  3.217  men.  The  growing  significance  of  the  radio  on  the  air- 
ways Is  plain  from  the  air  navu-ation  facilit!«>  pay  roll.  A  year  a^'o 
only  354  radio  operators  were  employed  by  the  Department  of 
Commerce.  A  year  from  now.  according  to  present  signs  there 
will  be  519 

The  apprrpr'.ation  for  regulations  ha.s  also  been  cut  down,  again 
In  part,  at  tlie  expense  of  the  aircraft  Ir.dustrv.  The  ej;t;muite  of 
actual  expenditures  for  the  current  fiscal  vear  is  $1  3.50.0O0  and  for 
next  year  only  $1,301,000.  The  pay  roll,  accounting  for  two-th-rds 
of  the  total,  will  t>e  practically  ur.atftxted  but  the  amount  for  the 
purchase  of  airplanes  and  accessories  for  the  use  of  the  department 
Is  to  drop  from  $90,500  to  875.000. 

THE    WE-^THEE    BrP.EtC 

An  Indispensable  adjunct  of  the  crgan^ed  airways  is  the  weathfr 
reporting  service  furnished  by  the  Department  of'  Agriculture  It 
has  exp.inded  with  threat  rapidity  in  the  ia.st  three  vears  with  t^e 
appropriation  for  meteorological  work  for  the  benefit  oif  aviation 
Increafcing  from  •300.000  in  the  fi.soal  year  1930  to  $1  779  000  in 
the  present  year.     In   the    1933  estimates   S2  >.^  mn   ho^ro   y^^r.    ^,,» 


^rlated.  or  $955  000  exp>ected  to  be  actually  expended  In  the  cur- 
fent  year.  If  the  appropriations  that  have  been  made  for  special 
building  construct4on.  such  as  the  fuil->ciilc  w.nd  tunnel  or  the 
$eap!ane  towing  channel  at  Lan^ley  Field,  be  dodji.tcl  the 
t-'it'on.^l  advisory  committee  had  up  to  19?2  an  unbroken  recrrd 
(>f  annual  Increase  in  the  sums  provided  for  pay  roll  aiid  general 

J  periling  expeiiM's.     It  la  an  tx^ejAicnal   t«^stimony  of  the  confl- 
ence    that    Congress    and    the    administration    have    felt    In    the 
organization. 

I  THE    CALEND.^R 

The  VICE  PRESIDENT.  The  morning  business  is  clo.sed. 
tlie  calendar  under  Rule  VIII  is  In  order. 

The  first  bu.sine.ss  on  tlie  calendar  was  the  concurrent 
tesolution  'S.  Con.  Res.  3'  establishing  a  Joint  congres- 
$ional  committee  to  make  a  general  investigation  and  study 
Of  railroad  problems. 

Mr.  COPELAND.  Mr.  President,  I  have  talked  with  the 
Author  of  the  concurrent  resolution  and  have  requested  of 
ttim  that  it  m.ght  go  over  for  a  few  days.  He  has  gladly 
Oonsented.  and  I  a^k  that  It  go  over. 

Tlie  VICE  PRESIDENT.  The  concuiTent  resolution  wUl 
De  passed  over. 

DEPORTATION   OF    ALIEN    SEAMEN 

The  bill  (S.  D  to  provide  for  the  deportation  of  certain 
Ulien  seamen,  and  for  other  purposes,  was  announced  as 
ije.xt  in  order. 

Mr.  BINGHAM.  Mr.  President,  when  this  matter  came  up 
kjefore,  I  a;;ked  the  chairman  of  the  committee  whether  he 
^•ould  not  be  willing  to  have  the  bill  rrrcferred  to  his  c&m- 
it-ttee  in  order  that  healings  might  be  had  upon  it.  There 
^re  certain  persons  who  believe  that  it  is  very  rauch  contrary 
tD  their  interests:  and  no  hearings  have  been  held  on  this 
mea.sui-e  for  some  time. 

I  now  ask  the  chairman  of  the  Immigration  Committee 
T»heiher  he  will  not  be  willing  to  have  the  bill  go  back  to  his 
oommittee  in  order  that  hearings  may  promptly  be  held,  and 
the  bill  then  brought  back  to  the  calendar. 

Mr.  HATFIELD.     Mr.  President,  I  should  like  to  invite  the 
tention  of  the  Senator  from  Utah  [Mr.  KingI,  who  is  the 
tron  of  the  bill,  to  the  request  of  the  Senator  from  Con- 
lecticut. 

'  Mr.  KING.  Mr.  President,  this  mccisure  has  been  before 
the  Senate  for  a  number  of  yearo.  A  similar  measure  was 
bjefore  the  House  pe.-haps  in  1924  or  1925.  It  has  passed  the 
^nate  at  least  twice,  and  my  recollection  is — upon  three  oc- 
c^ions.  Hear.ngfs  have  been  had  upon  at  least  three  separate 
otcasions  when  this  bill  or  a  similar  measure  was  before  the 
Gommittee  on  Imm-gration  of  the  Senate      Thn^p  hpnrincc 
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hb.  ROBINSON  of  Arkansas.  It  has  not.  then,  inters 
posed  the  objection  that  this  represents,  in  effect,  an  appro-t 
priation  from  the  Federal  Treasury  for  relief  purjwses,  and 
that  the  Red  Cross  confines  its  benevolences  to  cases  wherg 
the  contributions  are  made  by  individuals  voluntarily? 

Mr.  CAPPER.  It  has  not.  I  have  a  letter  from  Mr. 
Payne,  of  the  American  Red  Cross,  as  to  this  measure  but 
nothing  from  him  that  would  indicate  any  objection  along 
the  lines  referred  to  by  the  Senator  from  Arkansas. 

I  might  say  at  this  point  to  the  Senator  from  Arkansas 
that  practically  the  same  measure,  except  as  to  the  amount} 
of  wheat  made  available,  passed  the  Senate  at  the  last  ses- 
sion but  failed  finally  of  enactment. 

Mr.  ROBINSON  of  Arkansas.  I  remember  that  very  well, 
and  I  also  remember  that  a  provision  appropriating  a  sum 
to  be  administered  by  the  Red  Cross  for  the  relief  of  persona 
in  distress  passed  the  Senate,  and  that  its  final  passage  wa.i 
defeated  for  the  reason  that  the  Red  Cross,  specified  in  tha 
measure  as  the  administrator  of  the  item,  announced  that  it; 
was  the  long-established  practice  of  that  very  useful  and 
charitable  organization  to  limit  its  administrative  efforts  to 
sums  contributed  voluntarily  from  private  sources,  and  that; 
under  no  conditions  could  it  accept  responsibility  for  admin- 
istering public  funds. 

While  I  understand  that  this  is  not  an  appropriation. 
there  are  provisions  in  the  joint  resolution  which  indicate- 
the  intention  on  the  part  of  the  authors  of  the  measure  to 
reimburse  the  Federal  Farm  Board  for  the  wheat  taken  over 
and  distributed,  and  in  that  view  of  the  matter  it  becomes  ln| 
effect  an  appropriation.  i 

In  addition  to  that,  the  wheat  which  is  the  subject  of  the 
resolution  is  owned  by  the  Federal  l^^rm  Board.  It  will  be 
recalled  that  at  the  last  session  pf  the  Confess  a  bill  intro- 
duced by  me.  as  well  as  a  bill  introduced  by  the  Senator 
from  Kansas,  was  considered  by  the  Committee  on  Agricul- 
ture and  Forestry,  but  neither  of  those  bills  was  finally  acted 
upon  by  the  Congress.  The  need  then  was  quite  noted  and 
decisive,  but  the  principal  reason  assigned  for  the  failure  to 
enact  one  of  those  measures  was  that  the  Red  Cross  would 
not  administer  it. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  A.  Kansas.     I  yield.  j 

Mr.  McNARY.    I  think  it  fair  to  say  that  no  representa-  I 
tlve  of  the  Red  Cross  appeared  before  the  committee  in  the  i 
consideration  of  three  joint  resolutions  relating  to  this  sub-  I 
ject  matter,  two  of  which  referred  to  charitable  organiza- 
tions which  might  administer  whatever  law  was  enacted. 
The  third  resolution  referred  to  the  Red  Cross.     When  a 
subcommittee  was  appointed,  I  am  advised,  they  considered 
the  Red  Cross  organization,  which  was  included  among  the 
charitable    organizations,    believing.    I    assume,    that    that 
organization   might   as   weU   distribute   this  wheat   as   any 
other  organization  which  might  meet  with  the  approval  of 
the  President. 

The  only  witness  who  appeared  before  the  committee  was 
Chairman  Stone,  of  the  Farm  Board.  He  approved  of  the 
general  purposes  of  the  three  resolutions. 

It  may  be  proper  for  me  to  say  that  last  year  similar 
measures  were  before  the  committee,  and  Mr.  Legge    the 
former  chairman  of  the  Farm  Board,  disapproved  of  them 
There  also  appeared  Mr.  Payne,  chairman  of  the  Red  Cross 
who  also  disapproved. 

What  Information  the  Senator  from  Kansas  may  have 
with  respect  to  the  attitude  of  the  Red  Cross  is  personal  to 
him.  No  representative  of  that  organization  appeared 
before  the  committee:  nor  do  I  believe  the  committee 
thought  It  was  essential  to  call  for  representatives  of  that 
organization  because  they  believed  in  the  purposes  of  the 
legislation  and  could  designate  whomever  they  please  to 
administer  it. 

Mr.  ROBmsON  of  Arkansas.  Mr.  President.  In  connec- 
tion with  the  statement  just  made  by  the  Senator  from 
Oregon.  It  may  be  pointed  out  that  the  language  of  the 
amendment  which  Is  under  consideration  is  "  and/or  for  the 


use  of  such  other  organization  or  organizations  as  the  Presi- 
dent, or  such  person  or  persons  as  he  may  designate  to  pass 
upon  the  matter,  may  deem  advisable  in  providing  food  for 
the  needy  and  distressed  people  of  the  United  States." 

Plainly,  that  amendment  contemplates  the  possibility,  or 
I  might  say  the  probability,  of  a  refusal  on  the  part  of  the 
Red  Cross  to  admini.ster  the  act,  but  it  devolves  the  duty 
on  the  President  to  designate  the  organization  in  the  event 
the  Red  Cross  does  not  function  in  this  particular. 

I  desire  to  ask  the  Senator  whether  he  is  informed  that 
the  President  would  assume  the  responsibility  imposed  under 
the  provisions  of  the  measure. 

Mr.  McNARY.  Mr.  President,  I  take  it  for  granted  the 
President  would  as.sume  any  responsibility  imposed  upon 
him  by  the  Congress,  though  I  have  never  conferred  with 
the  President  regarding  this  matter. 

I  may  say  to  the  Senator  that  it  is  made  optional;  if  the 
Red  Cross  refused  to  administer  the  act  as  a  governmental 
or  charitable  agency,  then  the  Pre.sident  could  designate 
some  other  organization,  or  he  mi?ht  designate  an  organ- 
ization which  could  act  simultaneously  and  cooperatively 
with  the  Red  Cross. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  per- 
fectly, but  my  question  was  directed  to  whether  the  Presi- 
dent is  in  sympathy  with  the  joint  resolution  and  will  ap- 
prove it,  and  whether,  if  the  Red  Cross  does  not  function 
under  it.  the  President  would  designate  another  organiza- 
tion or  decline  to  do  so. 

It  is  well  known  that  the  President  has  not  recommended 
the  measure  which  is  now  before  the  Senate.  It  i.s  well 
knov.-n  that  he  has  sent  to  the  Senate  a  number  of  recom- 
mendations with  respect  to  general  economic  conditions, 
but  that  he  has  taken  the  attitude  that  in  so  far  as  the  relief 
of  the  distressed  in  this  country  is  concerned,  that  must,  for 
the  present  at  least,  and  until  private  charity  has  been  ex- 
hausted, be  confined  to  voluntary  contributions  made 
through  an  organization  he  has  established  and  which  ap- 
parently is  functioning.  Does  the  Senator  know  whether 
the  joint  resolution  will  be  effective  if  it  pa.sses? 

Mr.  McN.ARY.  Mr.  President.  I  very  specifically  gave  my 
views  on  that  subject.  I  do  not  know  what  the  President 
will  do.  but  it  is  my  judgment  that  the  President  will  carry 
out  any  orders  contained  in  a  statute  enacted  by  the  Con- 
gress. There  is  no  way  to  establish  that  fact  except  to  pre- 
sent the  resolution  to  him  for  his  signature.  In  my  heart 
and  in  my  opinion,  if  he  believes  it  is  in  the  interest  of  tho",e 
in  distress,  he  will  properly  function  under  the  joint 
resolution. 

Mr.  BARKLEY.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  Kansas  or  the  Senator  from  Oregon 
whether  the  members  of  the  Farm  Board  appeared  before 
the  committee  with  reference  to  this  measure,  and  what 
their  attitude  is  with  reference  to  it. 

Mr^  CAPPER.  Mr.  President,  the  chairman  of  the  Farm 
Board.  Mr.  Stone,  appeared  before  the  Committee  on  Agri- 
cu  ture  and  testified  at  some  length.  He  was  apparently 
entirely  sympathetic  with  the  purposes  of  the  joint  resolu- 

u^'v.  Y^^  ^""^^^  ^^  ^^"'  ^  ^°^"^^^  report  on  the  nioa-sure    in 
which  he  made  the  point  on  the  part  of  the  board  that  they 

^i"^  u.  ^^v.'"^™^'"'''^^  financially.  But  it  was  not  the 
thought  of  the  committee,  and  there  is  nothing  in  the  reso- 
ution  that  would  contemplate  any  appropriation  for  this 
to  the  Farm  Board.  The  resolution  would  simplv  afford  the 
Farm  Board  the  protection  it  wanted,  that  is,  a  bookkeeping 
record  made  showing  offset  for  the  wheat  that  had  been 
used  for  relief  purposes. 

Mr  BARKLEY.    Of  course,  that  would  be  necessary  in  any 
event. 

Mr.  CAPPER.    Yes. 

w>ff.h  ft^f^^^-  }l^'  ^''^'^^°"  ^'^^  ^^''^  °^  information 
^hich  I  had  received  from  some  source  to  the  effect  that  the 
Farm  Board  felt  that  if  this  wheat  should  be  distributed  for 
therelief  of  distres^and  I  am  in  sympathy  with  the  meas- 
ure—Congress ought  to  reimburse  the  Farm  Board  in  order 
not  to  cripple  the  revolving  fund  with  reference  to  its  obli- 
gations to  cooperative  organizations  throughout  the  country 
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which  had  been  promised  aid  by  the  Farm  Board.    I  won-  ' 
dered  whether  the  committee  took  that  into  consideration  in 
framing  the  measure  as  they  have  brought  it  in. 

Mr.  CAPPER.  Mr.  President,  that  was  referred  to  in  the  I 
discussions  before  the  committee;  but  so  far  as  I  know,  there 
was  no  member  of  the  committee  in  favor  of  reimbursing 
the  Farm  Board  for  this  wheat  by  a  direct  appropriation. 
Such  a  proposition  would  stand  Uttle  chance  here,  in  my 
judgment.  I 

Mr.  BARKLEY.     Does  the  Senator  know  whether  as  a  i 
matter  of  fact  the  distribution  of  this  wheat  without  any 
reimbursement  will  in  any  way  involve  the  board  in  embar-  I 
rassnient  with  reference  to  the  loaning  of  funds,  within  its  ! 
hands  now,  to  cooperative  organi7.ations  which  are  in  exist- 
ence and  which  are  calling  for  help? 

Mr.  CAPPER.     I  have  no  information  along  that  line. 

Mr.  BRATTON.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Kansas  a  question.  Did  the  Senator  say  a 
while  ago  that  he  had  assurance  from  the  Red  Cross  that  it 
was  willing  to  administer  this  measure,  if  it  should  be 
enacted? 

Mr.  CAPPER.  Mr.  President,  I  have  no  assurance  offi- 
cially. The  word  I  had  from  Mr.  Payne,  the  chairman  of 
the  Red  Cross,  led  to  believe  that  the  Red  Cross  was  sympa- 
thetic with  the  purposes  of  the  resolution. 

Mr.  BRATTON.  That  is  very  interesting,  in  view  of  his 
unqualified  declination  about  a  year  ago  to  receive  money 
from  the  Federal  Treasury  for  relief  of  suffering  humanity. 

Mr.  CAPPER.     I  think  his  attitude  may  be  different  now. 

Mr.  BRATTON.  I  did  not  understand  the  Senator's 
remark.  i 

Mr.  CAPPER.  I  think  the  attitude  of  the  Red  Cross  as  to 
that  may  possibly  have  changed  in  the  past  year,  but  I  have 
no  authority  to  speak  for  them  en  that  point.  I 

Mr.  BRATTON.  That  is  encouraging.  Mr.  President.  I 
was  in  disai?reemcnt  with  the  Red  Cross  a  year  ago  on  that 
matter.  It  is  gratifying  to  hear  the  Senator  from  Kansas 
say  that  in  his  opinion  the  Red  Cross  has -changed  its  atti- 
tude and  is  now  willing  to  administer  wheat  belonging  to 
the  Government. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire of  the  Senator  from  Kansas,  with  the  permission  of  the 
Senator  having  the  floor 

Mr.  BRATTON.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  At  what  rate  did  the  chair- 
man of  the  Federal  Farm  Board  suggest  the  wheat  should  be 
paid  for? 

Mr.  CAPPER.  In  his  report  he  estimated  that  for  40,- 
000,000  bu.shels.  reimbursement  to  the  extent  of  about  $16,- 
000,000  would  be  required. 

Mr.  ROBINSON  of  Arkansas.  He  based  his  request  for 
compensation  on  the  present  market  value  of  the  wheat? 

Mr.  CAPPER.     Yes. 

Mr.  BRATTON.  Mr.  President.  I  shall  not  consent  that 
the  Farm  Board  be  reimbursed  for  this  wheat.  It  could  be 
devoted  to  no  better  useful  purpose  than  that  contemplated 
in  this  legislation.  The  committee  should  be  commended  for 
disagreeing  emphatically  with  the  president  of  the  Farm 
Board  in  his  attitude  that  the  board  should  be  reimbursed 
from  the  Federal  Treasury. 

Mr.'  COPELAND.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  New  York? 

Mr.  BRATTON.     I  yield. 

Mr.  COPELAND.  Going  back  a  m.oment  to  what  the 
Senator  said  about  the  Red  Cross,  is  not  this  a  chance  to  test 
the  Red  Cross?  If  we  find  a  refusal  on  the  part  of  the  Red 
Cross  to  administer  the  provisions  of  such  a  great  humani- 
tarian act.  then  we  will  very  quickly  take  further  action  so 
that  starving  people  may  actually  have  some  of  the  wheat 
that  is  now  stored  away. 

Mr.  BRATTON.  I  quite  agree  with  the  Senator  from  New 
York.  If  the  Red  Cross  is  unwilhng  to  lend  its  cooperation 
to  aid  in  the  relief  of  suffering  in  this  country  through  this 
method,  then  I  should  favor  substituting  the  American 
Legion  and  availing  ourselves  of  its  cooperation. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  yield  to  me 

Mr.  BRATTON.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  am  compelled  to  leave 
the  Chamber  for  a  few  momenta  and  I  wish  to  make  this 
observation  before  going.  We  have  heard  much  about  a  dole. 
The  administration  has  had  a  good  deal  to  say  in  repudia- 
tion of  proposals  for  doles.  Its  head  has  insisted  that  it  is 
a  dangerous  thing  to  enter  into  the  Treasury  of  the  United 
States  for  any  amount,  because  necessarily  there  is  estab- 
lished a  precedent  which  may  be  followed  by  legislation 
calling  for  much  larger  appropriations  and  much  more  com- 
prehensive action  than  can  be  taken  under  this  measure. 
There  is  no  disguising  the  fact  that  this  is  a  dole  as  that 
term  is  commonly  used. 

Mr.  BRATTON.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  disguising  the 
fact  that  it  is  intended  to  cost  the  Federal  Treasury  $16.- 
000,000.  It  is  a  pitiable  sum,  in  view  of  the  probable  needs 
of  the  country.  It  is  a  poor,  futile  way  to  deal  with  the 
question  from  which  every  Member  of  Congress  has  been 
shrinking.  To  appropriate  $16,000,000  as  a  dole  in  the  form 
of  wheat,  and  then  to  say  that  this  great  Government  has 
performed  its  duty,  that  this  great  Government  has  been 
liberal,  is  foolish  and  absurd. 

My  judgment  is  that  we  had  better  proceed  with  some  de- 
gree of  caution  unless  we  are  willing  to  recognize  this  for 
what  it  is — a  dole  pure  and  simple,  a  precedent  for  appro- 
priations which  may  run  into  hundreds  of  millions  of  dollars 
at  a  time  when  the  Federal  Treasury  already  has  a  deficit  of 
something  like  $2,000,000,000.  Certainly  no  one  here  would 
advocate  a  policy  of  permitting  people  to  starve  in  this 
country  so  long  as  any  resources  upon  which  the  Govern- 
ment can  draw  are  available  to  supply  the  needs.  But  it  is 
not  going  very  far.  it  is  not  doing  very  much  when  we  take 
a  product  of  which  there  exists  a  surplus,  when  we  reach 
into  an  already  bankrupt  Treasury  and  take  a  small  sum. 
and  we  are  not  by  that  means  solving  the  problem  that 
underlies  proposals  of  this  nature.  We  are  establishing  a 
precedent  that  is  worthy  of  our  serious  consideration. 

Mr.  BRATTON.  Mr.  President.  I  quite  concur  with  the 
Senator  from  Arkansas  that  in  principle  this  is  a  dole.  It 
is  so  closely  akin  to  what  we  commonly  call  a  dole  that  the 
two  can  not  be  distinguished  nor  differentiated.  But  when 
the  issue  arises  between  human  suffering  among  Americans 
on  the  one  hand  and  an  appropriation  from  the  resources 
of  the  Federal  Government  on  the  other  hand  with  which 
to  reheve  suffering  I  have  no  fundamental  objection  to 
resorting  to  that  means  of  relieving  suffering  humanity  in 
this  country. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Kentucky? 

Mr.  BRATTON.    I  yield. 

Mr.  BARKLEY.  There  has  been  a  rather  facetious  ques- 
tion propounded  for  a  long  time  to  this  effect:  "  When  is  a 
door  not  a  door?"  The  answer  that  is  given  is,  "  When  it 
is  ajar."  I  suppose  we  might  inquire  when  is  a  dole  not  a 
dole,  and  answer  it  by  saying  that  it  is  not  a  dole  when  it 
becomes  a  bushel. 

But,  as  a  matter  of  fact,  $16,000,000  lepresenting  at  the 
present  price  40,000,000  bushels  of  wheat  does  not  represent 
the  outlay  on  the  part  of  the  Grovernment.  In  order  to 
figure  the  full  loss  of  the  Government  we  would  have  to  find 
out  what  the  board  paid  for  this  wheat  out  of  the  $500,- 
000,000  fund  set  aside  for  that  purpose.  If  we  could  figure 
the  total  amount  involved  here  in  the  way  of  cost  to  the 
Government,  probably  it  might  be  found  to  be  in  the  neigh- 
borhood of  $40,000,000  instead  of  $16,000,000.  Of  course, 
regardless  of  that  I  agree  that  v.-e  have  this  condition,  and 
not  a  theory,  confronting  us.  and  the  resolution  ought  to  be 
adopted  without  regard  to  the  effect  it  may  have  on  the 
price  of  wheat. 

Mr.  BRATTON.  Of  course,  when  we  talk  about  this  legis- 
lation solving  the  stupendous  problem  which  is  confronting 
us  it  is  like  a  popgun  in  a  cyclone.  It  will  not  accomplish 
the  whole,  but  it  will  aid  to  a  lunited  extent.    To  say  this 
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is  not  a  dole  and  may  be  distinguished  from  a  dole  is  a  play 
upon  words.  It  can  not  be  differentiated  upon  tenable 
grounds. 

Mr.  WHEELER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  sneld  to  the  Senator  from  Montana?  i 

Mr.  BRATTON.     I  yield.  ' 

Mr.  WHEELER.  The  only  possible  difference  is  that  if 
the  Farm  Board  keeps  the  $16,000,000  worth  of  wheat  It 
will  probably  lose  it  the  same  as  it  lost  the  rest  of  it. 

Mr.  BRATTON.     Of  course. 

Mr.  WHEELER.  So  I  feel  it  is  really  doing  a  charitable 
act  to  take  the  40.000.000  bushels  of  wheat  away  from  tlie 
Farm  Board  and  give  it  to  the  suffering  people  where  U 
will  actually  do  some  good  rather  than  let  it  remain  in  tim 
hands  of  the  Farm  Board  and  probably  be  wasted  there. 

Mr.  BRATTON.  But  I  am  unwilling  to  reimburse  the 
Farm  Board  either  on  the  basis  of  the  present  value  of 
wheat  or  the  price  at  which  it  was  purchased. 

Mr.  WHEELER.  When  the  question  came  up  before  the 
subcommittee,  of  which  I  am  a  member,  we  refused  to  in^ 
corporate  that  principle  in  the  Joint  resolution,  feehng  thait 
we  should  let  that  question  be  decided  later  when  the  matter 
should  be  presented  to  the  Appropriations  Committee  by  the 
Farm  Board. 

L«t  me  say  further  that  I  was  one  of  the  authors  of  the 
Joint  resolution  and  was  responsible  for  the  language  written 
in  it  to  the  effect  that  it  should  be —  T 

For  the  use  of  the  American  National  Red  Cross  and  'or  for  thfe 
use  of  such  other  organization  or  organizations  as  the  PresicIe-iU 
or  such  person  or  persons  as  he  may  designate  to  pass  upon  the 
matter,  may  de«m  advisable.  r  t^         ^ 


Whether  or  not  we  are  going  to  give  them  a  few  bushel? 
of  wheat.  It  is  just  about  the  same  situation  that  existed  in 
Nero's  time.  We  are  going  to  be  fiddling  while  Rome  burns. 
I  am  not  only  in  faver  of  giving  this  40.000,000  bushels 
of  wheat  but  I  am  willing  and  anxious  to  appropriate 
money  out  of  the  Treasury  of  the  United  States  for  the 
purpose  of  feeding  the  millions  of  people  who  are  going 
hungry  to-night  in  the  various  States  and  ciXies  throughout 
the  country,  because  I  feel  that  if  the  local  city,  county,  and 
State  organizations  can  not  do  so  it  is  the  duty  of  the 
Government  to  then  step  in.  We  must  do  it  whether  we  hke 
it  or  not.    We  must  do  it  to  preserve  this  Nation. 

Mr.  BRATTON.  Let  me  ask  the  Senator  from  Montana 
how  much  wheat  we  have  sent  to  China? 

Mr.  WHEELER.    I  can  not  give  the  figures  offhand. 

Mr.  McNARY.  Mr.  President,  if  the  Senator  from  New 
Mexico  will  yield 

Mr.  BRATTON.     Certainly. 

Mr.  McNARY.  We  turned  over  to  China  5.000.000  bushels 
of  wheat  upon  what  was  assumed  to  t)e  at  that  time  ade- 
quate security. 

Mr.  BRATTON.  I  was  inquiring  solely  about  the  quan- 
tity and  not  the  compensation. 

Mr.  FLETCHER.     Mr.  President- 


I  did  not  personally  consult  the  Red  Cross  as  to  whether 
it  would  or  would  not  take  the  wheat.  My  idea  was  that  if 
it  did  not  take  it  the  President  should  designate  some  other 
charitable  organization  for  that  purpose.  There  were  some 
members  of  the  committee  who  felt  that  possibly  we  should 
turn  the  wheat  over  to  various  city  or  State  governments  j 
myself  was  opposed  to  that  idea,  because  of  the  fact  that  X 
feel  that  there  are  numerous  charitable  organizations  at  thq 
present  time  working  in  the  various  cities,  and  that  if  it  wa.? 
turned  over  to  some  of  those  welfare  workers,  in  my  humbly 
Judgment  it  would  be  much  better  used  than  it  would  be  it 
we  turned  it  over  to  some  of  the  city  governments,  which  arg 
rather  notorious  for  the  corruption  that  is  going  on  within 
them.  I  felt  It  would  be  much  better  to  turn  it  over  to  some 
charitable  organization  who  would  see  that  it  actually  got. 
out  to  the  people  themselves. 

The  hill  has  a  dual  purpose,  in  my  judgment.  First,  the 
Farm  Board  has  this  surplus  of  wheat  which  it  is  holding 
over  the  heads  of  the  farmers  of  the  country  to  help  depre.'^ 
the  price  of  wheat.  If  we  take  40.000.000  bushels  of  wheat 
and  turn  it  over  to  charitable  organizations  we  are  going  to 
distribute  it  and  feed  it  to  people  who  actually  are  not  ablp 
to  get  that  amount  of  wheat,  who  could  not  otherwise  get  it 
probably  at  alL 

There  has  been  some  objection  to  the  joint  resolution 
on  the  ground  that  we  are  taking  the  wheat  away  from 
the  Farm  Board.  The  Farm  Board  has  already  at  the 
direction  of  the  President  of  the  United  States  turned  a 
lot  of  this  wheat  over  to  China.  In  my  humble  judgment 
It  IS  nothing  more  than  a  gift  to  China,  because  we  will 
never  get  a  cent  for  the  wheat  that  we  have  turned  over 
to  China.  Do  not  make  any  mistake  about  that  at  all 
We  are  taking  Chinese  Government  bonds  or  Chinese  secur- 
ities, but  we  will  never  get  paid  for  them. 

My  idea  is  that  charity  begins  at  home.  We  have  the 
wheat  m  the  bins,  and  ara  holding  it  there  and  holding  it 
over  the  head  of  the  American  farmer  without  the  buyers 
knowing  when  it  may  be  put  on  the  market,  thus  de- 
pressh^r  the  price  of  wheat  at  a  time  when  there  are  mil- 
lions of  people  starving  in  the  country  because  they  have 
not  any  food.  The  testimony  before  the  La  Follette  com- 
mittee has  sbown  that  the  local  organizations  are  unable 
^J^J!  "^  ^Jk"^  ^F^  ^^o  *^«  Koing  hungry  to-day.  and  ' 
yet  we  are  in  the  Senate  of  the  United  States  quibbling  as  to 


I      The   VICE   PRESIDENT.    Does    the   Senator   from    New 

Mexico  yield  to  the  Senator  from  Florida? 
I       Mr.   BRATTON.     I   yield. 

I      Mr.  FLETCHER.     How  much  wheat  has  the  Grain  Cor- 
poration on  hand? 

Mr.  McNARY.  I  can  answer  that  as  of  December  19, 
1931,  when  it  was  between  160.000.000  and  162.000,000  bu- 
shels at  a  cost  on  the  average  of  81  cents  per  bushel.  In- 
cluding the  carryover  charges,  the  amount  taken  from  the 
Trea.sury  of  the  United  States  would  equal  about  $1.17  per 
bushel.  I  am  speaking  about  the  amount  on  hand  to-day 
which  is  about  160.000.000  bu.shels. 
Mr.  FLETCHER.  Irrespective  of  what  has  gone  to  China' 
Mr.  McNARY.  Yes.  At  one  time  the  board  had  as  much 
as  290.000,000  bushels  of  wheat  on  hand. 

Mr.  FLETCHER.  If  the  wheat  remains  in  storage  sub- 
ject to  attacks  by  worms,  weevils,  and  what  not  it  will 
soon  all  be  chicken  feed  anyhow.  Is  it  quite  fair  for  the 
people  of  the  country  to  be  hungry  while  the  Government 
stores  up  wheat  and  keeps  it  there  in  that  fashion'' 

Mr.  BRATTON.     Of   course   not.     Tlie   disposal   of   this 
wheat,  about  25  per  cent  of  the  entire  quantity  the  boa-d 
has  on  hand,  will  relieve  in  part  or  minimize  the  shadow  that 
constantly  hangs  over  the  wheat  producers  of  the  country 
They  do  not   know  when  the  wheat   stored   by  the   Fi-m' 
Board  will  be  placed  in  the  channels  of  commerce  in  com- 
petition with  their  wheat.     Of  course,   that   depre-.se"   the 
market  price  of  wheat.    Making  this  disposition  of  40  000  000 
bushels   of   wheat   will  minimize    that    dangei-    and    relu-e 
their  constant  dread.    In  addition  to  that,  it  will  feed  hungry 
men  and  women  and  children  throughout  the  country      It 
will  relieve  suffering.     Certainly,  Mr.  President    we  should 
not  quibble  about  the  principle  involved  being  a  dole  or  not 
a  dole  when  we  are  sellin?  wheat  to  other  governments    for 
which  we  may  or  may  not  collect,  while  our  own   people 
worthy  citizens  of  this   country,   fathers,   hu.sbands    wive^" 
and  famihes.  are  suffering.    I  hope  that  this  joint  resolution 
^ill  be  passed  and  that  the  wheat  proposed  to  bo  used  will 
oe  devoted  to  the  humanitarian  purnose  intended 
Mr.  BORAH.    Mr.  President,  the  income  of  the  Ameri-an 

Se'gTnnnnnn^  ^'  '"/  ^'  $16,000,000,000.  Last  year  it  was 
$6^920.000  000.     The  farmer  has   about   55   per  cent  of   his 

Z^T.     ""f  r   ^f'^^-      '"'^^    ^''    ^°    ^    benefited    by    th  s 

vfZT^^"^^!^'  ^^J'^  ^*"  ^'  ^^"  '"^  the  hands  of  the 
Farm  Board,  and  neither  will  it  care  for  t^e  hungry  except 
by  an  appropriation  from  the  Treasury  of  the  United  States 

whlVf^rS^e  f^rer?  '"  ^^^^^^^-t-^'  ^^^  "ot  buy  the 

to^c£^^rfH?>;'^.^^'  ^'  "^"^  25.000,000  bushels  of  wheat 
to  China  and  that  it  was  a  gift.  Mr.  President.  I  do  not 
be^tate  to  say  that  I  wish  we  had  sent  the  entire  160.000  Soo 
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bushels  to  China  as  a  gift.    In  that  event  the  farmer  would  | 
have  been  inflnitely  better  off.  the  Americana  Treasury,  in  ' 
the  end.  would  have  been  better  off,  and  the  American  worJc-  | 
ingmen  who  are  out  of  employment  would  have  been  fed 
just  as  effectively  from  the  bins  of  the  American  farmer 
and  just  as  cheaply. 

I  have  no  doubt  of  the  good  purpose  and  fine  sentiments 
that  are  behind  the  joint  resolution,  but  if  we  are  going  to 
feed  those  who  are  out  of  employment  from  the  Treasury  of 
the  United  States,  what  do  we  really  gain  by  taking  the 
wheat  out  of  the  bin  of  the  Farm  Board  instead  of  taking 
it  out  of  the  bin  of  the  American  farmer?  We  are  not  giv- 
ing him  any  added  market  value  for  the  wheat  which  he 
holds  through  the  disposal  of  wheat  in  this  way;  we  are  not 
aiding  him  in  any  respect  by  reason  of  it;  and  the  himgry 
would  just  as  soon  eat  the  wheat  from  the  farmer's  bin  as 
they  would  from  the  Farm  Board's  bin. 
~Mr.  WHEELER.     Mr  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  frDm  Montana? 

Mr.  BORAH.     I  yield. 

Mr.  WHEELER.  Will  the  Senator  tell  me  where  he  gets 
the  estimate  that  the  farmers  of  this  country  are  them- 
selves holding  at  present  53  per  cent  of  their  last  wheat 
crop. 

Mr.  BORAH.  I  do  rot  know  whether  that  estim.ate  came 
from  the  Secretary  of  Agriculture  or  not.  but  it  has  been 
printed  in  the  public  press. 

Mr.  WHEELER.  I  was  about  to  .state  that  if  there  is 
any  amount  of  wheat  held  by  the  farmers  of  this  country 
it  is  being  held  not  by  the  smaller  farmers,  such  as  he 
knows  in  his  State  and  such  as  I  know  in  mine,  but  it  is 
wheat  that  is  being  hf^ld,  if  it  is  being  held  at  all.  by  the 
National  Grain  Corporation,  or  some  of  the  so-called  coop- 
erative organizations;  it  is  net  to-day  being  held  by  the 
American  farmer. 

Mr.  BORAH.  Mr.  Pre.'^ident,  I  think  the  Senator  is  in 
error.  I  myself  have  not  communicated  directly  with  any 
of  the  sources  of  information  since  I  have  seen  in  print 
the  figures  to  v.hich  :  have  referred,  but  during  the  last 
davs  of  November  and  early  in  December  I  sent  a  number 
of  tclegram.3  to  individuals  in  the  Northwest  asking  how 
much  wheat  was  still  in  the  hands  of  the  farmers,  and  the 
tele?:raphic  replies  came  back  that  from  60  to  65  per  cent 
was'being  so  held,  \^•hat  changes  have  taken  place  since 
thr.t  time  I  do  not  know.  I  put  the  figure  at  55  per  cent 
because  I  saw  that  estimate  in  the  public  print  and.  asso- 
ciating it  with  the  answers  to  my  telegrams,  I  thought  it 
was  probably  correct. 

I  venture  to  say  to  the  able  Senator  from  Montana  that 
there  is  quite  a  sufficient  supply  of  wheat  in  the  bins  of  the 
American  farmer  to  supply  five  times  over  the  40.000,000 
bu:h?l3  now  proposed  io  be  donated. 

Mr.  WHEELER.  But  where  does  the  Senator  think  we 
would  buy  the  wheat?  We  would  probably  buy  it  from  some 
of  the  f^reat  grain  org:.ni:!ations,  from  some  of  the  mills:  we 
would  not  go  out  and  buy  from  the  American  farmer  this 
40.000,000  bmhcLs  of  v^heat.  Tliere  are  a  tremendous  num- 
ber of  people  who  arc  not  going  to  get  sufficient  bread  to 
eat  unless  wo  give  them  the  flour.  I  should  much  prefer  to 
buy  the  wheat  from  :he  American  farmer,  but  my  judg- 
ment was  that  we  could  not  get  a  bill  through  the  Congress 
of  the  United  States  that  would  enable  the  wheat  to  be 
bought  directly  from  the  farmer,  and  I  felt  that  as  a  prac- 
tical proposition  we  could  take  40.000,000  bushels  of  the 
wheat  from  the  Farrr.  Board  and  turn  it  over  to  various 
charitable  organization  to  enable  them  to  feed  hungry  men 
and  women.  I  am  looicing  at  it  purely  as  a  practical  propo- 
sition. I  repeat  I  do  not  think  we  can  get  through  the  Con- 
gress of  the  United  States  a  bill  which  would  permit  us  to 
go  out  and  buy  40,000  000  bushels  of  wheat;  and  if  we  did 
that  we  would  not  be  buying  it  from  the  farmer  but  from  the 
millers  or  the  elevatois  or  the  large  so-called  cooperatives 
of  the  country. 

Mr.  BORAH.  So  long  as  this  wheat  is  held  as  at  present 
it  is  being  held,  whether  160,000,000  bushels  or  120,000.000 


bushels.  It  is  going  to  keep  the  price  of  the  American  .farmer 
down  as  it  has  done  for  the  last  year  and  a  half.  I  venture 
to  say  that  the  policy  of  the  Farm  Board  h&s  cost  the 
American  farmer  millions  upon  millions  of  dollars. 

Mr.  WHEELER.  I  agree  with  the  Senator  as  to  that,  and 
I  voted  against  the  bill,  but  I  do  not  think  it  makes  a  particle 
of  difference  where  we  get  the  wheat  so  long  as  it  is  gotten 
off  the  market. 

Mr.  BORAH.  If  we  could  clean  up  the  market  so  far  as 
wheat  is  concerned,  there  would  be  something  to  that  propo- 
sition, but  the  Farm  Board  would  have  120.000.000  bushels 
left;  and  so  long  as  120,000.000  bushels  are  left  on  the  mar- 
I  ket.  just  the  same  as  in  the  case  of  160,000.000  bushels,  what 
I  benefit  will  it  be  to  the  farmer  to  have  40.000.000  bushels  of 
it  given  away?  If  we  could  remove  this  incubus  that  has 
been  resting  upon  the  farmer  for  the  last  year  and  a  half 
it  would  be  a  different  proposition.  I  repeat  what  I  said 
here  a  year  ago,  that  if  I  had  my  way  about  it  I  would  ship 
every  bushel  of  this  wheat  to  China,  where  not  only  thou- 
sands but  millions  of  people  are  starving  to  death,  and  I 
would  do  so  if  we  never  got  a  cent  back.  In  my  opinion,  we 
would  get  the  money  back  in  time,  for  the  Chinese  Will  pay 
their  obligations,  but  whether  they  pay  or  not  I  would  send 
them  the  wheat  not  only  for  their  benefit  but  for  our  benefit 
and  get  rid  of  it. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  impulses 
back  of  this  joint  resolution,  as  I  understood  them,  were  not 
so  much  to  help  the  American  farmer  as  to  help  those  who 
are  hungry.  The  Committee  on  Agriculture  and  Forestry 
'  found  that  we  had  some  160,000,000  bushels  of  wheat  and 
that  no  good  use  could  be  made  of  it.  The  Farm  Board  is 
selling  its  wheat  at  the  rate  of  5,000.000  bushels  per  month, 
and  that  is  all.  The  Farm  Board  sold  on  contract,  as  h.as 
been  stated,  25,000,000  bushels  to  Chuia,  for  which  they 
accepted  bonds,  and  those  bonds  are  not  negotiable  or  at 
least  are  not  salable.  The  Farm  Board  also  agreed  to  sell 
and  transfer  a  large  amount  of  their  wheat  to  Brazil  in 
exchange  for  coffee,  but  under  the  contract  the  coffee  can 
not  now  be  sold  for  delivery.  So  the  Federal  Farm  Board 
will  get  no  return  for  its  coffee  at  any  near  future  date. 
We  found  a  vast  quantity  of  wheat  in  storage,  and  the  ques- 
tion to-day  before  the  Congress,  it  occurs  to  me,  is  whether 
or  not  we  will  feed  this  wheat  to  the  weevil  or  feed  it  to  the 
hungry  of  the  United  States. 

Mr.  BORAH.  Mr.  President,  I  would  ag:ee  with  the  Sen- 
ator perfectly  so  far  as  the  hungry  man  is  concerned,  if 
there  were  no  other  source  from  which  to  feed  him  as 
speedily  as  he  may  be  fed  in  this  way. 

Mr.  THOMAS  of  Oklahoma.  Upon  that  particular  phase 
of  the  question,  if  the  Congress  were  appropriating  money 
to  buy  40,000,000  bushels  of  wheat  I  would  agree  with  the 
Senator  from  Idaho  that  it  would  be  much  better  to  buy  it 
from  the  farmers  than  to  buy  it  from  the  Federal  Farm 
Board,  but  there  is  no  one  on  the  committee,  so  far  as  I 
know,  in  favor  of  buying  the  wheat  from  the  Farm  Board 
and  giving  it  to  the  hungry  people  of  the  country.  That 
would  be  of  no  benefit  to  the  farmer.  It  would  help  the 
hungry  people,  that  is  true,  but  rather  than  appropriate 
money  and  pay  the  Federal  Farm  Board  for  its  wheat  it 
would  be  far  better  to  appropriate  money  and  buy  the  wheat 
from  the  farmers  of  the  country  and  thus  reduce  the  supply 
from  their  bins  and  granaries.  The  committee,  however, 
does  not  think  Congress  would  appropriate  money  with 
which  to  buy  wheat  from  the  farmers. 

Mr.  BORAH.  We  are  doing  the  same  thing,  are  we  not. 
indirectly?  Something  has  been  said  about  a  dole.  That 
does  not  disturb  me  at  all;  I  know  that  this  is  a  dole;  it  is 
a  dole  just  the  same  as  all  the  money  which  has  come  from 
State  treasuries  is  a  dole;  it  is  a  dole  the  same  as  the  money 
which  has  come  from  municipalities  is  a  dole.  We  have 
been  saying  in  this  country  that  we  do  not  want  a  dole ;  but 
we  have  had  it  for  a  year  and  a  half.  So  that  suggestion 
does  not  disturb  me  at  all.  However,  I  ask  the  Senator  in 
all  sincerity  will  not  the  purchase  price  of  this  wheat  finally 
come  out  of  the  Treasury  of  the  United  States? 

Mr.  THOMAS  of  Oklahoma.  It  already  has  come  out  of 
the  Treasury  of  the  United  States;  the  money  has  been  paid 
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to  the  Federal  Pann  Board  and  they  in  turn  have  bought 
the  wheat.  The  money  has  been  appropriated:  the  mooey 
has  been  spent,  and  all  we  have  to  show  for  it  is  some  cfcefcp 
low-grade  wheat  in  bins  and  elevators  now  being  dissipated 
and  destroyed  by  rats,  mice,  age,  dampness,  and  weevUls. 
What  are  we  going  to  do  with  it? 

Mr.  BORAH.  It  may  be  that  this  joint  resolution,  as  a 
matter  of  relief  to  the  Farm  Board,  is  justified. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  will  h^p 
the  Farm  Board  to  some  extent. 

Mr.  BORAH.     I  thought  so. 

Mr.  THOMAS  of  Oklahoma.  I  agree  to  that  proposition, 
because  if  this  joint  resolution  shall  be  jwissed,  the  Paxtm 
Board,  which  on  its  books  is  charged  81  cents  per  bushel  fbr 
this  wheat,  can  go  on  the  open  market  and  buy  wheat  fbr 
twenty-odd  cents  per  bushel. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  frctn 
Utah.  i 

Mr.  KING.  Because  I  anticipated  that  the  board  would 
seek  to  make  a  profit  on  account  of  their  profligate  expenct- 
tiu^s  by  charging  a  great  deal  more  than  the  market  priqe, 
I  have  offered  an  amendment  which  provides  that  the  board 
shall  receive  a  credit  for  "the  market  price  of  the  wheftt 
so  delivered  and  of  the  date  of  such  delivery  and  may  receive 
a  credit  therefor  against  its  revolving  fund." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  would  hare 
to  vote  against  the  Senator's  amendment  for  this  reason: 
The  Farm  Board  paid  an  average  price  of  81  cents  per  bushel 
plus  for  the  wheat  they  hold.  If  they  turn  over  the  wheiit 
for  which  they  have  paid  the  sum  of  81  cents,  I  think  th^y 
are  entitled  to  have  credit  on  their  books  for  such  amount 
However,  if  we  enter  the  market  and  buy  wheat,  then,  pf 
course,  we  will  try  to  buy  it  as  cheaply  as  we  can  in  order  to 
save  the  taxpayers  as  much  as  possible.  So  I  am  against  the 
amendment  of  the  Senator  from  Utah  on  the  ground  th^t 
inasmuch  as  It  is  merely  a  paper  transaction,  a  book  trans- 
action, the  board  is  entitled  to  have  the  benefit  of  a  return 
to  them  for  book  purposes  an  amount  equal  to  the  cost  of 
such  wheat:  but  if  we  make  an  appropriation  from  the 
Treasury,  then,  of  course.  I  will  support  the  Senator's 
amendment. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Rto.  THOMAS  of  Oklahoma.  I  yield  to  the  Senator  from 
Utah.  I 

Mr.  KINO.  Does  not  the  Senator  think,  in  view  of  thl 
statement  which  he  has  made,  that  the  wheat  which  is  no\»r 
Impounded  ts  belim  destroyed  by  rata  and  by  mice  and  by 
weevils  and  also  its  value  le.wned  by  reason  of  the  insur' 
ance  that  has  to  be  paid  and  the  rent  charKes.  that  we  art 
tfolng  »  favor  to  take  It  out  of  the  hands  of  the  board  and 
five  them  a  credit  even  of  20  cent*  on  the  dollar  or  30  cents 
a  bushel?    We  arc  savlnR  them  that  much  loss. 

Mr  THOMAS  of  Oklahoma.  I  am  .supporting  the  joint 
resolution,  and  I  ajrree  with  the  position  Just  asserted  bt 
the  Senator  from  Utah 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  fof 
a  moment?  1 

^^J^^OMAS  of  Oklahoma.    I  yield  to  the  Senator  from 

♦«??■  ^™^^J^-    Does  the  Senator  see  any  difference  be^ 

:Jr*^J!?w?*'^^"*^  '^'^  ^^*^^  °^'^''  ^o  C*»*"a  and  supplying  it  to 
the  Chinese  and  feeding  Americans  with  It?  If  the  Chinese 
did  not  get  this  wheat,  they  would  have  to  go  into  the  mar- 
ket and  buy  wheat  from  .some  other  place. 

Mr.  BORAH.  Mr.  President,  when  we  "furnish  wheat  ta 
Chna.  we  are  not  supplying  a  market:  they  could  not  pos- 
sibly buy  wheat  elsewhere. 

«,3ff:.^?f^f*"  ^  *"^  "°'  *'  *"  *"»■«  about  that.  As  a* 
matter  of  fact,  let  me  say  to  the  Senator  from  Idaho  that 
a  miller  complained  to  me  the  Government  of  the  United 

^.'?*  f  "'"*  ^^^"^  ^^«^*'  »nd  thereby  destroying  his 
market,  for  he  was  selling  wheat  to  China 

If  the  Chinese  are  giving  good  security  for  the  wheat  they 
are  purchasujg  from  this  country,  then  there  is  no  reason 


why  they  could  not  give  good  security  to  somebody  else. 
I  do  not  agree  with  the  Senator  from  Idaho  that  they  are 
giving  good  security.  I  am  perfectly  willing  that  the  Gov- 
ernment of  the  United  States  should  take  this  wheat  and 
get  it  off  the  market  and  feed  it  to  China;  but  I  think  we 
ought  to  take  it  and  use  it  to  feed  hungry  Americans  before 
we  feed  hungry  Chinese. 

Mr.  BORAH.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  j-ield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.  If  we  could  serve  the  American  fanner  at 
the  same  time  by  doing  that,  I  should  agree  with  the  Sena- 
tor; but  there  is  just  one  place  to  put  this  wheat  so  that  the 
market  of  the  American  farmer  would  be  benefited,  and 
that  is  in  the  hands  of  the  countless  millions  in  China  who 
can  not  go  into  the  private  markets  and  buy  wheat,  becau.se 
the  private  markets  would  not  take  the  kind  of  security  that 
they  have  to  offer. 

Mr.  WHEELER.     The  private  markets  would  take  it  pro- 
vided it  was  good  security;  but  the  point  I  make  is  that  it  is 
!  not  good  security.     I  ayrree  with  the  Senator,  of  course,  that 
,  if  the  Government  of  the  United  States  wanted  to  be  so 
I  charitable  that  it  desired  to  go  over  and  feed  all  the  hungry 
j  Chinese,  it  probably  would  be  a  good  thing  for  the  farmers 
I  of  the  United  States  to  do  it,  and  I  should  not  have  any 
objection  to  it.     First  of  all.  however,   there  are  a  lot  of 
hungry  Americans  who  to-night  are  not  getting  enough  to 
eat.     If  the  Senator  had  heard  the  testimony  that  has  been 
:  given  day  after  day  before  the  La  FoUette  committee,  the 
Committee  on  Manufactures,  he  would  appreciate  that  fact: 
and  I  am  sure  he  would  want  to  see  those  people  fed  before 
he  would  want  to  see  the  Chinese  people  fed. 

Mr.  BORAH.  I  have  read  every  word  of  the  testimony 
given  before  the  committee  presided  over  by  the  Senator 
from  Wiscon-sin  [Mr.  U  Foi.lette).  It  is  a  startling  story 
I  am  anxious  and  willing  that  the  Government  of  the  United 
:  States  do  its  part  in  taking  care  of  the  situation.  I  am  only 
speaking  now  of  the  fact  that  we  are  going  to  the  Farm 
Board  to  get  the  wheat,  and  we  do  not  aid  the  hunj^ry  man 
any  more  by  getting  it  from  the  Farm  Board  than  we  do  by 
getting  it  from  the  farmers  themselves.  We  do  aid  the 
farmers,  however 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  the  event 
Uils  joint  resolution  dues  not  pass.  I  .should  hke  to  a.,k  tho 
Senator  from  Idaho  how  the  wheat  fanners  of  tho  cuunlry 
Vl^  ^  ^^n^nted,  If  the  bill  does  pa.-.s,  wo  ut  lea.st  will  get 
rid  01  all  the  wheat  that  can  hv  di.stnbut.d  and  eon.sumod' 
but  in  the  event  Uiat  Uh.s  joint  :e.M)lu!.iun  du.-.  not  pu  ,.s  tho 
unomplu,ved  will  nut  cun-uine  that  inurh  wheat,  berauso 
aie.v  huyo  no  money  and  no  nuMuw  of  Kott.n.:;  piKN.M's.Mon  „( 
,i  u  ^""^^  'o.sululion  doe.s  iu>i  pa.v,,  ihe  whrat  that 
would  be  dutribuled  under  it  will  not  be  di.strlbuted  and 
of  course,  will  not  be  consumed.  If  the  joint  resolution  doe.i 
pass  wo  will  at  least  «et  nd  of  .some  of  our  surplus  wheat, 
and  for  that  reason  I  am  supporting  the  joint  rcsolullcai 

Mr.  SHIPSTEAD.     Mr.  Pie..ldent.  I  send  to  the  d.sk  an 

finr^^T^'c'''^'^'*'  \^'^  '°  ^'''''  '''^''^-  ^''^  I  ^'^  tl^^'  'Atten- 
tion of  the  Senator  from  K.m.^as  iMr,  C\ppfk1  to  It 

The  PRESIDING  OFFICER    ^Mr.  Gl.nn   in   the"  chair) 
The  amendment  Ui  the  amendmonL  will  bo  read 

offer,  the  following  amendment  lo  the  committee  amend- 

r'paSiCh^ilX;::  ^'"  ••^•""^■''  «--■• "-"« 

thflninf^fc^fv  ^^^P^^s'dent.  the  committee  in  chame  of 
SfniTrb«h?i  .  "  ^?K  ^"  ^^'^^^^^^^^  to  suggest  which  I 
bJ^P  Snn^^  covers  the  purpose  of  the  amendment  offered 

Se^esk  and  arrH''^""'''°'^-  '  ''''^  ''''  amendment  to 
tne  aesjc  and  ask  to  have  it  read. 


1    ii 


1186 


CONGRESSIONAL  RECORD— SENATE 


jANU.AJiY  4 


1932 


CONGRESSIONAL  RECORD— SENATE 


1185 


The    PRESIDING    OFFICER.     The    amendment    to    the  [ 
amendment  of  the  comnittee  will  be  read  for  the  informa- 
tion of  the  Senate.  I 

The  Legislative  Clerk.  On  page  3,  line  6,  it  is  proposed 
to  add  the  following: 

Any  oreranlzatlon  receiving  such  wheat  shall  afjree  not  to  sell  It, 

dir-^ctly  or  Indirectly,  or  to  use  any  part  of  It  In  exchange  for  the 
cost  of  transportation.  dis;ritautlon.  or  milling;  it  being  the  intent 
01  this  resolution  that  the  persons  In  distress  shall  receive  the  full 
bonelit  of  such  wheat  without  any  costs  deducted  thtrefrom. 

Mr.  SHIPSTEAD.  Mr.  President,  if  I  understand  the  Sen- 
ator's amendment  correctly,  it  will  not  be  possible  to  sell  this 
wheat,  directly  or  indirectly.  A  condition  arises  in  my  mind 
that  might  exist. 

If  the  Fann  Board  had  wheat  in  storage  in  Omaha,  and 
people  were  in  need  of  Hour  in  Montana,  it  seems  to  me  that 
the  Farm  Board  or  the  organization  that  has  the  distribution 
of  this  wheat  should  Oe  permitted  to  sell  that  wheat  In 
Omaha  and  transfer  tlie  proceeds  of  the  sale  to  Montana, 
where  the  money  could  be  used  for  the  purchase  of  flour  in 
Montana,  instead  of  j  ending  the  wheat  from  Omaha  to 
Montana,  under  which  conditions  I  can  conceive  that  the 
freight  rates  would  be  more  than  the  value  of  the  wheat. 

Under  the  Senator's  amendment  would  it  be  po.ssible  for 
the  agencies  distributing  this  wheat  to  exchanj^e  the  wheat 
for  flour  or  sell  the  wlieat  and  use  the  funds  for  the  pur- 
chase of  flour? 

Mr.  CAPPER.  Mr.  President.  I  do  not  think  the  amend- 
ment offered  by  the  committee  would  interfere  with  an  ex- 
change of  wheat  for  flDur,  for  milled  v.-hcat.  What  is  con- 
templated in  our  amenlment  is  that  trafficking  in  this  Gov- 
ernment wheat  after  it  has  left  the  hands  of  the  Govern- 
ment agency  should  net  be  permitted. 

Our  committee  was  informed  that  in  the  past,  in  the  dis- 
tribution of  seed  whean  and  other  grain  and  relief  provided 
by  the  Government,  tl"ere  have  been  cases  where  the  Guv-  1 
ernment   has   been   imposed   upon,   where   wheat   and   seed 
have  been  drawn  by  parties  who  really  were  not  entitled  to  I 
them,  and  they  have  sold  them  and  profited  by  the  sale.    It  ' 
is  the  desire  of  the  Faim  Board  that  we  guard  against  any- 
thing of  that  sort. 

Mr.  SHIPSTEAD.  The  wheat  will  remain  in  the  handf- 
of  the  agencies  that  wl.l  have  charye  of  its  distribution  until 
they  have  something  to  show  for  It,  either  flour  or  money 
that  can  be  ii.sod  for  tlie  purchase  of  flour  after  the  sale  of 
the  \vh(':it,  Doe.s  the  5ienat:)r  intend  to  prohibit  the  .sale  of 
tlii.i  wlu'iit.  so  that  wheat  will  have  to  be  tran.sported  from 
ulu;(>  thf  Farm  Board  has  It  in  .st()l•a^!^'  to  whatever  lociiUty 
11. ay  n<-ed  It?  It  seems  to  inc  that  would  be  un  expensive 
tiun.'iucllon. 

Mr.  CAPPEU.  The  wheat  will  be  under  the  control  of  the 
r.'licf  orKanl/.atlona;  and  It  will  be  Ihrlr  duty  to  proco.s«  it, 
to  put  It  In  condition  tc  deliver  to  the  needy  p(  r.sutis  who  are 
ft>l;inR  for  help. 

If  the  Senator  has  uny  doubt  about  the  wording  of  thl.s 
Rinendment,  and  wouk,  like  to  have  the  words  "  directly  or 
Indirectly  "  stricken  out.  I  have  no  objection  to  that.  Then 
I  think  It  would  take  cure  of  what  he  has  in  mind.  1  do  not 
believe,  however,  that  'he  Senalor'.s  amendment  Is  a  proper 
one  to  put  on  the  Joint  resolution. 

Mr.  SHIPSTEAD.  I  do  not  want  to  press  my  amendment 
If  the  Senator's  amend  nent  accomplishes  the  same  purpose. 

Mr.  CAPPER.    I  think  it  does. 

Mr.  McNARY.    Mr.  J're.sldent,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Oregon? 

Mr.  SHIPSTEAD.    Yes;  I  yield. 

Mr.  McNARY.  I  think  the  Senator  from  Kansas  Is 
entirely  correct.  The  \mendment  which  he  oITers  docs  the 
same  thing  as  that  proposed  by  the  Senator  from  Minne- 
so'ia;  namely,  to  yjermi ,  the  exchange  of  wheat  for  flour,  or 
any  other  form  of  distribution  that  may  meet  the  economic 
situation.  I  suggest  to  the  Senator  from  Minnesota  that  he 
adopt  the  amendment  of  the  Senator  from  Kansas,  which 
docs  precisely  the  sam?  thing  in  broader  language,  and  let 
us  go  to  conference  with  that  amendment. 


Mr.  SHIPSTEAD.  Having  that  assurance.  I  will  v^ithdraw 
the  amendment  I  sent  to  the  desk  in  favor  of  the  amend- 
ment of  the  Senator  from  Kansas. 

Mr.  McNARY.  May  I  inquire  whether  the  Senator  from 
Kansas  has  offered  his  amendment?    Is  it  now  pending? 

Mr.  CAPPER.    I  have  offered  it. 

Mr.  McNARY.    Let  us  act  upon  it. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  oflered  by  the  Senator  from  Kansas. 

Mr.  WALSH  of  Massachusetts  obtained  the  floor. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  to  me 
just  for  an  inquiry? 

Mr.  WALSH  of  Massachusetts.  If  there  Is  any  opposition. 
I  will  ask  to  have  the  floor,  but  I  yield  for  a  question. 

Mr.  KING.  I  desire  to  ask  the  Senator  from  Oregon 
whether  the  amendment  just  offered  would  interfere  with 
the  amendment  which  I  have  pending. 

Mr.  McNARY.  I  do  not  know.  I  am  not  conversant  with 
the  Senator's  amendment.  Let  me  examine  it  while  the 
Senator  from  Massachusetts  is  speaking. 

Mr.  KING.  I  have  no  objection  to  the  Senator's 
amendment. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  pur- 
pose of  this  amendment  is  unquestionably  praiseworthy,  but 
it  seems  to  me  it  is  most  objectionable. 

First  of  all,  it  opens  up  without  any  definite  plan  the 
whole  question  of  rehef.  It  admits  the  need  and  necessity 
for  relief  measures.  Secondly,  it  admits  and  accepts  the 
principle  that  the  Federal  Government,  independent  of 
Slate  cooperation,  should  participate  in  extending  relief. 
Thirdly,  it  opens  up  the  whole  question  of  the  disposal  of 
surpluses,  which,  in  the  opinion  of  many  people,  are  the 
cause  of  our  depression.  Are  we  prepared,  without  a  survey 
of  the  whole  situation  and  a  well-planned  relief  program,  to 
establish  these  precedents? 

Either  this  wheat  is  good  wheat  and  has  a  value,  or  it  is 
poor  wheat  and  has  no  value.  If  the  latter,  we  are  giving 
worthless  wheat  to  the  depressed,  suffering  people  of  the 
country.  I  assume  that  it  has  a  value;  and.  having  a  value, 
the  net  result  of  this  measure  is  to  take  $16,000,000  out  of 
the  National  Treasury  and  apply  it  for  relief  to  tho.se  who 
are  in  need  through  Red  Cross  societies,  legionnaires.  St. 
Vincent  de  Paul.  Salvation  Army  organlxatlons.  and  other 
relief  societies  that  may  bo  In  a  position  to  distribute  relief. 

Mr.  President,  it  seems  to  me  that  we  ouuht  not  to  iio 
about  this  matter  of  relief  piecemeal;  that  we  ouaht  to 
decide.  f\rst  of  all,  What  have  the  8tule.s  and  other  aiieneie!* 
done?  Shall  the  rederal  Oovpvnment  enter  into  the  Hold  of 
ulvlnii  independent  relief  to  the  needy  and  di.strcNsed?  Shall 
ihat  relief  be  surplu.Hos  or  ca.sh?  Shall  it  be  publicly  or 
privately  distributed?  Shall  it  be  of  wheat  surpluses  alone? 
If  so.  why  stop  at  wheat?  Why  not  boots  and  shoes?  Why 
not  the  surpluses  of  fruits  of  voi'lous  kinds?  Why  not 
the  surpluses  of  cotton— It  can  be  used  In  making  clothos 
a.s  well  as  wheat  can  be  used  to  make  bread? 

Mr.  President,  I  think  this  Is  a  very  dangerous  proposi- 
tion. I  have  heartfelt  sympathy  with  any  movement  to 
relieve  distress  and  starvation,  but  I  want  to  know  where  it 
is  going  to  end.  I  want  to  know  In  what  direction  I  am 
going  on  this  matter  of  relief;  how  much  and  how  long  we 
must  tax  the  Public  Treasury;  and  whether  It  Is  going  to  be 
done  In  the  haphazard  manner  of  distributing  by  agencies 
that  are  responsible  to  nobody,  chosen  by  the  Pi-esldent  or 
his  agents  or  advisers? 

One  thing  the  measure  does:  It  admits  that  there  is  dis- 
tress In  the  country,  and  it  admits  that  the  distress  Is 
greater  among  the  Industrial  class  than  among  the  farmers, 
because  this  Joint  resolution  proposes  to  give  relief  to  a  class 
that  are  not  farmers,  who  are  in  want  and  in  need;  but  we 
are  limiting  the  relief  only  to  wheat.  Have  not  these  other 
unfortunate  people  got  to  be  sheltered?  Have  they  not  got 
to  be  given  clothes?  Is  this  amount  of  wheat  to  be  appro- 
priated every  two  or  more  months?  How  long  will  the  de- 
pression continue  to  the  extent  of  supplying  the  need  of 
wheat  and  other  necessities?     In  Heaven's  name,  where  are 
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we  to  end  if  we  start  out  by  approving  measures  of  this 
character  and  this  kind  without  contemplating  a  general 
relief  plan? 

If  we  had  before  us  a  complete  relief  plan,  there  might 
properly  be  considered  the  question  of  taking  this  sutplus 
of  wheat  and  distributing  it.  but  it  seems  to  me  that  witihout 
a  fixed  plan  this  is  opening  the  door  and  establishing  a 
very  dangerous  precedent,  and.  as  much  as  I  sympathize 
with  the  poor,  the  unfortunate,  the  distressed,  I  can  no(t  see 
my  way  clear  to  recognizing  the  doctrine  that  we  mu*t  go 
Into  the  surpluses  of  this  country  in  order  to  give  relief  to 
the  distressed,  and  that  we  should  limit  relief  merely  to  sur- 
pluses of  wheat. 

I  repeat,  let  a  committee  bring  before  us  a  definite  pro- 
gram of  relief,  recognizing,  if  it  seems  necessary,  that  the 
Federal  Government  must  do  its  part,  with  the  State  gotem- 
ments  and  the  municipal  governments,  and  let  a  broadi  and 
comprehensive  plan  be  brought  forward,  and  let  it  include 
wheat,  if  it  may  be  essential  and  necessary  to  have  that  one 
surplus  alone  treated  and  dealt  with  in  a  relief  measure. 

Mr.  President,  I  consider  this  principle  and  policy  un- 
sound and  a  dan^jerous  precedent,  though  I  am  anxioiis  to 
extend  relief  if  it  is  included  in  a  general  plan  cooperating 
with  State,  municipal,  and  private  welfare  agencies. 

Mr.  COPELAND.  Mr.  President,  usuaUy  I  find  myself  in 
perfect  accord  with  the  Senator  from  Massachusetts.  I  may 
be  in  accord  with  him  to-day  as  to  the  general  principle 
involved.  But  I  can  think  of  no  more  unwise  action  the 
Senate  could  take  to-day  than  the  defeat  of  this  measujre. 

We  are  so  sheltered  and  secluded  here  in  Washington,  we 
come  so  little  in  contact  with  the  practical  aspects  of  .pov- 
erty that  we  have  no  appreciation.  I  am  sure,  of  wh^t  is 
going  on  in  this  country.  I  have  been  in  New  York  <or  a 
couple  of  weeks,  and,  frankly.  I  did  not  like  to  go  neat  niy 
ofiBce  because  of  the  appeals  made  to  me  there  for  3obs. 
appeals  to  which  I  could  not  respond,  because  I  had  no  jobs 
to  give.  But  I  saw  hundreds — yes,  thousands — of  men  and 
women  in  the  bread  lines  seeking  food. 

Those  people  rend  the  newspapers.  They  may  not  buy  a 
fresh,  clean  copy  of  a  morning  paper,  but  they  will  fine!  one 
somewhere,  in  a  wastebasket  or  elsewhere.  If  they  wete  to 
read  to-morrow  that  the  Senate,  after  giving  thought  t()  the 
question  of  distributing  40.000.000  bushels  of  wheat  to  needy 
persons,  an  amount  capable  of  furnishing  4  bushelb  to 
every  imemployed  person,  those  4  bushels  capable  of  matking 
240  loaves  of  bread — if  they  should  read  to-morrow  thait  we 
refused  to  do  that  because  we  could  not  decide  whether  we 
wanted  to  do  it  this  way  or  the  other  way,  it  would  halve  a 
very  saddening  effect  upon  our  people.  It  might  well  stim- 
ulate still  more  thoughts  which  are  in  their  minds,  thoughts 
which  might  be  dreadful  to  us  if  they  were  put  into  effect. 

The  Senator  from  Massachusetts  is  right  when  he  :says 
that  it  is  a  haphazard  thing,  that  it  is  only  one  of  many. 
many  measures.  But  why  did  not  the  Senate  pass  with 
approval  last  year  on  the  plan  suggested  by  the  Senator 
from  Oklahoma  [Mr.  ThomasJ?  That  plan  provided  that 
there  should  be  a  new  standing  committee  for  the  period 
of  the  emergency,  a  committee  made  up  of  representatives 
of  the  other  committees  interested,  a  standing  committee  to 
which  could  be  referred  for  prop)er  consideration  measures 
like  that  now  before  the  Senate,  in  order  that  there  might 
be  worked  out  a  plan  the  different  parts  of  which  would 
dovetail  with  all  the  rest.  That  was  not  done.  Scant  Con- 
sideration was  given  to  that  wise  suggestion. 

Senators,  we  can  not  afford  to-day  to  defeat  this  Joint 
resolution.    Let  us  not  do  it. 

It  is  all  very  well  to  talk  about  the  distress  of  the  farjner, 
and  I  am  in  the  fullest  sympathy  with  the  farmer.    I  was 
bom  on  a  farm.     My  relatives  are  farmers.    I  myself  live 
upon  my  farm  in  the  summer,  and  I  know  something  al>out 
the  burdens  of  the  farmer.     But  there  never  is  a  day  on  \ 
the  farm  when  they  can  not  go  out  and  kill  an  old  rootter 
and  parboil  him  long  enough  to  make  him  edible. 
Mr.  NORBECK.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.     In  a  moment.    There  is  not  a  day  on 
the  farm  when  they  can  not  take  some  of  the  wheat  out  of 


the  granary  and  make  it  Into  bread.  But  in  New  York,  or 
in  Boston,  or  in  any  other  of  the  cities,  when  hunger  comes 
they  have  nothing  to  eat  but  sidewalks. 

Are  we  going  to  decline  to  give  $16,000,000  worth  of  wheat, 
40,000,000  bushels?  If  this  proposal  had  never  t)een  made, 
if  it  had  been  referred,  as  the  Senator  from  Ma.ssachusetts 
has  suggested,  with  other  plans,  to  some  committee  so  that 
there  might  be  worked  out  a  great  inclusive  measure  which 
would  take  care  of  other  surpluses,  that  would  do  very  well. 
But  this  measure  has  come  to  the  floor  of  the  Senate,  and  I 
beg  Senators  not  to  disregard  it. 

The   VICE   PRESIDENT.     Does   the   Senator   from    New 
York  yield  to  the  Senator  from  South  Dakota? 
Mr.  COPELAND.    I  yield. 

Mr.  NORBECK.  The  Senator  has  been  talking  about  that 
rooster  for  a  year.  Has  it  not  occurred  to  him  that  the 
rooster  may  be  gone  by  this  time? 

Mr.  COPELAND.  Yes;  but  my  experience  with  farming 
farmers  indicates  that  roosters  are  born  every  day  I  laugh- 
ter], or  every  year;  so  I  think  perhaps  there  is  a  rooster  still 
on  the  farm. 

Mr.  NORBECK.  Out  in  the  West  the  rooster  is  gone,  but 
the  Senator  still  talks  about  it. 

Mr.  COPELAND.  But  in  the  tenements  of  New  York  there 
are  no  roosters  and  no  other  food  except  that  given  by  the 
generous-hearted  people  of  my  city,  and  we  are  spending  a 
million  dollars  every  day  to  take  care  of  the  hungry  people 
in  our  community. 

Mr.  NORBECK.  Where  did  the  money  you  are  spending 
come  from? 

Mr.  COPELAND.  I  suppose  it  came  largely  from  South 
Dakota.  But  I  do  not  care  where  It  comes  from— at  least, 
we  are  spending  it.  The  Senator  from  South  Dakota  need 
not  chide  me.  I  have  followed  his  lead  in  the  consideration 
of  all  these  measures  which  have  had  to  do  with  the  relief 
of  the  farmer,  except  that  last  monstrous  measure,  which  I 
had  the  pleasure  of  voting  against,  and  I  am  Rlad  I  did  vote 
against  it,  because  it  has  done  harm  to  the  farmer  instead 
of  good,  in  my  opinion. 

Mr.  NORBECK.  The  Senator  and  I  were  on  the  same  side 
in  that  matter,  so  he  should  get  the  record  straight.  We 
both  voted  against  it. 

Mr.  COPELAND.     Very  well,  then,  the  Senator  and  I  have 
no  reason  for  disputing  to-day  as  to  what  should  be  done 
about  the  farm  or  about  the  farmer. 
Mr.  NORBECK.     Not  at  all. 

Mr.  COPELAND.  But.  I  beg  of  Senators,  let  us  not  send 
out  word  to  the  hungry  people  of  the  United  States  that 
because  we  are  not  buying  this  40.000.000  bu-shels  directly 
from  farmers  who  have  it,  but  are  taking  it  from  another 
source,  wheat  which  originally  came  from  those  same  farms, 
that  we  deny  them  this  little  bit  of  aid. 

I  agree  with  the  Senator  from  Massachusetts  that  it  is 
very  little,  indeed,  but  at  least  it  is  that  much. 
I      Mr.  WHEELER.     Mr.  President.  wUi  the  Senator  yield? 
!      Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.  I  want  to  say  to  the  Senator  that  I  have 
received  numerous  telegrams  and  letters  from  farmers 
indorsing  the  joint  resolution  now  before  the  Senate.  So 
I  that  the  farmers  are  not  complaining  because  of  the  fact 
that  we  are  to  take  the  wheat  from  the  Farm  Board.  Tliey 
are  urging  that  it  be  taken  from  the  Farm  Board.  All  they 
want  is  to  have  the  surplus  cut  down  and  to  have  it  go  where 
it  will  do  some  good  and  will  feed  some  of  the  hungry  people 
in  some  of  the  larger  cities  of  the  country. 

Mr.  COPELAND.  I  am  glad  to  hear' that  statement  of 
the  Senator.  It  confirms  the  belief  I  have  alwavs  held,  that 
the  farmer  is  the  hardest  headed  and  most  sen.sible  man  in 
the  world.  Any  farmer  who  has  followed  the  devioas  ways 
of  the  Farm  Board  must  rejoice  if  40,000.000  bushels  of  that 
wheat  shall  be  taken  care  of.  I  join  the  Senator  from  Idaho 
m  the  wish  that  all  of  it  might  have  been  shipped  to  China, 
or.  better  stiU.  fed  to  our  people.  Let  us  get  rid  of  it.  then 
give  the  farmers  a  chance  of  their  own,  and  they  will  make 
good. 

But  just  now  there  are  nearly  10.000.000  men  and  women 
walking  the  streets  of  this  country  without  any  means  of 


support,  without  any  Jobs,  without  any  food.  Let  us  not 
put  the  Senate  in  the  position  of  declining  to  give  40,000,000 
bushels  of  wheat  out  of  our  great  surplus. 

Mr.  President,  in  a  country  which  has  half  the  gold  of 
the  world,  which  has  all  the  wealth  we  possess,  and  140.- 
000,000  bushels  of  ^/heat  in  storage,  the  hungry  people  can 
not  understand  whj'  the  Government,  which  is  supposed  to 
serve  the  people,  can  not  interfere  in  some  sensible  way  to 
relieve  their  distress. 

Mr.  DILL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  S«;nator  from  Washington  for  a  question? 

Mr.  COPELAND.     I  yield. 

Mr.  DTI  J..  May  I  suggest  to  the  Senator  that  not  only 
the  10.000.000  who  are  hungry  feel  that  way.  but  probably 
seventy-five  or  eighty  miUion  others  who  are  being  asked  to 
take  care  of  those  hungry  ones  feel  that  way  also? 

Mr.  COPELAND.  Yes;  and  when  there  are  ten  millions  of 
unemployed  the  dependents  of  those  10.000.000  are  without 
the  means  of  support.  So  even  40.000.000  bushels  of  wheat 
made  into  bread  would  not  go  very  far.  but  at  least  it  would 
give  evidence  that  we  are  not  unmindful  of  their  distress 
and  that  we  are  not  unwilling  to  relieve  it. 

Mr.  GORE.  Mr.  President.  I  think  I  feel  as  much  dis- 
tressed over  the  distress  which  prevails  in  this  country  as 
does  any  other  Senator.  But  on  the  pending  measure  I  am 
obliged  to  agree  with  the  senior  Senator  from  Massachusetts 
(Mr.  Walsh],  rather  than  with  the  senior  Senator  from 
New  York  [Mr.  Copeland].  Whatever  is  done  ought  to  be 
done  in  a  systematic  and  rational  way  and  ought  to  be  done 
so  as  not  to  produce  more  of  evil  than  of  good  in  the  long 
run. 

I  hoE>e  that  the  bread  furnished  to  the  hungry  under  this 
measure  will  be  better  baked  than  the  legislation  itself. 
This  measure  is  half  baked.  I  am  reinforced  in  making  that 
statement  by  the  amendment  already  offered  by  the  senior 
Senator  from  Kansas  I  Mr.  Capper]. 

Under  this  measure  as  rep>orted  to  the  Senate  it  seemed 
that  each  grain  of  wheat  would  have  been  earmarked  and 
officially  guided  in  its  coiu-se  to  the  mouth  of  the  himgry 
and  of  the  unemployed.  Senators  are  simply  deceiving 
themselves  with  the  idea  that  there  is  some  sort  of  charm  in 
the  wheat  held  by  the  Farm  Board.  Wheat  still  held  by  the 
farmers  is  just  as  nutritious  and  just  as  palatable. 

I  approve  the  amendment  offered  by  the  Senator  from 
Minnesota,  and  I  hope  that  the  amendment  offered  by  the 
Senator  from  Kansas  will  accomplish  the  same  result. 

It  may  be  that  the  people  are  asking  for  bread.  I  think 
this  measure  would  give  them  worse  than  a  stone.  Indeed, 
sir.  I  think  it  would  be  administering  poison. 

The  senior  Senator  from  New  York  [Mr.  Copeland]  is  a 
physician,  and  I  dislike  to  disagree  with  him  in  a  prescrip- 
tion of  this  kind,  or  any  other.  But  in  arguing  for  this 
measure  the  Senator  has  stated  the  fundamental  and  con- 
trolling reason  why  it  should  not  be  enacted.  He  has  erected 
here  a  red  signal,  a  danger  signal:  and.  if  we  pass  it  unheed- 
ing. I  fear  me  that  we  shall  never  return. 

The  Senator  says  that  millions  of  hungry  people — and  I 
deplore  the  fact — have  their  eyes  riveted  upon  the  Senate, 
and  that  if  this  measure  does  not  pass  they  will  not  only 
be  disappointed  but  will  be  discontented,  and  that  their 
discontent  will  be  aggravated  by  its  defeat. 

The  Senator  says  that  we  have  half  the  gold  on  the  globe 
here  in  the  United  States,  and  that  hungry  men  do  not 
understand  why  they  can  not  be  fed  out  of  the  National 

TreasiUT- 

Mr.  President,  some  one  has  said  the  only  lesson  we  learn 
from  history  is  that  we  learn  no  lesson  from  history.  I 
fear  that  is  too  true.  I  have  in  mmd  the  experience  of  the 
Roman  Republic.  Caius  Gracchus  was  the  first  to  institute, 
not  free  grain,  not  to  fiunish  grain  free  to  the  inhabitants 
of  Rome,  but  to  seU  grain  below  the  market  price  to  the 
inhabitants  of  Rome.  What  happened?  Aspiring  politi- 
cians, competing  for  public  favor,  insisted  that  the  price 
fixed  by  the  government,  even  though  below  the  market 
price,    was    a   higher   price   than   the   free   citizenship    of 
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Rome  should  be  required  to  pay.  Competition  for  public 
favor  induced  promises  that,  if  elected,  the  price  would  be 
reduced.  The  price  was  reduced  and  these  reductions  con- 
tinued until  the  inhabitants  of  Rome  were  furnished  grain 
free  of  charge,  without  money  and  without  prlc;e.  When 
Juhus  Caesar  came  to  the  dictatorship  he  found  that  300.000 
Roman  citizens  were  listed  as  recipients  of  free  grain;  no 
charge  whatever  was  made  for  this  public  boimty. 

Other  rulers,  to  propitiate  popular  favor,  aftervcards 
placed  pork  on  the  free  list,  contending  that  the  free  citi- 
zenship of  Rome  should  not  be  required  to  purchase  their 
pork  at  their  own  expense.  Still  another  Elmperor,  in  order 
that  nothing  should  l)e  left  to  annoy  the  citizenship  of 
Rome,  placed  wine  on  the  free  list  and  ministered  out  wine 
to  the  populace  of  Rome.  Other  rulers,  in  order  that  the 
people  should  not  look  to  the  Government  in  vain,  provided 
free  shows  for  the  inhabitants  of  Rome.  So  that  the  people 
had  free  meat,  free  bread,  free  wine,  and  free  shows.  But, 
sir,  they  lost  their  freedom.  The  reaction  upon  the  char- 
acter and  the  citizenship  of  Rome  need  not  be  described 
here  or  now.  Historians  are  unanimous  that  tills  policy 
perhaps  more  than  any  other  undermined  and  destroyed 
Roman  character  and  in  the  end  destroyed  the  Roman 
Republic  and  destroyed  Roman  liberty  itself. 

I  do  not  believe  the  President  of  the  United  States  would 
sign  this  measure.  It  is  contrary  to  his  fixed  policy.  The 
President  of  the  United  States  was  importuned  frequently 
last  summer  to  assemble  Congress  in  extraordinary  session 
in  order  that  it  might  take  steps  to  meet  the  unemploy- 
ment situation  during  the  coming  winter — the  winter  that 
is  now  upon  us.  The  President  steadfastly,  if  not  stub- 
bornly, disregarded  those  petitions.  If  the  Congress  had 
assembled  in  the  summer  or  in  the  early  fall,  it  could  have 
investigated  the  situation  and  could  have  enacted  such  relief 
measures  as  were  found  to  be  necessary  and  proper.  Meeting 
and  deliberating  in  midwinter,  it  is  neither  a  physical  nor 
a  legislative  possibility  for  the  Congress  to  do  now  what  it 
could  have  done  last  siunmer  or  last  autumn,  nor  is  it  a 
legislative  or  physical  possibility  for  the  Congress  to  take 
deliberate  measures  at  this  juncture.  I  think  that  any 
measure  r"''"-sed  by  the  Congress  will  be  vetoed  by  the 
President.  I  am  as  ssnnpathetic  as  any  man,  but  I  want 
this  done  deliberately.  For  my  part  I  would  not  have  the 
Congress  appropriate  one  single  dollar  for  the  relief  of  the 
unemployed,  distressing  as  the  situation  is,  until  President 
Hoover  comes  to  Congress  and  says  that  his  plan  has  failed, 
that  he  has  not  met  the  situation,  that  he  can  not  meet 
the  situation.  If  the  President  can  meet  and  solve  the 
imemployment  situation  and  aU  its  distresses  by  voluntary 
or  private  contribution,  I  bid  him  CJodspeed.  I  will  rejoice 
in  his  success  and  I  believe  the  country  would.  I  do  not 
believe  the  country  is  clamoring  at  this  time  for  this  legisla- 
tion. 

The  President  assmned  sole  responsibility  so  far  as  he 
could  for  meeting  the  situation  and  for  the  evils  of  the 
situation  which  he  did  not  avert.  When  he  comes  to  the 
Congress  and  says,  "  I  assiuned  responsibility.  I  would 
not  assemble  Congress  to  meet  the  emergency.  I  under- 
took to  meet  it  mj^elf  with  voluntary  and  private  contri- 
butions and  organizations  of  a  private  character.  My  efforts 
have  been  in  vain.  They  have  come  to  nought.  Not  only 
unemployment  still  exists  but  the  evils  of  hunger  and  mis- 
ery are  still  stalking  the  land.  '  Help  me,  Casslus.  or  I 
sink !  '  "  When  he  says  that,  then  let  the  Congress  do  its 
duty. 

No  one  is  willing  to  play  politics  with  hiunan  misery,  least 
of  all  the  sponsors  of  this  benevolently  designed  legislation. 
I  can  not  but  think,  I  repeat,  that  the  President  would  not 
sign  this  measure  at  this  time.  According  to  Us  own  terms, 
it  can  not  be  administered  without  his  approval  .\nd  without 
his  afBrmative  cooperation.  I  do  not  believe  tLat  will  be 
forthcoming  at  this  time.  I  agree  with  the  Senator  from 
Massachusetts  [Mr.  Walsh]  that  whatever  is  to  be  done 
should  be  done  in  a  systematic  way  after  a  survey  of  the 
entire  situation.  If  need  be,  by  the  enactment  of  legislation 
that  would  be  effective  and  that  would  meet  the  situation 
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so  far  as  humanly  possible,  so  far  as  the  obligation  rests 
upon  the  Congress  to  administer  such  relief  or  to  solve  this 
distressing  problem. 

Mr.  KING.    Mr.  President,  may  I  ask  the  Senator  a  qu 
Uon? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Utah? 

Mr.  GORE.    I  yield. 

Mr.  KING.  I  want  to  ask  the  Senator  from  Oklahoir»a 
if  he  does  not  regard  the  States  and  their  political  subdivi- 
sions, possessing  as  they  do  power  to  borrow  money  amd 
with  their  exclusive  authority  over  their  internal  affairs,  s^ 
being  competent  to  deal  with  the  question?  The  suggestion 
was  made  by  a  Senator  to-day  that  the  Federal  Government 
will  have  a  deficit  of  more  than  $2,000,000,000  for  this  fiscal 
yeax.  It  is  obvious  that  even  if  taxes  are  greatly  increased 
there  will  still  be  a  deficit  of  perhaps  $1,000,000,000  qr 
$1,900,000,000.  Already  Government  bonds  are  at  a  discount, 
as  I  recall,  of  15  per  cent.  Have  not  the  States,  the  coun- 
ties, the  municipalities,  the  authority  to  issue  bonds,  and  is 
not  their  credit  such  as  to  enable  them  to  borrow  money? 

Mr.  GORE.  Mr.  President.  I  agree  in  a  general  way  wit^ 
the  Senator  from  Utah  as  to  the  principle  he  lays  down.  I 
might  say  I  agree  pretty  much  in  detail  with  the  suggestiori 
he  has  made.  If  the  Senate  will  pardon  me.  I  will  malfle 
one  further  observation  which  will  explain  my  attitude  upon 
this  measm-e  in  part  and  upon  all  of  the  measures  of  lilqe 
character  which  may  come  up  in  the  future. 

The  Senate  will  pardon  me  for  saying  I  served  for  14  yeaijs 
in  this  body  when  the  country  had  the  misfortune  to  loae 
the  benefit  of  my  services.     [  Laughter.  1     During  my  entine 
service  I  never  voted  to  take  one  dollar  out  of  the  Treasury 
of  the  United  States  and  give  it  to  anybody  on  earth,  eithgr 
in  the  United  States  or  outside  of  the  United  States.    I 
voted  uniformly — I  may  have  made  a  mistake,  but  not  out 
of  hardness  of  heart — against  every  measure  for  the  relietf 
of  distressed  peoples  of  the  Old  World;  not  that  I  did  not 
sympathize  with  those  people  but  because  I  am  old-fashioned 
enough — I  did   not  intend  to  say  this  on  account  of  it^ 
being   so   old-fashioned — to   believe    that    the   Congress    ot 
the  United  States  has  no  power  under  the  Constitution  to 
take  money  away  from  the  citizens  of  this  country  and  giv0 
Chat  money  to  aliens  across  the  sea.    I  do  not  believe  the 
framers  of  the  Constitution  ever  contemplated  such  an  act 
It  would  be  or  could  be  made  an  act  of  unbridled  tyranny 
and  despotism.    I  do  not  believe  the  Government  of  the 
United  States  has  the  power— and  I  am  certain  it  has  not 
the  right — to  take  money  out  of  the  humblest  citizen  of 
Oklahoma,  to  take  money  out  of  the  pocket  of  a  farmet 
selling  his  wheat  for  20  cents  a  bushel  and  make  him  pay 
taxes  into  the  Treasury  of  the  United  States  out  of  the  pro* 
ceeds  of  such  wheat,  and  then  to  bestow  that  as  a  gift 
upon  strangers  upon  the  other  side  of  the  world.    I  do  not 
believe  that  Congress  has  the  power  to  take  money  out  of  the 
pockets   of   one   citizen   and   give   that   money   to   anothet  I 
citizen  of  the  United   States.    That  is  one  reason  why  }  ' 
have  always  opposed  the  tariff  so  strenuously. 

The  ConsUtution  prov^ides  that  private  property  shall  noU 
be  taken  for  public  use  except  upon  payment  of  just  com^ 
pensation  to  the  owner.  That  contemplates  that  private 
property  shall  not  be  taken  for  private  use  either  with  or 
without  compensation.  I  have  often  thought  that  one  ot 
the  greatest  glories  of  our  free  institutions  is  that  the  Gov- 
ernment of  the  United  SUtes.  with  all  its  armies  and  all 
Its  navies,  with  all  its  power  and  aU  its  majesty,  can  not; 
strip  a  street  urchin  of  the  rags  upon  his  back  except  with 
the  urchin's  consent  or  else  upon  payment  and  full  payment 
lor  the  rags. 

I  know  that  I  am  old-fashioned  in  this  view  and  I  had 
not  meant  to  state  it  now.  I  do  so  that  it  may  serve  now 
and  hereafter  as  a  statement  of  my  attitude.  Whatever  the 
necessity  of  the  situation  requires  and  whatever  duty  de- 
volves upon  the  Congress  under  the  Constitution,  let  us  meet 
it  in  a  deliberate  way  and  not.  as  I  think,  in  such  a  partial 
measure  as  that  now  pending.  I  doubt  not,  if  the  measure 
does  not  pass,  that  the  predictions  of  the  Senator  from  New 


I  York  [Mr.  Copeland]  may  come  true.     There  may  be  mut- 
terings  and  discontent,  but,  sir,  if  we  pass  this  measure  we 
shall  hear  increasing  mutterings  in  the  future  to  which  we 
can  not  say  nay. 
During  the  delivery  of  Mr.  Gore's  speech — 
The  VICE  PRESIDENT.    The  hour  of  2  o'clock  having 
arrived,   the  Chair   lays   before  the  Senate   the   unfinished 
business,  which  will  be  stated. 
[      The  Legisl.ative  Clerk.     The  election  of  a  President  pro 
I  tempore. 

Mr.  McNARY.     Mr.  PresidfMat,  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside 
in  order  that  we  may  continue  with  the  business  on  the 
calendar  and  dispose  of  the  pending  joint  resolution, 
i      The  VICE  PRESIDENT.     Is  there  objection?     The  Chair 
j  hears  none,  and  it  is  so  ordered. 
I      After  the  conclusion  of  Mr.  Gore's  speech — 

Mr.  DILL.     Mr.  President,  I  think  the  Senator  from  Utah 
'  [Mr.  King]  did  the  Senator  from  Oklahoma  [Mr.  Gore]   a 
I  service  when  he   led  him   to  place   his   objections   to   this 
measure  on  the  ground  of  unconstitutionality  and  upon  his 
long-harbored  and  cherished  ideals  of  old-fashioned  prin- 
ciples of  government,  because  in  so  doing  he  led  him  away 
from  that  fealty  to  the  President  of  the  United  States  which 
he  had  given  as  his  reason  for  opposing  the  joint  resolution. 
j  I  can  not  believe  that  the  Senator  from  Oklahoma  would 
I  have  the  Senate  or  the  country  take  him  too  seriously  when 
j  he  preaches  the  doctrine  of  fealty  to  the  President  of  the 
United  States  to  the  point  of  letting  people  suffer  by  the 
i  thousands   and  even   by  the   millions,   simply   because   the 
President  wUl  not  admit  that  he  has  made  a  failure  of  a 
policy  that  he  has  established. 

However.  Mr.  President.  I  want  to  say  one  or  two  other 
things  that  have  come  to  my  mind  in  connection  with  this 
discussion.    I  wanted  to  embalm  in  the  Record,  if  I  might, 
I  my  conception  of  the  word  "  dole."    The  word  "  dole  "  has 
been  greatly  mJsused  during  the  past  year,  not  because  of 
any  real  misunderstanding  of  its  meaning  among  those  who 
studied  the  question,  but  because  of  the  President's  misuse 
of  the  word.     Some  months  ago  when  we  were  then  at- 
tempting to  enaft  legislation  here  to  help  certain  sufferers 
in  this  country,  the  President  himself  put  his  objections  on 
the  basis  that  that  would  be  a  "  dole,"  and  from  that  hour 
until  now  every  proposal  of  any  kind  to  help  the  suffering 
[  people  of  America,  if  it  were   to  come  from   the   Federal 
I  Goverrmient  in  the  form  of  a  contribution,  has  been  called 
a  "  dole." 

The  real  meaning  of  the  word  "  dole  "  by  those  wlio  have 
understood  it.  has  been  the  regular  pajTnent  of  stipends 
from  the  Government  to  certain  individuals  among  the 
people.  The  dole  in  England  does  not  consist  of  appropria- 
tions to  provide  food  for  people  who  are  suffering;  the  dole 
in  Germany  does  not  provide  appropriations  of  lump  sums 
to  take  care  of  th»se  who  are  in  need;  but  the  dole  in  those 
countries  has  a  definite  meaning,  namely,  the  payment  of  a 
certain  amount  at  stated  intervals  to  those  who  are  hving 
under  certain  conditions. 

I  think  the  sentiment  of  our  people,  whether  in  public 
office  or  out  of  it,  is  practically  universal  in  opposition  to  a 
dole  system  of  that  kind;  but  the  officials  of  this  Govern- 
ment have  always  been  ready  to  vote  money  and  to  vote  sup- 
plies from  the  Federal  Government  to  take  care  of  those  in 
need.  Such  action  was  never  called  a  dole;  it  was  never 
considered  a  dole  until  the  President,  trying  to  defend  him- 
self against  a  policy  which  Congress  was  proposing,  apjflied 
that  term  to  the  proposal,  and  from  that  time  until  now  we 
have  had  a  great  confusion  of  ideas  as  to  what  the  dole  is. 

The  Senator  from  Utah  [Mr.  King]  suggested  something 
about  this  matter  being  taken  care  of  entirely  by  the  local 
authorities.  I  happen  to  have  in  my  hand  a  telegram 
signed  by  all  the  city  commissioners  of  my  home  city  and  all 

the  county  commissioners  of  the  county  in  which  I  live 

Spokane.  Wash.— a  portion  of  which  I  want  to  read: 

The  undersized  commlsslonera  of  the  city  and  county  of 
Spokane  urge  on  Congress  the  immediate  passage  of  legislation 
to  aid  the  Sutes.  ciUea.  and  counties  in  taking  care  of  their  local 
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unemployment  problem.  The  local  communities  have  now  car- 
ried on  the  work  for  two  years  and  have  about  exhausted  their 
ability.  The  problem  Is  national  In  its  scope  and  every  agency  ol 
government,  from  the  town  to  the  Federal  authority  at  Washing- 
ton, should  be  exerted  to  alleviate  the  distressed  Local  govern- 
ments In  administering  relief  are  dependent  wholly  on  direct  taxes 
on  tangible  property  and  the  burden  can  not  be  borne  much 
longer. 

I  submit  that  in  answer  to  what  the  Senator  from  Utah 
asked  the  Senator  from  Oklahoma. 

Objections  to  the  pending  joint  resolution  are  largely 
technical;  they  are  placed  on  theoretical  possibilities  in  the 
future.  Senators  know  how  difficult  it  is  to  get  any  kind 
of  legislation  out  of  committee  and  upon  this  floor.  While 
the  joint  resolution  may  need  amendment,  while  it  may  not 
come  here  in  the  form  some  of  us  would  write  it,  the  fact  is 
that  it  is  a  definite,  concrete  proposal  to  provide  food  for  the 
people  of  this  country  who  need  food,  and  at  the  same  time, 
by  relieving  the  Federal  Farm  Board  of  its  embarrassing 
load  of  wheat,  to  that  extent  help  the  farmers  of  the  country. 

For  my  part,  I  feel  under  no  obligation  to  continue  the 
fatuous  policy  of  the  President  of  letting  towns  and  com- 
munities take  care  of  their  poor  when  they  do  not  take  care 
of  them.  I  feel  a  duty  to  the  people  of  the  Slate  who  sent 
me  here  and  to  the  people  of  this  country  who  expect  me 
as  a  Senator  to  serve  the  interests  of  those  in  need. 

Senators  say  the  President  will  veto  the  joint  resolution. 
Let  him  veto  it  if  he  so  desires.  It  will  be  but  one  more 
act  to  convince  the  American  people  that  there  should  be  a 
change  in  the  White  House  at  the  first  opportunity  the  peo- 
ple have  to  make  that  change.  Are  we  to  sit  here,  idle  and 
silent,  and  do  nothing  because  the  President  will  not  admit 
that  he  has  failed  in  the  plan  which  he  proposed;  or  are 
we  to  do  our  duty  as  Senators  and  pass  the  legislation 
which  we,  in  our  judgment,  think  will  help  the  situation  and 
place  the  responsibility  upon  the  the  President,  if  he  dares 
take  the  responsibility,  of  refusing  to  make  that  proposed 
legislation  law? 

Mr.  NORBECK.  Mr.  President.  I  have  no  objection  to 
the  relief  plan  which  has  been  suggested  except,  in  my  opin- 
ion, the  money  should  not  come  out  of  the  farmers'  fund, 
but  out  of  the  Federal  Treasury. 

During  the  World  War  the  Government  handled  the  farm- 
ers' wheat,  and  the  agency  engaged  in  that  activity  accumu- 
lated a  profit  of  some  fifty  or  sixty  million  dollars.  With 
this  money  Congress  was  very  generous  in  dealing  out  relief. 
A  good  share  of  it  went  to  Russia.  The  country  praised  the 
generosity  of  Uncle  Sam,  but  the  funds  were  furnished  by 
the  wheat  farmers. 

Every  Senator  knows  that  every  dollar  expended  or  lost 
by  the  Farm  Board  will  in  the  future  be  an  argument 
against  doing  justice  to  the  farmer.  We  will  be  reminded 
of  what  large  sums  have  been  expended  in  the  futile  attempt 
to  put  agriculture  on  a  better  level;  I  came  nearly  saying 
foolish  attempt,  because  I  always  considered  the  plan  un- 
sound and  voted  against  it.  But  anyhow,  it  is  going  to  be 
charged  against  the  Farm  Board  and  the  farmers.  The 
newspapers  will  be  constantly  reminding  us  of  the  $500,000,- 

000  that  went  to  farm  relief. 

Now,  why  should  we  dip  into  this  fund  even  for  the  pur- 
pose of  feeding  the  hungry.  Should  not  charity  come  out 
of  the  Treasury  instead  of  out  of  the  special  farmers'  funds"? 
Why  not  draw  on  Andrew  Mellon  for  this  relief  instead  of 
on  the  Farm  Board? 

Mr.  GORE.  Mr.  President,  perhaps  I  made  an  erroneous 
impression  on  the  Senator  from  Washington  [Mr,  Dill]  if 

1  impressed  him  with  the  idea  that  I  was  going  too  far  in 
my  loyalty  or  fealty  to  the  President,  as  I  believe  he  termed 
it.  Mr.  President,  I  think  that  if  any  action  was  necessary, 
it  ought  to  have  been  taken  last  summer  or  fall,  when  it 
could  have  been  done  with  deliberation  and  uith  economy 
and  efficiency.  I  think  that  the  President  has  placed  Con- 
gress in  an  impossible  situation.  No  matter  what  it  does 
now,  it  can  not  be  done  either  with  economy  or  efficiency. 

The  President  refused  steadfastly  to  give  us  that  oppor- 
tunity; he  took  unto  himself  the  sole  responsibility  of  meet- 
ing the  exigency  and  the  distress  which  now  prevails.    So 


far  as  I  am  concerned,  if  I  may  be  pardoned  the  expression, 
I  would  put  the  President  "  on  the  spot,"  and  I  would  keep 
him  there  until  he  said  to  this  Congress.  "  I  did  you  an  in- 
justice," and  imtil  he  said  to  those  in  distress  in  this  coun- 
try, "I  did  you  an  injustice  in  not  permitting  the  Congress 
to  come  to  your  rescue  and  to  your  relief."  That  is  the  view 
I  take,  Mr.  President,  of  the  present  situation,  and  that  Is 
the  reason  I  do  not  think  Congress  ought  to  embark  on  this 
pohcy  at  this  time. 

I  want  to  add,  Mr.  President,  that  there  are  only  two  pos- 
sible reasons  for  the  introduction  of  the  pending  measure, 
for  its  discussion  or  for  its  passage.  I  may  say  there  are 
only  two  reasons  that  give  rise  to  the  discussion  of  relief; 
one  is  to  provide  relief  for  human  misery  and  the  other  is 
to  "  play  politics  with  hiunan  misery."  I  am  sure  that  no 
Senator  would  be  guilty  of  the  latter.  I  do  not  think  it  is 
worth  while  to  discuss  this  now  for  either  reason,  repeating 
that,  in  my  judgment,  the  President  would  veto  the  meas- 
ure if  passed,  and  I  therefore  regard  it  as  Idle  discussion  for 
the  moment.  Of  course,  the  Senator  from  Washington  (Mr. 
Dill]  said  that  such  action  on  the  President's  part  would 
be  only  an  added  reason  for  his  retirement  from  the  White 
House.  I  confess  that  in  regard  to  such  results  I  would 
be  extremely  indulgent.  We  can  not  now  bring  relief  over 
the  President's  veto  and  the  other,  the  playing  of  pohtics 
with  human  misery,  is  not  to  be  considered. 

It  is  my  desire  to  see  a  policy  pursued  both  in  and  out 
of  Congress  which  will  enable  those  who  need  help  to  help 
themselves. 

Mr.  NORRIS.  Mr.  President,  is  the  committee  amend- 
ment now  pending? 

The  VICE  PRESIDENT.  The  amendment  pending  is  the 
one  offered  by  the  Senator  from  Kansas  [Mr.  Capper]  to  the 
committee  amendment,  which  will  be  read  for  the  informa- 
tion of  the  Senate. 

The  Chief  Clerk.  On  page  3,  after  line  6,  it  is  proposed 
to  add  the  following: 

Any  organl2»tlon  receiving  such  wheat  shall  agrw  not  to  sell  It 
directly  or  indirectly,  or  to  use  any  part  of  It  in  exchange  for  the 
cost  of  transportation,  distribution,  or  milling,  It  being  the  intent 
of  this  resolution  that  the  persons  In  distress  shall  receive  the 
full  benefit  of  such  wheat  without  any  costs  deducted  therefrom. 

Mr.  NORRIS.  I  assume  that  there  will  be  no  objection  to 
that  amendment,  no  matter  how  Senators  may  stand  on  the 
main  proposition  involved,  and  I  do  not  want  to  interrupt 
a  vote  on  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Kan.sas  (Mr. 
Capper]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  [Mr. 
King]  has  an  amendment  on  the  table  which  he  desires  to 
offer. 

Mr.  NORRIS.  Mr.  President.  I  made  the  inquiry  regard- 
ing the  pending  amendment  a  few  moments  ago  because  I 
knew  that  my  colleague  [Mr.  Howzll]  had  an  amendment 
he  desired  to  offer. 

The  VICE  PRESIDENT.  The  joint  resolution  is  open  to 
amendment. 

Mr.  HOWELL.  Mr.  President,  I  ask  that  the  telegram 
which  I  hold  in  my  hand  may  be  read  by  the  clerk. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

[Telegram] 

Omaha,  Nkbb..  Jantiary  4,  1932. 
Hon.  R.  B.  HowBX. 

United  States  Senator.  Senate  Office  Building: 
Just  received  telegram  signed  by  George  Ready,  chairman 
county  Bed  Cross;  A.  K.  Lammers,  chairman  joint  relief  committee; 
Ralph  Smith,  secretary  chamber  of  commerce;  George  Beste.  vice 
president  First  National  Bank;  J.  P.  O'furey,  editor  Cedar  County 
News,  setting  out  situation  in  seven  northeastern  counties  of 
Nebraska.  These  suffering  people  feel  that  some  way  ought  to  be 
provided  so  that  they  can  get  food  for  themselves  and  their  anl- 
m&lB.  They  can  not  iinderstand  why  supply  from  Farm  Board 
s\irplt2a  wheat  should  not  be  sent  them,  which  would  relieve  the 
■Itiuttlon.     Tlie  people  are  desperate.     The  need  very  great.     If 
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•omffthing  is  not  done  at  once  thousands  of  families  will  be  forcfd 
to  abandon  farms,  starved  out,  fro2sen  out.  Will  come  to  towqs, 
morale  broken.  Will  not  be  restored  In  generation.  The  slgnfd 
mentioned  above  asked  me  to  appeal  to  you  and  Senator  Noaais. 
Please  take  this  up  i^ith  Norhis.  Suggest  you  and  Noaais  get  in 
touch  with  persons  mentioned  by  wu-e  at  once. 

ROBEBT  SMriH., 

Mr.  HOWELL.  Mr.  President,  this  telegram  was  received 
by  me  this  morning  during  the  discussion  of  this  measune. 
The  measure  provides  for  food,  but  it  does  not  provide  th$t 
any  portion  of  this  wheat  can  be  used  for  food  for  animals. 

At  the  price  at  which  wheat  is  now  selling  in  this  country 
It  is  a  favorable  food  for  animals.  You  will  note  that  in  this 
telegram  attention  is  called  to  the  fact  that  these  people  hafe 
not  food  for  themselves  nor  for  their  animals.  What  it 
means  is  this:  They  are  having  to  dispose  of  their  young 
pigs,  of  their  young  stock,  and  dispose  of  it  for  any  prl^e 
they  can  get  for  it;  but  with  some  of  this  wheat  available  for 
use  for  animal  feed  as  well  as  for  human  food  they  will  l)e 
able  to  tide  over  until  spring,  and  this  necessary  stock  am 
their  farms  will  save  them  from  having  to  migrate  to  the 
cities, 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWELL.    I  yield. 

Mr.  TYDINOS.  A  moment  ago— I  do  not  recall  whether 
the  Senator  from  Nebraska  was  in  the  chamber  or  not— tlje 
Senator  from  Idaho  I  Mr.  Borah!  made  the  suggestion  that 
the  farmers  of  the  country  had  05  per  cent  of  their  wheat 
crop  now  in  their  own  bins.  It  strikes  me  it  would  be  "  car- 
rying coals  to  Newcastle  "  if  we  are  going  to  give  the  farmers 
wheat  when  they  already  have  wheat;  and  I  should  like  to 
know  whether  or  not  the  observation  made  by  the  Senator 
from  Idaho  is  correct. 

Mr,  HOWELL.  Mr.  President.  I  am  speaking  of  the 
drought-affected  regions  in  South  Dakota  and  in  the  northe 
em  counties  of  Nebraska.  The  drought  was  not  limited  to 
this  particular  region,  either,  as  the  Senator  knows.  There 
is  a  section  there  where  they  have  nothing.  They  had  no 
crops  this  last  year;  they  had  no  crops  the  year  before;  anC 
the  consequence  is  that  they  have  reached  the  limit  of  their 
endurance. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  HOWELL.    I  yield. 

Mr.  TYDINOS.  I  am  to  assume,  then,  that  in  certafai 
parts  of  Nebraska,  and  In  South  Dakota,  and  perhaps  NortU 
Dakota,  in  that  general  area,  there  are  large  territories 
where  no  wheat  at  all,  or  no  wheat  of  any  consequence  was 
produced?  : 

Mr.  HOWELL.    That  is  true.  | 

Mr.  TYDINOS.  To  what  extent  did  these  farmers  avaU 
themselves  of  the  drought  relief  which  Congress  provided  1 

Mr.  HOWELL.  They  availed  themselves  of  it  to  the  fuU 
extent  that  they  were  able.  I  want  to  say.  too.  that  th^ 
Secretary  of  Agriculture  was  ultimately  quite  lenient  In  th0 
terms  under  which  the  money  could  be  borrowed.  Money 
was  loaned  even  on  second  mortgages;  but  in  the  regions  to 
which  I  now  am  referring  the  people  have  no  security  upon 
which  to  borrow  any  money. 

Mr.  TYDINOS.  My  original  question  was  as  to  a  matter 
which  the  Senator  has  cleared  up;  namely,  that  there  are 
certain  secUons  of  the  United  States  devoted  to  agriculture 
where  there  is  not  any  wheat  in  the  bins. 
Mr.  HOWELL.  There  is  no  question  whatever  about  that 
Mr.  President.  I  now  offer  the  amendment  which  I  am 
sending  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated 
Mr.  KINQ.    Mr.  President,  before  the  amendment  is  read 

will  the  Senator  yield  for  a  question? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 

yield  to  the  Senator  from  Utah?  I 

Mr.  HOWELL.    I  do.  ' 

B«r.  KING.    Has  not  the  State  of  Nebraska,  with  its  large 

resources  and  its  considerable  wealth,  taken  any  steps  to 

meet  the  situation  that  the  Senator  describes.    If  not.  why 


Mr.  HOWELL.  The  legislature  is  not  in  session.  The  gov- 
ernor has  made  efforts  to  aid  in  these  counties,  and  the 
people  have  responded;  but  it  is  beyond  their  ability  now, 
apparently.  I  have  these  facts,  which  are  facts,  stated  in 
this  telegram;  and  I  knew  of  this  condition  up  in  the  north- 
ern tier  of  Nebraska  counties  and  in  South  Dakota. 

Mr.  WHEELER  and  Mr.  McKELLAR  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield;  and  if  so.  to  whom? 

Mr.  HOWELL.    I  yield  first  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President.  I  want  to  say  to  the  Sen- 
ator from  Utah  that  this  is  true  not  only  of  northern 
Nebraska  and  South  Dakota  but  of  eastern  Montana  and 
western  North  Dakota.  In  many  counties  out  there,  which 
previously  have  been  prosperous  counties,  there  is  not  a 
spear  of  grass  growing— not  a  spear.  They  put  in  their 
crops,  and  there  was  nothing  in  the  way  of  a  harvest.  They 
are  feeding  their  animals  to-day  upon  Russian  thistles  that 
grew  up  there.  Just  weeds,  and  in  many  places  even  Russian 
thistles  would  not  grow.  It  Ls  impassible  to  describe  the 
condition  and  the  suffering  of  those  unfortunate  people 
through  that  drought  area. 

It  is  all  right  to  stand  upon  this  floor  and  talk  about  why 
we  should  not  aid  people  when  they  are  starving,  because  of 
some  theory  that  we  may  have;  but  the  fact  is  that  it  is 
much  more  dangerous  to  let  them  starve  than  it  is  to  appro- 
priate a  few  dollars  out  of  the  public  Treasury  to  feed  them. 
As  far  as  I  am  concerned.  I  want  to  say  that  where  it  is 
shown  to  me  that  men.  women,  and  children  are  actually 
suffering  either  from  drought  or  from  unemployment,  when 
they  can  not  get  employment,  I  am  not  going  to  let  some 
theory  stand  In  the  way  of  aiding  them. 

I  do  not  like  a  dole.  I  dislike  it  as  much  as  anybody  upon 
the  floor  of  the  Senate;  but  I  want  to  call  attention  to  the 
fact  that  one  of  the  conservative  members  of  the  House  of 
Commons  has  repeatedly  said,  after  picturing  all  the  evils  of 
the  dole,  that  it  was  the  dole  that  saved  England  from  a 
revolution. 

Let  me  say  to  the  Members  of  the  Senate  that  if  the 
present  condition  of  affairs  continues  in  this  country  it  wiU 
be  necessary  for  the  Government  of  the  United  States  to  ap- 
propriate money  out  of  the  Treasury  in  order  to  save  the 
United  States  of  America.  Do  not  make  any  mistake  about 
it.  I  am  for  saving  this  country,  and  I  am  for  feeding  these 
unfortunate  men.  women,  and  children  in  the  country  who 
are  not  able  to  save  themselves;  and  I  am  not  going  to  let 
some  weU-grounded  theory  keep  me  from  doing  it 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 


yield  to  the  Senator  from  Tennessee'' 

Mr.  HOWELL.     I  do. 

Mr  McKELLAR.  I  desire  to  ask  the  Senator  how  many 
counties  m  Nebraska  and  how  many  people  there  are  affected 
by  this  particular  drought? 

rrlfl'^?"^^^.  '^^  ^*''^''  northern  counties  of  Nebraska 
were  not  only  drought  stricken,  but  they  were  Invaded  by 
grasshoppers,  and  the  corn  crop  was  eaten  off  the  ground 

hl^.1  n^'f hJ'''  ^"''  '^"^^^^  devoured,  so  that  the  people 
have  no  fodder  or  very  little  fodder  for  the  stock  they  have 
on  nand. 

Mr.  McKELLAR 
Nebraska? 

Np^i,?«°^^i^-  ^^''l""  '°''''^''^  *^  ^^^  northern  part  of 
Dakota  ^  "^         '  °^  '°''''^^''   ^"^  southern   South 

Mr.  TYDINOS 
a  question? 

The   VICE   PRESIDENT.    Does   the   Senator   from   Ne- 
braska yield  to  the  Senator  from  Maryland*? 
Mr.  HOWELL.     I  yield. 

of^Aj^^^K.  l^o^de^ed  if  the  Senator  had  thought 

K    ^T  "T  ?'^^'  ^^"^^  ^^  situation  in  another   way 
which  I  should  like  to  suggest  briefly 

lie?i?Sf  ^l  ^"^^"^f  Govermnent  created  a  national  re- 
Uef  fund,  and  then,  if  there  was  any  State  in  the  Union 


It  applies,  then,  to  seven  counties  in 


Mr.  President,  wiU  the  Senator  yield  for 
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which  felt  that  it  had  not  the  finances  with  which  to  cope 
with  its  local  situation,  it  could  borrow  from  the  Federal 
fund,  on  very  reasonable  terms,  the  sum  of  money  which 
that  State  felt  it  was  necessary  to  borrow  to  carry  it  over 
to  better  times.  That  would  throw  the  responsibility  of 
administering  the  fund  in  the  most  economical  manner 
upon  the  people  who  were  in  the  territory  directly  affected; 
and  the  Federal  Government  would  not  lose  the  money,  be- 
cause in  l)etter  times  the  State  would  repay  it  to  the  Fed- 
eral Treasury.  Consequently,  if  a  subdivision  of  the  State 
was  unable  to  handle  its  rehef  problem,  it  could  borrow  from 
the  State  fund;  and  in  that  way  a  relief  fund  would  be  pro- 
vided, but  it  would  all  be  returnable  when  better  times  came 
upon  us  again. 

In  the  city  of  Baltimore,  for  example,  the  citizens  have 
raised  about  a  million  and  a  half  dollars  to  take  care  of 
our  emergency.  Lots  of  people  have  given  more  than  they 
could  really  afford  to  give  in  order  to  raise  a  lund  to  take 
care  of  our  people.  I  understand  that  In  the  city  of  Phila- 
delphia 30,000  families  have  been  evicted  m  the  last  month, 
or  at  least  eviction  proceedings  have  been  staited  to  put  out 
that  many  families. 

With  that  situation  going  on  all  over  the  country,  if  there 
were  a  revolving  fund,  which  the  Ooveniniput  would  not  lose 
and  which  might  be  loaned  to  the  Stales  on  proper  security, 
so  as  to  make  the  States  borrow  Just  as  little  as  was  needed 
and  to  have  the  thing  economically  admlni.«;tt>rpd  by  people 
in  authority  who  were  familiar  with  the  condition,  would 
not  that  be  fairer  than  to  take  the.se  individual  dip.s  into  the 
Treasury  for  drought  relief  and  for  wheat  and  something 
else  for  cotton  and  what  not.  when  a  comprehensive  plan  for 
the  whole  coimtry  could  be  worked  out  without  a  permanent 
expenditure  from  the  Federal  funds? 

Mr,  HOWELL.  Mr,  President,  I  have  always  believed  that 
relief  should  be  taken  care  of  locally  so  far  as  practicable. 

I  want  to  say,  for  Instance,  that  in  Omaha  the  community 
chest  went  over  the  top,  and  proportionately  the  amount 
provided  by  Omaha  exceeds  the  amount  to  which  the  Sen- 
ator from  Maryland  referred  as  being  the  community  chest 
of  Baltimore.  It  happens,  however,  that  this  section  has 
been  receiving  relief,  and  it  seems  that  the  relief  funds  have 
been  exhausted ;  and  the  people  there  seem  to  feel  that  with 
all  this  wheat  In  the  elevators,  with  storage  charges  and 
Insurance  charges  running  against  it,  that  wheat  might  be 
used  to  tide  them  over.  The  qonsequence  is  that  I  have 
this  telegram,  and  I  have  already  received  a  number  of 
applications;  so  I  have  provided  here  that  a  certain  pro- 
portion of  this  wheat  might  be  used  for  the  purpose  I  have 
indicated, 

I  now  ask  that  the  amendment  be  read. 

Mr.  TYDINGS.  Will  the  Senator  yield  further,  before 
the  reading? 

Mr.  HOWELL.    I  yield, 

Mr.  TYDINGS.  I  do  not  want  the  Senator  to  get  the 
Idea  that  I  feel  that  there  are  not  certain  sections  of  the 
country  which  are  unable  to  help  themselves;  but  it  did 
occur  to  me  to  be  a  letter  plan,  one  that  would  be  more  eco- 
nomically administered  and  be  fairer  all  the  way  around,  if 
that  section  could  borrow  from  its  State.  Then,  if  the  State 
felt  that  tax  collections  were  bad,  or  it  could  not  afford  to 
donate  any  revenue,  it  could  borrow  from  the  Federal  Gov- 
ernment, thus  putting  each  community  on  its  own  bottom, 
so  to  speak,  but  ;^ith  the  helping  hand  of  the  Federal 
Government  where  it  was  needed. 

If  we  get  Into  the  field  of  promiscuous  donations  of  wheat 
or  money  or  what  not,  I  feel  that  there  is  a  great  deal  of 
opportunity  for  abuse  of  what  should  be  a  splendid  thing  for 
any  goverrunent  to  do  to  help  its  distressed  people.  There- 
fore, if  we  should  sei  up  a  system  of  that  kind,  it  strikes  me 
tliat  more  real  good  along  certain  lines  would  be  obtained 
than  from  having  t&ese  promiscuous  doles,  so  to  spealt,  in 
one  form  or  another  out  of  the  Federal  Treasury. 

Mr.  HOWELL.  I  think  there  is  a  great  deal  of  merit  In 
the  suggestion  mad«;  by  the  Senator  from  Maryland. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Nebraika  will  be  stated. 


The  Chief  Clebk.  The  junior  Senator  from  Nebraska 
[Mr.  Howell]  offers  the  following  amendment  to  the 
amendment  of  the  committee:  On  line  22,  page  2,  after  the 
words  "United  States,"  insert  the  following: 

Prorided.  That  not  to  exceed  5.000,000  bushels  of  said  wheat 
shall  be  available  for  necessary  animal  feed  In  the  drought- 
stricken  agricultural  regions  of  the  country. 

Mr.  NORRIS.  Mr.  President,  I  am  Just  a  little  surprised 
at  the  opposition  there  appears  to  be  to  the  enactment  of 
this  legislation.  I  realize  that  this  joint  resolution  does  not 
meet  the  situation  as  we  will  have  to  meet  it.  I  realize  that 
perhaps  it  is  not  a  drop  in  the  bucket.  I  think  the  theory 
which  the  committee  had  in  reporting  the  mea^^ure  wajj  thai 
the  Government  of  the  United  States  practically  own, 
through  the  Instrumentality  of  the  Farm  Board,  a  larKc 
amount  of  wheat,  and  it  was  thought  that  while  there  were 
milhons  of  our  people  suffering  for  bread  it  would  be  a  wood 
idea  to  donate  the  wheat;  and  I  regard  it  as  a  doimuuii. 
I  do  not  expect  the  Government  to  pay  the  Farm  Bouni 
for  this  wheat.  It  is  only  a  matter  of  bookkoeplng.  It  was 
Government  money  that  bought  the  wheat,  and  in  reality 
It  is  the  Government  of  the  United  States  tJhat  owns  it. 

I  am  impressed  with  what  some  of  the  Senators  have  suul. 
In  the  last  few  moments  the  Senator  from  Maryland  hus 
made  some  good  suggestions  as  to  what  he  tliouiiht  would 
be  a  better  way  of  meeting  this  problem.  meetU^g  it  in  a 
broader  way.  I  would  have  no  objection  to  that.  But  the 
very  plan  which  the  Senator  proposes  would  meet '  with 
some  very  serious  obstacles  which  might  entirely  defeat  his 
purpose. 

The  Senator  suggests  that  instead  of  this  kind  of  legisla- 
tion, we  should  pass  some  legislation  which  would  enable 
the  Government  of  the  United  States  to  lend  money  to  tlie 
States.  I  would  favor  that  kind  of  legislation,  but  the  Sen- 
ator will  find,  when  he  comes  to  examine  the  cor.iStltutlons 
of  the  various  States,  that  many  of  the  States  are  without 
any  authority  whatever  to  borrow  money  along  tliose  lines, 
and  in  that  re6];>ect  such  legislation  could  not  be  general. 

Moreover,  the  Senator  says.  If  that  were  done,  the  money 
would  be  returned  through  taxation  from  the  various  States, 
Of  course,  if  that  were  possible,  that  would  be  a  return,  and 
if  this  terrible  calamity  which  is  upon  us  were  ccmfincd  to 
one  or  two  States,  I  should  think  that  would  be  the  proper 
way  to  handle  the  situation.  But  this  depression  is  general. 
Every  locality  in  the  United  States  is  suffering  more  or  le^s, 
and  if  we  donate  this  wheat,  somebody  will  lose  it;  and  we 
must  donate  it,  or  somebody  must  donate  it,  if  those  who  are 
starving  are  to  be  fed.  It  is  quite  immaterial,  I  think,  when 
the  suffering  is  general,  whether  it  is  the  Federal  Govern- 
ment or  whether  it  is  the  States  which  afford  the  relief.  In 
other  words,  it  seems  that  we  should  not  hold  up  some  pro- 
posed remedy,  even  though  we  have  a  better  remedy,  even 
though  we  think  we  can  suggest  something  which  will  be 
better.  I  confess  I  feel  that  If  I  could  have  my  way  I  could 
propose  better  legislation  than  this.  But  we  can  not  all 
have  our  way.  We  have  to  compromise.  We  have  to  yield 
our  ideas.  Now  Is  a  time  of  all  others  when  we  ought  to  be 
willirxg  to  yield,  it  seems  to  me,  because  people  are  starving 
in  many  localities,  smd  while  this  will  not  help  the  situation 
except  in  a  small  degree,  it  is  perhaps  as  good  as  any,  as  far 
as  it  will  go. 

If  we  pass  this  legislation,  hundreds  of  thousands  of 
people  will  get  bread  who  would  not  get  it  if  we  did  not 
pass  such  legislation.  This  is  the  situation,  that  the  Oov- 
erimient  of  the  United  States  has  160,000,000  or  moi-e  bushels 
of  wheat  stored  in  bursting  elevators,  while  surrounding  us 
on  all  hand  are  our  citizens  suffering  for  food. 

Should  we  quibble  now  as  to  whether  we  could  get  a  better 
remedy,  or  should  we  oppose  this  measure  because  it  does 
not  go  far  enough,  and  does  not  involve  enough  to  spread 
all  over  the  United  States,  and  to  relieve  suffering  com- 
pletely, 100  per  cent,  everywhere?  It  will  not  do  that. 
Those  who  are  In  favor  of  it  do  not  believe  it  will  do  that. 
But  It  will  be  40,000,000  bushels  of  wheat  turned  into  food, 
donated  to  suffering  people,  and  to  this  calamity  tliat  ought 
to  be  almost  enough  of  an  argument  to  cause  us  to  pass  the 
legislation. 


■ 
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which  felt  that  It  had  not  the  finances  with  which  to  cope 
with  its  local  situation,  it  could  borrow  from  the  Federal 
fund,  on  very  reasonable  terms,  the  sum  of  money  which 
that  State  felt  it  was  necessary  to  borrow  to  carry  it  over 
to  better  times.  That  would  throw  the  responsibility  of 
administering  the  fund  in  the  most  economical  manner 
upon  the  people  who  were  in  the  territory  directly  affected; 
and  the  Federal  Government  would  not  lose  the  money,  be- 
cause in  better  times  the  State  would  repay  it  to  the  Fed- 
eral Treasxiry.  Consequently,  if  a  subdivision  of  the  State 
was  unable  to  handle  its  relief  problem,  it  could  borrow  from 
the  State  fund;  and  in  that  way  a  relief  fund  would  be  pro- 
vided, but  it  would  all  be  returnable  when  better  times  came 
upon  us  again. 

In  the  city  of  Baltimore,  for  example,  the  citizens  have 
raised  about  a  million  and  a  half  dollars  to  take  care  of 
our  emergency.  Lots  of  people  have  given  more  than  they 
could  really  afford  to  give  In  order  to  raise  a  fund  to  take 
care  of  our  people.  I  understand  that  In  the  city  of  Phila- 
delphia 30.000  families  have  boon  evicted  m  the  last  month, 
or  at  least  eviction  proceedings  have  been  staited  to  put  out 
that  many  families. 

With  that  situation  golnR  on  all  over  the  countrj',  if  there 
were  a  revolving  fund,  which  the  Oovenimout  would  not  lose 
and  which  might  be  loaned  to  the  Stales  on  proper  security. 
80  as  to  make  the  States  borrow  Just  as  little  as  was  needed 
and  to  have  the  thing  economically  admlni.«;tt>rod  by  people 
In  authority  who  were  familiar  with  the  condition,  would 
not  that  be  fairer  than  to  take  these  Individual  dips  into  the 
Treasury  for  drought  relief  and  for  wheat  and  something 
else  for  cotton  and  what  not.  when  a  comprehensive  plan  for 
the  whole  coimtry  could  be  worked  out  without  a  permanent 
expenditure  from  the  Federal  funds? 

Mr.  HOWELL.  Mr.  President.  I  have  always  believed  that 
relief  should  be  taken  care  of  locally  so  far  as  practicable. 

I  want  to  say.  for  Instance,  that  in  Omaha  the  community 
chest  went  over  the  top.  and  proportionately  the  amount 
provided  by  Omaha  exceeds  the  amount  to  which  the  Sen- 
ator from  MarylaJid  referred  as  being  the  community  chest 
of  Baltimore.  It  happens,  however,  that  this  section  has 
been  receiving  relief,  and  it  seems  that  the  relief  funds  have 
been  exhausted;  and  the  people  there  seem  to  feel  that  with 


The  Chief  Cleek.  Tlie  Junior  Senator  from  NebrasJca 
[Mr.  Howell]  offers  the  following  amendment  to  the 
amendment  of  the  committee:  On  line  22,  page  2,  after  the 
words  "United  States,"  insert  the  following: 

Prorided.  That  not  to  exceed  5.000.000  bushels  of  said  wheat 
shall  be  available  for  necessary  animal  feed  In  the  drought- 
stricken  agrlcultiiral  regions  of  the  country. 

Mr.  NORRIS.  Mr.  President,  I  am  Just  a  little  siirprised 
at  the  opposition  there  appears  to  be  to  the  enactment  of 
this  legislation.  I  realize  that  this  joint  resolution  does  not 
meet  the  situation  as  we  will  have  to  meet  It.  I  realize  that 
perhaps  it  is  not  a  drop  in  the  bucket.  I  think  the  theory 
which  the  committee  had  in  reporting  the  mea.-.ure  was)  thai 
the  Government  of  the  United  States  practically  own. 
through  the  instrumentality  of  the  Farm  Board,  a  larne 
amount  of  wheat,  and  it  was  thought  that  while  there  were 
milhons  of  our  people  suffering  for  bread  It  would  be  a  good 
idea  to  donate  the  wheat;  and  I  regard  it  as  a  douaiiuii. 
I  do  not  expect  the  Government  to  pay  the  Farm  Bouni 
for  this  wheat.  It  is  only  a  matter  of  bookkoeplng.  It  wa^i 
Government  money  that  bought  the  wheat,  and  in  reality 
It  Is  the  Government  of  the  United  States  that  owns  it. 

I  am  Impressed  with  what  some  of  the  Senators  have  suid. 
In  the  last  few  moments  the  Senator  from  Maryland  hus 
made  some  good  suggestions  as  to  what  he  tliouitht  would 
be  a  better  way  of  meeting  this  problem.  meetii;g  it  in  a 
broader  way.  I  would  have  no  objection  to  that.  But  the 
very  plan  which  the  Senator  proposes  would  meet '  with 
some  very  serious  obstacles  which  might  entirely  defeat  his 
purpose. 

The  Senator  suggests  that  instead  of  this  kind  of  legisla- 
tion, we  should  pass  some  legislation  which  would  enable 
the  Government  of  the  United  States  to  lend  money  to  tlic 
States.  I  would  favor  that  kind  of  legislation,  but  the  Sen- 
ator will  find,  when  he  comes  to  examine  the  constitutions 
of  the  various  States,  that  many  of  the  States  are  without 
any  authority  whatever  to  borrow  money  along  tliose  lines, 
and  in  that  re6];>ect  such  legislation  could  not  be  general. 

Moreover,  the  Senator  says,  if  that  were  done,  the  money 
would  be  returned  through  taxation  from  the  various  States. 
Of  course,  if  that  were  possible,  that  would  be  a  return,  and 
if  this  terrible  calamity  which  is  upon  us  were  ccmflncd  to 


_  1   ■     ^  «_ 


1192 


CONGRESSIONAL  RECORD— SENATE 


January  4 


1932 


CONGRESSIONAL  RECORD— SENATE 


1193 


Mr.  President,  there  Is  some  difference  of  opinion  as  to 
who  should  handle  the  matter;  what  instrumentality  we 
should  use.  That  Is  a  serious  question  I  admit.  But  it 
seems  to  me  that  at  such  a  time  as  this  we  ought  to  be  willing 
to  suppress  our  own  ideas  in  order  to  get  together  on  some 
legislation  that  will  be  practicable  and  that  will  bring  relief. 

Personally.  I  think  there  are  some  things  in  the  original 
joint  resolution  better  than  the  provisions  in  the  substitute 
offered  by  the  committee,  although  I  helped  to  frame  the 
substitute  myself.  There  are  some  things  in  the  substitute 
resolution  which  are  not  in  the  original  resolution.  I  want 
to  call  attention  to  one  in  particular.  The  substitute 
provides: 

It  Is  expressly  understood  that  no  organization  receiving  wheat 
under  the  provisions  of  this  resohitlon  shall  discriminate  against 
any  person  who  Is  In  distress,  regardless  ot  the  causes  of  such 
distreas. 

I  think  I  ought  to  tell  the  Senate  that  that  was  inserted 
In  order  to  meet  a  case  where  a  strike  was  on,  particularly 
down  in  Kentucky,  where  there  is  a  strike  on  now.  We  were 
told  that  the  Red  Cross,  for  instance,  did  not  extend  any 
relief  to  striking  miners.  Their  children  might  be  starving, 
they  might  be  suffering  from  cold  and  hunger,  but  they 
could  not  get  any  relief  from  the  Red  Cross;  because,  under 
the  organization  of  the  Red  Cross,  as  I  understand  it,  they 
are  prohibited  from  giving  relief  in  that  kind  of  a  case. 
Whep  a  striking  miner,  who  might  have  five  or  six  children 
at  home  in  his  little  shack  starving,  applied  to  the  Red 
Cro68  for  food  for  his  family,  he  would  be  given  a  card  which 
would  say  "  You  can  get  a  job  here,"  and  he  would  be  sent 
back  to  the  company  where  he  had  formerly  worked;  and 
between  which  and  the  miners  a  terrible  controversy  was  on. 

I  do  not  want  to  go  into  the  merits  of  that ;  I  do  not  know 
enough  about  it  to  go  into  the  merits  of  it.  But  a  statement 
of  that  situation  ought  to  be  sufficient,  it  seems  to  me.  when 
we  find  children  and  women  starving,  to  cause  us  to  give 
them  relief,  if  we  have  power  to  do  it,  regardless  of  the  cause 
of  the  distress.  Even  though  a  man  who  had  a  family  were 
a  thief,  though  he  were  em  escaped  convict,  if  his  children 
were  suffering,  and  we  had  something  with  which  we  might 
feed  them,  would  we  not  feed  them?  We  can  not  enter  into 
anything  of  that  kind,  and  this  provision  was  therefore  put 
Into  the  substitute  resolution,  and  I  think  it  is  a  good  thing. 

Now.  referring  particularly  to  the  amendment  offered  by 
my  colleague  Mr.  Howell,  the  question  is  asked — and  it  is  a 
very  iffoper  question.  I  concede — are  not  the  neighbors  of 
these  people  in  our  States,  in  these  six  counties  which  are 
suffering,  able  to  supply  the  money  necessary  to  afford  re- 
lief? Ofcn  not  the  people  go  to  the  government  there  and 
borrow  the  money  with  which  to  buy  the  wheat  or  the  com 
necessary  to  feed  their  stock  and  themselves? 

I  take  it  that  in  any  such  case  no  relief  would  be  granted 
if  auch  a  condition  existed.  But  some  of  those  people  can 
not  borrow  anything.  Their  crops  have  been  complete  fail- 
ures. In  some  localities  in  the  Dakotas.  I  understand,  not  a 
single  thing  has  grown  out  of  the  ground;  it  has  been  abso- 
lutely barren.  E^rerything  those  people  had  is  mortgaged, 
and  the  people  who  have  raised  something  in  other  locali- 
ties can  not  get  anything  for  it,  and  they  can  not  lend 
money.  They  can  live,  and  that  is  about  all.  because  they 
have  raised  food  for  themselves  and  their  animals.  They 
have  Just  enough  for  their  own  food  and  to  feed  their  ani- 
mals, azul  can.  in  a  way,  get  through.  But  they  can  not  sell 
tbelr  produce  and  get  enough  to  pay  the  cost  of  production. 
and  if  they  did.  the  mortgagees  would  get  it  all. 

I  do  not  want  to  draw  a  line  here  which  will  be  perfectly 
arbitrary  and  say  to  those  who  are  going  to  have  charge  of 
this  wheat  that  certain  things  must  be  complied  with  tech- 
nically. We  are  now  In  a  situation  where  millions  of  our 
people  are  suffering  and  are  unable  to  get  relief  in  their 
localities.  The  loealitltts  where  there  is  suffering  have  ex- 
hausted themselves.  TtM  States  have  exhausted  themselves. 
The  munldpaUUes  have  gone  the  limit.  Still  there  are 
milUons  sufferlnc:  and  why.  if  we  have  the  wheat  now. 
•hould  U  no4  be  uMd  for  the  purpose  of  giving  reUalf 


Mr.  President,  I  said  a  moment  ago  that  this  was  not  a 
drop  in  the  bucket.  We  will  have  to  go  much  further  before 
we  ^et  through,  whether  the  administration  favors  it  or  not. 
So  far  we  have  confined  our  consideration  to  bills  proposed 
by  the  administration,  by  the  executive  department.  But 
before  we  get  through,  the  Government  is  going  to  have  to 
issule  bonds,  in  my  judgment,  and  it  is  going  to  have  to  issue 
a  great  many  bonds,  either  to  get  food  and  distribute  it  &s 
chatity  or  go  into  the  building  of  roads  or  other  public 
impfovements  in  order  to  give  jobs  to  people  whose  families 
win  otherwise  starv'e. 

We  are  not  going  always  to  be  able  to  do  the  thing  we 
would  like  to  do.  We  are  not  always  going  to  have  every- 
thing just  as  we  would  like  to  have  it.  But  now  is  not  the 
time,  it  seems  to  me,  to  quibble  over  methods,  methods  of 
administration,  methods  of  legislation,  when  we  are  con- 
fronted by  demands  for  immediate  relief. 

Ttie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  junior  Senator  from  Nebraska 
[Mi.  Howell]. 

Tfie  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  a  few  days  ago  I  offered  an 
amendment,  and  I  ask  that  the  clerk  read  it. 

Ttie  VICE  PRESIDENT.  The  clerk  will  read  the  amend- 
ment proposed  by  the  junior  Senator  from  Utah. 

Ttie  LEGisLAxrvE  Clerk.  The  Senator  from  Utali  proposes 
to  Strike  out,  in  section  2  of  the  substitute,  the  following: 
"  thie  average  cost  of  such  wheat  to  the  board  as  a  credit 
against  its  revolving  fund,"  and  insert  the  following:  "the 
majket  price  of  the  wheat  so  delivered  and  of  the  dates  of 
sucli  delivery  and  may  receive  a  credit  therefor  against  its 
revdhlng  fund." 

Mr.  KING.  Mr.  President,  as  I  understand,  the  joint  reso- 
lution as  reported  provides  that  the  Farm  Board  may  receive 
a  cHedit  for  the  amount  of  wheat  which  may  be  disposed  of 
by  this  bill  at  the  average  rate  the  wheat  cost  the  Farm 
Board. 

Itj  seems  to  me  that  that  is  not  a  fair  disposition  to  make 
of  the  question.  Undoubtedly  the  Farm  Board  is  being 
benefited  by  this  proposed  legislation,  no  matter  what  the 
amount  of  credit  it  receives  for  the  wheat.  The  Senator 
from  Oklahoma  has  indicated  that  the  wheat  held  by  the 
boafd  is  deteriorating,  and  he  said  that  it  would  be  de- 
stroyed. There  are  factors,  of  course,  which  are  constantly 
diminishing  the  value  of  the  wheat. 

Mr.  NORRIS.    Mr.  Presiaent.  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  NORRIS.  I  did  not  quite  understand  the  Senator's 
amendment.    What  change  would  it  make? 

Mr.  KING.  It  provides  that  the  Farm  Board  shall  receive 
a  cr^t  equivalent  to  the  value  of  the  wheat  on  the  day  thsy 
part  with  it  and  deliver  it  to  the  organizations  which,  under 
the  pending  joint  resolution,  will  obtain  it.  The  resolution 
itself  gives  them  a  credit  amounting  to  the  average  price 
whith  was  paid  for  the  wheat  from  the  beginning  of  the 
operations  of  the  Farm  Board. 

Mr.  NORRIS.  I  had  not  thought  of  this  before,  I  may  say 
to  t|ie  Senator,  but  I  am  rather  inclined  to  look  with  favor 
on  liis  amendment.  But,  after  all,  it  is  only  a  matter  of 
bookkeeping. 

M|r.  KINO.    I  agree  with  the  Senator. 

The  Farm  Board  has  expended  several  hundred  millions 
of  (dollars  wrung  from  the  taxpayers  of  the  United  States. 
Wh4t  the  ultimate  loss  will  be  to  the  Government,  and  of 
coui^  to  the  taxpayers,  can  not  definitely  be  determined. 
There  Is  no  question  but  that  the  losses  will  be  very  great. 
In  t|ie  recent  hearings  before  the  Committee  on  Agriculture 
of  the  Senate  sufficient  facts  were  developed  to  show  that 
the  irelief  which  was  expected  from  the  Farm  Board  had 
not  been  obtained;  that  there  had  been  serious  losses  and 
grietous  mistakes.  I  think  the  fact  can  be  demonstrated 
that  some  of  the  so-called  cooperatives  organized  under  the 
direction  of  the  Farm  Board  are  not  entitled  to  that  name; 
thati  they  have  been  an  injury  rather  than  a  benefit  to  the 
agriculturists  of  the  United  States. 


It  is  certain  that  h^timate  business  has  been  injured  as 
a  result  of  the  operations  of  the  Farm  Board  and  that  farm- 
ers in  many  instances  have  been  victims  of  the  policies 
which  it  has  pursued  The  losses  to  the  wheat  and  cotton 
producers  of  the  Uniied  States  by  rea.son  of  the  policies  of 
the  Farm  Board  amount  to  colossal  figures.  This  organi- 
zation, in  my  opinior ,  engaged  in  activities  not  within  the 
letter  of  the  law  and  certainly  not  within  its  spirit.  The 
wheat -gambling  transactions  have  materially  injured  the 
wheat  growers  of  tho  United  States.  Protests  were  made 
when  the  Farm  Board  was  seeking  to  control  the  wheat 
market  and  to  acquire  hundreds  of  thou.'^ands  of  bales  of 
cotton,  but  the  board  persisted  in  its  policy,  and  the  result 
was  that  at  one  time  nore  than  200,000,000  bushels  of  wheat 
were  purchased  and  held  in  elevators  and  storehouses.  It 
is  believed  by  some  tiat  the  purchase  and  holding  of  such 
large  quantities  of  wlieat  and  cotton  demoralized  the  mar- 
ket, forced  the  price  of  these  commodities  to  low  levels, 
and  wrought  mcalciilable  harm  to  the  farmers  of  our 
country. 

It  seems  to  me  that  the  day  of  reckoning  has  come  and 
that  steps  should  b<'  taken  to  have  an  accounting  and 
to  determine  what  disposition  shall  be  made  of  this 
organization. 

Undoubtedly  the  board  would  be  glad  to  have  a  very  large 
credit  for  the  wheat  which  it  is  proposed  by  this  bill  to 
transfer  to  the  Red  Cross  for  distribution  to  the  hungry 
people  of  the  United  States.  A  credit  of  $1  per  bushel  or 
80  cents  a  bushel  would  make  a  better  showing  for  the  Farm 
Board  than  a  credit  representing  the  actual  value  of  the 
wheat  at  the  time  i1  will  be  delivered  to  the  Red  Cross. 
It  has  been  said  by  tlie  Senator  from  Kansas  fMr.  Capper] 
that  the  present  valie  of  this  wheat  is  $16,000,000.  If  80 
cents  were  to  be  charged  for  the  wheat,  the  Farm  Board, 
of  course,  would  receive  a  larger  credit  than  the  amount 
just  indicated.  The  amendment  which  I  have  offered  does 
not  deprive  the  board  of  credit  for  the  wheat  but  limits  the 
credit  to  an  amount  representing  the  value  of  the  wheat 
at  the  time  It  is  delivered  to  the  Red  Cross. 

It  seems  to  me,  Mr.  President,  that  the 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sen- 
ator again? 

Mr.  KING.     Certairly. 

Mr.  NORRIS.  The  Senator  just  reminds  me  of  another 
thing  to  which  I  tliink  I  ought  to  call  attention.  I  do  not 
agree  with  the  Senate:'  that  the  wheat  is  going  to  deteriorate 
so  rapidly  that  in  a  short  time  it  will  be  worthless.  Properly 
stored  and  cared  for.  it  can  be  kept  indefinitely.  But  it  is 
true,  and  I  think  it  DUght  to  be  mentioned  in  connection 
with  the  Senator's  am<;ndment,  that  it  costs  the  Government 
something  to  keep  the  wheat. 

Mr.  KING.  The  stcrage  charges  are  large  and  the  cost  of 
Insurance  is  a  factor  contributing  to  the  loss  which  the 
Government  will  sustain. 

Mr.  NORRIS.  Yes.  I  have  forgotten  the  estimate  of 
what  it  costs  to  store  :t. 

Mr.  CAPPER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Kansas? 

Mr.  KING.     I  yield. 

Mr.  CAPPER.  I  am  Informed  that  it  costs  from  lU  cents 
to  1  ''a  cents  a  month  i:>er  bushel  for  storage. 

Mr.  NORRIS.  So  the  longer  we  keep  it  the  more  we  have 
to  pay. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire how  much  whea:  the  Farm  Board  has  on  hand  now? 

Mr.  NORRIS.     I  bel  eve  it  is  about  162,000.000  or  163,000,- 

000  bushels, 

Mr.  McKELLAR.  Mr.  President,  does  the  Senator  from 
Nebraska  have  any  objection  to  the  amendment  offered  by 
the  Senator  from  Utah? 

Mr.  NORKIS.  Persoiiulli'.  I  have  not.  I  hope  it  will  be 
adopted. 

Mr.  KINO.  Mr,  President,  the  Senotor  from  Oreuon  I  Mr. 
McN.Mivl  Is  not  oppcscd  to  it,  nor  I.h  the  Senator  from 
Kunstts  I  Mr.  Capper],  vho  hivs  chjuno  of  the  metvsuiT,    May 

1  M\y  to  my  friend  froia  Nebraska  Ihut  the  statement  which 


I  made  as  to  deterioration  and  possible  loss  of  a  consider- 
able part  of  the  wheat  was  based  upon  what  was  said  by  the 
Senator  from  Oklahoma  LMr.  Thomas],  who  knows  more 
about  this  than  I  do?  Be  that  as  it  may,  there  will  be  some 
deterioration,  and  the  costs  of  holding  the  wheat  are 
mcreasing.  I  am  informed  that  there  is  a  pnjgressive 
aeterioration  in  the  quahty  of  the  stored  wheat,  and  it  is 
obvious  there  has  been  a  marked  depreciation  in  its  market 
value. 

I  sliall  not  attempt  at  this  time  to  discuss  the  oi:>erations 
jf  the  Farm  Board  and  its  rather  extravagant,  and.  as  many 
believe,  unsoimd,  and  irrational  policies.  Permit  me  to 
:-omark,  however,  that  the  conduct  of  the  board  has  been 
the  subject  of  violent  controversy.  Undoubtedly  tliere  are 
some  who  have  been  the  beneflciarips  of  the  munificence 
of  this  organization  who  are  praising  it  and  who  ars 
engaged  in  efforts  to  perpetuate  its  existence.  I  have  had 
a  number  of  letters  from  organizations  that  have  secured 
loans  from  the  board,  and  these  organizai:ons,  of  course, 
are  concerned  in  its  preservation.  But  from  many  paits  of 
the  country  come  strong  protests  against  the  continuation 
of  the  board. 

I  voted  against  the  Farm  Board  measure,  l)eUevlng  that 
such  an  organization  would  do  more  harm  than  good.  I 
think  that  even  the  friends  of  the  bill  did  not  dream  that 
It  would  engage  in  practices  which  are  at  variance  with 
sound  and  fair  business  methods  and  jx>licies.  No  one 
thought  that  hundreds  of  millions  of  dollars  controlled  by 
the  board  would  be  used,  in  part  at  least,  for  speculative 
purposes,  and  to  attempt  to  set  at  naught  the  laws  of  supply 
and  demand  and  to  destroy  business  organizations  that 
had  been  built  up  by  years  of  thrift,  enterprise,  and  honest 
and  fair  dealing. 

No  one  thought  that  stabihzation  corporations  of  the 
character  formed  would  be  established,  and  that  they  would 
exercise  the  power  which  the  board  evidently  was  willing  to 
confer  upon  them;  or  that  the  board  would  look  with  com- 
placency upon  the  waste,  inefficiency,  and  tyranny  of  such 
organizations.  I  believe  that  those  who  supported  the  bill 
creating  the  Farm  Board  are  disappointed  and  grieved  over 
its  delinquencies  and  its  mistaken  pohcy,  which  have  proven 
so  serious  an  injury  to  agricultm-e. 

It  was  claimed  that  the  personnel  of  the  board  was  of 
the  highest  character  and  quality;  that  under  their  wise 
leadership  prosperity  would  come  to  the  farmers  of  the 
United  States.  The  high  standing  of  Mr.  Legge  in  the 
business  world  was  regarded  by  the  proponents  of  the  bill 
and  by  the  President  as  conclusive  evidence  tliat  the 
Farm  Board  act  would  Uft  agricultiue  from  its  depressed 
condition. 

There  were  some  Senators  and  Members  of  the  other 
branch  of  Congress  v/ho  regarded  the  measure  as  imsound 
and  who  beheved  that  it  would  work  irreparable  harm  and 
injury.  Speaking  for  myself,  I  preferred  the  so-called 
McNary-Haugen  bill  to  the  measure  which  was  known  as 
the  "  President's  plan  to  effectively  deal  with  the  agricul- 
tural problem." 

Senators  will  recall  that  measures  deaUng  with  the  agri- 
cultural situation  and  which  were  approved  by  the  two 
branches  of  Congress  did  not  receive  Executive  ai)proval. 
During  the  last  presidential  camf>aign  Mr.  Hoover  promised 
that  he  would  convene  Congress  in  extraordinary  se&iion  for 
the  purpose  of  enacting  a  farm  relief  measure.  A.fter  his 
election  Congress  was  so  convened,  and  the  bill  which  met 
the  President's  approval  was  enacted  into  law.  It  was  re- 
garded, as  I  understand,  by  the  President  as  well  us  some 
others,  as  a  measure  of  the  highest  importance,  and  that 
it  would  bring  permanent  reUef  to  the  farmers  of  the  United 
States.  It  was  supposedly  one  of  the  crowniiig  achievements 
of  the  admiiUstraUon. 

I  do  not  want  to  be  partisan,  but  I  can  not  repel  tlie 
thought  that  this  measure  was  a  distinct  injury  to  auricul- 
ture  and  will  result  in  burdening  \hc  taxpayers  of  Uie 
United  States  with  several  hundred  mUllon.s  of  doUai's. 

The  Senator  from  Nebraska  IMr.  Norris)  ho-s  offrriHl  a 
resolution  a^iking  for  a  searching  Investigation  of  Uvc  Farm 
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Board  and  Its  operations.  I  believe  that  this  resolution  will 
receive  the  support  of  most.  If  not  all.  Members  of  this  body. 
There  is  a  general  feeling,  so  far  as  I  can  learn,  that  the 
situation  brought  about  by  the  modus  operandi  of  the  board 
calls  for  investigation  and  for  radical  changes  in  the  func- 
tions and  work  of  the  board  if  it  shall  be  continued.  A 
measure  has  been  offered  in  the  other  branch  of  Congress 
to  abolish  this  organization.  I  have  prepared  a  measure,  not 
yet  offered,  which  transfers  its  functions  to  the  Depart- 
ment of  Agriculture.  Undoubtedly  that  department  could 
with  greater  economy,  and  certainly  with  better  results. 
discharge  the  functions  of  the  dbard  as  they  are  prescribed 
by  the  law  creating  it. 

I  hope  the  Senator  from  Nebraska  [Mr.  Norms]  will 
speedily  secure  adoption  of  his  resolution  and  before  Con- 
gress adjourns  legislation  will  be  enacted  that  will  pre- 
vent a  repetition  of  the  mistakes  and  blunders  which  have 
characterized  the  operations  of  the  board  up  to  the  present 
time. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Utah  [Mr.  King]  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BLAINE.  Mr.  President,  on  page  2.  line  18.  I  move 
to  amend  the  amendment  of  the  committee  by  inserting 
after  the  words  "  Red  Cross  "  the  following : 

And  any  State  or  political  subdivision  thereof  for  use  of  Indians 
on  any  TTi<^ian  reeerration  and  among  other  Indians  In  distress. 

Mr.  CAPPER.  Mr.  President,  is  that  an  amendment  to  be 
offered  by  the  Senator  from  Wisconsin? 

Mr.  BLAINE.  Yes;  I  offer  that  as  an  amendment.  The 
reason  why  I  do  so  arises  out  of  a  request  which  I  have 
received  from  my  own  State  from  one  of  the  departments 
which  has  been  to  a  large  extent  authorized  to  assist  the 
Indians  on  the  Indian  reservations  in  my  State.  That  is  a 
State  organization,  a  public  function.  Then  there  are  other 
sections  in  my  State  which  are  occupied  by  tribes  of  In- 
dians, not  on  reservations  or  in  tribal  relationship,  but  to 
all  Intents  and  purposes  constituting  a  distinct  organization. 
The  Government  no  longer  has  jurisdiction  over  them. 
Wherever  they  are  located  they  have  become  a  great  bicden 
upon  the  towns.  I  think  it  ought  to  be  mandatory  in  a 
measure  of  this  kind  that  a  State  or  any  of  its  political  sub- 
divisions shall  receive  its  fair  proportion  of  the  wheat  for 
the  punxise  of  taking  care  of  and  feeding  Indians,  who  stand 
In  quite  a  different  relationship  to  our  Government  than 
do  the  rest  of  mankind  in  this  country. 

They  are  wards  of  the  Government.  There  is  no  question 
that  there  are  thousands  of  them  in  distress,  in  the  most 
abject  poverty,  auad  I  think  it  ought  to  be  emphasized  in 
this  partic\ilar  measure  that  the  States  and  the  political 
subdivisions  should  have  the  opportiuuty  to  obtain  the  wheat 
for  the  purposes  designated. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Wiscon- 
sin send  his  amendment  to  the  desk  in  order  that  it  may 
be  steted? 

Mr.  BLAINE.  I  send  the  proposed  amendment  to  the 
desk. 

The  VICE  PRESIDENT.    Let  It  be  stated. 

The  Lkgxslattvx  Clerk.  On  page  2,  line  18,  after  the 
words  "  Red  Cross,"  Insert  the  following: 

And  any-State  or  political  subdivision  thereof  for  use  of  Indians 
on  any  Indian  reservation  and  among  other  Indlan«  In  distress. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wisconsin  to  the  com- 
mittee amendment. 

"Die  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  joint  resolution  Is  open  to 
further  amendment.  If  there  be  no  further  amendment, 
the  question  is  on  agreeing  to  the  amendment  of  the  com- 
mittee as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  to  be 
read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  and  passed. 


The  title  was  \mended  so  as  to  read:  "A  joint  resolution 
authorizing  the  distribution  of  Government-owned  wheat  to 
the  American  National  Red  Cross  and  other  organizations 
far  the  relief  of  people  in  distress." 

THE    CALENDAR 

The  VICE  PRESIDENT.  Tlie  Chair  lays  before  the  Sen- 
ate the  unfinished  business. 

Mr.  McNARY.  Mr.  President,  earlier  in  the  session  I 
atked  unanimous  consent  temporarily  to  lay  aside  the  unfln- 
isjhed  business  that  we  might  proceed  with  the  calendar. 
I  now  ask  unanimous  consent  that  we  may  complete  the  call 
of  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  next  bill  on  the 
cilendar. 

T  AMENDMENT   OT   RADIO   ACT 

The  bill  (S.  1037)  to  amend  the  radio  act  of  1927.  ap- 
proved February  23,  1327,  and  for  other  purposes,  was 
announced  as  next  in  order. 

The  VICE  PRESIDENT.    Let  the  bill  be  read. 

The  legislative  clerk  read  the  bill. 

I  Mr.  DILL.  Mr.  President,  the  rest  of  the  bill  simply  pro- 
vides for  the  transfer  over  to  the  Radio  Commission  of  the 
different  parts  of  the  radio  services  which  are  now  in  the 
Department  of  Commerce.  I  may  say  that  the  bill  has  twice 
passed  the  Senate  as  parts  of  other  legislation.  It  has  once 
passed  the  House,  but  we  have  been  unable  to  get  it  enacted 
into  law  because  of  other  parts  of  bills  connected  with  it  to 
v^hich  there  was  objection.  Therefore  the  committee  re- 
ported this  part  of  the  legislation  separately,  the  whole  pur- 
pose being  that  all  of  the  radio  control  exercised  by  the 
(government  shall  be  centered  in  the  Radio  Commission  and 
mot  in  a  divided  organization,  a  part  in  the  commission  and 
a  part  in  the  Department  of  Commerce.  I  hope  the  bill  may 
pass  now.  because  it  has  already  passed  this  body  twice. 

Mr.  ROBINSON  of  Arkansas.    Is  the  report  unanimous? 

Mr.  DILL.     It  is. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment.  If  there  be  no  amendment 
the  question  is.  Shall  the  bill  be  engrossed  and  read  the  third 
time? 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  radio  act  of  1927  (U.  S.  C,  Supp. 
Ijl,  title  47,  sec.  81),  Is  hereby  amended  as  follows: 

"All  powers  and  authority  vested  In  and  exercised  by  the  Secre- 
tary of  Commerce  by  the  act  entitled  'An  act  to  require  apparatus 
aiid  operators  for  radio  communication  on  certain  ocean  steam- 
ers,' approved  June  24.  1910,  as  amended,  and  by  the  radio  act  of 
1627.  are  hereby  vested  in  and  shall,  after  the  approval  of  this 
afct,  be  exercised  by  the  Federal  Radio  Commission. 

"(b)  All  the  records  and  files  of  the  Radio  Division  of  the  De- 
j}|artment  of  Commerce  are  hereby  transferred  to  the  Federal 
Hadio  Commission  and  shall  be  available  for  use  by  such  commis- 
sion in  all  proceedings  under  the  radio  act  of  1927,  as  amended, 
to  the  same  extent  as  if  such  records  and  files  were  original  records 
a^d  files  of  such  commiBsion. 

••(c)  All  property  of  the  United  States  under  the  Jurisdiction 
abd  control  of  the  Secretary  of  Commerce  used  by  the  Radio  Divi- 
sion of  the  Department  of  Commerce,  including  all  monitoring 
rfidlo  stations,  is  hereby  transferred  to  the  Jurisdiction  and  con- 
trol of  the  Federal  Radio  Commission. 

"(d)  All  officers  and  employees  under  the  Jurisdiction  and  con- 
ttol  of  the  Radio  Division  of  the  Department  of  Commerce  are 
thereby  transferred  to  the  Jurisdiction  and  control  of  the  Federal 
Hadio  Commission.  Such  transfer  shall  not  operate  to  change 
tlie  grade  or  salary  of  any  such  officer  or  employee. 

"(e)  All  unexpended  balances  of  appropriations  to  be  expended 
tty  the  Secretary  of  Commerce  in  the  administration  of  the  Radio 
Division  of  the  Department  of  Commerce,  available  upon  the  d.ate 
ojr  the  approval  of  this  act,  are  hereby  transferred  to  the  Federal 
Iladio  Commission  and  shall  be  available  for  expenditure  by  the 
commission  In  the  administration  of  the  radio  act  of  1927,  as 
a^nended. 

"(f)  All  permits  and  licenses  Issued  by  the  Secretary  of  Com- 
r^erce  under  the  radio  act  of  1927,  as  amended,  shall  continue  In 
eifect  to  the  same  extent  as  if  they  had  been  Issued  by  the  Federal 
I^dlo  Commission  under  this  act. 

"(g)  All  rules  and  regiilatlons  of  the  Secretary  of  Commerce 
^jpllcable  to  Interstate  and  foreign  radio  transmissions  and  com- 
raunlcattons  or  to  persons  subject  to  the  radio  act  of  1927.  as 
amended,  or  to  the  act  entitled  "An  act  to  require  apparatus  and 
curators  for  radio  communication  on  certain  ocean  steamers,"  ap- 
proved June  24.  1910.  aa  amended,  shall  be  elective  as  rules  and 


regulations  of  the  Federal  Radio  Commission  vmtil  said  commis- 
sion shall  otherwise  provide,  and  shall  have  the  same  force  and 
effect  as  rules  and  regulations  made  by  said  commission  under  the 
Radio  act  of  1927,  as  amended. 

"(h)  The  enactment  of  this  act  shall  not  Invalidate  any  pro- 
ceeding by  or  before,  or  any  of  the  acts  or  orders  of  the  Secretary 
of  Commerce  prior  to  the  date  of  the  approval  of  this  act.  All 
proceedings,  hearings,  or  Investigations  commenced  or  pendlns; 
before  the  Secretary  of  Commerce  with  reference  to  matters 
covered  by  the  provisions  of  the  radio  act  of  1927,  as  amended, 
shall  be  continued  by  the  Federal  Radio  Commission  In  the  same 
manner  as  originally  commenced  before  said  commission,  and  said 
commission  may  exercise  any  of  the  powers  conferred  upon  It  by 
the  radio  act  as  amended  In  reference  to  such  matters." 

CALL    OF    THE    ROLL 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  the  unfinished  business. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Ashurst 

Couzens 

Hull 

Robinson.  Ind. 

Austin 

Dale 

Johnson 

Sheppard 

Bailey 

Davis 

Jones 

Shipstead 

Barbour 

Dickinson 

Kean 

Shortridge 

Barkley 

DUl 

Kendrick 

Smith 

Bingham 

Fess 

Kf  yes 

Smoot 

Black 

Fletcher 

King 

Stelwer 

Blaine 

Prazler 

La  FoUette 

Swan  son 

Borah 

George 

Logan 

Thomas.  Idaho 

Bratton 

Gla.s.s 

McGlU 

Thomas.  Okla. 

Brookhart 

Glenn 

McKf'llar 

Townsend 

Broussard 

Gold-sbo  rough 

Ml/Nary 

Trammell 

Bulkley 

Gore 

Mftcalf 

Tj'dings 

Bulow 

Hale 

Morrison 

Vandcnberg 

Byrnes 

Harris 

Moses 

Wagner 

Capper 

Harrison 

Neely 

Walcott 

Caraway 

Hastings 

Norbeck 

Walsh.  Mass. 

Connaliy 

Hatfield 

Norrls 

Waterman 

Coolidge 

Hayden 

Nye 

Watson 

Copeland 

Hebtrt 

Patterson 

Wheeler 

Co6tigan 

Howell 

Robinson.  Ark. 

White 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

EXPANSION  OF  CIRCULATING  MEDIUM 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  have  just 
heard  read  a  message  from  the  President  of  the  United 
States  calling  attention  to  certain  measures  designed  to  as- 
sist in  the  rebuilding  of  prices  and  values  and  to  quicken 
employment.  I  call  special  attention  to  the  phrase  "  re- 
building of  prices  and  values."  After  the  message  was  read, 
the  distinguished  Senator  from  Montana  (Mr.  Wheeler]  in- 
troduced a  bill  providing  for  the  restoration  of  silver  as  one 
of  our  basic  monetary  metals. 

Two  days  ago  the  Washington  Past,  in  its  leading  editorial, 
called  attention  to  the  "  stringency  of  money  in  circulation." 
"  The  country  needs  more  dollars,"  said  the  Post,  "  not  in- 
flated dollars,  but  100-cent  gold-value  dollars." 

It  is  true  that  we  have  a  surplus  of  everything  save  money. 
We  have  a  surplus  of  manufactured  goods,  a  surplus  of 
food  supplies,  and  a  surplus  of  clothing,  yet  many  of  our 
people  are  cold  and  hungry.  We  have  a  surplus  of  work  and 
a  surplus  of  labor,  yet  at  this  very  hour  men,  unemployed 
and  in  desperation,  are  reported  to  be  marching  toward  this 
Capital. 

For  many  money  is  a  memory.  In  some  sections  traders- 
stamped  metal  disks  circulate  as  money.  In  other  sections 
abandoned  flour  and  grist  mills  have  been  reopened,  where 
farmers  trade  wheat  and  corn  for  flour  and  meal.  The 
Federal  Farm  Board  has  just  traded  American  wheat  for 
Brazilian  coffee. 

In  one  State  students  trade  wheat  for  tuition.  In  an- 
other students  pay  their  way  with  vegetables,  fruits,  meats, 
milk,  and  eggs.  In  many  cities  and  in  some  States  no 
money  is  available  to  meet  salaries  and  public  expenses. 

Mr.  President,  the  United  States  is  the  richest,  strongest, 
and  most  influential  nation  of  the  earth.  We  have  over 
120,000,000  people.  Only  recently  our  massed  wealth  was 
estimated  at  $500,000,000,000.  We  have  foreign  invest- 
ments. pubUc  and  private,  in  excess  of  $25,000,000,000.  Un- 
til now  our  annual  foreign  trade  has  amounted  to  approxi- 


mately' $10,000,000,000.  Our  Federal  taxes  each  year  amount 
to  over  $5,000,000,000.  The  amiual  State,  county,  and  mu- 
nicipal taxes  amount  to  $7,000,000,000.  The  tot8.1  massed 
debts  of  our  people,  national,  State,  municipal,  corporate, 
public,  and  private,  amount  to  over  $150.000,000  000.  We 
have  almost  one-half  of  the  world's  gold  monela:-y  supply 
stored  in  our  Treasury's  strong  box.  Yet  to  pay  all  the 
taxes,  pay  aU  the  interest,  and  to  transact  the  business  of 
our  country  and  our  business  with  the  world,  on  July  31, 
1930,  we  had  only  $4,426,493,631  in  circulation. 

While  the  sum  mentioned  was  theoretically  in  circulation, 
yet  only  a  portion  was  actually  performing  services  as 
money.  The  twenty -odd  thousand  banks  are  requinjd  by  law 
to  keep  some  $800,000,000  as  reserves  in  their  vaults.  Over 
$1,000,000,000  are  buried,  hid,  and  hoarded.  Five  hundred 
million  dollars  are  scattered  throughout  the  world.  Over 
$100,000,000  are  in  Cuba.  This  leaves  only  some  $2,000,000,- 
000  of  actual  money  in  practical  circulation. 

Who  or  what  is  responsible  for  the  amount  of  money  in 
circulation? 

The  Constitution  says  that  the  Congress  shall  have  power 
to  coin  money  and  to  regulate  its  value.  The  Congress  has 
delegated  this  power  to  the  Federal  Reserve  Board,  and  to- 
day the  Congress  indirectly  and  this  board  directly  are  re- 
sponsible for  the  scarcity  of  money  in  circulation  and  re- 
sponsible for  the  conditions  caused  by  the  poUcy  adopted 
and  followed. 

During  this  depression  we  have  had  the  smallest  amount 
of  real  money  in  circulation  since  just  after  the  close  of  the 
World  War.  During  1920.  when  we  had  the  largest  amount 
of  money  in  circulation,  wheat  sold  for  over  $3  per  bushel, 
corn  sold  for  $2  per  bushel,  oats  sold  for  $1  per  bushel, 
cotton  sold  for  40  cents  per  pound,  and  oil  sold  for  $3  per 
barrel. 

During  recent  months  wheat  has  sold  for  30  cents  per 
bushel,  corn  has  sold  for  17  cents,  oats  have  sold  for  12 
cents,  cotton  has  sold  for  5  cents  per  pound,  and  oil  has  sold 
for  less  than  10  cents  per  barrel. 

When  the  largest  sums  of  money  were  in  circulation  com- 
modity prices  were  the  highest,  all  wage  earner^  were  em- 
ployed, wealth  increased,  and  we  enjoyed  our  best  times. 
With  the  least  money  in  circulation  in  a  decade  commodi- 
ties will  not  bring  cost  of  production;  millions  are  idle:  fac- 
tories are  closed;  banks  are  failing;  railways  are  bankrupt; 
bonds  are  defaulting;  cities,  counties,  and  States  are  unable 
to  meet  their  bills;  and  even  the  Federal  Government  itself 
is  floundering  to  keep  its  financial  head  above  the  water. 

The  Federal  Reserve  Board  is  directly  responsible  for  the 
condition  of  which  I  complain.  In  1920-21  the  board  put  in 
force  policies  which  caused  one  and  one-half  billion  dollars 
to  be  withdrawn  from  circulation  and  canceled.  This  policy 
brought  on  the  deflation,  which  has  destroyed  hundreds  of 
billions  of  wealth,  covering  every  form  of  proj)erty  and  now 
reaching  flxed  investments,  such  as  notes,  bonds,  and  even 
bank  deposits  themselves.  The  value  of  notes  and  bonds 
depends  upon  the  value  of  the  property  back  of  such  securi- 
ties. The  money  in  the  banks  listed  and  carried  as  deposits 
is  backed  by  the  property  of  those  who  have  created  the 
deposits.  This  property  has  now  lost  much,  if  not  most,  of 
its  former  value,  and  if  relief  is  not  had  the  holders  of  these 
bank  deposits  will  suffer  partial  if  not  total  loss. 

The  Federal  Reserve  Board  can  at  will  Increase  the 
amount  of  money  in  circulation.  During  the  past  few 
months  the  board  has  increased  theoretically  the  circula- 
tion by  over  $1,000,000,000.  Banks  suffering  from  currency 
withdrawals  have  been  forced  to  sell  their  governmental 
notes  and  bonds  in  order  to  replenish  their  legal  reserves. 
The  Federal  reserve  banks  have  purchased  such  securities, 
paying  therefor  Federal  reserve  notes. 

The  Federal  Reserve  Board  has  the  power  at  will  to  in- 
crease the  circulation  to  any  amount  within  the  legal  limits 
permitted  by  the  amount  of  gold  on  deposit.  We  have  avail- 
able gold  sufficient  to  legally  secure  the  circulation  of  over 
$10,000,000,000  in  currency.  We  have  the  currency  already 
printed,  and  now  same  is  being  "  aged  "  and  made  ready  for 
circulation. 
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The  Federal  rraerve  system  can  increase  the  circulation  in 
a^.  least  three  ways.  First,  by  loans  to  the  member  banks; 
second,  by  purchasing  bills  in  the  open  market;  and  third, 
by  the  purchase  of  governmental  notes  and  bonds. 

Mr.  President,  I  contend  that  the  amount  of  money  in 
circulation  is  entirely  too  small.  I  assert  that  this  small 
amount  of  circulation  is  largely  responsible  for  the  present 
low  commodity  prices;  for  the  destruction  of  property  values; 
for  the  lack  of  industrial  activity;  for  the  existing  unem- 
ployment, and  for  the  near  collapse  and  chaos  which  we 
now  face. 

If  a  decreased  circulation  has  wrought  such  havoc,  then  an 
increased  circulation  should  bring  some  relief.  The  Federal 
Reserve  has  the  money,  it  has  the  power  and  the  legal  au- 
thority to  practically  double  the  existing  circulation. 

In  1920  a  circulation  of  less  than  six  and  one-half  billions 
caused  wheat  to  sell  for  over  $3  per  bushel  and  other  com- 
modities in  proportion.  On  December  23,  1931,  we  had  in 
circulation  the  sum  of  five  billion  seven  hundred  million. 
Another  billion  added  would  make  the  total  greater  than  the 
post-war  circulation.  It  might  not  require  so  much  to  thaw 
out  the  frozen  credits  and  bring  back  from  hiding  the  billion 
now  admitted  to  be  hoarded. 

A  declared  policy  of  voluntary,  premeditated,  and  enforced 
Inflation  of  the  currency  will  serve  notice  to  the  country 
that  the  height  of  the  buying  power  of  the  dollar  has  been 
reached  and  that  unless  the  billions  of  "  slacker  "  dollars 
come  out  from  hiding  and  go  to  work,  that  other  dollars  will 
b*;  inducted  into  service  to  take  their  place;  and,  further. 
that  sjiHcient  currency  will  be  placed  in  circulation  to  offset 
every  dollar  buried,  hid.  and  hoarded  and  sufficient  to  be 
and  become  the  basis  of  the  credit  required  by  the  people  of 
the  country. 

If  such  a  policy  should  be  announced,  it  would  be  notice 
to  those  so  fortunate  as  to  have  deposits  in  the  banks  and 
they,  financially  wise  as  they  must  be.  would  lose  no  time  in 
converting  their  deposit  money  into  property  before  the  rise 
in  property  values  begins. 

B^.  President,  such  an  annoimcement  of  policy  would 
turn  the  tide  and  the  carrying  out  of  such  a  policy  would 
hasten  the  return  of  prosperity. 

To  the  extent  that  money  is  added  to  the  circulation  and 
the  actual  circulation  increased  the  value  or  buying  power 
of  the  dollar  will  be  decreased,  and  as  the  dollar  comes  down 
commodity  and  property  values  will  go  up. 

Mr.  President,  taxes,  interest,  notes,  bonds,  debts,  and 
salaries  at  any  given  time  are  definitely  fixed  in  terms  of 
dollars.  If  the  ruinous  policy  of  defiation  can  be  stopped  and 
the  money  withdrawn  from  circulation  can  be  replaced,  thus 
making  money  more  plentiful  and  thereby  cheaper,  those 
who  owe  taxes,  interest,  notes,  and  bonds  will  be  able  to  se- 
cure money  necessary  to  meet  such  obligations  for  less  of 
the  products  of  their  farms,  factories,  and  mines. 

If  inflation  of  the  currency  will  have  the  effect  of  doubling 
the  price  of  wheat,  com,  oats,  and  cotton,  then  such  effect 
to  the  farmer  will  be  comparable  to  a  reduction  of  one-half 
in  taxes,  one-half  in  interest,  and  one-half  on  all  the  debts 
the  farmer  owes. 

Mr.  President,  the  people  have  never  voted  in  favor  of  a 
policy  of  deflation.  TTiey  have  neither  favored  nor  indorsed 
the  policy  of  deliberately  withdrawing  money  from  circula- 
tion in  order  to  decrease  the  price  of  the  things  they  pro- 
duce and  at  the  same  time  add  unearned  value  to  notes, 
bonds,  and  credits. 

To-day  the  demand  is  presented  squarely  to  those  who 
have  their  wealth  in  fixed  investments,  that  unless  they 
yield  some  of  the  value  of  such  investments  they  stand  a 
chance  of  losing  all. 

The  people  can  not  pay  their  obligations  on  the  present 
basis  or  value  of  the  dollar.  Already  farmers,  wage  earners, 
and  industries  have  defaulted;  counties,  municipalities,  and 
States  -will  come  next,  and  while  they  are  falling  the  whole 
structure  may  tumble. 

To  date  the  Federal  Reserve  Board,  the  agent  of  the  Con- 
gress, has  failed  but  the  Congress  itself  can  not  evade  or 
escape  its  constitutional  duty. 


Mr.  President,  at  this  point  I  ask  unanimous  consent  to 
h|ave  printed  in  the  Record  the  editorial  referred  to  in  my 
ojjening  paragraph. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ot-dered. 

The  editorial  is  as  follows: 

[Prom  the  Washington  Post  of  Satxirday.  January  2.  1932] 

TLTRN    BONDS    INTO    MOfflY 

The  amount  of  cash  withdrawn  from  banks  and  hoarded  by 
ttie  people  Is  estimated  at  $1,000,000,000.  If  this  cash  were  in 
b^nks  it  would  furnish  a  basis  of  credit  amounting  to  twenty 
times  as  much,  or  $20,000,000,000. 

The  total  amount  of  money  nominally  In  circulation  Is  over 
$4,800,000,000.  amounting  to  $38  per  capita.  The  amount  actually 
i|L  circulation  is  much  les«.  The  people  have  withdrawn  and 
hparded  immense  sunis  from  circulating  money,  as  well  as  from 
bjinks.  The  amount  hoarded  is  unknown,  but  It  Is  conservatively 
ettlmated  that  the  total  Is  equivalent  to  the  shrinkage  of 
$40,000,000,000  of  credit. 

The  value  of  stocks  diminished  $60,000,000,000  after  the  market 
cfash  in  1929.  affecting  17.000.000  stcckholders.  Real  estate  and 
other  property  diminished  in  value.  Much  of  the  apparent  loss 
vtsis  unreal,  because  of  fictitious  values,  but  there  were  real  losses 
running  Into  billions.  Property  Is  now  undervalued,  because  of 
pessimism  and  loss  of  confidence.  Much  property  will  recover 
mormal  value  when  confidence  is  restored. 

There  is  a  stringency  of  money  in  circulation.  The  dollar  has 
an  abnormal  value  because  of  the  scarcity  of  dollars.  A  dollar  wlU 
biuy  $1.45  worth  of  commodities.  It  will  buy  ten  times  as  much 
stock  on  the  New  York  Stock  Exchange  as  it  could  buy  in  1923. 
li  can  buy  40  per  cent  more  factory  labor.  MilliorLS  of  citizens 
ai-e  unable  to  obtain  these  dollars  at  any  price  In  exchange  for 
Ubor. 

The  country  needs  more  dollars — not  inflated  dollars  but  100- 
cfnt  gold -value  dollars. 

Section  4  of  the  Federal  reserve  act  authorizes  the  reserve  banks 
ti>  deposit  United  States  Government  bonds  with  the  circulating 
p>"ivilege  and  receive  from  the  Comptroller  of  the  Currency  Federal 
reserve  bank  notes  of  the  same  par  value  as  the  bonds. 

Congress  is  about  to  authorize  the  Issuance  of  bonds  to  help 
raake  up  the  Treasury  deficit.  Why  should  not  these  bonds  carry 
the  circulating  privilege  and  be  exchanged  for  Federal  reserve  bank 
notes?  The  release  of  $1,000,000,000  In  Federal  reserve  bank  notes, 
secured  by  the  equivalent  in  bonds,  would  release  $20,000,000,000 
oj  credit  on  a  solid  gold  basis. 

At  present  there  are  no  bonds  with  the  circulating  privilege 
available  for  deposit  with  the  Comptroller  of  the  Currency.  Unless 
the  circulating  privilege  Is  stipulated  in  the  forthcoming  Issue  the 
iVeasury  will  still  further  draw  upon  the  public  money  resources, 
wfhlch  are  already  too  scanty  to  do  the  country's  business.  With 
the  bonds  exchangeable  for  Federal  reserve  bank  notes  the  Treas- 
ury could  pay  out  these  notes  for  Government  expenditures  and 
thus  put  new  money  in  circulation,  thereby  releasing  an  Immense 
atnount  of  credit. 

With  the  passing  of  the  emergency  the  bonds  and  notes  should 
b0  retired,  as  the  dollar  and  commodity  prices  will  have  returned 
to  normal  and  there  will  be  no  need  of  extra  circulation. 

The  Federal  reserve  act  contemplates  the  issuance  of  Federal 
reserve  bank  notes  secured  by  United  States  bonds  In  times  of 
etnergency.  The  emergeiicy  now  exists,  and  yet  the  relief  provided 
f^r  by  law  has  not  been  granted  by  Congress. 

ELECTION   OF  A   PRESIDENT  PRO   TEMPORE 

'  The  VICE  PRESIDENT.  The  question  is  on  the  unfln- 
i$hed  busine.ss,  tht  election  of  a  President  pro  tempore. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
qiiorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A$hurst 

Couzen.s 

Hull 

Robln.«;on.  Ark. 

Austin 

Dale 

John.son 

Robinson,  Ind. 

Billey 

Davis 

Jones 

Sheppard 

BfirbGur 

Dickinson 

Kean 

Shlpstead 

Bkrkley 

DUl 

Kendrlck 

Shortrldge 

P  ngham 

rem 

Keves 

Smith 

Biack 

Prazler 

King 

Smoot 

Btalne 

George 

La  Follette 

Stelwer 

Btrah 

Glenn 

Logan 

Swanson 

B^atton 

Goldsbo  rough 

McGlU 

Thomas.  Idaho 

Btoussard 

Gore 

McKcilar 

Thomas,  Okla. 

B^low 

Hale 

McNary 

Trammell 

Btrnes 
Cipper 

Harris 

Metralf 

Tydings 

Harrison 

Morrison 

Vandenberg 

C^rmway 

Hastings 

Moses 

Wagner 

C^nnally 

Hatfield 

Neely 

Walsh,  Mass. 

COoUdge 

Hayden 

Noma 

Wat-son 

COpeland 

Hebert 

Nye 

White 

COstlgan 

HoweU 

Patterson 

.The  VICE  PRESIDENT.  Seventy-five  Senators  having 
a^iswered  to  their  names,  a  quorum  is  present.  The  clerk 
will  call  the  roll  on  the  election  of  a  President  pro  tempore. 
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"Hie  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BULOW  (when  his  name  was  called).  On  this  ques- 
tion I  am  paired  with  my  colleague  [Mr.  Norbeck],  who  is 
absent.    I  therefore  withhold  my  vote. 

Mr.  BYRNES  (when  his  name  was  caUed).  I  have  a  gen- 
eral pair  iwith  the  junior  Senator  from  Nebraska  [Mr. 
Oddie].  who  Is  unavoidably  absent  from  the  Senate.  If  he 
were  present,  he  would  vote  for  Senator  Moses,  and  if  I  were 
at  liberty  to  vote  I  should  vote  for  Senator  Pittman. 

Mr.  KENDRICK  (when  Mr.  Carey's  name  was  called).  I 
desire  to  announce  again  the  absence  of  my  colleague  [Mr. 
Carey  ]  on  oflBcial  business,  and  to  say  that  if  he  were  present 
he  would  vote  for  Senator  Moses.  He  is  paired  with  the 
Senator  from  Ohio  [Mr.  Bulkley]. 

Mr.  CO^JNALLY  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  Senator  from  Iowa  [Mr. 
Brookhart]  and  therefore  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  junior  Senator  from  Ala- 
bama [Mr.  Bankhead].  I  transfer  that  pair  to  the  senior 
Senator  from  Colorado  [Mr.  Waterman]  and  will  vote.  I 
vote  for  Senator  Moses. 

Mr.  McKELLAR  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  junior  Senator  from  Delaware 
[Mr.  TownsendL  If  he  were  present,  he  would  vote  for 
Senator  Moses,  and  if  I  were  at  liberty  to  vote  I  should 
vote  for  Senator  Pittman. 

Mr.  MOSES  ( when  his  name  was  called  i .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Nevada  [Mr.  Pitt- 
man 1  and  withhold  my  vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Penixsylvania  [Mr. 
ReedI,  who  is  absent.  If  he  were  present,  he  would  vote  for 
Mr.  MosEs.  I  transfer  that  pair  to  the  Senator  from  Mis- 
souri (Mr,  Ha  WES  1  and  will  vote.    I  vote  for  Mr.  Pittman. 

Mr,  FESS  'when  the  name  of  Mr.  Robinson  of  Indiana 
was  called).  The  junior  Senator  from  Indiana  [Mr.  Robin- 
son] has  a  pair  with  the  junior  Senator  from  Mississippi 
[Mr.  Stephens).  Were  those  two  Senators  present,  the 
Senator  from  Mississippi  would  vote  for  Mr.  Pittman  and 
the  Senator  from  Indiana  would  vote  for  Mr.  Moses. 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
Montana  [Mr.  Walsh].  If  he  were  present,  he  would  vote 
for  Senator  Pittman,  and  if  I  were  at  liberty  to  vote  I  should 
vote  for  Senator  Vandenberg. 

The  roll  call  was  concluded. 

Mr.  BINGHAM  (after  having  voted  for  Mr.  Moses>.  Has 
the  junior  Senator  from  Virginia  (Mr.  Glass]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  votM. 

Mr.  BINGHAM  (after  having  voted  for  Mr.  Moses).  I 
have  a  general  pair  with  that  Senator.  Therefore,  being 
unable  to  obtain  a  transfer.  I  withdraw  my  vote. 

Mr.  FESS.     I  desire  to  announce  the  following  pairs: 

The  senior  Senator  from  Washington  [Mr.  Jones]  with 
the  junior  Senator  from  Washington  (Mr.  Dill]; 

The  Senator  from  New  Mexico  IMr.  Cutting]  with  the 
Senator  from  Montana   (Mr.  Wheeler]; 

The  Senator  from  Minnesota  [Mr.  Schall]  with  the  Sena- 
tor from  lUinois  [Mr.  Lewis];  and 

The  Senator  from  Connecticut  IMr.  Walcott]  with  the 
Senator  from  Florida   [Mr.  Fletcher]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Iowa  [Mr.  Brookhart],  the  Senator  from  Ohio  [Mr. 
Bulkley],  the  Senator  from  Florida  [Mr.  Fletcher],  the 
Senator  from  Virginia  [Mr.  Glass],  the  Senators  from 
Washington  [Mr.  Jones  and  Mr.  Dill],  the  Senator  from 
South  Dakota  [Mr.  Norbeck],  the  Senator  from  Indiana 
[Mr.  Robinson],  the  Senator  from  Delaware  IMr.  Town- 
send),  and  the  Senator  from  Connecticut  [Mr.  Walcott] 
are  necessarily  detained  in  committee  meetings;  and  the 
Senator  from  Illinois  [Mr.  Lewis)  wires  tlaat  he  is  detained 
on  an  important  Government  emergency. 

Mr.  HARRISON.  I  wish  to  announce  that  my  colleague 
the  junior  Senator  from  Mississippi  [Mr.  Stephens]  is  neces- 
sarily detained  from  the  Senate  by  illness. 


Mr.  SHEPPARD.  I  also  desire  to  announce  that  the  Sezv- 
ator  from  Nevada  [Mr.  PrrrifAN]  and  the  Senator  from  Mis- 
souri [Mr.  Hawes]  are  necessarily  out  of  the  city. 

The  roll  call  resulted: 

FOR  SENATOR  PITTMAN— 81 

Ashurst  Copeland  Kendrlck  Smith 

Bailey  Costlgan  King  Bwanson 

Barkley  George  Logan  Thomas,  Okla. 

B'ack  Gore  McGlIl  Trammell 

Bratton  Harris  Morrlaon  Tydlnga 

Brou.ssard  Harrison  Neely  Wa«ner 

Caraway  Hayden  Robinson.  Ark.  Walsh,  Mass. 

CooUdge  Hull  Sheppard 

FOR  SENATOR  MOSES— 24 
Austin  Glenn  Johnson  Shortrldge 

Barbour  Goldsborough        Kean  Smoot 

Dale  Hale  Kcyes  Stelwer 

Davis  Hastings  McNary  Vandenberg 

Dickinson  Hatfield  Mctcalf  Wataon 

Fess  Hebert  Patterson  White 

FOR  SENATOR  VANDENBERG — 10 

Couzens  La  PoUette  Shlpstead 

Prazler  Norrls 

Howell  Nve 


Blaine 
Borah 
Capper 

The  VICE  PRESIDENT.  On  this  vote  Senator  Pittmah 
has  received  31  votes.  Senator  Moses  24  votes,  and  Senator 
Vandenberg  10  votes.  Sixty-five  votes  having  been  cast, 
and  33  being  necessary  for  a  choice,  and  no  Senator  having 
received  a  majority  of  the  votes,  there  is  no  election;  and  the 
clerk  will  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
Glass).  In  his  absence,  being  unable  to  obtain  a  transfer, 
I  \^athhold  my  vote.  If  I  were  permitted  to  vote,  I  would 
vote  for  Senator  Moses. 

Mr.  BULOW  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  vote,  I  withhold  my 
vote. 

Mr.  BYRNES  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call,  I  withhold 
my  vote. 

Mr.  KENDRICK  (when  Mr.  Carey's  name  was  called). 
Making  the  same  announcement  as  before  with  respect  to 
the  absence  of  my  colleague,  I  desire  to  state  that  he  is 
paired  with  the  junior  Senator  from  Ohio  [Mr.  Bulkley  1. 
If  my  colleague  [Mr.  Carey]  were  present,  he  would  vote  for 
Senator  Moses,  and  I  understand  that  if  the  Senator  from 
Ohio  [Mr.  Bulkley  J  were  present  he  would  vote  for  Senator 
I*ittman. 

Mr.  CONN  ALLY  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Iowa  [Mr. 
Brookhart],  and  in  his  absence  I  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called) .  Making  the 
same  announcement  as  to  my  pair,  which  I  transfer  to  the 
senior  Senator  from  Colorado  [Mr.  Waterman],  I  vote  for 
Senator  Moses. 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  announcement  as  before,  I  withhold  my  vote. 

Mr.  MOSES.  I  desire  to  repeat  the  announcement  of  my 
pair  which  I  made  on  the  last  roll  call. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Transferring  my  pair  with  the  senior  Senator  from  Penn- 
sylvania [Mr.  Reed]  to  the  senior  Senator  from  Missouri 
[Mr.  Ha  WES].  I  vote  for  Mr.  Pittman. 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Mon- 
tana [Mr.  Walsh],  and  in  his  absence  I  withhold  my  vote. 
If  the  senior  Senator  from  Montana  [Mr.  Walsh]  were 
present,  he  would  vote  for  Senator  Ptttman.  If  I  were 
permitted  to  vote,  I  would  vote  for  Senator  Vandenberg. 

The  roll  call  was  concluded. 

Mr.  BLACK.  As  previously  announced,  my  colleague  TMr. 
Bankhead]  is  unavoidably  atisent  on  oCBcial  business.  He  is 
paired  with  the  senior  Senator  from  Delaware  [Mr.  Hast- 
ings]. If  my  colleague  [Mr.  Bankhead]  were  present,  he 
would  vote  for  Senator  Pittman. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Mexico  [Mr.  CirrnNG]  with  the 
Senator  from  Montana  LMr.  WhkkucrJ; 
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The  Senator  from  Minnesota  [Mr.  SchallI  with  the 
Senator  from  Illinois  [Mr.  Lewis]  ; 

The  Senator  from  Indiana  [Mr.  Robinson]  with  the  Sena- 
tor from  Mississippi  [Mr.  Stephens]; 

The  senior  Senator  from  Washington  [Mr.  Jones]  with 
the  junior  Senator  from  Washington  [Mr.  Dill];  and 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  Florida  [Mr.  Fletcher]. 

The  roll  call  resulted  as  follows: 

FOR  SENATOR  PITTMAN— 31 


Ashimt 

Copeland 

Kendrlck    . 

Smith 

Bailey 

Costigan 

EUng 

Swanson 

B&rUey 

George 

Logan 

Thomas,  Okla. 

Black 

Gore 

McGlll 

Trammell 

Bratton 

Harris 

Morrison 

Tydln?8 

Broixssard 

Harrison 

Neely 

Wagner 

Caraway 

Hayden 

Robinson.  Ark. 

WalHh.  Mass. 

Coolidge 

Hull 

Sheppard 

FOR  RKNATOR  MOSES— 24 

Austin 

Glenn 

Johnson 

Short  ridge 

Barbour 

Ooldstxjrougta 

Kean 

Smoot 

Dale 

Hale 

Keyes 

Stelwer 

Davis 

Hastings 

McNary 

Vandenberg 

Dickinson 

Hatfield 

Metcalf 

Watson 

Pess 

Hebert 

Patterson 

White 

FOR  SENATOR  VANDENBERG— 10 
Blaine  Couzens  La  Follette  Stilpstead 

Borah  Prazler  Norrls 

Capper  Howell  Nye 

The  VICE  PRESIDENT.  On  this  ballot  Senator  Pittman 
received  31  votes,  Senator  Moses  24  votes,  and  Senator 
Vandenberg  10  votes.  Sixty-flve  votes  have  been  cast;  neces- 
sary for  a  choice,  33.  No  Senator  having  received  a  majority 
of  the  votes  cast,  there  is  no  election. 

LANI>S   IN   LOXnSIANA   AND   MISSISSIPPI 

Mr.  BROUSSARD.  Mr.  President,  I  offer  the  resolution 
which  I  send  to  the  desk  and  ask  for  its  immediate 
consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  reported 
for  the  information  of  the  Senate.   . 

The  legislative  clerk  read  the  resolution  (S.  Res.  126),  as 
follows : 

Resolved,  That  the  Secretary  of  the  Interior  Is  hereby  respect- 
fully requested  to  suspend  for  90  days  from  this  date  the  further 
sale  and  patent  of  lands  In  Louisiana  and  Mississippi  under  the 
act  approved  April  11,  1928. 

Mr.  McNARY.  Mr.  President,  has  the  resolution  been 
referred  to  the  Committee  on  Public  Lands  and  Surveys, 
which  has  jurisdiction  of  the  subject  matter  of  the  reso- 
lution? 

Mr.  BROUSSARD.  I  have  conferred  with  the  chairman 
of  that  committee,  and  he  has  no  objection  to  the  resolu- 
tion. This  is  an  urgent  matter,  and  I  wish  the  Senator 
would  withhold  any  objection  he  may  have  in  mind  until  I 
have  opportunity  to  make  a  statement. 

Mr.  McNARY.    Very  well. 

Mr.  BROUSSARD.  Mr.  President,  on  January  6,  1930, 
Senator  Ransdell  introduced  in  the  Senate  the  following 
bill: 

Be  it  enacted,  etc..  That  the  act  entitled  "  An  act  authorizing 
the  Secretary  of  the  Interior  to  seU  and  patent  certain  lands  in 
Louisiana  and  Mississippi,"  approved  April  11,  1928,  Is  hereby 
repealed. 

As  we  all  know,  toward  the  close  of  the  last  session  there 
was  a  congestion  of  legislative  matters,  and  no  action  was 
taken  on  this  bill.  My  colleague  went  out  of  the  Senate 
with  the  close  of  the  last  session,  so  I  have  been  requested 
by  the  same  parties  who  suggested  the  legislation  to  hini  to 
introduce  a  similar  bill,  which  I  did  introduce  on  the  10th 
of  December  last. 

The  Committee  on  Public  Lands  and  Surveys  has  had 
no  meetings  in  the  meantime,  and  after  I  had  been  given  to 
understand  by  the  Department  of  the  Interior  that  there 
would  be  no  disposition  of  the  lands  affected,  I  have  been 
advised  that  during  the  holidajrs  an  opinion  was  rendered 
in  a  case  involving  such  lands. 

So  far  as  I  am  advised  by  the  people  interested  who  have 
gotten  in  touch  with  me.  the  act  of  April  11.  1928,  would 
seem  to  grant  a  prior  right  to  an  individual  who  has  never 
been  on  the  property,  and  deprive  others  who  have  been  on 


the  property  and  who.  under  the  general  public  land  laws  of 
the  United  States,  would  have  preference.  Not  only  that, 
but  this  act  of  April  11,  1928,  deprives  ex-soldiers  of  a  prior 
right  to  enter  these  lands,  and  the  department  has  refused 
to  grant  any  patents  under  the  general  laws  to  ex-soldiers 
who  have  applied  for  them.  This  is  merely  to  suspend  the 
granting  of  patents  or  the  selling  of  those  lands  for  90  days 
so  that  the  committee  may  consider  the  matter. 

I  tried  the  best  way  I  could  to  reach  the  committee  dur- 
ing the  holidays.  I  was  notified  about  five  days  ago  and 
g(>t  in  touch  with  the  chairman  of  the  committee  immedi- 
ately after  his  return.  After  getting  in  touch  with  the  Sec- 
retary of  the  Interior,  who  promised  to  give  me  an  answer 
to-day,  I  found  it  necessary  to  do  something  because  I  ex- 
pfct  to  leave  the  city  to-morrow.  The  committee  will  have 
hearings,  but  I  would  not  like  to  have  these  lands  disposed 
of  to  a  perfect  stranger  to  that  community  when  others 


hkve  prior  rights  there. 
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The  situation  is  entirely  in  conflict  with  the  general 
public  land  laws  of  the  United  States.  This  measure  was 
eijiacted  into  law  when  no  one  paid  any  particular  attention 
to  it,  so  I  am  informed,  and  for  a  special  purpose.  I  am  not 
cHiarging  that  to  anybody,  because  I  do  not  know  who  intro- 
duced the  bill;  but  such  is  the  information  I  have.  In  view 
of  the  fact  that  I  have  to  leave  the  city  to-morrow  I  ask  the 
Senate  to  pass  the  resolution  deferring  the  matter  for  90 
dliys  until  the  committee  can  act  on  it. 

Mr.  McNARY.  The  bill  has  not  reached  the  committee, 
I  understood  the  Senator  to  say? 

Mr.  BROUSSARD.  The  bill  has  been  referred  to  the 
c(>mmittee,  but  the  committee  has  had  no  meeting  up  until 
this  time. 

Mr.  NYE.  Mr.  President,  if  I  may  be  permitted  a  brief 
s1}atement,  the  committee  had  before  it  in  a  former  session 
of  the  Congress  a  bill  similar  to  that  which  the  Senator 
fijom  Louisiana  has  introduced  in  this  session.  Hearings 
wiere  held  on  that  bill  and  the  hearings  were  printed.  I 
h^ve  endeavored  to  ascertain  why  the  committee  took  no 
action  on  the  legislation  following  the  hearings.  I  have 
bfen  unable  to  ascertain  why,  unless  it  was  merely  a  case  of 
the  committee  being  crowded  and  others  interested  directly 
14  the  legislation  being  crowded  to  a  point  where  they  could 
npt  follow  through  with  it.  The  hearings  are  printed  and 
ate  a  matter  of  record. 

It  has  occurred  to  me.  in  my  contact  with  the  Senator 
fUom  Louisiana  to-day,  that  there  certainly  would  be  no 
hftrm  done  in  the  acceptance  of  the  resolution  which  he 
h^  offered,  to  the  end  that  the  committee  may  be  afforded 
a  chance  straightaway  to  resume  its  hearings  and  give  more 
definite  consideration  to  the  pending  legislation. 

Mr.  McNARY.  I  have  no  objection  to  the  immediate  con- 
sijderation  of  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

EXECcmvE  session 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate 
pto<;eed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
tike  consideration  of  executive  business. 

NOMINATIONS    REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  sundry 
nominations,  which  were  appropriately  referred. 

,  (For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

REPORTS  OF  NOMINATIONS 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  William  F.  Rampendahl. 
o|  Oklahoma,  to  be  United  States  attorney,  eastern  district 
ol  Oklahoma. 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary, 
r^jxirted  favorably  the  nomination  of  Edward  \W.  Wells,  of 
Pennsylvania,  to  be  United  States  attorney,  eastern  district 
o4  Pennsylvania. 
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Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  should 
like  to  inquire  of  the  chairman  of  the  Judiciary  Committee 
what,  if  any.  report  lias  been  made  upon  the  nommation  of 
Mr.  Justice  Morton  to  the  United  States  Cu-cuit  Court  for 
the  District  of  Massfichusetts? 

Mr.  NORRIS.  The  committee  reported  that  nomination 
back  to  the  Senate  to-day.  It  will  be  on  the  calendar  at  the 
next  executive  session. 

Mr.  WALSH  of  Mas.sachusetts.  It  is  not  on  to-day's 
calendar? 

Mr.  NORRIS.     No. 

Mr.  WALSH  of  Mt.ssachusetts.    I  thank  the  Senator. 

REREFERENCE   OF   NOMINATION    OF   .SAMUEL    PURVIS 

Mr.  NORRIS.  Mr.  President,  by  direction  of  the  Com- 
mittee on  the  Judiciary  I  ask  that  the  nomination  of  Samuel 
Purvis,  to  be  Unite  i  States  marshal,  middle  di-strict  of 
Georgia,  be  referred  back  to  the  Judiciary  Committee. 

The  VICE  PRESIE»ENT.  Is  there  objection?  The  Chair 
hears  none  and,  witliout  objection,  the  nomination  will  be 
recommitted  to  the  Committee  on  the  Judiciary. 

ADJOURNTVIENT 

Mr.  McNARY.  As  in  legislative  session,  I  move  that  the 
Senate  adjourn. 

The  motion  was  ap-eed  to;  and  <at  4  o'clock  and  5  minutes 
p.  m.i  the  Senate  adjourned  until  to-morrow,  Tuesday, 
January  5,  1932,  at  12  oclock  meridian. 


NOMINATIONS 
Executive    nominaticris    received    by    the    Seriate    January 

4.  1932 
Consul  Gener.^l 
Emil  Saucr,  of  Texas,  now  a  Foreign  Service  officer  of 
class  3  and  a  consul,  to  be  a  consul  general  of  the  United 
States  of  America. 

Surveyor  of  Customs 
Thomas  S.  Stephei\son.  of  Altoona,  Pa.,  to  be  surveyor  of 
customs  in  customs  collection  district   No.   11,  with  head- 
quarters at  Philadelphia,  Pa.,  in  place  of  James  E.  Rininger, 
whose  term  expired  en  March  17.  1931. 

Postmasters 

ALABAMA 

John  L.  Miller  to  b3  postmaster  at  Berry,  Ala.,  in  place  of 
J.  L.  Miller.  Incumbent's  commission  expired  January  17, 
1931. 

Anna  M.  Nabors  to  be  postmaster  at  Boothton,  Ala.,  in 
place  of  A.  M.  Nabors.  Incumbent's  commission  expired 
December  13,  1930. 

Charles  W.  Massergale  to  be  postmaster  at  Greensboro. 
Ala.,  in  place  of  L.  M  Otts.  resigned. 

Euline  G.  Holsonback  to  be  postmaster  ai  Kennedy,  Ala., 
in  place  of  H.  M.  Gun.  decea.sed. 

Robert  S.  Cartledg?  to  be  postmaster  at  Mobile,  Ala.,  In 
place  of  R.  S.  Cartledge.  Incumbent's  commission  expired 
December  15,  1931. 

Ivy  J.  King  to  be  postmaster  at  Opp.  Ala.,  in  place  of  A.  R. 
Woodham.  Incumbent's  commission  expired  January  29, 
1931. 

Frances  J.  Davis  to  be  postmaster  at  Repton,  Ala.,  in  place 
of  D.  M.  McMillan,  resigned. 

Tyler  M.  Swann  to  be  po.'^tmaster  at  Roanoke,  Ala.,  in 
place  of  T.  M.  Swann.  Incumbent's  commission  expired 
January  29,  1931. 

Clarence  N.  Anderson  to  be  postmaster  at  Silverhill.  Ala., 
in  place  of  E.  P.  Forsrian.  dereased. 

ALASKA 

Earl  T.  Stannard  to  be  postmaster  at  Latouche.  Alaska,  in 
place  of  E.  T.  Stannard.  Incumbent's  commission  expired 
December  15.  1931. 

ARIZONA 

Herman  L.  Snyder  to  be  postmaster  at  Ajo,  Ariz.,  in  place 
of  L.  L.  Scott.  Incumbent's  commission  expired  February 
5.  1931. 


Leonard  D.  Redfield  to  be  postmaster  at  Benson.  Ariz.,  In 
place  of  L.  D.  Redfield.  Incumbent's  commission  expired 
December  19,  1931. 

Harry  Q.  White  to  be  postmaster  at  Glendale,  Ariz.,  in 
place  of  H.  G.  'White.  Incumbent's  commission  expired 
February  16,  1931. 

Luther  Cadwell  to  be  postmaster  at  Holbrook,  Ariz.,  in 
place  of  Luther  Cadwell.  Incumbent's  commission  expired 
December  19.  1931. 

Henry  M.  Hall  to  be  postmaster  at  Mesa.  Ariz.,  in  place 
of  H.  M.  Hall.  Incumbent's  commission  expired  December 
15.  1931. 

Myrtle  Prophet  to  be  postmaster  at  Oatman.  Ariz.,  in  place 
of  G.  A.  Woodward.  Incumbent's  commission  expired  De- 
cember 20,  1930. 

George  H.  Staiger  to  be  postmaster  at  Ray.  Ariz.,  in  place 
of  G.  H.  Staiger.  Incumbent's  commission  expired  December 
15.  1931. 

James  R.  Welker  to  be  postmaster  at  Safford,  Ariz.,  in 
place  of  C.  B.  Yett.  Incumbent's  commission  expired  Feb- 
ruary 24,  1931. 

Anna  M.  Hall  to  be  postmaster  at  San  Simon,  Ariz.  Office 
became  presidential  July  1,  1931. 

Dilworth  Baird  to  be  postmaster  at  Tempe,  Ariz.,  in  place 
of  R.  W.  Still,  deceased. 

Luella  L.  Reneer  to  be  postmaster  at  Thatcher.  Ariz.,  in 
place  of  O.  L.  Larson.  Incumbent's  commission  expired 
February  5,  1931. 

Charles  G.  Montgomery  to  be  postmaster  at  Whiterlver, 
Ariz.    Office  became  presidential  July  1,  1930. 

Chester  A.  Williamson  to  be  postmaster  at  Willcox.  Ariz., 
in  place  of  C.  A.  Williamson.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Warren  O.  Perkins  to  be  postmaster  at  Williams,  Ariz.,  in 
place  of  F.  O.  Poison,  removed. 

Alfred  R.  Elleindienst  to  be  postmaster  at  Winslow,  Ariz., 
in  place  of  A.  R.  Kleindienst.  Incumbent's  commission  ex- 
pired March  3,  1931, 

A&KANSAS 

Mary  Brown  to  be  postmaster  at  Alpena  Pass,  Ark.,  in 
place  of  Mary  Brown.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Roy  W.  Stevens  to  be  postmaster  at  Ashdown,  Ark.,  in 
place  of  R.  W.  Stevens.  Incumbent's  commission  expired 
December  19,  1931. 

Thomas  T.  West  to  be  postmaster  at  Beebe,  Ark.,  in  place 
of  T.  T.  West.  Incumbent's  commission  expired  December 
19.  1931. 

Milton  R.  Stimson  to  be  postmaster  at  Brinkley,  Ark.,  in 
place  of  M.  R.  Stimson.  Incumbent's  commission  expired 
December  19.  1931. 

Charlie  I.  Grayson  to  be  F>ostmaster  at  Camden,  Ark.,  in 
place  of  J.  C.  Russell,  deceased. 

Kay  S.  Rolley  to  be  postmaster  at  Crawfordville,  Ark.,  in 
place  of  K.  S.  Rolley.  Incumbent's  commission  expired 
December  19.  1931. 

Edith  M.  Cook  to  be  postmaster  at  De  Vails  Bluff,  Ark.,  in 
place  of  E.  M.  Cook.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Robert  M.  Deason  to  be  postmaster  at  El  Dorado,  Ark., 
in  place  of  R.  M.  Deason.  Incumbent's  commission  expired 
December  19,  1931. 

William  J.  Rumsey  to  be  postmaster  at  Hardy,  Ark.,  in 
place  of  W.  J.  Rimisey.  Incumbent's  commission  expired 
December  19,  1931. 

Ohver  A.  Hill  to  be  postmaster  at  Hartford,  Ark.,  in  place 
of  O.  A.  Hill.  Incumbent's  commission  expired  December 
19,  1931. 

Ralph  C.  Lehman  to  be  postmaster  at  Hoxie,  Ark.,  in  place 
of  C.  C.  Cherry.  Incumbent's  commission  expired  June  12, 
1920, 

Charles  L.  Jones  to  be  postmaster  at  Junction  City,  Ark., 
in  place  of  C.  L.  Jones.  Incumbent's  commission  expired 
December  19,  1931. 
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Qeorge  H.  C.  Palmer  to  be  postmaster  at  McGehee,  Ark., 
in  place  of  O.  H.  C.  Palmer.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Dennis  M.  Townsend  to  be  postmaster  at  Mena,  Ark.,  in 
place  of  D.  M.  Townsend.  Incvunbent's  commission  expired 
January  28,  1931. 

EXhel  Roberts  to  be  postmaster  at  Mountain  Pine,  Ark., 
in  place  of  L.  D.  Bledsoe,  resigned. 

Harry  L.  Shambarger  to  be  postmaster  at  Mulberry,  Ark., 
in  place  of  H.  L.  Shambarger.  Incxmibent's  commission 
expired  December  19,  1931. 

Paul  Smith  to  be  postmaster  at  Nettleton.  Ark.,  in  place  of 
Paul  Smith.  Incumbent's  commission  expired  December  19, 
1931. 

Roscoe  J.  Gammill  to  be  postmaster  at  Ozark,  Ark.,  in 
place  of  A.  J.  Hansberry,  resigned. 

Ned  P.  Atkin  to  be  postmaster  at  Parkdale,  Ark.,  in  place 
of  N.  P.  Atkin.  Incumbent's  commission  expired  December 
19,  1931. 

James  H.  Ward  to  be  postmaster  at  Quitman,  Ark.,  In 
place  of  J.  H.  Ward.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Edress  A.  Casner  to  be  postmaster  at  Rector,  Ark.,  in  place 
ctf  M.  J.  Qogue.  Incxmibent's  commission  expired  January 
28.  1931. 

John  J.  Eckart  to  be  postmaster  at  Sublaco.  Ark.  Office 
became  presidential  July  1.  1931. 

Nona  E.  Robertson  to  be  postmaster  at  Thornton,  Ark., 
in  place  of  N.  E.  Robertson.  Incumbent's  commission  ex- 
pired December  19,  1931. 

CALirORNXA 

Chester  T.  Steele  to  be  postmaster  at  Arroyo  Orande, 
Calif.,  in  place  of  E.  F.  Hopkins,  deceased. 

Harry  Wi  Crlder  to  be  postmaster  at  Artesla.  Calif..  In 
place  of  H.  C.  Lewis.  Incumbent's  coznmission  expired 
December  22,  1930. 

Jessie  A.  Collins  to  be  postmaster  at  Clearwater.  Calif. 
OfBce  became  presidential  July  1,  1931. 

Chelso  A.  MaghetU  to  be  postmaster  at  Davis.  Calif.,  in 
place  of  C.  A.  Maghettl.  Incumbent's  commission  expired 
December  17.  1931. 

John  L.  Olson  to  be  postmaster  at  Decoto,  Calif.,  in  place 
of  J.  L.  Olson.  Incumbent's  commission  expired  December 
17.  1931. 

Knowles  C.  Weiss  to  be  postmaster  at  Downey,  Calif.,  in 
place  of  J.  E.  Van  Matre,  deceased. 

Charles  C.  Jenkins  to  be  postmaster  at  El  Centro.  CaUf ., 
in  place  of  C.  C.  Jenkins.  Incumbent's  commission  expired 
December  17.  1931. 

Lillian  O.  Brackett  to  be  postmaster  at  Gejrserville.  Calif.. 
In  place  of  L.  G.  Brackett.  Incumbent's  commission  expired 
December  11.  1930. 

George  E.  Preston  to  be  postmaster  at  Harbor  City,  Calif., 
in  place  of  Charles  Hofstetter,  resigned. 

William  R,  Harriman  to  be  postmaster  at  Hondo,  Calif. 
Office  became  presidential  July  1,  1931. 

Minnie  E.  Dewar  to  be  postmaster  at  Hueneme,  Calif.,  in 
place  of  M.  E.  Dewar.  Incumbent's  commission  expired 
December  17,  1931. 

Clarence  A.  Acton  to  be  postmaster  at  Inglewood,  Calif., 
in  place  of  F.  E.  Laxdal.  deceased. 

Fred  W.  McCullah  to  be  postmaster  at  Long  Beach,  Calif., 
In  place  of  P.  W.  McCullah.  Incumbent's  commission  ex- 
pired January  29,  1931. 

Grace  D.  Perkins  to  be  postmaster  at  Los  Nietos,  Calif.,  in 
place  of  G.  D.  Perkins.  Incumbent's  commission  expired 
December  17,  1931. 

James  M.  Cremln  to  be  postmaster  at  Marysville,  Calif., 
in  place  of  Ed  Lewis,  deceased. 

Donald  L.  Burbeck  to  be  postmaster  at  MUl  Valley,  Calif., 
in  place  of  D.  L.  Burbeck.  Incumbent's  commission  expired 
December  21.  1930. 

Flora  Dahl  to  be  postmaster  at  Mokelumne  Hill,  Calif.,  In 
place  of  Flora  Dahl.  Incumbent's  commission  expired  De- 
cember 17,  1931. 


John  L.  Steward  to  be  postmaster  at  Monterey,  Calif.,  in 
place  of  J.  L.  Steward.  Incumbent's  commission  expired 
^bruary  24,  1931. 

'  Jacob  J.  Shroy  to  be  postmaster  at  Newman,  Calif.,  in  place 
Of  J.  J.  Shroy.  Incumbent's  commission  expired  December 
17,  1931. 

Sidney  E.  Burritt  to  be  postmaster  at  Niland.  Calif.  Office 
became  presidential  July  1,  1931. 

Earl  D.  Cline  to  be  postmaster  at  North  Los  Angeles,  Calif., 
Hn  place  of  E.  D.  Cline.  Incumbent's  commission  expired 
IDecember  17.  1931. 

V/arren  N.  Garland  to  be  postmaster  at  Oakdale.  Calif.,  in 
place  of  W.  N.  Garland.  Incumbent's  commission  expired 
February  12.  1931. 

James  H.  Pearce  to  be  postmaster  at  Oilfields,  Calif.,  in 
|)lace  of  W.  M.  Vaughn,  resigned. 

Fadette  T.  Gossard  to  be  postmaster  at  Olive  View,  Calif., 
itn  place  of  F.  T.  Gossard.  Incumbent's  commission  expired 
December  17.  1931. 

John  H.  Carming  to  be  postmaster  at  Oxnard.  Calif.,  in 
flace  of  Flournoy  Carter.  Incumbent's  commission  expired 
January  29.  1931. 

Florence  E.  Buckner  to  be  postmaster  at  Pacific  Palisades. 
Calif.,  in  place  of  F.  E.  Buckner.  Incumbent's  commission 
Expired  December  17,  1931. 

Edgar  L.  Etter  to  be  postmaster  at  Palos  Verdes  Estates, 
Calif.,  in  place  of  E.  L.  Etter.  Incumbent's  commission  ex- 
Ipired  December  17.  1931. 

Eluell  Y.  Gray  to  be  postmaster  at  Placerville,  Calif.,  In 
J)lace  of  J.  D.  Elliot,  resigned. 

Mary  K.  Davis  to  be  postmaster  at  San  Carlos,  Calif,,  In 
place  of  M.  K.  Davis.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Josephine  Zucca  to  be  postmaster  at  Selby,  Calif.,  in  place 
0f  Josephine  Zucca.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Alice  C.  Elmore  to  be  postmaster  at  Sequoia  National  Park, 
Calif.    OfBce  became  presidential  July  1,  1931. 

Addie  E.  Waits  to  be  postmaster  at  Solana  Beach,  Calif.. 
Ih  place  of  A.  E.  Waits.  Incumbent's  commission  expired 
t)ecember  17,  1931. 

Metii  C.  Stofen  to  be  postmaster  at  Sonoma,  Calif.,  in  place 
()f  M.  C.  Stofen.  Incumbent's  commission  expired  March  1, 
1931. 

Myrtle  E.  Catterall  to  be  postmaster  at  Sunland,  Calif. 
Office  became  presidential  July  1,  1930. 

E«ss  Morabe  to  be  postmaster  at  Sutter  Creek,  Calif.,  in 
place  of  V.  W.  Norton,  deceased. 

Nicholas  Kitchak  to  be  postmaster  at  Taf t.  Calif.,  In  place 
0f  C.  Z.  Irvine,  removed. 

Edwin  A.  Reeves  to  be  postmaster  at  Terra  Bella.  Calif., 
in  place  of  F.  S.  Stephenson,  resigned. 

Pierce  P.  Correll  to  be  postmaster  at  Tujunga,  Calif.,  in 
place  of  N.  M.  Chapman,  resigned. 

Cinderella  L.  Phiney  to  be  postmaster  at  Tustin.  Calif.,  in 
place  of  C.  L.  Phiney.  Incumbent's  commission  expired  De- 
Oember  17.  1931. 

Mathilda  Busch  to  be  postmaster  at  Verdugo  City.  Calif., 
in  place  of  Mathilda  Busch.  Incumbent's  commission  ex- 
pired December  17,  1931. 

Hazel  E.  Avise  to  be  postmaster  at  Walnut  Creek,  Calif.,  in 
place  of  H.  E.  Avise.  Incumbent's  commission  expired  De- 
Oember  17.  1931. 

Edith  M.  Kennedy  to  be  postmaster  at  Weimar.  Calif.,  in 
place  of  E.  M.  Kennedy.  Incumbent's  commission  expired 
December  17,  1931. 

COLORADO 

Adelbert  E.  Humeston  to  be  postmaster  at  Collbran.  Colo., 
ih  place  of  A.  E.  Humeston.  Incumbent's  commission  ex- 
pired May  10.  1926. 

,  Alexander  O.  Johnson  to  be  postmaster  at  Fort  Lupton, 
Colo.,  in  place  of  A.  G.  Johnson.  Incumbent's  commission 
expired  December  17,  1931. 

William  B.  Sweezy  to  be  postmaster  at  Port  Lyon.  Colo  in 
tflace  of  E.  J.  Peistel.  deceased. 


Lawrence  H.  Dewey  to  be  postmaster  at  Pruita,  Colo.,  in 
place  of  L.  H.  Dewey.  Incumbent's  conmaission  expired 
December  17.  1931. 

Lula  D.  Trimble  to  t-e  postmaster  at  Georgetown.  Colo.,  in 
place  of  L.  D.  Trimble.  Incumbent's  commission  expired 
December  17,  1931. 

Walter  H.  Morris  to  be  postmaster  at  Granada,  Colo.,  in 
place  of  G.  W.  Karn,  deceased. 

James  M.  Brown  tc  be  postmaster  at  Mancos.  Colo.,  in 
place  of  J.  M.  Brow  a.  Incumbent's  commission  expired 
December  17.  1931. 

William  A.  Sawyer  to  be  pcstmaster  at  Mount  Morrison, 
Colo.,  in  place  of  W.  A.  Sa\vyer.  Incumbent's  commission 
expired  December  17.  1931. 

Ellsworth  A.  Weller  ix)  be  postmaster  at  New  Castle,  Colo., 
in  place  of  E.  A.  Weller.  Incumbent's  commission  expired 
December  17.  1931. 

Anna  Richards  to  b€  postmaster  at  Ouray.  Colo.,  in  place 
of  Anna  Richards.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

Juan  R.  Valdez  to  be  postmaster  at  San  Luis,  Colo.  Office 
became  presidential  Jily  1,  1931. 

Harry  O.  Moore  to  b<?  postmaster  at  Victor,  Colo.,  in  place 
of  D.  D.  Pennington,  deceased. 

CONNECTICUT 

John  W.  Cook  to  be  postmaster  at  Beacon  Falls,  Conn.,  in 
place  of  J.  W.  Cook.  Incumbent's  conmiission  expired  De- 
cember 19,  1931. 

Leontlne  M.  Root  to  be  postmaster  at  East  Berlin,  Conn., 
In  place  of  L.  M.  Root.  Incumbent's  commLssion  expired 
December  19.  1931. 

Sarah  L.  Ruic  to  be  postmaster  at  Parmington.  Conn.,  in 
place  of  S.  L.  Ruic.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Prentice  W.  Chase  tc  be  postmaster  at  Jewett  City,  Conn., 
in  place  of  W.  T.  Crurib,  decea.sed. 

W.  Burton  Allen  to  l)e  postmaster  at  Litchfield,  Conn.,  In 
place  of  W.  B.  Allen.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Joseph  H.  Derenthal  to  be  postmaster  at  Madison,  Conn., 
In  place  of  J.  H.  Derentbal.  Incumbent's  commission  expired 
December  22.  1930. 

Ernest  P.  Brown  to  be  postmaster  at  Manchester,  Conn., 
In  place  of  E,  F.  Brown.  Incumbent's  commission  expired 
December  19,  1931. 

Courtland  C.  Potter  ^o  be  postmaster  at  Mystic,  Corm.,  in 
place  of  C.  C.  Potter.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Walter  E.  Brown  to  te  postma.steT  at  Naugatuck.  Conn.,  in 
place  of  W.  E.  Brown.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Henry  R.  Carignan  to  be  postmaster  at  North  Grosvenor 
Dale,  Conn.,  in  place  o:'  H.  R.  Carignan.  Incumbent's  com- 
mission expired  December  15,   1931. 

Casper  K.  Bailey  to  be  postmaster  at  Norwich,  Corm.,  in 
place  of  C.  K.  Bailey.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Fred  R.  Alford  to  be  postmaster  at  Oakville,  Corm..  in 
place  of  F.  R.  Allorci.  Incumbent's  commission  expired 
December  19,  1931. 

William  C.  Bushnell  to  be  postmaster  at  Plantsville,  Coim., 
In  place  of  W.  C.  Bushnell.  Incumbent's  commission  expired 
December  19.  1931. 

William  P.  Stone  to  be  postmaster  at  Salisbury,  Conn.,  in 
place  of  W.  P.  Stone.  Incxmibent's  commission  expired  De- 
cember 19,  1931. 

Thomas  B.  McDonalc.  to  be  postmaster  at  Sharon,  Corm., 
In  place  of  T.  B.  McDonild.  Incmnbent's  conmiission  expired 
December  13.  1930. 

Nelson  E.  Welch  to  be  postmaster  at  Somers.  Corm.,  in 
place  of  N.  E.  Welch  Incumbent's  commission  expired 
December  19,  1931. 

John  P.  McGrath  to  l»e  po6tma,ster  at  Southington,  Conn., 
in  place  of  J.  P.  McGrath.  Incumbent's  commission  expired 
December  19,  1931. 


Frank  B.  Crocker  to  be  postmaster  at  South  Manchester. 

Coim..  in  place  of  O.  F.  Toop.  deceased. 

John  V.  Abbott  to  be  postmaster  at  Watertown,  Conn.,  in 
place  of  J.  V.  Abbott.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Adele  P.  Brush  to  be  postmaster  at  West  Cornwall,  Conn, 
in  place  of  A.  P.  Brush.  Incumbent's  commission  expired 
December  19,  1931. 

DELAWARE 

George  W.  MuUin  to  be  postmaster  at  Marshallton,  DeL, 
in  place  of  G.  W.  Mullin.  Incumbent's  commission  expired 
February  24,  1931. 

George  H.  Wright  to  be  postmaster  at*  Smyrna,  Del..  In 
place  of  A.  L.  Hudson.  Incumbent's  commission  expired 
March  3.  1931. 

TLOnWA 

George  P.  Farnall  to  be  ifostmaster  at  Belle  Glade.  Pla. 
Office  became  presidential  July  1,  1930. 

Harold  A.  Rosenberg  to  be  postmaster  at  Canal  Point, 
Fla.,  in  place  of  C.  C.  Coleman,  removed. 

Stuart  T.  Morse  to  be  postmaster  at  Greenville,  Fla.,  in 
place  of  J.  T.  Phillips,  deceased. 

John  F.  Yearty  to  be  postmaster  at  Gulf  Hammoch,  Fla. 
Office  became  presidential  July  1,  1931. 

Joseph  M.  Griffin  to  be  postmaster  at  Holopaw.  Pla.,  in 
place  of  J.  M.  Griffin.  Incumbent's  commission  «jxpired 
March  3,  1931. 

Sara  E.  Sweat  to  be  postmaster  at  Inverness,  Fla.,  in  place 
of  A.  Van  Wormer,  resigned. 

Frederick  L.  Cory  to  be  postmaster  at  Jupiter,  Fla.,  In 
place  of  R.  E.  Damon.  Incumbent's  commission  expired  Feb- 
ruary 18.  1929. 

William  H.  Turner  to  be  postmaster  at  Largo,  Fla.,  in 
place  of  W.  H.  Turner.  Incumbent's  commission  expired 
February  24,  1931. 

Cason  Walker  to  be  postmaster  at  Milton,  Fla.,  In  place  of 
J.  H.  Collins,  removed. 

Charles  W.  Stewart  to  be  postmaster  at  Naples,  Fla.,  in 
place  of  C.  W.  Stewart.  Incumbent's  commission  expired 
January  5,  1931. 

Sinclair  A.  Bryan  to  be  postmaster  at  Ralford.  Fla.,  in 
place  of  L.  B.  Ritch,  Incumbent's  commission  expired  De- 
cember 18,  1929. 

Thomas  J.  Chason  to  be  postmaster  at  Tallahassee.  Fla., 
in  place  of  W.  H.  May.  Incimibent's  commission  expired 
June  16,  1930. 

Elizabeth  D.  Barnard  to  be  postmaster  at  Tampa.  Fla.,  in 
place  of  E.  D.  Barnard.  Incumbent's  commission  expired 
January  15,  1931. 

Jessie  A.  Heath  to  be  postmaster  at  "White  Springs,  Pla.,  in 
place  of  Maxfield  Sellers,  resigned. 

GEORGIA 

Ralph  A.  Waters  to  be  postmaster  at  Alpharetta,  Ga.,  in 
place  of  R.  A.  Waters.  Incumbent's  commission  expired 
February  17,  1931. 

Lucius  Hannon  to  be  postmaster  at  Atco,  Ga.,  In  place  of 
Lucius  Hannon.  Incumbent's  commission  expired  December 
20,  1930. 

James  A.  Brackett  to  be  postmaster  at  Blairsville,  Ga.,  in 
place  of  J.  A.  Brackett.  Incumbent's  commission  expired 
February  4,  1931. 

Elizabeth  H.  Quinn  to  be  postmaster  at  Bamesville,  Ga.,  in 
place  of  C.  P.  Graddick,  resigned. 

Floy  D.  Walker  to  be  postmaster  at  Blue  Ridge.  Ga.,  in 
place  of  F.  D.  Walker.  Incumbent's  commission  expired 
December  22,  1930. 

William  B.  King  to  be  postmaster  at  Bluffton,  Ga.  Office 
became  presidential  July  1,  1930. 

Joseph  D.  Long  to  be  postmaster  at  Bremen,  Ga.,  in  place 
of  J.  D.  Long.  Incumbent's  commission  expired  May  20, 
1930. 

Martha  C.  Aultman  to  be  postmaster  at  B.vron,  Ga.,  in 
place  of  M.  C.  Aultman.  Incmnbent's  commission  expired 
February  9,  1931. 

Jesse  S.  Weathers  to  be  postmaster  at  Cairo,  Ga.,  in  place 
of  J.  B.  Crawford,  resigned. 
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Robert  R.  Rldffw&y  to  b«  postmaster  at  Canon,  Oa.,  In 
place  of  R.  H.  Rldgway.  Incumbent's  conwnlasion  expired 
January  29.  1931.  ,     ^   ^ 

▲Itxander  Davidson  to  be  postmaster  at  Cleveland,  Oa., 
in  place  of  Alexander  Davidson.  Incumbent's  commission 
txplred  December  20,  1930. 

Pred  Pitta  to  be  postmaster  at  Dahlonesa,  Oa.,  In  place  or 
Fred  Pitts.    Incumbent's  commlwiion  expired  March  3,  I93k 

Horace  T.  Oeorgo  to  be  poAimiutor  at  Eatonton,  Oa.,  in 
pUot  of  K.  T.  Oeorge.  Incumbent's  commUslon  expired 
Deetmber  20,  1930. 

Jamea  H.  McCowrn  to  be  poKtmaittor  at  Forsyth.  Oa.,  In 
place  of  L.  A.  iiooks.  Incumbent's  commission  expired 
December  17.  1929. 

William  C.  Chambers  to  be  postmastrr  at  Fort  Oalnen.  Oa.. 
in  place  of  W.  C.  Chambers.  Incumbent's  commission  ex- 
pired January  18,  1031. 

Charlee  H.  Crumbley  to  be  po«tma«tnr  at  Ori»en»boro,  Oa,. 
in  place  of  C.  H.  Crumbley.  Incumbent's  commission  ex- 
pired January  28,  1031. 

Lois  Horton  to  be  postmaster  at  Ouyton.  Oa.,  In  place 
of  M.  D.  Shearouse.    Incumbent's  commission  expired  May 

1.  1930. 

John  H.  Cash  to  be  postmaster  at  HapevUle,  Oa.,  In  place 
of  8,  K.  Hocue.  Incumbent's  commission  expired  June  38. 
1930. 

Sara  B.  Pox  to  be  postmaster  at  Harlem,  Oa..  In  place  of 
8.  B.  Pox.  Incumbent's  commission  expired  December  20, 
1930. 

Joseph  O.  Rodgers  to  be  postmaster  at  Homervlllc.  Oa.. 
in  place  of  W.  A.  Howell,  removed. 

Oeorge  D.  Orifflth  to  be  postmaster  at  Klnderlou.  Oa. 
Office  became  presidential  July  1.  1930. 

James  C.  Perry  to  be  postmaster  at  Klngsland.  Oa..  In 
place  of  W.  N.  Casey.  Incumbent's  commission  expired 
December  18.  1929. 

Vennie  M.  Jones  to  be  postmaster  at  Lavonia.  Oa..  In  place 
of  V.  M.  Jones.  Incumbent's  commission  expired  April  30, 
1930. 

Kate  Harris  to  be  postmaster  at  Leesburg.  Oa.,  in  place  of 
Kate  Harris.    Incumbent's  commission  expired  May  28.  1930. 

Clifton  O.  Lloyd  to  be  postmaster  at  Lindale,  Oa.,  in  place 
of  C.  O.  Lloyd.  Incumbent's  commission  expired  January 
21.  1931. 

Theron  E.  Watson  to  be  postmaster  at  Lithonia.  Ga.,  in 
place  of  T.  P.  Philips.  Incumbent's  commission  expired 
May  12.  1930. 

Christine  P.  Hankinson  to  be  postmaster  at  McDonougb, 
Oa..  in  place  of  C.  P.  Hankinson.  Incumbent's  commission 
expired  June  3.  1930. 

Benjamin  N.  Walters  to  be  postmaster  at  Martin,  Ga.,  in 
place  of  B.  N.  Walters.  Incumbent's  commission  expired 
December  18.  1929. 

Huram  R.  Hancock  to  be  postmaster  at  Ma3rsville,  Ga.,  in 
place  of  H.  R.  Hancock.  Incumbent's  commission  expired 
February  17.  1931. 

Effle  Hambleton  to  be  postmaster  at  Meigs,  Ga.,  in  place 
of  J.  H.  Pullen.  Incimibent's  commission  expired  June  30, 
1930. 

Rols  A.  Martin  to  be  ix>stmaster  at  Milner.  Ga.,  in  place 
of  R.  A.  Martin.  Incumbent's  commission  expired  May  21, 
1930. 

Marcus  G.  Keown  to  be  postmaster  at  Mount  Berry,  Ga., 
in  place  of  M.  O.  Keown.  Incumbent's  commission  expired 
January  15.  1931. 

Minnie  P.  Abt  to  be  postmaster  at  Mount  Vernon.  Ga.. 
In  place  of  M.  P.  Abt.  Incumbent's  commission  expired 
December  14.  1930. 

J.  Stanley  Newton  to  be  postmaster  at  Norman  Park,  Ga.. 
in  place  of  R.  L.  Callan,  resigned. 

May  Mixon  to  be  postmaster  at  Patterson.  Oa.  Office 
became  presidential  July  1.  1930. 

Marie  E.  Harrell  to  be  postmaster  at  Pearson.  Ga..  in  place 
of  M.  E.  Harrell.  Incumbent's  commission  expired  February 
17.  1931. 


Joe  B.  Saunders  to  be  postnia.ster  at  RinsKold,  Ga..  In 
place  of  J.  B.  Saunders.    Incumbent's  commission  expired 

May  20.  1930,  _      , 

Ba:cter  Sutton  to  be  pouimo-Uor  at  Rochelle.  Ga.,  In  place 
of  Baxter  Sutton.    Incumbent's  coiumb.<<lon  expired  Juno  30, 

1010.  „  ^      .       , 

Euirenr  H.  Wood  to  be  postmaster  at  Ro.s\ven,  Ga..  in  place 
of  E,  H.  Wood.    Incuinbrnla  comiuU.slun  expired  December 

31.  1030, 

Gordon  O.  Rldnway  to  be  po."*tmu,'«trr  at  Ro.VNton.  Oa.,  In 
place  of  G,  G,  H;ilKWuy,  lnruinbruf.n  comnu;i.Hlon  expired 
June  18.  1030,  ^       ^^ 

Innac  F.  Avnow  to  be  pivitma.iter  at  St,  Murys,  Ga.  omce 
bCi-ame  preMdciitlal  July  I.  1031. 

Watr.on  IC,  HarKoron  to  be  po-tmaster  at  Bardie.  Ga..  In 
plare  of  W,  K  IlarBoron,  lueiwnbeiil'a  commlMion  expired 
l>een^ber  17,  1930, 

Jrt«ne.H  M,  Wrlwht  to  be  po.'<tn\a.<itor  i\l  Screven.  Ga,,  In  place 
of  J,  M.  Wright.    IneumbeiU'a  conunl.v.lon  expired  May  7, 

1030.  , 

Arthur  F.  West  to  be  pcvntma.ster  at  Shannon.  Ga,,  In  place 

of  W.  K,  Colquitt,  rrsliTllod, 

William  V,  Cobb  to  be  pcstma.'-.ter  at  Smyrna,  Ga..  In  place 
of  W,  V,  Cobb.    Incumbent's  eomml;i;Uun  expired  January 

18   1931, 

Claude  M.  Proctor  to  be  po.«;tn\.'\."5ter  nt  Summit,  Oa  .  In 
place  of  CM.  Proctor.     Incumbent's  commission  expired 

April  20.  1930. 

Morlne  Allgood  to  be  postmaster  at  Temple,  Ga.,  In  place 
of  M.  E.  Sewell.    Incumbent's  commission  expired  June  22, 

1930.  ,     ^ 

William  B.  Smith  to  be  postmaster  at  TcnnlUe,  Ga.,  In 
place  of  W.  B.  Smith.  Incumbent's  commission  expired 
February  17.  1931. 

Halton  L.  Dayton  to  be  postmaster  at  Thomaston,  Ga.,  In 
place  of  H.  L.  Dayton.  Incumbent's  commission  expired 
December  20.  1930. 

Paul  J.  Rldgway  to  be  postmaster  at  Toccoa.  Ga..  In  place 
of  P.  J.  Rldgway.  Incumbent's  commission  expired  January 
21.  1931. 

Nathaniel  O.  Carter  to  be  postmaster  at  Vidalla,  Ga..  in 
place  of  N.  O.  Carter.  Incumbent's  commission  expired  July 
3,  1930. 

Prank  H.  Moxley  to  be  postmaster  at  Wadley.  Ga..  In  place 
of  P.  H.  Moxley.  Incumbent's  commission  expired  Decem- 
ber 17.  1930. 

Reble  I.  Corbin  to  be  postmaster  at  Warrenton,  Ga.,  in 
place  of  W.  T.  Pilcher.  Incumbent's  commission  expired 
February  27.  1929. 

Walter  A.  Seaman  to  be  postmaster  at  Waycross.  Ga.,  in 
place  of  J.  F.  Morgan.  Incumbent's  commission  expired 
May  28,  1930. 

HAWAH 

Charles  S.  Ishil  to  be  postmaster  at  Kamuela,  Hawaii. 
GfiBce  became  presidential  July  1.  1931. 

Antone  Fernandez  to  be  postmaster  at  Kekaha,  Hawaii, 
In  place  of  Antone  Fernandez.  Incumbent's  commission 
expired  December  15.  1931. 

Arthur  W.  Carlson  to  be  postmaster  at  Lanai  City,  Ha- 
waii, in  place  of  H.  B.  Brown,  resigned. 

Virginia  S.  Mathias  to  be  postmaster  at  Waiakoa,  Hawaii. 
Office  became  presidential  July  1.  1931. 

Antone  P.  Costa  to  be  postmaster  at  Wailuku.  Hawaii,  in 
place  of  A.  F.  Costa.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

Louis  P.  Lino  to  be  postmaster  at  Waipahu.  Hawaii,  in 
place  of  E.  H.  Travis,  resigned. 

n)AHO 

Iva  P.  Madden  to  be  postmaster  at  Cascade,  Idaho,  in 
place  df  H.  P.  Gorton,  removed. 

Arthur  D.  Kelley  to  be  postmaster  at  Challis,  Idaho,  in 
place  of  B.  D.  Fox.  Incumbent's  commission  expired  Feb- 
ruary 14.  1931. 

Ward  Evans  to  be  postmaster  at  Cralgmont,  Idaho,  in 
place  of  George  Odenius,  deceased. 
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Benjamin  H.  Thomas  to  be  postmaster  at  Dubois,  Idaho, 
In  place  of  E.  M.  Whit '.el,  removed, 

Vlda  I.  Perry  to  be  iio.stnuuster  at  Elk  City,  Idaho,  Office 
became  presidential  Ju  y  1,  1931, 

Herbert  L.  Si)encer  to  be  po«tma»t.er  at  Paris,  Idaho.  In 
place  of  H.  L.  Sptncir.  Incumbent's  eommi.H.sion  expired 
March  1,  1031. 

Carrie  M,  ShortUdR^  to  be  po.stmaKter  al  Perk,  Iduhu, 
Office  became  preside n i  lul  July  1.  11)31, 

ILLINOIS 

John  R,  Funkhouser  to  be  poiitnuv  tcr  nt  Albuni,  111,  m 
place  of  J,  R,  Funkhou  tcr,  Ini'umUeul'«  eununi.>auin  expired 
February  28,  1031. 

Wilbur  G,  Black  to  '>e  pctinu-.ter  ut  Aledo,  HI,,  in  place 
of  II.  II.  Morgan.  Incumbenl'it  cuuuuiMiiun  c.\pii'cHl  Murci)  3, 
1031, 

Raymond  C,  Moon  t  ^  b<^  po"'tmr\*ter  at  Annnwnv^.  Til,,  In 
place  of  R.  C.  Moon,  Incuiubcnl's  cuuuuii».:>iuu  expired 
December  15.  1031. 

Naney  Michael  to  be  jxvMtimrster  nt  Ar«o,  III..  Ii^  plare  of 
Nancy  Michael.  Incumbent's  eutnuii.vslon  expired  .lune  10, 
1830. 

H.  Melville  Potter  to  be  pastnux.ster  at  A.shley.  III,.  In  place 
of  H.  T.  Peeck.  Incumbent's  eonunUvslun  expired  February 
24.  1031. 

Earl  W.  Nichols  to  be  postma.ster  at  A;usumpllon,  111..  In 
place  of  A.  C.  Etchlson.  Incumbent's  commission  expired 
January  28,  1931. 

Claude  I.  Miller  to  be  postmaster  at  Atlanta,  111.,  In  place  of 
M.  F.  Watt,  deceased. 

Joseph  J.  Janda  to  be  past  master  at  Bcrwyn,  111..  In  place 
of  J.  J.  Janda.  Incumbent's  commission  expired  March  8, 
1930. 

George  W.  Mockmore  to  be  postmaster  at  Camp  Point.  HI., 
in  place  of  Louis  Undenbauer.  Incumbent's  commission  ex- 
pired February  12.  1931. 

Harold  B.  Hamilton  to  be  postmaster  at  Carlock.  HI.,  in 
place  of  U.  G.  Stutzman.  Incumbent's  commission  expired 
December  11,  1930. 

Charles  H.  Collins  to  be  postmaster  at  Casey,  111.,  in  place 
of  C.  H.  Collins.  Incumbent's  commission  expired  June  30, 
1930. 

Charles  V.  Champion,  sr.,  to  be  postmaster  at  Catlin,  HI., 
in  place  of  Lem  Neville,  removed. 

Richard  Tyer  to  be  postmaster  at  Cave  in  Rock,  111.,  in 
place  of  Richard  Tyer.  Incumbent's  commission  expired 
June  16,  1930. 

Clarence  Duckies  to  be  postmaster  at  Chesterfield,  111.,  in 
place  of  Clarence  Duckies.  Incumbent's  commission  expired 
December  15,  1931. 

Clarence  L.  Kiger  to  be  postmaster  at  Cisne,  111.,  in  place  of 
C.  L.  Kiger.  Incumbent's  commission  expired  March  23, 
1930. 

Jessie  L.  Wilson  to  be  postmaster  at  Dalton  City,  111. 
Office  became  presidential  July  1,  1931. 

William  C.  Lewman  to  be  postmaster  at  Danville,  111.,  in 
place  of  W.  C.  Lewman.  Incumbent's  commission  expired 
December  15,  1931. 

Ruby  R.  Remick  to  be  postmaster  at  Earlville,  111.,  in  place 
of  J.   E.  Hughes,   removed. 

Edith  M.  Tuxhorn  to  be  postmaster  at  Edwardsville.  111.,  in 
place  of  E.  M.  Tuxhorn.  Incumbent's  commission  expired 
December  15,  1931. 

Eldon  P.  Fleming  to  be  postmaster  at  Fairfield,  111.,  in 
place  of  E.  D.  Freshwater.  Incumbent's  commission  expired 
December  11,  1930. 

William  F.  Temple  to  be  postmaster  at  Fairmoimt,  111.,  in 
place  of  W.  F.  Temple.  Incumbent's  commission  expired 
December  15.  1931. 

William  M.  Karr  to  be  postmaster  at  Flora.  HI.,  in  place  of 
W.  M.  Karr.  Incumbent's  commission  expired  February  17, 
1931. 

Walter  J.  Pagan  to  be  postmaster  at  Flossmoor.  111.,  in 
place  of  W.  J.  Fagan.  Incumbent's  commission  expired  De- 
cember 15,  1931. 


William  W.  Ramsey  to  be  postmaster  at  Oalatla,  III.,  in 
place  of  P.  W,  Nornian,  Incumbent's  commission  expired 
IXTcmber  22,  1030, 

John  J.  Lord  to  be  po.Hrma.Htcr  at  Galva,  III,,  In  place  of 
J.  J.  Lord.  Incumb<'nt'N  eonunl.'utlun  expired  January  18, 
1031, 

Augu.st  F,  Klet/.man  to  be  postmonter  at  Oilman,  111.,  In 
place  of  O,  L.  ThrasUier,  IncumbiMU's  commission  explJt>d 
I'ebruury  24,  \n\. 

Claire  A,  Harlan  to  be  postmaster  at  Olrard,  III.  In  place 
of  J,  J,  Slowe,  IncumbeiU'N  comiuLsslon  explretl  January  18, 
li):)l. 

Oeorwe  F,  Sutton  to  be  pastma.nter  at  Harvey,  111 .  In  plnro 
of  ().  F,  Sutton,  Incumbcnl'ti  cuminlMtion  rxpirod  December 
15.  11)31. 

Ia'o  H.  BorRflt  to  be  postmaster  at  Havana,  111,,  In  place  of 
L,  II,  Ilorgelt.    Incumbent's  commission  expired  December 

15,  1931. 

Karl  Cory  to  be  pc'tmaster  at  Ha>iel  CiT.Ht.  111,.  In  place  of 
Karl  Cory,  Incumbent's  commission  expired  Deeemlwr  15, 
1031. 

Ralph  K,  Munro  to  be  p(wtma.'<ter  at  Heyworth.  tU,.  In 
place  of  R,  O.  Bell.  Incumbent's  commission  expired  Feb- 
ruary 10.  1931. 

CVeorue  H,  Barph  to  be  jxjstmaster  at  Klnmundy.  111..  In 
place  of  O,  H.  Bargh,  Incumbent's  commission  expired 
February  10.  1031, 

Allen  C.  Stoltz  to  be  postma.ster  at  Lawrfncevllle,  111,,  In 
place  of  E.  H.  Mills.    Incumbent's  commission  expired  April 

16,  1930. 

Frank  E.  Falrlamb  to  be  postmaster  at  Leaf  River,  111.,  in 
place  of  H.  H.  Myers,  removed. 

Fred  C.  Whisler  to  be  postmaster  at  Mackinaw.  111..  In 
place  of  G.  A.  Field.  Incumbent's  commission  expired 
May  14.  1930. 

William  L.  Beebe  to  be  postmaster  at  Manlto.  111.,  in  place 
of  W.  L.  Beebe.  Incumbent's  commission  expired  December 
18.  1929. 

Mode  Morrison  to  be  postmaster  at  Manteno,  111.,  in  plswe 
of  Mode  Morrison.  Incumbent's  commission  expired  Janu- 
ary 28,  1931. 

William  H.  Blakely  to  be  postmaster  at  Milan.  111.,  in  place 
of  C.  D.  Smith,  deceased. 

John  W.  Meierhofer  to  be  postmaster  at  Minonk,  El.,  in 
place  of  M.  B.  Heider.  Incumbent's  commission  expired 
January  18,  1931. 

Alonzo  M.  Spaeth  to  be  postmaster  at  Mount  Carmel,  HI., 
in  place  of  A.  M.  Spaeth.  Incumbent's  commission  expired 
December  15,  1931. 

Henry  J.  Troeger  to  be  postmaster  at  Mount  Olive,  111.,  in 
place  of  F.  A.  Sassmannshausen.  Incumbent's  commission 
expired  March  3.  1931. 

William  E.  Tharp  to  be  postmaster  at  Nashville.  HI.,  in 
place  of  W.  E.  Tharp.  Incumbent's  commission  expired 
December  15,  1931. 

James  H.  Cawthon  to  be  postmaster  at  Oakwood,  111.,  in 
place  of  J.  H.  Cawthon.  Incumbent's  commission  expired 
December  15,  1931. 

Lawrence  P.  Ready  to  be  postmaster  at  Odell,  111.,  in  place 
of  W.  D.  Abbaduska.  Incumbent's  commission  expired  De- 
cember 18,  1929. 

Wales  S.  Stamper  to  be  postmaster  at  Oljmipia  Fields,  111. 
Office  became  presidential  July  1,  1931. 

Bemie  N.  Griffin  to  be  postmaster  at  Patoka,  HI.,  in  place 
of  B.  N.  Griffin.  Incmnbent's  commission  expired  December 
15.  1931. 

Ulysses  S.  G.  Blakely  to  be  postmaster  at  Plainfleld,  111.,  in 
place  of  U.  S.  G.  Blakely.  Incumbent's  commission  expired 
March  3,  1931. 

Alice  G.  Dunbar  to  be  postmaster  at  Prairie  City,  HI.,  in 
place  of  Jefferson  Louk.  Incumbent's  commission  expired 
December  18.  1929. 

Henry  L.  Haynes  to  be  postmaster  at  Ramsey.  HI.,  In  place 
of  H.  L.  Hajmes.  Incumbent's  commission  expired  Decem- 
ber 11.  1930. 
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Florence  Roseberry  to  be  postinaster  at  Rlverton.  Ql.,  in 
place  of  Katherine  Adams.  Incumbent's  commission  ex- 
pired February  12.  1931. 

Leverett  E.  Phelps  to  be  postmaster  at  Shelbyville,  111.,  in 
place  of  J.  K.  Hoagland.  Incumbent's  conamlssion  expired 
December  11,  1930. 

Albert  L.  Pickel  to  be  postmaster  at  Springfield,  111.,  in 
place  of  W.  H.  Conkling.  Incumbent's  commission  expired 
December  18.  1929. 

Margaret  O.  Wolff  to  be  postmaster  at  teger,  lU.,  in  place 
of  H.  O.  Manuel,  removed. 

Bond  B.  Blackman  to  be  postmaster  at  Stonefort,  111.,  in 
place  of  B.  B.  Blaclunan.  Incumbent's  commission  expired 
December  15.  1931. 

Harold  M.  Lathrop  to  be  postmaster  at  Sumner,  ni.,  in 
place  of  J.  W.  Vangilder,  removed. 

Herman  A.  Eisenmayer  to  be  postmaster  at  Trenton,  111., 
in  place  of  C.  A.  Hollow.  Incumbent's  commission  expired 
AprU  28.  1930. 

William  C.  Karr  to  be  postmaster  at  Vermont,  m.,  in 
place  of  W.  C.  Karr.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Ernest  L.  Grain  to  be  postmaster  at  Villa  Ridge.  HI.,  in 
place  of  E.  L.  Grain.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Henry  Zobel  to  be  postmaster  at  Warsaw,  m..  in  place  of 
M.  T.  Hunt.  Incumbent's  commission  expired  January  28. 
1931. 

Walter  W.  Leach  to  be  postmaster  at  Washburn.  111..  In 
place  of  V.  E.  Buckingham.  Incumbent's  commission  ex- 
pired January  28.  1931. 

Vernon  Q.  Keplinger  to  be  postmaster  at  Waverly,  ni..  In 
place  of  V.  O.  KepUnger.  Incvunbent's  commission  expired 
January  18,  1931. 

Lloyd  R.  Winn  to  be  postmaster  at  White  Hall.  111.,  in 
place  of  L.  R.  Wiim.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

Herbert  Tucker  to  be  postmaster  at  Williamsfield.  HI.,  in 
place  of  Herbert  Tucker.  Incumbent's  commission  expired 
December  15,  1931. 

Nathan  S.  Doty,  jr.,  to  be  postmaster  at  Willlamsville,  ni., 
in  place  of  Doris  Shuck.  Incumbent's  commission  expired 
March  3,  1931. 

INDIANA 

Grace  K.  Freeman  to  be  postmaster  at  Amboy,  Ind.,  in 
place  of  M.  J.  Haines,  removed. 

Guy  J.  Shaughniss  to  be  postmaster  at  Angola,  Ind.,  in 
place  of  F.  B.  Rowley.  Inoimbent's  commission  expired  De- 
cember 13,  1930. 

Roscoe  V.  EKmn  to  be  postmaster  at  Atlanta,  Ind.,  in  place 
of  A.  G.  KaufTman.  resigned. 

J.  Frank  McDermond,  jr.,  to  be  postmaster  at  Attica,  Ind., 
In  place  of  E.  D.  Robison.  Incumbent's  commission  expired 
January  15.  1931. 

Neil  D.  McCallum  to  be  postmas:er  at  Batesville.  Ind..  in 
place  of  N.  D.  McCallum.  Incumbent's  commission  expired 
December  19,  1931. 

Edward  R.  Siegel  to  be  pxwtmaster  at  Boonville,  Ind.,  in 
place  of  H.  P.  Roetzel.  removed. 

Arthur  J.  McLaughlin  to  be  postmaster  at  Gedar  Lake, 
Ind.,  in  place  of  A.  J.  McLaughlin.  Incumbent's  commission 
expired  February  24,  1931. 

Ralph  E.  Busse  to  be  postmaster  at  Chesterton,  Ind.,  in 
place  of  L.  J.  Gustafson,  removed. 

James  E.  Reed  to  be  postmaster  at  Columbus,  Ind.,  in 
place  of  C.  G.  Himter.  Incumbent's  commission  expired 
March  3,  1931. 

Robert  E.  Black  to  be  postmaster  at  Corydon,  Ind.,  in 
place  of  R.  E.  Black.  Incumbent's  commission  expired  De- 
cember 14,  1930. 

Frost  R.  Harden  to  be  postmaster  at  Covington,  Ind.,  in 
place  of  J.  W.  McMahon.  Incumbent's  commission  expired 
January  29,  1931. 

Ivan  W.  Blase  to  be  postmaster  at  Cynthiana,  Ind.,  in 
place  of  I.  W.  Blase.  -Incumbent's  commission  expired  De- 
cember 14,  1930. 


Harvey  E.  Mayall  to  be  postmaster  at  Decker,  Ind.,  in 
place  of  H.  E.  Mayall.  Incumbent's  commission  expired 
March  3,  1931. 

Burr  S.  Balser  to  be  px)stmaster  at  Delphi,  Ind.,  in  place 
of  Morton  Hefner.  Incumbent's  commission  expired  January 
22.  1931. 

John  M.  Sweeney  to  be  postmaster  at  Bugger,  Ind.,  in 
place  of  J.  M.  Sweeney.  Incumbent's  commission  expired 
February  17.  1931. 

Lester  L.  Wildman  to  be  postmaster  at  Dupont,  Ind..  in 
place  of  L.  L.  Wildman.  Incumbent's  commission  expired 
March  3,  1931. 

William  Tcutemacher  to  be  postmaster  at  Dyer,  Ind.,  in 
place  of  William  Teutemacher.  Incumbent's  commission 
expired  December  19,  1931. 

John  A.  Thompson  to  be  postmaster  at  Edinburg,  Ind.,  in 
place  of  Samuel  Haslam.  Incumbent's  commi;>sion  expired 
January  29,  1931. 

Arthur  E.  Dill  to  be  postmaster  at  Fort  Branch,  Ind.,  in 
place  of  A.  E.  Dill.  Incumbent's  commission  expired  January 
15,  1931. 

Raymond  B.  McConnell  to  be  postmaster  at  Francisco, 
Ind..  in  place  of  G.  P.  Witherspoon,  removed. 

Carl  W.  Sims  to  be  postmaster  at  Frankfort,  Ind.,  in  place 
of  E.  A.  Spray,  Incumbent's  commission  expired  January 
29.  1931, 

Clyde  W.  Ward  to  be  postmas^-er  at  Gas  City,  Ind.,  In 
place  of  C.  W.  Ward.  Incumbent's  commission  expired 
December  19,  1931. 

Normal  V.  McClellan  to  be  postmaster  at  Ooodland.  Ind., 
in  place  of  W.  O.  Beal.  Incumbent's  commission  expired 
December  17,  1930. 

Frank  M.  Martin  to  be  po.«:tmaster  at  Gosport.  Ind.,  In 
place  of  T.  C.  Dodd.  Incumbent's  comjnission  expired  Feb- 
ruary 5,  1931. 

Clarence  W.  Bertram  to  be  postmaster  at  Haubstadt,  Ind., 
in  place  of  C.  H.  Magenheimer.  Incumbent's  commission 
expired  January  6,  1930. 

George  O.  David.son  to  be  postmaster  at  Idaville.  Ind.,  in 
place  of  G.  O.  Davidson.  Incumbent's  commission  expired 
March  3,  1931. 

Leslie  D.  Clancy  to  be  postmaster  at  Indianapolis.  Ind.,  in 
place  of  R.  H.  Bryson.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Ernest  M.  Hunt  to  be  postmaster  at  Kokomo,  Ind.,  in  place 
of  Morton  Lamb.  Incumbent's  coromission  expired  March 
3.  1931. 

Harry  E.  Nichols  to  be  postmaster  at  Madison,  Ind.,  in 
place  of  H.  H.  Cope,  Incumbent's  commission  expired  De- 
cember 14,  1930. 

Logan  Motsinger  to  be  postmaster  at  Medora.  Ind.,  in 
place  of  M.  I.  Massena,  deceaised. 

George  H.  Merritt  to  be  postmaster  at  Michigantown.  Ind. 
Office  became  presidential  July  1,  1931. 

Carlyle  D.  Barnes  to  be  postmaster  at  Milford,  Ind.,  in 
place  of  J.  W.  Robinson,  deceased. 

Harry  R.  Manlove  to  be  postmaster  at  Milton,  Ind.,  In 
place  of  C.  H.  Callaway,  deceased. 

William  H.  Wright  to  be  postmaster  at  Montezuma.  Ind., 
in  place  of  W.  H.  Wright.  Incumbent's  commission  expired 
December  19,  1931. 

Philip  E.  Howe  to  be  postmaster  at  Mount  Vernon,  Ind., 
in  place  of  O.  A.  Weilbrenner,  removed. 

Henry  D.  Long  to  be  postmaster  at  New  Harmony,  Ind..  in 
place  of  H.  D.  Long.  Incumbent's  commission  expired  Feb- 
ruary 24,  1931. 

Charles  E.  Ballance  to  be  postmaster  at  Oaktown.  Ind.,  in 
place  of  C.  E.  Ballance.  Incumbent's  commission  expired 
December  19.  1931. 

Dwight  M.  Hayes  to  be  postmaster  at  Odon.  Ind..  in  place 
of  E.  P.  Laughim.  Incumbent's  commission  expired  January 
i6,  1930. 

Pearle  H.  Moulton  to  be  postmaster  at  Parker,  Ind.,  in 
place  of  C.  F.  Morris,  resigned. 
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Nellie  G.  Hallowell  to  be  postmaster  at  Pendleton.  Ind.,  in 
place  of  C.  L.  Bragdon.  Incumbent's  commission  expired 
December  17,  1930. 

Lloyd  Burch  to  be  postmaster  at  Petersburg,  Ind.,  in  place 
of  W.  E.  Davisson,  removed. 

Jacob  C.  McCarter  to  be  postmaster  at  Pierceton,  Ind., 
in  place  of  E.  E.  McCarter,  deceased. 

Sol  A.  Tuttle  to  be  postmaster  at  Pleasant  Lake.  Ind.,  in 
place  of  Martha  Wise.  Incumbent's  commission  expired 
June  10,  1930. 

Alfred  M.  Johnson  to  be  postmaster  at  Princeton,  Ind.,  in 
place  of  F.  R.  Ewing.  Incumbent's  commission  expired 
December  21.  1930. 

James  J.  McCauley  to  be  pastmaster  at  Richmond,  Ind., 
in  place  of  E.  E.  Eggemeyer,  deceased. 

Ernest  A.  Bodey  to  be  postmaster  at  Rising  Sun,  Ind.,  in 
place  of  E.  A.  Bodey.  Incumbent's  commission  expired  Jan- 
uary 29,  1931. 

Hilbert  Bennett  to  be  postmaster  at  Rockport,  Ind.,  In 
place  of  G.  H.  Walker,  removed. 

Frank  B.  Harding  to  be  postmaster  at  Rockville,  Ind..  In 
place  of  C.  A.  Thompson.  Incumbent's  commission  expired 
December  14,  1930. 

Iver  C.  Bain  to  be  postmaster  at  Russellville,  Ind..  In  place 
of  S.  D.  Evans.  Incumbent's  commission  expired  February 
10,  1931. 

Sylvester  H.  Klueh  to  be  postmaster  at  St.  Mary-of-the- 
Woods,  Ind.,  in  place  of  S.  H.  Klueh.  Incumbent's  commis- 
sion expired  December  14,  1930, 

Travis  E.  Carter  to  be  postmaster  at  Seymour.  Ind..  In 
place  of  Haskell  Lett.  Incumbent's  commission  expired  De- 
cember 22,  1830. 

Alfred  W.  Hill  to  be  postmaster  at  Shelburn,  Ind.,  In 
place  of  A,  W.  Hill.  Incumbent's  commission  expired  March 
3.  1931. 

Oris  T.  Kercheval  to  be  postmaster  at  Sheridan,  Ind.,  in 
place  of  C.  V.  Norman,  deceased. 

Newton  H.  Brown  to  be  postmaster  at  Star  City,  Ind.. 
in  place  of  J.  B.  King,  removed. 

Charles  L.  Grishaw  to  be  postmaster  at  Tipton,  Ipd.,  in 
place  of  C.  L.  Grishaw.  Incumbent's  commission  expired 
December  19,  1931. 

Omer  R.  Huff  to  be  postmaster  at  Troy,  Ind..  in  place  of 
Lawrence  O'Connor.  Incumbent's  commission  expired  May 
19,  1930. 

Clyde  H.  Peters  to  be  postmaster  at  Vallonia.  Ind..  in  place 
of  D.  W.  White.    Incumbent's  commission  expired  February 

27,  1930. 

Gretchen  H.  Cole  to  be  postmaster  at  Vevay.  Ind.,  in  place 
of  J.  S.  Wright.    Incumbent's  commission  expired  January 

28,  1931. 

Valance  U.  Slater  to  be  postmaster  at  Warren,  Ind.,  in 
place  of  D.  P.  Keller.  Incumbent's  commission  expired  Feb- 
ruary 17,  1931. 

Claude  C.  Darnell  to  be  postmaster  at  Waynetown,  Ind..  in 
place  of  Isaac  Sutton.  Incumbent's  commission  expired 
January  15,  1931. 

James  C.  Harris  to  be  postmaster  at  Windfall,  Ind.,  in 
place  of  Fred  Dunn,  removed. 

Harry  J.  Baker  to  be  postmaster  at  Worthington,  Ind.,  in 
place  of  Rex  Hannum,  deceased. 

IOWA 

Anna  B.  Chambers  to  be  postmaster  at  Agency,  Iowa. 
Office  became  presidential  July  1,  1931. 

Edward  J.  Kooreman  to  be  postmaster  at  Alton,  Iowa,  in 
place  of  E.  J.  Kooreman.  Incumbent's  commission  expired 
December  19,  1931. 

Lucian  C.  Tilden  to  be  postmaster  at  Ames.  Iowa,  in  place 
of  L.  C.  Tilden.  Incumbent's  commission  expired  December 
19,  1931. 

Arthur  L.  Remley  to  be  postmaster  at  Anamosa,  Iowa,  in 
place  of  A.  L.  Remley.  Incumbent's  commission  expired 
December  19,  1931. 

Eddy  L.  Newton  to  be  postmaster  at  Anita,  Iowa,  in  place 
of  E.  L.  Newton.  Incumlient's  commission  expired  December 
19,  1931. 


Howard  C.  Walter  to  be  postmaster  at  Arnolds  Park,  Iowa. 
in  place  of  H.  C.  Walter.  Incumbent's  commission  expired 
December  19,  1931. 

George  L.  Beeler  to  be  postmaster  at  Bellevue,  Iowa,  in 
place  of  G.  L.  Beeler.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Lloyd  Lock  to  be  postmaster  at  Castana.  Iowa,  in  place  of 
Lloyd  Lock.  Incumbent's  commission  expired  December  19, 
1931. 

Hellen  B.  Randolph  to  be  postmaster  at  Chapin,  Iowa. 
Office  became  presidential  July  1,  1931. 

William  H.  Beacon  to  be  postmaster  at  Clayton,  Iowa. 
Office  became  presidential  July  1,  1931. 

Omar  H.  Brooks  to  be  postmaster  at  Cleghom,  Iowa,  in 
place  of  O.  H.  Brooks.  Incumbent's  commission  expired 
December  19.  1931. 

William  M.  Crosier  to  be  postmaster  at  Coggon,  Iowa,  in 
place  of  W.  M.  Crosier.  Incumbent's  commission  expired 
December  19,  1931. 

Earl  F.  McClelland  to  be  postmaster  at  Corning,  Iowa,  in 
place  of  E.  A.  Cupp.  Incumbent's  commission  expired  March 
5.  1930. 

Orlean  P.  Rlordan  to  be  postmaster  at  CorrectionvlUe. 
Iowa,  in  place  of  O.  P.  Riordan.  Incumbent's  commission 
expired  December  19,  1931. 

Frank  M.  Williams  to  be  postmaster  at  Council  Bluffs, 
Iowa,  in  place  of  F.  M.  Williams.  Incumbent's  commission 
expired  December  19,  1931. 

Earl  A.  Rhinehart  to  be  postmaster  at  Dallas  Center, 
Iowa,  in  place  of  G.  C.  Lloyd,  resigned. 

Resslc  E.  Scheib  to  be  postmaster  at  Delmar,  Iowa,  in 
place  of  R.  E.  Scheib,  Incumbent's  commission  expired 
December  19,  1931. 

Adam  F.  Deadrick  to  be  postmaster  at  Dike,  Iowa,  In  place 
of  A.  F.  Deadrick.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Ralph  R.  Ray  to  t)e  postmaster  at  Doon.  Iowa,  in  place  of 
R.  R.  Ray.  Incumbent's  commission  expired  December  19, 
1931. 

Howard  C.  Snyder  to  be  postmaster  at  Earlville,  Iowa,  in 
place  of  H.  C.  Snyder.  Incumbent's  commission  expired 
December  19,  1931. 

Charles  A.  Clark  to  be  postmaster  at  Fort  Des  Moines, 
Iowa,  in  place  of  C.  A.  Clark.  Incumbent's  commission  ex- 
pired January  22,  1931. 

William  L.  McLaughlin  to  be  postmaster  at  Glidden.  Iowa, 
in  place  of  W.  L.  McLaughlin.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Charles  F.  Christians  to  be  postmaster  at  Grafton,  Iowa. 
Office  became  presidential  July  1,  1931. 

Robert  D.  Adey  to  be  postmaster  at  Granger,  Iowa,  in 
place  of  R.  D.  Adey.  Inctmibent's  commission  expired  De- 
cember 17,  1931. 

Howard  L.  Nickerson  to  be  postmaster  at  Gnmdy  Center, 
Iowa,  in  place  of  H.  L.  Nickerson.  Incumbent's  commission 
expired  December  19,  1931. 

William  F.  Wolf  to  be  postmaster  at  Hawarden.  Iowa,  in 
place  of  R.  E.  Metcalf.  Incumbent's  commission  expired 
February  16,  1931. 

John  C.  Foster  to  be  postmaster  at  Hedrick,  Iowa,  in  place 
of  J.  C.  Foster.  Inctmibent's  commission  expired  December 
19,  1931. 

Alexander  M.  Donnan  to  be  postmaster  at  Hudson,  Iowa, 
in  place  of  A.  T.  Joder,  deceased. 

John  G.  Devine  to  be  postmaster  at  Humboldt,  Iowa,  in 
place  of  Frank  Jaqua.  Incumbent's  commission  expired 
January  25,  1930. 

Alfred  G.  Rigby  to  be  postmaster  at  Independence,  Iowa, 
in  place  of  A.  G.  Rigby.  Inctimbent's  commission  expired 
March  3,  1931. 

Charles  W.  Woodward  to  be  postmaster  at  Kellogg,  Iowa, 
in  place  of  C.  W.  Woodward.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Dora  M.  Schenken  to  be  postmaster  at  Keystone,  Iowa,  In 
place  of  D.  M.  Schenken.  Incumbent's  commission  expired 
December  19,  1931. 
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Prank  E.  Qlbbs  to  be  postmaster  at  Klexnme,  lorwa.  in  place 
of  E.  A.  Oibbs.  deceased. 

Maurice  L.  Curtis  to  be  postmaster  at  Knoxvllle,  Iowa,  i|i 
place  of  M.  L.  Curtis.  Incumbent's  commission  expire^ 
December  19.  1931. 

Edwin  E.  Starr  to  be  postmaster  at  Lake  Park,  Iowa,  in 
place  of  E.  E.  Starr.  Inciunbent's  commission  expired  De^- 
cember  19,  1931. 

James  J.  Pruitt  to  be  postmaster  at  Larchwood.  Iowa,  in 
place  of  J.  J.  Pruitt.  Incumbent's  commission  expired  Deh 
cember  19,  1931. 

Roland  A.  Walter  to  be  postmaster  at  Lenox,  Iowa,  iti 
place  of  J.  E.  Rogers.  Incumbent's  commission  expired  Jani- 
uary  7,  1931. 

Fred  A.  Okell  to  be  postmaster  at  Lewis,  Iowa,  in  place  qf 
L.  C.  Temple,  deceased. 

HsLTold  H.  Phillips  to  be  postmaster  at  Luveme,  Iowa,  iti 
place  of  E.  A.  Haskell.  Inciunbent's  commission  expired 
January  7,  1931. 

Frank  L.  RatlifF  to  be  postmaster  at  Lynnville,  Iowa,  in 
place  of  A  L.  Meredith,  deceased. 

William  D.  Lorenzen  to  be  postmaster  at  McCallsbur|, 
Iowa,  in  place  of  W.  D.  Lorenzen.  Incimibent's  commission 
expired  December  17,  1931. 

Irven  L.  Donner  to  be  postmaster  at  Malvern,  Iowa,  iji 
place  of  I.  L.  Donner.  Incumbent's  commission  expired 
I>ecember  19,  1931. 

Gus  E.  Holmberg  to  be  postmaster  at  Manning,  Iowa,  in 
place  of  Q.  E.  Holmberg.  Incimibent's  commission  expired 
December  19,  1931. 

Thomas  V.  Welch  to  be  postmaster  at  Marathon,  Iowa,  in 
place  of  L.  H.  Martin.  Incumbent's  commission  expired  De- 
cember 16,  1930. 

Hope  C.  Niemann  to  be  postmaster  at  Marcus,  Iowa,  in 
place  of  H.  C.  Niemann.  Incimibent's  commission  expired 
December  19,  1931. 

Harland  J.  Maurer  to  be  postmaster  at  Mechanicsvillt, 
Iowa,  In  place  of  H.  J.  Maurer.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Milton  G.  Irwin  to  be  postmaster  at  Merrill.  Iowa,  in  plaae 
of  M.  G.  Irwin.  Incumbent's  commission  expired  December 
16,  1930. 

William  E.  Males  to  be  postmaster  at  Milo,  Iowa,  in  place 
of  W.  E.  Males.  Incumbent's  commission  expired  December 
19.  1931. 

George  Gujan  to  be  postmaster  at  Monticello,  Iowa,  in 
place  of  George  Guyan.  Incumbent's  commission  expired 
December  19.  1931. 

Charles  S.  Rogers  to  be  postmaster  at  Mount  Pleasant, 
Iowa,  in  place  of  C.  S.  Rogers.  Incumbent's  commissioji 
expired  December  19,  1931. 

William  S.  McKee  to  be  postmaster  at  Muscatine,  Iowa,  in 
place  of  W.  S.  McKee.  Incumbent's  commission  expired 
December  19.  1931. 

James  M.  Crawford  to  be  postmaster  at  New  London,  Iowa 
in  place  of  J.  M.  Crawford.  Incumbent's  commission  expiretJ 
December  19.  1931.  j 

,  Roy  H.  Bailey  to  be  postmaster  at  Newton,  Iowa,  in  plac^ 
of  R.  H.  Bailey.  Incumbent's  commission  expired  Decembef 
19.  1931. 

Alexander  J.  Irwin  to  be  postmaster  at  New  Virginia,  Iowa 
in  place  of  A.  J.  Irwin.  Incumbent's  commission  expire<i 
December  19,  1931. 

Lanah  A.  Lawler  to  be  postmaster  at  North  English,  lowak 
in  place  of  L.  A.  Lawler.  Incumbent's  commission  expirefl 
December  19,  1931. 

Carl  A.  Wissler  to  be  postmaster  at  Oakdale,  Iowa,  ia 
place  of  C.  A.  Wissler.  Incimibent's  commission  expired  De» 
cember  19,  1931. 

Christopher  C.  Morris  to  be  postmaster  at  Oakland,  Iowa 
in  {dace  of  C.  C.  Morris.  Incumbent's  commission  expire<J 
December  19.  1931. 

Jolin  B.  Balkema  to  be  postmaster  at  Orange  City,  lowa^ 
in  place  of  J.  B.  Balkema.  Incumbent's  commission  expire^ 
December  19.  1931. 


Louis  P.  Bousquet  to  be  postmaster  at  Pella,  Iowa,  in  placa 
of  L.  P.  Bousquet.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Maude  E.  Barkley  to  be  postmaster  at  Pierson,  Iowa,  in 
place  of  M.  E.  Barkley.  Incumbent's  commission  expired 
December  19,  1931. 

Silas  L.  Mclntire  to  be  postmaster  at  Pocahontas,  Iowa,  in 
place  of  S.  L.  Mclntire.  Incumbent's  commission  expired 
February  16.  1931. 

Edward  Oldis  to  be  postmaster  at  Preston,  Iowa,  in  place 
of  Edward  Oldis.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Jo  G.  Milligan  to  be  postmaster  at  Pulaski,  Iowa,  in  place 
of  J.  G.  Milligan.  Incumbent's  commission  expired  Decem- 
ber 19.  1931. 

Lola  Thomas  to  be  postmaster  at  Randolph,  Iowa,  in  place 
of  A.  V.  Gillette,  resigned. 

Regina  W.  Spiegelberg  to  be  postmaster  at  Rembrandt, 
Iowa,  in  place  of  R.  W.  Spiegelberg.  Incumbent's  commis- 
sion expired  December  10,  1930. 

iVima  N.  Dixon  to  be  postmaster  at  Rock  Valley,  Iowa,  in 
pla.ce  of  A.  N.  Dixon.  Incumbent's  conmussion  expired  De- 
cember 16,  1930. 

H.  Peter  Hendricksen  to  be  postmaster  at  Royal,  Iowa,  in 
pU'.ce  of  J.  M.  Thomsen,  resigned. 

Lloyd  R.  Hughes  to  be  postmaster  at  Sac  City,  Iowa,  in 
pliice  of  L.  R.  Hughes.  Incumbent's  commission  expired 
December  19,  1931. 

Gabriel  L.  Archer  to  be  pastmaster  at  St.  Charles.  Iowa, 
in  place  of  G.  L.  Archer.  Incumbent's  commission  expired 
January  18.  1931. 

Lucille  Brouillette  to  be  postmaster  at  Salix.  Iowa,  in 
place  of  Lucille  Brouillette.  Incumbent's  commission  ex- 
pired December  19.  1931. 

Warren  W.  Fulton  to  be  po-stmaster  at  Selma,  Iowa,  in 
place  of  M.  J.  Stump.  Incumbent's  commission  expired 
December  10.  1930. 

Hiram  K.  Evans,  jr.,  to  be  postmaster  at  Seymour,  Iowa, 
in  place  of  H.  E.  Morrison.  Incumbent's  commission  ex- 
pired February  16.  1931. 

William  H.  Needham  to  be  postmaster  at  Sigoumey,  Iowa, 
in  place  of  H.  M.  Harlan,  deceased. 

Walter  E.  Witten  to  be  postmaster  at  Sloan,  Iowa,  in 
place  of  W.  E.  Witten.  Incumbent's  commission  expired 
December  19.  1931. 

Edward  R.  Bender  to  be  postmaster  at  Spencer,  Iowa,  in 
place  of  E.  R.  Bender.  Incumbent's  commission  expired 
December  19.  1931. 

Eunice  M.  Miller  to  be  postmaster  at  Stanhope,  Iowa,  in 
place  of  E.  M.  Miller.  Incumbent's  commission  expired 
December  17,  1931. 

CJeorge  W.  Sisler  to  be  postmaster  at  Stanwood,  Iowa,  in 
place  of  G.  W.  Sisler.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

John  A.  Schmitz  to  be  postmaster  at  Storm  Lake.  Iowa,  in 
lDla:e  of  J.  A.  Schmitz.  Incumbent's  commission  expired 
December  17,  1931. 

John  D.  Herriott  to  be  postmaster  at  Stuart,  Iowa,  In  place 
of  J.  D.  Herriott.  Incumbent's  commission  expired  Decem- 
ber 19.  1931. 

Nellie  J.  Solleder  to  be  postmaster  at  Thurman,  Iowa,  in 
place  of  W.  C.  Solleder,  deceased. 

Dwight  C.  Kessler  to  be  postmaster  at  University  Park. 
Iowa,  in  place  of  D.  C.  Kessler.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Tabitha  Yelsma  to  be  postmaster  at  Ute,  Iowa,  In  place  of 
Tabitha  Yelsma.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Lennie  L.  Hoffman  to  be  po.-^tmaster  at  Vail,  Iowa,  in  place 
of  L.  L.  Hoffman.  Incumbent's  commission  expired  Decem- 
ber 19.  1931. 

Frank  Kirscher,  Jr..  to  be  postmaster  at  Van  Meter,  Iowa, 
in  place  of  Frank  Kirscher,  jr.  Incumbent's  commission  ex- 
pired December  10.  1930. 
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Layton  E.  Brown  to  be  postmaster  at  Victor.  Iowa,  in  place 
of  L.  E.  Brown.  Incumbent's  commission  expired  December 
19,  1931. 

Clarence  A.  Knaack  to  be  postmaster  at  Walcott.  Iowa,  in 
place  of  C.  A.  Knaack.  Incumbent's  commission  expired 
December  19,   1931. 

Lindley  L,  Birkett  to  be  postmaster  at  West  Liberty,  Iowa, 
in  place  of  A.  L.  Richards.  Incumbent's  commission  expired 
February  26,  1931. 

Robert  L.  Parry  to  be  postmaster  at  Williamsburg.  Iowa,  in 
place  of  K.  E.  Lewis,  removed. 

James  A.  Smiley  to  te  postmaster  at  Winfield.  Iowa,  in 
place  of  J.  A.  Smiley.  Iicumbenl's  commission  expired  De- 
cember 19,  1931. 

Letha  Doughten  to  be  postmaster  at  Woolstock.  Iowa,  in 
place  of  Letha  Doughten.  Incumbent's  commission  expired 
December  17,  1931. 

KANS.\S 

Frederick  H.  Dodd  to  be  postmaster  at  Altoona,  Kans.,  in 
place  of  F.  H.  Dodd.  Licumbent's  commission  expired  De- 
cember 19,  1931. 

John  G.  Hyde  to  be  postmaster  at  Beloit,  Kans..  in  place  of 
J.  G.  Hyde.  Incumbents  commission  expired  December  19. 
1931. 

James  R.  Galyon  to  3e  postmaster  at  Burden.  Kans.,  in 
place  of  J.  R.  Galyon.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Linnihan  M.  Kellehe."  to  be  postmaster  at  Burlingame, 
Kans..  in  place  of  L.  M.  Kelleher.  Incumbent's  commission 
expired  December  19,  1S31. 

Claude  W.  Simpson  to  be  postmaster  at  Cawker  City. 
Kans.,  in  place  of  C.  W  Simpson.  Incumbent's  commission 
expired  December  19,  1931. 

Elwood  M.  Jones  to  be  postmaster  at  Council  Grove,  Kans., 
in  place  of  E.  M.  Jone.'.  Incumbent's  commission  expired 
December  19,  1931. 

Alfred  N.  Parrish  to  be  postmaster  at  Dunlap.  Kans.,  in 
place  of  A.  N.  Parrish.  Incumbent's  commission  expired 
December  19,  1931. 

Reuben  H.  Funk  to  be  postmaster  at  Durham,  Kans.,  in 
place  of  R.  H.  Funk.  Licumbent's  commission  expired  De- 
cember 15,  1931. 

James  W.  Way  to  be  postmaster  at  Elmdale,  Kans.,  in 
place  of  J.  W.  Way.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Harry  A.  Osborn  to  b3  postmaster  at  Emporia,  Kans.,  in 
place  of  H.  A.  Osborn.  Incumbent's  commission  expired 
December  19.  1931. 

William  L.  Oliver  to  h<r  postmaster  at  Erie.  Kans.,  in  place 
of  W.  L.  Oliver.  Incumbent's  commission  expired  December 
19.  1931. 

Delle  Duncan  to  be  po.;tmaster  at  Esbon,  Kans.,  in  place  of 
Delle  Duncan.  Incumbent's  commission  expired  January  18, 
1931. 

David  A.  Nywall  to  b«;  postmaster  at  Formoso.  Kans.,  in 
place  of  D.  A.  Nywall.  Incumbent's  commission  expired 
March  1.  1931. 

John  F.  Mitchell  to  be  postmaster  at  Fort  Dodge,  Kans.,  in 
place  of  J.  F.  Mitchell.  Incumbent's  commission  expired 
March  3,  1931. 

Jessie  I.  Cramer  to  be  jjostmaster  at  Galva,  Kans.,  in  place 
of  J.  I.  Cramer.  Incumbent's  commission  expired  July  2, 
1930. 

Edward  M.  Brown  to  k»e  postmaster  at  Greensburg,  Kans., 
in  place  of  E.  M.  Browr.  Incumbent's  commission  expired 
December  19.  1931. 

Bessie  M.  Achenbach  t3  be  postmaster  at  Hardtner,  Kans.. 
in  place  of  B.  M.  Achenbach.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Ferdinand  Scharping  tD  be  postmaster  at  Hillsboro,  Kans., 
in  place  of  Ferdinand  S(;harpmg.  Incumbent's  commission 
expired  December  19,  19:il. 

Kirby  L.  Griffith  to  be  postmaster  at  Kanopolis,  Kans.,  in 
place  of  K.  L.  Griffith.  Incumbent's  commission  expired 
December  19,  1931. 


Charles  S.  Smith  to  be  postmaster  at  Lakin.  Kans.,  in 
place  of  C.  S.  Smith.  Incumbent's  commission  expired 
December  15.  1931. 

John  A.  Bryan  to  be  postmaster  at  Leoti,  Kans.,  in  nlace 
of  J.  A.  Bryan.  Incumbent's  commission  expired  December 
15.  1931. 

Harold  R.  Starbuck  to  be  postmaster  at  Lincoln,  Kans.,  in 
place  of  H.  R.  Starbuck.  Incumbent's  commission  expired 
December  15,  1931. 

Eben  Carlsson  to  be  postmaster  at  McPherson,  Kans.,  in 
place  of  Eben  Carlsson.  Incumbent's  commission  expired 
December  19,  1931. 

John  O.  Rodgers  to  be  postmaster  at  Mankato.  Kans.,  in 
place  of  J.  O.  Rodgers.  Incmnbcnt's  commission  expired 
December  19,  1931. 

William  C.  Loveless  to  be  postmaster  at  Marion,  Kans.,  in 
place  of  D.  D.  Mcintosh,  resigned. 

Clarence  L.  Keith  to  be  postmaster  at  Menlo,  Kans.  Office 
became  presidential  July  1,  1930. 

Josiah  Foltz  to  be  postmaster  at  Newton,  Kans.,  in  place 
of  Josiah  Foltz.  Incumbent's  commission  expired  December 
19.  1931. 

Charles  P.  Stevenson  to  be  postmaster  at  Oberlin,  Kans., 
in  place  of  M.  M.  Marks.  Incumbent's  commission  expired 
February  7,  1931. 

Herman  F.  Kiesow  to  be  postmaster  at  Osage  City,  Kans., 
in  place  of  H.  F.  Kiesow.  Incumbent's  commission  expired 
December  19,  1931. 

Karl  O.  Ranney  to  be  postmaster  at  OsawatomTP,  Kans., 
in  place  of  A.  L.  January.  Incum'oent's  commission  expired 
June  3,  1930. 

Charlie  Gray  to  be  postmaster  at  Pretty  Prairie,  Kans.,  in 
place  of  Charlie  Gray.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Leslie  Fitts  to  be  postmaster  at  Reading,  Kans.,  in  place  of 
Leslie  Fitts.  Incumbent's  commission  expired  December  19, 
1931. 

Earl  R.  Ipson  to  be  postmaster  at  Rolla,  Kans.,  in  place 
of  E.  R.  Ipson.  Incumbent's  commission  expired  December 
15.  1931. 

Albert  E.  Kerns  to  be  postmaster  at  Saint  Marys,  Kans.. 
in  place  of  A.  E.  Kerns.  Incumbent's  commission  expired 
December  19.  1931. 

Guy  E.  Woodhouse.  jr..  to  be  postmaster  at  Sharon 
Springs,  Kans.,  in  place  of  G.  E.  Woodhouse,  jr.  Incum- 
bent's commission  expired  December  19,  1931. 

Etta  M.  Hall  to  be  postmaster  at  Solomon,  Kans.,  in  place 
of  Winifred  Hamilton,  resigned. 

Viola  E.  Staufifer  to  be  postmaster  at  Valley  Center,  Kans., 
in  place  of  V.  E.  Stauffer.  Incumbent's  commission  expired 
December  19,  1931. 

Mary  O.  Bittmann  to  be  postmaster  at  Wamego,  Kans..  in 
place  of  M.  O.  Bittmann.  Incumbent's  commission  expired 
December  19,  1931. 

Charles  E.  Painter  to  be  postmaster  at  Waver ly,  Kans.,  in 
place  of  C.  E.  Painter.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Clarence  E.  Swanson  to  be  postmaster  at  Weskan.  Kans. 
Office  became  presidential  July  1,  1931. 

John  P.  Allen  to  be  postmaster  at  Yates  Center,  Kans.. 
in  place  of  J.  F.  Allen.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

KENTUCKY 

Lenard  W.  Thrasher  to  be  postmaster  at  BurkesviUe,  Ky., 
in  place  of  L.  W.  Thrasher.  Incumbent's  commission  ex- 
pired January  6,  1931. 

Lizzie  B.  Davisworth  to  be  postmaster  at  Cumberland.  Ky., 
in  place  of  Walter  Creech.  Incumbent's  commission  expired 
February  4.  1931. 

Claude  P.  Freeman  to  be  postmaster  at  Fulton,  Ky.,  in 
place  of  C.  P.  Freeman.  Incumbent's  commission  expired 
December  19.  1931. 

Mary  L.  Easum  to  be  jxjstmaster  at  Jeffersontown,  Ky.,  In 
place  of  M.  L.  Easum.  Incumbent's  commission  expired  De- 
cember 19.  1931. 


1208 


CONGRESSIONAL  RECORD— SENATE 


January  4 


1932 


CONGRESSIONAL  RECORD— SENATE 


1209 


Mary  O.  Manby  to  be  postmaster  at  La  Orange,  Ky^  la 
place  of  M.  O.  Manby.  Incumbent's  commission  expired  De»- 
cember  19.  1931. 

John  B.  Searcy  to  be  postmaster  at  Lawrenceburg,  Ky.,  iH 
place  of  J.  B.  Searcy.  Incumbent's  commission  expired  Peb<- 
ruary  11.  1931. 

Lillie  M.  Jackson  to  be  postmaster  at  Lebanon,  Kj.,  iB 
place  of  L.  M.  Jackson.  Incumbent's  commission  expired  De^ 
cember  19,  1931. 

Prank  A.  Mohney  to  be  postmaster  at  Lsmch,  Ky.,  in  place 
of  S.  P.  Nelson.  Incumbent's  commission  expired  Pebruary 
11.  1931. 

Carl  A.  Reis  to  be  postmaster  at  Mogg,  Ky..  in  place  of 
C.  A.  Reis.  Incimibent's  commission  expired  December  IJ, 
1931. 

Gilson  P.  Tate  to  be  postmaster  at  Monticello,  Ky.,  in 
place  of  J.  W.  Tate,  resigned. 

Burton  Roberts  to  be  postmaster  at  Richmond.  Ky.,  in 
place  of  Burton  Roberts.  Incumbent's  commission  expired 
February  11.  1931. 

Edith  Eaton  to  be  postmaster  at  Uniontown.  Ky..  in  pla<je 
of  Edith  Eaton.  Incumbent's  commission  expired  December 
21.  1930. 

Tacie  Q.  Thoroughman  to  be  postmaster  at  Vanceburf, 
Ky..  in  place  of  T.  Q.  Thoroughman.  Incumbent's  commis- 
sion expired  March  3.  1931. 

James  L.  Howard  to  be  postmaster  at  Wallins  Creek,  Ky., 
in  place  of  J.  L.  Howard.  Incumbent's  commission  expired 
January^,  1931. 

toinsiANA 

EflBe  O.  Broussard  to  be  postmaster  at  Allemands.  Hi. 
OfBce  became  presidential  July  1.  1931. 

Regina  D.  Melanson  to  be  postmaster  at  Amsmdvllle,  La., 
in  place  of  R.  D.  Melanson.  Incumbent's  commission  expired 
December  17.  1931. 

Homer  A.  Toms  to  be  postmaster  at  Bienville.  La.,  in  pla<je 
of  W.  L.  Huckabay.  Incumbent's  commission  expired  De- 
cember 21.  1930. 

Ella  M.  Perot  to  be  postmaster  at  Campti,  La.,  in  place  Of 
E.  M.  Perot.  Incumbent's  commission  expired  December  1*1, 
1931. 

Robert  B.  Matthews  to  be  postmaster  at  Castor.  La.,  tn 
place  of  R.  B.  Matthews.  Incumbent's  commission  expire 
December  14.  1930. 

Jeannette  Clarkson  to  be  ixjstmaster  at  Clarks.  La.,  tn 
place  of  P.  B.  Allbritton,  resigned. 

Rufus  W.  Echols  to  be  postmaster  at  Converse,  La.,  tn 
place  of  R.  W.  Echols.  Incumbent's  commission  expired 
December  17.  1931. 

Ruth  W.  Monroe  to  be  postmaster  at  Elton.  La.,  in  pla<^e 
of  H.  J.  Monroe,  deceased. 

John  O.  Bourgeois  to  be  postmaster  at  Goodhope,  Ln. 
Office  became  presidential  July  1,  1931. 

Theodore  P.  Seller  to  be  postmaster  at  Grayson.  La.,  Jn 
place  of  T.  P.  Seller.  Incumbent's  commission  expired  De- 
cember 14,  1930. 

Elizabeth  Crawford  to  be  postmaster  at  Gretna,  La.,  tn 
place  of  E.  P.  Crawford,  deceased. 

Jesse  M.  Hutchinson  to  be  postmaster  at  Kentwood,  La., 
In  place  of  A.  O.  Ott.  Incumbent's  commission  expired 
March  11.  1930.  1 

Howard  A.  Hudson  to  be  postmaster  at  Lake  Arthur,  La.. 
In  place  of  B.  S.  Marquart.  Incumbent's  commission  expired 
April  9.  1930. 

Alvin  C.  Bnmson  to  be  postmaster  at  Mangham.  La.,  tn 
place  of  A.  C.  Brunson.  Incumbent's  commission  expired 
December  17.  1931. 

Prank  Warren  to  be  postmaster  at  Merryville.  La.,  in  pla^e 
of  Prank  Warren.  Incumbent's  commission  expired  Decem- 
ber 17,  1931. 

James  A.  Gannon  to  be  postmaster  at  Natchitoches,  La- 
in place  of  J.  A.  Gannon.  Incumbent's  commission  expirad 
January  15.  1931. 

John  Alton  to  be  postmaster  at  Newllano,  La.  Office  bo- 
came  presidential  July  1,  1931. 


James  M.  Cook  to  be  postmaster  at  Oakdale.  La.,  in  place 
of  J.  M.  Cook.    Incinnbent's  commission  expired  Pehruary  5, 

1931. 

John  T.  Boyett  to  be  postmaster  at  Sarepta.  La.,  in  place 
of  J.  T.  Boyett.    Incumbent's  commission  expired  December 

17,  1931. 

Carey  P.  Duncan  to  be  postmaster  at  Shreveport,  La.,  in 
place  of  C.  S.  Clarke,  resigned. 

Thomas  L.  Hardin  to  be  postmaster  at  Sicily  Island,  La., 
in  place  of  J.  M.  Coan.  deceased. 

Edna  H.  White  to  be  postmaster  at  Slagle,  La.,  in  place 
of  Overton  Smith,  resigned. 

Stellie  P.  Milstead  to  be  postmaster  at  Sterlington,  La. 
Office  became  presidential  July  1,  1930. 

MAINS 

Asa  H.  Hodgklns  to  be  postmaster  at  Bar  Harbor,  Me.,  in 
place  of  B.  H.  Young,  deceased. 

Ernest  L.  Harmon  to  be  postmaster  at  Biddeford,  Me.,  in 
place  of  E.  J.  Gove,  resigned. 

Cleveland  P.  Curtis  to  be  postmaster  at  Bowdoinham,  Me., 
in  place  of  V.  H.  Lowell,  resigned. 

Everett  E.  Brown  to  be  postmaster  at  Brooks,  Me.,  in  place 
of  E  E.  Brown.  Incumbent's  conmiission  expired  December 
19,  1931. 

Leslie  D.  Ames  to  be  postmaster  at  Camden,  Me.,  in  place 
}  of  L.  D.  Ames.    Incumbent's  commission  expired  December 

15,  1931. 

Mark  W.  McGown  to  be  postjiaster  at  Carmel.  Me.,  in 
place  of  R.  S.  McGown.  Incumbent's  commission  expired 
June  30,  1930. 

Fred  A.  Pitts  to  be  postmaster  at  Damariscotta,  Me.,  in 
place  of  P.  A.  Pitts.  Inciun bent's  commission  expired 
December  19,  1931. 

E^/e^ett  M.  Vannah  to  be  postmaster  at  East  Boothbay, 
Me.,  in  place  of  E.  M.  Vannah.  Incumbent's  commission 
expired  December  19,  1931. 

Sarah  J.  Jordan  to  be  postmaster  at  Ellsworth  Palls.  Me.. 
in  place  of  S.  J.  Jordan.  Incumbent's  commission  expired 
December  15,  1931. 

Harry  B.  Brown  to  be  postmaster  at  Farmington,  Me., 
in  place  of  H.  B.  Brown.  Incumbent's  commission  expired 
December  19,  1931. 

John  E.  Sargent  to  be  postmaster  at  Fryeburg,  Me.,  in 
place  of  J.  E.  Sargent.  Incumbent's  commission  expired 
December  19.  1931. 

Stephen  H.  Ward  to  be  postmaster  at  Kennebunk  Port, 
Me.,  in  place  of  S.  H.  Ward.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Gtjorge  D.  Vose  to  be  postmaster  at  Kingfleld,  Me.,  in  place 
of  G.  D.  Vose.  Incumbent's  commission  expired  Decembef 
19,  1931. 

Charles  E.  Perry  to  be  postmaster  at  Klttery  Point,  Me., 
in  place  of  C.  E.  Perry.  Incumbent's  commission  expired 
December  19,  1931. 

Walter  B.  Stone  to  be  postmaster  at  Lovell,  Me.,  in  place 
of  W.  B.  Stone.  Incumbent's  commission  expired  December 
19,  1931. 

Mary  G.  Kennison  to  be  postmaster  at  Madison,  Me.,  in 
place  of  M.  G.  Kennison.  Incumbent's  commission  expired 
December  19.  1931. 

Bemice  E.  Morse  to  be  postmaster  at  North  Jay,  Me., 
in  place  of  B.  E.  Morse.  Incumbent's  commission  expired 
December  19,  1931. 

Clarice  O.  Small  to  be  postmaster  at  Rldlonville.  Me.,  in 
place  of  C.  O.  Small.  Incumbent's  commission  expired 
December  15.  1931. 

Alice  C.  Havener  to  be  postmaster  at  Searsport,  Me.,  in 
place  of  A.  C.  Havener.  Incumbent's  commission  expired 
December  19,  1931. 

Earle  R.  Clifford  to  be  postmaster  at  South  Paris,  Me., 
in  place  of  E.  R.  Clifford.  Incumbent's  commission  expired 
December  19.  1931. 

George  H.  Hopkins  to  be  postmaster  at  Stockton  Springs, 
Me.,  in  place  of  G.  H.  Hopkins.  Incumbent's  commission 
expired  December  19,  1931. 


Prank  O.  Wellcome  to  be  postmaster  at  Yarmouth,  Me., 
in  place  of  P.  O.  Wellcome.  Incumbent's  commission  ex- 
pired March  3,  1931. 

IVIARYLAND 

Earle  H.  Ault  to  be  pos.master  at  Accident,  Md.,  in  place 
of  E.  H.  Ault.  Incumbent's  commission  expired  March  3. 
1931. 

Nettie  Fowler  to  be  postmaster  at  Bowie,  Md.,  In  place  of 
Nettie  Fowler.  Incumbent's  commission  expired  December 
15,  1931. 

George  G.  Young  to  bf  postmaster  at  Cumberland,  Md., 
in  place  of  E.  L.  Shaw,  deceased. 

Leland  T.  Short  to  be  postmaster  at  Denton,  Md..  in  place 
of  S.  G.  Nuttle.  Incumbmt's  commission  expired  January 
22,  1931. 

Thomas  E.  Brian  to  be  postmaster  at  Ellicott  City.  Md.. 
in  place  of  T.  E.  Brian.  Incumbent's  commission  expired 
March  3,  1931. 

Joseph  J.  Banz  to  be  postmaster  at  Essex.  Md.  OfBce  be- 
came presidential  July  1,  1930. 

Beatryce  B.  Bounds  to  be  postmaster  at  Fruitland,  Md., 
in  place  of  B.  B.  Bounds.  Incumbent's  commission  expired 
December  15.  1931. 

William  D.  Wilkinson  to  be  postmaster  at  Halethorpe.  Md.. 
in  place  of  E.  S.  Wootton,  removed. 

George  W.  Nichols  to  be  postmaster  at  Hurlock,  Md.,  in 
place  of  Mary  Stevens.  Incumbent's  commission  expired 
June  30,  1930. 

Jacob  H.  Reinhardt  to  oe  postmaster  at  Lansdowne,  Md.. 
in  place  of  J.  H.  Reinhardt.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Louis  E.  Lamborn  to  l»e  postmaster  at  McDonogh,  Md. 
Offlce  became  presidential  July  1,  1931. 

Mary  W.  Stewart  to  be  postmaster  at  Oxford,  Md.,  in 
place  of  M.  W.  Stewart.  Incumbent's  commission  expired 
March  16,  1930. 

Robert  H.  Phillips  to  be  postmaster  at  Salisbury,  Md.,  in 
place  of  R.  H.  Phillips.  Incumbent's  commission  expired 
December  15,  1931. 

Turner  B.  Waters  to  be  postmaster  at  Severna  Park,  Md., 
in  place  of  J.  H.  Lamon.  deceased. 

Floyd  R.  Bennett  to  be  postmaster  at  Sharptown,  Md..  in 
place  of  J.  P.  Cooper,  resigned. 

Herbert  W.  Mason  to  be  postmaster  at  Snow  Hill,  Md.,  in 
place  of  D.  S.  Hickman.  Incumbent's  commission  expired 
January  22,  1931. 

Victor  F.  Cullen  to  be  postmaster  at  State  Sanatorium. 
Md..  in  place  of  V.  F.  Cullen.  Incumbent's  commission  ex- 
pired December  15,  1931. 

William  E.  TuU  to  be  postmaster  at  Stockton,  Md.,  in  place 
of  Leon  Clifton,  removed. 

George  W.  Stevens  to  be  postmaster  at  Sudlersville.  Md.. 
in  place  of  G.  W.  Stevens.  Incumbent's  commission  expired 
December  15.  1931. 

Howard  R.  Damuth  to  b<^  postmaster  at  Thurmont.  Md.,  in 
place  of  H.  R.  Damuth.  Incumbent's  commission  expired 
December  15.  1931. 

Philip  E.  Huntt  to  be  po.'^tmaster  at  Waldorf,  Md.,  in  place 
of  P.  E.  Huntt.  Incumbent's  commission  expired  February  4, 
1931. 

Harry  M.  Kimmcy  to  be  postmaster  at  Westminster.  Md., 
in  place  of  H.  M.  Kimmey.  Incumbent's  commission  expired 
December  16,  1930. 

MASoACHUSETTS 

Clarence  E.  Deane  to  be  postmaster  at  Athol,  Mass..  in 
place  of  C.  E.  Deane.  Incumbent's  commission  expired  Janu- 
ary 18,  1931. 

George  R.  Bruce  to  be  postmaster  at  Ballard  Vale,  Mass. 
OfBce  became  presidentialJuly  1,  1931. 

Harold  F.  Peck  to  be  postmaster  at  Belchertown,  Mass.,  in 
place  of  A.  L.  Pratt,  deceased. 

Wilfred  B.  Littlefleld  to  be  postmaster  at  Brockton,  Mass., 
in  place  of  L.  T.  Briggs,  deceased. 

George  W.  Peterson  to  be  postmaster  at  Chelmsford,  Mass., 
in  place  of  R.  C.  Hazeltine,  resigned. 


Ralph  C.  Putnam  to  be  postmaster  at  Clifton,  Mass.  Office 
became  presidential  July  1,  1931. 

James  R.  Delaney  to  be  postmaster  at  Dedham,  Mass.,  in 
place  of  F.  A.  Campbell,  deceased. 

John  K.  Parker  to  be  postmaster  at  Duxbury,  Mass.,  in 
place  of  R.  B.  DeWolf,  resigned. 

Charles  M.  Rollins  to  be  postmaster  at  East  Boxford, 
Mass.    Office  became  presidential  July  1,  1931. 

Arthur  I.  Maguire  to  be  postmaster  at  East  Walpole.  Mass., 
In  place  of  B.  S.  Whittler,  resigned. 

Godefroy  de  Tonnancour  to  be  postmaster  at  Pall  River. 
Mass.,  In  place  of  Godefroy  de  Tonnancour.  Incumbent's 
commission  expired  December  15,  1931. 

Joseph  J.  Tebo  to  be  postmaster  at  Fisherville,  Mass.,  in 
place  of  J.  J.  Tebo.  Incumbent's  commission  expired  Decem- 
ber 15,  1931. 

James  A.  Fulton  to  be  postmaster  at  Gilbertville,  Mass., 
in  place  of  E.  O.  Meuse,  resigned. 

Arthur  P.  Cahoon  to  be  postmaster  at  Harv^'ich,  Mass.,  in 
place  of  A.  F.  Cahoon.  Incumbent's  commission  expired 
December  15,  1931. 

Charles  E.  Hamblin  to  be  postmaster  at  Huntington.  Mass., 
in  place  of  C.  E.  Hamblm.  Incumbent's  commission  expired 
December  15,  1931. 

Samuel  L.  Wildes  to  be  postmaster  at  Montague,  Mass.,  in 
place  of  S.  L.  Wildes.  Incumbent's  commission  expired 
March  3,  1931. 

Louis  H.  Chase  to  be  postmaster  at  Norfolk,  Mass.  Office 
became  presidential  July  1,  1931. 

Dorothy  T.  Swift  to  be  postmaster  at  North  Falmouth, 
Mass.    Office  became  presidential  July  1,  1931. 

George  M.  Campbell  to  be  postmaster  at  Rutland  Heights, 
Mass.,  In  place  of  G.  M.  Campbell.  Incumbent's  commission 
expired  December  15,  1931. 

Osgood  L.  Small  to  be  postmaster  at  Sagamore,  Meiss..  in 
place  of  O.  L.  Small.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Ella  M.  Ovenden  to  be  postmaster  at  West  Boylston,  Mass., 
in  place  of  E.  M.  Ovenden.  Incumbent's  conmiission  ex- 
pired December  15,  1931. 

Eugene  B.  Tobey  to  be  postmaster  at  West  Hanover,  Mass., 
In  place  of  E.  B.  Tobey.  Incumbent's  commission  expired 
December  15,  1931. 

J.  Hormisdas  Hebert  to  be  postmaster  at  West  Warren, 
Mass.,  in  place  of  W.  C.  A.  Hebert,  resigned. 

Charles  H.  Ellis  to  be  postmaster  at  Westwood,  Mass. 
Office  became  presidential  July  1.  1931. 

Stanley  H.  Matthews  to  be  postmaster  at  Yarmouth  Port, 
Mass.,  in  place  of  S.  H.  Matthews.  Incumbent's  commission 
expired  December  15,  1931. 

MICHIGAN 

Maurice  Kenel  to  be  postmaster  at  Ahmeek,  Mich.,  in  place 
of  Maurice  Kenel.  Incumbent's  commission  expired  Decem- 
ber 15,  1931. 

Roy  W.  Maddock  to  be  postmaster  at  Benzonia,  Mich.,  in 
place  of  L.  J.  Chandler,  resigned. 

Joseph  L.  Gotta  to  be  postmaster  at  Bessemer,  Mich.,  in 
place  of  Jennie  McMirm,  resigned. 

Claud  E.  Ford  to  be  postmaster  at  Caledonia,  Mich.,  in 
place  of  C.  E.  Ford.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Hilda  M.  Hammer  to  be  postmaster  at  Carney,  Mich.,  in 
place  of  H.  M.  Hammer.  Incumbent's  commission  expired 
December  15,  1931. 

Martin  Donahue  to  be  postmaster  at  Center  Line,  Mich., 
in  place  of  Martin  Donahue.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Lew  E.  Davy  to  be  postmaster  at  Clare,  Mich.,  in  place  of 
S.  C.  Klrkbride,  deceased. 

Gladys  E.  Daniells  to  be  postmaster  at  Coleman,  Mich.,  in 
place  of  G.  E.  Daniells.  Incumbent's  conmiission  expired 
December  15,  1931. 

Robert  D.  Giflford  to  be  postmaster  at  Eaton  Rapids, 
Mich.,  in  place  of  J.  S.  Hamlin,  resigned. 
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Ge<»^e  H.  Ploriar^  to  be  postmaster  at  Grand  Junctioti. 
Mich.,  in  place  of  (ti.  H.  Florian.  Incumbent's  commission 
expired  December  15,  1931.  ' 

Prank  E.  Darby  to  be  postmaster  at  Kalkaska,  Mich.,  pi 
place  of  P.  E.  IDarby.  Incumbent's  commission  expired  Feb- 
ruary 16.  1931. 

Arthur  O.  Drevdahl  to  be  postmaster  at  Manistique,  MicH., 
in  place  of  P.  R.  Griffin.  Incumbent's  commission  expire 
March  1.  1931. 

Cornelius  G.  Schuur  to  be  postmaster  at  Marne,  Mich., 
in  place  of  C.  G.  Schuur.  Incumbent's  commission  expired 
December  15.  1931. 

Kate  Turner  to  be  postmaster  at  Midiigan  Center,  Mich-, 
in  place  of  Kate  Turner.  Inciunbent's  commission  expir^ 
December  15,  1931. 

Victor  Gustafson  to  be  postmaster  at  Nahma,  Mich,  in 
place  of  Victor  Gustafson.  Incumbent's  commission  expir^ 
December  15.  1931.  I 

Gwendolyn  E.  Stockman  to  be  postmaster  at  Oscodt. 
Mich.,  in  place  of  G.  E.  Stockman.  Incumbent's  commission 
expired  December  15,  1931. 

John  F.  Reed  to  be  postmaster  at  Ravenna,  Mich.,  in 
place  of  R.  S.  Cox,  removed. 

Mattie  D.  Read  to  be  postmaster  at  Richland,  Mich.,  in 
place  of  M.  D.  Read.  Incumbent's  commission  expired 
December  15,  1931. 

Napoleon  Valrance  to  be  postmaster  at  Rockwood,  Micl>., 
in  place  of  Napoleon  Valrance.  Inciunbent's  commission 
expired  December  15,  1931. 

Theodore  C.  Bnining  to  be  postmaster  at  Rogers  Citfc^, 
Mich.,  in  place  of  F.  J.  Adams,  removed. 

Louis  A.  Lowen  to  be  postmaster  at  Roseville,  Mich.,  In 
place  of  L.  A.  Lowen.  Incumbent's  commission  expired 
December  15,  1931. 

MINNESOTA 

Thomas  R.  Ohnstad  to  be  postmaster  at  Cannon  Falls, 
Minn.,  in  place  of  T.  R.  Ohnstad.  Incumbent's  commission 
expired  February  9,  1931. 

Cora  A.  Dstrup  to  be  postmaster  at  Cromwell,  Minn.,  in 
place  of  W.  W.  Wright.  Incumbent's  commission  expired 
February  9,  1931. 

Edgar  Stivers  to  be  postmaster  at  Dodge  Center,  Minn.,  in 
place  of  Edgar  Stivers.  Incumbent's  commission  expired 
April  15.  1930.  ! 

Louis  C.  Hebeisen  to  be  postmaster  at  Hamburg,  Minii. 
Office  became  presidential  July  1,  1931. 

Charles  F.  Mallahan  to  be  postmaster  at  Jackson,  Mini)., 
in  place  of  C.  F.  Mallahan.  Incumbent's  commission  expired 
February  9,  1931. 

Herman  Herder  to  be  postmaster  at  Jordan,  Minn.,  in 
p!ace  of  Herman  Herder.  Incumbent's  commission  expired 
March  3.  1931. 

Charles  A.  Allen  to  be  postmaster  at  Mllaca,  Minn.,  In 
place  of  C.  A.  Allen.  Incumbent's  commission  expired  Df- 
cember  17,  1930. 

Will  G.  Mack  to  be  postmaster  at  Plainview,  Minn.,  t 
place  of  W.  Q.  Mack.  Incumbent's  commission  expired 
January  ID.  1931. 

James  A.  Christenson  to  be  postmaster  at  Preston,  Minn., 
to  place  of  J.  A.  Christenson.  Incumbent's  commission  ex- 
pired January  15.  1931. 

Werl  I.  Smith  to  be  postmaster  at  Proctor,  Minn.,  in  pla<^ 
of  C.  J.  Hertzog.  resigned. 

Charles  A.  Luscher  to  be  postmaster  at  Redwood  Pallfc, 
Minn.,  in  place  of  H.  W.  Ward,  deceased. 

Mathew  Rivers  to  be  postmaster  at  Rollingstone,  Minn, 
OfBce  became  presidential  July  1,  1930. 

Harry  H.  Johnson  to  be  postmaster  at  Spring  Valley, 
Minn.,  in  place  of  H.  H.  Johnson.  Incumbent's  commission 
expired  February  28,  1931.  | 

Axel  M.  Croonquist  to  be  postmaster  at  Stillwater.  Minn., 
in  place  at  A.  M.  Croonquist.  Incumbent's  commission  e:<- 
pired  February  9,  1931.  | 

Hugh  R.  Smith  to  be  postmaster  at  WsUMisha.  Minn.,  Ih 
place  of  H.  R.  Smith.  Incumbent's  commission  expiretl 
February  28,  1931. 


Samuel  A.  Nystrom  to  be  postmaster  at  Watertown,  Minn., 
in  place  of  S.  A.  Nystrom.    Incumbent's  commission  expired 

February  11.  1931. 

William  G.  Gish  to  be  postmaster  at  Waterville,  Minn.,  in 
place  of  A.  W.  Knaak.  deceased. 

Richard  E.  Wakefield  to  be  postmaster  at  Wayzata,  Minn., 
in  place  of  C.  H.  Wise.  Incumoenfs  commission  expired 
February  28,  1931. 

Pi-ank  H.  Wherland  to  be  pastmaster  at  Welcome,  Minn., 
in  place  of  F.  H.  Wherland.  Incumbent's  commission  ex- 
pired February  9.  1931. 

MISSISSIPPI 

Robert  B.  Cox  to  be  postmaster  at  Bates^-ille,  Miss.,  in 
place  of  R.  B.  Cox.  Incumbent's  commission  expired  Feb- 
ruary 14.  1931. 

Scott  H.  Speck  to  be  postmaster  at  Blue  Springs,  Miss.,  in 
place  of  S.  H.  Speck.  Incumbents  commission  expired  De- 
cember 17,  1931. 

Bess  L.  Scarborough  to  be  postmaster  at  Bude.  Miss.,  in 
place  of  H.  B.  Grrffing,  resigned. 

Louise  H.  Gray  to  be  postmaster  at  Greenville,  Miss.,  in 
place  of  R.  K.  Haxton.  resigned. 

Holcombe  H.  McDonald  to  be  postmaster  at  Lake,  Miss.,  in 
place  of  H.  H.  McDonald.  Incumbent's  commission  expired 
March  1.  1931. 

Roy  Scott  to  be  postmaster  at  Lake  Cormorant,  Miss.,  in 
place  of  N.  M.  Scott.  Incumbent's  commission  expired 
March  11    1930. 

Anna  C.  Morehead  to  be  postmaster  at  Laurel,  Miss.,  in 
place  of  A.  A.  Edwards,  resigned. 

Daniel  P.  Hitt  to  be  postmaster  at  Louin,  Mi.ss..  in  place  of 
D.  P.  Hitt.  Incumbent's  commission  expired  December  17, 
1931. 

Ella  C.  Covington  to  be  po.stmaster  at  Lyon,  Miss.,  in  place 
of  Ruth  Scale.  Incumbent's  commission  expired  June  7, 
1930. 

William  G.  Sloan  to  be  postma.ster  at  Northcarrollton, 
Miss.,  in  place  of  M.  A.  Anderson-  Incumbent's  commission 
expired  January  22,  1931. 

Myra  P.  Vamado  to  be  postmaster  at  Osyka,  Miss.,  in 
place  of  M.  P.  Varnado.  Incumbent's  commission  expired 
December  17.  1931. 

Etoyle  S.  Countiss  to  be  pastmaster  at  Plttsboro,  MLss..  in 
place  of  E.  S.  Countiss.  Incumbent's  commission  expired 
December  17.  1931. 

"W  Uiam  F.  Henson  to  be  postmaster  at  Ripley,  Miss.,  in 
pWce  of  A.  L.  Stanford.  Incumbent's  commission  expired 
/ijecember  14,  1930. 

Joel  L.  Peach  to  be  postmaster  at  Saltillo.  Miss.,  in  place 
of  W.  P.  Gardner,  jr.  Inciunbent's  commission  expired 
December  15.  1920. 

Samuel  L.  Deavenport  to  be  postmaster  at  Scott.  Miss. 
OfBce^becam€  presidential  July  1.  1930. 

Mary  C.  Carr  to  be  postmaster  at  Tylertown,  Miss.,  in 
place  of  W.  W.  Collins.  Incumbent's  commission  expired 
March  3.  1931. 

MIS.SOURI 

William  P.  Rowland  to  be  postmaster  at  Bevler,  Mo.,  in 
place  of  W.  P.  Rowland.  Incumbent's  commission  expired 
June  3,  1930. 

I>avid  W.  Puthuff  to  be  postmaster  at  Bolivar,  Mo.,  in 
place  of  D.  W.  Puthuff.  Incumbent's  commission  expired 
March  3.  1931. 

Amy  E.  Larey  to  be  postmaster  at  Buckner,  Mo.,  in  place 
of  Rule  Chatbum.  resigned. 

Charles  Gustin  to  be  postmaster  at  Edgerton,  Mo.,  in 
place  of  I.  P.  Hopkins,  deceased. 

Ross  A.  Prater  to  be  postmaster  at  Essex,  Mo.,  in  place  of 
R.  A.  Prater.  Incumbent's  commission  expired  December 
18.  1929. 

Florence  E.  Gilbert  to  be  postmaster  at  FiUmore,  Mo.,  in 
place  of  F.  E.  Gilbert.  Incumbent's  commission  expired 
December  19,  1931. 

Flora  L.  Brentlinr;er  to  be  postmaster  at  Fordland,  Mo., 
in  place  of  T.  K.  West,  removed. 


Henry  W.  Schupp  to  be  postmaster  at  Fremont,  Mo.,  in 
place  of  H.  W.  Schupp.  Incumbent's  commission  expired 
December  19,  1931. 

Glenn  Vaughn  to  be  postmaster  at  Green  Castle,  Mo.,  in 
place  of  G.  E.  Guiles.  Incumbent's  commission  expired  De- 
cember 18,  1929. 

Alta  O.  Snow  to  be  postmaster  at  Holt,  Mo.,  in  place  of 
W.  H.  Smith,  removed. 

Helen  Barnes  to  be  postmaster  at  Ilasco.  Mo.,  in  place  of 
John  Fleurdelys,  removed. 

Estella  D.  Seaton  to  be  postmaster  at  Lathrop,  Mo.,  in 
place  of  E.  D.  Seaton.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

V.'illiam  A.  Black  to  b»;  postmaster  at  Lawson,  Mo.,  in 
place  of  A.  R.  Lebold.  Incumbents  commission  expired 
February  17,  1931. 

Roy  R.  Quinn  to  be  postmaster  at  Moberly,  Mo.,  in  place 
of  R.  R.  Quinn.  Incumbent's  commission  expired  January 
29,  1931. 

George  H.  Thomas  to  be  postmaster  at  Norborne,  Mo.,  in 
place  of  C.  S.  Beck.  Incumbent's  commission  expired  Jan- 
uary 22,  1931. 

Robert  J.  Hann  to  be  postmaster  at  Robertson,  Mo.,  in 
place  of  T.  J.  Bryant,  resigned. 

David  L.  Wilder  to  be  po-stmaster  at  Ste.  Genevieve,  Mo.,  in 
place  of  L.  T.  Wilder,  resigned. 

Gilbert  W.  Jones  to  be  postmaster  at  Sejnnour,  Mo.,  in 
place  of  A.  L.  Williams,  deceased. 

Alfred  O.  Lowman  to  be  postmaster  at  Smithville,  Mo.,  in 
place  of  A.  O.  Lowman.  Incumbent's  commission  expired 
December  19,  1931. 

Emmett  R.  Lindley  to  be  postmaster  at  Stanberry,  Mo.,  in 
place  of  E.  R.  Lindley.  Incumbent's  commission  expired 
March  1,  1931. 

Robert  R.  Marshall  to  be  postmaster  at  Steele,  Mo.,  in 
place  of  W.  B.  Little,  removed. 

Charles  F.  Hamrick  to  be  postmaster  at  Stover,  Mo.,  in 
place  of  C.  F.  Hamrick.  Incumbent's  commission  expired 
February  6,  1930. 

Virgil  Smee  to  be  postmaster  at  Sugar  Creek,  Mo.,  in 
place  of  Virgil  Smee.  Inciunbent's  commission  expired  E>e- 
cember  17,  1930, 

Frankie  F.  Tanner  to  be  postmaster  at  Union  Star,  Mo., 
in  place  of  L  D.  Fisher,  deceased. 

Anna  M.  Schaper  to  be  postmaster  at  Warrenton,  Mo.,  in 
place  of  J.  J.  Schaper,  deceased. 

James  A.  Allison  to  be  postmaster  at  Waverly,  Mo.,  in 
place  of  J.  A.  Allison.  Incumbent's  commission  expired 
January  29,  1931, 

Harry  E.  Jackson  to  be  postmaster  at  Winfield.  Mo.,  in 
place  of  L.  L.  Buchanan,  deceased. 

Annie  M,  Johnson  to  be  postmaster  at  Winston,  Mo,,  in 
place  of  A,  M.  Johnson.  Incumbent's  commission  expired 
December  19,  1931. 

MONTANA 

Daniel  E,  Freshour  to  be  postmaster  at  Arlee,  Mont.,  in 
place  of  H.  C.  Hoyt,  removed. 

Harly  J.  Stephenson  to  be  postmaster  at  Belgrade,  Mont., 
in  place  of  H.  J.  Stephenson,  Incumbent's  commission  ex- 
pired December  17,  1931. 

Alfred  Briscoe  to  be  postmaster  at  Cascade,  Mont.,  in 
place  of  Alfred  Briscoe.  Incumbent's  commission  expired 
December  19,  1931. 

Joseph  Keeler  to  be  postmaster  at  Crow  Agency,  Mont.,  in 
place  of  Joseph  Keeler.  Incumbent's  commission  expired 
December  17.  1931. 

George  D.  Dutro  to  be  postmaster  at  Dodson,  Mont.,  in 
place  of  G.  D.  Dutro.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

William  S.  Carlson  to  be  postmaster  at  Ekalaka.  Mont.,  in 
place  of  W.  S.  Carlson.  Incumbent's  commission  expired 
December  19,  1931. 

Jennie  W.  Chowning  to  be  postmaster  at  Ennis,  Mont.,  in 
place  of  J.  W.  Chowning,  Incumbent's  commission  expired 
February  17.  1931. 


Arthur  D.  Liberman  to  be  postmaster  at  Fort  Harrison, 
Mont.     Office  became  presidential  July  1,  1931. 

Cass  E.  Parker  to  be  postmaster  at  Fromberg.  Mont..  In 
place  of  C.  E.  Parker.  Incumbent's  commission  expired 
December  19,  1931. 

Adeline  F.  Kolnitchar  to  be  postmaster  at  Geraldine, 
Mont.,  in  place  of  Andrew  Kolnitchar,  deceased. 

Otto  M.  Christinson  to  be  postmaster  at  Glasgow,  Mont., 
in  place  of  O.  M.  Christinson.  Incumbent's  commission  ex- 
pired December  19,  1931. 

John  R.  Lloyd  to  be  postmaster  at  Great  Falls,  Mont.,  in 
place  of  J.  R.  Lloyd.  Incumbent's  commission  expired 
December  19,  1931. 

James  R.  Minugh  to  be  postmastfT  at  Harlem,  Mont.,  in 
place  of  J,  R.  Minugh.  Incumbent's  commission  expired 
December  19,  1931. 

Frederick  B.  Gillette  to  be  postmaster  at  Hinsdale,  Mont., 
in  place  of  F.  B.  Gillette.  Incumbent's  commission  expired 
December  19.  1931. 

Harry  W.  Sankey  to  be  postmaster  at  Jordan,  Mont.,  in 
place  of  P.  E.  Winfield,  resigned. 

Estella  K.  Smith  to  be  postmaster  at  Lima,  Mont.,  in  place 
of  E.  K.  Smith.  Incumbent's  commission  expired  February 
10,  1931. 

Henry  B.  Chambers  to  be  postmaster  at  Manhattan,  Mont., 
in  place  of  H.  B.  Chambers.  Inciunbent's  commission  ex- 
pired December  17,  1931. 

Donald  A.  Petrie  to  be  postmaster  at  Martinsdale,  Mont., 
in  place  of  D.  A.  Petrie.  Incumbent's  commission  expired 
December  17,  1931. 

Harry  Kennedy  to  be  postmaster  at  Rosebud,  Mont.,  in 
place  of  Harry  Kennedy.  Incumbent's  commission  expired 
December  19,  1931. 

Charles  P.  Hahnkamp  to  be  postmaster  at  Turner,  Mont., 
in  place  of  C.  E.  Kern,  removed. 

Amy  B.  Cowee  to  be  postmaster  at  Wibaux,  Mont.,  in  place 
of  A.  B.  Cowee.  Incumbent's  commission  expired  December 
19,  1931.  ,  X 

NEBRASKA  ^ 

Carl  K.  McCleery  to  be  postmaster  at  Blue  Hill.  Nebr.,  in 
place  of  F.  E.  Britton,  resigned. 

Clarence  E.  Johnson  to  be  postmaster  at  Gibbon,  Nebr.,  in 
place  of  L.  A.  Wight,  resigned. 

Ross  D.  Rash  to  be  postmaster  at  Gordon,  Nebr.,  in  place 
of  A.  A.  Strong.  Incombent's  commission  expired  April  13, 
1930. 

Merwyn  C,  Johnson  to  be  postmaster  at  Hyannis,  Nebr., 
in  place  of  L,  A.  Howard,  removed. 

William  A.  Barraclough  to  be  postmaster  at  North  Platte, 
^:ebr..  in  place  of  L.  C,  Sturges,  resigned. 

Clarence  B.  Benson  to  be  postmaster  at  Upland,  Nebr.,  in 
place  of  H.  C.  Rogers,  deceased. 

Frank  E,  Crawford  to  be  postmaster  at  Wymore.  Nebr,, 
in  place  of  F.  E.  Crawford.  Incumbent's  commission  expired 
February  11.  1931. 

NEVADA 

Helen  C.  Thrasher  to  be  postmaster  at  Oerlach,  Nev.,  in 
place  of  W.  E.  Dalton,  resigned. 

Harold  E.  Haviland  to  be  postmaster  at  Wlnnemucca, 
Nev.,  in  place  of  W.  S.  Norris,  deceased. 

NEW    HAMPSHIRE 

Willard  R.  Heath  to  be  postmaster  at  Concord,  N.  H,,  In 
place  of  W.  R.  Heath.  Incumbent's  commission  expired 
December  9,  1931. 

Louis  T.  Pike  to  be  postmaster  at  Pike,  N.  H.,  in  place  of 
F.  J.  Aldrich,  resigned. 

NEW    JERSEY 

Samuel  D.  Mitchell  to  be  postmaster  at  Blairstown,  N.  J., 
in  place  of  W.  E.  Allen,  removed. 

Mary  H.  Jeffrey  to  be  i>ostmaster  at  Deal,  N.  J.,  in  place 
M.  H.  Jeffrey.  Incumbent's  commission  expired  February 
16.  1931. 

Charles  V.  Weiler  to  be  postmaster  at  Flemington,  N.  J., 
in  place  of  H.  W.  Bellis,  deceased. 
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Samuel  Munyan  to  be  postmaster  at  Qibbstown.  N.  J^  in 
place  of  Samuel  Munj^an.  Incumbent's  commission  expired 
December  16.  1930. 

Isaac  E.  Bowers  to  be  postmaster  at  Grovevllle.  N.  J.,  in 
place  of  I.  E.  Bowers.  Incumbent's  commission  expired 
February  16.  1931. 

Charles  C.  McKinley  to  be  postmaster  at  Haddon  Heights. 
N.  J.,  in  place  of  R.  E.  Bromley,  resigned. 

James  C.  Norris  to  be  postmaster  at  Hightstown.  N.  J.,  in 
place  of  J.  C.  Norris.  Incumbent's  commission  expired 
December  19.  1931. 

George  H.  Russell  to  be  postmaster  at  Jersey  City.  N.  J.,  in 
place  of  John  Rotherham.  Incumbent's  conunission  expired 
January  15.  1931. 

Richard  P.  Holt  to  be  postmaster  at  Kenvil,  N.  J.,  in  place 
of  J.  D.  Seals,  removed. 

Dallas  G.  Yoimg  to  be  postmaster  at  Keyport,  N.  J.,  in 
place  of  D.  G.  Young.  Incumbent's  commission  expired 
December  15,  1931. 

Renview  L.  Hull  to  be  postmaster  at  Lebanon,  N.  J.,  in 
place  of  R.  L.  Hull.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Samuel  A.  Gruver  to  be  postmaster  at  Madison,  N.  J.,  in 
place  of  P.  E.  Marinacclo.  removed. 

George  C.  Kloss  to  be  postmaster  at  Manasquan,  N.  J.,  in 
place  of  G.  C.  Kloss.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Winfleld  L.  Smith  to  be  postmaster  at  Mantua,  N.  J.,  in 
place  of  W.  L.  Smith.  Incumbent's  commission  expired  De- 
cember IS.  1931. 

Elvord  O.  Chamberlln  to  be  postmaster  at  Montclair,  N.  J., 
in  place  of  E.  G.  Chamberlln.  Incumbent's  commission  ex- 
pired December  19,  1931. 

John  S.  Inman  to  be  postmaster  at  New  Egypt,  N.  J.,  in 
place  of  J.  S.  Inman.  Incumbent's  commission  expired 
December  15,  1931.  j 

George  I.  Harvey  to  be  postmaster  at  Palmyra,  N.  J.,  in  i 
place  of  G.  I.  Harvey.  Incumbent's  commission  expired  I 
January  22.  1931.  j 

Arthur  H.  Gilbert  to  be  postmaster  at  Park  Ridge.  N.  J.,  j 
in  place  of  G.  C.  Reed.     Incumbent's  commission  expired 
March  1.  1931. 

Richard  T.  Wilson  to  be  postmaster  at  Ridgewood,  N.  J.,  in 
place  of  C.  R.  Stoneall.  Incumbent's  commission  expired 
January  10,  1931. 

Remington  E.  Rose  to  be  postmaster  at  Rutherford.  N.  J., 
in  place  of  Reid  Howell.  Incumbent's  commission  expired 
January  10,  1931. 

Mary  P.  Brophy  to  be  postmaster  at  Skillman,  N.  J.,  in 
place  of  C.  W.  Brophy,  deceased. 

Elisabeth  C.  Brill  to  be  postmaster  at  Stewartsville,  N.  J., 
in  place  of  J.  H.  Kinkel.  Incumbent's  commission  expired 
March  1.  1931. 

Charles  H.  Wilson  to  be  postmaster  at  Swedesboro,  N.  J., 
in  place  of  C.  H.  Wilson.  Incumbent's  commission  expired 
December  14.  1930. 

W.  Burtis  Havens  to  be  postmaster  at  Toms  River,  N.  J., 
in  place  of  W.  B.  Havens.  Incumbent's  commission  expired 
December  15,  1931. 

Jacob  Feldman  to  be  postmaster  at  Woodbine,  N.  J.,  in 
place  of  Jacob  Peldman.  Incumbent's  commission  expired 
February  16,  1931. 

NTW   YORK 

Raymond  B.  Mott  to  be  postmaster  at  Angelica,  N.  Y..  in 
place  of  A.  J.  Lytle.  resigned. 

Henry  W.  Ware  to  be  postmaster  at  Batavia,  N.  Y.,  in 
place  of  H.  W.  Ware.  Incumbent's  commission  expired 
December  19.  1931. 

Mary  J.  O'Brien  to  be  postmaster  at  Bedford,  N.  Y.,  in 
place  of  E.  B.  Stead,  resigned. 

Irving  Barrett  to  be  postmaster  at  Bedford  Hills,  N.  Y..  in 
place  of  Irving  Barrett.  Incumbent's  commission  expired 
December  19.  1931. 

Charles  J.  Amsden  to  be  postmaster  at  Bolivar,  N.  Y..  in 
place  of  C.  J.  Amsden.  Incumbent's  commission  expired 
December  19.  1931. 


Nicholas  Reilly  to  be  postmaster  at  Brentwood.  N.  Y.,  in 
place  of  Nicholas  Reilly.  Inciunbent's  commission  expired 
February  16.  1931. 

Etta  Merritt  to  be  postmaster  at  Brewerton,  N.  Y.,  in  plac« 
of  Etta  Merritt.  Incumbent's  commission  expired  December 
19.  1931. 

Theodore  W.  Grahlfs  to  be  postmaster  at  Central  Valley, 
N.  Y..  in  place  of  Richard  Bullwinkle,  deceased. 

Arthur  B.  Barker  to  be  postmaster  at  Clifton  Springs, 
N.  Y..  in  place  of  William  Holmes,  deceased. 

Arcade  G.  Boivin  to  be  postmaster  at  Cohoes,  N.  Y.,  in 
place  of  J.  E.  McDonald,  removed. 

Mary  Young  to  be  po.stma.ster  at  Cornwall  Landing.  N.  Y. 
OflBce  became  presidential  July  1.  1930. 

Carrie  S.  Johnson  to  be  postmaster  at  De  Kalb  Junction, 
N.  Y..  in  place  of  C.  S.  Johnson.  Incumbent's  commission 
expired  December  19,  1931. 

Ernest  U.  Smith  to  be  postmaster  at  Eagle  Bay.  N.  Y.,  in 
place  of  E.  U.  Smith.  Incumbent's  commission  expired 
December  11.  1930. 

Alexander  Glendinning  to  be  postmaster  at  East  Quogue, 
N.  Y..  in  place  of  Alexander  Glendinning.  Incumbent's  com- 
mission expired  March  3,  1931. 

Hattie  D.  Lyon  to  be  postmaster  at  East  Setauket,  N.  Y., 
in  place  of  H.  D.  Lyon.  Incumbent's  commission  expired 
January  22.  1931. 

Ellsworth  Allen  to  be  postmaster  at  Farmingdale.  N.  Y., 
in  place  of  J.  E.  Duryea,  resigned. 

Cornelius  T.  E.  Van  Home  to  be  postmaster  at  Pultonville, 
N.  Y.,  in  place  of  A.  L.  Van  Home,  deceased. 

William  C.  Monsell  to  be  postmaster  at  Greenport,  N.  Y., 
in  place  of  Joseph  Ogle,  deceased. 

James  E.  Colgan  to  be  postmaster  at  Hamden.  N.  Y..  in 
place  of  J.  E.  Colgan.  Incumbent's  commission  expired 
December  19.  1931. 

Fred  N.  Parquet  to  be  postmaster  at  Inlet.  N.  Y.,  in  place 
of  F.  N.  Parquet.  Incumbent's  commission  e.xpii'ed  December 
21.  1929. 

Charles  P.  Fowler  to  be  postmaster  at  lona  Island,  N.  Y.,  in 
place  of  C.  P.  Fowler.  Incumbent's  commission  expired 
December  19.  1931. 

Roscoe  C.  Van  Marter  to  be  postmaster  at  Ithaca,  N.  Y.,  in 
place  of  C.  D.  Tarbell.  Incumbent's  commission  expired 
January  22.  1931. 

Henry  W.  Koster  to  be  postmaster  at  Narrowsburg,  N.  Y., 
in  place  of  H.  W.  Koster.  Incumbent's  commis-sion  expired 
December  19,  1931. 

Maude  E.  Butterfield  to  be  postmaster  at  New  Berlin,  N.  Y., 
in  place  of  M.  E.  Butterfield.  Incumbent'^  commission  ex- 
pired December  19.  1931. 

Philip  W.  Burdick  to  be  postmaster  at  Old  Forge,  N.  Y.,  in 
place  of  W.  F.  Winterbotham.  Incumbent's  commission 
expired  December  13,  1930. 

John  J.  Lynch  to  be  postmaster  at  Oscawana,  N.  Y.,  in 
place  of  J.  J.  Lynch.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Phelps  Smith  to  be  postmaster  at  Paul  Smiths,  N.  Y.,  in 
place  of  Phelps  Smith.  Incumbent's  commission  expired 
December  19,  1931. 

Read  Clarke  to  be  postmaster  at  Perry  N.  Y.,  in  place  of 
E.  V.  Jenks,  deceased. 

George  H.  Stanton  to  be  postmaster  at  Pine  Bush,  N.  Y.,  in 
place  of  S.  K.  Seybolt,  resigned. 

Edward  W.  McBrian  to  be  postmaster  at  Port  Washington, 
N.  Y..  in  place  of  I.  B.  Smith,  resigned. 

J.  Edward  Uline  to  be  postmaster  at  Ransomville.  N.  Y.,  in 
place  of  J.  E.  Uline.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

George  W.  Harris  to  be  postmaster  at  Richraondville,  N.  Y., 
in  place  of  G.  W.  Harris.  Incumbent's  commission  expired 
December  19,  1931. 

Kenneth  B.  Preston  to  be  postmaster  at  Roxbury,  N.  Y.,  in 
place  of  B.  S.  Preston,  resigned. 

Edith  F.  Tj'ler  to  be  postmaster  at  Setauket.  N.  Y..  in  place 
of  L.  B.  Sellock.  Incumbent's  commission  expired  Decem- 
ber 11.  1930. 
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Alfred  A.  Clairmonte  to  be  postmaster  at  South  Fallsburg, 
N.  Y..  in  place  of  A.  A.  Clairmonte.  Incumbent's  commis- 
sion expired  December  19.  1931. 

Jay  M.  Glover  to  be  postmaster  at  Southold.  N.  Y.,  in  place 
of  J.  I.  Fanning,  resigned. 

Bert  P.  Wood  to  be  postmaster  at  Sprinfrfield  Center,  N.  Y., 
in  place  of  B.  P.  Wood.  Incumbent's  commission  expired 
December  19.  1931. 

Laura  E.  Bedle  to  be  postmaster  at  Spring  Valley,  N.  Y., 
in  place  of  N.  L.  Bedle,  deceased. 

Francis  D.  Lynch  to  be  postmaster  at  Stony  Point,  N.  Y., 
in  place  of  F.  D.  Lynch.  Incumbent's  commission  expired 
February  26,  1931. 

William  L.  Bouchard  to  be  postmaster  at  Sunmount,  N.  Y.. 
in  place  of  W.  L.  Bouchard.  Incumbent's  commission  ex- 
pired December  19,  1931. 

Frank  W.  Withey  to  be  postmaster  at  Wyoming,  N.  Y., 
in  place  of  G.  R.  Dodson.  Incumbent's  commission  expired 
February  16.  1931. 

NOniH    C.\nOLIN.\ 

Benjamin  E,  Atkins  to  be  postmaster  at  Apex,  N.  C,  in 
place  of  B.  E.  Atkins.  Incumbent's  commission  expired 
March  3,  1931. 

James  J.  Hathaway  to  be  postmaster  at  Battleboro.  N.  C. 
in  place  of  A.  L.  Fisher.  Incumbent's  commission  expired 
June  16.  1930. 

Jed  Shepardson  to  be  postmaster  at  Belhaven.  N.  C,  In 
place  of  J,  M.  Selby.  Incumbent's  commission  expired  May 
21.  1930. 

John  P.  Hoffman  to  be  postmaster  at  Dallas,  N,  C„  in 
place  of  L.  V.  Rhyne.  removed, 

Neill  S.  Green  to  be  postmaster  at  Dunn.  N.  C.  in  place 
of  W.  D.  Holland.  Incumbent's  commission  expired  June 
28.  1930. 

J.  Lee  Norman  to  be  postmaster  at  East  End.  N.  C,  in 
place  of  B.  I.  Hauser.  Incumbent's  commission  expired 
February  5.  1931. 

Laurence  T.  Gibson  to  be  postmaster  at  Gibson,  N.  C.  in 
place  of  A.  M.  Gibson.  Incumbent's  commission  expired 
January  29,  1931. 

Coy  S.  Lewis  to  be  postmaster  at  Hemp,  N.  C.  OflBce  be- 
came presidential  October  1,  1931. 

Edith  E.  Holton  to  be  postmaster  at  Jamestown,  N.  C.  in 
place  of  E.  E.  Holton.  Incumbent's  commission  expired 
March  1.  1931. 

William  R.  Stephens  to  be  postmaster  at  Leaksville.  N.  C 
in  place  of  J.  B.  Fagg.     Incumbent's  commission  expired 

June  16,  1930. 

Mary  W.  Yarborough  to  be  postmaster  at  Louisburg.  N.  C, 
in  place  of  M.  W.  Yarborough.  Incumbent's  commission  ex- 
pired March  2.  1930. 

George  E.  Hunsucker  to  be  postmaster  at  Maiden.  N.  C. 
in  place  of  G.  L.  Harbinson.  removed. 

Charles  F.  Scarborough  to  be  postmaster  at  Mount  Gilead. 
N.  C.  in  place  of  J.  E.  Green,  resigned. 

Thelma  Dickey  to  be  postmaster  at  Murphy,  N.  C,  in 
place  of  A.  B.  Dickey,  deceased. 

Blanche  H.  Edwards  to  be  postmaster  at  Newport,  N.  C. 
in  place  of  J.  L.  Edwards,  deceased. 

James  W.  Smith  to  be  postmaster  at  Pembroke.  N.  C.  in 
place  of  F.  K.  Thagard,  resigned. 

Raymond  C.  Edwards  to  be  postmaster  at  Pomona,  N.  C, 
in  place  of  C.  A.  Hinton.  removed. 

Alfred  L.  Purrington  to  be  postmaster  at  Scotland  Neck, 
N.  C,  in  place  of  A.  B.  Hill,  deceased. 

Evelyn  Hill  to  be  postmaster  at  Snow  Hill.  N.  C.  in  place 
of  B.  W.  Hill,  deceased. 

John  C.  Matthews  to  be  postmaster  at  Spring  Hope,  N.  C, 
in  place  of  M.  H.  Brantley,  removed. 

Lucy  B.  Hofler  to  be  postmaster  at  Sunbury,  N.  C,  in  place 
of  L.  B.  Hofler.  Incumbent's  commission  expired  March  3. 
1931. 

Osmund  F.  Pool  to  be  postmaster  at  Taylorsville,  N.  C,  in 
place  of  Ross  Matheson.  Incimibent's  commission  expired 
December  14,  1930. 


Lawrence  Harris  to  be  postmaster  at  Wake  Forest,  N.  C, 
in  place  of  C.  Y.  Holden.  Incumbent's  commission  expired 
Decem.ber  14.  1930. 

George  H.  Wright,  jr.,  to  be  postmaster  at  Wendell.  N.  C, 
in  place  of  G.  H.  Wright,  jr.  Incumbent's  commission  ex- 
pired March  3,  1931. 

Ina  L.  Jordan  to  be  postmaster  at  Winton,  N.  C,  in  place 
of  L.  V.  Owen,  deceased. 

NORTH   DAKOTA 

Leo  RoUe  to  be  postmaster  at  Brinsmade,  N.  Dak.,  in  place 
of  Leo  Rolle.  Incumbent's  commission  expired  December 
17,  1931. 

James  Taylor  to  be  postmaster  ac  Cando.  N.  Dak.,  in  place 
of  James  Taylor.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

James  E.  Galehouse  to  be  postmaster  at  Carrington, 
N.  Dak.,  in  place  of  J.  E.  Galehouse,  Incumbent's  commis- 
sion expired  February  11,  1931. 

James  E.  Cusator  to  be  postmaster  at  Cleveland.  N.  Dak., 
in  place  of  J.  A.  Phillips.  Inciunbent's  commission  expired 
January  6,  1931. 

Martin  Olsen  to  be  postmaster  at  Devils  Lake,  N.  Dak.,  in 
place  of  F.  A.  Scott,  removed. 

Earl  M,  Sanness  to  be  postmaster  at  Enderlln,  N,  Dak..  In 
place  of  E.  M,  Sanness.  Incumbent's  commission  expired 
December  19.  1931. 

Louis  Hansen  to  be  postmaster  at  Esmond.  N.  Dak.,  in 
place  of  Louis  Hansen.  Incumbent's  commission  expired 
December  19.  1931. 

Hugh  H.  Parsons  to  be  postmaster  at  Fessenden.  N.  Dak.. 
in  place  of  H,  H.  Parsons.  Incumbent's  commission  expired 
December  19.  1931. 

Otto  Gackle  to  be  postmaster  at  Fredonla,  N.  Dak.,  in  place 
of  Otto  Gackle.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

William  D.  Sinclair  to  be  postmaster  at  Hannaford.  N. 
Dak.,  in  place  of  W.  D.  Sinclair.  Incumbent's  commission 
expired  December  19.  1931. 

Duncan  McLean  to  be  postmaster  at  Hannah,  N.  Dak.,  in 
place  of  Duncan  McLean.  Incumbent's  commission  expired 
December  19.  1931. 

Clarence  O.  Abrahamsen  to  be  postmaster  at  Kathryn. 
N.  Dak.,  in  place  of  K.  O.  Abrahamsen.  deceased. 

Louie  L.  Gardner  to  be  postmaster  at  Langdon,  N.  Dak.,  in 
place  of  L.  L.  Gardner.  Incumbent's  commission  expired 
March  3.  1931. 

Leta  L.  Davis  to  be  postmaster  at  Lansford,  N.  Dak.,  in 
place  of  H.  W.  Willis.  Incumbent's  commission  expired 
March  3.  1931. 

Nellie  E.  Gagner  to  be  postmaster  at  Lignite,  N.  Dak. 
OflBce  became  presidential  July  1,  1931. 

Alice  Stewart  to  be  postmaster  at  Linton,  N.  Dak.,  in  place 
of  Alice  Stewart.  Incumbent's  commission  expired  Decem- 
ber 17,  1931. 

Francis  R.  Cruden  to  be  postmaster  at  McHenry.  N.  Dak., 
in  place  of  F.  R.  Cruden.  Incumbent's  commission  expired 
December  17.  1930. 

Jens  B.  Dyrud  to  be  postmaster  at  Maddock.  N.  Dak.,  in 
place  of  J.  B.  Dyrud.  Incumbent's  conunission  expired  De- 
cember 17,  1931. 

Albert  M.  Marchand  to  be  postmaster  at  Rolla,  N.  Dak.,  in 
place  of  A.  M.  Marchand.  Incumbent's  commission  expired 
December  19.  1931. 

Ralph  H.  McKean  to  be  postmaster  at  Sanborn.  N.  Dak.,  in 
place  of  R.  H.  McKean.  Incumbent's  commission  expired 
December  19.  1931. 

Carl  L.  George  to  be  postmaster  at  Sarles.  N.  Dak.,  in  place 
of  C.  L.  George.  Incumbent's  commission  expired  December 
19.  1931. 

Bridget  A.  Hennessy  to  be  postmaster  at  Tolna.  N.  Dak.,  in 
place  of  B.  A.  Hennessy.  Incumbent's  commission  expired 
December  17,  1931. 

Albert  J.  Drake  to  be  postmaster  at  Westhope,  N.  Dak.,  in 
place  of  A.  J.  Drake.  Incumbent's  commission  expiied  De- 
cember 19,  1931. 
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Thomas  D.  Zlggafoos  to  be  postmaster  at  Albany,  Ohio,  in 
place  of  E.  W.  White.  Incumbent's  commission  expired 
December  17,  1929. 

Edwin  E.  Poster  to  be  postmaster  at  Amherst,  Ohio,  In 
place  of  J.  B.  Cobum.  Incumbent's  commission  expired  pe- 
cember  13.  1930. 

Mark  E.  Miller  to  be  postmaster  at  Ashtabula.  Ohio,  in 
place  of  M.  E.  Miller.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Henry  J.  Snyder  to  be  postmaster  at  Ashville,  Ohio,  in 
place  of  C.  M.  Duxuaick,  resigned. 

Harold  E.  Simon  to  be  postmaster  at  Barberton,  Ohio,  in 
place  of  J.  W.  McCoy,  removed. 

Robert  O.  Cady  to  be  postmaster  at  Bay  Village,  Ohio,  in 
place  of  R.  O.  Cady.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Ambrose  B.  Wingate  to  be  postmaster  at  Beach  City. 
Ohio,  in  place  of  A.  B.  Wingate.  Incumbent's  commission 
expired  December  17,  1931. 

Ralph  P.  Crane  to  be  postmaster  at  Bowling  Green,  Ohio, 
in  place  of  R.  P.  Crane.  Incumbent's  commission  expired 
December  17.  1931. 

Matthew  C.  Morrison  to  be  postmaster  at  Bradner,  Ohio, 
in  place  of  J.  P.  Evans,  resigned. 

Effle  W.  Mansfield  to  be  postmaster  at  Brilliant,  Ohio,  in 
place  of  E.  W.  Mansfield.  Incvunbent's  commission  expired 
December  17,  1931. 

Carl  A.  Brown  to  be  postmaster  at  Bucyriis,  Ohio,  in  place 
of  C.  A.  Brown.  Incumbent's  commission  expired  December 
17.  1931. 

Starling  P.  Trimble  to  be  postmaster  at  Crestline,  Ohio,  Hn 
place  of  S.  P.  Trimble.  Incumbent's  commission  expired 
December  17.  1931. 

Arthur  M.  Eldson  to  be  postmaster  at  Cygnet.  Ohio.  In 
place  of  A.  M.  Eidson.  Incumbent's  commission  expired 
December  17.  1931. 

Lawrence  W.  Hall  to  be  postmaster  at  East  Sparta,  Ohio. 
In  place  of  L.  W.  Hall.  Incumbent's  commission  expired 
December  15.  1931. 

John  W.  Darling  to  be  postmaster  at  Elmore.  Ohio,  in 
place  of  J.  W.  Darling.  Incumbent's  commission  expired 
December  15.  1931. 

Henry  A.  Taylor  to  be  postmaster  at  Cleveland,  Ohio,  in 
place  of  H.  A.  Taylor.  Incumbent's  commission  expired 
January  28.  1931. 

Robert  B.  Lersch  to  be  jxjstmaster  at  Elyria,  Ohio,  in  place 
of  J.  W.  McHenry.  Incumbent's  commission  expired  Peb- 
niary  17.  1931. 

Plorence  Hilgefort  te  be  postmaster  at  Port  Loramie.  Ohi|o, 
in  place  of  Florence  Hilgefort.  Incumbent's  commission  ex- 
pired December  17,  1931. 

Guy  W.  Reuter  to  be  postmaster  at  Port  Recovery,  Ohilo, 
in  place  of  Q.  W.  Reuter.  Incumbent's  commission  expired 
December  17.  1931. 

James  G.  Lewis  to  be  j)ostmaster  at  Girard,  Ohio,  in  plate 
of  J.  G.  Lewis.  Incumbent's  commission  expired  December 
17,  1931. 

Pred  Brockmeyer  to  be  postmaster  at  Glendale,  Ohio,  in 
place  of  Pred  Brockmeyer.  Incumbent's  commission  expired 
December  17,  1931. 

Charles  S.  Brown  to  be  postmaster  at  Glenmont,  Ohio. 
OflBce  became  presidential  July  1,  1931. 

Bertha  M.  Rising  to  be  postmaster  at  Grafton,  Ohio,  |n 
place  of  L.  M.  Robson,  resigned. 

Edward  L.  Jones  to  be  postmaster  at  Granville,  Ohio.  Hn 
place  of  E.  L.  Jones.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Pred  B.  Reed  to  be  postmaster  at  Green  Springs.  Ohio,  i^ 
place  of  P.  B.  Reed.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

Warren  H.  Noble  to  be  postmaster  at  Greenwich,  Ohio,  in 
place  of  W.  H.  Noble.  Incumbent's  commlaslon  expired  DeK 
cember  17,  1931. 


Jennie  Pfeiffer  to  be  postmaster  at  Grover  Hill,  Ohio,  in 
place  of  Jennie  Pfeiffer.  Incumbent's  commission  expired 
December  17.  1931. 

William  H.  Tracy  to  be  postmaster  at  Harrison,  Ohio,  in 
place  of  W.  H.  Tracy.  Incumbent's  commission  expired  De- 
cember  17,   1931. 

Wilber  P.  Bush  to  be  postmaster  at  Jeffersonville,  Ohio,  in 
place  of  W.  P.  Bush.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

George  H.  Metheany  to  be  postmaster  at  Lima,  Ohio,  in 
place  of  A.  E.  Gale,  deceased. 

Alpheus  E.  Huls  to  be  postmaster  at  Logan.  Ohio,  in  place 
of  I.  C.  Steinman.  Incumbent's  commission  expired  Decem- 
ber 13.  1930. 

Lincoln  A.  Slusser  to  be  postmaster  at  Louisville,  Ohio,  in 
place  of  L.  A.  Slusser.  Incumbent's  commission  expired 
December  17,  1931. 

Garnet  E.  Sharp  to  be  postmaster  at  McArthur.  Ohio,  in 
place  of  J.  C.  Gill.  Incumbent's  commission  expired  Decem- 
ber 21.  1930. 

Francis  M.  Fletcher  to  be  postmaster  at  McComb,  Ohio, 
in  place  of  P.  M.  Fletcher.  Incumbent's  commission  expired 
December  17,  1931. 

Elmyra  L.  Griswold  to  be  postmaster  at  Macedonia,  Ohio, 
in  place  of  E.  L.  Griswold.  Incumbent's  commission  expired 
December  15.  1931. 

Charles  E.  Penquite  to  be  postmaster  at  Mason.  Ohio.  In 
place  of  C.  E.  Penquite.  Incumbent's  commission  expired 
December  17,  1931. 

Harry  E.  Coil  to  be  postmaster  at  Mendon,  Ohio.  In  place 
of  H.  E.  Coll.  Incumbent's  commission  expired  December  17, 
1931. 

Anna  Helse  to  be  postmaster  at  Middle  Bass,  Ohio.  Office 
became  presidential  July  1.  1931. 

Pearl  C.  Brown  to  be  postmaster  at  Middlefleld.  Ohio.  In 
place  of  P.  C.  Brown.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

French  C.  Stillings  to  be  postmaster  at  Mllford  Center, 
Ohio,  in  place  of  P.  C.  Stillings.  Incumbent's  commission 
expired  December  17.  1931. 

Elmer  W.  Armstrong  to  be  postmaster  at  Monroeville, 
Ohio,  in  place  of  D.  H.  Beck,  removed. 

Edwin  S.  Randolph  to  be  postmaster  at  Newark.  Ohio,  In 
place  of  W.  G.  Come,  deceased. 

Harry  M.  Day  to  be  postmaster  at  New  Richmond,  Ohio, 
in  place  of  H.  M.  Day.  Incumbent's  commission  expired 
E>ecember  17.  1931. 

Albert  S.  Nye  to  be  postmaster  at  New  Washington,  Ohio, 
in  place  of  A.  S.  Nye.  Incumbents  commission  expired  De- 
cember 17,  1931. 

John  M.  Harmon  to  be  postmaster  at  Oakwood,  Ohio,  in 
place  of  E.  M.  Stover,  deceased. 

Marshall  O.  Brooke  to  be  postmaster  at  Peebles.  Ohio,  in 
place  of  M.  O.  Brooke.  Incumbent's  commission  expired 
December  17,  1931. 

Charles  E.  Morris  to  be  postmaster  at  Philo,  Ohio,  in  place 
of  Nora  Kassell,  deceased. 

Victor  Ferrari  to  be  postmaster  at  Piney  Fork.  Ohio.  Office 
became  presidential  July  1,  1931. 

George  A.  Fisher  to  be  postmaster  at  Port  Clinton,  Ohio, 
in  place  of  G.  A.  Fisher.  Incumbent's  commission  expired 
December  17.  1931. 

Harry  A.  Doerr  to  be  postmaster  at  Port.smouth.  Ohio,  in 
place  of  W.  H.  Harsha.  Incumbent's  commission  expired 
January  17,  1931. 

Lema  M.  Collins  to  be  postmaster  at  Proctorville.  Ohio, 
in  place  of  M.  V.  Smith.  Incumbent's  commission  expired 
February  12.   1929. 

Clarence  R.  Seymour  to  be  postmaster  at  Ravenna.  Ohio 
in  place  of  C.  R.  Seymour.     Incumbent's  commission  expired 
December  17.  1931. 

Lloyd  B.  Polk  to  be  postmaster  at  Rawson.  Ohio.  Office 
became  presidential  July  1.  1931. 

Harry  W.  Hayes  to  be  postmaster  at  Reynoldsburg    Ohio 
in  place  of  H.  W.  Hayes.    Incumbent's  commission  expired 
December  17,  1931. 
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Helen  M.  McGuire  to  be  postmaster  at  Rudolph,  Ohio. 
Office  became  presidential  July  1.  1931. 

Fred  O.  Foster  to  be  postmaster  at  Senile,  Ohio,  in  place 
of  P.  O.  Foster.  Incumbent's  commission  expired  December 
17,  1931. 

Charles  M.  Sauder  to  be  postmaster  at  Smithville,  Ohio,  in 
place  of  C.  M.  Sauder.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

M.  Margaret  Searl  to  be  postmaster  at  South  Web.ster. 
Ohio,  in  place  of  M.  M.  Searl.  Incumbent's  commission  ex- 
pires January  27,  1932. 

Elmer  E.  Weaver  to  be  postmaster  at  Sugarcreek.  Ohio,  in 
place  of  E.  E.  Weaver.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Oral  H.  Hilborn  to  be  postmaster  at  Tiro,  Ohio,  in  place 
of  O.  II.  Hilborn.  Incumbent's  commission  expired  Decem- 
ber 17.  1931. 

Raymond  M.  Swank  to  be  postmaster  at  Trotwood,  Ohio, 
in  place  of  R.  M.  Swank.  Incumbent's  commission  expired 
December  17.  1931. 

Karl  H.  Hale  to  be  postmaster  at  Upper  Sandusky,  Ohio,  in  ' 
place  of  G.  H.  Irwin.      Incumbent's  commission  expired  Feb- 
ruary 26.  1931. 

Ralph  L.  Stamm  to  be  postmaster  at  Versailles,  Ohio,  in 
place  of  R.  L.  Stamm.  Incumbent's  commission  expired 
December  17,  1931. 

George  P.  Ewing  to  be  postmaster  at  Vinton,  Ohio,  in  place 
of  G.  P.  Ewing.  Incumbent's  commission  expired  December 
15.  1931. 

George  W.  Hassenler  to  be  postmaster  at  Wapakoneta. 
Ohio,  in  place  of  G.  W  Hassenier.  Incumbent's  commission 
expired  December  17,  1931. 

Robert  D.  Plsher  to  be  postmaster  at  Warrensville,  Ohio,  in 
place  of  P.  M.  Brakemiin,  removed. 

Dora  A.  Kramer  to  be  po.';tmaster  at  West  Alexandria, 
Ohio,  In  place  of  D.  A.  Kramer,  Incumbent's  commission 
expired  December  17,  1931. 

Elva  L.  Gauch  to  be  postmaster  at  West  Manchester,  Ohio, 
In  place  of  E.  L.  Gauch.  Incumbent's  commission  expired 
December  17,  1931. 

John  A.  Gatchell  to  be  postmaster  at  Wharton,  Ohio,  in 
place  of  J.  A.  Gatch(!ll.  Incumbent's  commission  expired 
December  15.  1931. 

Edward  T.  Siddens  ".o  be  postmaster  at  Winchester,  Ohio, 
in  place  of  C.  S.  Daul'on.  Incumbent's  commission  expired 
December  17,  1929. 

OKLAHOMA 

James  W.  Lewis  to  fce  postmaster  at  Ada,  Okla.,  in  place  of 
M.  F.  ManviUe.  Incumbent's  commission  expired  March  11, 
1930. 

Nealy  Godwin  to  be  postmaster  at  Alex.  Okla..  in  place  of 
R.  B.  Hill.  Incumbent's  commission  expired  December  10, 
1930. 

Garnett  O.  Fields  to  be  postmaster  at  Aline,  Okla.,  in  place 
of  E.  K.  Merchant.  Incumbent's  commission  expired  March 
3,  1931.  ! 

Clyde  O.  Thomas  to  be  postmaster  at  Arapaho.  Okla..  in 
place  of  C.  O.  Thomas.  Incumbent's  commission  expired 
February  26,  1931. 

John  R.  Hibbard  lo  be  postmaster  at  Asher.  Okla..  in 
place  of  J.  R.  Hibbard.  Incumbent's  commission  expired 
December  15,  1931. 

Samuel  M.  Wilson  to  be  postmaster  at  Barnsdall,  Okla..  in 
place  of  Lee  Hilton,  resigned. 

Herbert  L.  Burke  lo  be  postmaster  at  Beaver,  Okla.,  in 
place  of  J.  E.  Spurrier.  Incumbent's  commission  expired 
March  3,  1931. 

Vernon  A.  Farmer  lo  be  postmaster  at  Broken  Bow,  Okla.. 
in  place  of  V.  A.  Farmer.  Incumbent's  commission  expired 
December  16,  1930. 

Maud  W.  Cassetty  to  be  postmaster  at  Cahan,  Okla.,  in 
place  of  M.  W.  Cassetty.  Incumbent's  commission  expired 
February  26.  1931. 

John  R.  Mcintosh  to  be  postmaster  at  Chelsea.  Okla.,  in 
place  of  J.  R.  Mcintosh.  Incumbent's  commission  expires 
January  13.  1932. 


James  W.  Blair  to  be  postmaster  at  Clayton.  Okla.,  in 
place  of  J.  W.  Blair.  Incumbent's  commission  expired  De- 
cember 16,  1930. 

Osman  A.  Gilbert  to  be  postmaster  at  Cleveland,  Okla.,  In 
place  of  Ward  Gufly.  Incumbent's  commission  expired 
January  18.  1931. 

Dory  E.  McKenney  to  be  postmaster  at  Custer.  Okla.,  in 
place  of  D.  E.  McKenney.  Incumbent's  commission  expired 
January  28,  1931. 

Guy  M.  Babcock  to  be  postmaster  at  Denoya,  Okla.  in 
place  of  M.  M.  Adams,  resigned. 

Clarence  E.  Werrell  to  be  postmaster  at  Depew.  Okla.,  in 
place  of  C.  E.  Werrell.  Incumbent's  commission  expired 
February  26,  1931. 

Roy  R.  Dodd  to  be  postmaster  at  Fairfax.  Okla..  in  place 
of  G.  S.  Prentiss.  Incvunbent's  commission  expired  Decem- 
ber 17.  1930. 

John  N.  Voorhees  to  be  postmaster  at  Fairview,  Okla.,  in 
place  of  C.  E.  Seese,  deceased. 

Doris  M.  Tyrrell  to  be  postmaster  at  Fargo,  Okla.,  in  place 
of  B.  A.  Tyrrell,  deceased. 

John  W.  Dagenhart  to  be  postmaster  at  Gage,  Okla..  in 
place  of  J.  W.  Dagenhart.  Incumbent's  commission  expired 
December  15.  1931. 

Lynn  P.  McDonald  to  be  postmaster  at  Goodwell,  Olicla.,  in 
place  of  L.  F.  McDonald.  Incumbent's  commission  expired 
December  15,  1931. 

Pauline  I.  Beardsley  to  be  postmaster  at  Gracemont,  Okla., 
in  place  of  P.  I.  Beardsley.  Incumbent's  commission  (!xpired 
March  3.  1931. 

Walker  D,  Guthrie  to  be  postmaster  at  Granite,  Okla.,  in 
place  of  W.  D,  Guthrie.  Incumbent's  commission  expired 
March  17,  1930. 

Frederick  M.  Desclms  to  be  postmaster  at  Guthrie,  Okla.. 
in  place  of  P.  M.  Deselms.  Incumbent's  commission  expires 
January  13,  1932. 

June  M.  Jarvls  to  be  postmaster  at  IlaileyvUle,  Okla.,  In 
place  of  J.  M.  Jarvls.  Incumbent's  commission  expired  Feb- 
ruary 24,  1931. 

James  H.  Sparks  to  be  postmaster  at  Healdton,  Okla.,  in 
place  of  J.  H.  Sparks.  Incumbent's  commission  expired  Feb- 
ruary 26,  1931. 

Isom  P.  Clark  to  be  postmaster  at  Heavener,  Okla.,  In 
place  of  I.  P.  Clark.  Incumbent's  commission  expires  Jan- 
uary 13,  1932. 

Jean  C.  Buell  to  be  postmaster  at  Holdenville,  Okla.,  in 
place  of  J.  C.  Buell.  Incumbent's  commission  expi:ed  De- 
cember 15,  1931. 

Louia  M.  Amick  to  be  postmaster  at  Jefferson,  Okla.,  in 
place  of  L.  M.  Amick.  Incumbent's  commission  expired 
March  3.  1931. 

James  L.  Lane  to  be  postmaster  at  Kiowa.  Okla.,  in  place 
of  J.  L.  Lane.  Incumbent's  commission  expired  December 
22.  1930. 

Lyle  H.  Ball  to  be  postmaster  at  Laverne,  Okla.,  in  place 
of  L.  H.  Ball.  Incumbent's  commission  expired  March  3, 
1931. 

Robert  B.  Morford  to  be  postmaster  at  Lawton,  Okla.,  In 
place  of  R.  B.  Morford.  Incumbent's  commission  expired 
January-  10,  1931. 

Lura  Williams  to  be  postmaster  at  Manitou,  Okla..  In  place 
of  Lura  Williams.  Incumbent's  commission  expired  Jan- 
uary 22,  1931. 

Marshall  G.  Norvell  to  be  postmaster  at  Marietta.  Okla., 
in  place  of  M.  G.  Norvell.  Incumbent's  comnaission  expired 
December  17,  1931. 

Harry  Andrews  to  be  postmaster  at  Marland,  Okla.,  in 
place  of  Harry  Andrews.  Incumbent's  commission  expired 
December  22,  1930. 

Onie  L.  Tapp  to  be  postmaster  at  Marlow,  Okla.,  in  place 
of  D.  L.  Lindsey,  resigned. 

Elinore  Jett  to  be  postmaster  at  Nash,  Okla.,  in  place  of 
Elinore  Jett.  Incumbent's  commission  expired  March  3, 
1931. 
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Bruce  W.  Hntton  to  be  postmaster  at  Oakwood,  Okla..  In 
place  of  B.  W.  Button.  Incumbent's  commlaslon  expited 
Z^ecember  15.  1931. 

L.  Manuel  Merrltt  to  be  postmaster  at  Roff,  Okla..  In  pl4ce 
of  L.  M.  Merrltt.  Inciunbent's  commission  expired  Deceln- 
ber  16.  1930. 

Otto  Q.  Bound  to  be  postmaster  at  Ryan,  Okla..  in  pUce 
of  O.  O.  Bound.  Inc\imbent's  commission  expired  December 
17.  1931. 

Elmer  D.  Rook  to  be  postmaster  at  Sayre,  Okla.,  In  pUce 
of  E.  D.  Rook.  Incumbent's  commission  expired  February 
10,  1931. 

James  O.  Seger  to  be  postmaster  at  Seminole.  Okla..  in 
place  of  R.  A.  Hofifman.  Incumbent's  commission  expired 
April,  20,  1930. 

Harold  P.  Packer  to  be  postmaster  at  Shamrock,  Okla..  in 
place  of  H.  P.  Packer.  Incumbent's  commission  expited 
December  16.  1930.  I 

Jonas  R.  Cartwright  to  be  postmaster  at  Shattuck.  Okla.. 
In  place  of  J.  R.  Cartwright.  Incumbent's  conmiission  ex- 
pired January  15.  1931. 

Alvin  L.  Derby  to  be  postmaster  at  Shidler.  Okla.,  in  pUce 
of  A.  L.  Derby.    Incumbent's  commission  expired  December 

15.  1931. 

Irl  J.  Trout  to  be  postmaster  at  Stigler,  Okla.,  in  pl»ce 
of  E.  A.  Ix)yd.  Incumbent's  commission  expired  April  13, 
1930. 

Floyd  A.  Rice  to  be  postmaster  at  Strong  City,  Okla..  in 
place  of  P.  A.  Rice.  Incumbent's  commission  expired  De- 
cember 16.  1930. 

George  P.  Benge  to  be  postmaster  at  Tahlequah,  Okla..  in 
place  of  O.  P.  Benge.  Incumbent's  commission  expired  Ptb- 
ruary  16.  1931. 

George  Logsdon  to  be  postmaster  at  Taloga,  Okla.,  in 
place  of  George  Logsdon.  Incimibent's  commission  expired 
January  18.  1931. 

Emil  G.  Etzold  to  be  postmaster  at  Temple,  Okla.,  in  pl$ce 
of  E.  G.  Etzold.     Incimibent's  ccwnmission  expired  December 

16.  1930. 

Clarence  O.  Payne  to  be  postmaster  at  Tipton,  Okla.,  in 
place  of  Mark  Gough,  resigned. 

William  A.  Vassar  to  be  postmaster  at  Tryon,  Okla.,  in 
place  of  W.  A.  Vassar.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

Severec  L.  Massie  to  be  postmaster  at  Tyrone.  Okla..  in 
place  of  S.  L.  Massie.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

Sol  A.  Olotfeltcr  to  be  postmaster  at  Verden,  Okla.,  in 
place  of  S.  A.  Glotfelter.  Incumbent's  commission  expii^ 
December  16,  1930.  I 

Bertha  A.  Wolverton  to  be  postmaster  at  Wapanucka, 
Okla.,  in  place  of  R.  A.  Wolverton.  Incimibent's  commissipn 
expired  January  15.  1931.  i 

William  C.  Wallin  to  be  postmaster  at  Watts,  Okla..  in 
place  of  W.  C.  Wallin.  Incumbent's  commission  expired 
February  16,  1931. 

Fred  Hudson  to  be  postmaster  at  Webb  City.  Okla..  in 
place  of  Fred  Hudson.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

William  C.  Colvin  to  be  postmaster  at  Westville.  Okla.,  In 
place  of  W.  C.  Colvln.  Incumbent's  commlaslon  expired 
January  23.  1931. 

Elmer  D.  Orwig  to  be  postmaster  at  Wewoka,  Okla.,  In 
place  of  Horace  Bradley.  Incumbent's  commission  expired 
December  21.  1929. 

Sarah  E.  Goodwin  to  be  postmaster  at  Wirt.  Okla.,  In  place 
of  S.  E.  Goodwin.  Incimibent's  commission  expired  June 
16.  1930. 

Orland  H.  Park  to  be  postmaster  at  Wright  City.  Okla.,  In 
place  of  O.  H.  Park.  Incumbent's  commission  expired  Feb- 
ruary 16.  1931. 

ORKGOir 

Lillian  E.  Wheclhouse  to  be  postmaster  at  Arlington,  Oreg., 
In  place  of  O.  C.  Stephens.  Incumbent's  commission  ex- 
pired January  10,  1931. 


Alice  K.  Oallier  to  be  postmaster  at  Bandon.  Oreg.,  in 
place  of  A.  K.  Galller.  Incumbent's  commission  expired 
December  17,  1931. 

John  8.  Horn  to  be  postmaster  at  Bonanza,  Oreg.  Office 
became  presidential  July  1,  1931. 

Fred  C.  Matches  to  be  postmaster  at  Das^on.  Oreg.,  In 
place  of  P.  C.  Matches.  Incumbent's  commission  expired 
December  17.  1931. 

Walter  W.  Mascall  to  be  postmaster  at  Da3^11e,  Oreg. 
Office  became  presidential  July  1,  1931. 

Oscar  C.  Maxwell  to  be  postmaster  at  Elgin.  Oreg..  In  place 
of  O.  C.  Maxwell.  Incumbent's  commission  expired  Febru- 
ary 11,  1931. 

John  W.  Bubb  to  be  postmaster  at  Huntington,  Oreg.,  in 
place  of  V.  B.  Oreenslade.  removed. 

George  W.  Johnson  to  be  postmaster  at  Lakeview,  Oreg., 
in  place  of  G.  W.  Johnson.  Incumbent's  commission  ex- 
pired December  17,  1931. 

Thomas  R.  MacMillan  to  be  postmaster  at  Lebanon,  Oreg., 
in  place  of  T.  R.  MacMillan.  Incumbent's  commission  ex- 
pired December  17,  1931. 

Charles  B.  Wilson  to  be  postmaster  at  Newberg,  Oreg.,  in 
place  of  C.  B.  Wilson.  Incumbent's  commission  expired 
December  14,  1930. 

Daniel  E.  O'Cormor  to  be  postmaster  at  Paisley,  Oreg. 
OflBce  became  presidential  July  1,  1931. 

Harold  R.  Mclsaac  to  be  postmaster  at  Parkdale,  Oreg..  in 
place  of  H.  R.  Mclsaac.  Incumbent's  commission  expired 
December  17,  1931. 

James  E.  Jenks,  jr.,  to  be  postmast(;r  at  Tangent,  Oreg. 
Office  became  presidential  July  1.  1931. 

Thomas  G.  Tucker  to  be  postmaster  at  Umatilla,  Oreg.,  In 
place  of  M.  A.  Hower,  removed. 

Ann  B.  Heydon  to  be  postmaster  at  Valsetz,  Oreg.,  In  place 
of  A.  B.  Heydon.  Incumbent's  commission  expired  December 
17,  1931. 

PENNSYLVAIHA 

William  P.  Bush  to  be  postmaster  at  Bellwood,  Pa.,  in 
place  of  I.  R.  Burns,  deceased. 

Howard  P.  Schaeffer  to  be  postmaster  at  Bemharts,  Pa. 
Office  became  presidential  July  1,  1931. 

Henry  Doering  to  be  postmaster  at  Bethayres,  Pa.  Office 
became  presidential  July  1,  1931. 

Robert  K.  Ritter  to  be  pcstmaster  at  Bethlehem,  Pa.,  in 
place  of  H.  W.  Thatcher,  deceased. 

Karl  R.  Volk  to  be  postmaster  at  Boswell,  Pa.,  in  place  of 
Comfrey  Ickes.  Incumbent's  commission  expired  December 
21,  1929. 

Clarence  G.  Dixon  to  be  postmaster  at  Butler,  Pa.,  in  place 
of  C.  G.  Chase,  deceased. 

Chestina  M.  Smith  to  be  postmaster  at  Centralia,  Pa.,  In 
place  of  C.  M.  Smith.  Incumbent's  commission  expired  Feb- 
ruary 28,  1931. 

George  P.  Marsh  to  be  postmaster  at  Clifton  Heights.  Pa., 
in  place  of  P.  P.  Duke,  resigned. 

William  S.  Behanna  to  be  postmaster  at  Connellsville,  Pa., 
in  place  of  W.  S.  Behanna.  Incumbent's  commission  expired 
February  11.  1931. 

Samuel  E.  Spare  to  be  postmaster  at  Doylestown,  Pa.,  In 
place  of  J.  G.  Hart,  deceased. 

Fred  A.  Wyckoff  to  be  postmaster  at  East  Stroudsburg, 
Pa.,  in  place  of  G.  C.  Hughes.  Incumbent's  commission  ex- 
pired February  27.  1930. 

John  Martlnelli  to  be  postmaster  at  Fairbank.  Pa.,  in  place 
of  John  Martinelli.  Incumbent's  commission  expired  De- 
cember 21.  1930. 

Henry  W.  Redfoot  to  be  postmaster  at  Fredonia.  Pa.,  in 
place  of  H.  W.  Redfoot.  Incumbent's  commission  expired 
December  11,  1930. 

Mahlon  C.  Cleaver  to  be  postmaster  at  Glrardville,  Pa., 
in  place  of  M.  C.  Cleaver.  Incumbent's  commission  expired 
March  3,  1931. 

Rachel  M.  Thurston  to  be  postmaster  at  Iselin,  Pa.  Office 
became  presidential  July  1,  1931. 
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Carl  Steuer  to  be  iKMtmaster  at  Johnstown.  Pa.,  In  place 
of  W.  E.  Shissler.  Incumbent's  commission  expired  Decem- 
ber 22.  1930. 

William  N.  Baker  to  be  postmaster  at  Lewisburg.  Pa.,  in 
place  of  W.  N.  Baker.  Incumbent's  commission  expired 
March  3.  1931. 

Elmer  O.  Cornwell  to  be  postmaster  at  Mansfield.  Pa.,  in 
place  of  E.  G.  Cornv;ell.  Incumbent's  commission  expired 
July  2.  1930. 

Irvin  L.  Romig  to  be  postmaster  at  Mertztov^-n,  Pa.,  in 
place  of  I.  L.  Rom.g.  Incumbent's  commission  expired 
March  1.  1931. 

William  F.  Houser,  sr..  to  be  postmaster  at  Middletown, 
Pa.,  in  place  of  W.  F  Houser,  sr.  Incumbent's  commission 
expired  March  3.  1931. 

Clarence  E.  McGhee  to  be  postmaster  at  Minersville.  Pa., 
in  place  of  I.  B.  Jones.  Incumbent's  commission  expired 
February  28.  1931. 

Oscar  R.  Moser  to  be  postmaster  at  Mont  Alto,  Pa.,  in 
place  of  O.  R.  Moser.  Incumbent's  commission  expired  Feb- 
ruary 24.  1931. 

EvaljTi  M.  Roberts  to  be  postmaster  at  Morganza,  Pa. 
Office  became  pre.sidential  July  1,  1931. 

Rapha  C.  Sieg  to  be  postmaster  at  Mountalnhome,  Pa. 
Office  became  presidential  July  1,  1931. 

Mary  R.  Clapper  to  be  postmaster  at  New  Enterprise,  Pa. 
Office  became  presidential  July  1,  1931. 

Frank  M.  Berk  to  be  postmaster  at  New  Ringgold,  Pa. 
Office  became  presidential  July  1,  1931. 

Lina  E.  Williams  to  be  postmaster  at  Reno,  Pa.  Office 
became  presidential  Jaly  1.  1931. 

Eli  B.  Weaver  to  be  postmaster  at  Ruffs  Dale,  Pa.,  in  place 
of  G.  G.  Wallace,  deceased. 

Daniel  M.  Witmer  to  be  postmaster  at  Safe  Harbor,  Pa. 
Office  became  presidential  July  1.  1931. 

Anna  E.  Snyder  to  be  postmaster  at  Seven  Valleys,  Pa.,  in 
place  of  H.  F.  GrofT,  deceased. 

Laura  M.  Gilpatricl;  to  be  postmaster  at  Seward,  Pa.,  in 
place  of  M.  P.  McCullough,  resigned. 

Herman  S.  Van  Cainpen  to  be  postmaster  at  Shavertown, 
Pa.    Office  became  presidential  July  1.  1931. 

Raymond  Williams  to  be  pastmaster  at  Shoemakersville, 
Pa.,  in  place  of  J.  D.  \7illiams.  deceased. 

Harvey  E.  Rogers  tc  be  postmaster  at  Spring  City.  Pa.,  in 
place  of  H.  E.  Rogers.  Incumbent's  commission  expired 
December  22.  1930. 

Harry  B.  Lee  to  be  ))ostmaster  at  Spring\'ille.  Pa.,  in  place 
of  W.  L.  Meserole,  res.gned. 

Ezra  M.  Cooper,  jr..  to  be  postmaster  at  Union  City,  Pa.,  in 
place  of  S.  J.  Downs,  deceased. 

William  D.  Ghrist  to  be  postmaster  at  Uniontown,  Pa.,  in 
place  of  W.  D.  Ghrist.  Incumbent's  commission  expired 
June  3,  1930. 

Elmer  E.  Grover  tc  be  postmaster  at  Wapwallopen.  Pa. 
Office  became  presidertial  July  1,  1931. 

Charles  B.  Rothenberger  to  be  po.stmaster  at  West  Lees- 
port,  Pa.    Office  bccarie  presidential  July  1,  1931. 

Joseph  P.  Kearney  to  be  postmaster  at  Wynnewood.  Pa., 
in  place  of  M,  A.  Jeffe:-is.  resigned. 

HHODE    ISLAND 

be  postmaster  at  Shannock,  R.  I.,  in 
Incumbent's  commission  expired  De- 


Lillian  O,  Hoxle  to 
place  of  L.  O.  Hoxle. 
ccmber  17,  1931. 

Guthrie  W.  Woodh 
S.  C.  in  place  of  Irene 

Clarence  J.  Pickling 
In  place  of  H.  A.  Rii 
May  12,  1930. 

George  B.  Patrick  t 
place  of  G.  B.  Patrii 
December  17,  1931. 

Caleb  F.  Pendleton 
place  of  J.   L.  McCov 
July  3.  1930. 


SOUTH  CAROLINA 

am  to  be  postmaster  at  BLshopvlUe, 

Stuckey.  removed. 

to  be  postmaster  at  Blackville.  S.  C. 
;h.    Incumbent's  commission  expired 

)  be  postmaster  at  Bowman,  S.  C,  in 
k.    Incumbent's  commission  expired 

to  be  postmaster  at  Cheraw,  S.  C,  in 
n.     Incumbent's  commission  expired 


TuUy  A.  Sawyer  to  be  postmaster  at  Chesnee.  S.  C,  In 
place  of  T.  A.  Sawyer.  Incumbent's  commission  expired  De- 
cember 17.  1929. 

Walter  L.  Gettys  to  be  postmaster  at  Clover.  S.  C.  In  place 
of  W.  L.  Gettys.  Incumbent's  commission  expired  December 
17.  1931. 

Allen  T.  Collins  to  be  postmaster  at  Conway.  S.  C.  In  place 
of  B.  T.  Prierson,  removed. 

Henry  W.  Garrison  to  be  postmaster  at  Easley.  S.  C.  in 
place  of  J.  E.  Polger.  removed. 

Joseph  G.  Holland  to  be  postmaster  at  Edgefield.  S.  C.  In 
place  of  J.  G.  Holland.  Incumbent's  commission  expired 
December  14,  1930. 

Paul  DeL.  Mazyck  to  be  postmaster  at  Gaffney,  S.  C.  in 
place  of  F.  B.  Gaffney.  Incumbent's  commission  expired 
April  5,  1930. 

Murray  S.  McKinnon  to  be  postmaster  at  Hartsville.  S.  C. 
in  place  of  J.  S.  Cathcart.  Incumbent's  commission  expixed 
June  12,  1930. 

Fore  J.  Watson  to  be  postmaster  at  Kingstree,  S.  C,  in 
place  of  Louis  Stackley,  deceased. 

John  B.  Harmon,  jr.,  to  be  postmaster  at  McCormick,  S.  C, 
in  place  of  D.  B.  Woodward,  removed. 

Loka  W.  Rigby  to  be  postmaster  at  Moncks  Corner.  S.  C. 
in  place  of  L.  W.  Rigby.  Inciunbent's  commission  expired 
December  17.  1931. 

Eugene  C.  Jones  to  be  postm.aster  at  North,  S.  C.  in  place 
of  C.  G.  Schoenberg.  Incumbent's  commission  expired 
February  24.  1931. 

Alonzo  D.  Webster  to  be  postmaster  at  Orangeburg.  S.  C, 
in  place  of  A.  D.  Webster.  Incumbent's  commission  expired 
March  3,  1931. 

SOUTH    DAKOTA 

William  B.  Poe  to  be  postmaster  at  Andover,  S.  Dak.,  in 
place  of  S.  T.  Wickre,  resigned. 

Truman  C.  Knott  to  be  postmaster  at  Bristol,  S.  Dak.,  in 
place  of  T.  C.  Knott.  Inctmibent's  commission  expired 
December  19,  1931. 

Lemont  C.  Ashbaugh  to  be  postmaster  at  Butler,  S.  Dak. 
Office  became  presidential  July  1,  1931. 

Charles  A.  Olson  to  be  postmaster  at  Claremont,  S.  Dak., 
in  place  of  C.  A.  Olson.  Incumbent's  commission  expired 
March  3.  1931. 

Claud  I.  Force  to  be  postmaster  at  Clear  Lake,  S.  Dak.,  in 
place  of  C.  I.  Force.  Incumbent's  commission  expired 
February  23,  1931. 

Valentine  J.  Fetznpr  to  be  postmaster  at  Colome.  S.  Dak., 
in  place  of  L.  D.  Houk.  removed. 

Ernest  P.  Roth  to  be  postmaster  at  Columbia,  S.  Dak.,  in 
place  of  E.  F.  Roth.  Incimibent's  commission  expired 
February  23,  1931. 

Frank  Den  Beste  to  be  postmaster  at  Corsica,  S.  Dak.,  in 
place  of  Frank  Den  Beste.  Incumbent's  commission  expired 
January  18.  1931. 

Leland  W.  Willis  to  be  postmsister  at  Custer,  S.  Dak.,  in 
place  of  D,  J.  Delaney.  Incumbent's  commission  expired 
December  17.  1930. 

John  Schafer  to  be  postmaster  at  Delmont,  S.  Dak.,  In 
place  of  John  Schafer.  Incumbent's  commission  expired 
December  19,  1931. 

William  O,  Johnson  to  be  postmaster  at  Paulkton,  S.  Dak., 
in  place  of  W.  O.  Johnson.  Incumbent's  commission  expired 
February  5,  1931. 

Lewie  E.  Oorder  to  be  postmaster  at  Prederlck,  8.  Dak.,  In 
place  of  G.  M.  Oorder.  deceased. 

Lyle  E.  Swift  to  be  postmaster  at  Gettysburg,  8,  Dak.,  in 
place  of  E.  C.  Hoover,  resigned. 

Earl  J.  Meredith  to  be  postmaster  at  Groton.  S.  IDak.,  In 
place  of  E.  J.  Meredith.  Incumbent's  commission  expired 
December  19,  1931. 

Myron  J.  Cannon  to  be  postmaster  at  Hennosa,  8.  Dak. 
Office  became  presidential  July  1.  1931. 

Clyde  H.  Cotton  to  be  postmaster  at  Hitchcock.  S.  IDak..  in 
place  of  C.  H.  Cotton.  Incumbent's  commission  expired  De- 
cember 19,  1931. 
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Peter  E.  Koisttnen  to  be  poetmaster  at  Lake  Nordeix,  8. 
Dak.,  In  place  of  O.  W.  Geranen.  removed. 

Thorvald  Jordeth  to  be  postmaster  at  Lebanon.  8.  Dak..  In 
place  of  Thorvald  Jordeth.  Incumbent's  commission  expired 
March  3.  1931. 

Adolph  B.  Holien  to  be  postmaster  at  Madison.  S.  Dak.,  in 
place  of  Henry  Rohrer,  deceased. 

Clarence  S.  Johnson  to  be  postmaster  at  MUbank,  S.  Dak., 
in  place  of  C.  8.  Johnson.  Incumbent's  commission  expired 
December  21.  1929. 

Gustavus  M.  Pinotti  to  be  postmaster  at  MisslonhUl.  8. 
Dak.,  in  place  of  Q.  M.  Pinotti.  Incumbent's  commitsion 
expired  December  19,  1931. 

Oscar  W.  Coursey  to  be  postmaster  at  Mitchell,  8.  Dak-,  in 
place  of  Henry  Swindler,  deceased. 

Garfield  G.  Tunell  to  be  postmaster  at  Mobrldge.  8.  pak.. 
in  place  of  O.  G.  Tunell.  IzMnimbent's  commission  expired 
February  23,  1931. 

Catherine  M.  Kuehl  to  be  postmaster  at  Moimd  Citor,  8. 
Dak.,  in  place  of  C.  M.  Kuehl.  Incumbent's  commlssiop  ex- 
pired December  19,  1931. 

Eugene  M.  Coffleld  to  be  postmaster  at  Oelrlchs.  8.  Dak-,  in 
place  of  E.  M.  Coffield.  Incumbent's  commission  expired 
December  19.  1931. 

Percy  R.  Mlkleboet  to  be  postmaster  at  Peever,  8.  Dak-,  in 
place  of  P.  R.  Miklebost.  Incumbent's  commission  expired 
December  17.  1930. 

Richard  Whalen  to  be  postmaster  at  Pine  Ridge.  S.  Dak., 
in  place  of  Richard  Whalen.  Incumbent's  commission  ex- 
pired December  19.  1931. 

Justin  Snyder  to  be  postmaster  at  Stophan.  8,  Dak.,  in 
place  of  Pius  Boehm,  resigned. 

Lawrence  E.  Hosklng  to  be  postmaster  at  Vivian.  8.  Dajk..  In 
place  of  Joseph  Matt.  Incumbent's  commission  expired 
February  23,  1931. 

Clarence  I.  Hougen  to  be  {>ostmaater  at  Wllmot.  8.  Dak-,  In 
place  of  C.  I.  Hougen.  Incumbent's  commission  expired 
January  18,  1931. 

Thomas  R.  Worsley  to  be  postmaster  at  Wltten,  8.  Dak. 
OfBce  became  presidential  July  1,  1830. 

TINNI88II  I 

Henry  1.  Smythe  to  be  postmaster  at  Bristol.  Tenn,.  in 
place  of  J.  M.  Fain.  Incumbent's  commission  ei^lred 
March  1.  1930. 

Berry  L.  Morgan  to  be  postmaster  at  Dajrton,  Tenn.,  in 
place  of  8.  C.  Patton,  removed. 

Robert  T.  Johnson,  jr.,  to  be  postmaster  at  Elizabet)iton. 
Tenn.,  In  place  of  D.  L.  Hyder,  resigned. 

Edgar  H.  Miller  to  be  postmaster  at  Jelllco,  Tenn.,  In  place 
of  O.  W.  Harp,  deceased. 

Lulu  M.  Divine  to  be  postmaster  at  Johnson  City,  Tenn..  in 
place  of  L.  M.  Divine.  Incumbent's  commission  expired 
March  3,  1031. 

Lee  R.  QrlfBtts  to  be  postmaster  at  Philadelphia.  Tenn. 
Office  became  presidential  July  1,  1931. 

Ethel  King  to  be  postmaster  at  Raleigh,  Tenn.  Offlde  be- 
came presidential  July  1,  1931. 

Jasper  A.  Berry  to  be  postmaster  at  Builsgap,  Tenn.,  in 
place  of  J.  A.  Berry>  Incumbent's  commission  ejqplred 
March  3.  1931. 


George  W.  Ragland  to  be  postmaster  at  Abemathy,  Tex., 
In  place  of  O.  W.  Ragland.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Undaey  C.  Payton  to  be  postmaster  at  AbUene.  Ti>.,  in 
place  of  L.  C.  Payton.  Incumbent's  commission  expired 
December  18,  1831. 

Roberu  O.  Sterrett  to  be  postmaitw  at  Albany.  Te>..  in 
place  of  R.  0.  Sterrett.  Incumbent's  oommlaslon  expired 
Dtoembwr  18.  1831. 

Edgar  W,  Burkrtt  to  be  poatmMtor  At  Andrews,  Tm. 
onioe  beoante  preatdentlal  July  1,  1831. 

Mack  M.  Plttman  to  be  posunaster  it  Annona,  T«|..  In 
place  of  M,  M,  PUUnan.  luoumbeut'i  oommlMloii  fiplrttf 
December  IB.  1831. 


John  R.  Martin  to  be  postmaster  at  Anson,  Tex.,  In  place 
of  J.  R.  Martin.  Incumbents  commission  expired  December 
11,  1930. 

Joel  A.  Reese  to  be  postmaster  at  Ballinger,  Tex.,  in  place 
of  J.  A.  Reese.  Incumbent's  commission  expired  December 
19.  1931. 

Alice  8.  Cummings  to  be  postmaster  at  Balmorhea.  Tex., 
in  place  of  M.  C.  Lucky.  Incumbent's  commission  expired 
December  17,  1929. 

Fred  A.  Mansfield  to  be  postmaster  at  Bandera,  Tex.,  In 
place  of  F.  A.  Mansfield.  Incumbent's  commission  expired 
December  11.  1930. 

Frederick  W.  Guffy  to  be  postmaster  at  Belton.  Tex.,  in 
place  of  P.  W.  Guffy.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Vina  Johnson  to  be  postmaster  at  Bertram.  Tex.,  in  plswie 
of  Vina  Johnson.  Incumbent's  commission  expired  Decem- 
ber 19.  1931. 

George  J.  Skarda  to  be  postmaster  at  Bloomington,  Tex., 
in  place  of  A.  J.  Skarda,  deceased. 

John  K.  Ford  to  be  postmaster  at  Bogata,  Tex.,  In  place 
of  J.  K.  Ford.  Incumbent's  commission  expired  December 
15.  1931. 

Flora  Q.  Bowers  to  be  postmaster  at  Borger,  Tex.,  in  place 
of  Harold  Rothschild,  removed. 

Joptha  G.  Plato  to  be  postmaster  at  Bovlna,  Tex.  OCQce 
became  presidential  July  1,  1930. 

Pearl  Q.  Boynton  to  be  postmaster  at  Bronte.  Tex.,  in  place 
of  P.  G.  Boynton.  Incumbent's  commission  expired  Decem- 
ber 15.  1931. 

Chai-lea  8.  Myers  to  be  postmaster  at  Bryan,  Tex.,  in  pIao6 
of  C.  8.  Myers.  Incumbent's  commission  eocplred  December 
15.  1931. 

Sollle  C.  Milburn  to  be  po.stmoster  at  Bryson,  Tex.  OfUco 
became  presidential  July  1.  1930. 

Ray  C.  KelJey  to  be  postma.ster  at  Caddo.  Tex..  In  place 
of  R.  C.  Kelloy.  Incumbent's  commKsalon  expired  December 
15.  1931. 

Hester  Thomason  to  be  postmaster  at  CentcrvlUe,  Tex.,  In 
place  of  D.  T.  Cook,  removed. 

Alfred  A.  Thomas  to  be  po.st master  at  Chandler,  Tex..  In 
place  of  A.  A.  Thomas.  Incimibent's  commission  expired 
December  19,  1931. 

John  J.  Crockett  to  be  po.stma.'^trr  at  Chapel  Hill,  Tex.,  In 
place  of  J.  J.  Crockett.  IncumbciU's  commission  expired 
December  10.  1928. 

Millard  T.  Jones  to  be  postma.«iter  at  ChllUcothe,  Tex.,  In 
place  of  M.  T.  Jones.  Incumbent's  commission  expired 
March  3.  1931. 

Viola  L.  Horrl.i  to  be  po.stmaster  at  Chrl.stoval.  Tex.,  In 
place  of  Maggie  Hannum,  decpa.sed. 

Etta  Varley  to  be  postmaster  at  ColUnsvllle,  Tex.,  In  place 
of  Etta  Varley.  Incumbent's  commission  expired  December 
19.  1931. 

Claude  H.  Martin  to  be  postmaster  at  Crane.  Tex.,  In  place 
of  C.  H.  Martin.  Incumbent's  commission  expired  Decem- 
ber 15,  1931. 

Wilson  I.  Lawler  to  be  postmaster  at  Deport,  Tex.,  in  place 
of  W.  I.  Lawler.  Incumbent's  comml.islon  expired  Decem- 
ber 19.  1931. 

Frederick  V.  Blesse  to  be  postmaster  at  Dlllcy,  Tex.,  In 
place  of  F.  V.  Blesse.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

Wiley  Fox  to  be  postmaster  at  Dumas,  Tex.,  in  place  of 
Wiley  Fox.  Incumbent's  commission  expired  December  15, 
1931. 

Orady  C.  Edmonds  to  be  postmtutcr  at  Elaa.  Tex.  OfUco 
became  presidential  July  1.  1931. 

Charles  H.  Cmajdalka  to  bv  postmanter  at  FaytHtevlUe, 
Tex.,  in  place  of  C  H  Cmojdalka.  lucumbcut's  oomiulwiiya 
expired  Deot^mber  19,  1931, 

QlttdyN  Ariuiltl  to  be  po«tin»wter  at  Fornan,  Tex.  Office 
bectvmtt  prtMiiUoniUl  July  I,  1931, 

F*erman  Cttrponter  to  be  pOAinmMt4)r  at  rrttuklln,  Trx.,  li\ 
place  of  Ftirman  Carpenter,  Incumbmit'M  uummUMloit  rx- 
plrtd  Decentber  IS.  1831. 
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Charles  W.  SilUnian  to  be  postmaster  at  Ganado,  Tex.,  in 
place  of  C.  W.  Silliman.  Incumbent's  commission  expired 
December  19,  1931. 

James  P.  Hewitt  to  be  postmaster  at  Giddings,  Tex.,  in 
""place  of  J.  P.  Hewitt.     Incumbent's  commission  expired  De- 
cember 19,  1931. 

Virgil  G.  Pntchctt  to  be  postma.ster  at  Gladewater,  Tex., 
in  place  of  V.  G.  Pritchett.  Incumbent's  commission  expired 
December  19,  1931. 

Eleanor  B.  Johnston  to  be  postmaster  at  Goree,  Tex.,  in 
place  of  S.  G.  Hampton.  Inctmibent's  commission  expired 
December  11,  1930. 

Emma  J.  Clevehmd  to  be  postmaster  at  Grand  Prairie, 
Tex.,  in  place  of  E.  J.  Cleveland.  Incumbent's  commission 
expired  December  19,  1931. 

William  I.  Rodgers  to  be  postmaster  at  Gunter,  Tex.,  in 
place  of  W.  I.  Rolgers.  Incumbent's  commission  expired 
December  19,  1931. 

James  M.  Everest  to  be  postmaster  at  Hedley,  Tex.,  in 
place  of  J.  M.  Everett.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Lillie  Brinkley  to  be  postmaster  at  Howe.  Tex.,  in  place  of 
Llllle  Brinkley.  Incumbent's  commission  expired  December 
15.  1931. 

Walter  S.  Street  to  be  po.«itmaster  at  Humble,  Tex.,  in  place 
of  E.  W.  Corley,  Incumbent's  commission  expired  January 
13,  1930. 

Charles  P.  Adam^  to  be  postmaster  at  Jncksonville,  Tex.. 
In  place  of  C.  P.  /dams,  Incumbent's  commission  expired 
December  19.  1931, 

Helen  M.  Peel  t('  be  postmaster  nt  Jourdunton,  Tex,,  In 
place  of  H.  M,  Peel,  Incumbent's  comml.sslon  expired  De- 
cember 19.  1931, 

Charles  E.  Smith  to  be  postmastrr  at  Kerens,  Tex.,  In 
place  of  C.  E.  Smltn.  Incumbent's  commis.slon  expired  De- 
cember 19,  1931, 

Annlo  D,  Barker  to  be  postmaster  at  Kllfrore.  Tex.,  In 
place  of  A.  D,  Barker.  lucuiiibenl's  coniiuls.sion  expired  De- 
cember 19,  1931. 

Jamoa  T.  Duvis  to  be  postma«t6r  at  Kopperl,  Trx..  in  place 
of  J.  T,  Davia.  Incumbent's  commiMlon  expired  December 
IS,  1031, 

Nicholas  C.  Nail  tc^  be  postmaster  ut  Krum,  Tex,,  In  place 
of  N.  C,  Nail,  Incumbent's  commission  expired  December 
19,  1931. 

Helen  C.  Wallace  to  be  postmaster  at  Kyle,  Tex,,  In  place 
of  H.  C.  Wallace.  Incuinbcnfs  comml!M»lon  expired  Decem- 
ber 19,  1031, 

Alex  E.  Jun«mann  to  be  po.stmastcr  at  Lacoste.  Tex..  In 
place  of  A.  E.  JunKmann.  Incumbent's  commission  expired 
December  15,  1931. 

James  D,  Dyer  to  bo  po.st master  at  Lamesa,  Tex,,  In  place 
of  J,  D,  Dypr,  Incumbent's  commission  expired  December 
10.  1031. 

William  R.  WoRle  to  be  po.slma.ster  at  Lamposus.  Tex.,  In 
place  of  W,  R,  Wanle,  Incutnbent's  commLsalon  expired  De- 
cember 15.  1931. 

John  H.  Anderson  to  be  postmaster  nt  Lawn.  Tex,,  In  place 
of  J,  n.  Anderson.  Incumbent's  comml.s.sion  expired  Decem- 
ber 15,  1031. 

Raymond  I.  Oabbert  to  be  postmaster  at  Los  Pi'esnoa,  Tex, 
Office  became  presidential  July  1,  1031. 

Jessie  L,  Kay  to  be  postmaster  at  Lytle,  Tex.,  In  place  of 
J.  L.  Kay,  Incumbent'!  commission  expired  December  15, 
1831, 

Tryon  Lewis  to  be  postmonter  at  McCamey,  Tex,,  In  place 
of  Tryon  Lewis,  Incumbent's  commlhuion  expired  Docember 
15.  1B31, 

lona  Cooke  to  be  postmaster  hI  Mart,  Tex,,  In  pluce  ol 
J  K  Cooke,  renin utfrt. 

Paul  Fomley  to  be  i)0j»tn\a«ter  ut  Mwuil,  Trx  ,  In  pUrt*  uf 
K  H.  lli^lmN,  IncuinlM>nl'N  vuinnuMtion  t^xpir^d  lH)et)mbt)i 
U,  luao, 

Owcar  J  Atlooek  to  be  powtnmiiter  at  Mtirkol,  'iVx  .  tn  pl»< « 
of  o  J  AUuuck.  luciuiibcniB  cuuuuiMiuu  ^xpaeU  IMicmUci 
lA,  lU^il. 
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WiUiam  H.  Spratt  to  be  postmaster  at  Minpus,  Tex.,  in 
place  of  T.  A.  Guthrie,  deceased. 

Santford  P.  Rosette  to  be  postmaster  at  Mission.  Tex..  In 
place  of  S.  P.  Rosette.  Incumbent's  commission  expired 
March  29.  1930. 

Mollie  A.  Hough  to  be  postmaster  at  Montgomery.  Tex.,  in 
place  of  M.  A.  Hough.  Incumbent's  commission  expired  De- 
cember 11,  1930. 

Wenzel  K.  Richtcr  to  be  postmaster  at  Moulton.  Tex.,  in 
place  of  W.  K.  Richter.  Incumbent's  commission  expired 
December  19.  1931. 

William  C.  Simmons  to  be  postmaster  at  Murchison,  Tex.. 
in  place  of  W.  C.  Simmons.  Incumbent's  commission  ex- 
pired March  3,  1931. 

Henry  A.  Williamson  to  be  postmaster  at  Nacogdoches. 
Tex.,  in  place  of  H.  A.  WUliamson.  Incumbent's  commission 
expired  December  19,  1931. 

Elmer  J.  Mayo  to  be  postmaster  at  Nevada.  Tex.,  in  place 
of  E.  J.  Mayo.  Incumbent's  commission  expired  December 
15,  1931. 

Fannie  H.  Miller  to  be  postmaster  at  Newton,  Tex..  In 
place  of  P.  H.  Miller.  Incumbent's  commission  expired  De- 
cember 15,  1931, 

James  R.  Kersey  to  be  postmaster  at  Ozona.  Tex..  In  place 
of  J,  R.  Kersey.    Incumbent's  commission  expired  March  1. 

1931. 

Bessie  E.  Palrless  to  be  postmaster  at  Palo  Pinto.  Tex..  In 
place  of  B,  E.  Palrless.  Incumbent's  commission  expired 
December  11,  1930. 

Hut  tie  M.  Culpepper  to  be  postmaster  at  Palmer.  Tex.,  In 
place  of  H,  M.  Culpepper.  Incumbent's  commission  expired 
December  19.  1031. 

David  E,  Cecil  to  bo  postmaster  at  Pampa.  Tex.,  In  place 
of  W,  A.  Crawford,  resigned. 

Ida  B.  ailllland  to  be  postmaster  at  Paradise.  Tex..  In 
place  of  J.  R.  OlllUand.  deceased, 

Charles  B.  Myers  to  be  postmaster  at  Poteet,  Tex.,  in 
place  ol  T.  E.  Franklin,  resigned. 

Andrew  J.  Sltton  to  be  postmaster  at  Pyote,  Tex..  In  place 
of  A.  J.  Sltton.  Incumbent's  commission  expired  December 
i5.  1031. 

Jasper  W.  Blount  to  be  postmaster  at  Qulnlan,  Tex,,  in 
place  of  J.  W.  Blount.  Incumbent's  commission  expired 
December  10.  1031. 

Arthur  N.  Brown,  Jr.,  to  be  postmaster  at  Richland.  Tex., 
In  place  of  A.  N.  Brown,  Jr.  Incumbent's  commission 
expired  December  10,  1031. 

Henry  L.  Goodwin  to  be  postmaster  at  Roaring  igprings, 
Tex..  In  place  of  H.  L.  Ooodwln.  Incumbent's  commliislon 
expired  December  15,  1031. 

Efren  M.  Ramirez  to  be  postmaster  at  Roma,  Tex..  In 
place  of  E.  M.  Ramirez.  Incumbent's  commission  expired 
December  15,  1031, 

Oayle  T.  Snedecor  to  be  postmaster  at  Rosenberif,  Tex., 
in  place  of  O.  T,  Snedecor.  Incumbent's  commission 
expired  December  10,  1031. 

John  W,  Ledbotter  to  be  postmaster  at  Round  Rock,  Tex., 
In  place  of  F,  L.  Aten.  Incumbent's  commission  expired 
March  10,  1030. 

Kclsey  R.  Dort  to  be  postmaster  at  Saint  Jo.,  Tex.,  In 
place  of  K.  R.  Dort.  Incumbent's  commission  expired  De- 
cember 10.  1031. 

Athenlar  Wade  to  be  postmaster  at  San  Auguatlno.  Tex., 
.n  place  of  C.  M.  Martin,  removed. 

Archie  C.  Saxon  to  be  postmaster  at  Saratoia,  Tex.,  In 
pluce  of  R.  M.  Foster,  removed. 

Walter  Kum  to  be  postmaster  at  Someraet,  Tex.  omee 
became  pi'esldential  July  1,  1031. 

TluinrnM  C.  Murray  to  bt)  ponlnrntler  at  H<jnora.  Tvx.,  In 
plut-D  uf  T.  C,  Murray.  Incuinbent'i  conuiiiHMiun  oxplrt^d 
l>^(ipmbt)r  15.  lOlil. 

N(tb,Yt)  HamUion  to  be  poiitmaMer  at  Utantan,  Tex.,  tn 
iilHi't"  of  H  11  Kt'Uy.  Iituumb«nl't  cuiiiutineiuit  ri^iiiuU  Ue« 
»<Mui)«r  u,  iy$ig. 
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Turner  H.  Perry  to  be  postmanter  at  StephenylUe,  Tex..  In 
place  of  T.  H.  Perry.  Incumbent's  commiaalon  expired  De- 
cember 15.  1831.  .*    ^    ^        4^ 

Nelson  L.  Yat*s  to  be  postmaster  at  Stratford,  Tex.,  m 
place  of  N.  L.  Yates.  Incumbent's  commission  expired  De- 
cember 19.  1931.  ^    ^       . 

Wlnfred  C.  Wilson  to  be  postmaster  at  Sunset,  Tex.,  in 
place  of  W.  C.  Wilson.  Incumbent's  commission  explHed 
December  15.  1931. 

Daniel  O.  Shields  to  be  postmaster  at  Sweetwater.  Tex..  In 
place  of  M.  B.  Howard,  deceased. 

John  E.  Kimsey  to  be  postmaster  at  Texon.  Tex..  In  place 
of  J.  E.  Kimsey.    Incumbent's  commission  expired  December 

15,  1931.  ^       I 

Miles  B.  Eamhcart  to  be  postmaster  at  Trenton.  Tex.,  in 
place  of  M.  B.  Eariiheart.  Incumbents  commission  explfed 
December  15.  1931. 

Bertha  M.  Nicholson  to  be  postmaster  at  Trinidad.  T^x.. 
in  place  of  B.  M.  Nicholson.  Incumbent's  commission  ex- 
pired January  22,  1931. 

Ralph  D.  Gilbert  to  be  postmaster  at  Trinity.  Tex.,  in 
place  of  R.  D.  Gilbert,  Inciunbenfs  commission  expired  pe- 
cember  19,  1931. 

Vera  Butler  to  be  postmaster  at  Troup,  Tex.,  in  place  of 
Vera  Butler.    Incumbent's  commission  expired  December  19, 

1931. 

Thomas  W.  McCormick  to  be  postmaster  at  Tuscola,  T^x., 
in  place  of  T.  W.  McCormick.  Incumbent's  commission  Ex- 
pired December  15.  1931. 

Alfred  S.  Maddox  to  be  postmaster  at  Valley  View.  T0x., 
In  place  of  A.  S.  Maddox.  Incumbent's  commission  expired 
December  15.  1931. 

Robert  H.  Rhodes  to  be  postmaster  at  Waelder,  Tex.„  in 
place  of  R.  H.  Rhodes.  Incumbent's  comxnission  expij-ed 
January  6,  1931. 

Mary  J.  Lovely  to  be  postmaster  at  Weslaco.  Tex..!  in 
place  of  M.  J.  Lovely.  Incumbent's  commission  expi>:ed 
December  20.  1930. 

Laura  E.  Tidwell  to  be  postmaster  at  Whittenburg,  Ttx., 
in  place  of  L.  E.  Tidwell.  Incumbent's  commission  expijred 
December  15,  1931. 

UTAH  I 

Wallace  L.  Hoist  to  be  postmaster  at  Brigham,  Utah,  in 
place  of  W.  L.  HoLst.  Incumbent's  commission  expilred 
December  15.  1931. 

E:rastiis  P.  Birch  to  be  postmaster  at  Eureka,  Utahj  in 
place  of  Prank  Beesley.  Incumbent's  commission  expitred 
December  20,  1930. 

James  C.  Hill  to  be  postmaster  at  Elsinore.  Utah,  in  place 
of  J.  C.  Hill.  Incumbent's  commission  expired  December!  19, 
1931. 

Will  C.  Barton  to  be  postmaster  at  Garfield.  Utah,;  in 
place  of  W.  C.  Barton.  Incumbent's  commission  expired 
December  19.  1931. 

John  H.  Hall  to  be  postmaster  at  Hurricane,  Utahj  in 
place  of  J.  H.  Hall.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Alta  A.  Dayton  to  be  postmaster  at  Magna,  Utah,  in  place 
of  A.  A.  Dayton.  Incumbent's  commission  expired  I>ecen^ber 
19.  1931. 

Henry  C.  Jacobs  to  be  ipostmaster  at  Mount  Pleasant,  Uttah, 
In  place  of  H.  C.  Jacobs.  Incumbent's  commission  expired 
December  19,  1931.  , 

Harold  C.  Nelson  to  be  postmaster  at  North  Salt  L4ke, 
Utah,  in  place  of  Andrew  Adamson,  jr..  removed. 

George  G.  Rosevear  to  be  postmaster  at  Park  City,  Utfah, 
in  place  of  G.  G.  Rosevear.  Incumbent's  commission  expired 
December  19.  1931. 

Porter  A.  Clark  to  be  postmaster  at  Parowan.  UtahJ  in 
place  of  P.  A.  Clark.  Incimnbent's  commission  expired 
January  6.  1931. 

Mary  Cooper  to  be  postmaster  at  Pleasant  Grove.  Utahi.  In 
place  of  Mary  Cooper.  Incumbent's  commission  exp^ed 
December  19.  1931.  j 

VERMONT 

Mabel  W.  Roberts  to  be  postmaster  at  Elast  Poultney,  Vt. 
Office  became  presidential  July  1,  1931. 
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Ralph  Oaul  to  be  poatmaater  at  North  Bennington,  Vt..  In 
place  of  Ralph  Gaul.  Incumbent's  commiaalon  expired 
February  IQ.  1031. 

Earl  R.  Sheldon  to  be  postmaster  at  Rupert,  Vt.    Office 

became  presidential  July  1.  1931. 

Jessie  E.  Dyer  to  be  postmaster  at  Salisbury,  Vt.,  in  place 
of  F.  C.  Dyer,  deceased. 

George  E.  Carpenter  to  be  postmaster  at  Waterbury,  Vt., 
in  place  of  G.  E.  Carpenter.  Incumbent's  commission  ex- 
pired March  3,  1931. 

VIRGINIA 

John  Q.  Blackburn  to  be  postmaster  at  Amelia  Courthouse, 
Va.,  in  place  of  L.  O'N.  Scott.  Incumbent's  commission 
expired  December  22.  1930. 

Charles  B.  Graves  to  be  postmaster  at  Chester,  Va.,  In 
place  of  C.  B.  Graves.  Incumbent's  commission  expired 
June  8,  1930. 

Robert  J.  Blackburn  to  be  postmaster  at  Endless  Caverns. 
Va.     OfSce  became  presidential  July  1.  1931. 

John  O.  Hawkins  to  be  postmaster  at  McGaheysville.  Va., 
in  place  of  C.  F.  Harmon,  resigned. 

Lawrence  C.  Page  to  be  postmaster  at  Norfolk.  Va..  in 
place  of  C.  L.  Wright,  resigned. 

Mary  R.  Piggott  to  be  postmaster  at  Purcellville,  Va.,  in 
place  of  A.  E.  Lybolt.  Incumbent's  commission  expired 
December  22.  1930. 

Berkeley  Williams  to  be  postmaster  at  Richmond  Va.,  in 
place  of  J.  W.  Stewart.  Incumbent's  commission  expired 
December  22,  1930. 

Walter  H.  Oakey  to  be  postmaster  at  Salem,  Va.,  in  place 
of  E.  S.  Bamitz.  Incumbent's  commission  expired  Decem- 
ber 22.  1930. 

Alfred  L.  Benson  to  be  postmaster  at  Tangier.  Va.  Office 
became  presidential  July  1.   1931. 

WASHINGTON 

Joseph  L.  Milner  to  be  postmaster  at  Almira,  Wash.,  in 
place  of  J.  L.  Milner.  Incimibent's  commission  expired 
March  3.  1931. 

Walberg  Tonstad  to  be  postmaster  at  Auburn,  Wash.,  in 
place  of  M.  G.  Wilkinson.  Incumbent's  commission  expired 
February  17.  1931. 

Augusta  Hunt  to  be  postmaster  at  Burton,  Wash.  Office 
became  presidential  July  1,  1931. 

Donald  M.  Mitchell  to  be  postmaster  at  Camas,  Wash.,  in 
place  of  N.  M.  Field,  deceased. 

Isaac  Knutsen  to  be  postmaster  at  Chinook,  Wash.  Office 
became  presidential  July  1,  1931. 

Ruth  Monroe  to  be  postmaster  at  Clearlake,  Wash.  Office 
became  presidential  July  1,  1931. 

Inez  G.  Spencer  to  be  postmaster  at  Creston,  Wash.,  in 
t)lace  of  I.  G.  Spencer.  Inciunbenfs  commission  expired 
March  3,  1931. 

Alonzo  E.  Emerson  to  be  postmaster  at  Ellensburg,  Wash., 
in  place  of  A.  E.  Emerson.  Incumt)ent's  commission  expired 
February  17,  1931. 

Charles  C.  King  to  be  postmaster  at  Entiat,  Wash.,  in 
place  of  C.  C.  ELing.  Incumbent's  commission  expired  March 
3.  1931. 

Clarence  W.  Fisk  to  be  postmaster  at  Femdale,  Wash.,  in 
place  of  E.  K.  Field,  removed. 

WiUiam  F.  Byars  to  be  postmaster  at  Goldendale,  Wash., 
in  place  of  T.  A.  Graham.  Incumbent's  commission  expired 
February  28,  1931. 

Lynn  P.  Hart  to  be  postmaster  at  Hunters.  Wash.,  in  place 
of  L.  R.  Menkee,  resigned. 

John  H.  Gibson  to  be  postmaster  at  Issaquah.  Wash.,  in 
place  of  J.  H.  Gibson.  Incumbent's  commission  expired 
February  17,  1931. 

Henry  T.  Bennett  to  be  postmaster  at  Monroe,  Wash.,  in 
place  of  Arthur  Bailey.  Incumbent's  commission  expired 
February  17,  1931. 

Zelda  Ellis  to  be  postmaster  at  Morton,  Wash.,  in  place  of 
N.  D.  Tower,  deceased. 

Jennie  A.  Smith  to  be  postmaster  at  Peshastin,  Wash.,  in 
place  of  E.  C.  Bosma,  resigned. 
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Rachel  A.  M.  Hllatad  to  be  poatmastcr  at  Port  Blakelj. 
Wash.,  in  place  of  H.  P.  McVlcker,  remov'tHl. 

Orlcn  L.  Rcnn  to  be  pa-.tinivilor  at  Touchct,  Wash..  In  placp 
of  O.  L.  Renn.  Incumbent's  commisilon  expired  February 
12.  1931. 

Arthur  W.  Calder  to  be  pastmaster  at  Vancouver.  Wash., 
In  place  of  A.  B.  Eastham.  deceased. 

Anna  C.  Dowlmg  to  be  po-stmaster  at  Vashon.  Wash..  In 
place  of  M.  B.  Brldgman,  resigned. 

WEST  viRcmu 

Enoch  L.  Ellison  to  be  postmaster  at  Beckley,  W.  Va..  In 
place  of  A.  M.  McKinney.  Incumbent's  commission  expired 
December  11.  1930. 

John  K.  Quick  to  be  postmaster  at  Cedar  Grove,  W.  Va., 
In  place  of  R.  L.  McClung,  resigned. 

Stewart  S.  Stepp  to  be  postmaster  at  Chattaroy,  W.  Va..  in 
place  of  S.  S.  Stepp.  Incumbent's  conmiii^sion  expired  May 
19.  1930. 

Levi  Oay  to  be  postmaster  at  Eccles.  W.  Va.  Office  became 
presidential  July  1,  1931. 

James  T.  Jarrell  to  be  pcstmastcr  at  Edwight,  W.  Va.,  in 
place  of  C.  F.  Tomlinson,  removed. 

Harison  G.  Vicars  to  be  postmaster  at  Fort  Gay,  W.  Va., 
in  place  of  Oscar  Sipple.  removed. 

Willie  J.  Ayers  to  be  postmaster  at  Grantsville,  W.  Va..  in 
place  of  C.  C.  Hathaway,  removed. 

Harry  O.  Lockman  to  be  postmaster  at  Helen.  W.  Va.,  in 
place  of  H.  O.  Lockman.  Incumbent's  commission  expired 
December  11.  1930. 

James  G.  Meadows  to  be  postmaster  at  Hinton.  W.  Va..  in 
place  of  J.  G.  Meadows.  Incumbent's  commission  expired 
March  30,  1930. 

Grafton  S.  Stidger  to  be  postmaster  at  Littleton,  W.  Va., 
in  place  of  C.  F.  Stewart,  resigned. 

Ethel  M.  Zinmierman  to  be  postmaster  at  McMechen,  W. 
Va..  in  place  of  E.  M.  Zimmerman.  Incumbent's  commission 
expired  December  11,  1930. 

Cecil  H.  Kirby  to  be  postmaster  at  Minden,  W.  Va.,  in 
place  of  C.  B.  Wright,  resigned. 

Godfrey  B.  Beebout  to  be  postmaster  at  New  Cumberland, 
W.  Va.,  in  place  of  G.  B.  Beebout.  Incumbent  s  commission 
expired  December  14.  1930. 

Thomas  C.  Scott  to  be  postmaster  at  Philippi,  W.  Va..  in 
place  of  T.  C.  Scott.  Inciunbent's  comiui:ision  expired  Jan- 
uary 17.  1931. 

George  A.  Brooks  to  be  postmaster  at  Pineville,  W,  Va.,  in 
place  of  G.  A.  Brooks.  Incumbent's  commission  expired 
March  25.  1930. 

Thomas  C.  Bond  to  be  postma.ster  at  Powellton,  W.  Va. 
Office  became  presidential  July  1,  1931. 

Joseph  D.  Brown  to  be  postmaster  at  Renick,  W.  Va.,  ih 
place  of  K.  W.  Snedegar.  Incumbent's  commission  expired 
December  17.  1929. 

Rex  Michael  to  be  po.stmaster  at  Rivesville,  W.  Va..  in 
place  of  G.  H.  Spencer,  removed. 

Ira  W.  Folden  to  be  postmaster  at  Ronceverte,  W.  Va.,  in 
place  of  I.  W.  Folden.  Incimibent's  commission  expired 
December  17.  1929. 

Sylvester  V.  Riggs  to  be  postmaster  at  Saint  Marys,  W.  Va.. 
in  place  of  S.  V.  Riggs.  Incumbent's  commission  expired 
April  28.  1930. 

William  A.  Meredith  to  be  postmaster  at  Shinnston,  W. 
Va.,  in  place  of  C.  S.  Randall.  Incumbent's  commission  ex- 
pired March  18.  1930. 

Emmett  W.  Williams  to  be  postmaster  at  Stotesbury.  W. 
Va.,  in  place  of  E.  W.  Williams.  Incumbent's  commission 
expired  March  30,  1930. 

George  L.  Wilcoxon  to  be  postmaster  at  Tams,  W.  Va..  in 
place  of  H.  R.  Tribou,  resigned. 

William  H.  Snedegar  to  be  postmaster  at  Ward,  W.  Va., 
in  place  of  Virginia  Ekberg.  resigned. 

Willard  E.  Hatfield  to  be  postmaster  at  Williamson,  W. 
Va.,  in  place  of  W.  E.  Hatfield.  Inciunbent's  commiiision  ex- 
pired March  1.  1931. 


wncoKtinf 

Jerry  J.  Jerabek  to  be  postniaater  at  Alffoma.  Win.,  in 
place  of  J.  J.  Jerabek.  Incumbent's  commission  expired 
December  19.  1931. 

Emmery  A.  Greunke  to  be  postmaster  at  Appleton.  Wis., 
in  place  of  W.  H.  Zuehlke,  resigned. 

John  P.  Lambert  to  be  postmaster  at  Crandon.  Wis.,  in 
place  of  J.  P.  Lambert.  Incumbent's  commission  expired 
December  22.  1930. 

Edward  C.  Szyperski  to  be  postmaster  at  Cudahy.  Wis., 
in  place  of  Paul  Mlodsik.  Incumbent's  commission  expired 
January  14.  1931. 

Charles  C.  Randolph  to  be  postmaster  at  East  Troy.  Wis.. 
in  place  of  H.  B.  Linde,  removed. 

Otto  E.  Bom  to  be  postmaster  at  Pond  du  Lac.  Wis.,  In 
place  of  T.  A.  Watson,  deceased. 

Dean  J.  Hotchkiss  to  be  postmaster  at  Poxlake.  Wis..  In 
place  of  D.  J.  Hotchkias.  Incumbent's  commission  expired 
March  3.  1931. 

Benjamin  O.  Wall  to  be  postmaster  at  Holmen.  Wis..  In 
place  of  B.  O.  Wall.  Incumbent's  commission  expired 
March  3.  1931. 

William  C.  Curry  to  be  postmaster  at  Kiel.  Wis.,  In  place 
of  A.  C.  Eckardt.  Incumbent's  commission  expired  March 
3.  1931. 

Anton  Schiesl  to  be  postmaster  at  Laona.  Wis..  In  place  of 
Anton  Schiesl.  Incumbent's  commission  expired  January 
29.  1931. 

Clarence  A.  Loescher  to  be  postmaster  at  Menasha.  Wis., 
in  place  of  W.  H.  Pierce.  Incumbent's  commission  expii-ed 
January  13,  1930. 

Ethel  F.  Pilgrim  to  be  postmaster  at  Menomonee  Palls, 
Wis.,  in  place  of  E.  F.  Pilgrim.  Incumbent's  commission  ex- 
pired January  14.  1931. 

Grace  A.  Johnson  to  be  postmaster  at  Merrimack.  Wis., 
in  place  of  G.  A.  Johnson.  Incimibent's  conmaission  expired 
December  21,  1929. 

Edith  S.  Bartlett  to  be  postmaster  at  Nashotah.  Wis.,  in 
place  of  E.  S.  Bartlett.  Incumbent's  commission  expired 
February  28,  1931. 

Peter  D.  Harris  to  be  postmaster  at  Oneida,  Wis.  Office 
became  presidential  July  1.  1931. 

Harry  W.  Nyenhuis  to  be  postmaster  at  Oostburg,  Wis., 
in  place  of  Herman  Graskamp.  resigned. 

Fisk  W.  Carlin  to  be  postmaster  at  Palmyra,  WLs..  in 
place  of  G.  G.  Nelson.  Incimibent's  commission  expired 
December  22.  1930. 

Louis  J.  Bettinger  to  be  postmaster  at  Plain,  Wis.,  in 
place  of  L.  J.  Bettinger.  Incumbent's  commission  expired 
February  5,  1931. 

Alma  Colt  to  be  postmaster  at  Poy  Sippi.  Wis.,  in  place  of 
Alma  Colt.  Incumbent's  commission  expired  December  19. 
1931. 

Charles  F.  Ninman  to  be  postmaster  at  Sauk  City,  Wis., 
in  place  of  C.  F.  Ninman.  Incumbent's  commission  expired 
March  3.  1931. 

John  Feutz  to  be  postmaster  at  Slinger,  Wis.,  in  place  of 
Jolin  Feutz.  Incumbent's  commission  expired  March  3, 
1931. 

LeRoy  H.  Ardern  to  be  postmaster  at  Springbrook,  Wis., 
in  place  of  L.  H.  Ardern.  Incumbent's  commission  expired 
December  19,  1931. 

Russell  E.  Burlingame  to  be  postmaster  at  Statesan.  Wis. 
Office  became  presidential  July  1,  1931. 

Louis  C.  Currier  to  be  postmaster  at  Stoughton,  Wis.,  in 
place  of  L.  C.  Currier.  Incumbent's'  commission  expired 
January  14,  1931. 

LeRoy  Winters  to  be  postmaster  at  Twin  Lakes.  Wis.,  in 
place  of  LeRoy  Winters.  Incumbent's  commission  expired 
January  18,  1931. 

Ralph  W.  Lathrop  to  be  postmaster  at  Wauzeka.  Wi.s.,  in 
place  of  R.  W.  Lathrop.  Inciunbent's  commission  expired 
January  22,  1931. 

Sam  Dewar  to  be  postmaster  at  Westfield,  Wis.,  in  place 
of  Sam  Dewar.  Incumbent's  commission  expired  March  3, 
1931. 
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Edward  P.  Sweeney  to  be  postmaster  at  Whitewater.  Wis., 
In  place  of  R.  C.  Bulkley.  Incumbents  commission  expired 
February  28.  1931. 

WYOMING 

Verne  W.  Mokler  to  be  postmaster  at  Casper.  Wyo..  In 
place  of  E.  M.  Bean.  Incimibenfs  commission  expired  Jan- 
uary 8.  1930.  ,  ^    ,„  ^ 

Wilson  A.  Clark  to  be  postmaster  at  Clearmont,  Wyio. 
Office  became  presidential  July  1.  1930. 

William  H.  E>avls  to  be  postmaster  at  Douglas.  Wyo.,  In 
place  of  H.  C.  Miller,  deceased. 

Arthur  W.  Crawford  to  be  postmaster  at  Guernsey.  Wyt)., 
in  place  of  A.  W.  Crawford.  Incumbent's  commission  ex- 
pired January  29.  1931.  I 

Edward  Bottomley  to  be  postmaster  at  Kleenbum.  Wyd.. 
in  place  of  Edward  Bottomley.  Incumbent's  commission  ex- 
pired February  26.  1931. 

Daniel  C.  Carson  to  be  postmaster  at  Pinedale,  Wyo..  tin 
place  of  D.  C.  Carson.  Incumbent's  commission  expired 
December  15.  1931. 

Hedwig  C.  Hurtt  to  be  postmaster  at  Sundance.  Wyo.,  in 
place  of  H.  C.  Hurtt.  Incimibenfs  commission  expired 
December  16.  1930.  ' 

William  Russell  to  be  postmaster  at  Winton.  Wyo.  OSQce 
became  presidential  July  1.  1931. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  4,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  P-. 
offered  the  following  prayer: 

Almighty  God.  again  the  sweep  of  time  has  brought  us 
to  the  threshold  of  a  new  year.  Solemn  and  tender,  indeed, 
are  the  thoughts  which  fill  our  minds.  We  pray  that  it  miay 
have  for  us  mental  and  spiritual  treasure  to  enrich  qur 
whole  lives.  We  thank  Thee  that  we  are  the  children  of 
Thy  handiwork;  were  it  not  so.  the  brighest  day  of  eairth 
would  be  darkness  and  every  joy  would  pass  under  a  per- 
petual eclipse.  We  are  supported  by  the  sublime  truth  tljat 
the  angels  of  Thy  providence  will  go  before  us  and  Ijhe 
angels  of  Thy  mercy  will  camp  about  us,  and  from  tjhe 
heavens  above  the  divine  hand  will  pour  light  upon  our 
pathway.  Do  Thou  sustain  and  direct  our  President,  qur 
Speaker,  and  every  Member  of  this  House,  that  they  may  be 
brave  to  investigate  and  fearless  to  decide.  In  this  hour  so 
grave,  so  intense,  so  agitated  may  we  listen,  may  we  hearHen 
to  the  highest  challenge  of  faith  and  hope.  May  all  selfi4h- 
ness,  sectarian  bias,  and  evil  design  melt  away  into  broth- 
erly love  and  pour  into  the  golden  circle  of  our  homes  the 
fullest  measures  of  purity  and  sweetness,  and  may  we  rel|ite 
ourselves  in  every  way  to  the  upper  movements  of  our  coun- 
try. O  Thou  who  art  the  ancient  of  days,  put  Thy  finder 
upon  the  fevered  pulse  of  the  world,  replenish  its  wasted 
places;  may  it  feel  the  shame  of  its  unworthy  living  aind 
come  back  to  Thy  footstool.  In  defeat  and  in  victory  may 
we  pledge  ourselves  to  Him,  the  Master  over  all.    Amen. 

The  Journal  of  the  proceedings  of  Tuesday,  December  22. 
1931,  was  read  and  approved. 

jonrr  resolution  presented  to  the  president 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  i-e- 
ported  that  that  committee  did  on  December  23.  1931.  pre- 
sent to  the  President  for  his  approval  a  joint  resolutioni  of 
the  House  of  the  following  title : 

H.  J.  Res.  147.  Joint  resolution  to  authorize  the  postpone- 
ment of  amounts  payable  to  the  United  States  from  foreign 
governments  during  the  fiscal  year  1932.  and  their  repay- 
ment over  a  10-year  period  beginning  July  1,  1933. 

MXSSAGKS    from    THE    PRESn>EMT 

Sundry  messages  In  writing  from  the  President  of  the 
United  States  were  commimicated  to  the  House  by  Mr.  liatta. 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
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the  following  date  the  President  approved  and  signed  a  joint 
resolution  of  the  House  of  the  following  title : 

December  23,  1931; 

H  J.  Res.  147.  Joint  resolution  to  authorize  the  postpone- 
ment of  amounts  payable  to  the  United  States  from  foreign 
governments  during  the  fiscal  year  1932,  and  their  repay- 
ment over  a  10-year  period  beginning  July  1,  1933. 

SWEARING    IN    OF    A    MEMBER 

Mr.  Taylor,  of  the  second  district  of  the  State  of  Ten- 
nessee, presented  himself  at  the  bar  of  the  House  and  took 
the  oath  of  oflBce. 

MEETINGS    OF    COMMITTEES 

Mr.  QUIN.  Mr.  Speaker,  I  present  a  request,  which  I  ask 
the  Clerk  to  read. 

The  Clerk  read  as  follows: 

The  Committee  on  Military  Affairs  asks  permission  to  sit  during 
the  sessions  of  the  House  for  the  period  of  one  week  beginning 
January   5.   1932. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
did  not  understand  the  request  of  the  gentleman  from  Mis- 
sissippi. 

The  SPEAKER.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  the  Committee  on  Military  Affairs 
be  permitted  to  sit  during  the  sessions  of  the  House  for  one 
week.    Is  there  objection? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  offer  a  resolution,  and 
ask  unanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  New  York  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  82 

Resolved.  That  the  Committee  on  Immigration  and  Naturaliza- 
tion and  the  subcommittees  thereof  are  autliorlzed  to  sit  during 
the  sessions  for  one  week  from  January  5,  1932. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

COMMITTEE    ON    THE    MERCHANT    MARINE.     RADIO,     AND     FISHERIES 

Mr.  COLLIER.  Mr.  Speaker,  I  offer  a  resolution  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Mississippi  offers  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Re.solution  83 

Resolved,  That  clause  9  of  Rule  X  is  amended  to  read  as 
follows: 

"9.  On  Merchant  Marine,  Radio,  and  Fisheries,  to  consist  of  21 
members." 

Clause  9  of  Rule  XI  Is  amended  to  road  as  follows; 

'■  9.  To  merchant  marine,  radio,  and  fisheries — to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries." 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  the  only  change  which  is  made  in  the  rule 
is  that  of  adding  "  radio  "  to  the  jurisdiction  of  the  Com- 
mittee on  the  Merchant  Marine  and  Fisheries. 

The  SPEAKER.  That  is  the  Chair's  understanding  of  it. 
Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  the  only  change  is  really  in  the  name. 

Mr.  COLLIER.  In  the  name,  yes;  that  committee  already 
having  jurisdiction  over  radio. 

Mr.  LaGUARDIA.  Let  ua  hope  the  committee  will  exer- 
cise that  jurisdiction. 

The  SPEAKER.     Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Mississippi  if  he  has 
consulted  with  the  gentleman  from  Texas,  the  chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce,  about 
this  change. 

Mr.  COLLIER.  This  is  the  imanimous  report  of  the  com- 
mittee on  committees  and  it  received  the  approval  of  all 
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the  Democrats.  I  know  of  no  objection  to  it  from  any 
source.  That  committee  already  has  jurisdiction  over  radio, 
and  this  resolution  simply  adds  "  Radio  "  to  the  title  of  that 
committee,  making  it  the  Committee  on  the  Merchant  Ma- 
rine. Radio,  and  Fisheries. 

Mr.  MAPES.  I  do  not  know  whether  the  gentleman  from 
Mississippi  intended  not  to  answer  my  question  or  not.  but 
my  question  concretely  was  as  to  whether  the  gentleman 
had  consulted  with  the  chairman  of  the  Committee  on 
Interstate  and  Foreign  Commerce,  the  gentleman  from 
Texas  [Mr.  Raybihin]. 

Mr.  COLLIER.     I  do  not  think  I  have. 

Mr.  DAVIS.  If  the  gentleman  will  permit.  I  will  say  that 
the  gentleman  from  Texas  was  present  at  the  meeting  of 
the  Democratic  caucus  at  which  this  change  was  unani- 
mously adopted.  I  discussed  It  with  him  afterwards  and 
he  has  no  objection  to  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  COLLIER.  Mr.  Speaker,  I  offer  a  resolution,  and 
ask  for  Its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Mississippi  offers 
a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  84 

Resolved,    That    these    Members    of    the    House    elected    to    the 

Committee  on  the  Merchant  M-.'.rlne  and  Fisheries  are  hereby 
elected  to  the  Committee  on  Merchr>nt  Marine.  Radio,  and  Fish- 
eries, and  all  records  and  papers  of  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries  are  hereby  transferred  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries, 

That  all  biU.s,  resolutions,  papers,  documents,  petition.",  and 
memorlaLs  heretofore  referred  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries,  are  hereby  referred  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 


The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 
The  resolution  was  agreed  to. 

EXTENSION    OF    REM.^RKS 

Mr.  HILL  of  Washington.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  having 
printed  therein  a  telegram  from  the  county  commissioners 
of  Spokane  County.  Wash. 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  subject? 

Mr.  HILL  of  Washington.  It  has  reference  to  the  need  of 
Federal  aid  for  the  unemployed. 

Mr.  UNDERHILL.  Mr.  Speaker.  I  think  such  petitions 
will  come  in  by  the  score  or  hundreds  or  thousands.  I 
object. 

PERMrSSION   TO  ADDRESS   THE  HOTTSE 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  five  minutes. 

Mr.  UNDERHILL.  Mr.  Speaker,  may  I  submit  a  parlia- 
mentary inquiry? 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  UNDERHIL;:j.  Did  I  understand  there  was  a  message 
received  from  the  President?  There  was  so  much  confusion 
I  could  not  hear  vhat  was  the  message  that  was  submitted 
to  the  House. 

The  SPEAKER.  The  message  has  not  been  laid  before 
the  House,  so  the  gentleman  could  not  understand  what  it 
contains. 

Mr.  UNDERHILL.  What  is  the  parUamentary  situation 
with  respect  to  the  message? 

The  SPEAKER.     It  is  on  the  Speaker's  desk. 

Mr.  UNDERHILL.     When  will  it  be  laid  before  the  House? 

The  SPEAKER.  The  Chair  will  lay  it  before  the  House 
at  a  very  early  date. 

The  gentleman  from  Texas  asks  unanimous  consent  to 
proceed  for  five  m.nutes.     Is  there  objection? 

There  was  no  objection. 


THE   LATE  HON.   SCOTT  FIELD 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  on  December  20. 
1931.  Just  before  Congress  recessed  for  the  holidays,  there 
pa.^sed  away  at  his  home  in  Calvert,  Tex.,  the  Hon.  Scott 
Field,  a  former  Member  of  this  body.  For  four  years,  in  the 
Fifty-eighth  and  Fifty-ninth  Congresses,  he  represented 
the  sixth  congressional  district  of  Texas,  the  district  that  I 
now  have  the  honor  to  represent. 

He  became  a  Member  of  the  House  at  the  same  time  that 
our  distinguished  Speaker  [Mr.  G.arnerI  began  his  service. 
The  present  able  leader  of  the  majority  [Mr.  Rainey]  also 
began  his  service  in  the  same  Congress.  Had  Mr.  Field  de- 
sired to  do  so,  he  could  have  remained  a  Member  of  the 
Hou.se  doubtless  for  many  years,  but  he  did  not  desire  reelec- 
tion, and  voluntarily  retired  at  the  expiration  of  his  second 
term  on  March  4.  1907. 

Mr.  Field  was  bom  in  Canton,  Madison  County,  Miss., 
January  26,  1847,  and  during  the  Civil  War,  at  the  age  of  16. 
enlisted  in  the  Confederate  Army  as  a  member  of  the 
Harvey  Scouts;  he  later  served  in  Maj.  Gen.  W.  H.  Jackson's 
division,  Forrest's  corps;  saw  active  service  in  northern  Ala- 
bama and  through  the  Georgia  and  Tennessee  campaigns 
under  Generals  Johnson  and  Hood.  After  the  war  he  was 
graduated  from  the  University  of  Virginia,  thereafter  taught 
school  for  two  years,  studied  law.  and  was  admitted  to  the 
bar  in  1872,  having  moved  to  Calvert.  Tex.,  that  year,  and 
continued  to  make  that  his  home  until  his  death. 

He  served  as  prosecuting  attorney  of  Robertson  Countv, 
Tex.,  1878-1882;  served  in  the  SUte  Senate  of  Texas.  1887- 
1891;  and  was  delegate  to  the  Democratic  National  Conven- 
tion at  Chicago  in  1892. 

He  was  an  able  and  successful  lawyer,  and  was  actively 
engaged  in  the  practice  of  his  profession  until  1913.  He 
was  also  for  many  years  engaged  in  extensive  agricultural 
pursuits.  In  the  later  years  of  his  life,  Mr.  Field's  vision 
became  materially  impaired  so  that  he  was  practically  blind, 
but  this  affliction  did  not  cause  him  to  lose  the  cheerful  and 
optiml.stic  spirit  that  he  had  always  possessed;  neither  did 
it  affect  his  interest  in  public  questions. 

Always  a  loyal  Democrat,  in  the  presidential  campaign  of 
1928  he  spoke  in  his  home  coimty  in  behalf  of  the  Demo- 
cratic ticket. 

Mr.  Field  possessed  a  most  pleasing  personahty — quiet  and 
unassuming  in  manner,  uniformly  courteous,  considerate  of 
the  welfare  of  others,  he  was  truly  a  gentleman  of  the  old 
school. 

When  one  considers  his  long  life  of  nearly  85  years,  and 
his  record  as  a  soldier,  a  statesmen,  a  citizen,  and  a  friend, 
it  can  be  said  of  him  as  was  said  of  another,  "  He  was  tried 
in  many  high  oflBces  and  critical  enterprises  and  found  faith- 
ful in  them  all." 

CONSENT  CALENDAR 

The  SPEAKER.  To-day  is  Consent  Calendar  day.  The 
Clerk  wiU  call  the  calendar. 

HOSPITAL  AND    HOME    FACILITIES    FOR    VETERANS    OF    CONFEDERATE 

ARICY   AND   NAVY 

The  first  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
4577)  to  extend  hospital  and  home  facilities  to  veterans  of 
the  Confederate  Army  and  Navy. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  the  bill  go  over. 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  may  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

FIRST  DEFICIENCY  APPROPRIATIOH   BILL 

Mr.  BYRNS,  from  the  Committee  on  Appropriations,  by 
direction  of  that  committee  submitted  a  privileged  report  on 
the  bill  (H.  R.  6660)  making  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
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1932.  and  for  other  purposes  (Rept.  No.  15),  which  Was 
read  the  first  and  second  times  and,  with  the  accompanying 
papers,  referred  to  the  Committee  of  the  Whole  Hoase  on 
the  state  of  the  Union. 

Mr   MAPES  reserved  all  points  of  order  on  the  bill. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  present  consideration  of  the  bill  tH,  R. 
6660)  making  appropriations  to  supply  urgent  deficiencies 
in  certain  appropriations  for  the  fiscal  year  ending  June  30. 
1932.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30.  1932.  and  for 
other  purposes.  And  pending  that  I  would  like  to  m^ke 
some  agreement  as  to  the  time. 

Mr.  LaGUARDIA.  I  would  like  to  ask  the  gentleman  if 
he  expects  to  read  the  bill  to-day? 

Mr.  BYRNS.  I  have  enough  requests  for  general  deljate 
for  the  entire  day  if  the  gentleman  from  Indiana  has  some 

Mr.  LaGUARDIA.  The  bill  has  not  yet  been  printed. 
has  it? 

Mr.  BYRNS.  It  has  not,  but  we  will  have  it  by  to-mor?ow, 
and  we  can  have  general  debate  to-day. 

Mr.  SNELL.  The  gentleman  from  Tennessee  intendj  to 
go  on  with  the  general  debate  to-day.  one-half  of  the  time 
to  be  controlled  by  himself  and  one-half  by  the  gentleijaan 
from  Indiana?  I 

.    Mr.  BYRNS.    Yes.  ' 

Mr.  UNDERHILL.  Mr.  Speaker.  I  do  not  wish  to  inter- 
fere with  the  prerogatives  or  privileges  of  the  Speaker,  but 
I  would  ask  if  it  is  not  usual  when  a  message  is  received 
from  the  President  of  the  United  States  that  it  be  a1,  ance 
laid  before  the  House  so  that  we  may  know  what  the  message 
contains? 

The  SPEAKER.  Permit  the  Chair  to  say  to  the  gentle- 
man from  Massachusetts  that  the  custom  has  been  to  in- 
vestigate these  messages  before  they  are  laid  before  the 
House  In  order  that  the  Chair  may  determine  what  refer- 
ence shall  be  made  of  them  and  whether  the  documents 
appended  to  the  message  shall  be  printed.  That  investiga- 
tion la  being  made  at  the  present  time.  Whether  it  is  laid 
before  the  House  now  or  later  this  afternoon  can  make 
but  little  difference.  I 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  rliihi  to 
object,  will  the  gentleman  from  Tennessee  couple  with  his 
request  a  statement  that  the  bill  will  not  be  taken  up  to-»day 
under  the  5-mlnute  rule,  so  that  we  may  be  advised  wh4t  is 
in  It  before  It  is  taken  up? 

Mr.  BYRNS.  Pending  action.  I  would  like  to  ask  the  gen- 
tleman from  Indiana  [Mr.  Wood]  if  he  has  any  number  of 
requests  for  general  debate?  i 

Mr.  WOOD.  I  have  but  one  or  two  requests.  I  will  Sug- 
gest to  the  gentleman  that  the  bill  be  taken  up  to-day  for 
general  debate  and  that  the  time  be  not  limited. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  I  fcave 
requests  for  an  hour  and  40  minutes  in  addition  to  the  time 
I  shall  consume  in  explanation  of  the  bill.  So.  if  the  i;ei|tle- 
man  from  Indiana  has  any  number  of  requests 

Mr.  WOOD.  Up  to  the  present  time  I  have  two  or  three 
requests  which  will  occupy  about  three-quarters  of  an  hour. 

Mr.  BYRNS.  I  think  I  can  assure  the  gentleman  from 
New  York  that  the  bill  will  not  be  taken  up  for  considfTaition 
under  the  5-minute  rule  until  the  House  meets  to-mort-ow. 
Mr.  Speaker,  I  ask  unanimous  consent  that  the  time  for 
general  debate  be  equally  divided  between  the  gentlehian 
from  Indiana  and  myself. 

The  SPEIAKER.  Is  there  objection  to  the  request  of'  the 
gentleman  from  Tennessee  that  the  time  be  equally  divided 
between  himself  and  the  gentleman  from  Indiana?  f  After 
a  pause.]  The  Chair  hears  none.  The  question  is  on  the 
motion  of  the  gentlem.an  from  Tennessee  that  the  Hbuse 
shall  resolve  itseK  into  Committee  of  the  Whole  Hous^  on 
the  state  of  the  Union  for  the  consideration  of  the  defi- 
ciency bill. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
MoREHEAD  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill,  as  follows: 

H.  R.  6660 
A   bill  making   appropriations  to   supply   urgent   deflclencles   in 
certain   appropriations  for   the   fiscal   year   ending   June   30.    1932. 
and  prior  fiscal  years,  to  provide  supplemental  appropriations  for 
the  fiscal  year  ending  June  30,  1932,  and  for  other  purposes. 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Chairman  and  ladies  and  gentlemen  of 
the  committee,  it  is  not  my  purpose  to  consume  any  more 
time  of  the  committee  than  may  be  necessary  for  explana- 
tion of  this  bill.  I  propose  to  limit  my  remarks  almost  en- 
tirely to  the  bill  now  before  you. 

I  may  say,  however,  as  a  preliminary,  that  a  good  deal 
has  been  said  in  the  newspapers  of  the  country  about  the 
reduction  of  appropriations  and  expenditures.  I  am  very 
sure  that  I  voice  the  sentiment  of  every  member  of  the 
Committee  on  Appropriations,  and  I  feel  sure  of  every 
Member  of  this  House,  when  I  say  that  every  possible  effort 
should  be  made  to  cut  dov.n  appropriations  and  expendi- 
tures. It  has  been  stated  many  times  on  the  floor  of  this 
House  by  Members  on  both  sides  of  the  Chamber  that  there 
is  never  any  partisanship  in  the  Committee  on  Appropria- 
tions in  the  consideration  of  appropriation  bills.  That  cus- 
tom will,  of  course,  be  continued.  I  hope,  for  all  time  to 
come.  Everyone  is  interested  in  the  amount  that  is  appro- 
priated for  the  expenditures  of  the  Federal  Government.  It 
is  a  matter  which  appeals  not  only  to  every  actual  taxpayer, 
but  also  to  every  consumer  in  the  country,  because  in  the 
last  analysis  they  have  the  taxes  to  pay.  The  Committee  on 
Appropriations,  I  am  happy  to  say.  since  I  have  been  a 
member  of  it,  for  20  years  or  more,  has  never  indulged  in 
any  partisanship  when  it  comes  to  consider  any  items  of 
expenditure. 

This  bill  is  reported  to  you  by  the  unanimous  action  of 
that  committee.  Before  I  take  it  up  let  me  say  this  with 
reference  to  the  effort  that  will  be  made  by  the  committee 
and  by  the  House  toward  a  reduction  of  estimates  submit- 
ted by  the  President.  Up  to  the  present  time  those  esti- 
mates amount  to  $4,601,000,000,  in  round  numbers,  for  the 
fiscal  year  1933. 

Of  that  amount  $497,000,000  represents  the  sum  that  will 
be  needed  by  way  of  reduction  in  the  principal  of  the  debt 
from  the  sinking  fund  and  other  debt-retirement  funds,  an 
amount  which,  I  think  you  will  agree  with  me.  can  not.  of 
course,  under  the  law  as  it  now  reads,  be  reduced.  There 
will  also  be  required  $640,000,000  of  interest  on  the  public 
debt,  which,  of  course,  must  be  paid,  and  which  can  not  be 
scaled.  The  Veterans'  Administration,  including  permanent 
appropriations,  has  an  estimate  pending  before  the  commit- 
tee amounting  in  round  numbers  to  $1,072,000,000.  Under 
present  law  fixing  the  amount  of  compensation,  insurance, 
and  other  expenditures  made  necessary  by  way  of  pensions, 
and  so  forth,  for  veterans  of  all  wars,  I  take  it  there  is  very 
httle  possibility  of  reducing  that  amount. 

In  addition  to  that  the  Post  Office  Department  and  the 
Postal  Service  have  estimates  for  $814,000,000.  Just  how 
much  that  can  be  reduced  I  do  not  know.  Of  course,  if 
the  Congress  should  take  any  action  v.uth  reference  to  the 
reduction  of  salaries,  there  would  be  some  decrease  in  that 
estimate,  and  then  the  other  permanent  appropriations, 
other  than  those  enumerated,  which  are  not  passed  on  by 
the  Congress  amount  to  $77,000,000,  which  makes  a  total  of 
$3,100,000,000.  I  have  caUed  attention  to  these  figures  just 
to  let  you  see  how  difficult  it  is  going  to  be  for  Congress 
with  every  good  intention  to  reduce  these  estimates  in  an 
amount  that  the  people  might  expect  them  to  be  reduced, 
and  which  we  ought  to  do,  in  the  interest  of  the  taxpayer, 
and  for  the  purpose  of  calling  your  attention  to  the  fact 
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that  if  this  Congress  pursues  a  practice  which  has  been 
followed  in  previous  years  of  increasing  commitments  and 
obligations  on  tlie  part  of  the  Government,  you  are  going 
to  have  a  situat  on  which  will  not  only  result  in  defeating 
actual  reduction  but  in  an  increase  beyond  your  expecta- 
tions. That  lea\es  a  balance  of  $1,501,000,000  out  of  these 
estimates,  and  in  those  figures  is  $125,000,000  for  Federal- 
aid  roads,  fores:  roads  and  trails,  and  roads  in  national 
parks.  You  gentlemen  know  as  well  as  I  do  just  how  much 
those  estimates  can  be  reduced,  and  how  difficult  it  may  be 
if  anyone  makes  an  effort  to  reduce  them,  without  passing 
upon  the  question  of  whether  or  not  they  should  in  all  good 
conscience  be  reduced.  Those  estimates  include  also  $120,- 
000.000  for  the  public  buildings  program  in  1933.  They 
include  also  $93,000,000  for  rivers  and  harbors  and  flood 
control,  exclusive  of  permanent  appropriations.  That  makes 
a  total  of  $338,000,000  for  those  three  items  of  public  ex- 
penditure, involv  ng  the  construction  of  public  works.  Then 
they  include  also  an  estimate  of  $342,000,000  for  the  Navy 
and  $301,000,000  for  the  military  expenditures,  exclusive  of 
permanent  appropriations,  making  a  total  for  those  two 
departments  of  J  643.000.000.  That  leaves  for  all  other  ac- 
tivities of  the  Government  in  these  estimates  as  they  are 
now  before  Congress  of  approximately  $520,000,000. 

I  have  called  these  figures  to  your  attention  for  the  pur- 
pose of  emphasi.'.ing  the  necessity  upon  the  part  not  only 
of  every  membei  of  the  Committee  on  Appropriations,  but 
of  every  Membe-  of  this  House,  of  guarding  the  Treasury 
and  cutting  down  the  deficit  by  not  loading  onto  the  Ti-eas- 
ury  additional  burdens  and  new  expenditures  and  new  obli- 
gations in  this  ;ime  of  stress.  [Applause.]  I  hope  that 
every  Member  will  realize  that  we  must  all  make  certain 
sacrifices  with  leference  to  exix?nditures  by  the  Federal 
Government  whii-h  we  feel  are  needed  in  our  own  States. 

There  never  was  a  time  in  the  history  of  our  Government 
when  we  had  a  peace-time  deficit  such  as  those  we  are  now- 
facing.  The  defl':it  was  over  $900,000,000  in  the  fiscal  year 
just  closed.  The  President  tells  us  in  his  message  that  for 
the  year  ending  June  30,  1932,  the  deficit  will  amount  to 
$2,120,000,000.  ard  that  for  the  year  to  end  June  30.  1933, 
from  present  indications,  the  deficit  will  amount  to  $1,400,- 
000,000.  The  country  is  looking  to  you,  it  is  looking  to  me. 
it  is  looking  to  e/ery  Member  of  Congress  to  exercise  econ- 
omy and  to  cut  down  expenses,  and  the  country  will,  as  it 
ought  to  do.  hold  you  and  me  responsible  if  we  fail  by  our 
votes  to  cut  them  down. 

I  think  we  all  agj-ce  that  in  the  interest  of  the  credit  of 
our  country,  in  the  interest  of  future  generations,  one  of 
the  most  importa  it.  if  not  the  most  important,  problems,  that  , 
now  confronts  Congress  is  tlie  balancing  of  our  Budget. 
That  can  be  dore  by  a  reduction  of  expenditures,  and,  of  , 
course,  by  the  pissage  of  such  additional  laws  as  will  be 
necessary  to  brinj  in  more  revenue. 

When  we  tliirk  about  these  additional  taxes  we  must 
consider  the  depiesslon  that  exists  throughout  the  country: 
the  fact  that  eve :y  business  at  the  present  time  is  crippled; 
that  the  revenues  of  the  Federal  Government  have  been 
greatly  decreased  under  the  present  law  by  the  falling  off  of 
income;  and  that  it  is  not  fair  to  them,  it  is  not  fair  to 
business,  it  is  no  just  to  the  taxpayers  for  Congress  to  fail 
to  meet  this  emergency  and  use  the  scalping  knife  upon 
these  appropriati  :)ns  as  they  come  to  us. 

It  is  not  a  pleasant  job  for  the  Committee  on  Appropria- 
tions to  deny  recuests.  It  is  not  a  very  pleasing  thing  for 
any  member  of  the  Committee  on  Appropriations  to  tell  a 
colleague  or  to  tell  the  countiT  that  it  is  not  going  to  make 
an  appropriation  for  this  or  for  that,  especially  when  we 
realize  that  if  conditions  were  different  the  appropriation 
would  be  in  order;  that  it  would  be  most  desii-able  if  we  had 
the  revenues  with  which  to  meet  it;  but  I  think  I  can 
promise  you,  ladi<?3  and  gentlemen,  that  the  members  of  the 
committee  are  gDing  to  bring  these  bills  before  you,  we 
are  going  to  exeicise  our  best  judgment  in  reducing  them, 
and  then  it  is  up  o  you  Members  of  the  House  as  to  whether 
or  not  you  shall  sastain  the  committee  in  its  effort  to  reduce 
the  expenditures,  or  whether  or  not  they  will  be  increased. 
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Now,  I  want  to  take  a  few  minutes  to  explain  this  bill 
which  is  now  before  you.     The  estimates  which  were  sub- 
mitted to  the  committee  canned  a  total  of  $139,330,162.75. 
The  amount  recommended  to  be  appropriated  in  the  bill  is 
$125,886,262.75,  which  is  $13,443,900  less  than   Uie  Budget 
estimate. 
If  you  will  look  at  the  report  of  the  committee  you  will 
'.  find  that  these  reductions  are  contained  in  a  comparatively 
I  few  of  the  items.     You  will  remember  that  this  is  a  defi- 
j  ciency  bill,  and  it  is  not  always  easy  to  reduce  estimates  for 
1  this  character  of  bill,  because  the^e  estimates  either  repre- 
'  stnt   deficiencies   aheady   incurred   or   they    are   made    for 
[  supplemental  appropriations  duiing  the  fiscal  year,  and  at 
a  time  when  it  has  been  demonstrated  to  the  department 
just  how  much  money  will  be  needed  to  carry  on  its  activi- 
ties until  the  close  of  the  fiscal  year. 

I  am  not  going  to  refer  to  all  of  these  items  unless  some 
Member  wishes  some  information  in  regard  to  a  particular 
I  item;  but  I  will  take  up  some  of  the  principal  iioms.  possibly 
not  in  the  order  in  which  they  appear  in  this  bill. 

The  first  item  to  which  I  wish  to  call  attention  is  the  ap- 
propriation which  will  be  necessary  for  the  remodehng  of 
the  present  House  Office  Building  so  as  to  accommodate 
those  Members  who  will  remain  in  that  building,  and  give 
them  practically  the  same  facilities  that  will  be  accorded  to 
those  who  move  into  the  new  building,  which  it  is  anticipated 
will  be  ready  on  the  1st  day  of  next  January. 

The  Architect  of  the  Capitol  submitted,  with  the  approval 
of  the  House  Building  Commission,  an  estimate  of  $760,000 
for  remodeling  the  old  House  Office  Building.  That  will 
necessitate  the  tearing  out  of  partitons,  the  cutting  off  of 
one  of  the  offices  so  as  to  supply  a  storeroom  and  other 
facihties  and  accessories  similar  to  those  pro\idcd  in  the 
new  building;  the  reaiTangement  of  ail  the  plumbing  and 
other  things  necessary  in  that  building,  which  is  now 
about  24  years  old.  Of  course,  the  committee  does  not 
know,  and  no  one  can  definitely  say,  just  what  will  be  found 
to  be  necessary  when  that  work  is  undertaken.  The  Archi- 
tect of  the  Capitol  stated  that  he  liad  made  a  very  close  and 
careful  investigation;  he  had  secured  the  advice  of  tho&e 
in  whom  he  had  confidence  as  to  the  amount  of  money  that 
would  be  necessary.  Those  figures  have  been  placed  before 
the  House  Building  Commission,  which,  as  you  know,  con- 
sists of  the  Speaker  and  one  member  of  each  of  the  two 
parties,  ajid  those  figures  have  met  the  approval  of  tliat 
commission. 

The  Committee  on  Appropriations  knew  of  no  way 
whereby  it  could  reduce  that  estimate.  The  Architect  of 
the  Capitol  stated  that  unless  that  appropriation  was  car- 
ried in  this  bill  it  would  be  impossible  for  him  to  make 
any  promise  that  that  work  would  be  carried  on  and  that 
Members  would  be  able  to  get  in,  without  inconvenience  to 
them.selves.  and  occupy  these  new  quarters  in  December, 
1933.  He  stated  that  this  appropriation  must  be  made  now 
if  he  is  to  have  time  to  draw  his  plans  and  specifications, 
to  secure  proper  fabrication  of  the  material  that  is  neces- 
sary, and  to  call  for  bids  and  make  his  contracts,  so  that 
work  should  begin  promptly  in  March,  1933,  immediately 
after  the  adjournment  of  the  present  Congress,  and  be  con- 
cluded, as  we  hope,  within  the  eight  months  ihtervening 
before  the  regular  session  in  December  of  that  year.  So 
the  committee,  feeling  that  it  was  the  wish  of  the  House 
and  feeling  further  that  every  Member  of  Congress  was 
entitled  to  the  same  facilities  and  the  same  advantages  in 
his  office  work,  has  allowed  that  estimate. 

The  other  estimate  submitted  was  one  for  $550,000  for 
furnishings  and  equipment  for  the  new  House  Office  Build- 
ing. The  committee  felt  that  it  had  the  right,  although 
It  was  approved  by  the  House  Building  Commission,  to 
exercise  a  little  judgment  with  reference  to  that.  We  found 
certain  items  which  the  deficiency  subcommitte  was  unani- 
mously opposed  to.  For  instance,  there  wa.s  $10,000  for  the 
installation  of  gymnasium  equipment  in  that  building.  I 
am  not  here  to  question  the  advisability  of  gymnastics,  but 
we  have  a  modest  gymnasium  in  the  old  building,  very 
modest,  it  is  true.     I  have  never  been  in  it,  but  I  have 
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been  told  about  it.  We  felt  that  under  the  circumstances 
the  taxpayers  of  this  country  should  not  be  charged  with 
$10,000  for  a  purpose  of  that  sort.  It  is  quite  important 
that  we  all  take  exercise,  but  I  think  we  can  do  that  in 
other  ways  and  at  our  own  expense. 

There  was  an  item  of  $5,000  for  certain  moving-picture 
equipment  in  a  room  in  that  building,  which  we  have  cut 
out  for  obvious  reasons,  and  which  the  committee  does  not 
expect  to  be  expended  out  of  this  appropriation. 

There  was  an  estimate  of  $1,780  each  for  the  furnishing  of 
251  office  suites,  consisting  of  furniture  and  other  equipment, 
such  as  desks  for  a  couple  of  secretaries,  desks  for  Members. 
tables,  chairs,  and  other  necessary  ofSce  equipment.  The 
committee  felt  that  that  was  possibly  too  much;  that  in  this 
day  of  decreasing  prices  that  estimate  could  be  safely  cut 
and  ought  to  be  cut.  Your  committee  therefore  reduced  that 
amount,  feeling  that  considerably  less  than  $1,800  should 
furnish  each  suite  appropriately. 

There  was  also  an  estimate  for  five  large  committee  rooms, 
estimated  to  cost  $3,750  each,  which  we  felt  was  high  and 
could  be  reduced.  There  were  estimates  for  seven  smaller 
committee  rooms,  amounting  to  $2,100  each,  which  we  felt 
could  be  cut,  and  after  a  thorough  consideration  of  the 
matter  your  committee  came  to  the  unanimous  conclusion 
that  that  estimate  should  be  cut  $150,000,  and  therefore  we 
have  recommended  $400,000  for  that  purpose. 

There  is  another  item  in  this  list  to  which  I  wish  to  call 
your  attention,  and  that  is  the  appropriation  of  $321,201.94 
more  for  the  acquisition  of  a  site  for  the  annex  for  the 
Library  of  Congress,  the  land  just  back  of  the  present 
Library.  I  call  it  to  your  attention  for  this  reason:  This 
appropriation  is  made  necessary  to  pay  the  awards  of  the 
courts  in  condemnation  proceedings.  The  authorization  for 
this  land  was  $600,000.  and  that  money  has  been  appropri- 
ated. The  commission  in  charge  tried  to  ptu-chase  the  land, 
but  after  negotiation  concluded  it  should  resort  to  condem- 
nation proceedings,  and  the  court  awards  result  in  this 
additional  amount  of  $321,000,  and  there  seems  to  be  no  way 
on  earth  by  which  Congress  can  avoid  making  the  payment 
If  we  want  the  land.  But,  gentlemen,  in  view  of  the  cry  that 
is  set  up  In  the  District  every  time  it  is  proposed  to  increase 
taxes  here.  I  want  to  call  your  attention  to  this  fact — which 
has  been  called  to  your  attention  in  numerous  other  cases, 
und  particularly  with  reference  to  the  condemnation  of  land 
for  the  Botanic  Garden:  This  $321,000  in  the  way  of  awards 
represents  nearly  128  per  cent  more  than  the  assessments  on 
that  particular  property.  I  venture  to  say  that  there  is  not 
a  city  in  the  United  States,  certainly  none  within  my  knowl- 
edge, where  the  assessments  are  so  low  that  a  court  of  record 
could  under  its  oath  decide  that  the  actual  value  of  the  land 
was  128  per  cent  more  than  that  which  had  been  fixed  by  the 
tax  assessor. 

Mr.  LaGUARDIA.    Was  that  by  jury  or  judge? 

Mr.  BYRNS.  By  jury  and  judge.  I  hope  the  people  of  the 
District,  when  they  talk  about  their  extra  taxes  and  the  fact 
that  increased  taxes  are  being  imposed  upon  them,  will  re- 
member that  practically  every  time  we  come  to  the  question 
of  condemnations  in  the  courts  it  Is  found  that  these  assess- 
ments are  amazingly  and  extravagantly — and  I  was  about  to 
say  scandalously — low. 

Mr.  GLOVER.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman. 

Mr.  GLOVER.  I  notice  that  this  bill  carries  an  appro- 
priation of  |4.2<tO,000  for  fighting  fires,  which  I  figure  is 
something  over  $8  an  acre.  Does  not  the  gentleman  think 
that  is  exceedingly  excessive? 

Mr.  BYRNS.  Well.  I  will  say  that  the  forest  supervisor 
stated  that  tha«  had  been  an  unusual  epidemic  of  fires  in 
the  last  year  and  beyond  any  past  experience,  as  I  recall,  of 
the  Department  of  Agriculture.  The  gentleman  will  recall 
that  the  regular  annual  bill  carries  $100,000  by  way  of  a 
lump-sum  appropriation  for  the  fighting  of  forest  fires.  It 
does  it  with  the  idea  that  none  of  it  may  be  needed  or  that 
a  sltuaUoQ  may  result  in  these  forests  when  many  times  that 
amount  will  be  needed.  Under  the  law  the  Secretary  of 
Agriculture  has  the  right  to  use  other  appropriations  for  the 


pinT>ose  of  extinguishing  and  preventing  these  fires,  and  this 
is  the  amount  which  has  actually  been  expended— so  we  were 
toldi  by  the  Chief  Forester— from  other  appropriations  to 
conirol  these  fires  and  suppressing  them  during  the  last 
sim:<mer  and  fall,  and,  of  cour-e,  it  is  necessary  to  reimburse 
tlie  appropriations  from  which  this  money  has  been  taken. 

That  is  unusually  large  if  you  take  the  past  record  of 
the  department  into  consideration.  But.  of  course,  in  all 
fairtiess  we  must  admit  that  the  department  and  no  one 
elsei  can  control  these  matters.  If  the  fires  occur  it  is  their 
duty  to  put  them  out  and  to  protect  the  public  domain. 

Mr.  GLOVER.  I  happen  to  know  some  of  the  lands  that 
wer0  burned  over,  and  the  lands  themselves  vith  everything 
on  ihem  are  not  worth  $8  an  acre.  I  would  like  to  know 
whether  the  committee  had  a  sufficient  showing  to  know 
that  all  of  this  money  was  required. 

Mr.  BYRNS.  No.  The  only  thing  we  had  was  the  show- 
ing that  the  amount  of  $4,260,000  had  actually  been  ex- 
pented,  and  upon  that  shov;ing,  definite  and  positive  as  it 
was,  we  made  that  appropriation  in  order  to  reimburse  the 
othir  appropriations. 

Now,  gentlemen,  there  is  an  estimate  of  $30,000  for  the 
protection  of  the  interests  of  the  United  States  in  matters 
a.ffecting  the  oil  lands  in  naval  reserves.  This  lawsuit  in- 
volMes  lands  said  to  be  worth  from  $5,000,000  to  $50,000,000 
in  the  naval  reserves  in  California.  Appropriations  have 
been  made  heretofore  for  the  payment  of  attorneys  and 
othtr  expenses  involved  in  that  litigation,  amounting,  as  I 
recall,  to  about  $215,000.  The  suit  is  now  ready  for  presen- 
tation to  the  district  land  office  and  also  for  appeal,  if  neces- 
sary, to  the  Secretary  of  the  Interior.  It  was  stated  that 
$10.D00  was  needed,  $5,000  of  which  was  to  be  expended  for 
the  I  appointment  of  oil  experts,  who  were  expected  to  go 
into  the  briefs  of  the  Standard  Oil  Co.  and  other  interests 
whith  are  fighting  this  suit  and  assist  the  attorneys  in  pre- 
paring their  replies,  and  that  $5,000  was  to  cover  traveling 
and  other  expenses.  Your  committee  felt,  of  course,  that  in 
a  lawsuit  of  that  importance  and  involving  that  amount, 
whare  it  was  stated  these  oil  experts  were  necessary,  it 
woiild  be  very  unwise  and  very  foolish  not  to  allow  a  suf- 
ficient amount  of  money  to  provide  these  experts  to  help 
pretare  the  cases  for  hearing. 

Twenty  thousand  dollars  was  estimated  for  the  further 
paytnent  of  two  attorneys  engaged  in  this  suit.  They  have 
been  paid  a  great  deal  of  money  up  to  date.  One  of  them 
has  been  paid  over  $24,000  dm-ing  the  past  year.  Another 
3nei  something  like  $11,000.  I  think  one  of  them  during 
Lhepast  five  years,  and  during  the  pendency  of  that  suit, 
has  been  paid  about  $83,000.  and  another  one  about  $30,000. 
So  your  committee  felt  that  Uncle  Sam  was  pretty  good  for 
his  idebts,  and  that  if  these  attorneys  were  entitled  to  any 
moi?e  money  they  could  certainly  wait  until  this  suit  was 
concluded,  which  it  is  expected  will  happen  very  soon.  There- 
for0  we  ehminated  the  $20,000  which  was  intended  for  the 
pasrtnent  of  attorneys. 

I '  am  going  to  call  your  attention  particularly  to  the 
eliniinations  because  you  are  entitled  to  such  information 
in  Advance  of  your  consideration  of  the  bill. 

itiere  was  $20,000  estimated  for  the  Federal  Trade  Com- 
mission for  stenographic  reporting.  I  am  not  going  to 
comment  on  the  fact  here,  but  I  wish  sometime  at  your 
leislu-e  you  would  read  the  hearings  and  see  what  the 
Federal  Trade  Commission  and  other  commissions  in  Wash- 
ingtjon  are  spending  for  stenographic  work.  It  appeared 
heri  that  75  cents  a  page  was  being  paid  to  a  New  York 
contractor  for  this  work,  most  of  which  has  been  done  in 
the '  State  of  Texas  in  an  investigation  of  the  cottonseed 
industry.  I  do  not  know  what  you  may  think  about  it,  but, 
.speiking  for  myself,  I  consider  it  is  outrageous  to  pay  75 
cenis  a  page  for  stenographic  work  of  this  character. 

Stenographers  can  be  secured  in  Texas,  hundreds  of  them. 
whd  would  do  the  work  for  far  less  and  do  just  as  good  a 
jobJ  because,  after  all,  they  actually  do  the  work  anyway. 
It  appears  that  a  contract  is  made  on  bids,  they  say.  with 
somje  man  at  the  present  time  living  in  the  State  of  New 
York.    He  does  not  do  a  lick  of  the  work.    Whenever  they 
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notify  him  they  are  going  to  have  a  hearing  in  Dallas.  Tex., 
for  instance,  he  gels  in  touch  with  his  representatives  there 
and  employs  them  to  do  the  work  and  pays  them  a  certain 
amount,  I  do  not  Know  exactly  what,  and  puts  the  balance 
in  his  pocket.  I  dc.  not  see  why  tlie  Federal  Trade  Commis- 
sion can  not  do  this  itself.  If  it  has  stenographic  work  to 
be  performed  in  Dallas,  Tex.,  for  instance,  it  ought  to  have 
on  its  list  the  names  of  the  stenographers  in  that  city  and 
be  able  to  employ  ihem  direct  and  to  pay  them  the  amount 
which  they  ai'e  get;ing  for  reporting  in  the  courts  of  Dallas 
and  for  other  work  which  they  perform  there.  I  see  no  rea- 
son why  it  should  be  necessary,  unless  it  is  to  save  some- 
body a  httle  trouble  in  these  commissions,  to  go  to  New 
York  or  to  any  other  place  and  get  one  general  contractor 
and  have  him  hanc  le  the  job. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield  there? 

Mr.  BYRNS.     I  yield  to  the  gentleman. 

Mr.  LaGUARDI/  .  I  agree  with  what  the  gentleman  has 
said,  but  I  take  it  that  in  eliminating  any  amount  asked  for 
by  the  Federal  Trade  Commission,  it  is  not  the  intention  of 
the  committee  to  curb  the  very  excellent  work  the  Federal 
Trade  Commission  is  doing  in  reference  to  their  power 
investigation? 

Mr.  BYRNS.  No;  and  it  is  not  the  purpose  of  the  com- 
mittee to  even  curb  the  work  that  is  being  done  with  refer- 
ence to  this  particular  industry,  and  I  am  glad  the  gentle- 
man has  asked  the  question.  The  gentleman  knows  that  it 
is  the  custom  of  another  body  to  adopt  separate  resolutions 
directing  the  commission  to  investigate  this  or  that  industry, 
or  to  make  any  other  investigation  which  may  occur  to  it 
ought  to  be  made.  The  House  has  never  had  the  privilege 
of  even  passing  upDn  such  resolutions.  The  House  and  the 
Senate  pass  appropriations  here  providing  what  they  be- 
heve  to  be  necessary  for  the  investigations  under  way  and 
with  a  promise  that  the  appropriations  will  be  expended  in 
that  way.  Then  another  body  passes  a  resolution  providing 
an  entirely  differert  and  new  investigation  and  the  Federal 
Trade  Commission  abandons  its  investigation,  at  least  in 
part,  as  to  these  oiher  subjects  and  uses  the  money  appro- 
priated for  a  particular  purpose  for  this  new  investigation. 

I  think  this  is  v/rong.  I  think  the  Federal  Trade  Com- 
mission should  use  the  money  that  is  appropriated  for  spe- 
cific purposes  in  accordance  with  its  promise  made  to  both 
Houses,  and  thus  ijive  both  Houses  an  opportunity  to  pass 
upon  the  matter;  and  this  being  a  Senate  resolution,  we 
felt  we  would  eliminate  it  and  let  it  go  over  to  the  Senate 
and  let  the  Senate  act,  as  it  did  in  the  first  instance,  and 
provide  the  necessary  money;  and,  of  course,  if  it  is  neces- 
sary, we  will  appro';e  it  when  it  comes  back. 

Mr.  LaGUARDL/i.  The  gentleman,  as  chairman  of  the 
great  Committee  cm  Appropriations,  speaks  v.'ith  a  great 
deal  of  authority,  and  I  think  the  comitry  would  want  to 
be  assured  by  the  i?entleman  that  it  is  not  the  intention  of 
his  committee  to  in  any  way  curb  or  hamper  or  limit  the 
splendid  work  that  the  Federal  Trade  Commission  is  doing 
in  the  investigation  of  power  conditions  in  this  country. 

Mr.  BYRNS.  I  have  had  occasion  a  number  of  times  to 
express  myself  personally  on  that  subject.  I  am  in  favor 
of  those  investigations  and  I  do  not  want  to  curb  any  of 
them  in  the  slightest  degree.  What  I  am  contending  is  that 
when  Congress  mates  an  appropriation  to  investigate  power 
conditions,  for  instance,  or  the  chain  stores,  the  money  so 
appropriated  should  be  expended  for  that  purpose,  and  that 
the  Federal  Trade  Commission  should  not  be  in  a  position 
to  come  back  and  tell  us,  at  the  end  of  the  year,  "  We  did 
not  complete  the  investigation;  we  did  not  use  all  the  money 
you  appropriated  for  that  purpose,  because  another  body 
passed  a  resolution  directing  us  to  do  something  else."  It  is 
in  the  interest  of  the  investigations  such  as  the  one  to  which 
the  gentleman  haj;  alluded  and  the  ones  to  which  I  have 
referred  that  I  have  made  this  statement. 

The  chain-store  investigation  started  several  years  ago, 
and  yet  we  are  now  in  a  position  where  we  are  told  that 
even  by  next  June  the  work  will  not  have  been  completed, 
and,  as  I  recall,  more  than  a  year  ago  the  House  was  assured 
it  would  be  ready,  and  ready  at  a  very  early  date. 


The  only  reason  and  explanation  given  is  that  a  part  of 
the  money  at  least  has  been  used  in  another  special  investi- 
gation. 

Mr.  TEMPLE.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman. 

Mr.  TEMPLE.  Does  the  gentleman  mean  to  say  that  the 
Federal  Trade  Commission  has  taken  money  appropriated 
by  bills  that  have  passed  both  Houses  for  a  specific  purpose 
and  spent  it  for  a  purpose  that  the  House  of  Representatives 
has  not  passed  upon? 

Mr.  BYRNS.  I  did  not  mean  to  make  it  that  broad. 
What  I  meant  to  say  was  this:  The  Federal  Trade  Commis- 
sion will  come  before  the  Committee  on  Appropriations  of 
the  House  in  support  of  its  estimates,  and  it  will  indicate 
to  the  Committee  on  Appropriations  that  it  needs  so  much 
money  for  this  investigation,  so  much  for  that  investiga- 
tion, and  so  much  for  the  other.  The  Committee  on  Appro- 
priations makes  its  report  to  the  House  based  on  these 
statements,  and  the  House  presumably  acts  on  those  repre- 
sentations, and  the  bill  goes  to  the  Senate,  and  the  appro- 
priation becomes  a  law. 

Later  on  the  other  body  will  pass  a  resolution  providing 
for  an  investigation  of  some  other  subject  which  was  not 
anticipated  when  that  appropriation  was  recommended  to 
the  House  and  passed.  Then,  the  Federal  Trade  Commis- 
sion— and  I  am  not  making  any  criticism  of  the  commis- 
sion, although  I  think  it  is  improper — feehng  that  it  becomes 
its  duty  to  make  the  investigation  under  that  resolution, 
will  use  some  of  its  funds  for  that  purpose,  as  it  did  in 
the  investigation  of  the  oil-industry  matter,  and  thus  divert 
the  funds  which  the  House  and  the  Senate  had  appropriated 
for  other  purposes. 

I  do  not  mean  to  make  any  severe  criticism  of  the  Federal 
Trade  Commission,  but  I  think  it  is  a  practice  that  ought  to 
be  stopped. 

Mr.  TEMPLE.  Does  not  the  gentleman  think  it  would  be 
proper  to  spend  the  money  provided  in  the  appropriation 
bill  which  passes  both  the  Senate  and  the  House  on  projects 
submitted  to  them  by  both  the  House  and  the  Senate,  and  if 
the  Senate  has  an  additional  investigation  that  it  should  be 
paid  for  out  of  the  Senate  contingent  fund? 

Mr.  BYRNS.  Yes;  or  at  least  if  the  Federal  Trade  Cora- 
mission  has  not  the  money  to  make  the  investigation  with- 
out impinging  upon  the  fund  provided  by  the  Senate  and  the 
House  they  ought  to  go  to  the  Budget  officer  and  say,  "  We 
must  have  an  additional  appropriation,"  and  thus  enable  the 
House  to  have  some  say  about  the  matter. 

Now,  the  George  Washington  Bicentennial  Conunission  is 
a  matter  that  appeals  to  me  very  strongly,  because  I  happen 
to  be  a  member  of  that  commission,  not  at  my  own  request, 
but  I  was  honored  by  an  appointment  by  the  former  Speaker 
of  the  House. 

Mr.  UNDERHILL.  Does  the  gentleman  feel  interested  to 
the  extent  of  a  million  and  a  half  dollars? 

Mr.  BYRNS.  I  was  about  to  say  to  the  gentleman  from 
Massachusetts  that  I  am  not  assuming  any  credit  for  the 
good  work  of  this  commission,  because  I  am  not  entitled  to 
it.  and  other  members  of  the  commission  are.  I  am  not  tak- 
ing anything  away  from  the  distinguished  chairman,  Mr, 
Fess,  of  Ohio,  nor  the  director  of  that  commission.  I  feel 
that  in  fairness  to  him  it  should  be  stated  that  he  has  done  a 
wonderful  work  in  bringing  the  attention  of  the  country  to 
this  great  celebration  which  is  to  take  place  this  year  In 
commemoration  of  the  great  services  and  the  memory  of  the 
Father  of  our  Country. 

Of  course,  it  has  cost  a  great  deal  more  money  than  any- 
one expected  when  the  commission  was  created;  far  more 
money,  I  assume,  than  those  who  originated  the  idea  antici- 
pated. It  has  grown  to  large  proportions,  and  while  I  do  not 
want  to  put  it  on  a  commercial  basis,  I  will  say  to  my  friend 
from  Massachusetts  that  it  is  stated  the  Government  will 
reaUze  a  million  and  a  half  dollars  In  the  sale  of  stamps 
alone.  The  stamp  sale  the  other  day  realized  J;  100,000  in 
this  city,  I  am  told  by  the  postmaster.  The  statement  has 
been  made  that  the  Government  will  realize  a  million  dollars 
and  a  half.    That  was  made  by  the  director  and  also  by  our 
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late  \fivnfv^f^  friend,  Mr.  Ackerman,  of  New  Jersey,  who  had 
considerable  experience  In  the  collection  of  stamps  and  in 
whose  Judgment  we  all  had  great  confidence. 

It  Lb  also  provided  that  the  2,000  copies  of  the  definitive 
writings  of  Washington  out  of  the  3,000  sets  to  be  published 
nh^^n  be  8(dd  for  a  sufficient  amount  of  money  to  pay  for  the 
entire  3.000  sets. 

So  that  when  all  the  books  arc  balanced  I  do  not  know 
that  we  are  going  to  find  that  the  Bicentennial  Commission 
has  cost  anything  like  the  present  figures  will  indicate. 

Bight  himdred  and  thirty -five  thousand  dollars  has  been 
appropriated  up  to  this  time  for  this  commission.  Pour  him- 
dred and  twenty-seven  thousand  dollars  was  estimated  for 
this  deficiency  bill-  An  estimate  is  pending  before  the  com- 
mittee for  the  next  year  of  $452,000.  This  estimate  of 
$427,000,  with  which  we  are  concerned  now,  provided  for 
$313.000.,  to  be  expended  on  the  publication  of  pamphlets  on 
George  Washington  and  various  phases  of  his  career;  also 
In  certain  musical  and  other  publications  and  publicity 
which  you  will  find  set  forth  in  the  hearings.  It  also  pro- 
vided $115,000  for  certain  celebrations.  Fifty  thousand  dol- 
lars was  for  the  celebration  of  February  22. 

The  Congress  having  already  provided  a  joint  committee 
for  the  purpose  of  taking  proper  action  with  reference  to 
February  22.  it  was  felt  by  the  committee  th.it  it  ^?as  hardly 
within  Its  province  or  within  the  province  of  the  commis- 
ston  to  consider  that.  That  is  a  matter  that  could  be  prop- 
erly left  to  the  joint  committee,  and  If  the  joint  committee 
needs  any  money  it  can  ask  for  it  out  of  the  contingent 
funds  of  the  two  Houses.  It  provided  $10,000  for  Flag  Day. 
$10,000  for  Mother's  Day.  $10,000  for  the  Lee  Mansion,  and 
$15,000  for  the  opening  of  the  bridge  and  the  Mt.  Vernon 
Hl^way.  and  possibly  some  other  dedications  amounting  to 
some  $115,000.  Y«ir  committee  felt  that  while  all  those 
things  were  very  desirable,  in  view  of  the  present  circum- 
stances we  had  no  business  even  considering  making  ap- 
propriations of  that  kind  at  this  time.  I  would  rather  see 
some  of  the  mone^  in  the  Treasury  taken  to  feed  the 
people  than  to  be  used  for  the  purpose  of  celebrations  and 
other  unnecessary  activities  in  the  Government.    [Applause.] 

Mr.  HUDDLESTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  HUDDLESTON.  Will  the  gentleman  tell  us  just  what 
Is  the  objective  of  this  campaign,  of  all  this  advertising,  of 
all  this  expenditure  by  the  Washington  Bicentennial  Com- 
mission? Is  it  to  convince  the  people  of  the  country  that 
George  Washington  was  a  great  man  and  a  patriot?  Is  it 
necessary  to  go  to  all  this  expense  to  convince  us  at  this  time 
that  he  was  the  Father  of  his  Country?  I  am  serious  in  ask- 
ing that  question.  What  are  we  trjring  to  accomplish  in 
spending  this  six  or  eight  hundred  thousand  dollars? 

Mr.  LaOUARDIA.  That  is  a  question  that  I  was  going 
to  ask. 

Mr.  BYRNS.  The  professed  objective,  and  I  am  sure  that 
Is  the  real  objective,  is  to  inculcate  the  spirit  of  patriotism 
and  love  of  country  In  the  little  children  of  the  country  and 
coming  generations,  and  also  to  provide  information  in  a 
ddlnite.  fixed  form  for  future  generations,  with  reference 
to  every  phase  of  Qearte  Washington's  life  and  period. 

Mr.  HUDDLESTON.  Does  the  gentleman  feel  that  in  all 
this  expensive  campaign  there  is  anything  of  any  substantial 
value  toward  creating  a  love  of  country  in  the  hearts  of 
the  American  pe<^le? 

Mr.  BYRNS.  I  confess  to  the  gentleman  that  I  believe 
it  wiU  be  and  is  of  great  value.  When  the  gentleman  talks 
about  great  expenditures  that  are  being  made  at  this  par- 
ticular time,  of  course,  some  question  may  be  made  as  to 
whether  It  Is  proper.  When  this  was  undertaken  Eind  these 
expenditures  started  it  was  not  expected  that  our  Treasury 
would  be  In  the  condition  that  it  is  to-day.  or  that  the 
condition  of  the  people  would  be  as  it  is  to-day.  I  think  it 
Is  going  to  be  of  tr«nendous  value  in  the  sense  that  there 
is  hardly  a  schoolroom  in  the  United  States  which  will  not 
have  Information  as  to  the  life  of  Washington  which  will 
prove  an  Inspiration  to  its  pupils.  The  school-teachers  of 
the  country  have  been  urged    and  I  take  it  they  will  all  do 


so— |to  carry  on  a  coin-se  of  training  of  the  children  in  these 
schc^ols  throughout  the  land,  encouraging  them  to  study 
Washington  and  to  study  his  life  and  what  he  stood  for 
and  I  what  he  accomplished  and  what  this  Government  has 
accomplished,  due  largely  to  his  personality  and  achieve- 
mei|te.  So  in  that  sense  I  think  it  is  of  great  value.  The 
gentleman  has  his  own  opinion  as  to  whether  it  is  worth 
the  lamount  expended. 

I^r.  HUDDLESTON.  May  I  suggest  to  the  gentleman 
thai  he  has  pointed  out  purely  superficial  aspects  of 
patitiotism.  Putting  up  a  picture  of  Washington  in  a  school- 
rooih  so  that  a  child  may  be  familiar  with  the  physiognomy 
of  the  Father  of  his  Coimtry  seems  to  me  to  be  of  very 
slight  value  in  teaching  that  child  to  love  his  country  and 
be  M^llling  to  serve  it. 

surely  love  of  our  country  stands  upon  some  more  sub- 
stantial footing  than  merely  admiration  for  one  of  the 
founders  of  the  Republic,  greatest  though  he  may  have  been. 
Surely  it  is  our  institutions,  the  institutions  of  liberty ;  surely 
it  is(  the  opportunities  that  are  afforded  the  American  citizen 
whith  inculcate  patriotism,  and  not  this  mere  lip  service,  a 
bowting  and  scraping  before  personalities  and  advertising 
that|  is  being  carried  on.  This  hullabaloo  is  comparable  to 
an  ^ffort  to  druw  a  crowd  into  a  circus.  It  is  belittling  to 
Washington:  it  is  belittling  to  our  country. 

»4r.  BYRNS.  Of  course,  my  reference  to  the  picture  was 
incidental.  I  think  the  real  value  comes  from  the  fact  that 
the^e  writings  have  been  collected  and  that  all  these  inci- 
dents in  the  life  of  Washington  have  been  combined  in 
varibus  volumes  for  future  generations. 

I^.  HUDDLESTON.  What  does  it  all  matter?  Every 
sch()ol  child  in  the  country  is  familiar  with  the  history  of 
Gec^ge  Washington.  Everybody  who  knows  anything  of  our 
country  is  famiUar  with  it.  We  already  have  adequate 
sources  of  information.  The  story  of  Washington  is  drunk 
in  \Tith  the  mother's  milk;  it  is  poured  into  the  ears  of  the 
chiljl  from  the  time  he  starts  to  school.  The  really  patriotic 
citizen  is  boimd  to  maintain  that  had  George  Washington 
nevir  Uved  we  would  have  had  the  great  American  Republic, 
and! would  have  had  the  same  love  for  American  institutions 
thai  we  now  have.  He  was  merely  one  of  the  great  men 
whcj  fotmded  this  country.  This  groveling  at  the  feet  of  a 
meile  man  belittles  our  institutions. 

Kfr.  BYRNS.  I  think  that  we  can  not  afford  to  be  too 
matlerialistic  about  these  things.  I  think  as  we  pass  along 
through  the  world  we  ought  to  look  a  little  to  the  senti- 
mental side  of  life  and  encourage  our  children  to  do  it,  and 
succeeding  generations,  also. 

l^r.  HUDDLESTON.  I  would  rather  some  of  the  starving 
school  children  in  my  district  had  a  loaf  of  bread  than  a 
pictiure  of  George  Washington  or  any  other  great  man. 
[Adplause.l  I  think  that  this  money  that  is  being  wasted 
in  mis  hullabaloo,  a  large  part  of  which  is  to  advertise  cer- 
taii^  individuals  and  to  pay  men  for  their  literary  and  artis- 
tic ^rformances  and  for  the  work  of  printing  presses,  all 
constituting  a  sort  of  "  racket,"  might  much  better  be  de- 
votid  to  the  relief  of  our  distressed  citizens. 

Mr.  BYRNS.  The  committee  is  not  altogether  out  of 
syi^pathy  with  the  ideas  expressed  by  the  gentleman.  I  want 
to  Assure  him.  and  that  is  the  reason  the  committee  has  re- 
duced this  estimate  nearly  50  per  cent.  It  has  cut  out  every 
doliir  that  was  intended  for  the  purpose  or  may  have  been 
utilized  for  the  piu-pose  to  which  the  gentleman  has  referred. 
anq  has  appropriated  a  less  amount  by  $62,000  than  it  was 
sai4  would  be  necessary. 

Mr.  HUDDLESTON.  A  large  part  of  these  expendittues 
under  a  patriotic  cloak  are  to  draw  people  to  Washington, 
so  t^t  the  hotel  and  boarding-house  keepers  and  merchants 
ma^  be  able  to  skin  the  visitors  while  here.  A  large  part  of 
thi4  pretense  of  honoring  Washington  is  based  upon  the 
grosest  materialism  and  is  an  insult  to  patriotism.  The 
boarding-house  and  lodging-house  keepers  in  Washington 
have  already  listed  their  rooms  at  extortionate  figures,  ex- 
pec  ing  visitors  to  come  here  so  that  they  can  soak  them 
in  I  onnection  with  this  patriotic  purpose. 
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Mr.  BYRNS.  I  may  say  to  the  gentleman  from  Alabama 
that  there  is  not  a  dollar  contained  in  this  appropriation 
and  not  a  dollar  that  has  heretofore  been  appropriated  out 
of  the  Federal  Treasury  that  can  be  utilized  for  any  cele- 
bration of  any  kind  or  description  in  the  District  of  Colum- 
bia or  anywhere  else.  We  have  confined  these  appropriations 
solely  to  the  purpose  which  I  have  outlined. 

Mr.  HUDDLESTON.  But  there  is  all  this  advertising 
campaign.  The  gentleman  is  advised  of  the  proposals  that 
are  being  made  to  hold  celebrations  in  Washington? 

Mr.  BYRNS.  Yes;  and  $100,000  has  been  appropriated 
in  another  bill  for  that  purpose. 

Mr.  HUDDLESTON.  The  fundamental  pui-pose  is  to  draw 
people  to  the  city  of  Washington. 

Mr.  BYRNS.  But  those  are  District  revenues,  and  not 
Federal  revenues. 

Mr.  HUDDLESTON.  But  we  give  the  subject  all  this 
advertising  and  then  the  District  makes  an  outlay  so  as  to 
cash  in  on  it.     That  is  the  whole  thing. 

Mr.  LINTHICUM.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  LINTHICUM.  I  would  like  to  know  what  items  have 
been  eliminated  by  the  committee.  I  entirely  disagree  with 
the  gentleman  from  Alabama  [Mr.  Httddleston].  I  do  not 
think  that  if  this  Nation  lives  a  thousand  years  it  can  honor 
George  Washington  too  much.  I  would  like  to  know  what 
items  the  committee  has  stricken  out. 

Mr.  HUDDLESTON.  Will  the  gentleman  permit  me  to 
answer  the  gentleman  from  Marjiand? 

Mr.  BYRNS.     I  yield. 

Mr.  HUDDLESTON.  George  Washington  can  not  be 
honored  by  the  cheap  device  of  sending  his  picture  around 
over  the  country  and  making  a  hullabaloo  over  it.  George 
Washington  is  to  be  honored  by  the  people  of  this  country 
following  his  example  of  devotion  and  self-sacrifice  and 
modest  retirement.  Only  in  that  way  can  George  Washing- 
ton be  really  honored — not  by  a  circushke  program  of 
ballyhooing. 

Mr.  BYRNS.  I  may  say  to  my  friend  from  Maryland 
that  the  committee  has  eliminated  the  following  items: 

There  was  an  item  of  $50,000  which  it  was  proposed  to 
utilize  on  February  22  in  connection  with  the  birthday  of 
George  Washington,  whic-h  we  eliminated  for  the  reason  I 
stated  to  the  gentleman  from  Massachusetts. 

Mr.  LINTHICUM.     How  will  we  celebrate  it  without  any 

money? 

Mr.  BYRNS.  A  joint  committee  has  already  been  ap- 
pointed by  the  two  Houses  for  the  purpose  of  making  plans 
for  what  shall  be  done  on  February  22.  and  we  felt  that  that 
was  a  matter  for  that  joint  committee  to  determine  and  to 
submit  their  plans,  and  if  they  need  any  money  they  can  get 
it  out  of  the  contingent  fund. 

Mr.  LINTHICUM.  Is  that  for  a  general  celebration  or  for 
a    celebration    in    the    House    of    Representatives    and    the 

Senate? 

Mr.  BYRNS.  Oh.  no.  This  fund  has  never  been  intended 
for  any  general  celebration.  There  was  never  to  be  anything 
of  that  kind  either  in  the  District  or  in  the  State.  It  was 
only  to  bring  to  the  attention  of  the  country  the  facts  with 
reference  to  the  achievements  of  George  Washington  and 
the  accomplishments  of  that  day  and  to  permit  the  States 
and  the  local  communities  to  do  their  own  celebrating  at 
their  own  expense.  So  that  there  has  never  been  any  money 
appropriated  for  that  purpose. 

Mr.  LINTHICUM.  Maryland  is  going  to  celebrate  George 
Washington's  birthday  at  its  own  expense,  and  its  people  and 
societies  will  do  the  same  thing. 

Mr.  BYRNS.  Absolutely.  And  this  commission,  as  I  un- 
derstand, has  been  exerting  its  best  endeavors  to  bring  about 
that  situation  in  the  various  States  and  commuiuties. 

Mr.  LINTHICUM.  The  people  of  this  country  are  looking 
to  the  city  of  Washington,  the  seat  of  the  National  Govern- 
ment, to  lead  in  this  matter,  and  they  are  looking  for  bigger 
things  here  than  they  are  looking  for  in  the  various  States 
and  cities  of  the  Union. 

Ml .  BYRNS.  The  bill  which  was  passed  at  the  last  Con- 
gress carries  $100,000  to  enable  the  city  of  Washington  to 


celebrate  in  the  manner  that  it  thinks  best.  In  addition  to 
that,  it  is  expected  that  this  local  commission  will  be  able 
to  derive  a  great  deal  of  revenue  from  the  sale  of  seats  and 
other  concessions  Uke  that,  from  which  it  is  thought  they 
will  have  plenty  of  money. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  I  Mr. 
Byrns]  has  consumed  one  hour. 

Mr.  STAFFORD.     Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  one  additional 
hour,  or  for  such  length  of  time  as  he  may  desire. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  The  gentleman  is  always  eminently 
fair,  but  it  seems  to  me  the  statement  he  made  might  be 
misleading.  As  a  matter  of  fact,  is  it  not  true  that  any 
new  or  special  issue  of  stamps  will  always  bring  in  $1,000,000 
on  the  first  sale?  That  has  been  long  established  in  almost 
every  country  in  the  world,  so  that  the  Bicentennial  Com- 
mission had  absolutely  nothing  to  do  with  the  sale  of  those 
stamps,  except  to  exploit  the  sale  as  one  of  their  own 
achievements. 

Mr.  BYRNS.  Well,  I  will  say  to  the  gentleman  that  The 
work  which  has  been  done  by  the  Bicentennial  Commission, 
of  course,  has  been  of  tremendous  advantage  in  advertising 
those  stamps  and  causing  them  to  be  bought.  The  gentle- 
man knows  more  about  that  general  subject  than  I  do,  be- 
cause I  am  not  one  of  these  stamp  collectors;  but  it  was 
stated  that  it  is  not  expected  that  these  stamps,  in  the 
largest  measure,  will  be  used  in  the  actual  mailing  of 
letters. 
Mr.  LaGUARDIA.  That  Is  absolutely  true. 
Mr.  BYRNS.  And.  therefore,  it  will  be  a  clear  gain  to  the 
Government. 

Mr.  LaGUARDIA.  When  I  was  a  member  of  the  Post 
Office  Committee  I  remember  distinctly  that  the  Postmaster 
General,  or  the  person  in  charge,  testified  that  on  every  new 
issue  of  stamps  there  is  a  purchase  of  about  $1,000,000,  and 
that  they  are  not  used  in  the  carrying  of  the  mails.  Some 
of  the  new  countries  immediately  after  the  war  financed 
themselves  on  the  issuance  of  new  stamps.  That  is  my  ob- 
jection to  the  commission.  I  say  that  with  all  due  deference 
and  respect  to  the  gentleman. 

Mr.  BYRNS.    I  will  say  to  the  gentleman  that  I  am  a  small 
part  of  the  commission  and  have  had  very  httle  to  do  with  it. 
Mr.  LaGUARDIA.     I  want  to  exclude  certain  gentlemen 
from  my  criticism.    The  gentleman  has  said  that  the  com- 
mission has  advertised  the  stamps.    Not  at  all.    The  stamps 
advertised  the  commission.    It  has  been  said  that  the  com- 
mission is  advertising  George  Washington.    Not  at  all.    Cer- 
tain  members    of    the    commission    are    exploiting    George 
Washington.    That  is  the  trouble,  and  it  is  the  attitude  of 
advertising  George  Washington  or  selling  George  Washing- 
!  ton  to  the  American  people  that  has  brought  certain  mem- 
bers  of  the  commission  into  ridicule — their  effort  to  advertise 
I  and  sell  George  Washington. 
'      Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 
1      Mr.  MICHENER.     Does  the  commission  pass  on  the  ac- 
!  tivities  of  the  director?     For  instance,  if  the  director  advo- 
I  cates  tire  covers  for  distribution,  does  the  commission  act 
on  the  plan  before  it  is  put  into  execution? 

Mr.  BYRNS.  I  do  not  .see  the  associate  director;  the  gen- 
tleman from  New  York  [Mr.  Bloom]  here  and  I  would  like 
to  have  the  gentleman  wait  imtil  this  bill  comes  up  under 
the  5 -minute  rule,  at  which  time  he  can  interrogate  the 
gentleman.  I  will  say  to  the  gentleman,  however,  that  all 
items  of  expense  have  to  be  approved  by  the  chairman- 
Mr.  DYER.  Who  is  the  chairman  of  the  executive  com- 
mittee? 

Mr.  BYRNS.    The  Senator  from  Ohio.  Mr.  Fkss. 
Mr.  MICHENER.     Was  the  gentleman  present  as  a  mem- 
ber of  the  commission  when  it  was  determined  to  distribute 
these  automobile-tire  covers? 
Mr.  BYRNS.    No;  I  was  not. 
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Mr.  MICHENER.  Aa  well  as  these  tags  for  the  front  of 
cars,  these  busts  to  set  up  in  different  places,  as  well  as  the 
music  that  has  been  written? 

Mr.  BYRN8.    I  imagine  the  gentleman  heard  about  that 
as  soon  as  I  did.    I  got  my  information  from  the  news- 
papers. 
Mr.  KNUT80N.    Will  the  gentleman  yield? 
Mr.  BYRN8.    Yes. 
"^^  Mr.  KITOTSON.    Does  not  the  gentleman  think  the  com- 
mission has  been  doing  pretty  well  and  that  the  American 
people  are   getting   pretty   well   acquainted   with   Oeorge 
Washington? 
Mr.  BYRNS.    I  think  so. 
Mr.  STAPPORD.    Will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  Has  the  commission  ever  considered 
the  total  amount  it  will  expend  for  the  proper  celebration 
of  the  memory  al  Oeorge  Washington? 

Mr.  BYRNS.  I  do  not  think  that  matter— certainly  not 
in  my  preserve— has  ever  come  up,  and  I  have  attended  sev- 
eral meetings  of  the  commission. 

Mr.  STAFFORD.  Is  the  commission  or  the  commissioner 
going  to  have  imlimited  access  to  the  Treasury  of  the  United 
States  in  order  to  exploit  the  name  of  the  Father  of  our 
Coimtry  just  as  the  commission  or  the  commissioner  may 
see  fit? 

Mr.  BYRNS.  The  Treasury,  of  course,  is  in  charge  of  the 
Congress  of  the  United  States,  and  the  commission  can  not 
have*unllmited  power  in  that  respect  unless  the  gentleman 
and  other  Members  of  Congress  give  that  power. 

Mr.  STAFFORD.  The  gentleman  will  remember  my  criti- 
cizing the  conmiission  in  preparation  of  the  Writings  of 
Oeorge  Washington,  as  well  as  the  extravagant  amount 
of  the  appropriations  for  that  work — $56,000.  At  that  time 
I  contended  that  was  a  matter  for  private  publishers,  and 
not  for  the  Oovemment;  and  I  now  notice  in  the  hearings 
that  there  has  been  appropriated  to  date  $835,000.  and  in 
thu  deficiency  bill  a  further  quarter  of  a  million  of  dollars. 
What  has  the  commission  before  it  as  the  total  amount  that 
will  be  expended  for  a  proper  celebration  in  memory  of 
the  Father  of  our  Country? 

Mr.  BYRNS.  I  am  sorry  I  can  not  answer  the  gentleman 
personally. 

Bffr.  STAFFORD.  In  these  piping  times  I  approve  of  the 
gentleman's  expression  that  we  should  be  economical,  but 
here  we  find  in  the  hearings  thousands  of  dollars  being  spent 
on  tours  without  any  restriction  at  all.  Just  to  advertise  the 
person  himself. 

Mr.  BYRNS.  Gentlemen,  this  appropriation  of  $250,000. 
i^ch  is  a  reduction  of  $177,000  from  the  original  estimate 
of  $427,000,  is  before  the  House.  The  gentleman  has  the 
same  power  to  fix  the  future  expenditures  of  the  commission 
as  either  the  gentleman  now  speaking  or  any  other  Member. 
Mr.  STAFFORD.  If  the  gentleman  will  p)ermit.  the 
phraseology  of  the  appropriation  is  "  for  the  same  objects 
ipeciftod  uxuler  this  head  in  the  independent  oflSces  appro- 
priation act  of  1932."  I  sent  for  a  copy  of  that  act.  The 
commission  has  unlimited  authority  to  spend  money  for  any 
character  of  activity  it  sees  fit.  and  it  seems  that  one  com- 
missioner alone  is  determining  the  policy.  I  read  here  in 
the  hearings  about  Senator  Sterling  and  others  going 
around  the  country  stopping  at  expensive  hotels  and  adver- 
tising themselves. 

Mr.  BYRNS.  The  gentleman  referred  to  Ls  not  a  mem- 
ber of  the  commission. 

Mr.  STAFFORD.  I  understand  he  is  not.  but  he  has 
gotten  fxmds  from  the  c^Hnmission  to  spend  in  advertising 
himself.  axMl  the  reason  I  am  taking  the  floor  is  because  in 
reading  the  hearings  I  find  that  the  distinguished  commis- 
sioner refers  twice  to  the  city  which  I  have  the  honor  in 
part  to  represent  as  having  been  favored  by  one  of  these 
illustrious  historians  going  there  to  exploit  the  Treasury  in 
an  attempt  to  advertise  the  memory  of  the  Father  of  our 

Country. 

Mr.  BYRNS.  I  may  say  to  the  gentleman  that  the  gentle- 
man to  whom  ha  has  referred  Is  now  deceased.    He  was 


nevfer  a  member  of  the  commission,  and  I  know  he  has  not 
beef  connected  with  the  commission  in  any  way  for  a  long 
timt.  He  was  chosen  for  a  certain  speciflc  work  and  per- 
fon>ied  that  work  for  a  short  time,  so  far  aa  I  know,  with 
his  lusual  ability  and  fidelity.  He  was  selected  by  the  chair- 
mali  of  the  commission. 

Mr.  STAFFORD.  Yes;  and  he  also  performed  very  faith- 
ful iwork  in  connection  with  some  private  claim  bills  which 
werje  on  the  calendar  at  the  last  session  of  the  Congress. 

Mr.  BYRNS.  I  do  not  want  the  gentleman  to  abuse  me 
for  (Something  for  which  I  am  not  responsible. 

Mr.  DYER.    WilJ  the  gentleman  yield? 

Hfr.  BYRNS.    I  yield. 

Mr.  DYER.  The  gentleman  from  Alabama  has  called  the 
attention  of  the  committee  to  the  fact  that  tills  celebration 
haa  developed  somewhat  Into  a  midway  plaisance.  I  agree 
with  the  gentleman,  at  least  partially. 

':^e  Speaker  of  this  House  has  been  advocating  economy. 
an4  this  country  certainly  needs  economy  now  In  order  to 
takt  care  of  the  wants  of  the  people  In  various  respects, 
including  education,  and  I  do  not  believe  that  education,  so 
far  as  Oeorge  Washington  is  concerned,  Is  needed.  The 
qu^tion  I  would  like  to  ask  the  gentleman  to  answer.  If  he 
can.  Is  how  much  money  is  being  expended  by  this  commis- 
sion for  rent  and  for  hire  of  personnei? 

I^r.  BYRNS.  There  is  a  pretty  full  list  of  expenditures 
pull  in  here  by  the  commission. 

Jjlr.  DYER.  I  understand  they  have  an  entire  floor  rented 
heije  In  a  very  expensive  office  building. 

11/Lt.  BYRNS.  No:  I  think  they  have  about  one-half  of 
a  floor. 

Mr.  LaGUARDIA.  That  amount  Is  between  $24,000  and 
$3^,000,  which  includes  amount  used  to  remodel  the  offices. 
I  cftn  not  remember  exactly  now,  but  we  had  that  up  sev- 
eral months  ago. 

Mr.  DYER.  The  gentleman  is  a  member  of  the  commis- 
sioh,  and  at  the  same  time  I  know  the  gentleman  has  a 
graat  deal  of  other  work  to  do  as  chairman  of  the  important 
Cotnmittee  on  Appropriations 

Mr.  BYRNS.  I  can  tell  the  gentleman  how  much  Is  being 
sp^nt  for  rent,  as  appears  from  this  statement — $15,301.04. 

Mr.  DYER.     In  this  one  building  here? 

Mr.  BYRNS.    Yes. 

Mr.  DYER.  Will  the  gentleman  tell  the  commlttef, 
whether  or  not  the  commission  itself  has  had  anything  tO 
do  with  the  leasing  of  these  quarters  and  the  hiring  of  the 
petsonnel.  I  understand  there  are  several  hundred  people 
emiployed. 

Mr.  BYRNS.  I  can  only  say  to  the  gentleman,  as  one 
me^nber  of  the  commission,  I  was  appointed  without  my  re- 
quest and  without  my  knowledge  by  the  former  distingulsned 
Speaker  of  this  House,  and  I  have  had  nothing  to  do  with 
it.  What  other  members  of  the  commission  have  had  to 
do  with  it  I  do  not  know.  My  impression  is  that  it  was 
done  with  the  approval  of  the  chairman  of  the  commission, 
and  certainly  with  the  acquiescence  of  the  entire  commis- 
sion. 

%/Lr.  DYER.  Is  there  any  great  emergency  for  any  money 
carried  in  this  bill  for  this  celebration  at  this  time? 

Ilr.  BYRNS.  The  only  purpose  for  which  this  money  can 
be 'used  is  for  the  carrying  out  of  the  contracts  or  commlt- 
m^ts  which  have  been  undertaken  and  which  are  now 
pending  for  various  publications. 

Ilr.  DYER.     Who  made  these  contracts? 

Ilr.  BYRNS.  I  take  it  they  were  made  by  the  director 
and  with  the  approval  of  the  chairman  of  the  commission. 

Mr.  DYER.  Of  course,  the  commission  itself  has  not 
passed  upon  any  of  these  matters. 

Mr.  BYRNS.  I  do  not  know  what  the  commission  may 
have  passed  upon.  The  only  action  that  was  taken  with 
reljerence  to  rents  or  with  reference  to  the  employment  of 
personnel  or  with  reference  to  the  salary  roll  was  that  there 
caine  before  the  entire  commission  and  before  the  execu- 
tive committee  from  time  to  time  the  question  of  the  publi- 
cafion  of  these  definitive  writings  of  Washington,  and  those 
things  were  approved  by  the  commission.    There  were  other 
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things,  and  I  would  not  want  to  say  that  the  commission  did 
not  have  any  information  as  to  what  wa.s  bcinR  done  down 
there.  I  believe  if  the  gertlemen  will  defer  tholr  question.s 
until  this  matter  comes  up  under  the  5-mlnute  rule  they 
will  then  be  In  position  to  get  information,  possibly,  from 
those  who  have  been  in  direct  charge  rather  than  to  attempt 
to  get  it  from  me. 

Mr.  DYER.  Oh.  no:  far  be  It  from  me:  but  the  gentle- 
man's committee  has  brought  into  this  House  and  we  have 
now  for  consideration  a  matter  of  appropriating  quite  a 
large  amount  of  money  for  the  continuance  ol  this  work. 
I  believe  as  one  Member  of  the  House  that  the  gentleman's 
committee  should  have  gone  into  this  fully  or  laid  it  aside 
and  eliminated  it.  It  should  have  made  a  close  examination 
of  these  expenditures — under  who.se  authority  they  were 
made  and  whether  or  not  we  could  .save  to  the  people  some 
of  this  money  which  it  is  charged  is  being  wasLefully, 
extravagantly,  and  uselessly  expended. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  if  he  will 
do  the  committee  the  honor  of  reading  the  liearings  he  will 
find  that  the  committee  did  just  what  the  gentleman  says 
it  should  have  done.  We  went  into  the  mailer  closely,  as 
the  gentleman  will  find  if  he  examines  the  15  or  20  pages  of 
the  testimony. 

Ml-.  DYER.    What  witnesses  were  before  the  committee? 

Mr.  BYRNS.  Hon.  Sol  Bloom,  the  associate  director,  and 
there  wao  present  the  accountant  and  the  Budsct  officer  and 
also  Mr.  Williams,  who  has  another  ret.ponsible  position 

Mr.  DYER.     But  no  member  of  the  commission  appeared. 

Mr.  BYRNS.     No;  no  member  of  the  commission. 

Mr.  DYER.  They  are  the  ones  rerponsible  to  Congress 
for  the  expenditure,  and  none  of  them  appeared  to  show  the 
necessity  for  further  expenditure. 

Mr.  MICHENER.     Will  the  gentleman  yield  to  me? 

Mr.  BYRNS.     I  yield. 

Mr.  MICHENER.  In  my  section  of  the  country  there  is  a 
grois-ing  feeling  airainst  these  appropriations.  For  instance. 
I  ha\"e  received  throurrh  the  mail  printed  literature  sent  out 
by  the  "  George  Washing^ton  Bicentennial  Commission  Cos- 
tumes <Inc.)"  in  New  York  City,  sent  to  merchants  sellinc 
costumes,  in  which  it  is  stated  that  the  Federal  Government, 
has  spent  millions  of  dollars  in  advertising  this  celebration 
and  urging  the  local  merchants  to  buy  these  costumes,  and 
the  literature  indicates,  by  inference,  that  It  is  sent  out  with 
the  approval,  at  least,  of  this  commission.  I  am  receiving 
letters  asking  me  if  it  is  true  that  the  Federal  Government, 
which  is  trying  to  reduce  expenditures  at  this  tims,  is  appro- 
priating millions  of  dollars  to  advertise  George  Washington. 

Mr.  BYRNS.  I  feel  that  I  can  not  too  emphatically  say 
that  in  the  publication  of  advertisements  and  circulars  the 
commission  has  not  authorized  it  nor  given  indirect  approval 
to  it.    That  is  wholly  incorrect. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  STATFORX).  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  one-half  hour. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  thr* 
gentleman  from  Wisconsin? 

Tliere  was  no  objection. 

Mr.  MONTAGUE.  Will  the  gentleman  yield  to  me  for  a 
question? 

Mr.  BYRNS.    I  yield. 

Mr.  MONTAGUE.  There  Is  an  Item  on  page  3  of  the 
print  I  have  of  the  bill,  line  16.  "  House  Office  Building:  For 
reconstruction  and  remodeling  of  the  House  Office  Build- 
ing ••  •  $760,000."  That  is  for  reconditioning  and 
improvement  of  the  present  Hou.se  Office  Building.  It  seems 
to  me  that  this  is  a  very  serious  item,  and  naturally  the 
inquiry  arises  whether  we  can  not  postpone  this  improve- 
ment to  a  more  propitious  time.  What  great  business  enter- 
prise, under  tlie  present  distressing  circumstances,  would 
undertake  to  do  that  which  can  be  done  without  serious 
consequences  at  any  other  time? 

Mr.  BYRNS.  That  matter  was  discussed  extensively  at 
the  beginning  of  my  remarks  when  the  gentleman  from  Vir- 
ginia was  temporarily  out  of  the  Chamber.    I  can  only  re- 


peat what  I  said  then.  It  is  expected  that  the  new  House 
Office  Building  will  be  ready  for  occupancy  on  January  1  of 
next  year.  It  is  expected  that  half  of  the  membership  who 
will  not  be  able  to  occupy  tliat  building  but  will  have  to  re- 
main in  the  present  building  should  be  given  the  same  faclU- 
ties  and  conveniences  and  advantages  that  are  given  to  the 
other  half  that  moves  into  the  new  btUlding. 

The  Architect  of  the  Capitol  stated  that  unless  this  appro- 
priation was  made  now  he  would  be  unat>le  to  have  the  ma- 
terial fabricated  and  plans  and  specifications  drawn  so  as 
to  get  the  work  into  shape  by  March,  1933.  and  complete  It 
in  eight  months. 

Therefore,  unless  it  was  carried  in  this  bill,  it  would  prac- 
tically amount  to  a  postponement  of  the  work  in  that  build- 
ing for  two  additional  years,  on  to  1935.  It  is  a  question  for 
the  House  as  to  whether  it  wants  to  give  the  convenience 
and  advantages  to  half  the  membership  that  are  not  ac- 
corded to  the  other  half  for  two  or  three  years  later.  The 
committee  felt,  in  view  of  the  action  of  the  House  and  de- 
termination to  give  to  Members  reasonable  office  adyantage, 
that  it  was  entirely  proper  to  make  this  appropriation  at 
this  time. 

Mr.  MONTAGUE.  It  seems  to  me  that  the  object  was 
originally  to  give  two  offices  to  each  Member,  and  I  sugfrest 
that  a  very  small  appropriation  would  cut  the  necessary 
doors  between  the  partitions  and  provide  two  offices,  and 
that  the  other  conveniences  alluded  to  could  be  put  in  here- 
after. 

Mr.  BYRNS.  The  gentleman  would  find  if  that  were  done 
that  it  would  cost  twice  the  amoimt  it  would  cost  to  do  the 
job  at  one  time. 

Mr.  MONTAGUE.  What?  To  cut  doors  between  parti- 
tions? 

Mr.  BYRNS.  I  think  if  it  is  done  at  aU  it  ought  to  be 
done  at  one  time,  because  the  cutting  of  the  doors  may  in- 
volve the  rean'angement  of  the  plumbing  and  various  things 
of  that  sort,  that  no  one  can  determine  now.  I  think  the 
gentleman  would  find,  if  we  undertook  to  do  the  work  m 
two  jobs,  that  we  would  spend  more  than  we  would  in  one 
job.  I  think  it  would  be  better  to  do  it  all  at  once  or  defer 
it  aU. 

Mr.  MONTAGUE.  That  may  be  true.  Tlien  give  each 
Member  two  keys  to  two  rooms  and  wait  until  the  depression 
that  now  rests  upon  us  shows  some  sign  of  improvement, 
instead  of  cutting  down  salaries  and  wages  and  emplosrees  of 
the  Government,  to  give  us  advantages  which  we  have  not 
heretofore  enjoyed.  It  seems  to  me  that  this  is  an  inoppor- 
time  time  to  do  that. 

Mr.  BYRNS.  While  recognizing  that  Members  needed 
two  offices,  yet  I  was  one  of  those  who  voted  against  the 
appropriation  for  the  new  House  Office  Building.  However, 
the  Congress  by  a  large  and  overwhelming  vote  made  pro- 
vision for  it.  It  has  authorized  the  work  to  be  done.  We 
feel  as  a  committee  that  we  could  do  nothing  other  than 
obey  the  directions  of  the  House  and  report  it  to  the  House. 
If  the  House  itself  wants  to  cut  it  out.  that  will  be  agreeable 
to  me. 

Mr.  ARENTZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  ARENTZ.  If  one  will  but  read  the  program  laid  out 
by  President  Hoover's  Unemployment  Committc«,  he  will  see 
where  proposals  are  made  that  housekeepers  and  house 
owners  and  factory  owners  put  the  unemployed  at  Jobs  that 
can  be  done  to-day  to  much  better  advantage  tiian  if  put  off 
until  next  year.  The  work  that  is  suggested  by  the  gentle- 
man from  Virginia  [Mr.  iAomAovr]  is  work  that  will  not 
take  machinery:  It  will  employ  the  maximiun  number  of 
men.  On  the  first  floor  of  our  office  building  will  be  men 
working  at  odd  jobs  removing  plumbing  and  tearing  out 
partitions  and  putting  in  new  doors,  just  sucli  work  as  we 
are  advising  the  people  of  Airierlca  to  do  now  and  not  put 
off  until  next  year.  Not  pui^ting  vast  machines  to  work 
where  the  number  of  men  is  negligible,  but  istarting  work 
employing  the  maximum  number  of  men  at  the  greatest 
variety  of  work.  I  want  this  Ctovanunent  to  leiul  the  way  in 
placlxig  the  unwrnplnyed  at  work. 
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Mr.  MORTON  D.  HUIX.  Blr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BYRN8.    Tes. 

Mr.  MORTON  D.  HULL.  Reverting  to  another  subject. 
In  the  dlactUMlon  of  the  appropriation  made  for  the  Federal 
Trade  Commission  it  appeared  that  certain  funds  appro- 
priated for  a  specific  purpose  by  this  House  were  diverted 
to  other  investigations.    Is  that  correct? 

Mr.  BYRNS.  I  would  not  use  the  word  "diverted." 
They  were  used  for  Investigations  ordered  by  another  body; 
or,  a  certain  part  was. 

Mr.  MORTON  D.  HULL.  Is  not  that  a  matter  that  can 
be  controUed  by  the  Comptroller  General? 

Mr.  BYRNS.  I  take  it.  no;  because  there  was  no  limita- 
tion or  specification  in  the  bill  as  to  the  particular  investi- 
gations on  which  that  money  should  be  used.  It  was  a  lump 
•um  appropriation  made  to  carry  on  these  investigations. 
and  I  take  it  that  the  Federal  Trade  Commission  was 
authorized. 

Mr.  Chairman,  I  wish  briefly  to  refer  to  two  or  three 
Items,  and  then  conclude.  One  is  with  reference  to  the 
estimate  of  $60,000,000  which  was  submitted  by  the  Depart- 
ment of  Agrlciilture  for  the  building  of  roads.  The  com- 
mittee has  reduced  that  estimate  to  $50,000,000,  making  a 
reduction  of  $10,000,000.  It  did  so  for  these  reasons:  In 
the  first  place,  no  one  can  say  now  just  how  much  money 
wiU  actually  be  needed  for  cooiperation  with  the  States  in 
the  building  of  the  roads. 

The  legislatures  of  practically  all  the  States  meet  next 
winter,  and  we  do  not  know  and  no  one  can  tell  just  what 
provisions  those  legislators  will  make  in  their  respective 
States,  by  way  of  appropriations,  to  cooperate  with  the 
Government;  and  no  one  can  tell,  as  the  director  frankly 
stated,  just  how  much  might  be  needed.  It  is  the  custom, 
and  the  next  bill  will  undoubtedly  carry  an  authorization 
tnft^ing  the  funds  appropriated  in  that  bill  immediately 
available,  so  there  is  no  question  but  that  the  amount  appro- 
priated here,  even  if  the  full  sunount  of  the  fimds  is  needed, 
will  be  more  than  sufficient  to  carry  on  this  work,  and  your 
committee  felt  in  view  of  the  uncertainty  and  the  importance 
of  conserving  the  Treasury,  that  this  reduction  was  entirely 
in  order  and  accordingly  made  it. 

Another  item  to  which  I  call  your  attention  is  the  public - 
building  estimate  for  $20,000,000,  which  the  committee  has 
reduced  to  $17,000,000.  I  call  attention  to  the  hearings,  and 
If  gentlemen  will  read  them  they  will  find  it  was  stated  that 
they  had  on  hand  on  December  1,  $55,000,000,  and  that 
they  will  need  between  then  and  June  30,  $72,000,000  to 
$75,000,000.  Your  committee  took  the  minimum  of  the 
amount  stated  by  those  who  appeared  and  made  the  appro- 
luiation  $17,000,000.  which  we  feel  will  be  amply  sufficient 
to  provide  for  that  work  until  June  30.  In  this  connection 
let  me  call  attention  to  the  fact  that  the  committee  has 
Inserted  a  proviso  in  this  bill  which  prohibits  the  use  of  any 
moD^  appropriated  herein  or  heretofore  for  the  remodeling 
of  the  State,  War.  and  Navy  Building,  down  on  Pennsylvania 
Avenue. 

The  committee  felt  that  the  expenditure  of  $3,000,000  at 
tills  time  for  the  purpose  of  reducing  space  and  for  the 
purpose  of  maHiig  that  building  conform  to  the  Treasury 
Building  and  the  White  House  was  an  entirely  useless  and 
extravagant  waste  of  money.  Personally  I  do  not  think  it 
ought  to  ever  be  done.  [Applause.]  I  think  there  could 
be  no  greater  extravagance  than  to  spend  $3,000,000  in 
tearing  off  the  top  story  of  that  building,  reducing  the 
space  necessary  for  the  Government  service,  merely,  as  was 
said  In  the  paper  the  other  day.  to  make  a  frame  in  con- 
nection with  the  Treasury  Department  for  the  White 
House.  I  think  that  40  or  50  years  from  now  people  who 
come  to  Washington  will  have  their  attention  specifically 
pointed  to  that  splendid  old  building  down  there,  whicli 
was  erected  in  the  eighties  as  a  type  of  architecture  of  that 
period.  I  think  It  is  nothing  more  than  a  matter  of  con- 
celt  on  the  part  of  this  generation  and.  if  you  please,  the 
Fine  Arts  Commission  saying,  "  We  know  all  and  have  the 
last  word  in  the  matter  of  architecture,  and  therefore  every- 
thing done  in  the  past  should  be  destroyed."    [ApplauseJ 


!Mr.  LOZIER.    Win  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LOZIER.  When  this  matter  was  before  Congress  a 
y^ar  ago  I  called  attention  to  the  fact  that  in  the  State, 
War.  and  Navy  Building  we  have  one  of  the  most  splendid 
tslpes  of  the  Italian  Renaissance  type  of  architecture.  Build- 
iiigs  of  this  type  will  be  found  throughout  Europe,  and  the 
Eiiropeans  would  no  more  think  of  destroying  a  building 
oi  that  character  than  they  would  think  of  junking  a  Greek 
temple  or  the  cathedrals  that  were  a  thousand  years  in 
bliilding.  When  people  from  all  over  the  United  States 
come  to  the  Capital  of  the  Nation  we  should  have  here  in 
Washington  not  only  buildings  embodying  the  Grecian  or 
classical  tjrpes  of  architecture  but  in  our  more  than  two 
s<^re  public  buildings  we  should  have  structures  typifying 
all  the  distinct  and  outstanding  styles  of  architecture  with 
which  enlightened  nations  liave  adorned  the  earth  and  be- 
qtieathed  to  futiire  generations  as  a  priceless  heritage. 

It  is  nothing  short  of  vandalism  to  destroy  this  the  most 
si^lendid  type  of  Italian  Renaissance  architecture  in 
A>nerica. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  LaGUARDIA.  I  take  issue  with  the  gentleman.  I 
t0ok  issue  with  the  gentleman  at  the  time,  and  I  hope  the 
gentleman's  taste  for  beauty  is  not  so  "  offside  "  as  to  hold 
tiat  monstrosity  of  a  building  as  representing  any  tjiJe  of 
architecture. 
Mr.  LOZIER.  The  gentleman  from  New  York  should 
i  k|iow  that  architectural  art,  beauty,  and  harmony  are  em- 
bodied in  that  building.  I  regret  the  attitude  of  the  gentle- 
nlan,  for  whose  opinion  on  most  subjects  I  entertain  a  very 
high  regard.  I  fear  he  is  not  as  good  an  art  critic  as  legis- 
ls(tor.  His  views  are  at  variance  with  the  opinions  of  many 
architects  of  world-wide  celebrity,  and  with  that  great  school 
o^  architects  who  have  filled  Europe  with  buildings  of  that 
type,  now  the  outstanding  show  places  in  every  nation  in 
E^ope. 

;  Mr.  LaGUARDIA.     But  not  a  building  like  that. 
Mr.  LOZIER.    Buildlnss  not  nearly  so  beautiful,  ornate, 
of  harmonious  as  the  State.  War,  and  Navy  Building. 

I  Mr.  BYRNS.  I  may  say  to  the  gentleman  from  New  York 
respecting  his  views,  which  differ  from  mine,  that  I  hope  at 
Hast  for  the  time  being,  in  view  of  the  present  condition  of 
t|ie  Treasury,  the  gentleman  will  raise  no  opposition  to  this 
plirticular  provision  which  involves  $3,000,000,  and  which 
c|in  be  saved  until  some  future  Congress  decides  upon  the 
question. 

.  Mr.  LaGUARDIA.    I  promise  to  close  my  eyes  every  time 
I  pass  it  and  then  gaze  on  the  beautiful  new  structure. 
Mr.  BYRNS.    I  am  sure  we  are  indebted  to  the  gentleman. 
Mr.  HOWARD.     Will  the  gentleman  yield? 
Mr.  BYRNS.     I  yield. 

Mr.  HOWARD.  Will  the  gentleman  from  New  York  give 
hjis  promise  now  to  close  his  eyes? 

'  Mr.  LaGUARDIA.  To  that  one  building,  on  the  outside. 
I  will  keep  my  eyes  open  on  the  inside. 

Mr.  HOWARD.  I  thought  the  gentleman  was  going  to 
close  his  eyes  with  respect  to  that  one  particular  style  of 
al-chitectin-e 

I  Mr.  LaGUARDIA.    That  particular  building  has  no  style. 

I  Mr.  HOWARD.  Which  was  said  to  have  been  suggested  to 
ohe  of  the  ancients  by  discovering  a  beautiful  Greek  maiden 
dressed  in  her  hair. 

'  Mr.  LaGUARDIA.  They  are  no  ancestors  of  mine.  I  assm-e 
tte  gentleman.     [Laughter  and  applause.] 

'  Mr.  BYRNS.  Now.  gentlemen,  the  committee  has  recom- 
nlended  a  reduction  of  $11,900  from  the  estimate-carrying 
abpropriations  for  judgments  of  the  Court  of  Claims,  and  I 
call  that  to  your  attention  simply  in  order  that  those  who 
hjave  the  expenditure  of  this  money  may  know  just  what  the 
committee  had  in  mind.  The  gentlemen  will  remember  that 
niy  distinguished  predecessor  as  chairman  of  this  committee, 
ohe  of  its  most  economical  chairmen,  and  one  whom  I  have 
always  been  delighted  to  serve  under,  and  one  who  has  coop- 
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erated  In  the  preparation  of  this  bill,  has  heretofore  called 
this  matter  to  the  attention  of  the  House.  General  Dalton,  a 
retired  brigadier  general,  was  appointed  president  of  the 
Fleet  Corporaticn  at  a  salary  of  $18,000.  When  he  appeared 
before  the  subccmmittee  he  was  asked  whether  or  not  he  was 
drawing  his  $4.:)00  retirement  pay  in  addition  to  the  $18,000 
he  was  drawing  as  salary  from  the  Fleet  Corporation,  and  he 
assured  the  committee,  as  the  hearings  show,  that  he  was  not, 
and  he  distinctly  left  that  committee.  I  think  I  am  fair  in 
saying,  under  tlie  impression  that  he  was  not  going  to  draw 
it.     He  thereby  left  Congress  under  the  same  impression. 

If  he  had  not  done  so,  there  is  not  a  shadow  of  doubt  but 
what  the  committee  at  that  time  would  have  reduced  his 
salary  to  the  ex:ent  of  $4,500,  so  as  to  make  the  total  $18,000. 
He  served  between  two  and  tliree  years,  and  at  the  conclu- 
sion of  his  service  he  then  demanded  the  $4,500  retirement 
pay  per  annum,  amounting  in  all  to  $11,900.  II  was  not  paid 
to  him.  He  brought  suit  in  the  Court  of  Claims.  The  facis 
I  have  stated.  I  understand,  were  presented  to  the  Court  of 
Claims,  and  the  Court  of  Claim.s  in  an  opinion  rendered  some 
time  ago.  gave  him  judgment  for  $11,900. 

There  was  a  dissenting  opinion  on  the  part  of  Judge 
Green.  Now.  tie  committee  thought  it  was  not  fair  to  the 
Treasury  and  U<  the  taxpayers,  especially  in  view  of  the  rep- 
resentation he  had  made  to  the  committee,  for  hun  to  go 
to  the  Court  o'  Claims,  after  his  services  were  concluded, 
and  ask  for  the  payment  of  his  retired  pay,  and  I  hope  thai 
this  Congress  and  all  future  Congres.ses  will  decline  to  pay 
the  judgment  he  has  obtained,  and  for  that  reason  we  have 
eliminated  it. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield  to  the  gentleman. 

Mr.  LaGUARDIA.  Are  there  not  several  retired  officers 
of  the  Army  wko  are  drawing  their  regular  compensation  as 
well  as  their  retired  pay? 

This  matter  i.-ame  up  on  the  floor  several  times  but  was 
simply  brushed  aside  by  saying  they  were  not  drawing  their 
retired  pay,  but  here  is  a  specific  instance  where  a  retired 
officer  has  made  a  claim  for  his  retired  pay  in  addition  to 
his  regular  salary.  Yet  it  is  my  understanding  that  this 
salary  was  gra;itcd  on  the  as.surance  that  the  retired  pay 
would  not  be  paid,  although  I  can  not  put  my  hand  on  the 
date  of  that  assurance  at  this  moment.  However,  is  it  not 
true  that  there  are  several  retired  officers  of  high  rank  who 
are  drawing  their  retirement  pay  and  also  their  regular  pay, 
for  instance,  a  jublic  utilities  commissioner  and  also  a  com- 
missioner of  th;  District  of  Columbia?  Are  they  not  draw- 
ing both  amouiits? 

Mr.  BYRNS.  I  can  not  tell  the  gentleman,  but  I  hope 
that  the  subcommittees  which  have  charge  of  these  bills 
will  see  to  it  that  inquiry  is  made  in  every  instance  where 
there  is  a  retired  Army  or  Naval  officer  as  to  whether  or  not 
they  are  drawii.g  the  regular  salary  which  would  be  paid  to 
a  civilian  in  addition  to  their  retirement  pay,  and  certainly 
if  such  a  condHion  is  discovered,  they  should  carefully  con- 
sider both  sour(  es  of  pay. 

Mr.  LaGUARDIA.  Could  we  not  bring  that  about  by  a 
limitation  in  the  various  appropriation  bills? 

Mr.  BYRNS.  I  think  that  could  be  done,  and  if  such  a 
thing  is  warranted  I  will  say  to  the  gentleman  it  will  be  done. 

Mr.  YON.     V'ill  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  YON.  That  would  apply,  I  suppose,  to  those  who  are 
employed  in  the  public  service  and  not  to  those  in  private 
employment? 

Mr.  BYRNS.  Oh,  no.  It  would  apply  only  to  those  in  the 
public  service. 

Now.  gentlemen,  one  other  matter  and  then  I  am  going  to 
conclude.  I  wait  to  again  apologize  to  the  House  for  taking 
so  much  of  its  :ime.  The  Members  have  been  very  patient. 
It  develops  there  is  a  deficiency  in  the  War  Department, 
under  the  heac  of  pay  and  allowances,  of  $660,000.  That 
deficiency,  of  course,  has  already  been  brought  about  and 
there  is  nothlnt  to  do  but  to  make  provision  for  It  out  of  an 
unexpended  balance.  It  does  not  require  any  additional 
appropriation,  l)ut  it  came  out  of  the  Treasury  nevertheless. 


I  am  calling  it  to  your  attention  now  for  the  purpose  of 
placing  in  the  Record  a  couple  of  letters  with  the  view  of 
putting  the  matter  on  record  ko  that  in  the  future,  if  a 
similar  condition  arises,  the  House  may  be  advised  of  it  and 
possibly  refuse  to  recognize  the  deficiency  unless  it  appears 
it  was  absolutely  necessary.  That  deficiency  of  $660,000 
could  have  possibly  been  avoided  in  one  way,  and  that  is  by 
cutting  enlistments  down  to  the  point  of  meeting  the  appro- 
priations which  were  provided.  In  fairnesji  to  the  War 
Department  I  want  to  say  that  the  Budget  o£3cer  explamed 
that  this  deficiency  was  not  discovered  until  j«me  time  last 
February,  and  that  it  was  possibly  too  late  ix)  take  action 
before  June  30  last  so  as  to  meet  it.  However,  in  the  course 
of  his  statement  to  the  committee  he  said  it  was  already 
appaa^nt,  and  had  been  for  some  little  time,  that  there 
would  be  a  deficiency  in  the  current  appropriation  for  pay 
of  the  Army  which  might  amount  to  something  like  $1,400,- 
000.  He  was  asked  if  the  War  Department  proposed  to  cut 
down  enlistments  so  as  to  prevent  that  deficiency,  and  he 
was  reminded  that  the  law  relative  to  deficiencies  applied  to 
the  Ai-my  as  well  as  ii  did  to  any  other  department  of  the 
Government,  and  that  it  was  the  duty  of  the  War  Depart- 
ment to  prevent  any  such  deficiencies  if  it  was  within  its 
power  to  do  so. 

However,  he  stated  that  the  Secretary  of  War  held  to  the 
idea  that  Congress  had  made  an  appropriation  with  the 
view  of  maintaining  a  strength  of  118,750  men,  and  feeling 
that  Congress  had  made  an  appropriation  with  that  idea  in 
view  this  deficiency  had  occurred. 

Of  course.  I  am  not  impeaching  the  good  faith  of  anyone. 
I  am  not  for  one  moment  seeking  to  reflect  or  to  criticize 
anyone,  but  I  venture  to  suggest  now,  as  I  did  in  the  hear- 
ings, that  I  think  the  Secretary  of  War  has  gone  the  other 
way  around,  with  all  due  deference  to  him,  and  that  Con- 
gress, especially  at  this  time,  is  more  interested  in  saving 
$1,000,000  or  $2,000,000  to  tht  Treasury  than  it  is  in  having 
the  enlisted  Army  up  to  118,750  men;  and  that  if  by  reducing 
the  Army  a  few  thousand  men  it  is  possibU?  to  save  tins 
money,  I  feel  this  should  be  done. 

I  took  the  liberty,  on  my  own  personal  responsibility  and. 
of  course,  not  acting  on  behalf  of  the  comniittee.  to  send 
word  to  the  Secretary  of  War  through  the  Budget  officer  that 
we  felt  he  ought  to  take  the  steps  which  I  have  indicated, 
and  stated  that  if  a  deficiency  came  up  here  at  the  next 
session  of  Congress  we  were  possibly  not  going  to  look  with 
much  favor  upon  it;  and  speaking  for  m^'self.  I  was  not 
going  to  approve  it  unless  I  felt  every  possible  effort  had 
been  made  to  prevent  such  deficiency. 

I  received  a  very  polite  letter  from  the  Secretary  of  War. 
which  I  appreciate,  explaining  exactly  the  position  of  the 
War  Department;  and  I  feel  in  justice  to  him  and  in  justice 
also  to  the  record  and  to  the  position  of  some  of  those  in 
opposing  it.  I  ought  to  put  it  in  the  Record,  together  with 
my  reply;  and  I  want  to  repeat  now  that  while  I  appreciate 
the  very  strong  and  urgent  reasons  given  by  the  Secretary  of 
War,  I  can  not  agree  with  hlni,  and  unless  the  appropriation 
of  this  year  is  held  within  bounds,  and  unless  steps  are  taken 
between  now  and  June  30  to  prevent  a  deficiency,  as  one 
Member  I  am  going  to  ask  the  House  to  agree  with  me  that 
we  will  not  recognize  the  deficiency  if  it  is  sent  up  here  and 
that  the  War  Department  wm  have  to  get  alcmg  the  best  it 
can  without  it,  and  I  hope  I  shall  have  the  support  of  the 
House  if  this  is  done. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  STAFFORD.  Has  it  not  been  the  history  of  all  prior 
administrations  that  the  amount  appropriated  for  the 
enlisted  personnel  in  the  War  Department  appropriation  bill 
has  been  the  amount  for  the  department  to  keep  within? 

Mr.  BYRNS.  Absolutely,  yes;  and  the  matter  is  con- 
sidered with  respect  to  the  dollars  appropriated  rather  than 
to  the  number  of  enlisted  men. 

Mr.  STAFFORD.  In  my  service  on  the  War  Department 
Appropriation  Subcommittee  years  ago.  It  was  alwajrs  In- 
tended that  the  amount  fixed  by  the  subcommittee  should 
be  the  guiding  amount  for  the;  department  and  not  the  mere 
baste  of  the  estimated  number  of  enlisted  men. 
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Will  the  gentleman  yield? 
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Mr.  MORTON  D.  HULL 
li£r.  BYRNS.    Yes. 

Mr.  MORTON  D.  HULL.    What  difference  in  the  enlisted 
personnel  is  represented  by  this  deficiency? 

Mr.  BYRNS.    I  can  not  say  to  the  gentleman,  because 
they  were  unable  to  tell  us  exactly. 

Mr.  LaGUARDIA.  Are  they  not  carrying  about  46  officers 
over  the  limit  placed  by  the  law? 

Mr    BYRNS.    I  understand  so,  but  it  is  contended  they 
have  the  authority  under  the  law  to  take  money  out  of  the 
.  rivers  and  harbors  appropriations  for  that  purpose,  but  this 
'  certainly  was  never  the  intention  of  the  Congress. 

Mr.  LaGUARDIA.     That  was  certainly  never  intended. 

Mr   BYRNS.     No;  that  was  not  the  intention. 

Mr.  MORTON  D.  HULL.  Will  the  gentleman  risk  an 
approximation  of  the  number? 

Mr.  BYRNS.  I  could  not.  because  I  fear  I  would  miss  it 
too  much.  I  will  get  the  information  and  give  it  to  the 
gentleman. 

I  now  want  to  ask  for  unanimous  consent  in  this  connec- 
tion to  extend  my  remarks  in  the  Record  by  printing  the 
two  letters  to  which  I  have  referred. 

The  CHAIRMAN  (Mr.  Morehxad).  The  gentleman  from 
Tennessee  asks  unanimous  consent  to  extend  his  remarks  as 
indicated.    Is  there  objection? 

There  was  no  objection. 

Was  Departmint, 
Washington.  D.  C,  December  28.  1931. 
Chaiucam  Commttte«  on  Apfbopriations, 

House  of  Representatives. 

ntAM  Mb  Chaiemaic:  The  Budget  officer  lor  the  War  Depaxt- 
ment  has  Informed  me  that  on  December  19.  1931.  you  directed 
him  to  advise  me  that  as  an  Individual  member  of  the  Approprtn- 
tiona  Committee  you  were  convinced  that  the  consensus  of  opinion 
in  Congreas  wlU  not  be  favorable  to  a  deficit  in  pay  of  the  Army. 
nacal  year  1932.  I  deeply  appreciate  your  counsel  In  this  matter. 
and  I  am  glad  to  have  this  opportunity  to  present  to  youand  to 
the  committee  the  policy  being  followed  by  the  War  Department  In 
•dminlrterlng  the  1932  budget. 

As  Tou  know,  the  annual  act.  fiscal  year  1932.  carried  »328J>15.- 
0«8  for  military  activities,  of  which  •134.664.164  was  for  Pay  of 
the  Army.  It  was  formulated  at  a  time  when  the  full  effect  of 
neither  the  Increased  purchasing  power  of  the  dollar  nor  the 
unemployment  situation  could  be  definitely  anticipated.  Com- 
modity price  changes,  coupled  with  the  exercise  of  rigid  economy, 
have  «<luc«l  expenditures.  whUe  the  unemployment  situation  has 
rcmiltMl  in  an  increase  of  the  cost  of  pay  of  the  Army.  The  Wir 
Department,  alive  to  the  pressing  need  for  economy,  has  inslstisd 
that  all  poaslble  savings  be  effected. 

B«fora  the  1932  budget  became  effective  It  was  carefully  re- 
studied.  %  search  being  made  for  possible  economies,  especl^ly  due 
to  the  drop  In  commodity  prices,  and  as  early  as  August  10.  193/ • 
nermanent  savings  aggregating  •1.308.478  were  made  avaUable  ix) 
becarrted  to  theiurplus  fund  of  the  Treasury.  The  War  Depar-.- 
ment  eetlmatae.  flacal  year  1933.  reflect  similar  savings  to  tte 
amount  of  W.32a.5ll.  Additional  retrenchmenU  amounting  to 
•2  467X)11  »»  now  contemplated.  As  a  result  of  the  above  actloni. 
|»'.098.000  will  be  saved  to  the  Oovemment  from  the  tMCI  jttx 
1939  appropriations  for  military  actlvttlee. 

On  the  other  band,  unemployment  has  decreaaed  attrition  rat«s 
for  aU  claMM  of  personnel  and  thereby  Increased  expenditures  fcr 
pay  ftn<*  allowances  in  all  components  of  the  Army._  The*c  con- 
dTuona  have  imposed  an  abnormal  load  on  the  approprlatioTi. 
Pay  of  the  Army.  The  annual  act  provides  for  this  Item;  "Ih  »ll. 
ilS8.4«4.164.  IM*  8800.000  to  be  suppUed  by  the  Secretary  of  War 
for  tbla  purpoe«  from  funds  received  during  the  flscsJ  year  193.!. 
tram  the  purchase  by  enlisted  men  of  the  Army  of  their  dii- 
charcee  "  Present  indications  are  thot  receipts  from  the  p\ircha«e 
of  discharge  may  not  exceed  8800.000.  leaving  a  deficit  of  8200.000 
in  this  one  projwrt.  Slmllap  shortages  appear  in  other  parts  of 
the  appropriation. 

An  accurate  estimate  for  pay  of  the  Army  is  fraught  with 
dlfflculty,  due  to  the  large  amount  Involved  and  the  conditions 
affecting  It.  The  department  endeavors  to  keep  the  appropriation 
Just  as  low  as  possible  while  sUll  making  reasonable  provUlon  for 
the  personnel,  and  the  fact  that  the  estimates  were  very  conserva- 
Uve  was  frankly  presented  at  the  hearings.  An  error  of  1  per  cent 
In  estimating  aggregates  In  cost  more  than  one  and  one-third 
million  douS*.  In  the  fiscal  years  1929  and  1930  the  estimates 
were  high,  and  In  attempting  to  adjust  them  more  closely  to  the 
requirements  too  drastic  curtailments  were  applied  in  the  fiscal 
years  1931  and  1932.  Based  on  expenditxires  for  last  year  there 
appears  to  be  a  prospect  of  a  deficiency  of  approximately  81.400.- 
000  which  is  but  sllghUy  more  than  1  per  cent,  and  practically 
aU  of  which,  except  for  the  8200.000  enumerated  above.  Is  in  proj- 
ects which  are  fixed  by  law.  The  principal  Items  susceptible  to 
administrative  control  and  available  to  offset  this  probable  short- 
age pertain  to  the  pay  and  aUowances  of  enlisted  men.  The  War 
Apartment  la  already  curtailing  «Ti»«t<.ri  actiTlUes  to  th«  aztent 


compatible  with  the  public  Interest  and  fairness  to  the  Individual. 
E>ilistment8  are  practically  restricted  to  the  reenlistment  of  desir- 
a|)le  soldiers  within  90  days  of  discharges.  The  average  strength 
f<)r  flying  cadets  has  been  reduced  more  than  one-fourth.  Air 
ntechanlcs  have  been  limited  In  number.  General  instructions 
h^ve  been  Issued  to  effect  by  positive  administrative  action  such 
economies  as  are  practicable.  Tlircueh  these  measxires  the  threat- 
chad  deficiency  will  be  materially  reduced,  but  the  pos.slbility  of 
l£  entire  elimination  is  remote,  and  further  savings  could  only  be 
nlade  by  depriving  enlisted  men  of  allowances  to  which  they  are 
etititled  or  by  disrupting  the  Army. 

In  the  past  similar  threatened  deficiencies  In  pay  of  the  Army 
l*ive  been  avoided  throurh  the  employment  of  funds  derived  from 
X.\xe  purchase  of  discharge  of  enli.sted  men.  However,  since  the 
fltscal  year  1931  Congress  has  seen  fit  to  include  the  receipts  from 
ttis  source  as  part  of  the  appropriation,  with  the  re.sult  that  the 
a(nly  reserve  available  to  the  War  Department  for  meeting  a  defi- 
ciency has  been  eliminated.  I  understand  that  In  the  Navy  Dep.irt- 
i<ient  annual  act  this  contingency  is  provided  for  by  making  the 
slim  of  81,000.000  immediately  available.  This  enables  the  Navy 
XJb  estimate  its  pay  needs  very  closely.  A  request  for  a  similar  pro- 
\fislon  in  the  language  of  the  War  Department  act  was  forwarded 
t^  the  Burenu  of  the  Budget  this  year  but  wn-s  not  included  m  tlie 
I^residenfs  Budget.  The  situation  in  reference  to  pay  of  the  Army, 
11932,  was  fullv  presented  to  the  Bureau  of  the  Budget  this  year  at 
the  time  the  War  Department  presented  its  1933  eitim.atcs.  The 
Director.  Bureau  of  the  Budget,  has  accepted  the  War  Department's 
Hresentatlon  of  the  ca^e  and  authorized  the  submission  of  a  sup- 
plementary estimate  for  pay  of  the  Army,  fiscal  year  1932  pro- 
Mided.  however,  the  same  was  financed  wlthsn  our  total  limiting 
figure.  As  explained  above,  this  can  be  financed  several  times  over 
♦ith  the  savings  we  are  making,  and  it  is  therefore  planned  to 
i^ake  a  request  in  a  supplementary  estimate  for  the  transfer  of 
any  funds  that  may  be  found  necessary. 

You  will  see  from  the  foregoing  that  the  War  Department, 
■(through  the  exercise  of  the  most  stringent  economy,  ha^  t)een  able 
Ho  effect  savings  to  the  Government  to  the  extent  of  over  $9,000.- 
^00:  but  due  to  the  abnormal  conditions  and  to  pay  expenditures 
frhich  are  fixed  by  law,  over  neither  of  which  the  War  Depart- 
«ient  has  any  control,  a  deficiency  of  only  slightly  more  than  1 
per  cent  in  the  one  item,  pay  of  the  Army,  is  threatened.  If 
<)hls  situation  develops,  as  indicated,  the  War  Department  will  ba 
compelled  to  ask  merely  that  less  than  one-sixth  of  the  savings 
lit  has  effected  be  transferred  to  cover  the  threatened  deficiency 
lin  the  one  item  in  which  the  abnormal  conditions  caused  an 
excess  of  expenditures. 

It  Is  a  matter  of  satisfaction  to  the  War  Department  to  furnish 

Jou  with  this  frank  statement  of  the  situation  with  respect  to  this 
pproprlalon.  and  it  is  realized  that  your  consideration  will  be  of 
treat  assistance  in  meeting  any  emergency  which  may  arije. 
Sincerely  yours, 

Patrick  J  HtniLrr, 

Secretary  oj  War. 

HOTTSX    or    REFXESXiVTATIVrS. 

CoxxiTTCX  ON  ArmopaiATioNS,  Sevtntt -Second  Congress, 

Washington,  D.  C.  January   2,  1932. 

Hon.  Patrick  J.  Hctilet. 

The  Secretary  of  War. 

Mt  Dear  Mr.  Secretart:  I  thank  you  for  your  full  and  frank 
tetter  of  December  28.  in  the  matter  of  a  deficiency  in  the  cur- 
tent  appropriation  for  pay  of  the  Army. 

I  am  gratlfled  to  learn  of  the  savings  thus  far  accomplished 
8nd  of  others  that  appear  probable,  particularly  thoac  that  havo 
•ccrued  or  may  accrue  as  the  result  of  administrative  action,  but 
dMplte  such  economies  I  am  not  convinced,  with  the  Trea.'^ury 
•o  deplorably  situated,  that  you  ithould  not  so  adrnlnlntcr  re- 
cruiting as  absolutely  to  avoid  a  deficiency  In  the  appropriation 
boy  pay  of  the  Army  for  1932. 

I  shall  not  attempt  to  estimate  the  ext^-nt  to  which  you  would 
h»ve  to  reduce  the  enlisted  strength,  but  it  wemn  to  me  thi\t 
frou  must  resort  to  this  way  out.  This  woa  done  during  Mr. 
Coolldge's  regime,  and  I  am  sure  to  a  far  greater  extent  than  will 
be  nece.MAry  now  to  offitet  the  prospective  deficit   of  ei. 400, 000. 

My  position  in  the  matter  remain.?  unaltered,   and  I  foci  con- 
strained to  repeat  that  I  shall  not  give  my  approval  to  any  ent\- 
'  tnate  that  may  be   presented  to  satisfy  a  deficiency  in  the  ap- 
propriation In  question. 

Very  sincerely, 
I  Jos.  W.  Btrns,  Chairman. 

Mr.  LaGUARDIA.  Is  the  gentleman  going  to  discuss  the 
next  item,  which  is  a  deficiency  of  $250,000  in  the  Militia 
^ureau? 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  that  item 
Is  on  a  different  basis.  It  was  clearly  understood  in  the 
hearings  that  the  amount  requested  and  the  amount  appro- 
pTiSLted  would  not  be  sufflcient  to  meet  the  needs.  They 
have  now  about  190,000  members  of  the  National  Guard.  I 
puppose.  due  to  the  depression  and  due  to  the  fact  they  get 
pay  for  the  drills  each  week,  there  has  been  an  unexpected 
Increase  in  the  enlistments  in  the  National  Guard  through- 
out the  States,  and  this  is  what  has  brought  about  the 
ieflciency  of  $250,000.    I,  therefore,  believe  this  is  on  an 
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entirely  different  status  from  the  item  to  which  I  have  Just  1 
referred. 

Mr.  LaGUAJIDIA.  Except  this,  the  gentleman  will  re- 
member that  ;ast  year,  and  every  year,  we  have  the  usual 
skirmish  here  jvhen  we  arrive  at  the  item  of  the  appropria- 
tion for  the  National  Guard  and  the  reserves. 

They  are  rather  powerful  now  and  are  organized  in  the 
congressional  districts,  so  that  every  year  we  have  this  con- 
test for  more  ippropriations.  Last  year  the  appropriations 
were  cut  dowi. — not  materially,  but  tliey  were  cut  down  a 
few  thousand  iollars.  I  believe — and  so  they  simply  ignored 
the  limitations  placed  by  the  appropriations  and  have  gone 
ahead,  and  nov  we  are  a.sked  to  appropriate  $250,000  more. 
Let  me  say  t  lat  when  the  National  Guard  goes  out  on 
parade  on  DC' oration  Day  it  is  charged  up  as  a  drill.  I 
have  the  last  \  oucher  in  my  office  now.  It  seems  to  me  that 
there  is  one  flace  where  we  can  economize  without  doing 
any  damage  ai  all. 

Mr.  BYRNS  I  think  the  estimates  for  1933  provide  for 
a  reduction  of  the  number  of  drills. 

Now.  may  I  say  this  in  conclu.sion.  that  I  hope  you  gen- 
tlemen will  not  take  the  time  that  I  have  consumed  in  the 
presentation  o'  thLs  bill  as  an  indication  of  the  fact  that  I 
am  going  to  ijnpo.se  upon  your  patience  in  other  bills  that 
I  may  have  tlie  honor  to  present  in  the  future.  I  thank 
you  for  your  attention,     f Applause.] 

Mr.  WASO^  .  Mr,  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  tommittee.  just  the  day  before  we  recessed  over 
the  holidays  the  gentleman  from  South  Carolina  [Mr. 
Stevenson]  1j  unched  a  very  vigorous  and  bitter  attack 
against  the  federal  Farm  Board.  He  held  in  his  hand 
while  he  was  ■  alking  the  hearings  held  before  the  Commit- 
tee on  Agricul'ure  and  Forestry  of  the  United  States  Senate 
between  Noveriber  24  and  November  28,  1931. 

During  his  remarks  he  pointed  to  several  pages  giving  the 
names  and  saliries  of  men  connected  with  the  Grain  Corpo- 
ration, the  Elevator  Corporation,  and  various  cooperatives 
throughout  th?  country.  He  made  the  statement  at  that 
time  that  the  salaries  of  the  farm  cooperatives  throughout 
the  country  wi-re  fixed  by  the  Federal  Farm  Board  and  tiie 
salaries  were  paid  by  that  board. 

Mr.  STE\1:NS0N.     Will  the  gentleman  yield? 

Mr.  REED  o    New  York.     I  yield. 

Mr.  STEVE. >JSON.  I  did  not  state  that  they  were  paid 
by  the  board,  but  they  were  fixed  by  the  board  and  ulti- 
mately came  dut  of  the  other  cooperatives  or  the  Govern- 
ment that  funished  the  money  to  buy  the  cotton.  I  called 
attention  to  tie  fact  that  Senator  Cappkr  asked  Mr.  Jones, 
"  How  do  you  ustlfy  the  payment  of  tlie.se  large  salaries?  " 
And  he  said.  *  We  ju.stlfy  it  on  the  ground  that  we  were 
seeking  service,  and  we  did  not  care  anything  about  the 
salarlcn  so  thai  we  got  the  .service." 

Mr.  REED  of  New  York.  The  gentleman  hR,H  Just  confessed 
to  the  charfTos  that  he  made  agaln.st  the  Farm  Board.  He 
malntaln.5  that  because  the  Federal  Farm  Board  loans  to 
cooperatives  through  the  country,  farmer  owned  and  con- 
trolled, that  for  that  reason  they  fix  and  pay  the  salaries  of 
the  officers  of  thase  farm  cooperatives. 

Now.  as  a  mi.tter  of  fact,  in  order  to  clear  the  record  and 
clear  the  publi(  mind  of  that  charge  I  have  written  to  Mr. 
Stone,  and  I  hive  his  letter  which  I  wish  to  read  into  the 
Record.    It  Lb  iis  follows: 

Federal  Farm  Board, 
Washington,  January  4,  1932. 

Hon.  Daniel  A.  IIefd. 

House  of  .Icpresentatives. 

Dear  Mr.  Ret;>:  In  response  to  your  letter  of  January  2,  the 
Federal  Farm  Beard  neither  fixes  nor  pays  the  salaries  of  ofBcers 
or  employees  of  iny  cooperative  association.  This  is  done  by  the 
cooperatives  theiaselves,  which  are  owned  and  controUed  by  their 
farmer  members.  I  am  inclosing  herewith  statements  on  this 
subject  recently  Issued  by  the  directors  of  the  American  Cotton 
Cooperative  As.sc  elation  and  a  committee  of  the  directors  of  the 
Farmers  Natlona    Grain  Corporation. 

I  am  also  sencing  you  herewith  the  statement  on  loans  to  New 

York  cooperatives,  which  you  requested  to-day. 

Very  truly  yours, 

James  C.  Stone,  Chairman. 
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Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.  Not  just  now.  The  gentleman 
from  South  Carohna  made  that  statement  and  I  challenged 
the  statement  on  the  floor,  and  I  asked  the  specific  question 
if  he  was  certain.  He  insisted  on  the  accuracy  of  his  asser- 
tion. I  went  to  the  phone  and  called  up  an  officer  of  the 
Federal  Farm  Board,  and  he  sustained  the  position  I  had 
taken — that  the  farm  cooperatives  selected  and  paid  the  oflS- 
cials  out  of  their  own  funds.  I  came  back  and  corrected  the 
gentleman,  who  still  insisted  that  the  salaries  were  paid 
by  the  Federal  Farm  Board.  Not  only  that,  but  the  gen- 
tleman charged  the  members  of  the  Federal  Farm  Board 
with  being  incompetent  and  unqualified  for  their  jobs  and 
made  a  bitter  attack  on  them,  but  that  was  effectively  an- 
swered by  the  gentleman  from  Nebraska  (Mr.  Simmons!. 

I  shall  now  say  a  word  with  reference  to  one  member  of 
that  board  from  New  York  State.  Mr.  Wilson.  Mr.  Wilson 
for  years  was  connected  with  Cornell  University,  being  the 
head  of  its  agricultural  department.  He  has  been  one  of 
the  most  active  men  in  a  practical  way  among  the  farm 
organizations  in  the  State  of  New  York.  No  man  has  the 
respect  and  esteem  of  the  farmer  to  a  greater  extent  than 
has  Mr.  Wilson,  of  the  Federal  Farm  Board.  He  is  not 
only  a  highly  educated  man,  a  man  who  has  studied  farm 
problems  all  of  his  hfe,  but  he  has  been  a  leader  in  many 
worth-while  agricultural  activities  in  the  State  of  New 
York.  No  man  has  exerted  a  finer  influence  over  the  farm 
youth  than  has  Mr.  Wilson,  and  I  am  proud  that  he  is  a 
member  of  the  Federal  Farm  Board. 

In  regard  to  the  salaries  paid  by  these  farm  cooperatives 
the  gentleman  challenged  the  right  of  the  farmers  to  select 
their  officials  and  pay  their  salaries.  I  have  some  figures 
here  that  may  be  of  interest.  I  do  not  know  why  the  farmers 
who  are  handling  miUions  of  dollars'  worth  of  produce,  try- 
ing to  market  it  in  an  orderly  way,  trying  to  narrow  up  the 
spread  between  the  $10,000,000,000  they  receive  on  the  farm 
and  the  $20,000,000,000  or  $21,000,000,000  which  the  con- 
sumer pays,  should  not  be  permitted  to  do  so  in  their  own 
way.  The  consumer  pays  enough  for  what  he  buys,  but  in 
between  there  is  a  great  spread  of  some  $10,000,000,000 
which  they  are  endeavoring  to  take  care  of  and  ehminate 
by  orderly  marketing.  If  they  can  do  that,  then  the  fanners 
will  not  be  in  desperate  straits  at  all.  An  attack,  of  course, 
is  launched  from  every  part  of  the  country  against  the  farm 
cooperatives  and  against  Congress  for  trying  to  help  the 
fanners  to  create  a  marketing  sys^m  that  will  save  them 
from  this  unconscionable  spread  of  $10,000,000,000. 

I  have  here  the  figures  paid  by  the  business  concerns  to 
their  executives.  I  take  this  from  the  Saturday  Evening 
Post  of  September  20,  1930: 

The  largest  salary  paid  a  life-insurance  company  president  U 
$200,000  a  year,  but  there  Is  only  one  president  who  geu  that 
much  money.  The  overage  nalury  paid  pre^ldcnu  by  the  largest 
16  companies  Is  |71,000.  The  lowest  salary  fo;:  the  group  Is 
136,000.     •     •     • 

The  full  executive  staff  of  one  great  Insurance  company,  with 
assets  In  excess  of  12.000.000.000,  consists  of  38  pers<jns.  The  salary 
roll  of  thU  insurance  company,  which  perhaps  is  as  nearly  typical 
of  big  business  as  any  one  company  In  this  field  comes,  is  made 
up  as  follows: 

President 1100. 000 

Vice  presidents  In  charge  of — 

Administration - W.  000 

Agencies **■  000 

Actuarial    matters 40.000 

Legal  affairs 40,000 

Investments 40,  000 

Secretarial 38.000 

Accounts 35,  000 

Real  estate 33,000 

Purchases 30.  000 

Statistics 27,  000 

Treasurer oc' S^ 

General  solicitor 23,000 

Medical  director — 16.000 

Another  company  In  the  mutual  field,  which  Is  only  one-fourth 
the  size  of  the  ccmpany  Jtxst  mentioned,  pays  its  president  half 
as  much  Its  four  vice  presidents  receive  from  $24,000  to  $30,000. 
the  treasurer  $18,000,  the  secretary  $15,000,  and  the  actxiary  get* 
$17,000. 

Salaries  of  railroad  executives:  $100,000  a  year  Is  maximum. 
Executive  vice  presidents  receive  from  $50,000  to  $60,000  a  year. 
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In  the  fleld  of  commtmlcatlon,  which  embraces  telegraph,  tele- 
phone. r«»dio.  and  kindred  manufacturing  Interests,  the  head  of 
one  large  company  placed  the  maximum  salary  to-day  at  >  150,000; 
and  he  added  "  that  la  not  augmented  by  any  bonua  or  other  form 
of  compenBatlon." 

BALASIZS  PAID  BT  BIG  OIL  COMPAKTES 

The  La  Follette  committee.  1923.  reports  show  that  the  total 
compensations  paid  by  a  leading  corporation  with  headquarters  In 
New  York  City: 

President -"  •J^S.  000 

Three  vice  presidents eacn_ 

A  vice  president  and  treasurer -- 

A  director  who  devotes  his  entire  time  to  the  company- 
Four  other  directors  similarly  engaged each. 

General   counsel. 

Associate  counsel 

Manager  marine  department - ti'nnn 

Chairman  manufacturing  committee ao.  uou 

BANK    SALASIZS 

A  bank  of  $75,000,000  total  re«>urces  located  In  a  aouthern  city 
of  260,000  pays  M0.0OO  to  lU  president  and  130.000  to  Its  principal 
vice  president. 

(Prom  the  Uterary  Digest.  June  31.  1930) 

Edward  A.  Pllene  is  quoted  as  follows: 

?'  I  would,  for  InsUnce.  pay  Owen  Young  a  million  and  feel  sure 
1  would  get  more  than  a  million  profit  as  my  share  of  his  work.     I 
would  pay  Henry  Ford  a  million  to  run  Ford  Motors." 

[Prom  the  Boston  Post) 

When  the  salaries  paid  to  great  singers  and  movie  stars  and  the 
big  fees  drawn  down  by  great  lawyers  and  physicians  are  borne  In 
mind,  the  possibility  of  a  million  for  a  business  genius  does  not 
seem  so  startling. 

The  farmers  find  themselves  In  competition  with  some  of 
the  keenest  executive  minds  in  the  country  when  they  try 
to  sell  through  their  cooperatives,  and  they  have  come  to 
the  conclusion  that  it  pays  to  hire  men  who  are  trained  for 
th«  Job.  No  matter  what  salaries  they  are  paying,  they  are 
paying  them  with  their  own  money,  and  they  have  a  right  to 
pay  those  salaries.  The  gentleman  who  attacked  the  Farm 
Board  has  received  benefits  in  his  State  to  the  extent  of 
$6,000,000  in  loans  fronj  the  Federal  Farm  Board  to  his 
coopo^tives  down  there,  and  so  far  they  have  not  paid  back 
their  loans,  though  I  assume  that  they  will  pay  them  back. 

The  Federal  Farm  Board  has  loaned  money  to  the  coop- 
eratives in  my  county.  I  do  not  know  what  the  farmers 
would  have  done  had  it  not  been  for  the  loan  which  they 
received.  They  are  receiving  checks  now  for  their  crops 
produced  this  last  year.  They  have  had  one  loan.  One  co- 
operative was  loaned  $175,000.  and  $95,000  of  it  has  been 
paid.  This  balance  of  $80,000  will  be  paid  by  August  1  of 
this  year  (1932).  This  loan  and  others  made  in  Chautau- 
qua County  saved  these  cooperatives  from  great  distress. 
In  other  words,  the  farmers  would  have  received  nothing 
to  the  meantime  for  their  crops,  but  with  the  loan  from  the 
FMeral  Farm  Board  they  were  able  to  hold  their  crops. 
process  them,  and  now  they  can  go  into  the  market  and  sell 
even  more  cheaply  to  the  consumer  and  derive  a  larger 
protit  than  they  have  heretofore  derived  for  their  products. 
In  other  words,  the  Federal  Farm  Board,  through  its  assist- 
ance to  cocHiieratives.  is  narrowing  up  the  spread  between 
what  the  fanner  gets  at  the  farm  and  what  the  consumer 
pays,  and  I  feel  that  it  Is  unfair  for  a  man  who  comes  from 
a  State  that  has  called  on  the  Federal  Farm  Board  for  a 
loan  of  $6,000,000  to  aid  her  farmers,  money  they  could 
not  possibly  get  from  their  banks,  to  tide  them  over,  to  come 
hfere  and  launch  a  vicious  attack  against  the  hand  that  is 
feeding  the  farmers  in  his  State. 

I  ask  unanimous  consent  to  revise  and  extend  my  remarks 
and  to  include  therein  a  statement  made  to  the  Federal 
l^rm  Board  by  the  Farmers'  National  Grain  Corporation  at 
its  meeting  held  In  Chicago,  bearing  out  what  I  have  had  to 
ny  with  reference  to  the  payment  of  the  salaries  of  farm 
eoc^eraUves. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
uunaninoous  consent  to  extend  his  remarks  to  the  manner 
fcvftto^i^t^     Is  there  objection? 

There  was  zio  objection. 


The  matter  referred  to  is  as  follows: 

FA^MEBS'      NATIONAL      GRAIN      CORPORATION      CONTHOLLED      BT      MEUBZB 

COOPERATI\'ES 

The  Federal  F?  m  Board  has  received  a  copy  of  the  following 
redort.  which  was  adopted  by  a  committee  of  the  board  of  direc.ors 
of  the  Farmers'  National  Grain  Corporation  at  a  meeting  held.  In 
Chllcago,  111..  December  8,  1931.  and  submitted  to  the  Senate  Com- 
mllttee  on  Agriculture  and  Forestry  for  inclusion  as  a  part  of  the 
reqord  of  the  committee's  recent  hearing  on  agricultural  legi.ila- 
tlo^i: 

*  Whereas  during  recent  sessions  of  the  Senate  Committee  on 
AgJ'lculture  and  Forestry  and  since  In  the  public  press  the  ma  ter 
of  salaries  paid  by  Farmers'  National  Grain  Corporation  to  i;er- 
ta|n  of  its  officers  and  employees  has  been  the  subject  of  con- 
siderable discussion:  and 

•*  Whereas  we.  the  members  of  the  board  of  directors  of  Farmers* 
National  Grain  Corporation,  have  taken  note  of  these  dLscis-slons 
anil  desire  a  clear  understanding  on  the  part  of  the  members  of 
your  committee,  the  Congress  of  the  United  States,  and  the  public 
generally,  now.  therefore,  we  herewith  call  to  your  attention  cer- 
tain pertinent  facts. 

•'  First  and  foremost,  we  desire  to  point  out  that  Farmers  !^n- 
tldnal  Grain  Corporation  Is  a  national  cooperative  grain  marl:ct- 
ln|  a.sMorlatlon,  wholly  and  solely  owned  by  State  and  regie nal 
co<)peratlvp  grain  marketing  a-sHOclatlon.s  conipoftod  of  gram  pro- 
ducers; that  thl."*  board  of  directors  is  composefl  solely  of  the 
accredited  representatlveH  of  these  producer  or^anizaf !on»,  und 
thut  our  responsibility  as  such  directors  Is  primarily  to  our  own 
st^kholders  and  membership,  who  are  producers  and  or^aniza- 
tl()ns  of  producers  of  grain.  Nor  do  we  recognize  any  obligation 
or|  the  pnrt  of  this  corporation  to  make  public  Its  bu.sinees  trans- 
actions. Including  the  employment  of  personnel  and  the  fixing  of 
ihpir  compensation.  Nevertht-less.  the  conduct  of  our  buslncs.s 
h£V  been  such  that  we  are  willing,  in  this  Instance,  to  forego  our 
fundamental  rights  as  a  privately  owned  bu.sines-s  corporation  In 
the  Interests  of  a  clearer  understanding  on  the  part  of  the  public 
of  our  aims  and  purposes  and  the  soundness  of  the  structure  of 
this  corporation. 

•'  The  burden  of  a  large  portion  of  the  critlcLsm  of  salaries  paid 
hy  this  corporation  rests  upon  the  mistaken  theory  that  these 
fuhds  are  dispensed  by  the  Federal  Farm  Board  out  o(  the  Public 
Titeasury.  The  facts  are  that  the  Federal  Farm  Board  has  had 
nqthlng  whatever  to  do  either  with  the  payment  of  salaries  to 
oficers  and  employees  of  Farmers  Natlon.'il  Grain  Corporation  or 
witth  determining  the  amounts  to  be  paid  to  such  officers  and 
etiiployees  These  matters  are  solely  within  the  authority  and 
discretion  of  this  board  of  directors  and  in  the  .selection  of  per- 
so^inel  and  the  fixing  of  salaries  this  board  has  been  guided  at 
all  times  by  the  determination  to  place  In  chatge  of  Farmers 
National  Grain  Corporation  men  thoroughly  qualified  by  training 
aUd  experience  to  conduct  grain  marketing  operations  on  a  vast 
sc^le. 

*'  The  operations  of  Farmers  National  Grain  Corporation  during 
the  first  two  years  of  its  exl'^tence.  from  October  29,  1929,  to  Oc- 
tober 31,  1931,  seem  to  this  board  to  offer  complete  Justification 
of;  Its  course.  During  that  time  the  corporation  has  purchased  and 
handled  more  than  390.000,000  bushels  of  grain,  and  we  regard 
it  as  a  challenge  to  all  other  grain  marketing  organizations  that 
tltls  vast  amount  of  grain  has  been  handled  at  a  cost  of  les.s  than 
l  icent  a  bushel.  Including  a  total  co.st  of  salaries  and  wages  in 
al)  departments  and  branches  of  not  to  exceed  one-fifth  of  1  cent 
o4  all  bushels  bought,  handled,  and ''or  bold. 

"  To  make  It  clear  that  this  1  cent  per  bushel  Includes  all  gen- 
eral and  administrative  expenses  is  merely  to  prove,  in  n\',r 
oDlnlon,  that  op>eratlons  of  Farmers  National  Grain  Corporation 
h^ve  been  conducted  wjth  utmost  efficiency.  It  may  be  well  In 
tills  connection  further  to  point  out  that  the  unit  cost  above 
mentioned  covers  the  organization  period  of  thl.s  corporation. 
diirlng  which  nation-wide  grain-merchandising  machinery  has 
b^en  established  and  set  in  motion,  and  Includes  all  the  costs 
locldental  thereto.  Net  earnings  of  the  corporation,  after  tne 
sejttlng  aside  of  reserves  necessary  to  Insure  the  soundness  of 
tlje  corpor«itlon'8  structure,  represent  a  E:aln  to  organized  grain 
pgoducers  of  23  cents  per  bushel,  which  amount  does  not  In- 
clude Important  benefits  that  have  come  to  them  In  narrowed 
margins  and  reduced  discounts  in  the  purchase  of  grain  at  both 
country  and  terminal  points.  That  these  benefits  have  been 
gained  Is  easily  proved  by  the  records  available  In  any  terminal 
miu-ket. 

"  No  public  moneys  Is  or  has  been  used  In  the  pa\Tnent  of  any 
salaries  of  officers  or  employees  of  Farmers  National  Grain  Corpora- 
tion. From  the  very  beginning  of  its  operations  this  corporation 
h$s  been  on  a  profit-making  basis,  and  no  part  of  the  revolving 
fiind  available  for  grain  marketing  has  ever  been  drawn  upon 
f<<r  use  in  payment  of  salaries  of  Farmers  National  Grain  Cor- 
p<)ratlon  officers  or  employees, 

•*  It  U  quite  the  general  thing  for  those  who  oppose  cooi>eT- 
at^ve  grain  marketing  because  it  menaces  their  own  profits  to 
mJBgnlfy  certain  items  In  connection  with  cooperative  marketing. 
Toe  purpoae,  of  course,  is  to  make  It  appesw  to  grain  farmers 
tl|at  waste  and  extravagance  are  being  practiced.  Farmers,  how- 
ever, are  quite  well  aware  that  costs  of  buying  and  selling 
always  have  been  borne  by  the  grain  itself,  that  they  have 
alj«ays  footed  the  bLUa,  and  thAt  the  profits  taken  by  the  private 


handlers  of  grain  have  built  up  numerous  large  fortunes.  They 
turn  to  cooperativ !  marketing  In  order  that  these  profits  may 
revert   to  themselves   as   a   part  of  the   value   of   their   commodity. 

•'  C    B    Steward, 
"President  farmers  Westcentral  Grain  Co.,  Omaha,  Nebr., 

"  Chairman  of  Committee." 

Federal  Farm  Board. 
Washington.  D    C.  December  14.  1931. 

The  Federal  Farm  Board  is  advised  that  the  following  resolu- 
tions of  the  American  Cotton  Cooperative  Association  at  a  meet- 
ing held  In  New  Orleans.  December  8,  1931,  have  been  submitted 
to  the  Senate  Committee  on  Agriculture  and  Forestry  by  Mr.  U.  B. 
Blalock,  president  of  the  association: 

"  Whereas  at  the  recent  hearing  before  the  Committee  on  Agri- 
culture and  Forestry,  United  States  Senate,  a  request  was  made  to 
submit  for  the  recoid  a  statement  of  salaries  paid  to  the  directors, 
executives,  and  emj  loyecs  of  the  Cotton  Cooperative  Associations 
affiliated  with  the  American  Cotton  Cooperative  Association;   and 

"  Whereas  at  the  same  hearing  it  was  stated  by  representatives 
of  the  American  Cotton  Shippers  Association  that  the  manage- 
ment of  the  Amerlcnn  Cotton  Cooperative  Association  was  selected 
and  that  its  policies  have  been  and  are  directed  by  the  Federal 
Farm  Board;  and 

•'  Whereas,  In  utter  disregard  of  the  world-wide  depression,  It 
was  stated  by  the  rt-presentatlves  of  the  Cotton  Shippers  that  the 
Federal  Farm  Board  is  responsible  for  the  present  low  price  of 
cotton;  and 

"  Whereas  it  has  been  previously  stated  by  the  representatives 
of  the  Cotton  Ship])er8  that  the  average  cost  of  handling  cotton 
by  its  members  is  Itss  than  the  cost  of  the  cooperatives,  but  with 
no  effort  on  their  part  to  compare  the  services  of  the  shippers 
with  the  services  of  the  cooperatives;  and 

"  Whereas  said  Cotton  Shippers  through  propaganda  and  the 
circulation  of  unfounded  rumors  and  misstatements  directed 
against  the  agricultural  marketing  act,  the  Federal  Farm  Board, 
and  the  American  Cotton  Cooperative  Association  have  in  effect 
acted  against  public  Interest  to  serve  their  individual  business 
Interests;   and 

"  Whereas  at  the  hearing  the  committee  was  advised  the  coop- 
eratives would  welcome  an  investigation  of  the  Federal  Farm 
Boai-d,  the  American  Cotton  Cooperative  Association,  and  the 
cotton  trade  generally:  Now,  therefore,  be  It 

"  Resolved,  by  the  directors  of  the  American  Cotton  Cooperative 
Association  in  a  call  meeting  assembled.  That  the  American  Cot- 
ton Cooperative  Association  secure  from  its  affiliated  ussociatlon.-s 
a  statement  in  detail  of  salaries  paid  to  directors,  executives,  and 
employees,  and  that  such  statements  be  promptly  forwarded  to 
the  Hon.  Charles  L.  McNart;  and  be  it  further 

"Resolved  That  the  statement  of  the  cotton  shippers  to  the 
effect  that  the  Federal  Farm  Board  selected  the  management  and 
directs  the  policies  of  the  American  Cotton  Cooperative  Associa- 
tion is  not  founded  on  facts;  that  the  directors  of  the  American 
cotton  Cooperative  Association  selected  and  will  continue  to  select 
the  management  of  this  association  and  have  and  will  continue  to 
fix  salaries  and  have  and  will  continue  to  direct  its  policies;  and 
be  it  further 

-■Resolved.  That  we  reaffirm  our  faith  In  the  agricultural  mar- 
ketlng  act  and  our  faith  In  Its  administration  by  the  Federal 
Farm  Board,  through  which.  In  our  opinion,  the  cotton  pro- 
ducers of  the  South  have  derived  benefits  far  in  excess  of  the 
possible  losses  which  may  eventually  occur  through  stabilization 
operations;  and  be  It  further 

••Resolved  That  we  not  only  indorse  an  investigation  of  the 
general  cotton  situation  but  earnestly  request  an  investigation  of 
the  Federal  Farm  Board  In  regard  to  its  relations  with  the  cotton 
cooperatives;  and  further  request  an  investigation  of  the  cot- 
ton cooperatives,  the  cotton  shippers,  and  the  cotton  exchanges 
We  believe  such  an  investigation  will  demonstrate  that  the  actual 
overhead  charges  made  to  the  members  by  the  cooperatives  are 
less  In  most  Instances  than  the  overhead  charges  of  the  cotton 
shippers,  and  that  in  all  cases,  services  considered,  the  cost  of  the 
cooperatives  Is  materially  less  than  the  average  cost  of  the  cotton 
shippers;  and  be  It  further 

•Resolved.  That  we  believe  a  general  investigation  will  clarify 
the  atmosphere  and  that  It  will,  once  and  for  all,  stop  propaganda 
unfounded  rumors,  and  misstatements  which  have  been  so  against 
the  public  Interest  during  the  past  two  years  and  that  It  will 
result  in  constructive  action  being  taken  to  materially  Improve  the 
general  cotton  situation;  be  it  further 

■•Resolved  That  the  president  of  this  association  be.  and  he 
is  hereby,  authorized  and  directed  to  forward  a  copy  of  this  reso- 
lution to  the  Hon.  Ch.arles  L.  McNart,  chairman." 

The  cotton  cooperative  associations  affiliated  with  the  American 
Cotton  Cooperative  Association  and  the  number  of  their  farmer 
members  are:  Alabama,  35.498;  California.  765;  Georgia.  13,441; 
Louisiana  12.079;  mid-South  (Arkansas,  Missouri.  Tennessee). 
18  976-  Mississippi,  21.692;  North  Carolina.  13.245;  Oklahoma, 
39.481;  South  Carolina,  5,519;  southwestern  irrigated,  1,052;  Texas. 
40,128.     Total  membership  of  all  member  a.ssoclations  is  201.8.6. 

The  letter  of  Mr.  Blalock  transmitting  the  resolutions  to  Senator 
McNaht,  chairma-n  of  the  committee,  follows; 


American  Cotton  CooPESATms  Association. 

Ralegh.  N.  C,  December  11.  1931. 
Senator  Charues  L.  McNart. 

Chairman  Committee  on  Agriculture  and  Forestry. 

United  States  Senate,  Washington.  D.  C. 
Dear  Sa:  In  response  to  the  request  made  at  the  recent  hearing 
before  the  Conunlttee  on  Agriculture  and  Forestry  that  a  sute- 
ment  of  salaries  paid  to  the  directors,  executives,  and  employees  of 
the  Cotton  Cooperative  Associations  affiliated  with  the  American 
Cotton  Cooperative  Association  be  furnished  your  committee,  the 
board  of  directors  of  the  American  Cotton  Cooperative  Association 
at  its  regular  meeting  in  New  Orleans  on  December  8  unanimously 
passed  a  resolution,  a  copy  of  which  is  herewith  lnclc»ed  for  your 
files,  asking  the  various  State  associations  affiliated  vrUii  the  Amer- 
ican Cotton  Cooperative  Asaoclatlon  to  forward  to  Mr.  E.  F.  Creek- 
more,  vice  president  and  general  manager,  a  list  of  all  aalarles  paid 
by  each  association  to  their  directors,  executive*,  and  employee*, 
these  lists  in  turn  to  be  forwarded  to  you  by  Mr.  C'reekmore  at 
his  earliest  convenience.  We  are  very  glad  to  comply  with  this 
request  and  hope  the  Information  asked  for  will  be  of  eervlce  to 
the  members  of  your  committee  In  their  deliberations 

You  will  also  note  that  we  not  only  indorsed  an  Investigation  of 
the  general  cotton  situation  but  earnestly  requested  nn  investiga- 
tion of  the  Federal  Farm  Board  In  regard  to  its  relations  with  the 
cotton  cooperatives,  and  further  requested  an  Investigation  of  the 
cotton  cooperatives,  the  cotton  shippers,  and  the  cotton  exchanges. 
If  an  Investigation  is  to  be  held.  It  aeems  to  us  that  there  could  be 
no  more  opportune  time  than  now  to  investigate  the  general  cot- 
ton situation  In  all  of  its  phases;  and  It  would  seem  to  be  the  fair 
and  equitable  thing  to  Investigate  not  one  but  all  agencies  eu- 
giiged  in  the  distribution  of  American  cotton. 

As  one  of  those  attending  the  recent  hearing  it  api>eared  to  me 
that  quite  an  effort  was  being  made: 

First  To  create  the  Impression  that  the  cotton  cooperatives  are 
extravagant  In  their  Ideas  concerning  salaries  and  not  so  careful 
in  looking  after  general  operating  costs  as  they  should  be;  and 
there  seemed  to  be  a  disposition  to  place  more  or  less  responsibility 
for  this  on  the  Federal  Farm  Board. 

Second.  There  seemed  to  be  quite  a  question  In  the  minds  of 
some  as  to  the  relative  cost  and  advantages  of  handling  cotton 
through  the  cooperatives  as  compared  with  costs  and  advantages 
of  handling  it  through  the  cotton  shippers. 

In  regard  to  the  first  proposition  I  want  to  say,  as  a  member  of 
the  board  of  directors  of  the  American  Cotton  CoopiTatlve  Asso- 
ciation, that  we  select  our  own  executive  officers  and  reach  an 
agreement  with  these  officers  as  to  the  basis  of  their  pay.  It  is 
true  that  these  agreements  ^klth  these  executive  officers  are  sub- 
ject to  the  approval  of  the  Federal  Farm  Board,  and  we  think 
rightly  so  as  long  as  It  is  assisting  In  financing  our  operations. 
For  the  purpose  of  discrediting  the  cotton  cooperatives,  much  Is 
being  said  at  present  about  the  salaries  paid  for  expert  service. 
but  it  Is  our  opinion  that  when  the  proper  commltto*'  Investigates 
the  cotton  Industry  as  a  whole  It  will  find  In  executive  positions 
in  cotton  firms  many  men  who  are  drawing  fully  as  much  or  more 
salary  and  bonus  than  Is  paid  similar  executives  by  the  coop>era- 
tlves;  and,  furthermore,  that  these  executives  are  responsible  for 
the  distribution  and  sale  of  a  very  much  smaller  volume  of  cotton 
than  are  the  cooperative  men. 

The  cooperative  marketing  of  cotton  Is  a  bualnesu  proposition 
pure  and  simple,  and  a  cooperative  organization  handling  2,000,000 
or  3,000,000  bales  of  cotton,  to  be  successful,  demands  and  requires 
Just  as  expert  "  cotton  brains  "  as  It  requires  to  handle  the  same 
volume  of  business  for  a  cotton  firm  or  corporation.  A  176,000 
salary  and  bonus  for  a  man  responsible  for  the  financing,  the 
handling,  and  distribution  of  3,400,000  bales  (Stabilization,  Cor- 
poration, 1,300,000  bales;  American  Cotton  Cooperative  Asaocla- 
tlon,  2,100,000  bales)  Is  a  fraction  over  2  cents  per  bale.  A  1-cent- 
per-bale  or  a  half-cent-per-bale  man  can  easily  be  found,  but  an 
intelligent  American  public  knows  that  he  could  Just  as  easily 
lose  us  5  cents.  10  cents,  or  more  per  bale  on  account,  of  a  lack  of 
ability  and  experience  In  meeting  keen  cotton  competition. 

In  regard  to  comparative  costs  between  the  cooi>eratlve8  and 
the  cotton  shippers  I  want  to  say  that  from  my  ueveral  years' 
e.xperlence  as  a  cotton  shipper  myself,  from  my  10  years'  experi- 
ence In  the  cooperative  marketing  of  cotton,  and  from  my  lifelong 
experience  as  a  cotton  producer  there  can  be  no  fair  comparison 
of  operating  costs  without  a  comparison  of  services  rendered  by 
the  cooperatives  as  compared  with  those  rendered  by  the  cotton 
shippers. 

The  cotton  shippers  buy  cotton  from  the  farmers  as  a  business 
and  to  make  a  profit  for  themselves,  and  not  with  the  Idea  of  ren- 
dering a  service  to  the  farmers.  Naturally  there  Is  the  Incentive 
to  so  class  the  cotton  of  the  farmers  and  to  buy  It  and  resell  to 
the  best  advantage  of  the  shipper.  The  Incentive  of  the  coopera- 
tive organizations,  on  the  other  hand.  Is  to  grade  and  staple  the 
producers'  cotton  in  the  interest  of  the  producer  and  sell  it  direct 
to  the  consumer  with  as  little  cost  as  possible,  all  profits  going  to 
the  producer. 

But  a  cooperative  cotton  association  Is  much  more  than  a  mar- 
keting agency;  it  Is  a  farmers'  organization  for  the  promotion  of 
the  cotton  farmers'  welfare  In  many  other  ways;  It  Is  a  farmers' 
organization  without  annual  dues  for  taking  care  of  many  other 
S3rvices  rendered  the  producer.  If  an  annual  charge  for  dues  were 
jyisesiied  against  our  over  200,000  members,  as  is  assebsed  by  some 
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orBanizatlom.  It  woxUd  reduce  our  opcraUng  coet»  to  an  exceed- 

InglT  low  oo«t  per  bale.  ^         _  w  ^*  ♦>,.. 

Much  complaint  htm  been  registered  In  the  past  becauM  ol  the 
deterioration  of  American  cotton.  One  of  the  chief  functions  of 
a  cooperaave  aflsoclatlon  1b  to  distribute  to  its  members  thousands 
and  thouaandfl  of  bushels  of  high-grade,  pure-bred  cottonseed  an- 
nually and  WOTiderful  progress  Is  being  made  In  raising  the 
standard  of  American  cotton  through  cooperative  efforts.  The 
development  of  the  oommunity  growing  of  one  variety  of  cotton 
is  now  receiving  much  attention  by  the  cooperaUves.  and  they  are 
working  In  cloeast  harmony  with  other  agrlc\iltural  agencies  along 

this  line.  .       ,      .        .    . 

The  cooperative  organizations  are  Interested  in  developing  bet- 
ter ginning  methods  and  are  exerUng  considerable  effort  to  achieve 
their  goal  Their  records  show  that  they  are  saving  tlielr  mem- 
bers many  thousands  of  dollars  annually  In  the  reworking  of  gin 
cuts.  In  several  States  they  are  promoUng  and  assisting  in  flnanc- 
Inji  cooperative  gins  for  the  benefit  of  their  members. 

In  many  States  they  are  effecting  the  saving  of  thoxisands  of 
doUars  annually  for  their  members  in  the  distribution  of  fertilizer 
and  all  kinds  of  fertlllaer  materials.  boU-weevU  poisons,  improved 
field  seeda.  and  other  farm  supplies  on  a  nonprofit  basis. 

A  good  many  State  associations  are  furnishing  group  life  insur- 
ance, fire  instirance.  and  automobile  lns\irance  at  less  cost  to  their 
mMnbers  than  it  could  be  obtained  otherwise. 

The  cotton  cooperatives  fight  the  battles  ft*  all  cotton  pro- 
ducers, organlaed  and  unorganized,  in  matters  of  State,  national, 
or  world-wide  interert.  Over  a  kmg  period  of  years  the  cotton 
cooperatives  contested  a  rate  case  before  the  Interstate  Commerce 
Oommlasion  and  finally  succeeded  In  bringing  about  a  much  more 
equitable  adjustment  in  the  cort  of  cotton  transportation.  This 
was  in  the  totereat  at  all  cotton  producers.  The  cotton  shippers 
were  very  conspicuous  by  their  absence  in  this  fight.  _^..    ,^ 

The  cotton  cooperative  aaeociatlons.  Joining  hands  with  the 
Cotton  Seed  Gniahera  A«»ctatk>n.  were  largely  Instrumental  in 
presenting  many  mld-Weatem  SUtee  passing  laws  that  would 
have  prohibited  the  ode  of  cottonseed  products  in  these  States. 
The  cotton  cooj>eratlve  associations  are  working  hand  In  hand 
with  the  oottOQ  manufacturers'  aaeoclatlons  and  the  Ootton-Textile 
Institute  in  tta*  pramotton  and  development  of  new  uses  for 
cotton. 

They  are  iu«t  now  engaged  In  urging  the  preeent  sesBlon  of 
OongreM  to  adopt  a  net  weight  law  for  American  cotton.  A  net 
wetebt  law  will  permit  and  encourage  the  use  of  cOtton  bagging. 
Itwaa  the  cotton  cooperatives  and  the  Stabilization  Corporation 
ttiat  cooperated  with  the  southern  bankers  in  the  movement  to 
tft^'ft  offthe  preeent  market  7,000,000  bales  of  cotton  and  holding  It 
until  July  31  of  next  year. 

But  are  the  ooets  of  handling  cotton  through  the  cotton  shippers 
really  lower  than  the  coets  of  handling  through  the  cooperatives? 
We  quote  the  following  from  an  expert  cotton  man.  a  former 
preeldent  at  the  American  Cotton  Shippers'  Association: 

"As  we  figure  It,  the  old  method  of  handling  through  the  mer- 
cliantB  muet  ultimately  and  cumulatively  place  greater  costs 
against  the  cotton,  which  must  ultimately  come  from  the  pro- 
ducer, than  thoee  under  the  cooperative  method." 

Hla  opinion  Is  based  upon  the  fact  that  In  a  large  portion  of 
the  Cotton  Belt  cotton  passes  through  the  hands  of  2.  3. 
»wft  t^xn^t.im^M  4  merchants  and  distributors  before  reaching 
the  consumer,  each  of  whom  must  have  his  operating  costs  and 
a  profit.  In  each  change  of  hands  there  Is  additional  cost  In  a 
change  o*  insurance  policies,  a  rewelghLng  of  the  cotton  and 
rehandling,  and  additional  expense  of  resampling.  As  compared 
to  these  various  handlings,  the  cooperatives  receive  the  cotton 
from  the  producer  and  distribute  it  to  the  manufacturer  under 
one  insurance  policy,  usually  under  one  warehoxislng  charge,  and 
under  only  one  draft  or  bank  commission. 

There  Is  undoubtedly  at  the  same  time  a  natural  advantage  In 
the  concentrated  sales  of  all  cooperative  cotton  through  a  single 
lifxy*  as  well  as  a  distinct  profit  In  such  sales.  Undoubtedly  the 
\merlcan  Cotton  Cooperative  Association,  with  the  volume  It  has 
at  Its  command,  can  secxure  better  prices  than  the  average  smaller 
merchants.  It  la  our  exi>erlence  that  a  large  buyer  feels  It  to  his 
advantage  to  make  large  single  purchases  from  one  organization 
rather  t.y\a.n  many  small  purchases  from  smaller  dealers  and  Is 
willing  to  pay  more  for  his  cotton,  since  he  feels  an  assurance  that 
the  larger  organization  can  and  will  give  him  the  quantity  pur- 
chased out  of  stock  and  has  a  greater  security  In  receiving  the 
exact  quality  specified. 

The  problem  of  "  country  damage,"  which,  according  to  the 
United  States  Department  of  Agriculture,  costs  the  American  cot- 
ton producers  many  millions  of  dollars,  has  been  completely  elimi- 
nated, so  far  as  the  cooperatives  are  concerned,  by  reason  of  the 
fact  that  the  cotton  of  the  cooperatives  goes  Into  the  warehouses 
directly  from  the  gins,  giving  the  cooperatives  cotton  that  Is  much 
more  desirable  than  that  which  has  been  left  out  In  the  weather 
weeks  and  aometlmei  months. 

In  comparison  with  these  various  services  rendered  by  the  co- 
operatives to  the  producers  we  would  like  to  ask  the  800  members 
of  the  Cotton  Shippers  Association  Just  what  they  have  ever 
done — 

(1)   To  help  raise  the  standard  of  American  cotton? 
"^~^^3J   To  bring  about  the  consumption  of  more  cotton? 

(3)  TO  increase  the  price  to  the  producer? 

(4)  To  Induce  the  grower  to  plant  better  seed? 

(5)  What  service  have  you  rendered  in  securing  lower  freight 
rates  or  insiirance  rates? 


16)  What  support  have  you  ever  given  to  any  legislation  per- 
ta^olng  to  the  producers'  welfare?     And  finally. 

17)  What  do  you  propose  to  do  now  that  will  in  any  way  help 
th0  producers  to  raise  prices  to  dispose  of  surplus  crops  or  reduce 
acreage  for  1932? 

Very  truly  yours, 

U.  Benton  Blalock. 
President  American  Cotton  Cooperative  Association. 

Number  of 
Af^lated    State    associations:  members 

I    Alabama 35.  498 

'.    California ''QS 

I     Georgia 13,441 

Louisiana 12,  079 

Mid-South  (Arkansas,  Missouri,  Tennessee) 18.978 

Mississippi 21.  692 

North  Carolina 13,245 

Oklahoma 39.481 

South   Carolina 5.519 

Southwestern  irrigated 1.052 

Texas-.- - 40  128 


Total — 201,  876 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Nebraska  [Mr.  How.ard]. 

Mr.  HOWARD.  Mr.  Chairman,  in  every  nook  and  comer 
o<  this  land  of  ours  the  uppermost  subject  of  discussion  for 
lo^ig  weary  months  has  been  the  desperate  economic  plight 
o<  the  rank  and  file  of  our  citizens.  Since  the  convening 
o4  the  Congress  this  unhappy  state  of  affairs  has  occupied 
oilr  thoughts,  and  possible  measures  of  alleviation  have  pre- 
dominated in  the  discussions  on  this  floor. 

It  seems  to  me  that  many  of  the  measures  proposed 
wtould,  if  adopted,  be  of  little  or  but  temporary  value,  since 
U>ey  do  not  go  to  the  root  of  our  present  difficulties,  I 
^•tould  not,  however,  say  a  single  word  to  discourage  any 
honest  attempt  to  lighten  the  dark  pall  which  hangs  over 
otir  country  simply  because  the  relief  to  be  secured  might 
bt  but  temporary.  I  stand  ready  to  assist  by  my  voice  and 
vote  every  effort  which  offers  even  a  small  or  temporary 
rflief  of  the  present  distressing  situation. 

I  prefer  to  be  an  optimist,  rather  than  a  pessimist.  I 
sliouJd  like  to  believe  the  Congress  alone  could  take  action 
tiat  would  immediately  and  completely  lift  the  country  from 
t^ie  depths  of  depression  into  which  it  has  been  forced.  I 
ain  ready  to  aid  effort  in  that  direction,  but  I  fear,  In  fact 
I  am  certain,  that  any  basic  remedial  measures  which  this 
body  might  adopt  would  not  be  acceptable  to  tiie  executive 
bk-anch  of  our  Government. 

It  seems  to  me  that  our  present  di.'^tressing  situation  is  the 
direct  and  logical  result  of  an  unsound  governmental  policy, 
ijjsiduously  fostered  and  imposed  upon  us  throughout  the 
ytars  by  those  special  interests  which  regard  and  have  made 
c^  the  Government  an  instrument  to  grant  them  special  ad- 
viantages  to  enrich  themselves,  rather  the  means  of  afford- 
Hig  equal  protection  and  opportunities  to  the  great  mass  of 
oUr  citizens.  As  an  inevitable  consequence  of  this  system 
of  economic  advantage  through  governmental  favor  these 
evil  interests  have  waxed  fat  while  the  common  citizen,  often 
Without  clearly  seeing  or  understanding  the  process  by  which 
lie  is  despoiled,  has  found  himself  receiving  an  ever  smaller 
reward  for  his  efforts  and  industry. 

I  know  that  this  system  which  has  been  imposed  upon  us 
ojver  many  long  years  can  not  be  remedied  in  a  day.  I  know 
ii  will  never  be  overthrown  until  the  American  people  shall 
cjonfine  the  control  of  all  branches  of  the  Government  to 
lien  who  are  genuinely  representative  of  the  rights  and  in- 
terests of  the  common  men  and  women  of  this  country  and 
aire  entirely  free  from  the  control  and  influence  of  those 
Jeedy  interests  whose  manipulation  of  our  Government  for 
so  many  years  has  brought  us  to  our  present  unhappy  con- 
(tition. 

In  recent  times  the  method  of  control  exercised  by  the 
s|3ecial  interests,  such  as  the  international  bankers.  Power 
"Trust,  and  kindred  combinations  of  organized  wealth,  has 
llegun  to  be  understood  by  the  general  pubUc.  The  American 
rieople  now  realize  that  one  powerful  representative  of  these 
interests  is  to  all  intents  and  purposes  the  .Government  of 
the  United  States.  They  have  seen  him  frequently  control 
the  actions  of  the  Congress  and.  always,  those  of  the  Execu- 
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tlve.  All  Washington  has  long  known,  and  now  the  country 
generally  is  awakening  to  the  fact  that  for  10  years  Andrew 
Mellon  has  had  his  hand  on  the  back  of  the  presidential 
chair,  tilting  it  backward,  forward,  or  sidewise  at  pleasure, 
swaying  a  Harding,  a  CooLidge,  and  a  Hoover  to  the  rhythm 
of  his  tilting. 

How  long  will  this  continue?  It  can  only  continue  while 
the  masses  of  the  American  people  shaU  remain  asleep  to 
their  own  best  interests  or  can  be  divided  by  cunning  ma- 
neuvers. Just  now  the  masses  give  every  indication  of  unit- 
ing in  a  mighty  endeavor  to  put  an  end  to  the  orgy  of  spe- 
cial favors  by  our  Government  to  the  evil  predatory  inter- 
ests which  have  so  long  fattened  thereon,  and  to  restore  a 
government  of  and  for  the  people.  But  though  the  people 
may  sometimes  sleep,  the  special  interests  never  do.  The 
voice  of  the  great  mass  of  the  people  is  beginning  to  be 
heard  throughout  the  land  in  tones  so  loud  that  their  de- 
mand may  not  be  openly  ignored.  But  their  demand,  if 
acceded  to,  would  end  the  reign  of  special  privilege  and, 
since  it  can  not  be  openly  opposed,  must  be  met  by  subter- 
fuge.   Therein  lies  the  great  danger  to  the  Republic. 

Saturday,  January  9,  1932,  will  be  a  day  of  danger  to  tho 
struggling  masses — a  day  of  danger  to  the  Republic — a  day 
of  danger  to  the  Democratic  Party. 

On  that  day  the  Democratic  National  Committee  will 
meet  in  Washington  to  choose  a  place  in  which  to  hold  the 
next  National  Democratic  Convention. 

On  that  day  the  mighty  international  bankers  will  send 
their  best  bird  dogs  to  Washington  to  plan  and  plot  to  de- 
feat the  acknowledged  will  of  the  Democrats  of  the  Nation 
In  the  selection  of  a  presidential  nominee. 

On  that  day  the  angels  of  Power  Trusts  will  Join  with  the 
bird  dogs  of  the  International  bankers  to  defeat  the  desire 
of  the  masses  of  Democratic  electors  throughout  the  Nation 
to  secure  the  nomination  of  a  presidential  candidate  who  has 
never  bowed  and  will  not  bow  to  the  decrees  of  Power  Trust 
and  international  bankers. 

Gov.  Franklin  D.  Roosevelt  Is  to-day  the  choice  of  a  vast 
majority  of  Democrats  for  the  presidential  nomination. 

Governor  Roosevelt  is  to-day  the  most  dangerous  enemy 
of  the  evil  Influences  which  will  meet  in  Washington  Janu- 
ary 9  to  try  to  hypnotize  the  national  committee  and  to  lay 
plans  to  prevent  the  nomination  of  Roosevelt. 

Why  do  these  evil  influences  hate  and  fear  Roosevelt? 

They  hate  any  man  who  is  not  obedient  to  their  orders. 
They  know  that  Roosevelt  is  not  obedient.  They  know  that 
on  many  occasions  he  has  been  brave  enough  to  spit  in  the 
face  of  the  Power  Trust  bulldog.     [Applause.] 

How  can  the  international  bankers  and  Power  Trust  de- 
feat Roosevelt  in  the  Democratic  National  Convention?  I 
earnestly  hope  they  can  not  defeat  him,  but  I  know  how 
they  are  planning  to  defeat  him  at  any  cost  in  dollars  or 
otherwise.  They  plan  to  bring  out  in  as  many  States  as 
possible  a  "favorite  son."  Usually  a  State  will  give  its 
delegation  to  a  "  favorite  son."  By  that  plan  the  Demo- 
crats in  many  States  where  Roo-sewlt  is  the  favorite  among 
the  Democratic  electors  will  be  asked  to  give  the  State  dele- 
gation to  a  "  favorite  son  " — not  in  the  hope  of  nominating 
him,  but  only  to  give  him  a  "  complimentary  "  vote.  Then 
Power  Trust  and  international  bankers'  smooth  manipula- 
tors will  try  to  assemble  the  votes  of  those  States  which 
have  "  favorite  sons."  They  will  seek  to  assemble  such  dele- 
gations in  support  of  some  Democrat  who  will  be  just  as  sat- 
isfactory to  Power  Trust  and  the  international  bankers  as 
Hoover  is  satisfactory.  If  they  can  defeat  the  nomination 
of  Roosevelt  and  secure  the  nomination  of  some  Democrat 
who  will  be  obedient  to  their  commands,  then,  as  between 
Hoover  and  a  Power  Trust  Democratic  nominee,  those 
mighty  evil  interests  will  have  no  choice.  They  will  take 
no  part  in  the  presidential  campaign,  well  knowing  that 
their  interests  will  be  in  safe  hands,  no  matter  whether 
Hoover  or  a  Power  Trust  Democratic  nominee  shall  be 
elected. 

It  does  not  seem  possible  that  the  Democratic  electors  of 
the  Nation  will  fall  for  the  scheme  of  Power  Trust  and  the 


international  bankers.  To-day  Governor  Roosevelt  is  easily 
the  choice  of  a  large  majority  of  Democrats  in  practically 
every  State  in  the  Union.  Can  it  be  within  the  power  of 
the  mighty  combination  of  the  evil  interests  of  the  inter- 
national bankers  and  Power  Trust  to  stem  the  popular  tide 
in  behalf  of  Roosevelt?  It  does  not  seem  possible,  and  yet 
I  fear  the  damnable  deal  may  be  accomplished.  I  have 
watched  the  way  of  these  mighty  interests  for  many  years. 
I  have  seen  them  make  puppets  out  of  supposedly  strong 
and  supposedly  clean  men. 

January  9,  1932,  will  indeed  be  a  day  of  danger  to  the 
people  of  the  United  States.  Power  Trust  and  the  inter- 
national bankers  already  have  their  man  on  the  Republican 
side  as  good  as  nominated.  On  January  9  they  will  play 
their  best  cards  in  effort  to  hypnotize  the  Democratic  Na- 
tional Committee  and  make  it  their  servant  in  the  effort  to 
nominate  in  the  Democratic  convention  some  Democrat  who 
will  be  just  as  acceptable  to  those  evil  interests  as  Hoover 
is  acceptable. 

How  can  this  da.stardly  deal  be  defeated?  The  friends 
of  Roosevelt  can  defeat  it  if  they  will  boldly  tell  all  stool- 
pigeon  "  favorite  sons  "  in  all  the  States  to  stand  aside  and 
let  delegations  from  such  States  represent  in  the  national 
convention  the  true  sentiment  of  the  people — a  sentiment 
which  in  9  out  of  10  States  is  in  favor  of  the  nomination 
of  Franklin  D.  Roosevelt.     [Applause.] 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  35  minutes  to  the 
gentleman  from  Missouri  [Mr.  Lozier]. 

Mr.  LOZIER.  Mr.  Chairman,  during  the  Seventy-first 
Congress,  in  a  series  of  addresses,  I  advocated  a  withdrawal 
of  our  sovereignty  from  the  Philippine  Islands.  In  those 
remarks  I  presented  many  reasons  which  not  only  Justify  but 
make  this  action  Imperative.  At  this  time  I  desire  to  submit 
some  additional  observations  on  this  important  public  prob- 
lem. 

The  charge  that  the  Filipinos  are  not  capable  of  self- 
government  is  a  phantasm  cunningly  devised  by  sinister  and 
selflsh  Interests  to  affright  timid  souls  and  mislead  the 
uninformed  as  to  the  aptitude  of  the  Filipino  for  govern- 
mental affairs.  These  misleading  claims  are  industriously 
circulated  to  halt  the  march  of  public  opinion  In  favor  of 
granting,  without  further  delay,  self-government  to  the 
islanders.  The  native  inhabitants  are  being  rapidly  molded 
into  a  cohesive  nation.  They  are  entitled  to  enjoy  a  freedom 
restrained  and  safeguarded  by  laws  of  their  own  making. 
Our  further  exercise  of  sovereignty  over  these  far-away 
Islands  is  contrary  to  the  genius  and  spirit  of  our  institu- 
tions and  is  not  founded  on  either  necessity,  utility,  or 
expediency. 

When  a  people  establish  their  independence  and  assume 
the  responsibilities  of  self-government  they  undergo  rapid 
and  radical  changes.  There  is  a  prompt  recognition  of  their 
new  relationships,  new  duties,  and  new  obligations.  They 
realize  that  they  have  been  transformed  from  a  provincial 
or  tribal  life  into  a  self-governing  commonwealth.  Their 
whole  attitude  toward  their  government,  their  institutions, 
their  fellow  citizens,  and  mankind  in  general  is  changed,  and 
they  quickly  laecome  nation  minded,  patriotic,  public  spirited, 
and  conservative.  They  realize  that  they  are  citizens  and 
integral  parts  of  a  self-governing  state,  which  relationship 
imposes  grave  responsibilities  and  calls  for  a  larger  contri- 
bution by  the  individual  citizen. 

The  admission  of  their  own  government  Into  the  family  of 
nations  inspires  a  better  citizenship,  broadens  their  vision, 
stabilizes  their  conduct,  quickens  their  ambitions,  sobers 
their  judgment,  and  restrains  and  mellows  their  vagrant 
impulses. 

Conscious  of  the  fact  that  the  eyes  of  the  world  are  upon 
them  and  that  their  racial  destiny  and  national  life  hang 
tremblingly  in  the  balance,  the  Filipinos  will  strive  to  Justify 
their  independence  and  endeavor  to  meet  and  discharge  all 
their  national  and  international  obligations.  Racial  pride, 
self-interest,  and  a  laudable  ambition  to  make  a  distinct  and 
worth-while  contribution  to  the  society  of  nations  will  prompt 


1240 


CONGRESSIONAL  RECORD— HOUSE 


January  4 


f 


I 


5 


them  to  give  to  their  new-born  republic  all  that  la  best 
within  them.  The  responsibilities  incident  to  Independence 
will  exert  a  potential  wholesome,  unifying,  restraining,  and 
uplifting  Influence.  I  am  convinced  that  the  Filipino  will 
be  an  apt  pupil  and  will  quickly  master  the  art  and  science 
of  self-government,  guided  and  inspired  by  the  rli)e  experi- 
ence and  unparalleled  accomplishments  of  the  United  States 
in  the  evolution  of  our  free  institutions,  and  in  the  sym- 
metrical development  of  our  national  life  and  culture. 

Centuries  of  oppression  under  the  iron  yoke  of  Spain  sub- 
dued the  spirit  and  destroyed  the  initiative  of  the  Filipino 
race,  as  the  heavy  harrow  cnunbles  and  crushes  the  clods 
of  the  field:  as  the  tropical  tempest  levels  the  forest  prime- 
val: as  the  rude  northern  blasts  ravish  the  earth;  but  with 
the  obligations  incident  to  self-government,  there  wiU  come 
from  the  mountains,  valleys,  jungles,  and  blood-stained  fur- 
rows of  the  Philippines,  new  initiative,  new  hopes,  new  as- 
pirations, new  strength,  new  vision,  and  new  capacity  for 
the  creation  of  a  new  commonwealth  and  the  development  of 
a  new  and  distinct  culture  which,  we  may  with  reason  hope 
and  believe  will  combine  that  which  is  best  in  both  occidental 
and  oriental  civilizations. 

The  inhabitants  of  the  Philippines  are  not  insensible  to 
their  obligations  to  the  American  people.  For  three  cen- 
turies they  were  the  mercilessly  exploited  pawns  of  the  arro- 
gant Spanish  Hapsburgs.  They  came  to  us  as  hostages  of 
a  war  which  we  did  not  provoke  and  into  which  we  were 
reluctantly  drawn,  and  then  only  from  the  most  compelling, 
unselfish,  disinterested  humanitarian,  and  altruistic  motives. 
When  they  came  under  our  flag  we  lifted  the  yoke  from 
their  necks,  and  from  their  calloused  and  festering  arms 
and  ankles  we  struck  the  shackles  that  had  been  worn,  first 
by  sires  and  then  by  their  sons,  for  10  generations.  With  a 
spontaneity,  renunciation,  self-abnegation,  and  exalted  jus- 
tice that  have  always  characterized  the  American  people,  we 
promptly  granted  them  a  generous,  humane,  and  benevolent 
autonomy,  promisijig  full  and  complete  independence  after 
they  had  established  a  stable  government.  This  has  long 
since  been  acomplished,  and  now  13.000,000  brown-skinned 
men  and  women  stand  hat  in  hand,  with  characteristic  pa- 
tience, courtesy,  and  gratitude  waiting  for  us  to  speak  the 
word  that  will  complete  their  manumission  and  give  them 
a  permanent  status  as  a  free  and  self-respecting  nation. 
Every  principle  of  fairness  and  all  the  rules  of  reason  elo- 
quently urge  that  we  keep  faith  with  these  feeble  folk  and 
grant  their  plea,  which  we  can  not  deny  without  a  stultifica- 
tion of  oiu*  national  conscience,  and  a  substantial  diminution 
of  our  national  self-respect. 

The  threads  of  the  Filipinos'  destiny  are  strangly  en- 
tangled in  the  warp  and  woof  of  our  national  life.  Our 
wealth  and  their  poverty,  our  power  and  their  weakness. 
our  phenomenal  accomplishments  and  their  tragic  history 
all  accentuate  our  obligations  to  them.  As  the  world's  out- 
standing example  of  a  successful,  benevolent,  and  efficient 
republic,  the  United  States  should  not  be  too  severe  and 
exacting  in  fixing  the  standard  by  which  the  capacity  of  the 
Filipinos  for  self-government  is  to  be  measured. 

The  criterion  for  measuring  the  competency  of  a  people 
to  govern  themselves  is  not  the  same  in  all  countries  because 
of  local  conditions,  charsu^ter  of  the  population,  their  state 
of  development,  their  opportunities  and  educational  facili- 
ties, their  relationship  to  the  past  and  existing  governments, 
and  their  general  experience  and  aptitude  for  a  proper  dis- 
charge of  the  duties  incident  to  citizenship.  The  test  Is  not 
the  same  in  any  two  nations  or  in  any  two  republics. 

I  concede  that  there  are  a  few  comparatively  small  groups 
of  natives  who,  while  gradually  responding  to  modem  inJlu- 
ences  and  the  inborn  urge  for  the  higher  and  better  life, 
have  nevertheless  not  progressed  very  far  from  a  primitive 
state.  In  remote  comers  of  the  islands  a  negligible  number 
live  in  squalor,  untutored  and  untouched  by  the  cultural 
forces  which  have  so  materially  contributed  to  the  upbuild- 
ing of  our  western  civilization.  Obviously,  the  rank  fuid 
fUe  of  the  native  Inhabitants  of  the  Philippine  Archii)elago 
are  not  as  well  educated  or  experienced  in  the  arts  of  gov- 
ernment as  the  rank  and  file  of  the  American  people,  but 


this  does  not  prove  that  the  Filipinos  as  a  race  are  not 
qualified  to  govern  themselves. 

It  would  be  extremely  unreasonable  to  demand  or  expect 
of  the  Filipino  masses,  but  recently  emerging  from  three 
centuries  of  exploitation  and  oppression,  the  same  intimate 
knowledge  and  efficient  application  of  the  useful,  mechan- 
ical, liberal,  and  fine  arts,  the  same  genius  for  agriculture, 
industry,  finance,  transportation,  and  big  business,  the  same 
ilove  of  wealth,  the  same  passion  for  power,  the  same  nation- 
wide culture,  the  same  comprehension  of  governmental  prob- 
lems, and  the  same  mastery  of  statecraft  that  the  citizens 
of  the  United  States  are  presumed  to  possess  after  150  years 
of  national  life  and  experience. 

Of  course,  the  average  man  in  the  United  States  is  better 
qualified  for  citizenship  than  the  average  man  in  Mexico. 
BrazU,  Chile,  Argentina,  and  other  Latin  American  Repub- 
lics. While  in  all  the  Central  and  South  American  Repub- 
lics a  distressingly  large  proportion  of  the  population  is 
illiterate,  uncultured,  And  untaught  in  the  science  of  pro- 
gressive government,  still  in  this  democratic  age  no  one 
will  seriously  contend  that  the  people  of  these  Republics, 
taken  as  a  whole,  are  not  qualified  for  self-government. 
They  are  capable  of  establishing  and  administering  a  gov- 
ernment that  might  not  measure  up  to  your  or  my  ideals, 
but  it  meets  their  present  needs  and  is  the  kind  of  govern- 
ment they  want  and  require  in  their  present  state  of 
development. 

In  practically  all  the  Latin  American  Republics  the  people 
have  become  more  enlightened  and  progressive  under  the 
benign  influence  of  democratic  institutions,  and  have  con- 
clusively demonstrated  their  ability  to  establish  and  main- 
tain stable  governments.  Many  of  these  so-called  backward 
nations  have  produced  masters  of  statecraft,  unsurpassed 
in  the  chancelleries  of  the  world.  And.  moreover,  practically 
every  Latin  American  revolution,  instead  of  being  destruc- 
tive and  iconoclastic,  has  been  constructive  and  progressive, 
for  the  correction  of  administrative  abuses,  extension  of 
the  right  of  suffrage,  strengthening  the  governmental  struc- 
tures, and  for  the  establishment  of  better,  more  Uberal,  and 
more  efficient  governmental  systems. 

In  the  Philippines,  as  in  every  other  land  that  has  not  as 
yet  enjoyed  the  blessings  of  self-determination,  many  of  the 
inhabitants  are  primitive  and  inexperienced  and  have  only 
a  limited  comprehension  of  the  philosophy  of  government, 
but  in  our  own  Republic  we  have  millions  of  ignorant  men 
and  women  who  not  infrequently  hold  the  balance  of  power 
in  elections,  and  who  have  no  real  understanding  of  our 
scheme  of  government  and  but  little  appreciation  of  the 
dignity,  exalted  privileges,  and  value  of  American  citizenship. 

A  large  proportion  of  the  Filipino  j»opulation,  especially 
among  the  middle  and  upper  classes,  is  made  up  of  educated 
men  and  women  who  have  already  demonstrated  a  remark- 
able capacity  for  governmental  activities  and  who,  when 
independence  is  achieved,  will  ably  and  efficiently  admin- 
ister the  affairs  of  the  Philippine  republic,  chart  a  safe 
course  for  its  ship  of  state,  develop  a  high  type  of  citizenship 
comparable  with  ours,  promote  social  justice,  the  supreme 
purpose  of  all  just  governments,  and  nurture  and  stabilize 
their  democratic  institutions,  which,  in  the  providence  of 
God,  are  destined  to  tranquilize,  enlighten,  and  leaven  the 
Orient.  The  Philippine  republic  will  be  a  new  center  from 
which  shaU  radiate  the  forces  of  western  civilization,  which, 
I  verily  believe,  the  Supreme  Ruler  of  the  Universe  has 
decreed  shall  quicken  and  rehabilitate  the  Far  East. 
[Applause.] 

Though  coming  up  through  great  tribulations,  these  is- 
lands, now  on  the  threshold  of  a  great  destiny,  when  Uberty- 
endowed  and  freedom -blessed,  will  not  only  become  a  puis- 
sant nation,  but  will  be  an  outpost  or  station  from  which 
the  spirit  of  our  free  American  institutions  shall  be  re- 
layed to  Asia  and  her  clusters  of  outlying  islands.  Then 
Asia,  whose  bosom  sepulchers  the  dust  of  probably  three- 
fourths  of  all  the  men,  women,  and  children  who  have 
walked  this  old  earth  since  God  spoke  humanity  into  exist- 
ence, and  within  whose  far-flung  borders  now  live  one-half 
of  the  world's  2,000.000.000  population;  Asia,  whose  poten- 
tial wealth  and  diversified  natural  resources  stagger  finite 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1241 


comprehension;  whose  illimitable  riches  have  been  securely 
locked  for  innumerable  aeons  in  the  bowels  of  her  moun- 
tains, valleys,  plains,  inhospitable  jungles,  and  impenetrable 
forests,  unawakened,  undeveloped,  and  untransformed  by 
the  magic  touch  of  labor  or  the  indomitable  genius  of  man — 
then  Asia,  from  whose  prolific  womb  sprung  all  of  the 
world's  great  religions;  Asia,  the  cradle  of  the  human  race, 
the  mother  of  ancient  empires,  and  the  seat  of  mighty  civ- 
ilizations that  flourished  in  the  morning  twilight  of  the 
world;  Asia,  the  slumbering  giant,  will  awaken  from  her 
age-long  inertia,  experience  a  new  birth  and  a  baptism  of 
Americanism,  and  dedicate  her  myriad  millions  and  limit- 
less resources  to  the  cause  of  freedom,  enlightened  govern- 
ment, and  the  happiness  and  well-being  of  mankind.  Then 
no  longer  need  we  chant  with  Tennyson  in  Locksley  Hall: 
Better  fifty  years  of  Europe  than  a  cycle  of  Cathay. 

My  colleagues,  I  repeat  that  by  rearing  the  Filipino  re- 
public we  are  setting  in  motion  the  irresistible  forces  that 
will  rejuvenate  the  Orient  and  neutralize  and  modernize  the 
effete  and  static  civilizations  of  the  Old  World.  Then  the 
Far  East  will  exchange  its  decadent,  sensual,  and  neurotic 
systems  of  absoluti-sm  for  benign,  self-respecting,  and  self- 
governing  commonwealths.  Then  countless  millions  of 
tawny  Asiatics  will  barter  their  tattered  rags  of  pagan  pomp, 
pageantry,  and  penury  for  the  less  ornate  yet  more  useful 
habiliments  of  western  civilization  and  culture.  Then  the 
dim  and  rapid' y  dying  lights  of  Asia  will  flicker  and  fade, 
and  the  innumerable  hosts  who  sit  in  darkness  and  who  are 
now  intellectually,  politically,  and  spiritually  lame,  halt,  and 
blind  will  run  ind  leap  with  joy,  rejoicing  in  the  sure  pos- 
session of  a  ne\,iy  found,  undimini.shing,  and  fully  sati-sfyins 
hfe.  light,  stn  ngth,  hope,  and  freedom.  Then  from  the 
crumbling  ruiris  of  empires  venerable  with  antiquity  will 
spring  powerful,  progressive,  and  forward-looking  republics, 
reflecting  the  ideals  and  patterned  after  the  institutions 
founded  by  oui  constitutional  fathers.     [Applause.] 

In  liberating  the  Philippines  we  fulflll  a  solemn  and  sacred 
covenant,  bem-flt  ourselves  and  13,000.000  Filipinos,  the 
flower  of  the  Malayan  race,  who  yearn  for  independence  and 
a  place  in  the  sun,  and  by  the  same  token  we  serve  man- 
kind and  light  the  flres  of  freedom  on  10.000  oriental  altars. 

In  the  renaissance  of  the  Par  Ea.st.  in  the  tumbling  of 
crowns  and  wP'ck  of  monarchies,  in  the  shifting  and  chang- 
ing of  governn  ental  institutions.  I  humbly  beseech  the  God 
of  all  the  earth  that  these  transitions  be  not  cataclysmic,  but 
by  peaceful  an-i  orderly  processes,  so  it  may  not  be  necessary 
to  spill  the  blcod  of  patriots  to  fertilize  the  tree  of  liberty, 
who.se  leaves  are  for  the  healing  of  nations.     [Applause.] 

Man's  longiig  for  liberty  is  innate,  irrepressible,  and 
deathless.  No  lash,  sword,  scaffold,  or  prison  can  destroy  or 
suppress  it.  I'  sustains  him  in  adversity  and  comforts  him 
in  affliction.  I :  lightens  the  burdens  of  oppression,  feeds  the 
flames  of  hop;,  and  inspires  a  courage  and  heroism  that 
lead  even  to  martyrdom.  You  may  manacle  his  hands, 
shackle  his  fe?t,  scourge  his  quivering  flesh,  imprison  his 
body,  reduce  him  to  beggary  but  you  can  not  control  his 
thoughts,  subdae  his  will,  or  enslave  his  soul.  Happy  is  the 
race  that  has  had  no  conquerors.  Thrice  happy  are  those 
who  have  eme-ged  from  the  shadow  and  plague  of  oppres- 
sion and  are  nc  w  living  under  enlightened  laws,  in  the  enact- 
ment and  adm  nistration  of  which  they  had  and  have  a  part. 

Eagerly  and  impatiently  the  Filipinos  await  the  word  that 
will  acknowlecge  their  independence  and  transform  them 
from  bubjects  C'f  a  foreign  nation  and  alien  race  into  citizens 
of  an  upstancing.  forward-looking  republic  of  their  own 
creation.  We  should  no  longer  hesitate  to  get  out  of  the 
Philippines  anl  end  our  adventure  in  the  Orient.  Public 
policy,  pohtical  ethics,  and  common  honesty  dictate  that  this 
be  done,     f  Api  lause.l 

Mr.  WASON  Mr.  Chairman,  I  yield  flve  minutes  to  the 
gentleman  frori  Virginia  [Mr.  LankfordI. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  committee,  I  wLsh  that  the  members  of  the 
Appropriations  Committee  would  give  me  their  attention  for 
a  moment,  as  it  is  to  them  my  remarks  are  especially  di- 


rected. It  is  with  reference  to  an  amendment  that  I  expect 
to  offer  to  this  appropriation  bill,  under  the  head  of  the 
Navy  providing  employment,  that  will  not  cost  the  Govern- 
ment an  extra  penny,  but  will  save  hundreds  of  men  from 
the  loss  of  their  positions.  It  is  with  reference  to  the  mod- 
ernization of  the  three  battleships. 

The  draftsmen  are  paid  out  of  a  special  fund,  and  that 
fund  has  been  allocated  and  they  can  not  get  any  more. 
They  are  now  working  overtime  in  order  to  keep  up  with  the 
work.  They  will  not  be  able  to  complete  the  work  m  time. 
I  have  been  advised  that  it  will  be  impossible  by  July  1 .  to 
expend  the  money  already  appropriated,  and  if  a  sufficient 
number  of  draftsmen  are  employed  to  keep  the  work  flowing 
smoothly  a  considerable  saving  in  time  and  money  will  be 
effected. 

The  purpose  of  my  amendment  is  to  allow  the  Secretary 
of  the  Navy,  in  his  discretion,  to  employ  out  of  this  mod- 
ernization fund  as  many  draftsmen  as  will  be  necessary  to 
keep  the  work  going  smoothly. 

I  hope  the  conmiittee  will  favor  my  amendment,  and  I 
hope  that  no  objection  will  be  made  to  it,  because  it  is  simply 
a  philanthropic  measure  and  adds  nothing  to  the  cost. 
[Applause.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  one  hour  to  the 
gentleman  from  New  York  [Mr.  Sirovich]. 

Mr.  SIROVICH.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  on  Monday,  December  14, 1931,  one  of  our  dis- 
tinguished colleagues  from  the  great  State  oi  Peimsylvania 
and  one  of  our  most  eminent  constitutional  lawyers  of  our 
Republic,  the  Hon.  James  M.  Beck,  dehvered  a  most  brilliant 
address  in  deferxse  of  the  foreign  policy  of  President  Hoover. 
He  said: 

It  Is  all  part  of  one  problem,  the  national  debts  due  us.  the 
debts  owed  by  business  corporations  and  municipal  subdivisions 
of  those  foreign  nations  to  us.  and  all  of  It  must  be  worked  out  In 
order  that  credit  may  be  restored,  and  If  credit  Is  to  be  restored  It 
must  be  restored  in  Europe  before  It  can  ever  b<!  really  restored 
here,  because,  whether  we  like  It  or  not,  we  are  a  part  of  a  situa- 
tion world  wide  in  extent  and  beyond  the  power  of  any  one 
nation  to  solve. 

Succinctly  put,  Mr.  Beck  believes  that  Europe  must  be 
stabilized  first  before  America  can  recover  from  its  great 
economic  depression.  I  shall  endeavor  to  prove,  in  the 
light  of  European  history,  that  the  economic  stabilization 
of  Europe  under  the  Versailles  treaty  is  impossible  of  realiza- 
tion. Therefore  we  should  stabilize  America  first  in  order 
to  bring  happiness  and  prosperity  to  8,000,000  men  unem- 
ployed and  12,000,000  partially  employed,  whose  dependents 
are  the  tragic  victims  of  penury,  hunger,  and  want  in  this 
land  of  plenty,  this  great  Republic  of  ours.     [Applause.] 

In  1815,  in  the  city  of  Vieruia,  an  infamous  treaty  was 
adopted  at  a  conference  presided  over  by  Prince  Metternich, 
the  adroit  Prime  Minister  of  Austria.  In  that  conference 
were  representatives  of  Russia,  Prussia,  Austria,  and  Eng- 
land, who  shortly  thereafter  retired.  This  group  constituted 
the  league  of  nations  of  their  day.  It  was  called  the  Holy 
Alliance.  The  purpose  of  this  alliance  was  to  make  the 
world  safe  for  monarchy.  Liberalism  and  progressionism. 
wherever  they  were  found,  were  to  be  crushed  and  annihi- 
lated. Reactionary  ism,  autocracy,  and  conservatism  sat  in 
the  saddle.  Progress,  liberalism,  and  reform,  under  the 
name  of  democracy,  were  driven  into  subterranean  channels 
in  order  to  survive. 

Why  did  monarchy  hate  lil>eralism  and  try  so  desperately 
to  suppress  and  destroy  it?  Because  prior  to  the  French 
Revolution  liberalism  gave  birth  to  an  intellectual,  economic, 
political,  and  industrial  revolution.  The  intellectual  revolu- 
tion began  with  Voltaire,  who  pilloried  and  excoriated  the 
church  as  the  custodian  of  hidebound  tradition;  Mon- 
tesquieu, who  preached  the  gospel  of  parliamentary  con- 
stitutional government  for  France  the  same  as  was  found 
in  England;  Rousseau,  who  in  his  treatise  on  the  Social 
Contract  enunciated  the  pohtical  concept  that  governments 
derived  their  just  powers  from  the  consent  of  the  governed — 
that  kings  do  not  rule  by  the  divine  right  of  God.  but 
through  the  sovereign  right  of  the  people.  The  new  school 
of  political  economy  was  founded  by  Turgot,  of  France,  and 
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by  Adam  Smith,  whose  Wealth  of  Nations  was  the  bible  of 
this  ne^'  economic  school  in  England.  Its  disciples  were  men 
like  Jeremy  Bentham.  David  Ricardo.  John  Stuart  Mill,  and 
Thomas  Robert  Malthus.  Most  of  the  writings  of  some  of 
these  men  were  incorporated  in  an  encyclopedia  by  tlxe 
great  French  writer  Diderot.  This  publication  was  giv«!n 
wide  distribution  and  had  a  tremendous  effect  upon  tlie 
people  of  Prance. 

About  this  time  a  bloodless  revolution  took  place  In  Eng- 
land.   It  was  caUed  the  Industrial  Revolution.    No  speeches 
were  made,  no  conventions  held,  no  battles  fought.    It  was 
a  silent  revolution  that  altered  the  life  of  millions  of  people. 
Through  the  perfection  of  science,  machinery  was  invented 
that  converted  England  from  an  agricultural  to  an  indi;is- 
trial  nation.    Men  began  to  work  with  machines  instead  of 
their  hands.    A  new  Institution  was  founded.    It  was  called 
the  factory.    People  left  their  farms  to  go  to  the  factory. 
That  Is  why  Oliver  Goldsmith  wrote  the  famous  poem,  the 
Deserted  Village.    With   the  factory   came  the  evils  and 
abuses  incidental  to  that  system — ^long  hours,  low  wages, 
unsanitary  and  unhealthful  conditions;  children  working  in 
the  miUB,  mines,  looms,  and  factories.    These  conditions  re- 
flected themselves  upon  the  social  and  economic  status  of 
the  people  of  England.    Across  the  channel  the  French  pejis- 
ants  were  in  misery.    The  financial  condition  of  Prance  v/as 
desperate.     Thousands   were   unemployed.     Families   were 
starving.    Taxes  were  imposed  upon  those  least  able  to  bear 
them  Just  as  in  our  Republic.    That  was  the  spark  that 
caused  the  conflagration  that  soon  thereafter  not  only  en- 
gulfed France  but  encompassed  the  entire  civilized  world 
as  wen. 

Prince  Mettemlch  and  his  associates,  while  sitting  around 
the  conference  table  in  Vienna  in  1815,  ascribed  the  French 
Revolution  to  the  growth  of  liberalism  in  western  Europe. 
In  order  to  prevent  monarchy  from  ever  again  being  chal- 
lenged by  democracy  they  determined  not  only  to  chwk 
liberalism  in  science,  art,  literature,  philosophy,  and  states- 
manship but  even  endeavored  to  bring  back  to  Bourtwn 
Spain  its  lost  colonies  in  South  and  Central  America. 

The  only  nation  that  proudly  bore  the  torch  of  democrsicy 
was  the  United  States,  which  was  then  only  in  its  infancy. 
James  Monroe,  who  was  then  the  President  of  the  United 
States,  realizing  the  true  purport  that  inspired  the  Holy 
AUlance  to  extend  monarchy  in  North  and  South  America, 
then  pramulgated  his  famous  Monroe  doctrine.  This  theory 
declared  in  no  unmistakable  terms  to  Mettemich  and  to  his 
fus^iinniiLtPtt  In  the  Holy  Alliance  that  the  realization  of  tl^ietr 
aims  and  objects  in  South  America  would  be  considered  a 
threat  against  the  sovereignty  of  the  United  States,  yea.  an 
overt  act  which  would  Mkely  lead  to  war.  This  courageous 
act  of  President  Monroe  and  his  Secretary  of  State,  John 
Quincy  Adams,  was  the  only  effective  barrier  erected  against 
the  world  domination  of  monarchy  through  the  dictatorship 
of  the  Holy  Alliance.  The  entire  coiirse  of  history  would 
have  been  entirely  different  had  not  the  struggling  young 
RepubUc.  the  United  States,  through  its  President,  thwarted 
the  eff(nts  at  Mettanich  and  his  allies  in  making  the  West- 
em  Hemisphere  as  monarchical  in  its  complexion  as  they 
had  succeeded  in  making  the  Eastern. 

While  democratic  ideas  were  very  seriously  eclipsed  in  the 
period  following  the  termination  of  the  Napoleonic  wnxs. 
they  could  not  be  permanently  submerged.  The  dark  era  of 
Uberallsm  was  the  decade  immediately  following  the  Battle 
of  Waterloo  and  the  creation  of  the  Holy  Alliance.  The  years 
from  1830  to  1S48  saw  the  weakening  of  the  reactionary 
8trangIe*hold  that  absolute  monarchy  had  upon  the  world, 
and  reia-esented  the  dawn  of  a  new  period  of  liberal  thou{;ht. 
This  was  merely  symptomatic  of  the  change  of  philosophy 
i^iich  came  over  Europe  about  that  time.  The  thinken;  of 
western  Europe  came  out  of  their  underground  passages 
again,  and  once  more  effectively  challenged  the  onslaughts  of 
monarchy. 

For  many  decades  the  Holy  Alliance  continued  to  suppi-ess 
all  liberal  Ideas  by  force  and  intervention.  On  other  occa- 
sions they  employed  suppression  through  censorship  iind 


Espionage.     For   a   generation    Mettemich   dictated    these 

I^licies. 

The  tragedy  of  reaction,  as  the  lessons  of  history  clearly 
Indicate,  is  that  it  brings  in  its  wake  not  merely  suppression 
^f  liberalism  but  the  creation  of  extreme  and  dangerous 
doctrines  of  action  and  thought.  The  Holy  Alliance  sounded 
the  death  kneU  of  democracy  not  wisely  but  too  well.  When 
its  influence  had  waned  there  had  grown  in  the  place  of  the 
Jiberalism  of  Voltaire  the  socialism  of  Karl  Marx.  In  place 
0f  the  freedom  of  Montesquieu  the  anarchism  of  Bakhunin 
and  Proudhon.  and  instead  of  the  laissez  faire  doctrine  of 
Bentham  and  Mill  the  communistic  anarchy  and  "  mutual 
aid  "  of  Prince  Kropotkin. 

We  can  pause  more  profitably  at  this  Juncture  and  con- 
template the  bitter  lessons  of  history.  If  we  do  so,  we  leam 
that  the  temporary  suppression  of  free  thought  ultimately 
Heads  to  something  infinitely  worse.  That  it  is  far  better  for 
mankind  to  freely  think  and  to  speak,  even  if  their  thoughts 
prove  ultimately  wrong,  for  suppression  leads  to  revolution- 
ary acts  and  the  cultivation  of  nolent  doctrines. 

From  1815  to  1914  this  bitter  conflict  between  monarchy 
and  autocracy  on  the  one  hand  and  liberalism  and  democ- 
racy on  the  other  persisted.  For  100  years  every  monarchi- 
cal government  in  Europe  vied  with  each  other  to  enlarge  its 
domain  and  its  economic  influences  under  the  giiise  of 
nationalism. 

Human  blood  flowed  everywhere.  Innocent  people  had  to 
'pay  the  penalty  with  their  lives  in  order  that  monarchical 
(Europe  might  enlarge  its  economic  sphere  and  its  geograph- 
ical borders.  So  we  find  wars  between  Russia  and  Turkey, 
Germany  and  Austria,  Austria  and  Hungary,  Italy  and  Aus- 
tria. Germany  and  Denmark,  France  and  Prussia,  England, 
Turkey,  and  Russia.  War  after  war  engulfed  Europe  during 
the  last  100  years. 

To   enlarge   the    influence    of    a    nation,    large   standing 

armies  and  navies  were  the  rule.    Billions  of  dollars  were 

spent  in  maintaining  formidable  armaments.    This  money. 

instead  of  being  utilized  to  promote  education  and  social 

justice  among  its  people,  was  employed  to  foster  war  and 

the  glories  and  conquest  that  come  therefrom.     Again  we 

find  the  disciples  of  democracy  appealing  to  the  conscience 

of  the  people  to  outlaw  war;  that  human  beings  were  not 

created  to  be  made  fodder   for   cannon.    As  the   cries  of 

iiiose  who  toil  in  the  quarries  of  labor  kept  incessantly  in- 

'  creasing  for  peace,  and  as  the  armies  of  liberals  and  pro- 

Igressives  kept  multiplying  decade  after  decade  and  refused 

I  to  vote  appropriations  for  war  and  for  standing  armies,  the 

thrones  of  monarchies  again  began  to  feel  insecure. 

Kings  trembled  as  they  saw  the  specter  of  democracy 
looming  on  the  horizon. 

Liberalism  could  not  be  crushed.  It  was  still  fighting  the 
battle  of  the  middle  classes  and  the  common  F>eople  whose 
interests  it  was  determined  to  preserve,     i Applause.] 

To  divert  attention  from  monarchy,  to  divide  and  scatter 
the  forces  of  liberalism,  to  preserve  the  glory  that  comes 
from  waging  a  successful  war,  monarchy  united  and  threw 
the  world  into  the  maelstrom  of  war,  hoping  that  the  tides, 
eddies,  currents,  and  whirlpools  of  this  conflict  would  so 
enmesh  Uberalism  and  democracy  as  to  destroy  it  for  an- 
other hundred  years. 

Thus  we  behold,  almost  a  century  after  the  treaty  of 
Vienna,  monarchy  again  trying  to  destroy  democracy. 
Woodrow  Wilson,  the  greatest  philosopher  of  democracy  that 
this  Nation  has  ever  produced  since  the  days  of  Thomas 
Jefferson,  recognized  this  fact  and,  to  preserve  democracy, 
carried  the  Monroe  doctrine  over  to  Europe.  The  conscience 
of  America,  public  opinion,  and  its  physical  and  material 
resources  followed  him.  Our  President  declared  that  "  the 
world  must  be  made  safe  for  democracy."  [Applause.] 
When  the  World  War  was  concluded,  monarchy  succumbed. 
Democracy  triumphed.  The  Hohenzollerns  of  Germany  were 
eliminated.  The  Hapsburgs  of  Austria  were  destroyed.  The 
Romanoffs  of  Russia  collapsed.  Just  as  Napoleon  was  ban- 
ished to  St.  Helena,  so  the  Kaiser  was  exiled  to  Doom.  In 
the  ashes  of  these  autocratic  governments  there  rose  tri- 
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Republics  of  Russia,  Germany,  Austria,  Hun- 
ind  Czechoslovakia.  [Applause.] 
Holy  Alliance  was  formed  in  1815  to  protect 
onarchy,  so  was  the  League  of  Nations  formed 
)tect  the  rights  of  democracy.  Just  as  the 
na  in  1815  changed  the  geographical  com- 
ope.  so  the  new  treaty  of  Versailles  in  1919 
eographical  complexions  of  Europe  and  the 
Just  as  the  treaty  of  Vienna  was  infamous 
:aused  100  years  of  conflict,  so  will  this  treaty 
)  down  in  history  as  an  iniquitous  treaty  that 
c  and  injustice  to  millions  of  men  and  women 
rope.     [Applause.] 

Alliance  a  century  ago,  Russia,  Prussia,  and 

the  saddle  while  France  was  the  slave.    So 
irs  later,  Prance  sits  in  the  saddle  while  Ger- 

and  Hunrrary  are  its  economic  slaves. 
England  have  not  paid  off  the  debts  of  the 
r  after  100  years.     It  is  my  contention  that 
e  combatants  of  the  World  War  many  more 
epay  the  debts  incurred  from  the  last  war. 

distinguished  gentleman  from  Pennsylvania 
IS  right  when  he  said: 


In  my  Judgmc  nt.  the  man  Is  not  living  In  this  Chamber  who  will 
see  the  ultima  e  end  of  economic  crisis  which  the  destructive 
World  War  has  Lnfllcted  upon  humanity. 

Mr.  Chairmin,  ladies,  and  gentlemen.  Mr.  Beck  contends 
that  we  must  first  stabilize  Europe  and  place  her  upon  a 
basis  of  economic  prosperity  before  our  coimtry  can  ever 
recover.  Mr.  Chairman,  Europe  is  to-day  an  armed  camp. 
Amidst  all  th;  depression  and  panic  that  exist  over  there, 
France  is  the  richest  nation  of  the  world.  She  has  subsi- 
dized, financed,  and  armed  Belgium,  Czechoslovakia,  Yugo- 
slavia, Rumaria,  and  Poland  with  billions  of  dollars  to  main- 
tain the  largest  standing  armies  ever  known  in  the  history 
of  Europe.  S?venty  to  eighty  cents  of  every  dollar  collected 
in  taxes  is  b«'ing  maintained  for  the  great  armaments  in 
preparation  for  the  next  war.  She  has  formed  a  military 
armed  ring  aijainst  Germany,  Austria,  and  Hungary,  three 
sister  republics  that  we  are  pledged  to  preserve.  Secret 
diplomacies  a  id  alliances  are  being  formed  all  over  Europe. 
The  next  war  is  already  in  the  offing,  and  when  it  comes,  as 
it  inevitably  riust.  woe  betide  the  white  races  of  Europe! 

Since  the  V/orld  War  we  have  been  united  to  continental 
Europe  by  a  financial  umbilical  cord.  The  time  has  now 
arrived  when  the  great  obstetrician.  Uncle  Sam.  must  cut  in 
twain  that  financial  umbilical  cord  and  allow  American  de- 
mocracy to  live,  thrive,  and  develop  free  and  un trammeled 
as  an  indepe  ident  and  useful  organism.  It  must  not  be 
affected  by  th-?  financial  cancer  of  moribund  Europe.  Amer- 
ica must  remain  American,  true  to  its  ideals  and  traditions 
as  the  preserver  of  democracy.  [Applause.]  That  is  why 
President  Hocver  and  all  his  advisors  are  wrong  when  they 
are  first  tryirg  to  stabilize  Europe,  which  is  impossible  of 
realization.  Tor  20  centuries  European  governments  have 
waged  war  against  each  other.  Their  soil  is  saturated  with 
the  innocent  blood  of  martjTed  citizens.  The  leopard 
can  not  change  its  spots!  The  Versailles  treaty  has  created 
so  much  prejudice,  rancor,  hatred,  bitterness,  and  sorrow 
among  the  nations  of  Europe  that  time  can  not  efface  it. 
Europe  can  not  be  stabilized.  Revenge  is  in  the  air.  Those 
whose  rights  have  been  trampled  upon  through  the  Ver- 
sailles treaty  are  looking  for  the  day  when  might  will  make 
right.  Let  us  save  America  first  by  stabilizing  our  own 
country.     [Applause.] 

The  founder  of  our  Republic,  George  Wa.shington,  in  his 
Farewell  Address  to  the  American  people,  warned  us  against 
entangling  aUiances  with  European  countries.  He  was  right 
then.    Time  proves  he  is  right  now. 

I  would  be  mworthy  of  the  respect  of  the  membership  of 
this  House  if  1  were  to  give  vent  to  thoughts  that  bore  hatred 
and  malice  toward  the  peoples  of  Europe.  One  need  not  be 
intematlonall  ,^  minded  to  view  the  conditions  of  all  the 
nations  of  tht  world  and  their  present  sorrow  and  suffering 
with  a  degree  of  profound  sympathy.  I  do  not  yield  to  the 
distinguished  gentleman  from  Pennsylvania  in  his  desire  not 


merely  for  the  stabilization  of  Europw  but  for  the  rehabilita- 
tion of  all  the  struggling  peoples  of  the  world.  My  allusions 
to  the  history  of  Eurojie,  particularly  to  the  century  or  so 
that  has  elapsed  since  the  Napoleonic  era,  show  that  because 
of  nationalistic,  geographic,  racial,  religious,  linguistic,  and 
economic  problems  permanent  peace,  which  is  the  genuine 
object  of  any  degree  of  stabilization,  is  impossible  in  conti- 
nental Europe. 

Mr.  BECK.     Will  the  gentleman  yield? 

Mr.  SIROVICH.  With  deference  to  the  gentleman,  I 
should  like  to  continue  the  sequence  of  my  thoughts. 

Mr.  BECK.     I  was  only  going  to  ask  a  simple  question. 

Mr.  smoviCH.  When  the  distinguished  gentleman  from 
Pennsylvania  spoke  he  refused  to  yield  to  Congressman 
SuMNERs,  the  chairman  of  the  Judiciary  Committee,  on  the 
ground  that  the  interruption  would  interfere  with  the 
orderly  flow  of  his  address.  Upon  the  same  basis  I  would 
most  respectfully  ask  my  distinguished  colleague  to  desist 
imtil  I  have  concluded  my  remarks,  when  I  shall  be  pleased 
to  answer  any  questions  that  any  Member  of  the  House 
might  desire  to  propound. 

Mr.  BECK.    Certainly. 

Mr.  SIROVICH.  Two  forces  have  been  loosened  from  the 
East  that  further  threaten  not  only  the  equiUbrium  of  the 
world,  but  the  future  of  our  civilization  as  well.  Some  80 
years  ago.  Commodore  Perry  gave  the  island  of  Japan  its 
first  glimpse  of  the  industrial  civilization  that  we  have 
evolved  in  the  west.  Since  then  the  progress  that  the  Nip- 
ponese have  made  in  adopting  the  processes  of  the  indus- 
trial revolution,  and  taking  advantage  of  western  civilization 
and  culture,  veritably  beggars  description.  Japan  is  to-day 
the  industrial  overlord  of  the  Par  East.  It  looks  with  long- 
ing eyes  upon  two  enormous  giants  who  are  still  sleeping 
under  the  spell  of  a  medieval  gloom,  without  stable  political 
governments  and  with  an  economic  system  that  savors  of 
the  feudal  period.  The  slumbering  800,000,000  human  beings 
in  China  and  India,  hving  in  the  most  unenUghtened  condi- 
tions in  countries  abounding  in  natural  resources,  are  anx- 
iously viewed  as  fertile  fields  for  exploitation  by  the  pioneer 
industrial  chieftains  of  Japan.  If  the  next  80  years  shall 
see  an  economic  development  in  the  mainland  of  Asia  that 
would  somewhat  parallel  the  progress  that  Japan  has  made 
since  the  days  of  Perry,  a  new  and  tremendous  disruptive 
element  would  necessarily  be  Introduced  \x>  threaten  the 
stability,  not  only  of  Europe  but  of  the  entire  world  as  well. 

Mr.  Beck  has  very  aptly  stated  that  the  first  great  crisis 
in  modem  world  history  came  with  the  fall  of  the  Roman 
Empire  in  the  year  476  of  the  Christian  era.  The  hordes 
of  Ghengis  Khan.  Alaric,  and  Attila,  which  stormed  and 
sacked  Rome  and,  by  slow  inflltrations  followed  by  ac- 
tual conquests,  shattered  the  flower  of  ancient  civihzation, 
may  flnd  their  counterpart  in  the  menace  of  the  modem 
oriental  hordes  led  by  Japan  which  will  seek  to  overwhelm 
occidental  culture.  Rome,  weakened  and  exhausted  through 
its  imperialistic  attitude  in  conquests,  battling  in  Hispania, 
Gaul,  the  modem  Balkan  states,  Greece,  Macedonia,  Asia 
Minor,  and  Carthage,  fell  an  easy  prey  to  the  barbaric  hosts 
from  Asia  in  the  east,  as  well  as  the  Teutonic  races  that 
came  from  the  north.  It  took  Rome  14  centuries  to  recover 
from  that  blow. 

Are  we  to  witness  once  again  the  destruction  of  an  elab- 
orately developed  civilization  weakened,  devitalized,  and  en- 
ervated by  conquest  and  vice  as  a  result  of  the  onslaught  of 
brute  forces  of  an  Inferior  people? 

At  the  crossroads  between  the  Occident  and  the  Orient 
there  stands  a  new  world  power  developed  in  a  novel  fashion 
in  the  last  14  years  and  occupying  one-sixth  of  the  world's 
area.  A  new  power  that  is  still  in  its  infancy,  and  that  may 
yet  stand  as  the  bulwark  of  western  civilization  e^ainst  the 
onrushing  forces  of  the  Far  East.  Soviet  Rufsia.  at  once  cre- 
ating a  political  state  and  an  economic  organism,  makes  a 
new  departure  from  all  theories  of  government  that  have 
heretofore  prevailed  In  the  world  and  furnishes  additional 
conflict  to  the  forces  that  have  already  prevented  the  stabil- 
ization of  Europe.  To  the  problems  of  monarchy  as  opposed 
to  democracy,  and  of  autocracy  as  contrasted  with  liberal- 
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Ism.  have  now  been  added  a  racial  challenge  from  the  Par 
East  and  an  economic  one  from  Soviet  Russia.  With  the 
growth  and  aggravation  of  all  these  enormous  conflicts,  It 
would  seem  very  clear  to  the  human  eye  that  the  stabiliza- 
tion of  Europe  will  become,  as  years  go  by.  relatively  more 
difficult.  What,  then,  should  be  the  position  of  the  Ameri- 
can Government?  A  sympathetic  attitude  toward  Europ<;. 
yes:  but  an  active  interest  in  European  affairs,  no.  [Ap- 
plause.] 

Many  media  could  be  suggested  for  the  possible  stabilizsi- 
tion  of  Europe.  As  an  American  observer  looking  over  ttie 
high  seas,  one  can  view  objectively  the  Inadequacy  of  an 
economic  system  which  sets  off  innumerable  tariff  walls  ard 
trade  restriction  barriers  in  a  territory  not  much  larger  than 
that  covered  by  the  United  States. 

One  remedial  solution  comes  Immediately  to  mind; 
namely,  that  an  economic  federation  of  Europe  be  organized, 
retaining  the  autonomy  of  the  various  countries  as  natural 
sovereign  powers  but  brealcing  down  the  indescribably  petty 
commercial  rivalries  which  in  past  times  made  so  much  for 
discord  In  Europe.  Just  as  we  have  48  States  in  our  Union 
enjoying  equal  economic  relations,  but  with  separate  bodies 
of  law.  so  Europe  could  be  constituted  into  a  vast  economic 
union  with  no  loss  of  individual  dignity  to  its  component 
parts.  It  would  be  a  veritable  United  States  of  Europe. 
Such  a  union  would  clear  away  the  maze  of  formidable  tariff 
barriers  which  choke  international  trade  and  prevent  Euro- 
pean recovery. 

As  a  second  suggestion.  I  would  seek  to  mollify  the  rigor 
of  the  Versailles  treaty,  by  revising  that  pact  in  Its  entirety. 
I  would  declare  to  the  nations  of  the  world  that  the  por- 
tions of  It  that  were  written  In  the  spirit  of  anger,  and  at 
an  hour  when  the  roar  of  cannon  on  the  battlefields  of 
Europe  had  Just  ceased,  should  give  way  to  the  sober  second 
thought  of  mankind.  The  passions  of  war  have  now  some- 
what subsided,  and  the  statesmen  of  the  world  can  view 
International  politics  from  saner  heights.  A  condition 
precedent  to  any  degree  of  stabilization  In  Europe  would 
therefore  be  an  amicable  and  friendly  revision  of  the  Ver- 
sailles treaty  In  all  its  manifold  aspects.    [Applause.] 

Still  another  siiggestlon  that  an  American  can  make  to 
Europeans  seeking  betterment  of  their  own  conditions, 
would  look  toward  immediate  and  rigorous  reductions  In 
the  armaments  of  the  various  nationalities.  Presumably 
any  effort  toward  European  stabilization  would  have,  as 
the  major  premise,  an  Indication  of  good  faith  on  the  ps.rt 
of  leaders  of  European  public  opinion.  Such  good  faith  can 
best  be  expressed  by  the  ceasing  of  the  various  countries  of 
Europe  to  act  as  If  they  were  preparing  for  another  bloody 
conflict.  An  Individual  citizen  seeking  peaceful  relations 
with  his  neighbor,  does  not  continually  arm  himself  to  tlie 
hilt;  so  nations,  on  the  larger  scale,  must  rid  themselves  of 
appearances  that  are  obviously  warlike  and  threaten  tlie 
well  being  and  safety  of  other  countries.  It  Is  unbelievable 
that  the  lessons  of  the  last  war  should  be  so  completely  lost 
on  present-day  Europe,  as  to  cause  them  to  spend  from 
70  to  80  per  cent  of  all  their  taxable  Income  on  preparations 
for  another  war.  An  Immediate  universal  agreement  to 
radically  slash  the  military  and  naval  budgets  of  all  couii- 
tries,  would  at  least,  to  an  American  mind.  Indicate  that 
Europe  sincerely  desired  peace,  and  was  earnest  in  its  in- 
tention to  achieve  stability.  A  rational  and  liberal  revision 
of  the  Versailles  treaty,  accompanied  by  radical  reductloMS 
In  European  armaments  and  followed  by  the  creation  of 
economic  united  states  of  Europe  would  unquestionably  aid 
in  the  stabilization  of  Europe.    [Applause.] 

However.  Mr.  Chairman,  ladies,  and  gentlemen,  althouith 
these  ideals  are  Utopian  In  character,  every  lover  of  humanity 
would  gladly  pray  to  have  them  realized.  When  one  views 
Europe  through  the  telescope  of  its  history,  it  can  be  easily 
understood,  however,  that  they  are  incapable  of  practical 
realization.  Let  us  leave  Europe  then  and  turn  our  eyos 
toward  Uie  American  Mene  where  a  vast  degree  of  stabiliza- 
tion is  most  needful  at  the  present  time.  Stabilisation,  lUco 
charity,  should  begin  at  home. 


I  shall  propose  a  modern  economic  decalogue  for  Amerl- 
c&n  stabilization.  It  may  serve  as  a  present-day  "  Ten 
Commandments. " 

COMMANDMENT    1 

Scrap  the  Hawley-Smoot  tariff  bill  from  top  to  bottom. 
Hight  the  wrongs  of  injustices  done  therein.  Then  estab- 
msh  reciprocal  relations  and  understanding  with  all  the 
jiations  of  the  world  for  the  mutual  benefit  of  all  con- 
cerned.    [Applause.] 

]  COMMANDMENT    2 

Place  agriculture  on  a  parity  with  industry  by  passing 
H  bill  similar  to  the  McNary-HauRen  bill,  introducing  the 
principle  of  debenture  or  the  equalization  fee. 

This  will  place  agriculture  upon  a  parity  with  industry 
Und  bring  justice  and  happiness  to  40,000,000  farmers  who 
fire  the  victims  of  a  high  protective  tariff  that  compels  them 
to  purchase  their  goods  and  materials  In  the  restricted 
markets  of  our  country  and  stll  the  product.s  of  nature  a 
loll  In  the  competitive  markets  of  the  world.  Let  us,  there- 
fore, stabilize  the  farming  Interests  of  our  country  by  helping 
them  In  this  the  greatest  hour  of  need  so  that  there  shall 
be  no  repetition  of  over  a  thou.sand  banks  failing  In  their 
tnld.st.     [Applause.] 

COMMANDMENT    S 

Abolish  child  labor.  Children  under  16  belong  In  the 
lichoolhouse,  not  in  the  mills,  mines,  looms,  and  factories. 
They  should  not  compete  with  adult  men  and  women  for 
work  that  rightfully  belongs  to  them.     [Applause.] 

COMMANDMENT    4 

Establish  a  5-day  week  and  a  6-hour  day  In  Indu.stry.  Ma- 
chinery has  dislocated  production.  It  has  displaced  men 
and  women  in  every  industry.  We  should  frankly  recoR- 
hlze  that  In  our  machine  age  mechanLsms  are  superior  to 
men,  and  the  creation  of  a  shorter  working  week  with  fewer 
working  hours  per  day  would  better  enable  man  to  cooperate 
with  the  advance  of  machinery. 

COMMANDMENT    8 

Establish  unemployment  Insurance  and  old-ace  pensions 
In  every  State  of  the  Union  so  that  in  limes  of  pro.sporlty 
we  may  be  able  to  prepare  for  day.s  of  adversity.  Unem- 
ployment insurance  and  old-age  pensions  are  neither  new 
hor  radical  ideas.  The  arch  coiiservative.  Bismarck,  Insti- 
tuted them  In  Germany  way  back  in  1883.  The  liberals. 
Asquith  and  Lloyd  George  brought  them  about  In  England 
In  1009,  and  the  socialists,  Briand  and  Clen^cnceau,  Intro- 
-  duced  them  in  France  in  1910.  Twcnty-ei^ht  other  nations 
I  of  Europe  adopted  them  in  one  form  or  another.  Why  then 
should  America,  the  most  advanced  country  of  the  present 
age,  lag  behind?     [Applause.] 

I  commandm»:nt  fl 

I  Institute  employment  agencies  throughout  the  United 
I  States  through  the  cooperation  of  the  Federal  and  State 
Governments  so  that  labor  may  ca.slly  be  .shifted  Irotn  one 
t  -part  of  the  country  to  another  in  tunes  of  economic  de- 
I  presslon. 

!      My  distinguished  colleague  and  a.s.sorlatc  from  New  York, 
}  Senator  Robert  Waonkr,  Introduced  the  Wagner  unemploy- 
I  ment  bills  which,  if  signed  in  toto,  would  have  been  Instru- 
I  mental  in  relieving  to  a  very  great  extent  the  burden  of 
8,000.000  people  who  arc  unemployed   and  .seeking  oppor- 
tunity to  work  at  anything  to  support  their  dependent  chil- 
dren and  their  families.    Herbert  Hoover.  President  of  the 
United  States  vetoed  that  particular  feature  of  the  bill  which 
is  the  heart  and  soul  of  that  hunmne  legislallon.    Mr,  Chair- 
man, ladies  and  gentlemen.  If  that  nilUtatit  Democrat,  that 
liberal  and  humanitarian,   our   beloved   Speaker.   John   N. 
Oasnir,  were  the  President  of  the  United  Htutes,  as  a  lover 
of  his  fellow  man.  deeply  Imbued  with  feeling  and  sympathy 
for  the  suffering  and  diMtrotuted,  he  would  have  signed  that 
bill.     [Applause.! 

If  the  distinguished  Governor  of  the  State  of  New  York, 
the  Hon.  Pranklln  D.  Roosevelt,  were  President  of  the  United 
States,  he  too.  as  a  progressive  Democrat  Interested  In  tho 
great  masses  of  his  fellow  men,  would  have  signed  that  bill. 
[Applause.] 


If  the  Idol  o'  the  democracy  of  New  York  City,  a  gentle- 
man whose  whole  life  has  been  dedicated  to  the  interests  of 
his  fellow  man.  Al  Smith,  were  the  President  of  the  United 
States,  he  too  would  have  signed  that  bill.     (Applause.] 

COMMANDMENT     7 

Guarantee  bank  deposits  in  every  bank  of  the  country 
through  a  national  bank  insurance  fund  so  that  no  depositor 
should  ever  be  permitted  to  lose  a  single  penny  through  the 
closure  of  any  bank,  whether  due  to  frozen  assets,  incom- 
petent or  corrupt  management,  or  economic  depression, 
i  Applause.] 

COMMANDMENT     8 

Put  teeth  in-o  the  Federal  Trade  Commission  act  so  that 
grossly  unfair  methods  of  competition  should  be  prevented. 

COMMANDMENT    S 

Recognize  Sc^viet  Russia  and  so  open  up  to  American  capi- 
tal and  labor  the  vast  markets  and  resources  of  that  enor- 
mous expansiva  territory  containing  160.000.000  Inhabitants 
who  are  yearn .ng  for  the  friend.ship  of  Americans  and  who 
are  begging  tc  be  permitted  to  buy  from  them  and  to  do 
business  with  them.  Millions  of  unemployed  American  men 
and  women  could  be  put  to  work  to-morrow  to  supply 
the  needs  of  3oviet  Russia  if  we  recognized  that  country 
immediately. 

COMMANDMENT    10 

Modify  the  Volstead  Act  to  permit  the  sale  of  light  wines 
and  beer.  [Applause.]  This  would  at  once  deal  a  death- 
blow to  racketeering  and  bootlegging  In  this  country.  At 
the  same  tims  it  would  turn  billions  of  dollars  Into  the 
Treasury  of  tlie  United  States,  relieving  our  citizens  of  the 
enormous  burdens  of  taxation.     (Applause.] 

The  effectual  realization  of  these  "  Ten  Commandments  " 
would  immediately  restore  pro-sperlty  to  the  United  States. 
The  rehabilitation  of  our  own  economic  order  can  not  await 
the  stabilization  of  Europe! 

Congressma  i  Beck  says  stabilize  Europe  first.  I  say  sta- 
bilize America  first!  The  moratorium  will  not  save  Europe. 
It  is  only  a  temporary  palliative.  However,  for  the  mo- 
mentary good  It  might  accomplish.  I  voted  for  it. 

The  only  elective  way  to  cure  suffering  Europe  is  to 
cancel  all  deb^s  and  obligations  between  the  peoples  of  the 
world  that  ht.ve  been  bequeathed  to  us  by  the  late  war, 
which  I  woulc  be  in  favor  of  doing,  provided— mark  you,  I 
say  provided — we  could  be  guaranteed  and  assured  of  com- 
plete and  un  versal  disarmament  that  would  outlaw  and 
forever  abolish  war.  Universal  disarmament  would  save  bil- 
lions of  dollars  for  all  the  nations  of  the  world,  billions  of 
dollars  that  cculd  be  used  for  culture,  education,  social  Jus- 
tice, and  all  hiunanizing  influences  that  would  ennoble  man. 
This,  then,  wjuld  be  the  greatest  gift  offered  by  the  de- 
mocracy of  America  upon  the  altar  of  universal  peace,  guar- 
anteeing stabl  Ity  and  order  to  all  the  governments  of  the 
world  and  hajiplncM  to  all  mankind.  (Applause.)  I  yield 
now  to  anyone  who  desires  to  ask  me  any  questions. 

Mr.  SEOER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.    Yes. 

Mr.  SEGER,  I  assume  that  It  would  be  highly  improper 
to  add  another  commandment  to  those  mentioned,  but  would 
the  gentleman  accept  an  addition  to  his  fifth  commandment 
to  abolish  nlgH  work  for  women? 

Mr.  SIROVICH.  That  would  naturally  come  under  the 
principle  of  ths  B-day  week  and  the  6-hour  day. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.  Oh,  certainly.  I  don't  think  any  hjiecch 
would  be  comi  lete  unless  my  friend  Dlanton  were  In  It. 

Mr.  BLANTDN.  Docs  the  dlNtlngui.shed  scientist  believe 
that  idleness  produces  happlne.ns?  I  am  sure  my  friend 
wants  tho  people  to  be  happy.  My  experience  Is  that  people 
can  not  work  five  days  a  week,  six  hours  ii  day,  and  be 
happy.  They  can  not  do  It.  They  must  be  bu.sy  at  work  If 
they  expect  to  be  happy. 

Mr.  KNUTfON.     You  are  right.  Tom. 

Mr.  SIROVICH.  I  see  my  distinguished  friend  weais  the 
Masonic  insignia  on  the  lapel  of  his  coat.  Ma.Monry,  I  am 
sure,  has  tau»:ht  him  that  6,000  yeai's  ago  cur  Irateruily 


divided  the  24-hour  day  into  three  parts.  8  hours  for  labor. 
8  hours  for  sleep,  and  8  hours  for  refreshment. 

Mr.  BLANTON.     And  I  am  In  favor  of  that. 

Mr.  SIROVICH.  But  that  was  5,000  years  ago,  before 
machinery  was  ever  invented  to  take  the  place  of  the  labor 
of  man. 

Mr.  BLANTON.  And  things  have  not  changed  much 
since.  [Laughter.]  Idleness  Is  still  the  devil's  workshop. 
I  am  still  in  favor  of  8  hours  for  labor,  8  for  sleep,  and  8 
for  amusement. 

Mr.  SIROVICH.  That  is  because  the  gentleman  lives  In 
Texas.  [Laughter.]  If  the  gentleman  had  lived  In  any 
other  part  of  the  country,  he  would  think  differently. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SIROVICH.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  I  was  Interested  In  the 
statement  of  my  distinguished  friend  that  he  would  favor 
the  cancellation  of  all  war  debts  to  America  provided  the 
foreign  governments  would  disarm. 

Mr.  SIROVICH.  I  would  demand  universal  and  complete 
disarmament. 

Mr.  JOHNSON  of  Oklahoma.  Does  the  gentleman  think 
for  one  moment  that  the  foreign  governments  would  comply 
with  that  proviso? 

Mr.  SIROVICH.  That  Is  a  very  interesting  question,  and 
I  am  honest  enough  to  confess  as  a  practical  idealist  that 
to  me  it  is  Utopian.  They  will  never  agree  to  it.  A  leopard 
docs  not  change  his  spots,  and  since  Europe  refuses  to  dis- 
arm but  continues  piling  up  large  armaments  and  great 
standing  armies  to  wage  war  against  the  Innocent  people  of 
other  nations.  I  want  them  to  poy  bock  every  dollar  that 
rightfully  belongs  to  the  American  people.    [Applause.] 

Mr.  ERK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.    Yes. 

Mr.  ERK.  Speaking  of  Ftussia,  has  the  gentleman  ever 
known  an  individual  or  a  nation  to  succeed  that  was  godless? 

Mr.  SIROVICH.  In  my  humble  opinion  there  has  never 
been  a  nation  in  the  world  that  tried  to  destroy  religion  but 
that  in  the  end  was  itself  destroyed.  During  the  French 
Revolution,  under  the  dictatorship  of  the  triumvirate  of 
Robesplere,  Marat,  and  Mlrabeau,  they  placed  the  goddess 
of  reason  upon  the  pedestal  of  the  Lord.  As  the  years  rolled 
by  the  goddess  of  reason  toppled  and  crumbled  and  in  Its 
place  freedom  of  worship  of  God  according  to  a  person's 
conscience  was  rightfully  restored  to  its  proper  position. 

The  population  of  Russia  is  160.000.000.  Three  to  four 
millions  are  avowed  atheists.  At  the  present  time  they  con- 
trol their  Government.  That  does  not  necessarily  Imply  that 
all  Russia  Is  atheistic.  When  I  visited  Russia  a  few  months 
ago  and  discussed  religion  with  many  of  their  leaders,  I 
was  told  by  them  that  Thomas  Paine,  Thomat  Jefferson,  and 
Benjamin  Franklin  were  atheisU  during  the  period  of  our 
colonial  revolution,  but  that  did  not  neceHsarlly  imply  that 
all  of  our  American  cltlsens  were  atheists. 

The  word  "  Ood  "  Is  not  found  In  the  Comitltutlon  of  tho 
United  States  or  in  the  Declaration  of  Independence.  In  my 
humble  opinion  it  was  kept  out  of  the  Con.<itttution  because 
King  George  III,  who  prosecuted  our  American  forbears, 
ruled  In  the  name  of  God  and  so  our  colonial  forbears  re- 
fused to  have  the  God  of  King  George  III  in  the  Constitution 
of  the  United  States.  They  claimed  the  volc«  of  the  people, 
that  Is  the  voice  of  God. 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  gontlcman  yield? 

Mr.  SIROVICH.    Yes. 

Mr.  SIMMONS.  The  gentleman  Coon  not  mean  to  say 
that  the  statement  coming  from  a  Hu.sslun  is  a  eorrevt 
iitatement  of  the  men  he  named  and  of  American  history 
at  thot  time? 

Mr.  SIROVICH.  I  am  elmply  repenting  the  statement 
given  to  me  In  Russia. 

Mr.  SIMMONS.  Let  us  not  have  the  gentleman  stating 
It  as  a  correct  statement  of  history. 

Mr.  SIROVICH.    Was  not  Tom  Palnc  on  AthcUt? 
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lir.  SIMMONS.  I  am  sanestlng  that  the  gentleman  biis 
stated  a  series  of  sltuatlona  that  does  not  exist  either  n>- 
garding  the  Constitution  or  the  Declaration  of  Independence, 
nor  regarding  two  of  the  three  men  named. 

Mr.  8IROVICH.    Either  I  do  not  understand  the  gentle- 
man's quesUon.  or  my  distinguished  friend  from  Nebraska  | 
does  not  understand  me. 

Mr.  KNUT80N.    I  have   always  understood  that  Tom  j 

Pftine  was  an  agnoetic 

Mr.  SIROVICH.  He  has  been  considered  an  agnosUc  oy 
some  and  an  atheist  by  others.  j 

As  a  matter  of  fact,  what  is  the  difference  between  aji- 
nosticism  and  atheism?  An  atheist  is  one  who  does  not 
believe  in  any  Ood.  An  agnosUc  is  one  who  sits  on  the  fence 
and  says.  "  There  may  be  a  Ood  and  there  may  not  be  one ." 
Having  read  most  of  the  vnitings  of  Thomas  Paine.  I  am 
convinced  he  was  not  an  agnostic,  I  have  taken  him  as  on 
atheist. 

Mr.  Chairman,  I  wish  to  thank  the  membership  of  ttils 
House  for  the  cordial  and  gracious  manner  in  which  they 
have  listened  to  me  and  for  their  uniform  kindness  in  re- 
ceiving my  remarks. 

All  I  tried  to  show  in  my  address  was  that  charity  should 
begin  at  home.  That  we  must  stabilize  America  first.  That 
the  Interests  and  happiness  of  120.000.000  Americans  is  para- 
mount to  that  of  any  other  peoples  of  the  world.  [Applaus«j.l 
The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
SnioviCH]  yields  back  11  minutes. 

Mr.  WOOD.    Mr.  Chairman.  I  yield  15  minutes  to  the  gen-  ■ 
tleman  from  New  York  [Mr.  LaGxtardiaI.  \ 

Mr.  LaOUARDIA.  Mr.  Chairman,  ladies,  and  gentlem(m. 
I  am  not  going  to  cover  the  history  of  the  world  nor  eni:er 
Into  any  discussion  of  it.  I  want  to  call  the  attention  of  the 
House  to  a  bill  which  I  introduced  this  morning  on  the  sub- 
ject of  guaranteeing  deposits  in  national  banks  and  meml)er 
banks  of  the  Federal  reserve  system.  There  is  no  pride  of 
authorship  in  my  bill,  but  certainly  the  subject  will  require 
the  very  careful  thought  and  study  and  consideration  of  this 
House  within  the  next  few  weeks.  There  is  nothing  original 
in  my  bill.  The  idea  is  taken  from  the  law  of  the  State  of 
Nebraska  and  from  discussions  on  the  subject  during  the 
past  years.  I  think  Governor  Shallenberger  at  one  time 
had  a  great  deal  to  do  with  the  Nebraska  statute.  He  ciir- 
ried  it  through  the  courts,  and  its  validity  was  establislied 
in  the  Supreme  Court  of  the  United  States. 

In  a  few  days  we  will  be  called  upon  to  consider  a  bill  for 
the  creation  or  recognition  or  support  of  the  so-called  P<Ki- 
eral  Credit  Corporation.  I  submit  that  the  first  step  in  :he 
stabilization  of  our  banking  system  and  in  restoring  the  con- 
fidence of  the  American  people  in  our  banks  is  to  guarantee 
the  deposits  in  a  bank.  [Applatise.l  Anyone  who  departs 
in  a  bank  has  a  right  to  sleep  nights  and  know  that  his  de- 
posits are  absolutely  secure.  My  bill  in  this  instance  does 
not  call  for  assurance  by  the  Government.  I  am  very  c<m- 
servative  to  this  instance.  A  guaranty  fund  is  created  in 
each  Federal  reserve  district  by  the  banks  themselves  build- 
ing up  a  fund  equal  to  1  per  cent  of  the  daily  average  de- 
posits to  that  district.  It  conmiences  with  a  first  install- 
ment of  one-fourth  of  1  per  cent  of  the  daily  aversige  de- 
posits to  the  preceding  six  months.  That  is  followed  the 
next  six  months  by  one-quarter  of  1  per  cent  for  two  years, 
and  then,  if  the  fund  is  equal  to  1  per  cent  of  the  daily 
average  of  deposits,  the  contribution  is  one-twentieth  of  1 
per  cent  every  six  months. 
Mr.  O'CONNOR.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  O'CONNOR.    Where  do  they  get  this  money? 
Mr.  LaGUARDIA,    Prom  the  banks  themselves. 
Mr.  O'CONNOR.    Where  do  they  get  it — from  deposits  or 
out  of  profits? 

Mr.  LaGUARDIA.    They  set  aside  the  amount — the  same 
as  they  set  aside  their  reserves  now. 

Mr.  O'CONNOR.    They  can  not  get  it  out  of  surplus. 

Mr.  LaOUARDIA.    Out  of  profits,  of  course. 

Mr.  O'CONNOR.    Most  of  them  have  no  reserves  now. 
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Mr.  LaGUARDIA.  If  they  have  no  reserve,  the  comp- 
troller or  receiver  walks  in.  The  gentleman  knows  that. 
Mr.  O'CONNOR.  I  am  not  so  sure  of  that. 
Mr.  LaGUARDIA.  Oh.  absolutely.  Once  a  bank  can  not 
maintain  the  reserve  required  either  by  the  State  law  or  by 
the  Federal  reserve  system,  the  baiik  commissioner  walks  In 
$xid  closes  the  bank. 

Mr.  O'CONNOR.  That  is  capital  and  surplus.  Call  re- 
serve what  you  will,  they  have  no  reserve.  I  do  not  know 
where  they  will  get  the  money  unless  it  is  either  out  of 
capital  or  surplus. 

Mr.  LaGUARDIA.    It  is  built  up  to  exactly  the  same  way 
as  the  reserve  surplus  is  built  up  now.    In  the  event  of  a 
jnew  bank,  it  pays  to  4  per  cent  of  Its  capital  stock  the  same 
as  a  bank  is  now  required  to  have  a  capital  surplus.    Four 
per  cent  is  taken  toto  that  fund,  in  the  case  of  a  new  bank, 
and  that  is  credited  to  the  installments  which  the  bank 
must  pay  toward  the  guaranty  fund.    The  reason  I  asked 
time  to-day  to  call  your  attention  to  this  is  that  I  believe  it 
should  be  made  known  that  the  sense  of  this  House,  In  tak- 
ing up  this  question  of  bank  stabilization,  is  that  we  should 
first  secure  the  depositors  before  we  go  into  a  plan  of  pro- 
viding a  sort  of  receptacle  to  take  care  of  all  frozen  assets 
which  the  big  banks  now  hold,  and  some  of  them  may  turn 
out  to  be  anything  but  desirable. 

A  great  deal  has  been  said  about  the  Federal  Ci-edit  Corpo- 
ration. I  have  an  instance  right  here  of  a  bank  in  my 
State,  in  Middleport,  N.  Y.  A  national  bank  a  few  weeks  ago 
joined  the  Federal  Credit  Corporation  and  paid  10  per  cent 
of  its  capital  stock.  $5,000.  It  paid  that  to  the  Federal 
Credit  Corporation.  A  few  days  ago  it  got  into  difficulties 
and  a  run  was  impending.  The  surplus  was  impaired  by 
reason  of  the  depreciated  value  of  its  holdings,  and  it  went 
to  the  Federal  Credit  Corporation  for  assistance.  I  guess 
this  bank,  like  most  of  us,  thought  that  was  what  the 
national  credit  corporation  was  supposed  to  do. 

Assistance  was  refused,  and  then  the  bank  asked  for  the 

return  of  the  $5,000  it  had  paid  in.  but  that  was  refused. 

,  I  do  not  believe  for  a  moment  that  is  typical  of  the  attitude 

i  of  the  Federal  Credit  Corporation,  but  if  It  Is  then  It  is  not 


what  some  of  us  have  been  led  to  believe  it  is. 

Here  is  another  instance  I  want  to  give  you.  Here  I  have 
a  list  of  securities,  and  some  of  these  days  before  long  I  am 
going  to  read  the  entire  list  to  the  House.  It  is  a  list  of 
securities  owned  by  a  small  country  bank.  This  bank  bor- 
rowed from  a  bank  in  my  city — one  of  the  large  banks — and 
you  would  know  the  name  immediately  if  I  mentioned  it. 
The  small  country  bank  borrowed  $67,000,  and  a  few  days 
ago  it  received  a  call  from  the  bank  in  my  city  asking  for 
the  money. 

The  country  bank  asked  why,  and  was  informed  that  the 
bank  m  my  city  "  did  not  like  their  list  of  securities."  The 
country  bank  said.  "  Well,  we  bought  the  securities  from  you 
and  upon  your  recommendation."  Every  one  of  these  se- 
curities was  recommended  by  this  bank  In  my  city.  They 
were  sold  by  them  to  this  country  bank  and  the  city  bank 
called  the  loan  because  they  said  they  "  did  not  like  the  list 
of  securities."  That  is  typical,  gentlemen,  of  what  is 
going  on. 

Mr.  MONTAGUE.     Will  the  gentleman  permit  a  question? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  MONTAGUE.  What  was  the  character  of  those  se- 
curities?   Were  they  foreign  securities  or  not? 

Mr.  LaGUARDIA.  Out  of  35  different  securities  10  were 
foreign. 

Mr.  MONTAGUE.     How  atjout  the  amounts? 

Mr.  LaGUARDIA.  There  is  one  group  of  $47,500.  an- 
other of  $41,260,  and  another  group  of  $65,000.  The  first 
group  of  $57,000  are  railroad  t>onds;  the  industrials  are 
$41,260;  pubhc  utilities,  $65,000:  and  foreign  bonds.  $54,000. 
Let  me  say  to  the  gentleman  from  Vu-ginia  that  not  only 
were  the  securities  recommended  and  sold  by  the  big  city 
bank,  but  the  assortment  was  advised  by  this  great  bank; 
and  you  all  know  the  pressure  or  the  influence  that  one  of 
these  large  chain  banks  In  my  city  has  on  a  country  bank 
of  this  ktod.    The  minute  that  they  were  ready  to  call  to 


the  loan  they  did  so.  and  they  said  they  did  not  like  their 
list  of  securities  and  sold  some  of  them  that  afternoon  be- 
fore the  small  bmk  was  able  to  redeem  the  securities.  The 
small  bank  is  now  closed.  The  Middleport  bank  I  referred 
to  before,  which  asked  for  the  return  of  its  $6,000  from  the 
credit  corporation,  is  also  closed. 
Mr.  MONTAGUE.    May  I  ask  a  further  question? 

Yes. 

Were  any  of  the  securities  sold  foreign 


Mr.  LaGUARDIA. 
Mr.  MONTAGUE, 
securities? 

Mr.  LaGUARDIA, 
Mr.  O'CONNC'R. 
Mr.  LaGUARDIA. 
Mr.  OCONNC R. 


I  would  not  think  so.     [Laughter.] 
Will  the  gentleman  yield? 

Yes. 
Is  the  gentleman's  remedy  to  meet  that 
situation  that  Uie  banks  be  forbidden  to  have  finance  com- 
pany affiliates? 

Mr.  LaGUARDIA.    What  does  the  gentleman  mean? 

Mr.  O'CONNC'R.  Most  of  the  banks  have  what  they  call 
a  finance  affiliate,  through  which  they  sell  their  securities. 

Mr.  LaGUARDIA.     Of  course  I  am  against  that. 

Mr.  O'CONNOR.  That  is  being  talked  about  a  lot,  and 
many  of  them  i.re  disbanding  them  themselves. 

Mr.  LaGUARDIA.  I  would  not  wait  for  them  to  disband 
themselves.  As  far  as  the  national  banks  are  concerned  and 
as  far  as  the  F<.'deral  reserve  system  banks  are  concerned  it 
is  up  to  us  and  ::  think  we  should  carry  out  the  recommenda- 
tion contained  :n  the  President's  message  and  put  a  stop  to 
that  practice  immediately.  I  would  let  the  banks  do  a  bank- 
ing business  and  not  a  pawnbroker's  business,  and  that  is 
what  they  are  doing  now. 

Mr.  O'CONNOR.  That  may  be  a  very  healthful  thing  to 
do  and  I  am  somewhat  In  favor  of  It.  but  it  needs  considera- 
tion for  this  reiison:  Small  banks  must  buy  their  securities 
somewhere.  Suppose  they  happened  to  buy  them  from  a 
stockbroker.  Ihey  have  to  go  through  the  exchange  or 
some  such  place  to  buy  then-  securities  and  they  can  run  mto 
the  same  situation.  They  will  put  up  their  securities  and 
then  be  told  by  i.he  bank  making  the  loan  that  it  does  not  hke 
the  securities  and  the  bank  wiD  call  the  loan. 

Mr.  LaGUARDIA.  But  you  are  not  going  to  have  a  bank 
selling  certain  securities  and  pretending  to  be  back  of  them 
and  then  pull  fr^m  under  when  the  time  comes.  I  think  that 
when  a  bond  is  sold  it  should  be  a  bond  and  somethmg  more 
than  a  piece  of  paper  with  a  gold  seal  on  it. 

Mr.  BANKHIIAD.     WIU  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  BANKHEAD.  We  read  m  the  papers  a  few  weeks  ago 
at)Out  the  organization  of  this  banker's  credit  pool,  to  which 
the  gentleman  has  referred.  As  I  remember,  the  papers 
stated  that  some  $500,000,000  was  under\\Titten  for  the  pur- 
pose of  forming  that  pool  and  that  the  purpose  of  this  organ- 
ization was  to  reUeve  this  congested  condition  of  frozen  se- 
curities, but  I  have  been  further  advised  by  a  statement 
recently  appearing  in  the  papers  that  up  to  date  that  great 
pool  of  $500,000  000  has  only  used  $10,000,000  for  the  purpose 
of  undertaking  to  relieve  this  situation.  Can  the  gentleman 
give  us  any  information  about  that? 

Mr.  LaGUARDIA.  I  do  not  know.  I  have  the  pathetic 
and  sad  instance  to  which  I  have  referred  where  a  small  bank 
went  to  them  alter  subscribing  its  quota,  and  a.sked  for  relief 
and  were  denied;  and  when  they  could  not  get  relief  they 
a.sked  to  get  their  money  back,  which  would  have  helped 
them  at  that  time,  and  were  refused. 

Mr.  BANKHEAD.  What  I  am  curious  to  know  is  why  it  is, 
with  this  tremendous  fund  privately  secured  through  the 
banks  themselvt-s,  at  their  disposal  for  the  relief  of  this  dis- 
tressed situation,  they  have  failed  to  use  it,  and  at  the  same 
time  are  asking  the  Federal  Government  out  of  the  Federal 
Treasury  to  provide  a  fund  of  $500,000,000  for  the  same 
purpose. 

Mr.  LaGUARDIA.  That  is  the  very  reason  I  have  raised 
the  question  her;  this  afternoon,  and  it  seems  to  me  before  we 
rush  in  and  create  a  so-called  revolving  fund— and  I  think 
this  Congress  hits  had  some  experien-e  with  revolving  funds 
to  other  activit  es— we  should  not  cr^-ate  such  a  fund  and 
have  on  our  har  ds  in  the  next  few  years  a  lot  of  depreciated 


and  no-good  securities.  If  this  is  the  purpose  of  It,  let  us 
know  what  we  are  doing.  I  ^ay  the  first  step  should  be  to 
compel  national  banks  and  member  banks  of  the  Federal 
reserve  system  over  which  we  have  absolute  control,  to 
create  this  fund  in  each  Federal  reserve  district  for  the 
guaranteeing  of  deposits,  and  I  invite  consideration  of  this 
suggestion  by  the  House  so  that  we  may  be  informed  before 
the  Federal  Credit  Corporation  bill  comes  before  us. 

Mr.  SHALLENBERGER  and  Mr,  PATTERSON  rose, 

Mr.  LaGUARDIA.  I  yield  first  to  the  gentleman  from 
Nebraska  (Mr.  Shallenberger]  from  whom  I  have  learned 
a  great  deal  on  this  subject. 

Mr.  SHALLENBERGER.  Right  on  that  point  I  may  say 
that  Sir  George  Paish  one  of  the  great  financial  authorities 
of  the  world,  who  Is  connected  with  the  Bank  of  England, 
recently  gave  out  the  three  important  things  that  should  be 
done  to  restore  the  prosperity  of  U\c  world,  and  the  first 
one  that  he  mentioned  was  the  guaranteeing  of  bank  de- 
posits. 

Mr.  LaGUARDIA.  I  want  to  thank  the  gentleman  and  I 
want  to  here  acknowledge  that  I  learned  a  great  deal  on  the 
subject  from  discussions  with  the  distinguished  gentleman 
from  Nebraska  when  he  was  here  several  years  ago,  and  I 
have  been  trying  to  follow  up  the  subject  ever  stoce. 

Mr.  SHALLENBERGER.  And  may  I  add  one  more 
thought  inasmuch  as  the  gentleman  has  referred  to  the  bill 
involved.  It  was  first  attacked  in  the  Federal  court  of 
Nebraska,  and  a  member  of  the  Supreme  Court  of  the  United 
States  now,  who  at  that  time  was  a  member  of  a  lower 
Federal  court,  declared  the  origtoal  law  unconstitutional, 
but  we  appealed  the  case,  along  with  other  States,  to  the 
Supreme  Court  of  the  United  States,  and  that  court  sus- 
tained its  constitutionality.  It  was  agam  recently  attacked, 
since  the  depression  has  come  on  the  country,  by  the  banics 
in  Nebraska  in  our  State  supreme  court  and  was  again  sus- 
tained, and  then  was  appealed  to  the  Supreme  Court  of  the 
United  States,  where  the  principle  and  the  law  Itself  was 
again  sustained  by  the  Supreme  Court  of  the  United  States. 

Mr.  LaGUARDIA.    That  is  very  reassuring. 

[Here  the  gavel  fell.] 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  the  gen- 
tleman three  more  mtoutes. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  PATTERSON.  Right  in  this  cormection.  with  re- 
spect to  the  guaranteeing  of  deposits.  I  would  Uke  the  gentle- 
man to  confirm  this  information,  if  he  happens  to  Icnow 
about  it.  One  of  the  members  of  the  Committee  on  Bank- 
ing and  Currency  of  the  House,  who  is  a  distinguished  stu- 
dent of  this  question,  has  told  me  privately  that  there  have 
been  enough  profits  earned  by  the  Federal  reserve  system 
stoce  it  has  been  to  operation  to  more  than  pay  every  dollar 
of  deposits  that  has  been  lost  by  national  banks  stoce  the 
system  was  instituted. 

Mr.  LaGUARDIA.  I  would  like  to  have  the  Federal  re- 
serve system  use  that  as  a  fund  to  put  the  guaranty  fund 
immediately  into  operation. 

Mr.  PATTERSON.  The  point  I  wanted  to  bring  out  is 
that  the  money  is  there. 

Mr.  LaGUARDIA.  I  would  like  to  have  that  used  to  put 
the  system  into  operation  until  my  plan  could  be  worked 
out.  When  I  say  my  plan,  I  mean  the  plan  contained  to  the 
bill,  which  would  require  four  payments. 

Mr.  HARE.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  HARE.  I  wonder  if  the  gentleman  is  familiar  with 
the  bill  H.  R.  5125? 

Mr.  LaGUARDIA.     I  do  not  know  it  by  numlser,  of  course. 

Mr.  HARE.  In  view  of  the  fact  the  gentleman  has  given 
some  study  to  this  matter,  I  wonder  if  it  is  asking  too  much 
for  him  to  make  a  memorandum  of  it. 

Mr.  LaGUARDIA.     Is  it  the  gentleman's  bill? 

Mr.  HARE.     With  modesty,  I  admit  it  is. 

Mr.  LaGUARDIA.     I  am  sure  it  is  a  very  good  one. 

Mr.  HARE.  It  brtogs  out  this  point.  It  takes  $145,000,000 
of  excess  profits  arUing  from  the  Federal  reserve  system 
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now  In  the  Treasury  and  uses  it  as  a  premium  for  insuring 
deposits  in  all  member  banks  of  the  Federal  reserve  systeiti 
to  the  extent  of  50  per  cent. 

Mr.  LaOUARDIA.    It  would  start  this  fimd. 

Mr.  HARE.    Yes. 

Mr.  LaGUARDIA.  It  is  a  start,  but  we  want  to  absoluteljr 
guarantee  the  deposits  100  per  cent. 

Mr.  PATTERSON.    And  this  wiU  more  than  do  It. 

Mr.  LaOUARDIA.  Yes;  and  it  will  drive  the  incompetent 
and  crocked  bankers  out  of  business. 

Mr.  HARE.  Will  the  gentleman  let  me  make  this  further 
observation?  The  reason  it  is  put  at  50  per  cent  is  because 
statistics  show  that  in  all  of  our  bank  liquidations  and  bank 
failures  there  have  been  dividends  paid  approximating  5K) 
per  cent. 

Mr.  LaOUARDIA.    I  understand  that,  of  course. 

Mr.  HARE,  llien  if  we  are  going  to  salvage,  on  the  whol$. 
50  per  cent  of  the  money,  it  is  unnecessary  to  go  ahead  and 
giiarantee  more  than  the  amount  that  is  lost. 

Mr.  LaOUARDIA.  No;  the  gentleman  is  in  error  there. 
Any  system,  of  course,  presupposes  that  the  Insurance  fund 
would  be  subrogated  to  the  position  of  the  depositors. 

Mr.  McCUNTTC  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  McCUNTIC  of  Oklahoma.  The  gentleman  must  real- 
ise, of  course,  that  at  the  present  time  there  are  millions  of 
dollars  locked  up  in  safety  seciuity  boxes. 

Mr.  LaOUARDIA.  Yes;  and  in  stockings  and  sugar  bowls 
and  hoarded  all  over  the  country. 

Mr.  McCLINTIC  of  Oklahoma.  The  enactment  of  a  guar- 
antee law  such  as  the  gentleman  has  called  attention  to,  in 
my  opinion,  is  the  only  way  we  will  ever  unlock  these  safetc? 
deposit  boxes  and  put  that  money  in  circulation. 

Mr.  LaOUARDIA.  It  will  put  over  $2,000,000,000  In  circu- 
lation. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  certainly  in  Eiccord 
with  the  gentleman  and  I  hope  he  will  be  able  to  get  thie 
committee  having  Jmrisdiction  to  work  out  some  legislation 
along  this  line. 

Mr.  LaOUARDIA.  Every  Member  of  this  House  has  exer- 
cised a  great  deal  of  restraint  in  talking  about  banking  con- 
ditions. There  is  not  a  Member  on  this  floor  but  what  ha>s 
exercised  restraint  in  discussing  this  subject.  We  have  co- 
operated in  order  not  to  rock  the  boat,  but  I  want  to  say  that 
unless  the  bankers  come  in  and  cooperate  with  us  and 
bring  about  first  this  guarantee  of  deposits,  so  far  as  I  ai}i 
concerned,  all  restraint  is  off :  and  we  are  going  to  have  some 
very  plain  talking.  Now  is  their  chance  to  show  that  thety 
are  ready  to  put  their  house  in  order.    [Applause.] 

Mr.  Chairman,  I  yield  15  minutes  to  the  gentleman  from 
Georgia  [Mr.  Vinson]. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  committee 
has  Just  listened  to  an  explanation  of  a  very  important  bill 
that  the  distinguished  gentleman  from  New  York  [Mt. 
LaOuakdia]  has  introduced  in  which  all  the  Members  axis 
intensely  interested.  I  desire  to  avail  myself  of  this  bri^f 
opportunity  to  call  to  the  attention  of  the  House  a  bill  I 
have  introduced  which  provides  for  the  construction  of 
naval  vessels  in  the  form  of  replacement. 

I  desire  to  can  the  attention  of  the  House  to  a  bill  th^t 
1  have  to-day  introduced  to  authorize  the  construction  df 
certain  naval  vessels  for  replacements  and  additions. 

I  am  aware  that  unusual  and  abnormal  conditions  exialt 
both  in  our  own  country  and  throughout  the  world,  but,  iji 
my  opinion,  the  duty  of  Congress  with  reference  to  itjs 
national  defense  is  plain — to  support  a  replacement  program 
which,  when  appropriations  therefor  are  approved  by  Con^ 
gress,  will  give  to  the  Nation  within  a  reasonable  number 
of  years  a  Navy  of  the  full  strength  which  the  defense  anfi 
security  of  the  country  requires  in  accordance  with  thfe 
London  treaty.  i 

It  Is  evident  that  a  nation  that  requires  a  naval  force 
requires  one  adequate  to  fimctlon  efficiently  in  the  hoiu-  of 
need. 

Tlie  eflBdency  of  the  Na\7  must  not  be  based  upon  the 
fluctuation  of  the  stock  and  commodity  markets.    A  countr;  r 


does  not  need  a  navy  of  one  strength  when  she  Is  pros- 
perous and  a  navy  of  another  size  when  there  Is  an  eco- 
nomic depression. 

At  all  times  we  need  a  Navy  that  Ls  strong  enough  to 
defend  our  possessior^s  and  to  support  our  policies;  to  insure 
the  safety  of  our  country  and  the  development  of  our 
commerce. 

I  shall  insist  at  all  times  that  the  Navy  be  administered 
with  rigid  economy,  but  to  permit  our  Navy  to  get  in  posi- 
tion where  our  national  safely  may  be  threatened  is  false 
economy. 

To  maintain  a  navy  which  is  not  eflBcient  Ls  the  worst 
form  of  extravagance.  It  luU^  the  people  into  a  false  sense 
of  security  that  may  have  the  most  disastrous  consequences. 

Now,  let  me  call  your  attention  specifically  to  the  bill  that 
I  have  introduced: 

First.  The  first  and  foremost  point  of  thLs  bill  is  that 
it  is  a  replacement  program;  with  the  exception  of  the  two 
20,000-ton  carriers,  every  ship  called  for  in  the  bill  is  a 
replacement  ship. 

Second.  There  are  120  ships  called  for  in  this  authoriza- 
tion bill.  The  total  tonnage  is  about  303,000  standard  tons. 
The  estimated  cost  of  this  program  is  about  $616,000,000. 
The  bill  proposes  laying  these  ships  down  over  a  period  of 
10  years  at  an  annual  cost  of  about  $61,600,000. 

There  are  building  at  the  present  time  16  ships — 7  eight- 
inch  cruisers.  3  submarines,  1  aircraft  carrier,  and  5  de- 
stroyers— of  a  total  standard  tonnage  of  about  95,100  tons. 
The  total  estimated  cost  to  complete  these  vessels  is  at)out 
$91,500,000. 

Third.  This  bill  calLs  for  the  construction  of  3  aircraft 
carriers.  2  of  about  20,000  tons,  1  of  about  15,200  tons;  9 
six-inch  gun  cruisers,  at  lea.st  1  of  which  is  a  flying-deck 
cruiser  of  about  10.000  tons;  13  destroyers  (leaders)  of 
about  1,850  tons;  72  destroyers  of  about  1.500  tons;  23 
submarines. 

The  total  tonnage  involved  is; 

Aircraft  carriers 55,200 

6-inch    gun    cruisers 90,000 

Destroyer   leaders 24.000 

Destroyers _"_'    loa!  Ooo 

Subnnarlnes 25,  990 


Total 303,  190 

Fourth.  All  of  the  ships  are  permitted  by  the  London 
treaty.  The  times  for  laying  them  down  as  called  for  in 
the  bill  are  in  accordance  with  the  terms,  requirements,  and 
allowances  of  the  London  treaty.  It  is  understood  that  it  is 
not  the  present  policy  of  the  Navy  Department  to  utihze 
any  of  the  alternatives  of  the  London  treaty  relative  to 
interchange  of  tonnage.  There  is  nothing  in  this  bill  that 
is  in  any  way  contrary  to  the  letter  or  the  spirit  of  the 
London  treaty,  nothing  that  is  not  in  accord  with  the  naval 
holiday. 

Fifth.  In  the  authorization  program  covered  by  this  bill 
are  three  aircraft  carriers,  one  of  which  (15.200  tons)  is  a 
replacement  for  the  U.  S.  S.  Lanrjley:  the  other  two  <  20,000 
tons  each)  are  the  only  ships  called  for  by  the  prof^ram 
that  are  additions  to  the  Navy.  The  others,  or  118  of  the 
120  ships,  are  replacements. 

Sixth.  In  the  cruiser  program  called  for,  nine  6-inch  gim 
cruisers,  particular  attention  is  invited  to  the  fact  that  there 
has  been  stricken  from  the  Navy  list  since  the  fiscal  year 
1929,  117,620  tons  of  cruisers  carrying  guns  of  8-inch  caliber 
and  above.  This  includes  the  Rochester^  which  is  over  age 
and  is  to  be  stricken  from  the  list,  and  the  Seattle,  which  is 
being  converted  to  a  hulk.  In  addition,  there  has  been 
stricken  from  the  Navy  list  during  the  same  period  58,910 
tons  of  cruisers  carrying  6 -inch  guns  and  below.  This  ILst 
Includes  the  Olympia.  which  Congress  has  indicated  a  desire 
to  retain  as  a  naval  relic. 

The  grand  total  of  this  cruiser  tonnage  over  age  stricken 
from  the  list  or  to  be  stricken  is  176,530  tons,  comprising  22 
ships. 

Seventh.  The  London  treaty  allows  150,000  tons  of  de- 
stroyers. Tnere  are  in  this  bill  85  destroyers,  all  of  which 
are  replacements.    There  are  5  destroyers  under  construc- 
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tion  and  7  authorized  by  the  act  of  1916,  making  a  total  of 
97  destroyers,  all  of  which  are  replacements  for  254  de- 
stroyers now  carried  on  the  Navy  Ust. 

Of  these  254  destroyers,  185  are  over  age  at  the  present 
time,  53  become  over  age  in  1932,  13  in  1933.  and  3  in  1934 — 
all  become  over  age  by  1934,  well  before  the  expiration  of  the 
London  treaty. 

Of  these  254  destroyers,  whose  standard  tonnage  Is 
270,880,  80  are  now  on  the  disposal  list,  70  are  out  of  com- 
mission, 3  are  designated  as  mobile  targets,  5  are  being  used 
as  barracks  and  for  experimental  purposes  iwill  be  scrapped 
as  soon  as  they  have  served  their  purpose ) ,  5  are  assigned 
to  the  Coast  Guard,  4  are  a.s.signed  as  light  mine  layers,  and 
87  are  in  commission — 80,  70,  3.  5.  5,  4.  87  equal  254. 

Until  replacements  are  built  the  London  treaty  allowance 
of  150.000  tons  is  made  up  as  follows: 

Tons 

11  destroyers  appropriated  for 16.500 

87  now  in  comnil.s.slon 99.060 

5  as.signed  to  Coast  Guard 5.950 

4  light  mine  layers 4.640 

19  out  of  commission  at  Philadelphia  yard 22,  610 
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Total 148,  760 


Fifty-one   additional   destroyers    (57,390  tons)    are   being 
retained  until  cruiser  tonnage  allowed  by  the  London  treaty  ' 
is  built  up.    These  51  boats,  however,  must  be  scrapped  in  i 
accordance  with  the  London  treaty  by  December  31,  1936: 
51 — 21  out  of  commission,  Philadelphia;  30  out  of  commis- 
sion, San  Diego — 57,390  tons. 

Eighth.  Attention  is  invited  to  the  fact  that  the  85  de- 
stroyers in  the  bill  plus  12  authorized  in  1916,  or  97  de- 
stroyers, are  all  replacements  and  actually  are  to  replace 
254  de.'itroyers  all  of  which  are  now  over  age  or  become  over 
age  by  1934.  This  is  a  very  radical  reduction  in  the  number 
of  destroyers  in  our  NavT.  but  we  propose  to  replace  these  254 
destroyers  with  97  vessels  of  modern  design  and  construc- 
tion. 

Ninth.  The  London  treaty  permits  52.700  standard  tons  of 
submarines.  There  are  in  this  bill  23  submarines,  all  of 
which  are  replacements.  We  have  to-day  84  submarines, 
70,050  tons  (three  under  construction — 3,800  tons),  of  which 
16  boats  (8,030  tons)  are  over  age  now,  48  boats  (34,950 
tons)  become  over  age  by  1936:  15  boats,  8.470  tons  in  1932; 
6  boats,  4.760  tons  in  1933;  4  boats.  3.160  tons  in  1934;  4 
boats,  3,390  tons  in  1935;  19  boats,  15,170  tons  in  1936. 

Of  this  total  of  84  boats  <  70,050  tons)  64  boats  (42,980 
tons)  become  over  age  by  1936,  leaving  us  20  boats  (11  S 
class,  9.100  tons,  and  9  V  class,  17,970  tons),  or  27,070 
tons  of  under-age  submarines  in  1936;  52,700  tons  less  27.070 
tons,  is  25,630  tons  which  we  are  short  of  our  treaty  allow- 
ance, and  the  bill  therefore  carries  23  boats  of  about  1,130 
tons  standard  displacement  to  take  care  of  this  shortage,  all 
of  which  is  replacement  tonnage. 

It  is  understood  that  the  department's  plan  and  pohcy 
relative  to  submarines  may  be  summarized  as  follows: 

To  be  retained — 

Tons 

9  fleet  submarines.  V  class,  3  of  which  are  building 17,970 

40  submarines,  C  class 32,420 

4  submarines,  R  class 2.  120 


53  Total 52.510 

(Of  the  above  28  S   class  and   the  4  R  class  become  over  age 
by  1936.) 

Thirty  additional  submarines  are   to  be   retained   In  an 

afloat  condition: 

Tons 

16  R  class 8,480 

5S  class 3,950 

9  O  class 4,320 


•»  Total -   16.750 

but  must  be  scrapped  prior  to  December  31,  1936.  There 
are  14  submarines.  5,900  tons,  on  the  disposal  Ust  to  be 
scrapped  when  the  scrap-metal  market  justifies,  1  experi- 
mental submarine  (not  included  in  the  above).  S-4,  over  age 
in  1932,  to  be  scrapped  as  soon  as  experiments  are  com- 
pleted- 


Tenth.  Attention  is  again  Invited  to  the  fact  that  the  23 
submarines  authorized  in  the  bill  are  replacement  tonnage 
for  boats  that  become  over  age  by  1936.  These  23.  with  the 
20  boats  under  age  in  1936.  or  43  boats,  replace  98  boats  now 
ip  the  NavT,  14  of  which  are  on  the  disposal  list;  eliminat- 
ing these  14,  if  you  choose,  and  deducting  the  20  under  age 
boats,  we  are  replacing  64  submarines  now  in  the  Navy  by  23 
new  boats. 

Eleventh.  The  estimated  annual  cost  by  fiscal  years  of  this 
10-year  authorization  program  (120  ships)  is  as  follows: 

1933 _ $18,001,000 

1934 54, 671,  000 

1935 _  89.  844.  000 

1936 _• 88,  470.  000 

1937 90. 110,000 

1938 ._  69.  997,  000 

1939 49.  092  000 

1940 36.  208.  000 

1941 42.  397.  000 

1942 45,  473.  000 

Can-y  over  to  following  years 31,987.000 

Grand   total _ 616,250,000 

Twelfth.  Since  the  Washington  conference,  February  6, 
1922.  the  following  ships  have  been  laid  down  and  completed, 
or  have  been  laid  down  or  completed — certain  aircraft  car- 
riers— or  are  building,  or  have  been  appropriated  for: 

Unitrd  States,  41  ships,  total  tonnage 253.640 

British  Empire,  130  ships,  total  tonnage  (about) 469.363 

Japan,  166  ships,  total  tonnage  (about) 464.267 

France,  180  ships,  total  tonnage  (about) 472,321 

Italy,  133  ships,  total  tonnage   (about) 266,175 

Thirteenth.  This  replacement  navy  not  only  will  be  far 
more  eflScient  and  effective  but  also  leSs  expensive  to  operate 
and  maintain.  This  applies  both  to  personnel  and  to  ma- 
terial.   It  applies  both  to  combatant  ships  and  to  auxiliaries. 

It  reduces  the  number  of  ships  and  the  over-all  tonnage 
displacement,  at  the  same  time  tremendously  increasing  the 
fighting  strength  of  our  Navy. 

It  is  generally  understood  but  not  thoroughly  appreciated 
how  far  we  have  dropped  behind  other  countries  In  naval 
strength  since  the  World  War,  and  particularly  since  the 
Washington  treaty. 

In  ratifying  the  London  treaty  it  was  the  general  under- 
standing that  it  was  the  policy  of  the  country  to  build  up 
to  the  naval  strength  permitted  by  the  treaty.  This  was  not 
a  political  understanding  but  a  pubUc  understanding.  This 
problem  is  not  a  pohtical  question  but  a  national  problem — 
namely,  an  adequate  national  defense,  a  first-class  Navy  for 
a  first-class  Nation. 

Mr.  GIBSON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  s^eld. 

Mr.  GIBSON.  Does  the  gentleman's  bill  bring  us  to  the 
treaty  obUgations  of  the  London  pact? 

Mr.  VINSON  of  Georgia.    It  does. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  3deld? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  McCLINTIC  of  Oklahoma.  While  disciisslng  the  sup- 
plemental cruisers,  having  in  mind  that  no  cruiser  now  con- 
structed In  the  service  carries  a  bombing  plane,  would  the 
gentleman  mind  developing  what  is  in  his  mind  about  that 
new  type  of  cruiser? 

Mr.  VINSON  of  Georgia.  Of  the  nine  cruisers  to  be  built, 
we  are  required  to  build  one  that  will  probably  be  experi- 
mental for  that  work,  and  if  it  works  out  satisfactorily  in 
having  a  flying  deck,  the  remaining  eight  will  probably  all 
be  flying -deck  cruisers. 

Mr.  McCLINTIC  of  Oklahoma.  And  the  gentleman  thinks 
that  if  we  build  cruisers  with  flying  decks  it  will  be  possible 
for  each  ship  to  carry  Its  own  bombing  plane  and  it  will 
not  be  necessary  to  have  airplane  carriers? 

Mr.  VINSON  of  Georgia.  You  will  need  the  airplane 
carrier. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Georgia.    Yes. 
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tion  and  7  authorized  by  the  act  of  1916,  making  a  total  of 
97  destroyers,  all  of  which  are  replacements  for  254  de- 
stroyers now  carried  on  the  Navy  list. 

Of  these  254  destroyers,  185  are  over  age  at  the  present 
time,  53  become  over  age  in  1932.  13  in  1933.  and  3  in  1934 — 
all  become  over  age  by  1934,  well  before  the  expiration  of  the 
London  treaty. 

Of  these  254  destroyers,  whose  standard  tonnage  is 
270.880,  80  are  now  on  the  disposal  list,  70  are  out  of  com- 
mission, 3  are  designated  as  mobile  targets,  5  are  being  used 
as  barracks  and  for  experimental  purposes  iwill  be  scrapped 
as  soon  as  they  have  served  their  purpose ) ,  5  are  assigned 
to  the  Coast  Guard.  4  are  a.ssigned  as  light  mine  layers,  and 
87  are  in  commission — 80,  70,  3,  5,  5.  4,  87  equal  254. 

Until  replacements  are  built  the  London  treaty  allowance 
of  150.000  tons  is  made  up  as  follows: 

Tons 

11  destroyers  appropriated  for 16.500 

87  now  In  comnil.s.slon 99.060 

5  as.slgned  to  Coast  Guard 5.950 

4  light  mine  layers 4.640 

19  out  of  commission  at  Philadelphia  yard 22,610 


126 


Total 148,  760 


Fifty-one  additional  destroyers  (57.390  tons)  are  being 
retained  until  cruiser  tonnage  allowed  by  the  London  treaty 
is  built  up.  These  51  boats,  however,  must  be  scrapped  in 
accordance  with  the  London  treaty  by  December  31.  1936: 
51 — 21  out  of  commission,  Philadelphia;  30  out  of  commis- 
sion. San  Diego — 57,390  tons. 

Eighth.  Attention  is  invited  to  the  fact  that  the  85  de- 
stroyers in  the  bill  plus  12  authorized  in  1916,  or  97  de- 
stroyers, are  all  replacements  and  actually  are  to  replace 
254  destroyers  all  of  which  are  now  over  age  or  become  over 
age  by  1934.  This  is  a  very  radical  reduction  in  the  number 
of  destroyers  in  our  NavT.  but  we  propose  to  replace  these  254 
destroyers  with  97  vessels  of  modern  design  and  construc- 
tion. 

Ninth.  The  London  treaty  permits  52.700  standard  tons  of 
submarines.  There  are  in  this  bill  23  submarines,  all  of 
which  are  replacements.  We  have  to-day  84  submarines, 
70,050  tons  (three  under  construction — 3,800  tons),  of  which 
16  boats  (8.030  tons)  are  over  age  now.  48  boats  (34.950 
tons)  become  over  age  by  1936:  15  boats,  8.470  tons  in  1932; 
6  boats,  4,760  tons  in  1933;  4  boats.  3.160  tons  in  1934;  4 
boats,  3,390  tons  in  1935;  19  boats.  15,170  tons  in  1936. 

Of  this  total  of  84  boats  <  70.050  tons)  64  boats  (42.980 
tons)  become  over  age  by  1936,  leaving  us  20  boats  (11  S 
class,  9.100  tons,  and  9  V  class.  17.970  tons),  or  27.070 
tons  of  under-age  submarines  in  1936;  52.700  tons  less  27,070 
tons,  is  25.630  tons  which  we  are  short  of  our  treaty  allow- 
ance, and  the  bill  therefore  carries  23  boats  of  about  1,130 
tons  standard  displacement  to  take  care  of  this  shortage,  all 
of  which  is  replacement  tonnage. 

It  is  understood  that  the  department's  plan  and  policy 


Tenth.  Attention  Is  again  Invited  to  the  fact  that  the  23 
submarines  authorized  in  the  bill  are  replacement  tonnage 
for  boats  that  become  over  age  by  1936.  These  23,  with  the 
20  boats  under  age  in  1936,  or  43  boats,  replace  98  boats  now 
ip  the  NavT,  14  of  which  are  on  the  disposal  list;  eliminat- 
ing these  14,  if  you  choose,  and  deducting  the  20  under  age 
boats,  we  are  replacing  64  submarines  now  in  the  Navy  by  23 
new  boats. 

Eleventh.  The  estimated  annual  cost  by  fiscal  years  of  this 
10-year  authorization  program  (120  ships)  is  as  follows: 

933 $18,001,000 

934 54. 671.  000 

89.  844.  000 

--• 88.  470.  000 

90,  110,000 

__  69. 997,  000 

49.  092   000 

36.  208,  000 

42.  397.  000 

45, 473.  000 

Carry  over  to  following  years 31,987.000 


935. 
936- 
937. 
938. 
939. 
940- 
941. 
942. 


Grand   total 616,250,000 

T\;velfth.  Since  the  Washington  conference,  February  6, 
1922,  the  following  ships  have  been  laid  down  and  completed, 
or  have  been  laid  down  or  completed — certain  aircraft  car- 
riers— or  are  building,  or  have  been  appropriated  for: 

United  States.  41  shlpjs.  total  tonnage 253.640 

British  Empire,  130  ships,  total  tonnage  (about) 469.363 

Japan,  166  ships,  total  tonnage  (about) 464.267 

France,  180  ships,  total  tonnage  (about) 472,321 

Italy.  133  ships,  total  tonnage   (about) 266.175 

Thirteenth.  This  replacement  navy  not  only  will  be  far 
more  efl3cient  and  effective  but  also  leSs  expensive  to  operate 
and  maintain.  This  applies  both  to  personnel  and  to  ma- 
terial.   It  applies  both  to  combatant  ships  and  to  auxiliaries. 

It  reduces  the  number  of  ships  and  the  over-all  tonnage 
displacement,  at  the  same  time  tremendously  increasing  the 
fighting  strength  of  our  Navy. 

It  is  generally  understood  but  not  thoroughly  appreciated 
how  far  we  have  dropped  behind  other  countries  in  naval 
strength  since  the  World  War,  and  particularly  since  the 
Washington  treaty. 

In  ratifying  the  London  treaty  it  was  the  general  under- 
standing that  it  was  the  policy  of  the  country  to  build  up 
to  the  naval  strength  permitted  by  the  treaty.  This  was  not 
a  political  understanding  but  a  pubUc  understanding.  This 
problem  is  not  a  political  question  but  a  national  problem — 
namely,  an  adequate  national  defense,  a  first-class  Navy  for 
a  first-class  Nation. 

Mr.  GIBSON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  GIBSON.  Does  the  gentleman's  bill  bring  us  to  the 
treaty  obligations  of  the  London  pact? 

Mr.  VINSON  of  Georgia.    It  does. 


P^ 


r_      -kv^^-ir  TTki'iii/-!     ^»    /^Ll^v.^. 


Lir_      <-iv^.>i 


..{11     »w-. 


1250 


1 


CONGRESSIONAL  RECORD— HOUSE 


Januasy  4 


1  I 


Mr.  LaGUARDIA.  Is  the  gentleman's  bill  based  upon  the 
assumption  that  there  will  be  no  accomplishment  at  the 
Geneva  Conference? 

Mr.  VINSON  of  Georgia.  My  bill  Is  not  based  upon  4ny 
^future  conference  at  all.  because  that  is  not  a  question  that 
I  can  deal  with  or  that  the  House  can  deal  with.  That 
is  a  question  for  the  Senate  and  the  other  end  of  the 
Avenue.  Of  course  I  trust  the  time  is  near  at  hand  wl^en 
there  wiU  be  an  international  agreement  to  outlaw  vfax, 
but  let  me  say  to  this  conmiittee  that  until  there  is  some 
substitute  for  war.  the  first  duty  of  government  is  salf- 
preservation.     [Applause.]  1 

Mr.  GIBSON.    Mr.  Chairman,  will  the  gentleman  yield t 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  GIBSON.  Mr.  Chairman.  I  merely  rise  to  command 
the  strong  American  stand  of  the  chairman  of  the  Naval 
Affairs  Committee.  I  sincerely  hope  that  the  program  trill 
be  carried  out.    [Applause.] 

Mr.  VINSON  of  Georgia.    I  thank  the  gentleman. 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  McCLnrric]. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  it  19  a 
pleasure  and  honor  to  follow  the  chairman  of  the  comcjit- 
tee  of  which  I  am  a  member.  I  rise  to  discuss  to-day  a 
Question  before  this  House  that  I  think  is  of  vital  importance. 

For  the  past  two  weeks  I  have  had  one  of  the  busiest  ex- 
periences of  my  life  in  taking  care  of  a  party  assignment 
which  relates  to  the  assigning  of  patronage  to  the  171  Dei|io- 
cratlc  Members  of  the  House  entitled  to  the  same.  Durjng 
this  period  my  ofiBce  has  been  swamped  with  mall  relating 
to  nearly  every  subject  that  will  come  before  Congrfss. 
However,  the  one  question  that  seems  to  occupy  the  atten- 
tion of  more  of  our  people  than  any  other  is  that  which 
relates  to  the  Federal  Farm  Board  and  its  marketing  lu;- 
tivities.  ' 

Boon  after  I  returned  to  Washington  the  Oklahoma  d^e- 
gation  met  in  Senator  Thomas's  office  for  the  pvuTX)se  of 
deciding  upon  some  plan  which  if  adopted  into  a  law  woiild 
have  for  its  purpose  the  protection  of  agriculture  and  those 
who  follow  the  same  for  a  livelihood.  Therefore,  we  adopted 
the  following  resolution,  and  a  copy  of  the  same  was  giten 
to  the  press: 

We  faTor  transferring  the  administration  of  the  marketing  'act 
to  tbe  Department  of  Agriculture  and  revising  said  act  in  the 
Interest  of  the  farmers  and  their  cooperative  institutions.  »nd 
safeguarding  the  Public  Treasury,  the  farmers,  and  their  coop^a- 
tlves  against  a  recurrence  of  mistakes,  extravagant  ejcpendltuj-es. 
and  the  payment  of  enonnous  salaries  made  and  approved  by  the 
Federal  Farm  Board. 

In  the  Senate  hearings  it  was  developed  that  the  present 
Farm  Board  had  authorized  the  payment  of  salaries  up]  to 
$7S,0Oa  per  year  which  is  based  on  a  salary  of  $25,000  {|nd 
a  commission  of  5  cents  on  each  bale  of  cotton  up  >  to 
1.000,000  bales  and  this  amount  was  paid  to  E.  F.  Creekmqre, 
and  in  a  letter  sent  to  some  of  my  friends  I  called  attention 
to  the  fact  that  basing  this  on  26  working  days  in  a  moiith 
a  person  drawing  this  salary  would  receive  more  than  $|40 
per  day.  It  so  happens  that  the  person  who  received  this 
enormous  salary  was  assigned  to  the  duty  of  carrying^  on  the 
speculation  for  the  Farm  Board  on  the  different  exchanges 
and  places  where  futures  are  bought  and  sold. 

In  the  hearings  It  developed  that  millions  of  bushels  of 
wheat  futures  were  bought  for  the  purpose  of  putting  up  ijhe 
price  and  then  within  a  few  days  thereafter  millions 
of  bushels  were  sold,  which  had  the  effect  of  beating  Jie 
price  down,  and  in  my  letter  to  my  friends  I  made  the  state- 
ment that  any  activity  of  the  Government  that  speculates 
In  futures  on  both  sides  of  the  market  provides  the  nec^s- 
aary  instrumentalities  for  those  on  the  Inside  to  make  huge 
prints  if  they  so  desired.  It  was  further  developed  in  the 
hearings  that  seats  on  the  various  gambling  or  stock-buyihg 
exchanges  were  bought  or  owned  or  controlled  by  the  Fatm 
Board:  and  when  it  is  taken  into  consideration  that  se^ts 
on  the  New  York  Exchange  cost  more  than  $100,000.  it  pfe- 
sented  such  a  peculiar  state  of  facts  to  the  Oklahoma  dele- 
gation that  we  felt  that  the  Farm  Board  had  completely 
fallen  down. 


I  can  remember  when  I  was  a  boy  such  organizations  as 
the  Farmers'  Union,  the  Farmers'  Alliance,  the  Grange,  and 
other  orgsmizations  in  the  interest  of  agriculture,  all  de- 
plored the  fact  that  the  products  of  the  farm  were  used  as 
an  excuse  for  speculation  on  the  various  exchanges  of  the 
country,  and  I  dare  say  that  if  those  who  organized  such 
activities  and  who  have  now  passed  on  to  the  beyond  could 
be  made  to  realize  that  a  great  Federal  activity  operating 
for  agriculture  had  set  aside  a  salary  of  $75,000  to  pay  a 
person  to  look  after  the  speculation  in  futures  for  agriculture 
that  every  one  of  them  would  turn  over  in  their  graves,  as 
such  a  policy  was  as  far  removed  from  the  thoughts  of  those 
who  organized  these  institutions  as  heaven  is  from  earth. 

Soon  after  the  press  carried  this  resolution  the  members 
of  the  Oklahoma  delegation  received  from  a  farmer,  who  has 
always  borne  a  distinguished  reputation,  a  high-class  line  of 
propaganda  which  was  intended  to  severely  startle  and 
frighten  those  who  were  responsible  for  this  action,  and  for 
the  reason  that  the  Hon.  J.  G.  H.  Windle,  the  author  of  this 
propaganda,  was  from  the  district  I  have  the  honor  to 
represent.  I  sent  him  the  following  letter: 

Mr.  J.  G.  H.  WiNDUB. 

Granite.  OkUi. 
Mt  Deah  Sa  AND  Friend:  I  am  pleased  to  acknowledge  the  re- 
ceipt of  your  letter  which  relates  to  the  attitude  of  the  Oklahoma 
delegation  with  respect  to  their  views  on  the  marketing  act.  and 
I  have  carefully  noted  what  you  have  had  to  say  In  this  connec- 
tion. 

The  last  time  I  talked  to  you  concerning  this  subject  I  stated. 
If  my  memory  serves  me  correctly,  that  I  was  not  in  favor  of 
abolishing  the  act  but  of  amending  the  same.  I  will  stand  on 
that  statement. 

Eight  members  of  the  Oklahoma  delegation  had  a  meeting  after 
hearings  had  been  held  by  the  Senate.  In  which  very  damaging 
testimony  was  given  relative  to  the  administration  of  this  act,  and 
the  following  is  the  exact  language  adopted: 

"  We  favor  transferring  the  administration  of  the  marketing 
act  to  the  Department  of  Agriculture  and  revising  said  act  in 
the  Interest  of  the  farmers  and  their  cooperative  institutions. 
and  safeguarding  the  public  treasury,  the  farmers  and  their 
cooperatives  against  a  recurrence  of  mistakes,  extravagant  ex- 
penditures, and  the  payment  of  enormous  salaries  made  and 
approved  by  the  Federal  Farm  Board." 

In  the  Senate  heailng  it  was  developed  that  salaries  up  to 
$75,000  per  year  were  being  paid  by  those  In  charge  of  admin- 
istering of  this  act.  Taking  into  consideration  26  working  day's 
a  month,  this  Is  more  than  ^240  per  day.  and  I  say  without  fear 
of  contradiction  that  there  l.s  no  one  citizen  in  the  United  States 
entitled  to  this  much  con-slderation  for  making  such  a  record  as 
has  been  made  with  respect  to  the  marketing  of  farm  products. 
In  addition,  it  was  proven,  and  I  shall  be  glad  to  send  you  the 
dates  of  such  transactions,  that  when  a  statement  was  given 
out  showing  that  wheat  was  being  purchased  to  keep  the  market 
up,  in  less  than  seven  days  thereafterwards  millions  of  bushels 
were  dumped  on  the  market  for  the  purpose  of  beating  it  down. 
I  furthermore  wish  to  say  that  any  activity  of  the  Government 
that  speculates  in  futures  on  both  sides  of  the  market  provides 
the  necessary  instrumentalities  for  those  on  the  inside  to  make 
enormous  sums  of  money  for  their  own  benefit,  if  It  is  so  desired. 
If  I  was  a  farmer,  unless  I  had  a  selflsh  interest  to  serve.  I  could 
not  conscientiously  support  any  such  record,  being  fully  con- 
vinced that  such  record  is  not  In  the  Interest  of  agriculture.  I 
further  desire  to  say  that  the  action  taken  by  the  members  of 
the  Oklahoma  delegation  is  In  favor  of  the  retenUon  of  this 
marketing  act  with  certain  limitations,  and  to  place  the  Jurisdic- 
tion under  the  Department  of  Agriculture  In  order  to  prevent  the 
payment  of  such  enormous  salaries  as  have  been  paid  In  the 
past. 

Therefore,  you  may  rest  assured  that  the  cooperatives.  In  my 
opinion.  Instead  of  being  hurt  if  the  law  Is  amended  in  the  way 
that  our  delegation  favors  will  be  greatly  benefited,  as  we  have 
specifically  used  the  word  coojieratlves  in  our  declaration,  having 
In  mind  that  this  organization  is  entitled  to  every  consideration 
possible. 

I  sincerely  hope  that  this  statement  with  respect  to  my  attitude 
will   give   you  the   Information   you   desire,  as   it   Is   my   Intention 
always  to  favor  such  legislation  as  will  be  beneficial  to  agriculture. 
With  best  wishes.  I  am.  very  sincerely. 

J.  V.  McClintic.  M.  C. 

Likewise,  the  substance  of  this  letter  was  sent  to  four  or 
five  others  in  the  seventh  congressional  district  of  Oklahoma, 
who  wrote  me  letters  which,  to  my  mmd,  conveyed  the  idea 
that  they  might  have  some  connection  with  the  organization 
in  Oklahoma  that  is  opposed  to  the  stand  that  the  Oklahoma 
delegation  has  taken. 

As  a  climax  to  this  controversy,  a  few  days  ago  I  received 
a   communication   from    a   distinguished   gentleman    with 
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whom  I  have  been  personally  acquainted  for  the  past  18  or 
20  years.  Mr.  George  Bishop,  of  Oklahoma  City.  He  is  well 
and  favorably  known  to  the  farmers  of  western  Oklahoma 
and  one  who  has  always  conscientiously  performed  a  serv- 
ice in  the  interest  of  agriculture,  having  the  thought  in 
mind  that  the  farmers  must  receive  proper  consideration 
if  there  is  to  be  prosperity  throughout  the  Nation.  He  hap- 
pens to  be  or  was  connected  with  the  Oklahoma  Cotton 
Growers  Association  and  if  there  is  any  one  person  who 
knows  the  facts  he  certainly  should  know,  being  on  the 
Inside. 

In  his  letter  he  caUs  attention  to  the  communication  sent 
to  me  by  Mr.  Windle,  stating  that  copies  of  the  same  went 
to  each  member  of  the  Oklahoma  delegation  and  to  other 
southern  Congressmen.  He  states  that  it  was  full  of  stereo- 
typed and  high-powered  appeal  and  that  he  thought  pos- 
sibly I  might  become  stampeded  to  the  extent  I  would  not 
let  my  shirt  tail  touch  me  until  Congress  had  fixed  a  way 
for  voting  a  few  miUion  dollars  more  for  farm  relief. 

Mr.  REED  of  New  York.     Will  the  gentleman  yield? 

Mr.  McCLI>rnC  of  Oklahoma.     In  a  moment  I  will  yield. 

In  this  letter  he  calls  attention  to  the  fact  that  Mr. 
Windle  is  one  of  the  flock  of  high-powered  and  well-paid 
propagandists  employed  by  the  American  Cotton  Coopera- 
tive Association  in  New  Orleans,  which  is  the  Farm  Board's 
big  cotton  baby,  better  known  as  the  A.  C.  C.  A;  also  that 
Mr.  Windle  is  receiving  a  salary  of  $350  per  month,  with 
traveling  expenses,  stenographic  help,  multigraphing,  sta- 
tionery, postage,  et  cetera,  and  that  all  of  this  comes  out  of 
the  members  of  the  cotton  grov.ers  who  obtain  5  cents  for 
their  cotton.  He  gives  some  other  most  interesting  informa- 
tion, and  that  is,  that  this  so-called  prize  baby  of  the  Farm 
Board  has  set  up  a  lobbying  activity  here  in  the  city  of 
Washington  under  the  control  of  one  C.  O.  Moser,  who  is 
paid  a  .salary  of  $15,000  per  year,  plus  traveling  expenses  and 
other  incidentals,  which  run  up  into  the  thousands.  He  fur- 
ther states  that  this  man  Mo.ser  is  supposed  to  paralyze  any 
Congressman  who  may  seem  not  to  sympathize  with  the 
Farm  Board  program.    Mr.  Bishop's  letter  is  as  follows: 

Oklahoma  Cotton  Geowers  Assocxation, 

Oklahoma  City.  Okla.,  December  25.  1931. 
Hon.  J.  V.  McClintic, 

House  Office  Bldg.,  Washington,  D.  C. 

Dear  Jlm  :  I  have  been  trying  for  weeks  to  find  time  to  "  drop 
you  a  few  llaes  to  let  you  know,"  but  could  not  get  to  It  till 
this  ChristmikS  Etoy. 

Before  it  vas  mailed  I  had  the  privilege  of  reading  Judge 
Wlndle's  letttr  to  you  of  some  weeks  ago. 

Copies  of  'hat  letter  went  to  each  member  of  the  Oklahoma 
delegation  in  Washington,  also  to  several  southern  Congressmen, 
and  has  sinct   gone  out  over  the  State. 

I  meant  to  follow  it  with  a  little  inside  information  and  history 
that  you  are  entitled  to,  and  every  Member  of  Congress  needs  to 
know. 

Judge  Wlndle's  letter  to  you  wiis  a  very  strong  piece  of  propa- 
ganda.    It  w£  s  full  of  stereotyped  and  high-powered  appeal.  | 

I  did   not  Icnow  but  what  you  might  become  stampeded  when  ' 
you   read   It    ind   feel   like   not   letting   your  shirt   tail    touch  you 
until  you  hac   fixed  a  way  for  voting  a  few  hundred  millions  more  I 
for  "  farm  relief." 

But,  If  I  may  Judge  from  the  Washington  news  dispatches,  It 
did  not  make  you  feel  that  way.  j 

I  say.  bull3  for  you.  It  begins  to  show  that  you,  along  with  a 
lot  of  others  who  are  sincere  In  their  sympathies  and  wish  to  do 
anything  that  will  help  farmers  in  any  way  that  is  economically 
workable,  bu :  who  are  now  coming  back  to  earth  about  the  big 
Idea  of  legislating  and  appropriating  prosperity  into  the  pockets 
of  us  cotton  pickers  through  the  medium  of  farm  boards  and 
supersalarled  experts. 

You  and  all  the  Oklahoma  delegation  need  to  know  that  Judqe 
Windle  Is  one  of  a  flock  of  high-powered  and  well-paid  propa- 
gandists, employed  by  the  American  Cotton  Cooperative  Associa- 
tion at  New  Orleans.  That  organization  is  the  Farm  Board's  big 
cotton  baby. 

The  A.  C.  C.  A.,  as  we  call  It.  Is  the  super  set-up  the  Farm  Board 
has  for  sellln;  all  "  co-op  "  cotton. 

The  A.  C.  O.  A.  assumes  and  presumes  to  speak  for  aU  cotton 
pickers  and  cooperatives. 

This  Is  dore  through  a  public-relations  department,  and  Judge 
Windle  Is  tht  Oklahoma  man  for  preparing  and  spreading  sheets 
of  the  kind  which  you  received.  He  also  organizes  farm  com- 
munities into  cooperative  councils  with  the  understanding  they 
are  to  cover  i.p  Congress  with  the  proper  plea  at  the  psychological 
moment.  There  is  nothing  wrong  about  it,  and  I  would  be  in 
sympathy  with  it  if  I  did  not  know  all  about  how  It  comes  to  be. 


I  know  that  all  A.  C.  C.  A.  expenses  of  all  kinds  and  for  what- 
ever purpose,  whether  It  be  to  seU  cooperative  cotton  or  to  protect 
and  perpetuate  its  present  pay  roll,  have  to  come  out  of  our  mem- 
ber cotton  growers'  &-cem  cotton. 

I  know  also  the  money  is  not  being  consciously  donated  but  Is 
quietly  confiscated 

The  head  of  this  public-relations  department  of  the  A.  C.  C.  A. 
gets  a  salary  of  $15,000  a  year  plus  traveling  expenses  running 
into  the  thousands.  He  is  In  Washington  now  with  a  secretary 
and  a  suite  of  rooms,  C.  O.  Moeer.  Call  him  and  he  will  come 
over  with  a  line  of  palaver  that  Is  supposed  to  paralyze  any  Con- 
gressman who  may  .seem  to  not  sympathize  with  his  "program. 

Windle  draws  a  salary  of  »350  per  month  with  traveling  ex- 
penses, stenographic  help,  multigraphing.  statlonerv.  postage,  and 
everything  supplied  by  the  Oklahoma  association  office. 

But  please,  now.  do  not  get  me  wrong  about  mv   reference   to 
Judge  Windle.     I  know  him  to  be  a  fine,  clean  man.     No  better 
man  could  have  been  found  for  such  service  in  Oklahoma.     Win- 
dle is  as  loyal  and  sincere  a  believer  in  cooperative  marketing  as  I 
i  am. 

I       I  personally  know  that  Windle  wishes  more  than  anything  else 
I  to  save  the  Oklahoma  Cotton   Growers'  Association  In  Oklahoma 
He  wants  to  get  it  back  on  its  feet  for  services  to  Oklahoma  cot- 
ton growers  as  it  was  before  we  got  in  bad  and  had  to  sign  on  the 
dotted  line  with  the  Farm  Board. 

But  I  also  know  Windle  is  hypnotized  by  this  Moser  man  and 
seems  to  fear  that  we  can  not  have  cooperative  marketing  unless 
we  have  the  Farm  Board  and  its  ex-penslvc  set-up  preserved  and 
paid  for  regardless  of  what  we  cotton  growers  may  have  left  after 
all  bills  are  paid. 

I  also  wish  you  to  know  that  In  writing  you  I  have  no  personal 
grievance  nor  prejudice  of  any  kind  or  color. 

I  can  write  here  only  a  little  of  a  lot  which  every  Congressman 
needs  to  know. 

I  speak  from  the  viewpoint  of  a  cotton-grower  cooperator  who 
has  been  a  privileged  and  close-up  observer  for  all  the  time  the 
cotton  cooperatives  have  been  operating. 

I  have  been  "among  those  present  "' from  the  very  first  move 
that  was  made  to  organize  In  Oklahoma. 

All  along  and  up  to  the  present  day,  I  have  watched  every 
move.  I  have  participated  in  most  of  them,  approved  many  of 
them,  and  personally  opposed  some  of  them. 

I  came  to  know  of  all  the  unnecessary  and  unreasonable 
salaries  with  which  the  old  American  Cotton  Growers  Exchange 
was  saddled  when  it  was  set  up  way  back  in  1921. 

I  helped  to  Jar  a  few  of  them  loose  or  make  them  take  less 
but  most  of  them  hung  on  until  the  Farm  Board  came  alone  to 
salvage  what  was  left  of  the  old  exchange  along  with  the  wrecks 
it  had  made  of  most  of  the  State  associations. 

I  know  how  Oklahoma  lost  every  penny  of  her  reserve  fund 
with  a  lot  more  on  top  of  It,  In  1929.  and  who  was  mast  respon- 
sible and  why.  *^ 

Also  who  furnished  the  Inspiration  and  the  information  that 
hypnotized  the  Oklahoma  management  Into  the  mismanagement 
that  brought  virtual  bankruptcy. 

How  the  Farm  Board  beat  the  receivers  to  the  door  of  the 
Oklahoma  association  by  only  a  few  davs:  and  how  It  all  came 
about  because  of  supersalarled  experts  employed  to  perform 
miracles  in  forecasting  prices. 

All  made  honest  efforts,  but  horrible  failure  followed.  The  key 
man  for  this  disastrous  experfment  was  borrowed  from  the 
United  States  Department  of  Agriculture  at  Washington. 

I  believe  the  Oklahoma  Cotton  Growers  Association  would  have 
been  by  this  time  marketing  500.000  bales  of  cotton  and  had 
$1,000,000  In  her  reserve  fund  Instead  of  N'ing  In  debt  near 
that  amount;  If  she  could  have  escaped  the  Influence  of  the 
gang  led  by  this  man  Moser.  who  hypnotized  our  management 
into  speculating  with  cotton  and  away  from  the  cooperative 
marketing  of  cotton. 

Oklahoma  did  not  go  bust  becaiise  of  her  Inability  to  class 
and  sell  cotton  at  a  profit  for  our  members. 

Oklahoma  got  in  bad  because  a  majority — only  a  majority,  not 
all— of  the  management  listened  to  the  pleas  and  promises  of 
supersalarled  experts  who  sold  her  on  the  big  Idea  of  making  a 
barrel  of  money  by  not  marketing  cotton,  when  she  should  have 
and  could  have  marketed  at  a  profit. 

In  setting  up  the  American  Cotton  Cooperative  Association,  the 
Farm  Board  seems  to  have  fallen  for  the  same  line  of  bunk. 
So  instead  of  purging  the  pay  roU  of  such  superuseless  services, 
decided  to  keep  them  on  the  pay  roll  at  largei  salaries  than  ever 
before,  as  the  American  Cotton  Cooperative  Association  pay  roll 
will  show  to-day.  to  the  tune  of  $6,000  and  lUS.OOO.  plus  clerks 
and  everything. 

It  seems  one  would  be  almost  Justified  In  saying  the  Farm 
Board  figured  the  only  way  to  save  cooperative'  marketing  was  to 
pay  more  and  more  for  less  and  less,  while  the  price  of  cotton 
went  lower  and  lower. 

Pardon  me.  I  do  not  mean  to  say  a  harsh  word  against  the 
Farm  Board  nor  any  person  In  It.  Bleas  their  souls,  they  did  the 
best  they  knew  how — yes.  the  best  they  knew  how — under  the 
circimxstances.  There  were  many  clrciunstanc  »8  over  which  they 
had  no  control.  So  many  conditions  came  to  be  that  no  one 
coiild  foresee  or  forestall. 

But  in  setting  up  the  American  Cotton  Cooi>erative  Association 
they  feU  for  the  theoretical  soundness  of  a  big  set-up  and  listened 
to  and  heard  and  heeded  only  the  supersalarierd  few.  while  those 
who  had  done  the  work  ail  these  years  and  knew  the  rtef  Us  wers 
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kept  in  the  background,  weeping,  as  It  were,  and  wlahlng  they 
eotUd  help  to  stay  on  safe  ground  for  the  future. 

Cooperative  marketing  of  cotton  deserves  to  live  on  and  render 
aU   the  service  cooperative   marketing   can  render  to   the  coiton 

'^^Klven  good  business  management,  there  Is  a  good  business 
profit  to  the  cotton  grower  in  the  cooperative  marketing  of  cotton 

Cooperative  marketing  Is  not  and  can  never  be  made  the  core^ 
aU  for  what  alls  agriculture.  . 

It  la  the  sUllest  sort  of  economic  nonsense  to  think  so  or  sajf 
■o  and  worse  to  try  to  make  cotton  pickers  and  Congressmen  be- 

"•^ie'^n^- inequality  between  agriculture  and  ^^urtry  UeJ  ' 
a  lot  deeper  than  anything  cooperative  .n^".^f"^8  ^<=»f„^^%°; 
leglalatlon^an  correct,  unless  legislation  Is  willing  to  "nio^e  thj 
plStectlon  from  Industry  and  put  her  to  n^«^»^t^»"8  ,^?i°^*  '°'i^ 
SompetlUon.  aa  farmers  are  compelled  to  market  all  farm  prod* 
wU^af  which  a  surplus  Is  produced,  against  world  «m^P«""°'V.nn 

But  76  per  cent  Sf  our  people  are  interested  In  the  Protec-tlon 
of  industry  and  organized  labor,  while  the  25  per  cent  fa--me» 
minority  ^ta  the  political  play  of  having  the  Farm  Board  an4 
a  few  hundred  minions  spent  on  its  "cause-  In  exchange  lot 
hlRher  and  stlU  higher  tariffs  for  industry.  _^     ,  v.  _. 

The  Parm  Board  was  Just  made  the  goat  In  that  sort  of  h<)r8e^ 
dUt  The  agricultural  marketing  act,  other  than  being  a  mecliym 
through  which  some  cheaper  money  might  be  had  for  operE.tin| 
cxwpwiUves.  can  do  nothing  toward  giving  agrlc\ilture  economic 

equality  with  Industry.  ^  .     «       ,      *wi 

But  It  can  be  made  to  sound  mighty  good,  and  Is  fine  for  th^ 
Buperaalarled  few  who  can  cash  In  on  It. 

But  getting  back  to  the  case  of  Oklahoma.  It  has  occiirre* 
to  me  and  approved  by  a  few  other  friends  of  cooperative  ma."ket* 
ing  In  general  and  Oklahoma  cotton  growers  in  particular  Lha^ 
If  Congress  could  manage  to  take  some  of  the  $1,900,000  set  ue 
aa  a  budget  for  the  operating  expenses  of  the  Farm  Board — set 
Parm  Board  Report  No.  2.  page  80— and  use  the  money  to  pay  o^ 
the  debts  of  the  State  co-ops.  and  put  them  back  on  their  fe<t 
again  where  they  could  operate  In  the  light  of  all  their  expcr> 
ences  both  bad  and  good.  I  believe  It  would  be  the  best  thin| 
that  ever  happened  to  cooperative  marketing. 

Some  little  supervision  might  be  provided  for  the  flnarcln^. 
But  put  them  back  on  their  own  and  let  them  grow  in  knowlt- 
edge  and  experience  before  throwing  them  Into  the  big  set-up-t- 
let  them  grow  Into  it. 

The  wortrt  thing  that  ever  happened  to  the  cooperative  market*- 
ing  of  cotton  was  to  begin  from  the  flrst  to  try  to  make  It  "  le;i|) 
to  heights  that  were  made  to  climb." 

The  leaping  Into  the  big  set-up  simply  makes  cooperative  mar*- 
ketlng  the  victim  of  supersalarled  positions  where  It  is  impossible 
for  the  co-ops.  to  get  or  anyone  to  give  value  received  for  tli^ 
money  It  costs.  , 

If  Oklahoma  could  get  back  to  home  rule  once  more,  I  bcllevfe 
It  would  do  more  to  restore  confidence  and  put  new  life  In  tlifc 
memberships  than  anything  that  could  be  done.  i 

But    for    the    pitfalls    Into    which    Oklahoma    was   persuaded.   IE 
■  believe  by  this  year  she  would  have  worked  out  a  safe  progra^i 
for  cooperative  marketing.  ' 

Oklahoma  was  going  strong  when  she  got  caught  In  the  meshep 
of  cooperative  speculation.  The  future  looks  dark  If  we  aro  leflt 
under  the  A.  C.  C.  A.  As  evidence  for  that  statement,  please  no'u(B 
the  deliveries  for  the  last  four  years,  two  of  them  under  Oklaliom^ 
management,  the  second  two  xinder  A.  C.  C.  A.: 
Oklahoma  management:  BsJes  ' 

1928 36;},  o<: 

1929 327.  0(J 

A.  C.  C.  A.  management: 

1930 214.  ^,^ 

1931 --- '  11«.  000 

Tou  know  figures  do  not  He,  and  I  have  always  depended  upoii 
the  records  for  information  from  which  to  draw  conclusions  ana 
not  upon  "  dope  sheets  "  like  the  one  I  am  Inclosing,  coming  fro:|i 
my  friend  Moeer  and  his  bunch  of  high-powered  propagandists. 

Please  read  that  "  dope  sheet."  Including  the  margin  notei. 
where  I  try  to  Interpret,  etc.  ' 

I  talked  with  Henry  Denton  about  Oklahoma  and  along  thie 
line  I  have  Indicated  above  before  he  went  to  the  Washlr-gtoji 
conference. 

He  said  he  talked  to  Senator  Thomas  and  found  Thomas  witn 
thoughts  running  In  sympathy  with  such  a  plan.  Won't  yoy 
please  get  with  Senator  Thomas  for  further  conference  If  this  pla^ 
appeals  to  you  as  workable. 

I  have  none  of  the  stenographic  or  multigraphlng  facilities  (if 
my  friend  Wlndle.  or  I  would  send  copies  to  the  Oklahoma  dele- 
gation. But  have  used  this  Christmas  Day  to  pound  It  out,  hopi- 
Ing  It  will  help  you  to  see  things  a  little  more  as  they  really  ard 
I  am  prepared  to  defend  any  statement  I  have  made  and  darje 
anyone  to  challenge  the  truth  of  them. 

With  kindest  personal  regards.  I  am, 
Palthfully  and  sincerely  yours, 

Oao.  Bishop.  ! 

If  the  Farm  Board  has  established  a  big  cotton  baby,  theh 
there  would  be  insane  Jealousy  if  there  was  not  established 
a  wheat  baby,  a  grape  growers'  baby,  and  babies  to  repreV 

*  liay  get  135,000.  T 


sent  every  agricultural  industry  in  the  Nation.  Therefore, 
one  can  visualize  the  enormous  sums  of  money  that  are  being 
wasted  in  paying  these  high -salaried  propagandists  in  every 
State  in  the  Union  under  the  present  set-up. 

Inasmuch  as  the  Farm  Board  can  not  plead  Ignorant  to 
such  activities,  the  only  conclusion  that  can  be  drawn  is 
that  it  will  only  be  a  matter  of  time  until  all  of  the  $500,- 
000.000  which  was  set  apart  for  the  purpose  of  aiding  agri- 
culture will  be  depleted  to  the  extent  that  an  extraordinary 
effort  will  be  made  to  get  Congress  to  vote  another  $500.- 
000.000  in  order  that  these  enormous  salaries  and  high-paid 
propagandists  may  continue  to  function.  If  I  am  cor- 
rectly informed,  approximately  $400,000,000  of  this  money 
has  already  been  exhausted,  and  the  chances  are  that  when 
the  final  chapter  has  been  written  it  will  be  the  greatest 
record  of  inefficiency  that  has  ever  been  applied  to  any 
organization  authorized  by  Congress. 

The  information  given  in  Mr.  Bishop's  letter  was  pub- 
lished in  the  Daily  Oklahoman.  with  the  thought  that 
those  who  till  the  soil,  not  knowing  of  these  enormous  ex- 
penditures, were  entitled  to  have  some  inside  information. 
Therefore  the  Oklahoma  Cotton  Growers'  Association, 
under  the  management  of  Mr.  A.  E.  Kobs,  immediately  sent 
out  the  following  letter  to  the  cooperatives  for  the  pur- 
pose of  bombarding  the  Members  of  Congress,  with  the 
hope  that  he  and  the  others  on  the  pay  roll  who  either 
directly  or  indirectly  obtain  their  funds  from  the  Federal 
Farm  Board  might  be  retained  on  the  same: 

To  the  local  receiver  addreaaed: 

The  fight  is  on.  Our  enemies,  the  cotton  shippers,  have  laid 
down  the  gauntlet  in  Congress  Statements  of  all  kinds  have  been 
made  by  them  and  their  friends,  all  of  which  if  they  are  not 
answered  will  be  taken  for  the  truth. 

It  Is  the  purpose  of  your  association  to  put  up  as  good  a  defense 
as  possible  against  these  accusations.  We  are  sending  you  under 
separate  cover  a  request  from  members  or  farmers  who  want  to 
have  Mr.  C.  O.  Moser,  president  of  the  National  Agricultural  Co- 
operative Council,  who  is  in  Washington  looking  after  the  inter- 
ests of  all  cooperative  marketing  permits.  We  want  you  to  make 
a  drive  to  get  the  100  or  more  that  we  are  sending  you  signed  and 
mailed  back  here  Monday  to  this  office.  We  want  you  to  put  them 
in  an  envelope  or  roll  them  up  and  send  them  collectively,  not 
Individually,  and  we  will  prepare  them  to  be  .sent  to  Washington 
to  be  used  next  week  when  Congress  meets. 

This  is  very  important,  and  we  want  you  to  be  sure  and  have 
all  signed  that  we  are  sending  you,  if  possible,  and  mailed  back 
here  Monday.  This  fight  must  be  made  by  the  farmers  who  feel 
that  the  agricultural  marketing  act  has  bef>n  of  benefit  to  the 
farmers  generally,  and  your  assistance  will  make  It  easier  for  those 
who  are  fighting  for  you  in  Washington  to  present  your  cause  in 
your  Interest.  Any  farmer  or  business  man  can  sign  this  permit. 
Yours  very  truly, 

A.  E.  KoBs, 
General  Manager  Oklahoma  Cotton  Growers  Association. 

Attached  to  this  letter  was  the  following  blank: 

Date 

To  my  Senators  and  Representatives  in  Congress: 
j        This  Is  to  advise  you  that  I  resent  the  activities  of  the  cotton. 

grain,  and  produce  trades,  the  future  exchanges  which  ihey  con- 
!  trol,  and  other  unfriendly  business  interests  In  their  attempts  to 
!  repeal,  or  by  amendments,  destroy  the  effectiveness  of  the  agri- 
i  cultural  marketing  act,  and  I  ask  that  you.  as  my  representAlives 
I  in  Congress,  defend  this  iniportant  and  far-reaching  farm  legisla- 
.  tlon  against  their  attacks. 

{       I   further  hereby   name  C.   O.   Moser   to  stand   in   my   shoes   to 
,  approve  or  disapprove  in  my  behalf  any  proposed  amendments  to 

this  act.  and  to  work  with  you  In  carrying  out  my  expressed  wishes. 

Signed    

Address 

Town  County 

It  Will  be  interesting  to  those  who  read  an  account  of  this 
controversy  to  know  that  there  are  many  farmers  who  have 
a  sufficient  amount  of  sense  to  know  that  this  kind  of  high- 
handed finance  is  only  beneficial  to  a  few  on  the  pay  roll,  and 
that  they  are  not  willing  to  go  any  further  except  to  support 
a  policy  which  will  be  beneficial  to  the  cooperatives.  Inas- 
much as  Mr,  A.  E.  Kobs.  manager  of  the  cooperatives,  has 
asked  his  supporters  to  sign  a  statement  approving  the  policy 
of  retaining  Mr.  C.  O.  Moser  here  in  Washington,  which  is 
the  Parm  Board  policy  of  paying  enormous  salaries  and  spec- 
ulating in  farm  products.  I  will  be  pleased  to  have  your  views 
on  this  subject. 
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Please  pat  an  "  X  **  hi  front  of  the  statement  that  todicates 
your  views. 

[  ]  I  am  In  favor  of  retaining  the  Parm  Board  and  Its 
present  pol.cies.  including  speculation  and  the  payment  of 
enormous  salaries. 

[  ]  I  am  against  the  present  policy  of  the  Federal  Parm 
Board  and  believe  that  the  act  should  be  amended  so  as  to 
prevent  speculation  in  futures  and  the  payment  of  high 
salaries. 

Now.  as  to  Mr.  Kobs.  He  is  interested  in  retaining  con- 
trol of  an  activity  that  can  expend  as  much  money  as  will 
be  necessar/  to  pay  the  present  high  salaries,  including  his 
own.  Of  course,  those  who  are  on  the  pay  roll,  like  Mr. 
Windle.  ar?  being  confronted  with  the  situation  that  they 
must  stand  pat  in  supporting  him  or  they  are  liable  to  lose 
the  amount  of  salaries  they  are  receiving  per  month. 

The  Federal  Farm  Board  is  bound  to  know  of  Mr.  Moser's 
activities.  They  have  a  right  to  know  who  in  the  employ 
of  these  dlTerent  kinds  of  affiliated  organizations  are  re- 
ceiving salaries  and  the  amount  paid  each.  I  now  call  upon 
the  Federal  Farm  Board  to  furnish  to  Congress  the  names 
of  these  so-.^alled  "  babies  "  that  are  set  up  to  act  imder  their 
direction  ard  the  amount  of  salaries  and  expenses  that  have 
been  allowed  to  each  one  of  them  during  the  year  1931. 
Otherwise  taose  who  are  interested  in  agriculture  will  know 
that  there  las  been  more  subterfuge,  trickery,  deceit,  and 
dealing  uncer  the  table  in  connection  with  this  organiza- 
tion than  any  other  set-up  that  has  been  authorized  by 
the  Govern;  nent. 

I  wish  to  say  to  my  friends  who  are  farmers  that  I  am 
deeply  Interested  in  agriculture.  I  supported  the  legislation 
creating  th(  Farm  Board,  with  the  thought  that  something 
ought  to  be  done  to  alleviate  the  suffering  of  those  who  till 
the  soil.  Tliere  was  nothing  in  this  measure  that  permitted 
speculation.  There  was  nothing  in  this  measure  that  per- 
mitted the  land  of  set-ups  that  have  brought  about  the  pay- 
ment of  sui;h  enormous  salaries,  and  as  I  view  it  the  only 
way  we  can  solve  this  problem  in  the  interest  of  agriculture 
Is  to  revamp  the  legislation,  place  the  jurisdiction  back  in 
the  Department  of  Agriculture  where  it  belongs  where  those 
who  perforra  service  will  be  regulated  in  such  a  way  as  to 
cause  all  of  their  activities  to  be  the  public  property  of  the 
people  of  tte  United  States. 

As  a  further  exhibit  in  this  controversy  I  wish  to  add  Mr. 
Bishop's  cor  iment  on  the  circular  sent  out  by  the  American 
Cooperative  Association  signed  by  C.  O.  Moser.  The  lan- 
guage in  italics  is  the  explanatory  notes  of  Mr.  Bishop. 

THK   AMEXICAK    COTTON    COOPERATIVK    ASSOCIATION 

When  the  fgricultural  marketing  act  was  pa.ssed  by  Congress,  In 
the  cotton  Scuth  there  were  15  independent  cotton  cooperative*. 

As  contemi)lated  by  the  marketing  act.  a  central  organization, 
the  American  Cotton  Cooperative  Association,  was  set  up,  with 
headquarters  at  New  Orleans, 

This  organization  Is  capitalized  at  $30,000,000  and  is  j>a8sibly 
the  most  powerful  cotton  concern  in  the  world.  Its  facilities 
are  ample  to  handle  every  bale  of  cotton  produced  In  the  South 
this  year,  or  fny  other  year,  and  to  finance  the  operations  without 
Inconvenienct  s.  The  stock  Ln  the  central  organization  is  held  by 
the  State  cooperatives,  but  not  one  penny  paid  by  the  States. 
The  State  cooperatives  are  owned  and  controlled  by  the  farmer 
members.  Hence  the  American  Cotton  Cooperative  Association 
Is  owned  and  controlled  by  the  members  of  the  Southern  cotton 
cooperatives. 

By  thus  centralizing  activities — a  perfectly  sourui  theory,  but 
our  erpericnc  vrith  it  proves  that  Oklahoma  is  deprived  of  the 
fiill  proceeds  of  the  better  sale  value  of  her  cotton.  The  State 
cooperatives  are  taken  out  of  competition  with  each  other,  much 
expensive  duplication  eliminated,  and  the  use  of  the  most  scien- 
tific and  efficient  methods  of  handling  cotton  from  the  producer 
to  the  spinner  made  jxwslble  and  practical. 

THE    ROYAL    MANDATE 

The  cooperatives  under  the  new  set-up  have  operated  one  season 
•nd  have  increased  their  annual  business  more  than  100  p>er  cent. 
Oklahoma  uruier  her  otcn  management,  1929.  327.000  bales;  Okla- 
homa under  American  Cotton  Conp*~ratii-€  Associatum  manage- 
ment, 1930,  214.000  bales;  Oklahoma  under  American  Cotton  Coop- 
erative Assoclition  management.  1931.  120.000  bales.  The  cotton 
shippers'  as-sc-iatlon  has  decided  that  the  plan  is  aN^ut  to  work, 
and  for  that  i^ery  reason  the  cooperative  movement  must  be 
stopped.  So  :i  decree  has  been  issued,  spread  upon  the  records, 
and  promulgated  commanding  that  the  Farm  Board  be  executed. 


the  mmrketing  act  repealed,  azid  the  cooperatives  outlawed.  No- 
where at  any  time  have  I  seen  anything  offatrt^t  cooperative  mar- 
keting. 

BIO  BtTsnrisa 
We  are  In  an  a^  of  big  business,  and  big  business  Is  with  tm 
to  stay.  Farmers  or  other  groups  that  persist  In  Individual  action 
and  fall  or  refuse  to  organize  big  marketing  machinery  of  their 
own  may  expect  to  be  organized  out  of  buainesij  by  other  organized 
big  business. 

rEDERAL    GOVERNMENT    COMES    TO    OXJl.    RESCUE 

The  Federal  Government,  through  the  marketing  art.  has  helped 
us  to  set  up  our  own  big  marketing  business-- biusiness  .so  big  so 
well  financed,  and  so  efficiently  operated  as  to  enable  us,  in  the 
marketing  of  cotton,  to  successfully  meet  the  competition  of  the 
other  big  cotton-marketing  agencies.  Tcah:  but  cotton  merchants 
bought  cotton  all  m-er  Oklahoma  this  fall,  ptiying  from  SI  SO  to 
$2.50  and  S3  per  bale  more  than  the  American  Cotton  Cooperative 
Association  could  pay  or  would  pay  our  members.  Plenty  of  evi- 
dence to  prove  it. 

Take  out  your  shirt  tail — no  hankerchief  :^n  hold  the  teart 
you  will  shed  as  you  read  on.  Bno-hoor  Fifti'ev-crnt  mtton  he- 
fore  the  Farm  Board — 5-cent  cotton  nowl  Hurry  with  a  few  hun- 
dred million  more. 

THE  aSSPONSIBnjTT    IS  tJPON   FAaMBtS    »  tfXMSEI.VXS 

Will  cotton  farmers  patronize  their  own  big  buslnees  and  hasten 
the  retiarn  of  prosperity  to  the  farms  and  peiu-e,  happUiess  and 
contentment  to  the  homes,  or  will  they  continue  to  patronize  the 
markeUng  svEtem  that  has  wrecked  them  and  made  slaves  of 
thousands  of  their  wives  and  children?  Serlouslv  consider  vour 
action.  Us  cotton  pickers  would  sure  have  a  hell  of  a  time  tf  this 
supersalaried  son  of  a  gun  didn't  get  his  15.000  bucks. 

IMPORTANT 

Be  sure  to  let  your  Senators  and  your  Congressmen  know  In 
unmistakable  terms,  that  you  protest  the  repeal  of  the  market- 
ing act,  or  the  passing  of  any  legislation  that  would  impair  the 
services  of  the  cooperatives.  (J.  G.  H.  Windle.  Oklahoma  Asso- 
ciation.) 

In  a  recent  statement  by  Mr,  William  F.  Schilling,  member  of 
the  Farm  Board,  while  at  Madlfon,  Wis.,  he  stated  that  according 
to  the  newspaper  accounts  the  Government  was  in  89  b^aslnesses 
before  the  creation  of  the  Farm  Board,  but  that  nothing  was 
heard  until  one  more  was  added  to  help  the  farmer. 

"  Whenever  the  Parm  Board  Is  mentioned  It  is  In  connection 
with  losses  in  wheat  and  cotton  and  nothing  Is  ever  heard  of  the 
other  ser\-lces  of  the  board,"  Mr.  Schilling  said.  He  declared  that 
aid  was  extended  to  the  Land  o'Lakes  Creamery  and  that  nearly 
9.000,000  pounds  of  butter  was  put  into  other  than  the  regular 
channels.  He  said  that  nothing  had  been  said  about  210  carloads 
of  turkeys  sold  through  the  Parm  Board's  eflorta  at  prices  of  6 
cents  higher  than  the  producers  normally  received.  Turkey  pools 
all  over  Oklahoma — nether  heard  of  Farm  Board. 

Mr,  Schilling  further  stated  that  the  Farm  Board  has  spent 
$14,000,000  to  help  the  dalrj'  and  poultry  business  and  that  out 
of  more  than  900  organizations,  only  one  has  failed  to  meet  its 
obligations. 

■'  Banks,  the  airplane  fellows  and  the  railroads  have  had  a 
granddaddy  at  Washington  luid  now  you  have  got  one  too,"  Mr 
SchUllng  commented. 

"As  far  as  the  charge  of  Government  in  business  goes.  Govern- 
ment has  been  In  the  newspapers  as  well  as  other  business,"  he 
said.  He  declared  that  the  Government  has  lost  $40,000,000  on 
Its  second  class  mailing  service.  Sure  there  isi  no  such  thing  as 
Government  in  busiTiesa,  the  Government  only  takes  the  place  of 
business. 

C.  O.  MosER 
Vice  President,  In  Charge  Membership  and  Public  Relations. 

This  supersalaried  servant  of  the  alleged  farmer-otoned  and 
farmer-controlled  cooperatives  sends  16-cent  a.r  mail  special  de- 
livery, full  page  Christmas  greetings  to  each  o/  hia  satellites  and 
fellow  parasites — i4/I  paid  out  of  our  5-cent  cotton 

One  of  our  prominent  and  influential  farmers,  by  the  name 
of  H.  T.  Summers,  wrote  a  very  interesting  letter  in  this 
connection.  He  said  he  was  not  in  favor  of  the  enormous 
salaries  that  have  been  paid;  that  he  was  not  in  favor  of 
the  policy  that  had  been  put  into  effect  and  which  has  been 
justly  criticized,  in  my  opinion.  Instead  of  liending  this  back 
to  the  president  of  the  cooperative  association  he  sent  it  to 
me  and  I  will  put  it  in  the  Record  so  you  may  know  exactly 
what  is  being  done  in  order  to  influence  Members  of  Con- 
gress. 

Mr.  STETVENSON.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.     I  yield. 

Mr.  STEVENSON.  Is  that  the  C.  A.  Moser  who  appears 
in  the  list  of  officials,  on  page  296  of  the  Senate  hearings, 
as  drawing  $15,000  a  year? 

Mr.  McCLINTIC  of  Oklahoma.  That  is  the  same  gentle- 
man. 

Mr.  STEVEN^DN.  And  the  t)oard  says  they  are  responsi- 
ble for  him 
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Mr.  McCLINTIC  of  Oklahoma.  I  am  very  glad  to  have 
that,  because  I  did  not  know  that  the  Federal  Farm  Board 
had  acknowledged  him  as  one  of  their  choice  selections,  but 
<tift.tmiirh  as  the  gentleman  from  South  Carolina  has  made 
that  statement  I  know  it  must  be  correct. 

Mr.  STEVENSON.  They  said  they  were  consulted  about 
the  salaries  and  furnished  the  money. 

Mr.  McCLINTIC  of  Oklahoma.  While  I  am  off  my 
subject  I  wlU  be  glad  to  yield  to  the  gentleman  from  New 

York. 

Mr.  REEX)  of  New  York.  I  want  to  know  whether  I  imder- 
stood  the  gentleman  correctly.  Did  the  gentleman  say  the 
Federal  Farm  Board  owns  a  seat  on  the  stock  exchange  or 
the  grain  exchange  in  Chicago? 

Mi.  McCLINTIC  of  Oklahoma.  I  am  advised  that  such 
testimony  was  given  before  the  Senate  committee,  and  1 
made  the  statement  that  they  either  owned  or  controlled 
their  own  seats  in  the  different  exchanges. 

Mr.  REED  of  New  York.  I  know  the  gentleman  wants  to 
be  accurate,  because  we  all  want  correct  information.  I  just 
called  Biir.  Stone  over  the  telephone  and  he  says  the  Farm 
Board  owns  no  seat  on  any  stock  exchange  anjrwhere. 

Mr.  JOHNSON  of  Oklahoma.  Will  the  gentleman  allow 
me  to  answer  that? 

Mr.  McCLINTIC  of  Oklahoma.    Certainly. 

Mr.  JOHNSON  of  Oklahoma.  While  the  Federal  Farm 
Board  may  not  actually  own  it  themselves,  there  is  a  gentle- 
man by  the  name  of  Creekmore.  E.  F.  Creekmore.  I  believe. 
who  is  the  head  of  the  American  Cotton  Cooperative  Asso- 
ciation,   and    who    pulls    down   the    enormous    salary    of 

$50.000 

Mr.   McCLINTIC   of   Oklahoma.     Seventy -five   thousand 

dollars.  * 

BIr.  JOHNSON  of  Oklahoma.  Seventy-five  thousand.  He 
has  a  seat  not  only  on  the  New  York  Stock  Exchange  but 
on  the  New  Orleans  Stock  Exchange,  and  the  Federal  Farm 
Board,  or  its  stabilization  corporation,  paid  out  a  half 
million  dollars  last  year  for  commissions. 

Mr.  REED  of  New  York.  Will  the  gentleman  yield  again? 
I  know  we  all  want  accurate  information. 

Mr.  McCLINTIC  of  Oklahoma.    I  yield  to  the  gentleman. 

Mr.  REED  of  New  York.  The  organi2ation  to  which  the 
gentleman  refers  Is  a  farmer -owned  and  farmer -controlled 
organization.  They  fix  that  salary,  and  not  the  Federal 
Farm  Board. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  very  glad  to  have 
any  gentleman  ask  me  questions  or  interrupt  me  in  order 
to  get  the  actual  facts  in  connection  with  any  question  that 
might  be  raised.  As  to  the  Farm  Board  owning  seats  on  the 
varioiis  exchanges,  they  can  technically  deny  this;  but  the 
fact  remains  these  seats  are  in  the  name  of  their  agent, 
Mr.  Creekmore,  and  he  did  not  get  them  free  of  charge. 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    I  will  be  glad  to  yield. 

Mr.  LOZIER.  Does  the  gentleman  think  the  so-called 
wheat-stabilization  plan  was  wise  in  view  of  the  fact  that  it 
was  not  inaugurated  until  November  17  or  19.  1929,  after  80 
IKT  cent  of  an  the  wheat  grown  in  America  had  left  the 
farms,  and  then  it  was  abandoned  before  the  1930  wheat 
crop  was  ready  for  the  market?  Does  the  gentleman  think 
that  a  stabilization  program  based  upon  operation  between 
the  time  the  wheat  leaves  the  farm  one  year  and  before  the 
ma^eting  of  another  crop  was  ever  intended  to  be  effective 
or  that  it  was  ever  contemplated  it  would  be  effective? 

Mr.  McCLINTIC  of  Oklahoma.  I  am  glad  the  gentleman 
raises  that  question.  I  want  to  say  I  voted  for  the  Federal 
Farm  Board  act.  There  was  not  a  single  line  in  the  law 
that  would  cause  any  Member  of  Congress  to  have  the  least 
conception  that  they  ever  intended  to  speculate  on  any  of 
the  big  boards  of  this  country.  When  they  adopted  a  policy 
of  that  kind  I  sent  several  telegrams  to  the  Federal  Farm 
Board — and  I  have  them  here — for  the  purpose  of  finding 
out  if  they  were  actually  dealing  in  futures.  Mont  of  the 
replies  to  my  telegrams  were  evasive;  they  apparently  did 
not  want  the  public  to  know;  and  so  in  my  letter  to  Mr. 
Windle,  who  has  always  borne  a  very  excellent  reputation. 


I  said  that  any  activity  of  the  Government  which  bought 
and  sold  futures  provided  an  instrumentality  which  aUowed 
those  on  the  inside  to  make  huge  suras  of  money,  and  I  defy 
a.n>'l>ody  to  contradict  that  statement. 

It  seems  to  me  that  the  Federal  Farm  Board— and  what 
I  halve  to  say  about  them  is  not  personal — should  keep  faith 
\nlU  the  United  States  Congress.  They  know  how  many  of 
these  so-called  cooperative  associations  they  have  in  the 
coujtry;  they  are  directly  or  indirectly  furnishing  them  with 
the  money  that  is  being  paid  to  these  propagandists,  and 
if  tiey  want  to  deal  on  what  we  call  the  level  they  will 
furr^sh  to  Congress  the  names  of  these  so-called  lobbyists 
and 'the  amounts  of  money  they  are  receiving.  U  they  do 
not  do  that,  then  we  can  point  our  finger  at  them  and  say 
theji  are  not  on  the  level,  because  they  are  indirectly  using 
the  jjublic's  money,  which  does  not  belong  to  ihem,  for  this 
punJose. 

M^.  Chairman,  the  Oklahoma  delegation — and  I  am  sure 
I  vo|ce  their  sentiments — does  not  desire  to  persecute  any- 
one Iconnected  with  any  of  the  farm  organizations.  We  re- 
ETeti  exceedingly  that  those  charged  with  this  responsibility 
liavii  allowed  themselves  to  be  put  in  a  position  where  they 
can ;  not  safely  defend  their  acts.  We  regret  exceedingly 
thejj  have  not  carried  out  the  intent  of  Congress,  because  it 
\?as '  not  known  by  any  Member  of  Congress  that  they  in- 
tended to  organize  the  kind  of  instrumentalities  that  they 
call  now  the  wheat  baby,  the  cotton  baby,  and  so  forth, 
g:ivihg  them  authority  to  appoint  individuals,  many  of  whom 
do  Jiot  perform  any  kind  of  service  other  than  to  spread 
pro|)aganda  at  enormous  salaries. 

Dpwn  in  southwestern  Oklahoma,  where  I  live,  some  of  the 
mo^  pitiable  conditions  exist  that  I  have  ever  witnessed. 
Our'  people  down  there  are  getting  5  cents  a  pound  for  their 
cottjon  and  paying  these  propagandists  $350  a  month  and 
expanses  to  work  on  the  outside.  What  other  duties  do  they 
perform  than  to  aid  in  sending  out  this  information,  and 
whit  other  duty  does  this  man  perform  who  is  here  in  Wash- 
ington as  a  lobbyist.  Mr.  C.  O.  Moser,  than  to  try  to  take 
carl  of  congressional  situations  and  to  take  care  of  legisla- 
tioi4?  It  does  seem  to  me  that  the  Farm  Board  would  have 
to  |icknowledge  its  inefBciency  if  such  an  agent  is  main- 
taiiied. 

I  thought  it  was  my  duty  to  bring  these  facts  to  the  atten- 
tion of  the  House,  because  in  a  little  while  you  are  to  be 
flooded  with  the  kind  of  propaganda  that  is  now  being  cir- 
culated with  the  hope  they  can  maintain  the  present  set- 
ups^  thereby  insuring  to  themselves  enormous  salaries  and 
enormous  expense  accounts  and  various  other  kinds  of 
pri?ileges  that  they  are  not  entitled  to  according  to  my 
point  of  view. 

I  am  pleased  to  have  this  opportunity  to  reply  to  the 
gen(tleman  who  lives  in  the  district  I  have  the  honor  to  rep- 
resent, because  I  am  sure  that  before  he  proceeds  much 
further  he  will  find  out  that  the  honest-to-God  farmer  who 
tillA  the  soil  will  not  countenance  and  will  not  approve  any 
such  expenditures  as  he  is  now  the  beneficiary  of. 

MORATOniUM 

"'Deceived,"  "  duped,"  "  cold-decked."  "  whim-whammed," 
"  two-timed."  "  city-slicked,"  "  hornswoggled,"  are  some  of 
Ihei  terms  that  applicably  fit  that  which  has  happened  to 
the  citizens  of  the  United  States  by  the  so-called  Hoover 
moratorium  policy.  This  policy  excuses  the  people  of  Ger- 
many and  a  number  of  other  nations  from  paying  their  just 
debts  for  a  period  of  one  year  at  a  cost  of  $252,000,000  to 
thd  United  States  without  containing  any  provision  which 
will  be  beneficial  to  our  citizens.  On  June  23,  1931,  I 
received  a  telegram  from  the  President  of  the  United  States 
stating  in  substance  that  he  proposed  to  aid  certain  coun- 
tries of  Em-ope  to  the  extent  of  this  amount  of  money  in 
ihe(  way  of  a  moratorium  and  asking  that  I  agree  to  support 
such  a  poUcy.    In  reply  I  sent  the  following  telegram: 

Hoq.    HSBBEST    HOOVKR, 

Washington,  D.  C: 

Replying  to  your   telegram   asking  for   my   opinion   relative   to 

3'our  proposition  in  behalf  of  the  American  Government  to  post- 

{K>n^3  payment  of  all  intergovernment  debts  for  one   year,   which 

ivctisn,  If  token.  wUl  specially  benefit  the  people  of  Europe,  will 


state  I  am  more  interested  In  the  pitiful  condition  of  the  farmers 
and  laboring  cla-ises  In  the  United  States  who  are  not  able  to 
meet  their  oblige tlons  with  the  Government.  If  the  citizens  of 
Europe  are  to  have  ouch  benefits  tlirough  the  activity  of  our 
Oovernment,  I  rjspectfully  want  to  call  your  attention  to  the 
thousands  of  mortgagors  that  can  not  pay  their  obligations  to  the 
Federal  farm  banks,  the  distressed  les.sees  of  Indian  land,  the 
borrower  of  Government  funds  who  on  account  of  low  prices  of 
farm  products  can  not  meet  their  payments,  and  others  In  dis- 
tressed circumstances  because  of  existing  condition.  I  will  gladly 
support  your  plan  to  help  the  people  of  Europe  provided  some 
consideration  can  be  given  to  the  worthy  citizens  of  the  United 
States  who  are  unable  to  meet  their  obligations  to  our  own 
Government. 

J.    V.    McCLINTIC. 

I  am  sure  tliat  if  the  Members  of  Congress  who  were 
swept  off  their  feet  by  the  President's  appeal  without 
taking  time  to  look  into  the  facts  had  known  who  the  prime 
movers  were  behind  this  proposal  they  under  no  circum- 
stances would  have  cast  their  vote  in  favor  of  such  a  foreign 
policy.  Let  us  see  who  got  the  money.  According  to  the 
testimony  given  to  the  Senate  committee,  approximately 
$10,000,000,000  have  been  loaned  to  the  various  countries 
of  the  world  by  the  so-called  international  bankers.  The 
loans  were  refinanced  by  fioaiing  bonds  in  the  United  States 
by  certain  large  institutions  in  New  York  and  elsewhere. 
One  firm,  the  National  City  Bank,  made  a  profit  of  $29,000,- 
000  on  the  sak  of  $5,625,000,000  of  such  bonds.  Another 
banking  firm  made  more  than  $24,000,000,  and  it  is  esti- 
mated that  ovei  $200,000,000  was  the  amount  of  profit  made 
by  the  international  bankers  in  the  United  States  who  un- 
loaded these  finincial  obligations  on  the  people  of  this  coun- 
try in  their  reilnancing  or  bond-selling  plan.  Since  that 
date  many  of  the  countries  that  secured  these  loans  have 
defaulted  on  the  payment  of  the  interest,  thereby  reducing 
the  value  of  the  bonds  held  by  the  people,  meaning  an  enor- 
mous loss  in  thf  end. 

Mr.  Mellon,  the  present  Secretary  of  the  Treasury,  is  rated 
as  one  of  the  ri:hest  men  in  the  world.  His  bank  is  one  of 
the  greatest  financial  institutions  and  one  that  has  made 
some  of  these  huge  loans  to  foreign  nations.  He  and  the 
other  financiers  realized  that  unless  some  method  was 
adopted  to  enable  the.se  countries  to  postpone  the  payment 
of  certain  amounts  to  the  United  States  that  there  would 
be  nothing  left  to  pay  the  international  bankers  the  interest 
that  was  due  them  and  their  investors. 

So  quietly  thty  began  to  work  out  this  plan,  and  like  the 
bursting  of  a  bombshell  it  fell  on  the  Members  of  Congress  in 
the  form  of  the  President's  telegram,  who  were  stampeded 
into  going  on  record  for  the  same  without  having  the  least 
conception  of  \;hat  it  meant.  Let  us  see  what  is  wrong 
with  the  world  or  with  the  nations  affected  by  this  so- 
called  moratori'im.  According  to  the  figures  compiled  by 
the  World  Peace  Foundation  in  the  League  of  Nations 
Armament  Yeaibook,  the  following  table  shows  the  nations 
affected  by  this  moratorium  and  the  amount  they  expended 
the  last  fiscal  jear  for  armaments,  it  being  $1,986,799,625. 
Think  of  it — all  of  this  for  war  purposes. 

-WH.AT    NATIONS    SPEND    ON    ARMS 

(Expenditures  for  the  la.st  fiscal  year,  figured  at  rounded  par  or  in 
a  few  cases  at  the  average  of  exchange,  <«  compiled  by  the 
World  Peace  Foundation  from  the  forthcoming  League  of  Na- 
tions Armameni.s  Yearbook] 

Austria $14,507,320 

Belgium 33,  303.  200 

Czechoslovakia 51,  189,000 

Estonia                  _     5.520.000 

Finland 16.  457,  500 

France 466,  960,000 

Germany 171.  923,  040 

British  Empire 726,731.065 

Greece 21.  340,  800 

Hungary                                    _           20.200.000 

Italy                          _   .                                       248,946,500 

Latvia                                                 7,860,000 

Lithuania     5.680,000 

Poland     _     .     ._                    -              82,072,000 

Rumania 53,  647.  200 

Jugoslavia 60.458,000 

Total 1.  986.  799,  625 

It  is  further  of  interest  to  know  that  the  amount  expended 
by  the  British  Empire,  France,  and  Italy  for  war  purposes 


aggregated  the  sum  of  $1,424,627,565.  The  sum  that  these 
nations  would  pay  on  their  indebtedness  to  the  United 
States  amounts  to  $224,227,125.  This  shows  that  they  are 
expending  approximately  seven  times  this  amount  in  getting 
ready  for  war.  It  seems  to  me  that  the  more  money  we 
give  the  foreign  nations,  or  excuse  them  from  paying,  the 
more  they  expend  in  getting  ready  to  fight  seme  other  na- 
tion, and  that  the  very  object  sought  by  tlie  President's 
moratorium  is  defeated,  and  all  of  this  amouat  in  the  end 
will  be  an  economic  loss. 

What  the  world  needs  at  the  present  time  is  a  reduction 
of  armaments  so  that  the  money  that  is  being  expended  by 
these  nations  can  be  appUed  on  their  debts.  The  United 
States  has  always  paid  dollar  for  dollar  for  every  obligation 
incurred  with  the  other  nations  of  the  world,  and  if  we  are 
to  excuse  nations  of  the  world  from  paying  tiiat  which  la 
due  the  United  States,  it  would  mean  on  the  basis  of  the 
canceling  of  $11,000,000,000  that  is  due  the  United  States 
that  the  part  that  the  citizenship  of  the  State  of  Oklahoma 
would  pay  would  amount  to  approximately  $213,725,424. 
Therefore  you  may  rest  assured  that  as  long  as  the  nations 
of  the  world  are  spending  eight  times  more  than  their  in- 
debtedness annually  for  the  upkeep  of  their  fighting  ma- 
chinery I  will  never  vote  to  cancel  a  single  dollar  of  their 
indebtedness  or  to  extend  to  them  consideration  that  is  not 
given  our  own  people,  especially  when  it  is  known  that  our 
outstanding  bonds  that  were  sold  to  raise  this  money  are  a 
first  mortgage  on  every  home  in  the  Nation. 

THE    OOLD    STANDARO 

Fourteen  nations  of  the  world  have  gone  off  the  gold 
standard.  This  means  that  their  currency  in  the  future 
will  be  based  upon  some  other  metal  than  gold,  principally 
silver.  Prior  to  the  time  this  action  was  taken  the  United 
States  and  Prance  either  owned  or  controlled  about  three- 
fourths  of  the  gold  in  the  world.  England,  realizing  that 
she  could  not  meet  her  obligations  in  gold  went  on  a  silver 
basis,  thereby  depreciating  the  pound  sterUng  from  approxi- 
mately $4.70  to  $3.50.  At  the  present  time  England  and  the 
13  countries  on  a  silver  basis  enjoy  a  very  distinct  advantage 
in  trading  with  each  other  that  in  a  sense  penalize  the  coun- 
tries on  a  gold  standard.  As  a  comparison  the  silver  dollar 
in  China  has  the  same  proportion  of  silver  in  it  as  an  Ameri- 
can dollar.  Yet  because  of  the  fiuctuations  on  the  price  of 
raw  silver  the  value  of  a  Chinese  dollar  by  weight  is  only 
23  cents  in  comparison  with  the  gold  dollar.  Therefore, 
while  an  American  silver  dollar  will  buy  the  same  as  a  gold 
dollar  in  the  United  States,  the  Chinese  if  th»y  trade  with 
us,  have  to  put  up  nearly  five  times  the  value  of  a  silver 
dollar  in  order  to  purchase  this  amount  from  the  United 
States.  Consequently,  the  exports  to  China  in  the  period  of 
a  year  have  fallen  off  approximately  50  per  cent,  and  this  is 
true  with  a  great  many  other  countries  who  formerly  de- 
pended upon  the  United  States  as  a  source  of  supply  for 
the  various  commodities  of  life.  Silver  is  largely  a  by- 
product of  copper,  lead,  and  other  metals.  When  the  price 
of  these  metals  are  low  the  price  of  silver  is  affected  in  the 
same  manner.  At  the  present  time  the  ratio  of  silver  to 
gold  in  the  United  States  is  approximately  40  to  1.  The 
average  for  a  number  of  years  has  been  around  14  to  1. 

Thus  it  can  be  seen  that  if  the  other  countries  of  the 
world  continue  to  abandon  the  gold  standard  the  United 
States  will  be  forced  to  change  its  monetary  system  or  the 
penalization  will  be  so  heavy  that  our  people  can  not  survive. 

fTOERAl.    LAND    BANTCS 

In  my  telegram  to  the  President  I  called  attention  to  the 
very  large  number  of  borrowers  on  their  farms  that  were 
not  only  unable  to  meet  their  payments  but  could  not  pay 
the  interest  this  year,  stating  that  some  kind  of  relief  should 
be  provided  so  that  those  who  were  meritorious  would  not 
lose  their  homes.  Prior  to  returning  to  Washington  I  met 
with  the  president  of  the  Wichita  Federal  Land  Bank,  Mr. 
John  Fields,  and  the  secretaries  of  the  local  organizations,  at 
Oklahoma  City,  for  the  purpose  of  discussing  certain  plans 
with  respect  to  the  Federal  land-bank  actlv..ties.  In  my 
short  speech  I  stressed  the  importance  of  pi-escrving  the 
Federal  land-bank  system;  also  the  important*  of  provid- 
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Ing  the  kind  of  aid  that  would  take  care  of  the  meritorious 
borrowers,  having  in  mind  that  they  could  not  meet  their 
payments  and  that  some  pro^-ision  should  be  put  mto  effect 
so  that  they  could  be  carried  over  until  another  year,    i 
voiced  the  opinion  that  Congress  should  authorize  the  ap- 
propriation of  a  sufficient  amount  of  money  to  enable  the 
Und-bank  system  to  do  this:  and  while  I  was  later  advised 
that  Mr.  Fields  made  Ught  of  what  I  said,  this  did  not  deter 
me  from  performing  my  duty,  and  on  my  return  to  W^h- 
Ington  I  conferred  with  Congressman  Steacall.  the  chair- 
man of  the  Banking  Committee,  and  recommended  that  a 
bill  of  this  kind  be  brought  out  at  the  earliest  date  possible 
Later  Mr.  Steagall  had  a  conference  with  the  President. 
Such  legislation  was  introduced  and  has  been  passed  by  the 
House.    In  my  opinion,  the  same  wiU  become  a  law.  thereby 
enabling  many  of  the  deserving  to  be  carried  over  without 
losing  their  homes.    It  is  pretty  tough  for  those  who  depend 
on  the  sou  for  a  Uvelihood  to  have  to  sell  their  wheat,  cot- 
ton and  other  products  of  the  farm  at  a  price  below  the 
cost  of  production,  and  unless  this  Government  is  willing 
to  provide  some  kind  of  relief  it  means  that  there  will  be 
more  suffering  in  the  future  than  our  people  have  ever  been 
called  on  to  bear. 

THK   TARirr 

The  tariff  has  been  a  political  football  as  long  as  I  can 
remember.    During  the  last  session  of  Congress  the  Repub- 
licans put  in  a  power  tariff  bill  that  raised  the  rate  so  high 
as  to  practically  give  all  American  manufacturers  a  monop- 
oly on  that  which  they  produced  and  at  the  same  time  mak- 
ing it  impossible  for  many  of  the  countries  of  the  world  to 
carry  on  commercial  activities  with  the  United  States.    Thi5 
policy  had  the  effect  of  building  a  waU  around  the  United 
SUtes  and  having  placed  on  that  wall  these  words.  "  Thou 
Shalt  not  enter."    Immediately  when  the  channels  of  com- 
merce became  clogged  up  and  the  other  nations  of  the 
world  could  not  sell  us  any  of  their  products,  then  they  had 
no  trade  balances  to  buy  that  which  we  produced,  and  a 
period  of  stagnation  was  brought  about  which  has  affected 
every  Uvlng  soul  In  the  United  SUtes.    The  tariff  barons 
unconsciously  cut  their  own  throats.     They  figured  with 
these  enormous  protective  duties  it  would  give  them  the  kind 
ol  monopoly  that  would  enable  them  to  Uke  a  toU  from 
the  dUaens  of  the  United  SUtes  sufficiently  high  as  to  bring 
on  a  period  of  prosperity  such  as  they  had  never  enjoyed 

before. 

They  did  not  take  Into  consideration  that  the  people  must 
have  some  outlet  or  market  for  their  products  and  unless  the 
tame  could  be  furnished  they  would  not  have  the  means  to 
buy  that  which  was  produced  in  the  United  SUtes.  The 
foreign  naUons  of  the  world,  not  being  very  friendly  to  the 
United  SUtes  because  of  their  international  policies,  im- 
mediately began  to  put  on  reprisals  or  retaliatory  tariff 
schedules  which  had  a  marked  effect  on  our  exports  and  im- 
ports, causing  the  same  to  fall  off  more  than  $2,000,000,000 
during  the  first  year.  In  other  words,  the  effect  of  their 
action  was  a  silent  boycott  on  the  people  of  the  United 
SUtes,  which  has  sUgnated  the  prices  to  the  extent  that 
wheat  and  cotton  and  other  products  have  been  forced  to 
sell  at  a  price  far  below  the  cost  of  producUon.  Therefore, 
when  the  manufacturers  realized  that  they  were  about  to 
destroy  themselves  they  began  hunting  an  outlet  that  would 
produce  a  profit  on  their  capital  by  esUblishing  the  policy 
of  building  factories  in  other  countries. 

It  was  my  privilege  to  visit  Canada  a  week  before  Con- 
gress convened.  American  manufacturers  have  esUblished 
over  1.200  factories  in  this  Dominion,  at  a  cost  of  over 
$1,250,000,000.  for  the  purpose  of  giving  Canadians  employ- 
ment which  rightfully  belongs  to  our  citizens,  and  would 
have  been  given  to  them  had  not  this  terrible  tariff  policy 
been  put  into  effect.  As  an  interesting  side  light  in  Canada, 
during  the  past  two  years  there  has  not  been  a  single  bank 
failure,  while  in  the  United  SUtes  over  10,000  have  gone 
to  the  wall. 

In  Montreal  I  rode  in  a  sight-seeing  car  for  nearly  half 
a  day  and  did  not  sec  a  single  vacant  building.  When  it  is 
taken  into  consideration  that  there  is  only  an  imaginary  line 


be(tween  Canada  and  the  United  States,  and  on  one  hand 
they  apparently  have  prosperity  and  happiness  and  on  the 
other  hand  we  have  desolation,  ruin,  and  millions  of  people 
out  of  employment,  this  responsibility  must  be  placed  on 
tno.se  in  charge  of  the  affairs  of  our  Government    as  the 
policies  they  have  put  into  effect  have  brought  about  the 
worst  situation  that  I  have  witnessed  in  all  of  my  experience. 
Tsince  Congress  has  convened  England  and  other  nation.s 
have  put  on  further  retaliatory  tariff  schedules— some  of 
them  as  high  as  50  per  cent-thcrcby  further  adding  inGult 
to  injurv.  all  of  which  we  justly  merit  because  we  threw  the 
first  stone.    The  Democrats  are  now  in  control  of  the  House 
of  Rppresentatives.    My  party  is  confronted  with  the  wreck 
iQft  by  the  Republicans.    In  view  of  this  tariff  war  and  the 
fact  that  the  present  Tariff  Commission  has  juri.sdiction 
Gtily  within  the  United  States  and  the  tariff  being  an  inter- 
national one.  I  have  proposed,  in  the  form  of  a  bil     that 
Oongress  authorize  and  instruct  the  President  of  the  United 
States  to  invite  the  different  nations  of  the  world  to  par- 
!  ticipate  in  an  International  conference  for  the  purpose  of 
making  a  study  of  the  tariff  question,  taking  Into  considera- 
tion the  population  and  the  amount  of  products  produced  by 
ebch  country,  and  then  work  out  schedules  the  same  as  rail- 
road rates  applicable  to  aU  of  the  nations  in  a  fair  and 

etiuitable  manner.  »  wu  v,i.,„  « 

This  procedure  would  have  the  effect  of  establishing  a 
itore  free  relationship  with  the  other  countries  of  the  world 
and  probably  bring  about  the  kind  of  readjustment,  so  that 
the  nations  interested  could  proceed  in  the  future  in  the 
production  of  commodities,  realizing  what  they  would  get 
ftor  the  same  in  the  way  of  a  market. 

The  Bible  teaches  us  that  man  can  not  hve  alone.  The 
^me  rule  that  applies  to  men  must  apply  to  cities  or  na- 
tions and  if  the  people  of  the  United  States  are  to  be  pros- 
lierous.  then  the  markets  of  the  world  must  remain 
unclogged  to  the  extent  that  it  would  be  profitable  to  pro- 
duce a  surplus  of  certain  kinds  of  commodities. 

As  an  afterthought,  the  Washington  Star  to-day  carries  a 
Itory  that  Mr.  Collier,  the  chairman  of  the  Ways  and 
Means  Committee,  had  introduced  a  bill  for  an  international 
conference  to  eliminate  high-duty  walls  and  authorize  the 
President  to  negotiate  with  foreign  Rovernments  more  recip- 
rocal tariffs.  Prior  to  the  convcnlns  of  Congress  I  prepared 
Und  Introduced  a  bill  relating  to  the  subject.  Later  I  had  a 
conference  with  Mr.  Collier  and  urged  him  to  accept  my 
Idea  as  the  proper  poll  y  for  U^e  Democrats  to  adopt  on  this 
subject.    My  bill  is  as  follows; 

H.  R.  370 


A  bin  RUthorl«lng  the  Prwldcnt  of  the  Unltod  Stntcn  to  Rppolnt 
roprescnUtlves  with  the  authority  to  r:>'tlclP"to  »"  ^^  1"^"' 
natlon.il  conference  for  the  purpose  of  making  ugrocmenuj  with 
respect  to  tarlfT  rate* 

Be  it  enacted,  etc..  That  the  President  of  the  United  Strvtcs  \n 
hereby  authorized  to  invite  represent.itlve»  of  the  nations  of  th« 
world  to  participate  In  an  International  conference  for  the  purpo.se 
of  having  a  free  and  full  discussion  of  the  tarllT  and  its  efftct  upon 
the  product*  of  the  various  nations  In  aitendance. 

Sec  2  That  the  President  of  the  United  States  shall,  when  nec- 
essary appoint  rrnresentatlves  to  participate  In  such  International 
conference  to  make  a  scientific  study  of  all  questions  In  connec- 
tion with  the  tarlfT.  It  being  understood  that  no  agreement  made 
with  the  other  nations  of  the  world  shall  be  binding  or  have  the 
force  of  law  untU  the  same  shall  be  acted  upon  by  the  United 
States  Congress. 

COMMISSIONS 

The  policy  of  appointing  commissions  to  handle  nearly 
every  subject  under  the  sun  has  been  put  into  effect  by 
President  Hoover  until  we  now  have  approximately  40  of 
such  parading  around  the  United  States  enjoying  fine  sal- 
aries and  living  in  extreme  luxury.  As  I  view  it.  these  enor- 
mous salaries  being  paid  to  the  favorite  in  most  cases  is 
purely  political  pork.  I  do  not  believe  that  a  single  one 
of  them  has  performed  a  service  that  could  not  have  been 
taken  care  of  by  the  various  bureaus  of  the  Government  or 
committees  appointed  by  Congress. 

The  Washington  Star,  under  date  of  December  29,  con- 
tains a  very  interesting  article  relative  to  the  kind  of  furni- 
ture and  the  amount  paid  for  the  same  to  take  care  of  some 
of  these  commissions.    It  reveals  that  the  so-called  Wick- 


ersham  Commission  purchased  a  conference  Uble  and  chairs 
that  cost  approximately  $10,000,  and  when  you  measure  this 
expenditure  with  the  fact  that  we  have  approximately  39 
other  commissions,  it  means  that  if  each  commission  was 
furnished  with  iuch  a  table  to  rest  their  elbows  on,  the 
taxpayers  have  been  stung  to  the  tune  of  approximately 
$400,000  for  this  item  alone.  This  .same  article  calls  atten-  . 
tlon  to  the  new  quarters  that  were  furnished  for  Secretary 
Lamont,  head  of  the  Department  of  Commerce,  stating  that 
the  first  boxes  to  be  uncrated  were  those  containing  two 
mahogany  waste -paper  baskets  which  were  Invoiced  to  the 
Government  at  $31.20.  I  have  never  in  all  my  experience 
had  anything  but  a  metal  or  wicker  wastebasket  that  usually 
sells  for  about  50  cents,  and  found  that  the  same  was 
entirelj'  sulEcienL  to  hold  envelopes  and  wa.ste  paper. 

In  addition  the  statement  was  made  that  the  conference 
table  will  only  cost  $996.  which  includes  20  chairs.  The  two 
rugs  only  cost  $:>.866.24,  being  two-tone  blue  chenille.  It  is 
such  enormous  expenditures  as  this  that  completely  disgust 
the  taxpayers,  a  id  they  have  a  right  to  be  incensed. 

According  to  ii  newspaper  report  published  in  the  Wa.sh- 
Ington  Post  duriiig  the  month  of  December,  President  Hoover 
apparently  has  -un  out  of  material  to  appoint  as  members 
of  commis-sions,  for  it  contains  the  information  that  one 
Prof.  P.  H.  Hersel,  of  the  University  of  Western  Ontario, 
has  been  appoin  ^d  by  President  Hoover  to  act  as  a  member 
of  a  special  commission  to  investigate  the  proposed  consoli- 
dation of  all  United  States  steam.ship  lines.  Many  have 
claimed  that  th(  President  of  the  United  States,  because  of 
his  long  reslder.ce  in  England,  has  a  special  affinity  for 
Englishmen,  and  this  may  be  the  reason  that  he  has  reached 
out  of  the  Unit^'d  States  to  select  some  one  to  serve  on  a 
commission  to  adjudicate  questions  that  to  me  seem  to  be 
wholly  our  own  problems.  These  commissions.  In  my  opin- 
ion, ought  to  all  be  abolished.  There  ls  no  excuse,  as  I  view 
it.  for  their  apiwlntment,  and  I  hope  to  see  the  time  to 
come  when  my  party  can  take  over  the  relpns  of  the  Govern- 
ment to  the  extent  that  we  can  separate  a  lot  of  theso  poli- 
ticlan.s  from  the  pay  roll,  thereby  reducln^(  the  enormous 
expenditures  tliat  are  now  being  paid  for  the  upkeep  of  this 
Government. 

IIAI.ARtK.S 

I  have  received  a  number  of  communications  rnllinp  atten- 
tion to  the  enormous  salaries  paid  by  the  GiAornmcnt,  some 
sugKcstlng  that  they  Ijo  reduced  and  others  M;'nM<';tinK  that 
they  be  let  alone.  I  have  lepllfd  to  each  one  of  these  letters 
that  I  would  not  vote  to  i educe  any  cinpluyce'."^  sahiry  unless 
I  reduced  my  own  the  same  ratio.  I  utn  tho:(va>;hly  con- 
vinced that  this  Govermnent  could  be  maintained  emdenlly 
with  75  per  cent  of  the  employees  now  on  the  pay  roll.  I 
have  endeavored,  by  the  introduction  of  a  bill,  to  stop  some 
of  the  enormous  waste,  havinu  in  mind  that  every  bureau 
has  Its  own  purchasing  agency  and  that  this  brings  about 
duplication,  deterioration,  and  waste.  My  bill  would  cause 
the  estabh.slmient  of  a  board  of  aflairs,  which  would  be 
charged  with  the  responsibility  of  niakinK  purchases,  coordi- 
nating, and  consolidating  all  such  activities  and  taking  in- 
ventories. I  dare  say  some  bureaus  of  the  Government  have 
not  taken  an  Inventory  in  50  years.  This  is  very  necessary 
in  order  that  we  may  know  the  amount  of  supplies  on  hand 
and  cut  out  useless  purchases,  besides  reduce  the  enormous 
niunber  of  employees  that  are  charged  with  this  responsi- 
bility. There  is  a  tendency  on  the  part  of  many  borrowers 
at  the  end  of  each  ffscal  year  to  utilize  all  of  their  balance 
in  any  fund  by  purchasing  enough  supplies  to  balance  the 
books.  The  rea.son  for  this  is  that  the  bureaus  realize  that 
if  they  had  on  hand  a  surplus,  the  appropriation  committee 
would  feel  like  cutting  down  their  allowance. 

There  is  a  rumor  floating  around  the  Capitol  that  on  one 
occasion  the  NavT.  ha\ang  an  unexpended  balance  of 
$500,000  and  not  knowing  what  to  do  with  it,  suggested  or 
did  purchase  this  amount  of  lifeboats.  Numerous  other  in- 
stances are  on  record  where  purchases  have  been  made  in 
order  to  balance  budgets,  and  as  long  as  these  separate  buy- 
ing agencies  are  maintained  duplication.  wa.ste,  and  inef- 
ficiency  will  continue.     Therefore,   I  am  hoping  that  the 


committee  In  charge  of  this  legislation  will  report  favorably 
on  my  bill,  which  would  place  all  of  the  buying  for  the  Gov- 
ernment in  the  hands  of  one  bureau. 

LSCXBLATION 

At  this  session  I  have  Introduced  a  number  of  bills.  H.  R. 
221  has  for  its  purpose  the  regulating  of  motcr  trucks  and 
busses,  having  in  mind  that  States  do  not  havti  the  right  to 
control  interstate  busses  or  trucks:  and  there  b<?lng  no  legis- 
lation relating  to  this  subject,  some  kind  of  regulatory  power 
should  be  provided  by  law. 

H.  R.  360  is  a  bill  to  amend  the  Federal  Trade  Comml.s.slon 
act.  I  have  already  called  attention  to  the  fact  that  many 
million  dollars  of  bonds  and  securities  have  been  sold  to  the 
citizens  of  this  country  by  the  international  bankers,  and 
many  losses  would  occur  because  the  various  nations  had 
defaulted.  I  have  been  introducing  such  a  bill  for  the  past 
10  years,  which,  if  enacted  into  a  law.  would  cause  every 
person  desiring  to  offer  for  sale  any  kind  of  a  bDnd  or  secur- 
ity to  be  sold  in  any  State  other  than  the  one  where  the 
company  was  located  would  have  to  file  certain  reports  rela- 
tive to  the  character  of  the  investment,  and  if  this  measure 
had  been  in  effect,  then  those  who  have  made  invest m«^nts 
and  lost  their  money  would  have  had  .some  kind  of  a  way  to 
know  something  about  the  security  before  purchasing  the 
same. 

H.  R.  363  is  a  bill  I  have  offered  for  the  puri^ose  of  reim- 
bursing the  State  of  Oklahoma  for  money  paid  for  the  edu- 
cation of  restricted  Indian  children  in  the  public  schools. 
Our  schools  are  having  a  hard  time  at  present  because  bo 
many  are  unable  to  pay  taxes,  thereby  making  it  lmpos.sible 
for  many  of  our  teachers  to  receive  pay  without  discounting 
their  warrants.  Every  time  we  educate  an  Indian  ward  of 
the  Government  without  receiving  pay  for  the  tame  it  takes 
away  just  that  much  more  from  the  funds  that  should  be 
applicable  for  the  children  of  those  who  pay  taxes. 

H.  R.  367  is  the  bill  I  have  introduced  to  create  an  unem- 
ployment fund  for  the  State  of  Oklahoma.  It  will  be  re- 
membered that  when  our  land  was  proved  up  under  the 
homestead  laws  a  portion  of  the  filing  fee  was  set  apart  in 
the  reclamation  fund.  This  legislation  would  cause  the 
Government  to  return  to  the  governor  of  each  State  such 
amounts  of  money  to  give  employment  to  t^l08e  de.sinng 
same  on  public  works. 

H.  R.  3G8  is  a  bill  provldInK  that  ho.spltall/ation  of  World 
War  veterans  may  b<'  made  in  private  ho.sp.U»l.H.  I  find  that 
many  of  our  deservinK  ex-servlec  men  have  the  kind  of 
family  ties  that  make  It  lmpos.slble  for  them  to  take  advun- 
tngo  of  hospitals  that  are  far  removed  from  their  homes, 
and  if  this  measure  would  bo  enacted  Into  a  law.  it  would 
enable  our  private  hospitals  to  be  utlU/ed  for  such  purptwe, 
thereby  bringing  about  the  utilisation  of  the  same  in  a 
way  that  will  be  beneficial  to  tho.se  who  are  in  need  of  this 
kind  of  aid. 

These  are  only  a  few  of  the  bills  I  have  introduced  with 
the  hope  that  this  Congress  will  consider  the  same  and  have 
a  sufficient  amount  of  merit  to  bring  about  their  pas.sage, 
realizing  that  if  there  ever  was  a  time  when  the  people 
needed  help  it  is  now. 

PSKSONAL    RECORD 

If  I  may  be  permitted.  I  wish  to  call  your  attention  to  the 
fine  treatment  which  has  been  accorded  to  me  as  your  public 
servant.  I  also  wish  to  say  that  the  splendid  citizenship  of 
the  seventh  congressional  district  of  Oklahoma  is  entitled  to 
all  the  credit,  for  had  they  not  stood  by  me  during  the  time 
that  I  have  served  them  in  a  public  capacity.  I  could  not  have 
received  my  present  standing  in  the  House  of  Representa- 
tives. At  the  beginning  of  this  session  Congressman  Henry 
T.  Rainey,  of  Illinois,  our  splendid  majority  leader,  a  man 
who  has  served  in  Congress  for  28  years,  requested  me  to 
temporarily  accept  the  position  of  secretary  of  the  Demo- 
I  cratic  caucus,  and  when  the  final  election  was  held,  I  was 
I  elected  unanimously. 

'  Later  when  our  distinguished  Speaker,  the  Hon.  Johk  N. 
i  G.-^RNER.  who  has  served  continuously  m  the  House  of  Repre- 
i  sentatives  for  a  period  of  30  years,  all  of  which  time  he  has 
,  been  ably  assisted  in  his  office  by  his  splendid  good  wife. 
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requested  me  to  serve  as  the  chairman  of  the  patronage  com- 
mittee for  the  purpose  of  taking  care  of  the  171  Members 
entitled  to  this  consideration.  Of  course  I  accepted,  and 
while  the  duties  have  been  rather  arduous.  I  am  gratified  that 
the  committee  has  been  able  to  apportion  all  of  the  places  as- 
signed as  patronage  without  a  single  complamt. 

My  rank  on  the  Naval  Affairs  Committee  is  next  to  the  , 
chairman.  This  is  a  major  committee,  and  one  servmg  on  ; 
the  same  can  not  be  assigned  to  any  other  committee.  Il  ^ 
my  information  is  correct,  no  Member  of  Congress  west  of  i 
the  Mississippi  River  has  ever  served  as  chairman  of  this  ; 
committee,  and  should  I  have  one  more  promotion,  it  will 
be  the  first  time  that  a  major  committee  chaunnanship  has  ] 
ever  gone  to  any  Member  of  my  party  in  Oklahoma  m  the  i 
House  of  Representatives.  i 

I  have  been  assigned  chairman  of  the  speakers    com- 
mittee  f  cr  the  Democratic  National  Congressional  Committee.  I 
an  honor  I  very  much  appreciate.    Thus  I  can  say  that  no  | 
person  has  ever  received  any  more  cordial  consideration  than 
that  which  has  been  given  to  me  by  my  colleagues  in  the  , 
House  of  Representatives.    It  is  shown  conclusively  that  the 
districts  that  reward  their  public  servants  when  they  are  i 
faithful  make  it  possible  for  them  to  receive  the  highest  po- 
sltions  that  are  within  the  party's  power  to  give,  and  I  wish  j 
to  express  my  appreciation  to  all  of  those  who  have  cooper-  ' 
ated  with  me  In  the  past. 

Mr.  WASON.    Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  HopeI. 

Mr.  HOPE.    Mr.  Chairman  and  members  of  the  commit- 
tee, I  do  not  rise  to  defend  the  Farm  Board.    I  have  fre- 
quently criticized  it  myself.    I  am  not  in  accord  with  a  good 
many  of  its  policies,  and  on  the  first  day  of  the  session  I 
Introduced  a  resolution  to  provide  for  an  investigation  of 
the  board  by  the  House  Committee  on  Agriculture.    I  think 
that  all  the  charges  which  have  been  made   against  the 
board,  either  on  this  floor  or  elsewhere,  should  be  thoroughly 
gone  into.    It  seems  to  me,  however,  that  both  to-day  and 
on  previous  occasions  a  great  many  loose  and  inaccurate 
statements  have  been  made,  particularly  on  the  subject  of 
salaries.    This  comes  about,  it  seems  to  me.  from  the  fact 
that  Members  have  confused  the  stabilization  corporations 
with  cooperative  associations  handling  wheat  and  cotton. 

The  stabilization  corporations,  both  wheat  and  cotton,  of 
course,  are  mere  instrumentalities  of  the  board.  They  are 
not  expected  to  make  a  profit.  They  have  both  sustained 
losses,  and  these  losses  must  be  made  up  out  of  the  Federal 
Treasury,  and  whatever  salaries  have  been  paid  by  these 
corporations  to  their  officers  come  out  of  the  Federal  Treas- 
ury. So  it  Is  a  matter  of  concern  to  Congress.  I  assume. 
what  these  salaries  are;  and.  if  they  are  excessive,  then  I 
think  we  have  the  right  to  call  the  Farm  Board  to  account 
for  them;  but  I  conceive  it  is  no  particular  business  of 
this  Congress  as  to  the  salary  which  is  paid  the  manager  of 
the  American  Cotton  Cooperative  Association,  which  is  a 
farmer-owned  cooperative  owned  by  11  Capper- Volstead  co- 
operative associations  doing  business  in  13  States. 

As  I  understand  it,  the  general  manager  of  that  corpora- 
tion receives  a  salary  of  $25,000  per  year  and  a  commission 
of  5  cents  per  bale  on  all  cotton  which  is  handled  up  to  a 
m^^tTwiim  of  $75,000  per  year.  He  can  receive  no  more  than 
$75,000  per  year. 
Ui.  McCLINTIC  of  Oklahoma.  Will  the  gentleman  yield? 
Mr  HOPS>    Yes. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  very  pleased  to  have 
the  genttoman  put  that  sUtement  in  the  Ricord.  My  infor- 
maUon  wm  baaed  upon  the  report  of  the  Senate  hearings, 
and  Z  find  that  the  $76,000  includes  a  salary  of  $25,000  and 
A  oenta  a  bale  on  cotton  up  to  1.000,000  bales,  which  Is  the 
maxUnum— which  makes  $75.000— because  they  have  han- 
dtod  mort  than  1.000,000  balf«,  8o  tn  the  uHlmate,  he  get^ 
the  |7a,000  rttardlMg  of  whether  he  U  paid  the  lalary  In  a 
hunp  turn  or  aa  a  commission, 
Mr.  ROra.  There  la  not  any  question  about  that. 
Mr.  8TIVIN80N.  U  the  gentleman  thlnka  the  House 
outht  to  have  accurate  Information,  here  la  what  Mr.  Stone 
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said  about  that:  "That  would  be  a  maximum  of  $75,000." 
referring  to  Mr.  Creckmore,  at  page  74.  of  the  hearmcs: 

pid  he  receive  then,  durlr.3  the  time  he  has  been  manager  of 
this  organization,  a  salary  of  $75,000? 

Mr.  Stone.  Ye."?.  ^...   ^  ^     .1 

The  Chairman.  Is  he  still  working  on  that  basis? 
>*Ir.  Stone.  Yes. 

Mr  HOPE.  There  is  no  question  about  that.  He  is  re- 
ceji^mg  $75,000  a  year  not  from  the  Farm  Board  or  as  an 
employee  of  it.  but  as  manager  of  the  Cotton  Cooperati%-e 
organization,  which  has  no  connection  with  th3  board  ex- 
cept it  has  borrowed  money  from  it.  just  as  the  cooperatives 
d<)wn  in  the  gentleman's  State  of  South  Carolina  have  bor- 
rowed money  from  it.  It  is  only  proper  to  say  in  this  con- 
nection that  Mr.  Creekmore  testified  in  the  recent  hearing 
before  the  Senate  Committee  on  Agriculture  that  approxi- 
niately  one-third  of  his  salary  was  paid  by  the  Stabilization 
dorporation:  so  to  that  extent  it  is  a  proper  matter  for 
inquiry  by  Congress. 

Mr.  STEVENSON.     Will  the  gentleman  permit;    I  want 
ip  correct  that  statement: 

Mr  Stovx  In  this  way.  Senator  C.kpptjk:  In  the  beginning  when 
'  tie  Stablilratlon  Corporation  wr.-j  orvaii;y^d  the  board  w«9  very 
.  alucioua  to  Rot  the  very  be.st  grain  n.an  we  could  to  operate  it. 
;  vte  found  It  was  a  very  dlfflrult  thing  to  do.  There  were  .several 
I  Sen  we  had  In  mind,  but  they  turned  It  dovn.  And  we  came 
1  tt  the  conclusion  that  for  a  man  who  had  the  capacity  and  the 
I  tXlllty  to  handle  an  operation  Involving  po«.lbly  hundreds  of 
rtillllons  of  dollars  It  was  not  so  much  a  question  of  salary  as  a 
1  duestlon  of  f.billty  and  honesty  and  lntci;rlty  And  with  a  busl- 
4e^  of  that  magnitude  a  salary  of  that  kind  If  not  out  of  Una 
I  Iti  mdvistrlal  operations. 

!      Mr  HOPE.    The  statement  which  the  gentleman  is  read- 

!  ihg.  as  he  wiU  note,  refers  to  the  Stabilization  Corporation 

1  and  not  to  any  cooperative  association.    There  is  no  dispute 

about  what  the  salaries  are.    The  only  point  I  am  making 

1  i$  that  the  salaries  of  officers  of  cooperative  associations  are 

'  J>aid  by  those  organizations  and  not  by  the  Farm  Board. 

We  may  have  our  opinion  about  the.se  salaries.    To  me  they 

seem  high,  and  yet  it  seems  to  me  that  they  are  properly 

%  matter  to  be  settled  by  the  members  of  the  cooperative 

associations  rather  than  by  Congress. 

The  only  thing  in  which  the  Members  of  Congress  are 
Interested  in  the  salaries  paid  to  officers  employed  by  the 
Btabilization  Corporation.  I  can  not  conceive  that  it  is 
Of  any  importance  to  us  what  salaries  are  received  by  the 
officers  of  the  cotton  cooperatives  or  the  wheat  cooperatives 
or  the  grape  cooperatives  or  the  sugar-beet  cooperatives,  or 
Whatever  it  may  be,  as  long  as  these  organizations  are 
$olvent  and  owned  and  controlled  by  producers. 

Now.  something  was  said  a  while  ago  about  the  Farm 
Board  operating  on  boards  of  trade.    The  Farm  Board  does 
not  own  a  seat  on  any  board  of  trade.    The  Farm  Board, 
as  an  organization,  does  not  buy  or  sell  any  commodity. 
It  has  no  authority  to  do  so.    If  the  gentleman  from  Okla- 
homa will  refer  to  the  hearings  that  were  had  in  the  Senate. 
he  will  find  that  the  Farmers  National  Grain  Corporation, 
which  is  composed  of  27  cooperative  members,  does  have  a 
seat  on  several  boards  of  trade.     As  an  organization  which, 
during  the  last  year,  handled  over   189,000,000  bushels  of 
grain,  it  finds  it  necessary  to  make  use  of  all  the  facihties 
.used  by  the  grain  trade.    Neither  the   wheat   nor  cotton 
stabilization  corporations  have  seats  on  boai-ds  of  trade  or 
other  exchanges.    The  Cotton  Cooperative  Association  does 
not  have  a  seat  on  the  cotton  exchange,  cither  at  New  York 
or  New  Orleans,  but  I  understand  that  Mr.  Creekmore.  Itj 
manager,  does  own  such  scats,  and  by  reason  of  that  fact 
he  has  been  enabled  to  save  the  Cotton  Cooperative  Associa- 
tion 1450.000  during  the  past  year,  or  several  times  his  salary 
of  t78.000  a  year. 

Something  has  been  said  about  thp  propagftjirtu  bring  put 
out  by  th©  rarm  Board,  T\\9  Furm  Dourd  doc.-*  not  havo 
any  agfncy  or  ai^  lobbyist  appearing  bcforo  CtJUgress  on 
tu  behalf. 

Mr,  Mo8t>r.  whom  th«  Bontlrmau  from  Oklahoma  mon- 
tlontd  a  moment  ago.  Is  an  ofTlcpr  and  rrpvf.nontativo  of 
tht  American  Cotton  Cooperatlv*  Asaociatlon.     I  can  r«» 


member  when  he  appeared  before  the  Committee  on  Agri- 
culture before  the  agricultural  marketing  act  was  ever 
passed.  He  has  been  before  that  committee  many  times 
when  legislation  affecting  cooperatives  has  been  considered, 
and  I  submit  that  there  is  nothing  wTong  or  improper  about 
these  cooperative  organizations  being  represented  before 
Congress  when  legislation  in  which  they  are  interested  is 
being  considered. 

Mr.  McCLINTIC  of  Oklahoma.  Does  the  gentleman  ap- 
prove of  the  granting  of  salaries  of  $300  or  $400  per  month 
to  farmers  who  are  scattered  around  indiscriminately  in 
different  sections  of  the  State? 

Mr.  HOPE.  I  presume  the  gentleman  is  speaking  of  some 
of  the  employees  of  the  American  Cotton  Cooperative  As- 
sociation? 

Mr.  McCLINTIC  of  Oklahoma.  I  am  speaking  of  men 
who  Uve  on  farms  and  who  draw  $350  a  month  and  ex- 
penses for  sending  out  certain  papers  called  propaganda.  I 
speak  from  a  personal  standpoint,  and  I  have  a  record 
here  coming  from  a  gentleman  who  actually  is  connected 
with  the  cooperative  association  of  Oklahoma,  which  shows 
this  to  be  a  fact. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr,  CHINDBLOM.  I  yield  two  minutes  more  to  tlie  gen- 
tleman. 

Mr.  HOPE.  The  gentleman  does  not  contend  that  these 
gentlemen  are  employees  and  on  the  pay  roll  of  the  Federal 
Farm  Board? 

Mr.  McCLINTIC  of  Oklahoma.  Oh.  no.  According  to  the 
information  I  have  here  which  I  shall  print  in  the  Record. 
and  which  comes  from  a  person  working  for  the  Oklahoma 
Cotton  Growers'  Association,  better  known  as  the  Coopera- 
tive, this  organization  was  practically  defunct  until  it  was 
rehabilitated  by  the  Federal  Farm  Board,  and  in  my  state- 
ment I  said  these  organizations  received  their  money  either 
directly  or  indirectly  from  the  Farm  Board  and  the  Farm 
Board  knew  about  it. 

Mr.  HOPE.  In  that  case  their  relation  with  the  Farm 
Board  is  simply  that  of  debtor  and  creditor.  They  owe 
money  to  the  Farm  Board. 

Mr.  McCLINTIC  of  Oklahoma.  The  point  I  am  trying  to 
bring  out  is  the  padding  of  the  pay  rolls  with  individuals 
who  do  not  perform  any  other  service  than  to  spread  this 
kind  of  propaganda. 

Mr.  HOPE.  I  do  not  care  to  express  my  approval  of 
anything  which  the  gentleman  has  suggested  if  in  fact  it  is 
somettiing  over  which  the  Farm  Board  has  control.  But  I 
say  if  these  are  employees  of  the  American  Cotton  Coopera- 
tive ASvSociation  then  it  is  up  to  the  members  and  officers  of 
that  association  to  deal  with  that  situation  and  not  with 
Congress. 

Mr.  McCLINTIC  of  Oklahoma.  I  am  a  friend  of  the  co- 
operatives, I  want  to  help  them  in  every  way  that  I  can, 
but  I  do  not  like  to  see  their  money  dissipated  into  channels 
that  are  tearing  down  the  structure  that  Congress  built. 

Mr.  HOPE.  I  am  in  entire  accord  with  the  gentleman  on 
that.  I  have  just  one  more  thing  to  say  and  that  is  in  con- 
nection with  the  question  asked  by  the  gentleman  from 
Missouri  I  Mr.  Lozier]  in  which  he  called  attention  to  the 
fact  that  the  wheat  stabilization  operations  were  not  begun 
until  a  large  part  of  the  1930  crop  of  wheat  was  out  of  the 
farmers'  hands.  That  is  true,  but  let  me  also  point  out  that 
every  farmer  who  sold  his  wheat  before  those  stabilization 
operations  began,  received  a  higher  price  for  It  than  the 
fanners  who  sold  after  Uie  prlct*  was  stabiliaed.  The  price 
waa  stttbllued  by  the  Farm  Bcmrd  upon  the  rtKjuest  and  hub- 
gesUon  of  the  wheat  cooiH>rttiut«.  of  the  wheat  growers, 
and  Mtimbcrs  of  Cun»;rt».si.  in  Mune  cu.scs  from  the  wheal 
Slatw*.  btK^ause  U^oy  saw  lh»xl  tho  prUe  of  wheat  wa»  goiutt 
down  to  a  point  whei-e  It  would  be  nunoiw  to  the  farmer, 
The  level  at  which  the  price  w»v."«  «»t«blU»>e<l,  however,  while 
from  25  to  3ft  eents  abovt  the  world  price  during  U\al  peritnl 
wa«  lower  Umn  the  price  prevailing  before  Uw  sharp  decline 
In  November  which  wa«  the  imn^edlate  oausc  of  the  lUblllia- 
Uon  operation. 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  again  expired. 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Tennessee  I  Mr.  Davis  ]. 

Mr.  DAVIS.  Mr.  Chairman,  ladies,  and  gentlemen.  Judge 
William  Cannon  Houston,  for  14  years  a  Representative  of 
the  fifth  district  of  Tennessee  in  the  House  of  Representa- 
tives of  the  United  Slates  Congress,  passed  away  at  his 
beautiful  country  home  near  Woodbury,  Tenn.,  on  Sunday 
night.  August  30.  1931,  at  the  age  of  79  years. 

A  large  concourse  of  admiring  friends,  including  many 
prominent  officials,  from  different  sections  of  Tennessee, 
attended  the  funeral  rites. 

Judge  Houston  was  a  widely  known  jurist  and  statesman, 
and  for  a  long  time  was  a  leading  figure  in  the  political, 
civic,  and  social  life  of  middle  Tennessee. 

Judge  WiUiam  C.  Houston  was  born  near  Deason.  in  Bed- 
ford Coimty.  Term..  March  17,  1852.  the  son  of  WiUiam 
Houston  and  Elizabeth  Morgan  Houston.  His  father  died 
when  he  was  1  year  old.  and  five  years  later  his  mother 
married  Benjamin  Pugitt,  of  Woodbury,  Cannon  Cotmty, 
Tenn..  and  he  spent  his  boyhood  at  Woodbury.  He  was 
principally  educated  under  Col.  George  McKnight  at  the 
Woodbury  Academy. 

His  father  left  him  a  fine  farm  in  Bedford  County,  and 
when  about  18  years  of  age  he  returned  to  this  farm,  where 
he  lived  three  or  four  years.  He  made  an  exchange  of  that 
place  for  the  property  where  be  has  since  resided,  which  is 
a  beautiful  bluegrsiss  plantation  known  as  Beaver  Dam. 
located  half  a  mile  east  of  Woodbury. 

In  1876  he  was  elected  to  the  general  assembly,  repre- 
senting Cannon  and  Coffee  Counties  in  the  lower  house.  He 
was  admitted  to  the  bar  In  1878.  He  was  again  elected  to 
the  House  of  Representatives  of  the  General  Assembly  of 
Tennessee  in  1880.  and  reelected  in  1882.  He  figured  con- 
spicuously in  the  settlement  of  the  State  debt  question,  be- 
ing a  "  low  taxer."  He  was  Democratic  elector  on  the  Cleve- 
land ticket  in  1892. 

Judge  Houston  was  actively  engaged  in  the  practice  of 
law  at  Woodbury  from  the  time  he  was  admitted  to  the  bar 
until  his  election  as  judge  of  the  eighth  judicial  circuit,  suc- 
ceeding Judge  Robert  Cantrell,  in  1894.  He  was  reelected  in 
1902.  He  was  associated  in  the  law  practice  for  a  number 
of  years  with  Maj.  James  H.  Jones,  and  later  with  Hon. 
Walter  Hancock, 

He  served  12  years  as  circuit  Judge,  In  which  capacity  he 
made  a  splendid  record. 

Judge  Houston  was  elected  to  Congress  as  a  Representative 
of  the  fifth  district  of  Tennessee  in  1906.  succeeding  Maj. 
James  D.  Richardson,  who  had  represented  this  district  in 
Congress  for  20  years.  Judge  Houston  served  with  distinc- 
tion in  Congress  for  14  years.  He  was  a  true  Democrat  in 
politics  as  well  as  in  the  broadest  sense  of  the  term. 

Judge  Houston  was  a  delegate  to  the  Democratic  National 
Convention  at  San  Francisco  in  1920.  He  was  a  strong  sup- 
porter of  John  W.  Davis,  with  whom  he  had  served  on  the 
Judiciary  Committee  in  the  House  of  Representatives.  The 
Tennessee  delegation  supported  John  W.  Davis  in  that 
convention. 

Judge  Houston  retired  to  private  life  In  1919  and  spent 
the  remainder  of  his  days  on  his  farm,  which  he  loved  so 
well. 

I  am  sure  that  you  Members  of  the  House  who  had  the 
pleasure  and  privilege  of  serving  with  him  will  agree  that 
perhaps  no  man  In  public  life  more  fully  typified  the  old- 
time  southern  gentleman  than  did  Judge  Houston,  (Ap- 
plause,! He  looked  and  acted  the  part  perfectly.  Six  feet 
tall  and  straight  as  an  arrow,  he  waa  a  man  uf  commanding 
appearance, 

Judge  Houston  waa  a  true  sportsman:  he  waa  an  ardent 
fUilierman  and  h\int«r,  He  had  bi^uvht  down  no  Iomk  than 
half  a  hundred  deer  during  his  life,  J(e  wa»  a  lover  of  irtHxt 
huntes  and  rtxle  his  aaddle  horwM  to  Uie  last  wiUi  U\9  ease 
and  grace  of  a  young  man. 

Judge  Houiton  was  devoted  to  his  frlendu,  who  were  legion. 
His  home  waa  an  open  house  where  he  frt?QUcntly  enter- 
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tatned  his  friends.  It  was  beside  the  Memphis-to-Bristol 
Highway,  the  main  highway  from  Washington  to  the  South- 
west, and  his  old  congressional  colleagues  frequently  stopped 
to  visit  him,  en  route  to  and  from  Washington. 

He  was  first  married  to  Miss  Lura  Kittrell,  daughter  of 
MaJ.  Marlon  Kittrell.  in  1878.  Six  children  were  bom,  of 
whom  three  survive.  They  are  Frank  K.  Houston,  vice 
president  of  the  Chemical  National  Bank  of  New  York: 
William  C.  Houston.  Jr..  vice  president  of  the  Federal  Land 
Bank  of  Louisville;  and  Simp  P.  Houston,  of  Murfreesboro, 
Tenn.    His  first  wife  died  in  1894. 

He  married  Miss  Elizabeth  Minor  McLemore.  daughter 
of  Judge  William  S.  McLemore.  in  1899.  Of  this  marriage 
four  children  survive.  They  are  Sidney  Houston,  of  Hous- 
ton.'Tex.;  Albert  Houston,  of  New  York  City;  George  Hous- 
ton, of  Woodbury;  and  Miss  Betty  Houston,  of  Woodbury. 

AH  of  the  children  were  with  their  father  during  hla  last 
Ulneaa.    Hla  devoted  wife  survives  him. 

Judge  Houston  was  a  brother-in-law  of  Judge  John  E. 
Richardson,  of  Murfreesboro,  who  succeeded  him  and  who 
still  servM  as  circuit  Judge  of  that  district. 

Judge  Houston  was  an  active  member  of  the  Christian 
Church  at  Woodbury,  where  the  funeral  lervlees  were  con- 
ducted. 

On  leave  mmted,  I  Insert  editorials  on  Judge  Houston 
which  appeared  In  the  Nashville  Banner  and  the  NashvlUo 
Tennesseean  following  his  death: 

[Bditortal  la  NMhvUl*  Banner.  Augxiit  91.  lOSl) 

JVOQl    W.    C.    MOUiTON 

Judg*  William  C.  Houston  U  deitd,  full  of  ytiurt  and  honon,  and 
tht  fact  that  h*  haa  pawwd  from  Ur»  ha«  brought  the  flneet  trib- 
ute anyone  might  wish,  a  quick,  apontaneoue  acknowledgment 
from  all  who  knew  him  that  he  lived  well.  Judge  Houeton  lived 
well  in  every  eenae  of  the  word,  for  he  played  a  conitructlve  part 
in  the  civic,  political,  and  eoclal  activltiM  of  hie  time*  and  aa  he 
did  ao  enjoyed  hla  contacU  and  relatlonahlpa  with  hla  fellowa. 

Judge  Houaton  waa  nearlng  80  when  he  died,  and  hla  life  had 
been  useful  In  proportion  to  lU  extent.  In  hla  early  daya  he  waa  a 
aucceasful  farmer  and  never  relinquished  hla  holdlnga  of  land  or 
his  interest  In  Its  cultivation  and  Improvsment.  Many  years  ago 
be  was  admitted  to  the  bar  and  practiced  law  in  such  manner  that 
he  attained  success  In  his  profession  and  gained  the  respect  of  hla 
fellow  pracUtloners  and  the  general  public.  In  the  early  eighties 
he  began  to  take  an  active  concern  for  political  matters,  and  after 
valuable  service  to  Tennessee  as  a  member  of  the  State  legislature 
he  went  to  the  House  of  Representatives  in  Congress  to  serve  for 
14  years.  He  retired  voluntarily  with  a  record  of  fine  service  to 
his  constituents  and  the  Nation. 

In  spite  of  his  keen  appreciation  of  his  obligations  to  serve  the 
public  as  circumstances  warranted  and  occasion  demanded.  It  was 
on  his  splendid  home  place  that  Judge  Houston  found  his  greatest 
pleasure.  He  was  an  ardent  sportsman  In  the  best  sense  of  that 
word  and  devoted  to  hunting.  His  family  life  was  Ideal  and  the 
best  indication  of  the  manner  In  which  he  discharged  the  duties 
and  responslbUltles  of  a  father  is  found  In  his  children  and  the 
success  and  usefulness  that  mark  their  careers.  As  a  lawyer,  a 
Judge,  a  State  legislator,  a  Member  of  Congress,  and  above  all  as  a 
man  In  his  discharge  of  the  duties  and  tasks  of  citizenship.  Judge 
Houston  ranked  deservedly  high.  It  was  possible  to  say  of  him. 
too.  the  most  revealing  thing  of  all.  that  those  who  knew  him  best 
admired  hjm  most,  respected  him  most  deeply,  and  were  fondest 
of  him. 

[Editorial  in  Nashville  Tennesseean.  September  1.  1931] 

JTTTXIX    HOUSTON 

Judge  William  Cannon  Houston,  whose  death  occxirred  Sunday 
night  at  his  home.  Beaver  Dam.  in  Cannon  County,  represented 
the  highest  type  of  the  southern  gentleman. 

Successful  operator  of  his  plantation,  he  was  a  lover  of  fine 
horses,  an  honored  political  leader  and  ofDceholder,  a  generous 
host,  a  wise  Jurist  and  lawyer,  an  ardent  hunter  and  fisherman,  an 
active  churchman,  and  a  beloved  father  and  husband. 

His  public  service  had  Included  14  years  as  Congressman  from 
the  fifth  district  of  Tennessee.  3  terms  In  the  State  legislature  as 
repreeentative  from  Cannon  and  Coffee  Counties,  service  as  Demo- 
cratic elector  on  the  Cleveland  ticket  In  1892.  and  12  years  as 
circuit  Judge. 

So  highly  was  he  respected  and  so  valuable  was  his  service  con- 
aldered  by  his  fellow  citizens  he  was  successful  every  time  he 
sought  election  during  his  long  political  career,  his  retirement 
from  Congress  In  1920  being  voluntary  at  a  time  when  he  was 
approaching  the  aUotted  3  score  and  10. 

Since  his  retirement  he  had  lived  at  Beaver  Dam  quietly,  yet 
active  in  those  pursuits  he  enjoyed  despite  his  79  years.  His  pass- 
ing will  be  widely  mourned,  not  only  by  those  of  the  older  genera- 
tion who  have  been  his  friends,  but  by  those  of  the  younger 
generation  as  well,  who  found  in  him  an  example  of  conduct  and 
a  wise  counselor. 


Mr.  BYRNS.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Stevenson  1. 

Mr.  STEVENSON.  Mr.  Chairman,  the  gentleman  from 
Iflew  York  was  a  little  exercised  to-day  about  some  things  I 
^id  about  the  Farm  Board  some  days  ago.  and  especially 
^bout  his  constituent,  who  I  have  no  doubt  is  an  estimable 
gentleman.  I  do  not  think  he  is  much  of  a  member  of  the 
l^ard.  but  the  gentleman  undertakes  to  establish  an  alibi 
lor  that  board,  and  for  all  of  the  salaries  that  have  been 
iriticized,  and  that  I  criticized  the  other  day.  If  the  gen- 
tleman had  waited  and  read  to-morrow  what  I  have  to  say 
|iow  it  would  not  have  been  necessary  for  him  to  say  what 
he  did  say,  but  I  call  attention  to  the  record  made  in  the 
hearings,  to  the  statements  of  the  men  themselves  In  the 
hearings  before  the  Senate  committee. 

First,  as  to  the  personal  employees  of  the  board  direct, 
their  general  counsel,  for  instance.  This  appears  at  page 
^1  of  the  Senate  hearings: 

What  wiva  the  aalary  of  vour  general  counsel  ftxpd  at  orig- 
inally?   Wfts  it  aa  hitfh  ixa  ia<),000  a  yvixtf 

Mr,  8TONI.  No;  It  was  not  as  high  as  120,000.  It  waa  originally, 
t  think,  110,000, 

The  Cmairman  It  w«  originally  fixed  i\l  SIO.OOO.  and  now  It 
hna  rrached  120,000? 

Mr.  Stonb.     Yea, 

I  do  not  question  that  «ome  lawyer  Is  worth  $20,000  a 
Vrar,  but.  nevertheless,  thot  is  a  con.sldcittble  salary,  to 
nuve  Jumped  from  $10,000  to  $20,000  in  as  short  a  time  as 
that  board  has  lived.  Mr,  Stone  can  not  make  any  alibi 
or  that,  because  he  la  one  of  the  personal  appointees  of  the 
board.  He  says  that  they  were  not  appointed  by  this  board. 
Let  us  look  at  that  a  moment. 

The  Chairman  Inaamurh  aa  the  Farm  Board  axjppHea  the  fundi 
land  la  reaponalble  for  the  mnnaRrment  of  thtit  rorjx^rntuin  n»  you 
have  described,  you  have  fixed  the  salarloa  of  thi.>a«  asnmlnted 
with  Mr,  MUnor,  havs  you  not? 

Mr.  Stone.     We  have  been  consulted  ubout  salaries. 

Of  course,  they  were  consulted.  The  board  was  furnish- 
ing the  money,  and  If  the  men  had  fixed  a  salary  that  was 
at  variance  with  the  Ideas  of  the  board,  the  board  would 
have  stopped  the  money,  and  that  is  all.  It  was  a  simple 
proposition,  and  they  can  not  make  an  alibi  out  of  that. 

Now  we  will  go  over  to  page  26.  I  put  that  in  once  before, 
but  I  will  put  it  in  here. 

Senator  Cappck.  I  want  to  hear  something  about  that  salary 
of  $50,000  a  year.  How  does  the  Federal  Farm  Board  Justify  sucn 
a  salary? 

My  friend  from  New  York  says  they  have  absolutely  noth- 
ing to  do  with  it:  they  are  managed  by  a  set  of  underlings, 
but  they  could  not  run  24  hours  without  the  money  of  the 
board,  and  they  know  that. 

Mr.  Stone  says: 

In  this  way,  Senator  Capper:  In  the  beginning,  when  the  Stabi- 
lization Corporation  was  organized,  the  board  was  very  anxious  to 
get  the  very  best  grain  man  we  could  to  operate  It.  We  found 
it  was  a  very  difficult  thing  to  do.  There  were  several  men  we  had 
In  mind,  but  they  turned  It  down.  And  we  came  to  the  conclu- 
sion that  for  a  man  who  had  the  capacity  and  the  ability  to 
handle  an  operation  involving  possibly  hundreds  of  millions  of 
dollars.  It  wl\s  not  as  much  a  question  of  siUary  as  a  question  of 
ability  and  honesty  and  Integrity.  And  with  a  business  of  that 
magnitude  a  salary  of  that  kind  Is  not  out  of  line  in  industrial 
operations. 

Now,  the  gentleman  from  New  York  says  they  have  noth- 
ing to  do  with  it.  They  frankly  admit,  as  Mr.  Stone  was 
bound  to  admit,  that  they  were  the  ones  who  dictated  the 
appointment  and  who  agreed  to  the  salary  and  who  justified 
it  before  the  Senate  committee.  That  is  a  kind  of  alibi  that 
I  do  not  think  alibis. 

Now,  we  will  turn  over  to  page  74  of  this  record.  The 
record  is  full  of  it.  but  I  am  just  reciting  two  or  three  places. 

The  Chaikman.  Now,  Mr.  Chairman,  returning  to  cotton  and 
other  major  products,  did  you  organize  a  stabilization  corpora- 
tion to  handle  cotton? 

Mr.  Stoni.  Yes,  sir;  we  did. 

The  Chairman.  When  was  It  organized? 

Mr.  Stonx.  You  mean  under  what  law? 

The  Chairman.  Oh,  I  know  what  law.  I  don't  care  what  law, 
but  when  was  It  organized  under  the  provisions  of  tliis  act? 

Mr.  Stone.  Mr.  Williams  is  more  familiar  with  that,  Mr.  Chair- 
man, than  I  am. 
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Mr.  Caai.  Williams.  That  was  June  5. 

The  Chairman.  Who  1b  the  manager  of  the  Cotton  Stabilization 
Board? 

Mr.  Stoni.  Mr.  E.  P.  Creekmore. 

The  Chairman.  What  salary  does  he  receive? 

Mr.  Stone.  He  receives  $25,000  a  year  and  5  cents  a  bale  up  to 
a  million  bales  receipts. 

The  Chairman.  Wliat  quantity  of  cotton  did  the  stat>ilization 
board  handle? 

Mr.  Stonk.  They  handled  about   1,320.000  bales. 

The  Chairman.  Have  you  made  that  calculation? 

Mr.  Stoni.  Thst  would  be  a  maximum  of  $75,000. 

The  Chairman  Did  he  receive,  then,  durlnj?  the  time  he  has 
been  manager  of  this  corporation,  a  salary  of  $75,000? 

Mr.  Stone.  Yes. 

The  Chairman.  Is  he  still  working  on  that  basis? 

Mr.  Stone.  Yes 

Now,  that  is  Mr.  Stone.  He  justifies  the  salary  of  both 
of  them. 

Now.  let  us  look  a  little  further  and  see  whether  these 
cooperatives  w-sre  controlled,  the  cooperatives  which  are 
now  being  helc  up  aa  a  kind  of  shield  between  the  Farm 
Board  and  the  people.  Let  us  !»ee  what  he  says  about  what 
those  cooperatl^'ea  could  do  and  how  thc.v  dealt  with  them. 

WhPn  you  nxe<l  thU  BO  pt>r  ovnt,  l>aln«  ihs  nmount,  a«  I  under- 
■tand  It,  that  you  ltmni»d  on  ooitun  thui  u,  v«>u  wo\Ud  nut  loan 
to  extts#d  80  jier  oput     how  did  you  rraoh  tluU  ntf\irry 

Mr.  Wii.i.UMK,  Mrnt  wp  rt»(iuinHl  ll>r  rooppratlvrn  to  borrow  all 
that  they  consla-^ntly  oould,  plthrr  rruin  KfilrrAl  Intrrmrdlate  or 
from  comm»n'lai  banks,  on  c<ntoji  Thcmn  loan*  appmxlinate  Oft 
p«»r  cent  of  tho  markpl  valur  at  the  tlinn  Iho  limn  wrb  n\rtd«.  Wo 
awrrvd  to  aupplp  nrnt  thos*  loan*  by  nvioh  amounta  ua  wrrc  neopn* 
aary  to  brlnjj  Ihn  advanro  to  the  farrnir  \»p  to  1)0  per  ocnt  of  the 
market  value  of  his  bale  of  c»ttun  on  the  day  and  at  tht  placs 
of  delivery. 

a««nntor  Noaaii.,  Yovir  mo^t^Il^{^•,  thn^.  in  n  srcnnd  mortgage? 

Mr.  WiLLtAKia,  Our  mortfciMCP  In  a  aeoond  mortKHtt*. 

Senator  Noaati.  In  every  inatiknce? 

Mr,  WiLUAMs.  Practically  so  There  are  outatnnding  first  Itena 
against  alnioat  a.l  uf  Umt  cotton 

Senator  Noaati,  The  luatui  that  you  niade  were  made  from  time 
to  time? 

Mr.  Williams,  Tee. 

Now.  that  shows  you  that  the  cooperatives  were  required 
by  the  board  to  do  certain  things  and  then  they  loaned 
them  on  a  second  mortgage,  and  according  to  the  statement 
hero  the  loss  was  $70,000,000  to  the  Farm  Board, 

Now,  supposr  the  cooperatives  paid  these  .salaries  without 
the  consent  of  the  Farm  Board.  If  Uiey  did  that  the  Farm 
Board  would  refuse  to  make  the  loans  to  them  and  the 
inevitable  conc.usion  must  be  that  the  Farm  Board  was  con- 
sulted about  these  salaries  and  consented  that  they  be 
paid.  There  is  no  escape  from  that  whatever  and  it  is 
absolutely  ridiculous  to  believe  that  the  board  did  not  ap- 
prove of  the.se  salaries.  II  would  be  hard  to  believe  that 
a  board  like  Uiis  would  do  otherwise,  a  board  which  was 
clothed  with  the  most  remarkable  powers  ever  vested  in 
a  board  since  I  have  been  in  Congress.  That  board  had  the 
right  to  draw  on  the  Treasury  of  the  United  States  to  a 
greater  extent  than  any  board  ever  created  since  I  have 
been  here. 

Mr.  LANKFORD  of  Georgia.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    I  yield. 

Mr.  LANKFC'RD  of  Georgia.  It  is  reasonable  to  suppose 
that  they  approved  of  these  salaries  or  they  would  have  re- 
fused to  make  loans  to  them. 

Mr.  STEVEN 30N.  They  must  have  approved  of  the  pay- 
ment to  Creelcjnore  because  the  Stabilization  Corporation, 
their  creature,  paid  half  of  his  salary.  If  the  Farm  Board 
had  said  to  the  Stabilization  Corporation  that  it  could  not 
pay  Creekmore  $75,000  that  corporation  would  not  have  paid 
him  that  amount. 

Therefore,  I  stand  by  the  statements  I  made  the  other 
day  that  the  ve-y  facts  which  came  out  in  this  Senate  hear- 
ing demonstrated  the  want  of  capacity  on  the  part  of  that 
board  to  handle  any  such  great  proposition,  and  it  is  no  won- 
der the  board  came  to  grief  and  is  now  facing  bankruptcy. 
[Applause.] 

Mr.  BYRNS.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  Georgia   [Mr.  Lankford]. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  ask  unani- 
mous consent  U>  extend  in  the  Record  a  part  of  a  bill  which 
I  introduced  to-day  dealing  with  mortgage  foreclosures. 


The  CHAIRMAN.  The  gentleman  from  Georgia  asks 
unanimous  consent  to  extend  his  remarks  £is  Indicated.  Is 
there  objection? 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  could  not  hear  the 
gentleman's  request. 

Mr.  LANKFORD  of  Georgia.  I  asked  unanimous  consent 
to  include  in  my  remarks  a  few  sections  of  a  bill  which  I 
introduced  to-day  and  which  I  desire  to  discuss  at  this  time. 

Tlie  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  LAJiKFORD  of  Georgia.  Mr.  Chairman.  I  will  not 
take  any  considerable  time  of  the  committee  at  present.  I 
shall  put  in  the  Rbcord  a  part  of  the  bill  which  I  introduced 
to-day  for  the  purpose  of  stopping,  if  possible,  the  orgy  of 
foreclosures  that  is  taking  place  throughout  the  coimtry. 

First.  I  wish  to  make  acme  general  obfiervations.  then  I 
wish  to  discuss  very  briefly  the  provisions  of  my  bill  1  Just 
mentioned. 

Mr.  Chairman,  ao  far,  the  organlKatlon  of  Uie  Houae,  per- 
fected by  the  Democrats,  la  the  only  high  apot  In  the  rt^'ord 
of  the  preiient  Coiigreaa. 

Before  Chrlatmaa  the  Houae  paMtod  two  moaaunN  recom- 
mended by  tlie  Prealdent,  each  of  which  brings  about  grt^ater 
crntrallKatlon  of  financial  and  political  power  and  further 
pxton.ston  of  heartleaa,  cruel  bureaucratic  government  at  the 
expense  and  to  Uie  destruction  of  Jie  common  people, 

The  foreign  debts  moratorium,  to  my  mind,  la  only  an 
additional  step  toward  total  cancellation  of  all  foreign  debts 
and  therefore  not  only  unjustified  but  politically  criminal  In 
the  extreme.  The  voting  of  $100,000,000  to  the  Federal  land 
banks,  unleaa  amended  In  the  Senate  ao  as  to  atop  the  prea- 
cut  wild  stampede  of  loan  foreclosurea.  only  glvea  a  atronger 
strangle  hold  by  thla  cruel  ayatem  on  the  throata  of  the 
hclpleaa  farmers  of  the  Nation. 

I  am  sorely  disappointed  with  the  record  of  thla  Congress 
to  date  and  must  say  that  nothing  has  been  recommended 
by  the  President  for  our  future  consideration  except  methoda 
and  meana  for  our  people  to  dig  larger,  more  dangerous 
holes  to  fUl  smaller  ones  and  make  larger  and  more  oppres- 
sive debts  to  pay  smaller  and  less  burdensome  debts. 

We  can  not  solve  the  serious  financial  problems  of  the 
laboring  men,  farmers,  railroads,  or  anyone  else  by  such 
makeshift  methods. 

Loans  at  best  only  constitute  temporary  relief  to  those 
able  to  borrow.  The  greatest  suffering  is  among  those  who 
are  unable  to  borrow  and  who  are  begging  and  praying  for 
the  relief  which  will  only  come  from  profitable  employment 
and  a  fair  price  for  their  products. 

The  farmer  needs  a  better  price  for  his  products,  the 
laborer  a  job  and  better  pay;  the  railroads  need  more  busi- 
ness, and  so  on.  and  so  on.  None  of  these  need  to  borrow 
more  money  except  as  a  temporary  expedient,  forced  by  an 
extreme  emergency. 

The  emergency  seed.  feed,  and  fertilizer  fsu"m  loans  here- 
tofore granted  should  be  provided  before  the  end  of  the 
present  month  of  January  as  temporary  relief.  It  is  only 
temporary.  In  no  sense  can  it  be  construed  as  permanent 
relief.  Last  year  this  relief  was  wrung  from  the  unwilling 
hands  of  the  present  administration.  This  year  there  will 
be  no  fight,  as  this  relief  is  being  heralded  as  part  of  the 
relief  program  of  the  President. 

I  am  glad  this  semblance  of  temporary  farm  help  is  to  be 
granted  at  once.  None  of  the  other  boasted  relief  plans  offer 
any  help  to  those  who  are  in  dire  need  of  assLstance,  and  at 
best  are  only  temporary  flimsy  palliatives  for  tliose  most  able 
to  help  themselves. 

The  American  people  will  surely  have  every  cause  for  con- 
demning the  record  made  during  these  months,  and  no  one 
will  have  a  just  reason  to  urge  in  its  behalf,  if  this  Congress 
drags  through  to  adjournment  next  summer  without  im- 
proving the  record  already  begun  and  without  doing  more — 
yes,  much  more — ^than  has  been  suggested  by  the  President. 

Mr.  Chairman,  most  of  the  relief  suggestions  offered  so 
far  only  tend  to  lessen  the  agony  of  the  diseasi;  without  any 
bona  fide  effort  to  cure  the  awful  cancer  tluit  is  gnawing 
at  the  very  vitals  of  our  Nation  and,  like  a  dose  of  morphine, 
only  relieves  the  suffering  of  the  patient  foi'  a  few  brief 
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minutes,  later  leaving  him  In  as  bad  or  worse  condition  than 
ever. 

Even  the  temporary  remedies  are  designed  for  those  wno 
least  need  help  and  not  for  the  people  of  our  Nation  where 
there  is  real  suffering.  Pv^Iief  is  being  suggested  on  every 
hand  for  the  very  wealthy  and  the  really  large  bankers,  but 
none  for  the  man  whose  home  is  being  sold  under  foreclosure. 
Some  one  will  say  that  some  of  the  measures  favored  by 
the  administration  are  for  these  unfortunate  people.  I  do 
not  think  so.  and  am  therefore  to-day  introducing  a  bill 
containing  provisions  which,  if  made  into  law.  will  stop  the 
orgy  of  loan  foreclosures  that  is  a  disgrace  to  our  country. 
If  there  are  sufBcient  friends  of  the  farmers  here  to  pass 
my  bill,  this  awful  warfare  on  the  farmers  of  the  Nation 
will  stop,  and  that  at  once. 

Here  are  sections  8  to  13  of  my  bill  which  deals  with  this 
particular  matter.    I  read  as  follows: 

Sec.  8.  In  furtherance  of  the  purposes  of  this  act.  to  ptop  the 
foreclosure   of   loans    on   farm    lands,    return    to    original    owners 
farm  lands  already  taken  over  under  foreclosure  proceeding's  and 
reclaim  farm  lands  eencrally.  it  is  provided  that  the  Secretary  of 
the  Interior  be,  and  he  is  hereby,  authorized  to  (ai  purchase  past- 
due  Interest  coupons,  or  notes  from  any  and  all  persons,  firms,  or 
corporations  holding  same  against  farm  lands;   (b)  either  purchase 
outright  or  Insure  the  payment  of  any  and  all  such  Interest  cou- 
pons or  notes  as  shall  become  due  on  or  before  November  1.  1933; 
and    (c)    enter  into  such  negotiations,  perfect  such   transactions. 
and  make  such  expenditures  as  may  be  necef,sary  to  reclaim  and 
return  to  original  owners  any  and  all  farm  lands  now  held,  owned. 
or  possessed  by  any  person,  firm,  or  corporation  as  the  reoult  of  a 
foreclostire  proceeding,  suit  at  law.  equity,  or  exercise  of  a  power 
of   attorney,    wherever    the    original    owners    of    such    farm    lands. 
taken  over  during  the  years  1929.  1930,  and  1931.  wish  to  repossess 
or  recapture  same  and  such  arrangement  can  be  reasonably  per- 
fected. ^  . 
Skt.  9.  In  all  cases  where  farm  lands  are  recaptiu-ed.  repossessed. 
or  resold  to  original  owners,  the  terms  and  rate  of  Interest  must 
be  as  lenient  and  reasonable,  or  more  so,  than  the  original  fore- 
cloeed  loans,  and  the  Secretary  shall  pay  or  purchase  all  Interest 
coupons  or  notes  due  or  to  become  due  on  or  before  November 
1,  1933,  by  such  repurchase  as  the  result  of  the  new  transaction. 
'sic.   10.  All  money  expended  under  this  section  shall  be  evi- 
denced by  a  series  of  notes  of  equal  amount  falling  due  each  year 
for  10  yean,  beginning  November  1.  1934.  drawing  Interest  from 
date  at  4  per  cent,  signed  or  executed  by  the  original  borrower,  hla 
heirs,   executor,  administrator,   or   assigns,   and   constitute  or  be 
•ecured  by  a  lien  second  only  to  the  balance  or  amount  due  on 
tht  original  loan.                                               ^          ^      ,             ,  .    . 
Sbc    11    In  connection  with   the  transactions  herein  provided 
for   arrangement  shall  be  made  for  the  preservation  of  the  secur- 
ity   the  payment  of  taxes,  and  any  payment  or  curtailment  the 
borrower  may  be  able  to  make  before  November  1,  1934.  whether 
on  money  advanced  hereunder  or  In  anticipation  of  Interest  or 
Installments  to  become  due  after  November  1,  1933. 

Sbc  la.  The  Secretary  shall  make  such  payment  of  taxes  now 
due  Of  to  become  due.  and  take  such  transfer  of  tax  liens  as 
may  be  necessary  to  carry  into  effect  the  purposes  of  this  act,  and 
•hall  extend  the  same  privileges  of  payment  as  to  money  expended 
for  this  purpose  as  Is  herein  provided  for  money  spent  In  con- 
nection with  Interest.  ^  ,  .  .v^ 
8«c  13.  No  money  shall  be  expended  under  this  act  for  the 
purchase  of  any  Interest  coupon  or  note  or  for  the  repurchase  of 
any  land  or  In  any  way  whatsoever,  where,  taking  into  considera- 
tion the  prevailing  market  prices  of  farm  land  at  the  time  of  such 
loan  transaction,  the  original  loan  connected  therewith,  when 
negotiated,  was  not  amply  secxired. 

Mr.  Chairman,  if  these  provisions  are  enacted  into  law. 
rwal  relief  will  come  not  only  to  the  farmers  of  the  Nation 
but  to  everyone  who  holds  loan  papers  to  the  lands  of  the 
farmers.  The  Federal  land  banks,  the  joint-stock  land 
banks,  the  intermediate  credit  banks,  the  life-insurance 
companies,  the  long-term  loan  companies-  will  all  come  in 
for  their  part  of  the  benefits.  Even  the  counties  and  State 
governments  will  be  helped. 

The  Government  will  be  safe.  If  this  depression  is  only 
temporary  and  if  land  values  are  to  return  to  the  level  occu- 
pied when  these  loans  were  made.  Certainly  this  will  be 
real  reUef  and  will  not  only  help  the  farmers  but,  as  is 
alwajrs  the  case,  will  Inure  to  the  benefit  of  the  whole 
coimtry. 

Mr.  Chairman,  it  is  my  purpose  to  fight  not  only  for  the 
adoption  of  my  bill  but  I  shall  use  every  available  par- 
liamentary tactic  to  get  these  provisions  engrafted  as  an 
amendment  on  some  of  the  other  so-called  relief  measures 
that  will  be  coming  up  from  time  to  time.    [Applause.! 
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Mr.  BYRNS.  Mr.  Chairman.  I  yield  to  the  gentleman 
flrom  Kansas  [Mr.  AyresJ. 

Mr.  AYRES.  Mr.  Chairman.  I  desire  to  extend  my  re- 
marks in  the  Record  by  incorporating  an  interview  given  by 
Bon.  John  Ostlind,  a  former  member  of  the  Kansas  Legis- 
lature, stating  his  views  regarding  the  tarifif  and  as  to 
Whether  it  benents  agriculture.    It  is  a  short  statement. 

The  CHAIRMAN.  The  gentleman  from  Kansas  asks 
mnanimous  consent  to  extend  his  remarks  as  indicated.  Is 
there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

WHAT   STARTED   THE    DEPRESSION? 

A  United  States  Senator  savs  that  the  high  tartff  of  this  country 
Is  to  blame.  Well,  sir,  if  vou  read  the  flt^ures  a.s  he  gives  tliem 
rom  records  kept,  maybe  you  will  agree  with  him.     The  following 

taken  from  hiS  article  He  says  that  on  May  28,  1923,  the  House 
assed  the  last  tariff  act  proposing  over  800  Increases  of  duty  on 
,he  already  existing  hlr:h  tarl.^f  wall.  Within  30  days,  accordln?^  to 
the  Census  Bureuu.  new  orders  for  factory  goods  dropped  16  per 
tent;  unfilled  orders  for  transportation  equipment.  Including  auto- 
tnobiles,  declines  23  per  cent  in  60  days;  unfilled  orders  for  steel 
propped   640.000  tons   in  90  days;    cotton   consumption   by   textile 

fulls  fell  17  per  cent  in  one  month;  factory  pay  roUs  dropped  from 
11  In  May  to  106  in  July;  automobile  productions  dropped  38  per 
f;ent  from  April  to  October. 

On  September  4  the  Senate  Finance  Committee  reported  the 
tariff,  bill  to  the  Senate.  The  following  day  the  stock  market 
Started  Its  swift  decline,  developing  Into  a  panic.  The  following 
June  the  tariff  bill  was  sent  to  the  White  House,  and  at  the  same 
time  also  the  official  protest  of  36  foreign  countries,  who  the  year 

I  before   had   purchased    84.000,000,000   worth   of   farm    and    factory 
products  in  the  United  States,  produced  by  American  farmers  and 

I  American  laborers. 

1       In  the  year  following  the  House  vote  on  the  tariff  bill  1.100.000 
factory  workers   alone  lost   their  Jobs.     The  President  signed   the 

I  bin  on  June  17  and  by  November  1  600.000  more  workers  had  lo.st 

I  their  Jobs,  and  industrial  share  values  had  lost  forty-four  billions 

j  iBlnce  September  5,  1929,  or  the  day  after  the  Finance  Committee 

I  had  reported  the  bill. 

Twenty-three  countries  have  raised  retaliatory  tariff  walls 
against  otir  products.  One  hundred  and  seventy  manufacturing 
plants  have  been  built  In  foreign  countries  by  American  capital, 
to  hire  foreign  labor  and  buy  foreign  raw  material,  because  re- 
taliatory tariffs  would  not  permit  us  to  send  them  from  here.    The 

I  depression  started  four  months  earlier  In  the  United  Slates  than 
in  any  other  country. — John  Ostlind,  McPhersou,  Kuns, 

Mr.  BYRNS.  Mr.  Chairman,  that  concludes  the  requests 
on  this  side.  I  understand  the  gentleman  from  Indiana 
wishes  to  make  some  remarks  to-morrow. 

Mr.  WOOD.    Yes. 

Mr.  BYRNS.    I  am  hopeful  that  after  those  remarks  have 
been  concluded  we  will  be  able  to  read  the  bill  under  the 
5 -minute  rule. 
I      Mr.  Chairman,  I  move  that  the  committee  do  now  rise. 
I      The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Morehead.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  (H.  R.  6660  >  making  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
I  ing  June  30,  1932,  and  prior  fi£cal  years,  to  provide  supple- 
mental appropriations  for  the  fi.scal  year  ending  June  30, 
1932.  and  for  other  purposes,  and  had  come  to  no  resolution 
thereon. 
/  Messages  from  the  President  of  the  United  States 
international  technical  committee  of  aerial  legal  experts 

(S.   DOC.   NO.   33) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed; 

To  the  Congress  of  the  United  States: 
I  commend  to  the  favorable  consideration  of  the  Congress 

the  inclosed  report  from  the  Secretary  of  State  to  the  end 
1  that  legislation  may  be  enacted  authorizing  an  annual  ap- 
1  propriation  in  the  sum  of  $5,750,  or  so  much  thereof  as 

may  be  necessary,  for  the  purpose  of  defraying  the  expenses 

of  participation  by  the  Government  of  the  United  States  in 


the  meetings  of  the  International  Technical  Committee  of 
Aerial  Legal  Experts  and/Or  of  the  commission  established 
by  that  committee. 

Herbert  Hoover. 
The  White  Hojse,  January  4,  1932. 

report    or    SECRETARY    OF    STATE     (S.    DOC    NO.    34) 

Also,  the  following  message  from  the  President,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  tho  enactment  of  legislation  for  the  purposes 
described  therein. 

The  recommendations  of  the  Secretary  of  State  have  my 
approval,  and  I  rt^iuest  the  enactment  of  legislation  for  the 
purpo-ses  indicated  in  order  that  this  Govermnent  may  carry 
out  the  projects  and  meet  the  obligations  outlined  in  the 

■  Herbert  Hoover. 

The  White  Hoitsk.  December  24.  1931. 

strengthening  of  the  federal  land  bank  system  AND  related 

sr ejects 

Also,  the  folloH-ing  message  from  the  President  of  the 
United  States,  which  was  read,  and.  with  the  accompanying 
papers,  referred  to  the  Committee  of  the  Whole  HoiLse  on  the 
state  of  the  Union  and  ordered  printed: 

To  the  Senate  and  House  of  Representatives : 

At  the  convening  of  the  Congress  on  December  7  I  laid 
proposals  before  it  designed  te  check  the  further  degenera- 
tion in  prices  and  values,  to  fortify  us  against  continued 
shocks  from  work  instability,  and  to  unihackle  the  forces  of 
recovery.  The  med  is  manifestly  even  more  evident  than 
at  the  date  of  my  message  a  month  ago.  I  should  be  dere- 
lict in  my  duty  if  I  did  not  at  this  time  emphasize  the  para- 
mount importance'  to  the  Nation  of  constructive  action  upon 
these  questions  at  the  earliest  possible  moment.  Tliese  rec- 
ommendations have  been  largely  developed  in  consultation 
with  leading  men  of  both  parties,  of  agriculture,  of  labor,  of 
banking,  and  of  industry.  They  furnish  the  ba.ses  for  full 
collaboration  to  elfect  these  purposes.  They  have  no  parti- 
san character.  \^'e  can  and  must  replace  the  uiijustiflable 
fear  in  the  country  by  confidence. 
The  principal  subjects  requiring  Immediate  action  arc: 

1.  The  strength  filing  of  the  Federal  land  bank  hystcra  to 
aid  the  farmer  and  to  maintain  at  the  hliche.st  level  the 
credit  of  these  institutions  which  furni.«;h  acrlcultui-c  with 
much-needed  cap.  tal.  This  mca.sure  ha.s  pa.s.'jcd  the  House 
of  Repre^ntative.'.  and  is  now  before  the  Senate. 

2.  The  creation  of  a  recon.'^t ruction  finance  corporation  to 
furnish  during  th(  period  of  the  depression  credits  otherwise 
ui^ubtainable  under  existing  circumstances  in  order  to  give 
confidence  to  agr  .culture,  industry,  and  labor  against  fur- 
ther paralyzing  influences.  By  such  prompt  assurance  we 
can  reopen  many  i.-redit  channels  and  reestablish  the  normal 
working  of  our  commercial  organization  and  thus  contribute 
greatly  to  reestatli.sh  the  resumption  of  employment  and 
stability  in  prices  and  values. 

3.  The  creation  of  a  system  of  home-loan  discount  banks 
in  order  to  revive  employment  by  new  construction  and  to 
mitigate  the  difficilties  of  many  of  our  citizens  in  securing 
renewals  of  mortf  ages  on  their  homes  and  farms.  It  has 
the  further  purpo>e  of  permanent  encouragement  of  home 
ownership.  To  accomplish  these  purposes  we  must  so  hber- 
ate  the  resources  of  the  countn,'  banks,  the  savings  banks, 
and  the  building  and  loan  as.sociations  as  to  restore  these 
institutions  to  normal  functioning.  Under  the  proposal 
before  the  Congress  the  most  of  the  capital  of  these  discoimt 
banks  would  be  subscribed  by  the  institutions  participating 
in  their  use  and  such  residue  as  might  be  necessary  for  the 
Federal  Government  to  supply  temporarily  would  be  repaid 
in  time  by  such  institutions  as  in  the  case  of  the  farm-loan 
banks  when  they  v/ere  first  organized. 

4.  The  discount  facilities  of  our  Federal  reserve  banks  are 
restricted  by  law  more  than  that  of  the  central  banks  in 


other  countries.     This  restriction  in  times  such  as  these 

limits  the  hquidity  of  the  banks  and  tends  to  increase  the 
forces  of  deflation,  cripples  the  smaller  businesses,  stifles 
new  enterprise,  and  thus  limits  emplojonent.  I  recommend 
an  enlargement  of  these  discount  privlliges  to  take  care  of 
emergencies.  To  meet  the  needs  of  our  situation  it  will  not 
be  necessary  to  go  even  as  far  as  the  current  practice  of 
foreign  institutions  of  similar  character.  Such  a  measure 
has  the  support  of  most  of  the  governors  of  the  Federal 
reserve  banks. 

5.  The  development  of  a  plan  to  assure  early  distribution 
to  depositors  in  closed  banks  is  necessary  to  reLe\*e  distress 
among  millions  of  small  depositors  and  small  businesses,  and 
to  release  vast  sums  of  money  now  frozen. 

6.  Revision  of  the  laws  relating  te  transportation  in  the 
direction  recommended  by  the  Interstate  Commerce  Com- 
mission would  strengthen  our  principal  transportation  sys- 
tems and  restore  confidence  in  the  bonds  of  our  railways. 

1  These  bonds  are  held  largely  by  our  insurance  companies, 
i  our  savings  banks,  and  benevolent  trusts,  and  are  therefore 
;  the  property  of  nearly  every  family  in  the  United  States. 
The  railways  are  the  largest  employers  of  labor  and  pur- 
chasers of  goods. 

7.  Revision  of  banking  laws  in  order  to  better  safeguard 
depositors. 

8.  The  country  must  have  confidence  that  the  credit 
and  stability  of  the  Federal  Government  will  be  maintained 
by  drastic  economy  in  expenditure;  by  adequate  increase  of 
taxes;  and  by  restriction  of  issues  of  Federal  securities.  The 
recent  depreciation  in  prices  of  Government  securities  is  a 
serious  warning  which  reflects  the  fear  of  further  large  and 

i  unnecessary  issues  of  such  securities.    Promptne£.s  in  adopt- 
!  ing  an  adequate  budget  relief  to  taxpayers  by  resolute  econ- 
j  omy  and  restriction  in  security  issues  is  essential  to  remove 
this  uncertainty. 

Combating  a  depression  is  indeed  like  a  great  war  in  that 
it  is  not  a  battle  upon  a  single  front  but  upon  miany  fronts. 
These  measures  are  all  a  necessary  addition  to  the  efficient 
and  courageous  efforts  of  our  citizens  throughout  the  Nation. 
Our  people  through  voluntary  measures  and  thiough  State 
and  local  action  are  providing  for  distress.  Through  the 
organized  action  of  employers  they  are  securing  distribu- 
tion of  employment  and  thus  mitigating  the  hard.shlps  of 
the  depression.  Through  the  mobihzatlon  of  national  credit 
associations  they  are  aiding  the  countiy  greatly.  Our  duty 
Is  so  to  supplement  the.se  steps  as  to  make  their  efforts  more 
fruitful. 

The  United  States  has  the  resources  and  reslliance  to 
make  a  large  measure  of  recovery  independent  of  the  rest 
of  the  world.  Our  Internal  economy  Is  our  primary  concern 
and  we  mu:st  fortify  our  economic  structure  in  order  te  meet 
any  situation  that  may  arise  and  by  so  doing  lay  the  founda- 
tions for  recovery. 

This  does  not  mean  that  we  are  insensible  to  the  welfare 
of  other  nations  or  that  our  own  self-interest  is  not  involved 
in  economic  rehabilitation  abroad  which  would  restore  the 
markets  for  our  agricultural  and  other  commo<iities.  But 
it  is  our  duty  to  devote  ourselves  to  the  problems  of  our  own 
internal  econom.y  not  only  as  the  first  necessity  to  domestic 
welfare  but  as  our  best  contribution  to  the  stabihty  of  the 
world  as  a  whole. 

Action  in  these  matters  by  the  Congress  will  go  far  to 
reestablish  confidence,  to  restore  the  functioning  of  our 
economic  system,  and  to  rebuildmg  of  prices  and  values  and 
to  quickening  employment.  Our  justified  hope  and  confi- 
dence for  the  future  rests  upon  unity  of  our  people  and  of 
the  Government  in  prompt  and  courageous  action. 

Herbert  Hoover. 

The  Whttk  House,  January  4,  1932. 

reconstruction  finance  corporation 

Mr.  STRONG  of  Kansas.    Mr.  Speaker,  I  ask  unanimous 

consent  to  extend  my  remarks  by  printing  the  statement 

of  Gov.  Eugene  Meyer,  of  the  Federal  Reserve  Board,  before 

the  Banking  and  Currency  Committee  with  regard  to  the  bill 


1264 


CONGRESSIONAL 


EECORD— HOUSE 


January  4 


H.  R.  5060,  being  the  Reconstruction  Finance  Corporation 

bill. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Kansas? 
There  was  no  objection. 
The  statement  is  as  follows: 

HOOSB  OF  REP««S«NTATIVIS, 
COMMITTKZ  ON   BANKING   AND   CU»«rKCT. 

Washington.  D.  C,  Friday.  December  18.  1931. 
The  commUt««  met  at   10.30  ocloclc   a.  m..   In  the  committee 
room.  Capitol.  Hon.  Henut  B.  Steagall  (chairman)   prealdlng. 

The  Chaisman.  The  commltuie  will  thU  morning  cozulder  H.  R. 
fi040.  which  la  aa  followa: 

"  H.  R.  &oeo,  8eventy>a«cond  Congresa,  flnt  laaalon 
"A  blU  to  provide  emergency   ftnanclng  (ocllltlea  (or  banka  and 
other  Qnancial  inatitutiona.  and  for  other  purpoaea 
"  0$  it  tnoetei  by  the  Senate  and  Home  aj  fiepretentativet  n/ 
the  United  Mtatet  of  America  in  Vangreat  ai$ambled,  That  there 
t)c.  and  !•  hereby,  created  »  boiiy  curporate  wUh  the  htvme  '  {le- 
punaifuctlun  Annuce  uurpurMtiui) '  iltatiiiM  called  the  (lurpuratloni 
ThU  ^ii\  mtty  be  Piled  m  the  feauuatfuciiuu  Arhup*  por^^grHt^M 

"  fk9t)  I  T^i  (iwf j^faMnn  iMhII  h«iv«  pnptm  lU^^li  Mf  M^O^OO  00(1. 


l»H    Mf    mH    ^Hf^HHMMM      Wi 


Hit  nHHHHHrtVl;^,  HHl  Hf  MHIf 


i«*HHMHh  when  nm  *•  >'t*ll>'r<  bi»><»'iiii->  M  ^«fmi«h^i  m»  Hr« 
IhltiiH  UtAiM  Ht  Amn'it'W  tMf  nt  rtM  rt»'etiuhk  m!  aijhh  t^ititn  nHwII 
b«  lMU»d  b)f  ih»  ebt-^otnUtiH  kti  kh»  s»t>rcUi-/  Ht  khi>  tt'i'ft«\it-v 
ihil  Dhall  b»  »vld»htH>  ot  th«  liuflt  owhruhlp  of  Um  Uhlt»d  Btntfi 
of  Amvrtet. 

'  Bfec  i  thi  mAHMVtnpht  of  Ihf  t^orpnt-ntlon  ahall  b«  tMtH  Ih 
i  boanl  ot  dir««toN  eonaietinc  nf  the  Secretary  ot  the  Treaeriry, 
the  (overtior  o(  the  Inderal  Rraerve  Board,  and  the  term  loan 
eommlaetoher,  who  ehall  be  mentberti  ex  ofHcIo,  and  two  other 
p«reona  appointed  by  the  President  of  the  United  Statee  by  and 
with  the  advice  and  conaent  of  the  Senate.  Kach  director  ahatl 
devote  hla  time  not  othcrwiae  required  by  the  bualnena  of  the 
United  Btatee  principally  to  the  busLnese  of  the  corporation. 
Before  entering  upon  hla  dutlee  each  of  the  two  dlrectore  so 
appointed  and  each  officer  of  the  corporation  shall  take  an  oath 
lalthfully  to  diecharge  the  dutlee  of  hla  ofUce.  Nothing  contained 
In  thle  or  in  any  other  act  ahall  be  construed  to  prevent  the 
appointment  and  compensation  as  a  director,  oScer,  or  employee 
of  the  corporation  of  any  officer  or  employee  of  the  United  States 
in  any  board,  comnxlaslon.  Independent  establishment,  or  executive 
department  thereof.  The  terms  ol  the  two  directors  so  appointed 
by  the  President  of  the  United  States  shall  be  five  years  from 
the  date  of  the  enactment  hereof,  and  thereafter  the  term  of  each 
director  so  appointed  shall  be  five  years  from  the  date  of  the 
expiration  at  the  term  for  which  his  predecessor  was  appointed. 
Whenever  a  vacancy  shall  occur  among  the  directors  so  appointed 
the  person  appointed  to  fill  such  vacancy  shall  hold  office  for 
the  unexpired  portion  of  the  term  of  the  director  whose  place 
be  la  selected  to  fill.  The  two  directors  of  the  corporation 
appointed  as  hereinbefore  provided  shall  receive  salaries  at  the 
rate  of  $12,000  per  annum  each:  Provided,  That  any  director 
receiving  from  the  United  States  any  salary  or  compensation  for 
other  servlcee  ahall  not  receive  as  salary  from  the  corporation 
any  amount,  which,  together  with  any  salary  or  compensation 
received  from  the  United  States,  would  make  the  total  amount 
paid  to  him  by  the  United  States  and  by  the  corporation  exceed 
112.000  per  annum. 

"  Sic.  4.  The  corporation  shall  have  succession  for  a  period  of 
10  years  from  the  date  of  the  enactment  hereof,  unless  it  is  sooner 
dissolved  by  an  act  of  Congress.  It  shall  have  power  to  adopt, 
alter,  and  use  a  corporate  seal;  to  make  contracts,  to  purchase 
or  lease  and  hold  or  dispose  of  such  real  estate  as  may  be  neces- 
sary or  convenient  for  the  transaction  of  its  business;  to  sue  and 
be  sued,  to  complain  and  to  defend.  In  any  covirt  of  competent 
Jurisdiction.  State  or  Federal;  to  select,  employ,  and  fix  the  com- 
pensation of  such  officers,  employees,  attorneys,  and  agents  as 
shall  be  necessary  for  the  transaction  of  the  business  of  the 
corporation,  without  regard  to  the  provisions  of  other  laws  appli- 
cable to  the  employment  and  compensation  of  officers  or  employees 
Ol  the  United  States;  to  define  their  authority  and  duties,  require 
bonds  of  them  and  fix  the  penalties  thereof,  and  to  dismiss  at 
pleasiire  such  officers,  employees,  attorneys,  and  agents;  and  to 
prescrll>e.  amend,  and  repeal,  by  its  board  of  directors,  by-laws, 
rules,  and  regulations  governing  the  manner  in  which  its  general 
business  may  be  conducted  and  the  p>owers  granted  to  it  by  law 
may  be  exercised  and  enjoyed,  including  the  selection  of  its 
chairman  and  vice  chairman,  together  with  provision  for  such 
committees  and  the  functions  thereof  as  the  board  of  directors 
may  deem  necessary  for  facilitating  its  business  xinder  this  act. 
The  board  of  directors  of  the  corporation  shall  determine  and  pre- 
scribe the  manner  in  which  its  obligations  shall  be  incurred  and 
its  expenses  allowed  and  paid.  The  corporation  shall  be  entitled 
to  the  free  use  of  the  United  States  mails  in  the  same  manner  as 
the  executive  departments  of  the  Government.  The  corp>oratlon. 
with  the  consent  of  any  board,  comml&slon.  Independent  estah- 


llMfhMf       WlHllH  Hi**  JHf».|tKU(|((  llHUtrtMHH*  Mt  Hill  UKr'MMH     t'l'    •  "t  - 


Ushment,  or  executive  department  of  the  Government,  including 
pny  field  service  thereof,  may  avail  Itself  of  the  use  of  informa- 
tion, services,  facilities,  officers,  and  employees  thereof  In  carrying 
out  the  provisions  of  this  act.     The  corporation  shall  have  such 
Incidental  powers  as  its  board  of  directors  shall  deem  necessary 
br  expedient  in  carrying  out  the  provisions  of  this  act. 
r  "  Sec.  5.  The  corporation  Is  authorized  and  empowered  to  make 
ttoans,  upon  such  terms  and  conditions  not  inconsistent  with  this 
|act  as  it  may  determine,  to  any  bank,  banker,  savings  bank,  trust 
icompany.  clearing  house,  or  other  association  of  banking  institu- 
tions, building  and  loan  as.soclatlon,  in-surance  company,  or  other 
financial  Institution  in  the  United  States   (herein  referred  to  as 
financial    institutions).      All    such    loans   shall    be   fully    and    ade- 
quately secured  In  such  manner  as  the  corporation  shall  require. 
The  corporation,  undor  such  conditions  as  it  shall  prescribe,  may 
take  over  or  provide  for  the  admlnlsvrHtluii  and  lUiuidaiion  of  any 
collateral  accepted  by  It  as  security  for  such   loans      Such  loans 
may  bo  made  directly  upon  promlbbory  notes  of  buih  ftnatu'lal  lu« 
•tltutlons,    or    by    way    of   discount    or    rediscount    uf    obliBations 
tendered  by  them  for  the  purpose,  or  other* Ise.  In  BUth  farm  and 
in  such   amount  and   at  such   Uiterebt   or   dl-siount   rates   as   the 
corpuratum  rnay  approvu      Bai'.h  suih   Iohu   ijuiv   bu   m-tde   fur   a 
perluU  not  evueeding  throe  yuMrs,  and  t»ie  ooriioraiutn  may  Unm 

rniitiWMl  *wUt.tll.iUlw»  Hf  it»-W  nbllrfrtiiiUio  k»  Mitii;*  ^rii.d,  IjmI  i  itw  lintn 
|ur  iiUi^U  jMHMisiU  fU'\\\  lutt  Uv  fHjiPHdud  l^ut^mul  lu»i  v»»«»«  limn 
MtH  d^N  \UU4U  »Ul^it  xiU'i)  IhmM  MH4  U«>tdM  ('I'liilttfUIV  ilt>^  »•>•)- 
l<HfHMHH  Hm  MHi^M  lHt»H«  UMdnf  M«(«  fH^U.ni  «»■  •♦♦•V  Mmh  HIm»  iH 
ihtt  n»HIM^i^M  k|  hM«  >»-h>  U^^\\  \U^  d^^^*  >d  litH  ntHHttMH4t  ^U'U-mJ. 
HHd    U'n   I'H^'dl'H^   IMrt)    HntM    HtMH    ^H    h-ttK    j<.<«^|4.>HH   •MhI(    d^tH    nf 

u((«MhH  IHn»  rt'*M  h<«lt>«  V'tOtn  ♦'<  Mt-  »Utl  IH  Hif  h<tH|*MMM  tMv>tif* 
tin  'if  nffMhi  l-nlhMnd»  k'liPMrt^'d  Hi  t(ifh»«^'»tt.  onnHu-Mr  i»hMi  IH 
Hii*  iitilHInh  td  Hip  htirttd  tif  HlH'thM^  ni  thf  •r'tpr-mMi'ii  •>ii  K 
inlll-Mntli*  nt-f  Ulirtbl*'  (m  tildnlti  iMM'li  \ipMH  ti''i«"(Hilili^  tftrn* 
»hf«iUf»h  b«hl(ln«  rhihhrl*  itf  rt'im  UiP  KMU't-nl  imbllr,  whd  ill* 
I  corporation  will  hp  nHpfiuntpiv  wnMut'ti 

"Sec.  8.  Sectlim  BJOJ  nf  thp  Itivlcrd  Btatut"*  of  thP  t'hlt»'tl 
Stales,  as  amentled  (U  8  c;,,  tlUe  li.  t-h  i.  nrr  p;}i,  \n  hp'ri>y 
amended  by  striking  nut  the  wurdu  "  Wnr  Flnanre  Cdrpnrntum 
act "  and  in^rrtlng  In  lieu  therrof  the  words  "  Rrconilrurtion 
Finance  Corporation  act." 

"  SBC.  7.  All  moneys  of  the  corporation  not  otherwise  employed 
may  be  deposited  with  the  Trcwnircr  of  the  United  States,  subject 
to  check  by  authority  of  the  corporation,  or  in  any  Federal  ret^crve 
bank,  or  may,  by  authorization  of  the  board  of  directors  of  the 
corporation,  be  used  In  the  purcha3e  or  redemption  of  any  notes, 
debentures,  bonds,  or  other  obligations  Issued  by  the  corporation. 
The  Federal  reserve  banks  are  authorized  and  directed  to  act  as 
depositaries,  custodians,  and  or  fi.scal  agents  for  the  reconstruc- 
tion finance  corporation  In  the  general  performance  of  Its  powers 
conferred  by  this  act. 

'•  Sec.  8.  In  order  to  enable  the  corporation  to  carry  out  the 
provisions  of  this  act,  the  Treasury  Department,  the  Comptroller 
of  the  Currency,  the  Federal  Reserve  Board,  the  P^ederal  reserve 
banks,  and  the  Interstate  Commerce  Commission  are  hereby  au- 
thorized, under  such  conditions  as  they  may  prescribe,  to  make 
available  to  the  corporation  in  confidence  such  reports,  records,  or 
other  Information  as  they  may  have  available  relating  to  the  con- 
dition of  financial  Institutions  and  or  railroads  with  respect  to 
which  the  corporation  has  had  or  contemplates  having  transac- 
tions under  this  act.  or  relating  to  Individuals,  associations,  part- 
nerships, or  corporations  whose  obligations  are  oUcred  to  or  held 
by  the  corporation  as  sectirlty  for  loans  to  financial  Institutions 
or  railroads  under  this  act.  and  to  make  through  their  examiners 
or  other  employees  for  the  confidential  use  of  the  corporation 
examinations  of  such  financial  Institutions  or  railroads.  Every 
applicant  for  a  loan  under  this  act  shall,  as  a  condition  precedent 
thereto,  consent  to  such  examinations  as  the  corporation  may 
require  for  the  purposes  of  this  act  and  or  that  reports  of  exami- 
nations by  constituted  authorities  may  be  furnished  by  such 
authorities  to  the  corporation  upon  request  therefor. 

"  Sec.  9.  The  corporation  Is  authorized  and  empowered,  with  the 
approval  of  the  Secretary  of  the  Trra.'iury.  to  issue,  and  to  have 
outstanding  at  any  one  time  In  an  amount  aggregating  not  more 
than  three  times  Its  subscribed  capital,  its  notes,  debentures, 
bonds,  or  other  such  obligations;  such  obligations  to  mature  not 
more  than  five  years  from  their  respective  dates  of  Issue,  to  be 
redeemable  at  the  option  of  the  corporation  before  maturity  In 
such  manner  as  may  be  stipulated  In  such  obligations,  and  to  bear 
such  rate  or  rates  of  Interest  as  may  be  determined  by  the  cor- 
poration: Prorided,  That  the  corporation,  with  the  approval  of 
the  Secretary  of  the  Treasury,  may  sell  on  a  di.sccunt  basis  short- 
term  obligations  payable  at  maturity  without  interest.  The  notes, 
debentures,  bonds,  and  other  obligations  of  the  corporation  may 
be  sectired  by  assets  of  the  corporation  in  such  manner  as  shall 
be  prescribed  by  its  board  of  directors.  Such  obligations  may  be 
iasued  In  jjayment  of  any  loan  authorized  by  this  act  or  may  be 
offered  for  sale  at  such  price  or  prices  as  the  corporation  may 
determine  with  the  approval  of  the  Secretary  of  the  Treasury.  In 
the  event  that  the  corporation  shall  be  unable  to  pay  upon  de- 
mand, when  due,  the  principal  of  or  Interest  on  notes,  debentures, 
bonds,  or  other  such  obligations  issued  by  It,  the  Secretary  of  the 
Treasury  shall  pay  the  amount  thereof,  which  is  hereby  author- 
ized to  be  appropriated,  out  of  any  moneys  in  the  Treasury  not 
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otherwise  appropriated,  and  thereupon  to  the  extent  of  the 
amounts  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to 
all  the  rights  of  tlie  holders  of  such  notes,  debentures,  bonds,  or 
other  obligations.  The  Federal  reserve  banks  shall  have  the  same 
powers  (1)  to  discciunt  notes,  drafts,  and  bills  of  exchange  secured 
by  obligations  issued  by  the  corf>oratlon  under  this  act,  (2)  to 
make  advances  to  memkjer  banks  on  their  notes  secured  by  such 
obligations,  (3)  to  use  all  paper  so  acquired,  and  (4)  to  purchase 
and  sell  such  obi  gations,  as  they  have  with  respect  to  bonds 
and  or  notes  of  tie  Ur.lted  States:  Proi-idcd,  That  the  rate  at 
which  any  such  discount  or  advances  shall  be  made  by  any  Federal 
reserve  bank  shall  bo  I  per  cent  per  annum  above  its  discount 
rate  on  (K)-day  con.merclal  paper  then  In  eiTect. 

"  Sec.   10.  Any  and   all   notes,   debetituret*,   bunds,  or  other  such 
obligations  Issued  by  the  corporation  shall  be  exempt,  both  as  to 

Erinclpal  and  Inter  »«t,  from  all  taxation  now  or  herealter  Unpo»ect 
y  the  United  Statu*,  by  any  Territory,  dtpendeucy,  ur  p(ib*.ebhiun 
thereof,  or  by  any  itatu,  county,  municipuluy,  ur  local  luKing  au- 
Ihui'tty.  The  cur|K  rattan,  including  its  tiumlase.  Us  capiuu,  re- 
st:r\tss,  ttud  surplua.  and  Us  Uu  omu  shuU  lic:  uxttutpt  trcim  all  tuva- 
ilon  now  or  htrtsaitur  iiapuiiod  by  tliu  UniicU  Uiattis  by  any  Tturi- 
ioiy,  dtiptiudeiti^y,  ur  piMMiiismn  tUt)tt:oi.  m  ijy  uny  btuiu,  (.outuv 
intuut^ipaluV'  ^i  lu*  Ml  UkUib  uuutudvv,  f'^i-^i'i  ttmi  uny  ruai  \Hu\i- 
erty  u(  tttf  ^Mr|iurM>iM)t  kiiuU  liv  sut.jiu.i  ti<  hi-ma   ».Muniv    );uu«hU- 

SmI     Mf  |m»:h|   iMllHMt  K   \u   tUlt  SMUi^   M*Vi-(<l.   >.!.■>..)  Mil. g    U<   ll.a    VaiUw   H» 
Utttf  ikhI  ^fM(4iiuy  I*  ^a«^d 

"  W».H     U      Id    H«dH     (-drtl    Mth    ».Ht(<H«HUM»(    M1H>     Mh    oMHjOlf-d    WIM* 
•  MhM    iM^mtt    Ml     \^H^¥-<      df«M>^llht«^fl      InUtdf*      Mt     Hi»(».»     tmtdl    Hl4ii^HMH4l4 


f»HH«tU>    ♦•   HHHlH|tH*d    ^H    j^^HllMiV    l»M*-l)    tnHM*    Hti   hl«|^j|    Uh   Ht 

id  HM>^«HV»*d  U>t  H'l-  HH»|iHt«HMi(    Im  dK  d>.|d  IM  Hik-   hHitsMt 

>^     IH     dhlltnV      H[1HH     MIHhI     H«     \\\tt    hMljIHMUlHli        llih     mtttHlt-t 
did»t«    rtl^«    Ht-d  jdH-hH    \r<\r  ,  mh^M^KM  IM  ftlli)ihtd|»it1  HiMhtlMi  sltnl 


make  the  fbial  report  of  the  corporation  to  the  Oon^nm.    There- 
upon the  corporation  shall  be  deemed  to  be  dlasolved. 

"  Sac.  15.  The  corporation  shall  annually  make  a  report  of  Ita 
operations  to  tlie  Cungre&s  as  soon  as  practicable  afttsr  the  Ist  day 
of  January  in  each  year. 

"Sec.  16.  (a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the  purpose 
ol  obtaining  for  himself  or  for  any  applicant  any  loan,  or  exten- 
Mon  thereof  by  renewal,  deferment  of  action,  or  othisrwlse,  or  the 
acceptance,  release,  or  substitution  of  security  therefor,  or  for  the 
purpose  of  influencing  in  any  way  the  action  of  thu  oorporatlon. 
under  this  act,  shall  be  punished  by  a  fine  of  not  more  than  S5.000 
or  by  Imprisonment  for  not  more  than  two  years,  or  both 

"(b)  Whoever  (1)  falsely  makes,  forges,  or  oounterfeltn  any 
note,  debenture,  bond,  or  other  obligation,  or  coupon,  in  Imitation 
ui  or  purporting  tu  be  a  note,  debenture  bond,  or  other  obll^- 
tion,  or  coupon,  issued  by  the  corporation,  or  (2)  paases.  utturs, 
Ol  pubUhitbii,  ur  aitempts  to  pass,  utter,  ur  publisti  any  falM), 
Inr«t)d,  or  ouunterfuited  note,  debenture  bond,  or  other  obllKation. 
UI  uoupun  purp'irttug  to  haw  lieen  iMiiad  by  thtt  cor|><irattiit), 
kuuwiiiK  the  Mamti  tii  he  falsti,  furfifd  ur  uuuiiterlAltod  ur  it) 
laibaly  alU^rs  ai«y  luitu,  dtiUtniture  huuil  ui  nihar  iildMulioii  ur 
(i(i(tHi4(i'  iMiiKM  ur  piirpiirtiMK  tu  havv  U«i»ii«  laeuod  ^y  (-)«»;  uuipu- 
fHllMn     M(    |4i    H«i**>^     WUiiiii     ur    |aU4llfed»sii     mi    Hl-tHflt^Jl*    tM    |«A*«, 

uii.»if    Mr  H'tidiai*    H»  uwu  H(u  mUtilv  Hli'iiri'd  Mr  »MdriMMo  (u4»>, 

MMlmUUlV    i^Mlid    HI    hU<h*    hM^HMhH     H»    iaHHH><M     IWidUd   HI    \i\\f- 

|(t.U»:d    (m    dHV».    ^t^m    l*«>tf-d    l(V    HtH    I'HiMMrrtUMM     I^HHWIdlJ    M-K    •'♦•♦MM 

\u   Mtt  (tdttHlv   MUM44id   Hf   dmmHhhs    eilHll    Mm   (^ddUMHH   UV   M   ^^h$   nf 
♦  •  d    diH»»4    Hodi    ^linilid    mV    \*k    UH^^♦l#MMH<Hd^    ltd    HH^    H^Ml'l.    MtNM 

f««».  ^»i>as 


<♦«  dHHi 


IM    WliH».»'>.t     d»'IH|»   HH*<H»»H^Hl4   IH   |«M»   H»»HH»«H»   Wtm    yh¥  ♦•Hi 

HMmH     III    hl1id»iHw|M    xl^ffH^U    ^1^HHl^•,  Hf   wO)hii'»  Mdnnini 


4H 


td«M 


rninllHh  <»ln»il  |-|iHiiH'lH»«>'  llir  BKt'»-MntV  Ht  llih  Itmnd^-t  l»if  *\\\ 
K|w<nHM  iMr^iHfH  iM  Hit*  infiiiunilnn  i-unVudv  ntiH  tl»«lii»«t!r  id  mitdi 
hiil»*«    rtfbPlUUI-*'*,  ImtiHs.  nt   ntlipt   rihH«nMiM\« 

"  Hrr  tli  Whpn  fiMltthnii«H  ftii  tlinl  |Ml^pt^<^f  hv  thr  P^>'M»taty  of 
thf  Tt-faiury.  th*  coipoinUi'M  «hall  lip  n  rlppusitnrv  ol  |niblli- 
hinney,  e»rppt  rerplpt*  ftom  rusimn^.  vnidi't-  nui  h  rpculuilunn  nn 
may  br  prpei-rlbpd  l>y  nald  Bpt-rt  tnry.  rjuI  it  mny  nl«n  hp  ptnpioyrd 
a*  n  finnmlBl  nv^n  of  the  tlnvpinmnit,  mul  it  BhuU  ppttonn  nil 
such  reasonable  dullps.  bs  depositary  nf  p\il)lir  motiry  and  Unanclal 
ajreiit  of  the  Ooveininent,  as  may  be  required  of  It  Notes,  de- 
bentures, bonds,  or  other  siu^h  obilnations  of  the  rurporallon  shall 
be  lawful  investments,  and  may  be  accepted  as  ."ipourlty.  for  all 
fiduciary,  trust,  an  1  public  fur.ds,  the  investment  or  deposit  of 
which  shall  be  undir  the  authority  or  control  of  the  Unit«d  States 
or  any  officer  or  officers  thereof. 

"Sec  13.  Upon  the  expiration  of  the  period  of  one  year  within 
which  the  corporation  may  make  loans,  or  of  any  extension  thereof 
by  the  President  under  the  authority  of  this  act.  tlie  IxDard  of 
directors  of  the  corporation  shall,  except  as  otherwise  herein  spe- 
cifically authorized,  proceed  to  liquidate  its  as.sets  and  wind  up 
its  affairs.  It  may,  with  the  approval  of  the  Secretary  of  the 
Treasury,  deposit  with  the  Treasurer  of  the  United  States  as  a 
special  fund  any  mcney  belonging  to  the  corporation  or  from  time 
to  time  received  by  It  In  the  course  of  liquidation  or  otherwise, 
for  the  payment  of  principal  and  interest  of  Its  outstanding  obli- 
gations or  for  the  purpose  of  redemption  of  such  obligations  in 
ecccrdance  with  the  terms  thereof,  which  fund  may  be  dra^^-n 
upon  or  paid  out  for  no  other  purpose.  The  corporation  may  also 
at  any  time  pay  to  the  Treasurer  of  the  United  States  as  mls- 
cellaneotis  receipts  any  money  belonging  to  the  corporation  or 
from  time  to  time  received  by  It  In  the  course  of  liquidation  or 
otlierwlse  In  excess  of  reasonable  amoiints  reserved  to  meet  its 
requirements  during  liquidation.  Upon  such  deposit  being  made, 
such  amount  of  the  capital  stxx;k  of  the  corporation  as  may  be 
specified  by  the  corporation  with  the  approval  of  the  Secretary  of 
the  Treastury  but  not  exceeding  In  par  value  the  amount  so  paid 
in  shall  be  canceled  and  retired.  Any  balance  remaining  after 
the  liquidation  of  all  the  corporation's  assets  and  provision  being 
made  for  payment  of  all  legal  obligations  of  any  kind  and  char- 
acter shall  be  paid  to  the  Treasurer  of  the  United  States  as  mis- 
cellaneous receipts.  Thereupon  the  airp>oration  shall  be  dissolved 
and  the  residue,  if  any,  of  its  capital  stock  shall  be  canceled  and 
retired. 

■  Sec.  14.  If  at  the  expiration  of  the  10  years  for  which  the 
corporation  has  succession  hereunder  Its  board  of  directors  shall 
not  have  completed  the  liquidation  of  Its  assets  and  the  winding 
up  of  its  affairs,  the  duty  of  completing  such  liquidation  £ind 
wmdlng  up  of  its  affairs  shall  be  transferred  to  the  Secretary  of 
the  Treasury,  who  for  such  purpK)se  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  ol  tlie  corporation  under  this 
act.  In  such  event  he  may  assign  to  any  officer  or  officers  of  the 
United  States  in  the  Treasury  Department  tliC  exercise  and  per- 
formance, under  his  general  supervision  and  direction,  of  any  such 
powers  and  duties;  and  nothing  herein  shall  be  construed  to  affect 
any  right  or  privilege  accrued,  any  penalty  or  liability  incurred, 
any  criminal  or  civil  proceeding  commenced,  or  any  authority  con- 
ferred hereunder,  except  as  herein  provided  in  connection  with 
the  liquidation  of  the  remaining  assets  and  the  winding  up  of  the 
affairs  of  the  corporation,  until  the  Secretary  of  the  Treasury  shall 
find  that  such  liquidation  will  no  longer  be  advantageous  to  the 
United  States  and  that  all  of  Its  legal  obligations  have  been 
provided  for.  whereupon  he  shall  retire  any  capital  stock  then  out- 
standing, pay  into  the  Treasury  as  mlscellaneoiis  receipts  the 
unused  balance  of  the  moneys  belougmg  to  the  corporation,  and 


>«»»»MHHWt    HI    ii\\m   VMmH  M^   lr»i(H»i    tdV'Ht»»»- 
lii»Ht«^^d  »H  K,  hf  l»i   WIHl 


«l1t    dlHHHi*     fllM>^» 

Htd>MiSlHP  >H  If  Id-  >llf>lrt»»d  Mf  hHiH*-<^I(»»«  |1 

iHiniu  l-M  Hr-ftttud  Mi»»  fiiffidfiiVlHh  tif  luit  Mfh»'f  HhiW  )MU«f  Hf 
♦'rtt|.Hfaf|i,  Ml-  tt»iV  ItlHIv-IHunl  tli  \M  Ht»r»ih-«»  hht  nfWf*^!'  aiidUMr  t^f 
t>t»itMlht«f  tit  fHi«  MifptiH»f.ltiM,  HiKkM  tttiv  fal<i»«  fhtfir  Ih  «tit  »iii»il». 
ffpHfl  of  ni«tnh«»nt  tif  rtf  fn  tH»  ptirtinmflriM  m,  wifhmu  bMhit 
tiiilr  •uthnflfti'd  dmw*  aiiv  oftlpf  nr  lnniir*.  puts  forth,  or  nwKlRtiN 
any  hnlp.  ripbi«nturp,  biwt^,  nt  other  nhiiirntinn  nt  tiraft,  hill  of 
pxrhBhite.  mnrtiingp,  )udi;ment.  itt  rterrpe  lher«»of.  nhall  Im»  nun- 
ifihed  by  a  fine  of  ntit  tnore  than  |10,(KX)  or  by  lmpri«ontnpiit  for 
dot  mope  than  five  years,  or  both. 

"(di  Nn  individual,  association,  partnership,  or  oorporatlon  shall 
use  the  words  '  Reconstruction  Finance  Corporation.'  or  a  eombJ- 
nation  of  those  thr»«  words,  as  the  name  or  a  part  thereof  under 
which  he  or  it  shall  do  btislneas.  Every  individual,  partnernhlp, 
association,  or  corporation  violating  this  prohibition  aliall  be  guilty 
of  a  misdemeanor  and  shall  be  ptmlshed  by  a  fine  of  not  exceeding 
$1,000.  or  Imprisonment  not  exceeding  one  year,  or  both. 

'•(e)  The  provisions  of  sections  112,  113.  114,  115,  11«.  and  117  of 
the  Criminal  Code  of  the  United  States  (U.  S.  C.  title  18.  ch.  6.  sees. 
202  to  207,  inclusive).  In  so  far  as  applicable,  are  extended  to  apply 
to  contracts  or  agreements  with  the  corporation  under  this  act, 
which  for  the  purposes  hereof  shall  be  held  to  Include  loans,  ad- 
vances, discounts,  and  rediscounts;  extensions  and  renewals 
thereof;  and  acceptances,  releases,  and  substitutions  of  security 
therefor. 

"  The  Secret  Service  Division  of  the  Treasury  Depan;ment  is  au- 
thorized to  detect,  arrest,  and  deliver  into  the  custody  of  the 
United  States  marshal  having  jurisdiction  any  person  committing 
any  of  the  offenses  punishable  under  this  section. 

"  Sec.  17.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved.  If  any  clause,  sentence,  paragraph,  or  part  of 
this  act  shall  for  any  reason  be  adjudged  by  any  coiut  of  compe- 
tent Jurisdiction  to  be  Invalid,  such  Judgment  shall  not  affect,  Im- 
pair, or  invalidate  the  remainder  of  this  act,  but  shall  be  confined 
in  Its  operation  to  the  clause,  sentence,  paragraph,  or  part  thereof 
directly  Involved  In  the  controversy  in  which  such  judgment  shall 
have  been  rendered." 

Mr.  Strong.  With  the  kindness  of  the  committee.  House  bill  5060 
Is  to  be  taken  up  this  morning.  I  have  laid  before  the  chairman 
and  each  member  a  statement  that  was  Issued  when  the  bill  was 
introduced,  giving  the  general  provisions  of  the  bill.  I  thought 
perhaps  you  might  want  to  read  or  take  this  with  you  when  you 
gave  further  consideration  to  the  bill.  Therefore,  with  the  consent 
of  the  chairman.  I  have  invited  Governor  Meyer  of  the  Federal 
Reserve  Board  to  be  here  this  morning  to  present  an  ar^tunent  in 
favor  of  the  bUl  and  to  discuss  it  generally. 

The  Chairman.  I  am  sure  every  member  will  be  glad  to  have 
that  material  tiefore  him. 

Mr.  Strong.  I  call  attention  of  the  committee  to  the  fact  that 
by  the  understanding  we  had  yesterday  in  our  committee  meeting. 
Mr.  Meyer  is  to  present  his  views  on  the  bill  without  interruption 
until  he  has  completed  his  statement. 

STATEMENT      OF      HON.      EtTGENI      METER,      GOVERNOR      FEDERAL      RESERVE 

BOARD 

The  Chairman.  We  will  hear  Mr.  Eugene  Meyer,  Governor  of 
the  Federal  Reserve  Board.  Mr.  Meyer,  we  have  called  you  this 
morning  for  the  purpKJse  of  giving  you  the  time  tmtil  the  hour 
of  meeting  to  make  such  statement  to  the  committee  as  you 
may  see  fit,  in  your  own  way.  We  thought  we  would  be  able  to 
let  you  do  that  without  interruption.  Your  statement  will  have 
to  do  with  H.  R.  5060,  which  we  know  as  the  Strong  bUl,  to 
provide  emergency  financial  facilities,  etc. 

Mr.  Goodwin.  Mr.  Meyer,  we  have  in  our  State  of  Minnesota 
a  niral-crecht  bureau,  organised  and  operated  by  the  State  and 
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under  autbartty  of  tbe  State.    Would  thla  bill  cover  an  Institu- 
tion of  tbat  cbaracter? 

Mr.  ICrrxK.  I  do  not  know.    Is  it  a  financial  institution? 
Mr.  OooDWiH.  It  Lb,  entirely. 

Mr.  Mxm.  I  could  not  say  whether  It  is  a  financial  institution 
within  the  meaning  of  that  term  as  used  In  the  bill.  I  am  not 
m  legal  authority,  and  I  woxild  not  want  to  express  a  definite 
opinion,  offband.  or  until  I  have  had  an  opportunity  to  study 
the  question  in  the  light  of  all  the  facts. 

The  Chaoucan.  Now.  Mr.  Meyer,  unless  some  gentleman  has 
something  else  we  are  going  to  permit  you  to  proceed  without 
Interruption. 

Mr.  Mrrza.  I  am  glad  of  the  opportunity  to  appear  before 
the  committee  in  connection  with  your  consideration  of  this 
bill.  In  approaching  a  measure  of  this  Importance  It  is  necessary 
to  have  some  fundamental  and  philosophical  background,  in  my 
opinion,  and  I  will  refer  to  a  meeting  which  I  attended  here  in 
this  committee  room  some  ten  years  ago,  when  we  had  a  critical 
situation  which  involved  partic\ilarly  the  country  banks  and  the 
agricultural  interests.  I  then  advocated  some  temporary  emer- 
gency work  by  the  Government  to  meet  an  extraordinary  and 
emergency  situation.  I  said  then,  and  I  feel  now.  that  it  is  a 
sound  principle  of  government  in  exceptional  conditions  Involv- 
ing the  national  interest  to  depart  from  the  ordinary  rules  of 
governmental  activity  and  provide  exceptional  and  temporary 
Institutions  and  measures  tox  dealing  with  temporary  and  un- 
usual conditions. 

I  feel.  Mr.  Chairman  and  gentlemen,  that  the  present  situation 
Is  one  of  those  exceptional  occasions  where  unusual  action  is 
required  and  Justified  and  that  I  would  be  failing  in  my  duty  as 
governor  of  the  Federal  Reserve  Board  if  I  did  not  recommend 
and  support  a  measitre  of  this  character.  Even  if  I  were  a  private 
citizen  I  would  also  feel  it  my  duty,  as  I  once  did.  I  will  not 
say  that  the  bill  before  you  is  perfect  in  every  respect,  and.  of 
covirse.  In  your  deliberations  you  will  consider  it  in  detail.  I  ! 
have  a  few  minor  amendments  to  suggest  later  on  myself.  But 
on  the  broad  principle  of  the  Government  entering  into  this  J 
situation  on  a  temporary  basis,  as  contemplated  by  the  bill,  and 
with  powers  that  are  unusual  but.  I  think.  Justified  by  the 
uniisual  character  of  the  situation,  affecting,  as  it  does,  the  mass 
of  the  people  of  this  country.  I  believe  the  bill  is  sound. 

If  I  may.  I  will  review  briefly  the  experience  of  the  War 
Finance  Corporation — not  so  much  in  connection  with  its  war 
activities  but  in  connection  with  what  we  may  call,  I  hope,  with 
no  offense  to  our  friends  of  the  South — its  reconstruction  work — 
for  the  benefit  of  the  light  it  throws  on  the  possibilities  of  this 
kind  of  an  institution  under  present  conditions.  As  you  will 
remember,  the  War  Finance  Corpco-atlon  was  organized  during 
the  war  and  had  as  its  primary  purpose  the  support  of  financial 
Institutions  and  of  industries  that  were  necessary  or  contributory 
to  the  prosecution  of  the  war.  I  think  It  was  extremely  valuable 
throughout  the  war  period,  during  which  period  Governor  Hard- 
ing, of  the  Federal  Reserve  Board,  was  managing  director. 

In  the  war  period  the  amount  of  money  loaned  industries  and 
flp^rM'in.i  Institutions  was  not  very  large,  but  the  support  given 
to  them  by  the  existence  of  the  corporation,  with  large  resources 
•nd  readlneas  and  ability  to  lend  as  and  when  necessary,  was 
very  important.  It  was  a  confidence-Inspiring  institution,  and 
the  statlstica  of  Its  loans  do  not  and  could  not  adequately  refiect 
Its  effective  value.  There  were  occasions  when  industries  needed 
financing,  and  the  support  of  the  War  Finance  Corporation  back 
of  the  Industries  and  their  bankers  enabled  them  to  finance  their 
requirements  through  the  Investment  market.  I  remember  that; 
one  of  the  activities  at  that  time  was  to  finance  the  railroads. 
which  were  then  under  Government  control.  In  many  cases  the' 
railroads  and  their  bankers  thought  that  issues  maturing  or  other 
requirements  could  not  be  taken  care  of  in  the  Investment. 
market,  but  when  the  corporation  agreed  to  take  care  of  the 
■Ituatlon  In  case  *he  Ir  vestment  market  and  the  bankers  did 
not  there  was  no  dUficiJly  and  no  call  made  for  the  funds  of 
the  corporation.  Such  casee,  of  course,  are  not  reflected  in  the 
loan  statistics,  because  no  money  was  actually  advanced,  but; 
the  corporation's  action  was  more  effective  than  It  would  have 
been  If  the  money  had  been  loaned. 

I  mention  the  effectiveness  of  the  work  in  support  of  such  situa- 
tions, entirely  apart  from  those  cases  where  funds  were  actually' 
used,  because  I  should  anticipate  that,  with  proper  administration. 
the  main  value  of  an  institution  organized  substantially  along 
these  lines  would  lie  in  the  availability  of  its  funds  if  and  when. 
they  shoiild  be  needed.  There  would  be  lending,  of  course,  but, 
the  main  value  of  an  institution  of  this  kind  is  the  availability  of; 
funds  if  needed. 

We  have  a  situation,  gentlemen,  where  it  Is  a  fact,  as  Is  com-i 
monly  stated,  that  fear  ts  a  dominant  factor.  We  had  a  similar; 
Blt\iatlon  in  1921.  when  the  agricultural  relief  act  expanded  thei 
loan  powers  of  the  War  Finance  Corporation  for  a  period  of  a  year.) 
which  was  extended  finally  until  December  31.  1924.  It  Ls  import-] 
ant  to  analyze  what  that  fear  is.  It  is  now.  as  it  was  then — I  ami 
sure  I  am  right  as  to  1921  and  1922  and  I  believe  It  is  true  at  thLs! 
time — it  Is  not.  in  the  case  of  banks,  a  fear  of  a  borrower  of  good! 
standing  and  character,  or  of  his  seciirlty.  so  much  as  it  Ls  a  feari 
of  a  weak  neighbor  or  of  a  general  situation.  It  is  not  the  weak; 
(earing  the  strong;  it  is  the  strong  fearing  the  weak.  We  will  take! 
a  concrete  example  in  the  agricultural  relief  work  in  1921,  because: 
•pecLflc  cases  are  always  almost  convincing.  There  was  a  smalli 
town  in  the  Middle  West  with  three  good,  strong  banks  and  onej 
bank  that  was  small  and  weak.  As  long  as  that  small,  weak  bank, 
was  In  danger,  the  three  strong  banks  would  not  renew  loans  if 


they  could  help  it;  they  would  extend  no  new  credit,  or  very 
little;  and  they  pursued,  perhaps  rlt^htly  under  the  circumstances. 
a  contraction  policy  In  their  operation.  You  hear,  and  you  hear 
truthfully  as  a  matter  of  fact,  of  strong  banks  afraid  to  function 
actively  and  normally.  It  Is  the  fear  of  some  neighbor,  or  the 
situation  In  some  neighboring  town,  or  something  else,  or  maybe 
the  fear  generated  bv  events  such  as  the  Bank  of  England  going 
off  the  gold  basis  and'  the  conditions  in  Europe  and  South  America, 
but  that  fear  has  become  a  dominating  factor  In  the  financing  of 
the  regular  business  of  the  country 

In  1921  the  War  Finance  Corporation  removed,  in  that  small 
town  in  the  Middle  West,  the  fear  on  the  part  of  the  three  strong 
banks  of  that  small,  weak  bank.  The  amount  of  money  required 
In  that  particular  case  was  not  Important;  the  most  Important 
thing  was  that  a  small  amount  of  money  directed  to  the  weak 
spot  released,  through  the  removal  of  fear  from  the  strong  banks 
serving  the  agricultural  Interests  of  the  community,  a  very  large 
amovmt  of  money  which  otherwise  would  not  have  been  available 
and  which,  of  course,  does  not  appear  on  the  books  of  the  War 
Finance  Corporation. 

Now,  with  the  strength  and  resources  of  this  great  Nation,  I 
believe  that  there  is  the  possibility  of  Important  remedial  work  of 
the  greatest  benefit  to  agricultural,  commercial,  and  industrial 
Interests  through  a  measure  with  broad  powers  along  the  lines 
of  this  bill.  There  is  a  great  deal  of  talk  about  frozen  assets. 
Some  of  these  assets  that  are  called  frozen  are  among  the  best  In 
the  country.  Our  most  fundamental  businesses  have  been  financed 
by  notes,  mortgaees,  and  other  forms  of  Indebtedness  which,  at  the 
moment  are  called  frozen.  Perhaps  they  are  In  a  sense.  It  was 
my  experience,  however,  in  the  work  of  the  War  Finance  Cor- 
poration that  many  so-called  "  frozen  as-sets  "  thaw  out  with  con- 
siderable speed  if  they  are  properly  handled. 

I  took  the  occasion  this  morning  to  look  up  in  one  of  the  old 
reports  of  the  War  Finance  Corporation  the  amount  loaned  to 
banks  under  the  1921  amendment.  Altogether  the  corporation 
made  loans  for  agricultural  purposes  to  4.317  banks — mostly  coun- 
try banks — and  the  largest  amount  outstanding  to  banks  at  one 
time  was  about  $134,000,000,  In  April  or  May,  1922.  The  active 
lending  had  begun  in  the  latter  part  of  October,  1921.  The  aggre- 
gate amount  loaned  to  banks  was  $172,000,000,  but  the  peak  of 
such  loans  outstanding  at  any  one  time  was,  as  I  have  said. 
$134,000,000.  In  May,  1923,  In  spite  of  the  fact  that  a  great  niany 
new  loans  were  made  during  the  year,  the  amount  outstanding 
had  been  reduced  to  $60,000,000.  and  a  year  later.  In  spite  of  more 
new  loans,  to  $37,000,000.  In  addition  to  the  loans  to  country 
banks,  one  of  the  biggest  problems  that  confronted  the  corpora- 
tion was  the  livestock  situation. 

There  it  was  a  problem  of  developing  machinery  through  which 
loans  on  livestock,  cattle  and  sheep  particularly,  could  be  made 
on  an  adequate  scale.  While  some  banks  were  willing  to  carry 
livestock  loans.  It  was  necessary,  in  order  to  reach  the  situation 
effectively,  to  bring  about  the  formation  of  a  number  of  new  llve- 
stock-loen  companies  with  adequate  capital.  A  company  was  or- 
ganized In  Texas  with  a  capital  of  $1,000,000;  another  in  Cheyenne. 
Wyo..  with  a  capital  of  $1,000,000;  another  in  Colorado  with 
$500,000  capital;  another  In  Utah  with  $250,000  capital;  another  in 
Montana  with  $250,000;  and  so  on.  The  aggregate  amount  of 
livestock  loans — cattle  and  sheep — was  somewhere  between  $85,000,- 

000  and  $90,000,000. 

The  largest  amount  of  such  loans  outstanding  at  one  time  was 
sixty  million,  in  May,  1922.  In  spite  of  the  fact  that  many  addi- 
tional loans  were  made  in  the  following  year,  the  repayments 
broxxght  the  aggregate  down  to  40,000,000  In  May,  1923,  and  a 
year  later  down  to  26.000,000.  I  am  giving  you  these  figures 
to  show  Bo-called  frozen  a.ssets  thaw  out  where  the  char- 
acter of  the  credit  is  suitable  to  the  situation.  There  was 
nothing  more  frozen  in  the  country  than  a  cow  loan  In  the  breed- 
ing area  of  the  United  States  In  1921.  Sheep  and  cattle  were  un- 
marketable in  quantity.  Prices  were  demoralized.  When  com 
gets  down,  as  It  did  in  1921,  in  western  Iowa  and  Nebraska,  to  16 
or  18  cents  on  the  farm.  why.  of  course,  the  note  of  the  farmer  In 
the  Com  Belt  may  be  "  frozen."  The  War  Finance  Corporation 
made  loans  to  529  banks  In  Iowa  and  put  them  in  a  po.sltlon  not 
only  to  carry  their  farmer  borrowers  until  their  products  could  be 
marketed  In  an  orderly  way  but  also  to  make  new  loans.  The  coun- 
try banks.  I  may  say,  were  not  eager  borrowers.  They  were  very 
reluctant  borrowers  In  the  beginning,  but  when  they  saw  It  was  a 
different  kind  of  credit  they  became  more  active.  More  cattle  and 
hogs  were  bought  to  feed,  and,  of  course,  the  feeding  operation 
provided  a  market  for  the  com.  Now  corn  is  one  of  our  great 
crops,  in  fact  one  of  our  greatest  crops. 

There  has  been  an  average  of  some  2,600.000.000  bushels  of  com 
for  the  last  seven  or  eight  years,  although  the  production  dropped 
to  2,000,000,000  bu.she!8  one  year  when  there  was  a  crop  failure. 
Feeding  operations  In  the  Corn  Belt  are  not  going  on  now  as  they 
did  formerly.  The  real  reason  is  that  the  country  banks  are  re- 
luctant to  borrow.  Some  agricultural  credit  corporations  have 
been  organized  to  discount  feeder  paper  with  the  Intermediate 
credit  banks,  and  are,  I  Imagine,  doing  good  work  In  stimulating 
feeding  operations,  but  the  banks  apparently  have  not  been  making 
feeder  loans  in  the  usual  volume  because  they  fear  the  situation 
at  home  and  abroad  and  feel  it  necessary,  on  that  account,  to 
strengthen  their  position. 

I  believe  a  bill  of  this  kind  would  be  vital  in  restoring  confi- 
dence in  many  areas  where  confidence  Ls  now  lacking  and  that 
it  would  be  of  tremendous  value  from   an  economic  standpoint. 

1  would  not  want  to  predict  what  might  happen  to  price  levels  if 
this   bill   is  passed  and  properly  administered.     I  did  not  make 
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any  prediction  In  1921,  but.  according  to  the  Bureau  of  Labor 
6tatlstics,  at  the  time  of  the  passage  of  the  amendment  to  the 
War  Finance  Corporation  act  In  1921.  the  average  of  agricultural 
prices  was  85  compared  with  100  in  1926.  In  January.  1925,  which 
was  three  and  a  half  years  later,  tlic  price  level  on  the  same 
average  basis  was  112.  not  a  sen.sat!onal  advance,  but  still  a  very 
material  one.  So  far  as  forced  liquidation  affects  p-lce  levels,  and 
BO  far  as  knowledge  on  the  part  of  people  and  markets  that  there  Is 
forced  liquidation  affects  price  levels,  credit  under  this  act  would. 
In  my  opinion,  be  helpful  and  possibly  might  be  important  in 
connection  with  price  levels.  The  situation,  of  course,  is  quite 
different  from  1921   in  some  respects. 

1  would  not  like  to  have  you  think  that  I  am  taking  a  pattern 
of  that  period  and  saying  that  present  conditions  are  a  replica 
of  those  of  1921,  that  treatment  should  be  applied  in  the  same 
way,  and  that  If  it  is  so  applied  the  same  resuit,s  wlil  necessarily 
follo"^  At  that  time.  Just  after  the  war.  there  was  a  most  acute 
collapse  In  the  prices  of  all  kmds  of  commodities.  Cotton,  you 
will  remember,  dropped  from  around  40  cents  to  about  8  cents 
on  the  farm  In  a  year.  The  prices  of  mineral  products  and  manu- 
factured goods  had  more  or  less  similarly  declined.  While  the 
price  decline  in  the  last  two  years  has  not  been  as  great  as  that 
In  1920-21,  It  started  from  a  lower  level  and  dropped  to  a  lower 
le\-el.  and  Ls  a  major  factor  in  the  situation.  In  a  period  of  de- 
clining prices  people  become  reluctant  to  carry  stocks.  The  carry- 
ing of  stocks  Is  a  normal  operation,  and  when  it  Is  hampered  by 
lack  of  confidence  or  lack  of  credit  or  derangements  such  as  now 
exist  In  the  European  markets  an  abnormal  situation  is  created. 
The  principal  effect  on  agricultural  and  other  producers  of  a  re- 
duction of  stocks  due  to  lack  of  conlidence  or  inabilltv  of  the 
financial  machinery,  particularly  abroad,  to  function  In  a  normal 
way.  Is  to  force  en  the  producers  and  the  banks  that  finance  them 
the  burden  of  carrying  a  larger  part  of  the  total  supoly  than 
ordinarily  would  be  the  case.  Of  the  visible  supplies  of  wheat 
and  cotton  at  the  present  time  It  Is  probable  that  a  larger  propor- 
tion is  being  carried  by  the  producers  than  has  been  the  case  at 
any  time  in  the  last  10  years. 

In  1921  currency  fluctuations  and  unsettled  conditions  abroad 
were  important  factors  in  the  situation,  and  that  is  also  true  at 
the  present  time.  Under  normal  conditions  England  and  Germany 
buy  large  amounts  of  our  products  for  further  distribution  either 
In  raw-material  form  or  in  partly  manufactured  form,  and  both  are 
accustomed,  as  manufacturers  and  Jobbers,  to  give  under  normal 
conditions  long-time  credit  to  the  buyers  of  their  products.  Man- 
chester, for  instance,  in  connection  with  cotton  goods,  normally 
Is  accumtomed  to  extending  credit  to  South  America  and  China. 
and  Germany  to  the  countries  of  central  Europe  and  eLsewhere. 
Present  conditions  in  Europe,  however,  effectively  limit  that,  be- 
cause, with  the  fluctuating  pound,  and  the  difficult  situation  In 
Germany,  although  its  currency  is  not  fluctuating  greatly,  the 
granting  of  credit  is  necessarily  hampered.  A  burden  of  an  excep- 
tional and  unusual  character,  therefore,  is  thrown  on  the  produc- 
ing country,  with  the  result  that  the  whole  distribution  of  our 
production  Is  changed,  altered,  and  hampered,  and  that  calls  for 
the  most  serious  consideration. 

When  the  War  Finance  Corporation  made  loans  to  livestock-loan 
companies,  cooperative-marketing  associations,  and  country  banks, 
beginning  In  1921.  it  not  only  loaned  a  total  of  some  »300,000,000 
but  it  set  in  motion  other  funds  which  revolved  and  liquidated 
many  times  that  amount  of  indebtedness.  At  that  time  member 
banks  were  borrowing  heavily  from  the  Federal  reserve  banks. 
When  the  War  Finance  Corporation  took  over  from  country  banks, 
and  indirectly  perhaps  from  the  Federal  reserve  banks,  notes  of 
farmers  which  they  then  thought  were  frozen,  and  it  was  known 
that  quick  repayment  was  not  demanded  or  expected,  the  pressure 
on  the  commodity  markets  was  relieved  to  such  an  extent  that 
the  price  level  responded  and  permitted  a  liquidation  and  thaw- 
ing out  of  frozen  assets  on  a  scale  that  nobody  could  have 
promised,  but  which  was  the  most  effective  thing,  I  believe,  at 
the  time  In  easing  the  whole  credit  situation  throughout  the 
country. 

In  the  past  easy  money  has  always  acted  as  a  business  reviver; 
that  is,  etisy  money  for  any  considerable  period.  The  reason  for 
that  has  been  that  before  the  war.  with  our  steady  growth  of 
population,  we  had  a  more  or  less  normal  building  development, 
and  if  it  were  interrupted  for  a  year  or  two.  there  would  be  a  de- 
mand for  new  construction  which  easy  money  made  it  possible  to 
meet  quickly  and  effectively.  The  construction  activity,  of  course. 
Is  one  of  the  most  important  and  fundamental  in  our  whole  busi- 
ness situation.  E\en  where  there  was  overbuilding  it  existed  only 
for  a  limited  period,  and  the  overbuilding  did  not,  after  a  period 
of  temporary  suspension.  Interfere  with  the  resumption  of  building 
activity  after  a  couple  of  years.  One  of  the  notable  features  in  the 
1922  comeback  and  the  comeback  of  subsequent  years  was  that 
we  had  had  a  period  of  eight  years  of  subnormal  construction  in 
this  country. 

I  happen  to  have  a  chart  here  which  will  appeal  to  the  eye 
very  quickly.  As  you  will  recall,  1913  and  1914  were  inactive  years 
in  business  and,  of  course,  during  the  war  construction  was  almost 
forbidden,  except  for  the  most  es.sentlal  purposes.  A  deficiency  in 
housing  and  office  space  and  all  kinds  of  construction  developed, 
compared  with  the  normal  requirements  based  on  the  growth  of 
the  country.  This  chart,  as  you  will  see.  is  based  on  the  per  capita 
value  of  building  permits  In  50  cities  on  the  1913  cost  basis  and 
shows  the  great  deficiency  in  building,  which,  with  the  return  of 
normal  money-market  conditions  in  1921  and  1922.  and  the  ability 
to  get  money  on  mortgages  again,  permitted  a  revival  In  construc- 


tion that  really  was  the  basis  of  what  proved  to  be  a  period  of 
prolonged  upward  swing.  In  other  words,  the  construction  activity 
had  in  1921  a  very  solid  basis,  a  very  solid  foundation,  meeting 
the  legitimate  requirements  of  the  people  of  the  country.  In  the 
spring  of  1922  building  started  on  an  extensive  scale:  mortgaga 
money  was  available  freely;  and,  on  accovint  of  rental  increases  and 
the  rise  in  the  cost  of  building,  values  of  old  buildings  were  raised 
to  a  new  level,  creating  a  good  deal  of  speculative  activity  In  all 
kinds  of  real  estate — homes,  apartrrents.  office  bulldlnfts.  AI^d,  of 
course,  the  expansion  In  building  activity  brought  about  a  tre- 
mendous expansion  in  production  in  order  to  take  care  of  It. 

Nothing  increases  the  movement  of  goods  and  the  employment 
of  labor  more  than  the  construction  activity.  It  affect*  the  min^'* 
and  the  forest;  it  employs  great  quantities  of  labor;  it  adds  to  the 
gro.ss  revenue  of  railroads.  It  peems  to  have  had  a  most  general 
stimulating  effect,  and  I  think  it  was  in  providing  of  space  to  meet 
the  deficiency  of  construction  that  the  so-called  real-estate  boom 
had  Its  orl.'in.  a  perfectly  legitimate  foundation.  bi;t  unfortunately 
carried  on  too  far.  too  long,  and  in  the  end,  during  the  later  stages 
of  the  activity,  on  a  very  unsound  and  dangerous  basis,  with  dan- 
gerous valuations  and  a  good  deal  of  very  weak  and  unsound 
financing. 

Now,  I  think  It  Is  a  question  whether  or  not.  even  taking  the 
facts  and  figures  as  they  are,  there  has  been  cuch  an  enormous 
overexpansion  of  space  In  this  country,  taking  It  as  a  whole  on 
the  normal  basis  of  growth.  I  would  not  like  to  pass  on  that, 
but  I  feel  personally  that  the  situation  Is  more  characterized  by 
weakness  In  financing  than  by  actual  overprovislon  of  space, 
althtugh,  of  course,  it  can  not  be  denied  that  there  has  been  a 
great  deal  of  overbuilding  In  certain  areas.  However,  it  must  be 
remembered  that  space  for  hotislng  or  offices  or  any  purpose  la 
not  liquid  and  movable.  You  may  have  overbuilding  In  the 
suburbs  of  Chicago,  you  may  have  overbuilding  In  certain  areas 
of  New  York,  and  you  may  have  It  In  the  Twin  Cities,  down  In  the 
South  or  In  the  West,  and  then  there  may  be  still  a  demand  for 
spac«  in  other  areas.  Even  now  In  the  suburbs  of  the  larger 
cities  generally  throughout  the  country  there  Is  some  building 
going  on,  and  that  Is  due  to  the  fact  that  people  more  and  more 
are  moving  from  the  town  to  the  suburbs  with  the  good  roads 
and  with  the  automobile  and  bus  transportation. 

I  believe  that  the  prompt  liquidation  of  the  unsound  financing 
in  the  real  estate  field  Is  most  Important,  because  as  long  as 
mortgages  are  being  foreclosed  on  properties  which  have  been 
unsoundly  financed,  as  long  as  soundly  owned  or  operated  prop- 
erties are  suffering  from  the  competition  of  bankrupt  properties, 
it  Is  detrimental  and  confidence  destroying.  That  is  going  on, 
but  It  is  somewhat  slow  and  In  some  States  the  laws  make  It 
necessarily  slow,  but  the  real  estate  situation  Is  one  of  the  big 
situations  In  the  coiutry.  The  building  and  loan  associations, 
which  serve  a  very  useful  purpose  where  they  are  well  managed, 
are  suffering  from  the  depression  and  demoralization  In  values, 
which,  I  will  not  say  In  every  case  but  I  believe  ua  many  cases, 
has  gone  to  an  extreme. 

This  building  activity,  as  I  suggested.  Lb  one  of  the  most  funda- 
mental factors  In  the  situation  and  the  very  extensive  decline  has 
affected  the  employment  of  labor,  commodity  prices,  consuming 
power,  and  the  voltxme  of  goods  transported  on  the  railroads,  so 
that  it  Is,  as  far  as  this  country  is  concerned,  I  believe,  the  most 
Important  single  economic  factor  of  an  unfavorable  character. 

Of  course,  foreign  conditions  are  a  major  factor.  Without  going 
into  them  at  this  time,  because  they  are  large  and  complicated, 
with  many  ramifications,  and  without  undertaking  to  analyze 
them  for  you  gentlemen,  because  I  am  sure  you  will  all  have  your 
own  views  and  thoughts  on  the  subject,  I  think  we  have  to  recog- 
nize that  the  pwlltlcal  and  financial  situation  In  Europe  Is  a 
fundamentally  Imjxjrtant  factor,  entirely  apart  from  the  question 
of  the  investments  or  bank  loans  that  this  country  has  made  there 
and  the  relationship  of  debts  or  reparations.  We  have  In  Europe 
a  disturbed  financial  situation,  a  disturbed  political  situation,  and 
particularly,  from  the  point  of  view  of  the  consideration  of  this 
bin,  we  have  disturbed  exchanges  which  materially  Interfere  with 
the  marketing  of  our  agrlctiltural,  mineral,  and  commercial 
products. 

I  believe  that  In  many  situations  experience  will  prove  that 
under  careful  and  sound  administration  results  will  come  more 
from  a  moderate  amount  of  lending  and  the  strong  support  that  a 
corporation  organized  along  these  lines  can  give  than  from  the 
actual  loans  made,  although  they  should  be  made  In  sufficient 
quantity,  and  they  may  be  necessary  in  a  very  considerable  quan- 
tity. The  ability  to  support  the  weaker  situations  will,  I  believe, 
do  more  than  anything  else  to  encourage  and  enable  the  stronger 
Institutions  to  function  In  a  normal  manner. 

If  I  may  at  this  point,  I  should  like  to  go  over  some  of  the 
details  of  the  bill  as  written.  The  capitalization  of  the  proposed 
corporation  and  the  authorization  to  borrow  Is  the  same  as  It  was 
in  the  War  Finance  Corporation  under  the  1921  amendment — 
five  hundred  million  capital  and  authority  to  borrow  a  bUllon  and 
a  half. 

The  board  of  directors  will  consist  of  three  ex  officio  members 
and  two  others  to  be  nominated  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.  It  seems  to  me  that  perhaps 
there  ought  to  be  four  to  be  nominated  by  the  President  and  con- 
firmed by  the  Senate,  and  possibly  it  might  be  well  to  consider  the 
advisability.  In  view  of  the  fact  that  the  Secretary  of  the  Treasury 
Is  already  an  ex  officio  member  of  so  many  boards,  of  inserting 
some  general  provision  which  would  permit  the  Under  Secretary 
to  serve  In  lieu  oX  the  Secretary.    I  mean  he  might  be  an  alternate. 
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or  to  ■OOM  other  way  substituted  for  the  Secretary.  I  think  1% 
would  be  better  to  include  the  Under  Secretary,  becaiise  Mr.  Mlll$ 
Is  not  an  ex  officio  member  of  several  boards  like  Mr.  Mellon. 

Now.  then,  leaving  a  great  deal  of  authority  and  Judgment  to  th^ 
directors  the  bill  authorizes  the  corporation  "  to  make  loans.  upoi| 
such  terms  and  conditions  as  It  may  determine,  to  any  bankj. 
banker,  savings  bank,  trust  companv.  clearing  house,  or  othe^ 
association  of  banking  institutions,  building  and  loan  association. 
Izisxirance  company,  or  other  financial  institution  In  the  Unite* 
States."  You  will  note  that  clearing  houses  or  other  association^ 
of  banking  Institutions  are  Included.  In  connection  with  tht 
National  Credit  Corporation,  as  you  know,  local  associations  of 
banks  have  been  formed,  and  such  associations  might  serve  as  ^ 
type.  Somewhat  similar  associations,  you  may  recall,  were  prof- 
vlded  for  by  the  Aldrlch-Vreeland  bill.  Whether  or  not  they  wllfl 
be  used  under  this  bill  I  do  not  know. 

Mr.  Luce.  May  I  ask  If  Mr.  Meyer  would  like  to  have  quest lonp 
•sked  of  him  as  we  go  along? 

Mr.  MrrxB.  I  think  that  before  you  came  In  It  was  agreed  that  Jl 
might  go  along  without  qtiestlons.  although  I  enjoy  being  que^ 
tioned  by  you,  Mr.  LtrcE. 

The  Chairman.  The  chairman  made  that  announcement,  M^. 
Lttck,  before  you  came  In. 

Mr.  Metek.  All  loans  must  be  fully  and  adequately  secured  1^ 
such  manner  as  the  corporation  shall  require,  and  they  will  bte 
made  at  such  Interest  or  discount  rates  as  the  corporation  may 
approve.  It  is  hard  to  anticipate  what  particular  situations  such 
a  corporation.  If  authorized  by  you  gentlemen,  wotild  have  to  meet, 
and  I  rather  think  these  provisions  with  reference  to  security  antl 
Interest  or  discount  rates,  and  the  reliance  on  sound  admlnlstrat- 
tlon  rather  than  on  restrictiona  In  the  law,  are.  as  a  matter  of  polj- 
ley.  Justified  by  the  exceptional  conditions  with  which  we  are  couj- 
fronted.  I  think  the  whole  bill  Is  written  with  the  view  of  attaclq- 
ing  the  problem  In  a  big  way,  with  very  broad  powers  and  larg)B 
resources.  In  that  respect  I  can  heartily  supixtrt  the  bill.  Y  ju  a|s 
a  committee  may  undertake  to  work  out  some  amendments  th^t 
could  not  be  earlier  anticipated  and  that  might  be  helpful  in  somie 
respect.  The  bill  as  written  places  an  extraordinary  amount  df 
atrthortty  and  responsibility  on  the  board  of  directors,  and  rightly 
so  I  think,  becaiise  the  main  reliance,  it  seems  to  me,  must  be  upoh 
administration,  which  is  synchronous  with  the  accomplishment  c(f 
the  greatest  result  for  the  benefit  of  the  people,  and  the  saving  ^f 
the  Oovemment  from  ultimate  loss. 

Now,  then,  the  period  during  which  the  corporation  will  b|e 
•tithortsed  to  lend  is  one  year,  with  authority  in  the  President  Ho 
exteiul  the  period  for  any  part  of  an  additional  year,  making  a 
maxlmnm  of  two  years.  I  think  that  is  wise.  It  is  hoped  th^t 
one  year  will  be  enough,  but  some  leeway  Is  desirable  In  case  qf 
need.  The  loans  of  the  corporation  may  be  made  for  periods  ndt 
exceeding  three  years,  with  authority  to  grant  additional  time  uij 
to  a  total  of  five  years  from  the  dates  on  which  the  loans  ai^ 
originally  made.  I  think  that  loans  on  so-called  slow  or  frozefi 
assets,  or  any  other  kind  of  assets,  for  periods  up  to  three  yeafs 
will  be  ample,  but  if  not  the  authority  to  extend  ought  to  cov^r 
the  requirements. 

The  rallroculs  are  specifically  mentioned,  and  I  think  that  h4,s 
to  be  considered  from  this  point  of  view:  To-day  the  buylm; 
power  of  the  railroads  Is  hampered  by  their  financial  condltio|i! 
and  the  railroads,  perhaps  next  to  the  construction  lndu6trle$. 
repneent  the  most  important  single  buying  power  In  the  country. 
U  they  could  be  put  on  a  better  basis  financially,  and  their  buyln; 
power  restored.  It  would  probably  be  very  helpful  in  restorlnj; 
business.  But  entirely  apart  from  that,  we  recognize  the  fact  ttu^l 
the  railroads  to-day  are  owned  by  the  people  of  the  country  tto 
an  extraordinary  degree.  Railroad  bonds,  which  are  held  by 
trustee  Institutions  all  over  the  coimtry  rather  than  by  indiviq- 
uals.  or  certainly  to  a  greater  extent  than  by  indivldvials.  are  ti 
matter  of  important  Interest  to  the  holders  of  llfe-Lnsurance  poll- 
dss,  depositors  in  savings  banks  and.  In  fact,  depositors  in  i^ 
banks,  and  many  others. 

That  Is  a  matter,  gentlemen,  for  you  to  consider;  and  it  wouk. 
seem  that  the  interest  of  the  people  of  the  country  as  a  who|<> 
In  the  soundness  of  railroad  bonds  is  very  considerable. 

Tb9  ci^tal  of  the  corporation  will  be  1500.000,000.  provided  l^y 
the  Treasury  as  and  when  needed.    The  con>oratlon  la  author' 
to  tmntn  Its  notes,  debentxirvs.  bonds,  or  other  such  obUgatl< 
havinc  maturities  not  In  cxcsos  of  fire  years,  and  also  to  sell  ahor 
term  obUgatlona  on  a  discount  basis.     These  securities  wlU 
exempt  from  all  kinds  of  taxation,  as  ts  the  case  with  respec 
tvm-toan  bonds  and  debentures  of  intermediate  credit  banu. 

The  TTeasxu7  t>  made  liable  for  the  obligations  of  the 
Xkm  If  they  can  not  be  met  when  due  out  of  the  corporatli 
tundi.  That  provision  Is,  of  course,  very  important  from  the  pol^': 
of  view  of  marketability  of  the  corpto'mtlon^  obligations  in  the 
first  place;  and.  In  the  second  place.  It  will  add  to  the  assuranio 
that  the  corporation  will  t>e  able  to  command  the  funds  wblqlk 
It  Is  autbcrtsed  to  borrow. 

Under  the  bill  as  drawn  the  Federal  reserve  banks  would  hat(> 
the  same  powers  to  dlscoimt  notes,  drafts,  and  bills  of  exchan^ti 
secured  by  the  obligations  of  the  corporation;  to  make  advanci 
to  member  banks  on  their  notes  secured  by  such  obligations; 
use  all  such  paper  so  acquired;  and  to  piurhase  and  sell  su^ 
obligations  as  they  have  with  respect  to  bonds  and  notes  of  tnt 
United  States.  That  provision,  of  course,  recognizes  the  fact 
that  under  the  bill  the  corporation's  obligations  are  ultimately 
Government  obligations,  and  makes  them  eligible,  so  far  as  th(> 
Federal  reserve  system  is  concerned.  In  the  same  way  and  fC' 
the  same  extent  that  Government  bonds  are  eligible.    The  matt#i' 


is  one  that  will,  no  doubt,  be  discussed  a  great  deal  and  should 
be  carefully  considered. 

It  Is  only  fair  to  say  in  this  connection  that  this  whole  ques- 
tion of  eligibility  has  been  under  discussion  In  recent  months,  and 
many  who  are  sincerely  Interested  in  the  welfare  and  protection 
of  the  Federal  reserve  system  feel  that  It  would  be  undesirable 
to  make  these  securities  eligible;  but  it  Is  to  be  noted  that  the 
bill  provides  that  the  rate  on  discounts  for.  or  loans  to,  member 
banks  secured  by  the  corporations  obligations  shall  be  1  per 
cent  above  the  discount  rate  for  90-day  commercial  paper.  In 
other  words,  a  penalty  rate  is  prescribed  which  would.  I  believe, 
tend  very  strongly,  if  not  quite  effectively,  to  restrict  the  amount 
of  paper  secured  by  the  corporation's  obligations  that  will  be  pre- 
sented to  the  Federal  reserve  banks.  However,  the  question  is  one 
that  I  would  not  want  to  undertake  at  this  time,  in  this  first 
discussion  of  the  measure,  to  explore  with  ycu  gentlemen  In  all 
of  Its  ramifications.  I  merely  wish  to  direct  attention  to  the 
matter  for  your  consideration  and  for  further  discussion  with  me 
later  on  if  you  desire. 

There  is  a  provision  in  the  bill  which  amends  section  5202  of 
the  Revised  Statutes  and  excepts  borrowings  of  national  banks 
from  the  corporation  from  the  limitations  impKJsed  by  that  sec- 
tion upon  the  liabilities  that  may  be  incurred  by  national  banks. 
Then  the  Federal  reserve  banks  are  authorized  and  directed  to 
act  as  depositaries,  custodians,  and  fiscal  agents  for  the  corpora- 
tion, and  pertinent  reports  and  records  of  vs'lous  agencies  of 
the  Government  are  to  be  made  available  to  the  corporation  in 
confidence,  under  such  conditions  &b  they  may  prescribe.  The 
agencies  referred  to  also  are  authorized,  through  their  examiners. 
to  make  examinations,  for  the  confidential  use  of  the  corporation. 
of  institutions  with  which  the  corporation  has,  or  contemplates 
having,  transactions  under  the  bill. 

The  moneys  of  the  corporation  not  otherwise  employed  may  be 
deposited  with  the  Treasury  or  may  be  used  in  the  purchase  or 
redemption  of  the  corp>orat Ion's  obligations;  and  the  corporation 
Is  required  to  act  as  depositary  of  public  moneys,  except  receipts 
from  customs,  and  niay  be  employed  as  a  financial  agent  of  the 
Government.  This  Is  done  to  remove  any  doubt  as  to  the  con- 
stitutionality of  the  act.  The  obligations  of  the  corporation 
will  be  lawful  Investments,  and  may  be  accepted  as  security  for 
all  fiduciary,  trust,  and  public  funds,  the  investment  or  deposit 
of  which  Lb  under  the  authority  or  control  of  the  Government  or 
Its  officers. 

Broad  penalty  provisions  are  Included  In  the  bill,  and  the  pro- 
ijedure  by  which  liquidation  will  be  accomplished  after  the  cor- 
poration's lending  activities  are  terminated  Is  prescribed. 

Now.  as  I  have  stated  heretofore,  the  resources  are  verj-  large 
and  the  authority  is  very  broad.  This  bill.  If  pas-sed,  will  have  an 
Important  effect,  I  think,  by  virtue  of  its  large  resources  and 
breadth  of  powers,  even  before  any  loans  are  made.  I  think 
at  this  particular  time  the  knowledge  of  the  existence  of  such  a 
rorpHDratlon,  with  flexible  powers  and  large  sun:;s  at  its  dl.s7>osal, 
would  do  more  to  reassure  people  who  are  in  fear  as  to  what  might 
happen  than  any  other  one  thing.  A  great  many  steps,  many  of 
them  very  useful  and  constructive,  have  been  taken  in  the  last 
two  years  and  previously,  but  the  condition;?  at  the  present  time 
are,  in  my  opinion,  such  as  to  Justify  the  Confess  In  creating. 
Tor  a  temporary  period  and  for  an  exceptional  purpose,  an  Institu- 
tion of  this  strength  and  pov.er. 

There  mtist  be  flexibility  In  the  institution  because  conditions 
fluctuate  greatly,  and  while  we  mny,  and  very  properly  should, 
at  the  proper  time  carefully  exannlne  the  mtstakes  that  have  been 
niade  In  banking  and  buslnes.s  and  in  our  foreign  Investments 
during  the  past  five  years,  and  seek  to  prevent  a  recurrence  of 
them,  I  think  the  es.sentlal  thing  in  considerirg  this  bill  is  to 
recognize  that  we  have  a  condition  confronting  us  and  determine 
what  we  can  do  about  It  now  in  the  interest  of  the  people  of  the 
country  as  a  whole.  I  hope  that  that  will  be  the  attitude  of  the 
committee  and  of  the  Congress.  I  think  it  Is  the  right  attitude 
In  approaching  the  consideration  of  such  a  meiisure.  There  are 
other  bills  that  also  attempt  to  deal  with  the  situation  in  a  lartre 
way,  but  I  have  not  had  opportunity  to  read  all  of  them.  There 
may  be  good  suggestions  in  some  of  them.  There  may  be  better 
provisions  in  some  of  them,  but  I  believe  this  bill  Is  entitled  to 
the  most  serious  consideration  snd  to  the  suppo.rt  of  C'^ngres*  on 
the  very  broad  basis  that  it  proj>of«wi  to  create  a  temporary  and 
an  exceptional  governmental  oniwiUatlon  to  meet,  so  far  as  it 
Is  possible  to  do  so  here  st  home.  »h»t  certainly  »^  hope  *in  be 
n  temporary  and  emergency  flnnnrlal  and  economic  situation 

I  think,  gentlemen,  that  I  h*>'e  given  yv>u  «n  outline  of  my 
thovights  which  prompt  me  to  support  this  "measure.  I  believe  the 
ability  of  the  banks  of  the  country,  member  and  nonmember.  to 
serve  the  agricultural,  industrial,  and  commercial  Interests  will  be 
greatly  strengtl-iened  and  enhanced  by  a  measure  of  this  character. 
While  the  bill  authorises  the  conjuration  to  ma>;e  loans  to  finan- 
cial institutions  and  the  railroads,  the  real  aim,  and  I  believe  the 
real  result,  will  be  the  benefits  th.-it  will  be  made  available, 
through  these  agencies,  to  the  people  In  all  parts  of  the  country. 
The  situation  is  not,  as  It  was  In  1921.  concentrated  peculiarly  In 
the  agricultural  districts.  It  Is  a  general  situation.  It  exists  In 
iJie  town  as  well  as  the  country,  and  only  a  meiisure  drawn  on  a 
very  broad  basis  will  meet  the  situation  efTectlvely  on  an  adeqtiate 
scale.  There  may  be  certain  details  wherein  this  bUl  can  be  Im- 
proved; there  may  be  things  to  be  changed,  left  out  or  added,  but 
ii  general  proposition  of  this  kind  I  feel  I  can  properly  support 
imd  commend  to  your  very  favomble  consideration. 

Mr.  GoLDSBOEouGH.  Are  you  now  ready  to  answer  questions? 

Mr.  Metes.  Yes,  sir. 
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Mr.  GoLDSBOBOTTOH.  GovemoT  Meyer.  I  am  very  much  In  sym- 
pathy with  the  general  purposes  of  this  bill.  In  my  concept  of 
the  situation  It  is  necessary  to  do  something  which  will  produce 
an  inflatlon^that  is,  to  raise  In  general  the  price  level — and  my 
conception  of  It  is  that  only  in  that  way  can  the  frozen  assets  of 
the  country  become  liquid.  Have  you  anything  you  can  say  as  to 
the  effect  of  this  bill  on  creating  an  inflation  in  the  price  level — 
in  other  words,  a  raising  of  the  price  level? 

Mr.  Meteb.  I  believe  the  work  of  the  War  Finance  Corporation 
had  a  very  material  effect  on  the  price  level.  We  are  getting  now 
into  a  very  controversial  field,  Mr.  Congressman,  and  the  subject 
of  the  price  level  is  one  that  I  could  talk  about,  not  for  the  re- 
maining half  hour  that  is  available,  but  for  several  days  and 
nights  without  Interruption.  You  are  Interested  in  the  subject 
and  you  are,  no  doubt,  familiar  with  what  they  call  the  monetary 
theory.  The  monetary  theory  is  supported  by  many  well-known 
writers  and  economists.  The  way  to  attack  the  situation  at  thl.-, 
time.  It  seems  to  me.  Is  to  direct  through  this  agency  a  flow  of 
credit  to  the  weak  spots  and  to  affect  the  price  level  by  a  general 
strengthening  of  these  spots  and  of  the  entire  structure. 

There  Is  quality  to  credit  as  well  as  quantity,  and  the  quality  of 
this  credit  is  de.signed,  as  I  read  the  bill,  to  be  particularly  valuable 
because  of  the  direction  that  will  be  given  to  It.  It  is  quality  in 
addition  to  quantity. 

There  is  an  exaggerated  notion  about  the  ability  of  the  Federal 
reserve  banks  to  control  the  volume  of  credit  in  use  in  various 
businesses.  There  are  times  when  they  can  do  a  great  deal,  and,  of 
course,  the  facilities  of  the  Federal  re,serve  banks  are  freely  avail- 
able for  borrowings  by  member  banks,  within  the  limits  prescribed 
in  the  law,  at  what  must  be  considered  very  re;isonable  rates,  3>2 
per  cent  for  the  most  part.  They  buy  bills  at  3  per  cent.  They 
hold  as  many  Goverrment  securities  as  they  have  ever  held  in 
their  history,  and  thej  have  held  them  for  a  longer  time  than  they 
ever  held  them  In  their  hl.story. 

While  foreign  countries  have  substantial  depot,its  in  this  coun- 
try, tlie  amounts  are  not  nearly  as  large  as  they  were.  Even  before 
the  gold  exports,  following  the  suspension  of  the  gold  standard  by 
England  in  September,  liquidated  some  of  them,  the  balances  had 
been  withdrawn  to  some  extent;  In  fact,  they  were  reduced  by 
several  hundred  mllllcn  during  the  spring  and  early  summer.  You 
are.  of  course,  familiar  with  the  fact  that  as  a  conseqxience  of  bank 
failures  and  the  fear  :hat  developed  in  some  parts  of  the  country, 
there  has  been  a  good  deal  of  currency  withdrawn  from  circulation. 

Mr.  GoLDSBOROUGH.  Do  you  feel  you  are  In  position  to  express 
an  opinion  as  to  whether  the  effect  of  this  bill  will  be  to  raise  the 
price  level?  Do  you  l>elieve  that  will  be  the  effect  of  this  resolu- 
tion? 

Mr.  Meyer.  Mr.  Congressman.  I  have  not  made  any  predictions 
since  I  assumed  my  present  position.  I  would  prefer  not  to  pre- 
dict. I  would  be  hopeful,  however,  that  a  better  state  of  affairs  in 
the  financial  structure  would  result  from  the  operations  of  the 
corporation,  and  that,  of  course,  should  be  helpful  in  connection 
with  the  price  level.  Of  course,  the  present  prices  of  many  of  our 
commodities  and  of  olher  kinds  of  properties  are  ridiculous. 

Mr,  GoLDSBOROUGH.  Now.  may  I  ask  this  one  further  question: 
Do  you  not  believe  that  unless  the  effect  of  this  proposed  legisla- 
tion will  be  to  raise  tt  e  price  level  that  it  will  be  largely  ineffective 
and  almost  entirely  li.effectlve? 

Mr.  Meyer.  The  question  whether  this  would  raise  the  price  level 
or  do  the  things  generally — — 

Mr.  GoLD-SBOROUGH.  That  is  the  same  thing. 

Mr.  Meyer.  Yes;  I  would  expect  the  price  level  of  commodities, 
properties,  and  goods  generally  to  advance  under  a  better  ordered 
condition. 

The  Ch.mrman.  Have  you  finished  your  general  statement? 

Mr.  Beedy.  The  question  was  whether  this  would  not  be  alto- 
gether and  wholly  ineffective  if  it  did  not  result  in  raising  the 
price  level. 

Mr.  Meyer.  This  does  not  pretend  to  be  the  only  factor  in  the 
world.  Price  levels  are  affected  by  many  conditions,  over  some  of 
which  we  have  no  cortrol. 

Mr,  Golosborouoh.  We  are  going  to  be  confronted  on  the  floor 
of  the  House  with  that  specific  inquiry,  and  unless  we  can  answer 
It  with  some  degree  o.   clarity 

Mr,  MxYU.  1  would  sj\y  it  should  contribute  strongly  in  that 
direction,  but  w«  have  a  general  slttialion.  with  a  Krt'al  many 
ramincalions,  and  I  »111  not  any  that  tl  will  alone  incre<u*  nrlc« 
levels,  Pric«  levels  would  be  alTeited  by  mai\y  oUior  cousidora- 
tlons.  Mr,  Ctuigrtkvin^an, 

Mr,  OoiAHiK'kaovGH.  Of  course. 

Mr.  MxTca.  1  will  not  say  U\«t.  if  this  bill  Is  p«««ed.  the  pr»c« 
le\T?l  is  going  to  advfjf>c«  bocau<o  other  thinjr^  may  be  done  by 
otlier  people,  at  home  or  abroad,  which  may  very  materially  offset 
the  effect  of  anytiilng  that  is  done  under  the  bill. 

Mr,  OoLj>HBcauircH.  My  question  was  not  based  on  the  theory 
this  bin  was  propounded' as  a  cure-all  at  all. 

Mr,  Meyer.  Yes  I  do  not  want  to  get  into  the  position  of  pre- 
tenJlnp  It  Is  or  that  I  think  It  is. 

Mr.  Golosbobouch,  Nobody  would  so  consider  It.  What  I  am 
anxious  to  know  is  wliether  or  not.  in  your  Judgment,  unless  this 
bill  crystallizes  In  legislation  which  contributes  toward  the  raising 
of  the  price  level,  would  It  not  be  entirely  ineffective? 

Mr.  Meyer.  You  put  it  a  little  differently  than  I  like  to.  I  say 
if  this  bin  Is  passed  i.nd  is  successfully  and  intelligently  admin- 
istered it  should  result  in  an  improvement  In  ccndltlcns  on  such 
a  scale  that  the  price  level  should  reflect  that  improvement. 


Mr.  Goldsbobough.  That  Is  all. 

Mr.  Meyer.  I  will  go  as  far  as  that  with  yon. 

The  Chairman.  Have  you  finished  your  general  statement? 

Mr.  Meyeb.  Yes;  Mr.  Chairman. 

The  Chairman.  The  purpose  of  the  meeting  this  morning  wa« 
to  permit  you  to  make  a  general  statement.  You  have  consumed 
the  time  of  the  morning.  Under  the  plan  agreed  to  by  the  com- 
mittee yesterday,  we  have  now  finished  with  the  morning  work. 
We  will,  of  course,  expect  to  have  you  before  us  again  in  order 
that  we  may  disctiss  this  matter  with  you  further. 

Mr.  Luce.  May  I  inquire  if  I  can  ask  him  some  questions? 

The  Cii.mrman.  I  will  say  this;  he  is  coming  back,  and.  under 
the  procedure  we  agreed  on,  we  were  going  to  let  him  make  his 
statement  uninterruptedly.  The  House  meets  in  a  few  minutes. 
They  are  going  to  discuss  plans  for  the  remaining  days  of  the 
prehollday  sessions,  and  I  think  the  members  would  like  to  be 
there.  In  the  mean  time,  the  photographers  want  to  take  a 
picture  of  the  new  committee. 

(Thereupon  at  11.50  a.  m.  the  committee  adjourned.) 

FEDERAL   ADMINISTRATION   OF   THE   GOVERNMENT 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  the  speech 
of  the  Secretary  of  War  recently  delivered  at  the  New  York 
Chamber  of  Commerce. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  of 
Hon.  Patrick  J.  Hurley.  Secretary  of  War.  dehvered  at  the 
one  hundred  and  sixty-third  annual  banquet  of  the  Chamber 
of  Commerce  of  the  State  of  New  York: 

Mr.  President,  Sir  Henry,  members  of  the  chamber  of  com- 
merce. I  am  delighted  to  be  here  on  this  occasion,  and  while  I 
still  have  yoiu-  good  will,  while  I  still  have  courtesy  upon  my 
lips  and  gratitude  in  my  heart  I  would  like  to  thank  this  organi- 
zation and  your  president  for  your  splendid  hospitality. 

This   afternoon   coming   down   on   the   train   I   read   my   speech- 
to  my  better  nine-tenths.     When  I  finished  she  said.  "  It  is  really 
too  bad  that  you  could  not  have  gone  to  night  school  one  more 
night  to  learn  to  read."     (Laughter.) 

Becatise  of  my  general  incapacity  along  that  line,  I  will  take 
advantage  of  this  opportunity,  as  my  friend  Senator  Copeland 
does  frequently,  to  extend  my  remarks  in  the  record  (handing 
speech  to  the  stenographer],     [Laughter.] 

That  document,  your  grace  [turning  to  Bishop  Manning,  bishop 
of  the  Episcopal  Cathedral  of  St.  John  the  Divine],  contains  the 
gospel  according  to — St.  Patrick.     [Laughter  and  applause.) 

I  was  moved  by  the  splendid  tribute  paid  by  Sir  Henry  to  the 
celestial  forms  in  the  gallery.  I  believe  that  a  man's  success  In 
life  dei>ends  upon  his  capacity  to  take  advice.  In  fact,  the  good 
book  saith,  "  Ye  shall  know  the  truth  and  the  truth  shall  make  ye 
whole." 

Now.  along  that  line,  I  had  a  mother  and  three  sisters.  I  now 
have  a  wife,  three  daughters,  and  a  mother-in-law.  (Applatise.) 
If  I  don't  know  the  truth,  I  alone  am  to  blame. 

I  hardly  know  how  to  begin  this  address.  I  was  asked  to  inform 
this  gathering  what  the  Federal  administration  of  the  Government 
h£is  done  during  the  past  two  years  and  is  doing  now  to  assist 
labor,  commerce,  and  indtistry  during  this  period  when  the  whole 
world  is  involved  in  a  depression. 

Due  to  many  causes,  some  of  them  of  oiu  own  making,  most 
of  them  of  foreign  origin,  we  have  been  passing  through  a  period 
of  financial  unrest  which  challenges  the  stability  of  our  whole 
economic  structure  and  th%  strength  of  our  political  Institutions. 
These  times  call  for  individual  responsibility,  public  leadership, 
and  the  cooperation  of  all  the  American  people.  No  one  party,  no 
single  faction,  no  one  patriotic  organization  has  the  power  in  tta 
own  hands  to  put  our  economic  house  in  order.  The  depression 
is  gradually  giving  «'ay.  It  can  be  entirely  overcome  only  by  the 
united  action  and  the  unTalterlng  courage  of  all  the  pec^ple  under 
wise  leadership.  Many  who  were  shouting  for  Iradertihtp  In  hUjh 
placos  Bwm  to  forget  that  a  lUtie  leadfrahlp  In  their  own  organl- 
»atioi«  might  have  greatly  contributed  to  the  xk-^ltar*  of  their  own 
eviiablishmtnt  and  the  general  situation,  I  Applavtte  ]  Tlu^ae  who 
iliouted  most  loudly  for  leadcr^iip  usually  aho^Td  the  least  of 
that  quality  themseh-ca,  and  even  worse  than  their  lack  of  leader* 
ship  was  their  failure  to  cooperate. 

America  has  passed  through  15  depreasloua  In  the  past  century. 
Some  of  them  have  been  extremely  severe.  In  all  of  them  there 
has  been  Intense  human  suffering,  widespread  bankr  ;ptcy,  and 
total  dislocation  of  Industry,  from  which  it  took  years  to  recover. 
During  all  our  past  history  it  has  never  been  considered  the  duty 
of  the  Chief  Executive  of  our  Government  to  undertake  the  direc- 
tion of  the  Nation's  commerce,  banking,  and  indiistry;  to  provide 
funds  for  the  care  of  the  unemployed;  to  lead  in  the  mitigation 
of  the  effect  of  the  depression  or  to  mobilize  the  economic  forces 
of  the  Nation  for  Its  recovery.  All  of  these  things  have  been  done 
and  are  now  being  done  by  the  Chief  Magistrate  of  this  Nation. 
[Applause.] 
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We  should  bear  In  mind  that  tills  deprMslon  h»»  arisen  only  l^ 
Tmitii  degree  from  domestic  causes.  It  has  resulted  In  largf 
measure  fttwn  Influences  which  have  swept  over  us  from  »Dr^, 
It  Is  a  direct  Inheritance  from  the  Great  War.  U  there  had  heea 
no  WorUl  War.  there  would  have  been  no  world-wide  depression.  ^ 

Since  the  first  signs  of  the  depression  the  President  of  th# 
United  States  has  courageously  and  Intelligently  faced  each  «»«* 
geney  and  has  taken  logical  steps  to  mitigate  its  effects.  ThJ 
Prealdent  has  met  each  emergency  by  emergency  action  m 
strengthening  the  fabric  of  our  economic  system  at  points^ 
weakness.  In  building  up  and  maintaining  the  confldence.  hop^ 
and  courage  of  the  people.  n—v^      « 

The  first  result  of  the  depression  was  unemployment,  provisio* 
had  Immediately  to  be  made  for  the  unemployed.  The  first  actloj 
of  the  President  was  to  assemble  the  national  leaders  of  Industry 
and  labor.  By  agreement  with  both  of  them  he  prevented  indxist- 
trial  strife  and  warfare,  which  have  been  the  universal  accomi- 
panlment  of  all  our  previous  depressions.  We  have  been  prao- 
tlcally  free  from  acrimonious  controversies  between  the  employe*- 
and  employed  during  the  past  two  years.  Employers  have  beet 
induced  to  divide  the  work  they  have  available  among  all  their 
employees.  In  all  previous  depressions  the  employees  have  been 
discharged  and  turned  out  of  the  community  without  resource  and 
without  hope.  In  this  depression,  where  they  are  turned  out.  eact 
community  has  been  mobilized  to  feed  and  clothe  them  while  the* 
are  unemployed.  As  a  result  no  one  went  hungry  or  cold  during 
the  past  winter.  Of  coxuae.  there  are  objectors.  Tha«  are  tho* 
who  would  have  done  It  otherwise.  But  there  la  now  In  progre* 
everywhere  In  the  Nation,  under  the  direction  of  the  President* 
committee  (here  In  the  city  of  New  York  you  know  all  about  It  I. 
a  drive  for  funds  that  Is  proving  successful  and  will  unque* 
tlonably  Insure  against  hunger  and  cold  In  the  coming  winter. 

Having  accomplished  the  agreement  between  the  employer  and 
employed,  the  President  at  once  touched  the  one  point  pt  whlcfi 
employment  could  be  expanded.  That  was  by  anticipating  th|B 
futiire  in  public  and  private  construction  It  would  not  havte 
helped  the  situation  to  accelerate  the  production  of  consumabUe 
goods.  We  already  had  an  overproduction.  Through  the  accelerai- 
tlon  of  Federal  construction — the  Improvement  of  rivers  and  hai»- 
bors.  construction  of  public  buildings  and  public  roads — more  thafc 
750.000  people  have  been  directly  and  Indirectly  employed.  Thp 
President  called  upon  the  municipalities.  State,  and  private  enterh 
prlaes.  to  Join  In  this  program.  The  result  is  that  during  thie 
•o-called  period  of  depression  the  greatest  public  Improvemeqt 
program  In  our  history  Is  In  progress. 

The  President  immediately  stopped  Immigration  by  Kxecutl^ 
order,  thereby  excluding  at  least  300  000  people  who  woxild  ha^^e 
Increaaed  our  unemployed  to  that  extent. 

Working  with  the  leaders  of  both  parties,  mobilizing  executive 
and  public -spirited  citizens  In  all  walks  of  life,  marshaling  the 
forces  of  public  opinion,  he  has  unified  the  country  In  its  detet- 
mlned  effort  to  prevent,  and  where  that  is  impossible  to  mitigate. 
the  ravages  of  deflation.  At  the  very  time  when  the  fiscal  systefa 
of  a  great  Nation  was  being  destroyed  by  a  system  of  doles  thete 
was  a  persistent  demand  that  the  dole  ssrstem  be  adopted  to  pro- 
Tide  for  the  unemployed  In  the  United  States.  The  President  6t 
the  United  States  with  great  courage  and  brilliant  leadership  &%- 
tacked  that  Idea  with  such  vigor  that  he  completely  defeated  Kt. 
The  dole  system.  In  my  opinion,  would  have  been  adopted  If  it 
had  not  been  for  the  efforts  of  the  President  of  the  United  Statep 
[Applause.)  Instead  of  the  dole  system  he  calied  upon  evefy 
conununity  to  cooperate  through  Individual  enterprise  to  care  l^r 
Its  own  unemployed.  Through  these  efforts  he  has  saved  many 
of  the  most  precious  assets  of  the  American  people.  The  sen4e 
at  Individual  and  commumty  respKinBlbillty  has  been  awaken^ 
and  made  effective.  A  majority  of  the  wage  levels  have  been  mai4- 
talned.  The  cost  of  living  has  diminished.  It  is  true  that  maqy 
people  are  unemployed;  that  many  more  do  not  have  a  full  weeJcfs 
work.  But  the  Prealdent  has  never  ceased  to  strive  to  maintaitn 
both  the  standard  of  wages  and  the  standard  of  living. 

AGBICT7I.TT7R#  j 

Agriculture  was  next  to  labor  In  suffering  the  first  effects  of  the 
depression.  Agriculture  Is  dependent,  to  some  extent,  on  forelan 
ixuu-kets.  This  depression  has  been  far  more  acute  abroad  than^t 
home.  Our  export  trade  In  farm  products  fell  immediately.  T^e 
result  was  that  the  surplus  w^as  left  In  the  United  States.  In  addi- 
tion to  that  blow  to  exports  there  came  a  great  drought  thit 
almost  completely  destroyed  the  livelihood  of  the  farmers  In  ?1 
States  of  this  Nation.  The  President  ixnmedlately  suggested  a 
form  of  loans  to  the  drought-stricken  farmers  that  enabled  the<n 
to  again  plant  crops,  with  the  result  that  they  have  recovere<l. 
A  great  portion  of  these  loans  have  been  and  are  now  being  repaid. 
The  effect  on  the  American  farmer  would  have  been  complete  dis- 
aster but  for  the  emergency  actions  by  the  Federal  Government 
Tou  hear  opposition  to  the  Farm  Board's  policy  In  steadying  the 
price  of  agricultural  products.  Yet  this  has  saved  the  farmer  bil- 
lions of  dollars  and  prevented  the  failure  of  thousands  of  bants 
dependent  on  agriculture  for  their  stability.  The  recent  rise  in  the 
price  trf  wheat  Is  due  in  large  measure  to  the  success  of  the  Presi- 
dent's efforts  in  reestablishing  confldence  In  some  of  the  Got- 
emments  of  Burope,  and  also  to  the  fact  that  the  Farm  Board  h4e 
been  able,  through  its  cooperative  agencies,  to  withhold  a  lar^e 
portion  of  the  surplus  from  the  world's  market  until  consumption 
Increases.  ' 

At  the  Presklent'fl  suggestion,  batiks  in  the  South  were  moblllaM 
to  Join  the  Farm  Bo«u-d  in  a  plan  for  the  more  orderly  handling  ff 
the  cotton  surplus.  This  action  has  already  resulted  In  gre^t 
benefits  to  the  cotton  growers. 


riNAIfCES   or  THI  COVrRNMXNT 

The  President  Is  now  confronted  by  a  serloiis  fiscal  situation  of 
tl-ie  Government  Itself.  There  has  been  a  decrease  of  approxi- 
mately 40  per  cent  In  tax  recelpt-s  The  tax  system  of  the  Federal 
Government  Is  largely  based  on  profits.  That  Is  a  serious  weak- 
ness In  the  stability  of  the  finances  of  the  Government  In  periods 
of  stress  and  depres-slon.  Notwlth.standing  this  y,T^aX  decrease  In 
Income,  the  Government  has  greatly  expanded  Federal  expendltxu-es 
on  public  works  as  an  aid  to  employment. 

The  present  deficit  in  the  Trea-sury  was  not  created  by  the  ex- 
pansion In  public  works  alone.  Meas\ires  vetoed  by  the  President 
and  passed  over  his  veto  by  Congress  contributed  their  ehare. 
There  will  be  more  attempted  raids  on  the  Treasury.  The  Presi- 
dent Is  opposing  these  raids  with  clear-minded  determination. 
The  only  way  to  meet  the  present  deficit  is  to  reduce  appropria- 
tions and  expenditures  of  the  Government  and  to  evolve  a  more 
e<:]Uitable  and  reliable  basis  of  taxation.  As  yoiu-  president,  Mr. 
Smull.  has  told  you.  most  anyone  can  suggest  a  plan  lor  taking 
money  out  of  the  Treasury  but  no  one  has  suggested  a  plan  for 
putting  more  money  In  the  Treasury  except  by  taxes.  Now.  you 
gentlemen  talking  about  raids  on  the  United  States  Treai,ui-y  and 
Increasing  of  taxes — you  will  forgive  me  if  I  say  to  you  that  while 
tlie  President  had  his  back  to  the  waU,  fighting  that  thing,  you 
d.d  not  make  a  very  vociferous  noise  In  his  favor.     [Appiav&e  ] 

From  all  parts  of  the  country  we  hear  of  impending  raids  on 
the  Federal  Treastiry.  Fantastic  dreamers  urge  expenditures  on  the 
Government  bureaus,  increase  of  Government  employees,  expan- 
sion of  Federal  aid.  all  of  which  are  designed  to  increase  Govern- 
ment expenditures.  Proposals  of  thl.*?  character  Involving  billions 
will  be  presented  to  the  coming  Congress.  The  duty  to  defeat 
them  will  devolve  upon  the  President.  The  condition  of  the  Treas- 
ury Is  rather  serious  The  President  is  curtailin|j  appropriations. 
Mr.  Smull  has  Just  now  told  you  that  these  curtailments  are  infin- 
itesimal so  far  as  the  general  amount  of  the  appropriations  are 
concerned.  And  that  is  largely  true.  But  there  are  only  two  ways 
to  balance  that  Federal  Budget.  One  is  by  a  curtailment  of 
Federal  appropriations  and  the  other  is  by  the  increase  of  taxation. 
I  realize  that  it  is  a  very  pleasant  thing  both  to  a  public  official 
and  his  constituents  to  be  able  to  spend  Federal  money  and 
thereby  obUin  public  favor.  But  there  Is  something  higher  and 
nobler  that  can  come  to  a  public  official,  and  that  is  his  sense  of 
duty  honorably  performed  and  efficiently  and  Intelligently  carried 
into  effect  regardless  of  the  effect  it  has  upon  his  own  political 
futxu-e.  (Applause.]  The  highest  satisfaction  that  can  con\e  to  a 
conscientious  public  official  U  the  sense  of  havmg  intelligently, 
courageously,  and  faithfully  performed  a  public  duty. 

In  my  own  opinion  oui  system  of  ta.xatlon  on  incomes  is  un- 
sound, because  In  periods  of  depression,  when  the  Government 
most  needs  ftinds,  its  revenue  is  decreased.  In  periods  of  affluence 
it  collects  more  money  than  Is  necessary.  There  must  be  a  refor- 
mation of  our  system  of  taxation.  There  will  have  to  be  more 
taxes,  gentlemen,  before  that  Federal  Budget  Is  biUanced. 

The  business  conditions  of  every  nation  of  the  world  has  fol- 
lowed the  credit  of  the  nation  Itself,  and  the  President  does  not 
propose  to  have  the  credit  of  this  Republic  Impaired. 

I  was  told  this  afternoon  that  if  the  President  of  the  United 
States  proposes  revision  or  Increase  of  taxes  during  the  next  ses- 
8;on  it  will  mean  his  defeat  for  reelection.  I  want  to  say  to  you 
now,  my  friends,  that  my  answer  to  that  Is  that  the  President  Is 
far  more  concerned  in  the  welfare  of  this  Republic  and  Its 
123.000,000  Inhabitants  than  he  Is  In  his  own  political  future, 
[Prolonged  applause.) 

We  should  all  understand  that  the  Government  can  not  by 
liselt  overcome  the  depression.  It  may  lead  and  assist  but  the 
depression  can  be  overcome  only  by  the  efforts  and  courage  of 
aU  the  people.  The  people  will  have  to  have  coxirage  They  will 
have  to  fight  back  to  normal.  The  succe.ss  of  the  United  States 
represents  the  sum  total  of  the  achievements  of  Individuals  that 
cjmiKise  its  citizenship.     [Applause.] 

We  are  sometimes  prone  to  forget  that  government  Is  not  an 
end  In  Itself;  but  a  mean.s  to  a  richer  and  more  .secure  life  lor 
individuals.  The  government  is  merely  that  system  of  ordered 
s-aclal  arrangement  which  releases  the  energy  aiid  the  genius  of 
the  people  for  living,  building,  working,  and  growing;  for  Inven- 
tion and  discovery,  for  the  development  of  the  mind  and  the  en- 
litxgement  of  the  spirit.  Oxir  Government  was  established  to  serve 
free  men  and  to  protect  them  in  their  Individual  rights,  to  promote 
education,  to  overcome  intolerance  and  crime,  to  eliminate  as  far 
as  Is  humanly  possible  material  poverty,  to  maintain  equality  of 
opportunity,  and  to  provide  for  a  Just  distribution  cf  the  Nation's 
wealth.  They  began  on  this  coa.st.  struggling  colonies.  They 
bullded  a  government.  They  followed  out  the  great  river  valleys 
cutting  their  way  through  the  forest,  across  the  deserts,  over  the 
Rockies,  down  the  slopes  to  the  Pacific.  Under  that  system  of 
individual  enterprise  and  individual  courage  they  carved  out  and 
conquered  a  new  continent. 

There  are  those  who  say  that  our  economic  system  Is  obsolete, 
th*t  it  should  be  discarded.  It  has  served  In  the  last  150  years  to 
build  the  mightiest  economic  community  on  earth.  It  Is  as  vital 
to-day  as  it  was  when  our  forefathers  started  across  this  continent. 
It  is  true  that  it  la  not  perfect.  There  Is  nothing  human  that  iB 
perfect.  But  on  that  system  for  150  years  the  Nation  has  grown 
a.nd  prospered.  The  problem  has  been  to  preserve  it,  not  by 
tlieorizlng.  not  by  panaceas,  but  by  meeting  emergencies  as 
emergencies. 

There  are  weaknesses  in  our  economic  system.  The  system  has 
been  Improved  from  time  to  time  by  the  sober  thought  and  will 


of  the  American  people.  The  system  Is  worth  saving.  The  Presi- 
dent has  sought  to  prev?nt  Its  destruction  in  time  of  stress. 

One  of  the  weaknesset  of  the  system  is  the  overconcentratlon  of 
wealth  In  the  hands  of  a  few  Individuals.  The  preponderance  of 
the  Nation's  wealth  is.  of  course,  still  in  the  hands  of  the  people 
whose  income  is  $4,000  per  annum  or  less.  Notwlth.standing  all 
this,  we  have  concentra  :ions  of  wealth  and  continuances  of  great 
estates  that  to  some  extent  weaken  our  economic  structure. 

We  have  yet  to  devise  a  plan  that  will  provide  lor  a  more 
equitable  distribution  oJ  the  Nation's  wealth:  but  In  dealing  with 
It  we  should  be  careful  not  to  destroy  the  Initiative  of  the  Ameri- 
can people,  not  to  da  npen  the  hopes  and  aspirations  of  the 
Individual.  We  should  l)ear  in  niind  that  the  success  of  the  United 
States  is  the  sum  totjil  of  the  achievements  of  its  individual 
citizens.  Changes  may  >e  necessary,  but  is  the  time  to  make  them 
during  a  period  of  stress  where  you  are  likely  to  destroy  the 
foundation  of  the  who  e  system?  The  changes  should  be  made 
only  after  the  sober  thoaght  and  the  well-considered  expression  of 
the  will  of  the  Amerlcun  peopU .  In  making  changes  we  should 
remember  that  we  are  great  because  of  the  Individual  achieve- 
ments of  our  citizens,  and  no  change  in  our  economic  system 
should  be  made  that  w.U  destroy  the  hope  or  the  aspirations  of 
the  individual. 

Some  opponents  of  the  administration  have  said  that  the  meas- 
ures proposed  by  the  \Vhlte  House  are  ail  emergency  measures. 
That  l5  true.  The  depression  It-self  Is  an  emergency.  The  Presi- 
dent has  sought  to  meet  it  as  an  emergency,  rather  than  by  sac- 
rificing in  times  of  stress  the  fundamental  principles  of  the 
American  system  of  ecoaomlcs  and  the  American  Government. 

We  are  about  to  hav<  another  Congress.  Chimerical  as  it  may 
seem,  there  will  be  proposals  presented  to  draw  billions  of  dollars 
from  an  already  deplete!  Treasury.  The  President  will  stand  with 
all  the  force  of  his  personality  and  office  against  these  raids 
(applause),  and  in  his  position  he  will  not  have  partLsan  support 
alone;  Intelligent  Democrats  and  Republicans  from  all  over  this 
Nation  will  support  hin  in  the  defense  of  stability  of  the  Nation. 
Appropriations  will  hav<  to  be  reduced. 

Tlien  we  hear  the  argument.  "Are  you  going  to  stop  all  this 
Federal  construction  at  a  period  when  employment  Is  so  needed?  " 
The  appropriations  for  1931-32  for  that  construction  program  have 
already  been  made.  Tlie  fight  now  is  to  curtail  appropriations 
for  1933.  Our  hope  of  revival  may  be  chimerical  or  real,  but  at 
any  rate  we  should  wa  t  to  see  what  business  does  In  1932  be- 
fore we  organize  a  spending  spree  of  Federal  funds  for  1933. 
(Applause.) 

Now.  nice  Sir  Henry  fald  about  this  prophesy  buslne.ss,  I  have 
never  known  of  any  of  these  modern  prophets  who  guessed  what 
was  really  going  to  happen.  The  only  thing  certain  about  a  mod- 
ern prophecy  is  that  it  s  not  correct.  On  the  depression  a  friend 
of  mine  from  down  the  Klamlche  country  In  Oklahoma  expressed 
about  the  condition  of  -he  minds  of  all  of  us.  We  were  having  a 
helpful  general  talk  and  he  said,  "  Pat.  we  haven't  overcome  this 
depression  as  quickly  a-s  I  thought  we  would,  but  I  didn't  think 
we  would.  "     [Laughter.) 

You  know,  there  are  t>o  many  people  who  actually  believe  what 
they  are  saying.  I  think  It  was  Josh  Billings — or  was  It  BUI  Nye 
or  Will  Rogers — ^who  said,  "  It  isn't  what  people  don't  know  that 
makes  them  Ignorant;  ir.  Is  what  they  do  know  that  ain't  true." 

I  should  not  have  staited  out  on  that  line  Just  now,  because  we 
have  in  this  room  a  great  executive,  a  great  counselor,  an  out- 
standing character  of  tlds  Nation,  a  man  who.  in  addition  to  his 
business  capacity  and  his  leadership  and  wisdom,  has  made  history 
on  the  battlefields  of  F.-ance  as  a  combat  officer.  This  Is  Just  to 
show  you  what  men  think  they  know.  The  other  night  I  went  to 
a  picture  show  and  I  saw  General  Harbord  [applause),  that 
unparalleled  leader,  that  splendid  soldier,  who  led  the  Marines  and 
the  Second  Division  to  \lctory  after  victory  in  France.  I  saw  with 
him  on  the  screen  my  old  friend  Floyd  Gibbons,  and  they  took 
the  First  and  Second  Divisions  up  to  a  spot  on  the  Solssons- 
Chateau  Thierry  Road,  and  Floyd  said,  "  I  want  to  show  this 
audience  the  turning  of  the  tide  In  the  World  War."  In  other 
words,  in  a  polite  way  noyd  was  saying,  "  I  want  to  tell  you  now 
who  won  the  war."  He  went  out  to  General  Harbord's  place  out 
here  on  Long  Island  somewhere  and  the  General  very  modestly 
said,  "  Well,  Floyd,  you  were  with  the  First  and  I  was  with  the 
Second,  but  you  know  --here  was  some  of  tlie  other  boys  present 
when  this  thing  was  done,  but  I  will  show  you  how  the  First  and 
Second  Divisions  crossed  the  Solssons-Chateau  Thierry  Road."  He 
took  his  cane  and  marked  in  the  sand  and  Floyd  then  threw  on 
the  screen  a  picture  of  the  Crown  Prince's  army  as  it  came  for- 
ward to  the  attack,  and  he  took  General  Harbord's  Division  and 
General  Summerall's  Division  and  he  showed  that  mighty  thrust 
with  the  American  force  and  the  spreading  out  and  the  crossing  of 
the  road,  the  tleing  in  on  the  hill  above  Solssons,  and  the  galmng 
of  a  brilliant  victory.  He  showed  a  graphic  picture  of  the  driving 
of  the  spjearhead  Into  ihe  base  of  the  Solssons-Rheims  salient. 
Floyd  said.  "  There,  my  good  friends.  Is  the  turning  point  of  the 
war.  There  is  where  the  Allies  won;"  and  three  of  us  from  the 
Third  Division  got  up  a;id  walked  out  of  the  house.  ) Laughter.) 
Floyd  thought  he  was  telling  the  truth.  He  Just  didn't  know 
who  really  won  the  war       (Laughter.)     'Who  does? 

I  have  been  sj>eaklng  about  domestic  conditions,  and  you  know, 
again,  I  remind  myself  cf  a  story  of  the  war.  I  have  been  Jump- 
ing from  place  to  place  trying  to  paint  the  picture  for  you.  I 
am  reminded  of  the  cap:aln  who  had  a  colored  company,  and  he 
sent  Sam  out  on  listen. ng   i}ost  and  gave  him  his  Instructions. 


He  said,  "  Sam.  If  the  Germans  come  you  flre  »  shot  or  shots  to 
give  us  the  alarm  and  come  back  to  this  trench  as  fast  as  you  can. 
Don't  run  In  a  straight  line,  run  zigzag.  They  can  hit  you  more 
easily  running  in  a  straight  line  than  if  you  run  zigzag."  Sure 
enough,  the  Germans  came.  Sam  shot  and  ran.  He  rolled  over 
In  the  trench,  and  groaned,  and  the  captain  said,  "  What  is  the 
matter.  Sam?  Did  they  hit  you?"  Sam  said.  "  Lord's  sake.  Cap- 
tain, they  Just  shot  me  all  to  pieces."  The  captain  said,  "  Well, 
did  you  run  zigzag  as  I  told  you  to?  "  Sam  said.  "  Yes.  sir.  Cap- 
tain, I  most  certainly  did,  but  I  must  have  zigged  when  I  should 
hcve  zagged,  zagged  when  I  should  have  zigged."     [Laughter.] 

INTEHNATIONAi     AFFAIRS 

We  come  now,  my  friends,  to  International  affairs.  I  have  said 
that  the  whole  world  Is  Involved  In  this  economic  debacle.  Its 
origin  lies  in  the  World  War — political  Instability,  tremendous 
debts,  wasteful  exp)endltures  on  arrRaments,  and  a  thousand 
other  causes  outside  of  the  control  of  the  United  States  Govern- 
ment. Whatever  the  causes  may  have  been,  they  have  been  suf- 
ficient to  bring  many  countries  to  p>ollticaI  revolution  and  nearly 
all  of  them  to  economic  Instability.  It  has  brought  some  of  the 
greatest  nations  of  the  world  to  the  very  threshold  of  social  and 
economic  destruction. 

To  help  in  the  international  situation,  the  President  brought 
about  an  international  debt  moratorium.  He  directed  a  plan 
that  saved  the  economic  structure  of  more  than  one  nation  in 
Europe.  He  intervened  in  European  matters,  not  only  In  the 
Interests  of  the  world  and  humanity  at  large,  but  for  the  benefit 
of  some  of  those  at  home  who  objected  to  his  action.  May  I 
point  out  that  his  Intervention  was  also  for  the  selfish  Interest 
of  the  United  States.  No  great  nation  of  the  world  can  collapse 
without  bringing  Its  repercussions  of  more  unemployment,  more 
hardship  on  the  farmers,  and  more  banlcruptcy  of  business  In 
the  United  States.  Someone  has  said  that  we  are  becoming  en- 
tangled in  Europe.  It  is  true  that  the  President  of  the  United 
States  suggested  a  debt  moratorium  to  save  the  economic  struc- 
ture of  certain  of  the  nations  in  Europe.     [Applause.) 

It  is  true  that  he  provided  a  plan  of  credit  that  has  sustained 
others,  but  this  administration  has  made  not  one  political  com- 
mitment to  Europ>e  and  will  make  none.     (Applause.) 

We  are  entangled  in  the  economic  welfare  of  Europe  to  the 
extent  that  the  prices  of  wheat  and  cotton  and  the  employment 
or  our  citizens  at  home  and  the  stability  of  our  banks  depend  to 
some  measure  on  the  reestablishment  of  confidence  and  the  eco- 
nomic stability  of  Europe. 

May  I  call  attention  to  another  accomplishment  of  these  last 
few  years  that  has  been  little  noticed  In  these  times  of  difficulty 
and  personal  distress.  That  Is  the  steady  rise  of  the  United  States 
in  the  esteem  and  resp>ect  and  good  will  of  the  entire  world.  No 
man  could  read  the  press  of  the  foreign  countries  or  even  the 
Jotn-nals  of  our  own  Nation  a  few  years  ago  without  recognizing 
the  almost  universal  criticism  of  the  United  States.  Immediately 
upon  his  entry  into  office  the  President  directed  otir  ix>llcles 
toward  Latin  America,  so  sis  to  allay  their  alarms  and  fears  and 
restore  the  confldence  of  those  people  In  the  good  intentions  and 
the  friendliness  of  the  United  States.     In  this  he  has  succeeded. 

He  brought  about  the  London  naval  treaty,  designed  to  stop 
competition  In  arms  and  allay  the  suspicion  of  nations. 

He  settled  the*^  debt  question  with  France  and  removed  the 
friction  between  us  and  one  of  our  greatest  neighbors. 

He  intervened  to  save  Germany  from  catastrophe. 

In  all  of  this  he  has  not  made  to  any  nation  a  single  p>oIltlcal 
commitment.  He  has  reestablished  the  prestige  of  the  United 
States  abroad.  The  leaders  of  the  South  American  Republics,  the 
President  of  Mexico,  the  Prime  Ministers  of  Great  Britain  and  of 
France,  and  at  present  the  representative  of  the  Italian  Govern- 
ment, have  all  made  their  way  to  the  White  House  to  seek  the 
views  and  counsel  of  the  President.  These  visits  have  not  been 
made  for  the  purpose  of  military  honors  or  political  agreements. 
They  have  been  made  for  the  purpxjse  of  seeking  an  understanding 
for  common  action  In  the  maintenance  of  p)eace  and  the  reestab- 
lishment of  the  economic  stability  of  the  world. 

I  mention  these  Intemationsd  matters  to  Indicate  to  you  that 
all  the  world  over  the  leadership  of  the  United  States  Is  recognized 
as  the  most  powerful  for  the  promotion  of  peace  and  good  will 
and  in  pointing  the  way  to  economic  stability  and  happiness.  All 
of  this  must  be  a  background  to  the  future  welfare  and  prosr)erlty 
of  our  workmen,  otir  farmers,  our  captains  of  Industry,  and  leaders 
of  conunerce. 

BAKKINO 

The  business  of  the  world  Is  dep)endent  for  its  livelihood  on  a 
reasonable  flow  of  credit.  As  a  reflection  of  the  shocks  received 
from  Europe,  of  panics,  monetary  dislocations  and  unreasoning 
withdrawals  from  American  banks,  a  most  serious  fiscal  situation 
was  created.  Every  banker,  to  protect  his  own  institution,  neces- 
sarily began  to  curtail  loans,  to  require  payments,  and  this  caused 
further  stagnation  of  every  form  of  btisiness. 

The  President  again  led  the  way  by  mobillauitlon  of  banks  In 
the  United  States  In  a  common  credit  f>oo1  of  $500,000,000.  Some- 
one hEis  said  that  while  President  Hoover  is  attending  to  the 
finances  of  Etu'ope  he  might  direct  his  attention  at  home.  In 
reply  may  I  say  that  the  President  of  the  United  States  went 
personally  to  the  bankers  of  this  Nation  and  succeeded  in  creating 
the  pool  of  $500,000,000  to  release  the  slow  assets,  to  release  the 
fiow  of  credit,  to  restore  confidence,  to  stop  runs  upon  the  banks 
and  to  give  a  market  for  the  legitimate  securities  of  banks  who 
are  In  distress. 
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ThUi  pool  Is  not  »  Ooremment  Institution.  It  ma  formed  by 
the  joint  action  of  the  banks.  Its  purpoee  Is  to  protect  so^d 
Institutions  from  runs  and  to  reopen  many  banks  which  have  l|een 
dosed  because  of  inability  to  borrow  on  their  legitimate  as4ets. 
The  success  of  this  enterprise  has  tended  to  return  confldenc4  i« 
the  banks  and  to  encourage  the  legitimate  flow  of  credit.  T^iei-e 
has  not  been  In  the  history  of  this  Republic  a  more  successful 
operation  than  the  President's  pooling  of  credits. 

Let  us  again  consider  this  talk  about  political  entanglen|ent 
with  Europe.  If  the  opponents  of  the  administration  w^uld 
crltlclae  intelligently,  they  would  say  that  we  became  entan|^<!d 
with  Europe  about  15  years  ago;  that  the  purpose  of  the  pre$ent 
President  of  the  United  States  has  been  to  disentangle  us.  jHls 
first  step  In  that  direction  was  the  settling  of  the  French  febt 
to  remove  a  controversy  between  us  and  one  of  our  gresttest 
neighbors  and  friends.  That  debt  successfully  settled,  we  J^ave 
moved  on  in  harmony  with  the  nations  of  Europe  to  try  to  dis- 
entangle us  from  the  entanglements  into  which  we  were  thrpwn 
by  a  great  catastrophe.  You  say,  what  has  all  this  got  ta  do 
with  the  depression  in  the  United  States?  I  have  answered  that 
already.  The  fact  is  that  if  we  are  going  to  prosper.  If  we  are 
going  to  have  a  market  for  our  surpluses,  if  we  are  goii\g  to  l|ave 
trade  with  the  world  to  support  our  great  industrial  developa|ert, 
WK  must  live  on  terms  of  peace  and  amity  with  all  mankjlnd. 
There  Is  no  intention  on  the  part  of  anyone  in  the  adminlstraitlcin 
to  procure  any  political  entanglements  any  place.  The  Presl4ejit 
has  had  all  this  in  mind  when  be  suggested  aid  to  nation*  of 
Europe:  when  he  provided  a  smoother  flow  of  credit;  wheq  he 
ttstabUahed  a  basis  of  confidence. 

All  of  these  things  mean  that  to-day  the  Federal  Oovemi^ent 
of  the  United  States  has  at  its  head  a  man  who  Is  familiar  wii^ 
the  intricacies  of  national  and  international  eoonomics.  He  has 
the  patience  of  Job,  the  determination  of  Napoleon,  and  proceeds 
fearlessly  and  quietly  to  carry  on  in  such  a  way  as  to  protect  our 
fxuidamental  institutions;  to  keep  all  those  theorists  with  all  1(b(!lr 
panaceas  from  Impairing  the  fovmdations  of  o\ir  institutions) — to 
bring  about  peace,  goodwill,  economic  stability  among  the  na1>o;ns 
of  the  earth  and  restore  to  our  own  citizens  that  happl^iess 
and  well-being  to  which  they  are  entitled.     [Prolonged  appla^tae.] 

LXAVS  OF  ABSKNCK 

By  unanimous  consent,  leave  of  absence  was  granted  ^o — 

Mr.  ScHKZiDnt,  at  the  request  of  Mr.  Prear.  indefinlteiyi,  on 
account  of  death  in  family. 

Mr.  Malohkt.  indefinitely,  on  accoimt  of  important  official 
business.  | 

Mr.  FnNANDEZ.  from  December  19,  1931,  indefinitely j  on 
account  of  important  ofBcial  business. 

Mr.  Ckllek,  indefinitely,  on  account  of  illness. 

Mr.  Lahham,  for  three  days,  on  account  of  sicknes$  in 
family. 

JOSt  RXZAL,  nUPHfO  PATRIOT 

Mr.  OSIAS.  Mr.  Speaker,  I  ask  imanimous  consent  fi3r 
the  extension  of  my  remarks  by  inserting  in  the  Rkcord  tvro 
addresses  delivered  to  commemorate  the  anniversary  of  the 
death  of  Jos^  Razal,  the  greatest  Filipino  patriot  and  ma^yr. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tJie 
gentleman  from  the  Philippines? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  under  leave  to  extend  my!  re- 
marks in  the  Rkcord,  I  include  the  following  addresses  com- 
memorative of  the  thirty-fifth  anniversary  of  the  dtath 
of  the  greatest  Filipino  patriot,  Jose  Rizal:  I 

MMBAnrum  oxra  kdbn  lost 

(An  address  by  Hon.  Camxlo  Osua  delivered  at  the  exerciseb  In 
commemoration  of  the  thirty-flfth  anniversary  of  the  dea^  (jf 
Joe*  Rizal,  the  Filipino  reformer  and  martyr,  held  In  Philadel- 
phia, Pa..  December  30,  1931] 

There  is  genuine  timeliness  at  this  {}articular  stage  of  Amerli:an- 
Pllipino  relationship  that  I.  as  a  representative  of  the  FUipmcs' 
emancipatory  struggles  in  the  United  States,  should  speak  in  This 
city  of  brotherly  love,  renowned  as  the  cradle  of  American  indtj- 
pendence.  the  birthplace  of  this  gnat  Republic.  ~[ 

To  the  Filipino  people  December  30  Is  more  than  a  national  |ioIl- 
day.  It  has  become  an  annxial  holy  day.  It  Is  commemoratl^(e  of 
the  tragic  event  that  took  place  at  the  Bagumbayan  field  in  M^nUa 
85  years  ago,  when  on  a  beautiful  mom,  calm  and  brlghtTr  the 
bridal  of  the  earth  and  sky,"  the  cruel  hand  of  tyranny  snatched 
from  our  midst  the  greatest  Filipino  patriot,  JoaA  Rizal.  one  of 
the  world's  martyrs  to  the  sacred  cause  of  liberty.  j 

One  of  the  best  loved  flgxires  of  modem  American  pollklcs, 
Henry  Allen  Cooper,  of  Wisconsin.  In  1902  rising  In  defense  o^^tie 
Filipinos  when  the  denunciations  in  Congress  against  my  pebple 
were  eztraonllnarlly  vlr\ilent  and  vitriolic,  paid  a  tribute  to^the 
martyred  Filipino.    He  said: 

"  It  has  been  said  that  If  American  instltuUons  had  done  noth- 
ing elae  than  furnish  to  the  world  the  character  of  George  Wfsh- 
ington.  that  alone  wo\ild  entitle  them  to  the  reelect  of  manii  Lnd. 


So,  sir,  I  say  to  all  those  that  denounce  the  Filipinos  Indiscrimi- 
nately •  •  •  that  this  despised  race  proved  Itself  entitled  to 
their  respect  and  the  respect  of  mankind  when  it  fxirnlshed  to 
the  world  the  character  of  Jos^  Rizal." 

Who  was  Rizal  to  whom  we  pay  homage?  He  was  one  of  a  family 
of  11  children  bom  In  Calamba.  Laguna,  on  June  19.  1861.  He 
learned  to  read  when  but  a  babe,  taught  by  a  talented  mother. 
Dof^a  Teodora.  Underdeveloped  In  Infancy,  he  became  a  robiist 
boy  through  the  InQuence  of  his  Uncle  Manuel,  who  Instilled  in 
him  a  love  of  play  and  exercise  and  of  the  great  outdoors. 
Under  a  private  tutor  he  acquired  much  youthful  knowledge  and 
a  passion  for  education.  In  the  Manila  schools  and  colleges  to 
which  he  was  sent  he  distinguished  himself  by  his  conduct,  for 
his  ind\utry,  and  in  his  studies.  In  the  Old  World,  where  he 
pursued  his  advanced  studies,  he  had  a  brilliant  record  as  a 
student  of  medicine,  of  philosophy,  and  of  lang\iages. 

Rizal  became  a  novelist  and  a  poet.  He  became  a  doctor  and 
an  oculist.  Former  Governor  General  Harrison  has  paid  him 
honor  "  as  a  patriot,  author,  and  scientist."  He  was  a  sculptor 
and  an  artist.  Tavera.  the  scholar,  has  written  of  Rizal's  sterling 
character  and  presented  him  as  a  thinker  and  a  philosopher.  He 
was  an  educator  and  a  reformer.  He  was  a  hero  and  a  martyr. 
Russell  wrote  admiringly,  saylns;: 

■•  It  is  certain  that  from  whatever  point  of  view  we  come  to 
examine  this  life,  or  by  whatever  tests  we  care  to  apply  to  It, 
here  was  one  of  the  most  extraordinary  persons  in  human 
annals.  Of  other  men  that  the  world  has  reason  to  honor,  it  is 
to  be  said  that  they  excelled  their  compeers  in  one  respect,  or  In 
two  or  In  three.  Of  this  man  the  versatility  was  so  great  and  the 
genius  so  many-sided  and  real  that  they  seemed  so  Incomprehen- 
sible and  one  woxild  be  puzzled  to  cite  from  any  other  country, 
in  any  time,  an  equal  prodigy."  (The  Outlook  for  the  Philippines, 
p.   100.) 

One  of  Rizal's  contemporaries.  Apoltnarlo  Mablnl,  often  referred 
to  as  the  brain  of  the  Philippine  revolution  of  1896,  left  this 
Injunction  to  each  of  his  countrymen : 

"  Love  thy  country  next  to  thy  God  and  thy  honor  more  than 
thyself,  for  It  Is  the  only  p>aradlse  that  God  hath  given  thee  IQ 
this  life." 

To  Rizal  love  of  country  was  a  dom^lnatlng  quality  of  his  nature. 
It  was  a  life  passion.  He  felt,  thought,  labored,  lived,  and  died  for 
his  country.  To  make  the  Philippines  free  that  It  may  become  a 
veritable  paradise  to  his  people  was  the  overmastering  purp>ose  of 
his  life. 

His  fervent  love  of  the  fatherland  led  him  to  undertake  pro- 
digious enterprises. 

His  all-absorbing  love  of  country  made  him  achieve  heroic  deeds. 

His  all-consuming  passion  for  the  Philippines  prompted  him  to 
give  the  last  measure  of  sacrifice. 

In  his  Immortal  ]x>em.  My  Last  Farewell,  Rizal  began  with  these 
patriotic   lines: 

"  Adloe.  Patrla  adorada.  region  del  sol  quertda. 
Perla  del  mar  de  Orlente,  nuestro  perdido  Eden  I  " 

"  Farewell,  dear  fatherland,  cllm"  of  the  sun  caress'd, 
P»earl  of  the  Orient  seas,  our  Eden  lost!  " 

The  Philippines,  the  land  adored,  was  his  constant  then:ie.  As  a 
boy  he  came  to  love  with  adoration  her  plains  and  valleys,  her  hills 
and  mountains,  her  lakes  and  her  streams.  With  a  poetic  heart 
and  the  soul  of  an  artist,  he  depicted  in  his  writings  the  wondrous 
beauties  of  the  pearl  of  the  Orient  seas. 

The  thought  of  the  subjugation  of  the  Philippines  made  him 
melancholy.  That  our  rightful  paradise  should  have  become  "  our 
Eden  lost  "  caused  him  indescribable  gloom  and  grief,  sorrow  keen, 
and  mental  anguish. 

What  dldnt  Rizal  do  that  our  Eden  lost  may  be  regained?  What 
wasn't  he  willing  to  give  that  our  Philippines  may  be  lndei>endent? 
He  did  everything  £ind  gave  his  all.  Yet  In  transport  of  patriotism 
he  still  exclaimed: 

"  Gladly  now  I  go  to  give  thee  this  life's  best, 
And  were  It  brighter,  fresher,  or  more  blest. 
Still  wovUd  I  give  it  thee,  nor  count  the  coet." 

Joe*  Rizal  lived  In  a  different  epoch.  But  many  of  the  conditions 
and  problems  of  the  present  are  analogous  to  those  of  his  time. 

The  Eden  of  his  day  was  lost  to  Spain.  The  Eden  of  our  time 
remains  unredeemed,  though  the  sovereignty  Is  different. 

The  Eden  of  Rizal  suffered  froci  the  cancer  of  foreign  rule  domi- 
nated by  bigotry  and  fanaticism  The  Eden  of  ours  suffers  from 
uncertainty  and  anomaly,  made  worse  by  apathy  and  cynicism. 

The  people  of  Rizal's  Eden  groaned  under  the  double  lash  of 
militarism  and  eccleslastlclsm.  The  people  of  our  Eden  are  grop- 
ing In  the  dark  under  a  dual  governmental  responsibility,  not 
knowing  what  the  morrow  may  bring. 

The  government  of  Rizal's  Eden  had  to  contend  with  monachal 
power.  The  government  of  oxxi  Eden  has  to  contend  with  the 
power  of  the  dollar. 

The  obstacle  to  the  aspirations  of  the  people  In  Rizal's  Eden  was 
the  covetousness  of  a  monarchical  empire.  The  obstacle  to  the 
aspirations  of  the  people  In  ovir  Eden  Is  the  greed  of  the  empire 
of  business. 

Then,  as  now.  we  suffer  from  a  lack  of  orientation  because  of 
our  dependent  status.  Under  Spain  royal  authority  was  Imposed 
by  God  and  resistance  to  It  was  unpardonable  impiety.  Under 
the  present  r^lme  the  rule  Imposed  was  dictation  by  providence 
and  to  aglUte  for  the  withdrawal  of  authority,  despite  a  formal 
promise,  is  Interpreted  as  iiigratltude  in  certain  qiiartera. 
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Then  and  now  confusion  reigns.  The  old  colonial  dogma, 
divide  et  Impera.  has  njt  made  Its  exit.  The  people  of  the  past 
era  lived  In  continual  dinger  from  the  forces  of  reaction  frustrat- 
ing every  endeavor  toward  reform.  The  people  of  our  era  are 
beset  with  impending  danger  from  those  designing  territorial 
dismemberment  and  the  other  danger  from  those  who  are  ever 
thwarting  our  people's    birthright  to  freedom. 

Must  the  lot  of  dependencies  continue  to  be  sad  and  bitter? 
The  uncertainty  of  the  Philippine  situation  Is  paralyzing  In  Its 
tendency.  Both  AmerUans  and  Filipinos  who  are  familiar  with 
present  conditions  are  agreed  that  Inaction  will  only  prolong 
the  benumbing  elTects  of  uncertainty  and  that  Its  removal  Is 
absolutely  necessary. 

We  have  for  years  petitioned  America  to  redeem  her  pledge  "  to 
withdraw  her  sovereignly  over  the  Philippine  Islands  and  grant 
their  independence." 

Under  one  pretext  or  another  we  have  been  hearing  the  elusive 
answer,  "Not  at  this  tl.-ne." 

An  entire  people  nov  renew  their  plea  They  would  like  a 
categorical  answer.  Thirteen  million  people  across  the  sea 
anxiously  await  definite  action.  The  Imperative  need  of  an  Im- 
mediate remedy  Is  a  test  of  the  validity  and  sincerity  of  the 
promise  which  we  belle  .-e  America  made  In  honor  and  which  she 
will  not  directly  or  lndl:ectly  repudiate  in  dishonor. 

We  appeal  most  euriKstly  to  the  people  of  this  city,  and  of  the 
whole  country,  to  reflcrt  upon  the  conditions  of  the  American 
colonies  and  the  spirit  of  their  patriots  of  1776  the  better  to 
understand  the  doubt  fnd  the  uncertainty  engendered  by  a  gov- 
ernment without  the  consent  of  the  governed. 

Tragic  though  our  p  kst  has  been,  and  dangerous  though  our 
future  may  be.  I  wan:  to  continue  to  view  the  present  with 
optimism.  Our  Immortal  Idol,  Rizal,  has  blazed  the  trail  that 
leads  to  our  redemption.  We  must  proflt  by  his  example.  De- 
pendent peoples  must  lot  be  dismayed.  They  must  not  pernilt 
themselves  to  be  plunged  Into  the  abyss  of  despair  and  desper- 
ation. 

Rizal  met  terrible  CKlds.  He  was  undaunted.  He  faced  diffi- 
culties, risked  the  "  Intscapable,"  dared  the  "  Imposslule  "  like  a 
man.     W^e  must  do  likewise. 

Let  us  find  hope  In  A-nerlca's  historic  struggle  for  freedom.  Let 
us  find  Inspiration  In  tie  American  Declaration  of  Indep)endence, 
the  "  chart  and  compas-s  '  of  human  liberty. 

Secure  In  the  thought  that  our  cause  is  Just,  obedient  to  the 
urge  of  our  better  nature,  and  prizing  our  Eden  more  than  life 
itself,  let  us — 

•'  Pray  for  all  those  tl  at  hapless  died, 

For  all  who  have  suffered  the  unmeasur'd  pain; 
For  our  mothers  that  bitterly  their  woes  have  cried, 
For  widows  and  orphans,  for  captives  by  torture  tried; 
And  then  for  thyself  that  redemption  thou  may'st  gain." 

Rlzars  precious  legacy  is  his  great  yearning  for  liberty.  His 
glorious  contribution  if  his  spirit  of  .■sacrifice.  Since  his  death 
we,  as  a  people,  have  set  the  ideal  of  liberty  upon  a  high  pedestal. 
We  have  enshrined  It  o.i  high.  We  have  made  It  our  goddess  on 
earth.  We  have  placed  a  halo  on  her  head.  We  must  earnestly 
worship  at  her  feet. 

Our  hero,  our  patriot,  our  martyr  grave  his  all  to  the  mission  of 
regaining  our  Eden  lost.  To  that  unfinished  task  we  must  conse- 
crate ourselves  wholeheartedly  with  resolute  courage,  with  un- 
flinching determination,  and  unswerving  faith.  If  we  do  victory 
must  and  shall  be  ours! 

•  •••••• 

RIZAL    D.^Y    ADDRESS 

(By  Mrs.  Camllo  Oslas  tt  the  anniversary-  program  held  In  Wash- 
ington D.  C,  December  30,  1931) 

One  of  the  greatest  triumphs  of  humanity  is  the  exaltation  of 
womanhood  by  Christianity.  One  of  the  .sources  of  strength  of 
the  largest  branch  of  Christianity  Is  the  institution  of  Maryology. 
One  of  the  strongest  pillars  of  Philippine  society  Is  the  prominent 
role  played  by  woman  Ir.  the  life  of  the  nation  and  of  the  family. 

While  the  spirit  of  tne  greatest  worlds  festival  Is  still  fresh 
let  us  not  overlook  the  glory  that  came  to  Jesus  because  of  the 
Influence  of  women  upon  his  life,  especially  the  love  and  devotion 
and  suffering  of  the  BL'Ssed  Virgin  Mary.  The  Bible  Is  rich  In 
Instances  of  Christ's  miraculous  deeds,  humanitarian  service,  and 
beautiful  sacrifice  prompted  by  his  thought  of  woman's  worth.  As 
we  celebrate  the  greatest  Filipino  holiday,  let  us  not  forget  that 
Rizal  became  great  in  a  very  true  sense  because  of  the  guidance, 
the  inspiration,  and  tho  influence  of  womankind,  especially  his 
mother,  Dofta  Teodora  Alonso. 

If  Jos^  Rizal  learned  his  letters  while  still  an  Infant,  it  was 
because  of  his  mother's  teaching.  If  he  had  a  good  start  In  his 
early  education.  It  was  bi-cause  of  the  help  given  by  his  sisters  and 
the  constant  thought  of  Doiia  Teodora  for  the  well-being  of  her 
son  beloved.  If  he  possessed  good  physique,  it  was  due  In  great 
part  to  the  solicitous  care  of  the  woman  to  whom  he  owed  his  very 
life.  If  he  loved  the  out  of  doors  and  all  that  Is  beautiful  in  man 
and  nature,  it  was  due  n  a  great  measure  to  woman's  Influence. 
For  the  greatness  that  was  Rizals  and  for  the  goodness  of  his 
character  much  credit  is  due  to  woman's  Influence. 

In  my  modest  particioatlon  at  this  Rizal  day  celebration  far 
from  the  land  of  our  olrth  I  shall  not  long  dwell  on  Rlzal's 
biography,  for  volumes  have  been  written  on  it  and  are  accessible 


to  anyone  who  Is  Interested.  I  shall  not  apeak  of  his  work  and 
service,  for  I  realize  that  others  could  hsve  been  chosen  better  to 
deal  with  these.  What  I  do  want  to  emphasize  is  woman's  con- 
tribution to  his  whole  life  full  of  inspiration  and  teaching,  rich  In 
patriotism  and  tacrlflce. 

Let  us  catch  a  glimpse  of  the  mother  of  the  great  Filipino 
patriot  and  martyr.  She  was  the  daughter  of  Domingo  Morales 
and  Joaqulna  Quintos.  When  less  than  a  week  old  she  was  bap- 
tized in  a  Catholic  church  and  christened  Teodora. 

Teodora  was  reared  In  the  Morales  home,  well  ordered  and 
hospitable.  While  young  she  was  taught  to  read  and  write  by 
her  mother.  She  completed  her  education  at  the  Colegio  de  Santa 
Rosa  In  Manila. 

Teodora  Alonso  Morales  was  married  to  Francisco  Rlral  Mer- 
cado.  Out  of  that  wedlock  11  children  were  born — 9  girls  and  2 
boys.    Jos6  Rizal  was  the  seventh  child. 

From  a  character  sketch  of  Dofia  Teodora  I  quote  the  following 
excerpts:  "Her  good  home  and  her  excellent  school  training  made 
her  one  of  the  best-educated  women  of  those  days.  She  was  not 
only  well  trained,  but  she  was  a  very  kind  and  Industrious  woman. 
It  is  no  wonder,  therefore,  that  she  became  a  woman  greatly 
admired,  a  very  good  wife,  and  a  model  mother. 

"After  her  marriage  she  lived  at  Calamba,  Laguna.  where  the 
Rizal  family  had  a  large  farm.  She  helped  her  husband  to  manage 
the  affairs  of  the  household  and  of  the  farm.  As  Is  the  custom  In 
our  country,  Mrs.  Rizal  handled  all  the  money  of  the  family, 
watching  over  the  expenses  and  practicing  wise  economies. 

"  Mrs.  Rizal  was  always  noted  for  her  kindness.  She  was  kind 
not  oiily  to  her  relatives  and  friends  but  also  to  many  who  had 
no  claims  upon  her.  To  rich  and  poor  alike  she  was  ever  the  same. 
The  hard-working  laborers  on  the  farm  loved  her  devot4?dly.  for 
when  any  of  them  were  sick  or  in  need  Mrs.  Rizal  was  ready 
to  give  them  help  and  cheer.  On  Christmas  especially  she  re- 
membered her  helpers  and  neighbors  and  gave  them  presents. 

"  The  Rtzal  home  was  noted  for  Its  hospitality.  To  strangers 
and  friends  alike  the  house  was  open.  The  lowly  workers  found 
as  ready  a  welcome  there  as  the  highest  oflDcial.  Hospitality  was 
one  of  the  most  notable  virtues  of  Mrs.  Rizal."  (Philippine 
Readers.  Book  5,  p.  208.) 

Jos6  Rlzal's  mother  suffered  as  few  women  In  the  world  have 
suffered.  During  the  troublous  Spanish  rule  of  the  Philippines, 
Mrs.  Rizal  was  accused  by  a  lieutenant  of  the  cruel  guardla  civil. 
By  the  aid  of  false  witnesses,  she  was  convicted  and  sent  to  Jail. 
She  was  compelled  to  walk  all  the  way  from  Calamba  to  Santa 
Cruz,  the  capital  of  Laguna,  where  the  provincial  Jail  was  located. 

The  same  official  later  brought  other  charges  against  her.  The 
good  woman  suffered  with  fortitude.  The  family  fortune  was  used 
to  get  lawyers  in  her  defense.  Jos*  Rizal,  himself,  writing  of  the 
incident,  said:  "My  mother  was  finally  acquitted  and  found  Justi- 
fied in  the  eyes  of  the  Judges,  of  those  who  accused  her,  and  even 
her  enemies;  but  how  long  after  that  incident?  After  two  years 
and  a  half!" 

In  the  hope  of  escaping  further  indignities  the  Rizals  moved 
from  Calamba  to  Manila.  But  the  wrath  of  the  unjust  officials 
pursued  the  family.  It  was  not  long  before  she  was  again  the 
victim  of  cruelty  and  injustice.  Suffering  seemed  to  be  the  lot 
of  that  noble  woman.  She  suffered  mental  anguish  when  her 
son  Jos*  was  maltreated  as  a  student.  She  was  in  tears  when  he 
had  to  depart  for  Europe  for  a  better  education  and  for  a  better 
opportunity.  Her  sorrow  was  keen  when  Jos*  Rizal,  now  become 
a  man,  was  exiled  by  the  government  to  Dapltan,  Mindanao.  The 
climax  of  her  suffering  came  when  on  December  30.  1896.  Rizal 
was  executed  in  Manila  at  the  famous  Bagumbayan  field. 

The  mere  recital  of  these  few  incidents  are  sufficient  to  Inspire 
us.  the  living,  to  suffer  and  sacrifice  for  our  country  and  her 
liberty,  even  as  Rizal  and  his  mother  suffered  and  sacrificed.  Her 
example  is  an  eternal  sermon.  It  must  have  been  a  powerful 
Inspiration  and  a  constant  urge  for  Jos*  Rizal  to  live,  suffer,  and 
die  for  country,  for  duty,  and  for  a  great  ideal.  It  should  convince 
all  that  the  women  of  the  Philippines  are  ever  ready  to  bear  their 
full  share  of  burden  and  responsibility. 

Tlie  yearly  commemoration  of  Rlzal's  death  should  constantly 
remind  us  of  our  duty  to  our  people  and  country.  Now  sls  In  the 
days  of  old  Filipinos  m'.ist  labor  and  fight  for  the  liberation  of 
our  country.  We  must  let  our  American  friends  know  that  the 
women  as  well  as  the  men  of  the  islands  are  anxious  to  see  the 
Philippines  free. 

The  United  States  can  not  teach  the  Philippines  lessons  of  de- 
pendency. Our  country  has  been  dependent  for  a  longer  period. 
What  the  United  States  can  teach  us  Is  independence,  for  she 
has  lorig  been  Independent.  And  as  America  loves  freedom  for 
herself  she  should  no  longer  withold  the  independence  of  the 
Philippines. 

The  women  and  mothers  of  the  Philippines  know  that  Inde- 
pendence may  mean  suffering.  We  do  not  mind.  Suffering  is 
nothing  It  if  brings  happiness.  And  we  shall  be  happier  when 
our  country  is  independent  like  the  United  States. 

As  a  mother  of  children  myself,  I  desire  for  my  children  the 
blessings  of  freedom  while  I  live.  I  know  that  my  Filipino  sisters 
feel  as  I  do.  I  wish  I  could  touch  the  hearts  of  American  women 
and  mothers  so  that  they  may  exert  their  Influence  on  their 
officials,  on  their  Congressmen,  on  their  Government  to  grant  us 
the  Independence  we  have  been  promised. 

We,  the  Filipino  women,  have  been  glad  to  suffer  and  sacrifice 
in  the  past.  We  shall  be  more  glad  to  suffer  and  sacrifice  in  thm 
future  when  our  mother  Philippines  shall  be  free  at  last. 
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Inspired  by  the  thotight   of  his   mother  and  the  love  of   Ills 
motherland,  Rlzal  penned  these  touching  lines: 
**  Sweet  arc  the  hours  In  one's  native  land, 
Where  all  Is  dear  and  the  sunbeams  bless; 
Lile-giving  breezes  sweep  the  strand. 
And  death  is  softened  by  love's  caress. 

"  Warm  Usses  play  on  mother's  lips. 
When  on  her  tender  breast  we  wake. 
While  round  her  neck  the  soft  arm  slip* 
And  fond  eye«  In  her  love  partake. 

"  It  U  sweet  for  one's  own  land  to  die. 

Where  all  is  dear  the  sunbeams  bless; 

Dead  Is  the  breeze  that  sweeps  the  strand. 

Without  a  ticHne,  a  mother,  or  love's  caress. 

Joa«  Rial  set  the  example  to  his  countrymen.     They  shojild 

KladlT  foUow  in  hla  footateps.     Rizal's  mother  showed  the  'Jay 

Xo  her  countrywomen.     Like  her  we  shall  Uve.  suffer,   and  *ic- 

rlflce.     It  la  thus  that  we  caji  best  honor  th«  memory  of  R|22U 

and  hlB  mother.  i 

ORDES    or    BirSIMKSS  I 

Mr.  SHELL.  Mr.  Speaker,  may  I  ask  the  gentleman  frbm 
mixKjis  a  Qviestion?  When  we  adjourned  for  the  Christinas 
TacatlOD  it  was  understood  that  one  of  the  first  major  pieces 
of  legislation  would  be  the  Reconstruction  Finance  Corpora- 
tion bUl.  Can  the  gentleman  give  me  any  information  as 
to  when  he  expects  that  bill  to  come  before  the  House? 

Mr.  RAINBY.  Hearings  will  commence  to-morrow.  I 
yield  to  the  gentleman  from  Alabama  [Mr.  Steagall]  to 
further  answer  the  gentleman. 

Mr.  STEAGALL,  I  will  say  to  the  gentleman  that  we 
began  hearings  on  that  measure  before  the  holiday  recess, 
and  we  are  resuming  the  hearings  to-morrow  morning.  "We 
have  no  thought,  of  course,  except  to  expedite  consideration 
of  the  bill  just  as  much  as  we  can  and  at  the  same  tjme 
give  it  the  consideration  which  its  importance  demands.] 

Mr.  SNELL.  Of  course,  the  situation  in  the  country  i4  so 
critical  that  it  is  of  vital  importance  that  it  be  considered 
as  soon  as  possible.  I  appreciate  the  fact  that  the  gentle- 
man's committee  should  give  it  careful  consideration,  be- 
cause we  do  not  want  any  undigested  legislation  passed,  but 
I  believe  it  is  very  important  and  in  the  interest  of  the  entire 
country  that  we  should  rush  the  measure  as  fast  as  possible 
and  I  would  hope  we  could  get  it  out  this  week. 

Mr.  STEAGALL.  I  am  in  hearty  accord  with  all  the 
gentleman  has  to  say.  and  our  actions  both  heretofore  |ind 
In  the  future  will  bear  out  my  statement;  and  I  will  say  to 
the  gentleman  in  this  connection  that  if  there  could  be  any 
complaint  against  the  Banking  and  Currency  Committef  of 
the  House  as  to  the  speed  with  which  it  has  gone  abou|  its 
work  during  this  session,  it  would  have  to  be  a  compliant 
that  we  have  gone  too  fast.  Before  the  Christmas  adjourn- 
ment the  committees  were  organized  on  Tuesday,  we  met  on 
Wednesday  and  commenced  hearings  on  the  bUl  for  relief 
of  the  Federal  land  banks,  and  on  Thursday  we  reported 
that  bill,  and  Friday  we  wrote  the  report  while  the  m0ra- 
toriimi  resolution  was  under  consideration,  and  SatuiJday 
we  passed  the  measure. 

Mr.  SNELL.  I  am  not  complaining  of  the  work  4one 
so  far. 

Mr.  STEAGALL.  I  do  not  think  that  can  be  beat  for  hard 
work  and  quick  action. 

Mr.  SNELL.  I  simply  want  to  impress  upon  the  gentle- 
man the  importance  of  getting  out  the  bill  as  qiiickl]^  as 
possible.  I  think  the  gentleman  appreciates  this  as  niuch 
as  I  do  and  is  as  much  interested  in  it. 

Mr.  STEAGALL.  Yes;  and  I  assin^  the  gentleman  > the 
committee  is  moving  just  as  rapidly  as  it  can  to  give  the 
bill  the  consideration  which  its  importance  demands. 

BTKST%    Bn.LS    RKFEKRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  ttom 
the  Speaker's  table  and  under  the  rule  referred  as  foll0ws: 

S.  194.  An  act  for  the  relief  of  Jeff  Davis  Caperton  iand 
Lucy  Virginia  Caperton:  to  the  Committee  on  Claims. 

8.241.  An  act  for  the  relief  of  Donald  K.  Warner;  to i the 
Committee  on  Claims. 

S.  243.  An  act  for  the  relief  of  S.  F.  Stacher;  to  the  C^m 
mittee  on  Claims. 


S.  268.  An  act  authorizing  adjustment  of  the  claim  of 
H.  E.  Hurley;  to  the  Committee  on  Claims. 

S.  468.  An  act  for  the  relief  of  the  estate  of  Benjamin 
Braznell;  to  the  Committee  on  Claims. 

S.  551.  An  act  for  the  relief  of  Blanch  Broomfield;  to  the 
Committee  on  Claims. 

S.  1214.  An  act  to  carry  into  effect  the  finding  of  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy;  to  the  Com- 
mittee on  Claims. 

S.  1306.  An  act  to  provide  for  the  incorporation  of  the 
District  of  Columbia  Commission,  George  Washington  Bi- 
centennial; to  the  Committee  on  the  District  of  Columbia. 

S.  1357.  An  act  for  the  relief  of  Nancy  H.  Rouse.  Clara  H. 
Simmons,  W.  H.  Hays.  Hallie  H.  Hamilton,  and  Bradford  P. 
Hayes;  to  the  Committee  on  Claims. 

S.  2077.  An  act  to  relieve  the  Commissioners  of  the  Dis- 
trict of  Columbia  of  certain  ministerial  duties;  to  the  Com- 
mittee on  the  District  of  Columbia. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  wsis  agreed  to;  accordingly  (at  5  o'clock  and 
32  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday,  January  5,  1932.  at  12  o'clock  noon. 
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EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  refeiTed  as  follows: 

325.  A  letter  from  the  Secretary  of  War.  transmitting  di'af t 
of  a  bill  to  amend  section  1223  of  the  Revised  Statutes  of  the 
United  States,  and  the  act  entitled  "An  act  to  define  the 
terms  child,  and  children  as  u.sed  in  the  acts  of  May  18, 
1920,  and  June  10.  1922,  approved  February  21,  1929  ";  to  the 
Committee  on  Military  Affairs. 

326.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  "  To  authorize  payment  for  printing  and  binding 
reports  on  examination  and  surveys  of  rivers  and  harbors 
from  the  appropriation  maintenance  and  improvement  of 
existing  river  and  harbors  works  ";  to  the  Committee  on 
Rivers  and  Harbors. 

327.  A  letter  from  the  Secretarj'  of  the  Navy,  transmitting 
draft  of  a  bill  "  For  the  conservation,  care,  custody,  protec- 
tion, and  operation  of  the  naval  petroleum  and  oil  shale 
reserves,  and  for  other  purposes";  to  the  Committee  on 
Naval  Affairs. 

328.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropriation 
for  the  Treasury  Department  for  the  fiscal  year  1932  in  the 
amount  of  $164,780  »H.  Doc.  No.  197) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

329.  A  letter  from  the  Comptroller  General,  transmitting 
report  and  recommendation  concerning  the  claim  of  Joseph 
E.  Bourrie  Co.;  to  the  Committee  on  Claims. 

330.  A  letter  from  the  Comptroller  General,  transmitting 
report  and  recommendation  concerning  the  claim  of  Lewis  O. 
Wick;  to  the  Committee  on  Claims. 

331.  A  letter  from  the  Comptroller  General,  transmitting 
recommendation  for  the  enactment  of  legislation  excepting 
Federal  civilian  employees  continuously  employed  from  the 
taking  of  a  renewal  oath  on  a  change  of  status;  to  the  Com- 
mittee on  the  Civil  Service. 

332.  A  letter  from  the  Comptroller  General,  transmitting 
report  showing  the  officers  of  the  Government  who  on  June 
30,  1931,  were  delinquent  in  rendering  their  accounts  or  were 
in  debt  to  the  Government;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

333.  A  letter  from  the  Acting  Secretary  of  Commerce, 
transmitting  report  that  there  is  in  this  department  an 
accumulation  of  documents  and  files  which  are  not  needed 
or  useful  in  the  transaction  of  the  current  business  and 
appear  to  have  no  historical  value;  to  the  Committee  on 
Disposition  of  Useless  Executive  Papers. 

334.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  '  to  amend  an  act  entitled  An  act  to  author- 


ize pasTnent  of  six  months'  death  gratuity  to  dependent  rela- 
tives of  officers,  enlisted  men.  or  nurses  whose  death  results 
from  wounds  or  discas'^  not  resulting  from  their  own  mis- 
conduct,' approved  May  22,  1928  ";  to  the  Committee  on 
Naval  Affairs. 

335.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  "  To  authorize  the  Secretary  of  the  Na^'y  to 
fix  the  allowance  for  enlisted  men  of  the  Navy";  to  the 
Committee  on  Naval  Affairs. 

336.  A  letter  from  th?  president  of  the  Columbia  Institu- 
tion for  the  Deaf,  transmitting  statement  of  all  expendi- 
tures of  appropriations  made  by  Congress  by  this  institution 
for  the  fiscal  year  193)-31,  together  with  rates  of  pay  of 
superintendent  and  teachers;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

337.  A  letter  from  tht  Secretary  of  the  Interior,  transmit- 
ting report  that  there  is  in  this  department  an  accxmiulation 
of  documents  and  files  vhich  arc  not  needed  or  useful  in  the 
transaction  of  the  current  business  and  have  no  value  or 
historical  interest;  to  the  Committee  en  Disposition  of  Use- 
le.".s  Executive  Papers. 

338.  A  communication  from  the  President  of  the  United 
States,  transmitting  .supplemental  estimate  of  appropriation 
pertaining  to  the  legislative  establishment.  House  of  Repre- 
sentatives, for  the  fiscal  year  1932,  in  the  sum  of  $3,000 
(H.  Doc.  No.  198 >  ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

339.  A  communication  from  the  President  of  the  United 
States.  tran.smitting  supplemental  estimate  of  appropriation 
pertaining  to  the  legislative  establishment.  United  States 
Senate,  for  the  fiscal  year  1932,  in  the  sum  of  $12,000 
(H.  Doc.  No.  199) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

340.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropria- 
tion pertaining  to  the  legislative  establishment.  House  of 
Representatives,  for  the  fiscal  year  1932.  in  the  simi  of 
$110,000  (H.  Doc.  No.  200'  ■  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

341.  A  letter  from  the  Secretary  of  War,  tran.smitting 
report  on  preliminary  examination  and  survey  of  inland 
waterway  from  Delaware  River  to  the  Che.sapeake  Bay, 
Del.  and  Md.,  the  Delaware  City  Branch,  with  a  view  to 
seciu-ing  a  depth  of  12  feet,  authorized  by  the  river  and  har- 
bor act  approved  Jtily  3,  1930  iH.  Doc.  No.  201);  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed. 

342.  A  letter  from  the  Secretary  of  War,  transmitting 
report  dated  December  31,  1931,  from  the  Chief  of  Engi- 
neers. United  States  Army,  on  preliminary  examination 
and  survey  of  Wrangell  Harbor.  Alaska,  authorized  by  the 
river  and  harbor  act  approved  July  3,  1930  <H.  Doc.  No. 
202) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  illustration. 

343.  A  letter  from  the  chairman  of  the  Mount  Rushmore 
National  Memorial  Com.mission,  transmitting  the  third 
annual  report  of  the  Mount  Rushmore  National  Memorial 
Commission  (H.  Doc.  No.  203);  to  the  Committee  on  the 
Library  and  ordered  to  be  printed. 

344.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting dispatch  from  the  Governor  of  Guam  recommending 
maintenance  of  the  agricultural  experiment  station  in 
Guam;  to  the  Committee  on  Appropriations. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xni, 

Mr.  BYRNS:  Committee  on  Appropriations.  H.  R.  6660. 
A  bill  making  appropriations  to  supply  urgent  deficiencies  m 
certain  appropriations  for  the  fiscal  year  ending  June  30, 
1932.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1932.  and  for 
other  purposes;  without  amendment  (Rept.  No.  15).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mrs.  NORTON  of  New  Jersey:  Committee  on  the  District 
of  Coliunbia.    H.  R.  5341.    A  bill  to  provide  for  the  incor- 


poration of  the  District  of  Columbia  Commission.  George 
Washington  Bicentennial;  with  amendment  CRept.  No.  16). 
Referred  to  the  House  Calendar. 


CHANGE    OF   REFERENCE 

Under  clause  2  of  Rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  554)  for  the  relief  of  Henry  C.  Perrine;  Com- 
mittee on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Naval  Affairs. 

A  bill  (H.  R.  3950)  to  place  Jesse  C.  Harmon  on  the  re- 
tired list  of  the  Marine  Corps;  Committee  on  Military  Af- 
fairs discharged,  and  referred  to  the  Committee  on  Naval 
Affairs. 

A  bill  fH.  R.  3955)  authorizing  the  Secretary  of  War  to 
convey  to  the  city  of  Eagle  Pais,  Tex.,  certain  land  in 
Maverick  County.  Tex.,  comprisin?  the  abandoned  military 
reservation  of  Camp  Eagle  Pass;  Committee  on  the  I'ublic 
Lands  discharged,  and  referred  to  the  Committee  on  MiLtary 
Affairs. 

A  bill  <H.  R.  4017)  granting  a  pension  to  Margaret  E. 
Lackey;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R.  4320)  granting  an  increase  of  pension  to 
Lydia  Springster;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  4321)  granting  an  increase  of  pension  to 
Catherine  E.  De  Wolfe;  Committee  on  Pensions  discharged, 
and  referred  to  the  Committee  on  Invahd  Pensions. 

A  bill  (H.  R.  5566)  granting  a  pension  to  Jess  L.  Chap- 
man; Committee  on  Pensions  discharged,  and  referred  to 
Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  5753)  for  the  relief  of  Michael  S.  Spillane; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 


PUBLIC  Bn.LS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  bill  (H.  R.  6660)  making  appropria- 
tions to  supply  urgent  deficiencies  in  certam  appropriations 
for  the  fiscal  year  ending  June  30.  1932.  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1932,  and  for  other  purposes;  committed 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6661)  to  author- 
ize the  construction  of  certain  naval  vessels  for  replace- 
ments and  additions,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  COLLIER:  A  bill  (H.  R.  6662)  to  amend  the  tariff 
act  of  1930.  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  HOWARD  (by  request):  A  bill  (H.  R.  6663)  to 
reserve  certain  land  on  the  public  domain  in  Utah  for  addi- 
tion to  the  Skull  Valley  Indian  Reservation;  to  the  Commit- 
tee on  Indian  Affairs. 

By  Mr.  SWANK:  A  bill  (H.  R.  6664)  to  extend  the  time 
of  payment  of  loans  made  by  Federal  land  banks  for  with- 
holding foreclosures,  providing  for  redemption  of  mort- 
gages, and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

By  Ivlr.  WILLIAMSON:  A  bill  (H.  R.  6665)  to  establish  a 
pubhc  works  administration  and  transfer  to  and  consohdate 
and  coordinate  therein  all  the  pubhc -works  activities  of  the 
Govermnent;  to  the  Committee  on  Expenditm-es  in  the 
Executive  Departments. 

By  Mr.  GARBER:  A  bill  (H.  R.  6666)  to  reduce  salaries, 
pay.  and  wages  received  from  the  United  States  during  the 
calendar  year  1932;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  6667)  to  establish  a 
national  military  park  to  commemorate  the  battles  fought 
around  Atlanta,  in  the  State  of  Georgia;  to  the  Committee 
on  Military  Affairs. 
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ize  payment  of  six  months'  death  gratuity  to  dependent  rela- 
tives of  officers,  enlisted  men,  or  nurses  whose  death  results 
from  wounds  or  diseas''  not  resulting  from  their  own  mis- 
conduct.' approved  May  22,  1928  ";  to  the  Committee  on 
Naval  Affairs. 

335.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  bill  "  To  authorize  the  Secretary  of  the  "Navy  to 
fix  the  allowance  for  enlisted  men  of  the  Navy";  to  the 
Committee  on  Naval  Affairs. 

338.  A  letter  from  the  president  of  the  Columbia  Institu- 
tion for  the  Deaf,  transmitting  statement  of  all  expendi- 
tures of  appropriations  made  by  C3n:;:ress  by  this  institution 
for  the  fiscal  year  193)-31,  together  with  rates  of  pay  of 
superintendent  and  teachers;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

337.  A  letter  from  the  Secretary  of  the  Interior,  tran.-^mit- 
ting  report  that  there  is  in  this  department  an  accum.ulation 
of  documents  and  files  vhicli  arc  not  needed  or  useful  in  the 
transaction  of  the  current  bu.?ine..ss  and  have  no  value  or 
hictorical  interest:  to  the  Committee  on  Disposition  of  Use- 
le."^  Executive  Papers. 

338.  A  communication  from  the  President  of  the  United 
States,  transmitting  .supplemental  estimate  of  appropriation 
pertaining  to  the  legislative  establi-shment,  House  of  Repre- 
sentatives, for  the  fiscal  year  1932.  in  the  sum  of  $3,000 
(H.  Doc.  No.  198)  ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

339.  A  communication  from  the  President  of  the  United 
States,  tran.smitting  supplemental  estimate  of  appropriation 
pertaining  to  the  legislative  ei?tabli5:hment.  United  States 
Senate,  for  the  fiscal  year  1332,  in  the  sum  of  $12,000 
(H.  Doc.  No.  199) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

340.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropria- 
tion pertaining  to  the  legislative  establishment.  House  of 
Representatives,  for  the  fiscal  year  1932.  in  the  sum  of 
$110,000  iH.  Doc.  No.  200'  ■  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

341.  A  letter  from  the  Secretary  of  War,  tran,smitting 
report  on  preliminary  examination  and  survey  of  inland 
waterway    from    Delaware    River    to   the   Chesapeake   Bay. 


poration  of  the  District  of  Columbia  Commission.  George 
Washington  Bicentennial;  with  amendment  CRept.  No.  16). 
Referred  to  the  House  Calendar. 


CHANGE    OF   REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  554)  for  the  relief  of  Henry  C.  Perrine;  Com- 
mittee on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Naval  Affairs. 

A  bill  (H.  R.  3950)  to  place  Jesse  C.  Harmon  on  tlie  re- 
tired list  of  the  Marine  Corps;  Committee  on  Military  Af- 
fairs discharged,  and  referred  to  the  Committee  on  Naval 
Affairs. 

A  bill  (K.  R.  3955)  authorizing  the  Secretary  of  War  to 
convey  to  the  city  of  Eagle  Fsuis,  Tex.,  certain  land  in 
Maverick  Ccimty,  Tex.,  comprisin,?  the  abandoned  military 
reservation  of  Camp  Eagle  Pass;  Committee  on  the  Public 
Lands  discharged,  and  referred  to  the  Committee  on  Military 
Affairs. 

A  bill  «H.  R.  4017)  granting  a  pension  to  Margaret  E. 
Lackey;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R.  4320)  granting  an  increase  of  pension  to 
Lydia  Springster;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  4321)  granting  an  increase  of  pension  to 
Catherine  E.  De  Wolfe;  Committee  on  Pensions  discharged, 
and  referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  5566)  granting  a  pension  to  Jess  L.  Chap- 
man; Committee  on  Pensions  discharged,  and  referred  to 
Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  5753)  for  the  relief  of  Michael  S.  Spillane; 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  bill  (H.  R.  6660)    making  appropria- 
tions to  supply  urgent  deficiencies  in  certain  appropriations 
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By  Mr.  KNUTSON:  A  bill  CH.  R.  6668)  to  authorize  the 
erection  of  a  200-bed  addition  to  the  United  States  Vetemns' 
Administration  hospital  at  St.  Cloud.  Minn.;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  CROSSER:  A  bill  (H.  R.  6669)  to  relieve  unem- 
ployment by  providing  for  the  building  of  check  dams  $nd 
other  structures  to  prevent  soO  erosion,  gullying,  floods,  $nd 
drought  by  retarding  the  run -off  on  watersheds  and  causing 
the  waters  to  soak  into  the  ground  in  order  to  replenish 
springs  and  wells  and  to  restore  subsoil  moisture;  to  the 
Committee  on  Agriculture. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  6670)  to 
accelerate  public  construction  in  periods  of  business  depres- 
sion through  the  creation  of  an  administration  of  pu))lic 
works  and  to  provide  for  a  more  effective  coordination  lind 
correlation  of  the  public -works  functions  of  the  Govern- 
ment, and  for  other  purposes ;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  SWANK:  A  bill  »H.  R.  6671)  for  the  purchase  <|f  a 
Bite  and  the  erection  of  a  public  building  thereon  in  the  city 
of  Sulphur,  Okla.;  to  the  Committee  on  Public  Buildings  and 
Qrounds. 

Also,  a  biD  (H.  R.  6672)  for  the  purchase  of  a  site  $nd 
the  erection  of  a  public  building  thereon  In  the  city  of 
PurceU,  Okla.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H-  R.  6673)  for  the  purchase  of  a  site  and 
the  erection  of  a  public  building  thereon  in  the  city  of 
Pauls  Valley,  Okla.;  to  the  Conunittee  on  Pubhc  Builditigs 
and  Grounds. 

By  Mr.  McGUGIN:  A  bill  (H.  R.  6674)  providing  for  an 
emergency  decrease  for  a  period  of  two  years  in  the  salaries 
paid  for  certain  ofiBces  and  places  of  emplosnnent  with  the 
Government  of  the  United  States  of  America;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  LOZIER:  A  bill  (H.  R.  6675)  to  amend  section  91 
of  the  Judicial  Code,  as  amended,  so  as  to  create  a  <iew 
division  in  the  western  judicial  district  of  Missouri;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6676)  for  the 
conservation,  care,  custody,  protection,  and  operation  of  the 
naval  petroleum  and  oil-shale  reserves,  and  for  other  piur- 
poses;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VESTAL:  A  bill  (H.  R.  6677)  to  prevent  fniud. 
deception,  or  improper  practice  in  connection  with  business 
before  the  United  States  Patent  Office,  and  for  other  pur- 
poses; to  the  Committee  on  Patents. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  66^78) 
amending  section  1  of  the  act  of  March  3,  1893  (27  Stat  L. 
p.  751 ) ,  providing  for  the  method  of  selling  real  estate  under 
an  order  or  decree  of  any  United  States  court;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  6679)  granting  certjain 
public  lands  to  the  State  of  New  Mexico  for  the  use  and 
benefit  of  the  Eastern  New  Mexico  Normal  School,  and  for 
other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  6680)  to  protide 
for  the  restoration  of  forfeited  rights  under  the  World  War 
veterans'  act,  1924,  and  for  other  purposes;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  6681)  providing  for  the 
issuance  of  patents,  upon  certain  conditions,  to  lands  and 
accretions  thereto  determined  to  be  within  the  State  of  Ifew 
Mexico  in  accordance  with  the  decree  of  the  Supreme  Ctiurt 
of  the  United  States  entered  April  9,  1928;  to  the  Committee 
on  the  Public  Lands.  j 

By  Mr.  RANKIN:  A  bill  iH.  R.  6682)  to  amend  the  W()rld 
War  veterans'  act,  1924.  as  amended;  to  the  Committee,  on 
World  War  Veterans'  Legislation.  ' 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  6683)  to  provide  for  khe 
erection  and  operation  of  public  bathhouses  at  Hot  Springs, 
N.  Mex.;  to  the  Committee  on  the  Pubhc  Lands. 

By  Mr.  LEAVTTT:  A  bill  (H.  R.  6684)  to  amend  the  act  of 
Jxme  25,  1910.  entitled  'An  act  to  provide  for  determining 
the  heirs  of  deceased  Indians,  for  the  disposal  and  sala  of 


allotments  of  deceased  Indians,  for  the  lease  of  allotments, 
and  for  other  purposes."  so  as  to  authorize  the  Secretary  of 
the  Interior  to  modify  the  terms  of  certain  contracts  when 
in  his  judgment  it  is  in  the  interest  of  the  Indians  so  to  do; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  QUIN  (by  request  of  the  War  Department):  A 
bill  (H.  R.  6685)  to  regulate  the  conduct  and  administration 
of  military'  arsenals.  Air  Corps  depots,  and  other  War  Depart- 
ment activities  and  property,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ALMON:  A  bill  (H.  R.  6686  •  to  authorize  the 
leasing  of  the  Muscle  Shoals  properties  upon  certain  terms 
and  conditions,  to  provide  for  national  defense,  manufacture 
of  fertilizer,  fertilizer  inf^redients,  other  chemicals,  and  for 
other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  6687)  to  provide  for  pay- 
ments to  certain  proF>erty  owners  in  New  Mexico  for  losses 
caused  by  the  floods  in  the  Rio  Grande  Valley  during  1929; 
to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  WOOD  of  Indiana:  A  biU  (H.  R.  6688)  to  fix  the 
rates  of  postage  on  certain  periodicals  exceeding  8  ounces 
in  weight;  to  the  Committee  on  the  Post  OfQce  and  Post 
Roads. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  6689)  to  au- 
thorize appropriations  for  the  construction  and  installation 
of  a  water-supply  system  at  Fitz.simons  General  Hospital. 
Denver.  Colo.;  to  the  Committee  on  Military  AHairs. 

By  Mr.  LaGUARDIA:  A  bill  <H.  R.  6690)  providing  for 
the  promotion  of  the  public  health  and  the  relief  of  coal 
miners;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  FULMER:  A  bill  (H.  R.  6691)  to  divert  lands  un- 
suited  for  profitable  agriculture  to  productive  forestry  uses; 
to  the  Committee  on  Agriculture. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  6692) 
for  the  relief  of  farmers  in  drought  and/ or  storm  stricken 
areas  of  the  State  of  Washington;  to  the  Committee  oa 
Agriculture. 

By  Mr.  SWANK:  A  bill  <H.  R.  6693)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted -service  certificates,  the  elimination  and  refunding 
of  interest  on  said  certificates,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  6694 >  to 
provide  for  the  establishment  of  the  Yakima  Indian  Forest; 
to  the  Committee  on  Indian  Affairs. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  6695)  pro- 
viding for  the  licensing,  bonding,  and  regulation  of  private 
employment  agencies;  to  the  Committee  on  the  District  of 
Columbia. 

Also,  a  bill  (H.  R.  6696)  to  extend  the  powers  of  the  Com- 
missioners of  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

Also,  a  bill  (H.  R.  6697)  to  amend  an  act  approved  May  1. 
1906.  entitled  "An  act  to  create  a  board  for  the  condemna- 
tion of  unsanitary  buildings  in  the  District  of  Columbia,  and 
for  other  purposes";  to  the  Committee  on  the  District  of 
Columbia. 

Also,  a  bill  (H.  R.  6698)  to  amend  section  115a  of  an  act 
entitled  "An  act  to  establish  a  Code  of  Law  for  the  District 
of  Columbia,"  as  amended;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  6699)  for  sale  of  certain 
lands:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  LaGUARDIA:  A  bill  <H.  R.  6700)  to  amend  the  act 
of  June  19,  1912,  by  providing  for  a  5-day  week  on  all  Gov- 
ernment works  and  on  all  supplies  and  materials  purchased 
by  the  United  States  Government;  to  the  Committee  on 
Labor. 

By  Mr.  RANKIN:  A  bill  (H.  R.  6701 »  to  amend  the  World 
War  veterans'  act.  1924.  as  amended;  to  the  Committee  on 
World  War  Veterans"  Legislation. 

By  Mr.  BACON:  A  bill  (H.  R.  6702)  authorizing  refund  of 
50  per  cent  of  the  duties  colle^^ted  upon  certain  carillons 
and  parts  thereof;  to  the  Committee  on  Ways  and  Means. 
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By  Mr.  LaGUARDIA:  A  bill  (H.  R.  6703)  to  provide  for 
the  care  of  unemployed  Am.erican  seamen;  to  the  Committee 
on  the  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  KELLER:  A  bill  (H.  R.  6704)  providing  for  an 
emergency  circulation  fund,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  6705)  to  guarantee 
bank  deposits  in  national  banks  and  member  banks  of  the 
Federal  reserve  system;  to  the  Committee  on  Banking  ami 
Currency. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  6706)  to  provide  for 
the  acquisition  by  the  United  States  of  the  Studby  estate 
where  Patrick  Henry  was  born;  to  the  Commiiiee  on  the 
Public  Lands. 

By  Mr.  HORR:  A  bill  (H.  R.  6707)  for  the  relief  of  Ameri- 
can industry,  production,  and  growth  from  the  premium 
accruing  to  certain  foreign  countries  because  of  deprecia- 
tion of  their  currency  from  legal  parity  and  or  brcau.se  of 
said  foreign  countries  chansing  their  monetary  standard; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  WILLIAMS  of  Texas:  A  bill  (H.  R.  6708)  to 
amend  an  act  entitled  "An  act  to  provide  for  the  adjudi- 
cation and  payment  of  claims  arising  from  Indian  depreda- 
tions." approved  March  3.  1891;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  L.\GUARDIA:  A  bill  (H.  R.  6709)  to  amend  the  act 
of  August  24.  1912.  and  to  close  the  post  offices  on  Saturday; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  DAVIS:  A  bill  <H.  R.  6710)  to  repeal  certain  laws 
providing  that  certain  aliens  who  have  filed  declarations  of 
intention  to  become  citizens  of  the  United  States  .shall  be 
considered  citizens  for  the  purposes  of  service  and  protec- 
tion on  American  vessels;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  DA  VILA;  A  bill  <H.  R.  6711)  granting  the  Legis- 
lature of  Porto  Rico  the  power  to  enforce  the  prohibition 
of  intoxicating  hquors;  to  the  Committee  on  the  Judiciary. 

By  Mr.  EVANS  of  Montana:  A  bill  <H.  R.  6712)  to  estab- 
lish a  bimetallic  system  of  currency,  employing  gold  and 
silver,  to  fix  the  relative  value  of  gold  and  silver,  to  provide 
for  the  free  coinage  of  silver  as  well  as  gold,  and  for  other 
purposes;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  6713)  for  estimates 
necessary  for  the  proper  maintenance  of  the  Government 
wharf  at  Juneau,  Alaska;  to  the  Committee  on  the  Terri- 
tories. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  6714)  to  authorize  the 
Secretary  of  the  Interior  to  issue  patents  tor  lands  held 
under  color  of  title;  to  the  Committee  on  the  PubUc  Lands. 

By  Mr.  LaGUARDIA.  A  bill  <H.  R.  6715)  to  provide  for 
a  5-day  week  for  all  departments  of  the  United  States  Gov- 
ernment, Federal  reserve  banks,  and  to  encourage  a  5-day 
week  in  all  indu-stries  and  business  in  the  United  States;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

Also,  a  bill  (H.  R.  6716)  to  provide  relief  for  unemployed 
itinerant  workers  having  no  permanent  residence;  to  the 
Committee  on  Labor. 

By  Mr.  SMITH  of  Idaho:  A  bill  ^H.  R.  6717)  for  the 
appointment  of  an  additional  circuit  judge  for  the  ninth 
judicial  circuit;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FULMER:  A  bill  (H.  R.  6718)  to  transfer  the  ad- 
ministration of  the  affairs  of  Federal  intermediate  credit 
banks  to  the  Department  of  Agriculture  and  the  establishing 
of  a  revolving  fund  to  be  administered  by  the  Secretary  of 
Agriculture  for  agricultural-credit  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  LEA:  A  bill  (H.  R.  6719)  to  authorize  the  Secre- 
tary of  War  to  donate  two  bronze  cannon  to  Fort  Humboldt 
Post,  No.  212.  American  Legion.  Eureka,  Calif.;  to  the  Com- 
mittee on  MiUtary  Affairs. 

By  Mr.  KELLER:  A  bill  (H.  R.  6720)  to  provide  that  for 
certain  purposes  under  the  Federal  reserve  act  all  United 


States  bonds  shall  bear  the  circulation  privilege;   to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  YON:  A  bill  (H.  R.  6721)  to  authorize  the  Secretary 
of  the  Navy  to  proceed  with  certain  public  works  at  the 
United  States  naval  air  station,  Pensacola,  Fla.;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  6722)  to  provide  for  the 
discontinuance  of  the  use  as  dwellings  of  buildings  situated 
in  alleys  in  the  District  of  Coltunbia,  and  for  the  replatting 
and  development  of  squares  containing  inhabited  alleys,  in 
the  interest  of  public  health,  comfort,  morals,  safety,  and 
welfare,  and  for  other  purposes;  to  tlie  Committee  on  the 
District  of  Columbia. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  6723) 
amending  the  Webb-Kenyon  Act,  divesting  liquors  and  bev- 
erages of  certain  alcoholic  contents  of  their  interstate  char- 
acter in  certain  cases;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  6724)  to  provide  for  a  5-day  week  for 
c<Ttain  Government  employees;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  ADKINS:  A  bill  (H.  R.  6725)  to  incorporate  the 
National  Woman's  Rehef  Corps,  Auxihary  to  the  Grand 
Army  of  the  Republic;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  6726)  to  grant 
additional  legislative  power  to  the  Legislative  Assembly  of 
the  Territory  of  Alaska  to  conserve,  protect,  and  manage 
the  salmon  and  other  fisheries  in  said  Territory,  the  game, 
fur-bearing,  and  other  wild  animals,  and  game  and  other 
wild  birds  therein,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6727)  to  authorize  the 
leasing  of  the  Muscle  Shoals  property  upon  certain  terms 
and  conditions  to  provide  for  the  national  defense  and  for 
the  regulation  of  interstate  commerce  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

By  Mr.  WICKERSHAM:  A  bUl  (H.  R.  6728)  fixing  the 
salaries  of  United  States  commissioners  in  Alaska;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bUl  (H.  R.  6729)  pro- 
viding for  the  improvement  and  extension  of  the  game- 
breeding  and  refuge  areas  in  the  Wichita  National  Forest 
and  Game  Preserve  in  the  State  of  Oklahoma,  and  authoriz- 
ing appropriations  therefor;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  DAVIS:  A  bill  (H.  R.  6730)  to  extend  the  time 
within  which  suits  may  be  brought  on  yearly  renewable  term 
insurance;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

Also,  a  bill  (H.  R.  6731)  to  amend  section  19  of  the  World 
War  veterans'  act,  1924,  as  amended;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  6732)  to  extend  the 
facilities  of  the  Pubhc  Health  Service  to  seamen  on  Govern- 
ment vessels  not  in  the  Military  or  Naval  Establishments; 
to  the  Committee  on  the  Merchant  Marine,  Radio,  and 
Fislieries. 

Also,  a  bill  (H.  R.  6733)  for  estimates  necessary  for  the 
proper  maintenance  of  the  fiood-control  works  at  Lowell 
Creek,  Seward,  Alaska;  to  the  Committee  on  Flood  Control. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6734)  to  amend 
an  act  entitled  "An  act  to  authorize  payment  of  six  months' 
death  gratuity  to  dependent  relatives  of  ofBcers,  enlisted 
men,  or  nurses  whose  death  results  from  wounds  or  disease 
not  resulting  from  their  own  misconduct,"  approved  May  22, 
1928;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6735)  to  authorize  the  Secretary  of  the 
Navy  to  fix  the  clothing  allowance  for  enlisted  men  of  the 
Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SWANK:  A  bill  (H.  R.  0736)  for  the  purchase  of  a 
site  and  the  erection  of  a  public  building  thereon  in  the  city 
of  Cushing,  Okla.;  to  the  Committee  on  Pubhc  Biiildings 
and  Grounds. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  6737)  to  provide 
dependency  allowances  for  widows,  children,  and  parents  of 
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certain  deceased  World  War  Teterans;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  6738)  gra^it- 
Ing  a  pension  to  widows  and  dependent  children  of  Wcdrld 
War  veterans:  to  the  Committee  on  Pensions. 

By  Mr.  COLLIER:  A  bill  (H.  R.  6739)  to  amend  the  Au- 
thorization contained  in  the  act  of  Congress  approved  Match 
4,  1929,  for  the  acquisition  of  site  and  construction  of  build- 
ing in  Jackson.  Miss.;  to  the  Committee  on  Public  Buildi|igs 
and  Grounds. 

By  Mr.  LANKPORD  of  Georgia:  A  bill  (H.  R.  6740)  to 
authorize  the  creation  of  organized  rural  communities  to 
demonstrate  methods  of  reclamation  and  benefits  of  plani>ed 
rural  development,  and  for  other  purposes;  to  the  Comnjit- 
tee  on  Irrigation  and  Reclamation. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  6741)  to  authorize  the 
coinage  of  silver  50-cent,  25-cent,  and  10-cent  pieces  in 
commemoration  of  the  two  hundredth  anniversary  of  the 
btrth  of  George  Washington;  to  the  Committee  on  Coinf^e, 
Weights,  and  Measures. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  6742)  to  arrgnd 
section  25  (e)  (3)  of  the  revenue  act  of  1928  (U.  S.  C.  Sup. 
V,  appendix,  title  26,  section  25  (e)  (3)).  by  providing 
for  portion  of  credit  of  deceased  spouse;  to  the  Committee 
oa  Ways  and  Means. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  6743)  to  authorize  the  ptir- 
chase  by  the  city  of  Myrtle  Point,  Oreg.,  of  certain  lands 
formerly  onbraced  in  the  grant  to  the  Oregon  &  Califortia 
Railroad  Ca  and  revested  in  the  United  States  by  the  |ict 
approved  June  9.  1916;  to  the  Committee  on  the  Pul^lic 
Lands. 

By  Mrs.  KAHN:  A  biU  (H.  R.  6744)  to  provide  for  tjhe 
Government  purchase  of  American  goods;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  SWANK:  A  bill  (H.  R.  6745)  to  protect  lab(or, 
granting  assistance  to  old  and  disabled  persons,  for  the  pay- 
ment of  old-age  pensions,  and  for  other  piuposes;  to  tihe 
Committee  on  the  Judiciary. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  6746)  for  the  protec- 
tion of  the  public  health  by  providing  clothing  for  unem- 
ployed and  destitute  citizens;  to  the  Committee  on  Laborl 

By  Mr.  LEWIS:  A  bill  (H.  R.  6747)  to  repeal  and  reenict 
with  amwidments  section  315  of  Title  m  In  the  tariff  act  i  of 
September  21.  1922,  known  as  the  flexible  provisions;  to  tihe 
Committee  on  Ways  and  Means.  ~ 

By  Mr.  McGUGIN:  A  biU  (H.  R.  6748)  providing  for  tin 
emergency  decrease  for  a  period  of  two  years  in  the  salaries 
paid  for  certain  offices  and  places  of  employment  with  t^e 
Oovemment  of  the  United  States  of  America;  to  the  Com- 
mittee on  Expenditures  In  the  Executive  Departments. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6989)  creating  the  P^- 
eral  farm-loan  trust;  to  the  Committee  on  Banking  ahd 
Currency. 

By  Mr.  PISH:  Joint  resolution  (H.  J.  Res.  166)  to  esti^b- 
Msh  a  commission  to  be  known  as  a  commission  on  a  i]a- 
tional  museum  of  engineering  and  industry;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  TAYLOR  of  Tennessee:  Joint  resoluUon  (H.  J.  R^. 
1«7)  to  provide  for  the  naUonal  defense  by  the  creaUon  lof 
a  corporation  for  the  operation  of  the  Oovemment  pro^- 
ertiea  at  and  near  Muscle  Shoals  In  the  State  of  Alabama,  to 
authorlie  the  letting  of  the  Muscle  Shoals  properties  unc^r 
certain  conditions,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CABLE:  Joint  resoluUon  (H.  J.  Rea.  l«8)  p!t>- 
VOKixm  »n  amendment  to  the  ComUtuUon  of  the  Unltw 
States  hy  giving  the  President  authority  to  veto  dlsUrfct 
Items  of  appropriation  of  money  In  any  act  passed  by  Coh- 
•rees;  to  the  Committee  on  the  Judiciary.  I 

By  Mt.  FISH:  Joint  resoluUon  (H.  J.  Res.  IM)  agaliist 
any  for^cn  Interference  In  our  internal  affairs  through  tfe 
creaUon  of  centers  to  Inculcate  foreign  ideals  and  aUeglamse 
to  the  United  States;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  170) 
authorizing  the  President  to  appoint  a  nonpartisan  board  of 
25  members  to  study  and  report  conclusions  upon  ways. 


means,  and  methods  to  rehabilitate  business  conditions;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GOSS:  Joint  resolution  (H.  J.  Res.  171)  proposing 
an  amendment  to  Article  V  of  the  United  States  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

By  Mr.  FULMER:  Joint  resolution  (H.  J,  Res.  172)  au- 
thorizing the  distribution  of  Government-owned  cotton  by 
the  governors  of  the  various  States  through  the  Red  Cross 
and  other  organizations  for  the  relief  of  people  in  distress; 
to  the  Committee  on  Agriculture. 

By  Mr.  SUMNERS  of  Texas:  Concurrent  resolution  (H. 
Con.  Res.  8)  to  provide  for  an  inquiry  with  regard  to  pro- 
cedure in  impeachment  cases;  to  the  Committee  on  Rules. 

By  Mr.  SOMERS  of  New  York:  Concurrent  resolution  (H. 
Con.  Res.  9)  providing  for  the  distribution  of  hours  of  em- 
ployment during  the  present  business  depression;  to  the 
Committee  on  Labor. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (H.  Res.  85)  to 
abolish  the  custom  of  appropriating  money  from  the  con- 
tingent fund  of  the  House  in  connection  with  funerals  of 
deceased  Members  of  Congress;  to  the  Committee  on  Ac- 
counts. 

By  Mr.  FISH:  Resolution  (H.  Res.  86)  authorizing  an 
investigation  of  the  activities  of  Fascists  and  anti-Fascists 
in  the  United  States;  to  the  Committee  on  Rules. 

By  Mr.  COLLIER:  Resolution  (H.  Res.  87)  providing  for 
the  consideration  of  H.  R.  6662.  a  bill  to  amend  the  tariff  act 
of  1930,  and  for  other  purposes;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  6749)  for  the  relief  of 
Howard  Donovan;  to  the  Commit  tee  on  Claims. 

By  Mr.  ARNOLD:  A  bill  <  H.  R.  6750)  granting  an  increase 
of  pension  to  William  E.  Lytle;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  6751)  granting  an  increa5;e  of  pension  to 
Mary  Greentree;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6752)  granting  an  increase  of  pension  to 
Florence  I.  Earnhart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6753)  granting  an  increase  of  pension 
to  Kate  Wallace;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6754)  granting  a  pension  to  Albert  J. 
Simmons,  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  AYRES:  A  bill  <H.  R.  6755)  granting  an  increase 
of  pension  to  Susan  I.  Queen;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  6756)  granting  a  pen- 
sion to  Delia  Dabbs;  to  the  Committee  on  Pensions. 

By  Mr.  BACON:  A  bill  (H.  R.  6757 »  for  the  relief  of 
V/illiam  T.  Murphy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6758)  for  the  relief  of  Matthew  Grady; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  6759)  for  the  relief  of  Jacob  Durren- 
b<^rger;  to  the  Committee  on  Claims. 

By  Mr.  BEERS:  A  bill  (H.  R.  6760)  granting  an  lncrea.se 
o:f  pension  to  Mary  E.  Eberly;  to  the  Commiitee  on  Invalid 
Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  6761)  graning  a  pension 
to  Addie  L.  Shugars.  widow  of  Samuel  McC.  Cllngan;  to 
tlie  Committee  on  Invalid  Pensions. 

By  Mr.  BOWMAN:  A  bill  <H,  R.  6762)  granting  an  in- 
ci-ease  of  pension  to  Andrew  Slullenburg;  to  the  Con^mlt- 
tee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6763)  grant.lt\R  nn  Incrfiuse  of  pcujilon 
to  Permella  C.  Jefferys;  to  tlie  Comujlttee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  8764)  grant Ing  nn  Incroiise  of  pension 
to  Sarah  A.  Feather:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BRITTEN:  A  bill  «H.  R.  6765)  for  the  relief  of 
Charles  W.  Eaton;  to  the  Committee  on  Naval  Affairs 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6766)  authorizing  the 
President  of  the  United  States  to  appoint  Arthur  A.  Klein 
to  the  position  and  rank  of  second  lieutenant  in  the  United 
States  Army  and  immediately  retire  him  with  the  rank  and 
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pay  held  by  him  at  the  t;lme  of  his  discharge;  to  the  Com- 
mittee on  Military   Affa;rs. 

By  Mr.  BURDICK:  A  biU  <H.  R.  6767)  to  reimburse  Dr. 
PhUip  Suriani;  to  the  Ccmmittee  on  War  Claims. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  6768)  for  the 
relief  of  William  Powell:  to  the  Committee  on  Claims. 

By  Mr.  CANFIELD:  A  bill  <H.  R.  6769)  granting  a  pen- 
sion to  Henry  Knight-  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6770)  granting;  a  pension  to  Ida  M. 
Varble;  to  the  Committe(?  on  Invalid  Pensions. 

By  Mr.  CHASE:  A  biU  < H.  R.  6771)  granting  an  increase 
in  pension  to  Sarah  E.  Miller;  to  the  Committee  on  Invalid 
Pen.'^ions. 

Also,  a  bill  (H.  R.  67713)  granting  an  increase  in  pension 
to  Mary  Reed;  to  the  Co.iimittee  on  Invalid  Ponsioios. 

By  Mr.  CHAVEZ:  A  Dill  ( H.  R.  6773'  authorizing  the 
reimbursement  of  Edward  B.  Wheeler  and  the  State  Invest- 
ment Co.  for  the  loss  of  certain  lands  in  the  Mora  Grant, 
N.  Max.;  to  the  Committ?e  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  6774)  to  authorize  amendment  of  the 
act  ol  I  ebruary  25,  1927,  for  the  payment  of  damages  caused 
by  reason  of  the  overflov  of  the  Kio  Grande  on  August  17, 
1921;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  6775  for  the  relief  of  Arthur  B.  Hastie; 
to  the  Com.mittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6776'  for  the  relief  of  John  W.  Harvey; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6777)  gi-anting  a  pension  to  Andrew  M. 
Hall:  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  6778)  granting  a  pension  to  Charles 
Cerny;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  677i'  granting  a  pension  to  Elmer  Gil- 
bert; to  the  Committee  en  Pensions. 

Also,  a  bill  (H.  R.  6780'  granting  a  pension  to  William  D. 
Kershner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6781'  for  the  relief  of  Albert  Gonzales; 
to  the  Committee  on  Cla  ms. 

Also,  a  bill  (H.  R.  6782)  for  the  relief  of  Sigmund  Lin- 
dauer;  to  the  Committee  on  Claim.^. 

Also,  a  bill  (H.  R.  6783)  for  the  relief  of  Thomas  F. 
Cooney;  to  the  Committee  on  Claims. 

Al-so,  a  bill  (H.  R.  6781)  for  the  relief  of  S.  F.  Stacher; 
to  the  Committee  on  Clams. 

Also,  a  bill  (H.  R.  6785)  for  the  relief  of  Jose  Ramon  Cor- 
dova; to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  6786  for  the  relief  of  Martin  E.  Riley; 
to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  ^H.  R.  6787)  grant- 
ing an  increase  of  ipensior  to  Margaret  Holden;  to  the  Com- 
mittee on  Invahd  Penslors. 

Also,  a  bill  (H.  R.  6788  for  the  relief  of  Howard  S.  Ford; 
to  the  Committee  on  Mil  tary  Affairs. 

Also,  a  bill  (H.  R.  678))  for  the  relief  of  Lester  E.  Up- 
meyer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bill  H.  R.  6790)  granting  a  pension  to 
Charles  Pettis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6791  i  for  the  relief  of  John  A.  Watson; 
to  the  Committee  on  Miliary  Affairs. 

Also,  a  bill  (H.  R.  6792)  granting  a  pension  to  Meyer 
George  Robinson:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6793)  for  the  relief  of  Joseph  McRay; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6794)  Rrunting  a  pension  to  Percy  P, 
Mott:  to  the  Committee  en  Pen.slons. 

By  Mr.  CROWTHER:  A  bill  »n.  R.  6795)  grant Ina  a  pen- 
sion to  Anna  T.  Wixlsh;  to  the  Conunttter  on  PiM\.sinns, 

Also,  a  bill  (H.  R.  6796)  grant  Ins:  a  pension  to  Marcus  M. 
Case:  to  the  Con\mlttee  o  i  In\'Hlld  Ptnsions. 

By  Mr.  CROSSER:  A  bill  iH.  R.  6797)  for  the  relief  of 
Samuel  Wolnsteln;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6798)  to  authorize  the  President  to  re- 
Instate  Guy  H.  B.  Smith,  formerly  captain.  Fourth  United 
States  Infantry,  in  the  Army;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  6798)  granting  a  pension  to  Pearl  A. 
Phearson;  to  the  Committee  on  Pensions. 


By  Mr.  CURRY:  A  biU  (H.  R.  6800)  granting  an  increase 
of  pension  to  Benjamin  C.  Longist;  to  the  Committee  on 
Pensions. 

By  Mr.  DAVIS:  A  biU  (H.  R.  6801)  to  compensate  Grace 
Venable;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  6802)  granting  a  pen- 
sion to  John  W.  Dilts;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  <H.  R.  6803)  authorizing  and  directing  the 
Secretary  of  the  Interior  to  enroll  on  the  tribal  rolls  of  the 
Choctaw  and  Chickasaw  Nations  aU  Choctaw  and  Chicka- 
saw claimants  whose  names  appear  in  the  citizenship  cases 
hereinafter  mentioned  and  who  were  duly  and  legally  en- 
rolled by  the  Federal  court,  and  the  heirs  now  living  of  all 
such  claimant.'?,  born  prior  to  the  clo.sing  of  said  tribal  rolls 
by  an  act  of  Congress;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  6804'  granting  an  increase  of  pension 
to  Lizzie  Long;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOWELL:  A  bill  (H.  R.  6805)  granting  an  increase 
of  pension  to  Jessie  D.  Wheat;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6806)  granting  an  increase  of  pension 
to  Sarah  E.  Westlake;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6307)  granting  an  increase  of  pension  to 
Amy  Barns;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EATON  of  Colorado:  A  bill  iH.  R.  6808)  granting 
a  pension  to  William  R.  Barrett;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  6809  >  for  the  reUef  of  Sheldon  R. 
Purdy;  to  the  Committee  on  Claims. 

By  Mr.  FINLEY:  A  bill  (H.  R.  6810)  for  the  rehef  of 
Clayton  Ptison;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  6811)  for  the  relief  of  Howard  Hender- 
son Richardson;  to  the  Committee  on  Military  Affairs. 

Also.  A  bill  (H.  R.  6312)  granting  a  pension  to  Marion 
Smith;  to  the  Committee  on  Pensions. 

Also,  a  biU  ^H.  R.  6813)  for  the  rehef  of  William  Solomon; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6814)  for  the  relief  of  Rosco  C.  Baird; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6815)  granting  a  pension  to  Angeline 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6816)  granting  an  increase  of  pension 
to  William  H.  Wooton;  to  the  Committee  on  Pensions. 

By  Mr.  FISH:  A  bill  (H.  R.  6817)  granting  an  increase  of 
pension  to  Margaret  E.  Benjamin;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  6818)  for  the  relief  of 
David  W.  Shuler;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  6819)  granting  a  pension  to  Walter  T. 
Rekling;  to  the  Committee  on  Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  6820)  granting  a  pension 
to  James  B.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  GILLEN:  A  bill  (H.  R.  6821)  for  the  relief  of 
Nicholas  Sevaljevick  <now  known  as  Nicholas  Hornacky) ;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  C822)  granting  an  increase  of  pension  to 
Mary  Clifton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  6823)  granting  an  Increase  of  pension  to 
Lizzie  Oasawny  (with  accompanying  papers);  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6824)  granting  an  Increase  of  pension  to 
Mary  J.  Martin  (with  accompanying  papers);  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr,  GILCHRIST:  A  bill  (H.  R.  8825)  for  the  relief  of 
Harry  E,  Blomgren :  to  the  Committee  on  Claims. 

By  Mr.  QRISWOLD:  A  bill  (H.  R.  6826)  grantinR  a  pen- 
sion to  Sarah  E.  Henry:  to  the  Committee  on  Pensions. 

By  Mr.  FIESINOER;  A  blU  (H.  R.  6827)  granting  a  pen- 
sion to  Joseph  Dickens:  to  the  Committee  on  Pensions. 

By  Mr.  HAINES:  A  bill  (H.  R.  6628)  for  the  relief  of 
Caroline  H.  Adams;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOLADAY:  A  bill  (H.  R.  6829)  granting  a  pen- 
sion to  CcUa  E.  Johnson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6830)  granting  a  pension  to  Alio* 
Payton;  to  the  Committee  on  Invalid  Pensions. 
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By  Mr.  HARE:  A  biD  (H.  R.  6831)  granting  an  increase  of 
pension  to  Ida  L.  Von.  Harten;  to  the  CJommlttee  on 
Pensions. 

By  Mr.  HART:  A  bill  (H.  R.  6832)  granting  an  increase  of 
pension  to  Sarah  P.  Carpenter;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  6833)  granting  an  increase 
of  pension  to  Marion  M.  Jones:  to  the  Committee  on  Invalid 
Pensions. 

Abo.  a  bill  (H.  R.  6834)  for  the  relief  of  Walter  C.  Arnold; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (6835)  to  authorize  the  presentation  to  E.  T. 
Banks  of  a  distinguished-service  cross:  to  the  Committee  on 
Military  Affairs. 

Also,  a  biU  (H.  R.  6836)  granting  a  pension  to  Joseph 
Johnson;  to  the  Cmnmlttee  on  Pensions. 

Also,  a  bin  (H.  R.  6837)  for  the  relief  of  Walter  Conley 
Am<dd:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  6838)  granting  a  pension  to  Marion  T. 
Winters;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  biU  (H.  R.  6839)  grsoiting  a  pension  to 
Irene  Wllklns;  to  the  Committee  on  Pensions. 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  6840)  for  the 
relief  of  Harvey  K.  Meyer,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  HOOO  of  Indiana:  A  bill  (H.  R.  6841)  granting  an 
Increase  of  pension  to  Hester  Zegenlus;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6842)  granting  an  increase  of  pension 
to  Mary  A.  Stewart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6843)  granting  a  pension  to  Drusilla 
Merchant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  6844)  granting  an  Increase  of  pension 
to  Margaret  J.  Weldon;  to  the  Committee  on  Invalid 
Pensions, 

Also,  a  bin  (H.  R.  6845)  granting  an  Increase  of  pension 
to  Alice  McLeod;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  6846)  for  the  relief  of 
T.  W.  Klrkman;  to  the  Committee  on  Claims. 

Alao.  a  bin  (H.  R.  6847)  for  the  relief  of  Oda  Herbert, 
Plowman;  to  the  Committee  on  Naval  Affairs. 

Bf  Mr.  HOOPER:  A  bill  (H.  R.  6848)  granting  a  pension 
to  sua  V.  Zeluff;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  blU  (H.  R.  6840)  granting  an  Increase  of  pension  to 
Antha  A.  King;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  6850)  granting  an  Increase  of 
ptnilon  to  John  8.  Monahan;  to  the  Committee  on  Pensions^ 

Alio,  a  bin  (H.  R.  6851)  to  reimburse  Gottlelb  Stock  for 
lOMW  of  real  and  personal  property  by  fire  caused  by  tho 
ntfUftnoe  of  two  prohibition  agents;  to  the  Committee  oi^ 
Clalmg. 

By  Mr.  HOWARD  (by  request):  A  bill  (R.  R.  6852)  to 
•nroU  on  the  cltiienahlp  rolls  certain  persons  of  the  Choc-< 
Uw  and  Chickasaw  Nations  or  Trlbee;  to  the  Committer 
on  Indian  Affairs.  | 

Alao.  a  bUl  (H.  R.  M53)  granting  a  pension  to  Jennl4 
Parkar  L«wU:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BXJDZ>LI8T0N:  A  bUl  (H.  R.  6854)  for  tho  reliel 
of  the  bfirs  of  O.  M.  Dodgon.  alias  C.  M.  Dodfan;  to  th« 
CommlttM  on  Clalmi. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (K.  R.  6855)  for  th^ 
reUef  of  Bam  Bchols:  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  blU  (H.  R.  6856 > 
rrantlng  an  Increase  of  pension  to  Prlsoilla  Hurt;  to  thd 
Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS:  A  bill  (H.  R.  6857)  granUng  an  Ini 
ereaee  of  pension  to  Dorlnda  Phillips;  to  the  Committee  oi) 
Invalid  Pensions. 

Alio,  a  bill  (H.  R.  6858)  granting  an  Increase  of  pension 
(0  Rachel  Smith,  to  the  Committee  on  Invalid  Poislons. 

By  Mr.  JAMBS:  A  bill  (H.  R.  6858)  granting  a  pension  tq 
liMxy  E.  Moen;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  6860)  for  the  relief  of  Florence  North<i 
coCt  Hannas;  to  the  Committee  on  Naval  Affairs. 
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Bi?  Mrs.  KAHN:  A  bifl  (H.  R.  6861)  for  the  relief  of  the 
Jew:^  committee  for  personal  service;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  KELLY  of  lUinois:  A  bill  (H.  R.  6862)  for  the  re- 
lief of  John  E.  Erwin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  6863)  to 
correct  the  naval  record  of  William  G.  Dingley;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6864)  for  the  relief  of  Forrest  D.  Stout; 
to  the  Committee  on  Claims. 

By  Mr.  KENDALL:  A  bill  (H.  R.  6865)  granting  an  in- 
crease of  pension  to  Mary  C.  Pearson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KETCHAM:  A  biU  (H.  R.  6866)  granting  a  pension 
to  George  N.  Longfellow;  to  the  Committee  on  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  6867)  granting  a  pension 
to  Charles  E.  Morris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6868)  granting  an  increase  of  pension  to 
Catlierine  J.  Cupp;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  6869)  for  the  relief  of 
George  W.  Allison:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6870)  granting  a  pension  to  Alice  Coe; 
to  the  Committee  on  Pensions. 

ASo.  a  bill  (H.  R.  6871)  granting  a  pension  to  Rattle  O. 
BCennedy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6872)  for  the  relief  of  Elbert  L.  Grove; 
to  t.tie  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  6873)  for  the  relief  of  James  W.  Currie; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  6874)  granting  an 
increase  of  pension  to  Alice  L.  Ha  vis;  to  the  Committee  on 
Invjilld  Pensions. 

By  Mr.  LARRABEE:  A  bill  ^H.  R.  6875)  granting  an 
Increase  of  pension  to  Nora  A.  Kitchen;  to  the  Committee 
en  Invalid  Pensions. 

By  Mr.  LIGHTEN WALNER:  A  bill  (H.  R.  6876)  granting 
a  ptjnslon  to  Daniel  Z.  Thomas;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  LEWIS:  A  bill  (H.  R.  6877)  granting  Clarence  M. 
Dow  the  privilege  of  filing  application  for  benefits  under 
the  emergency  offlcers'  retirement  act;  to  the  Conxmlttee  on 
Military  Affairs. 

By  Mr.  UCHTENWALNER :  A  bill  (H.  R,  6878)  granting 
an  Increase  of  pension  to  Cyrus  G.  Fox;  to  the  Committee 
(kn  Pensions. 

Also,  a  bill  (H.  R.  6879)  for  the  relief  of  Hecman  C.  Ment- 
rel;  to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  iH.  R,  6880)  granting  an  increase 
of  |)enslon  to  Caroline  Culfee:  to  the  Conunlttee  on  Invalid 
I*enslons. 

Also,  a  bill  (H.  R.  6881)  granting  an  Increase  of  pension 
to  Telltha  A.  Campbell;  to  the  Committee  on  Invalid 
Pensions, 

Also,  ft  bill  (H.  R,  6883)  Branttng  %  pennlnn  to  Settle  Lee 
Ix)nmx;  to  the  Committee  on  Invalid  PrnslonH. 

By  Mr.  LUDLOW:  A  bill  iH.  R.  6883)  Rrnntlng  an  In- 
creibse  of  ix>nsion  to  Mollle  B.  Miller;  to  the  Committee  on 
Invalid  Pt*nslons. 

Also.  K  bill  (H.  R.  6884)  granting  an  incrrase  of  pension 
to  I^na  Many;  to  the  Committee  on  Invalid  Prnslons. 

By  Mr,  MARTIN  of  Oregon;  A  bill  iH.  R.  6885)  granting 
B,n  Increa.v  of  pension  to  Addle  Bryan;  to  the  Committee  on 
InviUid  Pensions. 

By  Mr,  WEST:  A  bill  (H.  R.  6880)  granting  a  pension  to 
John  A.  James;  to  the  Committee  on  Pensions. 

By  Mr.  McOUOIN:  A  bill  (H.  R,  6887)  for  the  relief  of 
FYetierlck  Roland  Hickey;  to  the  Committee  on  World  War 
Vetorans'  Legislation, 

By  Mr.  McMILLAN:  A  bill  (H.  R.  6888)  for  the  relief  of 
i»atrick  J.  Solon,  lieutenant.  United  States  Navy,  retired: 
to  ttie  Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6889)  granting  a  pen- 
sion to  Leroy  Bolton;  to  the  Committee  on  Pensions. 


By  Mr.  MILLIGAN:  A  b.ll  (H.  R.  C890)  for  the  relief  of 
the  Northwest  Missouri  Fa;r  Association,  of  Bethany,  Har- 
rison County,  Mo.;  to  the  Committee  on  Claims. 

Also,  a  bill  cH.  R.  6891)  granting  a  pension  to  Lev-ina  E. 
Starts;  to  the  Committee  'jn  Invalid  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bill  (H.  R.  6892)  for  the 
relief  of  Cretia  Downing:  to  the  Committee  on  Claims. 

By  Mr.  MOUSER:  A  bll  (H.  R.  6893)  granting  an  in- 
crease of  pension  to  Edith  Stickels;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  6894;  granting  an  increase  of  pension 
to  Marcella  J.  Hutchins;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6895)  granting  a  pension  to  Lorella 
Roller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6896)  granting  an  mcrease  of  pension 
to  Henry  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  689")  granting  a  pension  to  Laura 
Slotterbeck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON  of  Maine:  A  bill  <H.  R.  6898)  granting 
an  increase  of  pension  to  Melissa  A.  Haskell;  to  the  Com- 
mittee on  Invalid  Pensions 

Also,  a  bill  (H.  R.  6899)  granting  a  pension  to  Mary  L. 
Bryant;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6900)  granting  a  pension  to  Arthur  S. 
Poulln;  to  the  Committee  c>n  Pensions. 

Also,  a  bill  (H.  R.  6901)  granting  an  Increase  of  pension 
to  Elizabeth  O'Keefe:  to  t^e  Committee  on  Invalid  Pensions.  < 
By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  6902)  grant-  | 
ing  an  Increase  of  pension  to  Abigail  J.  Brown;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6903)  Krantlng  an  increase  of  pension  to 
Laura  A.  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  tH.  R.  6904)  grant- 
ing an  Increase  of  pension  to  Kate  M.  Farrell;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6905)  granting  a  pension  to  Elizabeth 
E.  De  SUva;  to  the  Commiitee  on  Invalid  Pensions. 

By  Mr.  PARKER  of  Georgia:  A  bill  <H.  R.  6906)  for  the 
relief  of  Fi'asler  Matthew  i  Porcher;  to  the  Committee  on 
Claims, 

By  Mr.  PARSONS:  A  bill  (H.  R.  6907)  granting  an  In- 
crease of  pension  to  Hannah  R.  Byrne;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  6008)  nanting  an  increa.se  of  pension  to 
Maria  O,  Fowler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PATTERSON;  A  bill  iH,  R.  6900)  granting  an 
Increase  of  pension  to  Arthur  Thornton;  to  the  Commlttou 
on  Pensions, 

By  Mr,  PERKINS:  A  bill  (H,  R.  6910)  granting  a  pension 
to  Agatha  O'Brien;  to  tho  Conunittce  on  Invalid  Pensionn. 
By  Mr.  PURNELL:  A  bill  iH.  R.  6011'  grantinM  a  pension 
to  .Tumcs  A.  McMa.ster«:  to  tho  Committee  on  Pensions. 

By  Mr.  RAM8EYER:  A  bill  tM.  R.  8912'  grant  Ing  an 
intirasc  of  pension  to  Juno  liuliin;  to  the  Coinmitlce  on 
Invulid  Pensions, 

By  Mr.  HCHAFER:  A  bill  (H,  R.  6913)  granllnB  a  pension 
to  Eddie  Thomas;  to  the  Cominittoc  on  IVjimIoum. 

Alio,  a  bill  (H.  R.  0014)  grttJitUiB  a  poivilon  to  John 
Mlrnckowikl;  to  the  Committer  on  Pfn«loii». 

Al.-^o.  a  bill  iH.  R.  60n)  KiuiitlnH  a  prnnlon  to  Dlalne 
Aloxaridor;  to  tiic  Commlitoc  on  Pensions. 

Al.HO,  a  bill  iH.  R.  6910)  granting  a  jx'n.sion  to  Hakon  B. 
Dupo:  to  the  Committee  on  PcnMlon.s. 

Also,  a  bill  <H.  R.  6817)  for  the  relief  of  Kald  Alimad;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  6918  granting  an  lncrea.se  of  pension 
to  Mary  A.  Noltz;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SEIBERUNG:  A  bill  (H.  R.  6919)  granting  a  pen- 
sion to  Sarah  Penberthy;  to  the  Committee  on  Pensions. 

By  Mr.  SHANNON:  A  b  11  (H.  R.  6920)  granting  a  pension 
to  Edward  A.  Price;  to  th«  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  692 L  granting  an  Increase  of  pension 
to  Waldo  A.  Chapman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6922)  granting  a  pension  to  Mary  A. 
Shall;  to  the  Conmilttee  on  Invalid  Pensions. 


By  Mr.  SNELL:  A  bill  (H.  R.  6923)  granting  an  Increase 
of  pension  to  Margaret  V.  Besa;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bUl  (H.  R.  6924)  granting  an  increase  of  loension 
to  Sarah  Ann  McNiece;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  SPARKS:  A  bill  (H.  R.  6925)  granting  a  pension 
to  Emma  Colt;  to  the  Committee  on  Invahd  Pensions, 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  6926) 
granting  a  pension  to  Phoebe  D.  Miller;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6927)  granting  an  increase  of  pension 
to  Mary  E.  Peters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6928)  granting  a  pension  to  Adda 
Leslie;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  6929) 
granting  an  increase  of  pension  to  Emma  J.  Morse;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  6930)  extending  the  provisions  of  the 
pension  laws  relating  to  Indian  war  veterans  to  Capt.  H.  M. 
Hodgis's  company,  and  for  other  purposes;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  6931)  granting  a  pension  to  Elizabeth 
Ann  Parsoios;  to  the  Committee  on  Invalid  Penslor;s. 

Also,  a  bill  (H.  R.  6932)  granting  an  increase  of  pension 
to  Mary  E.  Hathaway;  to  the  Committee  on  Inv^ld  Pensions. 
By  Mr.  SWANK:  A  bill  (H.  R.  6933)    for  the  relief  of 
Zoe  A.  Tilghman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6934)  for  the  relief  of  Csesar  P.  Sim- 
mons; to  the  Committee  on  Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  6935)  to  reinstate  Robert 
D.  Ross  as  midshipman  In  the  United  States  Naval  Academy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  TARVER:  A  bill  (H.  R.  6936)  granting  a  pension 
to  James  H.  Wright,  Jr.;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  6937)  grant- 
ing a  pension  to  Andrew  J,  Cross;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6938)  granting  a  pension  to  John  A. 
Helms;  to  the  Committee  on  Pensions, 

Also,  a  bill  (H.  R.  6939)  granting  an  Increase  of  pension 
to  Sterling  O.  Hunter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6940)  granting  a  pension  to  Conrad  A. 
Bell:  to  the  Committee  on  Pen.slons, 

Also,  a  bill  (H.  R.  6941)  granting  a  pension  to  Rosa 
Huston  Horner ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6942)  granting  an  Increase  of  pension 
to  Elizabeth  Guy;  to  the  Committee  on  Invalid  Pemions. 

Also,  a  bill  (II.  R.  6943)  granting  a  pension  to  Asa  J. 
Lutes;  to  the  Committee  on  Pensiojvs. 

Also,  a  bill  (H.  R.  6944)  granting  an  Increase  of  pension 
to  James  M.  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  694S)  granting  an  Increase  of  pension 
to  Mary  Smith;  to  the  Committee  on  Invalid  Pensions. 

AIM),  a  bill  <H.  R.  0040)  granting  a  pension  to  Reathik 
Ilt'ncuu;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H,  R.  CU47)  grnjitlna  a  jM'n.siun  to  Allle  M. 
Walker;  to  the  Committer  on  Invalid  Prnmons. 

Also.  A  bin  <H,  R,  6048 1  granting  ft  pen.slon  to  Ott  Camp- 
bell; to  the  Committee  on  Penslon.s, 

Also,  a  bill  <H.  H.  6U4U)  fur  the  relief  of  Minnie  Adsmond; 
to  the  Committee  on  Claims. 

AUo.  a  bill  iH.  R.  8950)  granting  an  Inrrease  of  i>on»lon 
to  William  C.  Httgelgans;  to  the  Committee  on  Pensloiis. 

Also,  a  bill  (H.  R.  0851)  granting  a  pension  to  W.  W. 
Warren;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  6962)  for  relief  of  Albert  Harron:  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6953)  granting  a  pension  to  Hiram  M. 
Graves;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H,  R.  6954)  granting  a  pension  to  Zuble 
Owens;  to  the  Commltee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  6955)  for  the  relief  of  M.  E.  Parmelee; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6956)  for  the  reUef  of  Clark  Scott; 
to  the  Committee  on  Claims. 
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Also,  a  biU  <H.  R.  6957)  granting  a  pension  to  Hannah  E. 
Koontz;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU   <H.  R.  6958 »    granting  a  pension  to  John  J. 
Rosier:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  8969)  granting  a  pension  to  James  A. 
Riggs;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  6960)  granting  a  pension  to  Ben  Har- 
rison Martin;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  6961)   granting  a  pension  to  Charies 
ParrU;  to  the  CommlttM  on  Penslona. 

Also,  a  biU  (H.  R.  6962)   granting  a  pension  to  Nai|cy 
LiewaUen:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  6963)  for  the  relief  of  Thomas  Ore^n; 
to  the  Committee  on  Claims. 

Also,  a  biU  <H.  R.  6964)   for  the  relief  of  Samuel  H. 
Walker:  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  blU  (H.  R.  6965)  granting  a  p^n- 
skm  to  Hattie  House:  to  the  Committee  on  Invalid  Pensiotis. 
Ate>.  a  Mil  (H.  R.  6966)   granting  a  pension  to  Nicholas 
OX^onoeU:  to  the  Committee  on  Pensions. 

Ate,  a  bill  <H.  R.  6967)  granting  a  pension  to  Robert:  B. 
Manball:  to  the  Committee  on  Pensions. 

By  Mr.  UNDERWCX)D;  A  bill  (H.  R.  6968)  granting  an 
Increase  of  pension  to  Margaret  R.  P.  Newell;  to  the  Cotn- 
mittM  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Georgia :  A  blU  (H.  R.  6968)  granting 

a  pension  to  O.scp  N,  Ruben;  to  the  Committee  on  Ppiwldm, 

By  Mr.  VINSON  of  Kc»nlucky;  A  bill  (H.  R,  6970  >  gr4>t- 

Ing  a  pension  tu  Lewis  Stamper;  to  the  Committee  on  Invalid 

Pensions. 

Also,  a  bill  (H.  R.  6971  >  granting  a  pension  to  Dlccy  Tert*y: 
to  the  Commlttpe  on  Invalid  Pensions. 

Alio,  a  bill  (H.  R.  6972)  granting  a  pension  to  Ml)na 
White;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WATSON:  A  bill  (H.  R.  6973)  for  the  relief ,  of 
Anna  L.  Auchenbach;  to  the  Committee  on  Claims. 

By  Mr.  WEAVER:  A  bill  (H.  R.  6974)  granting  a  pennon 
to  John  V.  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bin  <H.  R.  6975)  for  the  relief  of  Rufus  Hunter 
Blackwell.  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  6976)  for 
the  relief  of  Edna  Broome;  to  the  Committee  on  Claims. 

By  Mr.  WEST:  A  bill  (H.  R.  6977)  granting  a  pension  to 
Lena  Leota  Evans;  to  the  Committee  on  Invalid  Pension^. 

Also,  a  bill  (H.  R.  6978)  granting  a  pension  to  Susan  R. 
Baughman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6979)  granting  a  pension  to  Florence 
J.  E:napp:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  6980)  granting  an  increase  of  pennon 
to  Ida  M.  Stough;  to  the  Committee  on  Invalid  Pensionsl 

By  Mr,  WHITE:  A  bill  (H.  R.  6981)  granting  a  pension  to 
Isabel  Warner,  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  6982)  for  the  relief 
of  C.  H.  Hoogendom;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6983)  for  the  relief  of  Erik  Nylenj  to 
the  Committee  on  Claims. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  6984)  granting 
a  pension  to  Charles  Thornton  Newhall;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6985)  granting  a  pension  to  Mary  Miller 
Rans;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  6986)  granting  an:  in- 
crease of  pension  to  Margaret  Baxtlett;  to  the  Committed  on 
Invalid  Pensions. 

By  Mr.  WOLPENDEN:   A  bill   (H.  R.  6987)    granting  a 
pension  to  James  R.  M.  Ash:  to  the  Committee  on  Pensit)ns. 
By  Mr.  WOLVERTON:  A  bill  (H.  R.  6988)  granting  a  iten- 
sion  to  Rose  Harkin:  to  the  Committee  cm  Pensions.         I 

By  Mr.  KETCHAM:  A  joint  resolution  (H.  J.  Res.  ]65) 
providing  that  the  last  will  and  testament  of  Nathan  Roiinds 
be  declined  by  the  Oovemment  of  the  United  States  and  the 
estate  be  discharged  from  obligation:  to  the  Committed  on 
Claims. 


PETinONS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

198.  By  Mr.  WEAVER:  Petition  of  the  soldiers  of  the 
World  War  of  Haywood  County,  N.  C.  for  paying  off  the 
adjusted-service  certincates  in  full:  to  the  Committee  on 
World  War  Veterans'  Legl.slation. 

199.  By  Mr.  WATSON:  Resolution  pas-sed  by  the  Penn.-5yl- 
viinla  Committee  for  Total  DLsarmament,  urging  immediate 
piissage  of  the  proposed  con.stitutional  amendment.  Senate 
Joint  Resolution  No.  3:  to  the  Committee  on  Foreign  Affairs. 

200.  By  Mr,  KVALE;  Petition  of  the  Crate-Havelock 
Ptirmers  Union.  Local  No.  144,  Chippewa  County,  Minn.,  pro- 
testing against  the  repeal  of  the  agricultural  marketing  act; 
to  the  Committee  on  Agriculture, 

201.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  EvansvlUe.  Minn.,  opposing  a  referendum  on  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

202.  Also,  petition  of  Relea.'ie  Lodne,  No.  879,  of  the  Broth- 
erhood of  Locomotive  Firemen  and  Engtnemen.  Montevideo. 
Minn,,  urging  enactment  of  Senate  bill  1197;  to  the  Com- 
mittee on  Agriculture, 

20S.  Also,  petition  of  Renvillr  County  iMlnn.)  farm  bu- 
reau, urging  enactment  of  Senate  bill  1197;  U)  the  Committee 
on  Agriculture, 

204.  Al.Mo,  ix^tltlon  of  Osttkl.i  'Minn  )  National  Farm  I/oan 
AiM»oclatlon.  urulntf  a  monitorluni  on  farm  loann  for  thioo 
yfar«;  to  the  Commltt»»r  on  AtfMrulture. 

205.  AIm),  petition  of  H«Ttor  <Minn  >  unit  of  thf  Farmers 
Union,  urging  pawage  of  Senate  bill  1197;  to  the  Committee 

i  oil  Agriculture, 

206.  Also,  petition  of  Chlpprwn  County  'MtTm.>  dlvl.-^ion 
of  the  Farmers  Educnttonal  Cwporntive  Union  of  America, 
urging  retention  of  the  Federal  farm  act:  to  the  Committoc 

j  on  Agriculture. 

t       207.  Also,  petition  of  Rrleu.se  Lodk^e.  No.  579.  Brotherhood 

of  Locomotive  Firemen  and  EnRlnemen.  Montevideo.  Minn.. 

urglnK  payment  of  balance  of  the  soldier.s'  bonus;   to  the 

Committee  on  Ways  and  Means. 

208.  By  Mr.  HALL  of  Mississippi:  Petition  by  I.  S.  Dixon 
a:nd  other  citizens  of  Mi.s.sis.slppi.  requostinR  that  ConKre.ss 
enact  legislation  Immediately  calling  for  the  payment  in 
cash  of  the  balance  of  the  adju.sted-compensation  certificates 
o:'  the  World  War  veterans;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

209.  By  Mr.  NELSON  of  Maine:  Council  order  and  reso- 
hitions  of  the  governor  and  council  of  the  State  of  Maine, 
submitting  the  joint  resolution  of  the  executive  committees 
of  the  Maine  State  Grange.  Kennebec  Valley  Protective 
Association,  and  Maine  Lumbermen  and  Landowners  A.sso- 
ciation,  urging  lef?islation  to  protect  the  pulpwood  indu.stry 
from  foreign  competition,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

210.  By  Mr.  SNOW:  Petition  of  W.  L.  Stadig  and  many 
other  citizens  of  Wallagras.  Me.,  favoring  a  duty  on  pulp 
and  fire  wood;  to  the  Committee  on  Way.s  and  Means. 

211.  By  Mr.  SMITH  of  Idaho:  Memorial  by  William  D. 
Martin  Post,  No.  15.  Sandf>oint,  Idaho,  favoring  immediate 
ptiyment  in  full  of  adjusted  compensation  to  World  War 
veterans:  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

212.  By  Mr.  CULLEN:  Petition  of  Brotherhood  of  Main- 
tenance of  Way  Employees,  urging  the  enactment  of  legis- 
lation for  the  disposition  of  the  Muscle  Shoals  properties  in 
accordance  with  the  said  Intent  and  purpose  of  the  original 
legislation  with  reference  thereto,  as  propKJsed  by  Senator 
NoRRis.  and  that,  in  the  disposition  of  said  properties  they 
be  devoted  primarily  to  the  manufacture  of  fertilizer  in  com- 
pleted form  to  be  sold  to  the  farmers  of  the  Nation  and 
thereby  result  in  some  relief  to  distressed  agriculture;  to  the 
Committee  on  Military  Affairs. 

213.  Also,  petition  of  the  metropolitan  section  of  the 
American  Society  of  Civil  Engineers,  approving  such  revi- 
sions of  the  wording  in  the  Interior  Dejiartment  appropria- 
tion bill  for  the  fiscal  year  1933  as  will  effect  a  more  equi- 


table allocation  of  funds  to  the  several  States  and  which  will 
provide  for  the  complete  utilization  of  the  funds  made 
available  by  Congress  for  mapping  purposes:  to  the  Com- 
mittee on  Appropriations. 

214.  Also,  petition  of  members  of  the  New  York  Produce 
Exchange,  recommend  ng  to  the  Cor^ress  of  the  United 
States  that  the  eighteenth  amendment  should  be  promptly 
and  unconditionally  repealed,  and  that  Congress  shall  sub- 
mit to  conventions  of  '-he  peoples  of  the  various  States  an 
amendment  to  the  I'ederal  Constitution  repealing  said 
eighteenth  amendment,  to  the  Committee  on  the  Judiciary. 

215.  Also,  petition  of  the  New  York  Academy  of  Medicine, 
voicing  its  disapproval  of  those  portions  of  the  Volstead  Act 
which  Invade  the  right  of  the  State  of  New  York  to  regulate 
the  practice  of  medlctre  within  Its  own  borders,  and  which 
deprive  the  physician  of  his  right  to  the  free  exercise  of  his 
Judgment  in  the  practice  of  his  profession;  to  the  Committee 
on  the  Judiciary. 

216.  By  Mr.  OARBER:  Petition  of  Howard  W.  Hlnman. 
major.  Infantry  Reserve,  Oklahoma  City.  Okla..  protesting 
against  contemplated  reductions  in  mllitury  appropriations 
for  the  coming  fiscal  year:  to  the  Committee  on  Appro- 
priations, 

217.  Also,  petition  of  delegates  at  the  Wwtern  OovcrnorB' 
Conference  in  Portland,  Oreg,,  ix^tltlonlng  ConeiTtw  to  levy 
A  tariff  on  copi>fr;  to  the  Commit  ire  on  Way.t  and  Mrann, 

218.  Also,  prtUlon  of  the  board  of  dlrectom  of  the  Okla- 
homa Cotton  Growers  AMSo<'lutlun.  uruliu'  opposition  to  any 
effort  to  place  thr  admlnl^tratlon  of  the  aurirultural  market- 
ing act  under  the  iiupe  vhslon  and  control  of  the  8<>crotary 
of  Agriculture;  to  the  Committee  on  Agriculture. 

218.  Also,  petition  of  the  Printing  Industry  of  Oklahoma 
City  tlnc),  protesting  r  gainst  suoRcsted  piM>U\l  rate  Increase 
on  first-class  mall;  to  trtc  Committee  on  the  Post  OITlce  and 
Post  Roads. 

220.  Also,  petition  of  the  Ponca  City  <Okla.)  Automobile 
Dealers'  Association,  protesting  aKaln.st  Imposition  of  a  5 
per  cent  tax  on  the  sale  of  automobiles  and  accessories;  to 
the  Committee  on  Way;;  and  Means. 

221.  By  Mr.  JOHNSCN  of  Texas:  Petition  of  Kay  Halsell. 
of  Bryan.  Tex.,  opposing  a  sales  tax  on  automobiles:  to  the 
Committee  on  Ways  anl  Means. 

222.  By  Mr.  THOM^.SON:  Petition  of  Sheep  and  Goat 
Raisers'  Association  of  Texas,  for  the  designation  by  the 
United  States  Government  of  substation  No.  14  at  Sonora, 
Tex.,  as  a  southwesterii  Federal  experiment  station:  to  the 
Committee  on  Agriculture. 

223.  By  Mr.  TARVEK:  Petition  of  De  Witt  C.  Wynn  and 
a  number  of  other  ex-s<;rvice  men  of  Polk  County.  Ga..  ask- 
ing for  the  payment  In  full  of  adjusted -service  certificates; 
to  the  Committee  on  Ways  and  Means. 

224.  By  Mr.  RUDD:  Petition  of  Western  Governors'  Con- 
ference, through  its  secretary,  George  C.  Sutherland,  Salt 
Lake  City.  Utah,  favoring  a  tariff  on  copper;  to  the  Com- 
mittee on  Ways  and  Means. 

225.  Also,  petition  of  Himons-Stewart  Co.  cinc.) .  New  York 
City,  opposing  further  lax  on  automobiles  and  accessories; 
to  the  Committee  on  Ways  and  Means. 

226.  By  Mrs.  KAHN:  ;^etition  of  California  Farmers'  Con- 
vention, urging  an  adequate  tariff  as  the  foundation  of  farm 
relief;  to  the  Committee  on  Ways  and  Means. 

227.  Also,  petition  of  California  Farmers' 
urging  the  continuation  of  the  activities  of 
Farm  Board;  to  the  Conrmittee  on  Agriculture. 

228.  By  Mr.  HORR:    Petition  of  Snohomish  County 
mona   Grange,    No.    12,    of    Arlington,    Wash.,    against 
proposed  sales  tax,  and  in  favor  of  an  income  tax  based  on 
earning  power;  to  the  Cjmmittee  on  Ways  and  Means. 

229.  By  Mr.  O'CONhOR:  Resolutions  of  the  board  of 
managers  of  the  New  York  Produce  Exchange,  and  ratified 
by  the  members  of  the  exchange  by  vote  of  617  to  14,  calling 
for  repeal  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 
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230.  Petition  of  delegates  at  the  Western  Governors'  Con- 
ference in  Portland,  Oreg..  urging  Congress  to  levy  a  tariff 
on  copper;  to  the  Committee  on  Ways  and  Means. 

231.  Also,  petition  of  Henry  Strauss,  Manila,  P.  L,  urging 
a  subsidy  to  help  American  industries  and  a  discrimmatint 
tviriff  on  Japanese  manufactures;  to  the  Committee  on  Ways 
and  Means. 

232.  Also,  petition  of  Wisconsin  Conference,  Methodist 
Epl.scopal  Church.  Rlpon,  Wis.,  urging  the  passage  of  House 
Joint  Resolution  320,  proposed  constitutional  amendment  to 
prohibit  sectarian  appropriations;  to  the  Committee  on  the 
Judiciary. 

233.  Also,  petition  of  Trl -Cities  Central  Labor  Council, 
Muscle  Shoals  and  vicinity.  Sheffield.  Ala.,  urging  that  final 
legislation  be  enacted  for  the  disposition  of  Muscle  Slioala 
properties;  to  the  Conunlttee  on  Military  Affairs. 

234.  Also,  petition  of  cltlsens  of  North  Dakota,  urging 
legislation  to  grant  to  members  of  the  National  Farm  Loan 
Aspoclations  a  3-year  moratorium  on  mortgage  Indebtedness; 
to  the  Conmilttee  on  Banking  and  CurreiKy, 


SENATE 

Tuesday.  January  6,  19S2 

The  Chaplain.  Rev.  Zl?Barney  T.  Phillips,  D.  D..  offered  the 
following  prayer; 

o  Thou  before  whoNe  all-searching  Right  darkneM  dls- 
solveth  like  a  dream:  breathe  on  u«  now  with  luold  nmrn- 
ln«'N  fragrant  bi-ealh  Uie  uplrlt  of  Thy  calm  as  we  embark 
upon  iinclmrtrd  sea.'*,  empurpled  and  begloomed  by  clouds 
of  doubt  arising  from  the  mists  of  our  own  thought.  B« 
Thou  our  chart  and  compasn  In  this  great  emprise  on  which 
the  destinies  of  nations  now  await,  tliat  by  Thy  presence  w« 
may  know  that  Thou  In  whom  we  live  and  move  wilt  bring 
us  to  the  haven  of  our  hopes,  molding  to  consununatlou 
where  we  fall,  crowning  with  benediction  every  faithful 
deed.  Lift  from  our  hearts  the  heavy  burden,  the  bewilder- 
ing care  that  weighs  us  down,  that  we  may  feel  the  pulsing 
tenderness  of  God  in  each  faint  heart  clasp  of  our  human 
world.  We  would  not  ask  for  more,  we  dare  not  ask  for  less; 
yet  what  we  ask  is  only  in  the  Savior's  name  and  fur  His 
own  dear  sake.    Amen. 

THS   JOTTRIfAL 

The  Chief  Clerk  proceeded  to\read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fkss  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

CALL    or   THE    ROLL 

President.  I  suggest  the  absence  of  a 


Mr. 


Mr.   FESS. 

quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 


A.shurst 

Couzens 

Hull 

Sheppard 

Austin 

Cutting 

Johnson 

Shlpstead 

Bailey 

Dale 

Jones 

Shortrldge 

Barbour 

Davis 

Kean 

Smith 

Barkley 

Dlckiniton 

Keudrlck 

Stolwer 

Bingliaza 

DUl 

Keyes 

Swanson 

Black 

Pess 

King 

Thomas.  Idaho 

Blaine 

Pletcher 

La  FoUette 

Thomas.  Okla. 

Borah 

Prazler 

Logan 

TownBCDd 

Bratton 

George 

McGUl 

Trammell 

Brookhart 

Glass 

McKellBT 

Vandenberg 

Broussard 

Qlenn 

McNary 

Wagner 

Bulkley 

Gore 

Metcalf 

Walcott 

Bulow 

Hale 

MorrUon 

Walsh.  Mass. 

Brynes 

Harris 

Moses 

WaKsh,  Mont. 

Capper 

Harrison 

Ncciy 

WaUrman 

Caraway 

Hastings 

Norbeck 

Wataon 

Connally 

Hatfield 

Norrla 

Wheeler 

Coolldge 

Hayden 

Nye 

White 

Cope  land 

Hebert 

Roblnaon.  Ark. 

Costlgan 

HoweU 

Robinnon,  Ind. 

Mr.  KIENDRICK.  My  colleague  the  junior  Senator  from 
Wyoming  [Mr.  Carey]  is  necessarily  absent  on  oflQcial  biisi- 
ness.  I  ask  that  this  announcement  may  stand  for  all  roll 
calls  during  the  day. 


m- 
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Mr.  BLACK.  I  desire  to  announce  that  my  coUeague 
the  Junior  Senator  from  Alabama  [Mr.  BankhkadI  is  neces- 
sarily absent  on  official  business. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETinOWS  ANT)   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin, 
favoring  the  passage  of  legislation  to  prohibit  the  manu- 
facture and  sale  of  oleomargarine,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry.  (See  joint 
resolution  printed  in  full  when  presented  by  Mr.  Blaine  on 
January  4,  1932.  p.  1160,  Congressional  Record.) 

He  also  laid  before  the  Senate  the  foUowing  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

Stats  of  Wisconsin. 

Joint  resolution  relating  to  a  national  plan  for  land  utilization 
and  agricultural  development 

Wbereaa  It  Is  generally  recognized  that  the  present  depressed 
state  of  agrlcultiire  Is  partially  due  to  the  uncontrolled  rapid  ex- 
pansion of  agriculture  which  has  characterized  the  development 
of  this  country  during  the  past  century;  and 

Whereas  the  use  of  marginal  and  submarglnal  l.^nds  Is  one 
of  the  factors  In  the  overproduction  of  practically  all  agricul- 
tural products,  which  can  be  remedied  only  through  the  aban- 
donment of  attempts  to  farm  these  lands  and  their  devotion  to 
guch  vises  as  forestry,  grazing,  and  recreation,  to  which  they  are 
naturally  better  adapted;  and 

Whereas  It  la  evident  that  agricultural  recovery  depends  to  a 
▼«ry  great  extent  upon  more  intelligent  planning  with  regard  to 
tbe  usee  of  lands,  and  there  Is  urgent  need  that  immediate  steps 
ba  taken  to  this  end:  Now  therefore  be  it 

Jlejolved  by  the  assembly  [the  senate  concurring).  That  the 
Legislature  of  Wisconsin  respectfully  petitions  the  Congress  of 
the  United  States  to  take  immediate  steps  for  the  development  I 
of  a  long-time  policy  of  land  uUlizatlon  and  balanced  agricul- 
tural production.  To  this  end  the  United  States  Department  of 
Agricult\ir«,  in  cooperation  with  the  several  States,  should  be 
enabled  to  make  comprehensive  economic  surveys  of  marginal 
and  submarglnal  lands  now  devoted  to  agriculture  to  determine 
Um  tises  to  which  they  could  be  put  to  best  advantage,  and  ap- 
uoprlatlons  should  be  made  for  the  development  of  forestry  and 
recreational  opportunities  on  such  of  these  lands  as  are  more 
suited  to  these  purposes  than  to  agriculture;   be  It  further 

MUaolved.  That  the  Congress  at  once  take  steps  to  withdraw  alii 
pubUc  lands  from  homestead  entry  unless  detailed  soli  andi 
economic  surveys  give  conclusive  evidence  that  such  homestead 
entry  promote*  the  welfare  of  the  agrlcTilture  of  the  Nation,  nolj 
Just   the  State   In   which   the   homestead   land   la  located;    be   itj 

further  ^     ^    ,      ..^ 

Resolved,  That  the  Congress  approprtate  no  more  funds  for  Irrl-* 
gatlon  or  land  reclamation  projects  unless  it  can  be  clearly  shown 
that  the  results  to  be  obtained  from  such  appropriations  are  ii| 
accord  with  a  sound  long-time  policy  of  land  utilization  and  4 
balanced  agriculture  for  the  Nation  as  a  whole,  not  Jtist  the  are* 
in  which  such  appropriations  are  asked  to  be  spent;  be  it  furthe» 
Resolved,  That  properly  attested  copies  of  this  resolution  b* 
sent  to  the  President  of  the  United  States,  to  each  of  the  twd 
Houses  of  Congress  of  the  United  States,  the  Secretary  of  Agrl+ 
culture,  and  also  to  the  agricultural  department  of  each  of  th* 
several  States. 

Henbt    a.    Htjbsr. 
President  of  the  Senate. 
R.    A.    Cobban. 
Chief  Clerk  of  the  Senate. 
Chas.   B.  Pexxt. 
Speaker  of  the  Assembly. 
C.  E.  SHAmR. 
Chief  Clerk  of  the  Assembly. 


January  5 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  comt 
munication  from  the  Secretary  of  the  Navy  embodying  4 
resolution  adopted  by  the  Second  Guam  Congress  favoring 
the  continuance  of  the  annual  appropriation  for  the  maintef 
nance  of  the  agricultural  experiment  station  in  Guam,  etcj, 
which  was  referred  to  the  Committee  on  Agriculture  an^ 
Forestry. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  ^ 
mass  meeting  of  citizens  at  Benson.  Minn.,  favoring  thp 
prompt  passage  of  legislation  known  as  the  farmers'  fan|i 
relief  bill,  which  was  referred  to  the  Committee  on  Agri|- 
culture  and  Forestry.  I 

He  also  laid  before  the  Senate  a  joint  resolution  of  thp 
Legislature  of  the  State  of  Wisconsin,  relating  to  the  con*- 
clusion  of  a  treaty  with  Canada  for  the  Great  Lakes-Si. 
Lawrence  waterway,  which  was  referred  to  the  Committee 


on  Foreign  Relations.  (See  Joint  resolution  printed  in  full 
when  presented  by  Mr.  Blaine  on  January  4.  1932,  p.  1160, 
Congressional  Record.)  ^  ..      ,       ,x 

He  also  laid  before  the  Senate  a  petition  of  the  faculty 
and  student  body  of  Taylor  University  at  Upland.  Ind..  pray- 
ing for  the  success  of  the  movement  for  world  peace  and 
also  of  the  disarmament  conference  to  be  held  at  Geneva. 
Switzerland,  which  was  referred  to  the  Committee  on  For- 
eign Relations.  ^  ^  v.    *w 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Military  Order  of  the  World  War.  urging  that.  "  In  granting 
any  further  extension  of  the  moratorium  upon  financial  obli- 
gations arising  out  of  the  war  it  be  stipulated  that  any 
funds  or  debts  thus  released  should  not  directly  or  indi- 
rectly be  loaned  to  or  otherwise  be  permitted  to  accrue  to 
th3  benefit  of  the  Russian  Soviet  Government."  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  executive  committee.  Department  of  the  Diotrict  of  Col- 
umbia. American  Legion,  favoring  the  passage  of  legislation 
making  Armistice  Day.  November  11.  a  national  holiday, 
which  was  referred  to   the  Committee   on  the   District   of 

Columbia. 

He  also  laid  before  the  Senate  a  telegram  slc^ned  by  Fred 
D.  Connolley.  executive  director  of  the  Columbus  (Ohio) 
Chamber  of  Commerce,  on  behalf  of  a  large  number  of 
I  organizations  assembled  at  that  place,  requesting  during  the 
duration  of  the  present  economic  situation  that  a  mora- 
i  torium  be  placed  "  on  partisan  politics  and  that  Congress 
cooperate  with  the  administration  in  every  sound,  construc- 
tive action  that  will  tend  to  alleviate  the  situation,  bring 
a  return  of  confidence,  and  get  the  wheels  of  oommerce  and 
Industry  in  motion  again  In  the  interest  of  all  the  people." 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  Florida  State  Chamber  of  Commerce  at  Daytona  Beach, 
Fla..  favoring  the  passage  of  legislation  placing  transporta- 
tion for  profit  on  the  highways  under  proper  restriction, 
with  due  regard  for  the  safety  of  the  public,  the  preser\-ation 
of  the  highways,  and  the  integrity  of  the  laws  which  have 
been  enacted  by  the  several  States,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Oakland  (Calif.)  Chamber  of  Commerce,  favoring  the 
naming  of  the  new  dirigible  ZRS-5  the  Palo  Alto,  which  was 
referred  to  the  Committee  on  Naval  Affairs. 

He  also  laid  before  the  Senate  a  letter  from  B.  F.  Hall, 
of  Wilmington.  N.  C.  in  relation  to  an  article  published  in 
the  Wall  Street  Journal  of  the  30th  ultimo  under  the  title 
of  "  Debts  or  Peace,"  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  memorial  from  the  Flint  Motor  Co.  (Inc.).  of  Dodge  City. 
Kans..  signed  by  Harold  Murphy,  president,  remonstrating 
against  the  imposition  of  a  5  per  cent  tax  on  motor  cars, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  communication  from 
David  Dickie,  secretary  of  the  Farmers'  Taxpayers  Associa- 
tion, of  North  Farmington,  Oakland  County.  Mich.,  inclosing 
matter  favoring  a  changed  attitude  and  revision  in  the  tax 
situation  so  as  to  avoid  the  imminent  danger  of  the  con- 
fiscation of  farms  and  homes  by  undue  taxation,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Wisconsin  Conference  of  the  Methodist  Episcopal 
Church,  indorsing  a  proposed  amendment  to  the  Constitu- 
tion to  prohibit  sectarian  appropriations,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  communication  from 
Alfred  M.  Wolf,  of  New  York  City,  inclosing  an  article  rela- 
tive to  the  alleviation  of  unemployment  in  connection  with 
the  economic  situation  and  suggesting  a  modification  of  the 
Volstead  Act  so  as  to  permit  the  manufacture  and  sale  of 
light  wines  and  beer  of  3  per  cent  alcoholic  content,  etc.. 
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which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  municipal  council  of  La  Paz.  Province  of  Leyte.  P.  I., 
favoring  the  granting  ol  Philippine  Independence  as  soon  as 
possible  and  not  beyond  a  period  of  10  years,  which  was 
referred  to  the  Committee  on  Territories  and  Insular 
Affairs. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
municipal  council  of  Basey.  Province  of  Samar,  P.  I.,  favor- 
ing the  granting  of  imnr.ediate.  complete,  and  absolute  inde- 
pendence to  the  Philippine  Islands,  which  were  referred  to 
the  Committee  on  TerriU)ries  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  communication  from 
Vincente  Sotto,  president  of  the  Philippine  Civic  Union, 
transmitting  a  document  by  its  organization  committee, 
composed  of  Isauro  Gabaldon  and  others,  at  Manila,  P.  I., 
in  relation  to  the  subjects  of  Economic  Protectionism.  Anti- 
imperialist  Boycott,  General  Strike,  and  Civil  Disobedience 
Till  the  Restoration  of  the  Philippine  Republic,  etc.,  which, 
with  the  accompanying  paper,  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Solidaridad  Fllipina.  Manila.  P.  I.,  favoring  the  passage  of 
the  so-called  Timberlake  bill,  limiting  the  free  entry  into 
the  United  States  of  certain  Filipino  products;  urging  lim- 
itation of  Filipino  immigration  thereto;  the  continuation 
of  the  United  States  Government  in  the  Philippines  for  the 
present;  and  certain  amendments  to  the  Jones  law,  which 
were  referred  to  the  Committee  on  Territories  and  Insular 
Affairs. 

Mr.  BINGHAM  presented  resolutions  adopted  by  the 
board  of  managers  of  the  New  York  Produce  Exchange, 
favoring  the  prompt  and  unconditional  repeal  of  the  eight- 
eenth amendment  to  the  Constitution,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  BLAINE  presented  a  resolution  adopted  by  the  Wis- 
consin Polish  Legion  of  American  Veterans,  favoring  the 
immediate  pasrment  in  cash  of  adjusted-compensation  cer- 
tificates f bonus),  which  was  referred  to  the  Committee  on 
Finance. 

Mr.  SHIPSTEAD  presented  a  petition  of  members  of  the 
Newf olden  National  Farm  Loan  Association,  Newf olden. 
Minn.,  praying  for  the  passage  of  lepi-slation  granting  mem- 
bers of  the  National  Farm  Loan  Association  a  3-year  mora- 
torium on  mortgage  indebtedness,  said  moratorium  t-o  apply 
only  to  bona  fide  farmers  who  have  lived  on  and  operated 
farms  for  one  year  or  more.  etc..  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  the  petition  of  members  of  the  United 
States  Federal  jury  in  session  at  Duluth,  Minn.,  praying  for 
the  confirmation  of  Gunnar  H.  Nordbye  as  United  States 
district  judqe,  district  of  Minnesota,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  BARBOUR  pro.sented  a  telegram  in  the  nature  of  a 
memorial  from  the  Alpha  Men's  Cla.ss,  of  Collingswood. 
N.  J.,  remonstrating  acamst  the  holding  of  a  referendum 
for  the  repeal  of  the  eighteenth  amendment  to  the  Consti- 
tution, which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  teleeram  in  the  nature  of  a  memorial 
from  the  National  Federation  of  Postal  Clerks  and  the  Na- 
tional Association  of  Letter  Carriers  at  Passaic,  N.  J.,  re- 
monstrating against  the  passage  of  legislation  decreasing 
salaries,  which  was  referred  to  the  Committee  on  Civil 
Service. 

He  also  presented  resolutions  adopted  by  the  mayor  and 
members  of  the  council  of  the  Borough  of  Carteret.  N.  J., 
opposing  the  imposition  of  a  tariff  duty  on  copper,  which 
were  referred  to  the  Committee  on  Finance. 

RECONSTRtrCTION    FINANCE   CORPORATION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  per- 
mission to  have  printed  in  the  Record  a  statement  by  the 
representatives  of  various  southern  building  and  loan  asso- 
ciations, including  the  names  of  the  signers,  touching  Senate 
bill  No.  1.  creating  a  Reconstruction  Finance  Corporation.    I 


ask  that  the  statement  be  referred  to  the  Committee  on 
Banking  and  Currency. 

There  being  no  objection,  the  irtAtement  was  refen-ed  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

DxCEiCBSt  29.  1831. 

Re:  Senate  bill  No.  1 — Reconstruction  Plnftnce  Corpontlon. 

Hon.  Jos  T.  RoBiiraoN, 

Washington.  D.  C. 
Dkas  Skkatos:  A»  suggested  by  you,  we  have  carefully  studied 
the  above  bill,  and  we  take  pleasiire  In  advising  you  that  In  our 
opinion.  If  the  above  bill  Is  enacted  as  drawn.  It  can  be  of  great 
assistance  to  building  and  loan  associations  In  repaying  their 
loans  to  banks,  and  will  enable  them  to  take  care  of  their  .ibnor- 
naal  withdrawal  requests,  assist  many  of  their  savers  who  are  now 
In  pressing  need  of  funds,  and  avoid  many  foreclosures  which 
would  otherwise  have  to  be  made. 

We  are  of  the  opinion  that  a  rediscount  privilege  with  the 
Federal  reserve  banks  should  remain  in  the  bill  as  written. 

With  Bincerest  appreciation  for  the  courtesy  extended  to  our 
representatives,  Messrs.  Brown,  Leigh,  and  Thompson,  In  the  dia- 
cvisslon  of  pending  legislation,  we  remain 
Very  truly  yours, 
Little  Rock  Building  and  Loan  League:  Argenta  Building  and 
Loan  Association,  by  John  Hemshrup.  secretary;  Capital 
Building  and  Loan  Association,  by  Lois  Rainwater,  presi- 
dent; Equitable  Building  and  Loan  Association,  by 
E.  T.  Reavet,  secretary;  National  Savings  and  Loan 
Association,  by  J.  M.  Sadler,  vice  president  and  secre- 
tary; Prudential  Building  and  Loan  Association,  by 
J,  N.  Moxley:  State  Building  and  Loan  Association,  by 
D.  Bessiuger.  secretary;  Trl-State  Savings  and  Loan 
Association,  by  O.  L.  Redortt,  president;  Commercial 
Building  and  Loan  Association,  by  H  N.  Sterling,  secre- 
tary; American  Building  and  Loan  Association,  by  W.  L. 
Dclony,  secretary;  Commonwealth  Building  and  Loan 
Association,  by  P.  Q.  Leigh,  vice  president;  Guaranty 
Building  aiul  Loan  Association,  by  Ouy  K.  Thompson, 
president:  Peoples  Building  and  Lotui  Association: 
Pulaski  Building  and  Loan  Association,  by  D.  N.  Qulley. 
secretary;  Travelers  Building  and  Loan  Association,  by 
Lois  Rainwnter.  president;  Union  Savings.  Building,  and 
Loan  Association,  by  Fred  L.  Purcell,  presld«nt. 

COMPXTLSORY  MILrrARY   TRAININQ 

Mr.  BARBOUR.  Mr.  President,  I  send  to  the  desk  certain 
resolutions  adopted  by  the  Intercollegiate  Disarmament 
Council  relative  to  reducing  military  expenditures  and  abol- 
ishing compulsory  mihtary  training  in  schools  and  colleges, 
which  I  ask  may  be  printed  in  the  Record. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Military  Affairs  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

The  Intercollegiate  Disarmament  Council  has  sponsored  a  stu- 
dent poll  In  the  colleges  of  the  United  States  on  the  disarmament 
question.  Twenty-four  thousand  three  hundred  and  forty-five  stu- 
dents in  70  colleges  voted.  Based  upon  this  expression  of  opinion, 
the  following  resolutions  were  adopted  at  a  national  student  mass 
meeting  in  New  York  City  on  December  30: 

"  Whereas  24,345  students  In  70  colleges  in  aU  parts  of  the  coun- 
try have  expressed  their  opinion  in  a  national  poll  on  disarmament 
sponsored  by  the  Intercollegiate  Disarmament  Council:  and 

"  Whereas  92  per  cent  of  these  students  favor  reducing  arma- 
ments by  25  per  cent  or  more;  and 

"  Whereas  64  per  cent  of  these  students  favor  the  United  States 
setting  an  example  in  reducing  armaments  independently ;   Be  It 

"  Rcsoli^ed.  That  we  respectfully  request  Congress  to  pass  a  reso- 
lution urging  the  American  delegates  to  the  World  Disannament 
Conference  to  work  for  an  International  agreement  reducing  mili- 
tary expenditures  of  all  governments  by  at  least  23  per  cent. 

"Whereas  81  per  cent  of  these  24.345  students  oppose  compulsory 
military  training  in  colleges:   Be  it 

■■  Resolved.  That  we  respectfully  urge  Congress  to  abolish  com- 
pulsory military  training  in  the  schools  and  colleges." 

Henet   ScHMTirr,  Jr.. 
Edward  G.  Wilms. 

PROPOSED  MEMORIAL  TO  COMTE  AND  ADMIRAL  DE  GRASSE 

Mr.  COPELAND.  Mr.  President,  I  have  here  a  resolution 
in  the  nature  of  a  petition  from  the  Sons  of  the  Revolution 
in  the  State  of  New  York  relating  to  a  proposed  memorial  to 
the  Comte  de  Grasse  in  the  District  of  Columbia,  which  I 
ask  may  be  referred  to  the  Committee  on  the  Library  and 
printed  in  the  Record. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Library  and  ordered  to  be  printed  in 
the  Recoes,  as  follows: 

Whereas  the  recent  Yorktown  Se.squlcentennlal  Celebration  has 
Just  begun  to  call  fitting  public  attention  to  tlie  debt  of  the 
United  States  toward  the  Comte  and  Admiral  de  Grasse.  to  whom 


CONGRESSIONAL  RECORD— SENATE 


>^  i 


t  \ 


1286 

Oen  Geor^  Washington  wrote  the  day  after  the  capitulation  at 
Y^ktown^  The  ^jj^nder  of  York,  which  has  bro^J|^^»?  f  ^^ 
glory  and  advantages  to  the  alllea.  and  the  honor  of  which  belongs 
to  your  excellency  ";  and 

Whereas  the  UlustrloTJS  leader  of  the  American  Revolution  re- 
newedly  wrote  to  the  Comte  and  Admiral  de  GrasK.  "  Your  timely 
intervention  has  given  to  America  Independence  and  Uberty  ;  ana 
Whereas  In  150  years  since  the  splendid  victory  at  Yorktown  the 
United  Statea  have  nowhere  erected  to  De  Grasae  monument  or 
memorial  of  graUtude  and  have  merely  recorded  his  name  upon 

the  Yorktown  Monument;  and  

Whereas  It  U  being  proposed,  and  with  the  approval  of  leading 
natrloUc  sodetlea.  that  In  Washington.  D.  C.  an  avenue  shall  be 
named  after  the  Comte  and  Admiral  de  Grasae;  and  It  Is  f\irther 
proposed  that  there  be  erected.  If  possible,  upon  that  avenue  a 
fltitog  memorial  to  the  Comte  and  Admiral  de  Orasse,  of  whran 
the  late  Ambassador  Ifyron  T.  Herrlck  declared  that.  "On  the 
skill,  cotirage,  and  devotion  of  that  cAcer  depended  the  fate  of 
our  War  at  Independence  ";  and 

Whereas  there  was  Introduced  during  the  second  session  of  the 
Seventy-flrat  Congress,  on  Uay  34.  1930.  by  the  Hon.  Roy  G.  Fitz- 
gerald, at  Ohio.  In  the  House  of  Representatives,  a  resolution 
known  as  House  Joint  ReeoluUon  347.  authorizing  an  appropria- 
tion of  WO.OOO  for  the  erection  In  the  city  of  Washington.  D.  C.. 
of  such  a  memorial  to  the  Comte  de  Grasae  and  also  for  a  suitable 
public  plot,  place,  square,  circle,  boulevard,  or  street  to  receive 
the  name  "  De  Grasae  " :  Therefore  be  It 

JtesoZced  by  the  Sons  of  the  Revolution  in  the  State  of  New 
York  at  iU  mnnual  meeting.  1931,  That  the  society  hereby  expresses 
Its  approval  of  the  efforts  that  are  making  to  testify  of  the 
naUonal  gratitude  of  the  United  States  for  the  brilliant  services 
to  this  country  of  the  Comte  and  Admiral  de  Grasse  and  calls 
upon  the  Congress  of  the  United  States  to  erect  In  the  city  of 
Waahlngton.  D.  C.  this  proposed  De  Grasse  memorial. 

COTKRNHXirr   BOND   ISSTTXS 

Mr.  JONES.  Mr.  President.  I  have  a  telegram  from  a  very 
prominent  gentleman  of  my-  State,  urging  an  increase  in 
capitalization  of  the  proposed  Reconstruction  Finance  Corpo- 
ration to  $1,000,000,000.  I  ask  that  the  telegram  may  be 
referred  to  the  Committee  on  Banking  and  Currency  and 
Iirinted  in  the  Rxomd. 

There  being  no  objection,  the  telegram  was  referred  to  the 

Committee  on  Banking  and  Currency  and  ordered  to  be 

printed  in  the  Rxcord.  as  follows: 

{Telegram] 

Taxima,  Wash.,  December  31.  1931. 

Senator  W.  L.  Jonss. 

Washington.  D.  C: 
Generally  speaking,  I  believe  that  the  market  should  establish 
vmlues.  but  values  of  Government  bond  Issues  have  dropped  to 
such  low  levels  that  measures  to  support  them  have  become 
urgent.  To  accomplish  this.  I  think  Congress  should  increase  capi- 
talisation of  proposed  reconstruction  corporation  to  $1,000,000,000. 
This  tncreaae  of  »500,000,000  shoxild  be  devoted  to  purchase  at  par 
of  any  OoTamment  bonds  that  may  be  offered  so  as  to  maintain 
their  parity.  Effect  of  this  would  be  to  Immediately  raise  depreci- 
ated Government  issues  to  par  and  others  perhaps  above  par  and  to 
strengthen  the  market  fcH-  aU  other  bonds.  Including  utilities,  rail- 
roads, and  other  high-grade  issues.  The  last  Government  Issue  has 
slumped  17  pw  cent.  The  Government  owes  It  to  purchasers  of  Its 
bonds  to  prevent  such  a  catastrophe.  Such  action  would  facilitate 
■~^  future  sales  and  would  strengthen  entire  financial  structure.  The 
corporation  would  not  be  caUed  on  to  buy  many  bonds,  because 
maintenance  at  par  would  remove  reason  for  seUing,  nor  wovild 
Government  increase  Its  obligations.  The  reconstruction  corpora- 
tion wovild  be  In  same  p>osltlon  as  national  credit  corporation,  the 
mere  creation  of  which  has  had  stabilizing  effect  so  as  to  make 
demands  on  it  almost  negligible. 

O.  A.  PxcHTsa. 

REPORT  or  THR  CLAIMS  CC^ODTTKl 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  236)  for  the  relief  of  Hunter  P, 
Mulford,  reported  it  without  amendment  and  submitted  ai 
report  (No.  28)  thereon. 


January  5 


BILLS   AlfD   JOINT   RRSOLXTTION   IHTRODTJCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first} 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NYE: 

A  bill  (S.  2629)  to  construct  a  public  building  for  a  post) 
office  at  the  city  of  Crosby.  N.  Dak.;  to  the  Committee  oq 
Public  Buildings  and  Grounds. 

By  Mr.  HATFIELD: 

A  bill  (S.  2631)  granting  a  pension  to  Marcellus  W4 
Mace: 

A  bill  (S.  2832)  granting  a  pension  to  Mary  M.  Reynold^ 
(with  acc<»npanylng  papers) ;  and 


A  bill   (S.  2633)    granting  a  pension  to  Elijah  Stephens 
(with  accompanying  papers);   to  the  Committee  on  Pen- 

A  bill  (S    2634)   for  the  relief  of  Sarah  Uoyd  (with  an 
accompanying  paper) ;  to  the  Committee  on  Military  Affairs. 
By  Mr.  McNARY: 

A  bill  (S.  2635)  to  amend  the  act  of  June  25.  1910.  en- 
titled "An  act  to  provide  for  determining  the  heu-s  of 
deceased  Indians,  for  the  disposal  and  sale  of  allotments  of 
deceased  Indians,  for  the  lease  of  allotments,  and  for  other 
purposes."  so  as  to  authorize  the  Secretary  of  the  Interior 
to  modify  the  terms  of  certain  contracts  when,  in  his  judg- 
ment, it  is  in  the  interest  of  the  Indians  so  to  do;  to  the 
Committee  on  Indian  Affairs. 
By  Mr.  HEBERT: 

A  bill  (S.  2636)  for  the  reUef  of  the  Wakefield  Trust  Co., 
of  Wakefield,  R.  I. :  to  the  Committee  on  Claims. 

By  Mr.  DAVIS:  „     ^     ^^ 

A  bm   (S.  2637)    for  the  reUef  of  Anna  Carroll;   to  the 
Committee  on  Claims. 

A  bill  (S.  2638)    granting  a  pension  to  Clarence  B.  Hel- 
lings;  to  the  Committee  on  Pensions. 
By  Mr.  WALSH  of  Montana: 

A  bill  (S.  2639)  granting  the  consent  of  Congress  to  the 
State  of  Montana,  the  counties  of  Roosevelt.  Richland,  and 
McCone.  or  any  of  them,  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Missouri  River  at 
or  near  Poplar,  Mont.;  to  the  Committee  on  Commerce. 
By  Mr.  BLACK: 

A  bill  (S.  2640)  to  adjust  the  pay  of  certain  persons  with 
prior  service  in  the  National  Guard  or  Organized  Militia 
who  entered  the  service  between  April  6.  1917.  and  July  8. 
1918.  inclusive,  other  than  through  the  draft;  to  the  Com- 
mittee on  Military  Affairs. 
By  Mr.  COPELAND: 

A  bill  (S.  2642)  to  establish  a  commission  to  be  known  as  a 
commission  on  a  national  museum  of  engineering  and  indus- 
try; to  the  Committee  on  Education  and  Labor. 
I      A  bill  (S.  2643)   to  extend  for  one  year  immigration  and 
naturalization  privileges  to  alien  veterans  who  served  in  the 
i  forces  of  the  United  States  during  the  World  War;  to  the 

Committee  on  Immigration. 

'      A  bill   (S.  2644)    to  permit  an  increase  in  the  length  of 

leaves  of  absence  with  pay  for  members  of  the  Metropolitan 

!  police,  the  United  States  park  police,  and  the  fire  depart - 

I  ment  of  the  District  of  Columbia;  to  the  Committee  on  the 

District  of  Columbia. 

A  bill  (S.  2645)  granting  a  pension  to  Alice  Bennett;  and 
A  bUl  (S.  2646)  granting  a  pension  to  Samuel  Herkowitz; 
to  the  Committee  on  Pensions. 

A  bill  (S.  2647)  for  the  relief  of  the  Chemical  Bank  b 
Trust  Co..  successors  to  United  States  Mortgage  &  Trust  Co., 
of  New  York  City,  N.  Y.; 

A  bill  (S.  2648)  for  the  relief  of  the  Marine  Trust  Co.,  suc- 
cessors to  Buffalo  Trust  Co..  of  Buffalo.  N.  Y.; 

A  bill  (S.  2649)  for  the  relief  of  the  Marine  Trust  Co.,  of 
Buffalo.  N.  Y.; 

A  bill  (S.  2650)  for  the  relief  of  the  Bank  of  New  York 
&  Trust  Co..  successors  to  New  York  Life  Insurance  &  Trust 
Co..  of  New  York  City.  N.  Y.: 

A  bill  (S.  2651)  for  the  relief  of  the  Marine  Trust  Co..  of 
Buffalo.  N.  Y.; 

A  bill  (S.  2652)  for  the  relief  of  the  Glen  Palls  Trust  Co.. 
of  Glen  Falls.  N.  Y.;  and 

A  biU  (S.  2653)  for  the  relief  of  the  Bank  of  New  York  ti 
Trust  Co..  successors  to  New  York  Life  Insurance  &  Trust  Co., 
of  New  York  City.  N.  Y.;  to  the  Committee  on  Claims. 
By  Mr.  BRATTON: 

A  bill  (S.  2654)  to  allow  credit  in  connection  with  home- 
stead entries  to  widows  of  persons  who  served  in  certain 
Indian  wars;  to  the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  KING: 

A  bill  (S.  2656)    to  exempt  from  the  quota  husbands  of 
American  citizens;  to  the  Committee  on  Immigration. 
By  Mr.  JONES  (by  request) : 

A  bill  (S.  2657)  to  secure  to  unemployed  American  citizens 
the  right  to  work  advantageously  for  themselves  in  the  pro- 
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(Suction  and  mutual  exchange  of  food,  shelter,  clothing,  and 
commodities;  to  the  Committee  on  Finance. 

By  Mr.  NEELY: 

A  bill  (S.  2658)  granting  a  pension  to  John  E.  Cutlip: 

A  bill  (S.  2659)  granting  an  increase  of  pension  to  Robert 
Blake;  and 

A  bill  (S.  2660)  granting  an  increase  of  pension  to  John 
H.  Jackson;  to  the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  2661)  granting  an  increase  of  pension  to  Delia 
W.  Lampson; 

A  bill  <3.  2662)  granting  an  increase  of  pension  to  Joseph 
A.  Libby  (with  accompanying  papers) ;  and 

A  bill  (S.  2663)  granting  an  increase  of  pension  to  Julia 
L.  Morrison  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2664)  to  authorize  the  issuance  of  certificates  of 
citizenship  to  native-bom  citizens;  to  the  Committee  on 
Immigration. 

A  bUl  (S.  2665)  to  amend  section  505  of  title  28  of  the 
Code  of  Laws  of  the  United  States  of  America,  volume  44, 
part  1,  United  States  Statutes  at  Large,  relating  to  payment 
of  salaries  of  certain  officials;  to  the  Committee  on  the 
Judiciary. 

A  bill  (S.  2666)  for  the  relief  of  Senelma  Wirkkula.  also 
known  as  Selma  Wirkkula; 

A  bill  <S.  2667)  for  the  relief  of  certain  claimants  who 
suffered  loss  by  fire  in  the  State  of  Minnesota  during  Oc- 
tober. 1918;  and 

A  bill  (S.  2668)  for  the  relief  of  the  Waterous  Co.;  to  the 
Committee  on  Claims. 

A  bill  (S.  2669)  to  extend  the  benefits  of  the  emergency 
officers'  retirement  act  to  certain  emergency  officers  of  the 
war  with  Spain,  the  Philippine  insurrection,  and  the  Chinese 
Boxer  rebellion:  to  the  Committee  on  Military  Affairs. 

By  Mr.  STEIWER: 

A  bill  <S.  2670 »  to  provide  for  the  improvement  of  the 
Columbia  and  Snake  Rivers;  to  the  Committee  on  Com- 
merce. 

A  bill  (S.  2671)  providing  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Reservation  in  the  State  of 
Oregon;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2672)  granting  a  pension  to  John  R.  Liles  (with 
accompanying  papers » ;  and 

A  bill  <S.  2673  >  granting  an  increase  of  pension  to  Anna 
Lee  Duncan  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  <S.  2674)  for  the  relief  of  John  Thomas  Simpkln;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  WATSON: 

A  bill  (S.  2677)  granting  a  pension  to  Harry  Oaks  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  KING; 

A  joint  resolution  (S.  J.  Res.  74)  authorizing  reinstate- 
ment of  oil-prospecting  permits;  to  the  Committee  on  Public 
Lands  and  Surveys. 

FEDERAL    TRADE    COMMISSION    AND    ANTITRUST    LAWS 

By  Mr.  NYE: 

A  bill  <S.  2626)  to  amend  the  act  entitled  "An  act  to  create 
a  Federal  Trade  Commission,  to  define  its  powers  and  duties, 
and  for  other  purpases,"  approved  September  26,  1914; 

A  bill  (S.  2627)  to  establish  a  Federal  trade  court,  and  for 
other  purposes;  and 

A  bill  (S.  2628)  to  jimend  the  act  entitled  "An  act  to  create 
a  Federal  Trade  Con:mission,  to  define  Its  powers  and  duties, 
and  for  other  purposes,"  approved  September  26,  1914. 

Mr.  NYE.  Mr.  Piesident,  I  have  just  introduced  three 
bills,  all  having  relation  to  the  Federal  Trade  Commission 
and  the  antitrust  laA^s.  I  feel  it  important  that  a  word  of 
Introduction  accompany  them,  to  the  end  that  there  may  be 
better  understanding  of  their  purpose. 

I  have  no  hesitancy  in  advising  the  Senate  of  the  incentive 
behind  these  bills.  One  could  not  have  observed  the  decreas- 
ing numbers  of  lnd<;pendent  Industries  and  establishmente 


and  the  increasing  strength  of  chains  oi  late  years  without 
catching  something  of  a  vision  of  the  future  as  relates  to 
the  independent  merchant  and  manufacturer.  Tliat  Tlsioo 
pictures  an  end  of  the  building  of  splendid  communities  of 
American  citizens  whose  independent  business  institutions 
have  contributed  so  largely  to  the  welfare  and  progress  of 
the  communities.  That  picture  prompts  this  legislation  of 
which  I  speak.  I  urge  that  its  being  written  into  the  law  of 
the  land  will  go  far  in  strengthening  independent  industry 
and  business  men  and  in  preventing  the  continued  and  posi- 
tive inroads  of  monopoly.  Such  belief  is  strengthened  by  the 
testimony  I  have  heard  in  part,  and  which  will  be  available 
to  the  Judiciary  Committee,  which  I  expect  will  conduct 
hearings  upon  the  program  embodied  in  the  bills — the  testi- 
mony of  leaders  in  independent  trade  associations  and  of 
leading  business  men  who  are  fighting  against  the  prospect 
of  being  ultimately  devoured  by  the  chains  and  monopoly. 

The  independent  grocery  man,  dry -goods  merchant,  drug- 
gist, clothier,  and  hardware  man,  the  owner  of  the  small 
factory,  the  farmer  interested  in  the  continued  life  of  his 
creamery  or  other  cooperative  venture,  the  Independent  op- 
erator in  the  oil  fields,  they  and  their  kind  have  been  the 
ones  in  mind  in  the  drafting  of  this  legislative  program. 
It  is  they  whom  these  bills  will  protect  and  profit.  The  bills 
do  not  propose  giving  them  or  any  individual  or  group  an 
advantage.  They  propose  alone  to  afford  a  field  for  fair 
play  in  the  business  world.  They  are  intended  to  free  the 
channels  of  commerce  from  destructive  "  cut-throat  "  com- 
petitors, and  thus  permit  the  continued  existence  of  thou- 
sands of  honest  and  efficient  business  establishments  con- 
stantly threatened  by  giant  and  would-be  giant  monopolies. 

The  antitrust  laws  were  given  to  prevent  the  continued 
growth  of  monopoly.  If  they  have  failed  to  accomplish  this 
worthy  end.  it  need  not  necessarily  follow  that  the  laws 
should  be  abandoned.  Instead,  it  might,  and  to  my  mind  in 
this  case  it  does,  prompt  a  strengthening  of  antitrust  laws. 

This  legislative  program  is  based  primarily  on  what  is 
known  as  the  trade  practice  conference.  The  object  of  these 
so-called  trade  practice  conferences  was  to  wipe  out  the  un- 
fair practices  found  to  be  restraining  trade  and  injuring 
honest  business.  Under  this  program  which  I  am  proposing 
the  legality  of  the  rules  resulting  from  the  trade  practice 
conferences  would  be  made  definite  and  certain,  and  enjoy 
standing.  Under  the  present  law  such  rules  are  uncertain; 
and,  while  they  may  enjoy  standing  to-day,  there  is  no  in- 
surance of  security  or  stability  to-morrow.  Likewise,  there 
I  is  uncertainty  relative  to  the  enforceability  of  such  rules. 
I  Under  the  present  law  rules  are  accepted  and  promulgated 
by  the  Federal  Trade  Commission  to-day,  and  perhaps  to- 
morrow many  of  them  are  scrapped,  and  some  of  these  again 
conjarmed  by  the  commission  the  next  day.  The  uncertainty 
thus  occasioned  has  all  but  destroyed  the  usefulness  of  the 
conferences.  The  proposed  legislation  absolutely  prevents 
this  by  providing  a  means  whereby  any  rule  has  an  oppor- 
tunity to  be  judicially  determined,  which  is  not  possible  at 
present.  This  wipes  out  uncertainties;  and  to  provide  a  fair 
competitive  field  is  greatly  to  the  independent  dealer's 
advantage. 

The  proposed  bills  also  declare  certain  practices  to  be 
illegal.  For  example,  the  selling  of  goods  below  cost,  except 
under  exceptional  situations,  is  made  illegal.  Again,  in- 
stead of  depending  on  section  2  of  the  Clayton  Act  to  wipe 
out  price  discrimination,  price  discrimination  is  made  an 
unfair  method  of  competition  under  the  proposed  section 
5 '2.  This  is  for  the  purpose  of  eliminating  those  provisions, 
impossible  of  proof,  required  by  section  2  of  the  Clas^n  Act. 

These  bills  also  provide  for  making  all  trade  practice  con- 
ference rules  enforceable  after  they  have  been  adopted  by  a 
majority  of  the  industry  and  approved  by  the  commission 
or  the  courts.  The  bills  also  limit  the  time  within  which 
the  commission  must  act  and  provide  for  the  creation  of  the 
Federal  Trade  Commission  court,  which  is  to  have  jurisdic- 
tion arising  through  the  Sherman  Antitrust  and  other  acts 
dealing  with  restraints  of  trade,  monopoly,  and  unfair 
competition. 

Under  present  conditions  the  small  independent  business 
man  has  no  practical  relief  from  oppression  suffered  by 
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reason  of  unfair  competition.    True  it  Is,  he  may  apply  for 
relief  to  the  courts  or  to  the  Federal  Trade  Commission,  but 
by  the  time  the  long-drawn-out  and  expensive  process  is 
concluded  he  is  perhaps  out  of  business.    Under  the  bills 
proposed  he  has  the  advantage  of  prompt  relief  and  the 
securing  of  a  fair  competitive  field,  wherein  neither  large  nor 
■miin  has  any  unfair  advantage.    This  is  a  great  advan- 
tage to  the  small  dealer.    For  example,  if  his  all-powerful; 
competitors  use  secret  rebates,  or  sell  goods  below  cost,  or  em- 
ploy other  methods  which  necessitate  unlimited  capital,  he 
would  be  at  a  disadvantage  while  waiting  for  separate  pro-. 
ceedlngs  to  be  prosecuted  against  each  offender.    Thus,  the 
bills  proposed  provide  for  speedy  and  definite  action  im 
eliminating  these  and  other  imfair  methods  of  competition^ 
The  opportunity  Is  provided  for  the  efficient  and  serviceable 
.mftii  dealer  or  manufacturer  to  Uve  and  succeed.    Again,  Ifl 
and  when  the  small  concern  has  occasion  to  seek  redress  for 
treUe  damages  provided  for  under  the  Sherman  Act,  Insteac^ 
of  requiring  years  of  time  and  prohibitive  expense  to  prose-i 
cute  the  case,  relief  Is  afforded  under  the  proposed  bm4 
within  a  matter  of  months. 

If  we  can  define  unfair  trade  practices,  if  we  can  expedite 
the  proteeuUcQ  of  trade  practices  which  seem  to  relate  to 
the  jungle,  and  If  we  can  clarify  and  make  more  under- 
standable the  antitrust  laws,  as  these  three  bills  of  which  I 
sptak  will  do,  I  am  sure  we  will  contribute  greatly  to  the  weN 
fare  of  thousands  upon  thousands  of  local  and  independent 
units  of  business ;  and  by  so  contributing  we  will  restore  and 
maintain  a  force  that  has  contributed  mightily  to  American 
luocum    thit  force  known  as  independent  initiative. 

Mr.  President.  X  ask  that  the  three  blUs  which  X  hav« 
Introduced  may  be  printed  In  full  In  the  Ricoro. 

There  being  no  objection,  the  bills  were  referred  to  th« 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  RicoM,  aa  (oUowi: 

i.  9694 
A  biU  to  MAtnd  th«  set  entltltd  "An  act  to  orMt*  s  Ptdtr»l  Tr»d^ 

Oommiaslon,  to  dtAn*   lU  powori  And  dutiM.  ft&d   (or  othtr 

purpoMS,"  spprovtd  B«ptfmb«r  98,  1014 

I«  it  «nsot«d,  §te..  Th»t  Ui«  »ot  tntitl*d  "An  sot  to  ortftU 
rederal  Trade  OommiMion.  to  dtnnt  lu  nowtra  »nd  dutiM,  Rn 
(or  other  purpoMS."  spprovtd  Scptcmbor  90,  1B14,  la  smtr^dod  b 
adding  after  Motioa  •  lbs  following,  to  b«  kuowa  m  Motion  6\ 

ol  iiaM  Ml: 

"•■c.  5 V4.  On  Its  own  motion,  or  wh«n«vtr  rtqu«it«d  lo  to  dp 
bv  parties  la  Inlereat  tn  sny  tr«d«  or  industry  tniM<*d  In  oon<' 
msra.  tbe  eoeunlasion  u  ampoworvd  and  dirtotod  to  Invita  tip 
members  of  iuoh  tredt  or  Induatry  or  any  compute  grovip  <tf 
■eograpbloal  division  thereof  to  MMmbls  st  s  time  and  pls^p 
deeitnated  by  ths  oommtsiien  for  the  oonalderstloa.  sdoptioi 
and  subeslaloa  to  the  commission  of  sgreemsnis  Inltisted  sr^ 
voluatartly  entered  Into  by  the  membwe  of  euoh  trsde  or  indul- 
try.  Tbe  sssembling  of  the  msmbcra  of  s  trsde  or  Induatry  w 
%bs  oommtaslOB  for  the  purposes  of  this  eeotion  herelnsft4r 
eaumeraled  shall  be  known  ss  the  trade-pracUee  conference  it 
sueh  trade  or  industry.  j 

"Agreemenls  suthortsed  under  thU  eeotion  shell  be  limited  lo 
such  sa  provide  for  rules  of  bualneaa  conduct  covering  any  or  ill 
of  tbe  foUowtng  aublecta;  (a)  Abandonment  of  any  unfair  meth<<d 
ct  oompetltloa  which  at  the  Ume  U  alleged  to  be  ueod;  (b)  prf- 
ventma  of  any  such  method  whloh  in  the  future  la  likely  to  lie 
uaed:  (c)  abaadoament  of  any  bualneaa  practice  whloh  in  VAe 
Judgment  of  the  induatry  would  cauae  or  have  a  tendency  to  oaula 
the  uae  of  any  unfair  method  of  competition;  (d)  eatabllahmtst 
d  any  bualneaa  praotlee  which  wUl  tend  to  keep  the  channels  ef 
eommereo  free  from  tbe  uae  of  xmfalr  method  of  competition,  ut- 
rseeonahle  restraints  of  trade,  or  monopoly  In  the  particular  trade 
or  induatry  or  whloh  would  hava  a  tendency  to  remove  Incentljo 
frees  membera  to  enter  into  unreaaonable  mergera  therein;  a:4d 
(e)  eaSabUshment  or  dlacontlnuance  of  any  bualneaa  conduct  or 
praetloe  which  would,  in  tha  Judgment  of  the  conunlaalon.  tend  to 
promote  the  public  Interest  and  the  uae  of  fair  methoda  of  coii- 
twtltloa.  Hie  duration  of  auch  agreementa  ahall  be  determined  Sy 
a  majority  vote  of  those  in  attendance  at  the  trade  practice  eoi- 
forenee:  ArovMetf.  That  no  auch  agreemenU  ahall  run  leea  th4n 

one  year.  i 

**  ]^)Uowmg  the  holding  of  a  trade  practice  conference  the  coie- 
mlaston  shall  consider  the  agreements  there  aubmltted  to  It  ai$d 
wttbm  a  reasonable  time  thereafter  shall  determine  whether  far 
DOS  suoh  agreementa,  or  any  of  them  if  uniformly  observed.  «iil 
«i»"»aeonahiy  reatraln  trade  or  tend  to  create  a  monopoly.    If  the 
fTTtnmtftlim  ahall  find  thjkt  such  agreement  or  agreements  If  uiil 
formly  utwDrrert  wUl  not  unreasonably  restrain  trade  or  tend  ^ 
create  a  monopoly.  It  ahall  afflrmatlvely  approve  auch  agreemc 
or  agreementa  and  shall  so  advise  the  members  of  the  trade 
Industry  participating  in  the  trade  practice  conference  at  whl  h 
■oeh  agreement  or  agreements  were  adopted.    In  aU  proceedlnfs, 
piibUe  or  private,  whether  before  tbe  Federal  Trade  OomnUaalon 
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m  any  lurtsdictlon  other  than  the  Federal  Trade  Commission  the 
attrmatlve  approval  of  a  trade  practice  conference  agreement  by 
the  commission  shall  be  conclusive  evidence  of  the  legality  of  In- 
dividual or  concerted  action  conforming  to  Its  terms,  taken  by  any 
member  or  members  of  the  trade  or  Industry  represented  at  the 

conf^renw.^  ^^^  extent  that,  the  commission  shall  find  that  such 
agreement  or  agreements  if  uniformly  observed  unreasonably  re- 
su^tn  trade  ortend  to  create  a  monopoly.  It  shall  so  advise  the 
members  of  the  trade  or  Industry  participating  In  the  trade- 
practice  conference  at  which  such  agreement  or  agreements  were 
adoDted  Thereafter,  and  within  30  days  after  the  receipt  of  such 
written  notice,  the  members  of  such  trade  or  Industry  or  any  of 
them  or  their  duly  authorized  representatives  shall  have  the  right 
to  me  with  the  commission  an  undertaking  in  writing,  in  the  form 
which  the  commission  shall  prescribe  and  signed  by  the  members 
of  such  trade  or  industry  or  any  of  them  or  by  their  representa- 
tives duly  authorized  therefor,  in  evidence  of  the  intention  on  the 
Dttrt  of  the  signatories  thereto  to  enter  into,  perform,  and  carry 
out  such  agreement  or  agreements.  Upon  receipt  of  such  written 
undertaking  the  commission  shall  thereupon  cause  to  be  Issued 
aizalnst  such  signatories  a  complaint,  the  allegations  of  which  shall 
be  limited  to  the  violation  of  law  found  by  the  commission  to  exist 
by  reason  of  the  entering  Into  and/or  the  carrying  out  of  said 
aweement,  agreements,  or  parts  thereof,  and  shall  take  such  other 
and  further  proceedings  in  connection  therewith  in  the  manner 
and  form  prescribed  In  section  6  of  this  act.  ^  „  ^ 

"  Proceedings  for  the  review  of  the  commission's  order  shall  be 
bad  In  accordance  with  and  under  the  circumstances  and  condi- 
tions provided  In  section  S  of  this  act. 

"All  provisions  of  existing  law  inconsistent  with  or  repugnant 
to  the  provisions  of  this  section  or  which  prevent  the  provisions  of 
thle  section  from  becoming  fully  effective  are  hereby  suspended 
and  repealed  to  the  extent  thst  such  provisions  of  existing  law 
i^ra  inconsistent  with  or  repunnant  to  or  limit  the  effecUveiJeas  of 
the  provUlons  of  this  aectlon." 

8  aoa7 
A  bill  to  eatabllah  a  Federal  trade  court,  and  for  other  purpoara 
i)fl  it  enacted,  ftp..  That  there  Is  hereby  eatabJlshed  a  court  to  tao 
known  aa  the  Faderal  trade  court  (herelnuftpr  roferred  to  as  tho 
court)   whlrh  shall  be  romposrd  of   I   rhiof  junth'e  and   II   asso- 
ciate Justices,  who  shall  be  aiipolnlod   by  the  Pr««*ltlrnl,  by  and 
with  ihs  advice  and  coiuirnt  of  the  aotmte,  and  shall  hold  their 
ofJlrea  during  good  behavior     The  chief  Justice  shall  be  so  denlg. 
naied  in  tho  ordor  of  Rppointmenl  and  in  the  commUslon  \nm\\r(\ 
to  him  by  the  Preiilditnl,    and   the  a««o<MRte  Justiros  nhall   hnvo 
prec#dtuoe  and  shall  B\ioc«M»d  to  the  pUoe  and  nowrrs  of  the  chief 
juailee,  whenever  he  may  be  atawnt  or  incapable  of  nninii,  In  the 
ord»r  of  the  date  of  thnr  d»««l«nRtlon      IC«<  h  Jutiuo  ».lmll  rrsUle 
within  his  circuit,  and  when  npuoUiied  slmll  be  a  rcBidaiil  <if  tho 
circuit  for  which  ho  Is  appolniptl      In  tho  caso  of  a  vacuncy  or  of 
the  temporary  Inability  or  disqualinoation,  for  any  ronsoti.  of  una 
of  the  J\ulgwi  of  said  i»ourt.  tho  Chlof  Jvistlco  of  tho  Biipr<»nM»  Court 
may,  upon  the  reuueat  of  tho  chief  Jvisilce  of  said  court.  doslKnato 
any  qualified  United  States  circuit  or  dintrict  Juduc  to  act  In  hi< 
place;  and  such  circuit  or  district  Judge  shall  be  duly  qualined  »o 
to  act. 

Bsc.  9.  There  ahall  be  established  In  each  of  the  10  Judicial  cir- 
cuits of  the  United  BUtea  a  hranoh  of  tho  court,  each  such  branch 
court  to  be  presldod  over  by  tho  chief  jvutloe  or  uno  of  the  aaao- 
elate  Justices  of  the  court,  except  that  two  Justices  shiUl  be  ap- 
pointed to  each  of  the  branch  courts  in  the  second  and  the  third 
olroulU,  respectively;  and,  for  the  purposes  of  this  act,  tho  District 
of  Columbia  shall  be  included  within  the  limiu  of  tho  fourth 
Judicial  circuit.  Each  Judge,  including  tho  chief  lustice,  shi%ll 
receive  a  aalary  of  119.500  per  annum,  payable  monthly  from  the 
Treasury,  laoh  of  the  10  branchoo  of  the  court  estttbllahed  by  this 
act  ahall  have  a  clerk  of  the  court,  who  shall  receive  a  salnry  of 
16,000  per  annum,  payable  In  like  manner,  and  in  addition  to 
auch  clerks  each  Judge  shall  have  a  personal  clerk  who  ahall  re- 
ceive a  aalary  of  19.500  per  annum.  Bach  branch  court  ahall  be 
a  court  of  record  and  shall  have  an  official  seal  whloh  shall  be 
Judicially  noticed. 

Sec.  8.  The  Jurisdiction  of  the  court  and  tho  Judges  thereof  shall 
extend  to  all  suits,  actions,  or  proceedings,  civil  or  criminal,  at 
law  or  In  equity  arising  under  or  authorized  by  tho  act  entitled 
"An  act  to  protect  trade  and  commerce  against  unlawful  restraints 
and  monopolies,"  approved  July  a.  1890.  the  act  entitled  "An  act 
to  supplement  existing  laws  against  unlawful  restraints  and 
I  monopolies,  and  for  other  purposes."  approved  October  15.  1914. 
'  as  amended,  and  the  act  entitled  "An  act  to  create  a  Federal  Trade 
I  Commission,  to  define  Its  power  and  duties,  and  for  other  pur- 
poaes,"  approved  September  26.  1914.  Such  Jurisdiction  shall  be 
excliislve  and  shall  extend  to  and  Include  all  Jurisdiction,  both 
original  and  appellate,  under  said  acts  now  possessed  by  the  dis- 
trict courts  and  the  circuit  courts  of  the  United  States  and  the 
Judges  thereof.  Each  branch  court  shall  have  Jurisdiction  to  hear 
and  consider  all  such  cases  when  suit  or  other  proceeding  la 
brought  against  a  defendant  who  resides  In.  Is  found  In.  or  trans- 
acts business  within  such  Judicial  circuit,  and  shall  render  Judg- 
ment thereon.  Such  Judgment  shall  be  final,  except  that  It  shall 
be  subject  to  review  by  the  appellate  division  of  the  Federal  trade 
cotirt  In  the  manner  hereinafter  specified,  subject  to  the  provisions 
of  chapter  544.  section  9.  act  of  February  11.  1903.  as  amended  by 
chapter  231.  section  281.  act  of  March  3.  1911.  providing  for  appeal 
of  suits  In  equity  from  the  district  court  to  the  Supreme  Court. 
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The  court  is  further  empowered  to  enforce,  set  aside,  or  modify 
orders  of  the  Federal  Trade  Commission  on  the  Initiative  of  either 
party  In  the  manner  and  to  the  extent  heretofore  authorized  to 
be  done  by  the  circuit  courts  of  appeal.  Applications  for  the 
enforcement  of  Its  orders  initiated  by  the  Federal  Trade  Commis- 
sion shall  be  filed  In  the  branch  court  having  jurisdiction  over 
the  other  party  to  the  proceedings  as  herein  provided;  applications 
to  set  aside  orders  of  the  commission  shall  be  Hied  in  the  branch 
court  for  the  fourth  circuit. 

Sec.  4.  Whenever  ar  y  Judge  by  reason  of  any  disability  or  neces- 
sary absence  from  hi;  circuit  or  the  accumulation  or  lii'gency  of 
business  is  unable  tt'  perform  speedily  the  work  of  the  branch 
court  to  which  he  1?  attached,  the  chief  justice  may.  if  In  his 
Judgment  the  public  Interest  requires,  designate  and  assign  a 
Judge  of  any  other  b'anch  court  to  act  In  the  place  or  In  aid  of 
such  Judge  for  such  time  as  the  business  of  the  said  branch  court 
may  require.  All  designations  and  assignments  made  hereunder 
shall  be  flltjd  in  the  jfflce  of  the  clerk  and  entered  on  the  record 
of  both  the  branch  court  from  and  to  which  a  Judge  Is  designated 
aiid  assigned. 

Sec.  5.  Each  branc!i  court  shall  hold  regular  Besslons  In  Its  re- 
spective circuit,  atieuet  one  such  session  being  held  In  each  State 
comprising  the  Judicial  circuit  In  which  such  branch  court  is 
located.  As  nearly  as  may  be  the  session  of  each  branch  court 
shall  be  held  in  cities  In  which  regular  sessions  of  the  circuit 
courts  of  appeal  are  held.  Other  sessions  may  be  held  at  other 
places  wuhin  the  reipectlve  circuits  as  determined  by  the  chief 
Justice  to  be  In  accordance  with  the  public  Interest  and  con- 
venience. 

Stc.  6.  As  to  all  mutters  coming  within  its  jurisdiction  the  Fed- 
eral trade  court  sh*-!!  have  appellate  Jurisdiction  to  review  by 
appeal  or  writ  of  ei:or  final  ufclBluus.  Interlocutory  orders,  and 
decrees  of  branch  courts  to  the  same  exii-nt  tt«  heretofore  poH- 
aesNcd  by  the  clrcur  courts  of  uppvivl  with  respect  to  drclHlon«. 
orders,  and  decrees  of  the  district  courts.  For  the  purpose  of  cx- 
erclslnK  Its  appoUato  Jurisdiction,  the  hovituI  brunch  ruurtM  shall 
bo  divided  lutu  thu<c  K>'uupk,  cumprlainK  four  JudRci  in  euch 
iroup,  to  be  known,  rekpecltvely.  as  tlio  uppelluto  dlvlsUma  of  the 
court.  Ai)p«tila  from  duclslons,  urdris.  or  decrees  of  ii  brunch 
court  •hall  be  filed  N/itlilu  liO  days  with  the  JiuIk«*  of  such  brunch 
ouurt.  who  shall  thvrvupon  tinier  kui  h  uppoals  on  iUv  rrcoidk  of 
the  branch  court.  'I'heroafter,  ut  al.klid  U'rin*  to  he  flxtMl  by  the 
ChK'f  J\)nt|('e,  nil  ixpiit'alN  oi  l^MiHit  Ui|-t  In  brutu'h  ouitn  Intludtnl 
within  riicli  of  \hr  [\\vvr  uppctUiilo  (IIvii>uiiim  nimll  be  honril  und 
doti'rnunt'd  liy  thjpt>  of  the  fuui  Jvidfc'i'"  vilhlii  rucli  ihk  ii  ni'|f.i<ilt' 
division,  piovldrd  Ihul  In  no  i"u»«'  iili,iU  a  juitnc  wlui  i.\r,tii>td 
onulnikl  j\ii  lixllt'tlon  iver  n  n\itttrr  nt  Innuc  hrui  m  drtvniitiie  nui  U 
initllcr  on  itpMoid  r.oMlxn*  nl  ntch  ot  the  i\pp<<llKli<  tllviklona  of 
ilke  ciiuil  M  Itorvlu  .ii-ovidrd  shall  Ur  hold  In  rnch  city  In  which 
seMions  o(  a  brunch  court  uri)  hrld,  to  houi  und  diarrnune  npprnis 
from  declsloua,  ord«>««.  or  drcri'r*  of  ruth  «u<h  lirnui  i»  cimi  i  Mn- 
VH^w  of  JtnltfinrnU  (  r  rtfclwloh*  of  Vlir  upppllnto  divlnonn  uf  the 
court  by  the  (luprente  Court  inuy  !>«*  hud  hy  wilt  nt  crrtlornil  In 
the  inunuer  and  to  Iho  PKtml  uiit honied  m  nccilnn  440  of  Iho 
Judicial  Code,  us  niirudcU.  !ur  the  rrvii<w  of  nutUorM  brfore  a 
uii'cuit  court  uf  Hppiuls, 

B*.v  7.  In  all  caM't  within  Its  )urliidi<-lli>n  the  court,  and  each 
nt  the  Judges  a«Bi||ied  thereto.  sliaU,  reapectivrly.  huve  und  may 
rxrn mo  nny  and  nil  of  thr  powers  of  h  diotrU  l  court  itnd.  on  inat- 
lera  nn  nu{>eal,  of  n  circuit  court  of  the  United  Htntf*  and  uf  the 
JudM««  uf  said  oouits,  reapecttvely,  su  far  us  tlir  Huini)  nitty  be 
approprlnte  to  the  elTectlvr  eKerclse  of  the  juiiMdhtion  hereby 
Dtin  (erred. 

Hkc  I  The  proviuinna  nf  this  art  Khnll  not  attei't  ruiu  rom- 
menoi'd  in  the  dlslrJot  couru,  either  <»rl|ilnally  or  by  removal, 
prior  til  Its  paaeaire  and  nil  surh  nuits  sludl  be  eontlnuod,  pro* 
eeedings  therein  hsd  appeals  therein  taken,  nnd  JudHtnents 
therein  rendered,  ti  the  same  manner  snd  with  Uie  same  elTect 
M  If  this  act  had  n  >t  been  pniMHKl. 

8,  aoaa 

A  bill  to  amend  the  act  entitled  "An  act  to  create  a  Federal  Trade 

Commleelon.    to    t  ef»ne    Its    poweri*    and    duties,    and    for   other 

purposes."  npprovKl  September  3fl,  1914 

Uc  U  enacted,  eti ..  That  the  act  entitled  "An  act  to  create  a 
Federal  Trade  Commission,  to  define  Its  powers  and  duties,  and 
for  otlier  purposes."  approved  September  20.  1914.  Is  amended  by 
adding  Immediately  after  the  final  paragraph  of  section  6  thereof 
the  following  new  (aragraph: 

"  It  shall  be  an  unfair  method  of  competition  under  this  section 
for  any  person  in  the  course  of  commerce  (a)  to  sell  or  offer  to 
sell,  as  a  trade  Incentive  or  for  the  purj-wee  of  Injuring  a  competi- 
tor, any  artk;le  or  commodity  at  or  below  his  cost  price,  such  cost 
price  to  be  determ  ned  In  accordance  with  the  best  accounting 
practice  in  the  trade  or  business  or  in  accordance  with  any  basis 
or  method  prescribed  by  the  commission;  (b)  to  discriminate  in 
price  between  different  purchasers  of  commodities,  not  Including 
discrimination  In  price  on  account  of  differences  In  the  grade, 
quality,  or  quantity  of  the  commodity  sold,  or  tliat  makes  only 
due  allowance  for  difference  in  the  cost  of  selling  or  transporta- 
tion, or  discrimination  In  price  In  the  same  or  different  communi- 
ties made  In  good  lalth  to  meet  competition;  and  (c)  to  violate 
any  rule  adopted  ai  a  trade  practice  conference  by  the  industry 
at  which  he  Is  a  n ember:  Propidcd.  That  such  rule  was  subse- 
quently approTCd  o-  accepted  by  the  Federal  Trade  Commission 
or  by  a  court  of  r«:crci:  Prodded  further,  That  any  person  who 


within  one  year  from  the  date  any  trade  practice  bectxnes  effec- 
tive as  to  him  finds  that  any  such  rule  has  or  will  work  an 
undue  hardship  In  the  conduct  of  his  business  may  file  with  the 
commission  a  petition  in  writing  duly  executed  under  oath  to 
revoke  such  rule.  If  the  comml-sslon  then  has  reaeon  to  believe 
that  such  rule  may  be  unduly  oppressive.  It  shall  investigate  the 
matter,  and  If.  In  the  opinion  of  the  commission.  s.ald  rule  la 
unduly  oppressive,  the  commission  shall  revoke  the  same  and 
notify  the  members  of  the  industry  of  its  action  or  notify  the 
person  or  persons  authorized  by  the  conference  to  represent  them 
of  its  action.  Thereafter  the  cdmmlsslon  shall  Issue  its  complaint 
against  any  who  continue  or  revive  such  rule. 

"A  trade  Incentive,  as  used  In  this  section,  shall  not  be  con- 
strued to  apply  to  a  final  closing  out  of  a  business  or  to  other 
transactions  made  in  good  faith  which,  in  the  Judgn:.ent  of  the 
commission,  were  Justified  by  extraordinary  temporary  circum- 
stances. 

"  This  amendment  shall  be  construed  as  an  interpretation  but 
not  as  In  llmltatlcn  of  the  powers  of  the  Fetieral  Trade  Com- 
mission to  prevent  the  use  of  unfair  metliods  of  competition  in 
commerce." 

PROPOSED   FINANCIAL   LEGISLATION 

Mr.  BORAH.  Mr.  President.  I  Introduce  a  bill  which  was 
prepared  by  Mr.  Lafferty.  formerly  a  Member  of  the  House 
of  Representatives.    I  Introduce  it  by  request. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  '8.  2630 >  to  provide  for  "ounce"  coins  and 
"  ounce  "  Treasury  notes,  to  revive  world  trade  and  com- 
merce, and  to  make  possible  the  pajTnent  of  debts,  fnreljjn 
and  domestic,  was  read  twice  by  Its  title  and  referred  to 
the  Committee  on  Finance. 

VALUATION    or    mOPKIITY    ACQUIRED    BY    TUK   C.OVBMNMrNT 

Mr.  BLAINE.  Mr,  Pretildent,  m  line  with  Uie  HreHldnii'M 
(lUKuetttlonii  reHpeclliur  Uie  promotion  of  economy  in  tl)o 
iidmlnlAlrutlon  of  Kuvernmrnt,  I  Intioditco  a  bill  to  pImcp 
the  vuUmlltm  of  prop<rty  acquirtHl  by  tiie  Oovernmriit  un- 
der the  buikllnw  proKratn  undnr  the  juriodlction  uf  the 
VAluntlon  bureau  of  the  lutrrr.tat^  Coiniiierrr  Commiitaiun. 
I  iti4k  tliut  the  bill  may  be  rcfarrrd  to  the  ConuniUer  on 
Kxpendlture.H  In  the  KxecuUvr  Di<p»rtm«nti, 

llir  bill  (B.  9641)  to  amend  the  act  of  May  3&,  lt)2fl, 
rntltlrd  "An  act  to  provide  for  the  conKlvucllon  of  rrrtaln 
public  buildlngN,  and  for  otlirr  purtx)onH,"  wiut  read  twtco 
by  Itii  title  and  refrrrrd  to  the  Comnilltee  on  Kxpendituren 
in  the  Kxecutlve  Departmrntn. 

CMANCII  or  rKOUrOURK  IN  CRIMINAL  rRoercuTioNa 

Mr.  BRATTON,  1  Introduce  a  bill  in  connection  with 
which  I  deRlre  to  nmkr  a  brief  utatement, 

The  VICE  PRKBIDENT,  U  there  objection?  The  Chair 
hearp  none,  and  the  Brnator  from  New  Mexico  In  reoounined. 

Mr.  BRATTON,  Mr,  President.  It  will  be  recalled  that  the 
fifth  amendment  to  the  Conatltutlon  provideit  that— 

No  person  shall  be  hrld  to  annwer  for  a  cnpltiU  or  othrrwts* 
inramouH  prime  unlesc  on  a  preaentntent  or  indirtment  of  a  iimnd 
Jury. 

Under  the  prreent  nyitem  in  the  United  Btate«  there  In  no 
way  by  which  a  periton  who  haN  violated  a  Federal  itatute 
involving  a  felony  may  be  prosecuted  except  upon  an  Indict- 
ment returned  by  a  grand  Jury.  That  occasions  delay  In  the 
admlnlBtratlon  of  the  Federal  criminal  law  and  expense  In 
its  enforcement.  In  many  of  the  sparsely  populated  regions 
of  the  country  Federal  grand  juries  meet  Infrequently,  some- 
timtd  three  and  sometimes  evr.n  six  months  apart.  If  In 
the  meantime  a  person  violates  a  Inderal  statute  the  \iola- 
tlon  of  which  Is  a  felony,  there  Is  no  way  by  which  the 
offender  may  be  brought  to  the  bar  of  Justice  until  a  grand 
Jury  convenes,  whether  that  be  three  or  six  months  there- 
after. Oftentimes  the  offender  admits  his  guilt  instantly 
upon  arrest  and  desires  to  enter  a  plea  of  guilty  and  begin 
serving  his  sentence,  but  under  the  existing  system  he  can 
not  do  so  because  of  the  constitutional  provision  to  which 
I  have  adverted,  to  the  effect  that  no  one  shall  be  prosecuted 
except  upon  an  indictment  of  a  grand  Jury. 

It  wiU  be  recalled,  too,  that  under  two  other  provisions  of 
the  Constitution  it  Is  guaranteed  that  no  person  shall  be 
convicted  except  by  an  lmi)«rtial  jury;  but  in  April,  1930, 
the  Supreme  Court  of  the  United  States,  in  the  case  of  Pat- 
ton  et  al.  against  United  States,  reported  in  Two  hundred  and 
elghty-ttrst  United  States  ReporU  at  page  276,  held  that 
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that  wu  »  ptnon*!  right  In  tht  n»turf  of  protection  which 
Um  Mouatd  mliht  walvo;  that  upon  luch  waiver  and  con*, 
•tnt  thwfto  ht  mlfbt  be  tried  before  a  Jury  of  lew  than  12 
men  or  before  a  Federal  Judie  without  a  Jury.  The  dec  •  on 
if  baled  upon  the  theory  that  the  conatltutlonal  provlilon 
afforda  a  peraonal  right  which  the  aooueed  may  waive. 

X  entertain  no  doubt.  Mr.  Preiident.  that  the  Supremo 
Court.  foUowlng  the  argument  In  that  caee  and  the  roaeon- 
im  there  advanced,  wlU  hold  that  the  right  to  be  proM  • 
outed  only  by  an  indictment  li  a  personal  right  which  ani 
aecuaed  perion  may  waive:  but  an  act  of  Conffreei  U  necea*" 
lary  to  authorlee  proMoutionn  upon  Information,  becauMii 
under  the  common  law  exliting  at  tho  time  we  leparateclj 
from  the  mother  country  only  mltdemeanors  could  b<i| 
proeeouted  upon  information.  I 

•o.  Mr.  Fretldent.  I  have  prepared  a  bill  which  provldei^ 
that  in  a  felony  cum  an  accuited  perion  may  waive  the  rluh^ 
to  an  indictment  and  coniient  to  the  prenentatlon  of  an  i 
infonnation.  and  that  when  luch  waiver  li  entered  ho  majj 
be  proeeouted  and  iwntcnce  imposed  to  the  same  effect  m  L.i 
he  were  proeeouted  upon  an  indictment. 

X  think  the  measuro  la  oonatltutlonal;  -ihat  It  will  aav«i 
great  expenee  In  the  enforcement  of  the  criminal  lawa  and 
wUl  ipeed  enforcement  of  thoae  lawa.  X  hope  very  much 
that  the  bill  may  receive  early  oonalderatlon  by  the  Judiciary 
Committee  and  that  It  may  be  enacted  Into  law. 

X  ihould  like  to  say  a  word  further.  A  moment  ago  t 
referred  to  the  infrequency  with  which  Federal  granUj 
Jurieo  meet  In  the  rural  sections  of  the  country.  In  thii 
elUee  almoet  continuous  sessions  of  Federal  grand  Juried 
are  required,  and  of  course  that  Is  very  expensive.  In  each 
eaae  the  United  Btatee  attorney  must  conduct  his  Investlga-^ 
Uon  la  order  to  present  the  matter  to  the  grand  jury.  Z  se<| 
no  eound  reaeon  why,  predicated  upon  that  Investigation ^ 
the  district  attorney  should  not  be  empowered  to  prepare} 
and  present  an  information,  if  the  accused  waives  his  right 
to  an  indictment,  eo  that  tho  prosecution  may  go  forward 
either  by  a  plea  of  gxUlty  or  a  trial.  That  will  contribute  t() 
epeed  and  economy  in  criminal  procedure. 

The  bill  (8.  26S5)  providing  for  waiver  of  prosecution  b^ 
Indictment  in  certain  criminal  proceedings,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  the  Judiclan^. 
Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  introduce 
a  bill  providing  for  an  emergency  circulation  fund,  and  for 
other  purpoeee.  In  brief,  it  provides  for  a  temporary  issue 
of  currency  to  supply  the  vacuum  produced  by  hoarding  and 
from  froien  assets.  Under  the  bill  the  Secretary  of  th^ 
Treasury  is  directed  to  have  printed  United  States  Treasury 
notes  to  be  called  "  emergency  circulation  fund."  Any  banlit, 
corporation,  or  citizen  shall  have  the  right  to  deposit  Uniteil 
States  bonds  in  amounts  of  $1,000,  or  multiples  thereof,  and 
to  receive  from  such  fund  90  per  cent  of  the  bonds'  face 
value  in  United  States  Treasury  notes.  These  bonds  may  be 
redeemed  within  12  months  by  repaying  the  Gimount  bori- 
rowed  with  5  per  cent  interest;  failure  to  redeem  within  12 
months  shall  operate  as  a  forfeiture  of  such  bonds  to  the 
United  States.  The  actual  amount  of  the  notes  held  in  th|e 
emergency  circulation  fund  should  never  be  less  than 
$100,000,000  in  excess  of  any  outstanding  advances. 

In  connection  with  this  measure  I  call  attention  to  thje 
menage  of  the  President  on  January  4,  as  follows:  { 

The  dlaeount  tAcUitles  of  our  Federal  reserve  banks  are  re- 
stricted by  law  more  than  that  of  the  central  banks  In  other 
countries.  This  restriction  In  times  such  as  these  limits  tUe 
Uqxildlty  of  the  banks  and  tends  to  Increase  the  forces  of  deflq- 
tlcm.  Clippies  the  smaUor  businesses,  stifles  new  enterprise,  anjl 
thus  limits  wnployment.  I  recommend  an  enlargement  of  theee 
dlscoTint  prlvUeges  to  take  care  of  emergencies.  To  meet  the  needs 
of  our  situation  It  wUl  not  be  necessary  to  go  even  as  far  as  tqe 
current  praekloe  of  foreign  institutions  of  similar  character.  Sucii 
a  measure  has  the  support  of  most  of  the  goremors  of  the  Federil 
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This  measure  already  has  been  presented  to  the  House  df 
Representatives  by  Representative  Ksirr  E.  Keller,  of  1111- 
noia,  aiMl  I  ask  that  a  letter  which  I  have  Just  received  froxn 
him  and  a  copy  of  the  bill  may  be  inserted  in  the  RECoai. 
The  bill  has  also  been  given  very  careful  study  by  former 
Senator  Robert  L.  Owen,  of  Oklahoma,  a  well-known  au- 


thority on  banking  and  the  Federal  reserve  banking  sys- 
tem. I  ask  that  a  letter  which  I  have  received  from  him 
may  also  be  Inserted  In  the  Recoiio. 

The  VICl  PRESIDENT.  Without  objection,  the  bill  In- 
troduced by  the  Senator  from  MassachUHetta  and  the  letters 
iiubmltted  by  him  will  be  printed  m  the  Ricord. 

The  bill  '8.  2875)  provldlnn  for  an  emergency  circulation 
fund,  and  for  other  purposes,  wna  read  twice  by  Ita  title  and 
referred  to  tho  Commuted  on  Klnanoe.  and.  tourthrr  with 
the  lettera  referred  to,  ordered  to  be  printed  In  tho  Iticono. 
as  follows: 

A  bill  providing  for  an  tmsrufnry  (-iroulntlnn  fvmrt  and  for  olhur 

plirpcwnd 

B0  it  fnai'tfA.  ftr ,  Thut  thn  Hm  rrtury  nt  th«  Tn-n-ury  U  (^•''•►jy 
«1irsct#<l  to  hnv»  prinlcd  ftiirt  i<»  Kr«p  <h\  Imnd  IJiiiiPd  Htiii«»a  Irrw 
nry  iwitM  urjdor  s  umpouI  utoouni  to  iifl  <'n\\f«\  thp  "  pinwrKsury 
(iirculnium  fiir>d  '  Hui'h  nni««  ■hull  h"  in  the  •*»«••  tl-'nomin.iiumi 
rii  ths  Trsiwtiry  r\(ii*»  iMUPd  Ui  iMo  rp'inmi  n<t*i<rvp  *««•»!»<•  Any 
hank,  wirpnrntlon,  or  Plllwn  of  tlm  United  MlntM  •hull  Imv*  the 
right  to  dfp^mt  United  Mtftlo*  bond*  in  ih«.  RnuMjnt  or  II  ooo  «r 
multiplcNi  thsrtof,  undsr  rulp«  mid  rpKUi.aKmn  to  be  prp»«Tibi«d  by 
ths  aJrrstiiry  of  ths  TruMury,  mid  t.i  ri»cplv«  rmm  «iirh  fund  00 
Dur  c»nt  of  ths  faos  valus  of  nvirh  bond*  in  Vtiii-d  Httitr»  TrcMury 
notsi.  snd  •halt  huvs  ths  rinht  *t  utiv  timn  witlun  12  month*  to 
rcdpotn  such  bondi  by  r^pnylnK  m  Uniipd  HtftiP*  lurrmry  ths 
nmount  no  rscplvrd  by  him  on  sccnunt  of  •uch  bondu  with  Inli^rn-t 
ut  ths  ruts  of  6  ppr  cent  p^r  annum  on  mrh  nmount  rmiur"  to 
rsdrsm  »uch  bonda  within  thr  limit  of  \'i  month*  shcill  opsrsls  m 
II  forftlturs  of  luoh  bond*  to  thr  Uniird  Mintsa  Any  monsvs 
itoolvsd  from  luoh  lals  mny  bs  nxchnnnfd  with  other  mcmpy*  In 
ths  Trtitsury  ro  thst  thU  fund  ahsll  ronwUt  alono  of  •uch  Treaaury 
hotsi  Ths  principal  of  all  sumn  bo  advnncsd  whsn  rspald  nhall  b« 
itturnsd  to  ths  "  smerKcincy  circulation  rund,  and  all  intsroat  iwid 
profits  upon  auch  advancua  ahall  bo  paassd  to  ths  rrsdit  of  ths 
Yrssiury  undsr  mlw'i'llansous  ri«oeipi«  Ths  actual  amount  of 
notes  hf Id  m  Iha  "  smsrgsncy  oliTulation  fund  "  ahall  nsvor  bs 
IsM  than  1100,000,000  in  sxcsss  of  any  outatandlna  aUvancsa,  Bald 
fund  shall  netthtr  be  luorsassd  nor  diminishsd  sxospt  in  the 
inannsr  providsd.  

MotJas  or  Rspsmiktattvis. 
Wathington.  D.  C,  January  5,  t93i. 
Bon.  Davis  I.  Walsh, 

VnUtd  Statti  S«natt,  Waihington.  D.  0. 

IIT  D«AR  81WATOS  Walsh:  1  am  incloilng  herewith  a  copy  of 
Rous*  bUl  No.  8704.  providing  for  an  emergency  circulation  fund, 
and  for  other  purposes.  My  reasons  for  introducing  ths  bUl  at 
this  tlms  are  •Imply  these: 

For  two  years  we  have  been  In  the  moat  serious  depression  of  all 
history.  The  conditions,  instead  of  improving  as  we  had  hoped 
they  might,  In  my  Judgment,  are  even  growing  worse.  Bank  fail- 
ures, which  during  the  last  two  years  have  been  greater  In  num- 
ber than  any  other  time  In  our  history,  are  continuing.  More- 
over, the  total  losses  resulting  from  these  failures  is  far  exceeding 
the  amounts  of  like  period.'*  of  the  past. 

Following  the  panic  of  October,  1929.  when  the  bank  failures 
began,  people  started  wlthdrawlna;  the  money  from  the  banks  for 
fear  of  being  caught  in  such  failures.  This  has,  of  course,  in  itself 
contributed  to  additional  failures.  The  fear  has  now  become  so  great 
that  amounts  beyond  belief  have  been  withdrawn  from  circulation. 

Legally,  we  have  $4,800,000,000  in  circulation,  but  in  fact  there 
is  every  evidence  that  not  one-half  of  that  amount  is  in  actual 
circulation  at  the  present  moment,  although  the  banlu  of  the 
co\intry  have  abundant  resources  to  protect  their  depositors,  it 
nevertheless  Is  the  part  of  wisdom  to  look  squiirely  at  the  facts 
in  the  case.  If  the  withdrawals  continue,  as  they  appear  to  be 
doing,  banks  will  necessarily  continue  to  fall. 

What  we  need,  therefore,  is  a  sufficient  expansion  of  the  cur- 
rency to  meet  all  the  conditions  of  business  even  while  this  hoard- 
ing of  money  continues.  It  Is  true  that  the  Federal  reserve  has 
increased  the  amount  of  money  in  circulation  by  SI. 200 .000, 000 
during  the  past  two  years,  but  vastly  more  than  this  is  now  In 
hiding.  Those  who  possess  money  have  it  practically  hoarded, 
because  they  are  guarding  expenditures  as  never  before.  If  we, 
therefore,  are  to  prevent  further  bank  failures,  and  also  to  give 
business  a  chance  to  revive,  we  must  provide  sufficient  currency  as 
a  basts  for  the  very  large  increase  of  credit  which  is  necessary  If 
business  Ls  to  revive.  There  is  no  reason  why  we  should  not  meet 
a  currency  emergency  the  same  as  any  other  emergency  by  making 
the  necessary  provision  for  it. 

May  I  not  call  your  attention  to  the  fact  that  there  is  no  danger 
of  Inflation  under  the  terms  of  the  bill,  because  it  compels  the 
accounting  and  canceUation  of  the  currency  within  the  year. 

Permit  me  also  to  suggest  that  there  is  a  very  great  misunder- 
standing of  the  meaning  of  inflation.  It  is  a  term  generally  used 
Instead  of  expansion,  although  the  two  are  totally  different.  We 
need  and  must  have  expansion  before  we  can  revive  the  business 
of  the  country. 

There  are  7,000.000  unemployed  men  in  America  who  want  Jobs 
and  must  have  them.  Business  can  not  operate,  men  can  not  be 
paid,  without  the  necessary  currency  in  hand  for  that  purpose. 
The  first  step  toward  the  solution  of  unemplo3rment  Is  to  provide  a 
siifflclent  amount  of  money  to  meet  all  these  reqxilrements.  There .  ^ 
are  other  steps  to  be  taken,  true  enough,  but  this  is  the  first  one. 
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X  am  v«ry  miirh  pi«M»d  thut  ynu  •!<•  flt  tn  intrndtio*  th«  Mmi 
Uw  ftnd  lwtp«  thnt  riulck  Action  inny  t>«  hud  in  the  nmttvr. 
<;urdiAlly  your  I, 

KrNT  K    KKt.tnH,   M    0. 

Wahmihotow.  D.  0.,  Jiifiuary  4,  t93i. 
Hon   Davtb  I   Wai«h, 

VtnteH  Htntm  Mi  untc.  Wn^htnptnn,  n    0, 

Mr  DrAii  Krnntnr  A'Ai.ati  I'pimit  ntn  to  r«pf*>»Mi  my  porHlnl  up* 
|iri*<  Intlnit  ii(  yiMir  flPiMlly  rpfrrKiicu  Ki  mv  imrt  In  hflplnu  pivaa 
tl\ci  Ki'(1rn\t  reBfivp  r»rt  I  rt'iiifinhn  \*iih  liM'ly  pIctiiiMrK  tl»n 
<  •ii>piir«tlon  nt  n\y  n  )|liiiMlUM  lit  th«  ttpitntn  nl  tlut  tltn«,  kik)  nf 
)|i>ii  ('Anrrn  (Iianm  ntid  hi*  nRMocintPM  >\u  iiia  CiitMniiUoo  on  lUtiK* 
litH  «iHl  c'lirr^my  iti  thi>  Hnunp  Ttisy  uro  unlltt^U  to  thv  Rrull* 
tuil*  Riut  ftdintratlon  of  t)>t>  ontitiiry 

III  ri*piv  t«  yii\ir  ij  ipmIIum  m  tn  whut  rnn  ha  dtinp  tn  rtilinvn  th» 
pri'Mf^nt  (IcprnMidM,  i  iclndly  milirnit  to  yuu  my  viowmiti  iitin  ntiitti>r 

TliP  rmititry  |a  ■iif'nrlTiM  froni  k  p«riily«l«  nf  iiPdtt  hiwI  n  lumnl. 
tliM  of  rtPdlt  KMit  nirtPDi'V  Tho  i'iui«(i  of  IhU  cnitillllnii  niNV  !>•• 
iiMily  tr»(>Kd  t(>  mi  d'lty  o^  uptMnilntiDM  'Ui  Mlork  i*ki  hni)K«>«  Mt<H  k 
Vttliiai  wi«r»  litnntrrt  npynnd  i»»i\n(iii  iliri>ii)fii  hiKli-pownrU  hhIp** 
rtmtiahlp  Htid  Hit  (m|iiirnli»*lt>d  puhlliliy  in  Dip  ln*t  two  nioiilhii 
(if  lii'JO  itture  WRM  Nii(|rti>tily  niwl  viiilpntly  wHhdriiwn  ovur  94.ftO<i,* 
OUO.OUO  of  CAtI  loAMi ,  Ri)d  th«  furoi<ii  lU|ui(Uiloii  of  vf>ry  ntHny 
bllllotui  (if  dolUr*  wiirtii  of  nocurltiP*  lit  nu  nvRliinriiii  of  imllinii 

Tht  brokuri'  lokr*  r«>»rh«d  Mnoo.uoo.ooo  in  Octobnr,  WtiM 
Ov»r  ttght  btlllonn  of  th*Mi  crvditM  hAV*  now  bn^n  llquldAt«d  by 
forcDd  M>lllnK  Th«  Ami>rl('An  proplr  hnvp  loMt  In  niArki>t  prIoM 
from  Octobnr,  loau,  to  th«  nrtavnt  tune  over  |<to.()Ofl,0()<),(XK)  In  thr 
■t(K'ka  llAted  on  tha  New  York  Ntork  fiirlmntfe  Alnne,  And  elntllAr 
loAMiN  on  the  ConeolMAted  ItcM-k  KxrhnnK*.  tiie  Curh  RKrhAntfe  of 
New  York  City,  And  the  nxchAnitm  uf  llrwton,  FlillAdulnhiA,  Chi* 
rnffn,  Aiid  mAny  othsr  rule*  of  the  t^Muted  MltUeH  ContnuKllty 
VAhinii  And  inventorize  hAve  ehrvink  from  OH  tu  flR  on  the  wholr- 
AAle  mArketA.  Money  will  now  btiy  4A  prr  rent  more  on  the  whole- 
AAle  marketM  thnn  In  July,  1020  It  will  buy  more  thAit  eix  tim«rt 
M  murh  I'nited  fltAt'<ii  Bieel  aiork,  morn  ilmn  m%  ttmee  a*  niurh 
of  AlmoHt  Any  nf  the  etAndnrd  Mtix'k*,  And  In  eome  cmp»  ten, 
fifteen.  And  twenty  tlmen  am  niurh.  United  kiAtoN  rlikf^itM  who 
hnd   rrlli^d   nn   the*   ttiibintv   nf  nmMirlly   Imupn   aiuI   who   Imd   de* 

fioNltPd  RUrh  Nlo(;kH  A«  ruIlAterAl  hitve  foiitid  themnelvcii  ruined 
hrouKh  nn  fAUlt  of  their  own  The  Hhrlnkute  In  vaIua  at  All 
forme  uf  property  linpoeed  a  j^roM  Iom  on  the  people  nf  thu 
UnllPd  Btfttee  of  not  Ipaa  thAn  llftonoo  oooooo,  probubiy  Iftn.ooo,- 
(XV).()00  wnii  InflAtlon  of  vnlue  tn  loau.  t)Ut  the  peycholofflcAl  elTect 
wn«  M\ibiitnntlnlly  th'<  NAmr  an  If  thmr  vnhirM  hAd  been  eound 
It  rrxulled  In  a  ■])Afliii  of  economy  owerplnK  the  country.  People 
of  All  rlAAwn  cut  down  thrlr  coneumntlon,  which  ImmedlAtely 
reeiilted  in  cutting  down  prndurtlnn  And  the  empliiympnt  of  those 
who  produced.  The  unemployment  of  erven  or  eight  million 
people,  or  workers,  hee  eetabllehed  n  vIcIouh  clrrlp  where  coueump- 
tlon  In  Btlll  further  d'creaiod.  And  with  It  production 

The  flhrlnkAgc  of  property  VAlues  disturbed  the  bAnks  by  wcAk- 
enlnff  the  VAlue  of  th*lr  coIlAteral  And  the  flnanclAl  elAtue  of  their 
borrowers.  Enforced  Uquldotlon  ensued  to  the  extent  of  over 
$fi  000.000,000.  cauBing  a  loea  of  deposit*  of  like  amount.  It  resulted 
in  thousands  of  ban>  failures.  2,000  bnnks  having  failed  In  1931. 
The  17,000.000  people  who  held  stock,  realizing  their  great  loseee, 
began  to  hoard  money.  The  Federal  reserve  banks  since  June  30, 
1029,  hAve  issued  over  11,200.000,000  of  additional  Federal  reserve 
notes,  which  were  Issued  to  the  banks  and  passed  through  the 
banks  to  depositors  who  have  hoarded  such  money. 

The  people  who  reluae  to  spend  the  money  except  for  the  moet 
urgent  necessities  arc,  to  all  Intents  and  piirposea,  hoarding  cur- 
rency. And  those  w'lo  refuse  to  use  their  deposits  In  a  normal 
manner  are  hoarding  credit  and  contracting  normal  credit.  The 
banks  themselves  are  keenly  sensitive  to  this  condition  and  have 
been  steadily  contract  Ing  credit  and  hoarding  currency.  The  pub- 
lic loss  of  confldence  reflects  Itself  In  the  operation  of  the  banks. 

The  solution  of  this  difficulty  Is  to  supply  the  country  with  an 
emergency  currency  wWch  will  supply  the  vacuum  produced  in  our 
circulating  medium  by  hoarding.  Actual  currency  put  In  circu- 
lation has  sixteen  times  the  value  as  a  bank  credit.  All  of  the 
banks  in  the  United  States  combined  have  three  billions  of  cash 
against  fifty  billions  of  deposits.  They  have  less  than  one  billion 
of  actual  casti  in  their  vaults;  about  two  billions  of  cash  in  their 
reserves  which  they  do  not  employ  in  their  normal  business. 
They  have  forty  billions  of  relatively  quick  assets,  and  seventy 
billions  of  total  asse  ,s,  so  that  they  are  strong;  but  when  the 
people  hoard  currencj  they  gravely  Jeopardize  the  stabiUty  of  the 
whole  credit  structur;.  The  only  remedy  which  is  adequate  for 
this  condition  is  to  supply  currency  in  whatever  volume  is  neces- 
sary to  overcome  the    loarding  of  money. 

You  will  remember  when  the  World  War  broke  out  Augxist  1, 
1914,  the  United  Sta'es  Treasury  sent  to  New  York  City  about 
$300,000,000  of  currency  association  money.  It  prevented  a  vio- 
lent panic,  and  all  thit  currency  was  retired  without  any  perma- 
nent expansion  of  ou'  currency. 

Three  times  on  notable  occasions  of  money  panics  in  London 
the  panic  was  abatec  within  48  hours  by  a  ministerial  permit 
authorizing  the  Bank  of  England  to  Issue  5-pound  notes  against 
other  securities  than  gold.  The  mlnutt  the  people  knew  that 
they  could  get  money  upon  adequate  security  the  panic  ended 
and  commerce  was  re.'tored  to  normal  conditions. 

A  present  adequate  remedy  would  be  to  authorize  the  United 
States  Treasury  to  Issue  United  States  Treasury  notes  In  the  same 
denonUnatlons   as   the    Treasiiry   noteii   furnished   to   t^   reserve 


bAnkA.  And  lA«ue  euch  nntea  up  to  90  per  Mnl  of  th«  tnt*  vrIu* 
of  Unltt*d  HtAtM  b<uidii  kuhjrot  tn  nn  int^^rfat  rnte  of  A  per  rrnt, 
mill  with  A  rpfjuirrnji'nt  timi  nuch  h<tnde  ahmild  be  rt<ti>«med  la 
(virri^noy  within  lU  monihe  And  a  penAlty  of  forfeiture  In  defAUll 
uf  aurh  redemption,  Mtirh  a  t«nii)orAry  U«ue  of  ouriency  would 
immediAtely  relieve  the  country  from  the  evile  nf  hnardlMK  II 
wtittid  only  b«  nei^MBAry  to  lAeue  a  ainAll  Amount  of  auih  rur> 
rencv,  in  my  oinnton,  berAUae  the  moment  the  benka  or  itio 
(Mople  BAW  that  Ihey  could  let  monoy  on  rvAnonable  terma  akiumI 
AdoquAtv  aeuurlty  for  a  rrAMonnble  lime  (heir  frtKht  would  vhuIaH 
nnd  money  would  mime  out  or  hidinH  Atid  flow  hAck  into  normAl 
(Itniiiielii  Uomnindiiy  vaIum  would  immeduuily  b«Klii  to  nan, 
the  at4K)k  market  would  leaot,  And  a  roaUirAtlon  to  normAl  would 
Bt«iA<iily  lAkP  plaoe,  In  my  juditment.  the  aiurit  of  the  depreMion 
wouitl  vanlah  within  to  daya.  and  In  AMuthtr  yenr  our  biwiineAt 
Activiiipa  Would  110  to  normAl,  our  nAtloiMl  rvvenuwi  would  bt 
re«ii.nrpd  beriniiMi  of  rr>Mtorintf  proapertty, 

nte  AmeriPAn  t>eople  in  lUOl  produced  ninety  billlona  of  vaN 
UM.  ot  whinti  nvArly  iweniy-tlve  billiona  waa  a  net  kaIIi  Above  t)M 
expenara  uf  livinff 

We  produced  aa  munh  In  IPIIO.  but  under  the  pArAly»ta  nf  i^redll 
whirh  hna  lAken  plAce  iHtr  production  thia  ypt^r  will  prnbAbly  t\o% 
ekcMd  fifty  billion,  whinh  la  aubjAvt  k>  a  further  ehArii*  of  ukin^ 
inro  of  probnbly  UU.ouu.OUU  people  whoAe  adult  tnxmbera  art 
unrmployed, 

The  plan  I  augfeat  la  nbirtoualjr  bAMKl  on  oommnn  aenae  It  If 
not  in  the  iMat  invniviKt,  oAn  b«  put  into  Action  in  a  few  dAyi, 
And  will  not  only  tAk«  the  Unilod  llAtM  out  of  the  dppn>a«ion 
but  would  revive,  by  h  aound  akAinple,  the  credit  oondltluM  In  All 
other  nAtluiM  by  ahowtnit  them  a  way  out, 

IMFROVIMKNT  Of  CAfl  COD  CANAL 

Mr.  WALflH  of  MMimchuMtUi.  Mr.  ProMlrtPnt,  I  Introduct 
a  bill,  to  be  ri?forrt'd  to  the  Commltto*  on  Commorcr,  pro- 
viding for  doeponlnK,  wldvninif,  nnd  linpruvtni  the  Citpo 
Cod  Cnnal  in  MMiiuchuNetti, 

In  brief,  thr  bill  prnvlden  for  the  tpproprlittlon  of  the 
Num  of  133.350,000.  to  bo  expended  under  the  dlrecUon  of  tht 
Secretary  uf  Wur  and  under  the  lupervUlon  of  the  Chitf 
of  Bniilneeri, 

In  oonnoctlon  with  thin  bill  X  call  Rttcntton  to  the  report 
from  the  Chief  of  EnRlneera  on  preliminary  extmlnfttlon 
and  lurvey  of  Cape  Cod  Canal,  MaM..  and  of  BuRitardN  Bay, 
MaHA.,  at  Ita  upper  end,  with  n  view  to  providing  additional 
nnchorage  area  and  Improving  the  approaches  to  tho  Cape 
Cod  Canal  in  so  far  as  It  may  tx;  the  duty  of  the  United 
States  to  improve  them,  which  was  transmitted  by  the  Sec- 
retary of  War  to  the  Speaker  of  the  House  of  Representa- 
tives in  a  letter  dated  March  3,  1931. 

The  Chief  of  Engineers  states  that  the  present  condition 
of  the  canal  is  not  satisfactory  for  navigation,  and  that  a 
comprehensive  plan  of  improvement  was  recommended  by 
the  district  engineer  and  by  the  Board  of  Engineers  for 
Rivers  and  Harbors.  The  Chief  of  Engineers  concurred  in 
these  recommendations,  concluding  his  report — House  Doc- 
ument No.  795,  page  4 — as  follows: 


I  therefore  report  that  modification  of  the  existing  project  for 
the  Cape  Cod  Canal,  Mass.,  la  deemed  advisable  to  provide  a  lock 
canal  with  one  lock  110  feet  wide  and  1,000  feet  tn  usable  length, 
having  40  feet  over  the  sills,  and  a  depth  in  the  canal  and  ap- 
proaches of  30  feet,  with  a  width  of  260  feet  in  the  land  cut,  a 
width  through  Buzzards  Bay  of  400  feet  to  Wings  Neck,  in  i\  new 
straight  alignment  and  of  700  feet  beyond  Wings  Neclc,  together 
with  a  highway  bridge  of  adequate  vertical  clearance  and  suitable 
railroad  crossing  and  a  15-foot  channel  into  Onset  Bay,  all  at  an 
estimated  cost  of  $23,250,000,  with  S250.000  annually  for  main- 
tenance. The  location  and  design  of  lock  and  other  features  of 
the  work  should  be  left  to  the  judgment  of  the  Chief  of  EngineerB. 

Ever  since  the  Oovemment  purchased  the  Cape  Cod  Canal 
in  1927  I  have  urged  appropriations  to  improve  the  canal  in 
order  to  make  it  safer  and  more  useful  for  commercial 
purposes. 

During  the  Seventy-first  Congress  I  introduced  a  bill — 
S.  5044 — which  would  have  appropriated  $20,000,000  for  this 
project,  but  which  failed  of  action  because  the  rejwrt  from 
the  Chief  of  Engineers  was  not  received  by  the  Congress 
until  March  3,  one  day  before  adjournment. 

While  the  measure  was  being  considered  by  the  Senate 
Committee  on  Commerce  I  wrote  the  Secretary  of  War.  I 
ask  that  my  letter,  together  with  his  reply,  may  be  inserted 
in  the  Record: 

The  VICE  PRESIDENT.  Without  objection,  the  letters 
referred  to  by  the  Senator  from  Massachusetts  will  be 
printed  in  the  Recori). 


if 

/■■a 


1 


1292 


CONGRESSIONAL  RECORD— SENATE 


January  5 


I 


I 


I    f 


li 


The  letters  are  as  follows:  ' 

jAiruABT  8,  1931. 

Hon.  Patucx  J.  HtrmLXT.  I 

Secretary  of  War,   Washinffton.  D.  C.  I 

liT  Dkab  SacmrrAKT  Httrlkt:  With  reference  to  propoeals  for 
ImproYlng  the  Cape  Ckxl  Canal  by  Increasing  the  width  and  depth 
of  the  channel,  I  believe  that  your  department  shares  the  vl^w 
entertained  by  business  and  shipping  Interests  in  New  Engla4cl 
and  New  York,  that  such  an  undertaking  Is  In  the  Interests  M 
national  defense  as  well  sis  In  the  Interests  of  the  promotion  t)f 
coastwise  commerce  and  ought  to  be  undertaken  as  speedily  M 
plans  can  be  formulated  and  the  funds  made  available. 

I  recof^nlze,  as  you  must  also,  that  II  this  project  Is  to  be  undef- 
taken  at  all  there  Is  every  reason  for  expediting  the  matter  aftd 
mt^fcing  a  start  on  this  work  at  the  earliest  p>08slble  date  as  a 
further  contribution  to  alleviating  the  unemployment  crisis  a^d 
the  existing  business  depression. 

In  your  report  to  the  Senate  Commerce  Committee,  under  date 
of  December  16  last,  touching  on  the  survey  of  the  canal  and  t|ie 
formulation  of  a  plan  for  Its  Improvement  as  authorized  In  t|ie 
rivers  and  harbors  act  of  last  session  and  undertaken  by  yotir 
department  you  state  that  the  survey  has  been  made  by  the  dis- 
trict engineer  and  la  now  under  consideration  by  the  division 
engineer.  i 

I  write  to  inquire  whether  there  Is  not  some  way  of  speeding  up 
the  progress  of  this  report  through  your  department  and.  In  vlaw 
of  the  emergency,  some  way  of  cutting  the  "  red  tape,"  so  th|kt 
Congress  may  have  the  results  of  the  departments  survey  befote 
the  close  of  the  present  session  and  In  time  to  appropriate  monfy 
for  this  project.  Otherwise  we  face  the  possibility  of  a  delay  t>t 
another  12  months  at  least. 

Sincerely  yours,  D.*vtd  I.  Walsh, 

United  States  Senate. 

Wai  Dcpastmint, 
Washington,  January  21,  1931. 
Hon.  Davh)  I.  Waur. 

United  States  Senate,  Washington,  D,  C. 
DcAB  SsNATOB  Wauh:  I  am  In  receipt  of  your  letter  of  January 
•  relatlnf  to  deepening  and  widening  of  the  channel  in  Cape  C^d 
Canal   and   to   early    submission    of    the   pending   survey    report 
thereon. 

The  Chief  of  Vnglneera  Informs  me  it  Is  now  expected  that  tlfte 
■urvey  report  will  be  ready  for  review  by  the  Board  of  Engineers 
tor  Riven  and  Harbort,  aa  required  by  law,  In  the  very  near  futufle. 
Tranamlaslon  of  the  report  to  Congress  will.  I  can  aMure  you,  t>e 
•xpedlted  In  every  way  practicable. 

Blnoerely  yours,  PATticx  J.  Huaurr, 

Secretary  of  War. 

The  bill  (8.  2676)  to  provide  for  deepening,  widening,  alid 
improving  the  Cape  Cod  Canal,  Mass..  was  read  twice  by  Its 
title  and  referred  to  the  Committee  on  Commerce. 

CHAMQXS  or  RXrZRSMCI 

On  motion  of  Mr,  Nti,  the  Committee  on  Public  Lands 
and  Surveys  was  discharged  from  the  further  consideration 
of  the  bill  (8.  683)  to  amend  section  13,  chapter  431,  of  an 
act  approved  June  25,  1910  (36  Stat.  L.  855),  so  as  to  au- 
thorize the  Secretary  of  the  Interior  to  issue  trust  and  final 
patents  on  lands  withdrawn  or  classified  as  power  or  resctr- 
volr  sites,  with  a  reservation  of  the  right  of  the  United 
States  or  its  permittees  to  enter  upon  and  use  any  part  of 
such  land  for  reservoir  or  power-site  purposes,  and  it  wbs 
referred  to  the  Committee  on  Indian  Affairs. 

On  motion  of  Mr.  Fiss,  the  Committee  on  the  Library  wJEis 
discharged  from  the  further  consideration  of  the  bill  (js. 
1086)  to  provide  for  the  construction  of  a  suitable  approaeh 
to  the  Arlington  Memorial  Bridge  connecting  Lee  Boulevard 
(Route  711  of  Virginia)  with  the  Memorial  Bridge,  and  it  w^ 
referred  to  the  Committee  on  Public  Buildings  and  Groimcjs. 

STABILIZATIOK    BOAKD'S    COKSTRUCTION    PKOJICTS 

Mr.  WALSH  of  Montana  submitted  a  resolution  (S.  R^s. 
127),  which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Federal  Employment  Stabilization  Board  be 
and  it  hereby  ia  requested  to  transmit  to  the  Senate  a  list  jof 
coDstrucUon  projects  as  contemplated  in  the  act  approved  Feib- 
ruary  10,  1931,  which  in  the  Judgment  of  said  board  might  wisely 
be  undertaken  within  the  next  ensviing  period  of  six  years,  wflth 
taformatlon  ae  to  rach  such  project  as  to  the  extent  to  whith 
■tiidles  of  the  same  have  been  prosecuted  to  determine  th4ir 
feasibility  and  cost  and  the  result  of  such  studies,  indicating  wjth 
respect  to  each  project  the  time  necessary  to  prepare  necessatry 
plana  and  speciflcatlons. 


COIfSTRUCnON  PROJKCTS  PROPOSKD   BY  THE  DEPARTMCNTS 

Mr.  WAL8H  of  Montana  submitted  a  resolution  (S.  R^s. 

128),  which  was  ordered  to  lie  on  the  table,  as  foUows: 

Resolved,  That   the  Postmaster  General,  the  Secretary  of  tlie 
Treaaury.  the  Secretary  of  War.  the  Secretary  of  Agricxilture.  the 


Secretary  of  Commerce,  and  the  Secretary  of  the  Interior  be,  and 
they  are  hereby,  requested  to  transmit  to  the  Senate  a  list  of 
construction  projects  which  should,  in  their  Judgment,  be  entered 
upon  within  the  next  six  years  under  the  supervision  of  their 
departments,  respectively,  with  Information  as  to  each,  of  the 
extent  to  which  studies  have  been  prosecuted  Into  the  feasibility 
and  desirability  of  such  projects  and  in  respect  to  reports  concern- 
ing the  same,  with  an  estimate,  so  far  as  the  same  has  been  made, 
of  the  cost  of  each  project  listed,  indicating  with  respect  to  each 
the  time  necessary  to  prepare  or  complete  necessary  plans  and 
speciflcatlons. 

A   PROSPERITY  LOAN — ADDRESS   BY   SENATOR   LA    FOLLETTE 

Mr.  NORRIS.  Mr.  President,  the  senior  Senator  from 
Wisconsin  [Mr.  La  Follette]  delivered  an  address  over  a 
national  radio  hook-up  on  the  question  of  a  prosperity  loan. 
I  ask  unanimous  consent  to  have  the  address  printed  in  the 
Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

Fellow  citizens,  we  are  confronted  by  one  of  the  most  serious 
crises  in  our  history.  We  can  not  tilk  ourselves  out  of  the  de- 
pression. Exhortation,  the  Juggling  of  statistical  data,  and  bally- 
hoo have  been  tried  and  have  dismally  failed.  We  must  face  the 
facts. 

Entering  the  third  winter  of  depression  we  And  industrial  pro- 
duction has  declined  43  per  cent.  Frelght-cr.r  loadings  have  fallen 
37  per  cent.  Residential  building  is  down  80  per  cent.  In  the 
last  quarter  of  1931  total  building  contracts  were  51  per  cent  lower 
than  the  average  of  1923  to  1925. 

Five  hundred  and  fifty  of  the  largest  Industrial  corporations 
had  a  net  Income  in  1929  of  $3.500,000  000.  At  the  close  of  1331 
It  Is  estimated  their  net  Income  wUl  have  fallen  to  $1,100,000,000 — 
a  loss  of  $2,400,000,000. 

In  the  year  1929  there  wm  defaulted  approximately  $200  000.000 
worth  of  bonds.  It  Is  estimated  that  by  the  close  of  this  year 
$2,000,000,000  worth  of  bonds  will  be  in  dofnult. 

The  paper  loss  on  all  Issues  of  listed  bonds  since  1028  amounts 
to  approximately  $3,000,000,000. 

Two  thousand  four  hundred  and  elghty-clKht  banks  failed  be- 
tween 1928  and  1930.  Up  to  November  30.  hist,  1,032  banlcs  had 
failed,  making  a  total  of  4,420  banka  which  have  closed  their 
doors  since  1928, 

According  to  the  estimates  of  the  Industrial  conference  board, 
7,300,000  men  and  women  are  walking  the  streets  looking  for 
work  and  unable  to  find  It.  At  least  5.000,000  more  are  working 
on  part  time  and  for  reduced  wages.  This  means  that  with  their 
dependents  at  least  50,000.000  of  our  population  who  rely  upon 
wages  have  had  their  purchasing  power  drastically  reduced  or 
completely  wiped  out.  They  are  no  longer  able  to  purchase  the 
products  of  the  farm  and  factory. 

Dr.  Leo  Walmon,  a  noted  economist,  estimates  the  wage  and  salary 
loss  during  the  depression  to  he  approximately  $18,000,000,000. 

Agriculture,  depressed  since  1920,  is  in  a  desperate  situation. 
Six  million  farmers  are  forced  to  sell  their  crops  In  a  glutted 
market  at  ruinous  prices.  Thirty  millions  of  our  people  de- 
pendent up>on  agriculture  are  without  purchasing  power  and 
unable  to  buy  the  products  of  the  factory  which  they  normally 
would  consume. 

It  Is  evident  that  any  proposal  to  remedy  conditions  which 
falls  to  provide  purchasing  power  for  the  masses  of  consumers  Is 
a  palliative  and  Is  doomed  to  fall. 

Convinced  that  the  Federal  Government  Is  the  only  agency  able 
to  successfully  undertake  a  program  large  enough  to  re-create 
purchasing  power,  I  have  Introduced  a  bill  In  the  Senate  provid- 
ing for  a  $5,500,000,000  prosperity  bond  Issue,  to  be  used  by  the 
Federal,  State,  and  municipal  governments  in  tremendoxisly  ex- 
panding their  respective  public-works  programs.  The  best  esti- 
mates obtainable  Indicate  that  the  expenditure  of  this  sum  for 
construction  will  provide  work  directly  and  indirectly  for  at  least 
4,500,000  persons. 

A  well-balanced  program  of  this  magnitude  will  stimulate  pro- 
duction all  along  the  line  from  raw  materials  to  finished  products. 
Most  Important  of  all,  It  will  stimulate  a  rise  in  commodity  and 
security  values  which  Is  absolutely  essential  If  we  are  to  induce 
recovery. 

The  pressure  under  commodity  prices  will  come  from  two  direc- 
tions: First,  from  the  immediate  demand  for  fini-shed  and  semi- 
finished products;  second,  from  the  distribution  of  wages  and 
salaries  which  wUl  immediately  be  reflected  in  demand  for  con- 
sumer goods.  The  flotation  of  the  large  bond  ls.sue  will  be  an 
Important  factor  In  offsetting  the  disastrous  deflation  now  in 
progress.  Forcing  commodity  prices  upward  will  Immediately 
change  the  entire  psychology  of  the  consumer.  Merchants  will 
be  encouraged  to  stock  their  stores  Instead  of  carrying  the  lowest 
inventories  In  modern  times.  Consumers  will  purchase  millions 
of  dollars'  worth  of  goods  which  they  have  not  bought  because 
of  declining  prices. 

Basic  Industries  hard  hit  by  the  depression  will  be  stimulated 
immediately  by  this  construction  program.  Iron,  steel,  lumber, 
cement,  brick,  tile,  glsiss.  and  all  other  building  supply  Industries 
will  Immediately  feel  Its  repercussions.  Resumption  of  produc- 
tion on  an  Increased  scale  by  these  Industries  will  in  turn  require 
products  from  mines,  quarries,  and  forests.     Large  shipments  of 
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both  finished  and  raw  materials  which  a  program  of  this  size 
will  necessitate  will  be  qxilckly  reflected  In  Increased  traffic  for 
the  railroads. 

The  workers  employed  directly  and  Indirectly  as  a  result  of  the 
public  works  program  will  be  once  more  enabled  to  buy  shoes, 
clothing,  food,  and  t>ther  necessaries  of  life  which  they  have  been 
able  to  buy  during  the  depression  only  In  limited  amounts  or  not 
at  all.  Restored  piirchaslng  power,  rising  commodity  and  se- 
curity prices  will  enable  consumers  once  more  to  purchase  auto- 
mobiles, radios,  furniture,  and  other  products.  It  will  enable 
millions  to  resume  piyments  on  their  outstanding  obligations. 

Farmers  will  benefit  both  through  the  restoration  of  demand 
for  food  and  other  p-oducts,  through  the  rise  in  agricultural  com- 
modity prices,  and,  ike  all  other  debtors,  they  will  benefit  from 
a  decrease  in  the  pvrchaslng  power  of  the  dollar,  resulting  from 
rising  commodity  p-ices,  thus  enabling  them  to  pay  off  their 
obligations  in  doUarB  more  nearly  approximating  the  value  of  the 
dollar  at  the  time  th.jlr  debts  were  Incurred. 

A  five  and  one-half  billion  boiid  issue  or  so  much  thereof  as 
may  be  necessary  will  restore  to  circulation  and  put  to  work  a 
large  part  of  the  fiu.ds  now  lying  idle  because  of  the  reluctance 
of  those  who  have  savings  and  capital  to  Invest  in  corporate 
securities  under  previiiUng  conditions. 

In  loaning  money  to  the  Federal  Government  large  and  small 
Investors  are  not  required  to  take  the  hazards  to  which  private 
enterprise  is  subject  In  a  disorganized  security  market.  They  can 
be  certain  that  the  bends  which  they  buy  wUl  be  redeemed  at  par. 

The  circulation  of  such  huge  sums  of  money  through  the  chan- 
nels of  production  and  consumption  will  multiply  several  times 
the  effect  of  the  expenditures  provided  for  in  the  bill. 

In  order  to  assure  the  maximum  economic  effectiveness  and 
soundness  of  the  program,  the  bill  provides  that  the  money  shall 
be  available  for  a  diversified  program  of  public  works.  In  in- 
augurating this  program  the  director  of  public  works  created 
under  the  bill  ahall  take  Into  consideration: 

1.  The  facility  with  which  projects  may  be  gotten  under  way  at 
the  earliest  possible  date: 

a.  The  amount  of  labor  that  will  be  employed,  directly  or 
Indirectly; 

3.  The  number  and  diversity  of  the  industries  which  will  be 
affected,  directly  or  Indirectly,  by  the  projects; 

4.  The  value  of  the  projects  to  the  economic  and  social  welfare 
of  the  country:  and 

6.  Economical  administration  of  the  work. 

The  bill  divides  the  emergency  fund  Into  four  parts. 

Approximately  a  tenth,  or  not  over  •650,000.000,  is  to  be  used  to 
expand  construction  by  Federal  agencies,  including  river,  harbor, 
and  flood-control  works,  Pederal  public  buildings,  forest  roads  and 
trails,  and  Irrigation  and  reclamation  works. 

One  billion  dollars  Is  set  aside  for  additional  grants  to  aid 
State  public-works  construction.  The  bill  provides  that  the  exist- 
ing Federal-altf  highway  program  shall  be  largely  expanded.  In 
addition.  It  extends  during  the  present  emergency  the  principle  of 
Federal  aid  In  three  Important  directions — the  construction  of  all 
highway  bridges,  the  elimination  of  railroad  grade  crossings,  and 
the  elimination  of  important  highway  grade  cros.sings. 

The  greatest  part  of  the  emergency  fund— up  to  $3.750,000,000 — 
Is  made  available  for  loans  to  State  and  local  authorities.  They 
have  in  the  past  carried  on  90  per  cent  of  public  construction  In 
the  United  States,  and  their  public  works  contain  the  greatest 
promise  of  expansion,  because  so  many  of  their  project."?  are  in 
the  "  blue-print  "  stage.  The  burden  which  these  authorities  are 
already  carrying  not  only  makes  it  difficult  for  them  to  enlarge 
their  existing  programs,  but  threatens  to  curtaU  the  programs  now 
under  way.  Credit  conditions  are  so  adverse  that  they  can  not 
float  large  bond  Issues. 

The  bill  provides  for  loans  to  States  and  municipalities,  both  to 
match  the  Federal-aid  grants  and  to  carry  on  other  types  of  con- 
struction. The  purposes  for  whlrh  the  money  thus  made  avail- 
able may  be  used  Include  (1)  construction  of  Federal-aid  high- 
ways: (2)  construction  of  other  State,  county,  and  municipal  high- 
ways, streets,  and  pavements;  (3)  construction  of  bridges:  (4) 
water  supply  and  sewerage  works;  (5)  building  of  flying  fields; 
(6)  establishment  of  parks  and  playgrounds;  (7)  construction  of 
schools  and  other  public  buildings;  |8)  elimination  of  grade  cross- 
ings; and  (9)  building  of  fire-prevention  lanes  and  other  forestry 
construction  work. 

The  bill  provides  that  loans  to  States  and  municipalities  may 
be  made  for  periods  of  not  over  10  years  and  at  a  rate  of  interest 
slightly  higher  than  paid  out  by  the  Federal  Government  but  not 
higher  than  5  per  cent. 

A  most  Important  feature  of  this  measure  Is  the  control  device 
which  it  contains.  Under  the  terms  of  the  bill  the  sale  of  bonds 
Is  to  be  8topf)ed  and  no  further  emergency  construction  is  to  be 
undertaken  as  soon  as  industrial  production  as  measured  by  the 
Federal  Reserve  Board  index  reaches  a  more  normal  point. 

The  15,500.000.000  Issue  of  prosperity  bonds  to  create  the  emer- 
gency construction  fund  are  to  be  Issued  in  denominations  of 
•50  and  upward.  The  bill  contemplates  that  the  10-year  bonds 
shall  be  sold  by  popular  subscription,  much  as  the  Liberty  loan 
issues  were  floated  during  the  war.  Their  retirement  is  provided 
for  through  the  establishment  of  a  special  fund  Into  which  are 
to  be  paid  the  proceeds  from  an  ewlditional  surtax,  set  tentatively 
In  the  bill  at  3  per  cent  of  the  net  Income  of  all  persons  receiving 
an  annual  Income  of  $5,000  and  over,  except  that  persons  with 
Incomes  of  from  95,000  to  $10,000 — who  are  uot  now  subject  to 


surtaxes— are  permitted  to  deduct  $2,000  from  tbetr  taxable  Inooma 
If  married  and  $1,000  If  immarrled. 
The  measures  propHwed  by  the  administration  are  merely  deTlOM 

to  hospitalise  the  economic  casualties  of  the  depression.  They  are 
icscue  a^ncles  designed  to  absorb  frozen  assets.  Their  weakness 
lies  In  the  fact  that  basic  conditions  are  the  cause  of  frozen  assets. 
They  may  postpone  failures,  but  they  do  not  attack  the  economic 
situation  which  Is  threatening  the  solvency  of  Industrial,  financial, 
transportation,  and  mercantile  enterprises.  Declining  security 
and  commodity  prices  are  among  the  primary  causes  of  bxislneas 
paralysis. 

To  those  who  are  apprehenslye  that  a  bond  Issue  of  this  magni- 
tude could  not  readily  be  floated  by  the  Federal  Government,  my 
answer  Is  that  if  we  could  sell  $25,000,000,000  worth  of  bonds 
during  the  war  for  purposes  of  destruction,  It  seems  utterly  absurd 
to  contend  that  we  could  not  float  a  short-term  Issue  of  Govern- 
ment bonds  for  constructive  purpyoeee.  With  $28,000,000,000  In  our 
savings  banks.  $500,000,000  in  postal  savings,  and  more  than  a 
billion  dollars  hoarded,  we  are  In  a  f>osltlon  readily  to  sell  five 
and  one-half  billion  dollars  worth  of  bonds  guarant<ied  by  the 
Government  of  the  United  States. 

The  program  which  I  have  outlined  will  stimulate  recovery  of 
business,  prevent  the  reduction  of  living  standards  of  our  people 
to  world  levels,  and  avert  the  catastrophic  consequences  of  a  pro- 
longed continuance  of  the  depression, 

I  appeal  to  those  In  this  audience  who  do  not  acquiesce  in  a 
defeatist,  do-nothing  policy  to  rally  to  the  support  of  this  sound 
program  for  public  works  to  stem  the  tide  and  to  avert  the 
disastrous  results  of  uncontrolled  deflation. 

SHORT   ADDRESS   BY   THEODORE   F.   SHT7ET 

Mr.  ASHURST.  Mr.  President,  on  the  evening  of  January 
2  in  this  city  a  dinner  was  tendered  by  the  District  of  Co- 
lumbia Shorthand  Re];>orters'  Association  to  Mr.  Theodore  F. 
Shuey  and  Mr.  Reuel  Small.  Mr.  Shuey  is  now  and  for  the 
past  63  years  has  been  an  ofBcial  reporter  of  debutes  of  the 
United  States  Senate.  Mr.  Small  for  the  past  34  j'ears  has 
been  an  oCBcial  reporter  of  debates  of  the  House  of  Repre- 
sentatives, I  ask  unanimous  consent  to  have  printod  in  the 
Record  a  short  address  delivered  by  Mr.  Shuey  on  that 
occasion. 

The  VICE  PRESIDENT.  Without  objection.  It  la  m  or- 
dered. 

The  address  is  as  follows: 

Ladles  and  gentlemen,  this  la  surely  a  gala  evening  and  will 
always  be  remembered.  I  feel  that  we  are  greatly  bononKl  by  our 
Illustrious  guests,  one  of  whom  has  already  made  a  distinguished 
career  In  the  Senate  and  the  other  Is  on  the  threshold  of  mRirirtg 
an  equally  distinguished  career,  I  am  sure. 

I  shall  not  detain  you  long.  Through  force  of  bablt,  probably, 
I  am  partial  to  written  speeches  [laughter]  and  also,  lest  I  may 
go  far  afleld  In  the  thought  I  wish  to  convey,  I  have  reduced  It 
to  writing. 

This  happy  occasion  emphasizes  my  belief  that  every  phase  of 
life  has  its  compensations,  however  far  that  life  may  extend 
beyond  the  psalmist's  three  score  and  ten.  This  Is  especially 
true  when  one  looks  back  and  remembers  rather  than  forward 
and  prophesies. 

Except  in  length  of  service,  my  brother  Small  and  I  do  not 
differ  from  our  colleagues  here  to-night.  Hard  labor  Is  the  key- 
note of  our  profession,  and  there  Is  no  niche  In  It  for  a  drone 
and  no  place  known  as  a  sinecure. 

We  deal  In  words,  a  most  delicate  subject,  and  the  words 
caught  on  the  wing  are  coldly  recorded  In  type.  Hence  the 
responsibility  of  our  task  and  Its  appreciation  when  well  per- 
formed is  our  richest  compensation. 

Hard  toil  means  honest  toil.  Skill  and  endurance  may  be 
termed  the  corner  stone  of  our  calling.  We  sink  our  personaUty. 
and  this  exercise  of  skill  and  power  of  endurance  we  seldom 
proclaim. 

To  picttire  the  rapidity  of  our  work,  we  may  contrast  It  with 
the  refrain  in  Hood's  Song  of  the  Shirt,  the  "  stitch,  stitch, 
stitch  "  of  the  seamstress,  with  the  "  write,  write,  write  "  of  the 
shorthand  reporter.  Though  the  hand  be  tired  and  the  brain 
weary,  it  is  still  wTlte,  write,  write,  and  at  a  f>ace  set  by  another. 

In  this  exacting  career  there  are  dark  hours,  as  there  are  dark 
hours  in  every  pursuit.  Friends  may  drop  away,  business  be  dull, 
things  at  the  office  go  awry,  but  we  must  be  hopeful  and  see  the 
silver  lining  to  the  cloud. 

There  were  pessimists  even  In  the  jolly  days  of  Charles  11; 
the  Merry  Monarch,  at  the  very  aenlth  of  the  reaction  against 
the  grim  Puritanism  of  the  Commonwealth.  These  lines  appear 
In  a  forgotten  play  written  In  that  period,  more  than  260  years 
ago: 

"  This  Is  a  very  good  world  to  Uve  In, 
To  work,  to  spend,  and  to  give  In; 
But  to  borrow  or  beg  or  hold  a  man's  own 
It's  tbe  very  worst  world  that  ever  was  known." 

[Laughter.] 

The  longer  we  live  the  more  strongly  are  we  Impressed  with  the 
fact  that  all  the  stages  In  life  are  like  the  run  of  cards  as  they 
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•re  dealt  out  In  a  serious  game.     A  poor  run  will  be  foUowed  by  n 
good  one  In  time,  but  the  patience  of  the  most  optimistic  is  ofteq 
sorely  tried;  however .  optimism  helps  wonderfully. 
••  Twixt  optimist  and  pessimist  the  difference  Is  droll. 
The  optimist  sees  the  doughnut,  the  pessimist  the  hole." 

[Laughter.] 

IMsbeartening  may  be  the  run  of  the  cards  at  times  In  life's  span* 
but  let  us  bear  in  mind  the  words  of  Eugene  Ware  in  hU  Uttl^ 
poem  Whist:  : 

"  I  do  not  like  the  way  the  cards  are  shufBed. 
But  yet  I'm  In  the  game  and  bound  to  stay: 
Anrt  through  the  long,  long  night  will  I.  unruffled. 
Plaj  what  I  get  until  the  break  of  day." 

[Applause.] 

COXMKNTS  ON  ADDRESS  OF  ROBERT  H.  LTTCAS 

Mr.  LOGAN.  Mr.  President.  I  send  to  the  desk  a  newfc 
Item  and  an  editorial  baaed  thereon  which  appeared  in  the 
Lexington  (Ky.)  Herald  of  January  3.  1932.  The  news  iteri 
18  entitled  "Lucas  Blames  Democrats  for  Anti-Hoove|- 
Books."  The  editorial  Is  entitled  "  Robert  H.  Lucas,  Direct- 
tor  of  Republican  Campaign  Committee,  Projects  Two  Book^ 
as  Issue."  I  ask  unanimous  consent  that  the  news  item  and 
the  editorial  may  be  printed  in  the  Record. 

There  being  no  objection,  the  matter  referred  to  was  ort 
dered  to  be  printed  in  the  Record,  as  follows: 

[Prom  the  Lexington  (Ky.)  Herald,  January  3,  1932] 

LrcAS    BuLMES    Democrats    rom    Anti-Hoove«    Boosa 

By  a  staff  correspondent  in  the  New  York  Post 

Washihcton,  December  18. — Robert  H.  Lucas,  executive  directot 
ot  the  Republican  National  Committee,  to-day  told  the  Kvenlnj 
Poet  that  he  did  not  refer  to  the  anonymous  lilrrors  of  1932  whet 
he  stated  that  certain  recent  books  criticizing  President  Hoover 
••  bore  the  earmarks  "  of  Inspiration  from  the  Democratic  organlzat- 
tlon. 

He  said  the  books  he  had  reference  to  in  his  speech,  which  wa# 
I»«pared  for  but  not  delivered  at  the  closing  session  of  the  Repub*- 
lican  National  Committee  on  Wednesday,  were  The  Strange  Care^ 
of  Mr.  Hoover — Under  Two  Plags.  written  by  John  HamlU  anil 
published  by  William  Paro.  and  The  Great  Mistake — Can  Herbert 
Hoover  Kxplain  His  Past?  by  John  Knox. 

The  "  earmark  "  of  Democratic  inspiration  in  Under  Two  Flag4, 
he  continued,  appeared  in  court  proceedings  In  New  York,  whlcli 
reaoltad  in  the  barring  of  f\irther  sale  of  the  book  by  Supreme 
Court  Justice  CotUlo.  It  was  stated  during  this  hearing,  Mr.  Lucafi 
said,  that  the  book  was  first  suggested  when  Hamill  met  James  4. 
OVrlen.  former  policeman,  at  Democratic  national  headquarters. 

The  Great  Mistake  was  urged  upon  the  reading  public  by  ah 
•dvertlMment  quoting  an  editorial  in  the  Lexington  (Ky.)  Heral4. 
Mr.  Lucas  continued.  He  pointed  out  that  Jouett  Shoiiae,  chalv- 
man  of  the  Democratic  National  Committee,  for  many  years  wt|s 
connected  with  this  newspaper  and  said  that  the  owner  was  "  oqe 
o<  Mr.  Shouae's  closest  friends." 

BAMKED    BT    OOmXO 

The  action  of  Jiistlce  Cotlllo  in  banning  further  sale  of  Und^r 
Two  Flags  was  taken  on  December  16,  1931.  and  grew  out  of  a 
cult  broxight  by  O'Brien  against  Hamill  and  the  publisher.  Faro. 

It  was  stated  that  O'Brien  and  Hamill  met  at  the  headquartefs 
of  the  Democratic  National  Committee  during  the  1938  presldentiil 
campaign,  when  Alfred  B.  Smith  was  the  candidate  of  the  Denui- 
eratlc  Party  against  Mr.  Hoover.  O'Brien  asserted  that  he  004- 
celved  the  idea  of  a  "  life  "  of  Mr.  Hoover  based  on  official  docii- 
ments  and  other  materials  and  arranged  for  Hamill  to  go  to  Europe 
to  get  copies  of  certain  documents.  He  said  that  after  part  of  t^e 
material  had  been  put  in  manuscript  form  Hamill  left  his  employ, 
pirated  the  material,  and  got  Paro  to  publish  the  book. 

TTfcmin  denied  that  the  material  he  used  was  unique  and  coii- 
tended  that  It  was  "  a  matter  of  public  record."  Faro,  formerly 
known  as  Samuel  Roth,  had  been  before  the  courts  several  tim^s 
previously  in  connection  with  the  publication  of  allegedly  objec- 
tionable books. 

JUgnCE    ASSAILS    MOTTVE 

In  granting  the  petition  to  bar  further  sales  of  the  book.  Justl4e 
Cotlllo  declared  he  had  "  no  sympathy  with  the  purpose  of  a 
publication  which  Is  designed  with  no  other  aim  than  to  discredit 
the  work  of  a  public  ofQcial  and  to  Impair  his  present  usefulness 
In  these  trying  timea  in  the  important  task  in  which  he  is 
engaged." 

"  I  have  no  quarrel  with  the  collector  of  documentary  materia 
who  desires  to  preserve  data  for  the  future  weighing  of  persoii- 
alltles."  the  justice  continued.  "  History  Is  no  respector  of  pef- 
sons.  If  the  data  are  based  upon  fiction,  histray  wUl  render  lis 
own  verdict.  And  if  the  person  assailed  is  living,  the  libel  la^^s 
will  furnish  him  redress.  But  to  employ  such  materials  in  pu))- 
Ucity  attacking  a  person's  past  life  at  a  time  when  he  is  engaged 
In  high  public  duties,  and  when  he  Is  virtually  powerless  tjo 
defend  himself.  Is  unfair,  unsportsmanlike,  and  not  only  serves 
no  useful  piurpoae  but  is  detrimental  to  the  public  Interest." 

In  a  telegram  to  Jouett  Shouse,  chairman  of  the  Democratic 
National  Bxecutlve  Committee,  Gecuge  Palmer  Putnam,  publlshei-, 
to-day  took  full  reeponsibillty  for  the  publication  of  the  anonj^- 
mous  book.   Mirror*  of    1832,   and  denied   the  implication   of   a 


^ 


speech  by  Robert  H.  Lucas,  executive  director  of  the  Republican 
National  Committee,  that  the  book  had  been  Inspired  by  the 
Democratic  organisMttlon. 

The  telegram  read:  ^     *,.  ^ 

"  Lucas,  Republican  National  Committee,  has  charged  that 
Raskob  and  Democratic  committee  Inspired  and  possibly  under- 
wrote recent  anonymous  books  unfriendly  to  Hoover.  He  alleges 
they  bear  '  earmarks  of  the  Democratic  headquarters."  Presum- 
ably Lucas  refers  to  the  book.  The  Mirrors  of  1932,  which  por- 
trays Hoover  '  as  our  first  hair-shirt  hero  '  and  analyzes  the  Chief 
Executive  and  his  political  disintegration  as  only  could  be  done 
by  one  with  Intimate  knowledge. 

"  Neither  Raskob  nor  Democratic  committee  had  any  hand 
whatsoever  In  the  Inspiration  and  financing  of  the  Mirrors.  The 
undersigned  personally  arranged  publication  of  the  book.  If  you 
wish  I  will  make  public  the  Identity  of  the  anonymous  author  or 
submit  affidavits  controverting  Lucas. 

"  George  Palmer  Putnam." 

RoBEBT  H.  Lttcas,  Dirxctok  ot  Republican  Campaign  Combjittee, 
Projects  Two  Books  as  Issxte 

We  received  some  days  since  from  the  Republican  National  Com- 
mittee— 

"  excerpts  from  an  address  by  Hon.  Robert  H.  Lucas,  executive  di- 
rector of  the  Republican  National  Committee,  to  the  members  of 
the  national  committee  at  the  Wlllard  Hotel  on  Wednesday.  De- 
cember 16.  at  noon,  and  are  for  release  at  that  hour." 

We  understand  that  this  address  was  not  actually  delivered,  but 
the  speech  comes  with  the  authority  of  the  national  committee  as 
having  been  prepared  for  delivery. 

In  that  speech  Mr.  Lucas  states: 

"They  [Democrats]  charge.  In  a  low  sort  of  voice,  that  the 
President  is  paying  more  attention  to  foreign  countries  than  to 
the  welfare  of  our  own  people.  That's  Just  plain  campaip.n  bunk  I 
But  some  of  our  people  are  taken  in  by  it.  They  publish  scandal 
books  by  unnamed  authors  bearing  the  earmarks  of  the  Demo- 
cratic headquarters.     And  yet  some  of  our  people  are  fooled  by  It." 

In  an  interview  In  the  New  York  Evening  Post,  reprinted  in 
other  columns  of  this  issue,  this  same  Robert  H.  Lucas  specifies 
the  two  books  to  which  he  refers  as  The  Great  Mistake — Can  Her- 
bert Hoover  Explain  His  Past?  by  John  Knox,  published  by  the 
National  Foundation  Press,  of  Washington,  D.  C,  and  The  Strange 
Career  of  Mr.  Hoover — Under  Two  Plags.  by  John  Hamill,  pub- 
lished by  William  Faro   (Inc.). 

Mr.  Lucas  attempts  to  Justify  his  charge  by  alleging  that  there 
was  an  advertisement  of  The  Great  Mistake,  in  which  was  pub- 
lished a  quotation  from  an  editorial  In  the  Lexington  Herald, 
with  which  paper  Jouett  Shouse,  chairman  of  the  Democratic 
executive  committee,  was  once  connected  and  with  the  editor  of 
which  he  Is  on  intimate  terms 

We  have  never  seen  that  advertisement  and,  of  course,  to  us  in 
Kentucky  who  know  Mr.  Lucas  a  statement  by  him  that  there  wao 
such  an  tulvertlsement  carries  no  more  weight  than  would  any 
other  statement  by  him.  But  It  may  be  true,  for  there  was  an 
editorial  in  the  Lexington  Herald  commenting  upon  The  Great 
Mistake  and  commending  It  to  the  careful  consideration  of  lawyers 
and  bankers. 

It  is  true  that  Mr.  Shouse  was  once  connected  with  the  Lexing- 
ton Herald;  it  is  true  that  the  editor  of  the  Herald  Is  his  devoted 
friend.  But  It  is  also  true  that  not  only  did  Mr.  Shouse  not  in- 
spire the  editorial  about  which  Mr  Lucas  speaks  but  that  he  did 
not  know  of  it  before  It  was  published. 

We  first  heard  of  The  Great  Mistake  at  the  dinner  table  of  a 
friend  in  Woodford  County,  another  guest,  from  the  East,  spoke  of 
that  book,  which  had  Just  been  published.  We  ordered  it  through 
a  Lexington  book  store  and  were  Impressed  by  It.  We  wrote  an 
editorial  that  was  published  In  the.se  columns  and  sent  that  edi- 
torial to  Mr.  Shouse,  which  was,  we  believe,  the  first  information 
Mr.  Shouse  had  of  The  Great  Mistake. 

Of  course,  we  In  Kentucky  who  know  Bob  Lucas  know  that  he  la 
without  veracity  or  political  integrity.  All  who  are  familiar  with 
his  conduct  as  director  of  the  Republican  campaign,  when  he  used 
an  alias  to  send  vicious  and  venomous  publications  to  arouse  re- 
ligious prejudice  In  his  desperate  and  shameless  effort  to  defeat 
George  W.  Norris  In  the  campaign  for  Senator  In  Nebraska,  know 
that  his  statements  are  not  to  be  relied  upon. 

There  were  similar  publications  circulated  In  Kentucky  by  the 
Republican  campaign  committee  In  the  campaign  to  elected  John 
M.  Robslon  to  the  Senate.  There  Is  no  political  chicanery  that 
Bob  Lucas  would  not  practice  to  accomplish  his  purpose  if  he 
thought  he  could  escape  detection.  In  more  than  one  case  his 
shameless  acts  have  not  escaped  detection.  But  he  still  remains 
director  of  the  Republican  campaign  committee,  selected  and  re- 
tained by  that  committee  with  the  approval,  if  not  at  the  direction 
of  President  Hoover. 

We  have  received  also  from  the  Republican  committee  clippings 
from  the  New  York  Times  of  December  17  and  the  Herald  Tribune 
of  December  17,  telling  that  Judge  Cotlllo  has  temporarily  enjoined 
John  Hamill,  William  Faro  (Inc.).  and  William  Faro  from  the 
further  publication  of  The  Strange  Career  of  Mr.  Hoover  in 
pursuance  of  a  suit  filed  by  James  J.  O'Brien,  claiming  that  Hamill 
had  infringed  his  common  law  rights  In  using  the  material  therein. 

The  answer  of  the  Republican  National  Committee  to  the  allega- 
tions made  in  these  books  seems  to  be,  first,  as  expressed  by  Mr. 
Lucas,  that  they  were  Inspired  by  the  Democratic  committee,  and, 
,  second,  that  a  Judge  in  New  York,  In  a  siUt  involving  the  property 
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rights  of  the  material  \iaed  in  The  Strange  Career  of  Mr.  Hoover, 
temporarily  enjoins  the  further  publication  of  that  book. 

We  have  not  commented  on  The  Strange  Career  of  Mr 
Hoover — Under  Two  Flags.  We  read  It  with  great  care.  We  sub- 
mitted It  to  three  of  the  ablest  lawyers  we  know  with  the  request 
that  they  give  us  the  benefit  of  their  critical  Judgment.  The  three 
practically  agree  that  It  shows  a  repellant  animus;  that  it  Is  crude 
In  English  and  sloppy  in  construction;  that  It  is  persuasive  and. 
unless  answered,  conclusive  as  to  many  of  the  facts  stated  and 
documented.  It  contains  the  mof>t  serious  allegations  about  Mr 
Hoover's  conduct  during  the  mysterious  years  he  was  absent  from 
the  United  States  and  also  of  his  connection  with  certain  men  in 
the  United  States.  The  allegations  are  either  true  or  false,  ll 
false,   they  are  libelous  and  should   be  dlsproven. 

The  claim  made  that  the  President  of  the  United  States  can  not 
defend  himself  against  such  allegations  Is  without  foundation. 
The  laws  are  as  operative  and  as  effective  for  the  President  as  for 
the  humblest  citizen.  There  is  much  more  reason  that  the  Presi- 
dent should  resent  and  disprove  false  allegations  Impiignlng  his 
honesty  than  that  a  private  citizen  should.  The  law  of  criminal 
libel  can  be  invoked  by  the  President  Just  as  by  a  private  citizen 
It  seems  to  us  that  there  Is  every  reason  that  the  President  should 
Invoke  that  law  if  the  allegations  made  in  The  Great  Mistake 
and  The  Strange  Career  of  Mr.  Hoover  are  false. 

Even  If  the  President  does  not  think  It  proper  to  Invoke  the  law 
to  disprove  tliese  statements,  that  are  answered  in  so  puerile  a 
way  by  Bob  Lucas,  there  is  certainly  no  reason  that  his  friends 
of  great  wealth,  familiar  with  his  career  while  in  A\istralla,  China, 
New  Zealand,  and  England,  should  not  submit  to  the  American 
people  an  authoritative  and  documented  statement  of  his  opera- 
tions during  those  years. 

Mr.  Lucas  and  the  Republican  committee  have  now  called 
national  attention  to  these  books.  The  dLssemination  of  Bob 
Lucas's  speech  and  the  news  account  of  the  temporary  injunction 
against  continued  publication  of  The  Strange  Career  because  oi 
the  property  rights  Involved  makes  these  books  an  issue  and  the 
people  have  a  right  to  know  the  facts. 

Mr  Hoover  has  been  exploited  as  a  great  engineer.  Of  what 
mines  was  he  an  engineer?  What  was  the  fate  of  those  mines? 
What  the  financial  returns  to  those  who  invested  in  them  because 
of  Mr.  Hoover's  ability  and  management?  How  did  he  acquire  tiifc 
fortune,  which  is  reputed  to  be  of  many  millions?  Was  it 
tlirough  a  salary  as  an  engineer,  or  was  It  by  tlie  flotation  of  com- 
panies that  gathered  In  the  money  from  the  public  and  then 
passed  Into  the  hands  of  a  receiver? 

What  are  the  facts  about  the  suit  brought  by  Chinese  stock- 
holders In  an  English  court  for  the  restitution  of  the  control  of 
property  worth  millions  of  dollars  acquired  by  Mr.  Hoover  and 
his  associates  from  the  Chinese? 

In  1928  the  Democratic  committee  reftised  to  use  facts  that 
were  available.  We  felt  then  that  those  facts  should  be  sub- 
mitted to  the  American  people,  but  those  who  had  authority  did 
not  accept  that  view  and  thought  that  the  American  people  would 
so  resent  the  saneless  campaign  conducted  by  the  Cannons  and 
the  Lucases  and  others  of  that  kind  against  GKJvernor  Smith  that 
there  was  not  only  no  need  to  expose  the  facts  of  Mr.  Hoover's 
career,  but  that  such  exposure  might  be  discredited  during  the 
pa.sslon  of  the  presidential  campaign. 

Now.  then.  Mr  Lucas,  of  the  Republican  National  Committee, 
makes  of  these  two  books,  that  profess  to  give  the  facts  of  those 
years    a  distinct  Issue. 

Definite  allegations  are  made  In  those  books.  The  law  of  libel 
is  applicable  If  the  statements  be  false.  The  facts  are  within  the 
knowledge  of  men  of  great  wealth  and  position — in  more  than  one 
ln«;tance  that  wealth  and  position  acquired  through  Mr.  Hoover's 
influence. 

It  is  possible,  easily  possible,  for  the  actual  facts  to  be  revealed 
with  such  documents  as  to  refute  the  statements  made  In  these 
books  If  they  are  fttb^e.  and  the  people  of  America  have  a  right  to 
know  whether  they  are  false  or  true. 

SOLUTION   or   UNEMPLOYMENT    PROBLEM 

Mr.  BLAINE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Washing- 
ton Herald  of  Tuesday.  January  5,  entitled  "  La  Pollette 
Bill  Offers  a  Practical  Solution." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Herald,  January  5.  1932] 
La   FoLX,Em  Bux   Otters   a   Practical   Solution 

Congress  can  not  better  begin  the  new  year  than  by  helping 
the  American  people  to  solve  their  most  serious  problem,  the 
problem  of  unemployment. 

As  the  most  practical  solution,  the  Hearst  papers  have  long 
advocated  the  floating  by  the  Federal  Government  of  a  five  thou- 
sand million  dollar  prosperity  loan  to  finance  new  public  works, 
provide  employment  for  Jobless  Americans,  and  give  new  life  to 
Industry,  commerce,  and  agriculture. 

Now  Senator  La  Pomn-n:.  of  Wisconsin,  has  put  this  proposal 
before  the  Congress  in  legislative  form.  His  emergency  public 
works  bill  deserves  the  immediate  attention  of  the  Senate  Cam- 
mltte*  on  Education  and  Labcw,  to  which  It  has  been  referred. 

The  La  Follette  bill  proposes  that  the  Federal  Government  make 
available  $5,500,000,000  throiigh  the  sale  of  prosperity  bonds  for 


the  Immediate  expansion  of  public  works  by  the  Federal.  8t»t«, 

and  local  governments. 

The  greatest  part  of  this  emergency  fund — approximately  W,7S0,- 
000,000 — would  be  loaned  to  State  and  local  authorities  to  expand 
their  programs  of  public  works.  Their  public  works  are  most 
easily  expanded,  because  these  authorities  have  been  carrying  on 
90  per  cent  of  all  public  construction  In  the  country. 

One  thousand  million  dollars  of  this  fund  wovUd  be  aet  asids 
for  additional  grants  to  aid  the  States  in  expanding  existing 
Federal -aid  highway  programs  and  In  the  construction  of  highway 
bridges  and  the  elimination  of  grade  crossings. 

One-tenth  of  this  fund— cw  not  over  $660,000,000 — would  be  vuod 
to  expand  construction  by  Federal  agencies,  including  river, 
harbor,  and  flood  control  works.  Federal  public  buildings,  forest 
roads  and  trails,  irrigation  and  reclamation  works,  and  other  lesser 
projects. 

One-fourth  of  this  emergency  fund  would  be  used  to  Inltlata 
types  of  construction  which  It  Is  hoped  private  enterprise  will  take 
up  and  continue,  such  as  housing  for  families  with  small  Income. 

There  are  a  number  of  changes  In  this  comprehensive  measure 
which  Congress  should  make  before  enacting  it  into  law.  For  ex- 
ample, the  responsibility  of  carrying  out  this  vast  program  trf 
public  works  should  be  entrusted  to  the  War  Department,  where 
It  can  be  super\'ised  by  the  Chief  of  Engineers  of  the  United  State* 
Army. 

But  the  La  Follette  bill  provides  a  basis  for  legislation  that  will 
go  far  toward  solving  the  problem  of  unemployment  and  speedlns 
up  a  general  revival  of  business. 

It  is  estimated  that  this  prosperity  loan  program  would  give  Jobs 
to  1.500.000  of  the  unemployed  directly. 

And  twice  that  number  would  be  given  work  Indirectly  In  the 
Industries  supplying  materials  and  In  the  production  of  goods  for 
those  consumers  whose  purchasing  jKJwer  would  be  quickly 
restored. 

Senator  La  Pollettk  puts  the  case  for  this  practical  solution 
of  ovu-  unemployment  problem  when  he  says: 

"A  well-balanced  public-works  program  of  this  size  will  stimu- 
late production  all  along  the  line  and  will  bring  about  the 
recovery  of  commodity  prices  from  the  dlaastrously  low  levels  to 
which  they  have  fallen, 

"  Commodity  prices  will  respond  directly  to  the  Immediate 
demand  for  finished  and  semifinished  products  and  the  pressure 
to  force  commodity  prices  upward  will  immediately  change  the 
entire  psychology  of  the  consumer, 

■■  Merchants  will  be  encouraged  to  restock  their  depleted  shelTee. 
Consumers  wlU  purchase  mUllons  of  dollars'  worth  of  goods  which 
they  have  not  bought  because  of  declining  prices, 

"  Basic  Industries  which  have  suffered  severely  in  the  depression 
will  be  directly  benefited.  They  will  In  turn  require  products  from 
mines,  quarries,  and  forests, 

"  The  shipment  of  both  finished  and  raw  materials  will  do 
much  to  restore  traCBc  on  the  railroads. 

'•  The  workers  employed  directly  and  Indirectly  m  a  result  of 
this  public-works  program  will  be  enabled  to  buy  shoes,  clothing, 
food,  and  other  consumers'  goods  which  they  have  been  able  to 
buy  In  limited  amounts  or  not  at  all.  Restored  purchasing  power 
and  rising  commodity  prices  will  enable  consumers  once  more  to 
purchase  automobiles,   radios,  furniture,   and  other  products, 

"  Farmers  will  benefit  both  through  the  restoration  of  demand 
for  food  and  other  products  and  through  the  rise  In  agricultural 
commodity  prices. 

"  The  bond  issue  will  restore  to  circulation  and  uae  a  large  part 
of  the  funds  now  lying  Idle  because  of  the  reluctance  of  thooe 
who  have  savings  and  capital  to  Invest  in  present  market. 

"  The  circulation  through  the  channels  of  consumption  and 
production  of  the  money  expended  directly  wiU  modify  several 
times  the  effect  of  the  expenditures  made  In  accordance  with  this 
emergency  public  works  bUI." 

Here  is  a  practical  solution  for  the  most  urgent  problem  that 
the  new  year  presents  to  the  Government  and  people  of  the 
United  States — the  problem  of  providing  employment  for  as  many 
as  possible  of  our  7,000,000  fellow  citizens  now  out  of  work. 

This  prosperity  loan  offers  the  only  emergency  program  upon 
which  the  leaders  of  both  political  parties  In  Congress  can  agree. 

The  country  looks  to  the  Congress  to  give  the  prosperity  loan 
proposal  the  right  of  way. 

RECONSTRUCTION  TOfANCE  CORPORATlOIf 

Mr.  WATSON.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Connecticut  [Mr.  WalcottI  what  Is  the  pres- 
ent status  of  bill  No.  1,  providing  for  the  organization  of 
the  so-called  reconstruction  finance  corporation? 

Mr.  WALCOTT.  Mr.  President,  the  status  of  the  bill  is 
this:  The  subcommittee  appointed  by  the  Committee  on 
Banking  and  Currency  to  consider  the  bill  has  concluded 
its  hearings  and  has  completed  Its  report  and  will  be  ready 
to  submit  that  report  at  3  o'clock  this  afternoon  to  the 
entire  Committee  on  Banking  and  Currency.  The  com- 
mittee then  will,  of  course,  use  its  best  endeavors  to  facilitate 
the  progress  of  the  bill,  and  will  stick  to  its  labors  until 
it  Is  able  to  report  the  bill  to  the  Senate  or  ascertains  that 
it  is  unable  to  agree  and  fails  to  report  it.   I  hope  that  action 
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win  be  taken  by  to-morrow,  and  I  trust  that  it  will  1^ 
poesible  to  bring  the  bill  before  the  Senate  by  to-morro*w 
afternoon.  j 

XJSM   or   MACUIMERT   TS   IlfDTJSTRY 

Mr.  NORRIS.  Mr.  President,  in  the  consideration  of  tlie 
unemployment  problem  that  is  now  presented  to  the  countfy 
there  has  from  various  quarters  been  advanced  the  argument 
that  we  ought  to  cease  the  use  of  machines  which  do  the 
work  of  many  men.  That  question  has  always  arisen  whgn 
It  has  been  sought  to  introduce  improvements  by  the  u|e 
of  machines  the  effect  of  which  would  be  to  throw  ma4y 
people  out  of  employment.  Yet  the  introduction  and  u^e 
of  machinery  have  marked  every  step  forward  that  civiliza- 
tion has  taken.  Sometimes,  viewed  from  a  narrow  stand- 
point, men  with  the  very  best  of  intentions  have  decried  the 
Installation  of  machinery  for  doing  the  work  which  hs^d 
previously  been  done  by  hand.  There  are  instances  in  the 
past  where  labor  organizations  have  opposed  the  introduc- 
tion of  machinery  because  it  would  have  the  effect  of  sui^- 
p^ftnting  human  labor;  but  the  wiseheads,  those  who  took  la 
broader  view,  realized  that  the  relief  of  hand  labor  was 
brought  about  by  the  introduction  of  machines  and  enter- 
tained the  view  that  labor  as  well  as  all  other  branches  ^f 
industry  ought  to  welcome  any  improvement  and  that  proper 
provision  could  be  made,  if  necessary,  for  whatever  \oc$l 
Injury  might  happen. 

I  was  more  than  delighted,  Mr.  President,  to  read  in  per- 
haps the  one  newspaper  of  general  circulation  all  over  the 
United  States,  devoted  to  the  interests  of  organized  laboi*. 
an  editorial  that  takes  an  enlightened,  broad-minded  vleV 
of  this  situation,  and  in  a  very  few  words  states  the  entij|e 
question  in  a  nutshell.  I  send  it  to  the  desk  and  ask  that 
the  clerk  read  the  editorial  printed  in  Labor  in  its  issue  <)f 
January  5,  1932,  entitled  "  Running  Away  from  tl^e 
Machine." 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

BUKNIMQ    AWAT    FKOM    THX    MACHIIfS 

Albert  Kelay,  technical  adviser  to  the  Pan  American  Union,  re- 
ports that  several  South  American  countries  are  moving  or  threajt- 
enlng  to  move  to  abolish  machine  work  and  Inalst  on  hand  labor. 
Bolivia  baa  practically  penalized  the  use  of  machines  In  mlnlx^ 
Ohil«  la  considering  the  abolition  of  motor  trucXa.  Other  couti- 
trlea  ar«  flirting  with  the  same  Idea. 

These  are  tactics  of  retreat.  Like  the  sorcerer  In  medle^ 
•torles  who  shrinks  back  aghast  from  the  devUs  he  has  called  \^, 
theae  proposals  show  man  turning  In  affright  from  his  o^rn 
Inventions. 

It  won't  work.  The  machine  can  not  be  abolished.  It  canf- 
sad  must — be  made  to  serve  all  mankind  Instead  of  the  limited 
number  who  now  monopolize  most  of  its  benefits.  The  onPy 
merit  in  this  revolt  from  the  machine  lies  In  the  recognition  that 
It  can  be  a  curse  as  well  as  a  blessing.  But  then  Is  smaU  senpe 
and  less  valor  in  running  away  from  curses.  | 

A  machine-served  nation  must  choose  between  short  hoxirs  a^d 
long  depressions.  It  can  have  either;  It  can  not  have  both.  Tbe 
cbotos  sbould  not  be  difficult. 

tXLATION    or    WHXAT    PUCXS    TO    KCONOICC    SITUATION 

Mr.  CAPPER.  Mr.  President,  in  last  Sunday's  Washing- 
ton Star  and  In  other  leading  newspapers  throughout  the 
country,  there  appeared  an  illuminating  article  by  Matk 
Sullivan,  one  of  America's  ablest  newspaper  writers,  dealing 
with  the  relation  of  wheat  prices  to  the  present  econon^c 
situation.  His  analysis  of  this  relationship  and  its  effects  is 
extremely  interesting,  and  I  ask  unanimous  consent  that  jit 
be  printed  in  the  Record.  ' 

There  being  no  objection,  the  article  was  ordered  to  ie 
printed  in  the  Rscoro.  as  follows: 

S5-CBirr   Whbat    Hxu>    Caubs    of    CuaaxNT    DsPSBSsioiff — Riss    br 
Omaiif  PaicB  ICat  Dbcids  Pat«  of  Political  Pastixs — 1932  Orv- 

IiOOK  CX^BAB  I 

By  lilark  SuUlvan 


B^y. 


The  fomeasters  this  ist  of  January  are  going  to  be  gun-sl  „ 
Most  of  them  went  wrong  last  January  1  and  nearly  as  many  t|ie 
Janizary  before.  Their  errors  have  been  collected  by  a  cynic  Intoi  a 
book  called  derisively  "Oh,  Yeah  I "  They  feel  they  are  dis- 
credited before  the  pubUc  and  their  inner  self-confidence  has  be4n 
sapped.  T 

Tet  the  truth  Is  rarely  has  the  pattern  of  a  future  year  lahi  ^ 
clear  to  the  eye  as  that  of  1932.  It  lies  not  in  the  form  of  a  design 
pointing  toward  one  outcome  or  another.    It  does  take  the  for3i, 


however,  of  a  completely  clear  set  of  alternatives — alternatives 
having  to  do  chiefly  with  what  Congress  does,  or  does  not  do. 
about  currency  and  credit.  The  consequences  of  each  alternative 
are  almost  as  definite  as  a  formula  of  logic.  Each,  depending 
on  which  we  take,  leads  to  a  fixed  set  of  business  and  political 
consequences,  practically  as  surely  aa  spring  leads  to  summer. 

We  start  with  one  present  condition:  The  price  of  wheat  Is 
about  56  cents  a  bushel,  about  half  o'f  normal.  (I  state  it  thus 
starkly  for  the  sake  of  simplicity,  but  the  reader  will  understand 
I  use  the  price  of  wheat  as  the  symbol  of  the  prices  of  all  com- 
modities. Including  wages.) 

The  alternatives  for  the  coming  year  are  either  (1)  wheat  will 
stay,  roughly,  where  It  now  is  or  (2)  wheat  will  rise  toward  some- 
where near  normal.  

WHT.AT    PRICI    BAROMETES 

If  wheat  should  rise  to,  roughly,  normal,  the  consequences  In 
the  world  of  business  will  take  the  form  of  optimism  and  pros- 
perity, and  the  consequences  In  the  world  of  politics  will  take  the 
form  of  a  perfectly  good  chance,  or  better  than  a  good  chance,  of 
the  Republicans  remaining  in  power. 

That  the  price  of  wheat  should  double  Itself  within  the  coming 
year,  or  before  the  presidential  election  on  November  8.  Is  com- 
pletely possible.  It  has  happened  before,  often.  It  has  happened 
during  the  last  10  years,  and  almost  happened  a  second  time  in 
the  same  period. 

In  March.  1924,  wheat  sold  at  tl.02  a  bushel.  Ten  months  later, 
in  January.  1925,  wheat  sold  at  $2.20 Vi  a  bushel. 

COTTON    PRICE    SHIFTS    NOTED 

Ctotton  has  doubled  In  price  twice  during  the  last  10  years.  On 
April  15.  1921.  cotton  sold  at  9.4  cents  a  pound;  20  months  later, 
on  December  15,  1922.  cotton  sold  at  24J2  cents  a  pound,  much 
more  than  double.  Again,  on  December  1,  1926,  cotton  sold  at  10 
cents  a  pound,  and  then,  only  nine  months  later,  on  September  15, 
1927,  at  22.5  cents  a  pound. 

All  of  which  is  to  say  this,  and  no  more:  That  It  is  possible  for 
the  prices  of  wheat,  cotton,  and  all  sorts  of  commodities  to  double 
within  the  coming  year.  And  if  they  do,  then  we  shall  have 
cheerfulness  and  activity  In  business  and  in  politics  probably  suc- 
cess for  the  party  in  power,  the  Republican.  Rising  prices  Is  the 
one  best  bet  for  the  Republicans. 

So  much  for  one  of  the  alternatives. 

But  if  the  price  of  wheat  does  not  rise,  if  it  remains,  roughly, 
where  it  now  is  throughout  the  coming  year,  then  we  shall  have 
a  different  set  of  consequences  in  business  and  f>olltlcs.  A  differ- 
ent set,  not  necessarily  an  opposite  set.  It  would  still  be  possible 
for  business  to  improve  and  it  would  still  be  possible  for  the  Re- 
publicans to  keep  their  grip  on  power,  though  the  chances  would 
be  against  them.  Much  will  depend  on  how  wisely  they  act.  on 
how  wisely  the  Government  as  a  whole  acts.  Including  Congress. 

GRAIN     HELO    POLITICAL    KEY 

So  long  as  the  price  of  wheat  (wheat  as  a  symbol  of  all  com- 
modities) remains  where  it  now  is,  that  fact  will  be  the  starting 
pKJint  of  aU  our  major  politics,  In  Congress  and  in  the  presidential 
campaign.  It  will  be  very  violent  politics,  something  like  1896. 
retiring  prohibition  to  the  status  of  a  forgotten  quarrel. 

Wheat  at  55  cents  a  bushel  is  in  Itself  and  as  a  symbol  of  all 
commodities  the  principal  cause,  almost  the  sole  cause,  of  our 
political  and  social  and  of  our  business  troubles.  (I  protect  myself 
against  some  economists  who  may  read  this  article  by  saying  I 
know  perfectly  well  the  price  of  wheat  may  be  partially  not  a  cause 
but  an  effect  of  business  depression.  In  this  field  cause  and  effect 
are  so  Intricately  mingled  it  Ls  Impossible  to  separate  them.  In  any 
event,  I  am  writing  at  the  moment  for  the  lay  reader  and  making 
some  sacrifice  of  meticulousness  for  the  sake  of  simplicity.) 

Here  is  how  the  price  of  wheat  works:  A  farmer  two  or  three 
or  four  years  ago  borrowed  $5,000  on  mortgage — that  Is,  he  bor- 
rowed, as  of  that  time.  5,000  bushels  of  wheat.  But  to-day  at 
present  prices  he  owes  10,000  bushels  of  wheat.  He  cant  pay  it. 
It  can't  be  done.  The  cutting  in  two  of  the  price  of  wheat  has 
doubled  the  burden  of  all  debts.  It  Is  so  not  only  as  to  the  farmer 
and  his  mortgage.  It  Is  so  In  the  case  of  Germany  and  repara- 
tions. It  is  so  in  the  case  of  the  debts  France  and  Britain  owe 
us.  Debts  contracted  when  wheat  was  $1  a  bushel  can  not  be  paid 
when  wheat  Is  50  cents  (except  under  special  conditions  and  all 
with  extreme  difficulty — with.  Indeed,  actual  Injustice.)  The 
farmer  has  only  his  wheat  to  pay  with,  and  with  wheat  at  55  cents 
a  bushel  he  has  not  enough.  The  number  of  farmers  who  are  in 
default  on  their  mortgages  is  pretty  appalling;  some  figures  given 
out  last  week  by  the  Federal  Farm  Loan  Board  were  pretty  somber. 

From  this  starts  the  demand  for  relief  through  acts  of  Con- 
gress or  other  political  action.  The  aim  of  most  of  the  attempts 
U.  stated  broadly,  to  make  it  easier  for  the  farmer  to  get  hold  of 
dollars,  by  Increasing  the  number  of  dollars  in  the  country  or 
otherwise. 

Can  the  Government  properly  make  dollars  easier  to  get?  The 
answer  is,  within  limits;  yes.  The  Government  can.  legitimately 
and  by  perfectly  sound  action.  Increase  the  number  of  dollars  in 
the  country,  making  them,  therefore,  easier  to  get.  Unfortunately 
many  of  the  attempts  go  at  it  the  wrong  way. 

Let  us  list  the  attempts  already  made  in  Congress  or  certain  to 
be  made.  These  efforts  to  increase  the  number  of  dollars  In  the 
country  will  compose  the  major  politics  of  this  Congress. 

The  first  and  most  obvious  attempt  to  relieve  the  farmer  is  by 
enacting  that  his  debt  of  $5,000  be  arbitrarily  cut  to  $3  000  or 
that  his  Interest  rate  of  6  per  cent  be  arbitrarily  cut  to  3  per 
cent,  or  that  the  due  date  of  his  mort;a<je  In  1932  be  extended  a 
year  to  1933.     This  has  already  been  attempted  by  Senator  Nys, 
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of  North  Dakot*,  who,  In  an  amendment  to  another  measure, 
propKJsed  that  every  farmer  be  given  a  year's  pastponement  of 
his  debt.  That  can  not  be  done — that  Is.  It  can  not  be  done  by 
law.  It  can  be  done  by  voluntary,  private  understanding,  and 
a  good  many  of  us  think  that  creditors  ought  to  practice  just  this 
sort  of  leniency  toward  their  debtors.  Many  creditors  are  dolnf^ 
BO.  But  It  can  not  be  done  by  law,  because  the  courts  almast 
certainly  would  re{;ard  it  as  "  Impairing  the  obligation  of  con- 
tracts." 

MOVK   FOR    CHEAP    MONET 

Host  of  the  methods  proposed  for  relief  of  debtors  take  the 
form  of  creating  a  i.T^ater  quantity  of  money,  so  that  each  debtor 
will  have  a  better  chance  to  get  some  of  It — "  cheap  money  "  was 
the  phrase  used  In  similar  political  controversies  arising  out  of 
the  same  condition*  in  the  seventies,  eighties,  and  nineties. 

One  way  propo6'?d  is  that  the  Government  shall  buy  large 
quantities  of  silver  bullion  and  coin  it  into  silver  dollars,  coupled 
with  a  decree  that  a  silver  dollar  shall  always  be  the  equivalent 
of  a  gold  dollar.  That  was  William  Jennings  Bryan's  plan  In  the 
nineties.  It  Is  no%/  earnestly  revived  and  commands  Increasing 
BupfKjrt.  It  will  fail  because  It  can  not  command  a  majority  in 
Ckjngress.  Something  can  be  done  about  silver,  perhaps,  to  enlarge 
the  world's  stock  ol  currency,  but  It  can  not,  or  certainly  will  not, 
be  done  by  the  United  States  alone.  It  may,  however,  be  done  by 
International  actloii. 

One  way  to  produce  more  currency  Is  through  the  Federal 
reserve  system.  Tbe  system  Is  actually  a  creator  of  currency. 
The  system  gives  out  dollar  bills,  brand-new  ones,  in  exchange 
for  certain  kinds  of  business  paper,  commercial  obligations  having 
certain  safeguards.  There  are  strict  limitations  on  the  kinds  of 
commercial  paper  lor  which  the  Federal  reserve  system  will  hand 
out  currency. 

One  way  to  Incn  ase  the  quantity  of  currency  would  be  to  en- 
large the  classes  of  commercial  obligations  for  which  the  Federal 
reserve  system  wii;  give  out  new  dollar  bills.  For  example,  as 
the  law  now  stands,  the  Federal  reserve  system  will  not  give  out 
currency  in  exchange  lor  a  mortgage  on  a  farm.  Whenever  it  is 
proposed — as  it  suroly  will  be — to  enlarge  the  kinds  of  security  for 
which  the  Federal  reserve  will  give  out  currency — when  that  hap- 
pens there  will  be  controversy  in  Congress.  Senator  Carter  Glass. 
of  Virginia,  will  be  )n  guard.  There  Is  not  space  here  to  say  more, 
except  that  there  can  be  some  legitimate  enlargement  of  the  quan- 
tity of  currency  In  the  country  through  use  of  the  Federal  reserve 
system's  function  cf  creating  currency.  That  the  country  would 
be  benefited  by  a  prudent,  carefully  guarded  Increase  of  currency 
can  hardly  be  doubted. 

BOND    ISSUE    SEEN    REMEDY 

rectly  but  fairly  certain,  to  Increase  the  quan- 
great  issues  of  Government  bonds  for  public 
x)sed  by  progressive  Senator  La  Folletti  (five 
and  by  Democratic  Senator  Wagner,  of  New 
) .  About  this,  likewise,  there  will  be  much 
:reas. 

;  for  more,  except  to  say  that  the  politics  hav- 
ney  and  currency  and  arising  out  of  the  low 
umlng  commodities  continue  low  priced)  will 
of  the  year  1932.  Compared  to  this,  compared 
h  win  revolve  around  the  low  price  of  wheat, 
sues  which  will  be  called  "  cheap  money  "  or 
■  or  "  free  silver  " — compared  to  that  all  the 
ties,  about  Smith  oppKJslng  Roosevelt,  or  Curtis 
can  vice  presidential  nom.inatlon,  or  Baker  get- 
:  presidential  nomination,  or  Raskob  and  pro- 
i  merely  the  small  change  of  politics,  the  vll- 
ersonalltles  of  politics. 

I  tmies  let  those  tempted  to  bet  on  the  1932 
that  It  Is  no  impossibility,  not  even  a  novelty, 
and  wheat  and  other  commodities  to  double  in 
ace  of  a  year. 

ADJOURNMrNT 

Mr.  McNARY.    I  move  that  the  Senate  adjourn. 

The  motion  wiis  agreed  to;  and  at  (12  o'clock  and  40 
minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Wednesday,  Januiry  6,  1932,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

TuicsDAY,  January  5,  1932 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera   Montgomery, 
offered  the  follow  Jig  prayer: 


D.   D.. 


Through  Thee 
realities  of  our  e 
of  God.  Thus  tl 
proportion.  In  o\ 
ties  may  we  be  i 
men.  Do  Thou  k 
for  service  to  rais 
Republic.    In  the 


our  Heavenly  Father  we  rise  to  the  great 
xistence  and  know  ourselves  as  the  sons 
le  things  of  earth  are  seen  in  their  true 
IT  aims,  in  our  purposes,  and  in  our  anxie- 
10  disappointment  to  our  fellow  country- 
3ep  us  awake  and  alive  to  our  possibilities 
e  the  whole  ideal  of  the  well-being  of  the 
labors  of  this  day  may  we  express  our 


patriotic  devotion  in  action.  Bless  us  with  that  compound 
of  worldly  prudence  and  spiritual  insight.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  bills  and  a 
joint  resolution  of  the  following  titles,  in  which  the  con- 
currence of  the  House  is  requested: 

S.  159.  An  act  for  the  relief  of  R.  B.  Miller: 

S.  458.  An  act  for  the  relief  of  C.  M.  "Williamson,  Mrs. 
Tura  Liljenquist,  administratrix  of  C.  E.  Liljenquist.  de- 
ceased; Lottie  Redman,  and  H.  N.  Smith; 

S.  971.  An  act  for  the  relief  of  Milbum  Knapp; 

S.  1037.  An  act  to  amend  the  radio  act  of  1927,  approved 
February  23.  1927,  and  for  other  purposes;  and 

S.  J.  Res.  60.  Joint  resolution  authorizing  the  distribution 
of  Government-owned  wheat  to  the  American  National  Red 
Cross  and  other  organizations  for  the  i^elief  of  people  in 
distress. 

AMENDING   THE  TARITT   ACT 

Mr.  POU.  Mr.  Speaker,  I  present  a  privileged  resolution 
and  report  from  the  Committee  on  Rules  for  printing  under 
the  rule. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  87 

Providing  for  the  consideration  of  H.  R.  6662,  amending  the  tariff 
act  of  June,  1930,  and  for  other  purposes 

Resolved.  That  immediately  upon  the  adoption  of  this  resolution 
the  House  shall  proceed  under  the  general  rules  of  the  House  to 
the  consideration  of  H.  R.  6662,  entitled  "A  bill  to  amend  the 
tariff  act  of  1930,  and  for  other  purposes."  This  special  order 
shall  be  a  continuing  order,  and  the  bill  shall  be  considered  from 
day  to  day  until  Anally  disposed  of 


The   SPEAKER, 
ordered  printed. 


Referred  to  the  House  Calendar  and 


MRS.  DANIEL   SHEA 


Mr.  WARREN.  Mr.  Speaker,  I  offer  the  following  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  as  follows: 

House  Resolution  38 

Resolved,  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  of  Representatives  to  Mrs.  Daniel  Shea,  widow  of 
Daniel  Shea,  late  an  employee  of  the  House,  an  amount  equSl  to 
six  montlis'  compensation  and  an  additional  amount  not  exceeding 
$250  to  defray  the  funeral  expenses  and  last  illness  of  the  said 
Daniel  Shea. 

The  resolution,  without  objection,  was  agreed  to. 

ANNA   JABVIS 

Mr.  WARREN.  Mr.  Speaker,  I  offer  the  following  privi- 
leged resolution. 

The  Clerk  read  as  follows : 

Senate  Concurrent  Resoltrtlon  2 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring), That  there  shall  be  paid  out  of  the  contingent  funds  of  the 
Senate  and  Hotise  of  Representatives  to  Anna  Jarvis,  widow  of 
Grant  Jarvis,  late  an  employee  of  tlie  Joint  Committee  on  Internal 
Revenue  Taxation,  a  sum  equal  to  aix  months  of  his  compensation 
as  such  employee,  one-half  of  said  sum  to  be  paid  by  the  Senate 
and  one-half  by  the  House,  and  an  additional  amount,  not  exceed- 
ing $250,  to  defray  the  funeral  expenses  of  said  Grant  Jarvis.  shall 
be  paid  by  the  House. 

The  Senate  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  the  vote  whereby  the  resolution 
was  agreed  to  was  laid  on  the  table. 

EDWARD  F.  PRICHA&I)  JR.,  OF  PARIS.  KT. 

Mr.  CHAPMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  Speaker.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  recently  the  Central  Press 
Association  sponsored  an  intelligence  test  open  to  every  high- 
Gchool  boy  in  America.    One  hundred  and  fifty  thousand 


li 


f 


II 


8 


i 


1298 


CONGRESSIONAIL  RECORD— HOUSE 


January  5 


bright  American  boys  undertook  to  pass  the  examination. 
Those  having  the  six  highest  grades  were  selected.  I 

They  spent  several  weeks  in  Italy  as  the  guests  of  the 
Central  Press  Association. 

One  of  those  six  bright  young  men  Is  my  fellow  to^Tap- 
man.  Mr.  Edward  P.  Prichard,  Jr.,  of  Paris.  Ky.,  who  took  tfce 
examination  under  the  auspices  of  the  Lexington  Herald, 
Lexington.  Ky..  and  he  is  now  a  student  at  Princeton  Uni- 
versity. Mr.  Prichard  occupies  a  seat  in  the  Speaker's  gal- 
lery and  I  should  like  for  him  to  stand  and  be  recognized  ty 
the  House. 

MRS.  DAVn)  L.  THOMAS 

Mr.  WARREN.  Mr.  Speaker,  I  offer  another  privileged 
resolution. 

The  Clerk  read  as  follows: 

Bouse  Resolution  78 

Rt$olv€d.  That  there  shall  be  paid  out  of  the  contingent  fu|id 
of  the  House  of  Repreeentatlves  to  Mrs.  David  L.  ThOD^as.  w;dt)w 
of  David  L.  Thomas,  late  an  employee  of  the  House,  an  amoi|nt 
•qual  to  Biz  months'  compensation  and  an  additional  amount  qot 
exceeding  $2&0  to  defray  the  funeral  expenses  and  last  Ulneiis  of 
the  said  David  L.  Thomas. 

Without  objection,  the  resolution  was  agreed  to. 

THi  Dxrrncifci  bitwcxn  thk  dimocratic  party  and  thk 

RKPUBLICAN   PARTY  I 

Mr.  HOWARD.  Mr.  Speaker,  last  evening  an  address  wa.s 
delivered  over  the  air  by  the  gentleman  from  Illinois  [Mr. 
RaxitbyI,  the  floor  leader,  and  it  was  so  good  it  seems  to 
me  the  country  ought  to  get  a  chance  to  read  it.  I  aisle 
unanimous  consent  to  have  it  reproduced  In  the  Ricono, 

The  SPIIAKER.    Is  there  objection? 

There  was  no  objection.  , 

Mr.  HOWARD.  Mr.  Speaker,  I  herewith  present  ijor 
printing  in  the  Record  an  Interview  over  the  radio  by 
Representative  Hinry  T.  Rainiy.  of  Illinois,  majority  leader 
of  the  House  of  Representatives,  and  William  Hard,  the  supD- 
ject  of  the  Interview  being  the  differences  between  the  Demio- 
cratlc  Party  and  the  Republican  Party. 

The  Interview  follows: 

Mr.  Hard.  Mr.  Congressman,  In  the  last  Ho^jse  of  Representatlt<*'i 
there  was  a  Republican  majority.  In  this  House  there  Is  a  Derio- 
oratlo  majority.  Some  people  say  the  two  parties  are  Just  al^kc 
and  It  makea  no  difference.  May  I  respectfully  ask:  What  do  jtou 
■ayt 

Mr.  RaiirvT.  There  Is  a  marked  difference  between  the  proposi- 
tions for  which  the  Democratic  Party  stands  and  the  propositions 
for  which  the  Republican  Party  stands.  We  have  always  had  tjwo 
major  parties  in  this  country.  Prom  the  days  of  Hamilton  s^id 
Jefferson  one  of  these  parties,  the  party  of  Jefferson,  has  a^w^ys 
■tood  Is  favor  of  the  rights  of  the  great  masses  of  the  people.  Tlie 
other  party,  now  called  the  Republican  Party,  has  always  favotod 
legislation  enacted  on  behalf  of  particular  Interests.  WheneVer 
Xht  Republican  Party  Is  in  control  of  our  Oovemment  for  ^ny 
oonalderahle  period  of  time  the  legislation  thus  enacted  ex];>ai|da 
the  power  of  the  particular  and  special  Interests  until  they  becotnc 
a  real  menace  to  our  prosperity  and  to  our  form  of  government. 
That  U  precisely  what  has  happened  during  the  last  10  years  of 
Republican  control  in  Washington. 

Mr.  Hxao.  But,  Mr.  Congressman,  what  do  you  mean,  ezncily 
by  a  "  particular  Interest  "  or  "  special  Interest  "7 

Mr.  RaixxT.  The  question  is  a  fair  one.  In  brief,  particular  or 
•pedal  interests  are  those  which  are  created  as  a  result  of  legisla- 
tive or  other  practices  which  favor  the  few  and  which  tend  to  c<)n- 
oentrate  the  machines  of  production  and  the  acquisition  of  latge 
wealth  In  the  hands  of  a  few  corporations  and  ultimately  o^  a 
few  indlvidxials.  The  fight  now  going  on  against  the  Power  Tr^st 
illustrates  what  I  mean.  We  are  still  In  the  iron  age  (the  agel  of 
machine  to(ds),  but  there  is  being  superimposed  upon  the 
age  a  new  era  which  might  be  called  the  electrical  age;  and 
w  great  wealth,  organized  into  corporations,  are  seeking  to  com 
for  their  own  benefit  the  declivities  in  our  rivers  where  wat 
power  producUon  is  a  possibility. 

Mr.  Hard.  But  will  you  be  more  specific? 

Mr.  RAUfST.  Certainly.  The  Muscle  Shocds  fight,  which  has 
been  going  on  in  Congress  for  a  period  of  years,  and  the  Bo\il4er 
Dam  proposition  are  lUxistrations  of  what  I  mean.  I  mynfelf 
asBlsted  in  the  preparation  of  the  pr^ent  water  power  act  whlfh, 
with  Its  amendments,  is  to  be  teste<rnow  in  the  Federal  coiutta. 
The  case  comes  up  next  week  in  a  district  Federal  coiirt  at  Lyndh- 
burg.  Va.  It  is  known  as  the  New  River  case.  The  Power  Tnist 
has  employed  the  most  expensive  and  the  best  attorneys  in  *e 
United  States.  The  objective  of  the  Power  Trust  in  preesing  tfcie 
ease  is  to  baoome  dominant  in  the  control  of  electrical  energy  iin 
rlv««  which  flow  into  navigable  rivers.  If  the  Power  Trust  wins 
the  case,  there  will  have  to  be  new  legislation  In  order  to  protect 
the  oonaumen  of  electrical  energy  from  the  enormous  charges 


which  the  imlta  of  the  Power  Trust  win  expect  to  Impoee  upon 
them. 

Mr.  Hard.  Let  me  ask  you,  though,  if  you  can  prove,  or  think 
you  can  prove,  your  Idea  that  charges  by  power  companies  and  by 
other  particular  or  special  Interests,  as  you  call  them,  have  tended 
to  be  excessive. 

Mr.  Rainkt.  I  think  I  can  prove  It  readily.  In  1929  the  Repub- 
lican Party,  unwilling  to  check  the  excesses  of  the  sjjeclal  Inter- 
ests, had  been  In  control  of  all  branches  of  the  Federal  Govern- 
ment for  nine  years.  During  that  period  the  standard  of  real 
wages  Increased  only  13  per  cent  while  the  returns  to  Industry  as 
a  whole  were  Increasing  72  per  cent.  In  this  matter  I  am  quoting 
Dr.  Julius  Klein.  Assistant  Secretary  of  Commerce.  During  the 
same  period  the  dividends  on  Industrial  and  railroad  stocks  In- 
creased 285  per  cent.  In  other  words,  dividends  Increased  twenty- 
two  times  as  fast  as  wages. 

Mr.  Hard.  It  does  not  follow,  though,  it  seems  to  me,  that  the 
Individual  necessarily  suffered.  The  stocks  of  corporations  are 
owned  by  large  numbers  of  individuals. 

Mr.  Rainby.  Yes;  but  the  large  numbers  of  Individuals  own  only 
a  few  shares  apiece;  and  the  mass  of  the  profits  goes  to  the  few. 
Let  me  give  you  some  convincing  figures.  In  1020  there  were 
3.649  persons  in  the  United  States  who  had  incomes  of  over 
$100,000.  In  1928  there  were  15977  persons  In  the  United  States 
who  had  Incomes  of  over  1100,000  In  1920  this  class  of  person-i 
had  a  total  Income  of  1727,000,000,  which  was  certainly  enough. 
In  1928,  however,  these  few  people  hnd  a  total  Income  of  14,500,- 
000,000.  In  other  words,  In  eight  years  the  total  Income  of  this 
class  of  persons  had  increased  800  per  cent.  Yet  during  that 
period,  which  Is  now  looked  back  upcm  as  a  period  of  high  and 
general  prosj>erlty.  the  income  ot  the  totality  of  our  people 
increased  only  10  per  cent  above  Its  previous  level, 

Mr.  Ha»o,  But  those  100,000  doUar-a-yeor  men  weren't  neces- 
sarily all  of  them  ultra  rich, 

Mr,  Rainiy.  Well,  take  the  ultra  rich.  In  1020  there  were  only 
33  men  who  had  Incomes  of  $1,000,000  and  more.  In  1028  there 
were  611  such  men.  In  that  latter  year  their  aggregate  incomes 
came  to  a  total  of  more  than  $1,000,000,000.  That  was  an  Increase 
of  1,400  per  cent  over  1020,  while  total  national  Income,  as  I  have 
stated,  was  increasing  only  10  per  cent.  This  process,  I  contend, 
was  not  only  unchecked  by  the  Republican  Party  but  accelerated 
by  It.  Three  times  during  this  period  the  Republican  Party  de- 
creased the  taxes  on  great  wealth.  Twice  It  raised  the  tariff 
duties  to  such  mounting  heights  as  to  concentrate  wealth  more 
and  more  Into  the  hands  of  special  beneficiaries. 

Mr.  Haxo.  I  see  then.  Or  perhaps  I  don't.  You  will  destroy 
the  tariff  system? 

Mr.  Raincy.  I  want  to  deny  as  emphatically  as  I  can  any  inten- 
tion of  that  kind.  The  Democratic  Party  does  not  stand  for  that 
principle  and  never  did.  No  nation  In  the  world  ever  existed  for 
any  considerable  period  of  time  without  tariffs.  There  is  really 
nothing  new  in  the  science  of  "  taxes. "  The  very  first  tax  ever  im- 
posed by  man,  as  nations  emerged  from  the  stone  age,  was 
the  tax  then  known  as  "  death  dues."  We  know  it  as  an  inheri- 
tance tax.  Xgypt  imposed  it  a  thousand  years  before  the  building 
of  the  pyramids.  Then  the  next  tax  Imposed  by  the  rulers  of 
imclent  Egypt  was  called  the  "  tax  at  the  frontier."  We  call  It  a 
tariff  tax.  Babylon  and  Rome  Imposed  tariff  taxes,  England, 
which  was  called  a  free-trade  country.  Imposed  tariff  taxes.  While 
we  were  getting  $315,000,000  a  year  out  or  ovir  Payne-Aldrlch  tariff 
taxes  England  wu  getting  nearly  $700,000,000  a  year  out  of  her 
tariff  taxes  under  her  so-called  free-trade  system, 

Mr.  Haxo,  Then  what  was  the  difference? 

Mr,  Rainxy.  I'll  tell  you  the  difference.  England  imposed  her 
tariff  taxes  In  those  days  upon  noncompetitive  articles — upon 
articles  which  did  not  compete  with  her  own  domestic  products. 
That  Is  a  tariff  tax  which  a  creditor  nation  may  well  impose. 
England  to-day  Is  ceasing  to  be  a  creditor  nation.  Therefore. 
England  Is  now  adopting  our  American  system  of  tariff  taxes  for 
protection.  We  can  profit  by  noting  the  reason  why  England  has 
changed  her  policy.  It  Is  the  same  reason  why  we  ought  to 
change  ours.  It  Is  we  that  are  now  the  great  creditor  nation. 
Yet,  even  after  we  had  become  the  great  creditor  nation,  we  twice 
Increased  our  protective  tariffs.  The  consequence  abroad  has  been 
that  other  nations.  In  Imitation  of  us,  or  in  retaliation,  have  raised 
their  tariffs  till  they  are  as  hl5?h  as  ours,  and  sometimes  higher. 
Thereupon  to-day.  In  order  safely  and  successfully  to  reduce  our 
own  tariffs,  we  must  secure  a  reduction  of  the  tariffs  of  the 
world. 

Mr.  Hard.  I  conclude,  then,  Mr.  Congressman,  that  you  might 
favor  the  calling  of  an  international  tariff  conference.  Might  It 
not  lead,  let  me  ask  you.  to  the  dragging  of  a  lot  of  our  domestic 
economic  questions  into  the  international  arena? 

Mr.  Bainxy.  I  do  absolutely  favor  International  negotiations 
regarding  tariff.  I  am  assisting  now  in  the  prepairatlon  of  a 
resolution  which  will  provide  for  a  world  economic  conference; 
as  a  matter  of  fact,  the  resolution  has  been  prepared  and  was 
introduced  this  afternoon  by  Mr.  Collier,  chairman  of  the  Ways 
and  Means  Committee.  Hearings  will  commence  on  It  to-morrow. 
The  principal  object  of  this  conference  will  be  the  lowering  of 
tariff  walls.  If  we  should  lower  our  own  tariff  walls  right  now 
without  this  cooperation,  our  markets  would  be  flooded  with 
foreign  goods.  In  other  words,  under  the  Republican  Party,  we 
are  simply  caught  in  our  own  tariff  trap  and  It  wlU  take  a  long 
time  and  many  negotiations  with  foreign  countries  to  enable  us 
to  get  out  of  It. 
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Mr.  Hard.  Tour  titematlonal  economic  conference,  Mr.  Con- 
gressman. Let  me  ask  about  It  further,  or  again.  Would  you 
put  any  limitations  up>on  It?     Or  would  It  discuss  everything? 

Mr.  Rainbt.  I  adnlt  that  there  ought  to  be  limitations  upon  it. 
In  fact,  In  our  Demccratlc  resolution  for  the  conference  we  expect 
to  Incorporate  a  prevision  that  the  American  delegates  shall  not 
discuss  our  doraestl :  economic  conditions  and  shall  not  discuss 
even  the  question  ol  the  payments  coming  to  us  from  our  debtor 
nations  abroad.  Of  Dourse,  a  discussion  of  certain  consequences  of 
the  debt  payments  cun  not  be  avoided.  Our  debtor  nations  owe  us 
an  Immense  amoun;  of  money.  It  is  at  the  present  time  over 
flO.000,000,000.  Prance  and  the  United  States  have  concentrated 
about  two-thirds  of  -.he  world's  supply  of  gold  under  their  control. 
Our  debtor  nations  must  pay  us  in  gold  or  In  goods.  Our  tariff 
walls  keep  out  their  goods  and  we  have  the  gold  No  wonder  they 
are  going  off  the  gold  «tandard.  Flftpcn  foreign  nations  have  already 
gone  off  the  gold  sta))dard.  Naturally  they  are  talking  about  repu- 
diating the  debts  thct  they  owe  us.  When  thev  do  repudiate  them, 
It  win  mean  that  ot;r  own  taxpayers  must  pay  the  amounts  now 
due  to  us  In  debts  Irom  abroad.  Thu.-s  we  are  confronted  with  a 
whole  network  of  qiiestlons  suggesting  International  negotiations. 
Among  those  quostkns  Is  farm  relief. 

Mr.  Hard.  But  I  si-em  to  remember,  Mr,  Congressman,  that  you 
have  voted  steadily  lor  drastic  domcHtlc  farm-rellrf  men-tures. 

Mr.  Rainet.  I  hav«  indeed  voted  for  those  mciwurpM  The  condi- 
tion of  our  farmers  was  desperate,  and  It  U  more  desperate  now 
than  It  ever  has  be'n.  I  am  a  farmrr.  I  live  on  my  farm  and 
}iave  no  other  buslnjss.  I  think  I  have  one  of  the  be^t  fiirms  In 
Illmol.1.  Yet  I  am  having  difficulty  In  making  enou^•h  money  out 
of  It  to  pay  the  taxei ,  I  have  been  voting  for  the  eqURll/.atlon-fee 
plan  and  for  the  export-debenture  plan  of  farm  rellpf,  I  am  afraid 
now  that  those  meaiures  will  not  be  snccessful.  This  is  for  the 
central  reason  that  they  both  depend  upon  exporting  our  agri- 
cultural surpluses  a,  a  loss.  The  foreign  tariff  walls  now  raised 
against  us  make  thai  exportation  Impossible.  To-day  I  doubt  if  on 
behalf  of  our  farm  p-oducts  we  can  find  foreign  markets  which  are 
not  Impeded  or  destioyed  by  tariff  barriers. 

Mr,  Hard.  I  gathei,  Mr,  Congressman,  that  you  are  now  looking 
toward  the  other  erd  of  Pennsylvania  Avenue  from  your  legisla- 
tive chamber  In  th«  Capitol.  International  negotiations  He  with 
the  President.  I  suipect  you  of  arguing  that  there  ought  to  be  a 
Democratic  Prealder  t. 

Mr.  Raikxt.  You  are  exactly  right  about  It.  We  can  not  ac- 
complish much  unless  we  obtain  control  of  both  branches  of 
Congress  and  also  cf  the  White  House.  We  must  have  a  Presi- 
dent who  la  In  synipathy  with  the  Democratic  Party  as  to  the 
lowering  of  the  tarl  7;  and  this  necessity  for  a  Democratic  Presi- 
dent la  emphasized  by  the  fact  that  In  the  future  our  tariffs 
must  be  lowered  and  regulated  as  a  result  of  International  agree- 
ments. The  Republican  Party  Is  committed  absolutely  to  Isola- 
tionist policies.  Th»  fact  Is  that  other  nations  now  are  Imitat- 
ing us  In  such  poHdes.  They  are  all  trying  to  become  economic 
units,  absolutely  perfect.  In  the  bringing  about  of  this  world 
condition  the  Unlt»l  States,  under  the  management  of  the  party 
of  special  interests,  has  been  the  real  world  culprit.  We  have  to 
turn  around  and  gc  toward  world  cooperation. 

Mr.  Hard,  Are  you  talking  now  for  the  League  of  Nations? 

Mr.  Rainst.  I  am  not.  We  seem  to  be  thoroughly  committed 
against  active  participation  in  the  League  of  Nations,  Of  course 
we  have  many  contacts  with  the  league  and  we  every  year  are 
establishing  more  contacts.  I  now,  though,  am  talking  about 
business.  What  we  want  to  do  Is  to  reopen  our  closed  factories. 
To  do  80  we  need  markets  outside  the  boundaries  of  continental 
United  States.  I  an,  most  interested  in  a  bunlness  revival,  and  we 
can  not  have  It  unless  we  obtain  markets  abroad.  I  am  anxious 
to  trade  with  all  na  lions. 

Mr.  Hard.  Includl;ig  the  Russians? 

Mr.  Rainkt.  Certainly.  I  spent  a  large  part  of  last  summer  In 
Russia.  You  can  rot  sovletlze  the  United  States  and  you  can 
not  Americanize  th  >  Russians.  They  now  have  over  there  the 
best  government  thf  t  they  have  ever  had.  It  would  not  suit  us. 
But  they  are  now  rebuilding  their  great  country.  There  Is  more 
building  going  on  In  Russia  to-day  than  there  Is  In  all  the  rest 
ot  the  world.  They  are  building  5,000  miles  of  main-line  railroad 
tracks  while  we  are  tearing  ours  up.  The  rebuilding  of  Russia 
•.vlll  continue  for  a1  least  25  years.  During  that  period  Russia 
will  furnish  the  world's  best  market.  The  nations  of  Europe  are 
establishing  trade  conventions  with  Russia.  Our  Isolationist 
policy  keeps  us  out  of  those  trade  conventions.  I  repeat  that  I 
am  Interested  In  reopening  our  factories.  I  am  Interested  In  fur- 
nishing employment  for  the  seven  or  eight  million  unemployed. 
If  we  have  communist  demonstrations  this  winter  In  our  large 
cities  the  main  cauw  will  be  the  closed  factories.  The  way  to 
flght  communism  In  this  country  Is  to  reopen  the  factories.  The 
only  way  to  do  It  Is  to  get  markets  abroad,  and  Russia  Is  the  big- 
gest and  best  one.  It  seems  to  me  that  patriotic  organizations 
and  the  churches  ought  to  support  a  proposition  which  will 
give  work  and  whlcl.  will  give  wages  and  which  In  that  way  will 
prevent  riots  and  disturbances  In  our  cities  this  winter. 

Mr.  Hard.  Now  I  must  Interrupt  you,  Mr.  Congressman.  I 
think  your  auditors  will  have  got  from  you  a  very  clear  Impres- 
sion of  the  estimate  you  make  of  the  Importance  to  us  of  Inter- 
national affairs.  I  )nust  now  ask  you  to  discuss  some  problems 
that  are  undenlablj  domestic.  The  saddest  I  can  think  of  is 
taxes.    Perhaps  you  wouldn't  care  to  discuss  It. 

Mr.  Rainkt.  I  am  delighted  to  have  the  opportunity  to  discuss 
It.     It  Is  a  cardinal  j)rlnclple  of  the  Dem(x:raUc  Party  that  Income 


taxes  should  be  proportioned  to  capacity  to  pay.  The  Income 
tax  has  always  been  fought  by  the  great  Interests  They  are 
anxious  to  resort  to  a  sales  tax.  Through  a  sales  tiix  the  great 
Incomes  would  not  be  compelled  to  pay  the  share  they  ought  to 
pay,  namely,  the  share  they  are  able  to  pay.  The  Republican*, 
three  times  since  the  Oreat  War,  have  lowered  the  Income  taxes 
on  great  incomes.  We  propose  In  large  measure  to  relustate  those 
taxes. 

Mr.  Hard.  Then  no  sales  tax? 

Mr.  Rainet.  Only  an  emergency  one.  A  sales  tax.  I  fear,  will 
be  necessary  In  order  to  meet  emen:'ency  requlrementii.  We  must 
now  raise  a  billion  dollars  by  new  tu.xes  on  top  of  the  taxes  which 
we  already  Impose.  Great  wealth  will  be  compelled  to  pay  its 
share  in  our  program.  Taxes  on  the  big  incomes  will  be  Increased 
to  the  point  of  diminishing  returns. 

Mr.  Hard.  How  will  you  eKtimato  that  point? 

Mr.  Rainxt.  The  ImpoMtlon  oi  nn  cxcc.vilvc  tax  would  force  the 
recipients  of  great  Incomes  Into  tax-exempt  securities.  Forty  per 
cent  on  Incomes  In  excess  of  $100,000  a  year  M-ftna  to  be  about  the 
maximum  that  we  can  reach  at  this  time.  We  shall  thereupon  bo 
conipelled  to  Impose  sales  taxes  in  some  oonKiilfrnble  de^-roe. 
However,  when  the  Democratic  Party  obtains  full  ctmirol  of  the 
Oovernment.  and  as  times  that  aro  more  pronperoui  rtturn,  we 
shall  eliminate,  fVrst  of  all,  not  the  taxes  on  irrent  incotnes  but  the 
Hales  taxei.  On  the  other  hand.  If  the  RepuiJlUan  I'tii-ty  Bucieed* 
In  retaining  control  of  the  Oovernn.cnt,  It  vindouijtedly  will  have 
the  policy  of  reducing  the  taxes  on  ureat  incumos  and  of  rt-tulnuiB 
and  extending  the  sales  taxes. 

Mr,  Hard.  You  seem  to  be  forgetting  "death  dues  "  or  Inherit- 
ani^e  taxes,     Are  you  satisfied  with  them  at  thdr  prmrnt  li'V.U? 

Mr.  Rainey.  No.  It  wiu»  the  Democratic  Party,  un:ier  the  ad- 
ministration of  President  Wilson,  that  Inaugurated  In  this  roun'ry 
the  old  EfO'ptlan  system  of  "death  dues,"  The  Kepub.'ican  Party 
hud  always  been  against  It.  It  Is  essentially  against  It  now. 
"  Death  dues,"  Inheritance  taxes,  tond  to  dissipate  lartre  esintes. 
The  Republican  Party  favors  largo  estates.  The  Democratic  Party 
favors  the  distribution  of  them  and  the  restoration  of  a  hlglior 
degree  of  equal  opportunity  to  all.  In  the  tax  bill  whUh  we  are 
now  preparing  we  expect  to  Increase  the  Inheritance  taxes 
strongly. 

Mr.  Hard.  So  that's  one  disagreeable  stibject  over.  Not  I  can 
think  of  a  worse  one.  What  about  uconomy — economy  in  govern- 
mental expenditures? 

Mr.  Rainet.  The  Approprlstlons  Committee  of  the  House  Is  now 
controlled  by  Democrats.  The  chairman  of  the  committee  Is  a 
Democrat,  The  chairman  of  every  subcommittee  is  a  Democrat, 
They  all  of  them  are  pledged  to  take  each  appropriation  bill  and 
cut  It  down  even  below  the  Budget  estimates  and  requests  of  the 
Republican  administration.  The  country  will  realize  thut  wu 
favor  economy  sincerely. 

Mr.  Hard,  Well,  then,  Mr,  Congressman,  pursuing  these  depress- 
ing topics  to  their  bottom,  let's  go  straight  at  It  and  talk  about  the 
depression.  The  most  Inatunt  emergency  In  this  country  at  this 
moment  Is  the  saving  of  people  from  starvation.  Do  you  think  the 
Federal  Oovernment  should  help? 

Mr.  Rainet,  I  do  not  favor  the  dole  nor  anything  that  looks  like 
It,  Yet  In  past  years,  according  to  the  Russell  Sage  Foundation, 
only  28  per  cent  of  relief  for  the  destitute  has  been  furnished  out 
of  private  funds.  The  remaining  7:)  per  cent  has  been  furnished 
out  of  tax  funds.  In  some  States  over  00  per  cent  of  relief  has 
come  from  tax  funds.  That  condition  will  hardly  chatme  during 
the  present  year. 

Mr.  Hard.  Isn't  It  a  dole? 

Mr.  Rainet.  It  can  possibly  be  Insisted  that  relief  by  municipal- 
ities and  by  States  Is  a  dole.  Th'>y  have  now  appropriated  an 
Immense  amount  of  money — probibly  over  $126,000,000.  They 
may  not  be  able  to  appropriate  much  more.  Ncverlhviess.  In  my 
view,  private  relief  ought  to  be  exhausted  and  relief  by  munici- 
palities and  States  ought  to  be  exhbusted  before  the  Federal  Oov- 
ernment enters  the  field. 

Mr.  Hard.  Why? 

Mr.  Rainet.  Because  the  taxes  Imposed  for  relief  by  States  and 
municipalities  can  more  readily  be  eliminated  as  the  years  pans. 
The  people  know  that  they  pay  tht^se  local  taxes,  and  there  will 
be  a  demand  by  them  for  their  repeal  as  prosperous  t:.mes  return. 
If  the  relief  comes  from  the  National  Treasury,  the  situation  is 
different.  The  great  mass  of  taxpayers  do  not  realize  that  they 
contribute  to  the  National  Treasury.  The  taxes  v.hlch  they  pay 
are  often  Indirect.  They  do  not  realize  that  they  pay  them. 
Therefore  the  demand  for  the  abatement  of  Federal  taxes  for  relief 
purposes,  as  the  years  pass,  would  not  be  as  Inslsi^eut  as  the 
demand  would  be  for  the  abatement  of  local  tax(«  for  such 
purposes. 

Mr.  Hard.  That's  your  ultimate  principle.  But.  once  more,  what 
about  the  emergency?  What  is  your  actual  expectation  of  whether 
or  not  there  will  have  to  be  Federal  relief? 

Mr.  Rainxt.  I  think  that  the  Federal  Oovernment.  unfortu- 
nately, will  have  to  enter  the  field  of  relief  for  the  suffering  and 
starving.  We  can  not  let  our  people  starve.  We  are  the  richest 
country  in  the  world.  If  private  funds  and  municipal  taxes  and 
State  taxes  will  not  provide  the  necessary  relief,  we  must,  of 
course,  provide  It  out  of  the  Federal  Treasviry. 

Mr.  Hard.  A  straight  answer.  Then  let  me  ask  you  another  very 
straight  question.  It  Is  said  that  the  Federal  Government  should 
borrow  $5,000,000,000  and  spend  It  on  public  works;  and  It  Is  said 
that  the  employment  thus  given  would  enormoiisly  Increase  the 
buying  power  of  the  country  and  would  stimulate  all  business. 
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and  thus  perhapa  tremendously  help  to  rtart  general  proBp«i(ty 
going  mg«ln.    What  do  you  think  of  Buch  proposals,  frankly? 

Mr.  Rainxt.  I  frankly  feel  that  the  execution  of  them  wot^d 
prove  disappointing.  Our  present  enormous  publlc-bulldlng  pijo- 
gram.  It  Is  asserted,  gives  employment  to-day  to  only  about  60.0pO 
men.  Of  course,  the  building  of  roads  offers  employment  to  m^re 
men  than  the  construction  of  buildings:  and  It  must  be  admitt^ 
that  both  roads  and  public  buildings  are  national  capital  Invest- 
ments and  that  money  expended  upon  them  Is  not  wasted.  How- 
ever, we  must  understand  that  the  present  age  Is  a  machine  ate. 
Till  about  70  years  ago  professional  economists  thought  and  taupit 
that  expenditures  upon  public  works  could  be  regarded  as  unem- 
ployment relief.  Even  to-day  such  expendltiures  operate  to  relive 
some  unemployment  and  to  give  work  to  some  workers;  but  t^ie 
machine  age  tends  to  give  the  employment  more  and  more  to  nto- 
chlues,  and  thereupon  this  method  of  relieving  unemployment  py 
public  works  tends  more  and  more  to  meet  with  failure.  I  repeat 
that  In  my  Judgment  the  principal  relief  for  luiemployment  is  to 
be  found  in  the  reopening  of  our  closed  factories.  Our  closed 
factories,  I  repeat,  can  not  be  reopened  on  an  effective  scale  wllib- 
out  foreign  markets. 

Mr.  Haxo.  Yes.  You  have  mentioned  international  trade  oafi- 
ferencee.    What  about  international  armaments  conferences?      i 

Mr.  RAiifKT.  If  armaments  and  tariff  walls  can  be  brought  do^n 
together,  the  foreign  governments  which  owe  us  money  will  be 
able  to  pay  us.  The  expenditures  of  ova  eight  principal  debtor 
nations  are  more  than  seven  times  the  total  of  the  amounts  which 
they  have  agreed  to  pay  us  on  account  of  their  debts.  At  the 
present  time  these  nations  owe  us  annually  less  than  $250,000,000 
while  they  are  simultaneoiisly  spending  annually  upon  armaments 
almost  $2,000,000,000.  Six  of  the  nations  which  are  our  debtors 
have  increased  their  expenditures  for  armaments  65  per  cc^t 
since  1913.  \ 

Mr.  Hard.  But  bow  can  we  stop  them? 

Mr.  Rainet.  We  can  help  to  stop  them  by  reversing  the  policies 
of  Isolation.  Isolation  Is  based  upon  the  idea  of  self-sufflclea<;y. 
It  produces  attempts  at  self-seeking  diplomatic  policies  and  self- 
seeking  commercial  policies.  It  leads  to  tariff  wars.  It  leads  to 
trade  wars.  These  economic  wsirs  are  the  mere  prologues  to  mili- 
tary wars.  The  prospect  of  military  wars  Inevitably  produces 
armaments.  You  have  to  have  trade  Intercourse;  you  have  ito 
have  trade  peace  in  order  that  the  peoples  of  the  world  may  be 
willing  to  reduce  their  armaments  and  to  live  together  in  entire 
peace.  The  tariff  problem,  the  debts  problem,  the  reparatio$is 
problem,  the  international  finance  problem,  the  foreign  exchai^e 
problem,  the  armaments  problem,  the  peace  problem  are  all  o^e 
problem.  They  can  not  be  solved  separately.  They  have  to  be 
solved  together  through  abandoning  isolation  and  adopting  recip- 
rocal services  and  reciprocal  benefits  as  the  rule  of  our  interna- 
tional life. 

Mr.  Haxo.  You  think  that  such  a  rule  would  take  us  out  of  the 
depression?  I 

Mr.  Raikzt.  Mr.  Hard,  when  a  man  has  ruined  himself  by  «x- 
eesses  of  bad  habits  and  is  lying  on  his  bed  totally  exhausted  th^re 
Is  no  diet  that  will  enable  him  to  get  up  instantly  and  walk,  ilt 
Is  the  same  way  with  nations.  Were  tariffs  high?  The  answer  of 
the  BcpubUcans  was:  Make  them  higher.  Were  people  extra Ma- 
gantf  The  Republicans  answered:  More  Installment  purchaaiss. 
Were  people  specxilatlng?  The  Republicans  replied:  Brokers'  loalns 
e»n  not  bo  too  big.  Were  the  prices  of  stocks  fantastic?  Ttie 
RepubUcana  retorted:  They  wUl  rise  still  more.  Were  am^a- 
ments  Increasing?  The  cure  proposed  by  the  Republicans  ^as 
to  press  the  tariff  wars  and  the  trade  wars,  which  in  turn  preaid 
armaments  to  further  expansions.  Not  once  did  any  Republlctin 
admlnlatration  say  to  the  country :  You  are  destroying  your  health 
by  thee*  ezoeasea,  and  we  are  going  to  try  to  prevent  you  from 
eommlttlng  them.  The  patient  consequently  Is  now  very  sick  ahd 
Is  looking,  I  think,  for  another  doctor. 

Mr.  Habo.  You  mean  the  Democratic  doctor.  But  Z  must  tnskt. 
What  will  the  Democratic  doctor  prescribe? 

Mr.  Raikxt.  He  will  prescribe  no  nostrums.  Re  will  presorts 
Mmply  but  emphatically  the  avoidance  of  exoeeaes  and  the  living 
of  a  sensible  life.  He  will  prescribe  the  rules  of  health.  Re  wftll 
prescribe  a  sane,  sound  business  Intercourse  with  other  countrlH. 
He  wUl  prsscrlbe  a  sound,  equitable  distribution  of  wealth  at  hoi^e. 
He  wUl  prescribe  the  measures  which  would  havs  kept  us  in  i^- 
tloaal  health  and  which  in  Ume  will  therefore  restore  mb  to  z^- 
tlonal  health.  That's  the  best  and  most  that  oan  be  done,  aiid 
Z  believe  that  we  DemocraU  will  do  It, 

Mr  Haso.  Mr.  Congressman,  I  thank  you  on  my  own  behalf  alid 
on  behalf  of  the  National  Broadcasting  Co.,  and  also  and  mdst 
especially,  I  am  sure,  on  behalf  of  your  auditors  throughout  tkie 
country.  You  have  answered  my  questions  fairly  and  frankly. 
For  your  sincerity  thus  displayed  I  am  sure  that  all  of  us.  Repub- 
licans and  Democrats  alike,  are  grateful  to  you. 

THX    PAY-AS-YOU-GO    PLAN    rOK    WAR  1 

Mr.  RAMSEYER.  Mr.  Speaker,  I  ask  unanimous  conse<it 
to  extend  my  remarks  in  the  Record  by  printing  my  state- 
ment made  before  the  War  Policies  Commission  on  May  19 

last.  I 

The  SPEAKER.    Is  there  objection?  j 

There  was  no  objection.  j 

Mr.  RAMSEYER.  Mr.  Speaker,  under  leave  to  extend  n^y 
ronarks  I  submit  for  printing  in  the  RKcon  my  8tateme<Lt 


before  the  War  Policies  Commission.  Tuesday,  May  19.  1931, 
in  the  Senate  OfBce  Building,  Washington,  D.  C.  as  follows: 

Mr.  Ramseteb.  Mr.  Chairman  and  members  of  the  War  Policies 
Commission,  the  resolution  creating  this  commission,  among  other 
things,  gives  direction  to  study  and  con.slder  "  methods  of  equaliz- 
ing the  btirdens  and  to  remove  the  profits  of  war." 

Two  phases  of  war  finance  I  wish  to  present  to  this  commission: 

First.  In  the  conduct  of  war  most.  If  not  all.  of  the  war  expendi- 
tures should  be  p>ald  on  a  cash  basis  out  of  the  gross  Income  of 
the  Nation.  This  Is  commonly  referred  to  as  the  pay-as-you-go 
plan. 

Second.  The  Importance  of  the  speedy  pajnnent  of  our  war  debt 
as  a  preparedness  measure. 

I.    THE    PAT-AS-TOtT-CO    PLAH 

At  the  time  of  our  entrance  Into  the  late  war  there  was  consid- 
erable said  about  conscripting  property  as  well  as  men  to  fight  the 
war.  We  adopted  the  policy  of  conscripting  men  to  fight  the  war 
and  although  we  raised  considerable  money  to  carry  on  the  war 
from  taxation,  ttie  proposition  to  raise  all  the  money  to  pay  for 
the  war  without  borrowing  was  not  seriously  considered  by  Con- 
gress. In  fact,  by  most  of  those  In  authority,  the  suggestion  to 
i  support  the  war  on  a  cash  basis  was  con-sldered  somewhat  Imprac- 
tical and  visionary.  A  few  day?  after  the  declaration  of  war.  to  be 
exact,  April  9,  1917.  I  Inserted  some  remarks  In  the  Congressional 
Record  on  the  subject.  "  Conscript  Property  for  War  "  (65th  Cong  , 
1st  sess.,  Appendix,  p.  1.5 ». 

Very  shortly  after  that  every  Member  of  Congress  received  a 
"  Memorial  of  American  Economists  to  Congress  Regarding  War 
Finance,"  signed  by  250  of  the  leading  economists  of  the  United 
States.  I  had  this  memorial  Inserted  In  the  Congressional  Record 
on  April  24.  1917  (65th  Cong.,  1st  sess.,  Appendix,  p.  103). 

The  purpose  of  this  memorial  was  to  urge  upon  Congress  the 
adoption  of  the  policy  of  taxation  rather  than  that  of  bond  issues 
as  the  principal  means  of  financing  the  expenditures  of  our  coun- 
try In  that  war.     I  quote  one  paragraph  from  that  memorial: 

"  The  taxation  policy  is  practicable  because  the  current  income 
of  the  people  in  any  case  must  pay  the  war  e.xpenditures.  The 
choice  between  bond  issues  and  taxation  is  merely  a  choice 
whether  the  Government  shall  take  Income  with  a  promise  to 
repay  those  who  furnish  It  or  take  Income  without  such  promise. 
The  actual  arms,  munitions,  and  other  equipment  and  supplies  for 
use  in  the  war,  except  to  the  small  extent  that  they  have  been 
stored  up  in  the  i>ast,  must  be  produced  now,  during  the  wair  itself, 
not  after  the  war;  and,  moreover,  must  be  produced  by  ovir  own 
people.  The  policy  of  borrowing  wltliln  the  country  Itself  does 
not  shift  any  part  of  the  Nations  burden  of  war  expenditures  from 
the  present  to  the  future.  All  It  does  Is  to  make  possible  a  differ- 
ent distribution  of  the  burden  among  individuals  and  social 
classes,  to  permit  repayment  to  certain  persons  who  have  con- 
tributed Income  during  the  war  by  other  persons  after  the  war. 
If  the  people  can  support  the  war  at  all.  they  do  It  on  a  cash  basis. 
Borrowing  creates  nothing.  Except  by  borrowing  abroad,  which  we 
can  not  do.  we  can  get  nothing  which  we  do  not  ourselves 
produce." 

With  your  permission,  I  shall  have  the  whole  memorial  printed 
at  the  end  of  my  remarks,  I  regard  this  memorial  a.s  the  ablest 
document  on  war  finance  that  was  presented  to  Congress  during 
the  late  war.  It  should  be  read  and  reread  by  every  student  of 
finance.  Our  experiences  during  and  since  the  late  war  confirm 
every  statement  of  principle  and  of  warning  contained  In  the 
memorial. 

Since  the  war,  by  resolutions  and  speeches,  I  have  repeatedly 
urged  the  appointment  of  a  ccmmLsslon.  such  as  now  exists  here, 
to  give  this  subject  special  study  and  to  recommend  legislation  to 
Congress  to  conscript  the  material  as  well  as  the  personal  resources 
of  the  country  in  the  event  of  another  war.  It  took  Congress  10 
years  to  create  this  commission. 

This  subject  of  equalizing  the  burdens  of  war  was  very  near  to 
the  heart  of  the  late  President  Harding.  In  his  inaugural  ad- 
dJ-eas  he  said: 

"  I  can  vision  the  ideal  republic,  where  every  man  and  woman 
l*  called  under  the  flag  for  assignment  to  duty,  for  whatever 
»<Tvlce,  military  or  civil,  the  Individual  Is  best  fitted;  where  we 
may  call  to  urUversal  service  every  plant,  agency,  or  facility,  all 
in  the  sublime  sacrifice  for  country,  and  not  one  penny  of  war 
profit  shall  Inure  to  the  benefit  of  private  individual,  corporation, 
or  combination,  but  all  above  the  normal  *haU  fiow  into  the 
defense  chest  of  the  Nation." 

I  quote  two  more  sentences  from  his  address,  to  wit: 
"  Then  we  shall  have  little  or  no  disorganization  of  our  eco- 
nomic, industrial,  and  commercial  systems  at  home;  no  staggering 
war  debts;  no  swoUen  fortunes  to  fiout  the  sacrifices  of  our  sol- 
diers; no  excuse  for  sedition;  no  pitiable  slackerLsm;  no  outrage 
of  treason.  Knvy  and  Jealousy  would  have  no  soil  for  their  men- 
acing development,  and  revolution  would  be  without  the  passion 
which  engenders  it." 

On  his  fateful  Journey,  from  which  he  never  retiirned  at 
Helena,  Mont..  June  29.  1923,  he  gave  utterance  to  these  earnest 
words: 

"  If  we  are  committed  to  universal  service— that  Is,  the  univer- 
sal commitment  of  every  American  resource  and  activity with- 
out compensation  except  consciousness  of  service  and  the  exulta- 
tions in  victory,  we  will  be  slower  to  miike  war  and  more  swift  in 
bringing  It  to  a  triumphant  close.     Let  us  never  again  make  draft 
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on  our  manhood  wltliout  as  exacting  a  draft  on  all  we  possess  in 
the  making  of  the  Ir  dustrlal,  financial,  commercial,  and  spiritual 
life  of  the  Republic." 

The  late  Presidem.  Harding  urged  the  selfsame  principles  for 
the  conduct  of  future  wars.  Numerous  patriotic,  ix)litlcal.  and 
commercial  organizations  have  by  resolutions  given  their  support 
To  have  everybody,  or  practically  everybody,  indorse  the  plan  li> 
one  thing.  To  put  the  plan  into  effect  in  case  of  another  emer- 
gency is  quite  a  different  thing. 

In  1922  the  Iowa  : Republicans,  in  convention  assembled  at  Des 
Moines,  Iowa,  Incorporated  the  following  plank  in  their  platform: 

"  We  Indorse  the  principle  of  universal  conscription  of  material 
and  personal  resouroea.  and  urge  such  action  on  the  part  of 
Congress  in  times  of  peace  as  will  automatically  effect  such  result 
upon  the  declaration  of  war." 

In  1924  the  Repu  oilcans  in  national  convention  In  Cleveland 
had  this  plank  in  their  platform: 

"  We  believe  that  1 1  time  of  war  the  Nation  should  draft  for  its 
defense  not  only  its  citizens  but  also  every  resource  which  may 
contribute  to  success.  The  country  demands  that  should  the 
United  States  ever  a(:aln  be  called  upon  to  defend  Itself  by  arms 
the  President  be  emi>owered  to  draft  such  material  resources  and 
such  services  as  maj  be  required,  and  to  stabilize  the  prices  of 
services  and  essentU.l  commodities,  whether  utilized  in  actual 
warfare  or  private  activity." 

The  Democrats  in  their  national  convention  in  New  York  the 
same  year  adopted  the  following  plank  on  this  subject: 

■•  War  is  a  relic  o;'  barbarism,  and  it  is  Justifiable  only  as  a 
measure  of  defense. 

'■  In  the  event  of  war  in  which  the  man  power  of  the  Nation  is 
drafted,  all  other  resoxirces  should  likewise  be  drafted.  This  will 
tend  to  discourage  w  vr  by  depriving  it  of  its  profits." 

The  country  Is  loolclng  hoi>efully  and  expectantly  to  this  com- 
mission for  definite  and  specific  methods  of  equalizing  the  bur- 
dens and  to  remove  the  profits  of  war. 

I  doubt  whether  >ou  can  get  very  far  with  any  propxjsal  to 
amend  the  Constitution.  I  think  it  practical  for  this  commis- 
sion to  recommend  i.  program  of  taxation  for  future  wars  and 
to  give  the  country  the  benefit  of  its  Judgment  on  the  part  of  the 
national  income  that  can  and  should  be  taken  in  the  form  of 
taxes  to  meet  the  war'  expenditures  on  a  cash  basis.  Your  favor- 
able recommendation  and  Judgment  would  have  the  wholesome 
effect  of  creating  a  public  state  of  mind  that  war  expenses  should 
be  met  In  full,  or  very  nearly  in  full,  from  the  current  income 
or  the  Nation  during  the  period  of  the  war.  It  is  evident  that  in 
event  of  war.  Concrress  can  not  carry  out  any  ol  your  recom- 
mendations on  taxation,  the  mobilization  of  industries,  and  so 
forth,  without  the  support  of  public  sentiment. 

n.   THE    8PEIDT    PAYMENT    OF    THE    WAR    DEBT 

I  wish  now  to  discuss  the  policy  that  should  be  maintained  In 
regard  to  the  payment  of  our  war  debt.  Notwithstanding  the  rec- 
ommendations of  the  leading  economists  of  our  country  to  which 
I  have  called  your  attention,  the  expenditures  of  the  late  war  were 
met  chiefly  by  the  sale  of  bonds.  At  the  close  of  the  war  our  total 
debt  was  something  like  $28,000,000,000.  The  war  was  not 
financed  on  the  pay-as-you-go  plan. 

The  practice  of  national  governments  becoming  heavily  In- 
volved in  debt  la  of  modem  origin.  War  debts  are  a  development 
of  the  last  century  and  a  half.  That  is  chiefly  due  to  the  change 
in  the  Implements  of  warfare.  In  olden  times  the  Implements  of 
warfare  were  simple.  Up  until  comparatively  recent  times  a  king 
or  a  ruler  desiring  to  wage  war  would  gather  an  army  of  volunteers, 
equip  them  with  the  simple  implements  of  warfare,  carry  enough 
provisions  to  get  his  army  into  the  enemy's  territory  and  then. 
If  successful,  would  live  off  the  enemy.  If  unsuccessful  there 
was  nothing  to  do  except  tread  with  his  army  a  weary  way  home- 
ward. Owing  to  the  expense  incident  to  present-day  warfare  a 
modem  army,  even  though  successful  in  an  enemy  country,  can 
not  live  off  the  enemy.  A  steady  flow  of  munitions  and  supplies 
must  be  furnished  by  the  people  back  home. 

I  shall  not  discuss  the  evils  following  the  methods  of  financing 
the  late  war,  the  Inflation  and  following  deflation,  the  repudiation 
and  part  repudiation  of  national  obligations,  and  the  many  dis- 
comforts visited  on  the  civilized  world  following  the  war  and 
from  which  the  world  la  sorely  distressed  at  this  time.  This  la  a 
matter  of  common  knowledge  with  which  you  are  as  familiar  and 
probably  more  familiar  than  I  am. 

Although  the  economists'  plan  for  financing  the  late  war  waa 
not  adopted,  it  did  make  a  profound  impression  upon  many 
Members  of  Congress  and  on  the  people  of  the  country.  The 
teachings  of  the  economLsts  had  some  effect  in  Inducing  the  war 
Congress  to  agree  on  the  policy  that  the  war  debt  should  be  paid 
by  the  generation  that  made  it.  In  the  Victory  Liberty  loan  act, 
approved  March  3,  1919.  is  the  following  in  section  6,  subdivision 
(a)   thereof: 

*'  ( 1 )  Two  and  one-half  per  cent  of  the  aggregate  amount  of 
such  bonds  and  notes  outstanding  on  July  1.  1920,  less  an  amount 
equal  to  the  par  amount  of  any  obligations  of  foreign  governments 
held  by  the  United  States  on  July  1.  1920;  and  (2)  the  interest 
which  would  have  been  payable  during  the  fiscal  year  for  which 
the  appropriation  Is  made  on  the  bonds  and  notes  purchased, 
redeemed,  or  paid  out  of  the  sinking  fund  during  such  year  or  in 
previous  years." 

This  Is  the  sinking-fund  provision  that  is  the  law  now.  The 
overwhelming  sentiiTient  of  Congress  was  in  favor  at  that  time  of 
this  policy.  There  were  a  few  objectors,  it  is  true.  You  will  note 
that   the   sinking-fund  provision  of   2V2    per  cent   applies   to   the 


amount  of  bonds  and  notes  outstanding  on  July  1,  1920.  leas  an 
amount  equal  to  the  par  amount  of  any  obligations  of  foreign 
governments  held  by  the  United  States  on  July  1.  1820.  Congrew, 
In  enacting  this  provision,  went  on  the  ass\unptlon  that  the  for- 
eign governments  would  keep  up  their  interest  pajrments  on  what 
they  owed  us  and  ultimately  pay  off  the  principals  In  full. 

The  foreign  governments  have  not  lived  up  to  the  rxpectationa 
then  entertained  by  Congress,  Since  that  time  settle  tnents  have 
been  entered  into  with  these  foreign  governments  scaling  down 
or  canceling  their  obligations  all  the  way  from  26  per  cent  to  75 
per  cent.  I  am  firmly  convinced  that  If  we  had  not  bad  these 
foreign  obligations  In  1910,  or  we  had  at  the  time  anticipated  the 
cancellation  of  the  foreign  obligations,  the  Congress  would  have 
made  the  sinking  fund  apply  to  all  or  to  a  greater  portion  of  the 
war  debt. 

There  were  a  few  voices  In  the  country  at  the  time  who  wanted 
to  spread  the  paj-ment  of  the  war  debt  all  the  way  from  60  to 
100  years.  In  such  settlements  as  we  have  made  with  the  foreign 
governments  we  spread  their  payments  to  us  over  a  period  of 
62  years.  Since  1925  there  have  been  more  voices  heard  for 
spreading  out  the  payment  of  our  own  war  debt  over  a  longer 
period  of  years  than  was  contemplated  by  Congress  when  It 
enacted  the  sinking-fund  provision.  Since  1925  and  up  to  a  very 
late  date  we  find  utterances  in  the  Conckessional  Recokd  and  In 
the  public  press  from  prominent  Members  of  Congress  advocating 
that  our  sinking  fund  be  reduced,  which  would  extend  the  time 
to  pay  the  war  debt.  These  gentlemen  even  go  so  far  as  to  state 
that  it  was  not  contemplated  by  Congress  when  enacting  the 
Victory  Liberty  loan  act  to  pay  off  the  war  debt  as  rapidly  as  we 
have  done  in  practice  during  the  last  10  years. 

For  the  information  of  this  commission  and  to  set  right  those 
gentlemen  who  are  clamoring  for  a  longer  period  within  which  to 
pay  our  war  debt.  I  wish  to  call  attention  to  reports  of  Congress, 
reports  of  the  Treasury  Department,  and  other  statements  to  prove 
that  those  gentlemen  are  in  error,  and  that  Congress  In  enacting 
the  sinking-fund  provision  Intended  the  speedy  payment  of  the 
war  debt  by  the  generation  that  made  it.  In  support  of  my  state- 
ment I  hereby  submit  a  paragraph  from  the  report  by  Mr.  Kltchln. 
chairman  of  the  Ways  and  Means  Committee,  dated  February  24, 

1919,  filed  with  the  Victory  Liberty  loan  bUl.  to  wit: 

"  This  section  repeals  the  old  sinking-fund  provision,  which 
amounted  to  no  more  than  a  book  account,  and  creates  a  2 14  p>er 
cent  cumulative  sinking  fund  calculated  to  retire  the  whole  war 
debt  In  25  years.  The  advantage  of  a  cumulative  sinking  fund  Is 
that  it  makes  the  amount  to  be  set  aside  for  the  service  of  the 
debt,  both  on  account  of  interest  and  sinking  fxind,  substantially 
a  permanent  item  at  a  fixed  figure  until  the  debt  is  retired.  The 
bill  provides  that  the  sinking  fund  sliall  become  operative  July  1, 
1920." 

The  Senate  report  accompanying  this  bill  reads  as  follows: 

"  This  section  repeals  the  old  sinking-fund  provision  which 
amounted  to  no  more  than  a  book  account,  tmd  creiites  a  2>4 
per  cent  cumulative  sinking  fund  calculated  to  retire  the  whole 
war  debt  In  25  years." 

In  the  hearings  before  the  Committee  on  Ways  and  Means  of 
the  House  on  this  bill  the  Hon.  Caktke  Glass,  Secretiiry  of  the 
Treasury,   testified    as   follows: 

"  I  believe  that  Immediate  steps  should  be  taken  tC'  set  up  a 
sinking  fund  for  the  retirement  of  the  war  debt.  I  have  suggested 
the  creation  of  2>4  per  cent  cumulative  sinking  fund  calculated  to 
retire  the  whole  debt,  so  far  as  I  can  now  estimate  It.  within  a 
period  of  some  25  years." 

The  annual  report  of  the  Secretary  of  the  Treasury  for  the  flscol 
year  ending  Jtine  30,  1919,  on  pages  8S  and  86,  contains  the  follow- 
ing sentence: 

"  It  Is  calculated  that  the  operation  of  the  ciunulatlvi»  sinking- 
fund  provision  will  retire  the  funded  war  debt  of  tlie  United 
States  in  the  neighborhood  of  25  years,  except  with  resi>ect  to  an 
amount  equal  to  the  loans  to  foreign  governments  outstanding 
on  July  1,  1920." 

In  the  annual  report  of  the  Secretary  of  the  Treasury  for  ths 
fiscal  year  ending  June  30,  1920,  on  pages  113,  114,  115,  the  cumu- 
lative sinking  fund  Is  discussed  and  I  read  this  sentence: 

"  The  cumulative  sinking  fund,  it  Is  calculated,  will  retire  the 
fxmded  war  debt  of  the  United  States,  less  the  amount  represent- 
ing the  foreign  obligations  held  by  the  United  States  en  July  1. 

1920,  In  about  25  years." 

The  Hon.  Cobobll  Hxtll,  at  the  time  a  member  of  the  Ways  and 
Means  Committee  and  last  fall  elected  a  Member  of  the  Senate, 
in  discussing  the  sinking  fund  provision  on  February  26,  1019, 
said: 

"  It  Is  estimated  that  the  plan  Just  stated  will  wipe  out  our 
war  debt  In  less  than  25  years." 

Further  on  In  his  6i}cech  Mr.  Huix  said: 

"  In  my  Judgment,  the  action  of  Congress  and  the  Treasury  In 
thus  making  comprehensive  provision  for  the  payment  of  the  pub- 
lic debt  is  timely,  businesslike,  and  wise." 

Still  further  on  in  this  speech  in  supporting  the  policy  for  the 
speedy  retirement  of  the  war  debt  Mr.  Httll  made  this  interesting 
statement : 

"An  Interesting  side  light  on  this  general  phase  is  found  In  the 
statistics  of  the  English  estate  tax.  These  statistics  show  that 
practically  all  the  material  capital  of  the  country  is  owned  by  per- 
sons over  21  years  of  age;  that  persons  over  46  years  of  age.  con- 
stituting one-third  of  the  class  Just  stated,  own  three-fourths  of 
the  entire  material  capital.  This  would  make  the  representative 
person  over  45  years  own  about  six  times  as  much  as  the  repre- 
sentative person  between  21  and  45.    It  Is  manifest,  therefore,  that 
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U  this  condition  should  apply  to  the  United  SUtes  to  a  material 
extent  the  bulk  oX  oxir  war  debt  will  be  paid  by  those  who  did  not 
enter  the  military  service  during  the  war.  If  true,  thiw  is  as  It 
should  be." 

Alexander  Hamilton  In  one  of  his  reports  said: 

"A3  the  Tlcissitudes  of  nations  beget  a  perpetual  tendency  to  the 
accumulation  of  debt,  there  ought  to  be  in  every  government  a 
perpetual,  anxious,  and  Increasing  effort  to  reduce  that  which  at 
any  time  exists  as  fast  as  shall  be  practicable  consistently  with 
Integrity  and  good  faith." 

This  •*  perpetual  tendency  to  the  accumulation  of  debt  "  is  lllua- 
trated  by  the  following  flgtires  of  the  aggregate  national  debts  of 
the  world  for  various  dates  from  1793  to  1921: 

1793 $2,  433.  250,  000 

1820 7, 299,  750.  000 

1850 _ 9.  000.  000.  000 

1874 22,  500. 000.  000 

1900 31.  201.  759.  000 

1913 _.  43,  862.  300.  OOO 

1918 205,  396.  000.  000 

1919 295.  070,  000,  000 

1931 400.  000.  000,  000 

I  have  not  the  aggregate  national-debt  figures  since  1921,  but 
since  that  time  the  aggregate  national  debts  of  the  world  have 
Increased,  notwithstanding  that  the  national  debt  of  the  United 
States  has  been  considerably  reduced. 

■ver  since  the  World  War  I  have  contended  for  the  speedy  pay- 
ment of  the  war  debt  and  for  a  Treasury  surplus  that  would  make 
that  possible.  I  hawe  resisted  and  shall  continue  to  resist  legisla- 
tion for  a  reduction  In  our  sinking-fund  provision.  In  the  fall  of 
1925,  before  the  convening  of  Congress  in  December  of  that  year, 
when  the  Ways  and  Means  Committee  was  holding  hearings  on  a 
tax  revision  bill  a  nimaber  of  prominent  Republicans  and  Demo- 
crats Issued  statements  that  were  printed  In  the  press  of  the 
country  urging  a  reduction  In  our  sinking  fund. 

President  Coolldge,  taking  cognizance  of  this  agitation,  In  his 
first  message  to  Congress  spoke  as  follows: 

"  It  has  always  been  our  policy  to  retire  our  debts.     That  of  the 
Revolutionary  War  period,  notwithstanding  the  additions  made  In 
1812.  was  paid  by  1836  and  the  ClvU  War  debt  within  23  years  " 
•  •  •  •  •  •• 

"  Proposals  have  been  made  to  extend  the  payment  over  a  period 
ot  63  years.     If  $1,000,000,000  is  paid  at  the  end  of  20  years,  the  ' 
cost  to  the  taxpayers  is  the  principal,  and  if  the  Interest  Is  4Vi 
per  cent,  a  total  of  •  1.850.000,000.     If  the  same  sum  is  paid  at  the 
end  of  62  years,  the  cost  is  »3. 635,000,000.  or  almost  double."  ' 

Again  in  the  fall  of  1927.  when  this  agitation  was  stiU  on.  Presi- 
dent Coolldge.  In  a  speech  before  the  Union  League  Club  of  Phila- 
delphia— he  was  then  talkliig  to  the  men  who  paid  Income  taxes — 
had  this  to  say.  and  he  said  nothing  better  during  his  whole 
admlnJatratlon : 

"  Tbe  raormovu  debt  has  been  partly  refinanced  at  progressively 
^Jower  rates  and  Increasingly  diminished  in  amount.  At  the  end  of 
thftftaciil  year  almost  one-third  of  the  entire  debt  wUl  have  been 
paid.  The  saving  in  Interest  alone  is  about  $1,000,000  fcH-  each 
day.  But  weU  over  $18,000,000,000  of  debt  still  remains.  It  Is  a 
menace  to  our  credit.  It  is  the  greatest  weakness  In  oiu-  line  of 
national  defense.  It  Is  the  largest  obstacle  in  the  path  of  our 
economic  development.  It  should  be  retired  as  fast  as  possible 
under  a  system  of  reasonable  taxation." 

Since  these  statements  by  President  Coolldge  we  have  not  heard 
so  much  against  the  speedy  reduction  of  the  war  debt  from  Re- 
publicans. There  are  still  prominent  persons  who  favor  reducing 
the  sinking  fund  and  the  spreading  of  payment  of  the  war  debt 
over  a  long  period  of  years. 

I  have  on  a  number  of  occasions  addressed  the  House  on  the  Im- 
portance of  the  speedy  retirement  of  our  war  debt  Following 
the  World  War  I  made  a  study  of  debt  operations  of  the  leading 
■U«^)ean  countries.  With  the  exception  of  Great  Britain  none 
of  the  leading  Sur<^;>ean  countries  have  ever  reduced  the  principals 
oS  their  debts.  I  have  here  tables  showing  the  national  debts  of 
Great  Britain.  Prance.  Italy,  and  Belgium,  covering  a  considerable 
period  of  years.  These  Uhles  show  that  Great  Britain  has  had 
occasional  periods  of  debt  reduction.  Neither  Prance  since  1815 
nor  lUly  since  1875  nor  Belgium  since  1835  has  rediiced  the 
principal  of  Its  national  debt.  The  debts  of  each  of  these  three 
countries  now  Is  greater  than  It  was  at  the  close  of  the  World 

With  your  permission  I  shaU  have  these  Uhles  minted  foUow- 
Jng  my  remarks. 

i.^^f  i^f**-  •"»«»«  o"»«  reasons,  the  speedy  payment  of  our 
national  debt  as  a  preparedness  measure.  President  Coolldge.  In 
his  Union  League  Club  speech,  from  which  I  have  Quoted.^  re- 
ferring to  our  naUonal  debt  said: 

''It  Is  the  greatest  weakness  In  our  line  of  national  defense  - 
Both  the  great  parties  In  their  platforms  of  1924  committed 
thwnselves  to  the  principle  that  in  the  next  war  the  material 
TKOurces  of  the  country  should  be  drafted.  It  Is  Illogical,  Incon- 
sistent, and  bordering  on  the  rldlculoios  to  take  the  position  that 
to  the  next  war  material  resources  shall  be  drafted  and  the  war 
fought  without  war  debts  and  at  the  same  time  to  urge  that  our 
present  war  debt  should  not  be  paid  by  the  generation  that  made 
It.  To  talk  that  the  late  war  was  fought  for  futtire  generations 
and  that  they  should  help  pay  the  war  debt  Ignores  the  fact  that 
future  feDerstlona  will  have  obUgaUona  of  their  own.  possibly 
war  obUgattona  Included,  to  pay  for.     The  obUgattons  ve  con- 


tracted by  the  late  war  should  not  be  heaped  upon  their  shoulders 
las  an  additional  burden. 

Just  how  much  we  will  realize  from  our  foreign  debtors  no  one 
]can  tell.  I  discussed  that  subject  in  a  si>eech  on  the  floor  of  the 
;HoiiBe  of  Representatives  on  January  14.  1926.     It  is  my  position 

that  nothing  should  be  allowed  to  interfere  with  paying  our  total 

war  debt  within  the  25  years  as  was  contemplated  when  we 
jenacted  the  sinking-fund  provision. 

I  It  is  my  position  that  every  generation  should  pay  off  Its  own 
Idebts  whether  such  debts  be  national.  State,  or  local.  Esjjecially 
Ido  I  insist  that  the  war  obligations  and  burdens  which  tlils  gen- 
leration  voted  and  made  should  not  be  passed  on  to  the  next  gen- 
(Cration.  This  issue  should  be  faced  by  us  manfully  and  coura- 
jgeovisly  with  due  regard  lor  the  future  welfare  of  our  Government 
,and  of   our  children   who   will   sustain   this  Government   after  us. 

Our  fathers  turned  this  Government  over  to  us  practically  wlth- 
lout  debts.  They  paid  the  debts  they  made.  It  is  our  duty  to 
.pay  the  debts  we  made  so  that  we  can  turn  over  this  Govern- 
]ment  to  our  children  as  free  from  debt  as  it  was  when  our  fathers 
tiu-ned  it  over  to  us. 

It  is  my  view  that  this  commission  as  a  measure  of  prepared- 
mess  should  take  a  definite  and  positive  stand  in  favor  of  paying 
joff  the  war  debt  within  25  years  from  July  1,  1920.  as  contem- 
plated by  Congress  when  enacting  the  sinking-fund  provision  In 
the  Victory  loan  act  of  March  3,  1919,  and  that  this  commis- 
Islon  should  specifically  recommend  the  maintenance  unimpaired 
Df  our  sinking-fund  provision  and  such  revenue  legislation  that 
•will  yield  the  necessary  Treasury  sxxrpluses  to  pay  off  every  dollar 
of  the  war  debt  not  a  day  later  than  July  1.  1945. 
(The  memorial  referred  to  Is  as  follows:) 

♦*  Memorial  op  American  Economists  to  Congress  Regarding  Wab 

FlN.^NCI 

"  We,  the  undersigned,  teachers  of  political  economy,  public 
finance,  and  political  science  In  American  universities  and  col- 
leges, respectfully  urge  upon  Congress  to  adopt  the  policy  of  taxa- 
tion rather  than  that  of  bond  issue  as  the  principal  means  of 
^nancing  the  expenditures  of  our  own  country  in  the  war  on 
♦rhlch  it  has  embarked. 

"  The  taxation  policy  is  practicable.  It  will  prevent  the  price 
Inflation  which  must  result  from  large  bond  Issues.  It  Is  de- 
Inanded  by  social  Justice.  It  will  Increase  the  efficiency  of  the 
Ration  in  the  conduct  of  the  war. 

"  The  argument  in  support  of  these  statements  Is  briefly  as 
Allows: 

"  THE  TAXATION   PLAN   IS   PRACTICABLE 

"  The  taxation  policy  Is  practicable  because  the  current  Income 
^f  the  people  In  any  case  must  pay  the  war  expenditures.  The 
<hpice  between  bond  issues  and  taxation  is  morelv  a  rholre 
♦rhether  the  Government  shall  ta!ce  income  with  a  promise  to  re- 
l^ay  those  who  furnish  it  or  take  income  without  such  promise. 
The  actual  arms,  munitions,  and  other  equipment  and  supplies 
^or  use  in  the  war,  except  to  the  small  extent  that  they  have  been 
stored  up  in  the  past,  must  be  produced  now,  durln;:;  the  war 
Ittself.  not  after  the  war;  and.  moreover,  must  be  produced  by  our 
Awn  people.  The  policy  of  borrowing  within  the  country  "itself 
ioes  not  shift  any  part  of  the  Nation's  burden  of  war  expenditures 
ft-om  the  present  to  the  future.  All  it  does  is  to  make  possible  a 
different  distribution  of  the  burden  among  Individuals  and  social 
(glasses,  to  permit  repayment  to  certain  persons  who  have  con- 
ttlbuted  Income  during  the  war  by  other  persons  after  the  war 
V  the  people  can  support  the  war  at  all.  they  can  do  It  on  a  cash 
2_asls  Borrowing  creates  nothing.  Except  by  borrowing  abroad 
♦hlch  we  can  not  do.  we  can  get  nothing  which  we  do  not  our- 
1^1  ves  produce. 

...  ',7*.f°5^  ^  necessary  for  a  month  or  two  at  the  outset  to  issue 
A  limited  amount  of  bonds  pending  the  collection  of  increased 
jLxes.  but  beyond  these,  which  might  well  be  repayable  within  a 
jfear.  no  necessity  for  bonds  exists. 

"  TAXATION   PREVENTS    PRICE   INFLATION 

j"The  taxation  policy  and  no  other  will  enable  the  countrv  to 
elBcape  the  enormous  evils  of  fiuther  Inflation.  The  present  high 
level  of  prices  in  Europe  and  America  Is  primarily  due  to  the 
war  bonds  and  the  paper  money  Issued  abroad.  If  the  United 
atates  Joins  on  a  huge  srale  In  this  policy  of  borrowing,  prices  are 
qound  to  become  far  higher  still.  -ok 

i  "Price  Inflation  Is  harmful  even  in  times  of  peace  During  s 
^tar  It  Is  disastrous.  It  Increases  the  cost  of  conducting  the  war 
It  postpones  victory,  and  thus  adds  to  the  wars  toll  of  lives  as 
^ell  as  to  its  money  expenditures.  By  every  bond  Issue  the  Gov- 
^nment  enhances  the  prices  It  must  pay.  and  thus  creates  the 
iieed  of  more  bonds.    The  policy  works  against  Itself. 

"Moreover.  Inflation  of  prices  works  Injustice  between  different 
classes  of  society.  The  burden  rests  chiefly  upon  wage  earners  and 
salary  receivers,  whose  pay  never  rises  as  fast  as  prices  and  upon 
those  who  receive  fixed  or  contractual  Incomes.  The  hardship 
i^hlch  millions  of  our  people  are  already  suffering  from  the  In- 
g^ased  cost  of  Uvlng  wUl  be  made  manyfold  greater  if  the  Gov- 
^nment  Issues  bllUons  of  doUars  of  bonds  to  finance  the  war 

I"  The  manner  In  which  bond  Issues  Infiate  prices  may  be  brlefiy 
etplalned.  The  bond  policy  Increases  the  amount  of  bank  credit 
v^lch  Is  equivalent  In  effect  to  an  Increase  in  the  currency 

i"Por  example.  If  the  Government  takes  $1,000  from  a  man  In 
taxes,  his  credit  or  purchasing  power  Is  lessened  to  the  same  ex- 
tent as  the  Governments  Is  Increased.  On  the  other  hand  if  the 
qovemment  borrows  $1,000  from  him  the  quantity  of  purchasing 
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power  In  existence  Is  greatly  Increased.  He  now  has  a  bond 
worth  $1,000.  on  which  he  can  and  very  often  will  borrow  at  the 
bank.  Say  he  borrows  $800;  to  lend  him  $800  the  bank  does  not 
have  to  give  him  $800  actually.  Instead  It  gives  him  a  deposit 
account  of  $800:  and  Inasmuch  as  most  of  those  who  present 
checks  do  not  ask  for  actual  cash,  but  have  their  checks  credited 
to  their  deposit  accounts,  the  bank  can  keep  this  $800  in  checks 
fioating  by  setting  aside,  say,  only  $200  of  actual  cash.  In  other 
words,  this  bond-i}<sue  transaction  has  resulted  In  increasing  the 
Government's  credit  by  $1,000,  in  decreasing  the  man's  credit  by 
only  $200,  and  in  decreasing  the  bank's  money  by  only  $200 — 
that  Is,  there  has  been  a  net  Increase  of  credit  currency  (checking- 
deposit  accounts)  of  $600.  In  contrast  with  no  net  Increase  If  taxes 
had  been  adopted  Instead  of  bonds. 

"  If  the  man  had  given  up  his  money  In  taxes,  he  would  have 
ceased  to  compete  with  the  Government  and  other  buyers  of  com- 
modities and  labor  to  the  extent  of  $1,000;  but  when  the  Govern- 
ment gives  him  a  bond  for  his  payment  he  Is  still  enabled  to 
compete  to  the  extent  of  $800.  The  purchasing  power  of  society 
as  a  whole  has  Increased  by  $600.  This  inevitably  forces  up 
prices. 

"  The  above  Illustrates  the  result  of  a  bond  Issue  that  is  taken 
by  the  public.  As  a  matter  of  fact,  If  bonds  are  Issued  a  large  part 
of  them  will  be  taken  by  banks.  It  Is  likely  that  the  Federal 
reserve  banks  will  buy  these  bonds  wholesale  by  giving  the  Gov- 
ernment checking  accounts  to  the  extent  of  the  bonds.  This 
causes  Immediate  Inflation  to  the  full  amount  of  the  checking 
accounts  thus  created;  that  Is,  inflation  to  100  per  cent  instead 
of  to  60  per  cent  of  the  bond  Issue,  as  outlined  In  the  Illustration 
above. 

"As  the  Government  draws  checks  on  these  bank  accounts  to 
meet  Its  requirements,  the  banks  will  try  to  recoup  themselves 
by  retailing  the  bonds  to  the  public.  To  the  extent  that  they 
succeed  the  bonds  get  Into  the  hands  of  the  ultimate  investor, 
with  the  resulting  Inflation  already  described.  In  so  far  as  the 
banks  are  unsuccessful  in  this  distribution,  they  are  almost  cer- 
tain to  issue  bank  notes  on  the  basis  of  bonds  left  in  their  hands, 
and  these  notes  will  cause  Inflation  even  worse  than  that  due  to 
the  checking  accounts  of  the  public  based  on  bond  collateral. 

"  JUSTICE    DEMANDS   THE   TAX    POLICY 

"  The  policy  of  taxation  for  war  expenditures  is  demanded  by 
Justice.  Apart  from  the  injustice  arising  from  price  inflation, 
the  policy  of  paying  for  the  war  by  bond  Issues  gives  property  a 
preference  over  life;  It  deals  Justly  as  between  citizen  and  citizen. 
The  question  of  taxation  versus  bonds  is  not  merely  one  of  eco- 
nomics. It  Is  one  of  morals,  of  right  against  wrong. 

"  This  war  Is  a  great  social  enterprise.  The  American  p>eople 
have  undertaken  it  as  a  people.  The  future  welfare  of  the  coun- 
try as  a  whole  Is  Involved;  the  future  welfare  of  every  citizen  Is 
Involved.  It  Is  the  duty,  therefore,  of  every  citizen  to  share  in 
war's  burdens  to  his  utmost.  For  some  the  duty  Is  to  fight; 
for  others,  to  furnish  money.  For  all  the  duty  Is  without  limit 
of  amount.  The  citizen  who  contributes  even  his  entire  Income 
beyond  what  Is  necessary  to  subsistence  itself  does  less  than  the 
citizen  who  contributes  himself  to  the  Nation. 

"  The  man  who  goes  to  the  front  can  not  be  paid  back  the  life 
or  the  limb  he  may  lose.  The  man  who  stays  at  home  should  con- 
tribute his  just  share  of  the  money  cost  without  expectation  of 
repayment.  That  the  soldier  or  sailor  who  gives  himself  to  his 
country  should,  if  he  be  so  fortunate  as  to  rettUTi.  be  taxed  to 
pay  Interest  and  repay  principal  to  him  who  has  contributed  the 
lesser  thing — money — is  a  crying  injustice.    If  conscription  of  men 


Is  just  and  right,  conscription  of  Income  Is  more  so:  conscription 
of  both  Is  just  and  right  when  the  Nation's  life  and  honor  are  at 
stake. 

"  TAXATION  WILL  INCREASE  WAR  EFriClENCT 

"  The  p)ollcy  of  taxation  for  war  expenditures  will  increase  the 
efficiency  of  the  Nation  In  the  war.  Its  effect  In  keeping  down 
the  cost  of  the  war  has  already  been  pointed  out.  Its  effect  on 
the  spirit  of  the  people  is  still  more  Important.  The  general  recog- 
nition of  the  Justice  of  requiring  everyone,  according  to  his  ability, 
to  share  the  burdens  of  war,  will  bind  the  people  together;  the 
sense  of  Injustice  In  the  policy  of  borrowing  will  tend  to  drive 
them  apart,  to  array  class  against  class.  Our  soldiers  and  sailors 
will  fight  loyally  In  any  case,  but  their  spirit  will  be  the  more  In- 
domitable if  they  feel  that  every  man  who  stays  at  home  Is  serving 
the  country  to  the  utmost  with  his  substance.  An  America  In 
which  every  citizen  without  discrimination  Is  called  upon  to  do 
and  to  give  all  that  he  can.  all  that  his  powers  permit,  will  be  a 
united  America;  and  a  united  America  Is  bound  to  be  victorious. 

"  SUGGESTED  rORMS  OF  TAXATION 

"  Without  entering  Into  details,  concerning  which  opinions  may 
differ,  we  recommend  that,  among  the  tax  measures  to  be  adopted 
for  the  war  period,  the  following  should  be  Included : 

"  ( 1 )    A  tax  which  will  take  substantially  all  of  special  war  profits. 

"(2)    A  material  lowering  of  the  present  Income-tax  exemption. 

"(3)  A  drastic  Increase  In  the  rates  of  the  Income  tax.  with  a 
sharper  progression  In  rates  as  Incomes  become  larger. 

"(4)   High  consumption  taxes  on  luxuries." 

(The  tables  referred  to  are  as  follows:) 

National  debts  of  Great  Britain 


National  debt  at  the  Revolution  in  1(W 

Increase  diirinR  William  Ill's  reign 

Debt  at  the  accession  of  Queen  Anne.  1702 

Increase  during  her  reign 

Debt  at  the  accession  of  (Jeorge  I,  1714 

Increase  during  his  reign 

Debt  at  the  accession  of  (leorge  II.  1727  ._. 

Decrease  during  12  years'  peace,  ending  1739 

Debt  at  commencement  of  the  Spanish  war,  173» 

Increase  during  the  war. 

Debt  at  the  end  o(  the  Spianish  war,  1748 

Decrease  during  8  years'  peace 

Debt  at  commencement  of  Seven  Years'  War,  1756 

Increase  during  the  war 

Debt  at  the  peace  of  1762  

Increase  during  13  years'  peace 

Debt  at  commencement  of  American  war,  1775 

Increase  during  the  war 

Debt  at  the  end  of  American  war.  1783 

Increase  during  10  years'  peace 

Debt  at  commencement  of  French  war.  17y3 

Increase  during  9  years'  war. 

Debt  at  the  peace  of  .\micns.  1S02 

Increase  during  13  years'  war 

Debt  at  the  peace  of  Paris  in  September,  1816 

Decrease  to  Mar.  31,  1855 

Debt  in  March,  1865 - 

Increase  during  2  years  of  the  Russian  war 

Debt  in  March,  1857 

Decrease  during  the  past  41  years 

Debt  in  March,  18i« 


£Mt4.aR3 

£39.859 

12,  102.9*52 

1,175,469 

12,  7fi7,  225 

1.215.324 

23,  40«,  235 

1,847,  811 

36.175.460 

3,  063,  135 

16.  (175.  337 

323.507 

52,  H.y),  7V7 

2,  739,  6"2S 

6,236,914 

708,744 

46,613.KS3 

2,030,844 

29,  19«,  249 

1.134.881 

75. 812.  133 

3,  165.766 

1,237,107 

412,  199 

74.  .575, 025 

%  751.  566 

52.219.913 

1.9^283 

126.  794, 937 

1747,849 

367.  476 

44,330 

127,  162,  413 

4,703.519 

104.681.218 

4.  3f,2.  Oflfl 

231.843.631 

9,065.585 

16.031,203 

645,653 

247.  874,  4.14 

9.711,238 

2S<>.  778.  574 

10,  557.  313 

637,  653,  009 

30,  268.  551 

337,  7H3. 837 

12,377,017 

900,436.845 

32.645,618 

91.918,397 

4.781.085 

80M,  518,  448 

27,864.533 

30.  399. 995 

816.644 

838,  918.  443 

38,681.177 

200,651,951 

3,'-J«l,  177 

638.266,492 

25,000,000 

The  national  debts  of  Great  BHtain 


Financial  yejir 


1894-95 

1895-96 

1896-97 

1897-98 

1898-99 

1899-1900... 

1900-1 

1901-2 

1902-3 

190  V4 

l«(H-5 

1905-6 

1906-7 

1977-8 

1908-9 

1909-10 

1910-11 


1911-12 

1912-13- 

1913-14 

1914-15 

19I.V16 

1916-17 

1917-18 

191H-19 

1919-20 

1920-21 

1925 

1930 


Dead-weight 
debt 


£664, 

648. 
641, 

628, 
62!i, 
689, 
743. 
770. 
762. 
755. 
743. 
779. 
711. 
702. 
713. 
6H5. 
674. 
661. 
6.'il. 
lOH, 
140, 
Oil, 
871, 
434, 
831. 
646, 
469, 


794,901 
908,928 
306.426 
123.426 
070.635 
021.  572 
930.653 
469,  953 
015,650 
778.  762 
629.  777 
072.  109 
219.977 
505,  545 
475  866 
687,  8«7 
245.  408 
232  459 
744.  481 
473.  7ft5 
270.091 
817.076 
748.644 
445.  908 
MO,  037 
949,429 
744,300 
394,000 
038.811 


Cost  of  interwt 
8bnd  manage- 
ment 


£».000.000 
25.000,000 
25,000.000 
26.000.000 
25,000,000 

23,  216,  657 
19,  835.  489 
21.  68.5,  532 
27.282,058 
27.000.000 
27,000,000 
28, 025,  027 
28.500,000 
29,500,000 
28.000.000 
21.757,661 

24.  554,  004 
24.  500, 000 
24.500.000 
24.  500, 000 
22.668,896 
60.249.311 

127.250.493 
189,861,066 
269.964,660 
332,  033,  708 


Gross  amount 
redeemed 


Debt  created 
in  the  year 


£8,885,973 
7.60Z502 
7,183,000 

6,  052.  791 

7.  049,  063 

7,  090,  919 
1,  460,  700 
4,  454.  303 
6,236.888 

10,148,985 
8.315.100 
11,852,132 
13.714.4.32 
18,  029,  G80 

8.  767,  968 
10.442,489 
28,012,949 
10,  487,  978 
13.270,716 
10,  203,  674 

8,953.015 
699,  598,  339 
.  2Stt.  573.  616 
201,  609.  \Xi 
384.325.886 
087,946.296 


£g.ooaooo 
ez  000. 000 

60,000,000 

32.000.000 

2.000,000 

757,  432 

Nil. 

Nil. 

Nil. 

Nil. 

21.000.000 

Nil. 

Nil. 

Nil. 

Nil. 

466,500.000 

1.631.529,907 

3. 166,  270.  880 

2,061,913.862 

1.947.424.678 

l.  384.  741,  167 


Net  decrease 


£8.886.073 
7,602.502 
7.183.000 
«,  062.  791 
7,  049,  063 


8.148.986 

7,  5.57.  668 
11.852.132 
13.714,432 
18. 029,  080 

8,  767,  968 

'».'6i2."949" 
10.  487. 978 
13.270.716 
10,200,674 


Net  increase 


£909.081 
60.  539,  3O0 
65. , MS.  697 
26,  703. 113 


lOt  667, 611 


457,  .S46, 9S5 
1.031.  931,, 5^ 
1. 870. 697,  7M 
1. 860,  404. 729 
1.  563.  098. 793 

396.  794, 871 


■"  I 
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Total  debt,  funded  and  floating,  of  France 


Date 


ims 

1830 

im: 

IgM 

1MB 

1873 

IMS 

1899 „ 

1903 

1913 

1914  (JoIySl) 
1914  (I>c.  31) 

19IA 

I9I« 

1917 

I9I« 

19!9. 

i«ao 

1921 

1922 

1925 

IWB 


Francs 


1,601,000. 
fi,lg2.00a 
6,708,000, 
«,  639.  000, 

12,  3.'W.  000. 

31.  690.  000. 

27.4OI.00a 

aa  313, 000, 
sa7vto,ooa 

33.637.00a 
34.188,00a 
40.  008.00a 
M.  46.\00a 
82..'iO4.00a 

114.20a000, 

171,353,000. 

240.  242.  000. 

286.  .124,  OOa 

297.  .le?.  ooa 

316.  984.  000, 

421. 000,  one, 

449,  ooa  000. 


000 

OOOl 

OOOi 

000' 

OOO: 

000. 

000 

ooo; 

OOOl 
OOOl 

OOOj 
OOOl 
000' 
000 

ooo: 

OOOi 

000 

OOOi 

OOOl 

noOi 

000 


Growth  of  the  public  debt  of  Italy 


Date 


Jane  30,  1R75 
JUM  aO.  1880 
June  30.  li»i 
Jun«  30.  1<)90 
Jnnf  30,  1^96 
June  30,  1900 
June  30.  1905 
June  30.  1910. 
Jane  30,  1914. 
June  30,  191S. 
June  30,  1920. 
JuneSa  1921. 
June  30,  1922. 
June  30.  192S. 
June  30,  1930. 


Lire 


8,471. 

9.  M3. 
11.417, 
12.  :i67, 

12,  HM. 

13,  430. 
13.  285. 
13. 077, 
H,  W9. 
43,  414. 
92.4.H4. 

106,541, 
113.  204. 
117,126, 
190.  517, 


000.000 
100,000 
300.000 
400.000 
700.000 
700,000 
600,000 
900,000 
759,000 
451.  408 
000.000 
000.000 
000.000 
000,000 
000,000 


Orowth  of  the  national  debt  of  Belgium 

Date 

Francs 

1835 

117.237.380 

1840 

279  99.1  130 

18M  

626.  57S  sei 

1800 

634,  137.847 

1870 

682.  880.  914 

1880 

1,425.814.049 

1890 

1018,043,774 

1900 

2.  70«  549. 151 

190S 

8.246,474  123 

1910 - 

3,839,608.  193 

1914  (AUC- 15) 

4  502  883  St9 

1919 

23  337  000  000 

1830  

28  075.  000  000 

1921    

33.937  000,000 

1923 

35.  743  000  OiJO 

1925 .       . 

42.  043.  ,V»)  0(X) 

19S0 

61,  U6»,  QUO,  UU« 

rXSST  DEFICIKKCT  APPROPRIATION  BILL 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  Into  the  Committee  of  the  Whole  Hoxise  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill*  (H.  R. 
6660)  making  certain  appropriations  to  supply  urgent  de- 
flciOKiee  in  apinropriations  for  the  fiscal  year  ending  Jime 
SO,  1932,  and  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  year  ending  June  30,  1932,  and 
for  other  purposes.  Pending  that,  I  ask  the  attention  of 
the  gentleman  from  Indiana  [Mr.  Wood],  I  reali2«,  of 
course,  that  most  of  the  time  in  general  debate  yesterday 
was  consumed  by  this  side.  I  understand  the  gentleman 
frcttn  Indiana  wishes  to  proceed  himself.  Is  there  anyone 
else  that  he  desires  to  spe«tk? 

Mr.  WOOD  of  Indiana.    None  that  I  have  in  mind  now. 

Mr.  BTRNS.  I  have  a  request  from  the  gentleman  from 
Mississippi  lib.  Ccasms]  for  15  minutes  to  discuss  a  matter 
outside  of  the  bill.  With  that  exception  I  suppose  we  may 
bave  an  understanding  that  I  may  yield  to  Mr.  Collins  or 
some  one  else  those  IS  minutes,  and  that  we  may  begin  the 
reading  of  the  bill  at  the  ^/^nni^i^^nn  of  the  gentleman's 
remarks. 

Mr.  WOOD  of  Indiana.  Yes:  with  this  further  exception: 
The  gentleman  from  Colorado  [Mr.  Eaton]  yesterday  asked 
me  for  15  minutes.    He  is  not  here  at  present,  but  in  the 


event  he  should  come  in  and  desire  the  time,  I  would  like 
to  have  the  privilege  of  yielding  to  him. 

Mr.  BYRNS.  Then  we  shall  have  that  understanding,  that 
at  the  conclusion  of  those  three  possible  speeches  we  may 
proceed  with  the  reading  of  the  bill  under  the  5-minute 
rule? 

Mr.  WOOD  of  Indiana.    Yes. 

The  SPEAKER.  The  gentleman  from  Tennessee  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  first  deficiency  appropriation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  first  deficiency  appropriation  bill, 
with  Mr.  MoREHEAD  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman  and  gentlemen  of 
the  committee,  first  I  commend  the  splendid  presentation 
made  yesterday  by  the  gentleman  from  Tennessee  [Mr. 
Byrns]  of  what  is  contained  in  this  first  deficiency  appro- 
priation bill  and  also  commend  him  for  the  high  plane  upon 
which  he  pitched  his  address  and  the  patriotic  position  he 
has  taken  with  reference  to  the  discharge  of  his  duties  dur- 
ing these  depressed  times.  [Applause.]  I  trust  that  the 
example  set  by  him  and  the  practice  that  he  will  follow  will 
be  emulated  by  every  Member  of  this  House,  no  matter  on 
which  side  of  the  aisle  he  may  sit.  In  the  days  of  the  war 
there  was  no  difference  of  opinion  here.  One  would  not 
know  there  was  a  dividing  line  separating  politically  one  side 
from  the  other.  Every  man  then  was  willing  to  bear  his 
share  of  the  burden  and  to  make  the  sacrifice  necessary  to 
win  the  war. 

We  were  then  raising  vast  sums  of  money  and  spending  it 
like  drunken  sailors.  Inflation  was  in  the  air,  it  permeated 
everything.  We  are  now  reaping  the  harvest  of  that  whirl- 
wind. It  needs  just  as  much  of  patience,  of  fortitude,  and  of 
sacrifice  now  to  build  up  again  what  was  then  torn  down, 
that  was  then  necessary  in  order  that  we  might  win  the  war. 
While  it  is  not  my  purpose  to  speak  with  reference  to  the 
particular  items  in  this  bill,  which  were  so  ably  presented 
yesterday,  it  is  my  desire,  however,  to  call  attention  to  one 
or  two  salient  features  of  the  address  of  Mr.  Byrns.  He 
stated  during  the  course  of  his  remarks  what  the  fixed 
charges  are  against  this  Government,  which  there  can  be 
no  hope  of  reducing.  They  amount  to  more  than  $3,000.- 
000,000.  The  places  where  reductions  may  be  had  are  scarce, 
and  it  is  going  to  take  a  good  deal  of  courage  on  the  part  of 
Members  of  this  House  and  the  other  body  to  make  the  re- 
ductions that  should  be  made  and  must  be  made  if  we  are  to 
reduce  the  expenditure  of  government.  To  my  mind,  one  of 
the  best  avenues  through  which  this  may  be  done  i;^  by  the 
adoption  in  principle  and  in  practice  of  the  recommendation 
made  by  the  President  a  few  days  ago  for  the  sifting  out  of 
different  bureaus  and  commi.ssions  that  are  duplicating  their 
work  and  in  consequence  employing  great  numbers  of  people 
and  spending  in  their  compensation  a  great  amount  of 
money.  Gentlemen  would  be  amazed  if  they  should  take  the 
time  to  investigate,  as  some  have,  at  the  number  of  commis- 
sions and  bureaus  of  the  Government  overlapping  each 
other,  each  doing  some  of  the  same  work  the  other  is  doing. 
In  one  or  two  cases  they  tell  me  it  amounts  to  as  much  as 
eighty.  I  shall  call  attention  to  just  a  few  of  them.  Before 
doing  that,  however,  I  want  to  lay  the  blame  for  the  pres- 
ent condition  and  for  the  number  of  bureaus  and  commis- 
sions in  this  country  where  it  belongs.  That  blame  .should 
be  laid  at  the  door  of  Congress  itself,  because  not  one  of 
them  that  exists  to-day  would  have  existed  but  for  the  action 
of  Congress.  One  of  the  great  troubles  with  the  legislation 
that  brings  them  into  being  is  Congress  giving  them  too 
much  leeway.  We  adopt  a  resolution  or  pass  a  law  for  the 
creation  of  some  new  bureau  or  commission,  and  we  place 
in  that  resolution  or  law  a  proviso  that  the  commission  may 
adopt  regulations  for  its  conduct  and  control.  Under  that 
broad  blanket  of  power  they  commence  legislating  immedi- 
ately, and  it  is  not  long  before  the  thing  has  grown  beyond 
bounds,  far  beyond  the  expectation  of  Congress  that  made  it 
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possible,  and  they  are  doing  things  that  it  was  never  intended 
they  should  do.  Therefore,  I  say  the  Congress  itself  should 
be  more  mindful,  if  we  ever  create  any  more  of  them,  and  I 
hope  we  shall  be  very  slow  to  do  it,  in  order  not  to  make  such 
blanket  provisions. 

A  lot  of  these  things  should  be  abolished.  Attempts  to 
abolish  them  have  been  made,  but  thus  far  they  have 
proved  futile.  You  who  were  here  at  that  time  will  remem- 
ber that  during  the  Harding  administration  the  President 
appointed  a  commission,  without  any  authorization  of  law, 
to  make  a  survey  of  all  the  different  departments  of  the 
Government  to  see  wherein  there  was  overlapping  and 
wherein  reductions  might  be  made.  That  commission 
labored  for  more  than  a  year  and  then  came  to  a  conclu- 
sion; but  in  order  to  make  it  effective  they  had  to  have  the 
consent  of  the  different  Cabinet  officers  and  different  bu- 
reaus that  were  affected,  in  order  that  the  changes  might 
be  made. 

Like  courts,  all  jealous  of  their  jurisdiction,  they  came  to 
absolutely  no  agreement  and,  in  consequence,  the  whole 
undertaking  came  to  naught. 

There  should  be  some  sort  of  machinery  set  up  for  the 
purpose  of  going  to  the  bottom  of  this  thing  and  finding 
out  where  changes  may  be  made,  and  then  make  those 
changes  by  legislation.     [Applause.] 

I  just  want  to  point  out  one  or  two  of  these  institution™. 
The  United  States  Government  should  stay  out  of  business. 
We  have  been  i>roclaiming  on  our  side,  as  you  have  been  pro- 
claiming on  your  side,  that  we  should  have  more  business  in 
government  and  less  government  in  business,  and  yet  v/e  are 
going  into  bufiness  deeper  and  deeper  all  the  time.  For 
instance,  the  Crovemment  is  engaged  in  the  merchant  ma- 
rine business,  and  it  has  no  right  to  be  engaged  in  that 
business.  Our.s  is  the  only  Government  upon  the  face  of 
the  earth  thac  has  a  transport  system.  What  does  our 
transport  system  amount  to  in  case  of  war?  To  but  very 
little.  We  have  a  transport  system  that  belongs  to  the 
Navy,  one  tha";  belongs  to  the  Army,  one  that  is  operated 
by  the  Panama  Canal  Railroad.  They  are  engaged  con- 
stantly in  mercantile  business,  in  addition  to  the  business 
that  they  were  set  up  and  created  for.  Ours,  as  I  have  said, 
is  the  only  nation  on  the  face  of  the  earth  that  has  such  a 
transport  business.  What  do  they  do?  They  are  in  com- 
petition with  the  merchant  marine  of  the  United  States, 
which  is  strug;jling  day  by  day  for  its  very  existence.  It  is 
not  fair  to  the  merchant  marine,  and  it  is  not  fair  to  the 
business  interests  of  this  country.  Why?  The  transports 
which  operate  between  this  country  and  the  Orient  have 
only  two  ports  of  entry,  one  at  New  York  and  the  other  at 
San  Francisco.  In  consequence,  the  people  who  furnish  sup- 
plies to  be  trinsported  upon  those  ships  must  get  those 
supplies  to  either  one  or  the  other  of  those  ports  of  entry. 
Every  other  pert  in  this  country  is  denied  that  privilege,  yet 
every  other  port  in  this  country  has  vessels  that  parallel 
those  lines  which  are  traversed  by  the  transports,  going  to 
their  various  destinations.  The  entire  Mississippi  Valley, 
practically,  is  denied  any  opportunity  to  compete  in  this 
matter.  Suppose  an  advertisement  for  bids  is  put  out  for 
the  purpose  ol  furnishing  a  thousand  head  of  cattle.  The 
cattle  raiser  in  Indiana  or  in  Ohio  can  not  compete  with 
the  man  who  raises  cattle  down  near  the  port  of  New  York 
or  near  the  port  of  San  Francisco,  because  the  freight  would 
eat  him  up,  wiereas  he  might  take  his  cattle  down  to  one 
of  the  southern  ocean  or  river  ports,  where  vessels  which  are 
just  as  good  aiid  which  travel  much  oftener,  would  give  him 
some  opportunity  to  enter  into  the  competition. 

Another  thing,  when  war  comes,  the  Army  transport 
ceases  to  be.  It  is  taken  over  by  the  Navy  and  becomes  a 
part  of  the  Na\  y  operations.  What  does  it  amount  to  during 
a  war?  It  played  a  very  small  fiddle.  We  had  to  comman- 
deer many  of  t  le  merchant  ships  of  this  country  for  the  pur- 
pose of  transportation.  God  forbid  that  we  ever  need  them 
for  war  purpoies,  but  it  would  be  better  to  have  the  mer- 
chant marine  of  this  country  equipped  to  do  that  work  in 
case  of  war.  It  would  be  better  to  have  the  merchant  marine 
of  this  country,  which  becomes  an  arm  of  the  Navy,  equipped 


and  trained  to  do  that  kind  of  work,  and  It  can  best  be 
equipped  by  giving  it  practice.  I  am  glad  to  note  that  there 
are  a  number  of  people  throughout  this  country  who  are 
awakening  to  the  fact  that  the  Government  ought  to  get  out 
of  the  transportation  business. 

Tliere  have  been  a  number  of  resolutions  adopted.  One 
was  adopted  by  the  National  Rivers  and  Harbors  Congress, 
which  was  held  in  this  city  a  few  weeks  ago.  That  reso- 
lution is  as  follows: 

We  note  with  regret  and  disfavor  the  continued  operation  of 
.\rmy  and  Navy  transports  and  of  the  Government-owned  Panama 
Railroad  Co.  steamship  lines  in  .competition  with  privately  operated 
services,  and  urge  that  they  be  discontinued  to  the  end  that  all 
soctions  of  the  country  shall  be  on  an  equality  In  bidding  for 
materials  and  supplies  used  by  the  Government. 

A  similar  resolution  was  adopted  by  the  Mississippi  Valley 
Association  at  St.  Louis  on  November  23,  1931,  and  reads  as 
follows : 

RESOLUTION  PASSED  AT  THE  THIRTEENTH  ANNUAL  MBETINO  OF  TH« 
MISSISSIPPI  VALLEY  ASSOCIATION.  ST.  LOUIS,  MO.,  NOVEMBER  23~24. 
1931 

We  note  with  regret  and  disfavor  the  continued  operation  of 
Army  and  Navy  transports  out  of  the  ports  of  New  York  and  San 
Francisco  and  of  the  Government-owned  Panama  Railroad  Co. 
steamship  Ui:es  out  of  New  York.  These  sers-ices  arc  unnecessary 
and  uneconomic  and  constitute  a  geographical  dlscrlm-nation 
against  the  Gulf  ports  and  the  producing  Interests  of  the  Missis- 
sippi Valley. 

A  more  forceful  and  extended  resolution  was  adopted  by 
the  Eleventh  Annual  Middle  West  Foreign  Trade  and  Mer- 
chant Marine  Conference  at  Louisville,  Ky.,  on  October  27, 
1931,  which  reads  as  follows: 

THE     PANAMA     RAILROAD     STK.\MSHIP     LINE     AND     THE     ARMT     AND     NAVT 

TRANSPORT    SERVICES    RESOLUTION 

The  continued  operaiion  of  the  vessels  of  the  Panama  Railroad 
Steamship  Line  and  the  Army  and  Navy  Transport  Services  is  in 
direct  competition  with  vessels  owned  privately  by  citizens  of  the 
United  States,  furnishing  frequent,  dependable  services  to  the 
Panama  Canal  Zone  and  our  outlying  possessions;  and 

By  reason  of  the  fact  that  excellent  services  to  the  Panama 
Canal  Zone  and  our  outlying  possessions  are  being  maintained  by 
private  interests,  the  need  for  the  continuance  of  the  services  ren- 
dered by  the  Panama  Railroad  Steamship  Line  and  the  Army  and 
Navy  Transport  Services  no  longer  exists;  and 

Manufacturers  and  exporters  located  In  the  Middle  West  are  at 
a  disadvantage  in  competing  with  other  manufacturers  and  export- 
ers more  conveniently  located  to  the  termini  of  these  services  by 
reason  of  the  fact  that  any  bids  made  for  the  supplies  and  mate- 
rials to  be  sent  to  the  canal  or  our  outlying  possessions  must 
Include  the  inland  freight  rates  to  the  terminal  of  the  Panama 
Railroad  Steamship  Line  or  the  termini  of  the  Army  and  Navy 
Transport  Services;  and 

The  Congress  of  the  United  States  has  declared  It  to  be  the 
policy  of  the  United  States  to  do  whatever  may  be  necessary  to 
develop  and  encourage  the  maintenance  of  a  merchant  marine;  and 

As  a  matter  of  economy,  a  saving  to  the  Government  In  trans- 
portation costs  would  result  If  private  steamship  companies  en- 
Joyed  the  transportation  of  Government  supplies  and  passengers: 

Therefore  It  Is  the  sense  of  this  convention,  held  under  the 
auspices  of  the  Middle  West  Foreign  Trade  Committee,  that  the 
services  performed  by  the  Panama  Railroad  Steamship  Line  and 
by  the  Army  and  Navy  Transport  Services  be  discontinued  at  the 
earliest  possible  moment;  and  that 

The  vessels  now  operated  by  the  Panama  Railroad  Steamship 
Line  and  by  the  Army  and  Navy  Transport  Services  be  sold  to  pri- 
vate Interests  or  tiu-ned  over  to  the  United  States  Shipping  Board 
for  sale  to  or  operation  by  private  Interests  or  be  placed  out  of 
commission. 

The  officials  of  the  Middle  West  Foreign  Trade  Committee  are 
hereby  Instructed  to  take  such  action  as  to  them  raay  seem  proper 
with  the  view  to  accomplishing  the  purposes  of  tiais  resolution. 

I  have  referred  to  this  briefly  in  order  that  the  Members 
of  the  House  may  give  it  further  consideration. 

Mr.  CLARKE  of  New  York.  Will  the  gentleman  yield  to 
permit  a  question? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  CLARKE  of  New  York.  Why  is  it  that  Congress 
seems  lacking  in  power  to  help  get  the  Government  out  of 
business?  Why  can  it  not  be  accomplished?  Let  me  point 
out  one  thing  that  ought  to  be  cured.  We  created  the  Farm 
Bureau  under  the  law.  The  Farm  Bureau  set  up  the  Stabili- 
zation Corporation,  which  to-day  Is  right  squarely  in  busi- 
ness. Why  Is  it  that  we  can  not  get  action  to  get  those 
people  out  of  business? 
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Mr.  WOOD  of  Indiana.  As  I  stated  previously,  it  is  the 
fault  of  Congress  itself.  In  the  very  organic  law  they  were 
given  an  (H>portunity  to  make  these  regulations,  and  they 
commenced  legislating  to  suit  themselves,  and  they  do  it 
without  a  single  exception. 

There  is  another  activity  to  which  I  wish  to  call  attention, 
that  has  been  an  eyesore  to  this  Government  ever  since  it 
was  created  and  will  be  as  long  as  it  is  continued.  I  refer 
to  the  Shipping  Board.  The  Shipping  Board  should  be  abol- 
ished or  its  functions  should  be  reduced  to  the  purpose  for 
which  it  was  primarily  instituted,  that  is,  for  insurance,  etc.. 
a  sort  of  regulatory  board.  Its  transactions,  as  far  as  oper- 
ating ships  is  concerned,  have  been  the  most  expensive  mat- 
ter ever  fastened  upon  this  Government,  and  everyone  who 


has  inquired  into  it  knows  that  what  I  say  is  true.  It  is  | 
without  any  effldcncy.  Let  us  consider  for  just  a  moment 
the  manner  of  selecting  Its  directors.  Under  the  law  they 
are  to  be  selected  by  zones;  one  from  this  zone,  one  from  that 
taoB,  and  one  from  the  other  zone — five  in  number.  In  con- 
sequence, nine  times  out  of  ten.  it  is  impossible  to  find  in  a 
particular  zone  a  man  who  will  accept  the  position,  who  is 
nt  for  the  place.  There  has  been  constant  turmoil  and  dis- 
sension among  the  members  of  the  Shipping  Board  ever 
since  it  was  created.  If  any  banking  institution  of  this 
country  were  conducted  as  the  business  of  the  Shipping 
Board  has  been  conducted  it  would  go  to  the  waU  in  six 

months. 

There  Is  another  thing  that  was  alluded  to  on  yesterday  to 
which  I  desire  to  refer  for  a  few  minutes,  and  that  is  the 
practice  of  passim  resolutions  directing  the  Federal  Trade 
Commission  to  make  investigations.  I  have  no  fight  to  make 
against  the  Federal  Trade  Commission.  I  have  defended  it 
upon  this  floor  when  it  was  attacked  on  your  side  and  on 
ours,  but  it.  too,  has  been  abusing  the  purposes  for  which  it 
WM  created.  It  is  now  going  all  over  this  country  sticking! 
Its  nose  into  private  business,  and  it  is  doing  that  to  an. 
extent  which  was  never  intended  by  the  law.  I  Applause.  J  i 
In  consequence  the  business  of  this  country  is  becoming  dis- 
satisfied more  and  more  each  day. 

There  was  an  old  business  man  in  my  town  who  toldi 
me  a  few  years  ago  that  it  used  to  be  a  pleasure  for  him  toi 
go  to  the  post  office  and  get  his  mail,  but  he  says  that  now 
It  Is  a  great  displeasure  because  there  is  hardly  a  day  ort 
A  week  that  passes  but  that  he  receives  something  I'roiOi 
some  department  of  this  Oovemment  asking  him  to  flUi 
out  a  questionnaire  as  to  his  business  and  his  neighbor'^ 
business.  That  has  gotten  to  be  a  common  nuisance,  and  it; 
ought  to  be  abolished. 

80  Z  say  we  should  begin  to  clean  house  from  within,  t^nd^ 
If  we  do  that  thing  we  can  save  millions  of  dollars  to  thi^ 
country  and  have  a  more  efficient  Oovemment.  J 

Thiett  Is  anAt>*«f  thing  about  which  we  should  be  morq 
mindful.  With  the  passing  of  each  year  and  with  the  con^ 
vening  of  each  Congress  legislation  is  proposed  which  take$ 
away  more  and  more  of  ttxe  power  of  the  States  and  drop^ 
It  Into  the  lap  of  Uncle  Sam.  It  will  not  be  long  before  wq 
wUl  look  back  as  only  a  memory  upon  our  once  boasted 
State  rights  and  State  independence. 

We  are  creating  bureaus  for  the  purpose  of  regulating 
almost  everything  and  doing  almost  everything  that  shoulq 
be  the  peculiar  function  of  the  States,  not  only  costing 
the  Federal  Oovemment  Itself  millions  of  doUars  but,  inci4 
dentally  and  by  reason  of  the  fact  that  the  States  mus| 
cooperate  with  the  Federal  Government,  costing  the  Stated 
millions  and  m«"«^w^»  of  dollars.  Tet  we  talk  about  taxe^ 
being  high.  That  is  the  reason  taxes  are  high,  not  only  ii) 
the  Federal  Government  but  in  the  State  govomments.       i 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  LaGUARDIA.  I  am  very  much  impressed  by  th^ 
gentleman's  statement  with  reference  to  this  mail  matt^^t 
going  out.  yet  the  distinguished  bed- time  story  teller  oi 
the  administration.  Dr.  Julius  Klein,  was  on  the  air  lasi 
Sunday  and  he  was  telling  about  the  great  benefits  o| 
these  publications  and  about  the  great  demand  there  wa4 
for  them. 


Mr.  WOOD  of  Indiana.  Yes;  and  there  is  another  thing 
that  I  know  could  be  lopped  off  without  any  hurt  to  the 
Government  at  all.  Every  one  of  these  Cabinet  offices — 
although  I  may  be  mistaken  with  reference  to  one  or  two- 
has  a  press  bureau  and  is  paying  thousands  and  thousands 
of  dollars  for  the  purpose  of  bragging  about  itself. 

There  is  another  thing  to  which  I  want  to  call  your 
attention.  Away  back  at  the  beginning  of  things  the  United 
States  Congress  used  to  pass  upon  every  claim  that  was 
filed  against  the  Federal  Government.  As  the  Government 
grew  and  these  claims  became  more  numerous  they  got  to 
l)e  burdensome  and  in  consequence  the  Congress  created 
what  is  called  the  Court  of  Claims.  It  is  purely  a  fact- 
finding court  and  it  is  not  a  judicial  court  at  all,  yet  it  has 
assumed  itself  to  be  and  now  proceeds  upon  the  theory  that 
it  is  a  judicial  court. 

It  occurs  to  me,  from  some  observations  I  have  made  by 
reason  of  some  of  these  claims  coming  to  my  attention,  that 
instead  of  its  being  a  court  for  the  purpose  of  protecting  the 
Treasury  of  the  United  States  it  has  proven  itself  to  be  a 
court  for  the  purpose  of  protecting  the  fellows  who  have 
presented  all  sorts  of  claims,  whether  Just  or  unjust,  which 
will  enable  them  to  get  their  hands  into  the  Treasury  of  the 
United  States. 

I  want  to  give  you  one  or  two  examples  of  what  this  court, 
or  this  so-called  court,  has  been  doing.     Directly  after  the 
war  we  established  a  vocational  educational  school  for  the 
benefit  of  the  disabled  soldiers  at  Pocono  Pines  in  I'ennsyl- 
vania.    A  lease  was  drawn  which  was  signed  by  the  Govern- 
ment on  one  side  and  by  the  owners  of  the  Pocono  Pines 
Hotel  on  the  other.    The  hotel  company  was  charjred  with 
doing  all  of  the  Janitor  work,  keeping  everything  in  repair. 
and  all  the  Government  was  supposed  to  do  was  to  pay  the 
rent,  except  that  if  there  should  be  a  destruction  of  the 
property  by  fire,  by  reason  of  the  direct  act  or  the  extraordi- 
nary carelessness  of  the  Government,  then  the  Qovenunent 
would  be  responsible.    Well,  something  happened  and  the 
whole  property  burned  down.    The  Government  refused  to 
pay  because,  after  an  Investigation,  the  facts  showed  that 
the  fire  was  the  fault  of  the  company  Itself.    The  company 
then  sued  the  Government,  and  the  case  was  brouiiht  before 
this  Court  of  Claims.    The  attorneys  representing  the  Gov- 
ernment relied  upon  the  fact  that  the  burden  of  proof  was 
upon  the  owners  of  the  hotel  to  show  that  the  fire  was  caused 
by  reason  of  one  of  the  exceptions  that  would  bind  the  Gov- 
ernment.   The  plaintiff  in  the  case,  the  hotel  company,  put 
Its  witness  on  the  stand,  proved  that  the  property  burned 
down,  took  him  off  the  stand,  and  that  was  all  the  evidence 
produced  in  the  case.    The  attorneys  for  the  Government 
Introduced  no  evidence  because,  as  I  have  said,  they  relied 
upon  the  presumption  that  the  burden  of  proof  was  on  the 
hotel  company.     The  court  immediately  rendered  a  judg- 
ment against  the  Government  for  the  full  amount  of  the 
claim.     The   young   attorneys   who   were   representing   the 
Government  were  absolutely  astounded.    They  asked  permis- 
sion then  to  reopen  the  case  and  put  in  their  proof,  proof 
which  they  thought  Justified  them  in  refusing  to  settle  the 
claim  out  of  court.    The  court  refused  to  permit  that,  and 
the  court  also  refused  to  grant  a  new  trial.    The  result  was 
that  the  claim  came  to  Congress  for  payment.    These  facts 
came  to  the  attention  of  the  Appropriations  Committee,  and 
the  committee  did  not  allow  the  claim.     They  tried  to  get 
it  in  on  the  other  side,  and  did  get  it  in.  but  we  knocked  it 
out  in  conference,  and  we  put  in  a  provision  to  the  effect 
that  this  court  should  reopen  that  case  and  permit  the  case 
to  be  determined  upon  the  facts.     However,  they  have  not 
done  that  up  to  date,  but  they  did  get  an  attorney,   one 
Mitchell  Palmer,  to  render  an  opinion  saying  that  it  was  a 
reflection  upon  the  court  for  the  Congress  to  ask  any  such 
thing. 

As  long  as  I  stay  in  this  Congress  and  can  have  the  sup- 
port of  other  members  of  the  committee,  the  owners  of 
Pocono  Pines  or  coconut  pines  will  be  old  citizens  before 
they  ever  get  this  money.     [Applause] 

Here  is  another  case  that  was  decided  by  the  same  court. 
There  was  a  man  by  the  name  of  General  Dalton,  who  is 
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from  my  county  in  Indiana.  He  was  a  brigadier  general  at 
the  time  of  h.s  retirement.  After  his  retirement  he  was 
appointed  prefldent  of  the  Emergency  Fleet  Corporation. 
Soon  after  his  appointment  he  came  before  our  committee 
to  justify  the  t.ppropriatlons  asked  by  the  corporation,  and. 
among  other  tilings,  we  inquired  as  to  his  receiving  his  re- 
tired pay.  It  was  provided  in  the  Shipping  Board  act  that 
we  might  pay  as  high  as  $18,000  to  the  president  of  this  cor- 
poration, and  we  have  been  paying  that  amount.  I  asked 
General  Daltor  myself  whether  or  not  he  expected  to  receive 
pay  as  a  retire!  Army  officer  during  the  time  he  was  presi- 
dent of  the  Emergency  Fleet  Corporation,  and  he  said  that 
he  would  not,  stating  he  understood  there  was  a  statute 
forbidding  it.  In  consequence,  we  let  the  $18,000  a  year 
stand.  He  ser/ed  about  two  years  as  president  of  the  cor- 
poration and  :hen  went  out.  The  Finance  Officer  of  the 
Army  refused  to  pay  him  his  back  pay  as  a  retired  Army 
officer  when  ho  asked  for  It,  and  not  content  with  this  he 
brought  a  suit  against  the  Government  before  this  same  so- 
called  Court  of  Claims.  They  heard  the  evidence  in  the  case 
and  heard  the  evidence  adduced  before  our  committee  when 
the  general  hl;nself  said  he  did  not  expect  to  receive  and 
would  not  receive  his  retired  pay  during  the  time  he  was 
occupying  the  office  of  president  of  the  corporation.  Not- 
withstanding tills  fact  they  gave  him  a  Judgment  for  $11,000, 
which  was  the  full  amount  of  his  pay  for  two  years  with 
interest.  To  my  mind  that  was  downright  dishonesty,  and 
no  man  from  Indiana  can  get  that  kind  of  money  out  of 
the  Treasury  U  I  can  help  It.     [Applause.] 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  FREAR.  I  believe  the  gentleman  is  conferring  a 
great  favor  upon  the  Congress  in  discussing  this  question. 
Win  the  gentloman  give  us  his  understanding  of  how  It  is 
this  court  has  Increased  Its  Jurisdiction  so  that  Instead  of 
being  a  fact-finding  commission  or  a  fact-finding  Jury  It  is 
now  a  court  that  can  render  these  Judgments  authorizing 
them  to  bring  such  matters  before  the  Congress? 

Mr.  WOOD  of  Indiana.  Just  through  force  of  habit  and 
because  it  has  been  submitted  to  so  long.  However,  It  is 
time  we  called  a  halt  on  this  court  by  reversing  some  of  Its 
decisions. 

This  Is  not  uU.  I  could  cite  you  a  dozen  examples  where 
Army  officers  and  Navy  officers  have  obtained  money  that 
did  not  belong  to  them;  and  under  the  law  they  should  be 
made  to  pay  the  amount  they  owe  the  Government,  and 
It  Is  the  duty  of  the  Treasury  to  keep  It  out  of  their  hands. 
Payments  In  u  dozen  different  cases  that  I  know  of  were 
denied  by  the  comptroller,  but  they  brought  suit  before  the 
Court  of  Claims  and  got  Judgment  and  got  their  money. 

These  are  but  a  few  of  the  abuses,  gentlemen,  and  I  think 
I  am  well  wa-ranted  in  the  statement  I  have  made,  and 
which  I  now  reiterate,  that  if  the  business  of  this  Govern- 
ment were  conducted  as  the  business  of  a  well-managed 
corporation  there  would  not  be  any  deficit.  I  trust  these 
suggestions  wlJl  be  of  some  service,  and  perhaps  before  this 
session  of  Congress  ends  we  will  have  an  opportunity  to 
further  expresji  ourselves  when  there  can  be  something  con- 
structive offered  to  this  House  as  a  remedy. 

Mr.  0'CON^OR.     Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     I  yield. 

Mr.  O'CONIIOR.  The  gentleman  has  talked  about  the 
three  billion  dDllars  or  so  of  fixed  charges:  is  It  not  a  fact 
that  some  of  :hese  charges  are  fixed  by  reason  of  legisla- 
tion? 

Mr.  WOOD  of  Indiana.     Yes. 

Mr.  O'CONIJOR.  And  if  we  repealed  or  modified  that 
legislation  we  would  not  have  some  of  the  fixed  charges. 

Mr.  WOOD  of  Indiana.  Yes;  that  is  true;  but  the  bulk 
of  the  fixed  charges  mentioned  by  the  gentleman  from  Ten- 
nessee [Mr.  Eyrns]  I  expect  it  would  be  pretty  hard  to 
repeal.    I  do  iiot  know  that  it  would  be  possible  to  do  It. 

Mr.  0'CON^  OR.  There  is  some  legislation  that  was  war- 
time legislaticn  which  is  still  on  the  t)ooks  and  which 
accoimts  for  some  of  these  fixed  charges. 

Mr.  WOOD  of  Indiana.    That  is  true. 


Mr.  BANKHEAD.    Will  the  gentleman  yield  for  a  brief 

question? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  BANKHEAD.  The  gentleman  referred  to  the  abor- 
tive effort  made  under  the  Harding  administration  to  get 
through  a  bill,  or  some  agreement,  with  reference  to  a 
reorganization  of  our  Government  departments  and  bu- 
reaus. As  the  gentleman  from  Indiana  wUl  recall,  on  the 
recommendation  of  the  President  there  were  on  that  com- 
mission men  who  were  not  Members  of  either  the  House 
or  the  Senate.  If  any  effort  ot  this  sort  is  made  in  the 
future — and  I  trust  such  effort  will  be  made — does  not  the 
gentleman  think  that  outsiders  should  be  eliminated  from 
such  a  commission,  and  that  the  function  and  the  responsi- 
bility should  rest  entirely  on  the  Members  of  the  House  and 
of  the  Senate? 

Mr.  WOOD  of  Indiana.  Yes;  I  think  that  would  be  better 
for  a  good  many  reasons.  In  the  first  place,  the  Members 
of  the  House  and  of  the  Senate  appointed  upon  such  a 
commission  would  feel  it  was  tlielr  bounden  duty,  as  part 
and  parcel  of  the  body  they  represent,  to  be  impartial,  and, 
of  course,  we  are  all  more  or  less  subject  to  influence,  and 
those  on  the  outside,  unconsciously,  are  more  easily  in- 
fluenced In  a  matter  of  that  sort  than  men  who  are  on 
the  inside. 

Mr.  GIBSON.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  GIBSON.  There  has  been  a  great  deal  said  In 
regard  to  our  continuing  deficit;  can  the  gentleman  tell  us 
how  much  that  amounts  to  each  day? 

Mr.  WOOD  of  Indiana.    No;  I  can  not. 

Mr.  GIBSON.    Is  It  not  something  Uke  $6,000,000? 

Mr.  WOOD  of  Indiana.  I  suspect  it  Is.  I  even  hate  to 
think  about  it. 

Mr.  GIBSON.  That  Is,  we  are  paying  out  about  I6.000,- 
000  more  than  we  are  receiving  every  day  of  the  year 
under  present  conditions? 

Mr.  WOOD  of  Indiana.    Yes. 

There  la  one  other  thing  I  will  call  to  the  attention  of  the 
House.  I  have  long  advocated  the  abolishment  of  the 
numerous  purchasing  agonclos  of  the  United  States  Govern- 
ment. I  introduced  a  bill  hero  that  became  a  law  which 
partially  performed  this  service,  and  made  it  possible  to 
purchase  in  large  quantities  and  get  the  proper  discount 
and  also  have  proper  warehouse  facilities  for  the  purposf 
of  storing  the  various  supplies. 

I  think  one  of  the  best  things  that  could  happen  to  this 
Government  would  be  to  have  a  purchasing  agent  qualified 
to  be  a  purchasing  agent.  If  we  could  have  one  like  the 
great  department  stores  have,  like  MontgomeiT  Ward  &  Co., 
and  some  of  those  other  great  corporations  have,  who  knows 
how  to  buy.  where  to  buy.  and  when  to  buy,  he  could  save 
the  Government  a  lot  of  money. 

Mr.  O'CONNOR.  The  gentleman  knows  that  some  mu- 
nicipalities in  some  of  the  States  have  purchasing  agents. 

Mr.  WOOD  of  Indiana.    They  do. 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  FREAR.  While  the  gentleman  is  discussing  this  sub- 
ject, will  he  discuss  the  question  of  disbursing  agents?  The 
comptroller  says  that  there  are  3,000  disbursing  officers  who 
could  be  displaced  by  50  who  could  give  the  same  service. 

Mr.  WOOD  of  Indiana.  I  am  glad  the  gentleman  from 
Wisconsin  has  mentioned  that.  There  are  entirely  too  many 
disbursing  officers  throughout  the  coimtry.  Meuiy  of  them 
are  mere  sinecures,  and  there  is  no  necessity  for  them. 
There  are  many  of  these  things  throughout  the  Govern- 
ment service,  and  I  trust  that  Members  of  Congress  will 
make  an  investigation  of  it  so  that  they  can  be  informed  as 
to  what  is  going  on. 

The  President  has  recommended  a  consolidation  of  various 
departments  into  one  whole,  where  they  will  take  out  the 
overlapping  service  and  clean  out  the  old  deadwood-  It 
would  not  only  benefit  the  Treasury  of  the  United  States  but 
it  would  result  in  a  more  efficient  Government  and  more 
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satisfaction  to  the  people,  who  are  getting  very  tired  of  the 
way  they  are  perplexed. 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  WCX>D  of  Indiana.    Yes. 

Mr.  ARENTZ.  The  gentleman  has  touched  on  the  rule 
by  regulation  rather  than  by  statute.  I  hope  the  gentle- 
man will  go  into  that  some  time  and  tell  the  House  and  the 
people  how  they  Aie  harassed  by  regulations  in  more  cases 
than  by  statute.  Every  bureau  we  have  takes  upon  itself 
the  right  to  make  regulations,  and  they  go  into  every  nook 
ftn/j  cranny  in  the  United  States. 

Mr.  WOOD  of  Indiana.  The  gentleman  is  correct.  I 
thank  you.  [Api^use.]  Mr.  Chairman,  I  now  yield  15 
minutes  to  the  gentleman  from  Colorado  [Mr.  Eaton  1. 

Mr.  RATON  of  Colorado.  Mr.  Chairman,  I  ask  unanimoxis 
consent  for  leave  to  extend  my  remarks  in  the  Rkcord  by 
inserting  certain  citations  to  which  I  wiH  refer. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  the  subject  of 
my  speech  to-day  is  not  a  new  one  to  all  of  you  this  session. 
The  subject  is  silver.  You  have  heard  a  lot  about  it,  you 
have  read  a  lot  about  it.  but  practically  no  one  has  taken  any 
step  foi"ward  in  getting  a  solution  of  the  question  whether 
silver  is  the  cause  of  the  depression  or  is  an  effect  of  the 
depression. 

A  recent  issue  of  a  bulletin  contained  a  headline  entitled 
".Cheap  Silver  the  Result  and  Not  the  Cause  of  Depression." 

Prom  my  viewpoint,  and  I  will  try  to  demonstrate  that  it 
Is  correct — the  statement  ought  to  be  that  cheap  silver  Is 
one  of  the  causes,  and  not  the  result  of  the  depression. 

If  all  of  us  here  had  had  the  same  knowledge  in  regard  to 
silver,  if  some  of  you  had  made  a  study  of  what  is  written  in 
the  books,  we  might  have  common  ground  on  which  to  start, 
but  I  thmk  it  is  true  and  can  not  be  gainsaid  that  all  the 
books  on  silver,  either  as  coinage  or  as  a  commodity — books 
on  economics  available  to  us — are  based  on  the  premise  that 
silver  has  been  in  fact  used  as  a  part  of  the  coinage  system. 

To-day  in  the  United  States  that  is  not  the  fact.  It  wa.j 
in  1873  that  silver  as  money  was  demonetized.  Arrange- 
ments were  made  to  make  a  big  dollar,  called  a  trade  dollar, 
containing  420  grains  of  pure  silver,  for  five  3rears.  Thos<! 
dollars  were  legal  tender.  In  1887  they  were  recalled,  and  of 
the  thirty-odd  million  that  were  Issued  only  seven  or  eight 
mniirtn  were  ever  turned  in  under  the  recall  statute.  The  bal- 
ance were  turned  In  later  and  remelted  as  silver.  In  1878  the 
standard  silver  dollar  was  again  made  a  legal  tender,  and 
from  that  time  until  1893  there  were  different  statutes  in 
existence  which  provided  for  both  the  pin-chase  of  silver 
and  the  coinage  of  silver  dollars.  It  was  during  that  period, 
In  1886.  that  for  the  first  time  the  dollar  bill  in  lieu  of  the 
silver  dollar  was  made  available  as  a  part  of  the  currency 
of  our  country,  and  since  that  time  the  paper  dollar  has 
entirely  replaced  the  silver  dollar  in  the  eastern  part  of 
the  United  States.  Out  of  $539,958,327  in  silver,  both  in 
bullion  and  in  silver  dollars,  accounted  for  by  the  Treasury 
only  $41,136,987  are  In  any  kind  of  circulation,  $7,871,017 
are  held  by  reserve  banks  or  agents  and  only  $33,265,970 
are  in  the  pockets  of  the  people  or  In  their  own  private 
hoards.  The  rest,  $491,932,687,  is  represented  by  paper 
dollar  bills.  As  you  read  the  remarks  of  bankers  and  econ- 
omists, business  men,  and  representatives  of  the  United 
States  Chamber  of  Commerce,  all  telling  about  the  different 
causes  of  the  depression,  it  might  be  well  to  look  back  into 
the  vaults  of  the  banks,  and  there  you  will  find  there  are 
two  items  that  are  the  subject  of  hoarding.  Our  gold  Is 
hoarded  and  it  Is  represented  by  paper.  It  Is  not  used  in 
our  currency.  It  is  \jsed  m  international  settlements.  Our 
Oovemment  Is  said  to  \x  stiU  on  a  gold  standard. 

Some  of  the  governments  of  Europe  are  on  a  gold  stand- 
ard. More  than  half  of  the  people  of  the  world  are  doing 
their  business  either  on  a  silver  standard  or  not  on  a  gold 
standard,  but  here  In  the  United  States  we  are  doing  busi- 
ness osx  neither  a  gold  nor  a  silvo-  standard.  We  are  doing 
business  on  a  paper  standard.  We  have  oar  currency  act. 
We  have  a  boMxl  of  gold  against  which  we  Issue  paper  and 


ai  hoard  of  silver  against  which  we  issue  paper,  and  you  ask, 
Tulhy  do  I  mention  it?  I  mention  it  for  the  reason  that  in 
oUr  business  there  Is  no  complaint  yet  caused  by  the  hoard- 
1]^  of  gold  and  the  Issuance  of  paper  against  it;  but  in 
otu"  business  through  all  the  world  there  is  a  continual  com- 
plaint that  there  is  something  the  matter  with  silver.  Look 
at  the  various  nations  of  the  world.  Look  at  India  with  Its 
half  billion  ounces  to  be  put  on  the  market,  with  more  than 
lOO.OOO.OOO  ounces  already  put  into  the  market,  and  the 
blUance  held  as  a  hoard  and  menace  against  the  silver 
p|-oduction  of  the  world.  That  represents  two  years'  pro- 
duction from  the  mines.  The  production  from  the  mines 
amounts  to  from  200.000,000  to  250.000,000  ounces  a  year, 
alid  here  Is  India  with  400,000,000  ounces  ready  to  put  out, 
ahd  why?  Smiply  because  of  the  order  of  England.  As  time 
vUears  on  and  business  conditions  tighten  up,  the  value  of 
silver  goes  lower,  and  the  figures  representing  its  price  go 
l<)wer,  so  that  more  silver  dollars  have  to  be  traded  for 
n^ore  gold  dollars  for  the  Chinese  and  Indian  trade.  We 
ktep  loolcing  and  we  find  in  our  United  States  over  half 
a:  billion  dollars  of  silver  that  is  Just  a  hoard  in  the  banks, 
i^  the  United  States  Treasury  vaults,  not  being  touched, 
m  does  not  move.  Of  course  most  is  represented  by  the  silver 
PBper  dollar.  It  is  said  that  that  is  a  substitute  for  it,  but 
t|ie  substitute  wears  out  and  is  replaced,  and  the  silver  does 
npt  wear  out  and  the  silver  is  not  replaced.  The  silver  is 
right  there.  There  is  no  fluidity  of  movement,  there  is  no 
liovement  at  all,  there  is  no  stream  in  which  any  of  the 
silver  production  of  any  part  of  the  world  or  any  of  the 
silver  from  one  of  the  countries  that  is  unloading  it,  can 
be  swallowed  up  and  passed  along  and  used  up  and  finally 
disposed  of. 

I  Mr.  ABERNETHY,  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  EATON  of  Colorado.    Yes. 

Mr.  ABERNETHY.  What  is  the  ratio  between  silver  and 
gold  now? 

Mr.  EATON  of  Colorado.  I  do  not  know  exactly  how  to 
a>iswer  the  gentleman  to  satisfy  him,  but  I  can  give  him  two 
an-swers.  One  Is  that  in  the  production  of  gold  and  silver 
of  the  world  the  ratio  is  about  13 '2  silver  ounces  to  one  pold 
ounce.  Fourteen  billion  one  hundred  and  forty-three  million 
ounces  of  silver  have  been  produced  in  the  world  in  all 
time,  and  a  httle  over  a  billion  (1.041,000.000 »  ounces  of 
gold,  so  far  sis  shown  by  the  statistics  which  have  been 
aivailable  to  me. 

Mr.  ABERNETHY.  What  is  the  silver  dollar  worth  now 
afs  compared  with  the  gold  dollar? 

Mr.  ElATON  of  Colorado.  Twenty-three  and  two-tenths 
cents  to  a  dollar  on  to-day's  market  price  of  silver. 

Mr.  KNUTSON.    That  is  the  intrinsic  value. 

Mr.  EATON  of  Colorado.  The  silver  in  the  coin  is  worth 
a  httle  less  than  25  cents. 

;  Mr.  ABERNETHY.  How  much  silver  is  in  the  Treasury 
o(f  the  United  States? 

Mr.  EATON  of  Colorado.  A  little  over  five  himdred 
qiillion. 

Mr.  ABERNETHY.     And  how  much  gold? 

Mr.  EATON  of  Colorado.     A  little  over  four  billion. 

Mr.  COLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    Yes. 
,  Mr.  COLTON.    In  reply  to  the  question  as  to  the  coinage 
during  the  period  from  1905  to  1929  the  ratio  was  practically 
16  to  1? 

Mr.  ABERNETHY.    Are  they  still  coining  silver  dollars? 

Mr.  EATON  of  Colorado.  They  are  not.  None  have  been 
Ooined  for  several  years. 

Mr.  ABERNETHY.     Why  did  they  stop  it? 
'  Mr.  EATON  of  Colorado.     The  silver  in  the  Treasury  is 
4ot  being  used  up,  it  is  not  going  out. 

I  Mr.  ABERNETHY.  They  use  the  paper  dollar  based  on 
the  silver  in  the  Treasury,  but  they  do  not  coin  any  more 
^ver  dollars. 

1  Mr.  EATON  of  Colorado.  That  is  right.  If  you  want  a 
^Iver  dollar  here  as  a  part  of  your  pay.  you  have  to  give  the 
4ergeant-at-Arms  a  special  order  to  get  some  silver  dollars, 
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and  it  takes  him  three  days  here  In  the  House  of  Represen- 
tatives to  get  five  .iilver  dollars  to  give  to  you. 

Mr.  ABERNETHY.    Where  are  all  the  silver  dollars? 
Mr.  EATON  of  CJolorado.    Most  of  them  are  in  the  Treas- 
ury of  the  United  States. 

Mr.  ABERNETHY.    Is  there  anything  issued  against  those 
silver  dollars? 
Mr.  EATON  of  Colorado.    Paper;  silver  certificates. 
Mr.  KNUTSON.    Will  the  gentleman  yield? 
Mr.  EATON  of  Colorado.    I  yield  to  the  gentleman. 
Mr.  KNUTSON.    There  is  practically  no  silver  in  circula- 
tion east  of  Chica?o. 

Mr.  EATON  of  Colorado.  That  Is  true.  West  of  Chicago, 
since  the  small  dollar  bill  came  into  existence,  the  use  of 
silver  dollars  has  <)eased  there  to  a  certain  extent. 

Gentlemen,  my  purpose  in  speaking  to  you  here  to-day  is 
to  get  you  to  think  about  this  hoarding  of  silver  against 
which  we  have  issued  paper  certificates,  which  is  Just  a  glut 
and  a  dam  in  thtvt  part  of  the  economic  structure,  and  it 
does  not  move.  Some  will  say.  "  How  will  you  move  it?  Will 
you  introduce  a  bJl  to  stop  the  Issuance  of  paper  dollars?  " 
It  may  be  that  I  will.  I  would  like  to  have  the  thought  and 
advice  of  some  of  the  Members.  The  preparation  of  a  bill 
is  one  thing,  but  the  remedy  is  another. 

Mr.  ABERNETHY.    Will  the  gentleman  yield? 
Mr.  EATON  of  Colorado.     I  yield. 

Mr.  ABERNETHY.  The  gentleman  is  making  a  very  in- 
teresting statement,  but  I  am  wondering  why  the  gentleman 
does  not  introduce  a  bill  to  give  us  more  money  instead  of 
the  little  we  have  That  is  the  trouble,  as  I  see  it.  We  have 
not  enough  money.  The  dollar  is  worth  a  great  deal  more 
than  it  was  at  one  time.  Now.  the  gentleman  does  not  cor- 
rect that  by  his  tuggestlon.  The  gentleman  says  he  simply 
wants  to  use  silver  instead  of  paper.  Why  does  not  the 
gentleman  do  something  to  put  more  dollars  into  circula- 
tion if  he  desires  to  do  something  for  the  country?  Then 
we  will  join  the  gentleman. 

Mr.  EATON  ol  Colorado.  The  first  step  is  to  start  to 
move  the  silver  out  of  the  Treasury. 

Mr.  ABERNETHY.  No.  Let  us  go  the  whole  way  and 
provide  for  money.  Let  us  go  "  whole  hog  "  and  get  through 
with  it.  If  the  g'jntleman  will  start  something  along  those 
lines  we  will  follow  him.  I  want  the  dollar  to  buy  less  than 
it  Is  buying  now.  That  Is  what  I  want,  and  that  is  what 
the  country  want?.  U  the  people  who  are  in  favor  of  silver 
can  show  us  a  wiiy.  we  will  go  with  you.  We  want  to  get 
out  from  under  the  Influence  of  the  money  sharks  of  the 
country.    That  Is  what  is  the  matter  with  the  country. 

The  dollar  to-df.y  buys  one-third  more  than  it  should  buy, 
and  It  should  not  be  that  way.    It  represents  $1.47  now  as 
compared  with  former  value.     If  the  gentleman  wiU  work 
out  a  plan  along  these  lines,  we  wiU  go  along  with  you. 
Mr.  EVANS  of  Montana.    Will  the  gentleman  yield? 
Mr.  EATON  of  Colorado.    I  yield. 

Mr.  EVANS  of  Montana.    There  was  introduced  in  both 
the  House  and  the  Senate  yesterday  a  bill  to  remonetize  sil- 
ver at  the  ratio  ol'  16  to  1.    If  the  gentleman  will  vote  for 
that,  he  will  accomplish  what  he  has  in  mind. 
Mr.  KNUTSON.    Will  the  gentleman  yield  right  there? 
Mr.  EATON  of  Colorado.    I  yield. 

Mr.  KNUTSON.  We  speak  of  ratios  of  16  to  1.  but  the 
production  of  sllvc^r  over  the  world  is  so  great  that  I  am 
wondering  how  we  could  maintain  a  fixed  value  Uke  that 
maintained  on  gold. 

Mr.  EVANS  of  Montana.  We  may  not  be  able  to  do  so. 
What  the  world  ne«;ds  is  more  money.  There  are  only  about 
$11,000,000,000  wor:h  of  gold  in  the  world.  Three-fourths  of 
the  people  have  not  got  a  dollar  in  circulation  in  this  coun- 
try. In  this  countT  and  France  we  have  two-thirds  of  all 
the  gold  reposing  in  our  vaults.  V/hat  the  world  needs  is 
more  money  with  which  to  do  business.  If  we  can  coin  silver, 
we  WiU  have  more  money  in  the  world  with  which  to  buy 
our  goods. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  the  introduc- 
tion in  another  body  of  a  bill  to  coin  silver  at  the  ratio  of 
16  to  1  has  been  mentioned,  but  remonetization,  bimetalism, 


16  to  1.  cross  of  gold,  and  all  those  words,  are  used  in 
connection  with  silver,  but  nobody  does  anything.  I  am 
proposing  something  which  can  be  done.  First,  begin  to 
use  our  silver  in  the  currency  ol  the  country,  and  that  will 
give  a  start  to  use  metal  money,  which  we  are  not  now 
using. 

Then  as  the  metal  money  begins  to  flow  the  Treasury 
will  be  able  to  take  more  money,  buy  more  silver,  and  coin 
more  silver,  and  then  start  silver  going.  That  then  puts 
us  in  a  position  where  we  can  say  to  England  and  Prance  and 
the  other  countries,  "  Will  you  come  and  join  us  in  some 
Icind  of  conference?  "  To-day  we  can  not  ask  the  other 
nations  to  confer  with  us  because  we  are  the  misers.  We 
have  our  silver.  We  are  not  touching  It.  We  are  just  like 
the  man  who  has  a  Sunday  suit  of  clothes  and  who  uses  his 
overalls  to  work  In  every  day  in  the  week.  He  still  has  his 
Sunday  suit  of  clothes. 

Mr.  ABERNETHY.    WiU  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    I  yield. 

Mr.  ABERNETHY.  I  can  see  where  it  would  help  the 
people  who  own  silver  mines  to  use  silver  instead  of  paper. 
I  can  see  how  that  can  help,  because  the  sUver  would  wear 
out.  but  why  do  not  the  people  who  are  Interested  in  sUver 
propose  to  give  us  more  money  and  make  the  dollar  less 
valuable,  and  then  they  wlU  hit  the  people  who  are  hoard- 
ing the  money  of  this  country  and  bringing  about  this 
depression.  If  the  gentleman  will  do  something  along  these 
lines,  he  wlU  get  somewhere  with  it. 

Mr.  EATON  of  Colorado.  May  I  answer  the  gentleman  In 
this  way?  There  is  one  thing  about  silver,  you  may  lose  it 
and  it  may  disappear  from  your  personal  possession,  but  it 
does  not  disappear  of  Itself.  It  does  not  pass  out  of  actual 
existence.  AU  the  silver  that  is  in  the  mines  Is  stlU  there. 
All  the  States  that  produce  sliver  have  had  to  learn,  since 
1893,  how  to  get  along  without  the  production  of  silver. 
Whenever  the  world  is  right  for  the  production  of  silver  It 
will  come.  The  by-product  production  of  silver  continues 
all  the  time.  This  fact  Is  of  no  consequence  In  so  far  as  the 
matters  discussed  here  are  concerned. 

Let  me  continue  with  this  point,  for  my  time  is  running 
on.  You  ask  about  the  consumption  of  silver  in  the  mone- 
tary system.  Since  the  United  States  started  to  coin  sliver 
In  1793.  848.586.598  sliver  dollars  have  been  coined:  $576,- 
831,154  In  subsidiary  sliver  money  and  $35,965,924  In  trade 
dollars. 

To-day  out  of  848.586,596  silver  dollars  coined  there  is  only 
in  existence  539,958,327.  There  is  wear.  tear,  and  disposal 
that  makes  for  the  consumptiOh  of  silver.  That  has  been 
stopped  now  for  40  years,  and  from  1793  to  1931  there  has 
been  a  loss  of  silver  from  coinage  of  308,828,269  In  dollars 
and  268.063.510  In  the  subsidiary  silver  coins.  You  who  talk 
about  consuming  power,  consiunptlve  power,  and  use  those 
words  must  remember  that  In  the  use  of  silver  as  money 
there  Is  an  actual  consumption.  Where  the  sUvct  goes  the 
mint  does  not  teU  you.  They  do  not  know  and  I  do  not 
know.  There  has  been  a  loss  In  one  hundred  and  thirty-eight 
years'  use  of  silver  as  money  of  over  a  half  billion  dollars. 
That  one  thing  in  the  money  structure,  in  the  use  of  money 
and  in  the  economic  details  that  go  to  make  up  the  way 
business  Is  done,  has  been  entirely  stopped.  A  half  biUlon 
dollars  Is  a  lot  of  metal  that  Is  consumed. 

Mr.  O'CONNOR.    Has  the  gentleman  paraUel  figures  on 
gold? 
Mr.  EATON  of  Colorado.    Yes. 
[Here  the  gavel  feU.] 

Mr.  WOOD.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  EATON  of  Colorado.  The  gentleman  from  New  York 
has  asked  about  gold.  The  gold  which  has  beon  coined 
amounts  to  foiu-  billion  four  himdred  and  forty-seven  miUion 
five  himdred  and  eighteen  thousand  four  hundred  and  odd 
doUars.  and  the  gold  which  is  in  the  Treasury,  act^ording  to 
this  last  circulation  statement.  Is  $4,292,301,611.  Only  155. 
000.000  In  gold  In  1^  years  has  been  lost  In  the  cojiage. 

No  one  knows  what  has  become  of  it,  but  I  assert,  without 
fear  of  any  contradiction  from  anj'body,  that  no  one  can 
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put  his  finger  xipoa  the  amount  of  silver  that  Is  lost  except 
to  say  that  It  Is  consumable  Just  like  other  consumables  In 
the  wh<de  economic  system.  That  consumption  has  been 
absolutely  stopped,  and  we  in  the  United  States  are  holding 
our  hoard  of  ^ver  and  not  touching  it,  and  untU  we  start  we 
are  not  going  to  straighten  the  silver  situation  of  India  and 
China  or  the  gold  sitiuitlon  of  France  and  the  United  States 
or  the  paper  situation  in  which  the  United  States  and  Eng- 
land are  to-day. 

I  now  yield  to  the  gentleman  from  Texas. 

Mr.  DIES.  The  only  way  we  can  raise  the  price  of  silver 
la  through  bimetalism.  We  experimented  with  that  In  this 
country,  and  the  result  was  tiiat  everybody  wanted  gold, 
nobody  wanted  silver,  and  it  resulted  in  failure.  Does  the 
gentleman  recommend  the  adoption  of  the  principle  of  bi- 
metalism again?  And  that  Is  the  only  way  you  can  raise 
the  price  of  silver,  in  my  Judgment. 

Mr.  EATON  of  Colorado.  It  depends  upon  what  you  mean 
by  "  bimetalism."  If  you  mean  by  that  the  use  of  both 
goM  and  sihrer  to  our  currency,  then  we  have  got  to  go  back 
to  bimetalism  and  use  silver  to  our  ciirrency. 

Mr.  DIES.  We  had  it  once  at  15  to  1.  That  would  not 
work,  and  then  we  tried  18  to  1.  Then  everybody  wanted 
gold,  and  silver  disappeared. 

Mr.  EATON  of  Colorado.  The  gentleman  probably  was 
not  present  when  I  explained  what  became  of  the  silver.  It 
was  to  1886  that  a  bill  wfts  passed  authorizing  the  use  of 
paper  dollars,  paper  currency,  instead  of  silver,  and  from 
1886  on  paper  dollars  began  to  replace  silver.  That  is  the 
answer  to  your  CTuestion. 

Mr.  B3TOTSON.    Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    Yes. 

Mr,  KNUTSON.  How  much  silver  bullion  available  for 
minting  is  there  m  the  country  to-day? 

Mr.  EATON  of  Colorado.  That  is  a  question  I  can  not 
answer  accurately,  but  I  can  say  this,  that  the  production 
last  year  was  about  200.000,000  ounces,  most  of  which  is  avail- 
able from  the  New  York  and  London  markets.  In  addition 
there  are  between  300,000,000  and  400,000,000  ounces  of  silver 
available  from  India.  That  is  on  the  market  and  that  is  one 
of  the  priiMiipal  causes  for  the  low  price  of  silver. 

Mr.  KNu'ltiON.  There  is  almost  as  much  silver  available 
In  China  as  there  is  to  India. 

Mr.  EATON  of  Colorado.  But  the  gentleman  must  re- 
member that  silver  is  a  commodity  that  is  consumable  as 
well  as  a  money  metal  and  what  becomes  of  it  I  do  not  know, 
but  it  does  disappear.  Every  jrear  there  are  produced  between 
aOO.000,000  and  2d0.000.000  ounces  of  silver.  Some  of  that  is 
used  in  the  money  systems  and  some  of  it  to  the  arts.  Stoce 
the  Worid  War  the  first  thing  that  happened  to  silver,  as  far 
M  consumption  was  concerned,  was  that  the  demand  was  so 
great  prices  got  up  to  over  $1  to  American  money  per  ounce, 
and  people  were  melting  up  the  silver  money  to  foreign  coun- 
tries, whereupon  England  and  other  foreign  countries 
ebanged  the  flnewaw  of  their  silver  com  from  925  or  900  fine 
to  500  fine,  thus  giving  them  80  per  cent  more  cinrency. 
"Hiey  Eemelted  their  silver  and  they  put  a  part  of  that  sur- 
ptoi  on  the  market  and  that  has  all  been  consiuned.  The 
actual  production  of  silver  has  been  annually  consumed  as 
far  as  the  actual  surphis  available  is  concerned. 

Mr.  KNUTSON.  I  agree  with  what  the  gentlemarr  has 
said  with  reference  to  the  need  of  more  money  with  which 
to  carry  on  commerce,  not  only  here  but  with  other  coun- 
tries, but  I  am  wondering,  unless  we  put  some  limitation 
on  the  coinage  of  silver,  if  we  would  not  have  a  badly  to- 
flated  condition  to  the  course  of  time,  because  silver  is 
being  produced  at  the  present  time  to  enormous  quantities 
and  to  greater  quantities  than  at  any  other  time  to  the 
history  of  the  world. 

Mr.  ARKNTZ.    No;  the  gentleman  Is  wrong  iOxnit  that. 

Mr.  KNUTSON.    No;  I  am  not  wrong. 

Mr.  BATON  of  Colorado.  The  statement  of  the  gentle- 
man from  Mtonesota  is  inaccurate  to  regard  to  the  present 
production  of  silver. 


Mr.  KNUTSON.  Let  me  say  that  the  potential  produc- 
tion to-day  is  greater  than  it  has  ever  been,  and,  of  course, 
if  it  is  potential  it  becomes  actual. 

Mr.  EATON  of  Colorado.  I  believe  the  gentleman  is  con- 
fused between  the  existing  surplus  in  the  world  to-day  and 
the  "  potential  production."  to  use  his  words.  I  have  ex- 
plained the  situation  in  regard  to  the  existing  menace  of  the 
silver  said  to  be  ready  for  the  market  from  India,  due  to 
the  English  orders  to  market  approximately  half  a  billion 
ounces.  No  matter  what  may  be  totended  by  the  words 
"  potential  production,"  the  actual  production,  according  to 
the  statistical  review  of  the  Department  of  Commerce  of 
December  21.  1931,  shows  that  the  average  monthly  produc- 
tion of  the  six  leading  countries  for  1928  was  18,500,000 
ounces;  for  1929.  19.000,000  ounces;  for  1930.  19,300,000 
ounces;  and  for  1931,  14,300,000  ounces. 

The  fact  remains  that  until  the  price  of  silver  is  stabilized 
the  production  will  remato  at  its  low  ebb  until  the  menace 
of  the  present  surplus  is  corrected,  and  the  one  correction 
which  I  accentuate  to-day  is  use  of  silver  dollars  as  an 
actual  metal  money  to  the  United  States  instead  of  its 
paper  substitute. 

As  soon  as  the  Treasury  begins  to  issue  silver  dollars  to 
place  of  the  present  paper  currency  the  movement  of  silver 
will  commence.  The  $848,586,596  which  is  the  basis  of  our 
present  supply  of  $539,958,327  silver  dollars  has  left  a  non- 
existence of  $308,628,269  to  our  actual  supply.  The  similar 
amount  in  oiu-  subsidiary  silver  is  $268,063,510.  This  total 
is  $576,691,779.  This  half  billion  dollars  ha&been  abstracted 
from  our  available  daily  money  circulation. 

The  monetary  conditions  to-day  are  different  than  they 
have  ever  been  before.  I  have  pointed  out  the  silver  situa- 
tion. Oin'  Government  should  discontmue  the  printing  of 
paper  dollars.  It  should  reestabli^  silver  money  as  an 
actual  means  of  doing  business  Instead  of  insistmg  upon 
the  use  of  the  substitute — paper.  There  is  not  enough 
money  in  the  world  to  do  the  world's  business.  There  is 
not  enough  money  to  the  United  States  to  do  our  own 
business.  Abandonment  of  silver  as  actual  money  has  ma- 
terially affected  the  situation.  The  decrease  in  the  quantity 
of  silver  during  the  past  138  years  has  also  had  its  effect. 
This  remedy  is  plain,  and  after  it  is  put  into  operation  the 
stabilization  of  the  price  of  silver,  the  proper  ratio  or  limi- 
tation of  the  coinage  of  silver  to  gold,  and  the  other  reme- 
dies will  simplify  themselves. 

Mr.  Chairman,  the  following  is  a  summary  of  the  legisla- 
tion referred  to,  an  analysis  of  certam  figures  furnished  by 
the  Director  of  the  Mint  to  respect  to  coinage  since  1793, 
and  the  current  Circulation  Statement  of  United  States 
Money  issued  by  the  public-debt  service  of  the  United  States 
Treasury  Department. 

When  the  monetary  unit  of  the  United  States  was  estab- 
lished to  1786  it  was  a  milled  doUar  of  375.64  grains  of 
piu-e  silver.  But  there  was  no  mtot  and  none  was  ever 
cotoed. 

When  the  first  monetary  system  of  the  United  States  was 
established  by  the  act  of  April  2.  1792,  the  dollar  of  both 
gold  and  silver  was  made  the  monetary  unit,  the  silver  dol- 
lar having  371.25  grains  of  piu"e  silver,  and  cotoage  of  both 
gold  and  silver  unlimited  without  a  mtot  charge.  The  ratio 
to  cotoage  was  1  to  15. 

Both  were  legal  tender. 

The  standard  was  actual  metal,  gold  and  silver — a  double 
standard. 

The  act  of  June  28,  1834,  changed  the  weight  of  gold  in 
the  dollar,  thus  changing  the  ratio  in  coinage  between  gold 
and  silver  to  1  to  16.002  plus.  At  that  time  the  ratio  to 
Europe  was  1  to  15  V2. 

Since  1837  the  standard  gold  dollar  has  consisted  of  25.8 
grains  of  gold  with  a  fineness  of  0.900,  which  gives  a  fine 
weight  of  23.22  grains,  and  this  is  the  basis  of  aU  values  to 
this  date.  The  word  "  dollar  "  never  varies,  when  applied  to 
the  piece  of  money — it  is  only  the  exchange  value  received 
therefor  which  varies  with  the  economic  changes — the 
purchasing  power,  we  caU  it 


The  act  of  February  12,  1873,  provided  for  the  trade  dollar 
to  contain  420  grains  of  pure  silver.  A  mintage  charge  was 
fixed  upon  gold  bullion  converted  into  gold  coin,  but  this 
charge  was  repealed  by  the  act  of  January  14,  1875. 

The  double-metal  standard  was  changed  by  this  act  of 
February  12,  1873,  so  that  silver  coins  became  legal  tender 
to  an  amount  not  exceeding  $5  in  any  one  payment. 

The  coining  of  the  standard  dollar  containing  371.25 
grains  of  pure  silver  was  discontinued;  the  420  grain  trade 
dollar  was  authorized  and  those  who  took  silver  to  the  mints 
were  allowed  to  have  it  made  up  into  bars  or  trade  dollars, 
but  no  deposit  of  silver  for  other  coinage  was  permitted. 

This  is  the  demonetization  of  silver  of  1873,  after  which 
various  devices  were  used,  first  to  com  silver  dollars,  second 
to  issue  paper  for  silver,  and  finally  to  declare  a  single  gold 
standard  to  1900. 

In  1876  the  trade  dollar  was  discontinued  as  legal  tender 
and  in  1887  its  comage  was  discontmued. 

By  the  act  of  February  28.  1878,  the  coinage  of  standard 
silver  dollars  was  again  authorized  and  all  standard  silver 
dollars  were  reestablished  as  legal  tender  "  except  where 
otherwise  expressly  stipulated  in  the  contract." 

This  act  authorized  and  directed  the  Secretary  of  the 
Treasury  to  purchase  silver  buUion  and  coin  into  silver  dol- 
lars not  less  than  $2,000,000  nor  more  than  $4,000,000  worth 
per  month. 

By  the  act  of  July  14,  1890.  the  authorization  was  changed 
and  the  Secretary  of  the  Treasury  wa.5  directed  to  purchase 
monthly  4.500.000  ounces  at  the  market  price,  but  not  to 
exceed  $1  for  each  371.25  grains  of  pure  silver,  to  be  paid  for 
by  Treasury  notes  of  the  United  States  redeemable  in  coin 
and  made  legal  tender  to  the  same  extent  as  provided  by  the 
act  of  February  28.  1878. 

This  act  directed  the  coinage  of  2.000,000  ounces  of  silver 
monthly  until  July  1.  1891,  and  thereafter  coinage  to  be  suf- 
ficient to  provide  for  redemption  of  the  Treasury  notes 
Issued  under  this  act. 

The  purchasing  clause  of  this  act  was  repealed  by  the  act 
of  November  1.  1893. 

The  act  of  March  14.  1900,  enacted: 

The  dollar  consisting  of  258  grains  of  gold  nine-tenths  fine 
shall  be  the  standard  unit  of  value,  and  all  forms  of  money  Issued 
or  coined  by  the  United  States  shall  be  maintained  at  a  parity  of 
value  with  this  standard,  and  It  shall  be  the  duty  of  the  Secretary 
of  the  Treasury  to  maintain  such  parity. 

This  act  of  1900  reestabUshed  the  same  gold  dollar  of 
the  same  weight  and  fineness  as  determined  by  the  act  of 
January  18,  1837,  and  placed  a  duty  on  the  Secretary  of  the 
Treasury  to  maintain  all  forms  of  money  issued  or  coined  by 
the  United  States  at  a  parity  of  value  with  this  standard. 

This  was  the  smgle  gold  standard  established  in  the  year 
1900.  and  thereafter  in  the  Federal  reserve  act  of  December 
23.  1913.  the  parity  of  all  forms  of  money  was  reaffirmed  and 
the  Secretary  of  the  Treasury  was  authorized  to  borrow  or 
to  buy  gold,  if  necessary,  in  order  to  maintain  the  parity. 

Under  the  Sherman  Act  of  July  14.  1890,  the  Government 
purchased  168,674,682  fine  ounces  of  silver  at  a  cost  of 
$155,931,002.  for  which  amount  Treasury  notes  were  issued. 

The  Act  of  March  14,  1900,  provides  for  issuance  and  re- 
tirement of  these  Treasury  notes  so  as  to  keep  the  issue 
equal  to  the  silver  purchased  and  now  coined  and  held  as 
bullion. 

It  was  the  act  of  February  28.  1878.  reestablishing  the 
coinage  of  standard  silver  dollars  which  also  authorized  the 
issuance  of  silver  certificates  therefor. 

By  the  act  of  August  4.  1886,  the  dollar  paper  bill  was 
first  authorized,  since  which  time  the  dollar  silver  certif- 
icates have  largely  taken  the  place  in  circulation  of  the 
silver  dollars  they  represent. 

COINAGK     STATISTICS 

From  1793  to  1931,  $4,447,518,477.50  have  been  minted  into 
gold  coins  of  which  the  recent  circulation  statement  showed 
that  only  $4,292,301,611  were  still  m  existence.  Therefore 
there  is  $155,216,876.50  m  gold  coins  unaccounted  for  in  the 
current  circulation  statement. 


From  1793  to  1931.  848,586.596  standard  silver  dollars 
have  been  minted  of  which  the  recent  circulation  statement 
showed  that  only  $539,958,327  were  still  in  existence. 

Coined  silver  dollars  to  the  extent  of  $308,628,269  are  thus 
unaccounted  for  to  the  current  circulation  statement. 

Trade  dollars  coined  were  $35,965,924,  all  of  which  were 
recalled  and  disposed  of,  which  tocreases  the  foregoing  dif- 
ference to  $344,594,193. 

Prom  1793  to  1931,  $576,831,154.80  to  subsidiary  silver 
coins  were  minted,  of  which  the  recent  circulation  statement 
showed  that  $308,767,644  were  still  in  existence.  This  shows 
subsidiary  silver  unaccoimted  for  to  be  $268,063,510.80. 

Therefore  out  of  $1,425,417,750.80  coined  as  silver  dollars 
and  as  subsidiary  silver  coins.  $576,681,779.80  are  unac- 
counted for  and  which  have  been  lost  in  the  past  138  years. 
Only  $848,725,971  remain  in  silver  dollars  and  subsidiary 
silver  coins,  of  which  $539,958,327  are  in  the  standard  silver 
dollars,  and  of  this  amount  $498,821,340  are  held  by  the 
Treasury  and  $41,136,987  are  outside  the  Treasury.  Of  this 
amount  $7,871,017  are  held  by  Federal  reserve  banks  and 
agents,  the  balance,  $33,265,970,  is  in  circulation. 

This  makes  a  27  cents  per  capita  circulation  of  silver 
dollars  out  of  the  $44.54  circulation  of  money  outside  the 
Treasury  of  the  United  States,  $31.07  per  capita  total 
amount  of  money  held  in  the  Treasury,  and  a  total  current 
per  capita  of  $75.61  of  all  money  held  and  issued  by  the 
United  States. 

Upon  the  date  of  the  passage  of  the  act  of  November  1. 
1893.  which  repealed  the  silver-dollar  coinage,  the  Treasury 
Department's  statement  showed  $419,332,550  in  standard 
silver  dollars  in  general  stock,  corned  or  issued,  of  which 
$58,725,818  were  in  circulation,  and  $360,606,732  were  in  the 
Treasury  against  which  $333,444,504  were  represented  by 
paper  bills,  of  which  only  $7,727,272  were  to  the  Treasury 
and  $325,717,232  were  to  circulation  on  that  date. 

Notice  that  there  were  17.588.831  more  silver  doUars  in 
actual  circulation  in  1893  than  to-day,  at  which  time  the 
population  of  the  United  States  was  67.426.000  as  compared 
with  a  population  of  124.476,000  to-day  as  printed  upon  the 
recent  circulation  statement. 

In  1893  there  was  $76,977,002  to  subsidiary  silver,  of 
which  $12,667,195  was  to  the  Treasury  upon  November  1 
of  that  year  and  $64,309,807  was  in  circulation. 

This  shows  aUnost  88  cents  per  capita  circulation  of  silver 
dollars  durtog  the  depression  of  1893,  at  which  time  the 
total  circulation  per  capita  was  only  $25.49,  of  all  ktods  of 
money  held  and  issued  by  the  United  SUtes. 

The  CHAIRMAN,  the  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Not  to  exceed  $1,432.55  of  the  unexpended  balance  of  the  appro- 
priation of  16.500.  contained  In  the  first  deficiency  act.  fiscal  year 
1929.  for  preparation  and  editing  of  the  laws  Is  continued  available 
during  the  fiscal  year   1932. 

Mr.  BYRNS.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Termessee  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Btrns:  On  page  3,  after  line  14.  Insert  a 
new  paragraph,  as  follows: 

"  For  folding  speeches  and  pamphlets  at  a  rate  not  exceeding  SI 
per  thousand,  fiscal  year  1932.  $8,000." 

Mr.  BYRNS.  Mr.  Chairman,  this  is  the  usual  appropria- 
tion that  is  made  for  this  purpose,  but  the  estimate  came  to 
too  late  to  be  appropriated  in  the  bUl  before  it  was  reported 
by  the  committee. 

The  Eunendment  was  agreed  to. 
The  Clerk  read  as  follows: 

ARCHITECT   OF   THI   CAPITOL 

House  OfBce  Building:  For  reconstruction  and  remodeling  of  the 
House  Office  Building,  Including  all  structural,  mechanical  altera- 
tions and  other  changes,  with  such  modifications  as  the  Hoiise 
OfBce"  Building  Commission  may  direct.  $760,000  to  remain  avail- 
able until  June  30.  1933.  and  to  be  expended  by  the  Architect  of 
the  Capitol  under  the  supervision  of  the  House  Office  Building 
Commission:  and  the  Architect  of  the  Capitol  Is  hereby  authorized 
to  enter  Into  contracts  in  the  open  market,  to  make  expenditure* 
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for  nuiterlal.  auppU**.  equipment,  technical  »nd  reference  boota- 
and  instnimenta.  »cce8sorle«.  advertising,  travel  expenses  and  eub- , 
■IstMiee  therefor,  and.  without  regard  to  section  S5  of  the  pubUc. 
buildings  act.  approved  June  25,  1910.  as  amended,  or  the  classifi- 
cation act  of  1928.  as  amended,  to  employ  aU  necessary  personnel, 
including  professional,  architectural,  and  engineering,  and  other 
assistants.  This  appropriation  shall  be  disbursed  by  the  disburs- 
ing officer  of  the  Interior  Department. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of, 
order  on  the  paragraph  jiist  read. 

Mr.  MONTAGUE.  Does  the  gentleman  intend  to  press  hi^ 
point  of  order?  I  intend  to  offer  an  amendment  striking  out^ 
the  paragraph  in  its  entirety  if  the  gentleman  is  not  g''  ' 
to  make  the  point  of  order. 

Mr.  STAFFORD.     Mr.  Chairman,  this  item  is  the  o; 
item  in  the  bill,  so  far  as  I  have  been  able  to  study  the  bill 
to  which  I  have  serious  objection. 

We  are  at  the  crossroads  so  far  as  increasing  the  bu  den^ 
of  taxati<Ma  is  concerned.  The  hearings  show  that  when 
the  new  House  Office  Building  is  completed  it  will  provide 
quarters  for  250  Members,  leaving  190  Members  to  fln<i 
quarters  in  the  present  House  Office  Building. 

I  agree  with  the  sentiment  expressed  by  the  distinguished 
gentleman  from  Virginia,  Governor  Mowtaguk,  on  yestert 
day,  that  there  can  be  no  justification  for  this  very  larg« 
apint>priation  of  $760,000  for  reconstructing  in  these  time^ 
the  interior  of  the  old  House  Office  Building  so  that  th^ 
quarters  in  that  building  wiU  comport  so  far  as  possibly 
with  the  quarters  in  the  new  House  Office  Building. 

I  am  one  of  those  who  will  very  likely,  because  of  ne^ 
membership  in  the  House,  be  assigned  to  offices  in  the  old 
House  Office  Building.  In  my  peripatetic  service  in  thi« 
House  I  had  occasion  to  have  offices  in  the  Maltby  Building 
in  company  with  cockroaches  and  mice  and  the  like,  waf 
back  when  the  Increase  in  membership  of  the  House  did  not 
provide  for  increased  quarters  in  the  new  House  Offlct 
Building.  I  was  content  with  those  old.  obsolete  quarter^ 
and  I  say  to  the  membership  of  this  House,  so  keen  am  I 
to  try  to  conserve  money  and  prevent  increased  taxes,  that 
for  one,  being  a  sincere  believer  in  economy.  I  shall  agrees 
ably  use  the  offices  in  the  present  House  Office  Biiilding, 
even  one  office  or  two  offices,  without  any  remodeling. 

If  we  at  the  start  of  our  work  here  now  are  going  tt 
call  the  attention  of  the  country  to  the  fact  that  the  Mem^ 
hen  of  Congress  are  willing  to  spend  $760,000  to  provide 
additional  quarters  so  as  to  have  quarters  that  comport  with 
the  quarters  in  the  new  building,  we  label  ourselves  right  alt 
the  beginning  of  the  session,  fresh  from  the  people  at  hom«. 
who  believe  in  economy  and  want  us  to  practice  economy.  «s 
proponents  of  an  extravagant  program.  There  is  no  con- 
poration,  there  is  no  private  individual,  in  my  opinion,  who 
to-day,  with  the  conditions  confronting  the  Nation  anfi 
with  its  growing  expenditures,  where  the  Budget  can  not  tip 
met  for  two  years  from  now.  that  would  think  for  a  moment 
of  remodeling  such  an  office  building.  If,  perchance,  the  190 
Members  who  will  be  privileged  a  year  and  a  half  from  now 
to  use  the  House  Office  Building  should  be  privileged  to  u$e 
two  offices,  one  adjoining  the  other,  what  other  conveniences 
should  the  Members  ask?  Do  they  want  the  toilet  facilities 
about  which  I  protested  in  the  new  building?  I  think  it  wais 
an  outrageous  provision,  even  for  Che  new  House  Offlde 
Building,  to  have  such  facilities  in  connection  with  each 
individual  office.  Do  they  want  us  to  go  to  this  extent.  4s 
the  hearings  show,  in  order  to  prepare  and  remodel  tl^e 
present  quarters? 

Although  I  think  the  paragraph  is  subject  to  a  point  df 
order,  as  it  is  a  matter  that  affects  directly  each  and  eveijy 
Member  of  the  House,  I  shall  not  press  the  point  of  order, 
but  will  leave  it  to  the  gentleman  from  Virginia,  Governor 
Montagus,  to  make  a  motion  to  strike  out  the  paragraph.  I 
therefore  withdraw  the  reservation  of  the  point  of  order. 
Mr.  KELLER  rose. 

Mr.  STAFFORD.    I  yield  to  the  gentleman  from  Illinois 
before  withdrawing  the  reservation  of  the  point  of  order.   ■ 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wii- 
c<xisin  has  exjMred. 


Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  three  minutes  more  in  order  to  answer  a 

question. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr  KELLER.  I  desire  to  ask  this  question,  If  it  is  good 
pohcy  to  stop  work  on  the  old  building,  is  it  not  just  as  good 
pohcy  to  stop  work  now  on  the  new  building? 

Mr.  STAFFORD.  Oh.  no;  no  comparison  at  all.  We  have 
gone  ahead  with  the  appropriation  of  $6,000,000  and  erected 
almost  to  completion  the  new  building,  and  to  stop  work  now 
on  that  is  not  to  be  thought  of.  The  practical  proposition 
would  be  to  finish  that  building,  not  to  aUow  it  to  stand 
dangling  in  the  air  in  an  untenantable  state. 

Mr.  KELLER.  They  could  put  on  a  roof  and  put  the  win- 
dows in  and  save  a  lot  of  money. 

Mr.  STAFFORD.    That  is  not  a  practical  proposition. 

Mr.  KELLER.    Is  not  that  what  you  are  talking  about? 

Mr.  STAFFORD.  No.  Each  Member  could  have  one  room 
and  he  could  utilize  two. 

Mr.  KELLER.  It  is  not  utilization  of  rooms,  it  Is  a  ques- 
tion of  pohcy,  whether  we  are  going  to  cut  out  all  work,  or 
make  more  work  for  the  unemployed. 

Mr.  STAFFORD.  Oh,  yes:  make  more  work  for  the  Dis- 
trict. We  have  authorized  the  spending  of  millions  to  make 
more  work,  much  unnecessary  and  extravagant.  The  last 
Congress  authorized  a  large  expenditure  of  money  to  change 
the  facade  of  the  State.  War.  and  Navy  Building.  I  pro- 
tested against  it. 

They  propose  to  expend  $5,000,000  for  an  addition  to  the 
Post  Office  Building  when  there  was  no  pressing  need  for 
additional  space.  If  there  is  any  spot  in  the  country  where 
there  is  no  demand  for  work  it  is  in  the  District  of  Colum- 
bia. The  District  of  Columbia  is  supported  by  the  clerks 
and  their  salaries  have  not  been  cut,  and  there  is  no  cur- 
tailment in  positions. 

Mr.  KELLER.  It  is  true  that  Washington  City  is  better 
off  economically  than  any  other  city  in  the  country.  Is  that 
not  a  fact? 

Mr.  STAFFORD.     Surely. 

Mr.  KELLER.  And  is  not  that  true  because  of  the  work 
that  the  Government  has  furnished? 

Mr.  STAFFORD.  No;  it  is  because  of  the  clerks  in  the 
departments  of  the  Government  residing  here.  The  indus- 
trial world  and  the  business  world  are  all  clamoring  for 
reduction  in  taxation,  and  here  is  the  place  to  stop  it.  It  is 
that  class  that  gives  hfe  to  trade  and  indu.stry.  The  gentle- 
man wants  to  pile  up  money  to  be  expended  for  employment. 
Where  will  it  all  come  from?  From  the  taxpayers  of  the 
country.     [Applause.] 

Mr.  MONTAGUE.     Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Movtagtte:  Beginning  on  page  3,  line 
16,  strike  out  the  entire  paragraph  ending  in  line  9  on  page  4. 

Mr.  MONTAGUE.  Mr.  Chairman,  I  imagine  there  are 
many  here  who  are  confused,  as  I  was  when  I  first  entered 
this  House,  as  to  what  is  meant  by  a  deficiency  appropria- 
tion. I  have  always  understood  a  deficiency  to  be  something 
that  is  needed  to  complete  something  that  was  formerly 
authorized  and  uncompleted.  It  is  a  balance  due,  for  ex- 
ample, on  an  enterprise  for  which  the  original  appropria- 
tion is  inadequate.  I  make  that  as  a  workaday  illustration 
of  the  idea  that  I  am  tr\ing  to  convey.  The  enterprise  in- 
volved in  this  paragraph  is  not  a  deficiency.  It  is  a  new 
project.  There  is  no  work  being  done  on  it  and  no  authori- 
zation to  do  any  work  on  it.  In  no  way  is  there  any  bal- 
ance to  be  supplied  to  carry  out  the  work  on  the  present 
building.  I  think  under  the  present  conditions  of  this  coun- 
try, which  equal  in  disaster  and  in  distress  and  sorrow 
anything  almost  that  has  ever  happened  in  America,  that 
this  is  a  very  inopportune  time  for  us  to  increase  our  com- 
forts or  conveniences.     I   think  our   constituents  will  not 


understand  our  position,  if  we  do,  and  I  for  one  am  willing 
to  respect  them  and  the  views  that  they  must  justly  enter- 
tain on  this  subject.  It  is  said  that  we  must  spend  money, 
and  that  that  helps.  Why,  then,  did  this  very  able  com- 
mittee, for  whose  present  chairman  and  former  chairman  I 
have  the  greatest  respect,  omit  certain  work  in  this  city 
that  would  have  secured  a  far  larger  employment  of  labor 
than  this  enterprise?  Why  do  they  decline  to  pull  down 
the  Post  Office  Building  and  the  Southern  Railroad  Build- 
ing, now  occupied  by  the  Farm  Board?  There  are  many 
other  items  that  were  pressed  before  them  which  they  wisely 

omitted. 

If  you  wish  to  make  expenditures  to  give  employment, 
why  confine  it  so  disproportionately  to  the  District  of 
Columbia? 

Mr.  KELLER.     I  agree  to  that. 

Mr.  MONTAGUE.     Why  not  go  to  the  States  where  we  ' 
have  made  authorizations  and  appropriations  and  where  the 
work  has  not  been  even  commenced?    In  city  after  city  and 
town  after  town  where   authorizations  and  appropriations 
for   public   buildings   and   river   and   harbor   improvements  ' 
have  been  made  we  find   the  work  practically  untouched, 
and  I  fear  sometimes  unnoticed.     Why  stress  the  exF>endi- 
ture  for  labor  in  the  District  of  Columbia,  as  suggested  by 
my  friend  from  Wisconsin  [Mr.  Stafford],  where  the  need  ; 
for  it  is  the  least?    If  you  wish  to  escape  higher  taxes  you 
have  to  make  economies  in  administration,  and  now  is  the 
time  to  do  it.     Now  is  not  the  time  to  venture  upon  new 
projects. 

I  would  like  very  much  to  see  two  offices  for  every  gentle- 
man in  this  House.  I  think  it  can  be  accomplished  without 
any  large  expenditure.  I  believe  about  half  of  the  present 
offices  in  the  House  Office  Building  have  connecting  doors, 
and  all  of  them,  as  I  am  advised  by  the  Architect  of  the 
Capitol,  already  have  doors  within  the  walls  and  practically 
all  you  have  to  do  is  to  take  away  the  plaster  and  insert  the 
doors.  But  I  am  not  discussing  that  subject  now.  The  chief 
element  in  this  new  construction  will  be  the  establishment  of 
new  lavatories  and  new  toilets,  which  require  an  immense 
expenditure.  Under  the  present  conditions  of  the  country  I 
think  we  ourselves  ought  to  make  some  sacrifices,  and  I  am 
not  willing  to  vote  for  an  expenditure  of  $760,000  to  give  us 
these  additional  facilities. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MONTAGUE.     Yes. 

Mr.  LANKFORD  of  Virginia.    I  agree  with  what  the  gen- 
tleman is  saying.    If  this  is  all  cut  out,  does  it  not  require 
some  expense  to  even  put  the  doors  in? 
Mr.  MONTAGUE.     Yes. 

Mr.  LANKFORD  of  Virginia.  Does  the  gentleman  know 
what  that  would  be? 

Mr.  MONTAGUE.  No.  The  architect  tells  me  about 
$60,000.  I  think  it  can  be  done  for  $50,000.  The  architect 
first  asked  for  $1,000,000  to  make  these  proposed  changes 
but  finaUy  came  down  to  $760,000. 

Mr.  UNDERHILL.  There  is  already  an  appropriation  for 
the  care  and  maintenance  of  the  House  Office  Building  and 
the  Capitol  which  can  be  utilized  for  that  purpose. 

Mr.  MONTAGUE.  Yes.  I  do  not  know  whether  it  would 
be  economy  to  cut  those  doors  now,  but  I  am  quite  sure  if  we 
allowed  two  offices  to  each  Member,  as  the  building  now 
provides,  we  could  make  use  of  them  for  a  year  or  two,  or 
until  we  can  get  out  of  the  present  situation  that  requires 
not  only  statesmanship  but  the  common  sense  usuaUy  prac- 
ticed by  men  in  the  conduct  of  their  own  business,  and  that 
it  is  not  by  spending  money  but  by  saving  money  to  get  out 
of  debt.     [Applause.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman  and  members 
of  the  committee,  four  years  ago  this  Congress  authorized  and 
appropriated  $1,500,000  to  purchase  a  site  for  the  construc- 
tion of  a  Federal  building  in  St.  Louis,  where  the  Govern- 
ment is  paying  $75,000  a  year  rent  for  offices  in  private 
buildings.  A  year  later  the  money  to  construct  the  building 
was  voted.  The  contract  for  the  construction  of  the  founda- 
tion of  that  building  has  not  as  yet  been  let.    The  architect 


will  be  here  In  a  few  days  with  the  plans.  It  has  been 
discovered  that  approximately  $1,200,000  more  will  be  needed 
to  complete  the  10-story  building.  The  Treasury  Depart- 
ment takes  the  position  that  it  can  not  at  this  time  recom- 
mend to  the  Congress  the  additional  authorization  for  this 
$1,200,000  so  that  the  10-story  building  may  be  completed, 
and.  therefore,  it  proposes  for  the  time  being  to  ask  for  bids 
for  the  construction  of  a  5-story  building,  saying  that  in  a 
few  years  the  remaining  five  stories  will  be  added. 

It  is  predicted  that  if  the  building  is  not  completed  now — 
that  is.  the  10-story  building— instead  of  costing  $1,200,000 
to  complete  it,  it  will  cost  over  $2,000,000  to  complete  it. 
There  are  9  other  similar  projects  in  the  United  States, 
and  I  have  tried  to  induce  the  administration  to  take  care 
of  the  10  projects,  even  if  they  do  not  recommend  a  pubhc 
buildings  bill. 

I  do  not  see  the  necessity  of  rushing  all  this  work  in 
Washington.  I  voted  against  the  appropriation  of  $3,500,000 
to  tear  down  the  magnificent  State.  War  and  Navy  Building, 
and  I  shall  do  everything  I  can  to  stop  any  movement  to 
destroy  the  present  Post  Office  Building,  and  other  buildings, 
until  we  have  enough  buildings  in  the  city  to  care  for  the 
Government  institutions,  without  paying  rent. 

Three  large  buildings — 1  for  the  Department  of  Justice.  1 
for  the  Post  Office,  and  1  to  be  known  as  the  Archives  Build- 
iiig_have  just  been  started;  over  $20,000,000  will  no  doubt 
be  needed  to  complete  them.  Then,  you  have  the  new  Su- 
preme Court  Building,  costing  over  $10,000,000  to  be  started 
February  1.  Surely  that  is  enough  for  Washington  at  the 
present  tim.e.  The  public-building  program  in  Washington 
does  not  have  to  be  completed  in  a  year  or  two.  The  de- 
pression is  not  seriously  affecting  this  city.  Let  some  of  this 
money  go  to  the  country,  where  in  the  large  cities  millions 
are  out  of  employment. 

Not  one  dollar  of  the  emergency  fund  has  up  to  this  time 
been  used  to  help  those  out  of  employment  in  my  city — St. 
Louis — other  than  the  work  in  the  architect's  office. 

All  that  is  needed  to  make  the  present  House  Office  Build- 
ing most  comfortable  for  Members  is  to  place  a  connecting 
door  between  not  more  than  75  offices.  Do  that  and  no  one 
will  complain.  At  some  future  date,  when  more  money  is 
available,  further  improvements  can  be  made  if  necessary. 
I  am  opposed  to  spending  $760,000  to  install  unnecessary 
equipment  at  this  time.  Let  us  start  to  economize  with  our 
own  appropriation.  The  chairman  says  he  brings  in  the 
item  for  the  House  to  make  its  own  decision. 

No  one  will  be  inconvenienced  if  this  amendment  is 
adopted.  I  agree  with  the  gentleman  from  Virginia  [Mr. 
Montague]  that  we  should  not  spend  any  money  remodeUng 
the  House  Office  Building  -it  is  practically  new.  not  old— 
until  we  have  completed  some  of  the  other  projects  in  this 
country,  and  I  propose  to  vote  to  support  his  amendment. 
[Applause.] 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

I  believe  that  every  school  of  economic  thought  in  this 
coimtry  to-day  is  in  agreement  that  one  of  the  proper 
ways  by  which  the  Government  can  stimulate  work  is  by 
building  projects  at  this  time.  The  mere  fact  that  a  project 
is  not  immediately  necessary  is  the  best  argument  to  justify 
working  on  such  project  at  this  time.  The  gentleman  from 
Virginia  [Mr.  Montagtjk]  frankly  states  that  he  would  pro- 
ceed with  the  completion  of  the  new  building,  and  the  gentle- 
man seems  to  overlook  the  fact  that  in  the  item  of  $760,000 
which  he  seeks  to  strike  out,  there  is  included  an  amount 
necessary  to  furnish  the  new  building.    Am  I  right? 

Mr.  MONTAGUE.     No;  no. 

Mr.   STAFFORD.     No. 

Mr.  MONTAGUE.  That  is  contained  in  another  para- 
graph. The  gentleman  also  misimderstood  mt;,  because  I 
said  nothing  about  the  new  building. 

Mr.  STAFFORD.  An  amount  is  included  in  that  item  of 
$760,000  for  furnishings  for  the  new  building.  For  instance, 
a  very  nice  davenport,  costing  four  or  five  himdred  dollars. 

Mr.  LaGUARDIA.  True;  but  the  completion  of  one 
necessitates  the  furnishing  of  the  other.     The  gentleman 
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from  Virginia  [Mr.  Mowtagtt^I  states  that  the  doors  atre 
already  cut.  and  that  the  connections  could  be  made  for  a 
less  amoiint.  and  then  general  objection  is  raised  to  the 
plan  of  providing  proper  drainage  and  sanitary  facilities. 
I  submit  that  any  work  of  this  kind  will  stimulate  employ- 
ment, and  that  is  the  real  purpose  for  it.  Let  me  say  ito 
the  gentleman  from  Missouri  [Mr.  Cochran]  that  it  is  ho 
argument  in  favor  of  increased  appropriations  for  a  build- 
ing in  his  city  to  cut  down  the  appropriation  in  this  parn- 
grapih. 

As  we  go  along  with  this  building  program,  if  we  4re 
going  to  take  a  selfish  attitude  and  say,  "  I  will  vote  lor 
an  appropriation  in  my  city,  but  I  am  going  to  show  tl^t 
I  am  a  great  economist  and  cut  down  public  expenditures 
by  voting  down  appropriations  in  other  places,"  we  are  i^t 
going  to  get  anywhere  in  canying  out  a  necessary  program 
of  public  works  to  meet  the  present  emergency. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Idr.  LaOUARDIA.    I  yield. 

Mr.  COCHRAN  of  Missouri.  New  York  has  had  its  sh4re 
of  appropriations.  Philadelphia,  Chicago,  and  other  cities 
have  had  their  shares,  but  St.  Louis  has  never  received 
one  cent  of  benefit  from  this  public -building  program. 

Mr.  LaGUARDIA.  I  am  not  opposing  the  gentleman's 
appropriation. 

Mr.  COCHRAN  of  Missouri.  They  say  they  have  tio 
money  in  the  Treasinr- 

Mr.  LaGUARDLA.  That  is  up  to  us.  It  is  not  up  to  the 
Treasury,  but  we  are  not  going  to  get  anywhere  if  we  take 
a  short-sighted  attitude  and  show  off  that  we  are  going  to 
economize  for  the  business  world.  Where  will  the  business 
world  be  if  thje  working  people  of  this  country  have  ho 
employment? 

Mr.  O'CONNOR.    Will  the  gentleman  yield?  i 

Mr.  LaGUARDIA.    I  can  not  yield  at  this  time.  ' 

Mr.  O'CONNOR.  "ITie  gentleman  yielded  to  the  gentle- 
man from  Missouri. 

Mr.  LaGUARDIA.  Yes;  because  I  interrupted  the  geb- 
tleman  from  Missouri,  and  the  gentleman  from  Missouri  is 
always  helpful  in  his  interruptions. 

Now.  I  beUeve  the  so-called  business  world  has  learned 
that  the  whole  business  structure  depends  upon  the  pur- 
chasing power  of  the  working  people  of  this  country.  Th^re 
is  no  man  on  the  floor  of  this  House  to-day.  including  the 
distinguished  gentleman  from  Virginia,  who  naturally  fits  in 
surroundings  of  luxury  and  comfort,  who  would  not  welcome 
an  opportunity  of  having  an  office  where  he  can  have  so<ne 
privacy  and  some  comfort,  the  same  as  our  colleagues  'at 
the  other  end  of  the  Capitol.  To  stand  here  and  save  the 
country  and  help  cut  down  the  deficiency  of  $  1,200. 000, dOO 
or  more  that  we  are  facing  by  cutting  out  $760,000  to  maike 
the  accommodations  for  all  the  Members  of  the  House  equlEtl. 
I  say  is  not  the  type  of  statesmanship  that  we  are  accUs- 
tomed  to  witnessing  from  the  distinguished  gentleman  fr^m 
Virginia  [Mr.  Montagus  1.  ' 

I  troat  we  will  vote  down  the  amendment  and  keep  ttiis 
appropriation  in,  and  when  we  come  to  the  Item  on  the  St4te 
Department  building  I  am  going  to  see  that  that  work  is  i)ot 
ttopped  thlB  time.  i 

Mi.  BYRNS.  I  thought  the  gentleman  from  New  Ycirk 
add  jeaterday  that  he  was  going  to  close  his  eyes? 

Mr.  LaOUARDIA.    Until  it  la  changed. 

Mr.  OLOVER.  Mr.  Chairman.  I  rise  In  support  of  the 
ammdment. 

I  Ilka  comfort  as  well  aa  any  man,  but  we  are  living  ^• 
day  m  an  hoixr  of  dlatreaa  In  thia  country.  Z  submit  to  ytou 
that  if  you  mean  to  follow  your  Prealdent  In  economy  aa 
biulneaa  men  In  thia  hour  of  dlatreaa.  when  we  are  fad 
a  dffleU  of  11,000.000,000,  how  can  you  afford  to  vpej 
montjr  for  the  comfort  of  a  few  met)  In  this  Houae.  I  di 
lay  to  you  there  are  plenty  of  men  in  thla  Houae 
would  Tolunteer  to  remain  in  the  old  butldlni  without 
cant  txptme  rather  than  to  go  out  and  tax  the  people  of  tl^ia 
eountry  mora  to  get  more  money  to  give  mora  comfort  to  ti«. 
Z  wouM  Uka  to  lit  any  man  who.  aa  a  bualnaaa  man.  faeihf 


conditions  which  this  Govermnent  is  facing,  would  dare  go 
out  and  make  an  expenditure  of  that  kind  of  his  own  money 
when  it  is  not  going  to  bring  back  a  penny  of  revenue. 

We  should  face  this  question  squarely.  The  President  has 
asked  for  economy,  and  I  am  standing  for  the  kind  of  econ- 
omy that  he  is  talking  about  and  that  you  are  not  prac- 
ticing. We  can  save  several  million  dollars  through  this 
Congress  if  we  will  follow  the  leader.ship  of  men  like  the 
gentleman  who  has  introduced  this  amendment  [applause], 
and  I  stand  ready  to  do  it.  I  am  with  the  President  on  the 
question  of  economy,  because  the  people  of  this  Nation  are 
looking  to  us  and  demanding  from  us  that  we  give  them 
economy.  How  can  you  go  out  to  the  already  burdened 
people  and  face  them  with  increased  taxation  and  look  them 
in  the  face  and  say  that  you  spent  $760,000  for  our  own 
comfort  when  we  did  not  need  it?  The  truth  of  the  matter 
is  that  until  conditions  are  relieved  in  this  country  this 
Congress  ought  to  caU  a  halt  on  this  kind  of  legislation.  I 
hoped  the  gentleman  would  insist  on  his  point  of  order  and 
the  item  would  be  ruled  out  because  it  has  no  place  in  an 
appropriation  bill.  It  is  a  legislative  matter.  If  the  gen- 
tleman does  not  raise  the  point  of  order,  or  some  one  else, 
I  think  I  shall  raise  it  myself,  because  it  ought  not  to  be  in 
this  bill.    Let  us  practice  economy  and  commence  it  to-day. 

Mr.  GREEN.  Mr.  Chairman,  when  the  bill  was  before  the 
House  authorizing  an  appropriation  for  an  additional  office 
building  I  could  not  reconcile  my  conscience  to  vote  for  it. 
I  voted  against  the  new  House  Office  Building  because  I  did 
not  believe  the  expenditui'e  was  justified.  I  do  not  believe 
that  10  per  cent  of  the  Members  of  this  House  have  a  better 
office  at  home  than  they  now  have  here.  I  pay  rent  on  my 
office  at  home,  and  rather  than  to  vote  for  this  new  build- 
ing or  to  vote  against  the  amendment  of  the  gentleman  from 
Virginia  I  would  pay  rent  on  my  office  here.  In  fact,  if  we 
are  going  to  economize,  how  can  we  economize  by  voting  to 
boost  our  own  salaries  and  to  boost  our  own  comfort? 

I  am  ready  to  vote,  as  soon  as  the  committee  reports,  for 
a  reduction  in  my  own  salary.  I  am  ready  to  vote  with  the 
gentleman  from  Virginia  for  the  elimination  of  this  need- 
less expenditiu-e,  not.  my  friends,  to  injure  the  building 
trade  at  all.  Not  by  any  means.  On  the  other  hand,  I  am 
willing  to  vote  for  a  half  billion  dollars,  in  accordance  with 
the  bill  I  have  offered,  to  build  Federal  buildings  in  every 
town  in  every  congressional  district  where  postal  receipts 
are  $5,000  or  above.  Why  should  we  continually  vote  for 
buildings  in  the  District  of  Columbia  when  we  can  not  get 
a  $25,000  post-office  building  for  our  own  districts?  We 
have  offered  you  a  solution,  and  I  trust  my  Democratic  col- 
leagues will  stand  with  me.  If  the  gentleman  from  New 
York  wants  to  stimulate  trade  and  business  throughout  the 
country,  let  him  support  my  bill  which  would  give  approxi- 
mately $500,000  to  each  congressional  district  for  the  erec- 
tion of  Federal  buildings  wherever  they  are  necessary.  My 
friends,  that  bill  does  not  leave  the  authority  in  the  hands 
of  one  or  two  autocratic  bureaucrats  to  twist  and  squirm 
and  quibble  £ind  deal  out  favors  by  giving  certain  cities 
Federal  buildings.  It  is  specific  and  exacting  in  its  terms. 
Until  such  time  as  you  join  with  me  in  eliminating  unem- 
ployment throughout  the  entire  country  by  building  in  all 
parts  of  our  country,  I  shall  not  vote  to  accumulate  liixuries 
for  my  colleagues  to  enjoy.  Millions  of  people  throughout 
the  coimtry  are  idle  and  hunting  employment.  People  in 
my  own  district  are  using  small  store  buildings  for  post- 
office  buildings.  I  say  they  are  entitled  to  Federal  build- 
ings, and  I  shall  keep  up  the  fight  until  they  get  them. 

My  friends,  It  Is  the  height  of  inconsistency  for  us  to  con- 
tinually vote  millions  and  millions  of  dollars  for  the  erection 
of  magnificent  buildings — yes.  temples  of  stones  and  towers 
of  bricks  here  In  the  Nation's  Capital— when  back  in  our 
poverty-atrtcken  Rncl  deprosiicd  districts  wo  cun  not  Bct  a 
Federal  building  cojitins  (*ven  I2&.000. 

X  ahall  vote  for  the  uentlrmnn'i  ami'ndment,  I  »hftll  vote 
agatnMt  olhpr  wild  rxppndifurr«  to  give  lu.xurlp«  and  com- 
forta  to  hluhly  paid  rmployrrx  of  uur  a^vrrnMirtu,  my'«<'lf 
tnrltidrd  Z  am  willing  to  make  my  own  alitu'e  of  thi 
aaorlAoe. 
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Ah.  my  friendi.  75  cents  to  $1.50  per  day  in  my  omhq  State  ' 
would  hire  Lhoirands  and  thousands  of  day  laborers  to-day, 
not  that  I  want  them  to  be  hired  at  that  waire.  because  I  i 
wish  that  they  nould  get  $10  a  day.     But  they  are  walking 
the  roads  in  my  State  and  walking  the  roads  in  your  Slate 
begging  for  emp  oyment  at  any  price  m  order  that  they  may  j 
not  be  forced  to  beg  for  the  necessities  of  life.  j 

[Here  the  gav^l  fell.]  i 

Mr.  GREEN.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  two  sidditional  minutes. 

The  CHAIRM.VN.     Is  there  objection? 

There  was  no  objection. 

Mr.  UNDERHLLL.    Will  the  gentleman  yield? 

Mr.  GREEN.    Yes;  I  will  yield. 

Mr.  UNDERFILL.  At  what  price  does  the  gentleman 
value  his  services? 

Mr.  GREEN.  I  will  say,  my  friends,  that  as  long  as  other 
Members  of  thl;.  House  get  their  present  salary  I  shall  re- 
ceive mine,  and  will  continue  to  donate  to  charity  so  far  as 
I  am  financially  able.  I  am  willing  to  make  such  sacrifice 
as  my  colleague;  may  agree  to  share. 

I  do  not  know  what  office  space  I  shall  be  given,  if  my 
people  continue  me  here,  but  where  my  office  is  or  where 
your  office  is  dcw-s  not  enter  into  this  question.  It  is  a  mat- 
ter of  the  pockftbook  of  the  American  people  and  a  matter 
of  economy  and  of  equity  to  our  people  back  home  that 
need  and  demand  Federal  buildings  and  Federal  expendi- 
tures.    It  is  in  their  interest  that  I  would  work. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment 

When  we  parsed  the  appropriation  for  the  new  House 
Office  Building  it  was  known  by  all.  I  am  quite  sure,  that  the 
old  House  Office  Building  would  be  remodeled  to  furnish  two 
offices  for  each  Member.  That  the  appropriation  was  not 
made  then,  I  inagine,  was  due  to  the  fact  it  was  not  oppor- 
tune or  possible  at  that  time  to  make  the  alterations;  but 
what  I  want  to  :all  the  Members'  attention  to  is  this: 

Our  Govenurent  has  been  preaching  in  this  crisis  over  the 
radio  by  Doctor  Klein  and  in  publications  from  our  depart- 
ments, and  so  forth,  that  the  people  of  this  country  should 
continue  to  use  their  money.  We  suffer  from  two  things  in 
this  country— frozen  credit  and  timid  purchasing  power. 
People  with  money  are  not  using  it,  they  are  hoarding  it 
and  the  banks  are  not  extending  credit  and  the  people  are 
not  buying. 

Mr.  McGUGLV.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  McGUGE^.  Has  Congress  been  timid  with  the  spend- 
ing power  of  the  country? 

Mr.  O'CONNOR.    Not  in  the  last  10  or  12  years. 

Mr.  McGUGI^.    Why  have  we  not  had  prosperity,  then? 

Mr.  O'CONNCiR.  The  gentlemen  sitting  on  that  side  have 
had  control  of  Congress  during  the  last  12  years.  I  have 
had  nothing  to  do  with  it.    [Laughter  and  applause.] 

We  have  preached  to  our  people,  and  it  has  been  one 
theory  of  the  situation  we  are  in  that  people  should  con- 
tinue to  purchase.  Why,  in  the  Christmas  holidays  in  New 
York  City,  for  the  first  time  in  the  recollection  of  most 
people,  the  storos  did  not  have  goods  to  sell. 

The  stores  would  not  buy  the  goods.  People  went  to  the 
handkerchief  counters  and  the  glove  counters  on  the  last 
days  and  could  not  buy  gloves  or  handkerchiefs,  because  the 
Inventories  weru  so  low.  This  timidity  is  affecting  the  big 
buyer,  the  middleman,  and  the  individual  purchaser.  If  you 
will  pry  loose  ihe  frozen  assets  of  this  country,  if  by  taxa- 
tion or  otherwlje  you  will  force  the  wealthy  of  thLi  coun- 
try to  put  thel'  money  to  use.  and  on  the  other  hand.  If 
you  will  atlmultite  by  propauanda.  If  neceswiry.  the  buylnu 
and  the  purchadng  power  of  thU  country,  you  will  do  more 
to  rohtore  your  HO-called  proMpetlty.  Wid  poit«lbly  real  proa- 
pt^rlty.  than  unylhlnu  elup.  In  niy  »>«innutlon. 

Mo»t  of  Ihu  imwity,  I  bolieve,  will  uo  fur  labor.  I  mlHhl 
call  It  don\agoNUory  to  tulk  about  oconomulnM  on  ournrlvpft. 
but  1  bohovt  thikt  If  wf  hftvf  a  rral  ln»mht  into  th»  pconunnc 
auuatiun,  we  ah  ill  nut  atai't  at  tlUa  pomi,  bocaiua  thia  uiuuoy 
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will  go  for  labor,  and  m  this  way  we  shall  not  continue  to 
set  an  example  of  false  economy  which  we  criticize  in  others. 

If  our  Government  stopped  all  functions  to-day  they 
would  be  doing  the  worst  thing  in  the  history  of  this  coun- 
try. If  they  economize  on  public  improvements  they  will 
only  add  to  the  distress  in  which  we  are  now  situated. 
[Applause.] 

Let  us  be  fair  about  it  and  let  us  be  reasomible  atwut  it. 
Striking  out  this  item  of  $760,000  is  not  going  to  make  an 
impression  back  home  just  because  you  say  you  are  denying 
yourselves  comforts.  You  should  put  the  plumbers  and 
steamfltters  and  plasterers  to  work,  and  if  you  can  not  get 
them  in  Washington,  the  Lord  knows  we  will  send  you  them 
by  the  hundreds  and  thousands  from  New  York  City,  and 
they  will  be  glad  to  walk  down  here  to  get  a  job. 

Let  us  be  sensible  about  it,  and  let  us  not  be  pretending 
about  it.  This  appropriation  ought  to  be  made  and  the 
money  ought  to  be  put  to  use. 

Mr.  MONTAGUE.  Will  the 
him  a  question  by  reason  of 
tense  to  the  supporters  of  this  amendment?  When  the 
business  man  is  in  debt  many  hundreds  of  thousands  of  dol- 
lars, for  example,  as  this  Government  is  now  in  debt,  many 
millions  of  dollars,  does  the  gentleman  think  it  is  a  wise 
thing  to  keep  on  increasing  the  indebtedness? 

Mr.  O'CONNOR.  It  is  not  only  a  wise  thing,  but  it  is  a 
necessary  thing,  and  in  these  times  if  a  business  man  is  in 
debt  and  has  an  established  business  which  he  has  built  up 
for  30  or  40  years  and  he  can  not  get  enough  credit  to  con- 
tinue himself  over  this  period,  it  is  a  severe  indictment  of 
the  banking  institutions  of  this  country. 

Mr.  MONTAGUE.     I  am  not  speaking  of  them. 

Mr.  O'CONNOR.  He  does  not  need  to  borrow  when  he  is 
not  in  debt.  It  is  when  he  is  in  debt  he  needs  credit.  Sav- 
ing is  not  necessarily  the  best  economy.  Often  spending 
is  better  economy  than  saving.  This  is  the  exact  situation 
now.  If  prosperity  is  to  be  restored,  our  people  who  have  the 
money  must  spend. 

Mr.  MONTAGUE.  But  when  a  man  is  in  debt  and  can  not 
borrow  money,  what  is  he  going  to  do? 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  upon  this  paragraph  and  all  amendments 
thereto  close  in  25  minutes. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  wish 
to  offer  an  amendment  Umitiug  the  fees  to  be  paid  the 
architect.  WiU  the  gentleman  give  me  two  minutes  on 
that? 

Mr.  BYRNS.  I  have  no  objection  to  the  gentleman  offer- 
ing an  amendment.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  time  be  extended  to  30  minutes. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  all  debate  on  this  paragraph  and 
all  amendments  thereto  be  limited  to  30  minutes.  Is  there 
objection? 

Mr.  OLI"VER  of  Alabama.  Mr.  Chairman,  I  want  to  ap- 
prove and  read  in  support  of  the  pending  amendment  the 
following  excerpt  from  the  speech  of  the  gentleman  from 
Tennessee,  Mr.  Byrns,  chairman  of  the  committee,  made 
only  yesterday: 

I  have  called  th«w  figures  to  your  attention  for  the  purpose  of 

empliaiilzlng  the  neceaaity  upon  the  part  not  only  of  every  mem- 
iH-r  of  the  Committee  on  Approprlatlona,  but  of  every  Member  of 
thla  Houae,  of  guarding  the  Treasury  and  cutting  down  the  deficit 
by  not  loading  onto  the  Treaaury  additional  burdena  and  new 
expendlturea  and  new  obllgatlona  In  thla  time  of  atr«aa  |Ap- 
pluuae]  I  hope  that  every  Member  will  realue  that  we  iuut«t  lUl 
mixke  certain  aacrlftcea  with  reference  to  expendltuiea  by  ihr  py>d- 
eral  Government  which  we  feel  ate  needed  in  our  own  Btatea 

Ihore  never  waa  a  time  In  the  hlatury  of  our  C»o^/ernm«i\l  when 
we  had  ft  peaco'time  detiolt  auuh  aa  thai  which  we  ure  nuw  tMiUttf 
The  deficll  waa  over  lOOO.OOO  000  In  the  flacal  yi>i»r  Juut  rl<>»^(1  The 
Hreatdent  tella  ua  In  hia  meanaire  that  for  thu  ypar  rnrting  June  »o 
iu»j,  Uta  dafioit  will  amount  to  la.l'iO  (X)0,(hk).  and  that  t»r  i>'« 
yrnr  to  end  Juno  RO,  IliiU,  trtw\  iireaeni  iitdicnii<>n«,  Utx  ili>ncil 
will  nnwMini  i()  »l,40«,(KK),oo<).  The  (Hiuiiiry  i*  liHikuig  l<»  yii,  ii  u 
looking  to  me,  U  la  hHikinf  to  every  Mem»>er  of  d  wart^w  to  oupr- 
iikp  etMtitomv  and  Ui  rut  down  eR)iehae«  and  the  n««<iiilry  will 
outfht  to  do,  hold  yuu  aua  bm  rwa^uHMa  U  w«  fall  by  uur 
tu  uut  UMm  Uuwu. 
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Z  think  wt  an  agree  that  In  the  Interest  of  the  credit  of  Oft^ 
eountry.  in  the  Interest  of  futiire  genermtlone.  one  of  the  most 
Important,  if  not  the  most  important,  problem  that  now  coii- 
fronte  Congrei  U  the  balancing  of  our  Budget.  That  can  be  done 
by  a  reduction  of  expendlturea.  and.  of  courae.  by  the  passage  0f 
luch  additional  lawi  aa  will  be  necessary  to  bring  In  more  revenup. 

When  we  think  about  these  additional  taxes  we  mvist  consider 
the  depression  that  exists  throughout  the  country:  the  fact  th4t 
every  bxislness  at  the  present  time  Is  crippled:  that  the  revenues 
of  the  Federal  Oovemment  have  been  greatly  decreased  under  the 
present  law  by  the  falling  off  of  income:  and  that  it  is  not  fair  ^ 
them,  it  is  not  fair  to  bxislness.  it  is  not  Just  to  the  taxpayers  f0r 
Congress  to  fall  to  meet  this  emergency  and  use  the  scalping 
knife  upon  these  appropriations  as  they  come  to  us. 

The  chairnum  very  properly  reported  this  item  now  i^ 
dispute  to  the  House  for  determination,  because  his  feelii]|g 
was  that  the  House  should  have  the  opportunity  of  passii^ 
on  this  question,  since  it  primarily  affected  them.  I  assume 
he  Is  not  interested  one  way  or  the  other  {is  to  what  de- 
cision the  House  may  reach.  My  own  feeling  is  that  the 
item  should  be  stricken  out  and  no  appropriation  made  ^t 
this  time  for  the  reconditioning  of  the  office  building. 

What  are  the  facts?  The  Ways  and  Means  Committ^ 
are  busily  engaged  in  preparing  a  bill  to  raise  more  taxe$. 
•niey  are  studjring  how  we  can  meet  the  large  deficit  which 
the  chairman  of  the  committee  very  accurately  gives  in  h\s 
statement  quoted  above.  Until  this  House  can  determir^e 
how  we  may  effectively  carry  on  the  important  functioi^ 
of  the  Oovemment  we  should  not  provide  for  obligatioiis 
like  this. 

If  the  Ways  and  Means  Committee  can  provide  funds  ijo 
meet  not  only  present  but  future  deficits,  then  consideration 
may  properly  be  given  to  expenditures  of  this  characte^. 
There  Is  no  question  but  in  time,  perhaps  sooner  than  ^ 
now  think,  we  may  be  able  to  Justify  this  large  expense. 

Certainly  no  serious  inconvenience  will  be  felt  by  the 
temporary  suspension  of  this  work,  since  all  Members  whip 
remain  In  the  present  office  building  will  have  two  large 
rooms,  with  the  same  conveniences  that  all  Members  nol7 
enjoy.  There  are  some  old  Members  who,  though  seniority 
may  entitle  them  to  offices  in  the  new  building,  will  veiy 
likely  remain  in  the  old  building. 

I  strongly  feel  that  we  should  not  at  this  time  favor  this 
large  appropriation  for  work  which,  without  serious  incoii- 
vtnlence,  can  be  postponed  until  the  condition  of  the  Treai- 
ury  Improves  and  money  can  be  found  therefor  without  the 
Imposition  of  additional  taxes.  | 

I  happen  to  be  the  chairman  of  a  subcommittee  of  the 
Appropriations  Committee,  and  I  hope  every  Member  of  tlie 
House  will  feel  that  it  Is  his  duty  to  voice  his  indlvidu(il 
views  in  reference  to  any  appropriation  carried  in  the  bill 
our  committee  may  report,  because  I  believe  that  this  kli^d 
of  cooperation  will  enable  us  to  carry  on  the  important  ai)d 
necessary  work  of  the  Government  by  a  substantial  reduc- 
tion in  appropriations.    [Applause.! 

Mr.  FRSAR.  Mr,  Chairman,  I  did  not  intend  to  take  at^y 
part  in  this  discussion.  It  seems  to  me  that  the  propositlc^n 
is  so  simple  that  it  ought  to  recommend  its  merits  to  evety 
man.  either  for  or  against,  and  does  not  require  lengtliy 
discussion.  One  or  two  things  have  not  been  discussed  py 
the  committee  and  I  want  to  present  them  briefly  to  you. 
This  Oovemment  is  running  a  billion  dollars  annually  be- 
hind in  its  receipts.  The  proposed  appropriation  will  n6t 
come  from  any  money  that  we  are  going  to  draw  on,  because 
we  have  not  got  it.  It  must  be  raised  by  economies  or  re- 
ceipts. How  are  you  going  to  produce  money  for  th}s 
$760,000  for  House  Members?  There  are  gentlemen  prese^it 
who  propose  that  we  take  10  per  cent  from  the  salary  0f 
men  who  have  $1,800  a  year,  and  we  are  going  to  cut  dov«|n 
their  salaries  so  as  to  provide  means  with  which  to  pay  this 
$760,000.  That  is  one  of  the  methods  of  raising  necessary 
funds,  and  I  ask  those  who  propose  to  take  the  money  fro^ 
underpaid  clerks  to  put  themselves  In  their  place  and  s^ 
whether  they  have  any  Income  outside,  so  that  they  do  n^t 
have  to  take  their  own  salaries  for  living  expenses.  It  Is 
worth  careful  consideration  of  the  House. 

One  other  subject  has  been  discussed  here  by  a  gentleman 
whose  Judgment  ordinarily  I  respect  highly.  He  has  said 
that  we  are  living  in  the  House  Office  Building  imder  insani- 


tary conditions.  I  have  existed  under  those  supposed  in- 
sanitary conditions  for  almost  20  years  and  am  feeling  in 
comparatively  good  health  now.  I  left  better  rooms  in  a 
great  public  building  in  the  new  capitol  of  my  State  than 
the  average  msm  has  enjoyed  when  I  came  here — three 
rooms  for  my  own  use.  I  came  here  and  have  occupied  one 
room.  It  was  a  little  difficult  at  first,  but  I  have  been  here 
for  nearly  20  years  and  I  find  no  great  difficulty  through 
insanitary  conditions  in  the  House  Office  Building  or  else- 
where. If  we  are  going  to  set  an  example  in  economy  to  the 
p)eople  of  this  country  and  if  we  mean  it  and  are  not  dema- 
gogic, we  should  strike  out  this  $760,000  appropriation.  It 
does  not  make  any  serious  difference  that  the  Treasury  De- 
partment has  cut  out  a  post-office  building  in  our  districts. 
We  would  like  to  have  them,  but  I  believe  it  was  the  right 
thing  to  do  at  the  present  time  in  the  interest  of  national 
economy.  I  think  it  is  a  wrong  argument  to  bring  that  we 
must  govern  ourselves  by  the  interests  we  have  back  home. 
This  $760,000  is  for  a  selfish  interest  which  reaches  every 
one  of  us  in  giving  Members  luxurious  quarters;  and  we  can 
not  offer  a  better  example  to  the  country  of  economy  to-day 
than  to  say  that  we  are  willing  to  abide  by  the  general 
economy  policy  of  the  Government,  not  to  cut  clerks'  salaries 
unless  we  have  to  do  so,  not  to  take  advantage  of  those  who 
are  helpless,  to  shave  it  off  their  income  on  the  side.  As 
a  matter  of  policy  we  will  cut  down  our  expenditures,  as  the 
President  and  everyone  else  does,  so  as  to  make  the  Budget 
balance,  if  it  is  possible  to  do  so.  Let  us  show  a  proper  dis- 
position toward  economy  at  this  time  where  we  are  selfishly 
concerned  and  say  that  we  will  strike  this  $760,000  provision 
out  of  the  biU  for  something  purely  for  our  own  benefit. 

Mr.  TABER.  Mr.  Chairman,  the  thing  I  do  not  like  about 
the  position  that  I  am  going  to  take  on  this  amendment  is 
that  I  do  not  agree  with  the  great  chairman  of  the  Com- 
mittee on  Appropriations;  and  I  regard  him  as  my  stanch 
friend,  a  man  whom  I  generally  follow  clear  to  the  limit. 
I  think  he  is  and  will  be  one  of  the  greatest  chairmen  of 
the  Committee  on  Appopriations  that  this  Congress  has 
ever  seen.  [Applause.]  The  thing  that  we  want  to  bear 
in  mind  is  that  if  we  are  going  to  restore  prosperity  and  re- 
store the  purchasing  power  of  the  people,  we  must  first 
restore  confidence.  There  is  only  one  way  in  which  we  can 
do  that,  and  tliat  is  by  first  putting  the  United  States 
Treasury  on  its  feet  and  getting  it  in  a  position  so  that  we 
do  not  have  to  go  to  the  country  with  a  $2,000,000,000  bond 
issue  at  the  end  of  the  year.  Are  we  going  to  ruin  the 
credit  of  America?  No  country  in  the  world  ever  worked 
out  of  a  serious  depression  except  by  sound  principles  and 
by  economy.  That  is  Just  the  situation  that  we  are  facing 
here  to-day.  Are  we  going  to  lead  the  way  on  our  own  ex- 
penditures for  ourselves  toward  economy?  I  do  not  like 
to  see  wages  cut,  I  do  not  hke  to  see  my  own  salary  cut; 
but  I  can  see  It  in  the  offing.  I  can  sec  that  It  is  coming,  and 
I  am  going  to  vote  for  it,  and  if  It  is  necessary  I  am  going 
to  propose  It.  I  am  one  of  those  who  If  I  should  happen 
to  be  elected  to  Congress  would  be  entitled  to  go  over  into 
the  new  building,  but  I  am  perfectly  satisfied  to  wait  until 
the  money  is  there  to  pay  for  It.  Let  us  use  our  own  sound 
judgment  and  common  sense  and  not  run  wild  In  spending 
money.  I  hope  that  this  House  will  almost  unanimously 
adopt  the  patriotic,  sound  amendment  which  has  been 
offered  by  the  gentleman  from  Virginia    [Mr.  Montague]. 

Mr.  BYRNS.  Mr.  Chairman.  I  ask  the  attention  of  the 
committee  while  I  make  a  statement  with  reference  to  this 
proposed  appropriation  and  the  amendment  offered  by  my 
friend  from  Virginia.  It  is  needless  for  me  to  say.  of 
course,  that  I  have  no  p)ersonal  interest  In  the  amendment, 
nor  has  the  Committee  on  Appropriations.  We  felt  the 
necessity  of  bringing  this  appropriation  before  the  House 
because  it  is  the  business  of  the  House  and  not  of  the  com- 
mittee. So  far  as  I  am  personally  concerned.  I  voted 
against  the  proposition  to  erect  a  new  House  Office  Build- 
ing; but  I  did  not  do  it  because  I  felt  the  Members  were 
not  entitled  to  better  office  facilities.  I  realized  just  what 
it  meant  to  have  two  secretaries  and  two  busy  tsijewriters 
in  one  room  going  all  the  time,  while  a  Member  had  to 
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sit  at  his  desk  In  the  same  room  doing  his  thinking  and  his 
studying  and  lit  the  same  time  receive  visitors.  I  voted 
against  the  new  House  Office  Building  because  I  felt  it 
ought  not  to  have  been  constructed  on  the  location  where  it  is 
now  constructe<i,  but  on  land  already  owned  by  the  Govern- 
ment, and  thi.t  the  Government  should  not  have  paid 
nearly  a  miUioa  dollars,  as  I  now  recall,  for  the  Congress 
Hall  Hotel  «md  the  old  Potomac  Hotel;  but  Congress  by  an 
overwhelming  vote  purchased  those  sites  and  has  erected 
the  present  building  there. 

The  Architect  of  the  Capitol  told  the  committee  that  by 
the  1st  of  next  January  that  building  will  be  ready  for 
occupancy  if  tiiese  appropriations  are  made,  and  that  251 
Members  of  the  House  will  be  accommodated.  Now,  gentle- 
men, in  all  fairness,  who  is  going  to  get  those  offices?  Who 
is  going  to  get  the  251  offices  that  will  be  opened,  with  all 
the  conveniences  of  which  we  read,  on  January  1?  You 
know  that  if  precedent  is  followed,  it  will  be  the  251  men 
who  hold  seniority  in  this  Hoase,  and  191  Members  of  the 
House,  whethei  they  are  elected  next  November  or  whether 
they  sit  in  the  House  now,  are  going  to  be  deprived  of  con- 
veniences which  are  given  to  the  251  Members  in  the  new 
House  Office  Biilding.  That  is  the  plain  proposition  before 
you.  To  me  it  amounts  to  nothing  if  the  House  wishes  to 
cut  out  this  appropriation,  but  as  one  member  of  the  Com- 
mittee on  App-opriations.  and  speaking  for  the  Committee 
on  Appropriations,  we  were  not  willing  to  refuse  to  report 
this  appropriation,  and  two  years  from  now  have  191  Mem- 
bers of  this  Hjuse  complaining  because  the  Committee  on 
Appropriations  had  denied  to  them  the  same  facilities  and 
the  same  advantages  that  were  given  to  251  of  its  senior 
Members.    Thj.t  is  the  whole  proposition  in  a  nutshell. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  BLANTON.  The  Committee  on  Appropriations  is  not 
a  legislative  committee.  It  simply  provides  the  money  to 
carry  out  the  will  of  the  House  after  it  has  spoken  legisla- 
tively. This  was  a  project  that  was  embarked  upon  by  our 
Republican  friends  on  the  other  side  of  the  aisle.  In  the 
Seventieth  CoJigress,  when  they  passed  House  bill  12897, 
which  was  ap])roved  by  a  Republican  President  on  Janu- 
ary 10.  1929,  they  authorized  an  appropriation  of  $900,000 
to  acquire  the  grounds  and  an  appropriation  of  $7,500,000 
to  construct  a  new  House  Office  Building.  The  extrava- 
gance In  It  should  be  laid  to  the  Republican  administration. 
I  Laughter.] 

Mr.  BYRNS.  My  recollection  is  that  there  were  very  few 
votes  against  It  on  either  side  of  the  aisle.  (Applause.!  I 
am  not  speaking  of  this,  ladles  and  gentlemen,  in  a  partisan 
way  or  with  reference  to  either  side  of  the  House.  It  applies 
to  every  Meml:>er  alike. 

Now.  what  will  happen?  The  Architect  of  the  Capitol 
says  that  upon  the  1st  of  next  January  he  will  have  this  new 
House  Office  Building  open,  and  251  of  you,  who  are  for- 
tunate enough  to  get  a  suite  of  offices  there,  will  be  taken 
care  of  properly  and  will  have  a  private  office  for  the  trans- 
action of  youi  business.  The  architect  says  that  in  order 
to  provide  somewhat  similar  facilities  in  the  old  House  Office 
Building,  it  wlU  be  necessary  to  have  this  appropriation  in 
this  bill.  In  other  words,  he  says  that  he  wishes  to  be  in 
a  position  to  iraw  his  plans,  to  call  for  bids,  to  have  the 
material  prop<?rly  fabricated,  and  every  other  thing  done 
that  is  necessf.ry  in  order  to  begin  work  on  March  4,  1933, 
so  as  to  have  it  ready  in  December.  1933,  when  the  House 
reassembles. 

[Here  the  guvel  fell.] 

Mr.  DYER.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentlemar  from  Tennessee  be  allowed  to  proceed  for 
five  additional  minutes. 

The  CHAIRJvIAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  [Mr.  Dyer]? 

There  was  eo  objection. 

Mr.  DYER.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS     I  yield. 

Mr.  DYER.  As  I  understand  this  amendment,  it  is  not 
for  the  purpose  of  permanently  refusing  to  remodel  the 


building  so  that  It  will  conform  in  many  rtispects  to  the 
other  as  to  space  and  convenience,  but  is  for  the  temporary 
purpose  of  relieving  the  country  of  this  rather  large  expense 
while  conditions  eu-e  so  bad  with  the  Treasury  of  the  United 
States. 

Mr.  BYRNS.  I  think  that  Is  the  position  taken  by  those 
who  favor  this  amendment,  and  properly  so;  but  let  me 
call  the  attention  of  the  gentleman  to  thL-s  *  fact — and  I 
am  simply  making  this  statement  because,  as  I  said,  it  la 
a  matter  which  appeals  to  every  Member  of  the  House, 
as  much  to  one  as  to  the  other — the  Architect  of  the  Capitol 
says  that  if  you  do  not  give  him  this  appropriation  in  this 
bill  he  will  be  unable  to  make  a  promise  to  the  Congress 
that  this  work  will  be  done  during  the  long  recess  between 
March.  1933.  and  December.  1933.  and,  of  course,  if  he 
can  not  do  the  work  in  that  time,  he  will  necefsarily  have  to 
postpone  it  for  two  years.  Now,  that  is  the  whole  proposi- 
tion. If  the  House  wishes  to  adopt  this  amendment,  cut 
out  this  appropriation,  and  take  a  chance  of  postponing 
these  conveniences  and  these  facihtles  and  advantages  to 
191  of  its  membership  for  a  period  of  two  3rears,  that  is  Its 
privilege.  Certainly  neither  I  nor  the  Committee  on  Appro- 
priations nor  anybody  else  is  going  to  find  fault  or  have 
any  reason  to  find  fault. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  MAPES.  I  was  not  present  when  the  debate  on  this 
amendment  first  began.  I  am  not  sure  that  I  understand 
the  situation  clearly,  but,  supplementing  the  question  of  the 
gentleman  from  Missouri  [Mr.  Drul,  I  would  like  to  ask 
the  gentleman  from  Tennessee  this  question:  If  this  Item 
15  stricken  out  of  this  bill,  as  I  understand  It,  the  191 
Members  to  whom  the  gentleman  has  refern'd  will  still  be 
aUowed  two  offices  in  the  present  building,  but  they  will  not 
have  certain  conveniences  which  will  be  in  the  new  build- 
ing but  which  are  not  now  in  the  present  office  building, 
and  which  are  not  therefore  now  enjoyed  by  the  present 
occupants  of  the  office  building  as  it  exists  to-day.  Is  that 
correct? 

Mr.  BYRNS.    That  Is  true. 

Mr.  MAPES.  But  they  will  have  two  offices  or  rooms 
with  the  same  conveniences  that  the  Members  now  enjoy  in 
the  present  building? 

Mr.  BYRNS.  They  will  have  two  offices,  I  assume,  that 
will  be  at  their  disposal;  but,  of  course,  there  will  be  no 
connecting  doors  between  most  of  them,  and  one  will  have 
to  go  out  Into  the  corridor  in  order  to  reach  his  private 
office. 

Mr.  MAPES.  I  notice  there  is  a  door  between  my  office 
and  the  adjoining  office. 

Mr.  BYRNS.  That  is  true  as  to  some  of  the  ofUces,  but  Z 
think  the  gentleman  will  find  that  that  appUe»  to  only  a  very 
few  of  them.    Most  of  the  offices  are  entirely  separate. 

Mr.  MONTAGUE.    Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  MONTAGUE.  I  respectfully  submit  that  the  191 
Members  can  have  offices  with  connecting  rooms  as  they 
are  now.  The  gentleman  is  mistaken  in  thinking  there  are 
so  small  a  number  that  have  connecting  doorti. 

Mr.  BYRNS.    I  have  not  counted  them. 

Mr.  MONTAGUE.  I  have  been  counting  tliem  in  the  last 
few  days,  and  I  was  amazed  to  find  there  were  so  many 
with  connecting  doors.  I  did  not  know  there  was  a  door  in 
my  room,  but  I  moved  the  bookcase  and  I  found  there  was 
one  there. 

Mr.  BYRNS.  I  should  be  surprised  if  there  are  191  offices 
that  are  connected  by  doors.  I  do  not  contradict  the  gen- 
tleman, however. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  BACON.  It  surely  will  not  take  $760,000  to  put  in 
connecting  doors? 

Mr.  BYRNS.  Not  by  any  means.  This  $760,000  Is  to  do 
the  whole  Job. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman. 
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Mr.  BANKHEAD.  It  Is  apparent  that  there  Is  consider-* 
able  sentiment  against  this  entire  appropriation.  I  hav^ 
been  furnished  with  information  that  a  very  much  smallet 
appropriation,  say  some  $60,000.  could  be  utilized  by  th9 
architect  for  the  purpose  of  providing  connecting  doorj 
between  the  present  offices  and  other  immediate  necessari 
repairs.  If  the  amendment  offered  by  the  gentleman  from 
Virginia  should  be  voted  down,  I  assvune  an  amendment  will 
be  offered  to  substitute  a  smaller  amount  for  the  purpose 
Gt  providing  connecting  doors  and  other  immediate  neces4 
sary  repairs. 

Mr.  BYRNS.  If  I  could  secure  information  from  thf 
architect  as  to  how  much  was  needed.  I  should  have  n;) 
objection  to  offering  it.  Of  course,  the  gentleman  can  offof 
such  an  amendment  himself  and  take  the  responsibilll:! 
for  It. 

[Here  the  gavel  feU.]  I 

The  CHAIRMAN.  The  question  is  on  the  amendmeni 
offered  by  the  gentleman  from  Virginia.  ' 

The  question  was  taken;  and  on  a  division  (demanded  b]f 
Mr.  BoYLAN)  there  were— ayes  75.  noes  88. 

So  the  amendment  was  rejected. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  offer  ail 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers  aij 
amendment,  which  the  Cleric  will  report. 

The  Clerk  read  as  follows:  I 

Amendment  offered  by  Mr.  Olitcs  of  Alabama:  Page  4,  line  9^ 
after  the  word  "Department,"  Inaert: 

"Provided.  That  of  this  appropriation  there  shall  be  expende4 
only  such  rum  as  may  be  necessary  to  Install  connecting  door^ 
between  the  office  suites  of  such  building." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 

The  question  was  taken;  and  on  a  division  (demanded  bjr 
Mr.  O'CoNifOR)  there  were — ayes  70,  noes  87.  | 

So  the  amendment  was  rejected. 

Mr.  STAFFORD.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Staitoro:  Page  4.  line  9,  after  thf 
word  "Department."  insert: 

"Provided,  That  not  more  than  3  per  cent  shall  be  paid  for  com* 
mlaaions  to  any  architect  In  connection  with  the  reconstructioii 
and  remodeling  of  this  building." 

Mr.  STAFFORD.    Mr.  Chairman,   the   hearings  disclose 
that  the  regular  rate  of  6  per  cent  is  to  be  paid  a  privat^  i 
architect  for  this  work  of  merely  making  alterations  in  this 
building.    I  think  that  $45,000  for  merely  supervising  th9  i 
plumbing  and  changing  partitions  is  an  outrageous  fee  to  I 
be  paid  to  any  architect.    The  prevailing  rate  is  6  per  cent,  ; 
but  that  6  per  cent  is  predicated  upon  the  idea  of  the  re-* 
sponsibllity  connected  with  the  preparation  of  structural 
plans  and  the  heavy  responsibility  connected  with  the  new 
construction.    Personally,  I  would  restrict  the  amount  to 
$10,000  for  supervision. 

As  I  have  sald«  the  bearings  disclose  that  It  Is  puri)ose4 
to  pay  an  architect  for  supervising  changes  in  partitions, 
installing  toilets,  and  like  features  there  6  per  cent.  That 
would  aggregate  $45,600.  The  6  p>er  cent  rate  Is  predicated 
upon  the  responsibility  of  preparing  plans  and  the  like.  Mjf 
amendment  proposes  to  pay  a  commission  of  3  j>er  cent,  i 
think  $10,000  would  be  adequate  for  the  work  of  superb 
▼Udon.  Why  should  we  pay  $45,600  to  some  Arm  of  archl-* 
tects  here  In  Washington  which  Is  already  getting  fat  oti 
Gtovemment  work?  This  is  not  new  construction,  but  14 
merely  the  alteration  of  the  plumbing,  the  tearing  out  o| 
partitions,  and  so  on.  In  my  opinion,  a  superintendent 
could  adequately  protect  the  Interests  of  the  Government, 

The  Supervising  Architect's  Office  states  that  they  hav^ 
DO  persons  in  their  emplosmient  who  could  do  this  work» 
Therefore  it  is  necessary  to  employ  outside  architects,  but  ] 
think  it  Is  retuonable  to  restrict  the  commission  to  3  pe^ 
cent.  That  would  give  this  ftrm  of  architects  at  leasl 
$22,300  for  leas  than  a  year's  work. 


Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  HARE.  I  want  to  ask  the  gentleman  this  question: 
Whether  or  not  the  Government  does  not  have  architects 
who  could  supervise  this  work  and  thus  remove  the  neces- 
sity of  providing  any  commission  at  all? 

Mr.  STAFFORD.  The  hearings  disclose  the  fact  that  the 
Architect  of  the  Capitol  stated  that  they  have  no  archi- 
tect to  do  that  work,  otherwise  I  would  provide  that  there 
should  be  no  outside  architect  employed  at  all.  However, 
I  do  not  wish  to  ham.string  this  work  if  it  is  to  go  ahead. 

Mr.  BYRNS.  Mr.  Chairman,  all  I  have  to  say  with  refer- 
ence to  this  amendment  is  this:  These  are  the  commercial 
rates.  It  may  be.  as  the  gentleman  from  Wisconsin  says, 
that  those  rates  are  too  high,  but  these  are  the  rates  that 
are  charged  by  architects  throughout  the  country  who  draw 
plans  and  specifications  and  supervLse  the  work.  The  Super- 
vising Architect  said  it  was  necessary  to  have  such  an 
architect  with  reference  to  this  building,  and  you  and  I 
know  that  with  an  old  building  like  this  it  is  frequently  and 
usually  more  difficult  to  go  into  it  and  tear  up  floors,  re- 
arrange plumbing,  pull  down  partitions,  and  things  of  that 
kind,  than  it  is  to  erect  a  new  building. 

The  adoption  of  this  amendment  may  or  may  not  defeat 
this  work.  I  do  not  know  anything  about  that,  but  I  v/ant 
to  make  this  point,  that  this  estimate  has  been  approved 
by  the  House  Building  Commission,  and  every  single  con- 
tract that  will  be  made  with  the  architect  or  with  anyone 
else  in  connection  with  the  remodeling  of  this  building  will 
have  to  be  approved  in  the  first  place  by  the  House  Build- 
ing Commission,  which  consists  of  the  Speaker  of  the  House, 
the  gentleman  from  North  Carolina  [Mr.  Pou].  and  the 
gentleman  from  New  Jersey  [Mr.  B.^charachJ.  and  so  far 
as  I  am  concerned  I  am  perfectly  willing  to  leave  the  matter 
to  those  gentleman,  knowing  that  they  will  see  to  it  that 
none  of  the  money  of  the  people  is  wastefuUy  expended. 

Mr.  STAFTORD.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  STAFFORD.  Is  it  not  a  fact  that  the  hearings  dis- 
close that  the  Supervising  Architect  testified  as  to  the  firm 
of  architects  he  would  employ  and  the  rate  of  commission 
he  would  pay — 6  per  cent? 

Mr.  BYRNS.  I  think  that  is  true.  I  am  not  sure  about 
that.  but.  of  course,  when  he  makes  the  contract  with  him, 
it  will  have  to  be  approved,  as  I  have  just  stated. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin   [Mr.  Stafford  J, 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Stafford),  there  were — ayes  38.  noes  76. 

So  the  amendment  was  rejected. 

Mr.  FREAR.  Mr.  Chairman,  I  move  to  strike  out,  on 
page  3.  line  20.  "  $760,000  "  and  insert  "  $60,000." 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Frear:  Papc  3.  line  20.  strike  out 
"  $790,000  "  and  Insert  In  lieu  thereof  "  $60,000." 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  (Mr.  Frear]. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Byrns),  there  were — ayes  51.  noes  83. 

Mr.  FREAR.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

New  Houie  Office  Building:  To  enable  the  Architect  of  the 
Capitol  to  provide  furnishings  and  equipment  for  the  New  Houae 
Office  Building  within  the  authorized  limit  of  coat  for  site  and 
construction  as  provided  In  act  approved  January  10,  1929  (43 
Stat  1071).  $400,000  to  remain  available  until  June  30,  1933;  and 
the  Architect  of  the  Capitol  Is  hereby  authorized  to  enter  Into 
contracts  In  the  open  market,  to  make  expenditures  for  material, 
supplies,  equipment,  technical  and  reference  books,  and  Instru- 
ments, accessories,  advertising,  travel  expenses  and  subsistence 
therefor,  and.  without  regard  to  section  35  of  the  public  buildings 
act  approved  June  25.  1910,  as  amended,  or  the  classification  act 
of  1923.  as  amended,  to  employ  all  necessary  personnel,  including 
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prodTesslonal,  arcbl'i^ctxiral.  and  engineering,  and  other  assistants. 

This  appropriation  shall  be  disbursed  by  the  disbursing  officer  of 
the  Interior  Department. 

Mr.  BLANTON.  Mr.  Chairman,  on  page  4.  line  10, 1  move 
to  strike  out  the  words  "  New  House  OfQce  Building." 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment  which  the  Clerk  will  report. 

The  Clerk  rea<i  as  follows: 

Amendment  offered  by  Mr.  Blawton:  Page  4,  line  10,  strike  out 
tlM  word*  "  New  llouae  OfSce  Building." 

Mr.  BLANTON.  Mr.  Chairman,  I  supported  the  amend- 
ment offered  by  our  distinguished  colleague.  Governor 
MoNTACUi:,  of  "Virginia,  to  strike  out  the  entire  $760,000 
from  the  bill,  as  it  is  my  firm  belief  that  this  expensive 
remodeling  of  tlie  present  House  OfBce  Building  Just  now 
during  this  unprecedented  depression  is  both  unwise  and 
unnecessary.  But  we  failed  to  strike  it  out  by  Just  a  few 
votes.  It  is  my  belief  that  the  present  building  is  sufficient 
for  our  needs. 

I  was  one  of  those  who  did  not  believe  that  a  necessity 
existed  for  the  construction  of  the  new  House  Office  Build- 
ing, now  partially  completed.  I  can  get  along  well  enough 
with  my  present  quarters.  And  thus  believing  I  voted 
against  H.  R.  115897  in  the  Seventieth  Congress,  that  em- 
barked us  on  this  extravagant  program  and  authorized  to 
be  appropriated  the  sum  of  $900,000  to  acquire  the  land 
upon  which  the  new  building  is  now  being  built,  and  author- 
ized the  additional  appropriation  of  $7,500,000  to  construct 
this  new  House  Office  Building. 

It  was  a  Republican  Congress,  with  both  the  Senate  and 
the  House  of  Representatives  Republican,  that  passed  that 
measure,  and  it  was  approved  by  the  present  Republican 
President  on  January  10,  1929,  and  then  became  Public  Law 
No.  648  of  the  Seventieth  Congress.  It  was  this  Republican 
measure  that  now  makes  necessary  this  appropriation  of 
$760,000  to  remodel  the  old  House  Office  Building,  and  the 
appropriation  in  this  bill  of  an  additional  $400,000  to  furnish 
the  new  House  Office  Building. 

I  voted  also  Just  now  for  the  amendment  offered  by  the 
gentleman  from  Alabama  [Mr.  Olfver].  and  likewise  for 
the  amendments  offered  by  the  two  gentlemen  from  Wis- 
consin [Mr.  Frear  and  Mr.  Stafford].  But  they  likewise 
all  lost  by  just  a  few  votes. 

The  Appropriations  Cormnitt.ee  is  not  a  legislative  com- 
mittee. It  can  not  authorize  new  projects.  That  is  done  by 
legislative  committees.  Legislative  committees  authorize  ap- 
propriations. When  a  legislative  committee  embarks  the 
country  on  a  certain  project,  wise  or  unwise,  all  on  earth 
that  the  Committee  on  Appropriations  can  do  is  to  provide 
«he  money  which  the  House  has  authorized.  So  it  is  not 
responsible  for  this  project.  The  Republican  administration 
is  responsible  for  It. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  BLANTON.     I  will  in  a  moment. 

This  most  expensive,  most  extravagant,  very  unnecessary 
project  was  embarked  upon  through  a  piece  of  legislation 
that  was  finally  passed  here  in  January.  1929.  under  the 
auspices  of  the  present  Republican  administration.  It  Is 
part  of  the  unprecedented  extravagance  with  which  this 
country  has  been  afflicted  for  the  past  10  years,  a  continued 
extravagance.  The  Republicans  had  a  majority  of  100 
Members  in  this  House  in  the  last  Congress.  They  ran  wild 
In  spending  public  money.  It  is  an  extravagance  that  per- 
meates the  White  House  and  every  single  department  of 
government.  It  has  been  so  that  the  departments  have 
been  padding  their  estimates.  They  know  they  could  not 
otherwise  get  all  they  want  from  Congress,  and  they  come 
In  and  ask  for  much  more  than  they  want  or  need,  hoping 
they  will  get  all  they  want  after  Congress  pares  and  makes 
reductions  here  and  there. 

You  can  take  the  expenses  of  the  White  House,  and  they 
have  been  increasing  all  the  time,  and  I  am  reminded  of 
what  no  less  a  Member  of  this  House  than  our  distinguished 
Republican  friend  from  Indiana  [Mr.  Wood]  once  said,  that 
the  present  occupant  has  been  the  most  extravagant  piece 
of  furniture  with  which  this  country  has  ever  been  afflicted. 


Has  this  lead»  of  the  RepuUlc&n  forces  ever  retracted  that 
charge? 

Mr.  MAPES.    Now,  will  the  gentleman  jrield? 

Mr.  BLANTON.    In  a  minute. 

Under  his  administration — the  Harding -CooUdge-Hoover 
triumvirate — we  have  embarked  upon  this  policy  of  building 
these  million-dollar  embassies  abroad,  and  if  you  have  no- 
ticed the  newspaper  reports  during  the  present  year  you 
have  seen  accounts  of  American  extravagances  abroad  that 
have  not  helped  the  feelings  of  starving  Americans  here  al 
home. 

On  one  day  last  August  the  Associated  Press  sent  two 
news  items  from  Washington  to  the  press  of  the  United 
States,  both  of  which  appeared  in  the  Dallas  News  of  August 
2.  1931.  One  of  these  Associated  Press  articles  was  headed 
"  Society  Group  Selects  Embassy's  Furnishings."  aixd  it  went 
on  to  state  that  a  group  of  society  women  who  formerly 
lived  in  Japan  was  selecting  the  furnishings  for  the  new 
million-dollar  American  Embassy  in  Tokyo.  It  said  that 
the  walnut  and  mahogany  furniture  shipped  from  the  United 
States  was  of  Georgian  design.  It  further  said  that  rugs  oX 
taupe  and  hangings  of  silver  greens  and  blues  liad  been  se- 
lected, and  that  the  embcusy  walls  were  made  the  color  of 
ivory.  That  was  interesting  news  to  starving  American 
men.  women,  and  little  children. 

The  other  Associated  Press  article  appearing  that  day  waa 
headed  "  Embassy  Dining  Room  Is  Black.  Silver,  and  Red." 
It  went  on  to  say  that  a  color  scheme  of  black,  silver,  and 
red  was  being  used  in  the  dining  room  of  the  Chilean  Em- 
bassy; that  black  candles  are  used  on  the  table  along  with 
rare  old  hand-wrought  Peruvian  and  Chilean  silver  service, 
and  that  lacquer  bowls  in  black  and  red  added  a  contrasting 
color  note. 

That,  too,  was  interesting  news  to  7,000,000  heads  of  fami- 
lies in  America  who  have  worn  out  the  soles  of  their  shoes 
hunting  for  jobs  that  are  not  to  be  found  and  who  are  moie 
concerned  about  getting  food  of  any  kind  on  their  table  for 
starving  families  than  in  black,  silver,  and  red  color  schemes 
for  embassy  tables. 

If  Andrew  Jackson  could  come  forth  from  that  unpreten- 
tious tomb  in  the  garden  at  the  Hermitage  near  Nashville, 
Tenn.,  what  would  he  say  to  all  this  mimicking  of  royalty? 
We  need  again  to  learn  the  lesson  he  taught  us.  When 
Commodore  Elliott  offered  to  General  Jackson  the  kingly 
sarcophagxis  that  he  had  brought  home  in  the  Constitution 
from  Palestine,  which  had  contained  the  remains  of  the 
Roman  Emperor  Alexander  Severus,  Andrew  Jackson  de- 
clined it,  stating  that  his  republican  feelings  and  principles 
forbade  it.  He  said  that  the  simplicity  of  our  system  of 
government  did  not  permit  it.  He  said  that  such  things 
should  bear  evidence  of  the  economy  and  simplicity  of  our 
repubhcan  institutions  and  of  the  plainness  of  our  republi- 
can citizens,  who  are  the  sovereigns  of  our  glorious  Union, 
and  he  said  that  It  is  their  virtue  to  perpetuate  it.  He  said 
that  true  virtue  can  not  exist  where  pomp  and  parade  are 
the  governing  passions.  He  said  that  it  can  only  dwell  with 
the  people — the  great  laboring  and  producing  classes — that 
form  the  bone  and  sinew  of  our  confederacy. 

That  is  the  lesson  taught  us  by  this  great  American.  That 
was  the  lesson  taught  us  by  Abraham  Lincoln.  But  we  are 
departing  from  such  teachings.  We  are  continually  mimick- 
ing royalty.  We  are  establLshlng  million -dollar  embas.sleg 
in  Toklo.  We  are  worshiping  color  schemes  of  black,  silver, 
and  red  for  embassy  dining-room  tables.  We  are  beginning 
to  Insist  that  there  should  be  rosewood  or  mahogany  or 
some  other  kind  of  extravagant  furniture  that  must  be  put 
In  them,  and  It  is  a  scandal  to  the  Nation.  It  has  been  only 
during  this  past  year  that  our  country  has  embarked  upon 
the  policy  of  furnishing  our  embassies  with  $100,000  as  an 
entertainment  fund.  When  has  that  amotmt  ever  been 
furnished  before? 

This  is  the  first  year  that  this  has  ever  been  done,  and  a 
larger  fund  of  $145,000  for  the  next  fiscal  year  has  ah-eady 
been  authorlaed  for  such  entertainment  abroad.  Do  you 
know  what  this  entertainment  fund  means — wine,  women, 
and  song  entcrtairunents  In  the  embassies  abroad  [laugh- 
ter], and  this  during  this  time  of  dexwession. 
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Mr.  BANKHEAD.  It  Is  apparent  that  there  is  consider-* 
able  sentiment  against  this  entire  appropriation.  I  hav^ 
been  fiimlsbed  with  information  that  a  very  much  smalle} 
appropriation,  say  some  $60,000,  could  be  utilized  by  th$ 
architect  for  the  purpose  of  providing  connecting  docrj 
between  the  present  offices  and  other  immediate  necessari 
repairs.  If  the  amendment  offered  by  the  gentleman  from 
Virginia  should  be  voted  down,  I  assimie  an  amendment  will 
be  offered  to  substitute  a  smaller  amount  for  the  purpose 
ot  providing  connecting  doors  and  other  immediate  neces4 
sary  repairs. 

Mr.  BYRNS.  If  I  could  secure  information  from  th^ 
architect  as  to  how  much  was  needed.  I  should  have  n;) 
objection  to  offering  it.  Of  course,  the  gentleman  can  offer 
such  an  amendment  himself  and  take  the  responsibility 
for  it. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia.  | 

The  question  was  taken;  and  on  a  division  (demanded  bii 
Mr.  BoYLAN)  there  were — ayes  75.  noes  88. 

So  the  amendment  was  rejected.  I 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  offer  ai^ 
amendment 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers  ai) 
amendment,  which  the  Cleric  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Olives  of  Alabama:  Page  4,  line  9^ 
after  the  word  "Department."  Insert: 

"Provided,  That  of  this  appropriation  there  shall  be  expende4 
only  such  avm  as  may  be  necessary  to  Install  connecting  doori 
between  the  office  suites  of  such  building." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 

The  question  was  taken;  and  on  a  division  (demanded  b^r 
Mr.  O'CoNifOR)  there  were — ayes  70.  noes  87. 

So  the  amendment  was  rejected. 

Mr.  STAFFORD.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows:  I 

Amendment  offered  by  Mr.  STArroRo:  Page  4.  line  9,  after  thf 
word  "Department."  Insert: 

"Provided,  That  not  more  than  3  per  cent  shall  be  paid  for  com* 
mlaalons  to  any  architect  In  connection  with  the  reconstructloi) 
and  remodeling  of  this  building." 

Mr.  STAFFORD.  Mr.  Chairman,  the  hearings  disclose 
that  the  regular  rate  of  6  per  cent  is  to  be  paid  a  private 
architect  for  this  work  of  merely  making  alterations  in  this 
building.  I  think  that  $45,000  for  merely  supervising  th$ 
plumbing  and  changing  partitions  is  an  outrageous  fee  to 
be  paid  to  any  architect.  The  prevailing  rate  is  6  per  cent, 
but  that  6  per  cent  is  predicated  upon  the  idea  of  the  re-* 
sponsibllity  connected  with  the  preparation  of  structural 
plans  and  the  heavy  responsibility  connected  with  the  ne^ 
construction.  Personally,  I  would  restrict  the  amount  to 
$10,000  for  supervision.  1 

As  I  have  said,  the  bearings  disclose  that  it  is  purposeq 
to  pay  an  architect  for  supervising  changes  in  partitions, 
installing  toilets,  and  like  featiu-es  there  6  per  cent.  Thai 
would  aggregate  $49,600.  The  6  i)er  cent  rate  Is  predicated 
upon  the  responsibility  of  preparing  plans  and  the  like.  Ms* 
amendment  proposes  to  pay  a  commission  of  3  {)er  cent,    i 


Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  HARE.  I  want  to  ask  the  gentleman  this  question: 
Whether  or  not  the  Government  does  not  have  architects 
who  could  supervise  this  work  and  thus  remove  the  neces- 
sity of  providing  any  commission  at  all? 

Mr.  STAFFORD.  The  hearings  disclo.se  the  fact  that  the 
Architect  of  the  Capitol  stated  that  they  have  no  archi- 
tect to  do  that  work,  otherw'ise  I  would  provide  that  there 
should  b2  no  outside  architect  employed  at  all.  However, 
I  do  not  wish  to  ham.string  this  work  if  it  is  to  go  ahead. 

Mr.  BYRNS.  Mr.  Chairman,  all  I  have  to  say  with  refer- 
ence to  this  amendment  is  this:  These  are  the  commercial 
rates.  It  may  be,  as  the  gentleman  from  Wisconsin  says, 
that  those  rates  are  too  high,  but  these  are  the  rates  that 
are  charged  by  architects  throughout  the  country  who  draw 
plans  and  specifications  and  supervLse  the  work.  The  Super- 
vising Architect  said  it  was  necessary  to  have  such  an 
architect  with  reference  to  this  building,  and  you  and  I 
know  that  with  an  old  building  like  this  it  is  frequently  and 
usually  more  difflcult  to  go  into  it  and  tear  up  floors,  re- 
arrange plumbing,  pull  down  partitions,  and  things  of  that 
kind,  than  it  is  to  erect  a  new  building. 

The  adoption  of  this  amendment  may  or  may  not  defeat 
this  work.  I  do  not  know  anything  about  that,  but  I  vvant 
to  make  this  point,  that  this  estimate  has  been  approved 
by  the  House  Building  Commission,  and  every  single  con- 
tract that  will  be  made  with  the  architect  or  with  anyone 
else  In  connection  with  the  remodeling  of  this  building  will 
have  to  be  approved  in  the  first  place  by  the  House  Build- 
ing Commission,  which  consists  of  the  Speaker  of  the  House, 
the  gentleman  from  North  Carolina  [Mr.  Poui.  and  the 
gentleman  from  New  Jersey  [Mr.  BacharachJ.  and  so  far 
as  I  am  concerned  I  am  perfectly  willing  to  leave  the  matter 
to  those  gentleman,  knowing  that  they  will  see  to  it  that 
none  of  the  money  of  the  people  is  wastefully  expended. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  STAFFORD.  Is  it  not  a  fact  that  the  hearings  dis- 
close that  the  Supervising  Architect  testified  as  to  the  firm 
of  architects  he  would  employ  and  the  rate  of  commission 
he  would  pay — 6  per  cent? 

Mr.  BYRNS.  I  think  that  is  true.  I  am  not  sure  about 
that,  but,  of  course,  when  he  makes  the  contract  with  him, 
it  will  have  to  be  approved,  as  I  have  just  stated. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin   [Mr.  Stafford]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Stafford  ) ,  there  were — ayes  38,  noes  76. 

So  the  amendment  was  rejected. 

Mr.  FREAR.  Mr.  Chairman,  I  move  to  strike  out,  on 
page  3,  line  20.  "  $760,000  "  and  insert  "  $60,000." 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Freak:  Pago  3.  line  20.  strike  out 
"  $760,000  "  and  Insert  in  Ilcu  thereof  "  $60,000." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  (Mr.  Frear], 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BYRifs).  there  were — ayes  51,  noes  83. 

Mr.  FREAR.    Mr.  Chairman,  I  ask  for  tellers. 
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Mr.  MAPES.    Will  the  gentleman  now  yield? 

Mr.  BLANTON.  In  a  moment.  I  want  to  talk  to  somfe 
of  the  gentleman's  colleagues.  They  are  responsible  fot 
this  extravagance.  They  can  sit  back  now.  knowing  that 
we  now  are  responsible  for  what  goes  on  in  the  House,  bult 
they  are  the  ones  who  embarked  us  upon  the  program. 

Now  I  yield  to  the  gentleman. 

Mr.  MAPES.  In  order  to  keep  the  record  straight,  is  thfe 
gentleman  quite  correct?  First,  I  may  say  to  the  gentlemah 
that  I  voted  against  the  proposition  to  build  a  new  building. 
Is  this  not  true  that  while  the  former  Congress  authorized 
the  new  building,  it  had  nothing  to  do  with  this  particular 
item  which  relates  to  the  present  building,  and  it  is  thje 
House  that  the  gentleman's  party  has  control  of  that  is 
proposing  to  spend  this  $760,000  on  the  old  building  in  addi- 
tion to  the  other  appropriation? 

Mr.  BLANTON.  I  catch  the  gentleman's  point  and  |I 
want  to  reply  to  it.  ' 

The  gentleman  from  Michigan  is  too  fair  a  Representative 
to  even  intimate  that  the  senior  Members  of  the  Housle 
would  prepare  for  themselves  new  commodious  offices  and 
leave  out  the  new  Members  in  the  House  who  have  no  suc^i 
seniority.    This  is  a  part  of  the  building  scheme.  ' 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  coni- 
scnt  to  proceed  for  three  minutes  more. 

The  CHAIRMAN  (Mr.  Shallenberger).  Is  there  objed- 
tlon  to  the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  I  want  to  answer  the  statement  of  thje 
ffentleman  from  Michigan  [Mr.  MapesI.  It  was  his  side  df 
the  House,  with  a  Republican  majority  of  100,  that  em^ 
barked  upon  this  proposition.  As  I  have  mentioned  befori 
H.  R.  13897  WM  passed  in  the  Seventieth  Congress,  author- 
izing an  appropriation  of  $900,000  to  acquire  the  necessary 
ground  and  to  appropriate  an  additional  $7,500,000  to  conr 
•truct  the  new  House  OflQce  Building.  I  then  opposed  )t 
and  voted  against  it.  But  It  was  passed  and  approved  t^ 
Preildent  Hoover  on  January  10,  1929,  and  became  the  lav^. 
Zt  waa  thlf  meafure  that  now  calls  for  this  $700,000  appro- 
priation to  remodel  the  old  House  Office  Building,  and  fdr 
the  $400,000  to  furnish  the  new  one.  It  Is  all  one  bulldlnis 
leheme.  I  was  against  It  because  I  knew  that  the  ne^ 
llonben  without  seniority  would  want  the  old  buildirjg 
made  new,  and  we  all  knew  that  the  new  building  had  to  be 
furnished.  | 

Why,  it  was  scandalous  when  the  Government  paid  tl|e 
prices  we  had  to  pay  for  the  land,  and  for  it  to  tear  dowh 
such  buildings  as  the  Congress  Hall  Hotel,  the  Coast  and 
Geodetic  Survey  Building,  and  Public  Health  Service  Builq- 
Ing.  It  was  an  economic  shame  for  us  to  allow  such  sim^ 
of  money  to  be  paid  for  that  property,  then  tear  tho^ 
substantial  buildings  down  and  build  a  new  $7,500,000  Hou^ 
Office  Building.  It  was  the  Republican  Party,  headed  qy 
the  present  Republican  President,  with  a  hundred  Republi- 
can majority  in  the  House,  that  did  It. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Not  yet.  I  voted  against  it  all  the  timi; 
I  have  been  against  it  ever  since.  I  do  not  think  there  \s 
ooe  of  us  who  can  consistently  espouse  the  present  policy  '<^f 
economy  and  at  the  same  time  approve  this  expenditure  0f 
public  money.  I  am  sorry  that  it  was  ever  authorized.  But 
it  having  been  authorized,  it  forced  the  Appropriations  Con^- 
mittee  to  obey  the  mandate  of  the  House  and  put  the  itenis 
In  the  bin.  said  then  let  the  House  pass  on  it  as  only  the 
House  now  has  the  right  to  keep  it  in  or  vote  it  out.  I  wi^ 
that  every  citizen  of  the  United  States  could  come  to  Wasli- 
ington  and  go  through  the  oversized  half -empty,  new  Deparlj- 
meztt  of  Commerce  Building  which  President  Hoover  ha|d 
much  to  do  with  causing  to  be  built.  The  employees  ne^d 
a  guide  to  help  them  find  their  offices  and  to  lead  them  ba4k 
to  the  outside  when  4.30  p.  m.  arrives.  There  is  wanton  ex- 
travagance in,  around,  and  about  it.  The  fact  that  it  fi- 
nished jobs  and  high  wages  to  a  few  laborers  In  Washington 
means  nothing  to  the  7,000.000  Jobless  Americans  whose 
famlUes  are  without  food.    The  people  of  Washington  have 


learned  of  a  depression  and  hard  times  only  through  the 
newspapers.  The  manager  of  a  leading  department  store 
told  me  this  morning  that  his  business  had  fallen  off  to  very 
little  extent. 

We  must  stop  this  extravagance.  We  must  make  personal 
sacrifices.  We  must  before  spending  public  money  ask  our- 
selves the  question,  "  Is  this  necessary?  "  We  must  ask. 
"  Can  we  get  along  without  it?  "  Privately,  in  our  own 
affairs,  we  ask  such  questions.  Although  we  have  already 
embarked  on  this  new  building  and  it  is  half  finished,  we 
have  the  right  to  stop  further  extravagances  in  furnish- 
ings. I  am  going  to  vote  to  stop  same.  I  voted  for  all  the 
amendments  and  tried  to  stop  it.     [Applause.] 

Mr.  UNDERHILL.  Mr.  Chairman.  I  resent  the  statements 
that  are  made  on  the  floor  of  the  House,  whether  they  refer 
to  Congress  or  Members  of  Congress  or  whether  they  refer 
to  the  employees  of  the  embassies  representing  the  United 
States  abroad,  when  they  have  no  foimdation  in  fact,  but 
are  simply  sensational  in  character,  wise  cracks,  which 
ought  not  to  be  indulged  in  on  the  floor  of  the  House. 
[Applause.] 

The  statement  that  the  gentleman  from  Texas  made,  I 
doubt  if  any  man  in  the  House  considered  that  he  made  it 
authoritatively.  I  doubt  if  any  Member  in  the  House  thinlcs 
he  has  had  any  knowledge  whatever  of  the  foreign  embas- 
sies of  the  country.  I  have  no  doubt  they  were  made  prin- 
cipally for  home  consumption,  but  nevertheless  it  goes  into 
the  press,  goes  all  over  the  country,  that  the  money  that 
Congress  appropriates  for  a  legitimate  purpose  is  spent  for 
wild  parties.  I  think  it  is  time  that  these  unauthorized,  un- 
substantiated, these  wild  statements — I  was  going  to  add 
another  adjective,  but  I  will  not — should  cease,  even  by  the 
gentleman  from  Texas. 

Mr,  BLANTON.    What  is  this  $100,000  spent  for? 

Mr,  UNDERHILL.  It  is  not,  as  the  gentleman  says,  spent 
for  wine,  women,  and  song. 

Mr.  BLANTON.  Will  the  gentleman  tell  us  what  it  is 
spent  for? 

Mr.  UNDERHILL.  I  have  not  had  any  experience  at  the 
embassies. 

Mr.  BLANTON.    What  is  the  entertainment  furnlahed? 

Mr.  UNDERHILL.  The  entertainment  Is  legitimate  enter- 
tainment. 

Mr.  BLANTON.  Is  It  for  pansy  blossoms?  What  kind  of 
flowers  are  furnished  by  this  entertainment? 

Mr.  UNDERHILL.  The  gentleman  from  Texas  is  all 
wrong  when  he  makes  statements  that  he  knows  that  he 
can  not  substantiate  and  tries  to  cover  them  up  by  these 
wise  cracks. 

Mr.  BLANTON.  Will  the  gentleman  tell  us  what  the 
entertainment  consists  of? 

Mr.  UNDERHILL.  I  never  went  out  of  the  borders  of 
the  United  States. 

Mr.  BLANTON.  Then  the  gentleman  does  not  know  what 
he  is  talking  about.     [Laughter.] 

Mr.  UNDERHILL.  I  know  more  about  it  than  does  the 
Member  from  Texas.  Our  ambassadors  and  ministers  to 
England,  France,  Germany,  Italy.  Czechoslovakia,  Poland, 
China.  Japan,  and  other  great  nations  are  able  gentlemen 
and  a  credit  to  the  United  States.  If  the  Member  from 
Texas  wants  to  bring  discredit  on  his  colleagues  and  on  this 
Government  he  will  continue  to  slander  its  representatives. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  am  perhaps  the  last 
man  on  this  side  of  the  aisle  to  stand  up  and  defend  either 
the  party  or  the  administration,  but  the  gentleman  from 
Texas  [Mr.  Blanton]  is  too  good  a  legislator  and  too  con- 
sistent to  take  the  floor  and  criticize  the  extravagance  of  the 
Government  in  the  last  10  years  in  the  face  of  what  took 
place  on  the  floor  of  this  House  within  the  last  30  minutes. 
One  gentleman  rose  and  said  he  wanted  to  appropriate 
$500,000  for  a  new  building  for  every  congressional  district. 
Another  gentleman  criticized  the  administration  for  cutting 
down  a  10-story  Federal  building  to  a  5-story  structiu'e. 
Criticism  is  constantly  directed  against  the  administration 
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because  it  has  been  too  slow  in  putting  in  effect  the  build- 
ing program  authorized  and  appropriated  for  by  this  Con- 
gress. More  buildings,  more  post  offices,  more  appropriations 
are  repeatedly  called  for  by  gentlemen  from  the  other 
side.  You  are  perfectly  within  your  rights,  gentlemen,  to 
criticize  if  you  believe  the  administration  has  been  slow  in 
putting  into  progress  the  various  building  programs  through- 
out the  country  for  which  we  have  appropriated  money. 
but  at  the  same  time  you  can  not  take  the  floor  and  criti- 
cize the  administration  upon  the  ground  that  it  is  extrava- 
gant. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.  In  a  moment.  As  to  the  question  of 
the  entertainment  fund,  criticized  by  the  gentleman  from 
Texas  I  Mr.  BLAirTON],  we  have  heard  in  this  country  for  the 
last  25  or  30  years  criticism  against  the  so-called  dollar 
diplomacy.  It  was  known  that  it  wa.s  impossible  in  years 
gone  by  for  any  man  to  enter  into  the  Diplomatic  or  Con- 
sular Service  and  work  his  way  up  unless  he  had  an  inde- 
pendent fortune. 

The  man  without  an  independent  fortime  was  simply  fore- 
closed from  accepting  an  appointment  as  ambsissador  to  any 
of  the  principjal  capitals  of  the  world.  In  order  to  put  an 
end  to  that,  in  order  to  abolish  forever  the  so-called  dollar 
diplomacy.  Congress  passed  what  is  known  as  the  Foreign 
Service  law.  creating  a  career  in  the  Foreign  Service,  provid- 
ing suitable  p)ay,  providing  pensions,  and  later  on  we  pro- 
vided this  entertainment  fund.  All  there  is  to  this  enter- 
tainment fund  is  exactly  what  takes  place  in  the  Capital 
here  in  Washington  and  what  takes  place  all  over  the  coun- 
try in  the  social  system  under  which  we  live. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.  In  a  moment.  A  man  >^1th  $17,500  a 
year,  which  is  the  limit  of  our  pay  for  ambassador,  having 
to  pay  rent  where  we  do  not  own  an  embassy  or  legation 
building,  Is  limited.  He  has  to  pay  out  of  his  own  pocket 
all  of  the  necessary  official  entertainment  and  his  own  hou.se 
lent.  ThlM  entertainment  l«  not  limltrd  merely  to  entertaln- 
ItiK  foielun  (jfTlcials  bui  very  ollcn  he  must  eijtt?itiilji  ofllcljil/t 
of  thin  country.  If  he  happrnn  lo  ho  at  a  port,  the  entire 
nert  may  cull  there,  and  II  tho  (jincial.i  of  the  foreiun  gov- 
ernment entertain  the  naval  omccru  u.s  they  alwuyn  do,  he 
must,  of  course,  reciprocate.  I  had  Home  experience  In  the 
Foreign  Service,  I  served  for  five  ynirs  In  the  Consular 
Service  of  this  country.  I  would  not  want  any  young  man 
to  go  through  what  I  went  tlu-ough.  I  wa.s  getting  the  large 
sum  of  $800  a  year,  to  represent  the  great  United  States  at 
the  port  of  Flume,  Hungary,  and  because  of  the  small  amount 
of  money  I  received  I  was  compelled  to  do  typewriting  for 
the  British  consiil  to  pay  my  rent.  It  was  a  very  humiliat- 
ing situation.  If  we  have  provided  for  a  Foreign  Service  bo 
that  a  young  man  may  enter  the  service  and  make  sure  of  a 
career  in  that  service  and  may  be  provided  with  a  suitable 
office  and  with  help,  and  if  we  so  provide  that  it  is  not  nec- 
essary to  have  an  independent  fortune  in  order  to  make 
one's  way  in  that  service,  then  I  think  the  gentleman  from 
Texas  ought  to  be  the  last  man  on  the  floor  of  this  House 
to  criticize  that  system.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  now  will  the  gentleman 
yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLANTON.  I  ask  unanimous  consent  that  his  time 
be  extended  for  one  minute  in  order  that  I  may  ask  him  a 
question. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Certainly. 

Mr.  BLANTON.  The  gentleman  admits  that  there  is  no 
restriction  placed  upon  the  word  "  entertainment  "  in  spend- 
ing that  $100,000. 

Mr.  LaGUARDIA.  I  do  not  know  that  "wine,  women, 
and  song"  Is  necessarily  entertainment. 

Mr.  BLANTON.  The  gentleman  surely  would  not  cut  out 
wine,  if  they  wanted  it,  would  he? 


Mr.  LaGUARDIA.  What  would  the  gentleman  cut  out  of 
the  three?     [Laughter.] 

Mr.  BLANTON.  I  would  not  spend  any  at  all  out  of  the 
Treasury  for  public  entertainment  abroad. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

Mr.  McGUGIN.  Mr.  Chairman,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MCGuoin:  Page  4.  line  14.  strike  out 
the  flgures  "  »400,000  "  and  Inaert  In  lieu  thereof  "  »200.000.' 

Mr.  McGUGIN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  the  purpose  of  offering  this  amendment  is  to 
reduce  the  figures  $400,000  to  $200,000.  and  I  do  It  because  I 
still  beUeve  that  before  this  bill  is  passed  this  House  is  never 
going  to  vote  to  spend  $760,000  at  this  time  for  repairs  to 
the  old  office  buildiiig,  considering  the  present  conditions 
in  the  country.  When  the  time  comes  thzt  a  motion  to 
recommit  is  offered  and  there  is  a  roll  call,  I  do  not  believe 
for  a  moment  that  a  majority  of  the  Members  of  the  House 
are  going  on  record  before  the  people  of  the  country  saying 
that  they  are  willing  to  spend  $760,000  in  remodeling  the  old 
House  Office  Building.  I  have  taken  occasion  to  flgiu-e  out 
the  cost  per  Member.  It  amounts  to  $1,746  per  room,  or 
$3,492  for  each  Member  with  two  rooms.  Spending  at  this 
time  $3,492  per  Member  to  insert  a  door  and  make  some 
other  improvements  over  here  in  the  office  building  is  out 
of  all  sense  of  reason  and  not  in  keeping  with  the  needs  of 
this  country  at  this  time.  When  there  are  millions  of  people 
that  are  houseless  and  many  who  are  hungry,  when  the 
agricultiu-al  interests  of  the  country  are  43  per  cent  below 
their  pre-war  level,  then  Congress  has  no  right  to  spend 
$3,400  per  Member  for  his  official  luxury.  I  am  one  of  the 
junior  Members  that  wlU  have  to  stay  in  the  old  office 
building,  and  I  would  rather  stay  In  one  room  than  place 
layself  in  the  po«ltion  where  I  vote  $3,402  from  the  tax- 
payers' money  in  order  to  make  my  otDce  more  palnllMl. 
The  Ntuti'mont  wan  tnudr  that  wo  had  nu  bUNineNs  to  make 
the  new  office  buUdlnt;  palatial  and  leavr  tlie  old  one  in  lis 
prp«rnt  Rtatr.  I  n^:urp  thiil  thiN  $400,000  Is  primarily  to 
make  the  new  office  building  more  palntuU. 

I  think  It  should  be  cut  to  $200,000:  I  think  that  that  will 
be  ample  and  will  be  in  keeping  with  what  I  think  will  be 
the  situation  in  connection  with  the  old  House  Office  Build- 
ing before  we  are  through  with  this  appropriation.  I  do  not 
believe  this  House  will  ultimately  vote  an  appropriation  of 
$760,000  for  the  office  luxury  of  the  Members.  I  thank 
you. 

Mr.  BYRNS.  Of  course,  it  is  easy  to  offer  amendments 
reducing  appropriations,  but  I  submit  to  the  gentleman  from 
Kansas  [Mr.  McGugin]  and  to  the  membership  of  the  House 
generally  that  if  you  expect  that  new  building  to  be  fur- 
nished and  equipped,  you  will  have  to  make  a  larger  appro- 
priation than  the  amount  which  the  gentleman  has  named 
in  his  amendment.  The  Architect  of  the  Capitol  stated  to. 
the  committee  that  it  was  necessary  to  have  $550,000  for 
that  pm-pose.  He  gave  a  list  of  the  furniture  that  was  to  be 
put  into  those  offices,  and  if  you  will  examine  the  hearings, 
you  will  find  that  he  has  not  provided  any  extra  furniture, 
over  and  above  that  which  will  be  needed  by  the  Members 
of  Congress  and  their  clerks. 

There  are  251  suites  in  that  building,  with  offices  for 
Members  consisting  of  a  private  office  and  a  front  office. 
There  are  12  committee  rooms,  5  of  them  large  and  7  of 
them  not  so  large.  Your  committee,  after  thorough  consid- 
eration— and  I  confess  without  knowing  exactly  whether  or 
not  the  amount  would  be  absolutely  sufficient  to  provide  all 
the  furniture  named — decided  to  cut  it  to  $400,000,  a  reduc- 
tion of  $150,000. 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  McGUGIN.     The  committee  did  cut  out  $160,000. 

Mr.  BYRNS.    One  hundred  and  fifty  thousand  dollars. 

Mr.  McGUGIN.  Upon  what  theory  could  the  committee 
do  that  if  they  can  not  cut  It  further? 
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Mr.  BYRNS.  We  cut  it  on  the  theory  that  we  thought  the 
cost  of  supplies  was  diminishing,  and  the  Architect  of  the 
Capitol  could  well  cut  out  some  items  he  had  suggested  with 
reference  to  a  gjrmnaslum  and  a  moving-picture  apparat^ 
and  other  items  which  were  included  in  that  appropriation, 
and  we  felt  that  without  the  possibility  of  securing  Inferior 
furniture  he  could  make  a  better  contract  with  reference  ito 
the  amount  of  fumitiffe  actually  needed  by  the  Members. ' 

Mr.  McGUGIN.    Will  the  gentleman  yield  further,  pleade? 

Mr.  BYRNS.    I  yield.  | 

Mr.  McGUOIN.  For  the  information  of  the  committee, 
can  the  gentleman  advise  us  about  what  the  per  unit  cost!  is 
for  each  office  which  it  is  Intended  to  expend  for  equippi^ 
this  office? 

Mr.  BYRNS.  The  original  estimate  provided  for  $1, 
per  suite;  five  committee  rooms,  at  $3,750  each;  seven  co|n- 
mlttee  rooma.  at  $2,100  each;  and,  as  I  have  stated.  $10,000 
for  a  gymnasium.  $5,000  for  a  movlng-plcture  apparatus, 
which  two  items  have  been  cut  out:  $10,000  for  an  asseml^ly 
room  which  would  be  used  for  a  caucus  rodm  and  which  tihe 
committee  felt  ought  to  be  so  utilized,  but  it  felt  that  it  ^as 
not  necessary  to  buy  400  chairs  for  that  room  at  a  cost  I  of 
$30  each,  and  therefore  cut  out  that  item. 

Mr.  McOUQIN.    WUl  ttt  gcnUeman  yield  further? 

Mr.  BYRNS.    I  yield  to  the  gentleman.  i 

Mr.  McOUOIN.  What  is  it  intended  to  do  with  the  furni- 
ture which  the  Members  have  in  the  old  House  Ofl)ce 
Building?  I 

Mr.  BYRNS.  That  Is  to  be  utilized  by  the  membership 
that  will  remain  in  that  building.  | 

Bfr.  McOUOIN.  One  Congressman  does  not  need  tVo 
desks.  We  have  enough  furniture  over  there  now  for  135 
Congressmen,  have  we  not? 

Mr.  BYRNS.  I  understand  the  purpose  oT  the  other  B|p- 
proprlation  was  to  furnish  the  membership  with  two  rooiiis, 
and  if  the  furniture  is  taken  from  that  building  and  put  ii|to 
the  new  building,  I  submit  you  will  have  to  make  an  appiio- 
prlatlon  to  provide  furniture  for  the  Members  who  remain 
In  the  old  House  Office  Building.  ' 

Mr.  SCHAFER.  Mr.  Chairman,  I  rise  in  favor  of  the 
amendment.  | 

I  agree  with  almost  everything  that  the  proponent  of  tfie 
pending  amendment  has  stated.  We  have  a  good  chance  to 
economize,  and  I  sincerely  hoi)e  that  our  Democratic 
brethem  who  are  condemning  the  Republican  Party  for  Ex- 
travagance and  the  great  deficit  in  the  Treasury  will  v^te 
the  way  they  talk  during  newspaper  interviews  and  on  t^e 
political  stump. 

Now,  with  reference  to  the  sporadic  outbursts  of  our  Derr|o- 
cratlc  colleague  from  Texas  [Mr.  Blanton],  who  tried  to 
idace  the  blame  upon  the  Republican  administration  ahd 
Republican  Members  for  extravagance  because  they  had 
voted  for  expenditures  out  of  the  people's  Treasury  to  cartr 
on  the  great  btiilding  program,  if  the  gentleman  wiU  reier 
to  the  CoitcKKssiONAL  Recori)  he  will  see  that  he  can  not 
•convict  the  Republican  Party  without  also  convicting  the 
Democratic  Party.  ] 

I  do  not  agree  with  the  gentleman  that  we  should  be  pei^- 
rlous  with  reference  to  providing  entertainment  funds  for 
our  representatives  in  foreign  countries,  I  am  surprised  to 
find  that  the  self-styled  champion  of  the  common  peopjle. 
the  fighter  against  predatory  interests  and  those  great  toU- 
Uonalres  at  the  country  whom  he  vigorously  assails  frdm 
time  to  time,  woiild  vote  against  an  appropriation  which]  is 
In  the  Interest  of  the  man  with  moderate  means  or  smkll 
means.  We  do  not  want  only  multimillionaires  and  W^ll 
Street  men  to  represent  our  country  in  foreign  lands  he- 
cause  they  alone  have  sufficient  assets  to  provide  the  dlp^>- 
mats  necessary  entertainment  found  from  their  own  private 
resources. 

llie  gentleman  facetiously  brought  In  the  question  of 
"wine,  women,  and  song."  I  may  state  to  the  gentleman 
from  Texas  if  he  wishes  to  save  a  good  many  millions  of 
doUars  for  the  taxpayers  and  prevent  the  expenditure  of 
hundreds  of  thousands  of  dollars  each  year  for  wine,  womgn. 


and  song,  expenditures  by  prohibition  agents,  such  as  Kitty 
Costello,  throwing  parties  in  the  National  Capital,  purchas- 
ing 12  or  14  quarts  of  liquor  for  a  dinner  party  for  6  or 
8.  he  will  have  an  opportunity  to  do  so  in  this  session  of 
Congress.  [Applause.]  I  ask  that  the  gentleman  who  has 
"  wine,  women,  and  song  hydrophobia "  come  before  the 
Exi)enditures  Committee  and  ask  that  committee  to  support 
a  resolution  which  I  intend  to  offer,  to  have  the  light  thrown 
on  the  undercover  appropriations  and  expenditures  of  the 
Prohibition  Department,  and  let  us  see  whether  newspaper 
reports  are  correct  that  prohibition  agents  testify  in  court 
after  court  that  they  have  to  purchase  from  18  to  20  or  30 
drinks  of  whisky,  with  the  taxpayers'  funds,  in  order  to  make 
a  case. 

There  you  have  an  opportunity,  my  friend,  to  take  this 
matter  up  with  your  dry  Democratic  colleagues  and  ask 
them  to  come  out  in  the  open  and  assist  you  in  giving  the 
people  some  light  on  this  proposition. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  SCHAFER.    I  will  gladly  yield  to  the  gentleman. 

Mr.  SABATH.  All  of  the  expenditures  the  gentleman  has 
referred  to  are  approved  by  a  Republican  administration? 

Mr.  SCHAFER.  By  a  Republican  Prohibition  Director.  I 
will  agree  with  the  gentleman  that  they  are  approved  by  a 
Republican  Prohibition  Director,  but  I  will  state  that  the 
present  Republican  Prohibition  Director.  Mr.  Woodcock,  Js 
one  of  the  most  honest  and  able  Prohibition  Directors  we 
have  ever  had,  and  the  directors  in  the  district  offices  under 
Mr.  Woodcock  are  generally  honest.  I  remember  under 
the  Democratic  administration,  even  in  the  great  State  of 
Wisconsin,  that  many  of  your  directors  of  prohibition  have 
served  terms  in  the  penitentiaries.  You  have  to  hand  it  to 
the  present  Director  of  Prohibition,  because  he  stands  high 
in  comparison  with  many  of  those  holding  responsible  pro- 
hibition-enforcement positions  under  the  Democratic  ad- 
ministration. 

Many  of  the  XDemocratic  Members  talked  much  about 
international  bankers  during  the  moratorium  debate. 

[Here  the  gavel  felL] 

Mr.  SCHAFER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  asks 
unanimous  consent  to  proceed  for  five  additional  minutes. 
Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  I  want  to  ask  the  gentleman 
if  he  is  in  favor  of  this  $100,000  entertainment  fimd? 

Mr.  BANKHEAD.  Mr.  Chairman,  this  debate  has  gone 
very  far  afield.  We  have  certain  rules  of  procedure  in  the 
Committee  of  the  Whole.  I  have  not  made  any  objection 
heretofore  and  I  shall  not  make  any  objection  to  whatever 
the  gentleman  may  say;  but  in  order  to  expedite  the  con- 
sideration of  this  bill  and  conclude  it,  gentleman  ought  to 
remember  the  rule  which  requires  them  to  adhere  to  the 
matter  disclosed  by  the  amendment. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  SCHAFER.  I  am  talking  strictly  to  the  amendment, 
and  if  the  gentleman  wants  to  object  to  my  statements  I 
suggest  that  he  have  his  Democratic  colleagues  adhere 
strictly  to  the  exact  letter  of  the  rule  and  follow  the  letter 
himself  at  all  times.  But  I  am  talking  to  the  amendment 
and  the  matter  which  was  brought  up  by  preceding  speakers. 
They  condemned  the  Republican  Party  for  extravagance. 
During  the  moratorium  debate  the  four  horsemen  of  the 
Democratic  Party,  in  opposing  the  legislation,  raised  the  cry 
of  the  international  bankers  ^nd  claimed  that  the  Repub- 
lican Party  and  administration  had  sold  out,  boots  and 
breeches,  to  the  international  bankers.  The  international 
bankers,  who  had  loaned  billions  of  dollars  to  foreign  coun- 
tries who  were  then  at  war  prior  to  our  entering  the  World 
War.  were  mainly  responsible  for  driving  this  country  into 
the  war  under  a  Democratic  administration.  The  Demo- 
cratic administration  bonded  our  Nation  to  a  staggering 
amount,  and  the  extravagance  of  the  Democratic  adminis- 
tration, the  staggering  war  debt  of  billions  of  dollars,  and 


the  increased  burden  an  the  Treasury  of  over  a  billion 
dollars  each  year  to  care  for  the  World  War  veterans  has  a 
great  deal  to  do  with  the  present  depression. 

Then  you  have  another  Democratic  horseman  from  the 
State  of  the  gentleman  from  Texas  who  claims  to  be  the 
spokesman  in  Congress  for  the  veterans.  He  has  criticized 
the  Republican  Party  with  reference  to  the  veterans'  bonus. 
Why.  when  we  *'ere  discharged  after  the  World  War.  I  viv- 
idly remember  liie  great  bonus  which  was  given  us  under  a 
Democratic  administration,  a  bonus  of  $60,  with  which, 
because  of  the  liigh  prices  which  prevailed  at  that  time,  one 
could  hardly  purchase  a  suit  of  clothes.  That  was  the  great 
bonus  which  tlie  Democratic  administration  gave  to  the 
veterans  of  the  World  War.  The  great  liberal  Democratic 
administration  also  gave  the  totally  disabled  World  War 
veteran  the  magnificent  sum  of  $30  per  month,  and  his 
disabihty  or  disease  had  to  be  shown  during  military  or 
naval  service,  according  to  the  records  of  the  War  Depart- 
ment or  of  the  Navy  Department. 

I  tried  to  obtain  recognition  right  after  the  gentleman 
from  Texas  [Mr.  Blanton]  had  spoken.  In  order  to  advise 
him  that  if  the  gentleman  wants  to  find  out  how  the  tax- 
payers' money  Is  being  squandered,  and  has  been  squandered 
in  the  past,  uncer  Democratic  as  well  as  Republican  admin- 
istration, wher;  the  question  of  wine,  women,  and  song 
entered  Into  it,  ask  your  Democratic  friends  to  have  a  co.ti- 
plete  Investigation  of  the  expenditures  of  the  Prohibition 
Department;  and  If  you  want  to  .save  the  taxpayers'  money 
repeal  the  eighteenth  amendment  and  sumptuary  prohibi- 
tion laws,  which  have  changed  oui'  American  Constitution 
from  a  charter  of  rights  and  liberty  Into  a  criminal  statute 
book.     (Applau;ie.] 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

If  this  be  a  :. ample  of  the  Republican  defense  or  attack, 
the  Democratic  Party  may  well  be  pleased,  because  the  people 
will  pay  no  atteatlon  to  any  such  wild  and  in  many  instances 
reckless  statements  as  the  one  made  by  the  gentleman  from 
Wisconsin  tMr.  SchaferI.     [Applause.] 

It  seems  to  nie  that  the  gentleman  is  now  the  spokesman 
of  the  Republican  Party.  Of  course,  this  was  not  so  some 
years  ago.  Then  he  was  a  progressive:  but  now  he  is  a 
standpatter  and  a  representative  of  the  administration.  Of 
course,  I  reali;;e  the  administration  needs  as  a  defender 
a  man  who  cai  shout  and  attack  carelessly  and  viciously 
at  all  times. 

The  gentleman  charges  that  the  Democratic  Party  is  re- 
sponsible for  the  bonus.  Yes,  it  is;  but  a  Republican  Presi- 
dent vetoed  it  and  in  every  way  handicapF>ed  the  Democratic 
Party,  but  we  pissed  the  measure  over  his  veto. 

I  agree  with  the  gentleman  from  Wisconsin  [Mr.  Schafer] 
that  by  the  elmination  of  the  tremendous  waste  on  the 
part  of  the  prchibition  agents,  who  under  the  pretense  of 
securing  evidence  have  spent  large  sums  of  money  for  wine 
and  liquor  at  i»arties,  we  shall  have  gone  far  in  reducing 
the  national  deficit.  But  he  should  realize  that  it  is  all 
under  a  Republ  can  administration,  and  not  only  have  large 
sums  of  money  been  wasted  and  squandered  by  these  field 
agents  but  we  have  hundreds  more  on  the  pay  roll  that 
should  be  eliminated,  and  thereby  save  millions  of  dol- 
lars for  the  American  taxpayer.  For  my  part  nothing 
would  suit  me  tetter  than  to  abolish  the  entire  department, 
and  therefore  remove  the  continuous  harassments  and  an- 
noyances caused  by  these  prohibition  spies  and  "  snoopers." 

Mr.  SCHAFEi.     WiU  the  gentleman  yield? 

Mr.  SABATH      I  will  in  a  moment. 

The  gentleman  charges  that  the  Democratic  Party  Is  re- 
sponsible for  tlLs  panic  or  crisis  throughout  the  Nation,  and 
he,  with  the  Piesident,  demands  immediate  action  now  to 
relieve  deplorable  conditions;  but.  instead  of  aiding  the 
President,  who  aow  is  demanding  action,  he  seems  to  take 
up  a  great  deal  of  time  uselessly. 

Returning  to  Wsishington  this  morning,  I  noticed  in  all  of 
the  Republican  Jiewspapers  that  the  President  requests  speed 
in  the  enactment  of  his  so-called  economy  program  and 
plan,  and  I  agree  with  him  that  we  should  proceed  to  legis- 


late now  with  as  much  speed  as  possible;  but,  Mr.  Chair- 
man, for  two  years  I  have  pleaded  in  vain  for  some  con- 
structive action,  and  the  Nation  has  implored  the  President 
to  come  forward  and  approve  a  program  that  would  reUeve 
it  from  this  economic  and  industrial  destruction,  from  this 
panic,  from  this  crisis.  Together  with  many  thousands  of 
business  men  throughout  the  United  States  1  have  advocated 
that  he  should  call  a  special  session  of  Congre&s  and  approve 
a  program  to  create  a  finance  corporation  patterned  after 
the  Democratic  measure — the  War  Finance  Corporation — 
but  he  refused  to  act.  I  have  implored ;  I  have  pleaded ;  and 
90  per  cent  of  the  banks  of  the  United  States  have  Ukewlsa 
pleaded  with  him,  but  all  in  vain. 

During  the  few  weeks  since  Congress  has  convened  he 
has  been  extremely  busy  sending  messages  and  making  rec- 
ommendations. Now  I  do  not  wish  to  be  harsh;  if  I  were, 
I  would  repeat,  what  many  citizens  charge,  tliat  the  presi- 
dential campaign  is  approaching  and  that  hi£i  communica- 
tions are  due  to  political  expediency,  and  however  much  the 
new  spokesman  from  Wisconsin  [Mr.  ScKxru]  will  try,  he 
will  not  change  the  opinion  now  held  by  the  American  peo- 
ple of  President  Hoover  and  his  administration. 

Mr.  Chairman,  for  upward  two  years  I  have  appealed  to 
the  Pi-esident  to  aid  In  securing  action  on  the  part  of  the 
Federal  Reserve  Board  to  extend  its  power  of  rediscount. 
For  two  years  I  have  urged  Mr.  Meyer,  the  Governor  of  the 
Federal  Reserve  Board,  and  the  board  to  extend  this  power 
so  as  to  make  possible  the  saving  of  the  thousands  of  banks 
that  have  been  forced  to  close  and  to  save  thousands  upon 
thousands  of  business  men  and  manufacturers  who  have 
been  thrown  Into  bankruptcy  and  have  thus  brought  about 
the  unemployment  of  over  8,000.000  people  In  this  Nation  as 
well  as  want  and  misery  to  many  millions  more;  but  no,  the 
President  has  failed  to  act. 

Mr.  Chairman,  the  country  knows  that  President  Hoover 
has  been  indifferent  and,  consequently,  will  disregard  the 
many  messages  he  will  send  in  to  Congress  and  what  head- 
lines the  Republican  press  will  give  them;  it  will  not  pardon 
him  for  his  delay.  Yes;  we  need  no  prodding;  we  will  act 
and  act  quickly.  I  have  introduced  the  very  first  bill  to 
create  a  finance  corporation,  and  I  hope  that  within  a  few 
days  it  will  be  favorably  recommended  and  that  the  Demo- 
cratic side,  with  the  assistance  of  some  RepubUcans.  will 
pass  it. 

I  have  every  reason  to  believe  that  the  Banking  and  Cur- 
rency Committee  will  also  shortly  recommend  widening  the 
power  of  the  Federal  Reserve  Board  so  as  to  accept  for  redis- 
count short-term  municipal  paper  and  other  commercial 
paper  that  will  reUeve  the  commercial  and  financial  situa- 
tion in  the  Nation. 

My  friends,  these  attacks,  trying  to  blame  the  Democrats 
for  things  that  the  Republican  administration  is  guilty  of, 
will  not  avail  you.  The  people  know  who  delayed  and  who 
refused  to  come  to  the  rescue  of  the  country.  They  know 
that  President  Hoover  and  the  Republican  administration 
must  be  held  responsible,  and  will  be  held  responsible,  regard- 
less of  what  the  gentleman  from  Wisconsin  [Mr.  SchatkrI 
or  any  other  Representative  of  this  administration  may  say 
on  this  fioor  or  in  the  newspapers  throughout  the  Nation. 
[Applause.] 

I  have  in  my  hand  here  a  number  of  telegrams  that  I  sent 
in  1929  and  in  1930  and  even  in  1931  to  the  President,  re- 
questing and  pleading  that  my  plan  be  approved  by  him  to 
reUeve  the  conditions;  I  have  done  so  because  we  had  a 
RepubUcan  House  and  a  RepubUcan  Senate,  and  I  knew  It 
was  futile  to  attempt  to  pass  any  reUef  legislation  without 
his  O.  K. 

But  within  the  last  two  months  something  has  transpired. 
The  elections  have  been  held  and  the  people  have  spoken, 
and  he  has  realized  that  the  American  people  have  spoken 
in  no  uncertain  manner  and  that  extraordinary  efforts  will 
have  to  be  made  on  his  part  to  rehabiUtate  himself  with  the 
suffering  American  people. 

To  my  great  surprise  he  did,  rather  late,  recommend  to 
Congress  the  adoption  of  legislation  which  I  have  advocated, 
as  I  have  stated  previously,  for  nearly  two  years.    It  is  to  be 
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Mr.  BYRNS.  We  cut  It  on  the  theory  that  we  thought  the 
cost  of  supplies  was  diminishing,  and  the  Architect  of  t|ie 
Capitol  could  well  cut  out  some  items  he  had  suggested  with 
reference  to  a  gymnasium  and  a  moving-picture  apparat^ 
and  other  items  which  were  included  in  that  appropriation, 
and  we  felt  that  without  the  possibility  of  securing  inferior 
furniture  he  could  make  a  better  contract  with  reference  !to 
the  amount  of  furniture  actually  needed  by  the  Members.  | 

Mr.  McGUGIN.    Will  the  gentleman  3^eld  further,  pleaie? 

Mr.  BYRNS.     I  yield. 

Mr.  McGUOIN.  For  the  information  of  the  committee. 
can  the  gentleman  advise  us  about  what  the  per  unit  cost!  is 
for  each  office  which  it  is  intended  to  expend  for  equippi^ 
this  office?  j 

Mr.  BYRNS.  The  original  estimate  provided  for  $1,180 
per  suite;  five  committee  rooms,  at  $3,750  each;  seven  co|n- 
mlttee  rooms,  at  $2,100  each;  and.  as  I  have  stated,  $10,000 
for  a  gymnasium.  $5,000  for  a  movlng-plcture  apparatus. 
which  two  Items  have  been  cut  out:  $10,000  for  an  asseml^ly 
room  which  would  be  used  for  a  caucus  rodm  and  which  t^e 
committee  felt  ought  to  be  so  utilized,  but  It  felt  that  it  Was 
not  necessary  to  buy  400  chairs  for  that  room  at  a  cost  i  of 
$30  each,  and  therefore  cut  out  that  item. 

Mr.  McOUQIN.    Will  the  gentleman  yield  further? 

Mr.  BYRNS.    I  yield  to  the  gentleman. 

Mr.  McOUOIN.  What  is  It  intended  to  do  with  the  fur^il- 
ture  which  the  Members  have  in  the  old  House  Ofl)ce 
Building?  I 

Mr.  BYRNS.  That  Is  to  be  utilized  by  the  membersl^lp 
that  will  remain  in  that  building.  i 

Mr.  McOUOIN.  One  Congressman  does  not  need  tiro 
desks.  We  have  enough  furniture  over  there  now  for  435 
Congressmen,  have  we  not? 

Mr.  BYRNS.  I  understand  the  purpose  oT  the  other  sjp- 
proprlatlon  was  to  furnish  the  membership  with  two  rooiiis, 
and  if  the  furniture  Is  taken  from  that  building  and  put  iiito 
the  new  building.  I  submit  you  will  have  to  make  an  appito- 


and  song,  expenditures  by  prohibition  agents,  such  as  Kitty 
Costello,  throwing  parties  in  the  National  Capital,  purchas- 
ing 12  or  14  quarts  of  liquor  for  a  dinner  party  for  6  or 
8,  he  will  have  an  opportunity  to  do  so  in  this  session  of 
Congress.  [Applause.]  I  ask  that  the  gentleman  who  has 
"  wine,  women,  and  song  hydrophobia "  come  before  the 
Expenditures  Committee  and  ask  that  committee  to  support 
a  resolution  which  I  intend  to  offer,  to  have  the  light  thrown 
on  the  undercover  appropriations  and  expenditures  of  the 
Prohibition  Department,  and  let  us  see  whether  newspaper 
reports  are  correct  that  prohibition  agents  testify  in  court 
after  court  that  they  have  to  purchase  from  18  to  20  or  30 
drinks  of  whisky,  with  the  taxpayers'  funds,  in  order  to  make 
a  case. 

There  you  have  an  opportunity,  my  friend,  to  take  this 
matter  up  with  your  dry  Democratic  colleagues  and  ask 
them  to  come  out  in  the  open  and  assist  you  in  giving  the 
people  some  light  on  this  proposition. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  SCHAFER.    I  will  gladly  yield  to  the  gentleman. 

Mr.  SABATH.  All  of  the  expenditures  the  gentleman  has 
referred  to  are  approved  by  a  Republican  administration? 

Mr.  SCHAPER.  By  a  Republican  Prohibition  Director.  I 
will  agree  with  the  gentleman  that  they  are  approved  by  a 
Republican  Prohibition  Director,  but  I  will  state  that  the 
present  Republican  Prohibition  Director.  Mr.  Woodcock,  Js 
one  of  the  most  honest  and  able  Prohibition  Directors  we 
have  ever  had.  and  the  directors  in  the  district  ofQces  under 
Mr.  Woodcock  are  generally  honest.  I  remember  under 
the  Democratic  administration,  even  in  the  great  State  of 
Wisconsin,  that  many  of  your  directors  of  prohibition  have 
served  terms  in  the  penitentiaries.  You  have  to  hand  it  to 
the  present  Director  of  Prohibition,  because  he  stands  high 
in  comparison  with  many  of  those  holding  responsible  pro- 
hibition-enforcement positions  under  the  Democratic  ad- 
ministration. 

Many  of  the  Democratic   Members   talked  much   about 


1324 


CONGRESSIONAL  RECORD-HOUSE 


January  5 


.-I 


r«gT«tted  that  he  hM  permitted  hlmaelf  to  be  misled  In  hU 
term  of  ottoe  by  the  InternAtlonal  and  Wall  Street  Onai^- 
olera,  i 

Zn  oonolualon,  X  can  not  help  maklni  the  aaaertlon  that  )t 
U  my  opinion  that  thU  banking  group  muit  reallie  that  ioni« 
effective  meuure  U  neceaaary  to  eave  the  country  from  cont- 
plete  ruin  and  U  living  the  Frenldent  pormlMlon  to  advoc^aje 
the  relief  leglalation  whirh  the  rountry  haa  pleaded  for  dut- 
Int  hli  entire  term.    lApplauaeJ 

(Here  the  gavi»l  fell, t 

Mr.  TIUADWAY.  Mr,  Chairman,  with  rtepeot  to  Uje 
amendmenl  which  U  before  the  committee  and  to  which  U\p 
gentleman  fTon\  Alabama  I  Mr,  Bankhiad)  referred,  we  ha^e 
dig reaaed  a  eonatderable  distance  and  I  would  like  to  rt^tuim 
to  the  one  item  of  the  furniahing  of  roomi.  X  understcKKt 
the  chairman  of  the  committee,  our  dlattnguiahed  frlenKl 
the  gentleman  from  Tenneeaee  (Mr,  BYRKa),  to  aay  that  the 
eetlmate  of  1400,000  was  baaed  upon  an  approprtatioii  ^f 
•  1,790  a  room,  and  this  figure  waa  confirmed  by  the  gentle- 
man from  Kansaa,  who  offered  an  amendment  reducing  this 
total  aum  from  1400,000  to  $200,000.  I  think  the  only  mil- 
take  the  gentleman  from  Kansas  made  was  that  he  did  n^t 
propose  to  reduce  it  more. 

I  have  had  a  little  experience  with  purchasing  fumituHi. 
It  is  not  necessary  that  we  should  have  the  latest  maho;;aii|y 
patterns  or  that  our  chairs  should  be  of  the  latest  type  or 
of  the  most  expensive  leather.  Let  us  get  right  down  to  the 
details  and  see  what  would  be  a  fair  sum  to  comfortably, 
not  luxuriously,  furnish  the  rooms. 

I  have  Just  written  these  flgiires  off.  I  would  be  glad  to 
take  the  contract  if  I  was  in  a  ]x>sitlon  where  I  could  dio 
business  with  the  Federal  Government.  These  are  the  fig- 
ures: Desk,  $100:  four  chairs,  $150;  two  secretaries'  desks. 
$100:  two  secretaries'  chairs,  $50;  carpet,  anywhere  froib 
$50  up,  call  it  $50;  bookcases,  $150;  coat  racks,  $10;  inciden- 
tals. $15;  making  a  total  for  furnishing  a  room  for  an|y 
ordinary  man  doing  business  for  himself  not  to  exceed  $6215 
per  room. 

Mr.  FREAR.    That  furniture  is  already  on  hand. 

Mr.  TREADWAY.  And  half  of  that  furniture  is  alrea^ 
on  hand,  as  the  gentleman  from  Wisconsin  says. 

Mr.  FREAR.     All  of  it. 

Mr.  TREADWAY.  We  have  to  furnish  two  rooms.  But,, 
Mr.  Chairman,  for  the  oflBces  in  the  old  building  you  could 
not  possibly  expend,  without  going  into  luxuries,  $700  on  a 
particular  room. 

I  do  not  think  of  any  article  I  have  omitted  in  thus  list 
that  is  supplied  in  my  ofDce  in  the  House  Office  Building. 

Mr.  BYIUYS.  I  did  not  refer  to  so  much  money  for  a 
room.  The  gentleman  understands  that  this  involves  tvifo 
rooms  instead  of  one  for  $1,780,  which  was  the  estimate  sub- 
mitted to  the  committee,  and  we  made  it  $560,000.  The 
committee  Is  not  favoring  any  proposition  which  involves 
anything  like  $1,780  for  a  suite. 

Mr.  TREADWAY.  You  will  have  218  Members  In  the 
new  ofBce  building  and  218  times  $625  is  about  $150,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  trop 
Massachusetts  has  expired.  i 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  for  two  add - 
tional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TREADWAY.  Let  me  make  this  one  statement 
this  additional  time.  I  am  not  personally  interested 
this  matter.  I  was  (mly  anxious  to  see  if  we  could  not  in  la 
businesslike  way  combine  for  economy.  There  has  been  la 
lot  of  talk  about  economy  in  the  last  two  days.  Let  145 
show  a  practical  iUustration  of  economy  by  adopting  ttie 
nx>tion  of  the  gentleman  from  Kansas  matcing  this  sv^x 
$200,000  at  the  present  time. 

Let  me  add  this  one  thought:  If  when  the  building  \s 
completed  it  ia  found  there  is  still  need  for  further  invesl- 
ment  in  furniture.  Congress  will  be  in  session  and.  while  II 
hope  that  the  gentleman  from  Tennessee  will  not  be  in  n 
poUtion  to  be  chairman,  as  I  hope  the  chairmanship  wl|l 
paaa  to  the  other  side.  I  will  say  this,  that  if  we  are  stiil 


ih 


under  Democratic  control,  I  certainly  hope  the  gentleman 
from  Tenneasee  will  continue  as  the  efllclent  chairman  of 
thla  great  committee,  because  I  realise  that  he  la  anxtoua 
for  economy  Ju«t  as  much  aa  the  real  of  u.i. 

Mr.  BYRNS,    Will  the  BPntleman  yield? 

Mr.  TRBJADWAY,    I  yield, 

Mr.  BVRNft.  I  want  to  Rsk  th«»  Brntlpman  if  hp  recently 
nubmttti>d  an  pnluuwto  for  fmnlturt*  or  a  rwjulMltlon  fur 
furnituw  fur  hi*  omof»  m  lhi»  Hoime  Ortlop  UuiUling.  and  If 
so,  whAt  was  U\p  vAlut»  of  th«  funutui^  h»  ii^qutmtrd  In  hla 
ifKjulKitum'i' 

Mr,  THRADWAY,  I  havr  tl\p  furniture  thnt  was  li»ft  In 
the  olTlro  by  my  frirnd  froju  Alttbttnm  lMi\  Ai.monI,  I  am 
a  girat  bcllcwr  \n  niul  lovrr  of  nntiqvion,  I  not  only  have 
old  f\»r«\ltu»'e  m  my  oHflce  but  m  my  own  home  and  made 
no  request  for  special  furni'diinK.n, 

Mr.  BYRNS.  1  have  undorslixxl  that  the  value  of  U\e 
furnlturr  requested  was  $1,700. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  again  expiiTd. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  TREADWAY.     Yes. 

Mr.  WILLIAM  E.  HULL.  But  there  are  two  rooms  to 
furnish  Instead  of  one  in  the  new  offlce  building,  so  that 
Instead  of  218  Members  you  are  taking  care  of  practically 
double  that  number. 

Mr.  TREADWAY.  We  have  218  men  going  into  that 
building. 

Mr.  WILLIAM  E.  HULL.  But  there  are  two  rooms  to 
furnish  for  each  man. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  ScHAFER)  there  were — ayes  13.  noes  73. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

GEORGE    WASHINGTON    BICENTENNIAL    COMMISSION 

For  an  additional  amount  for  the  George  Washington  Bicen- 
tennial Commission  for  the  fiscal  years  1932  and  1933.  InclUdln? 
the  same  objects  specified  under  this  head  In  the  Independent 
offices  appropriation  act,  1932,  $250,000. 

Mr.  KVALE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  in  order  to  ask  a  question  of  the  chairman  of  the  com- 
mittee. At  this  point  in  the  bill  the  accompanying  report 
shows  that  the  Budget  included  an  item  for  $20,000  on  re- 
quest of  the  Federal  Trade  Commission  for  the  stated  pur- 
pose of  securing  a  stenographic  record  of  the  hearings  being 
held  by  the  commission. 

That  item  does  not  appear  in  the  bill,  and  I  ask  the  chair- 
man to  make  a  statement  for  the  record  explaining  why  it 
was  omitted. 

Mr.  BYRNS.  That  item  included  $9,500  for  additional 
stenographic  work.  It  related  wholly  to  the  stenographic 
work  which  the  commission  has  been  doing  in  an  investiga- 
tion of  the  cottonseed-oil  industry,  most  of  which  has  taken 
place  in  the  State  of  Texas.  That  investigation  was  carried 
en  under  a  Senate  resolution,  a  resolution  with  which  the 
House  had  nothing  to  do.  The  request  for  the  additional 
sum  was  made  necessary  because  the  Federal  Trade  Com- 
mission had  used  some  of  the  appropriations  which  were 
given  it  for  investigations  along  other  lines,  in  carrying  on 
this  investigation  ordered  by  the  Senate  without  the  concur- 
rence of  the  House.  In  view  of  the  fact  that  it  was  alto- 
gether a  Senate  inquiry,  the  committee  felt  that  it  was  a 
proper  subject  to  leave  to  the  Senate  in  order  that  the 
Senate  may  imderstand  just  what  its  resolutions  are  costing 
and  that  the  Senate  might  put  it  in  if  it  sees  fit.  Of  course, 
if  there  is  a  proper  need  for  such  an  appropriation  I  have 
no  doubt  but  that  the  House  will  later  on  concur. 

Mr.  KVALE.  But  the  gentleman  and  the  committee  had 
nothing  in  their  minds  that  would  tend  to  show  any  desire 
to  slow  down  these  investigations? 

Mr.  BYRNS.    Not  at  alL 
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Mr.  KVALE.  Or  the  dlncmlnatlon  of  lnform«Uon  col- 
lected throuuh  theee  lnve«UvAtiona? 

Mr.  BYHNS.  Not  at  »U:  on  tht^  oontrAry,  And  1  ihtnk  I 
Rpenk  fur  the  oMumlttee,  and  eerUUnly  far  in.VMelf,  N^hen  I 
•AY  thnt  It  In  q\  r  Ut^irv  IhMt  tht'M^  invt^ti^ntlon.i  »hMU  v^ro- 
eeed  At  the  eArlteni  po«iiible  moiutuit  AtiU  iuftt  m  viioi^>y»iy 
%t\t\  eMrneMtly  %\  pomublt. 

Mr,  KVA1.R  I  thwnk  th«»  rh*ln«»n  »nd  withdvww  lh<» 
pro  furiuM  Aini^idment, 

Mr.  THKADV/AY,  Mr,  nmlrmttn,  1  t>ITrr  tl\o  foUowinn 
ivn\r»uln<pnt.  which  1  »r»u1  lo  ll\p  ilo.'^k  niul  Mk  u>  h^vp  rrmi, 

Th«»  Cl<^rk  rvpd  m  fulUnvs; 

nit\nt>«  "|i»ROono,"  Mrikt!»  «>ui  th»  ^witvu  inw^n  a  romm*  Aitd  \h» 
v»»ikI  for  lh»  puri\M«Hi  of  tho  ovuwtuiMiow  RftiM  KrhtMRry  JU,  IPiHii  " 

Mr.  TRKADVAY.  Mr,  Chntvniiuv  in  offrrlna  \hi!^  wnend- 
mrnt.  I  have  hastily  run  U\rou«h  (hr  ho«rUms  before  Uie 
Committee  on  Appropriations  ou  Uie  eieoine  WOvslilnBton 
Blcentermlal  Ccmniisslon.  where  the  director,  our  ctUleague, 
the  gentleman  from  New  York  I  Mr.  Bloom  1  appears  as  a 
witness.  He  provides  the  commit  Leo  with  such  information 
as  they  asked  for.  I  call  attention  to  one  or  two  items. 
There  is  one  fir  personal  services,  salaries,  amounting  to 
$283,613.78;  for  prinUng  and  binding,  $98,456;  for  stationery 
and  office  supples.  $17,328.  I  commend  to  the  attention  of 
this  committee  the  statement  provided  by  Mr.  Bloom  on 
page  36  of  the  committee  hearings.  There  has  been  a  total 
allotted  and  a])propriated  by  the  Bicentennial  Commission 
of  $835,716.02,  iUid  now  we  are  asked  to  appropriate  $338,000 
which  the  coramittee  cut  to  $250,000  in  this  deflciencj 
appropriation  l)ill. 

I  know  then;  is  no  American  citizen  who  does  not  want 
to  show  proper  respect  to  the  memory  of  George  Washing- 
ton and  the  commemoration  that  is  to  take  place  on  Feb- 
ruary 22.  but  I  submit  that  it  is  nothing  more  nor  less  than 
a  vaudeville  stunt  when  people  are  asked  to  put  covers  on 
their  spare  tires  on  the  back  of  their  automobiles  which 
carry  a  chrom?  of  George  Washington  upon  them.  I  sub- 
mit that  when  the  director  of  the  Bicentennial  Commission 
has  his  photograph  taken  with  numerous  trinkets  that  are 
to  be  sold  to  the  public  throughout  the  country  this  year, 
it  is  lowering  the  memory  of  George  Washington  among 
the  people  of  the  country. 

I  heard  the  listinguished  director  make  an  address  a  few 
nights  ago  whrrein  he  bragged  that  tiie  commission  in  hall 
a  minute's  time  could  locate  every  organization  in  every 
place  where  th'jre  is  a  post  office  in  the  United  States.  What 
in  the  name  cf  all  that  is  good  has  that  to  do  with  com- 
memorating tl-e  two  hundredth  anniversary  of  the  birth  of 
George  Washington?  There  is  a  suite  of  offices  and  the 
director  Is  prcud  of  the  fact,  occupying  an  entire  floor  in 
one  of  the  offlte  buildings  down  town.  The  rents  are  put  in 
here  at  $15,30f:  up  to  the  close  of  this  fiscal  year.  What  is 
there  to  it  in  honor  of  the  memory  of  George  Washington? 
The  matter  his  gone  so  far  as  for  us  to  have  received 
through  the  m;iils  under  the  frank  of  the  Bicentennial  Com- 
mission an  adA-ertisemejit  of  a  publication  urging  people  to 
subscribe  to  that  publication. 

Mr.  BLOOM     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADS V AY.  No;  I  prefer  to  complete  my  statement. 
I  am  making  a  correct  statement  and  the  gentleman  can 
make  his  o\^ti.  I  submit  that  no  matter  whether  the  gen- 
tleman from  N>w  York  IMr.  Bloom]  approved  it  or  not,  this 
advertisement  should  not  have  been  sent  to  a  single  Member 
of  Congress  vnder  the  franked  envelope  of  the  George 
Washington  Bicentennial  Commission. 

I  have  both  the  advertisement  and  the  frank  envelope  to 
prove  what  I  am  saying.  That  is  the  sort  of  propaganda 
that  is  going  around  the  country  to-day  in  the  name  of  the 
celebraUon  of  ;he  memory  of  George  Washington. 

I  Here  the  gsvel  fell.] 

Mr.  BLOOM  Mr.  Chairman,  ladies,  and  gentlemen,  I  very 
much  regret  IYaI  my  colleague  [Mr.  TreadwayJ  has  brought 
up  certain  questions  which  I  am  compelled  to  answer,  because 
I  feel  the  gentleman  is  very  much  mistaken.    The  gentleman 


U  mtaUken  in  hit  ImI  itniMfnenl.  whertln  h«  myi  th«l  Um 

conui^lulon  or  thf  mmoc late  dir«<<tor  wni  out  ai\yU>inii  uixter 
iho  frunk  or  under  ti\e  iienalty  envolupe  thi^  •huuld  wA 
have  boen  to  Miit  uul.  I  would  b«  f lad  lu  yield  U>  U\9  ii«n« 
tlrmun  wi  any  Www  Hd  can  uxk  any  qutvttlon  he  wUUm.  I 
«iu  willina  to  be  inltMTupled, 

Mr  TlilCADWAY,  I  did  uut  ylt>td  U)  th»  iioi\UMnMi  wlUlt 
I  WA«  niMHtkiutf,  aiut  hv  U  v«ry  ouurtvou*  to  yiviU  tu  inv, 

M)  aUH>M  1  Mw  Mlad  ta  ylftlU  to  U\p  ii^iUlMuan,  X 
would  \[kp  to  nay  riuhl  now  Umt  it  I  atu  Nlvrn  (iuA\Um\1  tlmt 
1  ithull  b(>  plcaNtHi  \4i  ktaiHl  hnrt  uxA  ahuwiM*  vv«ry  quMtUua 
UkMl  any  MmnU<  r  of  Uw  Uou»e  would  Uk»  tu  Mk  me,  1 
WHut  lo  hax-v  U  underoivxHl  by  pveryoiH^  iu«t  exiicUy  whai  w« 
arr  d(tinit  I  do  not  want  to  dmi^l  lu  p»rkO(MUU*Ni,  It  anyxuM 
brinus  up  a  quealiun  ami  t  am  couip^Ued  \*>  aiviw«r,  I  want 
>n)u  (o  know  that  Uure  Is  noUUnu  pertoival  in  It  at  all. 

Mr.  THKADWAY,  r>)es  the  Brntlcman  say  'ihat  1  did  not 
rroolN-e  at  my  home  In  Stockbrldge,  Mass.,  a  circular  adver- 
tisement of  a  publication  under  the  auspices  t>f  tht  gentle- 
man's commission,  included  In  a  frank  envelope  trom  them? 
Mr.  BLOOM.  May  I  answer  that  by  asking  the  gentleman 
a  question?  Does  the  gentleman  refer  to  the  Literary 
Digest  ? 

Mr.  TREADWAY.    I  do. 

Mr.  BLOOM.  Mr.  Chatrman,  ladies,  and  gentlemen,  I  am 
very  glad  the  gentleman  asked  this  question  and  I  am  going 
to  answer  it  and  prove  that  the  gentleman  is  entirely  mis- 
taken, and  it  was  the  gentleman  from  Massachusetts  [Mr. 
Tread  WAY]  who  violated  the  law  by  sending  this  paper  to 
himself. 

Mr.  TREADWAY.  I  beg  the  gentleman's  pardon.  I  never 
did  it. 

Mr.  BLOOM.  Will  the  gentleman  allow  me  to  answer? 
Please  remember  that  I  am  not  personal  in  this,  but  I  want 
to  prove  that  we,  the  commission,  are  right.  The  gentleman 
can  attack  me.  I  am  willing  to  be  attacked. 
Mr.  TREADWAY.  Oh.  not  personally. 
Mr.  O'CONNOR.  Mr.  Chairman,  a  point  of  order.  May 
we  have  the  rules  of  the  House  observed,  that  if  a  gentleman 
wishes  to  interrupt,  he  should  first  address  the  Chair  and 
then  ask  the  other  gentleman  if  he  will  yield? 

The  CHAIRMAN.  The  Chair  will  enforce  the  rules. 
Mr.  BLOOM.  Now,  gentlemen,  this  is  what  happened: 
The  Literary  Digest  is  spending  a  lot  of  money  in  having  an 
es.say  contest  with  reference  to  the  different  phases  and 
events  in  the  life  of  Gen.  George  Washington.  They  sent 
to  the  commission  by  express  several  hundred  of  those 
papers  showing  what  they  were  domg,  and  when  we  received 
the  papers  we  wrapped  them  up  and  sent  one  to  each  Mem- 
ber by  hand  delivery.  How  did  we  send  them?  We  had  a 
boy  go  up  in  a  taxicab  and  deliver  them  at  the  House  Office 
Building.  They  were  not  sent  through  the  mails;  nothing 
like  that,  but  they  were  delivered  by  a  boy  in  axi  envelope  or 
in  a  package  carrying  the  name  of  the  Bicenteimial  Com- 
mission. The  gentleman  from  Massachusetts  [Mr.  Tread- 
way]  had  left  word  with  the  Postmaster  at  the  House  Office 
Building  that  all  mail  in  his  box  or  mail  delivered  to  him  in 
care  of  the  House  OflBce  Building  should  be  .»«nt  to  him  at 
his  home  in  Massachusetts,  so  the  Postmaster  forwarded  the 
envelope  to  the  gentleman  in  Massachusetts  and  the  gentle- 
man in  Massachusetts,  wanting  to  help  us  out  very  much, 
wrote  to  the  postmaster  that  we  had  dlsobeyc<i  the  law.  So 
we  locked  it  up  and  said  to  the  postmaster,  "  No;  we  did  not 
disobey  the  law,  but  the  gentleman  from  Masisachusetts  dis- 
obeyed the  law."     [Applause.] 

Now,  let  us  be  fair  about  all  of  this.  As  I  sjiid  at  the  out- 
set, you  may  ask  me  any  questions  you  want  to  and  I  will 
try  to  answer  them. 

May  I  answer  the  question  with  reference  to  the  tire 
covers?  We  have  heard  of  that  often.  The  commission  had 
no  more  to  do  with  it  than  any  of  you  Membtjrs  did.  When 
Colonel  Grant  and  I  were  aissociate  directors  a  gentle- 
man came  in  and  said.  "  What  do  you  think  of  this?  "  show- 
ing us  a  tire  cover.  And  we  both  agreed  that  it  might  be  a 
good  advertisement  at  that  time.  The  commission  did  not 
buy  any.    We  had  nothing  to  do  with  it.    They  are  still  sell- 
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ln«  them,  aelUng  them  an  over  the  coimtry.  The  only  thiitg 
I  did  watf  personally  to  buy  a  lot  of  them  and  give  them  to 
you  gentlemen  for  nothing.    That  is  all  I  did. 

Now.  may  I  answer  the  gentleman  with  reference  to  t]|e 
trinkets? 

[Here  the  gavel  fen.] 

Mr.  BYRNS.  Mr.  Chairman,  the  gentleman  from  N0w 
York  [Mr.  Bloom],  who  has  rendered  distinguished  servite 
In  this  matter,  was  imavoidably  kept  from  the  House  on 
yesterday  when  this  matter  was  under  general  debatje. 
nierefore,  the  gentleman  did  not  have  an  opportunity  to 
speak  on  this  subject,  and  I  ask  unanimous  consent  that  the 
gentleman  from  New  York  be  given  15  additional  minutes,  )n 
view  of  the  facts  I  have  stated. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tl^» 
gentleman  from  Tennessee  [Mr.  Byrns]? 

There  was  no  objection. 

Mr.  VESTAL.    Will  the  gentleman  3rleld? 

Ur.  BLOOM.    Yes. 

Mr.  VESTAL.  When  the  gentleman  spoke  about  spendiiig 
his  good  money  to  help  these  folks,  did  he  mean  the  corm- 
mlsslon's  money  or  his  own  money? 

Mr.  BLOOM.  My  own  money.  I  bought  these  tire  covets 
myself.  If  you  do  not  agree  with  me  that  it  was  a  good 
thing,  you  and  I  differ;  but  the  commission  had  nothing 
to  do  with  it.  It  was  just  an  idea  which  Colonel  Grant  ai^d 
I  personally  thought  was  good. 

Now.  let  me  explain  to  you  about  these  trinkets  with  whicjh 
the  gentleman  from  Massachusetts  5aid  I  had  my  pictufe 
taken.  I  want  to  say  right  now  thac  we  have  been  trying 
all  along — that  is.  this  commission  has — to  bring  about  a 
better  condition  in  the  unemployment  situation  of  this  couii- 
try,  so  as  to  have  more  people  employed  in  manufacturing 
goods.  This  commission  could  not  receive  or  could  not  gf  t 
a  sufficient  amount  of  money  to  do  it.  If  you  made  an  ai^- 
propriation  of  $25,000,000,  you  could  not  get  what  the  com- 
mission Is  getting  now  without  the  expenditure  of  practically 
any  money.  We  figure  that  directly  and  indirectly  through- 
out this  coimtry  we  have  placed  in  employment  at  least 
500.000  people,  and  I  am  going  to  prove  that  to  you  if  yc»u 
give  me  the  time. 

Let  me  read  to  you  a  letter  coming  from  the  Noma  Elee- 
tric  Corporation  dated  Etecember  15.  These  people  are  man- 
ufacturing what  they  call  a  shrine.  I  want  to  say  right  her^, 
Mr.  Chairman,  that  we  have  invited  each  and  every  Membfr 
to  call  at  headquarters  in  order  to  see  just  what  the  con^- 
mlssion  is  doing. 

We  wanted  you  to  come  because  we  knew  that  if  you  canie 
there  once  and  saw  what  this  commission  is  doing  and  ho)iv 
it  is  spending  your  money,  you  would  have  no  criticism  0f 
our  work.  Let  me  tell  you  right  now  that  every  dollar  aqd 
every  cent  tliat  is  expended  by  this  commission  goes  throu^ 
four  hands  and  is  checked  off  by  four  different  people  ar^d 
finally  goes  to  Senator  Fiss,  who  approves  or  disapproves  ^f 
the  expenditure.  Up  to  date  we  have  not  had  objection  to 
any  bill  that  has  ever  been  presented  to  this  committer. 
This  letter  from  the  Noma  Electric  Corporation  to  which  I 
have  just  referred  says  this,  amongst  other  things: 

In  the  sincere  thought  of  fxirtherlng  the  ideals  of  your  comini$- 
■ton  and  the  Interest  of  msilntalnlng  employed  our  present  work- 
tn,  as  well  as  many  thousands  of  new  ones  It  will  be  necefsaiy 
to  hire,  this  corporation,  the  largest  in  its  industry  in  America. 
h«rewlth  places  Its  entire  resources  and  strength  behind  the  greit 
eOort  to  distribute  thousands  upon  thousands  of  these  George 
Washington  shrines  to  every  part  of  this  country  and  to  as  many 
foreign  countries  as  it  wiU  be  possible  to  reach.  ' 

Then  it  continues: 

Tour  worthy  suggestion  of  using  unemployed  American  Legio^i 
men  as  weU  as  other  unemployed  men  in  the  sales  distribution  ()f 
these  shrines  Is  heartUy  accepted.  We  wiU  work  out  a  special 
plan  to  enable  such  unemployed  men  to  earn  a  sizeable  wag^. 
It  Is  our  opinion  thousands  of  such  men  can  be  employed  through- 
out the  country.  j 

The  reason  we  hav«  these  trinkets  and  the  reason  we  aile 
asking  these  people  to  get  out  all  the  different  kinds  of  lit^ 
ermture  Is  to  get  than  to  employ  people,  thereby  advancing 


the  celebration.  That  is  what  we  are  trying  to  do.  We  can 
convince  any  Member  of  this  House  that  we  are  doing  it  and 
can  give  you  a  list  of  the  different  manufacturers. 

Mr.  O'CONNOR.    Will  the  gentleman  neld? 

Mr.  BLOOM.    Yes. 

Mr.  O'CONNOR.  As  to  these  shrines,  is  it  correct  that 
this  company  itself  sells  them  and  the  commission  does  not? 
That  is  correct,  is  it  not? 

Mr.  BLOOM.    That  is  absolutely  correct. 

Mr.  O'CONNOR.  Is  it  also  correct  that  you  control  the 
price  on  them? 

Mr.  BLOOM.    Absolutely. 

Mr.  O'CONNOR.  And  you  will  not  permit  them  to  sell 
them  at  what  you  think  is  an  exorbitant  price? 

Mr.  BLOOM.  Yes.  I  want  to  say  this,  that  as  soon  as 
anything  is  submitted  to  the  commission  we  approve  or  dis- 
approve of  it  in  this  way:  If,  for  instance,  the  likeness  of 
General  Washington  is  satisfactory  to  the  ccmmis.sion.  we 
say  so.  It  is  not  I  personally,  but  it  is  the  commission  that 
decides.  If  the  likeness  is  correct,  then  the  historian  cor- 
rects the  data;  if  these  are  correct,  then  we  make  the  manu- 
facturers put  a  price  on  it.  If  they  say,  "  Well,  we  are  going 
to  sell  this  for  $5."  we  say.  "  That  is  too  high."  We  realize 
that  once  we  approve  of  something,  they  can  go  out  and  per- 
haps sell  it  at  a  higher  price  than  if  they  did  not  have  the 
approval  of  the  commission. 

So  we  make  them  get  our  approval  in  advance.  But  re- 
member this:  We  are  not  commercial:  we  do  not  handle  any 
money,  and  when  I  say  "  we  "  I  mean  the  commission.  We 
have  nothing  to  sell.  You  could  not  buy  anything  from  us 
at  any  price,  but  if  you  want  to  buy  anything  dii'ect  from 
the  manufacturers  that  we  distribute  ourselves  we  allow 
you  to  buy  it  at  the  same  price  at  which  it  is  sold  to  the 
Government.  For  example,  if  you  wanted  to  buy  any  of  the 
Washington  art  plates  that  are  distributed  throughout  the 
country,  then  the  manufacturer  or  the  printer  must  sell  you 
one  or  five  hundred  thousand  or  a  milhon  at  the  same  price 
at  which  he  sells  to  the  Government.  So  we  are  not  com- 
mercially interested  in  it  one  way  or  the  other.  I  now  yield 
to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  The  gentleman  stated  that  one  of  the 
purposes  of  the  commLssion  wsis  to  find  emplojTnent.  It  was 
my  understanding  that  this  commission  was  set  up  for  the 
express  purpose  of  putting  on  a  dignified  celebration  com- 
memorating a  great  event,  and  if  the  gentleman  and  his 
commission  are  holding  themselves  out  as  an  emplojTnent 
agency,  as  an  employment  bureau,  or  possibly  posing  as  a 
part  of  the  reconstruction  program,  they  are  in  error,  be- 
cause that  is  not  within  the  scope  of  the  authority  of  the 
act  creating  the  commission.    That  was  my  thought. 

Mr.  BLOOM.  I  have  never  brought  that  out  before  and  I 
would  not  have  brought  it  out  now  had  not  the  gentleman 
from  Massachusetts  mentioned  these  facts.  Naturally  I 
defended  our  actions.  We  are  not  concerned  about  the  sale 
of  any  of  these  things,  but  we  are  concerned — not  through 
pubhcations,  through  the  press,  or  through  advertising — In 
trying  to  give  as  many  people  employment  as  we  possibly 
can.  Probably  that  is  not  functioning  in  accordance  with 
the  act.  but  if  we  can  do  it,  I  hope  that  gentleman  will  not 
object  to  our  trying  to  do  it. 

Mr.  MICHENER.  My  only  objection  is  this:  According 
to  the  gentleman's  statement,  the  commission  in  some  man- 
ner has  given  its  approval  to  some  of  these  commodities 
which  are  being  sold  throughout  the  country.  I  referred 
yesterday  to  the  George  Washington  Bicentennial  Commis- 
sion Costumes  (Inc.)  and  to  the  fact  that  statements  are  go- 
ing over  the  country  to  the  effect  that  the  Congress  of  the 
United  States  is  spending  miUions  of  dollars  in  advertising 
this  celebration. 

In  some  of  our  districts  there  is  a  reaction.  We  do  not 
feel  at  this  particular  time  that  the  Congress  of  the  United 
States  should  be  spending  millions  of  dollars  to  advertise 
the  fact  that  George  Washington  lived,  and  according  to 
the  gentleman's  statement  this  material  has  gone  out  with 
his  approvaL 
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Mr.  BLOOM.  It  is  not  Congress  but  the  manufacturers 
who  are  spendirg  this  money  in  advertising.  We  wrote  to 
the  firm  that  th?  gentleman  has  mentioned,  after  some  one 
called  our  atteiition  to  some  of  their  statements,  telling 
them  they  would  have  to  stop  making  them.  The  letter  was 
written  on  Dece  nber  29.  We  told  them  that  some  of  their 
statements  were  bringing  about  a  little  bit  of  comment  on 
the  part  of  somj  people  with  reference  to  the  Government 
spending  all  this  money.  The  Government  is  not  spending 
this  money. 

If  you  allow  the  commission  all  that  it  has  asked  up  to 
the  end  of  the  celebration,  which  is  beyond  this  fiscal  year, 
because  the  cele  oration  is  to  be  extended 

Mr.  MICHENlilR.  How  long  does  the  commission  expect 
to  operate? 

Mr.  BLOOM.    Until  Thanksgiving  Day  of  this  year. 

Mr.  MICHEN1]R.  How  much  money  is  now  in  the  Treas- 
ury unexpended .' 

Mr.  BLOOM.  Unencumbered,  $161,021.64;  encumbered, 
$291,718.32. 

Mr.  MICHENlilR.  Then  you  have  $161,000,  in  round  num- 
bers, unencumb<'red? 

Mr.  BLOOM.     Yes. 

Mr.  MICHENiilR.  So  that  if  the  provision  in  the  pending 
bill  were  stricken  out  entirely  you  would  have  $161,000  with 
which  to  finish  your  advertising  and  close  up  business. 

Mr.  BLOOM.  I  would  not  say  advertising,  because  we 
do  not  advertise.  There  is  no  advertising  in  this.  We  have 
not  spent  one  tent  for  that  purpose.  We  have  spent  the 
money  for  papers  and  documents  that  the  gentleman's 
State,  as  well  as  every  other  State,  is  clamoring  for.  If  you 
do  not  allow  us  to  continue  and  to  fill  the  orders  that  we 
expect  to  get  between  now  and  the  end  of  this  fiscal  year, 
then,  we  might  just  as  well  stop. 

Mr.  MICHEKSR.  That  is  what  I  mean.  If  we  stopped 
right  now  you  will  not  be  prevented  from  fulfilling  any 
obligations,  but  you  will  be  prevented  from  filling  the  orders, 
as  the  gentlemaa  puts  it,  which  you  expect  to  get  later. 

Mr.  BLOOM.  No;  just  the  reverse.  If  we  do  not  get 
this  appropriation  now  we  can  not  fill  the  orders  that  we 
have  on  hand  at  the  present  time.  This  appropriation  is 
not  to  extend  boyond  the  end  of  this  fiscal  year,  and  it  is 
necessary  to-day  to  finish  the  orders  and  to  get  out  the 
publications  that  we  are  supposed  to  get  out. 

The  gentleman  from  Michigan  will  remember  that  he 
wrote  me  for  a  lot  of  thmgs  several  weeks  ago  or  several 
months  ago  that  I  could  not  fill,  because  I  have  not  the 
money. 

Mr.  MICHENER.  Wait  a  minute.  The  gentleman  has 
just  referred  to  our  correspondence 

Mr.  BLOOM.  I  said  that  the  gentleman  WTOte  to  me 
about  publications  and  I  could  not  fill  his  orders. 

Mr.  MICHENER.  Yes;  I  wrote  to  the  gentleman  about 
those  pictures.  The  gentleman  kept  calling  me  up  and 
writing  me  and  telling  me  I  had  not  sent  out  this  material, 
and  wanted  to  know  why  I  was  not  sending  it  out.  and, 
finally.  I  talked  with  some  one  down  there  and  told  him 
that  I  viewed  this  matter  jU6t  as  I  did  the  free-seed  dis- 
tribution, that  I  always  opposed  the  appropriation  for  free 
seed  and  did  everything  I  could  to  prevent  the  appropriation, 
but  after  the  appropriation  was  made  and  my  quota  was 
allotted  to  me.  I  then  sent  that  quota  uut  to  my  district 
because  it  would  be  no  saving  to  the  Government  if  I  did  not 
send  it  out. 

Mr.  BLOOM.  Would  the  gentleman  permit  me  right  here, 
or  would  the  gentleman  have  any  objection  if  I  read  a  couple 
of  his  letters? 

Mr.  MICHENER.  Not  a  bit;  whether  I  wrote  them  or  my 
secretary  wrote  them. 

Mr.  BLOOM.  I  would  rather  not  read  them  if  the  gen- 
tleman has  any  objection. 

Mr.  MICHENER.  No;  I  will  be  very  glad  to  have  the  gen- 
tleman read  them. 

Mr.  BLOOM.    This  Is  dated  December  10. 

Washington  Bicentennial  Commission. 

Gentlemen:  Prof.  Fred  C.  Fisher.  Deputy  Commissioner  of 
Schools,    of    2615    Barlvun    Tower,    Detroit,    Mich.,    has    ask^ed    for 


the   following   publications  to  be   distributed  to   the  rurml   and 

smaller  village  schools  of  Waj-ne  County: 

One  hundred  and  llfty  portraits  of  George  Washlikgton — 

That  is  the  one  the  gentleman  just  referred  to. 
Mr.  MICHENER.    Yes;  and  that  was  after  our  talk. 
Mr.  BLOOM.    And  these  are  the  things  the  gentleman  did 
not  just  refer  to: 

One  hundred  and  fifty  handbooks  of  the  Geory^  Washlnirton 
Appreciation  Course:  160  copies  of  each  of  the  following  Wash- 
ington pamphlets: 

One  hundred  and  fifty  copies  of  Frontier  Background  of  Wash- 
ington's Career,  150  copies  of  Washington  the  Man  of  Mind.  150 
copies  of  Tributes  to  Washington,  150  copies  of  Washington  the 
Farmer.  150  copies  of  Washington  as  a  Religious  Man.  150  copies 
of  Washington  the  Colonial  and  xJatlonal  Statesman.  160  copies  of 
Washington  and  the  Constitution.  150  copies  of  Washington  as 
President.  150  copies  of  Washington.  Proprietor  of  Mount  Vernon, 
150  copies  of  Washington  the  Military  Man,  150  copies  of  Wash- 
ington the  Traveler.  150  copies  of  Washington  the  Business 
Man,  150  copies  of  Washington  as  Engineer  and  City  Builder.  150 
copies  of  Washington.  Home  and  Fraternal  Life,  150  copies  of  Race 
Elements  in  Washington's  Time.  150  copies  of  Classified  Wash- 
ington Bibliography. 

I  am  inclosing  addressed  franks  and  if  you  need  more  franks 
and  will  advise  me.  I  shall  be  pleased  to  send  them. 
Yours  truly, 

Babl  C.  MicixKNn,  M.  C. 

During  the  reading  of  the  letter — 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  MICHENER.  Mr.  Chairman,  I  ask  unfinimous  con- 
sent that  the  gentleman  may  have  15  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

After  the  reading  of  the  letter — 

Mr.  MICHENER.  May  I  ask  the  gentleman  a  question 
following  that? 

Mr.  BLOOM.    Certainly. 

Mr.  MICHENER.  Those  are  the  pubhcations  that  the 
gentleman  has  been  advertising  and  which  the  gentleman 
has  claimed  he  would  send  out. 

Mr.  BLOOM     Yes. 

Mr.  MICHENER.  The  gentleman's  commission  sent 
word  to  this  Detroit  official  that  they  were  not  getting  their 
quota  and  that  they  were  entitled  to  these  things  and  then 
they  wrote  to  me  and  after  explaining  my  situation  to  the 
gentleman  I  said  that  if  these  things  were  issued  I  wanted 
them  sent  there,  is  not  that  correct? 

Mr.  BLOOM.  Yes;  that  is  correct;  but  further  answer- 
ing the  gentleman's  question — I  suppose  we  will  let  the  let- 
ters drop  now,  although  I  have  more  of  them,  but  there  is 
no  use  putting  them  all  in  the  Record. 

Ml-.  MICHENER.  You  may  put  them  all  in  if  you  want 
to. 

Mr.  BLOOM.  No;  but  here  is  the  idea.  I  want  to 
answer  the  gentleman's  question. 

I  win  answer  the  question  this  way.  A  few  minutes  ago 
the  gentleman  from  Massachusetts  stated  that  We  could  at 
the  bicentennial  headquarters  tell  you  anything  about  the 
United  States  in  less  than  half  a  minute.  I  do  not  have  to 
be  at  headquarters  to  do  that.  Now,  is  there  anything 
about  the  State  of  Michigan  that  the  gentleman  wants  to 
know? 

Mr.  MICHENER.  If  all  Members  got  these  pubhcations 
as  I  did  and  under  the  conditions  I  got  them,  it  would  not 
change  the  conditions. 

Mr.  BLOOM.     You  wrote  for  them. 

Mr.  MICHENER.    If  you  have  printed  those  books 

Mr.  BLOOM.  We  have  not  printed  them.  I  am  trying 
to  get  the  money  to  print  them. 

Mr.  MICHENEIR.  You  wrote  various  parties  asking  them 
to  send  them  out;  and  if  they  did  not,  you  called  them  by 
telephone  and  wrote  us  letters  asking  us  why  we  did  not 
send  them  out.  I  said  that  I  treated  the  matter  as  I  did 
the  free  seeds,  that  if  they  were  going  to  be  sent  out  then 
I  would  send  them  out. 

Mr.  BLOOM.  Let  us  plant  the  seed  right  there.  Let  us 
see  when  you  or  any  other  Member  has  ever  received  a 
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letter  from  the  commission  with  reference  to  anything  dise 
except  the  things  we  wanted  you  to  send  out.  In  ot^er 
words,  we  have  been  fair  to  each  and  every  Member  of 
Congress.  We  have  not  taken  It  on  ourselves  to  send  thiiigs 
out  in  the  name  of  the  commission.  We  wanted  each  ^nd 
every  Member  to  send  them  out  under  their  own  franki  in 
their  own  districts.  We  liave  not  written  to  the  Membjers 
about  the  things — you  wrote  to  us.  i 

Mr.  SMITH  of  Idaho.     Will  the  gentleman  yield? 

Mr.  BLOOM.    Certainly. 

Mr.  SMITH  of  Idaho.  I  am  curious  to  know  why  other 
Members  of  Congress  have  not  been  favored  with  tl^ese 
things. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  from  New  York  were  to 
furnish  to  the  other  434  Members  of  Congress  as  m^ny 
periodicals,  and  in  the  quantities  asked  for,  as  the  gentlenian 
from  Michigan  has  requested  him  to  send  to  his  Michigan 
district,  how  much  money  would  he  have  to  hate? 
[Laughter.  1  I  want  to  compliment  the  gentleman  from  I^ew 
York  on  the  eflBcient  way  in  which  he  has  handled  this  Job. 
[Applause.]  And  I  want  to  say  that  every  letter  I  h|Lve 
written  to  him,  whether  important  or  not,  has  brought  |an 
immediate  answer. 

Mr.  BLOOM.    I  thank  the  gentleman. 

Mr.  TREADWAY.     Has  the  gentleman  from  New  Y 
finished  with  the  gentleman  from  Michigan? 

Mr.  BLOOM.  I  do  not  know.  What  I  want  to  know)  is 
whether  the  gentleman  from  Michigan  has  finished  with 
me.     [Laughter.]  : 

Mr.  MICHENER.  Let  me  say  that  I  have  15Q  rural  schoiols 
in  Wajme  County,  which  is  in  my  district,  and  there  ar^  a 
great  many  more  schoolrooms  in  my  district.  ' 

Mr.  BLOOM.  Does  the  gentleman  want  to  know  h|ow 
many  there  are?    He  has  2.414  schoolrooms  in  his  district. 

Mr.  MICHENER.  I  said  that  I  had  150  rural  schoolroo^ 
In  Wayne  County.  i 

Mr.  TREADWAY.  I  hope  the  gentleman  will  pardon  tny 
Interruption.  I  only  rise  at  this  time  to  call  his  attention 
to  what  was  said  about  my  use  of  the  frank.  I  think  the 
gentleman  referred  directly  to  me.  j 

Mr.  BLOOM.    Yes.  I 

Mr.  TREADWAY.  I  would  like  very  much  to  have  the 
gentleman  examine  this  envelope  and  see  if  there  is  ^ny 
evidence  whatsoever  that  I  had  anybody  forward  that  En- 
velope to  me. 

Mr.  BLOOM.    This  envelope  bears  out  exactly  what  I  s4id 

Mr.  TREADWAY.     Oh,  no. 

Mr.  BLOOM.    I  am  answering  the  gentleman. 

Mr.  TREADWAY.  Go  ahead.  I  want  to  show  the  gen- 
tleman the  contents:  I  want  the  House  to  see  the  envelope 
that  I  received  and  the  articles  in  it. 

Mr.  BLOOM.    Perfectly  right. 

Mr.  TREADWAY.  It  is  an  envelope  addressed  to  me  ^nd 
postmarked  in  Washington.  There  is  the  postmark  in  (he 
comer  [indicating]. 

Mr.  BLOOM.    Perfectly  right 

Mr.  TREADWAY.    Just  let  me  alone. 

Mr.  BLOOM.  I  just  want  to  bear  the  gentleman  <>ut 
where  he  is  right,  and  then  I  will  tell  him  later  where  jhe 
is  wrong.  | 

Mr.  TREADWAY.  I  should  be  very  glad  to  hear  that 
later  on.  Some  gentleman  asked  me  about  the  envelojje. 
There  it  Is.  Here  is  the  mark,  posted  in  Washington  on 
October  17,  1931.  and  it  is  the  envelope  of  the  Unit»ed 
States  Commission  for  the  Celebration  of  the  Two- 
hundredth  Anniversary  of  the  Birth  of  George  Washington, 
Washington  Building,  Washington.  D.  C.  "  Official  busings. 
Penalty  for  private  use  to  avoid  payment  of  postage,  $300/' 
Here  are  the  contents:  A  copy  of  the  Literary  Digest  |of 
September  19,  1931,  and  a  circular  of  the  Uterary  Dige^, 
headed.  "  Celebration  of  the  Two-hundredth  Anniversary  (of 
the  Birth  of  George  Washington,"  with  a  letter  addressed 
to  "  Dear  friend  "—a  perfectly  straight  advertising  propor- 
tion and  nothing  else,  and  it  goes  on  with  a  continuatipn 
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of  the  advertisement,  but  the  little  Joker  in  the  thing  is 
here,  that  in  order  for  these  schools,  of  which  our  friend 
from  Michigan  has  such  a  large  list,  to  participate  in  these 
efforts  to  secure  the  prizes  offered  by  the  Literary  Digest, 
the  condition  is  that  every  class  that  sends  in  25  or  more 
school  subscriptions  to  the  Literary  Digest  for  the  term 
of  the  first  semester,  "  price,  6  cents  per  copy,"  will  be 
presented  with  two  beautiful  and  specially  designed  pins, 
which  are  illustrated  here.  In  other  words,  a  straight  effort 
on  the  part  of  the  Literary  Digest  to  use  the  name  of  the 
Bicentennial  Commission  in  order  to  secure  subscriptions 
to  that  publication.     Then,  furthermore 

Mr.  BLOOM.  Oh,  I  yielded  for  a  question  and  not  a 
speech. 

Mr.  O'CONNOR.  I  am  wondering  whether  the  gentleman 
from  New  York  realizes  that  the  gentleman  from  Massachu- 
setts is  taking  up  all  of  his  time. 

Mr.  BLOOM.     I  just  objected  to  it. 

Mr.  TREADWAY.  Let  me  just  ask  whether  or  not  offi- 
cially you  allow  the  Literary  Digest  to  receive  from  your 
office  assistance  or  suggestions  which  are  marked  "  furnished 
free  by  the  Bicentennial  Commission,"  and  "  photographs  by 
courtesy  of  the  George  Washington  Bicentennial  Commis- 
sion "?  Also,  kindly  explain  why  those  two  publications 
should  have  been  received  in  a  franked  envelope. 

Mr.  BLOOM.  All  right.  Mr.  Chairman  and  gentlemen  of 
the  House,  it  bears  out  everything  I  said  at  the  start. 
Naturally  we  have  only  one  kind  of  envelopes  and  all  have 
the  same  wording  on  them.  These  articles  were  sent  out 
in  this  envelope  but  were  not  delivered  through  the  mail. 
They  went  in  this  way  up  to  the  House  Office  Building,  the 
same  as  you  gentlemen  receive  many  kinds  of  material. 
This  is  not  anything  new,  and  we  knew  that  we  had  no  right 
to  send  that  out  through  the  mail.  We  sent  them  up  to 
the  House  Office  Building  and  they  were  put  in  the  Members' 
box,  but  the  gentleman  from  Massachusetts  was  away  at 
that  time  and  he  left  word  that  all  of  his  mail  should  be 
forwarded  to  him  wherever  he  was. 

Mr.  MORTON  D.  HULL.     Is  the  envelope  readdressed? 

Mr.  BLOOM.     No. 

Mr.  TREADWAY.    It  is  plainly  addressed. 

Mr.  BLOOM.  This  calls  my  attention  to  a  fact  so  that 
now  I  know  that  I  am  right.  [Laughter.]  This  went  over 
to  the  House  Office  Building  post  office,  but  it  is  addressed 
to  Stockbridge,  Mass.,  and  was  mailed  from  over  there.  This 
did  not  go  in  the  mails  from  the  commission  office.  We 
had  nothing  at  all  to  do  with  mailing  this.  An  investigation 
which  we  asked  the  post-office  authorities  to  make  confirms 
this  statement  exactly.  Let  me  answer  your  other  questions, 
please. 

Mr.  TREADWAY.     Just  a  moment. 

Mr.  BLOOM.     No,  no:  let  me  answer. 

Mr.  TREADWAY.     You  did  not  answer  the  first  one. 

Mr.  BLOOM.  I  will  answer  anything  you  want.  This  Is 
an  advertisement  for  the  Literary  Digest's  national  school 
essay  prizes  for  the  bicentennial  celebration. 

Mr.  McGUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLOOM.  In  just  a  moment.  Now,  the  help  or  sug- 
gestions— get  this,  this  is  what  he  has  been  puzzled  about 

the  help  or  suggestions  furnished  free  by  the  George  Wash- 
ington Bicentennial  Commission,  Washington  Building,  are 
what  we  advertised  for. 

That  is  what  this  literature  is  for— to  send  out  to  the 
students,  to  the  teachers,  to  the  pupils  throughout  the 
coimtry.  to  give  them  suggestions  about  George  Washing- 
ton. We  are  cooperating  in  exactly  the  same  way  with 
scores  of  other  magazines  and  newspapers.  It  all  helps  the 
celebration.  Why  are  we  getting  out  this  literature?  Let 
me  tell  you.  If  you  want  to  see  our  literature,  I  have  a 
big  package  underneath  the  table  there.  We  have  gotten 
out  for  the  first  time  in  the  history  of  our  country  an  appre- 
ciation course  of  how  to  teach  the  teachers  of  this  country 
to  teach  the  pupils,  the  children,  the  country,  the  history 
of  George  Washington  and  the  history  of  our  country,  ac- 
cepted in  the  universities  and  colleges,  and  if  there  is  any 
Member  of  Congress  here  who  wants  to  know  what  his  State 
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has  done  or  any  other  State  with  reference  to  this  matter, 
I  can  tell  it  to  you  in  half  a  minute. 

II  people  whoBe  Interest  is  aroused  by  newspapers  or 
magazines  write  to  the  commission  on  any  question  that 
they  want  to  know  something  about  concerning  the  hfe  of 
George  Washington,  naturally  we  would  send  it  to  them. 
That  is  what  we  are  created  for,  to  get  out  this  information 
and  send  it  around  the  country. 

"  Photographs  by  courtesy  of  the  George  Washington  Bi- 
centennial Commission."  Certainly.  That  is  the  usual  fcH-m 
of  credit  used  universally.  In  other  words,  some  of  the 
photographs  used  here,  although  not  all  of  them,  were  fur- 
nished by  the  commission.  In  other  words,  again  we  wanted 
to  get  it  right.  For  example,  I  may  say  to  the  gentleman 
from  Massachusetts  [Mr.  Treadway]  that  had  we  furnished 
the  photograph  of  Mount  Vernon,  we  would  not  have  given 
them  this  one,  because  it  is  all  wrong.  So  we  did  not  furnish 
tliat. 

Mr.  McGUGIl^.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  3^eld  now. 

Mr.  McGUGIN.  Irrespective  of  whether  it  went  through 
the  mail  or  not,  what  business  has  a  Government  bureau 
trying  to  boost  one  magazine  against  another,  whether  it  be 
the  Literary  Digest,  Collar's,  the  Saturday  Evening  Post,  or 
what  not? 

Mr.  BLOOM.  I  will  answer  the  gentleman  in  this  way: 
We  are  not  boosting  a  magazine.  We  cooperate  with  all 
alike.  What  we  are  boosting  is  the  essay  contest,  the  same 
as  the  contest  in  the  Washington  Post 

Mr  McGUGIN.  There  was  the  combination  between  the 
Bicentennial  Commission  and  the  Literary  Digest  to  promote 
two  things,  to  sulvertise  the  Literary  Digest  and  to  advertise 
the  Bicentennial. 

Mr.  BLOOM.  I  am  sorry.  I  must  take  exception  to  the 
remarks  of  the  gentleman,  because  there  was  no  combination 
at  all.    The  commission  is  organized  to  do  one  thing 

Mr.  McGUGIN.    Why  were  you  sending  that  out? 

Mr.  BLOOM.  I  do  not  yield  further  unless  the  gentleman 
will  allow  me  to  answer  him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Bloom]  has  again  expired. 

Mr.  McGUGIN.  I  beg  the  gentleman's  pardon.  I  ask.  Mr. 
Chairman,  that  the  gentleman  have  further  time. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  New  York  have  15  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York  [Mr.  O'Connor]? 

There  was  no  objection. 

Mr.  BLOOM.  There  is  no  tie-up  in  this  thing  at  all. 
When  the  Literary  Digest  sent  this  in  with  the  request  that 
we  send  it  to  the  Members  of  Congress,  so  as  to  acquaint 
them  with  this  essay  contest,  we  did  it.  I  do  not  know  any- 
one connected  with  the  Literary  Digest. 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mr.  BLOOM.     I  yield. 

Mr.  McGUGIN.  Why  were  you  sending  that  out,  through 
the  mail  or  otherwise,  when  it  is  advertising  for  subscrip- 
tions to  a  given  paper? 

Mr.  BLOOM.  I  beg  the  gentleman's  pardon.  The  thing 
we  were  interested  in  was  the  essay  contest,  and  we  sent  it 
to  Members  of  Congress  only,  and  for  their  Information. 

Mr.  McGUGIN.  And  the  Literary  Digest  was  interested 
in  the  subscriptions. 

Mr.  BLOOM.  If  the  gentleman  thinks  It  was  a  mistake, 
I  am  sorry.  We  are  doing  thousands  of  things,  and  I  may 
not  do  everything  to  .the  satisfaction  of  every  Member,  but 
I  assure  you  I  am  doing  the  best  I  can. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 

Mr.  BLOOM.     I  yield. 

Mr.  WOODRUFF.  Do  I  understand  that  only  pieces  of 
literature  such  as  we  have  seen  here  to-day  that  were  sent 
out  by  the  gentleman's  office,  were  sent  to  Members  of 
Congress? 

Mr.  BLOOM.    That  is  alL 


Mr.  WOODRUFF.    And  they  were  not  sent  to  the  general 
public? 
Mr.  BLOOM.    Oh,  no. 

Mr.  WOODRUFF.  Anything  of  that  kind  that  has  grone 
to  the  general  pubhc  has  gone  through  the  offlce  of  the 
Literary  Digest? 

Mr.  BLOOM.  Absolutely.  We  had  nothing  to  do  with  It 
at  all.  The  package  sent  to  us  was  only  sent  to  the  Members 
of  the  House. 

Mr.  SPARKS.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  SPARKS.  They  were  sent  to  Senators  also,  were  tbey 
not? 

Mr.  BLOOM.  I  do  not  know  whether  they  were  or  not. 
I  think  they  are  Members  of  Congress. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  TREADWAY.  May  I  ask  the  gentleman  how  the  lit- 
erary Digest  secured  the  enveloijes  from  the  Bicentennial 
CommlEsion,  with  their  frank  upon  it,  in  order  to  send  an 
advertising  proposition  to  Members  of  Congress? 

Mr.  BLOOM.  I  have  said  several  times  that  the  way  this 
happened  was  that  the  Literary  Digest  suggested  they  would 
like  to  distribute  tbera  to  the  Members  of  Coogress  and 
they  sent  them  by  express  down  to  me.  I  knew  we  could 
not  mail  them,  and  I  wrote  to  the  postmaster  just  as  soon 
as  the  gentleman  from  Massachusetts  did  with  reference  to 
this  matter.  I  wrote  to  the  postmaster  as  soon  as  my  atten- 
tion was  called  to  it,  and  I  Investigated  the  matter.  If  the 
gentleman  wishes,  I  will  really  give  him  an  affidavit  that 
that  is  the  way  it  happened.  The  commission  had  nothing 
to  do  with  it.  They  sent  the  magazines  down  here  in  bulk 
and  we  put  them  in  envelopes  and  sent  them  to  the  House 
Offlce  ^lilding  and  asked  the  House  Postmaster  to  dis- 
tribute them.  If  I  have  done  anything  wrong  about  it  I  am 
sorry  for  it. 

Mr.  TREADWAY.  Who  put  the  address  "  Stockbrldge, 
Mass.,"  on  my  envelope? 

Mr.  BLOOM.  I  will  tell  the  gentleman  how  that  hap- 
pened. We  have  an  addressograph,  and  evidently  we  had 
.that  address  for  the  gentleman's  mall.  The  clerk  handling 
this  envelope  evidently  did  not  consider  It  necessary  to 
scratch  "  Stockbridge,  Mass.,"  off,  as  it  was  going  to  the 
House  Office  Building  by  hand.  I  would  like  to  say  that  we 
send  out  a  minion  or  a  million  and  a  half  pieces  of  litera- 
ture a  month,  and  if  we  made  a  mistake  I  am  sorry.  We 
are  doing  the  best  we  can.  but  this  is  the  first  complaint  of 
this  kind  that  hsis  ever  been  made  against  the  Bicentennial 
Commission. 

Mr.  WOODRUFF.    Will  the  gentleman  3^eld? 

Mr.  BLOOM.     I  yield. 

Mr.  WOODRUFF.  It  Is  a  fact,  is  It  not,  that  the  Bicen- 
tennial Commission  has  not  turned  over  to  the  Literary  Di- 
gest OT  anyone  else,  franked  envelopes  in  which  to  send 
advertising  material  out  to  the  public? 

Mr.  BLOOM.    Oh,  no.    Nothing  hke  that  has  happened. 

Mr.  VESTAL.    Will  the  gentleman  yield? 

Mr.  BLOOM.     I  yield. 

Mr.  VESTAL.  I  simply  wanted  to  make  that  a  little 
plainer.  As  I  understand,  the  Literary  EWgest  sent  this  ad- 
vertising matter  to  the  Bicentennial  Commission? 

Mr.  BLOOM.    Yes,  sir. 

Mr.  VESTAL.  Asking  the  commission  If  they  would  not 
send  or  distribute  that  to  the  members  of  Congress? 

Mr.  BLOOM.     That  is  absolutely  correct. 

Mr.  VESTAL.    And  then  you  used  your  own  envelope? 

Mr.  BLOOM.     Yes,  sir. 

Mr.  VESTAL.  And  put  in  this  other  proposition  that  the 
gentleman  has  shown  here,  and  dehvcred  it  to  the  House 
Offlce  Building? 

Mr.  BLOOM.     Yes. 

Mr.  VESTAL.  It  was  not  mailed  through  the  mail  at 
all? 

Mr.  BLOOM.    That  Is  absolutely  correct. 
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Will  the  gentleman  yltld? 


I 


Is   the   Literary 


Digest 


I  read  it  all  the  time. 
I  never  knew  of  a  cbm- 


Mr.  VESTAL.    And  that  Is  the  only  place  it  went? 

Mr.  BLOOM.    Yes.  sir. 

Mr.  OLIVER  of  New  York. 

Mr.  BLOOM.    I  yield. 

Mr.   OLIVER    of   New   York, 
respectable  paper? 

Mr.  BLOOM.     I  eruess  it  is. 

Mr.  OLIVER  of  New  York. 
mission  to  act  with  greater  interest  for  the  membership  of 
the  Congress  and  greater  devotion  to  the  cause  for  w|iich 
It  was  initiated,  than  the  commission  which  the  gentleman 
leads.    I  want  to  congratulate  the  gentleman. 

Mr.  BLOOM.     I  thank  the  gentleman.  I 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  O'CONNOR.  I  want  to  clear  up  something,  because 
I  received  an  entirely  different  impression  when  the  gerttle- 
man  from  Massachusetts  [Mr.  Treaoway]  was  speaking. j 

He  spoke  of  the  amount  for  personal  services,  $283^00, 
but  he  neglected  to  say  that  was  for  the  six  years  the  cpm- 
misslon  has  been  in  existence.  He  mentioned  stationery  land 
affloe  supplies,  $17,000,  and  he  also  neglects  to  say  that  !was 
for  six  years. 

Mr.  BLOOM,    All  of  the  figures  are  from  December,  1^24. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  BLOOM.    Yes. 

Mr.  TREADWAY.  I  am  very  glad  to  have  that  correc- 
tion and  the  gentleman  from  New  York  is  undoubtedly  Cor- 
rect, but  I  would  like  to  call  attention  to  the  item  dir^tly 
under  it.  where  It  distinctly  says  that  the  pay  roll  of  the 
commission  at  headquarters  from  June,  1931.  to  November, 
1931,  ranged  from  $15,000  to  $20,000  per  month.  The  tbtal 
during  those  six  months  only — not  six  years  but  six  montl^s — 
lor  the  pay  roll  of  the  office  carried  on  by  the  gentlei)ian 
from  New  York  in  the  Washington  Building,  or  wherever  I  the 
offices  are.  amounted  to  $107,788.40.  That  is  correct,  Is  it 
not? 

Mr.  BLOOM.  I  will  answer  that  in  this  way:  All  of  the 
flgures  you  have  in  my  report  are  from  the  beginning,  from 
the  first  day  the  commission  was  organized.  Now,  natuzjally 
we  grew  and  grew  and  grew  until  the  sum  total  of  $2183^ 
613.78  l8  everything  from  the  first  day  down  to  the  1st  oi 
January  this  year.  I  believe  every  Member  of  this  H^use 
and  every  Member  of  both  branches  of  Congress  should  be 
OTerjoyed  to  think  that  the  people  of  this  country  ar^  so 
patriotic  as  to  celebrate  the  bicentennial  of  the  birth  of 
George  Washington  in  the  way  they  do  want  to  celebrate  it. 
We  cmly  have  one  bicentennial  of  the  birth  of  Washinglton. 
If  you  do  not  celebrate  it  now,  you  can  not  celebrate  lit  in 
1833.  1834,  or  1935. 

Mr.  BBCK.    WlU  the  gentleman  yield? 

lir.  MOOM.    Yes. 

lir.  BBCK.  Leaving  aside  all  these  questions  of  detail 
About  franking,  and  so  forth,  does  the  gentleman  t^ink 
that  the  sacred  memory  of  Washington  Is  really  added  t^  by 
the  breadth  of  a  hair  by  making  him  an  advertising  medium 
and  selling  him  to  the  country  for  the  exploitaUon  of 
shrlne»>-whatever  they  are — as  though  it  were  Pepso4ent 
tooth  paste  and  not  the  memory  of  the  greatest  man  i^ho 
ever  "  lived  in  the  tide  of  time."  His  memory  is  so  endeared 
to  the  Am^can  people  that  only  a  proclamation  from  the 
President  was  necessary.  Was  it  necessary  to  comme]*ci41ize 
the  most  sacred  name  in  American  history  by  tnring  to  i  sell 
him  to  the  pe<^e,  who  loved  him  in  their  very  hearts  with- 
out any  propaganda.     [Applause.]  { 

Mr.  BUX>M.  I  will  applaud  that  statement  myself.  |but 
If  the  gentleman  had  had  the  experience  in  the  last  jfew 
years  that  we  have  had  with  reference  to  what  the  people 
do  not  know  about  George  Washington,  then  I  do  inot 
think  he  would  have  made  the  remarks  he  just  mide. 
[Applause.]  I  will  say  this:  The  trouble  Is  that  the  pe<>ple 
of  our  country  to-day  imagine  that  everyone  knows  every- 
thing about  Oeorge  Washington,  but  that  is  not  so.  I  jwlll 
take  the  gmtleman's  own  State  of  Pennsylvania.  The  c^m- 
mttteea  appointed  in  the  ciUes  and  towns  of  the  Stat^  of 
PeuMyivania  to  celebrate,  according  to  the  plans  laid  d0wn 


by  this  commission,  number  2,306.  Two  thousand  three 
hundred  and  six  cities,  towns,  and  villages  in  your  State 
of  Pennsylvania.  Remember,  sir,  there  are  only  569  cities, 
towns,  and  villages  in  Pennsylvania  with  a  population  of 
more  than  1,000,  and  yet  we  have  over  2,000  of  the  smaller 
villages  and  all  of  your  large  ones  that  are  anxious  for  this 
information  regarding  the  life  of  George  Washington  and 
the  history  of  our  country. 

It  is  all  right  for  the  man  who  has  had  opportunities  in 
the  city  and  of  a  college  education  and  it  is  all  right  for 
those  people  who  live  in  the  big  cities  to  say  that  they  know 
all  about  Washington  and  that  it  is  undermining,  it  is  com- 
mercializing and  degrading  the  life  of  Washington  and  the 
life  of  our  country  to  get  out  this  commercialized  material. 
But  I  claim  it  is  not  commercialized  material  that  we  are 
putting  into  the  small  towns  and  villages.  It  is  a  history 
of  the  life  of  George  Washington  that  has  never  been  given 
before.  [Applause.]  Let  me  give  you  another  list.  The 
committees  appointed  by  fraternal  and  patriotic  organiza- 
tions in  the  State  of  Pennsylvania  are  2,640.  The  commit- 
tees appointed  by  religious  organizations  are  1,194.  The 
Federation  of  Women's  Clubs  contacted  are  570  and  other 
women's  organizations  contacted.  874. 

The  farm  groups  of  Pennsylvania  contacted  are  1.437.  The 
Scout  group,  3,967;  the  labor  group,  2,135;  the  music  clubs. 
128;  then  we  have  contacted  with  the  Braille  School  for  the 
Blind.  Why  should  not  we  give  the  blind  children  the  same 
opportunities  of  studying  the  history  of  our  country  as  the 
seeing  children?  [Applause.  1  You  have  forgotten  that,  sir. 
Now,  I  will  tell  you  something  else  about  your  State.  Schools 
and  colleges  contacted,  1.618;  State  and  county  superin- 
tendents, 67;  public  libraries.  283;  professional  libraries,  365; 
the  niunber  of  newspapers  using  mat  service,  122;  the  num- 
ber of  pieces  of  literature  maUed  into  your  State  up  to  the 
present  time  is  291,955.  That  is  how  anxioiis  your  people 
are  to  get  this  information. 

Mr.  BECK.  What  the  gentleman  has  said  only  confirms 
my  deep  regret  that  pamphlets  have  been  sent  out  by  the 
Bicentennial  Commission  so  inaccurate  and  superficial  that 
they  refer  to  James  Madison  under  the  name  of  John  Madi- 
son. In  addition  to  that,  and  what  is  more  to  the  point, 
this  literature  stated  that  Washington  had  received  the 
largest  salary  ever  known  In  American  history,  or  words  to 
that  effect,  when  the  fact  is  that  the  great  general  and 
statesman  refused  during  the  war  and  as  President  to  take 
one  penny  beyond  his  expenses. 

So  I  am  sorry  that  so  many  of  the  people  in  my  State, 
in  which  Washington  spent  so  much  time,  have  had  the 
misinformation  as  to  whether  Washington  served  for  his 
salary  or  whether  James  Madison  was  improperly  named 
John  Madison. 

Mr.  BLOOM.  I  would  like  to  ask  the  gentleman  from 
Pennsylvania,  if  he  had  that  information  before  to-day.  why 
he  did  not  write  the  commission  as  soon  as  he  found  it  out. 
notifying  us  that  we  had  made  these  mistakes?  Now  I  will 
ask  the  gentleman  from  Pennsylvania  this  question.  Does 
the  gentleman  believe  that  Dr.  Albert  Bushnell  Hart  or  Doc- 
tor Fltzpatrick  or  any  of  the  great  historians  who  are  work- 
ing so  hard  with  this  commission  would  u.'-.e  the  name  John 
Madison  instead  of  James  Madison  and  believe  they  were 
not  writing  about  James  Madison?  It  was  a  typographical 
error  and  was  Immediately  corrected.  Mistakes  will  hap- 
pen, and  I  will  say  to  the  gentleman  from  Pennsylvania  that 
I  defy  him  to  go  through  those  pamphlets  to-day  and  find  a 
mistake.  It  can  not  be  done.  sir.  [Applause.]  When  the 
gentleman  found  this  out  he  should  have  written  to  us. 

Now.  let  me  tell  you  something  about  Washington  receiv- 
ing a  salary.  I  hate  to  argue  with  this  gentleman,  because 
he  knows  so  much  and  I  know  so  little,  but  there  is  one 
thing  I  do  know.  I  know  about  George  Washington.  [Ap- 
plause-J 

The  act  was  passed  after  Washington  had  taken  the  oath 
of  office,  and  the  act  provided  that  the  President  of  the 
United  States  should  receive  a  salary  of  $25,000  a  year,  and 
Washington  thought  that  he  could  not  refuse  to  take  the 
salary  because  he  did  not  want  to  establish  a  precedent  so 
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that  future  Presidents  of  the  United  States  would  think 
■they  had  to  refuse  to  receive  any  salary  as  President  of  the 
United  States;  and  therefore  he  said,  "  I  will  do  this.  I  will 
take  the  salary  and  use  it  for  expenses."  Well,  that  is  what 
everybody  else  does,  I  believe — takes  his  salary  and  uses  it 
for  his  expenses.     [Laughter  and  applause.] 

Mr.  BECK.     Will  the  gentleman  yield  now? 

Mr.  BLOOM.    Wait  a  minute.     I  refuse  to  3^eld  further 

now. 

Mr.  JOHNSON  of  South  Dakota.  Will  the  gentleman 
yield  for  one  question? 

Mr.  BLOOM.  Just  a  minute.  I  hope  the  gentleman  from 
Pennsylvania  [Mr.  Beck]  will  not  crowd  me  too  much  on 
the  history  proposition. 

[Here  the  gavel  fell.l 

Mr.  BLOOM.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  HOWARD  and  Mr.  JOHNSON  of  South  Dakota  rose. 

Mr.  BLOOM.  I  yield  first  to  the  gentleman  from  Ne- 
braska. 

Mr.  HOWARD.  The  gentleman  is  listening  to  me  now. 
I  am  sure  that  every  Member  of  this  House  has  been  grati- 
fied and  some  of  us  astounded  by  the  ability  of  the  gentle- 
man to  answer  every  question  propounded  to  him  on  the 
floor  here  to-day.  Now.  just  one  more  question,  please. 
Prom  the  enormity  of  the  gentleman's  knowledge,  will  he 
quote  us  some  figures  from  the  special  election  being  held 
In  New  Hampshire  to-day?     [Laughter  and  applause.] 

Mr.  BLOOM.  Mr.  Chairman,  may  I  ask  that  those  re- 
marks be  stricken  from  this  statement,  because  I  do  not  con- 
sider that  a  relevant  question. 

I  now  srleld  to  the  gentleman  from  South  Dakota. 

Mr.  JOHNSON  of  South  Dakota.  May  I  say  to  the  gen- 
tleman that  I  have  rather  enjoyed  the  facetious  debate,  but 
I  want  to  ask  him  a  serious  question.  The  people  of  the 
United  States  and  the  Congress  of  the  United  States  have 
definitely  deteraiined  that  we  are  going  through  with  this 
bicentennial  celebration,  have  they  not? 

Mr.  BLOOM.    They  have. 

Mr.  JOHNSON  of  South  Dakota.  Does  not  the  gentleman 
think  it  would  be  Just  as  well  to  forget  the  levity  In  much 
of  this  debate  und  proceed  with  the  appropriations,  so  that 
the  gentleman  can  go  ahead  with  his  business  and  perform 
the  work? 

Mr.  BLOOM.    I  thank  the  gentleman.    [Applause.] 

Mr.  ABERNETHY.  Mr.  Chairman,  I  do  not  want  to  un- 
duly delay  the  House,  but  I  took  occasion  the  other  day. 
being  a  new  mcsmbcr  of  the  Appropriations  Committee  and 
having  seen  anl  heard  a  great  deal  about  the  bicentennial 
celebration,  to  visit  the  office  of  Mr.  Bloom  down  in  the 
Washington  Building.  I  was  astonished  at  the  magnificent 
mamier  In  whicii  this  work  Is  being  conducted. 

I  was  one  member  of  the  Committee  on  Appropriations 
who  would  havi!  been  willing,  and  I  am  willing  now.  Instead 
of  giving  him  :he  $250,000  to  vote  for  $500,000,  because  I 
tliink  this  Is  one;  of  the  gi-eatest  and  most  constructive  pieces 
of  work  that  has  been  done  In  this  country  for  many  genera- 
tions, and  if  there  was  ever  a  time  when  our  people  should 
be  taught  patrlatlsm  It  Is  now. 

You  may  saj  what  you  please  about  my  friend  Bloom. 
We  on  our  sldu  of  the  House  had  nothing  to  do  with  his 
appointment.  He  was  appointed  by  the  Republicans  of  the 
House,  and  at  their  suggestion  he  was  appointed  along  with 
other  eminent  citizens  who  have  since  dropped  this  whole 
matter.  At  hLs  own  expense  and  without  any  cost  to  the 
Govenmient  wliatever  he  is  giving  it  his  entire  time  and 
attention;  and  I  tell  you.  my  friends,  he  is  pulling  off,  in 
my  Judgment,  the  biggest  Job  that  has  been  done  in  the 
United  States  in  many  a  day,  and  I  think  we  ought  to 
applaud  him  h^artUy  for  it.     [Applause.] 

Mr.  GUYER.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee,  I  entered  the  House  on  December   1,  1924.     I 


took  the  oath  as  a  Member  with  others  who,  like  myself, 
were  filling  unexpired  terms.  Then  the  House  adjourned. 
The  next  morning  the  first  thing  on  the  desk  of  Speaker 
Gillette  was  a  joint  resolution  of  the  Senate  and  the  House 
appropriating  $10,000  for  the  purpose  of  organizing  a  com- 
mission to  take  charge  of  the  celebration  of  the  two-hun- 
dredth anniversary  of  the  birth  of  George  Washington.  In 
my  opinion  no  money  has  been  appropriated  since  I  have 
been  a  Member  of  the  House  which  will  so  profoundly  influ- 
ence the  future  of  this  country — the  country  which  rose 
and  flourished  by  reason  of  Washington's  leadership  as  a 
soldier,  statesman,  and  unselfish  patriot. 

The  last  thing  I  ever  expected  to  do  here  was  to  eulogize 
and  praise  a  Tammany  Congressman  [laughter];  but  to-day 
I  want  to  pay  a  tribute  of  deserved  approbation  to  the  gen- 
tleman from  New  York  [Mr.  Bloom].  He  has  contributed 
to  this  celebration  his  time,  money,  and  his  preeminent 
executive  ability  until  the  whole  Nation  is  aflame  with 
patriotic  fervor  and  grateful  remembrance  of  him  who  was 
"  first  in  war,  first  In  peace,  and  first  In  the  hearts  of  his 
countrymen."     [Applause.] 

This  celebration  would  serve  Its  purpose  and  would  be 
worth  all  it  cost  if  some  Members  of  this  House  learned 
more  about  George  Washington.  Yesterday  a  gentleman 
said  upon  this  floor  that  "  the  reaUy  patriotic  citizen  Is 
bound  to  maintain  that  had  George  Washington  never  lived 
we  would  have  had  the  great  American  Republic."  There 
was  not  a  time  in  the  progress  of  the  Revolution,  from 
Bunker  Hill  to  Yorktown,  that  it  would  not  have  broken 
in  two  like  a  rotten  stick  without  the  leadership  of  his  sol- 
diership, his  wisdom,  and  his  incomparable  character. 
Without  his  Jovelike  Judgment  and  his  statesmanship  its 
Constitution  could  not  have  been  written,  and  when  written 
it  could  never  have  been  ratified  without  the  power  of  his 
Infiuence.    [Applause.] 

Again  I  want  to  congratulate  the  gentleman  from  New 
York  [Mr.  Bloom]  for  his  patriotic  services  In  placing  this 
matter  before  the  American  people  and  for  the  genuine 
enthusiasm  It  has  aroused  in  their  hearts.  If  Mr.  Bloom 
should  remain  In  the  House  40  years  he  would  not,  in  my 
opinion,  have  such  an  opportunity  for  constructive  and 
creative  statesmanship  as  Is  presented  In  his  work  on  this 
commission.  Into  his  hands  has  been  placed  the  power  to 
drill  Into  the  mind  and  the  soul  of  the  childhood  and  youth 
of  the  United  States  the  exalted  principles  and  policies  that 
he  put  Into  the  solid  foundation  of  our  governmental  Insti- 
tutions, the  supreme  and  superlative  grandeur  of  the  great 
man  whose  Image  looks  from  yonder  canvass  and  dominates 
this  historic  Chamber.  I  want  again  to  compliment  him  for 
his  good  work  and  to  add  that  I  do  not  think  that  he  or 
any  other  Member  of  this  House  could  have  done  anything 
that  will  tell  more  in  the  future  of  our  country  and  Its  his- 
tory than  these  nine  months  of  study  of  the  life,  character, 
sacrifices,  and  services  of  George  Washington.    [Applause.] 

Mr.  BYRNS.  Mr.  Chairman,  Just  a  word.  Of  course,  we 
all  recognize  that  the  amendment  offered  by  the  gentleman 
from  Massachusetts  would  entirely  destroy  the  purposes  of 
this  celebration.  It  Is  expected  that  the  celebration  shall 
start  on  February  22  and  be  concluded  on  Thanksgiving  Day 
of  the  same  year. 

The  amendment,  as  I  recall  It.  would  stop  everything  on 
Pebruao-y  22.  And  may  I  say  this  as  a  member  of  the  com- 
mission: I  have  had  an  opportunity  to  know  somethin*? 
about  what  the  gentleman  from  New  York  has  done  as 
director  of  that  commission.  I  know  that  this  celebration 
never  could  have  been  made  a  success,  it  never  could  have 
reached  the  proportions  which  you  and  I  and  other  patri- 
otic citizens  want  It  to  reach.  If  it  had  not  been  for  the 
untiring,  patriotic,  and  zealous  service  of  the  gentleman 
from  New  York  [Mr.  Bloom].  He  has  not  accepted  a  doUar 
as  salary,  he  has  not  drawn  a  dollar  for  his  own  expenses. 
On  the  contrary,  not  only  has  he  borne  those  expenses  which 
have  devolved  upon  him  as  director  of  this  ccmmission  but 
he  has  paid  from  his  own  pockets  doubtless  thousands  of 
dollars  toward  making  this  great  celebration  a  success.    lAp- 
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iriauM.]  I  think  the  thanks  of  Congress  and  the  thanks  of 
the  American  people  are  due  him  for  the  distinguished  lind 
able  aervioe  he  has  rendered  tn  making  the  celebration  what 
we  hope  and  expect  it  will  be — a  great  success,  one  worthy 
oi  the  memory  and  the  services  and  accomplishments  i  of 
the  Father  ot  his  Country.     [Applaiise.]  , 

The  CHAniMAN.  The  question  is  on  the  amendm^t 
offered  by  the  gentleman  from  Massachusetts, 

The  question  was  taken;  and  on  a  division  (demandedi  by 
lir.  Blamton)  there  were — ayes  none,  noes  250.  | 

So  the  amendment  was  rejected.  ] 

The  Clerk  read  down  to  and  including  line  7.  page  8«  of 
the  bilL 

Mr.  BYRNS.  Iti,  Chairman.  I  move  that  the  commilttee 
do  now  rise. 

Use  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  MoEXHXAi).  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 
r^xurted  that  that  committee  had  had  under  consideration 
the  bill  H.  R.  6660,  the  first  deficiency  appropriation  1^. 
and  had  come  to  zu>  resolution  thereon. 

THI  MtXSn>ENT's  MXSSA6S 

Mr.  LAMNBCK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rzcoko.  < 

The  SPEAKER.    Is  U^re  objection?  I 

Ilwre  was  no  objection. 

Mr.  LAMNBCK.  Mr.  Speaker,  this  is  no  time  for  acrijiio- 
Blous,  partisan  debate.  Rather,  it  is  a  time  that  calls  for  n 
high  order  of  patriotism,  broad  statesmanship,  intelligent 
and  fearless  leadership.  These  qualities  are  present  mpn; 
abundantly  when  parti.san.ship  is  absent. 

Conscious  of  all  this,  I  can  not  refrain  from  calling  atten- 
tion to  the  politics  injected  into  the  President's  message  by 
Implication  and  evasion.  It  is  not  my  purpose  to  critioiz*; 
the  Presidmt  for  the  things  said  in  his  message  so  much  as 
the  things  left  unsaid. 

As  a  matter  of  fact,  the  major  portion  of  the  President's 
message,  in  so  far  as  it  applies  to  relief  measures,  mqets 
with  mj  hearty  approval  and  will  receive  my  siiMsere,  earnest 
support.  However.  I  may  say  in  passing  that  I  am  oppo^i 
to  any  hicrease  in  taxes  that  will  affect  the  pocketbook;  of 
the  average  American  citizen  at  this  time. 

President  Hoover  blames  our  present  economic  situation 
upon  world  conditions.  In  doing  so  he  sidesteps  a  conf  es^on 
of  failure,  while  appealing  to  the  country  for  a  renewal  of 
faith. 

"nure  are  two  sides  to  the  question  of  responsibility  for 
existing  conditions.  The  President  has  stated  one  side.  The 
other  is  on  this  side  of  the  seas.  It  involves  the  failura  of 
prohibition,  tariff  legislation,  and  failure  of  the  President 
and  the  Seventy-first  Congress  to  act,  when  proper  action 
would  have  very  largely  averted  the  situation  we  are  now 
seeking  to  cure. 

Mr.  Hoover  can  not  excuse  Mr.  Volstead.  Mr.  Hawley.  Mr. 
Smoot,  Mr.  Orundy,  Senator  Watson  the  prophet,  and  hkn- 
aelf  from  their  responsibility  in  contributing  to  our  present 
distressing  situation.  \ 

If  silence  giveB  consent,  prohibition  has  Mr.  Hoover's  Ap- 
proval. It  is  ignored  in  his  message  as  an  issue.  He  wastes 
no  words  in  extolling  the  virtues  of  the  Hawley-Smoot  taflff 
law  bat  is  opposed  to  congressional  revision  on  the  groiind 
that  "  it  would  disturb  industry,  business,  and  agricultuife." 
He  then  adds:  "  It  would  prolong  the  depression." 

Great  Heavens!  What  precipitated  it?  Or.  at  least,  |n- 
tensifled  it  in  this  country?  There  is  but  one  answer — 
prohibition  and  ill-advised  tariff  legislation;  the  one  wfth 
Its  hypocrisies  and  absurdities — the  other  with  its  high  rates. 
inequalities,  and  injustices.  I 

The  President  displays  a  fine,  discriminating  sense  I  of 
humor  in  favor  of  the  G.  O.  P.  and  its  policies  in  his  recoin- 
meodation  that  tariff  rates  be  not  disturbed.  However,  I  he 
will  not  fool  the  students  of  recent  political  history,  or 
Aaaerican  economists,  who  study  cause  and  effect.  i 

Naturally,  they  would  be  Inclined  to  contrast  what  has 
happened  since  rates  were  raised  with  what  would  happfen, 


according  to  Mr.  Hoover,  if  rates  and  high  tariff  walls  were 
to  be  lowered. 

The  people  of  the  country  protested  the  passage  of  this 
tariff  legislation.  When  it  failed  to  "  provide  a  job  for 
every  man  "  as  Mr.  Hoover  promised  it  would  do,  the  people 
registered  their  disapproval  in  thiinder  tones  at  the  con- 
gressional elections  of  1930. 

The  I*resident,  in  his  message  upon  the  state  of  the 
Union,  omitted  any  and  all  reference  to  the  greatest  menace 
confronting  the  American  people  to-day.  I  refer  to  the 
concentration  of  great  wealth  in  the  hands  of  the  few. 

This  great  evil  is  the  result  of  favoritism  in  tariff  legis- 
lation and  the  special  privileges  conferred  upon  the  gigantic 
trusts  of  the  country  and  other  combinations  of  great  capital. 

These  so-called  "  infant  "  industries  grow  in  strength  and 
power  and  influence,  but  they  never  grow  old.  They  are 
"  infants "  still.  When  their  interests  are  threatened  in 
some  proposed  legislation  they  don  their  swaddling  clothes 
and  storm  the  Capitol. 

The  President,  I  notice,  recommends  a  change  In  the  anti- 
trust law.    What  is  his  recommendation?     He  says: 

Particular  attention  should  be  glren  to  the  Industries  founded 
upon  natural  resources,  especially  where  destructive  competition 
produces  great  waste  In  these  resources  and  brings  great  hard- 
ship ufxjn  operators,  employees,  and  the  public. 

In  this  connection,  he  refers  to  the  "  continued  demorali- 
zation in  the  bituminous  coal,  oil,  and  lumber  industries." 

I  think  his  suggestion  a  good  one.  but  why  did  he  not 
recommend  also  that  the  law  be  strengthened  to  preserve 
human  rights,  including  equal  rights  and  equal  opportunity 
in  the  pursuit  of  happiness?  They  have  all  been  destroyed 
by  the  power  of  might  under  the  favoritism  bestowed  and 
failure  to  enforce  the  provisions  of  the  antitrust  law  in 
restraint  of  trade. 

These  evasions  are  not  only  countenanced  but  encouraged 
in  tariff  legislation.  The  Hawley-Smoot  tariff  law  is  the 
most  outstanding  example  in  all  history  of  these  inequalities 
and  injustices. 

The  small  business  man,  whether  manufacturer,  mer- 
chant, or  whatnot,  is  crowded  to  the  wall.  Labor  is  aversely 
affected.  The  concentration  of  great  wealth  in  the  hands 
of  the  few  is  directly  chargeable  to  the  conditions  I  have 
indicated.  A  situation  such  as  this  in  free  America  is  a 
crime  against  society.  It  seems  to  me  that  human  rights 
and  human  life  should  be  put  above  the  wastes  of  our 
natural  resources. 

I  do  not  like  to  repeat,  but  the  statement  made  by  me  a 
few  days  ago  to  the  effect  that  3  per  cent  of  the  people  con- 
trol 97  per  cent  of  the  wealth  of  the  country,  is  more  apropos 
to  this  discussion  than  In  the  sense  it  was  used  in  previous 
remarks  bearing  upon  another  subject.  This,  in  its  last 
analysis,  means  that  3  per  cent  of  the  people  control  the 
destinies  of  the  other  97  per  cent.  This  is  something  to 
ponder  over  in  connection  with  any  program  to  improve  our 
situation. 

If  this  is  a  government  of  the  people,  by  the  people,  and 
for  the  people,  why  not  enact  laws  that  will  enforce  the 
rights  of  the  people?  The  people  could  do  this  themselves 
if  they  were  to  resort  to  the  old-fashioned  "  town  meeting  " 
where  all  great  public  questions  were  discussed  and  settled 
inthe  earlier  days.  The  right  of  assembly  and  right  of  free 
speech.  I  believe,  still  exist.  These  questions,  of  cour.se,  will 
have  to  wait  until  Congress  has  applied  the  remedies  that 
will  effect  a  cure  of  present  conditions. 

Metaphorically  speaking.  10,000,000  people  are  storming 
the  portals  of  the  Capitol  at  this  very  minute.  What  are 
they  doing?  Brushing  away  the  unbidden  tear,  while  plead- 
ing for  some  prompt,  decisive  action  to  improve  their  situa- 
tion. Their  appeal  should  be  heard  and  heeded.  Their 
pras^er,  spoken  in  unison,  should  be  answered. 

They  are  not  asking  much— simply  the  substitution  of 
work,  and  the  peace  that  goes  with  it,  for  worry.  A  grave 
responsibility  rests  upon  us  individually  and  collectively  to 
measure  up  to  this  emergency.  The  people  are  looking  to 
Congress  hopefully,  even  confidently.  We  must  not  disiip- 
point  them.  One  of  my  constituents  asked  me  while  I  was 
home,  "  What  progress  are  you  making?  "    I  told  him  we 
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had  complied  wlJi  the  President's  request  for  an  extension 
of  the  debt  moritorium.  This  was  his  comment:  "That's 
fine — we  come  next." 

There  are  other  existing  evils  in  this  country  which  need 
attention.  We  liave  too  much  politics  in  legislation,  too 
much  Government  in  business,  too  many  commissions. 
too  much  delegated  authority,  executive  and  legislative,  too 
much  waste,  and  too  little  economy. 

Few  of  these  ( ommissions  serve  any  purpose.  The  most 
of  them  could  l>e  abolished  without  impairing  the  public 
service.  They  are  largely  a  convenience  for  passing  the 
buck  and  to  save  the  administration  embarrassment  when 
an  ugly  situation  arises. 

The  Wickershiim  Commission  cost  $500,000  and  was  not 
worth  a  nickel.  The  Tariff  Commission  serves  no  purpose. 
The  Farm  Board  is  in  disrepute  and  so  on,  all  down  the 
line.  Our  situation  is  so  terribly  bad  that  Mr.  Hoover  has 
recommended  seven  different  remedies,  all  to  be  used,  which, 
he  thinks,  may  eflfoct  a  cure. 

The  most  urgent  need  of  the  country  at  this  time  in  the 
consideration  of  our  economic  situation,  with  a  view  to  a 
permanent  cure.  Is  the  service  of  the  most  celebrated  surgeon 
It  is  possible  to  command,  to  perform  some  major  operations 
on  the  existing  tariff  law,  nation-wide  prohibition,  farm-re- 
lief legislation,  aad  other  matters  too  numerous  to  mention. 

There  is  much  in  Mr.  Hoover's  relief  program  to  commend 
It  to  the  favoratle  consideration  of  Congress,  which  should 
approach  it  in  a  nonpartisan,  cooperative  spirit,  with  only 
the  welfare  of  the  people  in  mind. 

There  Is  in  yoir  hearts  and  mine,  I  know,  a  sincere,  ear- 
nest desire,  and  purpose  to  work  out  a  satisfactory  solution 
of  these  grave  problems.  We  may  entertain  widely  divergent 
views  and  even  give  them  vehement  expression  in  debate, 
but  in  the  end  I  am  certain  we  will  get  together  and  accom- 
plish the  thing  the  people  are  confidently  expecting. 

It  is  our  fh"st  luty  to  relieve  the  pressure  of  existing  con- 
ditions. That  i:5  the  purpose  of  the  program  before  Con- 
gress. With  it  cut  of  the  way  we  should  immediately  follow 
with  legislation  of  a  positive,  definite  character  to  restore 
prosjjerity  upon  a  sound  basis  that  will  abide. 

More  important  than  any  of  the  international  conferences 
scheduled  to  be  held  soon,  it  seems  to  me,  would  be  one  of 
world  leaders  tc  study,  discuss,  and  agree  upon  some  eco- 
nomic plan  that  would  be  beneficial  to  all  nations  and 
harmful  to  none. 

THE   ECONOMIC   SFTUATION 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  I  ask  imanlmous 
consent  to  extend  my  remarks  in  the  Record  by  publishing 
therein  a  speech  delivered  by  the  Secretary  of  War  on 
December  16. 

The  SPEAKEll.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOOD  of  Indiana.  Mr.  Speaker,  under  the  leave 
to  extend  my  re:narks  in  the  Record,  I  include  the  following 
address  of  Hon.  Patrick  J.  Hurley,  Secretary  of  War.  before 
the  Republican  National  Committee,  Washington,  D.  C, 
Wednesday,  December  16,  1931: 

The  present  economic  situation  has  arisen  from  varloiis  causes, 
some  of  them  of  our  own  making.  Most  of  them,  however,  have 
originated  in  othijr  nations  and  have  swept  upon  our  country 
from  abroad.  Most  of  them  are  a  direct  legacy  of  the  World  War. 
The  result  is  thai  our  country  has  been  facing  a  situation  not 
of  Its  own  maklnj;  that  has  challenged  the  strength  of  our  eco- 
nomic system  and  our  Grovernment. 

From  the  very  teglnnlng  the  President  has  had  a  program  not 
only  Tor  the  meeti:ig  of  temporary  emergencies  but  for  the  future. 
He  has  recently  sujmltted  to  the  Congress  a  definite  outline  of  his 
economic  program  to  meet  the  present  situation  as  It  presents 
Itself  within  the  confines  of  the  United  States. 

The  12  points  ccntained  In  that  program  have  been  formulated 
after  full  and  corrplete  discussions  not  only  with  his  official  ad- 
visers and  the  leaders  of  both  branches  of  Congress  but  with  lead- 
ing citizens  from  every  walk  of  life  in  this  Republic. 

There  has  been  much  discussion  of  international  affairs  where 
they  affect  directly  the  welfare  of  the  citizens  of  the  United  States. 
But  aside  from  international  matters  the  President,  as  I  will  relate 
to  you,  has  continuously  led  in  the  handling  of  our  domestic 
problems  and  has  recently  presented  to  Congress  the  greatest  do- 
mestic economic  program  ever  presented  to  Congress  by  a  Presi- 
dent. 


In  the  70  years  of  Its  existence  the  Republican  I^arty  has  fre- 
quently been  called  upon  to  face  a  crisis,  and  each  time  It  has 
risen  to  the  occasion  to  the  satisfaction  of  the  American  people. 

Every  government  In  the  world  has  faced  crises  In  the  past  two 
year«.  Many  of  them  have  undergone  political  reTolution.  Most  of 
them  have  undergone  economic  revolution.  The  mightiest  of 
them  have  had  to  change  their  basic  monetary  stimdarda.  The 
United  States  has  unquestionably  suffered  from  this  world-wide 
situation,  but  throughout  the  entire  period  it  has  maintained  Its 
standards,  its  economic  system,  and  its  political  institutions  with- 
out impairment. 

Through  all  this  the  people  have  maintained  their  confidence 
in  the  policies  and  prartlcal  ideals  of  the  Republican  Party.  A 
Republican  President  has  withstood  all  assaults  that  were  designed 
to  destroy  the  fundamental  principles  of  this  Oovemment.  There 
were  those  who  attempted  to  put  America  on  a  dole  system  at  a 
time  when  a  mighty  empire  had  been  dragged  to  its  kneee  and 
to  the  very  brink  of  economic  chaos  by  such  a  syijtem.  It  was 
the  President  of  the  United  States  and  the  Republican  Party  who 
prevented  this  Nation  from  being  put  on  a  dole. 

It  Is  singular  enough  that  the  first  speech  attacking  the  admin- 
istration's economic  program  by  the  new  Democratic  Congress 
advocated  the  dole  system. 

This  Nation  has  passed  through  15  depressions  In  the  past  cen- 
tury. Never  In  our  history  has  a  President  been  ciilled  upon  to 
direct  the  Nation's  commerce,  industry,  and  banking;  to  create 
lobs  for  millions;  to  provide  funds  for  the  care  of  the  unemployed: 
to  lead  In  the  mitigation  of  the  effects  of  the  tlepresslon;  to 
mobilize  public  opinion  and  the  economic  forces  of  the  Nation  for 
its  recovery.  All  these  things  have  been  done  by  the  present  Chief 
Executive  of  the  Nation. 

Throughout  the  depression  the  President  has  been  doing  the 
work  that  should  properly  fall  upon  the  leaden  of  industry  and 
commerce  and  banking. 

In  all  previous  disturbances  finance  has  had  its  intrepid  leader 
or  leaders.  To-day  we  hear  leaders  of  finance  shouting  for  leader- 
ship but  presenting  very  little  evidence  of  that  quality  in  their 
own  establishments.  They  fall  back  on  the  President  of  the  United 
States — throw  all  their  problems  on  to  his  lap  and  throw  up  their 
hands  and  shout  "  Save  us." 

From  the  very  beginning  the  President  has  sought  to  maintain 
the  American  standard  of  living.  He  procured  immediately  an 
agreement  on  the  part  of  the  workers  not  to  strike  and  on  the 
part  of  the  employers  not  to  cut  wages  during  the  depression.  His 
interest  has  always  been  in  the  standard  of  living  of  the  worker. 
The  workers  of  the  Nation  recognize  the  leadership  of  the  Presi- 
dent. Most  of  the  industrialists  and  leaders  of  finance  also  recog- 
nize his  leadership.  It  is  his  purpKJse  to  solve  the  present  prob- 
lems not  in  the  Interest  of  any  special  group  but  for  the  welfare  of 
all  the  American  people. 

At  the  beginning  of  the  depression,  when  labor  was  first  affected, 
the  President  clearly  saw  that  employment  could  not  be  increased 
In  the  production  of  consumable  goods.  We  already  had  a  surplus 
of  consumable  goods.  He  placed  his  finger  on  the  only  point 
where  labor  could  properly  be  expanded.  He  Inaxigxu-ated  a  pro- 
gram for  pubUc  construction,  including  the  Improvement  of 
navigable  streams,  flood  control,  public  roads,  and  public  build- 
ings. This  programs  anticipated  the  future.  He  requested  States, 
municipalities,  counties,  and  private  concerns  to  Join  in  this 
construction  program.  A  great  many  of  them  resjKind^.  Af  a 
result,  this  country  is  now  engaged  upon  the  greatest  internal- 
construction  program  in  its  history,  and  literally  miUions  of  men 
have  been  employed  at  periods  during  the  past  two  years  on  this 
construction  work. 

To  fiorther  strengthen  the  position  of  American  labor  the  Presi- 
dent stopped  Immigration  by  an  Executive  order.  At  least  300.000 
people  who  would  have  Involuntarily  added  to  the  army  of  unem- 
ployed have  been  kept  out  of  the  Nation. 

The  President  organized  a  committee  and  called  upon  every 
community  in  the  United  States  to  take  care  of  its  unemployed 
by  Individual  efforts.  In  nearly  every  community  of  the  Nation 
this  call  has  met  with  an  overwhelming  response  As  a  result,  no 
one  will  go  hungry  or  cold,  and  the  advocates  of  the  dole  and 
other  Impractical  theorists  have  been  defeated. 

In  my  opinion,  the  dole  system  would  have  been  adopted  if  It 
had  not  been  for  the  efforts  of  the  President  of  the  United  Stotes. 

While  he  was  fighting  the  battle  of  the  laborers  the  President's 
interest  in  the  welfare  of  the  farmers  was  not  diminished.  He 
went  to  the  assistance  of  those  farmers  in  21  States  who  were 
affiicted  by  the  drought.  A  system  of  loans  was  provided  to 
enable  them  to  rehabilitate  themselves.  This  has  b<!en  done,  and 
it  may  be  a  surprise  to  those  who  opposed  the  system  to  know 
that  a  considerable  portion  of  these  loans  has  already  been  repaid. 

The  surplus  of  farm  goods  produced  in  this  country  had  always 
heretofore  found  a  market  abroad.  The  depression,  which  affects 
other  nations  more  severely  than  our  own.  has  greatly  restricted 
the  market  for  this  svuplus.  The  F-arm  Board  and  the  cooperative 
agencies  have,  on  the  part  of  the  Government,  been  holding  a 
great  amount  of  the  surplus  for  the  return  of  our  markets  and 
the  Increase  of  consumption.  The  Farm  Board's  policy  in  steady- 
ing the  price  of  agricultural  products  has  saved  the  farmers  bU- 
lions  of  dollars  and  prevented  the  failure  of  thotisands  of  banks 
dep)endent  on  agriculture  for  their  stability. 

At  the  suggestion  of  the  President,  southern  banks  Joined  the 
Farm  Board  for  the  better  handling  of  the  surplus  produced  by 
the  cotton  growers  of  the  South. 


':*h 


m 


t■%^: 


!«■»" 


M 


1334 


CONGRESSIONAL  RECORD— HOUSE 


Janvasy  5 


But  It  «M  Bol  Agrteultare  »ad  labor  alona  that  reoelvetf  tHe 
a—titrifT  (tf  th«  MlmlnlatntloB.  1%*  d«pr«Mlon  had  onderml^Ml 
credit.  Banken  acrutlnlaed  requesU  for  loftiia  more  closely  imd 
tamed  down  appllcatlona  thet  in  nomui  Umee  would  have  been 
granted.  Stagnation  of  buslneta  ensued.  Again  the  Presltlent 
gave  bis  helping  hand.  He  directed  the  mobilisation  of  banks  ^  a 
credit  pool  of  t600.000.000.  This  banking  i>ool  la  not  a  OoY^m- 
ment  Institution.  It  was  formed  by  the  joint  action  of  the  beinkii 
under  the  direction  of  the  President.  It  was  the  Prealdent  ti^ho 
put  Ufa  and  Tlgor  Into  the  project.  It  has  restored  oonfldeno#  In 
many  banics,  provided  a  means  by  which  funds  can  be  obtalbed 
on  legitimate  assets,  and  reestablished  a  more  normal  flow)  of 
credit. 

In  addition  to  this  the  Prealdent  has  led  In  the  organlaatloa  of 
tte  President's  Conference  on  Home  Building  and  Rome  Owtt«r- 
i^p.  designed  to  provide  credit  for  thoee  who  desire  to  bUlld 
bomav— to  stimulate  the  building  industry  and  to  restore 
oanfMence. 

Realising  that  we  must  depend  on  the  other  nations  of  the  world 
to  consume  sxirplusee.  the  President  has  assisted— In  fact  he  ha« 
provided  the  leadership — in  bringing  about  the  London  nival 
treaty  designed  to  stop  competition  In  arms  and  to  allay  the 
suspicion  of  nations.  I 

He  has  settled  the  French  debt  and  thereby  removed  a  sourci  of 
friction  between  \u  and  one  of  our  greatest  neighbors.  The  ()ebt 
bad  been  a  subject  of  acrimonious  debate  for  more  than  10  ytars 
before  the  Prealdent  came  to  ofDoe. 

He  Intervened  to  save  aenn»ny  from  catastrophe. 

He  has  directed  policies  toward  Latin  America  that  have 
allayed  the  fears  of  thoee  countries  and  have  restored  the  oon- 
fldence  of  the  South  American  people  In  the  good  intentions  and 
honest  frtendllness  of  the  United  States. 

The  result  Is  that  repreeentatives  of  the  governments  of  South 
America,  the  President  of  Mexico,  the  Prime  Ministers  of  Great 
Britain  and  Prance,  the  representative  of  the  Italian  Oov^m- 
ment,  have,  one  by  one,  made  their  way  to  the  White  Ho\u«  to 
seek  the  views  and  counsel  of  the  President  of  the  United  Stf^s. 

Ow  opponents,  the  Democrats,  seem  to  see  In  all  of  these 
things  something  approaching  "  entangling  alliances."  If  t^ey 
would  criticize  intelligently,  they  would  say  that  we  became 
entangled  with  Europe  about  15  years  ago;  that  this  entanglemient 
came  about  under  a  Democratic  administration;  that  the  Republi- 
cans stopped  the  Democrats  from  further  entangling  us  In  Eiirppe 
by  defeating  our  entrance  into  the  League  of  Nations.  The  d4bts 
the  nations  owe  the  United  States  were  made  by  Democrats,  the 
•fforts  <a  every  Republlcskn  administration  since  the  war  has  bjeen 
to  disentangle  the  United  States  from  the  Suropean  situation. 
The  Hoover  administration  has  not  made  one  political  comi^lt- 
ment  to  any  nation  of  Europe.    It  will  make  none. 

The  visits  of  these  leaders  of  other  nations  to  the  United  States 
have  not  been  for  the  purpose  of  military  honors  or  political 
agraementa.  They  have  been  made  for  the  purpose  of  seeking  an 
understanding  for  common  action  in  the  maintenance  of  paace 
and  the  reestabllshment  of  the  economic  stability  of  the  world. 
We  have  not  made  and  will  not  make  political  commltmenti^  to 
Europe.  But  the  President  has  directed  a  plan  that  saved  the 
economic  structure  of  more  than  one  nation  In  Europe.  He  Inier- 
vened  In  these  matters  not  only  in  the  Interest  of  humanity  at 
large  but  for  the  benefit  of  many  of  thoee  who  objected  to  his 
action  at  home.  I  admit  that  his  intervention  In  the  econotnic 
situation  tn  Europe  was  also  for  the  selfish  Interest  of  the  Untted 
States.  No  great  nation  in  the  world  can  collapse  without  brib- 
ing Its  repercussions  of  more  unemployment,  more  hardship  on 
the  farmers,  more  bankruptcy  in  business  In  the  United  Sta|tes. 
The  President  has  not  suggested  any  cancellation  of  InternaUotial 
debts.  What  he  has  done  to  stabilize  the  economics  of  other  Ra- 
tions has  been  done  because  It  was  helpful  to  our  domestic  situa- 
tion. I  mention  these  international  matters  to  Indicate  to  you 
that  the  leadership  of  the  United  States  Is  recognized  in  evjery 
part  of  the  world  as  the  most  powerful  for  the  promotion]  of 
peace  and  good  will  and  In  pointing  the  way  to  economic  stability 
and  happiness.  All  of  this  must  be  the  background  to  the  futtire 
welfare  and  prosperity  of  our  own  workers,  our  own  farmers,  our 
own  commerce  and  Industry. 

The  history  of  the  nations  of  Europe  Indicates  that  the  economic 
structure  of  the  Nation — the  commercial  stability  of  the  Nation — 
has  Invariably  followed  the  fiscal  condition  of  the  Nation's  Trqes- 
ury.  The  President  has  sought  to  keep  the  Treasury  of  the  Unllted 
States  In  a  strong  position.  Since  the  beginning  of  the  depres- 
sion there  has  been  a  decrease  of  approximately  40  per  cent  In  tax 
racelpts.  The  tax  system  of  the  Federal  Oovo-nment  Is  based 
largely  on  profits.  That  is  a  serloiis  weaknees  In  the  stability  of 
flnaaoes  of  the  Oovemment  in  periods  of  stress  and  depressloq. 

In  addition  to  this  decrease  In  Income,  Federal  expenditures 
have  been  increased  on  public  works  to  provide  employment  dur- 
ing the  depression.  The  present  deficit  In  the  Treasury  was  hot 
created  by  this  expansion  of  public  measures  alone.  Measrires 
▼•toad  by  the  President  and  passed  over  his  veto  by  Consfless 
oontrlbutwl  their  share.  -eT«- 

The  Preaktent  Is  opposing  raids  on  the  Treasury  with  cletu-- 
mlnded  determination.  Almost  anyone  can  devise  a  plan  for  tjiirfrtg 
money  oxit  of  the  Treasxiry.  No  one  baa  yet  devised  a  plan  Ifor 
putting  money  In  the  Treasury  except  by  taxation.  In  order  >  to 
■walnUIn  the  sound  position  of  the  Federal  Treasury,  there  mUst 
be— as  ymi  have  already  been  told  In  the  President's  message-t-at 
toast  a  temporary  increase  In  taxes.  On  my  recent  visit  to  I^ew 
York  Z  was  advised  that  If  the  President  of  the  United  SUytca 


would  propose  an  Increase  In  taxes.  It  would  mean  his  defeat  for 
reelection.  My  answer  to  that  was  that  the  President  of  the 
United  States  Is  far  more  concerned  with  the  welfare  of  this  Re- 
public end  Its  123.000.000  inhabttanU  thnn  he  is  with  his  own 
political  future.  He  will  maintain  the  strength  of  the  United 
States  Treasury  regardless  of  the  effects  his  efforts  may  have  on 
his  own  political  future. 

We  should  all  understand  that  this  depression  can  not  be  over- 
come by  the  Government  alono  The  Government,  of  course, 
should  provide  natlonnl  leadership,  but  the  depression  can  be 
overcome  only  by  the  united  efforts  and  the  unfaltering  courage 
of  all  the  American  people.  No  patriotic  organization — no  political 
]>arty— no  one  official  or  individual  has  the  power  or  the  capacity 
to  restore  normal  conditions.  That  can  be  done  only  through  the 
united  efforts  and  courage  of  all  the  individuals  who  compose  the 
citizenship  of  the  United  States. 

We  are  sometimes  prone  to  forget  that  government  U  not  an 
end  in  Itself,  but  a  means  to  a  richer  and  more  secure  life  for 
individuals.  The  government  Is  merely  that  system  of  ordered 
social  arrangement  which  releases  the  energy  and  the  genius  of 
the  people  for  living,  building,  working,  and  growing;  for  Inven- 
tion and  discovery;  for  the  development  of  the  mind  and  the 
enlargement  of  the  spirit.  Our  Government  was  established  to 
serve  free  men  and  to  protect  them  in  their  Individual  rights,  to 
promote  education,  to  overcome  intolerance  and  crime,  to  elimi- 
nate as  far  as  Is  humanly  possible  material  poverty,  to  maintain 
equality  of  opportunity,  and  to  provide  for  a  just  distribution  of 
the  Nation's  wealth.  They  began  on  this  coast,  struggling  colonies. 
They  bullded  a  Government.  They  followed  out  the  great  river 
valleys,  cutting  their  way  through  the  forests,  across  the  deserts, 
over  the  Rockies,  down  the  slopes  to  the  Paclflc.  Under  that 
system  of  individual  enterprise  and  individual  courage  they  carved 
out  and  conquered  a  new  continent. 

There  are  those  who  say  that  our  economic  system  is  obsolete, 
that  it  should  be  discarded.  It  has  served  in  the  last  150  years  to 
build  the  mightiest  economic  community  on  earth.  It  is  as  vital 
to-day  as  it  was  when  our  forefathers  started  across  this  conti- 
nent. It  is  true  that  It  is  not  perfect.  There  is  nothing  human 
that  Is  perfect.  But  on  that  system  for  150  years  the  Nation  has 
grown  and  prospered.  The  problem  has  been  to  preserve  it,  not 
by  theorizing,  not  by  i>anaceas,  but  by  meeting  emergencies  as 
emergencies. 

There  are  weaknesses  In  our  economic  system.  The  system  has 
been  improved  from  time  to  time  by  the  sober  thought  and  will 
of  Ihe  American  people.  The  system  is  worth  saving.  The  Preal- 
dent has  sought  to  prevent  its  destruction  in  time  of  stress. 

One  of  the  weaknesses  of  the  83r8tem  is  the  o\'erconcentratlon  of 
wealth  In  the  hands  of  a  few  individuals.  The  preponderance  of 
the  Nation's  wealth  is,  of  course,  still  In  the  hands  of  the  people 
whose  Income  Is  $4,000  per  annum  or  lees.  Notwithstanding  all 
this,  we  have  concentration  of  wealth  and  continuances  of  great 
estates  that  to  some  extent  weaken  our  economic  structure. 

We  have  yet  to  devise  a  pla.n  that  will  provide  for  a  more 
equitable  distribution  of  the  Nation's  wealth,  but  In  dealing  with 
tt,  we  should  be  careful  not  to  destroy  the  Initiative  of  the  Ameri- 
can people,  not  to  dampen  the  hopes  and  aspirations  of  the  In- 
dividual. We  should  bear  In  mind  that  the  succeas  of  the  United 
SUtes  is  the  sum  total  of  the  achievements  of  Its  Individual 
citizens.  Changes  should  be  made  only  after  the  sober  thought 
and  the  well-consldered  expression  of  the  will  of  the  American 
people.  In  making  changes  we  should  remember  that  we  are  a 
great  nation  because  of  the  individual  achievements  of  its  citl- 
zer^  and  no  change  in  our  economic  system  should  be  made  that 
will  destroy  the  hope  or  the  aspirations  of  the  individual. 

Some  opponents  of  the  administration  have  said  tiiat  tho  meas- 
ures proposed  by  the  White  House  are  all  emergency  measures. 
That  is  true.  The  depression  Itself  Is  an  emergency.  The  Presi- 
dent has  sought  to  meet  it  as  an  emergency,  rather  than  by 
sacrificing  In  times  of  stress  the  fundamental  principles  of  the 
American  system  of  economics  and  the  American  Government. 

The  responsibility  In  this  period  of  distress  belongs  to  the 
Republican  Party  to  the  extent  to  which  It  controls  the  Govern- 
ment. It  belongs  to  the  Democratic  Party  to  the  extent  to  which 
that  party  controls  the  Congress.  The  Republican  Party  faces  the 
Issues  as  they  are  presented  without  fear  or  hesitation. 

It  Is  true  that  the  Republican  administration  and  the  President 
are  being  severely  and  unjustly  criticized,  but  these  things  are  not 
unusual  in  times  of  stress.  There  will  always  be  thoee  who  will 
find  it  easier,  because  of  their  own  lack  of  capacity,  to  attai-k  the 
chosen  leader  of  the  people  than  to  offer  constructive  criticism 
which  would  help  in  meeting  a  serious  situation.  Abraham 
Lincoln  was  confronted  by  that  same  class  of  people  during  the 
stress  and  turmoil  of  a  bloody  war,  when  his  great  mind  and 
heart  were  anguished  by  the  suffering  about  him.  He  responded 
to  his  critics: 

"  I  shall  not  try  to  read,  much  less  an-swer,  all  the  criticisms  of 
me  and  my  associates.  Else  this  office  might  as  well  be  closed  for 
any  other  btislness." 

On  another  occasion,  when  beset  by  these  critics,  when  told.  If 
he  would  do  those  things  which  his  corxsclence  and  Judgment  told 
him  he  must  do  to  maintain  the  Nation,  he  would  not  again 
become  President,  he  replied  to  his  critics: 

*"  I  do  the  very  best  I  know  how;  the  very  best  I  can;  and  I  mean 
to  keep  on  doing  so  until  the  end.  If  the  end  brings  me  out  all 
right,  what  is  said  against  me  wont  amoiuit  to  anything.  If  the 
end  brings  me  out  wrong,  ten  tfibusand  angels  swearing  I  was 
right  would  make  no  difference," 
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ist  criticism — regardless  of  the  source  from 
chief  purpose  of  the  Chief  Executive  of  this 
us  Nation  out  all  right.  I  am  a  partisan.  I 
lip.  I  am  glad  we  have  two  great  political 
em   the   people   are  given   the   opportuaity  to 

the  capacity  but  the  policies  of  tho.nc  who 
10  leadership  of  the  United  States  But  In 
have  alwav«  beeu  those  who  are  greater  than 
)r  Democrat'  They  are  Anu-rlcans  who  are 
are  of  the  Nation  and  Its  clll/ens.  regardless 
m  politics.     Up  to  this  hour  every  emer^;enoy 

the  Nation  durln?  this  p»rlod  of  Ktress  ha^ 
jragoously.     and     lutelllgenlly     met     by     tho 

now  sent  to  Congress  a  well-designed,  quite 

sound  O'-onomlc  proi:ratn      He  has  said  that  ' 
t  that  program  It  will  go  far  toward  restoring 
e   United   States  to  normal      Tho   President's 
cr    the   most    ovitstandlng   economic    program 
ny    Congress      Our    Demorratlc    friends    have 

rejected  that  program.  The  Democrats  have 
icu   of  It.     The   Democrats   have   no  program. 

altlng  to  get  rll  of  the  President's  ideas  to 
mpt  to  set  up  a  prot^ram  ol  their  own  We 
mi'.mbllng  a  lot  about  "  fiddling  while  Rome 
>tanding  all  of  that  kind  ol  talk,  the  Presl- 
efore  Congress  and  If  there  Is  any  fiddling 
ae  conflagration,  Coiagress  is  doing  it. 

THE  MORATORIUM 


Mr.  CROWE,  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  otjection. 

Mr,  CROWE.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  it  is  not  my  purpose  to  criticize  the  President  of  the 
United  States.  I  concede  to  him  the  right  to  decide  what, 
in  his  opinion,  is  t  le  proper  course  to  pursue.  Furthermore 
I  am  determined  to  suppoit  the  President  in  every  way  pos- 
sible in  an  effort  to  regain  our  prosperity  and  restore  our 
country  to  a  sound  economic  basis.  I  desire  to  follow  the 
leaders  of  our  Government  whenever  possible  and  when,  in 
my  judgment,  by  sd  doing  I  can  best  serve  the  people  that  I 
have  the  honor  to  represent. 

I  desire  further  to  lend  my  assistance  to  other  nations,  the 
nations  of  Europe  including  Germany,  I  would  not  be  a 
party  to  oppressing  any  nation  and  demanding  "  the  pound 
of  flesh." 

When  my  country  can  afford  to  do  so,  I  desire  to  see  it 
lend  a  helping  harid  to  aid  foreign  nations  in  times  of  dis- 
tress, I  would,  when  possible  to  do  so,  vote  to  extend  credit 
to  these  same  nations  if  and  when  possible  without  injury 
to  the  people  of  our  own  country. 

On  June  23  President  Hoover  wired  me  as  follows: 

You  no  doubt  hav ;  seen  my  statement  In  Sunday's  press  of  the 
proposals  of  the  American  Government  In  respect  to  postponement 
for  one  year  of  all  intergovernmental  debts.  Inasmuch  as  the 
propo.«;al  is,  of  cours< ,  contingent  upon  action  by  Congress,  and  as 
the  matter  is  one  o'  national  Interest,  having  no  partisan  char- 
acter, in  that  light  I  consulted  before  action  the  Senators  and 
Repie.scntatlves  of  l)oth  parties  present  in  'Washington  and  as 
many  as  possible  whD  were  accessible  In  the  country.  This  list  of 
generous  support  from  Members  was  shown  in  the  public  state- 
ment referred  to  above.  I  regret  that  difficulties  of  communica- 
tion rendered  it  Impossible  to  contact  with  all  Members  of  the 
Senate  and  House.  I  do  not  wish  to  press  any  Member  for  reply 
as  to  his  views  If  he  prefers  not  to  give  them  at  this  time;  yet  If 
you  are  favorable  U^  the  proposal  In  the  first  paragraph  of  the 
statement  above  mentioned  it  would  undoubtedly  be  helpful  to 
the  general  situation  if  you  could  inform  me  thereof. 


Herbert  Hoovxr. 


I  Immediately  wired  him  as  follows: 


Hon.  Herbert  Hoove:i, 

President,  Wathington,  D.  C: 

1  favor  action  by  1  he  United  States  which  will  prevent  the  col- 
lapse of  the  German  Republic.  I  favor  your  plan,  Mr.  President, 
suspending  payments  of  war  debts  to  us.  from  France,  England. 
Germany,  Italy,  Belgium,  and  other  nations,  if  such  action  wlU 
help  economic  conditions  In  those  countries  and  In  the  United 
States,  on  the  following  conditions: 

First.  The  tax  bu-den  upon  our  own  people  should  not  be 
Increased  by  such  moratorium. 

Second.  We  shoulc  be  assured  that  such  action  will,  in  some 
measure,  tend  to  re:  leve  our  own  economic  distress  and  unem- 
ployment. 

Third.  We  shotild  know  that  such  action  will  strengthen  the 
position  of  the  United  States  In  tlie  coming  disarmament 
conference. 


Fourth.  Foreign  countries  should  guarantee  to  the  United  Statei 
that  they  will  not  take  advantage  of  the  Bltuatlon  by  way  of 
increased  expenditures  for  armament. 

Fifth.  Our  own  people  shotild  be  assured  that  Buch  action  on 
our  part  is  not  an  opening  wedge  leading  to  the  cuEcellatlon  of 
war  debu  to  the  UnUe<l  Slates. 

Sixth.  The  Government  of  the  United  States  should  aiwurc  our 
own  people  that  the  loss  of  Income  from  debt  payment  for  tht 
coming  year  will  not  Interfere  with  relief  needed  »)y  our  own 
oin/ens  and  ahould  g\iurantee  that.  In  this  land  of  "plenty  and 
svirplus  food,  no  one  shall  blarve  or  sufler  from  prulonKvd  huixger. 

From  the  wording  of  that  wire  you  can  see  that  I  was  not 
certain  that  I  could  support  the  moratorium  prop<Ksed  by  tho 
President.  I  desired  to  support  the  President,  If  I  could  do 
so  and  not  thereby  put  additional  burdens  on  our  already 
heavily  taxed  people. 

Much  has  been  said  concerning  the  ability  to  pay.  That 
Is  a  factor  always  to  be  considered.  But  how  do  you  judge 
the  abihty  to  pay?  I  would  compare  their  ability  to  pay 
by  the  way  and  manner  of  their  other  expenditures.  If  It 
be  to  pay  an  increase  In  salaries  of  government  office- 
holders, if  it  be  in  the  creation  of  additional  government,  if 
it  be  to  create  more  armaments,  then  I  would  say  they  can 
be  expected  to  p.ay  their  debts  to  us. 

Let  us  investigate  to  see  what  we  can  find.  In  the  Wash- 
ington Post,  Washington,  D.  C,  under  date  of  December  18. 
1931,  the  Young  plan  advisory  committee  reported  that 
Germany  had  increased  her  budgetary  expense  $925,000,000 
between  1926  and  1929,  and  of  that  amount  added  $375,- 
000,000  to  salaries  of  her  public  servants.  Should  they  not 
have  pared  down,  when  in  bad  financial  condition  rather 
than  have  increased  the  operating  expense  of  government? 

Again,  let  me  refer  to  the  record  of  the  Ways  and  Means 
Committee.  We  find  that  the  nations  of  Europe  to  whom 
we  have  given  the  moratorium  spent  for  armaments  and 
war  preparations,  in  round  figures.  $2,000,000,000  within  the 
last  fiscal  year,  while  the  total  due  us  from  those;  countries 
was  $252,000,000.  approximately.  Only  $1  of  each  $8  spent 
for  war  purposes  would  have  paid  the  loans  due  us  this  year. 

I  sensed  this  when  I  answered  the  President's  wire,  when 
I  said  that  If  we  could  have  assurance  that  It  would  not 
allow  the  nations  of  Europe  to  further  increase  their  arma- 
ments and  war  preparations. 

Mr.  Speaker,  it  was  plain  to  be  seen  that  It  was  an  open 
attempt  on  the  part  of  European  powers  to  start  a  process 
of  moratorium  and  delays  which  would  ultimately  result  in 
complete  cancellation  of  war  debts  due  the  United  States. 

Are  we  in  position  to  grant  the  extension?  Have  we  not 
already  given  more  to  Europe  than  we  can  afford?  Are  our 
affairs  in  condition  to  extend  additional  time  and  more 
credit? 

It  is  repeatedly  said  we  should  aid  Europe  because  we  are 
rich  and  able  to  do  so;  but.  in  the  light  of  conditions,  are 
we?  Are  things  well  with  us  here?  Last  year  our 
Government  lacked  some  $900,000,000  of  balancing  its 
budget.  This  year  it  will  lack  $2,000,000,000  or  more  unless 
we  add  additional  tax  burdens.  Our  taxes  and  burdens  of 
government  are  crushing  us.  I  ask.  What  are  we  represent- 
atives in  Congress  going  to  say  to  the  people  back  home 
when  additional  tax  burdens  are  imposed  upon  them,  in  part 
due  to  the  $252,000,000  due  us  from  Europe,  which  we  so 
generously  told  the  European  nations  they  need  not  pwiy 
at  this  time? 

I  do  not  criticize  the  President.  I  think  he  wsis  sincere 
in  his  purpose,  but  I  do  not  believe  he  fully  realizes  the  true 
conditions  of  our  own  country. 

The  farming  population  of  this  Nation  to-day  is  in  greater 
distress  than  has  ever  been  known.  Thousands  of  farmers 
are  badly  in  debt,  their  farms  are  mortgaged,  and  they  are 
in  danger  of  losing  their  homes.  I  prefer  to  help  our  own 
people  first.  I  stand  ready  to  lend  my  assistance  and  give 
my  support  and  my  vote  to  legislation  that  wiLl  help  our 
own  country. 

We  are  told  there  is  distress  In  Europe,  that  there  is  much 
unemployment  and  unrest.  The  report  of  the  Ways  and 
Means  Committee  discloses  that  there  are  not  nearly  as 
many  unemployed  in  England.  France,  and  Italy  as  there 
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tm  anempIbTed  tn  the  TTnited  States,  and  that  ther<  are 
nearly  as  many  unemployed  In  the  United  States  $lone 
as  in  England,  Prance,  Italy,  and  Germany  combined. 

Immediately  after  Jime  20,  1931.  when  the  President  con- 
sented to  the  moratorium,  the  Em^pean  nations  hegan 
drawing  their  credit  balances  from  the  United  States*  and 
within  six  weeks  had  withdrawn  $700,000,000  In  gold.  tThat 
tended  to  show  what  we  could  expect  from  Europe  in  return 
for  our  generosity. 

Some  of  the  smaller  nations  of  Europe  borrowed  fro|n  us 
since  the  World  War.  Several  htmdred  millions  are  i  rep- 
resented by  those  loans.  This  moratorium  covers  them  also, 
azul  they,  too.  even  without  asking  time  extension,  were 
granted  a  moratorium. 

What  of  our  bo3rs  who  went  overseas  in  the  great  strug- 
gle? "Hiey  offered  their  all,  many  were  maimed,  crippledi  and 
gassed,  and  many  made  the  supreme  sacrifice,  and  t<|-day 
lie  in  lonely  spots  in  Prance,  Belgiimi.  Russia,  and  Other 
places.  At  home  the  parents,  relatives,  and  loved  ones  were 
skimping,  saving,  and  buying  bonds  on  which  our  Govern- 
ment pays  an  average  of  4  per  cent  interest  per  anhum. 
When  the  bonds  are  due  our  Government  then  pay^  the 
face  value  of  the  bond  to  the  owner.  Much  of  this  n^oney 
was  loaned  to  Europe  to  pursue  the  war,  and  those  coui)tries 
were  to  repay  us  in  full  with  interest. 

Instead  of  paying  us  in  full,  England,  after  scaling  Aown 
at  every  possible  place,  consented  to  pay  80  cents  on  the 
dollar  at  the  rate  of  3V^  per  cent  per  annum  for  62  ^ears 
which  never  in  fact  pays  the  principal. 

On  the  same  terms  Prance  consented  to  pay  50  cen|s  on 
the  dollar  and  pay  2^6  per  cent  per  a-nniim  Italy  'con- 
sented to  settle  at  27  cents  on  the  dollar  and  IVb  per  cent 
per  annum.  None  of  them  in  fact  pay  anything  oni  the 
principal  by  this  method.  Considering  all  these  things  how 
can  we  face  the  boys  who  went  over  there,  when  we  coi^sent 
to  additional  extension  of  time,  which  in  my  opinion  nieans 
ultimate  cancellation  of  the  war  debts  due  the  United 
States? 

Ladies  and  gentlemen  of  the  House,  this  year's  moratdrium 
la  only  the  beginning  of  a  carefully  concocted  plan  whfreby 
Euroiw  hopes  to  have  these  debts  canceled.  Already  there 
mre  indications  that  a  moratorium  for  two  additional  ^ears 
Is  to  be  asked  for.  before  this  moratorium  has  expired.  I 
have  IK)  doubt  that  the  real  plan  is  to  cancel  Europe's  debts 
to  us,  but  tn  turn  they  will  never  cancel  the  reparations  debts 
of  Germany  and  time  will  reveal  that  Germany  wUl  be  com- 
pelled to  pay  every  dollar  she  owes  the  other  nations  of 
Surope.  even  though  we  would  cancel  the  debts  the  other 
European  powers  owe  us.  Germany  should  be  given  a4  op- 
portunity to  rehabilitate.  The  nations  of  Elurope  should  be 
lenieQt  with  her. 

Do  we  not  have  plenty  at  home  to  consider?  Banks  b^  the 
hundrmls  have  closed  their  doors  in  almost  every  State  in  the 
United  States.  In  every  ccmgressional  district  and  in  al|nost 
every  city  we  have  had  bank  failures.  Should  we  nqt  be 
more  concerned  about  our  own  banking  interest  thaq  the 
banks  of  Europe?  Thousands  upon  thousands  of  people  in 
our  own  United  States  have  lost  all  they  have  by  the  closing 
of  banks  in  their  own  communities.  Our  first  thought 
should  be  for  our  own  country  and  our  own  citizens. 

DTTDtNATIONAL    BAN1UESS 

Moreover,  It  has  developed  that  our  International  bailkers 
have  had  a  hand  in  assisting  in  securiikg  tiiis  moratorium; 
you  can  see  them  showing  their  hand  suggesting  pfiring 
down  the  anK>unt8  due  us  from  Europe  and  suggesting  ithat 
It  would  be  a  good  thing  to  cancel  the  war  debts  or  at  ^ast 
scale  them  down.  But  do  you  hear  of  their  offering  to  Can- 
cel the  loans  they  have  made?  Do  you  see  them  suggesting 
a  moratorium  on  the  loans  they  have  made  to  Eurot)ean 
eountrles?  No:  indications  are  that  they  desh^  to  seei  the 
Government  cancel  the  obligations  of  E^irope  so  that  they, 
the  international  bankers,  can  better  collect  their  loan^.  I 
have  no  objection  to  those  bankers  getting  what  is  due  them, 
bat  I  can  never  lend  myself  to  any  concoetlcm  whereby  ispe- 
elal  favored  intaresU  will  be  favored  at  the  expense  ofl  the 
common  people.  | 


DISTKXSS   AT  HOIXX 


To-day  our  own  country  is  in  distress.  Millions  of  labor- 
ing men  are  walking  the  streets  and  highways,  their  wives 
and  children  are  hungry  and  cold.  Countless  numbers  are 
losing  their  homes.  Our  farming  population,  with  farms 
mortgaged,  our  banks  ajid  farm-loan  banks  requiring  and 
demanding  payment  of  the  loans,  and  many  can  not  pos- 
sibly pay  and  through  no  fault  of  theirs.  Because  they  can 
not  pay  they  are  losing  their  farms  and  homes. 

Thousands  of  merchants  are  going  into  bankruptcy,  los- 
ing their  life's  savings.  Thou-sands  of  banks  failing,  thereby 
taking  the  life's  savings  of  millions  of  our  citizens. 

With  distress  and  suffering  everywhere  in  our  land.  I  can 
not  in  fairness  to  myself  and  my  constituents  vote  for  the 
moratorium.  If  we  were  in  financial  condition  to  aid  Europe, 
it  would  be  different,  but  we  are  not.  I  can  not  lend  myself 
to  any  program  that  will  take  from  our  own  people  when 
they  are  so  badly  in  need.  I  am  for  the  United  States  first 
and  always.  I  could  not  consistently  and  in  fairness  vote 
for  the  moratorium. 

I  am  convinced  that  soon  most  every  one  will  be  convinced 
that  the  interest  of  this  Nation  of  ours  would  have  been 
better  served  had  the  moratorium  not  been  passed.  In  my 
opinion,  time  has  demonstrated  that  the  moratorium  de- 
signed to  relieve  England.  France,  Italy,  and  other  nations 
from  payment  of  their  debts  to  us  for  a  period  of  one  year, 
and  thus  relieve  Germany  of  her  debt  payments  for  a  like 
period,  has  not  benefited  Germany  to  that  extent  claimed 
for  it  at  the  time  it  was  proposed  by  the  President. 

BRIEF   SUMMAHT SOME    REASONS    WHY    I    CAN    NOT    SUPPORT    THK 

MORATORrUM 

First.  The  settlements  of  debts  of  Europe  to  us  were  far 
below  what  they  owed  us,  and  the  rates  of  paynnents  they 
make,  which  is  principal  and  interest  combined,  is  much  less 
than  the  interest  we  pay  on  our  bonds.  In  the  true  sense 
they  will  never  pay  the  principal. 

Second.  Germany  increased  her  budgetary  expense  more 
than  twice  what  her  yearly  reparations  were — $925,000,000. 
She  increased  salaries  of  her  public  servants  $375,000,000. 

Germany  loaned  vast  sums  to  Russia.  These  were  con- 
tributory reasons  for  her  inability  to  pay,  and  we  are  not 
responsible  for  these  things. 

Third.  Eight  small  nations  of  Europe  owed  us  $410.- 
000,000.  These  debts  were  not  at  all  related  to  the  war. 
Those  countries  were  also  included  in  the  moratorium. 

Fourth.  The  nations  given  the  moratorium  spent  during 
the  fiscal  year  for  armaments  and  war  preparations  $1,986.- 
000,000.  Had  they  reduced  those  expenditures  one  dollar  for 
each  eight  spent  for  those  preparations  for  war  it  would  have 
been  nearly  enough  to  have  paid  us  the  $252,000,000  due 
us  this  fiscal  year.  We  in  turn  are  compelled  to  reduce  our 
preparations  for  our  national  defense  and  security  and  per- 
mit Europe  to  increase  hers. 

Fifth.  With  our  Government  lacking  from  one  to  two  bil- 
lion dollars  a  year  of  balancing  its  Budget,  with  even  Govern- 
ment bonds  under  par,  with  distress  on  every  hand,  we  need 
this  money  to  relieve  our  own  distress. 

Sixth.  Our  present  extremely  high  taxes  will  be  Increased 
due  in  part  to  not  receiving  the  money  due  us  from  Europe. 

Seventh.  Eiu-ope  drew  $700,000,000  in  gold  from  these 
United  States  within  six  weeks  after  the  President  assured 
the  European  nations  the  moratorium  would  be  granted. 
That  amount  was  enough  to  have  paid  this  year's  debts  to 
us  nearly  three  times. 

Eighth.  Em-ope  had  already  cost  us  thousands  of  lives — 
the  finest  manhood  in  the  world.  Many  thousands  more 
were  maimed,  crippled,  and  gassed.  We  have  already  spent 
more  than  $40,000,000,000  for  war  purposes  of  the  money 
of  the  taxpayers  of  the  United  States.  We  are  paying  more 
than  a  billion  dollars  a  year  for  our  soldiers.  We  have  in- 
creased our  yearly  expenditures  over  $600,000,000  to  pay  the 
interest  on  our  bonds.  When  we  have  something  to  give, 
let  us  give  it  to  our  own  people. 

Ninth.  We  have  already  given  Europe  too  much.  I  will 
vote  to  help  America  and  her  institutions  first.  I  am  thor- 
oughly convinced  that  very  soon  the  people  of  this  Nation 
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will   realize   that   their   Interests   would   have   been   better 
served  had  this  moiatorium  not  been  passed. 

Tenth.  I  have  carefully  studied  reports  of  the  Ways  and 
Means  Committee;  I  have  listened  to  debates  on  the  floor 
of  the  House,  and  I  have  kept  an  open  mind.  I  could  not, 
after  getting  the  facts  as  I  saw  them,  support  the  mora- 
torium. 

ADJOURNMENT 

Mr.  BYRNS.  Mr,  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
47  minutes  p.  m.>  the  House  adjourned  until  to-morrow, 
Wednesday,  January  6,  1932.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

345.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  a  draft  of  a  proposed  bill  authorizing  and  di- 
recting the  Comptroller  General  of  the  United  States  to 
credit  the  account  of  C.  N.  Hildreth,  jr.,  former  collector  of 
customs  for  collections,  district  No.  18,  with  $89.10;  to  the 
Committee  on  Claims. 

346.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  December  29,  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  on  the  studies  and  investigations  of  the 
beach  erosions  at  Port  Fisher,  N.  C.  (H.  Doc.  No.  204) ;  to 
the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  illustrations. 

347.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  December  31.  1931,  from  the  Chief  of  Engineers, 
United  States  Army,  of  an  examination  and  survey  of  Con- 
duit Road  between  the  District  of  Columbia  line  and  Great 
Falls;  to  the  Committee  on  Military  Affairs. 

348.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  Legislative  Establishment,  House  of 
Representatives,  for  the  fiscal  year  1932,  in  the  sum  of 
$8,000  <H.  Doc.  No.  205)  ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

349.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engmeers,  United  States  Army,  on 
preliminary  examination  and  survey  of  Bayou  Grand 
Caillou,  La.,  and  Bayou  Lacarpe  (H.  Doc.  No.  206) ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

350.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  bill  to  authorize  the  settlement  of  certain  claims 
again.st  the  War  Department  and  to  authorize  and  direct 
the  Comptroller  General  to  allow  certain  expenditures;  to 
the  Committee  on  Claims. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  POU:  Committee  on  Rules.  H.  Res.  87.  A  resolution 
providing  for  the  consideration  of  H.  R.  6662,  a  bill  to 
amend  the  tariff  act  of  1930,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  17).  Referred  to  the  House 
Calendar. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  R.  5484.  A  bill  extending  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  the  sale  of  desert  lands  in 
certain  States  and  Territories,"  approved  March  3,  1877  (19 
Stat.  377),  and  acts  amendatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  Reservation;  with  amendment  (Rept. 
No.  21) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


late  an  employee  of  the  House,  a  sum  equal  to  six  months' 
salary  and  an  additional  sum  of  $250  for  funeral  expenses 
(Rept.  No.  18).    Ordered  to  be  printed. 

Mr.  WARREN:  Committee  on  Accounts.  H.  Res.  78.  A 
resolution  to  pay  Mrs.  David  L.  Thomas,  widow  of  David  L. 
Thomas,  late  an  employee  of  the  House,  a  simi  equal  to  six 
months'  salary  and  an  additional  sum  of  $250  for  funeral 
expenses  (Rept.  No.  19).    Ordered  to  be  printed. 

Mr.  WARREN:  Committee  on  Accounts.  S.  Con.  Res.  2. 
A  concurrent  resolution  to  pay  Anna  Jarvis  a  sum  equal  to 
six  months'  compensation  of  the  late  Grant  Jarvis  (Rept.  No. 
20).     Ordered  to  be  printed. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  R.  4390.  A  bill  for  the  reUef  of  Melissa  Isabel  P^alrchlld; 
without  amendment  (Rept.  No.  22).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  WARREN:  Committee  on  Accounts.     H.  Res.  38.     A 
resolution  to  pay  Mrs.  Daniel  Shea,  widow  of  Daniel  Shea, 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  6990)  to 
repeal  section  9  of  the  agricultural  marketing  act;  to  the 
Committee  on  Agriculture. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  6991)  prescribing  the 
procedure  for  forfeiture  of  vessels  and  vehicles  under  the 
customs,  navigation,  and  internal  revenue  laws;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  6992)  to 
amend  the  Federal  Farm  Board  act;  to  the  Committee  on 
Agriculture. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  6993)  to  create  a  Fed- 
eral mortgage-acceptance  bank;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mrs.  OWEN:  A  bill  (H.  R.  6994)  to  amend  section  3 
of  the  rivers  and  harbors  act,  approved  June  13,  1902,  as 
amended  and  supplemented;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  HALL  of  Mississippi:  A  bill  (H.  R.  6995)  to  author- 
ize the  Secretary  of  the  Interior  to  grant  a  moratorium  on 
pajnnent  of  construction  charges  on  reclamation  projects 
and  on  pasmients  under  Warren  Act  contracts  and  to  defer 
charges  past  due  and  to  make  the  necessary  regulations  to 
give  effect  to  this  act;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  SABATH:  A  bill  (H.  R.  6996)  to  create  a  National 
Relief  Finance  Corporation  and  provide  credits  for  industries 
and  enterprises  in  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CROSSER:  A  bill  (H.  R.  6997)  to  provide  capital 
at  reasonable  rates  of  interest  in  order  to  promote  the  estab- 
lishment and  ownership  of  homes  by  the  people  of  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  COLtON:  A  bill  (H.  R.  6998)  to  authorize  the 
addition  of  certain  lands  to  the  Manti  National  Forest;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  CIIINDBLOM:  A  bill  (H.  R.  6999)  to  provide  for 
the  establishment  of  a  Coast  Guard  station  at  Waukegan, 
111.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  7000)  for  the 
relief  of  certain  persons  formerly  having  interests  in  Balti- 
more and  Harford  Coimties,  Md.;  to  the  Committee  on  War 
Claims. 

By  Mr.  SUTPHIN:  A  biU  (H.  R.  7001)  to  correct  the  status 
of  transferred  members  of  the  Fleet  Naval  Reserve  and  Fleet 
Marine  Corps  Reserve  who  served  in  higher  enlisted  ratings 
during  the  World  War;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7002)  providing  for  the  retirement  of 
enlisted  men  of  the  Navy  and  Marine  Corps  who  become 
physically  incapacitated  for  active  duty  as  an  incident  of 
their  service;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GRANFIELD:  A  bill  (H.  R.  7003)  amending  sec- 
tion 1,  Title  n,  page  307.  part  1,  Porty-flrst  United  States 
Statutes  at  Large,  and  defining  liquors  and  Intoxicating 
liquors;  to  the  Committee  on  the  Judiciary. 
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By  Mr.  PREB:  A  bill  (H.  R.  7004)  to  provide  for  the 
acquirement  of  a<5ditional  land  for  the  naval  air  station 
near  Sunnyvale.  Calif.;  to  the  Committee  on  Naval  A^airs. 

By  Mr.  NOLAN:  A  bill  (H.  R.  7005)  to  amend  the  act  of 
March  3,  1931,  to  provide  that  the  prevailing  rate  of  >^ages 
shall  be  paid  to  laborers  and  mechanics  on  all  public  wprks, 
and  for  other  purposes;  to  the  Committee  on  Labor. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  7006)  to  liberalize  the 
retirement  law  for  members  of  the  former  Life  Saving  Serv- 
ice: to  the  Committee  on  Interstate  and  Foreign  Comnierce. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  7007)  to, pre- 
vent the  sale  of  cotton  and  grain  in  future  markets;  to  the 
Committee  on  Agriculture. 

By  Mr.  HOUSTON  of  Delaware:  A  blU  (H.  R.  7008)  per- 
mitting admission  to  bail  in  extradition  proceedings;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CARTER  of  Wyoming:  A  biU  (H.  R.  7009)  to 
authorize  the  issuance  of  imrestricted  patents  to  certain  pub- 
lic lands;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  7010)  to  pro- 
vide for  revision  of  the  boundaries  of  the  Gunnison  National 
Forest,  Colo.,  and  for  protection,  development,  and  utiliza- 
tion of  the  forest,  watershed,  range,  and  other  resource$  in- 
cluded therein;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  JOHNSON  of  Washington:  A  bin  (H.  R.  70U)  to 
repeal  the  act  of  Congress  approved  May  31,  1924  (43  St$t.  L. 
247) .  entitled  "An  act  to  authorize  the  setting  aside  of i  cer- 
tain tribal  land  within  the  Quinaielt  Indian  Reservation  in 
Washington,  for  lighthouse  purposes  " ;  to  the  Committae  on 
Indian  Affairs. 

By  Mr.  BYRNS:  A  bill  (H.  R.  7012)  to  establish  a  Dei)art- 
ment  of  National  Defense,  to  consolidate  therein  the  Deoart- 
ment  of  War  and  the  Department  of  the  Navy,  anq  for 
other  piu*poses;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

By  Mr.  KOPP:  A  bill  (H.  R.  7013)  granting  consent  to 
construct,  maintain,  and  operate  a  dam  across  the  Des 
Moines  River  in  the  State  of  Iowa;  to  the  Committee  on 
Interstate  and  Foreign  Commerce.  j 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  7014)  author- 
izing the  restoration  and  occupation  of  the  houses  and 
grounds  known  as  Belvoir  on  the  former  Lord  Fairfax  estate 
upon  the  Fort  Humphreys  Military  Reservation  in  Fairfax 
County,  Va.,  appropriating  $40,000  for  such  uses,  an4  for 
other  purposes;  to  the  Committee  on  Public  Buildings^  and 
Grounds. 

By  Mr.  ORANFIELD:  Joint  resolution  (H.  J.  Res.  173) 
proposing  an  amendment  to  the  Constitution  of  the  U^ted 
States  repealing  the  eighteenth  amendment  and  vesti4g  in 
the  Congress  certain  powers  to  regulate  intoxicating  bever- 
ages; to  the  Committee  on  the  Judiciary. 

Also,  Joint  resolution  (H.  J.  Res.  174)  to  repeal  thej  na- 
tional prohibition  act;  to  the  Conunlttee  on  the  Judlclaly. 

By  Mr.  VINSON  ol  Georgia:  Joint  resolution  (H.  J.  Res. 
175)  for  the  relief  of  fanners  in  the  drought  and/or  s^rm 
stricken  areas  of  the  United  States,  and  for  other  purposes; 
to  ths  Committee  on  Agriculture. 

By  Mr.  LINTKICUM:  Joint  resolution  (K.  J.  Rm.  ^76) 
authorliing  and  directing  ths  Comptrollsr  General  ol  the 
United  States  to  reopen,  adjust,  and  settle  the  accounts  of 
the  city  of  Baltimore  for  advances  mads  by  the  city  in  1803 
for  the  construction  of  works  of  defense,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  BOYLAN:  Joint  resolution  (H.  J.  Res.  177)  i  au- 
thoriilng  the  selection  of  a  site  and  ths  erection  of  a  ped^tal 
for  ths  status  or  memorial  to  Thomas  Jeffsrton  in  the  |  city 
of  WMbington.  D.  C:  to  the  Commltue  on  tht  Ubrart. 

By  Mr.  MORTON  D.  HULL:  Joint  reioluUon  (K.  J.  JRes. 
171)  propoilni  a  repeal  of  ths  elfhtttnth  Mnsndment,and 
provldlaf  §  lubsutute  therefor:  to  tht  CommltUe  on  ths 
Judlel«ry. 

By  Mr.  LaOUARX^IA;  Joint  rssoluUon  (K,  J.  Rm.  ^79) 
ftUihortHAf  (hs  Prtsldent  by  gensna  proolMWtlon  to  irant 
pardoo  and  Mmesly  in  certain  war-tims  omm;  to  the  Oom- 
mltt4M  on  tht  Judloiary. 


By  Mr.  COLTON:  Concurrent  resolution  <H.  Con.  Res.  10) 
to  proclaim  the  third  week  in  March  as  American  conserva- 
tion week;  to  tlie  Committee  on  the  Judiciai-y. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  <H.  R.  7015)  granting  a  pension 
to  William  B.  Fischer;  to  the  Committee  on  Pensions. 

By  Mr.  BACHARACH:  A  bill  'H.  R.  7016'  granting  an  in- 
crease of  pension  to  Susan  T.  Ebbecke;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7017)  granting  an  increase  of  pension 
to  Amanda  L.  Dare;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BRUMM:  A  bill  (H.  R.  7018)  granting  a  pension 
to  Margaret  E.  Hoffman;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CANNON:  A  bill  ^H.  R.  7019)  granting  a  pension 
to  Boone  T3rree;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARDEN:  A  bill  iH.  R.  7020)  granting  a  pension 
to  Electra  V.  Carson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  7021)  for  the 
relief  of  Frank  Zabkar,  whose  name  appears  in  the  Army 
records  as  Frank  Hope;  to  the  Conmiittee  on  Military 
Affairs. 

By  Mr.  CHASE:  A  bill  (H.  R.  7022)  granting  an  increase 
of  pension  to  Elvira  M.  Miller;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  ^H.  R.  7023  >  granting  an  increase  of  pension  to 
Ermona  M.  McKinney;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CHIPERFIELD:  A  bill  (H.  R.  7024)  granting  a 
pension  to  Susan  Lawber;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  7025)  for  the 
relief  of  George  F.  Jones;  to  the  Committee  on  Claims. 

By  Mr.  CONDON:  A  bill  (H.  R.  7026'  granting  an  in- 
crease of  pension  to  Rosella  OTieefe;  to  the  Committee  on 
Pensions. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  7027)  granting  an 
increase  of  pension  to  Martha  Benner;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7028)  for  the  relief  of  William  Louis 
Cook;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COOKE:  A  bill  (H.  R.  7029)  for  the  relief  of 
the  J.  N.  Adam  Memorial  Hospital;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  7030)  for  the  relief  of  Charlotte  Martin; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7031)  granting  an  Increase  of  pension 
to  Catherine  J.  Cooper;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  7032)  granting  an  increase  of  pension 
to  Frank  A.  Klein;  to  the  Committee  on  Pensions. 

By  Mr.  COOPER  of  Ohio:  A  bill  fH.  R.  7033)  granting 
an  Increase  of  pension  to  Rhoda  E.  Sperry;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  7034)  for  the  relief  of 
William  Burke;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  703fi)  granting  an  Increase  of  pension 
to  Sarah  A.  Bellinger;  to  the  Commlttoo  on  Invalid  Pen- 
sions, 

Also,  a  bill  (H.  R.  7038)  irrantlng  an  Increane  of  pennlon 
to  Amelia  8.  Flelda;  to  thi»  Comrnlttpp  on  Invnlld  Prn»ilon<i. 

AIM,  a  bill  (H,  R,  7037)  gmntlnir  an  Increime  of  pennlon 
to  Margsret  Van  Dresar;  to  the  Committee  on  Invalid  Pon- 
ilons. 

By  Mr.  DYER:  A  bill  fH.  R,  70Sfl)  for  the  relief  of  Francei 
BoutimrU:  to  the  Committee  on  ClnlmN. 

AUo.  a  bill  (H,  H,  708tf)  ffrsniirm  n  pension  to  Mary  E, 
Firrls:  to  ths  Committer  on  Invalid  PenslouM. 

Also,  A  bill  iH,  n  70401  for  the  riliel  uf  Sadie  Derml:  to 
the  Contmiuee  on  Clatm*, 

Also,  a  bill  or  H,  7041)  to  correot  the  military  roeord  of 
WUllAin  J,  Flanagan;  to  tiui  Committee  on  Military  AflAln. 
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Also,  a  bill  (H.  R.  7042")  to  correct  the  military  record  of 
Bimon  L.  Addison;  to  the  Committee  on  Military  Affairs. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  7043)  granting 
a  pension  to  Mary  A.  Nichols;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7044)  granting  a  pension  to  Pauline 
Forger;  to  the  Committee  on  Pensions. 

By  Mr.  FREE:  A  biU  (H.  R.  7045 >  to  relinquish  all  right, 
title,  and  interest  of  the  United  States  in  certain  lands  in  the 
State  of  California;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  GASQUE:  A  bill  (H.  R.  7046)  for  the  relief  of 
John  S.  Cathcart;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7047)  granting  a  pension  to  Willie  D. 
Miles;  to  the  Committee  on  Pensions. 

By  Mr.  GILLEN:  A  bill  (H.  R.  7048)  granting  a  pension 
to  Irl  E.  Moats;  to  the  Committee  on  Pensions. 

By  Mr.  GOLDER:  A  bill  (H.  R.  7049)  for  the  relief  of 
Joseph  M.  McAleer;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7050)  for  the  relief  of  Abraham  Harris; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GRANFIELD:  A  bill  (H.  R.  7051)  granting  a  pen- 
sion to  Mary  R.  Currier;  to  the  Committee  on  Pensions. 

By  Mr.  GREENWOOD:  A  biU  (H.  R.  7052)  granting  an 
Increase  of  pension  to  Margaret  A.  Karr;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7053)  granting  an  increase  of  pension 
to  Joanna  E.  Vickers;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  (H.  R.  7054)  granting  an  increase  of  pension 
to  Lucy  A.  Vandiver;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  7055) 
providing  for  an  examination  and  survey  of  Columbia  River, 
Oreg.  and  Wash.,  and  Vancouver  Lake,  Wash.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  7056)  providing  for  an  examination 
and  survey  of  Tacoma  Harbor.  Wash.;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  7057)  granting  a  pension  to  Adam 
Johnson;  to  the  Committee  on  Pensions. 

By  Mr.  KETCHAM:  A  bill  (H.  R.  7058)  granting  an  in- 
crease of  pension  to  Sarah  A.  Gilliland;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  7059)  granting  an  In- 
crease of  pension  to  Mary  Buhrer;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  fH.  R.  7060)  granting  an  in- 
crease of  pension  to  Annie  I.  McCoy;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  7061)  for  the  relief  of 
the  Maryland  Castialty  Co.,  of  Baltimore.  Md.;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  7062)  granting  a  pension  to  John  W. 
CuUum;  to  the  Committee  on  Pensions. 

Also,  a  bill  (K.  R.  7063)  for  the  relief  of  Martha  Grewe; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7064)  granting  a  pension  to  Michael  Har- 
rington; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7065)  for  the  relief  of  Southern  Overall 
Co.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7088)  for  the  relief  of  Annie  Chapman; 
to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  (H.  R.  7087)  grtntlnB  an  Increase 
of  pension  to  Qraoe  E.  Prior;  to  the  Committee  on  Invalid 
Peniloni. 

Also,  a  bill  (K,  R,  7088)  grantlnv  an  increase  of  pension 
to  Mory  E,  Van  Treese;  to  the  Committee  on  Invalid  Pen- 
«loni. 

By  Mr.  MAPB8:  A  blU  <H.  R.  7080)  grantlni  a  prnMon  to 
Rosalia  I.  Mlnnls;  to  the  Committee  on  Invalid  Pcnulotw, 

By  Mr.  McCLINTOCK  of  Ohio;  A  bill  (H,  II.  7070)  »rant- 
tnir  an  IncreaM  of  pension  to  Cora  A.  CtulT;  to  the  Com- 
mitted on  Invalid  Penilonn. 

By  Mr.  McLAUOHLIN;  A  bill  (H.  R,  7071)  to  remove  the 
rhargt  of  desertion  from  thp  mllltttry  rprord  of  William  A. 
TuKer;  to  the  Committee  on  Military  AfTalrR, 

By  Mr,  MICHENER;  A  bill  Hf  It  7073)  for  the  relief  of 
Lewis  W.  Burden;  to  ths  Committee  on  Clalma. 


By  Mr.  MOREHEAD:  A  blU  (H.  R.  7073)  granting  an  in- 
crease of  pension  to  Francis  H.  P.  Showalter;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7074)  granting  a  ijenslon  to  Frances 
DuFrane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7075)  granting  an  Increase  of  pension 
to  Sofrona  P.  Wolfe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7076)  granting  a  pension  to  Fred  Libbee; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7077)  granting  an  increase  of  pension  to 
Lydia  M.  Bross;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7078)  granting  an  increase  of  pension  to 
Isabella  B.  McCandless;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7079)  for  the  relief  of  Robert  Ernest 
Huff;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7080)  granting  a  pension  to  Ferdinand 
Duve;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7081)  granting  a  pension  to  Oscar 
Linville;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7082)  for  the  relief  of  Norman  Hazel- 
rigg;  to  the  Committee  on  Military  Affairs. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  7083)  for  the 
relief  of  Clarence  H.  Lowell;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PARKER  of  Georgia:  A  bill  ^H.  R.  7084)  for  the 
relief  of  Edward  C.  Compton;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  PURNELL:  A  bill  (H.  R.  7085)  granting  a  pension 
to  John  Reynolds;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  7086)  granting  a  pen- 
sion to  Fannie  A.  Ott;  to  the  Committee  on  Pensions. 

By  Mrs.  ROGERS:  A  bill  (H.  R.  7087)  granting  an  Increase 
of  pension  to  Louise  J.  Dittmore;  to  the  Committee  on 
Pensions. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  7088)  granting  an  In- 
crease of  pension  to  Julia  May  Townsend;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  7089)  extending  the  benefits  of  the 
emergency  officers'  retirement  act  to  Wolcott  Le  Clear  Beard; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  WELCH  of  California:  A  biU  (H.  R.  7090)  grant- 
ing a  pension  to  Julius  Hansen;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  7091)  granting  a 
pension  to  Mary  Virginia  Davis;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SPARKS:  A  bill  (H.  R.  7092)  for  the  relief  of 
John  Neu;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  7093) 
granting  an  increase  of  pension  to  Martha  J.  Miller;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  6UMNERS  of  Texas:  A  bill  (H.  R.  7004)  authoriz- 
ing the  President  to  reappoint  Harry  T.  Rowland,  formerly 
an  ofScer  In  the  Air  Service.  United  States  Army,  an  officer 
In  the  Air  Service.  United  SUtee  Army;  to  the  CooimlttM 
on  Military  Affalrt. 

Alio,  a  bill  (H.  R.  7095)  authorislnff  the  President  to  ap- 
point Harry  T.  Rowland,  formerly  an  officer  in  the  Air  Serv- 
ice, United  States  Army,  an  officer  in  the  Air  Service,  United 
Statei  Army:  to  the  Committee  on  Military  Affaln. 

AIM.  a  bill  (K.  R.  7006)  for  the  relief  of  the  DallM  County 
Chapter  of  the  Amerloan  Red  CroM:  to  the  Committee  on 
Claimi. 

Also,  a  bin  (K.  R.  7007)  for  the  relief  of  Oeorgo  Lee  More- 
land;  to  the  Committee  on  Naval  AfTalri. 

By  Mr.  iUTPKIN;  A  bill  (K.  R.  7001  >  rrantlnir  »  pension 
to  LuoretlA  bonnoUey;  to  the  Oummltlw  on  Invalid  Pen- 
alonR. 

By  Mr,  BWZNO;  A  bill  (K.  R.  7000)  for  the  relief  of 
George  Bingham;  to  the  Committee  on  Military  AfTalrN, 

By  Mr.  SWICX:  A  bill  (H.  n,  7100)  uranting  im  IncroMe 
of  penilon  to  Barbart  Marley;  to  the  CommitiM  on  Zavalld 
Pensloni. 
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By  Mr.  UNDERHILL:  A  bill  (H.  R.  7101)  grantlns  an 
ixKreaw  of  pemlon  to  Alxne<lla  R.  Hlchlxum:  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7102)  authorizing  the  President  of  the 
United  States  to  posthumously  present  In  the  name  of 
Concress  a  congressional  medal  of  honor  to  Lieut.  Joseph 
F.  Wehner;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7103)  granting  a  pension  to  Mary  T. 
Calef :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7104)  for  the  relief  of  John  W.  Rear- 
don,  deceased;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7105)  for  the  relief  of  John  B.  Mc- 
Oovem;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7106)  for  the  relief  of  Stephen  Conway; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  7107)  grant- 
ix^  a  pension  to  Pearl  E.  Smith:  to  the  Committee  on  Pen- 
dons. 

By  Ux.  MoCORMACK:  ResoluUon  (H.  Res.  88)  to  pay 
Flora  M.  Shanahan.  widow  of  Philip  J.  Shanahan  six 
months'  compensation  and  an  additional  amount,  not  ex- 
ceeding $250,  to  defray  funeral  expenses  of  the  said  Philip 
J.  Shanahan;  to  the  Committee  on  Accounts. 

By  Mr.  OA8QUE:  Resolution  (H.  Res.  89)  to  pay  Fred 
R.  Miner  for  extra  and  expert  services  to  the  Committee 
on  Pensions:  to  the  Committee  on  Accounts. 


PETmONS.  ETC. 

Undtr  elauM  I  of  Rule  XXII,  petitions  and  papen  were 
laid  on  febt  Clcrk'i  deak  and  referred  as  follows: 

HA.  By  Mr.  BOYLAN:  ResoluUon  adopted  at  the  annual 
meeUiiff  of  tht  Sena  of  tht  Revolution,  favorlni  tht  treotion 
In  Watfilngton.  D.  C.  of  a  memorial  to  Admiral  de  Oraiae: 
to  llM  OonunittM  on  the  Library. 

286.  Also,  rtiolution  adopted  at  a  meeting  of  the  Aaerl- 
ma  Boolfty  of  ClrU  Bofineeri.  New  York  City.  N.  Y..  ap- 
provinf  rtvliioni  of  the  wording  of  the  Interior  Department 
appropriation  bill  for  the  ftsoal  year  1033;  to  the  Committee 
on  Appfopriattoni. 

817.  By  Mr.  GARDEN :  PeUUon  from  tobaooo  growers  of 
Hart  County.  Xjr..  that  the  tax  on  tobacoo  be  reduced;  to 
the  Committeo  on  Ways  and  Maaoa. 

an.  By  Mr.  CARTER  of  California:  PeUtlons  passed  by 
the  State  Farmers'  Convenlior  in  session  at  Sacramento, 
Calif.,  December  2-4.  inclusive,  protesting  against  any  legis- 
lation that  would  cripple  the  Farm  Board,  urging  a  tariff  on 
pinoapples,  etc.,  tariff  on  Philippine  products,  and  other 
tadffg;  to  the  Committee  on  Agriculture. 

ttt.  Alao,  petition  of  the  San  Francisco  section  of  the 
Amorioan  Soeloty  of  Civil  Engineers,  urging  a  revision  of 
the  wording  of  the  Interior  Department  appropriation  bill 
for  the  flieal  year  1033  as  will  effect  a  more  equitable  alloca- 
tion of  fxmda  to  the  several  States:  to  the  Committee  on 
Appropriatlona. 

340.  Also,  petttlon  of  the  board  of  supervisors  of  the  city 
and  county  of  San  Ftanclsco.  urging  an  amendment  to  the 
Volstead  Act;  to  the  Committee  on  the  Judiciary. 

241.  Also.  peUtion  of  the  Pacific  Rabbit  Breeders'  As- 
sociation, of  Cahfomia.  urging  increased  appropriations 
for  maintenance  of  the  rabbit  experiment  station  at  Fon- 
tana;  to  the  Committee  on  Agriculture. 

343.  By  Mr.  CULLEN:  Petition  of  the  Sons  of  the  Revo- 
hitlon.  In  the  State  of  New  York,  urging  the  Congrees  of 
the  united  States  to  erect  in  the  city  of  Washington.  D.  C 
a  memorial  to  Admiral  de  Qrasse;  to  the  Committee  on  the 
Ubrary. 

243.  By  Mr.  CURRY:  Petition  of  Journeymen  Barbers 
Loeal.  No.  112.  Sacramento,  Calif.,  favoring  a  Sunday  cloaing 
law  for  the  DIstrlot  <tf  Columbia:  to  the  Committee  on  the 
District  of  Columbia. 

344.  Also,  potiUon  of  Mare  Island  Navy  Yard  Metal  Trades 
CouneU.  of  VaUeJa  Indorsing  legislation  prohibiting  the  use 
of  enhsted  men  In  the  work  of  overhauling,  repairing,  and 
altering  vn—nhi  of  the  Army,  Navy,  and  Coast  Guard;  to  the 
Committee  on  Naval  Affairs. 


3|5.  Also,  petition  of  delegates  at  the  Western  Oovemors* 
Conference  relative  to  a  tariff  on  copper:  to  the  Committee 
on  ll^ays  and  Means. 

248.  Also,  petition  of  Oil  Producers  Sales  Agency,  of  Cali- 
fornia, in  favor  of  a  tariff  on  crude  petroleum  and  petroleum 
products  imported  Into  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

2f7.  By  Mr.  ENGLEBRIOHT:  Petition  of  James  K.  Pisk. 
depiu^ment  adjutant,  the  American  Legion,  California  de- 
partment. Indorsing  the  Carter  bill  (H.  R.  4532)  protest- 
ing; any  cut  In  appropriations  for  Naval  Reserve  aviation 
anc|  asking  for  an  appropriation  sufficient  to  allow  at  least 
36  hours  per  year  flying  time  for  each  Army  Air  Corps 
Re.serve  pilot;  to  the  Committee  on  Appropriations. 

248.  Also,  petition  of  Better  Housing  Federation,  of  Los 
Angeles,  Calif.,  indorsing  Senate  bill  3256  and  House  bill 
558) ;  to  the  Committee  on  Banking  and  Currency. 

248.  By  Mr.  FIESINOER:  Petitlnn  of  20  members  of  the 
Flr^  Methodist  Church,  of  Fremont,  Ohio,  recommending 
the  passage  of  House  bill  2133,  first  session  Seventy -second 
Coi^gress.  for  the  relief  of  Nehmlak  D.  Minkler;  to  the  Com- 
mittee on  Invalid  Pensions. 

2$0.  Also,  petition  of  15  members  of  McPherson  Lodge,  No. 
637^  I.  O.  O.  P..  of  Fremont,  Ohio,  recommending  the  pas- 
sage of  H.  R.  2133.  first  session.  Seventy -second  Congress, 
for  {the  relief  of  Nehmlah  D.  Minkler;  to  the  Committee  on 
Invj^lid  Pensions. 

2ll.  By  Mr.  FULLER:  Petition  of  Myrtle  Parks.  Lena 
Hel^i,  Mrs.  Earl  Cunningham,  and  85  others.  8pon.sored  by 
the  Woman's  Study  Club,  of  Prairie  Orove,  Ark.,  on  inter- 
national disarmament:  to  the  Committee  on  Foreign  AfTairs, 

213.  By  Mr.  OARBER:  Petition  of  R.  J  ClemrntM,  provi- 
dent Federal  Truck  Co,  (Inc.).  Oklahoma  City,  Okla.,  pro- 
tosting  against  placing  a  tax  on  motor  truckx;  to  the  Com- 
mittee on  Ways  and  Means. 

2^3.  AUo,  petition  of  the  Vixnrc  Motor  Co,,  Ponca  City, 
Oklii,,  protesting  agaltuit  propoeed  Irguilutlon  afToctlng  the 
prUK*  of  automobiles  at  retail;  to  the  Committee  on  Ways 
and  Means, 

2|4.  Also,  petition  of  the  E.  C.  MlUrr  Crdur  Lumber  Co., 
Ab<|rUern,  Wasli.,  urging  adequulo  protn  lion  for  the  Amer- 
ioatt  lumber  industry,  to  thr  Commlltee  on  Way.i  and 
Means, 

3^5,  AIno,  petition  of  W.  M,  Darnrll,  HlUlwater,  Okln.,  pro- 
teftUng  against  placing  thr  Frdrral  Purm  Board  in  Ihr  Atiil- 
ouUural  Dopartmnnt;  to  the  Couimltlro  on  AKrlcultuic, 

2(6.  Also,  letter  from  Chnrlri  W  Ma.«i!)n,  Oklahoma  City, 
Ok!^.,  protesting  against  any  rrauctiott  in  military  appro- 
prl4tions;  to  the  Committee  on  Appropriations. 

2t7.  Also,  letter  from  Fred  H.  Morrltt,  Minneapolis,  Minn., 
in  t'egard  to  mcLhod.t  and  practices  of  financing;  to  the 
Con^mittce  on  Banking  and  Currency. 

2^.  By  Mrs.  KAHN:  Petition  of  California  Department 
exe<:utive  committee  of  the  American  Legion,  urging  the 
passage  of  House  bill  4532;  to  the  Committee  on  tlic  Mer- 
chant Marine,  Radio,  and  Fisheries. 

2(9.  Also,  petition  of  California  Department  executive 
committee  of  the  American  Legion,  protesting  against  any 
decrease  in  the  appropriations  for  Naval  Re.serve  aviation 
activities:  to  the  Committee  on  Appropriations. 

2^0.  Also,  petition  of  California  Department  executive 
conimittee  of  the  American  Legion,  urging  that  an  appro- 
priation be  made  to  allow  at  least  36  hours  per  year  flymg 
time  for  each  Army  Air  Corps  Reserve  pilot;  to  the  Com- 
mltiae  on  Appropriations. 

2^1.  By  Mr.  KVALE:  Petition  signed  by  Guren  Kvernes 
anc^  73  citizens  of  Renville.  Minn.,  and  vicinity,  urging  the 
enactment  of  Senate  bill  1197;  to  the  Committee  on  Agri- 
cullfiu^. 

2^12.  Also,  petition  of  Woman's  ChrLstian  Temperance 
Unlcin  of  Benson.  Minn.,  urging  enforcement  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

2^3.  Also,  petition  of  Release  Lodge.  No.  579.  Brotherhood 
of  iocomotive  Firemen  and  Enginemen,  Montevideo.  Mmn., 
with  reference  to  water  transportation;  to  the  Committee  on 
Rivtrs  and  Harbors. 


284.  By  Mr.  PATTE:rSON:  Petition  to  make  available  a 
fund  to  be  loaned  to  the  farmers  of  Tallapoosa  County,  Ala.. 
In  a  similar  way  as  the  drought  loan  of  1931;  to  the  Com- 
mittee on  Agriculture. 

265.  By  Mr.  SNOW:  Petition  of  Rev.  J.  O.  Bouchard 
and  many  others  of  St.  Francis.  Me.,  favoring  a  duty 
on  pulpwood  and  firewood;  to  the  Committee  on  Ways  and 
Means. 

266.  Also,  petition  ol  Rev.  Albert  Charctte  and  many  oth- 
ers of  Grand  Isle.  Mc,  favoring  a  duty  on  pulpwood  and 
firewood;  to  the  Comn.ittce  on  Ways  and  Means. 

267.  Also,  petition  of  F.  D.  Pournier.  of  St.  David,  Me.,  and 
many  others  favoring  a  duty  on  pulpwood  and  firewood;  to 
the  Committee  on  Ways  and  Means, 

268.  Also,  petition  cf  Fred  Pelletier  and  many  others  of 
St.  John  Plantation.  Me.,  favoring  a  duty  on  pulpwood  and 
firewood:  to  the  Committee  on  Ways  and  Means. 

269.  By  Mr.  WELCl;  of  California:  Petition  of  the  Ameri- 
can Legion  of  the  Depurtment  of  California  on  naval-reserve 
aviation;  to  the  Comnittee  on  Naval  Affairs. 

270.  Also,  petition  of  the  American  Legion  of  the  Depart- 
ment of  California  or  the  Army  Air  Corps  Reserve;  to  the 
Committee  on  Military  Affairs. 


SENATE 

Wednesday,  January  6,  1932 

The  Chaplain,  Rev.  ZfiBarney  T.  Phillips.  D.  D.,  offered  the 
following  prayer: 

Most  loving  Father  who  glvest  to  us  all  the  npirlt  of  Mrace 
and  of  supplication.  \ve  bt«»t»pch  Thtf  for  Thy  conipaHnlon's 
Hftko  to  sanctify  this  day  our  thouiilUrt,  our  word».  and  our 
actions,  that  they  mivy  bo  ulUmcd  to  Thy  tnoht  holy  pur- 
pose, In  oldt?n  days  the  wine  ninn  guidrd  by  a  Hliir  made 
parncst  quest  to  find  thrlr  king  and,  lo.  ihny  found  a  babe. 
Bo  load  us  now  by  the  star  of  lovr  to  llfe'u  mn«t  sacrod  shrlno 
where  wo  may  find  tliO  Christ  Child  cradled  In  ruch  human 
and  yield  to  Him  our  royal  glft«,  tlmt  pain  and  sufTerlng, 
privation  and  povertj .  wor  and  want,  foar  and  dPNpalr  may 
bo  rpllevod  through  Ihy  mlnlHlry  in  um.  Clrant  thin  for  His 
sake,  who  said  "  Inasmuch  as  yv  did  it  untu  one  of  thr  leaitl 
of  those  my  brethren  you  havo  duiw  it  untu  Uio,"    Ainon. 

Till  JOtJKNAL 

The  Chief  Clerk  ptocccdpd  to  road  the  Joiirnal  of  ypKtpr- 
day's  proceedings,  when,  on  reqtiput  of  Mr.  Frss  and  by 
unanimous  consent,  the  further  rcodlng  was  dispensed  with 
and  tiio  Journal  was  approved, 

MISilAOX   rsOM   TMI    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan,  one  of  Its  cUrks,  announced  that  the  House  had 
agreed  to  the  concurrent  resolution  iS.  Con.  Res,  2)  to  pay 
Anna  Jarvls  a  sum  iKjual  to  six  months'  compensation  of 
the  late  Grant  Jarvis. 

CALL  or  THE  ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Thomoa,  IrtAho 
Thoniaa.  Okla. 
TownKond 
Trammel  1 


Aahurst 

AuBtta 

Batlcy 

Bartwiir 

Barklpy 

BlDRham 

Black 

Blatne 

Borah 

Brat  ton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Connally 

CooUdg* 


Copelaitd 

CosttKHQ 

Couzcni 

CUttlDi 

Dale 

DavlB 

Dlcklnion 

DUl 

Pess 

Fletcher 

FYazler 

George 

Olaas 

Olenn 

Ooldsb<)rough 

Gore 

Rale 

HarrU 


Harrtaon 

HKKtlnK" 

Hfttnrld 

llawi>« 

Haydon 

Hrbert 

KowoU 

Hull 

Johnson 

Jones 

Kcan 

Kpndrlck 

Keycs 

King 

La  Follette 

Lewis 

LoKan 

McOUl 


MtKcllar 

MrNary 

Mftcalf 

Morrison 

Moses 

Noely 

Norbeck 

Norrls 

Nye 

Patterson 

Robinson.  Ark. 

Robinson,  Ind. 

Shcppard 

Shtpstcad 

Shortrldge 

Smith 

Smoot 

Btelwer 


Tydlngt 

Vandenberit 

Waj^uer 

Walcott 


Walsh,  Man*. 
Walsh.  Mont. 
Waterman 
Watson 


WheelM 

White 


Mr.  BLACK.  I  desire  to  announce  that  my  colleagoie  the 
junior  Senator  from  Alabama  I  Mr.  Bankhead]  Ls  detained 
from  the  Senate  on  official  business. 

Mr.  KENDRICK.  My  colleague  the  Junior  Senator  from 
Wyoming  I  Mr.  Carey]  is  necessarily  detained  on  otilclal 
business.  I  ask  that  this  announcement  may  stand  for  the 
day  as  to  roll  calls. 

The  VICE  PRESIDENT.  Eighty-six  Senators  hav« 
answered  to  their  names.    A  quorum  is  present. 

LAWLESSNESS    IN    LAW    ENFORCEMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Attorney  General  transmitting,  in  compli- 
ance with  Senate  Resolution  116  (agreed  to  December  21, 
1931)  and  pursuant  to  the  direction  of  the  President  of  the 
United  States,  certain  reports  of  experts  of  the  Natloiml 
Commission  on  Law  Observance  and  Enforcement  prepared 
under  the  direction  of  Judge  William  S.  Kcnyon,  etc.,  which, 
with  the  accompanying  documents,  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

APPENDIX  TO  COST-ASCERTAINMENT   REPORT.   POSTAL  SlRVICt 

The  VICE  PRESIDENT  laid  before  the  Senate  the  ap- 
pendix to  the  cost -ascertainment  report  of  the  Post  OCBce 
Department  for  the  fiscal  year  1931.  submitted  by  the  Post- 
master General  in  connection  with  the  cost -ascertainment 
report  heretofore  transmitted  by  him,  which  was  referred 
to  the  Committee  on  Post  OfBces  and  Post  Roads. 

REPORT  or  OIUROCTOWN   SARQE.   DOCK,   ELEVATOR   k  RAILWAY   CO. 

Tho  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
ratlon  from  Hamilton  li  Hamilton,  attornoys,  of  Washing- 
ton. D.  C  tratuimlttlng.  in  compliance  with  law,  tho  annual 
report  of  the  Oeorgetown  Barge,  Doek,  Elovator  k  Railway 
Co.  for  tho  year  ended  December  91, 1D31,  which  was  reforrod 
to  tho  Commlttoo  on  tho  District  of  Columbia. 

PITITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Norman  Baker,  of  MuHcatlne. 
luwa,  praying  for  an  Inventigatlon  of  tho  Federal  Radio  Com- 
MilhHlon.  with  reference  to  tho  operation  of  radio  station 
KTNT  and  the  matter  of  free  speech  and  cpiworshlp.  espe- 
cially in  connection  with  the  subject  of  a  cancer  cure,  which, 
with  the  accompanying  papers,  was  r(*fcrrtd  to  the  Commit- 
tee on  Interstate  Commerce. 

Mr.  BARBOUR  presented  reiiolutlons  adopted  by  mem- 
bers of  the  Rutherford  <N.  J.)  Rotary  Club,  favoring  the 
prompt  ratification  of  tho  World  Court  protocols,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

Mr.  BHRPPARD  presented  a  petition  of  sundry  citizens 
of  Kyle,  Tex.,  praying  that  steps  be  taken  against  war  and  In 
behalf  of  disarmament,  which  wiis  referred  to  the  Committee 
on  Foreign  Relation*. 

Mr.  SHIPSTEAD  presented  petitions  of  sundry  citizens 
of  the  State  of  Minnesota,  praying  for  the  passage  of  legis- 
lation known  as  the  farmers'  farm  relief  act,  which  were 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  petition  of  sundry  cltlitens  of 
Menahga.  Minn.,  praying  for  the  reduction  of  taxation  and 
governmental  expenditures,  which  was  referred  to  the  Com- 
mittee on  Finance. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citizens 
of  Schenectady,  N.  Y.,  remonstrating  against  the  submis- 
sion of  the  question  of  repeal  of  the  eighteenth  amendment 
to  the  various  States,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

PXTBLIC-BmLDINOS    PROGRAM 

Mr.  COPELAND.  Mr.  President,  I  have  had  communica- 
tions from  my  State  aslcing  about  the  condition  of  the 
publlc-buUdlngs  program  of  the  Govenunent.  I  do  not  see 
the  senior  Senator  from  Utah  [Mr.  Smoot]  in  his  seat,  but 
perhaps  some  other  Senator  can  answer  me. 
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As  I  UBderstand  It,  we  have  approved  projects  for  the 
construction  of  a  great  many  public  buildings,  and  in  vari- 
ous reports  which  have  been  made  from  the  White  House 
attentkm  baa  b^  called  to  the  activity  of  the  administra- 
tion In  the  relief  of  unemployment  by  the  erection  of  these 
buildings.  To  my  surprise,  however,  I  find  that  certain 
bulldlnga  which  were  approved  in  my  State,  notably  the 
public  building  at  Buffalo,  apparently  have  been  abandoned. 
I  should  like  to  inquire,  for  the  benefit  of  citizens  of  my 
State,  what  is  the  attitude  of  the  administration  regarding 
going  forward  with  these  projects.  I  do  not  know  whether 
any  Senator  but  the  seniw  Senator  from  Utah,  who  seems 
to  be  the  spokesman  of  the  White  House  in  these  matters. 
can  speak,  but  if  anyone  else  can  answer  I  should  like  to 
have  the  information. 

Mr.  KINO.  Mr.  President,  the  Junior  Senator  from  New 
Hampshire  [Mr.  Krrvsl  is  chairman  of  the  Committee  on 
Public  Buildings  and  Grounds. 

Mr.  CX>PELAND.  He  does  not  seem  to  be  in  the  Chamber 
»t  the  moment. 

Mr.  President,  this  Is  the  situation.  We  made  appro- 
priations for  certain  public  buildings.  There  were  other 
approved  projects,  and  the  Congress  had  every  right  to 
believe  last  year  that  we  were  going  forward  with  those 
protjects.  The  argiunent  was  made  at  the  time  that  by 
Meeting  these  buildings  there  would  be  reUef  oi  unemploy- 
ment in  many  localities.  But  apparently  the  White  House 
In  its  effort  to  have  a  paper  improvement  in  conditions 
has  decided  not  to  go  forward  with  these  buildings.  I  think 
every  Senator  la  interested.  There  must  be  some  puroject  in 
each  State  of  the  Union  which  is  an  approved  project. 
Certainly  the  Senate  should  be  advised  as  to  whether  it  Is 
the  intention  of  the  administration  to  abandon  these 
projects. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    I  yield. 

Mr.  KINO.  Of  course  I  do  not  speak  for  the  White 
House  nor  for  any  branch  of  the  Federal  Government,  but 
I  think  It  is  only  fair  and  Just  to  say  that  the  Treasury 
Department,  In  my  opinion,  has  been  going  forward  with 
considerable  expedition  in  the  matter  of  public  buildings. 
I  have  had  occasion  to  come  in  contact  with  Mr.  Heath 
and  his  associates,  the  representatives  of  the  Post  Office 
Department,  and  I  know  they  have  been  very  earnest  in 
their  efforts  to  push  to  completion  the  various  projects 
which  have  been  undertaken. 

I  have  had  occasion  to  complain  because  the  department 
would  not  employ  local  architects,  but  they  have  insisted 
In  most  instances  that  the  architectural  force  of  the  de- 
partment is  adequate  to  the  demands  of  the  Government 
and  that  where  they  had  jwrmitted  local  architects  to  pre- 
pare plans  and  supervise  the  erection  of  buildings  delays 
have  been  occasioned  far  greater  than  any  delay  which 
would  have  resulted  if  the  Government  had  carried  out  its 
plans  itself.  I  can  not  speak,  of  course,  for  Buffalo,  but 
I  think  in  the  main  the  department  has  acted  with  rea- 
sonable diligence. 

Mr.  COPEIAND.  Mr.  President,  I  congratulate  the  Sen- 
ator from  Utah  that  he  has  been  so  fortunate.  I  can  not 
say  that  I  have  had  the  same  experience:  and  it  certainly  is 
significant  that  the  defense  of  the  administration  has  to 
come  from  the  Democratic  side.  I  should  like  to  hear  from 
the  other  side  of  the  aisle,  which  is  now  in  control  of  legis- 
lation, and  to  ascertain  what  is  the  attitude  of  the  admin- 
istration toward  these  approved  projects  and  why  they  have 
not  been  included  in  the  Bud£:et  which  has  been  sent  to  us. 
I  notice  the  Senator  from  Washington  [Mr.  Jones]  Is  on 
his  feet. 

The  VICE  PRESIDENT.  The  Chair  will  suggest  that  this 
debate  is  proceeding  by  unanimous  consent. 

Mr.  BORAH.    I  object. 

The  VICE  PRESIDENT.  The  Senator  from  Idaho  objects. 
The  presentation  o(  petitions  and  memorials  is  in  order. 


[oil. 


i  RKCONSTIUCnOlf  riNANCI  CORPORAnOir 

|(£r.  BAILEY.  I  present  a  telegram  from  the  Governor 
of  Ithe  State  of  North  Carolina  relative  to  the  Reconstruc- 
tion Pirmnce  Corporation  bill.  I  ask  that  it  may  lie  on  the 
ta^e  and  be  printed  in  the  Record. 

There  being  no  objection,  the  telegram  was  ordered  to 
lieFon  the  table  and  to  be  printed  in  the  Record,  as  follows: 

(Telegram) 

Ralkoh.  N.  C,  January  4,  1932. 
JOSIAH   W.   Bailbt, 

The  United  States  Senate: 
In  my  opinion,  bas«<l  upon  the  gravity  of  the  present  situation, 
th^  most  Important  meaaxire  pending  before  Congress  Is  the  act 
crcntlng  the  Reconstruction  Finance  Corporation.  The  Immediate 
passage  of  this  measure  will  do  more  to  restore  the  confidence  of 
thf  country  In  the  banking  structure  than  any  other  bill  before 
CoJigreM.  for  the  reason  that  it  will  create  the  psycholoKlcal 
pfffct  that  the  power  and  resources  of  the  f'ederal  Government 
ar«(  behind  the  banking  structure  of  America.  I  believe  It  most 
Imbortant  to  have  a  provision  In  this  act  authorizing  the  corpora- 
tion to  make  advances  against  the  assets  of  closed  banks,  both 
St^te  &:\d  National,  in  order  to  liberate  funds  now  tied  up  In  these 
clclwd   banks. 

I  O.  Max  Qau>nsii. 

I  RESTRICTION   OF  TAXATION 

Kir.  BAILEY.  I  also  present  a  resolution  of  the  North 
Cairolina  Bankers  Association,  which  I  ask  may  be  referred 
to, the  Committee  on  Finance  and  printed  in  the  Record. 

There  being  no  objection,  the  resolution  was  referred  to 
th^  Committee  on  Finance  and  ordered  to  be  prmted  m  the 
RECORD,  as  follows: 

I  North  Carolina  Bankfrs  Associatton, 

I  Raleigh,  December  Ji,  1931. 

Hdfx.  J.  W.  Bailxt, 

United  States  Senate,  Washington,  D.  C. 

ttZAR  Mr.  Bailit:  The  following  resolution  has  been  adopted  by 
th4  executive  committee  of  the  North  Carolina  Bankers  Assocla- 
tiofa  and  la  sent  to  you  under  their  instructions: 

'I  Realizing  that  governmental  expenditures  In  the  Nation, 
States,  counties,  and  municipalities  have  Increased  manyfold  dur- 
ing the  pBiBt  few  years  and  that  the  result  has  been  an  ever- 
In^reaslng  burden  on  the  taxpayers  of  every  kind,  which  is  now 
reflected  In  the  distress  of  all  manner  of  people  and  business;  and 

*  Realizing  further  that  the  time  has  come  for  a  drastic  reduc- 
tlojn  in  public  expenditures  with  the  consequent  reduction  In  all 
fo<m.s  of  taxation,  and  that  the  national  authorities  should  Imme- 
diately lead  the  way  In  effecting  such  reductions:  Now  therefore 
be  it 

*  Resolved,  That  the  Congress  of  the  United  States  should  Imme- 
dl4tely  pursue  every  reasonable  course  leading  to  a  reduction  In 
all)  forms  of  public  expenditures  and  to  a  strict  limitation.  In  so 
ini  iis  possible,  in  ail  forms  of  taxation  to  the  end  that  individuals 
an|d  corporations  of  all  classes  may  have  an  opportunity  of  re- 
habilitating their  affairs  without  the  strangling  effects  of  further 
intreas«;d  forms  of  taxation." 

It  is  urged  by  the  officers  of  our  a.ssoclatlon  and  the  members 
of  its  executive  committee  that  you  use  Buch  etorts  its  you  con- 
sider  advisable   in   order   that   the   recommeudat.ons   contained   In 
this  resolution  be  given  careful  consideration  by  Congress. 
Yours  very  truly, 

I  Pactl  p.  Bbown,  Secretary. 

Proposed  resubmission  op  the  eighteenth  amendment 

Mr.  TRAMMELiL.  I  send  to  the  desk  and  ask  to  have 
printed  in  the  Record  and  referred  to  the  Committee  on  the 
Judiciary  a  resolution  adopted  by  the  Woman's  Christian 
Temperance  Union,  of  Miami,  Fla. 

There  being  no  objection,  the  resolution  was  referred  to 
thiB  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

iThe  following  resolution  was  unanimously  adopted  at  a  largely 
at^nded  meeting  of  the  Miami  Woman's  Christian  Temper.inco 
U4ion  at  the  White  Temple,  Monday.  December  14,  1931,  and  we 
ar*  sending  a  copy  to  each  of  our  Members  of  Congress: 

^  Whereas  it  la  reported  that  the  resubmi-ssion  of  the  eighteenth 
ac&endment  will  be  voted  on  at  this  session  of  Congress;    and 

•^  Whereas  those  asking  for  resubmission  have  not  advocated 
anj7  definite  plan  for  the  control  of  the  liquor  traffic,  asking  only 
fot  the  repeal  of  the  existing  laws;    and 

**  Whereas  prohibition  was  adopted  after  all  other  methods  had 
been  tried  and  failed;   and 

♦*  Whereas  under  our  present  financial  crisis  we  need  all  our 
energies  to  work  out  a  plan  for  the  return  of  prosperity,  we  feel 
It  Is  a  very  poor  time  for  Congress  to  advocate  a  resubml-sslon  of 
th0  question  that  would  arouse  Intense  antagonism  amnng  the 
people:  Thereifore   be   It 


Rfsolved.  That  we  call  upon  our  representatives  In  Congress  to 
do  their  moral  and  patr;otlc  duty   by  voting   against  the   resub- 
mission of  the  elghteentl    amendment  at  this  time." 
Very   respectfully    yours, 

Mrs.   Lenora   H.   Hoixomb, 
President  Miami    Vomans  Chri.itian  Temperance  Union. 
Thk  Palms,  242  Northeast  Third  Street. 
Miami,  Fla..  December  15.  1931. 

RECONSTRUCTION    FINANCE    CORPORATION 

Mr,  BROOKHART.  I  have  here  a  letter  from  the  chair- 
man of  the  committee  on  Federal  legislation  of  the  Ameri- 
can Bankers  Association  with  reference  to  an  amendment 
suggested  by  Mr,  Traylcr  to  tlie  Reconstruction  Finance  Cor- 
poration bUl,  and  also  two  telegrams  from  Iowa  bankers 
upon  the  same  subject,  which  I  desire  to  have  inserted  in 
the  Record  and  to  lie  on  the  table. 

There  being  no  objc:tion,  the  letter  and  telegrams  were 
ordered  to  lie  on  the  tt.ble  and  to  be  printed  in  the  Record, 
as  follows: 

T>  E    AMtRICAN    DaNKETJ    ASSOCIATION. 

New  York,  N.  Y..  January  5,  1932. 
Hon   Smfth  W,  Brookhaj:t, 

Member  Banking  anc  Currency  Committee, 

UJUted  State.s  Senate,  Waahington.  D.  C 
Dkar  Senator  Brook h/rt:  With  reference  to  Senate  bill  No.  1, 
for  the  creation  of  the  liecon."«trui-tlon  Finance  Corporntlon  now 
coming  bclore  your  conu.^lttce,  I  desire  to  ui^'e  on  behalf  of  the 
American  Bankers  Axsocintlon  tlie  noors.«?Uy  for  immediate  pa-s- 
sage  of  the  bill,  and  al.so  that  It  be  amended  to  Inchule  the  bu^'- 
g«8tlon  made  by  Mr.  Trpylor  at  the  hearings  a  few  days  ago  to 
permit  loans  on  the  asset)  of  closed  bank«. 

The  members  of  our  asioclollon  fi-cl  that  such  loans  would  stib- 
Rtltute  cash  for  slow  a«>ets.  unlock  froi^cn  deiw.slt.s  In  clo.spd 
banks,  and  by  placing  th(  m  back  In  the  Imncis  of  the  public  assist 
In  their  reopening  and  materially  aid  bu.siness  recovery. 

I  trust  that  the  commlUee  will  give  s<t;ous  consideration  to  this 
suggestion  of  Mr.  Tiaylor  and  urge  that  It  be  Incorporated  In  the 
bill. 

Very  truly  yours, 

Robert  V.  Fleming, 
Chairman  Committee  on  Federal  Legislation. 

OsKALOOSA,  Iowa,  January  5,  1932. 
Senator  Smith  W.  Brook  iart, 

Washington,  D.  C: 
Having  a  copy  of  the  oill  favoring  reconstruction  finance  cor- 
poration act.  also  the  "".iYaylor  amendment  to  the  act,  we  are 
wiring  you  asking  that  you  support  the  Traylor  amendment  for 
the  relief  of  frozen  a.5se's  In  banks.  We  believe  this  should  be 
given  prompt  action  by  the  United  Slates  Congress,  as  we  feel  it 
would  be  a  great  relief  to  the  present  condition  of  times. 

B.  E.  Evans, 

Auditor. 
E.  R.  Raffett, 
Mahaska  County   Treasurer. 
W.   L.   Campbell, 

M.     C.     MON'TGOMEHY, 

C     W.   Anderson, 
Board  of  Supervisors  Mahaska  County,  Iowa. 


OsKALOosA,  Iowa,  January  5,  1932. 
Senator  Smith  W.  Brook  hart, 

Washington.  D  C: 
Having  a  copy  of  the  bill  favoring  the  reconstruction  finance 
corporation  act,  also  th*  Traylor  amendment  to  the  act,  I  am 
wiring  you  asking  you  to  support  the  Traylor  amendment  for  the 
relief  of  frozen  a.ss"ts  Ir  banks.  I  believe  thxs  should  be  given 
prompt  action  by  the  United  States  Congress,  as  I  feel  it  would 
be  a  great  relief  to  the  p  esent  condition  of  times. 

C.  Ed  Beman, 
Vice  President  Mahaska  County  State  Bank. 

executive   reports   OI    the   foreign    RELATIONS   COMMITTEE 

As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations,  which  were 
placed  on  the  Executivi;  Calendar: 

Emil  Sauer,  of  Texas,  now  a  Foreign  Service  officer  of 
class  3  and  a  consul,  to  be  a  consul  general  of  the  United 
States  of  America; 

W.  Roderick  Dorsey,  of  Maryland,  now  a  Foreign  Service 
oflBcer  of  class  3  and  a  consul,  to  be  a  consul  general  of  the 
United  States  of  America;  and 

Stephen  E.  Aguirre,  of  Texas,  and  Overton  G.  Ellis,  jr.,  of 
Washington,  to  be  Foreign  Service  officers,  unclassified,  vice 
consuls  of  career,  and  secretaries  in  the  Diplomatic  Service 
of  tlie  United  States  of  America. 


Mr,  BORAH  also,  from  the  Committee  on  Foreign  Rela- 
tions, reported  favorably  the  following  conventions,  which 
were  placed  on  the  Executive  Calendar: 

Executive  E  (71st  Cong.,  3d  sess.),  international  conven- 
tion relating  to  the  treatment  of  prisoners  of  war,  signed  at 
Geneva  July  27,  1929;  and 

Executive  F  (71st  Cong.,  3d  sess.),  international  conven- 
tion for  the  amelioration  of  the  condition  of  the  wounded 
and  sick  of  armies  in  the  field,  signed  at  Geneva  July  27, 
1929. 

REPORTS  or  COMMITTEES 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations,  to 
which  were  refon'ed  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  tliereon: 

S.  287,  An  act  to  compensate  Harriet  C.  Holaday  iRept. 
No,  29); 

S,  440,  An  act  for  the  relief  of  Lillian  Q.  Frost  cRept 
No.  30); 

S.  631,  An  net  for  the  relief  of  Alice  M.  A.  Damm  (Rept 
No,  31) ;  and 

S,  1338,  An  act  for  the  relief  of  Qermalne  M.  Flnley  iRept. 
No,  32). 

Mr,  NYE,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (S.  475)  to  provide  for 
the  establishment  of  the  Everglades  National  Park  In  Uie 
State  of  Florida,  and  for  other  purposes,  reported  It  with  an 
amendment  and  submitted  a  report  (No.  34)  thereon. 

SURVEY  or  INDIAN   CONDITIONS 

Mr,  FRAZIER,  from  the  Committee  on  Indian  A{TaIr.s,  sub- 
mitted a  partial  report  »No.  25.  pt.  2).  pursuant  to  Senate 
Resolutions  79  and  308.  Seventieth  Congress,  and  Senate 
Resolutions  263  and  416,  Seventy-first  Congress,  relative  to 
the  affairs  of  the  Pueblo  Indians  in  New  Mexico. 

SPECIAL    ASSISTANT    CLERK    TO   THE   LIBRARY    COaCMITTEE 

Mr,  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably  without  amendment  the  resolution  <S,  Res.  24) 
submitted  by  Mr.  Fess  on  the  9th  ultimo,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  the  Library  of  the  Senate  Is 
hereby  authorized  to  employ  a  spyeclal  assistant  clerk  during  the 
Seventy -second  Congress,  to  be  paid  at  the  rate  of  |2,220  per 
annum  out  of  the  contingent  fund  of  the  Senate. 

MEMBERSHIP     OF     FEDERAL     POWER     COMMISSION EXPENSES 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (S.  Res.  61), 
submitted  by  Mr.  Walsh  of  Montana  on  the  10th  ultimo, 
which  was  read,  considered  by  unanimous  consent,  and 
agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  the  Judiciary,  authorized  by 
Senate  Resolution  No.  415,  agreed  to  February  5,  1031,  to  engage 
counsel  for  the  purp>ose  of  Instituting  proceedings  to  secure  a  de- 
termination of  the  right  of  George  Otis  Smith  to  the  position  of 
member  of  the  Federal  Power  Commission,  hereby  is  authorijsed. 
in  the  prosecution  of  such  litigation,  to  expend  from  the  con- 
tingent fund  of  the  Senate  $5,000  in  addition  to  the  counsel  fees 
heretofore  authorized. 

MARJORIE    RUTH    RANKIN   AND    ALICE    JOSEPHINE    RANKIN 

Mr.  TOWNSEND,  from  the  same  committee,  reported  back 

favorably  without  amendment  the  resolution  (S.  Res.  108), 

submitted  by  Mr.  Brookhart  on  the  18th  ultimo,  which  was 

read,  considered  by  unanimous  consent,  and  agreed  to,  as 

follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  nalscelLineous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Marjorle 
Ruth  Rankin  and  Alice  Josephine  Rankin,  widow  and  daughter, 
respectively,  of  Roy  H.  Rankin,  late  the  clerk  in  the  office  of  Hon. 
Smith  W.  Beookhart,  a  Senator  from  the  State  of  Iowa,  a  sum 
equal  to  six  months'  compensation  at  the  rate  he  was  receiving 
by  law  at  the  time  of  his  death,  said  sum  to  be  divided  equally 
between  said  widow  and  daughter,  and  to  be  considered  Incluslv* 
of  funeral  expenses  and  all  other  allowances. 

hearings    before    the   ntlUGRATION    COMMITTEE 

Mr.  TOWNSEND,  from  the  same  committee,  repwrted  back 
i  favorably  without  amendment  the  resolution  (S.  Res.  109), 
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submitted  by  Mr.  HATrau)  on  the  18th  ultimo,  which  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows: 

Reaolved,  That  the  Committee  on  Immigration,  or  any  Bubcom- 
mlttee  thereof,  hereby  1»  authorized  during  the  Seventy -second 
Congress  to  send  for  persons,  books,  and  papers,  to  administer 
oathn.  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had 
on  any  subjvct  before  said  committee,  the  expense  thereof  to  be 
paid  out  of  the  contingent  fund  of  the  Senate;  and  that  the  com- 
mittee, or  any  subcommittee  thereof,  may  sit  during  the  sessions 
or  receasca  of  the  Senate. 

HZARHTGS   BEFORE  THE  DZSTiaCT   OT   COLUMBIA   COMMTTTEE 

Bfr.  TOWNSEND.  from  the  same  committee,  reported  back 
favorably  without  amendment  the  resolution  (S.  Res.  121). 
sulHnitted  by  Mr.  Capper  on  the  22d  ultimo,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Resolved.  That  the  Committee  on  the  District  of  Colvimbla,  or 
any  subcommittee  thereof,  hereby  Is  authorized  during  the 
Seventy-second  Congress  to  send  for  p>ersons,  books,  and  papers. 
to  administer  oaths,  and  to  employ  a  stenographer  at  a  cost  not 
to  exceed  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  In  connection  with  any  subject  which  may  be  before 
aald  oonunlttee.  the  expenses  thereof  to  be  paid  out  of  the  con- 
tingent fxind  of  the  Senate;  and  that  the  committee,  or  any  sub- 
conunlttee  thereof,  may  alt  during  the  sessions  or  recesses  of  the 
Senate. 

SENATOR  FROM  NORTH  CAROLINA — CONTEST 

Mr.  TOWNSEND.  Prom  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  I  report 
Senate  Resolution  60,  with  an  amendment,  and  I  ask  unani- 
mous consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  60)  submitted  by  Mr.  6HORTRn>GE 
on  December  10,  1931,  was  read  as  follows: 

Whereas  on  the  3d  day  of  March.  1931.  the  Senate  referred  to 
the  Committee  on  Privileges  and  Elections  the  pending  contest 
between  George  M.  Pritchard  and  Josiah  W.  Bailey  involving  the 
quesUon  whether  the  said  George  M.  Pritchard  or  the  said  Josiah 
W.  Bailey,  or  either  of  them.  Is  entitled  to  membership  In  the 
United  States  Senate  as  a  Senator  from  the  State  of  North  Caro- 
lina: Now  therefore  be  it 

Resolved,  That  the  Committee  on  Privileges  and  Elections  Is 
hereby  authorized  to  hear  and  determine  said  contest  and  to  take 
such  evidence  as  it  may  deem  proper  in  order  to  determine  the 
questions  involved  and  certify  its  conclusions  to  the  Senate. 

Said  committee  is  authorized,  by  itself  or  by  any  subcomnxlttee. 
to  Investigate  the  questions  aforesaid,  and  shall  have  authority 
to  act  by  or  through  such  agenu  or  representatives  as  It  may  see 
fit  to  designate. 

Said  committee,  or  any  subcommittee  thereof,  shall  have  power 
to  issue  subpcenaa  and  require  the  production  of  all  papers,  books, 
documents,  or  other  evidence  pertinent  to  said  investigation,  and 
to  Impound  ballot  boxes  and  all  records  and  paraphernalia  used 
in  the  electloil  In  question,  and  said  committee,  or  any  subcom- 
mittee thereof,  may  sit  during  the  sessions  of  the  Senate  and 
dvirlng  any  recess  of  the  Senate  or  of  the  Congress,  and  to  hold 
Its  sessions  at  such  places  as  It  may  deem  proper. 

It  shall  have  authority  to  employ  clerks  and  other  necessary 
assistance  and  to  enxploy  stenographers  at  a  cost  not  to  exceed  25 
cents  per  100  words,  and  to  caiise  to  be  taken  and  recorded  aU 
evidence  received  by  the  committee,  and  to  have  said  evidence 
printed  for  the  information  of  the  Senate. 

The  Sergeant  at  Arms  of  the  Senate  and  his  deputies  and  assist- 
ants are  hereby  required  to  attend  the  said  Conamlttee  on  Privi- 
leges and  Elections,  or  any  subcommittee  thereof,  and  to  execute 
Its  directions. 

The  chairman  of  the  committee  and  each  and  every  member 
thereof  Is  hereby  empowered  to  administer  oaths  and  generally 
have  such  powers  and  perform  such  duties  as  are  necessary  or 
Incident  to  the  exercise  of  the  powers  and  duties  imposed  by  this 
resolution. 

Said  committee  shaU  report  to  the  Senate  at  the  earliest 
practicable  date. 

The  cost  of  Investigations  and  proceedings  In  pursuance  of  the 
foregoing  to  be  paid  out  of  the  contingent  fund  of  the  Senate 
•ad  not  to  exceed  $25,000. 

Mr.  ROBINSON  of  Arkansas.  Let  that  resolution  go  over, 
Mr.  President. 

The  VICE  PRESIDENT.  The  resolution  will  go  to  the 
calendar. 

BILLS  AND  JOINT  RESOLXTTIONS  INTRODUCES 

BlUs  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  foDows: 

By  Mr.  HEBERT: 

A  bill  (S.  2678)  amending  the  statutes  of  the  United  States 
to  provide  for  copjrright  registration  of  designs;  and 


A  bill  (S.  2679)  to  protect  trade-marks  used  in  commerce, 
to  authorize  the  registration  of  such  trade-marks,  and  for 
,  other  purposes  f with  an  accompanying  paper) ;  to  the  Cora- 
1  mittee  on  Patents. 

By  Mr.  DICKINSON: 

A  bill  IS.  2680)  for  the  relief  of  Harry  E.  Blomgren;  to 
I  the  Committee  on  Claims. 

j     A  bill  (S.  2681)  for  the  relief  of  John  C.  Harker;  to  the 
i  Committee  on  Military  Affairs. 
,     By  Mr.  NORRIS: 

!     A  bill  (S.  2682)  to  amend  section  5  of  the  Criminal  Code; 
'  to  the  Committee  on  the  Judiciary. 

By  Mr.  FLETCHER: 

A  bill  (S.  2683)  making  applicable  to  certain  persons  the 
benefits  of  the  emergency  ofiBcers*  retirement  act  of  May  24, 
1928 ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HARRIS: 

A  bill  (S.  2684)  for  the  relief  of  F.  P.  Case;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  2685)   to  convey  by  a  quitclaim  deed  from  the 

United  States  of  America  to  the  County  of  Mcintosh  in  the 

first  congressional  district  of  the  State  of  Georgia  a  certain 

.island  known  as  Black  Beard;  to  the  Committee  on  Agricul- 

|ture  and  Forestry. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2686)  for  the  relief  of  the  American  Trust  Co. 
of  Jacksonville,  Fla.;  to  the  Committee  on  Claims. 

By  Mr.  WAGNER: 

A  bill  (S.  2687)  to  provide  for  the  establishment  of  a 
national  employment  system  and  for  cooperation  with  the 
States  in  the  promotion  of  such  system,  and  for  other  pur- 
poses; to  the  Committee  on  Commerce. 

By  Mr.  LOGAN: 

A  bill  (S.  2688)  for  the  relief  of  the  Shelby  County  Trust 
i  Banking  Co.,  of  Shelby ville,  Ky.; 

A  bill  (S.  2689)  for  the  relief  of  the  Union  Bank  &  Trust 
Co.,  of  Lexington,  Ky.;  and 

A  bill  (S  2690)  for  the  relief  of  the  State  Bank^lfe  Trust 
'Co.,  of  Richmond,  Ky.;  to  the  Committee  on  Claims. 

By  Mr.  BRATTON: 

A  bill  (S.  2691)  granting  a  pension  to  David  Fatty;  to  the 
Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (S.  2692)  granting  a  pension  to  Noah  C.  Dugan;  to 
the  Committee  on  Pensions. 

A  biU  (S.  2693)  for  the  relief  of  George  Parker;  to  the 
Committee  on  Claims. 

By  Mr.  COUZENS; 

A  bill  (S.  2694)  for  the  relief  of  the  Union  Guardian  Trust 
Co..  successors  to  Union  Trust  Co..  of  Detroit.  Mich.;  and 

A  bill  (S.  2695)  for  the  relief  of  the  Detroit  &  Security 
Trust  Co.,  successors  to  Security  Trust  Co.,  of  Detroit,  Mich.; 
to  the  Committee  on  Finance. 

By  Mr.  WHEELER: 

A  bill  (S.  2696)  to  authorize  the  issuance  of  unrestricted 
patents  to  certain  public  lands;  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  2697)  for  the  relief  of  Clarence  G.  Young: 

A  bill  (S.  2698)  for  the  relief  of  Herman  Ingman;  and 

A  bill  (S.  2699)  for  the  reUef  of  Joseph  L.  Rudd;  to  the 
Committee  on  Claims. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  2700)  granting  a  pension  to  William  W.  Lee;  to 
the  Committee  on  Pensions. 

By  Mr.  FRAZIER: 
I    A  bill  (S.  2701)   for  the  relief  of  John  B.  Crowell  (with 
jaccompanying    papers) ;    to    the    Committee    on    Military 
Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  <S.  2702)  granting  compensation  to  the  widow  and 
minor  children  of  Francis  C.  Oxley;  to  the  Committee  on 
/Finance. 

A  bill  (S.  2703)  for  the  relief  of  the  State  of  Indiana;  to 
the  Committee  on  Claims. 

A  bill  (S.  2704)  for  the  relief  of  Henry  W.  Goedecke; 
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A  bill  (S.  2705)  authorizing  the 
award  the  congressional  medal  of 
Minturn; 

A  bill  (S.  2706)   for  the  relief  of  Allen  A.  North;  and 

A  bill  (S.  2707)  for  the  relief  of  James  Tuiley  Hazel 
(with  accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  2708)  granting  an  increase  of  pension  to  Edith 
Ross; 

A  bill  (S.  2709) 
Samson : 

A  bill  (S.  2710) 
Cunningham; 

A  bill  tS.  2711)   gran:ing  an  increase  of  pension  to  Anna 

0.  Kirkpatrick  (with  accompanying  papers) ; 

A  bill  (S.  2712)  granting  a  pension  to  Mary  Bothwell 
(with  accompanying  papers); 

A  bill  (S.  2713)  granting  a  pension  to  Samuel  Porter  Con- 
way (with  accompanying  papers) ; 

A  bill  (S.  2714)  granting  an  increase  of  pension  to 
Thomas  Miller  (with  accompanying  papers); 

A  bill  'S.  2715)  granting  an  increase  of  pension  to  Elzena 
Troxell  (with  accompanying  papers);  and 

A  bill  (S.  2716)  to  amend  an  act  entitled  "An  act  to 
increase  the  pensions  of  certain  maimed  veterans  who  have 
lost  limbs  or  have  been  totally  disabled  in  the  same,  in  line 
of  duty,  in  the  military  or  naval  service  of  the  United 
States;  and  to  amend  section  4788  of  the  Revised  Statutes 
of  the  United  States  by  increasing  the  rates  therein  for 
artificial  limbs,"  approved  February  11.  1927  <U.  S.  C.  sup. 

1,  title  38,  sec.  168a)  ;  to  the  Committee  on  Pensions. 
By  Mr.  GLENN: 

A  bill  (S.  2717)  granting  a  pension  to  Walter  R.  Hall; 
to  the  Committee  on  Pensions. 

A  bill  <S.  2718)  to  authorize  the  erection  of  a  532-bed  ad- 
dition to  the  United  States  Veterans'  Administration  hos- 
pital at  North  Chicago,  111.;  to  the  Committee  on  Finance. 

By  Mr.  BULKLEY: 

A  bill  (S.  2719)  for  the  relief  of  the  City  Savings  Bank  & 
Trust  Co.,  of  Alliance,  Ohio; 

A  bill  (S.  2720)  for  the  relief  of  the  Union  Trust  Co.,  suc- 
cessors to  the  Broadway  Savings  &  Trust  Co.,  of  Cleveland, 
Ohio; 

A  bill  (S.  2721)  for  the  relief  of  the  Central  United  Na- 
tional Bank,  successors  to  United  Banking  &  Trust  Co.,  of 
Cleveland.  Ohio; 

A  bill  (S.  2722)  for  the  relief  of  the  Union  Trust  Co., 
successors  to  State  Banking  &  Trust  Co.,  of  Cleveland,  Ohio; 
and 

A  bill  (S.  2723)  for  the  relief  of  the  Central  United  Na- 
tional Bank,  successors  to  United  Banking  &  Trust  Co..  of 
Cleveland.  Ohio;  to  the  Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bill  (S.  2724)  for  the  relief  of  Thomas  Green  (with  an 
accompanying  paper) ;  to  the  Committee  on  Claims. 

A  bill  (S.  2725'  granting  a  pension  to  Cranford  C.  Wilson 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  FESS : 

A  joint  resolution  (S.  J.  Res.  75)  authorizing  the  Joint 
Committee  on  the  Library  to  procure  an  oil  portrait  of  for- 
mer President  Calvin  Coolidge;  to  the  Committee  on  the 
Library. 

By  Mr.  HAYDEN: 

A  joint  resolution  (S.  J.  Res.  77)  to  authorize  a  fiood- 
control  investigation  by  the  American  section.  Interna- 
tional Boundary  Commission,  United  States  and  Mexico,  in 
cooperation  with  the  Mexican  section,  and  authorizing  the 
construction  of  flood-control  works;  to  the  Committee  on 
Foreign  Relations. 

REORGANIZATION    OF    EXECUTIVE    AGENCIES    OF    THE    GOVERNMENT 

Mr.  GEORGE.  I  introduce  a  joint  resolution  and  ask 
unanimous  consent  to  make  a  very  brief  statement  regard- 
ing it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor making  a  .statement?  The  Chair  hears  none,  and  the 
Senator  from  Georgia  will  proceed. 


Mr.  GEORGE.  Mr.  President,  numerous  bills  have  been 
introduced  proposing  reductions  in  Federal  salaries  and  sug- 
gesting other  economies.  If  we  are  to  do  more  than  pay 
mere  lip  service  to  economy  at  this  session  of  the  Congress, 
it  seems  to  me  to  be  necessary  to  confer  upon  the  President 
of  the  United  States  blanket  authority  to  consolidate  offices 
and  bureaus  within  the  executive  department,  independent 
branches  of  the  executive  department,  and,  where  the  pub- 
lic service  will  not  be  adversely  affected  thereby,  to  abolish 
outright  boards,  commissions,  and  various  executive  services 
both  in  the  executive  department  and  in  the  so-called  in- 
dependent executive  branches.  I  therefore  introduce  a  Joint 
resolution  having  for  its  purpose  that  particular  end. 

The  joint  resolution  (S.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganize  the  executive  agencies  of  the  Government 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Finance. 

AMENDMENT  TO  DEFICIENCY  APPROPRUTION  BILL 

Mr.  McNARY.  At  the  request  of  the  junior  Senator  from 
Nevada  I  Mr.  Oddie  ) ,  who  is  necessarily  absent  on  account  of 
illne.ss,  I  offer  an  amendment  to  House  bill  6660. 

The  VICE  PRESIDENT.  The  amendment  will  be  received, 
printed,  and  referred  to  the  Appropriations  Committee. 

The  amendment  intended  to  be  proposed  by  Mr.  Oddie  to 
House  bill  6660,  the  first  deficiency  appropriation  bill,  1932, 
was,  at  the  proper  place  in  the  bill,  to  insert  the  following: 

Indian  agency  building:  For  construction  of  a  power-transmis- 
sion line  and  distribution  system,  including  equipment  and  neces- 
sary rights  of  way,  Walker  River  Agency,  Nev..  fiscal  years  1932  and 
1933,  $17,(X)0. 

CHANGES  OF  REFERENCE 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  yesterday 
I  introduced  the  bill  (S.  2675)  providing  for  an  emergency 
circulation  fund,  and  for  other  purposes.  It  was  referred  to 
the  Committee  on  Finance.  I  think  that  was  an  improper 
reference.  I  ask  unanimous  consent  that  that  committee  be 
discharged  from  the  further  consideration  of  the  bill  and 
that  it  be  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

Mr.  BINGHAM.  Mr.  President,  several  days  ago  I  intro- 
duced a  bill  (S.  2475)  to  establish  a  commercial  airport  for 
the  District  of  Columbia,  which  was  referred  to  the  Com- 
mittee on  Public  Buildings  and  Grounds,  to  which  committee 
in  the  House  the  same  bill  had  been  referred. 

My  attention  has  been  called  to  the  fact  that  previously  a 
bill  to  provide  for  the  establishment  of  an  airport  in  the  city 
of  Washington  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia,  and  I  agree  that  that  is  the  proper  com- 
mittee to  which  this  bill  should  be  referred.  I  understand 
from  the  chairman  of  the  Committee  on  Public  Buildings 
and  Grounds,  who  is  now  present,  that  he  has  no  objection 
to  the  course  of  procedure  which  I  am  about  to  suggest.  I 
ask  unanimous  consent  that  the  Committee  on  Public  Build- 
ings and  Grounds  may  be  discharged  from  the  further  con- 
sideration of  the  bill  and  that  it  may  be  referred  to  the 
Committee  on  the  District  of  Columbia. 
I  The  VICE  PRESIDENT.  Without  objection,  that  order 
I  will  be  made. 

TEE  RUSSIAN   PROBLEM 

Mr.  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  on  October 
25,  1931,  by  Albert  Ottinger,  former  attorney  geneij^l  of  the 
State  of  New  York,  on  the  Russian  problem. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  a  speech  delivered  by  President  Coolidge  on  February  22. 
1929,  he  said,  "  We  have  no  important  unadjusted  problem  with 
the  government  of  any  European  nation  with  the  exception  of 
Russia."  Russia  has  Indeed  been  a  problem  since  the  date  of 
the  revolution,  October  7,  1917,  when  the  Soviet  Government  came 
into  existence. 

It  Is  difficult  to  convey  a  proper  concept  of  Russia  to  those  who 
have  not  had  the  opportunity  to  visit  that  vast  country.  People 
are  not  to  be  criticized  for  having  been  misled  by  misrepresenta- 
tion of  propaganda  either  for  or  against  the  existing  goverimient. 
I  had  the  opportunity  to  go  to  Russia  to  make  my  own  observa- 
tions.    Among  other   places   I   visited   Moacow,  Leningrad,   sailed 
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down  ttoe  Volga,  stopping  off  at  the  various  cities  on  the  Journey; 
I  motored  across  the  Georgian  pass  to  Tlflls  in  the  Republic  of 
Georgia;  I  went  to  the  Crimea  and  down  to  the  Black  Sea.  My 
trip,  taken  with  94  other  Amerlcann,  covered  8.000  miles  In  Euro- 
pean Ruaala  and  Included  cities,  oil  fields,  farming  districts,  coal 
mines,  steel  mills,  winter  and  summer  resorts. 

Obviously  It  was  Impossible,  within  a  short  space  of  time,  to  take 
In  the  entire  Ruwlan  country,  which  in  extent  of  area  la  more 
than  three  times  the  slase  of  the  United  States  of  America.  Topo- 
gnphlMlly  It  is  very  similar  to  America,  and  this  Is  also  true  of 
the  Russian  climate.  One  passes  through  vast  stretches  and  can 
Imagine  oneself  In  North  Dakota.  Wyoming,  or  Arizona,  In  the 
Great  Plains  countries.  There  Is.  therefore,  a  natural  afflnlty  ex- 
isting between  Russians  and  the  Americans.  One  great  dllTerence 
Is  that  America  has  found  her  freedom  In  a  staoUlMd  govern- 
ment, while  Russia  Is  struggling  for  the  attainment  of  her  Ideal. 
It  Is  a  simple  thing  to  criticize,  but  It  is  far  more  just  to  con- 
sider the  facts.  It  must  be  remembered  that  Russia  was  a  nation 
of  serfs,  who  were  released  from  bondage  In  1801,  since  which 
time  and  up  to  the  date  of  the  revolution  they  were  the  subjecu 
of  an  absolute  monarchy.  And  whatever  may  be  said  against 
conditions  as  they  exist  to-day,  the  almost  universal  expression  In 
Russia  Is  that  they  are  far  better  for  the  masses  of  the  people  than 
under  the  reign  of  the  Czar. 

Revolutions   must   run    their   course.     Similar    transitions   took 

flace  m  France,  which  is  a  much  smaller  country  than  Rxissla. 
he  pendulum  swung  one  way  all  the  way  over  toward  Imperial- 
istic Russia  to  the  other  extreme  which  occurred  Immediately  after 
the  revolution  In  1017.  In  between  these  two  metamorphoses 
there  was  the  opportunity  presented  to  Kerensky,  whose  govern- 
ment was  not  suActently  stsble  to  last  more  than  seven  months. 
Mad  that  government  been  successful,  many  of  our  present  prob- 
lems might  not  have  arisen  Under  the  regime  of  Lenin,  who  Is 
regarded  as  the  great  man  of  the  revolution,  the  pendulum  was 
gradually  swinging  back  to  a  point  where  theoretical  Russia  was 
ready  to  meet  the  practical  needs  of  the  day.  This  was  made 
evident  by  the  fact  that  when  President  Coolldge,  In  his  first 
mrnsnge  to  Congress  In  1923,  expressed  his  "  desire  tu  §••  that 
great  people  who  are  our  traditional  friends  restored  to  their 
position  among  the  nations  of  the  earth."  provided  Russia  would 
recognize  the  sanctity  of  her  International  obligations,  the  Soviet 
Government  offered  to  discuss  all  matters  In  dispute  on  the  "  prin- 
ciple of  mutual  nonintervention  In  international  affairs."  The 
ftroposed  conference,  however,  never  took  place.  A  misunderstand- 
ng  between  the  two  countries  thsn  became  inevitable. 

While  Id  Russia  I  had  occasion  to  address  various  orgftnlcatlons: 
to  tell  them  that  while  America  respects  the  struggling  efforts  of 
a  people  to  find  their  freedom  It  maintained  that  the  United  States 
of  America  should  have  Its  Institutions  and  its  cherished  tradi- 
tions respected  and  upheld  by  all  other  countries.  I  repeated  the 
Mune  thought  to  certain  offlclala  In  Russia,  who  Msured  me  they 
were  ready  to  meet  such  demands  and  to  negotiate  for  settlement 
of  any  other  contention  which  America  might  make. 

Russia  la  ruled  by  »  one-party  tov«rnment,  being  controlled  by 
what  is  known  as  the  Communist  Party.  The  communists  consist 
of  l.AOO.OOO  p«opl«  goyerntng  a  nation  with  •  popuUtlon  of  about 
ISO.OOO.OOO.  The  word  "  oommunlat "  should  not  be  mlsunder- 
■tood  to  mean  anarchist  or  nihilist.  In  fact,  I  found  the  Russians 
a  p«aoe<loTing  people  who  believe  that  war  or  violence  would  be 
destruottyt  of  ihalr  OMraXullj  prtpartd  program  of  dtyelopment 
In  order  to  bocomt  a  oommunlat  In  Rusala  It  is  necessary  to  pass 
»n  eduoatloaal  and  ft  physioai  taat,  In  addition  to  btlng  qualltleU 
from  th«  itAndpolnt  of  onaracter  and  loyalty  to  the  eRistlni  gov- 
•rnm«nt.  Tho  »pplloanl  must  tint  be  approved  by  the  local 
party,  and  afUr  m  haa  paaaed  hu  examlnailon  he  must  receive 
the  MaetloB  ol  11m  Mftllona)  Party,  When  onoo  admitted  to  the 
Oommuntft  Party  Dm  communist  must  devote  himself  tu  his 
flountryi  BMdi.  N*  mu«t  go  where  sent  Me  must  do  what  the 
Ooveramont  Maeta.  No  must  not  orltloliw  publicly  the  existing 
fovormnaat.  but  la  oallod  upon  to  reeorve  such  criticism  in  pri* 
vate  ooaotevo.  Na  muit  not  act  frivolously  or  do  things  which 
brinf  dlHTtputc  upon  tht  communistic  institutloni.  If  he  does 
th«M  thlBft,  h«  U  apt  to  be  expelled  from  the  party,  Obviously, 
the  communist  would  ba  the  Arst  to  admit  that  Ruasla  to-day  Is 
net  a  froo  eountry,  but  bt  will  also  tell  you  that  he  Is  working 
toward  tht  aocompllahment  of  its  ultimate  freedom;  further  that 
It  navar  has  batn  free.  Me  feels  that  the  Russian  mass  needs 
IttldABOt  until  it  has  attained  Its  education  ami  its  objective. 

V«7  fnr  oAoateidar*  ar«  elected  directly  by  the  paople,  Those 
Wbo  art  %n  tlthar  mayors  of  cities  or  dolrgates  tu  the  national 
eo&vaatloa.  Many  of  the  mayors  of  cities  are  women,  and  women 
iMiva  plAlbd  aa  Important  part  In  the  national  government  and 
In  th«  diplomatic  ttrvloa.  Tbart  Is  a  selective  method  of  voting 
tor  dolMiUaa  to  the  national  convention,  whereby  people  in  van- 
oua  proftealons  vote  for  repreeenutlves  In  the  same  profession. 
Tot  Inatanoe,  a  bricklayer  will  vote  for  s  bricklayer,  a  professor  for 
%  proftwor.  a  lawyar  for  a  lawyer.  The  national  convention 
dPOoew  tbt  oablaet  which  controls  the  policies  of  the  Russian 
Oovarnmtnt.  At  present  the  outsunding  figure  in  the  control 
of  Ruaelan  affalra  li  Italia,  who,  though  not  a  member  of  the 
•aMaet.  la  tha  aaeretary  of  the  Communist  Party.  Ivery  ap- 
pointee has  the  right  to  demand  once  a  year  that  his  superior 
oaoeholdar  glva  himself  an  annual  hoxisecleanlng  or,  rather,  ren- 
4m  aa  aeeouat  of  his  etewardshlp.  It  Is  ctistomary  that  even 
wiMB  thlB  damand  la  not  made  the  ofltolal  will  make  the  report 
on  aU  of  hla  aoMona  volimtarUy. 


]  Political  prisoners  are  dealt  with  more  severely  than  crlmlnaJs. 
Political  graft  1b  punishable  by  death.  Integrity  In  office  Is  the 
watchword  of  all  Rus.slans,  and  the  honor  of  serving  as  a  ^'overn- 
ment  ofllclal  is  considered  more  linpunant  than  the  salary  com- 
pensation. The  highest  ofTlcial  receives  but  225  rubles  a  month. 
'  or  about  $115.  Of  course,  if  he  Is  a  cabinet  member  he  may  be 
permitted  the  use  of  a  home  and  an  automobile  so  long  as  he 
acts  In  that  capacity.  The  salaries  of  all  government  employees 
are  fixed  by  the  government  according  to  the  grade  of  work  which 
they  do.  When  I  say  '  government  employeej*,"  I  incli-.de  all 
worklngmen  who  are  employed  In  business  which  Is  owned  and 
operated  by  the  government.  On  the  other  hand.  RusHia  has 
made  many  concessions  to  private  capital.  Thcso  concessions  do- 
I  pend  upon  the  terms  contained  In  the  Individual  contract.  So 
far  as  those  contreictors  are  concerned,  the  salaries  of  their  em- 
ployees are  fixed  by  them  and  not  by  the  government.  It  la 
possible  to  get  much  greater  conccsBlons  for  the  construction  of 
certain  quasi  public  undertakings  In  Russia  than  can  be  ob- 
tained In  many  SUtes  in  America,  The  idea  back  of  these  private 
contracts  Is  that  they  will  ultimately  help  to  achieve  the  fulfill- 
ment of  the  program  of  the  Russian  Government  for  the  develop- 
ment of  Russia. 

The  Russians  are  most  desirous  of  obtaining  skilled  American 
workmen  and  Instilling  American  methods  and  mechanical  or- 
ganizations In  their  country.  So  you  will  find  the  General  Eiectrlc 
Co..  the  Weetlnghouse  Co..  the  Ford  Manufacturing  Plant,  and 
other  vast  enterprises  which  have  material  interests  in  great 
organisations  In  Russia.  The  Russians  are  developing  great 
water  power  and  electrical  plants.  These  were  Inaugurated  In 
the  regime  of  Lenln.  Germany  has  taken  greater  advantage  of 
Its  opportunities  of  trade  relations  with  Runsla  than  any  other 
country.  Russia  has  organlzc<l  what  it  calls  lu  S-year  plun  fur 
the  development  of  essentials,  consisting  of  the  building  of  rail- 
roads, electrical  plants,  the  development  of  Its  mines  and  oil 
fields.  The  favored  group  In  Russia  consists  of  the  Industrial 
workers,  because  the  government  feels  that  they  make  the  greatest 
contribution  to  the  upbtilldlng  of  the  country.  While  Russia  la 
very  sympothetlc  with  its  farm  or  peasant  problem,  It  lias  adopted 
a  policy  of  fixing  prices  for  farm  products  so  that  they  can  be 
purchased  by  the  Industrial  Interests  for  their  malntenonce. 

While  the  State  In  Russia  own.t  all  property.  It  permits  the 
peasant  to  live  upon  his  farm  tux  free,  as  far  as  land  taxes  are 
concerned,  so  long  as  he  desires  to  do  so  The  middleman,  or 
"  kulttk."  who  Is  the  village  money  lender  to  the  farmer.  Is  taxed 
more  heavily  than  any  other  class. 

These  distinctions  In  oliu*sos  are  rarrled  out  even  In  the  prUons, 
some  of  which  I  visited,  where  the  sentence  Inflicted  for  the  com- 
mission of  a  criminal  ofTense  Is  determined  largely  by  the  nature 
of  the  work  the  offender  was  engaged  In  before  the  commission  of 
the  crime.  In  other  words,  a  laborer  receives  a  lighter  se'itence 
than  ft  peasant,  a  peasant  Is  preferred  to  a  kulak,  ond  the  mon- 
archist receives  the  heaviest  sentence  AH  prlsonerit  are  put  to 
work  In  order  to  make  them  useful  clilwjns  after  their  freedom. 
In  Moscow  all  prisoners  are  given  a  two  months'  vacation.  Almost 
without  exception  they  return  to  the  prUon  after  the  expiration 
of  the  vacation  term. 

The  ruble  Is  the  money  standard  of  Russia  Within  Russia  it 
Is  kept  upon  a  parity  of  a  to  l  to  the  dollar  Thl«  parity  must  be 
maintained  In  order  to  work  out  the  economic  probleuiM  of  Uussla. 
Bootlegging  m  Russia  conxlats  of  the  buotlrHging  of  liunaiuri 
rubles,  This  la  accomplished  by  means  of  dlmovering  soute  one 
who  will  sell  his  goods  at  a  ratio  of  nvo  or  six  riiblen  to  the  Ameri- 
can dollar  This  inlscreunt  u  nl)lt)  to  obtain  hu  nxchangti  in  for- 
eign uounirles.  Therefuro  Hussia  will  not  uerinit  any  forulgntir  to 
bring  rtibloa  into  her  ouunlry  ur  lu  lake  ihem  with  him  when  he 
departs 

Husala  has  a  passinn  for  the  education  of  her  children  It  l« 
morally  true  that  many  ol  the  chlUlreu  of  the  revolutirjhaiy  purlod 
have  grown  in  manhood  and  womanhoml  splendidly  e<iucnted  All 
over  ItuHHia  one  sees  centers  of  art  and  (  ulfvire  which  are  devotpd 
to  Uie  develupmenl  and  the  education  of  ihn  young  Dyntskoyo 
Selo  (the  Cmir'a  aummer  roeldence)  is  completely  turned  ovpr  to 
children  In  the  Crimen  the  palaces  uf  the  iVars  and  the  man- 
sions of  the  rich  m'p  devoted  either  to  the  children  or  to  nrviras- 
thenir  and  cuixsumptlve  patients 

In  the  Crimea,  which  la  une  of  the  most  l)«<a\iiiful  places  in  the 
world,  I  was  very  much  inspired  by  the  medical  treatment  achnin- 
latere<l  to  the  children  who  suffer  from  tul>ereular  bone  diH(<asi<H. 
which  aro  more  prevalent  in  Uiissla  than  mranlUe  pniulysln  I 
visited  that  hospital,  which  Is  eMtalillalmd  at  a  great  altltudn  in 
that  magniriotint  country  There  th«  childten  w«'re  being  Pd\jt'ati'd 
in  bed.  They  were  bright  and  cheerful,  on  llmt  day  they  ex. 
paoted  the  visit  of  the  Minister  of  Medlolne  When  he  cnmn  to 
them  with  one  accord  they  cried  for  nmre  industrial  schooia, 
schools  in  which  under  their  imiialred  condition  they  would  be 
able  to  develop  their  careers  Their  prayers  were  answered  and 
the  assurance  of  more  schools  was  given  by  the  minister  The 
children  who  had  aumciently  recovered  entertalnetl  us  with  a  very 
Intereetlng  play.  Those  who  were  still  vuiablo  to  rise  from  thrir 
beds  gave  us  a  concert,  and  they  played  their  instniments  while 
lying  on  their  backs.  The  beauty  and  the  inspiration  of  that 
moment  remains  with  me. 

When  one  greets  a  worklngman  In  Russia  ho  la  called  comrade 
or  citizen,  the  idea  of  equality  being  constantly  impressed  upon 
everyone.  I  have  had  more  tips  refused  In  Russia  than  in  any 
other  country  in  the  world.     I  do  not  mean  to  say  that  everybody 
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refuses  to  receive  a  fee  for  menial  service,  but  I  do  say  that 
nowhere  else  have  I  found  present  the  disposition  to  do  work 
as  a  citizen  for  a  stated  Hilary  and  not  one  cent  more. 

The  Russian  communists  cull  themselves  agnostic  Really  I 
believe  that  they  have  given  themselves  over  to  a  species  of  Lenln 
worship,  because  wherever  one  goes  one  sees  photographs  of  Lenin 
lu  the  home,  statues  of  Lenln  In  the  streets,  and  the  dead  body 
of  Lenln  Is  preserved  In  the  pvibllc  stjuare  In  Moscow  for  the 
Inspiration  and  the  gaze  of  the  passer-by.  It  Is  almost  like  the 
story  of  Bviddha  and  Buddhism.  But  in  spite  of  the  protesLations 
of  the  communlBts.  there  Is  deep  religious  fervor,  especially  among 
the  older  people;  and  so  far  as  the  Astatic  religions  are  concerned, 
one  eeee  when  approaching  a  Tartar  country  that  they  are  kept 
pretty  well  intact.  The  Jews  roeerve  their  Jewish  centers 
unmolested  by  the  Government. 

In  aplte  of  everything  that  has  been  said  there  la  no  such  thing 
as  religious  persecution  in  Rusela.  and  no  man  Is  discriminated 
against  or  arrested  because  of  his  rellgioiu  belief.  There  ore  com- 
paratively few  churches  that  have  been  destroyed  and  very  few 
that  have  been  taken  over  for  governmental  purposes.  The  Russian 
Government  does  not  encovu-age  rellBlous  teaching  hut  would  pre- 
fer to  see  religion  practiced  In  the  home.  I  regard  this  as  synony- 
mous with  the  French  Revolution,  and.  of  course,  I  believe  that 
religious  conditions  will  improve  materially  as  time  goes  on.  Due 
to  the  fact  that  the  tyrant  C;£ar  was  the  head  of  the  church  and 
that  under  him  pogroms  and  massacres  occurred  frequently,  the 
Russian  mind  has  become  confused  and  religion  has  been  made  the 
victim  of  the  Caar's  mlsgovernment,  But  no  such  masascrea  and 
pogroma  exist  to-day.  I  believe  that  it  is  quite  uossible  to  arouse 
a  oetter  aympathetlc  understanding  among  religious  creeds  by 
means  of  friendly  negotiation  rather  than  by  demonstrations  of 
bitter  hatred.  ^    ^     . 

Music  and  the  arts  have  been  maintained  upon  a  high  plane. 
The  Rxisslan  la  by  nature  emotionally  artldtlc  The  RuK8lan  daii'e 
or  ballet  haa  attained  an  eminence  nnd  significance  not  reached 
by  any  other  country.  Russian  museums  are  cherished  and  pro- 
served,  in  Leningrad  we  find  7a  Rembrandts  and  many  of  the 
other  great  old  mastora;  In  Moscow  there  Is  one  of  the  best  ex- 
hibitions of  modern  art  to  be  scon  anywhere  The  palace  of 
Catherine  II  la  at  least  as  beautiful  as  the  palncf  at  Versailles, 
although  the  palaoe  of  Nicholas  II  is  mediocre  In  the  extreme. 
Wherever  wo  went  on  our  Russian  trip  the  cltlr^ns  were  eager  to 
have  us  listen  to  their  music  and  sec  thcl;  lutists  perform. 

The  Russians  are  most  likeable  people  and  generous  to  the  last 
ruble,  They  are  warm-hearted  and  sympathetic.  They  are  par- 
ticularly fond  of  America  and  Americans,  They  welcome  trade 
relutloru  and  the  opportunity  for  a  belter  knowledge  of  America. 
Am  a  .matter  of  fact,  though  we  are  dealing  with  them  nl  arm'H 
length,  our  exports  to  Russia  In  1030  amounted  to  over  IIOO.OOO.OOO 
as  against  Imports  to  our  country  of  130,000,000. 

If  I  am  asked  whether  I  believe  that  the  Russian  Government 
can  succeed.  I  shall  answer  that  Its  success  depends  upon  the 
practical  stnteamanshlp  of  those  nt  the  head  of  thdr  Oovernment 
and  the  respect  which  they  will  have  for  the  maintenance  of  the 
inhtltutlona  of  other  nations  I  do  not  believe  that  j)Vjre  Marxism 
can  wiicceed,  but  I  do  believe  that  11  Is  necessary  lor  the  Uusslan 
statrsmun  to  find  the  compromise  between  thu  theoretical  and 
the    practical.      Right    here    let    me    quote    Heimlnr    Wit.MAM    K 

UUSAN  ,       «  . 

"  No  one  would  rejoice  more  than  mys«'lf  to  see  the  Oovernment 
of  Uussla  changed  In  many  eas0ntittl  particulars  I  ent-ertaln  no 
doubt  It  will  be  changncl,  though  nrohahly  uoi  -peedily  Mui  who 
could  wish  for  lU  overthrow  and  for  an  sttrmpt  to  restore  in 
some  form  the  old  regime  and  u>  rresinhlish  old  oonditloiui'  Are 
we  interested  in  sPolnM  the  brutal  systpm  which  for  am)  years 
SKplulled  and  optiressed  the  pi^oplo  uf  Ituss'a  again  riveted  upon 
the  Husslan  peoplef 

•  •••••• 

"But  It  Is  useless  to  speculate  on  whether  we  w«mld  like  tn  »•• 

these  things  rtons,  for  they  can  not  be  done  An  attempt  '•"'i"''"! 
about  old  condltlona  would  limUHurate  un  era  of  misery  and  blood- 
ihed,  of  BulTpring,  and  decimation  which  no  tongue  could  portray 
and  no  language  could  paint 

•  •••••• 

"  Three  people  are  endeavoring  to  put  behind  them  for  all  time 
their  everlasting  peonage  and  tlegradallon  Th«.y  are  traveling 
through  fire  In  devious  pathd  and  over  bloody  roads  But  they 
are  atrlvlng  to  be  an  Indeiwndent  and  powerful  people  n^ese 
people  want  freedom.  They  want  security  against  old  oppression. 
They  may  not  see  clearly  but  they  ar«.  reaching  for  l>etter  things 
and  a  better  life.  In  the  words  of  Kdnuind  llurke,  The  poorest 
being  that  crawls  on  earth  conlendiiig  to  save  itself  from  l»Jy»- 
tlce  and  oiiprw«lon  Is  an  object  resppctable  in  the  eyes  of  Uod 
and  man  '  ^  ... 

"  The  younger  Pitt.  In  doallnu  with  ihP  rrench  Revolution,  saw 
only  Robespierre,  Dantnn,  and  liait^ie  nnrt  other  leaders,  and 
shaped  his  policy  toward  the  rrench  Revolution  in  accordance 
with  his  conception  of  these  men  Wttshington  saw  the  whole 
people  of  Prance,  believed  in  them  even  In  the  blooillest  houra  of 
the  revolution  believed  In  them,  nnd  shaped  s  ooUcy  far  dllTorent 
and  far  wiser.  Leaders  are  here  for  a  day.  The  people  are  here 
for  all  time.  It  Is  the  people  who  will  determine  finally  the  policy 
of  Russia  and  her  place  In  the  politics  of  the  world  1  prefer  to 
keep  in  mind  the  Russian  people,  in  whose  ultlmaU-  success 
socially,  economically,  and  politically  I  h^ve  unbounded  con- 
fidence," 


I  have  attempted  to  discuss  Russia  dlspwisslonately.  I  am  a  con- 
servative, and  therefore  can  not  appreciate  all  of  the  rotUcal 
doctrines  inaugurated  In  P.ussla.  But  I  can  not  fiul  tq  be  inspired 
by  the  sacrUices  which  150.000,000  people  have  brought  for  the 
lost  13  years  upon  an  altar  ol  an  ideal  lor  universal  brotherhood, 
whether  or  not  the;  succeed.  As  nu  American  I  am  concerned 
onlv  If  they  dare  to  attempt  to  undermine  our  institutions.  But 
as  an  American,  reall/ing  that  there  were  but  48.770  people  who 
voted  the  Communist  ticket  In  the  United  SUtes  In  the  presi- 
dential election  of  1WJ8.  I  do  not  feur  for  the  future  of  my  country 
or  whatever  sporadic  attcmpU  might  be  made  by  indivlduale 
to  undermine  it.  The  Russian  Government  maintains  that  it  Is 
not  responsible  for  propaganda  circulated  by  the  Third  Interna- 
tionale. That  will  have  to  be  proven  to  our  satisfaction.  But 
while  that  la  ao.  we  should  not  permit  ourselves  to  be  misled  by 
propaganda  which  Is  Inaugurated  by  those  who  desire  to  see  tha 
existing  government  fail.  Those  of  us  who  have  lived  through 
the  Great  War,  thoee  who  have  suflered  in  the  fight  for  humanity, 
are  yet  listening  with  patient  ear  to  the  truth-telling  historian 
who  now  has  the  courage  to  separate  facU  from  fiction.  We  art 
learning  what  false  propaganda  meant  In  the  past.  We  are  deter- 
mined that  our  conclusions  In  the  future  shall  be  baaed  upon 
facts  and  evidence. 

In  1023  Russia  held  out  the  olive  branch,  ready  at  least  to 
discuss  the  contentloJis  which  caused  our  severed  relations.  In 
1033  that  great  opportunity  which  spells  the  future  development 
of  Russia  was  offered  to  America  as  her  favorite  amonw  the  na- 
tions, Perhaps  we  should  have  listened  even  though  the  nego> 
tltttlons  might  have  failed.  Perhaps  we  would  have  been  given 
the  opportunity  to  say.  as  was  said  In  the  Good  Book:  "Come, 
let  ua  reason  togrther "  Perhaps  at  least  In  our  eyas  Ruasla 
would  have  yielded  to  the  essentials  of  modem  olvlllaatlon  and  of 
the  demands  of  free  America. 

Mr.  Valery  I  Meshlauk.  vice  chairman  of  the  supreme  economic 
council  of  the  Union  of  Boolallat  Soviet  Republic,  said  recenUy 
in  his  speech  to  the  American  Russian  Chamber  of  Oommeree. 
"  •  •  'in  the  last  fiscal  year  Soviet  grain  exports  amounted 
to  less  than  a  third  of  the  pre-war  volume.  It  Is  my  belief  that 
matters  of  ruinous  International  competition  In  wheat  and  other 
products  could  be  solved  by  means  of  international  agreementa 
m  which  the  Soviet  Union  would  wUUngly  Join.  The  Union  of 
Socialist  Soviet  Republics  by  virtue  of  lU  vast  natural  resources. 
Is  In  a  position  to  produce  most  efflclently  a  number  of  materials 
which  the  rest  of  the  world  requires.  It  would  aeem  that  tha 
best  maniver  of  solving  the  problem  of  production  and  distribu- 
tion on  a  world-wide  scale  U  by  an  International  division  of 
labor." 

Says  Senator  Bosak:  "In  my  opinion,  the  greatest  potential, 
the  greatest  developing  market  In  the  world  for  American  goods. 
Is  In  Russia.  This  nxarket  la  ours  under  any  reasonable  policy. 
Our  conditions,  our  great  unemuloyed,  ought  to  encourage  us  to 
seek  foreign  markeU  wherever  they  may  be  found." 

Mr.  Thomas  D.  Campbell,  the  great  wheat  grower  of  MonUna. 
Is  quoted  as  saying:  ^        .     ,.      , 

"  I  have  Just  returned  from  an  Investigation  of  agricultural 
and  economic  oondltlowi  In  several  Eurojiean  countries,  and 
I  find  that  the  biggest  market  in  the  world  U>.day  for  American 
goods  Is  in  Russia,  There  is  enough  business  there  to  relieve  our 
industrial  depression  alm»«st  immediately," 

Mr.  Ralph  WuUd.  presideut  of  the  Great  North«-n  Rsllwav,  Is 
rep.jrted  by  Senstor  BoaAM  to  have  said  that  "  nearly  •3,0()0,00rt,f»00 
worth  of  equipment  will  be  neeeasary  for  the  m>>d»rnl»atlon  pro- 
gram  if  the  ft-year  plan  is  to  be  reallaed." 

Uudoubtadly  much  false  propaganda  Is  Inspired  by  royallsta 
who  want  to  see  the  present  government  fall  Henator  Bosah  is 
also  of  the  opinion  thst  lU  origin  is  conunenial  when  certain 
pariirular  intereeU  have  not  baen  able  t-o  sw»\ir#  eonoasslons  from 
the  Russian  ciovarnmaut,  In  this  oonna<'tion  it  Is  Instruriive  to 
hear  what  he  has  to  say  about  the  alleged  duuiplivg  of  wheat  into 
the  United  ItaltN: 

"A  few  days  »M?n  1  serurert  from  the  Department  of  Commerce 
Bome  figures  with  reference  to  imports  from  Itusela.  Let  ua  Ulie, 
first,  wheat.  In  10110  Russia  exported  into  ths  United  Statea  ill 
bushels  of  wheat,  worth  117.  In  1010  she  exported  no  wheat 
whatever,  Yet  I  venture  tu  say  that  millions  of  farmers  in  tht 
United  States  last  summer  were  led  to  believe  that  large  Importa- 
tions of  wheat  were  coming  Into  the  UnlUd  "i***"  .  ».  T  ...• 
public  addrtai  by  a  man  in  public  omct  who  said  What  is  tht 
tarlfT  worth  to  the  An»erican  farmer  upon  wheat  when  the  Mus- 
sian  Is  laying  down  wheat  in  New  York  Ollv  for  M  eenUT  There 
has  been  no  wheat  laid  down  in  New  York  from  Russia  " 

From  all  of  the  above  It  1»  obvloue  that  it  wotild  be  qtiiu  nns. 
sible  to  enter  into  a  fsvorable  trade  trtaty  mutually  benefinial  to 
both  the  Unitad  SUtes  and  Russia  one  whloh  would  ptoteci  us 
against  ruinous  compfiltlon  and  would  at  the  same  time  magnify 
the  importance  of  our  export  trade, 

Mr  IHiul  D  Oravath.  tha  great  International  lawyer,  has  said 
that  If  he  were  StcreUry  of  State  he  would  "  take  ths  first  oppor- 
tunlty  for  getting  i-ound  a  table  and  Ulking  over  our  mutual  dim- 
cultins  and  claims  and  trying  to  sec  If  there  were  not  some  basis 
of  agreement."  He  would  not  "go  too  far  in  drmonding  conces- 
sions In  advance."  and  believed  that  the  matter  of  the  settlement 
of  debts  and  confiscated  property  was  "  by  no  means  Impowlble 
of  rolutlon  "  ,.  ,  _ 

The  courageous  attitude  of  President  Herbert  Hoover  In  con- 
tinuing trade  relaUons  with  Russia  to  splU  of  false  testimony 
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mud  forged  doeoments  ii  typical  of  the  human  understanding  of 
the  HooTer  who  fed  them  during  the  war. 

In  an  arUde  In  the  Herald  Tribune  written  on  July  25.  1930, 
OalTln  OooUdge  tald :  "  We  have  held  the  opinion  that  trade  and 
ttm*  would  b«  the  means  of  restoring  Ruwla.  •  •  •  our  peo* 
pie  are  so  thoroughly  attached  to  their  own  systems  of  self- 
govemment  that  we  need  not  feel  it  la  in  imminent  danger." 

Naturally,  the  question  uppermost  In  the  minds  of  people  who 
eonslder  the  Russian  problem  is  whether  Russia  shall  be  recog- 
nlMd  by  the  United  States.  This  question  was  being  seriously 
oonsldered  by  President  CooUdge  in  1933  and  upon  terms  mutually 
protective  and  satisfactory  to  both  countries.  Since  that  time 
and  very  recenUy.  ICr.  Stalin  has  stated  that  he  sees  no  reason 
why  capitalism  and  the  Russian  form  of  government  can  not  live 
happily  together  on  a  basis  of  real  cooperation.  The  Russian  Gov- 
ernment has  further  modified  Its  Marxian  theory  by  establishing 
a  rule  that  the  highest  wage  shall  be  paid  to  the  laborer  who 
does  the  most  work,  and  that  salaries  should  be  graded  according 
to  that  test.  The  bourgeoisie.  q\ilte  ostracized  two  years  ago.  Is 
now  regarded  much  more  favorably  by  the  government. 

Indeed.  Colonel  Cooper  has  said.  "  In  my  opinion  it  Is  more 
pKH>er  to  designate  the  present  soviet  industrial  system  as  state 
capitalism  rather  than  communism." 

It  Is  my  thought  that  the  best  way  to  develop  capitalism  Is 
to  make  a  people  prosperous.  If  you  sow  the  se^  of  hatred;  If 
you  deliberately  keep  a  country  poverty  stricken  and  hungry,  then 
you  will  encourage  terrorism  and  anarchy.  If  you  give  a  boy  a 
bicycle,  he  becomes  a  capitalist.  If  you  make  a  nation  prosperovis, 
Its  people  become  capitalists,  and  Marxism  will  be  destroyed,  or 
greatly  modified. 

America  has  the  opportunity  to  uplift  the  world  and  benefit 
ttstif  through  the  development  of  Russia.  Conversely.  If  Russia 
Is  left  to  Its  own  devices  and  falls.  It  may  undermine  the  rest  of 
hmnanlty.  America  can  develop  the  5-year  plan  for  Russia  and 
aupplv  the  eesentlal  materials.  This  would  mean  a  tremendous 
new  market  for  the  United  States.  If  Russia  Is  properly  developed, 
such  development  can  easily  result  In  an  annual  sale  of  goods  to 
Russia  of  »3,000.000,000  by  the  outside  world. 

What  Russia  needs  to-day  Ib  credit.  In  order  to  raise  the  stand- 
ards of  living.  World  prices  are  declining  because  of  a  lack  of  a 
buywB'  market.  A  credit  extended  to  Russia  In  this  country  for 
the  purchase  of  materials  here  by  Russia  would  Immediately  stim- 
ulate our  market  and  Inaugurate  a  new  era  of  prosperity  for  the 
United  States.  With  the  loes  of  so  much  of  our  foreign  trade, 
here  is  our  opportunity  to  regain  It  from  a  new  so\irce.  We  m\ist 
find  new  fields  for  economic  activity  in  order  to  restore  confidence 
and  prosperity. 

The  resumption  of  diplomatic  relations  and  the  Inunedlate  rec- 
ocnltlon  of  Rvissla  xinder  mutually  protective  trade  treaties  shoiild 
be  accomplished  as  soon  as  possible.  Such  a  treaty  should  also 
guarantee  the  payment  of  past  debts:  It  should  give  assurance 
that  our  Oovemment  and  our  institutions  will  be  respected  and 
upheld  by  the  Russian  Oovemment.  Such  prompt  action  would 
at  once  lift  us  up  out  of  the  slough  of  despond,  quicken  otir  Indus- 
trial activity,  and  Instire  prosperity  for  future  generations. 

ucoNSTRUcnoir  mvAircK  corporation 

Mr.  WALCOTT.  Mr.  President,  I  report  with  an  amend- 
ment, from  the  Committee  on  Banking  and  Currency,  the 
bill  (S.  1)  to  provide  emergency  financing  facilities  for 
banks  and  other  financial  institutions,  and  for  other  pur- 
poses, and  I  submit  a  report  (No.  33)  thereon. 

I  ask  unanimous  consent  for  the  Immediate  consideration 
of  thebilL 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BLAINE.  Mr.  President,  reserving  the  right  to  ob- 
ject. I  wish  to  suggest  to  the  Senate  a  few  considerations 
that  I  think  Justify  the  contention  that  this  bill  should  take 
Its  regular  course. 

The  subcommittee  of  the  Committee  on  Banking  and 
Currency  reported  to  the  full  committee  yesterday  after- 
noon at  3  o'clock.  The  subcommittee  had  closed  its  hear- 
ings, as  I  understand,  on  the  22d  day  of  December  last. 
The  full  committee  yesterday  afternoon  devoted  two  and  a 
half  hours  to  the  consideration  of  a  number  of  amendments. 
When  the  full  committee  met.  it  was  announced  by  the 
chairman  of  the  subcommittee  that  printed  copies  of  the 
bill  as  recommended  by  the  subcommittee  would  be  fur- 
nished very  shortly,  in  fact,  within  15  minutes.  Then. 
later  on.  it  was  suggested  that  the  printed  copies  of  the 
bill  recommended  by  the  subcommittee  would  be  furnished 
to  the  committee  within  five  minutes.  When  the  committee 
adjourned  at  about  5.30  o'clock  yesterday  afternoon  the 
committee  had  not  received  copies  of  the  printed  bill  as 
recommended  by  the  subcommittee.  If  I  am  mistaken  in 
my  recitation  of  these  details.  I  will  be  glad  to  have  the 
chairman  of  the  subcommittee  correct  me. 

The  amendments,  therefore,  which  were  proposed  by  the 
■Qbcommlttee  were  acted  upon  without  the  members  of  the 


committee  having  any  opportunity  to  give  any  considera- 
tion to  those  amendments  or  to  study  them  except  during 
the  brief  moments  before  the  statement  of  the  chairman 
that  if  there  was  no  objection  the  amendment  would  be  ac- 
cepted or  before  the  motion  was  put  that  the  Eunendment 
be  adopted. 

Therefore,  the  whole  committee  had  little  opportunity  to 
give  any  study  to  a  bill,  of  which  there  are  20  pages  of 
text  in  addition  to  the  matter  stricken  out,  making  35  pages 
to  be  considered,  involving  the  expenditure  of  $2,000,000,000 
out  of  the  Public  Treasury;  a  bill,  as  I  study  it,  designed  pri- 
marily for  two  purposes.  One  purpose  is  to  come  to  the 
aid  of  the  very  banking  institutions  that  were  to  a  large 
extent  responsible  for  our  present  condition.  The  other 
provision  of  the  bill  clearly  is  designed  for  the  purpose  of 
producing  an  upward  trend  in  the  stock  market.  Those  are 
the  two  objects  that  are  particularly  emphasized  in  this 
biU;  at  least,  those  are  the  two  results  that  will  flow  from 
this  bill  when  it  shall  have  been  passed.  It  seems  to  me 
that  a  bill  of  such  importance  ought  not  to  be  rushed 
through  the  Senate  of  the  United  States. 

I  want  to  call  the  attention  of  the  Senate  to  the  fact 
that  identically  the  same  conditions  existed  in  1929  which 
led  up  to  the  crash  in  the  stock  market  as  exist  to-day; 
substantially  the  same  economic  conditions  existed  follow- 
ing the  stock  crash  in  1929.  The  Congress  thereafter  was 
in  session.  It  adjourned  on  March  4.  1931.  The  same  con- 
ditions that  we  have  to-day  existed  on  March  4.  1931,  and 
continue  to  exist  down  to  this  very  moment.  Notwithstand- 
ing those  facts,  the  President  of  the  United  States  stubbornly 
and  wilfully  declined  to  call  the  Congress  into  session. 

Therefore,  Mr.  President,  it  is  unfair  to  the  taxpayers  of 
this  country  and  it  is  unfair  to  the  people  of  the  country  as 
a  whole  to  rush  through  here  on  a  moment's  notice  a  bill 
in  which  there  is  not  one  single  mouthful  of  food  for  the 
hungry  or  one  single  working  day  for  the  unemployed 
workingman.  So,  Mr.  President,  in  view  of  the  circum- 
stances. I  object  to  the  present  consideration  of  the  bill. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
objects.    The  calendar  under  Rule  vm  is  in  order. 

Mr.  WALCOTT.  Mr.  President,  may  I  ask  the  Senator 
from  Wisconsin  if  he  will  withhold  his  objection  for  a 
moment,  as  I  wish  to  make  a  brief  statement? 

Mr.  BLAINE.    Certainly. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor from  Connecticut  making  a  statement?  The  Chair 
hears  none,  and  the  Senator  from  Connecticut  will  proceed. 

Mr.  WALCOTT.  Mr.  President,  without  attempting  in 
any  way  to  contradict  the  Senator  from  Wisconsin,  the 
facts  are  these:  The  hearings  were  concluded  on  Tuesday 
just  prior  to  the  Christmas  recess.  The  subcommittee  was 
exceedingly  anxious  to  hold  the  Senate  in  session  imtil  the 
bill  could  be  brought  to  a  vote.  That  seemed  to  be  impos- 
sible. However,  most  of  the  members  of  the  subcommittee 
spent  the  holidays  in  obtaining  additional  information  with 
reference  to  the  emergency  that  exists  and  which  has  been 
getting  more  acute  day  by  day.  until  the  demand  for  the 
relief  contemplated  by  this  bill  is  tremendous  and  country- 
wide. We  earnestly  endeavored  to  conclude  our  subcom- 
mittee work  yesterday  morning.  That  was  impossible,  how- 
ever, on  account  of  two  or  three  controversial  ijoints;  but 
our  work  was  concluded  by  3  o'clock  in  the  afternoon,  and 
at  that  time  the  full  committee  listened  to  the  report  of  the 
subcommittee. 

The  full  committee,  as  the  Senator  says,  spent  about  two 
and  a  half  hours  in  the  consideration  of  the  measure. 
There  was  not  enough  time  intervening  between  the  delib- 
erations of  the  subcommittee  and  the  meeting  of  the  full 
committee  for  printing  the  bill,  but  it  was  typewritten:  and 
late  during  the  meeting  of  the  full  committee  these  type- 
written copies  were  furnished.  The  bill  was  printed  early 
this  morning,  with  the  report,  and  is  on  each  Senator's  desk. 

My  only  plea  is  this:  The  country  needs  the  revenues 
provided  in  this  bill.  The  organizations  quickly  will  begin 
to  function  after  the  passage  of  the  bill,  and  the  demand 
for  its  passage  is  so  great  that  I  wish  the  Senator  from 
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Wisconsin  would  wltiidraw  his  objection.  If  he  will  not, 
of  course,  the  best  we  can  do  is  to  let  it  go  over  until 
to-morrow. 

Mr.  BARKLEY.     Mr.  President 

The  VICE   PRESIDENT.    Does   the   Senator   from  Con- 
necticut yield  to  the  Senator  from  Kentucky? 
Mr.  WALCOTT.    I  do. 

Mr.  BARKLEY.  I  wonder  whether  it  might  not  be  pos- 
sible to  proceed  with  the  debate  on  this  measure?  Probably 
the  debate  would  bring  out  information  as  to  its  character 
and  its  objects  as  well  as  quiet  reading  in  our  offices. 

Would  not  the  Senator  from  Wisconsin  be  willing  to  have 
the  bill  considered  and  discussed,  with  the  understanding 
that  no  vote  will  be  taken  to-day,  necessarily,  but  that  we 
might  consume  a  good  deal  of  time  in  the  discussion  of  the 
bill  so  as  to  inform  Senators  about  its  character?  It  seems 
to  me  we  might  save  some  time  in  that  way. 

Mr.  BLAINE.  Mr.  President,  it  is  very  obvious  that  it 
will  be  impossible  to  discuss  this  bill  properly  at  to-day's 
session,  since  the  Members  are  not  familiar  with  its  pro- 
visions, and  I  doubt  whether  many  of  them  have  had  an 
opportunity  even  to  make  a  pretense  of  becoming  familiar 
with  its  provisions.  It  is  clearly  obvious  that  debate  of  the 
kind  proposed  by  the  Senator  from  Kentucky  would  be  fu- 
tile, and  therefore  perhaps  result  in  confusing  and  con- 
founding the  situation  rather  than  in  throwing  light  on  just 
what  the  measure  means. 

The  VICE  PRESIDENT.  The  Senator  objects. 
Mr.  BARKLEY.  Let  me  add  that  the  amendments  adopted 
by  the  committee  do  not  change  the  fundamental  character 
of  the  bill.  The  hearings  are  on  our  desks.  They  have 
been  available  for  some  days.  The  bill  has  been  printed. 
It  seems  to  me  we  might  profitably  spend  some  time  to-day 
in  discussing  the  measure. 

Mr.  GLASS.  Mr.  President,  may  I  take  the  liberty  of  re- 
minding the  distinguished  Senator  from  Wisconsin  that  in 
committee,  at  least,  this  bill  was  gone  over  item  by  item, 
almost  sentence  by  sentence.  Pull  opportunity  was  given  to 
each  member  of  the  committee — and  there  was  an  unusually 
large  attendance  of  members — to  offer  suggestions  and  to 
propose  amendments  to  its  various  pronsions.  Suggestions 
were  made,  and  amendments  were  presented  and  adopted 
or  rejected,  as  the  jud{:ment  of  the  committee  dictated;  and. 
in  my  view,  so  far  as  the  committee  is  concerned,  no  dis- 
patch of  procedure  could  possibly  obtain  by  delas^g  action 
here. 

I  am  rather  dispose-!  to  concur  in  the  suggestion  of  the 
Senator  from  Kentucky  fMr.  Barkley]  that  we  might  save 
time  by  following  the  course  he  suggests.  We  have  been  per- 
sistently and  constantly  assured  that  time  is  the  essence  of 
the  whole  thing.  We  will  not  save  any  time  by  deferring 
discussion. 

Mr.  BLAINE.  Mr.  President,  of  course  if  there  Is  a  meas- 
ure before  the  Senate  that  Ls  the  regular  order  of  business. 
If  any  Member  who  favors  this  bill  desires  to  present  his 
views  he  will  be  at  peif ect  liberty  to  do  so.  The  testimony, 
however,  has  just  been  printed  and  come  to  the  desks  of 
Members,  and  the  bill  itself  has  just  been  printed  and  come 
to  the  desks  of  Memb<?rs.  Unless  Senators  who  are  not  on 
the  committee  have  followed  this  matter  very  closely,  and 
obtained  transcripts  of  the  testimony,  and  knew  what  the 
subcommittee  was  doing  and  what  the  full  committee  was 
doing.  I  doubt  if  any  lilember  opposed  to  the  bill  is  ready  to 
enter  upon  its  debate.  Clearly,  they  could  not  undertake  a 
very  intelligent  debat<!  unless  the  conditions  which  I  have 
stated  obtained. 

So.  if  any  Member  desires  to  debate  this  bill— any  Member 
who  favors  it,  or.  for  that  matter,  any  Member  who  opposes 
it— he  is  at  perfect  liberty  to  debate  it  when  we  take  up 
the  consideration  of  some  other  regular  order. 

Mr.  JONES.  Mr.  I»resident,  the  Senator  from  Virginia 
has  stated  that  this  bill  has  been  gone  over  very  carefully, 
line  for  line.  I  have  no  doubt  as  to  the  truth  of  that  state- 
ment: and  yet  it  is  rather  pecuhar  that  in  the  second  section 
of  the  bill  this  committee  is  not  only  acting  on  a  banking 
proposition  but  is  acting  as  an  appropriations  committee, 


and  actually  appropriates  $500,000,000  instead  of  authorizing 
the  apiuDprlation  of  that  amount. 

Mr.  GLASS.  I  may  say  to  the  Senator  that  that  wa« 
done  with  great  deUberation  and  after  considerable  dis- 
cussion. It  was  the  Intention  of  the  committee,  upon  the 
urgent  recommendation  of  the  Treasury  Department,  to 
make  the  appropriation  and  not  slmidy  to  authorize  it  in 
order  to  expiedlte  matters. 

Mr.  JONES.    I  am  glad  to  have  that  Information. 

Mr.  BLAINE.  Mr.  President,  if  the  Senator  from  Wash- 
ington will  yield  I  desire  to  make  another  suggestion. 

In  a  subsequent  section  of  the  bill  the  Senator  will  find 
that  there  is  an  appropriation  of  an  unlimited  amount  out 
of  the  Public  Treasury — a  sum  mounting  into  figures  which 
no  one  at  the  present  time  can  anticipate.  That  is  an- 
other appropriation  made  by  the  bill — not  only  a  half  bilUon 
dollars  but  on  top  of  that  a  sum  sufficient  to  pay  for  aU 
the  losses  and  all  of  the  "  dead  horses  "  that  this  flnincial 
corporation  is  going  to  find  on  its  hands. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  srield? 

Mr.  BLAINE.    I  yield. 

Mr.  COUZIENS.  Will  the  Senator  refer  to  the  paragraph 
which  he  interprets  in  any  such  manner  as  that? 

Mr.  BLAINE.  Yes;  the  paragraph  appropriating  a  sum 
sufficient  to  take  care  of  any  losses  that  may  be  Incurred- 
That  exactly  illustrates  the  situation  we  are  in.  I  have 
followed  this  Wll  very  closely.  3^t  I  have  not  had  the 
time  to  analyze  it  section  by  section,  and  I  am  unable  at 
this  time  to  give  the  Senator  the  specific  Information,  but  I 
assure  him  that  he  will  find  in  the  latter  part  of  tlie  bill 
that  the  Secretary  of  the  Treasury  is  authorized  to  do  as  I 
have  stated. 

I  now  call  the  Senator's  attention  to  the  page.  On  page 
26.  Ijeginning  with  line  18,  the  bill  provides: 

The  said  obligations— 

That  is,  the  obligations  of  this  reconstruction  finance 
corporation — 

shall  be  fully  and  unconditionally  guaranteed  both  as  to  Interest 
and  principal  by  the  United  States,  and  such  gimranty  shall  be 
expressed  on  the  lace  thereof.  In  the  event  that  the  corporation 
shall  be  unable  to  pay  upon  demand,  when  due.  the  principal 
of  or  Interest  on  reconstruction  bonds,  or  other  obligations  issued 
by  it.  the  Secretary  of  the  Treasury  shall  pay  the  amount  thereof, 
which  is  hereby  appropriated  out  of  any  moneys  In  the  Treasury 
not  otherwise  appropriated. 

Mr.  COUZENS.  The  Senator  appears,  however,  to  over- 
look the  fact  that  there  is  a  limitaUon  of  $2,000,000,000; 
and  the  Senator  previously  made  the  statement  that  there 
was  an  unlimited  appropriation  from  the  Treasury.  That 
is  not  accurate. 

Mr.  BLAINE.    I  do  not  know  about  that. 

Mr.  COUZENS.    I  mean  here  is  a  limitation. 

Mr.  BLAINE.    I  may  be  mistaken. 

Mr.  COUZENS.  I  think  the  Senator  is.  I  did  not;  want 
the  statement  to  go  to  the  country  that  there  was  no  limit 
to  the  appropriation  that  may  be  made  from  the  PubUc 
Treasury.  The  Umit  of  the  obligation  of  the  Federal  Treas- 
ury is  the  amount  of  securities,  and  interest  thereon,  that 
may  not  be  paid  by  the  corporation  itself. 

Mr.  BLAINE.  Since  the  Senator  has  called  my  attention 
to  that  situation,  I  agree  with  him;  the  limitation  would  be 
$2,000,000,000. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
to  me?  

The  PRESIDING  OFFICER  (Mr.  Fzss  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Florida? 

Mr.  BLAINE.     I  do. 

Mr.  FLETCHER.  The  Senator  will  recall  that  the  bill 
provides  for  a  capital  of  $500,000,000.  which  is  provided 
here,  and  then  it  gives  power  to  Issue  as  much  as  three 
times  the  capital  In  debentures  in  the  operation  of  this 
corporation;  so  that  the  absolute  limit  is  three  times  the 
capital.  They  can  not  issue  obligations  exceeding  that 
amount  under  any  circumstances;  so  that  would  be  the  limit 
of  that  appropriation  in  any  case,  tf  all  of  it  were  lost. 
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Itr.  HLAINS.  And  taking  the  two  approprlationa — the 
half  billion  and  the  billion  and  a  half — the  maylmum  is  two 
billion,  as  suggested  by  the  Senator. 

Mr.  FUCTCHER.  There  is  a  guaranty  by  the  Govern-; 
ment  of  these  deboitures  to  the  amount  of  one  billion  five 
hundred  million.  Of  course,  ip  all  probability,  there  will  be; 
no  such  amount  ever  issu^.  The  power  is  given  here  toi 
Issue  that  amount  and,  besides,  all  of  it  will  be  upon  ade- 
quate security;  so  that  probably  the  Government  would., 
or  undoubtedly  ought  to,  get  all  of  it  back. 

There  is  Just  one  point  I  should  like  to  suggest  to  the 
Senator,  and  that  is,  time  is  of  the  essence  of  this  measure. 
If  we  are  to  do  any  good,  we  must  do  it  now.  If  it  is  welli 
to  do  it  at  all.  it  Is  well  to  do  it  quickly;  and  I  was  going; 
to  suggest  that  the  Senator  might  allow  the  bill  to  be  read! 
now  and  save  that  much  time.  In  other  words,  we  are  here 
%M»  morning,  and  we  could  at  least  save  some  time  by  going; 
on  with  the  measure. 

Mr.  BLAINE.  Mr.  Prudent,  comment  has  been  made  by 
various  Members  that  time  is  of  the  very  essence  of  thi^ 
situation.  In  my  opening  remarks  I  called  attention  to  the 
fact  that  the  condition  of  bank  failures  now  prevailing  ha4 
been  going  on  for  some  time.  Why,  in  1930  there  were  1,343 
Ym^^  failures  in  this  coimtry — the  largest  number  by  fas 
that  had  ever  failed  in  any  prior  year  in  the  history  of  oua} 
country — and  jret,  in  the  face  of  the  failure  of  1,345  bankj 
in  America,  as  I  said,  the  President  willfully  and  stubbornly 
declined  to  call  Congress  into  session,  and  then  annoimced 
to  the  country  the  creation  of  the  National  Credit  Corix)-* 
ration,  with  a  half  billion  dollars'  capital,  and  stated  thai) 
that  was  going  to  come  to  the  rescue  of  these  failing  banks^ 
Now  it  is  urged  that  time  is  of  the  essence  of  this  matter. 
Why,  we  have  had  plenty  of  time,  a  surplus  of  time.  No;  iti 
is  not  a  question  of  time  at  all.  It  is  a  question  of  the  urge 
of  the  administration  to  endeavor  to  correct  the  failure  ot 
the  administration  in  proceeding  too  late  to  save  th0 
situation. 

So,  Mr.  President,  we  have  had  time  enough  in  which  t<) 
consider  measures  of  this  character.    We  have  had  monthi 
and  months  during  which  bank  f ailiures  have  been  going  on; 
and  yet  the  administration  has  declined  and  refused  to  call 
Into  MMloo  th«  instrument  of  government  by  which  and 
through  which  something  might  be  done;  and  now  the  waii 
goes  up  that  we  must  drive  this  measure  tlirough  immedi*> 
at«ly.    The  necessities,  the  emergencies,  are  no  greater  tot 
day  than  thn  have  been  for  the  last  two  yean. 
Mr.  WAONKR.    Mr.  President,  will  the  Senator  yleld7 
The  PlURBIX>ZNO  OFPXCSR.    Does  the  Senator  from  Wis^ 
eonsln  yield  to  the  Senator  from  New  York? 
Mr.  BLAX29X.    I  do. 

Mr.  WAONBI.  Z  WM  about  to  suggest  to  the  Senator 
that  the  fact  that  the  administration  has  been  drifting  aim^ 
les^  during  these  serious  times,  during  the  past  two  or 
three  years,  is  no  reason  why  we  should  join  in  that  drifting 
policy.  Is  not  this  an  opportunity  for  the  Senate  to  arresi 
the  drifting  and  take  some  action? 

Mr.  BLAINE.  I  would  concede  that  the  Senator  was  cor- 
rect in  that  if  the  Senate  had  before  it  a  measure  which  wajs 
going  to  give  a  morsel  of  food  to  the  hungry,  or  a  day's  io^ 
to  the  unemployed.  But  here  Is  a  measure — ^I  do  not  like  tb 
repeat,  but  I  do  for  emphasis— which  would  not  give  a  singUe 
mouthful  of  food  to  a  single  himgry  person,  woiild  ndt 
give  a  single  day  of  emplo3rment  to  the  millions  of  unemr 
ployed.  What  it  does  is  to  come  to  the  support  of  about  500 
hawking  institutions  in  this  country  which  own  99  per  cei^t 
of  the  hftnM"g  assets  of  the  country,  to  the  support  of  th< 
who  have  exploited  the  public  through  the  stock  exchangi 
in  the  inflation  of  stocks  and  bonds.  It  is  for  their  relie 
and  not  for  the  relief  of  those  who  are  entitled  to  the  relie 

I  do  not  imderstand  why  we  should  be  in  such  great  hast^ 
to  pay  a  tribute  of  $2,000,000,000  to  the  very  institutioi^ 
and  the  very  men  who  have  to  a  large  extent  brought  o^ 
the  present  depression  under  which  we  are  suffering. 

Mr.  GLASa    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wi2 - 
coQstn  yield  to  the  Senator  from  Virginia? 
Mr.  BLAINE.    I  yield. 


Mr,  GLASS.  May  I  suggest  to  the  Senator  from  Wisconsin 
that  if  this  corporation  should  avert  the  failure  of  any  great 
industry  to  meet  its  obligations  and  thereby  enable  it  to  con- 
tinue its  activities;  if  it  should  avert  the  Impending  failure 
of  banks  and  thereby  protect  the  interests  of  the  depositors 
in  those  banks,  would  not  the  Senator  concede  that  that 
would  be  giving  somebody  employment,  and  that  that  would 
be  putting  bread  into  the  mouths  of  the  employees  of  those 
industries  and  the  depositors  of  the  savings  banks  and  other 

banks? 

Mr.  BLAINE.  Mr.  President,  my  conception  of  the  bill. 
I  am  quite  certain,  is  not  the  same  conception  of  the  bill  as 
that  held  by  the  Senator  from  Virginia.  The  payment  of 
$2,000,000,000  is  a  terrible  price  to  pay  for  the  benefit  of 
the  various  institutions  which  have  been  to  a  large  extent 
directly  and  indirectly  responsible  for  the  catastrophes  which 
have  afflicted  this  country  the  last  several  years. 

Mr.  President,  I  for  one  want  to  know  what  institution  is 
going  to  receive  the  beneficence  of  this  Government.  I  want 
to  know  under  what  conditions  that  institution  is  to  receive 
it.  I  want  to  know  whether  or  not  that  institution  has  been 
a  part  of  the  system  which  has  brought  America  to  her 
knees  financially  and  economically. 

For  the  reasons  I  have  stated.  Mr.  President,  I  do  not 
conceive  this  bill  to  be  in  the  interest  of  the  American  peo- 
ple. In  my  opinion,  humble  as  it  is,  out  of  this  bill,  it  seems 
to  me,  if  it  is  to  be  carried  out  according  to  the  text,  accord- 
ing to  the  language,  we  are  going  to  face  another  situation 
more  desperate  than  that  we  face  to-day. 

The  bill  proposes  to  take  the  choice  securities  of  our 
Nation,  of  our  institutions,  and  have  them  taken  over  by 
this  corporation.  What  are  those  institutions  going  to  do 
when  they  part  with  the  only  valuable  asset  they  have? 
Their  crash  is  bound  tc  come.  No  one  needs  to  be  an 
oracle  or  a  prophet  to  see  far  enough  into  the  future  to 
predict  that  that  will  be  exactly  what  will  occur  if  this 
bill  shall  become  a  law. 

Moreover,  Mr.  President,  the  bill  is  far  beyond  what  I 
conceive  to  be  the  duty  and  obligation  of  the  Congress. 
Who  are  the  siiffering  in  America  to-day?  Are  the  bankers? 
Are  the  select  group  of  bankers?  I  think  about  1  per  cent 
of  the  total  number  of  bankers  control  99  per  cent  of  the 
hanking  assets  of  this  country.  Is  it  the  stock  brokers? 
Is  it  the  investment  houses? 

Mr.  President,  the  people  in  America  to-day  who  are 
feeling  distress  are  found  back  upon  the  farms  and  in  the 
industrial  centers — the  men  and  women  who  have  lost  their 
life  savlngfl— and  every  time  you  heap  an  additional  burden 
like  this  upon  the  Oovemment  you  are  heaping  additional 
obligations  upon  those  people  by  way  of  taxation.  Taxa- 
tion not  for  constructive  purposes;  taxation  not  to  feed  the 
hungry;  taxation  not  to  give  employment. 

That  Is  all  this  bill  smounU  to.  There  Is  not  a  single 
provision  in  it,  excepting  the  one  urged  by  the  Senator 
from  Michigan  [Mr.  CouzimsI,  which  would  afford  a  single 
constructive  object.  That  portion  of  the  bill,  however,  is 
not  designed  to  be  a  part  of  the  bill  when  the  bill  finally 
passes  the  Congress. 
Mr.  COUZENS.    It  will  be. 

Mr.  JONES.  Mr,  President.  I  wish  to  make  Just  one  sug- 
gestion in  connection  with  the  bill  Just  reported.  For  a  long 
time  there  has  been  a  controversy  between  the  Senate  and 
the  House  over  the  origination  of  appropriation  bills.  The 
House  has  contended  that  it  has  the  exclusive  right  to  origi- 
nate appropriation  bills.  I  do  not  believe  the  Senate  has 
conceded  that  right,  but  we  have  followed  the  custom  of 
allowing  the  House  to  originate  appropriation  bills. 

I  do  not  think  that  question  ought  to  be  raised  in  connec- 
tion with  this  bill.  It  will  be  raised,  however,  if  the  bill 
Just  reported  shall  be  passed  as  it  has  been  reported  to  the 
Senate.  It  does  not  authorize  an  appropriation  of  $500.- 
000.000.  As  it  passed  the  House  the  bill  authorizes  the 
appropriation  but  does  not  appropriate  the  money;  but  the 
bill  now  before  us  would  actually  appropriate  $500,000,000. 

I  have  no  question  but  that  the  bill  was  framed  in  that 
way  in  the  interest  of  saving  time;  but.  in  my  judgment.  If 
we  pass  it  in  that  form  there  will  be  a  controversy  between 


the  Senate  and  the  House  over  that  proposition,  which  win 
entail  much  more  time  than  would  be  saved  by  passing  the 
bill  in  the  form  in  whic  h  it  has  been  reported. 

I  merely  make  this  suggestion  so  that  Members  of  the 
Senate  may  consider  i;  before  the  bill  comes  before  us  for 
final  action.  I  doubt  the  wisdom  of  making  the  actual 
appropriation  in  this  bill. 

Mr.  BROOKHART.  Mr.  President,  I  want  to  call  the 
Senator's  attention  to  another  provision.  I  think  the  bill 
also  appropriates,  for  the  payment  of  the  debentures  or 
bonds  which  are  to  be  Issued,  fifteen  hundred  million  dol- 
lars more. 

Mr.  JONES.  That  iray  be;  I  have  not  had  an  opportimity 
to  go  carefully  through  the  bill. 

Mr.  BROOKHART.  I  think  that  money  is  appropriated 
by  the  terms  of  the  bil.. 

Mr.  HARRISON.  l/Js.  President,  I  desire  to  discuss  an- 
other matter,  if  the  discussion  of  the  bill  Just  reported  has 
been  concluded. 

Mr.  WATSON.  I  wonder  whether  the  Senator  would  not 
X)ermit  the  bill  to  be  njad  to-day? 

Mr.  NORRIS.  Mr.  President,  objection  has  been  made 
to  the  consideration  ol  the  bill  Just  reported.  Why  do  we 
not  proceed  according  to  the  rules  of  the  Senate?  All  this 
debate  is  out  of  order.  An  objection  was  made  to  begin 
with. 

The  PRESIDING  OFFICER.  The  bill  will  go  to  the  cal- 
endar. 

Mr.  SMITH.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  bill  Just  passed  over,  and  ask  to  have  it  printed 
and  lie  on  the  table.       

ITie  PRESmrNG  OFFICER.  Without  objection,  that 
will  be  done. 

THE   CALENDAR 

Mr.  HARRISON.  Mr.  President,  I  would  like  to  have  the 
first  bill  on  the  calendar  announced,  and  then  I  shall  ask 
recognition. 

The  PRESIDING  OFFICER.  The  Chair  will  call  the  at- 
tention of  the  Senator  from  Mississippi  to  the  fact  that  in 
the  consideration  of  the  calendar,  under  Rule  vrn,  debate  is 
limited  to  five  minutes. 

Mr.  HARRISON.  I  do  not  want  to  interfere  with  the 
program  of  the  Sezmtor  from  Nebraska.  I  understand  he 
wants  to  bring  up  his  "  lame  duck  "  constitutional  amend- 
ment; and  if  that  may  be  laid  before  the  Senate.  I  will 
proceed. 

Mr,  NORRIS.  Mr.  President,  that  win  be  reached  in 
regular  order.  I  do  not  know  whether  there  will  be  any 
objection  to  the  first  two  entries  on  the  calendar  or  not. 

Mr.  McNARY.  Mr.  President,  I  call  for  the  regular 
order. 

Mr.  NORRIS.  If  objection  is  made  to  the  consideration 
of  Senate  Joint  Resolution  14,  I  shaU  move  that  it  be 
taken  up. 

Mr.  HARRISON.  I  shall  wait  until  we  get  down  to  that 
order  of  business,  then. 

The  PRESIDINO  OFFICER.    The  calendar  is  In  order. 

The  first  business  on  the  calendar  was  the  concurrent 
resolution  (S.  Con.  Res.  3)  establishing  a  Joint  congres- 
sional committee  to  make  a  general  investigation  and  study 
of  railroad  problems. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDING  OFFICER.  The  concurrent  resolution 
will  go  over. 

The  bill  (S.  7)  to  provide  for  the  deportation  of  certain 
aUen  seamen,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Several  Senators.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  next  business  on  the  calendar  was  the  joint  resolu- 
tion (S.  J.  Res.  14)  proposing  an  amendment  to  the  Consti- 
tution of  the  United  States  fixing  the  commencement  of  the 
terms  of  President  and  Vice  President  and  Members  of 
Congress  and  fixing  the  time  of  the  assembling  of  Congress. 

Mr.  HARRISON.    Mr.  President 


The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
asks  unanimous  consent  to  proceed  beyond  five  minutes. 
Is  there  objection?    "Rie  Chair  hears  none. 

GOVraifMENT    appropriations    AND    KXPEMUITURKS 

Mr.  HARRISON.  Mr.  President,  in  one  of  the  Washing- 
ton weekly  papers  of  October.  1800,  a  news  item  appeared 
to  the  effect  that  the  Federal  Government  had  Just  moved 
that  day  from  Philadelphia  to  Washington,  and  that  the 
force  of  employees  consisted  of  54  persons;  that  all  docu- 
ments and  papers  were  brought  In  five  small  boxes  and 
seven  large  boxes.  So  it  seems  to  me  that  at  this  particu- 
lar time  it  might  be  appropriate  for  us  to  take  an  ac- 
counting of  growing  cost  in  Government  expenditures  and 
visualize  the  future. 

Since  that  date  our  population  has  Increased  to  twenty- 
three  times  what  it  was  then.  We  have  now  10  major  de- 
partments of  the  Government,  134  subsidiary  bureaus,  and 
35  independent  establishments  in  the  Government  service. 

In  1900  the  expenditures  of  the  Government  amounted  to 
$650,000,000.  That  does  not  seem  so  long  ago;  yet  in  the 
short  time  since  then  we  have  increased  annual  expendi- 
tures until  they  now  amount  to  something  over  $4,000,- 
000,000. 

In  1900  the  per  capita  tax  Imposed  upon  American  citi- 
zens was  $9.25.  To-day  it  costs  every  American  citizen  $40  to 
run  the  Federal  Grovernment 

In  the  last  few  years  there  has  not  been  a  single  d(;part- 
ment  of  the  Government  which  has  not  enormously  in- 
creased its  expenditures.  I  remember  when  I  first  came  to 
Congress,  not  many  years  ago,  we  appropriated  for  the 
Army  $100,000,000  and  for  the  Navy  one  hundred  and 
fifty-odd  million  dollars.  Now,  the  appropriation  bills  carry 
approximately  $400,000,000  a  year  for  those  items. 

A  few  years  ago  a  disarmament  conference  was  held  here 
in  Washington,  when  we  thought  we  took  steps  restricting 
the  building  of  battleships.  That  conference  was  called  for 
the  purpose  of  effecting  some  savings  to  the  people.  Yet  we 
find  that  naval  appropriations  have  continued  to  climb. 
We  read  with  some  amazement  and  some  surprise  only  the 
other  day  the  news  that  a  bill  had  been  introduced  in  the 
other  branch  of  the  Congress  calling  for  about  $600,000,000 
in  naval  expenditures  for  one  year. 

Mr.  President.  I  shall  put  Into  the  Record  at  the  close  of 
my  remarks  a  table  showing  the  expenditures  in  the  various 
departments  of  the  Government  as  they  have  climbed 
through  a  period  of  shears.  In  order  that  there  might  be 
imf  olded  a  true  picttu-e,  not  only  to  the  Congress  but  to  the 
American  people,  of  how  we  have  gone  wUd  in  the  matter  of 
Government  expenditures. 

I  shall  also  place  in  the  Rccokd  a  statement  Chowing  the 
Increase  In  the  number  of  clvll-servlee  employees  in  the 
various  departments  of  the  Government,  and  showing  how 
enormous  has  been  that  Increase  even  In  the  last  few  years. 
As  an  illustration,  let  us  take  the  Post  Office  Department. 
In  1913  there  were  276,000  civil-service  employees  In  that 
department.  In  1922  there  were  282,000.  To-day  in  the 
Post  Office  Department  there  are  316,000  clvil-scrvlce  em- 
ployees. In  the  Department  of  Commerce  there  has  been 
an  amazing  increase.  In  1913  there  were  8,788  emplojrees 
and  now  there  are  23,680.  As  I  said,  I  shall  place  the  table 
in  the  Rxcoro  showing  these  increases  over  the  several  years 
in  detaU.    [See  exhibits.] 

Notwithstanding  this  enormous  Increase  in  the  number 
of  employees  in  the  Government  service,  there  has  been  an 
amazing  increase  in  expenditures  brought  about  for  con- 
struction work  upon  the  part  of  the  Government.  So  when 
I  say  that  the  figures  show  the  total  number  of  civil-serv- 
ice employees  in  1913  as  420,000  and  the  number  to-day  as 
616,837,  it  does  not  by  several  hundred  thousand  give  the 
full  number  engaged  outside  of  civil  service.  We  all  recog- 
nize the  terrible  situation  confronting  the  country.  We 
know  that  great  fortunes  have  been  wiped  out  in  the  last 
two  years.  We  know  that  no  one  to-day  can  recognize  any 
value  in  land  prices  or  in  stocks,  and  it  is  true  almost  as 
much  as  to  bonds.    We  know  there  are  7,000,000  or  more 
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men  out  of  employment  In  the  country,  that  industries  have 
been  shut  down,  that  farm  lands  are  being  sold  for  taxes, 
and  farm  products  are  worthless,  that  banks  have  closed, 
others  are  strained,  and  that  is  why  we  are  trying  to  pass 
the  Reconstruction  Finance  Corporation  measure  at  this 
time. 

The  American  people.  In  my  humble  opinion,  are  more 
aroused  to-day  over  extravagance  and  waste  and  large  ex- 
penditures in  Government  operations  than  at  any  time 
before  In  the  history  of  the  coimtry.  One  can  not  pick  up  a 
paper  from  any  part  of  the  coimtry  but  what  he  will  read 
of  the  organization  of  some  "  tax-reform  league,"  or  similar 
organization  calling  for  a  reduction  in  taxes  upon  the  part 
of  municipalities,  coimties.  and  States.  I  have  here  papers 
which  tell  about  these  uprisings  throughout  the  country. 
One,  for  instance,  is  from  Philadelphia,  in  the  home  State 
of  my  esteemed  friend  the  Junior  Senator  from  Pennsylvania 
[Mr.  Davis],  telling  about  how  10,000  people  were  battering 
at  the  doors  of  the  city  council  in  order  to  force  them  either 
not  to  Increase  taxes  or  to  reduce  taxes.  The  headline  says, 
"  Eli^t  groups  protest  increased  taxes  in  mass  meeting." 

In  the  Philadelphia  Public  Ledger  the  headline  reads: 
"Threats  to  wipe  out  coimcil  cheered  by  huge  throngs," 
and  again,  "Council  bows  to  will  of  people  and  votes  to 
continue  1931  tax  rate."  In  my  own  State,  only  the  other 
day.  the  taxpayers,  who  have  been  pretty  silent  for  a  long 
time,  held  meetings  of  similar  import. 

I  have  been  a  part  of  the  Congress  which  has  granted 
these  constant  increases  in  Government  expenditures.  I 
accept  my  responsibility  the  same  as  other  Senators  and 
Members  of  the  House  of  Representatives.  I  have  never 
been  very  much  of  a  restrlctionist  in  the  matter  of  making 
Government  appropriations,  but  I  see  the  situation  as  it  is 
confronting  us  to-day.  We  are  faced  with  a  new  condition. 
The  country  is  suffering.  Not  only  must  a  diagnosis  be 
Immediately  made,  but  a  remedy  prescribed.  Readjustment 
must  be  hastened  in  business  as  well  as  In  Government 
operations,  lliese  mass  meetings  are  being  held  every- 
where. Petitions  are  coming  to  us  dally  from  farmers  aU 
over  the  country,  telling  us  of  the  action  of  mass  meetings 
that  d^»!n*"^  a  separation  of  some  of  the  useless  appendages 
of  the  Government. 

Here  Is  a  letter  received  the  other  day  from  a  gentleman, 
telUng  me  of  the  distressed  situation  in  far  away  Califor- 
nia. He  said  the  taxes  had  become  so  numerous  in  char- 
acter and  so  heavy  in  amount  that  he  was  forced  to  aban- 
don further  attempt  to  hold  the  property.  It  was  in  one 
of  the  richest  and  most  fertile  valleys  in  the  far  West.  It 
was  Ideally  located.  It  had  been  most  valuable.  He  had 
paid  an  enormous  price  for  it.  but  he  could  not  meet  the 
ravenous  demands  of  the  tax  collector,  and  so  he  reconciled 
hiwfjMtif  to  the  real  situation  and  let  it  go. 

Here  are  the  differ^it  kind  of  taxes  that  he  cites  which 
were  imposed  upon  that  particular  piece  of  land — State 
taxes,  county  taxes,  trrigation-district  taxes,  drainage-dis- 
trict taxes,  high-school  taxes,  special  taxes  to  retire  high- 
school  bonds,  q)eclal  school  tax.  special  kindergarten  tax. 
cemetery  tax.  road  district  No.  1  tax.  road  district  No.  2 
tax,  special  assessment  for  eradication  of  Russian  thistle. 
special  assessment  for  eradication  of  ground  squirrels  and 
other  pests.  He  tells  me  that  the  valiiation  put  upon  the 
land  by  the  State  and  coimty  authorities  was  $19,000  and 
the  total  tax  sought  to  be  collected  was  $4,300. 

How  can  the  American  people  hope  to  loosen  themselves 
from  a  tax  strangle  hold  like  that?  Are  we  going  to  draw 
the  noose  tighter  and  stifle  the  aspirations  and  the  hopes  of 
the  industrious  and  honest  people  of  the  land,  or  are  we 
going  to  loosen  the  jdke  of  taxation  a  little  bit  and  practice 
here  such  economies  as  will  assist  in  the  restoration  of  con- 
fidence throughout  the  land? 

The  enormoiis  taxes  that  were  piled  up  upon  this  par- 
ticular land  in  California  are  not  different  in  character  from 
the  various  taxes  that  are  Imposed  upon  land  in  my  State 
and  in  your  State.  A  special  tax  on  this,  a  special  tax  on 
that,  and  now  we  are  called  upon  to  impose  still  greater 


burdens  upon  the  American   taxpayer  by  Increasing   the 
Federal  taxes. 

Little  wonder  that  there  appeared  this  dispatch  from  St. 
Paul.  Minn..  November  4,  reading.  "  Tax  cuts  forced  in  Min- 
nesota by  demonstrations  of  citizens."    It  says: 

Concerted  action  Is  effective  In  reducing  taxes,  say  residents  of 
several  Minnesota  areas.  Taxpayers'  associations,  with  farmers  and 
city  folk  as  members,  have  sprung  up  generally  In  the  State, 
seeking  relief  from  levies  which  they  consider  bxirdensome.  An 
Illustration  of  their  success  is  seen  in  the  action  of  the  Faribault 
County  Board,  which  reduced  Its  budget  $45,000  after  2,000  per- 
sons had  met  on  the  courthouse  lawn.  It  eliminated  agricultural 
and  home  demonstration  agents  and  weed  Inspectors  and  slashed 
road  and  bridge  construction  funds.  Similar  marches  are  planned 
m  other  counties. 

Here  is  an  article  which  appeared  in  the  New  York  Times 
last  fall,  September  14,  with  headlines  as  follows:  "County 
tax  cuts  demanded  in  West,"  "  Citizens'  groups  put  pressure 
on  boards  in  Missouri,  Kansas,  and  Minnesota." 

Another  article  from  another  great  newspaper  carries  the 
news  article  with  headlines  "  Cuts  in  county  taxes  are  de- 
manded in  West." 

In  the  New  York  Times  there  appears  another  article, 
dated  October  3,  1931.  stating  that  taxpayers  have  started 
an  assessment  fight  and  are  demanding  that  the  budget 
be  cut. 

Here  is  the  Daily  Times,  published  in  New  York  State.  In 
big  headlines  it  reads  "  One  thousand  taxpayers  combat 
assessment  increase." 

Here  is  a  paper  from  Nebraska,  from  which  I  read  in  big 
headlines,  that  an  organization  was  formed  in  that  section 
to  protest  appropriations  and  effect  some  savings. 

Here  is  the  St.  Paul  Dispatch,  dated  November  2,  and  on 
the  front  page  in  big  headlines  I  read  "  Cut  taxes,  farmers 
cry,"  "  Two  thousand  storm  courthouse  at  Blue  Earth." 
"  Demand  elimination  of  county  agent  and  nurse  positions." 

In  another  New  York  paper  I  read  this  news  from  the 
front  page  "  Veto  unanimous  as  crowd  storms  room."  "Action 
of  board  follows  vigorous  protest  from  aroused  taxpayers; 
in  midst  of  excitement  fire  chief  threatens  to  call  State 
troopers;  mayor  tries  to  explain." 

Prom  Chicago,  both  the  Tribime  and  the  Journal  of  Com- 
merce carry  in  flaming  headlines  the  meetings  of  the  busi- 
ness people  to  protest  against  bureaucratic  waste  and  de- 
mand savings  in  Government  expenditures. 

What  is  the  further  picture? 

There  is  a  deficit  of  $903,000,000  In  the  fiscal  year  1931. 
a  deficit  of  $2,123,000,000  for  the  fiscal  year  1932.  and  an 
estimated  deficit  of  $1,700,000,000  for  the  fiscal  year  1933, 
all  of  which  we  are  called  upon  to  meet.  These  deficits 
have  brought  in  striking  manner  to  the  American  people 
these  large  Government  expenditures.  They  are  watching 
the  action  of  the  American  Congress  as  never  before  to  see 
that  we  refrain  in  these  distressed  times  further  raids  upon 
the  Treasury.  They  want  us,  at  least  for  the  time  being,  to 
retrench  and  save.  They  desire  that  the  least  increase  In 
taxes  be  imposed — of  course,  taking  into  consideration  the 
economic  administration  of  the  Government. 

This  Is  why  I  am  prompted  to-day  to  say  something 
about  the  matter  as  related  to  the  ideas  expressed  in  the 
resolution  which  I  introduced  in  the  Senate  just  before  the 
Christmas  holidays,  expressing  it  as  the  sense  of  this  body 
that  the  Appropriations  Committee  of  the  Senate  should 
pare  down  appropriations  under  the  Budget  estimates  to  the 
extent  of  at  least  $300,000,000  this  year.  I  know  it  is  said. 
"  How  are  we  going  to  do  it?  "  The  distinguished  chairman 
of  the  Appropriations  Committee,  following  the  introduction 
of  that  resolution,  wrote  me  a  very  courteous  letter  expressing 
a  hope  for  cooperation  on  his  part,  but  suggesting  to  me  to 
specify  as  near  as  possible  wherein  these  reductions  could 
be  made.  I  do  not  assmne  to  have  as  much  knowledge  about 
this  matter  as  other  Senators  who  now  honor  me  with  their 
attention.  I  do  not  assume  to  have  the  knowledge  pos- 
sessed by  those  Senators  who  have  served  for  years  upon  the 
Appropriations  Committee  and  who  have  delved  into  the 
various  machinations  of  the  governmental  agencies  and  bu- 
reaus.   But  I  do  know  that  when  we  look  back  to  1924  and 
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see  that  the  appropriations  for  that  year  were  hundreds  of 
millions  of  doUars  less  than  they  were  for  the  year  1932, 
and  that  only  10  or  15  years  ago  they  amounted  in  some 
Instances  to  hardly  more  than  one-fourth  of  what  they  are 
to-day,  we  must  all  realize  that  there  are  places  where  we 
can  reduce  and  we  ought  to  reduce  them  in  the  interest  of 
restoring  confidence  among  the  American  people  and  bring- 
ing about  a  satisfactory  readjustment  of  business  conditions. 

There  is  no  mdustry  in  the  country  that  does  not  feel  the 
weight  and  the  seriousness  of  the  situation.  They  are  all 
trying  to  economize  and  readjust.  They  do  not  know  how 
long  this  debacle  is  going  to  last.  It  started  more  than  two 
years  ago.  Most  of  us  believed  then — I  know  that  I  did,  and 
we  were  all  led  to  believe  it  by  utterances  of  men  higher  up 
and  by  the  general  situation — ^that  it  was  only  a  passing 
incident;  that  based  on  past  experience  it  would  last  but  a 
few  months  and  we  would  return  to  normal  prosperity.  But 
we  have  groped  our  way  through  a  labyrinth  of  darkness 
and  despair  for  more  than  two  years  now,  and  instead  of  the 
condition  getting  better,  we  all  know  that  it  is  growing 
worse;  that  it  is  worse  to-day  than  it  was  last  week,  and 
that  it  was  worse  last  week  than  it  was  two  years  ago.  We 
do  not  know  how  long  it  is  going  to  last. 

We  must  first  analyze  the  situation  from  a  governmental 
standpoint  as  the  captains  ot  industry  are  doing  in  their 
various  lines  of  business  in  order  to  save  their  own  concerns 
from  going  into  the  hands  of  receivers  and  into  bankruptcy. 
The  first  thing  they  tried  to  do  naturally  was  to  economize. 
to  save,  and  that  is  what  the  Government  ought  to  do.  If 
we  save  $300,000,000  by  reducing  the  amounts  contained  in 
the  recommendations  of  the  Budget  Bureau  for  our  expendi- 
tiu'es,  then  we  naturally  will  not  have  to  put  that  much 
more  on  the  people  in  the  way  of  increased  taxes  when  the 
tax  bill  is  brought  here  for  consideration. 

Tell  me  the  American  people  are  not  interested!  Tell  me 
they  want  us  to  continue  with  this  wild  orgy  of  expendi- 
tures! In  my  State  there  was  appomted  a  publicity  man 
who  was  put  in  the  legislature,  whose  duty  it  is  to  sound  a 
warning  through  publicity  of  the  votes  of  the  legislators  who 
vote  for  mcreased  appropriations. 

The  chairman  of  the  Senate  Committee  on  Appropriations 
has  asked,  "  Where  and  how  &re  we  going  to  reduce  appro- 
priations? "  If  I  were  chairman  of  the  Committee  on  Ap- 
propriations, I  would  do  just  what  the  President  and  the 
Director  of  the  Budget  could  readily  do.  The  various  gov- 
errmaental  departments  and  bureaus  go  to  the  Director  of 
the  Budget  with  their  estimates.  Naturally  they  ask  for  a 
great  deal.  Wherever  we  establish  a  new  bureau  m  our 
Government,  the  man  at  the  head  of  it  wants  to  be  just  as 
big,  and  just  as  prominent,  and  Just  as  influential  as  the 
head  of  any  other  bureau,  and  he  wants  to  do  that  by  having 
more  employees  around  him  than  the  head  of  another  bu- 
reau. They  are  all  vying  in  a  mad  race  of  competition  for 
prominence  and  standing  m  the  matter  of  expenditures. 

But  the  Director  of  the  Budget  may  say,  "  You  must  cut 
your  demands  5  per  cent  or  10  per  cent,"  whatever  the  case 
may  be.  That  may  have  been  done  in  the  past.  The  report 
of  the  Director  of  the  Bureau  of  the  Budget  then  goes  to 
the  President,  and  the  President  can  himself  then  say,  "  You 
must  cut  your  demands  5  or  10  per  cent  more."  Now,  I  in- 
quire what  is  wrong  with  the  Congress,  through  its  appro- 
priations committees,  saying  to  every  department  and  bu- 
reau in  the  Grovenunent,  "  You  have  got  to  cut  your  demands 
at  least  10  per  cent  under  the  Budget  recommendations?  " 

Mr.  McKEULAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Tennessee? 

Mr.  HARRISON.    I  yield. 

Mr.  McKELLAR.  Has  the  Senator  examined  the  Budget 
recommendations  and  the  recommendations  of  the  President 
under  the  Budget,  and  does  he  then  say  that  those  reduc- 
tions have  been  ordered? 

Mr.  HARRISON.    The  Senator  misimderstood  me. 

Mr.  McKELLAR.  The  Senator  from  Mississippi  is  wholly 
mistaken.  The  recommendations  made  by  the  President 
and  the  Budget  are  practically  as  great  as  they  have  ever 


been,  and  it  is  a  mistake  to  say  that  they  are  making 
recommendations  for  great  slashes. 

Mr.  HARRISON.  The  Senator  misunderstood  me  com- 
pletely. 

Mr.  McKKLLAR.     I  must  have  done  so. 

Mr.  HARRISON.  I  was  merely  citing,  as  an  Illustration 
of  how  it  might  occur,  that  the  Director  of  the  Budget 
could  tell  the  heads  of  the  departments  they  must  cut  their 
demands  5  per  cent,  or  perhaps  10  per  cent,  and  that  the 
President  might  do  the  same  thing.  I  was  not  speaking  of 
the  present  recommendations  or  the  present  Budget. 

Mr.  McKELLAR.  I  am  very  glad  to  have  the  Senator's 
explanation,  because  no  such  recommendation  has  been 
made  by  the  Budget. 

Mr,  HARRISON.  There  have  been  some  cuts  In  this  par- 
ticular report  of  the  Budget  Bureau,  but  I  am  arguing,  in 
no  defense  of  what  they  are  doing,  that  we  here  have  a 
responsibility  upon  us  and  that  we  ought  to  cut  by  at  least 
10  per  cent  the  demands  of  the  various  departments.  I 
would  say  to  the  heads  of  the  departments,  "  Your  demands 
must  be  reduced  by  so  much."  If  we  do  that,  we  will  make 
more  than  $300,000,000  in  savings  this  fiscal  year.  I  would 
say  to  them,  "  You  know  where  you  can  cut  without  affect- 
ing the  eflflciency  of  your  organ^tlon;  we  want  you  to  do 
it;  if  you  do  not  do  it,  we  arc  going  to  apply  the  ax  our- 
selves," just  as  was  done  the  other  day  In  the  House  when 
the  deficiency  bill  was  reported.  When  it  came  on  the 
floor  of  the  House  it  had  been  cut  10  per  cent. 

I  know  we  can  not  effect  any  saving  In  the  interest  charges 
which  the  Government  is  required  to  pay,  and  which  amount 
to  upward  of  $600,000,000;  I  know  that,  perhaps,  we  can 
not  cut — I  will  not  say  that  we  can  not  do  so,  but  it  would 
be  difficult  to  cut  the  sinking  fund,  but  we  could  do  it.  if 
we  desired  it.  In  view  of  the  rapid  retirement  of  the  national 
debt.  I  know  we  are  in  duty  bound  to  meet  the  require- 
ments of  the  Veterans'  Bxu-eau,  which  amount  to  more  than 
$900,000,000  a  year;  but  there  are  Innumerable  and  numer- 
ous appropriations  outside  of  those  to  which  I  have  Just 
referred  where  we  could  cut  and  cut  to  the  bone. 

The  President  the  other  day  gave  out  a  statement  to  the 
effect  that  provision  should  be  made  for  the  consolidation 
of  some  of  the  departments  and  that  we  could  thereby  effect 
some  saving.  There  is  not  any  doubt  about  that.  I  look  now 
into  the  benign  countenance  of  my  good  friend  from  Utah 
[Mr.  SmootI.  He  and  I  served  on  a  jomt  committee  on  the 
reorganization  back  in  1921.  That  Joint  committee  con- 
sidered this  question  xmtil  1925.  The  President  had  ap- 
pointed an  executive  agency  to  cooperate  with  us  in  that 
work,  and  we  reported  a  bUl;  but  the  difficulty  which  we 
encountered  all  the  time — and  the  Senator  from  Utah  will 
agree  with  me  in  this — was  in  getting  the  heads  of  the 
executive  departments  to  consent  to  any  consoUdation. 
There  was  the  trouble.  So  about  the  only  consohdation 
that  we  have  been  able  to  effect,  notwithstanding  the  long, 
tedious  study  of  the  question,  was  in  the  case  of  the  Veterans' 
Biu-eau,  in  putting  the  Patent  Office  under  the  Department 
of  Commerce  and  also  in  putting  the  Bureau  of  Mines  under 
that  dei)artment. 

There  has  been  a  suggestion  to  the  effect  that  the  Army 
and  Navy  should  be  consolidated.  Those  two  departments 
used  to  be  together;  when  the  Government  was  founded 
the  wise  men  of  that  day  put  the  Navy  and  the  Army  under 
one  head;  but  the  great  difficulty  about  the  Government 
service  is  that  when  a  consohdation  is  proposed  there  is 
extreme  dislike  to  di-<tTni-'»  somebody,  some  useless  appeiKl- 
ages,  and  they  are  retained  in  the  service;  so  the  saving 
which  was  contemplated  by  virtue  of  the  consolidation  or 
coordination  is  not  accomplished. 

I  tell  you,  Mr.  President,  that  in  times  like  these  we  have 
got  to  shoulder  the  responsibility;  we  have  got  to  move  with 
the  highest  degree  of  courage.  We  will  step  on  toes,  and, 
perhaps,  in  some  instances  our  action  may  react  against  us 
in  the  future;  we  may  malce  somebody  mad;  but  the  coiui- 
try  in  times  like  these  should  come  OisL  and  must  be 
preserved  intact. 
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There  Is  at  the  preeent  time,  u  we  all  know,  e  tremendous 
defldt  in  the  Treasury .  Beceuee  of  exletlng  condition!  enl 
dreumetancei  the  bonds  of  the  Oovemment  are  going  dowti, 
some  of  them  selling.  I  believe,  as  low  as  84.  Of  course,  \t 
•uoh  a  situation  as  that  we  have  got,  above  everything  els^, 
to  out  down  governmental  f^xpendlturen  and  at  the  sami* 
time  tMtanee  the  Budget  within  a  reasonable  time,  Thai 
ia  what  wt  must  do,  and  that  is  what  we  on  this  side  of 
(lie  NotMt  are  going  to  do,  so  far  ai  we  oan,  In  oooperatlo|) 
with  the  other  side,  in  order  to  rsitore  e^m/Ultnoe  on  thi> 
part  ot  the  Ameriean  people  and  urpittfrv§  the  value  of  Clov^ 
trnment  and  Amoriunn  «e«t(riite<(,  mo  that  even  though  gov^ 
trruiumUt  ihfouuiMUi  the  wt)tl4  itiav  UtpvUi  and  evumU\¥ 
and  fall  the  people  of  the  United  Mui<ts  may  Uwtt  f(/rwar0 
to  thig  Oovernment  standiiM  tmliti  and  tirm  and  ite  n^tiuri*' 
ties  remalninff  Intaot,  That  will  be  our  policy.  We  can 
not  afford  and  will  not  allow  the  credit  of  this  Oovernmenk 
to  beeome  Impaired  or  the  slightest  doubt  arise  as  to  itf 
true  value  and  worth, 

Mr,  FreaUlent,  we  hear  the  question  asked.  Where  are  w^ 
going  to  cut?  X  have  stated  where  some  cuts  may  be  m 
X  can  not  understand,  for  instance,  why  at  this  time,  lo 
after  we  built  ships  at  a  cost  of  $3,000,000,000  or  more,  t: 
Emergency  Fleet  Corporation  and  the  Shipping  Board  should 
continue  as  separate  units  in  the  Oovei-nment  service  at  the 
enormous  costs  they  demand.  i 

Mr.  KINO.    We  ought  to  abolish  them  both.  , 

Mr.  HARRISON.  I  do  not  know  as  to  that,  but  I  do  kno^fr 
that  the  men  who  are  charged  with  the  responsibility  of 
administering  the  various  departments  should  consider  wher^ 
economies  may  be  effected  and  then  cut  to  the  quick. 

I  remember  some  years  ago  the  distinguished  Presldinc 
Officer  of  this  body  offered  an  amendment  to  a  then  i)ending 
bill,  which  amendment  was  adopted,  providing  for  the  cent 
solldation  of  customs  ports  of  entry  throughout  the  coimtry*. 
There  was  a  hullabaloo  raised.  The  people  of  the  varlou^ 
cities  affected  did  not  want  to  have  their  customs  offices  con* 
aolldated  with  an  ofQce  in  another  place,  but  the  consolida- 
tion was  effected  and  a  saving  of  $300,000  a  year  resulted 
niere  has  been  some  consolidation  with  reference  to  pur^ 
cha.slng  fuel  in  the  District  of  Columbia.  That  coordinatloit 
has  t>een  successful;  it  has  effected  a  large  saving.  I  thinlk 
there  ought  to  be  one  purchasing  agency  for  bussing  matei 
rials  necessary  for  the  operation  of  the  various  department^ 
of  the  Oovemment.  When  that  shall  have  been  done,  more 
savings  will  be  effected. 

There  is  not  any  doubt  that  we  are  appropriating  much 
money  uselessly  and  foolishly  at  this  particular  time.  Muc^ 
has  been  said  in  the  past  about  the  large  expenditures  fot 
Government  bulletins.  We  all  send  out  such  bulletins:  % 
used  to  send  a  form  letter  to  every  fanner  in  the  old  coni 
gresslonsd  district  which  I  represented  in  the  other  body!. 
Inclosing  a  farmer's  bulletin;  I  should  like  to  do  it  now;  buf 
I  know,  at  this  particular  time,  when  the  country  Is  suffering 
and  we  must  bring  the  Government  back  to  a  sound  basl^ 
that  the  farmers  of  my  State  wotild  be  willing  to  forego 
receiving  farmers*  bulletins  for  at  least  two  years. 

They  want  to  keep  in  the  retrenchment  program.  The^ 
demand  a  saving  in  taxes  and  a  reduction  in  Government 
expenditures. 

In  the  Department  of  Commerce  the  expenditinrs  hav^ 
Incmaed  proportionately  more  than  in  any  other  depart* 
ment  of  the  Government.  Let  me  read  the  flgines  showing 
how  the  appropriations  for  that  department  have  increased^ 
Last  Sunday  the  Washington  Post  printed  a  special  section 
of  about  14  pages  praising  the  Department  of  Commerce  t<i 
the  skies.  Every  activity  of  that  department  was  mentione4 
and  the  fine  work  done  elaborated  upon.  On  the  front  pag4 
was  a  magnificent  pictiu-e  of  the  new  Department  of  Com-i 
merce  BalkUng,  located  on  Pennsylvania  Avenue,  in  order  td 
erect  irtiich  It  was  necessary  to  tear  down  some  fine  stnic-* 
tures  and  to  pay  large  sums  of  money  to  property  owners  14 
order  to  secure  the  site.  That  was  all  right  in  prosperous 
times  when  we  were  building  up  a  surplus:  but  at  this  par-* 
ticular  time  it  gave  me  a  peculiar  feeling  when  I  recalled  th^ 
situation  existing  that  has  been  depicted  by  the  Senatoof 
from  Wisconsin  of  i)eople  going  hungry  and  people  out  o| 


employment  throughout  the  country,  with  spirits  broken 
and  hope  in  thousands  of  Instances  gone.  Here  (exhibiting! 
on  the  front  page  of  the  section  of  the  Woiihlngton  Post 
devoted  to  the  Department  of  Commerce  is  a  picture  of  the 
new  building  and  also  pictures  of  the  President  nnd  of  the 
Secretary  of  Commerrr.  and  in  big  lett(?rfl  the  words,  "  De- 
partment of  Commerce  homp  Kr^atedt  of  ofTlrc  btiildlngs, 
Monumental  pile,  canum  $17,800,000.  -nprpnupn  aNpirntton  of 
Nation,  dating  from  A\p%nn(\fr  tUmWUm'n  time,  to  6pvpU)]) 
business  »w<tlvltlM  of  th«»  <imjMtry  not  only  dtr  ttte  Amerlr>tn 
people  but  Utr  thi»  wh<>l«  world    •     •    •," 

"  fleparlment  of  Ctmunfrit  iumw  bttfTle*  wMt«»r»  trying  Ut 
vlsuttllxe  *trw<'ti4f«," 

"  Mtum  of  duttt  overwhelms  tituxitiminm  trying  i^ompart- 

"Akron,  largest  dirigible,  2fl5  feet  short  of  new  Commerce 

site," 

The  building  covers  blockn  and  blocks.  The  article  in  the 
Post  describes  the  beautiful  tiling  that  was  laid  In  this 
building,  that  approaches.  If  it  does  not  surpass,  Solomon's 
Temple  in  all  its  grandeur  and  majefity  and  beauty,  That 
building  has  been  opened  at  this  time  of  economic  depression 
and  suffering  throughout  the  country, 

Mr.  KINO,    Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Utah? 
Mr.  HARRISON.  I  yield  to  the  Senator. 
Mr.  KINO.  I  have  been  told  the  Department  of  Com- 
merce Building  cost  $5,000  per  room,  being  perhaps  the  most 
costly  building  in  the  United  States.  Certainly  the  cost  of 
that  building  can  not  be  Justified. 

Mr.  HARRISON.     In  1922,  only  a  few  years  ago,  shortly 
after  the  great  World  War,  when  we  said  we  were  going  to 
t  economize  and  stop  extravagant  expenditures,   at  a  time 
j  when  we  realized  that  our  national  debt  was  over  $25,000,- 
j  000.000 — and  something  must  be  done  to  retire  it — the  appro- 
priations for  the  Commerce  Depari;ment  were  $16,000,000. 
I  Last  year  we  appropriated  for  the  Department  of  Commerce 
'  $54,775,000.  and  in  the  estimate  for  the   department  this 
I  year  there  is  quite  a  large  item  to  extend  our  foreign  trade 
throughout  the  world.    I  do  not  want  during  the  course  of 
these  few  remarks  to  touch  on  anything  political  or  partisan, 
but  I  can  not  help  express  the  thought  that  it  is  foolish  for 
us  to  tax  the  American  people  In  order  to  make  large  appro- 
priations to  extend  our  foreign  trade   and   almost   in  the 
next  breath,  through  some  other  policy  enacted  by  the  Gov- 
ernment, keep  foreign  nations  from  trading  with  us.    The 
Bureau  of  Foreign  Commerce  in  the  Department  of  Com- 
merce shows  a  most  amazing  increase  in  the  number  of  per- 
sons employed,  a  greater  increase  perhaps  than  is  shown  by 
any  other  bureau  in  any  other  department  in  the  whole 
Federal  ser\ace.     Some  one  may  say  they  got  started  that 
way  a  few  years  ago.  but  it  is  not  being  stopped  now. 

Mr.  President,  we  could  forego  for  a  little  while  the  ex- 
penditure of  the  $20,000,000  that  we  are  using  for  the 
preparation  and  publication  of  bulletins.  One  hundred 
million  of  them  were  printed  last  year,  40  per  cent  being 
printed  under  the  direction  of  the  Department  of  Commerce 
and  Department  of  Agriculture.  Those  bulletins  contain  ad- 
vice and  directions  regarding  everything  from  "  the  essen- 
tials of  a  well-planned  kitchen  "  to  "  the  making  of  a  basket 
out  of  pine  needles."  They  touch  everything  that  is  imagi- 
nable. They  tell  us  "  that  a  folding  loimge  is  the  last  word  in 
relaxation,"  and  "  that  the  abdomen  is  the  belly."  Let  me, 
for  the  edtflcation  of  the  Senate,  cite  a  few  of  the  striking 
bulletins  which  are  l>eing  printed  by  the  Government. 

Mr.  KING.  Mr.  President,  while  the  Senator  is  doing 
that,  will  he  permit  a  suggestion? 

The  VICE  PRESIDENT.     Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Utah? 
Mr.  HARRISON.     Yes. 

Mr.  KING.  I  hope  the  Senator  will  comment  upon  the 
fact  that  many  of  the  bureaus  and  all  the  departments 
have  a  very  large  and  expensive  publicity  organization,  so 
that  whatever  is  done,  valuable  or  invaluable — and  largely 
It  is  invaluable — receives  widespread  publicity,  and  news- 
paper men  when  they  go  to  the  departments  are  often- 
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times  deluged  with  hupe  tons  of  stuff  prepared  by  the  pub- 
licity bureaus  of  the  Oovernment  dcparlmrnts  at  enormous 
exprn.'^c, 

Mr,  HARRISON.  And  Just  such  unelcwi  cmplovfH's  as 
thoftc  fjtJKht,  at  lea»t  durlnK  thewi  tlme»,  t<»  b««  divorced 
from  the  Ofivernment  r,ervlc»i,  Of  courRp,  It  is  hnrd  to  talk 
about  dlxmlsslng  anyone  now:  but,  Mr.  IMr^idmit,  ihir«  Oov- 
ernment was  not  fi/undrd  iiinrely  Ut  xlvw  propln  job**,  it 
was  not  foundml  m«*r»*ly  to  ttiva  pt^uxAr  hikIkt  «ftlftri4>M  thntt 
are  paid  in  tl»e  Itidustrles  Utroui^hout  ll»«>  roiuitry;  It  wan 
grMtttud  to  pfosei've  lti«>  tmi>p>iit««<«,  f^i^lAKuari)  \)w  tri^iUnu 
and  Ub«>riloe«  and  pr"i«i!i  Umi  Uvm  aitd  proptrty  of  Umi 
American  p«opl«,  Yet  wo  Utnr  tutma  N»y,  "  Oh,  you  muAl 
not  UHUiti  us  because  ymi  will  afftui  our  oalaricM," 

In  times  like  ih«se  we  must  look  Ui  ihr  wt^lfarti  of  all  tlie 
people  rather  than  the  iiaUiri«:s  of  txjine  of  Hit*,  t^eople. 

It  Is  no  time  for  selfhh  corulderuiiun  to  engage  our  atten* 
tlon.  It  Is  an  unusual  situation  that  muist  be  handled  in  a 
way  that  ordinarily  we  would  not  consider,  but  the  exigencies 
of  the  case  demanded  it. 

I  will  now  refer  to  some  of  these  striking  bulletins  that 
were  issued  last  year  at  great  cost.  First,  I  refer  to  some 
Issued  by  the  Department  of  Agriculture: 

Utilization  of  the  Calcium  in  Spinach.  No  doubt  that 
will  relieve  many  farmers  who  are  in  di-stress. 

Lamb  as  You  Like  It.    What  department,  whether  the 
Agricultural  Department  or  any  other,  can  tell  me  the  way 
lamb  should  be  cooked  as  I  like  it. 
Reindeer  Recipes. 

Bringing  Up  Bobby.  That  tells  how  to  bring  up  chil- 
dren. It  ought  to  come  under  the  Children's  Bureau. 
The  Use  of  the  Metric  System  in  Nutrition.  [Laughter.] 
Principles  of  Window  Curtaining.  That  bulletin,  which 
I  have  here,  informs  the  reader  that  curtains  are  sometimes 
used  to  keep  out  the  light  from  the  rooms  in  which  they 
are  hung,  and  sometimes,  it  states,  privacy  can  be  brought 
about  by  the  employment  of  curtains.  Wonderful,  striking 
Information  that  these  bulletins  carry  to  the  people — such 
information  that  the  Goverrmient  could  not  afford  now  to 
stop  or  to  dispense  with  it! 

Suits  for  the  Small  Boy.  They  teU  the  people  what  suits 
are  good  for  the  small  boy  now. 

Children's  Rompers.  [Laughter.]  They  have  pictures 
of  children's  rompers  in  this  one.  It  is  a  beautiful  tiling, 
and  it  tells  you  not  to  fit  the  rompers  too  tight;  that  they 
must  be  loose,  because  if  they  are  fitted  in  such  a  way  as 
to  be  too  close  the  children  will  be  deformed  when  they 
grow  up.  I  would  Uke  to  read  that  bulletin  and  show  you 
Just  what  it  does  say,  but  I  will  not  do  it. 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESrDEI>rr.     Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Iowa? 
Mr.  HARRISON.     Yes;  I  yield  to  the  Senator. 
Mr.  BROOKaiART.     I  should  like  to  ask  the  Senator  if 
the  department  did  any  of  those  foolish  things  when  the 
Democrats  were  in  power? 

Mr.  HARPOSON.  Oh,  I  presume  so.  I  think  the  Demo- 
crats have  done  a  lot  of  foolish  things,  too.  I  am  just  ap- 
plying my  thoughts  to  present-day  conditions,  however.  I 
do  not  care  whether  the  Democrats  inaugurated  the  policy 
or  carried  it  on  or  whether  the  Republicans  are  now  carry- 
ing on  some  foolish  work  that  the  Democrats  started;  it 
ought  to  be  stopped  for  the  time  being. 

How  to  Dress  for  a  Sun  Bath.  Now.  that  is  a  wonderful 
thing.  [Laughter.]  When  I  was  a  boy  I  did  not  dress  for 
a  sun  bath,  but  the  Department  of  Agriculture  tells  you  now 
how  to  do  it. 

Where  Sheets  Wear  Out.     [Laughter.] 
The  Self-Help  Bib. 
Self -Help  Suits  for  the  Small  Boy. 
A  Study  of  the  Time  Spent  in  the  Care  of  Babies. 
Vitamins  in  Relation  to  Salad  Dressmg. 
Those  are  a  few  that  were  issued  last  year.     Here  are 
some  other  pamphlets  they  Lssued: 

A  Study  of  Housing  in  Relation  to  Family  Development. 

There  is  a  document  that  cost  a  good  desd  of  money  to 

print.    It  has  a  world  of  questions  that  they  send  out  broad- 


cast, telling  how  to  live  at  home:  how  to  make  the  borne 
comfortable;  and  one  of  these  questions,  as  I  read  it  along, 
aAks  you  which  room  is  used  for  love-making.  ILautchter.l 
That  is  about  as  far  art  the  Government  has  ever  ventured  in 
prying  Into  private  affairs.  That  Is  the  <  harM'ter  of  pam« 
phleis  nnd  bulletins  that  are  being  sent  out  at  Oovernment 
esprttse- -100,000,000  roples  last  year. 

Ah,  (liey  anAWrr  and  say,  "  Aomf  people  buy  ihem,"  I 
UtiUun]  to  niy  frirnd  Julius  Xlf<in  pvef  the  fa4i<i  iht  otlief 
niMhi.  mh\  l^  told  how  some  t§lUtw  di;wti  in  lite  imtthwest 
\ttui  tmnivisd  a  UullfUh  from  Ute  Qti\fttrmttmii,  And  tie  iukd 
tfot»«  out  and  mtuin  1  do  not  ktumf  ium  niu«h  matunf  every 
month,  U  had  *>vvt\  given  him  einpleytnrnt,  The  (miUt  are 
ihui  only  a  wry  ttw  am  nold,  Tlury  are  distnkHiUd  an  Ciov- 
enuru:nL  expense,  and  wlien  I  say  at  Oovernment  e:(pefuMi 
It  does  not  mean  tlie  mere  preparalUm  and  printing  of  the 
documt;nts. 

Let  us  visualize  the  cost  Involved.  An  expert,  who  Is  sup- 
posed to  be  trained  in  the  special  work  assigned  him  in  the 
preparation  of  some  bulletin,  is  sent  all  over  the  country,  or 
perhaps  into  foreign  countries,  to  gather  his  information. 
The  Oovemment  is  not  only  paying  this  employee  a  salary 
but  his  expenses  in  the  gathering  of  the  data.  Then  when 
the  data  are  collected  other  employees  of  the  Oovemment  are 
used  in  the  coordination  of  the  work  and  in  the  final  prepa- 
ration of  the  document.  After  these  expenses  are  incurred, 
in  many  instances  upon  a  much  larger  scale  than  I  have 
suggested,  the  document  is  tiu-ned  over  to  be  printed  at  the 
Government  Printing  Office.  Then  notices  are  prepared  of 
this  particular  bulletin,  together  with  others,  and  distributed 
by  the  Government  in  order  to  bring  to  the  attention  of  the 
public  this  particular  bulletin  for  distribution. 

Only  the  other  day  in  the  Treasury  report  to  this  Con- 
gress the  huge  deficit  in  the  Post  OfBce  Department  was 
cited  and  one  of  the  reasons  for  this  deficit  was  the  enor- 
mous distribution  of  Grovemment  bulletins.  And  so  the 
expense  of  preparation,  printing,  and  distribution  of  these 
bulletins  and  pamphlets  does  not  enter  alone  into  any  one 
particular  item  in  the  expense  of  the  Budget  but  it  is  carried 
through  many  other  channels  which  are  draining  the  Treas- 
ury of  the  United  States. 

References  on  Pre-Natal,  Infant,  and  Child  Care  and 
Child  Management. 

PubUc  Dance  Halls.     [Laughter.]     That  has  about   100 

pages. 

Here  is  a  statement  of  the  way  you  ought  to  keep  the 
temperature  of  a  sick  child,  or  a  woman  who  Is  in  distress. 

What  Builds  Babies,  with  pictin-es  illustrating  how  to  do  it. 

Here  is  one  that  is  written  on  Canal-Boat  Children. 
[Laughter.]  It  tells  you  that  there  are  but  353  in  the  whole 
United  States,  but  they  get  out  a  pamphlet  here  of  some  21 
pages  on  how  to  care  for  these  canal-boat  children.  That 
pamphlet  was  published  while  a  distinguished  gentleman  was 
presiding  over  the  Department  of  Labor,  a  man  who  appar- 
ently was  trying  to  effect  economies  in  the  Government 
service  and  who  favors  me  with  his  presence,  my  good 
friend  the  Senator  from  Peimsylvania  [Mr.  Davis]. 

What  They  Think  of  the  Kindergarten. 

Here  is  a  good  one  from  the  Department  of  Labor,  too.  I 
do  not  think  my  friend  there  from  Peimsylvania  prepared 
this  one.    It  was  prepared  by  a  man,  may  I  say. 

Breast-Peeding  Demonstrations.     [Laughter.] 

Ensembles  for  Sunny  Day». 

I  quote  from  this  bulletin: 

When  days  are  hot  and  chUdren  need  few  clothea.  a  sun-eult 
ensemble  la  Ideal.  The  cool  romper  with  its  net  top  to  catch  tha 
ultra-violet  rays  1b  Just  right  lor  play  in  the  back  yard. 

[Laughter.] 

Great  information  that  we  are  getting  out!  Why.  Mr. 
President,  they  even  had  one — I  have  not  it  here,  but  I  read 
it  with  interest;  it  was  one  of  the  most  fascinating  and  m- 
teresting  pieces  of  Uterature  that  has  come  to  my  attention 
in  years.  It  is  on  frogs.  It  told  of  the  "  love  adventures  of 
the  American  bullfrog."     [Laughter.] 

Before  reading  this  romantic  story  of  the  frog  I  thought 
I  knew  something  about  frogs.  When  I  was  a  boy  I  was 
their  paL    I  cany  to  this  day  living  evidence  of  my  close 
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Th«r«  Is  at  the  present  time,  u  we  sll  know,  s  tremendous 
defldt  in  the  Treasury.  Because  of  existing  conditions  sn| 
dreumstancei  the  bonds  of  the  Oovemment  are  solng  dowt). 
some  of  them  selling,  I  believe,  as  low  as  84.  Of  course,  1|> 
•uoh  a  situation  as  that  we  have  got,  above  everrthlng  els^, 
to  out  down  governmental  f^pendltur«N  and  at  the  sam|f 
time  tMlance  the  Budget  within  a  reasonable  time,  Thai 
la  what  wa  must  do,  and  that  is  what  we  on  this  side  of 
tho  Mouso  are  going  to  do,  so  far  ax  we  can,  In  oooperatlo|) 
with  tho  other  side,  in  order  to  reotore  emtfWltnoe  on  th^i 
part  of  tho  Amerioan  people  and  iffPimv9  the  value  of  Oovh 
trnment  artd  Am«rt«an  «e«itritie<i,  m  that  fvtn  though  govf 
trnmente  througltmit  the  wmld  n»ay  U^pple  and  ei'utnbl^ 
and  fall  the  p0<>ple  of  the  Unite4  Niaies  may  Umk  Unwurifi 
to  this  Oovernnumt  standtiuf  «ioli4  and  Arm  and  its  Mcuri»' 
ties  remaining  Intaot,  That  wUl  be  our  policy,  We  caa 
not  aflford  and  will  not  allow  the  credit  of  this  Oovernmeni 
to  beeome  Impaired  or  the  slightest  doubt  arise  as  to  i^f 
true  value  and  worth, 

Mr,  Frealdont.  we  hear  the  question  asked.  Where  are  w^ 
going  to  cut?  Z  have  stated  where  some  cuts  may  be  m 
X  can  not  understand,  for  instance,  why  at  this  time,  lo 
after  we  built  ships  at  a  cost  of  $3,000,000,000  or  more,  t: 
Bmergency  Fleet  Corporation  and  the  Shipping  Board  should 
continue  as  separate  units  in  the  Oovei-nment  service  at  the 
enormous  costs  they  demand.  | 

Mr.  KINO.    We  ought  to  abolish  them  both.  , 

Mr.  HARRISON.  I  do  not  know  as  to  that,  but  I  do  kno^ 
that  the  men  who  are  charged  with  the  responsibility  of 
administering  the  various  departments  should  consider  wher^ 
economies  may  be  effected  and  then  cut  to  the  quick. 

I  remember  some  years  ago  the  distinguished  Presldlnc 
Officer  of  this  body  offered  an  amendment  to  a  then  pending 
bill,  which  amendment  was  adopted,  providing  for  the  con*- 
soUdation  of  customs  ports  of  entry  throughout  the  coimtry*. 
There  was  a  hullabaloo  raised.  The  people  of  the  varlou^ 
cities  affected  did  not  want  to  have  their  customs  offices  con* 
aolldated  with  an  office  In  another  place,  but  the  consolida- 
tion was  effected  and  a  saving  of  $300,000  a  year  resultect 
lliere  has  been  some  consolidation  with  reference  to  pur- 
chasing fuel  in  the  District  of  Columbia.  That  coordinatioit 
has  been  successful:  it  has  effected  a  large  saving.  I  thint 
there  ought  to  be  one  purchasing  agency  for  bussing  matei 
rials  necessary  for  the  operation  of  the  various  department^ 
of  the  Oovemment.  When  that  shall  have  been  done,  more 
savings  will  be  effected. 

Tliere  is  not  any  doubt  that  we  are  appropriating  much 
money  uselessly  and  foolishly  at  this  particular  time.  Muc^ 
has  been  said  in  the  past  about  the  large  expenditures  fot 
Oovemment  bulletins.  We  all  send  out  such  bulletins;  t 
used  to  send  a  form  letter  to  every  farmer  in  the  old  con  I 
gressional  district  which  I  represented  in  the  other  bodyj. 
Inclosing  a  farmer's  bulletin;  I  should  like  to  do  it  now;  buf 
I  know,  at  this  particular  time,  when  the  country  is  sufferlne 
and  we  must  bring  the  Oovemment  back  to  a  sound  basl^ 
that  the  fanners  of  my  State  would  be  willing  to  forego 
receiving  fanners'  bulletins  for  at  least  two  years. 

They  want  to  keep  in  the  retrenchment  program.  Thei 
demand  a  saving  in  taxes  and  a  reduction  in  Oovemment 
expenditures. 

In  the  Department  of  Commerce  the  expenditures  hav^ 
Increaaed  proportionately  more  than  in  any  other  depart* 
ment  of  the  Oovemment.  Let  me  read  the  figures  showing 
how  the  aDDTODriations  for  that  denartment  have  incre&sedi 


employment  throughout  the  country,  with  spirits  broken 
and  hope  in  thousands  of  Instances  gone.  Here  (exhibiting! 
on  the  front  page  of  the  section  of  the  Wa.shlngton  Pofit 
devoted  to  the  Department  of  Commerce  Is  a  picture  of  the 
new  building  and  also  pictures  of  the  Presld^'nt  nnd  of  the 
Secretary  of  Commercp,  nnd  in  big  leitarn  the  wordff,  "  De- 
partment of  Commwre  homp  (tr^fttent  of  ofTive  buildings, 
Monumental  pile,  eonum  $17,600,000,  e»preNM>«i  affplratton  of 
Watlon,  dating  from  A\pMnn(\pr  ll»milton'«  timo,  to  APVPUtp 
business  activities  of  th#«  rmifitry  not  only  tttr  tlje  Amerlean 
people  but  for  the  wh«le  world    •    •    •," 

"  f>e(mrim«nt  «f  Cnmrnfrii  tu>m»  b«W«»  wrll«»f»  trying  Ui 
visually^  Atrui'iure," 

"Mass  of  duta  ovttrwholmit  HiaiiaUvAunn  trying  compari- 
sons," 

"Akron,  largest  dirigible,  209  feet  short  of  new  Commerce 
slU," 

The  building  coven  blork«  and  block;*.  The  article  In  the 
Post  describes  the  beautiful  tiling  th<it  was  laid  In  this 
building,  that  approaches,  if  it  does  not  surpass,  Solomon's 
Temple  in  all  Its  grandeur  and  majewty  and  beauty.  That 
building  has  been  opened  at  this  time  of  economic  depression 
and  suffering  throughout  the  country. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Utah? 

Mr.  HARRISON.     I  yield  to  the  Senator. 

Mr.  KINO.  I  have  been  told  the  Department  of  Com- 
merce Building  cost  $5,000  per  room,  being  perhaps  the  most 
costly  building  in  the  United  States.  Certainly  the  cost  of 
that  building  can  not  be  Justified. 

Mr.  HARRISON.  In  1922,  only  a  few  years  ago,  shortly 
after  the  great  World  War,  when  we  said  we  were  going  to 
economize  and  stop  extravagant  expenditures,  at  a  time 
when  we  realized  that  our  national  debt  was  over  $25,000,- 
000.000 — and  something  must  be  done  to  retire  it — the  appro- 
priations for  the  Commerce  Depari;ment  were  $16,000,000. 
Last  year  we  appropriated  for  the  Department  of  Commerce 
$54,775,000.  and  in  the  estimate  for  the  department  this 
year  there  is  quite  a  large  item  to  extend  our  foreign  trade 
throughout  the  world.  I  do  not  want  during  the  course  of 
these  few  remarks  to  touch  on  anything  political  or  partisan, 
but  I  can  not  help  express  the  thought  that  it  is  foolish  for 
us  to  tax  the  American  people  in  order  to  make  large  appro- 
priations to  extend  our  foreign  trade  and  almost  In  the 
next  breath,  through  some  other  policy  enacted  by  the  Gov- 
ernment, keep  foreign  nations  from  trading  with  us.  The 
Bureau  of  Foreign  Commerce  in  the  Department  of  Com- 
merce shows  a  most  amazing  increase  in  the  number  of  per- 
sons employed,  a  greater  increase  perhaps  than  is  shown  by 
any  other  bureau  in  any  other  department  in  the  whole 
Federal  service.  Some  one  may  say  they  got  started  that 
way  a  few  years  ago,  but  it  is  not  l)eing  stopped  now. 

Mr.  President,  we  could  forego  for  a  little  while  the  ex- 
penditure of  the  $20,000,000  that  we  are  using  for  the 
preparation  and  publication  of  bulletins.  One  hundred 
million  of  them  were  printed  last  year.  40  per  cent  being 
printed  under  the  direction  of  the  Department  of  Commerce 
and  Department  of  Agriculture.  Those  bulletins  contain  ad- 
vice and  directions  regarding  everything  from  "  the  essen- 
tials of  a  well-planned  kitchen  "  to  "  the  making  of  a  basket 
out  of  pine  needles."  They  touch  everything  that  is  imagi- 
nable. They  tell  us  "  that  a  folding  lounge  is  the  last  word  in 
relaxation."  and  "  that  the  abdompn  is  t.hp  hpllv  "     T.^^.  mo 
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contact  with  them;  but  not  until  reading  this  bulletin  did 
I  realize  some  characteristics  of  the  etdventurous  bullfrog. 
It  told  how  courageous  he  was,  and  that  as  he  and  his  fair 
Juliet  sat  In  the  sun  rays  upon  some  old  log  in  a  lonesome 
river,  at  the  first  approach  of  footsteps  or  noise  the  gentle- 
man frog  would  Jump  off  ahead  to  notify  his  fair  lady  that 
she  must  get  out  of  danger  also.  It  gave  me  the  very  re- 
freshing information  that  the  gentleman  frog  only  croaks 
or  sings  when  he  is  in  love.    [Laughter.] 

Then  they  have  a  pamphlet  here  on  how  to  make  a  cat 
trap.  It  tells  you  that  after  you  remove  the  cat  from  the  cat 
trap,  if  you  will  get  a  sack  and  put  it  over  his  head,  you 
can  take  him  out  to  the  river  and  drown  him  without  his 
escaping  or  knowing  anything  about  It.    [Laughter.] 

The  Department  of  Agriculture,  as  I  understand,  is  now 
investigate  the  building  of  a  statue  to  the  American  pig. 
TTiey  are  going  to  get  some  modem  Michelangelo  to  carve 
from  marble,  or  bronze  or  something,  the  perfect  hog.  They 
are  going  to  have  it  done  in  various  types  and  models. 
They  are  going  to  exhibit  these  to  the  farmers  throughout 
the  country  to  encourage  hog  raising.    [Laughter.] 

I  hope  that  when  they  start  these  wonderful  specimens 
of  the  hog  there  wiU  be  no  fight  raised  between  those  who 
admire  the  Berkshire  or  the  Chester  or  the  Hampshire  or 
the  Jersey,  and  that  they  will  give  some  consideration  to 
that  fleetest  of  all  hogs,  whose  bristles  may  be  a  little 
stronger  than  possessed  by  other  hogs,  but  whose  spare- 
ribs  are  a  little  bit  sweeter,  though  he  may  give  a  little  less 
lard,  and  that  Is  the  fine  old  fast-moving  long-snouted 
raxorback.    [Laughter.] 

So  those  are  the  various  preparations  that  we  are  making. 
and  some  of  the  work  that  they  are  doing  that  ought  to  be 
deferred.  Mr.  President,  in  these  times.  Why  they  have  an- 
other pamphlet  wherein  through  loga-(or  hog)-rithm  they 
are  to  tell  in  the  spring  what  prices  the  farmers  are  to  re- 
ceive in  the  autumn  for  their  hogs.  They  arrive  at  it 
through  an  algebraical  process  of  regression  equation. 

I  heard  of  an  Englishman  who  came  over  here,  and  he 
was  fascinated  by  our  fireflies,  or  lightning  bugs,  as  we  call 
them  in  my  coimtry.  and  he  wanted  to  find  out  something 
about  them;  so  he  Inquired  of  a  friend  where  in  the  world 
he  could  get  information  about  the  lightning  bug.  The 
friend  said  to  him.  of  course.  "  We  will  go  down  to  the 
Department  of  Agriculture  and  we  will  question  them. 
liCaybe  we  can  get  the  information  there." 

They  wei^  and  after  they  had  been  shown  through  the 
lahyriDths  at  the  various  offices  and  departments  they  came 
to  a  rosy  cheeked,  ascetic,  mild-mannered,  soft-speaking 
Individual  behind  a  desk,  and  he  was  the  man  who  acknowl- 
edged that  many  years  ago  he  had  written  such  a  bulletin. 
So  he  reached  down  into  some  old  dust-covered  pile  of  papers 
and  books  and  finally  brought  out  one  of  those  lightning-bug 
boIleUns  and  handed  it  to  the  lengiishmftn  and  explained 
it  to  him.  The  BngHshman.  with  face  wreathed  In  smiles, 
said.  "My  friend.  I  want  to  thank  you."  This  mild-man- 
nered man  said.  "DontI  Dont  thank  me.  For  20  years  I 
gave  study  to  that  particular  subject,  and  I  put  all  my  time 
and  work  on  it,  and  you  are  the  first  man  who  has  shown 
any  Interest  tn  the  lightning  bug.  Dont  thank  me.  I 
thank  you,"    [Laughter.] 

Mr.  President,  some  of  this  work  could  be  stopped,  or 
at  least  deferred  for  the  time  being. 

I  know  how  hard  it  is  to  cut  salaries.  I  dislike  to  vote 
to  reduce  anybody's  pay.  I  know  that  in  the  Government 
agencies  here  th^e  are  tens  of  thousands  of  underpaid 
employees.  Some  of  them,  perhaps,  are  overpaid.  I  have 
not  any  doubt  that  there  is  a  surplus  in  every  bureau  of 
every  department  ot  the  Government,  however.  In  times 
like  these,  with  the  very  stability  of  the  Government  threat- 
ened, with  Qovenunent  bonds  declining,  with  deficits  piling 
up,  with  demands  more  ntunerous  every  day  coming  upon 
us  for  increased  appropriations,  if  it  is  necessary  to  balance 
the  Budget  and  Inlng  about  some  reform  and  economies,  I 
am  willing,  as  much  as  I  dislike  it,  to  vote  to  reduce  the 
wages  of  Government  employees;  and  when  I  say  that  I 
am  willing  to  redooe  mine  more  than  I  am  willing  to  reduce 


theirs,  though  I  know  that  there  are  some  Senators  here, 
if  not  all  of  you,  who  can  stand  reductions  better  than  I. 

Mr.  FRAZIER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  North  Dakota? 
Mr.  HARRISON.  Yes;  I  yield  to  the  Senator. 
Mr.  FRAZIER.  I  have  been  very  much  interested  in  what 
the  Senator  from  Mississippi  has  said.  I  was  called  from 
the  Chamber  and  did  not  hear  all  of  his  remarks;  but  I  am 
interested  to  know  whether  he  does  not  think  that  under 
the  present  conditions  this  would  be  a  good  time  to  make 
a  good,  big  cut  in  the  appropriations  for  the  Navy  Depart- 
ment and  the  War  Department. 

Mr.  HARRISON.  Yes.  Before  the  Senator  came  in  I 
said  I  would  cut  the  appropriations  of  every  one  of  the 
departments  of  the  Government  10  per  cent.  If  Senators 
want  to  cut  them  more  than  that,  without  affecting  too 
much  the  efficiency  of  the  departments,  I  am  willing  to  do 
tliat.  I  said  to  the  Senate  that  I  read  with  surprise  and 
regret  the  announcement  that  a  bill  had  been  introduced  the 
other  day  providing  $600,000,000  for  the  Navy. 

Mr.  FRAZIER.  I  think  there  might  be  a  great  deal  more 
than  10  per  cent  cut  there  without  any  detriment  to  the 
Government. 

Mr.  HARRISON.    Mr.  President,  I  read  the  other  day  in 

a  paper  from  my  own  State  where  the  highway  commission 

i  of  that  State  said  that  they  had  saved  in  road  construction, 

j  on  the  contracts  just  being  let  out,  more  than  20  per  cent 

'  on  costs  of  materials  alone.     Things  have  gone  down.     The 

j  cost  of  living  is  not  as  high  as  it  was,  due  to  the  situation 

that  exists  over  the  country.     We  appropriate  $125,000,000  a 

year  for  road  construction.    I  have  been  a  great  advocate 

of  road  building,  but  I  know  that  $100,000,000  to-day  will 

go  as  far  as  $125,000,000  in  road  construction  three  years 

ago,  and  some  economies  might  be  worked  out  whereby  we 

might  save  some  of  these  expenditures. 

Mr.  BROOKHART.     Mr.  President 

Mr.  HARRISON.  I  yield  to  the  Senator  from  Iowa. 
Mr.  BROOKHART.  I  desire  to  call  the  Senator's  atten- 
tion to  this  fact:  The  States,  as  he  said,  spent  last  year 
[about  a  billion  dollars  on  hard-road  construction.  This 
liard-road  construction  was  started  by  the  Federal  Govem- 
Iment  on  the  theory  of  the  Federal  Government  and  the  State 
each  pasring  50-50;  but  the  big  taxpayers  did  not  like  that, 
and  they  organized  road-boosters'  associations,  and  they 
boosted  for  gasoline  taxes  and  for  county  bonds  and  State 
bonds  to  increase  the  States'  part  of  tiiat  fund  to  $900,- 
000,000  or  so,  whereas  the  Federal  Government's  part  is  now 
down  to  only  $125,000,000.  Does  not  the  Senator  tliink  that 
it  would  be  a  fair  deal  for  the  Federal  Government  to  pay 
its  share  of  this  road  construction,  and  to  tax  the  big  for- 
tunes of  the  country,  which  in  turn  have  taxed  the  ipeople 
of  the  country  and  brought  on  this  condition? 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  much 
as  I  regret  increasing  taxes  at  this  time,  I  am  in  favor  of 
increasing  them  sufficiently  to  balance,  witiiin  a  reasonable 
time,  the  Budget  of  the  Government. 

As  to  the  Senator's  road-building  proposition.  I  think  an 

lindividual  ought  to  look  at   these   propositions  from   the 

JGovemment's  standpoint  the  same  as  he  would  look  at  them 

iif  he  himself  were  letting  out  a  contract  and  trying  to  make 

la  living,  and  apply  some  business  methods  to  the  matter. 

lA  few  years  ago  we  started  a  big  public -construction  pro- 

jgram.    That  was  fine,  but  when  we  inaugurated  it  we  did 

pot  beheve  that  this  depression  was  going  to  last  as  long 

las  it  has  lasted,  and  at  that  time  there  was  no  probabiUty 

f  its  continuing  to  last  as  long  as  it  probably  will  last.    If 

resent   conditions   continue,    and   we   prolong    indefinitely 

uch  a  program,  in  the  end  it  will  bankrupt  the  Government. 

If  we  are  to  spend  in  running  the  Government  billions 

nd  biUions  of  dollars  by  paying  wages  higher  than  those 

id  by  anybody  else,  and  pay  higher  for  materials  than 

nybody  else  pays,  we  can  not  hope  to  readjust  the  affairs 

f  the  Government. 

I  Mr.  President,  so  far  as  I  am  concerned.  I  am  enlisted 
for  the  purpose  of  trying  to  retrench  in  public  expenditures 
uad  trying  to  readjust  the  economic  affairs  of  this  country 
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as  quickly  as  possible  and  cooperating  In  the  creation  of 

agencies  designed  to  save  money,  although  we  may  be  mis- 
taken as  to  the  good  they  will  bring,  and  I  shall  join  in 
enacting  legislation  designed  to  give  confidence  to  the 
American  people. 

Mr.  MORRISON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  MORRISON.  I  wanted  to  ask  the  Senator  whether 
he  had  given  any  consideration  to  the  advisability  of  dis- 
missing a  lot  of  people  working  in  the  departments,  ais  well 
as  to  the  question  of  cutting  the  wages  of  those  employed? 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  three 
heads  of  departments,  whose  names,  of  course,  I  would  not 


care  to  mention,  told  me  that  if  the  Government  would 
adopt  a  policy  of  cutting  out  the  30  days  annual  leave  and 
cutting  out  too  many  holidays,  when,  naturally,  they  must 
draw  in  their  surplus  help  in  order  to  fill  the  places,  and 
then,  by  an  Executive  order,  say  they  are  not  going  to  take 
into  the  Government  service  any  more  employees,  but  that 
as  vacancies  occur  by  death,  resignation,  or  otherwise,  those 
in  the  service  will  be  promoted,  that  that  would  effect 
tremendous  savings.  One  plant  in  my  own  State,  with  only 
a  limited  number  of  people  employed,  has  stated  that 
through  such  a  process  as  that  they  would  save  In  that  one 
institution  $20,000  a  year.  I  thank  the  Senator  lor  the 
suggestion. 
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*'***■*>" ••••••••••••««*ee««taa«e«»aa*e«a«aae«ee4B«BBtttee> 

'*********i***«>**e**«e«seee«t»»eaa«««eeaa«eeaaBoa>t^a«asaia«* 
feeae«a»eseae«egane«a«eaeaea««.tt|*asae«*a««s«a«l«*eaia 
1  isis  «•  ••  •••saas«eeaeeateseflBiff*aeaaaaaa«eaaaaae*aaak««a«asee' 

•  aeaaaaasa  «i*etaiaiata •aaaeaeaaaaaeaaaaaasaaaaaeiaeaa  laaaaaiaa* 


!•■••«••• • 


■  aaa •*  i«a  aaaaaa  « 
asaeaaaaseaiaiaaaaaaaaaaaaaaaaaaaaaaaaaaaifsaaasaeiaaiaaiait 
eaa«*eaia«s*aaaaasaa«eaaaaaaa»aaas8aeaaaaaaaaaaee>iaaaaa«e«* 
•  aa««ae»«*aa««aaa«aeaaaa*eaaae«aa  «ae  laaatataa  t 
•aaaaaaaaaaaa«aaaa«aaasa«e«ea«aaoaae  laiaaaasa 


5 

a 

i 


a* a  aa  aeea««aaa»aa«aaanaoaaaa«aaa«aaa«aaaaaaaaaaaaa  laaaaaaaa 
toaaeae  •aaa«ae«e««»eaaaaaataaaa««eaeaaaaaaieaeaaaa  laaeaaaaa 
aaaaaaaeasaaaaaa«iasaa«ta*iaa«flsaeaaaaaaa 
aaaeeaa  ■•aaeaaaaaaa  ••eaeaaaeaaaaaea 
•aaase^aeaaaaaaaaaasaaa 


aaaaaae  « • 
•  aeaaeaa  • 
oaaaiaa*  a 


» 
II 
tt 
•I 
14 
U 
M 
17 
M 

m 


TiM  WhlM  Smua 
>ar«rtiMnl «{ Itaia 
jarartwaat  at  %h$  TpMumvy 

tapartoMalafWar 

)a|MrtiMaie(  ;iwti«a 

Hmi  (>Am  DNmitftineni.     . 

\?iS»tl5St  a!  ifc      Pit •••••■•  ■■•••■■••••••••••••■••••ii««t»«<,»im»«. •*««»•. nt.. 

fypy*****?  "J  '."** .'  •"*' tor  ....•.•,•■•,1., ,,, ...li, ••■•••<•■•• 

wpiriiMai  at  AineuilUN f>m.m. ,,,.,,,, ,.,, 

fapariwani  01  y  uniiaerva,,,  .«■■••  ttafaitii«,«t»«aaasas»aata«a«ti««««i,a 
>etMtfttaaBl  m  Utxir  . 

Mvara«Mt  frtnuni  OfRoa 

intihaoatan  laatUMUaB 

Bienuta  rMnmm<a  (Hunmiaiioa 
(M vit  HarvtM  rommlaBion.  .  .... 

i"r*H!l!"5'«}f'»*'y 

Fadaral  Trade  (*ommlasioa  .. 

U.  H,  ihtpplBi  noard 

"  $.  RaiirMirAdratBlatratioo 

N,  Feoa  Ailminwtraiinn  ... 

V  rt,  rttarAdmlnistratloB 

Council  of  Natl«wai  iMenae 

War  laduatrUa  Hoard 

War'IYadalloaH    . 

Alien  Praperty  Custodian 

U .  M.  Tanfl  Commiaalon 

SI"  I  '-"■  "   iil^"^^    .,       ■;,-••",••••■•••••••••••••••••••••••••••••••••.•. •••...4.. ...a.... 

P2^n?l£^^^.'^V."'' ' '\?'.'n'«''"0 

RaSiicaai  "*      ♦ •• 

PubUoIluUdlnia  and  Public  Parks...  

Oaaerai  Aeeoontlttg  OfHoa 

VetanuM*  AdBlnistratlon 

CpnmMoo  of  Fine  Arts 

Ww  FtaMpea  Corporation 

NaUoaal  AdTlaorT  Conmittea  for  AerooauUca 
Federal  Rjaarra  Board 

sasSufisr^ 

Federal  Power  ConmlaatoB 

Federal  Badto  CoaalaBton 

BatUa  Mewimants  Conuaissioa 


aaaae  aa 
•aaeaaaaaeaaaa 
aaaaaaaaae  ••aaaaaoaaaaaa 
aaeaa«aa«aaeaeaaa«aaaaaaaaa«aaaaaa»aaaa*aa«eiaaaaa»aaaa 
•■•••■•■aaaaaeaaaaaaaaaaaaaaaaaaaaaeaaaeae 
••eaooaaaeaeaaaaaeaaaaaaaaaaaaaaaaaeaaaeo* 
eeeaaaaaaaaaaaaeaaaaaaaaaaaaaaavai 


•  ea  «  aa 


eaaaaa  •• 
•aaaaataea 
•  aoeaeaaaaaaaaftaaaae*  »• 
•****>*eaaaaaeaaaeaaaaaaaaa«aaoaaaaaa»aeaaae  aaaaea  ae 


a  «•••• SAoaa 


'oewaaaa ••«• 


FootBOtaa  at  and  of  uUe. 


06,380 


67 
2A0 


482.241 


131 

I'JO 

74 

80 

7.994 

"1,364 

2.0M 

28.  164 


67 
060 


*■■■• «■•« ••! 


848,831 


June  10,  1024 


Plitrli'i  of 

Cuiuiiiiiia 


m 
ir,  i«i7 

iMI 

6.11 

11,707 
8,  a/VI 

8, 4M 
i  u«) 

a.  ru« 
««ii 

4,IIU4 
4WI 

i,*r 

MM 
49 

!II8 

i,;'/wi 

8A«t 

■•a>a««>i 
■aaeaaaen 
•  a  a  aa  ■  • 


114 

•8 

T4 
71 

"\''f>7b' 

3,043 
8,381 


Field 


4,  l(M 

v^rm 

46,  (HH 

1.  Illlll 

m.  TT4 

iirt,  7JI 

U,  188 

18,  T48 

N,  Ml 

1,718 

•  ••••aaaaaa  a 

■   ••■••••••ae 

118 

•  aa***eeeee« 
•eaaieeaaeaa 

l.Mft 
lU 

•aeeaaaaaaai 
laaaaaaaa  aaa 

■aaaaaaaaaaa 

laaaaaeaaaaa 

•  a  aa  ea  aaaa •■ 
leeaeaeaea 
••••eaaaaa 
> •e«aae*aa 


Toinl 


Juaa  10,1038 


•,•17 


31,801 


4,697 
83,  m 
80,  .UMJ 

:»,  61 1 
4i,uri 

I7,««0 

311  m)8 


I.IVK) 
1,  740 
4,i)tt4 
4M 
\M'i 

40 

818 

a.ii8 

877 


Dlntrlfi  of 
I'uUiiittila 


•eaae>e«a> 
••aaaaaaaaa 
•aaaaaaaaaaa 
•aeaaaaaaaa* 


114 

300 

78 

74 

•,•00 

"i.ftio" 

3,043 
37,082 


a  a  ■  a 

aaaa 
a  aaa 
•  a  •■ 


48 

niN 

16,  138 
4,  NUH 
N4I 
8,  Vfi 
8,  IU7 

«,ua7 
4,uin 

4,94.1 
IIA4 

8,u:i7 

4U8 
1,381 

m 

47 

114 
UM 

3nu 

a  •  e  a  •  •  a 

••aaaaaa 

•  ••aa  aa 


KloM 


»"  io5 

47.  4MU 

3,  UftA 

397,  K77 

1(7,073 

111,  .14(1 

18,  n«6 

M,978 

l,4M 


Total 


aoM 

187 
•• 
7S 
78 

'i'iw 
\,\ux\ 

4,  897 

3 

119 

38 

18U 


80( 


'•ea««  eat  It* 


1,070 
36 


aoeaaeeesaee 
•aaaaaaaaaaa 
•aaaaaaaaae 
aa  aa  aa  aaaaa 


14 


%m 


33,647 

"  'iai' 
111 

18 


....( 


46 

4,380 

M,  4».l 

83,  :W7 

;i,  wM 

»ll,AV0 
43,  HVi 

I7,37,J 

30,  nrj 

i;t.ui4 

4,  KM 
8,9117 

4U8 
1,8,18 

4(U 
47 

114 
3, 06.1 

3»8 


••aaaoeeeaae 
aaaaaa aaaaea 

•  aaaaaaaaa  a  a 
eaaaeaaaeaaa 

•  aaaaaaaaa  «  ■ 


308 

301 

OH 

73 
8.010 

"  iioo 

1,9.VJ 

37,644 

3 

VO 

134 

lUtt 


1932 
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Number  of  tmpioftet  in  Uu  ntnUiM  urwtee — Continued 


Government  establisbments 


42 
43 
44 

46 


Fe'lpril  Farm  Board .^ 

IVrsonnnl  ('la.ssifiration  Boar.l 

Railroail  Labor  Hoard - 

M isc«llaneous  bti&rds  and  conimisslnns. 


June  30.  1924 


June  30.  1925 


nistrlrt  of 
Columbia 


Field 


Total 


District  of 
Columbia 


700 


67 
250 


67 
950 


Field 


63 


Total. 


64,  120 


490,  «Wi 


63.7.'i« 


Qrand  total. 


554,  98«) 


500.  0«3 


T<.tiil 


63 


564.718 


Oovemment  ( stablishments 


June  30,  1926 


Juneaa  1927 


District  of 
Columbia 


Firld 


0 

1 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
16 
18 
17 
18 
10 
20 
21 
22 
23 
34 
26 
26 
37 
28 
2« 
30 
»1 
33 
3:1 
34 

»<) 

87 
kii 

xu 

40 
41 
4  J 
4.« 
44 
48 


The  White  TTouse - 

Pepartmenl  of  State - 

Departn.ent  ol  the  Treasury 

Derartnient  of  War. 

Department  of  Justice  — 

Post  Office  Department 

Department  of  tlie  Navy — 

Department  of  the  Interior. 

Department  of  Agriculture.. 

Department  of  Commerce — 

Department  of  I.ihor  .  

Oovernraent  I'rmtinc  office  

Smithsonian  Institution.    .     

Interstate  Commerce  Commission 

Civil  .Service  Commission 

U.  .S.  Bureau  of  ICfficMency.. . 

Federal  Trade  Commission 

r.  S.  Sliipping  Hoard      

U.  S.  Railroad  .Kdmmisiratl  m — — — . 

U.  S.  Food  Admiiii.stration 

U.  S,  Fuel  .Administration 

Council  of  National  I )cfeu.so. 

War  Imlustrtet  iioard 

War  Trade  Hoard .--• 

Aheu  rruixiriy  Cu^ttudian 

I'.  8.  Tarlrt  Comiiili^lou 

F.miilovees'  Comiwawilon  CommiMlon 

r.  9.  fedora]  Board  for  N'ocitloaol  Kducatlon.. 

The  raniima  Canal 

liilt  rdi'Puriiiiinlul  S<h  iiil  M 

rui.iic  Biii: :iiiii.-> uibi  I'litii 

(ipHPnil  AcciiiiiillMi  ofT^cf 
\'rli>rttii»'  Adiiiliilrtrulinii . 

C(iiliml»slori  ot  I'll!'"  Art*   , 

VS'nr  Klnmu't' Cor|iortillnn 

Nalloiial  AdvlnurV  Coituiittter  |ur  AuMimuluv 

Klvloml    l(r>lTVll    B(>nr(t.....a a.aa.a. 

llnnrd  <>(  'I'm  APpenl* 

IliiMrd  o(  Miullnlu)!!  .. , 

KfdiTnl  I'liwiT  i"oniiiii»«li>ii. 
KiMlnriil  t(ii<Uo  CntnitiliMliiii  ....... 

Aiiii<rti>iiii  Hnilli'  Miiiuiiiioid*  (  oiiiiiil»iiiia...a*. 

I'cdi'fHl  Hnriii  Mimfil 

|'Kr«(iiiiit'|i  likSnini'NiUm  ll<i»r<l  .•.«■•( .■•« 

Hmltimil    l.ltloU    lllMl'll  .,i..a.a*>..w 

Ml«M<ll<tiii'i>iiii  lniNidii  i»ni|  0  itiiiiiU«|iHt8...i < 


Kir'iit-  Mourd.. 
I'lirkh     

»■••• ■••••••••■ 

■  ■•■••■•«••■■••« 


aaaaaaaaaaaaaaaaaa 
«a«ev««****«**aaa« 


aaaaa* 
••aa* • 
aaa  ••• 
•aa ■• a 
m»»»*  * 
'•aaaaa 

aaa*a  a 
aaaaea 

isaaea  a 


't  OttU-  .  aaaaaa*««a»M«  t«tt«a»M«H«««aaa«"«*«*«*"  " 


•eaaataaaa 


Uuvaruuieiil  eeCilillslnitsiiU 


0 
I 
3 
.1 
4 
8 

r 

8 
0 
10 
11 
13 
18 
14 
18 
Ifi 
17 
18 
10 
20 
31 
33 
33 


The  Whit*  tlmme      ...*. 

I>i)|)<(rtitii<nl  iif  8iiila    •■..•i. 

iippitrUiiaiii  ol  thx  iroKaiirif ..a 

I )|ipnrliiii<til  of  Wnr  ..a>a>...i 

l>«ii>trtliii>lil  nf  JlHlIt*     ....■.....•• 

I'iNit  iiit)(<i<  |)n|iiititii|iMil. 

l)iMmrliiiiMit  i,f  itm  Nnvy   .a 

l>i<t>Hrtiiit'iii  of  ilii'  liil«ri»r.a 
Uciniriinriii  ol  AKriiMjlluru..a...>..i 

i>np«rlin«'tit  (if  i'(itiiiii<>ri>o 

hcpurtrtiriit  of  Lubor 

(I(ni>rnttirtit  I'rIntl'iK  oinca.. ....••. 

SmIthiiiiiii'Ui  Itmtlliitloti     

Inumt'ttc  tOiiirnirco  Coinmtsslnn... 

Civil  Spfvico  CottimlMlon 

I'.  .'^    Hiin-nii  (if  Klllclriiry 

Fixli.ral  PradK  CouimlMlor........... 

r.  S.  ^hlnpl'iR  Hoard  

r.  H.  KnilroHil  AdminUlrit.lou 

U.  H.  Food  AdmliilMratlor 

V.  H.  Kuol  Admliklsirallon. 

Council  nf  NHllotml  Dolouie 

War  huluslHe*  Hoard ......... 

Wtr  Trade  Hoard 

Puotuotea  at  and  of  table. 


a.a. ■•«•■••• 
a.aa..... 


... 
a  ■  a 


aaaai 
a...i 
...■■ 
aa.ai 


•  •■• 
.... 
■  •a. 
aaaa 


aaaaaaa 
aaaaaaa 
.aaaaaa 
aaaaa ■ a 


44 

609 

11762 

4.575 

836 

3,018 

8,044 

3,598 

4,792 

4,365 

6»)7 

4.077 

606 

1.346 

341 

48 

317 

813 

113 


363 

100 

60 

78 

78 

"i.'i.'B 

1,088 

4,667 

3 

HO 

34 

1116 

103 

•  awaa  aaaa 
aaaaaaaaa 
aaaaa  *• • 
aaaaaaaaa 
aaaaaaae  e 
•••■••>■• 
aaat*»>a* 
aa*a«  aaat 


00,111 


3.704 
36.  S.'57 
44,193 

2.927 
302.  Ofi7 
38,396 
11,  137 
1.V961 
10.4«3 

3.315 


461 
126 


691 

8 


14 

"•,'804" 

"io.'Mo' 


Total 


I  District  of 
Columbia 


91 
131 


aaaa 
aaaa 
aaaa 
f% 
•  aaa 
aaaa 
aaaa 
ataa 


»aaaaaa» 

■aeaaeaa 
laaat*** 
laaaf aaa 
iB«»aaaa 
iBiaaaBa 
la  aa • SB 


411a,  104 


44 

4,3!3 

51.619 

48.768 

3,r63 

3a'i.985 

43,440 

14.735 

20.  7.'i3 

14.828 

3,982 

4,077 

5(16 

1.807 

467 

48 

317 

1,504 

121 


V>2 
304 

6U 

78 

0,670 

"    '3.  4^3 

i.tma 

34,  3W7 
3 
171 
188 
3I>4 
103 

«.a...a.aa.* 
.....aaaaa.* 

a....... •*• « 

aaaaa. .aa,** 
8....B.. t... 

•■•••■•■•••t 
.••.•■■••■• • 
■.•aa..*..fli 


46 

609 

14.090 

4.  101 

724 

3.006 

6.  576 

3.<C5 

4,  s:n 
4.343 

619 

4.  OHO 

52S 

1,372 

338 

71 

203 

829 

47 


Field 


3,750 
37.442 
38,191 

^947 

304.  834 

37,849 

12,  V<5 

16.871 

iaa2i 

3.36(i 


645 
119 


803 
3 


208 
196 

71 

68    ... 

78 


■  aaa 

■  aaa 


1364 

l,Urt8 

4.a&7 

3 

41 
3.1 
188 
137 
87 

aaevaaaa 
■  a  aaaaa ■ 


•  aaa 
aaaa 
i  a  a  a 


■  BBB  aaat 

•BBBBBI a 
aa t a  a t  *  > 

a  t  - 

8(1,  MXI 


10 

"19,036 


June  80,  1098 


Total 


48 

146 

10 


ae«ee*«*ee* 
•aaaaaaaaaaa 
aaaa  It aaat at 


aaaataBBBtft  teaBBaaaBBBa 


aaBBBBaaataa 
aaaaa aaaaaa t 
Tttatttataet 


600,  708 


4(N>,  81* 


46 
4,  350 

51.  M2 
42.292 

3.671 

30^,  740 

43.  425 

16,  X'<0 

21.7tt2 

14.U64 

3.  987 

1080 

528 

1,017 

457 

71 

293 

1.632 

60 


208 

206 

71 

68 

0,036 

'  t*»4' 
l.tlftN 

3 

86 

inu 
3fM 

IM7 
37 


DiArirt  of 
Columbia 


Field 


aaaa 
aaaa 
aaaa 

aaaa 
aaaa 
aaaa 

'BBB 


•aeoaeaa 
BBaaata* 
•  9 aaaa  •  a 
aaaasaa  a 
aaasaBBa 
astaa  laB 
taataaaa 


45 
001 

18,818 
4.034 

768 
3.991 
6,«7 
3.646 
4.  MM 
4.621 

644 
4,060 

621 
1.396 

87S 
50 

549 

835 
32 


185 

331 

06 

08 

77 

»,H70 

l,U44 

i.MH 

3 

'32 

34 

178 

180 

17 

■BBaaavaaaae 
•tat BtaaBBB* 
•sBtBBtaaaaa 
•  BBBaaaaaB  a 
•BaaaaaBaaaa 
la  aaaa»«BaBB 


3.704 

r.flMO 

41,384 
8,003 
306.944 
87.  Ml 
13,375 
17,8.« 
11.237 

a.&23 


636 
136 


840 


Total 


SI.KWI 


M 

ao 
i6,SM  i 


18.  UB 

ao' 

164 
30 

•■aB*e»e*a 


taaa* 

aaaas 
aaaaa 
aaaaa 
SB  a  BB 


•  •aa 
aaaa 
B«  a« 

mm  mm 
aaat 


807,137 


8M1  IM 


45 

iS98 

61.407 

46.408 

3.801 

310.035 

44.  168 

16.  021 

2:^342 

16.858 

4,167 

4,050 

521 

2.032 

510 

69 

349 

1,675 

33 


IK-i 
233 

1.'.8 

68 

10,461 

"3.1*70 

l,i>44 

3a,  u.u 

3 
43 

\vr 

M 

w>v 

1)7 

»aa*aea««  e •• 
•aaaaaavBBaa 
aaaaa •••aaaa 
aaaaaavvaa  am 
••aaa*B*«B** 
aaB«*«««8ata 
a  a*  BBaaaaaa 


MA,  7ia 


Jiinn  no,  ivvtt 


Pi-trirt  of ' 

ritlttinhlfl  ' 


1  ivl<) 


•••aaaaaeaaaaaaaaaa 


411 

mu 

14. /»N 

4,  170 

KU 
4,  UH3 
7,  VKI 

a,  m 

(,.  lUM 
8.064 

718 
4,187 

6"4 
1,410 

178 
80 

380 

748 
31 


X  9  •■6 
88,  7\KI 
«!l,  007 

It,  Hh'i 

mo.  71.1 

4!4,  863 
13,010 
IK,  li:i6 
11.680 
8,  8.13 


TtitttI 


6.12 
208 


660 


48 

4.617 

M.  094 

47,  367 

4,  IM 

» 1 4,  798 

60  87^ 

in,  .',7 J 

3a,  998 

10.744 

4.  .'..'.0 

4,  1''7 

864 

3.043 

883 

80 

880 

1,4(« 

31 


;utM»aiMH 


DHtri«'!  »»' 
(  ulmiMila 


48 

714 

18,416 

4,  4nH 

033 

4,«r8 

6,  W?7 
8,606 
8,  3f.ft 
0,418 

774 
4,419 

8.V) 
1,881 

308 
46 

411 

723 
16 


FIkI.I 


8,  977 
89,464 
48,  XHI 

8, 1178 
813.930 

40,  rm 

14,«fl7 
9<i.  4N1 

17,  r.37 

4,106 


731 

tee 

80 
813 


Ttilal 


48 

4,«M 

83,  WHO 

All,  9NH 

4.  Ml) 

816.  MI8 

47,096 

18,  ,171 

•it;  7  (6 

a6,9^8 

4,940 

4,410 

8M) 

8,  2.'.3 

601 

46 

4Vt 

1.  2:«5 

16 


JtilM  Ml,  lOII 


|IMilrl4<l  «>f 
Culuutl'te 


41 

894 

18, 107 

4,381 

1,341 

4,IH| 

8,413 

8, 18N 

8.713 

I0,4IW 

817 

4.8*4 

oWV 

1,814 

436 

48 

808 

696 

13 


riKid 


4,  m 

•8,847 

40.  IU8 

7,381 

111078 

43,870 

18,600 

33,  463 

18,103 

4,M6 


7V6 
306 


41 

809 


Total 


41 

4.980 
81,  744 

II,  m 

4B,7Mi 

10, 7n 

3R.  178 

B,  'WO 

8,413 

4.1194 

8M« 

i!,4lO 

6.11 

4« 

847 

l.Ont 

12 


1  k: 

t; 


i 


I 

I 

t 
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ff^mhff  tftmplft—  ^  M'  «t#ViM 

•^r*<r»— rootlDU#d 

^                 aoTvrnmral  wul>iuhtn«nu 

JUM  30,  1930 

Jtin«30,  1930 

June  30,  1031 

PbtrH  of 
ColuniM* 

FMd 

Tol^ 

ni-xtrlrt  of 
Columbui 

Klfid 

TrtiU 
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PtrrvntMn  of  InorvMt,  1990  nv»r  lOtS,  43  r«r  ifnt. 
)*«i't«at«|«  of  llK<r«w«,  l9V0nv»r  IVtO,  W  \m  i«nt. 
I'trttntac*  of  dcctMM,  19'JO  uv«r  1918,  V  4 1  «r  cvnt. 

I  IitflndlDi  fthMit  900  jUdfM  kfl't  •tnt>)o)«'«  cf  th«  ixtttru  of  iht  ni«trl(*t  of  rolumhik. 

•  ApnrAilnut* 

•  \Sfm ftoi  jnclud*  l,000*ninlovMw  In  »h«  Wiwhincton  rwt  oflfir*  for  wkch  d»J» 

•  fn  idilltloa  to  iho  •(»▼•  nnmii»r  of olviU(«n«  ih»t«  w«r«  «|>|>roxliii*i»l,v  th«  follow Ina  oun|b«ni of  nn'til  rM»rr|»ti  wji  M»rln»  forpn  rworvtifi  •ngostnl  on  work  ordinarily 
ptrfbrn  ttl  hv  cIvllUna    In  th«  Dl.itrlot  nf  Cohimliln,  KCKS,  ititM  Mfvti*,  10,000. 

•  Th«M  AturM  Inrliidoonlv  iha  tu>(>lo}Mi  jn  tha  'guld  roll,"  aaU  do  nut  Includ*  th«  "ii|lv«r  roll"  •m|iioyM«,  who  v*  nuMidy  klioo  litlK)r«rt. 

•  Out  orMlilOM*  July  1.  1919. 
'  No4  r»t>ort*d. 

TxKLl  r.— C%lA  ttptwHtttn*  •ftki  OttfmmeiU  fir  tk*  fitetl  yrari  /9J7  (•  lUtl,  lnrl%»Of,  in\pubiitkt4  (n  ittlf  T>f(UHrt  titUmtnt*,  flamnnnt  ocfordtnt  to  irp^rtmrntt  tni 

tBtnoMt  e(  Wftaktlon  Mtkbllahlnt  r»YolTlnt  fund*  anl  provldlnt  fhr  th«  nilmburwment  of  approprlnUnn*,  (ximmfnffd  upon  In  tho  ^nnM.-^l  Report  of  ih«»  Soorrtary  of  iho 
TrvMunr  for  the  (Uml  yt*i  1919.  p.  130  if  ,  the  jroas  exjH'ndlluro*  In  the  cmp  of  some  ilrpArimrnts  vm\  fturnciw,  notahly  the  \\m  I)i<[>i»rtnii>nt.  ttio  luilroml  Adii.lm^iri*- 
tlon,  Mia  tb*  Shlpplnt  Board,  have  bwn  rooAidrrably  lartTPr  than  h«r«  statinl.  This  <tal(>inpnt  iU-»*  not  ini<lu<1<>  oirH'ndiUirtvo  on  arotitint  of  ih«  Tn.'^ul  .s<tvu><>  oi  \wt  than 
aalarlae  aad  ttpenM*  o(  the  Po«t  Otttn  Departiuent  In  VV'ashmgton.  poetal  dfOi-lcucl^s,  and  Iteuu  approitrlatcd  by  Cunttrc.vi  iHiyablo  from  the  gvueral  fuud  uf  iho 
TrMMiry) 


(heen)  axpndttnrM;  o«dixa«t> 

LettaUtive  eaubUshmaat  > 

KserutlTa  proper  • 

ffuta  Dtewtment 

Traasury  Oopartm«nt 

War  Department 

Popartnwnt  of  Juattca 

Post  Ofltoe  Dvpartmant 

Nary  Dapartmaat 

iBtartar  Dapartmant 

Dapartaaaat  of  Airicaltura. 

Dapartaant  til  Commaroa 

DMwtmaat  of  Labor 

Iao»t>aDdant  offlcaa  and  commtwtoni  *  *. 
Dlatrict  o(  Cotumbla. 


Total 

Deduct  uadMBUIad  ttama. 


Total. 


iBtareat  oo  poblfe  debt 

Paoaina  CaaaL 

Parmeat  for  Weat  Indlao  lalaoda 

OpenUtona  la  apadal  aoooonts: 

Railnadi _ 

Wu  FiiauMO  CorpocatioQ. 

8hipf4nc  Beard 

Qrmio  Corpcratton 

Food  aod  Fuel  AdminMratioDS 

Pordtaae  of  obligations  ortavixn  governments 

Pnrcbaaaof  Federal  tana  loan  bonds 

Babacriptioa  to  stack.  Federal  land  banks 


1917  (reviled) 


ais. 
1. 

0. 

M. 

3M, 

la 
1. 

3l^ 

39. 

U. 
X 
7, 

IS. 


093.373.97 
3M).  4.44.  .45 
189.3in  41 
3M.313.U 
IM,  3A1.  13 
VA  401.  25 
895.  57X  21 

«3a,75fi.(a 

415,  51A.  48 
547.  334.  01 
689.792.94 
852.111.34 
558. 830.  S8 
681,Sa5.39 


999.  834.  me.  13 
•  ISa  275.  43 


990, 984. 941.  3« 


1918 


9.fl«2, 

9,893. 

153.500. 

4.  850,  tw:, 

4.173. 

1,278.  MO, 

344.  55A, 

42.H70, 

12,833. 

5.409. 

12.714. 

14,44«. 


,VW.  73 
M7  KS 
h9H.09 

4a(i.^3 

1H<>.88 
fi2H.  18 
10.128 
48A.80 
89.^96 
188.38 
80K.82 
2^09 
74a  08 
832.40 


-H 


8,667,«8, 
•38.4«0. 


S15.68 

^aasi 


6,693.90^435.99 


1919 


817.09a 

17,  4fl7. 

30,  7«rt. 

227,277, 

8,  99.'>.  S,sa 

1.V717. 

1412. 

2.002.310. 

288,2S.\ 

39,24>>. 

15,589, 

1Z942. 

76,  375, 

16,014. 


106.34 
3.^2.  03 
40a  14 
(^57.81 
V*V  18 
0-J2.  .W 
25a  OS 
7S5.  02 
fi27.  61 
4.Vt.  41 
514.30 
5.W.  75 
809.41 
IM.  80 


11,' 


■46.37.'>,9ia  11 
•  895,  Ono.  84 


1920 


81 9,  .127. 

6. 67.1, 

13,586. 

322.31.% 

1.  6ia.W7. 

17.814. 

,^1,049. 

73r,.0'Jl. 

27'.l,  244, 

(i.'i.  54('>. 

30.  010. 

.V41.S. 

.%.  4<)9. 

19.98 


708.72 
517  58 
024.42 
627.43 
380.86 
398.  18 
295.07 
4.'>«.43 
660.87 
293.  14 
737.  75 
V>S.  40 
■MX  17 
898.41 


3,  23'1.051.6f,i43 
4.  399,  847.  00 


1 1,  747.  27a  970.  95         3.231,651.815.43 


Total  ordinarT. 


PubUe  deht  retirements  cbargeable  azalost  ordinary  receipts: 

Sinking  fund 

Purehaaea  from  fore^  repayments. 

Received  for  estate  tans 

Pureheaea  from  franchiae  lax  r«ceipts  ^  Federal  reserve  banks) 
Foriaiturait  gifts,  etc 

Total _... , 

Total  expenditures  charscable  against  ordinary  receipts 

rCBUC  DEBT 

Public  debt  retiiammta  (dtargeable  against  ordinary  receipts  (see 

above) 

Otbar  public  debt  expenditures IILIIIII^II"' 


Total  public  debt 

Footnotaa  at  end  of  ubte. 


34.742,701.68 
10. 7S2.  .VK.  32 
2S.0OQ,0Oa0O 


14,  301.  3S2.  90 


885,ooaooaao 

'""8."8».315.6o 


189,743. 
19,£j8. 


277.14 
099.30 


1. 977, 681,  7.M)i  52 


laa  263.  996.  17 

44. 929.  168.  38 

TTa  681,  55a  83 


,M,  8.*-A  896.  40 

4.  738,  029,  7.y).  00 

65, 013,  296.  93 


619.  21. 'i,. VS.  17 
13, 195,  522.  37 


3.18.  795,  274.  fiO 

302.621.846  92 

1, 82a  fXK,  87a  90 


87.338.307.08  L 
3,  479,  a\5.  365  .S6  j 
86,  580,  427.  48 


1,  020,  2.il.  622  29 
11.3'A714.  01 


»  1.  036,  672. 157.  53 

»  228.472,  186.61 

.^.30.  ,V..S,  <=49.  61 

'•  350.  328,  494.  70 

421.337.ff2H.  09 
28,643,546,  17 


a2,  696.  702,  471.  14 


a  = 


1, 134,  234.  48 


1.  134,  234.  48 


1, 977,  681. 750.  52      112,  097.  838.  706.  62 


677,  544.  7S2.  25 


1.  134.  234.  48 
7,  213.550.218  81 


677,  544.  782.  25 


-1-^- 


18,  514.  879,  9.VV  03         6.  403.  343.  Ml  21 


7,921.700.00 
93.  05a  00 


8,  014,  75a  00 


18.  522.  894.  705.  03 


8.  014,  750.  00 
15,318,491.  8:a  41 


=t= 


7,  214.  689.  453.  29  !     16.  3-J«.  506.  56a  4 1 


=«= 


72.  669.  900  00 

3.  141.  tf,atX) 

2,  922,  4.5a  (KJ 

12,950.00 


78,  746,  350.  00 


6,  482,09a  191.  21 


78,  746.  3V).  00 
16,  959.  293. 373.  62 


1921 


$18.0H2, 

3.0. 

8,7ha 

4«*,(i3»V 

1,101,61,1, 

17,206. 

»  13,'>.  359, 

6,'ia  373. 

3.'>7,  814. 

119.837, 

3a  828, 

8.  .W2. 

119.5*42. 

22,715, 


.16,5.  1 7 
avi,  79 
796  84 
83;!,  10 
013.  32 
41H.  (« 
lUH.  17 
H3.1,  58 

H9;i.oi 

759.41 
761  , VI 
.100.  ,1.1 
516.73 
158.60 


3,  OSa  806.  22.1,  85 
922,  593.  14 


3.079,  SJvJ,  632.  71 

999.  144.731.35 
16.  461,  400.  47 


»•  730.  71 1.669  98 

"22.028,4.12.  12 

1.10,  723.  268.  26 

"90,353,411.42 

73,  896,  697.  44 
16,781,320.79 


.1,11.1,927,689  30 


261,  100.  VM  00 

73,  'J.19,  .$00  00 

26,  34\  y.iO.  00 

60,  724,  .100.  00 

lti8,  JOl.  00 


422,  281,  ,100.  00 


6, 538,  209,  ISU.  30 


422,  281,, 100.  00 
8,  759,  745,  67a  09 


17.  038.  039,  723.  62 


9,  182,027.  17a  69 


OT7IXT  A  nm:^ 


1932 
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Tabli  F,— cm  nptniU^tft  e/M«  Ooarram««l  /or  |A«  /laeoi  yreri  je;7  i«  toti.  imtiutim.  —  paMleAW  <a  UU9  Tnuun  eMraiMi*,  tUuiiM  ttmrit^t  U  4tptrtmnUt  tnd 

—Ubiuk  MM«l«—  (  untwuad 


1917  ireviaetU 

1918 

1918 

1030 

1031 

RecapltiiUtInn: 

l'erllt>ualei>  of  initebteOneaa — ......._ 

Treasury  noted 

War  Kavlnr  iieeiuitles.... 

Flrat  Ll)>erty  Ixindi. . ..........................m.. •«..•... ....•• 

Beoond  l.il»rty  NMidi - 

T<>IkI  llli«rlv  bnniU    ....................................... 

9033,  ,173,  anv  00 
>•  4.  390,  OUO.  00 

••••■«>a*a ■■••■••••• 

r,0RNJI3.7t3  00 

l»  37, 163,000  til) 

J.  737,  M.I  96 

Mt^  (Kill  «) 

61   oyi.dllO  (10 

14,  MA,  AUO,  00 

11.1,5.18, 078,  Win  on 

»  19,  1W,(M>  <»» 
l.ll.MU,  5W  91 

4,  (Wft,  ONI  un 

IW),  :i.M,(llO  (in 

inft,  nut,  iNM  lu 

w,  (v^»,  Mw  00 

8,1,  :i«,  7V7  M) 

|l\AM«,llT,4M.8a 

900,  Oaa,  904  69 

W,  KM,  700  00 

»4I,  144.300  00 

9l^  .Kxt,  otn  00 
40Mn.  xoo  00 

M9, 01)1,  Mm  00 

A0»,  lOA  97 

38,  4H  164  AO 

10,  AA9,  99MI0a.  00 

10ft,  S-^W  19 

903,650  (U 

lt,TQH,4(li  00 

AI.  179,150  (in 

ITmirth  1  Ihartv  buiida    ^... ......... ........_..... ........... 

99,414,451)  lU 

\  ti^lorv  notiM                ..    ........    .•.....■..■^. ....... ........... a. 

an  4.W,  4.in  (10 

Other  (lelu  Item*     

Katiuual-baiik  nuten  tod  Pedeml  reaarve  bnnk  notes 

18.  Sfll.  7» 
4a  .KM,  1 1  \.  (10 

677.  544.  THl  3S 

an,  610  3.1 

91,(135,23>  «> 

97,460,701  UO 

TnLal  niihllr  debt 

7,314,  AHII,4M  3I> 

l^!^^^.10»^,  vw  4i 

17.  OSR.  0t«9.  798.  09 

«,  189,  or,  170  69 

I  The  fftMw  r\f*n  k<t  operailon 

I  In  thr  flacal  yean  1931.  1973,  ai 

ofTlcee  and  (ximmLxslon^.  which  awo 

•  Owlni  to  Hotllement  liflwni<n  t 
tTpendUurea  tor  June,  1931.  Include 
tare*  on  account  of  "  Federal  eontrii 

•  Payn\(H)lK  on  aoonunt  of  veten 
menu  made  |>rlor  to  that  dat<>  ly  t 
^lotmrnts  for  vcti<r«n»'  rrllof  hnvr  t 
Kavy  Deparltnent  In  the  amount  of 

•  Alloln»i>nl*  for  velorann'  rvWtt  I 
Treaimry  Dfwrlment,  »4A7.iAO;  >» 
Uepwinieul,  M,07|,!iau.07;  Navy  U 

•Add, 

'  Included  under  Treaaury  Der 

tin«lU(1ed  undM  I'oat  umoe  V' 

•  Includee  9aM,N«.333  46  paytn« 
I*  Deduot  eicpw  of  credlU. 

>i  'Iho  rullMad  exinindlluren  du 

«f  equipment  tnwt  note*  acquired  ti 

TM.w'.TA,  on  account  of  dopoalt«  of 

re<H'l|'tii  on  Ihnac  account*  were  Im  In 

u  l)e<luct  aicaaa  u(  cMdlta  raaull 

3,  p  a.  (ially  Treaeiiry  malenieiil  foi 

'•imlii'leil  iitnler  Kxecijtlve  pr 

I'lncludao  1.110^000.000 applied  I 

1,  p  a.  dally  TreMury  utatenient  fm 

u  Nat  eTpen'tltura'*  after  taklni 

<•  136,000,000  of  thin  amount  ret 

an  eoual  amount     (9ee  note,  p  3, 

1'  EatfthHshed  by  act  of  Slay  33 

••Inrlmied  under  UUtrM  of  Co 

••One  year  Tnajiury  notes  Isstj* 

••Owing  to  settlement  l>etwe«ti 

roent  ett)endllum.4  fur  Juno,  lUJl,  i: 

exiiandUunu  on  aoouunt  of  "  Federn 


I  In  Kpeclal  aocnunM  arr  net  ngume  and  make  allowance  fUr  recclpu  and  depoxltii  crcdil«<d  to  the  acoouat  ooaoemed. 
td  IMS,  changee  wi>r«<  made  In  claiwinmlion  of  eiitendlturea  between  li'gl<li\llvc  pi^tnl'lUhincnl,  etetuilve  prt)|n>r.  and  other  Indrpcndint 
mt  for  n)i),Hi  u(  tho  diiTonno'*  ns  nmi;'nri>«t  with  I'liM-iulltunv"  for  other  fiscal  yean 

ic  I'ont  DtlWo  Uojmrinii'iit  niul  itu'  Kmlmad  AdnilnlKtratlon  on  account  nf  irttneiorlntlon  during  rwlcral  control,  Tout  ofHoe  Dei^artmt'nl 
4*^1.175,832  0:1  pal(1  to  tl!o  Hnilrond  Admlnl^drallan     DetHialt  of  thix  payiuent  by  Railroad  AdiulnUtrallon  nviuUed  In  decreaaeln  aipendt* 
if  transiKtrtatlon  !>y«ti>niii  and  tmniiH)rtntloli  act,  19X,"  by  it  (^om^iHinding  amount. 

nit'  relirf  irMde  prior  to  .lug  II,  1921.  by  ihr  V  ar  i<Uk  Innurunic  liurwiu  «rr  lticlude«l  under  Treasury  Department,  while  similar  |»a»- 
10  Fedcml  Hoard  for  \'(x>ailoniU  K.duculion  are  Included  un<li>r  olhir  indiM'innti»ni  ortlri>r<  and  coniniiwioun  Ihtrtng  the  flacal  yejir  1»13 
tvn  madi>  to  tin-  'I  nwury  l><>p«rtini«ni  In  the  nnmunt  of  ».M,;i.vi,66«  66,  to  tnc  War  l>«<p»rimen»  In  Ihe  amount  of  A4,aa6,.1'U  40,  and  to  the 
v129,'JS7  84,  lutMpri.iliiureeundnrUiest  nlliiinieiit«at>pnMa""'M'«ndlturiwof  lh('rMi>ccUvi'd(<parlinMil»(aiidnol  of  the  Vetaraut'  liureeu. 
,i»vebe«m  tnudr  U.I  folio  \M  19J3  -Tretvoiry  l).'pariia»<nt.  t:i,lo4,4J.'.  II.  U  nr  Deparimi'nt,  »4.8X9.;Ml  91,  Navy  Uoimrimeul,  |a,tt.ia,ao.l,  IMJ4  - 
ar  Deparimeni,  »4,4.H,7ia9U,  Navy  l)e|>arimi>ni.  tl,474,iWU,  Utlerlor  Ucpartiiiuut,  $44,791.  1936— Treasury  DelHtrtutimt.  •!nK.»40.  War 
<()artui<uit,  tl.A3«,8UU,  aud  lutarlur  l)(<t>anui«iil,  t51,3A0. 

artmenl  prt<w  t4i  ftacal  year  IU33 

partitteni  prior  to  haoal  year  lU'/i. 

nu  on  certllleaU«  of  indvbtedneae  0/  Direetor  Oeneral  of  Raltreada,  due  July  IS.  1010 

Ing  thr  f\*cn\  y<>nr  1033  werr  rcliincd  ^y  »366,6J«  606  36,  on  awMit^t  of  doponitu  l.y  thp  lUllroad  4rtmlnl«»ra»lnn,  repreaenttni  pr«oeed<i  of  «ale 
ider  the  Ked^ral  mntn<l  act  approvtHi  Mar  31,  1911,  a«  amendMl,  and  tho  act  apiimved  Nov,  19,  1919,  and  warefurihar  reuMwl  i>y  AUl,- 
the  prtx'wvlii  of  mkir  or  (<clliMii.>h  of  oihur  inH'MrHln  iu«<|iilriMl  iiiulrr  llie  Kedcral  imdiImI  act  or  lran«|>orlallon  act,  HW  tn  1933  nnd  19J4 
li'd  In  tlinlKlly  'rriwvxiiry  "inti'tncni  umlrr  tnim-oil  ituMUMri'tvii'tn,  ppM-iMHl«iif  (lo\rrnn\t>nt  owti»«d  M«ourlilc«,  railr^tn'l  »ecuriiloe 
ing  fruiu  depoaiu  ut  War  Hiuuii'e  (.'urpttfttUou  repraseuuun  iiroueedi  ut  redttuptlotu  uf  Its  b^Mdingi  of  lulled  Hialec  levuriliea,  (t*m  note 
June  ;ui,  i9io  ) 

y  Unlied  siniM  lirulM  Cnrpornflon  to  rettuctlon  of  capuai  rtock  and  reflected  In  "Mlscellatwous  racelple  ^v  flm-al  year  1990,"    (ftee  nofe 

June  sa  193^)  .  ,      ,  , 

Into  ac<<ount  rre<1lti  atvl  $100,000,000  applied  to  reduction  In  capital  sto<'k  of  rnlled  States  llrnin  ('ori>oriUlon, 

-ewnt<  re<lik-llon  In  oai>ltal  »lo<k  of  I'miel  8Ul«e  drain  (\iriHvaUoa  eflectad  Oct.  17,  1931,  aud  Is  reflecUd  In  an  Increaw  of  recaiptg  la 
lallv  Treaaurv  ilatement  for  Oot    18,  lli.M  » 

19J0,  and  Inritiled  under  Interior  l)ei>artment  |»rHir  to  fVscal  year  1933. 
luiobia  ;irlor  to  fi.«<'ivl  >"e*r  UiJ'J. 

d  under  see   IH,  Ke<ieral  reaerre  act,  ^  _,      _  .      .       ^  ,   »»    .  ..»     .^ 

the  Tott  o(f\^^  Deiurttncnt  un  I  the  Il.iitroail  AdmlnUlratlon  on  account  of  trans iwrttUion  during  Fe<1eral  oootrnl.  Post  ofDce  Depart. 
iclude  »6.'., 17 '.,8,12  0;l  [Hki  I  It)  the  K^kllroml  A  Innul^tr.ition  I>f>i>osll  of  ihh  twyttient  by  Knllroad  Adniinlslration  rwulte<l  In  d«H're;Mi>  lu 
I  control  of  lraasi> irliaiun  sy.ttein^  lui  I  irui.ipjrUUon  ai-l,  19J0,"  by  a  corresi>oudlug  amoiiut. 


Boginntng  with  the  fiscal  year  1931 
form  to  the  practice  of  the  Buhm 
comparison.     For  explanation  i 

Because  of  loitislatlon  establlshintt  r<< 
ury  for  thp  n.siiU  year  1919,  p  13'i 
the  Shlppitirf  Uoard.  have  been 
payable  irum  the  general  fund  c 


TaiiLi  5.— O'lfifWff  Ttctipl  ,  ap^dtturtt  dkarfimhU  (ifainM  or<«nar»  rrce^pU,  un4  ««rp<«i  er  4tfinl  far  IA«  ^eea<  »eef«  Ifltf  l«  iMt  • 

receipt  and  exp4«n  lituree  wore  claKtlfltvl  acconllng  to  gener\l,  special,  aud  trust  funds  In  Uie  daily  Treasury  sUtement  In  orrler  to  con- 
11  of  the  Budget    In  the  folluwlog  table,  howwar,  transacUoti.<<  la  gooeral,  spocial.  aud  trust  funds  are  combined  for  purpoaas  of  hIstorK-al 

vol''i^ngmn  Is  and  providing  for  the  relmhur«ement  of  appropriatloos.  commentoii  upon  In  the  Annual  Report  of  tho  {Secretary  of  the  Tn>as- 
:T  the  ifro<.iexi)en<liiuri«t  in  the  ca.ic  of  some  (lcf)artmeot»an'l  agencioa,  noUbly  tho  War  Deparltnent,  the  Uallroad  Administration,  nnd 
ix)i».si>1prably  lanfor  thau  here  niaKvl,  I'osial  exp«n<Uture8  In  this  sUtamant  IncJudo  postal  deflcionclea,  items  appro|)rtat«d  by  I'ougrcss 
f  Uio  Treasury:  and,  up  to  and  mcludiog  the  fiscal  year  1933,  salaries  and  expeusos  of  tUa  I'oat  Oillae  Department  in  WaahtngtonJ' 


ORDINARY  RECEIPTS 


Customs  (Including  tonnage  tax).. - 

Income  and  profits  taxes 

Miscellaneous  internal  revenue 

Miscellaneous  revenue,  iucludiug  Panama  Canal  ...-_-...- 

Total  ordinary  receipts — 

OEDINI.RT   KJPKNDITURES 


Oeneral  expenditures: 

Legislative  estabiisbments  • 

Executive  Ofllre  « 

State  Department 

Treasury  Det^rtment 

War  DeiMirtinent - 

Department  of  Justice 

Post  OfUce  Department — 

Navy  I)epartment.  

Interior  Department.  

Department  of  Agriculture 

Department  of  Commerce 

Department  of  Labor - 

Veterans' Bureau  • --. 

Other  independent  offioes  and  canunissions*. 
District  o(  Columbia 


Total 

Deduct  unclassified  items. 


Total  general  expenditures. 


Interest  on  poWic  debt. 
Ii«funds  of  receipts: 

(^^toms  • 

Internal  revenue  •.. 

Postal  deficiency  ' 

Panama  Canal 


1983 


$.1,16,  443,  387.  18 

2,068,128,192  68 

1,14,1.  12.1,064  11 

539,  407,  506.  97 


1  109.  104. 15a  94 


17. 

9. 

209, 

454. 

17, 

3, 

476, 

331. 

142. 

21. 

6, 

"376. 

43. 

23. 


088,112  87 
218, 690  36 
666,  571.  70 
104.  990  87 
73a  717  67 
888, 828.  .18 
384, 127.  31 
77.1, 198.  84 
814, 027.  ,')7 
68.%  844.  10 
688,014.86 
227,  471.  57 
749,  664.  29 
871. 656.  40 
731,  56i  56 


Z  135.  63.1.  474.  55 
•  232,  08.8.  59 


2,  135,  867,  563.  14 


1933 


$.161,938,866.66 

1. 678,  607,  428.  22 

94.1.  866.  33-1  61 

830,  733,  853. 07 


1934 


$MA,  637,  sag.  99 

1,842.  144.418  46 

ft,1.i,012,6l7.63 

671,250,  161.58 


1935 


$647,  S61.  336. 11 

1,  760.  ,W7.  823.  68 
828.  r?m.  067  90 
643.411,666.73 


1839 


$S79,  taa  fm.  80 

1,  962, 040.  (K8  .18 
8.16.  909,  ■.!89  26 
645,  686. ;:  19  44 


4,  007,  135,  480.  56         4, 012,  044,  701.  66         S,  780.  148,  684.  42 


S,9e3,7&6,69ai4 


14, 

15, 
14.1, 
IW2. 

23, 

833, 

354. 

128. 

21. 

7, 

«  461. 

28, 

31 


16,1,  243  89 
349.  380  15 
463.27(130 
01^  8.10  60 
733,634.86 
521,  4W.  79 
14»'>,  942.  46 
201.  363.  31 
623.ai8.88 
74^1, 61 1 .  33 
783,  .'lO^  71 
241.  46»i.  73 
719,433.83 
712,285.42 
053.705.47 


1.  951,  477,  321.  7S 
1.  436,  386.  81 


1, 950.  04a  934.  93 


14. 

K 
137, 
848, 

21, 

832 

S28, 

141, 

21. 

6, 

•  40U, 

28, 

26. 


31.\684.  73 
4.10.  952  65 
669,4.'>&89 
411,305.  17 
629,  778.  .55 
134.228.10 
184i.  789.  20 
249,  136.  a 
227,697.  11 
116,44a  69 
429, 678.  98 
Ii2a  052  55 
12a  863. 66 
261,981.47 
873,  115. 19 


18.8.16, 

411. 

l.\0'4, 

128,332 

361,887, 

33,495, 

"  79, 

346,142 

302. 44a 

164,644, 

A7W, 

9,677, 

«  384.  715, 

27,682 

«2  713. 


664.39 

898  37 
40aS8 
421.79 

738.96 
836.85 
001.44 
633.06 
283.54 
961  39 
841.30 
796.73 
657.28 

oaas7 


IN  776, 
438. 

16,531, 
J36.578. 
«&,'s073, 

33,774. 

96. 

312  743. 

301,759, 

15.\350, 

29,133, 

8,544, 

404.002 

32  009. 

K4ia 


'.SW  41 
V»i8  06 
;48  08 
723  <.7 
13,1  93 
I  -".».  23 
:8K'J3 
4i09.  81 
()49  28 
'k1-,i  49 
01'.  H2 
>,9y  .19 
8.'.,  22 

156  rw 
'07  45 


1.829,697,061,65 

1,  234,  150.  47 


1. 836,  S57.  SOi.  30 

»  347,  106.  72 


1. 826,  aSB.  ino  26 

232  '*46.  52 


1, 828,  462  Oil.  18  {       1,  837,  001  475. 92 


1, 836,  726,  !>23  74 


991.  000.  759.  24  I       1. 065^  933. 688.  61 


37. 134, 086.  84 

4.1.  702.  27i  89 

64.  346,  234.  52 

8,Q25,4::L32 


28.736.711.58 

125.  279,  043.  35 

82  526,914.89 

13i6,96L30 


»4a602  912  92 

Sa  566, 638. 33 

127,  22a  151  47 

12  ex\  8t9.  75 

8, 387,  099.  90 


881, 806,  662  36 

22  92a  891.  OS 
147.  777,  034.  05  , 
23,  216.  783  .18  ! 
9. 092  bis.  68  I 


831. 987,  :roa  16 

27,  7*1  (W7.  87 

182  220.053  01 

39.  S06.  'i'JO  29 

9, 017,  .19.  CO 


'i 


Footnotes  at  end  of  tabliu 


1362  CONGRESSIONAL  RECORD— SENATE 

TiBLK  1— Or«««rT  rteeiptt,  trptmdUmra  eJutrfMbU  arrinjt  oHiwrt  rt dj^,  m*i  twplui  m  deficit  lor  <A«  fi»eal  ffan 


January  6 


l!)tt  to  ISV  — Continned 


OBOiNixT  iiriifDiTrKES— continued 

Opantions  tn  special  ■cooants:  * 

R«ilrawls 

W«r  Finsnea  CarponUon. 

Shipping  Board 

Aliao-proporty  fonds  " 

Oraic  Corporatloa 

Sucar  EqiialiMtJon  Board .-. 

Pnn^iaM  of  obligations  of  forei^  goveroments 

Purchaaaof  F«d«rai  tarm-loaa  bonda 

CiTil-serrlce  retirement  fund  " — 

InTflotmant  of  tnist  funds: 

(lOTtminent  Ufa-insurance  fi'cd  • 

District  of  Columbia  teacbers'  retirement  fund  >«.. 


Total  ordinary  apeoditorea 

rUBUC  DEBT  URIKZIf  B!m  CHAKOKABLK  kOklSTt  OBDrNJlRT  RECEIPTS 


Finkinf  fund - 

PurehasM  from  (brei^  repayments 

Reoe<Ted  from  foreitrn  ffOTemments  under  debt  settlements 

Receired  for  estate  taxes 

Purchases  from  trancbise-taz  reeeipta  (Federal  reserve  and  Federal  in- 
termediate-credit banks) - 

Forfeiturea,  fifts,  etc 


Total  public-debt  retirements  chartteable  against  ordinary  re- 
ceipts  - 


Total  expenditures  chargeable  against  ordinary  receipts.. 
Surphia  (-I-)  or  deficit  (— ) 


1923 


•'•$13«,4(W,4.V).82 

»4,i2<.ooi  or 

87,  30S.  732  12 

l.K25,M3  90' 

"32,000,000  00 

•  15, 279.  KW  52 ' 

717,834.36' 


9,  283. 138.  M  j 

at  599,  340.  52 1 
230, 1.y^  fiyi 


1933 


$114. 1M,^M.  12 

»  lft».  4:Wi.  rK<  13 

57.  023.  <3H.  18 

•  1.  VA  5.>4.  16 

2,  4.S2,  475.  a 

R,0'J1.4i7.4S 

2Cr,72,l'^l-7S 

lyO,  517.  'Jl 


1924 


1925 


$.-?5.74Zl«7.74 

»  52,  .i;«<.  *47.  30 

8.1,  491.  XW.  71 

»  1, 150,  576. 16 


8.  OCS,  X^\  62 

30.  4ia:*7s  SO 

2i.i,  420.  36 


4,  ,^S4.  2fi2.  92 


3.  372,  607.  yj9  S4  . 


=4? 


3,  2-^4,  e.2~,  529.  16         3,  04n  677.  965.  34 


27r,.  Olfl.  000  00 1 
64,  S37,  900.  00 1 

-4 


21,0»4,HoO  00 
I 
60,333.000.001 
392, 850.  00 1 


422,  «94,  fiOO  00 


284.  01 S.  800  00 

32.  140.  (XXJ.  00 

68.  752.  'J50.  00 

t,  568.  550.  00 

10,81.5.300  00 
554.891.  10 


402.8.'>n.491.10 


295.  987.  3.iO  00 

3M.  509,  l.SO  00 

110.878.450,00 

8,  897,  050.  00 

3,  (-,34.  5-fl  00 
93,  200.  00 


,  999.  750.  00 


$7.  2fM.  992.  53 

•42,y01.75.>4.  13 

30,  .'MM,  H,'i9  54 

4,018,131.55 


99.4V*.  7'i9. 16 

9,  74.5,  622.  04 

31,9yl.71.{.  H2 

2.58,  U)3.  70 

82.  .VkS.  91 
1,  12:i.  T-iO  49 


1928 


$2,  725. 800  85 

•  19.691.  K>6.  2.} 

23.  043.  n.\2.  01 

3.  51.').  999.  58 

120.  1.52,  2:W.  11 

in.  81.5.743.02 

38,  290.  345.  6.5 

297,  atf).  S7 

297,  036.  87 

100,  03.3.  44 
1.209,  175.55 


3,  0fi3,  lai,  332.  26 


3,097,  611,  S22.  81 


30f'..  30S.  400  no 

3V,.  100.  00 

158,  793.  500  (H) 

47,  550.  00 

794,  159.  88 
208,  403.  95 


40^,  53<<.  in  83 


317.  091.  7.V).  00 

4.  393.  500.  00 

165,  260,  000.  00 


567. 900.  69 
62.  900.  00 


4S7,  S?*?.  a50.  m 


3.795,302,499  84';      3.  097.  478. 020.  26  i      3.  501  677,  715.  34  |      3,  529.  643.  446.  OJ 


3.  584,  987.  873.  50 


-1-313.  801,  651.  10 


OBDDfAKT  BECXmS 

Outoms  (InctodloK  tonnage  tax) 

Income  and  profits  taxes 

MiseeDaaaoaB  intamai  rerenoe 

MlaoaUaoaoaa  ravaoae.  Including  Panama  Canal. 

Total  ordinary  raoeipts 


OBontaxT  Kzrain»TX7Bi* 

Oanaral  expend!  tnrea: 

LtdstatiTe  asUbiishmant  * 

Executive  Office  • 

Btata  Department.... _ 

Tiaaai.li  J  Department 

War  DaiMtftnnnt 

Dapwtmant  of  Jaitioa „ 

Peat  oaea  Dapartmaat. _ 

Nary  Dapartmant „ 

latartor  Dapartmant 

Dapartmapt  of  Agriculture „ 

I>apartnMat  of  Commerce.. 

Department  of  Labor 

Veterans'  Bureau 

Other  independent  offices  and  commissior:s  *. 
District  of  Colombia. 

Total 

Deduct  uneiaaslfled  items 


Total  general  exitenditures „„ _ 

Interest  on  public  debt 

Rttond  of  receipts: 

Customi  • 

Internal  revenue* 

Postal  deficiency  '„ 

Panama  Canal _ 

Oparatioos  in  spedal  aooounts:  ■ 

RailrxMds 

War  finance  Corporatioa. 

Shlppiic  Board 

Agnenltoral  marketing  fund  (net) 

AJleD-prfqwrty  fOnds  " 

Adjoted  serrice-eerttfleate  fund 

CiTil-serTice  retirement  fund  '• 

lavcatmeat  of  trust  fundr 

Oeramment  Ufa-lBsantoee  fund  • 

Distrkt  of  Columbia  teachers'  retirement  fund  «. 

Foreign  Serrioe  retirement  

Oeaanl  railroad  ooottngent 


Total  ordinary  •zpenditores. 


1927 


-1-309,657,460.30         -(-5a5,  3Vi,  »46.  31 


-+-250,505,238.33 


-f-377,  767, 816.  64 


I6&5.  499, 983.  44 
2,  234. 992, 800.  25 1 
644.421.541.561 
654.  480, 1 15.  85 ' 


<! 

4.129.304.441.101 


19.678.325  13 
612. 197.  93 

16. 497,  fSK».  60 
151,  56a  333  7S 
360,808,776  71. 

24,819,057  70 

189, 037  77 

31S,  909,  096.  2H 

302,  706.  745  19 

156.  287, 304.  95 

30,  939,  749  02 

9,921,644  2i 

391,  47a  413.  72; 

35.442.771   15 

37,566,  520  57' 


1, 857,  409. 642  76 
•448.920  63, 


1, 857. 858,  563.  39[ 


787,019,578.18: 

2a32a524  37I 

117,  41-2,  r2  61' 

27, -263.  191   12  i 

8,305,345  04 

1.042,746.  21! 

•27.0fi5.  7S1  till 

19,011,397.111 

115.219,352  33 
•425,194.651 

47,315,9-2.701 
2S9. 9Na  43 1 
87,  267.  50 
87a  677.  84 


2. 974,  029^  674.  62 


rtmucDUT  KsnuufXHTs  ch.ibgkablb  against  o&oinjlxt  Rxcxms 


Makagltod 

pmtesas  from  l^oigu  repayments 

BaeaiTad  hvm  lenicD  governments  under  debt  settlement 

BaealvMl  Prostata  taxes 

PiifthiasB  from  ttaodiiaa  tax  receipts  (Federal  reserve  and  Fedeni 
iBtaranadiata  etadlt  banks) 

Vootnotes  at  and  of  table. 


1928 


S-lfiR,  CS6,  188.  .SO 

2,  173,  952,  .5.56.  73 

621,018,fi65,64 

678, 39a  745.  32 


1929 


$«12.  262,786. 17 

2,  3.30.  71 1,  822.  66 

U)7,  307,  ,548.  98 

492, 968.  067.  24 


i  042, 348, 156.  19 


i  083.  25a  225.  05 


16,402,048.28 
589.  497.  19 

11.607,071.23 
195,648,941.27 
39a  54a  803.  49 

27, 600,  2M.  81 

276, 692.  81 

331,335.491.98 

298, 999,  534.  09 

159, 914,  696.  27 

34,  38.3.  Ift.-)  32 

9.  821.  4^«.  97 

401,324.833.  17 

3.5.681.4«2.  45 

39, 399.  622.  44 


17.  .54^ 

487, 
13,284. 

2O1).  447. 

41".,  901. 
28,891. 

»  43,  oeo, 

364,561. 

301, 122, 

171, 147, 
39, 987, 
11,311, 

417. -ix). 
40.  31H, 
4a  116. 


fi-VS  67 
250.03 
510.33 
224.41 
546.42 
620  32 
870.27 
543.  99 
596.  27 
262.58 
34'i.  45 
190  .36 
404.40 
719  t\3 
586.38 


1930 


$587.  OOa  903.  25 

2,  4ia  986,  977.  .53 

62S.  308,  035.  85 

551,  645,  785.  36 


4. 177, 941,  70L  99 


19,986, 
69a 

14, 17a 
193,  114, 
4,-s3,  ."24. 

32, 483, 

5'*. 

374,  16.5, 

290,027. 

177.  .5>*0, 

M,  2'/.t, 

la  fi.H. 
44fi,  95.5, 

49.  ^^J'^. 

45.  079. 


«20.  64 
2»a.  00 
408.  S7 
012.63 
973.41 
080.31 
198.91 
n.38.  55 
905.  78 
581.  10 
lO-l.  12 
405.  63 
6:?0.  33 
746  47 
613.  67 


1. 953.  525. 
198. 


595.  77 
554.39 


2, 106.  485, 
•  17, 


327  51 
803.40 


2,  162,  286.  3S.5  40 
•  422.  550.  04 


1931 


$378.  354.  no.5.  35 

1,  860.  394.  295.  2-5 

669, 386.  721.  07 

509,  098,  472.  14 


3, 317,  233,  493.  81 


23,978, 

.506, 

1,5,  687, 
204,  .569, 
478,  41.8, 

44,333, 

82, 

354,071, 

71,  .500, 
296,865, 

61.  477, 

12,181, 
729,  19f», 

49.  969. 

47,  798, 


412.68 

811.  .30 
716.33 
1.34.17 
974.37 
497.73 
297.59 
004.  10 
359  20 
914.69 
117.63 
885.62 
24S.  12 
04-1.06 
065.62 


2,390,639.  515  21 
162,  238.  33 


1.  953,  327,  041  38  I   2,  106.  503,  1.30  91  I   2,  162,  708,  935.  44 


2,  390,  477,  276.  86 


731,  764,  476.  30 


21,8.56. 

148.  286. 

32.  QKO, 

ia448, 

II  619, 
» .3,  S13. 
34,881, 

•3.5i,' 

111,817, 

109, 

61,  701. 

513. 

80. 

1.  179. 


901  13 
060  13 
202.46 

879.83 

721.  67 
040.77 
713.  16 

151.52 
8.39.  fi9 
272.28 

.568.44 
917.  75 
938.85 
957.39 


678,  33a  399.  50 


21,8^. 

190.  727. 

IS  i^  f;99 

9,045, 

'1.8.';7. 

"  fill. 

15,889, 

""•  i'jt^. 

111.772. 
19.955, 

52,  iro. 
,503. 
282, 
977. 


4\5  69 
887. 12 
744  06 
647,  29 

633  06 

414  95 

o:.9. 12 

327.26 

SO-J. -^2 
190.  04 

in  <?3 

1.-.8  37 
444  12 
842  88 


659, 347,  613.  07 

24,091.809  24 

133.  So2,  1S2.  70 

91.714.  4,50  89 

11,328.541.69 

»  4,  795,  787.  55 

•  .W,  *«8  .54 

31.  CT.5.  I.-.9.  06 

149,  9.^S,  273  5,5 

WW.  9S,5.  50 

112,312,72-175 

20,  433,  S67.  39 

43,469.  104.81 

516,706.  13 

313.  2S2  13 

2,411.  S71.  58 


611,559,704.35 

21.369.006  78 

69,  >*7,  9-,'8  92 

145.  r.43.613.  12 

9,299,056.81 

•  24.5,  609.  87 

172.  l,-3.  S2 

33.9«j1.996.  34 

\m.  ,540.  ».'4.  70 

1.  1H,5.  83.5.  93 

22«,  216.  2J>.5.  ,53 

20,  3*^4,  247.  73 

59,  (W,  371.  43 
570.  .'.HI,  i»9 
33(..  930.  15 
9t,2.  104.  2,j 


3.  103.  364.  8,54.  S3  '       3.  2W.  859.  48.i.  88         3.  440.  2*->,S.  883.  84 


3.  779,  S»J8,  338.  88 


$33,528,400.00 
19,  254. 500. 00  I 
156. 961. 800.  00 ' 


1,231,834.78 


351,  741,  300.  00 

19.  068, 000.  00 

lea.  r36,  oso.  oo 

1,500.00 

•1^367.05 

370,277, 

iP0.no 

571. 

1.50.00 

175. 6-«2. 

:i.50. 00 

20,000,00 

2.933, 

4oaoo 

3S8, 

51, 
109, 

315s,  0,50.  00 

i;i5, 000. 00 

790.  S50.  00 
73,  100.  00 

465.000.  00 

4. 

391,660.000.00 
4t),  245,  950.  00 


B1.40a00 


1932 
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TlBLl  5. — Ordinary  rtteipU,  erpertditure*  ekarjtabU  affaimt  ordinarg  reeripU,  and  tvrplut  or  deficit  for  tke  ftical  r«f» 

im  to  /Mf-Tontlnued 

!                     1927 

1 

1928 

1929 

1930 

1931 

PUBUC    DEBT    RrmEMENTS    CHAROEABLE    AGAINST    OBDINAKT    RE- 
CEIPTS— continued 

Forfeitures,  gifts,  etc 

$5,  578. 3ia  00 

$3. 0KB,  803.  25 

$150,708.75 

$«).703.25 

$84,6,50  no 

Tof«l   public  debt  retirements  chargeable  against   ordinary 
receipts 

619, 554, 844.  78 

54a  255, 020  30 

649.  eoa,  703.  75 

553,  883,  COS.  25 

440,  082.  OOa  » 

Total  expenditures  chargeable  agidnst  ordinary  receipts 

3. 403,  584,  510.  40 

S.M3.519,875.13 

3,  848,  463, 188.  63 

a,  0(M.  152,487.00 

4.319.BBaiXHL« 

Parplus  (-I-)  or  deficit  (-) - - 

-t-635,  809,  921.  70 

4-398, 828,  2S1.  06 

■fl84,  787,035.  42 

-f-183,r8«.214.00 

-M  902.  716.  845  37 

1  Fignres  for  ordln.nry  receipts  and  ordinary  expenditures  from  Apr.  6.  191 
on  p.  4^9  of  the  1930  rejxirt 


to  June  30,  1917,  are  availaMp  on  p.  444  of  1926  report;  and  for  the  fiscal  years  1918  to  1919' 


« In  the  fiscal  years  1921.  1922,  and  1923.  chanc''  were  made  in  cKfifleatfon  of  eipendittirps  between  I.,epl.slative  Establishment,  Executive  Office,  and  other  independent 
offices  and  commissions,  which  account  for  most  of  thu  diferi-nccs  a.s  (>t)ra;~.iro(l  with  eii>«Miilituri',s  (or  other  fiscal  years 

«  ra\-Tnents  on  account  of  vetenius*  relief  made  yvior  to  .\ti(j  11.  1921.  f'y  the  War  Hisk  Insurance  Bureau  are  included  under  Treasury  Department,  wliile  .simil  ir  paf- 
ments  niade  [irior  to  that  date  by  the  Federal  Board  of  \'ocitional  Kduciticm  are  iricluii.Hl  undiT  other  independent  oll.ces  and  commissions.  During  the  flscnl  year  IVO 
allotments  for  veterans'  reli'-f  were  m>ide  to  the  TrcT-sury  Department  in  the  amount  of  JJ6,3.50.66»>  fi6.  t*)  the  War  Department  in  the  amount  of  $4,S6().3'>3  40.  and  to  the  .N'a>  y 
Department  in  the  amount  of  $5.Jy,23r.S4.  tut  exi)en'lHure.^  undor  the.«t'  ulloiments  apjiear  ;is  evpimdHurfts  of  the  respective  d>'partmeuls  and  not  uf  the  Veterans'  14«reaix. 

«  Miotments  for  veterans'  relief  were  made  as  follows:  192:*— Trea-^ury  Department.  $:5,lf4.,42'i,ll;  War  Department.  $4,889,241,91;  .N'avy  Deparlraent,  $2.'",.'.2.;}03,  1J2I  — 
Trea.sury  Department,  M,57.1'^,  AVnr  Departi:;ent.  $4.134.713 '.'2;  Navy  1  >ei  firtnieiU.  $1.474, (CO;  Interior  L'eiartnient,  $44,791.  U(2ir— Trui£=ury  Deparliuent,  $394.M0i 
War  Department,  $4,075,300.07,  .Navy  Departnieat,  $1,536,500;  and  Interior  Departmeul,  $51,250. 

•  .\dd. 

•  Included  under  Trea'sury  Department  prior  to  fiscal  year  1922. 

'  lnclu<le<l  under  Tost  oilice  Defartment  prior  to  fiscal  year  1922, 

•  The  tiiaires  given  for  operations  in  spetul  accounts  are  net  figures  and  make  allowance  for  receipts  and  deposits  credited  to  the  account  concerned. 

•  Dnduct.  excess  of  credit.s. 

'•  The  railroad  eii^enditures  during  the  fiscal  year  1<'22  were  re<lncei  hy  $2^16,635.606.2).  on  account  of  deposits  by  the  Railroad  .Administration,  representlnz  proceels 
of  sale  of  eiiuipment  trust  notes  acquired  under  the  Fe'ieral  cotilrol  act  approve.l  M^ir  21,  iwis,  a.-^  ainenle  1,  and  the  a,n  approved  Nov.  19,  1919,  an  1  were  further  re  luo^l 
by  $12:!. 783. 487, 75  on  account  of  deiKisit,'  of  the  proceels  of  sale  or  collection  of  other  -^enirities  ac  lUirs  i  un<ler  the  Keleral  control  act  or  transp<irtation  a  ;t.  192),  In  l.iiJ 
and  1924  receipts  on  these  accounts  were  include'l  in  the  daily  Treasury  statement  under  misc-elLuieous  receipts,  proceeds  of  Government-owned  securities,  railroad  secniriiitis, 

'1  Included  under  Executive  office  prior  to  fiscal  yejir  1922. 

u  $25,000,000  of  this  amount  represents  reduction  in  capital  stock  of  United  States  OrAin  Corporation  eflecteJ  Oct.  17,  1921,  and  is  reflected  in  an  increase  of  roceipuiia 
an  e.jual  amount.     (See  note,  p.  2,  d.-uly  Trea'^ury  statement  for  Oct   l**,  1921  1 

1'  Established  by  act  of  May  22.  1920.  ami  included  under  Interior  Department  prior  to  fiscal  year  1922. 

i«  Included  under  District  of  Columbia  prior  to  U.schl  year  1922,  .„,„,.,„,„       ,  ^  ..^    ^ 

"  Included  inexi)endiluresof  Post  olfice  Derartment  and  aJ.so  on  account  of  postal  deficiency  for  the  fiscal  ye.ar  1929  fmonth  of  June,  1929^  are  t42,99., 089.50  and  $8,999, /.W, 
respectively,  representing  payment  of  so-callel  I'ack  rail.vay  mail  pay  to  inland  carrier-  under  authority  of  joint  resolution  approved  June  6,  1929. 

'•  i  or  deficit  eiclusive  of  trust  fund  transactions  see  p.  26, 

Appropriation*.  r,fi  or^arii:ation  vniUt.  for  the  fitcat  peart  1910  t4)  191'.  inclusive 


l/Cftislative  establishment — 

Eiecutive  Office -— 

Indei>enilent  offices 

district  of  Columbia - 

Department  of  Agriculture 

Department  of  Commerce  and  Labor - 

Department  of  the  Interior 

Department  of  Justice - -- 

Navv  Department 

I'oyt  Oihce  Department  payable  from  Treasury 

I'ost  office  Department  anil  Postal  Service  payable  from  postal  revenues 

Department  of  State... 

1  rcasury  Department --- - 

Interest  on  the  public  debt -- -- ;---- 

Sinking  fund  and  other  publicKlebt  retirements  chargeable  against  ordinary  receipts. 
■War  Department. - - 


Total. 


Deduct  I'ost  Ofiice  Department  and  Postal  Service  payable  from  postal  revenues 

Total,  exclusive  of  Post  Office  Department  and  Postal  Service  payable  from  postal  revenues. 


1910 


1911 


1912 


1913 


$14,345. 

472. 

1.777. 

ia904. 

13.403, 

12  623. 

183.64,5. 

9.  6W). 

14a  >*42, 

21, 

1.  695, 

4,664. 

62,960, 


9S4  32 
044  OH 
501,  19 
119.24 
456.42 
4S3  ,56 
5«7.  25 
965  19 
7,57.  36 
952  97 
70^.  15 
307.65 
»65.  92 


201,  136,  882.  96 


648,  191, 676.  26 
1.  695.  708.  15 


646,495,968.  11 


$13,9,55. 

970, 

2.230. 

11.0>v>, 

13,  ,577. 

24.550. 

199.6,35. 

la  524. 

133,936. 

413. 

1.  697. 

5. 3.C, 

4a  44a 

(') 


fi94  86 
7.'i0  00 
911.97 
913.80 
710  15 
572.58 
5!7,  «7 
842.  74 
340  11 
345  07 
490  00 

Vol  .  I  4 

046.80 


205. 368.  701.  06 


$13.  237. 

S2S, 

2.  H63, 

12.957. 

21 .  793, 

16,049. 

194.  06\ 

]a256. 

130,610 

607. 

1,642, 

4.88.3, 

71.978. 

21.600. 

61,000, 

199,  747, 


362  .14 
910  00 
69.5.  12 
1'2J  36 
430  .59 
92.5.67 
455.97 
185  09 
21a  47 
S59  22 
190  00 
724.  14 
483  62 
000  00 
000  00 
921.  73 


$13. 16.5. 

600. 

2,619, 

11.611. 

2i9fr2 

15.  ,'.52, 

202.  51. H. 

10.  2<4. 

126.  -JOT, 

1.  164. 

1.  62.5. 

4.22-*. 

pa  102. 

22.  775. 

60.  650. 

191.  085. 


9,5H  HO 
076  ,53 
094  14 
197  10 
9H4  26 
641 
734 
ir22 
.<22  5S 
(»»■  73 
4  "9  ,'>0 
16e  39 
S.SI.S8 


90 
73 

N9 


(V*.  00 
i.tX  00 
94;^  04 


663.725,794.84  j 
1,  697,  490.  00  j 


764,  125,  485.  52 
1,  642,  190  00 


750,  588,  60S.  46 
1,  62.5,  475.  ,50 


662,  028,  304.  84 


762,  483,  295.  52 


748,  963.  12.  96 


expen 


I  The  statement  of  appropriations  publl'^he.l  for  this  vear  di  1  not  include  the  indefinite  appropriation  provided  for  the  payment  of  interest  on  the  public  debt. 
mditures  for  this  purpose  during  the  fiscal  jears  1910  and  1911  were:  1910,  $21,342,97,-i.K3:  1911,  $21,311,334.12. 

Table  20.— -Ippropria/JOTW  for  U\e  fiscal  peari  19U  to  19S9,  including  ettimated  permanent  and  indefiniU  appropriation*  and  deficieneUt  for  prior  ftart ' 


The  act  u.al 


Logisla  t  ive - 

Executive  office 

Inilepcndent  office.'' ..— — - — 

District  of  Columbia  

Department  of  .Agriculture . 

Department  of  Commerce - 

I)ej>artment  of  the  Interior - 

Department  of  Justice 

Department  of  Labor — ■ 

Navy  Department. — 

Post  Office  Department  p>ayable  from  Treasury  ' 

P()6t  Office  Department  and  Postal  Service  payable 
from  postal  revenues  * 

De[>arlmeut  of  State 

Treasury  Department. -. - 

Interest  on  the  public  debt - 

Sink  ing  fund  and  other  pubiioKlebt  retirements  charge- 
able against  ordinary  receipts.. 

W  ar  I  >epartmen t 

Increase  of  compensation  (indefinite)  estimated 


Total.. --- 

De<luct  Post  Office  Department  and  Postal  Service 
pajable  from  iwstal  revenues  ' 


Total,  exclusive  of  Post  Office  Department  and 
PosUl  Service  payable  from  postal  revenues  '. 


_.  .    ,  Eirst  and 

-Third  session   |  ^.j  sessions 

iMxty-second    (  siitv-third 
Connress.  fiscal 


year  1914 


Congress,  fiscal 
ye.ir  1915 


$13,  9ft4. 

21a 

3.089. 

12.353. 

23,  676. 

10,  329, 

239. 832. 

11,005. 

3.  ;co. 

144,  9S2. 

1,  929, 


075,  22 
092  ,55 
0Z5.08 
403  21 
42.'..  86 
608.44 
411.  16 
512.61 
545.  75 
547.89 
350.78 


2»6,  319.  12.5.28 

4.621,908.62 

64.433.406,41 

22, 860,  000.  00 

60,  685.  000.  00 
194.  939,  6-26.  SO 


1, 008, 602, 065. 64 
286,  319, 125.  26 


812,282,940.38 


$14.  79«V 

21a 

9,326. 

13,  5.V4, 

27,108. 

12.  137, 

212,077. 

11.096. 

4,  245, 

150,  3.57, 

2,558, 


23fL92 
443.  ,'.9 
517.  98 
936.  43 
883.11 
881.  9'J 
124.45 
176.85 
3.39.64 
571.24 
633.89 


316,777,886.96 

6.436,129.07 

69,  694,  516. 62 

22,  90a  000. 00 


60,7 

188,4 


17,000.00 
•6,  640.  46 


1,122,471,919.12 
316,777,886.96 


805,  694,  032. 16 


Third  session 

Sixty-third 

Congress,  fiscal 

year  1916 


$14.  034, 

21a 

7,404, 

12,893. 

30.942. 

11.259. 

2ia  848. 

la  889. 

3,466, 

153, 097, 

1,  849, 


24a  33 

440,00 

650.55 

383.21 

091.04 

145  3 

789.26 

181.32 

717.13 

154.46 

979.56 


314,245,638.30 

4. 906,  553.  04 

65,462,815.70 

22, 970,  000.  00 

60. 723,  000.  00 
189,  286,  924. 64 


First  session 

Sixty-fourth 

Congress,  flscsd 

year  1917 


Second  session 

Sixty-fourth 

Congres.s  and 

first  session 

Sixty-fifth 

Congress,  fiscal 

year  1918 


$14,  54a 

213, 

58,395. 

14,044, 

36,973, 

12,  452, 

21a  036, 

11,662. 

3,724, 

320,718, 

2,007, 


138.331 
780.881 
108.61 
332.87 
191.  41 
424.28 
630.56 
275.87 
781.70 
084.53 
187,06 


326,  493, 008. 82 

9, 97a  633. 09 

Sa  080, 605.  15 

23,3oaooaoo 

60,727.000.00 
443.032,460.66 


1,114.490,704.00 
314,  245,  638.  30 


1,628,411,644.81 
326,  403. 008.  82 


800.  245. 065. 70 1. 301, 018, 635. 00 


$16,865. 

221. 

L  305.  307. 

15.  687. 

66,891. 

13,687, 

223,204, 

12,01^ 

6.158, 

1,  606, 052, 

1,086, 


770  34 
280.00 
2fi0.  87 
936.43 
234.79 
424.88 
460.59 
477.  18 
354.46 
674.  57 
710.08 


335,  606,  345. 12 

31,622,435.33 

7, 336,  005,  .502.  27 

241,  705, 323. 00 


Second  session 
Sixty-fifth 

Congres-s  fl.scal 
year  1919 


Third  ae«8i  )n 
Sixty-fifUi 

Congre.ss  and 
first  .sftsciioo 
Siity-sixfi 

Congress,  fiscal 
year  1920 


$18,  .571.  30,1.  51      $17, 
218.  780.  00 
3,a51. 1.58.  732.  8*3  2,  246. 


16.  936.  880.  87 

66.  430. 0-W.  43 

15.3ia850.  71 

295.777.748.10 

14,974,85S.»« 

11,609,642.46 

,  793,  6S2,  (SO.  19 

1,  994,  749.  57 


1 
196, 

30, 
271, 

IH, 
5, 

9ia 

•38. 


'■-37, 
221. 
23><. 

2'.)2. 
175, 
679, 
567, 
:<7f., 
363, 

rsn, 

088, 


211  67 

OHM  ro 

4**:  70 

■,13  <  if) 

3V3  18 
121,25 
331.  13 
751.26 
895.40 
12H.  78 
801.61 


38.5, 711  020.  .581     <-.  ,528.  240  12 

11,359,760.83'       12,  762,  191.  23 

3,418,6a5,  750.  54i     317,690,  i,M  92 

655, 107, 269.  00  1. 052, 300, 0O9,  00 


ea748,000.00|      288,  «8B,  8«.5,  0»  O 

7.  592, 813, 043,  08  16, 903,  81K,  .562.  39^     876.  464.  936  81 
1 5, 000,  000. 00         25,  000.  000.  001      20,  760,  9'>J.  00 


18, 881, 04a  243. 79 
335,  606,  345. 12 


18,  546,  243,  808.  67 


27, 065, 148. 033.  026.  454,  596. 649.  56 
385.  712.  029,  5»    41Z  ,528.  240.  12 


26, 670, 436, 903.  44   6,042.068.  409.  44 


Footnotes  at  end  of  table. 
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Table  W-A^prvprilimt  fir  tite  flteti  fmri  /JU  <•  1919.  iatimdi»t  atiiimted  pen^antmt  t»4  i%defi»iU  ctppropriatiov  and  defteienda  for  prior  jfar»— Continued 


LeictstntiT*     

Kxecntive  ofdt* 

ImJcpendent  offices 831.  y.'l.  si.'.  Wt 

District  of  CoiumWa- . .  20,  74«,  Oil.  13 
Deinirtment  of  Agricul 

tnr* -      144.:W,021.64 

Dfpwtinent   ot  Com- 

mtKt, B.912.39A.82 

DepartoMnt  a(  the  In- 

xeriar »4<V.  IVi.  »69.  Ori 

D«partmeat  o(  Jastic«_  16.  ITS,  065.  m 
Dfi-artm^nt  of  L*lx)r . .         fi.  (X»«.  ryj  iV. 

Navy  I)«p«tment 453,  578,  251.  07 

Po(!t     Office     Depart- 
ment   i<ayable   from 

Treasury' •  1«,  841,  28i  38 

Post     Dflice     I)«part- 

iBsnt     and      Postal 

Bervica  payable  from 

poatal  revvauM  < 623.4m.aM.A5 

Dcpartmrat  0/ SUt«...  ll.(]M.OM.M 
TroMury  Department..  432,  152,  336.  94 
Int«rast  on  the  public 

debt 1, 017.  500,  000.  00 

Sinking  fund  and  other 

puMic-debt      retjre- 

Bteotj  charKeable 

a(nun5)t  ordinary  re- 

(vi(>ts..  .      j    287. son, ion  nr 

%^ar  iH-imrtment |    4W.  974,  977.  0> 

lncrpa.v  of  (•oraf>en.''a- 

tiofl  tiBdeflnilej  eatl- 

mated '      85.  ooo,  ooa  on( 


Se'^rd  session 

siny-siith     I 
Cofirreeo.  tUieal 
year  1921 


Thirl  session 

Siity-siith 
Conpress  and 

first  SKsion 
S«ity-M>veiith  I  MMion  Sixty- 


First  sessioti 


i  pepoud  seflpwto 


^^?i^/^r  i  C^i«re«  fro*, 


July  13,  1921, 


July  2,  1922,  aad 


t'oaifress.  to 
July  12.  1921. 
fbval  year  1922 


$W.  4«.  ^70  22f     $1«,  7(H. «».  44 

222.8S0  00I  22M,i«84.00 

Ifio,  732,  .073.  40 

23,174.963.83 

4Q,812.«7«.4.S 

17,911,419.04 

352,  395,  lg5.  33 

17,  679.  748.  00 

.\393,  01')  i' 

489,  651,  232.  W 

M4.  J38,  758. 15 


and»«nd_    ^fTfr'd^^'d  iS,^h 
sessioos  Siitf- 


seventh  Con- 
gress, to  July 
1,  1922,  flacal 
year  IMS 


tl5. 1*1,  7X1.  n     H4,  7W,  006.I.W*     $14,  ft4«,  13«.  13 


351, 04a  00 

757,412,716.01 
26, 661,  000. 12 

145,  545,  ass.  81 

a0,78<277.  56 

838.  255,  75X  95 

2a  676.  443.  10 

8,  f07,  SSI.  S3I 

300,  il3,  661.  17 

554. 28a  22 


seventh  Coa- 

eress,  fiscal 

jeax  1924 


First  sesjrion    I  Second  session 

Siity-eightb    |    Siity^eighih 

Cou^reas.  &acal    Congress,  fi.si«l 


first  sesskm    I  9ec(md  ?e<wion      Fint  session 

Sixty-ninth     j     Sixty-ninth     |     Seventieth 

Confcre^'is.  fiscal    Confess,  fi.si'al  i  Conere.ss.  fi.scal 


year  1925 


year  1936 


year  1927 


year  192t( 


1929 


TOl.  424,  4.'>4.  76 

11.021,902.75 

359,  327,  529.  00 

922, 65a  000.  oo;«i. 100.000,  ooa  ool  94a  ooa  ooa  bo 


572,  528, 197.  64 

17.569.844.41 

243,844.996.  14 


Oe,'..  7M.  S<V4  S7 
459.  OK),  3o6.  20 

I 

I 

36,  ooa  000  OOl 


33a  ow,  SOO.  OO 
359,  591,  500.  61 


(•) 


497.32.V|0a 
522.56Z*i6.i.'.9' 
26.633,374.100 

114061.561. 106 

22, 115, 621.  M 

843.  518.  58.\  8l 

23. 84.%  9t;4.  p4 

7,  .S18,  677.  bo 

325,  322.  863.  JS 

441. 82a  I 


426,  027.  f:U 
411,  21fi,  020.  4SI 
27, 967.  059.  41 

7i  636,  707.  16 

24, 123,  472.  86 


292,  322. 988.  .M 

24,  227. 141.  t-A 

8,363,910  44 

278,604  933.22 


tl.'>.719.SO«.21i 

534. 180.  00. 

59f..  346,  702,  32 

4a  209.  376.  66h 

146.  711807.  9o| 

25.143,491.11, 


$2ai-».979. 2a     $16.479.579..^     $18,969,91^87 


274,  »2-\  93a  9.5 

28.  103.  f.87.  21 

9.  33H.  003.  25 

324,  752.  082.  96 


596, 900.  425. 

15. 896, 036.  i&3; 
279. 612,  266.  B«l 


173,  449.  43, 


629. 198,  748,  71 

15.  24«;  097  091 

289.  354.  H48.  75' 


244,353.02 


823.  TiaOO, 

639.941.  li'i.  ♦i.-V 

38,  469.  2.59.  38 

167.  571,  650  53: 

31.  536,  372.  73 

270,351,203.91 
27.  209.  414.  591 
la  183.  979.  18 

325,  79a  513.  07 

31,995.10 


651.2.56.441.651     842.419.757.54! 
18. 187. 323.  23l       17,  81H.  51Z  78. 


zlo 


5O7.011,.12.'i 
855,214  518.60, 


(•) 


344  914,  931.  81| 
865,  ooa  000.  ool    830.  ooa  ooa  00 


471 .  i^W.  40] .  no'     4M.  766.  l.W  00 
341.  339,  807.  S9i     364.624.851.63 


(It) 


(■••) 


339.  206.  57a  99i 
795, 000.  000.  001 


51L«l»»a44 
307;  188. 646.  63 


(") 


43a  400.  OOi 
.■■20.  040,  57fi.  30 
3ft.  819,  860.  93 

153,  429,  535.  94 

36, 821, 839. 14 

285,804112.99 

2f..  432,  10^;.  66 

la  164  39(5.  00 

320,  465,  998.  47 

17,  934.  27 


755,364.361.33 

12,312.3,53.33 

345.  269,  366.  06 

755,  000.  000.  00 


563,  629,  .560.  93 
374  429,  310.  67 


('•) 


437,  IhO.OO 
64a0><8.84'. .« 
41,541,178.77 

163,667,688.81 

44  712,  898.  7S 

3.53.331.8.'»  17 
29,049,124  12 
11,  181,4.59  67 

394,  736,  344.  74 

66. 8*=.  12 


T7«,97i541.4'S 

1.5.608.814.27 

455,  474,  320.  61 

C75. 000, 000.  00 


541,041.607  •^a 
466,795,331.13 


0») 


Total 4.  784  829,  5ia  i^\  909,  282,  309.  46 4,  348.  144  569,  99  4,  092,  544.  312.  tw  3.  748,  651,  7S0.  35  4, 151.  682,  049.  91  4.  409,  463,  389  Sl'4. 211.  Oil,  352.  58  4.  633,  SH,  973  85 

Deduct  Post  Office  De-  j 
partment  and  Postal  { 
Pervice  layaMe  from  , 
posUl  revenues  • 523.468,269.85.     701.424.454.76.     .572.528,197.64     596, 909,  42.5.  >4'     629.198,748.71      661,256.  441.  661     842.  419.  7,57  64i     7,5,5.  3W.  361.  33 


Total,  eTclu<dye 
of  Post  e>ince 
Department 
ana  Postal 
SerTJce  payable 
from  postal 
revenues  • 4.  257,  3«l.  240  70  3, 307. 857,  7.54.  70  3,  675.  612,  372.  35  3,  495.  654.  886  80  3,  119.  453,  001  64  3,  500.  425,  608.  26  3.  567.  043,  632.  27 


776,974.541.43 


3.  455, 646.  991  25^4,  8.'«,  603, 432.  40 


'  Amounts  fiven  in  this  table  for  a  .specified  fiscal  year  differ  from  the  actual  appropriations  for  that  ye«>r  since  the  former  include  deficiency  appropriations  for  prior  years 
proTided  in  the  session  or  sessions  indicated,  and  exclude  subsequent  appropriatious  fur' that  year  provided  as  deliciency  appropriauoui  in  subsequent  .^.s^sions. 

•  These  figures  cover  only  thoM  apprropriations  which  have  been  specifically  desi^ntited  by  ronKre,s,s  as  payable  from  the  Treasury  and  are  exclusive  of  amounts  which 
may  be  required  under  indefinite  appropriations  (payable  from  the  Treasury)  provide^  by  law  to  supply  detJciencie:»  in  the  postal  revenues.     (See  note  4  below.) 

I  Ineiodea  $35,608,400  additional  eom|°>ensation.  Po.-'tal  ^rvice. 

•  Tbeoe  figures  include  amounts  which  may  be  required  under  indefinite  appropriatiens  fpayable  from  the  Trea.«ury )  to  supplv  dcfu-ienfies.  If  anv,  In  the  pastal  revenues, 
•The  sinking  fund  crwteil  by  the  act  of  Feb.  26,  1862,  was  repealed  by  the  act  of  Mar.  3.  1919  (40  Stat.,  p.  1312,  see.  6;.     ihe  act  of  Mar.  3,  1919,  created  a  cumulative 

•taking  ftud  begtnnlng  with  the  fiscal  year  1921. 

•  Inciudee  $14,000,000  tor  deficit  u»5der  Federal  control  of  telegraph  and  telephone  systems. 
■  Includes  $11,053,081  92  certified  claims 

•Includes  $125,000,000  of  accumulated  interest  on  war-savings  certificates,  series  of  391S,  to  be  paid  dtaring  the  fiscal  year  1923  though  properly  allocable  to  the  full  3 
years  of  their  life  and  not  simply  to  the  fiscal  year  1923 

•  Definite  amounts  appropriated  by  Conitress.  which  are  inchided  in  this  rolnmn  at;  appropriations  under  the  several  departments  and  independent  establishments. 
**  Abeorfoed  by  rates  of  pay  included  under  the  clasoifuation  act  approved  Mar.  4,  1)923. 


Tablb  tl.—Appropri»ti«ni,  6t  or/rnniMiion  uniU.  for  Uu  fUcal  tear$  19iS  lo  !9St,  inehuiia^  estimated  permanent  and  indefinilf  appropTiaiions  and  defieiencift  for  prior  yrart ' 

Sessions  of  Congress 


Organization  units 


T  inlnlafliii  aatablisbiDeiit..... _..„.—„._„.. ...„„ .„ „ „„ _.. 

Executive  OfEce. ^. 

Independent  offices - 

District  of  Columbia „. .._ 

Department  of  Agriculture 

Department  of  Comnoeroe... 

Department  of  tbe  Interior.. . 

Department  of  Juatioa ....,_.. 

Department  of  Labor 

Navy  Department 

Poet  Olfim  Department  payable  from  Treasury  ' 

Pest  Ofltoe  Department  and  Postal  Senrloe  payable  tram  postal  revenioes  > 

Department  of  State ^ 

Treasury  Department T 

Interest  on  the  public  debt \ 

fiinWing  fund  and  other  public  debt  retirements  chargeable  against  ordinary  reveipti...!. 
War  Dapartment ' 


Seventieth,  second, 
1930 


X- 


Total. 


Deduct  Poat  OOm  Department  and  Postal  Sarvlce  payable  from  pcatal  revenues  *. 


-r 

i-- 


$21.3.37,668.57 

6W3,  936. 00 

661, 318.  SOa  68 

42,569,344.17 
169,  659.  K3A.  84 

fiO.  .i(i7.  Vi7.  36 
3:<4.  4«i7.  4>v"..  »i9 

30.  77ti.  itfU.  25 

11.429.  28:<.  3.5 

379,  1.52.  028.  .58 

27.741.80 

842,  12.5.  230.  3U 

lo,^2.'•,  U4I.VJ 
427,  3W.  1»;7.  7.5 
64<i.  UM,  0(X).  UO 
S-'.t,  0fi7,  6-29.  02 
474.  9VU.  1H,'>.  ^9 

4, 6fH5.  236.  7r8,  04 
842.  12.5,221).  21) 


Seventy-first,  first 
and  second,  1931 


$39. 52a  714  26 

628, 32a  00 

1, 154  349,  797. 59 

5Z  488. 234  45 

230.  288.  164. 96 

61.3UJ.  936.  16 

87,  1.^4  479.  46 

42.  247.  •J^.  16 

12.  84.\  7..1.  31 

389, 1,83.  302.  21  I 

4;i.  074.  847'<»8  I 

84i).  271,.iOA70  I 

l.\  77.1..  4«.2.  43  i 

372.  .'.jd.  973.  .56  | 

61U.  (KJIJ,  000.  00  I 

6.3.5.  334.  (XM).  00  \ 

477.799.374.83 


Total.  axduslTa  of  Post  ciflloe  Departmast  and  Postal  Servios  payable  from  post4l  revenues  >. 


5,071.711,693.56 

(«40,  271.3,53.  70 


Seventy-first,  third, 

1932 

$27,  838.  967.  71 

474.  SHO.  00 

1, 383.  293.  960.  :W 

,50,  142,891,30 

422.  -302.  8,57,  41 

54, 959,  5«a  67 

101,76.%  491.  16 

58.  522.  184.  44 

15,  ai6.  274.  03 

377.  973, 067.  81 

54.33Z  la 

844. 610.  273.  01 

18,79.5,651.36 

278,  .^>86,  653.  97 

58i,a)o,(ioaoo 

4f*l,  309,  906.  00 
4tH.  758,  121.  (A 

6.178,524.967  95 
844,  »)10,  27;t.  01 


-I 


3,  823,  1 1 1,  .547.  84         4,  231,  444  330.  86 


4,333,914,604.04 


'  ^Jjountj  given  In  this  table  for  a  specified  fiscal  year  difTer  from  the  actual  appropriafion.s  for  that  \ear  since  the  former  imlude  d«vficiencv  apprciiriatums  for  prior  years 
proTtfM  IB  tiae  Msaioa  or  ssialoas  Indtcatad.  and  txetuda  subseqacBt  appropriatious  loriUiat  >ear  provided  as  ileticiexuy  appropriations  In  juUeuuent  sessions  For  (iKurca 
lor  I9M  t4»  laSM.  aas  aaaual  report  (or  lbi4  p.  '.ASi.  •  »    ^ 


Z.  ***  'J'^f  •**••■  ""'y  ""*•  ftppropnations  which  have  been  »|ieclflraily  desltcrited  by  Conercss  us  juivuMe  from  Ihe  TrPHSurv  and  are  ♦xclnsive  of  amoiinU  which 
'  oe jetjuJred  under  mdetiuite  »pprot.riatuui.<   iwj.iMe  from  the  Treiuury)  provi.|i>d  hy  law  to  suj.i.U  di'ilcifi.cus  in  (!;o  [H^^tai  rt-vi'niii-s     f<ee  note  ;i  l)elow  ) 
Theaa  tiguns  Inolude  amounu  which  may  be  re«iuired  under  indeOnite  appropri»tl(|iia  (payable  from  the  1  rwiaur)  1  to  supply  detiticucies,  if  any,  Ui  the  posui  revenues 


1932 
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Tablk  22.~  Arcftuntahillti  Hatement  of  appropriations,  by  acts  of  Congress,  placed  upon  the  books  of  the  T>eaturf  Department  dvinj  ths  .'iteal  tear  t9St 
1.  UDexp<'n'^''<i  bnlanccs  at  beginning  of  year; 

Appropnaiions - $77ii,  375,  73C.  92 

Disbursing  offirt-n!"  crr^lits  'inrludos  outstandlne  rh»rks^ ,._ $222,777, 115.  19 

Deduct  tran.sfer  of  funds  from  disbursing  aa-ount  to  warrant  account  (miscellanoous  rtjceipts) 

as  eiplained  in  note  6,  page  434 1,600. 000- 00 

— —      221.177.115  19 

Unpaid  warrants 939.  458  OS 

— -  $1. 001, 495, 37a  19 

Annual  appropriation  sctv  1931 3, 16S,  255, 665*  45 

Ix'ss  unrne<liatt'ly  available  appropriations  under  the  foregoing  acts  set  up  during  the  Qscsl  year 

1930,  the  uneipfndfHi  b.alances  of  which  are  included  under  (ll  above ....     148,959.350  00 

L^ss  amounts  included  in  the  annual  appropriation  acts  tar  1931  not  payable  from  general  fund 

of  llie  Trtjasury 852.552,332.88 

■ —  1.00!.. 511.6^2.  88 


-$2,166,744,982.51 

Annual  appropriation  acts.  1932  (immtvliatoly  available  items) 52S,  051,SW.  00 

Defi'Mi'Hcv  apiiropnation  acf.s  — 

Second  deficiency  act,  1930.  approved  July  3.  1930 74.  IM.  104  67 

Less  amounts  not  payable  from  general  fund  of  the  Treasury 2,798, 163.  29 


First  deficiency  act.  1931.  approved  Feb.  6.  1931 lOy.  3tH.  822.  12 

Less  amounts  not  payable  from  general  fnud  of  the  Treasury 2^.  7u».  34 


Second  deficiency  act.  1931,  approved  Mar.  4.  1931 

l-€ss  anuiouls  not  payable  frou:  t;eneral  fund  of  the  Treasury. 
Less  amounts  not  avaiJable  untd  July  1,  1931 


3.  1^2.701.67 
2.  2,":.  3»U.  !X) 


83.9yi,031.  79 
5,  440.  0f,2.  C7 


71.306.941.33 
109,  274,  027.  78 

78.  550.  9S9. 13 
MLscellaneoa.«  acts — 

Private  relief  acts .^ _ _ 298.303.43 

Public  and  private  resolutions 50.  10).  n»K>,  M 

PuMif  acts 26«i,  000.  li'KMW 

Permanent  and  indefinite  appropriations,  actual  (various  acts) - 1,  334,  Zi'X  73S.  23 

Amount  ree.stablb^hed  from  surplus  fund  for  adjustment  of  fisoal  officers'  accounts 73.  77s.  29 

8.  Add  receipts  credited  ilirect  to  apprnpriations i'X  2»t>,  .505.  57 

Total  ordinary  approiriations,  e.^clusive  of  appropriations  to  cover  amount  of  public-debt 

rp<lempt!nns  chnr^reable  .iizainst  ordinary  receipts .  .   4,630,92^,086.33 

4.  .\dd  ii\deliuite  appropriations  to  cover  amount  of  public-debt  retirements  chargeable  against  ordinary 

rtxtipls 48,  421.  .586.  .56 


4.  079.  349.  675  »4 


?    Deduct  iinerpended  balHnc«>s  of  lapsed  appropriations  carried  to  surplus  fund. 
6.  Deduct  unexpended  balances  at  close  of  year: 

.\  ['prui  riiliiiiis- - 

Disbursinc  nfTicrrs'  credits  (includes  outstanding  checks) 

L  iipaid  warrants 


24.609,  171.23 

1.  l.S't,  «i14   521  .".2 

281,  239.3.51  31 

4.  O.ri.  374.  83 


.5,  'IHO,  845,  043   13 


1,449.747.417  89 


Total  to  be  accounted  for  as  eipenditurc,'  durinK  fiscal  year  1031  (soe  below) 4,  231, 0^7,  t,25.  24 

7.  Balnncr  nccurdin^'  to  dailv  Tri<i,-;ury  stutcmmf.  Ju-io  30,  1930  (unrevi.sed) 3!8.  ro7.  l'*- H 

Deduct  net  excess  of  expenditures  over  receipts  in  June  reporU  subsequently  received 5.  >'24,  253. 08       ,  «  -oo  o  e  m 

Receipts,  fiscal  year  1931— 


Ordinary. —  -  3.  31S.  636.  558  45 

Public  debt -- - ^  ^'3, 117.  o21.  19 


8.  nalance  according  to  daily  Treasury  statement.  Jiini>  30,  1931  funrevisedl 471.043,  983  32 

Deduct  net  excess  of  eiitenditures  over  rec<ipts  in  June  reports  subse<iuently  received 1.5.  3»")3.  290.  80 

6.  Deduct  public  debt  expenditures .- - '^  ?^' )S5' S^  m 

Less  amount  chargeable  against  ordinary  receipts - 440.  u»A  QUO  ou 


9.891.754.079.64 
10,  204,  536,  994.  67 

456,  580,  C92.  53 
9,  747, 956,  302.  15 

5,516,8.58.676.91 


Total  ordinary  expenditures,  according  to  daily  Treasury  statement  (revised),  chargeable  again.st 
ordinary  rei-eipts - -     4,  231,  09/,  625.  24 


Note  —The  details  of  this  statement  are  included  in  the  combined  statement  of  receipts  and  expenditures,  balances,  etc.,  of  the  United  Sutee  for  the  fiscal  year  ended 

June  30,  193L 

Ezpenattures 

[On  basis  of  w'lrrants  is.sued,  net] 


Ordinary  expenditures 

1910 

1911 

1912 

, 

1913 

I9I4 

1915 

1916 

(ieneral  expenditures: 

I>eKislative  estaljlishment                   -  

$13,616,496.  12 

520.  208.  48 

4.  909.  .557  77 

66,  082,  776.  09 

15S.  172.957.  27 

9.  606.  588.  53 

1.622.2<>4.  55 

123.  974.  208.  39 

201.  189.691.  29 

16.976.021.88 

19,  221.  703.  68 

(') 

$13.  344.  838  28 

734,  602.  93 

4.9ir2,  175,29 

66.407.  481.  f>3 

162,357.  100.49 

9.  608.  740  1 1 

1.  946.  378.  28 

120,728,786  19 

201.968.  760  45 

17.  666.  228.  26 

18,  503.  442  87 

(') 

$12,  729.  949  61 

923.  978.  57 

4.511,474.66 

65,  942.  023  34 

151.048.895  67 
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1 

1                      
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--.- 

Total  expendJtures  chargeable  against  ordinary 
receipts 

, 1 f- 

693.617,064.45     801.201.  513.  fc 

689,881,334.  13 

724,511,963.  54     735,  081,  431  47 

== - 

700,  586,  .SOI  .33 

740,  9h0,  416.  47 

1 — 

1  Included  under  expenditures  for  Deiiartment  of  Commerce. 
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8t4a:nl>oat  I nj;>ccllon  Service 

liiircaii  u(  NaviuaUon   ..... 

2.  146,450   34.740  000 

l.UW.HOO      1,192.168 

3.iO,  MOt        iU,  21& 

2,  4U,K7i:     2.fiO&,746 

H,  4'i:,i)i' ' 
i,;r;v.i.'>5 

UU.  \  kO 
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31,  180.647    39,153.644 

40,  099,  H44 

65,702.7191  55.81.3.027 

54.  nS.  660 

44,719.304 

1 

)  tsaooo— 1«30  and  ini. 

Mr.  81ifCX>T.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  BMOOT.  Mr.  President.  I  have  listened  with  great 
Interest  to  a  good  deal  of  what  the  Senator  from  Mississippi 
has  said.  X  regret  that  I  was  not  in  the  Chamber  at  the 
time  he  began  his  remarks. 

Several  times  in  the  past  I  have  made  similar  statements 
as  to  the  expenses  ot  the  Oovernment,  and  as  to  the  number 
of  employees  who  are  now  and  who  in  the  past  have  been 
CO  the  pay  roll.  One  thing  I  have  found  out,  that  whenever 
an  emi^oyee  Is  dismissed  by  the  Govemn.(*nt,  the  very  first 
thing  that  employee  does  is  to  go  to  his  or  her  Representa- 
tive or  his  or  her  Senator  and  bitterly  complain,  and  im- 
mediately the  Representative  or  the  Senator  either  writes  a 
letter  or  goes  to  the  department  in  person  and  objects  most 
bitterly  to  the  dismissal.  I  dare  say  the  Senator  from  Mls- 
•Usippl  knows  that  to  be  a  fact. 

Mr.  HARRISON.  Oh.  yes:  I  have  been  guilty  of  the  same 
thing.    All  of  us  have  been  guilty. 

Mr.  8MOOT.  It  is  my  idea,  and  I  hope  It  may  be  car- 
ried out,  that  whenever  the  services  of  an  employee — I  do 
not  care  from  what  State  he  may  come — are  no  longer  re- 
quired by  any  of  the  Oovernment  departments  and  he  Is 
separated  from  the  service,  his  dismissal  shall  be  final  and 
that  bitter  complaints  will  not  be  made  against  the  depart- 
ment or  iht  heaid  of  a  division  because  of  the  fact  that  some 
employee's  services  have  been  dispensed  with. 


'▲pproyrlalud  under  Dcparliaoiit  of  the  laUTior. 

I  know  how  It  has  been.  I  used  to  spend  days  and  days 
and  weeks  and  weeks  going  through  all  the  departments  in 
order  to  find  out  Just  how  many  employees  there  were  in 
the  departments  and  what  they  were  there  for.  I  have 
called  to  the  attention  of  the  Senate  time  and  time  again 
in  the  past  the  situation  wliich  existed.  But  I  never  made 
any  headway. 

I  hope  the  speech  made  by  the  Senator  from  Mississippi 
to-day  will  result  In  something  more  than  such  statements 
have  accomplished  in  the  past,  and  I  have  a  belief  that  it 
will,  because  in  the  past,  of  course,  our  revenues  were 
greater  than  our  expenditures,  and  there  was  no  end  to 
the  demands  made,  and  no  end,  It  seemed,  to  the  revenue 
raised  under  the  law.  But  times  have  changed.  Just  as  the 
Senator  from  Mississippi  has  said,  and  I  trust  that  not  only 
every  Member  of  the  House  but  every  Member  of  the  Sen- 
ate will  recognize  that  fact,  and  that  the  heads  of  the  de- 
partments will  take  notice  of  what  has  been  said  to-day  in 
relation  to  the  number  of  employees  In  the  Government 
service.  The  number  of  employees  has  Increased  every 
year.  Expenses  have  increased.  Not  only  have  the  expenses 
increased,  but  the  salaries  have  been  increased. 

I  heartily  approve  of  what  I  heard  the  Senator  from  Mis- 
sissippi say,  and  I  am  sorry  I  was  not  able  to  be  in  the 
Chamber  during  his  entire  address.  It  seems  to  me  the 
time  has  arrived  when  we  shall  have  to  take  notice  of  con- 
ditions as  they  exist  to-day. 
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As  to  Government  publications,  I  want  to  say  to  the 
Senate  that  the  expenditure  of  money  uix)n  many,  many  of 
the  documents  which  have  been  published  by  almost  all  the 
departments  of  our  Government  has  been  nothing  short  of 
a  wicked  crime. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMOOT.     I  yield. 

Mr.  WAGNER.  Has  the  Senator  thought  at  all  of  what 
would  happen  to  the  men  or  women  who  would  be  thrown 
out  of  employment  at  this  time,  when  we  have  a  surplus  of 
labor  in  the  United  States  of  over  7,000,000? 

Mr.  SMOOT.  Mr.  President,  I  would  say  simply  that  if 
the  departments  would  merely  refrain  from  appointing 
others  to  take  the  places  of  those  leaving  the  service  by 
death  or  resignation,  not  replacing  them,  it  would  mean  the 
saving  of  an  immense  amount  of  money  in  the  end. 

I  have  a  report  made  to  me  every  two  weeks  of  all  the 
changes  in  every  department  in  the  Government  and  in 
every  bureau.  I  know  just  the  changes  which  are  taking 
place,  and  if  what  I  have  suggested  were  done,  we  would  not 
have  to  do  an3rthing  more. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  jrleld? 

Mr.  SMOOT.     I  yield. 

Mr.  NORRIS.  I  am  surprised  at  what  the  Senator  has 
said.  He  has  some  governmental  bureau  or  a  set  of  clerks 
who  make  a  report  to  him  covering  the  entire  Government 
every  two  weeks. 

Mr.  SMOOT.  It  is  made  as  to  the  number  of  employees 
here  in  the  District  of  Columbia,  not  as  to  those  outside. 
The  Senator  can  get  the  information. 

Mr.  NORRIS.  If  the  Senator  would  use  his  great  influ- 
ence to  have  that  bureau  dispensed  with,  so  that  there  would 
not  be  so  many  people  employed  to  supply  the  Senator  with 
that  information  every  two  weeks,  he  would  very  materially 
help. 

Mr.  SMOOT.    I  do  not  think  that  is  correct. 

Mr.  NORRIS.    Oh.  yea. 

Mr.  SMOOT.  No;  that  does  not  take  any  time  to  speak  of. 
The  departments  know  Just  about  how  many  changes  are 
made,  and  it  is  necessary  only  to  have  one  person  collect  the 
Information  from  all  the  departments  every  two  weeks. 

Mr.  NORRIS.  But  they  would  not  need  to  have  all  that 
Information  collected.  If  this  information  were  not  fur- 
nished, probably  the  departments  could  get  rid  of  a  dozen 
employees  in  every  bureau  who  are  using  their  time  Just 
to  give  the  Senator  from  Utah  information  which  does  not 
come  to  anybody  else.  Why  not  discharge  all  those  men 
and  save  the  money? 

Mr.  SMOOT.  It  is  not  a  matter  of  "  all  those  men."  And 
the  Senator  from  Utah  is  not  the  only  one  to  whom  the  In- 
formation is  furnished. 

Mr.  NORRIS.  That  is  all  the  better.  If  it  Is  furnished 
to  somebody  else,  stop  it,  and  we  shall  get  economy. 

Mr.  KINO.  Mr.  President,  I  think  the  statement  referred 
to  by  my  colleague  is  furnished  by  the  Civil  Service  Commis- 
sion. I  know  I  get  a  statement,  although  I  do  not  know 
how  often,  in  the  form  of  a  tabulation  every  week  or  every 
two  weeks  indicating  the  changes  which  are  made  in  the 
various  departments.  It  is  a  very  simple  matter.  The  data 
are  sent  to  Senators  who  ask  for  them,  if  not  sent  to  all. 

Willie  I  have  the  floor,  Mr.  President.  I  want  to  make  an- 
other observation.  One  of  the  most  distinguished  lawyers, 
who  served  in  the  Department  of  Justice  a  few  years  ago, 
and  who  had  charge  of  very  important  branches  of  the 
Department  of  Justice,  perhaps  none  more  important  in 
that  department,  resigmed  after  he  had  served  for  some 
time.  My  colleague  knows  him.  He  is  a  very  distinguished 
man  and  a  very  great  lawyer. 

That  man  told  me  some  time  before  he  resigned  that  he 
intended  doing  so.  and  I  asked  him  why.  He  said:  "They 
have  imposed  upon  me  under  the  civil-service  system  scores 
of  employees  wholly  incompetent.  I  can  not  discharge 
them.  I  can  not  get  rid  of  them,  and  I  can  not  do  my  work 
with  those  men,  I  ara  charged  with  dereliction,  perhaps, 
because  the  work  Is  noi;  efficiently  done.    If  they  would  per- 


mit me  to  employ  the  necessary  men,  I  would  need  only  one- 
fourth  the  number  of  those  who  are  assigned  to  me."  There 
were  many,  many  assigned  to  him.  He  added:  "I  would 
discharge  the  work  a  great  deal  better,  but  because  I  can 
not  get  competent  men  I  am  going  to  resign." 

Mr.  NORRIS.  Mr.  President,  in  reply  to  the  two  Sen- 
ators from  Utah  permit  me  to  say  that  the  remedy  is  to 
abolish  the  Civil  Service  Commission  and  all  the  civil - 
service  sj^tem.  That  would  save  lots  of  money.  Turn  the 
Government  over  to  the  spoils  hunters.  Abolish  the  civil 
service.  Prom  my  observation,  if  that  were  done.  Judging 
from  what  I  know  about  people  getting  Jobs  with  the  Oov- 
enmient.  it  would  mean  that  one  would  have  to  go  to  Utah 
and  become  a  citizen  of  Utah  in  order  to  get  a  Job  in  the 
city  of  Washington. 

Mr.  BROOKHART.  Mr.  President,  since  I  have  been  in 
the  Senate,  several  times  I  have  listened  to  the  Senator  from 
Mississippi  [Mr.  Harrison]  discuss  these  exorbitant  Federal 
taxes.  He  is  always  lamenting  the  ill  fate  of  the  Federal 
taxpayers,  but  he  never  calls  attention  to  who  those  tax- 
payers are  or  how  much  they  are  taxed.  We  get  only  about 
14  per  cent  of  the  Federal  taxes  from  tariff  duties.  Of 
course,  he  will  have  some  argument  against  that  and  with  a 
good  deal  of  it  I  agree;  but  that  is  only  a  small  part  of  our 
taxes. 

There  are  only  about  two  and  a  half  million  persons  who 
pay  income  taxes  into  the  Federal  Treasury — about  1  in 
50  of  our  people.  Half  of  those  pay  only  a  nominal  sum, 
so  that  there  is  really  only  one  in  a  hundred  who  i)ays  an 
income  tax  into  the  Federal  Treasury  of  any  substantial 
amount. 

Who  is  this  one  in  a  hundred?  Is  it  the  farmer?  I  have 
not  seen  a  farmer  in  seven  years  who  paid  any  income  tax. 
The  biggest  farmer  in  the  United  States  told  me  be  lost 
$215,000  last  year. 

Is  it  the  laboring  man?  No.  He  is  not  paylxvg  a  Federal 
tax. 

Is  it  the  Federal  employee?  Yes;  he  is  paying  a  little.  He 
has  to  make  a  tax  return  of  a  small  amount. 

In  the  main  it  is  the  big  profiteers,  who  levy  taxes  upon 
the  people  in  excess  profits,  who  are  paying  these  taxes  into 
the  Federal  Treasury.  The  $300,000,000  tax  reduction  pro- 
posed by  the  Senator  from  Mississippi  would  only  amount 
to  $43  for  each  of  the  7,000,000  unemployed,  while  there  are 
several  billion  of  excess  profits  that  ought  to  be  taken  by 
Federal  taxation  for  relief. 

The  whole  national  net  income  since  1920  has  averaged 
about  fifteen  or  sixteen  billion  dollars  a  year;  that  is,  after 
we  pay  our  living  expenses,  after  we  pay  the  governmental 
expenses  and  every  other  kind  of  expense,  we  have  about 
that  much  new  wealth  produced.  But  since  1920  agriculture 
has  gotten  none  of  it.  Not  only  has  it  gotten  none  of  it, 
but  agricultural  capital  was  reduced,  up  to  1928,  by  over 
$30,000,000,000.  and  since  then  by  several  billion  dollars 
more. 

Did  labor  get  It?  No.  Seven  million  laborers  are  now 
without  any  compensation  or  employment  at  all.  Who  did 
get  it?  It  was  these  big  fellows  who  pay  into  the  Federal 
Treasury  these  large  sums.  Those  are  the  chaps  who  got  it. 
and  they  will  get  it  as  long  as  these  gigantic  incomes  are 
levied  upon  the  people  of  the  country  in  excess  profits,  and 
most  of  this  fifteen  or  sixteen  billion  dollars  went  into  excess 
profits  to  a  few  big  companies — a  few  men  got  nearly  all  of 
it.  That  fifteen  or  sixteen  billion  amounts  to  only  about  4 
per  cent  increase  in  the  national  wealth,  and  that  has  been 
true  during  the  history  of  the  country  from  the  Declaration 
of  Independence  clear  through.  That  is  all  we  ha\'e  had 
in  wealth  increase;  that  is  all  we  have  ever  had  to  dis- 
tribute, we  might  say,  over  a  period  of  years. 

That  being  true,  under  our  economic  system  we  set  up  a 
law  which  gives  the  railroads  the  right  to  charge  5%  per 
cent,  and  that  upon  a  valuation  that  is  $7,000,000,000 
watered. 

We  set  up  a  tariff  law  which  awards  gigantic  profits  to 
certain  oX  the  big  industries  of  our  country. 
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We  set  up  patent  !»wi  which  ghre  an  abiohrte  monopoly 
to  the  patentae.  who  has  no  cmnpetltion,  either  foreign  or 
domeetlc,  In  the  use  of  his  ipaclflc  patent. 

The  VICE  PRESIDENT.  The  hour  of  7  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  mrflnlahed 
business,  which  will  be  stated. 

The  I^aisLATxyi  Clbik.  The  election  of  a  R-eaident  pro 
tempore. 

Mr.  NORRIS.  I  ask  unanimous  consent  that  the  onfln- 
iahed  bnsiw^  may  be  temporarily  laid  aside. 

The  VICE  PRE8IX3CNT.  Is  there  objection?  The  Chair 
hears  none,  and  It  is  so  ordered.  The  Senator  from  Iowa 
will  proceed. 

Mr.  BROOKBART.  Mr.  President,  above  all  we  have 
these  corporation  laws,  mostly  State  laws,  which  permit  the 
organisation  of  great  oomblnattona,  which  oome  Into  inter- 
state commerce  where  the  Congress  has  control;  but  they 
come  without  regulatloo  or  let  or  hlndranoe  as  to  the  profits 
they  may  charge  the  people  of  ttie  United  States.  These 
various  oombinaUons,  created  and  supported  and  backed  up 
by  laws,  either  of  the  Mate  or  the  National  Oovemment,  and 
In  the  case  of  meet  of  the  Interstate  commerce  corporations 
aided  and  enc<Mraged  by  lack  ct  laws  which  Congress  ought 
to  enact,  levy  taxes  upon  the  common  people  at  the  coun- 
try through  the  mriees  they  charge  them  for  the  products 
they  prodooe.  They  t*ke  from  the  common  people  prac- 
tically all  ^  their  earnings  and  pile  up  great  profits  which 
they  bold  tor  tbemselvea,  azid  discharge  their  labor  if  neces- 
sary to  protect  them. 

That  la  the  altuatlon  hi  the  United  States.  T^e  Steel 
Tnist,  for  instance,  watered  Its  capital  stock  more  than  a 
MUion  dtlan  and  made  that  water  pure  lokl  by  collecting 
pc«Ate  out  gf  the  poople  of  the  United  States.  The  American 
TiltpteM  *  Triitrftpb  Co.  earned  In  the  first  nine  months 
of  1931  the  greateit  proflU  In  lu  history,  a  year  of  the  de- 
lOMlfin  tad  tt  MHTBed  more  in  1010  than  it  did  in  1030. 

Mr.  Frealdent,  Just  u  long  as  we  permit  that  condition 
!•  eiriel  toy  Ite  tewi  of  thla  country  I  wlU  never  be  found 
voting  to  reduoo  tht  nlarlei  of  any  Oovemment  employees. 
#ttil  M  loBf  M  the  UeUoiif  and  the  Morgans  and  the  Ras- 
kobi  MFt  ptfmitted  to  take  huge  profiu  from  the  people  of 
ttUa  9tmUf  undor  the  puttmal  ogre  of  the  Igw  Z  ihtll  not 
voto  to  rgiUM  my  own  aglary;  X  need  tt  much  more  than 
Ihty  agtd  It,  and  X  etrn  it  bettor  than  they  earn  the  profits 


tJohBwn 

MelNry 

Jonas 
ICnn 

Metcalf 

Morrlaoa 

KcxMinek 

IIOMI 

K«7W 

Neelf 

Kins 

Norb*ck 

Lft  Pollett* 

NorrU 

LcwU 

Hy« 

Logan 

Patterson 

UcQlU 

Robinson,  Ark. 

MoKallw 

Robinson.  Ind. 

Vandeabcrg 
Wa^rnar 

Walcott 

Walsh.  %Um. 

Walsh,  Mont. 

Waterman 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT. 


riXINO  TliMM  Of  MMIDIMT,  VICI  PHISIDINT,  AN0  OOWflllMS 

Thf  Stfwte  prooeedPd  to  oonsldf^r  the  Joint  rtsolutiot) 
(1.  J,  Mn.  14)  propoetni  in  gmendment  to  the  Constttutintt 
of  thf  Unliod  StatM  fixing  the  oommenciement  of  th0  termN 
of  FrtHrtdoni  and  VUit  FrNldtnt  and  Members  of  Conn  resit 
and  flxlng  tht  tlmf  of  th«  aMembltm  of  OongrfM, 

lYie  VlOl  mistuvrrr,  Thn  question  li  on  the  third 
rtadtng  and  paieaif  of  thf  Joint  resolution, 

Mr.  MORRIS.  Mr.  Prtsidem.  X  nottof  that  the  Senator 
front  Connecticut  (Mr.  BtNOHAMl  is  not  in  the  Chamber. 

Mr.  MeNARY.  Mr.  President.  wiU  the  Senator  from  Ne- 
braska yteldf 

Mr.  MORRIS.    OtrUinly. 

Mr.  MoNART.  A  request  was  made  that  the  abeenoe  of  a 
quorum  be  luggaited,  but  I  am  sure  the  Senator  from  Con- 
necticut will  be  here  in  a  moment,  unless  ttie  Senator  from 
Xfebraska  wants  to  suggest  the  abeence  of  a  quorum. 

Mr.  NORRIS.  I  do  not  myself  ask  for  a  quorum.  I  am 
ready  to  vote,  but  I  think  in  order  to  carry  out  the  implied 
promise  atleaet.Iwill  suggest  the  abeence  of  a  quorum. 

The  VICI  PRESIDENT.    The  clerk  will  call  the  roll. 

The  leglalatlve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahunt 

Bulkier 

Dale 

Oora 

AuMtn 

Bttlov 

Oavta 

Rale 

•atley 

Bfinea 

Diaatnaoa 

Barrla 

■arbour 

OBPttf 

X3U1 

■airtaon 

Bugler 

Oarsway 

T^ea 

Haatlnia 

Btnsb«m 

Oonnally 

Plctchar 

Batflald 

Btaflk 

OsQlieos 

Prasiar 

■awaa 

Blaine 
Borah 

Copelsnd 

Oeort* 
Q\tm 

Raydan 

Bimtton 

Couxena 

Olenn 

RowaU 

Brookhwt 

Cutuns 

Ooldsboroush 

HuU 

Bheppard 

fihlpatiMUl 

Bhortrldge 

Smith 

Bmoot 

Btclwer 

Thomas.  Idaho 

Thomas.  OUa. 

Townsend 

Trammell 

T^dlns* 

Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  under  what 
order  we  are  proceeding? 

The  VICE  PRESIDENT.  The  Chair  will  state  that  the 
unfinished  business  was  temporarily  laid  aside  and  that 
Senate  Joint  Resolution  No.  14  is  now  before  the  Senate. 

XLICTION    or    PRESIDENT    PRO    TEMPORE 

Mr.  BINOHAM.    I  call  for  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  Is  called  for, 
which  is  the  election  of  a  President  pro  tempore. 

Mr.  NORRIS.  Mr.  President,  does  the  Chair  hold  that  the 
regular  order  is  the  election  of  a  President  pro  tempore? 

The  VICE  PRESIDENT.    That  is  the  regiilar  order. 

Mr.  NORRIS.  I  would  like  to  make  a  suggestion.  I  have 
not  interposed  what  I  believe  would  be  a  good  objection  at 
any  time,  because  I  did  not  want  to  Interfere  with  the  busi- 
ness of  the  Senate,  althoui^b  there  might  come  a  time  when 
I  would  attempt  to  hold  the  election  of  a  President  pro  tem- 
pore before  the  Senate.  My  own  idea  Is,  Mr.  President,  that 
the  objection  of  the  Senator  from  Connecticut  is  good  and 
that  the  election  of  a  President  pro  tempore  is  a  privileged 
matter.  I  am  not  finding  fault  with  him  for  making  the 
objection. 

I  want  to  give  notice,  however,  that  while  those  of  us  who 
have  been  insisting  on  a  vote  here  day  after  day  believe  that 
we  have  a  right  to  conAne  the  Senate  to  that  particular 
question  until  It  Is  settled,  yd  out  of  uood  will  and  courtesy 
to  our  fellows  In  the  Senate  wo  have  been  willing,  by  unani- 
mous oonsetit.  to  lay  aside  the  unflnlslied  business  at  various 
times.  We  took  up  Uie  quostlun  of  the  moratorium,  sotne- 
thlni  to  which  X  was  opposed,  by  lavlnv  asldn  the  unflnuhed 
business  by  unanimous  ouiMcnt,  Thttt  action  will  bo  dtt- 
Mired  again  whan  wv  reach  Seiuittt  bill  No,  1, 

X  myself  asked  this  niortilntf  ihitt  the  unnnlnliod  bUNinoss 
be  tempararlly  laid  amdo  k)«uaUN«  w«  hnvp  bdfgid  us  now  a 
Mdimte  Joint  resolution  which  hM  paMaed  ilw  Ikinale  on  five 
dl/Tereni  occaslonM,  It  uiimoM  bofoiti  us  now  in  nst^cUv  the 
fiirin  in  which  it  wam  vmIkcI  dm  miwI  in  whltih  II  \)mhp(\  the 
MtiiMts  m  the  last  Cututress,  I  Uiink  Umi,  i)rthMi)s,  with  Uia 
nNCDptlan  of  throe  or  four  MrnAhut  pvpiv  MnnilM>r  of  the 
M0nfti0  Is  In  fnvot'  of  it.  As  I  i'Pttu<ntlK*t',  on  lhr<  vatKnts  roll 
calls  had  tliero  nnvnr  was  a  linte  wittin  to  pnappii  R«>vt*n 
voted  Ktfalnst  It, 

I  convndp  that  thc>  Htinittor  from  CottnrcMcut.  I  Mr,  tltNo> 
MAM  I  is  within  hiN  rltfhlA  in  whnt  hp  In  dnintf,  but  I  wnnt  to 
Rive  notice  to  the  B«nat««  that  whllr  I  think  hu  oh,)p(Mion  Is 
good,  yet  when  wg  go  again  to  thp  election  of  a  Prf^sident  pro 
tempore  X  Intend  to  object  from  now  on  to  the  taking  up  of 
any  other  business  until  that  matter  in  disposed  of. 

Mr.  BARXLEY.    Mr.  Presldrnt 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKLEY.  In  this  period  of  crisis  to  which  reference 
is  made  every  day.  Is  It  true  that  the  parliamentary  situation 
in  the  Senate  is  such  that  by  calling  for  the  regular  order  on 
the  part  of  any  Senator  all  legislation  can  be  blocked  until 
we  have  settled  the  inconsequential  question  as  to  who  shall 
be  President  pro  tempore  of  this  body?  Is  that  the  parlia- 
mentary situation? 

The  VICE  PRESIDENT.    The  Chair  would  not  so  hold. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    CerUlnly. 

Mr.  ROBINSON  of  Arkansas.  The  Senate  can  proceed  to 
the  consideration  of  any  business  upon  motion  at  any  time 
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it  chooses  to  do  so,  unless  It  has  estopped  Itself  from  doing 
that  by  a  unanimous-consent  agreement,  which  Is  not  the 
case  here  now.  The  S<;nator  from  Nebraska  can  move  now 
to  proceed  to  the  consideration  of  the  Joint  resolution. 

Mr.  NORRIS.  Of  course  I  can;  but  that  would  displace, 
unless  another  motion  were  made,  the  election  of  a  Presi- 
dent pro  tempore,  and  I  am  not  In  favor  of  doing  that.  If 
my  objection  were  held  good — and.  of  course,  I  am  not  say- 
ing that  It  would  be  so  held — I  am  willing  to  take  the  re- 
sponsibility of  saying  Ihat  we  will  continue  to  vote  on  the 
question  of  the  election  of  a  President  pro  tempore  to  the 
exclusion  of  everythinic  else  until  that  question  is  settled. 
I  am  not  finding  fauli  with  anybody  who  does  not  agree 
with  me  as  to  what  the  parliamentary  situation  is.  I  am 
conceding  that  the  ol)Jection  of  the  Senator  from  Con- 
necticut is  good. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  has  con- 
cluded, I  merely  desire  to  say  that,  in  my  Judgment,  it  is 
in  order  for  the  Senator  from  Nebraska  to  move  now  to 
proceed  to  the  consideration  of  his  Joint  resolution,  unless 
he  prefers  not  to  do  so, 

Mr.  NORRIS.  I  do  not  want  to  do  that  myself;  I  should 
prefer  not  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  I  have  not  the  slightest 
doubt,  if  the  Senate  desires  to  do  so.  it  may  supersede  the 
unfinished  business  with  any  bill,  resolution,  or  other  mat- 
ter that  it  chooses  to  take  up  by  a  majority  vote.  For  my 
part.  I  think  we  have  indulged  in  our  favorite  pa.stime  of 
voting  for  the  election  of  a  President  pro  tempore,  when 
there  is  no  apparent  prospect  of  a  conclusion  of  that  mat- 
ter, Just  about  long  enough.  If  there  should  be  any  indi- 
cation that  R  solution  could  be  reached,  there  would,  of 
courNe,  be  no  objection  to  proceeding  with  the  vote;  but  I 
iim  tiot  willing  to  delay  logUlatlon  for  the  mert*  purpose  of 
voting  when  there  U  no  promise  and  no  indication  that  a 
conclUHlon  Is  to  be  ropched,  I  am  rrudy  now  to  take  up 
tho  Joint  resolution  of  the  Senator  from  Ncbraiika,  and  I 
can  not  for  the  life  of  ino  ut>dprsland,  In  view  of  the  record 
the  fltinate  has  madt  en  the  matter,  why  it  should  not  be 
I>roroe(led  with,  Of  cf  urse,  If  the  Mennlor  from  Nebrnxka 
UoeN  not  desire  to  do  mc,  I  myself  will  not  make  the  motion, 

Mr,  NORRia,  X  do  not  want  to  be  put  lt>  the  attitude,  and 
it  U  not  right  that  any  Menalor  nhoulil  try  to  put  ine  in  the 
attitude  that  I  myself  now,  becaiifco  I  refune  to  make  the 
motion,  am  oppoNed  ti  the  joint  leNolutiun  that  I  have 
fathered  here  for  the  la«t  10  yeaiN, 

Mr,  HOHINMON  uf  AtkaitnuH,  Qh,  no;  mt)o(\y  Is  attempt- 
litg  to  do  that, 

Mr,  NOnHIM,    I  do  nni  want  to  be  imii  in  the  altllude  that 

1  am  trying  tu  delay  It  or  anythinit  of  ilmi  Itind,  but  I  am 
hot  Kolna,  Mr,  PrpNldeiit,  to  niibmit  to  the  laying  aMide  of 
the  biinlnPM  of  the  eleetlon  of  a  I*i'esideiit  prt)  tempore  until 

2  am  ('(impelled  to  do  s^)  by  a  vote  of  the  Metrnte,  My  own 
Idea  IN  that  It  1«  a  privileged  question,  and  I  think  a  point 
of  order  could  have  been  made  at  any  time  from  the  very 
beginning  Just  as  th«  llcnator  has  now  made  It.  X  under- 
stand that  the  Chair  Is  going  to  rule  against  me  when  I 
make  the  point  of  order;  I  understand  that  the  Senate,  by 
an  overwhelming  majority,  is  going  to  vote  down  the  appeal 
that  I  expect  to  take  from  the  decision  of  the  Chair  when 
he  makes  that  ruling.  Nevertheless,  I  think  that  is  the 
orderly  procedure.  When  that  time  comes  I  am  squelched. 
I  admit  that  the  election  of  a  President  pro  tempore  is  over; 
and  Senators  on  the  other  side  will  not  need  to  be  afraid  any 
longer  that  it  might  ponslbly  result,  if  we  keep  it  up,  in  the 
election  of  a  Democratic  President  pro  tempore. 

Mr.  ROBINSON  of  Aikansos.  Mr.  President,  the  Senator 
does  not  mean  to  leave  that  impression.  I  am  sure.  If  the 
Senator  sincerely  expects  to  accomplish  the  defeat  of  the 
election  of  the  Senator  from  Now  Hampshire  I  Mr.  Moses  1 
as  President  pro  tempore,  he  knows  there  is  a  quick  way 
of  doing  that,  and  that.  Is  to  vote  for  the  other  candidate 
who  has  received,  since  the  beginning  of  thlM  coiitp.st,  a  large 
plurality  vote  and  has  k'oen  within  two  votes  of  the  election 
ever  since  the  contest  b<!gaxi. 


Mr.  NORRIS.  Of  course,  I  know  that;  but  if  the  Senator 
will  exercise  his  reasoning  faculties,  he  will  know  that  I  am 
not  compelled  to  do  that;  that  I  am  not  going  to  do  It;  and 
that  I  am  not  going  to  Jump  out  of  the  frying  pan  into  the 
Are.    I  Laughter.] 

Mr.  ROBINSON  of  Arkansas.  Nobody  has  suggeste^l  that 
the  Senator  from  Nebraska  shall  do  anything  that  hi}  does 
not  want  to  do,  but  that  is  a  very  different  thing  from  his 
attempting  to  compel  the  Senate  to  keep  on  voting  en  the 
question  of  the  election  of  a  President  pro  tempore  when 
the  Senate  has  business  to  transact. 

Mr.  NORRIS.  Talk  about  compelling  the  Senate!  Every- 
body knows,  I  think,  without  exception,  that  If  the  Elenate 
were  faced  with  the  proposition  that  nothing  ebe  could  be 
taken  up  except  the  election  of  a  President  pro  tempo.re,  we 
would  have  that  question  off  our  hands  after  less  than 
three  ballots;  the  Senate  knows  in  advance  that  the  proba- 
bilities are  that,  on  a  point  of  order  being  made  against 
taking  up  something  else,  the  Chair  is  going  to  decido  that 
we  can  take  up  something  else.  There  is  not  any  difference 
between  this  privileged  motion,  if  it  be  a  privileged  moi;lon — 
and  I  think  it  is — and  any  other  privileged  question.  There 
is  no  reason  why  any  Insinuation  should  be  cast  again.st  any 
Senator  because  he  wants  now  to  insist  upon  the  considera- 
tion of  a  privileged  question  any  more  than  there  would  on 
any  other  privileged  question,  like,  for  instance,  the  rUiht  of 
a  Senator  to  his  seat  here  upon  the  report  of  the  Committee 
on  Privileges  and  Elections.  Everybody  knows  such  a  report 
would  be  privileged;  everybody  knows  that  one  obJ(!Ction 
could  prevent  the  displacing  of  it  by  any  other  busmess; 
yet  WM  all  realize  that  when  such  an  objection  is  mnde  it 
tends  to  bring  to  a  conclusion  the  privileged  matter;  and  so 
it  would  in  this  case, 

Mr.  MrKELLAR.    Mr,  President 

The  VXCE  PRESIDENT.  Does  the  Senator  from  Ntbriuika 
yield  to  the  Senator  from  TenntiMo? 

Mr,  NORRIS,    X  yield. 

Mr.  McXELLAR.  Will  the  Senator  yield  to  me  for  Iht 
purpose  of  making  a  parliamentary  inquiry? 

Mr,  NORKXM,    X  yield  the  floor. 

Mr.  MvKXhLAH.  X  desire  to  make  a  parllamentaty  ln« 
qulry, 

'I^he  VICE  rilBSXDENT,  The  Senator  from  Tennesset 
will  state  It, 

Mr,  McXElJ^AII,  If  a  Nenatnr  wen  now  to  move  tr  pro- 
oeed  tu  the  oonsideratlon  of  the  "  lama  duck "  Joint  msom- 
tloit  and  the  motion  were  agreed  to,  of  (umrse,  X  undeiNland 
It  would  dlnplatie  the  rvgular  order,  Could  the  Mame  MenaUtr 
thereafter  movf  to  prtn^eed  again  to  the  etevlton  of  a  l*rMl- 
denl  pro  temtM^re? 

The  VICE  PHIMinENT,  The  Ohair  holOM  that  a  motion 
tu  proceed  to  the  consideration  of  tousinvM  on  the  nalettdar, 
If  carried  by  a  majority  vote,  would  bring  that  buiiineM 
before  the  Senate.  The  Chair  would  also  hold  that  a  I.  any 
time  any  Senator  may  movf  to  proceed  to  the  electlor  of  a 
President  pro  tempore, 

Mr.  McKELLAR.  Then,  In  order  to  pour  oil  on  the  trou- 
bled waters,  If  I  may,  I  am  going  to  move,  first,  that  the 
Senate  proceed  to  -the  consideration  of  the  so-called  "  lame- 
duck  "  Joint  resolution,  and  if  that  motion  shall  be  can'led  X 
give  the  assurance  that  I  will  then  make  a  motion  to  pro- 
ceed to  the  election  of  a  President  pro  tempore.  I  make 
that  motion  now,  unless  I  am  requested  not  to  do  so  by  the 
author  of  the  Joint  resolution. 

Mr.  NORRIS.  When  I  make  my  point  of  order  that  will 
bring  the  question  before  the  Senate— and  I  want  to  say.  if  I 
may  be  permitted  to  do  so,  In  Jtist  a  word  that  X  hope,  In 
making  the  point  of  order,  no  one  will  entertain  the  view 
that  I  am  trying  to  defeat  or  to  filibuster  against  the  amend- 
ment to  the  Constitution  that  is  now  before  the  Senat*;  and 
of  which  I  am  the  author— I  am  in  the  embarrassing  atti- 
tude that  at  the  present  time  I  must  either  make  the  point 
of  order  and  take  a  ruling  of  the  Chair  against  me.  or  I 
will  see  the  motion  carried  and  the  prospect  for  the  election 
of  a  President  pro  tempore  ended  so  far  as  this  Congresa 
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ia  concerned.  I  prefer,  Mr.  President,  knowing  what  the 
outcome  is  going  to  be.  to  follow  the  course  that  I  believe 
it  to  be  my  duty  to  follow,  by  making  the  point  of  order 
which  I  now  make  against  the  motion  of  the  Senator  from 
Tennessee,  that  It  is  out  of  order  because  the  effect  of  it 
would  be  to  displace  as  the  business  before  the  Senate  the 
election  of  a  President  pro  tempore,  which  is  a  privileged 
matter. 

Mr.  ROBINSON  of  Arkansas.  Mi.  President,  will  the 
Senator  yield? 

Mr.  NORRIS.    I  am  through. 

Mr.  ROBINSON  of  Arkansas.  But  I  want  to  ask  the 
Senator  a  question  about  a  statement  he  Just  made. 

Mr.  NORRIS.    Very  well. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  stated  that  if 
the  p<:^t  of  order  riiall  be  overruled  and  the  Senate  shall 
proceed  to  the  coxMlderaUon  of  legislative  business,  it  will 
make  Impoeaible  the  election  of  a  President  pro  tempore 
during  this  session  of  the  Senate. 

Mr.  NORRIS.  I  think  that  would  be  the  effect  of  the 
action. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  have  any 
doubt  that  if  at  any  time  any  Senator  desires  to  do  so. 
when  another  matter  taking  precedence  over  It  is  not  before 
the  Senate,  he  may  move  to  proceed  to  the  election  of  a 
President  pro  tempore? 

Mr.  NORRIS.  There  Is  no  misunderstanding  between 
myself  and  the  Senator  on  that  point. 

Mr.  ROBINSON  of  Arkansas.  I  will  say  that  If  there 
should  be  any  opportimity  of  resolving  the  great  issue  as  to 
the  election  of  a  President  pro  tempore  I  would  be  ready  to 
return  to  it  by  a  motion. 

Mr.  McKELLAR.    Will  the  Senator  from  Nebraska  3rield? 

Mr.  NORRIS.    Yes. 

Mr.  McKELLAR.  I  wish  to  assure  the  Senator  that  I 
am  perfectly  sincere  in  stating  that  as  soon  as  the  measure 
of  which  the  Senator  from  Nebraska  is  the  author  shall 
have  been  voted  upon,  I  intend  immediately  thereafter  to 
move  that  the  Senate  proceed  to  the  election  of  a  President 
pro  tempore.  What  I  want  to  do  is  this:  I  do  not  want  this 
privileged  question  to  be  used  by  Senators  here  and  there 
who  may  be  opposed  to  a  certain  bill  in  such  a  way  as  to 
be  interposed  as  an  objection  to  vhe  consideration  of  such 
bill.    I  think  we  ought  to  proceed  in  an  orderly  way. 

Mr.  NORRIS.  Let  me  say  to  the  Senator  from  Tennessee 
and  to  the  Senator  from  Arkansas  that  I  recognize  that  any 
Senator  may  make  a  motion  to  proceed  to  the  election  of 
a  President  in*o  tempore;  but  I  believe,  as  a  practical  result, 
that  what  I  have  already  indicated  would  follow,  namely, 
that  that  would  be  the  inevitable  end  of  it;  in  other  words. 
Senators  would  not  vote  to  take  up  the  question. 

Mr.  ROBINSON  of  Arkansas.  I  will  say  frankly  to  the 
Senator  from  Nebraska  that  unless,  as  I  have  already  said, 
I  have  some  Information,  there  is  a  prospect  of  resolving 
the  issue  and  setthng  it,  and  securing  the  election  of  a 
President  pro  tempore,  I  do  not  see  anything  to  be  accom- 
plidied  by  coming  back  to  it. 

Mr.  NORR£3.  My  idea  is  that  there  never  will  be  a 
prospect  unless  we  determine  to  stay  with  it  until  the  end. 
and  then  the  prospect  will  come. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKLET.  If  the  motion  of  the  Senator  from  Ten- 
nessee that  the  Senate  proceed  to  the  consideration  oi  the 
joint  resolution  of  the  Senator  from  Nebraska  shall  be 
adopted  and  then  a  motion  shall  be  made  later  to  proceed 
to  the  election  of  a  President  pro  tempore,  and  that  mo- 
tion shall  be  carried,  the  question  of  the  election  of  a  Presi- 
dent pro  tempore  will  resume  the  position  it  now  holds  as 
being  the  imflnished  business  and  the  regular  order. 

Mr.  NORRIS.  I  agree  to  that,  but  the  Senator  has  an 
"  if  "  in  there—"  if  that  motion  shall  be  carried." 

Mr.  BARKLEY.    Everything  here  has  an  "  if  "  in  it. 


Mr.  NORRIS.  I  understand  that,  but  that  is  a  pretty 
big  "  if."  The  motion  will  not  carry,  and  I  would  not  find 
fault  with  anybody  for  not  voting  for  it  if  we  are  just 
going  to  take  it  up  now  and  then  and  lay  it  aside  for  any- 
thing else  that  may  come  up.  I  do  not  think  we  will  ever 
reach  any  conclusion  In  that  way;  but  if  we  follow  what 
I  believe  to  be  the  law  and  hold  that  it  is  a  privileged  mat- 
ter, before  we  adjourn  to-night  we  could  elect  a  President 
pro  tempore.    I  make  the  point  of  order.  Mr.  President. 

Mr.  BORAH.  Mr.  President.  I  do  not  know  tliat  I  am  in 
order,  but  I  had  always  supposed  that  the  election  of  a 
President  pro  tempore  was  a  privileged  matter.  If  it  is 
proper.  I  am  going  to  ask  the  Presiding  Officer  if  there  is  any 
precedent  in  parliamentary  law  for  holding  that  it  is  not 
privileged? 

The  VICE  PRESIDENT.  In  1911  when  the  question  of 
the  election  of  a  President  pro  tempore  was  before  the 
Senate,  the  ofBce  having  become  vacant  by  reason  of  the 
resignation  of  Senator  Frye,  of  Maine,  the  efforts  to  secure 
an  election  were  eventually  abandoned  because  of  a  dead- 
lock, and  there  was  no  election  throughout  the  Congress 
under  the  resolution  of  1890.  Certain  Senators  were  elected 
by  unanimous  consent  to  serve  for  st.ited  periods  during 
the  absence  of  the  Vice  President.  Mr.  Sherman.  Subse- 
quent to  his  death  in  October.  1912.  the  Senate,  early  in 
December,  adopted  an  order  designating  Senators  Gallinger 
and  Bacon  to  serve  for  certain  periods  during  the  remainder 
of  that  Congress. 

TTie  Chair  is  ready  to  rule.  There  are  only  three  ques- 
tions mentioned  in  the  Senate  rules  which  are  to  be  pro- 
ceeded with  until  disposed  of: 

First.  Motions  to  amend  or  correct  the  Journal — Rule  m. 

Second.  Questions  and  motions  arising  or  made  upon  pre- 
sentation of  credentials  of  Senators — Rule  VI. 

Third.  Measure  upon  which  cloture  has  been  invoked — 
Rule  XXn. 

Any  other  matter,  by  necessary  implication,  could  be  dis- 
placed at  any  time  by  a  majority  vote  of  the  Senate,  by 
simply  agreeing  to  a  motion  to  take  up  any  particular 
matter  or  measure. 

The  Chair  overrules  the  point  of  order. 

Mr.  NORRIS.  With  great  respect  to  the  Chair,  I  appeal 
from  his  decision. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  deci- 
sion of  the  Chair  stand  as  the  judgment  of  the  Senate? 

Mr.  NORRIS.  Mr.  President,  I  want  to  be  heard  for  just 
a  moment  on  that  question. 

I  think  it  was  generally  believed — in  fact,  generally  con- 
ceded by  everybody — that  this  was  a  highly  privileged  mat- 
ter. There  are  Senators  now  looking  at  me  with  whom  I 
have  talked,  and  I  have  not  found  one  of  them  but  has 
agreed  with  me  that  this  is  a  privileged  matter.  I  am  won- 
dering how  they  will  vote. 

Through  two  or  three  sessions — at  least  through  one — the 
Senate  wandered  along,  voting  day  after  day,  and  failed  to 
elect  a  President  pro  tempore.  The  question,  as  I  examined 
the  precedents,  was  never  exactly  passed  on.  The  Senate 
took  up  other  business,  it  is  true,  just  as  we  have  done,  but 
the  point  was  not  raised.  It  was  done,  in  effect,  by  unani- 
mous consent.  The  matter  went  on  through  a  whole  ses- 
sion, and  no  one  was  elected.  At  another  session  a  long 
delay  occurred  in  the  election  of  a  President  pro  tempore. 
Prom  the  chair,  however — and  I  could  go  over  all  that;  I 
have  it  here — Senator  Lodge,  who  was  then  presiding,  ex- 
pressed the  opinion  that  the  matter  was  privileged,  although 
he  was  not  called  on  to  make  a  decision.  The  point  was  not 
raised.  So  what  we  are  doing  here,  it  seems  to  me.  is  laying 
aside  a  privileged  proposition  in  order  to  take  up  something 
tliat  Is  admittedly  of  no  privilege. 

With  that  statement,  so  that  the  Record  may  show  just 
what  has  happened,  I  am  ready,  so  far  as  I  am  concerned, 
for  a  vote. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  deci- 
sion of  the  Chair  stand  as  the  judgment  of  the  Senate? 

Mr.  ASHURST.  Mr.  President,  wiU  the  Vice  President 
state  the  question? 
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The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
[Mr.  McKellar]  rose  to  a  parliamentary  inquiry;  and  the 
Chair  held  that  a  motion  might  be  made  to  proceed  to  the 
consideration  of  business  on  the  calendar,  and  that,  if  car- 
ried by  a  majority  vote,  it  would  displace  the  present  unfin- 
ished business.  The  Chair  further  held  that  any  Senator, 
at  any  time  after  an  affirmative  vote  was  had,  could  move 
to  proceed  to  the  consideration  of  the  election  of  a  President 
pro  tempore. 

Mr.  NORRIS.  Mr.  President,  will  the  Chair  permit  an 
Interruption? 

The  VICE  PRESIDENT.    Certainly. 

Mr.  NORRIS.    I  did  not  appeal  from  that. 

The  VICE  PRESIDENT.  The  Chair  is  simply  going  back 
and  stating  the  entire  situation. 

Mr.  NORRIS.  The  question  is  whether  the  motion  is  In 
order. 

The  VICE  PRESIDENT.  Afterward  the  Senator  from 
Tennessee  made  a  motion  to  proceed  to  the  consideration  of 
Senate  Joint  Resolution  14.  The  Senator  from  Nebraska 
[Mr.  NoRRisl  made  the  point  of  order  that  the  motion  was 
not  in  order,  which  the  Chair  overruled.  The  Senator  from 
Nebraska  then  appealed  from  the  decision  of  the  Chair.  The 
question  now  is,  Shall  the  decision  of  the  Chair  stand  as  the 
Judgment  of  the  Senate? 

Mr.  DILL.  Mr.  President,  will  the  Chair  permit  a  parlia- 
mentary inquiry? 

The  VICE  PRESIDENT.    Certainly. 

Mr.  DILL.  If  the  point  of  order  Is  overruled  and  the 
motion  of  the  Senator  from  Tennessee  is  carried,  will  the 
present  President  pro  tempore  continue  in  office? 

The  VICE  PRESIDENT.     He  wiU. 

Mr.  DILL.  The  Vice  President  will  not  appoint  a 
President  pro  tempore? 

The  VICE  PRESIDENT.  Certainly  not.  Under  the  reso- 
lution of  1890  the  President  pro  tempore  serves  until  his 
successor  Is  elected. 

Mr.  NORRIS.  I  call  for  the  yeas  and  nays  on  the  appeal 
from  the  decision  of  the  Chair. 

Mr.  BINGHAM.  Mr.  President,  this  matter  is  such  an 
important  question  that  I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Coxizens 

Austin 

Cutting 

Bailey 

Dale 

Barbour 

Da  via 

Barklcy 

Dickinson 

Bingham 

Dill 

Black 

Fess 

Blaine 

Prazler 

Borah 

George 

Bratton 

Glenn 

Brookhart 

Goldsborough 

Bulkley 

Gore 

Bulow 

Hale 

Byrnes 

Harris 

Capper 

Harrison 

Caraway 

Hastings 

Connally 

Hatfleld 

CooUdge 

Hawes 

Copeland 

Hayden 

Costlgan 

Hebert 

The  VICE  PRESIDENT. 

Patterson 

Robinson.  Ark. 

Robinson,  Ind. 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Smoot 

Stelwer 

Thomas,  Idaho 

Thomas.  Okla. 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh,  Mont. 

Watson 

Wheeler 

White 


HoweU 

Hull 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

King 

La  Foll^tto 

Lewis 

Logan 

McGUl 

McKellar 

McNary 

MetcaU 

Morrison 

Moses 

Neely 

Norris 

Nye 

Eighty  Senators  have  answered 

to  their  names.     A  quorum  is  present.     The  Senator  from 

Nebraska  [Mr.  Norris  J  has  demanded  the  yeas  and  nays  on 

the   appeal  from   the   decision  of   the  Chair.    Is   there   a 

second? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Nevada  [Mr.  Oddie]. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  KENDRICK  (when  Mr.  Carey's  name  was  called) .  On 
this  question  my  colleague  [Mr.  Caeey]  is  paired  with  the 
Senator  from  Ohio  [Mr.  BrrLKLEY].  I  have  no  information 
as  to  how  the  Senator  from  Ohio  would  vote.  If  present, 
my  colleague  would  vote  "  yea." 

Mr.  HASTINGS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  junior  Senator  from  Ala- 


bama [Mr.  BAincHEAo].  Not  knowing  how  he  would  vote,  I 
withhold  my  vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  The  senioor 
Senator  from  Virginia  [Mr.  SwansonI  Is  necessarily  absent. 
I  have  promised  to  take  care  of  him  with  a  pair  for  the  day. 
I  do  not  know  how  he  would  vote.  If  at  liberty  to  vote,  I 
should  vote  "  nay."    I  withhold  my  vote. 

Mr.  MOSES  (when  his  name  was  called).  On  aD  votes 
connected  with  this  subject  I  have  a  general  pair  with  the 
senior  Senator  from  Nevada  [Mr.  Pittmaw],  I  therefore 
withhold  my  vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
ReedI.  which  I  transfer  to  the  Senator  from  Massachusetts 
IMr.  Walsh),  and  will  vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi I  Mr.  Stephens  1.  In  his  absence,  not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr,  VANDENBERO  (when  his  name  was  called).  On 
this  question  I  have  a  special  pair  with  the  senior  Senator 
from  Louisiana  [Mr.  Brottssaro].  Not  knowing  how  he 
would  vote.  I  withhold  my  vote. 

Mr.  BARKLEY  (when  Mr.  Waterman's  name  was  called). 
On  this  question  I  have  a  pair  with  the  senior  Senator  from 
Colorado  [Mr.  Waterman  1.  Not  knowing  how  he  would 
vote.  I  withhold  my  vote.  If  I  were  at  liberty  to  vote,  I 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  BLACK.  I  desire  to  aimounce  that  my  colleague 
[Mr.  Bankhxad]  is  detained  from  the  Senate  on  ofBcial  busi- 
ness. He  is  paired  with  the  Senator  from  Delaware  [Mr. 
Hastings].  If  my  colleague  were  present,  he  would  vote 
"  yea." 

Mr.  BULKLEY.  I  am  paired  with  the  junior  Senator 
from  Wyoming  [Mr.  Carey],  who  Is  absent;  but  I  am  ad- 
vised that  if  present  he  would  vote  in  the  same  way  that  I 
desire  to  vote.    I  vote  "  yea." 

Mr.  McKELLAR  (after  having  voted  in  the  aCQrmative). 
May  I  ask  if  the  Junior  Senator  from  Delaware  [Mr. 
TowNSEND]  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  McKELLAR.  I  have  already  voted.  I  have  a  pair 
with  that  Senator,  which  I  transfer  to  the  Junior  Senator 
from  Arizona  [Mr.  Hayden],  and  will  let  my  vote  stand. 

Mr.  SHEPPARD.  The  Senator  from  Florida  [Mr. 
Fletcher]  is  absent  on  official  business.  He  has  a  pair 
with  the  Senator  from  Minnesota  [Mr.  Schall]. 

Mr.  BINGHAM  (after  having  voted  in  the  affirmative). 
Has  the  Junior  Senator  from  Virginia  [Mr.  Glass]  voted? 

The  VICE  PRESIDEl^rr.     That  Senator  has  not  voted. 

Mr.  BINGHAM.  I  have  a  general  pair  with  him.  I  un- 
derstand that  if  present  he  would  vote  as  I  have  voted. 
Therefore  I  will  permit  my  vote  to  stand. 

Mr.  HASTINGS.  I  understand  that  the  Senator  from 
Alabama  [Mr.  Bankheao],  with  whom  I  am  paired,  would 
vote  as  I  would  vote.  I  therefore  am  at  Uberty  to  vote  and 
vote  "  yea." 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  Norbeck]  is  detained  from  the  Senate 
on  official  business. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senators 
from  Virginia  [Mr.  Swanson  and  Mr.  Glass],  the  Senator 
from  Massachusetts  [Mr.  Walsh],  and  the  Senator  from 
Arizona  [Mr.  Hatden]  are  detained  from  the  Senate  on 
official  business. 

The  result  was  announced — yeas  54,  nays  17,  as  follows: 

YEAa— M 


Ashurst 

Caraway 

Goldsborough 

Kean 

Austin 

ConnaUy 

Gore 

Kendrlck 

Bailey 

Coolldge 

Hale 

Keyes 

Barbour 

Copeland 

Harris 

King 

Bingham 

Couzens 

Harrison 

Lewis 

Black 

Dale 

'Hastings 

McKellar 

Bratton 

Davis 

Hatncld 

McNary 

Bulkley 

Dickinson 

Hawes 

Metcalf 

Bulow 

Fees 

Hebert 

Morrison 

Capper 

Qleua 

HuU 

Patterson 

.K 
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BobUaaon.  Ark. 
SbepputI 
{ttiortndc* 
Smith 

Btetwtft                   TydlnipB 
Thomas.  Idaho      Wagner 
Thomas.  Okla.       Walcott 
TrammeU               Walsh.  Mont. 

WAYS— 17 

Watson 
White 

BUtne 
Bonb 
Brookhart 

DUl                          Logan 
rrazler                    McOUl 
George                    Neely 
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So  the  decision  of  the  Chair  was  sustained. 

The  VICE  PRESIDENT.  The  question  Is  upon  the  motion 
of  the  Senator  from  Tennessee  [Mr.  McKxllar]  that  the 
Senate  proceed  to  the  consideration  of  Senate  Joint 
Resolution  14. 

nXXHQ  TERMS  OV  PMSnXMT,  VICB  PRKSn>KNT,  AND  CONGRESS 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  Joint  resolution  (S.  J.  Res.  14)  proposing  an 
amendment  to  the  Constitution  of  the  United  States  fixing 
the  cammencement  of  the  terms  of  President  and  Vice  Presi- 
dent and  Members  of  Congress  and  fixing  the  time  of  the 
assembling  of  CoogresB. 

Mr.  NORRIS.  Mr.  President,  this  joint  resolution  is  in 
exactly  the  same  form  of  language  in  which  a  similar  meas- 
ure passed  the  Senate  in  the  iast  Congress.  A  like  measure 
has  passed  the  Senate  prior  to  this  time  five  times.  On 
only  two  occaaioos  was  a  vote  reached  in  the  House  of 
Representatives.  Once  the  vote,  while  a  large  majority,  was 
not  a  two-thirds  majority,  and  the  Joint  resolution  failed. 
In  the  last  Congress  it  passed  the  House  in  a  modified  form 
and  was  sent  to  conference  near  the  close  of  the  short 
session  at  Ccmgress.  It  died  in  conference,  no  agreement 
having  been  reached. 

I  do  not  care  to  take  up  the  time  of  the  Senate  in  ex- 
plaining the  Joint  resolution  further,  because  I  think  aU  of 
us  are  perfectly  familiar  with  the  provisions.  I  ask  unani- 
mous consent,  however,  to  include  at  this  point,  as  a  part 
of  my  remarks,  the  report  of  the  committee. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  In  the  Ricoro,  as  follows: 

[Senate  Beport  No.  28,  ScTenty -second  Congress,  first  session] 
ro  TKS  oomcxMCKacBMT  or  thx  TzaMjs  or  tki  nLssnorr  and 

TKB  PUStUKNT  ANB  MKHmnW  OT  COI«< 


Mr.  Nosaa.  from  the  Commttee  on  the  Judiciary,  submitted  the 
following  report  (to  accompany  8.  J.  Res.  14) : 

The  Committee  on  the  Judiciary,  having  had  under  considera- 
tion the  Joint  resolution  (S.  J.  Res.  14)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  fixing  the  commencement 
o(  the  terms  of  Prealdent  and  Vice  President  and  Members  of  Con- 
gress and  fixing  the  time  of  the  assembling  of  Congress,  report 
the  same  to  the  Senate  with  the  recommendation  that  the  same 
do 


TbiM  reaolutlo&  is  in  exactly  the  same  form  as  It  passed  the 
Senate  in  the  Seventy-first  Congress  and  In  practically  the  same 
form  as  It  passed  the  Senate  in  five  preceding  Congresses.  There 
Is  practically  unanimous  sentiment  In  the  country  in  favor  of  this 
amendment.  No  logical  objection  has  ever  been  made  to  the  con- 
■tltutlODal  changes  suggested,  and  its  passage  again  by  the  Senate 
wlU  be  only  a  response  to  a  patriotic  sentiment,  coiintry  wide,  for 
the  proposed  amendment. 

In  practlcaUy  the  same  form  as  here  reported  this  reeolutlon 
passed  the  Senate  the  first  time  on  Febniary  13,  1923  (8.  J.  Ree. 
2fi3.  07th  Cong.).  On  the  a2d  day  of  Febrxiary.  1923.  It  received 
a  favorable  report  from  the  House  committee  and  was  placed  on 
(he  Hooae  Calendar.  No  acUon  was  taken  by  the  House,  and  It 
died  on  the  4th  day  of  March,  1923.  because  of  the  adjournment 
of  Oongraas.  It  passed  the  Senate  the  second  time  on  the  18th 
day  of  March.  1924  (S.  J.  Res.  22,  68th  Cong.),  and  on  the  15th 
day  of  April.  1924,  It  was  favorably  reported  by  the  House  com- 
mittee. It  rsnuilned  on  the  calendar  of  the  House,  without  any 
acUon  being  taken  thereon,  from  the  15th  day  of  AprU,  1924,  untU 
the  cxplratkm  of  the  Sixty-eighth  Congress  on  the  4th  day  of 
March.  1936.  It  again  passed  the  Senate  In  the  Sixty-ninth  Con- 
gress (S.  J.  Res.  9)  on  February  X5.  192«.  It  was  again  favorably 
reported  by  the  House  committee  on  the  24th  day  of  February. 
1926.  and  remained  on  the  House  Calendar,  without  any  action 
thereon,  from  said  date  until  the  expiration  of  the  Sixty-ninth 
OoDgreaa  on  the  4th  day  of  March.  1927.  In  the  SevenUeth  Con- 
Xbm  resolution  (8.  J.  Bee.  47)  passed  the  Senate  on  January 


4,  1928.  and  was  referred  to  the  Housse  committee,  from  which  it 
received  a  favorable  report.  On  March  9,  1928,  the  House  acted  on 
It,  and,  whUe  It  received  a  large  majority  of  those  voting,  it  failed 
to  receive  the  two-thirds  majority  required  by  the  Constitution. 

In  the  Seventy-first  Congress,  on  June  7,  1929,  the  resolution 
(S.  J.  Res.  3),  in  exactly  the  same  form  as  It  Is  here  reported, 
passed  the  Senate.  On  the  next  day,  June  8,  1929,  It  was  sent 
to  the  House  of  Representatives.  However.  It  was  not  referred  to 
a  committee  but  remained  on  the  Speaker's  table  until  the  17th 
day  of  April,  1930.  On  that  date  the  Sf>ealter  referred  the  Joint 
resolution  to  the  committee  having  Jurisdiction  of  the  subject 
matter  (Committee  on  the  Election  of  President.  Vice  President, 
and  Representatives  In  Congress) .  In  the  meantime,  other  reso- 
lutions similar  to  this  one  were  introduced  by  Members  of  the 
House  of  Representatives  and  referred  to  this  committee  for 
action,  and  on  the  8th  day  of  April.  1930.  the  committee  reported 
one  of  these  House  resolutions  (H.  J.  Res.  292 1  to  the  House  of 
Representatives.  After  this  had  been  done,  the  Senate  resolution 
was  taken  from  the  Speaker's  table  and  referred  to  the  committee. 
No  action  was  ever  taken  by  the  committee  on  the  Senate  reso- 
lution; but,  on  the  24th  day  of  February,  1931.  the  House  of 
Representatives  took  up  the  House  resolution  (H.  J.  Res.  292) 
and.  by  unanimous  consent,  the  Senate  resolution  (S.  J.  Res.  3) 
was  taken  from  the  conimittee  and  laid  before  the  House,  when 
it  was  amended  by  striking  out  all  after  the  enacting  clause  and 
inserting  the  Hoiise  resolution,  which.  In  many  respects,  was  prac- 
tically the  same  as  the  Senate  resolution.  In  this  form  It  passed 
the  House  of  Representatives  on  the  same  day,  February  24. 
1931.  Conference  committees  were  at  once  appointed  by  the 
Senate  and  the  House  of  Representatives,  but  no  agreement  was 
reached  and  the  reeolutlon  failed  when  the  Seventy-first  Con- 
gress ended  on  the  4th  day  of  March,  1931. 

The  resolution  proposes  to  amend  the  Constitution  of  the  United 
States  by  fixing  the  beginning  of  the  terms  of  President  and 
Vice  President  at  noon  on  the  15th  day  of  January,  and  the 
terms  of  Senators  and  Representatives  at  noon  on  the  2d  day  of 
January  following  their  election  In  the  preceding  November. 
Under  existing  conditions  a  new  Congress  does  not  actually  con- 
vene In  regular  session  until  a  year  and  one  month  after  its 
Members  have  been  elected.  When  our  Constitution  was  adopted 
there  was  some  reason  for  such  a  long  Intervention  of  time  be- 
tween the  election  and  the  actual  commencement  of  work  by  the 
new  Congress.  We  had  neither  railroads  nor  telegraphic  com- 
munication connecting  the  various  States  and  communities  of  the 
country.  Under  present  conditions,  however,  the  resiilt  of  elec- 
tions la  known  all  over  the  country  within  a  few  hours  after  the 
polls  close,  Eind  the  Capital  City  is  within  a  few  days'  travel  of 
the  remotest  portions  of  the  country. 

Originally,  Senators  were  elected  by  the  legislatures,  and  as  a 
rule  the  legislatures  of  the  various  States  did  not  convene  untU 
after  the  beginning  of  the  new  year,  and  It  was  difficult  and 
sometimes  Impossible  for  Senators  to  be  elected  until  February 
or  March.  Since  the  adoption  of  the  seventeenth  amendment  to 
the  Constitution,  however.  Senators  have  been  elected  by  the 
people  at  the  same  election  at  which  Members  of  the  House  are 
elected.  There  is  no  reason,  therefore,  why  the  Congress  elected 
in  November  should  not  be  sworn  in  and  actually  enter  upon  the 
duties  of  office  at  le&st  as  soon  as  the  beginning  of  the  new  year 
following  their  election. 

The  only  direct  opportunity  that  the  citizens  of  the  country 
have  to  express  their  ideas  and  their  wishes  In  regard  to  national 
legislation  is  the  expression  of  their  will  through  the  election  of 
theli-  representatives  at  the  general  election  In  November.  During 
the  campaign  that  precedes  this  election  the  great  questions  de- 
manding attention  at  the  hands  of  the  new  Congress  are  discussed 
at  length  before  the  people  and  throughout  the  countrv,  and  It 
is  only  fair  to  presiune  that  the  Members  of  Congress  chosen  at 
that  election  fairly  represent  the  Ideas  of  a  majority  of  the  people 
of  the  country  as  to  what  legislation  is  desirable.  In  a  govern- 
ment "  by  the  p)eople  "  the  wishes  of  a  majority  shoxild  be  crys- 
tallized Into  legislation  as  soon  as  possible  after  these  wishes  have 
been  made  known.  These  mandates  should  be  obeyed  within  a 
reasonable  time. 

Under  existing  conditions,  however,  more  than  a  year  elapses 
before  the  will  of  the  people  expressed  at  the  election  can  be  put 
into  statutory  law.  This  condition  of  affairs  Is  not  only  unfair 
to  the  cltl2«nahlp  at  large,  who  have  expressed  their  will  as  to 
what  legislation  they  desire,  but  it  la  likewise  unfair  to  their 
servants  whom  they  have  elected  to  carry  out  this  will.  It  Is 
true  that  It  Is  within  the  power  of  the  President  to  call  an  ex- 
traordinary session  of  Congress  at  an  earlier  date  than  the  one 
provided  by  law,  but  the  new  Congress  can  not  be  called  Into 
extraordinary  session  untU  after  the  4th  of  March,  which  would 
not  give  the  new  Congress  very  much  time  for  the  consideration 
of  Important  national  questions  before  the  summer  heat  In  the 
Capital  City  makes  even  existence  difficult  and  good  work  almost 
ImpoBslble.  It  U  conceded  by  all  that  the  best  time  for  legisla- 
tures to  do  good  work  Is  during  the  winter  months.  Practically 
all  the  States  of  the  Union  recognize  this  fact  and  provide  for  the 
meeting  of  their  legislatures  near  the  1st  of  January.  More- 
over, the  wishes  of  the  country  having  been  expressed  at  an  elec- 
tion should  not  be  dependent  for  their  carrying  out  upon  the 
wiU  of  the  President  alone.  Provision  should  be  made  by  law 
so  that  the  new  Congress  could  begin  the  performance  of  Its 
Important  duties  as  soon  after  election  as  possible  and  tinder 
conditions  that  are  moat  favorable  for  good  work.  Under  exist- 
ing condlUons  a  Member  of  the  House  of  Representatives  does 
no»-  get  started  In  his  work  until  the  time  has  arrived  for  renoml- 
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nations  In  his  district.  He  has  accomplished  nothing  and  has  not 
had  an  opportunity  to  accomplish  anything  because  Congress  had 
not  been  In  session.  He  has  made  no  record  upon  which  to  go 
before  his  people  for  election.  It  Is  unfair  both  to  him  and  to 
the  people  of  his  district.  In  case  of  a  contest  over  a  scat  in  the 
House  of  Representatives,  history  has  shown  that  the  term  of 
office  has  practically  expired  before  the  House  Is  able  to  settle  the 
question  as  to  who  Is  entitled  to  the  contested  seat.  During  all 
this  time  the  occupant  of  the  seat  has  been  drawing  the  salary, 
and  If  It  is  decided  In  the  end  that  the  occupant  was  wrongfully 
seated,  then  the  entire  salary  must  again  be  paid  to  the  person 
who  has  been  unjustly  deprived  of  his  seat.  Double  pay  is 
therefore  drawn  from  the  Treasury  of  the  United  States  and  the 
people  of  the  district  have  not  been  represented  by  the  Member 
whom  they  selected  for  that  purpose.  No  reason  has  been  given 
why  a  new  Congress  elected  at  a  general  election  to  translate 
Into  law  the  wishes  of  the  people  shoxild  not  be  Installed  Into 
office  practically  as  soon  as  the  results  of  the  election  can  be 
determined. 

Another  effect  of  the  amendment  would  be  to  abolish  the  so- 
called  short  session  of  Congress.  If  the  terms  of  Members  of 
Congress  begin  and  end  In  January  Instead  of  on  the  4th  of  March, 
as  heretofore,  and  Congress  convenes  In  January,  there  would  be 
no  such  thing  as  a  short  session  of  Congres,s.  Every  other  year, 
under  our  Constitution,  the  terms  of  Members  of  the  House  and 
one-third  of  the  Members  of  the  Senate  expire  on  the  4th  day  of 
March.  The  session  begins  on  the  first  Monday  In  December  and 
because  of  the  expiration  of  such  terms  It  necessarily  follows  that 
the  session  must  end  not  later  than  the  4th  of  March  Experience 
has  shown  that  this  brings  about  a  very  undesirable  legislative 
condition.  It  Is  a  physical  impossibility  during  such  a  short  ses- 
sion for  Congress  to  give  attention  to  much  general  legislation  for 
the  reason  that  It  requires  practically  all  of  the  time  to  dispose  of 
the  regular  appropriation  bills.  The  result  is  a  congested  calendar 
both  in  the  House  and  the  Senate.  It  Is  known  In  advance  that 
Congress  can  give  attention  to  but  a  very  small  portion  of  the 
bills  reported  from  the  committees.  The  result  Is  a  congested 
condition  that  brings  about  either  no  legLslatlon  or  Illy  consid- 
ered legislation.  In  the  closing  days  of  such  a  session  bad  laws 
get  through  and  good  laws  are  defeated  on  account  of  this  con- 
dition and  the  want  of  time  to  give  proper  consideration  to  any- 
thing, and  the  result  Is  dissatisfaction,  not  only  on  the  part  of 
Members  of  Congress  but  on  the  part  of  the  people  generally. 
Jokers  sometimes  get  on  the  statutes  because  Members  do  not 
have  an  opportunity,  for  the  want  of  time,  to  give  them  proper 
consideration.  Mistakes  of  a  serious  nature  creep  into  all  kinds 
of  statutes  which  often  nullify  the  real  Intent  of  the  lawmakers, 
and  the  restilt  Is  disappointment  throu<jhout  the  country.  Such  a 
congested  condition  In  the  National  Legislature  can  not  bring 
about  good  results.  However  diligent  and  Industrious  Members  of 
Congress  may  be.  It  Is  a  physical  Impossibility  for  them  to  do  good 
work.  Moreover.  It  enables  a  few  Members  of  Congress  to  arbi- 
trarily prevent  the  passage  of  laws  simply  by  the  consumption  of 
time.  In  every  way  It  brings  about  an  undesirable  legislative 
condition,  and  it  Is  not  surprising  that  results  are  so  often  dis- 
appointing. 

There  la  another  very  Important  reason  why  this  change  should 
be  made.  Under  the  Constitution  as  It  now  stands.  If  it  should 
happen  that  In  the  general  election  In  November  In  presidential 
years  no  candidate  for  President  had  received  a  majority  of  all 
the  electoral  votes,  the  election  of  a  President  would  then  be 
thrown  into  the  House  of  Representatives  and  the  membership  of 
that  Hoiise  of  Representatives  called  upon  to  elect  a  President 
would  be  the  old  Congress  and  not  the  new  one  Just  elected  by 
the  people.  It  might  easily  happen  that  the  Members  of  the 
House  of  Representatives,  upon  whom  devolved  the  solenui  duty 
of  electing  a  Chief  Magistrate  for  four  years,  had  themselves  been 
repudiated  at  the  election  that  had  Just  occurred,  and  the  country 
would  be  confronted  with  the  fact  that  a  repudiated  House,  de- 
feated by  the  people  themselves  at  the  general  election,  would 
still  have  the  power  to  elect  a  President  who  would  be  In  control 
of  the  country  for  the  next  four  years.  It  Is  quite  apparent  that 
such  a  power  ought  not  to  exist,  and  that  the  people  having  ex- 
pressed themselves  at  the  ballot  box  should  through  the  Repre- 
sentatives then  selected,  be  able  to  select  the  President  for  the 
ensuing  term.  If  the  amendment  we  have  proposed  Is  adopted 
and  becomes  a  part  of  the  Constitution,  such  a  condition  could 
not  happen,  and  In  such  a  case  the  new  House  of  Representatives 
fre.sh  from  the  people  would  be  the  one  upon  which  would  devolve 
the  power  to  select  the  new  President. 

Section  3  of  the  proposed  amendment  gives  Congress  the  power 
to  provide  by  law  who  shall  act  as  President  In  a  case  where  the 
election  of  a  President  has  been  thrown  Into  the  House  of  Repre- 
sentatives and  the  House  has  failed  to  elect  a  President  and  the 
Senate  has  likewise  failed  to  elect  a  Vice  President.  The  Impor- 
tance of  this  can  be  understood  when  we  realize  that  under  the 
present  Constitution  if  the  election  of  President  and  Vice  P»resldent 
should  be  thrown  into  Congress  on  account  of  a  failure  of  the 
Electoral  College  to  elect,  and  that  the  House  should  fail  within 
the  time  specified  In  the  Constitution  to  elect  a  President,  and  the 
Senate  should  likewise  fall  dtu-lng  such  time  to  elect  a  Vice  Presi- 
dent, the  countrj'  would  be  left  entirely  without  a  Chief  Magis- 
trate and  without  any  means  of  selecting  one.  This  condition  has. 
It  Is  true,  never  happened  In  the  history  of  the  country,  and  while 
it  may  never  happen.  It  does  seem  very  Important  that  some  con- 
stitutional provision  be  enacted  by  which  this  most  dangerous 
emergency  may  be  avoided.  The  present  Constitution  gives  power 
to  Cougress  to  provide  who  bhall  act  ae  President  when  there  is  a 


vacancy  both  In  the  Preeldenf  s  olBce  and  the  Vice  President's  office 
caused  by  death,  removal,  or  resignation,  but  there  is  no  provision 
in  the  present  Constitution  tiiat  gives  to  Congress  or  ajiy  other 
authority  the  power  to  select  an  acting  President  In  cases  where  the 
election  has  been  thrown  into  the  House  of  Representatives  and 
where  the  House  of  Representatives  has  failed  to  elect  a  President, 
and  the  Senate  has  likewise  faUed  to  elect  a  Vice  President.  U 
such  a  contingency  should  occur,  and  It  Is  liable  to  occur  after  any 
presidential  election,  the  country  would  find  Itself  In  a  condltlbn 
where  it  would  be  Impossible  for  a  Chief  Magistrate  to  be  selected. 
The  committee  has  corrected  this  defect  by  giving  to  Congress  In 
section  3  of  the  proposed  amendment  the  authority  to  select  the 
acting  President  in  such  an  emergency. 

The  question  is  sometimes  asked.  Why  la  an  amendment  to  the 
Constitution  necessary  to  bring  about  this  desirable  change?  The 
Constitution  does  not  provide  the  date  when  the  terms  of  Senators 
and  Representatives  shall  begin.  It  does  fix  the  term  of  Senators 
at  six  years  and  of  Members  of  the  House  of  Representatives  ac 
two  years.  The  commencement  of  the  terms  of  the  first  President 
and  Vice  President  and  of  Senators  and  Representatives  composing 
the  First  Congress  was  fixed  by  an  act  of  Congress  adopted  Sep- 
tember 13,  1788,  and  that  act  provided  "  that  the  first  Wednesday 
in  March  next  be  the  time  for  commencing  proceedings  under  the 
Constitution."  It  happened  that  the  first  Wednesday  In  March 
was  the  4th  day  of  March,  and  hence  the  terms  of  the  President 
and  Vice  President  and  Members  of  Congress  begin  on  the  4th  day 
of  March.  Since  the  Constitution  provides  that  the  term  of  Sena- 
tors shall  be  six  years  and  the  term  of  Members  of  the  House  of 
Representatives  two  years,  it  follows  that  this  change  can  not  b« 
made  without  changing  the  terms  of  office  of  Senators  and  Repre- 
sentatives, which  would  In  effect  be  a  change  of  the  Constitution. 
By  another  act  (the  act  of  March  1.  1792)  Congress  provided  that 
the  terms  of  President  and  Vice  President  should  commence  on  the 
4th  day  of  March  after  their  election.  It  seems  clear,  therefore. 
that  an  amendment  to  the  Constitution  is  necessary  to  give  relief 
from  existing'  conditions. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  want  to  call 
the  attention  of  the  Senator  to  two  verbal  matters.  In  line 
6.  section  2,  occurs  the  word  "  begin."    It  reads: 

The  Congress  shall  assemble  at  least  once  a  year,  and  such 
meeting  shall  begin  at  noon. 

I  observe  that  in  the  original  Constitution  the  word  is 
"  be  "  and  not  "  begin  ";  that  "  such  meeting  shall  be,"  and 
so  forth. 

Mr.  NORRIS.  Mr.  President,  in  the  original  Constitution 
there  is  no  hour  fixed.  It  merely  fixes  the  day  of  the 
month.  This  fixes  the  hour,  and  it  seems  to  me  the  word 
"  begin  "  is  proper.  That  is  the  form  in  which  we  have 
always  passed  the  joint  resolution. 

Mr.  WALSH  of  Montana.  I  could  not  see  any  reason  at 
all  for  the  change,  because  it  does  not  make  any  difference 
whether  we  fix  a  definite  hour  or  a  definite  day. 

Mr.  NORRIS.  My  own  idea  is  that  the  word  "  begin  "  is 
more  appropriate  than  "  be."  If  it  was  to  be  a  meeting 
which  would  exist  for  a  moment  and  pass  away,  "  be " 
would  probably  he  the  most  appropriate  word,  but  the  ses- 
sion is  to  run  possibly  for  some  time,  and  this  fixes  the 
time  of  its  beginning. 

Mr.  WALSH  of  Montana.  Let  me  call  the  attention  of 
the  Senator  to  the  fact  that  the  sentence  begins  "  The 
Congress  shall  assemble  at  least  once  in  every  year,  and 
such  meeting " — that  is.  the  assembling,  the  coming  to- 
gether— "  shall  be  at  noon  on  the  2d  day  of  January." 
That  is  the  sense  of  the  sentence,  and  it  occurs  to  me  the 
language  in  the  original  Constitution  is  more  appropriate. 

Mr.  NORRIS.  Mr.  President,  in  my  opinion  It  does  not 
change  the  meaning  at  all,  but  it  seems  to  me  the  meeting 
referred  to  is  the  session.  It  is  going  to  be  a  session.  First, 
they  shall  assemble,  and  the  word  "  begin,"  it  seems  to  me. 
when  we  are  to  fix  a  definite  time,  is  more  appropriate  than 
to  say,  "  The  session  shall  be." 

Mr.  WALSH  of  Montana.  The  suggestion  Is  not  of  such 
importance  as  to  be  debated.  The  sense  is  sufficiently  ap- 
parent. I  merely  thought  the  Senator  would  like  to  follow 
the  language  of  the  original  Constitution. 

Let  me  pass  on  to  another  matter:  Should  not  the  word 
"  they,"  the  second  word  in  line  11,  be  "it  "? 

Mr.  NORRIS.  That  is  another  instance  where  we  are 
just  reversed.  There  we  follow  the  Constitution,  and  the 
Senator's  suggestion  would  not  follow  the  Constitution. 

Mr.  WALSH  of  Montana.  The  Senator  is  quite  vrrong 
about  that.  The  Constitution  uses  the  word  "  they  "  alwajrs 
when  it  refers  to  the  United  States,  but  the  word  "  they  "  ia 
not  used  in  this  connection. 
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Mr.  NORRIS.  Mr.  President,  I  am  satisfied  that  this  la  a 
direct  quotation  from  the  Constitution  of  the  United  States. 
But  let  me  say  to  the  Senator  that  the  senior  Senator  f  rom.^ 
Connecticut  [Mr.  Bdigham]  is  to  make  some  remarks  on  the 
Joint  resolution,  and  if  it  is  agreeable  to  the  Senator  from 
Montana,  we  will  look  this  matter  up  while  that  Senator  is 
proceeding. 

Mr.  BINQHAM.  Mr.  President.  I  hope  the  constitutional 
Iftwjrers  wUl  have  opportunity  to  settle  this  matter  before 
we  have  to  vote  on  it.  I  propose  to  offer  an  amendment, 
which  I  think  everyone  will  remembo:  was  offered  in  the 
House  of  Representatives  by  the  late  Speaker.  Mr.  Long- 
worth,  who  was  a  friend  of  aU  of  us,  revered  Iv  the  House 
on  both  sides  of  the  aisle. 

At  the  time  when  this  matter  was  considered  by  the 
House  of  Representatives,  Speaks  Longworth  oSered  an 
amendment  to  it.  and  he  bnAe  his  almost  universal  practice 
by  coming  down  on  the  floor  and  making  a  speech  in  favor 
of  that  amendment.  The  amendment  is  one  which  appeals 
very  stroi^ly  to  me  and  appeals  to  some  of  those  who  have 
generally  supported  the  amendment  to  the  Constitution 
which  was  offered  by  the  Senator  from  Nebraska  in  repeated 


In  omler  that  those  who  are  doing  me  the  honor  of  listen- 
ing to  me  may  understand  Just  what  the  amendment  is,  I 
wUl  offer  it  and  read  it  from  the  Congressional  Rxcokd.  It 
was  offered  on  February  24.  1931.  The  gmtleman  from 
Ohio  [Mr.  Longworthl  offered  the  amendment,  to  strike  out 
all  of  section  2.  If  Senators  will  turn  to  their  copy  of  the 
pex^lng  Joint  resolution,  they  will  find  that  section  2  relates 
to  the  fact  that  Congress  shall  assemble  at  least  once  in 
every  year  and  that  such  meeting  shall  be  on  the  4th  day 
of  January  unless  they  by  law  appoint  a  different  day.  In 
other  words  it  permits  a  permanent  session  of  the  Congress. 
It  would  meet  eVery  year  on  the  4th  of  January  and  appar- 
ently continue  until  the  Members  get  tired  or  the  next 
session  begins. 

Speaker  Longworth  offered  this  amendment,  to  strike  out 
»□  of  section  2  and  insert  in  lieu  thereof  the  following: 

See.  a.  The  CongrcM  shall  Maemble  at  least  oDoe  In  every  year. 
IB  each  odd-numbered  year — 

In  Other  words,  the  year  following  the  presidential  elec- 
tion— 

■uch  meetlog  ahall  be  on  the  4th  day  of  January  unless  they 
•ball  by  law  appoint  a  different  day.     In  each  eren-nximbered 


In  other  wxirda,  the  year  in  which  the  election  is  held — 

much  m*f^^r^  shall  be  on  the  4th  day  of  January,  and  the  session 
shall  not  contlnne  after  noon  on  the  4th  day  of  May. 

In  other  words,  instead  of  adjourning  on  the  4th  of  March, 
the  Congnss  would  continue  for  two  months  longer,  until 
the  4th  of  May.  when,  as  I  think  we  will  all  appreciate,  many 
Members  of  the  House  of  Representatives  and  some  Mem- 
bers of  the  Senate  would  like  to  go  home  and  start  work 
en  their  primaries,  or  on  the  election  to  follow  a  few 
months  later. 

With  the  «n<^iiig»nr^  of  the  Senate  I  should  like  to  read 
what  the  distinguished  Speaker  said  on  that  occasion.  His 
remarks  are  not  very  long,  being  only  one  column  of  tt:ie 
CoMomsioiiAL  RicoiD.  His  speech  is  so  much  better  than 
anything  I  could  say  on  this  matter,  I  am  siire,  that  as  one 
of  the  few  speeches  Mr.  Longworth  made  after  he  became 
Speaker,  and  the  last  important  speech  he  made,  It  will  be 
interesting  to  many  Senators.    I  read: 

Mr.  LoMowosTU.  Mr.  Chairman,  as  you  all  know,  I  infreqiiently 
taka  tb*  floor  durlitg  the  consideration  of  a  bill  or  offer  an  amend- 
ment to  a  bill,  but  this  ts  s\tch  an  extremely  important  and  Tltal 
matter  that  I  think  It  Is  not  only  a  privilege  but  a  duty  to  offer 
Ifafei  aaeodaMnt. 

Z  do  not  Intend  to  debate  the  merits  or  demerits  of  this  rceolu- 
Uon.  I  duatre,  however,  to  call  your  attention  to  what,  to  my 
Blad.  la  the  fundamental  objection  to  It  in  its  preeent  Corta. 
VBdar  this  rMOtutlon.  as  is  obvious,  it  wUl  b«  entirely  poaslble  for 
Congress  to  be  in  usslon  perpetually  from  tbe  time  It  convenes. 
There  Is  no  provision  in  the  resolution  for  a  t«rmlnatton  Althar  of 
ttM  Ant  wwion.  or  particularly  of  the  second  seeskm.  It  seems  to 
obvious  that  great  and  asrlous  danger  might  follow  a  pvpetual 
of  ttM  rnngTMS. 


I  am  not  one  of  those  who  saya  the  country  la  better  off  when 
Congreee  goes  home.  I  do  not  think  so,  but  I  do  think  that  the 
Congress  and  the  country  ought  to  have  a  breathing  space  at 
least  once  every  two  years. 

The  effect  of  this  amendment  la  simply  to  provide  that  the  sec- 
ond seeelon  of  the  Congress  shall  terminate  upon  the  4th  day  of 
May  In  the  even-numbered  years.  That  Is  a  fair  proposition.  It 
will  give  at  least  one  month  more  for  the  conslderaUou  of  legisla- 
tion In  the  second  session  than  is  given  now.  There  will  be  a 
clear  four  months'  period  between  the  aatjembllng  of  the  Congress 
In  the  second  session  and  Its  adjournment.  Can  there  be  any  real 
reason  for  opp>osltion  to  a  proposal  which  will  give  the  Congress 
four  months  during  the  second  session  and  then  having  May. 
June.  July,  Avigvist.  September,  and  October  clear?  Those  are  the 
yean  when  we  all  come  up  for  election.  Those  are  the  years — 
every  four  years — in  which  national  conventions  are  held.  It  is 
not  wise  that  Congress  should  be  in  session  during  the  holding  of 
national  conventions.  It  is  wise  that  men  should  have  time  In 
which  to  canvass  their  districts  and  prepare  for  election. 

The  history  of  this  matter.  In  so  far  as  I  have  been  concerned 
with  It,  is  this:  Something  over  three  years  ago.  Just  before  this 
resolution  came  up  in  the  House.  I  was  invited  by  perhaps  the 
strongest  organized  body  of  intellectuals  in  the  country,  the  Amer- 
ican Bar  Association,  to  give  my  views  on  this  matter.  I  gave  my 
views  and  stated,  as  I  state  now,  that  with  the  ttdoptlon  of  this 
amendment,  providing  for  the  termination  of  the  second  session, 
all  my  objections  to  this  resolution  would  be  withdrawn.  The 
committee  of  the  Bar  Association  with  which  I  conferred  adopted 
my  views.  Having  indorsed  the  resolution  previously,  they  with- 
drew that  Indorsement  and  unanimously  Indorsed  the  resolution 
with  the  Inclusion  of  a  provision  such  as  I  am  now  offering. 

It  seems  to  me  that  from  every  point  of  view  this  amendment 
ought  to  be  adopted.  I  will  do  anything  I  can  to  help  the  pas- 
sage of  this  resolution  provided  this  amendment  is  adopted.  This 
afternoon  I  prc^Ktse  to  even  go  farther  than  that.  In  the  interest 
of  the  speedy  passage  of  this  resolution,  with  this  amendment,  I 
will  recognize  a  request  that  the  Senate  resolution,  as  amended  by 
the  House  resolution,  fce  considered  in  lieu  of  the  House  resolution. 
That  will  offer  an  opportunity  to  immediately  send  the  bill  to  con- 
ference, and,  under  all  the  clrctm:istancee.  Is,  I  think,  a  proper 
courtesy  to  the  Senate. 

In  reply  to  a  question  from  Mr.  Montague  as  to  whether 
the  amendment  would  interfere  with  the  President  calling 
an  extra  session,  Mr.  Longworth  replied: 

Not  at  all.  This  Is  precisely  the  provision  that  was  In  the  orig- 
inal resolution  three  years  ago.  In  case  of  any  emergency  the 
President  may  call  the  Congress  to  meet  on  the  4th  day  of  May 
and  continue  the  session  long  enough  to  satl.sfy  the  emergency. 
The  amendment  would  have  no  effect  in  that  direction. 

Gentlemen,  I  sincerely  hope  this  amendment  may  be  adopted. 

It  was  a  matter  of  record  that  when  the  amendment  was 
put  to  a  vote  in  the  House  a  division  was  taken  and  there 
were  193  ayes  and  125  noes. 

Mr.  President,  in  the  report  made  by  the  Judiciary  Com- 
mittee I  find  the  record  of  the  number  of  times  the  Joint 
resolution  has  passed  and  a  statement  that  by  unanimous 
consent  the  Senate  Joint  resolution  in  the  last  Congress  was 
laid  before  the  House,  when  It  was  amended  by  striking  out 
all  after  the  enacting  clause  and  inserting  the  House  resolu- 
tion, which,  in  many  respects,  was  practically  the  same  as 
the  Senate  resolution.  In  this  form  it  i>assed  the  House  of 
Representatives. 

In  view  of  the  fact  that  it  was  in  so  many  respects  the 
same  as  the  Senate  Joint  resolution  I  hope  that  the  distln- 
gui^ed  chairman  of  the  Judiciary  Committee  and  the  au- 
thor of  the  amendment  will  be  willing  to  adopt  the  amend- 
ment originally  proposed  by  former  Speaker  Longworth  and 
which  I  now  offer  as  an  amendment  to  the  pending  Joint 
resolution. 

Mr.  DILL.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  La  Follbtti  in  the 
chair).  Does  the  Senator  from  Connecticut  yield  to  the 
Senator  from  Washington? 

Mr.  BINOHAM.    I  yield. 

Mr.  DILL.  I  am  in  much  sympathy  with  the  purpose 
of  the  amendment  of  the  Senator,  but  I  want  to  ask  the 
Senator  whether  he  does  not  think  a  later  date  than  that 
in  the  main  resolution  would  be  better?  Does  he  not  think 
it  would  be  better  to  make  the  date  June  15? 

Mr.  BINOHAM.  Of  course  the  Senator  from  Washington 
would  not  ask  that  If  he  were  a  member  of  the  Republican 
Party,  because  the  Republican  Party  meets  in  national  con- 
vention on  June  14  and  not  the  15th. 

Mr.  DILL.   That  happens  to  be  so  this  year. 
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Mr.  BINGHAM.  If  the  Senator  will  support  the  amend- 
ment, I  shall  be  glad  to  change  it  to  June  2. 

Mr.  DILL.  I  shall  do  so.  I  may  say  to  the  Senator  that 
it  was  my  understanding  that  the  House  conferees  that  year 
were  willing  to  advance  the  date  to  a  later  date.  I  think 
there  is  much  to  be  :;aid  for  the  amendment  if  the  date  is 
made  a  later  one. 

Mr.  BINGHAM.  Would  the  Senator  be  willing  to  vote  for 
it  if  the  date  is  made  June  2? 

Mr.  DILL.    I  certainly  will. 

Mr.  BINGHAM.  Then  I  ask  permission  to  change  the 
date  and  make  it  Jun;  2. 

Mr.  BARKLEY.  Mr.  President,  how  many  changes  in  the 
date  will  the  Senator  offer  in  order  to  get  votes  for  his 
amendment? 

Mr.  BINGHAM.  I  have  stated  that  the  Republican  na- 
tional convention  is  t5  be  held  on  the  14th  of  June,  and  it  is 
not  possible  to  postptne  it.  The  Democrats,  as  the  Senator 
well  knows,  meet  at  a  later  date. 

Mr.  BARKLEY.  II  this  is  merely  a  matter  of  barter  and 
trade  and  the  Senator  is  willing  to  put  off  for  a  month  the 
final  adjournment  dete  in  return  for  a  vote,  I  wonder  how 
much  longer  he  wou.d  be  willing  to  put  it  off  for  another 
vote? 

Mr.  BINGHAM.  June  14  is  a  date  which  concerns  quite 
a  number  of  us. 

Mr.  BARKLEY.  I  think,  so  far  as  the  country  is  con- 
cerned, that  is  going  to  be  a  very  ineffective  date,  ansrway; 
but  be  that  as  it  may,  does  not  that  still  leave  with  us  the 
same  proposition  that  always  faces  us  in  the  short  session 
of  Congress,  whose  termination  is  fixed  by  the  Constitution, 
when  we  are  required  to  adjourn  whether  we  have  finished 
the  business  of  Congress  or  not?  Does  it  not  quite  emphasize 
the  conviction  that  one  session  of  Congress  is  less  important 
than  another?  That  is  one  of  the  vicious  things,  it  seems  to 
me,  which  has  surrounded  our  whole  legislative  situation. 
We  have  had  three  months  in  which  we  were  required  to 
perform  the  duties  of  a  whole  session,  and  if  we  could  not 
perform  them  by  the  4th  of  March,  we  had  to  adjourn  any- 
way. 

In  his  amendment  the  Senator  makes  it  the  4th  day  of 
May,  and  he  makes  ,he  assembling  of  Congress  one  month 
later  so  as  to  add  only  one  month  to  the  short  session.  I 
do  not  think  there  is  any  more  wisdom  in  limiting  one  ses- 
sion of  Congress  than  in  limiting  both  sessions.  Congress 
ought  to  be  amenabl ;  to  the  i>e9ple  and  responsive  to  their 
needs  and  will.  I  am  not  one  of  those  who  believe  that  the 
so-called  short  session  is  of  any  less  importance  than  the 
so-called  long  session.  One  of  them  may  be  as  important 
as  the  other.  It  may  frequently  happen,  as  it  has  in  the 
past,  that  the  short  session  is  more  important  than  the 
long  session,  depenclng  on  the  questions  which  confront 
the  people  and  the  Congress. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Kentucky 
[Mr.  Barkliy]  says  this  is  only  one  month  longer  for  the 
proposed  short  session  than  at  present.  It  is  two  months 
longer. 

Mr.  BARKLEY.     C»h,  no. 

Mr.  SMITH.  If  we  meet  on  the  4th  of  January,  then 
we  will  have  January,  February.  March,  and  April,  which 
is  four  months;  whereas  under  the  present  order  of  things 
we  can  practically  discard  Deceml>er  because  the  holidays 
intervene,  and  so  wc  really  have  only  two  months  of  the 
short  session.  We  vould  have  practically  four  months  of 
unbroken  session  unler  the  proposal  of  the  Senator  from 
Connecticut. 

Mr.  BARKLEY.  That  Is  true,  in  a  sense;  but  I  think  in 
an  important  matter  like  amending  the  Constitution  of 
the  United  States  wc  ought  not  to  take  into  account  holi- 
days or  political  conventions  or  primary  elections.  We 
ought  to  take  into  consideration  the  wisdom  of  an  amend- 
ment to  our  fundamental  law  without  regard  to  political 
conventions. 

Mr.  SMITH.  Does  not  the  Senator  consider  cerUln  elec- 
tions sometimes  arc  more  Important  than  a  session  of 
Congress? 


Mr.  BARKLEY.  In  the  minds  of  some  people,  especially 
candidates  for  office,  that  is  no  doubt  true. 

Mr.  SMITH.  I  am  talking  about  parties.  I  am  not  talk- 
ing about  candidates  for  ofBce. 

Mr.  BARKLEY.  In  the  minds  of  the  American  i^eople  I 
doubt  very  much  whether  they  consider  the  election  of  any 
particular  person  to  any  particular  office  more  Important 
than  a  full  session  of  Congress. 

Mr.  SMITH.  I  am  sorry  the  Senator  did  not  get  the 
significance  of  the  very  brilliant  remark  I  made. 

Mr.  BARKLEY.  That  is  due  to  my  own  dullness  and  not 
to  the  Senator. 

Mr.  SMITH.  The  point  I  was  making  was  that  there 
comes  a  time  when  a  change  of  parties  is  more  Important 
than  a  session  of  Congress.  The  Senator  from  Connecticut 
[Mr.  BiNGHAJc],  I  think,  made  a  very  appealing  and  sensible 
suggestion. 

Mr.  BARKLEY.  I  am  glad  to  hear  the  Senator  say  that. 
It  is  such  a  rare  thing  that  it  ought  to  be  acknowlet^ed. 

Mr.  SMITH.  Does  the  Senator  mean  it  is  rare  in  this 
body  that  anyone  should  have  these  accomplishments? 

Mr.  BARKLEY.     Yes. 

Mr.  SMITH.  Be  that  as  it  may,  I  think  that  the  Senator 
from  Coimecticut  has  Just  about  the  right  idea  about  the 
situation.  Pour  months  of  unbroken  consideration  of  legis- 
lative matters,  coupled  with  an  interminable  session  preced- 
ing it,  seems  to  me  to  be  the  proper  thing  to  have.  I  appre- 
ciate that  under  our  present  conditions.  I  never  have  been 
able  to  understand  how  our  forefathers  fixed  a  session  Just 
antedating  the  holidays. 

Mr.  BARKLEY.  It  was  purely  accidental.  They  did  not 
fix  it. 

Mr.  SMITH.  No  matter  how  It  came  about.  It  was  so 
fixed,  and  it  means  that  all  of  December  and  practically  the 
first  week  in  January  are  lost.  We  can  eliminate  that 
period  of  time.  But  under  the  proposition  of  the  late 
Speaker  of  the  House  to  give  us  each  two  years  four  months 
of  unbroken  consideration  of  legislation  seems  to  me  to  be 
a  very  proper  thing  to  do. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  for 
a  question?  

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  further  to  the  Senator  from  Kentucky? 

Mr.  SMITH    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  think  that  this  par- 
ticular Congress  Is  better  qualified  to  fix  an  arbitrary  date 
for  the  adjournment  of  every  other  session  of  Congress  for 
100  years  than  the  Members  of  a  future  Congress  wlU  be 
at  the  time  It  Is  in  session,  confronted  as  it  will  be  by  the 
problems  which  will  then  be  before  It  for  consideration? 

Mr.  SMITH.  I  think  even  under  the  cumbersome  system 
we  have  now  we  have  done  fairly  well.  I  do  not  know  of  any 
great  harm  that  has  befallen  the  country  by  virtue  of  any 
of  our  delays.  I  think  we  ought  to  have  one  year  during  a 
given  term  of  Members  of  Congress  with  a  statutory  limita- 
tion for  the  final  adjournment  of  Congress.  I  think  we  are 
Just  as  competent  to  fix  It  as  any  subsequent  Congress  may 
be  to  determine  adventitiously  whether  to  adjourn  or  to 
keep  on  working.  The  Senator  knows  that  It  means.  If  we 
do  not  put  a  limitation  somewhere  within  a  given  Congress. 
that  we  would  never  adjourn.    He  knows  that  to  be  true. 

Mr.  BARKLEY.  No;  I  do  not  know  that.  On  the  con- 
trary, the  history  of  our  whole  legislative  program  for  100 
years,  and  especially  since  the  war  and  at  any  other  time 
except  when  there  is  a  great  emergency  on,  shows  that 
Congress  is  Just  as  anxious  to  adjourn  one  year  as  It  Is 
another.  We  have  adjourned  here  In  May  when  vre  could 
have  remained  In  session  until  December.  We  have  ad- 
journed in  June  when  we  could  have  remained  In  session 
until  December.  Congress  can  be  depended  upon,  I  think, 
each  year  to  adjourn  whenever  It  has  concluded  Its  busi- 
ness; but  I  do  not  believe  there  ought  to  be  a  stop  watch 
placed  upon  a  session  of  Congress,  not  only  because  we  may 
not  finish  the  business  before  us  but  because  at  an  arbi- 
trary date,  when  we  are  compelled  to  adjourn  regardless 
of  the  sute  of  the  business,  any  Member  of  thU  body,  m 
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wc  ftll  know,  ean  um  that  fact  for  the  purpoM  of  fUlbuittr- 
Ini  AgaUMt  lagiMlftUon  that  ought  to  bo  tnact«d.  We  h*ve 
to  10  no  further  baclt  th«n  iMt  March  when  It  wm  impoH- 
tlble  for  ui  to  enact  legulatlon  needed  In  the  country,  be- 
e%UM  U  WM  poeaible  for  one  man  to  hold  the  floor  until 
noon  on  the  4th  day  of  March  and  that  we  could  not  tran«- 
Mt  any  buaUMUM  a^  long  a«  that  iituatlon  tKlated.  That 
would  be  true  in  April  or  In  May  or  in  June  or  July,  or  In 
any  other  month,  if  an  arbitrary  date  were  fixtd  in  the 
amendment  for  the  final  adjournment  of  a  eoiiion  of  Con- 
treea. 

Mr.  8MTTH.  But  the  Senator  ha«  had  too  muoh  ex- 
perienee  in  life  to  know  that  we  can  leflilato  for  excep- 
tion*.   That  waa  an  exoeptlon. 

Mr.  BARKLIY.    No:  It  was  not  an  exception.    It  haa 
been  the  rule,  at  least  in  the  laet  two  years. 
Mr.  SMITH.    I  have  been  here  a  long  time- 
Mr.  BARXLBT.    Z  hope  the  Senator  will  remain  much 

longer.     

Mr.  SMITH.  Z  do  not  recall  any  oocaaion  except  that, 
and  Z  do  not  know  that  any  very  great  harm  waa  done 
even  by  the  incident  to  which  the  Senator  refen.  How- 
ever.  Z  do  not  believe  that  it  la  wise  for  us.  eepeclally  in 
yean  when  there  ia  a  national  political  campaign,  to  have 
any  Member  of  Conffreea  who  ia  up  for  reelection  handi- 
capped by  his  duty  here  or  perhaps  handicapped  by  his 
duty  at  home. 

Mr.  BARXIiEY.  Some  of  us  could  be  reelected  more 
readily  by  staying  here  than  we  could  by  leaving  here  and 
m^xtiig  with  the  people  frequently. 

iMr.  8MITR.    That  is  only  another  exception  that  proves 
the  rule. 

Mr.  BARXUnr.    Of  course,  I  had  no  application  to  the 
Senator  from  South  Carolina. 
Mr.  SMITH.    Perhape  the  Senator  ia  thinking  of  hia  own 


Mr.  BARKI^T.  Z  agree  with  the  Senator  from  South 
CaroHna  that  "  oharlty  begizu  at  home." 

Mr.  OBOROB.    Mr.  Preaident 

The  PRBSIDINO  OFFICER.  Doea  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Georgia? 

Mr.  8MZTH.    I  yield. 

Mr.  OBOROB.  Z  merely  want  to  make  thia  suggeation: 
Zt  is  not,  of  courae,  a  reason  why  the  Conatitution  should  be 
amendad.  but  it  is  a  praotical  matter  that  ought  to  be  taken 
Into  oonaideration. 

From  time  to  tUne  the  queetion  has  arisen  whether  we 
would  adopt  a  more  stringent  cloture  rule  of  procedure  in 
this  body:  from  time  to  time  we  have  had  the  threat  of 
oloturt:  from  time  to  time  we  have  resisted  it:  and  it  seemed 
to  be  wlae.  in  the  judgment  of  the  Senate,  not  to  put  a 
limitation  upon  debate  in  thia  body,  espeoially  upon  those 
irtat  queetions  as  to  which  it  seemed  wise  to  the  Senate  to 
teUbtrate.  Whenever  any  date  ia  fUed  by  the  ConstltuUon 
for  the  adjournment  of  the  ConrreNs.  it  neoeaaarily  makes 
poiatUe  a  filibuster ;  it  invites  it.  Neoeaaarily.  therefore.  It 
naket  poiilble  the  continued  agtuuon  for  stringent  rules 
afalnat  flUbuatering.  auoh  rules  aa  would  reetriot  the  fr«e- 
dom  of  ipoeeh  and  the  freedom  of  debate  In  this  body. 

While  the  Quettton  I  am  now  brlniUvi  to  the  Senator's 
attantioB  la  not  fundamental,  when  we  consider  the  rtspon- 
alUe  duty  of  amending  the  Federal  ConsUtuUon,  neverthe- 
laai  it  U  pertinent.  It  would  be  very  muoh  wiaer.  it  seems 
lo  me.  if  we  should  place  no  limitation  upon  any  seseion  of 
OoDtreia.  and  ahould  leave  the  matter  within  the  discreUon 
of  the  aittini  Coocrees.  I  think  we  are  Justified  in  reposing 
eonfklence  in  future  Congreeaes.  and  I  am  quite  sure  that 
the  Senator  from  South  Carolina  [Mr.  SkzthI  would  not  be 
wlUlnc  to  limit  or  restrict  debate  in  this  body;  but  if  we 
have  the  recurrence  of  filibustering  here  that  he  haa  ob- 
aerved  during  his  term  in  the  Soiate,  I  am  quite  sure  that 
ttltimataty  we  win  have  what  we.  now  at  least,  agree  are 
tanproper  and  uzKlesirabte  restrictions  upon  debate. 

Then  ia  no  oocasion  for  restriction  upon  debate  if  the 
definite  date  for  the  termination  of  the  Congress  shall  not 
he  fixed:  but  if  that  shall  be  done,  the  question  of  the  restric- 


tion of  debate  wlU  arise  from  time  to  time  and  ultimately 
we  shall  have  a  limitation  upon  debate  that  ousht  not  to  be 
placed  upon  it. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Georgia  Is 
thoroughly  aware  of  the  fact  that  m  to  uny  proponal  which 
is  so  distasteful  to  a  group  that  tht«y  will  enter  Into  a  deter- 
mined fllibuNter,  the  piobubiUt.y  of  vuch  a  AUbUNter  la 
scarcely  enhanced  by  virtue  of  the  Immtnonce  of  thi*  day  of 
adjournment.  Tnlklng  about  puitlng  rnKtrlctlon  on  debate, 
I  doslre  to  iiugg#«t  that  Nomo  of  the  moHt  drtormlned  flllbui- 
ters  we  have  had  in  this  body  wuri*  not  undertaken  when  the 
date  of  adjournment  wax  imminent.  We  have  modined  the 
rules  BO  that,  while  not  arbitrarily  cutting  off  debate,  that 
object  could  be  accomplished  by  the  petition  of  a  certain 
number  of  Senators. 

Mr.  OEOROE  and  Mr.  BARKLEY  addressed  the  Chair. 

Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield;  and  If  so,  to  whom? 

Mr.  SMITH.    I  yield  to  the  Senator  from  Oeorgla. 

Mr.  OEOROE,  The  Senator  from  South  Carolina  is  quite 
right  about  that:  but  the  point  is  that  when  a  deflnlte  date 
is  fixed  for  adjournment  a  filibuster  agalnitt  relatively  unim- 
portant and  trivial  matters,  over  mcaiturefl,  let  us  say,  that 
arise  out  of  prejudice,  more  or  les.s,  mny  block  all  other 
legislation  between  the  time  when  the  flUbUAter  begins  and 
the  absolute  fixed  date  for  adjournment.  That  sort  of  abuse 
would  ultimately  persuade  the  Senate  to  modify  Its  rules 
under  which  freedom  of  debate  is  nciw  indulged. 

Mr.  SMITH.  Mr.  President,  every  Member  of  this  body 
knows  that  we  have  postponed  Important  legislation  for  one 
reason  or  another  until  the  very  last  hours  of  the  short 
session  of  Congress,  and  in  those  last  hours  we  have  had 
once  or  twice  a  filibuster  that  Jeopardized  proper  legislation. 

I  maintain  that  under  the  amendment  proposed  by  the 
Senator  from  Connecticut  [Mr.  Bingham],  with  anything 
like  diligence,  we  could  In  the  untrammeled  four  months 
enact  the  necessary  legislation;  and  I  do  not  see  why  as  to 
one  session  of  a  Congress  there  might  not  be  a  limitation 
placed  on  Its  duration. 

Mr.  BINOHAM  and  Mr.  BARKLEY  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield:  and  If  so.  to  whom? 

Mr.  SMITH.    I  yield  first  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  desire  merely  to  make  this  further  sug- 
gestion, emphasizing  what  the  Senator  from  Oeorgla  (Mr. 
OcoRos]  has  said:  While,  as  the  Senator  from  South  Caro- 
lina has  stated,  it  Is  possible  at  any  Htage  of  any  session  for 
one  Member  or  a  small  group  to  orRunlse  a  filibuster,  the 
chanoe  of  Its  success  or  of  effective  damage  being  done  by  it 
Is  not  nearly  so  great  In  the  beglnnli^g  or  the  middle  of  a 
long  session  as  at  the  end  uf  a  xhurt  Ncssion,  when  Congress 
has  got  to  quit  on  a  certain  day  at  a  oerUUn  hour,  regarUless 
of  the  circumstances,  Tht^  suocwis  of  ob.struillve  mothods  in 
the  Senate,  by  and  lame,  depends  upon  whether  we  are  com- 
pelled to  adjourn  on  a  day  crrum,  mo  that  Senators  may 
hold  the  floor  and  pi'event  action  un  other  nipanuros,  regard- 
less of  the  situation. 

Mr,  SMITH.  The  SenaUir  from  Kentueky  knows  Uiat  we 
have  certain  supply  bills,  certain  appropriation  bills,  that  are 
of  vast  Importance;  and  we  are  compelled,  under  the  present 
order  of  things,  to  dispose  of  them  between  January  and 
March  4.  We  have  merely  that  short  time  in  which  to  act 
upon  them.  Under  the  proposition  of  the  late  Speaker  of 
the  House  of  Representatives,  as  presented  now  by  the  Sena- 
tor from  Connecticut,  by  contlnulnj?  in  session  from  the  4th 
of  January  to  the  4th  of  May  we  should  have  four  months— 
and  a  month  longer  even  If  we  should  use  December,  which 
we  do  not  now  use — in  which  to  pass  the  Important  bills  and 
discharge  our  duty. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  in  accord- 
ance with  the  suggestion  of  the  Senator  from  Washington 
[Mr.  Dill]  I  have  indicated  a  willingness  to  add  one  month 
more,  making  it  five  months  in  all,  and  extending  the  time  to 
the  4th  of  June? 

Mr.  BORAH  and  Mr.  DILL  addressed  the  Chair. 
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The  PREfllDINO  omCER  (Mr,  La  Pollitte  In  UiP 
chair).  Do«i  the  Bei  ator  from  South  CaroUntt  yield:  nnd 
H  10,  to  whom? 

Mr.  SMITH.  I  hiivo  itatfd  my  po/iltton.  I  urn  throuvh, 
unlt«M  the  Senator  de«  re«  to  iiMk  ine  a  quPMtlon. 

Mr,  BORAH,  Mr.  I'reMident,  thlN  In  the  propoMltlnn  which 
WAN  NUbmllted  to  the  ronfereex  whrn  the  joint  rrNolutinn 
wttft  brforr  thrm  at  thn  laul  ncwilpn.  Thi»  conforron  ijpon  lht» 
part  of  the  Senate  w«'e  unable  tu  aitroo  to  thin  amrndmrnt, 
It  Nermod  to  thono  rriiresrntlnK  the  Srnnte  that  It  did  not 
obviate  one  of  the  ineat  ovlln  which  flown  from  flxlnK  n  day 
oertuin  upon  which  tdjournmont  munt  be  taken.  Aualnflt 
that  dny  all  the  force/i  which  want  to  defeat  leguilatlon  can 
play.  Nutwlth«tandlni(  the  length  of  time  a  scNHlun  may  lant, 
important — in  fact,  ihe  moat  Important — leglNlatlun  may 
come  up,  OS  we  know  1*  often  doen,  right  at  the  close  or  before 
the  close  of  a  session,  and  any  Senators  or  any  combination 
of  Senators  desiring  tc  prevent  legislation  have  that  day  cor- 
taln  against  which  tc  play  for  time,  The  fixing  of  a  day 
certain  for  adjournment  Is  the  father  of  flllbUNters  In  the 
Senate,  ond  as  we  krow,  the  occasion  for  a  flllbuj;tor  may 
arlKe  upon  the  first  day  of  June  Just  a.s  much  as  It  may  arise 
on  the  first  day  of  M.irch,  So  by  fixing  a  date  in  June  wc 
would  not  be  obvlatl  ig  the  great  evil  of  a  fixed  day  for 
adjournment. 

Mr.  DILL.    Mr.  PriMldcnt 

The  PRKSIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Semtor  from  Washington? 

Mr.  BORAH.    I  yield. 

Mr.  DILL.  Does  not  the  fact  the  Senator  Just  mentioned, 
namely,  that  It  Is  the  day  certain  against  which  everything 
runs.  Involve  a  consldt  ration  that  Senators  have  not  thought 
about,  namely,  that  If  we  do  not  fix  a  day  certain  on  which 
to  adjourn  final  adjournment  will  be  almost  Indefinite,  be- 
cause there  will  alwa/s  be  many  Senators  and  Members  of 
the  House  of  RepreB'>ntatlves  who  want  bills  passed,  and 
they  win  vote  against  final  adjournment?  At  present,  when 
there  is  no  day  fixed  for  adjournment  of  the  long  session 
every  other  year,  another  session  of  the  same  Congress  con- 
venes the  following  I>ecember,  and  Senators  and  Members 
of  the  House  have  ar  opportunity  to  procure  consideration 
of  their  bills  during  that  session;  but  If  we  should  provide 
no  fixed  date  for  th)  adjournment  of  the  second  session 
Senators  and  Members  of  the  House  will  be  disposed  to  keep 
the  Congreu  hero. 

Mr.  BORAH,  The  Senator  from  Washington,  an  expe- 
rienced legislator,  knows  that  there  Is  never  any  dlfllculty 
In  securing  final  adjournment  of  Congress. 

Mr.  DILL.  I  do  ndt  want  to  be  understood  as  agreeing 
to  that,  beoauae  thera  has  never  been  an  occasion  in  the 
history  of  CongreM  wUen  we  did  not  have  another  seiiUon  at 
which  we  oould  bring  up  our  bills. 

Mr.  FESa.    Mr.  Prtsldent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Ohio? 

Mr,  BORAH,    X  yield. 

Mr,  rraa.  I  think  there  Is  a  grt^at  deal  of  forr»«  in  what 
tht>  Mi^nator  layi  about  fixing  a  limp  in  the  ConNtitutlon. 
Xt  does  make  pooalbli*  (\llbURtrrN.  Thrrr  Is  thr  poMiblllty 
of  tllibuntwlng,  thouuh.  without  it.  broausp  we  always  de- 
ride by  rtiolutlon  at  what  time  wo  will  adjourn,  and,  of 
course,  we  can  hold  svch  a  resolution  off  until  the  very  last. 

Mr.  BORAH.  We  decide,  but  we  very  rarely  decide  until 
the  business  of  the  8«>a8lon  has  practically  been  completed 
or  It  Is  certain  that  it  will  be  completed.  We  do  not  adopt 
resolutions  providing  for  a  flnal  adjournment  when  there 
l3  any  business  still  p<ndlng  and  undisposed  of;  and  resolu- 
tions fixing  a  time  certain  for  the  two  Houses  to  adjourn 
almost  Inevitably,  so  far  as  I  know,  follow  the  disposition 
of  Important  business,  because  otherwise  there  would  be 
serious  objection  to  considering  such  a  resolution.  The 
more  the  Senator  thiriks  about  this  matter  the  more  readily 
will  he  see  that  the  desire  to  get  rid  of  the  filibuster  is 
entirely  made  futile  if  we  fix  a  date  certain  for  adjournment. 

Mr.  FESS.    I  admit  that;  that  is  obvious. 


Mr.  BORAH.  But  If  the  time  for  adjournment  U  within 
the  dtocretlon  of  the  Conirresa,  CongreM  can  always  oxerclitt 
Its  Judumrnt  as  to  when  It  shall  adjourn  and,  therefore,  can 
ulway.*!  control  the  question  of  whether  or  nut  a  particular 
time  itlmll  be  flxrd. 

Mr,  ROBINSON  of  ArkanoM.  Mr.  President.  wiU  Uie 
Senator  yield  for  a  question? 

Mr.  DORAK.    I  yield. 

Mr.  ROBINSON  of  Arkanaoi.  If  the  Senate  defiiros  to 
rid  Itself  of  the  posiilblllty  of  flllbuntfr.  It  can  easily  accom- 
pUnh  that  end  by  chanKlng  Its  rules.  The  fact  that  the  nil' 
buster  has  persisted  in  spite  of  prolonged  and  ri'pcatod 
clTorts  to  modify  the  rules  so  as  to  enable  a  Senator  to  force 
the  previous  question  or  pursue  some  similar  method  of 
closing  debate  argues  conclusively  that  the  Senate  Is  not 
ready  to  abandon  the  filibuster  in  extreme  cases.  In  other 
words,  we  have  preserved  the  filibuster  and  we  will  not 
eliminate  the  filibuster  by  adopting  the  constitutional 
amendment  proposed  by  the  Senator  from  Nebraska;  we  will 
t:till  preserve  It.  If  we  want  to  get  rid  of  the  flllbu.«iter,  we 
can  do  It  by  simply  providing  for  changes  In  our  rules  that 
win  make  impossible  the  carrying  on  of  such  procean. 

Mr.  BORAH.  It  Is  practically  impossible  to  adopt  a  rule 
which  operates  speedily  cnounh  to  shut  ofT  a  filibuster  which 
may  be  organliscd  In  the  lost  48  hours  of  the  sooiton  if  there 
Is  a  time  fixed  for  final  adjournment.  The  Senator  has  seen 
It  happen  here,  and  so  have  I,  that  a  filibuster  begins  the 
night  before  the  time  fixed  for  adjournment.  Wo  have  seen 
that  happen  three  or  four  times,  and  it  Is  practically  Impos- 
sible to  get  a  rule  to  operate  sufficiently  speedily  to  prevent 
that  kind  of  flUbuster  If  there  Is  a  time  certain  fixed  for 
adjournment. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  agree  to  ttiat.  If 
the  Senate  adopted  the  rule  of  the  House  of  Representatives, 
or  of  other  legislative  bodies.  It  could  easily  conclude  debate 
at  any  time;  it  could  limit  debate;  it  could  provide  for  such 
limitation  on  debate  a«  to  enable  a  Senator  to  take  the  floor 
at  any  time  within  a  few  hours  of  adjournment  and  move 
the  previous  question.  Its  rules  could  provide  for  a  vote 
without  further  debate  and  thui  conclude  a  quettlcin  even 
during  the  very  expiring  hours  of  a  lesslon. 

I  took  the  floor  merely  to  point  out  the  fact  that  there 
Is  something  itrange  about  an  effort  to  Juitlfy  an  amend- 
ment to  the  Conitltutlon  to  end  flUbueteri  when  the  fUlbus- 
ter  exists  only  by  virtue  of  the  rules  that  we  ourselves  have 
established  and  perpetuated. 

Mr.  BORAH.  I  do  not  desire  to  see  any  luch  rule  as  the 
Senator  Indicates  adopted  by  thb  bocly;  I  would  rather  suffer 
the  evils  of  the  present  pxovlslou  of  the  Constitution.  If  the 
amendment  to  the  Constitution  flxlng  a  day  certain  would 
superlmpoae  upon  ui  that  kind  of  a  rule  X  would  much 
prefer  to  lee  the  matter  stand  aa  It  U.  Only  by  ih%  moit 
rigid  exaotlni  rulM.  luoh  as  movlni  the  prevloui  question 
and  other  rulN  which  would  destroy  the  Senate  ai  u  delib- 
erative body,  oould  we  preoludt  the  i>OMibllity  of  a  flUbuster, 
X  would  not  for  one  moment  adopt  any  such  rule*  If  my  vote 
were  neceoeary  to  do  eo, 

Mr.  riaa.    Mr,  Prdsldent,  will  thn  Senator  yield? 

Mr.  BORAH.    Yee. 

Mr.  riaa.  Would  the  aenator  rvMlit  a  rule  that.  nay. 
during  the  last  six  days  of  the  seMlon  no  aenatur  ahatl 
speak  more  than  once  nor  more  than  SO  minutes  upon  any 
question? 

Mr.  BORAH.  I  should  want  to  raserve  my  diocretlon  on 
a  question  of  that  kind. 

Mr.  FESS.    That  would  end  flllbusters. 

Mr.  BARKLEY.    Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  should  like  to  ask  for  the  S^snator's 
comment  on  thla  siiggestlon:  II  there  is  any  virtue  in  limit- 
ing, by  statute  or  by  constitutional  provision,  the  length  of 
the  second  session  of  any  Congress  in  order  to  protect  the 
country  against  unwise  legislation,  why  deny  them  the  boon 
of  the  same  sort  of  protection  at  the  first  session?  If  the 
Congress  can  not  be  trusted  to  act  with  discretion  and 
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judgment  and  wisdom  in  the  second  session,  by  what  sort  of 
a  mlrmde  can  we  impute  to  them  such  patriotism  and  wis4- 
dom  as  that  they  can  do  it  in  the  first  session  without 
♦f^flinttng  irreparable  damage  upon  the  country? 

Mr.  BORAH.     I  agree  with  the  Senator. 

Mr.  NORRIS.  Mi.  President,  the  Senator  from  Connecti*- 
cut  (Mr.  Bingham]  offers  the  amendment  that  was  offered 
by  the  late  Speaker  of  the  House  of  Representatives.  I  d() 
not  care  to  comment  on  the  Speaker's  speech,  which  ha.% 
been  read  here,  because,  under  existing  circumstances,  I 
ti^inte  it  probably  would  not  be  right  to  get  the  ideas  or  thfc 
opinions  of  a  man  who  is  no  longer  living  mixed  up  in  thK 
debate. 

In  a  general  way  let  me  say  that  this  preposition  corned 
fracn  the  enemies  of  the  joint  resolution,  the  enemies  of  th^ 
amendment,  men  ^^o  have  opposed  it  during  most  of  th^ 
time  it  has  been  pending  before  the  people  of  the  Unite4 
States.  It  Is  offered  here  by  the  Senator  tram  Connecticut 
(Mr.  BnrcHAM],  a  man  who  has  always  opposed  this  Joint 
resohitian,  who  has  always  fought  it. 

I  dottbt  whether  I  would  be  justified  in  telling  the  Senate 
what  the  taniiresslon  made  upon  the  conferees  on  the  part 
of  the  Senate  was  at  the  time  this  matt^  was  in  conference; 
but  the  Senator  from  Montana  [Mr.  WalshI  is  here,  and  thf 
Bwifttw  from  Idaho  [Mr.  Bobah]  sits  here  at  my  right). 
Tliey  know  the  controversy  that  went  on  there;  and  thi^ 
proposal  did  not  come  to  us  until  the  very  closing  hours  of 
the  iKriilmV  Just  a  few  days  before  we  were  compeDed  t^ 
adjourn  on  the  4th  day  of  March.  We  met  regularly  evert 
day  In  that  conference  c<unmittee:  and  I  think  we  were  aV 
taipreswd  with  the  real  thing  that  was  behind  this  amendf 
ment — no  ccHnpromlse:  nothing  was  possible,  and  we  ad^ 
joumed  hopelessty  divided. 

Now,  what  is  the  proposition?  It  is  for  us  to  provide 
tn  the  Constitutkm  that  no  future  Congress  will  be  wist 
etwugti  to  know  when  to  adjourn  its  second  session.  Wf 
are  gcring  to  say  here  that  a  Congress  that  meets  40  year$ 
from  now  must  adjourn  on  a  particular  day.  Do  we  kno\^ 
enough  to  know  when  to  quit?  Maybe  we  ought  to  q\iii 
■omethnes  when  we  do  not.  but  sometimes  we  have  to  quit 
when  we  ought  not  to  be  compelled  to  quit.  I 

What  is  the  objection  to  letting  Congress  determine  wheb 
tt  shall  adjourn?  l^en,  too.  as  the  Senator  from  Kentuckjr 
(Mr.  BAiKurr]  well  said,  you  who  are  advocating  this  motion 
permit  Ooogress  in  the  first  session  to  adjourn  when  it  seee 
fit.  Why  not  stop  them  then  when  they  get  up  to  a  certai^ 
date  In  the  calendar?  ; 

U  yoo  are  going  to  limit  a  session.  Senators,  then  yop 
ought  to  hmit  the  first  session  and  not  the  last  one.  T^ 
last  one  is  the  more  important  of  the  two.  If  you  want  to 
Umlt  a  sessioB.  let  me  repeat,  limit  the  first  one  and  no| 
the  last  one.  because  when  the  first  one  is  limited  you  kno^ 
that  in  that  Congress  there  is  still  another  session;  but  if 
you  limit  the  second  one,  as  far  as  that  Congreas  is  conf 
ccmed.  the  last  hope  rtisapprars  and  is  gone. 

I  ooDcede  what  the  Senator  from  Arkansas  [Mr.  RosnTj- 
BONl  says,  that  we  could  change  the  rules  and  stop  a^ 
debate.  By  rule  we  could  say  that  we  coold  pass  a  bill 
before  it  is  printed,  as  we  have  been  asked  to  do  to-dasl. 
We  have  an  illustration  at  it  right  before  us  now  in  th^ 
pnopoeal  to  taks  up  Senate  bill  No.  1.  when  e^en  the  eom[- 
Bittee  that  was  considering  the  amendments  did  not  hav^ 
them  printed  before  it.  The  committee  print  is  brought 
In  here  before  the  l»ll  is  printed  for  the  use  of  the  Senate, 
and  one  Senator  after  another  is  told  that  with  the  terribly 
condition  Just  ahead  of  us,  with  everything  going  to  th^ 
bowwows,  we  ought  to  pass  the  bill  to-day. 

Suppose  you  adopt  this  amendment  and  fix  the  4th  da^ 
of  June  as  the  day  when  you  have  to  adjourn,  and  yot 
have  a  President  in  the  White  House  like  we  have  no^ 
who  sends  a  message  up  here  on  the  3d  day  ot  June,  saying; 
"  Tbe  country  is  going  to  be  disrupted  12  hours  from  no# 
unless  you  pass  this  legislation  that  I  send  up  here."  and  wf 
all  tuznhle  over  each  other  to  pass  it,  and  we  wake  up  thi 
next  day  to  find  that  we  have  all  been  "  gypped  "  and  foole^ 
and  nobody  understood  what  they  were  doing,  and  you  givo 


it  no  consideration.  If  that  happens  in  the  first  session,  if 
that  is  limited,  you  can  remedy  it  at  the  next  session;  but 
you  can  not  remedy  it  if  it  h;ipp'^ns  in  the  second  session. 
The  Congress  is  ended,  and  unless  the  President  should  call 
you  in  session  you  have  no  way  to  rea.ssemble. 

We  do  not  have  any  trouble  about  adjourning  in  the 
long  session,  where  it  is  not  limited.  We  always  have  some 
controversy  over  it,  it  is  true.  Some  Members  want  to 
adjourn  and  some  do  not;  but  the  majority  determine  the 
matter,  and  as  a  rule  we  adjourn  early  in  June,  some- 
times in  May.  Sometimes,  in  case  we  have  a  tariff  bill  or 
some  other  very  important  legislation,  we  run  through  the 
summer  months,  or  we  take  a  recess  and  convene  again. 
If  you  put  this  limitation  on  the  second  session,  you  can 
not  do  that,  and  you  may  want  to  do  it.  It  may  be  tliat  the 
very  life  of  the  country  will  be  at  stake  at  a  time  when 
you  want  to  do  it,  but  unless  you  have  a  President  who  will 
call  you  back  you  can  not  do  it.  We  may  be  in  the  midst 
of  a  war,  and  the  Congress  may  be  in  controversy  with 
the  White  House;  but  when  the  gavel  falls,  even  if  you 
adopt  this  amendment,  out  you  go.  and  there  is  no  way  for 
you  to  reassemble. 

Why  put  that  burden  upon  Congresses  whose  Members 
have  not  yet  been  bom?  Why  not  give  them  credit  for 
having  some  sense?  Let  them  decide  when  they  will  ad- 
journ, as  we  decide  in  the  long  session  now. 

I  want  to  tell  you,  Mr.  President,  that  no  filibuster  ever 
made  much  headway  luiless  it  was  in  a  session  of  Congress 
where  the  date  of  adjournment  was  definitely  fixed  by  law; 
and  it  does  not  have  to  occur  right  before  the  4  th  of 
March,  either.  It  may  happen  in  January  or  December, 
t>ecause  every  Senator  and  every  Member  of  the  House 
knows  that  every  hoiu-  of  the  short  session  that  is  taken 
up,  whetner  it  is  in  December,  January,  February,  or  March, 
means  that  there  is  so  much  less  time  before  the  4th  of 
March;  and  if  you  start  a  filibuster  in  December  its  effect 
may  be  felt  next  March,  when  you  come  to  the  time  to 
adjourn. 

There  is  not  any  way  to  prevent  things  of  that  kind 
unless  you  let  that  Congress  determine  for  itself  when  it 
shall  adjourn,  and  that  is  a  simple  matter.  Practically, 
with  the  exception  of  the  short  session,  of  course,  we  have 
always  had  that  right.  There  may  be  a  time  in  thi;  history 
of  the  country,  that  may  come  next  year  or  the  y(jar  after 
that  or  40  years  from  now,  when  to  save  its  life  Congress 
woiild  not  dare  to  adjourn,  when  the  exigencies  of  the  occa- 
sion would  demand  that  they  be  in  session.  Let  us  not 
cripple  those  Congresses  now  by  putting  manacles  upon 
their  hands  and  upon  their  feet. 

We  can  not  foresee  what  is  in  the  future;  and  therefore 
it  seems  to  me  we  ought  to  let  future  Congresses  have  the 
right  that  we  have  had,  to  fix  their  own  date  of  adjourn- 
ment. 

Mr.  PESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  F'ESS.  The  Senator  knows  that  I  have  always  sup- 
ported this  joint  resolution  whenever  it  came  up. 

Mr.  NORRIS.    Yes.  sir. 

Mr.  FESS.  But  I  have  some  sympathy  with  the  sugges- 
tion of  making  a  limit  to  one  of  the  sessions,  if  it  Ls  not 
too  short.  I  thought  five  months  probably  would  l)e  better 
than  to  make  it  unlimited.  Has  the  Senator  made  any  in- 
vestigation as  to  why  the  States  have  limited  the  tenure 
of  their  legislatures?  Our  State  does,  and  a  great  number 
of  States  do. 

Mr.  NORRIS.  Yes;  a  great  many  States  do.  and  I  will 
say  to  my  friend  from  Ohio  that  I  would  not  have  any  par- 
ticular objection  to  it  in  a  State.  The  Congresji  of  the 
United  States,  however,  may  have  in  its  hands  the  very  sal- 
vation and  life  of  the  country,  as  it  has  had  in  the  past 
many  times;  and  to  say  that  at  such  a  time  we  shall  be  com- 
pelled by  the  Constitution  of  the  United  States  to  adjourn, 
it  seems  to  me,  might  turn  out  to  be  almost  national  suicide. 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  to  a 
question? 

Mr.  NORRIS.    Yes. 
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Mr.  F5SS.  I  asnime  that  the  object  in  flxins  the  second 
day  of  January  nther  than  the  first  Monday  in  January 
was  to  avoid  the  possibility  of  meeting  on  New  Year's  Day. 

Mr.  NORRIS.  [jCt  me  say  to  the  Senator  that  in  the 
various  forms  whii^h  this  joint  resolution  has  pone  through 
since  it  was  introduced,  a  great  many  years  ago.  there  have 
been  some  change:;  in  the  dates.  As  I  mtroduced  the  jomt 
re.'^olution  originally,  I  think  it  provided  for  the  first  Mon- 
day, or  the  first  Tuesday  after  the  first  Monday,  somethmg 
of  that  kind,  to  avoid  Congress  meeting  on  the  Sabbath 
day,  as  it  will  occiisionally.  The  House  committee  at  vari- 
ous times  took  it  up.  and  while  the  joint  resolution  never 
got  through  the  House  in  that  form  I  had  a  great  many 
informal  discussions  with  Members  of  the  House  about  this 
matter,  and  they  were  objecting  to  fixing  a  day  of  the  week, 
and  wanted  to  have  a  particular  date  named.  Afterward 
we  changed  it  here,  and  the  last  two  or  three  times  we 
passed  it.  I  think,  we  have  had  a  definite  date. 

It  is  true  that  there  would  come  times  when  we  would 
have  to  convene  on  Sunday;  but  it  is  true  now  that  we  are 
in  session  on  Sunday  every  time  the  4th  of  March  comes  on 
Stmday.  That  is  a  common  thing;  and.  as  far  as  I  know, 
it  has  not  interfered  particularly  with  the  Congress,  nor 
has  it  affected  anyone's  conscientious  convictions,  so  far  as 
I  know.  Personally  I  would  a  little  rather  it  would  not  be 
on  the  Sabbath  day,  but  I  think  it  is  better  to  have  a  defimte 
day. 

For  instance,  the  Constitution  says  the  term  of  a  Senator 
shall  be  six  years.  You  would  have  to  have  Congress  con- 
vene on  a  different  date  from  the  time  he  actually  took 
ofiBce  in  order  to  have  him  serve  exactly  six  years.  You 
avoid  all  that  by  fixing  a  definite  date. 

I  will  say  to  the  Senator,  however,  that  the  exact  date, 
and  whether  it  shall  be  a  week  day  or  a  day  of  the  month, 
are,  of  coiu-se,  matters  that  do  not  go  to  the  fundamental 
principles  involved  in  the  legislation;  but  this  amendment 
does,  in  my  judgment.  So  I  am  surprised  that  Senators  of 
long  experience  should  want,  by  a  definite  constitutional 
arrangement,  to  fix  a  positive  date  when  Congress  must 
cease  work. 

I  say  to  Senators  that  they  do  not  realize  what  that  might 
mean.  In  my  judgment,  there  is  no  occasion  for  it.  I 
think  we  are  competent  to  fix  a  definite  date  for  final  ad- 
journment, as  well  as  to  fix  a  date  to  adjourn  over  the 
hohdays. 

Mr.  DILL.     Mr.  President,  all  the  Congresses  which  have 
ever  assembled  have  been  under  the  compulsion  referred  to.  I 
They  have  been  compelled  to  terminate  their  short  sessions  | 
on  the   4th  of  March,   and   the  country  has   not  suffered  . 
greatly  by  that,  as  I  see  it. 

Mr.  NORRIS.  The  country  has  suffered  a  good  many  i 
times,  in  my  judgment.  I  have  seen  legislation  defeated  by  I 
a  filibuster  which  nearly  everybody  wanted  to  see  passed. 
I  have  seen  much  other  legislation  passed  without  due  con- 
sideration, because  everybody  had  something  else  he  wanted 
to  get  through,  and  little  time  could  be  taken  in  analyzing 
a  bill,  in  going  through  it,  in  debating  it  and  discussing  it. 
and  asking  questions  about  it:  every  moment  was  precious, 
and  Senators  would  let  an  elephant  go  through  in  order  to 
have  enacted  before  the  gavel  fell  at  noon  on  the  4th  day  of 
March  something  they  felt  to  be  vital.  It  has  meant  injury 
to  the  country. 

There  are  other  changes  in  the  Constitution  of  which  I 
might  speak,  in  answering  the  Senator's  question  as  to 
whether  we  have  not  lived  so  long  and  nothing  has  hurt  us. 
That  may  be  true,  but  we  do  not  know  what  is  going  to 
happen  in  the  futtu-e.    We  can  not  tell. 

I  implore  Senators  to  think  of  this  deeply  before  they  vote 
In  favor  of  a  proposition  which,  in  my  judgment,  has  no 
merit,  and,  secondly,  has  been  an  instrumentality  of  the 
enemies  of  this  kind  of  legislation  from  the  begimiing. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  BARKLEY.     How  can  anyone  tell  with  any  degree 
of  certainty   that   the  country   has   not   been   damaged   or 
Injured  because  we  have  been  living  a  century  and  a  hall 
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under  a  system  which  we  are  now  tryhig  to  change?  How 
can  anybody  say  how  much  better  off  the  country'  would 
have  been  if  the  conditions  had  l)et'n  different,  if  we  had  not 
been  required  to  adjourn  every  other  year  on  the  4th  of 
March? 

Mr.  NORRIS.     Of  coiu-se. 

Mr.  BARKLEY.    How  can  anybody  be  dofmatic  about  it? 

Mr.  NORRIS.  I  do  not  think  anybody  can  be  I  will  say 
to  the  Senator.  But  in  addition  to  that,  in  the  early  his- 
tory of  this  country  the  importance  of  this  kind  of  an 
amendment  would  not  have  been  observed.  There  was  a 
very  small  House  of  Representatives,  a  small  Senate,  and  a 
small  coimtry,  and  the  legislators  had  all  the  time  they 
needed.  But  the  country  has  been  growing  by  leaps  and 
bounds.  EverytHJdy  knows  now  that  it  is  impossible  for 
us  to  complete  the  business  of  a  session  before  the  4th  of 
March.  Even  if  the  time  should  be  extended  a  few  months, 
there  would  probably  come  a  time  when  we  could  not  trans- 
act all  the  business  of  a  session  within  the  limits  then  in 
force,  and  there  would  have  to  be  another  change.  Let 
Senators  answer  the  question  if  they  can.  Why  fix  a  date? 
Why  not  have  faith  enough  in  the  Congresses  which  shall 
follow  to  believe  that  they  will  be  able  to  fix  their  own 
date  and  fix  it  correctly? 

Mr.  McKELLAR.  Mr.  Piesident,  I  wilf  detain  the  Senate 
but  a  moment.  I  am  very  heartily  in  favor  of  the  pending 
joint  resolution  as  it  is  drawn. 

There  is  one  matter  in  connection  with  it  tci  which  I 
want  to  call  the  attention  of  Senators.  Under  the  present 
provision  we  really  do  not  have  time  to  consider  appro- 
priation bills  in  the  short  sessions  of  the  Congress. 

Last  year  we  appropriated  $5,252,000,000  in  about  two 
months'  time.  I  am  a  member  of  the  Committee  on  Appro- 
priations of  the  Senate,  and  I  say  to  Senators  that  I  believe 
every  man  on  that  committee  did  conscientious  wor^s.,  ren- 
dered faithful  service  in  passing  on  those  vast  appropria- 
tions; but  the  bills  passed  on  by  the  committee  cotjd  not  be 
properly  considered  by  that  committee,  or  by  any  committee, 
or  by  the  Congress,  or  by  either  branch  of  it,  for  the  reason 
that  we  did  not  have  time.  We  were  under  terrific  pressure 
every  moment  of  the  time  after  Congress  convened 

When  appropriation  bills  are  brought  over  to  the  Senate 
from  the  House,  the  usual  rule  is  that  amendments  only  are 
really  considered.  We  do  not  have  time  to  go  through  the 
various  provisions  of  the  bills,  either  in  subcommittee  or  in 
the  full  committee,  or  in  the  Senate  or  in  the  House. 

The  bill  making  appropriations  for  a  particular  depart- 
ment will  be  sent  to  Congress.  If  the  House  wants  to  add 
amendments,  they  are  printed  in  italics.  If  the  Senate 
wants  to  add  amendments,  they  are  printed  in  italics;  and 
we  consider  only  the  amendments.  In  the  Senate  the  bills 
Eire  read  for  amendment.  Bills  carrying  millions  and  some- 
times hundreds  of  millions  of  dollars  are  passed  by  the  two 
bodies  without  any  consideration  of  the  various  Items. 

The  junior  Senator  from  Utah  [Mr.  King],  who  does  not 
happen  to  be  in  the  Chamber  at  the  moment,  has  constantly 
inveighed  against  that  method  of  legislation.  It  Is  an  im- 
perfect method;  but  as  long  as  we  have  a  3-month  session 
or  a  4-month  session,  or  even  if  we  shall  have  a  5-month 
session,  we  are  going  to  have  the  same  trouble. 

Therefore  I  say  to  the  Senate  that,  in  my  judgment,  jf 
we  consider  no  other  reason,  this  joint  resolution  should  be 
agreed  to.  I  think  the  other  reasons  advanced  are  splendid. 
It  is  urged,  first,  that  if  his  aonendment  were  put  into  the 
Constitution  there  would  be  no  further  filibusters.  That 
furnishes  a  perfectly  valid  reason  for  adopting  the  amend- 
ment. The  right  of  every  Congress  to  say  when  it  wants 
to  adjourn  is  another  valid  reason.  But  one  of  the  most 
important  reasons  to  the  people  of  this  country  is  that 
Congress  should  have  time  to  pass  upon  the  great  appropria- 
tion bills,  appropriating  billions  of  dollars  of  the  people's 
money  every  year. 

I  believe  that  at  the  last  short  session.  If  the  Senate  Com- 
mittee on  Appropriations,  composed  of  perfectly  splendid 
men,  patriotic  men,  men  who  are  seeking  to  do  their  duty 
by  their  Government  and  by  their  country,  had  had  ample 
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time,  we  would  hare  saved  hundreds  of  milliona  of  dollars 
in  the  appropriation  of  the  people's  money.  There  were 
many  items  in  those  bills  passed  over  without  a  word,  which. 
If  they  had  ever  been  debated,  either  in  committee  or  in  the 
Senate,  would  not  have  passed.  So,  if  we  want  to  have  an 
economical  Oovemment.  if  we  want  to  cut  appropriations  to 
such  figures  as  they  ought  to  be  cut  to,  we  should  have  more 
time. 

The  Senator  from  Nebraska  Mid  Just  a  moment  ago  that 
we  have  a  very  different  Oovemment  now  from  what  we  had 
when  it  was  founded.  Our  forefathers,  as  farseelng  as  they 
were— and  they  were  the  most  f arseeliig  set  of  men  who  ever 
lived— did  not  realize  that  the  time  might  come  when  the 
Congress  would  have  to  appropriate  as  much  as  $5,000,000,000 
in  one  year. 

Mr.  President,  it  seems  to  me  that  this  joint  resolution 
ought  to  be  passed,  not  only  for  the  reasons  which  have 
already  been  advanced  but  for  this  additional  reason,  that 
the  Congress  should  have  time  each  session  properly  to  pass 
upon  the  appropriations  which  are  made.  We  have  not  that 
time  now.  If  the  amendment  of  the  Senator  from  Con- 
necticut should  be  adopted,  we  would  not  have  time  properly 
to  do  the  work. 

Five  billion  dollars  is  an  Immense  amoimt  of  money.  It 
ought  not  to  be  treated  lightly.  We  frequently  pass  appro- 
priation bills  as  a  matter  of  course.  I  have  known  of  appro- 
priation bills  carrying  $100,000,000  being  passed  in  an  after- 
noon session.  That  should  not  be.  It  would  not  be  done  if 
we  had  the  time  in  the  short  session  to  discuss  the  measures 
as  they  ought  to  be  discussed. 

Mr.  President,  I  am  heartily  in  favor  of  this  Joint  resolu- 
tion. The  Senate  has  shown  time  and  again  that  it  is  in 
favor  of  this  amendment  to  the  Constitution,  and  I  believe 
that  it  ought  to  be  passed,  and  that  it  ought  to  be  passed  at 
the  earliest  possible  moment. 

Mr.  BINOHAM.  Mr.  President.  I  have  a  great  deal  of 
sympathy  with  what  the  Senator  from  Tennessee  has  said. 
Like  him,  I  am  a  member  of  the  Committee  on  Appropria- 
tions, and  I  have  often  been  filled  with  regret  at  the  haste 
with  which  we  had  to  consider  bills. 

I  would  like  to  call  his  attention  to  the  fact  that,  notwith- 
standing the  fact  that  we  have  no  constitutional  necessity  for 
adjourning  early  in  June  at  the  present  time,  we  practically 
always  do  adjourn  early  in  June,  except  in  time  of  war.  It 
Is  alwajTS  possible,  in  time  of  great  emergency,  for  the  Presi- 
dent to  call  an  extra  session.  It  is  possible  under  the  Con- 
stitution for  the  Congress  itself  to  fix  an  earlier  day  of  meet- 
ing. It  would  have  been  possible  for  Congress  last  March, 
before  it  adjourned,  to  decide  to  meet  on  the  1st  of  Septem- 
ber, had  it  so  chosen.    But  it  did  not  so  choose. 

Under  the  amendment  which  I  have  proposed,  which  is 
slightly  at  variance  with  that  proposed  by  Speaker  Long- 
worth,  because  it  gives  an  additional  month,  instead  of  there 
being  only  two  active  months — namely,  January  and  Feb- 
ruary— in  the  short  sessions,  for  the  consideration  of  appro- 
priation bills,  we  would  get  five  active  months,  Janusiry, 
February,  Inarch,  April,  and  May,  until  the  4th  day  of  June. 

Prom  my  observation  in  the  last  few  years,  I  am  convinced 
that  that  would  provide  abundant  time  for  the  consideration 
of  appropriation  bills.  Therefore,  it  seems  to  me.  that  that 
argument  does  not  hold. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BINGHAM.    I  yield. 

Mr.  McKELLAR.  The  Senator  makes  the  statement  that 
Congress  usually  adjourns  by  June.  I  have  been  a  Member 
of  the  Congress,  counting  my  service  in  both  Houses,  for  a 
little  more  than  20  years.  There  may  have  been  another,  but 
I  do  not  recall  more  than  one  session  of  the  long  Congress 
In  that  long  period  of  time  when  we  adjourned  by  June,  and 
never,  so  far  as  I  can  now  recall,  have  we  adjourned  prior 
to  that  In  the  long  session  of  Congress.  The  truth  of  the 
matter  is  that  the  sessions  have  extended  to  the  latter  part 
of  July,  sometimes  until  August,  and.  as  Champ  Clark  used 
to  say,  until  usually  about  the  time  the  snow  begins  to  fly. 

Mr.  BINOHAM.  Mr.  President,  of  course  the  Senator 
from  Texmessee  has  taken  advantage  of  the  fact  that  I 
have  been  here  for  only  7  years  while  he  has  been  here  20 


or  more,  and  his  memory  goes  back  much  further  than  mine. 
I  do  not  remember  any  Congress,  except  In  war  times,  when 
we  sat  until  the  snow  began  to  fly.  We  seldom  have  snow 
in  Washington  in  July  or  August.  I  remember  that  three 
years  ago  we  adjourned  early  in  June.  We  have  adjourned, 
in  my  recollection,  about  the  3d  of  July.  But.  after  all.  It 
would  seem  as  though  five  months  were  a  sufficient  length 
of  time  to  handle  appropriation  bills. 

As  the  Senator  from  Nebraska  has  said,  and  in  hl.^  report 
has  mentioned,  this  proposed  amendment  to  the  Constitu- 
tion has  aroused  great  interest  in  the  country.  A  great 
many  newspaper  editorials  have  appeared  in  favor  of  the 
so-called  Norrls  "  lame-duck  "  amendment.  I  have  read  a 
great  many  of  those  editorials.  So  far  as  I  can  recollect 
all  of  them  refer  to  the  fact  that  a  Congressman  elected  in 
November  of  one  year  does  not  take  his  seat  until  December 
of  the  following  year,  and  they  are  in  favor  of  a  Congress- 
man taking  his  seat  sooner  after  election.  That  is  the 
point  in  which  the  country  has  been  interested.  But 
nothing  has  been  said  about  that  here  to-day.  In  the 
amendment  which  I  have  proposed  no  change  is  made  in 
that.  There  is  merely  a  provision  to  prevent  the  continu- 
ous sitting  of  Congress  for  one  reason  or  another. 

It  was  pointed  out  in  the  debate  in  the  House  last  year 
by  Mr.  Glover,  of  Arkansas,  who  spoke  in  favor  of  the 
Longworth  amendment,  that  not  only  should  Congress  have 
a  breathing  spell,  and  the  Members  of  Congress  have  a 
breathing  spell,  but  "  if  we  have  a  given  task  to  be  per- 
formed in  a  given  time  we  will  devote  ourselves  to  that." 
He  goes  on  to  say: 

Another  argument  made  by  the  Senator.  I  think.  Is  worth  being 
emphasized,  and  that  Is  the  fact  that  In  presidential  election 
years,  regardless  of  whatever  party  Is  In  power,  politics  would 
enter;  If  we  were  In  power,  of  course,  we  would  make  It  hard  for 
you.  and  If  you  were  In  power  you  would  do  the  same  thing  to  ur.. 
In  other  words,  p>olltlcs  would  be  played  In  Congress  that  ought 
not  to  be  played.  I  believe  we  can  finish  our  business  In  the 
presidential  year  by  the  time  specified  In  this  resolution,  and  that 
we  can  accomplish  our  purpose,  and  that  we  can  go  out  and  have 
a  little  rest  oiu^elves  and  give  the  people  one. 

Mr.  President,  it  has  been  pointed  out  by  no  less  a  dis- 
tinguished person  that  Prof.  Everett  S.  Brown,  of  the  Uni- 
versity of  Michigan,  in  the  American  Political  Science  Re- 
view that — 

In  public  discussions  of  the  proposed  Norrls  "  lame-duck " 
amendment,  and  in  demands  by  Members  of  Congress  for  spe- 
cial sessions  to  meet  temporary  emergencies,  the  fr.ct  Is  often 
overlooked  that  Congress  Itself  has  the  power  to  regulate  the 
time  of  its  meeting. 

Then  he  goes  on  to  point  out  the  fact  that  these  state- 
ments are  not  the  result  of  theoretical  speculation,  but  that 
prior  to  1821  no  fewer  than  18  acts  were  parsed  by  Congress 
appointing  a  different  day  for  its  meeting  from  that  stipu- 
lated in  the  Constitution.  I  ask  unanimous  consent  that  his 
complete  statement  may  be  printed  in  the  Record  at  the 
close  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

(See  Exhibit  A.) 

Mr.  BINGHAM.  Mr.  President.  I  regret  the  argument 
used  by  the  Senator  from  Nebraska  [Mr.  Norsis]  that  Mem- 
bers of  the  Senate  should  vote  against  my  amendment 
because  forsooth  I  introduced  it,  who  was  opposed  and  one 
of  the  very  few  persons  opposed  to  the  joint  resolution  as 
introduced  by  the  Senator  from  Nebraska.  That  argumen- 
tiun  ad  hominem,  if  I  may  be  permitted  to  refer  to  some- 
thing out  of  the  old  logic  book  which  I  once  studied,  is  one 
which  I  think  should  not  apply  to  an  amendment  to  the 
Constitution.  Either  it  should  stand  on  its  own  merits  or 
not.  The  fact  that  I  introduced  it  ought  not  to  count  against 
it  or  in  its  favor. 

It  was  adopted  at  length  in  the  House  and  adopted  by  a 
very  considerable  majority.  I  think  it  is  a  reason- 
able amendment.  It  provides  a  five  months'  short  ses- 
sion instead  of  what  is  at  the  present  time  practically  a 
two  months'  short  session.  It  in  no  way  affects  the  "  lame- 
duck  "  amendment.  It  in  no  way  affects  the  curious  situa- 
tion whereby  a  Congressman  elected  in  November  does  not 
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take  his  seat  until  a  year  from  the  following  December.  I 
hope  very  much  that  it  may  stand  on  its  merits  and  that 
something  may  be  done  to  prevent  the  thinps  pointed  out 
by  former  Speaker  Longworth  and  by  Mr.  Glovih. 

As  a  matter  of  fact,  if  my  recollection  serves  me — it  has 
been  called  in  question  by  the  Senator  from  Tennessee  (Mr. 
McKellar)  and  therefore  I  am  a  little  bit  afraid  to  refer 
to  it — there  was  a  fllibastor  conducted  by  the  distintruLihed 
Senators  from  Arizona  (Mr.  Ashuhst  and  Mr.  Haydkn] 
on  behalf  of  their  State  during  a  long  session  of  Congress 
In  which  we  had  many  daily  scssloas  devoted  to  the  con- 
sideration of  the  Boulder  Dam  question.  There  are  times 
when  there  Is  no  way  In  which  a  small  State  or  a  small 
group  of  States  can  protect  what  they  believe  to  be  their 
rights  In  connection  with  undesirable  legislation  other  than 
by  an  effort  to  talk  It  to  death,  by  taking  up  a  lot  of  time 
and.  in  other  words,  conducting  a  filibuster.  Once  the 
Senate  decides  that  that  is  an  undesirable  proceeding.  It 
can  be  changed  by  rule.  Under  Rule  XXII.  once  two-thirds 
of  the  Senate  believe  any  legislation  should  be  passod  with- 
out further  talk,  it  can  be  done  and  no  great  harm  done. 

Mr.  President,  I  very  much  hope  the  amendment  may  be 
adopted. 

Exhibit  A 

The  time  of  meetings  of  Congress:  In  public  discussions  of  the 
proposed  Norris  "  lame-duck "  amendment  and  In  demands  by 
Members  of  Congress  for  special  sessions  to  meet  temporary  emer- 
gencies, the  fact  is  often  overlooked  that  Congress  Itself  has  the 
power  to  regiilate  the  time  of  Its  meeting.  The  fourth  section  of 
Article  IV  of  the  Constitution  provides:  "The  C-ongress  shall 
as.semble  at  least  once  In  every  year,  and  such  meeting  shall  be 
on  the  first  Monday  In  December,  unless  they  shall  by  law  appoint 
a  different  day."  Under  this  provLsion  the  much-crlticlzed  rxish  of 
bills  In  the  short  session  oould  easily  be  averted  by  an  act  con- 
vening Congress  at  an  earlier  date  than  the  first  Monday  In  De- 
cember. So,  too.  a  Congress  whose  final  session  was  coming  to  a 
close  could  provide  that  Its  successor  should  meet  immediately. 
Instead  of  waiting  until  the  following  December.  A  Congress  de- 
sirous of  a  special  session  on  a  problem  like  unemployment  could 
call  such  a  session  Irrespective  of  lack  of  action  by  the  President, 
provided  it  could  command  a  majoriiy  sufficient  to  override  a 
possible  presidential  veto.  Of  course  such  action  could  be  taken 
only  while  Congress  was  In  session,  because,  ui.der  the  provisions 
of  the  Constitution,  the  President  is  the  only  person  who.  between 
sessions.  Is  empowered  to  call  special  sessions. 

These  statements  are  not  the  result  of  theoretical  speculation, 
but  rest  firmly  on  the  facts  of  oiir  legislative  history.  Prior  to 
1821  no  fewer  than  18  acts  were  passed  by  Congress  appointing  a 
different  day  for  Its  meetings  from  that  stipulated  in  the  Consti- 
tution. Before  referring  to  these  acts  more  In  detail.  It  would 
perhaps  clarify  matters  somewhat  to  recall  to  mind  how  March  4 
was  decided  upon  as  a  limit  of  presidential  and  congressional 
terms.  Article  VII  of  the  Constitution  provided  that  the  Instru- 
ment should  go  Into  effect  when  ratified  by  nine  States.  This  was 
accomplished  on  June  21,  1788.     In  a  resolution  of  September  13, 

1788,  the  Congress  of  the  Confederation,  after  providing  dates  for 
the  choice  of  electors  and  the  election  of  a  President,  set  the  first 
Wednesday  In  the  following  March  as  the  time  '  for  commencing 
the  proceedings  under  said  Constitution."  The  first  Wednesday 
In  March,  1789,  feU  on  March  4.  Lack  of  a  quorum  until  April  6 
prevented  the  counting  of  the  electoral  vote,  and  it  was  not  until 
April  30  that  Washington  was  Inaugurated  President.  However, 
Congress  decided  that  both  congressional  and  presidential  terms 
had  begun  on  March  4,  1789.  and  by  act  of  March  1,  1792,  set 
March  4,  1793.  as  the  date  for  the  beginning  of  the  next  presi- 
dential term. 

The  First  Congress  adjourned  its  first  session  on  September  29. 

1789,  but  before  doing  so  passed  an  act  setting  January  4.  1790,  as 
the  date  of  the  beginning  of  its  next  session  This  session  ended 
on  August  12.  and,  no  further  action  being  taken,  the  third  ses- 
sion commenced  on  December  6,  1790.  in  accordance  with  the  con- 
stitutional provision.  A  number  of  bills  were  introduced  in  the 
session  with  respect  to  the  next  meeting  of  Congress,  and  even- 
tually hy  act  of  March  2,  1791,  the  date  was  set  for  the  fourth 
Monday  in  October,  1791,  more  than  a  month  before  the  date  pro- 
vided for  In  the  Constitution  The  precedent  here  established  was 
followed  with  considerable  frequency.  The  favorite  date  was  the 
first  Monday  In  November,  no  le^s  than  10  of  the  18  laws  passed 
prior  to  1821  selecting  that  day.  The  second,  third,  and  fourth 
Mondays  in  November  were  also  chosen,  as  were  the  fourth  and 
IfLst  Mondays  in  October.  Twice  during  this  period — In  1809  and 
in  1813 — the  beginning  of  the  short  ses.sion  was  sot  by  law  for  the 
fourth  Monday  in  May.  It  is  also  worthy  of  note  that  nearly  half 
of  the  acts  passed  by  Congress  related  to  the  long  session,  empha- 
sizing the  fact  that  Congress  was  concerned  not  merely  with  the 
brevity  of  the  short  session  The  calling  of  the  first  session  of  a 
Congress  at  an  earlier  date  than  that  set  by  the  Constitution 
shortened  the  period  between  the  election  of  members  and  their 
active  participation  In  legislation,  thus  meeting  much  of  the  criU- 
clsm  made  against  that  situation. 


Several  q  ucstions  of  nmstMuLlunal  tnterpretatlon  amw  tn  eon- 
nectlon  with  these  laws.  Por  example,  the  act  of  March  3.  1797, 
hud  fixed  as  the  date  of  the  meeting  of  the  FtfVh  Congreaa  the  first 
Monday  m  Norember.  1797.  But  President  John  Adams  called  a 
special  session  for  May  15.  When  this  Congress  met  the  question 
was  raised  whether  the  art  passed  at  the  last  session  fixing  the 
date  of  the  next  meeting  of  Oongreas  as  the  first  Mcmdajr  In  No- 
vember had  not  been  superseded  by  the  calling  of  the  special 
session  Opponents  at  thu  interpretation  held  that  although  the 
President  had  power  to  call  extra  sessions,  It  was  the  biislness  of 
Congresi  to  fix  the  dates  of  annual  m«rttngs,  and.  therefore,  tbe 
two  p<jw«rs  could  not  be  aUowsd  to  Infringe  upon  each  other. 
However,  tn  order  to  avoid  anjr  misunderstanding  on  the  sitb)eet 
B  new  law  was  paMied  fixing  the  meeting  of  Congreas  on  the  sec- 
ond Monday  in  November,  with  a  clause  repsaling  the  former  act. 
Many  Members  of  Congress  did  not  belteve  the  new  act  was  neces- 
sary and  opposed  it  on  the  ground  that  to  take  such  action  would 
give  the  President  the  power  to  repeal  a  law  and  to  do  awajr  with 
the  provUlons  of  the  Constitution  of  this  subject. 

The  special  session  caUed  by  President  Adams  met  on  May  15 
and  adjourned  on  July  10,  1797.  and  the  regular  session  met  on 
November  13.  in  accordance  with  tbe  act  passed  by  Congress.  But 
what  would  happen  If  a  special  session  called  by  the  President 
had  not  completed  Its  business  prior  to  the  r«?.te  set  for  the  next 
annual  session?  It  was  not  long  before  th:-  contingency  arose. 
By  the  act  of  March  3.  1803.  Congress  provided  that  tbe  next 
meeting  should  be  on  the  first  Monday  of  the  following  November. 
President  Jefferson,  however,  called  the  Eighth  Congress  Into  spe- 
cial session  on  October  17.  and  Congress  remained  in  session  until 
March  27,  1804,  thus  continuing  without  a  break  through  Novem- 
ber 7,  the  date  set  by  Congress,  and  through  Monday,  December  5. 
the  day  appointed  by  the  Constitution  for  the  regular  annual 
se&slon. 

Nor  was  this  a  solitary  instance.  The  flrwt  meeting  of  the  Tenth 
Congress  was  convened  by  proclamation  of  President  Jefferson  on 
October  26.  1807,  and  remained  in  session  until  April  2,  1808. 
without  any  interruption  on  Monday,  December  7,  the  constitu- 
tional day  of  meeting.  The  same  was  true  of  the  Twelfth  Con- 
gress, which  was  convened  by  proclamation  of  President  Madison 
on  November  4,  1811,  and  continued  in  session  until  July  6,  1812. 
Again,  at  the  second  session  of  the  Thirteenth  Congress  a  law 
was  passed  and  approved  April  18.  1814,  setting  the  last  Monday 
in  November  of  that  year  for  the  next  meeting  of  Congress.  But 
a  special  session  was  called  by  President  Madison  for  September 
19,  1814.  and  It,  too.  continued  through  the  day  appointed  by  law 
and  by  the  Constitution  for  the  beginning  of  the  session.  The 
reports  of  proceedings  in  Congress  fail  to  disclose  any  discussions 
of  constitutional  problems  here  Involved.  If  there  were  any  ques- 
tions m  the  minds  of  Members  concerning  distinctions  between 
regular  sessions  of  Congress  and  special  ones  caUed  by  presidential 
proclamation,  presumably  they  were  not  raised. 

This  practice,  however,  was  not  allowed  to  continue,  and  It  was 
later  established  that  a  special  session,  whether  convened  by  law 
or  by  proclamation,  ends  with  the  day  set  by  the  Constitution 
for  the  annual  meeting.  During  the  quarrel  between  Congress 
and  President  Johnson  Congress  passed  an  act.  approved  by  the 
President  on  January  22,  1867,  becavise  he  reali^sed  his  veto  would 
be  futile,  providing  that  "  in  addition  to  the  present  regular 
times  of  meeting  of  Congress  there  shall  be  a  meeting  of  the 
F'ortleth  Congress  of  the  United  States  and  aC  each  succeeding 
Congress  thereafter  at  12  o'clock  meridian  on  the  4th  day  of 
March,  the  day  on  which  the  term  begins  for  which  the  Congress 
Is  elected.  The  Fortieth  Congress,  convened  under  this  law,  was 
still  in  session  when  the  day  approached  for  the  regular  annual 
meeting.  A  resolution  was  passed  by  txjth  Houses  that  the  Presi- 
dent of  the  Senate  and  the  Speaker  of  the  House  should  adjourn 
their  resp>ectlve  Houses  without  day  on  Monday.  December  2,  at 
12  o'clock.  In  accordance  with  this  concurrent  resolution,  on 
Monday.  December  2,  the  presiding  officers  of  the  two  Houses 
declared  the  Houses  adjourned  sine  die.  Immediately  thereafter 
the  Houses  were  called  to  order  in  the  second  session.  The  act 
of  January  22.  1867,  which  applied  to  three  Congresses — the  For- 
tieth, Forty-first,  and  Forty-second — was  repealed  April  20.  1871. 

On  October  15.  1877,  the  Forty-fifth  Congress  met  in  special  ses- 
sion on  the  caU  of  President  Hayes,  and  It  remained  in  session 
until  December  3,  the  day  appointed  by  the  Constitution  for  the 
regular  meeting  of  Congress.  During  the  morning  session  on  De- 
cember 3,  by  conctirrent  resolution  It  was  resolved  to  be  the  Judg- 
ment of  the  two  Houses  that  the  current  session  of  Congress 
expired  by  operation  of  law  at  12  o'clock  meridian  on  that  day. 
The  two  Houses  then  agreed  to  the  usual  resolution  authorizing 
the  appointment  of  a  Joint  committee  to  wait  on  the  President 
and  inform  him  of  the  adjournment.  At  12  o'clock  the  new 
session  was  caUed. 

The  precedent  here  established  was  followed  In  later  sessions. 
In  the  Fifty-eighth  Congress  President  Boosevelt  caUed  a  special 
session  for  November  9,  1903.  The  House  adjourned  on  Saturday. 
December  6.  but  the  Senate  was  still  in  session  on  Monday, 
December  7.  At  12  o'clock  on  that  day  the  President  pro  tempore 
of  the  Senate  announced  that  the  hour  provided  by  law  for  the 
meeting  of  the  first  regular  session  of  the  Fifty-eighth  Congress 
had  arrived  and  declared  the  extraordinary-  session  adjourned  sine 
die.  Immediately  the  Senate  was  called  to  order  in  regular  ses- 
sion, as  was  also  the  House,  and  the  second  session  of  the  Fifty- 
eighth  Congress  commenced.  Almost  identical  action  was  taken 
by  the  Sixty-third  Congress,  when  called  into  special  session  by 
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PreBident  Wllstm  on  Aprfl  7.  the  session  continuing  to  Monday, 
December  1,  when  It  was  adjourned  In  order  that  the  regular 
session  might  conunence. 

The  stand  here  taken  by  Congress  la  an  Important  one  in  the 
maintenance  of  the  theory  of  the  separation  of  powers  In  our 
National  Government.  If  no  distinction  were  made  between  spe- 
cial sessions  called  by  the  President  and  regular  sessions  provided 
by  the  Constitution,  and  If  special  sessions  were  to  extend  over 
the  date  set  for  regular  meetings,  the  President  would  be  able 
to  exert  undue  pressure  on  the  lecrlslatlve  branch  of  the  Govern- 
ment. On  the  other  hand,  the  action  of  Congress  in  its  conflict 
with  President  Johnson  illustrates  the  extent  of  Its  power  to  meet 
practically  continuously,  provided  It  has  sufficient  strength  to 
override  the  presidential  veto. 

An  attempt  of  the  Twenty-fourth  Congress,  in  1836.  to  fix  the , 
date  of  the  annual  meeting  of  Congress  on  the  first  Monday  In 
November  in  every  year  was  vetoed  by  President  Jackson  because 
the  same  act  contained  a  provision  fixing  the  second  Monday  of 
May  as  the  day  of  adjournment  of  the  first  session  of  all  succeed- 
ing Congresses.  Jackson  admitted  without  question  the  power  of 
Congress  to  &x,  by  law,  a  day  for  its  regular  annual  session.  But 
the  attempt  to  set  a  definite  date  for  the  adjournment  of  all 
succeeding  Congresses  he  regarded  as  unconstitutional. 

It  is  interesting  to  note  that,  in  contrast  with  the  frequent 
acts  of  Congress  prior  to  1821  changing  the  dates  of  its  meetings. 
only  one  law  for  that  purpose  has  been  passed  since  1821.  This 
was  the  act  of  January  22.  1867,  which,  as  already  noted,  grew 
out  of  Congress"  distnist  of  President  Johnson.  In  recent  years 
Congress  has  seemed  content  to  let  the  President  call  special  ses- 
sions rather -than  exercise  its  power  to  change  the  date  of  its 
meetings.  Undoubtedly  the  development  of  the  party  dystem  and 
of  the  party  leadership  of  the  President  has  had  much  to  do  with 
the  present  situation.  But  the  fact  remains  that  Congress  has 
the  power  to  change  its  times  of  meeting,  Just  as  it  did  so  often  in 
its  earlier  history.  A  constitutional  amendment  is  not  necessary 
to  enable  a  newly  elected  Congress  to  meet  for  its  first  session  on, 
or  Immediately  after.  March  4  following  its  election  or  to  enable 
Congress  to  fix  the  dates  of  annual  sessions.  A  change  in  the  date 
of  the  inauguration  of  the  President  or  of  the  beginning  of  the 
terms  of  Congressmen  wo\ild  require  a  constitutional  amendment. 
and  it  Is.  perhaps,  the  combination  of  these  provisions  with  the 
sessions  of  Congress  In  the  Norris  proposals  which  has  obscured 
somewhat  the  real  power  of  Congress  over  the  time  of  its  own 
meetings. 

Evxxrrr  S.  BaowN. 

Umivsbsitt  or  Michioan. 

Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  detain 
the  Senate  more  thaji  a  few  moments.  In  the  first  place, 
I  doubt  very  seriously  whether  the  framers  of  our  Consti- 
tution ever  contemplated  what  we  know  as  the  short  session 
of  Congress.  While  in  the  original  document  they  pro- 
vided that  Congress  should  meet  on  the  first  Monday  m 
December  every  year,  they  likewise  provided  that  the  Gov- 
ernment of  the  United  States  which  was  to  be  formed  under 
that  Constitution  should  not  begin  operation  until  certain 
preliminary  things  had  occurred  that  enabled  it  to  be  rep- 
resented not  only  in  its  legislative  branches  but  in  its  execu- 
tive department  likewise. 

The  Constitution  which  had  been  framed  by  the  Phila- 
delphia convention  had  to  be  submitted  to  aU  the  States, 
and  there  was  no  way  to  know  how  long  it  would  require 
to  secure  Its  adoption.  It  provided  that  9  of  the  13  States 
should  adopt  it  or  ratify  it  before  it  could  become  effective. 
There  was  no  way  to  foresee  when  the  ratification  by  the 
ninth  State  would  transpire.  Then  it  provided  for  a  series 
of  events  that  should  occur  after  the  final  ratification.  In- 
cluding the  election  of  Members  of  Congress  and  including 
the  selection  of  members  of  the  Electoral  College  who  were 
to  elect  a  President,  all  of  whom  had  to  be  elected  before 
the  Government  could  begin  operation.  It  so  happened 
that  the  last  date  fell  on  the  4th  day  of  March.  There  Is 
nothing  in  the  Constitution  about  the  4th  day  of  March. 
There  is  nothing  In  the  Constitution  about  a  short  session. 
After  reading  the  proceedings  of  the  Constitutional  Conven- 
tion and  the  amendments  and  motions  offered  by  mem- 
bers of  it,  it  is  my  conclusion,  and  the  conclusion.  I  think, 
also  of  many  able  writers  on  the  Constitution,  that  the  con- 
vention really  meant  that  the  first  session  which  should  be 
held  after  the  adoption  of  the  Constitution  and  inaugura- 
tion of  the  Government  should  be  in  the  December  follow- 
ing the  November  election,  instead  of  the  December.  13 
months  later. 

But  in  view  of  the  fact  that  a  series  of  accidental  occur- 
rences brought  the  date  for  the  beginning  of  the  Govern- 
ment over  to  the  4th  day  of  March,  which  was  nowhere  men- 
tlooMl  in  the  Constitution,  and  therefore,  by  long  practice 


and  finally  by  consummation  of  statute,  the  4th  day  of 
March  was  fixed  as  the  date  when  new  terms  .should  begin, 
not  only  for  the  President  of  the  United  States  but  for 
Members  of  Con?rresr,,  it  transpired  that  Members  elected 
in  November  did  not  take  their  seats  until  the  following 
March,  and,  therefore,  the  first  session  of  Congress  which 
could  be  held  after  that  date  necessarily  had  to  be  the  fol- 
lowing December,  which  was  13  months  after  they  \^ere 
elected.  I  do  not  believe  it  was  ever  the  intention  of  the 
framers  of  the  Constitution  that  there  should  be  any  legal 
distinction  between  the  first  and  second  sessicns  of  the 
Congress  of  the  United  States.    So  much  for  that. 

Mr.  President,  in  view  of  the  fact  that  it  was  not,  in  my 
Judgment,  the  intention  of  the  framers  of  the  Con.stitutiou 
to  limit  any  se.ssion  of  Congress  by  fixing  an  arbitrary  date 
of  adjournment  it  seems  to  me  that  it  would  be  presumption 
on  our  part  that  we  possess  more  wisdom  than  any  future 
Congress  can  possibly  possess  with  reference  to  the  date 
when  it  ought  to  adjourn.  I  do  not  believe  we  possess  any 
greater  wisdom  than  Congresses  that  may  meet  hereafter 
will  possess.  I  do  not  believe  it  is  within  our  province,  nor 
is  it  within  our  duty  or  our  wisdom  or  our  ability,  to  foresee 
the  future  events  of  our  country  and  say  to  any  future  Con- 
gress that  they  shall  stay  in  se.ssion  three  months  or  four 
months  or  five  months  or  any  other  limited  time.  We 
ought  to  leave  it  to  them.  I  think  the  chances  are  they 
will  have  as  much  vision  as  we  have.  I  think  the  chances 
are  fair  that  they  will  be  as  intelligent  as  we  are. 

I  certainly  think,  in  view  of  fhe  changing  exigencies  of 
our  country,  the  multiplication  of  the  duties  of  Congress, 
the  vast  ramifications  of  all  the  activities  with  which  we  are 
compelled  to  deal,  that  it  is  certainly  unwise  to  say  to  any 
Congress  that  may  meet  100  years  from  now:  "  Whether  you 
have  finished  your  business  or  not  you  must  adjourn  on  the 
4th  day  of  some  March,"  because  forsooth  we  desire  to  got 
out  early  in  the  year  of  election  in  order  that  we  may 
devote  ourselves  to  our  campaign  for  reelection.  It  is  not 
a  matter  of  any  importance,  in  my  judgment,  compared  to 
the  fundamental  law  of  our  country  with  reference  to  the 
fixing  of  dates  for  sessions  of  Congress  to  begin  or  terms 
of  oflBce  to  begin.  Therefore  I  hope  the  amendment  will 
be  defeated  and  that  we  will  at  lea.st  leave  it  to  the  discre- 
tion and  judgment  and  wi.sdom  of  Congresses  which  are  to 
meet  in  the  years  to  come  to  determine  when  they  shall  fin- 
ish their  duties,  and  allow  them  to  leave  it  to  their  con- 
stituents as  to  whether  they  have  acted  wi.sely  or  unwisely. 

Mr,  DILL.  Mr.  President,  I  notice  that  the  Senator  from 
Nebraska  [Mr.  Norris],  in  speaking  against  the  amendment, 
suggested  that  it  was  an  amendment  presented  by  enemies 
of  the  measure.  I  want  to  say  that  if  there  is  anyone  in 
the  Senate  who  is  anxious  to  see  this  joint  resolution  become 
a  part  of  the  Constitution  it  is  myself.  But  that  does  not 
preclude  me,  I  hope,  as  a  friend  of  constitutional  govern- 
ment, from  supporting  an  amendment  that  is  wise,  even 
though  it  may  come  from  those  who  may  have  opposed  the 
resolution  in  the  past.  If  my  memory  serves  me  correctly, 
the  resolution  as  reported  to  the  Senate  some  years  ago 
contained  a  limitation  as  to  the  time  when  the  second  ses- 
sion should  adjourn.  I  may  be  wrong  in  that,  but  that  is 
my  recollection  of  the  matter.  The  friends  of  the  mea.sure 
then,  as  I  recall,  did  not  feel  that  it  was  so  terribly 
dangerous, 

I  believe  Senators  do  not  consider  what  it  will  mean  to 
bring  a  Congress  to  a  close  when  there  is  no  opportunity  to 
pass  upon  bills  in  which  they  are  interested  after  they  have 
voted  for  final  adjournment.  In  every  instance  in  the  past 
when  Congress  adjourned  voluntarily  there  has  always  been 
the  next  session  of  Congress  at  which  the  bills  may  be  con- 
sidered. It  is  only  because  the  Constitution  itself  compels 
adjournment  on  the  4th  of  March  that  we  have  had  to 
adjourn  on  that  date. 

I  recognize  the  objections  to  filibusters.  I  recognize,  it 
is  possible  that  there  will  be  filibusters  even  if  the  sessions 
run  for  five  months.  But  I  believe  that  an  orderly  govern- 
ment should  not  have  the  legislative  body  in  session  con- 
tinuously.    I  beUeve  there  ought  to  be  a  time  when  the 
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work  of  the  legislative  body  would  come  to  a  close  in  the 
year  in  which  politics  is  uppermost  in  the  minds  of  both 
the  executive  End  the  legislative  branches  of  the  Govern- 
ment. I  think  when  we  allow  an  unlimited  time  for  the 
first  session  ard  allow  approximately  five  months  for  the 
second  session  we  are  not  endangering  the  country,  as  the 
Senator  from  flebraska  suggests. 

Let  me  say  &so  that  I  believe  the  adoption  of  the  amend- 
ment of  the  Seaator  from  Connecticut  will  hasten  the  sub- 
mission of  the  constitutional  amendment  to  the  States  by  the 
House  of  Representatives.  I  recall  that  in  the  last  session, 
when  the  Hou:;e  voted  for  the  resolution  and  the  matter 
went  to  confer  ?nce.  I  stated  then  that  I  hoped  the  Senate 
would  reach  a  compromise.  I  believe  in  the  proposal  as  a 
matter  of  principle,  and  I  believe  the  custom  forced  upon  us 
by  the  present  system  of  Congressmen  and  Senators  not 
taking  their  se:its  and  beginning  their  duties  for  13  months 
after  election  is  so  hurtful  to  the  working  of  popular  gov- 
ernment that  tbis  is  a  matter  of  not  such  great  importance 
in  comparison. 

I  believe,  therefore,  that  if  the  amendment  limiting  the 
time  to  Jime  4  shall  be  adopted,  the  joint  resolution  will 
go  through  the  House  without  any  amendment  whatsoever; 
that  it  will  be  f  ubmitted  to  the  States  and  ratified  probably 
more  quickly  tlian  any  amendment  that  has  ever  been  sub- 
mitted. On  the  other  hand,  if  we  do  not  adopt  it.  the  House 
of  Representatives  will  probably  do  what  it  did  before  and 
we  shaU  find  ourselves  tied  up  in  another  conference  jam, 
with  no  resolution  submitted  to  the  States,  and  the  present 
objectionable  situation  continued. 

Personally  I  um  not  worried  about  filibusters.  I  have  seen 
a  number  of  flibusters  and  I  have  read  of  a  good  many 
others.  It  has  been  my  observation  that  very  little  legisla- 
tion that  the  cDimtry  really  wanted  and  especially  that  the 
country  really  needed  has  been  prevented  of  passage  by 
filibuster.  An\-  important  legislation  that  has  been  pre- 
vented by  the  closing  of  the  Congress  on  the  4th  of  March 
or  by  a  fllibust<;r  has  been  very  properly  and  quickly  passed 
by  the  Congress  that  met  in  the  following  December.  Tho 
fact  of  the  mat:er  is  the  country  has  been  saved  much  legis* 
lation  from  which,  in  my  judgment,  it  should  have  been 
saved  by  the  fact  that  the  Congress  was  compelled  to  adjourn 
on  the  4th  day  of  March. 

It  sounds  veiy  well  for  Senators  to  say  that  Congress  has 
so  much  judgnent  that  it  may  be  depended  upon  always  to 
adjourn  when  the  best  interests  of  the  country  demand,  but 
our  history  doe;  not  seem  to  justify  that  statement. 

Furthermore,  when  we  allow  five  months  from  the  meeting 
of  the  second  .session  during  which  Congress  may  legislate 
we  have  not  humpered  it  in  the  matter  of  time.  For  that 
reason.  I  intend  to  support  the  amendment  proposed  by  the 
Senator  from  Connecticut  [Mr.  Bingham],  and.  of  course,  if 
it  shall  be  defeated,  I  shall  support  the  joint  resolution,  and 
I  hope  that  it  v.  ill  be  passed  by  the  House  of  Representatives 
at  an  early  dat?. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Connecticut 

I  Mr.    BiNGH.Mki]. 

Mr.  BINGHAVI.    I  suggest  the  absence  of  a  quorum. 

Mr.  McNARY,     Let  us  have  the  yeas  and  nays. 

Mr.  BINGHAVI.     Very  well,  I  withdraw  the  suggestion. 

The  VICE  PRESIDENT.  The  suggestion  of  the  absence  of 
a  quorum  is  wit^  drav,-n,  and  the  yeas  and  nays  are  demanded. 
Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BINGHA.VI  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
Glass].  I  undt;rstand.  however,  that  on  this  vote  I  am 
released  from  tliat  pair.  Therefore  I  am  permitted  to  vote, 
and  vote  "yea." 

Mr.  KENDRICK  (when  Mr.  Carey's  name  was  called). 
On  this  vote  mj  colleague  [Mr.  Carey],  who  is  unavoidably 
absent,  is  paired  with  the  Senator  from  Ohio  [Mr.  Bulkley]. 

Mr.  HASTINCJS  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Alabama  [Mr.  Bankhkac]. 
Not  knowing  ho'v  he  would  vote,  I  withhold  my  vote. 


Mr.  JONES  (when  his  name  was  called).  As  prerlotisly 
announced.  I  am  paired  for  the  day  with  the  .'jenior  Senator 
from  Virginia  [Mr.  SwansonI.  I  do  not  know  how  he  would 
vote  on  this  question.  If  I  were  at  liberty  to  vote,  I  should 
vote  "  nay." 

Mr.  MOSES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Louisiana  [Mr.  Beoussard  ] . 
He  being  absent,  and  not  knowing  how  he  would  vote,  and 
being  unable  to  secure  a  transfer,  I  withhold  my  vote 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  pair  with  the  jimior  Senator  from  Mississippi  [Mr. 
Stephens].  In  his  absence,  and  not  knowing  how  he  would 
vote  on  this  question,  I  withhold  my  vote. 

Mr.  SMITH  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  Senator  from  Indiana  [Mr. 
Watson]  and  therefore  withhold  my  vote.  If  permitted  to 
vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  JONES.  I  find  that  on  this  question  I  can  transfer 
my  pair  with  the  Senator  from  Virginia  [Mr.  Swanson]  to 
the  junior  Senator  from  Nebi-aska  IMr.  HowxllJ.  I  do  so 
and  wiU  vote.    I  vote  "  nay." 

Mr.  KING.  On  this  vote  I  am  paired  with  the  Senator 
from  Minnesota  [Mr.  Schall].  Not  knowing  how  he  would 
vote,  I  withhold  my  vote. 

Mr.  BARKLEY.  I  have  a  pair  with  the  senior  Senator 
from  Colorado  [Mr.  Waterman],  which  I  transfer  to  the 
senior  Senator  from  Massachusetts  [Mr.  Walsh  1.  and  vote 
"  nay." 

]Mi'.  BYRNES.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Nevada  [Mr.  Oddie].  Not  knowing  how  he  would 
vote.  I  withhold  my  vote.  If  permitted  to  vote,  I  should  vote 
"  nay." 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I 
have  a  pair  with  the  junior  Senator  from  Delaware  [Mr. 
Townsend],  who,  it  seems,  is  not  present.  I  transfer  that 
pair  to  the  junior  Senator  from  North  Carolina  [Mr.  Bailby) 
and  allow  my  vote  to  stand. 

While  I  am  on  my  feet,  I  desire  to  announce  that  the 
senior  Senator  from  Arkansas  [Mr.  RoBn«rsoN]  is  imavoid- 
ably  absent  and  is  paired  with  the  Senator  from  Penn- 
sylvania [Mr.  Reed]. 

Mr.  MOSES.  I  find  that  I  may  transfer  my  pair  with  the 
senior  Senator  from  Louisiana  [Mr.  Broussard]  to  the 
junior  Senator  from  Connecticut  IMr.  Walcott].  I  make 
that  transfer  and  vote  "  yea." 

The  result  was  announced — yeas  18,  nays  47.  as  follows: 


Austin 

Barbour 

Blaetiam 

Dickinson 

Dill 


Bark  ley 

Blaine 

Borah 

Bratton 

Brook hart 

Bulow 

Capper 

Caraway 

Connally 

Coolidge 

Cope  land 

Costlgan 


YEAS — 18 

Fcss  Kean 

Glenn  Keyes 

Goldsborough  Lewis 

Hale  Metcalf 

Hebert  Moses 


NAYS — 47 


Couzena 

Cutting 

Dale 

Davis 

Fletcher 

Prazier 

George 

Gore 

HarrLs 

Hatfield 

Hawes 

Hayden 


Hull 

John.son 

Jones 

Kcndrlck 

La  Follette 

Logan 

McGlll 

McKcllar 

MrNary 

Morrison 

Neely 

Norbeck 


Patterson 

Tvdlngs 

Whlta 


N orris 

Nye 

Siicppard 

Sliip.stead 

Short  ridge 

Stelwer 

Tlionias,  Idaho 

Thomas,  Okla. 

Wp.--npr 

Wa.:sh.  Mont. 

Wheeler 


NOT  VOTING— 30 


Robinson.  Ark. 

Robinson.  Ind. 

SchaU 

Smith 

Smoot 

Stephens 

Swanson 

Townsend 


Ti'ammell 

Viindenberg 

Walcott 

Walsh,  Mass. 

Waterman 

Wat-son 


Ashurst  Glass 

Bailey  Harrison 

Bankhead  Hastings 

Black  Howell 

Brou-ssard  King 

Bulkley  Oddle 

Byrnes  Plttman 

Carey  Reed 

So  Mr.  Bikgham's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  joint  resolution  is  before  the 
Senate  and  open  to  amendment.  If  there  be  no  further 
amendment,  the  joint  resolution  will  be  ordered  to  be  en- 
grossed for  a  third  reading  auid  read  the  third  time. 

The  joint  resolution  was  ordered  to  be  emjrossed  for  a 
third  reading  and  read  the  third  time. 
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The  VTCE  PRESIDENT.  The  Joint  resolution  having  been 
read  the  third  time,  the  question  is.  Shall  it  pass? 

Mr.  NORRIS  and  Mr.  McKELLAR  called  for  the  yeas  and 
nays,  and  they  were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  [Mr. 
Glass]  .  In  his  absence,  and  being  unable  to  obtain  a  trans- 
fer, I  withhold  my  vote.  If  permitted  to  vote.  I  should  vote 
"nay." 

Mr.  BYRNES  (when  his  name  was  called) .  I  have  a  paii- 
with  the  Junior  Senator  from  Nevada  [Mr.  Oddik].  I  under- 
stand that  If  present  he  would  vote  "  yea."  As  I  intend  to 
vote  the  same  way,  I  feel  at  liberty  to  vote  and  vote  "  yea." 

Mr.  KENDRICK   (when  Mr.  Carey's  name  was  called) 
Once  more  I  desire  to  announce  the  unavoidable  absence  of 
my  colleague  [Mr.  CARrsrl  and  to  say  that  he  is  paired  with 
the  Senator  from  Ohio  [Mr.  BttlkleyI. 

Mr.  HASTINGS  (when  his  name  was  called) .  I  am  paired 
with  the  Junior  Senator  from  Alabama  [Mr.  Bankhead]. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  understand 
that  the  Senator  from  Virginia  [Mr.  Swanson],  with  whom 
I  am  paired  for  the  day,  would  vote  as  I  shall  vote.  There- 
fore I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  KINO  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Minnesota  [Mr.  SchallI.  Not  know- 
ing how  he  would  vote,  I  withhold  my  vote.  If  I  were  at 
liberty  to  vote.  I  should  vote  "  nay." 

Mr.  McKELLAR  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Jimlor  Senator  from  Delaware  [Mr. 
TowHSKNi)].  which  I  transfer  to  the  junior  Senator  from 
North  Carolina  [Mr.  Bailby].  and  will  vote.    I  vote  "yea." 

Mr.  MOSES  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
BaoxTSSAaAl.    As  he  Is  absent,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  junior  Senator  from  MLssls- 
sippi  [Mr.  Stxphkns].  who  is  detained  at  his  home  by  ill- 
ness. I  understand  that  if  he  were  present  he  would  vote 
as  I  expect  to  vote.  Therefore  I  am  free  to  vote.  I  vote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
afBrmative).  I  have  a  general  pair  with  the  Senator  from 
Pennsylvania  [Mr.  Rkxd].  I  tmderstand  that  if  present  he 
would  vote  as  I  have  voted,  and  I  therefore  allow  my  vote  to 
stand. 

Mr.  NORRIS.  I  desire  to  annoimce  the  imavoldable  ab- 
sence of  my  colleague  [Bdr.  Howell].  If  he  were  present,  he 
would  vote  "  jrea  "  on  this  question. 

Mr.  BINGHAM.  The  Junior  Senator  from  Virginia  [Mr. 
Gla.<5s].  with  whom  I  have  a  general  ];)alr.  is  detained  on 
business  of  the  Senate  and  is  unable  to  be  present.  If  he 
were  present,  he  would  vote  "  yea." 

Mr.  BAREQjEY.  I  transfer  the  pair  which  I  have  hereto- 
fore announced  with  the  senior  Senator  from  Colorado  I  Mr. 
WATStMAK]  to  the  senior  Senator  from  Mississippi  [Mr.  Har- 
izson]  and  will  vote.    I  vote  "  yea." 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
fnm  Alabama  [Mr.  Black],  the  Senator  from  Virginia  [Mr. 
Swaksoh],  the  Senator  from  Mississippi  [Mr.  Harrison], 
the  Senator  from  Virginia  [Mr.  Glass],  the  Senator  from 
Ohio  [Mr.  Bulkliy],  and  the  Senator  from  North  Carolinii 
[Mr.  Baxltt]  are  necessarily  detained  on  ofBcial  business. 

The  result  was  announced — yeas  63,  najrs  7,  as  follows: 

TIAS— «3 


Monison 

Robinson, 

Ark. 

Thomas.  Idaho 

Walsh.  Mass. 

Neely 

Robinson. 

Ind. 

Thomas,  Okla. 

V/a!sh.  Mont 

Norbeck 

Sheppard 

Tydlngs 

Wheeler 

Norrta 

Shlpstead 

Vandenberg 

White 

Nye 

Steiwer 

Wagner 

NAYS— 7 

Dale 

Hebert 

Patterson 

Watson 

Goldsborovjgh 

Metcalf 

Smith 

NOT   VOTING— 25 

Bailey 

Glass 

Pitt  man 

Townsend 

Bankhead 

Harrison 

Roed 

Trammell 

;  Blngh&m 

Hastings 

Schall 

Walcott 

Black 

Howell 

Shortrklge 

Waterman 

Broussard 

King 

Smoot 

;  Bulkley 
Carey 

Moses 
Oddle 

Stephens 
Swanson 

Aahunt 

Can  way 

Fletcher 

Johneon 

Aiutln 

Oonnally 

Frailer 

Jonee 

Barbour 

Ooolldt* 

George 

Kean 

Bwklcy 

OopeUnd 

Olenn 

Kendrlck 

Blain* 

Ooftltan 

Don 

Keyee 

Borah 

OouMat 

Bale 

La  rollette 

Bnktton 

Cuttlnc 

Harrla 

LewU 

Brookhart 

DavU 

Hatfield 

Logan 

Bulow 

Dleklxuoa 

Ha  wee 

UcOlll 

DUl 

Harden 

ICcKellar 

OiMW« 

Fmi 

HuU 

UcNary 

The  VICE  PRESIDENT.  On  this  question  the  yeas  are 
63,  the  nays  are  7.  More  than  two-thirds  of  the  Senators 
present  having  voted  in  the  affirmative,  the  joint  resolu- 
tion is  passed. 

The  joint  resolution  as  passed  is  as  follows: 

Resolved,  etc..  That  the  following  amendment  of  the  Constitu- 
tion be,  and  hereby  is.  proposed  to  the  States,  to  become  valid  as 
a  part  of  said  Constitution  when  ratified  by  the  legislatures  of  the 
several  States  as  provided  by  the  Constitution: 

"  ARTICLE  — 

"  SscnoN  1.  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  15th  day  of  January,  and  the  terms  of  Sena- 
tors and  Representatives  at  noon  on  the  2d  day  of  January,  of 
the  years  In  which  such  terms  would  have  ended  If  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shall  then 
begin. 

"  Sxc.  2.  The  Congress  shall  assemble  at  least  once  in  every 
I  year,  and  such  meeting  shall  begin  at  noon  on  the  2d  day  of 
I  January,  unless  they  shall  by  law  appoint  a  different  day. 

"  Sec.  3.  If  the  House  of  Representatives  has  not  chosen  a 
President,  whenever  the  right  of  choice  devolves  upon  them,  be- 
fore the  time  fixed  for  the  beginning  of  his  term,  then  the  Vice 
President  shall  act  as  President,  as  in  the  case  of  the  death  or 
other  constitutional  disability  of  the  President.  The  Congress 
shall  by  law  provide  for  the  case  of  the  failure  to  choose  the  Vice 
President  before  the  time  fixed  for  the  beginning  of  his  term,  de- 
claring what  oCacer  shall  then  act  as  President,  and  such  officer 
shall  act  accordingly  until  the  House  of  Representatives  chooses  a 
President  or  until  the  Senate  chooses  a  Vice  President. 

"Sec.  4.  This  amendment  shall  take  effect  on  the  15th  day  of 
October  after  Its  ratification." 

EXEcrrrrvi:  session 

Mr.  McNARY  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  me? 

Mr.  McNARY.    I  yield  for  a  question. 

Mr.  McKELLAR.  The  Senator  will  recall  that  when  I 
made  the  motion  to  proceed  with  the  consideration  of  the 
joint  resolution  that  has  just  passed  I  announced  that  I 
should  thereafter  make  a  motion  to  proceed  to  the  election 
of  a  President  pro  tempore. 

Mr.  McNARY.  I  hope  the  Senator  from  Tennessee  will 
be  willing  to  defer  his  motion  for  another  day.  I  promised 
a  number  of  Members  of  the  Senate  that  we  should  have  an 
executive  session  preceding  this  vote.  I  can  not  jrield  for 
the  purpose  the  Senator  mentions. 

Mr.  McKELLAR.  I  will  let  it  go  over,  then,  for  the  pres- 
ent ;  but  I  desire,  of  course,  to  carry  out  that  statement  made 
in  good  faith. 

Mr.  McNARY.    Very  weU. 

I  move  that  the  Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

RXPORTS  or  COMMITTEES 

Mr.  MOSES,  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  certain  nominations  for  the 
calendar. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorably,  for  the  calendar,  the  nomination  of  Leroy  M. 
Sullivan,  of  Alaska,  to  be  United  States  attorney,  district  of 
Alaska,  division  No.  2. 

THE  CALENDAR 

The  VICE  PRESIDENT.  If  there  be  no  further  reports 
of  committees,  the  calendar  Is  in  order. 
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DrPARTMENT  OP  JUSTICE 

The  Chief  Clrrk  read  the  nomination  of  James  M.  Morton, 
Jr..  of  Massachusetts,  to  be  circuit  judge,  first  circuit. 

The  VICE  PFIESIDENT.  The  que.stion  is,  Will  the  Senate 
advise  and  consent  to  the  nomination?  (Putting  the  ques- 
tion.]    The  ayes  have  it,  and  the  nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  John  Knight  to 
be  district  Judpe,  western  district  of  New  York. 

The  VICE  PF.ESIDENT.  The  question  is.  Will  the  Senate 
advise  and  con:«nt  to  the  nomination?  [Putting  the  ques- 
tion.]    The  ayes  have  it,  and  the  nomination  is  confirmed. 

The  Chief  Clt>rk  read  the  nomination  of  William  P.  Ram- 
pendahl  to  be  United  States  attorney,  eastern  district  of 
Oklahoma. 

The  VICE  PF  ESIDENT.  The  question  is.  Will  the  Senate 
advise  and  consent  to  the  nomination?  (Putting  the  ques- 
tion.]   The  aye>  have  it,  and  the  nomination  is  confirmed. 

The  Chief  CbTk  read  the  nomination  of  Edward  W.  Wells 
to  be  United  States  attorney,  eastern  district  of  Pennsyl- 
vania. 

The  VICE  PF,ESIDENT.  The  question  Is,  Will  the  Senate 
advise  and  con;>ent  to  the  nomination?  (Putting  the  ques- 
tion.!   The  aye>  have  it,  and  the  nomination  is  confirmed. 

That  completes  the  calendar. 

The  Senate  resumed  legislative  session. 

REPORT  OF  INTERSTATE  COMMERCE  COMMISSION  ON  COORDINATION 
OF    MOTOR    TRANSPORTATION 

Mr.  METCAIP.  I  ask  to  have  printed  as  a  document  the 
report  of  the  Interstate  Commerce  Commission  on  the  co- 
ordination of  motor  transportation. 

The  VICE  I'RESIDENT.  Without  objection,  it  is  so 
ordered. 

ADJOURNMENT 

Mr.  McNAR"^'.     I  move  that  the  Senate  adjourn. 

The  motion  \/as  agreed  to;  and  <at  4  o'clock  and  36  min- 
utes p.  m.)  th(  Senate  adjourned  until  to-morrow,  Thurs- 
day, January  7,  1932,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  6, 

1932 

Circuit  Judge 

James  M.  Morton,  jr.,  to  be  circuit  judge,  fii'st  circuit. 

District  Judge 

John  Knight  to  be  district  judge,  western  district  of  New 
York. 

United  States  Attorneys 

William  F.  Rampendahl  to  be  United  States  attorney, 
eastern  district  of  Oklahoma. 

Edward  W.  'Wells  to  be  United  States  attorney,  eastern 
district  of  Penrsylvania. 


HOUSE  OF  REPRESENTATIVES 

Wfdnesday,  January  6,  1932 

The  House  m<;t  at  12  o'clock  noon. 

The  Chaplain,  Ftev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

We  are  grateJul.  blessed  Lord  God,  that  our  thoughts  go 
along  the  way  of  life.  We  are  blest  with  the  mercy  of 
understanding,  though  sometimes  we  are  unwise.  We  are 
not  children  of  darkness,  though  sometimes  we  sit  in  the 
shadows.  We  praise  Thee  that  the  world  to  us  is  a  call  to 
service  and  life  Grant  us  such  a  warmth  of  soul,  such  a 
sen.se  of  God  speaking  within  that  we  shall  breathe  a  new 
consciousness  that  Thou  art  our  Father.  Bless  us  with  the 
simplicity  of  childhood  that  we  may  know  that  the  hij^hway 
of  a  good  inspirational  life  is  the  way  of  love  and  trust. 
In  the  name  of  Jesus  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 


calendak  wxdnksdat 

Mr.  BANKHEAD.  Mr.  Speaker,  this  is  Calendar  Wednes- 
day, and.  as  I  understand,  there  are  no  bills  on  the  calendar 
for  consideration  to  be  called  up  at  this  time  Therefore  I 
ask  unanimous  consent  that  business  on  the  Calendar 
Wednesday  calendar  be  dispensed  with  to-daj'. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama  [Mr.  BankheadI? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  we  start  off  now  with  the  objections  that  are  made 
every  session.  Nobody  knows  it  better  than  the  distin- 
guished gentleman  who  now  graces  the  chau".  In  fact, 
there  was  a  great  deal  of  discussion  whether  the  rules 
ought  to  be  changed  with  regard  to  that.  NatursUly.  this 
is  the  first  Wednesday,  and  I  suppose  there  is  no  committee 
ready  on  the  call,  but  I  think  it  is  well  that  all  chairmen 
of  committees  and  all  committees  know  that  hereafter 
there  will  be  objections  made  to  suspending  Calendar 
Wednesday,  so  that  we  will  not  hear  the  same  old  cry  and 
the  same  old  story,  which  is  justified,  that  at  the  end  of 
the  session  the  committees  have  not  had  their  call.  Does 
the  gentleman  know  which  would  be  the  first  committee? 

Mr.  BANKHEAD.    I  do  not  know. 

Mr.  LaGUARDIA.  I  doubt  very  much  whether  they  have 
anything,  but  I  am  sure  tlie  gentleman  from  Alabama 
agrees  with  me. 

Mr.  BANKHEAD.  Of  ccorse,  I  agree  with  what  the  gen- 
tleman lias  said,  that  we  should,  as  far  as  pos;sible.  preserve 
the  integrity  of  Calendar  Wednesday,  and  go  forward  with 
the  business  of  the  committees,  but,  as  the  gentleman  recog- 
nizes, this  is  the  beginning  of  the  session,  and  there  is  no 
business  that  is  urgent  to  be  reported  by  any  committee. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

GOVERNMENT  EMPLOYEES'  WAGE  SEDUCTION  AND  GOVERNMENT 

EXPENDITURES 

Mr.  FREAR.  Mr.  Speaker,  at  the  request  of  several 
Members  I  ask  unanimous  consent  to  insert  in  Ctie  Record 
at  this  point  a  short  letter  which  I  have  written  to  the 
chairman  of  the  Committee  on  Exp>enditures  in  regard  to 
expenditures  and  revenues  of  the  Government. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows; 

Janqakt  4,  1933. 

Hon.  John  J.  Cochran. 

Chairman  Committee  on  Expenditures. 

Mt  Dear  Mr.  Chairman:  The  press  announces  you  are  this 
week  calling  before  your  committee  coUesguee  wlio  have  intro- 
duced bills  drastically  curtailing  the  Incomes  of  many  thousands 
of  Federal  employees,  offered  on  a  plea  that  they  lure  Justified  by 
Federal  Budget  conditions. 

The  testimony  of  witnesses  necessarUy  Involves  their  under- 
standing of  sacrifices  and  disastrous  effect  of  propciRed  reductions 
on  modest  Incomes,  in  many  cases  pledged  long  in  advance  by 
thousands  of  such  employees.  One  of  the  eminent  witnesses 
offering  the  proposal  states  In  lUs  biography  he  is  director  and 
treasurer  of  three  large  business  concerns  and  also  president  of  a 
bank,  while  another  able  colleague  with  a  like  proposition  opened 
up  a  prosperous  oil  field  which  bears  his  name  and  lias  other  large 
business  Interests. 

Everyone  congratulatee  these  witnesaet  on  their  good  fortune, 
but  with  large  outside  Incomes  tliey  may  have  no  fair  conception 
of  conditions  confronted  by  those  depending  on  a  modest  stipend 
with  which  to  meet  living  conditions  and  other  obligations.  The 
latter  army  of  employees  no  doubt  would  gladly  pay  large  income 
taxes  If  slmUarly  situated,  at  rates  now  less  than  une-hall  those 
levied  by  other  countries  seeking  to  balance  their  budgets 

The  problem  presented  Is  contriU7  to  a  policy  of  granting  fairly 
Ubeml  exemptions  to  small  Incomea.  largely  secured  through  the 
active  aid  of  the  present  Speaker  oX  the  House  with  the  tacit  con- 
sent of  the  Treasury  Department.  A  serious  objecllon  is  urged 
against  any  Pecksniff  salary-shaving  policy  when  nhown  thatiinrter 
the  present  system  of  congressional  extravagance  our  natlonMl 
annual  approprutlons  have  incrrased  In  the  past  20  years  from 
about  1726,400,000  In  1911  to  14.220,000.000  in  1931.  in  round  num- 
bers.  or  nearly  a  500  per  cent  IncrcRse,  whereus  the  poputatlnn  in- 
creased only  about  16  per  cent  In  that  same  period  Extravagant 
Federal  subsidies  to  various  favored  InWrrsts  huve  sIho  been  re- 
sponsible In  part  for  heavy  tax  burdens  Durue  by  tlxe  Sutos  and 
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tj  •wj.i  Tarpayiv.  afi  of  «^Acb  oia  b*  art  Icviii 

Ti*  '■•■•  p»t*i  nfAnat  nS  isa'ja»  ravtzsjf  ctf  GrrvrmsnoiX  rzz.- 
fioff^m  CTtsiMm  btmOHam  tfcat  tla*  Ho'ui*  X&ra:  CaossrLitie*  is  ic 
uiV*  *  ttrw  •rTae.OOO.OCit)  SJiT«j  bu^djxif  pTJ^racB  to  izaciate  110 
WW  Tcawte.  Moae  at  ■mi.xt,  are  to  rr^lkoe  k^jjh  tJLJit  beocoae  obav- 
J««  is  «  I«-»  7«9ff«  ic»a  are  tv^  rar.c  w  tfcr|pt-u  :.-  »K-jTt  paLnxj 
vit^  Or«st  Br:tai£  I&o  s&'.Te  djot^o'  of  vkr  u  fcppredMnted  Itosd 
Gn*x  Bmaiia  ib&a  ;tcoc  C«.r:]k(Sa  cr  CuIml  tna  n  oCcn  m  fsx^ 
caroar  to  ;^e  cress  nary  propa^sLZtliM. 

B«<««ac«  t«.  tJbe  n^zte  lO-ytas  :r^cr«aar  12  tAtacaiaJ  eiprssfijrurw 
0TW  tKK.523.»7t  Jar  Ww  aad  Kbtj  b:li»  :a  3»:i  m^^  tM.2  - 
Sl2iBn  t£  IKl  or  Lip'varte  aC  zttar^y  a  tcLLoc  AoUars  Ck9v  a^isi- 
»lij  Xcr  »a#  a^art  froac  tia*  tzjoraxro*  narai  profraa.  jTiai  pre- 
acstatf.  Ail  :a  'irnai  cf  pe&-«  folJiO^nnc  a  a-ar  u>  •*•>««  vara  ^i. 
w&irfc  wr  czpcsk<aed  aocie  •»  .000  .OOCOW)  or  more  to  attaic  ti!.fc: 
emfll  aad  y«  to-^aj  are  tSireateiod  nth  rrpufiu^uoo  of  irwrrti- 
Ert*  reaciilaf   kll.'MO.OOO.OOO   loaiMKa   to   ocr  AlUea      W*r 


uooal  dctna  reactilaf   , „ 

procraiBa  Oiacicm  tttm  •rupc&douaiy  ertraT^aat  pc^^ry  acrw  pu:- 
pocd  by  CoQfrcaa  lu  tt»  baxkda  otf  Jt»  "  a-ar  ~  afi-rjera.  icjikmiii^ 
preanre  Ixr  laup-b^jUdlac  ewopaoiea  lorsoerly  rcpreaeated  by  If; 
Shaatw.  x»»T7  yar^  or  oohcr  tntcreau. 

_  ^"— *T  >^3*a  to  tliM  queadoD  is  a  reeem  eharfc  by  a  hicfa 
BaraJ  authority  cf  tia*  Bouaa  tikax  •«  are  ruitrraui^  a  ^reak-. 
gf  aavaJ  bctscrfliaa  ax  Ke-aport  and  el»r«l3<re.  axMl  tt« 
.  Uaax  t23*  SecretaLry  at  xl»  Kary  aea:  90  waraidpa  la*t  rua- 
to  oflcn  a  bottOfeaa  rrat^ire  oe  Looc  laUad.  To  tJs«  latUT 
Usa  Saovtary  la  rrponed  by  ti*  prcaa  to  bar*  replied 
tt  ia  a  cuBiroui  to  czte&d  favors  to  u^sae  in  a  poBUoo  to  demand 
tbca  TbJa  la  aU  a  prvper  aub>ct  lor  ocja^reaaicaiaJ  Xareati^atio:- 
^at  rrtataa  to  yoor  oocaamM*  beeaTiae  Ccic^frvai  aixrajd  baJt  acv 

*" <=*  n**«J  <»  mlLaary  butterCiaa  <Sunai  prearst  £naac--Jk: 

"     Alec  acy  propoaeid  <lccreaae  of  Fe^teral  cosptoycw   pay 
"*  '**T*'7  cAoer  erf  ib*  Aray  or  Wary,  viMtber  bat- 
aortuaf  anpioycaa.  lix»  taacy  tbooaaads  erf  tlioi* 
frow*  JO  to  40  y«an  with  lh»  Gormimtot  U  propoaad 
to  bt  ravartfad  by  tfraMic  aalaj7  mta     I  bailer*  arrariJ  oT  my 
^^^^  fc>  h«ard  to  tiaa  aaaa  affact  before  asy  report  u 
,    ronaMi  rad  by  your  oomautta*  rtcoauagoAiaM  cttbar  of 
th»  propciam  bCla 

■uboaraty  your^ 

JaxM  A. 


Amopua-noii  bzu. 
Mr.  BTRNS.  Mr.  Spnker.  I  m<rr«  thAt  the  House  resoire 
ttaeif  Into  the  CommlUee  of  the  Whole  House  on  the  sute 
oftbe  UzxMXi  for  the  further  eoDstderation  of  the  bill  <  H.  R. 
MM)  BftlHiff  approprlAtkns  to  copply  unent  deficiencies  12^ 
eertatn  Appropnatioot  for  the  ttKal  jemr  endinf  June  30. 
mx  and  prter  fiacal  ytmrt.  to  pnmde  supi^ementAl  appro- 
prteUons  for  the  fbcal  rear  ending  June  30.  1932.  and  for 


acreed  ta 

Aeoordlnfly  the  Houk  resohred  ttaeif  into  the  Coinmltte(> 
of  the  Whole  Bouae  00  the  state  of  the  Union  for  the 
further  eoDSderatioo  oC  the  flrrt  deficiency  apprx)i3naUotj 
ML  wtth  Mr.  Mo>nft>»  in  the  chair. 

The  Clerk  read  a«  foUovt: 


,.     . ,  autbonaad  to  ba  daductod  from  approprutioof  for 

t&a  flaeal  ymt  IWU  for  Um  Xx»dlaa  Samoa  aad  plaoad  to  tba  crecut 
«  tba  apftfuptiauoB  far  eocua^a&t  aprcjca.  IMfmixtatnx  of  xh» 


Mr.  BLAirrolC.  Mr.  Chairman,  on  pace  1$,  line  13.  I 
more  to  strike  oat  the  wordi  **  for  the  fLtcal  year  1933.** 

The  CHAIRMAN.  The  tentleman  from  Texas  offers  an 
AOModment.  which  the  Clerk  will  report. 

Tlie  Clerk  read  as  follows: 


tba 


It  offarad  by  Mr  Blavtov 
(or  Uia  ttaeal  yaar  ina." 


Pm*  15.  liaa  is.  fCrUM  out 


Mr.  BLANTON.  Mr.  Chairman,  ladies,  and  gentlemen. 
durtnc  this  yaar  our  people  back  home,  in  large  numbers 
aw  expeeilag  to  eooM  to  Washington.  School  children  by 
the  thousands  wlQ  Ustt  here.  Just  now  in  Wa&hington  we 
hare  one  of  the  best  tAXloab  senrioes  ercr  known  in  our  hu- 
^^"y-  Tw  can  get  tn  a  taxlcab  now  and  ride  anywhere  tn 
the  ctty  proper  for  M  eenta.  The  street  railways,  which  for 
so  k»g  robbed  the  people  here  wtth  a  lO-cent  fare,  have  lost 
much  of  their  patronage.  Because  of  the  influence  of  the 
electric-railway  system  in  Washington  and  their  subsidiary 
bus  lines  m  Washtogtoo  the  Public  Utmties  Commlaaion. 
which  just  now  is  composed  of  one  man.  has  been  pre- 
vailed upon  to  order  that  all  of  these  20.c«it  tazieabs  be 
taken  off  the  stneu  of  Washington,  in  that  all  tazieabs 
next  Saturday  must  be  put  back  upon  a  meter  basla. 


'  i  I  waat  to  c*I3  to  your  %\Vfn'ti<yn  «1iat  Is  c^Lir  to  happm. 
Xi^  other  rt^CTi;r.g  I  h&.d  c<-.CASicc:  \o  cr:^-*  :>'ji  :x.to  the 
tarJbrt^rA  sectioc  of  th*  c.:?  ciose  to  !>.*•  P..:":i:ie-.-eit  Eol. 
I  orderexJ  s  taxscxb.  I  ii;,.;u.i.h:  ::  wis  a  -O-c-^-r.:  tAi.ca.i>.  I 
4bd  not  k^MTT  jau  cx>ulc  s>ss  oi;?,  ir.e.-e  kre-  £.0  n-^r^j  c'  'Jiem. 
^  mistake  I  got  ir'x  a  ld^:^  csj'  &x»c  -aher.  I  f;>:  cut  I 
l^anded  hia  a  ioll^r  t-_:  £^2  h»  ga-.e  cr--  ba,:r  10  CTcr-vs.  a-.d 
l^e  expected  c^  :o  rve  r-rr,  tii:  :o  cer-is  .'or  a  i:p.  He 
Charred  me  90  ?e::i5  :ns;:*-a..i  of  ::  c^r.:-  Lf  met-er  c-.iLrs  a:>w 
f-^  ciaarge  a  'hler^rittez  o!  Cc/niT^ss  i<(  w^rt.s  to  laxe  Hiw^ 
tiaere  there  are  1.500  tvrr.:T-c.*i::  :ai.:-^tj5  arjciv.is  to  ta.te 
l|Jfl3  for  20  cents,  ■■iia:  wj^  liieT  go  J  Ui*?  art-  p-:  bick  oa 
4  s>eier  basis? 

■  They  are  piacning  to  .'x>b  the  ?e-:?>  :f  •±..=  Vatioi:  -aho 
ttiis  year  are  to  cccae  to  WaiKtur-^-icr.  :.:-  i::«T.c  Lhe  George 
'^a&hinrtoQ  B:oeii:«inia.:  c*-l*-tjra'.i:r..  tor  •ah.rli  we  are 
now  malnny  prepaxaticti.  Geri^-.-a.  Patrick  is  the  ir-ai:  who 
has  oniered  ti>ese  tajocabs  back  to  ir*  r^eter  r-r^ien 

I  think  I  sptik  the  secitimer.ts  o.'  :h*  }>A'frz.:^rs  on  the 
c^her  side  of  tha  Cap: to:  ij  -eL  as  of  t.^.*  Memt^'-.'-s  of  ili:s 
ftouse.  when  I  say  that  we  5ho.i:d  r-~^  G*-ri«Tai  Patr.ck  to 
i*>der8aajad  that  Congress  is  not  go:r:g  ::  r.;%.r.c  lor  re'.urri.mg 
to  the  mei^T  srstem.  Who  is  coin^:-,^,.^.?  ■'  Ai:  of  the 
2t)-cent  taiicabs  are  aiix.o-.is  to  rtmair.  ^  b-.i5.in«!S.  Tbey 
•re  willing  to  carry  j»oi^'je  tor  20  certs.  They  are  anxicus 
tf  carry  peopie  for  20  cents.  They  are  pro:*5:*ng  the  a-ct.on 
o»  General  Patrick  m  ordrnng  then:  ba.ck  to  the  meter 
tpUm..  Why  fihotUd  we  go  back  to  that  srst«n*' 
^Hundreds  of  these  de.*eri';ng  men  who  are  (in.ing  theae 
3#-ceci  laxicabs  a.*^  ex-service  men  wjth  w:ve$  and  chil- 
dl^n  to  support.  They  could  ftnd  no  other  job  They  are 
'^^'rmg  a  Lraig.  Their  famJ»es  have  si^ielter.  clothing  food. 
fJeL  and  necessnies  of  L/e.  If  they  are  ran  off  the  streets. 
■tiich  they  will  be  if  this  order  to  go  on  a  meter  basis  pre- 
p$ils.  they  will  have  no  )ob$  and  their  w;ves  and  children 
w^  starve.  They  bravely  served  their  Cag  and  cotmtry 
iUrlng  the  war.  and  we  must  see  that  they  get  a  square 
Ifal  here  m  Washingion. 

There  is  no  one  the  fostering  this  proposition  other  than 
-he  street -car  ccanpanies.  which  for  15  years  we  hare  be«n 
tijrjag  to  get  back  to  thej-  charter  price  of  5  cents,  and 
»tiich  for  so  long  we  tried  to  keep  f.-om  charging  Lttle 
:-.dhool  children  10  cents— 70.000  Washington  school  chil- 
dren. They  and  the  bus  companies  and  the  Black  and 
^^ftiite  and  YeUow  Taxicab  monopoly  are  the  only  ones  who 
ajfe  pushing  this  meter  proposition. 
|Mr.  UGUARDIA.  Will  the  gentleman  neld? 
iMr.  BLANTO.S.     I  jneld. 

Mr.  LaOUAROIA.  The  gentleman  will  recall  that  when 
we  did  fix  the  rate  for  the  ichoo]  children  they  delajed 
pailmg  It  into  effect  for  one  month. 

Mr.  BLANTON.  Why.  certainly.  If  you  wiil  go  to  the 
d^pot  right  now.  the  Union  SUtion.  you  will  find  the  great- 
er monopoly  that  exist.s  m  the  Un;t-ed  States  There  is 
jt*t  one  tarxsb  company  that  can  go  into  that  depot,  and 
w|ien  your  people  come  here  they  must  use  those  meter 
ta^cahs.  I  hope  that  before  this  session  adjourns  ihu 
Congress  will  protect  the  rights  of  the  people  of  this  .Nation 
ahd  will  stop  the  infamous  taxicab  monopoly  that  exisu  at 
ot|r  Union  Station.  ! Applause.] 
Mr.  PATTERSON.  WiU  the  gentleman  yield' 
Mr.  BLANTON.    I  yield. 

Ur.   PATTERSON.    Should   we   not   do   something   now 
arid  before  it  goes  too  far? 

pir.  BLANTON.  I  have  already  prepared  a  resolution, 
uifl  I  am  going  to  get  Chairman  Briws  to  offer  it  to-day. 
and  if  you  will  pass  it  unanimous!y.  if  Mr.  Patrick  has  any 
"c!  *'  *^  ^«  "^  *tnow  that  Congress  is  not  going  to 
allow  him  to  put  this  over  on  the  people,  and  he  will  with- 
draw his  meter  order. 
Mr.  PATTERSON.  Let  us  Impeach  him. 
Mr.  BLANTON.  He  ought  to  understand  the  sentiment 
of  this  House  nght  now.  and  if  he  persists  m  putting  his 
orjer  into  effect  after  we  pass  this  resolution,  we  can  then 
u;  *  drastic  acUon  against  him  to  stop  it.    The  people  here 
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are  up  in  arms  about  It.  It  Is  not  only  unfair  to  the  people 
of  the  District  jf  Columbia  but  it  will  be  unfair  to  all  of  the 
pe<:iple  m  ever>  one  of  the  435  ciiNtncs  ol  tiii^  Nation  ulio 
will  come  to  Wa.?hinpton  during  the  year. 

Mr.  BYRNS.     WiU  the  centlrman  yield? 

Mr.  BLANTCN.     I  yield. 

Mr.  BYRNS.  I  aj?TP<  with  every  word  the  gentleman  from 
Texas  has  saic  with  reference  to  this  matter.  I  want  to 
ask  him  whether  or  not  a  date  has  been  fixed  when  this 
order  will  go  irto  effect? 

Mr.  BLANTCN.  Yes.  It  Is  to  go  into  effect  next  Satur- 
day, unless  the  courts  stop  it  by  injunction. 

Mr.  BYRNS.    I  hope  the  gentleman  will  pass  hLs  resolution. 

Mr.  BLANTCtN.  I  was  in  corJerence  this  morning  with 
corporation  cotnsel.  Mr.  Bnde, 

( Here  the  ga  .-el  fell.  J 

Mr.  BLANTC  N.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  'wo  additional  minute.s. 

The  CHAIRMAN.    Is  there  objection' 

There  was  m  objection. 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  BLANTCN.    I  yield. 

Mr.  COLTON.  Is  it  not  true  that  under  the  order  which 
has  been  made  the  taixicabs  m  the  District  wiU  be  forced  to 
install  meters? 

Mr.  BLANTCN.  Ye*.  He  has  entered  an  order  that  on 
next  Saturday  ihey  all  ihaii  in-sta;]  meter.s.  and  that  means 
thi.s.  that  if  th«  m».'ter  tax.'*^  now  cha.-i.-*^  a  Me:nt>'r  of  Con- 
KTvss  90  cenUs  'o  go  f.-om  here  to  t.he  Roose'.eii  Hotel  when 
we  have  h•Jndr^ds  of  20-cfflt  taX(rao!»  av.niable.  that  whou 
they  put  the  mrier  fr*.  s^.^m  ott/ck.  into  force,  and  wc  have  only 
meter  cars.  th»y  «-;i*  cnar»  e  $1.50  to  go  l.-oic  here  to  thr 
Roosevelt  HoU:  . 

Mr.  LaGUARDIA     W„,  xht  per.:.fr:an  yield? 

Mr.  BLANTON      1  rx-^C 

Mr. l^guar;:*:a    :.'  -..^^f  rv.-:.e 

t:on.  It  wiii  pas    tr..'  Hr-a-f  s.  :s  : 


Mr    BI-ANTCN      C.    :     ." v   ;•    »  .. 
mar  Bv^.vs  tocfl^  .1  ax.c:  p::.ss  :\  ::-; 
talen  this  ume  1$  that  1  war.:e"d  .M.' 

that  it  is  the  ui.iver5..\]  sentimert  ci 


r.  TT.u  get  in  ht*;  resolu- 

nutes. 

.KrA  I  w-.ll  get  Chair- 
1  .y.    Tlie  reason  I  have 

Patrick  to  understand 
tr.:.«  Hou5*  that  he  must 


retract  that  me:er  order,  as  we  are  not  going  to  stand  for  it. 
[.■Applause.] 

The  pro  fonr.a  amendment  w.\s  withdrawn. 

The  Clerk  rcrd  a>  foUows 

Em«>rgen'-y  r^c  n<rtr\!rt:c"n  rod  •'.r^v-.^  ^.rf*  Prr  «n  additional 
arr.ri\;r.t  for  fmcrr^rcT  rf<c.  :.>sruo::o:;  ».nd  ft^r^.:ln»r  forwt  flrea  In 
naiionivl  ptu-lu.  n»i-*i  >'«*r  IpsJ  ».vsc>cv  P'c  %a<'i'.  rii«t  i1i«-m-  lunrti* 
»A«li  b*  availabi.  tor  rt^...  .-M>;i«nl  of  i 
tf.e  amount*  trai  *fcrrr '  U:e-\'-    ■.. 


M  ..;;«nt   of    }.k.ri:    a|>;  roprluUcMxa    tor 
•   '■..  •v.dcr  t:.r  uv)t!i.  r;tv  lotitulncd 
\  hc\  for  the  flucal  year  )tf33 


'T  .»^; 


In  the  Interior  DejArtn.rnt  »ppr 

Mr.  KETCHAM.  Mr.  Cha::r.i.\:i.  I  move  to  stnkc  out  the 
ia6t  word.  I  make  (h:s  pro  forr..**  n.uUi'n  In  order  that  I 
may  pel  from  the  chainnan  of  U;e  coniinitiw  some  Informa- 
tion concerning  two  lt<-ms.  one  that  wa.<  pa.ssed  over  on  page 
13.  beginning  in  luie  6.  and  the  oihcr  in  the  section  that  has 
J  U.St  been  read.  »'hich  i.»  of  a  }>irn:iar  ch.iractcr,  except  Uial 
It  refers  to  an  I'mcrgmcy  .-iituatioti  m  connection  with  the 
park  service.  I:  seems  ;o  me  that  an  Itom  carrying  the 
amount,  for  livstance.  of  the  one  on  pau'c  13  oiichl  not  to  go 
by  wlthoul  at  leiist  a  word  of  rxplanation  as  to  the  necessity 
for  It.  I  wish  Uie  cliairman  would  Klve  us  .some  explanation 
of  the  emeriiemy  that  makes  this  appropriation  necessary, 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  In  every 
annual  bill  theie  is  an  appropriation  of  1100,000  for  tlie 
purpose  of  enab  Ing  tho  Socri-tary  of  Aurlculliire  to  control 
fore.st  fires  if  th.»y  break  out.  Their  have  bt^en  years  when 
very  little  of  that  sum  has  been  lu^ed.  and  then  there  have 
been  years  when  a  great  deal  more  has  been  needed.  When- 
ever a  fire  occurs  in  any  one  of  these  great  forests  the 
Secretary  of  AjTlculture  has  authority  to  use  any  other 
appropriation  at  his  command  for  the  purpose  of  putting  out 
the  fire  and  saving  Government  property.  If  the  gentleman 
will  read  the  h(armgs  he  will  see  that  the  Chief  Forester 
explained  at  great  length  just  why  this  large  sum  was 
needed.    It  is  unusual;  it  is  a  giealer  &um  lluui  has  been 


'  needed  for  quite  a  while,  and  It  Is  because  of  the  fact  that 

there  were  an  unusually  large  niunber  of  fires  last  summer 

and  last  fall,  which  necessitated  the  Secretary  of  Agriculture 

j  usiiw  other  appropriations.     This  is  the  amount  of  money 

I  aciually  expended  by  the  Secretary  of  Agriculture  for  that 

'  purpose,  and.  of  course,  it  is  nijcessary  to  reimburse  the  funds 

from  which  he  took  the  money. 

Mr.  KETCHAM.     Then,  it  has  no  particular  reference  to 
any  unusual  fire  expectation  this  year? 
Mr.  BYRNS.     No;  this  money  has  already  been  expended. 
Mr.  KETCHAM.     There  were  an  unusual  number  of  forest 
fires  during  the  part  of  the  year  already  expired. 

Mr.  BYRNS.     The  Chief  forester  says  it   has   been   the 

worst  season  he  has  ever  hatl.  certainly  in  niany  years,  so 

j  far  as  the  number  and  extent  of  these  fires  are  concerned. 

'      If  the  gentleman  will  read  the  hearings,  he  will  see  the 

amount  of  teiTitory  that  was  burned  and  the  value  of  the 

timber  that  was  destroyed. 

Mr.    KETCHAM.    Mr.    Chairman.   I    withdraw    the    pro 
forma  amendment. 
The  Clerk  read  as  follows: 

Pay  of  balUfTs.  etc:  For  additional  amounta  for  ballltrs  and 
criers.  Including  the  same  objecu  apecined  under  thu  hrad  in 
the  ficu  making  approprlatloua  for  tlie  Departnieul  of  JusLlca 
for  the  following  fiscal  yeara: 

Per  1931.  $14,000; 

For  1933,  •30.000, 

Mr,  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  la.st  word. 

I  want  the  attention  of  the  chairman  of  the  committee  on 
this  Que.stion  of  batlifTs  in  the  district  courts  as  provided 
on  pace  19  of  the  bill.  I  understand,  of  course,  this  Is  a 
deficiency  appropriation;  but  what  I  want  to  direct  the 
attention  of  the  gentleman  to  is  thl.«!,  I  do  not  know  the 
condition  in  the  rural  dl.strlct*.  but  I  do  know  that  In  the 
large  cities  these  bailiffs  are  mi-sorably  paid.  They  are  on 
a  per  diem  basis.  When  the  Judges  go  on  a  vacation  they 
are  dropped.  If  the  judges  do  not  come  down  on  Saturday, 
they  are  not  paid  for  that  day.  I  am  sure  the  gentleman 
will  admit  that  for  five  days  a  week  paying  the  bailiff  of  a 
court  $25  a  week  and  then  not  paying  him  for  the  summer 
months  when  the  judce  is  av>ay  Is  rather  unbecoming  the 
dignity  of  a  Federal  court. 

I  wonder  if  the  gentleman  will  take  this  matter  up  when 

we  have  up  the  regular  appropriation  bill  for  the  Depart- 

I  ment  of  Justice  and  see  if  we  can  not  do  something  for 

these  underpaid  employees.    It  is  u  terrible  situation.  I  will 

1  say  to  the  gentleman. 

Mr.  BYRNS.  I  am  very  sure  the  subcommittee  which  haa 
j  charge  of  that  bill  will  be  plea.'ted  to  do  th.it.  espe<lally 
when  they  learn  of  the  request  made  by  the  gentleman  from 
j  New  York.  There  has  been  considerable  agitation,  I  may 
say  to  the  gentleman,  about  doing  away  with  the  ballirrs. 
There  are  some  of  us  who  do  not  know  Just  \vhy  they  arc 
needed. 

Mr.  LaOUARDIA.    They  are  attendants  of  ttie  court. 

Mr.  BYRNS.  Yes;  and  I  may  have  confused  criers  with 
bailifTs, 

Mr.  LaOUARDIA.  The  bailifTs,  of  course,  are  officers  of 
the  court. 

Mr.  BYRNS.    Yes. 

Mr.  LaOUARDIA.  I  had  one  lastance.  which  wc  need  not 
bring  up  at  this  time,  in  a  certain  district  not  very  far 
from  the  section  of  the  country  that  Uie  gent:,eman  repre- 
sents, where  the  baililT  was  the  butler  in  the  home  of  the 
judge.  I  am  not  talking  about  such  instances,  but  where 
they  do  work  In  the  courts  as  they  do  in  the  large  cities,  if 
we  are  going  to  have  them,  let  us  pay  them;  and  if  ihty 
are  not  necessary,  let  us  abolish  such  positions  I  hope  the 
gentleman's  committee  will  give  some  consideration  to  thiD 
question. 

Mr.  BYRNS.  I  am  quite  siu*e  the  committee  will  do  that, 
and  I  shall  call  their  attention  to  the  gentleman  s  statement. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows; 
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Mr.  BTRNS.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Tennessee  offers 
an  amendment,  which  the  Cleric  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Brws:  Page  24,  after  line  22,  Insert: 
"Fort  Worth.  Tex.,  narcotic  farm:  For  acquisUion  of  site  under 
the  authority  of  the  act  entitled  'An  act  to  establ.  h  two  United 
States  narcotic  farms  for  the  confinement  and  treatment  of  per- 
sona addicted  to  the  use  of  hablt-formlng  narcotic  drugs  who  have 
been  convicted  of  offenses  against  the  United  States,  and  for  other 
purposes.'  approved  January  19,  1929  (U.  S.  C.  Supp.  V.,  sees. 
222.  223).  $164,780,  to  remain  available  until  June  30,  1933." 

Mr.  BYRNS.  Mr.  Chairman,  this  estimate  came  to  the 
Hou-«  too  late  to  be  incorporated  in  this  bill.  It  reached 
the  House  on  January  4.  It  was  obtained  entirely  through 
the  insistence  and  very  earnest  activity  and  attention  of 
the  gentleman  from  Texas  [Mr.  Lanham],  and  I  am  going 
to  ask  him  to  explain  to  the  House  the  necessity  for  its 
Inclusion  in  the  pending  bill. 

Mr.  LANHAM.  Mr.  Chairman,  in  January.  1929.  an  act 
was  passed  authorizing  the  construction  of  two  institutions 
for  the  care  of  persons  addicted  to  habit-forming  drugs 
who  had  been  convicted  of  offenses  against  the  United 
States.  Provision  was  made  for  one  of  these  institutions 
east  of  the  Mississippi  River  and  one  west  of  the  Mississippi. 
The  selection  of  the  sites  was  left  to  the  Secretary  of  the 
Treasury,  the  Secretary  of  War,  and  the  Attorney  General. 
The  site  east  of  the  Mississippi  was  selected  at  Lexington. 
Ky..  and  appropriation  has  already  been  made  for  that 
institution.  The  selection  west  of  the  Mississippi  was  made 
at  Port  Worth,  Tex.,  on  land  which  was  offered  by  the  cham- 
ber of  commerce  of  that  city  and  which,  after  inspection  of 
all  the  sites  over  the  country  offered  and  available,  the 
committee  decided  to  be  the  most  admirably  adapted  to  the 
purposes  of  the  measure. 

Consequently  the  conmiittee  decided  and  announced  that 
this  site  would  be  selected,  whereupon  the  chamber  of  com- 
xna^ce  of  the  city  acquired  the  land. 

As  stated  by  the  Director  of  the  Budget,  a  contract  has 
been  entered  into,  in  so  far  as  the  good  faith  of  the  Gov- 
enunent  is  concerned.  The  chamber  of  commerce,  acting 
upon  this  authorization  from  the  committee  and  this  selec- 
tion, acquired  the  land  and  is  holding  the  same;  and  this 
item  in  the  amendment  is  simply  to  pay  for  the  land;  and 
the  Qovemment.  it  seems,  is  honor  bound,  after  this  selec- 
tion, to  do  this. 

Tills  does  not  provide  for  Immediate  construction,  the 
Goyemment  wishing  to  see  and  study  first  some  of  the  de- 
tails of  the  construction  at  the  narcotic  farm  at  Lexington. 
Ky^  in  order  that  it  may  profit  by  the  experience  in  the 
construction  at  Port  Worth.  This  item,  therefore,  provides 
for  no  construction  but  Is  simply  to  pay  an  obligation  which 
has  been  incurred  there  for  the  Government,  upon  the  Gov- 
enunent's  selection,  at  the  expense  of  private  individuals. 

Tlie  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  [Mr.  Bvhns]. 
The  amendment  was  agreed  to. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Mr.  Chairman.  I  am  going  to  direct  my  remarks 
to  the  next  section  in  this  bill,  because  under  the  parlia- 
mentary situation  there  may  not  be  much  discussion  about  it. 
I  want  to  state  to  the  distinguished  gentleman  from  Ten- 
nessee (Mr.  BtknsI  that  my  move  on  the  next  section,  I 
hope,  will  not  be  taken  by  him  as  taking  an  unfair  advan- 
tage on  my  part.  What  little  I  know  of  parliamentary  pro- 
cedure I  have  learned  from  the  gentleman  from  Tennessee 
and  from  other  great  parliamentarians  here. 

A  great  deal  has  been  said  about  the  architectural  beauty 
of  the  particular  school  of  architecture  that  the  State  De- 
>  partment  Building  partakes  of. 

I  am  not  going  into  the  esthetic  side  to-day.  We  are  In 
no  temper  to  make  an  appeal  to  the  spiritual  side  of  the 
question.  I  want  to  point  out  that  the  distinguished  gentle- 
man fnan  Tennessee  yesterday  very  forcefully  stated  to  the 
House  that  where  the  House  has  heretofore  legislated  on  a 


isubject  there  is  nothing  left  for  the  Committee  on  Appro- 
iprlations  to  do  but  to  carry  out  the  mandate  of  the  House, 
i  We  are  in  exactly  the  same  position  in  reference  to  the 
remodeling  of  the  State  Department  Building.  That  has 
already  been  accomplished;  that  is.  the  legislative  side  of  it 
has  been  accomplished.  An  appropriation  of  $3,000,000 
!was  made  July  3,  1930.  and  became  a  law.  On  the  10th 
tot  July,  1930,  the  architect  signed  a  contract  with  the  Treas- 
ury Department  for  this  work  and  the  preliminaries  were 
jcompleted  November  8,  1930,  and  accepted  and  signed  by 
the  Secretary  of  the  Treasury,  Senator  Smoot,  the  Super- 
Vising  Architect,  and  so  forth.  After  this  was  done  the 
working  drawings  and  specifications,  ready  for  putting  the 
Job  on  the  market,  were  delivered  to  the  Treasury  Depart- 
ment on  the  19th  of  January,  1931,  after  having  been  ap- 
proved by  all  of  the  different  technical  departments  in  the 
Supervising  Architect's  office  and  approved  by  the  Pine  Arts 
Commission. 

;  The  architect  is  now  ready  to  put  this  work  on  the  market 
Immediately  when,  within  a  little  over  a  month,  it  is  possible 
to  start  this  work.  It  has  been  carefully  figured  by  stone  ex- 
)3erts  and  checked  by  quarrymen  who  have  been  consulted, 
fend  is  found  that  when  this  work  is  started  750  stone  cutters 
pattered  in  places  far  from  Washington  can  start  work, 
trhis  is  not  the  case  with  a  great  many  appropriations  which 
fere  not  prepared  to  start  as  quickly  as  it  is  possible  to  do  in 
this  case.  The  750  men  referred  to  represent  approximately 
12  per  cent  of  the  members  of  the  granite  cutters'  union 
bf  this  country,  and  this  work  would  be  done  far  from  Wash- 
ington in  some  of  the  granite  States  and  would  extend  over  a 
period  of  approximately  eight  months.  In  addition  to  that. 
W  course,  granite  cutters  would  have  to  be  employed  on  the 
building  cutting  off  and  removing  the  old  stone.  A.side  from 
this,  in  approximately  four  months  from  now,  besides  granite 
(utters,  other  trades  would  be  employed  on  the  building. 
'  It  is  interesting  to  note  that  this  type  of  work  requires 
tnore  hand  labor  relative  to  the  cost  than  usual  building 
Operations. 

In  connection  with  the  granite  cutters'  condition  in  this 
Country,  it  is  one  of  the  worst  now  existing  because  of  the 
fact  that  the  proportion  of  granite  now  used  is  so  small  rela- 
tive to  other  stones,  and  there  are  approximately  40  per 
^ent  of  the  men  in  this  union  now  unemployed. 
I  Now,  what  will  that  do?  I  am  going  to  make  an  appeal 
to  the  material  side  of  the  subject.  It  will  employ  750 
ftonecutters  for  several  months.  It  will  employ  several  hun- 
ted masons  for  several  months. 

:  Let  me  quote  from  a  letter  from  William  Green,  presi- 
dent of  the  American  Federation  of  Labor,  addressed  to 
the  architect's  office  in  relation  to  this  project.    He  says: 

I  Labor  la  very  Impatient  over  the  delay  which  has  ensued  In 
launching   the   Government's   construction    program.      Unemploy- 

{lent  Is  widespread,  and  the  distress  resulting  therefrom  is  almost 
cute.  What  is  needed  most  of  all  is  the  launching  of  the  full 
4nd  complete  construction  program  of  the  Federal  Government. 
l^•en  the  maximum  amount  of  work  which  it  will  do  will  only 
serve  to  take  up  a  partial  amount  of  the  slack  of  unemployment. 

And  he  further  says,  referring  to  this  particular  building: 

The  most  Important  would  be  the  prompt  and  immediate  be- 
ginning of  the  work  of  construction  and  changes. 

Now.  let  me  quote  a  word  from  the  building  trades  de- 
l>artment  of  the  American  Federation  of  Labor,  with  ref- 
erence to  the  alteration  and  renovation  of  the  State  Build- 
ihg-  Mr.  M.  J.  McDonough,  president  of  the  building  trades 
department  of  the  American  Federation  of  Labor,  wrote  on 
4une  3.  1931,  to  Mr.  Waddy  B.  Wood,  architect: 

'  It  is  a  great  pleasure  to  recommend  the  plan  you  have  pro- 
posed for  adoption,  and  to  express  the  hope  that  the  Government 
^m  agree  to  the  execution  of  the  contract  as  proposed. 

I  Mr.  William  J.  Spencer,  secretary  and  treasurer  of  the 
building  trades  department  of  the  American  Federation  of 
I^bor.  stated  under  date  of  May  28,  1931: 

iln  the  opinion  of  the  writer  the  job  proposed  Is  essentially  an 
emergency  one:  first  for  the  reason  that  building  conditions  of 
tie  country  absolutely  demand  that  where  appropriations  either 
or  public  or  private  moneys  are  available  for  con.structlon  the 
Job  to  be  covered  by  such  an  appropriation  be  started  without 
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unnecessary  delay.  •  •  •  What  the  country  needs  at  this 
time  Is  immediate  action  on  all  projects  that  entail  building 
constrxiction. 

Arrangements  have  already  been  made  concerning  night 
work,  so  that  the  work  would  be  carried  on  exclusively  at 
night,  not  to  disturb  public  business  during  the  day.  Labor 
has  made  a  generous  contribution.  Mr.  Sara  Squibb,  inter- 
national president  of  the  Granite  Cutters'  International 
Association  of  America,  wrote  on  September  30,  1930,  to 
Mr.  Waddy  B.  Wood,  architect: 

Your  first  question  Is  as  to  whether  you  are  correct  In  assuming 
that  if  the  granite  cutters  went  on  after  the  clerks  left  in  the 
afternoon  there  would  be  no  overtime,  but  there  would  be  seven 
hours  worked  In  place  of  the  usual  eight  hours.  In  other  words, 
the  8-hour  day  would  be  what  you  would  pay  for  instead  of  the 
seven  hours  at  night.  You  are  correct  In  assuming  tliat  eight 
hours'  pay  would  be  required  for  seven  hours'  work,  and  all  work 
done  over  the  seven  hours  would  be  considered  as  overtime. 

Now.  this  four  months'  work  will  not  be  done  in  the 
District  of  Columbia.  The  stone  work  will  be  done  all  over 
the  country.  The  stone  will  in  all  likelihood  be  quarried  in 
New  England.     There  is  plenty  of  unemployment  there. 

There  is  to  be  no  discussion  about  this  paragraph.  The 
provision  is  clearly  subject  to  a  point  of  order. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BYRNS.  I  understood  the  gentleman  to  say  in  a  little 
colloquy  the  other  day  that  he  was  not  going  to  oppose  this 
under  the  circumstances,  but  to  shut  his  eyes,  and  then  he 
said  jocularly  to  the  gentleman  from  Nebraska  that  he 
would  not  shut  his  eyes  to  the  ln.side.  I  am  rather  surprised 
that  the  gentleman  is  going  to  make  a  point  of  order  on  the 
paragraph. 

Mr.  LaGUARDIA.  I  understand  that  the  House  has 
passed  on  this,  and  a  limitation  by  the  committee  does  not 
apply  to  this  appropriation.  It  applies  to  appropriations 
heretofore  made  by  Congress.  Let  me  repeat  what  I  have 
already  said,  at  the  risk  of  becoming  tiresome,  that  it  will 
give  employment  to  750  stone  workers  for  at  least  four 
months.  Then,  too,  a  few  hundred  stone  masons  which 
surely  will  be  recruited  from  several  near-by  States — all 
helpful  in  this  period  of  unemplojTnent.  Why,  if  labor  were 
scarce,  the  argiunent  of  economy  might  prevail.  This  is 
the  typical  kind  of  public  work  to  stimulate  business  and 
alleviate  unemployment.  I  do  not  know  from  whose  district 
the  stone  will  come,  but  some  place  in  the  United  Stales. 
It  will  not  be  imported  stone.  Then  there  will  be  the  work 
here.  I  have  an  architect's  drawing  of  the  remodeled  build- 
ing which  I  brought  here  particularly  to  show  to  my  artistic 
friend  from  Missouri  [Mr.  Lozier]. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  ask  for  one  minute 
more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  I  want  my  friend  from  Missouri  to 
look  at  this  some  time  during  the  day  and  when  he  sees 
the  whole  plan,  with  the  remodeled  building  reflecting 
beauty  as  it  does,  with  the  setting  of  the  White  House 
between  it  and  the  Treasury,  I  am  sure  that  he  will  be  glad 
to  remove  his  gingerbread  style  of  architecture  and  put  in 
its  place  something  beautiful  and  artistic.  So  much  for 
the  sesthetic  side;  but  the  practical  side  is  so  pressing  that  I 
shall  take  the  liberty  of  insisting  upon  the  point  of  order. 
I  hope  the  gentleman  from  Teruiessee  will  understand  my 
position  in  the  matter. 

Mr.  LOZIER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  The  question  now  under  discussion  was  before 
the  House  on  June  20,  1930,  when  the  House  was  considering 
the  question  as  to  whether  or  not  the  State,  War,  and  Navy 
Building  should  be  remodeled,  in  fact  wrecked  and  rebuilt,  at 
an  estimated  cost  of  $3,000,000.  At  that  time  I  vigorously 
opposed  this  proposal  as  an  indefensible  waste  of  public 
funds,  and  an  act  of  vandalism  in  the  destruction  of  one  of 
the  most  magnificent,  well  preserved,  and  valuable  buildings 
in  Washington.  At  that  time  the  distinguished  gentleman 
from  Wisconsin  [Mr.  Stafford]  offered  a  motion  to  strike 


cut  the  provision  authorizing  this  waste,  extraviigance.  and 
spoliation.    He  was  seeking  to  protect  the  Treasirxy  from  an 
unwarranted  invasion  and  rape,  and  at  the  same  time  pre- 
serve one  of  the  noblest  types  of  architecture  in  the  Nation. 
;  I  was  in  harmony  with  his  views,  and  I  supported  his  amend- 
ment.   My  remarks  on  that  occasion  appear  in  the  Recoiib 
beginning  on  page  11369,  volume  72.  part  10.  second  ses.<vion 
of  the  Seventy -first  Congress,  to  which  I  Invite  the  attention 
I  of  the  gentleman  from  New  York    I  Mr.  LaGuahdiaI.  as  I 
j  believe  he  will  there  find  not  only  persuasive  but  compelling 
reasons  why  this  and  the  other  buildings  mentioned  In  this 
paragraph  should  not  be  destroyed. 

In  my  former  remarks  I  called  attention  to  the  fact  that 
the  State.  War.  and  Navy  Building  represented  possibly  the 
most  perfect  example  of  the  Italian  Renaissance  order  of 
architecture  in  the  western  world;  that  it  was  one  of  the 
most  splendid  specimens  of  one  of  the  eight  great  types  or 
orders  of  architecture;  that  it  had  its  origin  in  Italy,  of  which 
historic  land  the  ancestors  of  the  distlng\iished  gentleman 
from  New  York  [Mr.  LaGuardiaI  were  natives;  that  m-uiy 
of  the  most  beautiful  and  most  famous  buildings  in  Italy, 
Spain,  France,  Belgium.  Germany,  and  England  are  of  this 
type,  among  which  I  mentioned  the  Ricardo  Palace  at  Flor- 
ence, the  Chateau  of  Blois,  the  Louvre,  the  Tuileries.  St. 
Peter's  (Rome),  the  Luxembourg,  the  Hotel  des  Invalides, 
the  Pantheon  (Paris),  St.  Mark's  Library  (Venice),  Blen- 
heim Cathedral,  and  St.  Paul's  Cathedral  (London  >,  and 
that  the  two  greatest  architects  of  all  time.  Michelangelo, 
who  built  St.  Peter's,  and  Sir  Christopher  Wren,  who  built 
St.  Paul's  Cathedral,  would  not  have  patterned  them  after 
the  Renaissance  order  of  architecture  had  it  been  an  ugly 
and  repugnant  type,  as  the  gentleman  from  New  York 
would  have  us  believe.  I  should  hesitate  to  consider  this  his- 
toric type  of  architecture  ugly,  if  it  satisfied  the  sesthetic 
conceptions  of  Michelangelo  and  Sir  Christopher  Wren. 

I  said  then,  and  I  now  repeat  that  while  tastes  differ,  many 
of  the  most  educated  and  cultured  people  in  the  United 
States  and  Europe  admire,  cherish,  and  venerate  this  order 
of  architecture  as  one  of  the  most  perfect  types  conceived 
and  created  by  the  Indomitable  genius  of  man.  It  Is  a  com- 
bination of  the  classic  and  Roman  types,  and  after  its  adop- 
tion in  the  early  part  of  the  fifteenth  century,  it  superseded 
the  Gothic  order  of  architecture,  which  had  in  turn  suc- 
ceeded the  Corinthian,  Ionic,  and  Doric,  or  Hellenic  types, 
which  were  brought  to  their  greatest  perfection  In  ancient 
Greece  and  adjoining  regions. 

The  gentleman  from  New  York  insists  the  State, 
War,  and  Navy  Building  is  ugly.  May  I  say  that  beauty  Is 
essentially  a  matter  of  taste  and  opinion.  Rare  beauty  may 
exist  without  our  having  the  faculties  to  recognize  and  ap- 
preciate it.  Individuals,  even  able  art  critics,  frequently 
differ  as  to  what  constitutes  harmony,  grandeur,  and  beauty. 
Beauty's  choicest  mirror  is  an  admiring  eye,  and  the  beauty 
seen  in  a  structure,  picture,  or  person  is  largely  in  him  who 
sees  it,  as  beauty  is  not  only  objective  but  subjective.  "Hie- 
ocritus  says  that  beauty  is  a  dehghtful  prejudice.  And 
Emerson  says: 

Though  we  travel  the  world  over  to  find  the  beautiful,  we  must 
carry  It  with  us  or  we  find  it  not. 

The  yardstick  by  which  my  friend  measures  beauty  may 
not  be  accepted  as  the  inflexible  standard  by  which  archi- 
tectural beauty  and  harmony  are  to  be  measured.  Those 
who  are  endowed  by  nature  with  architectural  genius,  and 
who  by  a  lifetime  of  study  of  the  subject  have  established 
enduring  fame  as  masters  of  architectural  technique,  may 
have  conceptions  of  beauty  at  variance  with  those  of  the 
gentleman  from  New  York.  Great  architects  have  not  In- 
frequently been  in  striking  disagreement  as  to  what  consti- 
tuted the  most  perfect  type  and  examples  of  architecture, 
just  as  great  painters  have  had  their  differences  of  opinion 
as  to  the  most  outstanding  and  perfect  creations  of  the 
brush. 

When  I  discussed  this  subject  In  June.  1930.  I  made  an 
appeal  that  In  the  beautification  of  our  National  Capital 
we  refrain  from  destroying  any  existing  building  of  an  out- 
standing architectiu'al  tjrpe,  and  that  we  do  not  confine  our 
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building  activities  to  the  Hellenic  or  classic  style,  or  any 
other  particular  order,  but  that  in  so  far  as  practicable 
other  great  orders  of  architecture  be  utilized — tjrpes  of  build- 
ings which  the  architectural  genius  of  all  ages  of  the  world's 
history  has  created  for  the  embellishment  and  enjoyment  of 
succeeding  ages,  so  that  we  may  have  here  in  Washington 
typical  examples  of  all  the  great  styles  of  architecture.  The 
educational  advantages  of  diversified  architectural  types  in 
public  buildings  can  not  be  overappraised. 

Sir  Christopher  Wren,  the  famous  architect,  was  very 
small  in  stature  but  he  bequeathed  to  oncoming  genera- 
tions temples,  cathedrals,  and  other  structures  that  com- 
mand the  admiration  of  all  people  without  regard  to  their 
culture  or  knowledge  of  architectural  technique.  His  epitaph 
is  on  St.  Paul's  Cathedral,  London,  and  is  as  follows: 

If  you  aeek  his  monument,  look  around  you. 

The  gentleman  from  New  York  [Mr.  LaGuardia]  Is  a  very 
distinguished,  able,  and  useful  Member  of  this  body.  I  re- 
gret that  his  artistic  conceptions  and  knowledge  of  archi- 
tectural technique  are  not  commensurate  with  his  skill  and 
usefulness  as  a  legislator.  The  gentleman's  partiality  for 
the  classic,  or  Hellenic  orders,  of  architecture  probably 
blinds  him  to  the  beauty,  symmetry,  harmony,  strength,  and 
grandeur  of  the  Romanesque,  Gothic,  or  other  great  systems 
of  architecture  which  appealed  mightily  to  the  aesthetic 
taste  of  men  like  Michelangelo,  Christopher  Wren,  and 
other  unchallenged  monarchs  in  the  realm  of  architecture. 
I  am  wondering  how  my  friend  from  New  York  can  har- 
monize his  opinions  with  those  of  John  Ruskin,  probably  the 
greatest  master  and  critic  of  architecture  and  painting  that 
the  world  has  ever  produced? 

And  may  I  say  to  my  friend  that  in  the  United  States  and 
Europe  there  are  among  great  architects  two  schools  of 
thought  and  opinion,  one  insisting  that  all  structures  should 
conform  to  the  classic,  or  Hellenic  type,  and  the  other  recog- 
nizing the  beauty,  harmony,  and  grandeur  of  these  and  all 
other  orders  of  architecture,  the  latter  group  protesting 
against  the  vandalism  that  would  characterize  the  destruc- 
tion of  buildings  like  the  State.  War,  and  Navy  Building. 
Post  GfBce  Department  Building,  and  District  of  Columbia 
Building.  The  first  is  recognized  as  the  most  perfect  exam- 
ple of  the  Italian  Renaissance  architecture  in  the  western 
world,  and  one  of  the  outstanding  national  monuments  of 
all  times;  the  second  as  an  outstanding  example  of  the 
Romanesque;  and  the  third  is  a  representation  of  the  Hel- 
lenic, or  classic  type. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  LOZIER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  one  minute  in  order  to  answer  a  question  that 
the  gentleman  from  New  York  wishes  to  propoimd. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.  Mr.  Chairman,  the  gentleman  was 
kind  enough  to  refer  to  the  artistic  taste  of  my  ancestors. 
and  then  tried  to  tie  this  State.  War,  and  Navy  Building. 
as  it  is  now.  with  the  school  of  architecture  of  the  Italian 
Renaissance.  I  hope  the  gentleman  will  not  be  offended  if 
I  ask  unanimous  consent  that  he  may  revise  his  remarks 
so  as  not  to  connect  this  building  with  the  beautiful  descrip- 
tion he  gave  of  European  architecture. 

Mr.  LOZIER.  I  have  only  a  cursory  knowledge^  of  archi- 
tecture, although  I  have  long  been  interested  in  the  subject, 
and  in  a  scHnewhat  busy  life  I  have  found  a  little  time  to 
make  a  fitful,  rambling,  or  desultory  study  of  this  most 
fascinating  subject;  and  when,  about  two  years  ago.  the 
proposal  was  advanced  to  remodel  the  State,  War.  and 
Navy  Building  so  as  to  completely  change  its  exterior  ap- 
pearance and  architectiu*al  type  I  supplemented  my  super- 
ficial knowledge  of  architecture  by  a  somewhat  careful  but, 
of  course,  desultory  study  in  order  to  satisfy  msrself  as  to 
whether  or  not,  even  from  an  aesthetic  standpoint,  this 
splendid  monument  should  be  wrecked;  and  the  more  I  in- 
Yestigated  the  more  I  became  convinced  that  the  proposal 


to  wreck  and  reconstruct  the  State,  War,  and  NavT  Building 
and  destroy  other  buildings  of  other  types  was  essentially  and 
undeniably  an  inexcusable  act  of  vandalism. 

I  will  say  to  the  gentleman  from  New  York  that  many 
of  the  great  buildings  in  Europe  and  America  are  either 
slight  or  substantial  modifications  of  that  type  of  architec- 
ture, of  which  the  State,  War,  and  Navy  Building  is  an  out- 
standing example. 

Mr.  LaGUARDIA.  Oh,  tlie  gentleman  is  vnong  in  that 
respect. 

Mr.  LOZIER.  No;  I  am  right  in  that  respect.  Prom  an 
architectural  or  aesthetic  stand  point  there  is  absolutely  no 
reason  for  wrecking  these  buildings.  From  the  standpoint 
of  good  business  policy  and  common  sense,  I  do  not  see 
how  anyone  can  justify  the  wrecking  of  these  colossal  struc- 
tures and  the  expenditure  of  many  millions  of  dollars  to  con- 
struct others  to  replace  them.  Why  should  all  our  public 
buildings  in  Washington  look  alike,  and  be  of  the  same  type, 
so  that  when  you  have  seen  one,  there  is  nothing  different 
to  be  found  in  any  of  the  others?  But  what  is  more  im- 
portant still,  in  this  period  of  economic  disaster,  whj'  de- 
stroy four  magnificent  public  buildings  that  are  as  good  as 
they  were  when  first  constructed,  and  which  are  adequately 
serving  the  Government,  and  spend  millions  of  dollars  of 
public  money  to  build  others  not  as  commodious  to  replace 
them?     [Applause.] 

Mr.  ARENTZ.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  ladies,  and  gentlemen,  it  is  rather  difficult 
for  one  sitting  in  the  House  and  listening  to  this  debate  to 
reconcile  the  policy  expressed  to-day  by  the  majority  with 
that  of  our  plan  to  help  in  this  crisis  of  unemployment  by 
finding  work  for  men  in  diversified  activities  through  Gov- 
ernment appropriation,  as  was  referred  to  by  the  gentleman 
from  New  York.  Now,  we  hear  about  economy  on  one  hand 
and  unemployment  on  the  other  hand.  If  the  United  States 
Government  can  not  lead  the  way  in  this  fight  to  curtail 
further  unemployment  of  the  workers  of  Amcnca,  we  can 
not  expect  the  industrial  leaders,  the  home  owners,  and 
small  shop  owners  and  trade:imen  of  America  to  lead  the 
way. 

In  the  letter  from  the  American  Federation  of  Labor, 
which  was  read  by  the  gentleman  from  New  York,  Mr. 
Green  speaks  of  the  number  of  stonecutters  that  would 
be  employed  on  this  job.  That  is  just  the  type  of  work,  in 
my  opinion,  that  should  be  provided  for  by  the  Government. 
The  pohcy  has  been  advocated  by  Senator  La  Follette  to 
sell  $5,000,000,000  worth  of  bonds  to  carry  on  construction. 
I  have  stated  from  the  outset  that  unless  we  can  have  the 
engineering  work  done,  unless  we  can  plan  ahead,  there  is 
no  use  spending  money  for  construction,  because  it  would 
be  wasteful  and  take  too  long  to  get  under  way,  but  here  we 
have  the  plans  already  made.  We  have  not  only  the  blue 
prints  made  but  we  have  the  work  laid  out.  All  that  would 
be  necessary  would  be  to  appropriate  this  money  to  start  to 
work  hundreds  of  stonecutters  and  affiliated  workmen. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  ARENTZ.     I  yield. 

Mr.  LaGUARDIA.     The  money  is  appropriated. 

Mr.  ARENTZ.  I  mean  appropriated  under  the  terms  of 
this  bill. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  ARENTZ.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Would  it  not  be  better  If 
we  used  the  $3,000,000  in  constructing  30  buildmgs  costing 
I  $100,000  each,  throughout  the  United  States,  rather  than  to 
destroy  a  building  that  it  is  not  necessary  to  touch? 

Mr.  ARENTZ.  If  the  gentleman  will  follow  out  the  pro- 
cedure in  the  construction  of  Government  buildings  through- 
out the  various  States  of  the  Union,  the  gentleman  will 
determine  the  same  thing  I  have  determined.  In  other 
words,  it  requires  months  and  months  to  pick  out  the  sites. 
It  then  requires  months  and  months  for  the  Supervising 
Architect  to  decide  on  plans,  and  then  it  requires  months  and 
months  to  ask  for  bids,  and  then  after  that  the  contractor 
takes  his  time  before  starting  work,  and  a  year  or  two  has 
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elapsed,  and  I  hope  to  God  that  by  that  time  this  depression 
will  be  over  and  we  will  not  need  to  do  this  building. 

Mr.  COCHRAN  of  Missouri.  Did  the  gentleman  read  my 
remarks  yesterday  where  I  stated  that  we  have  waited  for 
four  years  to  start  our  building  in  St.  Louis,  where  the  money 
is  in  the  Treasury? 

Mr.  ARENTZ.  We  want  something  more  tangible  than 
that.  We  want  the  work  started  now  so  that  the  unem- 
ployed can  go  to  work  and  not  only  think  and  speak  about  it. 

Mr.  COCHRAN  of  Missouri.  Why  not  construct  a  new 
building  and  not  destroy  a  good  building?     [Applause.] 

Mr.  ARENTZ.  It  is  not  my  plan  to  destroy  good  buildings. 
Understand  me,  I  have  said  nothing  about  destroying  build- 
ings, but  I  am  in  favor  of  getting  work  under  way  for  which 
plans  are  made  so  that  labor  may  be  put  to  work  at  once, 
and  unless  the  Members  of  this  Congress  do  something  to 
begin  this  work  it  will  never  start. 

Mr.  JOHNSON  of  Oklahoma.  WiU  the  gentleman  yield 
for  a  question? 

Mr.  ARENTZ.     I  yield  gladly. 

Mr.  JOHNSON  of  Oklahoma.  I  may  not  be  clear  as 
to  what  particular  building  or  buildings  the  gentlem^an  re- 
ferred. Does  the  gentleman  advocate  tearing  down  such 
beautiful  structures  as  the  State.  War  and  Na\T  Building 
just  in  order  to  put  some  stonecutters  to  work,  whether  or 
not  there  is  a  real  need  of  such  construction? 

Mr.  ARENTZ.  Not  at  all.  I  have  said  nothing  about  tear- 
ing down  buildings,  but  I  do  advocate  carrying  on  certain 
changes  for  which  the  plans  have  been  drawn  and  the  money 
appropriated.  I  refer  to  the  State.  War.  and  Navy  Building 
and  the  changes  in  its  appearance  contemplated.  I  say 
that  sometime  it  must  be  changed,  and  the  money  has  been 
appropriated  and  all  arrangements  made  to  start  work,  that 
work  should  be  done  now.  The  bankers  and  industrial  lead- 
ers of  Oklahoma  are  asking  people  to  do  their  porch  work. 
to  do  their  kalsomining.  to  do  their  plastering,  to  put 
cement  in  their  driveways,  to  make  new  sidewalks,  and  a 
thousand  other  things,  which  is  the  same  identical  thing  as 
doing  the  work  that  is  proposed  to  be  done  here. 

Mr.  JOHNSON  of  Oklahoma.  But  may  I  suggest  that 
there  are  thousands  of  buildings  that  really  should  be  con- 
structed all  over  the  United  States  and  that  this  great  city 
of  Washington  has  heretofore  received  a  lion's  share  of  pub- 
lic buildings?  There  is  real  need  for  Federal  buildings  in 
every  congressional  district  of  the  country,  and  the  people 
would  not  be  so  particular  about  the  type  of  architecture. 

Mr.  ARENTZ.  Let  us  construct  them,  then.  I  am  in 
favor  of  that. 

Mr.  JOHNSON  of  Oklahoma.  What  I  am  trying  to  im- 
press on  the  gentleman  is  that  rather  than  tear  down  mag- 
nificent and  valuable  structures  like  the  State.  War.  and 
Navy  Building,  the  Post  Office,  and  Commerce  Buildings, 
that  the  rest  of  the  country  should  be  given  consideration 
on  our  public -building  program. 

Mr.  ARENTZ.  I  am  fully  in  favor  of  your  plan  for  exten- 
sive construction  now,  to-day.  when  we  have  unemploy- 
ment and  not  wait  for  next  year  or  the  year  after. 

Mr.  JOHNSON  of  Oklahoma.  Why  not  tear  down  the 
Capitol,  the  White  House,  and  other  old  buildings  and  re- 
place them  with  modem  architecture,  if  the  gentleman's 
argument  be  good;  that  is  to  say.  if  it  is  desired  only  to  put 
men  to  work? 
Mr.  FREAR.  Will  the  gentleman  yield? 
Mr.  ARENTZ.    I  yield. 

Mr.  FREAR.  Why  does  not  the  gentleman  propose  that 
the  Post  OfiQce  Building  at  Twelfth  and  D  Streets  be  torn 
down?  That  if  in  the  plans.  That  is  mentioned,  together 
with  all  these  other  buildings  that  are  mentioned,  including 
the  Southern  E,ailway  Building.  Why  not  have  those  torn 
down  if  it  is  simply  to  put  men  to  work?  I  agree  with  the 
gentleman  if  that  is  the  only  matter,  we  should  tear  down 
all  these  buildir.gs  and  put  men  to  work. 

Mr.  ARENTZ.  When  the  gentleman  is  speaking  of  the 
State.  War.  ani  Navy  Building  the  gentleman  is  speaking 
about  putting  outside  surface  on  the  walls  of  it  and  chang- 
ing the  whole  thing.     When  the  gentleman  speaks  of  de- 


molishing the  Southern  Railway  Building  and  the  Post  Office 
Building,  the  gentleman  is  speaking  about  something  en- 
tirely different.  They  are  not  the  same  and  I  agree  with 
him,  but  I  do  not  go  so  far  as  to  say  we  should  tear  down  a 
useful  building.    The  gentleman  misunderstands  me. 

Mr.  FREAR.  Why  should  we  do  that  except  to  put  these 
men  to  work?  If  it  is  for  the  purpose  of  putting  men  to 
work,  why  not  tear  down  all  these  buildings? 

Mr.  ARENTZ.    U  the  genUeman's  idea  is 

Mr.  FREAR.  It  is  not  my  idea.  It  is  the  idea  of  the 
gentleman. 

Mr.  ARENTZ.   It  is  not  my  idea  at  all,  my  friend. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  ladies,  and  gentlemen,  there  has  been 
quite  a  change  in  the  personnel  of  this  House  since  $3,000,000 
was  voted  to  remodel  the  State,  War,  and  Navy  Buildmg, 
and  there  has  been  quite  a  change  in  the  condition  of  the 
country  since  this  item  was  voted.  At  the  time  the  money 
I  was  appropriated  by  the  House  this  country  was  in  a  far 
j  better  condition  than  it  is  to-day.  There  was  no  deficit  and 
the  Congress  was  running  wild  making  appropriations,  with 
no  thought  that  we  would  soon  be  facing  a  most  serious 
,  depression.  I  can  also  say  to  the  new  Members  who  have 
come  to  this  Congress  that  there  was  by  no  means  a  unani- 
mous vote  in  appropriating  the  money  to  destroy  this  won- 
derful building.  There  was  a  powerful  minority  and  this 
Hall  was  the  scene  of  a  bitter  argument.  My  colleague  Mr. 
LoziER  made  a  powerful  speech  in  opposition.  I  opposed  the 
appropriation  then  and  oppose  it  now. 

I  say  "  destroy "  because  it  means  to  reconstruct  the 
building  to  conform  to  the  architectui-e  of  the  Wliite  House 
and  other  buildings  in  that  vicinity.  In  my  opinion,  Wash- 
ington is  fast  reaching  the  point  where  our  public  buildings 
are  something  like  a  circus.    If  you  see  one,  you  see  them  all. 

The  Commission  of  Fine  Arts,  or  whatever  you  term  it,  as 
well  as  the  architects  of  the  country,  have  sold  the  idea  to 
Government  officials  to  have  uniform  buildings.  Attractive. 
no  doubt,  but  all  alike.  I  am  not  in  agreement  with  this 
program.    Let  us  have  something  diflerent  now  and  then. 

Now,  I  do  not  agree  with  the  manner  in  which  this  build- 
ing program  has  been  proceeding.  I  showed  yesterday  in  my 
remarks  where  we  have  waited  for  four  years  to  start  a 
building  in  St.  Louis,  where  there  are  a  hundied  thousand 
people  out  of  employment.  If  the  Building  Commission  will 
devise  a  type  of  building  suitable  for  a  city  of  50,000  pop- 
ulation, a  type  of  building  for  a  city  having  75,000  popula- 
tion, and  a  type  for  a  city  having  a  huncired  thoasand  popu- 
lation and  build  the  same  type  of  building  in  cities  of  that 
size,  you  will  expedite  the  building  program.  What  differ- 
ence does  it  make  if  you  construct  identical  Federal  build- 
ings in  cities  in  Maryland,  Georgia.  Maine,  Colorado,  and 
Oregon  if  the  building  meets  the  needs  of  the  Government? 
Use  the  same  plans  and  specifications,  eliminate  the  archi- 
tect in  that  way,  which  means  a  saving  of  money,  and  you 
will  have  done  something  worth  while.  You  could  have  20 
buildings  of  the  same  character  being  constructed  in  differ- 
ent parts  of  the  country  at  the  same  time  from  the  same 
set  of  plans.  Oh,  I  know  this  will  not  please  some,  but  the 
big  delay  is  with  the  architect.  Of  course,  this  can  not  be 
done  when  it  comes  to  the  large  cities,  but  in  the  smaller 
cities  a  uniform  building  program  could  be  adopted.  If  you 
would  follow  this  plan  under  our  present  set  up,  Congress 
could  appropriate  money  for  a  public  building  in  your  city 
of.  say.  75.000  to-day.  The  law  providmg  for  the  Govern- 
ment to  take  over  a  site  by  paying  the  approximate  value  in 
the  Federal  court  could  be  invoked  and  the  site  be  in  the 
possession  of  the  Government  within  a  week.  All  that  is 
required  is  to  file  a  declaration  of  taking  and  deixjsit  the 
money  with  the  court.  The  plans  are  available  and  bids 
could  be  advertised  for.  In  30  days  thereaiter  the  bids 
would  be  received  and  the  contract  awarded.  Work  could 
commence  at  once,  in  fact,  while  the  site  was  being  cleared 
these  details  could  be  arranged.  Why.  in  my  city  the  Globe 
Democrat,  one  of  our  great  newspapers,  decideti  to  construct 
a  building  long  after  the  appropriation  was  voted  for  our 
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Federal  building.  That  great  buUdizig  is  not  only  completed 
but  occupied,  and  the  Federal  building  has  not  been  started. 
The  present  method  must  be  set  aside  if  we  are  to  help  the 
unemployment  situation  by  the  construction  of  public 
buildings. 

We  can  save  $3,000,000  by  adopting  this  paragraph  and 
prerenting  the  destruction  of  the  State,  War,  and  Navy 
Building,  and  we  can  save  $700,000  by  voting  for  the  amend- 
ment of  the  gentleman  from  Virginia  [Mr.  Montague]. 
Why  should  we  spend  $760,000  to  reconstruct  the  House 
OfBce  Building?  Sixty  thousand  dollars  will  be  more  than 
enough  to  connect  the  rooms.  The  other  facilities  sug- 
gested are  not  necessary  merely  for  the  convenience  of 
Members.  At  this  time  let  us  use  this  money  to  better  ad- 
vantage. This  $3,700,000  wiD  construct  thirty-seven  $100,000 
Federal  buildings  in  37  cities  in  the  country.  Spread  the 
money  around;  do  not  spend  it  all  in  Washington,  and  you 
will  be  helping  the  unemployed. 

As  I  have  stated  on  this  floor  on  numerous  occasions,  this 
city  has  certainly  had  its  share  of  public  work.  Three  large 
buildings  in  the  Mall  started  within  the  last  month.  The 
total  cost  will  be  around  $25,000,000.  Then  yoiu*  Supreme 
Court  Building  across  the  Capitol  Grounds  costing 
$10,000,000,  contract  let,  and  building  operations  start  Febru- 
ary 1.  Why,  one  would  think  this  building  program  is  for 
the  city  of  Washington  alone.  The  depression  has  not  af- 
fected this  city,  that  is,  to  any  extent.  Here  and  there  some 
are  suffering,  but  nothing  in  comparison  to  the  large  cities 
of  the  country  where  the  money  is  collected  in  taxes  to  con- 
struct these  buildings. 

I  congratulate  the  new  chairman  of  the  Appropriations 
Committee  [Mr.  Bykns],  who  is  demonstrating  that  it  is 
possible  to  prevent  the  imnecessary  expenditure  of  public 
funds.    [  Applause.  1 

Mr.  BYRN8.  Mr.  Chairman,  I  was  very  sorry  indeed  to 
hear  the  gentleman  from  New  York  say  a  few  moments  ago 
that  he  prop(»ed  to  make  a  point  of  order  against  this  para- 
graph. Frankly,  I  think  some  portions  of  it  are  subject  to  a 
point  of  order,  but  I  had  hoped  that  on  accoimt  of  the 
exigencies  of  the  situation,  the  condition  of  the  Treasury, 
the  very  earnest  expressed  desire  of  the  President,  and  the 
very  earnest  wish  of  the  entire  Congress  that  we  balance  our 
budget,  that  this  work  could  be  postponed  until  some  more 
suitable  time. 

Some  of  the  speeches  that  are  made  here  from  time  to 
time,  some  of  which  I  have  heard  this  morning,  remind  me 
of  the  old  cry: 

Oh.  Liberty,  how  many  crimes  are  cozxunltted  in  thy  name. 

Every  time  a  proposition  of  this  kind  comes  up  gentlemen 
begin  to  talk  about  stonecutters  and  those  who  will  be  bene- 
fited if  the  appropriation  is  made  out  of  the  Public  Treas- 
ury. 

Here  is  the  situation,  gentlemen:  Regardless  of  the  merits 
of  the  proposition  from  an  artistic  standpoint — and  I  confess 
to  you  there  Is  no  man  in  this  House  less  qualified  to  speak 
on  that  subject  than  I  am — ^I  do  not  believe  this  ought 
ever  to  be  done.  Personally,  I  think  it  amounts  to  an  abso- 
lute conceit  on  the  part  of  this  generation  to  feel  that  it  is 
the  last  w(»:d  upon  tjrpes  of  architecture.  [Applause.]  Just 
as  the  gentleman  from  Missouri  [Mr.  Cochran]  said  a  mo- 
ment ago,  we  are  going  to  have  a  great  and  beautiful  Capi- 
tal City — in  which  we  all  take  so  much  pride — shaving  build- 
ings which  will  all  look  alike  and  when  you  see  one  you  can 
take  your  hat.  get  on  the  train  or  in  your  motor  car.  and  go 
home  and  feel  you  have  seen  all  of  the  public  buildings  of 
Washington,  because  they  are  all  being  constructed  in  the 
same  form  and  in  the  same  manner.  I  believe  that  20  years 
from  now  there  will  be  hundreds  and  thousands  of  people 
who  will  come  here— 4iot  only  citizens  of  this  country  but 
dtlsecs  of  other  countries — who  would  be  glad  and  who 
would  welcome  the  opportunity  of  going  down  on  Pennsyl- 
nunla  Avenue  and  seeing  this  great  old  building.  Whate^'er 
you  may  think  of  it,  it  represents  the  type  of  architecture  of 
the  period  when  it  was  built,  some  40  years  ago.  I  really 
think  It  is  a  great  mlstaky  to  destroy  it.    However,  outside 


of  the  merits  of  the  proposition,  we  are  in  this  situation, 
and  I  want  to  appeal  to  my  friend  from  New  York  and  to 
my  good  friend  from  Nevada:  You  now  propose  to  take 
$3,000,000  of  the  people's  money  and  use  it  for  the  purpose 
of  eliminating  space  in  the  State,  War,  and  Navy  Building, 
which  is  now  badly  needed. 

Take  your  Radio  Commission.  I  was  told  a  week  or  two 
ago  that  the  Radio  Commission  had  made  application  for 
space  in  the  new  Commerce  Building  and  had  been  told 
there  was  no  space  which  could  be  given.  There  is  your 
Radio  Commission  occupying  a  great  portion  of  the  space 
on  one  floor  of  the  National  Press  Building  and  doubtless 
paying  thousands  of  dollars  annually  for  its  use. 

Now,  gentlemen,  in  the  interest  of  economy,  how  can  we 
justify  ourselves  at  this  time  in  spending  $3,000,000  in  tear- 
ing down  a  part  of  that  old  building  and  eliminating  space 
which  is  so  much  needed?  I  do  not  thmk  anyone  can 
justify  his  position  in  a  matter  of  that  sort  on  the  ground 
that  it  is  going  to  give  somebody  a  job  here  in  the  city 
of  Washington.  Why,  talk  about  jobs.  There  is  great 
need  for  jobs  everywhere,  of  course,  but  I  want  to  tell  you 
that  here  in  the  city  of  Washington  they  are  less  needed 
than  in  any  other  city  or  town  of  the  whole  United  States. 
[Applause.]  We  have  spent  nearly  $50,000,000  in  the  last 
few  years,  and  are  now  spending  many  millions  of  dollars 
in  the  construction  of  buildings  in  this  great  city.  When 
you  talk  about  the  need  for  jobs,  gentlemen,  think  a  little 
more  of  the  need  for  jobs  back  in  your  own  districts  and 
in  your  own  States.  [Applause.]  Do  not  get  the  idea  that 
I  am  opposed  to  the  city  of  Washington,  that  I  am  not 
interested  in  it,  or  that  I  am  noc  anxious  to  see  it  one  of 
the  most  beautiful  cities  in  the  whole  world.  Why,  a  paper 
yesterday,  for  which  I  have  great  respect  and  which  I  read 
daUy,  quoted  some  remarks  I  made  with  reference  to  some 
property  over  here  back  of  the  Library  which  had  been 
condemned,  for  which  the  Government  has  to  pay  $321,000 
more  than  the  $600,000  which  was  authorized,  and  must 
pay,  according  to  the  award  of  the  jury  and  the  court  in 
condemnation  proceedings,  a  siun  nearly  128  per  cent  more 
than  the  assessment  which  has  been  levied  on  that  prop- 
erty. I  said  that,  assiuning  that  the  judgment  of  the  court 
was  correct,  the  assessment  was  scandalously  low.  Of 
course,  I  did  not  mean  that  in  a  personal  sense.  I  prob- 
ably should  have  used  the  words  "  ridiculously  low,"  and 
it  was  ridiculously  low  if  the  court  was  correct  in  its  judg- 
ment as  to  its  real  value.  Yet  this  great  paper,  for  which 
I  have  much  respect,  failed  to  give  the  grounds  upon  which 
I  had  made  that  statement,  and  I  hope  that  the  newspapers 
of  Washington  in  their  reference  to  the  remarks  of  some  of 
us  will  in  the  future  explain  just  why  we  take  the  position 
we  take  here. 

If  they  did,  I  feel  sure  the  people  of  Washington  would 
understand  that  there  is  no  one  in  this  House,  on  either  side 
of  the  aisle,  who  does  not  want  to  see  this  made  a  great  and 
beautiful  city;  but,  gentlemen,  at  the  same  time,  and  par- 
ticularly at  this  time,  we  must  look  to  the  preservation  of 
the  Treasury  and  the  interests  of  the  people  back  home. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  KETCHAM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  KETCHAM.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  KETCHAM.  In  view  of  the  very  interesting  state- 
ment that  the  chairman  of  the  Appropriations  Committee 
has  made,  I  wonder  if  the  gentleman  would  not  direct  his 
thought  right  now.  while  we  all  have  the  project  in  mind, 
to  the  amount  of  the  appropriation  involved  here,  $17,000.- 
000;  and  particularly  will  he  be  kind  enough  to  tell  us  how 
this  is  allocated,  how  much  of  it  is  allocated  particularly 
to  the  District  of  Columbia  for  buildings  under  construction 
and  how  much  to  the  country  at  large? 
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Mr.  BYRNS.  There  Is  no  allocation  of  this  particular 
amount  so  far  as  the  work  to  be  done  here  in  Washington 
or  the  work  to  be  done  in  the  country  at  large  is  concerned. 
It  is  simply  an  addition  which  is  being  made  to  the  amount 
now  on  hand  to  enable  the  Secretary  of  the  Treasury  to 
continue  the  work  until  July  1. 

Mr.  KETCH\M.  That  being  true,  has  the  gentleman  any 
Information  from  the  testimony'  that  was  adduced  before  the 
committee  to  indicate  how  those  responsible  for  the  alloca- 
tion of  this  money  will  distribute  it,  relatively? 

Mr.  BYRNS.  I  have  no  information  as  to  how  they  will 
distribute  it,  b?cause,  of  course,  it  will  be  used  in  the  gen- 
eral fund;  but  I  think  I  understand  just  what  the  gentle- 
man Is  alludin.j  to  and  that  is  whether  or  not  it  is  going  to 
slow  up  public  building. 

Mr.  KETCaVM.    That  is  the  idea  exactly. 

Mr.  BYRNS.  If  the  gentleman  will  examine  the  hearings 
at  page  218,  hi;  will  find  that  it  was  stated  by  Mr.  Martin, 
one  of  those  vho  appeared  before  the  committee,  that  the 
balance  had  ban  reduced  as  of  December  1  to  $55,801,604.19. 
and  I  read  fur:her  from  his  statement: 

We  estimate  t:iat  we  will  need  between  •72.000.000  and  $75,000.- 
000  for  the  bal  mce  of  this  current  fiscal  year,  which  Is  seven 
months.-  'Our  monthly  payment  for  November  was  In  excess  of 
$8,000.00^3  and  »e  expect  that  the  seven  months'  total  wUl  range 
somewhere  between  172,000,000  and   $75,000,000. 

Now,  having  on  hand  more  than  $55,000,000.  the  gentle- 
man ^^ill  very  clearly  see  that  $17,000,000  is  ample,  imder 
the  statement  made  to  the  conunittee,  to  carry  on  this  work 
without  any  possible  delay. 

In  addition  jo  this,  I  may  say  to  the  gentleman  that  in 
the  meantime  the  regular  annual  Treasury  bill  will  have 
been  passed  and  will  doubtless  carry  an  additional  sum  for 
public  buildings,  and  this  will  be  immediately  available.  So 
there  is  not  the  shghtest  possibility  of  any  let  up  in  the 
work. 

Mr.  KETCHAM.  I  am  prompted  to  ask  the  question  by 
the  statement  I  saw  in  the  papers,  and  I  do  not  know,  of 
course,  whethe:-  it  was  official  or  not,  that  it  was  not  pro- 
posed that  such  an  appropriation  should  come  in.  Am  I 
correctly  or  incorrectly  advised  as  to  that? 

Mr,  BYRNS.  I  am  not  certain  about  that,  but  I  think 
that  related  not  to  buildings  now  under  way  or  buildings 
where  the  allocations  have  heretofore  been  approved  by  the 
Congress.  My  information  is  that  that  alluded  to  buildings 
which,  it  has  lieen  indicated  by  the  Treasury,  it  proposes 
to  erect  but  which  have  not  yet  been  sent  forward  to  the 
House  for  final  approval. 

Mr.  KETCHiVM..  I  thank  the  gentleman  for  the  Infor- 
mation. 

Mr.  LaGUARDIA.    WUl  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  LaGUARDIA.  The  amount  that  the  gentleman  has 
just  referred  tc  in  reply  to  the  question  submitted  by  the 
gentleman  is  net  all  being  spent  in  the  District  of  Columbia. 

Mr.  BYRNS.  Oh.  no;  I  said  that  that  was  a  part  of  the 
general  prograri. 

Mr.  BLANTON.     Mr.  Chairman,  I  ask  for  recognition. 

Mr.  Chairma-i,  the  paragraph  which  is  to  be  read  now, 
and  concerning  which  there  has  been  an  intimation  there 
will  be  a  point  of  order  made  against  certain  parts  of  it,  Is 
the  language  and  the  judgment  of  the  distinguished  chair- 
man of  the  committee  [Mr.  Byrns],  backed  up  unanimously 
by  the  entire  committee.  I  do  not  think  I  violate  any  com- 
mittee confidence  in  stating  that  there  was  not  a  voice 
raised  against  tlis  paragraph.  It  was  the  judgment  of  our 
chairman,  and  he  has  been  with  this  committee  a  long  time, 
and,  in  my  judgment,  there  has  never  been  a  better  or  a 
more  distinguislied  chairman  of  this  great  committee,  that 
some  kind  of  vord  should  go  to  the  powers  that  be  that 
they  must  not  change  or  demolish  these  four  buildings. 

I  wish  any  one  of  you  who  has  any  doubt  about  the  un- 
wisdom of  teariag  down  these  fine  buildings  would  go  down 
and  make  a  personal  examination  of  the  four  buildings  men- 
tioned in  this  p.iragraph.  Who  is  it  in  Congress  who  wants 
to  tear  down  thj  big  Southern  Railway  Building,  practically 


new,  and  one  of  the  finest  buildings  in  the  city,  splendidly 
built,  and  for  which  this  Government  has  paid  a  tremen- 
dous siun?  Who  wants  to  tear  down  that  fine  building  in 
wanton  waste  of  public  money?  Who  wantf;  to  tear  down 
the  Post  Office  Department  Building?  It  is  one  of  the  old 
landmarks  here.  It  may  look  too  old  to  some  people  or  to 
some  architects,  but  it  is  one  of  the  attractions  here  in  the 
city.  Who  wants  to  demolish  the  old  State.  War,  and  Navy 
Building?    It  is  another  landmark  of  distinction. 

As  well  said  by  our  distinguished  chairman  of  the  com- 
mittee [Mr.  Byrns],  it  would  be  a  travesty  on  economy  for 
us  to  destroy  these  fine,  substantial  buildings  in  this  time 
of  depression.  They  are  four  of  the  big.  fine,  picturesque 
buildings  of  Washington;  and  forsooth,  to  make  a  few  jobs 
for  Washington  bricklayers  and  Washington  architects,  the 
proposition  is  to  tear  them  down,  waste  them,  and  rebuild. 
How  many  bricklayers  and  how  many  carpenters  and  how 
many  equipment-furnishing  concerns  and  how  many  archi- 
tects from  your  districts  back  home  wiU  get  a  single  penny 
out  of  this  great  waste  and  unnecessary  expense?  Not  one. 
Only  Washington  parasites  benefit.  Their  distinctive,  pic- 
turesque beauty  has  Jarred  the  fastidious  eye  of  some  over- 
fed, overpomped.  overkowtowed,  overindulged,  so-called  ex- 
pert, who  has  no  concern  about  overburdening  the  people  in 
48  States  with  unbearable  taxes. 

While  serving  on  the  District  Committee  a  few  years  ago 
a  delegation  of  silk -stockinged  highbrows  here  demanded  of 
us  that  we  remove  the  tourist  park  out  of  Washington.  I 
asked  why.  They  said  it  was  an  eyesore.  I  repUed  that  It 
could  not  be  seen  except  from  the  air.  They  said,  '*  Oh. 
whenever  we  go  off  on  a  visit  and  return  on  the  train  over 
the  Southern  Railway  bridge  that  is  the  first  thing  we 
see  when  we  cross  the  Potomac."  I  asked  where  they  wanted 
to  move  it.  They  said  over  beyond  the  Congressional  Coun- 
try Club.  I  said,  why  that  is  way  out  in  the  country,  miles 
from  the  city  where  no  tourists  could  find  it,  lis  many  Con- 
gressmen get  lost  in  trying  to  go  there.  And  I  told  them 
that  our  committee  was  not  going  to  move  it,  that  we  had 
established  one  of  the  finest  tourist  parks  in  the  world  here 
for  the  benefit  of  our  home  constituents,  who  did  not  want 
to  be  robbed  by  Washington  hotels. 

The  only  argument  for  tearing  down  these  four  fine  build- 
ings is  that  it  will  make  work  for  Washington  laborers. 
Why,  not  longer  ago  than  yesterday  I  was  talking  to  the 
manager  of  one  of  the  big  department  stores  in  Washington, 
and  he  told  me  that  he  could  not  tell  that  his  business  this 
past  year  had  decreased  in  any  substantial  amount.  He 
said  he  could  not  feel  the  depression.  That  is  the  situation 
here  in  Washington.  There  is  no  depression  in  Washington 
except  what  comes  from  the  newspaper  columns  of  the  de- 
pression that  exists  in  the  States  outside  of  the  District  of 
Columbia.  There  is  a  depression  everywhere  else,  but  the 
fat,  regular  pay  roll  of  the  Government  of  70.000  employees 
who  get  their  pay  checks  twice  a  month,  in  most  cases,  with 
new  money  that  has  never  been  in  circulation,  the  depression 
here  is  averted.  Five  hundred  million  dollars  has  been  ex- 
pended here  and  goes  to  the  benefit  of  the  laborers  and  the 
architects  and  the  citizens  of  the  District  of  Columbia. 

Show  me  a  man  who  is  in  favor  of  tearing  down  any  of 
these  four  buildings.  There  are  but  three  word!)  in  the  para- 
graph subject  to  a  point  of  order.  That  Ls  "  for  other 
appropriations,"  and,  of  course,  that  is  subject  to  a  point 
of  order.  Why  not  let  that  go  in.  Why  does  the  gentle- 
man from  New  York  [Mr.  LaOuardiaI  want  to  strike  that 
out?  I  hope  he  will  reconsider  and  not  make  the  point  of 
order  to  those  three  words. 
Mr.  BURTNESS.  Will  the  gentleman  yield? 
Mr.  BLANTON.    Yes. 

Mr.  BURTNESS.  Does  not  the  gentleman  think  that  in 
the  matter  of  remodeling  these  buildings  we  can  wait? 

Mr.  BLANTON.  Of  course  we  can,  and  that  is  the  judg- 
ment of  the  greatest  chairman  that  the  Committee  on 
Appropriations  has  ever  had,  Mr.  Byrns,  of  Tennessee.  We 
used  to  follow  him  years  before  he  became  chairman.  Dur- 
ing his  long  and  valuable  service  on  the  Committee  on 
Appropriations  we  have  followed  him  on  both  sides  of  the 
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aisle  on  such  questions.  There  Is  no  partisanship  In  the 
Committee  on  Appropriations.  I  hope  there  will  be  no  point 
of  order  made  against  this.  This  limitation  in  the  bill  is  the 
only  way  the  committee  had  to  reach  the  effort  of  these 
people  who  are  trying  to  demolish  the  four  buildings. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.    I  ask  for  two  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  The  chairman  had  to  put  this  In  the 
form  of  a  limitation,  for  if  he  had  not  it  would  have  been 
knocked  out  on  a  point  of  order.  The  Committee  on  Appro- 
priations can  not  legislate,  but  it  can  limit  and  restrict 
expenditures  of  Its  appropriations,  and  that  Is  what  it  is 
trying  to  do  through  these  wise  limitations  put  in  the  bill 
by  our  chairman.  It  is  an  attempt  to  say  to  the  powers  that 
be  that  here  in  the  District  of  Columbia  you  shall  not  spend 
any  part  of  this  $17,000,000  of  the  people's  money  to  change 
or  demolish  these  four  buildings  that  will  be  useful  and 
stand  for  a  hundred  years. 

Mr.  YON.  Would  not  the  gentleman  from  Texas  be  sorry 
to  see  the  Post  Office  Building  demolished? 

Mr.  BLANTON.  Of  course  I  would;  it  would  be  an  eco- 
nomic blunder  and  crime  if  it  were  done.  We  have  spent 
millions  of  dollars  to  erect  these  buildings.  Now  some  irre- 
sponsible wants  to  tear  them  down.  We  ought  to  have 
some  buildings  of  age  in  the  country,  some  old  landmarks  to 
show  the  Europeans  when  they  come  over  here.  We  ought 
not  to  let  Europe  have  all  the  old  buildings  in  the  world. 
[Applause.] 

Mr.  HOCH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  HOCH.  I  agree  not  only  as  to  the  Post  Office  Building 
but  alK>  M  to  the  Municipal  Building. 

Mr.  BLANTON.  And  how  about  the  new  Southern  Rail- 
road Bulldlnff.  owned  by  the  Government,  which  they  had 
hoped  to  tear  down  also? 

Mr.  HOCH.  I  have  not  given  attention  to  that.  Those 
two  other  buildlngi  are  modem,  and  the  offices  are  well 
arranged,  and  they  are  beautiful  buildings. 

Mr.  BLANTON.  How  about  the  State,  War,  and  Navy 
Building?  Why.  that  is  the  first  building  In  Washington  I 
take  my  constituents  to  see,  next  to  the  White  House.  TlUs 
Confreia  murt  give  them  to  understand,  clearly  and  dis- 
tinctly, that  we  are  not  going  to  permit  them  to  tear  these 
buildings  down  or  to  change  them. 

If  the  gentleman  from  New  York  [Mr.  LaOuajioxaI  sees  fit 
to  exercise  his  tirlvllege  of  making  a  point  of  order  against 
the  worda  "  or  other  appropriations,"  we  will  stop  them  any- 
way, for  the  chairman  of  our  committee  will  then  definitely 
Instruct  them  by  having  the  House  strike  out  the  money 
needed  to  demolish  them. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  ladles  and  gen- 
tlemen of  the  committee,  I  hope  the  gentleman  from  Nnw 
York  [Mr.  LaOxtaroza]  will  not  raise  the  point  of  order  to 
this  paragraph  or  to  the  three  words  therein  that  are  sub- 
ject to  the  point  of  order.  We  could  save  time  by  his  waiv- 
ing It.  There  Is  more  than  one  way  of  killing  a  cat;  and  if 
we  can  not  succeed  In  preventing  the  tearing  down  of  these 
buildings  by  reason  of  the  provision  in  this  paragraph,  we 
can  do  it  very  effectively  by  putting  the  same  limitation  In 
every  appropriation  bill,  or  It  can  be  done,  and  I  suggest 
now  that  It  be  done  so  that  the  Congress  may  serve  notice 
on  the  powers  that  be  that  they  shall  not  tear  down  these 
buildings,  by  reducing  this  appropriation  so  that  they  can 
not  do  It  [Applause.]  There  Is  no  use  of  tearing  down 
any  of  these  buildings,  especially  at  this  time.  I  think  It  is 
a  crime  to  even  think  about  tearing  down  the  Municipal 
Building.  It  is  in  conformity  with  the  style  of  architecture 
that  the  Fine  Arts  Commission  thinks  this  whole  town 
should  be  built  under.  I  think  It  Is  a  crime  to  tear  down  the 
Post  Offlce  Building,  which  Is  as  good  to-day  as  It  was  tlie 
day  that  it  was  built.  [Applause.]  Perhaps  there  is  some 
excuse  that  may  be  offered  for  tearing  down  the  Southern 
Rstlroad  Building,  not  because  it  is  not  a  good  building,  but 


it  was  not  built  as  a  Government  building,  and  It  has  none 
of  the  appearance  of  a  Government  building.  Some  excuse 
may  be  offered  for  tearing  It  down.  There  is  no  excuse  in 
the  world  for  altering  the  State,  War.  and  Navy  Building. 

,  When  I  first  came  to  this  town  I  thought  that  of  all  the 
public  buildings  I  looked  upon,  and  that  was  30  years  ago, 

I  it  was  the  prettiest  building  In  the  city  of  Washington. 

!  [Applause.]     True.  I  have  but  little  education  along  art 

,  lines,  but  I  think  I  know  a  thing  of  beauty  when  I  look  upon 
it.  That  building  Is  a  building  of  beauty.  Aside  from  that, 
even  though  they  want  it  to  conform  to  the  Treasury  Build- 
ing on  the  one  side  and  the  White  House  in  the  center,  as 
suggested  by  the  chairman  of  this  committee,  we  are  looking 
out  for  space  all  of  the  time,  and  yet  we  are  destroying  space 
and  doing  a  needless  and  usele.-.s  thing.  We  might  as  well 
say  that  in  order  to  give  employment  to  labor  we  should 
hire  men  to  haul  brick  from  one  side  of  a  yard  to  the  other 
and  then  haul  them  back  again  and  pile  them  up.  There 
should  be  some  useful  purpose  in  labor  and  construction. 
I  hope  the  gentleman  from  New  York  will  not  raise  the 
point  of  order;  but  if  he  does  it.  I  hope  the  chairman 
of  this  committee  will  offer  an  amendment  to  reduce  this 
appropriation  so  that  notice  will  be  served  on  the  gentlemen 
who  have  been  trying  to  tear  down  and  alter  the  State.  War, 
and  Navy  Building  and  these  other  buildings  so  that  they 
may  be  made  to  know  that  they  are  to  halt  in  their  efforts 
at  destruction.  [Applause.] 
The  Clerk  read  as  follows: 

sites  and  construction,  public  buUdlnfts.  act  of  May  25.  1928, 
as  amended:  For  an  additional  amount  for  public  buildings,  in- 
cluding the  same  object*  specified  under  this  haad  In  the  act 
making  appropriations  for  the  Trensury  Department  for  the  fiscal 
year  1932,  117,000.000:  Provided.  Tliat  no  part  of  this  or  any  other 
appropriation  for  the  construction  of  public  buildings  shall  b« 
used  for  remodeling  and  reconstructing  the  Department  of  8tKt« 
Building  under  the  authorization  therefor  contained  In  the  act 
approved  July  3,  1830  (46  Stat,  007):  Provided  further,  That  no 
part  of  thli  or  any  other  appropriation  shall  be  used  for  or  In 
connection  with  the  demolition  of  the  District  of  Columbia  Mu- 
nicipal Building  at  Fourteenth  and  E  Streets  NW.,  the  Post  Ofllc* 
Department  Building  at  Twelfth  and  D  Streets  NW.,  or  the  build- 
ing, 1300  B  Street  NW.  (formerly  the  Southern  Railway  Building). 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  make  the  point  of 
order  upon  the  entire  paragraph,  and  I  make  the  point  of 
order  on  the  words  "  or  any  other  "  in  line  2,  page  25. 

The  CHAIRMAN  (Mr.  Bankhead).  What  is  the  ground 
of  the  point  of  order? 

Mr.  LaGUAROIA.  That  it  is  legislation  on  an  appropria- 
tion bill;  that  it  refers  not  to  the  appropriation  in  this  bill 
but  to  an  appropriation  heretofore  made  and  not  referred 
to  or  connected  with  any  item  in  this  section  or  in  this 
appropriation  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Tennessee 
desire  to  be  heard? 

Mr.  BYRNS.  Mr.  Chairman,  I  am  frank  to  say  that  I 
think  It  is  subject  to  the  point  of  order. 

Mr.  LaGUARDIA.  I  make  the  point  of  order  upon  the 
three  words  in  line  2,  page  25,  and  withdraw  it  on  the 
other. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule  on  the 
point  of  order.  The  chairman  of  the  Committee  on  Appro- 
priations tacitly  confesses  the  validity  of  the  point  of  order. 
A  number  of  precedents  on  this  proposition  might  bo  cited, 
but  the  Chair  does  not  think  it  necessary  to  do  so.  The 
Chair  sustains  the  point  of  order. 

Mr.  LaGUARDIA.  I  withdraw  the  point  of  order  as  to 
the  rest  of  the  paragraph, 

Mr.  BYRNS.  Mr,  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Btrns;  Page  an,  line  1,  strike  out  "117,000.- 
000"  and  insert  In  lieu  thereof  "910,800,000." 

Mr.  BYRN8,  Mr.  Chairman,  my  object  in  offering  this 
amendment  Is  in  hne  with  the  remarks  made  by  the  gentle- 
man from  Indiana  [  Mr.  Wood  ] .  It  has  been  stated  by  those 
representing  the  Treasury  Department  that  it  is  expected 
that  1200.000  win  be  expended  between  now  and  July  1  in 
connection  with  the  work  of  remodeling  the  State,  War,  and 
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Navy  Building,  and  that  the  remainder  of  the  $3,000,000 
would  be  used  in  the  next  fiscal  year.  I  have  offered  this 
amendment  reducing  the  sum  carried  in  this  appropriation 
bill  by  $200,000,  the  amount  it  is  said  Is  to  be  expended,  for 
two  reasons:  In  the  first  place,  if  the  House  adopts  the 
amendment,  it  will  be  very  clear  notice  to  the  authorities 
that  the  House  does  not  want  this  work  done  at  this  par- 
ticular time.  In  addition  to  that.  I  feel  sure,  after  con- 
ferring with  some  of  the  members  of  the  subcommittee, 
that  the  committee  will  incorporate  in  the  annual  Treasury 
appropriation  bill  a  provision  similar  to  this,  of  course  elimi- 
nating the  languf.ge  which  has  been  stricken  out  under  the 
point  of  order.  I  think  that  serves  exactly  the  same  purpose 
that  the  committee  was  trying  to  serve  when  it  put  this 
provision  In. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.    \es. 

Mr.  BLANTON.  The  adoption  of  this  amendment  will 
not  only  be  notice  but  under  legislative  interpretation  will 
be  a  direction  and  mandate  to  them  that  the  Congress  of 
the  United  States  forbids  them  to  do  this  work. 

Mr.  BYRNS.     I:  can  and  should  be  so  construed. 

Mr.  SNELL.     Mt.  Chairman,  will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  SNELL.  Could  the  gentleman  tell  the  House  how 
much  in  these  o:her  appropriations  woiUd  be  affected  by 
these  three  wordi  ?  Had  they  already  started  to  use  some 
of  this  money? 

Mr.  BYRNS.  Mo.  I  do  not  know  whether  they  have 
prepared  any  plans  or  not.  but  they  certainly  have  not  done 
anything  further  than  that. 

Mr.  SNELL.  Then  the  gentleman  does  not  think  that  Is 
really  vital? 

Mr.  BYRNS.  They  may  have  some  balances  on  hand,  of 
course,  that  they  could  use.  That  is  what  we  were  trying 
to  eliminate  by  the  use  of  this  language  which  has  been 
stricken  out  unde)*  a  point  of  order, 

Mr.  SNELL.  I  think  the  gentleman  has  accomplished 
the  same  result. 

Mr.  BYRNS.    I  think  so. 

Mr.  BURTNESM.    Will  the  gentleman  yield? 

Mr.  BYRNS.    1  yield. 

Mr.  BURTNES3.  Are  there  any  outstanding  contracts 
for  materials  or  anything  like  that? 

Mr.  BYRNS.    No;  there  are  none  so  far. 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  LOZIER.  .:t  seems  to  me  this  amendment  and  the 
limitations  imposed  in  the  bill  are  necessary  in  order  to  curb 
the  bureaucratic  despotism  that  has  grown  up  In  our  de- 
partments of  Government,  that  contemptuously  Ignores  the 
will  of  Congress  whenever  congressional  action  runs  counter 
to  their  selflsh  and  sordid  wishes.  These  departmental  buc- 
caneers, with  the  :}anctlon,  I  am  sorry  to  say.  of  a  previous 
Congress,  seem  determined  to  demolish  a  large  number  of 
public  buildings  in  Washington  that  cost  the  American  peo- 
ple approximately  $10,000,000  and  spend  that  amount  of 
public  funds  to  build  new  ones  which  these  self -constituted 
judges  of  art  consider  more  ornate  and  artistic,  although  the 
buildings  condemried  to  destruction  are  among  the  largest 
and  best  preserved  structures  in  Washington  and  are  ade- 
quately serving  the  Government,  and  are  affording  more 
office  space  than  will  be  available  In  the  proposed  new  build- 
ings, and  which  w  11  involve  an  ultimate  expenditure  of  ap- 
proximately $20,000,000. 

It  is '  not  only  vandalism  to  destroy  these  magnificent 
building  but  inexcusable  waste  to  spend  millions  of  dollars 
for  their  replacement  at  a  time  when  indescribable  economic 
distress  exists  in  Dvery  nook  and  comer  of  the  Nation.  I 
congratulate  the  chairman  [Mr.  ByrnsI  on  his  wise  Judg- 
ment in  proposing  these  limitations,  and  this  amendment, 
which  are  designed  to  protect  the  public  Treasury  from  an 
indefensible  waste  of  public  funds.  This  amendment  will 
accomplish  the  de.'  ired  result  and  ser\T  notice  on  these  de- 
partmental heads  that  thoy  must  not  begin  the  demolition 
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of  these  buildings.  This  is  a  wholesome  provision,  and  I 
trust  it  may  be  adopted  unanimously.  Why  waste 
$10,000,000  in  tearing  down  the  present  perfectly  good  build- 
ings and  erecting  others  in  their  place  which  will  not  serve 
the  public  needs  any  better  than  those  which  they  propose 
to  destroy? 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  (Mr.  ByrnsI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  103,  noes  3. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  maintenance.  Quartermaster's  Department.  Marine  Corps,  178. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chahman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Virginia  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lankfoiid  of  Virginia:  Page  36,  line  3, 
after  the  period.  Insert  the  following; 

"  The  Secretary  of  the  Navy  la  hereby  authorized  to  employ  such 
additional  draftsmen,  clerks,  and  Inspectors  as  In  his  discretion 
may  be  necessary  to  carry  on  the  program  of  alterations  of  naval 
vessels  and  Increases  of  the  Navy  efficiently,  and  to  pay  said  em- 
ployees out  of  the  funds  already  appropriated  for  modernization 
and  increases  of  the  Navy,  respectively." 

Mr.  BYRNS.  Mr.  Chairman,  I  reserve  a  point  of  order 
that  the  amendment  is  not  germiine  and  that  It  is  legislation 
upon  an  appropriation  bill,  which  is  not  authorized. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  ladles  and 
gentlemen  of  the  committee.  I  know  this  amendment  Is  sub- 
ject to  a  point  of  order.  I  have  five  minutes  to  discuss  this 
question,  and  there  are  1,100  men  whose  positions  depend  on 
the  amendment. 

This  is  an  amendment  that  will  not  cost  the  Government 
one  extra  penny.  It  does  not  cost  a  cent,  but  it  will  actually 
save  money.  Every  day  we  hear  condemnation  of  the  Treas- 
ury Department  and  other  departments  on  account  of  red 
tape  and  not  getting  work  done.  That  is  exactly  the  situa- 
tion here.  If  we  undertook  to  build  the  Capitol  Building  and 
put  on  half  the  number  of  draftsmen  needed,  you  can  see  the 
InefQciency  and  lack  of  economy  in  it.  lliat  is  Just  exactly 
what  is  happening  in  the  modernization  of  these  ships. 
There  are  not  enough  draftsmen  to  do  the  work,  and  the 
number  of  draftsmen  has  been  limited  by  the  appropriation. 
Thirty  million  dollars  of  this  work  came  on  and  the  drafts- 
men were  limited  to  the  old  schedule,  and  they  are  not  able 
to  go  ahead. 

There  is  contemplated  a  lay-off  In  New  York  of  about  600 
men;  in  Philadelphia  a  lay-off,  and  in  Norfolk  a  lay-off.  I 
am  told  by  the  navy  yards  that  if  this  work  can  flow 
smoothly,  if  the  draftsmen  can  keep  up  with  the  work,  they 
will  save  between  a  hundred  thousand  and  two  hundred 
thousand  dollars  in  this  modernization. 

It  is  your  responsibility  as  much  as  it  is  mine.  If  you 
mean  what  you  say,  If  you  want  to  put  men  to  work,  here 
is  a  chance  to  do  it.  If  you  want  to  cut  out  re<l  tape  and 
inefficiency,  here  is  a  chance  to  do  it,  and  it  will  not  cost 
a  cent  of  money.  I  ask  each  of  you  not  to  interpose  any 
objection  to  this.  The  chairman  of  the  committee  was 
begging  that  objections  not  be  interposed  to  something  that 
the  gentleman  was  interested  in.  This  is  only  common 
sense;  It  is  practical,  and  it  will  be  extremely  beneficial.  It 
win  keep  a  thousand  men  at  work  who  would  otherwise  be 
thrown  out  of  employment.  It  does  not  cost  the  Govern- 
ment one  additional  penny. 

Under  the  appropriation  in  the  Bureaus  of  Engineering 
and  Construction  and  Repair,  the  appropriations  are  limited 
to  a  certain  amount.  That  has  all  been  allocated.  This  big 
load  of  modernization  has  come  on  and  the  prescmt  drafts- 
men are  not  able  to  keep  that  work  flowing  so  that  they 
can  bring  men  in  as  needed.  There  are  hundreds  of  men 
ready  to  go  to  work,  but  the  draftsmen  can  net  keep  up 
with  them. 

In  my  yard  men  are  working  overtime.  They  do  not 
mind  it;  but  think  in  this  day  and  time,  with  people  out 
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of  work,  of  working  men  overtime  in  order  to  keep  up  with 
the  work,  so  try  to  help  this  work  out,  and  bring  other  m^n 
b«ck.  That  is  the  situation.  If  any  Member  wishes  to  go 
on  record  as  knocking  a  thousand  men  out  of  work  by  ol>- 
Jection  to  this,  that  is  his  privilege;  but  here  is  something 
that  will  not  cost  any  more. 

Mr.  BLANTON.    WUI  the  gentleman  yield? 
Mr.  LANKFORD  of  Virginia.     I  yield  gladly  to  the  gentle- 
man from  Texas,  because  I  expect  this  gentleman  to  1^ 
with  me  on  this.    It  does  not  cost  any  more  money. 

Mr.  BLANTON.  I  am  for  the  man  who  Is  out  of  work; 
but  the  gentleman  admits  that  unless  his  amendment  is 
passed  a  thousand  men  will  go  off  the  pay  roll? 

Mr.  LANKFORD  of  Virginia.    They  will  go  off  the  pay  rdll 
in  January  and  February. 
Mr.  BLANTON.    How  many? 

Mr.  LANKFORD  of  Virginia.  Between  one  thousand  aqd 
eleven  hundred. 

Mr.  BLANTON.  Then  we  would  save  the  salaries  «f 
about  1.000  or  1.100  men  if  they  go  off  the  pay  roll? 

Mr.  LANKFORD  of  Virginia.  I  am  glad  the  gentlemain 
brought  that  out.  They  will  not  be  able  to  spend  the  fun<Js 
already  appropriated  up  to  the  1st  of  July  under  this 
modernization  unless  these  men  are  brought  back. 

Mr.  BLANTON.  But  when  they  go  off  their  salaries  stop, 
and  it  will  save  that  much  to  the  Government.  { 

Mr.  LANKFORD  of  Virginia.    But  the  money  is  going  tjo 
be  spent  eventually,  so  why  not  spend  it  this  winter,  when 
it  is  needed,  rather  than  next  summer. 
Mr.  YON.    Will  the  gentleman  yield?  , 

Mr.  LANKFORD  of  Virginia.    Yes. 

Mr.  YON.  Does  not  the  gentleman  think  that  the  policy 
that  has  been  carried  out  in  connection  with  all  the  public 
buildings  has  been  the  means  of  making  money  available 
without  increasing  the  deficit  in  the  Treasury? 

Mr.  LANKFORD  of  Virginia.  Probably  so.  GenUemeii. 
there  is  one  other  thought.  This  very  provision  is  to  We 
recommended  in  the  next  naval  bill,  effective  in  July,  and 
I  have  a  letter  here  from  Admiral  Rock  in  which  he  sasis 
that  because  of  the  situation  in  which  they  now  find  them- 
selves they  are  going  to  attempt  to  correct  it  in  the  ne^it 
naval  bill,  so  as  to  give  them  an  opportunity  to  employ  the^ 
draftsmen.  Now,  if  it  is  going  to  be  done  in  July,  why  not 
let  It  become  effective  right  now  and  help  out  employment 
during  the  present  winter? 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  LANKFORD  of  Virginia.    Yes. 

Mr.  BLANTON.  The  admiral  may  have  another  gue$s 
coming  to  him.  That  is  what  he  is  going  to  propose,  but  it 
is  a  question  as  to  what  Congress  is  going  to  do.  ' 

Mr.  LANKFORD  of  Virginia.  Would  the  gentleman  froth 
Texas  build  a  house  without  supplying  sufficient  architeclis 
to  prepare  the  plans  and  specifications  and  supervise  the 
work? 

Mr.  BLANTON.  But  if  I  did  not  need  the  house  1 
would  not  build  it  at  all.  ' 

Mr.  LANKFORD  of  Virginia.  This  does  not  do  anythinte 
but  give  the  Secretary  of  the  Navy  discretion  to  do  thii 
thing.  He  will  not  call  in  these  draftsmen  unless  they  arfe 
needed;  but  if  they  are  needed,  it  gives  him  the  discretion  to 
put  them  on  this  work,  and  in  order  to  carry  on  the  work 
these  draftsmen  should  be  kept  on.  and  it  is  nothing  bif 
ordinary  common  sense.  This  is  what  any  good  business 
man  would  do  in  meeting  a  situation  of  this  kind.  I  hav^ 
heard  the  gentleman  from  Texas  criticize  the  departments 
because  of  red  tape,  so  that  I  thought  he  would  be  the  fir^ 
one  to  help  me  in  this  fight.  I  hope  the  gentleman  frori 
Tennessee  will  withdraw  his  point  of  order. 

Mr.  BYRNS.  Of  course,  the  gentleman  knows  that,  peri- 
sonally.  I  would  like  very  much  to  yield  to  any  request  h^ 
might  make  of  me,  but  I  feel  that  under  the  circumstance^ 
this  amendment  ought  not  to  be  considered.  We  have  ha^ 
no  hearings  on  it;  we  have  had  no  requests  from  the  Presil 
dent,  and  there  has  been  no  request,  so  far  as  I  know,  frora 
the  Secretary  of  the  Navy.    So  it  seems  to  me  that  unde  ■ 


those  circumstances  it  would  be  unwise  to  put  It  In  this 
bill.  Therefore  I  am  constrained  to  make  the  point  of 
order. 

Mr.  LANKFORD  of  Virginia.  I  have  had  this  up  with  the 
Assistant  Secretary  of  the  Navy  and  with  Admiral  Rock, 
and  I  have  their  letter  saying  that  this  will  be  recommended 
in  the  next  bill,  to  be  effective  in  July.  They  both  told  me 
last  week  that  this  was  needed  in  order  to  keep  these  forces 
at  work. 

Mr.  BYRNS.  I  will  say  this  to  the  gentleman,  in  response 
to  his  statement  about  the  letter:  Of  course,  it  may  be  the 
opinion  of  the  Assistant  Secretary  of  the  Navy  that  this 
ought  to  be  done,  but  when  the  estimates  come  forward  the 
subcommittee  will  consider  them,  conduct  hearings  on  them, 
report  to  the  House,  and  the  House  will  then  have  an  oppor- 
tunity to  have  some  information  about  the  situation. 

Mr.  LANKFORD  of  Virginia.  Does  the  gentleman  under- 
stand that  I  am  not  sisking  for  an  additional  penny,  but  just 
to  allow  these  men  to  be  paid  out  of  the  modernization  funds 
already  appropriated? 

Mr.  BYRNS.  I  understand  that;  but  when  you  use  funds 
already  appropriated  you  are  using  funds  in  the  Treasury, 
and  thus  increasing  the  deficit.  I  really  do  not  think  we 
should  legislate  in  that  way  on  an  appropriation  bill,  and, 
therefore,  I  am  constrained  regretfully  to  make  the  point 
of  order. 

The  CHAIRMAN  ^Mr.  Morkhead).  The  Chair  is  ready 
to  rule.  The  Chair  is  of  the  opinion  that  the  amendment  is 
legislation  on  an  appropriation  bill  and  not  authorized  by 
law.    Therefore  the  Chair  sustains  the  point  of  order. 

The  Clerk  concluded  the  reading  of  the  biU. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  sun- 
dry amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Morehead.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  *H.  R.  6660)  making  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30,  1932.  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  Uie  fiscal  year  ending  June  30, 
1932,  and  for  other  purposes,  had  directed  him  to  report 
the  same  back  to  the  House  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  fijial  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time 
and  was  read  the  third  time. 

Mr.  MONTAGUE  and  Mr.  LaGUARDIA  rose. 

The  SPEAKER.  The  Chair  is  informed  that  the  gentle- 
man from  Virginia  [Mr.  Montague!  and  the  gentleman 
from  New  York  [Mr.  L.\Guardia]  desire  to  submit  a  motion 
to  recommit  the  bill.  The  practice  of  the  House  heretofore 
has  been  to  give  to  the  minority  the  right  to  make  the  mo- 
tion to  recommit  when  a  member  of  the  minority  qualifies 
for  that  purpose.  So  the  Chair  will  ask  the  gentleman  from 
New  York  and  the  gentleman  from  Virginia  if  each  of  them 
is  opposed  to  the  bill? 

Mr.  MONTAGUE.    I  am  opposed  to  the  bill. 

Mr.  LaGUARDIA.  I  am  opposed  to  the  bill  as  it  Is,  and 
expect  to  vote  against  it. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  as  a  member  of 
the  committee  and  as  one  who  is  opposed  to  the  bill  in  its 
present  form,  I  should  like  to  offer  a  motion  to  recommit. 

Mr.  BYRNS.  Mr.  Speaker,  I  object  to  that  form  of  quali- 
fication. 

The  SPEAKER.  Permit  the  Chair  to  say  to  the  gentle- 
man from  Tennessee   [Mr.  Byrns]   that  a  member  of  the 
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committee  who  qualifies  as  being  opposed  to  the  bill  un- 
doubtedly would  have  preference  in  recognition. 

Mr.  BYRNS.  I  simply  wanted  to  know  if  the  gentleman 
is  opposed  to  the  bill  as  it  stands. 

Mr.  OLIVER  oi  Alabama.  Yes;  I  am,  and  shall  vote 
against  it. 

The  SPEAKER  The  gentleman  from  Alabama  [Mr. 
Oliver]  qualifies  and  is  entitled  to  submit  a  motion  to 
recommit. 

The  gentleman  from  Alabama  offers  a  motion  to  recom- 
mit, which  the  Clerk  will  report. 

The  Clerk  read  us  follows: 

Mr.  Oliver  of  Alabama  moves  to  recommit  the  bill  H.  R.  6660 
to  the  Committee  on  Appropriations  \vith  Instructions  to  report 
the  same  forthwith  back  to  the  House  with  an  amendment  strik- 
ing out  the  figures  "  »760,000  "  In  line  20,  page  3,  and  inserting 
in  Ueu  thereof  the  ilgures  "  $60,000,"  or  so  much  thereof  as  may 
be  necessary. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  mo- 
tion to  recommit. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  O'Coknor  and  Mr.  Bland)  there  were — ayes  61, 
noes  59. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

Mr.  STAFFORD.  Mr.  Speaker,  I  challenge  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  233,  nays 
132.  answered  "  present  "  1,  not  voting  67,  as  follows: 


[Roll   No.   71 
YEAS— 233 


Allgood 

Almon 

Andresen 

Andrew,  M&.ss. 

Andrews,  N.  Y. 

Arnold 

Bacon 

Baldrlge 

Banlchead 

Barton 

Beck 

Beedy 

Beers 

Bland 

Blanton 

Bowman 

Brand,  Ga. 

Brlggs 

Brumm 

Buchanan 

Burch 

Burtness 

Busby 

Cable 

CanHeld 

Cannon 

Carden 

Carter.  Wyo. 

Cart  Wright 

Car>' 

Chlndblom 

Chlperfield 

Christopherson 

Clague 

Clancy 

Clark. N  C 

Clarke,  N  Y. 

Cochran,  Mo. 

Cochran.  Pa. 

Co:e.  Iowa 

Collier 

Colton 

Connolly 

Cox 

Cross 

Crowe 

Crowther 

Darrow 

Davis 

Do  Rouen 

Dickinson 

Dies 

Dleterlch 

Disney 

Domlnlck 


Dowell 

Doxiy 

Drar.e 

Drlv  !r 

Evans.  Mont. 

Flesl  nger 

Flnley 

Fish 

PUshbtu-ne 

Poss 

Frear 

French 

Fulbrlght 

Fuller 

Fulmer 

Garber 

Gasque 

Glb.son 

Gilbert 

Gilchrist 

Glllen 

Glover 

Goodwin 

Goss 

Green 

Greenwood 

Gregory 

Grlswold 

Guyer 

Hadiey 

Haines 

Hall,  ni. 

Hall.  Miss. 

Hall.  N.  Dak. 

Hancock.  N.  C. 

Hare 

Harlan 

Hart 

Haugen 

Hill,  Ala. 

Hill.  Wash. 

Hoch 

Hogg,  Ind. 

Holaday 

Hoi  lister 

Hooper 

Hope 

Hopkins 

Horr 

Howard 

Huddleston 

Hull,  Morton  D. 

Hull.  WUUamE. 

Jeffers 

Jenkins 


Johnson,  Mo. 

Johnson,  Okla. 

Johnson,  S  Dak. 

Johnson,  Tex. 

Johnson,  Wash. 

Jones 

Karch 

Ketcham 

K Inzer 

Knlffln 

Knutson 

Kopp 

Kurtz 

Lambertson 

Lambeth 

Lamneck 

Lanham 

Lankford.  Ga. 

Lankford.  Va. 

Larrabee 

Leavltt 

Llchtenwalner 

Loofbourow 

Lovette 

Lozler 

Luce 

Ludlow 

McCUntlc,  Okla. 

McGugln 

McKeown 

McMillan 

McSwain 

Magrady 

Major 

Ma  pes 

Martin,  Mass. 

May 

Mlchener 

Millard 

Miller 

MllUgan 

Mitchell 

Montague 

Moore.  Ky. 

Moore.  Ohio 

Morehead 

Mou.^er 

Murphy 

Nelson,  Mo. 

Nledrlnghaus 

Nolan 

Norton.  Nebr. 

Oliver,  Ala. 

Owen 

Parker,  Ga. 


Parks 

Parsons 

Patnian 

Patterson 

PettenglU 

Polk 

Pratt.  Harcourt  J. 

Pratt.  Ruth 

Purnell 

Ragon 

Ramseyer 

Rankin 

Rayburn 

Rellly 

Rich 

Robinson 

Rogers 

Romjue 

Rutherford 

Sanders,  Tex. 

Sandlln 

Schafer 

Schneider 

Selvlg 

Shallenberger 

Shannon 

Shott 

Shreve 

Simmons 

Smith,  Idaho 

Smith.  Va. 

Smith.  W.  Va. 

Snell 

Snow 

Sparks 

Stafford 

Steagall 

Stevenson 

Stokes 

Strong,  Kans. 

Summers,  Wash. 

Sumners.  Tex. 

Swank 

Swlck 

Taber 

Tarver 

Treadway 

Tucker 

Turpln 

Underbill 

Underwood 

Weeks 

West 

White 

Whlttlngton 


WlKslMWortb 

WlUlamB.  Mo. 
Williams,  Tex. 
Williamson 


Adklns 

Allen 

Amlle 

Arentz 

Auf  der  Helde 

Bachmann 

Barbour 

Beam 

Black 

Bloom 

Boehne 

Bolleau 

Boland 

Bolton 

Boylan 

Britten 

Browning 

Brunner 

Bulwinkle 

Butler 

Byrns 

Campbell.  Pa. 

Carley 

Carter,  Calif. 

Chapman 

Chavez 

Chrlstgau 

Cole.  Md. 

Collins 

Condon 

Connery 

Cooke 

Cooper,  Tetxn. 


Abernethy 

Aldrlch 

Ayres 

Bohn 

Brand.  Ohio 

Buckbee 

Burdlck 

Campbell.  Iowa 

Cavlcchla 

Celler 

Chase 

Cooper,  Ohio 

Corning 

Crisp 

Crump 

Culkln 

Dlcksteln 


WllBon 
Wlngo 
Wolfenden 
Wood.  Ga. 


Woodruff 

Wood  rum 
Wright 


NAYS— 132 


Coyle 

Crall 

Grosser 

CuUen 

Curry 

Dal  linger 

Davenport 

Delaney 

De  Priest 

Doughton 

Douglas.  Ariz. 

E>ouglass.  Mass. 

Drewry 

Eaton,  Colo. 

Eaton,  N.  J. 

Englebrlght 

Eslick 

Estep 

Evans.  Calif. 

Fltzpatrlck 

Oambrlll 

Garrett 

Oavagan 

GllTord 

Oolder 

Ooldsborough 

Oranfleld 

Grlffln 

Hancock,  N.  Y. 

Hardy 

Hartley 

Hastings 

Hawley 


Hess 

Holmes 

Hornor 

Kahn 

Keller 

Kelly,  ni. 

Kelly,  Pa. 

Kennedy 

Kerr 

Kleberg 

Kvale 

LaOuardla 

Leech 

Lehlbach 

Lewis 

LtndPay 

Llnthlcum 

Lonergan 

McCUntock.  Ohio 

McCormack 

McFadden 

McLaughlin 

McRcynolda 

Maas 

Mansfield 

Martin.  Oreg. 

Norton,  N.  J. 

O'Connor 

Oliver.  N.^. 

Palmlsano 

Parker.  N.  Y. 

Peavey 

Perkins 


Wyaiit 
Yon 


Pcrscin 

Pou 

Prall 

Ralney 

Ram.'ipeck 

Ranslcy 

Reed  N.  Y 

Reld.  111. 

Rudd 

Saba.h 

Schupts 

Seger 

Sinclair 

Sirovlch 

Spence 

Stalker 

Stewart 

Sullh-an 

Sutphln 

Taylor.  Colo. 

Temple 

Thatcher 

Tlerney 

Tlmberlak* 

Vestal 

Warren 

Wason 

Weaver 

Welch.  Calif. 

Wolcott 

Wolverton 

Wood,  lud. 

Yates 


NY. 


ANSWERED    "PRESENT"—! 

Bacharach 

NOT  VOTINO — 67 


Doutrlch 

Dyer 

Erk 

Fernandez 

Flannagan 

Free 

Freeman 

Oranata 

Hogg,  W.  Va. 

Houston,  Del. 

Igoe 

Jacobsen 

James 

Johnson,  HI. 

Kadlng 

Kemp 

Kendall 


Larsien 

Lea 

McDuffle 

McLeod 

Maloney 

Manlove 

Mead 

Montet 

Nelson,  Me. 

Nelson.  Wis. 

Overton 

Partridge 

Plttenger 

Quin 

Sanders.  N.  Y. 

Seiberling 

Somers,  N.  Y. 


Stronf ,  Pa. 

Sullivan.  Pa. 

Swan.'ion 

Sweeney 

Swing 

Taylor.  Tenn. 

Thomason 

Thurston 

Tllson 

Ttnkh;un 

VinsoE ,  Oa. 

Vinson.  Ky. 

Watson 

Welsh.  Pa. 

Whitley 

Withrow 


So  the  motion  to  recommit  was  agreed  to. 

The  following  pairs  were  announced: 

On  the  vote: 

Mr.  McDufHe   (for)    with  Mr.  Somers  of  New  York   (agalnit). 
Mr.  Dyer   (for)   with  Mr.  Celler  (against). 
Mr.  James  (for)   with  Mr.  Corning  (against). 
Mr.  Manlove   (for)    with  Mr.  Dlcksteln   (against). 
Mr.  Thurston   (for)   with  Mr.  Mead  (against). 

"Until  further  notice: 

Mr.  Crisp  with  Mr.  Bacharach. 

Mr.  Kemp  with  Mr.  Free. 

Mr.  Vinson  of  Georgia  with  Mr.  Cooper  of  Ohio. 

Mr.  Montet  with  Mr.  Buckbee. 

Mr.  Flanagan  with  Mr.  Campbell  of  Iowa. 

Mr.  Abernethy  with  Mr.  Freeman. 

Mr.  Ayres  with  Mr.  Hogg  of  West  Virginia. 

Mr.  Quln  with  Mr.  Johnson  of  Illinois. 

Mr.  Thomason  with  Mr.  McLeod. 

Mr.  Crump  with  Mr.  Kendall. 

Mr.  Fernandez  with  Mr.  Whitley. 

Mr.  Lea  of  California  with  Mr.  Swing. 

Mr.  Overton  with  Mr.  Watson. 

Mr.  Sweeney  with  Mr.  Swanson. 

Mr.  Vinson  of  Kentucky  with  Mr.  Plttenger, 

Mr.  Maloney  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Larsen  with  Mr.  Cavlcchla. 

Mr.  Jacobson  with  Mr.  Chase. 

Mr.  Culkln  with  Mr.  Erk. 

Mr.  Granata  with  Mr.  Welsh  of  Pennsylvania. 

Mr.  Bohn  with  Mr.  Tllson. 

Mr.  BACHARACH.  Mr.  Speaker,  I  desire  to  know  If  the 
gentleman  from  Georgia,  Mr.  Crisp,  has  voted. 

The  SPEAKER.    He  has  not. 

Mr.  BACHARACH.  I  have  a  general  pair  with  the  gentle- 
man from  Georgia,  and  I  wish  to  withdraw  my  vote  and 
answer  "  present." 

The  result  of  the  vote  was  announced  as  above  recorded. 
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Mr.  BYRNS.  Mr.  Speaker,  I  report  back  the  bin  amended 
in  accordance  with  the  instructions  in  the  motion  Ito 
recommit.  | 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment.  I 

The  amendment  was  agreed  to.  | 

The  bill  as  amended  was  ordered  to  be  engrossed  and  reitd 
a  third  time,  was  read  the  third  time,  and  passed.  ' 

A  motion  by  Mr.  Bykns  to  reconsider  the  vote  whereby 
the  bill  was  passed  was  laid  on  the  table. 
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TAXICABS    or   THB    DISTRICT    OF   COLTTMBIA 

Mr.  BYRNS.    Mr.  Speaker.  I  offer  the  following  reso 

tion  and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  90 

Resolved,  That  It  Is  the  sense  of  the  House  of  Representative 
unanimously  expressed,  that  Commissioner  Patrick,  of  the  Public 
Utilities  Commission,  should  rescind  Immediately  his  order 
quiring  taxlcabs  In  the  District  of  Columbia  to  be  placed  upon 
meter  basis,  it  being  the  Intention  that  visitors  coming  to 
Nation's  Capital  during  1932  shall  have  taxlcab  service  at  t^e 
very  lowest  rate  possible. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Byrns,  a  motion  to  reconsider  the  vc<te 
whereby  the  resolution  was  agreed  to  was  laid  on  the  table. 

THE  MORATORIUM 

Mr.  WOODRUFF.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  printing  a 
speech  delivered  over  the  radio  on  Sunday  afternoon  by  t|ie 
gentleman  from  Pennsylvania  I  Mr.  McFaddenI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Michigan?  i 

"niere  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Speaker,  under  the  leave  to  exteid 
my  remarks  in  the  Record,  I  include  the  following  remarks 
of  Hon.  Louis  T.  McFaddkn,  in  debate  with  Norman  Thomfrs 
on  the  subject  of  the  moratorium,  over  station  WOR  Simd<iy 
afternoon.  December  27,  1931.  between  3  and  3.45  o'clock: 

As  a  text  for  this  discussion.  I  desire  to  quote  from  an  eminent 
authority.  Calvin  Coolldge,  who,  on  October  22,  1930.  said:         i 

"  Those  who  are  constantly  agitating,  either  for  political  or  pu|>- 
Uclty  purposes,  for  a  revision  of  German  reparations,  and  who  4re 
trying  to  connect  them  with  the  European  debts  owed  the  Unltjed 
States,  are  doing  distinct  Injury  to  the  world  economic  situation 
They  arouse  new  uncertainties  and  imlame  old  animosities,  %'e 
should  regard  these  questions  as  settled.  Let  Europe  adjust  |ts 
own  dUBcultles.  The  present  rates  of  pajrment  can  be  met  by  kll 
countries  concerned.  T 

"  Those  saying  that  tf  Oermany  defaults  reparations  other  cotiii- 
triea  can  not  pay  the  United  States  debts  are  overreaching  them- 
selves. That  means  that  if  reparations  are  not  collected  fr^m 
Oermany  they  must  be  collected  from  the  taxpayers  of  the  United 
States."  i 

The  principles  of  a  republic  are  those  of  Uberallsm,  and  lit 
fosters  the  spirit  of  equal  Justice  among  its  citizens  and  of  fili- 
dealing  with  foreign  states.  Throughout  our  own  history  public 
opinion  has  manifested  its  sympathy  with  the  growth  of  llbeiai 
Institutions  abroad  and  with  foreign  causes  which  appeal  pii- 
xnarlly  to  the  principle  of  Justice.  < 

In  formulating  national  policy,  therefore,  when  a  new  question 
rises  In  our  relation  to  foreign  sUtes  public  opinion  here  Is  npt 
inclined  to  override  the  promptings  of  calm  and  fair  Judgmefat 
and  act  hastily  in  an  arbitrary  spirit  of  self-interest.  The  public 
Judgment  at  times  may  be  at  fault  because  of  Insufflclent  infor- 
mation, but  the  fault  is  more  likely  to  arise  from  this  caiie 
than  from  a  deliberate  intention  to  Ignore  standards  of  rleht 
conduct.  '^Y 

The  war  in  Europe  left  xis  a  legacy  of  compUcated  International 
questions,  and  because  of  their  complications  there  has  befn 
much  diversity  of  opinion  as  to  their  proper  solution.  Public 
oi>lnlon  has  given  much  attention  to  them  and  has  been  patieiit 
azKi  conscientious  In  Its  desire  to  formulate  a  Judgment. 

We  have  heard  all  that  our  former  allies  have  had  to  say  abotit 
Uw  war  debts  which  they  owe  va  and  about  the  German  w^ 
reparmUons.  We  have  been  urged  as  a  duty  to  Join  the  League  tof 
NaUoQs  azKl  the  World  Co\irt.  Voices  from  Europe  and  volcfes 
here  have  urged  us  as  a  duty  to  cancel  the  allied  debts  and  To 
'"f»»ke  tbe  piineiple  of  poUtical  isolation  which  they  tell  us  lis 
an  lgzK)t>le  and  selfish  one. 

For  some  years  after  the  war  the  situation  was  so  confxisid 
that  it  was  impossible  for  public  opinion  to  reach  a  Judgment 
But  U  yean  bave  pswed  now  since  the  war  ended,  and  thli^s 


have  transpired  both  here  and  in  Europe  that  tend  to  simplify 
the  problem. 

We  know  that  when  the  allied  war  debts  were  funded  we  can- 
celed more  than  half  of  the  amount  of  those  debts.  We  know 
that  we  took  no  share  in  the  reparations  exacted  from  Germany, 
and  that  there  Is  no  logical  reason  why  we  should  have  any  con- 
cern with  them  to-day.  We  know,  too,  that  the  German  repa- 
rations have  been  a  cau.«?e  of  frightful  disorganization  in  Europe 
ever  since  the  war  and  that  the  Allied  Governments  have  per- 
sistently sought  to  make  the  payment  of  their  debts  to  us  de- 
pendent upon  the  receipt  by  them  of  reparations  from  Germany. 
We  are  con.^ious  of  a  strong  dptermination  in  Europe  to  Involve 
us  Intimately  In  the  Interminable  controversies  which  convulse 
that  continent.  Just  as  long  as  Europe  can  keep  us  In  these 
Intprnational  conferences  on  war  debt.s,  reparations,  and  all  world 
affairs.  Just  that  long  ha.s  she  hopes  of  Involving  us  in  the  League 
of  Nations,  the  World  Court,  and  the  world  bank — all  instru- 
ments concocted  to  take  away  our  freedom  in  Government  and 
finance. 

We  know  that  In  the  normal  prosecution  of  our  domestic  and 
foreign  commerce  we  prospered  after  the  war  and  that  in  1924 
the  country  was  in  a  sound  condition  financially  and  Industrially. 
There  was  nothing  In  our  domestic  condition  that  menaced  or 
threatened  this  prosperity.  But  In  little  more  than  five  years 
thereafter  our  financial  and  industrial  structure  was  shaken  to  its 
foundations,  chiefly  because  of  the  dislocations  caused  by  the 
enormous  loans  made  to  Europe  on  a  scale  far  beyond  Europe's 
capacity  to  repay. 

We  are  told  that  we  must  postpone  or  cancel  pa]rments  on  ova 
foreign  debt  to  restore  our  export  trade.  In  other  words,  If  we 
give  our  foreign  customers  money  with  which  to  purchase  mer- 
chandise, they  may  buy  It  from  us. 

In  the  10  years  ending  with  1929  our  total  of  exports  to  all 
countries  was  $49,609,677,114.  In  the  same  period  oxa  total  of 
money  sent  abroad  was  ov?r  $60,000,000,000.  Including  foreign 
loans.  Investments,  debt-funding  settlements,  gilts,  ocean  freight 
bills,  travel  expenses,  and  foreign  remittances  Exports  for  the 
war  period  were  more  than  covered  by  our  direct  war  expenditures, 
which  last  was  also  a  contribution  to  foreign  Interests. 

We,  ourselves,  paid  for  every  dollar  of  merchandise  sold  abroad 
by  exporting  money  which  we  are  now  told  Is  never  coming  back 
to  us.  This  economic  absurdity  finally  collapsed  under  its  own 
weight;  our  alleged  "  prosperity  "  ruined  us.  We  can  not  afford 
to  restore  a  foreign  trade  in  which  we  pay  for  our  exports  as  well 
as  for  our  imports. 

"Hands  across  the  sea  "  are  always  palm  up  when  westbound. 

We  realize  now  that,  far  from  having  followed  a  policy  of  Isola- 
tion, we  have  to  a  great  extent  made  Europe's  problems  our  own 
and  In  doing  so  have  sacrificed  our  own  Interests  and  Imposed 
unjustified  burdens  upon  our  own  people.  To  do  more  than  we 
have  already  done  woiild  endanger  our  present  safety  and  jeopard- 
ize the  Nation's  future. 

The  only  good  thing  about  the  Joint  resolution  authorizing  the 
Hoover  debt  moratorium  was  the  amendment  which  expressed 
the  will  of  the  Congress  that  there  shall  be  no  reduction  or  can- 
cellation by  the  United  States  Government  of  the  debts  owed  the 
United  States  by  the  foreign  countries. 

Apart  entirely  from  the  International  debt  question,  the  method 
by  which  the  matter  was  put  t>efore  the  Congress  for  action  sets 
a  dangerous  precedent  in  the  negotiation  of  agreements  with 
foreign  governments.  If,  when  Con-rress  is  not  In  ses-slon.  a  Presi- 
dent can  call  in  congressional  leader.--,  or  even  communicate  with 
a  majority  of  the  Members  of  both  Hou.ses,  telling  them  that  a 
certain  proposed  a^^reement  with  foreign  governments  Is  desirable 
and  urgent,  and  upon  these  representations  can  obtain  their 
promises  to  ratify  it  when  It  Is  later  presented  to  the  Congress  In 
session,  the  Independent  power  of  the  Congress  under  the  Con- 
stitution Is  virtually  destroyed.  I  will  here  and  now  venture  the 
definite  opinion  based  upon  the  discu.sslon  and  expressions  of 
the  Members  of  both  Hou.'^es  of  Congress  during  the  consideration 
last  week  of  the  Hoover  moratorium  that  If  they  had  not  been 
pledged  last  June  they  would  have  voted  against  ratification  of 
the  Hoover  moratorium. 

In  the  first  place,  the  President  is  enabled  to  as.sure  the  foreign 
governments  that  the  Congress  will  ratify  what  he  does,  and  this 
places  the  Congressmen  in  an  embarrassing  position  if  they  subse- 
quently see  reasons  why  ratification  should  be  withheld.  The 
finished  product  may  bear  a  different  aspect  from  that  which  it 
first  presented;  but.  couveiving  them.selves  bound  by  their  prom- 
ises, the  legislators  may  find  them.selves  unable  to  reconsider  their 
position  and,  against  their  better  Judgment,  will  vote  for  ratifi- 
cation. 

This  Is  as  true  with  reference  to  treaties  which  come  only  before 
the  United  States  Senate  for  ratification,  as  for  agreements  affect- 
ing revenue,  like  this  one,  which  mu.st  come  before  both  Houses  of 
the  Congress. 

In  this  case  the  Information  contained  In  the  Executive  message 
asking  for  ratification  was  entirely  inadequate  and  misleading.  It 
asked  for  the  ratification  of  an  agreement  proposed  on  June  20 
last,  for  which  a  certain  niunber  of  Senators  and  Representatives 
had  promised  approval. 

But  the  agreement  of  June  20  had.  In  fact,  been  materially 
changed  by  a  subsequent  agreement  made  with  Prance  on  July  6. 
Several  nations  which  had  Immediately  ratified  the  agreement  of 
June  20  had  to  reconsider  their  action,  and  on  August  1 1  they  met 
In  London  and  signed  a  protocol  binding  themselves  to  the  terms 
of  the  American  agreement  with  France  and  making  Germany  a 
party  to  it  also. 
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Yet  the  Executive  message  on  the  10th  of  December  asked  for 
ratification  of  the  moratorium  proposed  on  Jime  20  and  said  not 
a  word  about  the  subsequent  changes. 

The  report  of  the  Ways  and  Means  Committee  to  the  House 
stated  that  the  Franco-American  agreement  and  the  London  pro- 
tocol had  been  before  the  committee  when  considering  Its  report. 
How  the.se  documents  came  before  the  committee  I  do  not  know; 
thty  did  not  accompany  the  message  of  the  President,  and  they 
were  never  at  any  time  presented  to  the  House  itself  for  Its  con- 
sideration. They  together  contained  the  real  moratorium  agree- 
ment, and  they  ought  to  have  been  submitted  formally  to  tne 
Congress. 

The  whole  thing  was  done  In  a  loose  and  inadequate  manner 
which  showed  small  regard  for  the  dignity  of  the  Congress  and 
which  was  a  blow  to  the  treaty-making  processes  of  the  Constitu- 
tion. 

Tne  general  Impression,  both  in  and  out  of  Congress,  appears 
to  be  that  Congref^s  has  ratified  an  as^eemcnt  for  the  temporary 
suspension  of  payments  of  all  war  debts  and  reparations  as  pro- 
posed on  June  20  last,  the  subsequent  changes  being  of  only 
minor  Importance.     This  impression  is  erroneous. 

Tlie  Franco-American  agreement  of  July  6  excepts  the  uncondi- 
tional annuities  from  the  operation  of  the  moratorium;  it  leaves 
them  in  full  force,  and  it  rivets  them  more  firmly  uoon  Germany 
by  rea.son  of  the  agreement  of  the  United  States  with  Prance  that 
they  must  be  paid.  Moreover,  when  a  little  later  Germany  was 
made  a  party  to  this  agreement  by  the  London  protocol,  instead 
of  lessening  the  amount  of  the  reparations  which  Germany  must 
pay  unconditionally.  It  Increased  that  amount,  because  it  provided 
that  the  conditional  annuities  suspended  for  one  year  are  to  be 
funded  over  a  10-year  period  and  that  these  payments  must  then 
be  met  unconditionally. 

Under  the  Franco-American  agreement  the  amount  that  Ger- 
many must  pay  annually  without  the  right  of  postponement  Is  a 
larger  sum  than  if  the  Franco-American  agreement  had  not  been 
made.  The  moratorium  has  not  lightened  the  absolute  burdens 
of  Germany;  It  has  made  vhem  heavier. 

If  there  was  any  merit  at  all  In  the  original  proposal  of  June 
20,  that  all  payments  between  governments  be  temporarily  sus- 
pended, it  would  have  consisted  in  holding  the  critical  situation  In 
Buspeiise  long  enough  to  give  the  European  governments  time  to 
agree  upon  mutual  concessions.  But  the  original  proposal  was 
entirely  discarded,  and  under  French  insistence  the  absolute 
obligations  of  Germany  were  made  harder  and  more  rigid.  It  can 
not  be  said,  therefore,  that  the  final  agreement  has  Improved 
conditions  in  Europe. 

It  is  claimed  that  the  proposal  of  June  20  prevented  a  financial 
collapse  in  Germany  which  would  have  been  catastrophic  in  Its 
Influences  elsewhere.  This  was  what  It  was  Intended  to  do,  but 
did  not  accomplish.  To  accomplish  this.  Immediate  ratification 
by  France,  as  well  as  by  the  other  nations,  would  have  been 
necessary. 

But  it  will  be  recalled  France  reftised  to  ratify  It.  and  insisted 
upon  the  new  agreement  which  I  have  Jtist  described.  Instead 
of  the  financial  conditions  in  Germany  Improving  they  Imme- 
diately became  more  critical,  and  the  bankruptcy,  which  was  only 
threatened  on  June  20,  became  actual  when  later  In  the  summer 
the  great  Danat  Bank  and  the  banks  generally  In  Germany  were 
thruwn  into  bankruptcy  and  the  Reichsbank  had  to  close  its  doors 
This  brought  on  the  financial  collapse  in  England  and  the  fall  of 
the  pound,  which  carried  down  with  It  the  currencies  of  numerous 
of  the  smaller  European  ccuntries.  If  financial  catastrophe  in 
Europe  has  not  supervened  as  a  result  of  the  Franco-American 
agreement,  it  Is  hard  to  understand  what  financial  catastrophe  Is. 

The  trouble  with  Europe  to-day  Is  that  its  international  finan- 
cial structure  Is  grotesquely  inflated  with  a  fraudulent  asset  of 
$10,000,000,000  In  German  reparations  with  which  the  allied  gov- 
ernments seek  to  pay  all  their  debts.  This  a.sset  has  no  value 
because  It  Is  an  asset  only  If  Germany  pays  punctually  the  annual 
Interest  and  sinking  fund  upon  It.  Germany  has  not  paid  these 
annual  sums  out  of  her  own  resources.  After  the  war  she  paid 
$9,000,000,000  In  reparations  which  was  in  fact  all  that  she  Justly 
owed.  Since  then  she  has  not  paid  reparations  out  of  her  own 
resources,  she  can  not  so  pay  them,  and  she  does  not  Intend  to 
try  to  do  so. 

The  entire  Inflated  financial  structure  since  the  war  has  been 
predicated  upon  the  theory  that  Germany  could  pay  the  charges 
upon  billions  in  reparation  bonds  held  by  the  allied  governments; 
and  there  has  been  an  Iridescent  hope  that  the  American  public 
might  be  Induced  to  buy  these  bonds  from  them.  The  allied 
treasuries  would  thus  be  filled,  and  the  Job  of  patrolling  Germany 
would   be  transferred  to  the  United  States  Government, 

It  Is  upon  this  grandiose  financial  coup  that  the  allied  govern- 
ments and  the  International  bankers  have  for  years  unsuccessfully 
lavished  the  Intellectual  treasures  of  their  minds,  and  It  is  because 
they  have  mao»  this  plan  their  chief  preoccupation  that  genuine 
reconstruction  in  Europe  has  been  at  a  standstill  for  13  years.  It 
is  time  that  this  conception  be  abandoned. 

To  come  back  now,  in  closing,  to  the  amendment  which  ac- 
companied the  passage  of  the  Joint  resolution  by  the  Congress 
the  other  day. 

The  amendment  makes  It  plain  that  it  is  the  will  of  Congress 
that  there  shall  be  no  cancellation  or  reduction  of  the  allied 
debts  to  the  United  States.  We  believe  that  these  are  Just  debts 
and  that  the  allied  governments  are  able  to  pay  them  out  of 
their  own  resources  and  without  reference  to  receipts  from  Ger- 
man reparations. 


Heretofore  the  allied  governments  have  contrived  to  get  tho 
money  from  Germany,  and  there  is  plenty  of  indication  that  they 
are  unwilling  to  pay  us  any  sums  that  they  do  not  first  collect  In 
this  way.  One  thing  is  sure,  namely,  that  Germany  Is  going  to 
stop  paying  reparations,  because  the  American  bankers  are  going 
to  be  made  to  stop  lending  blUions  to  Oermany  with  which  to  pay 
them. 

The  allied  governments  will  therefore  have  to  make  their  pay- 
ments to  the  United  States  out  of  their  own  resources.  The  de- 
cision whether  they  will  do  so  is  for  them  alone  to  make.  We  can 
be  of  no  a.sslstance  to  them  in  making  up  their  minds.  But  we 
will  not  accept  German  reparation  bonds  from  them  in  lieu  of 
what  they  owe  us.  nor  will  we  permit  them  to  negotiate  them 
upon  the  American  Investment  market.  In  the  future,  as  in  the 
past,  It  will  remain  the  American  position  that  there  is  no  connec- 
tion between  German  repeiratlons  and  allied  debts  to  the  United 
States. 

Mr.  Thomas,  in  answering  your  presentation  I  desire  to  make  a 
constructive  suggestion,  one  that  will  go  further  than  any  other  in 
laying  the  basis  for  a  Justification  of  real  disarmament  in  the 
United  States,  and  this  suggestion  should  receive  the  careful 
thought  and  attention  of  those  people  in  the  United  States  who 
are  so  active  in  agitation  looking  toward  disarmament. 

I  have  pointed  out  that  International  bankers  and  diplomats 
contend  that  E^urope  can  not  pay  the  debts  It  owes  to  the  United 
States.  Our  former  allies  Insist  that  they  will  pay  us  only  if 
Germany  pays  them,  and  they  add  that  Germany  can  not  pay. 
According  to  this  contention,  American  taxpayers  are  expected  to 
pay  Germany's  so-called  "  reparations  "  to  the  European  nations, 
which,  with  our  aid.  defeated  her  in  the  World  War. 

The  allied  nations  have  received  substantial  material  benefit 
from  the  war.  They  have  annexed  large  areas  of  colonial  and 
other  territory  which  belonged  to  Germany,  Austria,  and  Turkey. 
They  have  persuaded  us  to  cancel  the  debts  incurred  for  money 
and  material  advanced  them  during  the  war.  The  present  debts 
owed  us  are  for  money  loaned  Euroi>e  for  reconstruction  purposes 
and  property  sold  them  at  20  cents  on  the  dollar. 

They  now  claim  that  world-wide  defiatlon  makes  the  whole  or 
partial  cancellation  of  the  postwar  debts,  amounting  to  eleven  and 
one-half  billion  dollars,  necessary.  The  United  States  Is  asked  to 
as-sume  the  entire  burden  of  this  deflation,  Europe  assuming  none. 
The  question  of  "  ability  to  pay  "  has  been  brought  to  bear  on 
every  nation  and  people  Involved  except  the  United  States  and 
the  American  taxpayer. 

It  is  only  fair  that  Europe  should  share  In  this  deflation.  It 
Is  perfectly  practicable  for  England  and  France  to  do  this  without 
financial  expenditure  of  any  kind;  since  they  are  our  principal 
debtors  it  Is  fortunate  that  they  are  the  best  equipped  to  share 
the  burden  with  us. 

England  Is  possessed  of  numerous  Island  and  mainland  colo- 
nies close  to  our  coasts.  No  reference  to  Canada  Is  here  Intended. 
Canada  is  a  self-contained  Dominion,  virtually  an  Independent 
nation  and  a  most  excellent  neighbor.  Canada  Is  the  most  virile 
part  of  the  British  Empire  to-day  and  brightest  hope  for  the 
growth  and  continuance  of  British  power  and  Influence  In  the 
world. 

There  are  other  British  possessions  which  do  not  enjoy  the 
statvis  of  Canada.  Many  of  them  are  the  seats  of  strongly  forti- 
fied British  naval  bases  and  by  their  location  can  be  designed  for 
no  other  purpose  than  possible  hostilities  against  the  United 
States  Bermuda  Is  a  case  In  point.  That  grroup  of  islands  has 
large  dockyards  and  extensive  fortifications,  barely  30  hours  by 
fast  steamer  from  New  York  City  and  hardly  4  hours  by  airplane. 
It  Is  only  5  hours  by  airplane  from  Hamilton  in  Bermuda  to  the 
Capitol  of  our  Nation  at  Washington. 

The  Bahama  Islands  are  not  fortified  but  provide  a  splendid 
base  for  aerial  operations  against  Florida  and  our  south  Atlantic 
seacoast.  Jamaica  dominates  the  Caribbean  from  the  center  and 
Is  an  effectual  naval  and  aerial  "  cover  "  for  the  Panama  Canal. 
The  Windward  and  Leeward  Islands  wall  In  the  Caribbean  on  the 
east.  British  Guiana  providing  a  mainland  "  anchor  "  for  the  long 
chain  of  Islands  which  run  north  to  Porto  Rico  and  Haiti.  On  the 
western  side  of  the  Caribbean.  British  Honduras  occupies  a  posi- 
tion of  great  strategic  Importance. 

Trinidad,  almost  touching  the  South  American  Continent,  has  a 
strong  naval  base;  so  has  Kingston,  in  Jamaica.  I  would  point 
out  that  no  possible  enemy  threatens  British  interest  in  our  home 
waters,  unless  Britain  regards  the  United  States  as  an  enemy. 

May  I  suggest  that  it  would  be  a  welcome  gesture  of  intended 
friendship  if  England  should  offer  to  transfer  to  the  United  States 
in  part  payment  of  her  debt  to  us  the  colonial  possessions  which 
she  holds  in  waters  which  wash  our  coasts  from  Florida  to  Maine. 
It  would  provide  a  partial  settlement  of  the  debt  burden  which 
England  finds  so  heavy,  and  it  would  give  us  a  feeling  of  security, 
besides  strengthening  the  friendship  between  the  two  nations.  It 
would  be  the  most  effectual  step  in  the  direction  of  real  disarma- 
ment which  could  be  taken  in  the  present  state  of  the  world.  I 
commend  this  suggestion  to  all  those  groups  in  the  United  States 
who  are  so  active  at  this  time  in  disarmament — in  both  our  Army 
and  Navy. 

I  desire  to  point  out  that  a  large  part  of  our  national  territory 
in  the  past  has  been  acquired  by  purchase.  The  Louisiana  Pur- 
chase, the  Indian  treaties,  the  treaty  of  Guadalupe  Hidalgo,  the 
Gadsden  Purchase,  the  acquisition  of  Porto  Rico  and  the  Philip- 
pines, and  the  comparatively  recent  purchase  of  the  Danish  West 
Indies,  now  the  Virgin  Iblands.  are  cases  in  point. 
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It  Is  rery  lllcely  that  th«  Amertcan  people  wmild  be  content  to 
accept  a  partial  §ettlement  of  the  European  debta  In  territory. 
Ceding  the  territory  In  question  would  be  a  convincing  evidence 
that  England  Is  willing  to  bear  part  of  the  burden  which  It  now 
seems  she  Is  trying  to  place  upon  our  unaided  ahouldfrs.  If  this 
understanding  of  her  Intentions  Is  unfair,  this  proposed  terri- 
torial suggestion  would  be  a  splendid  way  lo  prove  It. 

The  territory  Is  extensive.  It  comprises  some  400  Islands  and 
the  mainland  colonies  of  British  Honduras  In  Central  America  and 
British  OTilana  In  South  America  The  area  Involved  U  some 
llOXWO  square  miles  and  the  population  about  2300.000. 

The  poaeeaslons  of  Prance  In  American  waters  are  leas  extensive 
than  those  of  England,  but  are  important.  They  begin  on  the 
oorth  with  St.  Pierre  and  Mlquelon  and  Include  Uartlnlque,  the 
Guadeloupe  Islands,  and  Prench  Guiana,  the  latter  a  mainland 
eolony  with  some  coastal  Islands.  The  total  area  U  33,000  square 
miles  and  the  population  529.000. 

The  people  of  the  United  States  have  already  proved  their  wlll- 
IngneM  to  help  ftigland  and  Prance;  It  Is  time  for  those  countries 
to  demonstrate  their  willingness  to  recognize  our  past  helpfulness 
and  to  relieve  the  United  States  of  the  presence  of  foreign  naval 
bases  in  our  home  waters.  We  have  no  territorial  ambitions  In 
Europe. 

The  transfer  of  the  territory  In  question  at  fair  valuations 
would  also  serve  to  relieve  the  burden  of  payment  which  now 
rests  on  BrlUah  and  Prench  taxpayers. 

mPKACHlfKIfT   or   ANDREW    W.    MIXLON,    SECRBTABT    OF   THE 

TREASURY 

Mr.  PATMAN.  Mr.  Speaker,  I  rise  to  a  question  of  con- 
stitutional privilege.  On  my  own  responsibility  as  a  Mem- 
ber of  this  House,  I  Impeach  Andrew  William  Mellon,  Sec- 
retary of  the  Treasury  of  the  United  States,  for  high  crimes 
and  misdemeanors,  and  offer  the  following  resolution: 

Whereas  the  said  Andrew  William  Mellon,  of  Pennsylvania,  was 
ziominated  Secretary  of  the  Treasury  of  the  United  States  by  the 
then  Chief  Executive  of  the  Nation.  Warren  G.  Harding,  March 
4,  1931:  his  nomination  was  confirmed  by  the  Senate  of  the  United 
States  on  March  4.  1921;  he  has  held  said  office  since  March  4. 
1921,  without  further  nominations  or  confirmations. 

Whereas  section  243  of  title  5  of  the  Code  of  Laws  of  the 
United  States  provides: 

"Sac.  348.  Beetrlctions  upon  Secretary  of  Treasury:  No  jjerson 
appointed  to  the  oflVce  of  Secretary  of  the  Treasury,  or  Treasurer, 
or  register,  shall  directly  or  indirectly  be  concerned  or  Interested 
In  carrying  on  the  business  of  trade  or  commerce,  or  be  owner  In 
whole  or  in  part  of  any  sea  vessel,  or  purchase  by  himself,  of 
another  in  trust  for  him.  any  public  lands  or  other  public  prop- 
•rtv,  or  be  concerned  in  the  purchase  or  disposal  of  any  public 
•ecurlttes  at  any  State,  or  of  the  United  States,  or  take  or  apply 
to  his  own  xise  any  emolument  or  gain  for  negotiating  or  trans- 
^r-tiT»£  any  business  in  the  Treasury  Department  other  than  what 
ffH^H  be  allowed  by  law;  and  every  person  who  offends  against  any 
of  the  prohibitions  of  this  section  shall  be  deemed  guilty  of  a 
blgh  mlademeanor  and  forfeit  to  the  United  SUtee  the  penalty 
of  tS.OOO,  and  shall  upon  conviction  be  removed  from  c^ce.  and 
forever  thereafter  be  Incapable  of  holding  any  ofllce  under  the 
United  States;  and  if  any  other  person  than  a  public  jx'osecutor 
■^^11  give  information  of  any  such  offense,  upon  which  a  proeecu- 
tfcm  and  conviction  shall  be  had.  one-half  the  aforesaid  penalty 
«tf  tSiOOO  when  recovered  shall  be  for  the  use  of  the  person  giving 
■uch  information.'* 

Whweas  the  said  Andrew  William  Mellon  has  not  only  been  tn- 
tftreetly  concerned  in  carrying  on  the  business  of  trade  and  com- 
maroe  in  violation  of  the  above-quoted  section  of  the  law  but 
bae  been  directly  interested  In  carrying  on  the  business  of  trade 
^Tw<  eoaunwce  in  that  he  Is  now  and  has  been  since  taking  the 
oath  of  oOlce  as  Secretary  of  the  Treasury  of  the  United  States 
tlie  oiwaer  ot  a  substantial  Interest  in  the  form  of  voting  stock  in 
more  than  SOO  corporations  with  resources  aggregating  more  than 
t3 .000.000.000.  being  sane  of  the  largest  corporations  on  earth,  and 
he  and  his  family  and  close  btislneas  associates  in  many  instances 
own  a  majority  at  the  stock  of  said  corporations  and.  in  some  In- 
tanoes,  constitute  ownership  of  practically  the  entire  outstanding 
capital  stock:  said  corporations  are  engaged  in  the  business  of 
trade  and  commerce  in  every  State,  county,  and  village  in  the 
United  States,  every  country  in  the  world,  and  upon  the  Seven 
Seas;  said  corporations  are  extensively  engaged  In  the  following 
bualneaaea:  Mining  properties,  bauxite,  mac^ealum,  carbon  elec- 
trodes, aluminum,  sales,  railroads.  Pullman  cars,  gas,  electric 
light,  street  railways,  copper,  glass,  brass,  steel,  tar.  banking,  looo- 
motlTes,  water  power,  steamship,  shipbuilding,  oil.  coke,  coal, 
and  many  other  different  Industries:  said  corporations  are  directly 
Interested  in  the  tariff,  in  the  levying  and  collections  of  Peders-l 
taxes,  and  In  the  shipping  of  products  upon  the  high  seas;  many 
of  the  products  of  these  corporations  are  protected  by  our  tariff 
lavrs  and  the  Secretary  of  the  Treasury  has  direct  charge  of  the 
enforcement  of  these  laws. 


MSLLOir's  owmasuip  or  sxa  vsssxls  and  contbol  or  itntted  statss 

COAST  GT7AU> 

Whereas  the  Ooast  Guard  (sec.  1.  ch.  1.  title  14.  of  the  United 
Skates  Code)  Is  a  part  of  the  military  forces  of  the  United  States 
and  Is  (^wrated  under  the  Treasury  Department  In  time  of  peace; 


ttiat  the  Secretary  of  the  Treasury  directs  the  performance  of  the 
Ooast  Guard  (sec.  61.  ch.  1,  title  14.  of  the  Code  of  Laws  of  the 
^nlted  States ) ;  that  officers  of  the  Coast  Guard  are  deemed  offl- 
ders  of  the  customs  (sec.  68.  ch.  2.  title  14.  United  States  Code), 
And  It  is  their  duty  to  go  on  board  the  vessels  which  arrive  within 
fee  United  States,  or  within  4  leagues  of  the  coast  thereof,  and 
jnarch  and  examine  the  same,  and  every  part  thereof,  and  shall 
4emand.  receive,  and  certify  the  manifests  required  to  be  on  board 
(jertaln  vessels,  shall  affix  and  put  proper  fastenings  on  the  hatches 
4nd  other  communications  with  the  hold  of  any  vessel,  and  shall 
temaln  on  board  such  vessels  until  they  arrive  at  the  port  of  their 
destination;  that  the  said  Andrew  William  Mellon  Is  now,  and  has 
*een  since  becoming  Secretary  of  the  Treasury,  the  owner  In  whole 
♦r  In  part  of  many  sea  vessels  operating  to  and  from  the  United 
ftates.  and  in  competition  with  other  steamship  lines;  that  his 
Interest  In  the  sea  vessels  and  his  control  over  the  Coast  Guard 
Represent  a  violation  of  section  243  of  title  6  of  the  Code  of  Laws 
4f  the  United  States. 

CUSTOMS   OmCEES 

Whereas  the  Secretary  of  the  Treasury  of  the  United  States  su- 
perintends the  collection  of  the  duties  on  imports  (sec.  3,  ch.  1, 
^Itle  19,  Code  of  Laws  of  the  United  States);  he  establishes  and 
promulgates  rules  and  regulations  for  the  appraisement  of  im- 
ported merchandise  and  the  classification  and  assessment  of  duties 
(hereon  at  various  ports  of  entry  (sec.  382,  ch.  3,  title  19,  Code 
if  Laws  of  United  States) ;  that  the  present  Secretary  of  the  Treas- 
^iry,  Andrew  W.  Mellon,  Is  now  and  has  been  since  becoming  Sec- 
retary of  the  Treasury,  personally  Interested  In  the  importation  of 
toods.  wares,  articles,  and  merchandise  In  substantial  quantities 
^d   large  amounts;    that   it  Is   repugnant   to   American   principles 

tnd  a  violation  of  the  laws  of  the  United  States  for  such  an  officer 
3  hold  the  dual  position  of  serving  two  masters — himself  and  the 
tJnlted  States. 

OWNIRSHIP    or    SEA    VKSSXLS 

Whereas  the  said  Andrew  W.  Mellon  is  now.  and  has  been  since 
t)ecomlng  Secretary  of  the  Treasury  of  the  United  States,  holding 
$aid  office  in  violation  of  that  part  of  section  243  of  title  5  of  the 
Code  of  Laws  of  the  United  States,  which  provides  that  "  no 
person  appointed  to  the  office  of  Secretary  of  the  Treasury.  •  •  • 
$hall  be  the  owner  in  whole  or  in  part  of  any  sea  vessel,"  in  that 
i»e  was  and  is  now  the  owner  in  whole  or  in  part  of  the  following 
$ea  vessels: 

<  Registered  in  Norway:  Austvangen,  Nordvangen,  Sorvangen, 
\^estvangen 

Venezuelan  flag:  14  tankers,  of  36,654  gross  tons. 
,  United  States  flag:  S.  Haiti.  13  general  cargo  vessels,  Conemangh, 
(rulf  of  Mexico,  Gulfbird.  Gulfcoast.  Gid/gem.  Gulfking,  Gulflight, 
tJui/oil,  Gulf  point.  Gulf  ■prince.  Gulf  star.  Gulf  stream.  Gulf  wax, 
^arvxony.  Lanier,  Ohio,  Susquehanna.  Winifred,  Currier.  Gulf  of 
Venezuela,  Gulfbreeze,  Gulfcrest.  Gulfhaick.  Gulfland,  Gulfmaid, 
Gulfpenn.  Gulfpride,  Gulfqueen.  Gulfstate,  Gulftrade,  GulfvHng, 
i/uniata,  Monongahela,  Supreme,  Trinidadian. 

^COMX  TAXES  PAID  BT  MELXON  COMPANIES  AND  REFTTNDS  MADE  TO 
'  THEM BY    HIMSELF 

j  Whereas  section  1  (2),  chapter  1,  title  26,  of  the  Code  of  Laws 
pf  the  United  States,  provides  "  The  Commissioner  of  Internal 
lElevenue,  under  the  direction  of  the  Secretary  of  the  Treasury, 
BhaU  have  general  superintendence  of  the  assessment  and  collec- 
tion of  aU  duties  and  taxes  imposed  by  any  law  providing  Internal 
revenue  •  •  '."  The  tax  laws  of  the  United  States,  includ- 
ing the  granting  of  refunds,  credits,  and  abatements,  are  admin- 
istered in  secret  under  the  direction  of  the  Secretary  of  the  Treas- 
ury; that  income-tax  returns  and  evidence  upon  which  refunds 
are  made,  or  granted,  to  taxpayers  are  not  subject  to  public  in- 
spection; that  under  the  direction  of  the  present  Secretary  of  the 
Treasury,  Andrew  W.  Mellon,  many  hundred  corporations  that  are 
isubstantially  owned  by  him  annually  make  settlement  for  their 
taxes  and  many  such  corporations  have  been  granted  under  his 
idirection  large  tax  refunds  amotinting  to  tens  of  millions  of 
dollars. 

OWNXaSHIP   OF   BANK   STOCK 

Whereas  section  244.  chapter  3.  title  12,  of  the  Code  of  Laws  of 
the  United  States,  provides: 

"  Sec.  244.  Chairman  of  the  board:  qualifications  of  members; 
vacancies. — The  Secretary  of  the  Tretisury  shall  be  ex  officio  chair- 
man of  the  Federal  Reserve  Board.  No  member  of  the  Federal 
Reserve  Board  shall  be  an  officer  or  director  of  any  bank,  banking 
institution,  trust  company,  or  Federal  reserve  bank,  nor  hold  stock 
'in  any  bank,  banking  Institution,  or  trust  company;  •  •  •." 
That  the  present  Secretary  of  the  Treasury.  Andrew  W.  Mellon, 
Is  now  and  has  been  since  becoming  Secretary  of  the  Treasury 
the  owner  of  stock  In  a  bauik,  banking  Institution,  and  trust 
company  in  violation  of  this  law. 

,  WHISKT    BUSINESS 

Whereas  the  said  Andrew  W.  Mellon  has  held  the  office  of  Secre- 
Itary  of  the  Treasury  in  violation  of  section  243  of  title  5  of  the 
iCode  of  Laws  of  the  United  States,  In  that  from  March  4.  1921. 
to  October  2.  1928,  he  was  interested  in  and  received  his  share  of 
ithe  proceeds  and  profits  from  the  sale  of  distilled  whisky,  which 
Isald  whisky  was  sold  as  a  commodity  In  trade  and  commerce. 

j  AiUMINTTM     IN     PUBLIC     BinLDINGS 

Whereas  the  said  Andrew  W.  Mellon  has  further  violated  the 
law   which  prohibits   the  Secretary   of   the   Treasury   from   being 


directly  or  indirectly  interested  or  concerned   in  the  carrying  on  | 
of  business  or  trade  or  conunerce,  in  that  as  Secretary  of  the  Trcas-  i 
ury  he  controls  the  construction  and  maintenance  of  public  build-  j 
Incs;    the    Office    of    the    Supervising    Architect    is    subject    to    the  ! 
direction  and  approval  of  the  Secretary  of  the  Treasury;  the  duties  i 
performed    by   the   gupervi.'^lng   Architect  embrace    the   following:  | 
Preparation  of  drawings,  estimates,  specifications,  etc..  for  and  the  j 
superintendence  of  -.he  work  of  constructing,  rrbuiUling,  extend-  ' 
ing,  or  repairing  pi; bile  buildings:    under  the  supervision  of  the 
Supervising   Archlte<  t   and   subject   to   the  direction  and   approval 
of  the  Secretary  of  the  Treasury  the  Government  of   the  United 
States   has   spciit    a  id    will    soon    spend    several    hundred    million 
dollars  In  the  constiuctlon  of  public  buildings.     The  said  Andrew 
W.  Mellon  is  the  prnclpal  owner  and  controls  the  Aluminum  Co. 
of   America,    which    produces   and    markets   practically    all   of    the  j 
aluminum   in   the   United  States  u.sed  for  all   purposes.     The  said 
Andrew  W.  Mellon  lia.s.  while  occupying  the  position  as  Secretary 
of  the  Treasury,  directly  interested  himself  In  the  carrying  on  and 
promotion  of   the   tuslness  of   the   Aluminum  Co.  of   America   by 
causing   to   be   published   in   Room   410   of   the   Treasury   Building  ! 
of   the   United  States,   located   between   the  United   States  Capitol 
and  the  White  Hoti.se,   a  maeazine  known  as  the  Federal   Archi- 
tect,   published    quiirterly,    which    carries    the    pictures    of    public  j 
buildings  In  which  aluminum  is  used   in  their  construction  and 
carries   articles   con-ernlng   the   use   of   aluminum    in    architecture 
which  suggef^t  how  aluminum  can  be  u.'>ed  for  different  purposes 
in  the  constructior    of  public  buildin<^s  for  the  purpose  of  con- 
vincing the  architects  who  draw  the  plans  and  speciflcations  for 
public    buildings    t  .at    aluminum    can    and    should    be    used    for 
certain  construction  work  and  ornamental  purposes.     The  u.se  of 
aluminum  in  the  construction  of  public  buildings  displaces  mate-  , 
rials   which   can   be    purchased    on   competitive   bids,    whereas    the 
Aluminum  Co.  of  .America  holds  a  monopoly  and  has  no  competi- 
tors.     Said    magazl  ic    Is    published   by    eniployecs   of   the    United  ! 
States  Government  in  the  Office  of  the  Siipcrvislng  Architect  and 
di.'stributed  to  the    irchltects  of  the  Nation,  many  of  whom  have 
been   or   will   be   employed   by    the   Supervising   Architect   to   draw 
plans     and     specifications     for     public     buildings     In     their     local 
communities.     More  aluminum  Is  now  being  used  in  the  construe-  | 
tlon  of  public  bull  lings,  under  the  direction  of  the  Secretary  of 
the  Treasury,  than  has  ever  before  been  used,  as  a  result  of  this 
advantage. 

MELLON    INTEREST    IN    .SOVIET    UNION     (RUSSIA) 

Whereas  section  1 40  of  title  19  of  the  Code  of  Laws  of  the  United 
States  provides: 

"Sec.  140.  GckxIs  manufactured  by  convict  labor  prohibited.— All 
goods,  wares,  articles,  and  merchandise  manufactured  wholly  or  in 
part  In  any  foreign  country  by  convict  labor  shall  not  be  entitled 
to  entry  at  any  of  the  ports  of  the  United  States,  and  the  impor-  ; 
tation  thereof  Is  p  ohibited,  and  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  presc:ibe  such  regulations  as  may  be 

necessary  for  the  enforcement  of  this  provision  " 

charges  are  now  bdng  made  that  goods,  wares,  articles,  and  mer- 
chandise are  beini;  transported  to  the  United  States  from  the 
Soviet  Union  (Rusiia)  In  violation  of  this  act;  the  present  Secre- 
tary of  the  Treasurv,  Andrew  W.  Mellon,  whose  duty  it  is  to  enforce 
this  provision  of  the  law.  Is  one  of  the  principal  owners  of  the 
Koppers  Co..  a  ciompany  with  resources  amounting  to  $143,379,352. 
which  Is  carrying  ca  trade  and  commerce  in  all  parts  of  the  world: 
that  said  company  during  the  year  1930  m.-\de  a  contract  with  the 
Soviet  Union  whereby  the  Koppers  Co.  obligated  Itself  to  build 
coke  ovens  and  steel  mills  In  the  Soviet  Union  agr^regatlng  In  value 
$200,000,000.  in  furtherance  of  the  Soviet's  5-year  plan:  that  said 
contract  is  now  be  ng  carried  into  effect,  and  the  said  Andrew  W. 
MoUcn  is  financial: y  Interested  in  its  success;  that  his  interest  in 
this  contract  with  the  Soviet  Union  destroys  his  ImpartiaUty  as 
an  officer  of  the  United  States  to  enforce  the  above-quoted  law; 
his  intere.-^t  in  said  company,  which  is  engaged  in  the  business  of 
cari-ylng  on  trade  ind  commerce,  disqualifies  him  as  Secretary  of 
the  Trea.sury  under  section  243  of  title  5  of  the  Code  of  Laws  of  the 
United  States  and  makes  him  guilty  of  a  high  misdemeanor  and 
subject  to  Impeachment:  Therefore  be  it 

Resolved.  That  the  Committee  on  the  Judiciary  is  authorized 
and  directed,  as  a  whole  or  by  subcommittee,  to  Investigate  the 
official  conduct  of  Andrew  W.  Mellon,  Secretary  of  the  Treasury,  to 
determine  whether,  In  Its  opinion,  he  has  been  guilty  of  any  high 
crime  or  mlsdemea  lor  which,  in  the  contemplation  of  the  Consti- 
tution, requires  th-;  interposition  of  the  con.stltutlonal  powers  of 
the  House.  Such  committee  shall  report  its  findings  to  the  House 
together  with  such  resolution  of  impeachment  or  other  recom- 
mendation as  it  deems  proper. 

Sec.  2.  For  the  purposes  of  this  resolution,  the  committee  Is  au- 
thorized to  sit  and  act  during  the  present  Congress  at  such  times 
and  places  In  the  District  of  Columbia  or  el.sewhere,  whether  or 
not  the  House  is  sitting,  has  reces.sed,  or  has  adjourned,  to  hold 
such  hearings,  to  omploy  such  experts,  and  such  clerical,  steno- 
graphic, and  other  assistants,  to  require  the  attendance  of  such 
witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments, to  take  such  testimonv,  to  have  such  printing  and  binding 
done,  and  to  mak€  such  expenditures  not  exceeding  $5,000,  as  it 
deems  necessary. 

Mr.  BYRNS.     Mr.  Speaker,  I  move  that  the  articles  just 
read  be  referred  to  the  Committee  on  the  Judiciary,  and 
upon  that  motioii  I  demand  the  previous  question. 
The  previous  question  was  ordered. 


The  SPEAKIER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee,  that  the  articles  be  i-ef erred  to 

the  Committee  on  the  Judiciary. 
The  motion  was  agreed  to. 

EXTENSION    OF    REMARKS CONSTRUCTION    OF    ADDITIONAL    SHIM 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  the  Naval 
Affairs  Committee  has  before  it  a  program  that  calls  for  an 
expenditure  of  more  than  $016,000,000  to  be  used  in  the  con- 
struction of  additional  ships.  I  have  always  taken  the  posi- 
tion that  our  Navy  should  be  given  all  of  the  support  that 
is  necessary  to  protect  our  citizens,  and  when  it  is  taken 
into  consideration  that  with  an  adequate  air  force  no  nation 
on  earth  could  land  an  army  on  our  shores,  I  can  not  con- 
scientiously support  any  such  program  when  all  of  this 
money  is  to  be  expended  for  a  class  of  ships  that  are  not 
needed  at  the  present  time.  I  felt  warranted  in  presenting 
the  following  statement  to  the  Naval  Affairs  Committee: 

Mr.  Chairman,  on  yesterday  Secretary  Adams,  testifying  before 
this  committee,  made  the  statement  that  the  President  of  the 
United  States  had  not  been  consulted  with  resp>ect  to  the  pro- 
posed naval  building  program  bill  amounting  to  more  than  tCie,- 
000,000.  President  Hoover  is  the  Commander  In  Chief  of  all  of 
our  military  forces.  If  he  has  not  been  consulted  In  regard  to 
the  military  program,  then,  as  I  view  it,  it  is  the  duty  of  all 
subordinates  to  acquaint  him  with  any  policy  they  desire  to  see 
put  Into  effect,  if  Secretary  Adams  has  not  done  this,  then  I 
can  not  see  how  he  can  appear  before  this  committee  and  act  In 
good  faith  to  the  President.  If  Secretary  Adams  is  not  in  accord 
with  the  President's  views  on  matters  of  vital  Interest  to  the 
Nation  and  the  world,  then,  following  the  precedents  established 
by  William  Jennings  Bryan  and  others  while  serving  in  the 
Cabinet,  he  should  tender  his  resignation. 

Yesterday  I  offered  a  motion  that  the  bill  be  sent  to  the  Navy 
Department  for  a  report,  having  In  mind  that  this  action.  If  taken, 
would  cause  the  committee  to  have  before  It  officially  the  views  of 
the  department,  thus  enabling  the  Secretary  of  the  Navy  to  pro- 
ceed in  a  proper  way,  thereby  giving  the  views  of  the  administra- 
tion. The  motion  was  defeated,  as  only  Congressman  Evans,  of 
California,  and  Congressman  Boland.  of  Pennsylvania,  voted  with 
me  for  the  motion. 

Many  of  the  best  minds  In  the  Nation  are  of  the  opinion  that  it 
would  not  be  possible  for  any  nation  on  earth  to  land  an  army  on 
our  shores  as  long  as  we  maintain  adequate  aircraft.  If  this  is 
true,  then  the  expenditure  of  $700,000,000  could  not  possibly  be  of 
any  service  to  the  Nation  unless  we  were  contemplating  some  kind 
of  offensive  military  move.  The  country  at  the  present  time  Is 
facing  Its  greatest  depression.  There  are  over  6,000.000  out  of  em- 
ployment. There  have  been  over  10,000  banks  crashed  within  the 
last  few  years.  The  Government  is  facing  a  deficit  that  is  esti- 
mated at  $2,000,000,000.  Imports  and  expKjrts  have  fallen  off  sev- 
eral million  dollars.  The  staple  products  of  the  country,  such  as 
corn  and  wheat,  are  selling  below  the  cost  of  production.  The 
people  of  the  United  States,  in  my  opinion,  will  not  countenance 
the  expenditure  of  such  a  sum  of  money  for  mUltary  purposes, 
unless  the  necessity  is  apparent,  and  I  can  not  conscientiously 
support  such  a  program. 

The  President  of  the  United  States  has  already  appointed  dele- 
gates   to    meet    with    the    representatives    of    the    other    military 
powers  for  the  purpose  of  reduclnfj  expenditures.     The  countries 
that  have  been  benehted  by  the  moratorium  expended  last  year 
nearly  $2,000,000,000  for  armaments.     The  wild  struggle  for  mlll- 
'  tary   supremacy  on  the   part  of   various  nations   is  the   principal 
cause  for  the  depression   in   Europe,   and   urUess  new  agreements 
1  can  be  put  into  effect  and  those  charged  with  the  responsibility 
of   representing   our  people   will   assume   a   peaceful   and   friendly 
!  attitude,  untold  miseries  and  hardships  will  be  the  result.     As  I 
I  view   it,   the   Naval   Affairs   Committee   should   give   the   delegates 
I  appointed  by  the  President  the  right  to  proceed  in  a  friendly  man- 
ner   without    following    the    dictation    of    certain    officials   in   the 
'  Navy   who   will   gladlv   spend   all   of   the   money   there   is   in   this 
I  Nation  for   the   purpose   of   constructing   a   few   additional  ships, 
!  many  of  which  are  now  in  the  obsolescent  type. 

The  Democratic  majority  leader.  Congressman  Henry  T.  Rainet. 
has  been  quoted  by  the  press  as  being  against  t'nls  program. 
Congressman  Joseph  W.  Byrns,  chairman  of  the  House  Appro- 
priations Committee,  has  offered  a  bill  to  consolidate  all  of  the 
military  activities  under  one  head,  having  in  mind  that  exi;>endl- 
tures  must  be  reduced.  I  desire  to  congratulate  him  for  making 
this  proposal,  as  such  a  policy  would  do  away  with  duplication, 
extravagance,  and  waste  to  the  extent  millions  of  dollars  could 
be  saved  and  at  the  same  time  more  efficiency  could  be  brought 
about. 

LEAVE  OF  ABSENCe 

By  unanimous  consent,  leave  of  absence  was  {.'ranted  to — 
Mr.  SoMERS  of  New  York,   for  an  indefinite   period,  on 
account  of  the  death  of  his  father. 
Mr.  Tkom.\son,  on  account  of  illness. 
Mr.  Thttrston,  on  account  of  serious  illness  in  his  family. 
Mr.  Chase,  on  account  of  death  in  his  family. 
Mr.  BoHN,  indefinitely,  on  account  of  illness. 
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AOJOTrRmCEHT 

Mr  BYRNS.    I  move  that  the  House  do  now  adjourn. 

The  motion  was  asrreed  to;  accordingly  (&t  3  o'clock  and 
5  minutes  p.  m)  the  House  adjourned,  to  meet  to-morrow, 
•mvirsday.  January  7.  1932.  at  12  o'clock:  noon. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communicatior^ 
were  taken  from  the  Speakers  table  and  referred  as  follows.: 

351  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
nreliminary  examination  and  survey  of  Weymouth  Pore 
River  Mass,  from  Hingham  Bay  to  the  Weymouth  Fore 
River  Bridge  (H.  Doc.  No.  207) ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  be  printed,  with  illustrations. 

352.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  and  survey  of  Kodiak  Harbor, 
Alaska  (H.  Doc.  No.  208) :  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  Ulustrations. 

353.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  and  survey  of  Youngs  Bay  and 
Youngs  River.  Greg.  (H.  Doc.  No.  209) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed,  with  illus- 
trations. 

354.  A  letter  from  the  Secretary  of  War.  transmittmg  a 
report  from  the  Chief  of  Engineers.  United  States  Army,  or 
preliminary  examination  and  survey  of  Stikine  River 
Alaska  (H.  Doc.  No.  210) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustrations. 

355.  A  letter  from  the  Secretary  of  War.  transmitting  a 
repcxt  from  the  Chief  of  Engineers.  United  States  Army,  on 
preliminary  examination  and  survey  of  East  Waterway. 
Seattle  Harbor,  Wash.  (H.  Doc.  No.  211) ;  to  the  Committee 
on  Rivers  and  Hartx)rs  and  ordered  to  be  printed,  with 
illustrations. 

356.  A  letter  tram  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Pox  River.  Wis.,  with  a  view  to 
tbe  control  of  its  floods  (H.  Doc.  No.  212) :  to  the  Committee 
on  Flood  Ccmtrol  and  ordered  to  be  printed,  with  Illus- 
trations. 

357.  A  lett^  from  the  president  of  the  Georgetown  Barge. 
XXxJc  Elevator  L  Railway  Co..  transmitting  annual  report  of 
that  company  for  the  fiscal  year  ending  December  31.  1931; 
to  the  Committee  on  the  District  of  Columbia. 


A  bill  (H.  R.  1282)  granting  an  increase  of  pension  to 
Carrie  Pry;  Committee  on  Pensions  discharged,  and  referred 
to  the  Committee  on  Invalid  Pensions. 

A  bill  <H.  R.  5651  granting  a  pen.sion  to  Ada  May  Fuller; 
Committee  on  Pension.?  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  <H.  R.  707  >  granting  a  pension  to  Ella  I.  Dewire; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  ^H.  R.  1052)  granting  a  pension  to  Hiram  P.  Mar- 
cum;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHI. 

Mr.  LOOPBOUROW:  Committee  on  Indian  Affairs.  H.  R4 
6863.  A  bill  to  reserve  certain  land  on  the  public  domaiq 
tn  Utah  for  addition  to  the  Skull  VaUey  Indian  Reservation; 
without  amendment  (Rept.  No.  25).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  ANO 

RESOLUTIONS  I 

Under  clause  2  of  Rule  xm,  ' 

Mr.  LEAVITT;  Committee  on  Indian  Affairs.  H.  R.  4145t 
A  bill  for  the  relief  of  Thomas  C.  LaPorge;  without  amendt 
ment  (Rept.  No.  23).  Referred  to  tlie  Committee  of  the 
Whole  House.  , 

Mr.  LEAVnT:  Committee  on  Indian  Affairs.  H.  R.  4150. 
A  bill  attthonzing  issuance  of  patents  in  fee  to  Benjamii^ 
Spottedhorse  and  Horse  Spottedhorse  for  certain  lands  J 
without  amendment  (Rept.  No.  24).  Referred  to  the  Com* 
mittee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXn.  committees  wwe  discharge^ 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McKEOWN:  A  bill  (H.  R.  7108)  to  provide  that  no 
interest  shall  be  charged  veterans  on  loans  made  on  ad- 
justed-service certificates,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  RANKIN:  A  bill  <H.  R.  7109  1  to  amend  the  World 
War  veterans'  act.  1924.  as  amended,  by  providing  allowances 
for  widows  and  children  and  dependent  parents  of  veterans 
of  the  World  War;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  BOLAND:  A  biU  iH.  R.  7110'  iinposing  a  tax  on 
motor  busses  and  motor  trucks  operating  in  interstate  com- 
merce; to  the  Committee  on  Ways  and  Means. 

By  Mr.  TIMBERLAKE:  A  Mil  (H.  R.  7111  >  to  amend  the 
act  of  April  9.  1924,  so  as  to  provide  safer  access  to  national 
parks;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  McKEOWN:  A  bill  'H.  R.  7112)  to  provide  for 
terms  of  the  United  States  District  Court  for  the  Western 
Judicial  District  of  Oklahoma  to  be  held  at  Shawnee.  Okla.; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  GLOVER:  A  bill  <H.  R.  7113)  authorizing  the 
erection  of  a  marker  suitably  marking  the  site  of  the  Battle 
of  Arkansas  Post;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOPE:  A  bill  (H.  R.  7114)  to  amend  the  World 
War  veterans'  act,  1924.  as  amended,  by  providing  allow- 
ances for  widows  and  children  and  dependent  parents  of 
veterans  of  the  World  War;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  7115)  authorizing 
appropriations  for  the  construction  and  maintenance  of  im- 
provements necessary  for  protection  of  the  national  forests 
from  fire,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  RAYBURN:  A  bill  <H.  R.  7116)  to  amend  section 
15a  of  the  interstate  commerce  act.  and  for  other  purposes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7117)  to  amend  section  15a  of  the  inter- 
state commerce  act,  and  for  other  purposes ;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  VESTAL:  A  bill  <H.  R.  7118)  to  protect  trade- 
marks used  in  commerce,  to  authorize  the  registration  of 
such  trade-marks,  and  for  other  purposes;  to  the  Committee 
on  Patents. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  7119)  to  authorize  the 
modification  of  the  boundary  line  between  the  Panama 
Canal  Zone  and  the  Republic  of  Panama,  and  for  other 
purposes;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  7120)  to  provide  for  the 
construction  of  post-office  buildings  to  relieve  vmemploy- 
ment  and  economic  depression,  and  for  other  purposes;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7121)  to  repeal  obsolete 
statutes  and  improve  the  United  States  Code;  to  the  Com- 
mittee on  Revision  of  the  Laws. 

By  Mr.  DOUGLAS  of  Arizona:  A  bill  ^H.  R.  7122)  to  pro- 
vide for  the  confirmation  of  a  selection  of  certain  lands  by 
the  State  of  Arizona  for  the  benefit  of  the  University  of 
Arizona;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DISNEY:  A  bill  (H.  R.  7123*  to  provide  for  the 
manufacture  and  sale  of  industrial  and  beverage  alcohol  for 
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lawful  purposes  in  Osage  County,  Okla.;  to  the  Committee  | 
on  Indian  Affairs. 

By  Mr.  CONNER Y:  Resolution  (H.  Res.  91  >  to  provide  for 
an  Investigation  of  general  labor  conditions  throughout  the 
United  States;  to  the  Committee  on  Rules. 

By  Mr.  PATMAN:  Resolution  <H.  Res.  92)  relative  to  im- 
peachment of  Andrew  William  Mellon,  Secretary  of  the 
Treasury  of  the  I'nited  States;  to  the  Committ^je  on  the 
Judiciary. 

By  Mr.  RUTHERFORD:  Toint  resolution  (H.  J.  Res.  180) 
proposing  an  amendment  .0  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Members  of  Congress  and  fixing  the 
time  of  the  assembling  of  Congress;  to  the  Committee  on 
Election  of  President,  Vice  President,  and  Representatives 
in  Congress. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  181) 
authorizing  an  appropriation  for  the  expenses  of  the  six- 
teenth session  of  the  International  Geological  Congress  to 
be  held  in  the  Un  ted  States  in  1933;  to  the  Committee  on 
Foreign  Affairs. 

Also,  joint  resolution  <H.  J.  Res.  182)  authorizing  an 
appropriation  to  defray  the  expenses  of  participation  by 
the  United  States  Government  in  the  second  polar  year 
program,  August  1.  1932-August  31,  1933;  to  the  Committee 
on  Foreign  Affairs. 

PRIVA'l'E  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  aid  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  bill  (H.  R.  7124)  granting  an 
increase  of  pensioa  to  Maria  Stackhouse;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  7125)  to  provide  for  an 
examination  and  survey  of  the  channel  of  Little  Wicomico 
River,  Northumbe:-land  County,  Va..  and  of  the  channel  con- 
necting the  said  river  with  the  Chesapeake  Bay;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  7126)  to  provide  for  a  preliminary  ex- 
amination and  survey  of  the  channel  in  Jacksons  Creek, 
Middlesex  C(lUnty,  Va..  and  the  channel  connecting  with  the 
channel  in  the  Piankatank  River;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H  R.  7127)  to  provide  for  an  examination 
and  survey  of  the  waters  and  channels  between  the  Chesa- 
peake Bay  and  Cliincoteague  Bay  in  the  State  of  Virginia, 
lying  between  the  mainland  and  the  islands  along  the  coast 
with  a  view  to  oroviding  an  inland  waterway  from  the 
Chesapeake  Bay  to  Chincoteague  Bay;  to  the  Committee 
on  Rivers  and  Ha-bors. 

By  Mr.  BOLTC-N:  A  bill  (H.  R.  7128)  for  the  relief  of 
Delia  O'Brien;  to  the  Committee  on  Claims. 

By  Mr.  CABLE:  A  bill  (H.  R.  7129)  granting  a  pension  to 
Lillie  J.  Goens;  tc  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7130)  granting  an  increase  of  pension  to 
Caroline  Risk;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COYLI];  A  bill  (H.  R.  7131)  for  the  relief  of 
Theodore  Lyons;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  7132)  for  the  relief  of  Fred 
West;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7133)  granting  a  pension  to  Cora  B. 
Noyes;  to  the  Committee  on  Pensions. 

By  Mr.  DAVTL^.:  A  biU  (H.  R.  7134)  for  the  relief  of  Julia 
Santiago;  to  the  Committee  on  Claims. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  7135)  grantmg  a 
pension  to  John  Swindle;  to  the  Committee  on  Invalid 
Pcnsi  ous 

Also,  a  bill  (H.  R.  7136)  for  the  relief  of  Moses  F.  Bird- 
well;  to  the  Comriittee  on  Military  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  7137)  granting  a  pension 
to  the  regularly  commissioned  United  States  deputy  mar- 
shals of  the  United  States  court  in  the  Indian  Territory  or 
the  United  States  District  Court  for  the  Western  District  of 
Arkansas,  including  the  Indian  Territory,  now  the  State  of 
Oklahoma,  and  t)  their  widows  and  dependent  children;  to 
the  Committee  on  the  Judiciary. 


By  Mr.  DRANE:  A  bill  (H.  R.  7138)  to  provide  for  a  sur- 
vey in  Old  Tampa  Bay,  Fla.,  from  the  vicinity  of  Port 
Tampa,  to  Bay  View,  in  the  same  bay,  with  a  view  to  secur- 
ing a  channel  of  approximately  14  feet  depth  and  100  feet 
wide,  together  with  the  necessary  turning  basin;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  7139)  granting  an 
increase  of  pension  to  Mary  A.  Blair;  to  the  Committee  on 
Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  7140)  for  the 
relief  of  Royal  W.  Robertson;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  FULLER:  A  bill  (H.  R.  7141)  granting  an  increase 
of  pension  to  Ada  A.  Bevers;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GARRETT:  A  bill  (H.  R.  7142)  for  the  relief  of 
the  heirs  of  C.  K.  Bowen.  deceased;  to  the  Committee  on 
Claims. 

By  Mr.  HARDY:  A  bill  (H.  R.  7143)  granting  a  pension  to 
Emma  Roberts;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7144)  granting  a  pension 
to  Anna  Weatherby  Gibbins;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7145)  granting  a  pension  to  Walter  M. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7146)  granting  a  pension  to  Mayme 
Gienandt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  7147)  granting  a  pension  to 
Robert  F.  Tool :  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  7148)  grant- 
ing an  increase  of  pension  to  Mabel  C.  B.  Frazier;  to  the 
Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7149)  granting  a  pension  to  Dora  E. 
Cole ;  to  the  Committee  on  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  7150)  for  the  relief  of  Ade- 
laide A.  Whiteman  and  her  husband.  William  F.  Whiteman; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7151)  for  the  relief  of  Fred  Floyd  Fer- 
guson; to  the  Committee  on  Naval  Affairs. 

By  Mr.  KURTZ:  A  biU  (H.  R.  7152)  granting  an  Increase 
of  pension  to  Jennie  Stiles;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7153)   granting  an  Increase  of  pension 
to  Jane  Rightenour;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  LANKFORD  of  Virginia:  A  biU  (H.  R.  7154)   for 
the  relief  of  R.  Q.  Merrick;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R,  7155)  for 
the  relief  of  George  Henry  Kelly;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R  7156)  granting 
a  pension  to  Eleanora  Emma  Bliss;  to  the  Committee  on 
Pensions. 

By  Mr.  MILLARD:  A  bill  (H.  R.  7157)  for  tlie  relief  of 
Hjonan  E.  Shulman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7158)  granting  an  increase  of  pension  to 
Miranda  C.  Thompson;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  7159)  for  the  relief  of 
Stanwaity  Killcrease;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7160)  for  the  relief  of  Spencer  Talk- 
ington;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  7161)  for  the  relief  of  Clarence  P. 
Adams;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7162)  granting  a  pension  to  Taylor 
Pinkston;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7163)  granting  a  pension  to  Larkin  P. 
Wright;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7164)  granting  a  pension  to  Margaret  A. 
Moomaw;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  7165)  granting  a  pension  to  John  B. 
Vaughan;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PERSON:  A  bill  (H.  R.  7166)  granting  a  pension 
to  Ella  M.  Lawhead;  to  the  Committee  on  InvaUd  Pensions. 
By  Mr.  SHOTT:  A  bill  (H.  R.  7167)  for  the  relief  of  Stuart 
L.  RiU;  to  the  Committee  on  MiUtary  Affairs. 
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Also,  a  bin  (H.  R.  71«8)  for  the  relief  of  James  R.  Hess; 
to  the  Committee  on  Military  Affairs. 

By  Mr  STRONG  of  Kansas:  A  bill  (H.  R.  7189)  irantlne 
AB  increase  of  pension  to  Biaggle  Pickett;  to  the  Committed! 
on  Invalid  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.  R.  7170)  granting  an  in- 
crease of  pension  to  John  P.  Phillips;  to  the  Committee  on 

Pensions.  ^.  . 

By  Mr.  VESTAL:  A  bill  (H.  R.  7171)  granting  a  pension 
to  Margaret  Thurman;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr  WATSON:  A  bill  (H.  R.  7172)  granting  an  Increase 
of  pension  to  Katherine  M.  De  Witt;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WELCH  of  California:  A  bill  (H.  R.  7173)  grant- 
ing a  pension  to  Joseph  J.  Carroll;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  7174)  for  the  relief  of  James  J.  Meaney; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7175)  for  the  relief  of  Abe  Rubenstein; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  7176) 
granting  a  pension  to  Esther  Simpson  Bingham;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  WILLIAMS  of  Missouri:  A  biU  (H.  R.  7177)  grant- 
ing a  pension  to  Caroline  Surrell;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7178)  granting  a  pension  to  Nellie  F. 
i«Tench;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7179)  granting  a  pension  to  Annie 
Rhodes;  to  the  Comxnittee  on  Invalid  Pensions. 

By  Mr.  WIC50N:  A  bill  (H.  R.  7180)  granting  an  Increase 
of  r""««^"  to  Kizy  A,  Butler;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  YON:  A  bill  (H.  R.  7181)  for  the  relief  of  Homer 
V.  Milton:  to  the  Committee  on  Naval  Affairs, 
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PETITIONS,  ETC. 


Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
taOd  on  the  Clerk's  desk  and  referred  as  follows: 

271.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  meeting  of 
the  Association  of  General  Chairmen.  Standard  Railroadi 
Organisations,  in  New  York  City,  opposing  all  forms  of 
transportation  competing  with  the  railroads  under  the  juris- 
diction of  the  Interstate  Commerce  Commission;  to  tha 
CoBimittee  on  Interstate  Commerce.  ! 

272.  Also,  letter  from  the  president  of  the  Eppinger  fii 
Rusaell  Co..  of  New  York,  N.  Y..  in  re  tax  revision;  to  thq 
Committee  on  Ways  and  Means. 

273.  Also,  letter  from  Whitehead  Bros.  Co.,  New  York, 
N.  Y,  opposing  the  proposed  tax  on  automobiles  and  acces-^ 
sorles;  to  the  Committee  on  Ways  and  Means. 

274.  Also,  telegram  from  A.  R.  Grlbben.  president  of  tha 
Auburn  Sales  Co.  (Inc.),  New  York,  N.  Y.,  opposing  taj< 
on  automobUes  and  accessories;  to  the  Committee  on  Way4 

and  Means. 

275.  Also,  letter  from  the  president  of  the  Simons.  Stew* 
art  Co.  (Inc.).  New  York.  N.  Y.,  opposing  tax  on  automobile^ 
and  accessories;  to  the  Committee  on  Ways  and  Means. 

276.  By  Mr.  CLANCY:  Petition  of  Emll  Schwartz  and 
John  Pets  and  approximately  1.300  other  residents  of  De-t 
trolt.  for  legislation  curbing  the  chain-store  system;  to  th# 
Committee  on  Interstate  and  Foreign  Commerce. 

277.  By  Mr.  CURRY:  Petition  of  California  State  Asso-» 
elation  of  Journeymen  Barbers,  that  Congress  take  whatj 
ever  action  seems  necessary  to  create  in  these  United  States 
a  state  of  temperance  in  the  use  of  intoxicating  liquors;  t^ 
the  Committee  on  the  Judiciary. 

278.  By  Mr.  Dx  PRIEST:  Petition  of  Operative  Plaster^ 
ers  and  Cement  Finishers'  Industrial  Association  of  the 
United  States  and  Canada,  Local  No.  93.  New  Orleans.  La^ 
affiliated  with  the  American  Federation  of  Labor;  to  th^ 
Committee  on  the  Judiciary. 

279.  By  Mr.  EATON  of  Colorado:  Petition  of  the  Larimet 
County  Stockgrowers  Association,  opposing  any  further  exr 
tension  to  the  Rocky  Mountain  NatlcHial  Park  in  particulak* 


or  any  other  national  park  in  the  State  of  Colorado;  to  the 
Committee  on  the  Public  Lands. 

280.  By  Mr.  ENGLEBRIGHT:  Petition  of  California 
Farmers'  Convention.  Sacramento.  Calif..  December  2,  3.  and 
14.  1931.  re  National  Farm  Board;  duty  on  Importation  on 
pineapples  and  bananas  from  all  foreign  countries;  financ- 
ing of  foreign  countries  and  competition  of  the  Philippines 
and  Cuba,  causing  wreckage  of  American  farming;  con- 
Unuance  of  Federal  Farm  Board,  adequate  tariff  the  founda- 
tion of  farm  reUef;  to  the  Committee  on  Ways  and  Means. 

281.  Also,  petition  of  George  A.  Marshall  Camp,  No.  89. 
Department  of  CaUfornia.  United  Spanish  War  Veterans, 
to  amend  the  act  of  Congress  approved  March  26,  1928;  to 
the  Committee  on  Military  Affairs. 

282.  Also,  petition  of  board  of  supervisors,  city  and  county 
of  San  Francisco.  Calif.,  to  amend  the  Volstead  Act;  to  the 
Committee  on  the  Judiciary. 

283.  Also,  petition  of  Shasta  County  Pomona  Grante, 
through  its  secretary.  Mrs.  Gertrude  A.  Steger.  for  forest- 
fire  control  and  preservation  of  the  national  forests;  to  the 
Committee  on  Agriculture. 

284.  Also,  petition  of  Los  Angeles  section,  American  Society 
of  Civil  Engineers,  for  sufficient  appropriations  for  mapping 
purposes;  to  the  Committee  on  Appropriations. 

285.  By  Mr.  FTTZPATRICK:  Petition  of  the  Ladies'  Auxil- 
iary 37  to  Branch  36,  National  Association  of  Letter  Car- 
riers, opposing  the  passage  of  H.  R.  4711  and  5467  reducing 
the  salaries  of  Federal  employees;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

286.  By  Mr.  HORR:  Petition  of  the  Chamber  of  Com- 
merce of  the  city  of  Tacoma,  urging  the  construction  of 
naval  vessels  under  the  London  agreement  of  1930  to  the 
maximum  set  by  that  treaty;  to  the  Committee  on  Naval 
Affairs. 

287.  By  Mr.  KURTZ:  Resolution  from  Peimsylvania 
Woman's  Christian  Temperance  Union,  opposing  resubmis- 
sion of  national  prohibition  to  the  States  by  a  resolution  to 
submit  an  appeal  amendment  either  to  State  conventions  or 
to  State  legislatures  for  ratification;  to  the  Committee  on 
the  Judiciary. 

288.  By  Mr.  PERSON:  Resolution  of  city  cammission  of 
the  city  of  Royal  Oak,  Mich.,  favoring  legislation  which  pro- 
vides for  the  creation  of  a  sinking  fund  to  refinance  legally 
constituted  drainage  districts;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

289.  Also,  petition  of  citizens  of  Detroit,  Mich.,  and  vicin- 
ity, to  enact  legislation  to  curb  the  activities  of  the  chain- 
store  system;  to  the  Committee  on  the  Judiciary. 

290.  By  Mr.  SANDERS  of  Texas:  Resolutions  of  the  Dis- 
abled American  Veterans  of  the  World  War.  San  Antonio 
Chapter,  No.  14,  relative  to  veterans'  legislation;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

291.  Also,  resolution  of  Disabled  American  Veterans  of  the 
World  War,  Heart  of  Texas  Chapter.  No.  19,  Temple,  Tex., 
relative  to  veterans'  legislation;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

292.  By  Mr.  SNOW:  Petition  of  Joseph  Gagnon  and  many 
other  citizens  of  Eagle  Lake.  Aroostook  County.  Me.,  urging 
that  duty  be  placed  on  forest  products;  to  the  Committee  on 
Ways  and  Means. 
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The  Chaplain,  Rev.  zesarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Almighty  God.  who  abidest  with  us  in  the  darkness  even 
as  in  the  light,  leading  us  the  while,  hold  captive  every  wait- 
ing thought  as  we  contemplate  anew  the  mystery  of  Thy 
indwelling;  By  our  awareness  of  Thy  presence  quicken  the 
sense  of  obligation  involved  in  our  relationship  to  Thee,  our 
country,  and  our  fellow  men,  that  from  the  dark -woven  flow 
of  change  the  mask  of  transcience  may  be  lifted,  revealing 
to  the  light  otir  own  immortal  destiny.  Bring  Honour  back 
to  earth  as  tring  once  more,  cause  Nobleness  to  walk  our 


ways  again  till  Hcllness  through  Love  and  Pain  gives  for 
our  dearth  the  fulness  of  Thine  own  eternal  life;  through 
Jesus  Christ  our  Lord.    Amen. 

T  -  THI   J0URN.\L. 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fess  and  by 
j^  unanimous  consent,  the  further  reading  was  dispensed  with 

and  the  Journal  w;is  approved. 

I  PERSONAL   IXPLANATION — VOTES   OF   YESTERDAY 

Mr.  BLACK.  Ml .  President,  on  yesterday  when  the  Senate 
voted  on  the  so-cr.lled  Norris  "  lame-duck  "  amendment  to 
the  Constitution  I  wa.-?  in  a  committee  meeting  and  by  some 
oversight  was  not  called  into  the  Chamber.  I  wish  to  an- 
nounce that  if  I  had  been  present  I  would  have  voted  against 
the  Bingham  amendment  and  for  the  Norris  amendment. 

I  desire  further  io  announce  that  my  colleague  the  junior 
Senator  from  Alatama  (Mr.  Bankhead]  was  also  detained 
from  the  Senate  on  official  business,  and  if  he  had  been 
present  he  would  liave  voted  against  the  Bingham  amend- 
ment and  for  the  Norris  amendment. 

CALL  OF  THE  ROLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst 

Austin 

Bailey 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Connally 

Coolidge 

Copeland 

Costigan 

Couzena 

Cutting 

Mr.  KENDRICK.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Wyoming  [Mr.  Carey]  is  neces- 
sarily detamed  from  the  Senate  on  official  business.  I  ask 
that  this  announcement  may  stand  for  the  day  as  to  all 
roll  calls. 

Mr.  BLACK.  I  wish  to  announce  that  my  colleague  the 
junior  Senator  from  Alabama  [Mr.  Bankhead]  is  absent  on 
official  business.  I  ask  that  this  announcement  may  stand 
for  all  roll  calls  during  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senate 
will  receive  a  message  from  the  House  of  Representatives. 

»tESSAGE  FROM   THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  11.  6660)  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  :iO.  1932.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30.  1932,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

KELLY  FIELD.  TEX.   (S.  DOC.  NO.  37) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmit- 
ting a  supplemental  estimate  of  appropriation,  fiscal  year 
1932.  for  the  War  Department,  for  the  acquisition  of  certain 
land  at  Kelly  Field.  Tex.,  amounting  to  $135,152.32,  which, 
with  the  accompanying  paper,  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 
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Robinson.  Ark. 

White 

StTPPLEIfBNTAL    ESTIMATES,    TKEASUKY    DEPARTMIirr.    1931 

(S.  DOC  NO.  38) 

The  VICE  PRESIDENT  laid  before  the  Senate  %  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting supplemental  estimates  of  appropriations  for  nhe  Treas- 
ury Department  for  the  fiscal  year  1932.  amounting  to 
$853,735,  together  with  draft  of  a  proposed  provision  per- 
taining to  an  existing  appropriation  under  the  Bureau  of 
Customs,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

JUDGMENTS  RENDERED  BY  THE  COURT  OF  CLAIMS    (S.  DOC.  NO.  39) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting a  list  of  judgments  rendered  by  the  Court  of  Claims, 
which  have  been  submitted  by  the  Attorney  General  through 
the  Secretary  of  the  Treasury  and  requiring  an  appropria- 
tion for  their  payment,  amounting  to  $143,270.93.  which. 
with  the  accompanj-ing  papers,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

JUDGMENTS    RENDERED    AGAINST    THE    GOVERNMENT    BY    DISTRICT 
COURTS    (S.  DOC  NO.  40) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law,  records  of  judgments  rendered  against 
the  Government  by  the  United  States  district  courts,  as  sub- 
mitted by  the  Attorney  General  through  the  Secretary  of 
the  Treasury  and  requiring  an  appropriation  for  their  pay- 
ment in  total  amount  of  $19,856.21.  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

CLAIMS   FOR   DAM\GES   BY   COLLISION   WITH   NAVAL    VESSELS 

(S.  DOC.  NO.  41) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting an  estimate  of  appropriation,  submitted  by  the  Navy 
Department,  to  pay  claims  for  damages  by  collision  with 
naval  vessels,  amounting  to  $5,988.75.  which  have  been  con- 
sidered and  adjusted  pursuant  to  law  and  requiring  an  ap- 
propriation for  their  payment,  which,  with  the  accompany- 
mg  papers,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

CLAIMS  ALLOWED  BY  GENERAL  ACCOUNTING  OFFICE  (S.  DOC.  NO.  42) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law,  schedules  of  claims  amounting  to 
$50,547.21,  allowed  by  the  General  Accounting  Ot&ce,  as  cov- 
ered by  certificates  of  settlement,  and  so  forth,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

FARM   LOANS   HELD    BY   FEDERAL   AND   JOINT-STOCK   LAND  BANKS 

(S.  DOC.  NO.  36) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  Secretary  of  the  Treasury,  in  response  to 
Senate  Resolution  86  (agreed  to  December  17.  1031).  report- 
ing relative  to  overdue  farm  loans  held  by  Federal  and 
Joint-stock  land  banks,  and  of  foreclosures  thereunder  on 
farms,  with  the  exception  of  data  relating  to  the  Joint-stock 
land  banks  in  receivership,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency  and  ordered  to  be  printed. 

REPORT  OF  SECRETARY  OF  THE  SENATI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  Secretary  of  the  Senate,  transmitting, 
pursuant  to  law,  his  annual  report  for  the  fiscal  year  ended 
June  30,  1931.  which  was  ordered  to  Ue  on  the  table  and  to 
be  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  P.  M.  Cushing,  of  Babylon, 
N.  Y.,  praying  for  the  prompt  adoption  of  the  President's 
economic  reUef  program,  which  was  ordered  to  lie  on  the 
table. 
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He  also  laid  before  the  Senate  a  letter,  with  an  accom-j 
panying  statement  in  the  nature  of  a  memorial,  signed  by* 
Rev.  Robert  P.  Coates  and  others,  being  district  superin- 
tendents of  the  Washington  Annual  Conference  of  th6| 
Methodist  Episcopal  Church,  at  Washington.  D.  C,  protest-* 
ing  against  the  lynching  of  Mathew  Williams  in  the  town 
of  Salisbury.  Md.,  December  4.  1931;  also  of  Thomas  Jack-) 
son  and  George  Banks  in  the  city  of  Lewisburg.  W.  Va.^ 
December  10,  1931;  and  remonstrating  against  mob  violence^ 
which,  with  the  accompanying  paper,  was  referred  to  th^ 
Committee  on  the  Judiciary.  I 

Mr.  COPELAND  presented  resolutions  unanimouslj 
adopted  by  Peter  Muehlenberg  Unit  No.  148.  Steuben  Society 
of  America,  at  Flushing.  N.  Y..  favoring  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

DISTRIBUTIOW  OF  StTKPLUS  FARM  BOARD  WHEAT 

Mr.  CAPPER.  Mr.  President,  I  have  received  many  fat 
vorable  letters  and  editorial  comment  relating  to  the  joint 
resolution  recently  adopted  by  the  Senate  providing  for  the 
distribution  of  the  surplus  Farm  Board  wheat  to  the  needt 
through  the  Red  Cross  or  other  charitable  organizationa. 

The  Farm  Board  has  about  160.000,000  bushels  of  wheat}. 
The  country  as  a  whole  seems  to  realize  the  inconsistency 
of  the  Government  paying  nearly  a  quarter  of  a  millio<i 
dollars  a  month  storage  on  this  wheat  while  hundreds  of 
thouainds.  perhaps  millions,  of  our  citizens  are  STifferinf 
for  lack  of  food.  Moreover,  this  surplus  wheat  is  a  constant 
threat  to  the  wheat  growers  of  the  country.  The  morfe 
quickly  the  Farm  oBard  gets  rid  of  its  siirplus  wheat  hold*- 
Ings  the  better  will  be  the  economic  position  of  agriculture. 
The  elevator  interests  opposing  the  measure  are  showing 
poor  judgment,  to  say  the  least,  in  my  opinion. 

It  is  not  my  intention  to  occupy  the  time  of  the  Senate 
in  discussing  a  measure  already  approved,  but  for  the  in- 
formation of  the  country  I  ask  unanimous  consent  that  ah 
Illuminating  statement  by  Judge  Will  Cummings,  published 
recently  in  the  Chattanooga  Times,  and  several  editorialJB 
from  newspapers  in  various  sections  of  the  country  he 
I»rlnted  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  *> 
ordered.  i 

The  matter  referred  to  Is  as  follows: 

[From  the  Chattanooga    (Term.)    Tlmesl 

CTTMMINOS    PEAISES    WHi:.\T-DOLE    PLANS 

The  recent  recommendation  of  the  Federal  Farm  Board  th$t 
Ctongreas  authorln  the  distribution  of  40.000,000  bushels  of  tlje 
surplus  wheat  now  held  by  this  governmental  agency  to  the  un- 
employed and  needy  was  suggested  to  President  Hoover  lait 
August  2  In  a  telegram  to  the  President  by  Judge  WUl  Cummin^. 

In  Its  report  to  Congress  the  Federal  Farm  Board  recommended 
that  It  be  authorised  to  distribute  through  the  Red  Cross  40.00C|.- 
000  bushels  of  the  200.000.000  bushels  of  surplus  wheat  it  nc»w 
holds.  As  the  result  of  this  report.  Senators  Cappir  and  WnKELiifi, 
of  the  Wheat  Belt,  introduced  a  blU  in  the  Senate  which  wou^d 
authorize  the  distribution.  No  vote,  however,  will  be  had  cjn 
this  bill  xintil  after  the  holidays,  according  to  dispatches  fro|u 
Washington. 

In  a  later  report  the  board  requested  that  Congress  repay  t^e 
boanl  for  the  wheat  in  the  event  It  was  decided  that  It  shoi4d 
be  distributed. 

In  the  telegram  to  the  President  last  August  Judge  Cummings 
•aid: 

"  In  view  of  our  experience  with  bread  lines  over  the  country,  lit 
is  my  earnest  opinion  that  the  surplus  wheat  crop  should,  through 
the  Farm  Board,  be  prorated  to  the  various  cities  and  counties 
over  the  country  which  are  having  to  feed  the  unfortunate.  I  bt- 
lleve  the  conditions  will  be  worse  during  the  coming  winter,  a^d 
It  would  seriously  affect  the  market  to  put  this  surplus  on  It  nt 
this  time.  I  trust  that  you  will  give  my  suggestion  thwou^h 
consideration." 

A  week  later  Judge  Cummlxkgs  received  a  letter  from  Edwa|'d 
Markham.  assistant  to  the  chairman  of  the  Farm  Board,  whldh 
reads  as  foUows: 

"  The  White  House  has  referred  to  the  Farm  Board  your  tel^ 
gram  of  August  2,  addressed  to  the  President. 

"  The  sxiggestlon  you  make  In  regard  to  turning  the  stabilization 
wheat  snppUes  over  to  the  various  communities  throughout  t|ke 
country  for  distribution  to  the  needy  has  been  noted.  Congre^ 
alonal  action  is  necessary  before  anything  of  this  kind  can  be  dotte. 
The  agricultural  marketing  act  does  not  permit  the  giving  awiiy 
at  stablUsatiOD  supplies.  If  there  Is  anything  the  board  can  do 
under  the  law  to  meet  the  emergency  situation  you  may  t^ 
assured  that  It  will  be  done." 


Immediately  following  receipt  of  his  letter  Judge  Cummings 
wrote  each  member  of  the  Tennessee  delegation  in  Congress  re- 
questing him  to  introduce  or  support  a  bill  which  would  authorize 
distribution  of  the  surplus  wheat  to  the  unemployed  and  needy. 

In  a  statement  yesterday  Judge  Cummings  requested  that  every- 
body Interested  In  the  welfare  of  the  unemployed  and  needy  write 
to  the  Tennessee  Members  of  Congress  urging  them  to  support  the 
Capper- Wheeler  bill. 

"  There  Is  no  use  for  good  people  In  the  country  to  go  hungry 
when  there  are  200.000.000  bushels  of  wheat  str)red  away  by  the 
Federal  Government  to  prevent  Its  being  placed  on  the  market." 
Judge  Cummings  declared.  "  This  wheat  wa.s  bought  from  farmers 
to  keep  It  off  the  market.  Had  It  been  dumped  on  the  market 
there  would  have  been  a  multitude  of  bankruptcies  among  ihe 
farmers  In  the  Wheat  Belt.  As  It  Is  now  they  are  being  paid  but 
little  for  their  grain. 

"  It  would  be  an  everlasting  shame  and  disgrace  If  people  were 
allowed  to  go  hungry  In  this  country  when  this  great  Govermnent 
has  200.000,000  bushels  of  wheat.  This  Is  a  time  of  peril  and 
strife.  It  is  a  time  when  ordinary  conditions  are  reversed.  What 
would  be  bad  In  normal  times  would  be  good  now.  We  all  know 
that  it  is  a  bad  policy  for  the  Government  to  feed  Its  ciiiztixs.  but 
also  that  It  would  be  worse  for  any  government  to  let  Its  people 
starve. 

"  Starvation  In  a  country  which  has  been  blessed  with  foodstuffs 
over  and  above  the  supply  needed  for  Itself  and  other  couuUles 
where  it  finds  markets  Is  unthinkable.  I  do  net  bjl;e\e  that  the 
red-blooded  m.en  In  Congress  will  permit  anything  like  this  to 
happen  when  they  can  help  it. 

■■  Evervthing  has  been  considered  concerning  this  wheat.  Some 
have  suggested  it  be  burned,  others  suggest  it  be  destroyed  by 
other  means.  It  would  be  a  rebuke  to  Providence  to  destroy  any- 
thing that  can  be  used  to  feed  the  hungry. 

"  I  am  happy  that  the  Farm  Board  adopted  the  suggestion  which 
I  offered  last  August.  I  trust  that  Congress  will  authorize  the 
distribution  of  this  wheat.  I  know  of  no  better  agency  to  do  the 
distributing  than  the  Red  Cross.  I  shall  ur^^e  the  Tennes.see  dele- 
gation to  vote  for  this  bill  when  It  is  offered.  I  hope  that  every- 
body else  interested  In  the  welfare  of  the  unemployed  and  needy 
will  see  fit  to  urge  similar  action  on  the  part  of  the  Tennessee 
delegation." 

[From  the  Philadelphia  (Pa.)   Bulletin) 

UNCLE  SAM'S   WHEAT  BINS 

Uncle  Sam,  In  the  person  of  the  Stabilization  Corporation  sub- 
sidiary to  the  Federal  Farm  Board,  has  over  160,000.000  buslieis  of 
wheat  actually  in  hand  and  storage.  There  Is  no  chance  that  he 
can  sell  It  In  the  near  future.  If  ever  It  has  been  paid  for  or,  at 
least,  has  been  taken  under  contract  and  Uncle  Sam  must  pay  for 
it  sooner  or  later  and  sustain  the  carrying  charges  until  his  bill  Is 

Senator  Capper  has  Introduced  a  resolution  making  20,000  000 
bushels  of  this  wheat  available  to  States  or  their  political  subdivi- 
sions, or  to  approved  charitable  organizations  for  relief.  Senator 
Wheelee  has  proposed  that  50.000.000  bushels  be  made  available 
for  the  American  Red  Cross  for  distribution.  Senator  Dickin.son, 
of  Iowa,  pn-oposes  that  any  or  ail  of  it.  and  the  cotton  arrumulated 
in  stabilization  efforts,  shall  be  available  up  to  the  15th  of  next 
March  for  any  relief  agency  approved  by  the  Federal  Farm  Board. 
And  a  subcommittee  of  the  Senate  Committee  on  Agriculture  Is 
working  on  a  composite  measure  of  such  purport 

The  man  on  the  street,  on  Main  Street  and  all  the  cross  streets 
of  the  United  States,  can  be  depended  on  to  applaud.  The  Idea 
is  in  keeping  with  Christmas  sentiment.  It  is  difficult  to  convince 
the  average  person  that  anybody  In  the  United  States  should  be 
starving  for  bread  when  Uncle  Sam  has  160  000,000  bu.^hels  of 
wheat  that  he  does  not  know  how  to  sell,  and  for  which  he  has 
already  paid  or  become  obligated  to  pay. 

Such  distribution  of  wheat  may  be  In  principle  the  equivalent 
of  a  distribution  of  Treasury  funds,  and  be  in  denial  of  the  prin- 
ciple properly  established  barring  the  use  of  Federal  funds  for 
direct  relief.  But  the  argument  will  have  difficulty  In  overruling 
the  sympathetic  sentiment,  if  the  material  problems  Involved  In 
the  proposed  .distribution  can  be  solved. 

Chairman  Stone,  of  the  Federal  Farm  Board,  does  not  think  that 
the  proposed  distribution  would  hurt  the  normal  wheat  market, 
because  the  wheat,  even  if  it  were  to  be  turned  over  to  millers,  and 
flour  taken  for  distribution  in  barter,  would  go  to  con.sumers  who 
otherwise  would  not  buy  for  lack  of  money.  But  he  argues  that 
money  would  have  to  be  provided  from  the  Treasury  to  reimburse 
the  Farm  Board,  or  the  Stabilization  Corporation,  becau.se  there  are 
Hens  upon  much  of  their  holdings  which  must  be  taken  care  of 
If  the  wheat  be  withdrawn.  The  Farm  Board  does  not  object, 
however,  and  the  farming  interest  In  Congress  backs  the  idea. 

The  attitude  of  the  administration  has  not  been  Indicated.  The 
President  has  consistently  opposed  direct  Federal  relief,  and  with 
good  and  sound  reason.  The  logic  of  his  position  may  challenge 
this  proposal.  But  logic  may  yield — ought  to  yield— If  It  can  be 
shown  that  there  is  a  way  by  which  this  wheat  can  be  converted 
Into  bread  and  furnish  food  for  thousands  of  families  that  would 
go  hungry  without  it.  So  far  the  practical  requirements  of  the 
plan  have  not  been  worked  out.  11  they  shall  be.  it  ought  to  be 
as  desirable  and  as  feasible  to  use  some  of  Uncle  Sam's  big  store 
to  relieve  hunger  in  this  country  as  It  was  to  provide  relief  (or 
famine  in  China. 
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[From  the  Tltusville   (Pa.)    Herald] 
whe.\t  fob  the  needy 

It  will  be  hard  to  cruni  up  much  opposition  to  the  Capper  reso- 
lution, which  directs  that  40.000.000  bushels  of  the  wheat  now  held 
by  the  Farm  Board  sAall  be  turned  over  to  the  Red  Cross  or  other 
appropriate  relief  agencies  for  free  distribution  among  the  needy 
of  the  country. 

Objections  offered  <  an  hardly  be  based  on  anything  more  funda- 
mental than  red  tape  As  far  as  the  principle  is  concerned,  Ameri- 
car.s  can  not  forget  the  wheat  paid  for  by  our  Government  and 
distributed  in  Europe  after  the  World  War.  That  makes  a  pretty 
convincing  precedent  if  one  Is  wanted.  There  are  also  the  prac- 
tical considerations  that  the  wheat  now  en  the  board's  hands  Is 
"  eating  lt.=ell  up  Ir  storage  and  Insurance  charges,"  that  the 
Government  may  really  save  money  In  the  long  run  by  giving  it 
away,  and  that  such  disposal  will  interfere  little,  if  any.  with  the 
purpose  in  view  when  the  board  bought  the  wheat,  because  It  will 
not  be  thrown  Into  t'.ie  market. 

To  most  citizens  trie  main  point  is  that  it  will  be  an  obvious 
and  praiseworthy  act  of  mercy. 

[Prom  the  Waco  (Tex.)   News  Tribune. J 

FREE    WHEAT    TOR    JOBLESS 

Senator  Arthur  C.*prER.  Republican,  of  Kansas,  and  Senator 
Burton  F.  Wheeler.  Democrat,  ot  Montana,  sponsored  a  bill  to 
give  40.000.000  fcushe  s  of  Farm  Board  wheat  to  the  unemployed. 
It  is  said  that  the  bill  was  drafted  with  the  approval  of  the  Agri- 
cultural Committee.  Senator  W.  H.  King,  Democrat,  of  Utah, 
blocked  immcdiutc  action.  The  legislation  would  turn  grain  from 
the  Farm  Board  surplus  over  to  the  American  Red  Cros.':,  or  to  any 
other  charitable  organization  designated  by  the  President.  Well, 
the  Government  own?  the  grain.  There  are  millions  to  be  fed. 
Whv  not  reduce  the  wheat  surplus?  It  would  not  be  in  the  nature 
of  a  dole.  Bread  is  the  .staff  of  life.  There  is  a  huge  surplus  of 
wheat.  American  taxpayers,  through  a  Government  board,  pur- 
chared  the  wheat.  Food"  for  the  hungry,  shelter  for  the  homeless, 
clothing  for  the  ragged.  This  is  the  holiday  beason.  Make  the 
most  of  it.  ~ 

(From  the  Mount  Vernon  (Ohio)   Republican  News] 

USING    SURPLUS    CR.MN 

One  of  the  tragedies  of  the  present  depression  has  been  the  fact 
that  thousands  of  persons  have  been  suffering  acutely  from  hunger, 
or  at  least  have  been  forced  to  do  without  nourishing  food,  during 
a  year  when  the  farms  of  the  country  were  producing  some  of  the 
largest  crops  ever  grown  upon  them.  Elevators  are  bursting  with 
I'raln  for  which  there  is  no  market,  yet  thousands  have  been  suffer- 
ing for  want  of  bread.  These  two  sides  of  the  picture  don't  jibe. 
If  Americans  are  hungry  and  there  Is  food,  they  should  be  fed. 
Therefore  the  plan  of  Senator  Capper,  of  Kan.sas,  to  distribute 
40  GOO  000  bushels  of  wheat  now  being  held  by  the  Farm  Board  as 
a  p.irt  of  the  Immense  supply  It  bought  in  an  effort  to  stabilize 
prices  appeals  to  public  fancy.  In  the  first  place,  the  wheat  being 
held  by  the  Farm  Board  Is  a  threat  to  the  grain  market,  and  the 
mere  fact  of  Its  existence  undoubtedly  has  an  effect  on  price  of 
this  grain.  Its  elimination  Is  des'rable.  In  the  second,  the  longer 
the  wheat  Is  held  In  storage  by  the  Government  the  greater  the 
bill  the  American  taxpayer  will  have  to  pay  In  storage  charges.  In 
the  third,  and  most  important.  If  there  are  hungry  to  be  led  aiid 
the  Government  has  wheat,  feed  them  at  all  costs.  There  should 
be  no  hesitation  about  using  this  wheat  for  the  relief  of  suffering 
humanity. 

[From  the  Cumberland   (Md.)  Times] 

RELIEF    WHEAT 

It  Win  be  hard  to  drum  up  much  opposition  to  the  Capper  resolu- 
tion which  directs  that  40.000.000  bushels  of  the  wheat  held  by  the 
Farm  Board  shall  be  turned  over  to  the  Red  Cross  or  other  appro- 
priate relief  agencies  for  free  distribution  among  the  needy  of  the 
country.  , 

Objections  offered  can  hardly  be  based  on  anything  more  funda- 
mental than  red  tape.  As  far  as  the  principle  Is  concerned.  Ameri- 
cans can  not  fort^et  the  wheat  paid  for  by  our  Government  arid 
distributed  in  Europe  after  the  World  War.  That  maies  a  pretty 
convincing  precedent,  if  one  is  wanted.  There  are  also  the  prac- 
tical considerations  that  the  wheat  now  on  the  board  s  hands  Is 
'•  eating  Itself  up  in  storage  and  in.surnnce  charges,"  that  the 
Government  mav  reallv  save  monev  in  the  long  run  by  giving  it 
away,  and  that  such  disposal  will  Interfere  little,  if  any.  with  the 
purpo.se  in  view  when  the  board  bought  the  wheat,  because  it  will 
not  be  thrown  into  the  market. 

To  most  citizens  the  main  point  is  that  It  will  be  an  obvious 
and  praiseworthy  act  of  mercy. 

[From  the  Iron  Mountain  (Mich.)   News] 

UNCLE    SAM'S    WHE.\T    BINS 

Uncle  Sam,  In  the  person  of  the  Stabilization  Corporation  EUb- 
sldlary  to  the  Federal  Farm  Board,  has  over  160,000.000  bushe.s  of 
wheat  actually  on  hand.  There  is  no  chance  that  he  can  sell  it 
in  the  near  future,  if  ever.  It  has  been  paid  for,  or  at  least  has 
been  taken  under  contract,  and  Uncle  Sam  must  pay  for  it^sooner 
or  later  and  sustain  the  carryaig  charges  until  his  bill  is  settled. 


Senator  Capper  has  Introduced  a  resolution  making  20.000.000 
bushels  of  this  wheat  available  to  States  or  their  political  subdi- 
visions, or  to  approved  cha.ntable  organizations  for  relief.  Sena- 
tor Wheeler  has  proposed  that  50.000.000  bushels  be  made  avail- 
able for  the  American  Red  Cross  for  distribution.  Senator  Dick- 
inson, of  Iowa,  proposes  that  any  or  all  of  it,  and  the  cotton 
accumulated  in  stabilization  efforts,  shall  be  available  up  to  the 
15th  of  next  March  for  any  relief  agency  approved  by  the  Federal 
Farm  Board.  And  a  subcommittee  of  "the  Senate  Committee  on 
Agriculture  is  working  on  a  composite  measure  of  such  purport. 

The  man  on  the  street,  on  Main  Street  and  all  the  cioss  streets 
of  the  United  States,  can  be  depended  on  to  applaud.  The  idea  is 
In  keeping  with  Christmas  sentiment.  It  Is  difficult  to  convince 
the  average  person  that  anvbody  In  the  United  States  should  be 
starving  for  bread  when  Uncle  Sam  has  100,000,000  bushels  of 
wheat  that  he  does  not  know  how  to  sell  and  for  which  he  has 
already  paid  or  become  obligated  to  pay. 

Such  distribution  of  wheat  may  be  in  principle  the  equivalent 
of  a  distribution  of  Treasury  funds  and  be  in  denial  ol  the  prin- 
ciple properly  e.stablished  barring  the  u.se  of  Federal  funds  ior 
direct  relief.  '  But  the  argument  will  have  difficulty  In  overruling 
the  sympathetic  sentiment.  If  the  material  problems  Involved  In 
the  proposed  distribution  can  be  solved. 

Ciiairman  Stone,  of  the  Federal  Farm  Board,  does  not  think 
that  the  proposed  distribution  would  hurt  the  normal  wheat  mar- 
ket, because  the  wheat,  even  if  it  were  to  be  turned  over  to  millers 
and  flour  taken  for  distribution  In  barter,  would  go  to  oon.-sumers 
who  otherwise  would  not  buv  for  lack  of  money.  But  he  argues  that 
money  would  have  to  be  provided  from  the  Treasury  to  reim- 
bur.se  the  Farm  Board,  or  the  Stabilization  Corporation,  because 
there  are  liens  upon  mvich  of  their  holdings  which  must  be  taken 
care  of  if  the  wheat  be  withdrawn.  The  Farm  Board  does  not 
object,  however,  and  the  farming  interest  in  Congress  backs  the 
Idea. 

The  attitude  of  the  administration  has  not  been  indicated.  The 
President  has  consistently  opposed  direct  Federal  relief,  and  with 
good  and  sound  reason.  The  logic  of  his  position  may  challenge 
this  proposal.  But  logic  may  yield — ought  to  yield — If  it  can  be 
shown  that  there  Is  a  way  by  which  this  wheat  can  be  converted 
Into  bread  and  furnish  food  for  thousands  of  families  that  would 
go  hungry  without  It.  So  far  the  practical  requirements  of  the 
plan  have  not  been  worked  out.  If  they  shall  be  It  ought  to  be  as 
desirable  and  as  feasible  to  use  some  of  Uncle  Sam's  big  store  to 
relieve  hunger  In  this  country  as  it  was  to  provide  relief  for 
famine  in  China. 

(Prom  the  Baj'onne   (N.  J.)   Times] 

FRES    WHEAT    FOR    POOH 

In  direct  opposition  to  President  Hoover's  policy  of  no  direct 
Federal  aid  for  the  hungry,  the  Senate  Acrlculture  Committee 
yesterday  put  Its  O.  K.  on  Senator  Capper's  resolution  to  give 
the  American  Red  Cross  40.000.000  bushels  of  wheat  for  free  dis- 
tribution to  the  country's  ]X)or. 

Should  this  measure  be  given  congres'flonal  sanction,  as  Is  not 
Improbable,  the  move  will,  of  course,  set  a  very  Important  prece- 
dent. It  will  be  the  first  direct  step  taken  by  the  Government 
at  Washington  to  place  surplus  foods  In  the  hands  of  those  who 
need  It  but  can't  buy  It;  It  will  mark  an  end  to  the  rigid  policy 
that  Government  aid  should  go  no  further  than  furnishing  jobs 
and  encouraging  State  and  local  relief.  It  wUl  be  our  nearest 
approach,  probably,  to  a  dole. 

Two  or  three  months  ago  no  such  idea  would  have  been  seriously 
entertained.  But  the  situation  has  been  aggravated.  Senator 
Capper  urges:  "We  mu.st  act  quickly,  as  conditions  are  much 
worse  than  a  year  ago." 

It  will  be  interesting  to  see  how  the  experiment.  If  attempted, 
works  out.  It  has  long  been  arg\ied  that  any  such  food  distribu- 
tion would  hurt  commodity  markets,  with  a  counterargument  that 
the  hungry,  having  no  money,  were  not  prospective  buyers  and 
hence  free  food  could  not  take  the  place  of  food  that  might  be 
bought  in  stores. 

[From  the  El  Paso  (Tex.)  Post] 

BEFORE   CHRISTMAS 

Before  Congress  adjourns  for  Christmas  it  should  give  emergency 
rellff  to  suffering  farmers  and  to  the  unemployed  of  the  cities. 

This  can  be  done  by  passing  at  once  the  Capper  resolution  em- 
powering the  Federal  Farm  Board  to  give  20.000.000  bushels  of 
wheat    to    States,   cities,    and    organizations    wUling    to    feed    the 

i      This  would  help  the  farmers  by  disposing  of  one-tenth  of  the 
'  Farm  Board's  wheat  surplus  which  is  now  depresj-lng  the  market. 
It  would  help  the  unemployed,  who  wiU  not  starve  If  given  bread. 
or  even  boiled  wheat. 

While  the  larger  problem  of  general  relief  Is  tied  up  In  long  de- 
bate, there  Is  no  reason  why  this  simple  emergency  measure  should 
be  delayed. 

The  Farm  Board  ofBclals  favor  It.    There  Is  no  open  opposition. 
For  Senators  and  Congressmen  to  adjourn  and  make  merry  over 
the  holidays  without  first  giving  this  minimum  of  relief  to  hungry 
fellow  citizens  would  be  inexcusable. 

RELIEF  OF  THE  tJNEMPLOVED 

Mr  DAVIS.  I  present  a  petition  which  has  been  placed 
in  my  hands  to-day  on  the  steps  of  the  Capitol  by  a  large 
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delegation  of  cttiaens  of  Pennsylvania.  I  desire  to  give  notiae 
that  at  a  later  date  I  shall  address  the  Senate  on  the  occa|- 
ston  and  subject  matter  of  the  petiUon.  I  request  that  tlie 
petition  be  printed  in  the  Rkcorb  and  appropriately  referred 
There  being  no  objection,  the  petition  was  referred  to  tl^ 
Committee  on  Penance  and  ordered  to  be  printed  in  tl^ 
RECofto.  as  follows: 

txaoLxmon  or  tite  jobless 
Whereu  In  this  land  of  ours,  the  United  States  ol  America,  t^e 
•oU  is  rich  the  earth  Is  bursting  with  abiaidance.  the  bins  a|-e 
fllled  with  grain,  the  storehouses  are  laden  with  goods,  the  shelvts 
mre  overflowing  with  merchandise,  the  vaults  are  stacked  with  baTs 
of  gold  and  the  very  channels  of  trade  are  choked  by  the  undis- 
tributed surplus  of  the  products  of  mill  and  mine  and  farm;  a4d 
Whereas,  at  the  same  time,  11.000.000  men  and  women  offer  thejir 
brawn  and  brain  to  the  masters  of  work — but  in  vain;  and 

WhrnsM  these  men  and  women  having  exhausted  their  meager 
fMOurcea  with  strength  wasted,  their  bodies  ravished  by  slew 
•tarvatioa.  their  ulrlts  broken  by  despair,  now  lack  shelter,  are 
exposed  to  the  cold,  the  rain,  and  the  snow,  and  stand  hungry  |n 
ijrMidllXMS — mute  symbols  of  an  economic  order  out  of  joint;  aijd 
Whereas  their  children,  undernourished,  deprived  of  milk,  oft^n 
without  shoes  and  without  winter  clothing,  their  developme^it 
•rreeted  and  their  growth  stunted,  are  prey  to  the  bUghting  dis- 
eases at  malnutrition;  and 

Whereas  evkrUons  abound,  families  break  up,  and  the  founda- 
tion of  ordered  society  is  being  undermined;  and 

Where«s  the  ooloesal  wealth  of  these  United  States  has  befn 
nthered  Into  the  hands  of  but  a  few.  who  own  or  control  npt 
oalT  industry  but  the  natural  treasures  of  the  earth— co^  a<id 
oU.  copper  and  iron,  and  even  the  power  generated  by  the  fall  of 
waters;  and 

Whereas  the  Individual  merchant  and  artisan  are  being  driven 
from  the  market  place,  from  behind  the  counter  and  the  wcTk 
bench  by  huge  organizations  which  add  unit  on  unit  to  th#lr 
endless  chains;  and  I 

Whereas  a  handful  of  men.  In  control  of  vast  wealth,  ^e 
•trenathenlng  their  hold  upon  the  governments  of  the  States  atd 
of  tibe  Nation  and  ever  more  directing  the  course  of  legislation; 
and 

Whereas  fearing  that  liberty  and  equality  wUl  perish  In  t^s 
land,  that  free  men  will  be  replaced  by  wage  slaves,  that  njo- 
nopoUstic  trusts  wiU  r\Ue  this  country,  and  that  these  intolerable 
hardships  will  breed  bloody  uprisings  and  aiouse  armed  revo«ts. 
the  people  of  these  United  States  are  determined  to  reconsecrate 
this  country  to  a  true  democracy,  where  every  person,  poor  or  rifh, 
•hall  have  an  equal  opportvmlty  to  work  and  to  earn  a  dec^t 
livelihood,  so  that  all  may  attain  a  standard  of  life  which  ^ill 
assure  Indlvldiial  contentment  and  a  peaceful  society :  Now,  there- 
fore, be  it  ,_     ,     J      »i 

Jtesotoed  by  the  army  of  jobless  marching  under  the  leadership 
of  Father  Cox — 


First  That  Congress  appropriate  $5,000,000,000  to  be  raided  by 
the  issue  and  sale  of  bonds  and  to  be  expended  for  the  creation 
of  work  in  public  construction.  Including  highways,  public  build- 
ings, hospitals  in  rural  districts,  reforestation,  flood  control,  and 
water-power  conservation.  ...     ,.4.  v.  1 

Second  That  Congress  immediately  appropriate  to  the  several 
States  and  municipalities,  according  to  their  need  and  niimber 
of  unemployed,  sufficient  sums  of  money  to  be  distributed,  through 
agencies  now  functioning,  for  the  purpose  of  providing  food,  cloth- 
ing  and  shelter  to  the  needy  and  hungry  who  are  out  of  work 

Third  That  Congress  appropriate  sufficient  sums  of  money  for 
loans  to  reestablish  the  farmer,  the  backbone  of  a  free  nation. 

FVjurth  That  the  money  for  these  appropriations  be  raised  by 
the  Increase,  up  to  60  per  cent,  of  the  surtaxes  on  large  Incomes, 
effective  on  Income.'?  earned  In  the  year  1931:  by  the  Immediate 
raising  of  the  Federal  Inheritance  taxes  on  large  estates  up  to  70 
per  cent;  and  by  the  levying  of  a  large  gift  tax  to  prevent  the 
evasion  of  the  inheritance  taxes,  an  evil  now  so  flagrantly  prac- 
ticed; and  be  it  further  ^  w     *v,     o 

Resolved  That  a  copy  of  this  resolution  be  delivered  by  the  Rev. 
Father  James  R.  Cox  to  the  President  of  the  United  States,  to  the 
Vice  President,  as  presiding  officer  of  the  Senate,  and  to  the 
Speaker  of  the  Hotise. 

THE  RASKOB   PROHIBITION   POLL 

Mr.  BROOKHART.  Mr.  President,  I  have  before  me  a 
table  presented  to  the  country  by  Mr.  John  J.  Raskob  upon 
the  quesUon  of  prohibition.  This  table  shows  that  he  wrote 
to  77.000  contributors  to  the  Democratic  campaign  fund  in 
the  last  campaign.  He  was  the  chairman  and  manager  of 
the  Democratic  campaign,  and  these  77,000  persons  must 
have  been  his  friends  and  financial  supporters.  He  was 
attempting  to  promote  some  kind  of  a  wet  program.  He 
received  only  25.000  answers  to  his  77,000  requests. 

Mr.  President,  as  I  look  at  that  situation,  it  seems  to  me 
the  more  than  50,000  who  did  not  answer  Raskob  are  the 
Democratic  straight  drys  who  did  not  want  to  fool  with  his 
proposition.  Of  those  who  did  answer,  some  25,000  in  num- 
ber. 22  per  cent  were  against  incorporating  the  wet  proposi- 
tion in  the  Democratic  platform.  That  makes  89  per  cent 
of  those  of  whom  Raskob  inquired  who  are  against  his  anti- 
prohibition  movement.  I  have  inserted  in  the  table  another 
column,  the  first  column  following  the  names  of  the  various 
States,  accounting  for  the  67  per  cent  who  voted  dry  by 
not  voting  at  all.  I  ask  leave  to  have  the  table,  with  the 
modification  I  have  made,  inserted  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  table  is  as  follows: 


RaulU  of  Ratk»h  poU 


StStH 


Nninber 
of  con-     '    NnmN* 

trilwtors  of  strsuifht 
per  100,000  \  drys  who 
Democratic,  reluse<l  to 

voters  in         answer 


A]*b*au 

ArizoDS 

ArkansM 

California 

Colorado 

("ornwticut 

Delaware 

Florida 

Oeorxia 

Irtabo 

lUinoto 

Indiaaa 

Iowa 

KaiuwB 

Kentucky 

Louisiana 

Main«> 

llarvteBd 

MaancboKtts-.. 

Xtichigan 

Minocsota 

Mississippi 

MisKwri 

Montam 

Nabraska. 

Ntrada. 

K«w  Haas|>siui«. 

New  Jerwy 

New  Mexico 

New  Vr>rk 

North  Carotina. . 
North  Dakata... 

OhkJL 

Oklahoma 

Oregon 

Pcnnaylvatiia     . 


7M 
223 

,«ea 

387 
250 
757 
6B2 
195 
402 
387 
316 
362 
270 

4rr 

\79 

,371 

158 

3K3 

2S7 
«T7 
.979 
151 
313 

ma 

21 « 

133 

e05 

75 
8.33 
89 
49 
692 
479 
212 
593 


Pa  cent 

67 
67 
67 
67 
67 
67 
67 
67 
67 
87 
67 
67 
67 
67 
67 
67 
•7 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 
69 
67 
67 
67 
67 
67 
67 
67 
67 


In  faT()r 
of  shoflt 
conciat 
platfcctn 


!  In  fav-nr  of 
In  favor  of         '  " 


siihmiltine 

eljjhtcenth 

aniendtnent 

to  i)t»oti'.e 


PercAit 

:87 

■K 
9.\ 
94 
96 
9() 
96 
90 

'96 
90 
92 
82 

'96 
S2 
95 
96 
94 

92 

91 

194 

I  ^ 
92 
100 


all  future 

nmerid- 
tnents  to 

bf  ratified 
by  people 


I  In  favor  of 
;  submittir.); 
I  hf'm*»-tule 
,anieiulmfnt 
to  ptK)ple 


In  favor  of 

submitting 

!;tMllbt- 

rpp<>al 
lameiidmwit 

tu  [>*\jple 


94 
93 

95 
87 
100 
92 
86 
>» 
94 


PfT  cent 
82 
05 
7^ 
93 
93 
98 
97 
94 
89 
100 
98 
93 
96 
W 
96 

100 
96 

99 
97 
96 
HI 
94 
96 
87 

100 
97 
98 
83 
99 
88 

100 
y7 

80 

94 

97 


Per  cent 
91 
03 
87 
94 
94 
98 
99 
04 
91 
07 
08 
09 
99 
92 
98 
94 
98 
97 
98 
97 
98 
84 
9« 
94 
93 
100 
100 
98 
64 
98 
90 
96 
V7 
87 
94 
99 


Preferring 
hornp-nilo 
instead  of 
straiffht- 
rcf'dal 
amendment 


Dwl'irine     In  fnvnr  of 
'Deni.icratic   suhnilttlnij 
I    plutfi>rm    '      either 
I         can  honie-rulo 

successfully'    or  repoal 
I      ignore       lamendinent 

prohibition    to  people 


Per  cent 
75 
73 
69 
82 
82 
88 
91 
84 
78 
86 
86 
91 
86 
71 
M 
79 
82 
86 
90 
85 
83 
71 
80 
80 
74 
89 
91 
86 
63 
87 
82 
83 
83 
68 
73 
85 


PtT  cera 
71 
82 
27 
78 
83 
90 
91 
82 
70 
83 
89 
81 
8.5 
72 
82 
80 
90 
86 
91 
87 
82 
64 
82 
77 
71 
90 
81 
90 
58 
88 
70 
87 
88 
62 
80 
89 


Per  emt 
54 
45 
48 
40 
42 
40 
60 
53 
63 
46 
61 
49 
64 
49 
63 
40 
41 
61 
60 
67 
66 
64 
49 
60 
«2 
90 
68 
44 
31 
49 
S3 
60 
61 
67 
40 


Per  cent 
40 
18 
44 
13 
22 
11 
23 
11 
24 
22 
11 
22 
21 
3« 
40 
17 
9 
U 
U 
13 
16 
» 
19 
16 
90 
10 
26 
14 
25 
10 
31 
30 
16 
» 
32 
12 


Per  eertt 
84 
86 
75 
06 
92 
09 
04 
94 
87 
06 
96 
85 
95 
82 
94 
90 
100 
97 
00 
94 
08 
78 
75 
04 
84 
100 
100 
99 
76 
99.. 
86 
100 
03 
77 
00 
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Slates 


N  timber 
of  con- 
tributors 
per  1(10.000 
IJeniocralic 
voters  in 
1928 


Rho.le  Island.. 

i^outh  Carolina 

South  Dakota 

Tennessee 

Texas - 

Utah - 

Wrmont - 

\irpinia 

Washington 

West  \  ir^inia 

W  isconsin 

Wyoming- 

District  of  Columbia 

U  nited  States  poss<>ssioHS. 


Total,  United  States. 


2.789 
249 
279 
583 
914 
143 

2.707 
541 
376 
112 
201 
303 


570 


Number 

of  straight 

dr>-s  who 

refused  to 

answer 


Per  cent 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 
67 


In  favor 
of  short 
concise 
platform 


Per  cent 
94 
93 
94 
91 
91 
100 
90 
94 
94 
94 
90 
92 
95 


In  favor  of 
submittins 

(i^hleersth 

imendtnent 

to  people 


Per  cent 

91 
93 
93 
81 
89 
98 
99 
93 
96 
94 
95 
85 
88 
98 


In  favor  of 

requiring 

all  future 

Federal 

amend- 
ments to 
be  ratified 
by  people 


In  favcT  of 


In  favor  of 

submutmg  ''':;^,IX' 
home-rule       "ya'^ni- 

amend,ne:u^„-  -,„, 
*"I^^!''^    ,    to  people 


Per  cent 
99 
95 
96 
03 
03 
97 
97 
04 
06 
08 
07 
04 
03 
100 


03 


03 


05 


Per  cent 
88 
87 
79 
38 
77 
70 
87 
83 
70 
81 
83 
75 
84 
92 


Per  cent 

s-fi 
80 
SO 
64 
76 
79 
89 
67 
76 
85 
87 
75 
80 


80 


70 


Preferring 

home  rule 

in«te!\(l  of 

str!»ij;ht- 

reivnl 

amendment 


Declaring  In  favor  of 

Detnocratic  submitting 

platform  either 

can  home-rule 

successfully  or  repeal 

ignore  amendnii  nt 

prohibition  to  jieople 


Per  cent 
56 
f.O 
b2 
51 
64 
30 
.15 
57 
40 
63 
Us 
33 
56 


Per  cent 
16 
13 
17 
30 
33 
11 
17 
30 
14 
26 
14 
24 
13 
25 


Per  eeftl 

99 
91 
88 
77 
87 
91 
96 
93 
94 
94 
97 
88 
93 
98 


61 


22 


01 


Ktt  number  of  questionnaires  mailed,  deducting  those  returned  by  post  oflQce  because  of  change  of  address,  death  of  contributors,  etc 77.  .MX) 

Number  of  replies  to  qtie-stionnaires  received.. 25,  .'"8 

Percentage  of  replies  received  to  net  tniiiliog 33 


REPORTS  OF  COMMITTEES 

Mr.  BRATTON,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

S.  1588.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lands  held  under  color  of  title  (Rept. 
No.  35) ;  and 

S.  1591.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  lo.ss  of  cer- 
tain lands  in  the  Mora  Grant,  N.  Mex.  tRept.  No.  3Gi . 

Mr.  FESS.  from  the  Committee  on  the  Library,  to  which 
were  referred  the  following  bill  and  joint  resolution,  reported 
them  each  without  amendment: 

S.  1861.  An  act  authorizing  the  George  Wa.shington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington:  and 

S.  J.  Res.  75.  Joint  resolution  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
President  Calvin  Coolidge. 

Mr.  NORBECK,  from  the  Committee  on  Banking  and 
Currency,  to  which  v.-as  referred  the  bill  <H.  R.  6172)  to 
amend  the  Federal  farm  loan  act,  as  amended,  to  provide 
for  additional  capital  for  Federal  land  banks,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a 
report  'No.  37)   thereon. 

Mr.  THOMAS  of  Idaho,  from  the  Committee  on  Agricul- 
ture and  Forcotry,  to  which  was  referred  the  bill  tS.  457) 
authorizing  an  addition  to  the  Cache  National  Forest,  Idaho, 
reported  it  without  amendment  and  submitted  a  report 
'No.  38)   thereon. 

Mr.  WALCOTT,  from  the  Select  Committee  on  Conserva- 
tion of  Wild  Life  Resources,  to  which  was  referred  the  bill 
<S.  23261  to  establish  fish  and  game  sanctuaries  in  the 
national  forests,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  39)  thereon. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mrs.  CARAWAY: 

A  bill  (S.  2726)  granting  a  pension  to  Charlie  A.  Stacks; 
to  the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (S.  2727)  to  remove  the  charge  of  desertion  from 
the  record  of  Albert  T.  Lipford  *with  an  accompanying 
paper ) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McGILL: 

A  bill  (S.  2728)  granting  an  increase  of  pension  to  Lizzie 
DeVore  Lincoln;  to  the  Committee  on  Pensions. 

By  Mr.  KING: 

A  bill  (S.  2729)  to  grant  prospecting  permits  for  oil  and 
gas  on  the  pubhc  domain;  to  the  Committee  on  PubUc 
Lands  and  Surveys. 


By  Mr.  BROOKHART: 

A  bill  iS.  2730)  to  amend  section  12  of  the  Federal  farm 
loan  act,  as  amended;  to  the  Committee  on  Banking  and 
Currency. 

A  bill  (S.  2731)  to  authorize  the  erection  of  a  300-bed  ad- 
dition to  the  United  States  Veterans'  Administration  hospital 
at  Knoxville,  Iowa;  to  the  Committee  on  Finance. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  tS.  2732)  creating  an  uncmploj-ment  fund;  to  the 
Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  2733)  providing  for  the  establishment  in  the 
Department  of  State  of  a  board  of  foreign  affairs  and  a 
Foreign  Service  school;  to  the  Committee  on  Foreign  Rela- 
tions. 

A  bill  (S.  2734)  granting  a  pension  to  Alfred  F.  Lynch 
(with  accompanying  papers)  ;  to  the  Committee  on  Pensions. 

By  Mr.  BYRNES: 

A  bill  «S.  2735)  relating  to  the  security  required  of  banks 
acting  as  depositories  of  postal -savings  funds;  to  the  Com- 
mittee on  Post  OfBces  and  Post  Roads. 

By  Mr.  COPELAND: 

A  bill  (S.  2736)  for  the  relief  of  the  Hellenic  Trans- 
atlantic Steam  Navigation  Co.;  to  the  Committee  on  Claims. 

A  bill  tS.  2737)  authorizing  Chaplain  Aristeo  V.  Simoni, 
major.  United  States  Army,  and  Paul  B.  Malone.  major  gen- 
eral. United  States  Army,  to  accept  the  awards  of  the 
Order  of  the  Crown  of  Italy  tendered  them:  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  HULL: 

A  bill  <S.  2738)  granting  a  pension  to  Nancy  Jane  Burnett: 
to  the  Committee  on  Pensions. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  2739)  granting  a  pension  to  Margaret  S.  Hand 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions, 

By  Mr.  BLACK: 

A  bill  (S.  2740)  granting  a  pension  to  John  H.  Crawley: 
and 

A  bill  (S.  2741)  granting  a  pension  to  Dora  Williams;  to 
the  Committee  on  Pensions. 

A  bill  iS.  2742)  to  authorize  Maj.  W.  W.  Hicks,  Coast 
Artillery  Corps,  United  States  Army,  to  accept  such  decora- 
tions, orders,  and  medals  as  have  been  tendered  him  by 
foreign  governments  in  appreciation  of  services  rendered 
(with  accompanying  papers) ;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  GLENN: 

A  bill  (S.  2744)  gi'anting  a  pension  to  Charles  R.  Lewis; 
and 

A  bill  (S.  2745)  granting  a  pension  to  James  Edvrard  Mil- 
ler; to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  biU  (6.  2746)  to  amend  the  act  entitled  "An  act  making 
eligible  for  retirement  under  certain  conditions  officers  and 
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former  officers  of  the  Army.  Navy,  and  Marine  Corps  of;  the 
United  States',  other  than  officers  of  the  Regular  Atmy. 
Navy,  or  Marine  Corps,  who  incurred  physical  disabilit-t'  in 
line  of  duty  while  in  the  service  of  the  United  States  during 
the  World  War  ";  and 

A  billtS.  2747)  to  amend  section  1223  of  the  Re'^ised 
Statutes  of  the  United  States,  and  the  act  entitled  "Am  act 
to  define  the  terms  '  child  '  and  '  children '  as  used  in  the 
acts  of  May  18.  1920.  and  June  10.  1922."  approved  Feb^^a^y 
21.  1929;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2748)  to  authorize  the  settlement,  allowance. 
and  payment  of  certain  claims,  and  for  other  purposes  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER:  I 

A  bill  (S.  2749)  to  authorize  the  appointment  of  $tafl 
Sergt.  Ora  E.  Saunders  as  a  warrant  officer.  United  SUates 
Army  (with  accompan3ring  papers) ;  to  the  Committed  on 
Military  Affairs. 

A  bill  (S.  2750)  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  the  further  development  of  agricultural  extension 
work  between  the  agricultural  colleges  in  the  several  Spates 
receiving  the  benefits  of  the  act  entitled  'An  act  donating 
public  lands  to  the  several  States  and  Territories  which  may 
provide  colleges  for  the  benefit  of  agriculture  and  the  me- 
chanic arts,'  approved  July  2,  1862.  and  all  acts  supple- 
mentary thereto,  and  the  United  States  Department  of 
Agriculture."  approved  May  22,  1928  <U.  S.  C,  SuppJ  III, 
title  7,  sees.  343a.  343b »;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bill  (S.  2751)  to  control  the  possession,  sale,  tranter, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  iOLs- 
trict  of  Colmnbia.  to  provide  penalties,  to  prescribe  rul^s  of 
evidence,  and  for  other  purposes;  to  the  Committee  onj  the 
District  of  Columbia. 

By  Mr.  HAYDEN:  | 

A  bill  (8.  2752)  for  the  relief  of  Ira  W.  Baldwin;  td  the 
Committee  on  Military  Affairs. 

By  Mr.  SW ANSON: 

A  bill  (S.  2753)  for  the  reUef  of  Nels  D'Arcy  Drake  iwith 
an  accompanying  paper) ;  to  the  Committee  on  Claims.  [ 

PHnOFPINK   INDEPENDENCE 

Mr.  HA  WES.  Mr.  President,  I  introduce,  in  behalf  o|  tlie 
Senator  from  New  Mexico  [Mr.  CttttingI  and  myself,  a  bill 
providing  for  the  independence  of  the  Philippine  peoplei 

The  bill  is  identical  with  one  which  we  introduced  at  the 
last  session  of  Congress,  which  was  reported  favorably  to  the 
Senate  and  placed  upon  the  calendar  for  consideration. 

The  bill  is  introduced  now  so  that  it  may  have  quick  refer- 
ence to  the  Committee  on  Territories  and  Insular  Afairs 
and  may  be  speedily  considered  by  that  committee.  Some 
revision  may  be  necessary;  some  changes  probably  should 
be  made;  but  the  discussion  of  these  changes  it  is  deemed 
advisable  to  leave  to  the  committee. 

I  ask  that  certain  conclusions  submitted  by  the  comn)ittee 
in  Its  report  on  a  similar  bill  at  the  last  session  matsr  he 
printed  in  the  Rkcobd  in  connection  with  my  remarks. 

Hie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  will  be  so  ordered.  ! 

The  bill  (8.  2743)  to  provide  for  the  withdrawal  oil  the 
sovereignty  of  the  United  States  over  the  Philippine  Islands 
and  for  the  recognition  of  their  independence;  to  provide 
for  notification  thereof  to  foreign  governments;  to  provide 
for  the  assumption  by  the  Philippine  government  of  oblllga- 
ttons  under  the  treaty  with  Spain;  to  define  trade  and  Other 
relations  between  Ihe  United  States  and  the  Philippine  Ls- 
lands  on  the  basis  of  a  progressive  scale  of  tariff  dMtics 
preparatory  to  complete  independence;  to  provide  foil  the 
calling  of  a  convention  to  frame  a  constitution  for  the  i  gov- 
ernment of  the  Philippine  Islands;  to  provide  for  certain 
mandatory  provisions  of  the  proposed  constitution;  to  i pro- 
vide for  the  submission  of  the  constitution  to  the  Filipino 
people  and  its  submission  to  the  Congress  of  the  United 
States  for  approval;  to  provide  for  the  adjustment  of  prop- 
erty rights  between  the  United  States  and  the  Philippine 
Islands;  to  provide  for  the  acquisition  of  land  by  the  United 
States  for  ooaling  and  naval  stations  in  tbe  Philippine  Is- 


lands; to  continue  in  force  certain  statutes  until  independ- 
ence has  been  granted;  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

The  accompanying  matter  was  referred  to  the  Commit- 
tee on  Territories  and  Insular  Affairs  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  committee  found  that  a  condition  of  uncertainty  existed 
and  reported  to  the  Senate: 

UNCEHTAINTT    MUST   BE    REMOVED 

It  is  Significant  that,  without  exception,  every  witness  of  the 
many  who  appeared  before  your  committee  admitted  that  the 
present  situation  of  uncertainty  as  to  the  political  future  of  the 
Philippines  shoiild  be  removed.  The  record  contains  many  ap- 
peals for  a  removed  of  the  unsatisfactory  conditions  which  exist 
at  the  present  time.  Even  those  who  oppose  early  Independence 
for  the  Philippines  admit  that  the  present  dubious  status  of  the 
islands  should  not  be  permitted  to  continue. 

The  reasons  are  manifest.  The  Piliplno  Is  neither  a  citizen  of 
the  United  States  nor  is  he  a  citizen  of  a  free  country.  A  Malayan 
by  race,  an  oriental  geographically  and  by  tradition,  a  foreigner 
under  certain  of  our  statutory  provisions,  the  Filipino  has  had  30 
years  of  existence  as  a  pseudo-American.  LU'lng  7,000  miles  from 
our  western  coast,  on  7.000  Islands  in  the  Par  East  Pacific,  these 
13,000,000  people,  thrown  by  a  great  war  Into  the  protective  arms 
of  a  western  nation,  find  themselves,  after  a  generation,  to  be 
in  law  and  In  fact  neither  Americans  nor  foreigners. 

Every  witness  who  appeared  at  the  hearings,  whether  he  was  an 
official  of  the  Federal  or  the  insular  government,  or  a  private 
person  with  admitted  economic  Interests  at  stake,  agreed  that  a 
definite  policy  toward  the  Philippines  would  be  both  necessary 
and  desirable  as  a  means  of  curing  the  present  uncertainty. 

The  initiative  of  the  Filipino  is  hampered  by  his  statu.s.  The 
development  of  114  000  square  miles  of  Island  area  Is  being  handi- 
capped, and  certain  manufacturing  possibUities  are  being 
dwarfed  because  of  the  general  uncertainty. 

American  capital,  doubtful  of  the  future,  declines  to  enter  the 
Islands.  Foreign  capital,  with  no  voire  whatever  in  the  settle- 
ment of  the  problem,  will  not  Invest  there.  Under  such  condi- 
tions satl-sfactory  economic  progress  Is  Impossible. 

The  committee  also  found  there  were  special  interests,  the 
farmer,  union  labor,  and  those  favoring  restrictions  in  Immigra- 
tion, who  had  appealed  to  the  committee  for  a  change.  The 
committee  used  the  following  language: 

THE    AMERICAN    FARMEHS"    INTEREST 

In  America  there  Is  one  element  of  our  national  life  which  Is 
now  receiving  attention  from  Congress,  and  which  has  appealed 
to  Congress  to  change  conditions  with  respect  to  the  Philippines. 
The  American  farmer  has  an  Interest  In  the  disp>osltlon  of  this 
important  question. 

Representatives  of  the  American  Farm  Bureau  Federation,  the 
National  Grange,  and  other  farm  organizations  appeared  before 
your  committee  to  express  tlii  ir  concern  In  this  particular  prob- 
lem and.  though  they  did  not  demand  any  unduly  rigorous  action 
on  the  part  of  Congress  against  the  Philippine  people,  whom  our 
Government  committed  Itself  to  serve,  they  asked  that  we  give 
consideration  to  their  Interests.  They  pointed  out  that  In  the 
1,000-mile  stretch  of  Islands  In  the  Philippines  there  was  an 
area  equal  to  the  combined  area  of  the  States  of  New  York,  Con- 
necticut. Massachusetts.  New  Jersey,  and  Vermont. 

They  pointed  out  that  In  this  114,000  square  miles  of  territory 
there  were  vast  agricultural  areas,  capable  of  great  development 
and  production,  and  they  significantly  reminded  the  committee 
I  that  80  per  cent  of  the  imports  of  products  from  the  Philippine 
Islands  Into  the  United  States  to-day  consists  of  farm  products, 
while  only  20  per  cent  of  the  exports  of  the  United  States  to  the 
Philippines  Is  farm  products.  Since,  perhaps,  not  more  than  one- 
seventh  of  the  area  of  the  Philippines  is  developed  to-day,  these 
figures  give  some  Idea  of  the  extent  to  which  the  farmer  In 
America  has  an  Interest  in  the  competition  from  Philippine 
products. 

It  may  be  well  to  mention  at  this  point  that  while  the  agri- 
cultural Imports  from  the  Philippines  are  Increasing,  the  United 
States  Is  at  the  same  time  developing  irrigation  systems  with 
the  object  of  converting  to  agricultural  purposes  vast  areas  of 
lands  in  our  own  western  country.  All  of  this  new  acreage  In 
America  is  being  broiight  Into  competition  with  the  farmers  who 
are  here  to-day.  In  his  present  financial  condition  the  American 
farmer's  Interest  in  Philippine  exportatlons  of  agricultural  prod- 
ucts Is  not  to  be  forgotten  or  ignored,  especially  when  he  Is  being 
urged  to  reduce  his  acreage  and  production. 

THE    AMERICAN    FEDERATION    OF    LABOS 

There  appeared  before  your  committee  another  element  in  our 
domestic  life,  the  American  Federation  of  Labor,  representing  the 
millions  of  working  men  and  women  of  the  United  States  These 
representatives  of  labor  called  to  our  attention  the  matter  of 
Philippine  immigration,  pointing  out  that  our  exclusion  laws 
against  certain  oriental  nations  do  not  apply  to  the  Philippines, 
that  workers  from  these  Islands  come  into  America  directly  or 
by  way  of  the  Hawaiian  Islands,  and  elsewhere,  and  that  already 
there  have  been  disturbances  In  the  United  States  due  to  the 
growing  number  of  PhUlppine  laborers,  whose  hire  can  be  obtained 
at  prices  far  below  the  standard  wages  oX  American  workmen  and 
women. 
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The  average  dclly  wage  scale  in  the  islands  Is  from  50  to  75 
cents  a  day  for  field  laborers,  and  for  Industrial  lat>or  an  average 
of  (1   a  day. 

While  wages  ar  d  the  standard  of  living  in  the  Islands  Is  from 
200  to  300  per  cent  higher  than  that  obtaining  In  other  oriental 
countries.  It  Is  fa*  below  the  American  standard  which,  under  the 
present  arrangement,  must  confront  Philippine   comjjetitlon. 

The  interests  of  union  labor,  which  for  32  years  has  been  ad- 
vocating Philippine  Independence,  can  not  t>e  overlooked  In  dis- 
posing of  the  Philippine  question. 

Congress  has  demonstrated  that  It  will  not  subject  the  13.000.000 
Filipinos  to  the  rigors  of  our  exclusion  act.  to  our  trade  barriers. 
or  to  other  handicaps  placed  upon  the  foreigner  while  these 
people  are  held  »  ithln  the  Jurisdiction  and  under  the  protection 
of  American  sovereignty  No  foreign  nation  excludes  Its  colonials 
from  Its  own  donain,  nor  can  America  Initiate  such  a  policy  with 
propriety. 

Again,  therefor;,  considering  those  questions  of  economics  not 
related  to  the  F  llplnos  themselves,  but  wholly  American  ques- 
tions. It  is  not  U'icessary  to  decide  the  Philippine  status  In  favor 
of  one  or  the  other,  but  It  is  desirable  to  solve  the  Philippine 
problem  for  the  future  in  the  interest  of  all  these  elements  of 
our  American  life. 

While  the  interests  of  the  American  farmer,  of  the  worker,  and 
of  the  manufactxirer  should  be  protected,  this  protection  should 
come  from  a  constructive  settlement  of  the  whole  problem  from 
which  the  complaints  arise  and  not  through  piecemeal  legislation. 
Such  legislation  can  only  result  in  111  feeling  and  leave  the  main 
'  cause  of  the  trouble  untouched. 

We  can  not,  however,  blind  ourselves  to  the  fact  that  there  Is  a 
definite,  well-org  mized  movement  In  America  to  bring  action 
along  the  lines  ol  the  respective  Interests  affected  by  the  present 
anomalous  conditions.  So  It  would  seem  to  be  our  duty  to  take 
action  now  on  tte  broader  problem,  lest  at  some  future  date,  in 
emergency  or  ex:ltement,  we  might  find  ourselves  applying  to 
these  people  exclusion  laws,  tariff  barriers,  or  coastwise  shipping 
restrictions  whlcl  In  common  Justice  we  should  not  apply  against 
them  while  they  remain  under  our  flag. 

Summarizing  the  whole  situi-tlon.  the  committee  at  that  time 
presented  to  the  Senate  its  conclusions  on  this  subject: 

CONCLtrSIONS 

Prom  the  foregoing  the  following  conclusions  may  be  drawn: 

(1)  That  It  is  the  policy  of  the  American  Government  to  free 
rather  than  retaia  the  Philippines. 

(2)  That  the  Philippine  people  are  Justified  in  their  plea  for 
Independence  at  this  time. 

(3)  That  the  Philippine  people  have  made  remarkable  strides 
In  the  path  of  self-goverimient. 

(4)  That  at  tlie  present  tlmf  the  Philippine  people  are  con- 
ducting, except  in  a  few  instances,  the  affairs  of  government. 

(5)  That  the  I'hilipplne  people  are  keenly  alive  to  the  unto- 
ward eventualities  of  independence. 

(6)  That  the  Fhilipplne  people,  r-jalizing  serious  hardships  may 
result  from  independence  and  from  the  loosening  of  the  ties  that 
now  bind  them  t")  American  sovereignty,  prefer  to  risk  these  hard- 
ships at  the  present  time,  when  they  are  confident  of  their  ability 
to  endure  them,  than  at  a  remote  date  when  the  hazards  of  sepa- 
ration from  the  iwinerlcan  Government  would  be  so  great  as  either 
to  threaten  disaster  or  to  preclude  their  independence. 

(7)  That,  so  far  as  the  Interests  of  Americans  are  concerned  in 
Philippine  trade.  It  will  be  more  simple  to  grant  independence  at 
an  early  date  ths.n  when  their  Interests  have  a  deeper  and  more 
far-reaching  contict  with  the  Philippines. 

(8)  That  at  the  present  time  the  conditions  existing  in  the 
Philippines  and  the  uncertainty  of  the  future  status  of  these 
Islands  is  operatl!\g  to  dwarf  their  initiative,  handicap  their  agri- 
cultural and  industrial  development,  hamper  their  efforts  to  ob- 
tain Investments  of  foreign  capital,  and  militate  against  their 
enjoying  the  full  pKjssibilltles  of  their  economic  development. 

(9 1  That  ther«  are  important  elements,  both  American  and 
Philippine,  whost  Interests  demand  some  action  on  the  part  of 
Congress  In  the  settlement  of  this  national  uncertainty. 

(10)  That  the  ictlon  of  the  American  Government  In  relation 
to  the  Philippine*;  will  determine  America's  prestige  in  the  Orient. 

(11)  That  the  Philippine  Islands,  of  doubtful  advantage  at  the 
present  from  a  purely  trade  standpoint,  have  little  or  no  utility 
In  times  of  war.  End  might  even  become  a  burden  and  a  threat  to 
us  in  the  event  o    our  embroilment  with  certain  powers. 

(12)  That  proposals  to  postpone  the  date  for  the  granting  of 
Philippine  independence  lor  any  great  number  of  years  will  result 
in  the  expansion  of  certain  economic  ties  which  may  ultimately 
make  Impossible  the  granting  of  IndejDendence. 

(13)  That  no  mltlah  moUves  of  commercial  advantage  or  expan- 
sion should  in  ten  ere  with  the  redemption  of  our  pledges  to  these 
people. 

(14)  That  the  Philippine  people  are  unanimous  In  their  deniand 
for  early  and  complete  independence. 

R£CONSTRUCTION  FINANCE  CORPORATION — AMENDMENTS 

Mr.  JONES.  Mr.  BROOKHART,  and  Mr.  WALCOTT  each 
submitted  an  ariendment  intended  to  be  proposed  by  them, 
respectively,  to  the  bill  (S.  1>  to  provide  emergency  financing 
facilities  for  b£:nks.  and  for  other  purposes,  which  were 
ordered  to  lie  oe  the  table  and  to  be  printed. 


liifr.  SHIPSTBAD  submitted  several  amendments  intended 
to  be  proposed  by  him  to  the  bill  (S.  1>  to  provide  emerfrency 
financing  facilities  for  banks,  and  for  other  purposes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

LEGALIZATION  OF  KAmJTACTTrRE  AND  SALE  OT  BEER 

Mr.  BINGHAM.  I  desire  to  submit  an  amendment  to  the 
bill  legalizing  the  manufacture  and  sale  of  be«;r  which  will 
be  considered  by  the  subcommittee  of  the  Committee  on 
Manufactures  to-morrow  morning. 

Mr.  President,  there  are  a  great  many  people  in  this  coun- 
try who  are  interested  in  this  subject.  This  morning  a  dele- 
gation from  the  Crusaders,  a  militant  aritiprohibition 
organization,  presented  a  petition  to  show  the  benefits 
which  would  accrue  to  the  United  States  Government  in  the 
collection  of  revenue  if  the  sale  of  beer  could  be  legalized. 
The  chief  objection  which  I  have  heard  to  any  tuch  measure 
is  that  it  would  mean  the  return  of  the  saloon.  In  preparing 
this  amendment,  therefore.  I  have  endeavored  to  provide  a 
method  of  distribution  in  cases  directly  from  the  breweries 
to  the  homes,  which  would  avoid  the  return  of  the  saloon. 
I  ask  that  the  proposed  amendment  may  be  printed  in  the 
Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

Their  being  no  objection,  the  amendment  intended  to  be 
proposed  by  Mr.  BnfCHAM  to  Senate  bill  436  was  referred  to 
the  Committee  on  Manufactures  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Bingham  to  the 
bill  (S.  436)  to  amend  the  national  prohibition  act,  as  amended 
and  supplemented,  in  respect  to  the  definition  of  Intoxicating 
liquor,  viz:  On  page  3,  aft.jr  line  7,  Insert  the  following  new 
section: 

"  Sec.  4.  Title  11  of  the  national  prohibition  act,  as  amended 
and  supplemented,  is  amended  by  adding  at  the  end  thereof  tha 
following  new  section: 

'■  ■  Sec.  40.  All  fermented  liquors,  brewed  or  manufactured,  and 
taxable  under  the  provisions  of  siK;tk>n  606  of  the  revenue  act  ol 
1918.  and  hereafter  sold  or  removed  for  consumption  or  sale 
within  the  United  States,  by  whatever  name  such  liquors  may 
be  called,  shall  be  packed  in  cases  of  pint  bottles  of  18  Quid 
ounces  content,  such  cases  to  contain  one  dozen,  two  dozen,  or  four 
dozen  such  bottles  each.  E^ach  case  and  Individual  bottle  shall 
be  marked,  branded,  and  labeled  In  such  manner  a*,  the  Attorney 
General  and  the  Secretary  of  the  Treasury  shall  Jointly  by  regu- 
lations prescribe,  and  all  sales  by  brewers  and  dealers  In  fermented 
liquors  shaU  be  In  the  original  package  or  case  so  marked,  branded, 
or  labeled  Such  fermented  liquors  may  be  removed  from  such 
package  or  case  for  use  In  any  public  place  only  by  legitimate 
hotels  and  restaurants,  and  for  the  sole  purpose  of  serving  such 
hquors  In  the  dining  rooms  of  such  establishmenu  In  the  pint 
bottle  with  meals."  " 

Mr.  BINGHAM.  I  also  ask  to  have  printed  in  the  Record 
a  petition  from  the  Crusaders,  signed  by  Fred  G.  Clark, 
commander  In  chief,  praying  for  the  modification  of  the 
Volstead  Act  so  as  to  permit  the  brewing  of  beer. 

There  being  no  objection,  the  petition  was  referred  to  the 

Committee  on  Manufactures  and  ordered  to  be  printed  in  the 

Record,  as  follows: 

Thz  Crusaders, 
Washington,  D.  C.  January  7,  1932. 

To  the  Congress  or  thx  United  States. 

Washington,  D.  C: 

The  Crusaders,  militant  antiprohibltion  organization  with  bat- 
talions in  25  States  and  with  a  membership  in  the  hundreds  of 
thousands,  appeals  to  Congress  for  the  Immediate  enactment  at 
a  bill  modifying  the  Volstead  Act  to  permit  the  brewing  of  beer. 

We  believe  that  the  only  ultimate  solution  of  the  prohibition 
problem  Is  the  repeal  of  the  eighteenth  amendment.  That  is  cur 
ultimate  objective.  We  believe  that  any  measure  which  modifies 
the  present  destructive  and  Intemperate  prohibition  Uws  will  help 
our  cotintry.  We  know  that  the  enactment  of  even  a  beer  bill 
will  raise  at  least  »400.000,000  In  revenue;  It  might  add  a  half 
billion  to  a  depleted  Federal  Treasury.  Present  and  future  Fed- 
eral deficits  threaten  the  very  credit  of  our  Oovemment.  The 
money  to  run  the  Government  must  be  raised  in  some  way.  Tl^e 
most  obvious,  simple,  and  painless  method  of  raising  this  money 
would  be  at  least  to  permit  the  brewing  of  beer  and  tax  it,  say. 
25  cents  a  gallon. 

A  tax  on  beer  would  greatly  lessen  the  need  for  Imposing  nui- 
sance taxes  and  would  lessen  the  need  for  higher  income  taxes. 

For  50  years  previous  to  the  crime  of  prohibition  the  one  prin- 
cipal and  most  steady  source  of  Government  income  wae  the  tax 
on  liquor.  This  tax  has  been  done  away  with;  nothing  can  take 
its  place.  We  doubt  very  seriously  if  anyone  can  devise  a  satis- 
factory system  ot  taxes  and  leave  out  liquor  taxes,  which  averaged 
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w»U  over  30  p«r  cent  of  the  toUl  Fedeml  Income  for  the  SO-yeafl 
period  prior  to  prohibition.  A  table  showing  total  Federal  reve-< 
nue,  revenue  from  liquor  tax,  and  per  cent  of  liquor  revenue  cona-* 
pared  to  total  revenue  for  the  fiscal  years  ending  June  30.  fron» 
1867  to  1917.  follows: 


Ymt 


1S67... 
IMS... 
M«... 
1870. . 
1871... 
1873... 
1873... 
M74... 
W75... 
1876... 
1877... 
1878... 
187«... 
1880... 
U81... 

i«e... 

IMS... 

1884... 
1S85... 
188«..- 
1887... 
1988... 
1889... 
18W... 
18»1.-. 
1889... 
1883... 
18M... 
1886... 
18M... 
1887... 
1888... 
18W... 
1900... 
1901... 
1903... 
1900... 

iao«... 

1905... 
1906... 
1907... 
190S... 

lUlO. . 
1011... 
1912.- 
1913. . . 
1914... 
19ia... 
1918... 
1917. - . 


ToUl  Kwloral 

roveuuK 

vf).  wrr. 

33.'. 'VM. 
37'..  Hl«. 

I  Ppr  oetit 
Reven...froin    ^:};^ 

revcaui 


MS.  M«,\w.V  10 
343,  '.(I,),  ill  IX) 

7.1*'.  t;n.  ft'.i. -ij 
26iTi.i.  :«)l  'W 

>M.  'lii.  \.^<  (W 
2»il. 'r***!.  oJ"!  22 
24rt,  (177.  i73  ii 
237.  .-.ta.  321  37 
i-i'^,  ^i'\  %7  3S 
StW.  7-2a.  .S7.).  10 

3:«.  03),  7yi  30 
3fiif.o2.  \^'l 
3.x%  rX),  fl.37 
3U.  S72,  hT".. 
3*1.  ''2.  7.'I 
31 «.  313,317. 
33.3,  iC»,  fill. 
340,  :5«\731 
,3.=.!.  471,  423.  JO 
MM.  134.  733  57 
3fiJ.  yJl.  1 16.  97 
327. 'aSI.  ^14 

36'),  u-s  m: 

27S.  7-.'7.  341 

292,  fi'.ifi.  rkS.-, 
3i)3,  *M.  121 
31^,379.  y.S4.  47 
31').  30.'..  :14  38 
475,  JJC,  fi23.  44 
.524,  67f),  K7S.  57 
.'^O,  427.  77H.  42 
.52:1,321,  U5.  25 
oil,  4'J3.  340.  2:2 
491,  126,  024.  U6 
4'J2,  *v5,  524.  43 
54.1,  :<'J3.  Ml.  10 
fiidJ,  32.3,  OJli  70 
63:^  332.  606.  04 
,>l  i .  >s.i.  1 7  5.  M 
fil«,  733,  2«2.(J4 
0.V4.  24'J.  27«.  17 

r)2y.  »«s,  0H4. 61 
66i,ijm.  fi;n.  12 

6ft4.  436.  fl2a  S3 

62.'),  7.58,  117.  13 

725,  3l«,  (JM.  05 

1.  037.  JUiJ,  375.  03 


72 
86 
H3 
.if7 
44 
IW 
32 


.35 

f'i7 
.70 
.  75 
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24. fill,  499  <« 

51.  171.  110  40 

R!  ',"25. '221.05 

.5.3,  «71,34J.  >« 

57,  7:M,  014.  00 

r.1,424.  :VK*52 

,5H,  74H,  7«y.  57 

61,2:25.  yj5  53 

r,5,  9<.)7,  -545.  79 

W.  9,51.  2K  S9 

61X  3u7,  >G7.  .58 

'     IV!,  -V),  6  K.  77 

74.015,311.6.3 

I     SiJ,  5.54,  216.  09 

Hfl.  1/27,  32S.  60 

I     91, -269,  371.  01 

\H.  'MX  33'.(.  37 

S.5,  741.  991  J.  66 

>W,  7W,  997.  29 

:     s7,  751,  509.  20 

92.  6:0.  3S4.  S9 

9S.036,  iHl.  59 

107,  695.  909.  S3 

111.901.093.  56 

121,  :«7.  436.  42 

127,  AW,  243.  62 

116,  674,  <)40.  29 

111,  .503.  244.  95 

1 14,  4i4.  :iOS.  03 

114,  4.H0,  7;H.  99 

13-2.  06'2.  420.  91 

167.  '9-2a,  092.  61 

Kl,  419,571.67 

191.697,  SW7.  21 

l'J3.  126,915.  52 

179,  .501,  32S.  47 

1*4,  S93,  747.  19 

1S6.  319,  OOe.  30 

19'J,  035.  913.88 

21.5,  904,  720.  OT 

199.  966.  423.  'J6 

,   IWi  324,  445.  54 

1  -JOS.  601.  6<'J0.  U8 

'  219,  647,  «3«.  90 

I  219,  660,  25K.  28 

230,  146,  332.  14 

TM.  177,  6H«.  76 

?23,  94»,  646.  09 

I  347,  453,  54,1  52 

I  2S4.  008,  512.  02 


The  Crvuaden  are  becoming  impatient  with  some  of  our  coun>- 
try's  leaders  who  because  of  political  expediency  have  not  th<^ 
courage  to  advocate  changes  which  the  majority  of  our  peoplf 
want  in  the  prohibition  law. 

Can  anyone  recall  in  all  our  history  when  courage  and  leadert- 
alilp  were  more  needed,  were  harder  to  find?  Statesmen  must 
face  the  facts  squarely.  Prohibition  has  deprived  our  country  of 
at  least  •12.000,000,000  In  revenue;  It  la  one  reason  the  Treas\ir|r 
Is  depleted.  In  lost  revenue  alone  each  American  has  contributed 
$100  to  t«ct  this  experiment.  It  has  failed.  We  can  afford  to 
experiment  no  longer. 

We  trust  you  gentlemen  will  prayerfully  consider  our  appesp 
and  work  unceasingly  to  rid  America  of  the  back-breaking  burdet 
of  prohibition. 

Sincerely,  Puco  O.  Clark, 

Commander  in   Chief. 

Mr.  BROOKHART.  I  desire  to  ask  a  question  of  the  Senc 
ator  from  Connecticut. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  BROOKHART.  Mr.  President,  the  Senator  frocji 
Connecticut  refers  to  this  '  militant "  organization  of  cni»- 
saders  against  prohibition,  as  they  call  themselves,  assuming 
a  Christian  name  to  fight  for  a  non-Christian  purpose,  an^ 
he  sajrs  that  one  of  the  chief  objections  to  the  measure  U> 
which  he  has  referred  is  that  it  might  bring  back  the  salooi). 
There  Is  another  objection  to  this  beer  proposal  that  is  quit^ 
as  important  as  that,  and  that  is  that  it  will  transfer  abou^ 
a  billion  dollars  of  taxes  from  the  income  taxpayers  to  tht 
backs  of  the  laboring  and  common  people  of  the  countnii. 
I  want  the  Senator  to  remember  that  that  is  next,  at  leasi 
to  the  return  of  the  saloon,  the  strongest  objection  we  havt- 
to  hla  proposition. 

Mr.  BINOHAM.  Mr.  President,  in  reply  to  the  interest*- 
ing  question  asked  me  by  the  Senator  from  Iowa,  I  ma)r 


state  that  if  we  could  legalize  the  manufacture  and  sale  of 
4  per  cent  beer,  it  would  provide  for  the  farmers  of  his 
section  a  market  for  more  than  100  bushels  of  grain. 
besides  all  the  hops  and  other  products  that  would  be  nec- 
essary. It  would  be  one  of  the  greatest  benefits  the  farmers 
of  Iowa  could  receive. 

Furthermore,  the  people  of  this  country  who  would  like  to 
drink  beer  would  have  no  objection  at  all  to  paying  a  small 
tax.  which  would  help  the  Government  meet  the  deficit;  in 
fact.  If  they  would  pay  on  each  bottle  of  beer  a  stamp  tax 
equivalent  to  one -half  of  what  is  put  on  a  package  of 
cigarettes  we  would  raise  $500,000,000.  I  hope  that  answers 
the  question  of  the  Senator  from  Iowa. 

The  VICE  PRESIDENT.  This  debate  is  proceeding  by 
unanimous  consent. 

Mr.  BROOKHART.  If  there  is  no  objection,  then,  I  will 
say  that  that  100  bushels  of  grain  which  would  find  a  market 
i.'>  such  an  inflnitesimally  small  fraction  that  there  is  no 
farmer  interested  in  a  special  market  for  booze. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Iowa 
calls  attention  to  the  fact  that  inadvertently  I  said  "  a  hun- 
dred bushels."  Naturally.  I  meant  a  hundred  million  bush- 
els, which,  after  all.  would  provide  a  hundred  thousand 
farmers  with  something  to  do. 

Mr.  BROOKHART.  Since  the  Senator  from  Connecticut 
has  probably  never  seen  a  farm,  let  me  say  that  a  hundred 
million  bushels  is  still  such  a  small  fraction  of  the  3,000,- 
000,000  bushels  of  corn  and  nearly  a  billion  and  a  half 
bushels  of  oats  and  800,000.000  bushels  of  wheat,  besides 
barley  and  other  commodities,  that  his  argument  still  is 
ridiculous. 

Mr.  President,  in  addition  to  that.  I  want  to  call  the  atten- 
tion of  the  Senator  to  the  fact  that  Mr.  Pierre  du  Pont,  who 
Ls  connected  with  a  great  chemical  organization  of  this 
country,  and  who  is  leading  the  fight  for  the  return  of  beer, 
stated — and  it  is  in  the  record  of  the  lobby  committee  of  the 
Senate — that  if  they  could  get  beer  back  it  would  save  his 
company  $10,000,000  in  taxes,  and  transfer  that  tax  to  the 
backs  of  the  common  people,  particularly  the  laboring  people 
of  the  country.  The  Senator  from  Indiana  tells  me  that  is 
in  the  record  of  the  lobby  committee  now.  That  is  the  real 
purpose  behind  this  patriotic  movement  of  Pierre  S.  du  Pont, 
who  runs  a  dry  factory  and  will  not  let  a  wet  man  work  in  it. 
[Laughter.] 

CHANGES   or   REFERENCB 

On  motion  of  Mr.  Reed,  the  Committee  on  Military  Affairs 
was  discharged  from  the  further  consideration  of  the  bill 
(S.  189)  for  the  relief  of  Orville  E.  Clark,  and  it  was  referred 
to  the  Committee  on  Claims. 

On  motion  of  Mr.  Neely,  the  Committee  on  Pensions  was 
discharged  from  the  further  consideration  of  the  bill  (S. 
1633 )  for  the  relief  of  Joseph  May,  and  it  was  referred  to  the 
Committee  on  Military  Affairs. 

COMMERCIAL   R.M)I0   BROADCASTING 

Mr.  COUZENS.     I  send  to  the  desk  a  resolution  which  I 
ask  may  be  read,  printed,  and  lie  on  the  table  until  to- 
j  morrow,  when  I  shall  ai.k  to  have  it  taken  up  and  con- 
j  sidered. 

I      The  VICE  PRESIDENT.     Is  there  objection?     The  Chair 
I  hears  none,  and  the  resolution  will  be  read. 
I      The  Chief  Clerk  read   the   resolution   (S.  Res.   129).   8ts 
I  follows: 

Whereas  there  la  growing  dissatisfaction  with  the  present  use  of 
'  radio  faculties  for  purposes  of  commercial   advertising:    Be  it 
I       Resolved,  That  the  Federal  Radio  Commission  is  hereby  author- 
ized and  instructed  to  nialce  a  survey  and  to  report  to  the  Senate 
on  the  following  questions: 

1.  Wliat  information  there  is  available  on  the  feasibility  of  Gov- 
ernment ownership  and  operation  of  broadcasting  facilities. 

2.  To  what  extent  the  facilities  of  a  representative  group  of 
broadcasting  stations  are  u-sed  for  commercial  advertising  purposes. 

3.  To  what  extent  the  use  of  radio  facilities  for  purposes  of 
commercial  advertising  varies  as  between  stations  having  power  of 
100  watts,  500  watts,  1,000  watts.  5,000  watts,  and  all  in  excess  of 
6.000  watts. 

4.  What  plans  might  be  adopted  to  reduce,  to  limit,  to  control, 
and  perhaps  to  eliminate  the  use  of  radio  facilities  for  commercial 
advertising  purposes. 
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6.  What  roles  o?*  regiilatloru  hare  been  adopted  by  other  coun- 
tries to  control  or  to  eliminate  tlie  use  of  radio  facilities  for  com- 
mercial advertising  purpjosen 

6.  Whether  It  vould  be  practicable  and  satisfactory  to  jsermlt 
onlv  the  announo>mcnt  of  sponsorship  of  proiijranis  by  persons  or 
corporations. 

7.  Any  Information  available  concerning  the  investments  and 
the  net  Income  oi  a  nimiber  of  representative  broadcasting  com- 
panies or  stations 


The  VICE  PRESIDENT, 
table. 


The  resolution  will  lie  on  the 


ONTROL  AT  NOGALES.   ARIZONA-MEXICO 

Mr.  President,  I  ask  unanimous  consent 
as  a  Senate  document,  with  illustrations. 

report  of  the  International  Boundary  Com- 
States  and  Mexico,  covering  flood  control 

.,  and  Nogales.  Mexico,  together  with  the 

retary  of  State  transmitting  the  report. 

-ESIDENT.    Without  objection,  that  order 


FLOOD   C 

Mr.  HAYDEN 
to  have  printed 
the  preliminary 
mission.  United 
at  Nogales,  Arii 
letter  of  the  Sec 

The  VICE  PF 
will  be  entered. 

KXSSAGES    FROM    THE    PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  v;ere  communicated  to  the  Senate  by  Mr. 
Latta,  one  of  hii  secretaries. 

HOUSE  BILL  REFERRED 

The  bill  (H.  R.  6660)  making  appropriations  to  supply 
urgent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1932,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1932.  and  for"  other  purposes,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Appropriations, 

REPORT   Of    THE   JUVENILE    COURT    IN    THE    DISTRICT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  rtrferred  to  the  Committee  on  the  Judiciary: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress 
a  communication  from  the  judge  of  the  juvenile  court  of 
the  District  of  Columbia,  together  with  a  report  covering 
the  work  of  the  juvenile  court  during  the  year  ended  June 

30,  1931. 

Herbert  Hoover. 

The  White  House,  January  7,  1932. 

Note. — Report  accompanied  similar  message  to  the  House 

of  Representatives. 

CLAIMS    or    FOREION    SERVICE    OFFICERS    FOR    LOSSES    AT    MANAGUA. 

NICARAGUA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of   the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Claims: 
To  the  Congress  of  the  United  States: 

I  inclose  here'vith  a  report  which  the  Secretary  of  State 
has  addressed  to  me  in  regard  to  claims  of  certain  officers 
and  employees  of  the  Foreign  Service  of  the  United  States 
for  reimbursement  of  losses  of  personal  property  suffered  by 
them  as  a  resuli  of  the  earthquake  occurring  at  Managua, 
Nicaragua,  on  March  31,  1931. 

I  recommend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Sf'cretary  of  State  be  authorized  in  order  to 
relieve  these  ofBcers  and  employees  of  the  Govermnent  of 
the  burden  thes{  losses  have  occasioned. 

Herbert  Hoover. 

Ilnclosures:  Report  of  the  Secretary  of  Stai^,  with  inclo- 
sures.] 

The  White  House,  January  7.  19Z2. 

STABILIZATION    BOARD'S    CONSTRUCTION    PROJECT 

Mr.  WALSH  of  Montana.  Mr.  President.  I  ask  the  Chair 
to  lay  before  th?  Senate  Resolutions  127  and  128.  request- 
ing certain  infoimation.  I  should  Uke  to  have  the  resolu- 
tions considered  now. 

The  VICE  PRESIDENT.  Without  objection  the  Chair  lays 
before  the  Senate  Senate  Resolution  127,  which  will  be  read. 


The  Chief  Clerk  read  the  resolution  (8.  Res.  127)  sub- 
mitted by  Mr.  Walsh  of  Montana  on  the  5tlt  Instant,  aa 
follows : 

Resolved.  Tliat  the  Federal  Employment  Stabilisation  Board  b« 
and  It  hereby  is  requested  to  transmit  to  the  Senate  a  list  of 
constrrictlon  projects  as  contemplated  In  the  act  rtpproved  l^b- 
ruary  10,  1931,  which  in  the  Judgment  of  said  tKmrd  might  wisely 
be  undertaken  within  the  next  ensuing  period  of  six  years,  with 
information  as  to  each  such  project  as  to  the  ertent  to  which 
studies  of  the  same  have  been  prosecuted  to  determine  their 
feasibility  and  cost  and  the  result  of  such  studies.  Indicating  with 
respect  to  each  project  the  time  necessary  to  preftare  necessary 
plans  and  specifications. 

Mr.  WALSH  of  Montana.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  resolution. 

There  being  no  objection,  tlie  resolution  was  considered 
and  agreed  to. 

CONSTRUCTION    PROJECTS    PROPOSED    BY    THB    DEPARTMENT 

The  VICE  PRESIDENT.  Without  objection  the  Chair  lays 
before  the  Senate  a  resolution  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  <S.  Res.  128)  sub- 
mitted by  Mr.  Walsh  of  Montana  on  the  5th  instant,  as 
follows : 

Resolved,   That   the   Postmaster   General,  the   Secretary   of   the 

Treasury,  the  Secretary  of  War,  the  Secretary  of  Apiculture,  the 
Secretary  of  Commerce,  and  the  Secretary  of  the  Interior  be.  and 
they  are  hereby,  requested  to  transmit  to  the  Senate  a  list  of 
construction  projects  which  should,  in  their  Judgment,  be  entered 
upon  within  the  next  six  years  under  the  supervision  of  their 
departments,  respectively,  with  Information  as  to  each,  of  the 
extent  to  which  studies  have  been  prosecuted  Into  the  feasibility 
and  deslrabUlty  of  such  projects  and  in  respect  to  refxjrts  concern- 
ing the  same,  with  an  estimate,  so  far  as  the  same  has  been  made, 
of  the  cost  of  each  project  listed,  indicating  with  respect  to  each 
the  time  necessary  to  prepare  or  complete  necessary  plans  and 
speclflcations. 

Mr.  WALSH  of  Montana.  I  move  to  amend  the  ameivi- 
ment  in  line  3,  after  the  word  "  Commerce,"  by  inserting  the 
words  "  the  Secretary  of  the  Navy." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

EXCERPTS    FROM     GOVERNOB     ROOSEVELT'S    ANITDAL     MISSAGI 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  certain  excerpts  from  the  mes- 
sage of  Governor  Roosevelt  to  the  Legislature  of  New  York 
on  January  6.  1932. 

There  being  no  objection,  the  excerpts  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Members  of  the  legislature,  I  come  before  you  at  a  time  of  do- 
mestic crisis  which  culls  for  the  complete  laying  aside  of  partlsau- 
Bhip  and  for  a  unity  of  leadership  and  action  as  complete  as  If  we 
were  engaged  in  war.  Not  since  the  dark  days  of  the  sixties  have 
the  people  of  this  State  and  of  this  Nation  faced  problems  as  grave. 
situations  as  difficult,  suffering  as  severe.  The  economics  of 
America,  and  indeed  of  the  whole  world,  are  out  of  Joint;  only  the 
most  skillful  and  concerted  care  will  mend  them.  That  is  why 
I  come  before  you  as  the  governor  of  all  the  citlzenH  of  tlie  State 
to  ask  you  to  cooperate  and  counsel  with  me.  not  In  your  capaci- 
ties as  representatives  of  individual  assembly  or  senatorial  dis- 
tricts but  rather  as  a  great  legislative  body  acting  and  speaking 
for  all  parts  of  the  State,  united  in  seeking,  not  local  advantages 
but  rather  the  most  courageous  and  hopeful  solution  of  our  com- 
mon problems. 

We  face  the  necessity  of  employing  new  measures  of  value,  for 
the  good  reason  that  many  old  values  have  disappeared;  new  com- 
parisons of  property  and  of  man's  remuneration  for  his  work,  for 
the  good  reason  that  many  of  the  old  proportions  have  been  proven 
false. 

It  would  be  useless  as  well  as  ungracious  to  place  the  blame  for 
our  present  situation  on  Individuals  or  groups  or  on  any  specific 
acts.  What  we  can  do  is  to  learn  from  the  recent  years  in  a 
spirit  of  humility  and  of  generosity  what  to  avoid  in  the  process 
of  rebuilding  our  economic  and  social  structure  upon  a  surer 
foundation. 

In  the  many  groups  of  human  beings  known  a.'i  nations  the 
structure  of  government  has  been  ro  inelastic  that  recon-struction 
has  been  possible  only  by  revolution.  We  arc  fortunate  lliat  our 
fathers  provided  systems  both  State  and  P'ederal,  which  permit 
peaceful  change  by*  intci:i|zent  and  representative  leadership  to 
meet  changing  conditions  of  human  society. 

LKADXBSHIP    NECDI.-0 

Lot  us  face  the  facts.  In  the  f^cld  of  private  endeavor  we  have 
retained  In  large  degree,  perhaps,  the  periK-nal  liberty  of  the  ladl- 
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Tklual;  but  w«  have  lost  In  recent  years  the  economic  liberty  of  I 
the  Individual.    Tlila  has  been  swallowed  up  In  the  specialization 
of  Industry,  of  agrlcultiire,   and  of   distribution,   and  has   meant« 
that  the  cog  t^n  move  only  If  the  whole  machine  Is  in  perfect  , 
gear.     We  thiis  see  on  one  hand  an  overproduction  of  food  andi  I 
clothing  and  close  by  many  millions  of  men  and  women  who  lack; 
the  medium  of  exchange — money — ^with  which  to  ward  off  8taarva-< 
tlon  and  nakedness.  | 

We  know  now  from  bitter  experience  that  the  theory  that  a*  i 
nation  could  lift  Itself  up  by  its  own  boot  straps  was  not  sound;  [ 
that  the  cheering  thought  that  the  larger  the  number  of  people  | 
engaged  in  manufacturing  commodities  the  more  these  commocli-<  , 
ties  would  be  used,  could  be  carried  too  far;  that  Just  because  ai  \ 
piece  of  paper  was  labeled  a  share  of  stock  or  a  bond  did  not  of!  | 
necessity  give  it  value;  that  an  increasing  concentration  of  wealtl^ 
and  of  the  power  that  wealth  controls  did  not  gxiarantee  an  in-t 
telllgent  or  a  fair  vise  of  that  wealth  or  power.  , 

We  know  that  many  of  those  who  ran  after  false  gods  are  heart-4 
lly  sorry  for  their  sins  of  omission  and  commission;  that  many  of 
the  leaders  of  American  thought  In  government  and  in  business 
appreciate  the  errors  of  their  teaching.  That  is  well,  and  nothing 
is  to  be  gained  by  making  them  scapegoats. 

Nevertheless,  more  than  two  years  have  gone  by  and  these  lead-i 
«n  have  as  yet  shown  us  few  plans  for  the  reconstruction  of  ai 
better  ordered  civilization  in  which  the  economic  freedom  of  the 
Individual  will  be  restored.  Business  and  industry  have  been  toll- 
ing and  are  tolling  to  salvage  the  old  structure.  They  need  morei 
than  Just  to  be  let  alone.  The  public  asks  that  they  be  given  ai 
new  leadership  which  will  help  them  and  at  the  same  time  give 
definite  recognition  to  a  new  balance  based  on  the  right  of  every 
Individual  to  make  a  living  out  of  life. 

BtTBBl.1   BTTSSTS 

It  is  true  that  In  any  State  of  this  Union  of  States  the  complete 
solving  of  those  economic  problems  which  are  national  in  scopd 
Is  an  imixMslbillty  without  leadership  and  a  plan  of  action  by  our 
National  Government.    Perhaps  that  will  come. 

•  •••••• 

In  times  of  stress  and  emergency  like  these  we  should  avoid  twa 
evil  extremes.  At  one  end  is  the  school  of  thovight  which  believed 
that  American  lnd\istry  and  American  business  can  pull  them- 
selves  out  of  the  slough  unaided  by  government.  Its  optimismi 
forbids  what  It  calls  governmental  intereference.  Its  confidence  1q 
the  success  of  Individual  action  rejects  efforts  on  the  part  of  the 
State  and  Nation  to  lead  back  to  better  times.  Too  many  national 
leaders  In  business,  finance,  and  politics  adhered  to  this  view — cmc^ 
for  too  long  a  time.  Fortunately,  though  tardily,  their  views  hav^ 
changed.  Bven  if  such  a  return,  without  the  aid  of  united  com-* 
miuilty  effort,  which  we  call  the  State,  were  possible.  It  woulc) 
have  cost  too  much  in  hximan  s\iffering  and  misery. 

At  the  other  extreme  Is  the  pessimism  w^ch  looks  upon  thi 
future  with  fear.  It  despairs  not  only  of  American  business  am 
Industry  but  dares  despair  even  of  American  government  an4 
American  character.  To  these  timid  sovils  the  threat  of  a  different 
social  idea  can  always  present  Itself  as  perpetually  Imminent. 

Where  shall  we  ourselves  be? 

MXKXnLB   AND    BKICODSL 

We  should  not  seek  In  any  way  to  destroy  or  tear  down — except 
in  order  to  replace  imsound  materials  with  new.  The  Amerlca4 
system  of  economics  and  govenunent  is  everlasting.  Rather  should 
we  ssek  to  eUmlnate  thoss  methods  which  have  proved  mistaken^ 
and  to  apply  to  business  and  to  government  principles  In  whlcl| 
tlM  rights  of  the  average  dtlaen  are  given  a  higher  spiritual  valuei. 
The  times  and  ths  present  needs  call  for  a  leadership  which  Insist^ 
on  the  permanence  of  our  fxindamental  Institutions  and  at  th* 
same  time  demands  that  by  governmental  and  community  effori 
our  business  and  Industry  be  novirished  and  encouraged  back  to  i 
l>asls  made  more  sound  and  more  firm  by  the  lessons  of  the  expet 
rlence  through  which  we  are  passing.  Let  us  not  seek  merely  t^ 
restore.  Let  us  restore  and  at  the  same  time  remodel.  To  thos^ 
mtiiinn*  who  now  Starve  we  owe  a  duty  as  sacred  as  to  tbos# 
thousands  who  died  in  France — to  see  to  It  that  this  shall  not 
come  again.  This  is  the  duty  of  all  of  lis,  leaders  In  busine-s^ 
finance,  agriculture,  labor,  and  government. 

The  mistakes  of  the  past  among  men  and  among  nations,  th^ 
effects  of  which  now  beset  us.  call  for  leadership  broad  enough  ti 
understand  the  problems  not  only  of  our  Nation  but  of  their  rela* 
tlonshlp  to  other  nations,  the  problems  not  of  New  York  alone  but 
of  all  the  other  47  States,  the  problems  not  of  the  cities  alone  but 
of  the  snudl  communities  and  rural  districts  as  well — a  leadership 
practical,  sound,  courageous,  and  alert.  Let  us.  you  and  I.  dedl» 
cats  ourselves  here  and  now  to  a  fulfillment  of  this  objective!. 
Let  us  by  o\ir  example  show  to  the  people  of  the  State  our  com^' 
plete  confidence  in  the  futiu-e  of  our  Commonwealth  and  out 
Nation.  We  know  that  the  tragedies  of  the  present  will  help  i^ 
the  rebvillding  on  a  sounder  basis  for  the  days  to  come. 

(Signed)  Feankiom  D.  Roosevzlt. 

THS  VANISHINO  STATK — AODRKSS  BY  SKNATOH  XING  i 

Mr.  TYDINQS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by  th^ 
Senator  frcxn  Utah  (Mr.  King]  over  a  nation-wide  radii> 
ho(A:-up  on  October  25. 1931.  entitled  "  The  Vanishing  State. ^' 

There  beinc  no  objection,  the  address  was  ordered  to  ht 
printed  in  the  Rkcou),  as  follows: 


i 


It  is  to  be  regretted  that  there  are  not  more  organizations  such 
as  the  Sentinels  of  the  Republic  to  challenge  the  attention  of  the 
American  people  to  the  attacks  upon  our  form  of  government 
and  to  the  fundamental  changes  which  It  is  undergoing.  Wars 
and  revolutions  are  not  the  only  forces  that  destroy  governments. 
Students  of  our  Government  have  pointed  out  vital  changes 
which  have  been  made  in  oxir  political  structure,  transforming 
it  into  a  highly  centralized  government  operating  through  an 
oppressive  bureaucracy.  These  changes  affect  the  structure,  au- 
thority, sovereignty,  and  functions  of  the  States,  the  social  and 
political  views  of  the  people,  and  the  character  of  the  Federal 
Government. 

The  States  are  being  weakened  and  devitalized;  and  the  rugged 
Individualism  of  the  fathers  and  the  courage  and  spirit  of  Inde- 
p<jndence,  somewhat  primordial,  which  was  their  pride  and  glory, 
ai-e  being  submerged  in  the  conflicting  currents  of  socialism  and 
paternalism  Inundating  the  land.  The  founders  of  this  Republic 
were  lovers  of  liberty  and  resented  bureaucratic  government,  and 
interference  by  political  or  governmental  authority  In  tlieir  indi- 
vidual and  local  affairs.  They  developed  qualities  that  enabled 
them  to  build  strong  political  units  and  liberal  forms  of  govern- 
ment. They  had  stiffered*  from  the  abuses  of  autocratic  officials 
sent  from  beyond  the  seas,  and  the  encroachments  of  the  crown 
upon  their  Individual  rights  and  local  and  colonial  governments. 

The  Declaration  of  Independence  recites  their  grievances  and 
the  injustices  to  which  they  had  been  subjected.  With  the  defeat 
of  Great  Britain,  the  thirteen  Colonies  became  independent  and 
sovereign  States.  When  the  Constitutional  Convention  met.  their 
representatives,  remembering  the  oppression  io  which  they  had 
been  subjected  and  fearing  that  the  new  authority  which  they 
were  to  create  might  encroach  upon  the  rights  and  liberties  of 
both  individuals  and  sovereign  States,  determined  to  limit  the 
grant  of  authority  to  the  new  government  which  was  to  be  formed. 
and  to  surround  it  with  barriers  beyond  which  it  could  not  go. 
They  enumerated  the  jwwers  granted  to  the  National  Government, 
and  then  declared  that  "  the  powers  not  delegated  by  the  Consti- 
tution or  prohibited  to  it  by  the  States  were  reserved  to  the  States 
respectively  or  to  the  people." 

An  examination  of  the  Constitution  reveals  that  the  new  Gov- 
ernment became  the  rep>ository  of  limited  authority,  and  that  the 
States  reserved  to  themselves  and  to  the  people  that  great  mass  of 
authority  and  power  which  related  to  their  Individual,  domestic, 
and  internal  affairs,  and  which  was  essential  to  the  vitality  and 
perpetuity  of  the  States. 

Mr.  Lincoln  in  his  first  message  to  Congress  stated: 

"  To  maintain  inviolate  the  rights  of  the  States,  to  order  and 
control,  under  the  Constitution,  their  own  affairs  by  their  own 
Judgment,  and  exclusively,  is  essential  for  the  preservation  of 
that  balance  of  power  on  which  our  institutions  rest." 

Under  this  division  of  powers  between  the  States  and  the  Na- 
tional Government,  whatever  related  to  the  family  and  to  the 
domestic  relations;  the  administration  and  distribution  of  estates; 
the  forms  of  contract  and  conveyance;  the  maintenance  of  peace 
and  order  in  the  States;  the  punishment  of  offenses;  the  provi- 
sions for  and  the  control  of  education;  the  construction  of  State 
hlghwa3r8;  the  protection  of  personal  liberty,  life,  and  property 
were  concerns  of  the  States  and  the  authority  to  deal  with  them 
was  withheld  from  the  Jurisdiction  of  the  Federal  Government. 
The  retention  by  the  States  of  this  power  was  calculated  to  give 
to  the  body  of  the  people  a  direct  and  supreme  interest  in  the 
administration  of  these  vital  and  Important  matters  so  closely 
associated  with  their  peace,  happiness,  and  welfare. 

But  it  Is  obviovis  that  the  Federal  Government  has  Invaded  the 
States  and  usurped  authority  and  power  belonging  to  them.  It 
has  likewise  interfered  with  Individual  liberty  and  superimposed 
upon  the  people  and  upon  the  States  authority  not  delegated  to 
it.  The  balance  of  power  referred  to  by  Mr.  Lincoln  has  been 
disturbed,  and  the  States,  by  reason  of  the  usurpations  of  the 
Federal  Government,  are  losing  their  vigor  and  vitality,  and  may 
in  the  not  distant  future  be  reduced  to  mere  geographical  expres- 
sions. The  mission  of  the  Republic  will  fall  If  the  sovereign 
States  surrender  to  the  Federal  Government  the  authority  which 
is  theirs.  There  are  many  Americans  who  do  not  understand  that 
our  form  of  government  is  different  from  that  prevailing  In  most 
countries,  and  when  they  see  other  govermnents  engage  in  social- 
istic and  paternalistic  activities  they  assume  that  the  Federal 
Government  is  competent  to  engage  In  the  same  activities.  They 
fall  to  understand  that  oxir  fathers  set  up  a  dual  form  of  govern- 
ment, not  a  unitary  form  of  government;  that  the  States  are  re- 
publics and  sovereign,  and  are  the  Important  and  indispensable 
agencies  of  the  people.  If  local  government  is  to  be  preserved.  Indi- 
vidualism and  initiative  are  to  be  defended  and  maintained,  and 
liberty  and  democratic  institutions  are  to  survive.  Political  phi- 
losophers in  the  past  were  at  a  loss  to  understand  that  there 
could  be  duality  in  government;  they  conceived  only  a  unitary 
form,  believing  that  sovereignty  was  Indivisible;  they  could  not 
conceive  that  there  could  be  an  Indestructible  union  of  inde- 
structible States;  that  the  functions  appertaining  to  government 
could  be  divided,  the  national  being  clothed  with  authority  defi- 
nite and  certain,  and  charged  with  the  performance  of  limited  and 
specific  duties — the  State  or  local  sovereignty  possessing  complete 
power  and  authority  essential  to  the  execution  of  vital  and  Impor- 
tant responsibilities  placed  upon  it  by  the  people  themselves;  re- 
sponsibilities relating  to  their  Internal  and  domestic  affairs. 

There  are  political  writers  to-day  who  contend  that  a  dual 
form  of  government  can  not  survive;  that  the  centripetal  forces 
are  so  strong  that  the  States  will   be   drawn   into  the   National 


Government  and  Ijse  their  vitality  If  not  their  names.  They 
argue  that  the  fuiure  of  this  Republic  is  not  democracy,  not 
rugged  individualls-n.  not  puissant  States,  but  States  weakened 
tmtil  they  become  aiere  shadows  of  the  sovereign  and  independ- 
ent republics  which  were  contemplated  by  the  fathers.  The  most 
important  problem  confronting  the  American  p>eople  Is  to  revivify 
the  States  and  prevent  their  absorption  by  the  Federal  Govern- 
ment; to  make  local  life  real;  and  to  awaken  the  deadened  spirit 
of  democracy  so  that  It  will  lead  to  virile,  intelligent,  and  effective 
self-government.  I .  is  not  sufficient  that  there  should  be  a  re- 
statement of  democracy  and  of  the  principles  upon  which  o\ir 
institutions  are  founded;  there  must  be  a  reinstatement  in  the 
minds  of  the  people,  of  the  ideals  of  democracy,  of  the  concepts 
of  the  fathers  as  related  to  the  character,  purpose,  and  responsi- 
bility of  sovereign  States.  There  must  be  greater  courage  and 
self-reliance  and  individual  initiative,  those  sterling  qualities 
which  animated  tlie  fathers  and  which  bureaucracy  and  pater- 
ludistic  policies  weaiken  if  they  do  not  destroy.  The  American 
people  are  called  upon  to  demonstrate  whether  or  not  millions 
of  people  of  different  origins  and  nationalities,  living  in  different 
localities,  are  capable  of  maintaining  democratic  policies  and 
principles,  and  organizing  and  maintaining  local  self-government. 

Our  dual  form  cf  government  was  an  experiment.  It  rested 
UF>on  the  philosophy  of  the  Declaration  of  Independence  and  upon 
the  theory  that  individuals  were  competent  to  govern  themselves 
and  evolve  liberal  und  progressive  democratic  States.  Many  p>o- 
litical  ^Titers  dec!a-e  that  democratic  governments  are  the  most 
difficult  to  maintain.  Webster  stated  that  the  experiment  t>elng 
conducted  in  the  I'nited  States  was  the  last  hope  of  mankind. 
Lord  Bryce  Indicatts  that  if  the  forces  which  had  created  and 
preserved  a  sense  o-  common  duty  and  common  Interest,  should 
show  signs  of  decay    "  no  hope  would  then  remain  for  the  world." 

It  were  well  If  thu  American  people  would  remember  the  words 
of  Jefferson — 

"  The  support  of  the  State  governments  in  all  their  rights,  as 
the  most  competent  administrations  for  our  domestic  concerns 
and  the  surest  bulwarks  against  antlrepubllcan  tendencies.  I 
deem  (one)  of  the  essential  principles  of  our  government,  and 
consequently    (one)    which    ought    to    shape    Its    administration." 

Later  In  a  letter  to  Joseph  Cabell  he  stated  that — 

"  The  centralizing  and  concentrating  of  all  powers  Into  one 
body,  no  matter  wh?ther  of  the  autocrats  of  Russia  or  France  or 
of  the  aristocrats  of  a  Venetian  Senate,  has  destroyed  the  liberty 
and  the  rights  of  man  In  every  government." 

He  declared  that  f  our  country  were  not  already  divided  into 
States  such  a  division  "  must  be  made,  that  each  might  do  for 
itself  what  concerns  Itself  directly  and  what  it  can  do  much  better 
than  a  distant  eutharlty." 

Upon  another  occasion  he  stated  that  "  It  Is  not  by  the  consoli- 
dation or  concentrai  ion  of  powers  but  by  their  distribution  that 
good  government  is  effected." 

When  our  country  Is  engaged  In  war  It  may  exercise  authority 
which  would  be  unwarranted  in  peace  times.  During  the  World 
War  it  engaged  in  activities  the  validity  of  which  would  be  chal- 
lenged when  the  clouds  of  war  did  not  overhang  the  Nation.  Un- 
doubtedly the  National  Government  during  the  period  of  the  war 
formulated  and  executed  policies  which  interfered  with  Individual 
liberty  and  encroached  upon  the  authority  of  sovereign  States. 
War  always  centrallies  authority  and  magnifies  the  power  of  the 
Government.  The  course  of  the  Government  undoubtedly  created 
in  the  minds  of  many  persons  mlsconceplions  as  to  the  extent  of 
power  possessed  by  the  National  Government  and  resulted  in  their 
attributing  to  it  authority  to  engage  In  Industrial  and  businecs 
pursuits  solely  within  the  domain  of  private  endeavor,  and  to 
exercise  authority  belonging  exclusively  to  the  States  or  local 
communities  or  individuals. 

The  Federal  Government  took  over  and  operated  railroads,  en- 
gaged in  other  activities  and  exercised  authority  which  in  peace 
time  would  have  been  denied  to  it;  and  the  exercise  of  that  au- 
thority then  IS  now  appealed  to  as  warrant  for  in\adlng  the  rights 
of  Individuals  and  soverlgn  States.  Demands  are  being  made  for 
the  Federal  Government  to  take  over  and  operate  railroads  and 
other  public  utilities;  to  construct  and  operate  hydroelectric 
plants;  to  engage  in  all  forms  of  Insurance,  including  unemploy- 
ment iusvu'ance;  to  engage  In  marine  transportation,  and  to  op- 
erate boats  upon  the  rivers  and  waterways  in  competition  with 
public  carriers;  to  supply  medical  treatment  and  hospital  facilities 
for  no  inconsiderable  part  of  the  people;  to  grant  old-age  pen- 
sions; to  control  all  persons  under  18  years  of  age;  to  enact  crimi- 
nal statutes  covering  all  common-law  offenses:  to  furnish  financial 
aid  and  assistance,  together  with  technical  advice,  not  only  to 
agriculturists  but  to  those  engaged  in  many  business  activities, 
and  generally  to  assume  most  of  the  I  unctions  of  the  States  and 
responsibilities  belonging   to   individuals. 

Individuals  and  local  communities  are  to  be  the  wards  of  the 
Federal  Government,  which  through  bureaus  and  Federal  agen- 
cies and  hundreds  of  thousands  of  Federal  employees.  Is  to  i>er- 
form  the  duties  of  a  benevolent  despwt  or  a  benignant  father. 
The  National  Government  is  to  go  further.  It  is  to  obtain  money 
by  taxation  and  supply  the  same  to  industries  or  individuals 
that  may  not  be  prosperous.  The  taxing  power  is  to  be  exer- 
cised not  for  the  purpose  of  meeting  the  legitimate  expenses  of  a 
government  economically  administered  but  for  the  purpose  of 
raising  stupendous  siuns  for  bounties,  gratuities,  investments,  and 
loans  to  individuals  and  corporations. 

Some  of  the  amendments  following  the  adoption  of  the  elev- 
enth amendment  to  the  Constitution  deprive  the  States  of 
authority   which  theretofore  belonged  exclusively  to  them.     The 


Federal  system  provided  a  check  upon  both  the  central  govern- 
ment and  the  people  themselves;  this  was  a  contribution  made 
by  America  to  political  science. 

Democracy  Is  more  than  a  form  of  government.  It  is  an  ideal. 
Ekemocracy,  as  understood  in  our  country,  requires  that  the  peo- 
ple feel  a  vital  Interest  in  their  State  governments:  and  that 
they  maintain  the  Integrity  and  inviolability  of  the  individual 
as  against  Federal  or  bureaucratic  or  destructive  forces.  Democ- 
racy In  government  can  not  remain  a  vital  thing  unl«»s8  the  indi- 
viduality and  autonomy  of  local  governmental  Institutions  wre 
retained,  and  in  which  the  people  can  take  an  interf^t  and  have 
personal  contact  with  the  leaders  and  see  the  actufJ  results  of 
democracy.  Without  this.  Demos  becomes  dLsinterested  and  a 
"  deniocracy  with  a  disinterested  Demos  Is  probably  less  fortunat* 
than  a  despotism  with  a  benevolent  despot." 

It  is  an  unending  struggle  in  democratic  governments  to  preserve 
the  rights  of  individuals  not  only  against  aggressions  by  govern- 
ments but  against  the  assaults  of  majorities.  Democratic  govern- 
ments should  be  chiefly  concerned  in  the  protection  of  the  Indi- 
vidual and  the  citadel  of  local  self-government.  One  of  the  dan- 
gers in  democracies  Is  the  tendency  of  majorities  to  oppress  the 
individual.  The  rights  of  minorities  are  as  Important  fie  the  rights 
of  majorities.  If  the  rights  of  minorities  are  invaded,  then  sooner 
or  later  the  rights  of  the  majorities  will  be  Jeopardl/',ed  and  the 
foundations  of  government  will  be  weakened  or  destroyed. 

John  Stuart  Mill,  in  his  pleas  for  liberty,  expresses  fear  because 
of  the  tjTannles  of  majoriues,  even  in  democracies,  which  he  In- 
sisted was  among  the  evils  against  which  society  is  reciuired  to  be 
on  its  guard. 

In  periods  of  economic  depression,  as  In  periods  of  war,  the 
forms  of  government  if  not  their  foundations  are  challenged.  We 
are  now  confronted  with  demands  from  all  parts  of  the  land  for 
legislation  and  the  execution  of  policies  which  are  at  variance 
with  democratic  IrLstltutlons  and  our  form  of  govemnent.  Fan- 
tastic and  visioimry  schemes  and  plans  are  lu-ged  with  fanatical 
zeal.  Communistic,  socialistic,  and  paternalistic  programs  are 
presented,  and  demands  made  that  they  be  carried  InU)  execution. 
It  matters  not  that  many  of  the.se  suggestions  Ignore  individual 
rights  and  the  duties  and  responsibilities  of  the  States,  nor  that 
they  are  in  contravention  of  positive  inhibitions  in  the  Federal 
Constitution.  The  swirling  waters  of  unrest  and  discontent  are 
beating  against  the  foundations  upon  wliich  rest  demcKratlc  Insti- 
tutions, the  Indefeasible  rights  of  Individuals,  and  the  sovereign 
rights  of  States. 

Unforttuiately  we  are  cursed  with  a  Federal  bureaucracy  more 
powerful,  more  penetrating,  more  exasperating  than  ".hat  which 
afflicts  any  counti-y  on  earth.  Nearly  a  million  Federal  employees 
operate  this  bureaucratic  machine  which  oppresses  T,he  people, 
limits  individual  rights,  interferes  with  local  self-goveriment.  im- 
pinges upon  the  rights  of  the  States,  and,  paradoxical  as  it  may 
seem,  while  aggrandizing  the  Federal  Government  and  aiding  In 
its  usurpatory  activities.  It  sows  the  seeds  of  socialism. 

President  Coolidge  states  that — 

"  No  method  of  procedure  has  ever  been  devised  by  which  lib- 
erty could  be  divorced  from  local  self-government,  no  plan  of 
centralization  has  ever  been  adopted  which  did  not  result  in 
bureaucracy,  tyranny,  inflexibility,  reaction,  and  decline.  Of  all 
form  of  government  those  administered  by  bureaus  are  about 
the  least  satisfactory  to  an  enlightened  and  progressive  people. 
Being  irresponsible  they  become  autocratic,  and  being  autocratic 
they  resist  a!l  development.  Unless  bureaucracy  Is  constantly 
resisted  it  breaks  down  representative  government  and  overwhelms 
democracy.  It  Is  the  one  element  in  our  instltutioni  that  sets 
up  the  pretense  of  having  authority  over  everybody  and  being 
responsible  to  nobody." 

In  my  opinion  the  Integrity  of  the  States  and  the  independence 
of  the  people  are  menaced  by  the  increasingly  powerful  bvireau- 
cratic  forces  operating  in  the  Federal  Government.  They  cease- 
lessly Btmggle  to  mcrease  their  authority  and  widen  the  field  of 
operations  of  the  Federal  Government.  They  project  socialistic 
schemes  and  governmental  policies  derogatory  to  the  sovereignty 
of  the  States  and  hostile  to  individual  rights.  They  seek  to  in- 
crease the  number  of  Federal  departments,  agencies,  and  instru- 
mentalities and  to  swell  the  mighty  host  of  Federal  employees. 

When  sovereign  States  shall  have  been  compounded  Into  one 
protoplasmic  mass,  controlled  from  Washington.  It  will  be  due  In 
no  small  degree  to  the  bureaucratic  Influences  that  work  in  this 
Republic.  However,  the  people  themselves  are  responsible  for  the 
decadence  of  personal  rights  and  the  lose  of  individualism  so  vital 
if  free  government  is  preserved. 

Appeals  are  constantly  being  made  for  the  Federal  Government 
to  engage  in  activities  wholly  outside  of  Its  delegated  powers. 
State  officials  too  often  Join  with  the  people  in  appeal  for  Federal 
aid  in  matters  that  are  purely  local  and  exclusively  within  the 
authority  and  competency  of  the  States.  It  Is  a  melancholy 
spectacle  to  see  Individuals,  local  communities,  and  States  come 
with  cap  In  hand  and  beg  the  Federal  Government  to  accept 
precious  rights  and  powers  which  belong  to  them  and  which  they 
are  eager  to  surrender.  Subsidies  and  gifts  and  bounties  given  to 
the  States  by  the  Federal  Government  are  in  part  responsible  for 
the  weakening  of  the  States  and  the  growing  authority  of  the 
Federal  Government. 

There  ts  no  more  Important  question  before  the  American  people 
than  that  Involved  In  the  preservation  of  the  States  In  all  their 
vigor  and  power.  If  they  are  compounded  Into  a  general  mass;  If 
they  cease  to  be  sovereign  and  supreme  in  their  domestic  affairs, 
t^en  our  form  of  government  will  perish. 
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It  to  u  trcasoBBble  to  attack  the  sovereignty  of  a  State  as  11| 
would  be  to  make  war  upon  the  Federal  Government.  Local  aelf-i 
government  lie*  at  the  very  foundation  of  a  free  country.  It  W 
one  of  the  moet  precious  of  our  heritages.  It  is  the  school  iq 
which  independence  and  liberty  are  reared.  It  Is  more  than  a| 
question  of  State  rights — It  Is  a  fundamental  question  of  political 
science. 

It  has  been  said  that  the  question  once  was  whether  the  State* 
would   destroy    the    Federal    Government.      The   question    now    11 
whether  the  National  Government  shall  be  permitted  to  destroy! 
the  States.     I  submit  that  the  SUtes  are  as  indestructible  as  th« 
Federal   Government.     This    new   federalism.    If    unchecked.    wlU 
mar.  If  It  does  not  destroy,  the  magnificent  edifice  erected  by  out  i 
fathers   upon   the   glittering   heights   of    the    New   World.      Whil^ 
many  nations  are  decentralizing  authority  and  developing   local  - 
democratic  agencies  and  Institutions,   In  the  United  States  indi«  ] 
Tlduals    and    States    are    being    devitalized    and    swept    into    th^ 
maelstrom  of  a  centralized  authority,  unknown  to  the  Constltu4 
tlon  and  repiignant  to  democracy. 

RXCONSTRUCnON   FINANCI   CORPORATION 

Mr.  WALCOTT.  I  move  that  the  Senate  proceed  to  th^ 
consideration  of  Senate  bill  No.  1. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  tq 
the  motion  of  the  Senator  from  Connecticut. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  t(^ 
consider  the  bill  (S.  1)  to  provide  emergency  financinij 
facilities  for  banks  and  other  financial  institutions,  and  for 
other  purposes. 

Mr.  BLAINE.  Mr.  President,  the  bill  reported  by  the 
committee  is  a  substitute  for  the  bill  introduced,  therefor^ 
there  is  no  amendment  pending  to  the  bill  except  the  subt 
stltute  amendment.  In  order  that  Senators  may  be  in* 
formed  fully  of  the  contents  of  the  substitute  measure,  I  asU 
that  the  bill  may  be  read. 

The  VICE  PRESIDENT.     The  Secretary  will  read  the  bill 

The  Chief  Clerk  read  the  substitute  reported  by  the  Com* 
mittee  on  Banking  and  Currency,  as  follows:  ! 

strike  out  all  Jifter  the  enacting  clause  and  insert: 

"  That  there  be,  and  Is  hereby,  created  a  body  corporate  wltll 
the  name  '  Reconstruction  Finance  Corporation  '  (herein  called  th^ 
corporation).  This  act  may  be  cited  as  the  '  Reconstructioii 
Finance  Corporation  act." 

"  S«c.  a.  The  corporation  shall  have  capital  stock  of  $500,000,000. 
all  subscribed  by  the  United  States  of  America,  payment  for  whlc|i 
shall  be  subject  to  call  In  whole  or  in  part  by  the  board  of  direct- 
tors  of  the  corporation. 

"  There  Is  hereby  appropriated,  out  of  any  money  in  the  Treaai- 
ury  not  otherwise  appropriated,  the  sum  of  $500,000,000  for  the 
purpose  of  making  payments  upon  such  subscription  when  anil 
as  called.  Receipts  for  payments  by  the  United  States  of  Americ|i 
for  or  on  account  of  such  stock  shall  be  issued  by  the  corporatioii 
to  the  Secretary  of  the  Treasiu'y  and  shall  be  evidence  of  the  stock 
ownerahlp  of  the  United  States  of  America. 

"  8»c.  3.  The  management  of  the  corporation  shall  be  vested  ih 
a  board  of  directors  consisting  of  the  Secretary  of  the  TreasxirJ. 
or.  in  bis  absence,  the  Under  Secretary  of  the  Treasury,  tlie 
governor  of  the  Federal  Reserve  Board,  and  the  Farm  Loan  Con^- 
mlssloner,  who  shall  be  members  ex  ofSclo.  and  four  other  persons 
appointed  by  the  President  of  the  United  States,  by  and  with  tWe 
advice  and  consent  of  the  Senate.  Of  the  seven  members  of  toe 
board  of  directors  not  more  than  four  shall  be  members  of  anjy 
one  political  party.  Each  director  shall  devote  hts  time  not  otlj- 
•rwlae  required  by  the  business  of  the  United  States  principality 
to  the  business  of  the  corporation.  Before  entering  upon  hjs 
duties  each  of  the  four  directors  so  appointed  and  each  officer  <^f 
the  corporation  shall  take  an  oath  faithfully  to  discharge  tl|e 
duties  of  his  office.  Nothing  contained  In  this  or  In  any  other  a4t 
shall  be  construed  to  prevent  the  appointment  and  compensatloki 
as  a  director,  officer,  or  employee  of  the  corporation  of  any  officer 
or  employee  of  the  United  States  In  any  board,  commission.  Inde- 
pendent establishment,  or  executive  department  thereof.  Tlie 
terms  of  the  four  directors  so  appointed  by  the  President  of  tlje 
United  States  shall  be  two  years  from  the  date  of  the  enactme4t 
hereof,  and  thereafter  the  term  of  each  director  so  appointed  sha)l 
be  for  a  period  of  years  equal  to  the  remaining  life  of  the  corpora- 
tion as  fixed  In  section  4  of  this  act.  Whenever  a  vacancy  6ha)l 
occur  among  the  directors  so  appointed,  the  person  appointed  lio 
fill  such  vacancy  shall  hold  office  for  the  unexpired  portion  of  tl^e 
term  of  the  director  whose  place  he  is  selected  to  fill.  The  foiir 
directors  of  the  corporation  appointed  as  hereinbefore  provldejd 
shall  receive  salaries  at  the  rate  of  $12,000  per  anniim  eacl^: 
Provided,  That  any  director  receiving  from  the  United  States  aqy 
salary  or  compensation  for  other  services  shall  not  receive  as 
salary  from  the  corporation  any  amount,  which,  together  witti 
any  salary  or  compensation  received  from  the  United  States, 
would  make  the  total  amount  paid  to  him  by  the  United  States 
and  by  the  corporation  exceed  $12,000  per  annum.  No  dlrect<)r 
of  the  corporation  shall  directly  or  indirectly,  or  through  am- 
other  corporation  or  otherwise,  be  the  beneficiary  of  any  loaa 
mads  under  this  act. 


"  Sec.  4.  The  corporation  shall  have  succession  for  a  period  of  10 
years  from  the  date  of  the  enactment  hereof,  unless  it  is  sooner 
dissolved  by  an  act  of  Congress.  It  shall  have  power  to  adopt, 
alter,  and  use  a  corporate  seal;  to  make  contracts;  to  purchase  or 
lease  and  hold  or  dispose  of  such  real  estate  as  may  be  necessary 
for  the  transaction  of  its  business  and  shall  establish  its  own  offices 
therein;  to  sue  and  be  sued,  to  complain  and  to  defend,  in  any 
court  of  competent  Jurisdiction,  State  or  Federal;  to  select,  employ. 
and  fix  the  compensation  of  such  officers,  employees,  attorneys, 
and  agents  as  shall  be  necessary  for  the  transaction  of  the  business 
of  the  corporation,  without  regard  to  the  provision  of  other  laws 
applicable  to  the  employment  and  compensation  of  officers  or  em- 
ployees of  the  United  States;  to  define  their  authority  and  duties, 
require  bonds  of  them  and  fix  the  penalties  thereof,  and  to  dismiss 
at  pleasure  such  officers,  employees,  attorneys,  and  agents;  and  to 
prescribe,  amend,  and  repeal,  by  Its  board  of  directors,  by-laws, 
rules,  and  regulations  governing  the  manner  In  which  its  general 
business  may  be  conducted  and  the  powers  granted  to  It  by  law 
may  be  exercised  and  enjoyed.  Including  the  selection  of  Its  chair- 
man and  vice  chairman,  together  with  the  provisions  for  such 
committees  and  the  functions  thereof  as  the  board  of  directors 
may  deem  necessary  for  facllltallng  Its  business  under  this  act. 
The  board  of  directors  of  the  corporation  shall  determine  and  pre- 
scribe the  manner  In  which  Its  obligations  shall  be  Incurred  and 
Its  expenses  allowed  and  paid.  The  corporation  shall  be  entitled 
to  the  free  use  of  the  United  States  mails  in  the  same  manner  as 
the  executive  departments  of  the  Government.  The  corporation, 
with  the  consent  of  any  board,  commission.  Independent  establish- 
ment, or  executive  department  of  the  Government,  Including  any 
field  service  thereof,  may  avail  Itself  of  the  use  of  Information, 
services,  facilities,  officers,  and  employees  thereof  In  carrying  out 
the  provisions  of  this  act,  but  no  Federal  reserve  bank  shall  be 
included  under  this  provision.  The  corporation  shall  have  such 
incidental  powers  as  its  board  of  directors  shall  deem  necessary  or 
expedient  in  carrying  out  the  provisions  of  this  act. 

"  Sec.  5.  The  corporation  is  authorized  and  empowered  to  make 
loans,  upon  such  terms  and  conditions  not  Inconsistent  with  this 
act  as  it  may  determine,  to  any  bank,  savings  bank,  trust  company, 
building  and  loan  association,  insurance  company,  agricultural  or 
livestock  credit  corporation,  or  other  bona  fide  financial  Institution 
in  the  United  States  having  substantial  resources  whose  obligation, 
indorsement,  or  guaranty  would  add  materially  to  the  security  of 
loans  to  it  by  the  corporation   (herein  referred  to  as  financial  in- 
stitutions), including  any  closed  bank  whose  assets  are  adequate 
to  permit  of  restoration  to  solvency.     All  such  loans  shall  be  fully 
and  adequately  secured  in  such  manner  as  the  corporation  shall 
require.     The  corporation,  under  such  conditions  as  it  shall  pre- 
scribe,   may    take    over    or    provide    for    the    administration    and 
liquidation  of  any  collateral  accepted  by  it  as  security  for  such 
loans.     Such  loans  may  be  made  directly  upon  promissory  notes 
of  such  financial  institutions,  or  by  way  of  discount  or  rediscount 
of  obligations  tendered  by  them  for  the  purpose,  or  otherwise,  in 
such  form  and  in  such  amount  and  at  such  interest  or  discount 
rates  as  the  corporation  may  approve:  Provided,  houever.  That  no 
loans  or  advancements  shall   be  made  with  foreign  securities  ex- 
cept those  of  the  Dominion  of  Canada  and  of  Canadian  corpora- 
tions, as  collateral;  or  for  the  purpose  of  assisting  in  the  carrying 
or  liquidation  of  such  foreign  securities.     Each  such  loan  may  be 
made  for  a  period  not  exceeding  three  years,  and  the  corporation 
may  from  time  to  time  extend  the  time  of  payment  of  any  such 
loan,  through  renewal,  substitution  of  new  obligations,  or  other- 
wise, but  the  time  for  such  payment  shall  not  be  extended  beyond 
five  years  from  the  date  upon  which  such  loan  was  made  originally. 
Except  as  provided  In  section  5a  hereof,  no  loan  or  advancement 
shall  be  made  by  the  corporation  for  the  purpose  of   initiating, 
setting  on  foot,  or  financing  any  enterprise,  borrowing  operation, 
or  application  for  credit   not  actually  recognized   or   financed    by 
the  extension  of  banking  credit  prior  to  the  adoption  of  this  act. 
The  corporation  may  make  loans  under  this  section  at  any  time 
prior  to  the  expiration  of  one  year  from  the  date  of  the  enactment 
hereof;  and  the  President  may  from  time  to  time  extend  the  period 
for  making  loans  for  such  additional  period  or  periods  as  he  may 
deem  necessary,  not  to  exceed  two  years  from  the  date  of  the  en- 
actment hereof.     Within  the  foregoing  limitations  of  this  section, 
the  corporation  may  also,  upon  the  approval  of  the  Interstate  Com- 
merce Commission,  make  loans  to  or  aid  in  the  temporary  financ- 
ing of  railroads  engaged  in  Interstate  commerce,  when  in  the  opin- 
ion of  the  board  of  directors  of  the  corporation,  such  railroads  are 
unable  to  obtain  funds  upon  reasonable  terms  through   banking 
channels  or  from  the  general  public  and  their  prospective  earning 
power  together  with  the  character  and  value  of  the  security  offered 
are  such  as  to  furnish  adequate  assurance  of  their  ability  to  repay 
within  the  time  fixed  therefor  and  to  meet  their  other  obligations 
In   connection   therewith.     Any  such   railroad   may   obligate   Itself 
in  such  form  as  shall  be  prescribed  and  otherwise  comply  with  the 
requirements   of    the    Interstate    Commerce   Commission    and    the 
I  corporation  with  respect  to  the  deposit  or  as.s:gnment  of  security 
I  hereunder,  without  the  authorization  or  approval  of  any  authority. 
I  State  or  Federal,  and  without  compliance  with  any  requirement. 
I  State  or  Federal,  as  to  notification,  other  than   such  as  may   be 
I  impxjsed  by  the  Interstate  Commerce  Commission  and  the  corpora- 
tion under  the  provisions  of  this  section. 

"  Sec.  5a.  The  corporation  is  authorized  and  empowered  to  accept 

i  drafts  and  bills  of  exchange   drawn   upon   it   which   grow   out  of 

transactions  involving  the  exportation  of  goods  actually  sold  or 
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transported  for  sale  and  In  process  of  shipment  to  buyers  in  for- 
eign countries:  Provided,  That  the  total  of  such  acceptances  out- 
standing shall  not  exceed  $500,000,000  at  any  one  time.  No  bill  of 
exchange  or  draft  shall  be  eligible  for  acceptance  If  such  bill  shall 
have  at  time  of  acceptance  a  matiirlty  of  more  than  12  months. 
No  acceptances  shall  be  made  in  favor  of  any  one  drawer  for  more 
than  a  total  of  1  per  cent  of  the  ."nibwribed  capital  of  the  corpora- 
tion unless  the  transaction  be  fully  secured  and  Is  guaranteed  by 
a  banlv  or  banker  of  undoubted  solvency.  Whenever  the  total  of 
acceptances  outstanding  exceeds  one-half  of  the  subscribed  cap- 
ital, all  the  acceptances  In  excess  of  $250,000,000  shall  be  fully 
secured.  Against  all  acceptances  outstanding  which  mature  in  30 
days  or  less  a  reserve  of  at  least  15  per  cent  shall  be  maintained 
and  against  all  acceptances  outstanding  which  mature  In  more 
than  30  days  a  reserve  of  at  least  3  per  cent  shall  be  m.^iintained. 
Reserves  against  acceptances  shall  be  in  cash  balances  with  solvent 
tiauks  or  bankers,  or  the  bonds  of  the  corporation  Itself  as  author- 
ized under  section  9  of  this  act. 

"  Sec.  6.  Section  5202  of  the  Revised  Statutes  of  the  United 
States,  as  amended  (U.  S.  C.  title  12.  ch.  2,  sec.  82^  is  hereby 
amended  by  striking  out  the  words  '  War  Finance  Corporation  act ' 
and  Inserting  In  lieu  thereof  the  words  •  Reconstruction  Finance 
Corporation  act." 

"  Sec.  7.  All  moneys  of  the  corporation  not  otherwise  employed 
may  be  deposited  with  the  Trea.<;urer  of  the  United  States,  subject 
to  check  by  authority  of  the  corporation,  or  in  any  Federal  reserve 
bank,  or  may,  by  authorisation  of  the  board  of  directors  of  the 
corporation,  be  lised  In  the  purchase  or  redemption  of  any  other 
obligations  Ifvsued  by  the  corporation.  The  Federal  reserve  banks 
are  authorized  and  directed  to  act  as  depositaries  for  the  Recon- 
struction Finance  Corporation  in  tiie  general  performance  of  its 
powers  confrared  by  this  act,  but  no  loans  under  this  act  shall  be 
made  by  any  Federal  reserve  bank  as  agent  of  the  corporation  or 
otherwise. 

"  Sec.  8.  In  order  to  enable  the  corporation  to  carry  out  the  pro- 
visions of  this  act.  the  Treasury   Department,  the  Federal  Farm 
^  Loan  Board,  the  Comptroller  of  the  Currency,  the  Federal  Reserve 

~~  Board,   the  Federal   reserve   banks,   and    the  Interstate    Commerce 

Commission  are  hereby  authorized,  under  such  conditions  as  they 
may  prescribe,  to  make  available  to  the  corporation.  In  confidence, 
such  reports,  records,  or  other  information  as  they  may  have 
avaUable  relating  to  the  condition  of  financial  iiistitutions  and.  or 
railroads  with  respect  to  which  the  corporation  has  had  or  oon- 
templates  having  transactions  under  this  act.  or  relating  to  in- 
-     ^  dlvlduals,  associations,  partnersliips,  or  corporations  whose  obllga- 

\  tions  are  offered   to   or   held    by   the   corporation   as   security   for 

U  loans  to  financial  Institutions  or  railroads  under  this  act.  and  to 

make  through  their  examiners  or  other  employees  for  the  con- 
fidential use  of  the  corporation  examinations  of  such  financial 
institutions  or  railroads.  Every  applicant  for  a  loan  under  this 
act  shall,  as  a  condition  precedent  thereto,  consent  to  such  exami- 
nations as  the  corporation  may  require  for  the  purposes  of  this 
act  and  or  that  reports  of  examinations  by  constituted  authorities 
may  be  furnished  by  such  authorities  to  the  corporation  upon 
request  therefor. 

"  Sec.  9.  Tlie  corporation  is  authoriBed  and  empowered,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  issue,  and  to  have  out- 
standing at  any  one  time  in  an  amount  aggregating  not  more  than 
three  times  Its  paid-in  capital.  Its  bonds,  to  be  known  as  recon- 
struction bonds,  or  other  obligations;  such  bonds  to  mature  not 
more  than  five  years  from  their  respective  dates  of  issue,  to  be 
redeemable  at  the  option  of  the  corporation  before  maturity  in 
such  manner  as  may  be  stipulated  In  such  obligations,  and  to  bear 
such  rate  or  rates  of  interest  as  may  be  determined  by  the  corpora- 
tion: Provided,  That  the  corporation,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  sell  on  a  discount  basis  short-term 
obligations  payable  at  maturity  -without  interest.  The  notes, 
bonds,  and  other  obligations  of  the  corporation  may  be  secured  by 
assets  of  the  corjxjration  In  such  manner  as  shall  be  prescribed  by 
Its  board  of  directors.  Such  obligations  may  be  issued  in  payment 
of  any  loan  authorized  by  tlils  act  or  may  be  offered  for  sale  at 
such  price  or  prices  as  the  corporation  may  determine  with  the 
approval  of  the  Secretary  of  the  Treasury.  The  said  obligations 
•haU  be  fully  and  unconditionally  guaranteed  both  as  to  Interest 
and  principal  by  the  United  States,  and  such  guaranty  shall  be 
expressed  on  the  face  thereof.  In  the  event  that  the  corporation 
shall  be  unable  to  pay  upon  demand,  when  due.  the  principal  of 
or  Interest  on  reconstruction  bonds,  or  other  obligations  issued 
by  it,  the  Secretary  of  the  Treasury  shall  pay  the  amount  thereof, 
which  Is  hereby  appropriated,  out  of  any  moneys  in  the  Treasury 
not  otherwise  appropriated,  and  thereupon  to  the  extent  of  the 
amounts  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  aU 
the  rights  of  the  holders  of  such  bonds  or  other  obligations  The 
Secretary  of  the  Treasury,  in  his  discretion,  is  authorized  to  pur- 
chase any  obligations  of  the  corporation  to  be  Issued  hereunder, 
and  for  such  purpose  the  Secretary  of  the  Treasury  Is  authorized 
to  use  as  a  public  debt  transaction  the  pjroceeds  from  the  sale  of 
any  securities  hereafter  issued  under  the  second  Liberty  bond  act, 
as  amended,  and  the  purposes  for  which  securities  may  be  issued 
under  the  second  Liberty  bond  act.  as  amended,  are  extended  to 
include  any  purchases  of  the  corporation's  obligations  hereunder. 
The  Secretary  of  the  Treasury  may.  at  any  time,  sell  any  of  the 
obligations  of  the  corporation  acquired  by  him  under  this  sub- 
section. All  redemptions,  purchases,  and  sales  by  the  Secretary 
of  the  Treasury  of  the  obligations  of  the  corporation  atntll  be 
treated  as  public -debt  transactions  of  the  United  States. 


"  Section  13  of  the  Federal  reserv«  set  Is  hereby  amended  by  add- 
ing after  the  words :  "Any  Federal  reserve  bank  may  make  advances 
to  Its  member  banks  on  their  pronussory  notes  for  s  period  not 
exceeding  15  days  at  rates  to  be  establlalied  by  such  Federal  re- 
serve  banks,  subject  to  the  review  and  determination  of  the 
Federal  Reserve  Board,  provided  such  promissory  notes  are  secured 
by  such  notes,  drafts,  bills  of  exchange,  or  bankers'  acceptances 
as  are  eligible  for  rediscount  or  for  purchase  by  Federal  reserve 
banks  under  the  provisions  of  this  act  oi'  by  the  deposit  or  pledge 
of    bonds   or   notes    of    the    United   States '    the    words    'but    no 

reconstruction  bonds  issued  under  the  act  of .  1932,  entitled 

"An  act  to  provide  emergency  financing  facilities  for  banks  and 
other  financial  institutions  and  other  ptirposea  "  shall  be  used  as 
such  security." 

'•  Section  13a  of  the  Federal  reserve  act  Is  amended  by  adding 
after  the  words:  Provided,  That  notes,  drafts,  and  bills  of  ex- 
change with  maturities  in  excess  of  six  months  shall  not  be 
eligible  as  a  basis  for  the  Issuance  of  Federal  reserve  notes  unless 
secured  by  warehouse  receipts  or  other  such  negotiable  dfjcuments 
conveying  and  securing  title  to  readily  marketable  staple  agricul- 
I  tural  products  or  by  chattel  mortgage  upon  livestock  which  is 
being  fattened  for  market  '  the  words  '  nor  shall  notes,  drafts,  and 
bills  of  exchange  secured  or  coUateraled  by  reconstmctlon  bonds 
be  so  eligible." 

"Subsection  (f)  of  section  14  of  the  Federal  reserve  act  Is 
amended  to  read  as  follows: 

"  •  To  purchase  and  sell  In  the  open  market,  either  from  or  to 
domestic  banks,  firms,  corporations,  or  Individuals,  acceptances 
of  Federal  Intermediate-credit  banks  and  of  national  agricultural 
credit    corporations,    and    reconstruction    bonds    issued    under    the 

provisions  of  the  act  of .  1932.  whenever  the  Federal  Reserve 

Board  shall  declare  that  the  public  Interest  so  requires.' 

"  Sec.  10.  Any  and  all  obligations  issued  by  the  corporation  shall 
be  exempt  both  as  to  principal  and  interest  from  ail  taxation  now 
or  hereafter  Imposed  by  the  United  States,  by  any  Territory-,  de- 
p>endency,  or  possession  thereof,  or  by  any  State,  county,  munlcl- 
pahty.  or  local  taxing  authority.  The  corporation,  including  its 
franchise.  Its  capital,  reserves,  and  surplus,  and  Its  Income  ^■hall 
be  exempt  from  all  taxation  now  or  hereafter  Imposed  by  the 
United  States,  by  any  Territory,  dependency,  or  posjwssion  thereof, 
or  by  any  State,  county,  municipality,  or  local  taxing  authority; 
except  that  any  real  property  of  the  corporation  shall  be  subject 
to  State,  county,  municipal,  or  local  taxation  to  the  same  extent 
according  to  Its  value  as  other  real  property  Is  taxed. 

"  Sec.  11.  In  order  that  the  corporation  may  be  supplied  with  such 
fornis  of  bonds  or  other  obligations  as  it  may  need  for  issuance 
under  this  act  the  Secretary  of  the  Trea.^ury  Is  a\ithorl7)ed  to  pre- 
pare such  forms  as  shall  be  suitable  and  approved  by  the  corpora- 
tion, to  be  held  In  the  Treasury  subject  to  delivery,  upon  order 
of  the  corporation  The  engraved  plates,  dies,  bed  pieces,  etc  . 
executed  In  connection  therewith  shall  remain  in  the  custody  of 
the  Secretary  of  the  Treasury.  The  corporation  shall  reimburse 
the  Secretary  of  the  Trea"?ury  for  any  expen.^es  Incurred  In  the 
preparation,  custody,  and  delivery  of  such  obligations. 

"  Sec.  12.  When  designated  for  that  purpose  by  the  Secretary  of 
the  Treasury,  the  corporation  shall  be  a  depositary  of  public 
money,  except  receipts  from  customs,  under  such  regulations  as 
may  be  prescribed  by  said  Secretary;  and  It  may  aL«;o  be  employed 
as  a  financial  agent  of  the  Government;  and  It  shall  perform  all 
such  reasonable  duties  as  depositary  of  public  money  and  financial 
agent  of  the  Government  as  may  be  required  of  it.  Obligations 
of  the  corporation  shall  be  lawful  Investments,  and  may  be  ac- 
cepted as  security  for  all  fiduciary,  trust,  and  public  funds  tlie 
Investment  or  deposit  of  which  shall  be  under  the  authority  or 
control  of  the  United  States  or  any  officer  or  officers  thereof. 

"  Sec.  13.  Upon  the  expiration  of  the  period  of  one  year  within 
which  the  corporation  may  make  loans,  or  of  any  extension  thereof 
by  the  President,  up  to  two  years  from  the  date  of  the  enactment 
thereof,  under  the  authority  of  section  5  of  this  act,  the  board  of 
directors  of  the  corporation  shaU.  except  as  otherwise  herein  spe- 
cifically authorized,  proceed  to  liquidate  Its  assets  and  wind  up  :ts 
affairs.  It  may,  with  the  approval  of  the  Secretary  of  the  Treasurj'. 
deposit  with  the  Treasurer  of  the  United  States  as  a  special  fund 
any  money  belonging  to  the  corporation  or  from  time  to  time  re- 
ceived by  It  In  the  course  of  liquidations  or  othera-lse,  for  the  pay- 
ment of  principal  and  Interest  of  Its  outstanding  obligations  or 
for  the  purpose  of  redemption  of  such  obligations  in  accordance 
with  the  terms  thereof,  which  fund  may  be  drawn  upon  or  paid 
out  for  no  other  purpose.  The  corporation  may  also  at  any  time 
pay  to  the  Treasurer  of  the  United  States  as  miscellaneous  receipts 
any  money  belonging  to  the  corporation  or  from  time  to  time 
received  by  It  in  the  course  of  liquidation  or  otherwise  in  excess  of 
reasonable  amounts  reserved  to  meet  Its  requirements  during 
liquidation.  Upon  such  deposit  being  made,  such  amoimt  of  the 
capital  stock  of  the  corporation  as  may  be  specified  by  the  cor- 
poration, with  the  approved  of  the  Secretary  of  the  Treasury,  but 
not  exceeding  In  par  value  the  amount  so  paid  in  shall  be  canceled 
and  retired.  Any  balance  remaining  after  the  Uquidatlon  of  all 
the  corporation's  assets  and  after  provision  has  been  made  for 
payment  of  all  legal  obligations  of  any  kind  and  character  shall 
be  paid  In  the  Treasurer  of  the  L  Uted  States  as  miscellaneous 
receipts.  Thereupon  the  corporation  shall  be  dissolved  and  the 
residue,  if  any,  of  Its  capital  stock  shall  be  canceled  and  retired. 

"  Sbc.  14.  If  at  the  expiration  of  the  10  years  for  which  the  cor- 
poration has  succession  hereiuider  its  board  of  directors  shaU  not 
have  completed  Mm  liquidation  of  Its  aswts  and  the  winding  up 
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of  Its  affairs,  the  tfnty  of  eorapletlng  such  liquidation  and  wind-' 
Ing  up  of  Its  affairs  shall  be  transferred  to  the  Secretary  of  the 
Treasury,  who  for  such  p\irpoee  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  of  the  corporation  under  thW 
act.  In  such  event  he  may  assign  to  any  officer  or  officers  of  the 
United  States  In  the  Treastiry  Department  the  exercise  and  per- 
formance, under  his  general  supervision  and  direction,  of  any  such 
powers  and  duties;  and  nothing  herein  shall  be  construed  to  tiffecti 
any  right  or  privilege  accrued,  any  penalty  or  liability  Incurred, 
any  criminal  or  civil  proceeding  commenced,  or  any  authority 
conferred  hereunder,  except  as  herein  provided  in  connection  withi 
the  Uquldation  of  the  remaining  assets  and  the  winding  up  of  the 
affairs  of  the  corporation,  until  the  Secretary  of  the  Treasury  shall 
And  that  such  liquidation  will  no  longer  be  advantageous  to  tha 
United  States  and  that  all  of  its  legal  obligations  have  been  pro- 
vided for,  whereupon  he  shall  retire  any  capital  stock  then  out- 
standing, pay  into  the  Treasury  as  miscellaneous  receipts  the  un- 
used balance  of  the  moneys  belonging  to  the  corporation,  and  makq 
the  final  report  of  the  corporation  to  the  Congress.  Thereuponi 
the  corporation  shall  be  deemed  to  be  dissolved. 

"  Ssc.  15.  The  corporation  shall  annually  make  a  full  and  com 
plete  report  of  its  operations  to  the  Congress  sis  soon  as  prac 
tlcable  after  the  1st  day  of  January  in  each  year.  Such  report^ 
shall  include  a  complete  list  of  all  officers  and  employees  and  shall 
specify  the  rate  of  compensation  fixed  for,  and  total  amount  re- 
ceived by,  each  Individual.  Pees,  conunlssions,  and  other  formsi 
of  remuneration  paid  to  individuals  or  institutions  for  servicer 
rendered  shall  also  be  stated. 

"Sac.  16.  (a)  Whoever  makes  any  statement  knowing  It  to  bei 
false,  or  whoever  willfully  overvalues  any  security  for  the  purpose^ 
of  obtaining  for  himself  or  for  any  applicant  any  loan,  or  ex- 
tension thereof  by  renewal,  deferment  of  action,  or  otherwise,  or 
tha  acceptance,  release,  or  substitution  of  security  therefor,  or  for 
the  purpoM  of  influencing  in  any  way  the  action  of  the  corpora- 
tion, under  this  act,  shall  be  punished  by  a  fine  of  not  more  than 
16,000  or  by  Imprisonment  for  not  more  than  two  years,  or  both. 

"(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits  any 
bond  or  other  obllgmtlon,  or  coupon,  In  imitation  of  or  purport- 
ing to  be  a  bond  or  other  obligation,  or  coupon,  issued  by  the  cor- 
poration: or  (2)  passes,  utters,  or  publishes,  or  attempts  to  pass, 
Utter,  or  publish  anj  false,  forged  or  counterfeited  bonds,  or  other 
obUmtlon,  knowing  the  same  to  be  false,  forged,  or  counterfeited; 
or  (S)  (alMly  altera  an?  bond,  or  other  obligation,  or  coupon, 
iMued  or  purporting  to  nave  been  Issued  by  the  corporation;  or 
(4)  pMtM,  utter*,  or  publlahM,  or  attempts  to  pass,  utter,  or  pub« 
llan  M  true  any  Ulaeiy  altere<i  or  spurious  bond  or  othsr  obliga*. 
UOA.  or  ooupon,  Usuea  or  purporting  to  have  been  Issued  by  the 
eorporatlon,  knowing  th«  sams  to  be  falsely  altered  or  spurious, 
thiol  be  pUAl«h«4  by  a  fine  of  not  mors  than  IIO.OOO  or  by  lm« 
prlaonment  for  not  more  than  fiv*  years,  or  both. 

"(0)  Whoever,  being  connveted  In  any  rapacity  with  the  oon 
por«tlon.  (I)  embeattles.  abatracu,  pvirlolna.  or  wltlfully  misapplied 
Any  mooeya,  funds,  Mcuritles,  or  other  things  of  value,  whether 
befoaclng  to  it  or  pledged  or  otherwise  intrusted  to  it:  or  (2) 
with  Intent  to  defraud  the  oorporation  or  any  othsr  body  politic 
or  corporate,  or  any  individual,  or  to  deceivt  any  ofllcar,  auditor^ 
or  examiner  of  the  corporation,  makes  any  false  entry  in  any  book> 
report,  or  statement  of  or  to  the  corporation,  or.  without  beini 
duly  authorlMd,  draws  any  order  or  Issues,  puts  forth,  or  assign^ 
any  bond,  or  other  obligation,  or  draft,  bill  of  exchange,  mortgage! 
Judgment,  or  decree  thereof,  shall  be  punished  by  a  fine  of  not 
more  than  910.000  or  by  imprisonment  for  not  more  than  flv4 
years,  or  both. 

"(d)  No  individual,  association,  partnership,  or  corporation  shall 
Mm  the  words  "  Reconstruction  Finance  Corporation."  or  a  com^ 
blnatlon  of  these  three  words,  as  the  name  or  a  part  thereof  undet 
which  he  or  It  shall  do  business.  Every  individual,  partnership^ 
aasoclatlon,  or  corporation  violating  this  prohibition  shall  b^ 
guilty  of  a  misdemeanor  and  shall  be  punished  by  a  fine  of  not 
exceeding  11,000  or  imprisonment  not  exceeding  one  year,  or  both» 

"(e)  "rae  provisions  of  sections  ua,  113.  ^4^115,  llfl,  and  117  o< 


the  Criminal  Code  of  the  United  States  (U.  S.  C.  title  18.  ch.  5, 


303  to  307.  inclusive)  In  so  far  as  applicable,  are  extended  td 
apply  to  contracts  or  agreements  with  the  corporation  under  thli 
act,  which  for  the  purposes  hereof  shall  be  held  to  Include  loansj 
advanoee,  discounts,  and  redlscoiints;  extensions  and  renewal^ 
thereof;  and  acceptances,  releases,  and  substitutions  of  security 
therefor. 

"  The  Secret  Service  Division  of  the  Treasury  Department  M 
authortaed  to  detect,  arrest,  and  deliver  Into  the  custody  of  th^ 
United  States  marshal  having  jurisdiction  any  person  committing 
any  of  the  offenses  punishable  under  this  section. 

"  Sac.  IT.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereb:^ 
expreoaly  reeerved.  If  any  clause,  sentence,  paragraph,  or  part  at 
thte  act  shall  for  any  reason  Im  adjudged  by  any  court  of  competent 
JurtedlctloD  to  be  invalid,  such  Judgment  shall  not  affect,  impair^ 
or  Invalidate  the  remainder  of  this  act.  but  shall  be  confined  hi 
tti  operation  to  the  clause,  sentence,  paragraph,  or  part  thereof 
directly  Involved  In  the  controversy  in  which  such  Judgment  shall 
have  been  rendered." 

TtM  VICE  PRESIDENT.  The  question  is  on  agreeing  uj 
the  committee  amendment,  which  is  amendable. 

BfCr.  WALCOTT.  Mr.  President,  I  desire  to  make  a  statei 
ment  wlUi  reference  to  the  pending  bill  In  order  to  explaiil 
aome  of  its  principal  features  and  give  some  of  the  reaaon4 
why  it  should  be  enacted 


In  view  of  the  unprecedented  condition  of  the  financial 
institutions  of  the  United  States,  which  is  partly  the  cause 
and  partly  the  effect  of  the  present  great  world-wide  eco- 
nomic- collapse — the  most  severe  and  far-reaching  in  his- 
tory— heroic  relief  measures  are  needed.  Our  financial 
institutions  are  the  mainsprings  of  our  industrial  well-being. 
All  enterprises  of  any  sort  must  look  to  them  for  the  funds 
with  which  to  operate,  and  whenever  they  fail  to  function 
normally  industrial  activity  is  inevitably  paralyzed. 

We  are  now  facing  a  great  emergency  in  consequence  of 
drastic  curtailment  of  the  normal  functioning  of  our  banks. 
On  the  one  hand  we  have  those  whose  assets,  with  abnor- 
mally shrinking  markets,  have  become  frozen,  and  which,  in 
order  to  preserve  any  degree  of  solvency,  must  stop  doing 
business;  on  the  other  those  with  adequate  cash  reserves 
which,  watching  these  shrinkages,  are  in  terror  of  impairing 
their  assets,  and  voluntarily  remain  in  a  state  of  abnormal 
liquidity.  In  the  cases  of  both,  the  business  of  financing  is 
brought  to  a  standstill,  and  with  it  the  wheels  of  activity  of 
every  sort  stop  turning. 

The  leading  financial  minds  of  the  country  have  been 
puzzling  for  many  months  to  find  a  solution  for  this  situa- 
tion. Many  consultations  have  been  held.  Many  congres- 
sional hearings,  with  many  of  the  leading  bankers  and  busi- 
ness men  as  witnesses,  have  been  carried  on  with  the  object 
of  accumulating  and  acting  upon  the  more  constructive 
ideas  available  for  remedial  legislation.  Many  of  the  ideas 
brought  forth  by  these  hearings  are  covered  by  Senate  bill  1, 
"A  bill  to  provide  emergency  financing  facilities  for  banks 
and  other  financial  institutions,  and.  other  purposes."  which 
I  am  presenting  to  the  Senate  for  consideration  as  reported 
out  of  the  Committee  on  Banking  and  Currency. 

It  was  the  consensus  of  expert  opinion  that  a  financial 
relief  measure  must  perform  two  principal  functions:  Alle- 
viate the  unmarketabllity  or  froseen  condition  of  the  securi- 
ties which  form  the  assets  of  the  banks  and  other  financial 
orK&niutlona;  and,  secondly,  restore  confidence,  the  unrea- 
soning lack  of  which,  In  the  face  of  the  really  solid  founda- 
tions on  which  we  stand,  Is  the  ultimate  cause  of  our  present 
stagnation.  Of  course,  in  the  long  run  marketability  of 
se<'urtties  is  dependent  upon  the  restoration  of  confidence, 
dii'ectly  and  indirectly,  in  tlie  one  case  by  setting  up  an 
organisation  which  will  actually  lend  money  on  assets  which 
may  be  frosen  but  are  of  unquestioned  real  value,  and.  in 
the  other  case,  allaying  popular  uncertainty  with  the  knowl- 
edge that  vast  resources  are  available  for  this  purpose, 
where  and  when  needed.  This  may  bo  said  to  be  our 
objective. 

It  is  in  view  of  this  latter  necessity  that  the  proposed 
i*econstruction  finance  corporation,  which  the  bill  Is  designed 
to  create,  is  to  have,  under  the  terms  of  the  bill,  a  capital 
of  $500,000,000  and  additional  resources,  to  be  derived  from 
bonds  authorized  for  issue,  of  $1,500,000,000. 

These  resources,  incidentally,  are  identical  In  amount, 
item  for  item,  with  those  of  the  War  Finance  Corporation, 
created  a  decade  ago  to  meet  another  and  no  more  formid- 
able emergency.  This  proposed  corporation  is  patterned 
closely  after  the  War  Finance  Corporation,  which,  as  we  all 
know,  served  its  purpose  effectively. 

It  is  worthy  of  particular  note  that  the  War  Finance 
Corporation  never  at  any  time  had  outstanding  more  than 
$134,000,000  in  loans.  Therefore  there  Is  not  much  justLfica- 
tion  for  any  misgiving  as  to  the  size  of  the  contemplated 
appropriation  and  authorized  bond  issue.  The  problem  of 
restoring  confidence  can  not  be  attacked  half-heartedly  if  it 
is  Ix)  be  solved.  We  must  spare  no  pains  to  inject  elasticity 
into  the  hardened  arteries  of  business. 

A  menacing  factor  in  the  banking  problem  and,  in  fact, 
in  the  whole  economic  crisis.  Is  the  European  situation, 
which  has  been  a  pall  on  the  world's  economic  and  financial 
condition  for  a  considerable  period,  and  which  Is  unques- 
tionably an  aftermath  of  the  war.  This  summer  it  de- 
veloped in  more  acute  form,  and  I  think  it  is  fair  to  say 
that  what  happened  in  Germany,  in  England,  and  in  cen- 
tral Europe  generally  has  been  a  cause  of  disturbance  In 
the  mental  attitude  of  bankers  and  business  men  in  this 
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country.  It  has  been  a  major  factor  in  the  disturbance 
to  commerce,  affecting  the  markets  for  our  important  agri- 
cultural and  mineral  products,  our  manufactured  goods, 
and  our  semimanufactured  goods.  There  is  nothing  that 
interferes  with  business  more  effectively  and  more  disas- 
trously than  fluctuating  currencies.  England,  for  example, 
buys  raw  materials,  converts  them  into  manufactured  goods, 
and  markets  the  finished  product  on  a  credit  basis;  but  the 
purchase  of  raw  material — cotton,  for  instance — and  the 
marketing  of  the  manufactured  article  on  a  credit  basis  be- 
come difficult  and  almost  impossible  where  currencies  are 
fluctuating  the  way  the  pound  is  now  fluctuating.  Although 
the  mark  is  not  fluctuating,  conditions  are  such  that  the 
interference  with  normal  trade  and  credit  operations  is  most 
serious. 

The  foreign  situation  has  been  an  Important  intrinsic 
factor,  not  only  so  far  as  the  buying  power  of  other  countries 
is  concerned,  but  nhe  exchange  derangement  also  has  af- 
fected the  time  in  which  whatever  purchases  are  made  can 
be  effected.  The  time  element  is  of  the  utmost  importance, 
and  when  the  carrying  of  stocks  of  goods  becomes  a  dan- 
gerous operation — (is  it  does,  of  course,  in  times  of  dechning 
price  levels,  and  particularly  when  there  are  risks  of  fluctu- 
ating exchange — tte  effect  is  to  force  back  on  the  hands  of 
the  producers  the  ourden  of  carrying  these  stocks.  In  our 
agricultural  areas  it  means  that  the  producer  and  the  small 
country  bank  that  finances  him  are  loaded  with  an  abnormal 
and  unusual  burdei. 

We  can  not  control  conditions  in  foreign  countries,  but 
we  can  do  our  best  to  counteract  their  disastrous  effects  on 
our  own  Industrie*  by  providing  a  bulwark  for  the  banks 
upon  which  the  strain  falls  mo.st  heavily. 

The  bill  has  beer  drawn  with  Uie  view  of  providing  broad 
powers  and  large  risources  to  deal  with  the  situation*,  hav- 
ing in  mind  alway  i  the  public  purixxse  and  public  interest, 
and  also  the  safeuti^rdins  of  the  Iumiim  by  tlie  pruvUtun  that 
tl)ey  sluiU  be  fully  unU  iultMiuulel.y  secured. 

It  pro|x>neN  Umt  Uie  corpoiMtion,  to  be  known  om  the  Re- 
con-itrucllon  Finan  t  Corporation,  Hhall  have  iv«  tUi  board  of 
directorN  three  ex-dflU'lo  members,  the  CKu'ertior  of  the  Fed- 
eral Hoeerve  Board  the  tiecretary  of  tlir  TiTtwtury  or.  in  hln 
absence,  tlie  Under  Secretary .  and  the  Farm  Loan  Cnm- 
mlsAloner,  and  foui  others  to  be  appointed  by  the  Prn.nident, 
by  and  with  the  ad /ice  and  con.Hent  of  the  Senate.  No  more 
than  four  of  those  members  shall  belong  to  any  one  politi- 
cal party,  thus  Injuring  the  nonpartisan  character  of  the 
board. 

The  lending  power  is  directed  to  banks,  bankers,  savings 
banks,  trust  companies,  building  and  loan  associations.  In- 
surance companies,  and  other  financial  institutions  of  the 
United  States;  and,  In  addition,  to  clearing-house  associa- 
tions or  other  assoc;ations  of  banking  Institutions.  As  stated 
already,  all  loans  nust  be  fully  and  adequately  secured  in 
such  manner  as  the  corporation  shall  require,  and  loans  are 
to  be  made  at  sucli  interest  or  discount  rates  as  the  cor- 
poration may  approve. 

The  broadest  po^^ers  are  given  to  the  board  of  directors, 
and  in  order  that  it  may  be  clearly  understood  by  everyone 
as  to  those  institutions  which  may  come  within  the  pui^ew 
of  the  provisions  of  :iie  bill,  it  is  specifically  stated  that  agri- 
culture and  hvestotk  credit  corporations  may  be  benefited 
thereby. 

The  period  of  lending  activity  provided  in  the  bill  is  one 
year  from  the  date  of  its  enactment,  but  it  is  also  provided 
that  the  President  aiay,  from  time  to  time,  postpone  such 
date  of  expiration  for  such  additional  period  or  periods  as 
he  may  deem  neces.>ary,  not  to  exceed,  however,  a  total  of 
two  years  from  the  date  of  the  enactment  of  the  bill.  I 
think  this  elasticity  is  desirable. 

The  loans  of  the  corporation  are  to  be  made  for  periods  of 
not  exceeding  three  years,  with  authority  to  grant  extension 
from  time  to  time  up  to  a  total  of  five  years  from  the  dates 
on  which  the  loans  were  originally  made. 

At  that  time  the  f  jur  directors  apixjinted  by  the  President 
automatically  cease  fimctioning.  The  coriwration.  however, 
may  be  kept  aUve  for  another  5  years,  and  at  the  end  of  10 


years  if  there  are  any  jussets  hi  the  treasury  of  the  corpo- 
ration which  have  not  been  disposed  of.  they  are  to  be  bodily 
turned  over  to  the  Secretary  of  the  Treasury  for  further 
disposition.    In  other  words,  the  corporation  Is  to  be  Uqui- 
dated  within  10  years,  and  presumably,  if  possible,  within 
5  years. 
I      In   addition   to   loans   to   financial   institutions   through 
,  which  agricultural,  commercial,  and  industrial  activities  will 
i  be  aided,  provision  is  made  in  the  bill  for  loans  to  railroads. 
The  railroads  are  the  only  industries  which  it  is  proposed 
j  to  aid  directly  and  independently  of  the  medium  of  financial 
!  institutions.     The  reason  they  are  made  exceptions  is  be- 
:  cause  of  the  very  wide  ownership  of  railroad  bonds  by  insur- 
ance companies,  savings  banks,  national  banks  iind  trust 
companies,  as  well  as  individuals,  the  credit  position  of  the 
railroads  is  a  very  important  item  at  the  present  time  in  the 
whole  national  financial  structure.    Next  to  the  construction 
industry,  the  railroads  represent,  perhaps,  the  largest  single 
concentrated  unit  for  the  buying  of  materials  and  the  em- 
ployment of  labor. 

Under  the  bill  bonds  or  debentures  may  be  issued  for 
periods  not  exceeding  five  years  from  their  respective  dates, 
and  short-term  obligations,  payable  at  maturity  without 
interest,  may  be  sold  on  a  discount  basis  in  the  same  way 
that  Treasury  bills  are  sold. 

The  obhgations  of  the  corporation,  it  is  provided,  shall  be 
exempt  from  all  Federal.  State,  municipal,  and  local  taxa- 
tion, and  may  be  secured  by  assets  of  the  corporation  in  such 
manner  as  may  be  determined  by  the  board  of  directors. 

If  the  corporation  should  be  unable  to  pay,  when  due,  the 
principal  of  or  Interest  on  Its  obligations,  the  Secretary  of 
the  Treasury  is  required  to  pay  the  amount  thereof.  In 
other  words,  they  represent  obligations  of  the  CJovernment. 

Defintlon  is  a  condition  which  can  ju.Ht  as  easily  approach 
the  danger  point  as  Infiatlon.  Economic  stability  dt<i>endN 
upon  maintaining  a  fair  balance  In  commodity  prices,  which 
must  sliow  a  reasonable  profit  to  the  producer,  Our  pres- 
ent ills  are  attributable  chlefiy  to  the  fact  that  deflutton  has 
gone  too  far,  We  must  take  bold  steiw  to  turn  the  tide 
In  the  other  dlr«K'tton.  by  oounterdenadon,  by  eneouraKiuK 
advances  In  all  commodity  prices  now  selling  below  the  cost 
of  production. 

In  conclusion,  I  feel  that  I  can  not  emphnstae  too  strongly 
the  time  factor.  Every  day  lost  in  providing  relief  means 
more  banks  in  distress,  more  industries  crippled,  and  more 
people  deprived  of  their  incomes  and  perhaps  their  cash. 
The  great  benefit  we  are  able  to  render  is  to  give  aid  before 
it  is  too  late. 

Hope  is  the  blood  of  the  human  mind.  Without  hope, 
fear  stalks,  despair  enters.  Let  us  rush  our  rescue  work  and 
replace  fear  with  confidence. 

Mr.  President,  I  wish  to  add  a  few  words  with  ]"eference 
to  some  of  the  details  of  the  bill.  The  bonds,  which  are 
nontaxable,  may  be  purchased  and  sold,  and  are  to  be  sold 
by  the  United  States  Treasury.  If  the  market  is  such  as  to 
make  it  wise  for  United  States  Treasury  bonds  to  be  offered 
for  this  and  other  purposes,  the  United  States  Treasury  can 
offer  its  bonds  to  the  public  and  then,  in  turn,  holding  the 
reconstruction  corporation  bonds  as  collateral,  turn  over  the 
proceeds  in  the  amount  of  the  bonds  taken  for  collateral 
purposes  to  the  treasury  of  this  corporation.  This  corpora- 
tion has  a  call,  in  other  words,  on  the  United  States  Treas- 
ury for  any  amount  of  money  at  any  time  up  to  the  full 
capital  requirements  of  the  corporation,  $500,000,000,  and 
the  full  lending  power  of  the  corporation,  these  resources 
amounting  to  $1,600,000,000,  if,  when,  and  as  needed.  In 
other  words,  these  are  to  be  United  States  Treasury  obhga- 
tions in  every  sense  of  the  word,  because  although  they 
bear  the  name  of  the  reconstruction  corporation  they  will 
be  guaranteed  imequlvocally  and  unconditionally  by  the 
United  States  Treasury,  both  as  to  principal  and  interest. 

Mr.  VANDENBERO  and  Mr.  COPELAND  addressed  the 
Chair. 

The  PRESIDINO  OFFICER  (Mr.  Pass  In  the  chair). 
Does  the  Senator  from  Connecticut  yield;  and  if  sn,  to 
whom? 
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Mr.  WALCOTT.  I  yield  first  to  the  Senator  from  Mlchl^ 
K&n. 

Mr.  VANDENBERO.  At  this  point  I  should  like  to  as| 
the  Senator  a  question  to  clarify  one  matter.  At  no  point  it 
the  bill  la  It  specified  that  the  securities  of  the  reconstruct 
tlon  corporation  are  eligible  as  collateral  for  postal  saving?. 
I  have  discussed  the  question  with  the  Junior  Senator  from 
Virginia  I  Mr.  Glass  1.  He  is  in  agreement  with  my  vie^ 
that  under  the  language  of  the  general  bill,  however,  the^ 
unquestionably  would  thus  qualify.  I  would  be  very  happ^r 
to  have  the  Senator  testify  on  that  subject  if  he  cares  tt> 
do  so. 

Mr.  WALCOTT.  I  believe  that  the  language  of  the  bill  so 
provides.  These  particular  bonds,  however,  are  not  eliglblt 
for  rediscount  with  the  Federal  reserve,  but  they  will  be 
eligible  when  Issued  for  purchase  and  sale  by  the  United 
States  Treasury  in  order  to  allow  the  full  force  of  th^ 
United  States  Treasury  to  be  behind  the  corporation.         I 

Mr.  GLASS.  Mr.  President,  I  think  my  friend  from  Con^ 
necticut  misapprehends  the  inquiry  of  the  Senator  frort 
Michigan.  The  Senator  from  Michigan  wants  to  know  if 
these  bonds  are  eligible  for  security  for  postal  deposits.  % 
think  undoubtedly  they  are.  i 

Mr.  WALCXJTT.  I  thought  I  made  that  clear.  I  Inf 
tended  to  say  that  I  believe  they  are.  i 

Mr.  GLASS.  The  Senator  was  talking  about  the  Federal* 
reserve  aspects  of  the  case,  and  the  Senator  from  Michigan 
was  asking  about  the  postal-deposit  aspect. 

Mr.  WALCOTT.  I  intended  to  answer  his  question,  and  I 
thought  I  did  so,  in  the  afiOrmative,  and  then  went  on  ae 
to  eligibility  for  rediscount.  i 

Mr.  COPELAND,    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  New  York? 

Mr.  WALCOTT.    Certainly. 

Mr.  COPELAND.  I  should  like  to  ask  about  when  the 
bonds  of  the  11.500,000,000  may  be  issued.  Would  there  be 
any  bonds  Issued  until  after  the  $500,000,000  provided  by  thr 
Treasury  is  paid  in  and  actually  used  by  the  corporation? 

Mr.  WALCOTT.  That  is  open  to  the  discretion  of  the 
board,  but  probably  the  natural  course  of  events  would  bie 
that  as  they  draw  on  the  capital  stock  of  the  company,  thie 
board  would  use  that  capital  stock  for  lending  purposes,  and 
although  they  have  the  right,  under  the  provisions  of  thie 
bin.  to  take  automatically  as  they  draw,  we  will  say,  IIOO^- 
000,000  down  for  capital-stock  requirements,  they  could  talqe 
three  times  that  amount  of  the  debentures  or  bonds.  Ih 
other  words,  if  they  draw  down  $100,000,000  of  capital  stock, 
they  could  ask  the  Treasury  to  furnish  $300,000,000  as  a 
result  of  the  sale  of  the  reconstruction  bonds. 

Mr.  COPELAND.  What  Is  the  opinion  of  the  Senator  as 
to  what  would  actually  happen  in  practice?  Would  the 
corporation  perhai)s  take  $50,000,000  from  the  Treasiiry  for 
payment  of  capital  stock  and  issue  at  once  $150,000,000  of 
bonds?    What  would  be  the  practical  effect? 

Mr.  WALCOTT.  My  impression  is  that  it  would  use  it|s 
capital  stock  as  long  as  it  lasted  and  not  avail  itself  of  the 
further  privilege  of  credit  with  the  United  States  Treasury 
until  it  needed  it.  I  am  at  liberty  to  quote  both  the  govexi- 
nor  of  the  Federal  Reserve  Board  and  the  Under  Secretar|y 
of  the  Treasury  to  this  effect,  that  in  their  opinion  the 
strength  of  the  corporation  is  so  great,  with  the  entire 
United  States  Goverzunent  back  of  it,  that  enough  con^- 
dence  will  be  created  by  the  very  act  itself  so  that  the  banl^s 
and  the  railroads  probably  will  not  call  on  more  than  tl|e 
actual  capital  stock  of  the  corporation,  namely.  $500,000^- 
000.  In  other  words,  that  the  lending  by  thi^  corporatiofi 
will  not  exceed  its  own  capital  stock,  which,  of  course,  \s 
to  be  very  much  hoped. 

Mr.  COPELAND.  I  think  the  Senator  said,  did  he  not, 
that  the  full  amount  in  the  case  of  the  War  Finance  Corpo- 
raUon.  was  $154,000,000? 

Mr.  WALCOTT.  No ;  the  capital  of  the  War  Finance  Coil- 
xxxration  was  the  same  as  in  this  case,  namely.  $500,000,000. 

Mr.  COPELAND.  But  I  refer  to  the  amount  actually 
used. 


Mr.  WALCOTT.  At  the  peak  of  their  lending  the  gross 
amount  outstanding  at  any  one  time  was  $134,000,000. 

Mr.  COPELAND.  The  jxjint  I  want  to  have  cleared  up 
in  my  mind  is  whether  or  not  there  would  be  an  almost 
instant  appeal  to  the  country  to  subscribe  to  these  recon- 
struction bonds.  I  take  it  from  what  the  Senator  has  stated 
that  there  would  not  be.  but  that  the  $500,000,000  advanced 
by  the  Treasury  would  be  ample  for  the  immediate  activities 
of  the  corporation?    Is  that  the  opinion  of  the  Senator? 

Mr.  WALCOTT.  I  am  glad  the  Senator  asked  that  ques- 
tion. Of  course,  it  is  the  hope  that  the  situation  for  which 
we  are  seeking  to  afford  relief  is  not  worse  than  we  believe 
it  to  be.  and  that  such  will  prove  to  be  the  case,  but  let 
me  explain.  There  were  2.290  bank  failures  in  the  United 
States  in  the  year  1931.  Those  bank  failures  involved  total 
deposits  of  $1,759,000,000.  However,  here  is  an  important 
factor  in  this  connection:  Of  the  2.290  banks  that  failed  in 
1931.  only  410,  representing  approximately  one-quarter  of 
the  deposits — $473.000,000 — were  national  banks.  By  "  na- 
tional banks."  of  course,  the  Senator  understands  I  mean 
members  of  the  Federal  reserve:  and.  by  way  of  explanation 
for  the  Record,  I  may  add,  no  bank  that  is  not  a  member  of 
the  Federal  reserve  can  be  called  a  national  bank. 

Now,  let  me  go  on  just  a  moment,  if  the  Senator  please, 
and  complete  the  answer  to  his  question.  There  were  108 
State  banks  members  of  the  Federal  reserve  which  failed 
in  1931,  with  deposits  of  $302,000,000;  but  there  were  1.772 
nonmember  banks,  including  State  and  private  banks,  in- 
volving deposits  to  the  extent  of  $984,000,000.  which  failed. 
Tliose  groups  make  up  a  total  in  deposits  that  are  locked 
up  of.  roughly  speaking,  one  and  three-fourths  billion 
dollars. 

There  is  no  one  in  this  country  who  does  not  want  to  see 
every  one  of  those  depositors  helped.  They  put  their  money 
into  these  banks  In  good  faith;  they  believed  they  would  be 
able  to  draw  it  out  whenever  they  pleased,  but  they  can  not 
do  so.  So  our  first  endeavor  was  In  some  way  to  give  all 
of  them  some  kind  of  relief,  some  kind  of  hope.  I  believe  It 
can  be  done,  and  be  done  quite  fully;  but  this  bill  can  not 
undertake  to  relieve  banks  that  are  completely  Insolvent. 

However,  there  are  a  great  many  banks  which  are  to-day 
closed  for  reasons  other  than  that  of  complete  insolvency. 
lAit  us  say,  for  example,  that  a  bank  is  on  the  border  line 
of  insolvency.  The  examiner  has  frightened  the  board  and 
ttie  board  allows  the  doors  to  be  closed,  let  us  say,  to  pre- 
vt!nt  a  run. 

Mr.  COPELAND.    To  preserve  the  assets. 

Mr.  WALCOTT.  To  preserve  the  assets;  in  other  words, 
to  freeze  all  the  assets  so  they  can  not  be  drawn  down  or 
tampered  with.  Such  a  bank  could  be  relieved  by  this  bill 
should  it  become  a  law. 

Mr.  COPELAND.  In  that  connection  will  the  Senator 
permit  me  again  to  interrupt  him? 

Mr.  WALCOTT.    Certainly. 

Mr.  COPELAND.  The  language  of  the  bill  on  page  21. 
beginning  with  line  5,  states  that  funds  may  be  advanced — 

Including  any  closed  bank  whose  assets  are  adequate  to  permit 
oX  restoration  to  solvency. 

Was  it  the  opinion  of  the  committee  that  by  advances 
made  by  the  corporation  and  restoration  to  solvency  such  a 
bank  would  reopen?    Is  that  the  desire  of  the  committee? 

Mr.  WALCOTT.  That  is  our  desire.  It  is  the  desire  of 
the  committee  that  such  banks,  whose  condition  warrants 
it,  may  be  again  opened. 

Mr.  COPELAND.  That  is  in  the  "  border-line  cases  "  to 
which  the  Senator  referred? 

Mr.  WALCOTT.  I  say  "  border-line  cases,"  but  even 
banks  that  may  be  in  the  hands  of  the  receiver,  I  think,  can 
be  construed,  if  they  are  solvent,  as  coming  under  the  pur- 
view of  this  bill.    That  would  be  our  endeavor. 

Mr.  COPELAND.  Take  a  bank,  for  instance,  like  the 
Chelsea  Bank,  with  which  the  Senator  is  familiar,  as  to 
wliich  the  popular  opinion  was  that  it  was  really  a  solvent 
bank,  but,  for  the  sake  of  the  preservation  of  its  assets,  it 
was  deemed  wise  to  close  it,  would  there  be  hope  that  in 
a  case  Like  that — not  necessarily  that  bank — the  corporation 
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might  so  manage  Its  loans  that  the  bank  could  safely  be 
made  solvent  and  lesume  active  business? 

Mr.  WALCOTT.  Yes;  provided  the  bank  can  go  through 
a  quick  or  even  a  temporary  reorganisation  so  as  to  con- 
stitute a  new  unit.  It  could  then  come  before  the  Finance 
Corporation  with  its  assets  and  borrow  if  its  situation  looked 
at  all  hopeful. 

In  order  to  amplify  that  suggestion  let  me  explain  that 
there  are  two  propositions  involved,  one  the  question  of 
opening  closed  banks,  the  other  of  relieving  depositors  who 
have  really  no  hope  at  all.  perhaps,  of  getting  their  cash. 
A  bank  may  make  a  100  per  cent  assessment  of  its  stock- 
holders in  order  to  furnish  money  for  its  depasitors  and 
still  not  find  adeciuate  funds  to  lake  care  of  those  de- 
positors. What  are  we  going  to  do  as  to  them?  We  arc 
studying  that  ques:ion  very  carefully  in  the  hope  that  we 
may  devise  ways  and  means  of  allowing  the  Federal  Gov- 
ernment by  another  bill  with  other  funds  to  go  to  the  re- 
ceivers of  such  banks,  examine  their  assets,  and  if  there  is 
any  hope  for  them  it  all.  on  a  conservative  basis — let  us  say 
for  the  sake  of  the  arpument  25  per  cent — lending  on  those 
assets  25  per  cent  Df  what  the  governors  deem  them  to  be 
worth  at  the  time.  In  this  way.  perhaps,  10  or  15  or  20  or 
25  per  cent  as  a  martial  payment  might  be  made  to  the 
depositors,  and  it  would  afford  infinite  relief  to  them.  For 
instance,  a  bank  that  closed  its  doors  only  a  week  ago  had 
seventy-odd  thousand  depositors  throughout  the  country. 
The  ramifications  of  that  closing  ran  clear  through  the 
entire  State.  I  will  not  mention  names.  Of  those  70.000  de- 
positors the  averaf  e  amount  each  had  on  deposit  was  one 
hundred  and  thirty-odd  dollars.  It  Is  probable  that  the 
great  majority  of  those  deposits  represented  everything  in 
the  way  of  cash  t^ose  poor  people  had,  and  that  bank  had 
a  group  of  branches  44  in  number  that  extended  all  over 
the  State.  We  al  know  of  other  ca.ses  that  are  almost 
parallel  to  that.  Ttie  emergency  is  pressin^r,  but  the  danger 
of  collapse  is  not  g:'eat  the  moment  we  substitute  confidence 
for  fear. 

Mr.  COPELAND.  I  thank  the  Senator  for  what  he  has 
said,  but  there  is  a  further  thouRht  which  occurs  to  me 
and  which  is  the  reason  1  asked  the  question  as  to  when 
the  bonds  are  to  tx;  sold.  If  there  is  to  be  an  appeal  to  the 
pubhc  for  the  purchase  of  these  reconstruction  bonds,  is  it 
not  probable — of  course,  we  hope,  in  the  first  place,  that 
it  will  bring  back  n.uch  hoarded  money — but  is  it  not  proba- 
ble that  the  mone/  subscribed  to  pay  for  such  bonds  will 
be  taken  away  frcm  the  banks,  perhaps  in  such  amounts 
as  to  hazard  the  1  quidity  of  the  assets  of  those  particular 
banks?  The  committee.  I  assume,  gave  thought  to  that 
possibility. 

Mr.  WALCOTT.  The  answer  to  that  question  is  this: 
If.  in  the  judgment  of  the  Treasury,  when  the  call  is  made 
these  particular  be  nds  should  not  be  ofTered  and  United 
States  Treasury  bo:ids  should  be  offered  in  place  of  them, 
holding  the  other  bonds  as  security,  they  in  turn  would 
become  automatics  lly  eligible  for  rediscount  so  that  a 
banker  could  simply  take  them  to  the  Federal  reserve  and 
get  his  cash. 

Mr.  COPELAND.  May  I  ask  the  Senator  another  ques- 
tion? 

Mr.  WALCOTT.     Certainly. 

Mr.  COPELAND.  The  Senator  made  that  statement 
earlier  in  his  remaiks.  I  missed  that  in  the  bill.  Can  the 
Senator  refer  to  thi.t  particular  provision? 

Mr.  WALCOTT.  The  bill  will  have  to  be  changed,  and  I 
am  going  to  offer  a:i  amendment  covering  that  point. 

Mr.  COPELAND     That  is  not  now  in  the  bill,  is  it? 

Mr  WALCOTT.  It  is  not  now  in  the  bill,  but  it  will  be 
incorporated  in  the  bill.  It  was  omitted  because  of  an  error 
in  transcribing  a  section  of  the  Federal  reserve  act,  which 
should  come  out,  ai  it  is  not  pertinent,  and  in  place  of  it 
there  should  be  specific  provision  that  the  bonds  may  be 
bought  and  sold  by    he  Treasury. 

Mr.  COPELAND.  I  am  glad  to  hear  the  Senator  make 
that  statement,  for,  as  I  read  this  bill  with  some  degiee  of 
care,  it  seenas  to  me  that  we  might  by  the  relief  of  one  situ 


ation  be  creating  another  and  an  embarrassing  situation, 
because.  If  an  appeal  for  popular  subscriptions  were  made, 
for  Instance,  we  will  say.  in  an  extreme  case,  for  the  entire 
amount,  it  would  lessen  the  cash  assets  of  hundreds  of  banks 
throughout  the  country. 

Mr.  WALCOTT.     The  Senator  is  quite  right  about  that. 

Mr.  COPELAND.  But  the  Senator  by  offering  tlie  amend- 
ment to  which  he  has  referred  will  cover  that.  I  have  some 
other  questions 

Mr.  WALCOTT.  I  am  very  glad  the  Senator  asked  the 
question.    May  I  enlarge  upon  it  for  Just  a  second? 

Mr.  COPELAND.    Certainly. 

Mr.  WALCOTT.  It  is  the  purpose  to  make  these  bonds  so 
attractive  that  they  will  draw  out  private  cash  re8<'rves  that 
are  in  hiding  or  being  hoarded.  It  is  estimated  that  ap- 
proximately $2,000,000,000  are  now  being  hoarded  In  this 
country,  and  the  amount  may  run  to  a  much  higher  figure. 
We  are  sure,  however.  It  is  at  least  that  much. 

Mr.  COPELAND.  If  the  Senator  will  bear  with  me  fur- 
ther, I  notice  that  Mr.  Traylor  In  his  testimony  placed  the 
sum  at  a  much  smaller  amount.  He  said  $750,000,000  or  pos- 
.sibly  $1,000,000,000.  Does  the  Senator  think  It  is  much 
higher  than  that? 

Mr.  WALCOTT.  We  beheve  it  is  much  higher,  and  we 
want  to  make  these  bonds  draw  out  that  money  which  is 
now  being  hoarded. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connec- 
ticut yield  to  the  Senator  from  Arkansas? 

Mr.  WALCOTT.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  should  like  to  make  an 
inquiry  relating  to  what  appears  to  me  to  be  an  Important 
provision  of  the  committee  amendment.  Referring  to  page 
22,  this  language  Is  found: 

Except  M  provided  In  Bectlon  5ii  hereof,  no  loan  or  advanc*- 
ment  shall  be  made  by  the  corporation  fur  the  purpose  of 
Initiating,  setting  on  foot,  or  financing  any  enterprise,  borrowing 
operation,  or  application  for  crodlt  not  actually  recognlaed  or 
financed  by  the  extension  of  banking  credit  prior  to  the  adoption 
of  this  act. 

In  the  original  bill  at  page  5  there  appears  to  be  a  general 
authorization  for  loans  to  the  financial  institutions  desig- 
nated and  also  a  general  provision  authorizing  loans  to 
other  financial  institutions. 

The  committee  substitute,  in  the  language  that  I  first 
read,  imposes  a  limitation  on  the  purpose  for  which  loans 
may  be  made.  It  would  seem  to  hmit  the  loans  to  the 
refinancing  of  loans  already  made  by  banks.  Is  that 
correct? 

Mr.  WALCOTT.  Mr.  President,  that  is  correct  so  far  as 
the  spirit  of  this  law  is  concerned;  but  I  should  like  to 
amplify  it  a  moment,  unless  the  Senator  has  other  questions. 

Mr.  ROBINSON  of  Arkansas.  No;  I  should  like  to  have 
the  Senator  make  clear  the  effect  of  the  limitation.  What 
classes  of  loans  would  be  permissible  under  the  Senate  com- 
mittee amendment?  Is  it  intended  that  only  loans  already 
in  existence  when  the  bill  is  passed  shall  be  refinanced 
through  the  operations  of  this  corporation? 

Mr.  WALCOTT.  No;  that  is  not  intended;  and  I  think 
the  Senator  will  find  that  it  is  pretty  clearly  expressed  if  he 
thinks  of  it  in  this  way: 

The  purpose  of  this  bill  is  to  lend  money,  not  to  spend 
money.  It  is  believed  that  every  dollar  will  come  back  into 
the  Treasury,  and  perhaps,  as  was  the  case  with  the  War 
Finance  Corporation,  enough  more  to  pay  the  interest 
charges  and  the  cost  of  operation.  It  is  believed  tha*  that 
will  happen. 

This  bill  Ls  not  in  any  way  intended  to  interfere  with  the 
regular  functions  of  the  banks  or  of  the  railroads,  for  that 
matter.  This  biU  is  not  intended  to  authorize  the  corpora- 
tion to  enter  the  banking  business.  It  is  not  intended  that 
this  corporation  shall  lend  to  corporations  other  than  rail- 
j  roads,  because  the  proper  function  of  the  banks  is  to  do 
'  that;  but,  the  banks  having  done  that,  if  they  find  after  they 
have  made  these  loans  that  they  are  becoming  insolvent  or 
;  that  their  assets  are  becoming  too  much  frozen,  they  may 
j  come  to  this  corporation  and  in  turn  borrow. 
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In  other  words,  a  bank  does  not  have  to  limit  Its  borrowing 
from  this  corporation  to  cover  the  loans  that  it  holds  in  its 
box.  but  it  can  come  with  all  its  assets  and  borrow.  It  ia 
new  money  that  is  being  lent:  it  is  new  loans  that  are  being 
made,  but  not  loans  that  would  interfere  with  the  normal 
operations  of  the  banks. 

Does  that  answer  the  Senator's  question? 

Mr.  ROBINSON  of  Arkansas.  No;  it  docs  not.  If  I  may 
•ay  so,  the  Senator  has  not  made  clear  the  thought  that  I 
had  in  mind  when  the  question  was  asked. 

I  am  directing  my  Inquiry  particularly  to  the  limitation 
on  the  power  of  the  corporation  to  make  loans.  It  seems  to 
me  that  the  language  incorporated  would  confine  the  loans 
to  the  refinancing  of  loans  already  made  by  banking  Insti- 
tutions. It  ia  a  very  important  provision,  and  I  am  sure 
that  its  incorporation  reflected  the  result  of  study  by  the 
committee,  because  under  the  original  bill  there  was  practi- 
cally no  limit  on  the  purposes  for  which  the  Reconstruction 
Finance  Corporation  might  make  loans. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Virginia? 

Mr.  WALCOTT.    I  do. 

Mr.  GLASS.  I  thought  the  Senator  from  Arkansas  waa 
through  with  his  question,  and  I  wanted  to  respond  to  it  for 
Just  a  moment. 

Mr.  ROBINSON  of  Arkansas.  I  shall  be  glad  to  discon-< 
tlnue  for  the  time  being. 

Mr.  WALCOTT.  I  shall  be  glad  to  have  the  Senator  from 
Virginia  respond. 

Mr.  GLASS.  I  remind  my  colleague  from  Connecticut  of 
the  fact  that  that  change  was  deliberately  made,  and  the 
purpose  was  to  circumscribe  the  power  of  the  corporation: 
and  I  state  now,  because  I  had  some  personal  part  in  making 
the  suggestion  and  effecting  the  change,  that  it  is  not  thQ 
purpose  of  this  bill  to  set  up  a  great  central  banking  cor-* 
poration  to  finance  new  enterprises  or  to  loan  money,  as  t 
understand,  for  the  purposes  of  maintenance,  but  simpl^f 
to  enable  distressed  corporations  in  the  matter  of  loans  to 
meet  their  maturities  when  they  can  not  possibly  do  it  by 
borrowing  from  banks.  1 

For  Instance,  as  I  conceive  the  matter,  it  Is  not  intended 
to  loan  a  railror^d  money  for  operating  expenses  or  for  doin$ 
anything  but  meeting  its  maturities  in  case  of  inability  t0 
market  new  aeciu-ities  in  the  present  depressed  state  of 
finances.   The  committee  expressed  that  very  deliberately. 

Mr.  REED.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Take  the  case  of  the  Fedr 
eral  and  Joint-stock  land  banks.  It  has  been  said  that  |i 
separate  bill,  to  follow  this  bill,  will  be  brought  forwar4. 
authorizing  the  loan  of  $100,000,000  or  $125,000,000  in  thje 
form  of  subscriptions  to  the  capital  stock  of  Federal  land 
banks;  and  the  statement  has  been  repeatedly  made  that  np 
provision  la  to  be  included  in  that  bill  for  the  Jolnt-stocf 
land  banks  or  their  borrowers,  their  situation  being  analo- 
gous to  the  position  that  confronts  the  Federal  banks  and 
their  borrowers. 

In  order  for  a  Joint-stock  land  bank,  for  instance,  tp 
secure  a  loan  from  this  corporation,  would  it  be  necessary 
that  the  loan  be  made  solely  for  the  purpose  of  absorbing 
or  refinancing  loans  already  made  to  the  Joint-stock  lan^ 
bank  by  banking  institutions? 

Mr.  GLASS.  I  should  say  undoubtedly  that  was  the  in|- 
tentlon  of  the  bill.  In  other  words,  it  would  not  be  comi- 
petent  for  this  corporation  to  loan  a  Joint-stock  land  bank 
money  to  be  in  turn  loaned  to  borrowers  from  the  Joint-stock 
land  bank.  | 

Mr.  REED.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.    It  docs  not  contempla 
that  through  the  instnunentality  of  loans  contemplated 
this  bill  either  the  Federal  or  the  Joint-stock  land  banks  m 
be   enabled  to  procure  funds  with  which   to   make   ne^ 
loans? 

Mr.  GLASS.  No:  I  think  not.  I  think  that  Is  In  con- 
templation, so  far  as  the  land  banks  are  concerned,  of  a  bifl 
to  be  presently  preaente<t 


Mj-.  ROpiNSON  of  Arkansas.  That,  as  I  understand,  is 
limited  to  the  Federals? 

Mj.  glass.  Yes;  but  that  is  subject  to  such  amendment 
as  may  be  proposed. 

Mr.  ROBINSON  of  Arkansas.  Oh.  I  understand  that,  of 
coui'se;  but  under  the  provisions  of  this  bill,  as  the  commit- 
tee has  reported  it.  a  Joint-stock  land  bank  upon  a  proper 
showing,  upon  depositing  the  necessary  security,  could  ab- 
sorb or  take  up  or  refinance  loans  heretofore  made;  but  It 
could  not.  could  It.  procure  funds  with  which  to  extend 
delinquent  installments? 
Mr.  GLASS.  I  should  not  think  so. 
Mr.  WALCOTT.  I  concur  with  the  Senator  from  Virginia 
entirely.  Mr.  President.    It  can  not. 

Mr.  ROBINSON  of  Arkansas.  Then  there  Is  no  provision, 
either  In  this  bill  or  in  the  other  bill  referred  to  by  the  Sen- 
ator from  Virginia  and  myself,  that  contemplates  the  possi- 
bility of  Joint-stock  land  banks  securing  funds  with  which 
to  «!Xtend  delinquent  Installments  for  the  benefit  of  their 
boriowers? 

Mr.  GLASS.  No;  but  I  beg  leave  to  suggest  to  my  col- 
league that  It  would  be  altogether  germane  to  propose,  when 
the  other  bill  comes  here,  to  Include  Joint-stock  land  banks. 
I  do  not  inean  by  that  to  make  the  suggestion  myself  that  it 
should  be  dQpe.  for  the  reason  that  I  think  there  is  a  very 
distinct  difference  between  Federal  land  banks  and  joint- 
stock  land  banks.  Joint-stock  land  banks  being  organized  by 
private  subscription  for  private  profit,  personal  profit,  and 
the  other  banks  being  organized  for  the  general  benefit  of 
the  farming  community. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  pardon 
me,  I  think  he  is  in  error  about  that  statement;  and  the 
error  is  fundamental. 

There  is  no  moral  or  legal  distinction  between  Federal  smd 
joint-stock  land  banks,  or,  as  I  conceive  it,  the  right  of  bor- 
rowers from  those  institutions  to  consideration  in  cormection 
with  the  legislation  which  Congress  is  to  propose.  It  is 
entirely  true  that  the  two  land-bank  systenis,  the  Federals 
and  the  Joint-stock,  are  somewhat  different.  In  the  begin- 
ning the  Federal  Government  subscribed  the  stock,  or  a  part 
of  it,  of  the  Federal  land  banks.  It  took  no  part  of  the  stock 
in  the  Joint-stock  land  banks,  but  the  law  contemplated  that 
the  stock  so  subscribed  by  the  Government  should  be  ab- 
sorbed by  private  individuals,  by  the  borrowers  from  the 
Federal  land  banks;  and  that  has  been  accomplished  except 
as  to  a  very  small  siun. 

It  does  seem  to  me  that  it  Is  a  discrimination  to  authorize 
loans  to  insurance  companies,  which  are  purely  private  in- 
stitutions; to  bullding-and-loan  associations,  which  are  also 
purely  private  Institutions,  and  deny  any  measure  of  relief 
to  Joint-stock  land  banks  or  to  borrowers  from  those  insti- 
tutions. 

I  make  that  statement  now  in  order  that  the  Senator  in 
charge  of  the  biU  and  others  who  are  interested  in  it  may 
understand  that  this  is  rather  an  important  question,  and 
that  the  imposition  of  the  limitations  to  which  I  have  re- 
ferred apparently  accomplishes  a  purpose  which  will  pre- 
vent many  farm  borrowers  in  the  United  States,  those  who 
borrow  from  the  joint-stock  land  banks,  from  any  possibility 
of  extension  in  so  far  as  this  relief  legislation  is  concerned. 
It  is  well  known  that  the  Government,  in  the  land  bank 
bill  which  is  coming  on  after  this,  is  providing  a  very  large 
fund,  the  fund  having  been  increased  from  the  $100,000,000 
contemplated  by  the  original  bill  to  $125,000,000.  as  con- 
templated by  the  committee  report,  and  that  a  part  of  the 
purpose  in  mind  in  connection  with  that  fund  Is  to  enable 
the  Federal  land  banks  to  extend  to  borrowers  who  will.  In 
all  probability,  be  in  position  hereafter  to  meet  their  pay- 
ments already  in  default,  to  have  sufficient  time  to  enable 
them  to  do  that;  and  it  does  seem  to  me.  In  view  of  the  fact 
that  there  Is  neither  a  legal  nor  a  moral  dL-jtinction  between 
the  rights  of  borrowers  from  joint-stock  land  banks  and  the 
rights  of  borrowers  from  Federal  land  banks,  that  the  relief 
contemplated  by  these  two  bills,  In  so  far  as  those  financial 
institutions  are  concerned,  is  only  partial,  and  Is  discrimi- 
natory. 
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Mr.  GLASS.  Mr.  l*resldent.  I  shall  not  venture  to  prolong 
the  discussion  on  this  point  further  than  to  say  to  my  col- 
league from  Arkans£.s  that,  taking  his  view  of  the  matter, 
It  would  not  be  very  difficult  so  to  amend  the  bill,  which  will 
soon  be  on  the  calendar  from  the  committee  for  the  assist- 
ance of  Federal  land  banks. 

Mr.  ROBINSON  oJ  Arkansas.  May  I  add,  in  connection 
with  the  suggestion  J  ist  made  by  the  Senator  from  Virginia. 
that  it  Is  my  Inf  on  nation  that  there  l.s  now  only  about 
$12,600,000  of  aggregate  delinquent  Installments  in  both 
Federals  and  Joint-stocks,  and  that  the  fund  carried  In  the 
bill  to  follow  this  Is  adequate  to  make  provision  for  those 
who  are  In  a  position  to  supply  .such  credit  as  may  be 
required? 

It  Is  true  that  If  w<>  consider  the  principal  of  all  the  debts 
due  the  land  banks  we  will  find  that  there  Ls  a  default 
of  about  $275,000,000.  I  think  that  was  the  statement  made 
by  the  farm  loan  commissioner.  I  am  sure  it  Is  approxi- 
mately correct.  But  that  has  only  an  Indirect  relationship 
to  the  amount  of  Installments  actually  duo  and  unpaid. 

Mr.  BARKLEY.  Mr.  President,  the  farm  loan  commis- 
sioner stated.  In  the  hearings  before  the  committee  on  the 
farm  loan  bill,  that  the  total  farm  loans  outstandlns  on 
which  delinquencies  now  exist  amount  to  about  $275,000,000, 
but  that  the  actual  delinquency.  Including  dehnqucnt  inter- 
est and  amortization  payments,  amounts  to  about  $16,000.- 
000.  That  refers  to  the  Federal  land  bank  system.  That 
does  not  include  the  .ioint-stock  banks. 

Mr.  ROBINSON  ol  Arkansas.  My  information  was  ob- 
tained some  weeks  airo,  and  it  was  my  information  that  it 
was  only  about  $12,500,000  as  to  both  at  that  lime. 

Mr.  BARKLEY.     I  think  that  is  a  mistake. 

Mr.  GLASS.  Mr.  President,  I  am  not  gointi  to  prolong  the 
discussion  of  a  bill  wnich  is  not  yet  here,  and  about  which, 
unhappily.  I  have  little  information,  becau.se  the  pressure  of 
other  duties  prevented  my  presence  in  the  Committee  on 
Banking  and  Currency  when  it  was  considered.  But  there 
is  an  argument  in  eqiity,  perhaps,  in  favor  of  so  amending 
that  bill  as  to  Include  joint-stock  land  bank-s.  I  am  not 
prepared  to  say  that  I  would  oppose  that  being  done.  Nor 
am  I  prepared  to  say  that  I  would  approve  it  being  done. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  make 
a  statement  there? 

Mr.  GLASS.    Certf  inly. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  perhaps 
Inadvertently  treated  this  matter  as  having  no  relevancy  to 
the  pending  bill.  May  I  point  out  to  him  and  to  others  who 
are  Interested  that  If  the  original  terms  of  the  measure  had 
remained  unchanged  the  question  which  I  have  asked  would 
not  have  arisen,  beciuse  the  power  of  the  corporation  to 
make  the  loans  would  have  been  comprehensive  and  would 
have  extended  to  tht  cases  I  have  in  mind.  The  question 
arises  on  the  amendrient  reported  by  the  committee. 

Mr.  GLASS.  Yes;  ind  the  power  of  the  corporation  would 
have  been  vastly  greater  than  the  Senator  has  indicated. 
In  that  event  the  po^^^er  of  the  corporation  would  have  en- 
abled it  to  engage  in  t  general  commercial  banking  business; 
not  only  to  relieve — and  this  is  a  bill  for  relief — existing 
embarrassments  of  banks  generally,  but  to  make  loans  for 
new  business,  withou:  limitation,  to  all  kinds  of  banks. 

Mr.  ROBINSON  of  .Arkansas.    I  think  that  is  entirely  true. 

Mr.  GLASS.  Surely  the  Senator  does  not  think  any  cor- 
poration on  earth  ougtit  to  be  given  any  such  power  as  that? 

Mr.  ROBINSON  of  Arkansas.  It  does  occur  to  me.  how- 
ever, that  the  restrictions  ought  not  to  be  such  as  to  prevent 
the  accomplishment  of  a  well-defined  purpose  in  mind 
when  the  bill  was  fint  promulgated.  The  Senator  will  re- 
member that  at  the  White  House  conference,  when  this 
question  arose.  It  was  distinctly  stated  there  by  the  Presi- 
dent and  by  the  governor  of  the  Federal  Reserve  Board, 
that  It  was  in  contemplation,  although  the  bill  had  not 
yet  been  drafted,  that  this  corporation  should  be  empow- 
ered to  make  loans  for  the  purpose  of  enabling  these  insti- 
tutions to  extend  the  ilme  of  pajmient  on  delinquent  install- 
ments where  It  appecjed  the  installments  could  be  subse- 
quently paid. 


Mr.  GLASS.  My  understanding  Is  that  the  blU  to  be  re- 
ported, relating  to  land  banks,  will  do  that  very  thing  in  an 
ample  way,  except  as  to  the  joint-stock  land  banks. 

Mr.  ROBINSON  of  Arkansas.  But  they  are  half  the 
system. 

Mr.  GLASS.  I  am  not  now  making  any  objection  to  the 
amendment  of  the  bill  accordingly. 

Mr.  ROBINSON  of  Arkan.sas.  The  Senator  will  under- 
stand that  a  demand  comes  from  llteraJly  hundrod.s,  per- 
haps thou.sand.s.  of  borrowers  for  an  extension  of  time. 
Many  of  them  have  their  homes  mortgaged,  and  by  rea-son 
of  condltloixs  over  which  they  have  had  no  control  condi- 
tions which  were  not  to  be  anticipated,  they  are  in  default. 
They  think  that  If  they  were  given  time,  they  could  wo.-k 
out  their  loan.s.  The  bank.s  can  not  extend  further  credit 
to  them  to  amounts  which  would  cause  their  own  bond.s  to 
go  In  default.  In  other  words,  a  joint-stock  bank  or  a  Fed- 
eral land  bank  must  collect  from  its  borrowers  enough  to 
pay  the  Interest  on  Its  bonds  and  its  overhead.  If  they  do 
not.  they  go  Into  receivership,  and  wholesale  foreclosures 
re.sult. 

What  I  would  like  to  suggest  is  that  either  In  this  blU. 
or  In  the  bill  to  follow,  some  fair  provl.slon  be  made  for  both 
classes  of  these  banks.  It  Is  not  expected  that  they  would 
be  given  ani'thlng.  but  that  similar  consideration  be  ex- 
tended to  borrowers  from  both  classes  of  Institutions,  be- 
cause they  were  both  created  under  Federal  lav?.  The 
Government  sponsored  them,  and  if  It  is  right  to  make  loans 
to  purely  private  institutions,  such  as  insurance  companies 
and  building-and-loan  associations — and  I  do  not  question 
that — it  would  seem  to  be  discriminatory  to  deny  loans  to 
joint-stock  land  banks. 

Mr.  GLASS.  It  depends  upon  the  purpo.se  for  which  they 
are  made.  I  do  not  concede  that  this  bill  authorizes  loans 
to  banks  or  insurance  companies  or  bullding-and-loan  asso- 
ciations for  new-business  purposes  at  all. 

Mr.  ROBINSON  of  Arkansas.  I  did  not  suggest  that  the 
loans  should  be  made  for  the  purpose  of  enabling  banks  to 
make  new  loans.  If  that  is  arranged  for,  it  can  be  done, 
perhaps,  in  some  other  way.  But  I  do  suggest  that  if  extcn- 
sioris  ought  to  be  accorded  borrowers  from  Federal  land 
banks,  similar  extensions  ought  to  be  accorded  borrowers 
from  joint-stock  land  banks. 

Mr.  GLASS.  I  think  that  contention  contains  many  qual- 
ities of  equity,  but  I  think  we  ought  to  be  very  cautious  in 
drafting  the  bill.  I  have  not  read  the  land  bank  bill,  but  I 
am  told  it  contains  a  provision  which,  if  I  am  accurately 
informed  as  to  its  tenor,  J  think  would  destroy  the  entire 
system. 

Let  me  ask  the  distinguished  Senator  from  Arkansa.<s  how 
many  land-bank  bonds  he  would  be  willing  to  invest  his 
surplus  in  if  he  supposed  that  Congress  might  at  any  time 
declare  a  5-year  moratorium? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
bonds  of  both  the  Federal  and  the  Joint-stock  land  banks 
are  better  than  their  market  value,  and  while  I  have  never 
suggested  a  moratorium  declared  by  act  of  Congress,  and, 
as  far  as  I  know,  no  one  else  has.  I  do  not  think  the  value 
of  the  bonds  of  either  the  Federal  or  the  joint-stock  land 
banks  would  depreciate  one  point  by  reason  of  our  giving 
the  banks  power  to  extend  payments  and  defer  foreclosures 
in  those  cases  where  it  appears  collections  can  subseciuently 
be  made. 

If  the  Senator  insists  upon  a  personal  statement  of  my 
financial  prospects  and  intentions  and  inclinations,  I  will 
say  to  the  Senator  from  Virginia,  frankly,  that  if  I  had 
any  money  to  invest  in  bonds,  I  would  be  glad  to  Invest  it  in 
either  Federal  or  Joint-stock  land  bank  bonds  at  the  market 
prices  at  this  time,  and  I  think  I  would  be  able  to  realize  a 
profit.  That  Is  a  personal  question  of  such  a  nature  that  I 
do  not  feel  compelled  to  answer  it,  but,  as  it  seems  to  be 
Important  in  the  mind  of  the  Senator  from  Virginia,  I  am 
glad  to  answer  it. 

Federal  and  Joint-stock  land  bank  bonds  have  declined  to 
a  point  far  below  their  actxial  value,  and,  like  a  good  many 
other  aectirlties,  they  are  aeUlng  now  at  prices  which  afford 
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fptendld  opportunities  for  Investment,  If  the  people  In  thl» 
country  who  have  money  had  the  courage  to  take  some 
Initiative  and  make  the  Investments. 

Mr.  OLAS8.  Of  course,  that  might  be  said  of  a  great 
many  securities  of  a  great  many  corporations. 

What  I  had  In  mind  was  simply  this:  That  the  continua*- 
tlon  of  the  land-bank  system  Is  vitally  dependent  upon  k 
market  for  land-bank  bonds.  I 

Mr.  ROBINSON  of  Arkansas.  The  Senator  Is  entirely 
right,  and  neither  the  Federal  land  banks  nor  the  jointt- 
stock  land  banks  are  functioning  effectually  now.  at  a  time 
when  they  are  worse  needed  than  ever  before  in  the  history 
of  the  country,  for  the  reason  that  there  is  no  market  fc^ 
their  bonds  at  prices  which  Justify  them  in  making  ne^ 
loans. 

The  Senator  well  understands,  and  the  Senate  underi- 
stands.  that  both  Federal  land  banks  and  joint-stock  bank$ 
are  limited  in  their  opportunities  of  earning  profits.  Only 
1  per  cent  margin  Is  allowed  by  law  between  the  rates  cjf 
interest  their  bonds  bear  and  the  rates  of  interest  theif 
loans  bear,  smd  that  1  per  cent  must  absorb  the  overhead. 
the  losses,  and  the  profits  of  the  institution.  If  it  does  not. 
the  institution  making  the  loan  does  not  prosper. 

Federal  land-bank  bonds  have  gone  down  to  quite  a  lol;^ 
point,  and  Joint-stock  land  bank  bonds  are  selling  at  a  verV 
low  price.  If  either  institution  undertook  to  sell  bonds  now 
to  make  new  loans,  it  would  find  itself  confronted  with  thiis 
condition:  The  effort  would  be  made  to  make  a  1  per  cent 
profit  on  a  par  investment,  and  it  would  have  to  sell  itjs 
bonds  at  from  50  to  75  per  cent  of  their  par,  which,  oif 
course.  Is  a  financial  impossibility. 

Mr.  GLASS.  Mr.  President,  all  I  am  suggesting  is  thajt 
we  should  be  careful  not  to  do  anything  to  make  it  mone 
difficult  to  sell  land-bank  bonds. 

Mr.  ROBINSON  of  Arkansas.  The  very  conditions  which 
brought  about  a  depreciation  in  the  land-bank  bonds,  both 
Federal  and  Joint  stock,  brought  about  a  depreciation  in  thie 
securities  which  this  bill  is  intended  to  restore  to  their 
normal  value. 


Mr.  REED, 
The  VICE 


Mr.  President 

PRESIDENT.     Does 


Con- 


the  Senator  from 
nectlcut  yield  to  the  Senator  from  Pennsylvania? 

Mr.  WALCOTT.    I  yield. 

Mr.  REED.  I  have  been  very  much  troubled  by  the  pr()- 
ylilona  of  section  10  of  the  bill  as  reported  by  the  committee. 
That  Mction  relates  to  the  exemption  from  taxation  of  the 
(leb«nt\irM  Iwued  by  the  corporation. 

We  have  never  before  Issued  any  governmental  obligation 
wlilch  la  wholly  free  from  all  kinds  of  taxation.  In  eve^y 
case  there  has  been  an  exception  of  estate  and  Inheritance 
taxM.  If  the  bill  U  passed  as  It  stands,  all  of  one's  asseis 
might  be  invested  In  these  debentures,  and  IX  one  then  dlefl, 
he  would  die  without  the  slightest  obligation  on  the  part  ef 
hla  estate  to  either  the  National  Oovemment  or  a  Sta^ 
fovemment  for  any  estate  or  inheritance  tax. 

Waa  that  deliberately  omitted  by  the  committee,  and  if  sb, 
why? 

Mr.  WALCOTT.  Mr.  President.  I  think  that  was  deUI^- 
erate. 

Mr.  COUZXN8.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.    I  yield. 

Mr.  COUZEN8.  I  do  not  want  the  Senator  to  speak  fer 
the  whole  committee.  So  far  as  I  recall,  the  subject  ef 
exempting  these  bonds  from  the  Federal  estate  tax  was  n^t 
even  discussed. 

Mr.  BROOKHART.  I  think  it  was  not  discussed  in  the 
subcommittee,  either. 

Mr.  WALCOTT.    I  think  there  was  no  discussion  of  it. 

Mr.  REED.  Can  the  Senator  suggest  any  reason  why  th|kt 
exemption  should  be  put  in  as  to  these  securities,  as  distini:t 
from  all  other  Government  bonds  we  have  ever  issued? 
Even  back  before  the  Great  V/ar  we  never  issued  a  bond 
which  was  wholly  free  from  estate  or  inheritance  taxes.  I 
doubt  very  much  whether  we  ought  to  do  it  now;  certainjy 
not  unless  there  are  reatsons  which  have  not  been  suggested 
to  me. 


Mr.  WALCOTT.  The  Senator  reads  into  that  provision 
that  the  bonds  would  be  nontaxable  for  Inheritance 
purposes? 

Mr.  REED.  Quite  so;  absolutely  free  of  both  State  and 
Federal  inheritance  or  estate  taxes,  and  I  do  not  think  that 
should  be.  I  think  we  ought  to  follow  the  provisions  of  the 
Liberty  bonds,  even  the  first  Liberty  3'2  per  cent  bonds, 
which  were  otherwise  tax  free,  and  insert  after  the  word 
"  taxation "  in  line  6.  in  parenthesis,  the  words  "  except 
estate  or  inheritance  taxes."  I  should  not  be  willing  to 
vote  for  it  if  that  provision  were  not  In  the  bill. 

Mr.  LA  POLLETTE  and  Mr.  BROOKIIART  addressed  the 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield;  and  if  so.  to  whom? 

Mr.  WALCOTT.  May  I  make  a  statement  first  on  that 
point,  and  then  I  shall  be  glad  to  yield.  We  intended  to 
follow  the  precedent  established  by  the  first  Liberty  bonds. 
If  we  have  not  done  so,  I  am  inclined  to  think  it  is  an  error. 
Mr.  BARKLEY.  Mr.  President,  while  it  might  be  desir- 
able to  provide  estate  and  inheritance  taxes  for  the  $1,500,- 
000.000  of  debentures,  it  does  not  strike  me  that  the  $500,- 
000,000  of  stock  held  by  the  United  States  Government  ought 
to  be  subject  to  such  taxes.  In  other  words,  for  the  $500,- 
000,000  of  capital  to  be  invested  by  the  Trea.'sury  of  the 
United  States  In  stocks  to  be  held  by  the  Secretary  of  the 
Treasury,  the  corporation  is  authorilzed  to  issue  $1,500,000.- 
000  of  debenture  bonds.  They  may  find  their  way  into 
private  hands. 

Mr.  REED.  Of  course  they  will.  That  is  Just  the  point 
we  have  been  discussing. 

Mr.  BARKLEY.  The  $500,000,000  represented  by  capital 
stock  held  by  the  Treasury  can  never  find  its  way  into 
private  hands. 

Mr.  REED.  We  are  not  talking  about  that.  The  bill  pro- 
vides for  obligations  to  be  issued  by  the  corporation  for  its 
stock  issue  and  its  debenture  issue,  and  those  are,  of  course, 
going  into  private  hands.  If  the  provision  of  the  bill  in  this 
relation  is  passed  in  its  present  form,  a  rich  man  far  ad- 
vanced in  years  could  invest  his  whole  estate  in  those  obli- 
gations and  his  estate  would  be  totally  tree  of  tax.  I  under- 
stand the  Senator  from  Connecticut  will  give  attention  to 
an  amendment  on  that  point? 
Mr.  WALCOTT.    I  should  be  glad  to  do  so. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  HAiriELO  In  the  chair). 
Does  the  Senator  from  Connecticut  yield  to  the  Senator 
from  Wisconsin? 
Mr.  WALCOTT.    I  yield. 

Mr.  LA  FOLLETTE.  I  should  like  to  ask  the  Senator, 
Inasmuch  as  the  Senator  from  Pennsylvania  has  raised  the 
question,  why  the  committee  considered  it  necessary  to 
exempt  these  bonds  from  the  surtaxes?  If  my  recollection 
serves  me  correctly,  all  the  obligations  which  the  Govern- 
ment has  Issued  since  the  first  Liberty  bonds  have  been 
subject  to  surtaxes.  So  far  as  I  am  personally  concerned. 
I  would  be  opposed  to  increasing  any  further  the  Island  of 
tax  exemption  which  Is  being  created  In  the  country.  If 
the  Federal  Government  has  been  able  to  Issue  bonds  dur- 
ing this  period  for  the  purpose  of  raising  money  and  has 
been  able  to  secure  the  sale  of  those  bonds  by  providing 
that  they  shall  be  exempt  from  all  taxation  except  the  sur- 
taxes, I  do  not  see  why  these  obligations  should  not  bear 
the  same  privileges,  but  no  more  privileges  than  those  which 
have  been  Issued  since  the  first  Liberty  bond  Issue. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  enable  me  to  answer  that  question? 
Mr.  WALCOTT.  I  am  very  glad  to  yield. 
Mr.  REED.  Ever  since  the  second  Liberty  bond  act  the 
Government  has  attempted  to  subject  Its  new  issues  to  sur- 
taxes as  well  as  estate  and  inheritance  taxes.  It  was  found 
by  experience  that  that  gave  complete  tax  exemption  to 
every  corporation  while  it  did  not  give  a  similar  tax  ex- 
emption to  an  individual.  A  corporation  pays  only  normal 
taxes.  Consequently,  a  holding  company,  even  if  it  had 
only  one  stockholder,  got  those  bonds  totally  tax  free,  bonds 
like  the  second,  third,  or  fourth  Liberty,  whereas  the  ordi- 
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nary  individual,  who  did  not  have  a  little  private  holding 
company  but  who  had  the  bonds,  had  to  pay  surtaxes  on 
the  Government  interest.  That  so  reduced  the  market  for 
the  bonds  that  after  years  of  experience  it  was  calculated 
that  it  cost  the  Government  more  than  it  saved  it.  It  cost 
more  in  the  reduced  .selling  price  of  the  bonds  than  it  saved 
in  the  surtaxes  that  came  back. 

Consequently,  about  two  years  ago  the  Government  recom- 
mended to  the  Finance  Committee,  and  it  in  turn  recom- 
mended to  the  Congress  and  the  Congress  enacted  it  into 
law,  that  all  future  Government  i.ssues  might  be  made  com- 
pletely free  of  income  tax.  both  normal  and  surtax.  The 
recent  issues  of  Treasury  bills,  of  Treasury  certificates,  of 
Treasury  notes  have  all  been  made  free  of  both  nonnal  and 
surtaxes.  The  exemption  given  by  section  10  of  the  bill 
now  before  us  will  be  exactly  the  same  as  tliat  given  in 
recent  Treasury  issues  if  only  this  issue  is  made  subject  to 
Inheritance  and  estate  taxes. 

Mr.  WALCOTT.  The  intention  was  to  make  it  exactly  the 
same  as  the  terms  of  the  first  Liberty  bond  i.ssue. 

Mr.  REED.  It  would  be  the  same  a.s  the  first  Liberty 
bond  Issue,  then? 

Mr.  WALCOTT.  Yes;  that  was  the  intention.  Does  that 
answer  the  question  of  the  Senator  from  Wisconsin? 

Mr.  LA  FOLLETTE.  Ye.s;  except  it  i.s  my  recollection  that 
there  was  a  bill  pending  before  the  Finance  Committee  prior 
to  the  adjournment  of  the  last  session  of  Congress  extend- 
ing the  privilege  of  being  exempt  from  all  Federal  taxation. 
and  that  It  did  not  pass. 

Mr.  COUZENS.  That  was  with  reference  to  long-term 
bonds. 

Mr.  REED.  But  we  have  already  authorized  exemption 
of  Treasury  bills. 

Mr.  COUZENS.     But  not  on  long-term  issues. 

Mr.  LA  FOLLETTE.     That  is  the  statement  I  made. 

Mr.  REED.  This  is  not  a  long-term  is.sue.  A  Treasury 
issue  for  the  same  period  as  these  bonds  would  be  totally 
tax  exempt  so  far  as  income  tax  goes. 

Mr.  LA  FOLLETTE.  What  is  the  term  for  which  these 
obligations  may  run? 

Mr.  WALCOTT.    Five  years. 

Mr.  REED.  On  page  26,  line  4,  It  Is  provided  that  the 
maturity  can  not  be  more  than  five  year.s. 

Mr.  WALCOTT.  The  privilege  of  exten.slon  applies  only 
to  the  lending  powers  of  the  board. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  New  York? 

Mr.  WALCOTT.    I  yield. 

Mr,  COPELAND.  If  the  Senator  will  permit  me,  I  want 
to  go  back  to  the  question  raised  by  the  Senator  from  Ar- 
kansas (Mr.  Robinson].  I  take  it  that  it  wu.s  the  Idea  of 
the  committee  that  the  corporation  should  not  engage  In 
the  banking  business.  It  made  one  exception  relating  to  ex- 
port corporations.  I  take  It  that  the  testimony  of  George 
St.  Jean,  of  New  York,  Influenced  the  committee.  He 
pointed  out  that  In  our  export  buslnes.s  it  Is  lmpo.s8lble  for 
us  to  carry  on  successful  busincis  arrangements  with  for- 
eign countries  because  the  banking  t^rm  of  00  days  Is  too 
short,  that  It  needed  to  be  6  or  0  months,  and  finally  the 
committee  recommended  12  months. 

I  would  like  to  have  the  Senator  confirm  me  In  the  mat- 
ter or  otherwise,  but  I  take  It  that  the  only  rea.son  why  the 
committee  made  any  exception  as  regards  future  transiac- 
tions  was  In  order  that  the  commerce  of  the  United  States 
might  be  promoted  by  the  extension  of  longer  credits  in  our 
export  bixsiness.    Am  I  right? 

Mr.  WALCOTT.  The  Senator  Is  entirely  correct.  I  may 
add  further  that  In  adopting  this  measure  we  believe  that 
the  corporation  runs  no  rl.sk  whatever  provided  the  whole 
business  is  carefully  looked  after.  The  export  business,  as 
the  Senator  knows,  has  fone  to  a  very  low  ebb.  The  purpose 
of  section  6  (a)  is  to  try  to  revive  thaX  business  without,  how- 
ever, assimiing  any  undue  risk  on  the  part  of  the  Federal  , 
Government.  j 


Mr.  COPELAND.  We  were  practically  being  driven  out 
by  England  and  Germany  and  other  countries  In  South 
America  because  we  could  not  get  this  extension  of  banking 
arrangements  or  terms,  and  the  committee  made  tl-ils  one 
exception  in  order  that  the  commerce  of  the  country 
might  be  promoted. 

Mr.  WALCOTT.  Yes;  and  our  export  business  having 
suffered  terribly  is  a  very  important  factor  In  this  depreiK-iion. 

Mr.  BROOKHART.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Iowa? 

Mr.  WALCOTT.     I  yield. 

Mr.  BROOKHART.  The  suggestion  of  the  Senator  from 
Arkansas  IMr.  Robinson]  was  at  no  time  considered  either 
by  the  subcommittee  or  by  the  full  committee.  The  effect, 
if  any  it  has,  on  the  Joint-stock  land  banks  was  not  con- 
sidered at  all.  The  general  idea  in  putting  this  Umltation 
was  that  this  corporation  would  not  go  Into  the  promotion 
business;  that  it  would  reUeve  enterprises  which  are  already 
established  and  are  unable  to  meet  their  obligations.  I  do 
not  quite  vmderstand  that  the  limitation  would  prevent  the 
kind  of  a  loan  to  a  Joint-stock  land  bank  which  the  Senator 
from  Arkansas  mentioned.  That  is  a  loan  to  extend  an 
obligation  already  in  exl.stence.  and  It  seems  to  me  a  proper 
construction  of  the  amendment  would  permit  that  to  be 
done.  But  that  specific  proposition  was  not  considered  in 
the  subcommittee  or  the  full  committee  either. 

Mr.  WALCOTT.    I  thank  the  Senator  for  the  explanation. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  interrupt  the 
Senator  again  for  the  purpose  of  asking  a  question? 

Mr.  WALCOTT.    Certainly. 

Mr.  LA  FOLLETTE.  I  would  hke  to  refer  the  Senator 
to  section  5.  line  1,  page  21.  In  setting  forth  the  exceptions 
to  which  the  corporation  is  authorized  and  empowered  to 
make  loans  there  is  included  the  phraseology  "  or  other  bona 
fide  financial  institutions  in  the  United  States."  I  would 
very  much  like  to  have  the  Senator  explain  what  that  lan- 
guage means.  What  sort  of  institutions  does  It  include? 
Docs  it  include  private  banking  institutions?  Does  it  in- 
clude Investment  trusts?  Does  it  include  any  corporation 
doing  a  bona  fide  financial  business?  Or  is  the  terminology 
specific  and  does  it  confine  the  privlleses  to  certain  types  of 
in.stitutlons?  I  think  It  a  very  Important  question,  and  if 
the  Senator  can  enUghten  me  on  It  I  should  be  very  much 
obliged  to  him. 

Mr.  WALCOTT.  Mr.  President,  after  very  careful  con- 
sideration we  excluded  from  the  original  bill  the  word 
"  banker."  That  word  was  excluded  because  we  were  afraid 
that  the  board  might  be  pestered — not  prevailed  upon,  but 
pestered— by  fly-by-nlght  institutlotyt  or  companies  which 
might  grow  up  In  a  few  hours  or  a  few  days  or  a  few  weeks, 
without  renponslblllty.  thinking  that  in  some  way  or  other 
under  the  broad  terms  of  the  bill  they  could  apply  for  and 
get  some  relief  which  they  might  need. 

Mr.  TYDING8.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  WALCOTT.  I  should  like  to  finish  this  explanation 
first. 

Mr.  TYDING8.  I  want  to  ask  the  Senator  a  question 
right  in  that  connection.  On  page  20,  hnc  17,  the  bill  goes 
on  to  say: 

Th«  corporRt'oti  Mhnll  hnv*  incldentnl  powers  m  its  board 
of  director!  ■hull  dpem  necewHU*/  or  expedient  in  carrying  out  the 

provtaloni  of  thli  act. 

I  Inquire  whether  he  understands  that  the  terminology,  as 
restricted  to  institutions  which  the  Senator  has  outlined, 
would  mean  that  the  institutions  which  the  Senator  from 
Wisconsin  has  named  would  not  be  included  under  that 
general  grant  of  power? 

Mr.  WALCOTT.  Mr.  President,  I  did  not  understand  that 
the  Senator  from  Wisconsin  had  any  particular  institutions 
in  mind?    If  so,  I  should  Uke  to  know  of  them. 

Mr.  LA  FOLLETTE.  I  am  certainly  not  suggesting  that 
any  of  the  Institutions  which  I  name  should  be  mcluded, 
but  I  am  anxious  to  know  whether  they  would  be  covered 
under  this  general  phraseology,  because  it  seems  to  me  that 
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It  U  very  Important  for  Senators  to  know  before  they  vote 
for  the  bill  whether  the  reUef  which  the  proposed  corpora- 
tion la  to  extend  can  go  to  Institutions  which  have  been 
primarily  engaged  In  stock-market  transactions  and  the 
financing  of  such  transactions. 

Mr.  WALCOTT.  Mr.  President,  my  Impression  as  to  the 
InterpreUUon  of  this  language  is  that  they  can  not:  that 
they  might  apply  but  that  they  would  be  refused.  The 
whole  purpose  of  this  language,  including  lines  17,  18,  19. 
and  20  on  the  pre\ious  page  of  the  bill,  is  to  give  the  cor- 
poration very  broad  powers  in  order  to  establish  a  confi- 
dence throughout  the  country  which  is  needed.  When  a 
corporation  is  given  broad  powers  there  may  be  read  into 
the  langiiage  all  kinds  of  tilings:  for  Instance,  one  may  be 
short  of  a  meal  and  think  it  is  broad  enough  to  cover  the 
loan  of  a  meal  ticket.  I  am  not  in  any  way  criticizing  the 
Question  asked  by  the  Senator  from  Wisconsin,  because  it 
is  a  very  pertinent  question;  and  we  spent  hours  and  hours 
In  discussing  it.  I  am  simply  trying  to  make  it  clear  that 
there  are  very  broad  powers  conferred  by  this  bill  on  the 
corporation  in  trusting  the  corporation  to  do  the  right 
thing.  Promotion  schemes  have  been  intentionally  and 
deliberately  excluded;  new  business  is  intentionally  and 
deliberately  excluded.  The  bill  is  intended  to  be  only  a 
rehef  measure  for  existing  institutions  of  a  responsible 
financial  character  with  resources  that  will  enable  them 
to  borrow.    That  is  as  far  as  the  bill  goes. 

Mr.  LA  POLLETTE.  Mr.  President,  if  the  Senator  will 
yield  further.  I  desire  to  ask  could  an  investment  tnist, 
taking,  as  an  example,  one  which  had  "  substantial  re- 
sources  whose  obligation,  indorsement,  or  guaranty  would  i 
add  materially  to  the  security  of  loans  to  it  by  the  corpora- 
tion." secure  a  loan  from  the  corporation  under  the  language 
as  drawn? 

Mr.  WALCOTT.  Mr.  President,  I  can  not  answer  that 
question  accurately.  Such  a  concern  is  not  specifically 
excluded  but  it  is  not  specifically  included. 

Mr.  LA  POLLETTE.  Could  it  not  be  contended  that  such 
an  investment  trust  was  a  •  bona  fide  financial  institution  "? 

Mr.  WALCOTT.    I  think  it  might  be. 

Mr.   TYDINQS.    Mr.  President,   will  the   Senator   srield 

to  me? 

Mr.  COPELAND.    Mr.  President 

Mr.  LA  POLLETTE.  One  other  question,  if  the  Senator 
will  permit  me  ftirther. 

Mr.  WALCOTT.    IwilL 

Mr.  LA  POLLETTE.  I  should  like  to  know  whether,  in 
the  Senator's  Judgment,  a  private  investment  banking  in- 
stitution "  having  substantial  resources  whose  obligation. 
Indorsement,  or  guaranty  would  add  materially  to  the  se- 
curity of  loans  to  it  "  could  secure  a  loan? 

Mr.  WALCOTT.  I  should  say  no.  Such  a  corporation  is 
excluded.  

Mr.  LA  POLLETTE.  I  understand  that  the  committee 
eliminated  the  word  "  banker."  but  have  substituted  therefor 
the  words  "  bona  fide  financial  institution  ";  and  I  am  seek- 
ing to  get  a  definition  of  what  is  included  by  that  ter- 
minology, because  if  it  opens  the  door  to  any  institution 
which  considers  itself  to  be  a  "  bona  fide  institution  "  to 
secure  benefits  under  the  terms  of  the  bill,  then  I  think  the 
Senate  is  entitled  to  know  that  fact.  If  the  terminoIcHry 
hA.t  some  definite,  legal  limitation,  then,  for  one,  I  should 
like  to  be  informed  what  it  is. 

It  seems  to  me  that  the  language  "  or  other  bona  fide 
flT^tw-iiti  institution"  is  a  very  general,  broad,  and  inclu- 
sive term,  and  that,  providing  they  can  meet  the  qualifica- 
tions set  forth  in  the  following  line.  "  having  substantial  re- 
sources whose  obhgation.  indorsement,  or  guaranty  would 
add  materially  to  the  security  of  loans  to  it."  there  would 
be  izieluded  investment  trusts,  private  banking  institutions, 
investment  t>ani^^<ng  institutions,  and  institutions  which,  as 
I  said  before,  have  been  designed  and  organized  primarily 
for  the  purpose  of  financing  and  seciu'ing  the  flotation  of  or 
the  purchase  of  securities  on  the  stock  exchange. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 
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the  PRESIDINO  OFFICER.    Does  the  Senator  from  Con- 
neqticut  yield  to  the  Senator  from  New  York? 
Mr.  WALCOTT.     I  yield. 

Mr.  COPELAND.    Let  me  suggest  In  this  connection  that 
on  line  24,  page  20.  we  find  Included  insurance  companies. 
Do^s  that  mean  fire,  casualty,  and  life  insurance  companies? 
Mr.  WALCOTT.    It  is  Intended  to  do  so. 
Mr.  COPELAND.    It  would  include  any  insurance  com- 
pa|iy.    Then,  would  a  company  such  as  the  United  States 
Fidelity  k  Guaranty  Co.  of  Baltimore,  or  the  Maryland  Cas- 
ualty Co..  or  the  National  Surety  Co..  where  such  companies 
us^  their  funds  to  assist  in  financing  homes,  be  eligible  for 
cotsideration  by  the  Finance  Corporation? 
Mr.  WALCOTT.     It  would. 

Mr.  COPELAND.  There  is  no  doubt  in  the  mind  of  the 
Senator  about  that? 

Mr.  WALCOTT.  There  is  no  doubt  about  it.  as  the  matter 
w£is  discussed  both  in  the  subcommittee  and  in  the  full 
committee. 

Mr.  COPELAND.  That  would  be  particularly  true  if  one 
of  these  organizations,  under  the  further  terms  of  the  bill, 
co^ild  by  indorsement  or  guaranty  add  materially  to  the 
Ee<jurity  of  the  loan,  so  that  there  is  no  question  in  the 
mitid  of  the  Senator  that  such  organizations  would  be 
covered? 

Mr.  WALCOTT.  Mr.  President,  it  was  with  particular 
reference  to  the  question  the  Senator  from  New  York  raises 
that  we  added  the  further  words  "  bona  fide  financial  in- 
stitution," in  order  to  cover  any  possible  doubt  that  might 
exist  with  reference  to  building  and  loan  associations  and 
agricultural  and  livestock  credit  associations.  The  provision 
was  put  in  in  order  to  broaden  the  powers  of  the  corpora- 
tion so  that  it  could  take  care  of  anything  which  was  a 
financial  institution  and  its  resources  such  as  to  add  mate- 
rially to  its  credit  facilities. 

Mr.  JONES.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Con- 
necticut jield  to  the  Senator  from  Washington? 
Mr.  WALCOTT.     I  do. 

Mr.  JONES.  It  may  be  that  the  question  I  am  going  to 
ask  the  Senator  has  already  been  touched  on.  as  I  have  not 
b0en  able  to  be  present  all  the  time  during  the  consideration 
oil  the  bill,  but  I  note  on  page  22  that  special  provision  is 
made  by  which  loans  may  be  extended  to  railroads.  Was 
the  matter  of  extending  loans  to  ships  and  shipping  enter- 
prises considered  by  the  committee? 

Mr.  WALCOTT.  That  question  was  considered,  but  was 
ruled  out;  t)ecause  if  we  take  in  steamship  companies,  we 
o|>en  the  doors  to  all  sorts  of  corporations  that  are  outside 
the  control  of  the  Interstate  Commerce  Commission.  Rail- 
njads,  whose  securities  are  held  in  great  volume  all  over  the 
c<>untry  and  in  large  msisses  not  only  by  individuals  as  in- 
vestors but  by  insurance  companies,  savings  banks,  and 
national  and  State  banks  as  collateral  for  loans,  are  under 
the  jurisdiction  of  the  Interstate  Commerce  Commission, 
ahd  it  is  an  easy  matter  to  place  all  the  railroad  securities 
uhder  the  scrutiny  of  the  Interstate  Commerce  Commis- 
silon  for  its  approval  whenever  an  application  is  made  for 
I  a  loan  on  such  securities. 

Mr.  JONES.  Mr.  President,  while  it  may  be  true  that  the 
Shipping  Board  does  not  have  as  broad  powers  over  ship- 
ping as  the  Interstate  Conunerce  Commission  has  over  rail- 
roads, yet  it  does  have  pretty  broad  powers  over  shipping, 
ahd  it  would  seem  to  me  that  a  provision  placing  the  loan- 
ii|g  of  money  to  ships  and  shipping  lines  under  control  and 
action  01'  the  Shipping  Board,  similar  to  that  provided  with 
reference  to  the  Interstate  Commerce  Commission,  would 
t^ke  care  of  that  phase  of  the  situation.  Both  our  shipping 
li|ies  £md  ships  are  in  as  desperate  straits  as  the  railroads 
elm  possibly  be.  and  it  seems  to  me  that  a  provision  in  this 
bill  similar  to  that  with  reference  to  the  railroads,  but  sub- 
siitutinK  the  Shipping  Board  in  plaee  of  the  Interstate  Com- 
n|erce  Commission,  would  meet  the  suggestion  the  Senator 
hjas  made  as  to  why  shipping  companies  should  not  be  em- 
bt-aced  'vlthin  the  purview  of  the  bilL  I  hope  the  suggestion 
vtiil  ha\  e  consideration. 
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Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.    I  do. 

Mr.  COPELAND.  I  should  like  to  add  my  voice  to  that  of 
the  Senator  from  Washington.  The  merchant  marine  Is  in 
desperate  condition.  While  we  have  been  exceedingly  Ren- 
erous  in  our  loans  for  construction  purposes  to  one  or  two 
lines,  yet  the  whole  Industry  i.s  ju.st  as  much  depres.sed  as  is 
the  railroad  Industry;  and.  if  some  amendment  could  be 
worked  out  to  cover  and  protect  the  operation  of  the  cor- 
poration, it  would  seem  to  me  most  desirable  that  relief  be 
extended.  As  a  matter  of  fact,  I  may  .sny  to  the  Senator 
fVom  Wa.shinfTton  that  I  have  asked  that  an  amendment  of 
that  kind  be  prepared  in  order  that  it  may  at  least  be  con- 
sidered by  the  Senate  while  we  are  having  this  measure 
under  consideration. 

Mr.  JONES.  Mr.  President,  will  the  Senator  from  Con- 
necticut permit  me  further  to  interrupt  him? 

Mr.  WALCOTT.     I  will. 

Mr.  JONES.  I  have  taken  the  provision  relating  to  the 
railroads  and  have  amended  it  in  a  way  which  I  think  will 
meet  the  situation | 

Mr.  COPELAND.    Very  well. 

Mr.  JONES.    By  substituting  the  Shipping  Board  in  place  ' 
of  the  Interstate  Commerce  Commission,  and  making  other 
necessary  changes  in  the  language.  j 

Mr.  COPELAND.     If  the  Senator  from  Connecticut  will  [ 
bear  with  me,  the  Senator  from  Washington  proposes  to  add 
another  paragraph,  does  he? 

Mr.  JONES.    Yes;  another  paragraph  to  the  same  section.  I 

Mr.  COPELAND.  I  am  very  much  interested  in  the 
Senator's  proposal. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Connecticut  srield  to  the  Senator  from  Washington? 

Mr.  WALCOTT.    I  yield. 

Mr.  DILL.  I  did  not  catch  the  response  of  the  Senator 
from  Connecticut  to  the  question  of  my  colleague  in  which 
he  asked  the  Senator  from  Connecticut  for  his  opinion  as  to 
such  a  proposal. 

Mr.  WALCOTT.  I  intended  to  make  it  clear.  I  said  that 
this  bill  does  not  include  steamship  companies,  for  the 
reason 

Mr.  DILL.  I  heard  that  statement,  but  I  wanted  to  learn 
what  the  Senator's  attitude  would  be  in  the  event  the  Ship- 
ping Board  were  given  '.he  same  authority  over  loans  to 
ships  and  shipping  Unes  as  the  Interstate  Commerce  Com- 
mission is  given  in  conne<;tion  with  railroad  loans. 

Mr.  WALCOTT.  I  can  not  speak  for  the  committee;  but, 
so  far  as  I  am  concerned  jjersonally.  I  should  be  glad  to  have 
the  Senate  consider  such  an  amendment  as  has  been  sug- 
gested, if  the  Senator  car^s  to  submit  it. 

Mr.  DILL.  Is  it  not  a  fact  that  shipping  on  the  seas  is 
relatively  as  important  to  the  trade  and  commerce  of  tlie 
country  as  is  transportation  by  the  railroads? 

Mr.  WALCOTT.  I  think  if  we  were  to  go  into  that  ques- 
tion, I  would  say  yes;  but  it  is  perhaps  not  quite  so  relevant 
to  this  bill,  because  the  fiecurities  of  the  various  steamship 
companies  are  not  generally  held  as  collateral  for  loans. 
Therefore,  I  am  inclined  to  think,  inasmuch  as  they  are 
very  limited  as  collateral  for  loans  and  as  they  do  not  come 
particularly  under  the  purview  of  this  bill,  that  they  should 
be  treated  in  some  other-  way.  I  agree  that  the  shipping 
lines  are  vital  to  the  coiintry  and  that  they  need  rehef  as 
badly  as  do  the  railroads;  but  I  am  not  sure  that  they  fit 
into  this  bill,  because  this  bill  is  primarily  intended  for  the 
relief  of  financial  institutions,  and  I  do  not  believe  that 
even  the  railroads  would  have  been  considered  if  their  se- 
curities were  not  held  almost  exclusively  by  financial  insti- 
tutions which  are  suffering  in  turn  from  the  decline  in  the 
value  of  those  seciu-ities. 

Mr.  DILL.  I  think  the  Senator  makes  a  very  narrow  dis- 
tinction there.  If  there  are  not  very  many  of  these  secm-i- 
ties  that  would  be  affected,  then  the  call  on  the  finance  cor- 
poration would  not  be  so  great. 


Mr.  WALCOTT.  Mr.  President,  there  Is  an  Important 
amendment  to  this  bill,  designed  to  clarify  it.  which  I  should 
like  to  have  acted  upon  at  this  time. 

Mr.  BRATTON.    Mr,  President 

Mr.  WALCOTT.  Does  the  Senator  from  New  Mexico  de- 
sire to  ask  a  question? 

Mr.  BRATTON.     Yes. 

Mr.  WALCOTT.     I  yield. 

Mr.  BRATTON.  The  bill  plainly  takfs  care  of  agricul- 
ture and  livestock  credit  corporations  and  makes  Institutions 
of  that  character  eligible  for  loans  from  the  Reconstruction 
Finance  Corporation,  l/ct  me  ask  the  Senator  whether  a 
reclamation  corporation  organiased  under  a  State  law,  per- 
haps financed  by  a  bond  issue,  would  be  eligible  to  apply 
for  a  loan? 

Mr.  WALCOTT.  I  think  not.  I  think  it  would  not  come 
under  the  definition  of  a  "  financial  institution  "  as  set  forth 
in  the  bill. 

Mr.  BRATTON.  That  is  my  belief,  and  I  wanted  to  get 
the  Senator's  judgment  on  that  question  because  I  intend 
to  offer  an  appropriate  amendment  to  that  effect.  I  think 
that  reclamation  corporations  are,  particularly  in  the  West- 
ern States,  probably  so  closely  akin  to  agriculture  and  the 
livestock  industry  that  they  should  be  made  eligible,  leaving 
it  to  the  judgment  of  the  board  as  to  whether  credit  should 
be  extended. 

Mr.  WALCOTT.  Under  the  provisions  of  this  bill  the 
logical  operation  would  be  that  that  reclamation  project — 
which,  let  us  assume  for  the  sake  of  argument,  is  incorpo- 
rated— would  apply  to  the  local  bank  for  credit,  or  for 
extension  of  credit. 

Mr.  BRATTON.  Of  coiu-se,  the  Senator  knows  that  In 
many  of  the  Western  States  a  local  bank  could  not  meet  a 
reasonable  demand  from  a  reclamation  project. 

Mr.  WALCOTT.     I  understand. 

Mr.  BRATTON.  It  would  involve  too  much  money.  So 
that  unless  provision  is  made  in  the  bill  by  which  a  corpora- 
tion of  that  kind  is  eligible  to  apply  directly  for  relief,  it  will 
be  excluded. 

Mr.  WALCOTT.     Yes. 

Mr.  BRATTON.  So  at  an  appropriate  time  later  I  sliall 
offer  an  amendment  designed  to  make  a  reclamation  district 
eligible  for  relief. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Mmnesota? 

Mr.  WALCOTT.     I  do. 

Mr.  SHIPSTEAD.    On  page  20.  in  section  5 — 

The  corporation  Is  authorized  and  empowered  to  make  loiins. 
upon  such  terms  and  conditions  not  inconsistent  with  this  act  as 
it  may  determine,  to  any  bank,  savings  bank,  trust  compsiny. 
building  and  loan  association.  Insvirance  company,  agrlcultura;.  or 
livestock  credit  corporation — 

And  so  forth. 

Will  the  Senator  tell  me  whether,  in  his  opinion,  there 
would  be  any  limitation,  and,  if  any  limitation,  what  would 
such  limitation  be,  upon  the  definition  of  "  agricultural 
credit  corporation  "? 

Mr.  WALCOTT.  It  is  my  impression  that  that  would  in- 
clude any  corporation  or  association  which  had  to  do  with 
the  financing  of  any  agricultural  or  livestock  operation. 

Mr.  SHIPSTEAD.  For  instance,  any  organization  or  cor- 
poration organized  for  the  purpose  of  making  loans  on  farm 
mortgages,  and  discounting  the  mortgages,  so  as  to  keep 
a  revolving  fund,  does  the  Senator  think  such  an  organiza- 
tion could  qualify  under  this  act  as  an  agricultural  cor- 
poration? 

Mr.  WALCOTT.     I  do. 

Mr.  SHIPSTEAD.  To  be  more  specific,  if  any  State  has 
organized  a  corporation  for  the  purpose  of  extending  rural 
credits,  and  maintains  such  an  organization,  and  the  State 
guarantees  its  obUgations  and  furnishes  a  revolving  ftmd  to 
supply  money  for  the  purpose  of  extending  nu*al  credits, 
making  loans  on  farm  mortgages,  does  the  Senator  think 
that  such  an  organization  could  qualify  under  this  language? 
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I  am  In  doubt  about  that.     I  should 


i 


Mr.  WALCOTT. 
say  no. 

Mr.  GLASS.  Mr.  President,  does  the  Senator  mean  to 
conduct  a  going  business  and  make  new  loans?  This  is  a 
bill  for  relief.    It  is  not  a  bill  to  carry  on  business. 

Mr.  SHIPSTEAD.     I  understand. 

Mr.  GLASS.  Does  the  Senator's  question  comprehend 
that  this  corporation  shall  loan  money  to  an  organization  to 
make  new  loans  on  mortgages? 

Mr.  SHIPSTEAD.  To  refinance  old  loans  and  to  carry 
loans  that  are  in  arrears  or  in  default.  The  Senator  does 
not  think  that  even  for  the  purposes  of  emergency  loans 
that  could  be  done,  does  he? 

Mr.  WALCOTT.  No;  I  am  not  sure  about  that.  The 
Senator  did  not  mention  that.  If  such  a  concern  was  or- 
ganized and  had  in  its  strong  box  frozen  collateral,  and  had 
to  get  rehef  for  the  purpose  of,  in  turn,  relieving  its  con- 
stituents— which,  let  us  say,  are  livestock  raisers  or  farm- 
ers— then  I  think  it  would  come  under  the  purview  of  this 
bill,  but  only  as  to  the  revamping  of  old  business,  putting 
new  life  into  old  loans.  That  is  the  distinct  purpose  all  the 
way  through:  and  it  is  particularly  guarded  as  far  as  we 
were  able  to  do,  in  order  to  insure  against  the  corporation 
provided  for  in  this  bill  competing  with  legitimate  banking 
business  of  a  new  type.  This  bill  does  not  originate  new 
banking  business,  if  I  make  myself  clear. 

Mr.  SHIPSTEAD.  If  that  is  true,  then  on  page  23.  sec- 
tion 5-^ 

The  ccoporation  la  authortaed  »nd  empowered  to  accept  drafts 
and  bills  of  ezcbange  drawn  upon  it  which  ^ow  out  of  transac- 
tions Involving  the  exportation  of  goods  actually  sold  or  trans- 
ported for  sale  and  In  process  of  shipment  to  buyers  in  foreign 
countries. 

Does  that  provision  take  care  of  old  transactions  that  are 
in  trouble  now? 

Mr.  WALCOTT.  As  we  have  just  explained — perhaps  the 
Senator  was  not  here  at  the  time 

Mr.  SHIPSTEAD.    No. 

Mr.  WALCOTT.  That  section  is  the  only  new  section  that 
does  provide  for  new  business  in  order  to  encourage  the 
export  trade.  That  is  new;  but  it  is  the  only  section  in  the 
bill  that  Is. 

Bfr.  SHIPSTEAD.  Acceptances  or  short-term  credits  in 
the  form  of  acceptances  now  in  the  banks  that  are  frozen  in 
Europe  could  not  come  in  under  this  language? 

Mr.  WALCOTT.  They  probably  could  not,  in  the  judg- 
ment of  this  board,  because  it  probably  would  take  a  creditor 
into  a  foreign  court  to  collect. 

Mr.  SHIPSTEAD.  Probably.  Has  the  Senator  any  infor- 
mation as  to  how  much  of  these  foreign  acceptances  are 
frozen  in  Europe  and  held  by  banks  in  this  country  now? 

Mr.  WALCOTT.    A  very  large  amount. 

Mr.  SHIPSTEAD.  It  is  not  the  intention  of  this  bill  to 
release  those  frozen  foreign  credits? 

Mr.  WALCOTT.  Not  where  they  are  foreign.  It  is  the 
apeclik:  intention  of  this  bill  not  to  lend  even  on  foreign 
aecurltles  which,  so  far  as  they  relate  to  goods  either  in 
process  of  shipment  or  in  warehouses  in  foreign  countries, 
would  have  the  collateral  lodged  outside  of  this  country,  and 
the  creditor  would  have  to  go  into  foreign  courts  in  order 
to  collect.    Do  I  make  myself  clear? 

lir.  SHIPSTEAD.    Yes;  I  understand. 

Going  back  to  the  agricultural  credit  corporation,  where 
an  agricultural  credit  corporation  has  loaned  a  great  deal 
of  money  on  farm  mortgages,  and  those  mortgages  are  in 
default,  and  the  corporation  is  desirous  oT  avoiding  fore- 
closure by  temporarily  borrowing  money  in  order  to  meet 
the  accrued  interest  on  bonds  sold  against  mortgages,  is  it 
the  Senator's  idea  that  such  a  corporation,  even  though 
^arganiaed  and  maintained  by  a  State,  could  come  in  under 
the  provisions  of  this  bill  as  an  emergency  measure? 

Mr.  WALCOTT.    Positively;  yes. 

Mr.  SMITH.    Mr.  President-- — 

Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me.  If  such 
an  orsaoisadon  should  want  to  refinance  its  loans  coming 
due,  an4  not  be  able  to  raise  the  funds  in  any  other  way. 


could  it  come  with  its  agricultural  paper  to  this  corporation 
aid  receive  a  loan  as  an  emergency  loan? 

I  Mr.  WALCOTT.  It  could  come  with  some  assurance  of 
success  provided  it  had  collateral  which,  in  the  opinion  of 
U^e  boaj-d,  was  adequate.    That  is  the  word  used. 

Mr.  SHIPSTEAD.  If  its  collateral  was  guaranteed  by  a 
State? 

Mr.  WALCOTT.  And  if  the  State's  credit  was  perfectly 
g0od — which  would  be  fair  to  assume — that  collateral,  in  my 
opinion,  would  be  adequate,  and  I  should  think  in  the 
opinion  of  the  board.  That  is  left  to  the  discretion  of  the 
b<)ard;  and  in  every  case  the  loan  must  be  secured  by  ade- 
quate collateral. 

Mr.  SHIPSTEAD.  Now,  let  me  ask  the  Senator  another 
question.  In  view  of  the  present  rate  for  money  in  the 
nioney  market,  can  the  Senator  give  us  any  idea  about  what 
r$te  of  Interest  will  be  charged  the  people  who  come  to  use 
tl^e  facilities  of  this  corporation? 

Mr.  V/ALCOTT.  Judging  from  the  present  condition  of 
tl^e  market,  it  is  my  impression,  entirely  unofficial,  that  the 
r$te  these  bonds  would  have  to  carry  would  be  in  the  neigh- 
borhood of  4' 2  per  cent. 

Mr.  SHIPSTEAD.  Can  the  Senator  give  us  any  informa- 
tipn  as  to  whether  or  not  an  estimate  has  been  made  as  to 
wlhat  it  will  cost  the  corporation  to  do  business,  so  that  we 
n>ay  have  some  idea  as  to  the  probable  rate  of  interest  that 
ifl  would  charge  the  institutions  which  desire  to  make  avail- 
able the;  facilities  of  this  corporation? 

,  Mr.  WALCOTT.  That  would  be  governed  by  the  discount 
r|ite  and  by  the  time  and  call  rates  at  the  time  the  loan 
\s?as  made.  It  would  be  useless  to  try  to  estimate  what  those 
n)ight  te. 

,  Mr.  SHIPSTEAD.  If  these  bonds  sell  on  a  4  Vi  per  cent 
b^is.  there  must  have  been  some  estimate  made  as  to  what 
it;  would  cost  the  corporation  to  do  business.  Would  it  cost, 
f0r  instiince,  1  per  cent? 

Mr.  WALCOTT.    At  the  present  time? 

Mr.  SHIPSTEAD.    Yes. 

Mr.  WALCOTT.  At  the  present  time  the  rate  would  be 
probabl,7  5'2  per  cent. 

Mr.  SHIPSTEAD.  That  is.  the  corporation  wo'ild  be  able 
t^  loan  money  at  5*2  per  cent? 

Mr.  WALCOTT.  It  is  my  impression  that  during  the 
landing  period  of  this  corporation  the  interest  rate  to  the 
borrower  will  run  between  5  and  6  per  cent,  if  that  answers 
tjie  Senator's  question. 

Mr.  SHIPSTEAD.    Yes. 

Mr.  WALCOTT.  Of  course,  it  varies  from  month  to 
i^onth. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
ci^estion? 

Mr.  WALCOTT.    I  yield. 

Mr.  KING.  Does  not  the  Senator  think  that  if  the  rate  is 
^ed,  we  will  plunge  from  Scylla  into  Charybdis?  We  will 
have  withdrawn  the  money  from  the  savings  banks,  now 
paying  S'-a  to  4  per  cent 

Mr.  WALCOTT.    Four  and  a  quarter  per  cent. 

Mr.  KING.  Some  of  them  pay  only  4  per  cent.  Many  of 
t|ie  savings  banks  pay  only  4  per  cent,  and  quite  recently 
lUany  of  them  were  paying  only  3  per  cent.  But  if  these 
honds  are  floated — and  I  am  expressing  no  opinion  as  to 
\ihat  the  interest  ought  to  be — at  5  or  5^2  or  6  per  cent,  it 
s^ms  to  me  inevitably  that  we  will  denude  the  savings  banks 
df  milhons  of  their  deposits. 

Mr.  WALCOTT.  I  think  the  Senator  misunderstood  me. 
H  said  that  in  my  opinion  at  the  present  time  the  rate  on  the 
lionds  might  be  4^2  per  cent;  that  the  money  might  cost  the 
borrower  from  5  to  6  per  cent;  but  that  is  not  the  rate  that 
tpese  bonds  carry.  We  are  not,  of  course,  intending  to  in- 
terfere with  the  savings  banks  nor  with  the  postal  savings. 

Mr.  BARKLEY.     Mr.  President 

•  Mr.  WALCOTT.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  PARKT.KV  In  that  coimection  I  should  Uke  to  call 
t|ie  Senator's  attention  to  the  fact  that  the  first  $500,000,000 
that  will  be  loaned  to  financial  institutions  will  be  repre- 
^nted  by  the  $500,000,000  that  we  are  appropriating  for  the 


capital  stock  of  this  corx)ration.  Assuming  that  the  Gov- 
ernment will  have  to  obtain  that  money  by  selling  its  own 
bonds,  I  presume  that  the  rate  of  interest  charged  the 
individual  borrowers  would  depend  somewhat  upon  the  rate 
of  the  bonds  the  Government  would  sell  in  order  to  obtain 
the  money,  so  far  as  the  $500,000,000  was  concerned.  If 
that  turned  out  not  to  bi"  sufiBcient  and  the  corporation  was 
required  to  issue  the  bil  ion  and  a  half  or  any  part  of  the 
billion  and  a  half  provided  for  in  its  own  debentures,  the 
rate  of  interest  paid  by  borrowers  would  then  depend  upon 
the  rate  of  interest  borne  by  the  bonds  sold  in  order  to 
obtain  the  billion  and  a  lialf,  or  any  part  of  it.  So  that  it  is 
impossible  now  to  forecast  any  particular  rate  of  Interest 
that  will  be  charged  bor-owers.  I  imagine  even  that  would 
fluctuate  from  time  to  time,  depending  upon  the  money 
market. 

Mr.  WALCOTT.     I  thjink  the  Senator. 

Mr.  WALSH  of  Monta.na.    Mr.  President 

Mr.  WALCOTT.    I  yield  to  the  Senator  from  Montana. 

Mr.  WALSH  of  Montaaa.  I  desire  to  follow  the  question 
addressed  to  the  Senator  from  Connecticut  by  the  Senator 
from  Minnesota  [Mr.  SmpsxEADl.  He  was  inquiring  about 
corporations  engaged  in  making  mortgage  loans. 

Take  the  ordinary  farm-mortgage  company,  which  loans 
upon  farm  mortgages.  It  is  obviously  a  financial  institution 
within  the  meaning  of  ;his  bill.  Is  there  any  reason  why 
loans  should  not  be  made  under  this  act  to  those  institu- 
tions? They  all  borrow  money.  All  the  mortgage  companies 
borrow  money  with  wh  ch  they  make  loans.  If  they  be- 
come embarrassed  by  reason  of  their  own  loans,  by  reason 
of  the  fact  that  they  have  not  been  able  to  collect  the 
interest  upon  the  loans  that  they  have  made,  could  those 
farm -mortgage  companies  borrow  from  this  corporation? 

Mr.  WALCOTT.  Mr.  President,  if  it  is  a  bona  fide  mort- 
gage company 

Mr.  WALSH  of  Montana.    We  assume  that,  of  course. 

Mr.  WALCOTT.  LeguUy  incorporated,  it  is  my  opinion 
that  the  board  would  consider  such  loans. 

Mr.  WALSH  of  Montana.  I  do  not  address  myself  now 
to  the  question  of  whetl.er  the  board,  in  the  exercise  of  its 
discretion,  will  or  will  n^t  do  so.  I  inquire  whether  it  has 
the  power  to  do  so. 

Mr.  WALCOTT.    In  ny  opinion  it  has. 

Mr.  WALSH  of  Montf.na.  If  that  is  the  case,  then  how 
can  the  ordinary  joint-ftock  bank,  incorporated  under  the 
Federal  act,  be  excluded  from  the  benefits  of  this  measure? 

Mr.  WALCOTT.  In  my  opinion  it  is  not  specifically 
included. 

Mr.  WALSH  of  Montana.  It  is  not  specifically  included. 
Of  course,  if  it  is  included,  it  is  included  under  the  denomi- 
nation of  financial  institation. 

Mr.  WALCOTT.    Exactly. 

Mr.  WALSH  of  Montaaa.  So  that  the  inquiry  addressed 
to  the  Senator  by  the  Senator  from  Arkansas  a  little  while 
ago  it  seems  to  me  ought  to  be  answered  directly,  that  all 
joint-stock  banks  are  eUgible  to  borrow  under  the  provisions 
of  this  measure. 

Mr.  WALCOTT.     If  they  bring  proper  collateral. 

Mr.  WALSH  of  Montana.  Of  course,  they  have  to  have 
the  right  collateral  and  that  sort  of  thing;  but  they  are 
eligible,  if  they  can  meet  the  requirements. 

Mr.  WALCOTT.    I  thirk  so. 

Mr.  SHIPSTEAD.  Mr.  President,  I  would  like  to  ask  just 
one  more  question.  Of  course.  I  realize  that  the  rate  at 
which  the  corporation  would  lend  money  would  depend  on 
the  market  rate  for  money.  My  reason  for  asking  for  an 
estimate  as  to  what  the  cost  of  the  corporation  would  be 
was  that  I  might  get  some  approximate  e.^timate  of  what 
rate  of  interest  would  b<'  charged  to  corporations  or  insti- 
tutions borrowing  money. 

Does  the  Senator  think  that  this  corporation  can  lend  the 
money  at  a  rate  so  low  that  it  would  pay  any  organization, 
for  the  purpose  of  getting  a  low  rate  of  interest,  to  refinance 
its  obligations  through  this  corporation?  Would  it  be  pos- 
sible for  the  corporation  to  do  that;  and  if  it  is  possible  to 


do  so,  would  a  corporation  undertake  to  do  such  refinancing, 
in  the  Senator's  opinion? 

Mr.  WALCOTT.  Does  the  Senator  mean  for  the  purpose 
of  saving  part  of  the  interest  rate? 

Mr.  SHIPSTEAD.    Yes. 

Mr.  WALCOTT.  I  am  inclined  to  think  the  corporation 
would  not  consider  that  favorably,  because  it  would  not  be 
a  matter  of  immediate  distress.  In  other  words,  I  do  not 
believe  that  the  board  would  consider  favorably  refinancing 
for  the  purpose  of  saving  a  part  of  an  interest  rate  which 
an  institution  is  now  paying.  That  would  bring  It  in  direct 
competition  with  existing  financial  institutions,  which  is 
not  proposed.  But  if,  on  the  other  hand,  institutions  come 
with  assets  which  are  frozen,  this  corporation  is  willing  to 
hold  slow  assets,  frozen  assets,  if  you  please,  for  more  or 
less  indefinite  periods,  until  times  improve,  provided  those 
assets  are  mtrinsically  sound. 

In  other  words.  Uncle  Sam  holds  the  bag  on  commodities, 
assets  of  various  kinds,  which  are  considered  good  security 
in  normal  times,  in  order  to  furnish  cash  for  the  recovery 
of  the  institutions  of  the  country.  It  is  coimterdeflation. 
It  is  putting  onto  the  market  $2,000,000,000,  if  necessary,  in 
cash  and  in  place  of  it  Uncle  Sam  takes  into  his  strong 
box  various  securities  which  have  proven  slow  or  inadequate, 
and  as  to  which  there  is  beUeved  to  be  a  reasonable  chance 
of  recovery  in  the  course  of  several  years.  It  is  pushing 
some  hope  into  this  situation,  and,  from  my  point  of  view, 
hope  is  the  lifeblood  of  the  human  mind,  and  when  hope  is 
driven  out  fear  enters,  and  despair  is  the  result. 

Let  us  start  by  pushing  some  hope  into  this  financial 
structure  of  ours,  by  putting  in  real  cash,  and  make  the 
people  of  this  country  thankful  that  they  live  in  a  country 
whose  government  is  strong  enough,  rich  enough,  and 
courageous  enough  to  go  into  an  enterprise  of  this  magni- 
ture.  No  other  government  m  the  world  could  do  this  to- 
day.   But  time  is  of  the  essence. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.     I  yield. 

Mr.  McKELLAR.  I  believe  the  Senator,  in  aivswer  to  a 
question,  has  already  said  that  a  bank  or  trust  company 
could  borrow  on  farm  mortgages  which  are  now  held  and 
which  are  so-called  frozen  assets.    Is  that  correct? 

Mr.  WALCOTT.     Yes. 

Mr.  McKELLAR.  Suppose,  Instead  of  being  farm  mort- 
gages they  were  mortgages  on  real  estate  of  any  kind. 
Would  they  still  be  eligible  for  dlscoimt  in  this  corporation? 

Mr.  WALCOTT.     They  would  be. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WALCOTT.    I  yield. 

Mr.  LA  FOLLETTE.  My  question  is  prompted  by  a  ques- 
tion which  the  Senator  from  Minnesota  asked  in  reference  to 
section  5a.  found  on  page  23.  I  had  gotten  the  impresjjion 
that  that  provision  was  to  take  care  of  the  financing  of  new 
export  business  which  might  originate  after  this  act  was 
passed.  I  got  the  impression,  however,  from  the  answer 
which  the  Senator  from  Connecticut  made  to  the  Semitor 
from  Minnesota  that  under  the  terms  of  this  section  the 
corporation  could  absorb  the  short-time  frozen  credits  of 
banks  which  were  held  by  those  banks  at  the  time  this 
measure  became  a  law.    Was  I  correct? 

Mr.  WALCOTT.     I  think  so. 

Mr.  LA  FOLLETTE.  The  Senator  thinks,  then,  that  all  of 
these  short -time  German  credits  held  by  the  banks  could  be 
absorbed  by  this  corporation,  imder  the  terms  of  section  5a? 

Mr.  WALCOTT.  No;  I  do  not.  They  are  specifically  ex- 
cluded. 

Mr.  COPELAND.    Except  Canadian  bonds. 

Mr.  WALCOTT.     Except  Canadian  bonds. 

Mr.  LA  FOLLETTE.  Where  does  the  Senator  find  the 
language  in  section  5a  which  excludes  them? 

Mr.  WALCOTT.    It  is  not  in  5a. 

Mr.  COUZENS.     It  is  a  general  provision. 

Mr.  WALCOTT.    Section  5a  is  another  provision. 
■      Mr.  LA  FOLLETTE.    That  is  what  I  understood  it  to  be. 
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Mr.  CX>PKLAND.    I  suggest   that   the  Senator  look  on 

page  21.  ^       ^      _ 

Mr.  LA  POLLETTE.  I  understand  the  term  there  to  reier 
to  the  ordinary  obligations  of  foreign  corporations,  foreign 
municipalities,  or  foreign  governments.  The  question  I  now 
ask  is.  Does  it  exclude  the  so-called  short-term  credits  about 
which  we  have  heard  so  much  in  the  last  few  months?  I 
would  like  to  know  whether,  in  the  opinion  of  the  Senator 
from  Connecticut,  under  section  5a  this  corporation  could 
refinance  the  short-term  credits  now  held  by  banks  in  the 
United  States — German  credits,  for  instance. 
Mr.  WALCOTT.  In  my  opinion,  it  could  not. 
Mr.  LA  FOLLETTE.  Is  that  becaiise  the  Senator  takes  the 
terminology  on  page  21.  line  17,  "  That  no  loans  or  advance- 
ments shall  be  made  with  foreign  securities  except  those  of 
the  Dominion  of  Canada  and  of  Canadian  corporations  as 
collateral  "?  Is  that  the  clause  which  the  Senator  contends 
excludes  these  short-term  credits? 

Mr.  WALCOTT.  Yes;  and  they  are  excluded  whether 
they  are  short  or  long  term,  provided  they  are  obligations  of 
foreigners,  foreign  governments,  or  foreign  corporations. 
Does  that  answer  the  question? 

Mr.  LA  FOLLETTE.  It  answers  the  question,  but  it  does 
not  convince  me.  In  other  words,  I  take  it  that  is  the  Sen- 
ator's opinion,  but  the  question  I  raise,  and  which  I  would 
like  to  have  considered,  is  whether  this  phraseology  on 
page  21.  beginning  on  line  17.  the  language,  "  No  loans  or 
advances  shall  be  made  with  foreign  securities,"  includes 
drafts  and  bills  of  exchange  which  are  the  ordinary  securi- 
ties of  the  so-called  short-term  bank  credit  now  held  in  this 
country  due  to  the  export  business  with  foreign  countries. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Connecticut  jrield? 

Mr.  WALCOTT.    I  yield. 

Mr.  BARKLEY.  It  seems  to  me  that  there  is  a  distinction 
to  l)e  drawn  between  the  so-called  short-term  credits  now 
held  by  American  banks  against  foreign  countries  or  foreign 
corporations,  some  of  which  represent  money  loaned  by 
these  American  banks  to  these  foreign  corporations,  and  the 
sort  of  acceptances  and  drafts  referred  to  here  in  this  sec- 
tion, which  are  simply  paper  passed  in  the  ordinary  course 
of  business  as  evidences  of  payment  for  goods  which  we 
export  to  foreign  countries.  I  question  very  seriously — and 
to  that  extent  I  agree  with  the  Senator — whether  the  object 
of  this  bill  's  not  to  enable  banks  in  this  country  to  refinance 
foreign  obligations  which  they  now  hold,  whether  the  obli- 
gations be  long  or  short  term. 

Mr.  WALCOTT.  Mr.  President,  I  think  we  are  laboring 
under  a  slight  misapprehension,  and  I  am  very  glad  the 
Senator  from  Wisconsin  raised  the  point.  If  there  Is  any 
ambiguity  on  page  21,  section  5.  or  with  reference  to  sec- 
tion 5a.  any  possible  conflict  in  the  language,  it  ought  to 
be  cleared  up.  because  section  5a  is  intended  merely  to 
provide  for  security  to  take  the  place  of  the  ordinary  paper, 
the  idea  being  that  that  paper  shall  never  be  more  than  12 
months  in  duration,  issued  by  financial  institutions  in  this 
country:  and  if  they  need  some  assistance  in  doing  that,  they 
can  get  It.  It  might  be  a  draft,  for  instance,  with  a  bill  of 
lading  attached,  and  that  would  be  eligible  under  this  meas- 
ure. But  that  is  not,  in  the  meaning  of  section  5a,  a  for- 
eign security.  An  acceptance  in  that  sense  is  a  receipt  for 
goods  which  have  been  shipped.  So  that,  after  all,  back  of 
it  are  goods  which  are  American  made.  Do  I  make  myself 
clear? 

Mr.  LA  FOLLETTE.  Yes;  but  If  I  understand  correctly, 
that  is  what  all  these  short-term  German  credits  are.  They 
are  so-called  self -liquidating  credits,  due,  as  I  understand  it, 
to  exiwrt  of  American  goods  to  Germany. 

Mr.  COUZENS.  Mr.  President,  may  I  suggest  that  if 
tbere  is  any  doubt  about  the  language,  we  add.  after  the 
word  "  securities,"  in  line  21,  on  page  21,  the  words  "  in- 
cluding acceptances,  drafts,  and  bills  as  provided  in  sec- 
tion 5a." 

Mr.  WALCOTT.  That  would  be  entirely  satisfactory. 
Does  that  satisfy  the  Senator  from  Wisconsin? 


Bi4r.  McBan^LAR.    Will  not  the  Senator  state  that  again? 

iMr.  COUZENS.    I  suggest  that  if  there  is  any  question 

al^out  it,  we  add,  in  line  21.  on  page  21,  where  we  refer  to 

exceptions,  the  words  "  including  acceptances,  drafts,  and 

bills,  as  provided  in  section  5a." 

;Mr.  WALCOTT.  I  would  like  to  have  that  submitted  to 
tlie  Federal  Reserve  Board,  because  they  have  experts  who 
h|ive  studied  the  language  in  this  bill,  and  they  were  quite 
s^re  there  was  no  conflict.  If  there  is  conflict,  and  the 
Senator  from  Wisconsin  is  not  satisfied,  he  ought  to  be 
satisfied,  and  the  matter  ought  to  be  cleared  up. 

Mr.  F13SS.    Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  me? 
iMr.  W.\LCOTT.    I  yield. 

Mr.  FE;SS.  The  language  in  line  17  on  page  21  is  strictly 
a  limitat:.on  on  what  can  be  done,  and  is  very  specific.  "  that 
no  loans  or  advancements  shall  be  made  with  foreign  securi- 
tiies  except."  mentioning  Canada.  I  can  not  see  how  any 
interpretation  could  change  that.  That  is  a  strict  limita- 
tion, and  no  language  in  the  bill  would  modify  that,  unless 
it»  applied  specifically  to  this. 

Mr.  LA  POLLETTE.  Mr.  President,  if  the  Senator  from 
Cbnnecticut  will  permit  me,  may  I  say  to  the  Senator  from 
Ohio  that  that  is  true  if  the  word  "  securities  "  in  hne  18 
13  all-incliasive.  If.  however,  it  refers  to  the  ordinary  securi- 
ties, the  obligations  in  the  form  of  bonds  and  corporate 
v$dues  issued  by  corporations,  municipalities,  principalities, 
ahd  central  governments,  then  it  is  not  convincing  to  me; 
but  if  the  language  is  all-inclusive  then  I  would  assume  he 
i$  con-ect.  That  is  the  point  I  raise  and  I  shall  appreciate 
its  very  much  if  the  Senator  from  Connecticut  will  straighten 
iC  out. 

Mr.  WALCOTT.  I  believe  the  Senator  from  Ohio  had  not 
quite  concluded  what  he  wished  to  say? 

Mr.  FESS.  No;  I  had  not.  I  was  under  the  impression 
that  section  5a  has  to  do  specifically  with  acceptances 
vjihile  section  5  deals  with  securities.  I  think  that  is  the 
purpose  of  the  Federal  Reserve  Board  expert  in  the  employ- 
n^ent  of  this  language.  I  think,  however,  there  can  be  no 
h(arm  in  accepting  the  amendment  suggested  by  the  Senator 
fyom  Michigan. 

Mr.  SHIPSTEAD,  Mr.  FLETCHER,  and  Mr.  COPELAND 
addressed  the  Chair. 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
donnecticut  yield;  and  if  so.  to  whom? 
'  Mr.  WALCOTT.     I  yield  first  to  the  Senator  from  Min- 
nesota, and  then  I  shall  be  glad  to  yield  to  the  Senator 
from  Florida. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Minnesota  allow  me  to  say.  before  he  proceeds,  that  I  know 
something  about  section  5a.  which  seems  to  be  given  some 
trouble.  It  has  nothing  to  do  with  foreign  securities  or 
foreign  documents  or  foreign  drafts  of  acceptance.  It  re- 
l<ites  to  American  paper  and  American  acceptances  and 
American  transactions  entirely,  and  has  nothing  to  do  with 
amy  foreign  paper  or  securities. 

Mr.  SHIPSTEAD.  If  I  can  be  assured  of  that,  then  I 
shall  be  satisfied.  Last  summer,  the  Senator  wiU  remem- 
ber, when  the  banks  were  in  trouble  about  their  short -time 
dredits,  the  acceptance  houses  were  in  particularly  heavy 
trouble,  and  I  want  to  know  whether  or  not  that  trouble  is 
going  to  be  relieved  by  the  provisions  of  the  bill  which  we 
aire  now  considering. 

Mr.  WALCOTT.  I  tried  to  make  that  clear  with  reference 
130  section  5a,  because  that  pertains  to  American-made 
^oods  and  American  raw  materials.  The  underlying  col- 
lateral is  something  that  originates  in  America.  Do  I  make 
myself  clear? 

Mr.  SHIPSTEAD.  Will  it  be  applicable  only  to  goods 
shipped  after  the  passage  of  this  bill? 

Mr.  WALCOTT.     That  is  correct. 

Mr.  SHIPSTEAD.    And  it  is  not  to  be  retroactive? 

Mr.  WALCOTT.     It  is  not  retroactive. 

Mr.  SHIPSTEAD.  Then  it  is  .something  to  facilitate  new 
business  and  the  transaction  of  new  business? 


Mr.  WALCOTT.  Section  5a  does  facilitate  new  export 
business. 

Mr.  SHIPSTEAD.  But  it  is  not  retroactive,  so  as  to  have 
anything  to  do  with  any  f-ozen  assets  of  the  past? 

Mr.  WALCOTT.     That  is  correct. 

Mr.  COPELAND.     Mr.  FTesident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  New  York? 

Mr.  WALCOTT.     Certaioly. 

Mr.  COPELAND.  The  l^lenator  is  very  patient  and  I  want 
to  thank  him  for  his  couitesy.  He  hiis  been  very  fair  and 
courteous  throughout  all  ihe  hearings.  At  his  convenience 
I  wish  he  would  make  clear  to  the  Senate  exactly  the  sig- 
nificance of  the  language  on  page  27,  beginning  in  line  4. 
If  the  Senator  would  prefer  to  do  that  at  a  later  time.  I  have 
no  objection  to  waiting,  but  I  am  anxious  to  have  made  very 
clear  and  distinct  what  is  meant  by  that  language. 

Mr.  WALCOTT.  While  it  seems  to  be  optional  with  the 
Secretary  of  the  Treasury,  as  a  matter  of  fact  the  Secretary 
of  the  Treasury,  under  oie  of  the  previous  sections,  must 
give  this  corporation  a  call  on  these  funds.  But  these  funds 
may  not  be  financed  by  the  Secretary  of  the  Treasury  until 
in  his  discretion  the  markf?t  justifies  it  or  imtil  he  thinks  the 
market  is  right  for  the  sale  of  his  securities.  He  has  a  little 
leeway  there.  The  corpor.ition,  however,  has  a  call  on  what- 
ever it  may  need  up  to  $1,500,000,000  in  addition  to  the 
capital  stock. 

Mr.  COPELAND.  That  may  be  in  the  form  of  Govern- 
ment bonds? 

Mr.  WALCOTT.     It  may  be. 

Mr.  COPELAND.  I  wait  to  ask  about  that  matter,  too. 
The  Senator  will  remember  that  after  we  sold  the  Liberty 
bonds  and  had  our  4-mirute  speakers  who  made  the  sales 
campaign,  a  situation  arose  which  was  most  embarrassing 
to  those  of  us  who  took  part  in  that  campaign,  because  those 
bonds  dropped  to  about  80.  Is  there  a  possibility  that  that 
might  happen  with  reference  to  these  bonds  any  more  than 
any  kind  of  ordinary  Government  bonds? 

Mr.  WALCOTT.  In  this  case  we  have  specifically  pro- 
vided that  the  Secretary  of  the  Treasury  may  not  only  seU 
but  buy. 

Mr.  COPELAND.     At  par? 

Mr.  WALCOTT.  At  par  or  at  any  price  he  pleases.  The 
Treasury  Department  can  and  probably  would,  support  the 
market  in  order  to  keep  these  bonds  at  a  high  price. 

Mr.  COPELAND.  Does  the  Senator  believe  we  would  be 
justified  in  saying  that  to  the  public? 

Mr.  WALCOTT.    I  think  so. 

Mr.  COPELAND.  Then  let  me  ask  this  further  question: 
Could  the  owner  of  one  cf  these  reconstruction  bonds  take 
it  into  a  bank  and  negotiate  a  loan  on  it? 

Mr.  WALCOTT.     Yes. 

Mr.  COPELAND.  It  would  not  be  rediscountable  by  the 
bank  at  a  Federsd  reserve  bank? 

Mr.  WALCOTT.     No. 

Mr.  COPELAND.  What  would  happen  to  the  owner  of 
one  of  these  bonds  who  wanted  to  borrow  money  on  it? 

Mr.  WALCOTT.  It  would  be  impossible  to  answer  that 
question.  It  would  depend  on  circumstances.  The  Senator 
must  realize  that  these  bonds  are  as  good  as  the  Federal 
Government,  and  that  the  Federal  Government  has  in  every 
way  guaranteed  the  bond'5  as  to  principal  and  interest;  so 
that  some  time,  and  in  a  very  short  time — five  years,  pre- 
svunably.  at  the  outside — they  would  all  be  redeemed  at 
par.  That  really  is  the  answer.  There  may  be  an  inter- 
mediate fluctuation.  We  can  not  guarantee  that  the  bonds 
will  always  remain  at  par,  but  the  intention  is  that  they 
shall  be  somewhere  near  par. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.     Certainly. 

Mr.  COUZENS.  Will  the  Senator  let  me  make  the  state- 
ment that  the  present  3's  are  down  to  84?  It  will  depend 
largely  on  the  rate  of  interest  the  board  pays.  No  one  can 
say  whether  they  are  going  to  remain  at  par  when  our 
present  3's  are  down  to  84. 


Mr.  COPELAND.  I  was  about  to  say  that  the  fact  a  bond 
can  not  be  rediscounted  in  a  Federal  reserve  bank  makes 
the  bonds  less  desirable  to  the  purchaser  than  an  ordinary 
Government  bond  would  be,  so  far  as  the  loan  feature  Is 
concerned. 

Mr.  WALCOTT.  Only  as  to  the  banks  but  not  as  to  indi- 
viduals, because  they  do  not  need  that  eUgibihty. 

Mr.  COPELAND.  Is  not  that  the  reason  why  we  have  to 
have  a  more  attractive  rate  of  interest  on  these  bonds? 

Mr.  WALCOTT.     It  is. 

Mr.  COPELAND.  There  are  certain  features  In  connec- 
tion with  these  bonds  making  them  less  desirable  as  a  piece 
of  security  than  a  Goverrunent  bond.  Therefore,  to  bring 
out  the  hoarded  money  and  to  find  sales  for  the  bonds,  there 
will  have  to  be  a  rate  of  interest  attractive  enough  to  cause 
their  sale,  and  at  the  same  time  that  rate  of  interest  must 
not  be  so  high  as  to  ruin  savings  banks. 

Mr.  WALCOTT.     That  is  correct. 

Mr.  SMITH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  South  Carolina? 

Mr.  WALCOTT.     I  yield. 

Mr.  SMITH.  I  want  to  ask  the  Senator  to  what  extent 
aid  may  be  extended  to  banks  that  have  already  been  closed 
on  account  of  inability  to  realize  on  certain  securities  they 
have?  I  take  it  that  the  bill  is  for  the  purpose  of  relieving 
financial  institutions  whose  assets  are  good  but  who  can  not 
realize  what  they  are  really  worth.  Where  a  bank  has  been 
forced  by  the  exhaustion  of  its  actual  cash  to  suspend,  but 
whose  assets  are  still  reasonably  intrinsically  valuable,  if 
improvement  should  take  place,  to  what  extent  can  that 
bank  be  aided  to  reopen  or  reorganize  luider  the  provisions 
of  this  bill? 

Mr.  WALCOTT.  Dining  the  Senator's  temporary  ab- 
sence from  the  Chamber  I  explained  that  whole  question 
fully.  I  shall  be  glad  to  go  into  it  again  if  he  wants  me  to 
do  so. 

In  a  word,  the  bill  provides  that  banks  which  are  reason- 
ably well  off,  so  far  as  free  collateral  is  concerned,  although 
they  may  be  closed,  but  not  entirely  insolvent  and  not  in  the 
hands  of  a  receiver — or  even  if  they  were  in  the  hands  of  a 
receiver,  if,  in  the  Judgment  of  the  board  after  an  exami- 
nation they  are  perfectly  solvent,  but  on  the  margin  line — 
could  be  op)ened,  provided  they  have  enough  free  collateral 
to  borrow  sufiBcient  money  to  tide  them  over  a  depressed 
period.  In  other  words,  we  beUeve  the  bill  v.'ill  be  instru- 
mental in  opening  up  a  great  many  banks  on  the  margin  of 
insolvency  that  really  ought  to  live. 

There  is  another  bill  being  prejiared  which  we  hope  will 
take  care,  to  a  large  extent,  of  the  depositors  of  banks  which 
are  beyond  relief  of  this  sort;  in  other  words,  banks  which 
can  not  open  but  on  whose  deposits  a  substantial  amount 
can  be  paid  because  of  the  free  assets  still  left  in  the  bank. 

Mr.  SMITH.  The  Senator  is  very  famiUar  with  the  situa- 
tion which  has  developed  in  my  State. 

Mr.  WALCOTT.  Yes.  I  explained  that  quite  fully  with- 
out mentioning  the  Senator's  State. 

Mr.  SMITH.  The  condition  there  is  so  serious  and  Is  so 
widespread  that  I  had  hoped  the  provisions  of  the  bill  woiild 
be  sufficiently  literal  to  allow  them,  on  the  free  assets  which 
they  have,  which  they  have  been  unable  to  negotiate  in  the 
market,  to  go  to  this  corporation  and  get  sufficient  aid  for 
them  to  reopen  or  reorganize,  to  avoid  the  confiscation  of 
receivership  and  liquidation.  Everyone  knows  that  under 
present  conditions  whenever  a  receiver  is  appointed  and 
liquidation  sets  in.  every  creditor  who  has  either  preferred 
credit  or  has  certain  of  the  bank's  obligations  hypothecated 
to  him,  comes  in  and  gets  all  he  can  regardless  of  the  effect 
it  may  have. 

Mr.  BLAINE.    Mr.  President 

"The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Wisconsin? 

Mr.  WALCOTT.     I  yield. 

Mr.  BLAINE.  Am  I  mistaken  in  my  understanding  of  the 
comment  made  by  the  Senator  that  this  bill  means  counter- 
inflation? 
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Mr.  WALCOTT.  No:  counterdeflation.  We  have  overde- 
flated.  in  my  opinion,  and  we  must  get  commodity  prices 
back  a«ain  by  counterdeflation.  This  seems  to  me  a  strong 
measure  taken  in  the  interest  of  counterdeflation. 

Mr.  BLAINE.  By  what  method  does  the  Senator  propose 
the  bill  will  mean  inflation? 

Mr.  WALCOTT.  I  do  not  use  the  word  "  inflation."  be- 
cause I  do  not  think  the  bill  wiU  create  any  particular  meas- 
ure of  iiiflation;  but  I  think  that  by  restoring  confidence  and 
supplanting  fear  and  despair  with  hope,  by  the  use  in  some 
part  of  $2,000,000,000  in  cash,  which  in  turn  displaces  or 
takes  up  and  holds  for  several  years  in  the  pockets  of  Uncle 
Sam  those  frozen  securities,  that  we  shall  gradually  start 
up  the  wheels  of  business,  we  shall  gradually  furnish  enough 
cash  so  that  the  grocery  man.  the  druggist,  the  butcher,  and 
the  various  arteries  of  trade  are  going  to  receive  a  due  por- 
tion of  the  cash,  which  I  think  will  start  business,  and  if 
business  starts  and  buying  jwwer  Is  restored,  commodity 
prices  should  advance. 

Mr.  BLAINE.    The  Senator  does  not  mean  that  the  bill  is 
designed  for  the  purpoM  of  inflation? 
Mr.  WALCOTT.    No. 

Mr.  GLASS.    It  U  dMlgned  to  arrest  deflation. 
Mr.  WALCOTT.    Yes;  to  arrest  deflation  and  to  try  to  put 
commodity  prloM  b«ck  wher«  tlicy  will  show  a  proflt  to  tho 
produo«r. 

Mr.  BLAXNI.  Z«  It  not  a  matt«r  of  fact  tl\at  the  provl- 
•lotM  of  th«  bill  to  amend  section  13  of  tho  Federal  reserve 
act  and  to  amend  section  13a  of  the  Federal  reserve  act 
were  purpoMly  Uvierted  in  order  to  prevent  the  Uaulng  of 
additional  Federal  reserve  notes? 

Mr.  WALCOTT.    To  what  page  of  the  bill  does  the  Senator 
refer,  to  page  27? 
Mr.  BLAINE.    I  refer  to  pages  27  and  28. 
Mr.  WALCOTT.    I  propose  to  offer  an  amendment  which 
I  think  will  cover  the  Senator's  point.    The  lang\iage  there 
Is  Incorrect  and  should  all  be  eliminated. 

Mr.  BLAINE.  Perhaps  after  the  amendment  to  which  the 
Senator  refers  shall  have  been  offered  I  shall  have  no 
criticism. 

Mr.  WALCOTT.  I  should  like  to  have  the  Senator  read 
the  amendment  to  which  I  have  referred. 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  a  question, 
if  I  may. 

Mr.  SHIPSTEAD.    I  desire  to  ask  the  Senator  a  question. 
The  PRESIDENT  pro  temjwre.    Does  the  Senator  from 
Connecticut  yield;  and  if  so.  to  whom? 

Mr.  WALCOTT.  I  yield  first  to  the  Senator  from  Utah. 
Mr.  KING.  I  attempted  to  understand — and  it  was,  of 
course,  my  own  mental  infirmity  which  prevented  my  doing 
so — ^the  reply  which  the  Senator  from  Connecticut  made  a 
moment  ago  to  the  interrogation  of  the  Senator  from  New 
York  [Mr.  CopelandI  concerning  the  sentence  in  the  bill 
commencing  on  line  4.  page  27.  I  now  invite  the  attention 
of  the  Senator  to  that  sentence,  and  I  inquire  whether  or  not, 
under  the  power  there  granted  to  the  Secretary  of  the  Treas- 
ury, he  may,  without  any  further  authority,  without  coming 
to  Congress,  invade  the  Treasury  and  take  the  funds  that 
may  be  there,  the  revenues  of  the  Government,  for  the 
purpose  of  purchasing  bonds  of  the  proposed  corporation? 
If  so.  does  not  the  Senator  see  that  there  may  be  some  diffi- 
culty and  that  the  action  of  Congress  may  at  some  time  be 
impaired?  Drafts  may  be  made  pursuant  to  law  upon  the 
available  resources,  and  yet  the  Secretary  of  the  Treasury, 
out  of  Government  resources,  might  purchsise  large  quan- 
tities of  these  bonds  and  thus  rob  the  Treasury — temporarily, 
of  course — of  funds  which  had  been  appropriated  by  Con- 
gress and  which  were  supposed  to  be  available  for  important 
public  purposes. 

Mr.  WALCOTT.  Mr.  President.  I  can  not  imagine  the 
Secretary  of  the  Treasxiry  doing  anything  that  would  be 
embarrassing  with  reference  to  taking  care  of  the  regular 
operations  of  the  Government.  The  intent,  of  course,  of  the 
langxiage  found  here  is  that  he  may  take  over  these  bonds, 
and  in  fiimishing  cash  he  must  get  that  cash  by  the  sale  of 
Government  sectuities  if  he  has  no  other  funds.  That  is 
the  intent  of  the  bilL 
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Mr.  KING.  One  other  question.  Would  that  mean,  then, 
that  he  is  to  determine  when  to  sell  Government  securities; 
that  he  might  put  upon  the  market  short-term  securities 
in  order  to  reimburse  the  Treasury  for  money  which  he  had 
taken  out  without  any  specific  authority  but  merely  under 
this  general  authority  for  the  purpose  of  purchasing  these 
honds? 

Mr.  WALCOTT.  He  always  has  the  authority  to  fix  the 
time  at  which  he  may  offer  securities;  he  is  supposed  to  be 
,a  good  judge  of  market  conditions;  but  he  always  has  had 
that  particular  authority.  There  is  no  change  proposed  in 
that  respect  at  all. 

Mr.  BROOKHART.  Mr.  President,  in  regard  to  that 
proposition,  let  me  make  this  suggestion:  By  the  terms  of 
this  bill  we  have  appropriated  $500,000,000  for  the  capital 
stock  of  the  corporation;  that  amount  is  actually  appro- 
priated, not  merely  authorized  to  be  appropriated.  We 
have  also,  if  the  contingency  which  the  Senator  from  Utah 
has  mentioned  arises,  further  appropriated  the  other  $1,500,- 
000,000  to  purchase  debentures;  so  that  it  is  all  appropriated 
iby  the  terms  of  this  bill. 

Mr.  GEORGE  and  Mr,  NORRIS  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Connocltcut  yield;  and  If  so,  to  whom? 
Mr,  WALCOTT.    I  yield  first  to  tho  Senator  from  Georgia. 
Mr.  GEORGE.    I  wish  to  inquire  about  Hoctlon  6  of  tho 
bill,    Reference  Is  made  tht:rt«in  to  «cctlon  ftiioa  of  the  Ro- 
vlsed  titatuto.i  of  tlio  United  Stuleii.     On  contiultliiu  thut 
partlculur  provision  of  the  Revl.scd  Sinlutct  I  do  not  find 
the   express    words   "  War    Fiimnce   Corporation    act "    In- 
cluded  therein;    and   I    therefore   do   not   understand   the 
meaning  of  this  provision.     I  wanted  to  ask  the  Senator 
what  was  the  specific  purpose  for  tho  Inclusion  of  section  6. 
Mr.  WALCOTT.    The  purpose  Is  merely  to  adopt  the  pre- 
vious act  and  change  the  corporate  name  from  War  Fi- 
nance Corporation  to  Reconstruction  Finance  Corporation. 
That  Is  the  entire  purpose  of  that  provision. 

Mr.  GEORGE.  It  was  not  the  purpose  to  confer  upon  the 
Reconstruction  Finance  Corporation  the  powers  of  the  War 
Finance  Corporation? 

Mr.  WALCOTT.  No;  none  of  them  were  conferred.  It 
only  refers  to  the  title;  at  least,  that  is  what  it  is  supposed 
to  do. 

Mr.  GEORGE.  My  examination  of  the  section  discloses, 
perhaps,  some  error  in  the  reference  and  that  is  the  reason 
I  was  asking  about  it. 

Mr.  BARKLEY.  Mr.  President,  the  intent  is  to  make  that 
section  of  the  War  Finance  Corporation  act  a  part  of  this 
act  by  simply  changing  the  name  in  that  act  from  War 
Finance  Corporation  to  Reconstruction  Finance  Corpora- 
tion. Is  not  that  true?  If  that  is  not  the  right  reference, 
of  course,  it  ought  to  be  changed. 
Mr.  GLASS.  It  is  not  the  right  reference. 
Mr.  WALCOTT.    It  can  not  be. 

Mr.  GL.\SS.  It  is  not  the  right  reference  at  all.  and  it 
will  have  to  be  corrected. 

Mr.  NORRIS.    Mr.  President 

Tlie  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Connect: cut  yield  to  the  Senator  from  Nebraska? 
Mr.  WALCOTT.    I  yield. 

Mr.  NORRIS.  I  was  called  out  of  the  Chamber  and  if  my 
question  has  been  answered  I  will  not.  of  course,  insist  upon 
another  answer;  but  will  look  for  the  answer  in  the  Record. 
There  is,  however,  a  provision  in  the  bill  that  makes  the  cor- 
poration which  it  is  proposed  to  set  up  a  depositary  for  all 
public  funds  except  receipts  from  customs.  What  is  the  ob- 
ject of  that,  and  how  is  that  expected  to  work  out  or  to 
help? 

Mr.  WALCOTT.  There  is  a  large  amount  of  State  and 
county  funds  now  tied  up  in  State  banks  and  national  banks, 
and  it  was  thought  necessary  to  provide  for  holding  those 
funds  in  the  event  of  having  to  take  over,  for  instance,  a 
bank  that  has  such  public  funds  deposited  in  it.  If  the 
bank  is  closed,  something  has  to  be  done  to  relieve  the  bank. 
For  instance,  supposing  there  are  guaranteed  deposits,  there 
Is  specific  authority  lodged  then  in  the  Reconstruction 
Finance  Corporation  to  handle  those  deposits  if  necessary. 
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It  could  also  take  over  State  funds,  if  necessary,  as  I  under- 
stand. Perhaps  I  am  not  thinking  of  the  same  section  as 
the  one  to  which  the  Senator  has  referred. 

Mr.  NORRIS.  I  do  not  believe  the  Senator  is.  I  will  call 
attention  to  the  specific  provision  and  the  place  where  it 
occurs  in  the  bill.  It  is  on  page  30,  section  12,  and  reads,  in 
part: 

When  designated  for  that  purpose  by  the  Secretary  of  the  Treas- 
ury, the  corporation  shall  be  n  depositary  of  public  money,  except 
receipts  from  cuBtoms.  under  such  regulatioas — 

And  so  forth. 

As  I  understand  from  that,  the  Secretary  of  the  Treasury 
if  he  collected  any  public  funds,  excepting  customs  receipts, 
could  deposit  that  money  with  this  corporation. 

Mr,  WALCOTT.    He  could;  yes. 

Mr.  NORRIS.  What  is  the  use  of  that  provision?  It 
makes  of  this  corporation  a  sort  of  bank,  does  it  not,  em- 
powered to  receive  public  deposits? 

Mr.  WALCOTT.  I  will  a.sk  the  Senator  from  Virginia 
[Mr.  Glass!  to  answer  the  Senator '.s  question. 

Mr.  GLASS.  I  apprehend  that  the  purpose  of  the  provi- 
sion l9  to  make  this  corporation  such  a  dopo.-.ltary  of  public 
fund.i  a.i  la  usual,  so  far  as  the  TreR.«*iiry  Ls  conrernod,  with 
rcwpcct  to  national  banks,  mrmbrr  bunks,  and  the  Federal 
rr.'Hprvp  banklnn  syhtcm,  I  am  not  picpurml  to  sny  It  l.i  a 
wl.sp  Ihlna  to  do,  und  I  do  net  mtrtul  by  tlmt  obsrrvation  to 
mukf  any  criticism  of  tho.Hc  ini'inbcrs  of  thi'  coinnuttce  who 
think  otherwise, 

Mr,  BULKLEY,    Mr,  Pre.sident,  let  me  make  a  huggcstlon. 

Mr,  NORRIS.    Mr.  President 

Tho  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Connecticut  yield? 

Mr.  WALCOTT.  I  yield  first  to  the  Senator  from  Ohio, 
who  perhaps  can  answer  the  question. 

Mr.  BULKLEY.  That  provision  was  incorporated  in  the 
bin  so  as  to  remove  any  doubt  as  to  the  constitutionality  of 
the  proposed  act.  The  constitutionality  of  the  farm  loan  act 
was  sustained  on  this  kind  of  a  clause. 

Mr.  NORRIS.  Is  it  intended  then,  let  me  ask.  that  the 
Secretary  is  not  going  to  designate  this  corporation  as  a 
depo.sitary? 

Mr.  BULKLEY.  That  is  entirely  discretionary  so  long  as 
we  merely  make  the  corporation  a  Government  depositary. 
As  I  have  said,  the  provision  was  inserted  in  order  to  relieve 
any  doubt  as  to  constitutionality. 

Mr.  NORRIS.  Is  it  the  understanding  that  the  Secretary 
is  never  going  to  avail  himself  of  this  right  which  the  bill 
confers  upon  him? 

Mr.  BULKLEY.    I  can  not  answer  that  question. 

Mr.  WALCOTT.    He  has  that  discretionary  power. 

Mr.  NORRIS.  It  seems  to  me,  if  the  Senator  from  Con- 
necticut will  permit  me  further,  that  the  effect  of  section  12. 
if  the  Secretary  shall  do  what  he  is  there  given  authority 
to  do,  is  to  very  greatly  enlarge  the  amount  of  money  which 
the  proposed  corporation  may  handle.  It  will  not  be  con- 
fined to  its  capital  stock  of  $500,000,000  and  or  bonds  of 
$1,500,000,000  more,  but  the  Secretary  can  put  public  funds 
in  the  hands  of  the  corporation,  which,  of  course,  can  use 
them  without  limit.  The  Secretary  under  this  section,  as  I 
understand,  could  put  all  the  funds  of  the  United  States  in 
this  corporation  excepting  the  funds  which  he  receives  from 
customs  duties,  which  would  mean  income  taxes,  internal- 
revenue  taxes,  and  all  miscellaneous  receipts.  They  could  all 
be  turned  over  to  this  corporation.  So  they  would  be  able 
to  have  in  addition  to  the  money  that  is  directly  provided 
for.  the  $2,000,000,000,  as  much  more  money,  with  the  ex- 
ception of  customs  receipts,  as  the  Government  of  the 
United  States  had  at  any  particular  time. 

Mr.  WALCOTT.  I  can  not  say  exactly  what  he  would 
do.  Apparently  the  authority  is  implied  here.  The  provi- 
sion was  put  in  by  the  Federal  reserve  authorities.  I  can 
easily  get  a  definite  answer  to  the  question. 

Mr.  NORRIS.  The  question  arose  in  my  mind— although 
the  Senator  from  Ohio  has  given  some  explanation  of  it — 
what  is  the  use  of  this  provision?  Is  it  intended  that  this 
corf)oration  shall  act  as  a  bank  and  receive  deposits  from 
the  Government  of  the  United  States? 


Mr.  BULKLEY.  Mr.  President,  I  think  it  is  fair  to  sfiy 
that  the  provision  was  put  in  for  the  technical  reason  I 
have  stated,  but  the  committee  is  not  in  a  position  to  s£.y 
whether  or  not  the  Secretary  of  the  Treasury  will  ever  u;>e 
the  authority  given. 

Mr.  NORRIS.  There  is  no  provision  of  this  kind  in  tlie 
law,  is  there,  that  we  enacted  previously  during  the  war 
regarding  the  War  Finance  Corporation? 

Mr.  WALCOTT.  I  have  just  consulted  Mr.  Morrill,  secnn 
tary  of  the  Federal  Reserve  Board,  and  am  informed  that 
there  was  such  a  provision  in  the  Federal  farm  loan  act. 
which  was  incorporated  in  this  bill  verbatim  in  order  to 
insure  the  constitutionality  of  the  proposed  act.  It  is  not 
intended  that  it  shall  be  availed  of. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  another 
question.  Has  there  been  doubt  raised  as  to  the  constitu- 
tionality of  this  proposed  act? 

Mr.  WALCOTT.  No  such  question  has  been  raised,  so 
far  as  I  know. 

Mr.  NORRIS.  So  far  as  the  Senator  knows,  its  consti- 
tutionality has  not  been  questioned? 

Mr.  WALCOTT,  Its  constitutionality  has  not  been 
qup.slloncd, 

Mr.  NORRIS,  If  that  be  true,  why  urant  such  rxtraordl- 
nary  power  in  addition  to  other  powers  so  unlimited  as  to 
ulmo.si  NtatfBrr  the  imaBlnatlon? 

Mr,  BARKLEY.  Mr.  President.  If  the  Senator  from  Con- 
necticut will  yield  to  me  there,  the  constitutionality  of  tho 
other  act  from  which  this  language  was  taken  was  raised 
and  even  went  to  the  Supreme  Court,  As  the  Senotor  from 
Ohio  (Mr,  BtTLKLEY]  has  already  said,  the  decision  of  the 
coui-t  as  to  Its  constitutionality  turned  largely  upon  the 
power  conferred  by  the  law  to  make  the  organization  then 
created  a  public  depositary. 

Mr.  NORRIS.  Will  the  Senator  cite  me  that  Supreme 
Coiu-t  decision? 

I  can  not  remember  it  at  the  moment. 
I  will  be  glad  to  have  it  looked  up  for 


Mr.  BARKLEY. 
Mr.  WALCOTT. 
the  Senator. 

Mr.  NORRIS.     I 
Mr.  FLETCHER. 
Mr.  WALCOTT, 
Mr.  FLETCHER. 


should  be  glad  to  see  it. 
Mr.  President,  will  the  Senator  yield? 
I  do. 

That  question  was  raised  when  the  con- 
stitutionality of  the  farm  loan  act  was  tested  by  a  case 
which  was  brought  in  St.  Louis.  This  is  the  foundation  of 
the  right  to  exempt  these  bonds  from  taxation.  That  is  the 
reason  the  provision  is  in  the  biU.  namely,  in  order  to  make 
this  corporation  sustain  a  kind  of  fiscal  relation  to  the  Fed- 
eral Government  upon  which  to  base  this  legislation  exempt- 
ing its  bonds  from  taxation. 

Mr.  NORRIS.  If  the  Senator  from  Connecticut,  who  has 
the  floor,  wlU  yield  to  me  further  I  should  Uke  to  ask  the 
Senator  from  Florida  a  question. 

Mr.  WALCOTT.    I  yield. 

Mr.  NORRIS.  In  the  Federal  farm  loan  act  was  there 
any  such  provision  as  this? 

Mr.  FLETCHER.     I  think  there  wtis. 

Mr.  NORRIS.  The  Federal  Farm  Loan  Board  was  not 
made  a  depository  of  public  funds.  The  farm  loan  banks 
were  distinctly,  in  so  many  words,  declared  to  be  an  instru- 
mentality of  the  Goverimient.  That  is  all  right;  that  prob- 
ably had  something  to  do  with  the  declaration  of  the 
Supreme  Court  that  the  Federal  farm  loan  bank  act  was 
not  unconstitutional.  However,  there  was  no  provision  such 
as  this,  as  I  remember,  involved  in  the  court's  decision.  If 
that  provision  worked  in  the  case  of  the  Federal  farm  loan 
act,  why  not  use  in  this  bill  the  same  language  that  saved 
the  constitutionality  of  the  Federal  farm  loan  act.  instead 
of  making  the  proposed  Reconstruction  Finance  Corporation 
a  depository  of  public  funds? 

It  seems  to  me  the  only  thing  that  can  be  accomplished 
by  this  particular  section  is  to  increase  the  amount  of  Fed- 
eral funds  that  may  be  used  in  the  activities  of  this  cor- 
poration. 

Mr.  WALCOTT.  I  shall  be  glad  to  get  a  more  definite 
reply  for  the  Senator. 
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Mr.  CONNALLY.  Mr.  President,  may  I  suggest  to  the 
Senator,  aside  from  the  constitutional  reasons,  why  is  it  not 
a  good  principle  to  have  them  a  depository? 

If  the  Government  has  surplus  money,  it  is  going  to  be 
either  in  the  Treasury  or  in  some  depository.  This  corpora- 
tion will  have  to  pay  interest  on  every  dollar  of  money  with 
which  it  does  business.  If  the  Government  has  surplus 
funds  from  which  it  is  not  deriving  interest,  why  would  it 
not  be  sound  policy  to  put  the  deposits  with  this  institution, 
and  let  it  use  that  money? 

Mr.  WAIiCOTT.  I  should  think  it  would  be  perfectly  safe 
to  give  that  authority  to  the  Treasury  Department. 

Mr.  NORRIS.  Mr.  President,  I  am  not  at  the  present 
time  questioning  the  safety  of  it.  I  am  trying  to  find  out 
the  real  reason  for  it.  To  my  mind,  the  suggestion  made 
by  the  abk  Senator  from  Texas  is  no  answer.  We  already 
have,  by  general  law,  provision  for  the  pajnnent  of  interest 
on  pubhc  fuzkis  deposited  in  public  depositories.  If.  instead 
of  depositing  the  money  in  those  depositories  which  must 
pay  interest  on  the  deposits,  the  Secretary  of  the  Treasury 
could  take  it  all  out  of  those  banks  if  he  wanted  to  and 
deposit  It  with  this  institution — which  is,  after  all,  not  a 
bank 

Mr.  WALCOTT.     Not  at  all. 

Mr.  NORRIS.    It  is  not  doing  a  banking  business. 

Mr.  SHIPSTEAD.     What  Is  it.  then? 

Mr.  WALCOTT.    It  is  a  lending  corporation. 

Mr.  NORRIS.  It  is  a  corporation  to  lend  money  to  banks 
and  others  that  need  It. 

Mr.  SHIPSTEAD.     It  is  a  discount  bank,  is  it  not? 

Mr.  NORRIS.  I  should  not  call  it  a  bank  by  any  means. 
and  I  do  not  think  the  Senator  would  call  it  a  bank. 

Let  me  finish  with  the  conmient  on  the  suggestion  of  the 
Senator  from  Texas. 

Under  this  section  the  Secretary  of  the  Treasury  is  not 
obliged  to  require  any  interest  for  these  deposits.  He  is 
given,  it  is  true,  the  following  authority.  If  I  might  read  a 
little  further,  that  will  probably  explain  it: 

Under  such  regulations  as  may  be  prescribed  by  said  Secretary. 

It  may  be  that  he  would  provide  by  regulation  that  inter- 
est should  be  paid  on  the  deposits;  but,  after  all,  that  would 
not  put  money  in  circulation.  It  is  already  in  circulation. 
He  would  have  to  take  it  out  of  other  depositories  if  he  put 
tt  here. 

It  seems  to  me,  therefore,  we  come  back  to  the  original 
proposition,  that  the  only  thing  that  would  be  accomplished 
by  this  section  would  be  this — and  in  making  this  suggestion 
I  am  not  even  questioning  the  wisdom  of  it,  but  I  want  aU 
the  facts  to  be  known:  I  want  to  understand  them  myself. 
It  would  give  the  Secretary  authority  to  place  in  the  hands 
of  this  corporation  a  large  amount  of  money  in  addition  to 
the  $2,000,000,000  that  it  is  admitted  they  will  have  author- 
ity to  handle. 

Mr.  WALCOTT.  I  think  the  Senator's  contention  is 
entirely  sound,  but  that  the  main  purpose  of  these  words, 
given  to  the  committee  by  the  Federal  reserve  system,  is  to 
insure  the  constitutionality  of  this  act. 

Nov  I  should  like  to  offer  an  amendment  which  will  clear 
up  a  matter  <m  pace  27.  I  have  with  it  an  opinion  from  the 
aecretary  of  the  Federal  Reserve  Board,  which  ought  to  go 
In  the  Rkcokb.  I  should  like  to  have  it  inserted  in  the 
Racoas  and  read  if  the  Senators  care  for  it.  It  is  rather 
long.  It  is  for  the  exclusion  of  a  special  amendment  to  the 
Federal  reserve  act  in  order  to  make  these  bonds  ineligible 
for  rediscount  but  eligible  for  purchase  by  the  Treasury 
pepartment.  on  the  theory  that  if  we  do  not  say  anything 
about  it,  but  simply  state  the  facts  in  this  bill,  inasmuch  as 
It  does  not  concern  the  Federal  reserve  law,  there  is  no 
object  gained  by  amending  the  Federal  reserve  law  to  pro- 
vide specifically  for  making  this  type  of  bonds  purchasable 
by  the  Treasury  Department. 

Itie  PRESIDEINT  pro  tempore.  The  amoidment  to  the 
amendmmt  will  be  read  for  the  information  of  the  Senate. 
and  the  statement  referred  to  by  the  Senator  will  be  printed 
In  tbe  Ricou. 


The  Chdcf  Clerk.  On  page  27.  strike  out  lines  20  to  25; 
on  page  28,  strike  out  lines  1  to  25.  inclusive;  and  on  page 
29,  strike  out  lines  1.  2,  and  3. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  inquire  whether 
this  is  a  committee  amendment,  or  an  amendment  offered  by 
the  Senator  from  Connecticut  on  his  own  responsibility? 

Mr.  WALCOTT.  At  the  suggestion  of  the  Senator  from 
Virginia  [Mr.  Glass!  I  think  possibly  we  had  better  let  the 
matter  go  over  until  to-morrow,  until  we  have  had  further 
opportunity  to  study  the  opinion  that  has  come  from  the 
Federal  Reserve  Board. 

Mr.  SMOOT.     Has  it  been  printed? 

Mr.  LA  FOLLETTE.  I  was  merely  interested  to  know, 
because  ordinarily  committee  amendments  would  be  consid- 
ered before  individual  amendments.  I  was  interested  to 
know  whether  this  was  a  committee  amendment. 

The  PRESIDENT  pro  tempore.  There  is  but  one  commit- 
tee amendment,  and  that  is  the  complete  bill  as  reported  to 
the  Senate,  in  the  nature  of  a  substitute. 

Mr.  GLASS.  Mr.  President,  I  suggested  that  it  go  over  in 
order,  if  the  committee  agree,  that  it  may  be  made  a  com- 
mittee amendment;  but  I  do  not  think  the  committee  is 
going  to  agree.  At  best,  as  it  seems  to  me,  taking  the  view 
of  the  expert  draftsman  for  the  committee,  the  provisions 
as  presented  are  perfectly  harmless.  In  the  view  of  some  of 
us,  they  are  very  desirable. 

The  PRESIDENT  pro  tempore.  Then  the  amendment  will 
follow  the  regular  order,  and  will  be  printed  and  lie  on  the 
table,  and  may  be  called  up  by  its  author  at  any  time;  and 
meantime  the  statement  accompanying  the  amendment,  as 
presented  by  the  Senator  from  Connecticut,  will  be  printed 
in  the  Record. 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  srield  to  the  Senator  from  Wisconsin? 

Mr.  WALCOTT.  Just  a  moment.  Mr.  President,  I  think 
I  have  a  right  to  withdraw  the  amendment  for  the  time 
being;  have  I  not? 

The  PRESIDENT  pro  tempore.    The  Senator  has. 

Mr.  WALCOTT.  I  will  withdraw  the  amendment  and  the 
statement  accompanying  it. 

The  PRESIDENT  pro  tempwre.  The  amendment  and  the 
statement  are  withdrawn. 

Mr.  McKELLAR.    Why  not  let  it  be  printed? 
Mr.  WALCOTT.     Let  it  be  printed  and  lie  on  the  table. 
The    PRESIDENT   pro   tempore.     Very    well,   then:    the 
order  will  be  made  that  the  amendment  will  be  printed  and 
lie  on  the  table,  and  the  statement  will  be  printed  in  the 
Record,  as  originally  offered  by  the  Senator. 
The  statement  is  as  follows: 

The  Senate  committee  has  stricken  out  the  last  sentence  of  sec- 
tion 9.  on  page  9,  which  relates  to  powers  of  Federal  reserve  banks 
and  has  substituted  therefor  three  paragraphs  which  ijespjectively 
would  amend  section  13,  section  13a  and  section  14r  of  the  Fed- 
eral reserve  act.  The  first  two  of  these  paragraphs  would  add 
language  to  the  existing  provisions  of  sections  13  and  13a  of  the 
Federal  reserve  act  to  provide  that  no  "  reconstruction  bonds " 
shall  be  eligible  as  a  basis  for  the  issuance  of  Federal  reserve 
notes. 

Under  the  provisions  of  the  Federal  reserve  act  no  collateral 
may  be  used  as  a  basis  for  the  issuance  of  Federal  reserve  notes 
except  when  sp>eclflcally  so  stated.  Section  16  of  the  Federal  re- 
serve act  provides  that  the  collateral  security  offered  as  a  basis 
for  the  Issuance  of  Federal  reserve  notes  shall  be  "  notes,  drafts, 
bills  of  exchange  or  acceptances  acquired  under  the  provisions  of 
section  13  of  this  act  or  bills  of  exchange  Indorsed  by  a  member 
bank  of  any  Federal  reserve  district  and  purchased  under  the  pro- 
visions of  section  14  of  this  act,  or  bankers'  acceptances  purchased 
under  the  provisions  of  section  14,  or  gold  or  gold  certificates." 
Section  13a  provides  that  within  specified  limitations  certain 
"  notes,  drafts,  and  bills  of  exchange  issued  or  drawn  for  an  agri- 
cultural purpose,  or  based  upon  livc^to'^k  "  may  be  offered  as  col- 
lateral security  for  the  issuance  of  Fedprsl  rp'serve  notes. 

Thus,  It  is  clear  that  unless  the  Federal  reserve  act  were 
amended  so  as  expressly  to  provide  that  "  reconstruction  bonds  " 
shall  be  eligible  as  a  basis  for  the  issuance  of  Federal  reserve 
notes  they  can  not  be  tendered  for  that  purpose.  Con-sequently, 
an  amendment  to  either  section  13  or  section  13a  providing  that 
they  shall  not  be  eligible,  when  the  provisions  of  sections  13.  13a, 
and  16  have  not  been  otherwise  enlarged  to  include  the.se  bonds, 
would  be  unnecessary,  and  would  be  confusing  to  one  who  exam- 
ined the  provisions  of  the  Federal  reserve  act  without  an  Intimate 
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knowledge  of  the  history  of  the  Senate  committee  amendments  to 
this  bill. 

Since  the  obligations  of  the  Reconstruction  Finance  Corporation 
would  not  be  bonds  or  notes  of  the  United  States,  even  though  the 
United  States  guaranteed  them  and  clearly  would  be  obligated  for 
their  payment,  they  would  not  be  eligible,  under  the  Federal 
reserve  act,  as  a  basis  for  the   Issuance  of  Federal   reserve   notes. 

Mr.  BLAINE.  Mr.  President,  in  this  connection  I  desire 
to  make  an  inquiry  of  the  chairman  of  'the  subcommittee, 
the  Senator  from  Connecticut. 

The  Senator  will  recall  that  before  the  committee,  when 
the  committee  had  this  bill  under  consideration  day  before 
yesterday,  it  was  stated  that  a  very  important  letter  had 
been  written  by  the  Secretary  of  the  Treasury,  but  that 
letter  had  not  been  received  and  would  not  be  received  until 
yesterday  morning,  when  I  assumed  it  would  be  made  avail- 
able to  the  members  of  the  committee.  Can  the  Senator 
advise  me  whether  or  not  that  letter  has  been  received? 

Mr.  WALCOTT.  I  have  the  letter  here.  Does  the  Sena- 
tor wish  to  look  at  it? 

Mr.  BLAINE.  Would  the  Senator  mind  informing  the 
Senate  of  the  contents  of  the  letter  by  reading  it? 

Mr.  WALCOTT.  I  am  not  sure  which  one  it  is.  Two  or 
three  letters  have  been  received.  A  letter  signed  by  Mr. 
Mellon,  Secretary  of  the  Treasury,  dated  January  5,  I  think 
should  be  inserted  in  the  Record  as  pertaimng  particularly 
to  this  question. 

Mr.  WALSH  of  Montana.  Mr.  President,  may  it  not  be 
read  from  the  desk? 

Mr.  WALCOTT.     I  am  suggesting  that. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  will  be  read. 

The  Chief  Clerk  read  as  follows: 

The  Secretary  of  the  Trea.surt. 

Washington,  January   5,  1932. 

Mt  Dear  Senator  Walcott:  I  understand  that  the  suggestion 
has  been  made  that  provision  for  relief  of  depositors  in  closed 
banks  should  be  incorporated  in  the  bill  creating  the  "  Recon- 
struction Finance  Corporation "  and  that  the  subcommittee,  of 
which  you  are  chairman,  desires  the  opinion  of  this  departmenrt 
as  to  the  advlsabUlty  of  doing  so. 

The  Reconstruction  Finance  Corporation  bill  as  originally  con- 
ceived and  drafted  was  intended  to  create  an  instrumentality 
through  which  assistance  could  be  given  to  going  concerns  and 
through  which  the  general  credit  structure  might  be  supported 
by  making  available  the  means  for  bringing  immediate  relief  at 
any  threatened  point,  the  general  idea  being  that  the  mere  exist- 
ence of  this  powerful  Instrument  with  ample  resources  would  serve 
to  restore  confidence,  which  Is  the  element  most  needed  to  reverse 
the  present  depressing  and  deflationary  factors.  I  do  not  believe 
that  the  main  purpose  of  the  pro{X)sed  measure  would  be  furthered 
by  the  proposed  amendment.  In  fact,  it  would  in  all  probability 
be  weakened,  for  the  problem  of  extending  needed  credit  to  going 
concerns  Is  very  different  from  bringing  relief  to  depo.sitors  In 
banks  that  are  being  liquidated.  This  department  has  viewed 
them  as  separate  and  distinct  problems.  We  have  felt  that  the 
second  and  very  Important  problem  could  more  properly  and  ade- 
quatelv  be  dealt  with  through  a  separate  measure,  and  I  under- 
stand that  bills  have  already  been  prepared  and  others  are  In 
course  of  preparation.  While  recognizing,  therefore,  the  desira- 
bility of  some  action  looking  to  the  relief  of  depo.sitors  In  cio.sed 
banks,  I  do  not  feel  that  there  Is  anything  to  be  gained  by  con- 
fusing the  two  programs  and  by  incorporating  in  a  carefully 
thought-out  plan  Intended  to  attain  a  definite  objective  a  hastily 
improvised  measure  for  taking  care  of  a  totally  different  situation. 

Relief  for  depositors  In  closed  banks  is  by  no  means  a  simple 
problem,  particularly  if  It  Is  Intended  to  include  all  State  non- 
member  banks  that  are  being  liquidated  under  48  different  laws 
which  vary  very  greatly.  More  time  is  needed  for  adequate  con- 
sideration of  this  problem,  and  I  feel  that  the  public  Interest 
will  be  better  served  by  further  study  rather  than  hasty  action 
at  this  time. 

Sincerely  yoxiis, 

A.  W.  Mellon, 
Secretary  of  the  Treasury. 

Hon.  Frederic  C.  Walcott, 

United  States  Senate. 

Mr.  BULKLEY,  Mr.  COSTIGAN,  and  Mr.  LEWIS  addressed 
the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Connecticut  yield? 

Mr.  WALCOTT.     To  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  referring  to  the  question 
asked  a  few  moments  ago  by  the  Senator  from  Georgia  about 
section  6,  which  provides  for  an  amendment  to  section  5202 


of  the  Revised  Statutes,  I  am  not  sure  that  the  intent  of 
that  section  was  made  clear. 
I  now  have  before  me  section  5202,  which  reads  as  follows: 

No  national  banking  association  shall  at  any  time  be  indebted. 
or  in  any  way  liable,  to  an  amount  exceeding  the  amount  of  Its 
capital  stock  at  such  time  actually  paid  in  and  remaining  undi- 
minished by  losses  or  otherwise,  except  on  account  of  demands 
of  the  nature  following: 

There  follow  several  exceptions,  the  material  one  here 

being  the  sixth: 

Liabilities  Incurred  tinder  the  provLslous  of  the  War  Finance 
Corporation  act. 

That  is  to  say  that  liabilities  incurred  by  borrowing  from 
the  War  Finance  Corporation  are  excepted  from  the  limita- 
tion provided  in  section  5202  against  a  bank  borrowing  more 
than  the  amount  of  its  unimpaired  capital  stock.  The  effect 
of  T-his  amendment  is  to  strike  out  "  War  Finance  Corpora- 
tion act,"  that  being  now  obsolete,  and  substitute  "  Recon- 
struction Finance  Corporation  act,"  so  as  to  give  to  the 
borrowing  from  this  corporation  the  same  exception  that 
was  allowed  in  favor  of  borrowings  from  the  War  Finance 
Corporation. 

Mr.  WALCOTT.  I  thank  the  Senator  for  his  explanation. 
I  now  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President.  1  rose  to  inquire  whether 
the  committee  shares  the  judgment  of  the  Secretary  of  the 
Treasury  with  respect  to  closed  banks  being  included  within 
the  provisions  of  this  bill? 

Mr.  WALCOTT.  It  does;  and,  as  explained  while  the 
Senator  was  absent,  earlier  in  the  afternoon — he  will  find  it 
quite  fully  in  the  Record 

Mr.  BROOKHART.    Mr.  President 

Mr.  WALCOTT.  Let  me  answer  the  question,  please. 
Does  the  Senator  from  Iowa  wish  to  ask  a  question  now? 

Mr.  BROOKHART.  I  wish  to  ask  a  question  in  reference 
to  the  same  proposition  inquired  about  by  the  Senator  from 
Colorado. 

Mr.  WALCOTT.    I  will  try  to  explain. 

The  bill  provides  that  banks  that  are  solvent,  although 
closed  and  although  possibly  in  the  hands  of  receivers,  may 
be  opened  if.  in  the  opinion  of  the  director  of  the  corpora- 
tion, the  free  assets  will  warrant  some  such  relief  as  will 
really  open  the  banks.  It  is  quite  broad.  It  is  the  belief  of 
the  committee  that  the  bill  provides  for  the  opening  up,  by 
reasonable  advances  on  adequate  collateral,  of  a  good  many 
banks  which  are  called  marginal  banks,  which  are  on  the 
verge  of  solvency,  but  whose  doors  are  still  closed. 

Mr.  COSTIGAN.  Was  I  mistaken  in  assuming  that  the 
Secretary  of  the  Treasury  did  not  favor  the  inclusion  of 
closed  banks? 

Mr.  WALCOTT.  I  am  stating  what  the  bill  does  include, 
in  our  opinion.  The  Under  Secretary  of  the  Treasury  was 
with  us  during  practically  all  of  the  hearing  and  agreed  with 
all  of  our  deliberations  and  approved  the  bill.  He  wants  the 
bill  to  take  care  of  all  banks  which  are  pretty  nearly  solvent, 
provided  on  temporary  reorganization  or  discharge  of  a  re- 
ceiver and  the  production  of  some  free  collateral  they  can 
be  opened.  But  the  great  body  of  depositors,  it  is  agreed, 
will  have  to  be  taken  care  of  by  another  bill,  because  the 
legislative  requirements  are  large.  There  are  all  sorts  of 
complicated  laws  governing  the  action  of  a  receiver,  which 
differ  from  one  State  to  another.  It  may  even  take  an 
extra  session  of  a  State  legislature  to  give  proper  authority 
to  the  banking  department  of  a  State  in  order  to  make  it 
possible  to  borrow  on  receivers'  certificates. 

Mr.  NORRIS.  Mr.  President,  I  am  interested  in  what  the 
Senator  has  just  said  in  regard  to  another  bill  to  take  care 
of  depositors  in  the  banks  he  has  mentioned.  Is  it  in  con- 
templation that  the  committee  is  going  to  report  another 
bill  which  will  take  care  of  the  depositors  in  all  closed 
banks? 

Mr.  WALCOTT.  Of  course,  Mr.  President,  it  is  obvious 
that  some  banks  are  in  such  shape  that  the  depositors' 
money  has  been  actually  lost.  It  is  not  contemplated  that 
this  corporation,  or  the  Federal  Government,  will  make  good 
lost  deposits. 
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Mr.  NORRIS.  I  tan  not  speaking  of  this  trill:  but  the 
Senator,  as  well  as  the  Secretary  of  the  Treasury,  said  that 
further  thought  and  consideration  were  necessary. 

Mr.  WALCOTT.  To  protect  them  and  save  them  as  far 
as  possible:  but  I  do  not  imagine  that  the  Secretary  of  the 
Treasury  or  anyone  else  is  contemplating  giving  cash  In 
place  of  cash  that  has  actually  been  lost  or  destroyed, 
through  unwise  Investment,  but  that  if  a  bank,  for  instance. 
that  has  been  closed,  and  is  In  the  hands  of  a  receiver,  can 
furnish  receiver's  certificates  and  enough  assets  to  warrant. 
let  us  say.  25  or  SO  or  40  or  50  per  cent  advances  against 
those  assets,  that  money  might  conceivably  be  paid  out. 
either  by  the  receiver  or  by  the  Federal  authority  lending 
the  money,  to  the  depositors. 
Mr.  NORRIS.  Could  not  that  be  done  under  this  bill? 
Mr.  WALCXyrr.  There  are  a  great  many  States  which  do 
not  allow  borrowing  on  assets  In  the  hands  of  a  receiver;  ] 
that  18,  they  would  have  to  have  legislative  action,  probably, 
in  several  States  before  a  receiver  could  borrow  on  the  assets 
which  were  available. 

Mr.  NORRIS.  I  understand  that,  and  I  may  be  wrong. 
but  my  idea  Is  that  the  very  case  the  Senator  puts  could  be 
taken  care  of  under  this  particular  bill  we  now  have  before 
us.    Coiild  it  not? 

Mr.  WALCOTT.    It  is  my  impression  that  It  can  be.  pro- 
vided we  can  deal  with  a  reorganized  bank  that  is  some- 
where near  solvency. 
Mr.  NORRIS,    That,  of  course,  is  assumed. 
Mr.  WALCOTT.     This  Is  the  crux  of  the  matter.     If  a 
bank  has  free  collateral,  it  can  come  to  this  corporation 
and  borrow  on  that,  and  if.  in  the  opinion  of  the  directors.  | 
that  collateral  is  adequate  the  bank  will  get  the  money. 
Mr.  NORRIS.    Yes. 

Mr.  WALCOTT.  That  money  could  be  and  should  be. 
perhaps,  turned  over  to  the  depositors.  Does  that  answer 
the  Senator's  question? 

Mr.  NORRIS.  I  think  so.  It  does  rwt  give  me  much  of 
an  idea,  however,  of  the  intent  of  the  next  bill  to  be  re- 
ported. Probably  we  ought  to  go  on  the  theory  that  suffi- 
cient unto  the  day  Is  the  evil  thereof. 

Mr.  WALCOTT.    That  bill  has  not  been  drawn,  and  it  is 
going  to  be  difBcult  to  draw  it. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  WALCOTT.    I  yield. 

Mr.  BARKLEY.  With  reference  to  the  question  raised  a 
while  ago  by  the  Senator  from  Nebraska,  I  have  here  a  copy 
ot  the  farm  loan  act,  and,  with  the  permission  of  the  Sena- 
tor in  charge  of  the  bill,  I  should  like  to  read  the  provision 
of  the  farm  loan  act  which  is  similar  to  the  provision  in  this 
bill  m^^<T\g  this  corporation  a  public  depository.  Section  6 
of  the  farm  loan  act  provides: 


6.  That  all  Federal  land  bcmks  and  Joint-stock  land  banksi 
organlaad  under  this  act.  when  designated  for  that  purpose  by  the, 
Secretary  o<  the  Treasury.  ahaU  be  depositaries  of  public  money, 
except  recelpta  from  customa.  under  such  regulations  as  may  be 
preecrtbed  by  said  Secretary;  and  they  may  also  be  employed  as* 
<tw»<ff<^i  agents  of  the  Government:  and  they  shall  perform  aU{ 
soch  leaeonable  duties,  as  depositaries  of  public  money  and  finau-i 
ciai  agents  of  the  Government,  as  may  be  required  of  them.  And| 
the  Secretary  of  the  Treasury  shaU  require  of  the  Federal  lana 
banks  and  >olnt-«tock  land  banks  thus  designated  satisfactory! 
neurlty.  by  the  deposit  of  United  States  bonds  or  otherwise,  for 
tlM  safekeeping  and  prompt  payment  of  the  public  money  de- 
posited with  them  and  for  the  faithful  performance  of  their' 
duties  as  financial  agents  of  the  OoTcmment.  No  Oovemmenti 
funds  deposited  under  the  prorlslons  of  this  section  shall  be( 
invested  in  mortgage  loans  or  farm-loan  bonds. 

That  Is  practically  the  same  provision  contained  In  the 
pendinff  bill,  diflerliig  only  with  respect  to  the  dlfferenti 
onfftnlMtlons. 

Mr.  COUZKNS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALCOTT.    I  yield. 

tir.  COUZSNS.  I  want  to  point  out  what  seems  to  be  «i 
dlverffeiice  of  opinion  as  to  what  the  Committee  on  Banking; 
and  Currency  Intended  with  respect  to  closed  banks.  Thei 
Senator  from  Connecticut  said  a  while  ago  that  the  eommlt-i 
tee  was  In  accord  with  the  views  of  the  Secretary  of  thei 
Treaaury  as  stated  in  the  letter  Just  read  before  the  Senate 


I  do  not  think  the  committee  Is  In  accord  with  those  views. 
Otherwise,  why  did  the  committee  insert  as  an  amendment, 
during  the  consideration  of  the  bill  by  the  committee,  as 
appears  on  page  21.  line  5.  the  following  language.  "  Includ- 
ing any  closed  bank  whose  assets  are  adequate  to  permit 
of  restoration  to  solvency  "?  That  language  In  Itself  wholly 
disagrees  with  the  substance  of  the  letter  from  the  Secretary 
of  the  Treasury  Just  read. 

Mr.  WALCOTT.  Ml".  President,  I  did  not  Intend  to  Imply 
that  the  committee  ap-eed  with  any  recommendation  of  the 
Secretary  or  anybody  else,  other  than  is  shown  by  the  lan- 
guage of  the  bill.  ReferrlnK  to  what  the  Senator  has  said 
as  to  the  contention  of  the  Secretary  of  the  Treasury  that 
banks  that  are  wholly  Insolvent  should  be  treated  by  another 

bill 

Mr,  COUZENS.  The  Secretary's  letter  does  not  state  that. 
The  Secretary's  letter  refers  only  to  closed  banks.  Tho 
Secretary's  letter  questions  the  desirability  of  placing  in 
this  bill  any  provision  for  the  opening  of  closed  banks.  It 
deals  with  closed  banks  with  one  sweep,  while  the  commit- 
tee, in  its  deliberations  on  the  bill  after  the  bill  came  from 
the    subcommittee,    speciflcally   Inserted    a    provision    that 

where  a  bank  was  closed  bee  ".use  of  slow  assets,  or  what 
are  generally  referred  to  as'  frozen  assets,  it  might  be 
opened  if  the  assets  were  sufficient  to  warrant  the  bank 
being  declared  solvent.  I  think  there  is  a  clear  distinction 
there,  and.  so  far  as  I  am  concerned.  I  would  be  ^vigorously 
opposed  to  this  bill  if  that  situation  had  not  been  provided 
for. 

Mr.  WALCOTT.  Mr.  President.  I  thank  the  Senator  for 
correcting  the  impression  I  gave.  This  bill  stands  on  its 
own  merits,  and  the  language  of  the  bill  is  the  language  of 
the  committee.  If  the  Secretary  of  the  Treasury  does  not 
agree  with  the  language  of  this  bill,  the  bill  will  stand  just 
the  same,  unless  it  shall  be  changed  by  the  Senate. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  WALCOTT.    I  yield. 

Mr.  BROOKHART.  With  reference  to  this  proposition, 
the  Senator  from  Michigan  is  right  as  to  the  consideration 
of  the  full  committee;  but  In  the  subcommittee,  the  chair- 
man ei  the  committee  will  remember,  some  of  us  were 
strongly  in  favor  of  taking  care  of  all  the  closed  banks. 
Finally  some  yielded  their  opinion  on  the  promise  of  the 
Under  Secretary  of  the  Treasury  that  a  new  bill  would  be 

■  brought  in  which  would  adequately  provide  for  that  propo- 

!  sition. 

j      I  myself  was  not  one  who  was  willing  to  yield  even  upon 

!  that  assurance.  I  think  the  most  important  part  of  this 
relief  should  go  to  the  depositors  of  the  closed  banks  which 
will  not  be  reopened.  They  are  the  ones  which  need  relief 
the  most.  I  do  not  mean  by  that  that  they  should  be  guar- 
anteed their  deposits,  but  if  we  are  going  into  the  money- 
lending  business  by  the  Government  they  should  have  a  loan 
on  all  assets  which  are  good.  I  myself  all  the  time  strongly 
stood  for  that,  regardless  of  the  assurance  of  a  new  bill.  I 
can  not  get  the  idea  of  this  new  bill.  Are  we  going  to  have 
a  new  board  and  a  new  commission  to  handle  this  matter, 
and  a  new  set-up?  As  to  all  this  talk  about  it  being  diffi- 
cult of  administration  I  do  not  see  any  more  difficulty  in 
handling  that  kind  of  a  proposition  than  in  handling  one 
of  these  banks  to  be  reopened.  In  fact,  it  is  not  as  particular 
a  Job  as  the  reopening  of  a  bank.  A  simple  amendment 
which  would  include  loans  to  receivers  or  to  liquidators  of 
banks,  giving  this  corporation  the  power  to  make  such  loans, 
would  be  all  that  would  be  necessary  to  meet  the  situation. 
Instead  of  postponing  It,  as  the  Secretary  of  the  Treasury 
wants  to  do,  for  some  other  bill,  which  may  meet  the  situa- 
tion and  may  not. 

Mr.  WAGNER.    Mr.  President 

The    PRESIDING    OFFICER    (Mr.    VAifOtWBCTO    in    the 
chair).     Does  the  Senator  from  Connecticut  yield  to  the 
Senator  from  New  York? 
Mr.  WALCOTT.    I  yield. 

Mr.  WAGNER.    I  merely  desired  to  say.  in  regard  to  what 
the  Senator  from  Michigan  has  stated  as  to  what  took  plaoe 


J. 


In  the  full  committee  meeting,  that  the  intent  of  the  com- 
mittee in  inserting  the  language  which  appears  in  the  pro- 
posed act  undoubtedly  was  to  give  authority  to  this  corpo- 
ration to  advance  money  upon  adequate  security  to  closed 
banks  which  had  not  definitely  decided  to  go  Into  final 
liquidation.  In  other  words,  so  long  as  there  was  a  hope 
of  reopening,  we  intended  to  give  the  authority  to  this  cor- 
poration to  advance  money  for  such  reorganization. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Sena- 
tor from  Connecticut  yield  to  mc? 

Mr.  WALCOTT.    I  yield. 

Mr.  WALSH  of  Montana.  I  Inquire  of  the  Senator  from 
Connecticut  whether  the  bill  provides  for  any  ueographlcal 
limitation.  Is  the  country  divided  into  districts,  or  Is  the 
board  authorized  to  lend  anywhere? 

Mr.  WALCOTT.    There  Is  no  geographical  limitation. 

Mr.  WALSH  of  Montana.  Then.  If  the  Senator  will  par- 
don me,  I  desire  to  remark  that  we  can  not  fail  to  take 
notice  of  the  very  widespread  conviction  that  the  banks 
of  the  city  of  New  York  are  loaded  up  with  securities,  stocks 
and  bonds,  which  they  accepted  as  collateral  to  loans  made 
in  the  time  of  great  inflation,  and  there  is  an  apprehension 
that  an  undue  portion  of  this  great  fund  may  be  utilized 
for  the  purpose  of  helping  out  those  banks,  and  that  the 
remainder  of  the  country  will  get  very  little  benefit  from  it. 

We  were  assured  by  the  officers  of  the  banks  who  came 
here  some  time  ago — and  it  was  a  very  comforting  assur- 
ance— that  none  of  those  banks  are  in  need  of  aid;  at  least, 
that  none  belonging  to  the  clearing-house  association  are. 

The  occasion  reminds  me  of  a  time  some  20  years  ago 
when  the  banks  of  the  country  were  in  rather  troubled 
condition,  and  the  President  of  the  United  States  took  unto 
himself  considerable  credit  for  having  averted  a  panic  by 
having  sold  Panama  Canal  bonds  and  deposited  the  pro- 
ceeds in  the  banks  of  the  South  and  West,  where  the  funds 
could  be  utilized  for  the  movement  of  crops. 

That  gave  rise  to  an  interesting  discussion  in  the  Senate 
at  the  time,  participated  in  by  our  esteemed  friend  the  junior 
Senator  from  Oklahoma  I  Mr.  GoreI,  who  made  a  speech 
under  date  of  May  30,  1908,  from  which  I  quote  as  follows: 

But.  sir,  the  President  says  that  he  Indorsed  the  proposed  issue 
and  that  the  proceeds  should  be  placed  where  most  needed,  espe- 
cially in  the  South  and  West,  where  the  crops  were  being  moved. 
Of  the  $25,000,000  of  Panama  bonds,  where  were  the  proceeds  de- 
posited? Six  million  eight  hundred  thousand  dollars,  more  than 
one-fourth,  were  deposited  in  that  "  Southern  State  "  of  New  York. 
More  than  three  and  a  quarter  million  dollars  were  deposited  in 
the  "  Western  State  "  of  Pennsylvania.  It  is  said  that  the  late 
distinguished  Senator  from  Massachusetts,  Mr.  Hoar,  whose  demise 
subtracted  vastly  from  the  intelligence  and  patriotism  and  glory 
of  this  body,  was  asked  on  one  occasion  if  he  had  ever  been  West, 
and  it  is  said  that  he  replied  that  he  had— that  he  had  visited 
Pittsburgh.  Perhaps  it  was  the  same  sense  of  geography  and  of 
latitude  and  longitude  which  inspired  the  conduct  of  the  Secretary 
of  the  Treasury. 

More  than  a  million  and  a  half  was  deposited  In  Ohio,  nearly 
half  a  million  In  the  Sti.te  of  Illinois,  and  half  of  the  proceeds  of 
the  Panama  bond  Issue  were  deposited  in  the  four  "  Southern  and 
Western  States."  where  i;he  crops  were  moving — New  York,  Penn- 
sylvania, Ohio,  and  lUinols — and  a  mere  trifle  was  deposited 
In  Oklahoma,  which  had  at  that  time  hardly  been  discovered,  and 
In  the  great  State  of  Tex  is,  which  produces  one-third  of  the  cotton 
crop  of  the  entire  earth, 

I  wonder  if  the  Senator  from  Connecticut  can  give  us  any 
sort  of  assurance  tha:  any  part  of  this  fund  will  go  "  out 
West "?     [Laughter.] 

Mr.  NORRIS.  Mr.  President,  let  me  suggest  to  the  Sena- 
tor, since  he  has  referred  to  Pittsburgh  as  being  West,  that 
the  Senator  will  run  no  risk  whatever,  because  undoubtedly 
some  of  It  will  go  as  fer  west  as  Pittsburgh. 

Mr.  WALCOTT.  I  thank  the  Senator  from  Nebraska  for 
his  suggestion,  but  I  a.Ti  wlUing  to  go  farther  and  say  that  if 
the  first  board  does  not  go  awuy  beyond  Pitisburuh  and  us 
far  as  the  Pacific  coast  with  some  of  Its  funds,  we  should 
discharge  the  board  a. id  get  another. 

Mr.  BROOKHART.  Mr.  President.  I  would  like  to  ask 
the  Senator  If  he  does  not  divorce  his  proposition  entirely 
from  the  Federal  rese:'ve  system?  The  Federal  reserve  sys- 
tem has  nothing  to  dc  with  It,  and  the  securities  will  not  be 
redlscounted. 

Mr.  WALCOTT.    Tlmt  is  the  Intent. 


Mr.  BROOKHART.  That  Is  the  intent,  but  stiU  the  biU 
leaves  the  governor  of  the  Federal  Reserve  Board  as  a 
member  of  the  board. 

Mr.  WALCOTT.     Only  ex  officio. 

Mr.  BROOKHART.  If  he  Is  a  member  of  the  board,  that 
is  pretty  good  assurance  that  the  big  New  York  banks  will 
be  taken  care  of  and  little  of  the  fund  will  go  out  west. 

Mr.  WALCOTT.  Mr.  President,  If  there  are  no  further 
Questions 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Wisconsin? 

Mr.  WAICOTT.     I  yield. 

Mr.  BLAINE.  I  want  to  Invite  the  attention  of  the  Sena- 
tor from  Michigan  to  the  language  on  page  19: 

No  dlrcrtor  of  the  corporntlon  uhall,  dlrirtly  or  lndlri»rlly,  or 
through  any  other  rorporatlon  or  otherwlne,  be  the  beneflrlary  of 
any  loan  made  under  thU  act. 

Is  It  assumed  that  if  one  of  the  directors  of  the  corporation 
is  a  stockholder  In  some  institution  eligible  to  this  loan,  that 
institution  shall  not  receive  any  assistance? 

Mr,  WALCOTT.    That  Is  the  Intent. 

Mr.  BLAINE.  I  am  afraid  the  Senator's  'ntent  Is  not 
carried  into  t!ie  language  of  the  bill. 

Mr.  WALCOTT.  We  were  afraid  we  had  made  it  so  strict 
that  we  could  not  get  anybody  to  serve. 

Mr.  BLAINE.  The  stockholder  of  a  corporation  might 
not  be  the  beneficiary  of  a  loan.  I  think  there  are 
repeated  decisions  to  the  effect  that  inhibitions  of  this  kind 
do  not  go  to  the  extent  of  excluding  the  stockholder,  as  the 
stockholder  is  not  the  beneficiary,  but  the  corporation  is  the 
beneficiary.  The  stockholder  may  be  remotely  benefited,  but 
he  is  not  at  all  directly  the  beneficiary. 

Mr.  WALCOTT.  It  was  the  belief  of  the  members  of  the 
committee  when  this  matter  was  discussed  that  the  stock- 
holder was  a  beneficiary  and  that  to  qualify  for  membership 
on  the  board  the  appointee  would  have  to  sell  his  stock  or 
bonds  or  securities  if  the  corporation  in  which  he  had  securi- 
ties, whether  bonds  or  stocks  or  notes  or  any  other  obliga- 
tion, was  or  might  be  an  applicant  for  a  loan. 

Mr.  BLAINE.  I  have  discovered  the  viewpoint  of  the 
Senator,  but  it  does  not  seem  to  me,  even  though  a  corpo;-a- 
tion  is  the  beneficiary  of  any  advancement  made  under  the 
terms  of  this  bill,  that  a  creditor  would  necessarily  be  a 
beneficiary,  and  a  stockholder  is  as  remotely  removed  from 
the  benefits  to  the  corporation  as  is  a  creditor  of  the 
corporation. 

Mr.  COUZENS.  To  carry  out  the  intention  of  the  com- 
mittee, so  far  as  I  am  concerned.  I  would  be  glad  to  have 
the  lawTers  and  technicians  of  the  Senate  redraft  the  lan- 
guage so  as  to  include  all  stockholders  and  all  others,  which 
was  the  intent  of  the  committee  when  it  inserted  this 
language. 

Mr.  WALCOTT.  That  was  the  unanimous  intent  of  the 
committee. 

Mr.  COUZENS.  If  the  Senator  from  Wisconsin  thinks 
the  language  not  sufficiently  adequate,  let  him  change  it  and 
I  think  there  will  be  no  trouble  in  getting  an  agreement. 

Mr.  BLAINE.  My  attention  has  been  called  to  the  lan- 
guage because  of  the  charge  made  that  Mr.  Mellon  Is  dis- 
qualified to  hold  the  office  of  Secretary  of  the  Treasury.  I 
am  not  sufficiently  Interested  in  the  bill  to  concern  myself 
very  much  regarding  these  amendments,  but  I  thought  that 
the  question  ought  to  be  raised;  and  that  If  It  is  the  Inten- 
tion of  the  Senate  to  apply  the  inhibition  to  the  stockholder, 
the  Senate  would  want  to  make  such  a  provision. 

Mr.  GLASS.  Mr.  President,  I  may  say  to  the  Senator  that 
the  language  in  the  bill  has  been  regarded  as  so  exclusive 
by,  may  I  say,  the  administration  as  that  the  suggestion  has 
been  made  that  we  alter  the  language  so  as  to  permit  a 
.stockholder  In  a  company  to  be  made  a  member  of  the  board 
of  directors.  It  seems  to  mc  It  Is  severely  exclusive,  but  God 
only  knows  what  the  English  language  means  when  It  geta 
Into  the  hands  of  you  lawyers!    t Laughter.] 

Mr.  BLAINE.  May  I  suggest  to  the  Senator  from  Virginia 
that  the  courts  have  the  last  say  on  these  propositions? 
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Mr.  COUZENS.    But  they  are  lawyers!     rLaughter.l 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Minnesota? 

Mr.  WALCOTT.    I  yield. 

Mr.  SHIPSTEAD.  I  want  to  ask  the  Senator  to  explain 
why  this  bill  gives  broad  general  powers  to  the  corporations. 
A  great  many  things  may  be  done  by  the  ofBcials  of  the 
corporation  within  these  broad  general  powers.  Very  often 
when  it  comes  to  the  interpretation  of  what  they  can  or 
can  not  do  or  will  or  will  not  do,  resort  is  had  to  the  Con- 
gressional RxcoRD  to  find  out  what  was  the  specific  intent 
of  Congress. 

There  is  one  thing  in  this  country  that  has  had  a  great 
deal  to  do  with  the  closing  of  a  great  many  banks.  I  have 
had  complaints  from  very  many  States  that  examiners  of 
national  and  State  banks  have  favored  commercial  paper, 
stocks  and  bonds  and  all  character  of  commercial  paper, 
ivot  only  foreign  bonds  but  also  domestic  corporation  and 
other  bonds;  that  they  have  discriminated  against,  in  fact 
almost  excommunicated,  farm  paper  from  these  banks. 
Now,  we  find  that  the  best  possible  securities  in  the  banks 
are  farm  mortgages,  and  banks  are  going  broke  in  many 
instances  because  of  the  amount  of  corporate  bonds  and 
stocks  carried.  In  giving  aid  to  these  institutions  would  it 
be  well  to  make  it  plain  that  the  intention  of  Congress  is 
that  no  such  discrimination  shall  be  made  against  banks 
holding  agricultural  paper,  bearing  in  mind  that  there  were 
floated  by  the  bankers  of  this  country  In  the  last  10  years 
$70,000,000,000  of  new  stock  and  bond  issues;  that  it  Is  not 
only  foreign  bonds  that  are  in  the  banks  that  are  excluded 
in  this  bill  but  also  the  domestic  stocks  and  bonds  that  have 
very  doubtful  value? 

It  11  not  the  Uiientlon  and  should  not  be  the  intention  of 
Congress  to  give  relief  through  the  administration  of  this 
measure  by  giving  preference  to  bank.s  that  have  been  loaded 
up  with  all  of  thca«  '  cat  and  dog  "  stocks  and  bonds  to  the 
elimination  04  agricultural  paper.  It  should  be  the  intention 
to  go  into  an  agricultural  rommunity  and  help  the  small 
Independent  banker  who  may  need  aid  and  who  carries 
Cif  ncultural  lecurltlea. 

Mr.  WALCOTT.  The  answer  to  that  la,  of  course,  that 
the  men  who  are  going  to  operate  this  enormous  corpora- 
tion muit  be  men  of  standing,  of  integrity,  of  great  ability 
and  experience  aa  bankers.  If  they  discriminate  unjustly  or 
unwisely  In  the  matter  of  accepting  collateral  that  is  not 
adequate  or  that  tends  toward  class  legislation,  they  will 
have  to  be  replaced.  We  can  not  insure  or  state  in  advance 
who  will  operate  this  corporation,  but  it  is  so  large  and  it  is 
so  Important  and  the  emergency  is  so  great  that  we  must 
find  the  best  talent  in  the  United  States  to  operate  it.  and 
trust  that  talent. 

Mr.  SHIPSTEAD.  That  is  what  gives  me  concern,  if  the 
Senator  will  permit  me,  because  some  of  the  people  who 
will  be  officials  of  this  corporation  were  making  statements 
In  1929  that  the  stocks  and  bonds  selling  at  that  time  were 
not  too  high,  but  that  they  only  reflected  the  permanent 
fundamentally  strong  prosperity  of  the  country.  As  a  result 
peoi^  lost  millions  of  dollars  because  they  had  faith  In 
the  ability  and  integrity  of  some  of  those  who  will  be  ofiQ- 
cials  of  this  corporation.  That  is  why  I  wanted  the  opinion 
of  the  Senator  as  to  why  the  Congress  should  not  make  it 
plain  that  any  discrimination  in  favor  of  corporate  bonds 
and  stocks  should  not  be  carried  out  In  the  administration 
of  the  bill  as  it  is  in  the  administration  of  the  national  and 
State  bank  acts. 

Mr.  WALCOTT.  I  may  remind  the  Senator  from  Minne- 
sota that  the  appointments  by  the  President,  consisting  of 
four  directors,  have  to  be  confirmed  by  the  Senate,  so  we 
shall  ?uive  something  to  say  about  it. 

Mr.  LEWIS.    Mr.  President 

Tbe  PREHllXENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Illinois? 

Mr.  WALCOTT.    I  yield  now  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  thought  the  Senator  had  announced  that 
he  srieklfid  the  floor. 


Mr.  WALCOTT.  I  am  glad  to  say  to  the  Senator  from 
Illinois  that  I  will  yield  the  floor  at  this  time. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Illi- 
nois is  recognized. 

Mr.  WHEELER.  Mr.  President,  I  would  like  to  ask  the 
Senator  from  Connecticut  a  question  before  he  yields  the 
floor. 

Mr.  WALCOTT.    I  have  yielded  the  floor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Illi- 
nois has  the  floor.  Does  he  yield  for  the  purpose  of  enabling 
the  Senator  from  Montana  to  propound  a  question  to  the 
Stsnator  from  Connecticut? 

Mr.  LEWIS.    I  yield  for  that  purpose, 

Mr.  WHEELER.  The  question  I  am  about  to  ask  may 
have  been  answered,  but,  if  so.  it  was  done  when  I  had  been 
called  out  of  the  Chamber.  I  was  curious  to  know  why  it 
was  that  the  committee  did  not  specify  in  the  bill  the 
amount  of  interest  that  should  be  charged. 

Mr.  WALCOTT.  I  tried  to  explain  that  question  quite 
fully  in  the  Senator's  absence. 

Mr.  WHEELER.  If  the  Senator  has  already  explained  it, 
I  will  not  ask  him  to  do  so  again  but  will  read  his  explana- 
tion in  the  Recofd.  There  is,  however,  one  other  question 
I  should  like  to  ask.  Why  was  it  that  the  bill  accepts  se- 
curities of  the  Dominion  of  Canada?  Has  the  Senator  also 
answered  that  question? 

Mr.  WALCOTT.  That  question  has  not  been  raised.  The 
bill  provides  that  securities  of  the  Dominion  of  Canada  may 
be  accepted  because  of  Canada's  geographical  propinquity 
as  much  as  anything  else;  and  further,  because  Canada,  in  a 
way.  is  a  sister  republic;  we  believe  in  her  integrity  and  In 
her  securities  and  we  are  deahng  with  her  every  business 
hour  of  the  day. 

Mr.  WHEELER.  The  same  thing  mlRht  be  said  of  many 
republics  on  the  American  Continent.  I  .see  no  reason  why 
wo  should  accept  Canadian  securities  and  not  accept  the 
securities  of  other  countries.  It  seem.s  to  me.  as  a  matter  of 
fact,  that  we  should  not  accept  foreign  securities  of  any 
kind  or  character.  I  think,  as  a  matter  of  fact,  if  we  exempt 
Canada  from  the  provisions  of  the  act.  it  Is  a  relk'ctlon 
upon  other  countries  with  which  wo  arc  doing  business. 

Mr.  COSTIOAN.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Colorado? 

Mr.  LEWIS.  If  the  Senator  from  Colorado  desires  to  ad- 
dress an  inquiry  to  the  chairman  of  the  subcommittee,  I 
yield. 

Mr.  COSTIOAN.    I  wish  to  make  an  Inquiry. 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIOAN.  Mr.  President,  before  the  courteous 
Senator  from  Connecticut  concludes,  I  wish  to  ask  whether 
there  would  be  objection  on  his  part  to  an  amendment  of 
the  last  sentence  of  the  first  paragraph  on  page  19  so  as  to 
provide  that  no  pecuniary  advantage  shall  accrue  either  to 
directors  or  to  members  of  the  directors'  families.  The 
United  States  Tariff  Commission  some  years  ago  found  that 
it  did  not  sufiBce  to  object  to  personal  profit  in  the  ca.se  of 
members  of  the  commission;  and  the  Congress  flnally  in- 
cluded an  item  in  successive  appropriation  acts  condemning 
pecuniary  interest  in  the  outcome  of  proceedings  before  the 
commission,  whether  on  the  part  of  members  of  the  commis- 
sion or  their  families. 

Mr.  WALCOTT.  We  tried  to  cover  that  as  explicitly  as 
it  was  possible.  If  the  Senator  will  refer  to  the  top  of  page 
19  he  will  And  there  a  provision  which  reads  in  this  way: 

No  director  of  the  corporation  shall  directly  or  indirectly,  or 
through  any  other  corp)oratlon.  or  otherwise,  be  the  beneficiary  of 
any  loan  made  under  this  act. 

Does  that  answer  the  Senator's  question? 

Mr.  COSTIOAN.  The  language  referred  to  by  the  Sena- 
tor from  Connecticut  does  not  appear  to  me  to  reach  some 
of  the  difflculties  expressed  this  afternoon.  If  the  act  oper- 
ates as  intended  by  its  authors,  it  is  to  be  assumed  that  we 
shall  all  be  beneflclaries ;  therefore  a  provision  that  a  direc- 
tor shall  not  be  an  Indirect  beneficiary  of  the  act  suggests 
that  courts  must  put  a  different  construction  on  the  Ian- 
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guage  than  that  which  the  chairman  of  the  committee  obvi- 
ously intends.  I  therefore  suggest  that  the  language  be 
more  carefully  drafted  before  the  bill  is  finally  passed. 

Mr.  LEWIS.  Mr.  President,  I  tender  an  amendment 
which  I  ask  to  have  reid,  printed,  and  lie  on  the  table,  and 
at  an  available  and  apijroprlate  moment  I  purpose  address- 
ing the  Senate  upon  it. 

The  PRESIDENT  pre  tempore.    Is  there  objection? 

There  being  no  objection,  the  amendment  intended  to  be 
proposed  by  the  Senator  from  Illinois  I  Mr.  Lewis]  was 
ordered  to  lie  on  the  table  and  to  be  read. 

The  Chief  Clerk.  At  the  appropriate  place  it  is  proposed 
to  insert  a  new  section,  as  follows: 


Sec.  18.  It  Is  hereby  au 
tlon  of  the  United  States 
order  continuance  or  suf 
levy  and  execution;  or  to 
and  execution  or  loreclos 
from  premises,  as  to  all  o 
association  that  could  by 
Bions.  or  by  construction 
ficlary  of  any  provisions 
That  such  court  acting 
such  time  as  the  clrcum; 
court  warrant  for  the  exe 


thorlzed  to  any  court  of  equity  Jvirlsdlc- 

or  of  any  State  of  the  United  States,  to 

pend   any   action  seeking   Judgment   and 

restrain,  enjoin,  or  forbid  any  Judgment 

are  or  sale  or  dispossession  or  ejectment 

r  any  per.son  or  company,  corporation,  or 

this  act  be  within  its  benefits,  its  provl- 

dlrectly  or  indirectly;  could  be  the  bcne- 

or   privileges   granted   by   this   measure. 

may  grant   relief   as   herein   provided   for 

;tances  and  conditions  shown  before  the 

rcise  of  equity. 


Mr.  BROOKHART.  I  desire  to  offer  two  amendments  to 
be  printed  and  lie  on  tlie  table.  On  page  17,  line  18,  I  desire 
to  move  to  strike  out  the  words  "  The  governor  of  the  Fed- 
eral Reserve  Board  "  und  insert  in  lieu  thereof  the  words 
"  chairman  of  the  Interstate  Commerce  Commission." 

On  page  21,  In  line  5.  I  desire  also  to  strike  out  the  words 
"  whose  assets  are  adequate  to  permit  of  restoration  to 
solvency." 

The  PRESIDENT  pro  tempore,  The  amendments  In- 
tended to  be  proposed  by  the  Senator  from  Iowa  will  be 
printed  and  He  on  the  table. 

Mr,  BLAINE.  Mr.  Piesldent,  while  we  are  dlscu.vlng  some 
minor  matters.  I  want  to  call  the  attention  of  the  chairman 
of  the  committee  to  8'»ctlon  18a,  on  page  33  In  the  penal 
provisions,    We  find  In  that  section  this  language: 

Whoever  miikM  ftny  iti  t^menl  knowinn  It  to  he  fnlw,  •  •  • 
Mhnll  br  punUhed  by  •  flu*  of  uol  iixoto  ihtiu  |&,000  or  by 
Iniprlnonment — 

And  so  forth. 

Surely  that  Is  not  the  purpose  Intended  by  the  committee. 
The  language  Is  so  broad  that  anyone  who  made  any  state- 
ment, for  Instance,  a  slanderous  statement,  against  the  pro- 
posed corporation  would  be  subject  to  a  fine  and  penalty. 
I  assume  that  was  in  ended  to  mean  whoever  makes  any 
statement  knowing  It  to  be  false  in  regard  to  any  financial 
transaction  with  the  corporation. 

Mr.  GLASS.  It  says  "  for  the  purpose  of  obtaining  for 
himself  or  for  any  applicant  any  loan." 

Mr.  WALCOTT.  I  thank  the  Senator  from  Virginia.  It 
says,  "  for  the  purpose  of  obtaining  for  himself  or  for  any 
applicant  any  loan,  or  extension  thereof."  and  so  forth.  Is 
not  that  adequate? 

Mr.  BLAINE.  But  the  language  does  not  bear  out  that 
construction.    It  says: 

Whoever  makes  any  statement  knowing  It  to  be  false,  or 
whoever  willfully  overvalues  any  security — 

And  so  forth. 

The  first  provision  "  Whoever  makes  any  statement 
knowing  it  to  be  false."  has  no  reference  whatever  to  the 
language  "  whoever  willfully  overvalues  any  security." 

Mr.  GLASS.  It  comijrehends  it;  it  means  for  the  purpose 
of  obtaining  a  loan. 

Mr.  WALCOTT.  Ycj ;  it  says  for  the  purpose  of  obtaining 
any  loan  or  extension  thereof  or  the  acceptance,  release,  or 
substitution  of  security  therefor,  and  finally,  "  for  the  pur- 
pose of  influencing  in  any  way  the  action  of  the  corporation." 

Mr.  BLAINE.  That  would  be  veiy  well  if  it  were  not  for 
the  language  "  or  whoever  willfully  overvalues  any  security," 
and  so  forth,  intervening  between  the  original  paragraph  and 
the  condition. 

Mr.  WALCOTT.  I  .'hould  like  to  ask  the  Senator  if  he 
would  be  satisfied  if,  in  line  15,  we  strike  out 


Mr.  BLAINE.  I  am  not  particularly  dissatisfied.  I  merely 
think  the  language  is  awkward  and  ought  to  be  corrected  In 
the  interest  of  accuracy  of  legal  construction. 

Mr.  WALCOTT.  Suppose  we  strike  out  the  comma  in 
line  15  and  the  word  "  or." 

Mr.  BLAINE.  I  was  suggesting  that  it  should  read,  "  Who- 
ever makes  any  statement,  knowing  it  to  be  false  in  any 
financial  transaction  with  the  corporation  or  whoever  will- 
fully overvalues,"  and  so  forth.  Then  we  would  have  definite 
and  proper  language. 

Mr.  WALCOTT.    I  think  that  would  be  satisfactory. 

Mr.  LA  POLLETTE.  I  desire  to  offer  an  amendment  and 
ask  to  have  it  read,  printed,  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  amendment  was  ordered  to 
lie  on  the  table  and  to  be  read. 

The  Chief  Clerk.    On  page  23.  Une  15,  before  the  period, 

it  is  proposed  to  insert  a  colon  and  the  following : 

Proi'ided  further.  That  the  corporation  shall  not  make  any  such 
acceptances  growing  out  of  transactions  involving  the  sale  or  ship- 
ment of  armaments,  munitions,  or  other  war  materials,  or  the  sale 
or  shipment  Into  countries  which  are  at  war  of  any  merchandise 
or  commodities  except  food  and  supplies  for  the  actual  lise  of  non- 
combatants. 

Mr.  LA  POLLETTE.  I  offer  another  amendment,  which  I 
would  like  to  have  read,  printed,  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  It  will  be  so  ordered.  The 
amendment  will  be  read. 

The  Chief  Clerk.  On  page  21.  line  1.  it  Is  proposed  to 
strike  out  the  words  "  or  other  bona  fide  financial  Institu- 
tion." 

Mr,  McNARY.  I  desire  to  ask  the  Senator  from  Connecti- 
cut if  he  desires  to  proceed  further  with  the  measure  to- 
night? 

Mr.  WALCOTT.    I  am  entirely  willing  to  stop  now. 

IXBCVTIVK  BBSSXON 

Mr,  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  with 
the  consideration  of  executive  business. 

KXECUTIVI  MBSSAOBS  RiriRRID 

The  PRESIDING  OFFICER  (Mr.  Vandbnbuo  in  the 
chair)  laid  before  the  Senate  messages  from  the  Proitldent 
of  the  United  States  transmitting  nominations,  which  were 
referred  to  the  appropriate  committees, 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings,)  

The  PRESIDING  OFFICER.  Reports  of  committees  are 
in  order. 

REPORTS  or  POST-OFFICE  NOMINATIONS 

Mr.  MOSES.  Prom  the  Committee  on  Post  Offices  and 
Post  Roads  I  report  sundry  nominations  for  the  calendar. 

The  PRESIDING  OFFICER.  If  there  be  no  fiurther  re- 
ports of  committees,  the  calendar  is  in  order. 

TREATIES 

The  Chief  Clerk  announced  Executive  E,  Seventy-first 
Congress,  third  session,  an  international  convention  relating 
to  the  treatment  of  prisoners  of  war,  signed  at  Geneva  July 
27,  1929,  as  first  in  order  on  the  calendar. 

Mr.  MOSES.  Mr.  President,  in  the  absence  of  the  chair- 
man of  the  Committee  on  Foreign  Relations,  I  ask  that  both 
treaties  on  the  calendar  may  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

DIPLOMATIC   AND   FOREIGN   SERVICE 

The  Chief  Clerk  read  the  nomination  of  W.  Roderick 
Dorsey  to  be  consul  general. 

The  PRESIDING  OFFICER 
ing  the  nomination  just  read, 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Emil  Sauer  to  be 
consul  general. 

The  PRESIDING  OFFICER.  The  question  is  on  confirm- 
ing the  nomination.  I  Putting  the  question.!  The  nomina- 
tion is  confirmed. 


The  question  is  on  confirm - 
(Putting  the  question.]    The 
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The  Chief  Clerk  read  the  nomination  oS  Stephen  E» 
Aguirre  to  be  Foreign  Service  oflBcer.  unclassified,  vice  con-, 
sul  of  career  and  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  The  question  is  on  con«- 
firming  the  nomination.  [Putting  the  quesUon.]  The  nom^ 
ination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Overton  Q.  Klli^ 
to  be  Foreign  Service  officer,  unclassified,  vice  consul  oC 
career  and  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  The  qu^tion  Is  on  confirmi- 
Ing  the  nomination.  [Putting  the  question.]  The  nomi- 
nation is  confirmed. 

TH«    jmUCIAHY 

The  Chief  Clerk  read  the  nomination  of  Leroy  M.  Sulli- 
van, of  Alaska,  to  be  United  States  attorney,  district  o|f 
Alaska,  division  No.  2.  ' 

The  PRESIDINO  OFFICER.  The  question  is  on  confirm- 
ing the  nomination.  [Putting  the  question.]  The  nomit- 
natlon  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  post-offlcc 
nominations. 

Mr.  MOSES.  I  ask  that  all  post-offlce  nominations  on 
the  calendar  may  be  confirmed  en  bloc,  with  the  exception 
of  Calendar  No.  58.  which  I  ask  to  have  recommitted  to 
the  Committee  on  Post  Offices  and  Post  Roads,  and  Calen- 
dar No.  294.  which  I  ask  may  go  over.  | 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  BARKLEV.  Mr.  President.  Just  a  moment.  I  should 
like  to  look  at  the  list  before  the  nominations  are  confirmed 

en  bloc. 

Mr.  MOSES.  I  will  say  to  the  Senator  from  Kentucky 
that,  so  far  as  I  know  in  my  capacity  as  acting  chairman  qf 
the  committee,  the  nominations  have  all  been  passed  upop 
by  the  Senators  from  the  respective  States. 

Mr.  BARKLEY.    It  will  take  me  but  a  moment  to  look  at 

the  list. 

Mr.  MOSES.    There  are  no  nominations  from  Kentuckt. 

Mr.  BARKLEY.    I  have  no  objection.  1 

Mr.  MOSES.    Very  well. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
quest of  the  Senator  from  New  Hampshire  is  granted  and 
the  post-offlce  nominations  are  confirmed  en  bloc,  with  the 
exception  of  Calendar  No.  58,  which  is  recommitted  to  tUe 
committee,  and  Calendar  No.  294,  which  goes  over.  Thit 
completes  the  calendar. 

Mr.  McNARY  obtained  the  floor. 

TREATY   TRKATMEWT  OF  PRISONERS  OP  WAR 

Mr.  BORAH.    Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President.  I  inquire  if  the  two  treaties 
on  the  calendar  have  been  disposed  of? 

The  PRESIDING  OFFICER.  They  were  temporarily  laid 
aside. 

Mr.  BORAH.  It  will  take  but  a  moment.  I  think,  to  dis- 
pose of  them.  

The  PRESIDING  OFFICER.  Is  there  objection  to  rfe- 
curring  to  the  treaties?  The  Chair  hears  none,  and  laj^s 
before  the  Senate  the  first  treaty  on  the  calendar. 

The  Senate,  as  in  Committee  of  the  Whole,  Rroceeded  to 
consider  the  treaty.  Executive  E.  Seventy-first  Congre^, 
third  session,  an  international  convention  relating  to  tlie 
treatment  of  prisoners  of  war  signed  at  Geneva  July  37. 
1929.  which  was  read  as  follows: 

To  the  Senate: 

With  a  view  to  receiving  the  advice  and  consent  of  the 
Senate  to  ratification  I  transmit  herewith  a  certified  copy  of 
an  international  convention,  with  an  English  translation 
thereof,  relating  to  the  treatment  of  prisoners  of  war.  signed 
at  Geneva,  on  July  27.  1929.  by  the  respective  plenipoten- 
tiaries of  the  United  States  of  America  and  45  other  coun- 
tries represented  at  an  international  conference  held  at  t|ie 
call  of  the  Swiss  Government  for  the  purposes  of  revising  the 
Geneva  convention  of  1906  for  the  amelioration  of  the  condi- 
tion of  the  wounded  and  sick  of  armies  in  the  field  and  bf 


formulating  a  code  relating  to  the  treatment  of  prisoners  of 
war.  The  convention  submitted  is  intended  to  supplement 
and  extend  the  regulations  annexed  to  The  Hague  conven- 
tion of  1907  relating  to  the  laws  and  customs  of  war  on  land 
in  the  light  of  the  experiences  gained  in  the  World  War. 

The  convention  has  received  the  approval  of  the  Secretary 
of  State,  the  Secretary  of  War.  and  the  Secretary  of  the 
Navy,  all  of  whom  have  recommended  its  transmission  to  the 
Senate,  as  appears  in  the  accompanying  report  of  the  Secre- 
tary of  State. 

Herbert  Hoover. 

The  White  HotrsE,  December  15,  1930. 

The  PREsn>ENT: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  view  to  Its  transmission  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body  to 
ratification   of   the   convention,    if   his   judgment   approve 
thereof,  a  certified  copy  of  an  international  convention,  with 
an  English  translation  thereof,  relating  to  the  treatment  of 
prisoners  of  war,  signed  at  Geneva  on  July  27,  1929,  by  the 
respective  plenipotentiaries  of  the  United  States  of  America 
and  forty-five  other  countries  represented  at  the  interna- 
tional conference  held  at  Geneva  at  the  call  of  the  Swiss 
Government  for  the  twofold  purpose  of  revising  the  Geneva 
convention  of  1906  for  the  amelioration  of  the  condition  of 
the  wounded  and  sick  of  armies  in  the  field  and  of  formu- 
lating a  code  relating  to  the  treatment  of  prisoners  of  war. 
The  object  of  the  convention  submitted  is  to  mitigate  the 
hardships  of  prisoners  of  war  by  developing  the  principles 
which  inspired  the  international  conventions  of  The  Hague, 
particularly  the  convention  relative  to  the  laws  and  customs 
of  war  on  land  and  the  regulations  annexed  thereto.    The 
present  convention  is  not  intended  to  replace  The  Hague 
regulations,  but  it  supplements  and  extends  those  regula- 
tions in  the  light  of  the  experiences  gained  in  the  World 
War.    Where  two  belligerents  are  bound  both  by  The  Hague 
regulations  and  by  the  present  convention,  the  provisions  of 
the  latter  are  to  prevail.     The  convention  is  not  only  ap- 
plicable to  persons  belonging  to  the  armed  forces  of  bel- 
ligerent parties  captured  by   the  enemy  in  the   course  of 
military  operations  on  land,  but  its  provisions  are  extended 
to  include  also  persons  belonging  to  the  armed  forces  of 
belligerent  parties  captured  by  the  enemy  in  the  course  of 
military  operations  at  sea  or  in  the  air. 

The  delegates  of  the  United  States  to  the  Geneva  con- 
ference were  ably  assisted  by  experts  of  the  United  States 
Army  and  Navy,  and  the  convention  has  the  approval  of  the 
Secretary  of  War  and  of  the  Secretary  of  the  Navy,  both  of 
whom  have  recommended  its  transmission  to  the  Senate.  In 
this  approval  and  recommendation  the  undersigned  joins. 
Respectfully  submitted. 

Henry  L.  Stimson. 
Department  of  State, 

Washington,  December  12.  1930. 
[Translation] 

Convention   or   July    27,    1929,    Relative   to   the   Treatment   or 

Prisoners   op   War 

The  President  of  the  German  Reich,  the  President  of  the 
United  States  of  America,  the  Federal  President  of  the  Re- 
public of  Austria.  His  Majesty  the  King  of  the  Belgians,  the 
President  of  the  Republic  of  the  United  States  of  Brazil. 
His  Majesty  the  King  of  Great  Britain.  Ireland,  and  the 
British  Dominions  beyond  the  Seas,  Emperor  of  India,  His 
Majesty  the  King  of  the  Bulgarians,  the  Pre.sident  of  the 
Republic  of  Chile,  the  President  of  the  Republic  of  China, 
the  President  of  the  Republic  of  Cuba,  His  Majesty  the  King 
of  Denmark  and  Iceland,  the  President  of  the  Dominican 
Republic.  His  Majesty  the  King  of  Egypt,  His  Majesty  the 
King  of  Spain,  the  President  of  the  Republic  of  Estonia,  the 
President  of  the  Republic  of  Finland,  the  President  of  the 
French  Republic,  the  President  of  the  Hellenic  Republic, 
His  Serene  Highness  the  Regent  of  Hungary,  His  Majesty 
the  King  of  Italy,  His  Majesty  the  Emperor  of  Japan,  tlie 
President  of  the  Republic  of  Latvia,  Her  Royal  Highness 
the  Grand  Duchess  of  Luxemburg,  the  President   of  the 
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United  States  of  Mexico,  the  President  of  the  Republic  of 
Nicaragua.  His  Majesty  the  King  of  Norway.  Her  Majesty 
the  Queen  of  the  Netherlands,  His  Imperial  Majesty  the 
Shah  of  Persia,  the  President  of  the  Republic  of  Poland, 
the  President  of  the  Portuguese  Republic,  His  Majesty  the 
King  of  Rumania.  His  Majesty  the  King  of  the  Serbs.  Croats, 
and  Slovenes.  His  Majesty  the  King  of  Siam,  His  Majesty  the 
King  of  Sweden,  the  Swiss  Federal  Council,  the  President 
of  the  Czechoslovak  Republic,  the  President  of  the  Turkish 
Republic,  the  President  of  the  Oriental  Republic  of  Uruguay. 
[and]  the  President  of  the  Republic  of  the  United  States  of 
Venezuela, 

recognizing  that  in  the  extreme  case  of  a  war.  it  will  be 
the  duty  of  every  pow(r  to  diminish,  so  far  as  possible,  the 
unavoidalple  rigors  thereof  and  to  mitigate  the  fate  of  pris- 
oners of  war; 

desirous  of  developing  the  principles  which  Inspired  the 
international  conventions  of  The  Hague,  in  particular  the 
Convention  relative  to  the  laws  and  customs  of  war  and  the 
regulations  annexed  tliereto; 

have  decided  to  conclude  a  Convention  to  that  end,  and 
have  appointed  the  following  as  their  plenipotentiaries, 
namely: 

The  President  of  the  German  Reich: 

His  Excellenc5  Herr  Edmund  Rhomberg,  Doctor  of 
Law,  MinisttT  unassigned: 
The  President  of  the  United  States  of  America: 

The  Honorabl(!  Eliot  Wadsworth,  former  Assistant 

Secretary  of  the  Treasury, 
His  Excellency  The  Honorable  Hugh  R.  Wilson.  En- 
voy Extraordinary  and  Minister  Plenipotentiary 
of  the  United  States  of  America  at  Berne; 
The  Federal  President  of  the  Republic  of  Austria: 

Herr  Marc  Leitmaier,  Doctor  of  Law,  Ministerial 
Coimsellor  at  the  Federal  Chancellery,  Depart- 
ment of  Foreign  Affairs; 
His  Majesty  the  King  of  the  Belgians: 

Mr.  Paul  Demolder,  Surgeon  General.  Chief  of  the 

Medical  Corjjs  of  the  First  Military  District. 
M.  Joseph  de  Ruelle.  Juris-consult  of  the  Ministry 
of  Foreign  Affairs; 
The  President  of  the  Republic  of  Bolivia: 

His  Excellency  Senor  Alberto  Cortadellas,  Minister 
Resident  of  Uolivia  at  Berne; 
The  President  of  tlie  Republic  of  the  United  States  of 
Brazil: 

His   Excellency   Sr.   Raoul   de   Rio-Branco.   Envoy 
Extraordinary    and    Minister   Plenipotentiary    of 
Brazil  at  Benie; 
His  Majesty  the  King  of  Great  Britain.  Ireland,  and  the 
British  Dominions  beyond  the  seas,  Emperor  of  India : 
For  Great  Britain  and  Northern  Ireland  and  all 
parts  of  the  British  Empire  which  are  not  sepa- 
rate members  of  the  League  of  Nations: 

The    Right    Honorable    Sir    Horace    Rimibold. 
G.  C.  M.  G.,  M.  V,  O..  Ambassador  of  His 
British  Majesty  at  Berlin; 
For  the  Dominion  of  Canada: 

Mr.     Walter     Alexander     Riddell.     Permanent 
Counsellor  of  the  Canadian  Government  near 
the  League  of  Nations; 
For  the  Commonwealth  of  Australia; 

His    Excellency     Mr,    Claud    Russell,     Envoy 
Extraordinary    and    Plenipotentiary    of    His 
Britannic  Majesty  at  Berne; 
For  the  Dominion  of  New  Zealand: 

His  Excellency  Mr.  Claud  Russell.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of 
His  Britannic  Majesty  at  Berne; 
For  the  Union  of  South  Africa: 

Mr.  Eric  Hendrik  Louw.  High  Commissioner  of 
the  Union  of  South  Africa  at  London; 
For  the  Irish  Free  State: 

Mr.  Sean  Lester.  Representative  of   the  Irish 
Free  State  near  the  League  of  Nations; 


For  India: 

His  ExceDency  Mr.  Claud  Russell.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of 
His  Britannic  Majesty  at  Berne; 
His  Majesty  the  King  of  the  Bulgarians: 

M.  Dimitri  Mikoff.  Charg6  d'Affaires  of  Bulgsiria  at 
Berne,    Permanent    Representative    of    the    Bul- 
garian Government  near  the  League  of  Nations, 
M.  Stephane  N.  Laftchleff.  Member  of  the  Adminis- 
trative Council  of  the  Bulgarian  Red  Cross; 
The  President  of  the  Republic  of  Chile: 

Sr.   Guillermo   Novoa-Sepulveda.   Colonel,   Military 

Attach^  at  the  Legation  of  Chile  at  Berlin. 
Sr.  Dario  Pulgar-Arriagada,  Captain  of  the  Medical 
Corps; 
The  President  of  the  Republic  of  China: 

Mr.  Chi  Yung  Hsiao.  Charge  d'Affaires  swi  interim 
of  China  at  Berne; 
The  President  of  the  Republic  of  Colombia: 

His  Excellency  Sr.  Francisco  Jos6  de  Urrutia.  Envoy 
Extraordinary   and   Minister   Plenipotentiary    of 
Colombia  at  Berne: 
The  President  of  the  Republic  of  Cuba: 

His  Excellency  Sr.  Carlos  de  Armenteros  y  de  Car- 
denas. Envoy  Extraordinary  and  Minister  of  Cuba 
at  Bern6, 
Sr.  Carlos  Blanco  y  Sanchez.  Secretary  of  Legation, 
attached   to   the  Delegation  of   Cuba   near   the 
League  of  Nations; 
His  Majesty  the  King  of  Denmark  and  Iceland  for  Den- 
mark: 
His  Excellency  Mr,  Harald  de  Scavenius.  Chamber- 
lain, Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary of  Denmark  in  Switzerland  and  in  the 
Netherlands,    and    former    minister    of    Foreign 
Affairs, 
Mr.  Gustave  M.  Rasmussen,  Charg6  d'Affaires  ad 
interim  of  Denmark  at  Berne; 
The  President  of  the  Dominican  Republic: 

Sr.  Charles  Ackermann.  Consul  of  the  Dominican 
Republic  at  Geneva; 
His  Majesty  the  King  of  Egypt: 

M.  Mohammed  Abdel  Moneim  Riad,  Avocat  au  Con- 
tentleux  de  TEtat."  Professor  of  International  Law 
at  the  Military  School  of  Cairo. 
M.  Henri  Wassif  Simaika,  Attache  of  the  Royai  Le- 
gation of  Egypt  at  Rome; 
His  Majesty  the  King  of  Spain: 

His  Excellency  the  King  of  Spain:       ' 
His  Excellency  the  Marquis  de  la  Torrehermosa, 
Envoy  Extraordinary  and  Minister  Plenipotentiary 
of  Spain  at  Berne; 
The  President  of  the  Republic  of  Estonia: 

Mr.  Hans  Leesment,  M.  D.,  President  of  the  Estonian 
Red  Cross; 
The  President  of  the  Republic  of  Finland: 

Mr.  A.  E.  Martola.  Lieutenant -Colonel,  Military  At- 
tach6  near  the  Legation  of  Finland  at  Paris; 
The  President  of  the  French  Republic: 

His  Excellency  M.  Henri  Chassain  de  Marcllly.  Am- 
bassador of  Prance  at  Berne; 
M.  Jean  Du  Sault.  Coimsellor  of  the  Embassy  of 
France  at  Berne; 
The  President  of  the  Hellenic  Republic: 

M.  Raphael  Raphael,  Charg6  d'Affaires  ad  interim 

of  Greece  at  Berne, 
M.  Sophocle  Venizelos.  Lieutenant-Colonel.  Military 
Attache  at  the  Legation  of  Greece  at  Paris; 
His  Serene  Highness  the  Regent  of  Hungary: 

His  Excellency  M.  Paul  de  Hevesy.  Minister  Resi- 
dent. Permanent  Delegate  of  the  Royal  Govern- 
ment near  the  League  of  Nations: 
His  Majesty  the  King  of  Italy: 

M,  Giovanni  Ciraolo,  Senator  of  the  Elingdom; 

1  CounseUor  of  the  State  Legal  Department. 
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His  Majesty  the  Emperor  of  Japan: 

His  Excellency  Mr.  Isaburo  Yosliida.  Envoy  Extraor^ 
dinary  and  Minister  Plenipotentiary  of  Japan  ajt 

Berne. 
Mr.  Sadamu  Shimomura,  Lieutenant-Colonel. 
Mr.  Seizo  Miura.  Commander.  Naval  Attache  at  the 
Embassy  of  Japan  at  Paris; 
The  President  of  the  Republic  of  Latvia: 

His  Excellency  Mr.  Charles  Duzmans.  Envoy  Exj- 
traordinary  and  Minister  Plenipotentiary  of  Latvik 
near  His  Majesty  the  Kang  of  the  Serbs.  Croati 
and    Slovenes.    Permanent    Delegate    near    thp 
League  of  Nations, 
His  Excellency  Mr.  Oskar  Voit.  Envoy  Extraordi 
nary  and  Minister  Plenipotentiary  of  Latvia  i^ 
Switzerland,  in  Hungary,  and  in  the  Netherlands 
Her  Royal  Highness  the  Grand  Duchess  of  Luxemburg: 
M.  Charles  Vermaire,  Consul  of  the  Grand  Duchjr 
at  Geneva; 
The  President  of  the  United  States  of  Mexico: 

His  Excellency  Sr.  Francisco  Castillo  Najera,  Surt- 
geon  General.  Envoy  Extraordinary  and  Minister 
Plenipotentiary  of  Mexico  at  Brussels; 
llie  President  of  the  Republic  of  Nicaragua: 

Sr.  Antoine  Sottile.  Doctor  of  Law.  Permanent  Dele«- 
gate  of  Nicaragua  near  the  League  of  Nations; 
His  Majesty  the  King  of  Norway : 

His  Excellency  Mr.  Johannes  Irgens.  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  Norwa^ 
at  Berne.  Rome,  and  Athens, 
Mr.  Jens  Christian  Meinich,  Infantry  Commanded, 
Secretary  General  of  the  Norwegian  Red  Cross; 
Her  Majesty  the  Queen  of  the  Netherlands: 

His  Excellency  Mr.  Willem  Isaac  Doude  van  Troosth 
wijk.  Envoy  Extraordinary  and  Minister  Plenipo^ 
tentiary  of  the  Netherlands  at  Berne. 
Mr.   Johan   Carl   Diehl,   Surgeon   General    of    tlie 
Medical  Corps  of  the  Army.  Vice  President  of  tlje 
Netherlands  Red  Cross. 
Mr.  Jacob  Harberts.  Major  in  the  General  Staf . 
Professor  at  the  War  Academy; 
His  Imperial  Majesty  the  Shah  of  Persia: 

His  Excellency  M.  Anouchirevan  Khan  Sepahbodi. 
Envoy    Extraordinary    and    Plenipotentiary    of 
Persia  at  Berne; 
The  President  of  the  Republic  of  Poland: 

Mr.  Joseph  Gabriel  Pracki.  Surgeon  Colonel, 
Mr.  W.  Jersey  Babecki,  Lieutenant-Colonel; 
The  President  of  the  Portuguese  Republic: 

His  Excellency  Sr.  Vasco  de  Quevedo,  Envoy  Ex- 
traordinary    and     Minister    Plenipotentiary     Of 
Portugal  at  Berne, 
Sr.  Francisco  de  Calheiros  e  Menezes.  Rrst  Secre- 
tary of  Legation; 
His  Majesty  the  King  of  Rumania: 

His  Excellency  M.  Michel  B.  Boeresco,  Envoy  Ex- 
traordinary   and    Minister    Plenipotentiary    of 
Rumania  at  Berne, 
M.  Eugene  Vertejano,  Colonel,  Staff  OflBcer; 
His    Majesty    the    King    of    the    Serbs,    Croats,    and 
Slovenes: 

His  Excellency  M.  Illja  Choumenkovitch.  Env0y 
Extraordinary  and  Minister  Plenipotentiary  of 
the  Kingdom  of  the  Serbs,  Croats,  and  Slovenes. 
at  Berne,  Permanent  Secretary  near  the  League 
of  Nations; 
His  Majesty  the  King  of  Siam: 

His  wighnftSK.  Prince  Vamvaid3ra.  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  Siam  tit 
London; 
His  Majesty  the  King  of  Sweden: 

His  Excellency  Mr.  Karl  Ivan  Westman,  Env^y 
Extraordinary  and  Minister  Plenipotentiary  pf 
Sweden  at  Berne; 


The  Swiss  Federal  Council: 

M.  Paul  Dlnichert.  Minister  Plenipotentiary,  [and! 
Chief  of  the  Division  of  Foreiern  Affairs  of  the 
Federal  Political  Department, 
M.  Carl  Hauser.  Colonel  of   the   Sanitary  Troops. 

Surgeon  General  of  the  Army, 
M.    Anton    Zublin,    Infantry    Colonel,    unassigned. 

Attorney. 
M.  Roger  de  la  Harpe.  Lieutenant-Colonel  of  the 

Sanitary  Troops,  Surgeon, 
M.  Dietrich  Schindler,  Major  in  the  Judge  Advo- 
cate General's  Department.  Professor  of  Inter- 
national Law  at  the  University  of  Zurich; 
The  President  of  the  Czechoslovak  Republic: 

His  Excellency  M.   Zdenek   Fierlinger.  Envoy   Ex- 
traordinary    and     Minister     Plenipotentiary     of 
Czechoslovakia  at  Berne; 
The  President  of  the  Turkish  Republic: 

His  Excellency  Hassan  Bey.  Vice  President  of  the 
Grand  National  Assembly  of  Turkey,  Vice  Presi- 
dent of  the  Turkish  Red  Crescent, 
His  Excellency  Nusret  Bey.  President  of  the  Council 

of  State  of  the  Republic, 
Prof.  Akil  Moukhtar  Bey,  M.  D., 
Dr.  Abdulkadir   Bey.   Lieutenant-Colonel.   Military 
Surgeon,  Professor  at  the  School  of  Application 
and  at  the  Hospital  of  Gulhane ; 
The  President  of  the  Oriental  Republic  Uruguay: 

His  Excellency  Sr.  Alfredo  de  Castro.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  Uru- 
guay at  Berne; 
The  President  of  the  Republic  of  the  United  States  of 
Venezuela : 

His  Excellency  Sr.  Caracciolo  Parra-Perez.  Envoy 
Extraordinary   and   Minister   Plenipotentiary   of 
Venezuela  at  Rome. 
Sr.  Ivan  Manuel  Hurtado-Machago.  Charge  d'Af- 
f aires  ad  interim  of  Venezuela  at  Berne; 
Who.  after  having  communicated  to  each  other  their  full 
powers,  found  to  be  in  good  and  due  form,  have  agreed  as 
follows: 

Tnx«   I.  GENERAL    PROVISIONS 

ASTICUC     1 

The  present  Convention  shall  apply,  without  prejudice  to 
the  stipulations  of  Title  VTI: 

1)  to  aU  persons  mentioned  in  Articles  1,  2  and  3  of  the 
regulations  annexed  to  the  Hague  Convention  respecting  the 
laws  and  customs  of  war  on  land,  of  October  18.  1907.  and 
captured  by  the  enemy.' 

2)  to  all  persons  belonging  to  the  armed  forces  of  bel- 
ligerent parties,  captured  by  the  enemy  in  the  course  of 
military  operations  at  sea  or  in  the  air.  except  for  such 
derogations  as  might  be  rendered  inevitable  by  the  condi- 
tions of  capture.  However,  such  derogations  shall  not  in- 
fringe upon  the  fundamental  principles  of  the  present 
Convention;  they  shall  cease  from  the  moment  when  the 
persons  captured  have  rejoined  a  prisoners  of  war  camp. 

AimCLE    2 

Prisoners  of  war  are  in  the  power  of  the  hostile  Power, 
but  not  of  the  individuals  or  corps  who  capture  them. 


'Annexed  RegTilations : 

Akt.  1.  Th.e  laws,  rights,  and  duties  of  war  apply  not  only  to 
armies,  but  also  to  mlUtla  and  volunteer  corps  fulfilling  the  fol- 
lowing conditions:  1.  To  be  commanded  by  a  person  responsible 
for  his  subordinates;  2.  To  have  a  fixed  distinctive  emblem  recog- 
nizable at  a  distance;  3.  To  carry  tLrros  openly;  and  4.  To  conduct 
their  operations  In  accordance  with  the  laws  and  customs  of  war. 
In  countries  where  militia  or  volunteer  corps  constitute  the  army, 
or  form  part  of  It,  they  are  Included  under  the  denomination 
"  army." 

AST.  2.  The  Inhabitants  of  a  territory  which  has  not  been  occu- 
pied, who,  on  the  approach  of  the  enemy,  spontaneously  take  up 
arms  to  resist  the  Invading  troops  without  having  had  time  to 
organize  themselves  in  accordance  with  Article  1.  shall  be  regarded 
as  belligerents  if  they  carry  arms  openly  and  if  they  respect  the 
laws  and  customs  of  war. 

Ajit.  3.  The  armed  forces  of  the  belligerent  parties  may  consist 
of  combatants  and  noncombatants.  In  the  case  of  captxire  by  the 
enemy,  both  have  a  right  to  be  treated  as  prisoners  of  war. 
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They  must  at  all  times  be  humanely  treated  and  pro- 
tected, particularly  against  acts  of  violence,  insults  and  pub- 
lic curiosity. 

Measures  of  reprisal  against  them  are  prohibited. 


ARTICLE    3 

Prisoners  of  war  have  the  right  to  have  their  person  and 
their  honor  respected.  Women  shall  be  treated  with  all  the 
regard  due  to  their  sex. 

Prisoners  retain  their  fuU  civil  status. 

ABTICLZ   4 

The  Power  detaining  prisoners  of  war  is  bound  to  provide 
for  their  maintenance. 

Difference  in  treatment  among  prisoners  is  lawful  only 
when  it  is  based  on  the  military  rank,  state  of  phsrsical  or 
mental  health,  professional  qualifications  or  sex  of  those 
who  profit  thereby. 

Tnxs  n.  CAPTURE 

Every  prisoner  of  war  is  bound  to  give,  if  he  is  questioned 
on  the  subject,  his  true  name  and  rank,  or  else  his  regi- 
mental number. 

If  he  infringes  this  rule,  he  is  liable  to  have  the  advan- 
tages given  to  prisoners  of  his  class  curtailed. 

No  coercion  may  be  used  on  prisoners  to  secure  informa- 
tion relative  to  the  condition  of  their  army  or  country.  Pris- 
oners who  refuse  to  answer  may  not  be  threatened,  insulted, 
or  exposed  to  unpleasant  or  disadvantageous  treatment  of 
any  kind  whatever. 

If,  because  of  his  physical  or  mental  condition,  a  prisoner 
is  unable  to  identify  himself,  he  shall  be  turned  over  to 
the  Sanitary  Service. 

AHTTCLE    6 

All  effects  and  objects  of  personal  use — except  arms, 
horses,  military  equipment  and  militfiry  papers — shall  re- 
main in  the  possession  of  prisoners  of  war,  as  well  as  metal 
helmets  and  gas  masks. 

Money  in  the  possession  of  prisoners  may  not  be  taken 
away  from  them  except  by  order  of  an  officer  and  after  the 
amount  is  determined.  A  receipt  shall  be  given.  Money  thus 
taken  away  shall  be  entered  to  the  account  of  each  prisoner. 

Identification  documents,  insignia  of  rank,  decorations  and 
objects  of  value  may  not  be  taken  from  prisoners. 

Tttli:  ni.  CAPTIVITY 

SicnoN  I.  Evacuation  of  Prisoners  or  War 

ARTICLE    7 

Prisoners  of  war  shall  be  evacuated  within  the  shortest 
possible  period  after  their  capture,  to  depots  located  in  a 
region  far  enough  from  the  zone  of  combat  for  them  to  be 
out  of  danger. 

Only  prisoners  who,  because  of  wounds  or  sickness,  would 
run  greater  risks  by  being  evacuated  than  by  remaining 
where  they  are  may  be  temporarily  kept  in  a  dangerous 
zone. 

Prisoners  shall  not  be  needlessly  exposed  to  danger  while 
awaiting  their  evacuation  from  the  combat  zone. 

Evacuation  of  prisoners  on  foot  may  normally  be  effected 
only  by  stages  of  20  kilometers  a  day.  unless  the  necessity  of 
reaching  water  and  food  depots  requires  longer  stages. 

ARTICLI    8 

Belligerents  are  bound  mutually  to  notify  each  other  of 
their  capture  of  prisoners  within  the  shortest  period  pos- 
sible, through  the  intermediary  of  the  information  bureaus, 
such  as  are  organized  according  to  Article  77.  They  are  like- 
wise bound  to  inform  each  other  of  the  oflflcial  addresses 
to  which  the  correspondence  of  their  families  may  be  sent 
to  prisoners  of  war. 

As  soon  as  possible,  every  prisoner  must  be  enabled  to 
correspond  with  his  family  himself,  under  the  conditions 
provided  in  Articles  36  et  seq. 

As  regards  prisoners  captured  at  sea,  the  provisions  of 
the  present  article  shall  be  observed  as  soon  as  possible  after 
arrival  at  port. 


QBcnoM  n. 


Ptusomas  or  War  Caicfs 

ARTXCLX  t 

Prisoners  of  war  may  be  interned  in  a  town,  fortress,  or 
other  place,  and  bound  not  to  go  beyond  certain  fixed  limits. 
They  may  also  be  interned  in  enclosed  camps;  they  may  not 
be  confined  or  kept  in  except  as  an  indispensable  measure  of 
safety  or  sanitation,  and  only  while  the  circumstances  wWch 
necessitate  the  measure  continue  to  exist. 

Prisoners  captured  in  unhealthful  regions  or  where  the 
climate  is  injurious  for  persons  coming  from  temperate  re- 
gions, shall  be  transported,  as  soon  as  possible,  to  a  more 
favorable  climate. 

Belligerents  shall,  so  far  as  possible,  avoid  assembling  in  a 
single  camp  prisoners  of  different  races  or  nationalities. 

No  prisoner  may,  at  any  time,  be  sent  into  a  region  where 
he  might  be  exposed  to  the  fire  of  the  combat  zone  nor  used 
to  give  protection  from  bombardment  to  certain  points  or 
certain  regions  by  his  presence. 

CHAPTm  1.  IrutaUation  of  Camp$ 

ARTICLE    10 

Prisoners  of  war  shall  be  lodged  in  buildings  or  in  barracks 
affording  all  possible  guarantees  of  hygiene  and  bealthful- 
ness. 

The  quarters  must  be  fully  protected  from  dampness,  suf- 
ficiently heated  and  lighted.  All  precautions  must  be  taken 
against  danger  of  fire. 

With  regard  to  dormitories: — the  total  surface,  minimum 
cubic  amount  of  air.  arrangement  and  material  of  bedding. — 
the  conditions  shaU  be  the  same  as  for  the  troops  at  base 
camps  of  the  detaining  Power. 

Chaptkb  2.  Food  and  Clothing  of  Prisonera  of  War 

ARTICLC    11 

The  food  ration  of  prisoners  of  war  shall  be  equal  in  quan- 
tity and  quality  to  that  of  troops  at  base  camps. 

Furthermore,  prisoners  shall  receive  faciUties  for  prepar- 
ing, themselves,  additional  food  which  they  might  have. 

A  sufficiency  of  potable  water  shall  be  furnished  them. 
The  use  of  tobacco  shall  be  permitted.  Prisoners  may  be 
employed  in  the  kitchens. 

All  collective  disciplinary  measures  affecting  the  food  are 
prohibited. 

ARTicu;  la 

Clothing,  linen  and  footwear  shall  be  furnished  prisoners 
of  war  by  the  detaining  Power.  Replacement  and  repairing 
of  these  effects  must  be  assured  regularly.  In  addition, 
laborers  must  receive  work  clothes  wherever  the  nature  of 
the  work  requires  it. 

Canteens  shall  be  Installed  In  all  camps  where  prisoners 
may  obtain,  at  the  local  market  price,  food  products  and 
ordinary  objects. 

Profits  made  by  the  canteens  for  camp  administrations 
shall  be  used  for  the  benefit  of  prisoners. 

Chapter  8    Sanitary  Service  in  Catnpt 

ARnCLB     IS 

Belligerents  shall  be  bound  to  take  all  sanitary  measures 
necessary  to  assure  the  cleanliness  and  healthfulness  of 
camps  and  to  prevent  epidemics. 

Prisoners  of  war  shall  have  at  their  disposal,  day  and 
night,  installations  conforming  to  sanitary  rules  and  con- 
stantly maintained  in  a  state  of  cleanliness. 

Furthermore,  and  without  prejudice  to  baths  and  showers 
with  which  the  camp  shall  be  as  well  provided  as  pos- 
sible, prisoners  shall  be  furnished  a  sufBcient  quantity  of 
water  for  the  care  of  their  own  bodily  cleanliness. 

It  shall  be  possible  for  them  to  take  physical  exercise  and 
enjoy  the  open  air. 

ASnCUC    14 

Every  camp  shall  have  an  infirmary,  where  prisoners  of 
war  shall  receive  every  kind  of  attention  they  need.  If  nec- 
essary. Isolated  quarters  shall  be  reserved  for  the  sick  af- 
fected with  contagious  diseases. 

Expenses  of  treatment,  including  therein  those  of  tempo- 
rary prosthetic  equipment,  shall  be  borne  by  the  detaining 
Power. 
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Upon  request,  belligerents  shall  be  bound  to  deliver  to 
every  prisoner  treated  an  official  statement  showing  the 
nature  and  duration  of  his  illness  as  well  as  the  attention 

received. 

It  shall  be  lawfvU  for  belligerents  reciprocally  to  author- 
ise, by  means  of  private  arrangements,  the  retention  in  the 
campe  of  physicians  and  attendants  to  care  for  prisoners  of 
their  own  country. 

Prisoners  affected  with  a  serious  illness  or  whose  condi- 
tion necessitates  an  important  surgical  operation,  must  be 
admitted,  at  the  expense  of  the  detaining  Power,  to  any 
military  or  civil  medical  unit  qualified  to  treat  them. 

ABnCLS    IS 

Medical  inspections  of  prisoners  of  war  ^xall  be  organized 
at  least  once  a  month.  Their  purpose  shall  be  the  super- 
vision of  the  general  state  of  health  and  cleanliness,  and 
the  detection  of  contagious  diseases,  particularly  tuberciilo- 
sis  and  venereal  diseases. 

Chaptss  4.  InUUectital  and  Moral  Needs  of  Priaoners  of  War 

ABTTCLI    1« 

Prisoners  of  war  shall  enjoy  complete  liberty  In  the  exer- 
cise of  their  religion,  including  attendance  at  the  services  of 
whatever  Church  they  may  belong  to,  on  the  sole  condition 
that  they  comply  with  the  measures  of  order  and  police  is- 
sued by  the  military  authorities. 

Bdinisters  of  a  religion,  prisoners  of  war,  whatever  their 
religious  denomination.  shaU  be  allowed  to  minister  fully 
to  members  of  the  same  religion. 

AVnCLX   IT 

So  far  as  possible,  belligerents  shall  encourage  Intellectual 
diversions  and  sports  organized  by  prisoners  of  war. 
OHApm  5.  Internal  DUcipline  of  Camps 
uencLM  i» 

Every  camp  of  prisoners  of  war  shall  be  placed  under  the 
command  of  a  responsible  officer. 

Besides  the  external  marks  of  respect  provided  by  the 
regulations  in  force  in  their  armies  with  regard  to  their 
p^f.tftn^i't,  priaoners  of  war  must  salute  all  officers  of  the 
detaining  Power. 

Officers  who  are  prisoners  of  war  are  bound  to  salute  only 
officers  of  a  higher  or  equal  rank  of  that  Power. 

AMTICLM   19 

The  wearlns  of  Ip^grtt*  of  rank  and  of  decorations  shall 
be  permitted. 

AKTICXX   so 

Regulations,  orders,  notices  and  proclamations  of  every 
kind  must  be  communicated  to  prisoners  of  war  in  a  lan- 
guage which  they  understand.  The  same  principle  shall  be 
applied  in  examinations. 

Chaptsb  9.  Special  Prxxvisions  regarding  Officers  and  Persons  of 
Astimilated  Status  [AssimilSs] 

Msencut  91 

Upon  the  beginning  of  hostilities,  belligerents  shall  be 
bound  to  communicate  to  one  another  the  titles  and  ranlcs 
in  use  in  their  respective  armies,  with  a  view  to  assuring 
equality  of  treatment  between  officers  and  assimiles  of  equiv- 
alent ranks. 

Offlcors  and  ataimil^  who  are  prisoners  of  war  shall  be 
treated  with  the  regard  due  their  rank  and  age. 

uencLM  2* 

In  order  to  assure  service  in  officers'  camps,  soldio^  of  the 
same  army  who  are  prisoners  of  war  and.  wherever  possible, 
who  qieak  the  same  language,  shall  be  assigned  thereto,  in 
sufficient  numbers,  considering  the  rank  of  the  officers  and 
u*9imiUs. 

TlM  latter  shall  secure  their  food  and  clothing  from  the 
pay  which  shaU  be  granted  them  by  the  detaining  Power. 
Admlnistratirai  of  the  mess-fund  by  the  officers  themselves 
must  be  facilitated  in  every  way. 


7.  FiuaMcial  resources  of  Prisoners  of  War 
Acncue  xs 
Subject    to    private    arrangements    between    belllgeroit 
Powers,  and  parttcularly  those  provided  in  Article  24,  officers 
axui  assiwUUM  who  are  prisoners  of  war  shall  receive  from 
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the  detaining  Power  the  same  pay  as  officers  of  correspond- 
ing rank  in  the  armies  of  that  Power,  on  the  condition,  how- 
ever, that  this  pay  does  not  exceed  that  to  which  they  are 
entitled  in  the  armies  of  the  country  where  they  have  served. 
This  pay  shall  be  granted  them  in  full,  once  a  month  if  pos- 
sible, and  without  being  liable  to  any  deduction  for  ex- 
penses incumbent  on  the  detaining  Power,  even  when  they 
are  in  favor  of  the  prisoners. 

An  agreement  between  the  belligerents  shall  fix  the  rate  of 
exchange  applicable  to  this  payment;  in  the  absence  of  such 
bn  agreement,  the  rate  adopted  shall  be  that  in  force  at  the 
opening  of  hostilities. 

All  payments  made  to  prisoners  of  war  as  pay  must  be 
reimbursed,  at  the  end  of  hostilities,  by  the  Power  which 
they  have  served. 

AXTICLK   24 

Uipon  the  outbreak  of  hostilities,  the  belligerents  shall,  by 
common  agreement,  fix  the  maximum  amount  of  ready 
money  which  prisoners  of  war  of  various  ranks  and  classes 
Bhall  be  allowed  to  keep  in  their  possession.  Any  surplus 
taken  or  withheld  from  a  prisoner  shall  be  entered  to  his 
account,  the  same  as  any  deposit  of  money  effected  by  him. 
and  may  not  be  converted  into  another  currency  without  his 
consent. 

Pay  to  the  credit  of  their  accounts  shall  be  given  to  pris- 
oners of  war  at  the  end  of  their  captivity. 

During    their    imprisonment,    facilities    shall   be    granted 
them  for  the  transfer  of  these  amounts,  in  whole  or  in  part, 
jto  banks  or  private  persons  in  their  country  of  origin. 
Chapter  8.  Transfer  of  Prisoners  of  War 
ABTicLE  as 

Unless  the  conduct  of  military  operations  so  require,  sick 
and  woimded  prisoners  of  war  shall  not  be  transferred  as 
long  as  their  recovery  might  be  endangered  by  the  trip. 

AK-nCLX   28 

In  case  of  transfer,  prisoners  of  war  shall  be  officially  noti- 
fied of  their  new  destination  in  advance;  they  shall  be 
allowed  to  take  with  them  their  personal  effects,  their  corre- 
spondence and  packages  which  have  arrived  at  their  ad- 
dress. 

All  due  measures  shall  be  taken  that  correspondence  and 
packages  addressed  to  their  former  camp  may  be  forwarded 
to  them  without  delay. 

]  Money  deposited  to  the  account  of  transferred  prisoners 
shall  be  transmitted  to  the  competent  authority  of  their  new 
place  of  residence. 

The  expenses  occasioned  by  the  transfer  shall  be  charged 
to  the  detaining  Power. 

Section  m.  Labor  of  Prisoners  ot  War 
Chapter  1.  Generalities 

ARTICLE   27 

Belligerents  may  utilize  the  labor  of  able  prisoners  of 
war,  according  to  their  rank  and  aptitude,  oflQcers  and 
assimiles  excepted. 

However,  if  officers  or  assimiles  request  suitable  work,  it 
I  shall  be  secured  for  them  so  far  as  is  possible. 
I     Non-commissioned  officers  who  are  prisoners  of  war  shall 
only  be  required  to  do  supervisory  work,  unless  they  ex- 
pressly request  a  remunerative  occupation. 

Belligerents  shall  be  bound,  during  the  whole  period  of 

;  captivity,  to  allow  to  prisoners  of  war  who  are  victims  of 

I  accidents  in  connection  with  their  work  the  enjojmtient  of 

jthe  benefit  of  the  provisions  applicable  to  laborers  of  the 

I  same   class  according   to   the   legislation  of    the   detaining 

I  Power.    With  regard  to  prisoners  of  war  to  whom  these  legal 

provisions  might  not  be  applied  by  reason  of  the  legislation 

of  that  Power,  the  latter  undertakes  to  recommend  to  its 

legislative  body  all  proper  measures  equitably  to  indemnify 

the  victims. 

Chapter  3.  Organization  of  the  Labor 

ARTICLE  28 

The  detaining  Power  shall  assimie  entire  responsibility  for 
the  maintenance,  care,  treatment  and  payment  of  wages  of 
prisoners  of  war  working  for  the  account  of  private  persons. 
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ARTICLE   2« 

No  prisoner  of  war  may  be  employed  at  labors  for  which 
he  is  phjrsically  unfit. 

ARTICLE  30 

The  length  of  the  day's  work  of  prisoners  of  war,  includ- 
ing therein  the  trip  going  and  returning,  shall  not  be  exces- 
sive and  must  not,  in  any  case,  exceed  that  allowed  for  the 
civil  workers  in  the  region  employed  at  the  same  work. 
Every  prisoner  shall  be  allowed  a  rest  of  twenty-four  con- 
secutive hours  every  week,  preferably  on  Sunday. 
Chaptex  3.  Prohibited  Labor 

ARTICLE  31 

Labor  furnished  by  prisoners  of  war  shall  have  no  direct 
relation  with  war  operations.  It  is  especially  prohibited 
to  use  prisoners  for  manufacturing  and  transporting  arms 
or  ammunition  of  any  kind,  or  for  transporting  material 
intended  for  combatant  units. 

In  case  of  violation  of  the  provisions  of  the  preceding 
paragraph,  prisoners,  after  executing  or  beginning  to  execute 
the  order,  shall  be  free  to  have  their  protests  presented 
through  the  mediation  of  the  agents  whose  functions  are 
set  forth  in  Articles  43  and  44,  or,  in  the  absence  of  an 
agent,  through  the  mediation  of  representatives  of  the  pro- 
tecting Power. 

ARTICLR    33 

It  is  forbidden  to  use  prisoners  of  war  at  unhealthful  or 
dangerous  work. 

Any  aggravation  of  the  conditions  of  labor  by  disciplinary 
measures  is  forbidden. 

Chapter  4.  Labor  Detachments 

ARTICLE    33 

The  system  of  labor  detachments  must  be  similar  to  that 
of  prisoners  of  war  camps,  particularly  with  regard  to  sani- 
tary conditions,  food,  attention  in  case  of  accidents  or  sick- 
ness, correspondence  and  the  receipt  of  packages. 

Every  labor  detachment  shall  be  dependent  on  a  prisoners' 
camp.  The  commander  of  this  camp  shall  be  responsible 
for  the  observation,  in  the  labor  detachment,  of  the  pro- 
visions of  the  present  Convention. 

Chapter  5.  Wages 

ARTICLE    34 

Prisoners  of  war  shall  not  receive  wages  for  work  con- 
nected with  the  swiministration,  management  and  mainte- 
nance of  the  camps. 

Prisoners  utilized  for  other  work  shall  be  entitled  to  wages 
to  be  fixed  by  agreements  between  the  belligerents. 

These  agreements  shall  also  specify  the  part  which  the 
camp  administration  may  retain,  the  iunount  which  shall 
belong  to  the  prisoner  of  war  and  the  manner  in  wliich 
that  amount  shall  be  put  at  his  disposal  during  the  period 
of  his  captivity. 

While  awaiting  the  conclusion  of  the  said  agreements, 
payment  for  labor  of  prisoners  shall  be  settled  according  to 
the  rules  given  below: 

a)  Work  done  for  the  State  shall  be  paid  for  in  accord- 
ance with  the  rates  in  force  for  soldiers  of  the  national 
army  doing  the  same  work,  or,  if  none  exists,  according  to 
a  rate  in  harmony  with  the  work  performed. 

b)  When  the  work  is  done  for  the  account  of  other  public 
administrations  or  for  private  persons,  conditions  shall  be 
regulated  by  agreement  with  the  military  authority. 

The  pay  remaining  to  the  credit  of  the  prisoner  shall  be 
delivered  to  him  at  the  end  of  his  captivity.  In  case  of 
death,  it  shall  be  forwarded  through  the  diplomatic  channel 
to  the  heirs  of  the  deceased. 

Section  IV.  External  Relations  op  Prisoners  op  War 

ARTICLE    35 

Upon  the  outbreak  of  hostilities,  belligerents  shall  publish 
the  measures  provided  for  the  execution  of  the  provisions  of 
this  section. 

ARTICLE    36 

Each  of  the  belligerents  shall  periodically  determine  the 
number  of  letters  and  postal  cards  per  month  which  prisoners 
of  war  of  the  various  classes  shall  be  allowed  to  send,  and 
ShaU  inform  the  other  belligerent  of  tliis  number.     These 


letters  and  cards  shall  be  transmitted  by  post  by  the  shortest 
route.  They  may  not  be  delayed  or  retained  for  disciplinary 
reasons. 

Within  a  period  of  not  more  than  one  week  after  his 
arrival  at  the  camp,  and  likewise  in  case  of  sickness,  every 
prisoner  shall  be  enabled  to  write  his  family  a  postal  card 
informing  it  of  his  capture  and  of  the  state  of  his  health. 
The  said  postal  cards  shall  be  forwarded  as  rapidly  as  pos- 
sible and  may  not  be  delayed  in  any  manner. 

As  a  general  rule,  correspondence  of  prisoners  shall  be 
written  in  their  native  language.  Belligerents  may  allow 
correspondence  in  other  languages. 

ARTICLE    3T 

Prisoners  of  war  shall  be  allowed  individually  to  receive 
parcels  by  mail,  containing  foods  and  other  articles  intended 
to  supply  them  with  food  or  clothing.  Packages  shall  be 
delivered  to  the  addresses  upon  a  receipt. 

ABTICLB    S» 

Letters  and  consignments  of  money  or  \  aluables,  as  well  as 
parcels  by  post  intended  for  prisoners  of  war  or  dispatched 
by  them,  either  directly,  or  by  the  mediation  of  the  infor- 
mation bureaus  provided  for  in  Article  77.  shall  be  exempt 
from  all  postal  duties  in  the  countries  of  origin  and  destina- 
tion, as  well  as  in  the  countries  they  pass  through. 

Presents  and  relief  in  kind  for  prisoners  shall  be  likewise 
exempt  from  all  import  and  other  duties,  as  well  as  of 
payments  for  carriage  by  the  State  railways. 

Prisoners  may.  in  cases  of  acknowledged  u.'gency,  be 
allowed  to  send  telegrams,  payiiig  the  usual  charges. 

ARTICLE     S» 

Prisoners  of  war  shall  be  allowed  to  receive  shipments  of 
books  individually,  which  may  be  subject  to  censorship. 

Representatives  of  the  protecting  Powers  and  duly  recog- 
nized and  authorized  aid  societies  may  send  books  and  col- 
lections of  books  to  the  libraries  of  prisoners'  campe.  The 
transmission  of  these  shipments  to  Ubraries  may  not  be 
delayed  under  the  pretext  of  censorship  difflcidties. 

ABTICLX    40 

Censorship  of  correspondence  must  be  effected  within  the 
shortest  possible  time.  Furthermore,  inspection  of  parcels 
post  must  be  effected  under  proper  conditions  to  guarantee 
the  preservation  of  the  products  which  they  may  contain 
and,  if  possible,  in  the  presence  of  the  addressee  or  an  agent 
diily  recognized  by  him. 

Prohibitions  of  correspondence  promulgated  by  the  bel- 
ligerents for  mihtary  or  political  reasons,  must  be  transient 
in  character  and  as  short  as  possible. 

ARTICLE     «1 

Belligerents  shaU  assure  all  facilities  for  the  transmission 
of  instrvunents,  papers  or  documents  intended  for  prisoners 
of  war  or  signed  by  them,  particularly  of  powers  of  attorney 
and  wills. 

They  shall  take  the  necessary  measures  to  asstn%,  in  case 
of  necessity,  the  authentication  of  signatures  made  by  pris- 
oners. 

Section  V.  Prisoners'  RxLATioirs  with  the  AuTHCRmES 
Chapter  1.  Complaints  of  Prisoners  of  War  hecattse  of  the  Regime 

of  Captivity 

ARTICLE   4  a 

Prisoners  of  war  shall  have  the  right  to  inform  the  mili- 
tary authorities  in  whose  power  they  are  of  their  requests 
with  regard  to  the  regime  of  captivity  to  which  they  are 
subjected. 

They  shall  also  have  the  right  to  address  themselves  to 
representatives  of  the  protecting  Powers  to  indicate  to  them 
the  points  on  which  they  have  complaints  to  formulate  with 
regard  to  the  regime  of  captivity. 

These  requests  and  complaints  must  be  transmitl^  imme- 
diately. 

Even  if  they  are  recognized  to  be  unfounded,  they  may 
not  occasion  any  punishm«it. 

Chapter  2.  Representatives  of  Prisoners  of  War 

ARTICLE    4a 

In  every  place  where  there  are  prisoners  of  war,  they  shall 
be  allowed  to  appoint  agents  entrusted  with  representing 
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with    military    authorities    and    protecting 


i 


them   directly 

Powers.  ,     -  ,. 

This  appointment  shall  be  subject  to  the  approval  of  the 

military  authority. 

The  agents  shall  be  entnisted  with  the  reception  and  ais- 
tributlon  of  coUecUve  shipments.  Likewise,  in  case  the  pris- 
(mers  should  decide  to  organize  a  mutual  assistance  system 
among  themselves,  this  organization  would  be  in  the  sphere 
of  the  agents.  Further,  they  may  lend  their  offices  to  pris- 
oners to  facilitate  their  relations  with  the  aid  societies 
mentioned  in  Article  78. 

In  camps  of  officers  and  aasimilis,  the  oldest  officer,  pris- 
oner of  war.  in  the  highest  rank  shall  be  recognized  as 
Intermediary  between  the  camp  authorities  and  the  officers 
and  assimiUs  who  are  prisoners.  For  this  purpose  he  shall 
liave  the  power  to  appoint  a  prisoner  officer  to  assist  him 
afl  an  interpreter  during  the  conferences  with  the  camp 
authorities. 

AJRICLI   44 

When  the  agents  are  employed  as  laborers  their  activity  as 
representatives  of  prisoners  of  war  must  be  counted  in  the 
eompulaory  duration  of  labor. 

AH  facilltlei  shall  be  accorded  the  agents  for  their  Inter- 
course with  the  mlllUry  authorities  and  with  the  protecting 
Power.    This  intercourse  shall  not  be  limited. 

No  representative  of  the  prisoners  may  be  transferred 
without  the  necessary  time  being  allowed  him  to  bring  his 
successors  up  to  date  about  aifalrs  under  consideration. 
CHArm  8.  PenalUM  appUcabU  to  Friaoners  o/  War 

1.   OllfSkAL    PBOTUtONS 
ABTICLI  48 

Prisoners  of  war  shall  be  subject  to  the  laws,  regulations, 
and  orders  in  force  In  the  armies  of  the  detaining  Power, 

An  act  of  insubordination  shall  Justify  the  adoption  to- 
wards them  of  the  measures  provided  by  such  laws,  regula- 
tions and  orders. 

The  provisions  of  the  i)resent  chapter,  however,  are 
reserved. 

ASnCLI   4fl 

Punishments  other  than  those  provided  for  the  same  acts 
for  soldiers  of  the  national  armies  may  not  be  Imposed  upon 
IMTlsoners  of  war  by  the  military  authorities  and  courts  of 
the  detaining  Power. 

Rank  being  Identical,  officers,  uon-commissloned  officers 
or  soldiers  who  are  prisoners  of  war  undergoing  a  discipli- 
nary punishment,  shall  not  be  subject  to  less  favorable  treat- 
ment than  that  provided  in  the  armies  of  the  detaining 
Power  with  regard  to  the  same  punishment. 

Any  corporal  punishment,  any  imprisonment  In  quarters 
without  daylight  and.  in  general,  any  form  of  cruelty.  Is 
forbidden. 

Collective  punishment  for  individual  acts  is  also  forbidden. 

ABTICUC    47 

Acts  ccttistituUng  an  offense  against  discipline,  and  partic- 
ularly attempted  escape,  shall  be  verified  Immediately;  for 
all  prisoners  of  war.  commissioned  or  not.  preventive  arrest 
shall  be  reduced  to  the  absolute  minimum. 

Judicial  proceedings  against  prisoners  of  war  shall  be  con- 
ducted as  rapidly  as  the  circumstances  permit;  preventive 
imprisonment  shall  be  limited  as  much  as  possible. 

In  all  cases,  the  duration  of  preventive  imprisonment  shall 

be  deducted  from  the  disciplinary  or  judicial  punishment 

Inflicted,  tarovlded  that  this  deduction  is  allowed  for  national 

soldiers. 

uenciM  48 

Prlscmers  of  war  may  not  be  treated  differently  from  other 
prisoners  after  having  suffered  the  judicial  or  disciplinary 
punishmmt  which  has  been  Imposed  on  them. 

However,  pristmers  punished  as  a  result  of  attempted  es- 
cape may  be  subjected  to  special  survelUance.  which,  how- 
ever, may  not  entail  the  suppression  of  the  guarantees 
granted  prisoners  by  the  present  Convention.  . 

Asnci.s  4* 

No  prisoner  of  war  may  be  deprived  of  his  rank  by  the 
detaining  Power. 


Prisoners  given  disciplinary  punishment  may  not  be  de- 
brlved  of  the  prerogatives  attached  to  their  rank.  In  par- 
ticular, officers  and  assimiles  who  suffer  punishment  involv- 
ing deprivation  of  liberty  shall  not  be  placed  in  the  .«^ame 
quarters  as  non-commissioned  officers  or  privates  being 
punished. 

ARTICLE    50 

Escaped  prisoners  of  war  who  are  retaken  before  being 
able  to  rejoin  their  own  army  or  to  leave  the  territory  occu- 
pied by  the  army  which  captured  them  shall  be  Uable  only 
ito  disciplinary  punishment. 

Priscmers  who,  after  having  succeeded  in  rejoining  their 
army  or  in  leaving  the  territory  occupied  by  the  army  which 
captured  them,  may  again  be  taken  prisoners,  shaU  not  be 
lliable  to  any  punishment  on  account  of  their  previous  flight. 

ARTICLE    SI 

Attempted  escape,  even  if  it  is  a  repetition  of  the  offense, 
(Shall  not  be  considered  as  an  aggravating  circumstance  in 
tease  the  prisoner  of  war  should  be  given  over  to  the  courts 
on  account  of  crimes  or  offenses  against  persons  or  property 
committed  In  the  course  of  that  attempt. 

After  an  attempted  or  accomplished  escape,  the  comrades 
of  the  person  escaping  who  assisted  in  the  escape,  may  Incur 
only  disciplinary  punishment  on  this  account. 

AXTicLi  a a 

Belligerents  shall  see  that  the  competent  authorities  exer- 
cise the  greatest  leniency  in  deciding  the  question  of  whether 
an  infraction  committed  by  a  prisoner  of  war  should  be  pun- 
ished by  disciplinary  or  Judicial  measures. 

This  shall  be  the  case  especially  when  it  is  a  question  of 
deciding  on  acts  in  connection  with  escape  or  attempted 
escape. 

A  prisoner  may  not  be  punished  more  than  once  because 
of  the  same  act  or  the  same  count. 

ARTICLE    83 

No  prisoner  of  ww  on  whom  a  disciplinary  punishment 
has  been  Imposed,  who  might  be  eligible  for  repatriation, 
may  be  kept  back  because  he  has  not  undergone  the 
punishment. 

Prisoners  to  be  repatriated  who  might  be  threatened  with 
a  penal  prosecution  may  be  excluded  from  repatriation  until 
the  end  of  the  proceedings  and,  if  necessary,  until  the  com- 
pletion of  the  punishment;  those  who  might  already  be  im- 
prisoned by  reason  of  a  sentence  may  t)e  detained  until  the 
end  of  their  Imprisonment. 

Belligerents  shall  communicate  to  each  other  the  lists  of 
those  who  may  not  be  repatriated  for  the  reasons  given  in 
the  preceding  paragraph. 

2.  Disciplinary  Ptjnishments 

ARTICLE    54 

Arrest  is  the  most  severe  disciplinary  punishment  which 
may  be  imposed  on  a  prisoner  of  war. 

The  duration  of  a  single  punishment  may  not  exceed 
thirty  days. 

This  maximum  of  thirty  days  may  not,  further,  be  ex- 
ceeded in  the  case  of  several  acts  for  which  the  prisoner  has 
to  undergo  discipline  at  the  time  when  it  is  ordered  for  him, 
whether  or  not  these  acts  are  connected. 

When,  during  or  after  the  end  of  a  period  of  arrest,  a 
prisoner  shall  have  a  new  disciplinary  punishment  imposed 
upon  him,  a  space  of  at  least  three  days  shall  separate  each 
of  the  periods  of  arrest,  if  one  of  them  is  ten  days  or  more. 

ARTICLE  SS 

Subject  to  the  provisions  given  in  the  last  paragraph  of 
Article  11,  food  restrictions  allowed  in  the  armies  of  the 
detaining  Power  are  applicable,  as  an  increase  in  punish- 
ment, to  prisoners  of  war  given  disciplinary  punishment. 

However,  these  restrictions  may  be  ordered  only  if  the 
state  of  health  of  the  prisoners  punished  permits  it. 

ARTICLE  S6 

In  no  case  may  prisoners  of  war  be  transferred  to  peni- 
tentiary establishments  (prisons,  penitentiaries,  convict  pris- 
ons, etc.)  there  to  undergo  disciplinary  punishment. 
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•Rie  quarters  in  whicdi  they  undergo  disciplinary  punish- 
ment shaU  confonn  to  sanitary  requirements. 

Prisoners  punifiied  shall  be  enabled  to  keep  themselves  in 
a  state  of  cleanliness. 

These  prisoners  shall  every  day  be  allowed  to  exercise  or 
to  stay  in  the  op«m  air  at  least  two  hours. 

ARTICLE   5  7 

Prisoners  of  war  given  disciplinary  punishment  shall  be 
allowed  to  read  and  write,  as  well  as  to  send  and  receive 
letters. 

On  the  other  band,  packages  and  money  sent  may  be  not 
delivered  to  the  addressees  until  the  expiration  of  the  punish- 
ment. If  the  packages  not  distributed  contain  perishable 
products,  these  shall  be  turned  over  to  the  camp  infirmary 
or  kitchen. 

ARTICLE  8S 

Prisoners  of  T^ar  given  disciplinary  punishment  shall  be 
allowed,  on  their  request,  to  be  present  at  the  daily  medical 
Inspection.  They  shall  receive  the  care  considered  neces- 
sary by  the  doctors  and,  if  necessary,  slxall  be  removed  to  the 
camp  infirmary  or  to  hospitals. 

ARTICLE  69 

Excepting  the  competence  of  courts  and  higher  military 
authorities,  disciplinary  punishment  may  be  ordered  only  by 
an  officer  provided  with  disciplinary  powers  In  his  capacity 
as  commander  ol  a  camp  or  detachment,  or  by  the  respon- 
sible officer  replacing  him. 

3.  Judicial  Surra 
ARTICLE  eo 

At  the  opening  of  a  judicial  proceeding  directed  apalnst  a 
prisoner  of  war.  the  detaining  Power  shall  advise  the  repre- 
sentative of  the  protecting  Power  thereof  as  soon  as  possible, 
and  always  befors  tlie  date  set  for  the  opening  of  the  trial. 

This  advice  shtU  contain  the  following  information: 

a)  civil  state  and  rank  of  prisoner; 

b)  place  of  sojourn  or  imprisonment; 

c)  speciflcatior.  of  the  count  or  counts  of  the  indictment, 
giving  the  legal  provisions  applicable. 

If  it  is  not  po:5ible  to  mention  in  that  advice  the  court 
which  will  pass  upon  the  matter,  the  date  of  opening  the 
trial  and  the  place  where  It  will  take  place,  this  information 
must  be  furnished  to  the  representative  of  the  protecting 
Power  later,  as  SDon  as  possible,  and  at  all  events,  at  least 
three  weeks  before  the  opening  of  the  trial. 

ARTICLE    61 

No  prisoner  of  war  may  be  sentenced  v/ithout  having  had 
an  opportunity  to  defend  himself. 

No  prisoner  mey  be  obliged  to  admit  himself  ginlty  of  the 
act  of  which  he  Lj  accused. 

ARTICLE  ea 

The  prisoner  of  war  shall  be  entitled  to  assistance  by  a 
qualified  counsel  of  his  choice,  and,  if  necessary,  to  have 
recourse  to  the  services  of  a  competent  interpreter.  He 
shall  be  advised  cf  his  right  by  the  detaining  Power,  in  due 
time  before  the  trial. 

In  default  of  i  choice  by  the  prLsoner,  the  protecting 
Power  may  obtairi  a  counsel  for  him.  The  detaining  Power 
shall  deliver  to  the  protecting  Power,  on  its  request,  a  list  of 
persons  qualified  x)  present  the  defense. 

Representatives  of  the  protecting  Power  shall  be  entitled 
to  attend  the  trial  of  the  case. 

The  only  exception  to  this  rule  is  the  case  where  the  trial 
of  the  case  must  te  secret  in  the  interest  of  the  safety  of  the 
State.  The  detailing  Power  should  so  advise  the  protecting 
Power. 

ARTICLE    63 

Sentence  may  ije  pronounced  agaiiLst  a  prisoner  of  war 
by  the  same  courts  and  according  to  the  same  procedure  as 
In  the  case  of  persons  belonging  to  the  armed  forces  of  the 
detaining  Power. 

ABTICLK   64 

Every  prisoner  of  war  shall  have  the  right  of  appeal 
against  any  sentence  rendered  with  regard  to  him,  In  the 
same  way  as  individuals  belonging  to  the  armed  forces  of 
the  detaining  Power. 


AMTXCLM   M 

Sentences  pronounced  against  prisoners  of  war  shall  be 
communicated  to  the  protecting  Power  immediately. 

AVnCLS  •• 

If  the  death  penalty  Is  pronounced  against  a  prisoner  of 
war,  a  communication  setting  forth  in  detail  the  nature  and 
circumstances  of  the  offense  shall  be  sent  as  soon  as  possible 
to  the  representative  of  the  protecting  Power,  for  transmis- 
sion to  the  Power  in  whose  armies  the  prisoner  served. 

The  sentence  shall  not  be  executed  before  the  expiration 
of  a  period  of  at  least  three  months  after  this  communi- 
cation. 

aeticlj:  67 

No  prisoner  of  war  may  be  deprived  of  the  benefit  of  the 
provisions  of  Article  42  of  the  present  Convention  as  a 
result  of  a  sentence  or  otherwl.'5e. 

Title  IV.  TERMINATION  OF  CAPTIVlTr 
Section  I.  DaiECT  Rktataution  ano  HoEFTTAUZATioif  ik  a  NiTmut 

COUNTIT 
AITICtJt    •• 

Belligerents  are  bound  to  send  back  to  their  own  country, 
regardless  of  rank  or  number,  seriously  sick  and  seriously 
injured  prisoners  of  war,  after  having  brought  them  to  a 
condlUon  where  they  can  be  transported. 

Agreements  between  belligerents  shall  accordingly  settle 
as  soon  as  possible  tlie  cases  of  invalidity  or  of  sickness,  en- 
tailing direct  repatriation,  as  well  as  the  castss  entailing 
possible  hospitalization  in  a  neutral  country.  While  await- 
ing the  conclusion  of  these  agreemenU,  belligerents  may 
have  refei-ence  to  a  model  agreement  annexed,  for  docu- 
mentary purposes,  to  the  present  Convention. 

AETICT.I   61 

Upon  the  outbreak  of  hostilities,  belligerents  s^iall  come  to 
an  agreement  to  name  mixed  medical  commissions.  These 
commissions  shall  be  composed  of  three  members,  two  of 
them  belonging  to  a  neutral  country  and  one  appointed  by 
the  detaining  Power;  one  of  the  physicians  of  the  neutral 
country  shall  preside.  These  mixed  medical  commissions 
shall  proceed  to  the  examination  of  sick  or  wounded  pris- 
oners and  shall  make  all  due  decisions  regarding  them. 

Decisions  of  these  commissions  shall  be  by  majority  and 
carried  out  with  the  least  possible  delay. 

article    70 

Besides  those  who  are  designated  by  the  camp  physician, 
the  following  prisoners  of  war  shall  be  inspected  by  the 
mixed  medical  Commission  mentioned  in  Article  69.  with  a 
view  to  their  direct  repatriation  or  their  hospitalization  in  a 
neutral  country: 

a)  prisoners  who  make  such  a  request  directly  of  the  camp 
physician; 

b)  prisoners  who  are  presented  by  the  agents  rfrovided  for 
in  Article  43,  acting  on  their  own  initiative  or  at  the  request 
of  the  prisoners  themselves; 

c)  prisoners  who  have  been  proposed  by  thi;  Power  in 
whose  armies  they  have  served  or  by  an  aid  society  duly 
i-ecognized  and  authorized  by  that  Power. 

article    71 

Prisoners  of  war  who  are  victims  of  accidents  in  connec- 
tion with  work,  except  those  voluntarily  injured,  shall  enjoy 
the  benefit  of  the  same  provisions,  as  far  as  repjitriation  or 
possible  hospitalization  in  a  neutral  country  are  concerned. 

articue   7  a 

Throughout  the  duration  of  hostilities  and  for  humane 
considerations,  belligerents  may  conclude  agreements  with  a 
view  to  the  direct  repatriation  or  hospitaliaation  in  a  neu- 
tral country  of  able-bodied  prisoners  of  war  who  have 
undergone  a  long  period  of  captivity. 

ABTICI.E    t» 

The  expenses  of  repatriation  or  of  transportation  to  a 
neutral  coimtry  of  prisoners  of  war  shall  be  borne,  from  the 
frontiers  of  the  detaining  Power,  by  the  Power  la  whose 
armies  the  prisoners  have  served. 

ASnOLB    T4 

No  repatriated  person  may  be  utilised  In  active  military 
service. 
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SccnoM  n.  RsLSin  akb  RtFArmiATioK  trrow  CisaATiow  or  Ho«- 

Tii.rrua 

AinClJI    75 

When  belligerents  conclude  a  convention  of  armistice, 
they  must.  In  principle,  have  appear  therein  stipulations 
regarding  the  repatriation  of  prisoners  of  war.  If  it  has 
not  been  possible  to  Insert  stipulations  in  this  regard  in 
such  convention.  beUigerents  shall  nevertheless  come  to  an 
agreement  In  this  regard  as  soon  as  possible.  In  any  case. 
repatriaUon  of  prisoners  shall  be  effected  with  the  least 
possible  delay  after  the  conclusion  of  peace. 

Prisoners  of  war  against  whom  a  penal  prosecution  might 
be  pending  for  a  crime  or  an  offense  of  municipal  law  may. 
however,  be  detained  untU  the  end  of  the  proceedings  and. 
If  necessary,  until  the  expiration  of  the  punishment.  The 
same  shall  be  true  of  those  sentenced  for  a  crime  or  offense 

of  municipal  law. 

On  agreement  between  the  belligerents,  commissions  may 
be  established  for  the  purpose  of  searching  for  dispersed 
prisoners  and  assuring  their  repatriation. 

TrrL»  V.  DEATH  OF  PRISONERS  OP  WAR 

ABTXCLS    76 

Will*  of  prisoners  of  war  shall  be  received  and  drawn  up 
in  the  same  way  as  for  soldiers  of  the  national  army. 

The  same  rules  shall  be  observed  regarding  death  certifi- 
cates- .  J  J       1 

Belligerents   shall   see   that   prisoners   of   war   dying   In 

naptivity  are  honorably  burled  and  that  the  graves  bear  all 
due  information,  are  respected  and  properly  maintained. 

TlTLa  VX.  RELIXF  AND  BUREAUS  OP  INTORMATION  CONCERN- 
ING PRISONERS  OF  WAR 

ASTICLI    77 

Upon  the  outbreak  of  hostilities,  each  of  the  belligerent 
Powers,  as  well  as  the  neutral  Power  which  have  received 
belligerents,  shall  Institute  an  ofQclal  information  bureau  for 
prisoners  of  war  who  are  within  their  territory. 

Within  the  shortest  i>ossible  period,  each  of  the  belligerent 
Powers  shall  Inform  its  information  bureau  of  every  capture 
'  of  prisoners  effected  by  its  armies,  giving  it  all  the  informa- 
Uon  regarding  Identity  which  It  has,  allowing  It  quickly  to 
advise  the  families  concerned,  and  informing  It  of  the 
ofBclal  addresses  to  which  families  may  write  to  prisoners. 

The  Information  bureau  shall  immediately  forward  all 
this  Information  to  the  Interested  Powers,  through  the  In- 
tervention, on  one  hand,  of  the  protecting  Powers  and,  on 
the  other,  of  the  central  agency  provided  for  In  Article  79. 

It  is  the  function  of  the  Information  bureau  to  reply  to 
all  Inquiries  about  prisoners  of  war.  It  shall  receive  from 
the  various  services  concerned  full  Information  respecting 
Internments  and  transfers,  releases  on  parole,  repatriations, 
escapes,  stays  in  hospitals,  deaths,  as  well  as  other  infor- 
mation necessary  to  enable  it  to  make  out  and  keep  up  to 
date  an  individual  return  for  each  prisoner  of  war. 

The  bureau  shall  state  In  this  return,  in  so  far  as  is 
possible  and  subject  to  the  provisions  of  Article  5:  the 
regimental  number,  given  names  and  surname,  date  and 
place  of  birth,  rank  and  unit  of  the  interested  party,  the 
given  luune  of  the  father  and  the  name  of  the  mother,  the 
address  of  the  person  to  be  advised  in  case  of  accident. 
woimds,  date  and  place  of  capture,  internment,  wounding 
and  death,  as  well  as  any  other  important  Information. 

Weekly  Usts  containing  all  new  Information  likely  to 
facilitate  the  Identification  of  each  prisoner  shall  be  trans- 
mitted to  the  interested  Powers. 

At  the  conclusion  of  peace  the  individual  return  of  the 
prisoner  ot  war  shall  be  deUvered  to  the  Power  which  he 
served. 

The  Information  bureau  shall  further  be  bound  to  receive 
all  objects  of  personal  use.  valuables,  letters,  pay  vouchers. 
Identification  marks,  etc.,  which  are  left  by  porlsoners  of 
war  who  have  been  repatriated,  released  on  parole,  have 
escaped  or  died,  and  to  transmit  them  to  the  countries 
Interested. 

AKTICLB  71 

Relief  societies  for  prisoners  of  war.  which  are  properly 
constituted  in  accordance  with  the  laws  of  their  country 


4nd  with  the  object  of  serving  as  the  channel  for  charitable 
Effort,  shall  receive  from  the  beUigerents,  for  themselves 
ind  their  duly  accredited  agent.s,  every  facUity  for  the 
Efficient  performance  of  their  humane  task  within  the 
l>ounds  imposed  by  mUitary  necessities.  Agents  of  these 
$ocieties  may  be  admitted  to  the  camps  for  the  purpose  of 
distributing  relief,  as  also  to  the  halting  places  of  repatri- 
ated prisoners,  if  furnished  with  a  personal  permit  by  the 
<nilitary  authorities,  and  on  giving  an  undertaking  in  writ- 
ing to  comply  with  all  measures  of  order  and  police  which 
the  latter  may  issue. 

ARTICLX    7» 

;  A  central  Information  agency  for  prisoners  of  war  shall 
^  created  in  a  neutral  country.  The  International  Com- 
mittee of  the  Red  Cross  shall  propose  the  organization  of 
$uch  an  agency  to  the  interested  Powers,  if  it  considers  it 
necessary. 

The  function  of  this  agency  shall  be  to  centralize  all  infor- 
mation respecting  prisoners,  which  it  may  obtain  through 
Official  or  private  channels;  it  shall  transmit  it  as  quickly  as 
possible  to  the  country  of  origin  of  the  prisoners  or  to  the 
fower  which  they  have  served. 

These  provisions  must  not  be  Interpreted  as  restricting  the 
humanitarian  activity  of  the  International  Committee  of  the 
tied  Cross. 

ASTICLX  80 

Information  bureaus  shall  enjoy  the  privilege  of  free  post- 
lige  on  postal  matter,  as  well  as  all  exemptions  provided  in 
Article  38. 

rVn.    APPLICATION    OF   THE   CONVENTION   TO   CERTAIN 
CLASSES  OP  CIVILIANS 
AXTICLX    SI 

Individuals  who  follow  armed  forces  without  directly  be- 
longing thereto,  such  as  newspaper  correspondents  and  re- 
porters, sutlers  and  contractors,  who  fall  into  the  enemy's 
hands  and  whom  the  latter  thinks  expedient  to  detain,  shall 
I  be  entitled  to  be  treated  as  prisoners  of  war.  provided  they 
I  are  in  possession  of  a  certificate  from  the  military  authoritiei 
of  the  armed  forces  which  they  are  accompanying. 

TrrLX  Vni.  EXECUTION  OP  THE  CONVENTION 

SXCnON    I.    GXNE&AL    PSOVISIONS 
ARTICLX    82 

The  provisions  of  the  present  Convention  must  be  respected 
by  the  High  Contracting  Parties  under  all  circumstances. 

In  case,  in  time  of  war,  one  of  the  belligerents  is  not  a 
party  to  the  Convention,  its  provisions  shall  nevertheless 
remain  in  force  as  between  the  belligerents  who  are  parties 
thereto. 

ARTICLX    83 

The  High  Contracting  Parties  reserve  the  right  to  conclude 
special  conventions  on  all  questions  relative  to  prisoners  of 
war,  on  which  it  seems  to  them  expedient  to  have  particular 
regulations. 

Prisoners  of  war  shall  receive  the  benefit  of  these  agree- 
ments until  the  completion  of  repatriation,  except  in  the  case 
of  express  stipulations  to  the  contrary  contained  in  the 
above-mentioned  agreements  or  in  later  agreements,  or  also 
except  In  the  case  of  more  favorable  measures  taken  by  one 
or  the  other  of  the  belligerent  Powers  respecting  the  pris- 
oners which  they  hold. 

In  order  to  assure  the  reciprocal  application,  of  the  stipu- 
lations of  the  present  Convention,  and  to  facilitate  the  con- 
clusion of  the  special  conventions  provided  for  above,  bel- 
ligerents may,  upon  the  commencement  of  hostilities, 
authorize  meetings  of  representatives  of  the  respective  au- 
thorities charged  with  the  administration  of  prisoners  of 
war, 

AJtnCLK   84 

The  text  of  the  present  Convention  and  of  the  special 
conventions  provided  for  in  the  foregoing  article,  shall  be 
posted,  wherever  possible  In  the  native  language  of  the 
prisoners  of  war.  in  places  where  it  may  be  consulted  by  all 
the  prisoners. 

The  text  of  these  conventions  shall  be  communicated  to 
prisoners  who  find  It  Impossible  to  get  the  Information  from 
the  posted  text,  upon  their  request. 
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ABTICLX  as 

The  High  Contracting  Parties  shall  communicate  to  one 
another,  through  the  Swiss  Federal  Council,  the  official 
translations  of  the  present  Convention,  as  well  as  of  the 
laws  and  regulations  which  they  may  come  to  adopt  to  assure 
the  application  of  the  present  Convention. 

SicniON  n.  Organization  o»  Control 

ARTICLX   88 

The  High  Contracting  Parties  recognize  that  the  regular 
application  of  tht;  present  Convention  will  find  a  guaranty  in 
the  possibility  of  collaboration  of  the  protecting  Powers 
charged  with  saleguarding  the  Interests  of  belligerents:  in 
this  respect,  the  protecting  Powers  may,  besides  their  diplo- 
matic personnel,  apijoint  delegates  from  among  their  own 
nationals  or  from  among  the  nationals  of  other  neutral 
Powers.  These  delegates  must  be  subject  to  the  approval  of 
the  belligerent  nejar  which  they  exercise  their  mission. 

Representative!  of  the  protecting  Power  or  its  accepted 
delegates  shall  b<;  permitted  to  go  to  any  place,  without  ex- 
ception, where  prisoners  of  war  are  interned.  They  shall 
have  access  to  til  places  occupied  by  prisoners  and  may 
interview  them,  as  a  general  rule  without  witnesses,  per- 
sonally or  through  Interpreters. 

Belligerents  shiUl  so  far  as  possible  facilitate  the  task  of 
representatives  cir  accepted  delegates  of  the  protecting 
Power.  The  military  authorities  shall  be  informed  of  their 
visit. 

Belligerents  msy  come  to  an  agreement  to  allow  persons 
of  the  same  nationality  as  the  prisoners  to  be  permitted  to 
take  part  in  insp<«tion  trips. 

ARTICLX  87 

In  case  of  dlwigreement  between  the  belligerents  as  to 
the  application  of  the  provisions  of  the  present  Convention, 
the  protecting  Powers  must,  In  so  far  as  possible,  lend  their 
good  ofBces  for  the  purpose  of  settling  the  difference. 

For  this  purpose,  each  of  the  protecting  Powers  may,  In 
particular,  suggest,  to  the  Interested  belligerents  a  meeting  of 
representatives  ttiereof,  possibly  upon  a  neutral  territory 
suitably  chosen.  Belligerents  shall  be  bound  to  accede  to 
proposals  In  this  jense  which  are  made  to  them.  The  pro- 
tecting Power  ma3'.  if  occasion  arises,  .submit  for  the  approval 
of  the  Powers  concerned  a  person  belonging  to  a  neutral 
Power  or  a  person  delegated  by  the  International  Commit- 
tee of  the  Red  Cross,  who  shall  be  summoned  to  take  part  in 
this  meeting. 

ARTICLX   88 

The  foregoing  provisions  are  not  an  obstacle  to  the 
humanitarian  activity  which  the  International  Committee  of 
the  Red  Cross  m;iy  use  for  the  protection  of  prisoners  of 
war,  with  the  conf;ent  of  the  interested  belligerents. 

SixrnoN   III.  F^NAL  Provisions 

ARTICLX  8S 

In  the  relations  between  Powers  bound  by  the  Hague  Con- 
vention respecting  the  Laws  and  Castoms  of  War  on  Land, 
whether  it  is  a  question  of  that  of  July  29,  1899,  or  that  of 
October  18,  1907,  and  who  participate  in  the  present  Con- 
vention, this  latter  shall  complete  Chapter  n  of  the  Regula- 
tions annexed  to  the  said  Hague  Conventions. 

ARTICLE  90 

The  present  Convention,  which  will  bear  this  day's  date, 
may  be  signed  up  to  February  1,  1930,  on  behalf  of  all  the 
countries  represented  at  the  Conference  which  opened  at 
Geneva  July  1,  1929. 

ARTICLX  Bl 

The  present  Convention  shall  be  ratified  as  soon  as 
ixjssible. 

The  ratifications  shall  be  deposited  at  Berne. 

A  record  of  the  deposit  of  each  instrument  of  ratification 
shall  be  prepared,  a  duly  certified  copy  of  which  shall  be 
forwarded  by  the  Swiss  Federal  Council  to  the  Governments 
of  all  the  countries  on  whose  behalf  the  Convention  has  been 
signed  or  notification  of  adhesion  made. 

ARTICLX  92 

The  present  Convention  shall  become  effective  six  months 
after  the  deposit  of  at  least  two  instruments  of  ratification. 


Subsequently,  It  shall  become  effective  for  etch  High  Con- 
tracting Party  six  months  after  the  deposit  of  Itti  Instnmient 
of  ratification. 

ABTICLB  11 

From  the  date  on  which  it  becomes  effective,  the  present 
Convention  shall  be  open  for  adhesions  given  on  behalf  of 
any  country  in  whose  name  this  Convention  wat;  not  signed. 

ARTICLX  94 

Adhesion  shall  be  given  by  written  notification  addressed 
to  the  Swiss  Federal  Council  and  shall  take  effect  six  months 
after  the  date  of  their  receipt. 

The  Swiss  Federal  Council  shall  communicate  adhesion  to 
the  Governments  of  all  the  coimtries  on  whose  behalf  the 
Convention  was  signed  or  notification  of  adhesion  made. 

ARTICLX   88 

A  State  of  war  shall  give  Immediate  effect  to  ratifications 
deposited  and  to  adhesions  notified  by  belligei-ent  Powers 
prior  to  or  after  the  outbreak  of  hostillUes.  The  communi- 
cation of  ratifications  or  adhesions  received  from  Powers  at 
war  shaU  be  made  by  the  Swiss  Federal  Council  by  the  most 
rapid  method. 

AXTICLX  86 

Each  of  the  High  Contracting  Parties  shall  have  the  right 
to  denounce  the  present  Convention.  The  d<anunciation 
shall  not  take  effect  until  one  year  after  notification  has  been 
made  In  writing  to  the  Swiss  Federal  Council.  The  latter 
shall  communicate  such  notification  to  the  Governments  of 
all  the  High  Contracting  Parties. 

The  denunciation  shall  have  effect  only  with  rejipect  to  the 
high  Contracting  parties  which  gave  notification  thereof. 

Moreover,  such  denunciation  shall  not  take  effect  during  a 
war  in  which  the  denouncing  Power  is  involved.  In  this 
ca.se.  the  present  Convention  shall  continue  In  effect,  beyond 
the  period  of  one  year,  until  the  conclusion  of  peivce.  and.  in 
any  event,  until  the  processes  of  repatriation  are  completed. 

AITICLX  87 

A  duly  certified  copy  of  the  present  Convention  shall  be 
deposited  in  the  archives  of  the  League  of  Nations  by  the 
Swiss  Federal  Council.  Likewise,  ratifications,  adhesions  and 
denunciations  of  which  the  Swiss  Federal  Council  shall  be 
notified,  shall  be  communicated  by  it  to  the  League  of 
Nations. 

In  faith  whereof,  the  Plenipotentiaries  named  above  have 
signed  the  present  Convention. 

Done  at  Geneva,  the  twenty-seventh  of  July,  one  thou- 
sand nine  hundred  and  twenty-nine,  in  a  single  copy,  which 
shall  remain  in  the  archives  of  the  Swiss  Confederations  and 
duly  certified  copies  of  which  shall  be  forwarded  to  the 
Governments  of  all  the  countries  Invited  to  the  Conference. 
For  Germany: 

EDMinn)  Rhoscbero 
For  the  United  States  of  America: 
Eliot  Wadsworth 
Hugh  R.  Wu.son 
For  Austria: 


Leitkaikr 

Dr.  Demoldes 
J.  Ds  RuxixE 

A.  CORTASKIXAS 


For  Belgium: 

For  Bolivia: 

For  Brasll: 

Raul  Do  Rio-BsAirco 
For  Great  Britain  and  Northern  Ireland  and  all  parts  of 

the  British  Empire  which  are  not  separate  members 

of  the  League  of  Nations: 

Horace  Ruiibold 
For  Canada: 

W.  A.  RXDOKLI. 

For  Australia: 

Claud  Russku, 
For  New  Zealand: 

Claud  Russell 
For  the  Union  of  South  Africa: 
Sxak  Lester 
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For  the  Irish  Pr«e  State: 

SXAH  Lbstks 
For  India: 

For  Bulffaria: 


For  Chile: 

For  China: 
For  Colombia: 
For  Cuba: 


Claud  Ritsskll 
D.  BiiKorF 

STKPHAN  N.  LAfTCHIWF 

QUILLKRXO  NOVOA 
D.  PULGAR 

C.  Y.  Hsiao 

Frakcksco  Josi  Urrutia 


Carlos  dk  Armsmtxros 
Carlos  Blanco 
For  Denmark: 

Harald  ScAvnmjs  ^ 

QXTSTAT  RaSMTTSSKW 

For  tbe  Dominican  Republic: 

Ch.  Acksrmann 
For  Egypt: 

MoHAJom)  Aboel  MoNxm  Rlo 

For  Spain: 

Ad  Referendiun 

Maxtricio  Lopez  Roberts  y  Terry, 

Marquis  de  la  Torrehermosa 


For  Estonia: 
For  Finland: 
For  France: 

For  Gtreece: 

For  Hungary: 
For  Italy: 
For  Japan: 

For  Latvia: 

For  Luxemburg 
For  Mexico: 
For  Nicaragua; 
For  Norway: 


Dr.  Lxxsmxnt 
A.  E.  Martola 

H.  OE  BflARCILLT 
J.  DT7  SaULT 

R.Raphael 
8.  Venisslos 

Paul  de  Hevest 

OlOVANNI  CiRAOLO 

ISABXTRO  TOSHIDA 
S.  SSJMOMURA 
8.  MlURA 

Charlss  Dxtzmans 
I^.  OsxAR  Vorr 

Ch.  O.  Vermairx 

Francisco  Castillo  Najkra 

a-  sottile 


J.  Ircens 
Jens  Meinich 
For  The  Netherlands: 

W.  DouDi  Van  Troostwuk 
Dr.  Dixhl 
J.  Harbsrts 


For  Persia: 
For  Poland: 

For  Portugal: 

For  Rumania: 


Anouchirevan  Sepahboox 

Jozxr  O.  Prackx 
W.  Jerzt  Babecki 

Vasco  De  Quxvedo 

F.  Dx  Calhxiros  E.  Mxnxzxs 


M.  B.  Boerxsco 

Colonel  E.  Vertejano 
For  the  Kingdom  of  the  Serbs,  Croats,  and  Slovenes: 

I.  Choumknkovitch 
For  Slam: 

Varkvaidta 


For  Sweden: 

K.  I.  Westman 

For  Switzerland: 

Paul  Dinicheri 

De  La  Harpe 

Hauser 

Zublin 

schindler 
For  Czechoslovakia: 

Zdenek  Pierlxnger 

For  Turkey: 

Hassan 

Dr.  Abdulkadir 

M.  NUSRET 

Dr.  Akil  Moukhtar 


For  Uruguay: 
For  Venezuela: 


Alfredo  De  Castro 


C.  Parra-Perez 

I.  AL  Hurtado-Machado 

Certified  to  be  a  true  copy: 

(Signed)     Paul  Dini chert. 
Tfie  Chief  of  the  Division  of  Foreign  Affairs 

of  the  Federal  Political  Department. 

Mr.  BORAH.  Mr.  President,  this  treaty  deals  with  the 
(juestion  of  the  treatment  of  prisoners  of  war  and  Is  an 
extension  of  the  provisions  which  were  made  at  The  Hague 
some  srears  ago.  The  treaty  has  the  unanimous  report  of 
the  committee. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
,ell  us  briefly  just  exactly  what  the  change  is? 

Mr.  BORAH.  There  are  practically  no  changes,  but  there 
ire  enlarged  terms  and  conditions.  I  will  read  a  few  of  the 
provisions  so  as  to  show  the  Senator  what  they  are: 

j    Prisoners  of  war  are  In  the  power  of  the  hostile  power,  but  not 
of  the  Individuals  or  corps  who  capture  them. 

They  must  at  all  times  be  humanely  treated  and  protected,  par- 
ilcularly  against  acts  of  violence.  Insults,  and  public  curiosity. 
I    Measures  of  reprisal  against  them  are  prohibited. 

Prisoners  of  war  have  the  right  to  have  their  person  and  their 
honor  respected.  Women  shall  be  treated  with  all  the  regard  due 
to  their  sex. 

Prisoners  retain  their  full  civil  status. 

The  power  detaining  prisoners  of  wsir  is  bound  to  provide  for 
their  maintenance. 

Difference  in  treatment  among  prisoners  is  lawful  only  when  It 
Is  based  on  the  military  rank,  state  of  physical  or  mental  health, 
professional  qualiflcations,  or  sex  of  those  who  proflt  thereby. 

Every  prisoner  of  war  is  bound  to  give,  if  he  Is  questioned  on  the 
subject,  his  true  name  and  rank,  or  else  his  regimental  number. 

Mr.  WALSH  of  Montana.  I  was  curious  to  know  just 
what  additional  safeguards  were  made  for  the  hberty  of 
prisoners. 

Mr.  BORAH.  I  have  not  in  mind  the  terms  of  The  Hague 
conference;  but  the  treaty  itself  states  that  this  is  an  exten- 
sion of  those  terms.  I  suppose  it  is  an  amplification  of 
these  methods  of  treatment,  and  that  is  all. 

The  treaty  was  reported  to  the  Senate  without  amendment. 

The  PRESIDING  OFFICER.  The  question  is.  Will  the 
Senate  advise  and  consent  to  the  ratification  of  the  treaty? 
[Putting  the  question.]  Two-thirds  of  the  Senators  pres- 
ent concurring  therein,  the  Senate  advises  and  consents  to 
the  ratification  of  the  treaty. 

INTERNATIONAL  CONVENTION  FOR  THE  AMELIORATION  OP  THE 
CONDITION  OF  THE  WOUNDED  AND  SICK  OF  ARMIES  IN  THE 
FIELD 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
the  consideration  of  Executive  F,  international  convention 
for  the  amelioration  of  the  condition  of  the  wounded  and  sick 
of  armies  in  the  field,  which  was  read,  as  follov/s: 

To  the  Senate: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratification.  I  transmit  herewith  a  certified 
copy  of  an  international  convention,  with  an  English  trans- 
lation thereof,  signed  at  Geneva  on  July  27.  1929,  by  the 
respective  plenipotentiaries  of  the  United  States  of  America 
and  46  other  nations,  for  the  amelioration  of  the  condition 
of  the  wounded  and  sick  of  armies  in  the  field,  revising  the 
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Red  Cross  convention  of  July  6,  1906,  so  as  to  meet  the  need 
therefor  as  shown  by  experiences  in  the  World  War. 

The  convention  has  the  approval  of  the  Secretary  of  State, 
the  Secretary  of  War,  and  the  Secretary  of  the  Na\T.  all  of 
whom  have  recommended  its  transmission  to  the  Senate,  as 
appears  in  the  accompanying  report  of  the  Secretary  of 
State. 

Herbert  Hoover. 
The  White  House,  December  15,  1920. 

The  President. 

Experiences  in  the  World  War  made  apparent  the  need 
of  a  revision  of  the  convention  for  the  amelioration  of  the 
condition  of  the  wounded  and  sick  of  armies  in  the  field, 
signed  at  Geneva  on  July  6,  1906.  The  initiative  for  such 
revision  was  taken  by  the  tenth  and  eleventh  international 
conferences  of  the  Red  Cross  held  in  Geneva  in  1921  and 
1923,  which  suggested  a  series  of  amendments  and  altera- 
tions to  the  1906  text.  These  proposed  changes  were 
brought  by  the  Government  of  Switzerland  to  the  attention 
of  the  governments  panies  to  the  1906  convention  for  com- 
ments. These  comments  were  assembled  and  communicated 
by  the  Swiss  Government  to  all  interested  governments,  to 
whom  a  formal  invitation  was  extended  by  the  Swiss  Gov- 
ernment to  send  representatives  with  plenary  powers  to  a 
conference  in  Geneva  in  July,  1929,  to  negotiate  a  new 
convention. 

As  a  result  of  this  conference  a  convention  revising  the 
Rod  Cross  convention  of  July  6,  1906,  was  signed  on  July  27, 
1929,  by  the  respective  plenipotentiaries  of  the  United  States 
of  America  and  46  other  nation.s  reprciiented  at  the  con- 
ference. In  the  consideration  of  this  convention  the  dele- 
gates of  the  United  States  in  the  conference  were  ably 
assisted  by  expert  officers  of  the  Army  and  of  the  Navy  of 
the  United  States.  The  convention  has  the  approval  of  the 
Secretary  of  War  and  of  the  Secretary  of  the  Navy,  both 
of  whom  have  recommended  its  submission  to  the  Senate. 

The  imdersigned,  the  Secretary  of  State,  joining  in  this 
approval  and  recommendation,  ha.s  the  honor,  therefore,  to 
lay  before  the  President  a  certified  copy  of  the  said  con- 
vention, with  a  view  to  its  trani>mi.ssion  to  the  Senate  to 
receive  the  advice  and  consent  of  that  body  to  ratification 
of  the  convention  if  his  judgment  approve  thereof. 

Respectfully  submitted. 

Henry  L.  Stimson. 

Department  of  State, 

Washington,  December  12,  1930. 

(Translation  I 
Convention  of  Geneva  of  Jult  27,   1929,  fob  the  Amelioration 

OF   THE    CkjNDmON    OF    THE    WOUNDED    AND   SiCK    OF    AKMIES    IN    THE 

Field 

The  President  of  the  German  Reich,  the  P.^esident  of  the 
United  States  of  America,  the  Federal  President  of  the  Re- 
public of  Austria,  His  Majesty  the  King  of  the  Belgians,  the 
President  of  the  Republic  of  Bolivia,  the  President  of  the 
Republic  of  the  United  States  of  Brazil.  His  Majesty  the 
King  of  Great  Britain,  Ireland,  and  the  British  Dominions 
Beyond  the  Seas,  Emperor  of  India,  His  Majesty  the  King 
of  the  Bulgarians,  the  President  of  the  Republic  of  Chile, 
the  President  of  the  Repubhc  of  China,  the  President  of  the 
Republic  of  Colombia,  the  President  of  the  Republic  of  Cuba, 
His  Majesty  the  King  of  Denmark  and  Iceland,  the  President 
of  the  Dominican  Republic,  His  Majesty  the  King  of  Egypt. 
His  Majesty  the  King  of  Spain,  the  President  of  the  Republic 
of  Estonia,  the  President  of  the  Repubhc  of  Finland,  the 
President  of  the  French  Republic,  the  President  of  the  Hel- 
lenic Republic,  His  Serene  Highness  the  Regent  of  Hungary, 
His  Majesty  the  King  of  Italy,  His  Majesty  the  Emperor  of 
Japan,  the  President  of  the  Republic  of  Latvia,  Her  Royal 
Highness  the  Grand  Duchess  of  Luxemburg,  the  President 
of  the  United  States  of  Mexico,  the  President  of  the  Repubhc 
of  Nicaragua,  His  Majesty  the  King  of  Norway,  Her  Majesty 
the  Queen  of  the  Netherlands,  His  Imperial  Majesty  the 
Shah  of  Persia,  the  President  of  the  Republic  of  Poland,  the 
President  of  the  Portuguese  Repubhc,  His  Majesty  the  King 
of  Rumania,  His  Majesty  the  King  of  the  Serbs,  Croats,  and 


Slovenes,  His  Majesty  the  King  of  Slam.  His  Majesty  the 
King  of  Sweden,  tlie  Swiss  Federal  Council,  the  President  of 
the  Czechoslovak  Republic,  the  President  of  ttie  Turkish 
Repubhc.  the  President  of  the  Oriental  Repubhc  of  Uruguay, 
the  President  of  the  United  States  of  Venezuela. 

equally  desirous  of  diminishing,  so  far  as  lies  within  their 
power,  the  evils  inseparable  from  war.  and  wishing  to  perfect 
and  complete,  for  this  purpose,  the  provisions  a*Teed  upon 
at  Geneva,  August  22,  1864  and  July  6.  1906  to  ameUorate 
the  condition  of  the  wounded  and  the  sick  of  armies  in  the 
field. 

have  decided  to  conclude  a  new  Convention  for  this  pur- 
pose, and  have  appointed  the  following  as  their  plenipoten- 
tiaries, namely: 

The  President  of  the  German  Reich: 

His  Excellency  Mr.  Edmund  Rhomberg,  Doctor  of 
Laws,  Minister,  unassigned; 
The  President  of  the  United  States  of  America: 

The  Honorable  Eliot  Wadsworth,  former  Assistant 

Secretary  of  the  Treasury, 
His    Excellency    the    Honorable    Hugh    R.    Wilson, 
Envoy   Extraordinary   and   Minister   Plenipoten- 
tiary of  the  United  States  of  America  at  Berne; 
The  Federal  President  of  the  Repubhc  of  Austria : 

Mr.  Marc   Leitmaier.   Doctor   of   Laws.   Ministerial 
Counsellor  at  the  Federal  Chancellery,  Depart- 
ment of  Foreign  Affairs; 
His  Maje!5ty  the  King  of  the  Belgians: 

M.  Paul  Demolder,  Surgeon  General,  Cliief  of  the 

Medical  Corps  of  the  First  Military  District. 
M.  Joseph  de  Ruelle.  Juris-consult  of  the  Ministry 
of  Foreign  Affairs; 
The  President  of  the  Repubhc  of  Bohvia: 

His   Excellency   Mr.    Alberto   Cortadellas,   Minister 
Resident  of  Bohvia  at  Berne; 
The  President  of  the  Repubhc  of  the  United  States  of 
Brazil : 

His  Excellency  Mr.  Raoul  de  Rio-Branco,  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  Brazil 
at  Berne; 
His  Majesty  the  King  of  Great  Britain.  Ireland,  and  the 
British  Dominions  beyond  the  seas.  EmpeTor  of  India: 
For  Great   Britain   and   Northern   Ireland   and   all 
parts  of  the  British  Empire  which  are  not  sepa- 
rate members  of  the  League  of  Nations: 

The    Right    Honorable    Sir    Horace    Rumbold. 
G.  C.  M.  G.,  M.  V.  O.,  Ambassador  of  His 
Britannic  Majesty  at  Berlin; 
For  the  Dominion  of  Canada : 

Mr.  Walter  Alexander  Riddell.  Permanent  Coun- 
selor of  the  Canadian  Government  near  the 
League  of  Nations; 
For  the  Commonwealth  of  Australia: 

His  Excellency  Mr.  Claud  Russell.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of 
His  Britannic  Majesty  at  Berne; 
For  the  Dominion  of  New  Zealand: 

His  Excellency  Mr.  Claud  Russell,  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of 
His  Britannic  Majesty  at  Berne; 
Por  the  Union  of  South  Africa: 

Mr.  Eric  Hendrlk  Louw.  High  Commissioner  of 
the  Union  of  South  Africa  at  London; 
For  the  Irish  Free  State: 

Mr.  Sean  Lester,  Representative  of  the  Irish 
Free  State  near  the  League  of  Nations ; 
For  India: 

His  Excellency  Mr.  Claud  Russell.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of 
His  Britannic  Majesty  at  Berne; 
His  Majesty  the  King  of  the  Bulgarians: 

M.  Dimitri  Mikoff.  Charge  d 'Affaires  of  Bulgaria  at 
Berne.  Permanent  Repre.sentative  of  the  Bulgarian 
Government  near  the  League  of  Nations. 
M.  St^phane  N.  Laftchieff.  Member  of  the  Adminis- 
tratire  Council  of  the  Bulgarian  Red  Cross; 


■f.m 


:fe 


1452 


CONGRESSIONAL  RECORD— SENATE 


January  7 


The  President  of  the  Republic  of  Chile: 

Mr.  OulDenno  Novoa-Sepulvede.  Colonel,  Military 

Attach^  near  the  Legation  of  Chile  at  Berlin. 
Mr.  Darlo  Pulsar-Arrlagada.  Captain  In  the  Medical 
Corps; 
The  President  of  the  Republic  of  China: 

Mr.  Chi  Yung  Hsiao.  Charge  d'AfTaires  ad  Interim  of 
China  at  Berne; 
The  President  of  the  Republic  of  Colombia: 

His  Excellency  Mr.  Francisco  Jos^  de  Umitla.  En- 
voy Extraordinary  and  Minister  Plenipotentiary 
of  Colombia  at  Berne; 
The  President  of  the  Republic  of  Cuba: 

His  Excellency  Mr.  Carlos  de  Armenteros  y  de  Car- 
denas. Envoy  Extraordinary  and  Minister  Pleni- 
potentiary of  Cuba  at  Berne. 
Mr.  Carlos  Blanco  y  Sanchez,  Secretary  of  Legation. 
attached   to  the   Delegation   of   Cuba   near   the 
League  of  Nations; 
His  Majesty   the   King   of   Oenmark   and   Iceland   for 
Denmark: 
His  Excellency  Mr.  Harald  de  Scavenius,  Chamber- 
lain. Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary of  Denmark  in  Switzerland  and  in  the 
Netherlands,  former  Minister  of  Foreign  Affairs. 
Mr.  Oustave  M.  Rasmussen.  Charge  d'Affaires  ad 
interim  of  Denmark  at  Berne ; 
The  President  of  the  Dominican  Republic: 

Mr.  Charles  Ackermann,  Consul  of  the  Dominican 
Republic  at  Geneva; 
His  liajesty  the  King  of  Egypt: 

Mr.   Mohammed  Abdel  Monelm   Riad,   Avocat   au 
ContenUeux  de  I'^Xat.'  Professor  of  International 
Law  at  the  Military  School  of  Catro, 
Mr.  Henri  Wassif  Simaika,  Attach^  of  the  Royal 
ligation  of  Egypt  at  Rome; 
His  Majesty  the  King  of  Spain: 

His  Excellency  the  Marquis  de  la  Torrehermosa, 
Envoy  Extraordinary   and  Minister  Plenipoten- 
tiary of  Spain  at  Berne; 
The  President  of  the  Republic  of  Estonia : 

Mr.  Hans  Leesment,  Doctor  of  Medicine,  President 
of  the  Estonian  Red  Cross; 
The  President  of  the  Republic  of  Finland: 

Mr.  A.  B.  Martola,  Lieutenant-Colonel.  Military  At- 
tachA  at  the  Legation  of  Finland  at  Paris; 
The  PrealdieBt  of  the  French  Republic : 

His  Excellency  Mr.  Henri  Chassain  de  Marcllly.  Am- 
bassador of  France  at  Berne. 
Mr.  Jean  Du  Sault,  Coimselor  of  the  Embassy  of 
France  at  Berne; 
The  President  of  the  Hellenic  Republic: 

Mr.  Raphael  Raphael,  Charge  d'Affaires  ad  Interim 

of  Greece  at  Berne, 
Mr.  SophocJe  Venlzelos,  Lieutenant-Colonel,  Mili- 
tary Attach^  at  the  Legation  of  Greece  at  Paris; 
His  Serene  Highness  the  Regent  of  Hungary: 

His  Excellency  Mr.  Paul  de  Hevesy,  Minister  Resi- 
dent, Permanent  Delegate  of  the  Royal  Govern- 
ment near  the  League  of  Nations; 
His  Majesty  the  King  of  Italy: 

Mr.  Giovanni  Ciraolo.  Senator  of  the  Blingdom; 
His  Majesty  the  Emperor  of  Japan: 

His  Excellency  Mr.  Isaburo   Yoshida.  Envoy  Ex- 
tracrdinary    and    Minister    Plenipotentiary    of 
J^pan  at  Berne. 
Mr.  Sadamu  Shimomura.  Lieutenant-Colonel. 
Mr.  8eiio  Miura,  Commander,  Naval  Attach^  at  the 
Bmbassy  of  Japan  at  Paris; 
The  Presidoit  of  the  Repuldic  of  Latvia: 

His  Excellency  Mr.  Charles  Duzmans,  Envoy  Ex- 
traordixiary  and  Minister  Plenipotentiary  of  Lat- 
via near  His  Majesty  tht  King  of  the  Serbs. 
Croats,  azkd  Slovenes,  Permanent  Delegate  near 
the  League  at  Nations. 
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His  Excellency  Mr.  Oskar  Volt,  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  of  Latvia  in 
Switzerland,  in  Germany,  in  Hungary,  and  in  the 
Netherlands; 

per  Royal  Highness  the  Grand  Duchess  of  Luxemburg: 
M.  Charles  Vermaire,  Consul  of  the  Grand  Duchy 
at  Geneva; 

jTbe  President  of  the  United  States  of  Mexico : 

'  His  Excellency  Mr.  Francisco  Castillo  Najera,  Sur- 
geon General.  Envoy  Extraordinary  and  Minister 
Plenipotentiary  of  Mexico  at  Brussels; 

The  President  of  the  Republic  of  Nicaragua: 

I  Sr.  Antoine  Sottile,  Doctor  of  Laws,  Permament 
Delegate  of  Nicaragua  near  the  League  of  Na- 
tions; 

iHis  Majesty  the  King  of  Norway: 

His  Excellency  Mr.  Johannes  Irgens,  Envoy  Ex- 
traordinary and  Minister  Plenijxjtentiary  of  Nor- 
way at  Berne,  Rome,  and  Athens, 
Mr.  Jens  Christian  Meinich,  Commandant  of  In- 
fantry, Secretary  General  of  the  Norwegian  Red 
Cross; 

per  Majesty  the  Queen  of  the  Netherlands: 

I  His  Excellency  Mr.  Eillem  Isaac  Doude  van  Troost- 
wijk.  Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary of  the  Netherlands  at  Berne, 

'        Mr.  Johan  Carl  Diehl,  Major  General,  Surgeon  Gen- 

!  eral  of  the  Medical  Corps  of  the  Army,  Vice  Presi- 

dent of  the  Netherlands  Red  Cross, 

I  Mr.  Jacob  Harberts,  Commandant  on  the  General 
Staff,  Professor  at  the  Superior  Schori  of  War; 

Ills  Imperial  Majesty  the  Shah  of  Persia: 

His  Excellency  Mr.  Anouchirevan  Khan  Sepahbodi, 

'  Envoy  Extraordinary  and  Minister  Plenipotenti- 

I  ary  of  Persia  at  Berne; 

The  President  of  the  Republic  of  Poland: 

I        Mr.  Joseph  Gabriel  Pracki,  Surgeon  Colonel, 
Mr.  W.  Jersey  Babecki,  Lieutenant-Colonel; 

trhe  President  of  the  Portuguese  Republic : 

j  His  Excellency  Mr.  Vasco  de  Quevedo,  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  Por- 

I  tugal  at  Berne, 

Mr.  Francisco  de  Calheiros  e  Menezes,  First  Secre- 
tary of  Legation; 

His  Majesty  the  King  of  Rumania: 

His  Excellency  Mr.  Michel  B.  Boeresco,  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  Ru- 
mania at  Berne, 
Mr.  Eugene  Vertejano,  Colonel,  Staff  Ofiflcer; 

llis  Majesty  the  King  of  the  Serbs,  Croats,  and  Slovenes: 
His  ExceUency  Mr.  Ill  J  a  Choumenkovitch,  Envoy 
Extraordinary  and  Minister  Plenipotentiary  of 
the  Kingdom  of  the  Serbs,  Croats,  and  Slovenes, 
at  Berne,  Permanent  Delegate  near  the  League 
of  Nations; 

^is  Majesty  the  King  of  Slam : 

His  Highness,  Prince  Varnvaldya,  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  of  Slam  at 
London; 

fiis  Majesty  the  King  of  Sweden: 

,        His  Excellency  Mr.  Karl  Ivan  Westman,  Envoy  Ex- 

1  traordinary    and     Minister    Plenipotentiary     of 

'  Sweden  at  Berne; 

the  Swiss  Federal  Coimcil: 

'        Mr.  Paul  Dinichert,  Minister  Plenipotentiary.  Chief 
of  the  Division  of  Foreign  Affairs  of  the  Federal 
Political  Department, 
Mr.  Carl  Hauser,  Colonel  of  the  Sanitary  Troops, 

Surgeon  General  of  the  Army, 
Mr.   Anton    Ziiblin.    Infantry    Colonel    imassigned. 

Counselor, 
Mr.  Roger  de  la  Harpe,  Lieutenant-Colonel  of  the 

Sanitary  Troops.  Surgeon, 
Mr.  Dietrich  Schindler,  Major  in  the  Judge  Advo- 
cate General's  Department.  Professor  of  Inter- 
national Law  at  the  University  of  Zurich; 
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President  of  the  Czechoslovak  Republic: 

His  Excellency  Mr.  Zdenek  Pierlinger,  Envoy  Ex- 
traordinary    and    Minister     Plenipotentiary     of 
Czechoslovakia  at  Berne; 
The  President  of  the  Turkish  Republic: 

His  Excellency  Hassan  Bey.  Vice  President  of  the 
Grand  National  Assembly  of  Turkey,  Vice  Presi- 
dent of  the  Turkish  Red  Crescent, 
His  Excellency  Nusret  Bey,  President  of  the  Council 

of  State  of  the  Republic. 
Professor  Akil  Moukhtar  Bey,  Doctor  of  Medicine, 
Dr.  Abdulkadir  Bey,  Lieutenant-Colonel,  Mili- 
tary Surgeon.  Professor  at  the  School  of  Ap- 
plication and  at  the  Hospital  of  Gulhane; 
The  President  of  the  Oriental  Republic  of  Uruguay: 
His  E^xcellency  Mr.  Alfreda  de  Castro.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  Uru- 
guay at  Berne; 
The  President  of  the  Republic  of  the  United  States  of 
Venezuela : 

His  Excellency  Mr.  Caracciolo  Parra-Perez,  Envoy 
Extraordinary    and   Minister   Plenipotentiary   of 
Venezuela  at  Rome, 
Mr.  Ivan  Manuel  Hurtdo-Machado,  a  Charge  d'Af- 
faires ad  interim  of  Venezuela  at  Berne; 
Who,   after   having   communicated   to   each   other  their 
full  powers,  found  to  be  in  good  and  due  form,  have  agreed 
as  follows: 

Chapter  I.  The  Wounded  and  Sick 

ARTICLE     1 

OfQcers,  soldiers,  and  other  persons  officially  attached  to 
the  armies  who  are  wounded  or  sick  shall  be  respected  and 
protected  in  all  circumstances;  they  shall  be  humanely 
treated  and  cared  for  without  distinction  of  nationality  by 
the  belligerent  in  whose  power  they  are. 

A  belligerent,  however,  when  compelled  to  leave  his 
wounded  or  sick  in  the  hands  of  his  adversary,  shall  leave 
with  them,  so  far  as  militai-y  exigencies  permit,  a  portion 
of  the  persormel  and  materiel  of  his  sanitary  service  to 
assist  in  caring  for  them. 

ARTICLS    t 

Subject  to  the  care  that  must  be  taken  of  them  under  the 
preceding  article,  the  wounded  and  sick  of  an  army  who  fall 
into  the  power  of  the  other  belligerent  shall  become  pris- 
oners of  war,  and  the  general  rules  of  international  law  in 
respect  to  prisoners  of  war  shall  become  applicable  to  them. 

The  belligerents  shall  remain  free,  however,  to  agree  upon 
such  clauses  to  the  benefit  of  the  wounded  and  sick  prisoners 
as  they  may  deem  of  value  over  and  above  already  existing 
obligations. 

AKTICLI   S 

After  every  engagement,  the  belligerent  who  remains  In 
possession  of  the  field  of  battle  shall  take  measures  to  search 
for  the  wounded  and  the  dead  and  to  protect  them  from 
robbery  and  ill-treatment. 

A  local  armistice  or  cessation  of  fire  to  enable  the  removal 
of  wounded  left  between  the  lines  shall  be  arranged  when- 
ever circumstances  permit. 

ARTICLe    4 

Belligerents  shall  mutually  forward  to  each  other  as  soon 
as  possible  the  names  of  the  wounded,  sick  and  dead  taken 
in  charge  or  discovered  by  them,  as  well  as  all  indications 
which  may  serve  for  their  identification. 

They  shall  draw  up  and  forward  to  each  other  death  cer- 
tificates. 

They  shall  collect  and  likewise  forward  to  each  other  all 
objects  of  j)ersonal  use  found  on  the  field  of  battle  or  on  the 
dead,  especially  one-half  of  their  identity  plaque,  the  other 
half  remaining  attached  to  the  body. 

They  shall  see  that  a  careful  examination,  if  possible,  med- 
ical, is  made  of  the  bodies  of  the  dead  prior  to  their  inter- 
ment or  cremation,  with  a  view  to  verifying  their  death, 
establishing  their  identity,  and  in  order  to  be  able  to  furnish 
a  report  thereon. 


They  shall  further  see  that  they  are  honorably  burled  and 
that  the  graves  are  treated  with  respect  and  may  always  be 
found  again. 

For  this  purpose,  and  at  the  outbreak  of  hostilities,  they 
shall  officially  organize  a  service  of  graves  in  order  to  render 
any  later  exhumation  possible  and  to  make  certain  of  the 
identity  <rf  bodies  even  though  they  may  have  been  moved 
from  grave  to  grave. 

Upon  the  termination  of  hostilities,  they  lAiall  exchange 
lists  of  graves  and  of  dead  buried  in  their  cemeteries  and 

ARTICLX    5 

The  military  authority  may  make  an  appeal  to  the  charit- 
able zeal  of  the  inhabitants  to  receive  and.  under  its  super- 
vision, to  care  for,  the  wounded  or  sick  of  the  armies,  grant- 
ing to  persons  responding  to  such  appeals  special  protection 
and  certain  facilities. 

CHAPTKR   n.    SaNTTART     FORMATIOITS     AHD     ESTABX.IBHMKNTS 

ARTICLB    6 

Mobile  sanitary  formations,  1.  c  those  which  are  intended 
to  accompajiy  armies  in  the  field,  and  the  fixed  establish- 
ments belonging  to  the  sanitary  service  shall  be  protected 
and  respected  by  the  belligerents, 

AKTICLI    T 

The  protection  due  to  sanitary  formations  and  establish- 
ments shall  cease  if  they  are  used  to  commit  acts  injurious 

to  the  enemy. 

ARTICLK   • 

A  sanitary  formation  or  establishment  shall  not  be  de- 
prived of  the  protection  accorded  by  Article  6  by  the  fact: 

1.  that  the  personnel  of  a  formation  or  establishment  is 
armed  and  uses  its  arms  in  self-defense  or  in  defense  of  its 
wounded  and  sick; 

2.  that  in  the  absence  of  armed  hospital  attendants  the 
formation  is  guarded  by  an  armed  detachment  or  by  sen- 
tinels; 

3.  that  hand  firearms  or  ammunition  taken  from  the 
wounded  and  sick  and  not  yet  turned  over  to  the  proper 
authorities  are  found  in  the  formation  or  establishment; 

4.  that  there  is  found  in  the  formation  or  establishment 
personnel  or  mat^iel  of  the  veterinary  service  which  does 
not  integrally  belong  to  It. 

CBAFTKB  III.   PXBSOKim 
AJtTICLK    9 

The  personnel  charged  exclusively  with  the  removal, 
transportation,  and  treatment  of  the  wounded  and  sick,  as 
well  as  with  the  administration  of  sanitary  formations,  and 
establishments,  and  the  chaplains  attached  to  armies,  shall 
be  respected  and  protected  under  all  circumstances.  If  they 
fall  into  the  hands  of  the  enemy,  they  shall  not  be  treated  as 
prisoners  of  war. 

Military  personnel  which  has  received  special  instructions 
to  be  used  when  necessary  as  auxiliary  attendants  or  litter 
bearers  in  the  removal,  transportation  and  treatment  of  the 
wounded  and  sick,  and  bearing  an  identification  document, 
shall  benefit  by  the  same  conditions  as  the  permanent  sani- 
tary personnel  if  they  are  captured  at  the  moment  when 
they  are  fulfilling  these  functions. 

utrtcLx  10 

The  personnel  of  volunteer  aid  societies,  duly  recognized 
and  authorized  by  their  Government,  who  are  employed  in 
the  same  functions  as  the  personnel  contemplated  In  Article 
9,  paragraph  1.  are  assimilated  to  that  personnel  upon  con- 
dition that  the  said  societies  shall  be  subject  to  military  laws 
and  r^:ulatlons. 

Each  High  Contracting  Party  shall  make  known  to  the 
other,  either  in  time  of  peace  or  at  the  opening  or  during 
the  progress  of  hostihtles,  and  in  any  case  before  actual 
employment,  the  names  of  the  societies  which  it  has  author- 
ized to  render  assistance,  under  its  responsibility,  in  the 
official  sanitary  service  of  its  armies. 

ARTTCLX    11 

A  recognized  society  of  a  neutral  country  msy  only  lend 
the  services  of  its  sanitary  personnel  and  formations  to  a 
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beOlf  erent  with  the  prior  consent  of  its  own  Government 
and  the  authority  of  such  belligerent. 

The  belligerent  who  has  accepted  such  assistance  shall  be 
required  to  notify  the  eiiemy  before  making  any  use  thereof. 

AXTICLK    12 

The  persona  described  in  Article  9.  10  and  11  may  not  be 
detained  after  they  have  fallen  into  the  power  of  the 
adversary. 

Unless  there  Is  an  agreement  to  the  contrary,  they  shall 
be  sent  back  to  the  belligerent  to  whose  service  they  are 
attached  as  soon  as  a  way  is  open  for  their  return  and  mili- 
tary exigencies  permit. 

While  waiting  to  be  returned,  they  shall  continue  in  the 
exercise  of  their  functions  under  the  direction  of  the  ad- 
versary; th^  shall  be  assigned  preferably  to  the  care  of 
the  wounded  and  sick  of  the  belligerent  to  whose  service 
they  are  attached. 

At  the  time  of  their  departure  they  may  carry  with  them 
such  effects.  Instruments,  arms  and  means  of  transport  as 
belong  to  them. 

AmCLI    IS 

While  they  remain  In  their  power,  belligerents  shall  se- 
cure to  the  personnel  mentioned  in  Articles  9.  10  and  11.  the 
same  maintenance  and  quarters,  pay  and  allowances,  as  to 
persons  of  corresponding  rank  in  their  own  armies. 

Al  the  outbreak  of  hostllltlee  the  beUlgerenta  shall  reach 
an  underttandlng  on  the  corresponding  ranks  of  their  sani- 
tary personnel. 

CKAPm  IV.  BmLonfos  and  MATtsiK. 
uencLM  14 

If  mobile  sanitary  formations,  whatever  may  be  their  na- 
ture, fall  Into  the  power  of  the  adversary,  they  shall  retain 
their  mat^el,  their  means  of  transportation,  and  their  con- 
ducting personnel. 

The  competent  military  authority,  however,  shall  have 
the  right  to  oni^oy  them  In  caring  for  the  wounded  and 
sick;  restitution  shall  take  place  in  accordance  with  the 
conditions  prescribed  for  the  sanitary  personnel  and  as  far 
as  possible  at  the  same  time. 

AKTICLB    19 

Bolldlngs  and  mat^el  pertaining  to  fixed  sanitary  estab- 
lishments of  the  army  shall  remain  subject  to  the  laws  of 
war,  but  may  not  be  diverted  from  their  use  so  long  as  they 
are  necessary  for  the  wounded  and  slclc. 

However,  commanders  of  troops  engaged  in  operations 
may  use  them  in  case  of  urgent  military  necessity  if,  before 
such  use.  the  wounded  and  sick  treated  there  have  been  pro- 
Tided  for. 

iXnCLM   i« 

The  buildings  of  aid  societies  admitted  to  the  benefits  of 
the  Conventlan  shall  be  regarded  as  private  property. 

The  mat^el  of  these  societies,  irrespective  of  its  location. 
aAiall  likewise  be  regarded  as  private  property. 

The  right  of  requisition  recognized  to  belligerents  by  the 
laws  and  customs  oi  war  shall  be  exercised  only  in  case  of 
urgent  uecasslty  and  after  the  wounded  and  sick  have  been 
provided  for. 

Chaptsb  v.  Sakitast  TsANSPom 

ABT1CI.B    IT 

Vehicles  equipped  for  sanitary  evacuation  travelling  singly 
or  in  convoy  shall  be  treated  as  mobile  sanitary  formations 
suhlect  to  the  following  qpecial  provisions: 

A  belUgerent  intercepting  sanitary  transportation  vehicles, 
trav^lni  either  singly  or  in  convoy,  may,  if  required  by 
military  necessity,  stop  them  and  toeak  up  the  convoy, 
charging  himself  In  all  cases  with  the  care  of  the  woimded 
and  sick  whom  It  contains.  He  may  only  utilise  such  ve- 
hicles in  the  sector  wherein  they  were  intercepted  and  exclu- 
slTely  for  sanitary  needs.  When  their  local  mission  is  at  an 
end.  these  Tdildes  must  be  returned  under  the  ccmditions 
sdpulated  In  Article  14. 

Military  personnel  assigned  by  competent  orders  for  sani- 
tary transportation  purposes  shall  be  returned  under  the 
comMtions  stipulated  in  Article  12  for  sanitary  personnel. 
and  suhiect  to  the  proviskms  of  paragraph  6  of  Article  18. 


All  means  of  transportation  especially  organized  for  evac- 
uation purposes,  &s  well  as  their  appurtenances  attached  to 
the  sanitary  service,  shall  be  returned  in  conf omiity  with 
the  provisions  of  Chapter  rv. 

Military  means  of  transportation  and  their  teams,  other 
thah  those  belonging  to  the  sanitary  service,  may  be  captured. 

Tftie  civil  personnel  and  all  means  of  transportation  ob- 
tained by  requisition  shall  be  subject  to  the  general  rules  of 
international  law. 

ABTICI.X    18 

Alircraft  used  as  a  means  of  sanitary  transportation  shall 
enjt)y  the  protection  of  the  Convention  during  such  time  as 
they  are  exclusively  reserved  for  the  evacuation  of  wounded 
an4  sick  and  for  the  transportation  of  sanitary  personnel  and 
maieriel. 

lihey  shall  be  painted  in  white  and  shall  bear  clearly  vis- 
ible! the  distinctive  sign  mentioned  in  Article  19  alongside  of 
the  national  colors  on  their  upper  and  lower  surfaces. 

E)xcepting  with  special  and  express  permission,  a  flight 
over  the  firing-line,  as  well  as  over  the  zone  situated  in  front 
of  |he  major  medical  dressing  stations,  and  in  general  over 
anjii  territory  under  the  control  of  or  occupied  by  the  enemy 
shall  be  forbidden. 

sieuiitary  aircraft  must  comply  with  all  summons  to  land. 

Ih  the  case  of  a  landing  thus  required  or  made  accidentally 
upqn  territory  occupied  by  the  enemy,  the  wounded  and  sick, 
as  feU  as  the  sanitary  personnel  and  materiel,  including  the 
aircraft,  shall  benefit  by  the  provisions  of  the  present 
Convention. 

T^e  pilot,  mechanics,  and  wireless  operators  who  have  been 
captured  shall  be  returned  on  condition  of  only  being  utilized 
in^e  sanitary  service  until  the  termination  of  hostilities. 

CUAPTBB   VI.   TKX   DlSTtNCTIV*    SlON 
ASnCLZ    19 

dut  of  respect  to  Switzerland  the  heraldic  emblem  of  the 
red  cross  on  a  white  ground,  formed  by  the  reversal  of  the 
Pe<^ral  colors,  is  continued  as  the  emblem  and  distinctive 
sigA  of  the  sanitary  service  of  armies. 

however,  for  countries  which  already  use.  as  a  distinctive 
sign,  in  place  of  the  red  cross,  the  red  crescent  or  the  red 
lion  and  Sim  on  a  white  field,  these  emblems  shall  likewise 
be  recognized  within  the  meaning  of  the  present  Convention. 

ABTICLX    90 

"ihe  emblem  shall  appear  on  flags  and  brassards,  as  well 
as -ibipon  all  materiel,  appertaining  to  the  sanitary  service, 
wilii  the  permission  of  the  competent  military  authority. 

ABTICLX    21 

tiic  pejTsonnel  protected  in  virtue  of  the  first  paragraph  of 
ArUicle  9  and  Articles  10  and  11  shall  wear  attached  to  the 
left  arm  a  brassard  bearing  the  distinctive  sign,  issued  and 
sta|nped  by  a  competent  mihtary  authority. 

•^he  personnel  mentioned  in  Article  9.  paragraphs  1  and  2, 
sh^ll  be  furnished  with  an  identification  paper  consisting 
either  of  an  inscription  in  their  military  booklet  or  a  special 
doqument. 

persons  mentioned  in  paragraphs  10  and  11  who  do  not 
wear  military  uniform  shall  be  furnished  by  competent  mili- 
tary authority  with  a  certificate  of  identity  containing  their 
photograph  and  attesting  to  their  sanitary  status. 

lentification  documents  must  be  uniform  and  of  the  same 
in  each  army. 

le  sanitary  personnel  may  in  no  case  be  deprived  of  their 
[gnia  nor  of  their  own  identification  papers. 
Ih  case  of  loss  they  shall  have  the  right  to  obtain  dupli- 
cates. 

AXTICLiS    23 

•^he  distinctive  flag  of  the  Convention  may  only  be  dis- 
plafired  over  the  sanitary  formations  and  establishments 
wh|ch  the  Convention  provides  shall  be  respected,  and  with 
the|  consent  of  the  military  authorities.  In  fixed  establish- 
ments it  shall,  and  in  mobile  formations  it  may,  be  accom- 
paijied  by  the  national  flag  of  the  belligerent  to  whose  service 
tha  formation  or  establishment  is  attached. 
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Sanitary  formations  which  have  fallen  into  the  power  of 
the  enemy,  however,  shall  fly  no  other  flag  than  that  of  the 
Convention  as  long  as  they  continue  in  that  situation. 

The  belligerents,  in  so  fw  as  military  exigencies  allow, 
shall  take  such  measures  as  may  be  necessary  to  render  the 
distinctive  emblems  marking  sanitary  formations  and  estab- 
lishments plainly  visible  to  the  land,  air  and  sea  forces  of 
the  enemy,  with  a  view  to  preventmg  the  possibility  of  any 
aggressive  action. 

ABTICLX     23 

The  sanitary  formations  of  neutral  countries  which,  under 
the  conditions  set  forth  in  Article  II,  have  been  authorized 
,  to  render  their  services,  shall  fly  with  the  fiag  of  the  con- 
vention, the  national  flag  of  the  belhgerent  to  which  they 
are  attached. 

They  shall  have  the  right  during  such  time  as  they  are 
rendering  service  to  a  belligerent  to  fly  their  own  national 
flag  also. 

The  provisions  of  the  second  paragraph  of  the  preceding 
article  are  applicable  to  them. 

AKTICLX    a« 

The  emblem  of  the  red  cross  on  a  white  ground  and  the 
words  Red  Cross  or  Oeneva  Cross  may  only  be  used,  whether 
In  time  of  peace  or  war,  to  protect  or  deslRuate  sanitary 
formations  and  establishments,  the  personnel  and  materiel 
protected  by  the  Convention, 

The  same  shall  apply  with  respect  to  the  emblems  men- 
tioned in  the  second  paragraph  of  Article  18  for  such  coun- 
tries as  use  them. 

Moreover,  the  volunteer  aid  societies  provided  for  under 
Ai-tlcle  10  may.  In  conformity  with  their  national  legislation, 
employ  the  distinctive  emblem  for  their  humanitarian 
activities  in  time  of  peace. 

As  an  exceptional  measure  and  with  the  specific  author- 
ization of  one  of  the  national  Red  Cross  Societies,  (Red 
Crescent.  Red  Lion  and  Sun)  the  use  of  the  emblem  of  the  | 
Convention  may  be  allowed  in  peace  time  to  designate  the 
location  of  rehef  stations  reserved  exclusively  to  giving  free 
assistance  to  wounded  or  sick. 
Chaptkb  VII.  Thi  Application  and  Execution  or  the  Convention 

AKTICLX    2S 

The  provisions  of  the  present  Convention  shall  be  re- 
spected by  the  High  Contracting  Parties  imder  all  circum- 
stances. 

If.  in  time  of  war.  a  belhgerent  is  not  a  party  to  the 
Convention,  its  provisions  shall  nevertheless  remain  in  force 
as  between  all  the  belligerents  who  are  parties  to  the 
Convention. 

ARTICI.X    26 

It  shall  be  the  duty  of  the  commanders-in-chief  of  the 
belligerent  armies  to  pronde  for  the  details  of  execution  of 
the  foregoing  articles,  as  well  as  for  unforeseen  cases,  in 
accordance  with  the  instructions  of  their  respective  Gov- 
ernments, and  conformably  to  the  general  principles  of  this 
Convention. 

AKTICLX    2  7 

Tlae  High  Contracting  Parties  shall  take  the  necessary 
steps  to  acquaint  their  troops,  and  particularly  the  protected 
personnel.  wiUi  the  provisions  of  this  Convention,  and  to 
make  them  known  to  the  people  at  large. 

Chaptek  VTU    The  REyaissioN  of  Abuses  and  Infractions 

ARTICLE    28 

The  Governments  of  the  High  Contracting  Parties  who.se 
legislation  may  not  now  be  adequate  shall  take  or  shall 
recommend  to  their  legislatures  such  measures  as  may  be 
necessary  at  all  times: 

a»  to  prevent  the  use  by  private  persons  or  by  societies 
other  than  those  upon  which  this  Convention  confers  the 
right  thereto,  of  the  emblem  or  of  the  name  of  the  Red 
Cross  or  Genet  jo  Cross,  as  well  as  any  other  sign  or  designa- 
tion constituting  an  imitation  thereof,  whether  for  com- 
mercial or  othiir  purposes; 

bt  by  reason  of  the  homage  rendered  to  Switzerland  as  a 
result  of  the  adoption  of  the  inverted  Federal  colors,  to  pre- 
vent the  use,  t^y  private  persons  or  by  organizations,  of  the 
arms  of  the  S\/iss  Confederation  or  of  signs  constituting  an 


imitation  thereof,  whether  as  trademarks,  commercial  labels, 
or  portions  thereof,  or  in  any  way  contrary  to  commercial 
ethics,  or  under  conditions  wounding  Swiss  national  pride. 
The  prohibition  mentioned  in  subparagraph  (a)  of  the 
use  of  signs  or  designations  constituting  an  Imitation  of  the 
emblem  or  designation  of  the  Red  Cross  or  GeneiM  Cross,  as 
weU  as  the  prohibition  mentioned  in  subparagraph  (b)  of 
the  use  of  the  arms  of  the  Swiss  Confederation  or  signs  con- 
stituting an  imitation  thereof,  shall  take  effect  from  the 
time  set  In  each  act  of  legislation  and  at  the  latest  five  years 
after  this  Convention  goes  into  effect.  After  such  going 
into  effect  it  shall  be  unlawful  to  take  out  a  trademark  or 
commercial  label  contrary  to  such  prohibitions. 

AXnCLX   t* 

The  Govenunents  of  the  High  Contracting  Parties  whose 
penal  laws  may  not  be  adequate,  shall  likewise  take  or 
recommend  to  their  legislatures  the  necessary  measures  to 
repress  in  time  of  war  all  acts  in  contravention  of  the  pro- 
visions of  the  Convention. 

They  shall  communicate  to  one  another  through  the 
Swiss  Federal  Council  the  measures  Uken  with  a  view  to 
such  repression,  not  later  than  five  years  from  the  ratifica- 
tion of  the  present  Convention. 

AITICLS   10 

At  the  request  of  a  belligerent,  an  Invcstlgiatlon  must  be 
held,  in  such  manner  as  shall  be  agreed  upon  by  the  inter- 
ested parties,  concerning  any  alleged  violation  of  the  con- 
vention; whenever  such  a  violation  Is  proved,  the  belllg- 
erent.s  shall  put  an  end  to  it  and  repress  It  as  promptly  as 
possible. 

Pinal  Pbovxsions 

AXTICLI    31 

The  present  Convention,  which  wlU  bear  the  date  of  this 
day,  may  be  signed  up  to  February  1.  1930.  on  behalf  of  all 
the  countries  represented  at  the  Conference  which  opened 
at  Geneva  on  July  I.  1929.  as  weU  as  by  the  countries  not 
represented  at  the  Conference  which  are  i)arties  to  the 
Conventions  of  1864  or  of  1906. 

ABTICLX    39 

The  present  Convention  shall  be  ratified  as  s<x)n  as  possible. 

The  ratifications  shall  be  deposited  at  Berne. 

A  record  of  the  deposit  of  each  instrument  of  ratification 
shall  be  prepared,  a  duly  certified  copy  of  which  shall  be 
forwarded  by  the  Swiss  Federal  Council  to  the  Ooverrmients 
of  all  the  countries  on  whose  behalf  the  Convention  has 
been  signed  or  notification  of  adhesion  made. 

ARTICLE    3  3 

The  present  Convention  shall  become  effective  six  months 
after  the  deposit  of  at  least  two  instruments  cf  ratification. 

Subsequently,  it  shall  become  effectitve  for  each  High 
Contracting  Party  six  months  after  the  deposit  of  its  instru- 
ment of  ratification. 

ARTICLE    34 

The  present  Convention  shall  replace  the  Conventions  of 
August  22,  1864  and  of  July  6,  1906.  in  the  relations  between 
the  High  Contracting  Parties. 

ARTICLE    35 

From  the  date  on  which  it  becomes  effecti\e.  the  present 
Convention  shall  be  open  for  adhesions  given  on  behalf  of 
any  country  in  whose  name  this  Convention  was  not  signed. 

ARTICLE    36 

Adhesions  shall  be  given  by  written  notification  addressed 
to  the  Swiss  Federal  Council  and  shall  take  effect  six  months 
after  the  date  of  their  receipt. 

The  Swiss  Federal  Council  shall  communicate  adhesions 
to  the  Governments  of  all  the  countries  on  whose  behalf 
the  Convention  was  signed  or  notification  of  adhesion  made. 

ABTICLX    ST 

A  state  of  war  shall  give  inmiediate  effect  to  ratifications 
deiwsited  or  adhesions  notified  by  belligerent  Powers  prior 
to  or  after  the  outbreak  of  hostilities.  The  communication 
of  ratifications  or  adhesions  received  from  Powers  at  war 
shall  be  made  by  the  Swiss  Federal  Council  by  the  most 
rapid  method. 
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Bach  of  the  High  Contracting  Parties  shall  have  the  right 
to  denounce  the  present  Convention.  The  denunciation 
shall  not  take  effect  until  one  year  after  notification  has 
been  made  in  writing  to  the  Swiss  Federal  Council  The 
latter  shall  communicate  such  notification  to  the  Qovem- 
ments  of  all  the  High  Contracting  Parties. 

The  denunciation  shall  have  effect  only  with  respect  to 
the  High  Contracting  Party  which  gave  notification  of  it. 

Moreover,  such  denunciation  shall  not  take  effect  during 
a  war  in  which  the  denouncing  Power  is  involved.  In  this 
case,  the  present  Convention  shall  continue  in  effect,  beyond 
the  period  of  one  year,  until  the  conclusion  of  peace. 

ASTZCLB  at 

A  duly  certified  copy  of  the  present  Convention  shall  be 
deposited  In  the  archives  of  the  League  of  Nations  by  the 
Swlas  Federal  Council.  Likewise,  ratifications,  adhesions. 
and  denunciations  of  which  the  Swiss  Federal  Coimcil  has 
been  notified  shall  be  communicated  by  it  to  the  League  of 
NaUons. 

In  faith  whereof,  the  Plenipotentiaries  named  above  have 
signed  the  present  Convention. 

Done  at  Geneva,  the  twenty-seventh  of  July,  one  thou- 
sand nine  hundred  and  twenty -nine,  in  a  single  copy,  which 
shall  remain  in  the  archives  of  the  Swiss  Confederation  and 
duly  certified  copies  of  which  shall  be  forwarded  to  the  Oov- 
emments  of  all  the  countries  invited  to  the  Conference. 

For  Germany: 

Efiinnn)  Rhombkro 
For  the  United  States  of  America: 

Eliot  Wadsworth 

Hugh  R.  Wilson 


For  Austria: 


For  Belgliun: 


For  Bolivia: 


For  Brazil: 


LsiTMAm 
Da.  DmoLosa 

J.  DC  RUKLLS 
A.  CORTAOXLLAS 


RAxn.  Do  Rio-Brahco 

For  Great  Britain  and  Northern  Ireland  and  all  parts 
of  the  British  Empire,  which  are  not  separate  mem- 
bers of  the  League  of  Nations: 
I  declare  that  the  signature  which  I  affix  to  this 
Convention  for  Great  Britain  and  Northern  Ire- 
land and  all  parts  of  the  British  Empire  which 
are  not  separate  members  of  the  League  of  Na- 
tions is  given  with  the  reservation  that  His  Bri- 
tannic Idajesty  interprets  Article  28  of  the  Con- 
vention as  meaning  that  the  legislative  provisions 
contemplated  in  this  article  may  provide  that  the 
individuals,  associations,  firms  or  societies  that 
shall,  before  the  present  Convention  goes   into 
effect,  have  used,  the  arms  of  the  Swiss  Confed- 
eration, or  signs  constituting  an  imitation  of  the 
said  arms,  for  any  legal  purpose,  shall  not  be  pre- 
vented from  continuing  to  employ  such  arms  or 
sign?  for  the  same  imrpose. 
Horack  RxnCBOLD 

For  Canada: 

I  declare  that  the  signature  which  I  a£Dx  to  this 
C(xivention  for  Canada  is  given  with  the  reserva- 
tion that  the  Crovemment  of  the  Dominion  of 
Canada  Interprets  Article  28  of  the  Convention  to 
mean  that  the  legislative  provisions  contemplated 
in  this  article  may  provide  that  the  indlvidiiHls. 
associations,  and  societies  that  shall,  before  the 
presoit  Convention  goes  into  effect,  have  used 
the  arms  of  the  Swiss  Confederation,  or  signs 
constituting  an  imitation  of  the  said  arms,  for 
any  legal  purpose,  shall  not  be  prevented  from 
ctmttnuing  to  employ  such  arms  or  signs  for  the 
same  purpose. 

W.   A.   RiDDSU. 


For  Australia: 

I  declare  that  the  signature  which  I  affix  to  this 
Convention  for  Australia  Is  given  with  the  reser- 
vation that  the  Government  of  the  Common- 
wealth of  Australia  Interprets  Article  28  of  the 
Convention  as  meaning  that  the  legislative  provi- 
sions contemplated  in  this  article  may  provide 
that  the  Individuals,  associations,  firms  and  so- 
cieties that  shall,  before  the  present  Convention 
goes  into  effect,  have  used  the  arms  of  the  Swiss 
Confederation,  or  signs  constituting  an  imitation 
of  the  said  arms,  for  any  legal  purpose,  shall  not 
be  prevented  from  continuing  to  use  such  arms 
or  signs  for  the  same  purpose. 
CLAxn)  Russell 

IFor  New  Zealand: 

I        I  declare  that  the  signature  which  I  affix  to  this 

I  Convention  for  New  Zealand  is  given  with  the 

I  reservation  that  the  Government  of  New  Zealand 

interprets  Article  28  of  the  Convention  as  mean- 
ing that  the  legislative  provisions  contemplated 
in  this  Article  may  provide  that  the  individuals, 
associations,  firms  or  societies  that  shall,  before 
the  present  Convention  goes  into  effect,  have  used 
the  arms  of  the  Swiss  Confederation,  or  signs 
constituting  an  imitation  of  the  said  arms,  for 
any  legal  purpose,  shall  not  be  prevented  from 
continuing  to  use  such  arms  or  signs  for  the  same 
purpose. 

Claud  Russell 

For  South  Africa: 

Eric  H.  Lou-w 

For  the  Irish  Free  State: 

I  declare  that  the  signature  which  I  sifflx  to  this 
convention  for  the  Irish  Free  State  is  given  with 
the  reservation  that  it  interprets  Article  28  of 
the  Convention  as  meaning  that  the  legislative 
provisions  contemplated  in  this  article  may  pro- 
vide that  the  individuals,  associations,  firms  or 
societies  that  shall,  before  the  present  Conven- 
tion goes  into  effect,  have  used  the  arms  of  the 
Swiss  Confederation,  or  signs  constituting  an 
imitation  of  the  said  arms,  for  any  legal  purpose, 
shall  not  be  prevented  from  continuing  to  use 
such  arms  or  signs  for  the  same  purpose. 
Sean  Lester 

I  For  India: 

I  declare  that  the  signature  which  I  affix  to  this 
Convention  for  the  Government  of  India  is  given 
with  the  reservation  that  the  Government  of 
India  interprets  Article  28  of  the  Convention  as 
meaning  that  the  legislative  provisions  contem- 
plated in  this  article  may  provide  that  the  indi- 
viduals, associations,  firms  or  societies  that  shall, 
before  the  present  Convention  goes  into  effect, 
have  used  the  arms  of  the  Swiss  Confederation, 
or  signs  constituting  an  imitation  of  the  said 
arms,  for  any  legal  purpose,  shall  not  be  pre- 
vented from  continuing  to  use  such  arms  or  signs 

'  for  the  same  purpose. 

Claud  Russell 

For  Bulgaria: 

i 
For  Chile: 

I 

I 
For  China: 

JFor  Colombia: 

For  Cuba: 

For  Denmark: 


D.  MlKOFF 

Stephan  N.  Laftchieft 
Guillermo  Novoa    • 

D.  PULGAR 


C.  Y.  Hsiao 

Francisco  Jose  Urrutia 

Carlos  De  Armenteros 
Carlos  Blanco 

Harald  Scavenius 
GusTAV  Raskussen 
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For  the  Dominican  Republic: 

Ch.   ACKKRICAH 

For  Egypt: 

Mohammed  Abokl  Monxim  Riad 
H.  W.  M.  SiMAnu 
For  Spain: 

Ad  Rjferendum 

Mauricio  Lopez  Roberts  t  Terry, 

Afar^ttts  de  la  Torrehermosa 


For  Estonia: 


For  Finland: 


For  France: 


For  Greece: 


Dr.  Leesment 

A.  E.  Martola 

H.  De  Marcillt 
J.  Du  Sault 

R.  Raphael 
S.  Vknisxlos 

Paul  De  Revest 


For  Hungary: 

For  Italy: 

Giovanni  Ciraolo 
For  Japar : 

While  accepting  in  principle  the  provisions  of  Arti- 
cle 28,  Japan  makes  reservations  a.s  to  the  date 
of  enforcing  the  interdiction  provided  for  under 
letter  b  of  the  said  article.  Japan  understands 
that  this  interdiction  does  not  apply  to  arms  and 
sigris  which  may  have  been  in  use  or  registered 
before  it  goes  into  effect.  The  delegates  of  Japan 
sigr.  the  present  Convention  with  the  above 
mentioned  reservations. 
Isaburo  Yoshida 
S.  Shimomura 

S.  MlURA 

For  Latvia: 

Charles  Duzmans 

Dr.  Oskar  Voit 
For  Luxemburg: 

Ch.  G.  Vermaire 
For  Mexico: 

Francisco  Castillo  Najera 
For  Nicaragua: 

A.  Sottile 
For  Norway: 

J.  Irgens 

Jens  Munich 
For  the  N(!therlands : 

W.  DouDE  Van  Troostwuk 

Dr.  Diehl 

J.  Harberts 


For  Persia: 


For  Poland: 


For  Portugral: 


For  Rumania: 


Anouchirevan  Sepahbodi 

Josef  G.  Pracki 
W.  Jebzy  Babecki 

Vasco  de  Quevedo 

F.  de  Calheiros  x  Menezes 


M.  B.  Boerresco 

Colonel  E.  Vertejano 
For  the  Elingdom  of  the  Serbs,  Croats,  and  Slovenes: 

I.  Choumenkovitch 
For  Siam: 

Varnvaidya 
For  Sweden: 

K.  I.  Westman 
For  Switzerland: 

Paul  Dinicheri 

De  la  Harpb 

Ha  USER 

ZtJBLIN 

Schindler 


For  CsechMlov&kia: 

ZdKNKK  FlXRUNGn 

For  Turkey: 

Hassan 

Dr.  ABDxn.KAitzx 

N.  Nusret 

Dr.  AkH.  MOTTKHTAt 

For  Uruguay: 

Alfredo  de  Castro 
For  Venezuela: 

C.  Parra-P6rez 
I.  M.  Hurtado-Machado 
Certified  to  be  a  true  copy: 

Paul  Dinichcxt. 
Chief  of  the  Division  of  Foreign  Affairt 

of  the  Federal  Political  Department. 

Mr.  BORAH.  Mr.  President,  this  treaty  is  along  the  same 
lines  as  the  other,  except  that  It  deals  with  the  wounded  and 
sick  Instead  of  with  prisoners. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  PRESIDING  OFFICER.  The  question  Is,  WIU  the 
Senate  advise  and  ccmsent  to  the  radflcatlon  of  the  treaty? 
[Putting  the  question.]  Two-thirds  of  the  Senators  present 
concurring  therein,  the  Senate  advises  and  consents  to  the 
ratification  of  the  treaty. 

RXCESS 

Mr.  McNARY.  As  in  legislaUve  session,  I  move  that  the 
Senate  take  a  recess  until  to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  32  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Friday, 
January  8,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominatUms  receii^ed  by  the  Senate  January  7, 

1932 
United  States  Marshals 

James  A.  Stafford,  of  Alabama,  to  be  United  States  mar- 
shal, southern  district  of  Alabama.  (He  is  now  serving  in 
this  position  under  an  appointment  which  expires  January 
16,  1932.) 

Charles  N.  Hildreth.  Jr.,  of  Florida,  to  be  United  States 
marshal,  southern  district  of  Florida.  (He  is  now  serving  in 
this  position  under  an  appointsnent  by  the  court.) 

Appointments  in  the  Rxcular  Army 
To  be  major  general 

Brig.  Gen.  Edgar  Thomas  Collins,  from  June  1,  1932,  vice 
MaJ.  Gen.  John  L.  Hines,  to  be  retired  from  active  service 
May  31,  1932. 

To  be  brigadier  generals 

Col.  Julian  Robert  Lindsey,  Cavalry,  from  January  1.  11»32, 
vice  Brig.  Gen.  Henry  J.  Hatch,  died  December  81,  1931. 

Col.  Perry  Lester  Miles,  Infantry,  from  February  1.  1932. 
vice  Brig.  Gen.  William  P.  Jackson,  to  be  retired  from  active 
service  January  31,  1932. 

CoL  Louis  Meredith  Nuttnmn.  Infantry,  vice  Brig.  Oen. 
Campbell  King,  to  be  appointed  major  general.  May  1,  1932. 

Col.  Harry  Burgess,  Corps  of  Engineers,  vice  Brig.  Gen. 
Edgar  T.  Collins,  nominated  for  appointment  as  major  gen- 
eral, from  June  1,  1932. 

Col.  Robert  Swepston  Abemethy,  Coast  Artillery  Corps. 
from  October  1.  1932,  vice  Brig.  Gen.  William  S.  McNair. 
to  be  retired  from  active  service  September  30.  1932. 

Col.  Alfred  Theodore  Smith.  Infantry,  from  January  1. 
1933.  vice  Brig.  Gen.  Paul  A.  W<rif,  to  be  retired  from  active 
service  December  31,  1932. 
To  be  Chief  of  Finance,  with  the  rank  of  major  general, 

for  a  period  of  four  years  from  date  of  acceptance,  with 

rank  from  April  23,  1932 

Col.  Frederick  William  Coleman.  Finance  Department. 
vice  Maj.  Gen.  Roderick  L.  Carmichael.  Chief  of  Finance, 
whose  term  of  office  expires  April  22,  1932. 
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To  be  Assistant  to  the  Chief  of  the  Air  Corps,  trith  the  rank 

of  brigadier  general,  for  a  period  of  four  years  from  date 

of  acceptance,  tenth  rank  from  December  22,  1931 

Lieut.   Col.  Oscar   Westover.   Air  Corps,   vice   Brig.  Gen. 

Benjamin   D.   Poulois.   Assistant   to   the   Chief   of   the   Air 

Cori2S,  appointed  Chief  of  the  Air  Corps,  December  22,  1931. 


CONFIRMATIONS 

Executive  nomiTiations  confirmed  by  the  Senate  January  7, 

1932 

CoNSTTLs  General 
W.  Roderick  Dorsey  to  be  consul  generaL 
Emll  Sauer  to  be  consul  general. 

FoKEZojf   Service   OmcES.   UNCLAsazriES.   Vice   Consttl   of 
Cakxbe  and  Secbbtart  xh  the  Diplomatic  Service 
Stephen  E.  Aguirre  to  be  Foreign  Service  officer,  unclassi- 
fied, vice  consul  of  career  and  secretary  in  the  EMplomatic 
Service. 

Overton  O.  EUis  to  be  Foreign  Service  officer,  unclassified, 
vice  consul  of  career  and  secretary  in  the  Diplomatic 
Service. 

Untted  States  Attorney 

Leroy  M.  Sullivan  to  be  United  States  attorney,  district 
of  Alaska,  division  No.  2. 

Postmasters 

ALASKA 

Earl  T.  Stannard,  Latouche. 

ARIZONA 

Leonard  D.  Redfleld.  Benson. 
Harry  O.  White.  Glendale. 
Luther  Cadwell,  Holbrook. 
Henry  M.  Hall.  Mesa. 
Myrtle  Prophet,  Oatman. 
George  H.  Staiger.  Ray. 
James  R.  Welker,  Safford. 
Anna  M.  Hall.  San  Simon. 
DUworth  Baird.  Tempe. 
Lwella  L.  Reneer,  Thatcher. 
(Huu-les  O.  Montgomery,  Whlteriver. 
Chester  A.  Williamson,  Willcox. 
Warren  O.  Perkins,  Williams. 
Alfred  R.  Klelndlenst.  Winslow. 

OIORQU 

Ralph  A.  Waters,  Alpharetta. 
Lucius  Hannon.  Atco. 
James  A.  Brackett,  BlalrsvlUe. 
Elizabeth  H.  Quinn.  Bamesville. 
Floy  D.  Walker.  Blue  Ridge. 
William  B.  King.  Bluffton. 
Joseph  D.  Long,  Bremen. 
Martha  C.  Aultman,  Bsrron. 
Jceee  S.  Weathers,  Cairo. 
Robert  H.  Ridgway,  Canon. 
Alexander  Davidson,  Cleveland. 
Fred  Fltts.  Dahlonega. 
Horace  T.  GeOTge,  Eatonton. 
James  R.  McCowen,  Forsyth. 
WllUam  C.  Chambers.  Fort  Gaines. 
Charles  H.  Crumbley.  Greensbora 
Lois  Horton,  Guyton. 
John  H.  cash,  Hapeville. 
Sara  B.  Fox.  Harlem. 
Joseph  O.  Rodgers,  Homerville. 
George  D.  Griffith,  Kinderlou. 
James  C.  Perry,  Kingsland. 
Vennie  M.  Jones,  Lavonia. 
Kate  Harris,  Leesburg. 
Clifton  O.  Lloyd,  Lindale. 
Theron  E.  Watson,  Lithonia. 
C9irlstliie  P.  Hankinson.  McDonough. 
B«ijamln  N.  Walters,  Martin. 
Huram  R.  Hancock,  Maysville. 
Eflle  Hambleton,  Meigs. 


Kois  A.  Martin,  Milner. 
Marcus  G.  Keown,  Mount  Berry. 
Minnie  P.  Abt,  Mount  Vernon. 
i.  Stanley  Newton,  Norman  Park. 
Ilay  Mixon.  Patterson. 
Marie  E.  Harrell,  Pearson, 
joe  B.  Saunders,  Ringgold. 
Baxter  Sutton.  Rochelle. 
llugene  H.  Wood,  Roswell. 
Oordon  G.  Ridgway,  Royston. 
Isaac  F.  Amow,  St.  Marys. 
Watsc«i  K.  Bargeron,  Sardls. 
James  M.  Wright.  Screven, 
^^hur  F.  West,  Shannon. 
William  V.  Cobb,  Smyrna. 
Claude  M.  Proctor,  Summit. 
Morine  Allgood,  Temple. 
William  B.  Smith.  Tennille. 
Balton  L.  Dayton,  Thomaston. 
I»aul  J.  Ridgway,  Toccoa. 
lYank  H.  Moxley,  Wadley. 
Ilebie  I.  Corbin,  Warrenton. 
Walter  A.  Seaman.  Waycross. 

HAWAII 

Charles  S.  Ishii,  Kamuela. 
Imtone  Fernandez,  Kekaha. 
Arthur  W.  Carlson,  Lanai  City. 
Virginia  S.  Mathias,  Waiakoa. 
Antone  F.  Costa,  Wailuku. 
JiOuis  P.  Lino,  Waipahu. 

IDAHO 

Iva  F.  Madden,  Cascade. 
Arthur  D.  Kelley,  ChaUis. 
Ward  Elvans,  Craigmont, 
Benjamin  H.  Thomas,  Dubois. 
Vida  I.  Perry,  Elk  City. 
Herbert  L.  Spencer,  Paris. 
Carrie  M.  Shortlidge,  Peck. 

ILLINOIS 

Wilbur  G.  Black,  Aledo. 
Raymond  C.  Moon.  Annawan. 
Nancy  Michael,  Argo. 
H.  Melville  Potter,  Ashley, 
flarl  W.  Nichols,  Assimiption. 
Claude  I.  Miller,  Atlanta. 
Joseph  J.  Janda,  Berwyn. 
George  W.  Mockmore,  Camp  Point. 
Harold  B.  Hamilton,  Carlock. 
Charles  H.  Collins.  Casey. 
Charles  V.  Champion,  sr.,  Catlin. 
Richard  Tyer.  Cave  in  Rock. 
Clarence  Duckies,  Chesterfield. 
Clarence  L.  Kiger,  Clsne. 
Jessie  L.  Wilson.  Dalton  City. 
William  C.  Lewman.  Danville. 
Ruby  R.  Remick.  Earlville. 
Edith  M.  Tuxhorn.  Edwardsville. 
tadon  P.  Fleming.  Fairfield. 
William  F.  Temple,  Fairmount. 
William  M.  Karr,  Flora. 
Walter  J.  Fagan,  Flossmoor. 
William  W.  Ramsey,  Galatia. 
(jJohn  J.  Lord.  Galva. 
August  F.  Kietzman.  Oilman. 
Claire  A.  Harlan.  Girard. 
George  F.  Sutton.  Harvey. 
Earl  Cory,  Hazel  Crest. 
Ralph  K.  Munro,  Heyworth. 
George  H.  Bargh.  Kirunundy. 
Allen  C.  Stoltz,  Lawrenceville. 
f^ank  E.  Fairlamb,  Leaf  River, 
pred  C.  Whisler,  Macldnaw. 
William  L.  Beebe.  Manito. 
Mode  Morrison,  Manteno. 
William  H.  Blakely,  Milan. 


John  W.  Melerhofer,  Minonk. 
Alonzo  M.  Spaeth,  Mount  CarmeL 
Henry  J.  Troeger,  Mount  Olive. 
William  E.  Tharp.  Nashville. 
James  H.  Cawthon,  Oakwood. 
Lawrence  P.  Ready.  Odell. 
Wales  S.  Stamper,  Olympia  Fields. 
Bernie  N.  GrifSn,  Patoka. 
Ulysses  S.  G.  Blakely,  Plainfield. 
Alice  G.  Dunbiu-,  Prairie  City. 
Henry  L.  Hayiies,  Ramsey. 
Florence  Roseberry,  Riverton. 
Leverett  E.  Phelps,  Shelbjrville. 
Albert  L.  Pickel,  Springfield. 
Margaret  O.  Wolff,  Steger. 
Bond  B.  Blackman,  Stonefort. 
Harold  M.  Latlirop,  Sumner. 
Herman  A.  Eisenmayer,  Trenton. 
William  C.  Karr,  Vermont. 
Ernest  L.  Grain,  Villa  Ridge. 
Henry  Zobel,  Warsaw. 
Walter  W.  Lesch,  Washburn. 
Vernon  G.  Keplinger,  Waverly. 
Lloyd  R.  Winn,  White  Hall. 
Herbert  Tucker,  Williamsfield. 
Nathan  S.  Doty,  jr.,  Williamsville. 

MAINE 

Asa  H.  Hodgklns,  Bar  Harbor. 
Ernest  L.  Harmon,  Biddeford. 
Cleveland  P.  Curtis,  Bowdoinham. 
Everett  E.  Brown,  Brooks. 
Leslie  D.  Ames,  Camden. 
Mark  W.  McGown,  Carmel. 
Fred  A.  Pitts,  Damariscotta. 
Everett  M.  Vannah,  East  Boothbay. 
Sarah  J.  Jordan,  Ellsworth  Palls. 
Harry  B.  Brown,  Farmiiigton. 
John  E.  Sargent,  Pryeburg. 
Stephen  H.  Ward,  Kennebunk  Port. 
George  D.  Vose,  PCingfield. 
Charles  E.  Perry,  Kittery  Point. 
Walter  B.  Stone,  Lovell. 
Mary  G.  Kennison,  Madison. 
Bemice  E.  Morse,  North  Jay. 
Clarice  O.  Small,  Ridlonville. 
Alice  C.  Havener,  Searsport. 
Earle  R.  Clifford.  South  Paris. 
George  H.  Hopkins,  Stockton  Springs. 
Prank  O.  Wellcome,  Yarmouth. 

MICHIGAN 

Maurice  Kenel,  Ahmeek. 
Roy  W.  Maddock,  Benzonia. 
Joseph  L.  Gotta,  Bessemer. 
Claud  E.  Ford,  Caledonia. 
Hilda  M.  Hammer,  Carney. 
Martin  Donahue,  Center  Line. 
Lew  E,  Davy.  Clare. 
Gladys  E.  Daniells,  Coleman. 
Robert  D.  Gifford.  Eaton  Rapids. 
George  H.  Florian,  Grand  Junction. 
Prank  E.  Darby,  Kalkaska. 
Arthur  O.  Drevdahl,  Mantstique. 
Cornelius  G.  Schuur,  Mame. 
Kate  Turner,  Michigan  Center. 
Victor  Gustafson,  Nahma. 
Gwendolyn  E.  Stockman,  Oscoda. 
John  F.  Reed,  Ravenna. 
Mattie  D.  Read,  Richland. 
Napoleon  Valrance,  Rockwood. 
Theodore  C.  Bruning,  Rogers  City. 
Louis  A.  Lowen,  Roseville. 

NZW  HAMPSHIRE 

Willard  R.  Heath,  Concord. 
Louis  T.  Pike,  Pike. 


north  DAKOTA 

Leo  RoUe,  Brinsmade 
James  Taylor,  Cando. 
Martin  Olsen,  Devils  Lake. 
Earl  M.  Sanness.  Enderlin. 
Louis  Hansen.  Esmond. 
Hugh  H.  Parsons,  Fessenden. 
Otto  Cackle.  Fredonia. 
William  D.  Sinclair,  H.innaford. 
Clarence  O.  Abrahamsen,  Kathryn, 
Louie  L.  Gardner,  Langdon. 
Nellie  E.  Gagner,  Lignite. 
Alice  Stewart,  Linton. 
Francis  R.  Cruden,  McHenry. 
Jens  B.  Dyrud.  Maddock. 
Albert  M.  Marchand.  RoUa. 
Ralph  H.  McKean,  Sanborn. 
Carl  L.  George,  Searles. 
Bridget  A.  Hennessy,  Tolna. 
Albert  J.  Drake,  Westhope. 

OHIO 

Thomas  D.  Ziggafoos,  Albany. 
Edwin  E.  Foster,  Amherst. 
Mark  E.  Miller,  Ashtabula. 
Henry  J.  Snyder,  Ashville. 
Harold  E.  Simon,  Barberton. 
Robert  O.  Cady,  Bay  Village. 
Ambrose  B.  Wingate,  Beach  City, 
Ralph  P.  Crane.  Bowling  Green. 
Matthew  C.  Morrison,  Bradner. 
Effle  W.  Mansfield,  Brilliant. 
Carl  A.  Brown,  Bucyrus. 
Henry  A.  Taylor,  Cleveland. 
Starling  F.  Trimble,  Crestline. 
Arthur  M.  Eidson,  Cygnet. 
Lawrence  W.  Hall,  East  Sparta. 
John  W.  Darling,  Elmore. 
Robert  B.  Lersch,  Elyria. 
Florence  Hilgefort,  Fort  Loramie. 
Guy  W.  Reuter,  Port  Recovery. 
James  G.  Lewis,  Girard. 
Fred  Brockmeyer.  Glendale. 
Charles  S.  Brown,  Glenmont. 
Bertha  M.  Rising,  Grafton. 
Edward  L.  Jones,  Granville. 
Fred  B.  Reed,  Green  Springs. 
Warren  H.  Noble,  Greenwich. 
Jennie  Pfeiffer,  Grover  Hill. 
William  H.  Tracy.  Harrison. 
Wilber  8.  Bush,  Jeffersonville. 
Alpheus  E.  Huls.  Logan. 
Lincoln  A.  Slusser,  Louisville. 
Garnet  E.  Sharp,  McArthur. 
Francis  M.  Fletcher,  McComb. 
Elmyra  L.  Griswold,  Macedonia. 
Charles  E.  Penquite,  Mason. 
Harry  E.  Coil,  Mendon. 
Anna  Heise,  Middle  Bass. 
Pearl  C.  Brown,  Middlefield. 
French  C.  Stillings,  Milford  Center. 
Elmer  W.  Armstrong,  MonroeviUe. 
Edwin  S.  Randolph,  Newark. 
Harry  M.  Day,  New  Richmond. 
Albert  S.  Nye,  New  Washington. 
John  M.  Harmon,  Oakwood. 
Marshall  O.  Brooke,  Peebles. 
Charles  E.  Morris,  Philo. 
Victor  Ferrari,  Piney  Fork. 
George  A.  Fisher,  Port  Clinton. 
Harry  A.  Doerr,  Portsmouth. 
Lema  M.  Collins,  Proctorville. 
Clarence  R.  Seymour,  Ravenna. 
Lloyd  B.  Folk,  Rawson. 
Harry  W.  Hayes,  Reynoldsburg. 
Helen  M.  McGuire,  Rudolph. 
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Pred  O.  Foster,  Sevffle. 
Charles  M.  Sauder.  Smithville. 
M.  Margaret  Searl,  South  Webster. 
Elmer  E.  Weaver,  Sugarcreek. 
Oral  H.  Hilbom.  Tiro. 
Raymond  M.  Swank,  Trotwood. 
Earl  H.  Hale.  Upper  Sandusky. 
Ralph  L.  Stamm.  Versailles. 
George  P.  Ewing.  Vinton. 
George  W.  Hassenier.  Wapakoneta. 
Robert  D.  Fisher,  Warrensville. 
Dora  A.  Kramer,  West  Alexandria. 
Elva  L.  Gauch.  West  Manchester. 
John  A.  Gatchell.  Wharton. 
Edward  T.  Siddens.  Winchester. 


Berry  L.  Morgan,  Dayton. 
Edgar  H.  Miller,  Jellico. 
Lee  R.  Griintts,  Philadelphia. 

▼rufoirr 

Mabel  W.  Roberts,  East  Poultney. 
Ralph  Gaul,  North  Bennington. 
Earl  R.  Sheldon,  Rupert. 
Jessie  E.  Dyer,  Salisbury. 
George  B.  Carpenter,  Waterbury. 

UTAH 

Wallace  L.  Hoist.  Brigbam. 
James  C.  Hill,  Elsinore. 
Will  C.  Barton,  Garfield. 
John  H.  Hall,  Hurricane. 
Alta  A.  Dayton.  Magna. 
Henry  C.  Jacobs,  Mount  Pleasant. 
George  G.  Rosevear,  Park  City. 
Porter  A.  Clark,  Parowan. 
Mary  Cooper,  Pleasant  Grove. 

WKST  visaaixA 

Enoch  L.  EOllson,  Beckley. 

John  K.  Quick.  Cedar  Grove. 

Stewart  S.  Stepp.  Chattaroy. 

Levi  Gay.  Eccles. 

James  T.  Jarrell.  Edwight. 

Harison  G.  Vicars,  Port  Gay. 

Harry  O.  Lockman.  Helen. 

James  G.  Meadows,  Hinton. 

Crafton  S.  Stidger,  Littleton. 

Ethel  M.  Zimmerman.  McMechen. 

Cecil  H.  Kirby.  Minden. 

Godfrey  B.  Beebout.  New  Cimiberland. 

Thomas  C.  Scott,  PhilippL 

George  A.  Brooks.  Plneville. 

Thomas  C.  Bond,  Powelltoo. 

Joseph  D.  Brown.  Renick. 

Rex  Michael.  Rivesvllle. 

fi^  W.  Folden,  Ronceverte. 

Sylvester  V.  Riggs,  St.  M&ryu. 

Emmett  W.  Williams,  Stotesbury. 

George  L.  Wilcoxon,  Tams. 

William  H.  Snedegar,  Ward. 

Willard  E.  Hatfield.  WlWamsnn 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  7,  1982 


Montgomery,  D.  D., 


The  House  met  at  12  o'clock  noon. 
The  Chaplain.  .Rev.   James  Shera 
offered  the  following  prayer: 

As  selected  servants  of  aD  the  people.  Heavenly  Fa^er, 
may  we  do  with  our  might  the  wtnrk  whic^  has  been  given 
us  to  do,  advancing  step  by  step  in  the  rugged  pathway  of 
duty,  strong  in  purpose,  rescdutely  fulflSed.  We  ask  Thee  to 
give  us  strength  among  men;  may  we  cheer  them,  encourage 
them,  to  help  them  and  give  wisdom  to  ttnoee  v^o  lack  it. 
Exalt  all  nations;  make  the  weak  strong  uul  keep  the  strong 


4h< 


from  impetuous  pride  and  domination,  and  show  forth  those 
9igns  and  tokens  that  shall  give  hope  to  all  men.  O  Thou 
^ho  art  the  great  Life  Giver,  give  spiritual  life  to  lis,  and 
iiay  we  discern  more  than  thought  can  find  and  more  than 
language  can  express.  Bless  us  with  that  hope  and  faith 
Hrhich  overcome  and  bring  out  of  life  all  things  sweet  and 
t)leasant.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
ipproved. 

MXSSAGE  rROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
^lerk,  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  the 
touse  is  requested: 
S.  J.  Res.  14.  Joint  resolution  proposing  an  amendment  to 
e  Constitution  of  the  United  States  fixing  the  commence- 
ibent  of  the  terms  of  President  and  Vice  President  and 
Members  of  Congress  and  fixing  the  time  of  the  assembling 
Of  Congress. 

THE  GOLD  STANDARD 

Mr.  LANB3^RD  of  Virginia.  Mr.  Speaker.  I  ask  unani- 
ihous  consent  to  extend  my  own  remarks  in  the  Record  on 
tihe  gold  standard. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  LANKFORD  of  Virginia.  Mr.  Speaker,  this  country, 
Uke  a  mighty  giant  arising  groggy  and  unsteady  from  the 
knockout  delivered  it  by  the  great  depression,  is  becoming 
(Jimly  and  vaguely  conscious  of  the  fact  that  one  of  the 
Hiain  troubles  it  has  had  to  contend  with  is  the  rising  value 
c^  the  dollar,  and  that  probably  the  solution  of  its  diflBculties 
^ill  be  in  reducing  the  value  of  the  dollar  to  somewhere 
near  its  commodity  value. 

Nations,  States,  cities,  railroads,  corporations  of  all  kinds, 
a|nd  individuals  are  staggering  beneath  a  load  of  debt  that 
it  is  impossible  to  carry.  With  the  rapid  rise  of  the  value 
qf  the  dollar  and  the  decline  of  commodity  and  all  other 
\ialues,  it  is  impossible  to  meet  these  staggering  obligations. 
'  There  is  no  p>ossibility  of  bonds  or  obligations  being  re- 
duced or  canceled  voluntarily,  and  unless  the  value  of  the 
dollar  with  which  these  obligations  must  be  paid  is  de- 
creased, no  solution  appears  save  universal  bankruptcy, 
#hich  will  wipe  them  all  out  and  allow  us  to  start  over 
4gam. 

Certainly  no  one  wants  to  contemplate  such  a  dire  remedy 
lor  existing  conditions,  but  it  seems  to  me  that  it  is  time  for 
(the  country  to  give  the  most  careful  and  painstaking  atten- 
tion to  this  question,  and  especially  the  holders  of  bonds, 
ijiortgages,  and  securities  of  all  kinds,  who  would  generally 
Appose  any  deflation  in  value  of  the  dollar,  for  unless  some 
telief  is  given  they  may  wake  up  some  fine  morning  to  find 
their  securities  valueless. 

The  value  of  the  dollar  has  risen  so  rapidly  in  the  last 
two  years  that  commodities  which  were  worth  $1  three  years 
igo  are  now  worth  about  25  cents.  In  other  words,  com- 
modity values  have  declined  compared  to  the  value  of  the 
5 old  dollar  approximately  75  per  cent,  or  the  value  of  the 
ollar  has  risen  75  per  cent.  Either  way  it  is  an  unhappy 
Jlnd  unhealthy  situation.  This  is  true  of  real  estate,  cotton, 
Wheat,  tobacco,  as  well  as  of  manufactured  products. 

Money — dollars — seems  to  be  the  only  thing  left  that  has 
^lue  and  in  which  the  people  have  confidence.  Farm 
products  are  worth  next  to  nothing;  farms  and  city  real 
estate  are  invariably  sold  to  the  holder  of  the  mortgage,  for 
deither  farms  nor  city  real  estate,  nor  commodities  can  com- 
pete with  the  dollar  for  the  confidence  of  the  man  who  has 
dioney  to  invest. 

The  result  is  the  greatest  era  of  hoarding  in  the  history 
Of  the  country — billions  of  idle  capital  hoarded,  useless  be- 
dause  the  owners  have  more  confidence  and  faith  in  dol- 
liirs  than  anything  they  can  buy  with  them;  hence  they 
slave  them  and  keep  them  out  of  the  channels  of  trade  where 
they  would  be  beneficial  to  all. 
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The  only  way,  therefore,  it  seems  to  me  to  bring  them  out 
of  hiding  and  to  put  them  into  circulation  is  to  decrease 
their  value,  so  that  they  will  seek  investment  in  commodities, 
using  this  term  in  its  broadest  sense.  As  long  as  they  have 
the  high  value  placed  on  them  to-day  they  will  stay  in 
hiding  and  not  be  exchanged  for  any  commodity,  real,  per- 
sonal, or  mixed. 

And  yet  it  is  with  these  same  high -value  dollars  that  the 
immense  debts  which  burden  States,  cities,  railroads,  cor- 
porations, and  individuals  must  be  paid. 

Business  is  gone,  but  the  debts  remain.  All  ambition, 
hope,  enterprise  is  destroyed  by  the  individual  or  group  lab- 
oring under  these  impossible  conditions. 

Internationally  what  do  we  see?  Practically  every  other 
large  nation  but  the  United  States  and  France  has  aban- 
doned the  gold  standard.  It  requires  so  much  more  of  the 
goods,  wares,  and  merchandise  of  these  nations  which  have 
left  the  gold  standard  in  exchange  for  our  gold  dollar  that 
they  are  greatly  hampered  in  selling  to  us,  and  our  goods 
produced  on  a  gold  standard  are  so  high  in  comparison  with 
their  commodity  value  that  they  can  not  buy  from  us. 

The  result  may  well  be  that  our  customers  may  soon 
seek  other  nations  on  a  similar  money  standard  with  them- 
selves with  which  to  do  business,  and  this  trade,  once  estab- 
lished and  connections  once  made,  will  be  difficult,  if  not 
impossible,  to  recover. 

I  do  not  advocate  abandoning  the  gold  standard,  neither 
do  I  believe  in  permitting  the  business  and  people  of  the 
United  States  to  be  strangled  by  the  gold  standard  if  such 
proves  to  be  the  case. 

My  suggestion  is  to  reduce  the  value  of  the  dollar  as  the 
only  possible  means  by  which  the  staggering  load  of  debts 
can  be  paid,  so  that  the  vast  amounts  now  in  hiding  will 
have  to  seek  more  profitable  investment,  and  so  that  we  in 
the  United  States  can  compete  in  foreign  markets  on  a  more 
equitable  basis  with  the  other  nations  who  have  abandoned 
the  gold  standard  before  it  is  too  late  and  our  foreign  trade 
has  sought  other  channels,  and  let  the  result  be  what  it  may 
to  the  gold  standard.  If  it  is  sound  and  stands  the  strain  m 
this  time  of  great  need,  so  well  and  good.  If  not,  we  had 
better  seek  another  principle  of  exchange ;  and  now  that  this 
question  has  reached  a  crisis,  it  is  very  well,  it  seems  to  me, 
for  the  leading  economists  of  the  country  to  study  this  ques- 
tion as  never  before  to  determine  whether  this  is  the  best 
we  can  expect  in  our  high  state  of  enlightenment,  or  is  there 
a  better  plan. 

THE    MENACE   OF   LOSSES    FROM   THE    GRASSHOPPER    INFESTATION 

Mr.  SELVIG.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  a  bill  introduced  by  myself  in  regard 
to  the  agricultural  situation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  SELVIG.  Mr.  Speaker,  I  desire  to  call  to  the  atten- 
tion of  my  colleagues,  and  especially  those  from  the  Middle 
West,  that  unless  very  favorable  weather  intervenes  next 
May  and  June  large  areas  in  15  States  are  likely  to  be  over- 
run by  a  very  severe  grasshopper  infestation.  I  do  this  now 
in  order  that  my  colleagues  may  have  the  information  which 
I  have  been  able  to  secure  in  regard  to  this  matter,  and  that 
they  may  have  time  to  verify  this  and  secure  further  infor- 
mation on  this  important  matter. 

According  to  Dr.  A.  G.  Ruggles,  Minnesota  State  ento- 
mologist, infestations  of  grasshoppers  sufficient  to  "  change 
the  face  of  nature  by  turning  luxuriantly  growing  fields  into 
deserts  "  are  foreseen  in  1932.  In  his  report  to  the  Minne- 
sota State  department  of  agriculture  Mr.  Ruggles  says  the 
potential  grasshopper  crop  for  next  year  is  now  in  the  soil 
in  the  egg  stage. 

The  only  thing  that  can  save  us  from  devastating  hordes  of 
these  pests  In  1932 — 

He  says — 

Is  a  cold  and  wet  May  and  June.  Even  if  we  have  these  weather 
conditions  the  Canadian  expert  In  this  field,  Norman  Griddle, 
asserts  that  we  In  Minnesota  are  bound  to  have  an  excessive 
number  of  these  insects. 


In  a  survey  recently  completed  by  Federal  and  State  ento- 
mologists the  eggs  of  the  hoppers  were  foimd  to  be  in  perfect 
condition  for  hatching  next  spring,  even  though  deep  snow 
had  to  be  shoveled  off  the  egg  beds  and  the  frozen  soil 
broken  with  a  pickax.    All  the  States  infested  must  be  pre- 
,  pared  to  meet  the  emergency.    Poisoned  bait  must  be  on 
I  hand  in  sufficient  quantities  to  protect  at  least  9.898.044 
aci^s  of  grasshopper-infested  crop  land  in  1932.    AppUca- 
tions  of  this  bait  must  be  started  by  the  middle  of  Jime  at 
j  the  latest.    Unless  nature  intervenes  in  behalf  of  the  farmers 
I  in  the  infested  areas  $150,000  will  be  needed  to  prevent  a 
j  calamitous  grasshopper  plague  in  Mixmesota.    The  farmers 
I  in  the  badly  infested  territory  have  no  funds  with  which 
I  tc  buy  poison ;  Government  agencies  must  help  them.    Action 
I  must  be  taken  at  once  to  make  available  necessary  funds. 
j      At  a  conference  meeting  on  grasshoppers  held  at  Sioux 
City.  Iowa,  December  5,  1931.  the  following  estimates  of  the 
funds  needed  to  repel  this  expected  insect  invasion  of  the 
eight  States  chiefly  affected  have  been  worked  out  by  the 
United  States  Bureau  of  Entomology  and  the  State  author- 
ities : 


P'Outh  Dakota. 
North  Dakota 

Minnesota 

Iowa 

(  oloraflo 

.Montana 

Wyoming 

Oregon.- 

Total... 


Acreage  to 
b*  pro- 
tected 


4.  050.  3S1 

3.inK.S38 
1,  3M,  5S1 
672.000 
30KW22 
ISg,  Ml 
1M.M1 
20,000 


Cost  of  pro- 
tection 


$600.  I3S 
33H.  191 

laaoi? 

100.000 

40.604 

23,578 

18.060 

5,000 


S.  808. 044         1,  231,  578 


This  it  is  figured  will  be  the  cost  of  a  single  application 
of  the  poisoned  bait  over  known  infested  areas.  As  more 
than  one  application  may  be  required  in  spots.  Congress  is 
requested  in  my  bill  H.  R.  5117 — and  also  S.  2509,  by  Senator 
Shipstead — to  appropriate  $2,000,000.  If  poisoning  is  de- 
layed until  the  pests  are  equipped  with  wings,  a  field  may 
be  infested  a  second  time  or  even  more  by  the  insects  flying 
in  from  other  localities.  This  points  to  the  necessity  of 
community  action,  and  our  State  entomologist  says  there 
should  be  a  law  to  compel  cooperative  effort  and  also  to 
empower  county  conunissioners  to  make  appropriations  for 
insect  control. 

Field  studies  of  the  scientists  revealed  that  in  places  in 
the  infested  area  there  are  20  to  180  egg  packets  or  pods  to 
the  square  foot.  Every  pod  contains  20  to  70  eggs.  If  all 
these  eggs  hatch  next  May  or  June,  it  will  mean  anjrwhere 
from  1.000  to  8,500  young  grasshoppers  per  square  foot. 
The  eggs  were  laid  for  the  most  part  along  the  borders  of 
fields,  by  roadsides,  on  ditch  banks  and  railroad  rights  of 
way,  and  in  waste  land  and  pastures.  Only  a  comparatively 
small  ntunber  are  laid  in  loose  soil  in  fields,  and  these  can 
be  disposed  of  by  cultivation.  The  infestation  next  year 
w^ill  start,  therefore,  on  the  edges  of  fields  and  progress  into 
and  over  the  crops  as  the  season  goes  on. 

In  Doctor  Ruggles's  report  on  the  Minnesota  infestation 
(from  letter  to  C.  G.  Selvic,  dated  October  31.  1931)  he 
states: 

The  most  badly  infested  parts  of  Minnesota  last  year  were  Kitt- 
son and  Marshall  Counties.  Other  counties  infested  were  Polk. 
Norman.  Clay,  Wilkin.  Otter  Tall.  Roseau,  Pennington.  Wadena, 
Stearns,  and  Hermepin.  In  all  of  these  counties  the  State  helped 
out  In  buying  and  distributing  without  cost  to  the  fanners  the 
poison  bran  mash. 

In  a  survey  recently  made  by  a  number  of  our  men  we  have 
found  that  the  eggs  for  next  year's  crop  have  been  laid  In  great 
abundance.  In  some  of  the  most  badly  Infested  areas  last  summer 
we  found  anywhere  from  25  to  150  grasshopper  egg  pods  to  the 
square  foot.  If  all  eggs  hatched,  it  would  mean  750  to  6,000  hop- 
pers to  the  square  foot  in  that  partlciUar  area. 

The  number  of  these  that  will  hatch  will  depend  entirely  upwn 
the  kind  of  weather  we  have  next  May  and  June  during  the 
regular  hatching  season.  If  the  weather  is  favorable,  like  it  was 
last  spring  and  a  year  ago,  practicaUy  all  of  these  eggs  will  hatch. 
If,  on  the  other  hand,  we  have  cold  rains  or  rains  long  continued 
during  the  hatching  season,  thoiisand*  of  the  young  hoppers  wUl 
be  killed. 
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Aft  far  ••  we  can  flxul.  tbe  wlDt«r  condltlona  vlll  liare  no  effect 
on  th«  ecga  klready  In  the  aoll.  My  prediction  U  tliat  In  spite  of 
tbe  irevst  winter  oondltlona  for  tbe  Inaecta,  there  will  be  a  plentiful 
supply  of  graaaboppera  this  coming  aeaacm. 

Z  alnoeraly  trust  that  tbe  coming  Congress  will  appropriate  money 
for  buying  materials  for  the  poison  bran  mash.  I  know  that  the 
United  States  Deputment  of  Agriculture  In  Washington  is  getting 
rsarlj  for  tbe  emergency,  as  we  have  Just  been  cooperating  with 
tbam  on  the  grassbopper-egg  survey  In  tbe  part  of  tbe  country 
that  I  have  already  mentioned  to  you. 

At  the  conference  recently  held  at  Sioux  City,  the  ento- 
motogists  present  agreed  upon  the  following  commercially 

prepared  poison  bait  for  grasshoppers: 

Pounds 

Coarse  wheat  bran  free  from  shorts 80 

Hot  blackstrap  molasms   (cane) 15 

White  arsenic 5 

To  the  above.  9  to  10  gallons  of  water  are  to  be  added  and 
3  ounces  of  amyl  acetate.  The  white  arsenic  should  be 
crude,  fln^  divided,  and  contain  96  or  97  per  cent  arsenic 
trtoxide.  After  further  discussion  it  was  decided  to  have 
Doctor  Larrlmer,  of  the  United  States  Department  of  Agri- 
culture, specify  requirements  of  white  arsenic  that  should 
be  used.  It  was  recommended  that  the  prepared  bait  be 
put  up  In  100-pound  bags.  It  was  further  recommended  that 
the  bait  be  manufactured  under  the  supervision  of  a  capable 
Federal  chemist  and  that  samples  of  the  bait  be  analyzed 
periodically.  The  bait  should  be  shipped  as  grasshopper 
bran,  with  poison  labels,  in  separate  packages,  to  avoid  high 
ftwiffht  rates.  The  conference  went  on  record  as  con- 
demning tbe  artificial  use  of  any  fungus  disease  for  the 
purpose  of  killing  off  grasshoppers  on  the  grounds  that 
such  control  is  not  efTecClve. 

I  am  taking  the  liberty  of  presenting  this  data  to  my 
colleagues  in  the  House,  as  it  appears  these  eight  States 
and  several  others  face  a  serious  situation,  unless  the 
weather  condlticos  during  next  May  and  June  come  to  our 
reecue. 

■xmrsxoii  or  ijbxakxs 

Mr.  AUiCN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
Inetrt  in  tbe  Ricoao  some  telegrams  from  constituents 
of  miae  in  Illinois  asking  the  Congress  to  take  immediate 
rtepe  favorable  to  the  recommendation  of  the  President  in 
hli  meaaage  of  January  4. 

The  8PBAKER.  Is  there  objection  to  the  request  of  the 
gMitleniaa  from  Illinois? 

Mr.  UNDKRHILL.    Mr.  Speaker,  I  object. 

pnoposKD  coirsimmoNAL  amendment  rixiNo  the  commsncx- 
Mnrr  or  the  tirmb  or  president  and  vice  president  and 
scncBBM  or  coMOREas  Airs  rxxino  the  timx  or  thb  assembly 
or  coNoasss 

Mr.  LaOUARDIA.  Mr.  Speaker,  may  I  propound  a  parlia- 
mentary InqtUry? 

The  8PSAKER.    The  gentleman  will  state  it 

Mr.  LaOUARDIA.  There  has  just  been  messaged  from 
tbe  other  body  a  joint  resolution  seeking  an  amendment  to 
the  Constitution,  commonly  known  as  the  "  lame-duck " 
amendment.  I  desire  to  inquire  to  what  committee  that 
resolution  will  probably  be  referred  by  the  Speaker? 

The  SPEAKER.  The  practice  for  the  last  10  years  in  the 
consideration  of  this  and  similar  resolutions  has  been  to 
refer  such  resolutions  to  the  Committee  on  Election  of  Presi- 
dent. Vice  President,  and  Representatives  in  Congress.  Simi- 
lar resolutions  have  been  introduced  by  Members  of  the 
House  at  this  session,  and  such  resolutions  have  been  re- 
ferred to  that  committee. 

Tixt  Senate,  however,  refers  such  resolutions  to  the  Com- 
mittee on  the  Judiciary. 

In  the  opinion  of  the  Chair,  inasmuch  as  it  has  been  the 
practice  for  the  past  10  years  to  refer  such  resolutions  to 
tbe  Committee  on  Election  of  President.  Vice  President,  and 
Bspressntatlves  In  Congress,  the  Chair  thinks  the  resolution 
should  go  to  that  cemmittee. 

Mr.  LaOUARDIA.  Does  the  Speaker  think  that  under 
tbe  ratoslt  diould  go  to  that  committee? 

Tbe  8FKAKER.  Under  the  precedents  it  would  go  to  the 
Oommlttss  on  Bectkjn  of  President,  Vice  Prsrikisnt.  and 
Wipmnlitifn  in  Oootrtiti 


Mr.  ImGUARDIA.  May  we  hope  that  the  gentleman 
jTrom  Georgia  [Mr.  Ruthebpord]  can  get  some  action  on 
that  real  soon? 

Mr.  RUTHERFORD.    Yes,     It  will  be  taken  up  promptly. 

j  PT7BLIC    QXnSTIONS 

Mr.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  incorporating  some  remarks 
pf  my  colleague  [Mr.  Crowe]  made  at  a  dinner  in  his  home 
tity. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  my  colleague,  Euceki: 
B.  Crowe,  representing  the  third  Indiana  district,  was  re- 
cently tendered  a  testimonial  dinner  by  his  friends  and 
constituents  of  his  home  city  of  Bedford,  Ind.  This  was 
Upon  the  occasion  of  his  departure  to  assume  his  duties  at 
the  convening  of  the  Seventy-second  Congress.  His  friends 
paid  many  generous  tributes  to  the  high  qualities  of  Mr. 
Crowe  as  a  neighbor  and  citizen. 

Upon  that  occasion  Mr.  Crowe  responded  in  an  address 
In  which  he  outlines  his  views  upon  public  questions,  and  I 
ftm  extending  his  address  in  the  Record: 

Mr.  Chairman  and  friends.  I  would  have  a  heart  of  stone  M  I 
Would  not  be  moved  by  this  wonde.'ful  assemblage  of  people  from 
tny  home,  my  county,  and  my  district,  and  by  their  genuine 
Expressions  of  respect  and  esteem  for  me. 

This  overflow  meeting  of  friends  of  mine  who  put  on  the  "  good- 
*rUl  dinner."  where  more  than  400  were  served  with  dispatch  b7 
ihe  Ludeon  Society  of  the  First  Christian  Church  with  such  eplcn- 
did.  wholesome  food,  causes  my  heart  to  swell  with  emotion  and 
fills  me  with  thankfulness  and  gratitude. 

This  wonderful  gathering  of  hundreds  of  my  fellow  townsmen 
to  this  dinner  and  to  the  many  mure  here  who  were  unable  to 
pe  fed  because  there  was  no  more  seating  room.  Such  an  out- 
pouring of  Democrats  and  Rrpubllcans,  Joined  here  unselfishly  and 
Without  regard  to  political  ainilatlons  to  pay  me  honor  on  the 
♦ve  of  my  departure  for  Washington  to  take  up  my  duties  in 
Congrens,  which  Is  the  high  spot  of  my  life,  causes  me  more  and 
more  to  realize  the  high  responsibility  now  resting  on  my  shoul- 
ders, and  accordingly  I  covet  your  help  and  your  guidance  during 
my  term  of  office. 

Many  fine  things  have  been  said  of  me  here  this  evening.  I  am 
krateful  and  thankful  for  thtm  all.  This  meeting,  being  composed 
pf  those  from  all  parties,  being  a  spontaneous  gathering  of  those 
tiear  me  and  those  I  have  learned  to  love,  Is  why  I  have  addressed 
)fo\x  as  friends. 

My  office  Is  open  to  you;  I  am  at  your  command.  My  very 
Competent  secretaries  are  doing  and  will  continue  to  do  all  pos- 
llble  for  the  people  of  this  district.     I   have   adopted   the   policy 

ff  keeping  my  VViwhington  office  opon  contiimully  so  that  any- 
hlng  needing  to  be  done  In  WaahinKion.  even  when  Congrrss  is 
In  recess,  can  be  cared  for,  accordingly,  my  secretary.  Mr.  Hrwltt 
^.  Wolfe.  ha.s  been  placed  In  char^^rc  and  my  office  la  open  every 
Week  day  throughout  the  year.  My  other  secretary.  Capt.  Roy 
Huckleberry,  has  been  busily  engaged  throughout  the  year  In  the 
<li8trlct.  working  tirelessly  and  unselfishly  for  the  Interests  of  my 
Constituents. 

As  for  mysplf,  I  have  given  every  possible  moment  to  the  needs 
<)f  my  constituents.  I  desire  to  serve  all  IrretpecUve.  and  the 
most  humble  In  my  district  will  be  given  the  best  of  attention. 

I  have  grouped  some  points  which  I  de.slre  to  offer  you  for 
tonslderatlon,  and  they  are  things  which  I  shall  stand  for. 
fhat  I  may  not  be  misunderstood  or  misquoted  I  will  read  from 
majiuscript,  and  I  have  given  copies  of  same  to  the  press,  and 
♦hey  are  as  follows: 

1.    rrTXMPLOTMENT 

I  consider  the  unemployment  situation  the  paramount  lss\ie  In 
^ur  country  to-day.  I  shall  do  everythlni?  In  my  power  to  assist 
\p.  restoring  the  country  to  normal  business  conditions. 

I  a.  TAKiry 

When  the  time  arrive*  I  will  stand  for  a  lowering  of  the  tariff. 
I  believe  a  great  part  of  our  loss  of  foreign  trade  Is  caused  by 
$  resentment  of  our  Hawley-Smooc  taxl£r  and  because  of  It  other 
<iatlqna  are  setting  up  tariff  barriers  In  retaliation. 

This  condition  has  been  the  cause  of  the  loss  of  most  of  our 
foreign  trade  and  has  tended  to  augment  our  unemployment, 
irhich  la  widespread  and  reaching  alarming  proportions. 

I  do  not  believe  the  wcu-.  which  ended  13  years  ago.  caused  or  la 
iesponslble  for  our  troubles  to-day.  I  am  not  one  who  professes 
|o  beUev*  that. 

I  know  of  no  labor  organisation  nor  laboring  nuui  who  de- 
manded this  tariff.  Labor  was  already  protected,  as  It  must  be. 
I  know  of  no  farmer,  small  business  man.  nor  tradesman  who  de- 
■uuMled  tbta  tariff.  I  am  forced  to  the  conclusion  that  the  t>«ne- 
$otarlM  were  the  special  interests  who  demanded  this  bigb  tariff 
iiDd  got  wlMkt  Um7  waolsd. 
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t.  UTiLrrrBS 
I  propose  to  stand  for  utility  legislation  to  protect  the  people 
from  the  encroachments  of  the  powerful  utilities  and  power  com- 
bines. In  these  days  of  stress  when  nearly  all  commodities  have 
made  rapid  declines,  utilities  continue  at  the  old  rates  obtained 
during  the  inflation  following  the  war.  I  propose  to  lend  my  sup- 
port and  vote  to  reduce  costs  of  service  rendered  by  utilities  In 
keeping  with  other  necessities  and  commodities.  I  stand  with 
Senator  Norris,  of  Nebraska,  and  Gov.  Franklin  D  Roosevelt,  of 
New  York,  and  other  Progressives  of  many  sections  of  the  country 
including  the  West  and  Middle  West. 

4.    INCOME    TAX 

I  believe  that  an  Increase  of  Income  tax  In  the  higher  brackets 
Is  the  proper  method  of  relieving  the  tax  burden  and  Treasury 
deflclt.  A  sale  tax  would  put  an  Increased  burden  on  the  small 
trarte.sman.  who  Is  already  overburdened,  which  would  force 
countless  thousands  into  bankruptcy.  In  addition  to  this  a  great 
amount  of  this  burden  would  be  passed  on  to  the  laboring  man. 
who  is  already  penniless.  I  shall  vote  for  an  Increase  in  tax  for 
those  who  have.  "  the  protected  special  lntere.st  class."  I  am 
positively  against  the  sales  tax.  I  shall  do  everything  right  and 
reasonable  In  my  power  to  bring  about  a  more  equal  distribution 
of  wealth. 

S.    FARMES 

I  do  not  believe  this  country  will  return  to  prosperity  until  the 
farmer  Is  relieved  of  his  heavy  burdens  and  there  Is  greater 
equality  between  what  he  has  to  sell  and  what  he  has  to  buy.  I 
shall  stand  for  any  legislation  which  I  believe  will  aid  the  farmer. 

e.  vrrxRANs 

1  have  InaugTirated  a  service  In  my  district  which  is  new  and, 
as  I  know.  Is  without  precedent. 

I  have  selected  for  one  of  my  secretaries  Capt.  Roy  Huckle- 
berry, of  Salem.  Washington  County,  lud.,  who  goes  from  county 
to  county  rendering  service  to  cx-servlcr  men  ai.d  tlieir  depend- 
ents. This  service  applies  not  only  to  veterans  of  the  World  War 
but  to  veterans  of  the  Mexican  border,  Spanish-American,  and  to 
the  thinning  ranks  of  Civil  War  veterans  and  their  dependents, 
to  those  of  any  and  all  wars-  soldiers,  sailors,  and  marines.  I 
shall  favor  more  adequate  hospital l/.ntlon  for  veterans  I  am 
opposed  to  any  Interest  charge  to  veterans  who  have  borrowed 
on  their  adjusted-compensation  certificates.  The  money  Ls  theirs. 
They  should  not  pay  interest  on  their  own  money, 

7.    LABOR 

I  believe  the  greatest  service  I  can  perform  Is  relief  of  unemploy- 
ment, providing  work  to  be  done-make  Jobs.  Those  who  are  able, 
who  have  work  to  be  done,  do  It  now.  I  believe  this  country 
should  be  so  organlaed  that  every  man  who  desires  to  work  could 
have  work  at  more  than  a  living  wage.  It  Is  said  that  this  coun- 
try emerges  from  each  panic  or  depression  stronger  than  before, 
yet  this  depression  is  said  to  be  the  worst  of  all  depresalons  since 
the  founding  of  our  Government,  That  being  true,  something  Is 
fundamentally  wrong.  There  should  be  brains  enough  In  this 
country  to  make  It  panic  proof.  Our  system  of  centralization  of 
wealth  aids  In  making  our  panics  more  devastating.  I  believe  a 
bond  Issue  at  this  time  of  from  12,000,000,000  to  $5,000,000,000 
would  bring  money  out  of  hiding  from  those  who  are  frightened, 
spend  It  for  Federal  road  building,  public  Improvement,  etc.,  and 
tills  would,  I  believe,  break  the  back  of  this  depression  or  panic. 

8.    LIMESTONS 

X  expect  to  foster  the  use  of  Indiana  limestone  whenever  I  can, 
and  my  office  will  be  open  to  any  and  all  limestone  companies  at 
all  time.  I  am  Interested  In  Indiana  limestone,  not  individual 
companies,  but  as  a  whole.  Including  the  entire  belt,  and  from  the 
least  company  to  the  greatest,  they  can  count  on  my  Individual 
support.  In  serving  them  I  serve  my  town,  my  county,  my  district, 
and  my  State. 

S.    MORATOarCTM 

There  has  been  much  discussion  and  publicity  given  the  mora- 
torium, or  debt  extension,  which  was  accorded  the  Exiropean  na- 
tions who  borrowed  money  from  us  during  the  World  War,  and 
also  concerning  the  reparations  owing  by  Germany  to  other  na- 
tions, and  an  extension  of  time  of  one  year  has  been  accorded 
them.  I  am  not  opposed  to  this  extension  for  one  year,  If  It  will 
in  any  way  aid  In  restoring  prosperity.  I  am.  however,  opposed 
to  further  extension  of  the  Moratorium  beyond  one  year,  If  and 
unless:  First,  that  those  nations  should  be  found  to  be  entirely 
unable  to  pay.  and,  second,  that  the  nations  of  Europe  forego  any 
further  armaments  expenditures  during  the  time  of  the  mora- 
torium. 

I  am  and  shall  continue  to  be  forever  opposed  to  any  further 
cancellation  of  any  European  debts  to  the  United  States.  While 
I  extend  to  them  my  sympathies,  I  always  believe  In  that  old 
writing  which  says:  "  He  that  cares  not  for  his  own  household 
has  denied  the  faith  and  Is  worse  than  an  Infidel."  I  am  think- 
ing of  our  own  countrymen.  Our  conditions  at  home  are  thus: 
Our  Government  last  year  lacked  $1,000,000,000  In  round  figures 
of  balancing  their  Budget.  This  year  they  will  lack  $2,000,000,000, 
We  need  these  several  hundred  million  dollars  that  are  due  us 
from  Europe  to  pay  on  our  bills  and  help  to  relieve  our  farmers, 
merchants,  and  lal>orlng  men  of  some  of  their  heavy  tax  burdens. 

If  a  moratorium  Is  in  order  for  European  countries,  why  not  a 
moratorium  for  our  farmers,  who  are  losing  their  farms  to  the 
Government  by  th«  foreclosing  of  Federal  farm  banks?  Why  not 
have  a  moratorium  for  the  farmers  of  the  drouth t-strioksD  area. 


who  were  given  loans  last  spring  to  put  In  a  crop:  and  now  that 

I  they  have  raised  that  crop,  they  are  compelled  to  seU  it  at  to-day's 

market  prices?     They  are  unable  and  do  not  have  enough  to  sell 

,  to  pay  the  loans.     Lets  give  them  a  chance  to  benefit  by  a  higher 

I  market.     What  our  farmers  need  more  than  credit  Is  a  market  at 

a  living  price. 

To  make  myself  plain.  I  can  not  and  will  not  stand  for  meas- 
ures which  win  further  enhance  and  fill  the  coffers  of  our  privi- 
leged class  while  the  man  in  whatever  line  he  foUows.  whether  it 
be  cleaning  the  streets,  clerking  In  the  store,  working  In  a  mUl. 
farming,  or  whatever  his  calling  may  be.  I  am  for  what  U  known 
as  the  under  dog. 

EXTENSION    OF    REMARKS 

Mr.  TARVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  as  an  extension  of  my  remarks 
a  portion  of  the  report  of  the  Social  Service  Commission  of 
the  Georgia  Baptist  Convention,  representing  400,000  citi- 
zens of  my  State. 

Mr.  UNDERHILL.  Reserving  the  right  to  object.  foUow- 
ing  my  usual  procedure  in  all  other  cases.  I  shall  have  to 
object  to  this. 

Mr.  TARVER.  Will  the  gentleman  reserve  his  objecUon 
for  a  moment? 

Mr.  UNDERHILL.     Yes.     I  will  reserve  it. 

Mr.  TARVER.  I  do  not  think  the  gentleman's  usual  pro- 
cedure has  been  to  object  to  pubUcation  in  the  Record  of 
matter  of  this  character.  Thia  is  a  report  from  a  great 
church,  representing  almost  a  half  million  people,  touching 
some  of  the  most  important  social  problems  of  the  day.  I 
had  not  understood  It  was  the  gentleman's  purpose  to  keep 
matter  of  that  character  out  of  the  Ricord. 

Mr.  UNDERHILL.  StiU  further  reserving  the  right  to 
object,  the  gentleman  proposes  to  object  to  the  insertion  of 
all  matters  that  have  no  Immediote  connection  with  Gov- 
ernment activities.  The  gentleman  does  not  object  to  Inser- 
tion of  remarks  of  Members,  no  matter  where  they  may  be 
made,  here  or  elsewhere. 

Mr.  TARVER.  May  I  state  that  the  report  In  question 
has  reference  to  pending  Government  questions  of  great 
importance.  For  example,  the  question  of  national  prohibi- 
tion and  the  advisability  of  its  modification  or  not. 

Mr.  UNDERHILL.  I  do  not  think  the  Record  Is  any 
place  to  carry  on  a  debate  on  prohibition,  Mr.  Speaker,  and 
I  object. 

The  SPEAKER.    Objection  is  heard. 

petition  or  the  jobless 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  proceed  for  one  minute  out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  (Mr.  KelltI? 

There  was  no  objection. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  under  the 
Constitution  of  the  United  States  every  American  and  every 
assembly  of  Americans  has  the  right  peaceably  to  assemble 
and  present  petitions  to  the  Congress  of  the  United  States. 
I  have  Just  come  from  a  gathering  where  many  thousands  of 
American  citizens  marching  under  the  American  banner  pre- 
sented a  resolution  to  be  placed  before  the  House  of  Repre- 
sentatives. The  leader.  Father  James  R.  Cox,  pastor  of  Old 
St.  Patrick's  Church  in  Pittsburgh,  led  the  great  gathering 
in  pledging  allegiance  to  the  flag  of  the  United  States.  He 
is  a  kindly  priest  and  a  brave  warrior.  He  served  in  the 
World  War  on  behalf  of  Justice  and  democracy  and  is  serv- 
ing in  peace  with  exactly  the  same  purpose  in  view.  The 
men  he  leads  ask  only  for  a  chance  to  live  as  honest  men 
should  live,  earning  a  livelihood  for  themselves  and  their 
families  by  the  toil  of  hand  and  brain. 

Mr.  Speaker.  I  present  this  petition  and  ask  unanimous 
consent  that  it  may  be  read  by  the  Clerk. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  Kelly  J  7 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Whsreas  In  this  land  of  ours,  the  United  SUtes  of  America,  the 
soil  is  rich,  the  earth  is  bursting  with  sbundanoe.  the  bins  are 
filled  with  grain,  tbe  storehouses  are  laden  with  goods,  the 
shelves  are  overflowing  with  merchandise,  tbe  vaulUi  are  stacked 
with  bars  of  gold,  and  tbe  very  channels  of  trade  are  choked  bjr 
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rarm;  *n4  ^  

WtMTMa  •!  Um  mim  tioM  vUvto  mlttloni  of  mm  muI  wem«n 
flffir  thotr  bmwa  md  bnua  lo  tb«  oiMMni  of  work,  but  la  vaia: 

wn*rtM  thcM  m«n  ftnd  vom«n,  hnvlnf  •xhAuaUd  thoir  BMac*v 
NMMircw,  wtftta  Mfvnfth  wMiod.  Uwtr  kiodtci  ravlah*d  by  ttew 
MATvattea.  Ihoir  •piriii  broktn  by  dtapair,  now  iMk  abcltor.  art 
•tpoMd  to  tho  ookl.  tho  raia.  aad  tba  mow,  and  stand  hxmgry 
in  broad  Uaoo^iauto  iimboU  ot  oa  toonoiaio  ordar  out  of  Joint; 
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Wh*r«M  their  chlldron.  und«>mourUh*d.  deprlvod  of  nkUk,  ofton 
without  thoM  and  without  wtntor  clothing,  thotr  doTtlopmant 
arrwtcd,  and  thtlr  growth  ittmtod,  art  prty  to  tho  blighting  dla- 
OMOO  of  BMlnuuttloa;  aad 

Whoroaa  ovlotiona  abound,  familloa  braak  up.  and  tka  foundation 
of  ordorod  locltty  la  bolng  undonnlned;  and 

Wboroaa  tho  oolOMal  wealth  of  th««  Unttod  Btatoa  haa  boon 
gatharod  Into  tlia  haadi  of  but  a  fow,  who  own  or  oontrol  not 
only  tnduatry  but  tha  natural  traaauraa  of  tha  aarth  eoal  and 
oU.  ooppar  and  Iron,  and  avan  tha  powar  ganaratod  bj  tha  fall 
of  watora;  aod 

Wharaaa  tba  ladtrldaal  marohaat  and  artlaan  art  bolng  drtvan 
from  tha  aiarkat  plaoa,  from  bahlnd  tha  countar,  and  tha  work 
banoh  by  but*  organiaationa  which  add  unit  on  unit  to  thair 
andlaoB  ehalna;  and  ^^^^ 

Wharaaa  a  handful  of  man  In  control  of  raat  wealth  ara 
atrangtbanlng  thalr  hold  upon  tha  govarnmanta  of  tha  Stataa  and 
of  tha  Mattoa  and  ovarmora  dlraettng  tha  oouraa  of  laglalation: 
and 

Wharaaa  faarlng  that  UbartT  and  equality  will  pariah  in  thia 
land,  that  fraa  nan  will  be  repiaoed  by  wage  ilavaa,  that  monopo- 
UMie  tmata  wUl  rule  thia  oountry,  and  that  theee  Intolerable 
ftardihlpo  will  bread  bloody  uprtalnga  and  arouae  armed  revolta, 
ttia  paepia  of  thaae  United  Btataa  are  determined  to  reeonaecrate 
thlfl  oountry  to  a  true  democracy,  where  every  pereon,  poor  or 
rich,  ahail  na?e  an  equal  opportunity  to  work  and  to  earn  a 
teeaat  Uvall&ood.  ao  that  all  may  attain  a  standard  of  life  which 
wlU  aMure  individual  contentment  and  a  peaoeful  tociety:  Now, 
therafora.  be  it 

Aaeelved  by  tht  anay  0/  jobltu  marehtna  undtr  Vi*  laadtraMp 
of  father  Coa— 

rival.  That  Oeagreaa  appropriate  16,000,000.000.  to  be  ralaed  by 
the  iaaue  and  lUf  of  bonda  and  to  be  expended  for  the  creation 
of  work  In  pubUc  oonatruotion,  including  highwaya.  public  build - 
iBfa,  hoipltaia  in  rural  dlatrlcta,  reforeautton,  Oood  control,  and 
water ■powev  eonaarvatton. 

■eeoBd.  That  Oongreea  Immediately  appropriate  to  the  eeraral 
Btatee  and  miiaiclpalttiea,  aeoording  to  Uvalr  need  and  number  of 
unamployad.  auflkiiaat  auma  of  money  to  be  diatrlbuted.  through 
agenctee  now  functioning,  for  the  purpoee  of  providing  food. 
MothlBff.  aad  Bhelter  to  the  needy  and  hungry  who  are  out  of 
work. 

Third.  That  Oongreaa  appropriate  aufloient  auma  of  money  for 
loana  to  reeatabllah  the  farmer,  the  backbone  of  a  free  nation. 

Fourth.  That  the  money  for  theee  approprlatlona  be  raited  by 
tha  laoriaaa.  np  to  go  per  cent,  of  xha  aurtasea  00  large  incomes, 
efTeotive  on  inoomae  earned  In  the  year  1831;  by  the  Immediate 
raiaiag  of  tha  Federal  iaheritaaoe  tasee  on  large  estatee  up  to  TO 
per  oaat{  and  by  the  levying  of  a  large  gift  taa  to  prevent  the 
evaalon  of  the  InhoHtaaoe  taaea,  an  evU  now  ao  fUgranily  prao- 
uoed.    And  be  It  further 

JMeotvetf,  Tliat  a  copy  of  thia  reeolutton  be  delivered  by  the 

at.  Paihar  Jumi  m.  Om  to  the  Freeident  of  the  United  ftatea, 
la  tike  Viae  Prealdaat.  aa  Preeldia«  OAear  of  the  ■eaala.  aad  to 
iha  Ipialnff  of  ite  Moum. 

Rev.  jAMa  R.  Oox. 

OIIMK  or  BUtXHIM 

Ifr.  RAZMIY.  Mr.  BpMkar.  thtra  la  nottUng  rMdy  for 
Iht  BMiit  to-dBsr  from  tht  oominlttMa,  and  4t  prtMnt  It  U 
■17  purpoM  to  Bova  to  adjourn  in  order  to  glva  tha  oommlt- 
ttM  BB  OMWrtUBlty  to  oomplttB  thair  work  aa  rapidly  bi 

POBBiblB. 

Mr.  8MILL.    WIU  tha  gontltmBn  yield? 

Mr.  RAIMST.    Yea. 

Mr.  8NILL.  I  BppreelBte  the  fact  that  under  the  eondl- 
tioBi  thera  la  pn)toabb  nothing  better  to  do  than  to  adjourn 
at  ttie  preeent  tinM,  but  X  want  to  call  the  attention  of  the 
majority  to  the  fact  that  we  are  waiting  on  them  to  preeent 
the  reooBatruetloD  program  to  Congress.  We  all  appreciate 
the  great  Importance  to  the  country  of  getting  this  program 
oul  TlM  hHSineai  world  to-day  is  waiting  breathlessly  for 
some  constructive  [»^igram  from  Congress  which  will  help 
the  situation,  and  I  hope  such  a  program  will  not  be  delayed 
any  longer  than  possible.  I  believe  that  if  the  business 
world  can  lunterstand  that  the  Oovemment  is  squarely  be- 
hind it.  btuineas  conditions  will  improve  immediately,  so  I 
hope  we  may  have  that  program  brought  to  us  for  con- 
Bkleratioa  as  qcdckly  as  poaaible.    [  Applause.  ] 

Mr.  RAINXT.    I  agree  with  the  gentlemazL 


Mr.  BTEAOALL    Will  the  gentleman  ylddt 
Mr.  RAINIY.    X  yield. 

Mr.  STIAOALL.    I  will  say  to  the  gentleman  from  New 

{ork  that  the  Committee  on  Bar\klng  and  Currency  of  the 
ouse  has  been  working  with  utmoat  diligence  and  unusual 
kaste  In  the  oonslderatlon  of  the  legislation  to  which  the 
gentleman  refers,  and  while  a  number  of  gentlemen  Inter- 
dsted  In  the  legislation  and  favorable  to  It  are  still  asking 
qo  be  heard  further  before  our  committee.  It  is  our  hope  and 
Reasonable  expectation  that  we  shall  be  able  to  begin  to-day 
tjhe  consideration  of  the  bill  for  amendment,  and  we  hope  to 
dondude  It  to-morrow.  (Applause.) 
'  Mr.  8NSL1L.  X  appreciate  the  situation,  and  if  the  I>mo- 
^atic  majority  would  use  the  same  haste  in  connection  with 
«he  reconstruction  program  it  has  used  In  preparing  the 
^rlff  measure  It  would  be  better  for  the  Interests  of  the 
^hole  country. 

,  Mr.  STBAOALLu  X  will  not  make  the  answer  to  the  gen- 
tileman  that  naturally  occurs  to  me.  but  I  will  say  to  the 
gentleman  that  his  statement  and  the  precipitation  of  that 
^rt  of  discussion  Is  not  calculated  to  hasten  the  completion 
of  efforts  to  facilitate  the  reconstruction  corporation  legli- 
lation.    [Applause.] 

Mr.  CRISP     Will  the  gentleman  yield? 

Mr.  RAINSY.    I  yield. 

Mr.  CRISP.  X  want  to  say  to  my  friend  from  New  York 
l|hat  X  thoroughly  agree  with  him  that  it  Is  of  the  greatest 
importance  to  bring  out  this  reconstruction  bill,  but  I  do 
irant  to  say  to  my  friend  that  the  Democrats  who  now  cen- 
tal the  House  have  acted  with  great  expedition  on  publlo 
matters.  Congress  did  not  convene  until  the  7th  of  Decem- 
ber. Xt  took  over  a  week  for  the  two  parties  to  prepare  the 
dommltteea,  and  what  has  been  done  in  the  House?  We 
lUve  passed  the  President's  moratorium  bill,  which  he  said 
Was  a  part  of  his  reconstruction  stabilising  program. 

Mr.  SNELIi.  X  appreciate  that  and  am  pleased  that  we 
l^ave  done  It. 

.  Mr.  CRISP.  We  have  also  passed  the  President's  pro- 
posed plan  for  aiding  the  Federal  land  banks  in  just  this 
ghort  time.  We  have  passed  two  general  deficiency  appro- 
trlatlon  bills  and  three  Important  bUla  dealing  with  the 
iscal  relations  of  the  United  States  and  the  District  of 
C^olumbla.  We  have  disposed  of  these  important  matters 
4nd  win  shortly  dispose  of  the  tariff  matter,  and  to-day  the 
Ways  and  Means  Committee  agreed  to  Htart  hearings  at 
io  o'clock  next  Wednesday  morning  on  a  tax  plan  to  balance 
ihe  Budget.    [Applause.] 

We  are  cooperating  in  every  way  possible  and  we  are 
trying  to  expedite  matters.    I  am  Juat  as  anxious  as  tho 

{entleman  or  anyone  else  to  have  the  reconstruction  pro- 
ram  come  up. 

Mr.  8NBLL.  And  X  am  thankful  for  what  you  have  dune. 
'  Mr.  CRISP.  We  have  been  very  diligent  and  very  prompt 
In  disposing  of  puMlc  matters. 

Mr.  SNELL.  I  am  thankful  for  what  you  have  done  so 
(ar  and  for  the  good  of  the  country  I  want  you  to  continue. 

Mr.  POU.  Mr,  Speaker.  I  would  like  to  call  the  attention 
^f  my  friend  from  New  York  to  the  fact  that  these  condl- 
llons  have  been  known  for  months.  lApplaune.l  Why,  in 
0od's  name,  did  not  the  President  see  fit  to  call  us  together 
i  little  while  m  advance?  If  he  had  done  this,  the  plan 
Would  be  on  the  statute  books  now. 

Mr.  SNZHi.  If  there  were  need  for  colling  the  Congress 
|n  session  earlier,  there  is  all  the  more  need  now  for  quick 
action. 

'  Mr.  UNDERHXUl    Mr.  Speaker,  will  the  gentleman  from 
^nois  yield  to  me? 
j  Mr.  RAINEY.    I  yield. 

'  Mr.  UNDKRHILL.  May  I  say  to  the  gentleman  from 
North  Carolina  tMr.  Foul  we  want  to  be  fair  in  this  matter? 
If  the  President  had  called  us  together  earlier  or  a  short 
lime  before  the  present  session  began,  we  might  have  dis- 
posed of  these  matters;  but  it  is  also  true  that  if  we  had 
|tayed  in  session  for  the  nine  days  during  which  we  had  an 
adjournment  for  the  Christmas  holidays,  we  could  also  have 
i>a8sed  it. 
;  Mr.  BLANTCif.    That  has  always  been  done. 
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Mr,    UNDERHItJi.    It    does    not    make    any    difference 
whether  it  has  always  been  done  or  not.  that  Is  the  fact. 
Mr,  LOZXER,    Will  the  gentleman  yield? 
Mr.  RAINEY.    Yes. 

Mr,  LOZIER.  I  was  on  my  feet  seeking  recoRnitlon  when 
the  gentleman  from  Illinois  yielded  to  the  genllrnmn  from 
North  Carolina  I  Mr.  Pou),  who  took  out  of  my  mouth  the 
words  I  intendod  to  say  and  as  was  to  be  expected,  he  made 
a  much  better  statement  than  I  could  hope  to  present. 
But  I  will  supplement  his  remarks  by  siiylng  to  the  nentle- 
mon  from  New  York  I  Mr.  8ni:i,l)  that  it  does  not  lie  in 
the  mouth  of  Piesldent  Hoover  or  the  Republican  Porty  to 
complain  that  u  Democratic  Congress  is  not  acting  with 
expedition  in  paising  relief  legislation.  The  President  must 
have  known,  and  the  gentleman  from  New  York  and  his 
party  leaders  must  have  known  six  months  ago  that  this 
unprecedented  depression  and  economic  distress  was  nation- 
wide, and  that  oondltions  were  rapidly  growing  worse,  but 
with  a  contempt,  for  tho  legislative  branch  of  the  Govern- 
ment, and  seemingly  indifferent  to  the  appeals  of  millions 
and  unwilling  or  unable  to  act,  the  President  stood  mute  and 
helpless,  while  economic  conditions  were  cracking  from 
ocean  to  ocean  and  fortunes  were  being  dissipated  like  frost 
before  the  uprising  sun.  This  groat  &ui}erniHn  waited  until 
Congress  assembled  in  regular  session  as  provided  by  the 
Constitution.  After  months  of  inaction  the  President  sees 
a  great  light  and  suddenly  gets  In  a  big  hurry  to  iiuvc  relief 
measures  passed. 

This  is  another  Illustration  of  the  contempt  in  which  the 
bureaucratic  clarses  hold  the  American  Congress,  Tlicy  do 
not  realize  that  our  Constitution,  Oovernmrnt,  and  institu- 
tions are  built  around  Congress  and  not  around  the  Presi- 
dent. Ours  is  a  congressional  form  of  government.  It  was 
so  designed  by  our  constitutional  fathers  and  so  provided  in 
our  organic  lawd.  Nowhere  in  our  scheme  of  government 
can  you  find  even  a  faint  suggestion  that  ours  is  a  govern- 
ment by  the  President  or  Executive  authority  and  not  a  gov- 
ernment by  the  Congress.  Nowhere  in  the  Coiuitltutlon  can 
you  find  a  line  intimating  that  the  President  shall  frame  our 
laws  or  determine  our  national  policies.  That  is  essentially 
a  prerogative  of  the  Congress.  The  President  may  recom- 
mend legislation,  but  Congress  alone  can  enact  laws  and 
establish  national  policies.  The  President  proposes,  but 
under  our  system  of  constitutional  govcrmncnt  the  Congress 
disposes. 

I  will  say  to  the  gentleman  from  New  York  that  if  his 
President  and  hit  party  had  shown  the  proper  foresight  and 
Interest  in  remedying  the  economic  distress  of  tho  Nation 
ho  would  months  ago  have  called  into  extra  seasion  the  only 
body  we  have  in  America  that  can  pass  relief  measures. 
lAppluu.te,] 
Mr.  RAINEY  rose. 

Mr,  HORR,  Will  the  gentleman  answer  a  question, 
please?  Is  It  not  a  fact  that  if  we  had  oruunlr.ed  six  montlis 
ago  the  Ropubllcuns  would  have  had  control? 

Mr,  RAINEY,  Mr.  Speaker,  1  do  not  yield  f\irther.  The 
tariff  bill  wo  expoct  to  have  ready  for  consideration  in  the 
House  to-morrow,  and  in  order  that  committees  may  have 
this  afternoon  to  go  ahead  with  the  important  work  in 
which  they  are  engaged,  I  propose  to  move  to  adjourn  after 
submitting  a  request. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  chairman 
of  the  Ways  and  Means  Committee  may  have  until  12  o'clock 
to-night  to  submit  a  report  on  the  tariff  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  8ABATH.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand,  the  gentleman  proposes  that  we  adjourn 
to-day  at  this  time  for  the  purpose  of  giving  the  various 
committees  that  Iiave  before  them  these  important  measures 
time  and  opportunity  to  go  into  session  Immediately  to  act 
upon  them  so  that  they  may  report  the  measures  very 
promptly. 

Mr.  RAINEY.  The  gentleman  has  expressed  better  than 
I  can  my  purpase  at  the  present  time. 


Mr,  LaOUARDXA.  Mr,  Speaker,  reserving  the  right  to 
object,  may  X  ask  the  gentleman  If  it  is  his  plan  to  take  the 
bill  up  to-morrow  under  the  5-mlnute  rule  or  whether  it  will 
go  over  until  Saturday? 

Mr.  RAINEY.  We  hope  to  take  it  up  for  eanslderatlon. 
It  is  a  short  bill,  and  when  we  get  under  the  8- minute  rule, 
we  can  speedily  dispose  of  it:  but  If  there  is  any  prolonged 
discussion  of  the  bill,  we  expect  to  continue  lU  consideration. 

Mr.  LaOUARDIA.  The  bill  is  subject  to  amendment  on 
the  floor? 

Mr.  RAINEY.    Yes. 

Mr,  MICHENER,  Reserving  the  right  to  object.  Mr. 
Speaker,  when  will  the  bill  be  printed  so  that  we  may  know 
what  it  is? 

Mr.  RAINEY.    Just  as  soon  as  we  can  report  It  out. 

Mr.  MICHENER.    And  it  will  be  reported  out  to-night? 

Mr.  RAINEY.  I  have  asked  that  the  chairman  may  have 
until  12  o'clock  to-night. 

Mr.  MICHENER.    When  will  we  get  the  prlntod  hearlngst 

Mr.  RAINEY.  We  hope  to  have  them  available  to-mor- 
row, but.  of  course,  I  can  not  tell  definitely  about  that. 

The  SPEAKER.  Is  there  objection  to  the  r^ucst  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

THOMAS  A.  IDISON  AND  IHI  ILICTXICAL  INDUSTRY 

Mr,  THATCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Ricoso  by  incorporating  an 
address  of  our  colleague,  Hon.  Charlbr  A.  Eaton,  of  New 
Jersey,  delivered  before  the  Electrical  Club  of  Louisville.  Ky.. 
on  November  17.  1031.  on  the  subject  of "  Thomw  A.  BdUon 
and  the  Electrical  Industry." 

The  SPEAKER.  Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker  and  Members  of  the 
House,  on  the  evening  of  November  17  last,  in  my  home  city 
of  Louisville,  our  distinguished  and  able  colleague,  Hon. 
Chaklu  a.  Eaton,  of  New  Jersey,  delivered  a  splendid  ad- 
dress upon  the  subject  of  "  Thomas  A.  Edison  and  the  Elec- 
trical Industry."  Under  leave  granted  me  therefor,  I  am 
incorporating  this  address  in  the  Riooso. 

The  address  is  as  follows: 

TUonias  A,  Idieon  was  born  In  Milan,  Ohio.  FVbrusry  11.  1847. 
He  died  at  his  homo  In  Llewellyn  Park,  N,  J  .  lit  i2i  0  olock  on  the 
morning  of  October  iB,  iBSl.  Tributes  to  itis  groatniiss  as  a  men 
and  ills  immoMureble  servioe  to  iUs  fellows  poured  Into  his  home 
from  every  port  of  the  world  and  from  every  walk  of  life.  Preei* 
dent  Hoover  summed  up  his  work  as  "s  precious  Meet  to  the 
whole  world,"  MaroonI  called  him  "one  of  the  world's  gresteet 
benefactors."  Henry  Kord,  his  life-long  friend,  said  that  "  Bdison 
has  olmnged  the  faue  of  the  world  In  his  lifetime,  and  everything 
he  had  achieved  was  benenclal  to  mankind  "  In  the  language  of 
Nikola  Tesla.  "  Edison  was  the  most  euooeeeful  and  probably  the 
last  exponent  of  the  purely  empirical  method  of  Invest  liiatloit  He 
ni'hieved  his  almost  miraculous  results  by  perslstrnt  trials  and 
experimenu."  The  New  York  Times,  in  a  remarkable  editorial, 
referred  to  Mr,  Idieon  as  "  tho  wundersmith  of  thi<  world,  the 
univereul  lamplighter  who  set  men  and  women  to  now  work, 
iransfurmed  the  world  In  a  generation,  and  who  will  live  forever 
m  sound,  light,  and  electric  power." 

It  Is  recorded  that  lu  his  early  childhood  Edison  was  so  dull  a 
pupil  in  school  that  his  tearhor  described  hira  as  "  addled."  At 
lh«  age  of  10,  nided  by  hi*  motlirr,  he  began  tu  work  with  ihemluale 
in  the  basement  of  his  modest  homo.  Ho  had  a  wonderful  mother 
and  an  oven  more  wonderful  wife,  who  probably  kept  him  alive 
for  many  years  by  her  wise  care.  In  spite  of  his  abeolvite  disregard 
of  every  rule  of  health.  In  his  passion  for  work. 

At  tho  age  of  13  or  IS  wo  find  the  boy  peddling  newspaper*  on 
the  Drank  Trunk  Railroad  between  Port  Huron  and  Detroit  Al- 
ready his  active  mind  far  outran  his  dutlee  as  a  newsboy.  Ho  set 
up  lu  the  baggage  oar  a  chemical  laboratory.  He  bought  a  print- 
ing press  and  edited,  printed,  and  distributed  a  weekly  newspaper 
which  reached  a  circulation  of  around  400.  One  day  some  of  his 
chemlcala  exploded  and  set  Are  to  the  car  The  outraged  con- 
ductor boxed  Bdleon's  ears  and  threw  hUn  and  his  c^hemlcals  off 
the  train.  There  is  a  tradition  that  this  rough  treatmetit  at  the 
hands  of  the  irate  conductor  was  the  beginning  of  Xdiaon  s 
deafness. 

About  that  time  a  kindly  station  agent,  the  life  of  whose  chUd 
Edison  had  saved,  taught  him  telegraphy,  in  which  he  soon  be- 
came amazingly  expert.  Using  his  skill  as  a  telegrapher  as  a 
means  of  livelihood,  he  began  wandering  about  the  country,  all 
the  time  carrying  on  experiments  in  chemistry  and  electricity  on 
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the  Bicto.  B*  loM  ofM  job  M  •  Megrmpher  tn  a  etiar«ctertBtlc 
manner.  There  was  a  ruling  that  each  operator  every  half  hour 
had  to  tap  out  a  signal  to  show  that  he  was  awake  and  present 
at  his  post.  Sdlaon  tnvented  a  machine  with  a  notched  wheel 
and  left  It  to  tap  out  his  half-hovir  signal  while  he  attended  to 
hJa  •sparlBMnta.  The  machine  worked  with  auch  prccteton  that 
Ik  aroused  the  suspicions  of  his  superiors  and  he  lost  his  job. 

At  the  age  of  33  Edison  was  in  New  Tork  In  the  telegraph  office 
of  tlks  stock  exchange.  One  day  the  ticker  servloe  broke  down. 
Bverjbody  failed  who  tried  to  repair  it.  Then  young  Bdlaon  took 
eharge.  bad  it  running  perfectly  in  a  shurt  tiooie,  sad  was  im- 
mediately hired  at  tSOO  a  month.  This  marked  the  beginning 
of  his  yn»«'"g  rise  to  fame  and  fortvine.  In  a  short  time  he 
tnvented  a  special  ticker  which  he  sold  for  tSO.000.  Prom  that 
time  on  his  inventions  were  given  to  the  world  on  an  average  of 
one  every  two  weelcs  for  63  years.  He  had  Issued  to  himself  more 
than  l.aoo  patents. 

In  1928  h«  received  the  congressional  gold  medal.  His  contrlbu< 
tlons  to  ttw  wMIare  at  mankind  at  that  Unvc  were  estimated  as 
worth  tn  money  more  than  fifteen  and  one-half  billions  of  dollars. 
Garlx^  little  or  n«>t*><"g  for  money  himself,  he  never  became  a 
Tery  rich  man. 

/^tnong  his  outstanding  inventions  are  listed  the  sixfold  trans* 
-n'^*""  aystcm  for  telegraphy,  the  carbon  telephone  transmitter. 
%  m*^H*TT^  for  measiBlng  smaUest  changes  in  temperature,  the 
megaphone,  the  phonograph,  the  alkaline  storage  battery,  the 
magnetic  ore  separator;  the  electric  trolley  car.  Of  these  inven- 
ttOBS.  It  Is  said  the  phonograph  sold  for  a  million  dinars.  In  1891 
he  invented  the  motion-picture  machine.  On  the  day  at  his 
funeral  it  was  announced  that  his  experiments  for  the  production 
of  rubber  from  goldenrod  had  been  successful. 

It  is  an  intcreeUng  fact  that  among  the  first  electrical  inven- 
tions of  Kdlsoo  was  a  machine  to  record  the  votes  in  Congr^. 
It  was  rejected  by  that  august  body  for  reasons  more  political  than 
■elenttflc. 

The  gre«t  outstanding  achievement  of  Bdlaon  was  his  inven- 
tion of  the  electric  lamp.  On  October  21.  1879.  he  succeeded  in 
produdng  the  first  electric  lamp  that  proved  itself  commercially 
ttsefnl.  Backed  by  a  syndicate  of  New  York  business  men  who 
contributed  $300,000  to  the  enterprise,  he  opened  in  lower  Man- 
hattan the  first  electric  power  plant  fw  lighting  purposes.  From 
that  humble  beginning,  with  less  than  500  consumers,  has 
grown  the  vast  and  beneficent  lighting  Industry  which  with  an 
investment  of  over  $11,000,000,000  now  supplies  over  20.000,000 
at  homes  in  America  alone;  which  has  revolutionized  the  pro- 
lesslona.  industry,  euod  farm  liXe;  which  has  made  possible  the 
automobile  and  airplane  industries;  which  has  been  a  tremen- 
dous instrument  of  peace  and  war,  and  which  has  illumined  the 
pathway  of  material  progress  for  all  mankind  bcyoiKi  any  force 
in  all  preceding  history. 

Fifty  years  from  the  successful  lighting  of  the  first  electric 
Immp  In  the  old  laboratory  in  Menlo  Park,  N.  J.,  Heiu-y  Ford 
staged  a  great  celebraUon  at  Dearborn,  Mich.  Mr.  Ford  removed 
from  Menlo  Park  and  rebuilt  at  Dearborn  the  entire  plant  in 
which  Mr.  Kdlson  did  his  work.  He  even  transported  a  foot  of 
the  Jersey  son  aikl  spread  it  around  the  old  buildings  at 
Dearborn. 

I  had  the  h<Hwr  of  belitg  Mr.  Ford's  guest  at  that  celebration. 
Wbea  oar  trmtn  arrived  some  distance  from  the  Menlo  Park  re- 
produetioo  at  Dearborn  we  were  met  by  Mr.  A)rd  and  Mr.  Edison 
and  transferred  to  a  little  train  of  wooden  cars  with  wood-burning 
engine,  an  exact  reproduction  of  the  train  from  which  the  boy 
Edtaon  had  been  thrown  by  the  Irate  conductor  70  years  before. 
The  little  baggage  car  was  fitted  up  with  the  boy  Edison's  chemical 
laboratory  and  printing  press.  As  we  moved  slowly  over  to  the 
Menlo  Pailc  headquarters  Mr.  Edison  peddled  a  basket  of  apples 
and  a  buxKUe  of  Detroit  newspapers  of  70  years  ago.  The  weather 
was  wy  bad,  Mr.  Bdlson  had  not  fully  recoved  from  a  serlotis 
attack  of  pneumonia,  but  he  went  through  the  trying  ordeal  of 
the  celebration  with  the  fortitude  and  enthusiasm  of  a  boy.  Over 
to  the  laboratory,  with  the  assistant  who  had  been  with  him  SO 
yean  ago,  he  demonstrated  before  Mr.  Ford  and  President  Hoover 
the  creation  of  the  first  electric  lamp.  In  the  evening  the  greatest 
gathering  of  buBtness.  financial,  engineering,  and  scientific  leaders 
e^er  suamibkd  In  the  wwid  met  to  do  Edison  honor  at  a  great 

America  has  nevsr  produced  and  perhaps  never  win  produce  a 
more  unique  and  useful  character  than  Thomas  A.  Edison.  To 
the  end  of  time  oountless  generations  will  enjoy  the  gifts  of  his 
genixu  and  find  happiness  and  comfort  In  the  work  which  he 
acoompUahed.  He  died  as  be  lived;  Joyous,  intrepid,  dauntless  In 
mind  and  heart.  Outqwken  and  courageous  In  the  expression 
of  his  opinions,  he  exhibited  a  remarkable  reticence  as  to  his 
beliefs  ooncemlng  the  spiritual  realities  of  life.  As  he  was  slip- 
ping away  into  the  final  sleep  It  ts  recorded  that  his  face  became 
ttlumlned  as  from  an  inner  light.  Opening  his  ejres  he  said  to 
those  about  him,  **  It  is  very  beautiful  over  there."  It  would  seem 
that  this  greatest  of  all  apostles  of  light  had  caught  a  fore- 
gleam  of  that  s(AeDdor  which  lies  beyond  the  shadows  of  earth. 

The  Cincinnati  Enquirer  of  November  18,  1991,  carried  a  record 
of  Mr.  Bdis(m*s  views  on  many  subjects  expressed  in  almost 
axiomatie  form  as  set  down  from  time  to  time  by  Mr.  Jotux  F. 
CXHagan.  on*  at  his  faOow  workers. 

"  ON    EXLZCIOM 

"The  grsatea*  momuBSCit  of  all  tisM  was  the  Cross  of  Calvary. 
tt  has  had  a  greater  effect  on  more  people  for  a  longer  time  than 


any  other  thing  erected  by  man.  I  am  not  an  atheist.  Some  peo- 
ple call  me  an  agnostic.  You  know  I  have  always  dealt  with  ma- 
terial things  and  It  is  hard  to  expect  me  to  believe  things  I  can 
not  see.  smell,  taste,  or  touch.  It  Is  impossible  to  measure  the 
spirittiaJ  by  the  material. 

"  OM  MEK  ANT)  THXHl  MT7TUAI,  RELATIONS 

"  I  have  friends  in  overalls  whoee  friendship  I  would  not  swap 
for  the  favor  of  kings.  The  greatest  of  all  studies  Is  human 
nature.  The  world  owes  nothing  to  any  msin  but  every  man  owes 
something  to  the  world.  Friendship  is  the  leaven  of  life.  Ingrati- 
tude is  the  most  unforgivable  of  human  weaknesses.  Until  man 
duplicates  a  blade  of  grass  nature  can  laugh  at  his  scientlflo 
knowledge.  From  his  neck  down  a  man  Is  worth  a  couple  of  dol- 
lars a  day.  From  his  neck  up  he  Is  worth  anything  that  his  brain 
can  produce.  Reverses  should  prove  an  Incentive  to  great  accom- 
plishment. The  thing  with  which  I  lose  patience  most  is  the 
clock.  Its  hands  move  too  fast.  The  only  time  I  become  dl»- 
coxirged  is  when  I  thinir  of  all  the  things  I  would  like  to  do  and 
the  little  time  In  which  I  have  to  do  them." 

To  evaluate  the  life  and  work  of  Thomas  Edison  one  would  hava 
to  write  the  economic  and  social  history  of  the  last  half  century. 
He  was  the  supreme  pathfinder  and  leader  for  a  space  of  two  gen- 
erations in  which  mankind  achieved  more  complete  mastery  over 
the  forces  and  resources  of  nature  than  in  all  the  preceding  agca. 

He  stands  as  the  shining  symbol  of  America,  the  land  of  equal 
c^portunlty  for  all.  He  was  the  prophet  of  the  machine  age,  and 
by  his  creative  genius  he  helped  to  bring  our  clvlLization  face  to 
face  with  its  most  searching  test.  He  solved  problems  and  created 
problems,  economic  and  social,  which  society  a.s  a  whole  must 
solve  or  perish.  Having  devised  almost  miraculous  ways  and 
means  for  saving  labor,  Edison  has  left  to  his  successors  the  task 
of  saving  the  laborers  from  the  curse  of  unemployment  and  its 
attendant  horrors  of  economic  dependence. 

If  he  could  speak  to  us  to-night.  I  am  convinced  his  message 
would  be  "  Keep  America  American.  Do  not  falter  in  your  loyalty 
to  those  principles  of  personal  initiative,  private  ownership  of 
property,  free  cooperation  among  all  classes  of  citizens  for  the 
good  of  all  which  have  made  our  country  the  hope  of  the  world." 

In  June  of  this  year  BAr.  Edison  sent  a  message  to  the  electrical 
Industry,  then  in  convention  In  New  Jersey. 

"  I  appreciate  your  greetings.  My  message  to  you  is  to  be  coura- 
geous. I  have  lived  a  long  time.  I  have  seen  hLstory  repent  lt.'?elf 
a^m  and  a£»aln.  I  have  seen  many  depressions  In  buslne.ss. 
Always  America  has  come  out  stronger  and  more  prosperous.  Be 
brave  as  your  fathers  before  you.     Have  faith.     Go  forward." 

The  electrical  industry.  Largely  through  the  genius  of  Thomas 
Edison,  pioneering  far  In  advance  of  all  hl.-^  contemporaries  in  the 
realm  of  discovery  and  invention,  has  become  the  greatest  single 
material  service  ever  rendered  mankind.  The  humblest  worker  in 
the  electrical  industry  has  reason  for  pride  and  thankfulness  that 
he  is  associated  with  so  great  a  human  servire  The  electrical 
Industry  h«ks  lifted  drudgery  from  the  weary  backs  of  millions  In 
home  and  factory  and  farm.  It  has  lighted  the  pathway  of  art 
and  science  and  industry  in  these  ever-widening  services  of  man- 
kind. It  is  still  in  its  InfEuicy.  I  congratulate  those  present  who 
are  associated  in  this  great  service  and  would  Join  in  the  exhorta- 
tion of  our  fallen  leader  and  say  to  one  and  all,  "  In  spite  of 
clouds  and  darkness  and  difficulties,  have  faith.     Go  forward." 

CAPT.  NATHAN  O'BERRY 


Mr.  ABERNETHY.  Mr.  Speaker.  I  take  this  oppoi-tiinlty 
to  pay  tribute  to  a  distinguished  citizen  of  my  district  and 
State,  who  has  just  answered  the  great  call,  Capt.  Nathan 
O'Berry,  who  would  have  been  76  years  of  age  on  the  26th 
of  this  month. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks on  the  life  and  public  character  of  this  very  estimable 
gentleman  and  constituent  of  mine,  who  was  buried  this 
morning. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ABERNETHY.  Mr.  Speaker.  Capt.  Nathan  O'Berry 
was  born  in  Tarboro.  N.  C,  on  January  26.  1856.  He  was  the 
son  of  Thomas  and  Cinderella  <Pope)  O'Berry.  His  early 
opportunities  were  meager,  and  it  was  only  an  innate  am- 
bition and  ability  that  enabled  him  to  equip  himself  for  the 
battle  of  life. 

He  moved  to  Goldsboro  in  1887.  and  there  became  a  leader 
in  the  civic  and  industrial  life  of  the  city.  In  1882  he  was 
married  to  Miss  Estelle  Moore,  of  New  Hanover  County. 
He  is  survived  by  his  widow;  a  son,  Thomas  O'Berry.  of 
Ooldsboro;  and  a  daughter.  Mrs.  Ross  EcEUwee,  of  States- 
villc. 

Captain  O'Berry  was  one  of  the  pioneers  in  developing 
the  lumber  industry  in  eastern  North  Carolina.  He  was 
closely  associated  with  every  enterprise  that  had  to  do  with 
the  upbuilding  of  Goldsboro  and  the  surrounding  section. 
His  long  business  activities  brought  to  him  hosts  of  friends 
who  will  ever  cherish  the  associations  had  with  him. 
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He  had  a  rugijed  character  and  led  a  life  of  immaculate 
purity.  His  dealings  with  his  feUow  men  were  tempered 
with  gentleness  of  spirit.  He  was  ever  willing  to  help  those 
less  fortunate  tlian  himself,  and  had  a  keen  insight  into 
the  problems  of  his  fellow  citizens.  His  was  a  life  of  dignity 
tuid  simplicity.  Never  a  seeker  of  public  office  or  acclama- 
tion, he  always  sought  the  good  wiD  and  esteem  of  his 
fellow  man.  This  was  ever  his.  There  is  little  of  the  details 
of  his  long  life  that  is  not  already  well  known  to  the 
people  of  his  SiAte.  Those  who  were  privileged  to  come 
in  contact  with  him,  learned  to  love  him.  It  was  a  fitting 
tribute  to  a  life  already  well  spent  that  upon  the  death  of 
our  State  treasurer.  Ben  Lacy,  without  solicitation,  he  was 
appointed  treasiirer  of  our  great  State;  not  m.erely  as  an 
honor  to  him  as  a  man.  but  as  a  tribute  to  his  great  ability. 
Thus,  at  the  age  of  73.  when  he  had  already  retired  from 
the  active  duties  of  business,  he  accepted  this  high  position 
of  honor  and  trust,  which  he  filled  capably  to  the  last  hour. 
His  generosity  knew  no  bounds,  yet  he  was  never  preten- 
tious in  doing  good  for  those  around  him.  He  never  rose 
above  the  ranks  of  his  neighbors,  he  preferred  more  to  walk 
with  them.  He  was  truly  a  great  spirit  who  walked  humbly 
with  his  God.  His  State  and  Nation  have  lost  a  good  man, 
a  splendid  citizen. 

SENATE   BILLS   REFERRED 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and  under  the 
rule  referred  as  follows: 

S.  159.  An  act  for  the  relief  of  R.  B.  Miller;  to  the  Com- 
mittee on  Claims. 

S.  458.  An  act  for  the  relief  of  C.  M.  Williamson,  Mrs. 
Tura  Liljenquist.  administratrix  of  C.  E.  Liljenquist.  de- 
ceased, Lottie  Redman,  and  H.  N.  Smith;  to  the  Committee 
on  Claims. 

S.  971.  An  act  for  the  relief  of  Milbum  Knapp;  to  the 
Committee  on  Claims. 

S.  1037.  An  act;  to  amend  the  radio  act  of  1927,  approved 
February  23.  1927,  and  for  other  purposes;  to  the  Commit- 
tee on  Merchant  Marine,  Radio,  and  Fisheries. 

S.  J.  Res.  14.  Joint  resolution  proposing  an  amendment  to 
the  Constitution  of  the  United  States  fixing  the  commence- 
ment of  the  term;5  of  President  and  Vice  President  and  Mem- 
bers of  Congress  and  fixing  the  time  of  the  assembling  of 
Congress;  to  the  Committee  on  Election  of  President,  Vice 
President,  and  Representatives  in  Congress. 

S.  J.  Res.  60.  Joint  resolution  authorizing  the  distribution 
of  Government-owned  wheat  to  the  American  National  Red 
Cross  and  other  organizations  for  the  relief  of  people  in  dis- 
tress; to  the  Committee  on  Agriculture. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  <at  12  o'clock  and 
28  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday.  January  8,  1932,  at  12  o'clock  noon. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin, 

Mr.  DRIVER:  Committee  on  the  Territories.  H.  R.  309. 
A  bill  to  amend  section  4  of  the  act  entitled  "An  act  to  pro- 
vide a  government  for  the  Territory  of  Hawaii,"  approved 
April  30,  1900;  without  amendment  (.Rept.  No.  26).  Re- 
ferred to  the  House  Calendar. 

Mr.  GIBSON:  Committee  on  the  Territories.  H.  R.  310. 
A  bill  to  amend  section  100  of  the  act  entitled  "An  act  to 
provide  a  government  for  the  Territory  of  Hawaii,"  ap- 
proved April  30,  1900;  with  amendment  (Rept.  No.  27). 
Referred  to  the  House  Calendar. 

Mr.  LEAVnT:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  5649.  A  bill  to  extend  the  life  of  "An  act  to  permit  a 
compact  or  agreement  between  the  States  of  Washington. 
Idaho.  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 


tributaries,    and   for   other   purposes'*:    with    amendment 
I  Rept.  No.  28).    Referred  to  the  House  Calendar. 

Mr.  COLLIER:  Committee  on  Ways  and  Means.  H.  R, 
6662.  A  bill  to  amend  the  tariff  act  of  1930.  and  for  other 
purposes:  with  amendment  (Rept.  No.  29).  Rel erred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 


CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXU.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
6229)    granting  a  pension  to  Belle  Hockensmlth,  and  the 
same  was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  7182)  authorizing 
appropriations  for  the  construction  and  maintenance  of 
improvements  necessary  for  protection  of  the  national  forests 
from  fire,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7183)  to  provide  that  cer- 
tain veterans  not  honorably  discharged  shall  be  admitted  to 
Veterans'  Administration  homes;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  7184)  to  authorlre  the 
donation  of  obsolete  Army  rifles  and  accessorieti  to  organi- 
zations of  war  veterans,  and  for  other  purposes:  to  the 
Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  7186)  to 
establish  a  national  cemetery  within  the  Port  Lewis  KtiU- 
tary  Reservation.  State  of  Washington;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  7186)  to  authorize  the  erection  of  a 
300-bed  addition  to  the  United  States  Veterans'  Administra- 
tion hospital  at  American  L^ke,  Wash.;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  7187)  to  amend  the  World 
War  veterans'  act,  1924,  as  fiunended;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  CROWE:  A  bill  (H.  R.  7188)  to  provide  for  the 
establishment  of  a  term  of  court  at  Bedford  and  to  abolish 
term  of  court  at  New  Albany,  Ind.;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HOWARD  (by  request) :  A  bill  (H.  R.  7189)  to 
authorize  an  issue  of  bonds  to  meet  expenditureii  for  aiding 
the  unemployed  and  others  to  establish  homes  on  5  to  40 
acre  tracts  of  land;  to  the  Committee  on  Ways  and  Means. 

By  Mr,  HCXJPER:  A  bill  (H.  R.  7190)  to  authorize  the 
erection  of  a  362 -bed  addition  to  the  United  States  Veter- 
ans' Administration  hospital  at  Camp  Custer,  Mich.;  to  the 
Committee  on  World  War  Veterans'  L^lslation. 

By  Mr.  CCX^HRAN  of  Missouri:  Resolution  (H.  Res.  93) 
proposing  an  amendment  to  paragraph  34  of  Rule  XI  of  the 
House  of  Representatives;  to  the  Committee  on  Rules. 

By  Mr.  KNUTSON:  Resolution  (H.  Res.  94)  authorizing 
the  Speaker  to  appoint  a  select  committee  to  Investigate 
stock  transactions  of  banks  and  trust  companies;  to  the 
Committee  on  Rules. 

By  Mr.  GIFPORD:  Joint  resolution  (H.  J.  Reji.  183)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  Election  of  Pre£.ldent,  Vice 
President,  and  Representatives  in  Congress. 

By  Mr.  LONERGAN:  Joint  resolution  (H.  J.  Res.  184) 
providing  for  the  ratification  of  constitutional  amendments 
by  popular  elections;  to  the  Committee  on  the  Judiciary. 

By  Mr.  AMLIE:  Joint  resolution  (H.  J.  Res.  185)  to  amend 
the  Constitution  of  the  United  States;  to  the  Committee  on 
Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LAMNECK:  A  bill  <H.  R.  7191)  for  the  relief  of 
Albert  G.  Dawson;  to  the  Committee  on  Military  Affairs. 
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By  Ur.  ICcCLXNTOCK  of  Ohio:  A  biU  (H.  R.  7192)  grant- 
ing a  pension  to  James  J.  Lenhart;  to  the  Committee  on  In- 
valid Pendona. 

By  Mr.  PARSONS:  A  biU  (H.  R.  7193)  granting  a  pension^ 
to  Susan  Brown;  to  the  Ck)mmittee  on  Invalid  Pensions. 

AJso,  a  bill  (H.  R.  7194)  granting  a  pension  to  Clara  KJ. 
Brandon;  to  the  Committee  on  Pensions. 

By  Mr.  SABATH:  A  biD  (H.  R.  7195)  granting  a  pension 
to  Joseph  Kotrsal;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7196)  for  the  relief  of  Tony  Krenc;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7197)  for  the  relief  of  Joseph  Sustowski; 
to  the  Committee  on  Claims. 

Also,  a  bill  OL  R.  7198)  for  the  relief  of  the  Boston  Store 
Co..  a  corporation,  Chicago,  HI.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  7199)  for  the  relief  of  Prank  Martin; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7200)  for  the  relief  of  William  Chinsky; 
to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  7201)  to  permit 
construction,  maintenance,  and  use  of  certain  pipe  lines  for 
petr<deum  and  petroleum  products  in  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  SWICK:  A  bill  (H.  R.  7202)  granting  an  increase 
of  pension  to  Amanda  Estep;  to  the  Committee  on  Invalid 
Pensions. 

^  Mr.  WEST:  A  bill  (H.  R.  7203)  granting  a  pension  to 
Julius  W.  Mtade;  to  the  Committee  on  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  7204)  granting  an  increase 
of  pension  to  Catherine  Brown;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  7205)  for 
the  relief  of  H.  D.  Henion.  Harry  Wolfe,  and  R.  W.  McSorley; 
to  the  Committee  on  Claims. 

By  Mr.  HOOPER:  A  bill  (H.  R.  7206)  granting  an  increase 
of  pensl<m  to  Lydia  Woodey;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HORR:  A  bill  (H.  R,  7207)  for  the  relief  of 
William  Smith:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7208)  for  the  relief  of  Christian  P.  M. 
Nelson,  D.  S.  C;  to  the  Committee  on  Claims. 

By  Mr.  OAMBRILL:  A  bill  (H.  R.  7209)  for  the  relief  of 
John  W.  Disney  and  Bertha  A.  B.  Disney;  to  the  Committee 
on  Claims. 

Also,  a  bin  CH.  R.  7210)  for  the  relief  ot  John  O.  Schulz; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  GILCHRIST:  A  bill  (H.  R.  7211)  for  the  relief  of 
John  C.  Barker;  to  the  Committee  on  Military  Affairs. 

By  Ut.  nSH:  A  bill  (H.  R.  7212)  for  the  relief  of  Charles 
WttUesley  Berrington;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  F06S:  A  bill  (H.  R.  7213)  granting  an  increase  of 
pension  to  Lillian  R.  HlUs;  to  the  C(»imiittee  on  Invalid 
Pensions. 

By  Mr.  EVANS  of  California:  A  biD  (H.  R.  7214)  granting 
an  increase  Of  pension  to  Armenia  Magann;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  COTLE:  A  bill  (H.  R.  7215)  for  the  relief  of  May 
Weaver:  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  7216)  for  the  relief  of  Elijah 
C.  LeOoont;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7217)  granting  a  pension  to  Adelaide  E. 
meseke;  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R.  7318)  for  the  reUef  of  Herman  W. 
BeuKl;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  7219)  for 
the  relief  of  Kate  R.  Nelson;  to  the  Committee  on  Claims. 


PETITIONS,    ETC. 

Under  clause  1  of  Rule  xxn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

293.  By  Mr.  AMLIE:  Memorial  of  State  Leglslatare  of 
Wlsc<nxstn.  orfiiiff  enactment  of  legislation  to  prohibit  the 
manufacture  and  sale  of  oleomargarine:  to  the  Committee 
on  Acrlculture. 


294.  Also,  memorial  of  Kenosha  Trades  and  Labor  Coun- 
cil, urging  emergency  tax  on  high  Incomes  and  inheritances 
for  relief  purposes;  to  the  Committee  on  Ways  and  Means. 

295.  By  Mr.  BARBOUR:  Resolution  adopted  by  the 
Fresno  Coimty  Farm  Bureau.  Fresno,  Calif..  Indorsing  the 
provisions  of  the  Federal  marketing  act  and  the  activities 
of  the  Federal  Farm  Board;  to  the  Committee  on  Agri- 
culture. 

296.  Also,  telegram  containing  resolution  by  board  of  di- 
rectors of  the  Kern  County  Chamber  of  Commerce,  of  Bak- 
ersfield,  Calif.,  urging  immediate  action  on  legislation  pro- 
viding a  tariff  on  oil ;  to  the  Committee  on  Ways  and  Means. 

297.  By  Mr.  BOHN:  Petition  of  the  board  of  directors  of 
the  Detroit  Elngineering  Society,  in  favor  of  Dr.  Henry  W. 
Temple's  proposal  to  revise  the  wording  of  the  item  for 
topographic  surveys  in  the  Interior  Department  appropria- 
tion bill  to  make  the  Temple  Act  more  effective,  to  permit 
a  more  eqiiltable  distribution  of  public  funds  appropriated 
for  topographic  surveys,  and  to  utilize  effectively  all  the 
funds  made  available  by  Congress  for  that  pxirpose;  to  the 
Committee  on  Appropriations. 

298.  Also,  petition  of  Licensed  Tugmen's  Protective  Asso- 
ciation of  America,  urging  that  all  licensed  officers  of  aU 
documented  vessels  of  the  United  States  holding  a  license 
Issued  by  the  United  States  steamboat  Inspectors  be  entitled 
to  all  benefits  of  the  United  States  Public  Health  Service 
and  Marine  Hospital  Division,  and  that  presentation  of 
such  license  by  the  person  to  whom  issued,  and  being 
afllrmed  by  oath,  shall  be  good  and  sufficient  evidence  that 
the  holder  of  such  license  is  entitled  to  all  benefits  of  the 
United  States  Public  Health  Service  and  Marine  Hospital 
Division;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

299.  Also,  petition  of  Calimiet  Woman's  Club.  Calumet, 
Mich.,  petitioning  the  President  of  the  United  States  of 
America,  the  United  States  Senators  and  Representatives  in 
Congress,  to  do  their  utmost  in  establishing  a  protective 
tariff  sufficiently  high  to  enable  the  domestic  copper  pro- 
ducers to  equitably  compete  with  foreign  copper  producers; 
to  the  Committee  on  Ways  and  Means. 

300.  Also,  petition  of  members  of  Morley  S.  Oates  Post, 
No.  701,  Veterans  of  Foreign  Wars  of  the  United  States, 
in  favor  of  the  national -defense  program  as  sponsored  by 
their  national  organization  in  convention  assembled  at 
Kansas  City,  Mo.,  on  August  31  to  September  5.  1931;  to  the 
Committee  on  Military  Affairs. 

301.  By  Mr.  SHOTT:  Memorial  of  Smokeless  Coal  Opera- 
tors Association,  of  West  Virginia,  urging  a  tariff  or  embargo 
on  foreign  oils;  to  the  Committee  on  Ways  and  Means. 

302.  By  the  SPEAKER:  Petition  of  the  army  of  the  job- 
less, under  the  leadership  of  the  Rev.  Father  James  R.  Cox. 
asking  for  legislation  for  the  relief  of  the  unemployed;  to 
the  Committee  on  Ways  and  Means. 

303.  By  Mr.  SWEENEY:  Petition  of  Cleveland  Motion  Pic- 
ture Exhibitors  Association;  to  the  Committee  on  Ways  and 
Means. 

304.  By  the  SPEAKER:  Petition  of  P.  M.  Gushing,  asking 
enactment  of  nonpartisan  relief  legislation;  to  the  Commit- 
tee on  Ways  and  Means. 


SENATE 

Friday,  January  8,  1932 

(Legislative  day  of  Thursday,  January  7.  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

CLAIMS  FOR    DAMAGES    TO    PRIVATXLY    OWKEO    PROPKRTT     (S.    DOC. 

NO.  46) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting estimates  of  appropriations  submitted  by  the  several 
executive  departments  to  pay  claims  for  damages  to  pri- 
vately owned  property  in  the  sum  of  $9,690.90,  that  have 
been  considered  and  adjusted  under  the  provisions  of  law 
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and  requiring  appropriations  for  their  payment,  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

DRAFT  or  PROVISION  PERTAINING  TO  THE  APPROPRIATION  "  GEN- 
ERAL AND  SPECIAL  CLAIMS  COMMISSIONS,  UNITED  STATES  AND 
MEXICO,    1932  "    (S.  DOC.  NO.  45) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting draft  of  a  proposed  provision  pertaining  to  an  exist- 
ing appropriation  for  the  Department  of  State  for  the  CJen- 
eral  and  Special  Claims  Commissions,  United  States  and 
Mexico,  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

LAWLESSNESS    IN    LAW    ENFORCEMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Attorney  General,  transmitting,  in 
further  compliance  with  Senate  Resolution  116  "agreed  to 
December  21.  1931).  two  printed  pamphlets,  one  entitled 
"  Draft  of  Mooney-Billings  Report."  and  the  other  entitled 
"Appendix  Containing  Official  Documents."  and  stating 
"  These  have  just  been  received  from  the  Hon.  George  W. 
Wickersham,"  which,  with  the  accompanying  pamphlets, 
was  referred  to  the  Committee  on  the  Judiciary. 

CALL    OF    THE    ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  caD  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Dale 

Jones 

Sheppard 

Austin 

Davis 

Kpan 

Shlpstead 

Bailey 

Dickinson 

Kendrlck 

Shortrldge 

Barbour 

Dill 

Keyes 

Smith 

Barkley 

Fesa 

King 

Smoot 

Bingham 

Fletcher 

La  Fo:iette 

Stciwer 

Black 

Prazler 

Lewis 

Thorr.as.  Idaho 

Blaine 

George 

Logan 

Thomas.  Okla. 

Borah 

Glass 

McGlU 

Town.send 

Bratton 

Glenn 

McKellar 

Trammel! 

Brookhart 

Goldsborough 

McNary 

Tydlngs 

Bulkley 

Gore 

Mctcalf 

Vandenberg 

Bulow 

Hale 

Morrison 

Wagner 

Byrnes 

Harris 

Mosos 

Walcott 

Capper 

Harrison 

Neely 

Walsh.  Mass. 

Caraway 

Hastings 

Norbeck 

Walsh.  Mont. 

Carey 

Hatfield 

Norrls 

Waterman 

Connally 

Hawes 

Nye 

Watson 

Coolldge 

Hayden 

Patterson 

Wheeler 

Copeland 

Hebert 

Plttman 

White 

Costlgan 

Howell 

Reed 

Couzens 

Hull 

Roblnfion.  Ark. 

Cutting 

Johnson 

Robinson,  lud. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague  the 
junior  Senator  from  Alabama  [Mr.  Bankhead]  is  necessarily 
detained  from  the  Senate  on  oflBcial  business.  I  ask  that 
this  annovmcement  may  stand  as  to  all  roll  calls  during 
the  day. 

PETITIONS    AND    MEMORIALS 

Mr.  BLAINE  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
ferred to  the  Committee  on  Finance: 

State  of  Wisconjjin. 
Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  eniict  legislation  to  credit  Income-tax  payments  made  to  the 
several  States  In  payment  of  Federal  Income  taxes 

Whereas  under  the  Federal  Inheritance  tax  law  payments  of 
inheritance  taxes  to  the  several  States  are  credited  In  payment 
of  the  Federal  Inheritance  tax  up  to  80  per  cent  of  Its  amount; 
and 

Whereas  this  provision  of  the  Federal  Inheritance  tax  lew  has 
operated  to  prevent  the  dodging  of  State  Inheritance  taxes  by 
removal  to  other  States;  and 

Whereas  a  similar  situation  exists  with  reference  to  State  In- 
come taxes,  these  ta.xes  being  rendered  very  difficult  of  adminis- 
tration through  the  fact  that  some  States  do  not  have  such  taxes; 
and 

Whereas  these  difficulties  could  easily  be  relieved  through  a 
provision  in  the  Federal  income  tax  law  similar  to  the  provision 
In  the  Federal  Inheritance  tax  law;  and 

Whereas  this  Is  a  matter  of  great  urgency,  affecting  aU  States 
having  a  State  Income  tax:  Therefore  be  it 


Resclrcd  by  the  assembly   (the  senate  concurring).  Th»t  the 

I^eglslature  of  Wisconsin  hereby  again  re8p>ectfully  memorialize* 
the  Congress  of  the  United  States  to  amend  the  Federal  Income 
tax  law  so  as  to  provide  that  payments  of  Income  taxes  made  to 
any  State  shall  be  credited  as  an  offset  against  the  Federal  In- 
come taxes  due  up  to  80  per  cent  of  the  Federal  Income  taxes 
assessed;   be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  upon  adoption  to  both  Houses  of  the  Congress  of 
the  United  States  and  to  each  Wisconsin  Member  thereof. 

HzNHT  A.  Htjbxb, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
CuAS.  B.  Pebht, 
Speaker  of  the  Assembly. 
C.  E.  SHArrm, 
Chief  Clerk  of  the  Assembly. 

Mr.  BARBOUR  presented  resolutions  of  Alpha  Chapter  of 
the  Phalanx  Fraternity  of  the  Madison  (N.  J.)  Y.  M.  C.  A. 
and  the  New  Jersey  Association  of  Congregational  Christian 
Churches  favoring  the  ratification  of  the  World  Court  proto- 
cols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

DEMOCRATIC  PARTY  EMBLEM 

Mr.  NORRIS.  Mr.  President,  I  understand  that  this  eve- 
ning the  National  Democratic  Committee  is  to  meet,  and  I 
have  been  told  that  one  of  the  things  that  will  be  brought 
before  the  committee  will  be  the  selection  of  a  slogan  or  a 
change  of  emblem  for  the  next  presidential  campaign.  I 
want  to  submit  to  them  a  suggestion  made  by  one  of  the 
great  Democrats  of  the  United  States,  one  of  our  colleagues 
here,  the  senior  Senator  from  Arizona  [Mr.  AshurstI.  I 
send  to  the  Clerk's  desk  and  ask  that  the  Clerk  may  read 
an  extract  from  a  speech  delivered  by  the  senior  Senator 
from  Arizona  before  the  Women's  National  Democratic 
Club  on  October  12.  1931. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

I  have  recently  received  letters,  some  of  them  evidently  written 
In  a  serious  vein  and  some  of  them  obviously  written  in  bitter 
irony,  urging  that  the  Democratic  Party  abandon  the  donkey  as  Its 
emblem,  as  such  emblem  and  symbol,  so  say  some  of  the  writers, 
would  appear  more  appropriately  to  belong  to  another  politlccd 
party;  but  I  have  replied  to  the  letters  that  I  hoped  the  Democratic 
Party  would  never  abandon  the  donkey  as  Its  emblem  and  symbol, 
for  the  donkey  Is  a  braying  compendium  of  stately  dignity, 
stanch  endurance,  fortitude,  and  patience.  In  our  quadrennial 
presidential  campaign  there  is  more  music  In  his  raucus  hee- 
haw than  in  the  midnight  minstrel  of  a  nightingale.  The  donkey 
is  a  serio-comic  philosopher  whose  stamina  and  stoicism  conquered 
the  wilderness  and  cheered  the  lonely  pioneer;  the  donkey  is 
a  sure-footed  creature  of  epicurean  taste  and  Gargantuan  appetite, 
but  whose  appetite  and  taste,  happily  enough,  may  be  assuaged 
and  satisfied  by  a  nibble  at  a  desert  cactus  and  he  Is  then  ready 
for  another  long  and  arid  Journey. 

reports  of  committees 

Mr.  HARRIS,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2684)  for  the  relief  of  F.  P. 
Case,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  40)  thereon. 

Mr.  NYE,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (S.  476)  for  the  relief 
of  certain  purchasers  of  lots  in  Harding  Townslte,  Fla.,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
41)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  187)  to  authorize  the 
Secretary  of  War  to  grant  a  right  of  way  for  street  puiposes 
upon  and  across  the  San  Antonio  Arsenal,  in  the  State  of 
Texas,  reported  it  without  amendment  and  submitted  a 
report  (No.  42)  thereon. 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  428)  to  provide  for  the  pay- 
ment of  awards  by  the  Patents  and  Design  Board,  reported 
it    with   amendments    and    submitted    a   report    (No.    43) 
thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  severally  with  an 
amendment  and  submitted  reports  thereon: 
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8.315.  An  Mt  for  the  relief  of  Lemuel  Slxnp6<Hi  (Rept^ 
No.  48) : 

a.  642.  An  act  for  the  relief  of  Denton  L.  Sims  (Rept^ 
No.  49) ; 

8.1440.  An  met  for  the  reUef  of  August  R.  Land5tr<Hn| 
(Bepi.  Na  44) ;  and 

8. 1091.  An  act  to  amend  the  military  record  of  John  F^ 
Walker  <Rept.  No.  45) . 

Mr.  REKD.  also  from  the  Committee  on  Military  Aflairsi 
to  which  were  referred  the  following  bills,  reported  thenj 
each  without  amendment  and  submitted  reports  thereon: 

8. 461.  An  act  to  amend  the  act  entitled  "An  act  to  givd 
war-time  rank  to  rethred  officers  and  former  officers  of  th0 
Army.  Navy.  Marine  Corps,  and/or  Coast  Ouard  of  th9 
United  StatM,"  approved  June  21,  1930.  so  as  to  give  class  B 
offlcm  of  the  Army  the  benefits  of  such  act  (Rept.  No.  46) ; 
ftod 

8. 2179.  An  act  for  the  relief  of  Alexander  M.  Proctoi) 
aiepLNa47). 


ta 
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Bills  and  a  joint  resection  were  introduced,  read  the  firslj 
tiine,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  KBNDRICK: 

A  bill  (8.  2754)  to  authorize  the  issuance  of  an  unrestricted^ 
patmt  to  Joseph  F.  Sheamin;  to  the  Committee  on  Publlq 
Lands  aiMi  Survejrs. 

A  bill  (8.  2755)  granting  a  pensicm  to  Nancy  C.  Knappn 
and 

A  bill  (8.  2756)  granting  a  pension  to  l^learon  W.  Thomas  ;| 
to  ttac  Committee  on  Pensions.  I 

By  Mr.  COPELAND:  i 

A  bill  (S.  2757)  to  amend  the  Code  of  Laws  for  the  District) 
of  Colimbia,  in  relation  to  i»X)vldlng  security  against  old-< 
age  want;  to  the  Committee  on  the  District  of  Columbia.       | 

By  Mr.  BRATTON: 

A  bill  (8.  2758)  granting  a  pension  to  Frank  Hartman; 
the  Committee  on  Pensions. 

By  Mr.  BLAINE: 

A  hfll  (8.  2759)  for  the  relief  of  Edward  J.  Ostrander; 
the  Committee  on  Claims. 

By  Mr.  BINOHAM: 

A  tam  (8.  2760)  relative  to  the  admission  under  the  imml-^ 
gration  laws  of  wives  of  American  citizens;  to  the  Committed 
Ml  Immigration. 

By  Mr.  8MOOT:  | 

A  biU  (&  2761)  for  the  rebef  of  the  Zlon's  Savings  Bank  ti 
Trusi  Co.,  of  Salt  Lake  City,  Utah;  to  the  Committee  o^ 
dftima. 

A  bill  (8.  2762)  to  prohibit  any  charge  for  admission  to 
national  parks  and  national  monuments;  to  the  Committea 
oa  Public  Lands  and  Surveys.  | 

^  Mr.  WALSH  of  Massachusetts: 

A  bill  (8.  2763)  to  provide  for  adjustment  of  rank  an<^ 
grade  of  warrant  and  commissioned  warrant  officers  of  thq 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KINQ: 

A  bin  (8. 2764)  to  provide  for  the  protection  of  watershedsi 
In  and  adjacent  to  national  forests;  to  the  Committee  onj 
Agriculture  and  Forestry. 

By  Mr.  WAQNER: 

A  l^  (8.  276S)  for  the  relief  of  Clara  E.  Wight;  to  the| 
Committee  on  Claims. 

By  Mr.  DILL: 

A  MU  (8.  2766)  for  the  relief  of  Wm.  K.  Beldln;  and 

A  bffl  (8.  2767)  for  the  reUef  of  William  F.  White;  to  thet 
Committee  on  Military  Affairs.  I 

A  Wn  <8.  2768)  granting  a  pension  to  Luna  Paekwood:      ' 

A  bin  (8.  27(W)  granting  a  pension  to  Emma  F.  Branagan; , 

A  bill  (8.  2776)  granting  a  pension  to  Margaret  E.  Brownj 
(with  aeeompsnylng  papers) ; 

A  bin  (8.  2771)  granting  a  pension  to  Mizmie  H.  Ooddard! 
fwtth  aecompaaytpg  papors) ;  and 

A  bill  (8.  2772)  grantliw  a  pensicm  to  Stephen  8.  Floe 
(with  aocompanybac  papers);  to  the  Committee  on  Pen- 
sions. 


By  Mr.  SWANSON: 

A  bill  (8.  2773)  for  the  relief  of  the  Virginia  Engineering 
Co.  (Inc.),  a  Virginia  corporation;  to  the  Committee  on 
Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2774  >  to  amend  an  act  to  increase  the  efiBciency 
ot  the  Veterinary  Corps  of  the  Regular  Army,  approved  June 
28,  1930;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2775)  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Masonic  Mutual  Relief  Association  of  the 
District  of  Columbia,"  approved  March  3.  1869,  as  amended; 
to  the  CJommittee  on  the  District  of  Columbia. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  2776)  to  amend  section  4  of  the  Legislative  Pay 
Act  of  1929;  to  the  Committee  on  Appropriations. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  2777)  for  the  relief  of  certain  entrymen  on  lands 
within  the  Flathead  Indian  Reservation,  State  of  Montana; 
to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2778)  to  extend  term  of  patents  numbered 
980356,  980357,  980358,  and  980359;  to  the  Committee  on 
Patents. 

By  Mr.  KEAN: 

A  bill  (S.  2779)  for  the  relief  of  Woodhouse  Chain  Works; 

A  bill  (S.  2780)  for  the  relief  of  the  Paterson  Savings  In- 
stitution, of  Paterson,  N.  J.:  and 

A  bill  (S.  2781)  for  the  relief  of  the  Morristown  Trust  Co.. 
of  Morristown,  N.  J.;  to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2782)  granting  a  pension  to  Henry  P.  Haynie; 
to  the  Committee  on  Pensions. 

By  Mr.  JONES: 

A  bai  (S.  2783)  for  the  relief  of  H.  D.  Henion,  Harry 
Wolfe,  and  R.  W.  McSorley;  to  the  Committee  on  Claims. 

By  Mr.  FESS: 

A  bill  (S.  2784)  granting  an  increase  of  pension  to 
Amanda  Marsh  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  TYDINGS: 

A  bill  (S.  2785)  authorizing  the  Secretary  of  AgricultiU'e 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland  for  park  pur- 
poses; to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2786 >  granting  Clarence  M.  Dow  the  privilege 
of  filing  application  for  benefits  under  the  emergency  offi- 
cers' retirement  act;  to  the  Committee  on  Military  Affairs. 

A  bill  tS.  2787 >  granting  a  pension  to  Howard  E.  Tolson; 

A  bill  <S.  2788)  granting  a  pension  to  Mary  Amanda 
Jones;  and 

A  bill  <S.  2789)  granting  a  pension  to  Minnie  Eaton;  to 
the  Committee  on  Pensions. 

By  Mr.  BULKLEY: 

A  bill  'S.  2790)  for  the  relief  of  Albert  G.  Dawson:  and 

A  bill  <S.  2791)  for  the  relief  of  Garrett  M.  Martin;  to 
the  Committee  on  Military  AiTairs. 

A  bill  iS.  2792)  granting  a  pension  to  Mary  Ida  Cox  (with 
accompan3ring  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  COUZENS: 

A  bill  <S.  2793)  to  regulate  the  transportation  of  persons 
and  "property  In  Interstate  and  foreign  commerce  by  motor 
carriers  operating  on  the  public  highways,  and  for  other 
purposes;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  McKELLAR: 

A  bill  (S.  2794)  for  the  relief  of  John  W.  Hollifleld;  to  the 
Committee  on  Mlhtary  Affairs. 

A  bill  (S.  2795)  granting  an  increase  of  pension  to 
Martha  Odell  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2796)  for  the  relief  of  S.  H.  Fortner  (with  ac- 
companying papers) ;  to  the  Committee  on  Claims. 

A  Mil  (S.  2797)  to  provide  for  the  restoration  of  forfeited 
rights  under  the  World  War  veterans'  act,  1924.  and  for 
other  purposes;  to  the  Committee  on  Finance. 

A  bill  (S.  2798)  granting  a  pension  to  Joe  W.  (3eorge  (with 
accomi)anying  papers) ;  to  the  Committee  on  Pensions. 
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By  Mr.  BROOKHART: 

A  bill  (S.  2799)  increasing  the  number  of  copies  of  the 
Congressional  Record  furnished  gratuitously  to  the  Vice 
President,  Senators,  and  Representatives;  to  the  Committee 
on  Printing. 

A  bill  (S.  2800)  to  establish  a  Board  of  Civil  Service  Ap- 
peals and  to  amend  an  act  entitled  "An  act  to  provide  for 
the  classification  of  civilian  positions  within  the  District 
of  Columbia  and  in  the  field  service,"  approved  March  4, 
1923  (42  Stat.,  ch.  265.  p.  1488),  and  for  other  purposes;  to 
the  Committee  on  Civil  Service. 

A  bill  (S.  2801)  to  incorporate  the  Army  and  Navy  Union 
of  the  United  States  of  America;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KING: 

A  joint  resolution  (S.  J.  Res.  78)  to  provide  that  the  pres- 
ent period  of  two  years,  during  which  owners  of  real  prop- 
erty sold  for  taxes  in  the  District  of  Columbia  may  redeem 
same,  shall  be  extended  to  three  years;  to  the  Committee  on 
the  District  of  Colmnbia. 

AMENDMENTS     TO     RECONSTRtJCTION    FINANCE    COnPORATION     BILL 

Mr.  BLAINE  and  Mr.  COSTTGAN  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively, 
to  the  bill  (S.  1)  to  provide  emergency  financing  facilities 
for  banks  and  other  financial  institutions,  and  for  other 
purposes,  which  were  ordered  to  he  on  the  table  and  to  be 
printed. 

AMERICAN   CONSERVATION   WEEK 

Mr.  WAGNER  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  6) ,  which  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys: 

Whereas  under  the  inspiring  leadership  of  President  Cleveland 
It  became  the  settled  policy  of  this  Nation  to  conserve  its  natural 
resources;  and 

Whereas  the  establishment  of  an  American  conservation  weet 
wiU  have  the  desired  effect  of  bringing  the  American  people  to 
realize  in  the  words  of  that  great  conservationist,  President 
Roosevelt,  that  "  the  conservation  of  our  natural  resources  and 
their  proper  use  constitute  the  fundamental  problem  which  un- 
derlies almost  every  other  problem  of  our  national  life":  There- 
fore be  it 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  President  of  the  United  States  is  requested  to 
issue  each  year  a  proclamation  designating  the  first  week  in  April 
as  American  conservation  week  and  inviting  the  people  of  the 
United  States  to  observe  that  week  in  schools,  churches,  museums, 
parks,  and  other  suitable  places,  with  ceremonies  appropriate  to 
the  occasion. 

HEARINGS  BEFORE  THE  COMMITTEE  ON  PATENTS 

Mr.  HEBERT  submitted  a  resolution  (8.  Res.  130),  which 
was  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Patents  or  any  subcommittee 
thereof  be,  and  hereby  Is,  authorized,  during  the  Seventy-second 
Congre.ss,  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had  In 
connection  with  any  subject  which  may  be  before  said  committee, 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate,  and  that  the  committee  or  any  subcommittee  thereof  may 
Bit  during  the  sessions  or  recesses  of  the  Senate. 

LEGISLATIVE   INFORMATION    CLERK 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
131),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  is  authorized  and 
directed  to  employ  permanently  an  additional  assistant  in  the 
office  of  the  Secretary  of  the  Senate,  to  be  paid  at  the  rate  of 
•2,400  per  annum  out  of  the  contingent  fund  of  the  Senate 
until  otherwise  provided  by  law.  It  shall  be  the  duty  of  such 
clerk  to  inform  by  written  notice  the  author  of  every  Senate  bill 
or  resolution  and,  upon  request,  any  other  Senator  or  Repre- 
sentative, as  to  the  progress  of  such  bill  or  resolution,  or  any 
other  bill  or  resolution  that  may  come  before  the  Senate,  through 
Its  various  legislative  stages  to  final  passage.  Including  all  actions 
thereon  by  any  Senate  committee.  The  clerks  of  Senate  com- 
mittees slxall  promptly  notify  such  clerk  of  any  action  takeiv  by 
their  respective  comnaittees  on  any  bill  or  reaolution.  The  assist- 
ant herein  provided  for  shall  be  known  as  the  legislative  informa- 
tion clerk  and  may  be  assigned  to  otlier  duties  in  the  oflice  of  the 
Secretary  of  the  Senate. 


PUBLICITY  AGENTS  AND  UrTOtMATIOV  BUREAUS 


Mr.  KING  submitted  a  resolution  (S.  Res.  132),  which  was 
ordered  to  lie  on  the  table,  as  foUows: 

Resolved,  That  the  heads  of  the  several  executive  departments. 
Independent  establishments,  and  other  executive  agencies  of  the 
Government  are  requested  to  furnish  to  the  Senate  as  soon  as 
practicable  full  and  complete  Information  with  respect  to  (1) 
the  employment  by  them  of  publicity  agents,  the  duties  of  such 
agents,  the  salaries  paid  them,  and  the  amount  of  any  Incidental 
expenditures  made  in  connection  with  their  work;  (2)  the  mainte- 
nance by  them  of  bureaus  of  Information  and  the  total  cost 
thereof,  the  number  and  kinds  of  publlcatlorw  emanating  from 
such  bureaus,  and  the  annual  cost  of  such  publications;  and  (3) 
the  annual  cost  to  them  of  sending  representatives  of  such  pub- 
licity agencies  or  bureaus  of  information  to  conferences  and  meet- 
ings throughout  the  United  States  and  foreign  coiintrles. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  wTiting  from  the  President  of  the  United 
States  submitting  several  nominations  were  communicated 
to  the  Senate  by  Mr.  Latta,  one  of  his  secretaries. 

RECOMMITTAL   OF   SENATE   CONCiniRENT  RESOLUTION   3 

Mr.  COUZENS.  Mr.  President,  I  ask  unanimous  consent 
to  have  recommitted  to  the  Interstate  Commerce  Committee 
Senate  Resolution  No.  3. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  stated  for  the  information  of  the  Senate. 

The  Chief  Clerx.  Senate  Concmrent  Resolution  3,  by 
Mr.  CouzENs.  estabhshing  a  joint  congressional  committee 
to  make  a  general  investigation  and  study  of  railroad 
problems. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Michigan? 

Mr.  COUZENS.  Mr.  President,  prior  to  the  request  being 
put  I  desire  to  make  a  brief  statement. 

The  VICE  PRESIDENT.    The  Senator  is  recognized. 

Mr.  COUZENS.  At  the  time  the  resolution  was  submitted 
and  referred  to  the  Committee  on  Interstate  Commerce  no 
plan  had  been  formulated  for  looking  after  the  financing  of 
the  railroads.  Since  the  introduction  of  the  resolution,  and 
its  consideration  by  the  Interstate  Commerce  Committee, 
however,  there  has  been  formed  what  is  known  as  the  rail- 
roal  pool,  which  will  contain  something  over  a  hundred  mil- 
lion dollars.  Since  that  time,  also,  the  Committee  on 
Banking  and  Currency  has  reported  the  so-called  Recon- 
struction Finance  Corporation  bill,  which  is  the  unfinished 
business  of  the  Senate.  Both  those  actions  seem  to  preclude 
any  immediate  necessity  for  further  consideration  of  the 
financing  of  the  railroads  as  the  result  of  any  investigation 
which  may  be  had.  Therefore  the  Committee  on  Interstate 
Commerce,  at  its  meeting  this  morning,  decided  it  would 
be  better  to  have  the  resolution  recommitted  to  the  com- 
mittee for  consideration.    I  therefore  make  that  request. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  resolution  is  recommitted  to  the  Com- 
mittee on  Interstate  Commerce. 

HEARINGS    BEFORE    THE    INTERSTATE    COMMERCE    COMMITTEE 

Mr.  FESS.  On  behalf  of  the  chairman  of  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Sen- 
ate, I  report  from  that  committee  Senate  Resolution  105.  to 
which  I  call  the  attention  of  the  Senator  from  Michigan 
I  Mr.  CoxTCENs],  who  is  the  author  of  the  resolution. 

The  VICE  PRESIDENT.  Let  the  resolution  be  read  for 
the  information  of  the  Senate. 

The  resolution  (S.  Res.  105)  submitted  by  Mr.  Couzens 
on  December  17.  1931,  was  read,  as  follows: 

Resolved,  That  the  Committee  on  Interstate  Commerce,  or  any 
subcommittee  thereof,  is  authorized,  during  the  Seventy -second 
Congress,  to  send  for  persons,  books  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  26 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had  In 
connection  with  any  subject  which  may  be  before  said  committee, 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of 
the  Senate;  and  tJiat  the  committee,  or  any  subcommittee  thereof, 
may  sit  during  the  sessions  or  receaeee  of  the  Senate. 

Mr.  COUZENS.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  resolution. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 
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WHEELER.  Mr.  President,  I  ask  Ieav«  to  taavQ 
printed  in  the  Record  a  poem  published  in  the  Pederatloil 
Mews,  written  by  Eva  M.  Stewart,  entitled  "A  Blunder  PaY 
Worse  Thskn  £>ellberate  Crime." 

There  belns  no  objection,  the  poem  was  ordered  to  bd 

printed  in  the  Record,  as  follows:  { 

[Prom  the  PederaUon  News] 

A  BLtncnn  far  worss  thak  tuttwtrate 

By  >▼»  U.  Stewart 

It  waa  In  eighteen  nlnety-elg^t 

Tbmt  sUnr"*  cauae  was  laid  away. 
And  fannoa  taw  the  hand  of  fate 

And  felt  the  dread  of  Judgment  day. 
But  who  thould  heed  a  country  slcate 

With  flowing  whiskers  full  of  hay? 

Wise  men  In  Wall  Street  laughed  Mm  down, 

Trom  xnllllonatre  to  Junior  clerk. 
The  haughty,  hralny  men  of  town 

Who  view  the  farmer  with  a  smirk. 
Though  sorry  for  the  country  clown. 

The  poor  old  sap  who  does  the  work. 

What  abould  he  know  of  high  finance. 

Who  ne'er  was  In  the  banking  biz? 
There  were  no  creases  In  his  pants. 

No  silken  socks  were  ever  his: 
And  brokers  well  might  look  askance 

At  homy  hand  and  sunburned  phla. 

Good  people  everywhere  might  doubt 

If  hloks  should  more  than  bankers  know. 

Why  gold  was  sound  beyond  a  doubt — 
The  bankers  always  told  us  so — 

They  took  It  In  and  let  It  out 

And  made  the  wheels  of  commerce  go. 

And  so  the  money  power  held  sway 

And  all  the  world  adopted  gold, 
And  things  were  booming  anyway. 

And  banks  were  full  as  they  could  hold; 
Until  there  came  the  reckoning  day 

With  all  the  woes  the  hicks  foretold. 

Now  as  we  view  the  broken  banks. 

And  all  the  wrecks  along  the  street, 
We  ought  to  seek  a  new  finance 

Paasd  on  the  phrase,  "  as  good  as  wheat," 
And  try  to  give  the  hicks  a  chance 

Who  give  us  tdl  a  chance  to  eat. 

Perhapa  the  farmer  knew  his  stuff. 

Who  cried  for  silver  long  ago; 
He  was  a  diamond  In  the  nmgh. 

His  thinking  tank  was  not  so  slow. 
Woe  fata  has  called  the  banker's  bluff 

And  hicks  may  cry,  "  I  told  you  so." 

Where  all  things  grow  la  wisdom  grown. 

The  things  that  cities  rot  and  spoil; 
George  Washington  did  acres  own 

And  Uaooln  was  a  son  of  toll. 
The  wisest  tatawuen  we  have  known 

Have  been  a  product  of  the  soil. 


whiskered  pope  again  arise. 
And  trom  your  banners  shake  the  duati 

The  scales  have  fallen  from  our  eyes. 
In  illT«r  as  **  In  Ood  we  trust," 

UhtU  a  standard  men  devise 
nuit's  sdenttflc,  wise,  and  Just. 

uooNsnnczzoN  fihancx  corporation 
Hm  Seimte  resumed  the  consideration  of  the  bill  (S.  1) 
to  provide  emergency  flnancing  facilities  for  banks  andl 
other  financial  Institutions,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  amendment  of  the  Com-i 
mlttee  on  Ranking  and  Currency  to  the  pending  bill  is  before 
the  Senate  and  is  open  to  amendment. 

Mr.  BLAINE.  Mr.  President,  I  have  been  receiving  a 
number  of  telegrams  and  letters  from  various  parts  of  thei 
United  States  with  respect  to  the  bill  now  before  the  Senate.] 
I  take  the  liberty  of  reading  from  8<nne  of  those  telegramsi 
and  letters.  I  find  one  from  a  gentleman  in  Tnc^innft.  who.' 
I  am  Informed,  is  a  man  of  substantial  wealth,  a  manufac-' 
tmcr.  and  Tery  vitally  interested  in  proper  legislation.  Ati 
the  risk  of  saerlflctng  modesty,  I  will  read  all  the  telegram.! 
The  Sander  of  the  telegram  states:  I 


My  father  alway*  aatd. 
oouraga  to  atand  alona.** 


JairuART  T.  IMS. 
"Anyone  can  follow  tha  crowd:  It  takes 
Tou  had  that  courage  yastarday,  not- 


withstanding the  pressiire  from  even  those  Senators  who  should 
have  stood  by  your  side  because  of  their  knowledge  of  what  Is 
being  attempted  through  the  enactment  of  this  so-called  recon- 
struction corporation  It  Is  In  reality  legislation  sponsored  by 
those  International  bankers  whose  sales  of  billions  of  foreign  bonds 
at  large  profits  to  themselves  Is  responsible  for  the  necessity  to 
pass  such  a  bill  now  when  the  condition  of  the  banks  everywhere 
that  these  bonds  were  unlotwled  on  has  become  critical.  By  refus- 
ing to  call  Congress  In  special  se&slon  and  deliberately  waiting 
until  our  financial  house  Is  on  fire  you  are  placed  In  the  position 
of  being  compelled  to  vote  to  save  those  who  have  reaped  the 
benefits  and  suffered  no  loss  through  the  enactment  of  this  bill, 
which  will  require  raising  vast  sums  from  the  Federal  Treasiuy  or 
appear  unpatriotic.  This  corporation  unfortunately  will  not  do 
what  its  sponsors  claim  any  more  than  the  National  Credit  Corpo- 
ration did,  but  It  will  enable  those  gentlemen  who  should  be  called 
to  account  to  pass  the  buck  to  Congress  and  the  American  i>eople, 
whose  business  is  being  bankrupt  daily  because  of  their  greed  for 
profits  in  the  sale  of  these  foreign  securities.  Failure  to  pass  this 
bill  will  not  have  the  consequences  ascribed  to  it,  as  the  damage 
is  here  already,  but  it  will  have  another  effect,  and  that  is  to  place 
the  responsibility  where  It  belongs.  Most  people  have  been  and 
are  continuing  to  suffer.  Are  you  going  to  pass  legislation  that 
will  enable  those  who  are  in  large  measure  responjiible  for  this 
condition  to  go  on  making  more  money  through  the  aid  of  this 
proposed  corporation  and  make  no  sacrifice  whatever?  I  am  sure 
you  will  not. 

Another  telegram  from  Maryland,  sent  to  me  by  a  very 
responsible  person,  reads: 

jANUiUiT  8.  1932. 
Substitute  Jobless  plea  of  Rev.  James  R.  Cox,  of  Pittsburgh    for 
President's  »2.000,000.(>X)  corporation  release  bill.     Your  action  on 
latter  bill  Is  courageoi..8  and  commendable. 

Another  telegram  from  New  York,  sent  by  a  gentleman 
who,  I  understand,  is  a  very  substantial  citizen  of  the  great 
Empire  State,  reads: 

This  depression  has  affected  the  value  of  an  assets  In  this  coun- 
try. Why  should  not  the  present  possessors,  regardless  of  the  kind 
of  wealth  they  hold,  be  made  to  stand  their  share  of  the  loss?  I 
congratulate  you  in  your  stand.  This  reconstruction  bill  should 
not  pass. 

Turning  to  the  agricultural  area  of  the  West,  I  have  a  let- 
ter from  a  banJter  in  South  Dakota.  I  understand  from 
inquiry  that  he  is  a  very  excellent  banker,  that  he  under- 
stands the  bankers'  problems  and  the  farmers'  problems  in 
South  Dakota.  I  wish  to  call  attention  to  the  fact  that  not 
a  single  man,  not  a  single  witness,  was  called  who  was  di- 
rectly or  indirectly  interested  in  agriculture  and  agricultural 
finance  in  the  West;  not  a  single  small  banker,  not  a  single 
banker  who  has  provided  credit  for  the  farmers,  was  called 
before  the  Committee  on  Banking  and  Currency.  The  testi- 
mony before  that  committee  is  the  testimony  of  persons 
interested  financially  in  their  own  welfare  and  the  welfare 
of  the  large  institutions  which  they  represent. 

Now,  let  ua  see  what  this  South  Dakota  banker  says. 
This  letter  probably  has  been  sent  to  every  Senator — I  do 
not  know  as  to  that — but  the  writer  has  gone  to  the  trouble 
and  expense  of  having  printed  an  analysis  of  the  situation, 
and  I  wish  to  read  a  few  paragrapiis  from  his  analysis.  He 
says: 

On  the  other  hand,  if  the  Reconstruction  Credit  Corporation  is 
used  to  bolster  up  commercial  and  industrial  credits,  it  may  do 
more  harm  than  good.  It  may  simply  postpone  the  time  of  ulti- 
mate adjustment. 

And  note  this  statement — 

The  Ckjvernment  can  not  peg  the  price  of  bonds  any  more  than 
it  could  the  price  of  wheat. 

This  gentleman  understands  exactly  the  purpose  of  this 
so-called  reconstruction  bill  and  he  appreciates  that  the 
Government  can  not  now  peg  the  price  of  bonds  any  more 
than  the  Farm  Board  could  peg  the  price  of  wheat. 

Proaen  sssets  can  not  be  thawed  out  simply  by  being  taken 
over  by  the  Government. 

That  is  an  obvious  fact.  These  frozen  assets,  as  this 
banker  states,  are  not  thawed  out  when  the  Government 
puts  those  assets  into  its  portfolio. 

Further  quoting: 

It  will  take  a  revival  of  business  to  do  this. 

Suppose  this  Government  corporation  takes  over  railroad  bonds. 
What  good  win  it  do?  What  the  railroads  need  is  more  freight 
to  haul.  They  need  to  have  the  Interchange  of  products  between 
agriculture  and  industry  resumed. 


1932 

Further  quoting: 

The  trouble  with  Industrial  bonds  Is  that  the  Industries  are 
locked  up.  The  trouble  with  city  mortgages  is  that  the  mortgagor 
is  out  of  a  Job.  The  trouble  with  farm  mortgages  is  that  the 
farmer  Is  selling  his  products  at  a  loss.  Bolstering  up  bonds  and 
mortgages  will  do  no  good.     It  will  simply  prolong  the  agony 

To  produce  results  with  this  new  financing  project  one  thought 
should  be  uppermost:  All  new  financing  at  this  lime  should  be 
directed  toward  increasing  consumption.  It  must  help  to  restore 
buying  power  or  it  will  be  of  no  avail.  The  products  of  farm 
and  factory  must  be  used  that  both  may  prosper  Consumption 
can  be  started  by  relieving  the  rural  credit  strlngencv  It  must 
be  started  somewhere.     The  vicious  circle  must  be  broken 

To  be  effective  the  Reconstruction  Finance  Corporation  mxist 
not  be  fashioned  after  the  old  War  Finance  Corporation. 

And  yet  it  is  fashioned  almost  to  the  design  made  for  the 
War  Finance  Corporation;  it  is  substantially  the  same  type 
of  organization.    Further  quoting — 

That  corporation  relieved  the  larger  banks  of  heavy  lines  but 
it  was  so  ■■  hard-boiled  ~  with  farm  credits  that  it  was  of  little 
value  to  the  country  banks. 

Mr.  President,  in  the  course  of  my  remarks  later  on  I  ex- 
pect to  discuss  in  detaU  exactly  what  this  gentleman  reports 
and  to  speak  in  confirmation  of  what  he  says. 

Even  the  Federal  reserve  banks  were  more  liberal.  If  this  new 
corporation  wUl  take  only  such  paper  as  the  Federal  reserve  banks 
and  the  Intermediate  credit  banks  accept,  it  will  be  simply  another 
useless  Government  appendage. 

Mr.  President,  this  is  a  most  thoughtful  article,  intelli- 
gently written,  with  an  understanding  on  the  part  of  the 
writer  of  the  exact  condition  of  agriculture.  The  country 
banker  has  as  keen  an  insight  into  economic  movements  as 
has  the  keenest  doctor  of  economics  in  any  of  our  univer- 
sities. He  is  in  close  touch  with  the  situation;  he  knows 
the  banking  problem;  he  knows  the  credit  problem.  This 
article  is  so  valuable  from  the  standpoint  of  information  that 
I  ask  unanimous  consent  that  it  may  be  printed  in  full  in 
the  Record  following  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  article  referred  to  is  as  follows: 

A   8HOBT-SIGHTED    POLICT 

For  10  years  agriculture  and  country  banks  have  suffered  defia- 
tion  and  bankruptcy.  They  were  told,  however,  that  they  had  mis- 
managed their  business  and  that  deflation  was  wholesome. 

Now  that  defiatlon  has  attacked  commerce  and  industry  and 
their  banking  Institutions  they  are  not  so  highly  impressed  with 
its  wholesomeness  and  are  appealing  to  the  Government  for  help. 

They  might  be  told  that  they  have  mismanaged  their  business. 
They  loaned  billions  to  Europe  which  they  are  virtually  asking  the 
American  taxpayer  to  pay.  They  have  overcapitalized  and  over- 
bonded  their  industries.  Their  railroads,  while  pleading  for  help, 
are  paying  their  engineers  and  conductors  three  and  four  hundred 
dollars  per  month. 

To  relieve  the  situation  a  Government  finance  corporation  Is 
asked  for.  With  It,  it  Is  proposed  to  assist  banks,  building-and- 
loan  associations,  trust  companies,  savings  banks.  Insurance  com- 
panies, and  railroads. 

If  this  proposed  Reconstruction  Finance  Corporation,  however, 
is  uied  principally  to  sustain  commerce  and  industry  it  will  be  a 
Phort-sighted  policy. 

Forty-eight  per  cent  of  the  Nation's  population  depends  directly 
upon  agriculture.  In  the  agricultural  areas  hundreds  of  banks 
have  closed.  Confldnnce  has  been  shaken.  Millions  of  dollars 
have  gone  Into  postal-savings  banks  or  have  been  withdrawn  from 
circulation.  This,  with  the  unprecedented  drop  In  farm-product 
prices,  has  produced  a  most  acute  credit  stringency. 

Country  banks  fa<!ed  with  a  shrinkage  of  deposits  have  been 
forced  to  reduce  the;r  loans.  While  this  reduction  came  from  all 
debtors,  it  came  principally  from  those  best  able  to  pay — men 
whom  the  banks  ordinarily  would  have  been  glad  to  carry. 

The  result  has  be(;n  that  the  proceeds  from  the  sale  of  farm 
products  have  gone  to  pay  debts  rather  than  to  buy  things  people 
ordinarily  use.  The  rural  population  has  been  forced  to  go  with- 
out things  Its  people  ne<Kl  or  would  buy.  Sixty  million  people, 
therefore,  are  buying  only  the  bare  necessities  of  life.  When 
60,000.000  people  sto])  buying  the  factories  close.  When  factories 
close  farm-product  prices  decline.  Defiatlon  moves  in  a  vicious 
circle. 

^  credit  relief  Is  to  be  given  it  should  be  to  country  banks.  If 
this  were  done  the  pressure  for  payment  would  be  removed  and 
the  rural  population  would  buy  things  they  need.  When  so  large 
a  portion  of  the  Nation's  population  starts  buying,  the  factories 
will  open  and  farm-product  prices  In  turn  will  rise  again.  Busi- 
ness recuperation  will  be  set  in  motion. 

On  the  other  hand,  if  the  Reconstruction  Credit  Corporation  Is 
used  to  bolstar  up  commercial  and  Industrial  credits,  it  may  do 
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more  harm  than  good.  It  may  simply  postpone  the  time  of 
uitunate  adjustment.  The  Government  can  not  peg  the  price  of 
bonds  any  more  than  it  could  the  price  of  wheat.  Frozen  assets 
can  not  be  thawed  out  simply  by  being  taken  over  by  the  Gov- 
ernment.    It  will  take  a  revival  of  business  to  do  this. 

Suppose  this  Government  corporation  takes  over  railroad  bonds. 
vVhat  good  wUl  it  do?  What  the  ralhroads  need  is  more  freight 
to  haul.  They  need  to  have  the  Interchange  of  products  between 
agriculture  and  industry  resiuned. 

"The  trouble  with  Industrial  bonds  Is  that  the  Industries  are 
locked  up.  The  trouble  with  city  mortgages  Is  that  the  mortgagor 
is  out  of  a  Job.  The  trouble  with  farm  mortgages  is  that  the 
farmer  is  selling  his  products  at  a  loss.  Bolstering  up  bonds  and 
mortgages  wUl  do  no  good.     It  will  simply  prolong  the  agony 

To  produce  results  with  this  new  financing  project  one  thought 
should  be  uppermost.  All  new  financing  at  this  time  should  be 
du-ected  toward  increasing  consumption.  It  must  help  to  restore 
buying  power  or  It  wUl  be  of  no  avail.  The  products  of  farm  and 
factory  must  be  used  that  both  may  prosper.  Consumption  can 
be  started  by  relieving  the  rural  credit  stringency.  It  must  be 
started  somewhere.     The  vicious  circle  must  be  broken. 

To  be  effective  the  Reconstruction  Finance  Corporation  must 
not  be  fashioned  after  the  old  War  Finance  Corroratlon  That 
corporation  relieved  the  larger  banks  of  heavy  lines,  but  It  was  so 
'  hard-boiled  "  with  farm  credits  that  It  was  of  little  value  to 
country  banks.  Even  the  Federal  reserve  banks  were  more  liberal. 
If  this  new  corporation  will  take  only  such  paper  as  the  Federal 
reserve  banks  and  the  intermediate  credit  banks  accept,  it  wUl  be 
simply  another  useless  Government  anpendage. 

If  the  commercial  and  industrial  interests  selfishly  and  short- 
sightedly appropriate  this  new  credit  corporation  to  their  own 
use.  they  can  remember  this— they  will  sit  with  their  declining 
bonds,  their  closed  factories,  and  their  bread  Unes.  Business  U 
largely  the  interchange  of  products  between  agriculture  and 
industry  through  the  medium  of  commerce.  Industry  and  com- 
merce are  not  self-sufficient.  They  need  agriculture  to  complete 
the  circle. 

When  this  Reconstruction  Finance  Corporation  act  is  passed  tha 
needs  of  the  country  population  must  be  Included.  Here  are  tome 
things  that  should  be  Insisted  on: 

A  board  of  directors  without  Wall  SUeet  affiliations  who  are  not 
chlefiy  concerned  In  pulling  their  own  chestnute  out  of  the  fire. 
The  agricultural  States  and  country  banks  should  be  adequately 
represented. 

That  the  larger  part  of  the  fund  be  used  to  relieve  the  agricul- 
tural stringency.  Agriculture  represents  the  largest  Investment 
in  the  Nation,  It  directly  supports  nearly  half  the  Nation's  popula- 
tion, and  It  has  suffered  10  years  of  deflation. 

That,  In  view  of  present  prices.  Its  loan  policy  be  liberal  and 
broad  enough  to  cover  the  class  of  loans  the  country  b<ink  usually 
carries.  The  Government  sunk  a  few  billions  trying  to  save 
Exirope.     Let  It  risk  a  few  dollars  trying  to  save  the  United  States. 

Mr.  LEWIS.  Mr.  President,  if  I  am  not  interrupting  any 
Senator  who  desires  to  present  amendments,  I  beg  the  in- 
dulgence of  the  Senate  to  express  some  views  in  support 
of  the  amendment  I  tendered  last  night.  The  amendment 
is  as  follows: 

Sec.  18.  It  Lb  hereby  authorized  to  anv  court  of  equity  juris- 
diction of  the  United  SUtes  or  of  any  State  of  the  United  States 
to  order  continuance  or  suspend  any  action  seeking  Judgment 
and  levy  and  execution;  or  to  restrain,  enjoin,  or  forbid  any 
Judgment  and  execution  or  foreclosiu*  or  sale  or  dlspoesesston 
or  ejectment  from  premises,  as  to  all  or  any  person  or  company, 
corporation,  or  association  that  could  by  this  act  be  within  Its 
benefits.  Its  provisions,  or  by  construction,  directly  or  Indirectly 
could  be  the  beneficiary  of  any  provisions  or  privileges  granted 
by  this  measure.  That  such  court  acting  may  grant  relief  as 
herein  provided  for  such  time  as  the  circumstances  and  condi- 
tions shown  before  the  coiut  warrant  for  the  exercise  of  equity. 

I  do  not  know  exactly  how  my  amendment  reads  on  the 
record  by  number,  but  by  myself  it  is  characterl»Kl  as  sec- 
tion 18.  I  should  like  the  Senators  who  can  find  It  con- 
vcnien"^  to  do  so  to  read  the  amendment,  that  they  may  be 
acquainted  with  its  content  and  import. 

Mr.  President,  at  the  outset,  as  this  Is  the  first  expression 
in  the  form  of  an  address  to  the  Senate  that  I  have  assumed 
to  impose  upon  them  since  my  reentry  into  this  body,  I  beg 
to  express  my  appreciation  of  the  many  courtesies  which 
have  been  extended  me  through  my  service  in  thla  body  in 
the  past  by  the  Members.  Many  of  those  associates  are 
still  remaining  here.  As  to  all,  I  would  have  them  know  that 
Z  am  conscious  of  my  Indebtedness. 

The  amendment  that  I  have  proposed  Is  an  amendment  In 
which  I  set  forth  that  pending  the  creation  of  the  machinery 
necessary  to  execute  this  bill,  and  while  It  Is  being  admin- 
istered, those  who  are  subj^t  to  its  provisions,  those  who 
may  be  the  benefldartes  of  Its  policy,  those  who  ar<»  assumed 
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to  be  they  whoae  protection  Is  being  guaranteed  by  tts  provl-' 
slons.  shall  be  protected  while  the  process  is  being  developed. 

In  simple  phrase  I  propose  that  the  courts  of  equity,  both, 
Federal  and  State,  shall  by  section  18  be  granted  the  juris-. 
diction  to  enjoin  and  restrain  any  proceeding  now  existing 
In  the  courts  or  later  tendered  to  the  courts  that  in  the; 
meantime  could  ripen  Into  Judgment  against  any  person,, 
corporation,  or  individual  engaged  in  business.  I  would  have 
enjoined  and  stayed  the  judgment  from  being  Issued  and 
entered  pending  the  administration  of  this  measure.  I: 
would  have  the  courts,  on  proper  grounds,  forbid  the  eject- 
ment of  a  farmer  from  his  farm,  the  business  man  from  his 
business  house  or  being  foreclosed  out  of  his  business.  I 
would  have  the  court  restrain  the  corporation  from  being 
passed  into  the  hands  of  a  receiver  and  enjoin  receivers  of 
now  existing  institutions  tnm.  closing  up  upon  the  mortgage' 
and  liquidating  the  particular  institution  or  undertaking  in- 
volved. In  the  meantime  it  is  the  purpose  of  the  amend- 
ment to  rescue,  if  possible,  those — many  as  they  are — whoi 
are  upon  the  eve  of  being  ejected  from  their  homes  and 
farms  and  sent  to  the  chill  winter  with  no  shelter  abovei 
them  other  than  the  weeping  wintry  skies.  I  would  have! 
the  courts  prevent  that  army  of  human  beings  in  any  walk 
of  life  who  are  within  the  purpose  of  this  bill's  favors  from 
being  squeezed  at  this  time  by  those  who  are  to  be  the  bene- 
ficiaries of  this  measure.  I  refer  to  the  powerful  or  favoredl 
of  the  situation,  who,  being  entitled  to  foreclose  by  strictl 
law,  would  seize  the  properties  by  purchase  or  otherwise  and! 
then  claim,  under  this  measure,  the  benefits  to  themselvesi 
by  pomting  to  these  instrumentalities  or  interests  which  they 
have'  appropriated  as  being  those  calling  for  the  aid  pro- 
vided in  the  measure. 

I  Invite  you  to  the  fact  that  the  eminent  Senator  from 
Virginia  [Mr.  Glass],  in  response  to  the  query  of  the  Senator 
from  Wisconsin  [Mr.  Bl.\ine],  replied  that  the  measure: 
would  have  for  its  purpose  the  granting  of  such  relief  as' 
would  pass  on  to  the  lesser  individuals,  and.  in  the  words  of! 
the  Senator  from  Wisconsin,  feed  the  hungry  and  shelter  thei 
homeless.  If  this  be  the  object  of  the  measure  in  terms 
and  In  spirit,  it  would  be  of  little  value  to  us  if,  while  thisj 
machinery  is  being  set  in  operation  and  the  measure  is  beingj 
administered,  those  who  have  the  favor  of  the  courts  or  the 
power  to  invoke  them  could  foreclose  upon  the  large  insti-j 
tutions  that  are  helpless,  could  put  their  grip  and  vise  upon| 
those  who  are  powerless,  and,  seizing  their  property  imdep 
the  apparent  forms  of  the  law.  leave  thousands  upon  thou- 
sands hopeless  to  obtain  relief  under  the  bill,  as  they  would! 
stand  helidess  before  the  law. 

I  have  tendered  this  amendment  giving  Jurisdiction  to  thej 
courts.  I  ask  you  to  pause  and  note  that  I  do  not  tender  a* 
moratorium.  8enat<Mrs,  I  do  not  exactly  know  the  meaningi 
of  the  term  "  moratorium  "  as  frequently  used  here.  I  saw* 
somethinc  transpire  but  a  short  while  ago  that  took  the| 
name  of  a  moratoriiun.  that  had  for  its  delusive  promise  aid! 
to  Oermany.  and.  out  of  something  of  sympathy  for  heri 
prostrate  coodition,  received  the  votes  of  this  honorable) 
body.  But  as  I  watched  it  In  its  terms,  and  saw  ultimately 
its  elTect  in  its  final  result,  I  could  not  help  but  conclude  to 
myself  the  real  meaning  of  "moratorium  ";  and.  reverting  to 
a  btt  of  Latin  of  college  days,  I  pause  to  analyze  in  that  par-* 
ttcular  tnstaxKe  the  definition  of  "  moratoriiun  " — "morl  '^ 
meaning  "  death."  "  torium  "  from  "  tatmis  "  or  "  taura,"  n 
bull,  or  **  the  dead  bull  " — such  a  development,  alas  and  un-r 
hapDily.  to  be  all  that  is  to  be  realized  both  for  those  who 
hoped  much  from  it  and  for  those  who  dared  to  promise 
much  from  it. 

I  do  not  tender  my  amendment  as  any  m<natorlum.  ] 
wish  now  to  confess  to  the  Senators  that  this  amendment) 
that  I  am  tendering  I  can  not  claim  as  original  in  thoughts 
I  would  have  you  know  that  I  have  copied  partly  its  formi 
from  the  act  of  the  Kngliah  Parliament  paoBcd  during  th0 
war.  kxiking  to  the  suspension  by  equity  of  all  proceeding^ 
that  would  have  foreclosed  liens,  destroyed  business,  ejected 
individuab,  bankrupted  the  defenseless,  left  homeless  count-< 
1b8>  thnuwinrts  while  the  war  was  pending,  and  stop  the 


"  carrying  on  "  of  proceedings  In  the  courts.  I  Invite  3rour 
attention,  when  it  suits  your  convenience,  to  the  opinion  of 
Lord  Haldane.  the  lord  high  chancellor  of  the  English  equity 
tribunal,  confirming  this  statute  and  giving  its  construc- 
tion. 

I  have  changed  the  verbiage  of  the  provision  to  some 
extent  by  making  it  applicable  to  our  own  laws  and  to  the 
procedure  of  our  own  country  and  our  methods  of  procedure 
as  distinguished  from  that  which  obtained  under  the  Eng- 
lish judicature.  To  the  eminent  gentlemen  of  this  body  who 
are  lawyers,  it  is  but  permitted  to  add  that  as  we  have  taken 
our  whole  system  of  equity  judicature  from  the  ancient  Eng- 
lish law  and  its  system — particularly  is  this  true  in  the  Fed- 
eral courts — most  applicable,  therefore,  is  any  statute  or  rul- 
ing from  the  high  court  of  equity  of  England  touching  a  ques- 
tion as  to  which  we  have  something  of  respected  precedent. 

I  now  bring  to  your  attention  the  query,  Of  what  avail 
would  this  law  be  to  those  who  now  most  need  it,  who  are 
in  extremis  in  every  possible  conception,  from  the  small 
tenant  who  is  being  ejected  from  his  home,  unable  to  pay 
his  rent;  from  the  farmer  who  is  being  taken  from  his 
farm,  unable  to  restrain  the  foreclosure  of  his  mortgage; 
from  the  business  man  who  is  being  presented  just  now  to 
assignment  or  bankruptcy;  to  the  corporation  that  is  being 
subjected  to  receivership  or  already  In  receivership  and 
about  to  be  liquidated;  to  the  large  railroad  to  which  the 
distinguished  Senator  from  Pennsylvania  [Mr.  Reed]  and 
the  other  Senators  referred  as  being  in  extremis,  in  the  pos- 
sibility of  a  immediate  receivership,  its  bonds  to  be  sunken 
to  a  valueless  condition  and  its  stock  to  ashes,  if  all  of  these 
can  be  proceeded  with  in  the  manner  in  which  I  point  out 
to  the  disaster  which  we  all  see  can  follow,  and  within  the 
space  of  time  that  this  bill  Is  to  be  put  into  operation,  or 
its  board  of  managers  can  be  named  of  the  most  emi- 
nent gentlemen,  as  the  distinguished  Senator  from  Con- 
necticut [Mr.  Walcott]  said,  to  be  found  in  America,  need- 
ing much  time  in  a  long  search?  When  these  have  been 
selected  who  completely  fill  the  role  of  the  desire,  and  they 
then  organize  themselves  with  their  aides  and  set  them- 
selves into  motion,  and  then  receive  the  applications  of 
those  whose  purpose  it  is  to  serve,  and  a  long  time  expires 
before  a  final  result  shall  follow,  all  of  these  of  whom  I 
spoke,  Mr.  President,  those  for  whom  we  profess  care  and 
guardianship,  will  have  passed  from  judgment,  execution, 
and  sale  into  nothingness.  This  measure  will  be  of  no  avail 
to  save  and  succor  those.  It  is  such  we  profess  at  this  hour  to 
be  the  object  of  oxii  conserving  and  protecting  consideration. 

To  accent  and  emphasize  the  detail  of  my  fears,  read,  sir. 
the  figures  for  the  collection  of  which  I  can  not  take 
credit.  Hear  them  as  Government  records  speak — 45.000 
foreclosure  proceedings  pending  at  this  hour  in  the  larger 
cities,  treating  only  of  large  enterprises;  200,000  liens  and 
judgments  on  money  claims;  700,000  evictions — speaking  in 
round  numbers — awaiting  the  execution  of  judgment; 
1,435,000  proposals  of  bankruptcy  and  insolvency  pending 
In  the  courts;  225,000  farmers  about  to  lose  their  homes 
under  mortgages,  and  many  of  them  wandering  the  hlgh- 
wa3rs,  their  children  lost  in  the  purheus  of  the  great  cities. 
These  are  those  about  us,  supposed  to  be  those  whom  we 
are  now  to  consider,  whose  guardianship  and  protection  is 
professed  to  be  the  object  of  this  bill.  In  what  manner  can 
they  enjoy  Its  benefits  if.  In  the  meantime,  while  the  meas- 
ure is  peissing  into  operation  there  be  no  method  devised 
and  no  system  provided  that  shall  guard  and  protect  the 
announced  beneficiaries  from  destruction? 

Mr.  President,  I  but  speak  to  the  memory  of  many  Mem- 
bers of  this  body  who  with  myself  joined  in  relief  to  the 
farmers  in  what  was  known,  as  the  Senator  from  Montana 
described  the  other  day  in  reading  some  extracts  to  the 
Senator  from  Connecticut,  as  the  farm  loan  bill.  While 
that  farm  loan  bill  was  being  put  into  operation,  in  the  long 
time  that  was  necessary  to  arrange  it,  thousands  of  farmers 
were  ejected  from  their  homes,  mortgages  were  foreclosed, 
the  small  financial  institutions  availed  themselves  of  the 
privilege  to  foreclose  the  liens  upon  the  small  farmers  aiKi 
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transfer  them  to  the  larger  financial  Interests,  and  thus 
thousands  beca.ne  homeless  and  hopeless.  Are  we  to  repeat 
this  desolating  tragedy? 

Mr.  Presiden:.  you  will  notice  that  I  do  not  ask  that  all 
proceedings  be  stayed  m  whatever  form  such  Is  undertaken 
or  pending — as  to  litigants  generally  existmg.  I  am  asking 
that  the  courts  be  open  wht-re  the  investigations  may  be 
had  if  application  is  being  made  under  the  law;  and  if  the 
applicant  is  within  its  favor,  and  wherever  it  is  righteous 
for  injunction  and  remedial  processes  to  be  issued,  that  such 
shall  follow  and  avoid  those  involved  from  being  foreclosed 
out  of  property  and  emacerated  from  existence  pending 
their  efforts  to  secure  relief  under  the  measure. 

Shall  we  overlook  the  procession  which  came  before  us 
but  a  day  past  ind  rested  In  tented  form  from  their  marches 
In  the  open  spaces  of  the  park  plaza  fronting  this  great 
and  distinguislied  tribunal — the  Halls  of  American  Con- 
gress? Shall  we  now  overlook  the  fact  that  the  men  in 
that  gathering  were  but  representatives  of  that  number 
which  equally  represents  countless  millions  of  their  kmd 
throughout  all  this  land? 

At  this  moment  I  pause  to  p>ay  tribute  to  the  great  toll- 
ing millions,  vhom  we  speak  of  as  laborers.  Behold  how 
in  hours  hke  i.his,  in  days  just  past,  they  have  had  their 
backs  bent  In  distress,  seeing  daily  their  beloved  ones  hun- 
gry, shelter  \>iing  denied  them.  With  every  conceivable 
form  of  misery  that  could  be  vi.sited  upon  these  helpless, 
borne  to  the  iiearts  of  these  afSicted,  yet  these  toilers  of 
farm  and  fac'/Ory  have  remamed  loyal  to  their  country. 
They  have  not  protested  against  its  laws.  They  have  raised 
no  voice  agauist  the  officials  of  their  Government,  and 
against  evei-y  zry  to  revolt  and  riot  they  have  turned  in 
resentment,  echoing  ever  the  sentiment,  from  their  hearts 
and  from  their  hps — 

My  nation  bowed  under  burdens,  stUl  you 
Are  my  country,  and  'tis  of  thee — 
Swei't  land  of  liberty, 
I  sir  g. 

To  these  we  pay  tribute,  when  in  an  hour  like  this  we 
recognize  the  noble  character  possessed  by  them,  the  farmer 
from  the  furrow  and  the  toiler  in  the  city.  who.  as  the 
evening  comes  on,  finds  no  home  in  which  to  succor  him- 
self and  his  children,  still  remaining  the  example  to  patriots. 
to  be  honored  ever  in  the  history  of  our  sublime  hereafter. 
It  is  these  we  seek  to  find  a  way  to  protect  by  tendering 
each  to  the  jus-ice  of  the  courts  to  give  him  his  opporttmity 
for  salvage  and  rescue. 

Mr.  President ,  a  final  word.  My  purpose  was  not  to  speak 
on  the  amendment  but  only  to  explain  its  purport  as  I 
meant  It. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LEWIS.     Surely. 

Mr.  KING.  I  am  Interested  to  know,  and  therefore  rise 
for  Information,  by  what  authority  the  Federal  Government 
may  grant  to  State  courts  the  right  to  Issue  Injunctions  to 
restrain  the  em'orcement  jf  contracts. 

Mr.  LEWIS.  The  Sen.  tor  from  Utah,  Mr.  President,  pro- 
pounds one  of  the  troubling  questions  which  must  be  con- 
sidered in  matters  of  conflicting  jurisdiction,  and  being 
himself  but  lately  an  eminent  member  of  the  Supreme  Court 
of  the  State  of  Utah,  and  with  di.stinction,  it  is  a  very  natu- 
ral thing  that  those  doubtful  distinctions  of  law  would  arise 
in  his  mind.  I  answer  him.  We  provided  an  amendment 
to  the  Constitut:lon,  and  the  prohibition  law,  which  author- 
ized the  States,  with  the  concurrent  jurisdiction  in  their 
courts,  to  enforce  the  law  with  the  Federal  Government  in 
the  State  courts.  The  Supreme  Court  .  /  the  United  States 
sustained  the  Federal  Government  autho>  .  ng  the  States  in 
their  courts  to  enforce  the  quarantine  law  and  the  immigra- 
tion law  whenever  violated  in  any  locahty  where  the  courts 
of  the  State  pr>2vail. 

I  answer  my  friend  that  it  is  the  authority  of  which  he 
has  doubt  that  I  am  now  vesting  by  law.  Without  the  law 
there  would  have  been  none.  It  is  Li^-rause  there  was  none 
for  the  protection  of  these  that  I  tender  one;  that  there 
shall  be  one. 
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I  stand  in  this  matter  rather  in  the  position  the  Senator 
will  recall  in  history,  when  the  great  Irish  lawyer,  Daniel 
O'Connell.  stood  before  the  equity  courts  and  sought  relief 
for  ejected  tenants.  When  the  names  of  the  eminent 
owners  of  great  k..ids  who  were  evicting  the  helpless  were 
mentioned  the  lord  justice  said  to  him.  '"  But  his  Lordship 
So-and-so  and  So-and-so  is  not  before  the  court,"  when 
Mr.  O'Connell  said,  "  Your  lordship,  I  bring  him  before  the 
court."  I  answer  there  was  no  law;  it  may  be  said  that  was 
without  doubt.    I  bring  one  before  the  Senate. 

Mr.  KING  rose. 

Mr.  LEWIS.    Does  the  Senator  desire  to  interrupt  further? 

Mr.  KING.  I  would  be  very  glad  to,  with  tlie  permission 
of  the  Senator. 

It  is  a  pleasure  to  aflBrm  my  regard  for  the  legal  learning 
of  my  distinguished  friend  from  Illinois.  I  remember  also 
that  he  is  a  distinguished  member  of  the  Democratic  Party. 
That  party  has  professed  for  years — although  it  has  been  too 
much  of  a  profession — that  there  were  States  in  the  Union, 
48  in  number,  and  that  they  were  sovereign  and  had  control 
over  their  domestic  affairs. 

My  distinguished  friend  recalls  that  in  the  Constitutional 
Convention  efforts  were  made  to  enlarge  the  jurisdiction  and 
power  of  the  Federal  Government.  That  was  the  view  of 
Hamilton.  Wiser  counsels  prevailed,  and  it  was  determined, 
following  Madison  and  other  great  men,  that  we  should  have 
a  republic  of  repubhcs,  and  that  the  States — 13  then — 
should  have  exclusive  jurisdiction  of  all  matters  except  those 
which  they  committed  by  the  Constitution  to  the  Federal 
Government. 

My  friend  knows  that  the  control  of  property  within  the 
States  and  the  right  to  ent€T  into  contracts  are  matters 
within  the  jurisdiction  of  the  States.  Much  as  I  deplore  the 
economic  condition  and  the  sorrow  and  poverty  my  friend 
has  so  eloquently  depicted,  I  can  not  support  a  measure 
which  impinges  upon  the  rights  of  the  States  and  strikes  at 
the  jurisdiction  and  power  of  the  State  courts  to  handle 
those  matters  which,  under  our  form  of  government,  belong 
exclusively  to  the  States. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Arkansas? 

Mr.  LEWIS.  Will  the  Senator  from  Arkansas  tolerate  me 
for  a  second  to  reply  to  our  friend  from  Utah? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  LEWIS.  Mr.  President,  in  the  long  ago,  when  States 
were  very  far  apart,  and  when  they  looked  upon  each  other 
in  some  spirit  of  enmity,  there  was  regarded  that  of  which 
my  learned  friend  speaks — the  sovereignty  of  the  States — 
and  I  would  delight  if  that  still  continued.  At  that  time  so 
distant  to  each  other  were  they  regarded  tliat  when  we 
lawyers  sought  the  removal  of  a  case  from  a  State  court 
into  the  Federal  courts  we  used  the  striking  expression 
now  in  the  old  law  of  one  State  being  "  foreign  "  to  another. 
States  were  regarded  as  foreign  by  virtue  of  the  removal 
clause  by  which  a  citizen  of  one  State  being  sued  by  the 
citizen  of  another  State  could  remove  to  the  F'ederal  courts 
upon  the  ground  that  his  State  was  a  foreign  State  to  the 
other. 

I  answer  my  friend  that  here  we  have  a  Federal  act  which 
is  supposed  to  exercise  its  Jurisdiction  within  the  States, 
and  within  the  States  upon  the  banks  of  the  States,  upon 
the  financial  institutions  of  the  States,  upon  tkie  individuals 
of  the  States,  and  there  is  no  provision  to  operate  upon 
the  people  of  the  States,  those  who  are  in  necKl  within  the 
States.  That  can  not  be.  It  is  a  myth — being  presented 
as  a  promise  it  Is  a  delusion  to  the  people. 

Now.  sir,  as  to  the  final  question.  We  have  passed  the 
day,  regrettable  as  it  may  be  to  scholars  of  fundamental 
and  early  distinctions,  like  my  eminent  friend  from  Utah, 
when  there  shall  be  drawn  the  line  of  demarcation  and 
prohibition  against  the  Individual  enforcing  his  rights  as 
the  rights  of  man — by  a  construction  kwrn  of  ancient 
theory — of  the  relative  rights  of  a  political  locality  com- 
pared with  the  relative  rights  of  another  pohtical  locality. 
We  aire  not  fighting  for  shadows  of  form  but  for  bodies  of 
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men.    I  remind  my  eminent  friend  that  exercising  eminent  ] 
statesmanship  In  this  body  saw  put  into  effect  here   the 
measure  which  authorized  the  State  courts  to  seize  a  build- 
ing In  which  It  wais  alleged  there  was  a  violation  of  the 
Volstead  Act. 

Mr.  KING.  I  want  to  assure  the  Senator  that  I  did  not 
aid  In  framing  the  Volstead  Act.  I  opposed  it  and  voted 
acainst  it. 

Mr.  LEWIS.  The  Senator  need  not  fear.  I  know  he 
opposed  that  act.  I  trust  he  will  continue  to  oppose  the  act. 
There  never  was  an  assault  so  great  on  individual  human 
liberty  as  that  law  in  its  provisions  struck  against  American 
citizenship.  It  is  a  blister  upon  the  Republic  that  festers  as 
a  nauseous  tumor  sucking  the  body  politic.  The  crime  of 
this  offense  calls  for  a  religious  temperance  to  be  trusted  to 
the  States  and  to  the  homes.  But  I  revert  to  the  parallel — 
I  proffer. 

Now.  I  say  to  my  friend  that  he  sat  here  and  witnessed 
the  passing  of  a  law  which  allows  a  State  court  to  seize  a 
building  In  any  State  upon  the  pretense  that  there  is  whisky 
or  some  form  of  intoxicating  beverage  sold  in  that  place — an 
alleged  violation  of  some  municipal  ordinance — the  door 
nailed  up.  and  the  property  taken  by  confiscation,  while  the 
man  himself  and  his  family  are  dishonored  for  life. 

In  the  meantime,  answering  my  friend  the  Senator  from 
Utah  more  to  the  point.  I  reply  that  the  Federal  law  pro- 
vided the  same  invasion  into  the  State,  into  the  city,  against 
which  my  good  friend  Inveighs,  but,  unhappily,  in  the  lan- 
guage used  by  a  past  President,  "it  is  a  condition,  not  a 
theory  "  which  confronts  us. 

Therefore,  within  the  law.  violative  as  it  may  be  of  ancient 
doctrines.  If  it  be  so.  this  measure  under  our  consideration 
to-day  goes  into  the  State  and  enters  into  the  private  under- 
takings of  the  citizen,  the  financial  undertakings  of  the 
community;  and  since  it  does,  I  demand  that  the  laws  shall 
be  executed  In  behalf  of  the  humble  and  miserable  who  are 
powerless  as  well  as  in  behalf  of  the  selected  few  who  are 
powerful.  I  ask  that  the  millions  be  rescued  from  the 
destruction  of  the  little  they  have;  that  this  be  done  under 
the  law,  through  the  coiurts,  and  by  the  legitimate  processes 
of  the  tribunals  of  the  law  under  the  Constitution  sanctified 
by  the  oaths  of  the  judges. 

I  now  yield  to  the  leader  from  Arkansas,  than  whom  there 
was  never  a  superior  leader  [Mr.  Robinson]. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not  like 
to  find  myself  out  of  accord  with  the  brilliant  and  able 
fiouitor  from  Illinois.  I  feel  that  I  would  be  remiss  in  the 
performance  of  what  is  conceived  to  be  my  duty  if  I  did  not 
point  out  a  very  clear  distinction  between  the  principle  in- 
volved in  the  case  to  which  has  referred  and  the  principle 
involved  in  the  Senator's  amendment. 

In  undertaking  to  make  that  distinction,  which  evidently 
the  Senator  from  Illinois  has  not  made,  I  find  myself  under 
considerable  embarrassment,  because  of  sympathy  with  some 
of  the  purposes  he  has  in  mind  and  because  of  recognition 
of  his  distinction  and  learning  in  connection  with  the  pro- 
fession to  which  we  are  both  attached. 

The  decision  in  the  prohibition  case  to  which  he  referred 
extends  to  the  recognition  of  the  power  of  the  Federal  Gov- 
ernment to  authorize  the  exercise  of  Jurisdiction  by  a  State 
court  in  the  enforcement  of  a  Federal  law.  At  this  time  I 
do  not  make  objection  to  the  principle  underljrlng  that  deci- 
sion in  view  of  the  Constitution.  But  the  amendment  of  the 
Senator  from  niinnia  is  not  confined  to  the  conferring  of 
jiuiadictlon  on  State  courts  to  enforce  Federal  laws.  It  Is 
an  Interference  with  the  enforcement  of  State  laws  by  Fed- 
eral statutes. 

The  Federal  Government  can  not  confer  on  a  State  court 
the  power  to  restrain  the  enforcement  of  a  State  statute,  and 
in  most  of  the  cases  which  would  arise  under  this  amend- 
ment the  jurisdiction  would  grow  out  of  the  State  laws  and 
constitutions  rather  than  out  of  the  Federal  law,  although 
Instances  might  arise  and  would  arise  in  which  the  Federal 
statute  would  be  involved. 

If  you  recognize  as  vested  in  the  Federal  Government  the 
power  to  authorize  State  courts  to  restrain  or  enjoin  the 
enforcement   of   State   laws,   you   destroy   completely   the 


power  and  Jurisdiction  of  the  States.  When  you  confine 
your  action  to  authorizing  State  courts  to  enforce  Federal 
laws  you  merely  exercise  the  power  which  inheres  in  the 
Federal  Government  to  choose  its  instnmientality. 

When  you  undertake  to  authorize  State  courts  to  enjoin 
the  enforcement  of  State  laws,  you  do  interfere  notably 
with  State  jurisdiction. 

I  want  to  point  out  to  the  Senator  a  further  fact  which 
applies  to  the  policy  of  the  amendment.  I  do  not  beheve 
that  it  is  possible  to  determine  in  advance  of  the  litigation 
which,  or  in  what  cases,  litigants  would  be  entitled  to  a  mora- 
torium under  the  amendment.  It  would,  therefore,  throw 
the  whole  subject  into  confusion.  It  would  create  con- 
sternation in  the  minds  of  creditors  and  of  debtors  and  it 
might  result  in  serious  difaculty.  This  could  happen:  A 
financial  institution  borrowing  from  the  Reconstruction 
Finance  Corporation  might  be  enjoined  from  the  collection 
of  debts  due  it.  There  is  nothing  in  the  amendment  to  per- 
mit the  institution  seeking  to  collect  its  debts  against  a  re- 
ceivership on  the  part  of  its  creditors,  for  it  is  a  well-known 
principle  of  law,  which  the  Senator  from  Illinois  knows 
much  better  than  I,  that  all  statutes  of  this  character  must 
be  strictly  construed.  They  will  not  be  construed  liberally. 
The  language  of  the  amendment  is  limited  to  ordering 
a  continuance  or  suspending  any  action  seeking  judgment 
and  levy  and  execution.  So  the  moratorium  proposed  by  the 
amendment  would  not  be  general,  but  it  would  be  somewhat 
indefinite;  and  if  a  creditor  of  a  corporation  which  is  a 
beneficiary  of  the  Reconstruction  Finance  Corporation  bill 
should  seek  to  do  so.  he  might  obtain  a  receiver  for  the  very 
reason  that  the  corporation,  or  the  individual,  for  that  mat- 
ter, was  denied  the  privilege  of  collecting  debts. 

I  think  this  is  a  very  important  matter.  I  think  the  pro- 
vision would  have  to  be  studied  very  carefully.  I  must  say 
very  regretfully  that  I  can  not  give  support  to  the  amend- 
ment proposed  by  the  Senator  from  Illinois,  much  as  I 
would  like  to  do  so. 

Mr.  LEWIS.  Mr.  President,  I  respect  greatly  the  views  of 
the  eminent  leader  of  the  minority,  and  I  reply  to  say  that 
he  has  laid  his  finger  upon  one  of  the  delicate  and  difficult 
situations  in  the  amendment.  Franlcness  and  justness  com- 
pel me  to  say  that  the  Senator  from  Utah  and  the  Senator 
from  Arkansas  have  found  the  one  place  in  the  amendment 
that  gave  me  considerable  doubt;  that  Is,  doubt  as  to 
the  innovation  of  Federal  power  being  given  to  courts  of 
the  States.  I  do  not  mean  doubt  in  my  own  mind,  but  con- 
fusion to  a  degree  of  uncertainty  as  to  public  understanding. 
That  is  why  I  confessed  at  the  outset  that  I  had  patterned 
my  amendment  after  the  English  act  and  confided  to  the 
Senate  that  there  were  some  features  about  it  which  I  had 
added  as  to  which  I  had  some  considerable  degree  of  tremu- 
lous anxiety  and  doubt  as  to  how  far  that  particular  phase 
could  be  said  to  be  parallel  to  the  English  act. 

I  now  answer  definitely,  and  I  trust  pertinently,  our  friend 
from  Arkansas.  First,  quite  true  it  is  that  there  are  statutes 
in  the  different  States,  and  that  most  of  the  actions  in  some 
of  the  States,  particularly  at  common  law,  would  be  under 
the  statute;  but  the  theory  of  the  equity  court  in  every 
State  is  to  lay  its  hands  upon  the  statute,  to  restrain  its 
enforcement  wherever  the  conditions  justify  that  that  stat- 
ute should  l>e  restrained  of  its  hteral  application,  if  you 
please,  in  the  contemplation  of  the  Scriptural  injunction 
proclaiming  that  "  The  spirit  maketh,  the  letter  killeth  the 
law."  Sirs,  it  is  the  province  of  the  court  of  equity  which  I 
have  defined  in  the  amendment  to  restrain  action  under  any 
statute  wherever  that  action  would  be  so  inequitable  as  to 
work  a  deliberate  injustice  to  the  citizen  in  the  form  of 
confiscation  of  property  and  destruction  of  his  rights. 

The  lawyers  sitting  about  me  on  both  sides  of  the  Cham- 
ber recall  with  interest  that  the  students  of  the  law  were 
oftentimes  confronted  with  the  thought  and  expression  from 
eminent  writers  on  the  law  that  the  most  complete  defhii- 
tion  of  equity  was  that  which  was  handed  to  us  by  Grotiua 
which,  if  I  recall  it,  recites  that  equity  is  "  the  correction  of 
that  wherein  the  law  by  reason  of  its  universahty  is  de- 
ficient." It  is  because  the  statutes  are  deficient  in  antici- 
pating Just  such  emergencies  of  personal  suffering,  losses  of 


property,  and  suicide  of  hopes  that  the  equity  court  is  pos- 
sessed of  the  power  of  restraint  under  aU  circunxstances 
that  would  in  righteousness  invoke  them. 

The  Senator  from  Arkansas  says  we  would  not  know  at 
the  outset  whether  the  individual  was  within  the  provision 
of  the  law.  I  answer  that  affirmatively  and  accept  his  propo- 
sition. But  the  court's  duty  would  be.  upon  every  applica- 
tion, to  ascertain  then  whether  the  conditions  were  such 
that  the  applicant  was  either  within  the  law  or,  in  the  nature 
of  things,  could  oe  within  its  purpose  as  intended  by  the  law. 
It  is  assumed  that  a  court  would  exercise  such  industry  as 
would  be  appropriate  under  the  circumstances  to  advise  the 
litigants  of  what  would  be  right  in  the  premises. 

Here  I  invite  my  learned  friend  from  Arkansas  to  consider 
that  while  it  is  true  there  would  be  great  uncertainty,  I 
likewise  reply  that,  in  any  of  the  15.000  applications  for  re- 
ceivership for  now  large  institutions  pending  in  but  one  great 
city  of  one  great  State,  it  is  also  uncertain  as  to  whether 
the  facts  justify  the  courts  to  grant  those  receiverships. 
It  could  not  be  decided  until  the  facts  were  before  the  court 
by  which  it  could  determine  whether  a  receivership  was  wise 
or  whether  it  would  be  disastrous  to  the  property,  and 
would  not  be  the  salvation  of  the  debtor.  In  all  these  in- 
stances, each  case  would  call  for  examination  under  the 
statute  to  which  my  learned  friend  alluded,  under  equity 
practice,  under  the  general  practice  of  the  Federal  court,  or 
under  the  amendment  proposed  by  me  that  merely  vests  in 
the  court  the  privilege  to  determine  whether  or  not  the  proc- 
ess should  continue  that  meant  the  destruction,  the  fore- 
closure of  tlae  property,  the  maceration  out  of  material  exist- 
ence of  a  human  being  seeking  relief,  while  the  machinery 
promising  such  was  being  prepared  in  his  behalf. 

Therefore  I  answer  my  friend,  to  say,  I  confess  there  are 
the  difficulties,  but  long  ago  Aristotle  left  to  us  the  observa- 
tion that  "  Every  great  measiu*e  of  advantage  has  its  meas- 
ure of  disadvantage."  Therefore  if  this  amendment  con- 
tains matter  that  is  indefinite,  if  it  contains  something  to 
be  eliminated,  or  if  by  some  addition  it  can  be  made  clear 
and  exact  in  its  purpose,  eminent  Senators  who  are  in  sym- 
pathy with  some  change  can  by  amendment  cure  this  error, 
and  we  could  possibly  move  on  to  perfection  of  the  amend- 
ment, or,  as  it  is,  we  could  adopt  the  philosophy  of  Portia, 
"  Better  do  a  little  wrong  in  order  to  do  a  great  good." 

Mr.  BRATTON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  Does 
the  Senator  from  Illinois  yield  to  the  Senator  from  New 
Mexico? 

Mr.  LEWIS.    I  yield. 

Mr.  BRATTON.  Preliminary  to  the  question  I  desire  to 
propound  to  the  distinguished  Senator  from  Illinois,  permit 
me  to  say  that  the  authority  of  Congress  to  confer  equity 
jm-isdiction  upon  a  State  court  troubles  me.  I  think  the 
case  the  Senator  from  Illinois  cites  respecting  searches  and 
seizures  under  the  prohibition  act  is  distingui.shable,  because 
the  eighteenth  amendment  contains  a  provision  that  the 
Congress  and  the  several  States  shall  have  conctu-rent  power 
to  enforce  the  article  by  appropriate  legislation.  Of  course, 
when  the  requisite  number  of  States  ratified  the  amend- 
ment they  gave  their  a.ssent  to  that  concurrent  authority. 
The  States  have  not  consented  to  such  concurrence  here. 
Consequently,  it  seems  to  me  that  the  case  which  the  Sena- 
tor cites  is  not  parallel. 

The  United  States  district  courts  now  exercise  general 
equity  jurisdiction.  Practically  every  State  has  a  court  with 
general  equity  jurisdiction.  In  some  States  they  are  called 
district  courts,  in  some  they  are  called  circuit  courts,  and  m 
some  courts  of  chancery.  But  they  are  courts  administering 
equity  jurisdiction.  It  seems  to  me  that  a  court  of  general 
equity  jurisdiction  has  power  now  to  do  everything  contem- 
plated by  the  Senator's  amendment.  In  other  words,  a  Fed- 
eral court  exercising  general  equity  jurisdiction  or  a  State 
court  exercising  general  equity  jurisdiction  has  unhmited 
power  now  to  do  everything  that  the  Senator's  amendment 
undertakes  to  provide. 

I  wonder  if  the  Senator  has  in  mind  a  hsTwthetical  case 
where  a  court  of  equity  jurisdiction  would  not  have  authority 
and  yet  under  this  amendment  it  would  have  authority? 


Mr.  LEWIS.  Mr.  President,  I  seem  to  be  confronted 
to-day  with  something  of  a  barrage  of  eminent  ex-judicial 
officers  of  distinguished  service.  Among  them  is  the  eminent 
Senator  from  New  Mexico  who  interrogates  me.  He  was  an 
honor  to  his  State  while  .serving  upon  the  supreme  bench  of 
that  State.  In  that  Senator,  as  in  the  Senator  from  Utah 
I  Mr.  Kmcl,  I  recognize  that  assurance  of  a  Icnowledge  of 
technical  procediu-e  quite  superior  to  what  I  pcK^sess,  leading 
me  to  conclude  that  my  views  are  in  contest  from  high 
sources  in  my  own  party. 

I  wish  to  answer  my  friend  from  New  Mexitx),  conscious 
that  his  view  is  bom  of  his  fears.  The  law  as  now  existing 
in  the  States,  where  a  judge  sits  in  equity  in  a  State  court, 
would  authorize  him  to  restrain  procedure.  But  this  could 
not  apply  as  to  a  matter  imder  the  Federal  su:t.  for  under 
the  statute  the  power  is  limited  to  the  law  o.f  that  State 
defining  it. 

I  reply  further  to  the  Senator  from  New  Mexico  to  say 
that,  as  the  Senator  from  Arkansas  said,  if  it  was  enforcing 
a  statute  of  the  State,  the  statute  of  the  State  would  be  the 
guide.  While  that  State  would  have  a  right  to  restrain 
within  that  State  certain  procedure,  it  would  only  have  that 
right  in  the  exercise  of  an  ordinary  equity.  It  could  not 
restrain  the  proceedings  under  this  act.  It  could  only  act 
where  the  act  provided  that  the  person  had  the  right  to  have 
the  delay  until  he  could  enjoy  the  provisions  and  not  be 
foreclosed  out,  despite  the  acts  of  the  legislature  or  of  pro- 
cedure while  the  matter  was  pending  and  his  appUcation 
was  hanging  and  awaiting  action. 

Second,  I  now  answer  my  friend  further.  Without  this 
provision  I  invite  the  learned  former  justice  and  eminent 
Senator  from  New  Mexico  to  this  thought:  A  State  court 
would  have  no  jurisdiction  unless  there  was  some  provision 
granting  it  that  authority.  The  Federal  courts  would  have 
no  jurisdiction  imless  the  plaintiff  was  a  citizen  of  one  State 
and  the  defendant  a  citizen  of  another,  or  unless  there  was 
a  charge  somewhere  that  was  violative  of  a  Federal  statute 
or  of  the  Constitution.  I  am  giving  the  very  basis  which 
my  eminent  friend  from  New  Mexico  says  is  needed  under 
the  Federal  statute  as  a  basis  by  which,  going  into  the 
Federal  court  without  regard  to  citizenship,  he  can  contend 
his  right  under  the  Federal  statute,  this  law,  and  that 
bases  jurisdiction  in  the  Federal  court.  Without  it  there 
would  be  none  to  give  that  individual  relief  in  any  tribunal, 
as  I  understand  it. 

Mr.  BRATTON.  Mr.  President,  may  I  ask  the  Senator  a 
further  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  further  to  the  Senator  from  New  Mexico? 

Mr.  LEWIS.    Certainly. 

Mr.  BRATTON.  Is  it  the  concept  of  the  Senator  that 
under  this  amendment  a  citizen  of  his  own  State  could  go 
into  the  Federal  court  of  Illinois  and  enjoin  another  citizen 
of  Illinois  from  enforcing  a  judgment  of  $500  or  from  suing 
upon  a  note  for  a  thousand  dollars?  Does  the  Senator  en- 
tertain the  view  that  this  amendment  would  give  a  new 
jurisdiction  to  the  United  States  district  court? 

Mr.  LEWIS.  To  the  contrary,  it  gives  a  new  Jurisdiction 
to  the  United  States  court  in  matters  where  the  Federal 
coiu-t  takes  jurisdiction  by  virtue  of  the  residence  of  the 
citizen.  This  amendment  gives  to  the  State  courts  a  juris- 
diction by  which  a  citizen  of  the  State  can  obtain  from  the 
State  court  relief  pending  his  effort  to  obtain  the  privileges 
created  for  him  by  the  bill.  This  process  prevents  his  prop- 
erty from  being  destroyed  by  foreclosure  or  himself  evicted 
from  his  premises  while  those  in  his  behalf  are  applying  for 
the  advantages  provided  for  in  the  pending  bill. 

Now,  sir,  I  come  to  a  conclusion.  I  have  occupied  the 
Senate  longer  than  was  my  intention.  I  have  yielded,  of 
course,  willingly,  to  eminent  Senators  who  have  interrupted 
me,  and  I  am  glad  to  have  their  views  on  some  aspects  of 
the  matter  where  perhaps  mine  are  somewhat  deficient; 
but  I  bring  this  thought  to  the  attention  of  the  Senate: 
If  we  do  not  adopt  a  measure  such  as  I  offer  or  something 
similar.  In  what  manner  are  we  going  to  protect  individuals 
who  are  assumed  to  be  the  cestui  que  trustents.  as  we  law- 
yers would  speak  of  it,  who  are  a&sumed  to  be  the  benefl- 
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claries  tinder  the  act  during  the  time  when  it  Is  being  con- 
structed far  acUon  and  results?  What  will  you  do  during 
that  time,  while  money  is  being  prepared  to  go  forth  to 
the  smaller  institutions  through  the  larger  ones  to  find  its 
way  to  those  who  mostly  need  it?  How  are  we  to  protect 
the  threatened  and  imperiled  from  being  foreclosed  out  of 
existence  and  a  repetition  of  the  calamity  and  tragedy  which 
followed  the  creation  and  enforcement  of  the  farm  loan  act 
between  the  time  of  its  passage  and  the  time  of  its 
administration  ? 

If  we  do  not  adopt  some  measure  such  as  that  tendered 
here,  or  something  similar  in  its  spirit,  in  what  way  are  we 
offering  them  any  protection  or  guardianship  at  all?  Has 
it  come  to  the  point  that  Senators  are  to  be  of  those  of 
whom  Macbeth  speaks?— 

The  Juggling  flends  no  more  to  be  believed. 

That  palter  In  a  double  sense: 

That  keep  the  word  of  promise  to  the  ear 

And  break  It  to  the  hope. 

Have  we  reached  the  point  that  under  the  pretense  of 
relief  we  merely  invite  confidence  to  betray  it?  Sir,  have 
we  not  examples  around  us  to  warn  us  that  we  may  go  too 
far  in  weakening  the  public  confidence?  At  a  time  like  this, 
when  an  opportimity  is  really  afforded  to  help  those  in  dis- 
tress, shall  we  permit  it  to  be  pointed  out  that,  while  we 
allow  $240,000,000  in  a  single  payment  to  be  released  to  those 
'  outside  our  land  and  of  foreign  citizenry,  we  will  not  give 
$2.40  of  relief  to  the  unhappy  individual  at  home  or  give 
any  form  of  protection,  nor  afford  him  even  the  advantage 
to  go  to  the  courts,  of  which  we  ever  boast  such  surety  and 
iwwer.  ever  bespeak  before  the  multitudes  the  great  regard 
the  citizen  has  for  their  sanctity  under  the  Constitution 
and  of  the  sure  relief  they  afford  to  each  individual  how- 
ever high  or  however  low? 

I  merely  offer  this  amendment  that  the  spirit  of  it  may 
submit  itself  to  the  consideration  of  the  eminent  Senators, 
to  be  changed  in  any  form  necessary  in  order  to  accomplish 
the  purpose,  if  the  purpose  be  worthy;  and  if  it  not  be  this, 
then  where  else  may  we  turn? 

Mr.  President,  let  me  speak  frankly  to  my  confreres.  I 
f^n  not  be  unconscious  of  the  atmosphere  of  suppressed 
discontent  that  surrounds  this  Government.  I  can  not  be 
oblivious  to  the  fact  that  all  around  the  United  States  of 
America  throughout  the  nations  of  the  world  there  is  insur- 
rection and  revolution.  I  can  not  be  blind  to  the  spectacle 
of  other  lands  shattering  their  constitutions  to  remnants, 
dissolving  their  institutions  into  chaos;  I  must  see  all  respect 
lost  for  law  and  note  the  defiance  shouted  at  government. 
We  see  the  crumbling  of  crowns,  the  melting  of  empires, 
and  before  the  world  we  shudder  at  the  parade  of  anarchy 
on  the  one  hand  and  ^e  procession  of  communism  on  the 
other.  Shall  I  flatted  myself  that  my  dear  and  beloved 
country,  though  blest  by  Providence  in  so  many  ways  beyond 
description,  shatt  lie  exempt  from  the  influences,  sir,  of  the 
circle  of  conflaeration  that  surrounds  it  in  the  multiplying 
fires?  Well  do  we  recall  the  words  of  him  who  wrote: 
"  Landlords  and  Law  Lords  and  Trade  Lords  •  •  •  the 
spectres  you  conjure  have  arisen.  Behold  strikers  and  rebels 
shout  defiance.  Behold  the  anarchist  with  his  bombs — the 
commune  with  the  torch.  They  are  the  fruit  of  the  tree  you 
have  planted.  You  sowed  the  dragons  teeth  and  planted 
the  wind,  and  you  shall  reap  the  whirlwind  as  surely  as  the 
stream  flows  seaward." 

It  is  a  moment  when  millions  of  eyes  in  America  will  be 
turned  to  this  honoroable  tribunal.  They  will  see  that  a 
humble  Member  presented  to  this  tribunal  the  aspect  of  the 
thousands  who  would  be  destroyed  and  the  offer  of  method 
or  donand  for  some  action  by  which  they  could  be  rescued. 
They  will  note  that  every  form  of  specious  technicality  un- 
der the  ancient  cry  of  unconstitutionality  or  violation  of 
the  letter  of  the  law  has  eigain  been  resorted  to  in  order 
to  obviate  and  avoid  a  duty  which  they  feel  should  be  per- 
formed in  an  emergency  like  this  as  a  right  to  humanity — 
the  inheritance  of  salvation  to  citizenship. 

I  grant  to  these  eminent  Senators  deep  sincerity  In  all  the 
objections  they  make;  but  we  are  livizxg  in  an  emergency 
that  does  not  fit  the  ordinary  course  of  events.    It  is  an 


emergency  we  must  meet  with  valor  and  invention;  we  must 
meet  one  of  danger  with  another  that  is  rescue.  I  demand 
It  to-day  as  the  right  of  man,  as  justice  to  the  State,  as 
salvation  to  constitutional  freedom.  I  hope  to  meet  the 
conscience  of  the  eminent  gentlemen  who  serve  under  their 
oaths,  but  I,  as  an  ancient  one,  declare  that  "  there  is  a 
Justice  higher  than  the  law." 

We  are  at  times  charmed  to  recall,  sir.  with  Bishop 
Hooker  that  "  of  the  law  there  can  be  no  less  said  than 
that  her  seat  Is  in  the  t>osom  of  God;  all  mankind  acknowl- 
edge her  the  mistress  of  their  joys  and  happiness — the 
least  as  feehng  her  care,  the  greatest  as  not  exempt  from 
her  power." 

I  tender  to  my  colleagues  the  opportunity  to  discover  and 
to  afford  the  refuge  and  security  to  our  countrymen  who  are 
suffering  from  no  wrong  of  theirs  but  of  the  neglect  or 
oppression  of  their  Government.  I  demand  that  as  the  pow- 
erful are  granted  in  this  measure  righteous  rescue  from  the 
emergency  that  bows  them  down  in  embarrassment,  the 
humble,  the  powerless,  and  the  helpless  shall  likewise  be 
remembered  and  may  rejoice  to  recall  that  it  was  the  United 
States  Senate  of  America  that  called  them  to  relief  and 
assured  them  the  Nation's  justice.     I  thank  you. 

Mr.  KING.  Mr.  President,  the  Senator  from  Illinois  [Mr. 
Lewis]  has,  in  eloquent  language,  discussed  his  amendment 
and  portrayed  the  tragic  situation  of  a  large  number  of  the 
people  of  the  United  States.  I  pay  tribute  to  the  generosity 
of  his  heart  and  to  his  sincere  desire  to  ameliorate  the  con- 
dition of  millions  who  are  in  destitution.  We  can  not  close 
our  eyes  to  the  serious  situation  prevailing  in  the  United 
States — to  the  industrial  depression;  the  closing  of  mills  and 
mines,  factories  and  plants;  and  to  the  millions  who  are  un- 
employed; and  to  the  overhanging  clouds  which  weigh  so 
heavily  upon  the  people.  But  there  are  some  things  which 
governments  may  not  do.  and  there  are  situations  which  can 
not  be  cured  by  legislation. 

If  I  were  disposed  to  be  partisan — and  I  am  not — I  might 
attribute  the  disastrous  conditions  throughout  the  United 
States,  the  poverty  and  want  and  unemployment,  to  the 
mistaken  and  unsound  policies  of  the  party  which  has  con- 
trolled the  Government  for  a  number  of  years  last  past. 
But  I  shall  not  enter  into  a  discussion  of  the  causes  of  the 
present  deplorable  condition  throughout  the  country.  It  is 
sufficient  to  say  there  is  want  and  hunger  and  unemploy- 
ment in  every  State  of  the  Union.  This  condition  is  in 
part  due  to  the  unwise,  and,  indeed,  extravagant  expendi- 
tiures  made  by  Federal  and  State  Governments  as  well  as 
the  political  subdivisions  of  the  States,  and  by  a  large 
number  of  the  people  in  the  United  States.  The  country  ac- 
cepted the  philosophy  that  prosperity  resulted  from  mass 
production  and  enormous  expenses  by  individuals  as  well  as 
by  governmental  instrumentalities.  The  old  virtues  of  thrift 
and  saving  and  economy  were  forgotten.  Stoclcs  and  bonds, 
amounting  to  billions  of  dollars  according  to  their  face 
value,  were  issued  by  the  States  and  their  political  subdi- 
visions, as  well  as  by  corporations,  and  they  were  unloaded 
upon  the  people  by  high-powered  salesmanship  methods. 
Many  of  these  stocks  and  bonds  were  improvidently  issued. 
and  the  purchasers  have  sustained  losses  the  extent  of 
which  it  is  difficult  to  ascertain;  but  it  is  not  inaccurate 
to  say  the  aggregate  losses  reach  astronomical  figures.  Not 
only  the  Federal  Govermnent  and  the  States  and  munici- 
palities and  corporations  have  incurred  enormous  indebted- 
ness, but  there  are  billions  of  dollars  of  obligations  resting 
upon  the  people  themselves.  In  my  opinion  the  total  obli- 
gations of  the  Federal  Government  and  the  States  and 
municipalities,  corporations,  and  individuals  wJl  exceed 
$200,000,000,000. 

The  people  are  now  brought  face  to  face  with  this  colossal 
weight  of  indebtedness.  It  is  a  powerful  enemy  in  the  way 
of  progress  and  liberation  from  industrial  servitude.  Many 
of  the  financial  and  banking  institutions  have  grievously 
erred  in  contributing  to  the  moimtain  of  debt  resting  upon 
the  American  people;  they  have  encouraged  stock  and  bond 
issues  and  loans  and  expenditures,  and  some  industrial  lead- 
ers have  unwisely  expanded  their  activities  and  have  brought 
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trouble  upon  themselves,  hardships  upon  their  employees 
as  well  as  upon  the  people.  In  my  opinion,  the  agriculturists 
of  the  United  States  have  borrowed  too  much.  Credit  has 
been  too  liberally  provided  and  too  eagerly  accepted.  The 
result  is  that  mortgages  rest  upon  fai-ms  and  real  estate 
totaling  approximately  $40,000,000.  The  financial  condition 
of  the  country  is  so  serious  that  it  is  claimed  that  the 
Federal  Government  must  enact  legislation  which  its  pro- 
ponents admit  finds  justification  only  because  of  the  lack  of 
money  and  credit  and  the  inability  of  the  banking  and 
financial  institutions  of  the  United  States  to  supply  impera- 
tively needed  credit.  I  might  say  in  passing  that  the  gold 
basis  upon  which  rests  the  currency  and  credit  in  the  United 
States  is  inadequate  to  meet  the  needs  of  the  hour. 

The  proposition  involved  in  this  bill  is  to  authorize  the 
Federal  Government  to  borrow  $500,000,000  with  which  the 
capital  stock  of  the  corporation  to  be  created  by  this  bill 
will  be  acquired,  and  also  to  authorize  the  issuance  at  par 
value  of  a  billion  and  a  half  dollars  of  securities,  guaranteed 
by  the  Government  in  order  that  loans  may  be  made  and 
credit  extended  to  banks,  financial  institutions,  and  various 
corporations.  Of  course,  the  Govenmient  has  no  money.  It 
will  be  compelled  to  borrow  from  the  people.  As  Senators 
know,  it  already  has  outstanding  bonds  aggregating  more 
than  $17,000,000,000  and  is  confronted  with  deficits  which 
will  call  for  more  bond  issues  amountmg  to  perhaps  two  and 
a  quarter  billions  of  dollars.  It  will  be  observed  that  this 
bill  furnishes  no  new  money;  that  no  more  gold  or  gold 
certificates  or  silver  certificates  are  to  be  put  into  circula- 
tion. Broadly  stated,  it  means  that  the  Government  is  to 
borrow  additional  sums  in  order  to  furnish  credit  to  the 
institutions  to  which  I  have  just  referred.  It  is  unfortunate 
that  it  is  regarded  as  necessaiy  that  the  powers  of  the  Fed- 
eral Government  must  be  employed  in  order  to  aid  in  reliev- 
ing the  country  from  the  consequences  of  unwise  and  un- 
sound policies,  both  national.  State,  and  individual. 

My  learned  and  eloquent  friend  has  intimated  that  the 
foundations  of  our  country  are  in  danger  and  that  there  are 
revolutionaiT  forces  operating  in  the  United  States.  May 
I  be  permitted  to  e.xpress  dissent  from  that  view?  Notwith- 
standing the  economic  depression  and  the  want  and  desti- 
tution existing  in  various  parts  of  oiu-  country.  I  have  no 
doubt  as  to  the  patriotism  and  loyalty  of  the  American 
people.  They  have  faith  in  our  form  of  government  and 
in  our  institutions;  they  regard  with  sincere  devotion  the 
Constitution  of  the  United  States  and  have  no  apprehension 
as  to  the  perpetuity  of  this  Republic.  I  believe  the  people 
desire  the  States  to  be  preserved  and  are  unwilling  to  have 
them  destroyed — absorbed  by  an  all-powerful  Federal  Gov- 
ernment. 

My  distinguished  friend  finds  a  model  for  the  amend- 
ment which  he  has  offered  and  which  he  has  just  discussed 
in  an  English  statute.  I  may  be  pardoned  if  I  state  that 
in  my  opinion  it  should  be  no  precedent  to  guide  the  Con- 
gress of  the  United  States.  Obviously  Parliament  may  enact 
laws  which  are  valid  m  Great  Britain,  but  if  similar  meas- 
ures received  the  approval  of  Congress  and  the  President  of 
the  United  States  they  would  be  unconstitutional.  Our 
form  of  government  is  different  from  that  of  Great  Britain. 
Great  Britain  has  no  written  constitution  and  Parliament 
is  practically  omnipotent  in  dealing  with  legislative  matters 
pertaining  to  Great  Britain.  We  have  a  written  Constitu- 
tion whi6h  limits  the  authority  and  power  of  the  Federal 
Government.  The  English  statute  referred  to  by  the  Sen- 
ator has  no  application  in  Australia  or  Canada  or  the 
Dominions  within  the  British  Commonwealth  of  Nations. 
Parliament  might  enact  a  valid  law  the  operation  of  which 
was  confined  to  Great  Britain,  but  beyond  the  limits  of 
Great  Britain  and  within  the  Dominions  it  would  be  wholly 
invalid.  The  States  of  the  Union  may  enact  laws  which 
the  Federal  Government  has  no  authority  to  enact.  The 
Federal  Government  s  power  is  limited,  as  I  have  stated,  by 
the  Constitution,  and  within  the  enumerated  powers  Con- 
gress may  act.  but  beyond  the  authority  conferred  upon  it 
by  the  States,  it  may  not  validly  act.    States  have  supreme 


and  imdisputed  authority  to  deal  with  their  internal  and 
domestic  affairs,  but  Congress  may  not  lay  its  hands  upon 
the  States  or  interfere  with  the  rights  reserved  to  the  States 
or  to  the  people. 

I  might  add  that  what  was  known  as  the  British  Empire 
has  undergone  remarkable  poUtical  and  governmental 
changes  in  the  past  few  years,  while  in  the  United  States 
there  is  a  powerful  centraUzing  movement  which  menaces 
the  integrity  and  sovereignty  of  the  States.  Demands  are 
made  that  the  Federal  Government  take  over  many  of  the 
functions  of  the  States  and  assume  a  sort  of  guardianship 
over  them  upon  the  theory  that  they  are  inert  or  so 
atrophied  that  they  may  not  discharge  the  duties  devolving 
upon  them. 

The  British  Dominions  for  years  have  been  demanding  a 
greater  liberty  and  power.  This  has  resulted  in  a  strong 
decentralizing  movement  in  the  British  Empire,  and  to-day 
substantially  all  of  the  British  Dominions  are  sovereign  and 
independent  states.  The  Dominions  are  bound  to  the  mother 
country  by  silken  bonds  of  affection  and  by  tradition,  rather 
than  by  legalistic  forms.  Only  within  the  past  few  days  the 
King  signed  a  measure  which  practically  strips  the  courts  of 
Great  Britain  of  authority  to  pass  upon  judicial  questions 
arising  within  the  British  Commonwealths.  They  interpret 
their  constitutions  and  the  laws  of  their  respective  legisla- 
tive bodies.  Great  Britain  could  not  pass  a  law  of  the  char- 
acter indicated  by  the  Senator  which  would  have  any  appli- 
cation to  the  Commonwealths  of  Great  Britain. 

Neither  can  Congress  pass  a  law  along  the  lines  of  the 
amendment  offered  by  my  friend  which  would  have  any  va- 
lidity in  any  State  in  this  Union.  The  States  have  the  right 
to  set  up  such  judicial  tribunals  as  they  may  see  fit.  and 
adopt  such  judicial  procedure  as  they  may  deem  suitable. 
Louisiana  has  adopted  the  Najxileonic  Code.  The  civil  law 
there  is  recognized  and.  broadly  speaking,  is  the  basis  of  the 
judicial  system  there  prevailing.  In  many  of  the  States  the 
code  system  has  been  adopted.  In  some  States  courts  have 
equitable  jurisdiction  and  are  separate  from  the  tribunals 
that  have  what  is  commonly  called  common-law  jurisdic- 
tion. But  the  courts  are  creatures  of  the  States,  and  their 
jurisdiction  and  authority  are  determined  by  the  statutes  of 
the  States.  In  many  of  the  States  laws  are  enacted  defining 
the  authority  of  the  courts  of  equity  and  prescribing  under 
which  circumstances  injunction  rehef  or  other  so-called  ex- 
traordinary rehef  may  be  granted.  The  States  determine 
the  property  rights  of  individuals,  prescribe  the  manner  in 
which  property  may  be  transferred,  define  contracts  and 
provide  the  forms  of  mortgages  and  liens  and  the  manner 
of  their  enforcement.  The  Federal  Government  may  not 
enter  the  States  and  interfere  x^nth  their  sovereignty  and 
authority.  Under  the  guise  of  equity  neither  the  States  nor 
the  Federal  Government  may  interfere  with  contracts,  and 
certainly  the  Federal  Government  may  not  obtain  authority 
to  interfere  with  contracts  or  foreclosure  proceedings  within 
the  States  resting  upon  State  laws,  even  under  the  pretext 
of  an  act  passed  by  Congress  which  seeks  to  confer  so-called 
equity  jurisdiction  for  such  purpose.  The  State  courts  may 
exercise  equitable  jurisdiction,  and  when  any  person  Is  en- 
titled to  equitable  relief,  the  State  courts,  under  their  gen- 
eral equity  powers  and  under  the  statutes  of  the  States,  may 
hear  and  determine  controversies  and  grant  such  relief  as 
the  facts  and  the  law  warrant. 

I  am  unwilling  to  support  any  measure  that  will  submerge 
the  States  or  interfere  with  their  rights  and  prerogatives  or 
will  aggrandize  the  Federal  Government  at  the  expense  of 
the  States.  There  is  too  much  Federal  authority.  There 
are  too  many  Federal  usurpations.  There  is  too  much  of  a 
subsidence  of  the  spirit  of  local  self-government;  and  not 
infrequently  periods  of  stress  are  seized  upon  as  justification 
for  the  enactment  of  laws  that  may  not  stand  the  test  of 
time  nor  the  test  of  constitutional  authority. 

The  lamentable  condition  existing  in  the  United  States, 
in  my  opinion,  should  not  be  seized  upon  as  a  pretext  for 
unconstitutional  legislation.  And,  as  I  sincerely  beUeve,  If 
thi.s  law  were  passed  and  were  constitutional,  it  would  be 
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unavailing.  Certainly,  the  State  courts,  in  the  exercise  of 
their  equity  powers,  may  protect  all  legal  rights  of  debtors 
or  creditors  or  persons  within  their  respective  boundaries. 

Mr.  President,  as  I  understand  my  distingiiished  friend,  he 
is  not  entirely  satisfied  with  our  Constitution.  Perhaps,  if 
he  had  the  power,  he  would  amend  it.  It  may  be  that  it  does 
not  meet  present  conditions — economic  and  political.  How- 
ever, it  Is  the  Constitution,  and  he  and  I  and  all  the  officials 
of  the  Government  have  taken  an  oath  to  uphold  and  de- 
fend It  against  all  enemies  foreign  and  domestic.  In  my 
opinion  it  marked  a  departure  from  the  past  and  was  one 
of  the  greatest  achievements  of  the  human  mind.  Cer- 
tainly it  gave  to  the  New  World  not  one  but  many  republics, 
and  the  spirit,  if  not  the  letter,  of  the  Constitution  of  the 
United  States,  penetrated  all  lands  and  climes  and  gave  in- 
spiration to  millions  who  coveted  hberty  and  who  were 
strengthened  to  combat  despotism  and  to  win  the  prize  of 
freedom  under  just  laws. 

The  learned  Senator  in  referring  to  the  observations 
which  I  made  a  few  moments  ago,  speaks  of  ancient  times. 
Certainly,  the  Constitution  of  the  United  States  is  not  an- 
cient. It  is  a  new  evangel  in  an  old  world.  It  has  been  the 
guardian  of  this  Republic,  and  under  its  benign  influence 
there  has  arisen  a  Government,  the  most  liberal  and  pro- 
gressive that  has  ever  existed  in  the  memory  of  man.  Who 
would  exchange  our  dual  form  of  Government  for  the  gov- 
ernmental Institutions  and  political  forms  found  among  any 
people  on  earth?  There  are  some  things  that  never  grow 
old;  there  are  some  things  that  are  eternal.  The  wisdom  of 
man  has  discovered  no  greater  political  truths  than  those 
embodied  In  the  Constitution  of  the  United  States  and  de- 
veloped under  our  political  institutions. 

Mr.  President,  every  Senator  regrets  the  deplorable  con- 
ditions existing  in  our  country  and  will  be  glad  to  join  with 
the  able  Senator  from  Illinois  in  adopting  any  measure, 
within  the  authority  of  Congress  to  enact,  that  will  ame- 
liorate conditions  and  alleviate  the  sorrow  and  sufferings  of 
the  people  of  the  United  States.  Believing,  as  I  do,  that 
the  amendment  offered  by  the  Senator  will  not  accomplish 
the  results  which  he  anticipates  and  that  it  is  not  witliin 
the  authority  of  Congress  to  enact.  I  shall  feel  constrained 
to  vote  against  it. 

The  VICE  PRESIDENT.  The  Chair  desires  the  attention 
of  the  Senator  from  Connecticut.  E>oes  the  Senator  from 
Connecticut  desire  to  perfect  his  amendment  before  it  is 
amended  inax  the  floor? 

Mr.  WALCOTT.  I  do.  Mr.  President.  May  I  call  the 
attention  of  the  Senate  to  two  printer's  errors  In  the  bill 
which  I  should  like  to  have  changed? 

The  VICE  PRESIDENT.  The  amendment  has  not  been 
agreed  to.  The  Senator  may  modify  it.  if  he  desires,  before 
it  is  suteoltted  for  a  vote  or  for  further  amendment. 

Mr.  WALCOTT.    I  do.    I  thank  the  Chair. 

On  page  23,  line  9.  the  word  '*  Is  "  after  the  word  "  cor- 
porations "  has  been  omitted  by  the  printer.  It  should  be 
inserted. 

Mr.  KINO.    Will  the  Senator  state  the  amendment  again? 

Mr.  WALCOTT.  On  page  23.  line  9.  insert  the  word  "  is  " 
after  the  word  "  corporations."  It  is  an  Incomplete  sen- 
tence.   The  verb  has  been  omitted. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment to  the  amendment  is  agreed  to. 

Mr.  WALCOTT.  And  the  word  "  corporations  "  is  now 
plural.  It  should  be  sing\ilar.  It  should  read  "  the  corpora- 
tion is."    The  letter  '*  s  "  should  be  taken  out. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment to  the  amendment  will  be  agreed  to. 

Mr.  WALCOTT.  On  page  31,  lines  20  and  21,  the  word 
"  Treasurer  "  Is  used.    It  should  be  "  Treasury." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALCOTT.  The  word  "  in  "  should  be  "  into."  In- 
stead of  "  in  the  Treasurer,"  it  should  be  "  into  the  Treas- 
ury."   Both  are  printer's  errors. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALCOTT.    That  is  all.  Mr.  President. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  while  the 
Senator  is  making  mere  verbal  amendments,  may  I  suggest 
his  consideration  of  one  on  page  31?  I  am  not  sure  that 
my  suggestion  is  correct:  but.  having  given  some  thought  to 
it,  I  think  the  change  should  be  made. 

In  line  13.  I  believe  the  word  "  deposit  "  should  be  "  pay- 
ment." 

Mr.  PESS.     On  what  page? 

Mr.  ROBINSON  of  Arkansas.  On  page  31,  line  13.  It 
appears  to  have  some  importance  in  view  of  the  language 
that  precedes  the  use  of  the  word  "  deposit." 

Mr.  WALCOTT.     Mr.  President,  I  accept  that  suggestion. 
It    should    be    changed.      The    word    "  deposit "    should    be 
,  ■•  payment." 
I      The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President,  the  paragi'aph  at  the 
bottom  of  page  28,  in  view  of  modifications  made  in  the 
bill,  is  irrelevant  and  does  not  belong  here.  It  does  not 
add  to  or  detract  from  the  b.U  and  has  no  part  in  the 
bill.  I  am  speaking  now  of  page  23,  lines  20  to  25, 
inclusive,  and  on  page  29.  lines  1  to  3.  inclusive.  They  refer 
to  the  Federal  reserve  act  in  error.  Tliat  subsection  (f) 
docs  not  belong  there,  and  I  move  that  it  be  stricken  out. 
The  amendment  to  the  amendment  was  agreed  to. 
The  VICE  PRESIDENT.  The  bill  is  before  the  Senate, 
and  the  question  is  on  agreeing  to  the  amendment  reported 
by  the  committee  as  amended. 

Mr.  SHIPSTEAD  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  Vv'as  the 
principal  amendment  offered  by  the  Senator  from  Coniiecti- 
cut  agreed  to? 

The  V^CE  PRESIDENT.     It  was. 

Mr.  ROBINSON  of  Arkansas.  Was  an  explanation  made 
of  that  amendment — the  amendment  striking  out  quite  a 
material  part  of  the  text  of  the  bill? 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
explained  it.  Does  the  Senator  from  Arkansas  desire  a 
reconsideration  in  order  to  have  it  explained  further? 

Mr.  ROBINSON  of  Arkansas.  No;  I  do  not  desire  a  recon- 
sideration. I  just  wanted  to  know  what  the  explanation  of 
the  amendment  is. 

Mr.  WALCOTT.  I  shaU  be  glad  to  explain  it,  Mr. 
Pi-esident. 

Mr.  GLASS.  Mr.  President,  if  the  Senator  will  pardon  me, 
the  explanation  is  that  the  subcommittee  first  had  under 
consideration  the  question  of  making  these  debentures  of 
the  corporation  eligible  for  rediscount  and  eligible  for  pur- 
chase by  the  Federal  reserve  bank.  We  always  agreed 
unanimously  that  they  should  not  be  eligible  for  rediscount, 
and  we  tentatively  agreed  that  they  should  be  eligible  for 
purchase.  We  afterwards  unanimously  agreed  that  they 
should  be  ehgible  for  neither  rediscount  nor  purchase;  and 
this  paragraph  was  inadvertently  left  in  the  bill,  and  should 
have  been  stricken  out. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  am  satisfied 
with  that  explanation. 

Mr.  SHIPSTEAD.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  Legislative  Clerk.  On  page  20,  line  23,  after  the 
first  comma,  insert  the  following: 

to    any    State    for    use    In    operating    a    system    of    tmtaI    credits 
estabUshed  and  maintained  by  such  State,  or. 

On  page  21,  line  8,  before  the  period,  insert  a  colon  and 

the  following: 

Provided.  That  loans  to  a  State  may  be  made  upon  the  bonds 
thereof  pledging  the  credit  of  such  State.  For  the  purpose  of  con- 
summating a  loan  to  a  State,  the  corporation  may  submit  a  bid 
for  the  purchase  of  the  bonds  of  such  State  where  the  law  thereof 
requires  such  bonds  to  be  sold  upon  competitive  bids. 

On  page  21,  line  21,  after  "  loan."  insert  a  comma  and  the 
following:  "except  a  loan  to  a  State." 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
amendment  proposed  by  the  Senator  from  Minnesota  to  the 
amendment  of  the  committee. 
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The  LEGisLATrvE  Clerk.  On  page  20,  line  23,  after  the 
first  comma,  insert: 

to    any    State    for    use    In    operating    a    system    of    rural    credits 
established  and  malutalncd  by  such  State,  or. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Minnesota  to 
the  amendment  of  the  committee. 

Mr.  KING.  Mr.  President.  I  should  Uke  to  inquire  what 
is  the  purpose  of  the  amendment. 

Mr.  SHIPSTEAD.  I  will  say  to  the  Senator  from  Utah 
that  in  the  debate  which  took  place  on  this  bill  yesterday  it 
was  said  that  certain  provisions  and  benefits  of  this  law 
could  be  extended  to  certain  bona  fide  financial  institutions. 
I  have  talked  over  the  matter  with  the  Senator  who  is  in 
charge  of  the  bill,  and  he  says  that  it  does  not  add  to  or 
take  away  from  the  provisions  of  the  bill,  except  that  it 
makes  the  intention  of  the  bill  more  specific. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  first  amendment  offered  by  the  Senator  from  Minnesota 
to  the  amendme;it  of  the  committee. 

The  amendme:.it  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Without  objection,  the  other 
amendments  to  Ihe  committee  amendment,  which  are  along 
the  same  line,  wil  be  agreed  to. 

Mr.  REED.  Mr.  President,  there  are  a  numbor  of  correc- 
tions that  it  seenis  to  me  sliould  be  made  in  the  bill. 

On  page  21,  Une  17,  obviously  the  word  "  with  "  is  a  mis- 
take and  ought  to  be  the  word  "  upon,"  so  as  to  read: 

No  loans  or  ac.vancements  shall  be  made  upn^n  foreign  se- 
curities— 

And  so  forth. 

I  move  that  amendment,  to  strike  out  the  word  "  with  " 
and  put  in  the  word  "  upon." 

I  take  it  there  is  no  objection  to  it. 

The  VICE  PRISSIDENT.  Without  objection,  the  amend- 
ment to  the  amendment  is  agreed  to. 

Mr.  KING.  Mr.  President,  may  I  make  an  inquiry  at  this 
point?  Perhaps  the  explanation  was  made  yesterday.  I 
was  attending  a  committee  meeting  most  of  the  day,  and 
could  not  be  here. 

I  am  curious  to  learn  of  the  reason  for  making  an  excep- 
tion in  behalf  of  Canada.  While  I  have  the  greatest  admira- 
tion for  Canada — and  her  fine  and  progicssive  people — I  am 
at  a  loss  to  know  why  we  are  singling  her  out  and  taking 
her  from  under  the  operations  of  the  bill. 

Mr.  REED.  I  .should  rather  that  the  Senator  in  charge  of 
the  bill  would  explain  that. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Connecti- 
cut give  his  attention? 

Mr.  WALCOTT.  Mr.  President,  I  heard  what  the  Senator 
said.  I  think  not,  Mr.  President.  It  certainly  is  not  our 
intention  to  injure  Canada  in  any  way. 

Mr.  KING.     I  know  that. 

Mr.  WALCOTT.  It  is  a  friendly  gesture.  I  personally 
had  other  views  \vith  reference  to  using  the  word  "  foreign," 
but  it  was  the  consensus  of  the  majority  of  the  committee 
that  it  should  remain  as  it  was,  the  idea  being  that  no  for- 
eign .securities  should  be  accepted  as  collateral  other  than 
Canadian  securit  es.  It  might  have  been  turned  around,  and 
the  language  might  easily  be  "  only  United  States  securi- 
ties." but  the  coramittee  approved  this  wording,  and  we  left 
It  alone. 

Mr.  KING.  May  I  say  to  my  friend  that  I  fear  some  con- 
clusions may  be  drawn  that  may  be  unfounded  or  unjust.  It 
is  known  that  tlie  American  people  entertain  for  Canada 
not  only  profound  respect  but.  indeed,  a  deep  affection,  and 
are  willing  always  to  do  something  more  than  make  a  ges- 
ture to  evidence  the  fraternal  feeling  and  the  high  regard 
that  we  entertain  for  Canada  and  her  people.  I  do  not 
think  that  Canada  would  ask  to  have  inserted  in  this  legis- 
lation a  provision  that  singles  her  out  and  seeks  to  give  her 
a  preference  over  other  countries. 

I  do  not  wish  to  go  contrary  to  the  wishes  of  the  com- 
mittee; and  yet  it  occurs  to  me  that  the  committee,  upon 
further  consideration  of  this  matter,  will  upon  their  own 
motion  move  to  eliminate  the  provision. 


Mr.  WHEELER.  Mr.  President,  I  hold  exactly  the  same 
views  as  the  Senator  from  Utah  with  reference  to  this 
matter;  and  I  propose  to  strike  out  the  words  "  except  those 
of  the  Dominion  of  Canada  and  of  Canadian  corporations," 
so  that  it  will  refer  to  all  foreign  corporations  alike. 

As  a  matter  of  fact,  if  this  bill  has  any  purpose  at  all,  it  is 
for  the  purpose  of  helping  American  corporations,  or  helping 
their  securities,  and  not  Canadian  or  foreign  securities.  The 
minute  we  go  ahead  and  put  in  here  "  excepting  Canada," 
we  give  a  preference  to  Canada  and  Canadian  corporations, 
and  put  Canadian  corporation  securities  exactly  on  a  par 
with  United  States  securities. 

Mr.  ROBINSON  of  Arkansas.  And  we  invite  resentment 
from  every  other  country  in  the  world. 

Mr.  WHEELER.  Exactly;  we  can  not  help  but  do  it.  It 
seems  to  me  it  is  unjust  to  our  own  institutions.  It  is  unfair 
that  this  Government  of  ours  should  be  helping  foreign  cor- 
porations. That  is  what  it  is  doing.  It  is  heUiing  foreign 
corporations  by  placing  their  securities  on  a  par  with  those 
of  the  United  States,  and  making  them  so  that  loans  can 
be  made  upon  them. 

I  move  to  strike  out  the  portion  beginning  on  page  21 
with  the  words  "  except  those,"  on  line  18,  to  and  including 
the  words  "  Canadian  corporations." 

The  VICE  PRESIDE!^.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Montana  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  VICE  PRESIDENT.  Has  the  Senator  from  Pennsyl- 
vania other  amendments? 

Mr.  REED.  I  have  other  amendments,  but  I  yield  to  the 
Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Pennsyl- 
vania was  courteous  enough  to  yield  to  me.  I  wish  to  sub- 
mit an  amendment,  and  invite  the  attention  of  the  Senator 
from  Connecticut.  The  amendment  arises  out  of  a  discus- 
sion that  occurred  yesterday. 

I  propose  on  line  2,  page  22,  commencing  with  the  word 
'■  except,"  to  strike  out  all  the  language  down  to  and  includ- 
ing the  word  "  act,"  in  hne  7,  so  as  to  eliminate  the  provision 
which  limits  the  power  of  the  Reconstruction  Finance  Cor- 
poration to  making  loans  based  on  banking  credit  extended 
prior  to  the  adoption  of  the  act.  Some  amendment  of  the 
section  will  be  necessary,  because  of  amendments  already 
adopted.  The  amendment  of  the  Senator  from  Minnesota 
seems  inconsistent  with  this  provision;  and,  since  the  corpo- 
ration is  not  compelled  to  make  loans  for  any  purposes,  I  be- 
heve  that  the  object  which  I  had  in  mind  in  the  discussion  of 
yesterday  will  be  accomplished  by  the  elimination  of  this 
language.  I  ask  for  the  consideration  of  the  amendment  to 
the  amendment. 

Mr.  WALCOTT.  Mr.  President,  that  was  considered  at 
some  length  by  the  committee.  The  feeling  of  the  committee, 
as  well  as  of  the  Federal  reserve  authorities,  is  that  without 
that  language  the  new  corporation  would  or  might  be  put 
into  the  banking  business,  which  we  wanted  expressly  to 
prohibit. 

The  amendment  just  proposed  by  the  Senator  from  Min- 
nesota, in  my  opinion,  does  not  add  to  or  detract  from  the 
authority  contained  m  the  bill.  I  agree  with  the  Senator 
from  Arkansas  that  these  words  may  nullify  the  amendment 
of  the  Senator  from  Minnesota,  and  I  so  told  that  Senator 
this  morning.  But  I  do  not  believe  there  is  any  objection 
to  the  amendment  offered  by  the  Senator  from  Minnesota, 
because  of  the  broad  powers  left  to  the  board.  They  can,  in 
their  wisdom,  determine  whether  they  can  lend  to  a  State, 
provided  that  State  assumes  the  functions  of  a  financial  in- 
stitution. But  if  we  took  out  the  lines  which  the  SenaUM- 
from  Arkansas  suggests  be  eliminated,  we  would  then  give 
to  the  board  the  authority  to  deliberately  go  into  the  bank- 
ing business,  and  as  the  corporation  is  to  be  only  a  lending 
corporation,  we  want  to  stop  them  from  doing  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  pur- 
pases  of  this  measure  are  to  be  conserved,  it  may  not  be  w^ise 
to  restrict  the  activities  or  the  loans  of  the  board  to  the  re- 


lis 

Pi 


<-•  /^  %  T /~i  I-*  ■r^(~in' 


ir\         Ci-nXT  A  TiT^ 


T  *  x^''  A  Tf\r    Q 


I 


1  noo 


r'n\Tr""DT?cc?TrvXT  A  T     T)T?/^rvr>r\      ot?i<t  Arrr^ 


n  ton 


M 


n 


I' 


I 


:1    I 


1482 


CONGRESSIONAL  RECORD— SENATE 


January  8 


financing  of  lo*na  which  have  already  been  made  by  banking 
institutions. 
Mr.  WALSH  of  Montana.    Mr.  President,  will  the  Senator 

yield? 

Mr.  ROBINSON  of  Arkansas,    I  yield. 

Mr.  WALSH  of  Montana.  This  Is  a  very  important 
matter 

Mr,  ROBINSON  of  Arkaasa-n.  It  \n  a  very  Important  mat- 
t«r.  and  I  may  say  that  I  have  no  disposition  to  treat  it  In 
a  perfunctory  manner.  I  want  it  fully  discussed  and  con- 
sidered, if  there  is  opposition  to  it  by  the  Senator  m  charge 
of  Uie  bill. 

Mr.  WALSH  of  Montana.  I  was  Rolnsf  to  su^»T^tt  to  the 
Senator  that  If  the  Senator  Intended  to  Inrtulp''  m  any  dis- 
cuMion  of  the  matter  we  ought  to  have  a  larror  n.imboi 
present,  and  I  was  al)out  to  suRgest  the  absoncr  of  a  quorum. 

Mr.  ROBINSON  of  Arkansas.    I  yield  for  th:\t  purpose. 

Mr.  WALSH  of  Montana.  I  suggest  the  abouncc  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legisiativt?  clerk  called  the  roll,  and  the  foUowin? 
Senators  answered  to  their  names: 


Aihunrt 

Dale 

J'^nc• 

S^'-pnnrd 

Auattn 

D«vl8 

K<an 

S^1p^tfaft 

B&il«y 

Dickinson 

K.-nrtrk-k 

ShortrlUgo 

Barbour 

DUl 

K(  yen 

Stiiith 

B«ikt«y 

Peas 

Kin« 

S:noot 

Blnghjun 

Fletcher 

La  Ko;'ccte 

S'clwer 

Black 

Frailer 

Lfwis 

Thonias.  Idaho 

Blaine 

George 

Locnn 

Tluima^,  Olcla. 

Borah 

Olaaa 

McOm 

Townsend 

Bratton 

Oienn 

M.Kellar 

TrammeU 

Brookhart 

Ooldsborouijh 

Mi'Nary 

TydlnRS 

Bulkier 

Oore 

Motcalf 

Vandenberg 

Bulow 

Hale 

Morrison 

Wagner 

Byrnes 

Harrta 

Moses 

Walcott 

Capper 

Harrison 

Nfoly 

Walsh,  MaM. 

caraway 

Hastings 

Norbeck 

Walsh.  Mont. 

Carey 

Hat&eld 

Norrls 

Wattrm&n 

Connally 

Hawes 

Nye 

Watson 

CooUdge 

Hayden 

Patterson 

Wheeler 

Copeland 

Hebert 

Plttman 

White 

Coetigan 

Howell 

Reed 

Couzeos 

Hull 

Robinson.  Ark. 

Cutting 

Johnson 

Robinson.  lud. 

The   VICE 

PRESIDENT. 

Eighty -nine 

Senators   hav 

answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  believe  it 
Is  entirely  possible  to  modify  my  amendment  in  a  way  that 
will  meet  with  the  approval  of  those  in  charge  of  the  bill 
and.  at  the  same  time,  conserve  the  purposes  of  those  who 
are  in  sympathy  with  the  object  which  I  have.  With  the 
assistance  and  at  the  suggestion  of  the  junior  Senator  from 
Virginia  [Mr.  Glass],  I  modify  my  amendment  so  as  to 
strike  out  the  language  commencing  with  the  word  "  ex- 
cept "  in  line  2,  page  22.  and  extending  down  to  and  includ- 
ing the  word  "act."  on  line  7.  and  inserting  in  lieu  there- 
of— and  I  ask  particularly  the  attention  of  the  Senator 
from  Montana  to  tliis — the  words: 

Provided.  That  said  corporation  shall  not  In  any  event  enpaee 
In  commercial  banking  business  in  competition  with  existing 
t>*nHng  institutions. 

That  amendment  is  intended  to  accomplish  the  purpose 
which  I  am  told  the  committee  had  in  mind  when  it  incor- 
porated this  limitation  I  am  seeking  to  strike  out  on  the 
power  of  the  reconstruction  finance  corporation.  It  will  stiU 
leave  the  corporation  at  liberty  to  make  loans  which  aie 
within  the  class  I  designated  yesterday. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  BARKLEY.  It  is  the  understanding  of  all  of  us  that 
the  object  of  this  language  which  is  proposed  to  be  stricken 
out  was  to  prevent  corporations  or  financial  institutions  of 
any  sort  from  freezing  up  their  assets  in  the  future  and  then 
making  application  for  this  reconstruction  finance  corpora- 
tion to  unfreeze  them  by  making  a  loan,  and  that  the  object 
of  this  bill  was  to  limit  its  operations  very  largely  to  thawing 
out  situations  which  already  existed.  Would  the  language 
suggested  in  substitution,  as  now  proposed  by  the  Senator. 
leave  it  possible  for  corporations  to  do  that  thing  and  then 
go  to  the  reconstruction  corporation  with  an  apphcation  for 
a  loan  on  the  ground  that  t>aniL>  ordinarily  engaged  in  the 


business  of  lending  money  were  unable  to  accommodate 
them,  and  therefore  that  there  would  be  no  competition  in 
this  corporation  making  a  loan  if  a  bank  could  not? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  am  unable 
to  answer  completely  the  question  of  the  Senator  from  Ken- 
tucky. I  think  this  is  an  extraordinary  statute.  It  Is  In- 
tend'.xl  to  m'\  t  an  cm  'r-Toncy  condition.  With  respect  to 
the  purposes  of  the  loans  which  are  in  cnnicinplution.  the 
ixiwn-i.  of  the  board  aro  practically  unlimited.  It  Is  rather 
unduly  restrictive,  I  think,  to  i;ay  tluU  no  loans  rhall  bo  made 
for  any  purpose  except  to  renmuK-o  an  oprration  which 
:vlre:\dy  ha.s  ivtabh.shod  binkiUR  credit.  I  think  that  if  ihni 
provl.'^ion  rctna'uod  in  th?^  in;\;r.urc  and  shouli  bo  applied 
literally.  It  wouLl  in  many  m  tancos  uiululy  impair  iho  etioct 
of  tho  opcrul.on  of  ih?  .st.uiiie,  and  I  do  b' liovc  that  the 
limitation  sug;:ostod  by  tl;:*  sm'tor  fu:m  Vaniniu  meets, 
for  the  most  part,  the  objections  wliith  Uio  Senator  has  in 
mind. 

I  would  not  want  the  board  to  be  prerludcd  from  authoria- 
inct  t\  lonn  to  rsn  nrrriculturr.!  credit  corror.xtion  merely  be- 
cause the  asTlcultural  credit  corporation  had  not  already 
e^>tabll.^llcd  the  indebtedne.«is  upon  wlil^^'h  to  base  the  loan. 

Mr.  snORTRIDQE.     Mr.  Pre-^ldent 

The  VICE  PRESIDENT.  Does  tho  Senator  from  Arkansas 
yield  to  the  Senator  from  California? 
Mr.  ROBINSON  of  Arkan-ms.  I  yield. 
Mr.  SHORTRIDGE.  I  lirtened  to  the  readin?  of  tho  Sen- 
ator's suggested  amendment  to  the  amendment  as  originally 
proposed.  That  does  not,  of  course,  make  it  mandatory 
upon  the  corporation  to  make  the  lean,  but  gives  it  the  dis- 
cretionary pov,Tr  to  do  so. 

Mr.  ROBINSON  of  Arkansas.    It  docs  broaden  the  power 
of  the  corporation.    Othei-wi.se.  I  would  not  seek  it. 
Mr.  SHORTRIDGE.     I  understand. 

Mr.  ROBINSON  of  Arkansas.  I  think  if  we  are  to  rely  on 
this  measure  as  the  great  reconstruction  act  which  is  to  dis- 
pel gloom,  bring  back  sunshine,  cheer  us  up.  and  revive  our 
confidence  and  our  credit,  there  is  no  occasion  for  making  it 
impossible  for  those  who  most  need  assistance  to  secure 
it.  There  will  be  many  instances  in  which  they  can  not 
obtain  it,  no  matter  what  provisions  we  wTite  into  the  law. 
But  it  is  our  duty  to  make  it  as  liberal  and  as  fair  and  as 
impartial  as  possible. 

I  think  that  in  incorporating  the  modification  of  my 
amendment  suggested  by  the  Senator  from  Virginia.  I  am 
accomplishing  the  purpose  which  the  committee  primarily 
had  in  mind. 

Ivlr.  THOMAS  of  Idaho.  Mr.  President,  will  the  Senator 
yield  to  me? 

Mr.  ROBINSON  of  Arkansas.  I  yield. 
Mr.  THOMAS  Ox  Idaho.  I  am  in  entire  accord  with  the 
amendment  of  the  Senator  from  Arkansas,  if  it  goe.s  far 
enough.  The  particular  thing  in  which  I  am  interested  is 
the  provision  relatmg  to  livestock  companies  and  agricul- 
tural associations.  This  provision  was  written  into  the  bill 
by  the  committee  at  my  susgestion. 

Most  of  the  livestock  companies  are  defunct.  I  am  not 
asking  for  capital  to  organize  new  companies.  But  unless 
some  provision  is  made  in  order  to  take  care  of  these  live- 
stock and  agricultural  communities  this  bill  will  be  of  no 
value  whatever  to  the  West. 

Mr.  ROBINSON  of  Arkansas.  That  is  exactly  the  view  I 
take,  tliat  without  the  amendment  proposed  loans  whi'-h  the 
Senator  has  in  miiid  could  not  be  made,  however  meritorious 
and  necessary  they  might  be.  With  the  amendment  adopted 
they  could  be  made  and  the  making  of  the  loans  would  be  in 
i  the  discretion  of  the  board. 

I      Mr.  THOMAS  of  Idaho.     Would  a  strict  interpretation  of 

the   Senator's  amendment,   in   his  judgment,   preclude   the 

operation  of  a  new  livestock  company? 

I      Mr.  ROBINSON  of  Arkansas.     It  would  not  preclude  loans 

to  a  new  livestock  corporation.    It  would  not  preclude  loans 

j  to  any  agricultural  credit   institution.     It  would  leave   in 

'  the  discretion  of  the  board  the  making  of  such  loans,  so  long 

\  as  they  did  not  fall  within  the  class  of  commercial  loans 

;  which,  as  the  Senator  knows,  have  a  tedmical  and  well- 
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defined  meaning.  It  would  leave  them  to  the  discretion  of 
the  board. 

Mr,  THOMAS  of  Idaho.  The  question  ari.ses  in  the  West. 
In  many  of  our  banks  livestock  loans  are  carried,  but  in 
many  other  communities  we  have  to  resort  to  live.stock-loan 
companies,  because  the  banlcs  are  not  able  to  carry  the  live- 
stock loans.  Many  of  tho.se  hvestock  corporations  are  in 
distress  and  we  roust  have  new  corporations;  we  must  have 
a  new  place  to  float  the  paper.  It  is  Uie  same  debt  the 
farmers  and  stockmen  now  owe. 

Mr.  ROBINSON  of  Arkansas.  I  think  those  loans  could 
be  made  under  the  terms  of  the  amendment. 

Mr.  WALSH  o"*  Montana,  Mr.  President,  my  attention 
was  dl.stracted  foi  the  moment  and  I  do  not  kiiow  what  Uie 
subject  matter  new  being  discussed  Is. 

Mr.  ROBINSON  of  Arkansius.  The  amendment  to  the 
amendment  is  to  strike  out  all  language  on  pajte  22,  com- 
mencing with  the  word  "except,"  In  line  2,  and  extending 
down  to  and  including  the  word  "  act."  in  line  7,  and  to 
insert  in  lieu  theieof  the  following i 

Proi^ideit,  ThRt  »»(d  con">o''«»tlr>n  lU^fcU  not  In  uny  evrnt  i»n{mtr« 
in  commerclnl  bftuklng  businraa  in  competition  with  existing 
b«nktng  instltuUooB. 

Mr.  WALSH  of  Montana.  To  what  does  the  lat^uage 
"  said  corporation  "  refer? 

Mr.  ROBINSON  of  Arkansas.  It  refers  to  the  Recon- 
struction Pinano;  Corporation,  the  corporation  created  by 
this  bill.  If  the  Senator  would  prefer  to  say  so,  I  have  no 
objection  to  modifying  it  to  read,  "  ProtncU^d.  That  the  Re- 
construction Finance  Corporation  shall  not  in  any  event," 
and  so  forth.  I  *^ill  modify  it  in  that  way  if  the  Senator  is 
in  doubt,  so  that  it  shall  read;  "  PTovided.  That  the  Recon- 
struction Finance;  Corporation  shall  not  in  any  event,"  and 
so  forth.  There  is  an  express  provision  in  the  bill  that  the 
word  "  corporation "  means  the  Reconstruction  Finance 
Corporation,  but  I  do  not  care  to  make  a  point  of  it. 

Mr.  WALSH  of  Montana.  I  think  that  makes  it  more 
specific,  because  the  word  "  corporation  "  is  used  in  other 
connections  as  v/ell  as  for  designating  tlie  Reconstruction 
Finance  Corporation. 

Mr.  BROOKHART.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Iowa? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  BROOKHART.  It  seems  to  me  the  Senator's  amend- 
ment prohibiting  the  corporation  from  going  into  any  busi- 
ness in  competit-on  with  banks,  or  into  the  banking  bu-si- 
ness,  practically  nullifies  its  power.  I  do  not  think  any 
of  these  loans  which  are  contemplated  are  prohibited  to 
banks.  The  bank  could  come  in  and  say,  "  That  is  compe- 
tition with  us,  and  it  would  be  illegal." 

Mr.  ROBINSON  of  Arkansas.  The  Senator  evidently  did 
not  hear  or  did  not  correctly  grasp  the  meaning  of  the  lan- 
guage that  is  employed.  It  is  commercial  banking.  Com- 
mercial banking  has  a  pretty  well  defined  meaning.  It 
relates  to  the  accteptance  and  rediscount  of  what  is  known 
as  commercial  paper — that  is,  short-term  paper,  30  or  60  or 
90  day  paper,  and  so  forth. 

Mr.  BROOKHART.  But  it  also  includes  a  good  many 
other  kinds  of  loans. 

Mr.  ROBINSON  of  Arkansas. 

Mr.  BROOKH.'J^T. 
as  that  in  the  law . 

Mr.  ROBINSON  of  Arkansas.  It  is  not  in  the  law.  but 
it  is  well  established  in  the  busine.ss  world.  "  Commercial 
banking  "  has  a  \-ery  well  defined  meaning. 

Mr.  BROOKHART.  The  Federal  reserve  system  is  a  com- 
mercial banking  system  and  it  rediscounts  other  lines  of 
credit  and  paper. 

Mr.  WALCOTT.     Mr.  President 

The  VICE  PREiSIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Connecticut? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  WALCOTT.  I  wish  to  reemphasize  my  first  state- 
ment in  reply  to  the  Senator  from  Arkansas  Justifying  the 
comuuttee's  attitude  in  inserting  Uiese  Imes.    We  wei'e  very 


Not  commercial  banking. 
I  do  not  know  of  such  a  definition 


much  opposed  to  the  danger  or  the  possibility  of  creating  a 
large  centi^al  bank  that  could  go  into  broad  banking  busi- 
ne.ss. If  the  Senator's  proviso  excludes  all  Institutions  or 
prevents  comjietltion  witli  existing  banking  institutions  on 
the  part  of  tins  corporation,  then  I  see  no  particular  objec- 
tion. We  want  to  guard  against  this  corporation  actinn  as 
a  KTeat  central  bank  and  going  into  competition  with  exist- 
iuti  financial  insiltutions. 

Mr.  BUIJCLEY,  Mr.  PiTRident,  I  want  to  ask  the  Senator 
from  Connecticut  If  It  Is  not  a  fact  that  the  adopUon  of  this 
amendment  would  open  the  way  to  invite  the  very  sort  of 
transactions  that  have  frozen  up  these  banks,  by  the  assur- 
ance that  the  Government  stands  there  to  unfrecae  them  as 
soon  as  they  have  made  their  errors. 

Mr,  WALCOTT.  I  think  that  Is  true  unless  we  Insert  the 
provision  which  the  Senator  from  Arkansas  has  offei^.  Z 
may  say  for  the  benefit  of  Senators  InterestcMl  in  this  matter 
that  I  pei"sonally  am  In  favor  and  1  bt^lleve  every  member  of 
the  committee  is  in  favor  of  bringing  the  relief  that  U 
WHnt«»d,  but  I  hope  we  can  do  it  with  a  proviso  that  will  not 
Jeopardize  the  rest  of  the  bill  and  not  bring  this  corporation 
Into  competition  with  existing  legitimate  bona  fide  commer- 
cial banks. 

Mr.  ROBINSON  of  Arkansas.  Of  course.  If  we  put  In  an 
express  provision  stating  that  it  shall  not  engage  In  com- 
(>etition  with  existing  commercial  banking  institutions,  we 
will  accomplish  that  end.  By  striking  out  the  limitation 
there  will  be  no  necessity  for  a  specific  reference  to  the 
exception  which  was  inserted  in  the  bill  at  the  instance  of 
the  Senator  from  Florida  (Mr.  PlbtchbrL 

I  do  not  believe  that  this  great  board  and  corporation, 
designed  as  a  reconstruction  agency  at  a  time  when  condi- 
tions are  disturbed  as  they  are  now,  should  be  limited  so 
that  under  no  possible  condition  can  it  make  any  loan 
except  to  take  up  a  loan  that  has  already  been  made  with 
some  bank.  If  its  power  is  limited  in  that  way.  we  will 
prevent  for  the  most  part  the  very  purposes  which  are  in 
contemplation  in  the  enactment  of  the  legislation.  Why 
deny  to  a  livestock  association  that  is  in  need  of  funds,  that 
already  has  performed  its  duties,  or  why  deny  to  an  agri- 
cultural association  likewise,  the  power  to  obtain  funds 
under  this  bill  if  the  board  finds  that  it  is  essential  in 
promoting  the  pubhc  welfare?  Why  limit  it  to  old  loans 
made  to  banks? 

Mr.  BARKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Kentucky? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BARKLEY.  I  am  in  full  sympathy  with  what  the 
Senator  from  Arkansas  has  In  mind  with  reference  to  agri- 
cultural credit,  but  the  language  offered  in  the  amendment 
and  the  language  which  we  propose  to  strike  out  has  no 
reference  to  agricultural  credit  and  livestock  associations  or 
any  other  agricultural  organizations.  It  leaves  it  entirely 
open  for  all  sorts  of  corporations,  commercial  and  other- 
wise, to  make  new  loans  hereafter  in  banks,  which  then 
may  become  frozen  and  they  can  not  make  any  other  loans 
through  any  other  bank  or  can  not  refinance  that  loan 
through  the  bank  where  it  has  been  made.  They  can  then 
go  to  this  corporation  under  this  language  and  say,  "  We 
admit  this  is  a  new  financial  transaction.  It  is  a  loan  that 
has  been  made  originally  since  the  enactment  of  this  law. 
But  we  have  got  to  have  this  credit  because  no  bank  will 
make  us  any  further  loan,  and  therefore  a  loan  made  now 
would  not  be  in  competition  with  any  commercial  bank, 
because  they  are  not  making  any  such  loans." 

Mr.  ROBINSON  of  Arkansas.  That  would  be  a  consid- 
eration which  would  permit  the  board  to  reject  the  loan. 

I  want  to  be  entirely  frank.  I  am  a  stockholder  and  an 
officer  in  a  Joint-stock  land  bank.  I  do  not  feel  at  liberty 
to  offer  an  amendment  which  expressly  makes  provision 
for  Joint-stock  land  banks.  I  do  not  feel  that  the  Senate 
ought  to  commit  itself  to  a  policy  of  restrictmg  these  loans 
so  that  those  who  worst  need  assistance  can  not  secure  it. 
I  believe  we  ought  to  be  hberal  in  extending  powers  t^  the 
board,  for  at  lo&t  we  have  got  to  rely  on  the  exercise  of 
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diacretlou  by  the  board  In  making  the  loans.  If  we  deny  the 
inaertion  of  such  terms  as  will  permit  loans  to  aflrricultural 
credit  and  livestock  associations  we  will  be  compelled  to 
pass  another  bill  in  a  very  short  time.  This  will  result  in 
mere  piecemeal  legislation. 

I  am  not  saying  that  any  particular  loan  ought  to  be 
granted.  That  is  in  the  discretion  of  the  board  just  as  par- 
ticular loans  to  railroads  and  banking  institutions  are  in  the 
discretion  of  the  board.  But  the  power  ought  to  exist.  I 
do  not  believe  that  there  could  be  any  substantial  objection 
to  the  amendment  as  modified  at  the  suggestion  of  the 
Senator  from  Virginia  [Mr.  Glass]. 

Mr.  WALSH  of  Montana.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Montana? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  WALSH  of  Montana.  There  is  a  very  strong  senti- 
ment in  my  State  and  in  the  West  generally  in  favor  of  this 
legislation  upon  the  assumption  that  it  is  a  revival  of  the 
War  Finance  Corporation.  Under  the  provisions  of  the 
War  Finance  Corporation  act,  as  it  was  amended  in  1921. 
loans  could  be  made  to  "  any  person  engaged  in  the  United 
States  in  dealing  in  or  marketing  any  such  products  or  to 
any  association  composed  of  persons  engaged  in  producing 
such  products,  for  the  purpose  of  assisting  them  in  carrying 
such  products  until  they  could  be  exported  or  sold  for  export 
in  an  orderly  manner."  Note  that  loans  could  be  made  to 
an  individual  "  dealing  in  or  marketing  "  such  products,  but 
could  not  be  made  to  an  individual  "  engaged  in  producing  " 
such  products.  Loans  could  be  made  only  to  associations 
engaged  in  the  production  of  such  products.  Accordingly, 
aid  was  extended  under  the  provisions  of  the  War  Finance 
Corporation  act  to  the  producers  by  inducing  them  to  or- 
ganize themselves  into  associations  to  which  loans  were 
made.  A  great  deal  of  relief  was  extended  and  the  livestock 
Industry,  particularly  in  the  West,  was  preserved  by  the 
organization  of  such  associations  to  which  loans  were  made 
by  the  War  Finance  Corporation. 

The  trouble  to-day  is  that  under  the  bill  as  it  is  now 
before  us  we  are  providing  that  loans  shall  not  be  made  to 
new  enterprises,  so  it  would  be  quite  impossible  to  pursue 
that  policy  and  to  organize  new  associations  to  which  loans 
could  be  made.  Since  that  time  the  intermediate  credit  act 
was  passed,  and  livestock  loan  associations  have  been  or- 
ganized under  the  provisions  of  that  law.  borrowing  from 
the  intermediate  credit  banks  or  negotiating  their  securities 
with  that  institution;  but.  as  pointed  out  by  the  Senator 
from  Idaho,  many  of  those  associations,  by  reason  of  adverse 
conditions,  have  practically  failed  and  have  suspended  busi- 
ness or  are  in  process  of  suspension.  It  is  hoped  that  asso- 
datioos  will  be  organized  to  take  over  the  assets  of  those 
failed  agricultural  livestock  credit  associations  and,  taking 
them  over,  will  make  additional  loans  to  associations  to 
which  loans  would  be  made  under  the  provisions  of  this 
proposed  act  as  they  were  made  under  the  War  Finance 
Corixutttion  act  as  it  was  originally  instituted.  Accordingly. 
Mr.  President,  those  of  us  who  represent  those  sections  are, 
dissatisfied  with  this  provision  which  excepts  from  the  opera- 
tions of  the  propx36ed  act  any  new  enterprises  or  projects. 

Mr.  BULKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Ohio? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  BULKLET.  Does  not  the  Senator  think  it  would  be 
wiser  to  prepare  an  amendment  which  woiild  make  an  ex- 
ception In  favor  of  the  specific  transactions  that  he  wants; 
to  admit  rather  than  throw  open  this  act  to  any  and  every 
sort  of  a  promotion  that  might  be  suggested  anywhere? 

Mr.  WAUSH  of  Montana.  If  the  Senate  should,  in  its 
wisdom,  conclude  to  retain  this  provision  in  the  bill,  it  was, 
my  purpose  to  offer  a  proviso  following  this  particular  ex- 
ception, reading  as  follows: 

Provided,  however,  That  this  exception  shall  not  extend  to  agrl-. 
cultural  livestock  credit  corporaUon^. 

That  WGUid  meet  all  the  necessities  of  our  case. 


!      Mr.  BULKLEY.    Mr.  President.  I  should  like  to  ask  the 
I  Senator  from  Arkansas  if  that  would  not  be  quite  satis- 
factory? 

Mr.  ROBINSON  of  Arkansa.s.  My  amendment  is  under 
consideration,  and  I  will  say  the  language  proposed  is  not 
at  all  satisfactory  to  me,  because  it  does  not  reach  the 
cases  of  agricultural  credit  corporations;  it  does  not  reach 
the  case  of  land  banks;  it  does  not  reach  numerous  other 
cases  that  ought  to  be  recognized. 

Mr.  WALSH  of  Montana.  Let  me  say  to  the  Senator  that 
it  expressly  provides  for  livestock  credit  associations. 

Mr.  ROBINSON  of  Arkansas.  But  it  does  not  expressly 
enumerate  the  other  associations. 

Mr.  WALSH  of  Montana.     No. 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Arkansas  if  the  bill  does  not  cover  the  ground 
he  has  in  mind,  how  he  interprets  the  words  "  loan  associa- 
tion "  which  are  found  in  line  24,  on  page  20?  Do  not 
those  loan  associations  cover  the  ones  to  which  he  refers? 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  from 
Michigan  has  missed  the  point.  There  is  in  this  bill,  on 
page  22,  commencing  at  line  2.  the  following  language 

Mr.  COUZENS.  I  under.itand  that.  What  I  am  trying 
to  get  at  is,  with  the  amendment  proposed  by  the  Senator 
frcm  Montana,  would  not  the  provisions  the  Senator  from 
Arkansas  proposes  be  covered  under  the  words  "  loan  asso- 
ciation "  as  found  on  page  20?  I  do  not  understand  what 
the  meaning  of  the  words  "  loan  association  "  is  if  they  do 
not  incorporate  the  very  activities  to  which  the  Senator 
from  Arkansas  makes  reference. 

Mr.  ROBINSON  of  Arkansas.  I  still  think  the  Senator 
from  Michigan  has  not  grasped  the  phase  of  this  contro- 
versy that  is  of  controlling  importance.  There  is  in  the 
bill  a  provision  which  my  amendment  seeks  to  strike  out 
limiting  loans  to  the  purpose  of  refinancing  loans  that 
already  exist  in  banks,  so  that  if  this  bill  shall  retain  that 
form  there  can  be  no  loans  to  agricultural  credit  associa- 
tions. Uvestock  associations,  joint-stock  or  Federal  land 
banks  for  any  other  purpose  than  to  take  up  old  loans.  My 
amendment,  if  agreed  to,  would  strike  out  that  language, 
impose  a  restriction  to  the  effect  that  the  reconstruction 
finance  corporation  could  not  engage  in  commercial  bank- 
ing, and  leave  the  board  of  directors  free  to  make  any  loans 
outside  that  limitation  that  it  should  find  necessary  and 
essential.  I  believe  it  will  be  found  in  the  long  run  that 
if  we  desire  this  act  to  become  effectual  that  end  will  be 
more  readily  accomplished  by  Liberalizing  than  by  restrict- 
ing the  language  respecting  loans  and  other  purposes. 

Mr.  BULKLEY.  Would  not  that  leave  it  open  to  every 
sort  of  promotion  scheme  that  may  be  conceived  of? 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  conceives 
that  the  corporation  is  likely  to  go  into  promotion  enter- 
prises, some  limitation  of  the  nature  he  suggests  might  be 
inserted;  but  what  I  am  insisting  on  is  it  is  proposed  to 
insert  here,  deliberately,  a  limitation  that  if  observed — and 
I  assume  it  will  be  observed — will  prevent  making  any  loans 
that  are  just  as  essential  to  the  revitaUzation  of  industry 
in  this  country  as  are  any  of  the  loans  that  are  going  to 
be  made,  although  they  will  not  be  so  large  in  volume. 

Mr.  BULKLEY.  Of  course  the  Senator  knows  that  I  am 
in  sjmapathy  with  the  adoption  of  some  amendment  at  that 
point. 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  understand  that 
perfectly. 

Mr.  BULKLEY.  But  the  Senator's  amendment  goes  too 
far. 

Mr.  ROBINSON  of  Arkansas.  I  call  the  attention  of  the 
Senator  from  Ohio  to  this  language,  which  could  be  inserted: 

Provided,  That  this  limitation  shall  not  apply  to  livestock 
credit  associations,  agricultural  credit  corporations,  Federal  or 
joint-stock  land  banks. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  should  have 
no  objection  at  all  to  that.  I  used  the  language  of  the  bill 
itself  as  found  at  the  bottom  of  page  20 — "  agricultural  or 
Uvestock  credit  corporations."    I  merely  except  those  as  they 
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are  enumerated  In  the  act.  However,  let  me  inquire  of  the 
Senator  whether  the  rehef  of  the  land  banks  would  not  be 
more  appropriate  in  the  legislation  which  we  are  presently 
to  consider  for  tiie  relief  of  the  Federal  land  banks. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  know,  of  course, 
whether  the  amendment  that  I  am  suggesting  will  be 
adopted  on  some  other  bill  or  not;  I  have  no  assurance  of 
that.  It  was  suggested  to  the  committee  and  the  committee 
did  not  report  it,  and  I  am  taking  a  chance  just  as  the 
Senator  from  Montana  is.  It  might  be  that  the  amendment 
he  has  in  mind  would  better  be  incorporated  in  the  land 
bank  bill. 

Mr.  BLAINE  and  Mr.  COUZENS  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield;  and  if  so,  tx)  whom? 

Mr.  ROBINSON  of  Arkansas.  I  yield  first  to  the  Senator 
from  Wisconsin. 

Mr.  BLAINE.  I  merely  wish  to  suggest  to  the  Senator 
that  the  committee  expressly  excluded  joint-stock  land 
banks  from  the  bill. 

Mr.  ROBINSON  of  Arkansas.     Yes. 

Mr.  BLAINE.  They  acted  expressly  against  the  inclu- 
sion of  those  land  banks. 

Mr.  ROBINSON  of  Arkajisas.  Yes.  Mr.  President,  I  shall 
ask  for  a  record  vote  on  my  amendment. 

Mr-.  COUZENS  and  Mr.  STEIWER  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield;  and  if  so,  lo  whom? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Michigan,  who  fL"st  rose. 

Mr.  COUZENS.  Mr.  President,  I  want  to  say,  as  a  mem- 
ber of  the  committee,  speaking  for  myself  only,  that,  as  I 
understand,  the  intent  of  the  conmiittee  when  it  put  in  this 
provision  was  that  it  was  not  intended  that  this  corporation 
should  finance  new  undertakings.  For  example,  I  am  in 
receipt  of  a  communication  suggesting  that  this  bill  should 
incorporate  a  prevision  so  that  the  New  York  Central  Rail- 
road, for  example,  might  electrify  its  system  and  borrow 
$150,000,000  for  liiat  purpose,  and  whereby  under  another 
proposal  there  might  be  built  a  fast  motor  highway  out 
of  funds  to  be  advanced  by  this  corporation.  As  I  under- 
stand the  intent  of  the  committee,  it  was  that  no  money 
should  be  provided  by  the  proposed  corporation  to  finance 
any  new  undertaking,  such  as  new  buildings,  new  construc- 
tion, new  enterprises.  If  the  Senator  from  Arkansas  can 
devise  language  which  will  exclude  new  undertakings  and 
cover  the  purposes  which  he  has  in  mind,  I  think  there  will 
be  less  objection  lo  his  amendment. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSOI^  of  Arkansas.     Certainly. 

Mr.  STEIWER.  I  should  like  to  make  a  suggestion  upon 
the  point  which  has  been  raised.  It  seems  to  me  that  there 
is  some  confusion  in  some  minds  with  respect  to  the  provi- 
sions beginning  in  section  5,  which  limits  or  defines  the 
purposes  for  which  loans  may  be  made,  and  the  language 
which  the  Senator  from  Arkansas  seeks  to  change,  which 
does  not  in  termf.  limit  the  associations  or  define  the  bor- 
rowers, but  defines  the  purposes  for  which  the  loans  may 
be  made.  It  seeris  to  me  that  the  purpose  of  the  Senator 
from  Arkansas  is  a  very  wise  one,  and  I  am  wondering  if  he 
can  not  accomplish  that  purpwse  merely  by  specifying  in  the 
bill  at  the  beginning  of  section  5  all  of  those  agencies  to 
which  he  thinks  loans  ought  to  be  made,  and  then,  at  the 
place  where  he  h  now  offering  his  amendment,  merely  by 
exception  excluding  them,  so  that  the  limitation  on  new 
operations  would  not  extend  to  those  agricultural  groups 
but  would  extend  only  to  the  other  groups  to  which  the 
Senator  from  Michigan  just  now  referred  in  his  illustration. 
It  occurs  to  me  if  we  will  separate  in  our  consideration  the 
agency  to  which  we  are  making  the  loans  from  the  purpose 
of  the  loans  as  deiined  at  the  bottom  of  page  22  that  we  can 
relieve  this  situation  very  readily'. 


Mr.  ROBINSON  of  Arkansas.    I  have  not  any  doubt  that 

under  the  provisions  of  this  bill  loans  may  be  miule  to  agri- 
cultural credit  corporations  and  to  the  other  classes  of 
associations  that  have  t>een  mentioned  here.  I  think  the 
Senator  from  Ohio  agrees  to  that.  But  the  purpose  for 
which  the  loans  must  be  made  is  limited  to  the  refinancing 
of  old  debts,  and  that  would  not  be  adequate  in  the  case 
of  an  agricultural  credit  corporation  and  some  others;  it 
might  not  be  adequate  in  the  case  of  the  other  classes  of 
associations  to  which  reference  has  been  had.  If  it  is  gen- 
erally acceptable,  I  will  modify  the  amendment  in  line  with 
the  suggestion  made  by  the  Senator  from  Ohio  [Mr.  Buck- 
ley], but  I  shall  not  withdraw  it  and  take  the  chance  of 
mcorporating  it  in  a  bill  from  which  the  committee  having 
jurisdiction  of  the  bUl  deliberately  excluded  it. 

Mr.  BULKLEY.  U  the  Senator  will  yield,  I  should  like  to 
say  further  that,  sp)eaking  for  myself  and  not  for  the  com- 
mittee, I  am  definitely  in  favor  of  such  an  exception  as  the 
Senator  has  in  mind  to  provide  for  the  agricult.ural  situa- 
tion, and  I  do  not  recommend  to  the  Senator  that  he  wait 
for  the  farm  loan  bill.  I  would  like  to  see  such  a  provision 
put  on  this  bill,  but  what  I  am  anxious  to  avoid  is  opening 
the  whole  thing  up  to  every  sort  of  promotion  that  may  be 
undertaken. 

Mr.  ROBINSON  of  Arkansas.  If  I  may  have  the  atten- 
tion of  the  Senator  from  Connecticut  [Mr.  Walcott],  the 
Senator  from  Michigan  [Mr.  Couzens],  and  the  Senator 
from  Montana  [Mr.  Walsh  J,  I  will  ask  leave  for  the  present 
to  withdraw  the  amendment  that  has  been  under  discussion 
and  propose  a  new  amendment  in  the  nature  of  a  substitute 
for  the  former  amendment  by  inserting,  on  line  7,  page  22, 
after  the  word  "  act,"  the  following  language: 

Provided,  That  the  foregoing  limitation  shall  not  apply  to  agri- 
cultural or  livestock  credit  associations,  or  Federal  or  Joint-stock 
land  banks. 

Mr.  FLETCHER.  Mr.  President,  may  I  say  to  the  Senator 
from  Arkansas  that  I  think  the  language  he  has  just  pro- 
posed is  preferable  to  the  other  proposition,  arwi  I  hope  that 
it  may  be  accepted,  because  it  seems  to  cover  the  whole 
ground. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Idaho? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  THOMAS  of  Idaho.  I  wish  to  say  to  the  Senator 
from  Arkansas  that  I  think  the  amendment  he  has  now  sug- 
gested would  take  care  of  the  situation.  In  the  Western 
States  we  have  been  getting  along  and  have  been  feeding  oiu" 
livestock;  but  we  have  now  several  million  sheep  out  in  the 
snow  and  we  have  several  hundred  thousand  cattle  to  feed, 
and  unless  something  is  done  at  this  time  our  banking  facili- 
ties will  break  down  and  we  will  be  called  upon  to  relieve 
real  distress.  The  amendment  now  proposed  will  avoid  that 
by  taking  care  of  the  situation.  Simply  to  renew  old  notes 
for  a  stockman  will  not  do  him  any  good.  It  is  necessary  to 
furnish  feed  for  that  livestock  every  day  during  the  winter. 
The  amendment  now  proposed,  as  I  understand  it,  will  take 
care  of  that  situation. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
withdraw  his  former  amendment? 

Mr.  ROBINSON  of  Arkansas.  Oh,  yes;  I  have  already 
done  that. 

Mr.  BULKLEY.  May  we  have  the  am-endment  stated 
again? 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  restated. 

The  Chief  Clerk.  On  page  22.  line  7.  after  the  word 
"  act,"  it  is  proposed  to  insert  the  following: 

Provided,  That  the  foregoing  limitation  shaU  not  apply  to  agrl- 
cultiiral  or  livestock  credit  corporations  or  Federal  or  Joint- 
stock  land  bankfl. 

Mr.  BULKLEY.  Mr.  President,  I  should  like  to  suggest 
to  the  Senator  to  insert  there  the  words  '*  loans  made  to," 
so  that  the  limitation  shall  not  apply  to  loans  made  to  such 
organizations  as  are  suggested. 
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Mr.  ROBINSON  of  Arkansas.  Let  the  amendment  be 
stated  again. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  restated. 

The  Chief  Clerk  read  as  follows: 

Provided.  That  tbe  forefl^olng  limitation  shall  not  apply  to  agri- 
cultural or  Uveatock  credit 

Mr.  ROBINSON  of  Arkansas.  Yes:  I  think  that  sugges- 
tion is  a  good  one — "  shall  not  apply  to  loans  made  to,"  and 
so  forth. 

1  He  VICE  PRESIDENT.  That  modification  will  be  made. 
The  question  now  is  upon  agreeing  to  the  amendment,  sl$ 
modified,  to  the  amendment  of  the  committee. 

Mr.  WALCOTT.  Mr.  President,  I  personally  sun  in  favoi? 
of  accepting  th»U  language  as  it  now  reads.  I  see  no  objec- 
tion to  it.  I  think  I  have  made  it  perfectly  clear  how  tha 
committee  felt,  and  the  reason  for  these  lines.  I  think  I 
alao  appreciate  the  necessity  for  making  the  modification, 
and  I  accept  it. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing 
the  amendment  of  the  committee. 

Mr.  SHEPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota, 
If  the  Senator  from  Minnesota  does  not  desire  to  address 
himself  to  this  amendment,  may  the  question  be  put  on  it; 
first? 

Mr.  SHlPS'i'EAD.  I  desire  to  ask  the  Senator  from  Con- 
necticut a  question  before  the  amendment  of  the  Senator 
from  Arkansas  is  adopted. 

The  VICE  PRESIDE3rr,  The  Senator  will  give  hi3 
attention. 

Mr.  SHIPSTEAD.  Is  it  the  understanding  of  the  Sena- 
tor from  Connecticut  that  the  benefits,  whatever  they  may 
be,  of  this  corporation  are  limited  solely  to  enterprises  which 
have  extended  banking  credit  prior  to  the  adoption  of  this 
act?  Is  it  the  intention  to  limit  them  to  loans  already  made, 
with  the  exception  provided  by  the  amendment  of  the 
Senator  trom  Arkansas? 

Mr.  WALCOTT.    I  think  not;   because  on  page  21   yoq 

find,  after  the  broad  provisions  in  section  5 : 

All  such  loans  shaU  be  fully  and  adequately  secured  in  sucti 
w<n»nnmr  g^  (b*  coTporation  shaU  require. 

I  think  that  takes  care  of  ever3rthing,  and  gives  the  board 
enough  leeway  to  do  any  legitimate  commercial  lending. 

Mr.  SHIPSTEAD.  Then  I  should  like  to  ask  the  Senatot 
from  Arkansas  a  question.  The  Senator  made  the  state* 
ment  some  time  ago  on  the  floor  that  he  thought  the  pro* 
vislcm  he  has  referred  to,  beginning  on  line  2,  page  22,  with 
the  word  "  except."  down  to  the  period  in  line  7.  was  incon* 
slstent  with  an  amendment  that  was  adopted  at  my  sug* 
gestion  some  time  ago.  Does  the  Senator  still  believe  that 
with  his  sunendment  this  provision  is  still  inconsistent? 

Mr.  ROBINSON  of  Arkansas.  The  Senator  must  have 
misunderstood  me.  I  expressed  no  opinion  as  to  the  in* 
consistency  of  my  amendment  with  any  amendment  of  hi* 
own. 

Mr.  SHIPSTEAD.  I  realize  that;  but  I  understood  tht 
Senator  to  say  that  this  provision  that  he  has  just 
amended — not  his  amendment,  but  the  provision  that  he 
amended — ^was  inconsistent  with  the  amendment  of  the 
Senator  from  Mlimesota. 

Mr.  ROBINSON  of  Arkansas.  I  think  I  did  say  that  the 
amendment  of  the  Senator  from  Minnesota  would  require 
modification  of  that  provision:  but  I  should  say  that  the 
amendment  of  the  Senator  from  Minnesota,  having  beeii 
adopted,  accomplishes  the  modification  that  is  implied  ia 
its  language.  | 

Mr.  SHIPSTEAD.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  t<) 
the  amendment  offered  by  the  Senator  from  Arkansas.  a£ 
modified. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  REED.  Mr.  President,  on  page  29,  line  6,  after  the 
word  "  taxation."  I  move  to  amend  by  inserting,  in  parent- 
thesis,  the  words  "(except  estate  and  inheritance  taxes) ." 


The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Pennsylvania  to  the 
amendment  of  the  committee. 

Mr.  BROOKHART.  Mr.  President,  should  not  the  word 
"  gifts  "  also  be  inserted  there? 

Mr.  REED.  There  is  no  such  thing  as  a  gift  tax  in  the 
States  that  I  know  of.  There  certainly  is  no  Federal  gift 
tax. 

Mr.  BROOKHART.  There  was  in  the  1924  law.  Was  not 
that  included  in  the  1926  law? 

Mr.  REED.    No;  that  has  been  repealed. 

Mr.  BROOKHART.    There  is  no  gift  tax? 

Mr.  REED.    There  is  no  gift  tax  at  all. 

Mr.  BLAINE.  Mr.  President,  may  the  amendment  be 
stated? 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  CHiEf  Clerk.  On  page  29.  line  6.  after  the  word 
"taxation."  it  is  proposed  to  insert  "lexcept  estate  and 
inheritance  taxes)."  so  that  it  will  read: 

Any  and  all  obligations  Issued  by  the  corporation  shall  be 
exempt  both  as  to  principal  and  Interest  from  all  taxation  ( except 
estate  and  inheritance  taxes)  now  or  hereafter  Imposed  by  the 
United  States. 

Mr.  REED.  The  words  should  be  in  parenthesis.  Mr. 
President. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  think  serious 
consideration  ought  to  be  given  to  the  suggestion  of  the  Sen- 
ator from  Iowa  that  gift  taxes  should  be  included.  It  by  no 
means  follows  because  there  is  no  gift  tax  now  that  there 
may  not  be.  Indeed,  it  is  not  at  all  unlikely  that  at  this  ses- 
sion of  the  Congress  the  gift  tax  imposed  by  the  act  of  1924. 
or  something  similar,  may  be  restored.  Otherwise,  the  pur- 
pose  of  those  who  desire  to  restore  the  gift  tax  might  easily 
be  circmnvented  by  liberal  investments  in  bonds  of  this 
corporation. 

I  suggest  to  the  Senator,  in  view  of  the  possibility,  that  it 
might  be  very  proper  to  put  in  that  language. 

Mr.  REED.  Mr.  President.  I  recognize  that  the  suggestion 
of  a  gift  tax  will  be  urged  at  this  session,  in  all  likelihood. 
I  hope  it  will  not  be  urged  successfully,  because  I  think  the 
experience  with  the  1924  act  proved  that  it  is  not  a  success- 
ful tax.  Nevertheless,  we  can  debate  that  when  we  come  to 
that  question;  and  I  see  no  objection  to  the  suggestion  of 
putting  gift  taxes  in  here.  So  I  will  withdraw  the  amend- 
ment that  I  offered  and  make  it  read  "<  except  estate,  in- 
heritance, and  gift  taxes)." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Pennsylvania  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President.  I  have  one  more  amendment 
which  I  think  also  is  a  matter  of  substance.  I  am  going  to 
move  to  strike  out  all  of  section  5a,  and  the  reason  for  doing 
so  is  that  it  seems  to  me  to  be  wholly  inconsistent  with  the 
whole  plan  of  the  bill. 

The  Senate  knows  that  the  intention  of  the  bill  is  to  fur- 
nish relief  to  the  country  generally  through  its  banking 
system;  that  is  to  say,  to  furnish  relief  to  banks  which 
have  made  loans  to  various  types  of  industries;  and  the  only 
provision  for  direct  loans  outside  of  section  5a  is  for  loans 
to  railroads,  about  which  we  have  the  fullest  sort  of  infor- 
mation readily  obtainable  by  this  finance  corporation. 

In  section  5a  appears  a  provision  designed  to  facilitate 
our  export  trade.  Of  course,  that  is  praiseworthy  enough  in 
itself,  but  note  how  it  will  work  out.  If  an  American  ex- 
porter sends  a  shipment  of  his  goods  to  Siam,  let  us  say,  or 
to  Germany,  or  to  any  distant  foreign  country,  under  this 
section  he  would  draw  a  bill  of  exchange  upon  the  vendee 
of  those  goods.  He  would  take  that  bill  of  exchange  to  this 
corporation,  whose  duty  it  would  be  to  discount  it,  and  obvi- 
ously they  would  do  so  upon  the  credit  of  the  purchaser. 

A  bank  doing  a  foreign  business  is  in  a  position  to  buy 
those  acceptances  only  because  it  has  correspondents  abroad 
upon  whom  It  can  rely  for  information  of  the  credit  of  the 
drawee  of  that  bill  of  exchange;   but  this  corporation  has 
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no  such  establishment.  It  has  no  agents  abroad,  and  it 
ought  not  to  be  corajjelled  to  establish  any.  From  the 
standpoint  of  bringing  immediate  relief  to  industry  this 
would  be  useless,  because  it  would  take  many  months  to 
establish  such  an  organization  of  dependable  people  in  for- 
eign countries  from  whom  the  corporation  could  get  infor- 
mation about  the  soundness  of  the  drawees  of  these  bills 
of  exchange. 

It  seems  to  me,  therefore,  that  it  would  put  the  corpora- 
tion into  the  banking  business  in  the  most  undesirable  way. 
It  would  put  it  into  foreign  banking,  actually  making  loans 
which  are  as  much  for  the  benefit  of  citizens  of  foreign 
countries  as  they  are  for  the  benefit  of  American  citizens. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  I>x's  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  New  York? 

Mr.  REED.     I  yield  to  the  Senator. 

Mr.  COPELAND.  The  Senator  recognizes  that  there  is 
that  great  difficulty  in  our  transactions  with  relation  to  ex- 
port busine.ss.  The  competition  of  the  British  and  the  Ger- 
mans and  others  makes  it  extremely  difficult  for  our  people 
to  operate  successfully. 

^Ir.  REED.     Yes. 

Mr.  COPELAND.  I  was  not  a  member  of  the  committee, 
but  I  read  the  hearings  carefully  and  I  was  much  im- 
pressed by  what  was  said  in  the  hearings  regarding  the 
importance  of  having  some  sort  of  machmery  so  that  we 
might  go  ahead  with  this  business. 

When  our  banks  were  active  and  had  money  which  they 
could  use,  they  could  do  the.se  things,  and  did  them:  but 
now  we  have  reached  a  situation  where  these  exporters 
can  not  get  the  money  for  this  purpose.  It  seemed  to  me 
as  I  read  the  bill.  I  may  say  to  the  Senator,  that  this  was 
a  conspicuous  exception  to  the  general  rule,  but  a  very  de- 
sirable one.  Can  the  Senator  suggest  any  other  way  by 
which  these  export  transactions  may  be  carried  on  if  this 
provision  should  be  stricken  from  the  bill? 

Mr.  REED.  The  Senator  from  Connecticut  has  just 
shown  me  an  amendment  that  has  been  suggested  to  him 
that  perhaps  would  realize  what  is  in  the  mind  of  the  Sena- 
tor from  New  York.  He  suggests,  or  it  is  suggested  by  some- 
body, that  we  strike  out,  beginning  in  line  18,  all  of  the 
balance  of  the  paragraph,  and  put  in  tins  language  in  its 
place: 

All  drafts  or  other  ln.strument.s  accepted  under  this  section 
shall  be  in  terms  payable  in  tlie  United  States  in  currency  of  the 
United  States,  and  in  addition  to  the  export  draft  shall  at  all 
times  be  fu:iy  collateraled  by  .American  securities  other  than  the 
security  arising  out  of  the  original  export  transaction,  or  shall  be 
guaranteed  by  an  American  bank  or  banker  of  undoubted 
solvency. 

I  think  that  would  accomplish  the  .same  purpose. 

Mr.  COPELAND.    I  should  be  entirely  .satisfied  with  that. 

Mr.  REED.  What  I  want  to  do  is  to  place  the  responsi- 
bility for  making  the  investigation  of  the  drawee  upon  some 
bank  or  somebody  else  than  this  corporation. 

Mr.  COPELAND.     That  is  entirely  rea.sonable. 

Mr.  REED.  Because  it  would  take  many  months  to  set  up 
an  organization  competent  to  do  that.  I  am  in  full  S3mipathy 
with  what  the  Senator  has  in  mind  in  trying  to  encourage 
export  business. 

Mr.  COPELAND.  I  think  that  if  the  Senator  will  modify 
his  amendment  by  the  inclusion  of  the  language  read,  the 
objection  I  would  have  would  disappear  at  once. 

The  VICE  PRESIDENT.  Does  the  Senator  modify  his 
amendment? 

Mr.  FLETCHER.  Mr.  President.  I  imderstand  the  Sena- 
tor's amendment  proposes  to  strike  out  section  5a.  Now  he 
offers  a  language  in  lieu  of  that. 

Mr.  REED.  I  have  not  done  so  yet.  but  with  one  or  two 
slight  corrections  in  the  language,  I  will  offer  it. 

Mr.  FLETCHER.  When  we  get  to  it,  I  will  deal  with  it.  I 
do  not  accept  any  proposition  of  that  sort,  either  to  strike  it 
out  or  to  amend  it.  When  the  Senator  has  his  amendment 
prepared,  I  propose  to  discuss  it. 


If  the  amendment  as  read  by  the  Senator  is  offered  by  him 

in  lieu  of  section  5a  as  it  stands  now.  or  as  an  amendment 
to  section  5a.  I  think  that  will  be  entirely  satisfactory,  and 
might  .save  all  debate  about  it. 

Mr.  REED.  That  is  what  I  propose  to  do.  I  withdraw  my 
amcndm.cnt  now  pending. 

The  VICE  PRESIDENT.  The  Senator  withdraws  his 
amendment. 

Mr.  REED.  I  want  to  change  the  wording  of  this  amend- 
ment very  sUghtly  before  offering  it,  if  that  is  acceptable 
to  the  Senator. 

Mr.  COPELAND.  As  I  understand  it,  may  I  say  to  the 
Senator  from  Florida,  the  Senator  from  Pennsylvania  does 
not  take  out  all  of  section  5a  under  his  arrangement  now 
offered.    He  leaves  in  section  5a  down  to  line  18. 

Mr.  FLETCHER.     Yes. 

Mr.  COPELAND.  He  wipes  out  the  rest  of  the  paragraph 
and  substitutes  the  language  which  he  read,  which,  it  would 
seem  to  me,  would  cover  the  matter  we  have  in  mind. 

Mr.  President,  if  I  may  have  the  attention  of  the  Senator 
from  Connecticut.  Yesterday  I  asked  him  some  questions 
relative  to  the  insurance-company  provision  on  page  20. 
when  he  assured  us  that  that  covers  fire,  life,  casualty, 
guaranty  companies,  and  so  forth. 

I  should  like  to  say  this  preliminary  to  asking  two  ques- 
tions: Many  of  the  mortgage  companies  throughout  the 
country,  as  everybody  knows,  sold  notes  and  bonds,  and 
the  money  was  used  in  financing  homes  of  people  of  moder- 
ate circumstances,  homes  costing  from  $5,000  to  $15,000.  For 
instance,  the  National  Siu-ety  Co.  guaranteed  the  payment 
of  the  principal  and  interest  on  such  notes  and  bonds. 
j  Due  to  the  depression  and  the  decreased  income  of  people 
who  occupied  those  homes  the  borrowers  were  imable  in 
thousands  of  cases  to  keep  up  their  payments.  Many  of 
them  had  to  give  up  title  to  their  homes  and  many  others 
had  to  have  a  refinancing  arrangement  made  which  would 
I  permit  of  smaller  payments  due  to  their  decreased  incomes. 
The  income  of  the  mortgage  companies  has  been  decreased, 
naturally,  and  institutions  like  the  National  Surety  Co. 
have  been  called  on  to  pay  the  interest  on  the  notes  and 
bonds  held  throughout  the  coimtry  in  accordance  with  its 
agreement. 

If  the  mortgage  companies,  whose  a.ssets  are  ample  but 
frozen,  are  given  the  benefit  of  this  bill,  they  will  be  per- 
mitted to  continue  loans,  thus  in  turn  being  in  a  position 
to  be  more  lenient  with  those  who  occupy  the  homes. 

In  the  event  that  the  Reconstruction  Finance  Corporation 
in  the  exercise  of  its  broad  powers  regards  the  collateral 
as  insufficient,  then  the  National  Surety  Co.  would  secure 
the  corporation  by  a  surety  bond.  Of  course,  the  bond 
would  be  a  very  safe  kind  of  a  guaranty.  The  business  of 
every  surety  company  doing  business  with  the  Grovernment 
is  imder  the  strictest  supervision  of  the  Treasiuy  Depart- 
ment and  its  financial  condition  is  known  to  the  Treasury 
Department  from  alpha  to  omega. 

The  reason  for  desiring  loans  direct  to  the  mortgage  com- 
panies is  because  they  do  not  wish  to  put  up  an  undue 
amount  of  collateral.  With  the  tremendous  decrease  in  the 
value  of  securities  and  the  amount  of  collateral  now  up, 
they  wish  to  avoid  the  necessity  of  using  any  more  of  these 
securities,  because  every  time  they  use  collateral  for  a  loan 
it  reduces  the  amount  of  business  they  are  permitted  to 
WTite  by  the  Treastiry  Department. 

May  I  ask,  as.suming  that  their  assets  are  ample,  would 
mortgage  companies  i^hich  finance  the  homes  of  people  of 
small  incomes,  homes  ranging  in  value  from  $5,000  to 
$15,000.  be  eligible  to  receive  the  benefits  of  the  bill?  I 
assume  that  they  would,  of  course. 

Mr.  WALCOTT.  I  think  so,  provided  they  are  construed 
as  financial  institutions. 

Mr.  COPELAND.  The  next  question  is,  in  the  event  that 
the  corporation  Is  of  the  opinion  that  its  assets  are  not 
ample,  would  the  corporation  be  authorized  to  accept  a 
surety  bond  guaranteeing  the  payment  of  the  loan  when 
due? 
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I  assume  that  It  would,  because  I  find  this  language  on 

page  21 — 

Whose  obligation.  Indorsement,  or  f?\iaranty  would  add  mate- 
rially U)  the  security  of  loans  to  It  by  the  corporation. 

So  I  assume  that  in  a  case  liko  this,  a  guaranty  bond,  if 
acceptable  to  the  corporation,  would  be  eligible  under  the 
terms  of  the  biU. 

Mr.  BLAINE.     Mr.  President 

The  PRESIDING  OFFICER  "Mr.  BriATTON  in  the  chair"). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr.  BLAINE.  Let  me  suggest  to  the  Senator  that  this  bill 
provides  that  we  must  lend  money  to  surety  companies,  cas- 
ualty companies,  liability  companies,  and  so  on.  Why  ac- 
cept bonds  as  a  substitute  for  cash  and  other  good  securi- 
ties? Does  not  the  Senator  understand  that  the  bill  will 
take  care  of  all  these  surety  companies  and  casualty  com- 
panies and  bonding  companies,  and  lend  them  money,  and 
extend  them  credit?    Why  take  their  bonds? 

Mr.  COPELAND.  I  would  expect,  of  course,  that  the  cor- 
poration would  use  its  sound  business  sense.  But  I  want  to 
know  exactly  what  the  language  means.  If  they  consider 
that  the  guaranty  bond  of  such  company  were  backed  up 
with  assets  and  collateral  sufficient  to  justify  it.  I  suppose 
they  would  accept  this  as  additional  credit. 

Mr.  BORAH.  Mr.  President,  I  have  been  listening  to  the 
discussion  of  this  matter  for  two  tiayn.  The  able  Senator 
from  Connectl.njt  I  Mr.  WalcottI,  ^ho  has  charge  of  the 
bill,  hftji  been  a.ked  some  500  umca,  n^ore  or  less,  what  the 
bill  mfftnu.  Of  course,  if  wnyone  knowb  what  It  mcAna,  the 
Sc»nntiir  doM,  Put  in  ihe  1^4  anrtlvHi:i,  this  bill  M  lu  be  ron- 
iitru«»(t  Rorordinn  to  iht*  UuLnmut'  whuh  h  fmmd  In  If. 

Mr  C'OVICIANI)  I  think  ii  l«  vnv  luuiurtrtnl  thrtt  H 
nhouUI  \h>  iJlttin,  niul,  fuiihrrninin,  ihM  »1t'a,iini'«  ihu'tumhly 
V)nitttr«ti\i\d  It.  b«)ri«u<«ci  \\\\»  lo  n  lull  wiuth  wi«  iniml  dt^ftsnd 

Mr.  HOMMI.  t  hAV0  nn  iniMitlnu  of  undprtnkiM*  to  dn 
thut,  if  t  iuccprd  in  Hfttiim  inv  (mui-^phI  tn  vol?  fui*  u,  I  will 
b«»  content  to  Wl  thp  mutter  Hfi  il««  own  wny.  If  t  voln  fur 
It.  it  will  b*  nolrly  brrnu^p  of  the  crl'^h  brfoip  ui  and  in  thn 
hoiH» — t  say  hope— that  it  mny  possibly  avert  a  still  Breater 
crl.siM. 

Mr.  COPELAND,  The  Senator  cruld  not  be  quite  content 
If  he  gives  hla  vote  for  It.  He  has  to  help  sell  these  bonds. 
because  we  have  not  the  money  yet,  after  we  pa-ss  the  bill. 

Mr.  BORAH.  What  disturbs  me  Is  that  this  bill  Is  being 
interpreted:  there  is  being  stated  what  some  one  thinks  it 
means.  Of  course,  unless  the  language  bears  out  the  inter- 
pretations it  will  be  no  protection  to  us  that  some  one 
thought  it  meant  thus  and  so  while  we  were  passing  it. 

Mr.  COPELAND.  No;  but  on  page  21  is  this  language, 
referring  to  other  financial  institutions,  "  having  substantial 
resources  whose  obligation,  indorsement,  or  guaranty  would 
add  materially  to  the  security  of  loans  to  it  by  the  cor- 
poration," and  so  forth. 

Mr.  BORAH.  Of  course,  what  the  bill  does  is  to  establish 
a  financial  dictatorship,  and  that  language,  together  with 
the  discretionary  power  of  the  board,  would  make  it  possible 
for  them  to  do  almost  anything  they  wanted  to  do. 

Mr.  COPELAND.     I  think  that  is  true. 

Mr.  BORAH.  So  what  we  are  doing  here  really  is  giving 
to  this  board  a  wide  discretion  to  construe  language,  neces- 
sarily broad  and  to  some  extent  ambiguous. 

Mr.  COPELAND.  My  purpose  is  to  try  to  find  out  what 
was  in  the  minds  of  the  committee  as  to  how  wide  that  dis- 
cretion is.    Does  the  Senator  think  it  is  too  wide? 

Mr.  BORAH.  The  committee  which  reported  this  bill  is 
an  exceedingly  able  committee,  but  it  has,  nevertheless,  given 
such  wide  discretion  to  this  board  that  the  board  alone 
will  make  the  construction,  and  the  interpretation  which  we 
put  upon  language  here  will  not  control  at  all. 

Mr.  COPELAND.     No;  but  this  is  a  reasonable  question. 

Mr.  BORAH.     That  is  true;  I  concede  that. 

Mr.  COPELAND.  The  board  is  authorized  to  accept  the 
guaranty.    What  I  want  to  know  is  this:  If  that  guaranty 
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took  the  form  of  a  mortgage  bond  from  some  solvent  insti- 
tution, would  it  be  acceptable  or  not  to  the  board,  in  the 
opinion  of  the  committee? 

Mr.  GLASS.     Mr.  Preildent,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  GLASS.  How  may  we  u.se  more  definite  phrasing 
than  this,  if  we  are  going  to  depend  upon  the  banking  in- 
stinct and  the  judgment  of  this  corporation?  The  Senate 
can  not  tell  whether  any  explicit  application  for  a  loan  is 
properly  secured  or  not.  The  Senate  itself,  without  investi- 
gation in  each  individual  case,  can  not  possibly  tell  whether 
the  corporation  or  the  institution  seeking  the  loan  has  sub- 
stantial resources. 

Mr.  BORAH.     I  a?ree  entirely  with  the  Senator. 

Mr.  GLASS.  We  are  setting  up,  as  the  Senator  from 
Idaho  says,  a  czaristic  financial  corporation,  and  practically, 
with  the  possible  exception  of  a  few  limitations,  we  are  giv- 
ing it  ataost  unlimited  power.  The  Senate  can  not 
attend  to  these  matters  in  detail.  This  corporation  must 
determine  whr^thcr  an  applyini^  institution  has  a  substantial 
right  to  the  credit.  The  Senate  can  not  deteroiine  that.  If 
we  go  on  in  this  way,  all  of  them  will  fail  before  we  pass  a 
remedial  measure. 

Mr.  COPELAND.  Mr.  President,  I  sul^mit  that  if  the  Sen- 
ators framing  a  law  have  no  conception  as  to  what  it  means, 
then  certainly  no  board  could  determine  what  should  be 
done. 

What  I  want  to  know,  I  say  once  more,  la  this;  Does  the 
chairman  of  the  committee  lu-lieve  that  if  a  financial  insti- 
tution seekins  a  loun  h.\d  not  rolliiit'ial  of  u.s  own  which 
v^tts  Huti.ituctory,  but  wu-i  bacitt'd  up  by  the  uuuiuiity  bond 
Qt  homa  other  anlvont  inMiuuion,  tliai  would  ho  uii'ppiablt) 
(or  thu  pmiiivB  of  thfl  lotm' 

Miv  WAU'ti'i'T,     Mr  PirM.lrni,  lu  inv  opinion  ih.>t  would 

IVlt    I'onltUVnnti    Ihn    l'UwHUiii<i    of    Ibh    lull     lull     II    Wmild    ellll 

«»niiirly  drnmd  on  il»»^  ludummd  or  ihr  h.iaid  nf  diu'i'ioin 
rtn  u»  wh'^'lior  btindi  svhioh  hip  tilTtMoil  .\\v  mtiMiirtip  iMilluicirtl 
to  fUll.V  nr«MUP  Ihp  lortin 

Ml'.  C'orr.t.ANt)  Ae:\iniina  Ih-**  ihrv  nm.  nnd  tli«t  Ihe 
rotpornlion  dif't'ovtM's  Ihnt  llv  itninuHou  wiihim  ihr  b'tnd 
Is  A  rrllnblP  ln«stltutlnn,  wouM  thry  hr  ncc'^ptuitlp'? 

Mr,  WALCOTT.  1  think  thr^l  If  thn  bond'!  which  nro 
brought  in  to  buck  a  Inan  ns  rollatrrpl  ore  pntlrrly  tidoqunto 
fully  to  secure  that  lonn,  the  l.^'n-runiTo  of  th?  bill  provides 
that  the  corporation  may  accept  .such  .security. 

Mr,  COPELAI'TD.     I  thank  the  Senator, 

Mr,  REED,  Mr.  Pre.«;idcnt,  if  I  may  add  my  an.swer  to 
that,  I  should  have  no  doubt  that  such  a  bond  could  be  and 
would  be  accepted  as  full  and  adequate  security. 

Mr,  COPELAND.  I  agree  with  the  Senator,  of  course, 
but  I  was  desirous  of  knowing  whether  the  committee  had 
given  thought  to  that,  and  whether  or  not  it  would  be 
acceptable,  as  the  Senator  from  Pemisylvania  said. 

Mr.  REED.  Mr.  President,  I  move  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment. 

The  Chief  Clerk.  On  page  23,  line  18.  to  strike  out  the 
following:  "No  acceptances  shall  be  made,"  and  so  forth, 
down  to  and  including  the  word  "  act,"  in  line  7,  on  page 
24,  and  substitute  therefor  the  following: 

All  drafts  and  bills  of  exchange  accepted  under  this  section 
shall  be  in  terms  payable  in  the  United  States.  In  currency  of 
the  United  States,  and  ;n  addition  to  the  draft  or  bill  of  ex- 
change shall  at  all  times  be  fully  secured  by  American  securities 
deposited  as  collateral  or  shall  be  guaranteed  by  an  American 
bank  or  trust  company  of  undoubted  solvency. 

Mr.  REED.  I  have  submitted  this  to  the  Senator  in 
charge  of  the  bill  and  to  the  Senator  from  Florida  [Mr. 
Fletcher],  v,-ho  is  very  much  interested.  I  understand  it 
IS  satisfactory  to  both  of  them. 

Mr.  COPELAND.  Are  we  to  understand  that  the  Senator 
proposes  to  insert  new  language  at  line  18? 

Mr.  REED.  Yes.  Strike  out  everytning,  beginning  in 
line  18,  down  to  the  end  of  the  paragraph,  and  insert  new 
language  in  its  place. 
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Mr.  TRAMMELL.  Mr.  President.  I  desire  to  make  an 
Inquiry  with  reference  to  the  amendment  of  the  Senator 
from  Pennsylvania.  In  his  comment  previously  made  he 
criticized  the  idea  of  the  corporation  being  allowed  to  make 
advances  on  account  of  not  having  the  necessary  machinery 
set  up  for  that  purpose  except  upon  inquiry  and  investi- 
gation. 

Mr.  REED.     That  is  correct. 

Mr.  TRAMMELL.  Is  not  the  amendment  proposed  by 
the  Senator  subject  to  the  same  criticism? 

Mr.  REED.  No;  because  the  draft  has  American  col- 
lateral, or  else  it  has  the  guaranty  of  an  American  bank. 
In  the  first  case  no  investigation  is  necessary  of  the  credit 
of  the  foreign  buyer,  and  m  the  second  case  the  investiga- 
tion is  made  by  the  bank  which  gives  the  guaranty.  The 
Finance  Corporation  is  absolved  from  the  necessity  of 
making  inquiries  abroad.  I  think  it  would  obviate  the 
objection  in  that  way. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Pennsylvania. 

Mr.  BLAINE.  Mr.  President,  may  we  have  the  amendment 
again  stated? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated  again. 

The  Chief  Clerk  again  stated  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  ofTered  by  the  Senator  from  Pennsyl- 
vania to  the  amendment  of  Uie  committee. 

The  anu'iidment  to  the  amendment  was  agreed  to. 

Mr,  SMITH  and  Mr.  liUI.KLEY  u>iares»fU  the  Chair, 

The  PHtaiOXNQ  OFFICER.  Th«  Benuiur  from  Bouth 
CarolmA. 

Ml  HMJTH.  DutJji  thP  Hpnfttor  from  uhiu  (1pair«>  to  otTm 
nn  ^mcndtnputf 

Mr   WUI,KIA'Y.    Vph 

Ml    MMi'l'M.    I  iM'piPt  to  hHVP  llip  bill  nt  hPMrlv  i^rrpi-tpil 

M  tiOMlUI^  bpfill'f   t   Uln«M|nn  Ph   lUtuMtilOuMtt    Wllii  li    I   i|p«IIP   to 

uHpr    t  vipUt,  Ihpipfiot^,  til  piuU'lp  111!  ni  imiiM  limn  olun  lu 
ofTpr  hln  ninpnilMU'ht, 

Mr  HULKUCV.  1  ulter  the  amGndincnt  which  i  send  to 
thp  dPMtt. 

The   rRKfllDINO 
stated. 

The  CMi«r  Clirk 
following: 

Such  obllgntlonB  nhall  not  be  eligible  for  discount  or  purchve 
by  any  Federal  reserve  bank. 

Mr,  BULKLEY.  Mr.  President,  there  has  been  no  doubt 
about  the  intention  of  the  committee  that  the  obligations  of 
the  Reconstruction  Finance  Corporation  should  not  be  eligi- 
ble for  purchase  or  rediscount  by  Federal  reserve  banks. 
There  has  been  a  good  deal  of  argument  as  to  the  best  way 
to  make  that  intention  effective  in  the  bill.  The  bill  as  re- 
ported provided  for  an  amendment  to  the  Federal  reserve 
act  to  accomplish  the  purpose  wliich  is  intended  by  the 
amendment  which  I  am  now  proposing. 

After  consultation  to-day  with  members  of  the  committee 
and  with  the  secretary  of  the  Federal  Reserve  Board,  we 
have  reached  the  conclusion  that  the  simplest  and  best  way 
to  accomplish  the  purpose  is  by  the  amendment  which  I 
have  sent  to  the  desk.  If  that  amendment  is  adopted.  I  am 
going  to  propose  another  amendment  to  strike  out  all  the 
rest  of  the  section  on  page  27  and  all  that  has  not  already 
been  stricken  out  on  page  28,  which  is  the  alternative 
method  of  accomplishing  the  same  end. 

Mr.  FLETCHER,  Mr.  President,  may  we  have  the  amend- 
ment again  stated? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
again  stated. 

The  Chief  Clerk  again  stated  the  amendment. 

Mr.  GLASS.  Mr.  President,  I  may  say  to  the  Senate  that 
that  simply  does  in  a  sentence  what  was  proposed  to  be 
done  in  two  pages. 

Mr.  BLAINE.  Mr.  President,  I  made  inquiry  of  the  Sen- 
ator from  Connecticut  [Mr.  WalcottI  yesterday  respecting 
two  proposed  amendments  to  the  Federal  reserve  act.     I 


OFTICRH.     The   amendmrnt   will   bf 
On  page  27.  after  lino  19.  insert  the 


understand  that  this  amendment  has  the  same  effect  as 
though  the  two  amendments  to  the  Federal  reserve  act 
proposed  were  made. 

Mr.  BULBLLEY.  We  had  a  rather  long  argxunent  and  dis- 
cussion as  to  just  how  this  purpose  could  be  best  accom- 
plished. I  feel  that  the  amendment  which  has  now  been 
offered  will  accomplish  in  a  simple  and  direct  and  clearly 
undei-standable  way  what  was  intended  to  be  accomplished 
by  the  two  paragraphs,  the  first  beginning  In  line  20.  page  27, 
and  the  other  in  line  10.  page  28. 

Mr.  BLAINE.  Then,  if  those  two  sections  of  the  commit- 
tee bill  be  stricken  out.  the  reconstruction  bonds  or  any 
notes,  drafts,  or  bills  of  exchange  secured  or  collaterated  by 
these  reconstruction  bonds  are  not  eligible  for  rediscount? 

Mr.  BULKLEY.    I  understand  they  would  not  be. 

Mr.  BLAINE.    That  is  my  understanding.    Am  I  correct? 

Mr.  BLTJO^EY.    The  Senator  is  correct. 

Mr.  BLAINE.  The  Federal  reserve  notes  could  not  be 
issued  against  that  character  of  security? 

Mr.  BULKLEY.    No;  they  could  not. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Ohio  to  the  amendment 
of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BUCKLEY.  I  offer  the  foUowing  amendment,  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Chikf  Clkrk.  Strike  out,  on  page  27,  lines  20  to  25, 
both  inclusive,  and  on  pAse  28,  Uoes  1  to  10,  both  inclusive, 
m  the  following  laniuiu2«: 

lipotion   I  a  of  (h«   f*<}arAi  raavrv*  »ct  la  herfby   RnoandMl   by 

Rdiliiia  Hilar  Ute  wiiiu*  'Any  >^»r»l  r*i>i»rv«  \m\\\n  intty  lutkku 
MiivHttt'wh  \%i  u*  iitviuliiM  U««ukH  uo  Utt^ir  iHvMiotMMtiy  ittdPii  lur  m 
ht'i'inii  nut  itiii^ttp(iii\^  ih  (tnv«  At  r\\\»»  u\  m  pnUiUiUht^il  tiy  Murh 
V'diiniul   i»ik»iiMi   Imiikk    milUci'l    nt   \t\*   r«v)iw   hoiI   i|Mi»<rMO«tNHi<M 

M(    UOi   )h<tPrHi   HmPIV»i    ^mHt<    |«h)VlM»<«l    *W\\    |«h«tHlMtMV    ttHlMi    M>M 
kttttOPil    lor    *U\-U    h(ilP«    tltHnu     Utlt*   Ml    »>lk>  ItAOMf,    IM    l4«tO)«l*l«     )i) 
tp|>1nltfP»  «•  «♦'»  pUHIIOp  t»t»   Hnllm^iMOO  Ml    III)    iHtlihrtiii^  liy   fi'.ln.il 
M'kMVP    hMOllii    OI<i|)>t    UiP    IM'ttyltilMli*   nf    UOk   Hit    tM    tiy    Mtf   ili«)ii««0 

itr^  |ilniiii*  oi  liMhttM  or  ioOm  of  Mtp  iMOtptt  n<Ki»Hi'  \\\*  wnhu  i<to 
hti  iwnn»\»\l(»ltth  lidhil*  lnnUPM  (HhIpi  Ih*  iM\  nf  Itflul  KOOIwl 
All    Kit    U)    pliivtilp    PIliPiUPOi.V    tntiini'OiR    tArllltiM    fill    bflhlin    niiil 

otlii-r  fltiBOrlnl  liiBtniitluiin  Rhd  otIiPi  purpuwu.'  nhtill  b*  unptl  rh 
nut'h  oprurny " 

Bpctittt)  \.9fk  of  the  PVdrrAl  rp^^tvp  net  la  «mptidp<l  by  nHriittH 
ftflpr  thp  words:  'Trnndrd.  That  nnlM,  drRfla.  i»nd  bllU  nf  p«- 
rhiUiKP  with  mnturlUen  In  parera  uf  pix  moiithn  almll  not  be 
pllglhle  M  n  bftslB  for  thP  iw^mnrp  nf  rpdrrnl  rowprvp  noton  \i;i!pb« 
nee  iired  by  WBrehouiip  rppplpfs  or  nth^r  nvu  h  ntHjotlnblp  dommpntH 
conreytng  und  securing  title  to  readily  marKetable  staple  agrlciil- 
luml  products  or  by  chattel  mortgage  upon  livestock  which  la 
being  fattened  for  market  "  the  words  "  nor  shall  notes  drufts, 
and  bills  of  exchange  secured  or  coUateraled  by  rcconatruclion 
bonds  be  so  eligible." 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Ohio  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BRATTON.  Mr.  President,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendm.ent  will  be  stated. 

The  Chief  Clerk.  On  page  20.  line  23.  after  the  first 
comma,  insert  the  following:  "  to  any  reclamation  or  irriga- 
tion district,  association,  or  corporation  organized  under  the 
laws  of  any  State  or  of  the  United  States,  or,"  so  as  to 
make  the  paragraph  read: 

Sec.  5.  The  corporation  Is  authorized  and  empowered  to  make 
loans,  upon  such  terms  and  conditions  not  Inconsistent  with  this 
act  as  It  may  determine,  to  any  reclamation  or  irrigation  dis- 
trict, association,  or  corporation  organized  under  the  laws  of  any 
State  or  of  the  United  States,  or  to  any  bank,  saving  bank,  trust 
company,  building  and  loan  association,  Insurance  company,  agri- 
cultural or  livestock  credit  corporation — 

And  so  forth. 

Mr.  GLASS.  Mr.  President,  It  causes  me  great  personal 
di-scomfort  to  have  to  oppose  anything  suggested  by  the 
Senator  who  presents  this  amendment.  But  it  does  seem 
to  me  an  extraordinary  thing,  when  we  have  appropriated 
half  a  billion  dollars  and  confided  it  to  the  administration 
of  the  Farm  Board  to  take  care  of  the  prevailing  surplus, 
which  has  not  been  done,  that  now  we  are  to  make  available 
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Irrigation  achemes  to  create  a  further  surplus.    I  should  dis- 
like very  much  to  see  the  amendment  put  on  the  bill. 

Mr.  BRATTON.  Mr.  President.  I.  too.  am  distressed  very 
much  when  I  am  compelled  to  dlsafijce  with  the  Senator  from 
Virginia.  The  very  high  regard  In  which  I  regard  him  causes 
me  to  feel  that  way.  especially  when  we  disagree  on  legislation 
of  this  character.  This  is  an  emertiency  measui-e  designed 
to  deal  with  an  cmTgency  situation.  I  realize  perfectly 
well  that  it  will  be  thought  by  the  Senator  from  Virginia. 
and  perhaps  others,  that  the  amrndm'»nt  departs  from  the 
major  purpose  and  concept  of  the  bill,  yet  the  amendment 
Is  designed  to  aid  industry  In  thii  country  that  Is  worthy 
of  consideration.  While  It  Is  Intended  here  to  stimulate 
railroad  coriwratlon.s  and  Imurancp  companies  and  bank- 
ing Rssoclallon.i.  we  may  well  give  some  consideration  to  an 
Industry  a  part  of  which  forms  the  cconumio  life  of  tiio 
West. 

The  amendment  simply  makes  an  induitry  of  thl,3  char- 
acter eligible  for  con.Hldcratlon  und»'r  the  terms  of  the  bill. 
We  have  already  adopted  an  ami  ndinrnt  which  makc.i 
State  bonds  eligible  under  the  mca.iuro.  Dy  what  proCl^ns 
of  reasoning  can  it  be  urged  that  that  .lort  of  an  amend- 
ment should  have  been  adopted  ntul  that  a  reclamation 
corporation  organized  under  a  State  law  sliould  bo  pre- 
cluded? 

Mr.  QLASfi.  1  may  respond  to  my  friend  right  there  by 
saying  there  Is  no  reason  why.  but  there  is  very  girat  reason 
why  we  should  reconsider  the  action  of  this  body  in  makine 
State  bonds  eligible  for  loans  from  this  corporation.  With 
aU  due  respect  to  other  Senators,  it  aooms  to  me  that  we  are 
making  ourselves  ridiculous  to  talk  about  organizing  a  cor- 
poration here  with  12.000.000.000  to  make  loans  to  the  48 
States  on  their  bonded  indebtedness.  I  Intend  to  move  to 
reconsider  that  proposition. 

Mr.  BRATTON.  Very  well.  I  shall  not  quarrel  with  my 
friend  from  Virginia  about  that.  I  think  It  is  worthy  of  con- 
sideration. That  sort  of  industrial  activity  In  this  country 
is  on  a  par  with  banks  and  railroad  companies  and  others 
which  are  specified  in  the  bill.  It  is  proposed  to  take* 
$500,000,000  out  of  the  Treasury  supposedly  to  stimulate  and 
vitalize  Industry  in  the  country.  The  amendment  speaka 
for  itself.  What  I  may  say  will  not  add  to  it.  I  submiti 
to  the  judgment  of  the  Senate  that  the  amendment  to  a 
measure  of  thH  kind,  designed  to  accomplish  the  purposes 
which  underglrd  the  legislation,  is  relevant.  It  is  not  an 
undue  departure  from  the  scoi>e  of  the  legislation  nor  thq 
purposes  sought  to  be  attained. 

Mr.  BORAH.  Mr.  President,  I  would  like  to  have  tho 
amendment  read  again  If  the  Senator  has  concludt*d. 

The  VICE  PRESIDENT.  Let  the  amendment  be  agaiii 
reported  for  the  information  of  the  Senate. 

The  Criif  Clirk.  On  page  20,  lino  23,  after  tho  word 
"  determine."  it  is  proposed  to  strike  out  the  comma  and  to 
insert  "  to  any  reclamation  or  other  irrigation  district.  a.s,HO« 
elation  or  corporation  organized  under  the  laws  of  any  Stato 
or  of  the  United  States,  or,"  so  as  to  make  the  clause  read: 

8ic  S.  Th«  corporation  ta  authorized  and  empowered  to  mak^ 
loana.  upon  auch  t«rma  and  conditions  not  inconalatcnt  with  tht4 
act  aa  tt  may  determlnr.  to  any  rerlamatlon  or  oth^r  irrlffntion 
dlatrlct,  aaaoctatlon.  or  corporation  organ iTsed  under  the  laws  ot 
any  8tat«  or  of  the  United  Statea.  or  to  any  bank,  aavlngM  bank, 
truat  company,  building  and  loan  aMociaUon — 

And  SO  forth. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  ta 
the  amendment  proposed  by  the  Senator  from  New  Mexico, 

Mr.  BROOKHART.  Mr.  President.  I  wish  now  to  lefcr 
to  the  remarks  of  the  Senator  from  Virginia  I  Mr.  Glass!. 
He  has  called  attention  to  the  fact  that  we  have  appro-< 
prlated  $500,000,000  to  handle  agricultural  surpluses  and 
then  he  suggests  that  wc  arc  now  making  ourselves  rldicu'^ 
lous.  I  want  to  call  his  attention  to  the  fact  that  then  wa4 
the  time  we  made  ourselves  ridiculous  instead  of  now.  Agrl-* 
cultural  surpluses  amount  to  $1,800,000,000  or  to  $2.000, ■< 
000,000  a  jrear.  and  yet  we  merely  appropriated  $500,000,000 
to  handle  and  finance  them.  The  Senator  from  Virginlai 
ram  objects  to  azijr  further  assistance  to  agriculture. 


Mr.  President,  I  do  not  think  the  Federal  Farm  Board  has 
used  the  $500,000,000  as  it  outjht  to  have  used  it.  It  had 
about  enough  to  handle  cotton  and  wheat  alone  if  it  handled 
those  commodities  prope-'-ly.  but,  in  addition  to  handling 
surpluses  as  the  law  provided,  it  org;ini/-ed  cooperatives,  and 
the  Farm  Board  used  a  large  part  of  tho  appropriation  for 
purpo.ses  of  that  kind.  Iiusi^'ad  of  handhng  surpluses,  the 
beard  has  Raniblod  in  .surpluses.  The  mai\aBcr  of  the  wheat 
corporation  testified  in  tlie  committee  that  he  was  general 
manager,  first,  of  a  Delaware  corporation  for  stabilizing 
wheat  prices,  and  at  the  t.imc  time  he  was  general  manager 
of  Hnollu'r  Dtliiwaie  corporation,  which  was  called  the 
National  Grain  Co..  for  rooix-'riitivo  nuukct.n«  botli  at  home 
i:nd  abroad,  lie  furtluT  tesuncd  tluiL  on  tho  saini'  day  he 
wa.s.  with  the  nionff",  loaned  him  by  ilic  I'arin  13  )  iid,  buying 
wheat  on  tht<  Chicago  Uuvrd  of  Trade  for  one  of  tlio:»c  cor- 
IKiralions  atid  Molilnx  it  fur  the  other. 

tio,  Mr.  Pu'Milmt,  I  do  not  wl.-.h  the  flenato  to  get  the 
Imprc.T'.ion  that  it  h.-w  dtiic  Iti  duty  to  asrlcullure  by  tho 
appropriation  of  mcn'ly  $.')00, 000,000.  Ihat  cppropiiulion 
wa.«t  wholly  InaiUquate  to  meet  the  problem. 

The  .Senator  from  VUKinla  voted  for  the  I>ch-Cunimlns 
railroad  law.  and  in  that  l.r.v  he  voted  for  a  guaranty  to  tlin 
railroads  of  Iho  United  Hiatcs  of  tlieir  war-time  profit;*  for 
six  months  after  they  had  been  turned  back  Into  private 
ownerslilp. 

Mr.  GLASS.    Mr.  Pr^ildrnt 

The   VICE   PUiOaiUKNT.    Docs   the   Senator  from   Iowa 
yield  to  the  Senator  from  Virginia? 
Mr.  BROOKHART.     I  yield. 

Mr.  OLASS.  I  will  say  to  the  Srnafor  from  Iowa  that  I 
was  not  a  Member  of  tho  Senate,  as  I  recall,  when  the  Each- 
Cummins  bill  was  passed. 

Mr.  BROOKHART.  A.s  I  remember,  the  Senator  told  me 
It  was  one  of  the  flr."it  ihlnjTs  he  voted  for  when  he  came 
to  the  Senate.  I  had  a  conversation  with  him  about  It,  as 
I  recollect.  If  the  Senator  did  not  do  so,  I  do  not  want 
to  charge  It  against  him,  and  we  will  correct  it  in  the 
Record.  I  do  not  want  to  charge  anybody  with  voting  for 
that  law  unless  it  is  absolutely  true:  but  in  that  law,  passed 
by  Democratic  votes,  and  more  Republican  votes,  we  guar- 
anteed to  the  railroads  of  the  United  States  their  war-time 
profits  for  six  months  after  they  had  born  turned  back  into 
private  ownership  on  the  first  day  of  March.  1920.  When 
that  six  months'  period  ended,  about  two  years  after  war 
was  over,  that  guaranty  went  Into  the  law.  and  then  the 
railroads,  by  padding  their  accounts  in  the  most  outrageous 
manner  ever  known  in  the  hLstory  of  the  world,  made  a 
deficit  in  that  guaranty,  and  wc  wrote  checks  then  on  the 
Treasury  for  $.')29,000,000  to  pay  that  dencil,  and  wc  paid  it. 
I  have  never  heard  anybody  coniO  forward  and  ari;ue  that 
we  have  done  enough  fc:r  the  railroiid.s  bocau.se  of  that  trans- 
action. Here  we  are  now  uiih  another  $2,000,000,000  biU— 
S2. 000.000.000  more  to  be  taken  out  of  the  Treasury  of  tlio 
United  State."* — and  the  first  thing  we  are  to  do  with  a  part 
of  that  money  l.s  to  make  loaii.s  a.'ialn  to  railroads.  Tlien, 
after  that,  the  Senator  from  Vinjinia.  forgetting  tiiese  facts, 
and  forgetting  this  situation,  comes  up  and  denounces  a 
little  amendment  that  v.-ill  protect  .some  of  these  very  needed 
accricultural  projects  in  the  West,  some  of  which,  as  the 
Senator  from  New  Mexico  has  truthfully  said,  are  the  very 
Ufe  of  the  West. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.     Docs  the  Senator   from   Iowa 
yield  to  the  Senator  from  Ohio? 
Mr.  BROOKHART.    I  yield. 

Mr.  FESS.  Am  I  mi.^takcn  in  assuming  that  the  bill  does 
give  opportunity  to  a:^;;>t  farmei'ii'  as^ociationb  and  live:>tock 
associations? 

Mr.  BROOKHART.  It  does  that,  but  does  not  propose  to 
afford  a.ssistancc  to  any  reclamation  project. 

Mr.  FESS.  No.  Tlie  point  was  this;  The  Senator  from 
Virginia  announced  the  view,  for  which  I  have  very  much 
sympathy,  that  any  as!«istancc  that  is  dfsi?x;ed  to  increase 
the  surplus,  which  is  the  problem  witJi  'v.lijcii  the  farmers 
arc  struggling,  ia  lucon&4.stcut. 
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For  that  reason,  while  I  am  very  strongly  in  favor  of  the 
bill,  Including  every  feature  which  proposes  to  aid  agricul- 
ture, I  would  not  want  to  appropriate  voluntarily  more 
money  out  of  the  National  Treasury  to  add  further  to  the 
problem  which  we  already  face.  Docs  not  such  a  proposal 
strike  the  Senator  as  being  somewhat  inconsistent? 

Mr.  BROOKHART.  I  am  very  j'lad  the  Senator  from  Ohio 
asked  that  question,  and  now  I  want  to  answer  it  quite 
specifically.  I  want  to  call  the  attention  of  the  Senator 
from  New  Mexico  to  my  an.swer.  The  Senator  from  Vir- 
ginia and  the  Senator  from  Ohio  claim  that  aldlnu  irriga- 
tion projects  will  increase  the  agricultural  surplus  and  thus 
add  to  the  dlfllculty  which  we  are  tryiiiK'  to  ol)v:ate  under  the 
Federal  Farm  Board  act.  I  have  !v';i"c!  thut  i\rrument,  and 
have  met  it  many  limes.  The  t'lm  ,i:  ■)  'l..bun''  pariuularly 
has  hnulrd  me  over  the  coal.s  r(nila!l.v  uij.iut  once  a  month 
for  that  same  Incon.ilhtency.  h>)  1  had  au  nn.ilvHis  nuide — 
and  1  nm  nolng  to  a.'.k  the  Senator  from  New  Mexico  ulirn  I 
hhall  have  atated  It  If  It  doe.s  nut  .'.'-i  lu^th  t'.e  riutD— -of  all 
the  Irrigation  proJertM  In  the  I'nnid  Mates,  Krom  that 
analysis  I  found  that  every  one  of  tlu-in  clrM-lniied  a  ureater 
demand  for  agricultural  ptmluct",  than  it  .'-uiiplud.  Theme 
projects  develop  cities  and  eominunitlen  whu  h  would  not 
have  existed  but  for  rcclamallcn  and  yet,  while  in  srv.w 
ca.'ie«  tho  commodities  pruiluced  in'ght  ha\e  more  than  .-.up- 
plled  the  Immediate  need.s.  on  the  whole,  the  pioJiM  t.s  them- 
selves created  a  murket  for  other  aurlc\ilturul  piodurtu  In 
nvv  section  of  the  country  and  In  Ohio,  whlcii  l«  tlie  home  of 
the  Senator  who  has  Juiit  Interrupted  me. 

Mr,  BRATTON.  Mr,  President,  let  me  .«!;\y  that  I  agree 
with  the  Senator.  The  products  of  Irrlfiation  projects  do 
not  come  In  compeMtlon  with  the  heavy  commodities  pro- 
duced In  other  States,  especially  In  tlie  ea.slern  part  of  the 
country,  and  there  is  no  overprudui  tion  in  that  broad  sen.se 
created  by  those  spamely  located  reilamatlon  projects  In  the 
West.  So  that  It  is  wholly  incorrect  to  say  that  the  encour- 
agement of  reclamation  projects  adds  to  overproduction 
throughout  the  country. 

Mr.  BROOKHART.  I  think  in  New  Mexico,  California, 
and  Arizona  and  ot:^er  sections  where  they  have  Irrigation, 
including  southern  Texas,  most  of  the  product.s  are  d.fTcrent 
from  those  produced  elsewhere  or  they  are  produced  at  a 
different  time  of  the  year  than  the  crops  produced  In  the 
Middle  West,  so  thai  instead  of  being  in  competition  with  us 
they  are  supplementary  to  and  of  assistance  to  us. 

I  wish  the  farmers  in  my  section  of  the  country  had  suf- 
ficient Income  so  that  they  could  buy  and  u.se  some  of  these 
winter  products  of  'he  southern  sectlon.s.  I  do  not  believe 
they  do  because  the>  have  not  the  Income  that  would  Ju.stlfy 
that  sort  of  living  at  this  time.  So,  Mr.  President,  In  con- 
clusion I  will  say  Ihid  I  hope  the  amendment  of  the  Senator 
from  New  Mexico  w,ll  prevail, 

Mr,  TRAMMELL.  Mr.  President.  I  think  the  Senator 
from  New  Mexico  has  brought  to  the  attention  of  the  Senate 
a  very  Important  .subject  and  has  mentioned  an  enterprl.sc 
which  really  needs  rome  a.ssistance.  In  my  Slate  we  have 
reclamation  by  drainage.  I  knew  that  .some  of  the  drain- 
age districts  are  verj'  much  hampered  for  the  want  of  fund.s 
due  to  the  depression.  Tliey  had  no  trouble  In  negotiating 
and  securing  ample  means  to  carry  on  reclamation  work 
or  to  maintain  it  while  the  country  was  more  prosperou.s 
than  at  the  present  time.  I  ."^hould  like  very  much  to  .see 
this  session  of  Congress  write  into  some  measure  such  a 
policy  as  that  suggested  by  the  amendment  offered  by  the 
Senator  from  New  Mexico.  I  would,  of  course,  want  it  to  be 
Kufllciently  broad  so  as  to  Include  reclamation  not  only  by 
irrigation  but  by  dn.inage. 

In  my  State,  as  I  have  said,  our  projects  are  all  drainage- 
reclamation  project!;,  and  heretofore  we  have  never  had 
any  assistance  in  carrying  on  that  great  enterprise  either  in 
Florida  or  in  any  of  the  other  Southern  States. 

I  do  not  know  Just  how  far  we  .should  go  in  adopting  an 
amendment  to  this  bill;  I  do  not  know  as  to  the  wisdom 
of  the  adoption  of  t.n  amendment  of  this  character  to  the 
pending  measure;  but  I  do  wish  to  indorse  most  heartily 


the  proposition  presented  by  the  Senator  from  New  Mexico, 
and  I  hope  that  we  will  secure  some  lenl.«:lation  along  this 
line  at  this  session,  if  not  on  this  particular  measure. 

Mr.  FLETCHER.  Mr.  President,  I  suggest  to  my  col- 
league, in  view  of  what  he  has  .said  with  regard  to  thif. 
propo,sal,  that  he  suggest  an  amendment  to  the  amendment 
olTered  by  the  Senator  from  New  Mexico  by  addlnr  the  words 
"  drainage  districts,"  so  as  to  include  them  as  well  aj  Irriga- 
tion di.strlets, 

Mr,  TRAMMELL.  Mr.  President,  nt  the  suirfT.stlon  of  my 
colleague,  I  will  propn.'^e  an  amenc'ment  to  the  amendm'»nt. 
I  have  conferred  with  the  Senator  from  New  Mexico,  lift 
thoucht  drainage  districts  v.'cre  Included,  but  In  order  to 
make  n.svurance  doubly  .sure  I  ptopoi.e  an  amendment  to  the 
amendment, 

The  VICE  PRKSTOFNT,  Tho  Senator  from  Flo;  Ida  pro- 
po':e,'i  an  amendment  to  the  nmendmenl  of  the  Senator  from 
New  Mexico, 

Mr,  BRATTON.  I  nrenpt  thr  amendment  su',H"''itrd  by 
the  Setinfor  from  Florida, 

The  VICE  PREHIDKNT,  Tlie  flennfor  from  New  Mexico 
modifies  hl.M  nmenrtment,  The  queftloti  now  li  ou  n'rreeltvj 
to  the  amendment  of  the  Senator  from  New  Mexico  a.n 
modified,  which  will  be  ,statrd. 

The  Cmrr  CricnK,  On  pane  20,  line  23,  after  the  word 
"  determine  "  and  the  comma,  It  is  propo.sod  to  Insert  "  to 
any  reclamation,  drainage,  or  irrigation  dl'trlct.  an."t(>cla- 
Hon.  or  corporation  organl/ed  under  the  laws  of  any  State 
or  of  the  United  States  or," 

Mr.  GLASS.  Mr,  President,  I  think  it  vastly  more  im- 
portant to  expedite  the  consideration  and  pR*?are  of  the 
pending  bill  than  to  re,';pond  to  the  rather  tart  animadver- 
sions of  the  Senator  from  Iowa  (Mr,  BrookhartI  who  has 
not  any  vision  that  extends  3  feet  beyond  the  Slate  limits 
of  Iowa.  He  Is  always  talking  about  the  farmer,  but  his 
Idea  of  relief  to  the  farmer  is  relief  exclusively  for  the 
corn  and  wheat  growers  of  Iowa.  He  has  never  since  he 
has  been  In  the  Senate  voted  for  any  measure  designed  to 
take  care,  for  example,  of  the  great  orchard  and  fruit  In- 
terests of  the  country,  the  output  of  which  exceeds  in  value 
the  combined  crop  of  wheat  and  corn  produced  in  all  the 
States,  not  merely  In  Iowa  alone.  He  has  never  voted 
anything  on  earth  to  relieve  the  dairy  Interests  of  this 
country,  but  has  voted  here  to  put  impo.sltlons  and  burdena 
and  harassments  upon  the  dairy  Interests  and  to  tax  them.  I 
might  go  on  and  enumerate  other  agi'lcultural  Interests 
greater  than  those  of  Iowa  to  which  the  Senator  has  never 
given  any  attention  at  all. 

So  far  as  Irrigation  is  concerned,  there  Is  In  my  State  the 
great  Dismal  Swamp  area  that  ought  to  be  drained,  but  I 
am  not  here  advocating  the  formation  of  some  cori>oratlon 
and  making  Its  bonds  available  for  loans  at  the  hands  of 
the  proposed  emergency  Reconatrucllon  Finance  Corpora- 
lion. 

As  I  have  said,  I  think  It  va.stly  more  Important  to  con- 
sider the  general  requirements  Involved  In  the  speedy  pas- 
sage of  this  bill  than  to  engage  In  this  sort  of  criminations 
and  recriminations. 

I  have  not  denoimced  the  measure  proposed  by  the  Sena- 
tor from  New  Mexico.  I  am  Incapable  of  denouncing  any- 
thing that  a  Senator  of  such  dignity  and  good  sense  would 
advocate.  I  have  simply  expressed  the  conviction  that  irri- 
gation projects  not  more  than  many  other  projects  that  we 
might  name  should  be  Included  In  tills  bill,  and  I  hope  they 
will  not  be. 

Mr.  BARKLEY.  Mr.  President,  In  many  of  the  States  we 
have  drainage  districts  which  are  operating  under  State 
laws.  In  many  cases  against  the  wishes  of  the  owners  of  the 
real  estate  Involved,  the  creation  of  which  resulted  In  the 
drainage  of  crpeks  and  small  streams  and  lakes  and  sloughs 
and  various  other  bodies  of  water.  Many  of  those  bonds 
have  defaulted,  and  they  are,  therefore,  frozen. 

Would  there  be  any  more  reason  for  including  the  bonds 
of  a  drainage  district  or  an  Irrigation  district,  simply  be- 
cause the  Government  of  the  United  States  authorized  It, 
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than  tber«  would  for  the  Inclusion  of  dafunct  bcndu  upon 
which  InttrMt  haa  not  been  p«ld  and  upon  which  lamortlM^ 
tiona  have  defaulted  of  drainage  di»trlcta  located  all  ovof 
the  United  Statci.  onianlaied  under  some  State  law.  and 
revive  their  value  on  the  stock  or  bond  market  by  making 
them  eligible  for  loans  under  this  bill?  And  would  therl 
be  any  greater  reo-non  for  even  dolnn  that  than  for  revivlnf 
a  lot  of  defunct  railroad  bonds  that  counties  iiaued  under  4 
vote  of  the  people  years  ago,  In  the  hope  that  they  might 
obtain,  in  the  early  history  of  our  country,  railroads  man| 
of  which  were  not  even  built  but  which  the  people  hav# 
been  payinx  taxen  upon  for  years  and  years  in  order  t0 
nuTt  their  obliKutions  to  some  innocent  bond  buyer? 

If  we  are  going  into  the  thawing -out  of  everything  that 
1.1  frozen  In  the  world  now.  it  seems  to  me  we  will  destroj 
the  very  effect  of  this  bill  and  make  it  wholly  worthless  to 
the  interests  that  need  emergency  relief  In  the  form  which 
we  propose. 

Mr.  GLASS.  Mr.  President,  the  Senator  knows,  becauM 
he  participated  in  all  of  the.se  deliberations,  that  what  thi| 
bill  is  intended  to  do  primarily  is  to  arrest  the  deflation  nf 
the  country  and  the  consequent  unemployment  in  the  coun* 
try.  It  was  not  Intended  to  take  care  of  new  enterprise! 
and  of  every  conceivable  defaulted  enterprise.  Unless  wf 
have  that  In  mind,  and  expedite  this  general  purpase,  tht 
institutions  and  the  corporations  and  the  Industries  thai 
wc  propose  to  help  will  go  into  bankruptcy  before  they  cai) 
be  reached. 

Mr.  BROOKHART.  Mr.  President.  I  am  really  glad  the 
Senator  from  Virginia  (Mr.  Glass)  brought  up  this  question 
Ui  his  usual  keen  way.  I  should  like  to  have  him  really  read 
some  of  the  things  I  have  said  and  done  in  the  Senate.  ) 
tlxink  this  is  the  first  time  he  has  ever  given  them  any  atten* 
tlon.  I  do  not  think  he  really  knows  what  I  have  said  of 
what  I  have  stood  for.  or  why,  or  he  would  not  come  back  at 
me  in  that  way. 

In  the  first  place,  I  am  an  orchard  farmer  myself,  and  I 
am  aii  keenly  interested  in  orchard  products  and  prices  a$ 
be  is,  or  as  any  orchard  farmer  can  be. 

In  the  next  place,  the  Senator  said  my  only  Interest  was 
In  com  and  wheat.  I  am  not  a  wheat  farmer,  and  my  Statt 
U  not  a  wheat  State.  We  are  twentieth  in  wheat  production. 
Virginia  is  away  ahead  of  us.  We  could  produce  more  whea^ 
than  any  other  State  in  the  Union,  but  we  prefer,  of  course, 
to  produce  corn  and  oats.  We  produce  475.000.000  bushels  ojf 
corn,  300.000,000  bushels  of  oats.  2.000.000  calves,  and  11^- 
000,000  pigs;  but  we  do  not  get  enough  for  them  to  pay  ouir 
expenses  and  taxes,  and  we  have  not  since  1020.  j 

So  far  as  I  am  concerned.  I  am  strongly  for  the  bill  thajt 
the  Senator  from  Wisconsin  [Mr.  La  FoLLcml  has  ofTered 
here  for  the  relief  of  labor.  It  is  worth  a  hundred  timel. 
a  thousand  times,  this  bill  we  are  working  on  now  for  thie 
relief  of  railroads  and  the  Wall  Street  banks.  It  is  a  re^l 
biU. 

There  are  Just  about  three  things  that  would  relieve  this 
situation  and  relieve  it  right.  One  of  them  is  the  bill  qf 
the  Senator  from  Wisconsin  [Mr.  La  Follbtti].  Anothepr 
is  a  bill  like  that  passed  by  the  Democratic  admlnlstratioh 
in  1919,  after  the  war  was  over,  on  the  1st  of  March.  Thait 
bill  was  recommended  by  Herbert  Hoover,  then  by  Demq- 
cratlc  appointment  the  head  of  the  Food  Administration,  anti 
by  his  assistant,  Julius  H.  Barnes,  who  is  now  the  prosperity' 
adviser  for  the  President  of  the  United  States.  If  we  could 
pass  the  La  Follette  bill,  and  if  we  could  pass  a  farm  biU 
like  that  which  the  Democratic  administration  passed-^ 
I  am  afraid  the  Senator  from  Virginia  is  not  "  listening  in  " 
on  me. 

Mr.  GLASS.  Yes.  Mr.  President;  I  heard  everything  the 
Senator  said. 

Mr.  BROOKHART.    This  Is  not  the  kind  of  a  bill  th^t 

Mr.  GLASS.  I  know:  but  if  the  Senator  will  just  let  Us 
pass  this  bill,  we  may  come  to  the  bill  of  the  Senator  froQfi 
Wisconsin.  Tbe  Senator  is  deferring  action  on  that  bi^ 
now. 


But,  Mr.  President,  if  we  pass  this  bill 
any  money  or  taxing  power  left  to  pasa 


Mr.  NORRIS. 

there  will  not  be 
any  other  bill. 

Mr.  BROOKHART.  I  think  that  an.'iwrrs  the  suggestion 
very  well,  so  I  believe  we  had  better  hold  Ihia  bill  on  a  little 
while  to  see  how  much  money  we  really  have, 

I  know  the  Sonotor  from  VlrKlnla  is*  not  much  more  en- 
thusiastic for  this  bill  than  I  am.  I  know  what  he  thinka 
at>out  it,  too.  He  is  Just  going  along  with  the  committee 
b< cause  he  docs  not  wnnt  to  siaud  in  the  way  of  this  so- 
called  "reorganization  of  prosperity."  or  whatever  it  may 
be.  But  here  is  what  the  Democratic  administration  did 
in  lOlB,  after  the  war  was  over:  I  might  go  back  to  a  little 
hintory  in  that  regard. 

Mr.  Hoover  had  written  Prc.'ilr'rnt  Wll."<on  on  the  lOth 
day  of  July.  1917.  Ho  said,  "  Enuland  and  France  and  Italy 
have  combined  tocethcr  and  apiwinted  one  buyer  for  all 
their  wheat,  for  the  whole  three  countries;  and  they  have 
decided  to  bid  $1.50  a  bushel  for  No,  I  northern.  Chicago." 
They  were  the  only  bidder  we  had  under  those  war  condi- 
tions; and  the  farmers  could  not  afford  to  produce  wheat 
at  $1.60  a  bushel  in  those  war  times.  He  pointed  out  that 
in  1916  the  farmers  got  $1.51  on  an  average  for  their  wheat, 
and  that  the  speculators  sold  it  at  $3  25,  and  the  price  of 
flour  was  fixed  on  the  basis  of  the  $3.25  figure,  and  that  that 
speculation  must  be  stopped.  He  said,  "  We  must  have  a 
Government  corporation  with  money  enough  and  authority 
enough  to  buy  in  all  of  this  wheat." 

President  Wilson  got  that  law  pa.ssed  on  the  10th  of 
August,  1917.  Four  days  later  he  appointed  the  Wheat 
Board.  They  proceeded  right  along  when  the  Democrats 
were  running  these  things,  and  16  days  later  the  Wheat 
Board  completed  its  dehbemtions  and  fixed  the  price  of 
wlieat  at  $2.20  a  bushel.  No.  1  northern,  raising  this  foreign 
bid  70  cents  a  bushel;  and  Mr.  Hoover  bid  that  price  for  all 
the  wheat  that  was  offered  the  same  dny,  He  did  not  gamble 
in  the  market,  as  this  Farm  Board  ha.s  been  doing  now;  and 
the  price  went  to  that  level,  and  the  board  of  trade  went  out 
of  business  the  same  day.  It  never  sold  another  bu.shel  of 
wheat  on  futures  while  tiie  Wheat  Corporation  lasted  during 
the  1917,  1918,  and  1919  crops. 

Nineteen  hundred  and  eighteen  came  along,  and  President 
Wilson  said,  "  Bread  will  win  the  war;  sow  more  wheat."  and 
we  sowed  more.  Mr.  President,  out  in  Iowa  we  sowed  a  good 
deal  more.  Eighteen  million  acres  more  were  sowed  in  the 
wnole  country,  and  then  the  armistice  was  signed  after  that 
Winter  wheat  was  in.  and  then  the  war  was  over,  and  it  was 
realized  that  we  might  not  need  that  wheat. 

That  crop  went  through  the  winter  In  good  condition;  and 
in  February  Mr.  Hoover  and  Mr.  Barnes  got  scared  about 
their  abihty  to  finance  the  crop  with  the  funds  provided  by 
Congress.  Congress  had  appropriated  $150,000,000.  but  with 
authority  to  borrow  more  if  they  needed  It,  and  they  needed 
$385,000,000  more;  and  with  that  which  they  borrowed  and 
with  the  $150,000,000  they  bought  and  held  $535,000,000 
worth  of  wheat,  I  should  like  to  have  the  Senator  from 
Virginia  make  a  special  note  of  that  point.  The  Democratic 
administration  bought  and  held  $535,000,000  worth  of  wheat 
alone  in  the  1917  and  1918  crops. 

They  got  scai-ed  about  their  ability  to  finance  the  big 
prospective  crop  in  1919.  The  fanners  had  sowed  18,000,000 
acres  more.  The  department  was  predicting  a  twelve  hun- 
dred million  bushel  crop,  when  the  average  crop  was  only 
alx)ut  800.000.000  bushels.  So  Mr.  Barnes  then  came  before 
the  House  committee — and  I  have  the  report  of  that — and  he 
recommended  that  Congress  pa.s.s  this  Democratic  bill  that 
I  am  talking  about  now,  in  1919,  after  the  war  was  over.  He 
recommended  that  we  appropriate  a  billion  dollars  for  wheat 
alone,  a  thousand  million  dollars:  and  then  he  recommended 
that  if  that  was  not  enough  they  be  authorized  to  borrow 
more  money,  so  there  would  be  no  question  at>out  the  ability 
of  the  Government  to  handle  this  surplus  wheat.  He  also 
recommended  an  export  and  import  embargo  power,  and  he 
recommended  that  this  corporation  have  power  to  deal  in 
foodstuffs,  foreij^  or  domestic,  at  home  or  abroad,  anywhere 
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In  the  world,  that  they  have  power  to  llrcn.He  the  dealevB  and 
the  mlller.s  and  the  (levators,  and  that  tlu-y  have  cunlrol  of 
the  exvhonwea. 

All  of  that  was  rpi'ommcndod  and  all  of  it  wa."*  pawed  in 
that  Democratic  bill  on  the  Iwt  of  March,  10 19,  ThiMi  the 
crop  ciimr  alonir.  It  wa.s  not  wood.  Tlicrr  wus  a  low  yield— 
000,000,000  bU'hcls  when  they  were  rxprctlnK  1, 1100,000,000 
bu.shrls~but  that  wua  NlUl  more  than  tho  iivtriicf  crop  of 
800,000,000  bu.'hela;  and  Mr,  Barnes  Wwn  biuc.ht  KIH.OOO.OOO 
bu.shel.'i  at  %2.'2Q  a  bu  hel,  Thry  had  pm  on  tJ  crnl.H  more  In 
tlic  meantime  for  the  rallroad.s.  bcciwi.o  ih<\v  did  not  noulect 
the  railroiulit  anywhire  in  Ihl.s  pu-turr.  utul  that  maintained 
the  price:  and  then  the  price  wont  lunlier,  and  nn:\lly  they 
nold  this  .suvplu.'i  wheat  for  $!J'.VO()0,000  of  prom,  turned  it 
into  the  Ti'eu.sury  of   he  United  states,  anM  ll  is  ihrie  lo-day, 

I  say  to  the  Senatir  from  Vir«lnlu  that  If  we  ran  get  back 
on  that  old  Democr:\tlc  platfoiin  of  1919,  If  we  can  pa.sa 
Grnator  La  Foli.ktte'b  bill  for  tlic  nltcf  of  labor,  nnd  If  we 
can  par.a  a  farm  bill  like  that  and  take  care  of  cotton  and 
of  corn  and  of  oats  und  of  wheat  and  of  livestock  products, 
v.T  can  brlns  back  pro.sperlty  to  this  country  at  once,  and  It 
will  be  a  genuine  pre  npcrlty  from  the  bottom  up,  and  not  a 
prnypcrity  hanging  down,  suspended  In  the  air.  like  this  bill 
hci-c  at  this  time. 

That  Is  what  I  hnve  stood  for.  I  have  not  at  any  time 
stood  for  a  dlscrlmlr.atlon  arrain^t  any  agricultural  product, 
I  have  stood  as  flrh  ly  for  the  products  of  the  South  as  I 
ha\c  for  those  of  th'  West,  I  have  looked  upon  the  rliihls 
of  the  farmers  in  the  Earit  Ju.st  the  same  ns  the  rlRhts  of 
the  farmers  of  the  South  and  the  West,  and  I  have  .spoken  to 
the  farmers  of  New  ifork  and  of  New  Eiu:land,  too — yes;  In 
the  Stale  whtTC  Sen.itor  Mosks  can  not  elect  a  strindpalter 
any  more,  ILauk'hter,)  I  find  these  fanners  everywhere 
ju.'t  like  the  fanners  of  Iowa.  I  ha\e  spoken  to  the  farmers 
of  Virginia.  I  have  spoken  to  the  University  of  Virginia 
Itself  at  Charlottesv  lie.  where  Thomas  Jefferson  lived  and 
founded  that  prcat  Institution;  and  everywhere  I  have  met 
the  :>ame  rc^pon.se. 

The  trouble  Is  that  a  lot  of  Senators  have  not  found  out 
what  Is  going  on  In  their  own  States  and  In  the  farms  of 
their  own  communities.  The  funr.ers  of  VlrKlnla  are  coming 
across  the  line  now;  they  were  In  my  office  yesterday  to  talk 
to  me,  because  they  said  the  junior  Senator  over  there  was 
not  enough  Interested  In  this  farm  problem.  I  think  It  is 
time  that  even  the  JSenator  from  Virpinia  should  cet  inter- 
ested In  this  farm  pioblcm.  It  Is  the  basic  Indu.stry  of  this 
country.  A  third  of  the  people  of  this  country  are  directly 
interested  In  it.  and  perhaps  45  p<u-  cent  of  them  cet  their 
living  from  it. 

Mr.  President,  I  am  not  a.«;hamed  to  put  agriculture  first, 
but  I  am  ashamed  tC'  see  the  Conjrress  of  the  United  States 
come  In  on  a  bill  llk(«  this  and  lay  down  to  a  bunch  of  Wall 
street  financiers,  who  brought  us  to  this  condition,  who  put 
us  Into  this  depressiC'n,  who  ruined  ar.r;culturc  in  1920  and 
have  kept  it  down  4ver  since,  and  now  come  in  with  a 
cooked-up  bill,  in  which  nobody  believes,  when  we  get  down 
to  plain  talk.  Tills  bill  is  not  for  the  relief  of  agriculture, 
which  has  been  down  since  1920.  Tliat  bill  is  first  for  the 
relief  of  the  railroads,  which,  as  shown  in  the  rate  case 
iuzi  finished,  ctill  have  a  net  income  of  2.24  per  cent  upon 
the  value  fixed  by  the  commission,  and  thai  value  has  $7.- 
000,000,000  of  water  at  this  time. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

Mr.  BROOKHART.     I  yield. 

Mr.  WHEELER.  The  Senator  said  something  about  the 
Wall  Street  bankers  favoring  this  bill.  What  evidence  haii 
he  of  that  fact? 

Mr.  BROOKHART.  I  have  some  information  on  that 
proposition.  I  know  a  little  bit  about  what  has  been  hap- 
pejung  here.  I  kno\^  how  Barney  Baruch  c^me  down  and 
rounded  up  the  Democrats  and  told  them  that  unless  this 
bill  passed  before  Monday  we  would  have  a  blow  up  in  the 
Wall  Street  country;  that  the  Democrats  must  get  busy  and 
put  it  right  througli.  Then  I  know  how  Mitchell  and 
Lamont  came  down  end  rounded  up  the  Republican  states- 
men, the  standpatters.    They  did  not  get  any  of  us  Repub- 


licans, They  told  us  the  name  rtory,  There  in  no  polltlca 
in  that  Wall  Street  outfit,  no  politics  ot  all.  They  are  abso- 
lutely nonpartisan  oil  the  time, 

Mr.  WHEELER.  Mr.  Pre«<ldrnt.  refrrrlng  to  what  the 
Senator  sny.n  with  referencp  to  these  Wall  Street  bonkeri 
favoring  thlH  bill,  1  notice  that  most  of  those  who  are  ndvo- 
catlnK  the  pasKaite  of  the  bill  are  the  same  Senators  who 
have  stood  on  the  floor  of  the  Senate  opposing  any  bill 
which  would  tend  to  put  the  Government  into  business,  as 
tlipy  have  nr»ld,  The  thing  I  am  worried  about  In  regard  to 
this  bill  is  thl,«.:  ThouKh  Mr,  Mitchell  and  Mr,  Lamont  are 
for  It,  I  am  afraid  that  if  it  Is  enacted  it  will  destroy  their 
"  ruk'Med  indivlduullsjn  "  An  a  matter  of  fact.  Senators  have 
.stood  on  the  floor  of  the  Srnate  time  In  and  time  out  talk- 
\m  about  the  Govrrnment  going  into  business,  and  stating 
that  if  It  did,  and  we  did  somrthing  for  the  farmers,  and  did 
something  for  the  laborers,  what  a  terrible  thing  it  would  be, 
because  of  the  fact  that  it  would  destroy  the  "rugged  indi- 
vlduall.^m  "  of  the  farmers  ond  of  the  laborers.  So,  Mr. 
President,  I  am  worried  for  feor  that  if  this  bill  shall  be 
pa.sr,od,  it  will  destroy  the  "  rugged  Individualism  "  of  the 
railroads  of  the  country  and  of  the  bankers  of  the  country, 
and  of  all  these  little  businesses,  which,  the  Senator  from 
Vlrslnla  has  Just  told  us.  would  absolutely  go  into  bank- 
ruptcy if  it  was  not  passed.  I  can  not  believe  that  the 
Senator  from  Virginia  is  correct,  that  all  of  the  great  bu.sl- 
ness  interer.ts  of  this  country  are  going  to  be  destroyed,  are 
Koing  Into  bankruptcy,  unless  the  Government  of  the  United 
States  goes  into  business  and  actually  comes  to  their  rescue 
and  lends  them  money,  I  Just  do  not  believe  that  this  coun- 
try is  in  that  .state,  and  I  hove  not  aeon  any  evidence  and 
have  not  heard  any  evidence  on  the  fioor  of  the  Senate  that 
would  warrant  the  asiiertlon  which  has  been  made  that  these 
meat  bank.s  and  the.se  great  business  Interests  were  going  to 
be  destroyed  unle.ss  this  bill  wei-e  pa.ssed. 

If  information  has  been  given  to  individual  Senators  pri- 
vately to  the  effect  that  these  big  banks  are  going  to  be  de- 
stroyed, if  evidence  has  been  imparted  to  some  individual 
Senators  to  the  effect  that  the  railroads  could  not  stay  out 
of  the  hands  of  the  receivers  unle.^s  this  bill  vc^re  passed, 
then  I  think  that  every  Member  of  the  Senate  is  entitled  to 
have  that  information, 

Mr.  BROOKHART.  Mr.  Pre.sident,  In  the  interrogatory 
he  has  propounded  the  Senator  has  raised  a  great  funda- 
mental question.  Of  course,  this  is  a  bolshevik  bill,  there 
is  no  doubt  about  that.  It  is  putting  the  Government  into 
business.  The  same  big  bankers  who  howl  about  putting 
the  Government  into  business  never  hesitate  to  put  It  In 
for  their  own  benefit.  But  a  gi*eat  Democrat  Is  coming  to 
the  rescue  to  keep  us  from  getting  into  business.  I  was 
reading  a  speech  delivered  by  Governor  Ritchie  last  night,  in 
which  he  said: 

I  bcllpvf  the  colleetlv*  wisdom  of  the  American  people  Is 
niTalnnt  our  HppiUltng  extension  of  government  into  fclmost  every 
Hold  of  private  enterprise.  The  years  of  trlumphsnt  but  self- 
.■icrvlng  and  scondal-rlddci  Republicanism  have  been  rospunsibla 
for  this,  and  for  mobUlslng  150  bureaus  and  endless  commissions. 

Mr.  President,  I  think  that  If  this  distinguished  Demo- 
cratic candidate  for  President  were  here  he  would  choke 
off  some  of  the  E>emocratic  enthusiasm  for  the  pending  bill. 

Mr.  WHEELER.  Mr.  President,  I  thought  the  Senator 
was  reading  from  a  speech  of  President  Hoover.  Prom 
whose  speech  was  he  reading? 

Mr.  BROOKHART.    I  can  not  remember  Hoover's  speech. 

Mr.  NORRIS.    There  is  no  difference. 

Mr.  BROOKHART.  There  is  no  difference  between  the 
speeches  of  standpatters,  whether  they  come  from  this  side 
or  the  other  side.  In  fact,  they  are  all  the  same  and  their 
battles  are  sham  battles. 

Mr.  WHEELER.  I  thought  the  Senator  was  reading 
from  a  speech  of  President  Hoover.  Will  he  tell  me  from 
whose  speech  he  was  reading? 

Mr.  BROOKHART.  This  was  a  speech  of  Governor 
Ritchie  delivered  last  night  in  the  announcement  of  his 
candidacy  for  the  Presidency  of  the  United  States.  And 
here  we  are  now  putting  the  Government  into  the  money- 
lending  business  clear  up  to  the  hilt. 
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Mr.  President,  I  remember,  when  reading  in  the  new^- 
pftpers  about  the  Bolsheviks  of  Russia  going  to  the  pie<^ 
plan  of  paying  their  workers,  how  the  Wall  Street  bankers 
all  said  they  were  abandoning  their  communism  and  adopt- 
ing the  methods  of  capitalism,  recognizing  the  difference  i|D 
men.  But  here  are  the  great  bankers  of  the  United  States 
and  the  great  railroads  of  the  United  States  abandoning 
the  capitalistic  system  and  going  over  to  communism,  aqd 
everybody  on  both  sides  of  the  aisle  enthusiastic  for  it  and 
afraid  that  if  we  do  not  pass  this  communistic  measure  $t 
once  the  country  will  go  to  the  bow  wows.  Perhaps  it  will. 
I  think  some  of  it  ought  to.  I  think  that  financial  cro^d 
which  has  kited  stocks  up  in  the  air  in  New  York  ougHt 
to  go  to  the  bow  wows. 

I  have  listened  with  remarkable  interest  to  the  statemei^t 
of  facts  surrounding  this  bill.  What  are  the  facts?  Wh$t 
is  it  we  know  about  this  situation?  Just  one  thing — th$t 
Is.  that  we  are  in  an  awful  fix.  T^at  Is  the  only  fact  th$t 
has  been  presented  to  either  the  subcommittee  or  the  full 
committee  or  to  the  Senate.  Who  has  told  the  causfs 
of  this  fix  or  where  it  came  from?  We  have  no  facts 
before  us.  ' 

Mr.  President.  I  am  going  to  read  to  the  Senate  an  article 
about  the  causes  of  this  situation,  which  states  some  of  the 
facts  which  produced  the  condition,  and  which  suggests 
something  about  the  remedy. 

WACC  CUTS  AOCRAVATE  DSPRESSIOW 

W   R.  Hearst 

8«vn-al  of  the  greatest  rorporatlona  In  the  United  States  ha^e 
cut  the  salaries  of  their  employees  10  per  cent,  and  by  so  doli>g 
have  contributed  their  utmost  towards  the  aggravation  of  tl^e 
depresiilon  and  the  accentuation  of  the  injustice  already  Inflicted 
upon  the  wage  earners  of  the  country  and  the  elements  depeudett 
on  the  welfare  of  these  workers. 

The  Immediate  cause  for  this  cut  In  wages  to  workers  Is  tl>e 
present  difficulty  that  the  corporatiotifi  have  In  paying  dividen^ls 
on  their  stock,  but  the  actual  and  elemental  cause  is  the  Issuance 
by  these  corporations  of  more  stock  than  they  are  capable  of 
paying  dividends  on. 

It  may  be  taken  as  an  axiomatic  fact  that  if  corporations  Isstie 
stock  to  the  hmit  of  their  capacity  to  pay  dividends  upon  in  go^d 
times,  they  will  not  be  able  to  pay  dividends  upon  It  In  bad  tlm^s. 

Periods  of  Inflation  and  depression  alternate,  and  it  Is  obvlotis 
that  if  you  capitalize  to  the  utmost  on  the  crest  of  the  wave  of 
prosperity  you  will  have  to  pass  dividends  on  this  watered  stock 
In  the  trough  of  the  wave  of  depression. 

One  of  the  fundamental  causes  of  the  present  period  of  deprtis- 
■lon  In  the  United  States  is  overspeculation  plus  overcapltali^- 
tton.  A  number  of  inexcvisable  and  unpardonable  evil  ^Factiqes 
h«ve  been  perpetrated  upon  the  community. 

First,  advantage  was  taken  of  the  speciilatlve  complex  on  the 
part  of  the  public  to  unload  upon  the  community  an  enormoUs 
amount  of  utterly  worthless  so-called  secxirlties.  | 

TbiB  was  pure  and  simple  swindling  of  the  Ponzl  variety,  a^ul 
the  perpetrators  of  thee«  frauds  have  not  gone  to  Jail  as  Ponzi 
did  simply  because  they  operated  upon  a  scale  large  enough  a^d 
tmpreeslve  enough  to  be  considered  respectable,  and,  second,  be- 
cause many  of  these  great  firms  h.'ive  been  engaged  in  the  busi- 
ness of  swindling  the  public  long  enough  to  have  the  sanctity  |Of 
mstom  and  convention  behind  them. 

These  worthless  stocks  have  depreciated  to  practically  no  valiie 
at  all.  and  the  money  of  all  the  little  speculators  has  befn 
gathered  Into  the  pockets  of  the  big  promoters.  I 

Another  kind  of  Inflation,  while  not  crtmfnal.  Is  nevertheleiss 
entirely  evil  and  wholly  unjust,  not  only  to  the  investing  public 
but  to  the  laboring  mas-ses.  This  evil  practice  consists  of  the 
overcapitalization  of  a  legitimate  business.  J 

The  extensive  invention  of  labor-saving  machinery  has  in  t|ie 
lasft  few  yecLTs  greatly  decreased  the  cost  of  production  and  lii- 
creaaed  the  profits  of  enterprise. 

It  Is  quite  clearly  evident  that  some  part  of  the  advantage  b' 
labor-saving  machinery  should  go  to  the  consumer  In  reduced 
prices  for  products,  and  some  part  of  the  advantage  should  |o 
to  the  wage  earners  in  increased  wages  and  shorter  hours,  a^d 
that  under  no  standards  of  equity  and  national  advantage  should 
the  capitalist  class,  meaning  thereby  the  owners  of  enterprise 
and  the  employers  of  labor,  absorb  all  the  benefits  of  thefee 
Increased  profits.  | 

But  these  owners  and  employers  have  not  only  absorbed  prac- 
tically all  the  benefits  of  Increased  profits  created  by  labor-savUig 
machinery  and  ImproveTients  in  production,  but  they  have  de- 
vised a  means  of  permanently  depriving  the  working  classes  bf 
their  legitimate  share  In  the.se  benefits. 

The  method  la  to  capitalize  industry  to  the  full  extent  of  lite 
tncreaaed  profits.  That  ts  to  say.  if  a  business  making  8  per 
cent  has  by  labor-saving  machinery  and  other  improvements  in 
production  Increased  its  profits  to  25  per  cent,  this  business,  Itt- 
stead  of  allowing  labor  participation  in  the  increased  profits, 
proceeds  to  triple  Its  captallzatlon  and  thereby  to  redtice  profits 


again  to  8  per  cent  per  share  on  account  of  the  threefold  stock 
Issue. 

Furthermore,  If  this  high  capitalization  is  made  at  a  time  of 
hl^;h  prosperity,  the  dividends  on  that  overcapitalization  can  not 
t)e  jjald  adequately,  if  at  all.  in  perioda  of  depression. 

As  a  conseauence,  not  only  has  the  worklngman  been  deprived 
of  his  share  of  the  benefits  of  modern  methods  and  machinery, 
but  If  dividends  are  not  maintained  on  the  inflated  securities,  the 
investor  is  deprived  of  his  Just  return  on  his  investment. 

Now  comes  the  '  last  scene  of  all.  that  ends  this  strange  eventful 
Mstorj-."'  The  overcapltallT'ed  stork  depreciates  and  earnings 
decrea.'^e  and  finally  dividends  are  pa.■^sed. 

And  then  the  working  people,  who  were  not  allowed  to  partici- 
pate In  the  advantages  of  large  earniugs,  are  made  to  participate  In 
the  disadvantages  due  to  overcapitalization  and  maladministration. 

So  wages  are  cut.  thus  placing  the  whole  burden  of  overspecu- 
lation, overcapitalization,  maladministration,  and  the  resultant 
depression  on  the  already  strained  back.s  of  an  element  which  was 
In  no  way  responsible  for  these  evil  conditions. 

But  not  only  does  the  working  man  suffer  from  this  lnju.stlce 
but  so  do  the  shops  where  he  spends  his  money  and  so  do  the 
factories  from  which  the  shops  buy  their  goods  to  sell  to  the 
masses,  and  so  do  the  farms  and  the  mines  which  produce  the 
raw  materials  to  supply  the  factories. 

And  so  do  all  the  workers  in  shops  and  factories  and  mines  and 
farms. 

Mr.  Swope.  of  the  General  Electric  Co.,  has  lately  evolved  a 
remedy  for  depression  which  remedies  nothing.  It  is  not  a  cure. 
It  is  at  best  a  pailLitlve.  It  does  not  assume  to  prevent  a  calamity. 
It  merely  endeavors  to  mlnimlTe  the  evils  of  the  calamity. 

It  merely  informs  you  how  you  may  siifTer  the  least  of  discom- 
fort and  inconvenience  when  the  Empire  State  Building  falls  upon 
you.  It  does  not  provide  any  effective  means  to  prevent  the 
Empire  State  Building  from  falling  on  you. 

An  ounce  of  prevention  Is  worth  a  pound  of  palliative,  especially 
when  the  palliative  shrewdly  contains  added  latitude,  laxity,  and 
Ucense  for  the  ver>-  corporations  which  are  already  responsible  for 
many  of  the  evils  which  created  the  depres.slon  to  repeat  the  evils 
on  a  greater  scale  and  precipitate  another  and  greater  depression. 

Our  fine  American  scientists  who  accomplished  their  historic 
triumph  over  yellow  fever  did  not  discover  merely  how  to  endure 
yellow  fever,  or  even  how  eventually  to  recover  from  yellow  fever 
after  you  once  had  It.    They  discovered  how  to  prevent  yellow  fever. 

What  scientific  finance  must  discover  now  Is  not  merely  how  to 
endure  depression  and  not  merely  how  eventually  to  get  over  each 
depression  by  the  loss  of  most  of  one's  peace  of  nilud  and  most  of 
ones  property,  and  by  the  payment  of  high  taxes  and  the  practice 
of  severe  economies. 

The  thing  for  scientific  American  finance  to  discover,  and  for 
scientific  statesmanship  to  provide,  is  how  to  prevent  depressions. 

And  that  means  how  to  prevent  tlic  plundci-  of  the  public 
through  overspeculation  and  through  overcapitalization. 

I  am  sorry  the  Senator  from  Virginia  [Mr.  Glass!  has 
gone  because  in  a  moment  I  shall  be  up  to  his  remedy  for 
this  situation. 

And  It  means,  too,  a  system  to  provide  the  worklns^  masses 
with  proper  participation  in  Increased  profits  due  to  labor-saving 
machinery  and  modern  methods. 

And  that  means  shorter  hours  as  well  as  better  wages  for  the 
workers. 

And  that  means  more  Joy  of  life  for  the  masses  of  the  people 
and  greater  consuming  power  in  the  community  and  greater 
prosperity  for  the  shops  and  the  factories  and  the  mines  and 
the  farms. 

It  means  a  better  and  Juster  distribution  of  wealth,  and  a  higher 
standard  of  living  and  more  health  and  happlne.ss  for  every  human 
being  in  the  Nation. 

And  the  whole  object  of  society  and  civilization  Is  to  accom- 
plish Just  these   benefits. 

We  do  not  want  commimlsm  In  this  country,  and.  what  is  more, 
we  do  not  intend  to  have  It;  but  the  way  to  prevent  communism 
Is  to  make  capitalism  perform  iU  full  duty  to  the  public,  and 
that  Is  what  scientific  American  finance  and  patriotic  American 
statesmanship  must  proceed  promptly  to  do. 

That  is  a  signed  editorial  by  Mr.  William  Randolph  Hearst 
on  September  24.  1931. 

Mr.  President,  as  I  said,  I  am  very  sorry  that  the  Senator 
from  Virginia  could  not  sit  out  this  seance,  because  he  pro- 
posed the  best  remedy  that  has  ever  been  proposed  for  this 
overcapitalization  and  overspeculation.  He  proposed  it  as 
an  amendment  to  the  tariff  act.  It  was  a  simple  little  bill 
that  provided  a  5  per  cent  sales  tax — and  that  is  the  only 
sales  tax  I  favor — on  all  resales  of  stock  in  stock  exchanges 
where  the  resale  is  made  within  60  days  of  the  date  of  pur- 
chase. It  was  that  short  and  that  simple.  That  little  bill 
would  first  stop  this  overcapitalization  and  overspeculation, 
and  it  would  next  bring  a  considerable  portion  of  legitimate 
revenue  into  the  Treasury  of  the  United  States. 

If  we  could  have  those  three  measures — the  bill  of  the 
Senator  from  Wisconsin  I  Mr.  La  Follette]  for  the  relief  of 


labor,  that  old  Dem(x:ratic  bill  for  the  relief  of  agriculture, 
and  Senator  Glass's  own  bill  for  striking  down  this  monster 
of  speculation  in  Will  Street — we  would  have  done  some- 
thing for  the  Amer  can  people,  and  we  would  have  done 
something  to  end  th(»  depression.  But  instead,  what  are  we 
doing?  Here  is  this  little  bolshevik  measure  for  the  banks 
and  for  the  railroads.  What  bank  is  going  to  buy  a  bushel 
of  com,  or  a  pound  of  cotton,  or  a  peck  of  apples?  What 
railroad  is  going  to  employ  any  more  labor  as  the  result 
of  this  bill?  No  one  can  point  out  a  single  direct  benefit 
to  the  two  great  elements  that  are  in  depression — the 
7,000,000  men  who  are  out  of  work  and  the  six  and  a  half 
million  men  on  the  farms  who  are  being  destroyed  by  the 
lowest  prices  in  40  years. 

Mr.  President,  it  is  a  commentary  upon  the  statesmanship 
of  the  Senate  and  of  the  Congress  that  after  this  depression, 
brought  on  by  these  jame  speculating  and  financial  elements 
that  have  ruined  the  country,  we  see  this  statesmanship 
back  away  from  any  eflBcient  remedy  and  take  up  and  force 
through  a  so-called  remedy  turning  into  the  hands  of  the 
very  men  who  brought  this  situation  upon  us,  $2,000,000,000 
out  of  the  Treasury  of  the  United  States  to  further  fortify 
themselves  and  further  fix  themselves  so  they  can  create 
another  inflation  in  the  country  that  will  be  as  certainly 
followed  by  a  worse  deflation  than  exists  now. 

Mr.  President,  I  h;ive  on  the  wall  a  chart,  a  picture  of 
American  business  fcr  the  last  50  years.  It  is  represented 
by  the  dark  line  at  tlie  lower  end  of  the  chart.  That  chart 
was  made  by  Col.  Leonard  P.  Ayers,  the  statistician  of  big 
business  in  the  United  States,  the  statistician  of  the  United 
States  Army  during  the  war.  There  is  no  doubt  about  his 
ability  to  make  the  chart.  He  is  with  the  Cleveland  Trust 
Co.  now.  Along  the  middle  of  the  chart  will  be  seen  the 
semblance  of  a  straight  line.  That  represents  the  normal 
level  of  American  business.  When  we  are  in  inflation  and 
speculation  American  business  is  above  the  line,  and  when 
we  are  in  depresion  it  is  below  the  line. 

If  Senators  will  count  the  depressions  below  that  line, 
they  will  find  that  in  the  last  50  years  we  have  been  in  eight 
major  depressions.  At  the  end  of  the  line  is  a  part  of  the 
one  in  which  we  are  now  engaged.  Then  there  are  seven 
little  depressions  along  there  thrown  in  for  good  measure. 
If  Senators  will  measure  along  that  line  they  will  find  that 
during  the  last  50  years  we  sp)ent  nearly  half  our  time  either 
getting  into  or  getting  out  of  depressions,  and  not  30  min- 
utes of  the  whole  time  was  normal.  We  were  either  going 
into  the  sky  of  speculation  and  inflation  or  dropping  down 
into  the  ocean  of  depression. 

Up  to  1920  agriculture  got  out  of  these  depressions  first 
and  best.  Agriculture  brought  other  business  out  with  its 
buying  power  and  constantly  good  credit.  During  all  the 
period  up  to  1920  agriculture  was  the  best  basis  of  credit 
in  the  United  States.  In  1920  something  happened.  A 
change  came.  We  got  a  deflation  out  of  the  Federal  reserve 
banking  system  of  my  dear  friend  from  Virginia.  It  knocked 
agriculture  down.  There  never  was  such  a  panic  in  farm 
prices  in  all  the  history  of  agriculture  as  that  which  fol- 
lowed the  late  days  of  1920  and  the  early  days  of  1921,  unless 
the  present  deflation  in  the  last  few  months  surpasses  it.  I 
have  not  been  able  to  compare  the  two  accurately  yet. 

The  farmers  got  their  land  in  the  beginning  for  $1.25  an 
acre,  except  what  they  got  from  the  railroads.  The  railroads 
got  the  equivalent  of  four  and  one-half  States  as  big  as  the 
State  of  Iowa.  We  have  always  been  bona  fide  bolsheviks 
when  it  came  to  the  railroads.  We  have  always  given  them 
subsidies  and  assistance.  The  fanners  had  to  pay  $10  or  $12 
an  acre  for  that  railroad  land.  From  these  low  prices  land 
advanced  up  until  1920.  It  was  a  constantly  advancing  price 
throughout  the  entire  Middle  West.  This  kept  the  credit 
and  buying  power  of  agriculture  up,  and  agriculture  con- 
tinued to  buy,  and  brought  other  business  back  as  its 
speculations  and  inflations  had  sent  us  down.  But  in  1920 
land  values  turned  backward,  and  they  are  going  back- 
ward now.  There  has  been  more  decrease  in  land  values 
since  the  first  of  last  year  than  in  any  hke  period  since  1920, 

I  invite  attention  to  another  chart  which  shows  how  land 
values  have  gone  down.    That  is  a  map  of  one  township  in 


Iowa,  Highland  Township,  in  Wapello  County.  The  presi- 
dent of  the  Farm  Bureau  testified  that  it  was  a  typical 
township  in  Iowa.  The  dark-colored  part  of  the  plat  shows 
the  farms  that  have  been  foreclosed  and  transferred  by 
foreclosure  or  settlement  of  foreclosure  since  1920.  The 
red -colored  part  shows  the  farms  that  are  in  distress  now 
due  to  foreclosure  on  the  1st  of  March,  when  our  farm  loans 
are  due.  The  lighter  yellow-covered  portion,  a  small  frac- 
tion of  that  township,  shows  the  other  farms  that  have 
mortgages  on  them.  The  white  part  is  the  only  pajt  that 
was  not  mortgaged  at  all.  though  a  banker  in  my  office  re- 
cently said  he  had  taken  a  mortgage  on  an  80-acre  farm  in 
that  white  space  since  that  plat  was  made  for  me  a  few  days 
ago. 

That  means  that  31  per  cent  of  that  township  was  fore- 
closed since  1920,  and  about  20  per  cent  more  now  in  de- 
fault. That  township  contains  the  best  land  in  the  world. 
It  is  a  com  township,  the  best  township  in  the  county,  in  one 
of  the  best  parts  of  the  State.  There  is  no  land  on  the 
earth  that  produces  better  than  that  township.  We  have 
had  a  good  crop  every  year  on  that  identical  land  since  1920. 
That  is  only  a  sample  of  the  whole  State  of  Iowa. 

What  are  we  going  to  do  to  meet  that  situation?  Pass  a 
farm  bill  to  help  the  Chase  National  Bank  in  New  York! 
Pass  a  bill  to  make  the  Govemment  loan  to  the  New  York 
Central  Railroad  or  the  Pennsylvania  Railroad.  They  admit 
they  had  a  return  of  2.24  per  cent.  That  was  their  sliowing 
in  their  15  per  cent  rate  case  up  to  the  first  of  last  July. 
These  farms  not  only  have  had  no  2.24  per  cent  return  since 
1920,  but  three-fifths  or  perhaps  more  of  their  value  has 
gone  out  in  this  deflation  and  depression. 

Coming  back  to  the  general  line  of  American  business, 
because  of  this  breaking  down  of  farm  prices  agriculture 
has  not  been  able  to  help  other  business  get  out  of  this 
depression,  and  that  is  why  all  our  prophets,  from  the  White 
House  and  Wall  Street  on  down  everywhere,  keep  saying 
that  prosperity  is  just  around  the  corner,  and  yet  when  we 
get  around  that  comer  there  is  no  prosperity  there. 

Mr.  GORE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Oklahoma? 

Mr.  BROOKHART.     I  yield. 

Mr.  GORE.  Does  the  Senator  from  Iowa  mean  to  tell  the 
Senate  and  the  country  that  pro^Jerity  is  not  "  Hoovering  " 
just  around  the  comer? 

Mr.  BROOKHART.  The  Senator  has  me  there.  I  can 
not  figure  that  out. 

I  want  Senators  to  look  again  at  the  upper  part  of  the 
chart  to  which  I  have  been  inviting  their  attention.  That  is 
by  Irving  Fisher.  It  goes  back  to  1872,  The  farther  chart 
to  the  left  covers  the  same  ground  and  is  prepared  by  the 
Federal  Reserve  Board  itself.  I  sent  down  and  got  that 
chart  about  the  15th  of  December.  That  shows  the  way 
industrial-stock  values  have  ranged  back  to  1872. 

From  either  of  those  plats — they  are  drawn  on  a  different 
scale,  but  they  tell  the  story  quite  well — it  will  be  noticed 
that  in  1914,  just  before  the  World  War,  stock  values  in  this 
country  reached  a  high  level,  33  per  cent  above  the  level  in 
1904,  10  years  previously.  It  was  a  big  advance.  Then  the 
war  came  on. 

The  war  being  over,  in  1921  the  stock  price  levels  were 
pretty  nearly  back  to  those  of  1914,  Then  Wall  Street  ob- 
tained full  control  of  the  economic  situation  by  controlling 
the  credit  of  the  country,  by  using  the  Federal  reserve  bank 
system  for  its  private  purposes,  and,  contrary,  I  know,  en- 
tirely to  the  ideas  of  the  Senator  from  Virginia,  for  I  know 
he  is  as  deeply  offended  by  the  use  that  has  been  made  of 
that  great  system  as  I  myself  am.  Beginning  with  1921 
Senators  will  notice  from  that  plat  what  started.  Then  the 
levels  of  stock  prices  went  to  the  sky. 

In  all  the  years  from  1872  there  was  nothing  like  the 
stock  inflation  that  occurred  after  the  first  war  period  of 
deflation.  It  was  after  that  period,  in  1920,  that  this 
gigantic  rise  occurred  in  stock  prices. 

The  Federal  reserve  plat  over  here  [indicating]  shows 
the  drop  in  stock  values  up  to  the  15th  of  December;  that  is 
about  where  values  are  to-day,  although  this  bill  has  started 
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another  boom  that  has  covered  the  losses  probably  since  th^ 
15th  of  December.  I 

Now,  I  desire  Senators  to  notice   what  the   larger   pla|t 

discloses. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Nebraska? 

Mr.  BROOKHART.     I  yield. 

Mr.  NORRIS.    I  desire  to  correct  the  Senator.    The  booi 
which  he  calls  the  boom  of  December  15  was  the  moratoriui|i 
boom,  which  has  nothing  to  do  with  the  pending  bill.  i 

Mr.  BROOKHART.     Well,   the   moratorium   had  seversil 
booms.     If  I  do  not  forget  to  do  so,  I  will  explain  that  $l 


i 


the  principal  purpose  of  the  bill,  to  check  the  stock  decline, 
although  the  present  level  is  50  per  cent  above  the  1914  level, 
and  that  was  much  too  high.  One-third  of  the  present 
values  ought  to  be  squeezed  out  in  order  to  get  them  down 
even  to  the  high  level  of  1914.  where  commodity  prices  went 
long  ago. 

Mr.  President,  that  is  what  the  statesmanship  of  the 
United  States  Senate  is  now  called  upon  to  meet;  that  is 
what  the  nerve  of  the  United  States  Senate  is  called  upon 
to  meet,  and  it  has  no  nerve.  It  is  lying  down  in  the  face 
of  this  situation  and  saying  we  will  pass  the  bill,  whatever 
it  may  be.  The  committee  has  not  called  in  any  farmers  or 
considered  the  farm  situation  involving  an  industry  com- 
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little  later:  but  I  do  not  want  to  jump  from  this  question 
back  to  the  moratorium. 

I  have  placed  a  star  on  Fisher's  plat  just  before  the  70.  jujst 
opposite  the  level  of  war-time  speculation.  That  Is  the  le^tel 
where  stocks  now  are.  They  are  not  back  to  the  1914  lev^l; 
they  are  back  to  the  period  of  high  speculation.  That  is 
where  they  stand  at  this  moment  on  this  chart  from  t^e 
Federal  Reserve  Board.  They  su-e  50  per  cent  or  more  aboVe 
the  »1*  level  at  this  time.  Yet  with  all  that  water  a^d 
wind  in  them,  even  at  this  moment,  we  are  proposing  to  peiss 
a  bill  to  give  those  stocks  relief  through  loans  to  banks  that 
are  loaded  up  with  stocks  and  bonds  behind  them.    That 'is 


prising  one-third  of  the  American  people,  formerly  a  third 
of  American  capital,  but  now  less  than  one-seventh  of 
American  capital.  It  has  not  considered  the  7.000.000  men 
who  are  unemployed  and  out  of  jobs,  with  nothing  to  do 
and  nothing  to  eat.  Other  elements  have  not  been  con- 
sidered. It  has  not  considered  that  eminently  practical  and 
effective  proposition  of  the  Senator  from  Virginia  himself. 
who  would  tax  speculation  out  of  existence  by  one  of  the 
most  effective  little  bills  ever  introduced  in  the  Congress. 
Mr.  President,  I  think  this  bill  had  better  not  pass.  I 
think  the  Senate  had  better  awaken  and  look  this  situation 
straight  in  the  face.    I  think  the  Senate  had  better  send  the 
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Bernard  Baruchs,  the  Mitchells,  and  the  Lamonts  back  to 
their  business  to  attend  to  its  own  business.  If  it  will  do 
those  things,  it  will  defeat  this  bolshevik  bill,  which  is  in 
the  interest  of  Wall  Street,  and  pass  a  real  bolshevik  bill  in 
the  interest  of  the  people  of  the  United  States. 

I  ask  unanimous  consent  that  the  plat  prepared  by  Mr. 
Fisher  and  the  Cleveland  Trust  Co.  plat  may  be  in.serted  in 
the  Record.  The  plat  was  once  before  printed,  and  is  avail- 
able, I  think,  at  the  Printing  Office. 

Tlie  PRESIDENT  pro  tempore.  That  is  not  a  matter  for 
unanimous  consent;  but  it  may  be  done  by  the  Joint  Com- 
mittee on  Printing  and  will  be  attended  to. 

Mr.  BROOKHART.     Very  well. 

Mr.  McNARY.  I  a.sk  unanimous  consent  that  when  the 
Senate  shall  have  concluded  its  session  to-day  it  recess  until 
12  o'clock  to-morrow. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  BLAINE.  I  ask  the  Senator  to  withhold  the  request 
until  I  may  offer  an  amendment. 

Mr.  Mc^ARY.  I  am  merely  asking  that  when  the  Senate 
shall  conclude  its  business  to-day  it  recess  until  to-morrow; 
I  am  not  asking  that  the  Senate  lake  a  rcce.ss  at  this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  sugges- 
tion has  been  made  by  some  Senators  that  perhaps  the 
Senate  should  adjourn  over  to-morrow  so  as  to  afford  the 
Members  on  this  side  of  the  Chamber  an  opportunity  of 
attending  a  political  meeting  of  importance  to  be  held  in 
the  city  of  Washington  to-morrow.  It  is  the  concurrence 
of  opinion  on  this  side,  in  view  of  the  stage  of  the  pending 
legislation,  that  no  such  action  .should  be  taken.  I  there- 
fore concur  in  the  request  of  the  Senator  from  Oregon. 

Mr.  McNARY.  I  am  very  happy  to  hear  the  remarks 
made  by  the  able  Senator  from  Arkansas.  I  believe  the 
same  sentiment  is  held  practically  unanimously  on  this  side 
of  the  Chamber. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon?  The  Chair  hears  none, 
and  the  unanimous-consent  agreement  is  entered  into. 

Mr.  MORRISON.  Mr.  President,  those  who  object  to  the 
pending  measure  seem  to  base  their  objection  largely  upon 
the  ground  that  the  bill  is  in  the  interest  of  Wall  Street 
and  of  certain  vicious  financial  elements.  The  bill  by  its 
terms  carries  its  benefits,  whatever  they  may  be — 

To  any  bank,  savings  bank,  trust  company,  building  and  loan 
association,  insurance  company,  agricultural  or  livestock  credlt 
corporatlon,  or  other  bona  fide  financial  Institution  In  the  United 
States  having  substantial  resources  whose  obligation,  indorsement, 
or  guaranty  would  add  materially  to  the  security  of  loans  to  It  by 
the  corporation  •  •  •  including  any  closed  bank  whose  as- 
sets are  inadequate  to  permit  of  restoration  to  solvency. 

Mr.  BROOKHART.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Iowa? 

Mr.  MORRISON.     I  yield. 

Mr.  BROOKHART.  I  call  the  Senator's  attention  to  the 
fact  that  if  he  will  examine  the  hearings  he  will  find  that 
most  of  the  insurance  companies  and  savings  banks  said 
they  did  not  need  this  measure,  and  would  not  use  it  if 
passed.  So  that  part  of  it  may  be  eUminated  as  of  any 
practical  value. 

Mr.  MORRISON.  I  do  not  agree  with  the  Senator  from 
Iowa  that  the  institutions  named  may  be  eliminated.  They 
are  within  the  provisions  of  the  proposed  law.  The  objec- 
tion that  the  benefits  of  this  measure  may  help  certain  evil 
financial  institutions  does  not  seem  to  me  to  be  a  sufficient 
reason  to  deprive  the  whole  financial  fabric  of  this  Republic 
of  its  benefits. 

The  trouble  with  attacking  groups  is  that  there  is  not  any 
group  in  which  evil  people  may  not  be  found,  and  there 
is  not  any  group  in  which  good  people  may  not  be  found; 
and,  in  my  opinion,  the  objection  that,  because  this  measure 
may  be  advocated  in  part  by  or  carry  some  benefit  to  some 
financial  institutions  that  have  merited  the  disfavor  of  the 
people  of  the  United  States,  it  ought  not  to  be  enacted,  is 
not  well  founded. 

Mr.  President,  well  nigh  all  financial  institutions  in  this 
Republic  are  in  distress  because  they  have  securities,  most 


of  which  are  good,  but  under  the  restricted  discount  power 
of  the  regional  banking  system  there  is  not  anywhere  they 
can  go  with  their  good  securities,  discount  them,  and  re- 
ceive money  with  which  to  proceed  with  their  business. 

Senators  talk  as  if  no  benefit  would  flow  from  this  bill  to 
anybody  except  certain  evil  bankers  in  Wall  Street.  All  the 
banks  of  the  agricultural  sections  of  this  country  are  stag- 
gering to-day  under  a  load  of  farm  loans,  most  of  which 
are  good;  in  fact,  I  may  say  a  higher  percentage  of  them 
will  be  ultimately  good  and  collectible  than  in  the  case  of 
any  other  class  of  securities  held  by  the  banks  of  this  coun- 
try; yet  they  are  not  eligible  for  discount  in  the  Federal 
reserve  banking  system,  and  there  is  not  anj^here  these 
banks,  with  this  load  they  are  carrying  for  the  farmers  of 
this  Republic,  can  resort  and  find  relief.  This  bill  in  its 
terms  carries  relief  to  all  of  them,  and,  in  my  humble  opin- 
ion, there  is  much  more  benefit  carried  in  it  to  the  farmers 
and  the  dwellers  in  the  villages  and  small  towns  of  this 
Republic  than  is  carried  to  anybody  in  V/all  Street,  becau.se 
they  need  it  less  there  than  anywhere  else. 

Mr.  President,  in  North  Carolina  and  the  other  States 
of  the  South — and  I  am  sure  it  is  also  true  of  many  States 
of  the  West — we  have  very  little  collateral  and  very  few 
loans  of  a  type  and  rharacter  which  can  be  used  in  the 
great  Federal  reserve  banking  system.  Therefore,  in  this 
emergency  this  bill  very  wisely  provides  a  temporary  reser- 
voir to  which  these  banks,  largely  in  difficulty  because  of 
accommodations  extended  by  them  to  those  engaged  in  agri- 
culture, can  resort  for  relief.  I  shall  certainly  not  withhold 
my  support  of  it  either  because  it  emanates  from  a  Re- 
publican administration  or  because  it  may  benefit  some- 
body who  has  been  practicing  some  deviltry  in  New  York 
or  somewhere  else. 

Mr.  President,  the  Federal  reserve  system  is  a  great  sys- 
tem. It  provides  for  the  discount  of  certain  specified  notes 
and  for  business  in  process.  It  is  a  great  system;  but  it 
not  only  does  not  provide  for  any  other  character  of  credit 
except  those  therein  envunerated  but  the  very  superiority 
which  it  gives  to  credit  of  that  character  discredits  all  other 
credits,  and  makes  it  more  difficult,  without  some  additional 
legislation  and  some  addition  instrumentahty  in  connection 
with  our  banking  system,  for  the  credit  not  embraced  in  the 
Federal  reserve  system  to  be  employed  by  the  banks  without 
danger. 

I  want  to  say,  in  reply  to  the  gentlemen  who  say  this 
measure  is  in  the  interest  of  Wall  Street,  that  I  believe 
every  financial  institution  in  my  State — most  of  them  run 
by  Democrats — is  earnestly  waiting  for  the  enactment  of 
this  measiu-e;  and  I  want  to  express  the  hope  that  it  will 
not  be  hampered  even  with  meritorious  propositions  that 
can  be  enacted  in  other  bills.  I  do  hope  that  this  measure 
will  not  be  weakened  even  by  good  propositions  like  that  of 
the  Senator  from  New  Mexico  [  Mr.  Bratton  ] ;  but  that  this 
measure,  embodying  the  best  thought  of  the  statesmanship 
and  business  genius  of  this  RepubUc,  without  regard  to 
party,  shall  be  enacted  into  law  as  speedily  as  possible,  in 
order  that  every  httle  financial  institution  in  this  Republic 
with  good  securities  may  have  a  place  to  resort  for  the 
credit  which  it  so  sorely  needs. 

Why,  Mr.  President,  well-nigh  all  Ihe  solvent  financial 
institutions  in  the  agricultural  sections  of  this  country  are 
afraid  to  go  forward  with  their  ordinary  business,  making 
ordinary  loans,  because  if  their  depositors  wanted  their 
money  there  is  not  any  place  anywhere  to  which  they  could 
go.  even  with  State  bonds,  and  get  rediscounts  or  loans  upon 
their  securities  as  collateral  to  relieve  their  difficulties.  All 
the  good  banks,  the  solvent  ones,  are  practically  out  of 
business  so  far  as  accommodating  the  people  goes;  and  I 
was  struck  with  the  remark  of  the  great  authority  upon 
these  matters,  the  Senator  from  Virginia  [Mr.  GlassI  about 
loaning  States  money.  There  is  not  any  provision  in  here 
to  loan  any  State  money;  but  where  a  bank  has  State  bonds 
as  a  part  of  its  collateral,  while  it  can  not  use  them  at  the 
Federal  reserve  system  for  the  purposes  of  discount,  there 
is  some  provision  under  which  that  bank  can  take  good 
collateral  like  State  bonds  and  go  and  get  temporary  relief. 
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I  say  that  the  benefits  of  this  measure  will  go  into  evety 
community  in  this  Republic  and  bless  peculiarly  and  par- 
ticularly the  great  agricultural  sections  of  this  country; 
and  I  think  it  is  a  pity  that  the  measure  was  not  enacted  In 
a  special  session  of  this  Congress  a  year  ago.  If  it  h^d 
been,  I  am  satisfied  there  would  be  no  such  prostrati<>n 
throughout  this  Republic  as  there  Ls  to-day. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Nqw 
Mexico  fMr.  Bratton)  to  the  amendment  of  the  committ^. 

Mr.  REED.     May  the  amendment  be  stated? 

The  PRE3IDEN1'  pro  tempore.  The  amendment  to  tlie 
amendment  will  be  stated  for  the  information  of  the  Senate. 

The  Li:crsL.*Trv»  Clerk.  On  page  20.  line  23,  after  t|ie 
first  comma,  insert: 

To  any  rrclMnatior:.  drainage,  cr  trrt^tlon  district,  assoclatidn. 
or  corpomtioa  org*al«<l  uckder  ihe  laws  of  any  State  ol  the  United 
States,  or 

Mr.  BRATTON  Mr.  President.  I  inquire  of  the  Senator 
from  Orr^r^a  a:  wtaat  tme  he  expects  to  take  a  recess. 

Mr  McXARY  Mr.  President.  I  was  on  my  feet  to  sug- 
gest "ih^  i*T3paatioci.  if  tliere  is  to  be  a  record  vote  on  tlus 


se<:iirity  that  will  esisily  repay  the  amount  he  seeks  to  bor- 
row— may  obtain  relief  under  this  bill. 

Mr.  BLAINE.     Mr.  President 

Mr.  McNARY.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  I  offer  an  amendment,  which  I  ask  to  have 
printed  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 


Mr  BRATTOy  I  should  prefer  to  have  this  amendmept 
(D  ever  wc£sil  u>- morrow. 

Mr  McXARY.     Very  w^D. 

Mr  McNARY  obtained  the  floor. 

Mr.  LA  POLLETTE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frctai 
Oregon  yield  to  the  Senator  from  Wisconsin?  I 

Mr.  McNARY.     I  yield. 

Mr.  LA  POLLETTE.  I  desire  to  propose  a  unanimoup- 
consent  request:  That  Senate  bill  No.  1  be  printed  in  such  a 
way  as  to  indicate  the  amendments  which  have  thus  far  betn 
adopted,  so  that  in  the  further  consideration  of  the  bill  we 
may  have  the  advantage  of  having  before  us  the  amend- 
ments which  thus  far  have  been  agreed  to.  i 

Mr.  WATSON.  Mr.  President,  I  shall  have  no  objection  to 
that,  provided  the  print  can  be  made  to-night.  If  it  c$Ln 
not  be  made  to-night,  I  think  we  had  better  not  delay  the 
consideration  of  the  measure. 

Mr.  LA  POLLETTE.  I  am  not  asking  that  the  considera- 
tion of  the  bill  shall  be  deferred;  but,  if  the  order  can  be 
entered,  if  it  is  possible  to  furnish  it  by  to-morrow  it  can  Ibe 
fiimiahed:  and  if  not.  if  the  bill  has  not  been  disposed  of 
before  that  time,  it  can  be  furnished  on  Monday. 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  the  opin- 
ion that  the  print  may  be  made  to-night. 

Mr.  WALCOTT.  I  have  made  some  Inquiries,  and  I  flpd 
that  the  bill  can  be  reprinted  to-night;  and  I  heartily  dp- 
prove  the  fluggeation  of  the  Senator  from  WlBcoxisln. 

The  PRESIDENT  pro  tempore.  Ii  there  objection  to  tftie 
request  of  the  Senator  from  Wisconsin?  The  Chair  he^rs 
noae,  and  the  order  is  entered. 

Mr.  ASHUR8T.    Mr.  President I 

Mr.  McNARY.    I  yield  to  the  Senator  from  Arisona. 

Mr.  ASHURST.  I  offer  the  amendment  which  X  send  I  to 
the  dask.  and  ask  that  it  be  read  and  printed.  ! 

The  PRESIDENT  pro  tempore.  The  amendment  will  jbe 
rmd,  printed,  and  lie  on  the  table. 

The  LMMunvi  Clsrx.  On  page  21,  line  8.  after  the  word 
"  sei*tlon."  it  is  proposed  to  add  a  new  paragraph,  as  follotfs: 

Furth«r,  within  th«  rortfotng  limiutlons  of  thla  Mction,  ^he 
eorpormtios  may  alao  mak«  loana  to  or  aid  in  ths  t«mporiry 
Ananotng  at  any  Mrnon  who  u  a  oituscn  of  th«  Unlt«d  MtatM,  wi|#n 
In  th«  opinion  of  th«  board  of  dirvctori  of  the  corporation  »\ie\\ 
ettiMn  t«  unabl*  to  obtain  futtdi  upon  r»aaonabl«  t«rma  ttmniKh 
banking  ehanaels  or  trom  th«  ganaral  public,  and  whoM  pruNp^o* 
tivt  tarniag  power  or  incom#.  tomthrr  with  tb«  character  tk\(\ 
value  of  the  Mourity  offered  by  luch  pereon  are  euch  aa  to  (urnUl) 
adequate  sesuranoe  of  hit  ablUiy  to  repay  luoh  loan  within  Iho 
time  lised  therefor  and  to  meet  hia  other  obUgatlona  m  conn^- 
iiou  therewith. 

Mr.  A8HURBT.  Mr.  President,  so  many  Srnstora  huve 
stlgmatiaed  the  bill  as  purrly  a  corporation.  Wull  Street  bju, 
that  I  offer  an  amendment  which  proposes  that  any  clti3t>n 
of  the  United  SUtes  who  has  security  of  indubitable  valu«— 


Mr.  McNARY.     I  yield  to  the  Senator  from  Oklahoma. 

;vir.  THOMAS  of  Oklahoma.  I  desire  to  propose  an 
amendment  fixing  the  salaries  of  the  commissioners  under 
this  bill.  I  ask  that  it  be  read,  printed,  and  lie  upon  the 
table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  the  amendment,  which  will  be  printed  and 
lie  upon  the  table. 

The  Legislative  Clerk.  On  page  18,  line  21,  after  the 
word  ■■  salaries,"  strike  out  the  balance  of  said  line  and  insert 
*•  in  like  amounts  drawn  by  Members  of  Congress  per  annum, 
ea<:h,  payable  monthly:" 

Also,  on  page  19.  line  3,  strike  out  the  figures  and  words 
as  follows  "  12,000  per  annum,"  and  insert  "  the  amount  pro- 
vided herein." 

Mr.  COSTIGAN.  I  offer  an  amendment,  which  I  ask  to 
have  printed  and  lie  upon  the  table. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
re<:eived,  printed,  and  lie  upon  the  table. 

THE    MONETARY    QUESTION 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  resolution  of  the  three 
major  farm  organizations,  passed  yesterday,  on  the  monetary 
question. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

SOUND    MONETARY    PROGR.\M    DEMANDED    BY    AMERICAN    AGRICULTTJRZ 

At  the  Joint  meeting  of  officers  of  tbe  three  national  farm  or- 
Ennlzations--the  National  Granr^e.  the  American  Farm  Bureau 
Federation,  and  the  Farm^rti  Eciucatlonnl  and  Cooperative  Union^ 
ecipowered  to  act  for  2.000.000  farm  members  In  48  States,  who  in 
turn  repiesent  15.000,000  farm  populaf.un,  a  monetary  program 
lor  the  United  States,  prepared  m  collaboration  with  outstanding 
monetary  authorltle.s.  was  demanded  of  the  President,  the  Fed- 
eral reserve  system,  and  Congress.  The  meeting  toolt  place  at  630 
Indiana  Avenue 

As  a  result  of  this  demand  a  caucus  of  100  Congressmen  has 
been  called,  and  at  this  meeting  on  Saturday  mornln*;  at  the 
Capitol,  presided  over  by  Congre8.sman  Henry  B.  Steagall.  chair- 
man of  the  Banlclng  and  Currency  Committee,  these  demands  will 
be  finally  presented.  K.  A.  O  Neal,  president  of  the  American  Farm 
Bureau  Federation;  L.  J.  Tuber,  master  of  the  N.itional  Oran^'.e; 
and  John  A  Simpson,  president  of  the  Farmern  Union  were  in 
attendance  at  the  meeting,  totjether  with  other  leaders  of  the  threa 
orcani/.allons, 

The  dcmiinds  are  based  on  the  fact  that  deflation  of  prices  and 
the  general  contraction  of  credit  have  Kone  to  dlnastrou^  length* 
and  that  credit  contraction  must  be  f^tx.ppad  and  credit  expansion 
Inauijurated,  To  occompluh  the»e  objectives  the  joint  groups  rep- 
rettenttng  their  conatltueucles  demand  an  active  Federal  rescrvo 
ilkieral  open-marlcet  policy  designed  to  produce  tlieie  result*.  8iu  h 
purchase*,  the  resolution  states  will  expand  credit,  creating  exre«i 
reitervM  for  the  member  banks  It  will  tirm  prices  nf  commodities 
and  securities,  will  develop  markets  fur  secoiuUry  bonds,  will  ro- 
•ttira  lioardcd  currency  to  the  banks,  and  through  the  genrriU 
roiitornllim  of  conndcnre  will  help  brin^  about  the  return  uf 
normal  businass  and  employment, 

'A  *>tablo  price  levtl  Is  paramount  to  prosperity.  W«  ran  not 
•x^kt  with  rubber  money  and  iron  debti*  The  druollc  suUUrn  Ue* 
cllno  in  the  level  uf  cnmniodlly  and  pii)p«rly  pric*  ha*  bnii  rt 
Wicked  spiral  of  (leflatinii  selltnt?  hoiirdirikj  hnnk  fHilurew,  con- 
tripled  credit,  uitemployment,  and  tnlMry  It  is  producing  Uls* 
n«  rolls  ('i>ndltli)n»  itnu'iiK  all  Mruu])*  of  the  p  >puUtiun  ui;rU'ul* 
ture.  labor    induntry,  snd  cupltul, 

'The  Feilrr.il  re.nTvr  Hyutrni  has  fnllod  In  the  purp'i-ir  for  which 
It  WAS  foundi-d  to  act  as  stithtli/dr  in  j\i«t  ku<-)i  situntKink  aa  this, 
0>  Km  (iwit  wurds  it  U  tukiuif  u  pUfiMive  policy  whon  llii^  must 
dimntcrrBted  and  moni  I'xpert  opiiium  ii  nmiit^  the  ((Uitiury 

'The  Olatu  report  iivcntly  Unued  a  noiiii  tli.ii  credit  rxpun^lon 
to  bo  niirm.il  must  be  4  per  cent  a  year  •  •  •  Rnd  iiolhlng  la 
doiin  Ckbout  It" 

The  stalrmeiit  fttld  that  the  farm  grou|)s  would  actively  oni^ago 
In  li«iiik:  .r.l  I'le  ucim.um  a  (lrin'>i  m^  y  )p<',in!li«  In  I  rannlnt  lug  tlu'ir 
Ih  )Ut:LU4  lulu  cciubiulo  actluu  ou  Uiv  ^atl  of  rc'<p<niitlUlu  guv* 
ernment. 
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Joint  conference  of  the  three 
Taber.   Ohio;    E.   A.  O'Neal.  1111- 

H.  Settle.  Indiana;    C.  R.  White. 

York;  Charles  E.  Hearst.  Iowa; 
A.    Eckert.    Illinois;    George    M. 


The  resolution  reads: 

•'  We  the  authorized  representatives  of  the  three  rational  farm 
groups  In  meeting  a-ssemb  ed  •  •  •  the  American  Farm  Bureau 
Federation,  the  National  Grange,  the  Farmers'  Union— 

"  •  Believing  that  the  general  contraction  of  credit  and  the  defla- 
tion of  prices  of  commodities  and  property  have  gone  to  disastrous 
lengths: 

"  •  Believing  further  thtt  the  United  States  does  not  have  to  wait 
on  Europe  for  a  solution  of  Its  problems; 

"  •  Believing  further  that  the  United  State,s  recovery  can  take 
place  by  recourse  only  to  the  soundest  monetary  plans; 

■■  '  Believing  further  th  it  the  United  States  depre.ss:on  will  not 
cure  Itself,  but  that  dellb  >rate  action  must  be  taken  by  Its  leaders; 

"  '  Request  of  the  PresrJciit,  the  Federal  reserve  system,  and  of 
Congress  '— 

■•  That  the  Federal  reserve  system  stop  credit  contraction  and  de- 
flation and  inaugurate  credit  expansion  to  affect  the  price  level 
favorably  by  such  liberal  open-market  ope.'-atlons  as  will  bring  about 
this  result.  This  is  denrsnded  so  that  credit  contraction,  bank 
failures,  hoarding,  and  thi'  other  disastrous  results  of  deflation  may 
be  halted  and  that  the  xhole  trend  of  economic  affairs  may  be 
turned.  Such  action.  In  "he  opinion  of  the  soundest  economists  Is 
neccs<^ary  and  v/ill  be  effertive  In  stopping  the  fall  of  prices,  hoard- 
ing, in  restoring  normal  %a]ues,  and  bringing  the  return  of  normal 
business  and  employmei  t.  Unless  such  action  is  Initiated  we 
believe  that  even  such  m  .^asures  as  the  reconstruction  corporntlon 
are  doomed  to  failure,  f  jr  with  continued  contraction  of  credit 
on  the  part  of  the  hankii  g  system  they  can  not  be  succecsful. 

"  "ITiat  in  addition  to  ttiese  demands  for  immediate  action  con- 
sideration be  given  to  the  readjustment  of  the  entire  banking 
and  fiscal  policies  and  sfuctures  of  the  United  States,  to  the  end 
that  they  may  function  In  accord  with  present-day  knowledge 
and  needs  and  the  Const' tution  of  the  United  States." 

This  statement  was  s  gned  by  L.  J.  Taber  for  the  National 
Grange;  E.  A.  O'Neal,  for  the  American  Farm  Bureau  Federation; 
and  €ohn  A.  Smipson.  for  the  Farmers'  Union. 

At  the  same  time  as  this  statement  was  i.ssued  it  wai5  pointed 
out  that  the  Joint  conference  of  farm  organization  representa- 
tives was  considering  other  Important  matters  of  Interest  to  these 
groups,  and  having  to  do  with  legislation  now  before  Congress 
and  to  be  presented  be:  ore  Congress,  including  amendments  to 
the  Federal  marketing  act,  ruxal  cred.ts,  taxation,  Philippine  inde- 
pendence,  and  tarisr. 

Among  those  present  at  the 
nat.cnal  farm  groups  wire:  L.  J. 
nols;  A.  S.  Gcss,  Wa.shln,;ton;  W. 
New  York;  F.  J.  FYeestcne.  New 
R.  W.  Blackburn.  Callfcrnla;  E. 
Putnam.  New  Hampshin  ;  L.  E.  Frcudenthal.  New  Mexico;  John 
A.  Simpson,  Oklahoma;    Chester  H.  Gray,  Washington,  D.  C. 

JACKSON    DAY    ADDRESS    :3Y    SENATOR    WALSH    OF    MASSACHTJSETTS 

Mr.  ROBINSON  of  .\rkansas.  Mr.  President,  I  ask  leave 
to  have  printed  in  the  Record  an  instructive  and  interesting 
address  on  the  Democr  itic  opportunity  by  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh]  at  the  Jackson  Day  ban- 
quet held  in  Maltimor?,  Mr.,  Thursday  evening,  January  7. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  are  on  the  threshed  of  a  new  era  in  the  affairs  of  business 
and  finance  and  In  the  u.Talrs  of  government.  We  have  had  the 
greatest  deflation  of  property  values  thl.s  country  has  ever  known, 
whether  the  property  be  »tock»  and  bonds  or  commodities  or  lands. 
With  It  wo  have  wltnebjcd  an  equally  drastic  deflation  of  the 
ruling  political  party. 

The  Republican  Party  In  the  short  space  of  three  years  has 
exjjerlenced  a  perpcndlcu  ar  decline  from  fut  prosperity  and  power 
to  the  very  brink  of  bankrtiptcy.  Its  diminished  itnd  duUlU'sloned 
atockholdcm,  after  the  faihlon  of  u  creditors  committee,  are  cutt- 
ing about  for  new  rnplti  1  In  the  hhapo  of  issues  and  Ideas,  for 
new  management,  and  ftr  new  sales  rnrthods.  Whatever  else  re- 
sults from  the  preacnt  bu»lnfi»«  and  poUtlnil  dohacle  recriit  events 
hiivo  forever  «nnihlli«trd  iho  myth  thai  the  Ilcpubllcun  Party  U 
the  promoter  and  guurnnlor  of  good  times. 

It  Is  possible  to  trace  :he  origin  of  nmny  of  our  present  diffl- 
cultioB  directly  to  RepuLilcan  prei»(  hnu-nis,  omiihkIihis,  and  poll- 
ne»,  to  fronirled  finance  md  the  orgy  of  »|)C(Ul.ilinn  upon  wljlch 
thime  In  auih'>rity  In  our  (hnerninenl  l)est(jwed  n  blr»»lnK,  to 
unmmnd  and  dlscrlmln.it  jry  Itejmbluun  liuiIT  and  luxuiion  rates 
but  It  Is  not  necosaary  to  debute  the  events  which  prmrded  snd 
thi'  causes  which  prcdpllatod  the  bu'.i.iM«  dil.iu  Ir  'Ihe  Kepub- 
licnn  Party  is  being  luiu'd  out  of  o.'ti' e  nnw  nut  an  much  for  Its 
KUirltig  mistakes  and  tnlsc  erds  bcfoir  the  panic  nn  for  Its  Uicnpucl- 
ties  Us  false  proniisos,  an  1  Us  failures  In  dealing  with  the  ensuing 
(I  Ills 

It  Is  not  my  purpose  en  this  occasicin  lo  deal  with  the  short- 
coming* and  the  blunders  of  the  lulminixtriUii'ii  It  is  j>oor 
sportsiniinship  to  Ml  a  nii  n  when  he  l»  down  and  poor  citi/rnshlp 
In  such  critical  times  as  these  merelv  to  iissall  those  in  high  Jilaces 

Nor  Is  u  my  purpoae  to  dlscun*  the  campainn  we  are  now 
tntering  upon,  except  aa  It  bears  upon  the  future  of  the  Demo- 
( I  otic  Party  In  the  long  lange  (nir  party  is  on  the  threshold  of 
the  greatest  opportunity  m  Its  hutorv  It  has  already  comrt  mio 
k  puaitiuu  uX  lurgo  raspuuublliiy  Ui  CuU|(rt;aa.    lA  lUUo  mura  lliau 


another  13  months,  unless  all  signs  fail,  it  will  succeed  to  completa 
responsibility  for  the  conduct  of  our  Government. 

If  we  are  so  shortsighted  and  so  shallow  as  to  think  only  of 
winning  the  election  this  year,  then  so  widespread  Is  the  Republi- 
can revolt,  so  hostile  to  the  present  administration  are  tlie  great 
army  of  Independent  voters,  that  I  am  inclined  to  believe  that  we 
may  win  with  almost  any  candidate  and  almost  any  platform.  In 
that  very  fact  lies  our  greatest  danger.  Surely  we  owe  it  to  nur 
country  and  to  our  party  to  place  In  office  able  and  fearless  and 
purposeful  men.  pledged  to  sound  policies  of  government  and 
competent  to  cope  with  the  stupendous  problems  which  wlU  be 
the  horita^e  of  the  succeeding  administration. 

Winning  the  presidential  election  this  year  Is  the  least  of  cur 
problems.  It  will  be  our  Job  .so  to  administer  the  afTairs  of 
Govornnent  that  the  Nation  may  once  afraln  enjov  peace  and 
plenty  at  horn?,  re.-^pect  and  good  will  abroad,  and  cur  c!t::-cns  a 
new  opportunity  and  a  new  birlh  of  freedom. 

At  the  moment  we  are  engi\ged  In  deal'.ng  with  emcrrency 
measures  to  me-^t  a  situation  at  home  and  abroad  of  the  greatest 
gravity.  The  foreign-debt  moratorium  and  the  p-npo?ed  cash 
and  credit  advances  to  the  railroads  and  to  the  bani^in"?  svstem — 
and  through  the  banks  to  hard-pressed  and  Individual  bor.ow- 
ers — are  dictated  by  the  exigencies  of  the  time.?,  to  avert  compie'.e 
flnancial  collapse  and  to  restore  w-avering  public  confidence  in 
the  integrity  of  our  entire  credit  structure.  What  the  Congre^^s 
is  now  doing  in  a  wholly  nonpartisan  and  wholly  patriotic  man- 
ner Is  to  avert  fresh  disaster,  but  the  extent  to  which  these 
measures  will  contribute  to  revival  of  business  and  trade,  to  the 
increasing  of  con.sumer  demand  and  with  it  increased  employ- 
ment, is  largely  problematical  and,  in  my  Judgment,  somewhat 
exaggerated.  It  is  as  if.  at  the  moment,  we  f.re  engaged  in  fight- 
ing a  great  conflagration.  When  the  fire  is  under  control  and 
extinguished  the  ruins  remain  and  the  rebuilding  must  be  under- 
taken. 

Thus,  under  the  mo.st  favorable  circvunstances.  the  Democratic 
Party  In  the  four  years  Just  ahead  will  be  confronted  with  stu- 
pendous problems  of  government.  It  Is  a  "  reconstruction  era  " 
upon  which  we  are  soon  to  enter.  Accordingly,  as  we  legislate 
and  administer  wisely  and  successfully,  or  unwisely  and  unsuc- 
cessfully, so  shall  we  stand  or  fall,  not  this  year,  but  four  years 
hence. 

A  Republican  friend,  in  private  conversation  thla  week,  discours- 
ing gloomily  on  the  present  low  estate  of  his  party  and  conceding 
the  virtual  certainty  of  a  Democratic  land-slide  next  November — 
made  this  Blgniflcant  observation  and  prophecy:  "All  our  lives 
our  stock  argument  has  been  that  the  Democratic  Party  was  not 
competent  to  govern  the  Nation,  that  Democratic  policies  are 
unsound  and  its  candidates  for  office  inexperienced,  or  visionary, 
or  radical,  but  now,  at  a  most  critical  time,  the  Democrats  are 
coming  into  full  control  of  the  National  Government.,  What  if 
It  should  turn  out  that  they  are  competent  to  govern,  that  they 
can  successfully  guide  the  country  out  of  the  valley  of  despair  in 
which  we  are  now  traveling?  What  happens  to  the  Republican 
Party  then?  We  have  lost  our  biggest  argument  with  the  inde- 
pendent voter — and  there  are  more  Independent  voters  to-day 
than  there  are  Republican  Party  voters — we  Republicans  will  be 
out  of  office  not  for  4  years,  but  for  the  next  20  years.  ' 

It  Is  that  thought  which  Is  uppermost  in  my  own  mind  as  we 
gather  here  to-night  in  the  presence  of  many  national  Democratic 
leaders  and  the  Democratic  Governor  of  the  valiant  free  SUte  of 
Maryland,  a  man  whose  policies  and  record  in  pubhc  office  give 
the  He  to  the  Republican  claim  that  the  Democratic  Party  Is  not 
competent  to  wisely  administer  the  affairs  of  government.  It  la 
the  thought  that  we  are  soon  to  b«  put  to  the  supreme  ta.tt-  the 
admlnl.'stration  of  the  affairs  of  the  entire  Nation— and  as  we  meet 
the  test,  ao  will  our  party  destiny  for  the  next  two  decades  or 
longer  be  determined 

In  legislating  Judiciously  and  administering  wisely  our  domes- 
tic problems  group  themaelvos  almuat  automatically  Into  two 
major  divisions. 

In  one  division  are  the  problems  of  Government  finance  and 
the  relations  Ijetween  OuvernmeiU  and  buslncas.  foreign  and 
domestic  commerce,  questions  of  national  defense,  and  the  ilkc. 

In  the  other  major  division  are  our  social  problems,  the  relation* 
of  the  Government  to  individual  welfare,  problem,--  of  edtKutl<jn, 
unfmploymont  insurance,  and  national  industrial  planning  pub- 
lic health,  old-age  pensinnN,  and.  liu>t,  but  nut  least,  prohibiUun  - 
which,  In  the  (inal  analy.ils,  is  princljiully  a  stxial  problem 

The  foremost  task  on  the  buslneas  sids  of  Ihn  ChAfrnment. 
with  which  we  must  rournceously  and  successfully  rope,  ;.s  the 
business  of  balaiwing  the  Kedoral  budgrl.  On  the  one  hnnd, 
It  Is  a  question  of  Ciovernment  economy,  and,  on  the  other  hand, 
a  (juestlon  of  Federal  taxation.  Clcjsely  allied  with  it  Is  the 
tariff  "  Economy  in  government "  has  been  a  Uepubltrnn  ahib- 
boleth  a  oatchword,  but  nothing  else.  "  I)y  your  wurkii  shall 
ye  bo  Judged  "-  and  Federal  expenditures  from  Harding  to  Hoover 
have  risen  to  unprecedented  levels.  Not  etneriteticy  expcndilures. 
of  which  we  have  so  much  at  the  moment,  but  rkpcndttu>ea 
embedded  in  the  permanent  fabric  of  tt)e  Oovernment  'Iho 
extravagant  business  and  social  era  which  wo  have  nov/  led 
behind  wa*  duplicated  In  all  respects  In  the  Federol  (iovornment 
under  Hepubllcan  control.  It  la  without  parallel  In  this  ur  any 
(•(lunlry 

To-day,  with  our  revenues  cut  In  half  and  m(»re  ulmiwl  over- 
night, the  preaent  administration  seems  to  be  unuble  tu  effect  any 
a|)i»rp(iable  retrenchmrnl  in  the  cost  of  Clovernineiii  Wr  must 
balance  our  Kudget  at  all  costs  and  at  any  sacrince  That  nteatui 
cUaalig   curUUmeut   oi   Federftl   expeudiuuee   lu   many   dirtvrvnt 
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dlrtctlooa.  together  wtth  auch  r«vt«ton  of  our  uxm  m  will  procu^ 

Urnifly  InrrrnM-ii  r«v«nuM  J 

To  MniMnptmh  ihiM  will  requlr*  a  hl«h  ord»r  of  BMCArlty  nqd 
rotirA^«  Thi>  priMoni  iMttMiun  <>r  Con«r«w<  will  rnkk*  •oat«  prugrt^a 
Umitrd  K  bnlanovd  IiiidK*t  Wn  ihali  rortAlrily  m»kfl  nomf  ltnmi<dt« 
At«  And  •nv«>fK«ncx  rtvlalon  In  the  iti'-nniM-inx  Uw  and  »h»ll  i$- 
rrmnMi  moom  prtMnt  lux  lrvl««  aud  iniiK;M  totn*  addltlnnal  ih%$n 
»t  uiic*  Dui  iu>  bftUnciKl  DudKvl  la  In  ilK^H  yrt,  Aud  ncrna  po#- 
Mibla.  iH»  lon«  M  Ui9  affairs  ot  iha  Ouvvrnmanl  art  admlnlatsr^ 
tiiroiigh  praacnt  Rapubllcan  tca^inmhlp. 

UtileM  W0  d«cra«a«  our  •sp«ndit>ir('«  and  *ubatantlally  Increase 
nur  tn<<im«>  thr  Trnajury  dcMcIt,  airaady  ao  larK«  m  to  b«  almost 
unm«iiag«ablo,  will  toon  attain  proportlona  that  will  put  the  t'nlt4<l 
StMtaa  Oovfrninnnt  In  the  nma\tt  OuaUi  im1  Jeopardy  which  EtiKl'kitd 
ra<r<l  au  muntha  hmo  when  thrre  came  a  day  when  national  bun|- 
ruptt^^y  atared  the  EnKllah  Parliament  la  the  lace 

Thi«  DemcHralic  taxation  program  Nhould  b«  one  that  will  %o 
Juat  to  all,  to  bift  buNineaa  and  to  amall  bualnrM,  a  pr»t:ram  th^t 
will  recognliee  that  all  laxea  are  burd<<naome,  fur  they  lay  a  lull  dn 
all  buatneaa  and  on  nil  production  of  lubor-  and  henct>  thnt  tax|>a 
altiuuld  be  levMd  aa  llKhtly  aiid  aa  equltubly  aa  it  la  humanly  poa- 
atble  to  devtae  I  rraliM  that  that  la  ea/<y  to  aay  atid  dimciiU  |o 
•x»cut«.  but  I  am  roundeut  ihat  the  Demixratlc  Party  leadership 
la  equal  to  the  taak 

On  the  vital  aueotlon  of  tariff  revtaion  our  party  la  making  nn 
txc«llrnt  b««lnnln«  in  promptly  prearnitiiK  to  the  Cotigrewi  it  t  art- 
fully deAnM  plan  (ur  reahapiiitf  the  HdiniriiMrailv(«  featurea  of  tl|e 
tarlfr  a<*t  a«  a  pri<re<|uuite  to  later  rovuioii  lit  tariiT  ratoa  nlotU 
Una*  of  th«  minimum  apM-iai  mvor  and  cnngreaaiotial  loeroliinif. 
aitd  the  maautium  of  fair  aiti  ace  urate  dPtnriuiiiution  uf  rmoa  \n 

1|iv*  to  Atnarlt'aii  induatry  the  denree  of  prct(»<Mian  to  whlrh  It  |a 
aglllmately  entitled,  and  no  morv  It  in  intiinnied  thul  (ha  l*r««|' 
(lent  iMi«(tda  to  vet4i  the  l>ei?t'>«<raM(<  larirr  bill  now  befura  til* 
liiMiae  If  It  rea<  hea  him  If  ih«i  br  <io  Im  poody  ■•rvnn  lUr  uilef. 
••M  of  the  cotlDtry  but  well  eervee  the  furtuuee  ul  the  Uein'Mtratln 
fmny 
Mevlaion  Of  eur  antMrttet  tawa  la  another  vital  and  trnubleaotiie 

JjUMtlon  with  wliloh  we  muat  deal  oonstruoiirely  Wa  arr  atif- 
ering  liitia  to*day  from  mondputiae  a«  atieh  We  are  aurreriittf 
fnmt  uvarproduotioo  and  in  the  oaMi  of  our  baeiu  it>duairi«iH, 
»uoh  aa  cunl,  nil,  atid  lumber,  rtilrioM*  competition  Yet  we  ri^n 
not  rtlM  the  aafeff\iarda  of  the  antitniat  Uwe  to  permit  reftrlt* 
tion  of  output  and  pooling  and  price  fixing  without  aubatitiuitig 
eome  naw  eafeguard  agalnat  proateerlng  and  extortion, 

IDiHM  lubjerta  of  budget  and  taxea  and  tartffa  and  truata  a^ 
only  the  moat  immediate  and  ohalienging,  a«  1  view  It,  in  t$e 
•omplM  relatione  between  pulilio  bualneea  and  privatn  buaine^a 
Certainly  we  can  not  expeot  private  b\iaineea  to  ntove  forwafd 
until  we  reetore  oonndettoe  In  Uovernment  and  reeatabliah  public 
buatneae  on  a  aound  baala. 

The  aorial  probletna  oonfrnnting  ua  are  equally  tremendnv|a, 
but  in  the  main  they  are  the  oroblema  of  the  communuy  u4d 
tha  Itata  rather  than  thoee  of  thi«  federal  Oovemmmit  Tke 
vaat  expanalon  of  the  actlvltlea  of  the  Federal  Oovarnmcnt  in 
local  and  peroonal  and  aot-ial  roncerna  which  accompanlod  t|ia 
adoption  of  the  eighteenth  amrttdmcnt.  and  which  hna  t)een  the 
outalandMtg  pbenomanon  of  the  paat  la  yrara  of  Republican  ruir, 
la  progreea  in  the  wrong  direction  We  mtiet  do  a  right-abotit 
faoa-  and  under  Democratic  leaderahlp  we  will  do  ao  The  Kr«l- 
aral  Oovenunent  muat  retrench  rather  than  further  expund  In 
the  Aalda  uf  welfare  work  and  In  the  regulation  of  aocial  habita, 
•ducatlon.  and  the  home,  Thaae  problrma  are  of  vital  roncrfn 
tc  our  welfara:  they  art  tha  oonrern  of  every  rtght-apirtted  cl|l- 
•an.  but  they  are  not  tha  concern  of  the  Federal  Oovernmetit 
tinlaae  we  ar«  prepared  to  embark  on  a  Federal  ayatem  of  pH- 
tarnallam  rrpugnant  to  o\ir  whole  theory  of  tha  aaparaUon  of  t|ie 
State  and  Federal  functtona 

It  haa  b««n  well  aald  that  prohibition  la  a  ■oclal  queetl0n 
rather  than  a  political  queetion  Bo,  indead.  It  la,  Prohibltiim, 
to  be  aure.  haa  corrupted  the  Ooverument.  broken  down  ovxr  court*, 
anccurafftd  racketeering  and  tawleeances,  overcrowded  our  Jai)i«, 
deprived  the  8Ut«  and  Nation  of  a  potent  aouroe  of  tax  revrnUc. 
atid  raqulrad  heavy  outlaya  of  public  funda  in  wholly  abortive 
aiforta  at  enforeament.  Theae  mlafortunea,  great  aa  they  are,  «|re 
ai  nothing  in  comparlaon  with  the  demoralUlng  oone«queu(iaa 
to  our  elUaana  and  oAclala  In  their  relationahlp  to  and  raapact  fbr 
law  and  oonatltutad  authority. 

The  prohlbiuon  queatlon  ought  not  to  ba  a  party  taaue.  BUt 
DO  party  will  long  aurvlve  which  falla  to  coma  to  grlpa  with  the 
prohibition  queatlon.  It  la  an  taaue  that  haa  divided  both  par- 
Uoa.  Both  partlaa  ahould  b«  willing  and  all  fair-minded  paraoila, 
ragardleaa  of  their  pareonal  convlcttona.  ought  to  b«  willing  to 
•ubmit  tha  question  of  repeal  of  the  elghtaenth  amendment  to 

rpular  rafarandum  and  aRree  to  await  the  reault,  which  will  l)«, 
feel  confident,  an  overwhelming  repudiation  of  national  pit>- 
hlbttkMa.  Pitting  a  wet  candidate  agalnat  a  dry  candidate  is  npt 
the  way  to  hold  a  national  referendum  on  prohibition.  Vital  ma 
la  thla  queatlon.  there  are  too  many  other  grave  questlona  in  the 
life  and  affalra  of  our  Nation  to-day  to  warrant  or  permit  det^- 
mlnlug  the  prealdency  primarily  in  tenna  of  the  eighteenth 
amendxnent.  everything  our  forebears  have  toiled  for,  sacrlflcM 
tor,  and  accumulated  ta  threatened  by  the  present  debacle  in  oUr 
political.  Industrial,  cultural,  and  economic  life. 

I  hav«  aald  nothing  to-night  about  unemployment.  Yet  une4i- 
ptoymant,  with  ita  accompanying  want  and  misery — more  wic|e- 
spread  than  e^er  before  in  our  history — la  our  most  acute  80c|al 
problem.  Hoieerer,  we  must  come  to  tb«  realization  that  thdre 
la  but  one  raaU  remedy  for  unemployment,  and  that  Is  miplcyine^t. 


Oolea  and  charity  albviate  a\ifTrrin«  Thfly  do  not  oraaU  Jobs, 
Employment  *hlrh  will  end  unetnploymant  depends  upon  in- 
fuaiiig  buaineaa  without  driay  with  that  coullUince  that  will 
tfvve  It  with  new  energy,  atui  that  in  tvtrn  drunnda  prlinarlly 
and  Inevitably  upon  thr  airrngthpning  of  pui;ll''  and  private 
cre'llt,  upon  baUrcrd  bucUiota,  mid  cqultahle  ltt'<ea  and  turlfta, 
Thlo  la  thr  tjovrrtiniciit"  i  Nrt'lniml,  «'iii«'  itiid  lo.  «1 )  prnarnt  Jiib. 
When  thla  haa  been  aciJoniplNiied  and  overy  H[)4<('ial  f<l«<  iiun  in- 
dl(  iiri  thut  the  Di-inotrivLic  Tarty  1m  bpmg  coinnilaalonod  by  the 
coiiniry  to  acconipluh  It  then  II  will  bo  our  la«K  In  thla  rr- 
<  orr.trviction  era  ahead  to  work  for  a  pornmrieni  atate  of  social 
Jua'.tce 

Iho  vital  mraauro  of  unemployment  inaurntio*)  which  also  do- 
ma  ula  prompt  nltenllon  la  lUuatrnlivo  or  our  many  aoclal  prob- 
Irn  ;  Yi't  with  bviRiiirnn  nnd  nn.iucl.U  coii(li'.:(;ii'»  iiiowt  acrloualy 
iniki.vdjuated  no  uncinploymcrit  inauraiice  will  be  accitptfthlr  to 
ludiiiifry  or  can  be  niiido  pfTcctlvo  ininiodlaU'ly.  Wo  niuat  llrat 
nxisnU  the  nnuuclal  relief  which  In  nioii  mipcrulivo  If  bualneaa  und 
Jlnimciftl  credit  are  to  be  pUcod  on  a  »  ublli/A'd  baala  atid  employ- 
inciu  incrcaat-d  rather  ihiin  further  curtailed.  Indualry,  not  the 
Oovcriunont,  miist  accept  the  principal  burUvn  of  unomploymeitt 
iruturuuce  In  my  opuuun.  It  luumi  be  cuuaiucred  in  conneciiun 
with  ihn  extenaion  of  the  rmployi'ea'  ciunpi'Uanihjn  laws  uf  the 
Mivural  Slalca  I  repeat,  the  pre*eut.  )»eroic  lank  u  to  htop  further 
(leatrucuve  eoonotniu  uritea,  Huciitl  luailco  tuo  long  delayed  muut 
HO  forward  with  reomwtrurcion   pliuta 

U)t  nut  Detnocrata  he  cuutunt  wiih  merely  >ioldin4  tha  ground 
alriady  «on,  >^llh  dlKkjUin'  in  unU  nuhunij  for  uteru  ttiiupoiuiy 
ira.ntph  We  khould  Uy  hold  on  a  new  and  truly  ainiiilioua  and 
at'liievithle  pioifrMti  for  the  auh»i.itnuitl  heiieinitini  of  ticonoMiui 
oolidlllona  t^nd  our  aovUul  lift*,  We  chould  laUio  In  our  Ihouuhla 
not  riioioly  tha  fad  ihAt  there  u  a  k:r"al.  pri^e  ntiund,  hut  lhi«t  <*.o 
hasti  (1)0  (irirnniiitiHon  uhd  intrlliunico  to  win  and  hold  li  I 
t'HU  not,  perlinpa,  do  belter  to  help  nirMi^e  you  to  rpnl  •fiivice  to 
coiintiy  niul  party  titan  to  tjuoie,  in  r\iin\uii  the  llnea  of  n  great 
Hhilllah  poem  by  Wllllatn  lllahe,  nmde  n(>pl|f  tlile  to  Amorloa,  ^ 

"  nnntf  me  my  how  of  huinliiv  HolUi 

ttrinK  me  my  arrowa  of  deairel 
firing  tM«  my  apeai     O  cloud*,  \infoldl 

firing  nte  my  chariot   of  nie' 
X  will  not  reaae  frotii  menial   fltfht. 

Nor  ahall  my  aword  ainep  in  my  hand, 
Till  we  hnvo  huilt  ,h'ruBil<'in 

In    lAn»rtliftn|    Krreri   uml    pleftatifil   land," 

BCMKf    or    rNltMPLOYMKNT— rrTTKK    Of    OOVEHNOR    ntmggl,.    Of 

QKOIlOIA 

Mr,  OEOHOri,  Mr,  Prcftldrnt,  I  ank  ununlinoiw  cnnarnt 
to  have  Inxrrted  In  the  Rrrono  a  Irtlrr  frt^in  t,ho  Hon. 
Rlrhnrtl  n,  Ruaarll,  Jr.,  Oovrrnor  of  Ihr  Htutr  of  Ororgla. 
Tht  lett,cr  haa  lo  do  with  the  grnrrnl  cnndillon  now  exlat- 
ln{[  in  the  country,  grul  purtu-uhiily  rnu'liit«i/.rH  ihr  t\kct 
Lhiit  relief  to  Iho.sc  who  am  nio  l  ncody  inuy  bo  ,iocuroU 
probably  through  a  roaU-buiUllng  program  uiwn  an  I'Xtrn- 
Hlvo  NCftle  more  than  Ihrpuuh  any  otlirr  m('.v.Hurr?  thul  Uio 
Prieral  Qovornmenl  mluht  be  nblc  to  adopt. 

There  being  no  objection,  tho  Ictler  wua  ordered  to  bo 
printed  In  the  Ricono,  aa  foUowb: 

STAxr  or  Oroaoi\, 

ExrcfTivr  Ornrx, 
Atlanta,  Jjnuary  0.  1933. 
Hon,  Wai.tkx  F   Oronor, 

United  Staten  Scnatr.  Washtngton,  D.  C, 
Drax  Bfnatox  Oxnnoi:  For  the  prt' t  ievetiil  werk.i  I  have  been 
undertakliiii  to  conduct  a  cuniprrhcii' ivo  nurvry  of  the  State  of 
Georgia  In  an  effort  to  a«rertftln  the  efTrcla  of  thr  jirrient  economlo 
dcj)jTfl«lon  and  to  arrive  ul  ftome  Ulca  ft«  to  \^^y.1  and  meana 
whereby  the  State  goverrvnicnt  raU'.hl  render  »on>c  aiiilntiincc  in 
alleviating  the  •ufferltig  now  beln^t  cxpeiicr.ced  hy  our  peojjle, 
Questlonuttlrea  wore  niailcd  to  rouiuy  comnilK:,i"iierN  or  ordnKuiei 
of  every  county  and  the  niayorw  of  every  nmninpaliiy  of  the  Mtnte. 
In  addition  to  this  I  have  conferred  wUh  repiesonlatlve  cltl/,ena 
of  every  nectlon  on  thl»  trying  problem  and  have  alao  sought  to 
rec-eive  the  benefit  of  their  tho\ip;ht 

Aa  you  are  doubtlewa  informed,  OenrRin,  In  common  with  the  rest 
of  the  Nr\uon,  la  pajwing  through  a  mo'^t  trying  period  In  the 
pa?t  we  have  experienced  tlmc«  uf  depre?«sion  nnd  financial  atreas, 
but  I  do  not  believe  that  our  agrlculturul  population  haw  ever  been 
laced  with  quite  so  serloua  a  crisis  Cotton  is  selUnp  fur  below 
i;he  coat  of  production  and  there  l.<j  practically  no  market  for  any 
other  product  of  our  farms.  For  over  a  hundred  years  our  larne 
population  of  tenant  feirmers  and  share  croppers  ha.s  been  able  to 
call  upon  the  landlord  to  tide  them  over  the  bad  years.  The 
Georgia  landlord  Inherited  a  feeling  of  responsibility  toward  hla 
tenants  and  croppers  from  slavery  days,  and  no  class  of  creditors 
on  earth  has  been  as  generous  In  advancing  the  means  of  a  livcll- 
ho<xl  and  assuming  such  hazardous  risks  as  have  the  supply 
merchants  and  landlords  of  Geor<?la 

I  Unfortunately,  however,  the  landlords  and  supply  merchants  of 
this  State  have  reached  the  breaJclng  point  and  are  themselves 
unable  to  respond  to  the  cry  of  these  unfortunate  ones  v,ho  have 

I  nowhere   else   to  turn   for   food    and   raiment   during   the    winter. 

j  There  are  thousands  of  cases  in  Georgia  where  every  article  raised 

I  on  the  farm,  as  well  as  the  livestock  of  the  farmer  and  his  tools. 


has  been  Inaufflrlenl  to  puy  the  mnrt^age  or  bill  of  anle  rendered 
nceniinry  to  obtain  ftindi  with  whiih  to  puri!,:!  n  frrtlli.-er  and 
nutke  the  lUiil  cro|).  In  u  IdUlnn  to  thl*  ti  "fuiv  (iniuKht  whl  li 
olH.Uncd  In  rrrtaln  a«ictlon»  (  iit  iiic  tuni;  ippa  uf  Hm  [urinrri 
h<'tow  that  rrr|ulred  to  auUuIn  uuiii  uiiil  t'cu'^  until  another  crop 
(an  be  produced, 

It  In  therefore  apparent  ihni  n.^rr-  vill  Mn  (icmi  hm'I  unusual 
auflerinu  among  the  poorer  prui)l»  df  ti.c  f  i  iN  mil  1 1  <'ii«i\nda  of 
honr>it  men,  who  are  ruu  (jum  ii;id  willing  in  \*,irk  if  afTtirded  nn 
oppoMunlly,  are  likely  to  ivr  ihelr  fiunii.o  /.uncr  uii)ci><  ndnie 
Immediate  Ktcpa  are  takei    to  help  n-nirCy  pr'wcht   ( onflltlonH 

I  iTanl  that,  on  the  "Aliole.  tlic  citi'(!;»  uf  ()(v  -.a  mr  in  wnr.'p 
ofT  Uuin  In  other  aociUjn  of  the  N,iUon  In  Mc  i  <(  .iii  ;m  m 
crrtfvln  aecttona  are,  perl  npt,  iih')ve  the  iivrra;T  f'u  \'.  :■  I  nitcd 
Htuto«,  aa  we  have  ai  me  •cciion,.  in  which  the  per  pic  Iwi,.'  made 
bountiful  food  crops,  anc,  tliouph  th'-y  have  llUlc  or  id  money, 
they  will  be  able  to  take  cure  of  ilu;.  elves  for  thf  tunc  bring 
'Mir  mo^i  unuauul  feature  of  the  i)rfM'nt.  dcproaslon  la  1 1  »•  (>, .  tuoi- 
dlntiry  condition  jjrevaiini;;  In  »«f)me  of  our  rural  ee-iK'n'  wMch 
have  been  able  lo  vveallier  th,c  vurlou.i  llnan'  U\l  oloriTU  of  the  past. 

At  the  i)roi»ent  thne  thi  tondltion  of  the  Hiato  trcastiry  la  such 
t!ml  It  la  i»ext  to  Impohxiulc  im  i  i  |.  h;::.T  government  to  tmbork 
\,poM  any  comprehemivc  unMci  linvii..;  lo  provide  employment  or 
aif'ird  relief  for  thono  whn  need  It,  furthermoro,  thera  la  a  wide- 
rpi.nd  fciiiiig  thai  tiin  j  o!ii  ic»  of  our  Nuiioiml  Oovernmont  uro 
l.,!i'riy  rc'tponiiblo  for  tl  e  prc-.cot  eriaia  and  there  la  a  general 
{irting  that  the  Naiiona  iHncrnjnriit  should  evince  aoiue  real 
lul(nt->t  in  the  plluht  of  tho  averaga  ultlMOii  uf  (ha  Nation. 

In  (he  III)  wcra  lo  pru'ticully  («v»ry  queNtloniiaire  the  opinion 
wna  eM'i«"-"«-d  Hint  the  in  lal  feftalblf  gna  DrftCtlCAl  mvlhod  Of  pro« 
MiliitM  einplo.Mieul  atiil  r>akln{<  Horic  U  mrOUfffi  ft  rOgd'hiillMli'i' 
j'H',<u4ni  tot  II, II  puipiox'  of  iiit'iiiiiiig  tnipleyiMnl  to  iiMahiiit'U 
l.ilK'i        The    hia'e    uf    (iiiiiMi    taHt<n    h^r    OltliatM    Rppro^liiittlcly 

♦  M  0(1(1  0(1(1  n  \ciii  r.ii  rr,„i.  mid,  In  vl»w  Of  Ihi  preaaiit  niurnini 
(oniii'ion  of  the  Mta'n  eiil  Mif  llinliaiionn  on  aeeiirtng  linmi'illute 


I  --tiii'iion,  with  which  you  are  ihor- 
•  im'  I'lf  U)i)  Mlitle  to  (ibliiin  Hiiy  tun* 
("I  II  1"  '"oiploymenl  prii|irtiin, 

M    '■    t   the  npiiiion  of  pvpryone  In 

in  mniii'  I,  Ih'il  niic  of  Ih"  finl  elTnrIa 
lonUl  be  III  piii\iiiM  i\  M\ib'«tnnllal  fund 
lor  the  btilUllng  of 
II  h  fuufh  fliMiild  be 
'  '  i:  '  '  • '.'  omxl- 
I  "  (  1 1  I,  ■  I  |Mwiiiibln 
10  pxpoiHliniro  of  tlila 


■I     i|     1! 


il.   Ih 


fuiiiln  loninlMMl   in   o\ir 
ouulilv   Iniulllar,  It   l«  In  | 
rldfiMiln   nilioiihl    of   Miom  , 

I'     111  hrref(i|i<    Itiv    Ilu 
( ii'iii'iii  V,  It  h  whom  I  con  c 
(if   Ihi'   NalloiHil  l'oiiK>'<an  n 
f  (    >i!  •■M,piiiviin'ni    t'  ;i'r    i "  i.r   •  •'  ' < 
I '•  il"  11  III  hiiihwayii  in  1 1  !•  r.,i' ;   ',  ,. 
f'HptiKlc'd  "o  at  tf)  afTi'iil  e  nplinii'PiJ  ir 
noiiu   numlirr   of  iiti/in«      While   of   i- 
Vtihie  for  cu'iy  ilnlliu    >,hi  uld  b«  obtain 

fund  tlmiihi  I, Ml  lie  ,  iiri  lundert  wiih  um  li'nd  condiiloija  and  red 
ti'pe  fvi  inn.>  no  the  nini.iN  ir>  honoatly  i'xi)en(lcd  and  roaohei  tho 
I'lt'i'if.  and  I  w  kein  nf  p.  ipUi  who  are  ready  to  pxchango  honeat 
v>  ',  K   r  II    a  'iiiiill   ainiiiint   nf  money  It  will  accnmpllah  Itl  purpoa*. 

li  li  my  Idea  that  in  t:  «  r';;-rmi:ture  Of  thla  money  the  US*  of 
machinery  hhould  hn  rlln  ni'.-i  aa  much  aa  posMlblo  In  order  to 
\illll/e  and  hineflt  the  a  .iiui;,  i,iij  number  of  iincn^i  I  Mil  par- 
tUMilatiy  farmer*,  who  liav^  im  v.nik  to  do  durltvj  the  w  ).!,i  i.ranon 
mul  V  ho  have  no  mt.mfi  of  «upport  for  iiki    !,iii..;,i 

'Ihe  .Naliotuil  (lovri  nine  ii  w,  carrvlng  on  u  i  i;  ipM  i,ii,.,.  ,c  build- 
11.;:  I  vo  ;r:\m  m  ereciin«  j  uhlu  inilldlnga,  Thla  la  dolnu  nnich  to 
i"iu\r  the  unemployment  pioblrm  In  cltlea  and  c 'titert  of  popu- 
laiiun.  In  tho  tnain,  however,  thin  work  can  only  i.:i\e  employ- 
mc;  t  to  aklllcil  urllNana,  and  tloco  not  hcncM  w.r  nmn  vkIhi'iw 
!•  ,;'ci;i.n  moHl  and  who  h  va  the  IcimV  hope  of  (i::|i  iMinMit  tm  the 
111  xi  IJ  months  the  ten  mt  fiivincr  whoic  lanii;ii,a  i.  banknijil 
and  who  In  numy  Inatancia.  llko  hla  tenant,  la  unalilc  to  buy  nhoca 
for  hla  wllo  and  children 

U  la  my  opinion  that  if  necr«t.-vry  It  should  be  permissible  to 
ai)cnd  a  part  of  the  funda  allotted  for  this  p\irpoae,  nay  yft  per  cent, 
on  Otiilc  roads  which  are  leedera  lo  the  through  Federal-aid  roada. 
tiime  of  the  aectlona  whire  thr  auffuring  Is  most  acute  are  not 
available  to  Tcderal-ald  reads, 

I  V  (Uild  not  employ  an>  of  thla  fund  In  the  nature  of  a  dole  or 
for  extravagant  waste.  T  icre  are  nectiona  of  (leorijla  now  where 
d.^y  lubor  can  be  obtained  al  a  very  low  flh'ure  and  where  tlie  rx- 
pendiivue  of  a  few  Miowinnd  (toUn'M  i'm  u  iv)a(l  project  of  K'railing 
wuvikl  carry  many  famillon  tlirou«h  tnc  winlcr  without  causing 
thrn>  to  Bufler  any  inaicrul  privation. 

I  hope  that  you  and  tli  '  other  mcmbera  of  tho  GeoviTia  di'lcga- 
tlon  Will  not  real  nor  dt.itl  rro!i\  your  cfTorta  until  t;,  •«  i'on,'icHa 
has  appropriated  a  H>;b.ti  itlal  ain-'nint,  not  le>.<t  t!i,\n  *..()0  Oi)0  000 
for  the  Nation,  for  this  purpofio  an  I  bas  provklril  tl..il  tb,,-  nmnry 
►hall  be  spent  In  such  a  n\'inn.  i  aa  will  best  serve  the  i;icai(ul 
numboi  of  the  picsr-nt  unemployed. 

I  apjireclntc  fully  the  ni>ed  for  economy  In  covernmental  a.falrs 
nt  this  lime,  bvit  to  my  mind  tb.o  National  Government  could  use 
Its  credit  for  no  finer  p"urp>se  than  to  render  available  Immediately 
fur  road -building  purjioncs  s\ic!;  a  sum  of  money,  and  It  will 
benefit  those  v.  ho  are  sxifVi-iinr;  most  and  are  In  the  greatest  need. 
The  ricnclt  In  the  National  Treasury  Is  stacjjerlng,  and  the  need  for 
reduction  In  the  expense  of  conducting  the  National  Government 
Is  paramount:  but  If  our  Govo.nment  Is  able  to  grant  moratoriums 
to  forclk^'n  countries.  feprcliJ  privileges  to  vested  interests  (through 
the  medium  of  the  tariff)  and  make  sure  the  expenditure  of  vast 
sums  in  the  future  for  -.he  protection  of  the  railroads  and  to 
relieve  the  frozen  assets  of  banks  It  can  certainly  afTord  to  sjiend 
a  paltry  two  or  three  hundred  million  dollars  to  provide  for  the 
immediate  relief  of  the  .sun'ering  poor  of  this  Nation,  vuo  are 
unable  to  raise  their  voices,  or  to  protect  tlieiasulvefi  In  this  time  of 
stresu. 


Not  only  will  eurh  expendlttire  irlve  rfnploymrnt  to  thotiainda 
of  tli(i«e  in  need,  rrvive  thrlr  hopea  and  keep  tliftn  from  i  rime, 
Mint^lv  or  III  datik'eroiiti  ctimliinal  Ioiin.  hut  It  will  r'ault  In  an 
iiivetinienl  of  pecnutnent  value  in  the  improveMient  of  otin  Im- 
1  iirtaiit  feature  of  mr^lirn  tranapodation.  our  hlghv^aya 

I  fully  believe  thai  I  am  la.'r  in  aivvHuj  and  am  c  uir.i-rvrt !  ve  in 
tlie  atalcn.cnt,  that  DO  per  cent  of  the  people  of  (lemma  ure 
hiarl,ly  In  favor  of  the  Nat.onal  Conciiwi  nnmedlately  lakinu  "«'- 
tl'in  iilontj  tlu<  line  itid.ci'tcd  In  ihit  Irllcr.  11  In  ic;:aiclfd  aa  bcin^ 
iif  jnorp  unmed.ate  lmi>ortunre  than  any  meaaiire  now  before  the 
'  oncrcaa  I  hope  thai  you  will  be  able  lo  see  your  way  (  Icar  to 
Idid  your  vahiable  a™Mi«!ance  In  thla  direction 
With  hlghent  regurda.  I  am  aincerely  youra, 

liu'tiAab  D.  Ri'tf  ri,i.,  Jr. 

KXJirUTIVI   gllRf^ION 

Mr,  MrNARY,  I  move  that  the  Senate  proceed  to  tho 
roivsidcnillon  of  rxrrullve  buslne,s«i. 

Thf  motion  wu.s  uKrccd  lo:  nnd  Ihe  Benate  proceeded  to 
the  cunbideiutlon  of  executive  bu.slne.HN, 

rXKClTTIVg    MEifiAaKS   REHtRntD 

TliP  PRERIDENT  pro  trmpme  lukl  before  thr  Hcnute  aey- 
rral  mfvucrM  Imm  the  Pre.iidciit  of  tin*  t'lilletl  tilnleti  aiib- 
iniiiinM  nointiiutiuni,  which  were  rcffiTcU  to  the  uppropilute 
I  mniiniicoi, 

iVnv  noMiiiintinnH  thiM  riny  rcoolved.  nee  (he  end  of  Benato 

pmCPi  llltlUft.l 

nrrnnTH  or  cnMMtTrm 

'I  lie  VUl'.t'MilS'l'  pin  Icmpoie  Itrporla  of  ('(iininitlpea  nr« 
in  omUm' 

Ml'  M(NMtV,  fi'cni  tho  f'oiiiiniMrr  on  I'lv  I  O.TIccn  und 
Post  Uoiiih,  Mpniiiil  fiiuiMbly  ^iinilty  nointnulloiiA  of  po^t- 
ln!r;(»M'',  vvhli'll  were  pliu nl  on  llir  cih  luliif, 

Mr  l<KI';i),  from  Ihe  ('  iminiitoc  on  Mihtuiy  AfTuiia,  le- 
p'llcd  lii\iu;il)lv  Piindi'V  noiiiii,;.tli  in  of  criK-iul  oITlfCia  of 
Ihr  Ailtiy,  which  wrir  pliicod  on  th<-  (  il'inlnr, 

Tiir  CM  rs'iiAW 

'Ihr  rur.HinrNT  pit)  tempore.  If  ihfir  hv  no  fnitlirr 
I'c polls  of  conimUtccM,  the  ciilciulur  In  In  oiUfi. 

rt)MMAI.'IIJig 

Thr  rhirf  Clerk  pKu fodcd  to  rrnd  the  nomlnfvtlonn  of 
NUiulry  ponimakterN, 

Mr  I'THB,  I  uak  iinnnlmniiM  e(^nnrnt  tliul  the  nomlnatloiig 
of  pordiin' (rrs  br  c oir.lderrd  and  ciinMiinrd  en  bloc, 

Thr  PRICHIDKNT  pro  temporr.  In  thru  oblrctlon?  The 
Chiilr  hrur-i  nonr,  und  thr  nomlnutlonH  of  po.stmit.strrB  upon 
the  calendar  nre  confirmed  en  bloc.  That  compietea  tho 
calendar. 

The  Senate  re.'dimed  IcRlslative  Ben.slon. 

RECBRS 

Mr.  McNARY.  I  move  that  the  Senate  carry  out  the 
unanlmoU't-conAent  agreement  and  take  a  receaa  until  12 
o'clock  to-morrow. 

The  motion  wa»  agrood  to;  and  (at  4  o'clock  and  42  min- 
utes p,  m,)  tho  Senate,  under  the  uimnlmous-conaent  order 
previously  entered,  took  a  recesa  until  to-morrow.  Saturday, 
January  9.  iu;i2,  at  12  o'clock  meridian. 


NOMINATIONS 

rxccufft'e  riom/tifffoTKi  rrcrivcd  hv  Ihr  Senate  January  t 

Kleaulatwc  day  of  January  7),  1932 

Unitihd  States  Circuit  Judges 

Charles  C.  Simon.'?,  of  MIchlpan.  to  be  United  State.i  cir- 
cuit Judge,  sixth  circuit,  to  succeed  Arthur  C.  Dcnison, 
ro.'lfrncd. 

Kenneth  Mackintosh,  of  Wash'npton.  to  bo  United  States 
circuit  judge,  ninth  circuit,  to  succeed  Frank  H.  Rudkin, 
deceased. 

United  ST,^TEs  DisTnicT  Judge 

Charles  O.  Brigcle,  of  Illinois,  to  be  United  S'atcs  district 
judge,  southern  district  of  Illinois.     'Additional  position.) 

United   States   Marshal 

Theodore  W.  Hukriede,  of  Missouri,  to  be  United  States 
marshal,  eastern  district  of  Missouri.  •  He  is  now  serving  in 
this  position  under  an  appointment  which  expires  February 
21.  1032.) 
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APPOWTlKKIfTS.  BT  TRANSFER.  IN  THI  RlGULAX  ArXT 

TO  QUART  ERMASTIIR  CORPS 

First  Lieut.  Ewing  Hill  Prance.  Infantry  (detailed  in  Quar 
termaster  Corps) ,  with  rank  from  May  6,  1929. 

TO  FIELD  ARTILLERY 

Second  Lieut.  Arthur  Layton  Cobb,  Infantry,  with  ra|ik 
from  June  14.  1927.  effective  June  10,  1932. 

Promotions  in  the  Rectjlar  Aricy 
To  be  colonels 

Lieut.  Col.  Carl  Henry  Muller,  Cavalry,  from  January  1, 
1932. 

Lieut.  Col.  Charles  Burnett,  Cavalry,  from  January  1.  19$2. 

Lieut.  Col.  Claude  Ernest  Brigham,  Chemical  Warfare 
Service,  from  January  1,  1932. 

Lieut.  Col.  Walter  Herbert  Smith,  Field  Artillery,  from 
January  1,  1932. 

Lieut.  Col.  George  Hathaway  Batrd.  Cavalry,  from  Janu- 
ary 1.  1932. 

Lieut.  Col.  Frank  Keller.  Cavalry,  from  January  1.  19$2. 
To  be  lieutenant  colonels 

Maj.  Albert  Lawrence  Loustalet,  Coast  Artillery  Corps, 
from  January  1,  1932. 

Maj.  Richard  Donovan,  Coast  Artillery  Corps,  from  Janu- 
ary 1,  1932. 

Maj.  Robert  Cllve  Rodgers.  Cavalry,  from  January  1.  19$2. 

Maj.  Homer  Ha\Ton  Slaughter,  Infanft-y.  from  Januairy 
1.  1932. 

Maj.  Sanderford  Jarman.  Coast  Artillery  Corps,  from  Jan- 
uary 1,  1932. 

Maj.  Clair  Warren  Baird,  Coast  Artillery  Corps,  from  Jan- 
uary 1.  1932.  ! 

Maj.  Edward  Willis  Putney,  Coast  Artillery  Corps,  frdm 
January  1,  1932. 

To  be  majors 

Capt.  Eugene  Nelson  Slappey,  Infantry,  from  January  1, 
1932. 

Capt.  Stephen  Garrett  Henry,  Infantry,  from  January  1, 
1932. 

capt.  Harwood  Christian  Bowman.  Field  Artillery,  from 
January  1.  1932. 

Capt.  Laurence  Henry  Hanley,  Field  Artillery,  from  Jain- 
uary  1,  1932. 

Capt.  Rosenham  Beam,  Air  Corps,  from  January  1.  1932, 
^    Capt.  Harry  McCorrj'  Henderson,  Infantry,  from  January 
1.  1932. 

Capt.  Robert  Van  Kleeck  Harris,  jr..  Field  Artillery,  from 
January  1,  1932. 

Capt.  Pleas  Blair  Rogers.  Infantry,  from  January  1,  19^2. 

Capt.  Richard  Grant  Hunter,  Field  Artillery,  from  January 
1.  1932. 

Capt.  Schaumburg  McGehee.  Field  Artillery,  from  January 
3,  1932. 

To  be  captains 

First  Lieut.  Bovey  Mozart  Hall,  Infantry,  from  Decemljer 
25.  1931. 

F^st  Lieut.  Leonard  Murphy,  Infantry,  from  January  1, 
1932. 

First  Lieut.  Edgar  Baldwin  Heylmun.  Infantry,  from 
January  1.  1932. 

First  Lieut.  Thomas  Welch  Blackburn.  Air  Corps,  frOm 
January  1,  1932. 

Rrst  Lieut.  Grover  Cleveland  Brandt.  Infantry,  frOm 
January  1,  1932. 

First  Lieut.  Thomas  Hayden  Davies,  Infantry,  from  J^- 
uary  1,  1932. 

First  Lieut.  Lewis  Andnis  Day,  Infantry,  from  January  1. 
1932. 

First  Lieut.  Claude  Weaver  Peagln,  Cavalry,  from  Jafn- 
uary  1.  1932.  ' 

First  Lieut.  Harry  Francis  Hanson,  Infantry,  from  Jaoa- 
uary  1.  1932. 

First  Lieut.  Lee  Vyvian  Harris,  Field  Artillery,  fr^m 
January  1,  1932. 


First  Lieut.  Harry  Anton  Johnson.  Air  Corps,  from  Jan- 
uary 1,  1932. 

First  Lieut.  Bob  Edward  Nowland.  Air  Corps,  from  Jan- 
uary 1,  1932. 

First  Lieut.  Barney  McKinney  Giles,  Air  Corps,  from  Jan- 
uary 1.  1932. 

First  Lieut.  Roy  Trans  McLamore,  Infantry,  from  Jan- 
uary 1.  1932. 

First  Lieut.  Bernard  Joseph  Tooher,  Air  Corps,  from  Jan- 
uary 1,  1932. 

First  Lieut.  Claude  Edward  Duncan,  Air  Corps,  from  Jan- 
uary 1,  1932. 

First  Lieut.  Albert  Francis  Hegenberger,  Air  Corps,  from 
January  3.  1932. 

First  Lieut.  Wendell  Holzworth  Brookley,  Air  Corps,  from 
January  5,  1932. 

First  Lieut.  Joseph  Rudolph  Wessely,  Quartermaster  Corps, 
from  January  5,  1932. 

To  be  first  lieutenants 

Second  Lieut.  Clair  McKinley  Conzelman,  Coast  Artillery 
Corps,  from  December  25.  1931. 

Second  Lieut.  Samuel  Pickens  Collins,  Field  Artillery,  from 
January  1,  1932. 

Second  Lieut.  John  Cline  Strickler,  Field  Artillery,  from 
January  1.  1932. 

Second  Lieut.  Oscar  James  Levin,  Coast  Artillery  Corps, 
from  January  1,  1932. 

Second  Lieut.  Edwin  Howard  Feather.  Infantry,  from 
January  1.  1932. 

Second  Lieut.  Theodore  Charles  WenziafT,  Cavalry,  from 
January  1.  1932. 

Second  Lieut.  William  Jesse  Deyo,  jr..  Infantry,  from 
January  1,  1932. 

Second  Lieut.  Benjamin  Peter  Heiser,  Field  Artillery,  from 
January  1,  1932. 

Second  Lieut.  John  Lawrence  Ryan,  Jr.,  Cavalry,  from 
January,-  1,  1332. 

Sei  ond  Lieut.  Egon  Rowland  Tausch,  Cavalry,  from  Janu- 
ary 1.  1932. 

Second  Lieut.  Alexander  Randolph  Sewall,  Pleld  Artil- 
lery, from  January-  1,  1932. 

Second  Lieut.  Prentice  Edward  Yeomans,  Cavalry,  from 
January  1,  1932. 

Second  Lieut.  Paul  Hamilton,  Infantry,  from  January  1, 
1952. 

Second  Lievit.  Charles  Clifford  Sloane,  jr.,  Infantry,  from 
January  1,  1932. 

Second  Lieut.  Charles  Winchell  McGeehan,  Coast  Artillery 
Corps,  from  January  1,  1932. 

Second  Lieut.  James  Rus.sell  Wheaton.  Field  Artillery, 
from  January  1.  1932. 

Second  Lieut.  Basil  Littleton  Riggs,  Cavalry,  from  January 
1,  1932. 

Second  Lieut.  Malcolm  Hob.son  Harwell,  Coast  Artillery 
Corps,  from  January  1,  1932. 

Second  Lieut.  Henry  Raymond  Baxter,  Air  Corps,  from 
January  3.  1932. 

Second  Lieut.  Roy  Silverman,  Infantry,  from  January  4, 
1932. 

Second  Lieut.  Tyler  Calhoun,  jr..  Field  Artillery,  from 
Jaiuiary  5,   1932. 

Second  Lieut.  Richard  Hanson  Grinder,  Coast  Artillery 
Corps,  from  January  5,  1932. 

DENTAL     CORPS 

To  be  major 

Capt.  F-orest  Vernon  Bockey,  Dental  Corps,  from  January 
6,  1932. 

CHAPLAINS 

To  be  chaplains  with  the  rank  of  major 

Chaplain  Thomas  Joseph  Lennan  (captain) ,  United  States 
Army,  from  December  28,  1931. 

Chaplain  Claude  Skene  Harkey  (captain),  United  States 
Army,  from  December  28,  1931. 


Appointment  in  the  Officers'  Reserve  Corps  of  the  Army 

general  officer 

To  be  bri(,adier  general,  reserve 

Brig.  Gen.  Thomas  Stevens  Hammond.  Illinois  National 
Guard,  from  January  8,  1932. 


COIfFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  8 

{legislative  day  of  January  7).  1932 

Postmasters 

KANSAS 

Frederick  H.  Dodd,  Atoona. 

John  G.  Hyde,  Beloit. 

James  R.  Galyon,  Burden. 

Linnihan  M.  Kelleher    Burlingame. 

Claude  W.  Simpson,  C'awker  City. 

Elwood  M.  Jones,  Council  Grove. 

Alfred  N.  Parrish,  Dunlap. 

Reuben  H.  Funk,  Dur;iam. 

James  W.  Way,  Elmd£.le. 

Harry  A.  Osborn,  Emi)oria. 

William  L.  Oliver,  Eric. 

Delle  Duncan,  Esbon. 

David  A.  Nywall,  Formosc, 

John  F.  Mitchell,  Fort  Dodge. 

Jessie  I.  Cramer,  Galva. 

Edward  M.  Brown,  Gr?ensburg. 

Bessie  M.  Achenbach,  Hardiner. 

Ferdinand  Scharping.  Hillsboro. 

Kirby  L.  Griffith,  Kanopolis, 

Charles  S.  Smith,  Lakin. 

John  A.  Bryan,  Leoti. 

Harold  R.  Starbuck,  Lincoln. 

Eben  Carlsson,  McPherson. 

John  O.  Rodgers,  Mankato. 

William  C.  Loveless.  Marion. 

Clarence  L.  Keith,  Menlo. 

Josiah  Foltz,  Newton. 

Charles  P.  Stevenson,  Oberlin. 

Herman  F.  Kiesow,  Osage  City. 

Karl  O.  Ranney.  Osawatomie. 

Charlie  Gray,  Pretty  Prairie. 

Leslie  Pitts,  Reading. 

Earl  R.  Ipson,  Rolla. 

Albert  E.  Kerns,  St.  Marys. 

Guy  E.  Woodhouse,  jr.,  Sharon  Springs. 

Etta  M.  Hall.  Solomon. 

Viola  E.  Stauffer,  Valley  Center. 

Mary  O.  Bittmann,  Wamego. 

Charles  E.  Painter,  Waverly. 

Clarence  E.  Swanson,  Weskan. 

John  F.  Allen,  Yates  Center. 

OHIO 

George  H.  Metheany.  Lima. 

TEXAS 

George  W.  Ragland,  Abernathy. 

Lmdsey  C.  Payton,  Abilene. 

Roberta  G.  Sterrett,  Albany. 

Edear  W.  Burkett.  Andrews. 

Mack  M.  Pittman,  Annona. 

John  R.  Martin,  Anson.  ^ 

Joel  A.  Reese,  Ballinger. 

Fred  A.  Mansfield.  Bandera. 

Frederick  W.  Guffy.  Belton. 

Vina  Johnson,  Bertram. 

George  J.  Skarda.  Bloomington. 

John  K.  Ford,  Bogata. 

Flora  G.  Bowers.  Borger.  « 

Jeptha  G.  Plato.  Bovina. 

Pearl  G.  Boynton,  Bronte. 

Charles  S.  Myers,  Bryan. 

Sallie  C.  Milburn,  Brysoru 

Ray  C.  Kelley,  Caddo. 


Hester  Thomason,  Centerville. 
Alfred  A.  Thomas,  Chandler. 
John  J.  Crockett,  Chapel  Hill. 
Millard  T.  Jones.  Chillicothe. 
Viola  L.  Harris,  Christoval. 
Etta  Varley,  Collinsville. 
Claude  H.  Martin,  Crane. 
Wilson  I.  Lawler,  Deport, 
Frederick  V.  Blesse,  Dilley. 
Wiley  Fox,  Dumas. 
Grady  C.  Edmonds,  Elsa. 
Charles  H.  Cmajdalka,  Fayetteville. 
Gladys  Arnold,  Forsan. 
Ferman  Carpenter,  Franklin. 
Charles  W.  Silliman,  Ganado. 
James  P.  Hewitt,  Giddings. 
Virgil  G.  Pritchett,  Gladewater. 
Emma  J.  Cleveland,  Grand  Prairie. 
William  I.  Rodgers,  Gunter. 
James  M.  Everett,  Hedley. 
Lillie  Brinkley.  Howe. 
Walter  S.  Street,  Humble. 
Charles  F.  Adams,  Jacksonville. 
Helen  M.  Peel,  Jourdanton. 
Annie  D.  Barker,  Kilgore. 
James  T.  Davis,  KopperL 
Nicholas  C.  Nail,  Krum. 
Helen  C.  Wallace,  Kj-le. 
Alex  E.  Jungmann,  Lacoste. 
James  D.  Dyer,  Lamesa. 
William  R.  Wagle,  Lampasas. 
John  H.  Anderson,  Lawn. 
Raymond  I.  Gabbert,  Los  Fresnos. 
Jessie  L.  Kay,  Lytle. 
Tryon  Lewis,  McCamey. 
lona  Cooke,  Mart. 
Paul  Fomley,  Maud. 
Oscar  J.  Adcock.  Merkel. 
William  H.  Spratt,  Mingus. 
Santford  P.  Rosette,  Mission. 
MoUie  A.  Hough,  Montgomery. 
Wenzel  K.  Richter,  Moulton. 
William  C.  Simmons,  Murchison. 
Henry  A.  Williamson,  Nacogdoches. 
Elmer  J.  Mayo,  Nevada. 
Fannie  H.  Miller,  Newton. 
James  R.  Kersey,  Ozona. 
Bessie  E.  Fairless,  Palo  Pinto. 
Hattie  M.  Culpepper,  Palmer. 
David  E.  Cecil,  Pampa. 
Ida  B.  Gilliland,  Paradise. 
Charles  B.  Myers,  Poteet. 
Andrew  J.  Sitton,  Pyote. 
Jasper  W.  Blount,  Quinlan. 
Arthur  N.  Brown,  jr.,  Richland. 
Henry  L.  Goodwin,  Roaring  Springs. 
Efren  M.  Ramirez,  Roma. 
Gayle  T.  Snedecor.  Rosenberg. 
John  W.  Ledbetter.  Round  Rock. 
Kelsey  R.  Dort,  St.  Jo. 
Atheniar  Wade.  San  AugtLstine. 
Archie  C.  Saxon,  Saratoga. 
Walter  Kurz.  Somerset. 
Thomas  C.  Murray,  Sonora. 
Nobye  Hamilton,  Stanton. 
Turner  H.  Perry,  Stephenville. 
Nelson  L.  Yates,  Stratford. 
Winfred  C.  Wilson,  Sunset. 
Daniel  G.  Shields,  Sweetwater. 
John  E.  Kimsey,  Texon. 
Miles  B.  Earnheart,  Trenton. 
Bertha  M.  Nicholson,  Trinidad. 
Ralph  D.  Gilbert,  Trinity. 
Vera  Butler,  Troup. 
Thomas  W.  McCormick,  Tuscola. 
Alfred  S.  Maddox,  Valley  View. 
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Robert  H.  Rhodes,  Waelder. 
Mary  J.  Lovely.  Weslaco. 
Laura  E.  Tidwell,  Whittenburg. 

WASinWGTOIf 

Joseph  L.  Milner.  Almira. 
Walberg  Tonstad.  Auburn. 
Augxista  Hunt.  Burton. 
Donald  M.  Mitchell.  Camas, 
Isaac  Knut.sen.  Chinook. 
Ruth  Monroe.  Clearlake. 
Inez  G.  Spencer,  Crestxjn. 
Alonzo  E.  Emerson,  Ellensburg. 
Charles  C.  King,  Entiat. 
Clarence  W.  Pisk,  Ferndale. 
William  F.  Byars,  Goldendale. 
Lynn  P.  Hart,  Hunters. 
John  H.  Gibson,  Issaquah. 
Henry  T.  Bennett.  Monroe. 
Zelda  Ellis.  Morton. 
Jennie  A.  Smith,  Pesha-stin. 
Rachel  A.  M.  Hil.stad.  Port  Blakely. 
Orien  L.  Renn.  Touchet. 
Arthur  W.  Calder.  Vancouver. 
Anna  C.  Dowling,  Vashon. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  January  8,  1932 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.    James   Shera   Montgomery,   D.   t)., 
offered  the  following  prayer: 

O  Thou  who  dwellest  In  love  unspeakable,  we  praise  Thlee. 
In  our  choicest  experiences  we  can  never  understand  the 
greatness,  the  height  and  the  depth,  the  length  and  %he 
breadth  of  divine  love.  We  do  rejoice  that  Thy  government 
Is  thus  established  agairLst  which  all  things  else  may  ijoU 
their  ceaseless  waves  in  vain.  Be  pleased,  O  God.  to  te- 
member  our  whole  land,  with  all  its  classes  and  conditions 
and  vicissitudes.  Remember  those  who  are  broken  up .  in 
life  and  are  in  despondency.  O  may  all  causes  of  offense, 
dislike,  and  hate  be  purged  away.  Father  of  mercies  aUlow 
Justice,  love  longing,  and  a  common  patriotism  to  be  uih- 
ered — uniting  all  citizens  inseparabli'  so  that  the  Nat|on 
may  abide  in  peace,  plenty,  and  prosperity.  In  the  hply 
name  of  Jesus.     Amen. 


and 

he 
Idr. 


The  Journal  of  the  proceedings  of  yesterday  was  read 
approved. 

MESSAGES  rnOM  THE  PRBSTDENT 

Sundry  messages  in  wTiting  from  the  President  of 
United  States  were  communicated  to  the  House  by 
Latta,  one  of  his  secretaries. 

PENSIONS 

Mr.  UNDERWOOD.  Mr.  Speaker.  I  caU  up  the  bill  (H,  R. 
6596)  granting  pensions  and  increase  of  pensions  to  cer- 
tain soldiers  and  sailors  of  the  Civil  War  and  certain  wid<)ws 
and  depjendent  children  of  soldiers  and  sailors  of  said  ^ar. 
and  I  ask  unanimous  consent  that  the  bill  may  be  con^d- 
ered  in  the  House  as  in  Committee  of  the  Whole.  j 

The  Clerk  read  the  bill. 

This  bill   is   a   substitute   for    the   following   House   ttlls 

referred  to  the  Committee  on  Invalid  Pensions: 

H.  R.  518.  Prudence    M.    A.    Bur- 
ton. 


H  R.519.  Nancy  P    Conrad. 
H  R.  520.  Harriet  E.  Duttcn. 
H.  R.  521.  Melissa  E.  Gibson. 
H  R.  522.  Elizabeth  Harrison. 
H.  R  523.  Johanna    S.    W.    Mlc- 

ksch. 
H.  R.  530.  Josephine  Hatcher. 
H.  R.  543.  Margaret  E.  Wiit. 
H  R.  544    Nancy  A    West 
H.  R.  557    Llllle  M.  Price 
H.  R.  575.  Elizabeth  Wells. 
H.  R.  577.  Ophelia  Roseberry. 
H.  R.  578.  Patsy  Clark. 
H.  R.  583.  Mollle  M.  MerrUl. 


H.R.583.  Lula  M.  McCoy. 

H.R.  595.  Clara  Hoard. 

H.  R.  701.  Arvilla  R.  Penfleld. 

H  R.  714.  Elizabeth  Nye 

H  R.  716.  Alma  Niedhammer 

H.R.  717.  Eliza  J.  Arthur. 

H  R.  738.  Kdlth  L.  Johnson. 

H.  R.  774.  Caroline  Gorgas. 

H  R.887.  Loiilsa  Hiskett.  ' 

H.  R.  839.  Serena  E.  Merrymazi 

H  R.  840.  Emellne  Scott. 

H  R  841.  Mary  E.  Benson. 

H.  R  842.  Lydla  A.  Gary. 

H  R  850.  Sarah  E.  Burton. 

H  R.  877.  Isabel  Ouffey. 

H.  R.  878.  Alton  Frazler  Cowa4. 
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Nancy  J.  McWllllams. 
Sarah  M.  Martin. 
Elizabeth  Caslow. 
Mary  Ann  McCabe. 
Octavla  Partlow. 
Sllza  Lagoy. 
Jane  Groves. 
Melissa  M.  Day. 
Maria  F.  West. 
Mary  R,  Wilcox. 
Agnes  Daniels. 
Mary  Stearnes. 

Maiinda    J.    Messen- 
ger. 

Nancy  Jane  Shafer. 
.  Malinda  House. 
,  Leanna  E.  Blair. 

Dora  Etta   Miller. 

Temple  Parley. 

Mary  French. 

Frances  J.  Coffey. 

Enizaboth  Lloyd. 

Lucinda  C.  Rowe. 

George  Rush. 

William  B.  Smith. 

Frances  E.  Miller. 

Nancy  C.  M  strller. 

Rachel  Walter. 

Laura  E    Delts. 

Sarah  A.  Chandler. 

Sarah  J.  McHenry. 

Rachel   E.  Phelps. 

Ida  I.  Sccor. 

Catherine  R.  Forbes. 

Lottie  McKelvcy. 

Fannie  Hoover. 

Marie   Ludwig. 

Cora  Cath. 

Harriet  A.  Skinner. 

FYances   E    Til  ton. 

Mary  C.  Plunkett. 

Elizabeth  R.  Backus. 

Julia  A.  Hufflicker. 

Frances  Ross. 

Mary  E.  Downer. 

Thana  Hope. 

Elllen  Kintner. 

Jennie  M.  K.  Banner. 

Eva  Louise  Elberlln. 

An'^'ellne  Davis. 

Mary  Snyder. 
.  Tmey  Vass. 
.  Harriet  Wilson. 
.  Nancy  E.  Cahoon. 
.  Mary  E.  Johnson. 
.   Pearl   Rounds. 
.   Amanda  Brown. 
.  Mary  J.  Crawford. 
.  Mart;aret   Kln.^erv. 

William  M    Mitchell. 
.   Mattle  L.  Bennett 
.  Dorle.skia  J  Starbuck, 
now  knov.'n  as  Dor- 
Icskia  J.  White. 
.  Frances  M.  Nelson. 
.  .Ary  J    Warner. 
.  Catherine  Summers. 
.  H.irriet  F.  Skinnln. 
.  EM/a  J.  Simmers. 
.  Hulda  Patch. 
.  Caddie  Nichols. 
.  Gillcy  Mel..tt. 

Mutilda  Larimer. 
.   Emily  S.  Davis. 
.  Emil  Yates. 

Cr^.tharlna  Maver. 
.  Maria  E.  Kelly. 
.  Mart^aret  J.  Kerr. 
.  Susan  E.  Shelton. 
.  Martha  J.  Beal. 
.  Peoria  A.  Mattox. 
.  Truman  A.  Wedge. 

Mattic  J.  Otis 

Joanna  L    Canfield 
,   Martha  J.  Doty. 
.  Naiicv   A    S/nbncr. 

Elizabeth  CanHcld. 

Eva  Calvert. 

Louisiana  Butcher. 
.   Veturia  H    Diigan 
.  Elizabeth  F.  Rader. 
.  Martha    J     Stephen- 
son. 
.  Maria  Thompson. 

Adah  WiLson. 

Rosa  Ralph. 
.  Chester  Jones. 
.  Florence  Cor  dell. 


H  R.  2412.  Pranoefi  Bryant. 

H   R  2486    Maud  A.  Robin.son. 

H.  R.  2488.  Abble  H.  Putnam. 

H  R.2491.  Emma  D    Busher. 

H  R  2498    Effie  L    Van  Namee. 

H  R  2500.  Martha  J.  Reese. 

H.  R  2501    Clara   A    Stuart. 

H  R  2502.  Jane   Ferguson. 

H  R   2503    Eup:ene  Roberts. 

H  R  2504.  Emma  L.  Clark. 

H.  R  2506    Hannah  E.  Holbrook. 

H  R  2507    Fannie  V.  Gunnell. 

H  R  2508.  Mary  A.  Smith. 

H.  R  2509    Dora  Peterson. 

H  R  2510    Gertrude  Warren. 

H.R  2511.  Frances  Prosser. 

H.R.  2512    Catherine  Burris. 

H  R  2513    Minnie  J.  Hodge. 

H  R  2540.  Lottie  L.  Day 

H  R.  2541.  Francles  M.  Emery. 

H.R.  2542.  Ellen  Foster. 

H  R  2543    Pauline  Hartman. 

H  R  2544.  Ell7-.abeth  W    Ogden. 

H  R  2545.  Mercy  S    Richards. 

H.  R  2546.  Emma  J    Rlmback. 

H  R  2547.  Helen  Vreeland. 

H  R  2550.  May  F.  Walte. 

H  R  2586    Laura  E    Gerow. 

H.  R  2587.  Elizabeth  Hays. 

H  R  2613.  Rebecca  C.  Turney. 

H.  R  2618    Eliza  Mauk. 

H  R  2621    Margaret  A  Johnston. 

H  R  2623    Nellie  Crawford. 

H  R  2736.  Sarah  Q.  Bl&ci. 

II   R  2739    Sarah  C.  Dai.sty. 

H.  R  2747.  Rebecca  Harris 

H  R  2772    Mary  Jo.sephlne  Blain. 

H  R  2773    Sarah  Alice  Hane. 

H.  R  2774.  Katharine  K.  Burns. 

H  R.2796.  Clara  P.  Rlckard. 

H.  R  2797.  Elizabeth  Berger. 

H   R  2807    Samaria  C    Fischer. 

H  R  2877    Eli/a  A.  Waggoner. 

H  R  2944.  Bessie  Lancaster. 

H.  R  2946.   Adeline  Emery 

H  R   2948    Sarah  A    Griffith. 

H   R  2957.  Sallle  Day 

H  R  2985.  Mary  E    Wise. 

H  R  2987    Jennie  Webster. 

H  R   2990    Anna  B    Sheplar. 

H   R   2994    Ellen  Maurer. 

H  R  3017.  Adt^a  S.  Plummer. 

H  R.3018.  Lizzie    E.    Goodrich. 

H.  R  3025.  Jane   A.    Campbell. 

H  R   3039.  Henrietta   V    Reed. 

H.R  3041.  Hannah    M.    Garver. 

H.R.  3051.  Mary    E.    Cheney. 

H.  R.  3058.  Isabella   N     Krye. 

H.R.  3138.  Tryphena   Grier. 

H.R  3175.   Mary  E    Leach. 

H   R  3432.  Margaret    Miller. 

H   R.  3493.  Rachcal   Corl. 

H.R.  3494.   .A.manda   Walker. 

H.R.  3519.  Irtne   Dick. 

H  R.  3520    Rachel   Ickes. 

H  R.354y.  Lucinda    K.   Duncan. 

H.R.  3589.  Alllce    D.    Janes. 

H.  R.  3636.  Emily    Brown. 

H.R.  3729.  Ruth   E.   Colvin. 

H  R   3748.  Marv   J.   PUlsbury. 

H  R.  3814.  Rachel    A.   Gallt. 

H.R.  3815.  Aclelia  B.  Folsom. 

H  R   3321.  Henrv    Dcwitt. 

H.R.  3830.  Eli^aiaoth  C.  Falconer. 

H  R   3832.   Emma   V    B.iteman. 

H  R.3861.  Cvnthia   A.   Merrill. 

H.R.  3864.  Blanche   A.   Sheldon. 

H.R.  3o65.   Eli/.abeth   Garnsoy. 

H.R.  3373.  Bridget    Owens. 

H.R  3878    Sarah    J     Adsit. 

H  R.3881.  Martha   House. 

H   R  3884.  Ellen   M.  Stowell. 

H.R.  3386    Frances  M.  Hayden. 

H  R.3894.  Mary    Blair. 

H  R   3907.  Julia   B    Goodrich. 

H   R   3973.   Annie   C.   Eldrldge. 

H.R.3y77.  Prlscilla    A.   Craine. 

H  R  3973.  Jacob   L.  Glenn. 

H   R.  3984.  An^anda   M.   Case. 

H.  R.  3999.  Sophronla    Austin. 

H.R.  4024.  Mary   E.   Boyd. 

H  R  4060.  Cornelia  Shoemaker. 

H.R.  4164.  Sarah   E.   Miller. 

H.  R  4171.  Kate  Pasch. 

H  R.4194.  Sarah   E.   Lane. 

H  a  4216.  Minnie  S.  Rushton. 

H.  R.  4219.  Christiana  RodarmeL 


H.R. 
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4224. 

4282. 

4283. 

4284. 

4285. 

4302, 

4316. 

4341 

4342 

4343. 

4344 

4346. 

4347. 

4367. 

4'111. 

4460. 

4775. 

4777. 

4778. 

4779. 

4780. 

4781. 

4782. 

4783. 

4784. 

4785. 

4786. 

4787 

4788. 

4789. 

4790- 

4867. 


Angeline   Kllnger.  H. 

Nannie  B.  Kcnty.  H 

Myra  E,  Bllyen  H 

Avar  ilia  C.   Culler.  H 

Mary  F.  Gregg.  H 

Bridget   Sheppard.  H 

Llda  F.  Holmes.  H 

Liza   Crabtree.  H 

Anna  E.  Shoemaker.  H. 

Tabitha  B.  Rader.  H 
Marv  A.  Nlghswonger.  H. 

Minnie  C.   Winters.  H 

Mary  E.  Ranson.  H 

Effie  Spencer.  H 

Hannah   A.   Taylor.  H. 

Martha  Friz  H 

Carrie  E.  McGown.  H 

Mary  A.  Cozier.  H 

Anna  Smith."  H. 
Millie  A    Washington.  H. 

Flora  Wilihide.  H. 

Deborah   Fent.  H. 

Susie  A.  Clifton.  H. 

Dora  A.  Stephenson.  H. 

Mariah  Green.  H 

Sarah  J.  Ripley.  H. 

Julia  Johnson.  H 

Mary  C.  Allen.  H 

Margaret  Speakman.  H 

Kate   Glover.  H. 
Belle  Butters. 
Mary  A.  Briggs. 


R.4871.  Sarah  A.  Mullen. 
R.4883.  Mellnda  A.  Heltzel. 
R  4945.   Christine  Pedderson. 
R  4959,  Margaret  C    Lloyd. 
R  4960    Charlotte  McMlllen. 
R  4961.  Elizabeth   Ovens. 
R  4965    Sarah  J    Underbill. 
R.  5275.  Minnie  Eaton. 
R  5299.  Charlotte  Hammond. 
R   5366    Rebecca  A    Helms 
R   5398    Mary  C,  Davis 
R   5400.  Hester  A    Devaughn. 
R.  5402.  Martha  Dorsey. 
R   5-113    Elizabeth    Brooks. 
R   5414     Laura  L.  Dow 
R   5432    Margaret   Dicks. 
R  5.^28.  Victoria  A.  Martin. 
R.  5565.  Ellen  C    Hycrs. 
R.  5567.  Esther  M.  Amey. 
R  5563.  Edeth  Pealing. 
R.  5. '.09.  Mary  L.  Hamilton. 
R.  5589.  Mary   L.  Beers. 
R.  5590.  Clarissa  Strait. 
R.  5591.  Rebecca  A    Decker. 
R.  5752.  Mary  V.  Calderwood. 
R.6783.  Ruvira  Jerolam.an. 
R   5784.  Emma  MicUUctcn. 
R.5918.  Prudence  K.  Clair. 
R.  5934.  Caroline  Forrest. 
R   0217.  Emma  F.  Vallanding- 
ham. 


Mr.  UNDERWOOD.     Mr.  Speaker.  I 
amendments,  which  I  send  to  the  Clerk's 
The  Clerk  read  as  follows: 

Page  8.  strike  out  lines  9  to  12  inclusive, 
ficiary  Melissa  M.   Day   having   died." 

Page  8,  strike  out  lines  17  to  20  inclusive, 
ficiary  Mary  R.  Wilcox  having  died." 

Page  33.  strike  out  lines  11  to  14.  Inclusive, 
ficiary  Henrietta  V.  Reed  having  died." 

Page  42.  strike  out  lines  16  to  23  inclusive, 
ficiaries   Anna   E.   Shoemaker   and   Tabitha   B 


offer  the  following 

desk. 

"  the  proposed  bene- 
"  the  proposed  bene- 
"  the  proposed  beno- 

"  the  proposed  bene- 

Rader  having  died." 

Mr.  UNDERWOOD.  Mr.  Speaker,  these  four  amendments 
reduce  the  number  of  items  in  the  bill  to  278  and  the  annual 
estimated  cost  of  the  bill  $840:  the  estimated  annual  cost 
of  the  bill  as  now  reported  is  $52,212. 

The  SPEAKER.    The  question  is  on  the  amendments. 

The  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Underwood,  a  motion  to  reconsider 
the  vote  by  which  the  bill  was  pas.sed  was  laid  on  the  table. 

CHANCE   OF    REFERENCE 

Mr.  LANHAM.  Mr.  Speaker.  I  a.sk  unanimous  consent 
that  the  bill  H.  R.  7014  referred  to  the  Committee  on  Public 
Buildings  and  Grounds  be  rereferred  to  the  Committee  on 
Military  Affairs.  This  bill  authorizes  the  restoration  and 
occupation  of  the  houses  and  grounds  known  as  Belvoir  on 
the  former  Lord  Fairfax  estate  upon  the  Fort  Humphreys 
military  reservation  in  Fairfax  County,  Va.,  appropriat- 
ing $40,000  for  such  uses  and  for  other  purposes.  It  seems 
fair  that  this  should  go  to  the  Military  Affairs  Committee 
inasmuch  as  it  has  to  be  passed  upon  by  the  Secretary  of 
War. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

EXTENSION  OF  REM.NRKS 

Mr.  FINLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
print  in  the  Record  a  telegram  received  by  me  this  morning 
from  a  constituent  of  mine  referring  to  the  communist 
propaganda  throughout  the  country. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  UNDERHILL.     I  object. 


Mr. 


THE  TARIFF 

Speaker.  I  offer  the  following  privileged 


Mr.  POU. 
resolution. 

The  Clerk  read  as  follows: 

House  Resolution  87 

Resolved.  That   immediately  upon   the  adoption  of  this  resolu- 
tion the  House  shall  proceed  under  the  general  rtiles  of  the  House 


to  the  consideration  of  H.  R.  6662,  entitled  "A  bill  to  amend  the 
tariff  act  of  1930.  and  for  other  purposes."  This  special  order 
shall  be  a  continuing  order,  and  the  bill  shall  be  considered  from 
day  to  day  until  finally  disposed  of. 

Mr.  POU.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  debate  on  the  rule  be  confined  to  one  hour,  of  which 
one -half  hour  will  be  controlled  by  myself,  and  one-half 
hour  by  the  gentleman  from  Indiana,  to  be  yielded  by  him 
as  he  sees  fit:  that  at  the  end  of  that  time  the  previous  ques- 
tion be  considered  as  ordered  on  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  POU.  Mr.  Speaker,  the  rule  speaks  for  itself.  I 
venture  the  observation  that  this  is  the  only  special  rule 
providing  for  consideration  of  a  tariff  bill  we  have  had  in 
a  long  time  which  is  not  susceptible  of  criticism.  It  leaves 
the  bill  open  to  amendment.  There  is  no  suggestion  of  gag 
rule  about  it.  Even  debate  is  not  limited.  It  seems  to  me 
that  nothing  more  need  be  said  concerning  the  resolution 
and  I  reserve  the  remainder  of  my  tim.e.  I  yield  one  minute 
to  the  gentleman  from  Illinois  I  Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House.  I  rise  to  give  notice  that  in  the  near  future,  as  soon 
as  the  time  of  the  House  will  permit,  I  shall  ask  unanimous 
consent  to  speak  on  the  life  of  the  foremost  American 
philanthropist  and  humanitarian,  Julius  Roscnwald,  whose 
body  was  laid  to  eternal  rest  yesterday,  but  whose  deeds 
will  live  in  the  hearts  of  men  for  generations,  and  I  hop)e 
may  be  emulated  by  others.  I  am  certain  that  so  long  as 
philanthropy  remains  one  of  mankind's  cardinal  virtues, 
his  name  will  be  enshrined  with  those  of  the  greatest  bene- 
factors of  all  time.     [Applause.] 

Mr.  PURNELL.  Mr.  Speaker,  I  ask  the  attention  of  the 
gentleman  from  North  Carolina  [Mr.  Pou].  Evidently  it 
is  not  his  intention  to  introduce  any  speaker  to  explain  the 
bill  which  this  resolution  makes  in  order. 

Mr.  POU.  That  will  be  more  proper.  I  imagine,  when  the 
bill  comes  before  the  House.  We  are  merely  discussing  the 
rule  at  this  time. 

Mr.  PURNELL.  But  in  discussing  the  rule  we  must  nec- 
essarily discuss  the  bill  which  it  makes  in  order. 

Mr.  POU.  It  may  be  that  gentlemen  on  this  side  will  de- 
sire to  submit  some  observations.  I  have  had  requests  for 
some  time. 

Mr.  PURNELL.  In  view  of  the  fact  that  we  shall  oppose 
the  resolution  on  this  side.  I  thought  perhaps  the  House 
ought  to  be  made  acquainted  with  the  purpose  of  the  bill 
which  it  makes  in  order. 

Mr,  BLANTON.  We  on  this  side  know  what  is  in  the 
bill. 

Mr.  PURNELL.  Then  you  are  much  brighter  than  those 
on  this  side. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PURNELL.     Yes. 

Mr.  O'CONNOR.  I  call  the  gentleman's  attention  to  the 
fact,  if  he  has  not  already  observed  it,  that  this  tariff  bill  is 
brought  in  under  a  rule  providing  for  consideration  under 
the  general  rules  of  the  House.  I  do  not  believe  that  in  the 
history  of  this  Congress  a  tariff  bill  ever  came  in  here  under 
the  general  rules  of  the  House  wide  open  for  debate  and 
amendment. 

Mr.  PURNELL.  The  gentleman  certainly  does  not  regard 
this  as  a  tariff  bill. 

Mr.  O'CONNOR.  I  am  talking  about  the  rule  under  which 
we  are  going  to  consider  the  bill. 

Mr.  PURNELL.  Not  a  schedule  or  a  rate  is  mentioned  in 
the  bill. 

Mr.  O'CONNOR.  I  repeat  that  every  tariff  bill  that  ever 
came  into  this  House  was  sewed  up,  sealed,  and  hog-tied 
under  some  kind  of  a  gag  rule  so  that  no  Member  had  a 
chance  to  amend  it  or  offer  any  suggestions  in  connection 
with  it.  The  fair  manner  in  which  the  majority  party  is 
now  handling  this  important  legislation  ought  to  set  a 
precedent  for  all  time. 

Mr.  PURNELL.  Mr.  Speaker,  the  gentleman  from  New 
York  surely  realizes  that  he  is  very  seriously  begging  the 
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question.  This  ia  in  no  sense  a  tariff  bill.  There  are  >io 
schedules  or  tariff  rates  mentioned  in  it,  and  until  a  ffew 
moments  ago  we  were  not  permitted  to  see  a  printed  co(py 
of  It.  and  I  repeat,  if  the  gentleman  from  Texas  Llijir. 
Blanton]  knows  what  this  is  all  about  he  is  much  smarter 
than  those  who  sit  on  this  side  of  the  aisle. 

Mr.  CLARKE  of  New  York.    And  he  is  willing  to  admit  it. 

Mr.  PURJTELL.  I  had  hoped  that  some  one  would  rise  on 
the  Democratic  side  and  explain  what  this  bill  means 

Mr.  CLARKE  of  New  York.     Mr.  Speaker,  will  the  gi 
tlcman  yield? 

Mr.  PURNELL.    Yes. 

Mr.  CLARKE  of  New  York.  Does  the  gentleman  4ot 
think  it  naturally  follows  that  a  guilty  conscience  needs  no 
acoustics? 

Mr.  PURNELL.  Well,  words  to  that  effect.  It  is  tmie 
that  the  Immediate  thing  before  us  is  the  resolution  which 
makes  this  so-called  tariff  bill  in  order,  but  I  hope  tl)at 
those  of  you  who  believe  In  orderly  procedure,  those  who 
believe  in  a  protective  tariff,  will  vote  down  this  resolution. 
At  best  it  Is  a  mere  gesture. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yleljd? 

Mr.  PURNELL.  To  use  the  gentleman's  own  language, 
not  Just  now.  We  ought  not  to  make  gestiures  knowingly, 
and  we  ought  not  to  play  politics  with  a  great  national 
emergency.  [Applause  on  the  Republican  side.]  This  is 
not  only  a  gesture  but  it  is  a  very  vague  and  uncertain  one: 
and  I  say  frankly  to  the  gentlemen  on  tlie  Democratic 
side  of  the  House  that  even  your  own  political  enemies  in 
this  House,  if  we  may  be  so  regarded,  are  disappointed  wj|th 
this  measure  that  you  have  brought  in.  Just  as  the  country 
wiH  be  disappointed  when  it  learns  of  this  meaningless 
effort.  Spellbinders  have  gone  over  this  country  in  the 
last  few  months  and  some  in  this  House  have  arisen  to 
charge  the  present  Republican  tariff  law  with  all  of  the  iils 
with  which  this  Nation  and  the  nations  abroad  have  been 
beset. 

Mr.  COLLIER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PURNELL.     Not  now:   in  a  few  minutes  I  shall  be 
glad  to  yield.     If  this  is  not  a  gesture,  if  the  tariff  l^w 
enacted  by  a  Republican  Congress   is  responsible  for  the 
depression  in  which  this  country  finds  itself  to-day,  thet|  I 
ask  gentlemen  on  the  Democratic  side  of  the  House  if  it 
would  not  have  been  better  to  point  out  specifically  wherein 
certain  rates  are  excessive  in  order  that  we  might  meet  the 
issue  directly  and  not  Uirough  a  circuitous  route  such  as  is 
proposed  in  this  bill    Questions  have  been  repeatedly  ask)ed 
of  gentlemen  who  have  laid  our  ills  at  the  door  of  the  tailiff 
as  to  what  specific  rates  they  would  raise  or  lower,  and  to 
those  questions  have  come  the  same  silence  that  I  halve 
recttived  time  and  time  again  when  I  have  said  to  critics  iof 
President  Hoover,  "  Please  point  out  what  this  man  has  done 
that  you  would  not  have  done;  please  point  out  specificaUy 
what  he  has  not  done  that  you  would  have  done."     The 
answer  is  always  the  same — nothing  but  silence.    There  is 
vagite,  general  talk  against  the  tariff,  with  no  direct  specie- 
cation.    I  sajT  to  you  that  the  Republican  Party  believes  in 
a  protective  tariff.     We  are  its  friends.     It  is  one  of  the 
tenets    of    our    political    creed,    because    we    know    it    h^ 
brought  throughout  all  these  years  that  measure  of  pros- 
perity and  protection  [laughter  on  the  Democratic  sidel-t-I 
mean  Just  that,  gentlemen,  and  I  shall  come  closer  to  yo^r 
side   of   the   Chamber   so   that   you   may   hear   me   better. 
Throughout  its  long  years,  save  but  for  circumstances  su^h 
as  these,  over  which  no  man  or  party  has  control,  it  h^ 
brotkght  prosperity  to  American  farmers,  to  American  manu- 
facturers, to  American  laboring  men,  and  has  preserved  the 
American  markets  for  American  products.    [Applause  on  the 
Republican  side. J     I  thank  God  chat  we  on  the  Republic^ 
side  of  this  House  stand  to-day  exactly  where  we  have  sto^ 
from  the  beginning  on  the  tariff  question. 

We  have  not  changed  our   position   one  iota,   but  G<)d 
knows  it  would  be  hard  to  follow  the  meandering  course  y<)u  | 
gentlemen  on  the  Democratic  side  have  pursued  from  fr^  i 
trade  up  until  you  have  almost  adopted  the  tariff  as  yoi|r 
own  child,  aspeciaUsr  as  it  affects  those  Droducts  which  a^  1 


produced  in  yoxir  own  States.  I  say  the  Members  of  the 
House  on  the  Republican  side  are  its  friends,  and  we  are 
jealoiis  of  it.  Therefore  it  borders  upon  sacrilege  to  see  our 
Democratic  friends  tinker  with  the  tariff.  [Laughter.]  To 
paraphrase  a  statement  once  made  by  old  Uncle  Joe  Cannon, 
or  at  least  credited  to  him,  "  It  is  about  all  we  Republicans 
can  do  to  take  care  of  the  tariff  question." 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  PURNELL.    In  just  a  minute  I  will. 

I  think,  ladies  and  gentlemen  of  the  House,  that  this  effort 
here  to-day  is  a  very  fitting  prologue  to  the  great  dinner  to 
be  given  in  this  city  to-night  in  honor  of  Andrew  Jackson. 
It  is  worthy  of  note  that  this  day  of  all  others  has  been  chosen 
to  make  this  gesture,  this  day  when  Washington  is  filled  with 
hopeful  and  politically  hungry  leaders  of  the  great  "  unterri- 
fled  "  who  have  assembled  here  to  make  preparation  for 
that  march  up  the  hill,  which  shall  inevitably  result  in 
marching  down  again  in  November.    [Applause.] 

Let  the  country  imderstand  that  notwithstanding  all  the 
abuse  and  criticism  that  have  been  heaped  upon  the  head 
of  Herbert  Hoover,  his  is  the  only  constructive  program 
pre.sented  by  any  government  in  all  the  world  looking  toward 
our  own  rehabilitation  or  the  reestablishment  of  world  sta- 
bility [applause],  and  let  the  country  further  understand 
that  this  new  Moses  who  comes  now  to  lead  us  out  of  the 
wilderness  of  world  despair  has  no  definite  program.  [Ap- 
plause.)   Let  all  the  world  understand  that. 

Ladies  and  gentlemen,  we  love  all  of  you  on  that  side  as 
individuals.  There  is  not  a  thing  in  the  world  we  would 
not  do  for  you  as  individuals,  but  your  party  has  not  had 
enough  experience  [laughter],  not  enough  training,  to  for- 
mulate sound  legislation,  particularly  that  dealing  with  the 
tariff. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  myself  five  addi- 
tional minutes. 

Gentlemen,  it  is  one  thing  to  oppose  and  view  with  alarm, 
and  quite  another  thing  to  initiate  constructive  and  helpful 
legislation.  I  Applause.]  I  repeat,  we  love  you  as  individ- 
uals, but  you  are  not  yet  majority  minded.  [Laughter  and 
applause.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PLTINELL.    I  will  in  just  a  moment. 

You  are  stiU  thinking  in  terms  of  the  minority,  because 
you  have  occupied  that  position  through  nearly  all  of  the 
many  years  of  your  party's  existence.  I  find  no  fault  with 
you  about  that,  but  I  do  complain  of  your  lack  of  training 
and  experience. 

\rr.  BLANTON.  Now,  will  the  gentleman  yield  for  a 
question? 

Mr.  PURNELL.     In  just  a  minute. 

Now.  what  is  this  foolish  piece  of  legislation  that  you 
gentlemen  propose  to  bring  in  under  this  rule?  I  confess 
that  I  have  read  it  over  and  over  again  and  am  unable  to 
grasp  its  meaning. 

Mr.  O'CONNOR.     Will  the  gentleman  yield? 

Mr.  PURNELL.     I  will  in  just  a  minute. 

You  seek  to  do  three  things:  First,  destroy  the  flexible 
provision  of  our  present  tariff  law.  [Applause.]  That  seems 
to  meet,  pretty  generally,  approval  on  that  side  of  the  aisle. 
Under  the  new  arrangement  which  is  proposed  you  provide 
tliat  the  Tariff  Commission  shall  conduct  an  investigation 
and  shall  make  a  recommendation  to  the  President,  who 
now.  under  existing  law,  may  make  certain  increases  or 
reductions  within  a  50  per  cent  limit.  You  now  propose 
that  the  President  shall  pass  that  report  on  to  the  Congress 
of  the  United  States — to  the  House  of  Representatives — to 
be  used,  as  it  certainly  will  be  in  many  instances,  as  a 
political  football. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  PURNELL.     Not  now. 

That  can  only  mean  unnecessary  delay  to  helpful  and 
needed  legislation  affecting  commodities  which  may  be 
entitled  to  an  immediate  increase  of  rates.  It  means,  also. 
Ions,  drawn-out  debates  on  the  floor  of  this  House.  I  sub- 
mit further  to  the  gentlemen  who  dxafted  it  that  under 
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the  provisions  of  this  bill  report  might  be  sent  along 
by  the  President  to  the  House  of  Representatives  late  in 
February  of  a  short  session,  with  the  result  that  the  report 
could  not  be  acted  upon  by  the  Congress  until  the  follow- 
ing December.  Thus,  the  business  of  the  country  might  be 
kept  in  constant  turmoil.  That,  gentlemen,  is  not  calcu- 
lated to  help  a  return  of  normal  prosperity,  which  is  so 
much  to  be  desired. 

Mr.  PARSONS.     Will  tlie  gentleman  yield? 

Mr.  PURNELL.  I  can  aot.  Other  gentlemen  want  time, 
and  I  have  already  taken  too  much  myself. 

I  only  point  out  a  fe\x'  of  these  high  spots  in  passing, 
tjecause  if  this  resolution  is  adopted,  I  am  sure  those  on 
both  sides  of  the  Ways  and  Means  Committee  will  have 
ample  opportunity  to  go  Jito  the  details  of  the  many  pro- 
visions In  the  bill. 

Secondly,  it  creates  a  consumers'  counsel.  Well,  that 
means  a  new  office,  a  new  salary  of  $10,000  per  year,  and,  of 
course,  if  adopted,  Ls  the  opening  wedge  for  the  creation  of 
a  new  Federal  bureau  ir>  Washington.  Every  Member  of 
this  House  knows  what  happens  when  a  new  office  is  created. 
It  will  be  continually  enlarged  until  it  will  be  one  of  the 
great  offices  in  our  Government.  I  hope  during  the  course 
of  the  debate,  if  this  re.'olutlon  Is  adopted,  somebody  will 
point  out  what  the  duties  of  this  consumers'  counsel  will  be. 
Whom  does  he  repre.sent  >  Who  arc  the  consumers  of  this 
country?  The  railroad  '-ompanies  use  steel  and  therefore 
they  are  consumers.  Will  this  consumers'  counsel  represent 
the  railroad  companies?  A  contractor  or  builder  v.'ho  buys 
stone,  who  buys  brick,  w  lo  buys  gla.ss,  who  buys  cement,  is 
a  consumer.  Will  this  consumers'  counsel  be  called  upon  to 
represent  all  of  the  contractors  and  all  of  the  builders  of  this 
country?  I  could  go  on  indefinitely  with  illu.strations  of  that 
kind  and  character.  I  \.ant  to  know  from  .somebody  just 
whum  this  counsel  will  represent.  Gentlemen,  this  is  noth- 
ing but  play  to  the  gaUen';  a  play  to  the  country  for  popular 
favor. 

I  Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  myself  five  addi- 
tional minutes. 

Further,  gentlemen,  it  impugns  the  integrity  of  the  present 
Tariff  Commission.  If  yeu  want  to  weaken  the  commission, 
one  sure  way  to  do  it  is  to  write  into  this  bill  this  section 
which  provides  for  a  con.'umers'  counsel.  So  far.  as  far  as  I 
have  heard,  there  have  been  no  complaints  against  the  Tariff 
Commission.  There  has  been  no  suggestion  by  anyone  that 
they  have  acted  unfairly  m  any  matter,  and,  as  we  all  know. 
it  is  a  nonpartisan  body. 

Now.  we  come  to  the  third  section,  which  nobody  seems  to 
understand,  and  that  is  the  creation  of  an  international 
economic  commission,  a  perpetual,  everlasting  commission, 
created  to  deal  with  like  representations  from  other  nations 
of  the  world.  How  many  of  them  will  there  be?  What 
salaries  will  they  receive'  What  are  their  duties?  I  have 
been  unable  to  learn  from  anybody  just  what  the  proposed 
duties  of  those  who  shall  ^rve  on  this  international  economic 
commission  are. 

There  already  exists  such  an  organization  within  the 
League  of  Nations.  Is  i",  proposed  that  we  shall  join  the 
League  of  Nations  and  b<?come  a  part  of  it  in  order  to  get 
into  this  international  economic  commLs.sion?  I  say  to  you 
that  the  Republican  Pary  and  the  pf-ople  of  this  country 
have  spoken  with  resped  to  the  League  of  Nations.  [Ap- 
plause.] 

There  is  another  injur >ction  written  into  this  bill  which 
provides  that  the  memters  of  the  commission  from  the 
United  States  shall  not  discuss  debt  settlements.  In  other 
words,  our  representative.-;  may  go  to  this  international  com- 
mission: they  may  sit  do'vn  and  be  part  of  it,  but  when  the 
time  comes  to  discuss  dett  settlements  or  any  matter  affect- 
ing them  they  can  not  open  their  mouths.  I  wish  some- 
body would  point  out  ho^/  our  representatives  on  that  com- 
mission, if  they  be  selected,  can  possibly  sit  in  such  a  con- 
ference and  not  be  cogniiant  of  or  affected  by  the  proposal 
to  reduce  or  cancel  our  debts.    It  is  perfectly  natural  that 


these  foreign  nations  will  say  to  our  representatives,  "  Well, 
gentlemen,  you  are  keeping  our  goods  out  of  your  country 
and  until  we  make  some  arrangements  about  that  we  can 
not  pay  our  debts."  It  is,  I  repeat,  a  proposal  that  is  \'agrue 
and  indefinite.  It  is  so  indefinite  as  to  render  it  al)solutely 
dangerous. 

I  want  to  say  in  conclu.sion,  gentlemen,  that  the  Repub- 
lican Party  is  proud  of  its  record  on  the  tariff.  We  !ire 
proud  of  our  tariff  policy.  (Applause.]  It  is  distinctlj'  a 
Republican  policy,  and  for  that  reason  we  on  this  side  of 
the  Chamber  are  unwilling  that  that  policy  shall  be  fixed, 
modified,  or  rewTitten  in  any  international  conference. 
[Applause.] 
Mr.  Speaker.  I  reserve  the  balance  of  my  time. 
Mr.  POU.  Mr.  Speaker.  I  yield  10  minutes  to  the  gentle- 
man from  Alabama  [Mr.  Bankhbad].    (Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  it  had  not  been  my  purpose  to  indulge  in  any 
remarks  with  reference  to  the  adoption  of  the  resolution 
which  has  been  reported  from  the  Committee  on  Rules. 
The  distinguished  and  able  chairman  of  that  committee  in 
a  very  brief  statement  asserted  it  did  not  appear  necessary 
to  engage  in  any  extensive  argument  with  reference  to  the 
purpose  of  the  rule.  I  think  that  fact  is  absolutely  apparent 
to  any  gentleman  who  will  read  the  rule  as  offered.  It  was 
merely  the  purpose  of  our  commltt,ee  to  bring  up  for  the 
consideration  of  the  House,  under  a  most  liberal  and  fair 
rule  as  to  the  opportunity  for  a  full,  free,  and  fair  discus- 
sion, the  items  involved  in  this  proposed  legislation;  but 
inasmuch  as  the  distinguished  ranking  member  of  the  mi- 
nority upon  the  Rules  Committee  has  made  somewhat  vig- 
orous complaint  that  he  and  others  were  denied  the  privilege 
of  knowing  what  was  in  this  bill,  which  they  seem  to  think 
they  had  the  right  to  demand — although  it  is  absolutely 
apparent  that  as  far  as  the  gentleman  from  Indiana  is 
concerned  he  has  made  a  very  minute  study  himself  of 
the  bill,  and  subsequently  undertook  to  severely  criticize  its 
several  items — I  feel  like  accepting,  in  just  a  few  words,  the 
invitation  of  the  gentleman  from  Indiana  to  give  at  least 
my  impression  of  the  major  purposes  of  the  bill  that  has 
been  presented  by  the  Committee  on  Ways  and  Means. 

The  gentleman  says  this  is  merely  a  gesture  with  refer- 
ence to  the  adoption  of  some  real  tariff  legislation.  He  com- 
plains most  bitterly  that  it  fails  to  bring  in  for  the  con- 
sideration of  the  Congress  or  the  country  any  specific  recom- 
mendations with  reference  to  changes  in  the  schedules  of 
the  existing  law,  but  the  gentleman  from  Indiana,  as  a  prac- 
tical politician  thoroughly  famihar  with  the  political  situa- 
tion here  in  Washington,  knows  that  as  far  as  the  Democratic 
Party  Ls  concerned,  with  only  a  bare  majority  in  the  House 
of  Representatives  with  an  adverse  Republican  majority  at 
the  other  end  of  the  Capitol,  and  with  a  President  in  the 
White  House  who  has  committed  himself  unalterably  to  any 
change  in  the  tariff  schedules — the  gentleman  from  Indiana 
knows  and  the  American  people  know  that  the  Democratic 
Party  can  not  be  legitimately  charged  with  failing  to  bring 
in.  under  those  circumstances  a  general  tariff  revision  law. 
[Applause.] 

It  may  be  that  in  the  conception  of  my  distinguislied 
friend  from  Indiana  this  is  a  mere  gesture,  but  it  Ls  the  only 
legitimate  gesture  that  our  party,  in  its  wisdom,  could  make 
at  this  time. 

And,  now,  what  is  the  proposal?  The  first  section  of  this 
bill  deals  with  an  amendment  to  the  existing  law  creating 
the  Tariff  Commission  and  defining  its  jurisdiction  and  func- 
tions. Under  the  present  set-up  of  the  administration  of 
that  ineffective  body — and  I  am  not  speaking  personally 
with  reference  to  its  membership  but  with  reference  to  the 
practical  effect  of  its  functioning — we  know  how  little,  if 
anything,  it  has  accomplished  with  reference  to  the  real  con- 
sideration of  the  tariff  schedules  as  they  now  exist.  Under 
the  existing  law  the  Tariff  Commission  may  make  investi- 
gations, but  it  can  only  report  those  investigations  to  the 
President  of  the  United  States  and  not  to  the  Congress  of 
the  United  States,  which  is  made  up  of  the  representatives 
of  the  American  people,     [Applause.] 
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Here  In  this  body  and  In  the  body  at  the  other  end  of  tftie 
Capitol,  under  the  Constitution,  are  vested  the  powers  to 
devise  and  frame  legislation  affecting  the  revenues  of  this 
country,  and  its  domestic  and  foreign  economic  policies  as 
far  as  they  are  affected  by  the  tariff. 

This  bill  is  brought  in  by  the  Damocratlc  Committee  on 
Ways  and  Means  and  proposes  a  substantial  change  in  lihe 
existing  law  with  reference  to  the  Tariff  Commission.  It 
provides  they  shall  not  only  report  their  findings  to  |he 
President  but  that  they  shall  report  them  to  the  Congress;  of 
the  United  States  and  give  us  the  opportunity  to  make 
changes.  In  other  words,  gentlemen,  it  is  but  a  return  to 
the  Congress  of  the  United  States  of  that  original  power  a*id 
Jurisdiction  affecting  these  measures  which,  in  my  opinion, 
should  never  have  been  taken  away  from  it  and  vested 
exclusively  In  the  Executive  of  this  country.     [  Applause.  1 

Moreover,  under  the  existing  law  as  it  affects  the  Tatiff 
Commission  the  President  can  not  change  articles  from  ttie 
dutiable  to  the  free  list  and  vice  versa,  however  apparent}  it 
may  be  from  the  evidence  submitted  by  the  commission  that 
8uch  chariges  should  be  made.  The  proposed  law  vests  in 
the  Congress  of  the  United  States  this  power  under  this 
language: 

Any  tuch  lnereaa«d  or  decreased  duty  may  include  the  transfer 
of  tiic  article  from  the  dutiable  list  to  the  free  list  or  from  the 
free  llat  to  the  dutiable  list,  a  change  in  the  form  of  duty,  o(  a 
change  in  claaalflcatlon. 

In  short,  gentlemen,  without  going  into  any  elaborate  d>s- 
cuBsion  of  details,  these  are  the  major  changes  with  refer- 
ence to  the  Jxirisdiction  of  the  Tariff  Commission. 

Now,  the  gentleman  seems  to  express  great  anxiety  ab<)ut 
the  provision  contained  in  section  3  of  the  proposed  $ct 
which  relates  to  the  appointment  of  the  consiuners'  counsel. 
The  gentleman  seems  to  be  very  apprehensive  that  the  ofllce 
set  up  here  in  this  section  may  result  in  there  being  before 
the  Ways  and  Means  Committee,  when  they  go  to  frajne 
tariff  bills,  some  special  representative  of  the  vested  inttr- 
ests,  some  representative  of  the  great  corporations  of  the 
country  that  he  recited  in  his  statement. 

Gentlemen,  this  is  not  the  purpose  of  the  provision.  Upon 
the  contrary,  the  very  reverse  is  the  purpose  of  it.  In  tiites 
past  when  the  great  Committee  on  Ways  and  Means,  un^er 
Republican  control  and  domination,  was  having  its  hearHigs 
over  here  in  the  House  Office  Building  sometimes  I  would  go 
by  and  look  in  and  stand  for  a  little  while  to  see  the  charac- 
ter of  representatives  who  were  tliere  making  arguments 
before  that  committee  as  to  the  levying  of  these  duties.  I 
saw  there  the  executives  of  these  great  corporations.  I  sbw 
there  men  of  the  highest  type  of  quality  as  auditors  ajnd 
special  pleaders,  experts  in  the  juggling  of  flgin-es  and  in  the 
concealment  of  facts;  and  as  I  looked  upon  them  and  s&w 
the  absence  of  any  real  representative  of  the  consiuners  aind 
of  the  multitudes  of  America.  I  felt  in  my  heart  that  the  plfin 
people  of  this  country,  who  are  most  hurt  by  the  provisions 
of  these  exorbitant  rates,  had  no  pleader  there,  no  articul^ite 
voice,  to  represent  their  interests  before  this  great  coin- 
mittce. 

The  Etemocratic  Party,  in  its  anxiety  to  carry  out  its  Re- 
lief that  all  the  people  of  this  country  should  be  represented 
In  the  preparation  of  tariff  bills  affecting  their  pocketbo4»ks 
and  earnings,  believe  they  should  be  entitled  to  have  as  thjeir 
spokesman  upon  these  great  issues  some  man  appointed  be- 
cause of  his  recognized  lack  of  any  entangling  commercial 
alliance,  a  man  appointed  for  his  ability,  for  his  hone^y. 
and.  if  you  please,  for  his  humanity,  to  stand  up  there  a$  a 
well-qualifled  man  to  present  in  the  preparation  of  th^se 
schedules  the  Interests  of  the  plain  people  of  this  country^ 

[Here  the  gavel  fell.] 

Mr.  POU.  Mr.  Speaker.  I  yield  the  gentleman  two  mf>re 
minutes. 

Mr.  BANKHEAD.  And  I  will  say  to  my  friend  from  In- 
diana [Mr.  PnitmLL]  and  all  his  associates  on  that  side,  that 
this  is  the  real  purpose  of  this  provision,  and  its  purp<>se 
can  not  be  distorted  by  any  false  interpretation  of  |its 
language. 


We  are  asking  the  President — I  think  it  Is  a  vain  thing, 
bef^ause  we  know  his  mind  on  this  question  as  related  to  the 
present  tariff  situation — to  call,  if  he  sees  fit  to  do  so,  an 
international  economic  conference  at  which  these  questions 
may  be  raised  and  considered:  The  lowering  of  excessive 
tai-iff  duties,  eliminating  discriminatory  and  unfair  trade 
pnictices  and  other  economic  barriers  affecting  international 
trade  and  finance;  the  preventing  of  retaliatory  tariff  meaa- 
uros  and  economic  wars,  and  promoting  fair,  equal,  and 
friendly  trade  and  commercial  relations  between  nations; 
and  if  this  resolution  passes,  I  trust  the  President  of  the 
United  States  may  find  in  his  heart  and  mind  to  comply 
with  this  request  of  the  Congress. 

/Ui.  gentlemen,  I  have  not  the  time — others  will  do  It — to 
go  into  the  results  of  the  present  tariff  law  as  affecting  our 
international  trade,  and  the  effect  of  the  retaliatory  tariff 
walls  that  hav^  lx;en  built  up,  and  of  the  exodus  of  Ameri- 
can money  to  other  countries  to  set  up  there  competing 
factories  with  cur  own  commerce. 

The  gentleman  from  Indiana  says  that  the  Democratic 
Party  is  not  as  yet  majority  minded.  Well,  we  have  not 
very  much  of  a  majority  yet,  but  as  the  returns  continue  to 
trickle  In.  especially  from  up  in  the  old.  rock-ribbed  State  of 
New  Hampshire,  this  majority  continues  to  increase.  [Ap- 
plause.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Martin). 

Mr.  MARTIN  of  Massachusetts.  P.  T.  Bamum,  a  famous 
showman,  is  quoted  as  having  said  the  American  people  like 
to  be  fooled. 

It  must  be  something  In  harmony  with  this  expression 
which  prompted  the  Democratic  "  big  wigs  "  to  inject  this 
tariff  proposal  into  Congress  at  a  moment  when  the  country 
anxiously  awaits  legislation  which  will  ease  credit  and  define 
what  must  be  expected  in  the  way  of  new  taxes. 

These  great  questions,  upon  which  business  depends,  are 
delayed,  and  to  the  forefront  is  pushed  a  tariff  bill  which 
can  not  be  enacted  into  law  and  which  can  have  but  one 
effect  and  that  is  to  disturb  business. 

Think  of  the  si)ectacle  here  unfolded.  In  a  great  business 
crisis,  much  of  which  is  caused  by  fear  and  lack  of  confi- 
dence, the  leadership  of  a  party  which  seeks  to  rule  the 
country  pushes  to  the  forefront  a  bill  which  will  add  to 
confusion  and  instability. 

What  is  the  reason  for  this  bewildering  move?  I  do  not 
believe  it  is  made  with  the  deliberate  purpose  of  delaying 
better  days.  I  am  sure  no  one  would  intentionally  thus  play 
with  human  misery.  Why  a  tariff  threat  at  this  time?  It 
can  be  interpreted  only  as  a  political  move. 

Ever  since  the  Hawley-Smoot  bill  was  enacted  into  law  the 
I>;mocratic  orators  have  joined  in  the  anvil  chorus  with 
the  international  bankers,  the  patriotic  importers  of  for- 
eign goods,  and  the  officials  of  foreign  countries  in  denun- 
ciation of  the  protective  features  of  the  bill.  "As  soon  as  we 
get  into  power."  was  the  chant  of  the  Democratic  national 
leaders  in  1930.  "  we  will  correct  these  inequities."  They 
came  into  power  and  this  evasive  bill  is  their  contribution. 

Where  are  these  inequities?  Surely  if  they  were  as  bad 
as  they  have  been  painted,  they  should  be  quite  obvious  to 
the  membership  of  a  committee  which  has  been  studying 
tariff  bills  for  many  years.  If  obvious,  why  not  name  them? 
Can  it  possibly  be  that  the  bold  Democratic  warriors  have 
lost  their  courage?  Why  not  be  frank  with  the  people? 
Why  not  tell  them  what  items  you  think  need  correction, 
so  the  people  of  the  country  will  know  what  to  expect. 

What  is  the  real  situation  as  to  the  tariff.  It  is  a  fact 
that  in  many  instances  the  additional  tariff  granted  through 
the  Hawley  bill  has  been  lost  through  depreciation  of  the 
currency  in  leading  manufacturing  countries,  and  in  a 
greater  lowering  of  costs  in  foreign  countries  than  in  the 
United  States. 

Why.  then,  this  demand  for  tariff  revision?  Who  seeks 
it  with  greater  avidity  than  the  same  group  of  international 
bankers  who  clamor  abo  for  a  cancellation  of  public  debts. 
Do  these  men  demand  America  buy  more  foreign  goods  be- 
cause they  wish  to  help  the  American  business  man  and  the 


American  worker,  or  can  It  be  they  are  thinking  of  these 
same  foreign  investment.*  which  profit  them  to  demand  the 
shifting  of  the  great  burden  of  the  debts  accumulated  after 
the  World  War  from  fDreign  to  American  taxpayers.  I 
leave  it  to  you  to  answer  that  question. 

Every  internationalist  will  rejoice  at  the  Democratic  pro- 
posal of  a  tariff  conference  to  determine  tariff  rates.  One 
of  the  great  objections  ad-'ocated  against  American  entry  into 
the  League  of  Nations  ^>ras  a  fear  we  would  be  forced  to 
submit  purely  domestic  questions  to  an  international  forum. 
The  tariff  was  speciflcally  named.  It  was  denied,  of  course, 
but  lo  and  behold,  here  i:  is,  coming  through  the  rear  door. 

A  conference  of  the  64  nations  of  the  world  would  be  held 
and  they  would  all  tell  us  what  to  do  about  the  American 
tariff. 

What  a  gathering  thl;;  would  be\  The  mind  can  easily 
visualize  from  our  past  ( onference  experiences  how  unself- 
ishly and  disinterestedly  our  needs  would  be  considered  by 
the  diplomats  of  other  countries.  England,  with  her  great 
Manchester  and  Oldham  textile  mills,  would,  of  course,  be 
anxious  to  see  the  mills  of  Pall  River,  New  Bedford,  and 
North  Carolina  fully  pro'ected.     [Applause.] 

That  smart,  progressive  nation,  sometimes  called  the 
"  Yankees  of  Europe,"  Czechoslovakia,  would  be  most  con- 
siderate of  American  shoe  manufacturers,  jewelers,  plate- 
glass  makers,  and  so  foith.  [Applause.]  Germany,  fight- 
ing to  stage  a  comeback,  would  be  moyt  solicitous  for  the 
American  dyer,  china  and  silverware  manufacturers,  and  toy 
makers.  So  it  would  continue  all  along  the  line.  One 
would  be  obliged  to  be  a  superoptlmist  to  expect  an  agree- 
ment. 

Talk  about  internatlor al  amity  and  good  will!  Turn  the 
representatives  of  all  the  world  In  such  a  conference,  all 
sorely  pressed  to  providr  a  hvelihood  for  their  people,  and 
you  will  unleash  more  hatred  and  enmity  than  can  be  re- 
moved by  a  century  of  sil(  nt,  constructive  work.      [  Applause.  ] 

They  tell  you  lower  American  tariffs  are  necessary  to  ex- 
pand our  foreign  trade.  That  can  be  true  of  only  a  few 
items  at  present,  and  it  will  not  include  these  many  years 
hence,  as  every  Industrie]  nation  strives  for  self-sufficiency. 
Lower  the  tariff  and  you  will  make  the  greatest  contribution 
to  more  unemployment  that  it  is  possible  to  make. 

Lower  the  tariff,  incre  ise  the  imp>orts  of  goods  manufac- 
tured abroad,  and  there  can  be  but  one  result.  The  output 
of  American  factories  w;ll  be  diminished  and  countless  ad- 
ditional American  facto 'y  workers  will  be  without  a  job. 

Let  us  not  become  hssterical  over  our  foreign  trade  as 
we  read  and  hear  the  pa  d  propaganda  that  comes  from  the 
international  bankers  and  the  international  debtors.  Our 
foreign  trade,  both  imports  and  exports.  ha.s,  of  course, 
declined,  as  must  be  exp<'cted  in  a  period  of  depression  and 
falling  commodity  prices  But  there  is  no  indication  of  the 
exports  t)eing  materially  affected  by  the  Hawley-Smoot  bill. 
We  can  rely  on  the  sohl  premise  that  no  foreign  country 
is  going  to  buy  anything  from  us  imless  it  is  advantageous 
to  do  so.  Neither  will  they  refrain  from  buying  if  they  can 
buy  here  advantageously. 

All  of  us,  I  am  sure,  f  re  devoted  to  the  purpose  of  put- 
ting the  American  peop  e  back  to  work.  This  will  never 
be  done  by  chasing  too  fbsorbingly  the  9  or  10  per  cent  of 
our  voliune  of  trade  which  is  catalogued  as  foreign.  We 
are  not  going  to  get  ary  help  from  Europe  in  achieving 
business  normalcy.  That  mu.st  come  from  our  efforts  in 
building  up  otu"  own  enterprises. 

The  era  of  devoting  our  money  and  efforts  to  stimulating 
enterprises  which  will  eventually  compete  with  our  own 
people  is  gone.  It  is  estimated  we  are  working  at  about  58 
per  cent  of  the  90  per  cent  total  of  domestic  business.  Let 
us  give  these  home  enterprises  consideration,  and  as  the 
figures  of  home  product  on  and  home  consumption  climb 
we  will  have  the  satisfaction  of  seeing  happiness  and  con- 
tentment return  again  to  the  American  people. 

I  trust  that  the  House  jvill  reject  tliis  re.solution  now  pro- 
posed, becaase  it  can  not  help  but  make  for  instability  and 
uncertainty.     [Applause.] 


Mr.  PURNELL.    Mr.  Speaker,  how  does  the  time  stand? 

The  SPEAKER.  The  gentleman  from  Indiana  has  con- 
smned  all  of  his  time,  the  gentleman  from  North  Carolina 
has  15  minutes  remaining. 

Mr.  PLTINELL.  Mr.  Speaker,  obviously  two  or  three  min- 
utes were  charged  to  me  in  a  colloquy  between  myself  and 
the  gentleman  from  North  Carolina.  Will  the  gentleman 
from  North  Carolina  yield  me  a  few  minutes  more? 

Mr.  POU.  Mr.  Speaker.  I  ask  unanimous  consent  that  the 
time  of  the  gentleman  from  Indiana  be  extended  five 
minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PURNELL.  I  thank  the  gentleman,  and  I  yield  five 
minutes  to  the  gentleman  from  Michigan  [Mr,  MichxnchI. 

Mr.  MICHENER.  Mr.  Speaker,  the  mounUin  labored  and 
it  brought  forth  a  mouse.  [Laughter.]  The  blU  which  this 
rule  makes  in  order  is  in  no  way  a  tariff  bill,  as  that  term 
is  generally  accepted  in  the  country.  Noi  a  single  tariff  rate 
is  affected,  nor  can,  under  any  conditions,  be  affected  for 
months  if  not  years,  provided,  of  course,  the  bill  is  enacted 
into  law.  Our  Democratic  friends  have  always  complained 
about  what  they  call  excessive  rates  In  Republican  tariff 
laws.  I  remember  during  the  consideration  of  the  Fordney- 
McCumber  tariff  bill  we  were  told  that  the  rates  In  that  law 
would  destroy  our  foreign  trade,  and  the  rates  in  the  Smoot- 
Hawley  bill  were  condemned  as  unconscionable,  prohibitive, 
and  unjust.  During  the  last  campaign  and  since  that  time 
our  Democratic  friends,  through  the  press  and  from  the 
rostrum,  have  in  most  vitriolic  terms  condemned  the  Smoot- 
Hawley  law  and  have  promised  the  people  that  If  they  were 
given  the  power,  that  the  first  thing  they  would  do  would 
be  to  change  these  rates  and  do  away  with  what  they  term 
this  "  robber  tariff."  I  returned  to  Congress  this  winter 
appreciating  that  the  Democrats  would  control  the  House 
and  firmly  believing  that  at  least  an  effort  would  be  made 
to  keep  their  promise  to  the  people  and  lower  the  Smoot- 
Hawley  rates.  I  happen  to  be  one  of  those  who  do  not  be- 
lieve that  any  rate  is  infallible,  and  I  am  ready  to  assist  in 
lowering  or  raising  any  rates  which  are  shown  to  be  improper 
and  inequitable.  However,  the  bill  which  we  are  to  consider 
does  not  pretend  to  affect  the  tariff  rates  at  this  time,  and, 
in  my  judgment,  it  would  be  two  or  three  years  before  any 
change  in  existing  rates  could  become  effective,  and  the 
effect  of  the  bill  would  be  to  destroy  any  work  already  done 
by  the  Tariff  Commission  looking  toward  the  lowering  of 
existing  rates,  and  I  challenge  anyone,  including  the  gentle- 
man from  Mississippi  fMr.  Collier],  who  knows  the  facts, 
to  show  that  if  this  biU  is  enacted  there  can  be  any  change 
in  existing  rates  until  the  machinery  set  up  in  this  bill  is 
put  into  operation. 

The  flexible  provision  of  the  Smoot-Hawley  bill  provides  a 
scientific  means  of  ascertaining  proper  tariff  rates  in  accord- 
ance with  a  protective-tariff  policy.  The  bill  which  we  are  to 
consider  recognizes  the  principle  of  the  flexible  clause,  but 
destroys  its  very  purpose.  The  tariff  is  a  political  issue  to 
the  extent  that  the  policy  of  a  protective  tariff  is  political, 
and  the  policy  must  be  declared  by  the  Congress.  The  ques- 
tion of  rates  should  not  be  political.  If  it  is  the  policy  of  the 
Congress  to  adopt  a  protective  tariff  bill,  well  and  good,  but 
the  Congress  does  not  have  the  machinery,  the  time,  or 
qualification  properly  to  determine  rates,  and  this  matter 
should  be  left  entirely  in  the  hands  of  experts  like  the 
Tariff  Commission.  Under  existing  law  the  Congress  has 
determined  upon  the  policy.  Tentative  rates  have  been  made 
effective,  and  if  this  scientific  commission  finds  that  as  a 
matter  of  fact  they  are  too  low  or  too  high,  and  this  fact 
is  i-eported  to  the  President,  the  President  automatically  may 
lower  or  raise  the  rates  in  accordance  with  the  report  of 
the  commission.  The  principal  change  proposed  at  this  time 
is  that  the  commission  reports  to  the  Congress  in  each  case 
and  that  the  Congress  then  proceeds  in  the  usual  political 
way  to  fix  the  rate.  To  this  method  I  am  absolutely  op- 
posed, and  I  beheve  that  the  American  people  want  the  tariff 


H 


1510 


CONGRESSIONAL  RECORD— HOUSE 


January  8 


f 


I 
h 


i 


taken  out  of  politics  in  so  far  as  possible,  and  the  adoption 
of  this  bill  would  be  a  step  backward. 

I  challenge  any  Member  who  is  familiar  with  the  writitxg 
of  tariff  bills  to  say  that  any  tariff  rate  can  or  should  pe 
written  in  Congress.  It  was  the  policy  of  the  Smoot-Hawley 
bill  to  remove  tariff  making  as  far  as  pc»sible  from  logrolling 
and  political  turmoil  which  accompany  the  consideration  jof 
tariff  bills  in  Congress.  This  bill,  if  effective  at  all,  would 
require  Congress  to  be  debating  tariff  schedules  three-fourths 
of  the  time.  Indeed,  there  would  be  a  continuous  session  of 
Congress,  a  continuous  disturbance  of  business,  and  a  geh- 
eral  unsettled  economic  uncertainty  throughout  the  countfy. 

As  a  new  feature  in  a  tariff  law  it  is  proposed  to  set  upi  a 
"  consumers'  counsel,"  so  called.  Now,  as  a  matter  of  fatt. 
it  will  be  very  difficult  to  ascertain  just  who  the  consumers 
and  the  producers  of  the  coimtry  are.  This  section  lis 
framed  on  the  theory  that  the  Ways  and  Means  Committee, 
the  President  of  the  United  States,  and  the  Tariff  Commis- 
sion, which  is  nonpartisan,  do  not  represent  the  consumers, 
but  are  the  personal  representatives  of  those  seeking  tari^s. 
This  is  at  least  a  reflection  upon  the  Ways  and  Means  Coiji- 
mittee  which  reports  the  bill,  and  I  for  one  am  not  ready 
to  concede  that  this  body  does  not  represent  the  people,    i 

In  providing  for  a  consimiers'  counsel,  a  new  job  is  cile- 
ated.  This  individual  is  to  receive  $10,000  of  the  taxpayers' 
money  a  year,  and  he  is  given  more  power  and  more  au- 
thority in  his  bureau  than  has  ever  been  given  to  the  hefid 
of  any  commission  or  bureau.  Without  limitation,  except  in 
the  way  of  appropriations,  this  individual  may  employ  su(;h 
help  as  suits  his  own  notions.  Ther%  is  no  limit  to  t|ie 
number  of  employees  or  the  salaries  to  be  paid.  When  ap- 
pointed he  shall  serve  for  four  years  and  can  only  be  re- 
moved by  impeachment.  He  would  represent  the  "  people  " 
before  the  Ways  and  Means  Conunittee  and  before  t)ie 
Tariff  Commission.  He  would  be  permitted  to  hold  su^h 
hearings  and  make  such  investigations  as  to  him  seemed 
wise  and  prudent.  Even  the  Tariff  Commission  is  placed  at 
his  disposal,  and  the  latter  part  of  subsection  (b)  of  sectii>n 
3  of  the  bill  provides  that  upon  the  request  of  this  counsel 
this  commission  shall  promptly  conduct  any  investigatibn 
requested  by  the  counsel.  Indeed,  the  whole  matter  of  det^- 
mlning  rates  is  placed  tmder  the  direction  of  this  individu|il. 
It  Is  also  interesting  to  note  that  no  person  shall  be  eligil^le 
for  appointment  as  counsel  if  he  has  any  knowledge  about 
tariff  matters  or  has  ever  had  any  experience  in  connection 
with  legislative  enactments.  Like  the  proverbial  juryman, 
his  mind  must  be  a  blank  on  all  the  matters  with  which  he 
is  expected  to  deal.  It  seems  to  me  that  the  President  ^U 
have  some  difficulty  in  locating  and  surely  the  Senate  Will 
take  time  in  selecting  such  an  individual.  | 

Section  4  provides  for  an  "  International  Economic  Con- 
ference." In  short.  60  or  70  nations  of  the  world  are  to  pe 
asked  to  Join  in  a  permanent  conference  for  the  expr^ 
purpose  of  lowering  our  tariff  duties  and  to  remove  "  ecjo- 
nomic  barriers  "  between  the  nations. 

The  section  provides,  however,  that  the  conference  m^st 
be  careful  and  not  discuss  the  cancellation  or  the  reduction 
of  the  intergovernmental  debts.  Thank  God.  some  of  us  {|re 
trying  to  be  just>  little  bit  American.  We  believe  in  na- 
tionalism at  least  once  in  a  while:  and  while  possibly  t|ie 
World  War  has  brought  us  into  such  international  relatiqns 
that  we  must  go  further  than  we  should  hke,  yet  I  am  si^re 
that  the  American  people  will  never  sanction  any  law  whiph 
places  In  the  bands  of  any  league,  be  it  the  League  lof 
Nations  or  an  economic  league — call  it  what  you  will — t^e 
power  to  say  what  the  United  States  shall  do  so  far  as  l:|er 
tariff  policies  are  concerned.  You  here  proposed  tl|at 
Europe  write  our  tariff  rates  for  us.  We  have  a  differ^t 
standard  of  living;  we  have  a  different  people,  and  it ,  is 
ixjst  as  reasonable  to  ask  that  the  President  call  anott^er 
conference  the  purpose  of  which  is  to  strike  down  oiir 
restrlctive  Immigration  laws.  The  American  wage  earner, 
the  American  ftumer,  and  the  American  manufacturer  (Re- 
mand an  American  protective  tariff. 

We  are  told  that  the  rule  which  makes  this  bill  in  orqer 
is  not  a  "  gag  "  rule;  that  debate  will  be  free  and  open  ahd 
that  every  opport\mity  has  been  given  to  permit  considem- 


tion  of  this  measure.  As  a  matter  of  fact,  this  rule  was 
reported  out  by  the  Rules  Committee  before  the  Ways  and 
Means  Committee  had  commenced  consideration  of  the  bill. 

It  has  not  been  possible  to  get  a  copy  of  the  bill  as  reported 
by  the  committee  until  about  an  hour  ago.  and  it  ha.s  not 
been  possible  to  cet  a  report  of  the  committee  until  within 
the  last  15  minutes,  and  this  rule  malces  the  consideration  of 
the  bill  continuous  until  a  vote  is  had.  Those  who  are 
opposed  to  the  bill  should  vote  against  the  rule  giving  con- 
sideration to  the  bill,  and,  possibiy,  if  two  days'  time  are  not 
taken  in  the  consideration  of  this  bill,  we  might  proceed 
with  the  President's  reconstruction  program.  It  seems  to  me 
vastly  more  important  that  the  House  proceed  with  legisla- 
tion looking  toward  immediate  relief  from  our  present  eco- 
nomic conditions  rather  than  sotting  up  some  new  bureaus 
and  calling  conferences  to  discuss  tariffs,  which  can  not 
under  any  conditions  become  effective  for  months,  and  pos- 
sibly years.  It  seems  to  me  that,  so  far  as  the  tariff  is  con- 
cerned, this  is  much  ado  about  nothing.  If  the  present 
tariff  rates  are  too  high,  let  us  lower  them;  but  let  us  not 
deceive  the  people  by  leading  them  to  believe  that  we  are 
passing  tariff  legislation.  It  is  the  rates  that  the  American 
people  are  interested  in,  and  meaningless  language,  even 
though  it  be  called  a  tariff  bill,  will  not  satisfy  them. 

Mr.  POU.  Mr.  Chairman.  I  yield  five  minutes  to  the  gen- 
tleman fr(*m  New  York  [Mr.  O'Connor]. 

Mr.  O'CONNOR.  Mr.  Speaker,  for  60  years  the  Republi- 
can Party  has  been  not  "  laboring,"  but  it  has  been  log- 
rolling on  tariff  bills,  and  instead  of  a  "  mouse  "  they  have 
brought  forth  a  Frankenstein  which  has  ruined  America. 
[Applause  on  Democratic  side.]  I  was  amused  to  hear  the 
gentleman  from  Massachusetts  [Mr.  Martin],  coming  as  he 
does  from  that  territory  which  was  the  original  beneficiary 
of  the  high  protective  tariff,  defend  the  Hawley-Smoot  tariff. 
I  wonder,  when  he  goes  home  this  week-end.  whether  he 
will  see  any  more  mills  closed  on  account  of  the  high  pro- 
tective tariff;  whether  he  shall  see  any  more  cities  in  bank- 
ruptcy on  account  of  the  high  protective  tariff. 

The  gentleman  from  Indiana  [Mr.  Purnell]  was  greatly 
concerned  because  he  feared  the  people  of  the  country  might 
be  disappointed  with  this  measure.  I  do  not  know  what  else 
could  possibly  happen  in  this  Nation  that  could  further  dis- 
appoint the  American  people.  Why  all  this  pretended  sur- 
prise at  the  Democratic  majority  bringing  forth  this  pro- 
posal? Why,  it  is  in  the  Democratic  national  platform  of 
1928  almost  word  for  word.  Since  Woodrow  Wilson  the 
Democratic  Party  has  stood  for  the  proposition  of  taking 
the  tariff  out  of  politics  and  against  the  other  extreme  of  put- 
ting it  up  there  in  the  Executive  Mansion.  We  have  demanded 
it  be  taken  out  of  poUtics,  under  the  supervision  of  a  quasi- 
judicial  fact-finding  commission.  I  commend  the  reading  of 
the  Democratic  platform  to  some  of  the  gentlemen  on  the 
other  side  of  the  aisle.  Furthermore,  in  every  speech  made 
by  the  Democratic  candidate  for  President  in  1928  in  which 
he  talked  about  the  tariff  he  advocated  the  identical  proposal 
we  have  before  us  to-day.  that  a  real,  untrammeled  body 
be  created  to  examine  into  the  facts  and  report  them  back 
to  Congress,  one  rate  at  a  time.  The  last  is  the  biggest 
feature  of  the  whole  proposal.  The  Republicans  never  dared 
to  bring  in  one  rate  at  a  time.  You  all  will  recall  the  days 
when  the  Hawley-Smoot  tariff  was  jammed  through  this 
House — when  the  Members  from  the  Northwest  and  from 
the  West,  who  were  interested  in  lumber  and  shingles  and 
cement,  wanted  a  separate  vote  on  these  items.  The  Repub- 
Ucan  machine  by  a  gag  rule  made  it  certain  that  they  never 
could  get  a  vote  on  any  individual  item,  because  if  they 
had  permitted  such  a  vote  the  rates  on  many  items  in  the 
present  bill  jiost  would  not  be  there. 

The  chief  purpose  of  this  measure  is  to  correct  that  abuse. 
It  is  an  honest  attempt,  and  the  first  honest  attempt,  to 
enact  a  tariff  without  logrolling,  to  keep  it  in  the  control 
of  the  Congress  and  not  under  the  political  domination  of 
the  Executive,  with  his  partisanship,  whatever  party  he  may 
represent. 

Oh,  I  would  like  to  read  to  you  the  Republican  campaign 
speeches  made  in  1928.  The  gentleman  from  Indiana  [Mr. 
PuENKLLj   said  that  the  Republican  Party  still  stood  for 
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every  principle  and  detf.il  of  the  protective  tariff  that  It  did 
in  the  past.  I  wonder  ;f  it  still  stands  by  those  old  slogans 
it  used,  sometimes  so  effectively,  to  deceive  the  electorate 
as  to  how  the  country  ]iad  profited  and  "  prospered  "  solely 
and  only  because  of  the  protective  tanff. 

I  sought  to  interrupt  him  to  ask  him  if  he  still  stood  by 
those  old  bromides  as  ,o  what  the  tariff  had  done  for  the 
American  farmer.  Let  us  just  take  one  of  their  shibboleths — 
listen  while  I  read:  "  Ko  Republican  tariff  ever  mortgaged 
a  farm."  Did  you  hear  it?  Well,  there  are  certainly  a  lot 
of  mortgages  on  farms  :o-day. 

For  60  years  the  Repxiblican  Party  has  been  electing  itself 
to  office  by  deceiving  tie  fanners  of  the  countr\^  with  the 
statement  that  a  high  protective  tariff  was  their  salvation, 
and  only  within  a  few  vears  have  the  farmers  awakened  to 
the  fact  that  the  Republican  tariff,  rather  than  being  of  any 
benefit  to  them,  has  ru:ned  them — has  been  the  chief  cause 
of  the  condition  of  the  farmers  in  the  Nation  to-day.  You 
Republicans  can  not  be  sincere  when  you  express  "  surprise  " 
at  this  measure.  You  are  not  sincere  when  you  say  that  we 
are  trying  to  do  somethng  that  will  not  amount  to  anything. 
This  propo.sal  constituti's.  undeniably,  the  first  forward  step 
to  deal  with  the  tariff  one  schedule  at  a  time,  and  by  Congi-ess, 
where  the  power  belongs,  and  not  at  the  other  end  of  the 
Avenue,  where  the  interests  so  well  described  by  the  gentle- 
man from  Alabama  [M  ■.  Bankhead]  have  a  standing  invita- 
tion. 

A  consumers'  counse.!  So  that  shocks  you!  It  is  about 
time  we  had  one.  We  should  have  had  one  50  years  ago. 
You  would  never  let  the  consumer  in  on  a  tariff  bill  at  aU. 
We  are.  We  are  inviting  him  in  and  providing  him  aid  and 
assistance  to  present  his  side  of  the  case.  Not  only  was  he 
never  represented  but  he  was  never  even  thought,  of.  The 
tariff  was  written  not  in  the  committee  room,  not  in  the  op>en. 
It  was  written  in  Pennsj  Ivania  or  in  New  York  or  in  Chicago, 
wherever  the  chief  beneficiaries  happened  to  arrange  their 
meetings.  Let  us  be  fair  about  the  matter.  Grundy  and 
Mellon  WTote  the  Hawlev-Smoot  tariff  bill. 

Duly  elected  Members  of  Congress  had  no  hand  in  it. 
Tliey  took  what  was  handed  to  them  by  the  chief  contributors 
to  the  campaign  funds  of  the  Republican  Party  and  swal- 
lowed, maybe  hard  at  times,  but  they  took  their  medicine. 

Ladies  and  gentleman,  thase  days  are  over  forever,  let  us 
hope.  That  is  what  hurts  you  ladies  and  gentlemen  on  the 
other  side.  You  can  not  understand  such  a  Democratic 
propo.sal  could  come  after  all  these  years.  It  may  be  some 
time  before  you  get  over  the  shock.  The  Republican  method 
of  dealing  with  the  tariff  has  been  the  outstanding  .scandal 
of  our  Goverrmient  for  60  years.  This  will  be  the  end  of  it. 
[Applause.] 

Mr.  POU.  Mr.  Speaker,  I  yield  nine  minutes  to  the  gentle- 
man from  Indiana  [Mr.  Greenvi'ood]. 

Mr.  GREENWOOD.  Mr.  Speaker,  ladies  and  gentlemen, 
I  trust  that  the  House  will  adopt  this  resolution  for  this  rule, 
because  it  is  a  hberal  rule  that  allows  discussion  of  this  im- 
portant subject  and  allows  amendment,  and  it  is  an  honest 
effort  on  the  part  of  the  majority  of  this  House  to  provide 
legislation  concerning  the  administration  of  the  tanff  law. 

There  are  many  features  in  its  administration  of  the  pres- 
ent tariff  law  that  are  open  to  criticism.  In  the  first  place, 
this  bill  will  make  of  the  Tariff  Commission  a  fact-finding 
commission  as  the  servant  of  the  Congress.  Congress  created 
the  Tariff  Commission  for  the  purpose  of  gaining  informa- 
tion in  order  to  legislate  intelligently.  The  travesty  in  any 
tariff  law.  I  think,  has  been  to  delegate  the  authority  with 
reference  to  the  creation  of  tariff  duties  and  tax  legislation, 
to  the  executive  department.  I  think  it  is  contrary  to  the 
traditions  of  our  Government,  allhoueh  the  Supreme  Court 
may  have  ruled  that  it  is  constitutional:  still,  as  a  tradi- 
tional policy  of  our  country.  I,  as  one  Democrat,  and  I  think 
I  voice  the  sentiment  of  the  majority  of  my  party,  am 
opposed  to  the  President  of  the  Umted  States  enacting  tariff 
duties  or  tariff  schedules. 

The  Tariff  Commission,  under  this  law,  will  report  to 
the  Congress,  and  it  can  arrange  those  reports  so  that  the 
Congress  can  legislate  intelligently,  following  the  report  in 


their  regular  session.  In  my  judgment,  this  will  repeal,  by 
implication,  the  flexible  features  of  the  tariff  law.  This 
bill  will  estalolish  a  consumers'  counseL  The  Tariff  Com- 
mission is  a  judicial  body,  to  hear  the  facts  upon  which 
legislation  and  rates  shall  be  based.  The  manufacturer  is 
always  adequately  represented  before  the  commission,  pre- 
senting statistics,  data,  and  facts,  but  that  great  forgotten 
class,  the  consiuners  of  America  who  pay  the  increased  prices 
because  of  the  tariff,  not  in  the  way  of  revenue  that  goes 
into  the  Ticasury  of  the  United  States  but  in  the  way  of 
tribute  that  goes  into  the  pockets  of  those  who  enjoy  the 
privilege  of  high  protection — this  great  unforgotten  class 
of  consumers  will  have  a  representative  there  to  jwesent 
facts  that  are  gathered  by  the  various  organizations 
throughout  the  country  that  are  interested  in  questions  of 
tariff  legislation.  This  is  a  concrete  feature  that  is  fair, 
that  is  just,  and  that  will  improve  the  administration  of  the 
law  before  the  Tariff  Commission.  This  law  proposes  to 
establish  an  international  economic  conference.  When  we 
are  cognizant  of  the  fact  that  following  the  Hawley-Smoot 
bill  some  30  nations  have  enacted  retaliatory  tariffs  because 
of  our  high  duties,  and,  facing  those  barriers  with  our  ex- 
port trade  and  knowing  that  if  we  lower  our  duties  we  are 
opening  the  way  for  those  nations  who  may  not  recipro- 
cate upon  a  mutual  basis,  appreciating  this  entanglement 
of  our  export  trade,  what  more  can  be  done  than  provide 
that  the  President  shall  call  such  a  conference  to  consider 
those  facts  in  order  that  when  the  duties  are  lowered  they 
shall  be  lowered  upon  a  fair  basis  for  most  nations,  so  that 
reciprocal  trade  can  be  enjoyed  and  so  that  mutuality  will 
e.xist? 

We  are  not  responsible  for  this  present  world  situation 
with  reference  to  the  barriers  in  restraint  of  trade,  but  we 
are  calling  upon  the  President  of  the  party  who  has  created 
this  situation  to  appoint  an  international  conference  that 
will  help  adjust  the  situations  for  which  the  present  admin- 
istration is  responsible.  If  the  President  is  sincere  and  if 
his  party  is  sincere,  he  will  appoint  ttiis  conference  with  the 
idea  of  adjusting  these  rates  between  nations,  and  nor,,  as 
my  friend  from  Michigan  says,  allow  Europe  to  have  a  right 
to  say  what  our  rates  shall  be,  but  Europe  shall  come  into  a 
conference  around  the  table  and  shall  reach  an  agreement 
under  a  treaty  initiated  by  the  President  of  the  United  States 
and  ratified  not  only  by  the  Senate  of  the  United  States  but 
I  believe  also  by  this  House  in  this  kind  of  legislation  which 
pertains  to  revenue.  Is  that  allowing  Europe  to  adjust  our 
rates  or  is  it  taking  it  up  under  the  proper  treaty-making 
powers  of  the  Constitution  in  order  to  adjust  matters? 

My  friend  from  Indiana  [Mr.  Purnell]  threw  this  debate 
into  political  channels.  He  said  it  had  been  the  traditional 
policy  of  the  minority  party  to  build  its  prosperity  upon  a 
high  protective- tariff  basis.  God  forbid  that  we  shall  have 
any  more  degrees  of  prosperity  measured  by  that  kuid  of 
standard  in  view  of  the  present  situation  of  our  country. 
[Applause.]  If  this  be  the  measure  of  your  prosperity,  based 
upon  superprotection,  then  give  us  some  administration  of 
the  law  that  will  lock  to  a  lowering  of  these  rates. 

Ladies  and  gentlemen  of  the  House,  this  does  not  forestall 
the  taking  up  of  any  tariff  duty  or  tariff  schedule.  This 
provision  looks  to  the  administration  of  the  law  and  tho.se 
iniquities  that  have  grown  up  through  years  in  the  enact- 
ment of  laws  such  as  those  now  upon  the  statute  books.  It 
is  to  adjust  those  iniquities  that  we  are  providing  these 
administrative  features. 

They  speak  about  the  flexible  feature  taking  the  tariff  out 
of  politics.  The  flexible  clause  in  the  tariff  law  has  existed 
for  almost  10  years.  During  the  administration  of  Mr. 
Coolidge,  he  used  the  flexible  featin^  a  few  times,  but  did 
we  find,  as  the  gentleman  from  Michigan  says,  that  it  took 
it  out  of  politics? 

When  Mr.  Hoover  called  a  special  session  of  Congress  to 
enact  a  tariff  law  which  would  be  for  the  benefit  of  the 
farmers,  and  which  took  up  all  of  the  industrial  rates  and 
schedules,  for  every  dollar  of  benefit  which  they  gave  the 
farmer  in  the  way  of  duties  they  took  $5  out  of  his  pocket 
in  increases  of  rates  on  manufactured  commodities,  and 
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under  that  logrolling  process  that  we  all  observed  when  the  ' 
Hawley-Smoot   bill   was   under   consideration,   can   we   say 
that  the  flexible  feature  of  the  tariff  law  has  ever  taken  the 
tariff  out  of  politics? 

Mr.  ALLOOOD.  Is  it  not  true  that  the  only  effect  it 
had  was  to  "  effect  "  it  up  all  the  time  instead  of  down? 

Mr.  GREENWOOD.  Certainly.  If  there  should  be  a 
rate  on  any  particular  commodity  that  should  be  adjusted. 
It  should  be  done  by  Congress  after  hearing  the  fact-finding 
report  of  the  Tariff  Commission,  which  commission  is  the 
creature  of  Congress  itself,  and  it  should  not  alone  report 
to  the  President. 

If  this  bill  contained  no  other  feature  except  the  repeal. 
by  Implication,  of  the  flexible  clause  of  the  present  tariff 
law,  I  would  be  glad  to  vote  for  it,  because  under  the  Con- 
stitution I  do  not  believe  that  it  is  a  function  of  the  President 
to  create  or  alter  tariff  duties,  but  it  is  a  function  which 
ought  to  be  exercised  by  the  representatives  of  the  people, 
as  the  Constitution  provides.    [Applause.] 

[Here  the  gavel  fell.] 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

Mr.  PURNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  214,  nays 
174,  answered  "  present  "  1.  not  voting  44,  as  follows: 


[Boll  No    81 
TEAS— 214 


Abemetby 

AUgood 

AIiDon 

Amite 

Arnold 

Auf  d«r  Held* 

Ayres 

Bknklie«d 

Barton 

Beam 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brand.  Q*. 

Brlggs 

Browning 

Bninner 

Buchanan 

Bulvlnkle 

Burcb 

Busby 

Byrns 

Canfleld 

Cannon 

Garden 

Carley 

Cartwrlght 

Gary 

Celler 

Chapman 

Chaves 

Cbrlntgau 

Clark.  N.  C. 

Cochran.  Mo. 

Cole.  Md. 

Collier 

Colllna 

Condon 

Connery 

Cooper.  Tenn. 

Cornlnc 

Cox 

Crisp 

Cross 

CrosMT 

Crowe 

Crump 

Cxillen 

Davis 

Deiauey 

Adkms 

Aldrlch 

Allen 

Andrcaen 

Andrew.  BCass. 

Andrews.  N.  T. 

Arentz 

Bacharach 

Barhmann 


DeRouen 

Dickinson 

Dlcksteln 

Dies 

Dleterlch 

DUney 

Domlnick 

Do  ugh  ton 

Douglas,  Ariz. 

Douglass.  Mass. 

Doxey 

Drane 

Drewry 

Driver 

Esllck 

Evans.  Mont. 

Pleslnger 

Flshbume 

Fltzpatrlck 

Flannagan 

Ful  bright 

Fuller 

Pulmer 

OambrUl 

Garrett 

Oasque 

Oavagan 

Gllchrlat 

Glllen 

Olover 

Ooldsborough 

Granfleld 

Green 

Greenwood 

Gregory 

Grlflln 

Grtswold 

Haines 

Hall.  Miss. 

Hancock:,  N.  C. 

Hare 

Harlan 

Hart 

Hastings 

Hill.  Ala. 

HIU.  Wash. 

Hornor 

Howard 

Huddleston 

Igoe 

Jacobsen 

Jeffers 

Johnson.  Mo. 

Johnson,  Okla. 


Johnson.  Tex. 

Jones 

Karch 

Keller 

Kelly,  ni. 

Kemp 

Kennedy 

Kleberg 

Knlffln 

Kvale 

LaOuardla 

Lambertson 

Lambeth 

Lamneck 

Lanham 

LAnkford,  Ga. 

Larrabee 

Larsen 

Lewis 

Llchtenwalner 

Lindsay 

LInthlcum 

Lonergan 

Lozler 

Ludlow 

McCllntlc.  Okla. 

McCormack 

McKeown 

McReynolds 

McSwain 

Major 

Man:ifield 

May 

Mead 

Miller 

Milllgan 

MltcheU 

Montague 

Moore.  Ky.* 

Morebead 

Nel.^on.  Mo. 

Norton.  Nebr. 

Norton,  N.  J. 

O'Connor 

Oliver.  Ala. 

Oliver,  N.  Y. 

Owen 

Palmlsano 

Parker.  Ga. 

Parks 

Parsons 

Patman 

Patterson 

Peavey 


NAYS— 174 


Bacon 

Ba:dri?e 

Bartwur 

Beck 

Beedy 

Beers 

Bolleau 

Bolton 

Bowman 


Brand,  Ohio 
Brumm 
Burdlrk 
Burtneas 
Butler 
Cable 

Campbell.  Pa. 
Carter,  Calif. 
Carter,  Wyo. 


PettengUl 

Polk 

Pou 

Prall 

Ragon 

Rainey 

Ramspeck 

Rankin 

Ray burn 

Rellly 

Romjue 

Rudd 

Sabath 

Sanders.  Tex. 

Sandlln 

Schneider 

Schuetz 

Shallenberger 

Shannon 

Sinclair 

Sirovich 

Smith.  Va. 

Smrth.  W.  Va. 

Spence 

Stafford 

Stcagall 

Stevenson 

Stewart 

Sullivan.  N.  Y. 

Sumners,  Tex. 

Sutphin 

Swank 

Sweeney 

Tarver 

Taylor.  Colo. 

Tierney 

Tucker 

Underwood 

Vinson.  Ga. 

Vinson.  Ky. 

Warren 

Weaver 

West 

Whlttlngton 

Williams,  Mo. 

WUlianM,  Tex. 

Wilson 

Wlngo 

Wood.  Ga. 

Woodrum 

Wright 

Yon 


Cavicchia 
Chlndblom 
Chlperfleld 
Christopherson 
Clogue 
Clancy 
Clarke.  N  Y. 
Cochran.  Pa. 
Cole,  Iowa 


Colton 

Hartley 

McLaughlin 

Simmons 

Co4noUy 

Haugen 

Maas 

Sm'.th.  Idaho 

Coclper,  Ohio 
Co^le 

Haw'.ey 

Magrady 

Saell 

He -.8 

Mapes 

Snow 

Cri4l 

Hoch 

Martin.  Mass. 

Sparks 

Cro)wth?r 

HosTg.  Ind. 

Mlchener 

Stalker 

CulKln 

Ho'.aday 

MiUard 

Strong.  Kans. 

Cuitry 

Ho::ister 

Moore.  Ohio 

Strong.  Pa. 

Dalilnger 

Holmes 

Mou-srr 

Sullivan.  Pa. 

Daijrow 

Hoopor 

Murphy 

Summers,  Wash 

Davenport 

Hope 

Nel.son.  Me. 

Swlck 

De  I'rlest 

Hon- 

Nelson.  Wis. 

Taber 

Doiitrich 
Doiell 

Houston.  D^l 

Niedringhaus 

T.'mplp 

Hull.  Mr.rton  D. 

No.  an 

Thatcher 

Eaten.  N.  J. 

Hull.  William  E. 

Parker.  N.  Y. 

Tlmberlake 

En^ebrlght 

James 

Partridge 

Tlnkham 

Erfc 

Jenkins 

Perkins 

Treadway 

E-^t^p 

Johnwn.  S  Dak. 

Pr'-'^in 

Turpln 

Evi^n.s.  Call/. 

Johnson.  Wash. 

Pratt.  Harcourt  J 

.  UnderhUl 

Pln|ey 

Kadlng 

Ptatt.  Ruth 

Vestal 

Fos| 

Kahn 

Purneil 

Wason 

Fre^ 

Kelly.  Pa. 

Ram.'ieyer 

Wf-eks 

Frftich 

Ketcham 

Ransley 

Welch.  Calif. 

Oa«ber 

Klnzer 

Reed.  N   Y. 

Wliite 

GlOson 

Knutson 

Reltl.  111. 

Wh-.tley 

Giltord 

Kopp 

Rich 

Wigc^le.sworth 

GoUder 

Lankford,  Va. 

Robinson 

Williamson 

Go<»dwln 

Leavltt 

Rogers 

Wolcott 

Go$s 

Leech                   * 

Sanders.  N.  Y. 

Wolfeuden 

Outer 
Hailey 

Lehibach 

Schafer 

Wolverton 

Loofbourow 

Soger 

Wood.  Ind. 

HaU.Ill. 

Luce 

Selberllng 

Wvant 

Hal».  N.Dak. 

McCllntock,  Ohio  Selvtg 

Yates 

Hancock.  N.  Y, 

McFadden 

Shott 

Hai 

dy 

McGugln 

ANSWERED 

Shreve 
■  PRESENT  ••— 1 

Woodruff.  Mich. 

NOT  VOTING-^4 

Bol 

n 

Freeman 

Mc  Duffle 

Somers,  N.  Y. 

Britten 

Gilbert 

Mr  Lend 

Stokes 

Butkbee 

Granata 

McMillan 

Swanson 

Ca^ipbell.  Iowa 

Hogg.  W.  Va. 

Maloney 

Swing 

Chise 

Hopkins 

Manlove 

Taylor.  Tenn. 

C-34ke 

Johnson.  111. 

Martin.  Oreg. 

Thomason 

Dy^r 

Kendall 

Montet 

Thurston 

Eaqon.  Colo. 

Ken- 

Overton 

Tll.son 

Fernandez 

Kurtz 

Plttengcr 

Watson 

Fish 

Lea 

Quln 

Wl.sh,  Pa. 

Fre( 

dr 

Lovette 

Rutherford 

Withrow 

So  the  resolution  was  agreed  to. 

trhe  Clerk  announced  the  following  pairs: 

On  this  vote: 

l|Ir.  McDuffle   (for)    with  Mr.  Dyer   (aea!n«itv 

Mr.  Maloney   (for)    with  Mr.  Kendall    (agalr.st). 

Mr.  Montet   (for)    with  Mr    Swing   (against). 

Mr.  Kerr   (for)    with  Mr.   Manlove    (against). 

Vr.  Somers  of  New  York   (for)    with  Mr.   Tllson    (against). 

Mr.  Overton   (for)    with  Mr    Cha.<=e   (against). 

Mr.  Quln  (for)    with  Mr.  Buckbee    (against). 

Mr.  Thomason   (for)    with  Mr.  Fish   (against). 

I^r.  Martin  of  Oregon    (fori    with   Mr.  Plttenger   (against). 

Mr.  Fernandez   (for)    with  Mr    B.-itten    (agaln.^t). 

Mr.   McMillan    (for)    with    Mr    Hogg  of   We'Jt   Virginia    (a-ralnst). 

Mr.   Gilbert    (for)    with   Mr.   Welsh   of   Pcnn.sylvaala    (against). 

Mr.  Withrow  (for)    with  Mr.  MrLeod    (against). 

^r.  Lea   (for)    with  ?.lr.  Hopkins   (against). 

Mr.  Rutherford   (for)    with  lir.  Watson   (against). 

Mr.  WOODRUFF.  Mr.  Speaker,  I  desire  to  a.sk  if  the 
gentleman  from  Oregon,  Mr.  Martin,  voted? 

The  SPEAKER.  The  name  of  the  gentleman  from  Ore- 
gom  appears  in  the  list  of  pairs  announced  by  the  Clerk. 

Mr.  WOODRUFF.  Mr.  M.^rtin  and  I  have  a  general  pair. 
I  voted  "  nay  "  on  this  roll  call,  but  as  Mr.  M\rtin  did  not 
vo(te  I  desire  to  withdraw  my  vote  and  vote  "  present." 

Mr.  DOUGHTON.  Mr.  Speaker,  my  colleague,  Mr.  Kerr, 
is  detained  from  the  Chamber  on  account  of  illness.  If  he 
w^re  present,  he  would  vote  yea. 

The  result  of  the  vote  was  announced  as  above  recorded. 

EXTENSION    OF    REM.ARKS 

Mr.  PURNELL.  Mr.  Speaker,  I  ask  unanimous  consent 
th|at  all  Members  who  spoke  on  this  resolution  may  have 
five  legisla,tive  daj's  in  which  to  revise  and  extend  their 
rehiarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

AMENDMENT  TO  THE  TARIFF  ACT  OF   1930 

Mr.  COLLIER.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
stiite  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
66i62)  to  amend  the  tariff  act  of  1930,  and  for  other 
purposes. 


The  SPEAKER.  The  gentleman  from  Mississippi  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  R.  6662.  which  the  Clerk  wiU  report  by  title. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  a  point  of  order,  and 
if  I  decide  later  to  make  the  point  of  or(ier  it  will  be  for 
the  following  reason:  That  bill  H.  R.  6662  does  not  comply 
with  provision  2  (a)  of  Rule  XIII,  generally  referred  to  as 
the  Ramseyer  rule,  which  reads  as  follows: 

WThenever  a  committee  reports  a  bill  or  a  joint  re^solution  re- 
pealing or  amending  any  statute  or  part  thereof  It  shall  include 
In  its  report  or  In  an  accompanying  document — 

(1)  The  text  of  the  statute  or  part  thereof  which  is  proposed  to 
be   repealed:    and 

(2)  A  comparative  print  of  that  part  of  the  bill  or  Joint  reso- 
lution making  the  amendment  and  of  the  statute  or  part  thereof 
proposed  to  be  amended,  showing  by  stricken-througli  type  and 
Italics,  parallel  columns,  or  other  appropriate  typographical  devices 
the  omlsslonB  and  insertions  proposed  to  be  made. 

I  notice  from  the  language  of  the  bill  that  it  amends  sec- 
tion 336  of  the  tariff  act  of  1930.  I  do  not  find  in  either 
the  report  or  in  any  accompanying  document  any  provision 
■  that  comphes  with  the  provisions  of  the  rule. 

Of  course,  I  appreciate  the  fact  that  if  I  pressed  the  point 
of  order  at  this  time  I  would  defeat  the  purpose  of  this  side 
of  the  House  by  delaying,  to  a  certain  extent,  som.^  of  the 
legislative  proposals  which  we  are  very  anxious  to  have  con- 
sidered at  this  time,  but  I  want  to  call  the  attention  of  the 
majority  to  the  fact  that  this  is  not  in  accordance  with  the 
rules  and  is  subject  to  the  point  of  order,  and  the  only 
reason  I  do  not  press  it  at  this  time  is  on  account  of  my 
intense  interest  to  promote  the  reconstruction  program  that 
I  am  assured  wiU  follow  this  bill. 

Mr.  CRISP,     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  CRISP,  I  very  freely  concede  that  the  report  does 
not  comply  with  the  provisions  of  the  Ramseyer  rule,  and 
when  I  saw  the  report  at  about  12  o'clock  to-day 

Mr.  SNELL.     That  was  when  I  first  saw  it. 

Mr.  CRISP.  I  recognized  this  and  proceeded  at  once  to 
have  a  new.  supplemental  report  prepared  which  does  com- 
ply with  the  Ramseyer  rule,  and  under  the  rulings  of 
Speaker  Longworth  it  would  be  in  order  to  submit  this  sup- 
plemental report  the  same  day  that  tlie  bill  was  called  up. 
It  was  my  purpose,  if  this  point  of  order  were  made  and 
insisted  upon,  to  move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  further  consideration  of  the  President's  message,  and 
that  the  Ways  and  Means  Committee  would  immediately  be 
called  together  to  submit  a  supplemental  report. 

Of  course,  I  regret  this;  but  we  are  not  the  only  ones  that 
have  overlooked  this  rule.  Frequently  in  the  la.st  Congress, 
as  well  as  in  other  Congresses,  the  gentleman  who  is  now 
in  the  minority  made  the  same  mistake,  as  evidenced  by  the 
fact  that  Speaker  Longworth  ruled  that  it  was  in  order  to 
bring  in  such  a  supplemental  report. 

I  know  the  gentleman  is  very  anxious  to  have  considera- 
tion of  the  President's  reconstruction  bill,  but  no  more  so 
than  I  am  or  the  other  Members  on  this  side  of  the  House, 
and  it  is  the  hope  and  expectation  to  dispose  of  this  measure 
to-morrow,  hoping  we  may  be  able  to  go  ahead  on  Monday 
witli  the  other  program. 

I  hope  the  gentleman  will  not  in.sist  on  his  point  of  order, 
and  I  think  I  can  assure  the  gentleman,  at  least  so  far  as 
the  Ways  and  Means  Committee  is  concerned,  that  when  any 
other  reports  come  in  they  will  comply  with  the  Ramseyer 
rule. 

Mr.  SNELL.  I  am  plea.sed  that  the  gentleman  from 
Georgia  [Mr.  Crisp]  has  made  the  statement  he  has  jast 
made,  and  the  reason  I  shall  not  press  the  point  of  order 
at  this  time  is  because  I  am  so  earnestly  anxious  to  get  the 
President's  reconstruction  finance  program  before  the  House 
and  before  the  country.  For  this  reason  I  shall  withdraw 
the  point  of  order. 

The  SPEAKER.  May  the  Chair  inquire  of  the  gentleman 
from   Mississippi    [Mr.   Collier  J    and   the   gentleman  from 


Oregon  [Mr.  Hawlby]  whether  there  Is  any  disposition  at 
this  time  to  agree  upon  hmiting  the  time  for  general  debate 
and  providing  how  the  time  shall  be  controlled? 

Mr.  COLLIER.  I  would  like  to  ask  the  gentleman  from 
Oregon  whether  or  not  we  can  agree  about  time  now? 

Mr.  HAWLEY.  If  the  gentleman  from  Mississippi  (Mr. 
Collier]  is  agreeable,  I  suggest  that  the  debate  run  along 
without  any  hmit,  the  time  on  his  side  to  be  controlled  by 
himself  and  the  time  on  this  side  to  be  controlled  by  myself, 
the  time  to  be  equally  divided. 

Mr.  COLLIER.  That  will  be  perfectly  agreeable  to  me, 
provided  we  have  an  understanding  that  we  will  vote  on  the 
bill  before  the  expiiation  of  to-morrow's  session. 

Mr.  HAWLEY.  That  is  entu-ely  in  the  hands  of  the  ma- 
jority. 

Mr.  SNELL.  I  think  we  may  have  a  general  understand- 
ing that  before  we  adjoiu-n  to-morrow  night  we  will  vote  on 
this  measure. 

Mr.  COLLIER.  That  is  what  I  want.  I  know  it  is  in  the 
control  of  the  majority,  but  let  us  see  if  we  can  not  do  this 
by  unanimous  consent.  It  is  Ukewise  in  the  control  of  one 
Member  or  any  number  of  Members  to  initiate  tactics  which 
may  prevent  that  course.  I  am  perfectly  willing  now,  as  I 
have  been  from  the  start,  to  have  the  widest  latitude  in 
regard  to  debate,  but  I  do  want  to  have  it  understood  that  we 
are  going  to  vote  on  this  bill  to-morrow. 

Mr.  CRISP.  Mr.  Speaker,  would  it  not  be  satisfacton,'  to 
all  to  agree  that  we  will  have  general  debate  to-day,  the 
time  to  be  equally  controlled  by  the  gentleman  from  Mis- 
sissippi [Mr.  Collier]  and  the  gentleman  from  Oregon 
(Mr,  Hawley],  and  to-morrow,  when  the  House  meets, 
pending  the  motion  to  go  into  Committ^ee  of  the  Whole 
House  on  the  state  of  the  Union  for  further  consideration 
of  the  bill,  see  if  we  can  not  agree  as  to  closing  general 
debate?  If  we  can  not,  then  before  the  House  goes  into 
committee  it  is  in  order  under  the  rules  to  move  to  close 
general  debate.  In  this  way  we  could  have  an  agreement 
that  to-day's  session  will  be  consumed  in  general  debate. 

Mr.  BANKHEAD.  Will  the  gentleman  from  Georgia 
yield,  if  the  gentleman  has  the  floor? 

Mr.  CRISP.     I  will. 

Mr.  SNELL.  When  the  tune  comes  to-morrow  we  can 
see  if  we  can  not  reach  an  agreement. 

Mr.  CRISP.     Yes. 

Mr.  BANKHEAD.  I  would  suggest  that  we  fix  some  hour 
of  adjournment  to-day,  otherwise  it  will  be  diflScult  to  con- 
trol the  division  of  the  time.  In  other  words,  I  think  it 
should  be  agreed  that  debate  shaU  run  until  a  certain  hour 
to-night. 

Mr.  SNELL.  I  think  it  would  be  rather  difficult  to  fix  a 
definite  hour  to  close  to-night. 

Mr.  BANKHEAD.  It  will  be  difficult  to  divide  the  time 
equally  unless  we  do  that. 

Mr.  COLLIER.  I  will  say  to  the  gentleman  from  Alabama 
that  I  understand  what  he  wants,  and  I  .suggest  we  let  the 
debate  run  along  for  a  while,  and  then  we  can  figure  out 
how  it  is  best  to  handle  that  proposition. 

The  SPEAKER.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  the  time  for  general  debate  be 
equally  divided  and  controlled  by  himself  and  the  gentleman 
from  Oregon.     Is  there  objection? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6662,  with  Mr.  Bankhead  in  the 
chair. 

The  CHAIRMAN.     The  Clerk  will  report  the  bill. 

The  Clerk  read  the  title  of  the  bill,  as  follows: 

A  bill  (H.  R.  6662)  to  amend  the  tariff  act  of  1930,  and  for  other 
purposes. 

Mr.  COLLIER.     Mr.  Chairman,  I  a.sk  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
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The  CHAIRMAN.  Under  the  unanimous-consent  agree- 
ment entered  into,  debate  will  proceed  under  the  control  of 
the  gentleman  from  Mississippi  and  the  gentleman  from 
Oregon,  each  controlling  one-half  the  time.  The  Chair 
recojnizes  the  gentleman  from  Mississippi  [Mr.  Collier]. 

Mr.  COLLIER.     Mr.  Chairman  and  ladies  and  gentlemen 
of  the  committee,  my  good  friend  the  gentleman  from  In- 
diana [Mr.  Fcrnkll],  in  his  fiery  denunciation  of  the  bill 
before  the  House,  acjuses  us  of  playin.:?  politics.    I  want  to 
say  to  you,  my  friend.^,  that  I  made  the  st-.itement  in  the 
pre.?s  some  time  ago  that  whenever  a  bill  which  I  believed 
to  be  good  came  before  me  I  would  disregard  the  source  from  , 
wh.ch  it  came.     Furthermore,  that  I  did  not  behcve  it  to  be 
good  party  policy,  I  did  not  believe  it  to  be  good  American 
policy,  and  I  knew  that  it  was  not  my  policy,  for  the  majority 
in  this  House  to  attempt  to  pile  up  a  great  mass  of  undi- 
gested bills  which  we  had  every  reason  to  believe  from  the 
views  of  the  administration  as  expressed  in  his  messages 
would  not  become  a  law.    On  the  other  hand,  we  reserved  , 
the  right,  because  the  party  in  power  had  strayed  so  far  from 
the  tenets  of  good  gnvornment  and  what  we  believe  was  | 
necessary  and  essential  to  the  happiness  and  prosperity  of  | 
the  American  people — we  reserved  the  right  to  bring  in  these  | 
matters  of  abstract  principles  which  we  deemed  necessary 
and  essential  and  let  the  responsibility  rest  where  it  may. 

It  will  not  be  long  before  the  responsibility  will  be  deter- 
mined. We  take  the  rc^ponsibihty  for  this  bill:  the  respon- 
sibility for  Its  failure  in  other  places  after  it  passes  this 
House  will  be  that  of  the  administration  and  not  ours. 

We  are  going  to  have  a  tnbunal  to  act  on  this  responsi- 
bility in  a  short  time.  We  are  going  to  have  the  greatest 
tribunal  in  the  world  to  pass  on  this  responsibility,  and  that 
tribunal  will  be  the  American  people  in  the  next  November 
election.     [  Applause.  1 

If  we  wanted  to  play  politics  we  would  have  brought  in  a 
bill  on  the  tariff  which  would  have  embarrassed  you.  We 
could  take  some  of  the  high,  prohibitive  rates  on  clothing 
and  wearing  apparel  and  many  other  articles  which  would 
have  been  of  tremendous  importance  to  the  people  and  would 
have  embarrassed  you  considerably  to  vote  against. 

We  did  not  do  that.  Why?  Because  we  knew  that  in 
one  end  of  the  Capitol,  and  because  of  the  administration's 
attitude,  that  we  would  he  piling  up  useless  legislation,  legis- 
lation we  could  not  enact  into  law.  Instead  of  that  we  have 
brought  in  this  bill,  and  we  are  surprised  that  it  has  met 
with  the  comments  it  has  on  the  other  side  of  the  aisle. 

I  am  almost  as  much  surprised  as  my  good  friend  from 
New  Jersey  [Mr.  Bacharach]  was  when  this  bill  came  up  in 
the  committee.  Notwithstanding  the  fact  that  he  and  I  had 
disc\issed  it  for  weeks  during  its  consideration  before  the 
conference  committee  on  the  Hawley-Smoot  tariff  bill,  you 
would  have  thought  that  tliis  was  the  first  time  that  the 
gentleman  from  New  Jersey  ever  heard  of  these  propositions. 
I  was  surprised  in  about  the  same  way  when  the  bill  met 
with  the  criticism  it  has  to-day. 

Mr.  MICHENER.     Will  the  gentleman  jield? 

Mr.  COLLIER.     I  yield. 

Mr.  MICHENER.  The  gentleman  stated  that  the  rates 
on  clothing  were  highly  prohibitive. 

Mr.  COLLIER.  Oh,  I  have  not  the  time,  and  the  House 
has  not  the  time,  with  the  20.000  items  in  that* bill,  to 
enumerate  those  different  things  which  have  so  oppressed 
trade  and  prosperity  in  America. 

Mr.  MICHENER.     Oh.  that  is  not  my  question  at  all. 

Mr.  COLLIER.  I  am  sorry  that  I  anticipated  the  gentle- 
man. 

Mr.  MICHENER.  The  gentleman  stated  that  there  was  to 
be  a  moratorium  on  friendship  until  Monday. 

Mr.  COLLIER.  Yes;  friendly  relations  will  be  resumed 
next  Monday. 

Mr.  MICHENER.  The  gentleman  has  stated  that  the 
rates  on  clothing  and  other  articles  he  indicated  are  pro- 
hibitive— in  substance,  that  they  are  injurious  to  the  coun- 
try. That  being  true,  I  ask  the  gentleman  why  he  did  not 
bring  in  a  bill  to  remedy  those  rates  as  was  suggested  from 
the  stump  he  would  do  rather  than  bring  in  a  bill  that 


simply  delays  action  by  anyone  on  those  prohibitive  rates 
fo|  months  to  ccme. 

Mr.  COLLIER.  The  gentleman's  question  is  a  pertinent 
onjB,  but  the  answer  is  obvious.  The  country  is  now  in  such 
a  {State  that  it  does  not  make  any  difference  whether  the 
nolt  buy  anything  no  matter  what  the  rate  was.  That  is  one 
ans'A-er.  Another  is  because  we  know  on  the  face  of  it.  by 
re(uson  of  the  messages  whiCh  have  come  from  the  Chief 
Executive,  by  reason  of  the  complexion  of  another  preat 
legislative  body,  that  that  sort  of  a  bill  would  have  no  kind 
of  a  chance  of  passing,  and  we  have  brought  in  a  bill  which 
\va  believe  will  appeal  to  your  intelligence. 

Mr.  CHINDBLOM.  Does  the  gentleman  have  any  assur- 
ance that  this  Dill  will  become  a  law? 

Mr.  COLLIER.  Oh,  I  have  seen  so  many  bills  become  laws 
in  the  la'^^t  two  years  that  ou^<ht  not  to  have  become  laws,  and 
I  Uave  seen  so  many  fail  that  ought  to  become  laws  that  I  do 
not  undertake  to  prophe=y  any  more;  I  have  quit  prophesy- 
ing. A  man  can  not  phophesy  durinj  this  administration 
upon  anything,  because  to-day  he  might  be  talking  about 
some  great  manufactory  or  other  industry,  and  before  he 
gcis  time  to  revise  his  remarks  there  comes  over  the  wire  a 
telegram  th.it  that  great  industry  is  in  the  hands  of  a  re- 
ceiver. A  man  does  not  know  how  to  prophesy,  and  I  am  not 
dotng  any  prophesying. 

I  v.-ant  now  to  go  on  to  some  further  remarks  made  by 
mj-  good  friend  from  Indiana  [Mr.  PukxellI.    He  said  that 
the  people  are  going  to  be  disappointed  in  this  bill.     That 
mny  be  true,  but  I  askd^d  my  friend  to  yield  to  me  at  that 
tir\ie  and  he  declined  to  do  so.    I  simply  wanted  to  ask  him 
Hiwley-Smoot  bill  was  going  to  bring  the  greatest  possible 
prosperity  to  this  country.     He  also  said  that  it  is  sacrilege 
for  a  Democrat  to  tinker  with  the  tariff.    I  think  my  good 
if  he  was  as  sure  of  the  truth  and  verity  of  what  he  was 
ct^tins.  that  the  people  were  goinj  to  be  disappointed  in  the 
bill,  as  he  was  sure  at  the  time  he  made  the  statement  a 
ye&r  and  a  half  ago,  or  a  little  over,  that  the  pa.ssage  of  the 
friend  will  find,  not  only  in  this  case  but  throughout  all  the 
a^es.  that  whenever  .special  privileges  are  given  to  certain 
inlterests,  they  always  think  it  sacrilege  for  anyone  to  have 
rajtes  are  prohibitive  or  not.    The  country  is  broke,  and  could 
the  effrontery  to  attempt  to  take  away  those  privileges.    He 
alfeo  stated   that  the  Democratic   Party   did   not  have   the 
sejnse  and  did  not  have  the  experience  to  legislate  in  tariff 
mjatters.    As  far  as  having  sense  is  concerned,  we  will  leave 
tHat  to  the  American  people,  and  from  the  returns  which 
htive  been  received  in  the  last  four  or  five  months,  as  v.-as 
stated  by  the  gentleman   from   Alabama    [Mr.   BankheadI, 
new  Chairman  of  this  Committee  of  the  Whole,  the  people 
sjem  to  think  that  the  sense  of  the  Democratic  Party  is  all 
ripht.     Now,  with  respect  to  experience.  I  may  say  for  my 
Democratic  colleagues  that  perhaps  the  gentleman  in  this 
njgard  may  be  right,  because  the  Democrats  have  never  had 
a^y    experience    in    these    bills    which    rob    the    American 
people.     The  gentleman  from  Indiana  spoke  of  the   great 
afmy  of  Democrats  that  are  in  Washington  to-day.     They 
aje  here  to  jubilate  over  the  election  of  a  Democratic  Presi- 
dent next  November.    We  may  have  an  army  of  Democrats 
iii  Washington  to-day,  but  when  my  good  friend  was  speak- 
ing of  the  great  prosperity  we  have  had  under  this  Smoot- 
piawley  Act,  I  wondered  if   it  would  not  have   been  more 
cjmfortins  and  consoling,  instead  of  talking  to  us  about  the 
prosperity  and  referring  to  the  army  of  Democratic  leaders, 
I  ^^-onder  if  it  had  not  been  more  comforting  if  he  had  gone 
opt  and  spoken  to  that  great  army  of  hungry,  unemployed 
njarchers  who  yesterday,  under  this  wonderful  prosperity, 
advanced  upon  the  Capital. 

Mr.  Chairman,  at  the  outset  I  want  to  say  that  something 
lifepP'tn^d  in  the  Committee  on  Ways  and  Means  yesterday 
)*iiich  I  have  never  seen  in  that  committee  during  the  18 
ytars  that  I  have  been  a  member.  For  the  first  time  in 
ti^e  history  of  at  least  my  legislative  experience  in  the  Con- 
gress opportunity  was  given  to  the  minority  to  participate 
tiiroughout  every  stage  of  the  proceedings  of  a  tariff  bill. 
Vfh€n  the  Underv.-ocd  bill  was  brought  into  the  House,  it 
vilis  taken  up  in  such  way  that  every  Member  of  the  minority 


had  a  right  and  opportunity  to  offer  an  amendment.  Some- 
thing over  100  amendments  were  offered  by  the  minority. 
That  those  amendments  did  not  pass  was  certamly  no  fault 
of  ours  and  it  was  not  any  fault  of  yours,  it  was  simple'  the 
fault  of  the  amendment.  But  you  had  what  has  been  con- 
sistently and  continually  denied  to  us,  an  opportunity  on 
the  floor  of  the  House  to  m.ake  your  record  where  it  would 
appear  in  cold  print  the  following  day  and  show  the  people 
at  home  and  the  Ammican  people  generally  the  stand  and 
the  motives  which  artuated  you  in  offering  amendments. 
When  we  took  up  the  Hawley-Smoot  bill  after  weeks  of 
hearing,  the  Democrt.ts  were  then  told  that  their  services 
would  be  no  longer  required.  Then  after  three  or  four 
weeks,  or  perhaps  longer,  in  which  various  subcommittees 
worked  on  the  bill,  a  bill  that  has  more  than  20,000  items  and 
694  different  sections,  it  was  presented  to  the  committee.  We 
met  at  10.30  o'clock  in  the  morning  and  at  11.30  o'clock  of 
the  same  morning  the  bill  was  passed  and  we  were  all  out  of 
the  committee.  Not  one  line  of  it  was  read  to  the  com- 
mittee and  not  one  riember  of  the  minority  was  given  an 
opportunity  to  preser.t  an  amendment  to  it.  When  it  was 
taken  up  on  the  floor  of  the  House,  my  friend,  the  gentle- 
man from  Indiana  [ivir.  Pltinell]  who  spoke  so  glowingly 
of  the  beauty  of  the  rIawley-Smoot  tariff  bill,  did  not  have 
an  opportunity  himse:f,  and  could  not,  under  the  rules  that 
you  passed,  offer  an  amendment  to  that  bill.  They  not  only 
deprived  every  Democratic  Member  of  an  opportunity  to 
offer  an  am.endmcnt  but  they  deprived  every  Republican 
Member  of  the  House  of  an  opportunity  to  offer  an  amcnd- 
m.ent  by  the  rule  wh  ch  was  adopted.  Under  that  rule  no 
one  could  offer  an  amendment  to  that  bill  save  the  majority 
members  of  the  Committee  on  Ways  and  Means,  and  yet. 
my  friends,  you  should  have  seen  the  shocked  expression 
on  the  honest  face  df  my  good  friend  from  Oregon  [Mr. 
Hawley]. 

You  should  have  .;een  the  pained  look  on  the  face  of 
my  friend  "Ike"  Ba:harach  when  we  brought  in  the  bill. 
My  good  friend  froia  New  York,  Doctor  Crowther,  was 
actually  bristling.  Ht  was  ready  to  go  after  us.  You  should 
have  seen  the  sorrov/ful  expression  on  the  faces  of  those 
gentlemen  when  I  tcld  them,  speaking  for  my  colleagues, 
that  what  we  had  criticized  in  the  past  we  did  not  intend 
to  follow,  now  that  we  were  in  power,  and  that  we  invited 
the  minority  to  sit  w  th  us  in  tlie  hearings  during  the  par- 
ticipation of  the  bill. 

There  were  a  numl)er  of  amendments  offered  to  this  bill 
in  the  committee  yesterday.  There  were  a  number  which 
were  adopted  and  a  number  which  were  not  adopted.  I 
thank  my  good  friencLs  on  the  minority  side  of  this  Cham- 
bev  for  the  way  they  came  and  helped  us  put  some  of  the 
amendments  in  this  bill.  I  am  willing  to  give  credit  where 
credit  is  due.  This  :s  a  Democratic  bill  and  we  take  full 
responsibihty,  but  we  beUeve  in  giving  credit,  and  we  thank 
you  gentlemen  on  the  minority  side  who  helped  us  put 
some  of  these  amendrients  in  the  bill. 

Mr.  CHINDBLOM.    WiU  the  gentleman  yield? 

Mr.  COLLIER.    Certainly. 

Mr.  CHINDBLOM.  Would  the  gentleman  be  in  a  posi-  \ 
tion  now  to  tell  us  what  the  attitude  of  himself  as  chair- 
man of  the  committee ,  and  of  his  comniittee  and  his  party 
would  be  in  the  event  :hey  brought  out  a  complete  tariff  bill, 
with  rates?  Will  the  gentleman  then  permit  the  minority 
to  help  in  framing  the  bill,  the  rate  structure,  and  all  the 
administrative  features? 

Mr.  COLLIER.  We  surely  will  permit  you  to  do  it;  but 
we  will  not  promi.se  to  take  your  amendments,  because  you 
fooled  the  American  people  by  your  amendments,  and  we 
are  not  going  to  let  yoj  fool  us  with  them.  i 

Mr.  CHINDBLOM.  Will  the  gentleman  and  his  party 
change  the  plan  which  they  pursued  last  time  when  they 
did  not  invite  the  minority  to  sit  in  on  the  writing  of  the 
tariff  bill? 

Mr.  COLLIER.  I  an  only  one  member  of  the  committee. 
I  can  only  state  what  I  would  do.  All  14  of  my  colleagues 
on  the  committee  agreed  with  me  yesterday.  I  do  not  know 
whether  I  will  be  overrtiled  or  not,  but  I  want  the  country 


]  to  know  the  difference  between  what  we  call  gag  rule  and 

the  way  that  we  do  things.  Tliere  is  more  of  a  difference,  my 
friends,  than  you  tliink.  Here  is  a  Me.niber  on  one  side 
who  is  not  permitted  to  express  the  views  of  his  constituents 
in  an  amendment.  When  the  Underwood  bill  was  being 
considered,  and  when  we  bring  up  a  tariff  bill  as  we  wJl  do 
next  year,  I  say  to  you  members  of  the  minority  that  no 
matter  how  sm:ill  the  mmority  may  be  we  will  give  each 
and  every  one  of  you  an  opportunity  to  at  least  express 
your  sentiments  and  offer  any  amendment  you  desire  to 
the  bill. 

Mr.  MICHENER.    Will  the  gentleman  yield  right  ttiere? 

Mr.  COLLIER.    Certainly.    I  yield. 

Mr.  MICHENER.  The  gentleman  has  just  suggestt^d  that 
his  party  would  bring  in  a  tariff  bill  dealing  with  raU)s  next 
year.  The  gentleman  just  said  that  next  year  his  party 
would  bring  in  a  tariff  bill.  This  bill,  of  course,  is  in  no 
sense  a  tariff  bill. 

Mr.  COLLIER.  Unless  there  is  a  great  change  in  public 
sentiment  in  tliis  country  the  Democratic  Party  will  bring 
in  all  sorts  of  bills  next  year.    [AppLiuse  and  laughter.] 

Mr.  MICHENER.  That  is  just  the  point.  I  want  W  know 
if  the  Democratic  Party  will  bring  in  a  Uriff  bill  affecting 
rates,  or  does  it  mean  that  it  will  do  the  same  thing  that 
it  is  doing  now  and  bring  in  a  bill  which  is  in  no  sense  a 
tariff  bill? 

Mr.  COLLIER.  I  am  only  one  member  of  the  committee. 
j  I  do  not  know  how  many  members  will  be  on  this  side  next 
year,  and  I  can  not  speak  for  them,  but  as  one  member  of 
the  Democratic  Party,  if  I  have  the  good  fortune  to  be  a 
Member  of  the  next  House,  which,  of  course,  I  may  not 
be,  no  matter  what  we  may  brmg  in,  there  is  one  thing 
we  will  take  out.  and  that  will  be  this  Hawley-Smoot  tariff 
bUl. 

Mr.  MICHENER.    Why  is  it  not  taken  out  now? 

Mr.  COLLIER.  How  can  we?  Next  year  we  will  be  able 
to  take  it  out.  We  are  gomg  to  be  over  there  and  we  are 
going  to  be  in  the  White  House,  but  we  are  not  there  now. 
That  is  the  reason  we  are  not  taking  it  out.  1  Applause  and 
laughter.]    Does  that  answer  the  gentleman's  question? 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mr.  COLLIER.     I  yield  to  my  good  friend  from  Kansas. 

Mr.  McGUGIN.  In  this  bill  the  Ways  and  Means  Com- 
mittee has  brought  in  no  schedules.  Do  I  imderstaud  the 
gentleman  to  say  that  the  committ,ee  does  not  intend  to 
bring  in  any  tariff  schedules  during  the  present  session  of 
Congress? 

Mr.  COLLIER.  Certainly  the  gentleman  did  not  under- 
stand me  to  say  that,  because  I  did  not  say  it. 

Mr.  McGUGIN.    Is  that  the  policy  of  the  committee? 

Mr.  COLLIER.  I  do  not  know  what  we  will  do  now.  We 
can  not,  in  about  30  days,  undo  everything  you  people  have 
been  doing  for  12  years.  We  have  hardly  had  30  days.  Give 
us  a  little  time,  brother.  Give  us  a  little  time.  We  can  not 
do  it  all  in  a  day.     [Laughter  and  applause.] 

Mr.  McGUGIN.  At  this  time  the  chairman  of  the  Com- 
mittee on  Ways  and  Means  does  not  want  to  say  whc'Jier  it 
will  be  the  policy  of  his  committee  to  bring  in  any  tariff  bill 
during  this  session  of  Congress. 

Mr.  COLLIER.  I  do  not  know.  We  do  not  put  our  policies 
out  in  advance.  The  trouble  with  you  people  has  been 
'•  policy."  It  is  "  policy  "  that  has  got  us  into  all  this  trouble 
now. 

Mr.  SIROVICH.     Will  the  gentleman  yield? 

Mr.  COLLIER.     I  yield. 

Mr.  SIRO"VnCH.  One  of  the  gentlemen  on  the  other  side 
accused  the  Democratic  Party  of  tinkering  with  the  tariff. 

Is  it  not  a  matter  of  fact  that  all  the  tinkering  that  was 
done  with  the  tariff  was  only  done  by  the  Republican  side, 
because  all  we  could  do  here  was  to  vote  against  it. 

Mr.  COLLIER.  Yes.  We  are  tryir^g  to  un tinker  some  of 
their  tinkering  if  we  can  do  it. 

Mr.  GREENWOOD.     WiU  the  gentleman  yield? 

Mr.  COLLIER.     I  yield  to  the  gentleman  from  Indiana. 

Mr.  GREENWOOD.  This  bill  proposes  to  deal  only  with 
the  administrative  features  of  the  law  and  does  not  close  the 
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doors  to  the  consideration  of  schedules  at  any  time  the  com- 
mittee and  the  House  sees  fit.  as  I  understand  it. 

Mr.  COLUER.  The  i>assage  of  this  bill  would  mean  that 
some  rates  wlU  be  very  materially  changed.  Do  not  let  us 
deceive  ourselves  on  that. 

I  have  a  few  more  political  observations  to  make,  because 
I  understand  the  truce  Is  to  be  over  next  Monday.  I  want 
to  get  thorn  out  of  my  system,  and  then  I  will  go  on  and 
explain  this  bill. 

X  was  very  much  amused  at  the  newspaper  announcement 
of  my  good  friend.  Mr.  Snxll.  Now,  Mr.  Sitill,  the  minor- 
ity leader,  ti  a  man  whom  we  all  like.  In  talking  about  the 
consumers'  counsel,  the  gentleman  from  New  York  said 
that  what  we  needed  was  not  a  consumers'  counsel  but 
some  lawyer  who  would  tell  us  what  was  In  this  bill.  Aa  I 
say.  we  all  like  our  good  friend.  He  Is  always  likeable;  he 
it  always  imlllng:  he  Is  always  cheerful:  he  Is  always  de- 
lightful, but  he  Is  always  wrong.  (Laughter.)  If  he  can 
not  understand  the  plain  and  simple  provisions  of  this 
bill— which  really  in  only  four  tssentlals  differs  from  the 
law  that  he  used  to  so  heartily  defend  upon  the  stump,  but 
about  which.  I  understand,  he  is  now  as  silent  as  the 
Sphinx  of  Egypt^then  I  do  not  know  of  any  language  In 
which  a  bill  could  b«  put  which  would  enable  him  to  under- 
stand It. 

Before  making  any  other  statements  I  will  give  you  the 
essential  differences  between  this  bill  and  the  existing  law. 
Under  the  existing  law  the  Tariff  Commission  Is  to  report 
Its  recommendations  to  the  President  of  the  United  States. 
The  President  can  approve  those  recommendations,  and 
then  30  days  after  his  approval  they  go  into  effect.  That 
approval  may  mean  as  much  as  a  50  per  cent  Increase  over 
the  present  rates,  although  the  President  has  the  right  to 
approve  an  Increase  or  a  decrease.  That  section  is  changed. 
so  that  the  Tariff  Commission  upon  the  request  of  the 
President,  upon  its  own  motion,  or  upon  the  motion  of  any 
responsible  party  in  interest  may  conduct  an  investigation. 
Then,  after  it  has  made  its  investigation,  it  reports  to  the 
President  and  the  President  reports  to  the  Congress.  That 
is  one  change.  The  report  Is  made  to  Congress  instead  of 
to  the  President. 

Then  there  is  another  thiiig.  The  President  is  to  promptly 
report  to  the  Congress  or  send  to  the  Congress  the  reports 
he  receives,  together  with  any  recommendations  he  may  see 
fit  to  make.  That  is  the  first  essential  change.  What  does 
that  mean  when  it  is  boiled  down?  That  means  that  we 
will  be  carrying  out  the  provisions  and  plain  intent  of  the 
Constitution  of  the  United  Stat(!s,  to  which  no  one  can 
object.  I  am  not  saying  that  it  was  unconstitutional  to 
delegate  our  authority  to  the  President;  but  that  change 
means  that  the  reports  of  the  Tariff  Commission,  after  its 
inyestlgatlons.  shall  be  referred  to  the  Congress,  the  repre- 
sentatives of  the  American  people,  and  not  to  the  President 
of  the  United  States.    [Applause.]    That  is  one  change. 

Here  is  another  change  we  make.  In  section  336  of  the 
existing  law  there  Is  a  provision  to  the  effect  that  no 
article  now  on  the  dutiable  list  can  by  recommendation  of 
the  Tariff  Commission  be  placed  upon  the  free  Ust,  nor 
can  any  article  now  upon  the  free  list  be  placed  upon  the 
dutiable  list.  We  have  repealed  subsection  (g),  I  believe  it 
is,  of  section  336  of  the  tariff  act. 

Then  what  Is  the  third  change?  The  third  material 
change  is  the  appointment  of  a  consumers'  counsel. 

Mr.  CRISP.    Will  the  genUeman  yield? 

Mr.  COLLIER.    I  yield. 

Mr.  CRISP.  My  friend  was  giving  the  changes  as  to  the 
flexible  clause,  and  I  think  did  it  well.  There  was  one  other 
change  which  I  thought  it  might  be  well  for  the  House  to 
have  now.  In  the  formula  for  arriving  at  the  difference  in 
the  cost  of  i»-oduction  here  and  abroad  we  have  Inserted 
"  efBcicnt  production."  so  as  not  to  permit  the  tariff  to 
equal  the  difference  in  inefficient  production,  such  as  pro- 
duction in  an  obsolete  plant,  and  so  on,  but  that  produc- 
tion both  here  and  abroad  shall  be  on  a  basis  d  efficient 
production. 


'     Mr.  MORTON  D.  HULL.     Will  the  gentleman  yield? 

Mr.  COLLIER.     Yes. 

Mr.  MORTON  D.  HULL.  When  a  change  is  recommended 
by  the  commission  and  reported  to  the  House  as  well  as  to 
the  President,  is  legislative  action  required  to  make  that 
change  in  the  law,  or  does  it  go  into  effect  in  some  auto- 
matic way? 

Mr,  COLLIER.  It  will  require  action  on  the  part  of  this 
Congress  to  put  life  into  any  recommendation  made  by  the 
Tariff  Commission. 

Mr.  MORTON  D,  HULL.  Under  the  present  law  it  goes 
into  effect  automatically,  dors  It  not? 

Mr.  COLLIER.  Oh.  no.  There  have  been  a  great  many 
cases  that  have  not  been  acted  upon  at  all,  and  I  have  a 
list  of  a  great  many  here. 

Mr.  MORTON  D.  HULL.  But  the  recommendation  goes 
into  effect  upon  the  proclamation  of  the  President,  does  it 
not? 

Mr.  COLLIER.  It  goes  into  effect  30  days  after  the  proc- 
lamation of  the  Pre.sldent, 

Mr.  MORTON  D,  HULL.  But  under  the  proposed  change 
action  will  be  required  by  Congrcis? 

Mr.  COLLIER.    Yes;  the  representatives  of  the  people. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  COLLIER.    Yes. 

Mr.  BURTNESS.  Has  the  gentleman  had  confidence  in 
the  findings  of  fact  made  by  the  Tariff  Commission  in  the 
pnst? 

Mr.  COLLIER.  I  think  the  Tariff  Commission  is  nn  hon- 
est commission,  and  I  know  nothing  to  the  contrary.  I 
assume  they  are.  and  I  assume  they  have  done  the  very  best 
they  could,  and  I  have  no  criticism  to  offer  of  the  Tariff 
Commission. 

Mr.  BURTNESS.  As  a  whole,  their  findings  and  recom- 
mendations are.  In  effect,  the  result  of  the  findings  they 
make  following  an  extensive  investigation? 

Mr.  COLLIER.    We  have  not  changed  their  findings. 

Mr.  BURTNESS.  I  understand,  but  if  the  gentleman 
does  have  confidence  in  the  findings  made  by  a  bipartisan 
commission  of  that  sort  I  take  It  he  would  also  have  con- 
fidence in  the  conclusions  which  they  reach,  and  if  that  is 
so.  does  not  the  gentleman  think  that  the  sooner  the  recom- 
mendations made  by  the  commission  can  be  put  into  effect 
the  better  it  is  for  the  country  in  order  to  do  away  with 
the  injustice  that  exists  with  reference  to  the  taitff  sched- 
ule they  have  l>een  investigating? 

Mr.  COLLIER.  I  do.  That  is  the  reason  we  brought  in 
tills  bill. 

Mr.  BURTNESS.  But  Instead  of  getting  an  unjust  rate,  a 
rate  that  is  unjust  because  it  Is  too  high  or,  conversely,  one 
that  is  unjust  because  it  is  too  low.  changed  promptly  by 
the  President,  would  not  the  enactment  of  this  lecislation 
mean  there  would  often  be  delay,  especially  if  the  recom- 
mendation were  made  soon  after  the  end  of  a  session  of  tho 
Congress?  Would  not  there  be  delays  of  months  and  months 
before  the  change  recommended  by  the  commission  could  go 
into  effect,  and  would  not  such  delay  be  harmful  to  the 
country  rather  than  helpful? 

Mr.  COLLIER.  I  am  not  going  to  indulge  now  in  anything 
humorous  or  partisan,  and  I  will  say  to  the  gentleman  that 
if  he  will  examine  the  records  of  cases  that  the  Tariff  Corn- 
mission  has  reported  on  since  tlie  Fordney-McCumber  tanlT 
bill  was  passed  in  1922  and  find  how  many  have  been  acted 
uix)n  and  how  many  have  not  been  acted  upon  he  will  have 
an  answer  to  his  question.  I  am  not  here  to  criticize  any- 
one, especially  anyone  holding  high  and  exalted  po.sitions, 
and  I  am  not  going  to  do  that.  I  do  not  know  but  what 
there  may  have  been  splendid  reasons  why  it  was  not  done; 
but  if  the  gentleman  will  do  as  I  have  suggested.  I  think 
the  gentleman  will  agree  with  me  that  the  Congress  itself  is 
the  one  to  make  such  changes.  After  all.  who  is  looking 
after  the  business  of  your  district?  They  sent  you  here  to 
look  after  it.  When  the  Tariff  Commission  makes  a  report 
to  us,  we  are  the  people's  representatives  and  the  ones  who 
should  act.    We  have  got  to  come  up  for  reelection  every  two 
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years,  when  our  acts  and  our  motives  are  vrolghcd  by  our 
constituents.  I  thin*  this  is  a  matter  that  can  safely  be  left 
to  the  Congress.  I  cAn  not  see  how  anyone  con  object  to 
leaving  such  matters  to  the  representatives  of  the  people. 
OS  is  so  plainly  set  fo-th  in  the  Con.stitutinn. 

I  thought  the  gent'eman  was  going  to  follow  up  his  ques- 
tions with  the  suggestion  that  has  been  made  so  often— if  you 
have  confidence  in  the  Tariff  Commi.wion,  if  you  believe  that 
the  Tariff  Commission  Is  an  honest  board,  why  do  you  want 
a  consumers'  counsel? 

This  does  not  mean  we  have  no  confidence  in  the  Tariff 
Commission  because  we  provide  a  consumers'  counsel.  We 
have  confidence  in  cur  Judges,  but  we  have  people's  attor- 
neys in  the  various  S.ates  and  counties  of  the  Union  to  look 
after  whose  buninrss?  To  look  aft^r  the  public  buslnos.s,  be- 
cati.if  everybody's  butlness  I.h  nobody 'k  bu^lufsj*. 

When  I  visualise  this  mstter  of  tariff  mukinK,  my  frlend.s. 
evrry  manufacturing  Indu.itry  that  rnmes  before  the  Tariff 
CnmmlsHlon  is  animr.ted  by  .selfl.Mh  doNiro  to  pret  their  rates 
chunued.  Every  proluccM-  that  rniiH<fl  b<fore  ihptn  is  ani- 
mated by  the  same  cleRlre;  and  whrn  they  get  t()K«'th«'r,  the 
finest  roun.sel  that  cpn  be  found  In  the  I'nitrd  flmtrn  rrpre- 
«rnt,n  them.  The  Toriff  Commliwlon  In  taklnR  up  these  nmt- 
tor.s  has  its  mind  on  many  other  rates.  Now.  the  Indivhiual 
con-^umcr  only  pays  u  few  dollars  here  and  there,  and  he  is 
invisible  In  the  matter.  It  is  true  he  ha.s  the  right  to  apix-nr, 
but  his  interest  Indl/ldually  in  not  .so  great.  So  when  the 
manufacturer  and  the  producer  with  their  Intellectual  and 
powerful  counsel  come  there,  I  do  not  care  how  honest  and 
how  strong  the  Tariff  Commission  may  k>e.  yet,  the  con.sumer 
who  has  not  been  p 'presented  heretofore  oupht  to  have  a 
man  there  to  present  his  case  to  the  commission:  and  it  is  for 
this  reason  we  provide  representation  for  those  who  hereto- 
fore have  ne\Tr  had  any  representation,  becau.se,  I  repeat, 
what  is  everybody's  business  is  nobody's  business. 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  COLLIER.  I  im  pleased  to  yield  to  my  friend  from 
Utah. 

Mr.  COLTON.  Mj  question  refers  to  the  subject  matter 
that  the  gentleman  was  discussing  a  few  moments  ago. 
Does  the  gentleman  believe  that  as  a  practical  proposition 
you  could  ever  get  a  bill  providing  for  an  increa.se  of  tariff 
pa.-vsed  by  the  Hou.se  on  an  article  that  is  produced  in  a  lim- 
ited area  of  the  United  States?  For  instance,  the  gentleman 
is  interested  in  the  production  of  lonp-staple  cotton,  as  we 
in  my  State  are  interested  in  sugar;  does  the  gentleman 
actually  believe,  as  8  practical  propo.sition,  you  could  take 
either  one  of  those  items  standing  alone  and  get  a  bill  pro- 
vidrng  for  an  increa.s(  of  tariff  passed  by  Congress?  \ 

Mr.  COLLIER.     I  do  not  know  why  it  could  not  be  if  the 
Congress  wanted  to  .1o  its  duty  and  carry  out  the  recom- 
mendation of  the  Turiff  Commission.     I  am   not  going  to  j 
Indict  this  Congress  c^r  any  future  Congre.ss  with  dereliction  ' 
of  its  duty.     It  woulc  be  the  duty  of  the  Congress  to  do  it, 
and  why  would  It  not  do  it? 

Mr.  COLTON.  It  has  been  tried  several  times  and  we  have 
always  failed. 

Mr.  COLLIER.  Wlien  was  it  ever  tried?  Ever  since  I 
have  been  a  Member  of  this  House  there  has  been  a  stand- 
ing rule  that  no  matter  what  mistakes  were  made  in  one 
of  these  great  tariff  bills— and  I  may  say  that  this  rule  has 
operated  on  my  side  tne  same  as  on  yours — no  matter  what 
mistake  was  made  in  such  a  tariff  measure  the  rule  has  been 
that  we  would  not  coTect  it.  because  we  would  be  opening 
up  the  whole  matter  ugaln.  We  have  tried  to  correct  that 
In  this  measure  by  putting  in  an  amendment  which  may  or 
may  not  do  it.  because,  of  course,  one  Congress  can  not  bind 
another. 

Mr.  COLTON.  We  have  tried  to  lay  before  the  Congress 
the  necessity  for  a  ta  -iff  on  coal,  copper,  and  oil  and  other 
articles,  and  I  may  siy  that  we  have  always  been  unsuc- 
ces.sful. 

But  this  is  the  poirt  I  had  In  mind,  that  if  you  attempt 
to  change  the  rates  ;hat  were  established  by  vote  of  the 
majority  and — some  \ote«  of  the  minority— if  you  attempt 
to  change  those  rates,  as  a  matter  of  practical  common  sense 


j  legislation,  I  think  you  will  find  that  you  can  not  and  win  xkA 
get  through  tariff  bills  which  take  up  Items  slnirly  and 
individually. 

Mr.  COLLIER.  Does  the  gentleman  mean  to  say  that 
Congrcsii  will  not  do  its  duty? 

Mr.  COLTON.  No;  but  It  will  result  in  doing  nothing. 
Congress  will  not  do  It.  It  U  a  matter  of  comjiromlse. 
Soinetimefl  they  yield  here  and  yield  there.  You  (lan  not 
take  it  lt<»m  by  item  and  legislate  a  tariff  bill. 

Mr,  8IROVICH.  Will  the  gentleman  yield  for  me  to  ask 
a  quetitlon  of  the  gentleman  from  Utah? 

Mr.  COU.IER.  I  will  permit  the  gentleman  to  liiterro- 
gate  the  gentleman  from  Utah  If  h«  docs  liot  take  too  much 
time. 

Mr,  8IR0VICH.  I  would  like  to  ask  the  grntleman  from 
Utah  If  he  would  compromise  on  a  fundamental  principle? 

Mr,  COLTON.  That  is  not  Involved  in  a  tariff  bill.  It 
Ui  a  (]uc.stlon  of  Judgment  whether  the  ratos  are  too  high  or 
too  low. 

Mr.  8IROVICH,  The  gentleman  would  not  compromise  on 
a  fundamental  principle? 

Mr.  COLTON,    No;  certainly  not. 

Mr   8CHAFER.    Will  the  gentleman  yield? 

Mr.  COLLIER.     I  yield. 

Mr.  6CHAFER.  I  want  to  see  if  my  understanding  of 
the  bill  is  correct.  Our  farmers  in  Wisconsin  and  our  State 
legislature  went  on  record  for  an  increase  in  the  tariff  ratos 
on  farm  products.  Our  great  malt  Industries  have  prac- 
tically been  driven  into  a  position  of  bankruptcy  by  reason  of 
Canadian  impoitations.  Do  I  understand  that  if  we  ask  the 
Tariff  Commission  for  an  increase  of  tariff,  and  it  conducts 
an  investigation  and  makes  a  favorable  report  to  Congress, 
we  would  have  to  wait  until  the  next  year  to  get  relief? 

Mr.  COLLIER.  If  they  made  a  recommendation  when 
Congress  was  not  in  setision,  the  gentleman  means? 

Mr.  SCHAFER.     Yes. 

Mr.  COLLIER.  I  presume  that  if  they  made  the  report 
after  the  Congress  adjourned  on  March  4  they  would  have 
to  wait  until  the  following  December.  But  let  me  say  to 
the  gentleman  from  Wisconsin  that  the  reason  we  bring  in 
this  bill  is  because  under  this  we  can  secure  relief  on  these 
rates  in  many  cases  more  quickly  than  under  the  present 
law.  Of  course,  you  can  figure  out  some  instance  where  the 
commission  might  make  a  report  just  after  Congress  ad- 
journed, and  where  it  might  work  some  hardship.  But  our 
belief  is  that  this  is  for  the  purpose  of  giving  quicker  relief. 
I  am  in  sympathy  with  the  gentleman  from  Wisconsdn. 

Mr.  SCHAFER.  Ls  it  not  a  fact  that  under  the  existing 
law  any  Member  of  Congress  can  request  the  Tariff  Com- 
mission to  make  an  investigation  and  determine  whether  a 
rate  Is  too  high  or  too  low,  and  I  would  like  to  know,  if  the 
gentleman  can  tell  me,  how  many  specific  rates  the  gentle- 
man from  Mississippi  has  requested  the  Tariff  Commission 
to  reduce? 

Mr.  COLLIER.  Does  the  gentleman  want  to  know  how 
many  I  have  asked  for? 

Mr.  SCHAFER.     Yes. 

Mr.  COLLIER.     None. 

Mr.  SCHAFER.  Then  the  gentleman  Is  not  sincere  in 
crying  against  exorbitant  rates  when  he  has  had  an  oppor- 
tunity to  obtain  relief. 

Mr.  VINSON  of  Kentucky,  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  COLLIER.     Yes. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Wis- 
consin states  a  hjTjothetical  case  and  says  that  something 
might  happen.  I  call  the  gentleman's  attention  to  (;ertaia 
conditions  that  have  actually  existed  with  reference  to  the 
recommendations  of  the  Tariff  Commission  under  the  pres- 
ent law  as  to  certain  commodities  used  throughout  the 
whole  United  States,  and  the  President  of  the  United  States 
has  failed  to  act  upon  them  and  has  not  acted  to  this  day. 

Mr.  COLLIER.     And  I  might  say  that  some  of  them  are 
agricultural  commodities. 
Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COLUER.    Yes. 
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Mr,  CCOrrNOR.  If  U  not  »  fiict  thikt  ih«  compUInt  of 
the  K«ntltman  frcm  Wutconxin  thiit  wt  would  tuvc  to  wmt 
until  Corigrfd*  li  in  nnMion  b^'fort*  wp  could  »ct  on  «  t»rllT 
•Gh(Klul«  npptlM  to  All  iPHifiliition  or  every  kind? 

Mr    COLLIEn.    Ortnlniy 

Mr.  O  CONNOR.  It  uppllcM  to  Rpproprtnllonii,  no  mfttter 
whrrp  they  may  b«  nredrd.  nor  huw  much,  and  It  Applle« 
to  Oovcrnment  projfct*.  to  tixc«.  and  to  evrrythlng  elM. 

Mr  COLLIER.  tJince  my  good  friend  riom  WlMconsln  In 
•uppoflinff  matton,  then  let  u«  suppot^e  that  ono  of  the 
brldj!ri»  over  one  of  the  ntreams.  the  bridge  being  very  Im- 
portant, m  his  State  should  fall  down  the  day  after  Con- 
greM  adjourned.  It  la  abaolutcly  neccMary  to  replace  that 
brldnr.  but  Congrens  hoa  adjournrd,  and  you  would  have 
to  wait  until  Congrcas  convened  bofore  you  could  do  so. 
The  gentleman  could  find  a  great  many  Isolated  instances 
here  and  there,  but  we  are  looking  at  this  matter  as  a  whole. 
We  may  be  wrong,  but  we  think  that  we  are  right. 

Mr,  SCHArER.  The  malt  indu.stry  in  practically  para- 
lyzed and  if  we  would  have  to  wait  seven  or  eight  months 
when  Congreaa  Ls  not  In  nesslon.  have  to  wait  for  Congress  to 
convene  and  for  the  House  and  the  Senate  to  logroll,  by 
that  time  the  malt  manufacturing  plants  will  have  gone 
Into  bankruptcy,  and  the  employees  would  be  out  of  work. 

Mr.  COLLIER.  There  are  ca.ses  that  have  been  pigeon- 
holed In  the  executive  branch  for  months  and  months,  and 
what  are  you  going  to  do  about  that?  The  gentleman  asked 
me  a  question.  Has  he  gone  down  there  and  asked  them  to 
take  them  out?  If  the  matter  were  referred  to  the  Con- 
gress, it  would  be  a  privileged  matter,  and  every  Member 
would  have  a  right  to  call  it  up. 

Mr.  SCHAFER.  I  do  not  know  how  many  have  been 
pigeonholed. 

Mr.  COLLIER.  I  do  not  use  that  phrase  In  any  offensive 
sei\M,  because  I  aaaume  when  the  President  does  not  act  on 
one  of  these  recommendations  that  he  has  good  and  suCn- 
olent  reaaona  for  not  acting.  A  condition  exists  up  there. 
Tha  gentleman  may  think  the  reason  suniclent  and  that  the 
Prfsidrnt  haa  proper  warrant  for  not  acting,  but  if  the 
matter  wort  hart  it  would  be  a  privileged  matter,  and  as  a 
Member  of  the  Houmc  he  would  have  a  right  to  have  the 
matter  conaldtred.  What  is  the  induotry  that  the  gontlt- 
man  was  talking  about? 

Mr.  SCHAFER.    Ttie  malt  Industry, 

Mr.  COLLIER.  Buppone  the  malt  Industry  should  have  a 
rtport  madt  by  the  Tariff  Commission  and  it  should  be  sent 
to  the  Prealdont  under  existing  law,  and  the  Pi'tsldent  should 
In  his  wisdom  and  judgmtnt  feel  that  llie  bast  thing  for  him 
and  for  tht  country  would  be  to  put  that  report  In  some 
plftonholt  and  Itave  it  there,  what  remedy  has  tht  gentle- 
man got?  Yet  If  we  sent  those  things  to  tht  Conffresa  and 
tht  Congrtta  did  not  bring  them  up,  tht  gtntlcman  as  a 
Mtmber  of  tht  House  could  get  action  upon  It.  that  being  a 
privileged  matter. 

Mr.  SCHAFER.  Then,  since  tht  gentleman  crltlclMi  the 
President  for  not  acting  upon  some  of  tht  reports  of  the 
TartfT  Commission,  would  It  not  be  better  to  amend  the  bill 
before  us  and  provide  that  revision  of  rates  recommended 
by  the  Tariff  Commiaaion  shall  be  operative  until  Congress 
acted  otherwise? 

Mr.  COLLIER.  Oh,  Congress  can  never  pass  a  bill  unless 
the  Congress  Is  in  session  Itself. 

Mr.  SCHAFER.  The  gentleman  does  not  get  the  point.  I 
suggest  that  he  amend  the  bill  so  that  if  the  Tariff  Com- 
mission after  investigation  reaches  a  decision  that  a  certain 
rate  should  be  lowered  or  raised  its  recommendation  shall 
go  into  effect  and  shall  continue  in  effect  until  Congress  shall 
take  some  other  action. 

Mr.  COLLIER.  I  want  to  jrield  now  to  the  gentleman  from 
Iowa  [Mr.  RakskyisJ,  because  I  fear  the  gentleman  will 
think  I  am  angered  with  him  on  account  of  that  Ramseyer 
nile  that  bothers  so  many  chairmen.    I  yield  to  him. 

Mr.  RAAfSEYER.  Oh.  the  gentleman  has  always  been 
courteous  to  me.  The  gentleman  from  Kentucky  [Mr.  Vnf- 
soifl  referred  to  the  fact  that  in  some  cases  the  President 
had  not  acted  on  the  commission's  findings.    There  are  only 


two  such  caats  which  he  rnf erred  bark  to  the  commlMlon. 
Ihat  amounted  practically  to  diNapproval,  Tliero  are  72 
articles  which  the  TarifT  Comml«Mlon  had  actpd  upon.  Undrr 
tills  bill  If  It  brcamo  a  law,  of  cour-.n,  thn  TwrlfT  Cominls«lon 
iMfilrnd  of  •((^luling  the  73  artU  Inn  to  the  PrrsUlnnl  to  act  upon 
Mcparutfly  would  wnd  th^m  to  the  Houwe.  Thry  would  go 
to  the  Commtllro  on  Wayn  and  Mrunn,  and  that  commit  loo 
would  report  thrm  to  the  Houmo,  If  thn  romtnlltco  corrlcd 
out  the  npint  of  the  bill,  they  would  report  nrparate  bills  and 
act  upon  them  one  at  a  linuv  An  a  prarLUal  propoMlllon, 
with  100  or  200  Itrmi  cotnlnu  up  a  year,  doe.i  not  the  Kcntle- 
man  realize  that  would  bilnK  about  an  unusual  blocking  of 
tlie  buninPHS  of  the  ConRrcas?     Uoe«  he  think  It  Is  practical? 

I  have  in  mind  tht;  same  thing  that  the  gentlemun  from 
Utah  I  Mr.  ColtonI  spoke  of.  Wo  must  con-Hidcr  human 
nature. 

Mr.  COLLIER.  The  gentleman  from  Utah  Is  Inlereiitcd 
in  a  matter  that  has  been  hanu'lnx  fire  for  a  long  tinio 
b-efore  the  TarilT  Commis.slon.  The  TariCf  Commission  made 
Us  report  on  that.  too. 

Mr.  RAMSEYER.  Tlie  gentleman  Is  presenting  a  propo- 
sition that  is  impracticable  of  execution.  RlKht  ulonc  that 
line  may  I  ask  a  question,  and  then  I  will  desist?  As  a  mut- 
ter of  fact,  the  Senate  directed  the  T.uitI  Cummisoion  to 
make  a  report  on  copper.  The  Iiou.^e  pa.ssed  a  resolution 
asking  the  Tariff  Commission  to  Invi'stiKate  oil.  The  Tarill 
Commls-slon  has  made  a  report  on  both  of  those  commodities. 

I  think  they  found  on  copper  thai  the  dlllerence  in  co^t  of 
production  here  and  abroad  wa.s  2  or  2'a  ccnt.s  a  pound.  On 
oil  they  found  It  was  something  like  a  dollar  a  barrel.  Now, 
U  the  gentlemon's  parly  bellevea  m  the  principles  of  this 
bin,  lot  me  a^k  the  gentleman  whether  his  committee  In- 
tends to  report  to  the  House  a  sepurute  bill  recommending 
a  duty  on  copper  of  2'j  cents  and  a  i»eparato  bill  recom- 
mending a  duly  on  oil  of  $1  a  barrel? 

Mr,  COLLIER,  How  can  I  Icll  what  thf^  Houho  Is  uolntf 
to  do  with  reference  to  llio  duty  on  copper? 

Mr.  RAMUEYl'U,  I  am  a*klng  about  Iho  gcnlleman's 
cummltlco, 

Mr,  COLLIER,  Well.  I  do  know  what  my  rnnnnltU'fl 
will  do.  I  have  not  ducu.i»»ed  ihn  duty  ut\  copper.  1  i»ev<'r 
could  have  in  ntlnd  a  half  do/.en  difTereni  Items  al  Iho 
same  limn.  That  Um  been  Ihr  trouble  with  ihr  Urpubllcan 
Party.  You  put  20,000  items  In  one  bill,  and  look  at  tho 
situation  tho  counlry  lu  in.  Wo  would  rather  take  ihcm 
up  one  at  a  time, 

Mr.  IIAMKEYKR,    Congress  ahvaya  has  done  II  that  wav, 

II  Is  nut  a  mailer  of  the  liepublicun  Parly  or  Iho  Detiu)- 
cratlc  Party  doing  it  a  certain  way. 

Mr,  COLLIER,  Oh,  I  know  wn  am  not  quite  as  bad  as 
tho  RepubllcanM,  but  wo  are  not  altogether  without  blatnn. 

Mr,  RAMSEYER,  Now,  there  ai'o  these  reports  before 
the  gentleman's  commlltre.  ar»d  tho  gentleman's  comnilUee 
can  put  Into  operation  the  very  thing  ho  is  contending  for. 

Mr,  COLLIER.  Does  the  gentleman  mean  to  aak.  If  the 
Tariff  Commission  makes  a  report,  will  wo  act  upon  It? 

Mr.  RAMSEYER.  I  nm  asking  this  question:  The  Tariff 
Commission  has  made  a  report  on  copper  and  a  report  on 
oil.  Is  It  the  Intention  of  the  gentleman,  as  chairman  of 
the  Committee  on  Ways  and  Mean.s,  to  bring  out  bills  carry- 
ing out  the  recommendations  of  the  Tariff  Commission  as 
to  copper  and  as  to  oil? 

Mr.  COLLIER.  I  am  surprised  at  the  gentleman  asking 
a  question  like  that.  Suppose  we  do  it,  in  view  of  the 
President  saying  he  will  veto  any  bill  on  rates,  does  the 
gentleman  believe  that  if  we  bring  out  bills  affirming  that 
rate  or  some  other  rate  along  with  it  that  they  would  pass 
the  presidential  veto?  The  President  has  not  said  it  in 
exact  words,  but,  in  view  of  his  messages  along  that  line 
and  reading  between  the  lines,  that  is  what  it  means. 

Mr.  RAMSEYER.  There  is  a  greater  chance  of  a  bill 
of  that  kind  becoming  a  law  than  there  is  for  this  bill  now 
before  the  House  ever  getting  the  approval  of  the  President. 

Mr.  COLLIER.  Well,  why  does  not  the  Tariff  Commis- 
sion report  to  the  President  and  let  the  President  put  it 
into  effect? 


1932 


C0NGHl':SS10NAL  KKCORD-^HOUSIi} 


1519 


Mr.  UAMSEVrn     Under  the  present  law  he  can  not  do'  ducers  art  Just  a«  much  lntrroi!fi«d 

ihtti,  IxM  uiiti  II  rciijovtiii  an  arlido  from  Ihe  free  llsl  to  tho 
diinttijlt  ' 


h..t, 

Mr  COM.IKH     'Imt  In  (ni«*  In  itlftt 

Mr.  IlAMUCyrn,  l  wui  not  prtM  U  «ny  furlhrr,  but  I 
want  to  my  that  the  Kriitlrnmn  has  an  omxirtiiuity  now 
will)  refrnnrp  t-)  r  ipix'r  and  oil  to  diriy  into  efT('(  I  the  very 
pol.cv  he  If;  colitcij  l,tin   for. 

Mr   l,\(»tiAUI)M.     Will  the  ucnUcinun  yield? 

Mr.  C'(Jl,I,Ii:Jl.     [  yield. 

Ml'.  I.aGL  Ai:i)M.  I  wfiuld  ]\kr  to  »■  1<  l>ir  I'entlrinatJ  thl« 
(lUeKllon:  In  the  event  the  TiUifT  Con. !).;:.., .on  uni:l(l  iccoin- 
incnd  a  decrrti«'  m  the  tariff  on  {.Ue\.  and  the  Coduwa'.w  on 
Ways  and  Means  leportcd  out  .i  1)111  carrylnK  that  recom- 
ni(tKlat;on.  would  an  nnicndmcnt  to  reduce  the  tariff  on 
plow.s,  or  any  oiiu-r  article  numufacturcd  of  .sleel.  be 
Rerniane? 

Mr.  COLLI FTl.  The  renth  n^'in  ha.H  asked  a  very  pertinent 
question,  What  v  a.s  the  illu.-.tration  the  gentleman  Just 
gave? 

Mr.  LaGUARDIA.  Let  u.s  take  leather  and  shoes,  for 
Instance. 

Mr.  COLLIER.  Where  there  would  be  a  decrca.sc  or  an 
increase  in  the  raw  material  thai  would  be  .sufllclcntly  larpe 
to  be  reflected  one  way  or  the  other  In  the  f^ni.shed  product. 
I  would  certainly  x*  a:loni;hed  If  the  Tanir  Commission, 
when  they  made  ll.rlr  report,  did  not  take  all  tho.sp  things 
Into  considcrution:  md  If  there  was  a  decrease  or  an  increase 
1!.  ih«'  tanfT  on  leather,  they  would  follow  that  throush  its 
variou.".  pli.'i.se.s  and  report  to  the  Congress  some  correspond- 
ing' UK  reuse  or  deeie.a f  ..ii  the  finished  product. 

Mr.  l..\OUAIlDlA  If  I  ii:;iy  follow  that  up.  If  the  genlle- 
ni.m  h;i-;  a-.  nuK  h  c    nndf  i,. c  In  the  Tariff  Commhirtlon  being 


JO  '.I  .il,  ue  Would  no!  h.i', ' 
th.il  the  Tiiiitr  {'mi  mil  ;  . 
on    leuljiei',    tor    li,     mp  e, 

;  I  Of  ,  oi  hii[ipn;,e  1 1 ,,  y  i  c; 
(Jli  'Ileal  iUid  fu.h  d  In  III 
ol    Mil  ill',   Ulml    !•.  Il    iijlil.li' 
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hh,  but  let  u«  amume 

'luniend  a  reduction 

■i'  10  recommend  on 

'    iMg  of  the  duty 

.,!.i       If  '.\\v  products 
:  I  '1..    M    ,  ,    Ml  any 
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.in  .s.i'.ii 
:;tlrman  from  Okiihonia. 
ienian  fi'om  New  York  I  Mr. 


Meiiii;Pi  of  It,  will  !)•  pie.  iiuled  froMi  oiTrrlhu  un  amendment, 
h"{  i^u:^r  I  wii .  linked  lit  ihe  provi».l«in  of  the  limilatlon 
written  Into  tl»e  hill, 

Mr.  COI-I.ll'ili,  The  k:eiii;.o  o,  fioin  New  York  has  dli- 
cu  -Ml  the  rule';  ol  thir  Ilo.i  In  ii  veiy  ubic  nuuiuer  a 
ti"''  iiiui.v  liM)  n,  iind  the  fi'iit leMian  knowi  wlml  the  word 
"  I'' iiii.iiie '■  Ih,  and  It  '.h  ];■  ■.  lue  Hi/.i  ilml  tin  'I'm  HI  (,'om- 
rni  Moll  would  he  \e  v  (1(1 1  1  , 1  m  li»  duty  If  It  took  the  duty 
oiT  It  i.iu  Miiitiii.ti  iMii  1.  fi  the  flnl»:li 'd  f»roduct  as  It  ww,-*; 
l>id  If  the  fhih.hdl  iModiici  was  (NJinpuwed  of  connlitiicint 
i>  'f'  on  vsliich  wi   h,id  junt  raised  the  duly,  I  do  know  m 

Uoiihuhoilt    «nt  iii.ilUMie        u'    tl'i     ,'i,f'    '.,1.    fii.i.,    N'.  \v    Vol  k 

biil  If  I  were  Nitilnii!  in  the  (  h.oi  n  •  pn-    d.ii^;  uiluci  I  would 
declare  ih.it  th.it  iinendineiii  v\a«  germane, 

Mr,  I,A(UfAH.niA,     'i'he  in  ( (  rdeniv  .\.>   ;,   irivd  It, 

Mr    (lAUHKH      VMJ   the  n  <i 

Mr   COLI  IFU,     I  yield  to  !l 
anrl  then  I  will  ylrk  to  the  n  i, 
Cri.LrR|,  and  that  1;   all. 

Mr.  QAnDEU.  My  question  Is  purely  for  Information. 
I  uin  addrci;sin'4  it  to  the  recoRnized  authority  of  the  House. 

Mr,  COLLIER,     I  thank  the  frentlenian. 

Mr.  GAUBEU.  T.ie  gcnlleniun  was  discussing  section  3. 
which  creates  a  co;isumers'  counsel.  That  appears  very 
plausible  in  the  first  in.'^tance.  but  it  occurs  to  me  that  we 
have  two  classes  of  people.  We  have  consumers  and  pro- 
ducers. The  people  of  my  district  are  consumers  of  steel 
and  all  the  products  of  manufacture,  but  at  the  .«ame  time 
they  arc  producers  as  well,  producers  in  a  diversified  agri- 
culture, producers  of  poultry,  eggs,  milk,  butter,  beef,  cat- 
tle, hogs,  cotton,  'Wheat,  and  oil.  Under  the  provisions  of 
■section  3  you  provide  for  a  special  counsel  to  appear  before 
the  commis-sion.  with  power  to  subpcena  witnesses  and  have 
hpartngs,  in  order  to  specially  represent  tlie  consumers,  but 
here  Is  a  cla.ss  of  peo;3le  who  are  equally  interested  as  pro- 
ducers. Now.  does  not  the  same  reason  exist  for  a  producers' 
counsel  as  exists  for  a  consumers'  counsel,  because  the  pro- 


In  th^  pr«»w»rvatlon  of 
tt(|e(|ij(,ir  prolcvllon  for  thrir  »(i>ncined  lndu»itrUi«  as  Ihe 
couAUfjifrs, 

Mr  COLMKR.     I  do  not  think  so. 

Mr  OAHIIKR.  llrir  1m  thn  iKiint  1  Want  to  bring  Ui  the 
geniirinan'N  altrniion:  Take,  for  insloner,  the  products  of 
the  dairy  ond  dlveriined  agrlcullurr.  In  the  great  citirs 
of  the  country  there  iu  n  demand  for  lowj-r  rat.i'B  and  for 
Chen  per  consumption.  Who  would  protect  the  producers  out 
in  the  tneat  ntrrtchr.i  and  viui  rrache.-*  of  the  counlry  in 
adecjuate  rate.**  for  their  product.-!? 

Mr  roLI  IKJl  Well.  1  will  f.ay  t.o  the  gentleman— and  I 
Hunk  the  gentleman's  experirnce  has  been  like  mine— that 
uhilc  the  producer,"!  oUKht  to  be  n«preHented,  that  whenever 
tt  meal  matter  come.s  before  the  Way.s  and  Means  Com- 
miitee.  ever  Hince  I  have  been  a  member,  in  regard  t<j  a 
nKiiiulactured  product  the  manufacturrr.s  have  had  the 
benehi  ol  .skilled  attorneys.  The  same  i.«t  true  of  agricul- 
ture in  th.il  they  are  reprcentcd  by  their  orgatuzHiions. 
Atrieullure  should  have  no  fault  to  find  with  the  manner 
in  which  its  rcprcsenlation.s  have  presented  Us  case  to  the 
coninpttec  iuui  to  the  Connre.s.s.  The  difhculty  with  agii- 
culture  lies  nut  in  the  manner  In  which  It  presented  lis 
ctt.se  but  the  niaruier  in  wh.ch  it  was  acted  upon  here  m  the 
House  alter  it  had  been  prei-ented.  The  genlleman  knows 
that  as  well  a.s  I  do. 

Mr.  GAH13E11.  Will  the  genlhNnan  recouni/e  thi.s  dis- 
Imclhjn  which  iniht-ute.s  again.st  a  con.sumei.s'  counsel  greater 
than  It  doe;;  aga'.n.it  a  producer.>'  counsel'.''  On  a  coininiitee 
you  have  reprt;  enlalive.'.  who  are  protecting  the  righUs  ol 
Ihc  pei^ple,  but  on  a  'I'lu.fT  C'(jinnu...sU)n  ytJii  have  inde- 
pendent men  who  .uc  r(-.pon.>iljle  to  nohody  and  wlm  are 
i  guided  f.cjhly  by  the  I'uleh  they  may  lay  down.  Now  they 
are  lIuMe  and  tiu-y  have  no  iri.ptuwlbllily  in  pioleiling  the 
prodiii  'I ,. 

Ml.  C'oi.MfK.    I  can  not  go  an/  furthei.  beeauhe  1  imva 

al'eiiilv  i.i;  (  !i  loo  II, ii  li  I  ;iiie, 

Ml    (lAHMKU.    Will  the  genUohiau  pcumt  m«  tu  aijk  um: 

iiioi  (   i|iii ,  I  mn'' 

Ml    (•'  >\.\.\\  \(      Tf  It  l«  n  brief  one 

Ml  ((AUHMir  II  Will  he  u  veiy  bilet  one  mul  ptii»  Iv  foi 
inloriMutlon,  The  genlUinsn  hn.  emphn.i  (d  the  inijxjr- 
liiiiee  of  lui'pliii.'  the  pouei  rehilivr  to  Ihe  t]%<i\u  iil  UMff 
rateh  in  the  Mepnftetilatlvn  in  <'(-iii:r»  •«  Under  hnliun  4 
It  IM  provided; 

I'hxt  III!'  |'i«-«ii(iciit  u  irupci  ifnllv  ii"|iii  Oil  In  iiiiiinti<  m  m«iv#« 
liiniil  foi  II  pniiiniii'til  Itilm  mil  Imud  fnnniuii  i(itilf»u>iic»  mih  « 
VU-*  to  (ul  lownniig  riiei<i.«lvo  l,ni(f  i|iilli-«  niiil  clliiiliinl  lii»j  (U** 
eMinlimioiy  hiii|  iiuhtu  irmiii  pi,iMi,|.,.  ho.I  i,(l,(-i  ii  i,i,imi,i.  Iiur* 
llPl'h  HfttietJlifj    lldoi  li.illoiitil    tliiilp    lout    niMiticr 

And  NO  on,  h;  not  tin.',  n  hioud  iii  1» Mition  oj  puwi  r  fiom 
the  Coiu'ii-.d  to  an  ei  onoinie  couiii  il  inllin  in  ed  hy  a'«Mo(  lu- 
tioii  Willi  lepn 'icnlall'.  e;«  1)1  Uilleieil    nation.' 

Mr.  COl.MLIt.  I  wlf.h  1  liiid  ihc  liiiie  to  un  wer  that 
'pe  tioM  m  detail,  I  Would  love  to  hhow  you  the  Kltuulion 
wim  h  exist;;  In  thi.s  country.  There  lue  a  gnat  lotmy 
people  In  the  United  Stales.  I  want  to  ;>uy  to  the  gcnlic  in.m, 
whose  opinion.s  aic  worthy  of  tlie  hmhest  credence  who 
believe  that  by  rearon  ol  the  piohihitup  and  high,  out- 
rageous, and  uniqual  ratcj;  of  the  present  lauir  law  we  have 
incurred  the  ho.stllity  of  nearly  all  the  world  and  that 
the  hand  which  heretofore  was  held  out  to  us  in  a  friendly 
gra-sp  is  now  turned  the  other  way. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  has 
consumed  one  hour. 

Mr.  COLLIER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  minutes  more. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

Mr.  COLLIER.  We  feel  we  have  been  incurring  the  hos- 
tihty  of  the  nations  of  the  world,  and  this  has  resulted  In 
what?  It  has  resulted  in  retahatory  tariffs  which  have 
had  what  effect?  They  have  had  the  effect,  in  part,  to  de- 
crea-se  our  exports  nearly  $3,000,000,000.  They  have  had  the 
effect,  in  part,  of  decreasing  otir  imports  almost  as  much. 
One  coimtry  would  get  mad  with  us  about  something  and 
would  pass  prohibitive  tariff  laws  whereby  we  could  not  sell 
our  exports  in  that  country,  and  our  exports  are  piling  up 
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m  this  country.  Thla  Ls  what  ia  the  matter  with  the  coun- 
try to-day. 

Another  thing  that  these  retaliatory  tariffs  have  done  is 
that  they  have  permitted  and  forced— I  will  not  use  the 
word  "  permitted  " — they  have  forced  American  msinuf ac- 
turers  to  take  a  few  key  men  from  their  factories  and  set- 
tle In  foreign  countries  and  manufacture  with  foreign  labor 
thousands  and  millions  of  dollars'  worth  of  machinery  that 
heretofore  was  manufactured  in  this  country,  and  this  has 
caused  thousands  of  American  workingmen  to  be  thrown  out 
of  employment  and  to  see  the  work  they  were  doing  the  year 
before  now  t)eing  done  in  foreign  countries. 

It  was  for  these  reasons  that  we  hoped  we  could  bring 
about  some  kind  of  conference  among  the  nations  of  the 
earth  that  would  relieve  this  condition  and  would  abolish 
these  economic  measures  and  would  lesson  these  retaliatory 
tariffs  and  bring  about  friendly  trade  relations  with  the 
United  States.  This  is  the  reason  we  incorporated  this  pro- 
vision In  the  bill.    [Applause.! 

Mr.  QARBER.  But  does  that  justify  such  a  transfer  of 
the  powers  of  Congress  to  an  economic  counsel  in  foreign 
coim  tries? 

Mr.  COLLIER.  No  economic  counsel  could  do  more  than 
agree  to  submit  the  suggestions  when  they  got  back  here, 
because  every  tariff  law  has  got  to  be  pas.sed  by  the  Con- 
gress of  the  United  States.  We  have  had  this  provision 
in  practically  every  treaty;  and  while  I  do  not  mean  any 
disrespect  to  the  gentleman,  I  thought  the  gentleman  knew 
that  similar  provisions  had  been  inserted  in  such  treaties. 

Mr.  GARBER.  But  I  would  like  to  have  the  gentleman's 
interpretation  of  that  particular  section. 

Mr.  COLLIER.  That  does  not  give  them  power  to  do 
anything  but  to  get  together  and  make  agreements  among 
themselves  and  try  to  work  out  the  best  thing  we  can  get 
considering  the  situation  we  are  in  now. 

Mr.  GARBER.  Would  that  agreement  be  referred  back 
to  the  House  of  Representatives? 

Mr.  COLLIER.  Could  any  tariff  bill  be  passed  unless 
the  House  of  Representatives  passed  it? 

Mr.  CELLER  rose. 

Mr.  COLLIER.  I  am  going  to  yield  now  to  the  gentle- 
man from  New  York  and  then  I  must  stop,  because  I  have 
used  more  time  than  I  intended. 

Mr.  CELLER.  I  thank  the  gentleman  very  much  for 
jnelding.  I  Just  want  to  get  something  clear  in  my  own 
mind  and  probably  in  the  minds  of  some  of  the  other  Mem- 
bers. I  notice  in  the  bill  there  are  stricken  out  by  the  com- 
mittee the  last  four  lines  of  the  bill  which  authorize  the 
President  at  as  early  a  date  as  may  be  convenient  to  ne- 
gotiate with  foreign  governments  reciprocal  trade  agree- 
ments. I  noticed  in  the  public  prints  this  morning — and 
this  was  the  only  information  I  was  able  to  secure  up  to 
this  time — the  reason  the  committee  struck  out  these  lines 
was  that  there  was  a  probability  or  likelihood  that  such  a 
clause  might  violate  the  most-favored-nation  clause  of  ex- 
isting treaties  that  we  have  with  foreign  countries.  May 
I  get  some  enlightenment  on  that  subject  from  the  gentle- 
man? 

Mr.  COLLIER.  It  was  partly  because  it  would  lead  to 
many  controversies  and  would  delay  action  considerably  be- 
cause we  would  have  to  look  into  all  these  favored-nation 
treaties,  and  it  was  for  that  reason  we  thought  it  was  best 
to  strike  that  from  the  bill. 

Mr.  CELLER.  If  the  gentleman  will  bear  with  me  a  mo- 
ment. I  was  interested  in  this  question  and  looked  up  some  of 
the  Supreme  Court  cases  on  this  very  item,  and  I  find  the 
case  of  Bartram  v.  Robertson,  reported  at  the  October  term 
of  the  United  States  Supreme  Court  in  1886  (122  U.  S.  116). 
which  held  quite  to  the  contrary;  and  there  are  a  number 
of  other  cases  to  the  same  effect,  the  Bartram  case  being  the 
leading  case,  and  these  cases  were  followed  in  the  various 
circuit  courts  of  appeal  and  in  the  United  States  district 
courts,  holding  that  reciprocal  treaties,  like,  for  example,  the 
reciprocal  treaty  we  hjid  in  1875  with  the  Hawaiian  Govern- 
ment, did  not.  because  of  its  reciprocal  nature,  violate  the 
most-favored-nation  clauses  in  the  treaty  with  Denmark,  and 


that  the  Canadian  reciprocity  treaty  which  we  had  from 
11852  to  1866  likewise  was  not  violative.  Did  the  committee 
consider  this  decioion? 

Mr.  COLLIER.  We  had  that  decision  before  us.  and  while 
that  may  be  true,  nevertheless  it  would  lead  to  controversy, 
aind  we  wanted  this  measure  to  go  into  opc>ration  now  with- 
out getting  into  any  controversy  in  regard  to  such  matters. 

I  do  not  want  to  bo  discourteous  to  any  Member.  I  would 
Itve  to  yield  to  all,  but  I  have  taken  up  more  time  than  I 
should  have  taken.  We  want  to  get  through  with  this 
measure  to-morrow.     [Applause.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  to  myself  15  min- 
utes. Mr.  Chairman  and  gentlemen  of  the  committee,  I 
intend  to  comment  on  the  provisions  of  the  bill.  There  are 
three  matters  contained  in  it.  In  the  first  part  it  destroys 
the  flexibility  of  the  present  flexible  tariff.  It  also  contains 
the  creation  of  a  new  and.  I  believe,  expensive  office  in  the 
consumers'  counsel.  The  third  is  the  creation  of  a  perma- 
nent international  economic  conference,  by-  which  we  will 
inject  our  trade  and  tariff  affairs  into  the  general  affairs  of 
the  world. 

Much  has  already  been  said  concerning  the  provisions  of 
the  flexible  tariff,  and  I  will  not  repeat  except  to  make  a 
f(w  comments.  Under  the  present  law  the  Tariff  Commis- 
sion, upon  application  from  an  interested  party  or  the  Con- 
gfress,  or  others,  makes  an  investigation  through  a  corps  of 
experts  that  have  been  assembled  during  a  considerable 
period  of  time,  who  are  said  to  be  the  best-informed  people 
uipon  the  general  workings  of  the  tariff  m  the  country. 

This  corps  of  experts  are  sent  into  the  field  to  ascertain 
the  facts,  not  wishes;  not  to  subserve  any  opinions  or  influ- 
ence, but  to  flnd  what  are  the  facts  in  particular  cases. 

Having  found  them  from  all  available  .sources,  traveling 
around  the  world  in  some  instances  and  verifying  the  infor- 
rtiation  by  every  available  means,  they  report  the  facts  to 
the  commission.  The  commission  then  examines  the  data 
s0  assembled  and  comes  to  certain  conclusions  thereon 
\fhich  it  finds  justified  by  its  information.  This  commission 
consists  of  six  persons,  three  of  one  party  and  three  of 
ainother  party,  and  is  intended  to  act  without  reference  to 
political  affiliations. 

From  the  information  I  now  have,  I  have  no  information 
that  any  member  of  the  Tariff  Commi-ssion  so  far  has  acted 
ih  a  political  way.    Each  has  acted  on  his  best  judgment. 

The  commission  then  reports  their  findings  to  the  Presi- 
dent, and  the  facts  on  which  they  base  their  recommenda- 
tions. The  President  can  either  approve  and  put  them  into 
ejffect  after  30  days,  or  he  can  reject  thorn ;  or  if  he  believes 
that  action  would  be  injurious  to  the  country  under  exist- 
ihg  conditions,  he  can  let  the  proposal  remain  unacted  upon, 
because  some  circumstances  may  change  or  conditions  may 
^ter,  the  President  may  not  approve.  That  is  a  safeguard 
aigainst  doing  any  injustice  to  the  country  or  to  any  pro- 
ducers or  consumers. 

For  instance,  the  Tariff  Commission  might  make  a  recom- 
mendation for  an  increase  in  the  duty  on  a  certain  com- 
modity that  is  used  for  the  further  manufacture.  The 
President  might  find  from  later  information  that  to  put 
that  duty  into  effect  without  altering  the  compensatory 
duty  might  do  an  injustice  to  the  further 
Therefore  he  would  decline  to  approve  of 
dhange. 

The  present  proposal  is  that  as  soon  as  the  Tariff  Com- 
rtiission  has  made  an  investigation  upon  its  own  motion, 
the  instance  of  the  President,  or  on  request  of  some  inter- 
dsted  party  it  shall  be  reported  to  the  President  and 
to  the  Congress,  and  Congress  is  not  to  act  until  after  the 
President  has  submitted  the  proposal,  with  such  recom- 
rhendations  as  he  may  wish  to  make. 

The  Congress  can  not  under  the  pending  bill  a.sk  the 
tariff  Commission  to  make  an  investigation.  It  seems  that 
Congress  is  not  sufficiently  interested  or  competent  to  know 
\fhen  tariff  rates  ought  to  be  changed.  Gentlemen  on  the 
qther  side  have  urged  that  ail  changes  be  made  by  Con- 
gjress.  But,  as  the  bill  is  drawn,  it  does  not  allow  us  to 
ask  the  Tariff  Commission  to  make  any  particular  investi- 
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gation.  I  would  be  wining  to  trust  either  side  of  the  House 
to  make  such  a  request.  The  bill  is  inconsistent.  If  we 
have  the  abihty  to  legislate,  we  certainly  ought  to  be  ca- 
pable of  asking  for  information. 

When  the  proposal  comes  to  Congress  it  is  to  be  referred 
naturally  to  the  Committee  on  Ways  and  Means.  That 
committee  can  act  or  not  act,  as  it  pleases.  It  may  hold 
hearings  or  not.  as  it  may  wish,  but  m  any  event  this  takes 
necessary  tariff  changes  out  of  the  hands  of  an  inipartial 
judicial  body  and  puts  them  into  the  hands  of  a  political 
organization,  because  the  tariff  will  always  be  a  political 
question  in  my  judgment.  At  least  it  has  been  for  100 
years.  It  puts  the  tariff  back  into  politics  and  makes  every 
change  a  political  question. 

Mr.  SIROVICH.    Is  it  not  in  pohtics  now? 

Mr.  HAWLEY.  In  so  far  as  it  was  taken  out,  I  mean,  by 
the  flexible  provision.  It  takes  away  that  one  step  that  we 
took  to  make  it  a  nonpolitical  issue.  Tariff  considerations 
have  always  consiuned  a  great  deal  of  time.  There  is  always 
a  conflict  of  interest  between  those  favoring  an  increase 
£ind  those  demanding  a  decrease,  and,  in  my  judgment,  if 
the  Tariff  Commission  should  send  down  at  any  time  within 
a  year  30  or  40  proposals  to  amend  the  tariff  act.  if  we  did 
anything  with  them  at  all  that  was  sensible  and  well  con- 
sidered it  would  take  a  very  considerable  portion  of  the  time 
of  Congress.  Or  if  the  proposed  increase  in  duty  was  on  a 
conunodity  used  in  further  manufacture,  then  several  sched- 
ules or  paragraphs  might  need  to  be  amended. 

Mr.  VINSON  of  Kentucky.  P,tr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HAWLEY.     Yes. 

Mr.  VINSON  of  Kentucky.  How  many  recommendations 
were  made  to  the  Tariff  Commission  by  the  President  under 
the  1922  act,  in  the  eight  years  of  its  existence? 

Mr.  HAWLEY.  I  have  not  those  figures  in  mind  at  this 
moment.    The  information  is  given  in  the  report. 

Mr.  VINSON  of  Kentucky.  I  think  it  is  56  different 
reports. 

Mr.  HAWLEY.  Congress  Is  in  session  about  half  the 
time.  The  President  is  in  session  all  of  the  time.  Therefore 
an  action  upon  the  report  of  the  Tariff  Commission  has,  so 
far  as  time  is  concerned,  twice  the  opportunity  of  being  con- 
sidered by  the  President  as  compared  with  the  chance  of  its 
consideration  by  Congress.  He  is  one  man.  He  can  act  on 
his  own  initiative  as  soon  as  he  may  wish  so  to  do.  Congress 
is  an  organization  consisting  of  two  bodies,  which  must  act 
concurrently  and  exactly  agree,  with  further  action  by  the 
President  approving  or  disapproving  of  our  action.  That  is 
to  say,  in  brief,  this  proposal  will  cause  infinite  delay,  great 
distress  in  business,  uncertainty,  and  mstability  of  affairs 
because  of  a  continual  agitation  in  this  body  upon  the  ques- 
tion of  the  tariff.  The  present  flexible  provision  has  been 
upheld  as  constitutional  by  the  Supreme  Court  of  the  United 
States,  and  in  that  resF>ect  we  are  on  certain  ground. 

The  second  point  is  the  consumers'  counsel.  Here  there 
is  created  an  office  carrying  a  very  good  salary.  $10,000  a 
year,  for  some  person  with  a  very  shadowy  duty.  There  is 
somewhere,  apparently  not  yet  dLscovered.  a  body  of  people 
called  consumers  that  are  hidden  from  the  rest  of  us,  sepa- 
rate and  distinct  from  the  general  bodj'  of  the  people.  We 
all  are  producers  and  consumers.  We  produce  articles  to  be 
exchanged  with  our  fellows  or  render  services  to  others,  and 
in  turn  we  purchase  articles  made  by  others  or  employ  their 
services.  We  are  all  consumers  and  we  are  producers  if  we 
are  worthwhile  American  citizens.  Let  us  take  the  matter 
of  iron  ore.  It  is  made  into  pig  iron,  then  into  malleable 
iion,  and  later  into  steel.  Process  succeeds  process  in  great 
number.  The  first  user  is  a  producer  and  the  next  is  a  con- 
sumer, and  then  he  becomes  a  producer  and  the  next  in  turn 
is  a  user,  and  consequently  everyone  in  turn  is  alternately 
a  producer  and  a  con.sumer.  Where  along  the  line  will  this 
consumers'  counsel  appear? 

Mr.  SIROVICH.     The  ultimate  consumer. 

Mr.  HAWLEY.     Who  is  the  ultimate  consiuner? 

Mr.  SIROVICH.     The  public. 

Mr.  HAWXEY.  We,  all  of  the  people,  are  the  public. 
Everyone  in  the  district  I  have  the  honor  to  serve,  whether 


he  raises  wheat  or  hogs  or  sheep  or  grain  or  makes  a  manu- 
factured article  or  renders  a  .service,  is  an  ultimate  consumer. 
There  is  no  such  thing  as  an  ultimate  consumer  who  is  not 
al.so  a  producer,  because  he  must  produce  in  order  to  con- 
sume. Where  along  the  line  will  this  expensive  public 
servant  come  in?  He  is  to  have  a  staff  of  officials  such  as 
he  may  wish  to  select.  He  is  to  advise  the  Tariff  Commis- 
.sion  about  the  making  of  investigations.  Since  when  has 
anybody  found  that  the  Tariff  Commission  does  not  under- 
stand its  own  business  and  does  not  know  where,  how,  when, 
and  by  whom  to  have  the  necessary  investigations  made? 
Of  this  great  body  of  ultimate  con.sumers  referred  to,  when 
has  any  one  of  them  appeared  to  you  or  to  the  committee  or 
to  anyone  else  to  ask  for  .such  an  official?  Who  has  de- 
manded that  they  be  given  this  kind  of  assistance  before  the 
Tariff  Commission?  We  heard  nothing  of  that  at  all.  It  is 
a  piece  of  legislation  taken  out  of  tlie  blue  sky,  to  create  an 
office  that  nobody  has  asked  for,  nobody  has  demanded  here- 
tofore, and  for  which  nobody  has  heretofore  found  any  need. 

Mr.  SIROVICH.     Mr.  Chairman,  will  the  gentleman  vield? 

Mr.  HAWLEY.     Briefly. 

Mr.  SIROVICH.  U  the  Tariff  Commission  is  infallible  in 
its  findings  and  in  the  honor  and  integrity  of  getting  at 
facts,  why  is  it  necessary  for  the  President  to  change  its 
finding  when  he  gets  this  information  from  the  Tariff 
Commission? 

Mr.  CHINDBLOM.  But  he  does  not  change  its  findings; 
he  has  no  right  to  change  its  findings  under  the  present  law. 

Mr.  SIROVICH.     I  mean  under  the  old  law. 

Mr.  CHINDBLOM.  We  are  discussing  the  lew  in  exist- 
ence now. 

Mr.  SIROVICH.    I  am  discussing  the  Hawley  rate. 

Mr.  HAWLEY.  The  President  must  approve  or  disap- 
prove the  findings  of  the  commission  as  they  are.  He  can 
not  change  them.  The  last  observation  I  wish  to  make 
concerns  the  proposed  permanent  international  economic 
conference. 

Mr.  MOUSER.  Since  the  enactment  of  the  so-caDed 
Hawley-Smoot  bill,  do  the  statistics  show  that  the  prices  to 
the  consumer  of  foodstuffs,  and  so  forth,  have  gone  up? 

Mr.  HAWLEY.  Under  present  conditions  they  have  gone 
down,  speaking  generally.     There  may  be  some  exceptions. 

Mr.  MOUSER.  If  that  be  true,  why  is  it  necessary  to 
create  a  $10,000  job  at  this  time  of  retrenchment  for  the 
employment  of  the  so-called  consumers'  counsel? 

Mr.  HAWLEY.  The  Republicans  who  voted  against  the 
bill  found  no  such  necessity? 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr,  Chairman,  I  yield  myself  five  addi- 
tional minutes. 

The  last  provision  in  the  bill  seems  to  me  to  be  a  very 
dangerous  one.  Here  is  a  permanent  commission.  Its  char- 
acter, organization,  and  powers  are  sketchy,  to  say  the  least. 
Does  it  intend  that  when  a  person  is  once  appointed  to  that 
commission  he  remains  upon  it  during  his  lifetime?  The 
bill  does  not  state.  Does  it  mean  that  if  he  does  not  repre- 
sent the  country  in  the  proper  way  he  can  be  removed? 
The  bill  does  not  state.  It  does  not  state  how  much  he  shall 
receive,  how  long  he  shall  serve,  what  his  powers  are,  or 
what  the  total  cost  will  be. 

Representatives  from  this  country  are  to  join  the  repre- 
sentatives of  different  nations  in  a  permanent  international 
economic  conference.  They  will  set  the  stage  as  much  as  we. 
and,  because  of  their  numbers,  probably  have  a  greater 
influence  in  determining  how  that  conference  shall  operate. 

The  bill  contains  one  worthy  provision.  I  am  glad  to  find 
one;  that  is,  that  our  conferees  shall  not  discuss  the  debt 
question.  The  Republican  Party  is  irrevocably  pledged  not 
to  submit  the  debt  settlements  again  to  consideration,  to 
scale  them  down,  or  to  rescind  them.  [Applause.]  But  let 
us  see  what  will  happen.  The  conference  is  to  discuss  inter- 
national economic  questions.  Revenue  is  an  economic  ques- 
tion for  every  state.  The  sources  of  revenue  are  economic 
questions  for  every  state.  The  conditions  under  which  trade 
can  be  carried  on.  exchanges  of  goods,  and  the  settlement 
of  trade  balances  are  economic  questions.    The  payment  ol 
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Indebtedness  Is  a  very  painful  economic  question.  I  think 
you  all  will  agree. 

There  is  no  question  that  has  so  engrossed  the  minds  of 
the  people  of  Europe  as  relief  from  taxation;  and  the  pro- 
posal they  have  in  mind,  although  their  governments  have 
never  officially  presented  that  to  us,  is  that  they  can  secure 
relief  from  taxation  by  obtaining  some  arrangement  with 
the  United  States  to  either  rescind  or  diminish  the  payments 
they  are  to  make  to  us.  E>o  you  think  that  any  European 
representative  sitting  in  an  economic  conference  with  our 
representatives  would  courteously  abstain  from  mentioning 
that  most  Important  matter?  He  dare  not.  His  people 
demand  it.  The  people  of  Prance  almost  prevented,  by  their 
action  toward  their  Premier,  the  conclusion  of  certain 
agreements  in  which  we  and  the  world  were  very  much 
interested.  The  people  would  demand  of  their  representa- 
tives, and  they  in  turn  would  demand  of  ours,  that  we  take 
into  consideration  this  debt  question.  Our  members  would 
have  to  sit  there  dumb  and  silent,  hearing  but  not  answering. 
The  situation  would  be  intolerable.  The  Americans  would 
be  confronted  with  arguments  and  resolutions  concerning 
the  d§bt  settlements  which  they  mu.st  decline  to  consider. 
To  make  no  reply  would  be  considered  unkind.  Yet,  at  the 
same  time.  It  is  we  who  have  asked  this  international  con- 
ference and  set  this  kind  of  a  stage  for  the  embarrassment 
of  the  American  people  and  the  American  Government. 
[Applause.] 

What  is  the  wisdom  of  that  action?  The  proposal  makes 
special  and  repeated  mention  concerning  the  making  of 
treaties  on  trade  and  tariff.  It  is  to  put  our  trade  and  tariff 
questions  In  the  hands  of  this  economic  conference.  We 
have  always  insisted  that  the  protective  tariff  is  a  domestic 
question. 

Of  course,  the  United  States,  by  legislation  or  otherwise. 
may  not  agree,  but  if  we  invite  a  conference  and  then  on 
every  proposition  which  the  conference  makes  we  say.  "  No, 
no,"  we  Isolate  ourselves  from  the  rest  of  the  world  by  the  iD- 
advlsed  action  that  inaugurated  such  a  condition. 

[Here  the  gavel  fell.l 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  myself  one  minute 
more. 

Under  present  conditions  no  treaty  contains  any  provi- 
sion affecting  tariff  rates.  Tariff  rates  are  not  included  in 
any  treaty,  but  by  this  proposal  we  submit  them  to  the 
world,  and  that  submission  will  be  made  to  the  organizations 
of  the  League  of  Nations,  because  they  already  have  an 
organization  like  this  and  need  not  create  another.  Thus 
we  enter  into  a  conference  with  the  official  organization  of 
the  countries  of  the  world,  known  as  the  League  of  Nations. 
for  the  consideration  of  our  domestic  questions.  Our  people 
have  consistently  opposed  our  association  with  the  League 
of  Nations. 

Washington  said,  in  substance.  "  Let  us  mind  our  own 
affairs  and  wish  well  to  all  the  world."  To-day  our  line  of 
safety  with  the  present  condition  in  the  economic  world  is 
to  continue  to  mind  our  own  business,  which  we  have  so 
successfully  done  in  years  gone  by.  Americans  alone  have 
at  heart  the  best  interests  of  this  country  and  her  people. 
(Applause.] 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    I  am  sorry,  but  my  time  has  expired. 

Mr.  Chairman.  I  yield  15  minutes  to  the  gentleman  from 
New  Jersey  [Mr.  Bachar.^ch]. 

Mr.  BACHARACH.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  committee.  I  would  like  to  say,  in  the  first  place,  that 
if  there  is  any  merit  in  this  bill  this  is  certainly  no  time  for 
the  Congress  of  the  United  States  to  consider  it.  This  coun- 
try is  going  through  a  terrible  period  of  depression  and  the 
adoption  of  this  legislation  can  only  result  in  retarding  the 
normal  functioning  of  industry.  To  disturb  our  tariff  law 
in  any  manner  at  this  time,  to  my  mind,  will  be  attended 
with  serious  difficulties. 

As  I  say.  this  is  a  period  of  depression.  We  Republicans 
who  were  here  during  the  last  period  of  depression,  when  the 
great  World  War  was  on,  did  not  question  what  the  Demo- 
cratic President  of  the  United  States  asked  us  to  do.    As  a 


i<nit  we  supported  the  President  of  the  United  States,  and 
t<)-day  I  say  to  you  that,  in  my  judgment,  even  If  there  is 
^y  merit  in  this  bill,  it  should  not  be  considered  at  this 
time. 

Now,  I  want  to  call  attention  to  some  of  the  things  which 
I  do  not  believe  ha\  e  been  considered  to-day.  This  after- 
noon the  gentleman  from  Oklahoma  asked  the  chairman  of 
the  committee  with  reference  to  the  consumers'  counsel.  As 
I  view  the  consumers'  counsel,  he  would  represent,  if  he  were 
named,  the  consumer.  Now,  just  assume  an  article  such  as 
\?as  mentioned  this  afternoon — butter — which  has  received 
some  protective  tariff.  Naturally  the  con.sumers'  coun.sel 
\tould  not  be  in  favor  of  the  farmer  who  was  producing  the 
biutter,  but  he  would  be  in  favor  of  the  consumer. 

We  import  butter  from  10  different  countries  of  the  world. 
It  is  well  known  that  but  for  the  protective  tariff  that  was 
gfven  in  the  present  tariff  law  there  would  be  but  very  little 
butter  produced  in  this  country.  At  one  time  we  were  great 
exporters  of  butter.  Now  that  has  been  taken  away  from  us 
almost  entirely. 

I  do  not  want  to  touch  on  other  matters  of  an  agricultural 
nature,  but  I  think  that  shows  the  uselessness  of  having  a 
consumers'  counsel  unless  it  would  be  to  cloud  the  issues 
before  the  Tariff  Commission. 

I  do  not  believe  there  is  a  Member  of  this  House  who  be- 
lieves that  if  we  were  to  carry  out  the  purpose  of  this  bill 
there  would  ever  be  any  tariff  adju-stments  by  the  Tariff 
Commission,  and  we  might  as  v.ell  dispose  of  the  Tariff 
Oom.mission  altogether.  The  existing  tariff  law  would  prac- 
tically be  permanent  law,  because  if  the  Congress  of  the 
United  States  should  be  forced  to  act  upon  the  recommenda- 
tions of  the  Tariff  Commission  we  would  be  doing  nothing 
j  eilse  but  discussing  tariff  on  the  floor  of  this  House. 
I  I  heard  the  chairman  of  the  Ways  and  Means  Committee 
sfey  to-day  that  he  had  never  asked  for  any  action  on  the 
part  of  the  Tariff  Commission  or  had  he  ever  initiated  any 
rtiovement  to  secure  any  changes  in  rates  by  the  Tariff 
Commission.  I  would  like  to  ask  my  Democratic  colleagues 
if  any  of  them  have  ever  asked  the  Tariff  Commission  to 
make  an  investigation  covering  any  schedule  or  item  in  this 
I  '*  iniquitous  "  tariff  act,  as  it  is  termed  by  the  Democratic 
I  Party.  I  would  like  to  ask  any  Democratic  Member  of  this 
House  if  he  has  ever,  on  his  own  initiative,  gone  before  the 
Tariff  Commission  and  asked  for  an  investigation  to  be 
made  by  the  commission  on  any  items  contained  in  the 
present  tariff  law? 
!  Mr.  CONNERY.  I  am  happy  to  inform  the  gentleman 
Uiat  I  went  before  the  Tariff  Commission  Last  June  and 
asked  for  an  increase  of  50  per  cent  on  shoes,  and  that  50 
Der  cent  was  granted  by  both  the  Democratic  and  Repub- 
(  Ucan  members  of  the  Tariff  Commission.     [Applau.se.] 

Mr.  CHINDBLOM.  But  the  gentleman  from  Massachu- 
setts is  a  Republican  on  the  tariff. 

Mr.  CONNERY.    No.    The  gentleman  will  find 

Mr.  BACHARACH.  I  will  do  the  talking  in  my  time.  I 
want  to  call  attention  to  the  fact  that  on  thi.s  side  of  the 
House  there  are  220  Members  and  but  one  of  them  states 
tihat  he  appeared  before  the  Tariff  Commission  to  ask  for 
a  change  in  any  of  the  rates  contained  in  the  present  tariff 
few,  and  that  one  Member,  by  reason  of  having  a  meri- 
tjorious  case,  says  he  secured  an  increa.se  in  the  duty  on 
^oes  amounting  to  50  per  cent. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  BACHARACH.  I  will  not  yield  unless  the  gentle- 
man qualifies. 

Mr.  CELLER.  I  qualify  in  the  other  way.  I  appeared 
Ijefore  the  Tariff  Commission  in  support  of  a  recommenda- 
tlion  of  the  Tariff  Commission  submitted  to  the  President 
tjo  reduce  the  tariff  on  cherries  50  per  cent,  which  report 
ifiie  President  held  up  and  finally  returned  to  the  commis- 
Jlion  asking  them  to  make  another  report.  I  asked  the 
TariiT  Commission  to  act  on  that  report  again,  bat  they 
l>ave  refused  to  do  so. 

Mr.  BACHARACH.     I  am  going  to  take  the  gentleman's 
;  statement  at  100  per  cent;  but  I  called  up  the  Tariff  Com- 
j  mission,  and  they  do  not  seem  to  have  any  record  of  the 
gentleman's  having  requested  an  investigation. 


Mr.  CELLER.  I  have  a  letter  written  to  Mr.  Fletcher, 
chairman  of  the  Tariff  Commission. 

Mr.  BACHARACH.  A  letter  written  to  him;  but  that 
was  not  the  question.    That  was  not  the  question  I  asked. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BACHARACH.    I  yield. 

Mr.  CONNERY.  Tlie  gentleman  certainly  has  a  record  of 
my  appearance  before  the  Tariff  Commission,  because,  as  I 
remember,  the  Associated  Press  carried  the  story. 

Mr.  BACHARACH.  If  the  gentleman  had  paid  careful 
attention  to  what  I  said,  he  would  know  that  I  did  not  say 
the  gentleman  did  not  appear  before  the  Tariff  Commission. 
The  gentleman  makes  the  statement  that  he  did  appear 
before  the  Tariff  Commis.-ion,  and  that  is  sufficient  for  me. 
I  take  his  statement  at  100  per  cent.  However,  I  do  want  to 
say  that  the  Democrats  have  not  taken  advantage  of  their 
opportunity  to  appear  before  the  Tariff  Commission  and 
ask  for  an  investigation  on  any  item  in  the  law  about  which 
they  so  loudly  complain.  But  they  tell  us  the  Tariff  Com- 
mission is  not  functioning;  that  it  is  not  doing  anything 
at  all  of  any  value  for  the  people  of  this  country.  I  have 
a  memorandum  here,  if  I  can  find  it,  which  shows  the 
number  of  cases  they  have  handled  since  the  last  act  was 
pa.ssed.  I  do  not  seem  able  to  find  the  memorandum,  and 
will  ask  the  gentleman  from  Kentucky  to  tell  me  how  many 
cases  were  handled  by  the  Tariff  Commission. 

Mr.  VINSON  of  Kentucky.  Under  the  present  law  138 
different  investigations  were  sought;  39  investigations  were 
made,  and  rates  were  increased  on  12  commodities  and  de- 
creased on  17.    That  is  under  the  1930  act. 

Mr.  BACHARACH.  I  thank  the  gentlem.an  for  the  In- 
formation. Now,  my  friends,  just  consider  what  would 
happen  if  we  had  to  handle  in  this  House  100  cases  coming 
from  the  Tariff  Commission,  whether  to  rai.se  rates  or  lower 
them.  Do  you  suppose  the  Congress  of  the  United  States 
could  function  with  reference  to  any  other  business?  As 
you  all  know,  tariff  matters  come  from  the  V/ays  and 
Means  Committee  as  privileged  matters  and  would  have 
the  right  of  way  over  anything  else  that  it  might  be  desir- 
able to  bring  before  the  House. 

I  think  this  particular  legislation  is  ill-advi.sed;  I  can 
not  see  the  value  of  it,  and  in  addition  to  that  I  think  it 
is  a  mighty  poor  time  for  the  Democratic  Party  to  be 
playing  politics,  when  there  is  so  much  important  business 
to  attend  to,  in  which  Members  on  both  sides  of  the  aisle 
are  interested  and  about  which  they  are  just  as  patriotic. 
The  Democrats  are  just  as  patriotic  as  the  Republicans  at 
all  times  and  have  always  shewn  it  except  in  connection 
with  this  particular  matter  where  they  have  let  partisan 
politics  creep  in.  Instead  of  working  on  piecemeal  tariff 
legi.'-lation  we  should  be  giving  our  time  to  the  enactment  of  a 
new  revenue  bill  looking  towards  a  balancing  of  the  Budget 
and  the  adoption  of  the  Reconstruction  Finance  Corpora- 
tion for  which  tl  e  President  has  pleaded  as  a  means  to 
help  the  country  cut  of  its  financial  d.fScultles. 

Furthermore,  I  see  no  rca-son  why  we  should  allow  an 
International  economic  council  to  tell  us  what  tariff  rates 
we  should  put  on  .American  merchandise  manufactured  and 
used  by  American  workmen. 

I  am  opposed  to  this  bill  in  every  respect,  and  in  my  opin- 
ion it  should  be  d  >f eatcd.  At  this  time  it  is  the  plain  duty 
of  the  Members  of  the  Congress  of  the  United  States  to 
stand  back  of  the  President  and  give  him  the  help  that  he 
asks  for.  If  we  want  to  play  politics,  and  I  suppose  we  prob- 
ably will  on  both  sides  of  the  aisle,  let  us  wait  until  after 
the  June  convent  ons  and  then  let  us  go  to  the  mat  like 
real  people  and  not  try  to  get  thi'ough  this  Congress  piece- 
meal legislation  w.iich  would  be  of  no  benefit  to  the  people 
who  are  really  in  need  of  the  protective  tariff. 

Mr.  SIROVICH.  Mr.  Chairman,  may  I  ask  the  gentleman 
a  question? 

Mr.  BACHARACH.    I  yield  to  the  gentleman. 
Mr.  SIROVICH.     There  is  no  moratorium  on  friendship, 
so  far  as  I  am  concerned,  because  I  do  not  know  any  Mem 


ber  on  either  side  of  the  House  for  whom  I  entertain  a 

greater  degree  of  love  and  respect  than  you,  Con"re.s,<.man 

BACHARACH ;   but  in  fairness  to  the  Democracy  on  this  side, 

the  gentleman  a.-^ked  how  many  Members  on  our  side  went 

I  before   the   T-ariff   Commission   to   ask   for   an    increase   or 

I  reduction    of    tariff    rates.     Will    the    gentleman    be    kind 

enough    to   tell   the   membership   of   the   House   how   many 

Republicans  on  his  side  went  to  the  Tariff  Commission  to 

!  a.sk  for  an  increase  or  decrea.se  in  rates? 

Mr.  BACHARACH.  I  will  be  very  pleased  to  ans\^-er  that 
question.  The  Republicans  are  in  favor  of  a  protective  tariff 
and  I  know  of  no  Republican  Member  of  the  House  who 
becau.se  of  dissatisfaction  with  any  of  the  rates  of  the  pres- 
ent law  asked  the  Tariff  Com.mission  to  make  an  investiga- 
tion into  the  rate  on  any  item  or  schedule.  The  Democrats 
have  gone  all  over  the  country  telling  the  people  what  a 
vicious  piece  of  legislation  it  is  and  how  high  the  duties  are 
and  how  it  is  affect. ng  the  busine.ss  people  of  this  country. 
The  Republicans  have  not  done  this.  They  have  not  had 
any  reason  to  go  before  the  Tariff  Commission,  because  they 
think,  in  all  fairness,  we  have  a  very,  very  pood  act  in  the 
Hawlcy-Smoot  law.  [Applause.]  We  did  not  go  around  the 
country  saying  what  a  vicious  law  it  is  and  at  the  same  time 
not  have  the  nerve  to  go  before  the  Tariff  Commission  and 
ask  for  investigations  into  rates  and  then  come  before  the 
Congress  of  the  United  States  and  say  what  a  terrible  Tariff 
Commission,  that  justice  can  not  be  had  through  the  pres- 
ent commis.sion  and  the  flexible  provision  of  the  law  under 
v.hich  the  President  and  the  commission  operates,  and  for 
that  reason  the  flexible  provision  and  the  usefulness  of  the 
commission  must  be  destroyed. 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  permit. 
I  want  to  be  technically  accurate  in  my  statement  to  the 
gentleman.  There  were  39  reports  that  went  to  the  Presi- 
dent, 17  reduced  and  12  increased,  and  there  were  18  recom- 
mendations that  went  to  the  Pre.sident  under  the  new  law 
upon  which  he  took  no  action.  There  were  57  recommenda- 
tions in  all  that  went  to  the  President. 

Mr.  BACHARACH.  I  thank  the  gentleman.  I  have  found 
the  statement  I  had  since  I  asked  the  gentleman  about  it, 
and  I  shall  put  the  statement  in  the  Record. 

The  statement  referred  to  follows: 

Summary  of  activities  of  the   Tariff  Coinviission  under  the  tariff 

act   of   1930 

United  States  Tariff  Commission, 

Washington,  January    7,  1932. 

SECTION     332 

Investigations  Instituted 10 


Invefticatlons  completed. 

Inve.stKTations  pending 

Investigations  dismissed  . 


7 
2 
1 


Surveys   published 4 

SECTION    3  36 

Applications: 

Total  number  of  applications  received 131 

Number  of  applications  in  response  to  which  Investi- 
gations  have   been    instituted 56 

Number  of  application.^  withdrawn 7 

Number  of  applications  dismissrri 32 

Number  of  applicatlcns  pending 38 


Investigations: 

Total  number  of  Investigations  instituted. 


66 


Number  of  investigations  completed 39 

Number  of   Investii^tritions  dismissed 9 

Number  of  investigations  pending is 


SECTION     3  37 

Total  number  of  complaints  received... 


LXXV- 


-9V 


1 


Num.ber  of  complaints  dismissed 2 

Number  of  investigations  instituted l 

SECTION     34  0 

Work  on  the  investigation  concerning  domestic  values — conver- 
sion of  rates  has  b.-^en  in  progress  for  about  a  year  and  fleld  work 
is  nearing  completion. 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  LMr.  TreadwayJ. 
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Mr.  TREADWAY.  Mr.  ChalrmAn.  the  haste  with  which 
this  bill  is  being  crowded  to  consideration  in  the  House 
seems  to  me  very  unfortunate,  because  there  has  been  only 
one  real  argument  made  in  connection  with  it  before  the 
Ways  and  Means  Committee.  The  chairman  of  the  Ways 
and  Means  Committee  requested  the  appearance  of  three 
department  Secretaries — State.  Treasury,  and  Commerce. 
As  a  result  of  that  request  the  Under  Secretary  of  the 
Treasury.  Mr.  Mills,  appeared  before  the  committee  yester- 
day morning  and  said  that  in  an  ofBcial  way  he  represented 
all  three  of  the  departments  asked  to  appear.  He  made  a 
most  interesting  and  illuminating  speech,  analyzing  the  bill 
with  great  care. 

One  of  the  serious  drawbacks  to  considering  the  bill  to-day 
is  the  fact  that  his  statement  is  not  before  us.  I  therefore, 
Mr.  Chairman,  ask  unanimous  consent  to  incorporate  in  my 
remarks  the  address  delivered  by  the  Under  Secretary  of 
the  Treasury  yesterday  morning  before  the  Ways  and 
Means  Committee.  I  have  a  photostatic  copy  of  this 
address. 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  ask  a  question 
imder  a  reservation  of  objection.  Of  course.  I  am  not  going 
to  object.  What  authority,  if  any.  did  Mr.  Mills  give  for 
ass^imlng  to  represent  not  only  the  Treasury  Department 
but  the  Department  of  Commerce  and  the  Department  of 
State? 

Ml.  TREADWAT.  I  will  read  to  the  gentleman  the  Under 
Secretary's  own  words  in  that  connection. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts  is 
a  profound  follower  of  precedents  and  the  law;  is  there 
any  law  in  this  Government  that  permits  an  Under  Secretary 
of  the  Treasury  to  appear  and  assume  to  represent  three 
different  departments  of  Oovcmment? 

Mr.  TREADWAY.  Let  me  answer  the  gentleman,  inas- 
much as  he  is  taking  up  a  good  deal  of  my  time  with  his 
questions  by  reading  the  very  words  that  Mr.  Mills  used. 

Mr.  BLANTON.  I  am  not  asking  about  his  words.  He. 
Mr.  Mills,  has  assumed  many  positions  here  and  then  has 
had  to  retract  some  of  them. 

Mr.  TREADWAY.  All  I  can  do  is  to  read  the  gentleman 
what  Mr.  Mills  said  to  us: 

Mr.  Mills.  Mr.  Chairman,  I  understand  the  Secretary  of  State 
wUl  not  be  present  this  morning,  and  I  may  say  I  am  authorlzied 
In  a  general  way  to  speak  for  the  three  departments  that  have 
been  invited  to  appear. 

In  reply  the  chairman.  Mr.  Collhr.  said: 

I  do  not  know  of  anyone  they  could  have  selected  who  is  more 
capable.  We  will  be  very  glad  to  hear  the  honorable  Under 
Secretary  of  the  Treasxiry. 

[Applause.] 

Mr.  BLANTON.  Just  this  further  observation  under  my 
reserving  the  right  to  object:  That  authority  to  Mr.  Mills 
came  from  Mr.  Secretary  Mellon,  who  has  assumed  to 
speak  not  only  for  all  10  departments  but  for  the  White 
House  through  the  administration  of  three  Presidents. 

Mr.  TREADWAY.  I  prefer  not  to  have  the  gentleman 
make  extended  remarks  in  my  time,  particularly  when  he 
refers  in  a  disparaging  manner  to  the  distinguished  Secre- 
tary of  the  Treasury. 

The  CHAIRMAN  (Mr.  McCormack>.  Is  there  objection 
to  the  request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

The  testimony  before  the  Ways  and  Means  Committee 
was  as  follows: 

RotraB  or  RsraaixNTATTna, 
CoMMrrrnc  on  Wats  and  Mkani, 
Wanhtngton.  D   C  .  January  7,  1932 
Th«  oommlttee  met  at  10  o'clock  a.  m..  Hon,  Jaiass  W.  Ooujn 
(ci)airman)   prc«ld:ni; 

The  Cnauman  Wf  will  continue  hearlnfi  on  n.  R.  6669.  a 
bin  to  tmtnd  the  Urur  aci  o(  li»SO.  and  (or  other  purpotM,  We 
will  be  t^»a  to  hear  you.  Mr.  Mills,  in  any  way  yuu  Uosire.  I  hsU 
meant  to  call  the  Be«rotary  of  Staid  first,  if  he  la  pieeout  U\ 
)»ereon  or  by  r*pre*eniRtiv»s 

Mr  Mttjj  Mr  Chairman,  I  unrtoratHnri  the  ■rcretary  of  Itato 
win  not  be  nroM*nt  unt  monuw^.  Riiri  I  tuny  uny  I  am  authorimxl 
in  a  feneral  way  to  speak  (or  (i)f  Uu-««  deparuaeuU  thai  havp 
been  inviteU  to  Appear. 


The  Craisican.  I  do  not  know  of  anyone  they  could  have  se- 
lected who  is  more  capable.  We  will  be  very  glad  to  hear  the 
Hbnorable  Under  Secretary  of  the  Treasury,  Mr.  Mills. 

stATsmNT  or  RON.  oocxN  L.  Mn.La,  THx  UNDO  svcaxTAaT  or  ma 

I  raXABVBT 

Mr.  Mills.  Mr.  Chairman,  I  do  not  know  that  this  committee 
nfeds  a  great  deal  of  advice  a^  to  this  particular  measure,  uiid  I 
a|n  perfectly  confldent.  of  course,  that  such  criticisms  as  I  may 
make  will  be  accepted  by  the  committee  in  the  spirit  in  which 
t^ey  are  made. 

The  Treasury  E>epartment  does  not  approve  of  this  measure  and 
.*^8  no  occa.«ilon  for  the  enactment  of  this  legislation.  I  do«lre 
t^  point  out.  In  the  first  Instance,  that  In  the  early  psrt  of  the 
b(ll  the  Intent  apparently  la  to  deprive  the  President  of  such 
authority  as  he  pusse.HMS  under  the  cxisUiiM  tarllT  law.  This  blU 
etcn  goes  to  the  extent  of  depriving  him  of  the  right  to  request 
t])e  Tariff  Commission  to  Investigate  any  particular  schedule, 
living  a  situation  where  any  man  or  group  representing  a  selfish 
interest  may  request  the  Tariff  Commission  to  make  an  Investlga- 
tUm,  but  the  President  of  the  United  States,  who  represents  the 
whole  people  and  who  probably  has  a  more  comprehensive  knowl- 
edge than  any  one  Individual  of  economic  conditions,  at  home  and 
afroad.  Is  to  be  deprived  of  the  right  to  make  this  request.  It 
sterns  to  me  that  Is  going  quite  a  way,  and  the  necessity  of  It 
is  not  apparent  on  the  face  of  the  legislation,  or  from  any  facts 
which  have  come  to  my  attention. 

In  the  second  place,  the  first  part  of  thl.<i  blU.  which  may  bo 
c^led  the  administrative  part,  raises  a  question  which  was  de- 
beted,  we  all  know,  at  length  some  two  years  ago,  and  It  cer- 
tailnly  would  be  a  waste  of  your  time  to  reha.sh  all  of  the  argu- 
m(ents  that  were  urged  at  that  time  against  the  procedure  of 
hevlng  the  Tariff  Commission  report  to  Congres.s.  rather  than  to 
the  Executive,  the  latter  having  authority  to  make  the  changes  by 
pBoclamatlon.  SufDce  It  to  say  that  in  the  opinion  of  the  Treasury 
Department  the  effect  of  these  provisions  Is,  for  all  practical  pur- 
poses, to  remove  whatever  flexibility  exist-?  in  the  present  law  and 
to  freeze  existing  tariff  rates  for  an  indefinite  period  of  time,  or 
aH  least  until  the  Congress  Is  prepared  to  make  a  general  revl- 
sl<<n.  It  seems  to  me  that  of  neces.slty  this  must  be  so;  because, 
If  the  Tariff  Commission  reports  as  to  a  comparatively  minor  mat- 
tef  in  days  such  as  these,  when  the  Congress  l.s  overwhelmed  with 
important  business  of  all  kinds,  it  Is  hardly  likely  It  will  have 
time  to  consider  a  comparatively  unimportant  schedule  If.  on 
the  other  hand,  the  report  of  fthe  Tariff  Commission  should  In- 
volve a  question  of  major  Importance,  or  a  schedule  whl'-h  nec- 
esBarlly  has  all  kinds  of  ramifications  and  affect.s  large  sections  of 
the  country,  directly,  or  Indirectly  It  Is  inevitable  not  only  that 
It  will  give  rise  to  prolonged  debate,  but  almost  certainly,  Mr. 
Chairman,  amendments  will  be  offered  au-.ci\ding  other  sections  of 
the  law.  And  while  you  have  attempted  to  cover  that  contingency 
by  a  provision  which  forbids  the  offerlnf?  of  any  amendment  not 
germane  to  any  amendment  pendlnK  before  either  Hou.se.  it  can 
n©t  be  denied  that  you  can  not  bind  future  Congresses.  Nor 
indeed  do  I  see  how  you  can  prevent  the  offering;  of  an  amendment 
or  amendments  that  wotild  raise  the  entire  tariff  question  from 
tap  to  bottom,  to  the  exclusion  of  all  other  public  business  for 
w^ks  at  a  time 

Therefore  It  seems  to  me  the  effect  of  the  first  part  of  this  bill 
is  Irrevocably  to  freeze  exl.stlng  tariff  rates  for  an  Indefinite  period 
of  time,  make  of  the  Tariff  Commission  an  Ineffective  body,  and 
retnove  w^hatever  flexibility  there  exists  under  the  present  system. 
I  isay  nothing  of  the  provision  with  reference  to  the  consumers' 
cqunsel;  but  If  the  Tariff  Commls^^ion  Is  to  be  an  organization 
fttnctlonlng  with  no  markets  for  its  goods.  It  would  seem  unde- 
sirable to  me  to  increase  Its  overhead  expenses  by  employing  an 
ejtpensive  counsel  at  $12,000  a  year  Indeed.  If  I  may  say,  Mr. 
Chairman,  without,  of  course,  giving  offense.  In  readlrig  this  entire 
bill,  and  particularly  the  first  parts  of  it,  I  was  son^.ewhat  reminded 
of  the  rtory,  you  will  remember,  of  Alice  Through  the  LooKine- 
glass.  when  she  and  the  Red  Queen  had  been  running  very  fast  lor 
a  number  of  minutes  Alice  was  getting  very  tired  arid  suddenly 
n(}ted  they  were  in  exactly  the  same  place  where  they  started,  and, 
turning  to  the  Red  Queen,  said.  "  In  our  cotmtry,  when  we  run  as 
fn^t  as  we  have  been  running  and  as  long  as  we  have  been  running, 
wf  get  somewhere."  The  Red  Queen  said,  "Ah!  yours  is  a  very 
6l()w  country.  In  ours  we  have  to  run  very  fast  In  order  to  stay 
Just  where  we  are."  It  seems  to  me.  Mr  Chairman,  this  particular 
lefUlatlon  Invitee  us  to  run  very  fast  to  stay  Just  where  we  are. 

wow  we  come  to  the  section  providing  lor  un  international  con- 
ference. I  should  like  to  point  out  that  tlUa  port  of  the  bill  Heeins 
to  me  to  be  inconsistent  with  the  nrst  p;irt  In  the  tlrbt  part  all 
authority  la  taken  away  from  the  Chief  Rxerutlve  even  to  tlie  rx- 
t  *\t  of  depriving  him  of  the  right  to  recjuest  an  inveiti^juthMi  by 
tlie  Tariff  CommlMlun,  whereas  m  the  bpcoikI  purt  of  the  bill,  where 
h^  huM  to  deal  with  foreign  UHthnu  ami  tu  i  uU  ivn  mtfrnuiUHuil 
crtnferenre,  he  apparently  la  given  unlimltrd  authority  withuut 
nity  policy  whatMX'ver  laid  down  fur  hin  gui<lu:i(o  And  whrr^iui 
tti|A  Qret  part  of  the  bill  Incvitnhly  rmult'*  in  irrr/iiiii  rxintintf 
tM|-|ff  ralvM,  the  itecunU  part  at  the  hill  wnuUi  ijull<  ate  a  doaur  lo 
cllttUt'O  thrin  But  Whttl  P.^JirxtuUnH  I  iUi  wo  liian  tluit  nlhrr  h,»- 
llfiM  Will  be  wlUinu  to  conaldor  thu  |ii'<i|><>nnl  with  itn  uprti  itiind 
w|>«'n  wp  our«rUt»«  nt  ihn  vnry  (HiiHof  luuf  imli'  ntt^d  nur  ihLrnlicin 
to  k»^\\  Dur  prctariit  larlll  ■tivit'turr  t  uinplt'lrly  likilpkiiili'  tuxl 
utlt'lmnb'«»d  '  And  I  nn\  n  llllln  pur/lrri  ut  M.i'  u/.c  if  thr  ssnul 
"  l^ernmitPht  in  oonnwium  Vkiih  lii"  wmd  .'lUifiinMci'  '  1  dn 
iKjt  know  what  Ui  meant  by  "pertuaueut  uwuioronte, '  unicM  it  ite 


Intended  to  create  a  permanent  organization  to  study  the  whole  I 
question  of  foreign  trade  and  national  tariffs  In  so  far  as  they  may 
constitute  a  barrlrr  to  International  trade.  But  if  th.'vl  be  the 
purpose,  Mr.  Chalnian.  there  iilrcady  exists  such  an  orpa-.lzatlon. 
operatUig  under  the  auspices  of  the  League  of  Nations,  which  has 
been  In  existence  for  a  number  of  years,  which  Is  thoroughly  well 
organized,  which  v  orks  continuously,  and  which  has  made  avail- 
able a  great  ma.sa  of  detailed  Information  relating  to  ihe.se  and 
kindred  problems.  It  can  hardly  be  e;;pectod  that  the  other 
nations  of  the  wor  d.  merely  at  our  suRgestlon.  will  create  another 
organization  preclfcly  similar  In  chiu-ucter  to  duplicate  the  work 
of  one  that  Is  alrcj  dy  In  existence. 

If.  however,  you  do  not  mean  to  create  a  permanent  orgnnlzo- 
tlon— and  I  do  no"  believe  you  can,  bocuur,e  I  see  no  reason  why 
other  nations  sho  ild  cooperate  In  duplicating  work  that  Is  al- 
ready being  well  performed  —but  merely  to  cull  an  International 
conference.  It  Is  a  fair  question  to  ask,  at  the  outset,  what  Is  the 
purpose  of  this  co;iference.  Ls  the  purpose  of  this  conference  to 
Indicate  Indirectly  that  we  believe  our  own  tariff  rates  at  present 
are  too  high?  If  that  be  the  purpo.«e.  Mr.  Chairman,  then  this 
body  and  not  an  international  body  Is  the  one  to  Initiate  action 
to  reduce  them.  If  the  members  of  this  committee  and  the 
Members  of  the  House  of  Representatives,  whose  constitutional 
duty  It  Is  to  Inlt  ate  tariff  lejislatlon.  believe  that  our  present 
tariff  structure  Is  too  hljih  In  the  Interest  of  the  people  of  the 
United  States.  thc:i  I  submit  It  Is  their  duty  to  act  on  that  belief 
and  not  refer  this  : natter,  without  Instructions,  to  an  Lnternatloual 
body. 

Mr.  Lrwis.  Suppose  It  was  desired  to  lower  our  tariffs  recipro- 
cally by  a  quid  pro  quo  proceeding? 

Mr.  Mills.  If  the  gentleman  will  bear  with  me.  I  will  come  to 
that  point  In  a  minute.  If.  however,  that  is  not  the  purpose  of 
the  committee  anil  of  the  Cong:ress.  but  It  is  our  purpose  firmly 
to  adhere  to  the  principle  upon  which  the  present  tarlSf  act  is 
ba.sed.  namely,  thi  t  we  shall  levy  tariff  duties  adequate  to  cover 
the  difference  In  cost  of  production  at  home  and  abroad,  then  It 
seems  to  me.  In  -ailing  this  conference  and  in  Instructing  the 
President  to  call  It  and  name  delegates,  you  ought  to  lay  down 
some  such  prlncl])le  for  his  guldti'nce  and  for  the  guidance  of 
others  who  are  to  attend  this  conference. 

I  do  not  believe  in  callln'^  International  conferences,  Mr.  Chair- 
man, unless  you  know  pretty  definitely  wh.-it  you  hope  to  ac- 
compll.sh  by  calling  the  International  conference  And  while  I 
have  a  very  distinct  Impression  that  tariff  barriers  In  a  good 
many  countries  are  altogether  too  high  and  are  based  on  no 
definite  principle  -save  that  of  excluding  to  the  maximum  extent 
foreign  goods — that  Is  not  the  case  In  this  country — and  that 
those  tariffs  oue;hi  to  be  reconsidered.  It  is  not  clear  to  me  what 
Is  to  be  gained  hy  calling  an  International  conference  by  this 
Government,  unless  this  Government  decides  beforehand  what 
policy  Is  to  guide  Its  representatives  at  such  a  conference.  And 
may  I  submit  ag  lin  that  In  connection  with  tariff  policy,  the 
laying  down  of  si;ch  a  policy  Is  the  duty  of  the  House  of  Rep- 
resentatives in  the  first  instance,  rather  than  that  of  the  President. 

Now,  by  the  aci  Ion  of  the  committee  yesterday,  I  understand, 
the  last  four  lines  of  this  bill  were  stricken  out. 

Mr.  Hawley.  ThDy  were  not  stricken  out;  It  was  only  moved  to 
strike  out. 

Mr.  Crisp.  Mr.  Mills,  I  offered  an  amendment,  and,  of  course, 
we  did  not  act  oi.  It  In  open  session,  but  I  stated,  frankly,  the 
majority  members  of  the  committee  were  going  to  vote  to  strike 
out  and  I  proposed  an  amendment,  at  the  request  of  the  majority 
members  of  the  committee. 

Mr  Mills.  I  so  understood,  Mr.  Crisp,  from  the  chairman,  and 
that  we  ml^ht,  fcr  the  purpose  of  the  discussion  this  morning, 
consider  that  the  last  four  lines  were  out  of  the  bill.  But  to 
you  I  suggest  that  whatever  faults  mU'ht  be  contained  in  those 
last  four  lines,  with  those  last  four  lines  in,  this  bill  at  least 
headed  scmewhen".  Personally,  1  would  not  have  approved  of 
the  procedure.  I  would  not  have  approved  of  the  authority 
granted,  but  at  leist,  with  those  last  four  lines  in,  you  had  a  very 
definite  program. 

And  what  was  that  program?  That  program  was  to  call  an 
international  confi'rence,  and  prcbumably  on  the  basis  of  the  rec- 
ommendation of  that  international  conference  the  President  of  the 
United  States  wa*  to  negotiate  separate  treaties  with  different 
nations  and  those  treaties,  when  ratified,  would  have  become  the 
law  of  the  land,  and  willingly  or  unwillingly  the  House  of  Repre- 
sent.itivea  would  have  been  deprived  of  it.s  right,  indeed  Its  con- 
fctltutlonal  duty,  t)  Initiate  revenue  legi.sUiion.  NiiW,  it  may  be 
urged  (and  doubt  cea  the  gentlemen  who  drafted  the  bill  hud 
very  definitely  In  niUul)  that  th>'  House  of  HcpreNentuilveB  could 
not  waive  such  ccnhtilulloiml  ru,'ht.  I  do  not  bflu-vu  it  lould, 
have  by  Uh  own  ik  t,  but  thlh  would  ha\p  been  loKiclution  origi- 
nating in  the  Houna  und  laying  dcv^n  tlu'  pim.iplo  that  allfr  thin 
intornalioual  confiTt  nee  nuipioiity  Unity  oii.iuld  !>«<  nr'K.'otittlc'd  hy 
the   I'lonUlt'lit       In   Dlhrr   V^oidk.   ill    lu  i;>illatii.i{   IhnMd  lalitT   llrallfa 

hf  \N.iultl  unclfir  iiip  itMina  uf  thin  hiil  hu\t)  jiiTn  miiuu  undwr 
Mt'inMtU  leirfl'ilat  l\  f  i  uUmritv  tfraiilt'il  liiiu  Ir,  tlir  Itiiiif  uiiu  hmule 
'llinrt'liirp  II  tiilahl  fttllly  l>«>  (iiKUinl  icii.i.iiis  I  bIk  ultt  hut  wiuil 
III  liikp  thul  Hni\  hut  Ihr  lliiu»r  uf  H.jn  1^-11,1  .ui \ r.  hail  drpiiviMl 
ll"p|f  iif  lltp  ii|:l(l  111  I'.m  m  ih..  r  ri'i  ipiucity  lipiilip*,  wlili'U 
Ihi'Vilnhly  wtuilil  wUvl  liuifT  iniru  in  llil»  mutiiry 

Mr  'rwitADWAT  1  iilliivMii^  wlial  Mr  Criiui-  luta  Ju»l  aald,  thrre 
Wim  a  llUlp  pitr»n«"  heiwnjMi  hlin  iiinl  l!in  y,rnl litnnn  frmn  llilnnls 
|Ml.  (tttNiHii  ii,M  I  111  N^hicii  II  ViiiM  pi.iilu.il.y  tKllinUi  I  Umsn  luur 
UUPM  Would  he  leat  irvd  tu  tl>ii  hill  v.  hen  11  reai  lii'U  tht>  HPhute,  1 


Mr.  Mills.  Well,  let  me  suggest  that  If  they  are  restored  a  reser- 
vation should  be  made  in  this  bill  that  has  been  m^dt  In  a  few 
bills  of  a  similar  character  passed  In  the  post,  reserving  the  right 
of  the  House  to  pass  on  any  treaty:  In  other  words,  that  any 
treaty  amending  our  tariff  rates  should  not  simply  be  approved 
by  the  Senate,  but  should  be  made  the  subject  of  general  leg- 
islation. 

Now,  It  appears,  Mr.  Chairman,  that  prior  to  1800  there  wert 
only  two  treaties,  so-called  reciprocity  treaties,  that  were  actually 
negotiated  and  approved — one  with  Canada,  I  think,  imd  one  with 
Hawaii,  In  1890.  under  the  Dlngley  bill,  a  provision  was  made  for 
the  negotiation  of  treaties  with  other  countries  along  certain  defi- 
nite lines  laid  down  by  the  Congress;  but  of  the  great  number  of 
treaties  negotiated  under  that  act.  few  were  BUbs«>quently  ap- 
proved by  the  Congress,  showing  that  In  this  mrvtler,  as  a  matter 
of  tradition  ond  actual  practice,  all  tariff  legislation  In  this  coun- 
try has  really  been  Initiated  In  the  House  of  Representatives  and 
not  by  Executive  or  treaty  action,  even  under  general  legislative 
authority. 

Now.  it  Is  interesting  to  note.  In  connection  with  an  oct  of  this 
character  passed  In  1903,  I  think,  approving  a  treaty  with  Cuba, 
the  following  language  was  used: 

"And  provided  further.  That  nothing  herein  contained  shall  be 
held  or  construed  as  an  admission  on  the  part  of  the  House  of 
Representatives  that  custom  duties  can  be  changed  otherwise  than 
by  an  act  of  Congress  originating  In  the  said  House." 

That  reservation  was  specifically  made,  and  In  the  last  Demo- 
cratic tariff — the  Underwood  tariff  of  1913 — In  section  4,  paragraph 
(a),  the  following  language  appears: 

"  Provided,  however.  That  said  trade  agreements  before  becoming 
operative  shall  be  submitted  to  the  Congress  of  the  United  States 
for  ratification  or  rejection." 

So  that  if  you  are  going  to  restore  that  section,  I  think  you 
should  put  In  that  reservation  so  that  It  can  never  be  claimed, 
here  or  abroad,  that  the  House  of  Representatives  has  deprived 
Itself  of  the  right  to  pass  on  a  treaty  altering  tariff  rates. 

The  general  policy  Involves  the  respective  merits  of  what  I 
think  I  may  fairly  call  the  American  policy  of  endeavoring.  In 
all  possible  ways,  to  see  that  American  citizens  or  businesses  are 
not  discriminated  against,  but,  on  the  other  hand,  of  according 
equal  treatment  to  all  nations  under  our  laws,  as  contrasted  with 
the  so-called  bargaining  principle  of  separate  treaties  with  dif- 
ferent nations  and  unequal  treatment  of  different  nationals. 
Frankly,  it  seems  to  me  we  would  t>e  wiser  to  stick  to  our  historic 
policy  It  has  been  our  policy,  departed  from  only  on  one  or  two 
occasions,  to  impose  such  tariff  rates  as  we  deem  necessary  for  the 
protection  of  our  own  Interests,  and  then  make  those  tariff  rates 
uniformly  applicable  to  the  goods  of  all  countries,  rather  than 
by  special  bargaining  seek  to  give  certain  countries  special  advan- 
tages as  contrasted  with  others. 

I  should  like  In  this  connection  to  offer  for  the  record  a  quo- 
tation from  a  great  Republican  and  progressive.  Theodore  Roose- 
velt, and  one  from  the  then  head  of  the  Tariff  Commission  con- 
tained In  the  report  of  the  Tariff  Commission  of  December  4.  It)  18, 
and  signed  by  Professor  Taussig.     President  Roosevelt  said: 

"  Reciprocity  must  be  treated  as  the  handmaiden  of  protection. 
Our  first  duty  is  to  see  that  the  protection  granted  by  the  tariff 
in  every  case  where  it  Is  needed  is  maintained,  and  that  r<x:i- 
proclty  be  sought  for  so  far  as  It  can  safely  be  done  without 
Injury  to  our  home  industries.  Just  how  far  this  Is  must  be 
determined  according  to  the  individual  case,  remembering  always 
that  every  application  of  our  tariff  policy  to  meet  our  shifting 
national  needs  must  be  conditioned  upon  the  cardinal  fact  that 
the  duties  must  never  be  reduced  below  the  point  that  will  cover 
the  difference  between  the  labor  cost  here  and  abroad.  The  well- 
being  of  the  wageworker  Is  a  prime  consideration  of  our  entire 
policy  of  economic  legislation." 

And  may  I  say,  Mr.  Chairman,  at  this  time  I  know  of  no  more 
Inappropriate  moment  to  make  the  reduced  purchasing  power  of 
the  American  people  available  for  relieving  unemployment  abroad, 
rather  than  at  home,  by  reducing  tariff  duties  below  the  point 
where  they  cover  the  difference  between  the  cost  of  production 
at  home  and  abroad.  Now  what  did  Professor  Tauf^sig  say— and 
certainly  his  views  are  opposed,  I  may  say,  to  Republican  doctrine; 
but  on  the  question  of  reciprocity  he  agrees  with  the  principle 
which  I  have  attempted  to  enunciate  this  morning.     He  says: 

"  Finally,  It  can  not  be  too  much  emphasized  that  any  policy 
adopted  by  the  United  States  should  have  for  Its  object,  on  the 
one  hand,  the  prevention  of  discrimination  and  the  aecurlng  of 
equality  of  treatment  for  American  commerce  and  for  American 
Citizens,  and.  on  the  other  hand,  the  frank  offer  of  the  same 
(♦quality  of  treatment  to  all  countrlea  that  reciprocate  in  the  aume 
f.pirit  and  to  the  same  effect,  Tim  United  Statea  ahould  ask  no 
special  favora  and  ahould  grant  no  apoctal  favura,  It  ahould  exur- 
i  lae  ita  puwera  and  ahould  Impose  lla  penaltlta,  not  for  the  pur- 
puat)  of  aecurlng  diacrimination  in  Its  fu\or,  but  to  prevunt  dia- 
iriininutiiin  to  Ita  dlandvuntuge," 

'limi.  I  think,  Mr.  cimirmnn,  la  nound  dortrtne. 

My  Kt'hoiitl  cuncluaion  la  ilmt  tite  bill  in  lia  prc«ttent  foru)  la 
iiiim'  unhPcr'Mury  and  UiiuIvi»mI)|p,  und  tlmt  llipi«i  la  miorplhpr  Uni 
inui  h  it>Kl  work  to  be  dnup  nt  thta  tinip  to  Uu  a  lot  ut  runninti  in 
urdnr  til  Mtanit  Hi  th^  •nuw  pincf 

Mr  Ituttf  Mr,  Mill*,  If  thia  bill  ahould  hriMime  a  Inw.  whnt 
wnulii  ht>  >iiitr  rpnrtiDti  Id  nn  antpiuliiipnt  of  Una  rhnimtpr  thui 
whrti  tht»  IttrlfT  Cninmiaaltin  vnidcr  the  Irrma  nf  th"  bill,  »«li"tiUl 
rppiitt  to  the  Preatdcnt  aUKKratin^  chnni;rM  ntid  tl  p  Preaiilpnt, 
\itulrr  thp  trrina  of  thIa  bill.  ahi'Ud  trniisttiM  Hint  rppiiit  lu  the 
t'ongrean,  fur  the  bill  tu  cuutaut  a  ^ruviaiun  that  the  rvuumnipnda* 
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tion  ot  tb«  Tftrlff  OommtMlon  lAould  fo  into  fore*  ftnd  sfftet  and 
tweom*  law,  unlMS  wtthin  »  apactAcd  pvricxl,  iny.  30.  60.  or  90 
(lays.  th«  ConcrtM  k&ouiU  dlmppruv*  that  rtcommvndfttlon?  In 
(ith«r  word!.  w«  would  lr«v«  th«  rrport  of  ih«  Tnxlflf  CommlMlon 
pffvcttvt,  ualoM  Conffrcw  within  •  ■p(»cin«d  tim*  ncfatlvtd  that 

ftCt. 

Mr  MiLLA.  JudK*.  I  think  thnt  w()\iUl  )>«•  murh  better  than  the 
proMnt  provltlonii:  but  I  h«v«  aiWRyn  ftit  that  hftvsng  laid  down 
rtrtatn  di»anlt«  limit*  within  whlrh  the  TftrlfT  CommlMlon  nhould 
work,  you  oould  obuin  ffre«ter  nrxihilttv  and  I  think  nexibiltty 
!•  no«d*d-  by  tru«tln«  thftt  impArtul  body  and  itrantlnR  the  Prei- 
ident  th«  nfccamry  Authority,  miher  than  ooaiintf  baok  to  iho 
CongrM*.  I  recugnlM  th«r«  it  rral  room  for  a  diffarono*  of  opin- 
ion, and  there  hoe  been  in  the  ConffrcM,  but  my  own  opinion  u 
that  we  can  vet  the  neceooary  and  dealrable  odluatmnnt  more 
readily  and  without  unneceoanrv  ruk  by  relying  up>m  an  impartial 
body  euch  a«  the  Tariff  Conmiioalon.  And  if  at  any  time  abu-«« 
oriae,  then  II  win  be  time  tnou«h  to  deprive  them  of  that  power 
and  r»'port  pverythlnn  bock  to  the  c:onitrPM  T\\e  rornplalnt  up  to 
the  preeent  time  hae  been  not  thnt  they  have  fune  too  far,  nnt 
that  they  hate  done  too  much,  but  that  they  do  nnt  work  fnet 
enough.  Now,  whrn  you  make  the  machlnpry  more  cumbereome. 
you  of  ne«eeelty  will  ]u«t  grt  fewer  results,  rather  thnn  more. 

Mr,  Camr.  Under  the  enUttnK  law  from  my  viewpoint,  the  Con- 
grte*  ha«  delef^ated  to  the  Prwldcnt.  wuhln  iho  limits  laid  down 
m  the  law  for  the  TarlfT  CommUelon  to  make  thla  invt'stlgntlon 
and  report  to  the  Preetd^nt.  the  rlnht  for  the  PrenJdent  by  procla- 
raotlos  to  make  effective  the  nndlnga  by  thp  Tariff  Commlaalon  by 
increoelng  or  decrenainn  tariff  duties  within  a  limit  of  50  per  cent. 
Congreae  hoe  no  check  whatever  on  that  under  existing  low. 
Under  the  plan  of  this  bill,  with  the  proposed  amendment  about 
which  I  oiiked  you.  of  course  that  power  will  be  taken  away  from 
the  President  to  make  effective  the  recommendation,  but  Congres« 
then  would  retain  that  power:  and  If  it  eontamod  that  provision. 
then  when  It  wtw  reported  to  Con^reM  If  Con^reM  took  no  action, 
It  would  acquiesce  and  It  would  be  Cnngrens  giving  Its  approval  to 
that  change.  If  Congress  did  not  approve  It.  Congress  would  still 
have  a  check  on  it  and  by  paaalng  logisintlon  could  prevent  that 
recommendation  from  becoming  law.  whereas  under  existing  con- 
dition* Congrese  has  no  power  over  the  mntter  at  all.  but  It  Is  left 
to  the  President. 

Mr  HiLLa.  I  fully  appreciate  the  force  of  your  argument  and 
the  sincerity  of  your  conviction.-^:  but  I  still  feel.  Judge,  that  what 
we  need  here  la  greater  tlexiblllty  and  more  expedition,  and,  to  the 
ertent  you  make  the  machine  more  cumbersome,  from  my  stand- 
point at  least,  you  moke  It  leu  effective 

Mr.  C«rap.  I  wanted  your  views,  because  I  respect  your  opinions. 

Mr.  DiCKiKsow.  Suppose  the  four  last  Hues  of  this  proposed  bill 
tan  left  m,  could  not  the  President  proceed  to  attempt  to  modify 
certain  treaties  with  certain  nations  that  apparently  would  be  in 
conflict  with  this  provision? 

Mr.  iiiLLM.  Tee. 

Mr.  DicKtKBON.  And  thereby  bring  them  In  accord.  11  they  could 
be  modified? 

Mr.  MUJM.  Tee;  but  he  can  alAO  go  a  great  deal  fxirther  under 
this  bill  oe  originally  drefted.  It  would  not  lay  It  down  tlatly. 
becauee  I  think  It  Is  debatable,  but  I  think  the  bill  is  open  to  the 
Interpretation  that  It  would  give  the  Presldetxt  authority  to  nego- 
tlaU  a  series  of  bargaining  treaties  with  dlffereut  countries,  alter- 
ing our  present  tariff  structure,  and  those  treaties  might  come  Into 
effect  When  ratified  by  the  Senate  and  without  consultaUon  with 
the  House.  I  certainly  should  want  to  see  a  reitervutlon  put  In.  li 
the  lost  four  lines  are  to  go  back,  and,  knowing  as  I  do  the  feellnu 
ot  this  oommlttee  as  to  the  rights  and  prerogatives  of  the  House 
1  believe  tlMt  will  be  the  feeling  of  the  committee,  Certoinl) 
IhMre  Is  no  objection  to  putting  that  reservation  in.  Uut  I  go 
further  I  think  If  you  ore  going  to  entrust  the  President  of  tho 
Unit«d  Itates  with  suoh  vast  a\ithortty  to  deal  with  foreign  na- 
tions It  Is  th«  duty  of  this  ot>n\nuttee  and  of  the  Mouse  of  Hsnre- 
ssntatives  to  lay  down  the  policy  which  they  deoire  him  to  follow 
lt\  negotiating  with  those  natlotis  And  I  can  not  read  any  policy 
into  this  bill;  ll  doos  not  give  any  Indication  of  what  you  expect 
Do  yo\i  want  him  to  make  borunining  ireatir*?  Do  you  want  hiit> 
to  revise  our  tariff  rales  downward'  Precisely  what  is  stntght  id 
be  otiootnpiUhed  by  this  international  ronrer(<nce  and  theee  ■erteu 
of  treaties?  I  think  not  only  Ute  Presiuent  but  the  country  ovighi 
to  know     Thai  seenui  to  me  to  be  the  weakneos  of  thU  bill, 

Mr.  UtOKtiMKM,  What  I  wm  trying  to  do  was  to  gel  at  yn\ir 
th«>ught  about  the  oppiirenl  conflict  between  these  propueed  linon 
and  certain  eklstlng  treaties,  as  to  whether  or  nut  they  would  nui. 
seek  to  modify  thoee  treatiea. 

Mr.  MiUA  Well.  Judge,  I  do  wish  we  eotild  ask  thai  of  the  State 
De|>«rtnirnt,  I  oa  not  suAclently  familiar  with  the  eight  of  nlnr 
treaties  whleh,  I  understand,  are  in  Mlstsnoe,  to  say  how  this  bill 
would  eoiiAiot  with  them.  If  the  comnuttee  desires  definite  inror- 
motion  OS  to  that  point,  I  think  it  wiU  be  nec«es*ry  le  eoll  on  a 
representative  of  the  Btate  Department. 

Mr  Dickinson.  I  will  )ust  say  to  th«  gantlsman  X  was  taHmg 
tt  for  groatod  thai  the  wttuess.  Mr.  MlUs,  was  speakinf  for  all  the 
Saporiaonts. 

Mr,  LMwm.  I  Mn  r««4ing  frora  section  4.  Mr,  Mills,  Tou  have 
Just  suted  that  the  weaknees  of  the  section  Is.  It  indicates  no 
poUey  that  the  Prvsldent  shall  apply.    The  section  reads: 

"  That  tha  President  is  raspectXully  requested  to  initiate  a  mova- 
ment  for  a  parmaneat  international  economic  conference  with  a 
vlaw  to  (a)  lowarlBg  aiosaslve  tariff  duties  and  alimlnatu^  dta- 
erUnlaatory  and  tuf air  trade  practloee  and  other  economic  barriers 
iAMraaUoaat  trada  and  finanna,  (b)  pravaaUng  ntalla- 


lOry  tariff  measures  and  economic  wars,  and  (r)  promoting  fair, 
e^ual.  and  friendly  trade  and  commercial  relations.^'  and  so  forth. 

Ari*  not  those  clauses  indicative  of  dvdnUs  policies  that  shall  bo 
pursued  v 

Mr  MtMJt  I  think  I  would  say  thoy  iiro  plo\i»  aspirations  rnther 
than  deftnlte  policies  In  »o  fur  ivs  iintalr  trade  praclueH  are 
canoerned,  I  think  there  w.ts  a  ((infi'rt'nie  lu-Ul  umlrr  the  avi»picee 
ot  the  Leotfue  of  Nttttoiis  in  IW'JV.  unci  u  (-oii\rni.ii>n  nmis  pr<'puied 
which  covenO  some  (iiulepth  .iljlc  pnu'lici-s  ami  u"  u  mAlic«r  of  fiut, 
■Igned  and  ratir.ed  by  t)ur  (lovoi  ninrtu  The  nul  point  I'l.  wUni  do 
we  mean  by  exccssivo  turiffn/  Are  *r  refrriii\rf  to  our  own'  l>) 
we  tncun  by  the  iuloj)iiiiti  of  this  leMixl'^t 'I'b  that  our  own  tariff 
r|tea  art'  pxcpbhIvt  '  In  that  the  tno«i«iiM;i'  lliai  llio  IMrnuiml  of  the 
ll!nilo<l  Hlatei  IH  to  csiTy  to  ot  b«>r  nullonw'  Kv<'i'yiiin>  wcmiUI  u^^reo 
tikMl  PXcriMlvp  rutVD  me  undexli  uble  I'ho  urrat  ((iicntlon  Is  in  each 
|)|»rllculur  ct««e  wliether  or  not  iute«  uie  rxir»»Mive 

Mr  I.RwtM  Well,  do  you  ii-<i(ikiMi,M<  no  rrtaihiiory  lurlffM  as  roiult* 
It^  from  our  last  tat  iff  act-' 

Mr  Mn,i,s  Well,  we  have  orrialn  provision*!  which  lmponr  uitdl- 
tlnnnl  duties  if  ratc^  on  partUnilnr  artUiPM  of  (.(.minerce  lup  in- 
rfrusfU  In  foreign  countilei  oovintcrvalliuk'  duties  Dul  I  dn  not 
tilnk  It  was  inlrnded  In  any  SMU.He  as  rctaUutioii  We  hav«>  pro- 
vtsions  relating  to  dumping,  but  I  nhould  luuk  upon  those  muos- 
ui-es  as  protective  rather  than  retaliatory 

Mr   Lkwis.  You  are  speaking,  on  our  side  of  the  ocean? 

Mr.    Mii.L.-i.  Yes. 

Mr.  Lewis.  Do  you  recognize  no  rcuUlaiory  turiffit  on  the  other 
side? 

Mr.  Miixs,  Yrs;  and  I  think  it  Is  the  duty  of  tlte  President  and 
of  the  State  Department  lo  use  all  ihoir  ln:lueacc  and  power  to  do 
away  with  any  discrimination  that  n;a>  cxlt.1  a^;a.n.>.t  the  conmuM-re 
of  the  United  Sltites.  But  the  thin^  that  pu/./lex  ine  about,  this 
r»|solutlon  Is  that  the  Congrc8.s  of  ilie  United  SiaU's  i«  not  exprcbw- 
Ulg  any  opinion  as  to  whut  the  Piesldcnt  ou.<ht  to  kt;uw  when  he 
g^os  Into  this  conference.  What  is  the  attitude  of  the  United 
States  toward  its  own  tariff?  That  is  the  tlr.st  thlni^  wr  hav.;  to 
dHermlne  bofore  we  start  dlscuahin^;  other  t.-ariffa  with  o.hcr 
pl^oplcs.  The  only  spccillc  thing  in  lha.l  section  is  tho  rufcrrnco 
t<>  KoverunicntAl  dobts,  and  prcsuuiahly  that  w.ifl  put  In  here  bc- 
cjlusc  whoever  drafted  the  bill  thought  that  any  govfrnnioiital 
dt'bts  were  a  barrier  lo  international  conur.erce.  I  exi'i'  s.s  no 
otolnion  as  to  whether  or  not  they  are,  bvit  whoever  drafted  the 
bill  put  that  m  becau.''e  he  must  have  thou»iht  they  const ituK-d  a 
biirrier.  And  having  recognized  them  a*  con.'.;,ituting  a  barrier,  iho 
ofily  definite  instruction  in  the  bill  i^  tliat  is  one  b.u-rier  that  niUHt 
npt  be  touched. 

Mr.  Hauley.  Mr.  Secretary,  I  was  unfortunate  In  missing  30ur 
oflgtnol  statement,  on  account  of  another  en^ai^emeiit  ouUlde. 
I  am  much  interested  In  It  I  wanted  to  ask  whether  you  cjm- 
niented  upon  the  effect  of  the  pendency  of  a  law — as  provided  in 
:  section  4,  If  enacted.  In  view  of  the  uncertainty  of  Ita  meaning 
'  ahd  effect  and  the  ultimate  action  that  will  be  taken  under  it.  as 
ypu  have  Just  disclosed  and  dUicu^scd — I  wanted  to  a^k  whe  .her 
you  commented  upon  the  efTect  that  would  have  on  American  busi- 
n(e.ss  if  negotiations  were  pending  under  section  4. 

Mr.  Mills.  No:  I  have  not.  My  objoctiouh  ^o  deeper.  I  believe 
It  is  the  duty  of  the  House  of  Reprcsentat.ves  to  lay  down.  In  tho 
f?r8t  Instance,  th.c  tarlif  jwlicy  of  tho  Unltetl  S'afos 

Mr.  Haoley.   I  recotjnli'.c  that,  and   that   l,*  the  ultimate  thoi.ght 

<  I  have.     But  incidentally  In  the  condition  wi-  are  now  In,  In  this 

ctountry,  how  can  we  ever  hope  to  come  ou'    of   :i  tiiul   meet  tho 

c^mn'jing  conditions  otherwise  arum,;,  w.fh  the  pendency  of  inde- 

l^rmlnnto   nei'otiattnni   of   ihln   kind     if   you   care   to   exproHs   an 

fjilliioti    \lp<Ml    the   efffcf    of    It'' 

Mr  Mn.us  rr:»nkly  I  think  thev  would  be  so  indt  terminate,  Mr, 
IIaimicy,  thnt  they  would  not  (on«tlluie  n  thre.tt 

Mr    HAtu.iir    Would  not  what? 

Mr  Mn  i.s  I  think  ««  the  measure  htr\n<1«  row  thry  w<Mild  hp  se> 
HKlefrnMMKte   that   they    would    not    eoi\ititutr   a    threat       I    luvve 


1527 


Jint  got  the  feeling  that  thl*  bill  drafted  a"  M  l«  at  prenrnt  wltli 
tpo  thought  we  will  luxt  call  a  conli'rrivo  without  any  Ii'im  m  to 
vihnt  we  hoj>e  we  will  aeeompllsti  hv  t\\<\i  confrriMiee  or  wil.out 
p|\v  polli  y  In  going  into  the  lonfenuiee  will  t-et  \is  anywl  ere 
y^nd  I,  for  one  do  not  want  to  alt  nermM  the  table  and  trtde  will) 
f>li»l«H  nations  unlexs  I  Know  very  dellnitely  bidore  |  nil  down, 
jii«t  Where  I  am  gnlnu  and  whnt  I  have  In  itund 

Mr  llADiSV  l)o  yo\j  think  American  eu|»Hal  vMll  seek  Inve  .t inrt\li 
n|vl  take  the  tirtllimry  steps  m  expun-ilon  of  bti'-ineni*  it  otMerwinn 
riiKht  do,  facing  such  a  otuuHilnn  ns  this   tnitil  it  in  deternvned? 

Mr  MtMS  Well,  I  do  not  want  to  v.o  (|uite  ns  far  a«  thoi,  he< 
c^uxr  I  think  there  Is  quite  a  lot  l<^  be  aeeonipiiKhi<^  by  («oi\rerence 
1$  the  wtirld  to>day  as  to  world  problon\s  nlTecting  all  naMniin 

Mr    HAniRT    Ye« 

Mr  MtMJi  The  Idea  of  conferring  certainly  does  not  shock  me 
I  think  I  like  the  Idea,  (wrsnnslly 

Mr  HAOt.RT  Yes,  but  we  now  have  a  definite,  known  standard 
of  prtitective  rates  by  existing  law  It  Is  propo«ed  here  in  enact  a 
statute  which  prtivides  primarily  for  loweruut  excessive  duties,  nnd. 
•ll  you  suggeeted,  it  is  not  known  whether  that  relutes  to  our  own 
djutles  or  to  the  duties  of  some  foreign  rouniry,  or  a  number  of 
foreign  countries,  and  I  assume  any  man  in  business  wotiui  Hss\mie 
tfiat  ours  were  involved  with  all  the  rest  until  it  was  determitu'd 
0^  proposed  to  strike  down  duties  which  n^ay  nr  may  not  be  ex- 
cMelv*.  according  to  the  Judgment  of  men  as  they  differ  Now,  I 
c|m  not  conceive  how  men  who  lU'e  deeply  intereited  In  protective 
rites  are  going  to  proceed  to  expand  and  develop  business  in  the 
t$cm  of  that.  I  would  regard  that,  il  not  a  threat,  at  least  as  aa 
ihcumhratMe  and  hlndranoa. 


Mr  Mrt.i,s.  Wrtl,  If  I  thouRht  tho  real  intenthm  of  this  bill  was 
to  rcopm  tho  wUole  Uvrlff  quewiion  at  this  linje,  I  should  conslUir 
It  mopt  tmfortiinatc. 

Mr  lUni.sY.  Veil,  how  onn  It  be  otherwise,  under  the  langiiaRe 
of  this  bill,  with  the  view  to  lowering  exree»dve  Uirill  ilulicn  and 
so  forth? 

Mr  Mii.i.s  Be -ft use  I  dn  not  lielleve  that  stich  a  confeuMwc  ot) 
any  sueii  basis,  vilhout  a  definite  policy  laid  down  by  the  Uii.t.-u 
htatcM    can  get   anywhere 

Mr    lUni.KT    I  do  not.  either 

Mr  Mti.i.s.  An  I  unlei.«  C'oii«re»is  (le<  larep.  what  lt«  polli'v  1»  whnt 
Rood  (lues  It  do  for  the  Kxeeutive  to  ne^:o^!ule  when  liie  ('  nciens 
ultimately  has  t)  approve      I  do  not  Ihmk  ll  Would  gel  an.VKheio. 

Mr    lUiu  rr    I  do  not.  eithrr 

Mr  Hawikv.  Mr  Hcerit.iiry,  I  wmild  UKn  you  to  eoinmrnt  upon 
thl"  pioposlllon  In  coiiiitvlion  with  tlie  -.ui^vrfUlon  made  by  .Judfe 
CHinr.  Hu()poBe  the  'larur  l'oininu»fllon  In  wulhotl/ed  to  |)\it  into 
ene<'l  a  rate,  If.  after  a  certain  periocl  of  t.uir  (mutis  \y\n  iml 
acted  nnd  thnt  invi'lvei  tim  pMwer  of  th"  rwiuiuHMon  liiai  i« 
given  hero  to  chani;i<  uMU'lrn  rroin  ti.c  iiun.ii),.  to  the  free  ll.sl 
and  from  Die  fr-*  to  the  Uutinhle  h'-t  w.n,  i  ; k-  iuipn-iui'  Court 
hold  thai  the  fu  lure  of  Com.  icji  to  act  wuh  umhi  to  the  proposed 
rates'.'  Tho  coniuws..li)n  inlKht  Uh  re,,M  t'.e  i.,t,\-  <i  'ubic  or  t.rM.'; 
they  might  put  m  arlUle  (ai  the  Ire(  i,  t  n  w  tl,.,t  h.is  li.idil.on- 
Rlly  been  on  the  dutiable  ll^t.  Woi.;  1  i.'.i'  f.iUwie  o.'  t;.e  Congress 
to  act  be  con.'sldcrcd  by  the  Supruue  Couii  etiir..iirnt  to  Its 
R.sseiit? 

Mr  Mills.  Well,  I  do  not  know,  Mr.  II.wvi  ky.  I  have  not  looked 
at  tl-.e  diclslons  for  a  long  time.  Nfy  lini)re,ii,ion  Is  that  the  Su- 
preme Court  wc.it  a  long  way  In  lu  iabl  decision  upholding  those 
flexible  provlbloi.s. 

Mr  lUwi.tY.  liut  the  Conpress  had  expressed  lt.sclf  as  wtlllnp:.  If 
It  lixcd  £0  per  cut  lower  than  a  given  rate  or  60  per  cent  hii;hcr 
than  a  frlvcn  rate,  to  a^ree  to  the  rale,  that  we  liad  before  given 
our  exprpRs  consent  to  that. 

Mr  Mills.  I  undcrsUind  that  oh  scon  a.s  you  include  t!ir  free 
list  you  go  a  step  fuither.  and  whether  or  not  the  Supreme  Court 
will  y.i)  with  you  or  not  I  do  not  kncjw. 

Mr.  Hawley.  '.^ct  me  ask  another  (lucstlon:  The  bill  provides 
that  upon  the  cppllcatlon  of  any  Interested  party,  wlDi  Humclenl 
reasons  prcsentod  therefor.  It  sliall  con.'^lder  tlie  dlllurence  In 
cost  of  productlin  at  home  and  abroad  of  any  domestic  article- 
Just  one  single  article.  Now,  take  a.s  an  lUustrution  long-staple 
cotton  Is  In  section  7  of  the  present  tariff  act:  articles  manufac- 
tured from  lonj-staple  cotton  can  be  In  section  9  or  In  the 
sundry  list.  Now,  suppose  they  make  a  change  in  the  duty  on 
long-staple  cottcn.  Increasing  it,  we  will  .-^ay.  to  14  cents  a  pound, 
and  it  Is  now  7,  what  would  be  the  effect  upon  articles  made 
from  long-staple  cotton?  I  take  It  there  could  be  many  instances 
of  this  kind  cl^ed.  They  apparently  ore  confined  to  that  one 
article.  If  that  I;;  all  that  I.s  a.sked  to  bo  considered,  and  it  might 
disrupt  any  schedule  ur.less  the  compensatory  duties  or  proper 
arranf^erncnts  wore  made  In  all  other  schedules  affected  by  that 
one  change;  tha:  Is.  It  would  necessitate  quite  a  large  revision,  or 
general  revision,  of  various  other  schedules,  and  might  entirely 
disrupt  the  tarllf  arrangements  and  greatly  damage  business  and 
Industry  and  dl»locatc  labor  enR,iged  in  manufacturing  articles 
from  long-staple  cotton,  or  any  6ther  particular  Item. 

Mr  Mills.  Mr.  Hawlky,  you  may  be  right;  but  Captain  Eble 
and  Doctor  Tur  ley,  who  went  over  the.ie  administrative  sections 
of  the  hill  very  (  arefuUy.  In  such  time  u.i  they  hud  and  of  eouifte 
there  was  not  a  great  deal  of  time  reported  to  me  that  they  did 
not  find  the  ch  niges  made  from  existing  law  were  material,  ex- 
cept thoNO  Intended  to  aceompll»h  lh<'  major  j)urpo»e  of  refeiring 
the  matter  bud;  to  the  Couh'ir-in  N,.v*,  I  do  not  think  there 
would  be  any  such  narrow  liilerprrlalion,  Mr.  Mawlky,  givnn  to 
that  particular  language 

Mr  TnnNKY  I  think  Mr  lUwirv  U  npeaklng  of  Judge  Cntsr's 
pi<  p.i'.al,  rather  than   this  lull 

Mr  MitiM  Aro  you  speaking  of  the  hitl  as  drawn  oi  uf  Judge 
f'tl^p's  prtiposal' 

Ml    Jl\wi.tv    Of  the  1)111  an  drawn 

Mr    Milts,  Yoil  did  not  nnd  aiivthlng  like  that   In  It    did   you? 

Ml  Tt'tiNrr  II  Is  mi  more  true  of  the  plopimcd  bin  tliiui  ll  Is 
of  the  old  Inw 

Mr    ('MJNiiBiof*    The  langiiaite  there  Is  the  same, 

Mr  llAwirv  Hut  it  is  Hue  to  Ihu  rxtent  at  least,  that  if  the 
Tariff  Coinmlsslin  should  nvetlonk  the  laid  thai  n  eluiMce  In  n 
Particular  Item  irentlv  affected  oilei  r.,  hcdidr*  and  nlher  Indus- 
Irlex  than  the  oi  e  particularly  involved.  \,Ui>  I'lPHidenl  •till  has  the 
riglit  to  deny  th'<  liiciTase  In  rati-» 

Mr  Mri.Ls.  Hut  I  can  iml  believe,  Mr  IIawlict,  thol  Ihe  Tariff 
Communion 

Mr  fUwiKv  Under  this  proposal  the  rrcsldeiit  has  uo  such 
authority, 

Mr    fm-ir    But  Coiutress  has 

Mr  IIawiky  I  he  Congress  might  fall  to  act  As  we  know  voty 
Importntil  leglslrllon  fre(i\irnlly  dlei  on  the  calendar,  escti  wheto 
hnth  Houses  desire  Its  passage,  nut  In  the  climlng  days  of  a  seoslon 
thev  are  unable  to  reB(  h  It 

Mr  Raoon.  Would  not  this  have  the  highest  advancement  on 
the  calendar?  Would  not  this  take  the  status  of  |)rlvllegpd 
legislation? 

Mr  Hawlxt  Yes;  bvit  privileged  legislation  does  not  always  get 
through  both  Hctises 

Mr  Mills.  Of  course,  I  can  not  eonreive  Mr  IUwiky,  frankly, 
the  Tariff  Commission  changing  the  tariff  ou  a  raw  mulerlal  and 


leaving  the  manufactured  article  where  It  etood  before,     I  think 

that  Is  Uni  remote  a  dmiger  to  worry  at)out, 

Mr  Hawi.ky  Do  not  you  kn<m,  then,  If  one  article  Is  asked  to 
be  considered-  lake  the  liw<ton<e  I  cited,  and,  as  I  said  before, 
there  co)ild  be  inimbirless  instances  cited,  of  long-staple  cotton— 
that  w litre  there  has  been  an  llivcsllgatlun  asked  for  that,  they 
lould  (insider  every  other  schedule  and  every  other  tariff  ruU 
atTe(  ted  by  ll  and  make  a  genprnl  report  on  the  whole  subject? 

Ml  MiiLN,  I  think  ihey  must  of  necessity  consider  the  articles 
man. ifm  lured  from  long-slaple  cotton  that  are  subject  to  duty, 
Miiul  )ou,  that  Is  my  intcrpiTtation  of  the  preocnl  law.  That  Is 
one  of  Ihe  reasons  why   I  bellevm  ll  would  bo  so  rtimeult  to  refer 

II  bat  k  to  the  Congrerm,  wiilKUjt  raising  a  gixxl  many  schedules  in 
tlie  law,  because  it  Is  very  rare  when  you  deal  with  a  single  uitlole 
that  It  does  not  touch  other  art  cics, 

Mr  lUwirv  There  Is  another  t»o|«t  In  this  hill  that  (s  connected 
*'"'  ">'"  1'  provide,  an  amendment  from  tlie  floor  of  tho  Mouse 
muft   be  Kermane      Would   not  nn  amendment   to  any  paragraph 

III  Wchedulr  W,  or  the  sundry  schedule,  which  I  think  Is  Schedule 
10,  be  in  order  when  an  amendment  of  s<'ctlon  7  wtui  proposed? 

Mi  MiiLB  Mr  llAWi.rT.  I  am  not  enough  of  a  larliamentiirlan 
to  pass  on  that.     I  would  rather  have  Judge  Csisp'b  opinion 

Mr  Cri.«.p  I  would  like  to  answer  that,  as  to  what  would  be  my 
Judgment  about  It.  Take  your  Illustration:  If  the  Tariff  Com- 
mission  was  to  recommend  the  change  of  duties  that  ore  to  be 
consistent  and  equlUble  and  Just,  they  would  have  to  recommend 
chang(>s  m  other  schedules  affecting  tho  raw  materials,  etc.  And 
when  that  report  came  to  Congress,  If  the  Ways  and  Means  Com- 
mittee were  coing  to  pass  a  bill.  In  that  bill  would  be  provisions 
dealing  with  all  of  the  schedules  that  were  at  all  Involved  In  that 
change,  and  all  of  tho.ne  matters  affecting  that  Item,  whether  they 
were  In  1  schedule  or  4  or  6  schedules,  would  be  in  the  bill  and 
It  would  be  up  for  consideration  And  If  the  Congress  acquiesced 
in  It  and  the  Tariff  Commission  recommended  changes  In  a  differ- 
ent schedule  and  Congress  acq\iiesced,  without  taking  action  all 
of  the  changes  and  all  schedules  Involved  In  the  change  would 
become  law.  as  recommended  by  the  Tariff  Commission. 

Mr.  CiiiNDDLoM.  In  other  words,  you  are  of  the  opinion  those 
would  be  germane  amendments? 

Mr  Caisp.  Yes.  I  think  they  would  be  Inchided  in  the  bill.  Mr. 
Chindolom, 

Mr.  Cmindblom.  Lot  me  add  right  there  that  they  could  not  be 
included,  even  by  the  Committee  on  Ways  and  Means,  in  a  bill 
based  upon  the  report  of  the  Tariff  Commission  unless  they  were 
germane. 

Mr.  Crisp  No;  but  If  the  Tariff  Commission  recommends  a 
change  in  a  tariff  on  some  finished  product,  the  reduction  of  the 
tariff  on  some  finished  product,  then,  of  course,  the  manufacturer 
would  know  about  some  changes  that  would  be  ni*cessary  i.i  the 
co.st  of  his  machinery  or  raw  material,  etc.  Ail  of  those  things 
would  be  set  out  In  the  report  of  the  Tariff  Commission,  and  any 
bill  passed  would  Include  all  of  those  necessary  changes  to  make 
effective  the  recommendations  of  the  Tariff  Commljjslon.  and  they 
would  all  be  In  that  same  bill  before  the  House  at  the  same  time. 

Mr.  Hawlkt.  Suppose  what  the  Judge  has  Just  stated  would 
happen — but  It  so  occurs  that  there  Is  omitted  some  adjustment, 
by  oversight  or  otherwise,  that  ought  to  have  been  made-  would 
an  amendment  to  take  care  of  that  particular  Item  be  germane  on 
the  floor? 

Mr  Crisp.  I  would  say -of  cou-scall  human  beings  make  errors— 
but  I  would  think  if  there  was  one  omission  that  was  absolutely 
necessary  to  carry  out  the  purpose  of  the  recommendation  of  the 
Tariff  CommlHSlon,  It  would  be  germane,  relating  to  those  particu- 
lar Items  Involved  In  tliat  bill,  nnd  would  bo  in  order 

Mr  CuowTHM  There  are  one  or  two  (lucstlons  I  would  like  to 
ask  Mr  Cmsr  Bupjxwo  the  limitathm  of  00  days  wore  pvit  in 
and  If  aclKui  was  not  taken,  the  legislation  BUtornaticttlly  would 
become  effoeVlvo  Now,  suppose  HN  days  of  that  time  are  eon- 
Mimed  In  the  House,  only  permitting  two  days  for  setion  In  the 
Mrnnto.   would   hot  that  create  (onslderalilo  liisltubnttce? 

Mr  Cnimp  Mr  rnowTKRii.  I  hsve  Umuglil  of  thai,  and  It  seems 
to  me  as  tariff  meaouros  must  originate  in  the  House  it  ndghl 
be  wise  If  yo\i  are  going  to  adopt  that  suggestion,  thai  the  House 
must  pass  the  bill  or  rosolutlnn  within  a  sttreinod  time,  to  pre- 
vent the  rocommendatloii  from  going  Into  effect,  bocauso  tariff 
leglnlallon  must  originate  In  tho  Hotiso  Now.  t  can  see  where 
Iho  Hrnato  mluht  figure  that  wa*  taking  away  from  them  certain 
powers:  hut  thoy  have  not  any  |Niwer  anyhow  uttless  the  House 
orlginnies  It 

Mr    CueiwTMUS   That  Is  true 

Mr  rnisr  And  proetleally  that  sort  of  provision  wotild  not 
ho  depriving  tho  Henalp  of  any  nf  the  powers  wtUch  they  now 
have,  bocHuse,  unless  the  Hi)\)ae  originates  a  tariff  bill,  they  can 
not  act 

Mr  Hawlvt.  Judge  Cuiap  will  recall.  I  think,  that  In  the  con- 
sideration of  tariff  measurea  thr  ilenato  always  takes  more  time 
than  the  House 

Mr   Crisp    Yes     It  Is  a  body  of  unlimited  debate 

Mr  llAWLXY  Now,  the  limit  on  tho  power  inhrht  oaMly  run 
beyond  the  Kpecined  period,  while  Congress  mitihl  not  be  In 
session 

Mr   Crinp    I  have  thought  of  that  suggestion. 

Mr  CinwTMKR.  I  would  like  to  say  to  iho  Under  Secretary  of 
the  I'rensury.  Mr  Mills,  that  I  certainly  think  his  iiuggestion  Is  a 
fine  one  as  regard^  the  President  having  a  definite  policy  before 
entering   upon  or   making    auy   prellmluary    prcputatluos  for   an 
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International  or  parmanent  oonferenoe.  I  think  the  people  of 
the  country  have  an  Idea  we  have  never  emerged  from  one  of 
tJtioa*  oocifcrenoes  with  any  great  advantage  to  ourselves.  Do 
you  not  thlnJc  It  might  be  poaslble.  tinleas  our  representatives 
went  Into  such  a  conference  regarding  tariffs  with  a  definite 
policy,  that  they  might  en^rge  from  that  conference,  so  far  as 
Uncle  Sam  la  concerned,  dressed  In  less  clothes  than  Oandhl 
weara    I  think  they  would  even  steal  the  safety  pin.     [LAUghter.] 

Uz.  ViMSOM.  Do  not  you  think  that  Is  the  motivating  force  be- 
hind the  li^luslon  of  the  language  there  with  reference  to  the 
cancellation  and  reduction  of  governmental  debts? 

Ifr.  Mnxs.  That  ia  the  real  reason  for  putting  It  in? 

Mr.  VtKSOM.  Tea. 

wr  Mills.  Yes:  I  take  it.  that  was  the  reason  for  putting  It  In. 
but  the  thing  that  rather  pvusled  me  was  the  only  trade  barrier 
mentioned  was  intematloiwl  debts,  and  then  that  was  the  one 
barrier  that  waa  not  to  be  touched. 

Mr.  VuvsoK.  You  refer  to  It  as  a  barrier.  Do  not  you  think  the 
draftsman  of  that  proviso  might  have  been  thinking  of  the  burden 
of  IntemaUonal  debts  being  ahlfted  to  the  back  of  the  American 
taxpayer? 

Mr.  MxLiM.  No.  I  think  It  found  its  place  in  this  bill  because 
of  the  argument  that  has  repeatedly  been  made,  but  which  I  for 
one  have  nevo'  acquiesced  In.  I  may  aay  In  passing,  that  foreign 
debU  could  not  be  paid  unless  the  present  tariff  law  was  amended 
I  think  It  waa  racognltlon  of  the  validity  of  that  argtunent  and  a 
determination  not  to  recognlro  it.  that  is  the  reason  this  provision 
la  Incorporated  in  this  bill.  There  comes  the  question  repeatedly, 
you  know^ — peu^cularly  from  Europe,  How  can  you  expect  us  to 
pay  out  debts  when  you  won't  let  us  sell  you  our  goods? 

Mr.  Caisr.  I  had  nothing  to  do  with  the  drafting  of  this  bill. 
but  i  think  I  know  what  this  provision  was  put  in  there  for. 
Under  the  formula  laid  down  by  the  President  in  this  conference 
for  negotiating  trade  agreements  and  removing  tariff  barriers,  it 
was  put  in  there  that  they  coiild  not  give  away  or  make  any 
change  In  Investments  due  us  for  the  purpose  of  getting  conces- 
sions with  foreign  governments  In  tariff  agreements.  I  think  it 
was  planned  to  make  those  agreemenU  be  based  on  actual  trade 
agreements  as  to  tariff  duties  and  other  matters,  and  not  for  us 
to  get  changes  in  tariffs  by  giving  up  a  part  of  the  money  that  a 
government  owed  us  under  these  debt  settlements. 

Mr.  M"'-»  In  other  words,  we  were  not  to  use  any  of  the  blue 
chips? 

Mr    Caisp.  Tea.     That  Is  what  I  think  it  was  put  In  there  for. 

The  CHAiaMAN.  You  stated,  as  far  as  section  4  was  concerned, 
5y  r«aaon  ol  Its  being  so  indefinite,  and  so  forth,  you  could  not 
understand  what  the  intention  of  the  Congress  was— the  purpose 
of  the  Congress  was.  I  believe,  were  the  words  you  used — for  in- 
serting aecUon  4.  I  want  to  say  there  were  many  pvirposes  which 
prompted  the  Insertion  of  that  section  There  is  a  widespread 
belief  among  the  American  people,  among  many  whose  opinions 
are  worthy  of  credence,  that  by  reason  of  certain  rates  in  the 
tariff  act  ol  1930  we  have  Inciirred  the  hostility  of  many  nations, 
and  this  hostility  has  been  reflected  by  retaliatory  tariffs,  which 
have  had  many  dlsastroxia  results  in  this  country,  one  of  which — 
I  wtU  not  enumerate  them  all — is  to  accumulate  In  the  ware- 
houses and  other  places  in  thU  countr>'  an  immense  surplus  of 
both  manufactvued  articles  and  agricultural  commodities,  because 
there  is  no  market  for  these  articles  and  commodities  to  date.  A 
glance  at  the  Inunenae  and  alarming  decrease  of  our  exports  since 
this  tariff  act  was  enacted — whether  it  was  due  to  the  tariff  act  or 
not.  this  alarming  decrease  in  our  exports  goes  to  prove  the 
assertion  that  whether  the  tariff  act  itself  was  to  blame  there 
are  pUlng  up  In  this  country  great  surpluses  of  manufactured 
articles  and.  by  reason  of  this  sxirplus.  agricultural  products  are 
selling  far  below  the  cost  of  their  production.  Again,  another  result 
of  this.  I  win  state,  in  the  opinion  of  many  is  that  our  manu- 
facturers, by  taking  a  few  key  men  with  them,  have  gone  abroad 
and  are  manufactxulng  articles  which  prior  to  1930  were  made 
and  manufactured  in  the  United  States,  with  the  result  that,  hav- 
ing taken  with  them  only  a  few  of  their  key  men.  these  manu- 
factured articles  are  now  being  made,  at  least,  by  employees  who 
do  not  live  in  this  coiuktry,  with  the  attendant  restilt  that  hun- 
dreds of  thousands  of  American  employees  are  now  out  of  em- 
ployment because  of  the  manufacturing  that  is  being  done  In 
other  countries.  I  could  go  on  and  Illustrate  that  by  the  fact 
that  In  one  town  I  was  in.  in  one  day.  I  saw  two  groups  selling 
stocks  of  a  certain  American  manufacturer  In  France,  and  an- 
other one  was  selling  stock  of  a  certain  manufacturing  plant 
which  had  gone  into  Italy  because  of  the  fact  that  the  tariff  on 
the  articles  had  been  Increased  100  per  cent,  which  had  made  it 
absolutely  Unpossibie  for  the  American  manufacturers  to  hold  that 
ouirket  over  there  by  sending  the  articles  from  America.  The  con- 
sequence was  that  plants  of  the  same  name  as  the  plant  here  in 
America  were  established  in  those  foreign  countries,  and  the 
thoiisands  of  American  worklngmen  who  heretofore  had  been 
manufacturing  those  articles  were  out  of  employment  and  joined 
the  great  army  of  four  or  five  or  six  million  men  unemployed  that 
we  hear  so  much  about,  and  that  work  was  being  done  In  foreign 
countries. 

Now  it  was  in  the  hop>e — we  may  not  reach  It.  but  I  will  say 
to  the  Under  Secretary  of  the  Treasury  it  was  with  the  hope  that 
some  of  theee  tariffs  which  so  many  of  us.  and  I  am  one  of  the 
number,  believe  are  retaliatory  tariffs  enacted  against  us — it  was 
with  the  hope  that  by  some  kind  of  conference,  whether  It  be  a 
permanent  or  temporary  one.  we  could  get  together  and  relieve 
the  slttiatloo.  which  the  Secretary  of  the  Treasury  and  the  Under 


Secretary  himself  knows  is  reaching  an  extent  In  this  country  that 
la  causing  uneasiness  and  alarm  to  all  thoughtful  person.^ 

t  Just  say  to  my  good  friend  from  the  Trea.sury  that  what  I 
halve  stated  were  some  of  the  purposes  which  we  sought  and 
wltlch  we  are  seeking  to  accomplish  by  the  Insertion  of  section  4, 
altthough  we  may  not  be  able  to  accomplish  thfm 

Mr.  Mills.  Mr.  Chairman.  I  do  not  want  you  to  ml-sunderstand 
m4.  I  am  not  contending  that  excessive  tariff  barriers  are  not  a 
vety  real  part  of  the  picture  in  the  present  dislocated  economy 
of  the  world.  I  am  not  contending  some  of  them  are  not  dis- 
cr|mlnatorv  But  I  still  maintain  that,  even  with  the  praise- 
wdrthy  objectives  which  you  have  mentioned,  the  place  to  lay  down 
thfc  tariff  policy  of  the  United  States  Government  Ls  in  the  House 
of  Representatives  and  not  In  an  international  conference.  Now. 
if  I  you  want  to  lay  down  your  policy,  and  will  tell  your  repre- 
setitativea  what  principles  they  are  to  follow  at  that  conference. 
wl|y  then  some  good  may  come  of  It  But  I  disllfee  the  Idea  of 
halving  the  tariff  policy  of  the  United  States  initiated  at  an  inter- 
niUtional  conference. 

Mr.  Rainkt.  Mr.  Mills,  Is  not  this  section  4  simply  a  method  of 
getting  at  the  facts  and  getting  the  recommendations  of  the 
International  conference  that  may  be  held  in  the  manner  pro- 
vided in  this  bill  back  to  the  House,  so  that  the  House  can  enact 
the  afllrmative  legislation? 

%tr.  Mills.  Mr.  Raijiet.  if  that  Is  the  purpose,  those  results 
and  reports  are  already  available:  because  they  will  unquestion- 
ably follow  the  lines  taken  by  two  of  these  conferences  that  have 
betn  had  In  the  course  of  the  last  four  years 

l«r.  Rainet.  I  know,  but  they  change  overnight  their  tariffs; 
thiy  can  do  it  much  more  quickly  than  we  can,  and  the  effect  Is 
disastrous  upon  our  exports,  and  some  of  us  could  think  of  no 
otfter  way  of  doing  It  except  by  an  International  conference  of 
th|s  kind.  Of  course  the  tarlfTs  which  competing  commercial 
nations  are  establishing  and  making  higher  all  the  time,  some 
of  them  have  bargaining  tariffs  and  they  are  bargaining  with  each 
ot^er  and  we  are  left  entirely  outside  of  the  wall;  even  though 
this  bargaining  Is  occumng,  none  of  them  are  bargaining  with  us. 
and  we  had  the  thought  that  this  m;ght  get  us  in  on  this  bar- 
gaining, so  that  we  would  get  some  benefits  out  of  it  for  our 
interests.     That  was  the  motive. 

Mr.  Mills.  Of  course  the  bargaining  method  I  think  Is  a  re- 
versal of  the  traditional  policy  of  this  country.  It  is  a  very  big 
question. 

Hr  RAiTfTT.  We  have  reversed  the  traditional  policy  of  this 
country  In  the  present  world  crisis.  The  policies  of  a  hundred 
yefcrs  ago  do  not  apply  now.  and  we  have  the  world's  condenina- 
tlan.  even  of  such  places  as  Great  Britain. 

|4r.  Mills.  Mr.  R.Mrrer,  even  admitting  the  validity  of  such  a 
pcfllcy.  I  for  one  would  still  Insl.st  that  the  policy  to  be  followed 
by!  the  delegates  of  the  United  States  should  be  laid  down  by  the 
Cdngrcss  of  the  United  States. 

Hr  Bacharach  I  Just  want  to  ask  the  chairman,  speaking  of 
exicesslve  rates,  whether  the  orderly  procedure  would  not  be  for 
hlln  at  this  particular  time  to  complain  to  the  Tariff  Commission 
and  ask  for  a  lowering  of  rates  on  commodities  of  his  own  State, 
or  the  raising  of  them.  It  would  seem  to  me  that  would  be  the 
ortlerly  procedure  and,  as  far  as  my  observation  goes,  and  a*;  far 
as.  my  knowledge  goes,  and  I  think  the  witness  will  bear  this  out, 
lofig  prior  to  the  passage  of  the  recent  tariff  American  manuiac- 
Uirers  were  maintaining  plants  abroad  In  all  parte  of  Europe. 
PmJbably  some  few  have  been  started  ."^Ince,  but  I  doubt  whether 
they  have  been  very  successful  As  I  say.  It  would  seem  to  me 
that  the  orderly  procedure  In  this  matter  would  be  for  Members. 
wt»o  think  the  tariff  is  too  high  or  too  low,  to  complain  to  the 
Tariff  Commission.  Then,  If  they  do  not  give  them  redress,  we 
art  justified  in  passing  a  little  legislation. 

The  Chairman.  Does  the  gentleman  address  that  question  to 
tWe  chairman? 

Mr.  Bacharach.  I  addressed  that  question  to  the  chairman. 

The  Chairman  I  would  like  to  say  to  the  centleman  from  New 
Jersey,  in  regard  to  my  going  up  "there  and  settling  all  these 
grpat  international  matters.  I  app-eclate  the  compliment  he  has 
ftilplled  by  suggesting  that  I  go  and  take  the  tremendous  re.spon- 
sH)llity  on  my  shoulders;  but  I  want  to  say,  further,  by  reason 
of  the  tariffs  here  and  there,  we  have  incurred  the  hostility  of 
ot|ier  countries  to  the  extent  that  they  have  placed  prohibitory 
ta>-iffs  on  articles  which  were  not  raised  by  the  tariff  act  of  1930, 
aqd  in  which  Americans  did  a  tremendous  business  at  the  time 
ov^T  there.  And  where  they  had  those  retaliatory  tariffs,  the  pur- 
pose of  this  was — there  are  two  tariffs  Involved  In  this,  our  tariff 
and  the  retaliatory  tariff  that  the  other  nation  has  placed  on  our 
goods,  and  in  order  for  us  to  get  the  retaliatory  tariff  removed, 
i  do  not  believe,  with  all  deference  to  the  gentleman  from  New 
Jersey,  that  either  the  chairman  or  this  commltTer.  or  the  Tariff 
Commission  would  have  anything  to  do  with  the  tariff  of  Great 
Britain,  Prance.  Italy,  or  somewhere  else. 

fir.  Bachar.\ch.  Then.  If  I  understood  the  chairman  correctly. 
h0  txjlieves  the  other  tariff  countries  should  settle  our  tariff  laws 
and  tell  us  what  duties  we  should  have  on  merchandise. 

The  Chairman.  No.  What  the  chairman  believes  is  this:  There 
h^ve  been  certain  prohibitive  rates  that  never  should  have  been 
put  In  the  tariff  act  of  1930,  which  have  so  incurred  the  hostility 
of!  other  nations  that  they  have  picked  out  in  many  instances 
and  selected  those  articles  of  American  manufacture  where  they 
thought  they  could  show  their  retaliation  in  a  certain  way,  with 
thr  result  that  we  here  in  America  have  thousands  of  men  out 
of  employment  that  heretofore  were   employed,  and  the  further 


result  that  we  have  surpluses  piling  up  that  we  can  not  dls- 
po.sc   of. 

Mr.  Lewis.  Mr  Chairman.  I  would  like  to  ask  a  question  of  Mr. 
Mills.  You  speak  of  a  permanent  organizaticn,  and  say  if  It 
needs  an  organl:\itlon,  as  a  suh.stltute  or  an  additional  organiza- 
tion, that  the  nations  are  already  organized  for  this  purpose.  I 
do  not  want  you  to  answer  this  question  if  you  think  It  requires 
more  conslderat.on;  but  have  you  any  objection  to  the  United 
States  participating  with  the  exUting  organization  for  the  pur- 
pos?s  of  this  resolution'' 

Mr.  Mills.  Well,  as  a  matter  of  fact  we  have.  We  attended  the 
conference   In    1S27. 

Mr.  Lewis    As  a  member? 

Mr.  LivEiEY.  I'u  did  not  discuss  the  tariff  rates.  We  attended 
a  world  economic  conference  under  the  auspices  of  the  League  of 
Nations. 

Mr.  Mills.  We  attended  an  economic  conference  under  the 
auspices  of  the  League  of  Nations  in  1927? 

Mr.  LIVE.SEY.  It  was  net  members  of  our  Government  who 
attended,  but  their  expenses  were  paid  under  an  appropriation 
authorized   by  Congress 

Mr.  Lewis.  As  a  member,  to  make  proposals  and  receive  pro- 
posals? >» 

Mr.  Mills.  Na\  officially  as  representatives  of  the  Government 
but  under  an  appropriation  provided  for  by  the   Congress. 

Mr.  Lewis.  Wc  1,  were  you  there  as  a  full-fledged  representative 
of  the  LTnited  Slates,  as  a  member,  prepared  to  make  proposals, 
negotiations,  and  to  receive  them   In  turn? 

Mr,  Mills.  They  did  make  proposals,  and  thev  drafted  a  con- 
vention which  ve  sub-sequontly  ratified.  Certainly,  they  made 
propo.saIs.  and  my  Impression,  subject  to  later  correction,  is  that 
they  drafted  a  convention  relating  to  export  duties  and  discrim- 
inatory trade  pructices  which  subsequently  were  ratified  by  our 
Government.  Mr.  Livesey  shakes  his  head,  but  that  is  my 
impression. 

Mr.  LivESET.  Tlie  convention  I  mean  negotiated  by  the  inter- 
national conference  under  the  au.spices  of  the  League  of  Nations 
was  an  Import  and  export  prohibition  convention.  They  did  not 
deal  with  tariff  rates. 

Mr.  Lewis.  Were  you  there  as  members,  or  as  observers? 
Mr.  Mills  We  had  representatives  there  They  were  not  Gov- 
ernment representatives:  they  were  not  officially  appointed  to  rep- 
resent the  Government  but  went  there  with  their  expenses  paid  by 
an  appropriation  made  by  Congress.  Sub.-equently  we  were  offi- 
cially represented  on  a  committee  which  drafted  the  convention 
relating  to  Import  and  export  prohibitions  and  certain  technical 
tariff  matters — a  conveinlon  which  subsequently  was  ratified  by 
this  Government.  But  the  point  Is  that  there  Is  a  permanent, 
full-fledged  organisation  with  subcommittees  and  a  permanent 
staff  that  is  constantly  engaged  in  studying  these  problems,  and 
that  their  Information  has  been  made  available  to  the  interna- 
tional conference  in  which  we  participated,  and  resulting,  in  one 
instance  at  least.  In  a  convention  which  we  have  adopted. 

Mr.  Lewis.  If  the  Under  Secretary  can  do  It  without  inconveni- 
ence and  without  impropriety  by  the  disclosure  of  a  State  pro- 
cedure. I  would  like  to  have  filed  in  the  record  a  statement  of  the 
participations  and  the  character  of  the  participations  of  our  Gov- 
ernment In  this  organization  to  which  you  refer. 

Mr  Mills.  We  will  be  glad  to  do  that.  But  I  may  say.  Mr. 
Chairman,  in  reference  to  that  question  and  the  one  asked  by 
Judge  Dickinson,  that  Mr.  Llvescy,  of  the  State  Department,  is 
here  now  and  better  prepared  to  answer  these  questions  as  to 
treaties,  conventions,  and  international  conferences  than  I  am. 

Mr.  Watson.  If  your  suggestion  Is  serious,  to  permit  the  League 
of  Nations  to  write  the  tariffs  of  the  world.  I  would  like  to  suggest 
that  this  League  of  Nations  has  failed  to  stop  wars  up  to  the 
present   time. 

Mr.  TjIills.  Oh.  Mr.  Watson,  I  never  suggested — please  bear  with 
hiP — I  never  suggested  that  the  League  of  Nations  should  write 
our  tariffs. 

Mr    Watson.  What  did  you  suggest? 

Mr.  Mills.  If  I  suggested  anvthlng  like  that,  or  anything  that 
remotely  resembled  It,  it  was  far  from  my  thought.  I  stated  the 
place  to  write  the  tariff  act  of  the  United  Slates  was  in  the  House 
of  Reprc^-entatlves  and  not  in  an  international  conference. 

Mr.  Watson.  No;  I  beg  your  pardon.  You  said  It  would  have 
to  be  an  International  conference,  and  why  not  let  the  League 
of  Nations  do  It?     Was  not  that  what  you  said? 

Mr.  Mills.  No.  Addressing  myself  to  the  word  "  permanent." 
to  create  a  permanent  organization  to  study  International  trade 
problems.  I  pointed  out  a  permanent  organization  was  already 
in  existence,  which  was  completely  organized  and  made  avail- 
able currently  all  Information  on  this  subject,  and  I  doubted 
whether  foreign  nations,  simply  at  our  invitation,  would  be  willing 
to  di;p!lcate  an  organization  already  In  existence  to  serve  that 
precise  purpase.  That  was  directed  to  the  word  "  permanent  "  In 
the  bill. 

Mr.    Watson.  Then    If    there    would    have    to    be    a    permanent 
organization,  you  favor  the  League  of  Nations?     Was  not  that  It? 
Mr.  Mills.  No.     I  am  very  sorry.  Mr.  Watson,  but  you  can  not 
wish  that  on  me. 

Mr.  Watson.  If  we  were  to  permit  the  United  States  and  Europe 
to  write  a  tariff  bill,  then,  and  fail,  why  should  we  have  any 
reason  to  think  that  the  nations  of  the  world  would  join  an 
International  conference? 

Mr.  Mills.  I  do  not  know.  This  Is  not  my  bill;  I  am  here 
opposing  It. 


Mr.  Watson.  So  am  I;  but  I  am  trying  to  get  the  Information 
of  why  you  oppose  it.  so  as  to  make  it  all  the  stronger  for  the 
people  who  are  already  against  it. 

The  Chairman.  We  thank  you  very  much  for  your  appearance. 
Mr.  Secretary. 

Mr.  TREADWAY.    Now.  coming  back  to  the  biU.    This  is 
recognized  as  the  first  child  of  the  so-called  Democratic 
j  policy  committee.    It  is  not  expected  that  an  infant  just  born 
shall  show  much  sense  or  judgment.    But  the  parents  of  the 
I  newborn  babe  watch  its  growth  and  development  and  look 
I  for  anything  showing  intelligence  in  the  httle  child.     The 
parents  seem  to  be  delighted  with  its  development,  and  if 
this  first-born  child  is  any  indication  of  what  we  may  ex- 
pect in  the  future  from  the  Democratic  policy  committee, 
the  Republican  side  may  safely  congiatulate  the  parents  of 
this  infant.    [Applause.] 

It  seems  to  me  that  there  ai-e  two  outstanding  features  in 
connection  with  this  so-called  policy  bill.  Thi;  first  is  the 
utter  lack  of  necessity  for  its  introduction,  and  the  second  is 
the  utter  lack  of  evidence  of  its  merit. 

The  method  in  which  this  bill  has  been  put  through  re- 
minds one  of  the  old-time  hackneyed  cry  of  the  Democrats 
about  Republican  gag  rule.  At  the  hearing  on  this  bill  on 
Tuesday  last  it  was  very  interesting  to  be  infonned  that  the 
Republicans  would  have  every  opportunity  to  sit  in,  offer 
amendments,  and  have  witnesses  and  departmental  officials 
attend,  but  that,  irrespective  of  evidence,  irrespective  of 
need,  irrespective  of  anything,  the  Democratic  steam  roller 
was  operating,  and  the  bill  would  be  passed  practically  as 
introduced  before  Saturday  night.  We  are  now  witnessing 
the  rapid  accomplishment  of  that  purp>ose. 

Some  of  us  look  forward  with  anticipation  to  a  return  of 
the  Republican  Party  to  power  in  this  House.  When  that 
happy  day  comes  I  hope  some  of  us  will  not  be  so  forgetful 
as  to  overlook  the  manner  in  which  this  bill  has  come  before 
the  House.  It  was  introduced  on  January  4,  hearings  com- 
pleted, the  bill  considered  in  executive  session,  reported  to 
the  House,  and  on  its  way  to  passage  before  Saturday  night, 
January  9 — five  days  from  birth  to  maturity. 

Now,  I  greatly  enjoyed  the  remarks  of  the  gentleman  from 
New  York  [Mr.  O'Connor]  when  he  said  in  effect  that  this 
set  a  precedent  for  the  future  in  the  handling  of  bills.  Well, 
Members  of  the  House,  ladies  and  gentlemen,  if  this  sets  a 
precedent  of  the  future  manner  in  which  a  tariff  bill  is  to 
be  handled  by  Congress,  the  Lord  help  us  from  the  gag  rule, 
to  which  the  Democrats  so  fondly  refer  when  Republicans 
were  reporting  a  tariff  bill  requiring  two  years  to  prepare 
and  present  to  this  body.  Set  a  precedent,  doing  away  with 
politics,  taking  the  tariff  out  of  politics!  Why,  it  does  noth- 
ing but  put  it  into  politics  from  the  time  the  gavel  falls  in 
the  House  until  we  adjourn,  providing  you  adopt  the  pres- 
ent bill,  which  provides  that  all  findings  of  the  Tariff  Com- 
mission must  be  referred  back  to  Congress.  That  is  old 
Democratic  stuff  when  that  party  was  in  the  minority.  Our 
genial  present  Speaker  fathered  that  proposition  some  time 
ago.  and  it  was  buried  deep  by  Repubhcan  doctrine  where 
it  belongs.  That  is  one  way  the  Democratic  Party  wanted 
to  get  the  tariff  into  politics — introducing  the  idea  that 
every  item  must  come  back  to  Congress.  You  will  never 
have  freedom  from  the  tariff,  no  permanency  of  the  tariff 
law,  if  that  system  is  to  be  adopted  by  Congress. 

No;  there  is  absolutely  no  reason  for  the  introduction  of 
that  clause,  and  there  has  been  no  evidence  submitted  that 
it  should  be  adopted. 

Much  has  been  said  about  an  emergency.  There  must  be 
a  tremendous  unknown  emergency  existing  to  require  our 
traveling  at  the  rate  of  speed  we  are  going  in  passing  this 
bill.  Some  States  have  laws  governing  speed  limits.  The 
Democratic  policy  committee  would  be  arrested  in  about 
every  State  in  the  Union  if  it  indulged  in  this  sort  of  speed 
with  its  automobiles. 

The  majority  have  not  considered  the  merits  of  this  bill, 
and  of  course  are  not  expecting  to  make  any  arguments  in 
support  of  it.  so  possibly  it  is  not  up  to  us  to  debate  the 
subject  at  any  length.  The  fact  is  that  very  brief  debate 
will  care  for  the  merits  and  very  much  longer  statements 
would  be  necessary  to  show  its  demerits. 
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An  obsert-atlon  made  yesterday  by  the  chairman  of  the 
Ways  and  Means  Committee,  a  part  of  the  record  which,  of 
course,  is  unavailable,  was  as  follows: 

What  the  chairman  believes  la  this:  There  have  been  c«rtaln 
prohibitive  rates  that  never  should  have  bo^n  put  In  the  tariff  act 
of  1930.  which  have  so  Incurred  the  hoatlllty  of  other  nations  that 
they  picked  out  In  many  instances  and  aelerted  those  articles  of 
American  manufacture  where  they  thought  they  could  show  their 
relaJlauon  lu  a  certain  way  with  the  result  that  we  here  In 
America  have  thousands  of  men  out  of  employment  that  hereto- 
fore were  employed  and  the  further  result  that  we  have  aurplusea 
plllog  up  that  we  can  not  dispose  of. 

Now.  our  good  chairman  made  that  statement  extem- 
poraneously. I  think  If  he  had  stopped  to  think  and  exer- 
cised the  Bray  matter  with  which  he  is  eo  wrU  supplied,  he 
ne\er  would  have  said  it.  Why.  he  says,  there  has  been 
certain  prohibitive  rates  that  never  should  have  been  put  in 
the  tariff  act.  A  few  days  ago  the  gentleman  from  Kansas 
[Mr.  StboncI  and  myself  asked  specifically  for  answers  to 
the  direct  question.  "  What  rates  in  the  act  of  1930  do  you 
say  are  too  high?  " 

Have  you  heard  it  answered?  No.  I  have  been  asking 
that  question  for  a  year  of  these  people  who  tell  about  the 
1930  tariff  having  too  high  rates  and  there  has  never  been 
any  specific  reply  made  to  that  inquiry.  Why?  Because 
If  any  Member  of  Congress  or  any  organization  has  any 
idea  of  the  rate  being  too  high  or  too  low.  he  or  it  can 
appeal  to  the  Tariff  Commission,  a  fact-finding  body.  Just 
a  few  minutes  ago  my  genial  colleague  and  intimate  friend 
from  Massachusetts  fMr.  CopmERYl  stated  that  he  was  the 
only  Memljer  of  Congress  who  had  applied  to  the  Tariff 
Commission,  and  he  got  exactly  what  he  wanted.  In  fact, 
he  got  so  much  in  the  original  1930  act  that  he  voted  for  it. 
He  has  al\^-ay3  been  proud  of  it  ever  since,  and  we  have  been 
proud  of  him  that  he  so  voted. 

Mr.  CONNERY.  Will  my  coUeague  permit  an  observa- 
tion? 

Mr.  TREADWAY.    Yes. 

Mr.  CONNERY.  I  hope  to  follow  the  gentleman  in  his 
remarks  now.  and  I  am  then  going  to  tell  him  and  the 
Members  of  the  House  that  I  was  not  glad  to  vote  for  that 
bill,  but  that  I  had  to  vote  for  that  bill  to  get  my  tariff  on 
shoes. 

Mr.  TREADWAY.  Ttie  gentleman  had  so  much  in  the 
bill,  that  he  could  not  help  voting  for  it,  after  we  gave  him 
so  much  as  we  did  on  the  shoe  schedule.  The  gentleman 
made  two  applications  to  the  Tariff  Commission  for  changes, 
one  of  them  on  turned  boots  and  shoes  of  leather  not 
specially  provided  for.  He  asked  for  a  decrease  from  20 
to  10  per  cent  ad  valorem.  That  was  granted.  The  hear- 
ing was  held  and  the  date  of  the  proclamation  was  Decem- 
ber 2,  and  it  was  effective  as  of  January  1.  1932. 

He  also  asked  for  a  change  increasing  from  20  to  30  per 
cent  the  ad  valorem  duty  on  McKay  sewed  boots  and  shoes 
of  leather.  This  also  was  granted  and  was  proclaimed  De- 
cember 2.  1931,  and  became  effective  January  1,  1932.  In 
one  he  wanted  a  decrease  and  in  the  other  an  Increase,  and 
through  the  action  of  the  Tariff  Commission  the  two  things 
that  he  applied  for  were  granted.  Still,  we  are  asked  by 
this  child  of  the  Democratic  policy  committee  to  provide  a 
"  consumers'  counsel."  Who  ever  heard  of  such  sm  absurd 
thing  as  providing  such  a  counsel?  Nobody  knows  who  the 
consiuner  is,  as  the  gentleman  from  Oregon  [Mr.  Hawley] 
so  aptly  stated.  A  Member  of  the  Hoxise.  irrespective  of 
party,  can  go  before  the  Tariff  Commission  and  secure  a 
decision  absolutely  in  accordance  with  his  requests,  provided 
they  are  fotind  to  be  based  upon  facts.  Is  the  consuming 
public  being  very  seriously  injured  under  such  circimistances 
as  these?  There  Is  another  feature  that  I  think  we  should 
toiich  upon:  For  whom  does  the  American  Congress  legis- 
late? I  would  like  my  Democratic  friends  to  answer  that 
question.  I  conceive  that  we  are  sent  here  representing  the 
American  people,  and  not  some  foreign  nation  that  does  not 
like  our  style  of  legislation  or  the  kind  of  laws  that  we  enact. 
Altogether  too  much  reference  and  ridiculous  statements 
have  been  made  about  our  tariff  and  what  it  is  doing  in 
foreign  coimtrles.    Let  us  inyestigate  that  a  little  bit.    When 


tl>e   Smoot-Hawley  bill  was  in   conference  several  foreign 

c<)untries,  I  think  nearly  20,  protested  against  certain 
cl^anges  that  had  been  suggested  through  the  official  chan- 
nels of  the  State  Department. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
s4chusetts  has  expired. 

Mr.  HAWLEY.  I  yield  the  gentleman  two  additional  min- 
utes. 

Mr.  TREADWAY.  All  I  shall  say  in  that  connection  is 
tlMs,  that  in  spite  of  such  a  protest  as  we  speak  of,  one  of 
tliie  representatives  of  the  Treasury  Department  Investigat- 
ii>g  tariff  subjects  abroad  was  offered  a  decoration  by  the 
lialian  Government.  That  does  not  sliow  any  very  great 
hard  feelings  on  the  part  of  the  very  country  that  we  raise 
more  duties  upon  than  on  any  other  in  Europe.  The  Swiss 
Otovemment  protested  ofacially  against  the  watch  schedule. 
I  claim  that  our  American  watch  factories  can  make  just  as 
good  a  timepiece  as  can  %e  made  anywhere  in  the  world,  the 
only  difference  being  that  if  you  want  the  timepiece  com- 
bined with  a  little  Jewelry  for  your  wife  or  sweetheart,  the 
h^nd  labor  in  Switzerland  can  do  it  more  cheaply  than  we 
ctn.  Therefore.  I  say  that  when  we  rewrote  the  watch 
schedule  and  protected  American  ind'.i.'^try,  we  were  doing 
a  duty  by  the  employee  and  the  employer.  That  we  suc- 
ceeded is  evidenced  by  the  fact  that  in  the  pa-t  six  months 
tie  number  of  Swi.s.s  watches  imported  was  less  than  one- 
qiiarter  of  the  number  imported  in  the  first  six  month.s  of 
1$30.  That  is  the  whole  niaiter  of  tiiis  international  rela- 
tilonship,  and  until  we  establish  what  is  our  own  policy  here 
at  home,  as  Mr.  Mills  so  well  said  in  hi.s  testimony  before 
U6  yesterday,  how  can  we  enter  into  international  negotia- 
tiions  having  to  do  with  a  change  in  tariff  rates? 

'Mr.  \'TN30N  of  Kentucky.  Mr,  Chairman,  I  vield  10  min- 
utes to  the  gentleman  from  Ma.s.sachu.setts  [Mr.  Connery]. 
J  Mr.  CONNERY.  Mr.  Chauman.  lad:e.'^  and  gentlemen  of 
the  comm.ittee,  it  is  a  real  privilege  for  me  to-day  to  be  able 
f^r  the  first  time  since  the  pa.ssa^-e  of  the  tariff  act  to  ex- 
press my  feelings  on  the  floor  of  this  House  with  reference 
to  my  vote  upon  that  bill  and  about  the  situation  in  respect 
to  the  tariff  on  shoes.  When  the  tariff  bill  was  under  con- 
sideration I  was  talking,  dreammg,  and  thinking  about  shoes 
ail  day  long — so  much  so  that  my  distinguished  colleague 
from  New  York  [Mr.  O'Connor]  used  to  call  me  Kid  Boots, 
atfter  the  character  that  Eddie  Cantor  appeared  m  in  a  Broad- 
way production.  The  distinguiiihed  gentleman  from  New  Jer- 
sey ( Mr.  Bachar.^ch  ]  said  that  he  did  not  see  how  I  could  go 
ailong  with  this  bill  specifically  with  reference  to  the  provi- 
4on  about  an  economic  conference.  I  am  going  along  with 
this  bill,  and  I  say  to  the  gentleman  and  to  my  dear  friend 
aind  colleague  from  Massachusets  tMr.  TreadwayI  that  when 
I!  voted  for  the  tariff  bill  I  voted  for  it  because  after  my  nine 
yiears'  experience  in  Congress  I  knew  that  under  our  present 
turiff  laws  the  only  way  to  get  something  for  your  district 
\fas  to  trade  when  a  tariff  bill  came  up  for  action.  Every 
time  I  vote  I  would  like  to  be  able  to  legislate  for  the  entire 
American  people  as  well  as  for  my  district,  but  in  my  time  in 
Congress  I  have  not  yet  met  any  Member  of  Congress  who 
\till  vote  against  the  interests  of  his  district  if  he  can  pos- 
sibly help  it.  Naturally  the  people  back  home  come  first  in 
Ijis  regard,  and  that  seems  to  me  proper  in  a  Representative, 
Mr.  McGUGIN.  Will  the  gentleman  yield? 
Mr.  CONNERY.     I  yield. 

Mr.  McGUGIN.  Wa.s  the  tariff  on  the  gentleman's  shoes 
Mtrong  against  the  Nation  and  only  of  benefit  to  his  district? 
Mr.  CONNERY.  Oh,  no.  If  the  gentleman  will  listen  a 
ftw  moments,  I  will  tell  him.  This  bill  which  we  are  con- 
sidering to-day  is  the  first  bUl  in  reference  to  the  tariiT  that 
r  have  seen  since  I  have  been  a  M;^mber  of  Congress 
that  would  allow  me  the  privilege  of  voting  against  prot^'c- 
tion  for  Andrew  Mellon 's  alummum  trust  and  the  Chemical 
Trust  and  other  big  combines  m  the  United  States,  and  at 
the  same  time  vote  for  really  meritorious  product.s  like  p>ot- 
ttry.  farm  products,  shoes,  and  glassware,  and  other  indus- 
tries which  had  real  cases  and  were  in  vital  need  of 
protection. 


Mr.  McGUGIN.  Why  does  the  gentleman  not  bring  in  a 
bill  to  repeal  the  tariff  on  aluminum  instead  of  the  bill  we 
are  now  considering? 

Mr.  CONNERY.  I  am  not  a  member  of  the  Ways  and 
Means  Committee,  but  I  would  certainly  be  glad  of  a  chance 
to  vote  to  repeal  the  tariff  on  aluminum. 

Mr.  SCIIAFER.     Will  the  gentleman  yield? 

Mr.  CONNERY.  If  the  gentleman  will  wait  a  moment.  I 
v.iU  be  glad  to  yield. 

I  voted  for  the  HawJry-Smoot  bill  becau.se  I  know  what 
goes  on  in  Congress.  When  that  b:ll  came  out  of  the  Com- 
mittee on  Ways  and  Means  it  did  not  contain  a  tariff  on 
shoes.  Do  not  forget  that  it  was  only  after  pre.ssure  v.-as 
brought  by  labor  in  the  United  States  that  a  tariff  on  shoes 
vvas  pi'.t  back  in  the  bill.  Do  not  forget  that  v.hen  it  went 
to  the  Senate  shoes  were  put  back  on  the  free  list  again, 
and  then  it  came  back  to  the  House,  and  in  the  conference 
the  House  stood  by  its  guns,  and  we  get  a  tariff  on  .shoes. 

I  m.-ake  no  apologies  to  anybody  in  the  United  States  with 
reference  to  the  ca.se  which  the  shoe  manufacturers  and 
workers  had  before  the  Tariff  Commission  or  before  Con- 
gress, a  good  case,  and  a  good  reason  why  a  tariff  should  be 
put  on  shoes.  You  gentlemen  will  remember  the  argu- 
ments we  used.  We  had  6.000.000  pairs  of  shoes  a  year 
coming  in  from  Czechoslovakia  whiCh  were  underselling 
our  American  products.  Wh-'n  I  went  before  the  Tariff 
Commission  last  June  and  recommended  a  50  per  cent  in- 
crease in  the  tariff  on  shoes  I  explained  all  of  these  things 
to  the  commission.  They  put  up  the  tariff  50  per  cent  on 
the  McKay-st Itched  shoe  and  they  put  it  down  50  per  cent 
on  the  turn  shoe.  I  think  that  was  right.  All  I  ask  is 
that  the  Congre-ss  of  the  United  States  be  able  to  legislate, 
item  by  item;  and  when  we  have  the  Aluminum  Trust  be- 
fore us.  which  does  not  need  any  protection,  and  to  which 
every  hou.scwife  in  the  United  States  pays  tribute,  we  could 
vote  against  it.  When  we  have  the  Chemical  Trust  rates 
before  us  we  could  vote  against  them.  When  we  had  the 
Ohio  pottery  industry  or  shoes  from  Massachu.setts  or  Mis- 
souri, or  any  place  el.se.  any  industry  that  had  a  really 
good  ca.se,  we  could  vote  for  it.  The  shoe  industry  is  highly 
competitive  all  through  the  United  States,  and  there  are 
no  combines  in  this  industry,  because  every  shoe  manufac- 
turer in  the  United  States  is  in  active  competition  with 
another  manufactrnxr  somewhere. 

Mr.  TREADWAY.     V/iU  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  TREADWAY.  If  that  question  of  having  a  tariff  on 
shoes  was  submitted  to  this  international  conference  which 
this  bill  .seeks  to  establish  and  Czechoslovakia  is  represented 
there,  would  the  gentleman  approve  of  a  tariff  being  con- 
sidered by  such  an  international  conference? 

Mr.  CONNERY.  Yes.  I  would  allow  it  to  go  to  an  eco- 
nomic conference.  That  conference  has  no  power  to  set 
rates  of  duty  on  any  commodity.  (Laughter.]  It  must 
come  back  to  Conrrress.    Congress  alone  could  set  rates. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  McCORMACK.  I  v.ould  like  to  call  the  attention  of 
the  gentleman  and  the  other  Members  of  the  House  to  the 
fact  that  we  have  already  had  our  representative  officially 
representing  the  United  States  in  an  international  economic 
conference  called  by  the  League  of  Nations,  reporting  to  the 
League  of  Nations,  and  the  present  Republican  administra- 
tion sent  official  representatives  of  the  United  States  Gov- 
ernment to  represent  this  Goverimicnt  at  that  conference, 
when  we  are  not  members  of  the  League  of  Nations. 

Mr.  CONNERY.  We  are  not  bound  by  anything  they  do. 
We  v.-ill  not  be  bound  by  anjthing  they  do  in  a  conference, 
as  suggested  in  this  bill,  unless  the  Congress  passes  on  it. 

Mr.  SCHAPER.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  SCHAFER.  I  agree  with  the  gentleman's  position 
on  shoes  and  leather,  but  I  go  a  little  further.  I  voted  for 
a  protective  tariff  on  products  which  are  not  manufactured 
or  raised  in  my  district,  because  I  d:d  not  think  I  could 
consistently  say  I  would  vote  for  a  protective  tariff  to  pro- 


tect the  workers  and  industries  In  my  district  and  not  vote 
for  a  tariff  to  protect  those  in  other  parts  of  the  country. 

Mr.  CONNERY.  So  did  I.  I  would  not  ask  the  farm 
group  to  vote  for  a  tariff  on  shoes  and  leave  them  out  in  the 
cold  on  their  products,  and  I  did  not.  I  voted  with  them. 
r»ut  I  did  not  like  to  be  obliged  to  vote  for  indu.stries  which 
did  not  need  protection  in  order  to  get  protection  for  in- 
dustries v.-hich  did  need  it. 

Mr.  SCHAFER.  Now.  the  gentleman  has  talked  about 
Andy  Mellon's  Aluminum  Trust  and  several  other  exorbitant 
t  iriffs.  The  gentleman  exercised  his  right  as  a  Member  of 
Congress  and  apjjeared  before  the  Tariff  Commission  in  favor 
of  an  incrca:<e  in  certain  tariffs  in  which  he  was  interested. 

Mr.  CONNERY.    One  tariff — the  tariff  on  shoes. 

Mr.  SCHAFER.  And  the  Tariff  Commission  granted  the 
gentleman's  request. 

Mr.  CONNERY.  They  put  the  rate  up  50  per  cent  on 
one  product  and  down  50  i>er  cent  on  another. 

Mr.  SCHAPER.     But  it  was  satisfactory  to  the  gentleman. 

Mr.  CONNERY.     Perfectly. 

Mr.  SCHAFER.  Why  did  not  the  gentleman  go  before 
the  Tariff  Commission  and  ask  it  to  reduce  some  of  the 
tariff  rates  of  the  trusts  which  he  complains  about  instead 
of  coming  here  and  trying  to  demagogue  on  the  floor  of  the 
House?     [Laughter  and  applause.] 

Mr.  CONNERY.  If  I  ever  had  any  idea  that  the  Tariff 
Commission  of  the  United  States  would  reduce  the  tariff  on 
aluminum,  I  would  have  been  before  them  long  before  this. 

Mr.  SCHAFER.  The  gentleman  must  have  had  faith  in 
the  commission  or  he  would  not  have  taken  the  time  to 
appear  before  them  asking  for  a  tariff  on  shoes.  Do  not 
beat  around  the  bush. 

Mr.  CONNERY.  The  gentleman  remembers  all  about  the 
Coolidge  report  on  sugar,  and  the  gentleman  knows  how 
much  chance  there  would  be  to  reduce  the  tariff  on  alumi- 
num. 

Mr.  SCHAFER.  I  voted  for  the  tariff  on  sugar  and  sugar 
io  cheaper  to-day  than  it  has  ever  been  in  the  history  of 
cur  country.     [Laughter  and  applause.] 

Mr.  COOPER  of  Ohio.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  COOPER  of  Ohio.  I  feel  much  pleased  that  the  gen- 
tleman from  Msissachusetts  was  able  to  go  before  the  Tariff 
Commission  and  get  a  50  per  cent  increase  in  the  tariff  on 
a  certain  make  of  shoe.  I  think  they  are  entitled  to  it.  The 
gentleman  did  some  fine  work  and  it  was  fast  work.  The 
gentleman  spoke  about  the  fight  that  was  made  against  the 
tariff  on  shoes  in  the  House  and  Senate.  How  long  does 
the  gentleman  think  he  would  have  had  to  wait  if  that 
question  had  been  left  to  the  House,  before  he  got  a  50 
per  cent  increase? 

Mr.  CONNERY.  I  will  say  to  my  distinguished  friend 
from  Ohio  who  did  so  much  to  get  a  tariff  placed  on  shoes 
£nd  finished  leather  that  I  will  take  my  chances  with  this 
House  any  time  on  a  fair  proposition. 

Mr.  COOPER  of  Ohio.  The  gentleman  knows  the  great 
fight  he  had  to  make  to  get  a  50  per  cent  duty  on  shoes  in 
this  House. 

Mr.  CONNERY.  The  gentleman  knows  aLso,  because  the 
gentleman  and  I  were  in  his  office  when  that  bill  came  out 
of  the  Ways  and  Means  Committee,  that  the  bill  came  out 
without  any  tariff  on  shoes,  and  the  gentleman  knows 
well  liow  we  finally  got  a  tariff  on  shoes,  and  it  was  not  due 
to  any  sympathy  on  the  part  of  the  Republican  administra- 
tion. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  BLANTON.  I  wonder  if  the  gentleman  could  get  our 
high  protective  tariff  friends  on  the  other  side  to  explain 
to  the  country  why  they  have  refused  continually  to  Give 
the  independent  oil  companies  of  the  United  States  a  tariff 
on  crude  petroleum?  My  high-tariff  friend  from  New  York. 
Doctor  Crowther.  can  not  explam  that,  because  his  en- 
tire committee  was  in  favor  of  it  until  Mr.  Andy  Mellon 
sent  opposition  up  there  and  gumnied  the  cards. 
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Mr.  CX)NNERY.  I  bolleve  this  bill,  especially  that  portion 
dealing  with  the  consumers'  counsel,  will  help  materially  in 
doing  away  with  logrolling.  At  any  rate,  I  am  In  favor  of 
giving  it  a  try.  It  will  be  well  worth  while  if  it  will  give 
us  a  chance  to  vote  our  convictions  and  allow  us  to  legislate 
for  the  little  fellow  who  needs  protection  and  free  Congress 
from  the  influence  of  the  big  combines.    [Applause.! 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Daixinger]. 
[Applause! 

Mr.  DALLINGER.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  committee.  I  did  not  Interrupt  my  good  friend  and 
colleague  from  Massachusetts  [Mr.  Connbry!  because  of  my 
very  high  respect  for  him.  He  was  one  of  the  Democratic 
Members  who,  as  he  says.  "  played  the  game."  He  did  not. 
when  he  succeeded  In  getting  a  duty  upon  something  that 
was  vital  to  his  district,  then  vote  against  the  Hawley  bill. 
[Applause.!  He  made  one  of  the  most  effective  speeches 
upon  the  floor  of  this  House  in  favor  of  the  Hawley-Smoot 
bin,  and  In  favor  of  the  American  system  of  protection. 

Biy  friends,  in  the  old  days,  when  electricity  was  young. 
they  used  to  light  the  streets  with  arc  lamps  without  any 
glass  protection.  Around  every  one  of  those  arc  lamps  in 
the  siunmer  time  there  were  always  a  lot  of  moths.  They 
seemed  to  be  irresistibly  attracted  to  the  light,  and  at  the 
bott<Mn  of  every  one  of  those  lights  you  would  find  a  lot  of 
dead  moths.  Now,  there  has  existed  for  years  a  similar 
attraction  toward  the  indoor  spwrt  of  attacking  Republican 
protective  tariff  acts  on  the  part  of  our  Democratic  friends. 

I  remember,  when  I  was  working  my  way  through  Harvard 
College,  that  there  occurred  the  congressional  campaign  of 
1890.  The  Democrats,  true  to  form,  were  vehemently  at- 
tacking the  McKinley  tariff  law.  They  continued  that  at- 
tack with  still  greater  violence  during  the  presidential  elec- 
tion of  1892.  They  held  up  the  McKinley  tariff  as  a  horrible 
example  of  the  deliberate  pliindering  of  the  great  mass  of 
the  people  in  the  interest  of  "  robber  barons."  Major  Mc- 
Kinley, brave  soldier  of  the  Civil  War,  was  vilified  and 
abused  as  an  oppressor  of  the  common  people,  and  wa.s 
cartooned  all  over  the  country  as  a  "  tool  of  the  trusts." 
Well,  the  Democratic  spellbinders  fooled  the  people,  and  Mr. 
McKinley  was  defeated  in  his  own  district.  Uncle  Joe  Can- 
non was  defeated  in  his  district,  and  there  were  hardly 
enough  Republicans  elected  to  the  House  of  Representatives 
at  the  presidential  election  of  1892  to  count. 

The  Democrats  had  an  overwhelming  majority  in  both 
Houses  of  Congress  and  they  had  the  Presidency.  They  pro- 
ceeded, true  to  form,  to  repeal  the  wicked  McKinley  tariff 
law.  They  passed  the  Gorman- Wilson  bill,  and  then  just 
as  soon  as  the  people  got  a  chance  at  them  they  elected  an 
overwhelming  Republican  House  of  Representatives  in  1894 
and  in  1896  they  elected  William  McKinley  President  of  the 
United  States  by  the  largest  majority  ever  given  any  candi- 
date up  to  that  time.     [Applause.! 

In  1912.  not  due  to  the  fact  that  the  people  had  changed 
their  minds  on  the  question  of  a  protective  tariff  but  simply 
because  the  party  standing  for  protection  was  split  In  nwo, 
a  Democratic  President  was  elected  and  an  overwhelmingly 
Democratic  Congress.  True  to  form,  like  the  moths  that 
hovered  around  the  electric  lights,  the  Democratic  President 
called  a  special  session  of  Congress  to  repeal  the  existing 
Republican  tariff  law,  the  Payne-Aldrich  Act.  The  Demo- 
crats then  passed  in  place  of  it  a  Democratic  tariff  measure. 
the  Underwood  bill.  Gentlemen,  you  know  what  happened. 
Just  in  a  few  months  after  that  bill  had  a  chance  to  opei-ate 
the  factories  in  Mr.  Conniry's  district,  in  my  district,  and  in 
countless  other  districts  shut  down  or  began  to  run  on  lialf 
time.  It  was  only  because  of  the  great  World  War  breaking 
out  in  Europe,  causing  practically  all  importations  from 
Europe  to  cease  and  giving  us  practically  a  prohibitive  tariff 
during  that  war.  that  the  Underwood  tariff  law  was  not  able 
to  operate  and  cause  further  damage.  But  every  Member 
of  this  House  will  remember  that  just  as  soon  as  the  wai* 
was  over  and  the  men  in  Europe  went  back  to  industry 
that  foreign  countries  began  to  dump  their  goods  upon  our 


shores,  and  to  such  an  extent  that  even  the  Democratic 
Party  had  to  advocate  an  antidumpmg  measure.  The  Ford- 
ney-McCumber  protective  tariff  bill,  pa.ssed  by  a  Republican 
Congress  and  signed  by  a  Republican  President,  was  enacted 
only  in  the  mck  of  time  to  save  our  industries  from 
destruction. 

My  friends,  in  that  bill,  and  reenacted  in  the  Hawley- 
Smoot  biU.  was  the  so-called  flexible  pro\  ision  authorizing 
the  President  on  the  recommendation  of  the  Tariff  Com- 
mission to  raise  or  lower  existing  rates  of  duty  up  to  50  per 
cent.  Outside  of  the  McKinley  tariff  bill  there  probably  has 
been  no  law  in  our  history  that  has  been  so  misrepresented 
as  the  Hawley-Smoot  bill.  As  has  been  stated  before  in  this 
debate,  we  have  challenged  our  Democratic  friends  to  point 
out  any  schedule  that  is  wrong,  and  we  have  said  to  them 
that  if  there  is  any  schedule  that  is  wrong  they  have  their 
remedy.  The  object  of  the  present  President  of  the  United 
States  in  signing  the  Hawley-Smoot  bill  and  in  advocating 
its  passage  was  to  take  the  tariff  out  of  politics.  You  have  a 
nonpartisan  Tariff  Commission,  a  fact-finding  commission. 
I  know  the  Democratic  members  of  that  commission.  One 
of  them  served  in  this  House  with  me  as  a  Congres.sman 
from  the  State  of  Indiana.  Have  you  Democrats  no  faith  in 
the  Democratic  members  of  the  Tariff  Commission? 

Why,  my  friend  the  gentleman  from  Massachu.setts  [Mr. 
Connxry!  has  stated  that  he  went  before  that  commission 
and  presented  his  case,  and  the  commission  gave  Inni  the 
relief  for  which  he  asked.  If  a  duty  on  aluminum  or  any 
other  duty  in  the  Hawley-Smoot  bill  is  either  too  high  or  too 
low  you  have  your  remedy. 

This  biU  that  you  are  now  bringing  in  and  giving  the  right 
of  way  at  a  time  when  great,  constructive  measures  recom- 
mended by  the  President  and  designed  to  restore  the  confi- 
dence of  the  American  people  ought  to  be  here  and  passed 
will  simply  put  the  tariff  back  in  politics  and  keep  it  in 
politics  all  the  time. 

Mr.  COOPER  of  Ohio.     Will  the  gentleman  yield? 

Mr.  DALLINGER.     Certainly. 

Mr.  COOPER  of  Ohio.  At  the  .same  time  that  the  Tariff 
Commission  granted  this  increase  of  50  per  cent,  I  believe 
they  reduced  duties  on  other  articles  that  they  thought  were 
too  high? 

Mr.  DALLINGER.     Most  assuredly. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  DALLINGER.     Certainly. 

Mr.  KNUTSON.  Lf  the  Hawley-Smoot  bill  is  as  vicious 
as  the  Democrats  have  been  claiming  for  the  last  18  months, 
why  did  they  not  bring  in  a  bill  to  repeal  it? 

Mr.  DALLINGER.  That  is  what  we  all  would  like  to 
know. 

Mr.  BLANTON.     Will  the  gentleman  yield  further? 

Mr.  DALLINGER.  In  a  moment.  Let  me  again  say  to 
my  Democratic  colleagues,  if  there  is  any  duty  too  high 
or  too  low  that  you  find  fault  with,  go  before  the  Tariff 
Commission,  which  is  a  bipartLsan  commission,  with  as 
many  Democrats  on  it  as  Republicans,  and  if  you  do  not 
get  relief  from  the  Tariff  Commission  and  the  Pre.'^ident, 
then  come  in  here  through  your  Democratic  Ways  and  Means 
Committee  and  report  a  bill  remedying  it.     [Applause.! 

Mr.  BLANTON.     Will  the  gentleman  now  yield? 

Mr.  DALLINGER.     Certainly. 

Mr.  BLANTON.  Suppxjse  we  Democrats,  with  a  majority 
of  five  in  the  House,  should  bring  in  a  biU  to-morrow  re- 
pealing the  duty  on  aluminum  and  pass  it,  what  does  the 
gentleman  think  his  Republican  Senate  would  do  with  it 
and  what  does  the  gentleman  think  his  Republican  Presi- 
dent would  do  with  it? 

Mr.  DALLINGER.  I  will  say  to  the  gentleman  from 
Texas 

Mr.  BLANTON.  The  President  would  veto  it  and  you 
gentlemen  would  not  help  us  E>ass  it  over  his  veto. 

Mr.  DALLINGER.  Not  at  all.  I  will  say  to  the  gentle- 
man from  Texas  that  he  should  go  before  this  fact-finding 
commission  and  present  the  facts  and  prove  his  case  and 
not  simply  get  up  here  and  say  that  the  aluminum  duty  is 
too  high,  just  because  the  gentleman  from  Texas  thinks  it 


is  too  high;  b'jt  when  the  gentleman  has  proved  his  ca.se 
and  the  Tariff  Commission  has  recommended  it,  then  if  the 
Republican  President  does  not  put  it  into  operation,  come 
here  to  Congress,  secure  a  favorable  report  on  your  bill 
from  the  Comiiittee  on  Ways  and  Means,  and  if  you  can 
show  that  the  Iiepublican  President  is  wrong,  as  one  Repub- 
lican, I  will  be  only  too  glad  to  vote  with  yoa.  [Applause.] 
Mr.  BLANTON.  Will  the  gentleman  yield  further? 
Mr.  DAIXTN(5ER.     Certainly. 

Mr.  BLANTC>N.  If  the  Secretary  of  the  Treasury.  Mr. 
Mellon,  is  strong  enou?h  to  .send  his  Under  Secretary  up 
here  before  oui  Ways  and  Means  Committee  and  give  him 
authority  to  represent  three  departments  of  the  Govern- 
ment, does  not  the  gentleman  know  he  would  control  the 
Tariff  Commisfion? 

Mr.  DALLINGER.     Absolutely,  no. 
Mr.  PERKIN3.     Will  the  gentleman  yield? 
Mr.  DALLIN(5ER.     Yes. 

Mr.  PFRKIN;5.  If  they  admit  they  can  not  put  through  a 
tariff  bill,  are  they  not  admitting  that  this  is  merely  a 
political  gesture? 

Mr.  DALLir.GER.  Absolutely.  They  talk  about  the 
President  vetoing  one  of  their  bilb  and  then  bring  in  this 
bill  that  they  know  that  he  or  any  other  President  having 
the  best  interests  of  the  country  at  heart  would  veto.  Why 
do  they  not  come  in  here  with  a  concrete  proposition  chang- 
ing such  .schedules  as  they  consider  too  high  or  too  low? 

Mr.  BLANTC'N.  We  Democrats  will  be  able  to  pass  one 
after  next  November.     [Applause.] 

Mr.  DALLIN(jER.  Now.  Mr.  Chairman,  it  has  been  said 
by  Democratic  Congressmen  and  Senators — we  have  had 
them  come  up  'o  New  England  and  make  such  statements — 
that  this  wicked  Hawley-Smoot  bUl,  although  they  can  not 
point  to  any  sir  gle  item  that  is  wrong,  has  caused  unemploy- 
ment. My  friends,  as  a  Representative  from  New  England, 
let  me  say  that  if  we  had  not  passed  the  Hawley-Smoot  bill 
when  we  did,  there  would  be  just  tv>-ice  as  many  men  and 
women  walkin;;  the  streets  of  New  England  as  there  are 
to-day.     [Applause.! 

Moreover,  th  s  talk  about  the  retaliation  of  foreign  coun- 
tries is  mere  bimcombe.  I  know  some  countries  have  used 
that  as  an  excuse  for  increasing  their  duties,  but  as  a  matter 
of  fact  every  oiie  of  these  countries,  when  they  began  to  get 
on  their  feet,  vere  bound  to  pass  tariff  laws  not  only  to 
protect  their  hc>me  industries  but  also  in  order  to  raise  nec- 
cs.sary  revenue. 

Mr.  McCORlMACK.     Will  the  gentleman  yield? 
Mr.  DALLINGER.    Certainly. 

Mr.  McCORMACK.  In  1928  the  people  of  the  United 
States  were  guaranteed  prosperity  and  steady  employment 
if  the  Republiccn  Party  was  put  in  power.  Has  that  promise 
been  kept? 

Mr.  DALLIN(jER.  I  will  say  to  my  friend  and  colleague 
from  Massachusetts  that  the  present  world-wide  economic 
depression  would  have  existed  no  matter  what  party  had 
been  in  power.  Not  only  was  it  not  caused  by  the  protective 
tariff,  but  if  it  had  not  been  for  the  Republican  protective 
tariff,  conditions  in  this  country  would  have  been  vastly 
worse.  I  will  call  my  friend's  attention  to  the  case  of 
England.  What  has  happened  in  the  case  of  England? 
Mr.  KNUTSOM.  How  about  the  world? 
Mr.  DALLINGER.  The  Conservative  Coalition  Party  advo- 
cating a  protective  tariff,  irrespective  of  any  legislation  en- 
acted in  the  Urited  States,  because  this  new  English  tariff 
does  practically  no  injury  to  us,  won  the  recent  parliamen- 
tary election  by  an  overwhelming  majority  and  now  has 
control  of  the  House  of  Commons  by  a  vote  of  10  to  1. 
Great  Britain,  having  found  out  the  futility  of  her  free-trade 
policy,  has  come  at  last  to  see  that  the  policy  of  protection 
by  keeping  the  liome  market  for  the  home  producer  is  the 
only  policy  that,  in  the  long  run.  will  make  a  comitry 
great  and  prosperous.    [Applause.] 

Mr.  HAWLEY     Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Finley!. 

Mr.  FINLEY.     Mr.  Chairman,  in  the  early  days  of  this 
session,  our  friends  on  the  south  side  of  the  aisle  seemed  to  ' 


have  just  one  purpose  in  view,  and  that  was  to  hurl  their 
thunderbolts  at  protection  in  general  and  the  Hawley-Smoot 
bill  in  particular. 

When  I  listened  to  the  rounded  periods  of  denunciation 
of  these  two.  when  I  heard  them  denounced,  abused.  vilU- 
fied,  and  ridiculed,  and  when  I  heard  the  meanings  and  the 
groanings  and  the  cryings  out.  I  felt  certain  that  the  old 
Democratic  mule  was  in  labor  and  travail. 

Mr.  PERKINS.  Does  not  the  gentleman  from  Kentucky 
know  that  mules  do  not  travail?     [Laughter.] 

Mr.  FINLEY.  Perhaps  I  am  WTong.  but  if  tlie  gentleman 
will  follow  me  I  will  explain.  I  was  right  in  my  supposition 
that  it  was  in  travail.  I  supposed  that  the  outcome  would 
be  a  free-trade  Democratic  mule  colt,  but  in  that  I  was 
mistaken,  for  what  really  came  forth  was  a  mooncalf. 

Does  this  bill  look  like  a  free-trade  Democratic  mule  colt? 
What  is  there  in  it  that  resembles  the  denunciations  hurled 
at  the  Smoot-Hawley  bill  or  the  promise  that  as  soon  as  they 
got  the  power  they  would  wipe  it  off  the  statute  books?  I 
will  diop  it  at  the  feet  of  those  who  are  responsible  for  it. 
[Laughter.] 

Mr.  CONNERY.  Will  the  gentleman  state  what  a  moon- 
calf is? 

Mr.  FINLEY.  If  the  gentleman  will  read  more  and  talk 
less,  he  will  know  almost  as  much  as  I  do.  [Laughter.! 
That  bill  starts  nowhere,  aims  in  no  particular  direction, 
and  stops  before  it  gets  there.  [Laughter  and  applause.! 
This  thing,  this  abortion,  is  without  beginning  of  days  or 
end  of  time.  It  has  no  pride  of  ancestry  or  hope  of  posterity. 
[Laughter.]  What  is  it?  It  is  the  outcome  of  incest. 
(Laughter.] 

It  is  repudiated  by  the  Democratic  press  of  the  country, 
and,  if  you  do  not  believe  it,  read  the  columns  of  the  Louis- 
ville Courier  Journal  of  yesterday.  Every  Democrat  of 
prominence  in  the  country  is  ashamed  of  it.  and  I  believe, 
as  a  matter  of  that,  the  Members  on  that  side  of  the  aisle 
are  ashamed  of  it. 

But,  my  Republican  colleagues,  do  not  get  the  idea  into 
your  heads  that  there  is  not  something  in  that  measure. 
There  is.  Back  yonder  in  the  days  when  Grover  Cleveland 
held  his  first  term  of  ofiBce  much  the  same  conditions  pre- 
vailed as  prevail  now.  Cleveland  was  President,  and  there 
was  a  large  Democratic  majority  in  the  House,  but  the 
Senate  was  Republican.  You  might  ask  the  question  why 
those  Democrats  in  that  day  passed  the  Mills  tariff  bill, 
which  they  did. 

Have  the  Members  on  the  south  side  of  the  aisle  grown 
less  earnest  in  their  devotion  to  the  free-trade  theories  of 
John  C.  Calhoun  than  those  were  back  yonder  in  the  days 
of  Grover  Cleveland?  Is  that  the  trouble?  Have  they  lost 
courage?  Is  that  it?  Are  they  unwilling  to  have  the  people 
of  the  country  understand  and  know  what  their  policy  is 
on  the  tariff  question?  What  do  you  propose  to  do?  Is 
there  any  declaration  there  whether  you  would  increase  or 
diminish  rates?  Are  you  for  protection  or  are  j'ou  for  free 
trade?  The  difference  is  this:  Back  in  the  days  of  Grover 
Cleveland  there  was  no  wet  and  dry  issue.  Now  there  is. 
The  gentlemen  on  the  south  side  of  the  aisle  know 

Mr.  BLANTON.     The  east  side. 

Mr.  FINLEY.     Is  it  the  east  side? 

Mr.  BLANTON.  Yes;  we  are  in  the  east  here  in  the 
House. 

Mr.  FINLEY.  You  belong  south,  that  is  where  you  be- 
long. You  are  southern  in  all  your  practices  and  theories, 
and  I  Insist  on  saying  that  you  are  on  the  south  side. 

Mr.  BLANTON.  The  main  presiding  ones  are  always  in 
the  cast. 

Mr.  FINLEY.  Not  always.  There  was  no  wet  and  dry 
issue  back  in  the  days  of  Grover  Cleveland,  but  there  is 
now.  A  whole  lot.  or  at  least  quite  a  number,  of  the  great 
industrial  States  are  supposed  to  be  wet.  Just  analyze  that, 
and  think  for  a  moment.  Why  does  not  the  Democratic 
Party  in  this  bill  come  out  as  strong  and  vigorously  as  they 
did  back  yonder  in  the  early  days  of  the  .session,  denouncing 
the  Hawley-Smoot  bill,  and  practically  committing  them- 
selves to  the  policy  of  free  trade?  The  purpose  of  this  bill 
is  not  economic;  it  is  political. 
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They  dare  not  |o  Into  this  eampaUrn.  Into  th«  next  pr<9sl> 
denttal  campaign,  and  that  la  what  the  bill  Is  Intended  for. 
proclaiming  themselves  free  traders,  or  for  tariff  for  revenue 
only,  and  all  that  sort  of  thing.  They  have  juggled  and 
Jiggled  with  the  difference  between  tariff  for  revenue  only 
and  free  trade  ever  since  I  can  remember,  but  they  dare  not; 
go  into  the  camgaign  with  such  a  bill  as  everjrthing  Indi- 
cated they  would  bring  forth,  and  why?  Because  they 
would  lose  those  industrial  States,  and  they  understand  toat. 
By  this  bill  that  they  have  brought  forth  they  impugn  the 
sincerity  of  every  speech  made  on  the  south  side  of  the 
Chamber  in  the  early  dajrs  of  the  session.  How  can  you 
expect  the  people  of  this  country  who  have  read  the  Con- 
citEssioNAL  RzcoRD.  who  have  read  what  you  said,  to  im[iute 
anything  like  sincerity  to  your  practices  now  in  what  you 
put  forth? 

Mr.  BLANTON.  Will  our  antimoonshine  friend  3^eld  for 
a  question? 

The  CHAIRMAN.     The  gentleman  declines  to  yield? 

Mr.  PULLEY.  Oh,  you  have  been  on  your  feet  so  much 
that  you  have  worn  yourself  off  to  the  knees.  [Laughter.] 
Let  us  not  delude  ourselves  about  the  purposes  of  this  bill. 
It  is  not  economic;  it  is  not  legislative.  It  is  political,  and 
when  they  bring  in  this  mooncalf,  this  monstrosity,  upon 
the  floor  and  ask  the  people  of  the  United  States  to  accept 
that  as  Democratic  policy,  they  are,  as  I  said  a  moment  ago. 
casting  doubt  upon  the  sincerity  of  every  speech  made  on 
that  side  of  the  aisle  in  the  early  days  of  the  session.  [.\p- 
plaii.se  on  the  Republican  side.] 

Mr.  RAGON.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Kentucky  [Mr.  VrvsoN]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  ladies,  and 
gentlemen,  as  a  Representative  from  a  Kentucky  district  I 
trust  that  I  shall  proceed  in  good  taste.  It  was  a  source 
of  genuine  regret  to  hear  Mr.  Pinley  in  his  waving  of  the 
red  flag  of  partisanship  common  to  the  post-bellum  days. 
Knowing  the  conditions  that  prevail  in  the  district  of  the 
gentleman  who  has  just  preceded  me  [Mr.  FinleyI,  I  am 
astounded  that  he  could  defend  the  Smoot-Hawley  tariff  bill 
or  his  party  for  acts,  either  of  omission  or  commission,  that 
have  so  detrimentally  affected  his  district.  He  represents  a 
great  coal  district.  Itc  money  crop  is  coal.  This  great 
tadustry  in  Kentucky  Is  paralyzed,  lying  prostrate  at  the 
feet  of  Andrew  Mellon  and  the  Pennsylvania  coal  intere^sts. 
with  thousands  of  the  constituents  of  the  gentleman  who 
has  preceded  me  at  this  moment  hungry  for  work  and  food. 

Mr.  FINLEY.    Mr.  Chairman,  will  the  gentleman  yield '' 

Mr.  VINSON  of  Kentucky.  I  am  in  the  same  position 
that  the  gentleman  was  in  that  respect.  I  refuse  to  yield. 
The  gentleman  from  Kentucky  refused  to  srield  to  many  who 
sought  this  courtesy  from  him. 

Mr.  FTNLEY.    I  want  to  say  to  the  gentleman 

The  CHAIRMAN.    The  gentleman  declines  to  yield- 
Mr.  VINSON  of  Kentucky.    I  yield  to  the  gentleman.  Mr. 
Chairman. 

Mr.  FINLEY.  I  do  not  know  what  the  gentleman  refers 
to.  but  I  would  like  to  have  it  stated. 

Mr.  VINSON  of  Kentucky.  Prom  the  time  the  gentleman 
took  the  floor,  with  the  exception  of  one  statement,  he  de- 
clined to  yield-  I  jrield  to  the  gentleman,  and  if  I  am  incor- 
rect in  my  statement  that  there  are  thousands  of  people 
in  the  mountains  of  Kentucky,  in  your  own  congressional 
district,  who  are  to-day  hungry,  then  explain  to  the  Con- 
gress why  martial  law  has  recently  prevailed  in  Hai-lan 
County.  Ky..  and  why  700  striking  miners  this  week  paraded 
in  another  county  In  your  district — Bell  County. 

Mr.  PINLBY.    Will  the  gentleman  permit  me  to  reply? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  FINLEY.  To  ask  the  gentleman  If  that  is  the  only 
district  and  the  only  section  of  the  world  in  which  condi- 
tions like  that  preyall,  and  whether  they  charge  to  the  pro- 
tective tariff  the  depression  in  Great  Britain,  in  Italy,  in 
Oennany.  In  Etirope.  In  Asia,  Africa.  Australia.  New  Zealand. 
and  all  the  rest  of  the  world. 


Mr.  VINSON  of  Kentucky.  It  applies  to  every  district  In 
Kentucky,  and  I  dare  say  to  ever>-  district  in  the  United 
States  of  America.  Whi'.  my  friends,  the  acts  of  the  Re- 
publican administration  working  through  the  power  of  Mr. 
Andrew  Mellon,  of  Pittsburgh,  with  the  Interstate  Commerce 
Commission  has  paralyzed  the  coal  industry  in  Kentucky. 
The  unprecedented  packing  of  the  Interstate  Commerce 
Commission  to  protect  the  Pittsburgh  coal  willfully  and  with 
malice  aforethought  did  kill  and  murder  this  great  industry 
in  Kentucky.  It  took  only  the  Smoot-Hawley  bill  to  finish 
the  job  for  the  rest  of  the  folks,  and  the  great  county  of 
Harlan  that  formerly  returned  majorities  of  eight  and  ten 
thousand  for  Republican  candidates  in  the  November  elec- 
tion last  wa3  found  in  the  Democratic  column. 

In  my  opinion  his  constituents  would  regret  that  he  oc- 
cupies the  same  old  stand-pat  position  to-day  that  he  has 
occupied  from  the  days  of  his  youth.  The  Civil  War  was 
fought  more  than  66  years  ago.  Kentucky  is  progressive. 
Her  people  will  not  stand  still  and  be  crucified  by  antago- 
nistic economic  policies  without  protest. 

Mr.  McGUGIN.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  McGUGIN.  I  understood  the  gentleman  to  say  that 
the  Hawley-Smoot  tariff  bill  aggravated  the  situation  in 
the  coal  fields  of  Kentucky.  If  so.  why  did  the  gentleman 
not  bring  in  a  bill  that  would  correct  that  situation  and  not 
allow  that  deplorable  condition  to  continue  for  another 
two  years? 

Mr.  VINSON  of  Kentucky.  Gentlemen  of  the  House,  I  do 
not  think  that  requires  an  answer.  However.  I  will  refer  to 
it  somewhat  later  in  detail.  But  if  the  Republican  Party 
intended  to  operate  imder  a  Tariff  Commission  that  is  so 
impartial,  so  fair,  and  so  accurate  in  its  findings,  why  did 
they  bring  into  the  Congress  of  the  United  States  the 
Hawley-Smoot  bill  at  all?  Why  did  they  not  apply  to  the 
Tariff  Commission  for  relief  instead  of  coming  here  and 
passing  that  bill?     [Applause.] 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  McCORMACK.  May  I  remind  my  colleague  that  in 
1928  the  people  of  the  United  States  received  the  solemn 
pledge  from  the  Republican  candidate  for  Piesident  that  he 
would  call  a  special  session  of  Congress  for  a  limited  re- 
vision of  the  tariff  for  the  purpose  of  aidmg  agriculture,  and 
that  that  promise  was  broken  by  the  passage  of  the  most 
general  revision  of  the  tariff  bill  upward  in  the  hi-stoiT  of 
our  country. 

Mr.  VINSON  of  Kentucky.  I  thank  the  gentleman  from 
Ma-ssachusetts  for  his  contribution. 

I  decline  to  yield  further  for  the  time  being. 

Members  of  the  House  have  made  the  statement  that  if 
this  law  is  written  on  the  books  Congress  will  be  surcharged 
with  the  recommendations  of  the  Tariff  Commission.  I 
think  we  should  be  fair.  Durinrr  the  eifc<ht  years  which  the 
Tariff  Commission  operated  under  the  1922  tariff  act — I  give 
you  official  records — there  were  603  applications  made  to  the 
Tariff  Commission  for  revision  of  the  tariff.  There  were  56 
recommendations  sent  by  the  Tariff  Commission  to  the 
President  of  the  United  States.  The  President  acted  upon 
38  of  those.  He  gave  an  increase  in  the  tariff  rate  on  33  and 
a  decrease  in  5.  There  were  18  of  those  recommendations 
upon  which  the  President  took  no  action.  It  is  a  surprising 
thing  that  in  the  recommendations  of  the  Tariff  Commis- 
sion approved  by  the  President  in  which  decreases  were 
allowed  we  find  such  standard  general  commodities  as  bob- 
white  quail,  paintbrush  handles,  cresylic  acid,  and  phenol. 

If  56  recommendations  were  the  output  of  the  Tariff  Com- 
mission over  a  period  of  eight  years,  an  average  of  seven  per 
3rear.  and  the  President  of  the  United  States  only  acted  in 
38  instances,  how  can  it  be  said  that  the  Congress  of  the 
United  States  would  be  flooded  and  that  all  its  time  would 
be  taken  up  In  the  handling  of  tariff  matters? 

Under  the  1930  tariff  bill  there  have  been  138  applications 
for  Investigation.  There  have  been  39  recommendations 
made  to  the  President,  with  12  Increases  and  17  decreases. 
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These  figures  are  taken  from  the  reix)rt  of  the  Tariff  Com- 
mission itself. 

With  the  prrmi-ssion  of  the  House,  I  insert  the  following 
tables  relative  to  the  Tariff  Commission  and  its  work: 

List  of  subjects  irith  rc^pert  to  irhich  the  President  has  pmclairr.rd 
cha'!ges  in  duties,  under  the  provisions  of  section  315  of  the 
tariff  act  of  1922 


Article 


Wbeat --- 

Flour,  semolina,  eU 

Millfeeds,  bran,  etc 

Podium  nitrite 

BariiiTn  <Moxide 

Diethylbarbituric  tcid 
(veronal). 

Oxalic  acid- 

Potassium  chlorate 

Bob-wbite  quail 

Taximcten 


Men's  sewed  straw  1  ats. 


Ch&nge  in  duty 


Butter 

Print  rollers. 


Paint  brush  handle; i 

I 
Methanol    (methyl    or 
wood  alcohul;. 


Odd  le&r. 


Pig  iron . 


Emmenthaler    type 
Swiss  chocso. 


Cresylic  arid . 


Phenol. 


Crude  magnesite 

Caustic  calcined  mt^- 
vesile. 

Cherries,  sulphured,  or 
in  Ivritic.  slpnime(l  or 
pitted. 

Rats  rugs,  cotton  (hit- 
and-miss  type). 

Barium  carbonate,  pre- 

cipitatcil. 
Sodium  silicofluoride . . . 


Flourspar. 


InrreR.'<ed  from  30  to  42  <«Dt-s  per  busliel 

(■<:0  iK^und?). 
Increased  from  78  cents  to  $1 .04  per  100 

pounds. 
Decerased  from  15  to  7t-j  per  cent  ad 

valorem 
Increased  from  3  to  4t^  cents  per  pound 
Tntreasr  d  from  4  lo  fi  cents  per  pound.. 
Increasid:  duty  (2^  per  cent  ad  viUo- 

rem)  transferred  to  American  selling 

price. 

Increased  from  4  to  6  cents  per  pound.. 


Increased  from  IVj  to  2Ji  cents  per 

pound. 
Decreased  from  .SO  to  25  cents  each 

(valued  at  $5  or  less  each). 
Incrf-asod  from  $3  each  plus  4-S  per  cent 

ad  valorem  on  foreign  value,  to  $3 

each  plus  27.1  per  cent  on  .American 

Riling  price. 

Increased  from  TO  per  cent  ad  valorem 
to  R8  per  cent  ad  valorem  on  bats 
valued  at  $9..'>0  or  less  per  dozen. 

Increased  from  S  to  12  cents  per  pound. 

Increased  from  60  per  cent  ad  valorem 
to  72  per  cent  ad  valorem. 

Decreased  from  33  V»  per  cent  ad 
valorem  to  le-'n  per  cent  ad  valorem. 

Increased  from  12  to  18  cents  a  gallon.. 


Date  of 
procla- 
mation 


J<>24 
.Mar. 


Increased  from  55  to  82H  cents  per  100 
on  leaves  not  excpe<iinK  in  size  3^ 
by  3H  inches,  and  on  larger  leaves  in 
proi>ortion. 

Increased  from  75  cents  to  $1.12Vi  per 
ton. 

Increased  from  5  cents  per  pound,  but 
not  less  Ih'in  2.'i  per  cent  ad  valorem, 
to  74  cents  per  pound,  hut  not  less 
than  37 1«  per  cent  ad  valorem. 

Decreased  from  40  per  cent  ad  valorem 
and  7  cents  per  poimd.  based  on 
American  .selling  price  to  30  per  cent 
nd  valorem  and  3tj  cents  per  pound, 
based -on  American  selling  price. 

Decreased  from  40  per  cent  ad  valorem 
and  7  cents  per  pound,  based  on 
American  selline  price  to  20  per  cent 
ad  valorem  and  S^  cents  per  pound, 
based  on  -American  selling  price. 

Increased  from  ^i«  of  1  cent  ih-t  pound 
to  '*i2  of  1  cent  per  pouna. 

Increa.<!ed  from  ^%  of  1  cent  per  pound 
to  'M«  of  I  cent  per  jwund. 

Increased  from  '.  to  3  cents  per  pound. 


.May 
May 
Nov. 


Doc.   29 

IW.S 
Apr.    11 

Oct.      3 

Dec.   12 


1926 
Feb.    12 


Mar.    « 
June  21 

Oct.    14 

Nov.  27 

1927 
Feb.  23 


KfTective 
date  of 
change 


PotMriom     rermanfa- 


...do..... 

June    8 

i 

July   20 

Oct.   31 

Nov.  10 
...do... 

Dec.     3 

1928 
Increased;  duty  (.15  per  cent  ad  valo     Feb.    13 

rem)  transferred  to  .American  selling 

price. 
Increased  from  1  to  IH  cents  per  pound.   Mar.  28 

Increased:  duty  (25  per  cent  ad  valo-  '  Aug.  31 
rem)  transferred  to  .\.meric-aa  selling  j 
price.  ' 

In'refk-jed  from  J.'^.'iO  iier  ton  to  $8.40     Oct.    17 
per  ton  on  tlourspar  containing  not 
more  than  U3  per  tent  of  calcium 
fluori<le. 

Increased  from  4  to  6  cents  per  pound..'  Nov.  18 


1924 
Apr.     6 


June    5 

June   IS 
Nov.  29 


192.S 
Jan.    28 


May  11 

Nov.    2 
Dec.  r 


1928 

Mar.  14 


Apr.     5 
July  21 

Nov.  13 

Dec.   27 

1927 
Mar.  25 


Do. 
July     8 

Aug.   19 
Nov.  30 


Dec. 

10 

Do 

1928 

Jan, 

2 

Feb. 

2S 

Apr. 

2." 

Sept. 

1.". 

Nov 

li 

Dec. 

It 

Li.U  of  subf^ct»  tpffh  resfXTt  to  ihich  the  Prrstdenr  has  p^r^rJor-ird 
changes  in  duties,  under  the  provtstons  of  section  315  of  thu 
tariff  act  of  1922--CouUuue<i 


A  rt iclo 


Onions . 


Cast  polished  plate 
plass,  finished  or  un- 
finished, and  un- 
silvered. 


Pennufi,  not  shelled 
and  shelled. 

Whole  eces,  egg  yolk. 
and  egg  albumen, 
frozen  or  otherwise 
prepared  or  [ire,<«rved, 
and  not  spetidlly  i)ro- 
videJ  for. 

Flaxseed 


Change  in  duty 


Dale  of    FfTrctIv* 
proola-       >\>\lf  c>f 
inaliun      ciiange 


Increased 
(jound. 


from    1    to    14   cents    per  ■  Dec    22 


192r> 
Jan.    21 


Increa.sed  from  12tj  to  lO  cents  per 
squate  fixu  nii  .<.hv-  U'.>i  i  \<i^e!.uff  SM 
s^fuare  inches;  IS  to  lH  cents  (ler 
square  foot  on  sizes  nhove  384  squ.^re 
inches  and  nut  f\ct'<>i!,i'.^;  T.'O  s  ,i;.>u"e 
inches;  IT'j  in  22  cents  iK»r  «':iiire 
fooionsi243ju;>ove  7A)s  jiuireiuihes. 


1030      I 
Jan.    17  '  Feb.    18 


Increa-sed    from    3    to    4'-«'    opnts    por     Jan.     19     Feb.    IS 
|)ound  on  f)eaniits.  not  .shelled:  4  to  6  •  | 

(enti  ix'r  pou;;i!  on  IX' -i:.;t>.  .shelled.  I 

IniTiSaaeu  from  (>  to  7' 3 cents  iH-r  pounds    Feb.    20      Mar    22 


Milk,  fKsh. 


Cream 

Window  gla;^s  (cylinder, 
crown,  and  sheet 
glass,  impolisbed). 


In'Te'»sed    from    4n   to 
l'U.«liel  of  .'rfi  jiound.s. 


.V)    cents    per 


Licsoed  or  flaisced  oil. 


Inir8ai.3j  from  24  to  ZM  cents  per 
KMllon. 

Increased  from  20  to  30  cents  per  eallon 

Increased  from  l'»  to  l"s  cent?  per 
pound  on  sizrs  not  ciceediiiR  i,V) 
S'liiare  inches.  IH  to  2'.i«  cents  per 
pound  on  sizes  above  l.'>0  .square 
ii'.clips,  not  exceeding  3.H4  sqimre 
Inches;  1'^*  to  2^i»  cents  per  pound 
on  sizes  above  3S4  scjua.'c  inches,  not 
exceeding  720  square  inches.  1»«  to 
2^»  cents  per  pound  on  ;izes  adove 
720  square  inches,  not  eicceding  sr,4 
square  inches:  2  to  3  cents  [xt  i>oand 
on  sizes  above  !»t)4  >.(4uare  inclies.  not 
exceeding  l.lW  s-'jimrc  uiches;  2''j  to 
3'ii  cents  per  poLLid  on  sizes  above 
1.200  square  inches,  not  exceeding 
2,400  square  inches.  2h  to  3'«  cents 
per  ;>ouud  on  sizes  above  2,400  square 
inches. 

Increased  from  3.3  to  3.7  cents  per 
pound. 


May  14 

...do.... 

..do 

May  14 


June 
Do. 


13 


Do. 

June  13 


June  25  ;  July    23 


List  Of  reports  by  the  Tariff  Commission  to  the  President,  under 
the  provisions  of  section  315  of  the  tariff  act  of  19il2.  with  respect 
to  articles  upon  which  no  changes  in  duties  have  been  proclaimed: 

Casein:  The  report  stated  that  the  commission  was  not  able, 
with  the  data  available,  to  make  definite  findings. 

Wall  pockets;  The  report  stated  that  the  commission  was  not 
able,  with  the  data  available,  to  make  definite  findings. 

Sugar;  On  June  15.  1925,  the  President  stated  that,  after  full 
consideration  of  the  facts  shown  In  reports  of  the  members  of  th« 
tariff  commission,  he  did  not  find  that  differences  in  costs  of  pro- 
duction were  sufBciently  established  under  present  conditions  to 
warrant  any  change  from  the  present  duty. 

Cotton  warp-knit  fabric;  gloves  of  cotton  warp-knit  fabric:  On 
October  3,  1925,  the  President  stated  that  under  the  circumstance* 
applying  to  the  Industry  he  did  not  feel  warranted  at  that  time 
in  Increasing  the  duty. 

Cotton  hosiery;  Report  submitted  to  President.  No  action 
taken. 

Halibut;   Report  submitted  to  President.     No  action   taken. 

Logs  of  fir,  spruce,  cedar,  or  western  hemlcxrk;  Report  submitl,ed 
to  President.     No  action  taken. 

Maple  sugar  and  maple  sirup  Report  submitted  to  President. 
No  action  taken. 

Granite:   Report  submitted  to  President.     No  action  tak*n. 

Oriental  rugs:    Invest ipatlon  discontinued. 

Corn;   Report  submitted  to  President.     No  action  taken. 

Canned  tomatoes  and  tomato  paste;  Report  submitted  to  Presi- 
dent.    No  action  taken. 

Whiting;  precipitated  chalk:  Report  submitted  to  President. 
No  action  taken. 


I.itl  of  articlu  upon  wMch  IKe  Tariff  Committion  hat  reported  to  tJie  I^ttidmt  under  the  proriswiu  of  rrdion  XS6  rtf  the  tariff  ort  of  /<>♦). 


Article 


Woven  wire  fencii  g  and  woven  wire  netting  composed  <rf 
wire  smiillerth.'ji  eight  one-hundre'lthsand  notsraailar 
than  three  nneluuxlredihs  of  on  inch  In  dl&mottr 
coated  with  fin.  or  oiher  metiil  l)efore  weaving. 

^\  o\cn  w  ire  fencii  g  ami  woven  wire  netting  composed  of 
»  ire  smaller  tha  -.  eu'ht  onf>-.'uun]redths  and  not  smaller 
timii  iliree  one  huniireltlis  o(  an  inch  in  diameUt 
(•...icl  with  tnn  or  otijw  metal  after  weaving. 

\\  I  -i  !i..iir rr. 

•Maple  ^Liiar............................................. 


Paragraph 
No. 


307 


397 


Change  in  duty 


Date  of  prcx^- 

Ismation  or 

approval  u( 

reiMirt 


Increased  from  45  per  oenl  ad  valorem  lu  :^  per  ocat  ad  valorem.,  Feb.     J,  hJ3l  :  .Mar.    7, 1'Jil 


Da 


Increased  from  4.')  imt  cent  ad  valorem  to  no  t)er  cent  ad  valorem. do 


412     Decrea.vd  from  334  'o  25  per  cent  rjd  valorem. 
OUi     Decreased  from  B  lo  6  ccut^  i.>vr  |>uuud 


E(Tectiv« 
dal"  of 
change 


Da 
Da 


I 


I  i 


if* 

H 

•  -»  ;.  • 
I  f  '^ 

m 

ii  i 
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LU  efvUdm  uptn  »*«*  tk*  Twiff  Commianim  ku  rrporUd  to  the  PruuHm  under  Ou  prortotom  of  tedien  S9!  of  tht  tariff  act  of  f »y— OonHnued 


Artiel* 


b.  M»pi«  ftrxtp 

H«ta,  bonnets,  and  hoods  of  straw,  rhip.  p!»p«'r. 

palm  W^f.  willow  (*ieT.  rnttan.  real  horsehair, 

Mrk,  ramie,  or  tnmnila  hemp 
«.         Whtrfly  or  pmrUy  nunulactured,  U  sew«L 


Krass, 
Cuba 


7. 
S. 

». 

10. 

11. 

12. 
13. 
14. 

li. 


not  bleached,  etc. 
blMKbed,  etc.... 


Not  blocked  or  trimmed. 

Not  blocked  or  trimmed, 

Blockfxl  or  trimmed 

II  west  heu  vmlued  at  leaa  than  S3  par  dosea. 

Plfcsklo  leather  not  imported  (or  footwear 

Ultramarine  blue: 

Valued  at  10  caoU  or  leaa  per  pound 

Value  at  oTer  lOoanu  par  pound. 

Wool  floor  roTerincs,  n.  s.  p.  f 

Kdlbk  gilatia: 

Valued  at  )tm  than  40  oanta  par  pound 


M.         Vaload  at  40  oanta  or  more  per  pound 

17.  Fourdrlnler  wlrea,  suiUble  for  use  m  paper-makmg  m«- 

ehinea. 
IK  Cylinder  wirea  OTer  55  meahee  per  lineal  Inch  in  warp  or 

filliac. 
19.  Woveawire  cloth  over  ^5  meshes  per  UneaJ  inch  in  warp 

or  fljllnc,  aultabla  ior  such  wlr«a. 

».  Wool-lalt  bat  bodiaa  and  aimilar  articlea. 


Parapaph 


.■MB 
1.804^b) 


Change  In  duty 


iraofc) 

1117(c) 
41 


ai.  Wwrf-Wt  hat  bodlea  poUed.  etc,  and  finished  hats  and 
■teiaar  artictas. 


23. 
83. 
34. 

2«. 
2T. 

**. 
2t>. 

SO. 

31. 


33. 
S4. 

ss. 

M. 

37. 
3». 

SB. 

40. 

41. 

4a. 

43. 

44. 
45. 


47. 
48. 


Bmokars'  articles: 

Pipes  'rf  brierwood 

Pipe  bowli  at  brierwood 

Outer  pipes,  n.  ».  p,  f 

(Uher  pu*  howls,  n.  s.  p.  t - 

Clru-  wid  ("naretta  holders 

Moathpiecee — --- — — — — — 

Ctaerrlae,  sulphured  or  in  brine: 

With  pits — 

With  pil.s  removed - 

Tomatoes  prepared  or  preBerredr 

Tematoes,  canned 

Tomato  pasta. - 

Cordace.  includinf  cabin,  tarred  or  ontarred,  conipoee<l 
of  three  or  more  strands,  each  strand  compose<l  of  two 

or  more  yarns,  wholly  or  in  chief  value  of  hemp 

Dried -effs  products: 

HTiole  efts 

En  yolk 

Tgg  albumen 

BicTole.  velocipede,  and  similar  beOs,  flntsbed  or  unfln- 
i^Md,  and  partt  tbareot 

Ctaiaaa -- 

Carilloaa™ - -- 

Olive  oO  <*    ching  with  the  immediate  oontainer  less  than 
40  pounds. 

Olire  oU  in  bulk 

Bent-wood  fomitnre  wholly  or  partly  finished,  and  parts 
tharwf. 

Pipe  orfBoi  «ad  parts  tbarao< 

Pipe  octana  and  parts  llMraof  for  church  or  other  public 
anditortom  not  cfaarginK  admiasion  fee. 

Iron  In  piaand  Iron  kentledge — 

Hides  and  skins  of  cattle  of  the  bovine  species — 

Cbese,  except  of  American  or  Cheddar  and  Swiaa  or 

KagrBMnthatar  lypaa. 
7aktep«r: 

Crude - 

Ground. - 

OyBndar.  crova,  and  ahaet  (window)  glaaa — 


Decriaasi'd  from  SJ-j  to  i  cents  per  pounii. 


Diti'  of  prryv 

lamation  nr 

approval  ijf 

n'port 


Feb.    5. 1931 


De«rMa<>4  from  U  per  doien  an<i  ftO  per  cent   ad  valorem  to  $3     Feb.    5,  1931 

p«  r  doi^n  and  50  per  cent  ad  valorem. 


No  rhani> _ — - 

Decrease<j  from  35  per  cent  ad  valorem  to  15  per  cent  ad  valorem 


N  3  cbanfl^. . 
do.. .4.. 


do 

do _ 


.do. 
.do. 


EfTiTtive 
daU'  i)f 
chtuige 

Mar.  7.  1931 
Da 

Da 


DecreasH  from  20  per  cent  and  .1  cents  per  pound  to  12  per  cent 

a<l  valofem  and  5  cents  per  pound. 
Nochani;* do 


eo. 

61. 
«. 
&3. 
64. 

6&. 

8«. 

67. 

S8. 
69. 

ea 

01. 
63. 
63. 
64. 
65. 
66 
6T. 
68. 
69 
70. 
71. 


Boots  and  shoes  of  leatbar 

Turned 

McKay  sewed — 

Other - - 

Qauge  glass  tubes - 

Cement  or  cement  clinker 

Pans 

Ofstoel 

Of  other  metal 

With  nibaad  barrel  hi  l  piece 

Lumber  and  timber  o(— 

Fir „ 

Spruce. 

Pme 

Hemlock 

Larch 

Crin  vegetal,  flax  upholstery  tow,  and 

Peas,  green  or  unripe 

Peppers  m  their  natural  state 

Eggplant  ia  its  natural  slate 

PiQei^>pl«e 

Fresh  toiuatoaa 

Snap  beans 

(  ucumben 

Ukia.    

Lima  beans,  grean  or  unripe 


318 

1115  (b) 
1115  (b) 


1553 


737(3) 

772 
1006  (a)  (3) 


713 

364 

397 

1541 

53 

63 
413 

1541  (a) 
1641  laj 

301 
1530(8; 

710 


207 
214 
219 


Inereaae<l  ifTom  50  per  eent  ad  valorem  to  75  per  cent  ad  valorem 


DecreMf  1  from  40  cents  per  ponnd  and  7.S  por  cent  ad  valorem  to 
40  ront-tiper  pound  and  .W  per  wnt  ad  vMorpm. 

Decreasf  1  from  40  oeut.1  per  pound  ml  75  p«r  cent  ad  vilorem 
and  25  ^ents  per  iirticli"  to  40  cents  per  pound  and  55  per  cent 
ad  valotem  and  Ulrt  (.-«uts  par  artide. 


No  Chan 


T 


Report  relumod  for  further  Investigation. 


.do. 


Increased  from  3H  cents  per  pound  to  <}%  cenu  per  pound . 


IncrcAse<|frora  l*?  cents  per  pound  to  27  cents  ;>er  pound 

Increa.«'l  from  50  per  cent  as  valorem  to  70  r>er  cent  ad  valorem. 


>No  chai!^  

De<Tea,se4  from  9^  cents  per  pound  on  contents  and  container  to 
8  ccr.T  •  i)or  pound  on  contents  and  container. 

No  cha;iie         - - 

I)e<Teaj>e^  from  474  per  cent  ad  valorem  to  42V4  per  cent  ad 

val'irt  r>. 
De«::reajc^  from  «0  per  cent  ad  valorem  to  ^^  per  cent  ad  valorem. 
l>eoreu.^«|l  trotn  40  per  cent  ad  valorem  to  i5  per  cent  a<l  valorem 


Nocha:)|e. 

I do   .'- 

I do...u-. 


I 


1530(e) 
1530  'e) 
1530(e) 
218  (b) 
206  (b) 


861 


Dc<Tea.«f^  from  SI  per  ton  to  50  cents  per  ton 

No  cha^le.     ._ - .-- ..- 

De<Tea.-<id  from  IH  to  l>*44  cents  per  pound  on  'sites  not  over 
150  SQitare  inches;  i^ia  to  P^r*  cphIs  f>er  p>oun'l  on  sires  over 
IM  aitf  not  over  384  square  inches;  J'l*  to  I-Hb*  cents  per 
pounilion  sizes  over  384  guid  not  over  7.0  square  inches;  2H  to 
!**««  ctiits  ;>er  pound  on  ?ties  over  720  and  not  over  ''M  sfpiaro 
IncheKj  3  to  2'-4  cent?  pwr  pound  on  «tie?  over  '««4  and  not  over 
1,300  sSiiare  inches.  3^  to  li^****  ceuts  per  pour.d  ou  .-.iics  over 
1.200  ih<l  not  over  2,400  5Q'iare  inche?;  3'«  to  2*H,*  cents  per 
pound, on  sues  over  2,400  square  inches,  minimum  rate  on 
Hiregcitif;  weighing  less  than  16  ounces  but  not  le^-s  than  12 
ounitfs  por  square  foot  lecreased  from  60  per  cent  ad  valorem 
U)  37i-.:jper  cent  »d  valoreai. 

DoiTeasHd  from  20  per  cent  ad  valorem  to  in  per  cent  a<l  valorem. 
Increaaxl  from  20  per  cent  ad  valorem  to  30  per  cent  ad  valorem.. 

No  change. 

do    , 

do.-, 


Mar.  16,1931  j  Apr.   15,1931 
Do. 


...do. 

....do. 
.-..do. 


.do. 


Apr.      7,  1931 


do 

June  24,1931 


Da 

Do. 
Da 


.do. 
.do. 

do. 


-do. 

.do 
.do. 

.do. 
-do. 


-do- 
.do. 
.do. 


Doc.     2, 1931 

do 

do 


July   24.1931 

Do. 
D«. 

Doi 

Do. 

Do. 
Da 


Spanish  moss. 


1001 


401 


lG8il722 
7C» 
774 
774 
747 
773 

•m 

774 

n4 

766 


-do. 


-do. 


ilo 


Increase^  from  3  cents  per  pound  to  3»-lo  cents  per  pound 

DeiTeJS^  friiui  3  cents  per  jKHind  to  2'-7  cents  per  pound. 
Dei.'reas^i  from  3  ueuis  per  poood  tu  l^j  oeuU  per  puimd 
Noci 

do 

do 

.....do. 

do. 

do. 


.do. 
.do. 
.do. 
.do. 


-do. 


.do. 


-do. 


...do. 

do. 

do. 

.-..do. 
....do. 
....do. 
....do. 
....do. 
....do. 
....do. 


Jan.      1, 1932 
Do. 


Do. 
Do. 


Da 
Da 
Da 


1932 
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In  connection  with  the  statement  made  by  the  gentle- 
man from  lova  [Mr.  Ramseyer],  who  is  always  fair  and 
who  is  always  very  accurate,  indeed,  when  the  gentleman 
stated  that  under  the  1922  act  only  two  Items  were  not 
acted  upon  by  the  President,  he  was  mistaken. 

Mr.  HOCH.  I  believe  the  position  of  the  gentleman  from 
Iowa  was  that  there  were  only  two  under  the  1930  law. 

Mr.  RAMSEVER.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  RAMSEYER.  I  am  glad  the  gentleman  from  Kansas 
[Mr.  Hoch]  has  corrected  the  gentleman  from  Kentucky 
[Mr.  Vinson].  When  the  gentleman  from  Kentucky  made 
the  statement  that  there  were  18  Items  that  had  not  been 
acted  ur>on,  I  thought  the  gentleman  was  referring  to  items 
that  had  gone  before  the  commission  under  the  act  of  1930. 
If  the  gentleman  is  referring  to  the  period  back  of  that,  I 
have  not  looked  Into  it,  but  under  the  act  of  1930  only 
two  items  have  not  been  acted  upon.  In  fact,  they  were 
disapproved. 

Mr.  VINSON  of  Kentucky.    What  were  the  items? 

Mr.  RAMSEYER.    Cherries  and  tomatoes. 

Mr.  VINSON  of  Kentucky.  What  was  the  recommenda- 
tion of  the  Tariff  Commission  in  regard  to  them? 

Mr.  RAMSE\'^R.    Decreases  in  both  in.stances. 

Mr.  VINSON  of  Kentucky.  In  regard  to  cherries,  when 
the  Pre.sident  refused  to  act  he  did  not  pigeonhole  it  like 
he  did  the  sugir  recommendation  for  the  period  from  July, 
1924,  until  June,  1925,  but  he  took  a  smoother  way  out.  He 
sent  the  recommendation  back  to  the  Tariff  Commission  for 
further  study.    Is  that  not  correct?    It  certainly  is, 

Mr.  RAMSEYER.  On  the  sugar  matter,  of  course,  that 
was  President  Coolidge,  seven  or  eight  years  ago. 

Mr.  VINSON  of  Kentucky.  But  he  was  a  Republican 
President. 

Mr,  RAMSEYER.  I  do  not  approve  of  everything  that 
was  done  by  the  old  commission.  It  did  not  function  as  well 
as  the  present  one  does. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  1922  act  and 
the  operation  cf  the  Tariff  Commission  under  it,  I  say  that 
when  the  recommendation  was  made  that  affected  cotton 
hosiery,  halibut,  logs  of  fir,  spruce,  cedar,  and  western  hem- 
lock, and  maplt;  sugar  and  maple  sirup,  corn,  canned  toma- 
toes, tomato  paste,  and  other  articles  the  President  took 
no  action. 

Mr.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  would  rather  proceed  if  the 
gentleman  will  permit. 

I  was  amusec  at  the  distinguished  gentleman  from  Oregon 
[Mr.  Hawley].  for  whom  the  1930  tariff  act  was  in  part 
named,  when  ne  said  that  the  act  of  1922,  creating  the 
Tariff  Commiss.on  and  putting  into  the  tariff  law  the  flexible 
provision,  took  the  tariff  out  of  politics.  It  was  so  amusing 
that  the  gentler  lan  himself  laughed  aloud  with  the  rest  of  us. 

I  was  surprised  at  the  statement  of  the  gentleman  from 
Massachusetts  I  Mr.  Martin],  who  took  to  task  the  gentlemen 
who  are  advocating  the  passage  of  this  bill.    Forsooth,  he 
said   that   it   furthered   the    interest    of   somebody   over   in 
Czechoslovakia  or  Germany.     I  happen  to  remember  when 
another  measuie  was  pending  on  this  floor  at  this  session 
of  the  Congress-,  the  moratorium  bill,  when  the  interest  of 
Czechoslovakia,  the  interest  of  Germany,  the  interest  of  14 
other  foreign  n;itions  were  involved,  and  the  interest  of  the  j 
American  taxpayer  was  involved,  the  gentleman  from  Massa-  | 
chusetts  [Mr.  Martin]  was  found  on  the  side  of  the  Euro- 
pean folk.    I  know  that  they  regret  very  much  indeed  that  i 
he  has  deserted  their  cause  at  this  time.  ' 

The  gentleman  from  Massachusetts  referred  to  the  fact  I 
that  the  consideration  of  this  measure  in  the  House  was  ; 
begun  on  the  di.y  that  the  Democratic  chieftains  assembled 
In  Washington,  and  he  criticized  this  action  on  the  ground 
that  the  country  waited  legislation  upon  the  tax  bill,  which 
will  require  the  acquisition  of  new  money  to  fill  up  in  part 
the  deficit  created  by  the  Hoover  administration.  He  chas- 
tizes us  for  the  consideration  of  this  measure  upon  this  day. 
All  measures  can  not  be  considered  at  once,  but  one  thing  is 


certain:  To-day  is  a  peculiarly  fitting  day  to  begin  the  cor- 
rective process.  Men  and  women  from  every  State  in  the 
Union  assemble  here,  as  Mr.  Martin  states,  to  honor  Old 
Hickory,  who  was  the  virile,  militant  general  of  the  masses 
in  their  fight  for  freedom  against  the  classes.  Old  Hickory 
was  of  the  people.  He  knew  t.heir  needs,  he  had  the  courage 
to  oppose  the  autocracy  and  aristrocracy  of  the  early  leader- 
ship; and  while  Jefferson  gave  expression  to  the  ideal  of 
democracy,  it  was  Jackson  who  placed  it  in  the  hands  of 
the  people.  Consequently,  I  think  it  is  peculiarly  fitting  that 
to-day,  of  all  days,  we  undertake  to  restore  into  the  hands 
of  the  people's  representatives  the  power,  in  part,  of  tariff 
revision,  which  now  rests  with  Mr.  Hoover. 

The  gentleman  from  Massachusetts  refers  to  the  army  of 
the  chieftains  assembhng  here.  He  says  that  the  considera- 
tion of  this  measure  is  for  their  benefit  and  edification.  In 
his  speech  he  referred  to  this  army  marching  upon  the 
Capitol.  Only  yesterday  a  veritable  army  10.000  strong, 
unemployed  and  hungry,  marched  against  Capitol  Hill  in 
I  .solemn,  orderly  protest  against  the  condition  of  the  days  and 
'  the  failure  of  the  Hoover  administration  to  relieve  them. 
So  it  is,  with  the  sounds  of  this  retreating  army  only  now 
growing  dim,  we  proceed  to  the  consideration  of  the  measure, 
while  we  wait  for  the  presentation  of  Mr.  Hoover's  recon- 
struction loan  program,  now  being  considered  in  the  Con- 
gress. 

The  gentleman  from  Oregon  [Mr.  Hawley]  said  that  he 
felt  embarrassment  at  having  to  consider  section  4  of  this 
bill. 

I  read  it  as  reported  by  the  committee: 

Sec.  4.  International  Economic  CoNnnENCK. — That  the  Presi- 
dent Is  rcfcpectfully  requested  to  Initiate  a  movement  for  a  per- 
manent International  economic  conference  with  a  view  to  (a) 
lowering  excessive  tariff  duties  and  eliminating  discriminatory 
and  unfair  trade  practices,  and  other  economic  barriers  affecting 
international  trade  and  finance,  (b)  preventing  retaliatory  tariff 
measures  and  economic  wars,  and  (c)  promoting  fair,  equal,  and 
friendly  trade  and  commercial  relations  between  nations;  but  with 
the  understanding  that  the  question  of  the  cancellation  or  re- 
duction of  Intergovernmental  debts  shall  not  be  considered  or 
discussed  by  the  representatives  of  the  United  States  In  such 
conference. 

The  gentleman  from  Oregon  [Mr.  Hawley]  Is  embar- 
rassed? Embarrassed  at  what?  Is  he  embarrassed  because 
the  Congress  of  the  United  Slates  would  request  the  Presi- 
dent to  initiate  a  movement  li:x)king  toward  the  lowering  of 
excessive  tariff  duties?  Is  he  embarrassed  because  the  Con- 
gress of  the  United  States  would  call  upon  the  President  to 
initiate  a  conference  looking  toward  the  preventing  of  re- 
taliatory tariff  measures  and  economic  wars?  Is  he  embar- 
rassed because  of  an  invitation  to  his  President  to  call  this 
conference  looking  toward  the  promotion  of  fair,  equal,  and 
friendly  trade  and  commercial  relations  between  the 
nations? 

Is  there  a  man  in  this  House  who  can  say  that  there  are  no 
excessive  tariff  rates  across  the  seas  affecting  the  interests 
of  the  American  people?  Is  there  a  man  in  this  House, 
or  in  the  Congress  of  the  United  States,  who  can  say,  with 
a  clear  conscience,  that  no  retaliatory  tariff  walls  have  been 
erected  in  foreign  countries?  Is  there  a  man  in  the  Con- 
gress of  the  United  States  who  can  say  that  there  is  not 
need  of  a  more  friendly  feeUng  in  foreign  nations  for  this 
country? 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Nebraska. 

Mr.  SIMMONS.  Did  I  understand  the  gentleman  to  state 
that  foreign  tariffs  have  been  .set  up  in  retaliation  of  tariffs 
set  up  by  the  United  States? 

Mr.  VINSON  of  Kentucky.  I  did  not  take  up  any  par- 
ticular tariff.  I  asked  the  question,  and  I  ask  the  gentle- 
man now  if  he  will  say,  upon  his  responsibility,  that  there 
have  been  no  retaliatory  tariff  laws  enacted  by  foreign 
countries  to  the  detriment  of  his  own  people? 

Mr,  SIMMONS.  That  is  not  the  statement  I  am  ques- 
tioning. 

Mr.  VINSON  of  Kentucky.     That  Is  the  statement  I  made. 

Mr.  SIMMONS.    My  question  was  whether  the  gentleman 
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stated  that  foreiffn  countries  had  set  up  tanffa  in  retalia-  ' 
lion  of  tariffs  set  up  by  the  Umted  States.    Is  that  correct? 

Mr.  VINSON  of  Kentucky.  I  saad  they  had  set  up  re- 
taliatory tariSb.  I  did  not  specify  any  particular  country 
because  I  did  not  want  to  get  into  that. 

Mr.  SIMMONS.     Then  I  suggest  this  to  the  gentleman:  i 
His  party  being  in  control  of  the  Ways  and  Means  Commit- 
tee of  the  House,  that  the  chairman  of  the  Ways  and  Means 
Committee  ask  the  Tariff  Commission  to  advise  us  whether 
that  statement  is  true. 

Mr.  VINSON  of  Kentucky.  I  evidently  do  not  understand 
the  gentleman.  The  gentleman  can  get  the  detailed  infor- 
mation as  to  country  and  items  as  easily  as  I  can.  How- 
ever, some  of  the  nations  are  Canada.  Germany.  Spain. 
Argentina.  Chile,  and  Mexico.    There  are  many  others. 

Mr.  SIMMONS.  Let  the  chairman  of  the  committee  ask 
for  it  for  the  HcHue  of  Representatives.  i 

Mr.  VINSON  of  Kentucky.  Now.  members  of  the  comma-  j 
tee.  thl»  bill,  in  the  first  section,  re&tores  to  the  Congress  tht, 
power  created  in  the  Constitution  of  our  country  to  set  up 
tariff  rates.  When  first  evolved  it  was  a  novel  proposi- 
tion to  place  in  the  hands  of  the  Chief  Executive  of  this 
country  the  power  to  make  tariff  rates.  The  power  to  tax 
resided  and  ought  to  reside  in  Conirress.  yet  under  the  1922 
act.  under  the  1930  act,  the  Smoot-Hawley  bill,  the  President 
is  given  power  to  control  certain  tariff  rates.  In  other  words. 
he  IS  granted  the  power  to  approve  or  disapprove  the  recom- 
mendations of  the  Tariff  Commission.  He  has  taken  a 
power — not  written  into  the  law— the  power  to  take  neither 
action,  the  power  of  pigeonholing. 

For  my  part.  I  think  that  section  1  in  this  bill  brings  home 
a  power  that  Congress  should  never  have  relinquished.  Day 
after  day,  week  after  week,  month  after  month,  year  after 
year  Members  of  this  body  complain  and  are  complained 
against  in  respect  of  the  supine  delegation  of  legislative 
power  to  the  Executive.  We  do  not  advocate  autocracy  and 
bureaucracy,  yet  there  are  many  who  permit  their  growth 
In  the  name  of  expediency.  This  bill  does  not  delegate  that 
power  to  the  Executive.  It  brings  home  into  the  legislative 
body  a  power  that  it  should  never  have  relinquished.  The 
fathers  who  wrote  the  Constitution  never  contemplated  the 
placing  of  the  power  to  fix  rates  in  the  hands  of  the 
President. 

In  fact,  back  In  1907,  when  Senator  Beveridge  was  oppos- 
ing Messrs.  Payne  and  Dalzell,  the  leaders  of  the  reaction- 
aries in  the  House  in  his  fight  for  the  creation  of  a  Tariff 
Commission,  he  was  met  with  their  argument  that  it  was  an 
unconstitutional  interference  with  the  powers  of  the  legis- 
lative to  pass  on  taxes,  Mr.  Beveridge  responded  to  that 
argvunent  as  follows: 

Of  course,  there  \b  no  thought  of  permitting  any  body  or  any- 
one to  take  over  the  power  to  determine  taxes.  The  Constitution 
takes  car*  of  that.  The  sole  purpose  of  a  commission  Is  to 
•aaembla  facts  to  b«  presented  to  Cuugre<ts  for  its  guidance  In  the 
framlQg  of  tariff  tax  laws. 

There  was  no  thought  at  that  time  of  the  "  flexible 
clause,"  which  gave  power  to  the  President  to  control  the 
rates.  It  was  not  even  under  consideration  at  that  time. 
This  unprecedented  delegation  of  a  legislative  function  first 
saw  the  light  of  day  in  the  tariff  act  of  1922,  under  the 
Harding  administration. 

You  know,  our  Republican  friends  are  canny.  They  are 
Uie  most  canny  individuals  I  know.  For  instance,  in  one 
paper  we  will  have  the  statement  made  by  one  of  their 
leaders  to  the  effect  that  we  are  not  moving,  when  in  fact 
w^  are  goiz^  in  high  gear;  others  say  we  should  get  down  to 
the  program  of  the  President,  which  is  rtaimed  to  be  for  the 
reUef  of  the  people.  They  objected  to  the  quick  work  on 
this  bill,  they  sought  and  secured  delays — wanted  much 
more — and  now  complain  because  we  have  not  brought  in  a 
general  tariff  bilL  We  want  to  be  fair  to  the  people  of  the 
United  States;  jrou  should  be  fair.  We  represent  Republi- 
cans as  well  as  Democrats.  We  want  to  get  into  the  relief 
program  at  the  earliest  moment:  we  have  already  passed 
two  of  his  measures.  And  there  is  not  a  Republican  Mem- 
ber in  this  House  but  knows  many  weeks  in  the  special 


session  of  1929  were  spent  in  hearings  on  the  Smoot-Hawley 
bill  After  the  heannjs  were  concludod  fear  or  five  other 
we^ks.  as  I  recall  it.  were  used  in  special  conferences  of  the 
majority,  in  which  the  minority  was  not  permitted  to  par- 
ticipate. Then  the  bill  wa.s  brought  m  and  several  weeks 
had  to  be  used  in  its  pius.sage.  Con.sequently  I  can  not  be- 
lieve that  your  criticism  of  us  for  not  bringing  in  a  general 
tariff  bill  at  this  time  is  made  in  good  faith. 
i;Here  the  gavel  fell.) 

Mr.  VINSON  of  Kentucky.     Mr.  Chairman,  I  yield  myself 
10  additional  minutes. 
Mr.  LUCE.     Will  the  gentleman  jneld? 
Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  LUCE.  Does  the  pcntleman  recall  that  in  1922  his 
paijty  made  no  audible  objection  to  the  provision  which  he 
now  criticizes? 

Mr.  VINSON  of  Kentucky  Since  1922  that  power  has 
begn  in  the  hands  of  the  President.  The  people  of  the 
United  States  have  had  an  opportunity  again  and  again  to 
exuress  their  voice. 

While  certain  gentlemen  representme  districts  in  which 
special  mterests  are  involved  may  very  naturally  hear  the 
voice  of  their  master,  it  seems  to  me  that  the  last  election 
afftcting  the  Congress  of  the  United  States  and  the  succeed- 
ing elections  should  permit  the  Members  to  know  who  their 
majster  is,  and  really  to  hear  their  master's  voice.  The  voice 
of  the  master  should  be  the  voice  of  the  people.  As  far  as  I 
am  concerned,  I  thmk  the  people  of  the  Un.lcd  States,  hav- 
ing had  the  flexible  tariff  provision  injected  into  compaign 
aftt^r  campaign,  in  platform  after  platform,  have  finally 
issued  a  mandate  that,  as  soon  as  tiie  Conj:ress  can  do  it, 
thqy  should  take  into  their  own  bo.som  a  power  that  never 
.shcjuld  have  been  relinquished. 

3Hr.  LUCE.     Will  the  trmtleman  yield  further? 
Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  LUCE.  I  only  want  to  call  attention  to  the  fact  that 
it  took  seven  years  for  the  trenUeman's  party  to  wake  up. 
as  Usual.     [Laughter  and  applause.] 

Mr.  VINSON  of  Kentucky.  I  miRht  say.  without  any  con- 
cession to  the  gentleman.  '■  Better  late  than  never." 

Mr.  BLANTON.  If  the  gentleman  will  permit,  it  just  took 
th«  people  of  the  United  States  seven  years  to  become  '  un- 
foQled."  And  the  people  have  now  given  us  a  chance  to  undo 
some  of  the  wrongs  Republicans  have  committed. 

Mr.  \TNSON  of  Kentucky.  The  statement  made  by  the 
getitleman  from  Oregon  iMr.  H.^wleyJ  that  the  tariff  had 
been  taken  out  of  politics,  the  attitude  of  the  gentleman 
frqm  New  York  [Mr.  SnellJ  m  criticizing  the  delay  in  our 
activities,  the  criticism  of  gentlemen  who  say  that  a  general 
ta|iff  bill  should  be  brought  in  simply  makes  me  know  that 
yoii  gentlemen  on  this  side  of  the  aisle  are  experts  in  the 
political  game. 

In  adcLtion  to  what  I  have  said  heretofore,  relative  to  the 
in^dvisability  of  a  general  tariff  bill  at  this  particular  mo- 
ment, I  might  add  that  the  gentlemen  on  this  side  of  the 
ai4le  would  be  the  earhest,  longest,  and  loudest  in  their 
criticism  of  us.  if  such  a  course  were  pursued.  You  would 
chlLTge  us  with  making  a  political  gesture  at  the  expense  of 
those  whom  you  would  claim  might  be  benefited  by  legisla- 
tion evolved  during  the  time  wasted.  You  could  indict  and 
cojivict  us  of  a  futile  thing.  You  know  that  a  general  tariff 
bii.  if  passed  by  this  Congress,  would  be  called  upon  to 
hurdle  the  Hoover  veto,  and  as  yet  the  two-thirds  vote  re- 
quired is  not  present.  However,  it  will  not  be  long  now. 
Mr.  WHITE  rose. 

l^Ir.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
O^io. 

Mr.  WHITE.  The  gentleman  has  discussed  the  necessity 
of  taking  up  the  relief  program.  I  wonder  if  he  considers 
this  a  part  of  that  program. 

^.  VINSON  of  Kentucky.  We  certainly  feel  that  this 
legislation  is  what  the  people  of  the  country  want.  I  trust 
yoM  understand  how  I  feel  toward  the  flercible  feature.  We 
feel  that  when  section  3  is  wTitten  mto  the  law  an  ofBce 
will  be  established  caring  for  the  interest  of  the  general 
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public,  and  I  niay  say  to  the  gentleman  that  if  the  con- 
sumers' counsel  in  section  3  of  the  bill  is  a  bad  propo«;ition 
why  did  not  the  spokesman  for  the  administration.  Mr. 
Opden  Mill-   say  aught  against  it? 

Mr.  WHITE.  Will  this  put  men  in  jobs  and  give  them 
bread  and  butter  and  wages? 

Mr.  VINSON  of  Kentucky.  Well,  I  can  only  know  what 
I  read  in  the  p.  pers.  This  bill  was  introduced  on  Tuesday, 
January  5.  We  are  proceeding  to  its  consideration  January 
8  The  papers  tell  me  that  market  values  have  increased 
untold  hundred.^  of  millions  of  dollars.  While  full  credit  for 
this  most  pleasant  news  in  months  can  not  be  taken,  surely 
you  could  not  sey  its  introduction  to  our  economic  structure 
has  been  hurtful. 

Mr.  BLANTO^f.  If  the  distinfrui.shed  gentleman  from  Ken- 
tucky will  yield  further,  the  concern  of  the  people  of  the 
LTnited  States  is  not  that  we  shall  pass  blindly  a  relief  meas- 
ure propo.sed  by  Mr.  Hoover,  but  that  we  shall  pass  a  proper 
relief  measure,  and  to  approve  this  bill  all  the  people  want 
to  know  is  that  our  15  Democratic  members  of  the  Ways  and 
Means  Committee  voted  unanimously  for  this  bill,  and  that 
the  10  Republican  members  of  the  committee  voted  unani- 
mously against  it;  that  is  all  the  people  want  to  know  to 
give  the  bill  approval. 

Mr.  VINSON  of  Kentucky.  I  want  now  to  address  myself 
to  the  consumers'  coun.'^cl.  I  may  say  if  the  con.sumers' 
counsel  pro\ision  is  as  bad  as  some  of  you  gentlemen  thmk 
It  is,  why  did  not  that  keen-minded  economist,  Mr.  Opden 
Mills.  Under  Secretary  of  the  Treasury,  say  aught  against 
it?  Tliis  provision  is  so  plainly  written,  its  purpose  is  so 
evident,  and  its  need  is  .so  apparent,  that  the  keenest  intel- 
lect you  have  on  yotir  side  of  the  aisle  could  not  find  fault 
with  it. 

I  want  some  one  to  say  why  should  not  the  ultimate  con- 
sumer, why  sliould  not  Mr.  Average  American,  why  should 
not  the  general  public  have  seme  one  there  to  care  for  their 
interests.  Oh,  they  get  down  to  the  shaving  of  hairs.  The 
gentleman  from  Oregon  [Mr.  Hawley]  asks,  "Where  is  the 
point  where  the  producers'  and  the  consumers'  interests 
separate?  "  and  ■  If  you  are  going  to  have  a  consumers' 
counsel,  why  have  a  producers'  counsel?  " 

I  will  answer  his  queries.  First,  with  reference  to  the  line 
of  demarcation  between  producei's'  and  consumers'  interest. 

That  point  where  the  producers'  and  the  consumers'  inter- 
est separates  is  the  exact  spot  in  the  tariff  rate  where  the 
producers'  interest  becomes  selfish  and  detrimental  to  that 
of  the  majority  of  the  American  people.  No  one  can  read 
in  this  bill  any  effort  on  the  part  of  its  spon.sors  to  affect  any 
legitimate  right  which  a  producer  has.  The  furtherance  of 
that  right  is  m  the  interest  of  the  consumer.  No  one  should 
seek  more  than  is  right  for  the  producer.  The  con.sumers' 
counsel,  representing  the  interest  of  the  consuming  pubUc, 
certainly  should  never  act  for  them  in  any  manner  destruc- 
tive of  the  public  interest. 

The  second  query.   •  Why  not  a  producers'  counsel?  " 

Due  to  the  fact  that  the  producers  are  organized  and 
enabled  to  avail  themselves  of  their  opportunity  to  employ 
the  best  coun.sel  money  can  hire,  I  dare  say  that  the  mam 
objection  to  having  a  producers'  counsel  at  the  expense  of 
the  Treasury  would  be  the  inability  of  such  gentleman  to 
crowd  up  to  the  table  where  sits  the  splendid  array  of  expert 
counsel  of  the  special  interest  involved  in  the  hearing. 

You  have  two  classes  of  men  appearing  before  the  Tariff 
Commission — you  have  the  producer  and  the  importer. 
You  have  the  producer  of  the  raw  material  or  the  producer 
of  the  fini.shed  product  and  the  importer.  The  producer 
wants  an  increa.se  of  the  tariff  and  the  importer  wants  a 
reduction  of  the  tariff,  and  up  to  this  date,  on  the  authority 
of  Mr.  D.^vID  J.  Lev.'is,  who  spent  many  years  upon  the 
Tariff  Commission,  the  consumer  has  never  had  his  day  in 
court. 

Members  of  the  House  should  not  get  the  impression  that 
the  consumers'  counsel  is  to  be  created  for  the  purpo.se  of 
opposing  the  increase  m  tariff  rates  as  the  subject  matter 
warrants  it.     Where  warranted  the  constuii.ng  public's  inter - 


e.^t  will  be  conserved  in  such  increa.se,  but  on  mi-count  of  the 
manner  in  which  the  Hoover  tariff  bill  wa^  frami^d  and 
passed  there  are  hundreds  of  commodities  in  everyday  use 
upon  which  special  interests  levy  a  daily  tribute  against  the 
interest  of  the  wafi_>  earner,  and  the  entire  populace,  always 
excepting  the  special  few  who  profit  by  the  log-rolling,  un- 
scientific, selfish,  and  high-handed  method  pursued  in  its 
enactment. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  jneld  to  the  gentleman  from 
New  York. 

Mr.  LaGUARDIA.  Tlie  gentleman  is  on  the  Ways  and 
Means  Committee  and  has  refcirod  to  our  distirtrui.^hed  col- 
league, the  gentleman  from  Maryland  [Mr.  Lewis!.  Did 
not  the  gentleman  from  Maryland  !Mr.  Lewis]  have  a  bill 
somewhat  different  from  the  details  of  section.*:  1  and  2  of 
the  present  bill,  and  was  that  bill  considered? 

Mr.  VINSON  of  Kentucky.  I  think  the  gentleman  from 
Maryland  I  Mr.  Lewis]  had  a  bill  that  involved  a  departure 
in  some  respects.  I  have  not  seen  the  bill  it.self,  but  I  know 
its  feature.  The  distinguished  gentleman  from  Maryland 
(Mr.  Lewis!  participated  in  the  hearings,  and  the  prepara- 
tion of  this  bill,  and  is  supporting  the  measure.  His  work 
has  been  of  invaluable  benefit  to  it. 

Mr.  LOZIER.  If  the  gentleman  will  permit  the  ob.serva- 
tion.  the  Tariff  Commission  was  fir;  t  appoint'^d  in  1882, 
under  the  administration  of  President  Arthur.  The  average 
rate  of  tariff  duties  at  that  time  was  42  per  cent.  The  Tariff 
Commission  or  Board  made  a  report  recommending  a  20 
per  cent  reduction.  Instead  of  carrying  out  that  provi- 
sion the  Republican  Congress  and  the  President  proceeded 
to  enact  a  bill  which  failed  to  reduce  the  tariff  in  accord- 
ance with  the  recommendations  of  the  Tariff  Commission, 
but  very  substantially  increased  the  tariff.  This  illustrates 
the  purpose  and  object  which  the  Republican  Party  has 
in  creating  the  Tariff  Commission — to  utilise  it  to  increa.se 
rates  or  to  delay  the  exercise  of  the  tariff-levying  power 
by  Congress,  becau.'-e  they  never  have  used  it  to  reduce 
tariff  rates,  except  in  a  few  isolated  ca.ses.  and  it  has  al- 
ways been  the  instrument  by  which  they  have  increased 
tariff  rates  and  secured  duties  which  they  could  not  get 
from  Congre.ss.  representing  the  American  people. 

Mr.  VINSON  of  Kentucky.  And  when  it  does  not  suit 
the  gentleman  who  occupies  the  Executive  Mansion,  all 
he  has  to  do  is  to  pigeonhole  any  recommendation  of  the 
commission,  or,  under  the  present  procedure,  send  it  back 
for  further  investigation.  I  would  like  some  one  to  tell  me 
what  recommendation  .sent  back  to  the  Tariff  Commission 
has  ever  again  seen  the  light  of  day. 

I  want  again  to  refer  to  the  consumers'  counsel.  What 
can  it  hurt  to  have  a  man  down  there  at  a  salary  of  $10,000 
a  year,  a  counsel  app>ointed  by  the  President  of  the  United 
States  by  and  with  the  advice  and  consent  of  the  Senate  to 
help  the  Tariff  Commission.  Now,  we  lawyers  know  that  no 
matter  how  fair-minded  a  court  may  be.  if  he  steps  aside 
from  an  impartial  position,  immediately  he  loses  his  judicial 
function.  The  Tariff  Commission.  I  should  think,  would 
welcome  this  aid. 

Further,  judges  know  that  men  who  are  interested  in  the 
subject  matter  furnish  them  information  to  follow  in  the 
decision  of  the  case  that  will  secure  a  favorable  decision  for 
them. 

Without  sneering  at  it,  without  casting  asper.sion  upon  it, 
without  treating  it  in  a  somewhat  \'ulFar  way.  I  would  like 
to  hear  some  gentleman  on  this  side  of  the  aisle  .say  what 
harm  will  come  from  the  appointment  of  this  representative 
of  the  people. 

Mr.  BACHMANN.     What  good  will  come  from  it? 

Mr.  VINSON  of  Kentucky.  Well,  I  am  happy  to  inform, 
you  have  a  producer  of  raw  material,  or  the  finished  prod- 
uct, who  comes  down  and  files  a  petition  for  an  increase. 
He  is  the  party  in  interest,  and  he  has  his  trained  counsel 
who  produces  his  side  of  the  case.  The  sub.sequent  effect 
and  the  welfare  of  the  general  public  will  not  be  presented 
by  that  coimsel  employed  by  the  producer,  for  he  seeks  only 
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to  increase  the  rate.  I  feel  certain  that  the  gentleman  from 
West  Virginia  is  so  fair  that  he  will  recosnize  the  truth  of 
that  statement. 

Mr.  BACH\IANN.  I  am  trying  to  find  out  what  is  sought 
to  be  accomplished  by  this  provuion.  Is  not  the  great  mass 
of  the  consuming  public  composed  of  wage  earners? 

Mr  VINSON  of  Kentucky.  Oh.  it  is  the  people  of  the 
United  States,  and  among  ihcm  you  have  producers  and  con- 
sumers. Wage  earners  certainly  are  consumers;  counsel  will 
represent  them.    The  question  to  be  solved  is  the  question  of 

the  public  good. 

Mr.  BACHMANN.  Who  is  the  great  consuming  group  of 
the  coun'ry;  is  it  not  the  wage  earners? 

Mr.  VINSON  of  Kentucky.  Most  of  us  are  wage  earners, 
and  most  of  us  are  consumers.  Let  me  answer  the  gentle- 
man. The  producer  is  seeking  an  increase  in  tariff  rates  in 
which  he  has  a  financial  interest.  He  is  not  primarily  inter- 
ested in  the  welfare  of  the  \s  I'le  earner.  While  it  would  be 
for  his  interest  as  a  producer  to  have  an  increase,  it  might 
not  be  in  the  interest  of  the  American  public  to  have  the 
increase. 
-_Mr.  BACHMANN.  Is  it  not  the  purpose  of  the  producer, 
practically  the  wage  earner  in  industry,  to  seek  to  have  the 
tariff  rates  increased?  What  is  the  purpose  of  the  producer 
in  having  the  rate  increased  if  it  is  not  for  the  interest  of 
the  men  who  lalwr?  ' 

Mr.  VINSON  of  Kentucky.  It  is  his  own  selfish  interest. 
Every  producer  should  have  to  look  to  the  interest  of  the 
general  public.  If  it  is  not  in  the  interest  of  the  general 
public,  the  Congress  would  not  approve  of  it. 

Mr.  BACHMANN.  Does  the  gentleman  mean  to  say  that 
in  thor^  17  increases  he  is  talking  about  there  was  no  ele- 
ment for  the  protection  of  the  wage  earners? 

Mr.  VINSON  of  Kentucky.  The  producer  is  the  man  who 
is  primarily  interested.  He  is  interested  in  dollars  and 
cents  and  his  pocketbook  is  affected,  and  consequently  it  is 
the  natural  thing  for  his  lawyer  in  the  presentation  of  his 
case  to  present  his  side  of  it  rather  than  the  side  of  the 
American  public.  I  Say  agam  that  if  the  con.sumers'  coun- 
sel is  not  a  proper  one,  why  did  not  the  representative  of 
the  Treasury,  the  spokesman  of  the  administration,  Mr. 
Ogden  L.  Mills,  say  aught  against  it  in  the  hearings? 

Under  the  present  law,  the  persons  appearing  before  the 
commission  seeking  either  increase  or  decrease  of  tariff  rates 
are.  obviously,  those  who  have  a  monetary  interest  in  the 
matter  presented  to  the  commission.  They  have  a  direct 
financial  interest  in  the  action  to  be  taken  by  the  commis- 
sion. Parties  who  usually  and  generally  appear  are  either 
the  producers  of  finished  articles  or  raw  materials  or  im- 
porters of  commodities  into  this  country.  Generally,  the 
producer  appearing  before  the  commission  is  interested  in 
an  increase  of  duties  for  his  own  personal  gain.  The  im- 
porter desires  a  reduction  in  duty  for  a  like  purpose.  Un- 
doubtedly, no  criticism  can  be  offered  in  the  presentation  of 
their  cause  to  the  commission.  However,  while  they  are 
furthering  their  own  financial  interests,  the  general  public 
has  no  advocate  in  the  case. 

The  individual  consumer,  generally  speaking,  has  such 
small  personal  interest  involved  that  he  can  not  afford  to 
have  counsel  ever  present  to  care  for  his  interest.  The 
consumer  is  not  a  participant  in  the  trial  of  the  case  which 
involves  his  rights.  For  the  most  part,  his  voice  is  never 
heard  before  the  commission. 

Even  though  he  may  appear  and  state  his  views  to  the 
commission,  or  even  before  the  committees  of  Congress,  he 
is  in  the  same  category  as  a  litigant  in  court  who  has  those 
same  privileges  but  who  does  not  have  counsel  to  advise 
him  in  respect  to  his  rights.  Like  a  litigant,  his  experience 
in  aiiy  given  case  is  merely  casual.  Under  the  present  law 
he  may  be  heard  before  the  commission,  but  his  rights  are 
very  limited  in  that  respect.  If  given  the  right  to  examine 
a  witness,  it  is  a  matter  of  grace.  He  is  not  a  direct  party 
in  interest  and  does  not  have  the  standing  of  either  the 
manufacturer,  the  producer  of  the  raw  material,  or  the  im- 
porter. However,  his  own  interests  are  directly  affected  by 
the  findings  in  the  case. 


I  lU  is  the  duty  of  the  counsel  herein  authorized  to  repre- 
j  sent  the  interest  of  the  consuming  public  in  any  proceeding 
before  the  commission.  He  is  the  representative  of  the  gen- 
eral public  in  the  investigations  earned  on  by  the  commis- 
sion. He  appears  and  speaks  for  one  who  ha3  heretofore 
been  inarticulate— the  ultimate  consumer. 

lihe  coumel  is  given  authority  to  offer  testimony,  to  ex- 
amine witnesses,  and  to  present  argument.  He  may  receive 
from  the  commission  information  which  the  commission 
may  have  in  respect  of  the  matters  involved  before  him.  In 
addition  thereto  he  is  granted  the  right  to  initiate  a  pro- 
ceeding before  the  commi-ssion  whenever  he  deems  it  to  be 
in  the  interest  of  the  public  so  to  do.  or  upon  request  by 
h:ni  the  comm:s;>ion  shall  promptly  conduct  investigations 
and  place  the  results  thereof  at  his  disposal,  which  infor- 
mation may  be  u.sed  to  good  result.  He  is  given  the  right  to 
have  compulsory  process  to  carry  out  the  purposes  set  forth 
in  this  legislation. 

Oenerally  speaking,  the  consumer  Is  interested  in  reason- 
i  ablt?  rates.    The  people's  counsel— herein  designated  as  the 
!  consumers'  coun.^el— shall  not  be  primarily  concerned  in  the 
increase  or  decrease  of  rates  upon  commodities  except  in 
so  far  as  they  affect  the  general  interest.    It  was  suggested 
to  the  committee  that  many,  if  not  all.  of  the  producers  were 
I  likewise  consumers.     That  is  eminently  correct.     The  func- 
1  tion  of  the  consumers'  counsel  will  be  to  represent  the  con- 
suming public,  ever  having  their  best  interest  as  his  goal. 

We  assume  that  the  commi.ssion  has  been  diligent  in  its 
efforts.  Yet,  only  a  small  number  of  the  cases  brought  by 
'  interested  parties  have  been  disposed  of.  There  yet  remain 
m£iny  petitions  filed  by  producers  and  by  importers  who  are 
;  pressing  their  matters,  determined  in  the  hope  of  gain.  With 
thus  condition,  it  is  apparent  that  the  general  public  has 
littfle.  if  any.  opportunity  to  have  studies  made  upon  veritably 
hundreds  of  commodities  which  affect  them  vitally  and 
which  would  be  of  general  benefit  to  the  country  at  large, 
unless  som.e  one  char^zed  with  this  special  duty  will  institute 
proceedings  before  the  commission  and  present  the  cause  of 
the  consuming  pubUc  to  it. 

tt  might  be  u.seful  and  intere.sting  in  this  connection  to 
quote  the  following  from  the  testimony  of  the  Hon.  D.^vid  J. 
Lewis,  formerly  a  memoer  of  the  Tariff  Commission  and 
now  a  Member  of  this  House,  before  a  Senate  committee 
intestigating  the  Tariff  Commission: 


ICoep  In  mind  always,  Mr.  Chairman,  that  In  Tariff  Commission 
cases  the  real  defendant  l.s  never  there,  that  In  the  very  nature  of 
things  now  and  perhaps  always  Tariff  Commission  investigations 
aiul  trials  are  ex  parte  trials.  In  no  instances  th:it  I  can  now 
reoall  has  the  ta.ved  consumer  been  represented,  Tlie  burden  on 
hlin  is  a  disguised -and  I  did  not  say  "  disguised  "  in  an  unfavor- 
able sense--but  is  a  hidden  and  indirect  burden  that  he  does  not 
consciously  recognize.  He  is  not  before  the  court  in  discissions 
of  tarifl  matters  In  som.e  instances  the  importer  is  there  with  his 
cotnmercial  mttrcst  in  the  subject;  he  participates  and  may  pre- 
sctt  information  of  vaiue.  but  In  no  :n.stance  have  we  had  the 
consumer  there  to  defend  himself  or  present  information  of  value. 

The  manner  in  which  certain  Representatives  of  districts 
favored  by  this  indefensible  Hoover  tariff  .squirm  at  the 
thought  of  an  expert  attorney  being  present  upon  behalf  of 
thie  public  makes  me  know  more  certainly  than  ever  the 
naed  of  such  representation. 

INTERN.\TION.\L    ECONOMIC    CONFEP,ENrE 

Heretofore  I  have  read  into  the  Record  .section  4  of  this 
bijl.  I  for  one  thought  that  if  there  could  be  anything  in 
tlvs  bill  that  would  be  attractive  to  the  Chief  Executive  it 
w|is  providing  for  an  international  conference.  Mr.  Hoover 
has  had  such  a  broad  experience  among  the  nations  of  the 
world,  his  well-known  penchant  for  their  happiness  and 
welfare,  his  ever-present  desire  to  engage  in  any  kind  of 
conference,  international  or  otherwise,  lead  me  to  think 
tliat  this  portion  of  the  bill  at  least  would  not  meet  with 
serious  objection. 

The   spokesman   for   the   administration.   Hon.   Ogden   L. 

Mlills.  said  there  was  no  need  for  such  conference  m  view 

of!  the  fact  that — 

3u'h  an  organization,  operating  under  the  auspices  of  the 
L^a^jue  of  Nations,  h-xn  bccu  in  ei*stfuce  for  a  number  of  years. 
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which  iB  thoroughly  well  organized,  which  works  continuously, 
and  which  h:vs  made  available  a  threat  mass  of  detail  Information 
relating  to  these  and  kindred  problems. 

In  view  of  the  fact  that  we  are  not  a  member  of  the 
League  of  Nations  and  have  no  official  status.  I  am  at  a  loss 
to  understand  wherein  this  organization  would  be  of  any 
benefit  to  our  investigation. 

Mr.  Mills  referred  to  an  economic  conference  which  oc- 
curred in  1927.  and  probably  at  a  later  date.  There  seemed 
to  be  some  difference  between  the  opinions  of  Mr.  Mills  and 
Mr.  Lovejoy  relative  to  the  exact  status  of  our  connection 
in  those  conferences.  As  I  caught  the  testimony.  thLS  eco- 
nomic conference  was  also  a  creature  of  the  league — rather, 
it  was  called  into  being  by  the  league.  Mr.  Hoover  appointed 
an  official  representative  of  this  country  to  appear  at  this 
conference.  Their  action  was  merely  reported  to  the  eco- 
nomic comm.ittee  of  the  League  of  Nations.  Of  course,  our 
connection  with  the  conferences  stopped  with  its  transmittal 
to  the  League  of  Nations.  Then  we  were  told  by  the  gentle- 
man that  this  conference  had  no  jurisdiction  over  tarifl" 
matters. 

There  is  a  widespread  belief  among  the  people  of  the 
United  States  that  by  reason  oi  the  high  and  exorbitant  rates 
of  the  tariff  act  of  1930  we  have  incurred  the  hostility  of 
many  nations  throughout  the  world.  They  believe  that  this 
hostility  has  resulted  in  the  enactment  of  many  retaliatory 
tariffs  against  us.  the  results  cf  which  are  caasing  uneasi- 
ness and  concern  to  all  thoughtful  minds. 

The  results  of  these  retaliatory  tariffs  are  reflected  by  the 
falling  off  of  over  $2,800,000,000  in  American  exports,  which 
has  created  an  immense  surplus  of  manufactured  articles 
and  agricultural  commodities  for  which  there  is  no  market 
here  m  America  or  el.-ewhere. 

By  reason  of  these  retaliatory  tariffs  American  manufac- 
turers, taking  a  few  key  men  with  them,  have  moved  their 
plants  to  foreign  countries,  with  the  result  that  thousands  of 
American  employees  are  thrown  out  of  employment  and 
their  places  are  taken  by  the  foreign  workingman  who  is 
now  engaged  in  manufacturing  tho.se  articles  which  formerly 
were  made  here  in  the  United  States  by  the  American 
workingman. 

In  Canada  alone,  according  to  a  report  made  to  the  Senate 
dated  January  20,  1931,  the  Secretary  of  Commerce  reported 
that  the  number  of  American-owned  branch  and  subsidiary 
manufacturing  plants  m  Canada  in  1929  was  467,  with  an 
investment  of  $513,864,000. 

On  September  17.  1931,  the  Canadian  Press  ithe  Canadian 
press  service  comparable  to  the  Associated  Press  in  the 
United  States)  sent  out  a  dispatch  from  Ottawa  to  the  effect 
that  the  number  of  such  American-owned  plants  in  Canada 
at  that  time  was  1,071.  with  a  total  capital  investment  of 
$1,189,590,000. 

Undoubtedly  the  American  commerce  has  been  shut  out 
from  many  markets  of  the  world  because  of  the  Smoot- 
Hawley  tariff  bill.  Some  40  nations  of  the  world,  at  the 
time  of  its  consideration,  made  official  protest  against  its 
passage:  a  thou.sand  economists  in  our  own  country.  mo.st 
of  whom  were  Repubhcans.  protested  against  its  higher 
rates,  calling  attention  to  the  disaster  which  would  in- 
evitably follow.  Since  its  passage  the  nations  of  the  world 
have  increa.sed  their  tariff  wall.";  in  height,  have  enacted 
tariff  legislation  upon  commodities  heretofore  on  free  lists, 
particularly  articles  furni.shed  in  large  quantities  by  our 
country,  and  our  standing  with  the  nations  of  the  world, 
commercial  and  otherwi.se,  has  been  materially  affected  to 
our  detriment. 

It  IS  hard  for  me  to  conceive  that  any  thinking  man  or 
woman  would  not  deem  it  of  the  highest  importance  to 
secure  a  lowering  of  foreign  tariff  barriers,  repeal  of  the 
retaliatory  tariff  measures,  in  order  that  our  commerce,  the 
products  of  the  farm,  mine,  and  factory,  might  again  move 
in  the  channels  of  the  world  trade  It  seems  to  me  im- 
perative that  the  movement  for  this  relief  should  be  mitiated. 
Arid,  endeavoiing  to  be  helpful,  we  call  upon  the  President 
of  the  United  States.  Herbert  Hoover,  to  take  this  step.  He 
is  the  only  American  citizen  viith  power  to  do  it.    [Applause.] 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  again  expired. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Wi.sconsin  [Mr.  Fre\r1. 

Mr.  PREAR.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee. I  have  been  connected  on  committee  with  the  drafting 
of  two  tariff  bills,  and  we  worked  hard  on  both  of  them.  I 
am  not  going  to  talk  to  you  in  a  political  way  at  all.  be- 
cause I  do  not  think  that  is  involved  in  this  bill;  but  I  want 
to  tell  you  how  this  proposition  affects  me.  and  I  want  to 
appeal  to  your  judgment  about  what  can  be  done  to  make 
this  a  better  bill.  It  is  not  political  in  any  sense.  Pn-st. 
with  respect  to  the  flexible  tariff  that  is  to  be  discontinued. 
We  have  had  that  for  years.  It  has  been  a  success.  Some 
one  asks.  Is  it  a  success?  Yes;  the  President  of  the  United 
States  raised  the  tariff  on  butter,  cheese,  and  agricultural 
products  in  my  State  that  were  important  because  of  an 
emergency.  In  that  way  he  rendered  a  real  relief  to  our 
people  and  gave  needed  protection.  It  happened  to  be  a 
serious  emergency.  That  is  liable  to  happen  again  to  any 
industry.  The  weakness  of  the  proposition  we  have  here, 
according  to  the  bill,  is  this:  You  strike  out  this  emergency 
provision  and  find  a  necessity  for  raising  or  lowering  the 
tariff  on  some  schedule,  as  the  ca.se  may  be,  and  you  are 
confronted  by  this  bill  with  the  proposition  that  you  can 
not  do  anything.  The  commission  can  simply  bring  in  a 
finding  of  fact.  I  am  not  particularly  in  favor  of  the  Presi- 
dent passing  upon  it.  For  some  reasons  I  would  rather 
have  Congress  do  it.  because  ours  is  the  legislative  body.  I 
believe  a  remedy  could  be  provided  that  you  may  enact  in 
this  bill.  I  do  not  see  any  especial  importance  to  be  at- 
tached to  the  President  of  the  United  States  putting  the 
commission's  finding  into  effect.  He  can  not  give  much 
study  to  tariff  schedules,  and  I  appreciate  fully  what  has 
happened  in  the  past.  I  know  about  the  sugar  tariff  ex- 
perience in  past  years,  and  have  studied  it,  as  others  have 
done.  I  have  in  mind  what  ought  to  be  a  safe  plan,  and 
that  would  be  to  give  legal  force  to  the  commission's  finding. 
You  can  depend  upon  the  Tariff  Commission  feeling  their 
responsibihty.  if  that  was  its  effect,  becau.se  they  would  not 
make  any  report  unless  it  was  right. 

Then  when  Congress  meets  we  can  by  a  provision  in  the 
bill  approve  or  disapprove  their  report.  The  finding  of  the 
Tariff  Commission,  when  made  on  the  initiative  of  individ- 
uals or  on  complaint,  should  go  into  effect  when  made,  at 
once,  subject,  of  course,  to  any  change  when  Congress  meets. 
I  believe  this  is  the  most  serious  defect  In  the  bill  we  are 
considering. 

Next  I  refer  to  provision  for  consumers'  counsel.  I  believe 
in  that.  I  do  not  think  that  we  should  quibble  over  a  $10,000 
salary  proposition  when  a  day  or  two  ago  we  were  facing  a 
$760,000  building  proposition  for  our  own  sake,  and  many 
here  voted  for  it,  and  you  are  going  to  be  asked  to  approve 
a  $600,000,000  naval  bill  pretty  soon.  If  he  is  a  good  official 
his  services  to  the  country  will  be  worth  many  times  his 
salary.  Here  is  what  he  will  do.  or  what  he  ought  to  do. 
We  have  had  this  proposition  up  time  and  time  again  in 
our  committee.  I  have  always  felt  that  a  consumers'  attor- 
ney is  desirable  before  the  commission.  He  will  be  a  sort 
of  public  defender.  Some  one  says,  Are  we  not  all  interested 
in  the  consumers?  Yes.  But  I  will  take  the  average  Mem- 
ber, Democrat  or  Republican,  and  I  will  prove  to  the  Member 
him-self  that  he  Ls  generally  brought  into  the  tariff  proposi- 
tion when  acting  in  behalf  of  some  con.stituent  who  wants 
a  raise  in  schedule  rates  for  the  protection  of  his  industry. 
He  is  not  looking  after  the  consumer,  nor  are  we  when  acting 
for  that  constituent.  Ordinarily,  as  we  all  know,  these  tariff 
rates  are  trades;  it  is  a  logrolling  proposition,  and  it  becomes 
so  in  spite  of  all  that  you  can  do  when  preparing  a  tariff 
revision.  This  consumers'  counsel  will  be  able  to  cross- 
examine  witnesses  and  inquire  into  their  interest  in  the 
lesult.  He  can  test  the  methods  employed  by  the  experts 
and  assist  materially  in  the  commission's  investigations.  I 
feel  thai  he  will  be  of  value  if  you  have  a  competent  man, 
and  no  one  should  be  selected  unless  competent.    But  for 
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h»s  retaliated  with  a  crushing  duty  against  all  lines  from  D.  8.  A..  '  portation  of  foreign  oil.    I  refer  to  Secretary  Mellon.    The 
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the  sake  of  argument  let  us  admit  that  he  may  be  of  no  value 
at  all:  that  he  falls  to  measure  up  to  his  job.  Then  why 
quibble  over  a  matter  of  $10,000.  when  we  have  miilions  of 
dollars  involved  before  us  every  day,  and  there  is  a  $2,000.- 
000.000  proposition  coming  over  from  the  other  side  of  the 
Capitol  soon.  A  Senator  said  to  me  a  few  moments  ago 
that  they  are  all  going  to  vote  for  it  and  that  none  of  them 
want  it.  I  do  not  know  whether  that  is  correct  or  not;  but 
if  so.  we  may  find  ourselves  in  the  same  predicament.  What 
is  the  objection  to  this  consumers'  counsel?  I  believe  that 
he  will  be  of  value,  both  to  the  consumers  and  the  commis- 
sion, and  have  favored  the  proposal  for  a  long  time. 

I  took  the  floor  here,  as  you  may  remember,  more  par- 
ticularly upon  the  sugar  items  in  the  last  tariff  bill.  I 
studied  the  sugar  situation  and  hal  some  familiarity  with  i 
its  relation  to  our  islands,  with  their  free  shipments,  as  well  | 
as  with  Cuba.  I  could  not  find  anything  from  the  Tariff 
Commission  on  the  consumers'  special  interest,  because  they 
did  not  know  any  more  than  I  did  about  it.  I  had  been  to 
the  various  islands,  and  knew  that  free  sugar  was  one 
problem  of  our  continental  industry,  and  that  we  had  to  im- 
port one-hall  of  all  we  consume  from  Cuba. 

With  that  situation  in  mind,  we  would  have  a  man  of 
whom  you  could  ask  for  any  needed  information.  You 
could  ask  him  whether  he  can  tell  you  sometliing  about 
the  sugar  question  or  the  cement  question  from  the  con- 
sumers' standpoint  and  like  questions  that  the  consumer 
back  in  your  home  State  who  Ls  building  miles  of  pavement 
is  interested  in.  Those  are  the  people  I  would  like  to  have 
appear  before  us  and  furnish  us  with  the  facts. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  FREAR.    Yes. 

Mr.  CLARKE  of  New  York.  I  would  like  to  have  the  gen- 
tleman define  who  is  the  consumer. 

Mr.  FREAR.  I  will  do  that  in  the  sense  I  am  now  dis- 
cussing it.  The  gentleman  from  New  York  is  in  favor  of 
agriculture;  he  is  a  farmer.  He  will  come  to  the  committee 
preparing  the  tariff  bill  and  say.  "  I  want  to  have  particu- 
larly what  my  constituents  want,  and  what  they  want  is 
particularly  an  increase  in  butter  rates  or  an  increase  in  the 
rates  on  cheese  or  in  something*  ebe."  His  interest  Is  enlisted 
by  his  constituent  who  needs  or  thinks  he  needs  added  pro- 
tection. You  never  hear  him  going  to  the  committee  and 
saying  his  constituent  wants  a  reduction  in  tariff  rates. 
The  consumer  is  rarely  heard  at  such  times. 

But  here  is  a  consumer  who  says  through  the  consumers' 
counsel  to  all  Members.  "  I  want  a  reduction  in  sugar  rates. " 
and  the  counsel  gives  reasons  for  that  complaint.  To-day 
you  never  hear  from  the  consumer  on  sugar  or  on  other 
rates.  We  are  all  equaUy  interested  in  the  making  of  the 
tariff  bill,  but  the  consumers'  voice  is  rarely  heard.  If 
you  want  to  find  out  about  the  consumers'  interest  you 
would  say  to  this  consumers'  counsel.  "  I  want  to  find  out 
about  his  interests  as  well  as  those  of  the  producer."  The 
experts  connected  with  the  Tariff  Commission,  about  whom 
we  have  talked,  are  as  human  as  we  are.  They  differ  in 
their  judgments  as  we  do.  but  let  this  consumers"  counsel  or 
defendants'  counsel,  as  you  choose  to  call  him.  come  in  and 
make  his  statement  as  all  of  the  attorneys  employed  by  the 
manufacturers  and  importers  now  do. 

The  third  proposition  I  wish  to  discuss  is  briefly  this: 
The  proposal  for  a  permanent  economic  council  is  accom- 
panied by  an  adnii;aion  of  our  own  unjust  tariff  rates.  I  do 
not  believe  we  should  go  before  the  countries  of  the  world 
and  confess  that  we  are  extorting  money  from  tiie  world  at 
large  by  unjust  tariff  duties  or  unfair  trade  deahngs.  All 
of  these  confessions  and  others  appear  in  the  last  paragraph. 
I  do  not  have  objection  to  any  conference,  but,  with  the 
statements  that  appear  in  the  last  paragraph,  they  would 
go  to  the  conference  with  their  hands  tied.  I  would  sympa- 
thize with  our  delegates  sent  there,  because  they  would  be 
helpless  before  that  conference,  for  we  have  acknowledged 
their  many  crimes.  Even  if  true,  I  am  not  in  favor  of 
parading  them.  That  is  no  way  to  gain  concessions.  We 
have  sained  nothing  by  such  confessions  as  are  set  forth 


in  ihe  bill.  If  restricted  in  the  conference  so  as  to  avoid 
retaliatory  tariffs  and  without  such  profuse  e:<cuses  and 
apojogies  for  wrongdoing  tariffs,  the  purpose  is  not  so  objec- 
tionable, although  our  ov;n  interests  are  first  to  be  served. 

Mr.  HARLAN.     Will  the  gentleman  yield? 

Mr.  FREAR.     I  yield. 

Mr.  HARLAN.  Is  it  the  intention  of  the  gentleman  to 
introduce  an  amendment  to  make  the  decLsions  of  the  Tariff 
Commission  effective  unle.ss  rever.~ed  by  Conrrress? 

Mr.  FREAR.  I  think  that  would  be  the  proper  thing,  but 
I  viould  leave  that  for  members  of  the  committee  to  offer. 
U  %  member  of  the  committee  at  this  time,  I  might  do  so. 
buG  believe  it  should  properly  come  from  the  majority  side 
that  has  prepared  the  bill. 

IjHere  the  gavel  fell. J 

I*^r.  COLLIER.  Mr.  Chairman.  I  yield  one  minute  to  the 
gentleman  from  Mi.ssouri  I  Mr.  Loi'XERl. 

Mr.  LOZIER.  Mr.  Chairman  and  gentlcm.en  of  the  com- 
miotee,  apropos  of  the  argument  which  has  been  made  with 
reference  to  the  consumers'  counsel  and  the  point  that  it 
grajits  a  favor  to  a  certain  vocational  group  and  withholds 
it  from  another  vocational  group,  may  I  say  that  the  term 
•'  consumers'  counsel  "  is  comprehensive?  The  manufacturer 
is  a  producer  of  manufactured  commodities.  He  is  a  con- 
sumer of  agricultural  products.  The  farmer  who  is  a  pro- 
ducer of  food  products  is  a  consumer  of  manufactured  com- 
modities. So  the  person  appointed  to  represent  the  public, 
as  consumers'  counsel,  might  with  propriety  represent  the 
majiufacturer  or  the  agriculturist,  because  in  the  last  analy- 
sis ithe  manufacturer  is  both  producer  and  consumer,  and  the 
agriculturalist  is  also  producer  and  consumer,  and  he  is 
vitally  interested  in  tariff  legislation. 

(Here  the  gavel  fell.] 

IHr.  COLLIER.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rase;  and  the  Speaker  having 
resumed  the  chair.  Mr.  B.ankhead.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the  bill 
(H.  R.  6662)  to  amend  the  tariff  act  of  1930,  and  for  other 
purposes,  had  directed  him  to  report  that  that  committee  had 
come  to  no  resolution  thereon. 

THE    HAWLEY-SMOOT    TARIFF    BILL 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  question  of  the  tariff. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 
I  Mr.  LAMNECK.  Mr.  Speaker,  when  the  present  tariff  law 
in  effect  in  the  Unired  States  is  di.scussed  from  a  partisan 
viewpoint  one  seldom  gets  the  actual  facts.  If  the  Repub- 
licans discuss  it.  they  try  by  every  means  possible  to  justify 
the  ratio  contained  in  the  bill,  because  it  was  passed  by  a 
Rapublican  Congress.  On  the  other  hand,  when  the  I>emc- 
cr$ts  discuss  it,  they  condemn  its  provisions,  because  it  was 
not  passed  by  them. 

*rherefore  the  average  citizen  has  great  difficulty  in  deter- 
mining the  actual  effect  of  the  tariff,  so  far  as  it  concerns 
business.  In  view  of  that  fact,  I  want  to  quote  part  of  a 
letjter  received  from  a  business  man  in  a  foreign  country, 
which  shows  conclusively  the  actual  operation  of  the  re- 
taliatory tariffs  imposed  by  foreign  countries  because  of  our 
hnving  passed  the  Hawley-Smoot  tariff  bill: 

Auckland.  New  Zealand. 

September  16.  1930. 

pE.^R  Sir;  I  was  very  pleaped  to  receive  your  very  welcome  letter 
dated  April  4.  I  should  have  replied  earlier,  but  with  us  we  are 
Ju$t  flnlshin^:  up  our  winter  season,  and  during  the  busy  months 
private  correspondence  seems  to  get  sidetracked.  Your  kind  offer 
of  assistance  at  any  time  is.  I  can  assure  you.  verj'  much  appre- 
ci4ted.  but.  unfortunately,  the  latest  tariff  which  h.is  been  adopted 
by  your  Government  has  made  trading  between  these  two  coun- 
tries practically  impossible.  The  primary  object  of  your  tariff  was 
to  protect  the  U.  S  .\  farmer,  and.  unfortunately  for  this  country. 
W0  only  have  firm  produce  to  sell,  and  your  Government  has 
'  practically  said,  ■  We  do  not  want  to  trade  with  your  country  at 
1  alL     We  only   want  to  sell  to  you."     Naturally   this  Governmeat 
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has  retaliated  with  a  crashing  duty  against  all  lines  from  U.  8.  A.. 
aud  those  of  us  who  have  been  hiuidling  American  manufactured 
products  have  to  look  for  fresh  sources  of  supply  or  else  go  out  of 
business. 

Why  can  not  the  politician  bring  down  some  sensible  sort  of 
tariff  which  wUl  take  into  account  the  value  of  the  trade  secured 
by  their  taxpayers  from  the  various  cu.stomers  In  foreign  countries, 
and  when  the  balance  is  In  fr.vor  of  the  country  which  Is  amend- 
ing the  tariff,  they  should  not  dlst\irb  the  trade  with  that  country 
which  already  buys  from  you  considerably  more  than  they  sell  to 
you.  When  two  business  houses  cease  to  trade  it  is  the  one  which 
sold  the  most  goods  to  the  other  which  suffers  most  by  the  break 
In  trading  relation.^,  and  that  Is  the  position  between  New  Zealand 
and  the  United  States.  We  have  always  purchased  alxiut  foiu-  or 
five  times  the  value  of  goods  from  the  United  States  of  America 
that  we  have  §(jld  .o  you.  so  that  when  your  Government  practi- 
cally says  we  do  r  ot  want  New  Zealand  goods  coming  into  our 
market,  our  Goverrment  can  afford  to  retaliate,  because  the  busi- 
ness balance  ha.s  b^n  in  your  favor  in  the  past  and  you  become 
the  greater  sufferer  In  the  loss  of  trade. 

Thi.4  country  should  not  be  penalized  by  you  unless  the  balance 
of  trade  is  a^ralnst  yovir  country,  when  you  would  be  justified  in 
lotiding  the  dice  atjdnst  us.  so  as  to  get  back  X-o  a  Iwlancc  of  trade. 
On  the  other  hand,  when  our  Government  finds  that  your  country 
Is  not  even  satl.sfiec.  with  having  the  balance  of  uade  largely  in  its 
favor,  but  It  want.'  to  be  only  a  seller,  then  you  can  not  blame 
this  or  any  other  country  from  saying.  "To  hell  with  the  United 
States  of  America  '  Americans  as  people  are  very  popular  m  this 
country,  and  I  th  iik  in  all  British  countries,  but  as  traders — 
well,  you  do  not  k  low  how  to  trade,  you  are  only  salesmen,  and 
in  the  faiish  that  li;  not  going  to  get  you  very  far. 

When  I  started  to  write  this  letter  I  had  no  intention  of  getting 
sidetracked  into  inLernational  politics,  but  as  a  manufacturer  you 
look  upon  outside  market*  a.s  a  useful  outlet  for  your  surplus  pro- 
duction, and  It  Is  quite  probable  that  other  American  manufac- 
turers and  yourself  do  not  realize  that  the  gTeate.';t  oppo.slrlon  that 
you  have  to  fight  in  the  world's  niarket.s  is  your  own  politician. 
He  should  be  at  lecst  Interested  to  learn  how  the  other  fellow  feels 
about  it.  When  I  go  out  to  sell  lines  for  the  United  States  of 
America  manufacturers  I  frequently  have  this  thrown  in  my  face. 
"I  would  sooner  b  .ly  German  goods  than  Yankee  stuff." 

Why  do  they  st.y  this?  Because  Germany  is  already  In  the 
market  here  for  the  lines  wldch  we  have  to  sell,  and  she  is  back  on 
the  old  stand  as  a  jader  and  not  as  a  mere  salesman.  In  short,  It 
Is  natlonailv  more  profitable  for  o\ii  Government  to  encourage 
trade  with  Germary  than  with  the  United  States  of  America. 

If  I  purcha.se  gu:xls  from  you  to-day,  the  customs  at  this  end 
first  add  10  per  cert  to  the  declared  value  of  yotir  goods,  and  then 
on  the  total  amount  they  demand  a  duty  of  40  per  cent  plus  an 
e.vtra  40  per  cent  on  the"  amotint  of  duty  paj-able.  This  Is  their 
reply  to  the  crusl.lng  tariff  which  you  have  put  on  our  wood, 
meat,  butter,  cheese,  etc.  If  every  other  foreign  country  is 
treating  your  exports  in  the  same  fashion,  the  Yankee  export 
tradH.  which  has  jeen  built  up  at  considerable  expense  to  the 
manufacturer  Is  gcing  to  get  a  big  knock  back,  for  which  you  can 
thank  your  own  pohtkian. 

This  letter  proves  the  actual  operation  of  the  retaliatory 
tariffs  passed  against  us,  and  further  .shows  that  no  rates 
should  at  this  time  be  changed.  Should  they  be,  we  would 
be  wor.se  off  than  we  are  now.  The  letter  also  proves  that 
rates  are  too  higli  and  that  there  can  be  no  real  resumption 
of  world  comme-ce  until  they  are  placed  on  an  eqmtable 
basis.  The  solution  of  the  tariff  muddle  at  this  time  lies 
in  making  recipioc^  agreements  with  all  foreign  countries 
ba.sed  on  the  theory  of  the  greatest  good  to  the  greatest 
number  of  Amer.can  citizens. 

OIL  TARirr 

Mr.  McGUGI>.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPEAKEF .  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  in  considering  the  question 
of  protection  for  the  American  oil  industry  from  i-uthless 
foreign  competition  the  countn.-  is  fast  reaching  the  conclu- 
sion that  this  administration  is  opposed  to  protection  for 
oil.  I  am  not  a\.-are  that  President  Hoover  has  ever  voiced 
his  opposition  to  tariff  protection  for  the  American  oil  in- 
dustry; however.  I  am  very  confident  that  he  has  never 
publicly  expressed  his  support  for  tariff  protection  for  the 
oil  industry. 

I  do  know  thav  two  members  of  the  Cabinet  are  oppo-sed 
to  protection  for  .American  oil.  I  know  that  these  two  mem- 
bers have  voiced  their  opposition  to  protection  for  the 
American  oil  industry  from  free  and  unlimited  foreign  com- 
petition. Still  another  member  of  the  Cabinet,  together 
with  his  family,  is  a  financial  beneficiary  of  the  free  im- 


portation of  foreigji  olL  I  refer  to  Secretary  Mellon.  The 
Gulf  Oil  Co.,  which  Ls  largely  owned  by  the  Mellon  family, 
is  one  of  the  four  great  importers  of  foreign  oil.  An  official 
of  this  company  was  recently  quoted  in  the  New  York  Times 
as  saying  that  the  Gulf  Oil  Co.  was  taking  advantage  of 
the  present  depression  and  virtually  buying  the  American 
oil  industry  on  the  courthouse  steps.  The  present  prices  of 
the  American  oil  industry  in  aU  of  its  parts  are  distressed 
because  the  Gulf  Co..  together  with  Standard  of  Indiana. 
Standard  of  New  Jersey.  Gulf,  and  Shell,  are  pouring  their 
oil  into  this  country  duty  free. 

It  seems  inconceivable  that  the  President  could  really  be 
for  a  tariff  on  oil  while  three  or  four  members  of  his  own 
Cabinet  are  so  openly  opposed  to  it.  If.  indeed,  the  Presi- 
dent favors  a  tariff  on  oU.  a  great  injustice  is  being  done  to 
him.  The  people  of  the  country  engaged  in  the  American 
oil  industry  have  very  generally  reached  the  conclusion  that 
he  is  opposed  to  a  tariff  on  oil. 

If  the  President  and  the  Repubhcan  Party  are  particularly 
interested  in  carrying  any  of  the  oil  States  this  fall,  it  is 
about  time  for  the  administration  through  the  President  to 
take  its  definite  stand  on  this  question.  This  morning  I  re- 
ceived a  letter  from  Mr.  C.  O.  Ross,  an  oil  operator  at  Cof- 
feyville.  Kans.  Mr.  Ross  is  one  of  the  old  pioneers  of  the 
American  oil  industry.  He  made  his  way  from  a  tool  dresser 
to  a  successful  operator.  Three  or  four  years  ago  he  was 
worth  a  half  million  dollars.  To-day  it  is  a  quastion  as  to 
whether  or  not  he  is  worth  anything,  yet  he  owns  the  same  oil 
property  that  he  owned  at  that  time.  His  market  has  been 
destroyed  by  foreign  competition.  It  is  the  propt^rty  of  men 
like  Ross  that  the  Gulf  Oil  Co.  is  now  buying  at  distressed 
prices.  Mr.  Ross  has  been  lifelong  Republican.  In  the 
early  part  of  his  life  the  best  that  he  could  do  for  his  party 
was  to  give  it  his  vote  and  his  personal  support.  In  later 
years  and  during  the  days  of  prasperity  he  cont:-ibuted  hb- 
erally  to  the  campaign  funds  of  the  Republican  Party.  In 
his  letter  to-day  he  states: 

In  regard  to  the  oil  tariff  I  will  say  that  I  have  r?ad  Wilbur's 
stand  on  the  taiiff.  It  is  my  Idea  that  his  stand  is  i.^e  adminis- 
tration s  stand.  I  have  also  read  the  an6v,ers  of  Congressman 
Dlsnet  aud  Thurman  Hill  to  Wilbur's  statement.  (Cougreswnan 
Disney  Is  the  Democratic  Concrresr.man  from  the  Oklahoma  dis- 
trict. Thurman  Hill  is  a  Democratic  member  of  the  Kansas  Public 
Service  Commission.)  It  is  beginning  to  look  like  that  If  the 
American  industries  which  are  in  distress  are  to  receive  any  relief 
or  protection.  It  will  have  to  come  In  a  large  measio-e  from  the 
Democratic  vote. 

The  sentiments  here  expressed  by  Mr.  Ross,  a  lifetime 
Republican,  reflect  the  sentiments  of  thousands  of  lifetime 
Republicans  in  the  Central  States  and  in  the  oil  States.  In 
this  situation  this  Republican  administration  is  not  receiv- 
ing a  lick  amiss.  It  richly  desen'es  this  condemnation  from 
lifelong  Republicans  of  the  oil  industry.  The  President  has 
remained  silent  on  the  subject.  A  Republican  Cabinet 
member  is  personally  benefited  by  the  importing  of  foreign 
oil  and  another  Cabinet  officer,  that  highly  philosophical 
gentleman  in  the  Interior  Department,  is  continually  going 
out  of  his  way  to  give  the  oil  industry  an  academic  lecture 
on  tariff.  A  Republican  Ways  and  Means  Committee  in 
the  la.st  session  of  Congress  turned  a  cold  shoulder  upon 
protection  for  oil.  With  such  a  record  nothing  could  be 
expected  except  universal  condemnation  in  the  American 
oil  industry  of  the  Republican  administration. 

While  the  Repubhcan  Party  in  this  statement  of  Mr.  Ross 
is  not  receiving  any  condemnation  which  it  does  not  de- 
serve, yet  the  Democratic  Party  is  for  the  time  being  receiv- 
ing some  praise  which  it  does  not  deserve.  Before  this 
session  of  Congress  is  over  the  Democratic  Party  is  not 
going  to  be  in  that  favored  position  unless  it  changes  its 
course.  Tariff  bills  must  originate  in  this  House  of  Repre- 
sentatives. Tariff  bills  must  first  be  passed  upon  by  the 
Ways  and  Means  Committee  of  this  House,  The  Democrats 
have  control  over  this  House.  They  can  have  a  tariff  on 
oil  out  of  the  Ways  and  Means  Committee  and  passed  in 
this  House  within  a  week's  time,  if  it  is,  indeed,  the  dis- 
position of  the  Democratic  Party  to  give  the  ju-stice  to  the 
oil  industry  which  has  been  deiiied  to  It  by  this  adminis- 
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tratlon  and  by  the  last  House,  which  waa  under  the  control 
of  the  Republican  Party. 

In  the  fuUneiw  of  time  the  last  person  In  the  oil  Industry 
if  going  to  understand  fully  that  ihe  sole  renpormibtlity  for  a 
tariff  on  oil  now  re«t«  upon  the  DcnuKitttic  majority  of  this 
House.  Up  to  date  nothing  ha.i  huiiprtvU  which  Indlcnles 
that  the  Democrats  have  any  intpiition  of  dolnw  anything 
eUo  with  the  oil  lariff  nthrr  th.m  to  try  to  u«e  It  a.H  a 
political  football.  The  re;;p()n.-*ibilily  whuh  Is  now  In  the 
hands  of  the  Democrutic  I'urly  m  ilu.i  Houno  Is  going  to 
make  It  Impowlble  for  the  Uemorrats  to  coniinue  to  do 
nothing  and  prortt  by  iho  bctnvyul  of  the  oil  indu.siiy  by  tlw 
Kepublicnn  Party, 

Kverythlng  which  hits  ht»ppen»'d  to  date  indlnites  that  the 

Democratic  majority  of  this  Houho  is  uotuuUy  ho.tlle  lowurcl 

the  American  oil  industry.    In  the  Urtn<»crutic  tauiHis,  wln-rr 

no  one  voted  except  Democrutlc  Meinbors  of  this  Hou.He.  tln' 

gentleman  from  Kun-.u-t   iMr,  Avnicsl   tuul  the  grntlctmin 

from  Oklahoma   IMr.  HwankI  were  (lofpulcd  for  nipmbrr- 

shlp  on  the  Ways  and  Mmivs  Coininiinv     Those  two  gen- 

tletnen  are  Dcmocrulic  Members  of  thi-*  IIcumo  with  many 

years  of  service  to  tholr  credit.    Their  loyul;y  and  re;njl.irlty 

to  their  parly  Is  not   to  be  qucslloind  by  anyone.    Dy  all 

the  rules  of  seniority  and  party  prrccdcnt  they  were  entitled 

to  places  on  the  Wny«j  nnd  Moani  Commlltee  almo..t  u.h  u 

matter  of  rlKht.     The  Rrnlleman  from  Kan:ias  IMr.  Avio:;".  1 

roprescntfl  a  great  independent  oil  district  und  hui  a  fircul 

independent  oil  con.'.titurnry.    Thou.sand.s  of  his  ron.'^tltupnt:, 

are  facing  bankruptcy  and  are  In  fln.mcial  dl.stress  while  the 

Mellons.   Rockef«'ller.s.   and   foreign   capitiUl;-ts   are   directly 

profiting  by  this  distress.     They  are  profltln,^  because  the 

Mellons  are  importmir,  tree  o:  duty,  oil  into  this  country 

throu^'h  their  company,  the  Gulf  Oil  Co.     The  Rockefeller.-. 

are  likewise  profiting  becau?"  their  companies,  Standard  Oil 

of  Indiana  and  Standard  of  New  Jersey,  are  inrportm;^  oil 

into   this  country   duty   free.    The    foreign   capitali.sts   are 

profltinK  boca\i<;e  the:r  company,  the  Royal-Dutch  Shell,  l:: 

Importing  oil  Into  this  country  duty  free. 

The  gentleman  from  Oklahoma  IMr,  Sv.-,\nk!  has  In  hi.s 
district  one  of  the  largest  oil  fields  in  America.  I  refer  to 
the  Oklahoma  City  field.  Thousands  of  his  constituents  are 
in  similar  distress  with  the  constituents  of  the  gentl:man 
from  Kansas  (Mr.  AyresI.  It  was  generally  known  that  Mr. 
Ayrcs  and  Mr.  Sw.\nk  wanted  places  on  the  Ways  and 
Means  Committee  In  order  that  they  mlisht  be  of  service  to 
the  independent  oil  Industry  of  the  United  States.  It  is  ob- 
vious that  they  were  defeated  in  the  Democratic  caucus 
because  they  wanted  a  tariff  on  oil.  It  is  obvious  that  the 
Democratic  Members  of  this  House  In  their  ot^ti  caucus  re- 
pudiated the  traditions  of  their  own  party  in  spurning  the 
principles  of  seniority  in  order  to  keep  these  two  gentlemen 
off  the  Ways  and  Means  Committee,  where  they  could  be  of 
service  to  the  American  oil  industry.  This  was  not  injury 
enough:  they  added  insult  to  the  injury.  One  of  the  men 
who  defeated  Mr.  Ayres  and  Mr.  Sw,\nk  for  places  on  the 
Ways  and  Means  Committee  was  a  gentleman  from  Massa- 
chusetts who  Is  now  serving  his  second  term  in  this  House. 

In  the  last  session  of  Congress  the  foremost  opposition  to 
tariff  on  oil  came  from  the  associated  industries  of  Massa- 
chusetts. These  industries  want  cheap  fuel  oil.  They  can 
obtain  cheap  fuel  oil  by  the  free  importation  of  foreign  oil. 
These  same  industries  are  willing  to  destroy  alike  the  Ameri- 
can oil  and  coal  industries  so  they  may  have  cheap  fuel  oil. 
These  same  industries  have  been  pampered  by  tariff  for  a 
himdred  years.  They  now  would  deny  tariff  protection  for 
one  of  the  four  great  industries  of  America.  In  doing  so 
they  would  destroy  two  of  the  five  great  industries  of  the 
Nation.  They  were  able  to  have  their  way  in  the  Ways  and 
Means  Committee  in  the  last  session,  which  was  under  the 
control  of  a  Republican  organization.  They  are  well  on 
their  way  to  have  their  way  ac.iin  in  this  session  in  a  Way:j 
and  Means  Committee  under  the  control  of  the  Democratic 
-  Party.  At  any  rate,  they  have  been  able  to  place  one  of  theii- 
Jiuiior  Members  in  Congress  on  the  Ways  and  Means  Com- 
mittee by  deleating  two  of  the  senior  Members  of  Congress, 


M^-.  Ayrrs  and  Mr.  Swank,  who  were  In  favor  of  a  tariff  on 
oil  The.-ie  scin.sh  Industrlr.n  made  this  irreut  accompU.ih- 
mrnt  In  the  Demoeialic  caucus,  where  only  Democratic 
Mlembers  were  voiinw. 

The  I>moeratlc  Party  hn.s  whn'  it  calls  a  policy  commlt- 
tii*.  This  policy  conuuitiec  i:,  a  I'.ancl-pU'ked  committre  of 
I>ino(ratic  ItaderM  in  llu-  Hou'O  of  Uepie.senlulivrs  and  In 
the  Uiutcd  States  Srna'e  This  policy  comm.it iv  is  to  out- 
ll^e  the  proHium  which  ihe  Democrat ic  Party  li  to  follow 
U\  this  M'l.'.ion  of  Coii'iri  m  l)olh  Ilmi.se.i  of  CoiiHren.i. 
VVlhen  we  look  over  the  per-.n!uifl  of  tins  policy  cnnimiitee, 
it  would  look  ixi  If  It  were  u  i)ack<d  commit  ice  iii.'uin.M  a 
turlfT  on  oil 

Mr  TvDtNfis.  of  Marvlnnd  nn;l  Mr  W\t,-'.ii,  of  MiriMuchu- 
:«lfis,  are  two  H'-nalorH  on  ihin  policv  cotniiuM'T,  'I'hrie  ha.i 
iMjeii  iiii  oppunciit  morn  seaichinK,  bitt'-r,  luul  iincompionils- 
\\\.'.  to  a  lanfT  cm  oil  Ihun  the  Hfiuiior  frinn  Miityland,  Mr. 
TVniNds  Tcwdav  we  find  him  on  Ih...  piiweiful  polUw  coiii- 
ruittee  which  !•;  to  piecrlbe  the  muinn  r  in  whuli  Demo- 
ctalle  Mrmbrr-i  of  both  the  H(M|';i<  h'kI  the  Hetmte  mu'.t 
\Cle  on  impoM.int  tiue.Hiions  in  thi.s  m's  .on  of  ConHre.-.-M, 

The  Kansa.s  delegation  In  thU  Ho  nc,  7  HcpuhliciuiH  and 
IJDemoerat,  and  the  Oklahoma  dclemit.on,  1  llepubluan  and 
T'Democrnt'-.,  h.nve  each  uinnlmously  j.iKtv-l  n  wr.ttrn  re- 
QV'.sL  lo  this  policy  coir.mlMce  h.'t.«ln«  ihc  coir.i.i.ilee  to 
make  It  a  part  of  the  Dciv.oci  at  <■  ]in\.rw  lo  eve  taiilT  pio- 
tlctlon  for  the  rreat  Inden.'iulciii  oil  uulu.stry  wliich  Is  lo-diiy 
utlnK  down  Into  bankruptcy, 

[if  the  Democratic  Parly  continues  to  desert  oil  as  the 
Republican  Party  has  deserted  It.  then  the  Democratic  Parly 
likewise  is  goinK  lo  receive  Ihe  rebuke  which  it  richly  de- 
.stjrvps  from  the  oil-producing;  States. 

This  mornint;  I  received  a  letter  from  a  Kansas  Democrat, 
llhat  letter  is  from  my  good  friend  Barney  Weber,  of  Hays, 
Han.s.  He  was  a  Democratic  member  of  the  State  legisla- 
ture when  I  was  a  member  in  1927.    He  states  in  part: 

I  will  t;lvp  vo'i  a  few  line*  on  the  Rpneral  conditions  In  thl.i 
c()untry  Whont  Is  selling  from  20  to  37  cents  a  bualiel.  corn  from 
1$  to  25  cents  a  b»i'<hel.  live  hogs  from  a'j  to  3  cents  a  pound. 
.ificl  Rood  cow.s  for  $'J0  por  hf<nd, 

I  sh  uild  like  to  I'.sk  vou  to  mftke  n  hard  fight  for  a  tariff  of  at 
lliist  $1  II  h.irrel  nn  f>^re!i»n  oil.  Thnt  alone  nnd  nbove  all  would 
hfinK  «re:it  roller  to  the  Central  States.  It  wo\Ud  mean  the  saving 
ci  many  home."*,  and  al^o  bread  and  butter  for  the  children  So 
please  all  you  C'onnrps.imon  put  on  your  fighting  clothes  and  give 
IIP  whut  rlK^hlfully  belongs  to  us 

;      Mr,  Weber  is  correct:  a  tariff  on  oil  will  materially  benefit 

}  the  farmers  in  the  Central  States.  It  will  assist  every 
fhrmer.  because  preservintr  the  American  oil  market  for  the 
American  oil  industry  will  put  Ihou-ands  of  people  to  work 

>  ih  the  oil  fields.  These  people  will  be  able  to  buy  the  prod- 
ucts of  the  farm.  In  the  oil-producing  States  and  In  the 
prospective  producing:  States  oil   development   Vv'ill   reopen, 

1  £|nd  millions  of  dollars  will  be  paid  to  the  landowners  in  the 
fbrm  of  lease  rentals, 

I      The  letter  from  Mr.  Ross  is  fair  warning  to  this  Republi- 

'  (an  administration  and  the  Republican  Party  of  the  Nation 
that  the  Republicans  of  the  Central  States  are  not  going  to 
tolerate  any  horseplay  with  the  oil  tariff.  This  letter  from 
7^r.  Ross  is  more  than  a  letter  from  one  citizen.     It  reflects 

I  the  sentim'^nts  of  tens  of  thousands  of  lifelong  Republicans 
iVom  the  Central  States.  The  letter  from  Mr.  Weber  reflects 
the  sentiments  of  tens  of  thou.sands  of  Democrats  in  the 

1  Central  States,  and  it  is  fair  warning  to  the  Democratic 

I  I?arty  that  these  Democrats  of  the  Central  States  are  not 

,  {(oing  to  tolerate  any  horseplay  with  the  oil  tariff  by  the 

'  liational  Democratic  Party. 

Theie  Democrats  and  Republicans  of  the  Central  States 
;|re  as  deeply  in  earnest  as  they  are  in  distress  in  their 
demand  for  Justice  for  the  American  oil  industry.  They  are 
.>to  deeply  in  earnest  that  the  national  Dem.ocratic  Party  and 
tjhe  national  Republican  Party  need  not  for  one  moment 
tihink  that  they  both  can  play  horse  on  the  oil  question  and 

;  make  these  Democrats  and  RepubUcans  of  the  Central 
$tates  line  up  with  their  respective  parties.  If  there  is  an 
ilidependcnt  candidate  for  the  Presidency  in   1931.  it  will 

I  Aot  be  brought  about  in  the  first  instance  by  tlie  Republicaixi 
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and  Democrat*  In  the  central  West.  It  will  have  been  fon-ed 
by  the  Democrats  and  Republicans  of  the  Nation  by  both  of 
them  dodging  thtlr  respon.Mbility  to  deal  Ju.>tly  nnd  l airly 
with  the  great  Mic'.ion  of  the  country  which  di-pcnds  .so  much 
upon  agriculture,  oil,  coal,  und  copper. 

When  wc  a.ssoeittte  the  oil  que;  turn  with  our  present  polit- 
ical allwnment.t  ve  find  much  uonv  m  the  Miimtion  The 
liemo<'ratA  love  t  )  hpcnd  much  tune  deno  incinu  Kecietury 
of  the  Treasury  Mellon.  The  piunrewive  and  Norlhwest 
nu urgent'*  likewHe  likn  to  s\)ruy\  much  ol  their  time  in 
(IciiouiicuiH  Mecii  my  of  ilic  Tie. r. my  Mellon  Yft  in  uctutd 
j)i:uMicc.  whrji  tiny  lire  eon*iilcrini:  tin-  oil  miKKtion,  b*>ih 
I  he  Democrath  and  the  pio«nM.-»i\T  m  urt-cnt'i  line  u|)  uiul 
t.iiililully  f>ei\e  vlr.  Mellon,  '1  hey  have  hcti'i.itnrr  been 
voimu  aruiti'ii  w  livrlfT  on  oil;  when  ihry  hii\e  d  ,\.f  this 
they  hM\t'  enrichtd  Mr,  Mellon,  They  have  ,Mr\e(l  lum,  the 
HockercIler,i.  luul  the  foreiyn  fUl  lii'eti"!'.  mn  i.uihfullv  p/<  if 
Mr,  Mellon.  Mr,  UockrfclUT,  and  ihc  fiKin  oil  intrrnNts 
liad  financed  the  r  ciuniJaU'iii.  When  thr\  vie  a^'nln,st  u 
tailfT  on  oil  Ihri  leave  million'  ol  Ame'*.  a".  c;ii/(  U'.  en- 
gaged  In  the  oil  indastry  helpUv-.s  in  ihe  (l,,i(iu'.  ol  Mi 
Mellon,  the  Iioek«  fellers,  and  tlie  loicign  oil  intcrpHts.  When 
I  hey  vole  Hqain.-t  a  tanll  on  oil  ihry  vote  to  take  the 
American  market  away  from  the  independent  American  oil 
mdu.slry  and  (Ive  It  ovei*  free  of  chniy.e  to  Mr.  Mellon's 
company,  the  Oulf;  Mr.  RockefellM  s  eoinpanavs.  .Standard 
of  iiidiana  and  t  tanderd  ol  New  Jersry,  and  to  the  Shell 
Co.,  which  iH  owned  l)y  foreb'.n  intere.sts,  Mr.  Mellon  has 
received  greater  pohtical  dividend,^  from  tlu  h,ind.s  of  the 
InaurgenLs  and  Democrats  than  he  ha.s  ever  received  from 
iiiiy  other  party  or'^ani/alioii.  They  take  the  American 
market  from  the  American  oil  uidu.siry  and  Kive  It  lo  Mr. 
Mellon,  and  he  dx'S  not  have  to  Invebi  one  red  penny  as  a 
political  investment. 

A  prominent  ollicer  In  Mr.  Mellons  company  came  out 
and  adverti^'d  and  boa.sted  that  the  Gulf  is  buyin«  up  the 
American  oil  industry  at  distressed  prices.  He  fuither  boasts 
that  he  can  not  t<di  what  are  the  hupe  profits  from  the  Gulf 
Co,  until  he  gets  reports  from  Venezuela,  Mexico,  and  other 
parts  of  tlie  world.  About  the  only  satisfaction  which  the 
independent  oil  industry  can  get  out  of  this  situation  is  that 
It  knows  that  there  will  be  poetic  justicf^  when  the  ;>eople  of 
the  South  and  the  Northeast  and  all  of  the  non- 
oil-produclng  States  are  bled  white,  when  Mr,  Mellon.  Mr, 
Rockefeller,  and  the  Royal  Dutch  Shell  interest.^  have  finally 
been  able  to  monopohi^  the  American  oil  industry  by  buying 
up  the  American  independent  oil  property  at  bankrupt  sales. 
These  same  companies  have  been  selluip  their  gasoline  in 
Venezuela,  where  there  is  no  competition,  for  39  cents  a 
gallon.  They  have  been  shipping  their  gasoline,  produced 
from  the  same  o  1  and  refined  m  the  same  refineries,  into 
the  United  State*  duty  free  and  destroying  the  independent 
oil  industry  of  America  by  selline  it  in  wholesale  for  .some- 
thing like  4  cents  a  gallon  and  through  their  retail  stations 
from  14  to  19  cents  a  gallon.  The  situation  is  fast  driving 
the  independent  oil  inda.str>-  out  of  business.  When  this  is 
done,  it  will  be  3['-cent  gasoline  and  iTiaybe  50-cent  gasoline 
in  the  nonproduc:ng  States. 

EXTENSION    or   REMARKS 

Mr.  COLLIER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Member?  who  have  spoken  on  the  tariff  bill  and 
those  who  will  spjak  on  that  bill  to-morrow  have  five  legis- 
lative days  withir.  which  to  revise  and  extend  tiieir  remarks 
In  the  Record. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  r.Iis6issippi? 

There  was  no  objection. 

THE    NATIONAL    RIVERS    AND    HARBORS    CONGRESS 

Mr.  WILSON.  Mr.  Speaker.  I  a.sk  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  National  Rivers 
and  Harbors  Coruiress. 

Mr.  SNELL.  Mr.  Speaker,  rebcrving  the  right  to  object, 
as  I  understand,  when  a  Member  asks  permission  to  revise 
and  extend  his  remarks  in  the  Record  he  means  his  o^ti 
remarks. 


The  SPEAKER.  That  Is  a.M  the  Chair  understund.i.  When 
a  gentleman  a.sk.'<  unanlmoiw  eon-ent  to  extend  h\H  own 
rrmurkh.  It  means  hi.s  own  remtirks, 

1»  thfre  nblrctum  to  the  request  of  the  r.entleman  fiom 
Loui.slana  IMr,  Wit  son  1? 

There  wa.s  no  ohjecl.on. 

Mr  WIl>10N  hul).«-tiuently  Kttld;  Mr  Spealier,  T  Imd 
uiiaiiimou,'.  consent  to  exuiid  my  remaik,s  in  ihe  Ivnoidi 
on  the  National  Riverx  and  Jfarborn  CongrrNn,  In  thi« 
(here  weie  (jwotatUm*  from  rtUtemi'UiM  nmde  by  fuiii  I'le.si- 
(1ellt^  of  the  United  Htul'^n  and  aUo  n  ntutentcMl  ol  Mr 
Kni),  (he  pichrnl  iireiutrtil  of  the  rotif»veM<,  und  the  rr«olii- 
v.<\\r:  pii  ."(Ml  III  the  l.\-.i  .•ien,'Uon  of  Ihe  coiuiie.v.  I  u'<k  unanl- 
III  lUf)  I  iiii't(<iil  lo  irii  lude  llicM'  III  my  exicii>.ion  ol   iiiiiaikN, 

'I  heic  uu,'>  lio  ol),M  cl  lop 

Ml  Wn>M()N  Mr  Mpeaker  Ihr  Twrrity-nevrjilh  Annual 
ConvrnlifMi  of  the  Niitloniil  Hi  ers  and  lliirboin  CouKrer** 
was  held  In  WuhhltiMt'On  on  the  Rth  utul  9lh  ol  la^t  Diiem* 
her.  und  I  wiMh  to  take  tlih  opportunity  of  enthnu  atlcniion 
lo  the  woik  ol  thiil  body,  ii.h  well  u.h  'o  pav  a  tribute  of  iep«tH'rt 
to  the  rettnn«  pn- ulent  Hon  .Joseph  V  Hiin'.dill,  of  I.oiimt. 
unii.  and  to  eonprutulfitp  the  new  iiresldent,  Hon,  Fw^NK  It, 
HriD,  of  Illinois,  upon  M.h  election  to  thut  ofTlee,  In  which  1 
had  the  honor  to  »«ene  f^ve  termn, 

( riN(jnrH,»;MAN    »irin   hhiimant   i  rAprn 

Congressman  RriD  of  Illlnolii,  the  new  preKident.  i^  hplen- 
dldly  equipped  to  carry  on  the  work  of  the  National  Rivertk 
and  Harbors  Congress.  He  Ls  fearlc.s:>.  prugrettMive  in  his 
Ideas,  young,  briUiunl.  and  acti\c. 

He  has  been  a  Member  of  Congress  for  f\ve  terms  and 
during  the  three  terms  served  as  chainmin  of  the  Hou;>e 
Committee  on  Flood  Control.  He  w.k.s  the  coauthor  ol  the 
Rtid-Jones  flood  control  act.  pas.std  alU-r  the  gieat  flood 
of  1927  on  the  Ml'ssi.si.jppi  River,  oive  of  the  greatest  picH.es 
of  constructive  legislation  ever  enacted  in  this  or  any  other 
country.  His  mastery  of  the  mlneute  problem*  involved  in 
connection  with  this  dlllicult  question,  and  his  brilliant  lead- 
ership in  carrying  on  the  fight  for  the  bill  in  the  lace  of  the 
determined  opposition  of  the  leaders  of  hus  own  party, 
proved  that  1^  is  the  type  who  knows  what  he  wants  and 
knows  how  to  get  it. 

Congressman  Reid's  service  in  Congress  follows  a  lonrr 
career  in  the  public  service — an  a  member  of  the  ruinola 
Lef^islature.  as  o.sslstant  United  States  attorney  at  Chicago, 
as  assistant  corporation  counsel  of  the  city  of  Chicago,  as 
State's  attorney,  and  as  county  attorney  of  Kane  County.  IlL 

He  brings  to  the  Rivers  and  Harbors  Congress  an  Inti- 
mate knowledge  of  the  problem  of  waterway  development 
and  use.  I  congratulate  the  congress  upon  .securing  such  a 
leader,  and  I  am  confident  that  under  him  the  organization 
will  have  a  rebirth  of  activity  and  usefulness  to  the  entire 
Nation. 

nVT    PKESIDENTS    INDORSE    CONGRESS 

The  National  Rivers  and  Harbors  Congress  Is  recognized 
as  one  of  the  most  potent  and  jxjwerful  Influences  for  con- 
structive and  worth-while  public  service  that  exists  in  this 
country. 

Five  Presidents  of  the  United  States  hare  given  It  their 
hearty  approval  and  commendation,  from  whom  I  quote  the 
following : 

Your  aafloclatlon.  which  ha£  now  Ixad  a  fine  existence  of  some  23 
yenrs.  ha.^  found  that  with  each  year  the  problems  confronting 
waterway  development  shift  In  thflr  lnten."'lty  first  Into  one  quar- 
ter nnd  then  Into  another,  I  have  the  belief  that  the  largest  of 
our  problems,  the  largebt  of  our  economic  problems  for  the  future, 
will  He  with  water  rather  than  with  land.  Therefore  the  purpobe 
und  usefulness  of  your  association  increases  Ju.st  In  that  proportion. 

HZRBEKT   HOOVVB. 

A.  special  word  is  due  the  National  Rivers  and  Harbcrs  Congress 
It  is  the  one  organization  that  is  sdvocatlng  a  waW-rway  policy 
and  not  a  waterway  project,  and  Is  national  in  It*  t>cope.  for  it 
represents  practically  all  the  friend*  of  waterway  irrprovemeuts  In 
the  United  States  Its  work  bcln^r  strictly  national,  and  In  no 
sense  local  or  aectloxuU.  merits  and  should  receive  th<'  support  of 
our  citizen*. 

Theodore  RoosrvKLT 
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tlnue   fts  policy  nnd  make  possible   the   intensive   prosecution  of  '  airways,  and  pipe  lines,  coopcratfnp  to  plre  the  people  the  most 
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Perh»p«  th«  KrMt«8t  Influence  toward  the  framing  of  a  broad.  | 
eomprehenslTe,  progreaalve  policy  of  river  and  harbor  Improve- 
menU  ta  being  exerclaed  by  the  National  Rivers  and  Harbors  Con- 
greu.  It*  motto  la  "A  policy,  not  a  project."  Through  Its  work 
the  question  of  waterway  improvements  has  been  moat  promi- 
nently and  favorably  brought  before  the  public.  It  urges  the 
appropriation  of  *50.000,000  per  annum.     Such   a  policy  has   my 

hearty  approvaL 

Wm.  H.  Tatt. 

The  value  of  Important  waterways  and  the  commerce  develop- 
ment of  the  country  can  not  be  exaggerated,  and  the  necessity 
that  the  Federal  Government  should  adopt  a  dettnlte  and  fixed 
policy  that  will  provide  for  their  speedy  improvement  must  be 
evident  to  everyone  who  considers  the  matter  at  all.  It  gives  me 
great  pleasure  to  express  my  deep  Interest  In  all  that  the  National 
Rivers  and  Harbors  Congress  la  doing. 

WOODROW  Wn^oM. 

Organlwitlona  like  this  are  of  great  assistance,  great  help,  and 
great  public  benefit.  You  are  In  the  performance  of  a  patriotic 
service  In  carrying  on  your  organization.  You  are  assisting  In  the 
development  of  public  opinion.  assUtlng  In  the  direction  of  legis- 
lation, and  In  opening  up  the  avenues  of  commerce  and  Invest- 
ment.    7ou  are  mlnUterlug  to  civilization. 

Calvtn  Cooliogs. 

ssa  dbxcatxs  rsom  30  statxs  attxnd  convcnttoit 
The  convention  Just  held  was  one  of  the  most  memorable 
and  interesting  of  those  held  during  the  30  years  of  the 
organization's  existence.  It  was  attended  by  356  delegates 
from  30  States  and  the  District  of  Columbia,  and  the  en- 
thusiasm and  interest  of  those  present  set  a  new  high-water 
mark. 

The  sessions  of  the  convention  were  held  in  the  assembly 
hall  of  the  Willard  Hotel  in  this  city,  where  the  annual  ban- 
quet was  also  held  on  the  evening  of  the  first  day's  session. 

Addresses  were  delivered  on  many  phases  of  the  water- 
way problem  by  outstanding  leaders  and  authorities  on  the 
subjects  covered.    Among  these  may  be  noted  the  following: 

Address  by  MaJ.  Oen.  Lytle  Brown.  Chief  of  Engineers, 
United  States  Army,  on  Federal  Task  in  River  and  Harbor 
Improvement. 

Address  by  Senator  Otis  P.  Glknn.  of  Illinois,  on  the 
Port  of  Chicago. 

Address  by  John  F.  Oalvin,  chairman  of  the  Port  of  New 
York  Authority,  on  Federal  Aid  for  an  Improved  Barge 
Canal. 

Address  by  A.  J.  P.  Vandermyn.  president  of  the  Port  of 
Pittsburgh  Propeller  Club  of  the  United  States,  on  the  sub- 
ject What  Price  Rivers? 

Address  by  A.  S.  Nunez,  chairman  of  the  finance  com- 
mittee. New  Orleans  Board  of  Port  Commissioners,  on  New 
Orleans  and  the  Valley. 

Address  by  George  B.  Wright,  of  Detroit,  Mich.,  freight 
trafHc  manager  of  the  Detroit  and  Cleveland  Navigation  Co., 
on  Vanishing  Rail  and  Lake  Package  Freight. 

Address  by  Q.  H.  Pouder.  director  of  the  Export  and  Im- 
port Bureau.  Baltimore  ^Md.)  Association  of  Commerce,  on 
the  Port  of  Baltimore. 

Address  by  Gilbert  A.  Youngberg,  of  Jacksonville.  Fla.. 
colonel,  (Engineers),  United  States  Army,  retired,  on  the 
Gulf -Atlantic  Ship  Canal. 

Address  by  Alex  W.  Acheson,  of  Denison,  Tex.,  a  director 
of  the  Mississippi  Valley  Association,  on  the  Great  South- 
west. 

Address  by  Representative  Charles  H.  Brand,  of  Georgia, 
on  the  Savannah  River. 

Address  by  Representative  Riliy  J.  Wilson,  of  Louisiana. 
on  Flood  Control  and  Navigation. 

In  addition  to  these  addresses,  two  very  informative  and 
excellent  symposiums  were  held,  the  first  on  the  Lake  Erie- 
Ohio  River  Canal  and  the  second  on  the  Future  of  Trans- 
portation. The  subjects  assigned  were  thoroughly  covered 
by  the  speakers,  and  the  ensuing  open-forum  discussions 
were  lively  and  enjoyable. 

The  deliberations  of  the  convention  were  presided  over  by 
Senator  RansdeU  as  president  of  the  congress  in  his  usual 
able  manner,  and  much  credit  for  the  success  of  the  gather- 
ing is  due  to  the  veteran  secretary-treasurer.  S.  A.  Thomp- 
son, who  has  served  20  years  in  that  capacity. 


SZCKXTAXT    or    WA«    HTTtUT    TOASTMASTEB    AT    BANQUTT 

The  annual  banquet,  always  a  notable  feature  of  the  con- 
veoitlons.  continued  the  past  record  for  enjoyment  and  en- 
tertainment. Hon.  Patrick  J.  Hurley,  the  Secretary  of  War, 
acted  8iS  toastmaster;  Representative  Sol  Bloom,  of  New 
York,  associate  director  of  the  United  States  Bicentennial 
Commission,  delivered  an  inspiring  address  on  George 
Washington  the  Builder,  and  Dr.  John  Bellamy  Taylor. 
con.sulting  engineer  of  the  General  Electric  Co..  repeated  his 
highly  entertaining  demonstration  of  former  years  of 
"  audible  light." 

Music  was  furnished  by  a  section  of  the  world-famous 
Marine  Band  Orchestra,  and  two  splendid  entertainers  con- 
tributed enjoyable  sketches. 

The  concluding  session  of  the  convention  was  opened  with 
another  feature  of  the  annual  meetinps — the  roll  call  of 
State.s — when  short  addresses  were  made  by  speakers  se- 
lected by  each  of  the  delegations  from  the  various  States 
aod  the  District  of  Columbia. 

CONGRES.S    "ADVOCATX.S    A    1»OMCT,    NOT    A    PROJECT  " 

The  slogan  of  the  National  Rivers  and  Harbors  Congress 
concisely  states  the  aim  and  policy  of  the  body— "Advocates 
a  policy,  not  a  project."  This  policy  has  been  consistently 
followed,  and  to  it  may  be  attributed  the  harmonious  work- 
ing of  the  congress  throughout  the  years.  Factional  dis- 
cord has  been  avoided;  the  inevitable  friction  which  would 
uhdoubtedly  result  if  the  congress  should  attempt  to  go  on 
r^ord  as  a  body  in  favor  of  this  or  that  project,  however 
meritorious,  has  been  eliminated;  and  the  congress  has 
worked  unceasingly  for  the  broad,  general  principle  of  the 
improvement  of  all  rivers  and  harbors,  wherever  merited. 

The  statement  of  purposes  recommended  by  the  com- 
mittee on  resolutions  was  unanimously  adopted,  and  placed 
the  congress  on  record  in  favor  of  the  improvement  of  all 
harbors  and  waterways  approved  by  the  Corps  of  Army 
Uigineers,  and  the  completion  of  all  authorized  projects 
wtthin  the  shortest  possible  time. 

The  Congress  of  the  United  States  was  urged,  in  view  of 
title  present  economic  condition  and  the  widespread  unem- 
ployment, to  provide  the  necessary  appropriations  in  order 
ttat  all  authorized  river,  harbor,  and  flood-control  projects 
Eday  be  intensively  prosecuted.  The  Congress  was  also 
u>-ged,  because  of  the  present  Treasury  deficit,  to  authorize 
the  issuance  of  bonds,  when  nece.s.sary,  to  provide  the  money 
ftr  carrying  on  the  work  in  order  to  relieve  unemployment 
and  stimulate  business  conditions  generally. 

The  statement  of  purposes  is  as  follows: 

MATION.AL     RI\-ERS     and     HARBORS     CONGRESS     STATEMENT    OF     PURPOSES. 
ADOPTED    DECEMBER    9,    1931 

The  National  Rivers  and  Harbors  Congress  In  Its  twenty-seventh 
alinual  convention  a.ssembled  adheres  to  Its  purpose  of  advoi-atlnp; 
tjie  improvement,  for  the  fullest  use  by  the  American  people,  of 
all  harbors  and  waterways  approved  by  the  Corps  of  Army 
EJnglneers. 

This  congress  advocates  no  particular  project,  but  stands  for  a 
b<road  national  policy  of  river,  harbor,  and  flood  control  Improve- 
i<»ents  where  economically  sound  and  conducive  to  the  fullest 
d|evelopment  of  our  country. 

We  UTKC  as  a  sound  national  policy  the  completion  of  all  author- 
ised projects  within  the  shortest  possible  time.  In  view  of  In- 
creased authorization  of  additional  projects  In  the  la.<it  river  and 
harbor  and  flood  control  acts,  because  of  the  general  economic  sit- 
uation, we  urge  the  Congress  of  the  United  States  to  provide  by 
appropriations  such  necess<iry  increase  of  funds  as  will  in  good 
flklth  permit  the  Secretary  of  War  and  the  Chief  of  Engineers  to 
proceed  with  the  intensive  prosecution  of  river,  harbor,  and  flood 
ctontrol  projects  authorized  by  the  Congress,  and.  If  necessary, 
E^uthorlze  the  Issuance  of  bonds  therefor.  Additional  provisions 
fpr  funds  as  outlined  herein  should  be  made  for  new  projects  as 

!  they  are  adopted  and  for  a  comprehensive  flood-control  plan. 

We  thank  President  Hoover  for  his  continued  able  leadership  in 
this  national  development  and  for  the  progressive  and  orderly 
Enanner  In  which  this  policy  Is  being  carried  forward  by  his  admlu- 
lltratlon.  We  express  appreciation  aLso  for  the  friendly  and  con- 
sistent attitude  of  the  Secretary  of  War.  the  Hon.  Patrick  J. 
Hurley,  and  the  Chief  of  Army  Engineers,  Gen.  Lytle  Brown,  and 
ULs   assistants.      We   renew    our    expression    of    confidence    In    the 

i  llitegrlty  axid  ability  of  the  United  State.s  Corps  of  Engineers,  and 

;  HeartUy  commend  them  for  their  splendid  work. 

We  commend  the  Congress  for  the  progress  being  made  In 
extending  waterway  transportation,  and  urge  in  the  Interest  of 
14bor,  Industry,  agriculture,  and  commerce  tliat  the  Congrsss  con- 
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tlnue  Its  policy  and  make  possible  the  Intensive  prosecution  of 
these  works  of  Iniprovement, 

Wc  brllcve  that  the  nandnrdtratlon  of  channels  In  our  rivers 
and  harbors  will  greatly  Increase  the  efficiency  and  economy  of 
ni'.vipatlon.  and  we  thcreioro  request  that  standardization  of  chan- 
nel depths  be  adc  pted  by  the  Congress  as  a  poUcy  and  carried  out 
where  practicable  to  do  so.  We  urge  the  development  of  adequate 
Btanriardlzed  tern  Inal  and  Interchange  facilities  In  order  to  coordi- 
nate to  the  fullest  deirree  otir  waterways,  our  railways,  and  our 
highways.  In  orcer  to  coordinate  rail  and  water  transportation,  it 
Ls  proper  and  ne  es.^ary  that  trunk  lines,  for  ocean-goliig  vessels 
as  well  as  for  bar»;cs.  be  established  along  the  shortest  practicable 
routes  ns  a  n;enn-  toward  the  most  economic  transportation;  and 
to  that  end  the  .Army  engineers  are  urged  to  complete  the  studies 
necessary  to  brin  ;  this  about. 

We  note  with  regret  and  disfavor  the  continued  operation  of 
Army  and  Navy  t  -anRports  and  of  the  Government-owned  Panama 
Railroad  Co  stcftTishlp  lines  in  competition  with  privately  oper- 
ated services,  and  urge  that  they  be  discontinued  to  the  end  that 
all  hpctions  of  th  j  country  shall  be  on  an  equality  In  bidding  for 
niaterlnlb  and  su))pllcs  u.sed  by  the  Government, 

We  recommend  that  the  National  Rivers  and  Harbors  Congress, 
in  convention  aH^embled  Indorses  snd  recommends  to  the  Con- 
gress of  the  United  States  a  national  policy  of  Federal  grants  In 
aid  to  any  State  for  the  improvement  of  Its  Inland  waterways, 
similar  to  grants  in  aid  of  States  for  vehicular  highway  Improve- 
ments, provided  that  the  State-owned  waterway  constitutes  a 
through  route  f o  •  Intcrstrvte  commerce. 

We  suggest  th  it  the  Incoming  board  of  directors  select  a  re- 
gional committee  of  at  least  seven  members  to  recommend  ways 
and  means  of  broadening  and  of  developing  the  activities  of  the 
National  Rivers  end  Harbors  Congress. 

We  are  unaltcr  tbly  opposed  to  any  regulation  or  curtaUment  of 
the  free  usage  of  >ur  Inland-water  highways.  They  are  open  high- 
ways of  commerct  for  the  benefit  of  the  public,  and  should  be  kept 
forever  free. 

The  day  following  the  convention  the  following  delegation 
called  upon  the  President,  the  Vice  President,  and  the 
Speaker  of  the  liouse  of  Representatives,  presenting  to  them 
copies  of  the  foegomg  statement  of  purposes; 

Representative  Frank  R.  Reid,  of  Illinois,  president  Na- 
tional Rivers  and  Harbors  Congress;  Representative  John  H. 
Overton,  of  lyjui-siana:  Representative  Riley  J.  Wilson,  of 
Louisiana:  Charles  H.  McBride.  Holland,  Mich.;  Phil  K. 
Rodgers.  Pittsbargh,  Pa.:  John  L.  Darrouzet.  Galveston, 
Tex.;  Robert  Is  ham  Randolph,  Chicago,  111.;  Cleveland  A. 
Newton.  St.  Louis,  Mo.;  Col.  Clarence  B.  Douglas.  Tulsa, 
Okla.;  Col.  Jar;es  M.  Thomson.  New  Orleans.  La.:  S.  A. 
Thomp.-^on.  Washington.  D.  C,  secretary  National  Rivers  and 
Harbors  Congress:  William  H.  Webb,  Washington.  D.  C; 
John  A.  Pox.  St.  Louis.  Mo.;  Cormsh  Bailey.  Washington, 
D.  C:  Frank  P.  Leetch,  Washington,  D.  C:  Judge  L.  H. 
Gaines,  of  Mississippi;  Lachlan  Macleay.  St.  Louis.  Mo. 

The  delegation  was  cordially  received  at  all  three  confer- 
ences, and  wa;  especially  encouraged  when  assured  by 
Speaker  Gaknef  that  he  was  in  favor  of  an  annual  appro- 
priation of  $10( ",000.000  for  river  and  harbor  improvement 
work  throughout  the  country. 

STATEMENT    OF    PRESIDENT    RETD 

The  new  president  of  the  congress.  Congressman  Reid  of 
Iinnois.  issued  a  statement  following  the  call  upon  President 
Hoover  which  e oitomizes  the  policy  and  purpose  of  the  con- 
gress, and  so  aptly  expresses  the  underlying  thought  m  the 
congress's  emblem.  -Road,  rail,  river— the  transportation 
trinity."  that  I  include  it  in  these  remarks,  as  follows: 

The  National  Rivers  and  Harbors  Congress  has  a  very  Important 
part  to  phiv  m  the  national  development  policy  for  Inland  and 
coastwlst  waterwivs  and  for  the  harbors  of  the  coasts  and  the 
Great  Lakes.  Under  mv  administration  it  will  actively  support  a  1 
worthv  approved  projects  in  all  parts  of  the  country.  It  will 
actively  support  an\  well-consldercd  plan  by  Congress  for  placing 
river  and  harbor  improven^ents  on  a  more  businesslike  financial 
basis.  It  will  uphold  the  Engineer  Corps  in  its  requests  for  funds 
to  carry  on  the  work.  It  will  resist  with  all  of  Its  force  and  in- 
fluence anv  attempt  to  place  waterway  carriers  under  restrictive 
control  which  would  threaten  the  free  and  economical  use  of  these 
great  tran.sportation  routes  In  the  Interests  of  the  shippers.  Be- 
lieving that  the  greatest  problem  facing  Industry  and  agriculture 
In  our  country  Is  the  one  of  distrlbut.on.  the  National  Rivers  and 
Harbors  Congress  will  cooperate  actively  with  the  sectional  and 
local  organizations  In  all  parts  of  the  United  States  to  assist  in 
strengthening  and  developing  our  national  policy  for  the  use  of 
the  waterways  In  the  peoples  service.  There  will  be  no  attempt 
to  attack  or"  to  Iniure  anv  other  form  of  transportation,  ,\Vhat 
the  shippers  of  the' United  "states  must  have  is  a  great  coordinated 
transportation  service  couslstlug  of  raUwayb,  highways,  waterways, 


airways,  and  pipe  lines,  cooperating  to  plve  the  people  the  moat 
efUcient  and  lowest  cost  Hvstcm  for  the  distribution  of  tlielr  goods 
and  prodxicts  that  It  is  possible  to  develop. 

SENATOR    JOSEPH    E.    EANSDELL,     PRi:smENT    EMFRTTt'.';,     AND     THE 
NATIONAL     RIVtRS     AND     HARBtTitS     CONGRESS 

During  the  past  generation  few,  if  any.  names  h.'we  been 
more  closely  associated  with  tlie  improvement  of  waterways 
for  navigation  and  flood  control  than  that  of  Hon.  Josepli 
E.  RansdeU,  of  Ix)uisiana.  His  home  was  on  the  banks  of 
the  "Father  of  Waters  "  and  his  cotton  plantation  was  sub- 
ject to  overflow  in  time  of  flood.  Becau.se  of  his  own  per- 
sonal interests,  therefore,  as  well  as  the  interests  of  his  con- 
gressional district  and  his  SU.ie.  it  was  only  natural  that 
he  should  devote  himself  especially  to  questions  of  naviga- 
tion and  flood  control  during  the  whole  of  his  32  years  of 
service  in  the  Congress  of  the  I'nited  States. 

He  became  a  Member  of  Congress  in  1899.  and  at  the 
beginninii  of  his  second  term  In  the  Hou.se  he  was  appointed 
a  member  of  the  Committee  on  Rivers  and  Hurbor.s.  He 
served  continuoui>ly  on  this  committee  for  12  years,  and  fol- 
lowmg  hi')  election  to  the  Senate  he  was  immediately  up- 
pointed  to  the  Committee  on  Commerce,  with  which  he  con- 
tinued until  the  end  of  his  teim  in  March  of  1931. 

In  March.  1901,  tlie  late  Senator  Tom  Carter,  of  Montana, 
talked  a  rivers  and  harbors  bill  to  death  m  the  closing  hours 
of  Congress.  The  reason  alleged  for  his  action  was  that  the 
House  conferees  refused  to  agree  to  a  Senate  amendment 
appropriating  certain  sums  for  irrigating  lands  in  arid  sec- 
tions of  Montana  where,  as  Chairman  Burton  said.  "  There 
were  no  streams  deep  enough  to  float  a  bii'ch-bark  canoe." 
Angered  and  disappointed  at  the  defeat  of  this  bill,  which 
contained  many  important  projects  and  which  earned  ap- 
propriations aggregating  some  $56,000,000,  the  friends  of 
waterways  called  a  national  congress  on  rivers  and  harbors, 
which  met  in  Baltimore  on  the  8tii  of  October.  1901. 

Representative  RansdeU  was  a  delegate  to  this  convention 
and  made  an  address  in  which  he  said: 

We  liave  had  grand  waterway  assemblies  which  brought  to- 
gether the  people  of  one  portion  of  the  country,  but  we  have 
never  brought  together  people  of  all  portions  of  the  country 
before.  Now.  we  are  here  from  every  portion  of  the  United  States 
and.  while  wc  are  here.  I  think  we  ought  to  organisje.  We  ought 
to  create  here  and  nov.-  the  national  rivers  and  iiarbors  associa- 
tion and  let  this  national  rivers  and  harbor^  association  gather 
under  its  wme  and  under  its  protecting  folds  the  various  rivers 
and   harbors  associations  throughout   this  country. 

This  suggestion  was  acted  on  to  the  extent  that  Mr. 
George  E.  Bartol.  of  Philadelphia,  was  elected  president  of 
the  organization  and  an  executive  committee  of  seven  mem- 
bers was  appointed.  The  proceedmc^s  of  the  convention 
w^re  published,  after  which  the  activities  of  the  organiza- 
tion were  suspended  for  four  years. 

In  May.  1905.  the  Ohio  Valley  Improvement  As.sociation 
took  the  Committee  on  Rivers  and  Harbors  down  the  Ohio 
River  from  Pittsburgh  to  Cairo  on  the  sttJimer  Queen 
City.  Addressing  a  banquet  given  to  the  committee  in  Cin- 
cinnati, Mr.  Ransdcll  again  and  more  stronsly  urged  r.he 
immediate  formation  of  a  national  association  v.-hich  would 
work,  not  for  any  particular  object  but  for  a  broad,  pro- 
gressive, truly  national  policy  of  waterway  liuprovenient. 
This  time  the  suggestion  met  with  enthusiastic  approval 
and,  not  long  thereafter,  at  a  conference  of  delegates  from 
several  waterway  associations  which  was  held  in  Cincin- 
nati, it  was  decided  to  ask  the  executive  committee  ap- 
pointed at  Baltimore  to  issue  a  call  for  a  national  waterway 
convention  to  be  held  in  Washington  the  following  January. 
This  meeting  convened  in  the  old  Arhngton  Hoi-el  on  Janu- 
ary 15.  1906. 

At  this  convention  it  was  decided  to  retain  the  name 
adopted  at  Baltimore,  but  to  reorganize  the  congress  and 
begin  active  and  aggressive  work  at  onc^.  Hon.  Harvey  T. 
Goulder.  of  Cleveland,  general  coun.sel  of  the  Lake  Carrieis' 
Association,  was  elected  president,  and  an  executive  commit- 
tee was  created  with  plenary  power  to  carry  out  the  plans 
of  the  organization,  of  which  committee  Mr.  RansdeU  was 
made  chairman.  Another  convention  was  held  in  Washing- 
ton in  December  of  the  same  year,  at  which  Mr.  RansdeU 
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was  made  president.  He  held  this  position  until  1919,  when 
he  was  relieved  at  his  o^ti  request,  being  succeeded  by 
Hon.  John  H.  Small,  who  was  at  that  time  a  Representative 
in  Congress  from  North  Carolina.  Mr.  Small  served  for  six 
years  and  was  followed  by  myself.  I  served  for  five  years, 
after  which  Senator  Ransdell  again  became  president  for 
one  year,  when  he  was  elected  president  emeritus  of  the 
congress,  and  Kon.  Frank  R.  Reid.  Member  of  Congress  from 
Illinois,  became  the  active  president. 

For  15  years  before  the  work  of  the  reorganized  National 
Rivers  and  Harbors  Congress  bogan.  rivers  and  harbors  bills 
were  passed  only  once  m  three  years.  When  Chairm.an 
Alexander  presented  the  rivers  and  harbors  bill  of  1910  to 
the  House,  he  said: 

T!:e  work  of  the  National  Rivers  and  Harbors  Congress  has  so 
devek'ped  senlln-.cnt  tliruu^UwUt  the  ciuniry  :ii  favor  of  water- 
way rr.proverr.enlo  th:it  the  comniittce  feels  jusliried  in  r.nnouiic- 
Ine  that  rivers  and  harbors  bills  will  hereafter  be  presented 
annually,  instead  of  once  In  three  years  as  is  now  th3  custom 

Rivers  and  harbors  bills  now  are  devoted  to  authori.-rations 
Instead  of  appropriations,  but  there  has  been  no  year  since 
1910  without  an  appropriation  for  rivers  and  harbor?  work. 

Another  result  of  the  continuou.s  and  nation-wide  cam- 
paign of  education  carried  on  by  the  National  Rivers  and 
Harbors  Congress  was  a  marked  mcrease  in  the  am.ount  ap- 
propriated for  improvement  of  rivers  and  harbors.  In  the 
20  years  before  the  active  work  of  the  congress  was  begun 
appropriations  for  rivers  and  harbors  amounted  to  a  little 
more  than  $362,000,000.  In  the  succeeding  20  years  the 
amount  was  increased  to  more  than  $706,000,000.  From 
April  6,  1802,  when  the  first  appropriation  was  made,  up  to 
June  30,  1906.  appropriations  for  rivers  and  harbors 
amounted  to  $512,363,131.28.  Fi'om  the  latter  date  to  June 
30,  1931.  appropriations  for  rivers  and  harbors,  including 
flood  control,  have  amounted  to  $1,415,908,127.63. 

While  the  work  of  other  waterway  organizations  con- 
tributed largely  to  this  result,  it  is  much  more  than  a  coin- 
cidence that  durmg  the  25  years  that  the  congress  has  been 
actively  at  work  appropriations  for  rivers  and  harbors,  in- 
cluding flood  control,  have  been  greater  by  $903,545,000 
than  they  were  during  the  previous  104  years. 

By  far  the  best  provisions  for  the  benefit  of  waterways 
and  water  transportation  which  have  ever  been  written  into 
our  statutes  are  contained  in  the  transportation  act  of  1920. 
When  the  bills  for  the  return  of  the  railroads  to  the  control 
of  their  owners  after  the  World  War  were  under  considera- 
tion, the  National  Rivers  and  Harbors  Congress  asked  the 
waterway  and  commercial  orgamzations  of  the  country  to 
urute  in  forming  a  special  committee  on  transportation  leg- 
islation, and  most  of  the  waterway  provisions  of  the  trans- 
portation act  appear  therein  just  as  they  were  formulated 
by  this  committee. 

The  most  fundamental  and  far-reaching  of  the  waterway 

legislation  contained  in  the  transportation  act  of   1920  is 

found  In  the  first  paragraph  of  section  500.  which  has  been 

called  the  "  Magna  Charta  "  of  waterways,  and  which  reads 

as  follows: 

It  la  hereby  declared  to  be  the  policy  of  Congress  to  promote, 
encourage,  and  develop  water-tranapcrtatlon  service  and  facilities 
In  connection  with  the  commerce  of  the  United  States  and  to 
foster  and  preserve  lo  full  vigor  both  rail  and  water  transportation. 

The  first  suggestion  for  the  inclusion  of  a  provision  of  this 
character  was  made  by  Mr.  8.  A.  Thompson,  secretary  of  the 
National  Rivers  and  Harbors  Congress,  in  an  address  before 
the  Committee  on  Interstate  and  Foreign  Commerce  on 
September  26.  1919.  Senator  Ransdell  appeared  before  the 
Commerce  Committee  of  the  Senate,  and  it  is  due  to  his  able 
and  efficient  presentation  of  the  matter  that  this  provision 
was  inserted  by  the  committee  and  was  finally  enacted  into 
Uw. 

The  first  real  recoRnition  of  Federal  responsibility  for  the 
control  of  fioods  in  the  Mississippi  Valley  was  the  passage, 
in  1917.  of  the  Ransdell-Humphreys  bill,  which  authorized 
$45,000,000  for  flood-control  work.  Credit  for  the  passage 
of  this  measure  in  the  Senate  was  accorded  to  Senator 
Ransdell.  who  had  charge  of  it  in  that  body  and  tactfully 


removed  the  opposition  of  Senator  Newlands  and  other 
wefctem  Senators  by  promising  aid  in  pa.ssing  the  national 
waterway  commission  bill,  which  became  law  a  few  weeks 
latter. 

In  1923,  again  with  the  active  support  of  Senator  Rans- 
dell. a  further  expenditure  of  $60,000,000  for  flood-control 
wofk  was  authorized.  It  goes  without  .saying  that  he  earn- 
estjly  advocated  the  colossal  program  of  flood-control  work 
which  is  now  being  carried  out. 

tt  is.  of  course,  impos.sible  to  mention  all  the  activities  or 
.sett  down  all  the  results  obtained  by  the  National  Rivers  and 
HiKbors  Conpiess  in  it.s  25  years  of  work,  nor  is  it  possible 
to  picture  adequately  the  benefits  which  have  come  to  the 
country  from  the  improvement  of  our  rivers  and  harbors 
wiV-ch  has  been  so  ably  advocated  by  the  congress,  but  some 
httle  indication  is  afforded  by  the  figures  given  below. 

In  1920  a  new  and  greatly  improved  method  of  gathering 
statistics  of  water-borne  commerce  was  inaugurated.  Ex- 
cliiding  ferry  trainc  and  eliminating  all  known  duplications, 
thl*  watrT-borne  rainmerce  of  the  United  States  during  the 
11 1  years  from  1920  to  1930,  inclusive,  presents  these  impres- 
sive totals: 


Foipifcn  trafllc 

Dopustic  traffic 

Total  traffic. - 


Tons 


Value 


1. 233.  288.  494  i  $92,  ."WS.  144.  .103 
4,005.091.506  '  ii«  am  «^--=i  40* 


-I- 


146,901,85,1.494 


5, 238.  3S0, 000. 


239,  467, 000.  000 


Senator  Ransdell  has  been  continuously  and  actively  con- 
nqcted  with  the  National  Rivers  and  Harbors  Congress  from 
it3  beginning.  He  advocated  its  organization  in  1901.  and 
iL3  reorganization  in  1906  was  made  along  lines  suggested 
by  him.  He  was  its  president  for  14  out  of  its  25  years 
of  public  service  and  chairman  of  its  executive  committee 
during  the  other  11.  The  results  it  has  achieved  are  largely 
due  to  his  initiative  in  planning  and  his  energy  m  carrying 
those  plans  to  a  conclusion.  His  active  interest  in  the 
congress  and  its  work  will  continue  so  long  as  his  life  lasts. 

SESSIONS   OF    COMMITTEE   ON    LABOR 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gontleman  from  Massachusetts  I  Mr.  ConneryJ? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker.  I  asked  for  this  half  min- 
ut}e  to  inform  the  membership  of  the  House  that  the  Com- 
mittee on  Labor  will  hold  hearings,  beginning  on  next 
Wednesday,  January  13.  on  all  bills  which  have  been  referred 
ta  the  committee  on  the  prevailing  rate  of  wages.  We  expect 
ta  hear  the  Members  of  the  House  who  care  to  appear  before 

e  committee,  beginning  Friday,  January  15, 

RECONSTRUCTION     FINANCE     CORPORATION 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  a.sk  unanl- 
inous  consent  to  extend  my  remarks  in  the  Record  and  to 
include  an  amendment  which  I  expect  to  offer  to  the  Rccon- 
stjruction  Finance  Corporation  bill  when  it  comes  up  for 
consideration  in  the  House. 
The  SPEAKER.     Is  there  objection  to  the  request  of  the 

1  gentleman  from  Georgia? 

'      There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  the  Recon- 
stiruction  Fmance  Corporation  b:ll  as  introduced  in  the 
House  and  Senate  provides  for  some  very  dangerous  legisla- 
tion unless  it  is  miaterially  amended.  Of  course,  I  do  not 
know  what  form  the  bill  will  take  before  it  is  reported  by  the 
Hiouse  Committee  on  Banking  and  Cunency.  Neither  do  I 
know  what  amendments  will  be  placed  on  it  in  the  Senate. 
I  certainly  hope  very  much  that  it  will  be  materially 
aniended  before  it  becomes  law. 

The  original  bill  creates  a  most  powerful  corporation  with 
almast  unlimited  funds  and  lea\-es  the  corporation  to  make 
loans  and  handle  these  enormous  funds  just  a.s  the  corpora- 
ti|on   may   determine,   without    any   reasonable   restrictions, 

,  lihis  is  a  ver>'  dangerous  thing  to  do. 


"! 


Congress  .should  never  create  a  tremendous  governmental  I 
agency  without  knowing  what  Congress  wants  the  agency  to  j 
do,  and  Congress  should   in  specific  terms  delegate  to  the 
agency   not  only  certain  definite  powers  but  also  full  in-  i 
structions  as  to  how  the  legislative  will  is  to  be  carried  into 
effect. 

Our  country  is  suffering  to-day  because  of  the  centraliza- 
tion of  too  much  financial  and  i>olitical  power  in  the  hands 
of  a  few  appointees  as  heads  of  bureaus,  boards,  and  other 
political  or  governmental  organizations. 

It  wtiuld  be  infinitely  better  for  the  so-called  reconstruc- 
tion bill  never  to  be  passed  than  for  it  to  pass  without 
spec^ific  limitations  as  to  whom  and  how  the  funds  are  to 
be  loaned. 

The  War  Finance  Corporation  act  is  being  pointed  out  as 
a  precedent  for  this  bill.  If  one  will  take  time  to  read  the 
War  Finance  Corporation  act.  it  will  be  found  that  that 
splendid  piece  of  legislation  was  very  sp>ecific  in  the  details 
that  governed  the  loans  to  be  made  by  the  corporation.  The 
bill  was  amended  from  time  to  time  and  each  amendment 
made  the  powers  of  the  corporation  to  make  loans  more  and 
mo:-p  specific. 

The  original  War  Finance  Corporation  act  was  passed 
before  I  came  to  Congress,  but  some  of  the  amendments  to 
tlie  act  were  adopted  after  I  became  a  Member  of  this  body, 
and  I  am  very  happy  over  the  fact  that  I  helped  to  wTite 
and  secured  an  adoption  of  an  amendment  making  that  act 
very  much  more  helpful  to  the  farmers  of  the  country  who 
are  now  suffering  so  much.  I  wish  the  War  Finance  Cor- 
poration act  had  remained  of  full  force  and  effect  until  the 
present.  I  feel  that  most  of  the  banks  which  are  now  closed 
in  our  country  would  still  be  open  and  doing  business.  The 
act  as  finally  amended  wa.s  mo.si  beneficial  to  the  farmers  in 
that  it  enabled  the  banks  handling  farmers'  paper  to  redis- 
count their  notes  and  other  obligations  and  kept  the  farmers' 
paper  from  becoming  frozen.  It  not  only  heljx^d  the  credit 
of  the  banks  handling  the  obligations  of  the  farmers  but 
also  pave  the  farmers  a  better  line  of  credit  and  helped  them 
get  money  they  needed  for  production  and  other  purposes. 

The  present  bill  to  create  the  reconstruction  finance  cor- 
poriion  should  go  even  further  than  the  War  Finance  Cor- 
poration act  and  give  a.ssistance  to  more  people  instead  of 
to  less  people.  I  fear  the  present  bill  would  not  help  the 
farmers  or  common  people,  but  would  only  help  stock  deal- 
ers, liirge  bondholders,  and  other  very  wealthy  people  and 
organ. zat  ions  who  really  do  not  need  help. 

It  is  my  purpose  when  the  bill  comes  up  to  offer  an  amend- 
ment to  it  makiiit,'  it  as  good  a  bill  as  the  War  Finance  Cor- 
poration and  making  provision  for  the  assisting  of  some 
people  not  aided  directly  by  the  War  Finance  Corporation 
act.  Of  course.  I  will  not  offer  all  my  amendment  if  any 
part  of  it  is  already  placed  on  the  bill  before  it  reaches  the 
House  or  if  it  is  amended  in  the  House  before  I  am  recog- 
nized to  offer  my  amendment. 

I  am  printing  with  the>e  remarks  the  amendment  which 
I  have  prepared  and  which  I  wish  to  offer.  In  effect  it  con- 
tains the  provisions  of  the  War  Finance  Corixiration  act  as 
amended  in  respect  to  loans:  also  contains  practically  the 
provisions  of  a  bill  which  passed  the  Senate  and  was  re- 
poited  favorably  by  the  House  Committee  on  Irrigation  and 
Reclamation  for  the  reiut  of  certain  irrigation  and  drainage 
districts,  and  also  contains  the  material  provisions  of  a 
bill  which  I  introduced  at  this  session  of  Congress  to  make 
loans  to  farmers  who  have  either  lost  their  lands  by  mort- 
gage foreclosures  or  are  facing  these  foreclosures. 

I  shall  not  discu.ss  this  proposed  amendment  further  at 
this  time.  It  will,  if  adopted,  take  the  place  of  section  5 
and  several  succeeding  sections  of  the  Reconstruction  Finance 
Corporation  bill.  The  amendment  is  self-explanatory  and 
is  as  follows: 

Sec.  5.  That  the  corporation  shall  be  empowered  and  authorized 
to  make  advances,  upcn  such  terms  not  inconsistent  herewith  as 
It  may  prescribe,  for  periods  not  exceeding  five  years  from  the 
respective  dotes  of  such   advances: 

(1)  To  anv  bank,  banker,  or  trust  company  In  the  United 
States  which  shall  have  been  made  after  January  1.  1929,  and 
which  shaL  have  o\itfitandine  any  loan  or  loans  to  any  person, 
firm,   corporation,   or   association   coud acting    an   establiahed   and 


going  business  In  the  United  States  whose  operations  shall  be  nec- 
essary or  contributory  to  the  employment  of  labor  or  the  conduct- 
ting  of  either  larmiriK.  fruit  growln^^.  dairying,  mining,  or  other 
operations  fiirnishiiig  an  opportunity  for  painful  employment  to 
people  within  the  United  States  and  evidenced  by  a  not«  or  notes, 
but  no  such  advance  shall  exceed  75  per  cent  of  the  face  value 
ol  such  loan  or  loans;  and 

(2)  To  any  bank,  banker,  or  trxist  company  In  the  United 
States  which  shall  have  rendered  financial  assist;ince.  directly  or 
Indirectly,  to  any  such  {"lerson.  firm,  corporation,  or  a.s=  iciatlon  by 
the  purchase,  after  January  1.  1929.  of  Its  bonds  or  other  ob' lo- 
tions, but  no  such  advance  .shall  exceed  75  per  cent  of  the  value 
of  such  bonds  or  other  obliiiations  at  the  time  of  such  advance,  as 
estimated  and  determined  by  the  board  of  directors  of  the 
corporation. 

All  advances  shall  be  made  upon  the  promissory  note  or  notes 
of  such  bank,  banker,  or  tru.st  company,  st'cured  by  the  notes, 
bonds,  or  other  obligations,  which  are  tlie  ba.'^i.s  o(  any  such  ad- 
vance by  the  corporation,  together  with  all  the  .securities.  If  any. 
which  such  bank,  bunker,  or  trust  company  may  hold  as  collateral 
for  such  notes,  bonds    or  other  obIi£;ation.s 

The  corporation  .shall,  however,  have  power  to  mr.ke  advances 
(a)  up  to  100  per  cent  of  the  face  vahie  of  any  such  loan  made 
by  any  such  bank,  banker,  or  tru.st  company  to  any  .such  person, 
firm,  corporation,  or  association,  and  (bi  up  to  100  per  cent  or 
the  value  at  the  time  of  any  such  ad%  ance  (a.'  estim  tted  and 
determined  by  the  board  of  direotois  of  the  corporailoni  of  such 
bonds  or  other  obligations  by  the  purchase  of  Ahuh  finanrUil 
assistance  shall  have  been  rendered  to  .^uch  person,  firm,  corpo- 
ration, or  association:  Provided.  That  every  such  advance  shall  be 
.secured  in  the  manner  described  in  the  prerodins  part  of  this 
section,  and  in  addition  thereto  by  collateral  security,  to  be  fur- 
nished by  the  bank,  banker,  or  trust  company,  of  such  character 
as  shall  be  prescribed  by  the  board  of  directors,  of  a  value,  at  the 
time  of  such  advance  (as  estimated  and  determined  by  the  board 
of  directors,  of  the  corporation),  equal  to  at  lea^it  3.3  per  cent  nf 
the  amount  advanced  by  the  corporation  The  corporation  shall 
retain  power  to  require  additional  securit>   at  any  time 

Sec,  6.  That  the  corporation  shall  be  empowered  and  authorized 
to  mivke  advances  from  time  to  time  upon  such  terms,  not  Incon- 
sistent herewith,  as  it  may  prescribe,  for  i>eriodb  not  exceeding  one 
year,  to  any  savings  bank,  banking  In.stitution,  or  trust  company 
in  the  United  States  which  receives  savings  depo.sits.  or  to  any 
building  and  loan  a.s.sociation  m  the  United  States,  on  the  promis- 
sory note  or  notes  of  the  borrowing  institvition,  whenever  the 
corporation  shall  deem  such  advance.'-  to  be  necessary  or  contribu- 
tory to  the  employment  of  labor  or  the  conducting  of  either  farm- 
ing', fruit  growing,  dair>inp,  mining,  or  other  operations  furnishing 
an  opportunity  for  painlul  employment  to  people  within  the 
United  .States  or  important  in  the  public  interest:  Provided.  That 
such  note  or  notes  shall  be  secured  by  the  pledge  of  .securities  of 
such  character  as  shall  be  prescribed  by  the  board  of  directors  c  f 
the  corporation,  the  value  of  which  at  the  time  of  such  advance 
(a.s  estimated  and  determined  by  the  board  of  directors  of  the 
corporation)  shall  be  equal  in  amount  to  at  least  133  per  cent  of 
ti'.e  amount  of  such  advance.  The  rate  of  interest  charged  on  any 
such  advance  shall  not  be  less  than  1  per  cent  per  annvim  In  ex- 
ce.ss  of  the  rate  of  discount  for  90-day  commercial  paper  prevailing 
at  the  time  of  such  advance  at  the  Pederal  re.scrve  bank  of  the 
district  in  which  the  borrowing  institution  Is  located,  but  such 
rate  of  Interest  shall  in  no  >  ase  be  greater  th;i.n  the  average  rate 
receivable  by  the  borrowing  institution  on  Its  loans  and  Invest- 
ments made  during  the  six  months  prior  to  the  date  of  the  ad- 
vance, except  that  where  the  average  rate  so  receivable  by  the 
borrowing  institution  Is  less  than  such  rate  of  dl.scount  lor  yo-duy 
commercial  paper  the  rate  of  Interest  on  su.  h  advance  shall  be 
equal  to  such  rale  of  discount.  The  corporation  shall  retain  power 
to  require  additional  wcurlty  at  any  time 

Sec.  7  That  the  corporation  hhall  be  empowered  and  authorized. 
In  exceptional  ca.ses.  io  make  advances  directly  to  any  person,  firm, 
corporation,  or  asKOClatlon  conducting  an  established  and  |;oln(j 
business  In  the  United  Slates,  whose  operations  Hhall  Ije  necessary 
or  contributory  to  the  employment  of  labor  or  the  conducting  of 
either  farming,  fruit  growing,  dairying,  mining,  or  other  operations 
furnlsliing  an  Opportunity  lor  gainful  employment  to  people  with- 
in the  I'nlted  States  (but  only  for  the  purpose  of  conducting  Buch 
buKiiuss  In  the  United  States  i  and  only  when  In  the  opinion  of 
the  board  of  directors  ol  the  corporation  such  person,  firm,  cor- 
poration, or  a.sMoclation  Is  unable  to  obtain  funds  upon  reasonable 
terms  through  banking  channels  or  from  the  peneral  public,  for 
periods  not  exceeding  hve  years  from  the  respective  dates  of  such 
advances,  upon  such  terms,  and  subject  to  such  rules  and  regula- 
tions as  may  be  prescribed  by  the  board  of  directors  of  the  corpo- 
ration. In  no  case  shall  the  aggregate  amount  of  the  advances 
made  under  thl--^  section  exceed  at  any  one  time  an  amount  equal 
to  Vl^i  per  cent  of  the  sum  of  ( 1 )  the  authorized  capital  stock  of 
the  corporation  plus  (2)  the  aggregate  amount  of  bonds  of  the 
corporation  authorl7cd  to  be  outstanding  at  any  one  time  \A'hen 
the  capital  stock  Is  fully  paid  In.  Every  such  advance  shall  be 
secured  by  adequate  security  of  such  character  as  shall  be  pre- 
scribed by  the  board  of  directors  of  a  value  at  the  time  of  such 
advance  (a.r  estimated  and  determined  by  the  board  of  directors), 
equal  to  (except  in  case  of  an  advance  made  to  a  railroad  in  the 
possession  and  control  of  the  President,  for  the  purpose  of  making 
additions,  betterments,  or  road  extensions  to  such  railroad )  at 
least  125  per  cent  of  the  amount  advanced  by  the  corp>oratlon. 
The  corporation  shall  retain  power  to  require  additional  security 
at  any  time.     The  rate  of  Interest  charged  on  any  such  advance 
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shall  not  b*  less  than  1  per  cent  per  annum  In  excess  of  the  rate  f 
of  disro'.int  for  90-day  commercial  paper  prevailing  at  the  time  of 
Bucli  advance  at  the  Federal  reserve  bank  of  the  district  In  which  ^ 
the  borrower  Is  located. 

Sfc    8    That  m  no  case  shall  the  agijregate  amount  of  the  ad-  i 
vances  made  under  this  title  to  any  one  person,  firm,  corporation. 
or  fisj*ociatlon  exceed  at  any  one  time  an  amount  equal  to  10  per 
cent  of  the  authorized  capital  stock  of  the  corporation. 

Sei  .  9.  That  the  corporation  shall  be  empowered  and  authorized,  ■ 
in  order  to  promote  comm.?rce  with  foreign  nations  through  the 
extension  of  credits,  to  make  advancrs  upon  suc^  terms  not  tncon- 
Blsu-nt  with  the  provisions  of  this  section,  as  it  may  prescribe,  for 
perlixls  not  exceeding  five  years  from  the  respective  dates  of  such 
advances  - 

I  1  1  To  any  person,  firm,  corporation,  or  association  engaged  In 
the  business  In  the  United  States  of  exporting  therefrom  domestic 
prvKiucts  to  foreign  countries,  i:  .such  person,  firm,  corporation,  or 
asocctation  Is.  In  the  opinion  of  the  board  of  directors  of  the  cor- 
poration, unable  to  obtain  funds  upon  reasonable  terms  through 
banking  channels.  Any  such  advance  shall  t>e  made  only  for  the 
purpce  of  assisting  In  the  exportation  of  such  products,  and  shall 
be  limited  in  amount  to  not  more  than  the  contract  price  therefor. 
including  Insurance  and  carrying  or  transportation  charges  to  the 
foreign  point  of  destination  if  and  to  the  extent  that  such  Insur- 
ance and  carrying  or  transportation  changes  are  payable  In  the 
United  States  by  such  exporter  to  domestic  insurers  and  carriers 
The  rate  of  interest  charged  on  any  such  advance  shall  not  be  less 
than  1  per  cent  per  annum  In  excess  of  the  rate  of  discount  for 
»0-day  commercial  paper  prevailing  at  the  time  of  such  advance 
at  the  Federal  reserve  bank  of  the  district  In  which  the  borrower  . 
U  located;  and  { 

(2  I  To  any  bank,  banker,  or  trust  company  in  the  United  States 
which  after  this  section  takes  efToct  makes  an  advance  to  any  such 
person,  firm,  corjraration.  or  association  for  the  purpose  of  assisting 
in  the  exportation  of  such  product-^  Any  such  advance  shall  not 
exceed  the  amount  remaining  unpaid  of  the  advances  made  by 
•uch  bank,  banker,  or  trust  company  to  such  person,  firm,  corpora- 
tion, or  ansociatlon  for  such  purpose 

Sir  10  Whenever  the  board  of  directors  of  the  corporation  shall 
be  of  the  opinion  that  conditions  arising  out  of  the  war,  or  out 
of  the  disruption  of  foreign  trade  created  by  the  war,  have  resulted 
in  or  may  result  in  an  abnormal  Rurplu.s  aicumxilation  of  any 
staple  agricultural  product  of  the  United  Stntes  or  lack  of  a  market 
for  the  sale  of  same  or  that  the  ordinary  banking  facilities  ;.ic  , 
inadequate  to  enable  pnxlucers  of  or  dealeiH  m  such  products  to  ' 
carry  them  until  they  cnn  be  exjxirted  or  sold  for  export  In  an 
orderly  manner,  the  corporation  shall  thereupon  be  empowered  to 
make  advances,  for  ii«rlo<li«  not  exceeding  one  year  from  the  respec- 
tive dates  of  such  advances,  u\)ou  such  terms,  not  InconsiMlonl  with 
this  act.  as  it  may  determine 

(a)  Tn  any  person  engRged  In  the  United  aiates  in  deallnji  In  or 
murketing  any  such  prvHlucls,  or  m  uny  ussix-iallon  compt^ed  of 
p«»r»cmi  riMtatcvd  in  jiriKUjcing  such  pro<lU(  is,  for  the  purpose  nf 
Mw.lstinK  such  jj^rson  or  amnxMatu^n  to  carr>  such  products  until 
thsy  ran  be  #«port*Kt  or  sold  for  export  In  an  orderly  manner  Any 
■uch  adYanc*  shall  bear  intrrfsl  at  a  rale  not  exceeding  l'»  per 
ct»nt  in  MciMMi  of  thi»  rate  of  discount  for  00-iUy  commercial  pnper 

E rivalling  at  th»  re<1eral  reserve  bank  of  the  district  in  which  the 
orrower  la  located  at  the  time  when  such  advance  la  made 
(bi  To  any  person  without  the  United  States  purchasing  such 
productii.  but  ID  no  case  shall  any  of  the  money  so  advanced  be 
expended  without  the  United  State*  Every  such  advance  shall  iw 
secured  by  adequate  security  of  such  character  as  shall  be  pre- 
scribed by  the  board  of  directors  of  the  corporation.  The  rate  of 
Interest  charged  on  any  such  advance  shall  be  determined  by  the 
board  of  directors  The  corporation  .shall  retain  power  to  recall  an 
advance  or  reqiure  additional  security  i»t  any  time 

(c)  To  any  b;ink.  banker,  or  trust  company  In  the  United  States 
which  makes  or  has  made  an  advance  or  advances  to  any  such  per- 
son as  la  described  In  paragraph  ( a  i  of  this  section  for  the  purpose 
therein  set  forth  or  which  makes  or  hi\s  mude  an  advance  or  ad- 
vances to  any  producer  for  the  purpose  set  forth  in  paragraph  (a» 
The  aggregate  of  advances  made  to  any  bunk,  banker,  or  trust  com- 
pany shall  not  exceed  the  amount  remaining  unpaid  of  the  ad- 
vances made  by  such  bank,  banker,  or  trust  company  for  purpose.-* 
herein  described  Such  advances  shall  bear  interest  at  the  rates 
(ixe<l  by  the  corporation. 

Sk-  11  Whenever  In  the  opinion  of  the  board  of  directors  of  the 
corporation  the  public  Interest  may  require  it.  the  corporation  shall 
be  authorized  and  empowered  to  make  adv.mcc*  upon  such  terms 
not  inconsistent  with  this  act  as  it  mav  determine  to  any  bank, 
banker,  or  trust  company  m  the  United  States,  or  to  any  cooper- 
ative association  of  producers  In  the  United  States  which  may 
have  made  advances  for  agricultural  purpo,ses.  including  the 
breedlt\g.  raising,  fattening,  and  mark^-tinc:  of  livestock,  or  may 
have  discounted  or  redlscounted  notes,  drafts,  bills  of  exchange. 
or  other  negotiable  Instruments  lasviod  for  s.ich  purposes.  Such 
advance  or  advances  may  be  made  \x\K>n  promissory  note  or  notes 
or  other  Instrument  or  instrtiments  In  such  form  as  to  Impose 
on  the  borrowing  bank,  banker,  trust  company,  or  cooperative 
ass^xnation  a  primary  and  unconditional  obligation  to  repay  the 
advance  at  maturity  with  Interest  as  stipulated  therein,  and 
shall  t)e  fully  and  adequately  secured  In  each  Instance  by  in- 
dorsement, gtiaranty.  pledge,  or  otherwise.  Such  advances  may 
be  made  for  a  period  not  exceeding  one  year,  and  the  corporation 
may  from  time  to  time  extend  the  time  of  payment  of  any  such 
advance  through  renewals,  substitution  of  new  obligations  or 
otherwise,  but  the  time  for  the  pa^ineot  oX  any  such  advance 


shall  not  be  extended  beyond  three  years  from  the  date  upon 
whjch  such  advance  was  orit^lnally  made.  The  ag^egate  of  ad- 
vances made  to  any  bank,  banker,  trust  company,  or  cooperative 
ass<>ciat:on  shall  not  exceed  the  amount  remaining  unpaid  of  the 
advances  marie  bv  such  bank,  banker.  tr\ist  company,  or  coopera- 
tive aiisociatiun  for  purposes  herein  described. 

The  corporation  mav.  In  exceptional  ca.ses.  upon  .such  terms 
not)  inconsistent  with  this  act  as  it  may  determine,  purchase  from 
doitestlc  banks,  bankers,  or  trust  companies  notes,  drafts,  bills 
of  lexchange.  or  other  Instruments  of  Indebtedness  secured  by 
chajttel  mortgages,  warehouse  receipts,  bills  of  lading,  or  other 
Instruments  In  writing  conveying  or  securing  marketable  title 
to  Btaplc  agricultural  products.  Including  livestock.  The  corpo- 
ration may  from  time  to  time  upon  like  security  extend  the  time 
of  payment  of  any  note,  draft  bill  of  exchange,  or  other  lustru- 
mcfit  acquired  under  this  .section;  but  the  time  for  the  payment 
of  anv  such  note,  draft,  bill  of  exchange,  or  other  Instrument 
shi»i:  not  be  extended  beyond  three  years  from  the  date  upon 
which  such  note,  draft,  bill  of  exchange,  or  other  instrument  was 
acclulred  by  tha  corporation.  The  corporation  Is  further  author- 
izej.  upon  such  terms  as  It  may  prescribe,  to  purcha.se.  sell,  or 
otlierwlse  deal  In  acceptances,  adequately  secured,  issued  by  bank- 
ing" corporations  organized  under  section  25  (a)  of  the  Federal 
resfrve  act;  Provided.  That  no  purchiise  of  acceptances  of  the 
sali  banking  corporations  shall  be  made  except  for  the  purpo.se 
of  BssLsting  the  said  banking  corporations  in  financing  the  ex- 
portation of  a^Tricultural  and  maniifactured  products  from  the 
Ur.ltod  State.s  to  foreign  countries.  No  such  acceptances  shall 
be  purchased  which  have  a  maturity  at  the  time  of  such  purchase 
of  t^iore  than  three  years. 

$Ec.  12.  In  furthenmce  of  the  purposes  of  this  act.  to  stop  the 
foreclosure  of  loans  on  farm  lands,  return  to  original  owners  farm 
lands  already  taken  over  under  foreclosure  proceedings,  and  re- 
clfJm  farm  lands  generally.  It  Is  provided  that  the  corporation  be, 
aiii  It  Is  hereby,  authorized  to  (a)  purchase  past-due  Interest 
co\ipuns  or  notes  from  any  and  all  person,  firms,  or  corporations 
holding  same  against  farm  lands;  (b)  either  purchase  outright  or 
In.'iure  the  payment  of  liny  and  all  such  Interest  coupons  or  notes 
a.'i  »hall  becoriie  due  on  or  before  November  1.  1933;  and  ic)  enter 
InOo  such  negotiation.-!,  perfect  such  transactions,  and  make  such 
expenditures  as  m-^y  be  necessary  to  reclaim  and  return  to  origi- 
nal owners  any  nnd  all  farm  lands  now  held,  owned,  or  poH.seK»od 
by  any  person,  firm,  or  corporation  as  the  result  of  a  foreclosure 
pri^cecding,  suit  at  law  or  ifiuity,  or  exercise  of  a  power  of  aitor- 
net.  wherever  the  original  owners  of  such  farm  hinds  taken  over 
during  the  years  IWJU  19vl0.  nnd  1U;U.  wish  to  repMH.teHs  or  recap- 
tti^e  same  and  such  airangeiuenl  can  be  reason. miy   iMiiccted. 

$c.'  13,  In  all  cases  where  f.inn  lands  ore  rrmpturod,  rop(»s- 
seifiod  or  resold  lo  original  ownerH  the  terms  and  rale  of  interest 
ii\\4sl  iMJ  us  lenient  and  reason. khle,  or  iiiMie  «o  than  llu'  orlgimU 
foiVch>aecl  loan,  and  the  corporation  kImI;  p.iv  or  purdui^e  all 
infiTesl  coupoiis  or  notes  duo  or  i<i  hoii.ini'  due  on  or  iwloro 
Nilvember  I,  IU3.1,  by  such  n  puroh.vse  as  Vlie  lohull  of  the  new 
tnintncllon 

tw  U  AH  money  expended  under  tills  Nectltui  «l>aU  be  evi- 
dr^iced  by  a  scries  of  notr:^  of  equal  nmount  falling  due  each 
yiivr  for  10  yearn,  begmiung  Nnrniber  1  \\i\\  drawing  int-iesl 
friin  da'e  at  i  per  cent,  siit'icd  >n  eve.  'I'l-d  by  the  original  bor- 
rower, his  heir:i,  execuftM-.  udmiiusti  m  >r.  or  a.-'signs,  and  consti- 
tute or  br  MCI  urrd  by  a  lien  Keiond  only  to  the  balance  or  amount 
di|e  on  the  original  loan. 

Hrc  15  111  connection  with  the  transactions  herein  provided 
tot.  arrangemrut  shall  be  made  for  the  preservation  of  the  se- 
curity, the  payment  of  taxes  and  any  payment  or  curtailment 
tlK"  borrower  may  be  able  to  make  before  November  1.  1934, 
wtether  on  money  advanced  hereunder  or  In  anticipation  of 
interest  or  Installment.s  to  become  due  after  November   1.    10:U 

tJEC  lo  Th.e  corporation  .nt^.ill  make  such  payment  of  taxes 
njw  due  or  to  become  due  and  take  such  transfer  of  tax  liens  as 
m^y  be  necessary  to  carry  into  elTect  the  purposes  of  this  act, 
aijd  shall  extend  the  same'  privilrges  of  payment  as  to  money  ex- 
panded for  this  purpose  as  Is  herein  provided  for  money  spent 
liv  connection  with  interest 

'Skc.  17  No  money  shall  be  expended  under  this  act  for  the 
pHrcha.sc  of  any  interest  coupon  or  note,  or  for  the  repurcliaso 
of  any  land,  or  in  aiiv  "  av  wluitsoevcr  where  taking  into  con- 
sltlcratlon  the  prevailirg  market  prices  of  farm  land  at  the  time 
of!  such  loan  traiisiu-tion.  the  o:ijjinal  loan  connected  therewith, 
w|ien  negotiated,  a.i.s  not  amply  secured. 

In  furtherance  of  the  purpo.ses  of  this  act  and  for  the  purpo.so 
of  ald.ng  the  farmers  m  any  State  on  lands  which  have  been 
dt*\lned  and  or  ir'-i'Tated  and  or  protected  from  the  flood  waters 
of  a  stre.im  or  .streams  or  other  waters  by  means  of  levees  or  other 
inlprovenunts  by  duly  organized  drainage  districts,  leveo  districts. 
leiee  and  dram.ige  d!stri:ta.  irrigation  and  or  similar  districts 
oil  other  than  Kef'.cral  projects,  counties,  boards  of  supervisors, 
ai)d  or  other  political  subdivisions  and  legal  entitles  existing 
uijdcr  and  by  virtue  of  the  laws  of  the  State  where  located,  where 
for  the  payment  of  such  works  there  are  now  outstanding  bonds 
or  warrants,  certificates  of  indebtedness  or  other  lawful  indebted- 
ness, and  or  unpaid  judgments,  the  corporation  is  authorized  to 
lonn  to  any  su.'h  district  of  legal  entity  an  amount  su'flcient  to 
redeem  surh  bonds,  certificates  of  indebtedness,  or  lawful  indebt- 
edness and  unpaid  judgments,  warrants,  and  the  accrued  interest 
;  tHereon,   In  the  manner  and   under  such  restrictions  and  condi- 

tit>ns  as  lire  hereinafter  set  forth. 
I       Sec.    18.  Hereinafter,   whenever   the   word   "  district  "   appears   in 
.  U)e  act  It  sliall  be  interpreted  to  include  drainage  district,  levee 
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districts,  levee  and  drainage  districts,  irrigation  and  or  similar 
district  other  than  Federal  projects,  counties,  boards  of  super- 
visors, and  or  political  subdivisions,  and  legal  entitles;  and  when- 
ever the  word  "  bonds  "  ap{>ears  In  the  act  it  shall  be  Interpreted 
to  include  certificates  of  indebtedness  or  other  lawlul  indebted- 
ness and  or  unpaid  Judgments  and  or  warrants. 

Sec.  19.  Loans  shall  be  made  only  to  the  legally  constituted 
authority  which  has  i.ssued  the  bonds,  or  Its  successor  in  Interest, 
and  not  unto  it  until  the  corporation  has  satisfied  Itself  by  such 
examination  of  the  engineering  works  for  which  the  legal  obliga- 
tions were  i.ssued.  a.s  ii  n.ay  deem  necessary,  of  the  reasonably 
successful  operation  thereof,  and  that  the  lands  designed  to  be 
benefited  by  these  works  are  receiving  benefit  to  a  reasonable 
degree. 

The  corporation  shall  make  or  cause  to  be  made  an  appraisal 
of  the  value  of  the  taxable  property  of  each  district  making  ap- 
plication for  a  loan.  a.>  wtll  as  of  its  economic  value,  and  no  loan 
may  be  made  until  the  corporation  is  satisfied  it  will  be  paid  at 
maturity. 

Loans  m.ay  be  made  annually  or  otherwl.se  to  take  up  the  prin- 
cipal of  and  or  accrued  interest  on  the  aforesaid  bonds  already 
due  and  unpaid  and  or  as  they  become  due:  Provided,  however, 
Tliat  when  the  amount  of  the  loan  applied  for  to  take  up  the 
bonds  already  Issued  agaln.st  the  district  applying  for  the  loan 
Is  greater  than  the  ajiprulsal  Indicates  would  be  paid  at  ma- 
turity, the  corporation  may  loan  an  amount  which  In  Its  Judg- 
ment would  be  secured  as  to  payment  at  maturity,  when  and  if 
the  authority  to  bond  a  district  and  the  holders  of  the  outstand- 
ing bonds  of  said  district  by  mutual  agreement  would  agree  to 
Issue  and  to  acwpt  bonds  the  maturity  of  which  shall  be  subse- 
quent to  the  refunding  bonds  issued  under  the  provisions  of  this 
act  for  the  amount  of  the  difference  between  the  outstanding 
bonds  and  that  wlUch  the  corporation  would  decide  to  loan  for 
the  Government,  or  to  make  other  arrangements  satisfactory  to 
the  corporation:  Provided  jurther,  That  the  corporation  before 
makliig  the  loan  mvist  be  satisfied  that  satisfactory  legal  author- 
ity exists  for  and  ample  provisions  have  been  made  to  annually 
tax  the  taxable  property  aocejited  as  security  for  the  bonds  Is-stied 
siifflrlent  W)  pay  the  maintenance  expenses  nf  the  dlf=trlct  for  a 
peri'.d  equalln.i,'  the  life  of  the  loan,  and  beginning  at  the  end  of 
10  year-  the  nniuial  ta:<e.s  must  be  sufflrlent  to  establish  a  sinking 
fund  whirl)  will  retire  the  U^an  at  the  maturity  dates  fixed  by 
the  cori>or«tl(>n  All  nion'-y  collected  for  the  sinking*  fund  must 
b«  dep<wlted  in  the  Treasury  of  the  United  States  to  the  credit 
of  the  debtor,  but  nav  be  transferred  Into  the  revolvUlif  fund 
by  the  Treastirer  of  the  United  Statt^s  on  appllcatlou  by  ths 
corr>ort>'  loti 

Srr  JO  That  the  eorj>oratlon  Is  hereby  authorlwcd  and  empow- 
ered to  iieijotlute  with  the  owners  nnd  holders  of  the  bonds  nnd 
other  evuiinies  oi  liebt.i  of  the  various  districts  hereinbefore 
referred  to  for  the  purpose  of  lompromlslng  and  reduclujt  the 
amount  of  existing  IndebtednesH,  both  of  nrlnclpal  nnd  interest, 
and  the  eorporaM  >n  Is  B'-cordlngly  given  full  pow»ir  nml  nuthorlty 
to  niaKi<  .-luh  udjuitiueiits  before  tht  loftos  htrtlu  provided  are 
mnrtp. 

Bt.c  31  I  I  :.  nIuiU  bo  muds  for  a  period  nut  MOMdtng  40  yoart. 
to  be  dttcMiiiu'd  by  11h<  coiporatton  in  each  case,  which  ^hall  bear 
Interest  at  a  rate  Or  \\  per  cent  per  annum,  payable  annually; 
frovidmi,  Inmcvrr.  Thai  dining  the  nrst  nve  years  of  the  loan  the 
Interest  n.-iy  in  the  rtiitrrtion  of  the  corporation  accrue  and  be 
paynblc  during  the  succocdiug  years  oX  tlic  loan  lu  equal  lUinual 
installmeut.'i 

Loans  slmll  be  Mcured  by  the  l.'-Misni  e  and  d^-llve'-y  to  the  Sec- 
rotary  of  the  Trea.Miry  by  the  li!k'ali\  constituted  nuthorl'y,  refund- 
ing bondfi  paysbie  to  the  United  stales  in  the  amount  of  the  loan, 
and  It  biuUi  be  and  appcm  on  lUe  laci  ol  each  bond  that  It  Is  a 
lien  on  all  the  (.axable  property  within  !<ald  district  and/or  the 
benefits  Hssrssed  agamsi  said  property,  Bn<l  the  corporation  shall 
fix  the  dates  of  the  maniriileH  of  nald  bonds:  Provided,  howct^er, 
That  uu  di.'-irlct  may  ihsue  udiiiiioiial  bonds  lor  any  purpose  with- 
out havmg  Urt>t  oblainul  the  wrillen  consent  of  the  corporation 
ON  loiu:  as  It  Is  in  dc>lr   i'.e.cunder. 

Sec  22  Whenever  any  district  shall  have  sold  any  property  In 
said  district  for  unpaid  taxes  and  shfiU  have  bought  In  the  same, 
and  »<imll  hold  the  title  to  sue  ti  land  lUrn  the  corporation  shsll 
require,  when  any  loan  is  made  to  said  di.strlct.  that  the  district 
allow  the  owner  nt  the  time  of  such  saio  and  purchase,  or  his  heirs 
at  law.  executors  adminl.'tratirs.  or  assigns,  to  roimrchasc  said 
land  for  no  great -r  sum  than  that  for  which  It  was  sold  and  pur- 
chased, plus  taxes  wl'.ich  have  ai  r-ued  on  the  same  since  the  date 
of  said  s.de  /'ro  ?rf<  </  '.oucvrr,  TImI  the  owner,  his  heirs  at  law, 
executors,  administrutn:  s  u.sslgn.s.  or  grantees  shall  exercise  such 
right  within  two  years  after  the  daU»  of  said  purchase  by  the 
district  and  the  district  shall,  nt  the  time  of  the  exercising 
of  the  right  to  repuixhase,  hold  title  to  the  lands  sought  to  be 
retieemed. 

CIRCULATION  OF  GOVERNMENT   BONDS 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  Ihe  Record  and  to  include  a  leading 
editorial  from  the  Wu.shington  Post  upon  currency. 

The  SPEAKER.  Is  there  ob.icction  to  the  request  of  the 
gentleman  from  Ulinoi;;  I  Mr.  Keller]? 

There  was  no  objectiou. 


Mr.  KELLER.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  I  have  just  read  of  the  failure  of  another  bank  in  one 
of  th«  counties  of  ihe  district  which  I  have  the  honor  to  rep- 
resent. This  leaves  just  one  bank  remaining  in  thai  county. 
In  the  county  to  the  north  of  this  one  all  of  the  banks  have 
failed.  There  is  no  longer  a  depression  in  these  communi- 
ties; it  now  amounts  to  a  catastrophe.  Although  I  have  thus 
far  confined  my  remarks  lo  these  two  counties,  I  want  lo 
say  to  you  ladies  and  gentlemen  that  this  situation  which  I 
have  just  described  is  not  local  but  is  occurring  daily 
throughout  the  United  Stales.  Two  thousand  two  hundred 
and  nmcty  banks  ha\  e  failed  in  the  year  just  past.  Satur- 
day two  banks  in  the  nty  of  Hartford.  Conn.,  failed  for  the 
tremendous  sum  of  $25,000,000,  of  which  amount  $22,500,000 
represented  the  saving.s  accounts  of  the  workers  of  that  city. 

The  National  Credit  Corporation  has  been  formed  to  pre- 
vent .'^uch  failures  as  these.  It  has  not  prevented  failure  in 
the  instances  I  have  just  described,  nor  did  it  prevent  failure 
of  those  45  banks  in  the  State  of  South  Carolina  which  went 
down  in  a  single  day  last  week.  I  do  not  know  why  this 
scheme  has  failed  to  work. 

On  December  28.  1931.  I  gave  out  an  interview  In  which  I 
dLscussed  the  necessity  for  immediate  action  upon  the  bill 
<H.  R.  6720)  which  I  introduced  Monday  of  this  week,  which 
provides  the  circulation  pnvilege  to  all  Government  bond.s. 
Peeling  that  there  mif  hi  be  some  delay  in  securing  action  on 
that  bill,  I  also  introduced  one  which  provides  for  an  emer- 
gency circulation  fund  '  H.  R.  6704 » .  Before  doing  this  I  dis- 
cussed the  mailer  very  cai-efully  with  many  indinduals,  and 
especially  the  Hon.  Robert  L.  Owen,  whom  I  regard  as  one  of 
the  men  most  eminently  qihihlied  by  experience,  knowledKe, 
and  Judgment  lo  determine  the  value  of  .'uch  a  propo.snl, 
botli  a.s  to  its  luhei'ent  merit  to  accomplish  Uic  piirpo.se  in- 
teiified  and  as  to  the  nece.s.sary  provi.sions  for  safety  to  Uie 
Nation  aiui  its  re; tmicps,  1  am  ('.lad  to  say  to  you  that  this 
measure  ha.s  hi.s  uiiquuhfied  approval. 

Under  the  jircseni  Federal  reserve  act  new  currency  can 
be  i.sued  by  the  Trea.Miry  IXM^rtiiieni  only  upon  deiuuuls 
ol  buhkh  hoUlniH  conimeicial  paix-i  not  over  UO  duy.s  in 
extent.    Qoveinmeni  bunds  aif  not  includ<"d. 

If  you  will  refer  to  the  CoNdHrssioNAi.  lUronn.  papr  '22\l 

you  will  nnd  tlml  my  collei»j;ur  Mr.  Hawi.icy  staled  thi\l  — 

While  there  are  »7.0do  ono  0(vi  of  eli -ible  paper  m  llie  ronn'ry, 
U  !■«  largely  colirent  laird  lu  ii  Miiull  Miii.hri  ol  l,a!.k"  The  ^'frat 
body  of  It  Is  held  by  a  lew  bank«  Many  hanks  ihiounhoul  tl  e 
pnuntry  have  ko'hI  hnHtie-«»,  ndef)Ur»'e  asnet'i  nnd  poHl  rrifiit, 
bui  the  paper  th'-v  hsve  is  not  eligible  for  H'discounf  lii  the  r«>d» 
•ral  ii'«erve  symem  t'onm'quenUy  when  they  gel  lo  a  certain 
ptjiUt  they  must  rcfUKt  louiih. 

Ladies  and  gentlemen,  that  Is  the  mo.st  slunlflcant  state- 
ment bearln«  directly  upon  our  difnciillles  that  ha*  been 
made  on  the  floor  of  this  House  during  this  Conin-ess.  It 
means  much  more  tlian  it  appears  to  mean. 

It  means  that  a  small  uroup  of  men  are  in  control  of  the 
crtKiits  of  the  whole  United  States.  It  means  that  Ihey  have 
it  within  their  power  t(j  withhold  these  credits  from  the 
country  until  It  suits  their  Interests  to  do  otherwise.  It 
means  to  the  remaining  banks  In  your  district  and  in  my 
dl.strict  that  the  eligibl''  paper  that  they  require  before 
they  ran  cet  money  Is  concentrated  in  the  hands  of  a  few 
who  will  not  let  loose  of  it. 

Mr.  Ha\\'lev  has  said  that  there  are  many  banks  through- 
out this  country  that  have  good  business,  adequate  assets, 
and  good  credit,  but  no  eligible  paper.  Without  elirlble 
pai)er.  can  any  one  of  you  tell  me  just  how  these  banks  are 
to  pet  money?  The  answer  is  very  evident;  they  can  not. 
Each  of  you  knows  of  his  own  personal  experience  of  at 
least  one  bank  that  has  failed  in  your  district  for  no  other 
rca-son  than  that  It  could  not  get  currency  to  meet  the 
demands  of  its  depositors  for  cash.  Its  business  was  good, 
it  had  adequate  assets,  but  no  eligible  paper;  therefore  It 
could  not  get  the  currency  that  its  depositors  demanded. 

What  is  eligible  paper?  It  Is  nothing  more  than  the  paper 
of  reliable  business  institutions  backed  by  commodities  and 
a  promise  to  pay  in  90  days.  How  many  reliable  business 
instituuons  are  now  operating  to  such  an  extent  tfiat  their 
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paper  will  be  coiwldcmJ  ellRlble  for  discount  by  a  local  | 
bank?     The  best  test  you  can  give  this  question  Is  to  ask  I 
your  local  banker.    How.  then,  are  we  to  obtain  th»  cur-  I 
rency  so  necessary  If  we  arf  to  prevint  additional  bank 
failures?     Local  bank-s  In  them.solves  are  powerless.     The 
small  group  mentioned  by  Mr.  Hawliy  will  not  supply  the 
currency. 

Some  of  you  are  a-klng  that  the  Bates  to  the  Treasury 
be  opened  by  way  of  the  Federal  reserve  by  increasing  the 
kinds  of  paper  eligible  for  rediscount.  In  other  words,  .some 
would  like  to  fill  up  the  portfolios  of  our  Federal  re.serve 
banks  with  paper  which,  even  in  time  of  prosperity,  was  not 
considered  desirable  for  one  reason  or  another.  It  mo.st 
certainly  does  not  l)ecome  any  more  desirable  under  such 
stringent  conditions  as  we  have  at  the  present.  No  one 
of  us  is  under  any  illusion  regarding  the  defeat  of  any  such 
proposal,  even  if  it  were  enacted  into  law.  The  same  thing 
would  happen  then  that  is  happening  now.  The  new  eligible 
paper  could  as  easily  he  cornered  and  controlled  as  is  the 
present  eligible  paper. 

The  saving  of  our  remaining  banks  from  failure  is  but 
one  of  the  things  which  we  mu.st  prevent.  We  mu.it  go 
even  further,  and  see  to  it  that  tlie  bu.siness  of  the  country 
Is  enabled  to  get  currency  so  that  men  can  be  put  to  work. 
The  facts  are  these:  Nominally  there  is  approximately 
$4,800,000,000  in  circulation.  Of  this  amount  how  much  is 
now  turning  over  in  the  actual  conduct  of  business?  It  is 
the  latter  amount  which  is  of  great  concern.  The  coastant 
withdrawal  of  currency  from  our  banks,  which  l)e[Tan  shortly 
after  the  crash  on  the  stock  market  in  October.  1929,  is  the 
precipitating  cause  of  many  of  these  failures.  Much  of  this 
money  is  being  hoarded  in  safcty-deixjsit  boxes  and  other 
places  of  hiding.  There  Is  no  way  of  actually  determining 
the  amount  thus  hoarded.  The  estimates  vary  from  a  bil- 
lion and  a  quarter  to  two  billion  dollars.  There  is  another 
amount  out  of  circulation  which  is  equally  hard  to  esti- 
mate: this  is  some  part  of  the  $346,000  000  in  greenbacks  of 
Civil  War  time  plus  nearly  $800,000,000  of  national-bank 
notes.  Much  of  these  two  moneys  is  out  of  circulation, 
due  to  fire,  loss,  and  in  numismatic  collections.  An  addi- 
tional half  billion  of  American  money  is  In  circulation  in 
European  and  South  American  countries.  To  these  must 
be  added  the  enormous  sums  of  money  tied  up  in  closed 
tMinks. 

These  Items  taken  together  will  very  closely  approximate 
two  and  a  half  billion  dollars  that  has  by  some  means  or 
another  been  taken  entirely  and  completely  out  of  circula- 
tion. This  leaves  a  little  more  than  S2. 000, 000.000  clrcuhit- 
iag  In  the  hands  of  the  people.  Much  of  this  amount,  how- 
ever, Ls  also  t>elng  hoarded,  t>ecaUNe  fear  has  so  mlpped 
the  people  that  they  will  no  longer  spend  their  money  for 
aiU'Vhit\g  except  the  tmrrst  necessities. 

Rlcht  now  In  many  of  your  districts.  I  know  It  Is  true  of 
my  own,  people  have  resorted  to  the  old  method  of  bai'ter. 
Men  are  exchanging  their  work  for  food.  Why  is  this 
done?  Simply  t)ecause  money,  right  now.  is  so  scarce. 
Why  is  it  scarce?  First.  $7,000,000,000  of  eligible  paper  is 
In  control  of  a  few  t>anks  whose  officials  do  not  think  It 
would  m-oflt  their  banks  to  add  to  our  present  supply  of 
currency.  Second,  approximately  $2,000,000,000  that  Is 
be»ng  hoarded  in  safety-deposit  boxes  and  other  places  of 
hiding.  Third,  those  who  have  money  are  spending  only  for 
the  l>arest  necessities.  Why?  Because  they  fear  that  they 
can  not  get  any  more. 

As  I  have  previously  pointed  out  the  per  capita  circulation 
of  wealth  has  gone  down  from  $53.21  in  1920  to  not  more 
than  $20  at  the  present  time.  It  is  true  that  the  Treasury 
statements  show  a  greater  circulation  than  this,  but  it  is 
not  a  true  picture  of  the  conditions,  for  they,  of  course,  can 
not  take  into  consideration  the  grrat  hoarding  of  money 
that  they  themselves  admit  is  taking  place. 

There  is  a  very  simple  remedy  for  this  fearsome  situation. 
One  which,  if  applied,  will  within  48  hours  break  the  back  of 
this  pan:c.  I  make  this  all-inclusive  statement  only  after 
due  deliberation  of  the  magnitude  of  iLs  promise.  This 
country  at  the  present  time  has  outstanding  the  great  sum 


etf  $14,297,000,000  In  bonds.  Fortunately  this  is  not  all  In 
the  hands  of  a  few  but  is  sc.itterod  over  the  length  and 
Ureadth  of  the  land.  Under  the  term.s  of  my  bill  any  bank, 
corporation,  or  citizen  can  take  whatever  bonds  po.ssossed  by 
tiiem  to  the  Trea.sury  of  the  United  States  and  secure  90 
Oer  cent  of  their  market  value  in  new  currency  of  the 
united  States. 

A  perusal  of  the  provi.slons  of  this  bill  will  convince  any- 
one of  the  protection  afTorded  both  to  the  individual  and  to 
the  Government.  In  its  simplest  terms,  it  menus  that  the 
people  cf  the  United  States  will  once  more  bo  uble  to  get 
money.  If  they  ^et  money,  it  means  that  men  will  be  put  to 
v^ork.  And  that,  ladies  and  rentlemcn,  is  the  thins  in  which 
I  am  most  intercoted— a  job  for  cvt;ry  man  and  woman  who 
\rants  to  work. 

The  plan  I  propo.se  is  simpl-^  and  direct,  with  no  tolJgates 
ih  the  way.  I  go  to  Uncle  Sam  and  say,  "  Uncle  Sam,  I 
loaned  you  $1,000  last  year  at  4  per  cent  and  I  find  myself 
in  great  need  of  cash,  through  no  fault  of  my  own.  Please 
lend  me  $900  on  your  bond.  I  can  not  get  cash  anj-where 
c^se.  and  I  will  pay  you  the  money  bacl:  in  12  months,  or 
you  can  keep  the  bond  as  a  forfeit" 

I  Please  tell  me  what  is  wrons  about  that. 

I  I  submit  herewith  the  followins  editorial  from  the  Wash- 
i^igton  Post  on  this  subject,  following  my  interview  of  the 
llrevious  Tuesday: 

[From  the  Washington  Post.  Saturday,  January  2,   1032] 

XmiN   BONDS  INTO  MONET 

The  amount  of  cash  withdrawn  from  banks  and  hoarded  by  the 
rter'ple  Is  cst!m:\tod  at  $1,000,000,000.  If  this  cash  wore  iii  banks 
it  would  furnsh  a  basis  of  credit  amounting  to  twenty  times  as 
itir.ch.  or  $2a.ooo  000  UOO. 

The  tot;il  aaioui.l  of  money  nominally  in  circulation  is  over 
$tt. 800.000.000.  amounting  to  $38  per  capita.  The  amount  actually 
It  circulation  Is  much  less.  The  people  have  withdrawn  and 
Uoardcd  immense  sums  from  circulating  money,  as  well  as  from 
lianks.  The  amount  hoar.led  Is  unknown,  but  It  Is  conservatively 
estimated  that  the  total  Is  equivalent  to  the  shrinkage  of  $40,000.- 
obo.oOO  cf  credit. 

The  value  of  stocks  diminished  $60,000,000,000  after  the  market 
qrash  In  1929.  atTectln^  17,000.000  stockholders.  Real  estate  and 
(jthcr  property  dlmlnl.shed  in  value.  Much  of  the  apparent  loss 
•iua  unreal,  because  of  f-ctltlous  values,  but  there  were  real  losses 
rjunnlng  Into  billions.  Property  Is  now  undervalued,  because  of 
ije.sslmlsm  and  Irss  of  confldence.  Much  property  will  recover 
formal  value  when  conHdence  is  restored. 

There  Is  a  stringency  of  muncy  In  circulation.  The  dollar  has  an 
abnormal  value  beoaiu-ie  of  the  scarcity  of  dollars.  A  ilollar  will 
ixjy  $1  45  wrTth  of  rommodltles,  It  will  buy  ten  limes  as  much 
itovk  on  th.e  Nrw  York  Stock  Exchange  us  It  could  buy  In  19J9. 
It  can  b\»y  4U  p»r  tent  more  factory  labor.  MlUlon.1  cf  cltlr.cns 
ir*  unabl«  to  obta.n  these  dollais  at  any  price  In  e.\change  for 
labor 

Th*  countiy  need.*  nvore  dollars,  not  luflaled  dollura.  but 
JOO-cent    ►.•oUI-v.Uur   dollnrM 

8c  Hon  ♦  of  ihe  Ketlnal  Ti^*rv\r  act  authorlr^n  the  rfserve  ba»\k.n 
|o  depoxit  I'nHed  Stntx*  cinvrnuneiu  bond-^  with  the  clroulntina 
prlvllive  and  rrcrlvo  from  the  Comptroller  of  Ihe  Curroni'v  Fed- 
♦r»l  re-erve  bai^k  niUe'^  of  the  8amr  p.»r  value  n.n  the  b«uid.* 

Coj\Kre.V!  Is  about  to  authnrl.'o  tUo  isMian'-e  of  bond"*  to  helj) 
Inake  up  the  Tvea.«ury  rte!Ult  Why  !<ho\ild  x\or.  the^jc  h'Mids  carry 
the  clrcultttinji  pnvilr»fe  and  be  o.f'hai.iced  for  Federrvl  re.nerve 
bftttk  notw:'  The  rele.w<e  of  »l  0^M>  ooo  OOO  in  Feder:ii  reserve  bank 
tiotes,  secured  bv  the  e<iulval'-!)t  in  bonds,  would  relea.se  «>J0.0OO,- 
tOO.OiX)  of  credit' en  a  solid  gulcl  ba.Ms 

At  present  there  are  no  bon  l.s  with  the  circulating  prlvtlepe 
Ikvallablo  for  deposit  with  the  Comptroller  of  the  Currenry  Unless 
the  circulating  prlviloKe  Is  siipulared  in  the  forthcoming  Issvie 
the  Treasury  will  still  further  draw  upon  the  public  money  re- 
sources, which  are  already  too  s<  anty  to  do  the  countr>'s  bu.^l- 
liess.  With  the  bond:;  exchangeable  for  Federal  reserve  bank 
notes,  the  Trca.sury  could  pay  out  these  notes  for  Government 
t.xpendltures  and  thi:8  put  new  n^.oney  In  circulation,  thereby 
Releasing  an  lmn;ense  amount  of  credit. 

With  the  pa.-ising  of  the  emergency  the  bonds  and  notes  should 
be  retired,  as  the  dollar  and  comm.odity  prices  will  have  returned 
to  normal  and  there  will  be  no  need  of  extra  circulation. 

The  Feaeral  reserve  act  contemplates  the  is.suance  of  Federal 
feserve  bank  notes  secured  by  United  States  bonds  In  times  of 
rmergency  The  emergency  now  exists,  and  yet  tiie  relief  provided 
ior  by  law  has  not  been  granted  by  Congiess. 

Mess.ace  from  the  President  of  the  United  States 

juvenile  court,  district  of  columbi.x 

I  The  SPEAKER  laid  before  the  Hpuse  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompar.y'ng  papers,  referred  to  the 
Committee  on  the  District  cf  Columbia. 
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To  the  Conarrss  of  the  United  States: 

I  trnn.smlt  herewith  for  the  Information  of  the  Congro,"?s 
a  communication  f -om  the  Judge  of  the  Juvenile  Court  of 
the  Dl.strlct  of  Columbia,  together  with  a  report  coNerim: 
the  work  of  tlie  ju'  enile  court  during  the  year  ended  June 
30.  1931. 

Herbert  Hoover, 

TiiK  White  Housr,  January  8.  1932. 

REIMBURSEMENT    OK    CERTAIN    OFFICERS    AND    EMPIOYEES    OF    THE 
FOREIGN   SERVICE  OF  THE   UNITED   STATES 

Also  the  followini;  message  from  the  President,  which  was 
read,  and.  with  th;  accompanying  papers,  referred  to  the 
Committee  on  Fore  gn  Affairs. 

To  the  Congress  of  the  United  States: 

I  inclose  herewlt  i  a  report  which  the  Secretary  of  State 
ha.s  addre.s.sed  to  nie  in  regard  to  claims  of  certi^in  officers 
and  employees  of  the  Forei^'n  Service  of  the  United  States  I 
for  reimbur,sement  of  los.se.s  of  personal  property  suffered  by  ' 
them  as  a  re,«;ult  o'  the  earthquake  occurring  at  Managua,  i 
Nicaragua,  on  Man  h  31.  1931. 

I  recommend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Secretary  of  State  be  authorized  in  order  to 
relieve  these  officers  and  employees  of  the  Government  of 
the  burden  these  losses  have  occasioned. 

Herbert  Hoover. 

The  White  House. 

Inclosures:  Repcrt  of  the  Secretary  of  State,  with  in- 
clcsures. 

tXTENSION   OF    REMARKS 

Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remark.--  in  the  Recoud  by  incorporating  therein 
a  very  short  portioi;  of  the  report  made  by  the  Social  Service 
Commission  of  the  Georgia  Baptist  Convention,  touching 
certain  social  problems. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unan- 
imous consent  to  extend  his  remarks  as  indicated.  Is  there 
objection? 

Mr.  SNELL.  Mi'.  Si)eaker,  ina.smuch  as  the  gentleman 
from  Massachusett;;  'Mr  UnpekhillI  objected  to  this  request 
the  other  day.  I  must  now  object. 

The  SPEAKER.     Objection  is  heard. 

LEAVE   OF    ABSENCE 

By  unanimous  cansent  leave  of  atksonce  was  gianted  to 
Mr.  WiTHROw  uU  the  request  of  Mr.  Peaviy)  on  account 
of  the  death  of  his  mother, 

IIOVR    OF    MEETINO    TO-MORROW 

Mr.  RAINEY.  Mr,  Spi'aker.  I  de.Mvr  lo  state  tli,.t  it  is  the 
Intention  to  conclude  tills  bill  to-morrow  and  to  ^^tt  a  vote 
on  U.  even  If  u  night  .sesMon  i.s  necessary.  1  want  to  request 
that  all  gentlemen  on  tlii.s  side  be  present  to-morrow,  and 
I  have  no  doubt  t  le  gentlomun  from  New  York  want.s  all 
Members  on  his  s  de  to  be  present,  and  I  prop*v.e  to  a.sk 
unanimous  consent  to  convene  at  11  oclmk  to-morrow  for 
that  purpose.  Mr.  Speaker.  1  ask  unanimoits  consent  that 
when  the  Hou.se  adjourns  to-day  it  adjourn  to  meet  at  11 
o'clock  a.  m.  to-mcrrow. 

The  SPEAKER.     Is  there  objection? 

There  was  no  ob.  ection. 

adjournment 

Mr.  RAINEY.  Kr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  'at  5  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Saturday,  January  9,  1932,  at  11  o'clock  a.  m. 


P.  R.  <H.  Doc.  No.  215>:  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustrations. 

:i59.  A  letter  from  the  StHrretaiy  of  War,  transmuting  a 
report  from  the  Chief  of  Enginivrs,  United  States  Army,  on 
preliminary  examination  of  Rogue  River.  Oreji..  upstream 
from  Gold  Beach:  to  the  Committee  on  Rivers  and  Harbors. 

3t)0.  A  letter  from  Uie  Secretary  of  War,  iran.-inittmt;  a 
report  from  the  Chief  of  Ensincers.  United  States  Army,  on 
preliminary  examination  of  Cooper  River.  S.  C.  from  the 
mouth  of  Goo.se  Creek  to  Quimby  Ci-eek,  also  with  a  view  to 
eliminating  the  bend  about  3  miles  below  the  junction  of  the 
east  and  we.st  branches  of  said  river;  to  the  Committee  on 
Rivers  and  Harbors. 

361.  A  letter  from  the  SeriTtary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  Yellow  Creek  and  other  tribu- 
taries of  the  Cumberland  River  m  and  about  Micdlesboro, 
Kj'..  with  a  view  to  the  control  of  their  floods  tH.  Doc.  No. 
216 »  ;  to  the  Committee  on  Flood  Control  and  ordered  to  be 
printed,  with  illustrations, 

362.  A  letter  from  the  Comptroller  General,  transmitting 
a  special  report  on  the  financial  transactions  of  the  United 
States  Shipping  Board  Merchant  Fleet  Corporation,  deahng 
with  matters  arising  in  the  audit  of  the  accounts  <H.  Doc. 
No.  217 1  :  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments  and  ordered  to  be  printed. 

363.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  ..'^rmy,  on 
preliminary  examination  and  survey  of  Rollinson  Channel 
leading  from  Pamlico  Sound  to  Hatteras.  N.  C.  <H.  Doc.  No. 
218' ;  to  the  Committee  on  Rners  and  Harbors  and  ordered 
to  be  printed,  with  illustrations, 

364.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  consideration  of  Congress  an  amend- 
ment of  the  estimate  of  appropriation  for  Federal,  boundary, 
and  State  surveys.  Coast  and  Geodetic  Survey.  Department 
of  Commerce  "H.  Doc.  No.  219  > :  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

365.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  authorize  credit  under  accounts  of  certain 
disbursing  officers  of  the  Army  of  the  United  States  and  for 
the  settlement  of  Individual  claims  approved  by  the  War 
Department;  to  the  Committee  on  Claims. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

358.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  from  the  Chief  of  Engineers,  United  States  Army,  on 
preluninary  exanu.:iation  and  survey  of  Mayaguez  Harbor, 


REPORTS   OF   COMMITTEES    ON    PUBUC   BILLS    AND 

RESOLUTIONS 

Under  douse  2  of  Rule  XIII. 

Ml,  UNTHICUM:  Commilte^e  on  Foreign  Affairs,  H,  J. 
Res.  163,  A  Joint  resolution  to  pnnlde  an  appropriation  for 
exp<ni.ses  of  piirtlclpatlon  by  the  United  Stules  m  a  penenil 
dlsivrmamcnt  conference  to  be  held  in  Geneva  In  1932;  with 
lunendment  <Rept.  No.  30  >.  Referred  to  tlie  Committee  of 
the  Whole  Hou.se  on  the  .state  of  the  Union. 

Mr.  DOWELL:  Committee  on  the  Territories.  H.  R.  308. 
A  bill  to  provide  for  the  appointment  of  an  acting  secretary 
of  the  Territory  of  Hawaii  during  the  absence  or  lllne.ss  of 
the  Secretary;  without  amendment  tRept.  No.  31 ».  Re- 
ferred to  the  House  Calendar. 

Mrs.  NORTON  of  New  Jersey:  Committee  on  the  District 
of  Columbia.  S.  1306.  An  act  to  provide  for  the  incorpora- 
tion of  the  District  of  Columbia  Commission.  George  Wa.sh- 
ington  Bicentennial;  without  amendment  (Rept.  No,  32). 
Referred  to  the  House  Calendar. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
H.  R.  6043.  A  bill  authorizing  the  Secretary  of  War  to 
'  reduce  the  penalty  of  the  bond  of  the  Brazos  River  HarlxDr 
,  Navigation  District,  of  Brazoria  County,  Tex.,  furnished  as 
surety  for  its  doing  certain  work  on  the  improvement  of 
Freeport  Harbor,  Tex.;  without  amendment  <Rept.  No.  33 ». 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  6304.  A  bin  to  transfer  Lavaca  County  from  the 
Houston  division  to  the  Victoria  division  of  the  southern 
district  of  Texas;  with  amendment  (Rept.  No.  34>.  Re- 
ferred to  the  House  Calendar. 
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CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXII.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   <H.  R. 
3554)    granting  a   j)ension   to   Frank  B.   Oatman.   and  the 
same  was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
weic  introduced  and  severally  referred  as  follows: 

By  Mr.  GRIFFIN:  A  bill  'H.  R.  7220)  amending  the 
river  and  harbor  act.  approved  March  3,  1899,  for  the  pro- 
tection and  preservation  of  the  navigable  waters  of  the 
United  States;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  GAVAGAN:  A  bill  tH.  R.  7221)  to  establish  a 
national  conservatory  of  music  for  the  education  of  pupils  in 
music  in  all  its  branches,  vocal  and  instrumental,  and  for 
other  purposes:  to  the  Committee  on  Education. 

By  Mr.  KVALE:  A  bill  iH.  R.  7222)  to  amend  the  World 
War  veterans'  act.  1924.  as  amended;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  HOWAPID  <  by  departmental  request » :  A  bill 
(H.  R.  7223)  to  authorize  the  sale  of  parts  of  a  cemetery 
reserve  made  for  the  Kiowa.  Comanche,  and  Apache  Indians 
In  Oklahoma:  to  the  Committee  on  Indian  Affairs. 

Also  (by  departmental  request',  a  bill  (H.  R.  7224)  to 
repeal  the  act  of  Congress  approved  May  31.  1924  (43  Stat. 
L.  247).  entitled  'An  act  to  authorize  the  setting  aside  of 
certain  tribal  land  within  the  Quinaielt  Indian  Reservation 
in  Washington,  for  lighthouse  purposes;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  7225) 
granting  the  consent  of  Congress  to  the  Board  of  County 
Commissioners  of  Allegheny  County.  Pa.,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Mononga- 
hela  River  between  the  city  of  Pittsburgh  and  the  borough  of 
Homestead,  Pa.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (H.  R.  7226)  to  author- 
ize the  Secretary  of  the  Navy  to  make  a  long-term  contract 
for  a  supply  of  water  to  the  United  States  Naval  Station 
at  Giiantanamo  Bay,  Cuba;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  <H.  R.  7227)  to 
authorize  the  Secretary  of  the  Interior  to  make  loans  from 
the  tribal  tnist  fund  of  the  Kiowa,  Comanche,  and  Apache 
Tribes  to  members  of  such  tribes;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  REID  of  Illinois:  A  bill  ^H.  R.  7228)  to  amend 
the  act  entitled  "An  act  granting  pensions  and  increase  of 
pensions  to  certain  soldiers,  sailors,  and  nurses,  of  the  war 
with  Spain,  the  Philippine  insurrection,  or  the  China  relief 
expedition,  and  for  other  purposes,"  approved  June  2.  1930; 
to  the  Committee  on  Pensions. 

By  Mr.  GASQLT!:  A  bill  (H.  R.  7229)  granting  increase 
of  pensions  under  the  general  law  to  soldiers,  sailors,  ma- 
rines, members  of  the  Coast  Guard  for  disability  incurred 
in  service  in  line  of  duty,  and  the  ^n-idows.  minor  children. 
dependent  mothers  and  fathers  of  such  soldiers,  sailors,  ma- 
rines, and  members  of  the  Coast  Guard  when  It  has  been 
shown  that  death  was  due  to  service  or  the  result  of  a  dis- 
ability or  disease  contracted  in  the  service  in  line  of  duty, 
and  for  other  purposes;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  7230)  granting  uniform  pensions  to 
widows  and  children  and  dependent  parents  of  certain  per- 
sons who  served  the  United  States  in  time  of  war,  and  for 
other  purposes;  to  the  Committe  on  Pensions. 

Also,  a  bill  (H.  R.  7231)  for  the  better  organization  of  the 
line  of  the  Army.  Navy.  Marine  Corps,  and  Coast  Guard 
Service  of  the  United  States;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TARVER:  A  bill  (H.  R.  7232)  providing  for  set- 
tlement of  claims  of  ofiBcers  and  enlisted  men  for  extra  pay 
provided  by  act  of  January  12.  1899;  to  the  Committee  on 
Claims. 


By  Mr.  HARE:  A  bill  <H.  R.  7233)  to  provide  for  the 
^tithdrawal  of  the  sovereignty  of  the  United  States  over  the 
Philippine  Islands  and  for  the  recognition  of  their  independ- 
ence; to  provide  for  notification  thereof  to  foreign  govern- 
rtients;  to  provide  for  the  assumption  by  the  Philippine  gov- 
ernment of  obligations  under  the  treaty  with  Spain;  to 
clefine  trade  and  other  relations  between  the  United  States 
aind  the  Philippine  Islands  on  the  basi.s  of  a  progressive 
scale  of  tariff  duties  preparatory  to  complete  independence; 
to  provide  for  the  calling  of  a  convention  to  frame  a  con- 
stitution for  the  government  of  the  Philippine  Islands;  to 
provide  for  certain  mandatory  provisions  of  the  propo.scd 
constitution;  to  provide  for  the  submi.s.sion  of  the  constitu- 
tion to  the  Filipino  people  and  its  submission  to  the  Congress 
af  the  United  States  for  approval;  to  provide  for  the  adju.st- 
rnent  of  property  rights  between  the  United  States  and  the 
Philippine  Islands:  to  provide  for  the  acquisition  of  land  by 
the  Umted  States  for  coaling  and  naval  stations  in  the 
Philippine  Islands;  so  continue  in  force  certain  statutes  until 
independence  has  been  granted;  and  for  other  purposes;  to 
the  Committee  on  In.sular  Affairs. 

By  Mr.  EVANS  of  Montana:  A  bill  'H.  R.  7234)  authoriz- 
ing the  Secretary  of  the  Navy,  in  his  discretion,  to  deliver  to 
the  custody  of  the  Historical  Society  of  Montana  for  preser- 
vation and  exhibition  the  silver  service  which  was  in  use  on 
the  gunboat  No.  9,  Helena;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  JONES:  A  bill  '  H.  R.  7235 »  to  prevent  the  short 
selling  of  cotton  and  grain  in  future  markets;  to  the  Com- 
mittee on  Agriculture. 

Also,  a  bill  'H.  R.  7236)  to  provide  for  the  issuance  of 
Agriculture  export  debentures;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  VESTAL:  A  bill  (H.  R.  7237)  to  amend  section 
4886,  Revised  Statutes:  to  the  Committee  on  Patents. 

By  Mr.  FREE:  A  bill  >  H.  R.  7238)  to  amend  section  5  of 
lihe  suits  in  admiralty  act,  approved  March  9,  1920;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  7239)  to  regulate 
the  transportation  of  persons  and  property  in  interstate 
lind  foreign  commerce  by  motor  carriers  operating  on  the 
public  highways;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  MAPES:  A  bill  ^H.  R.  7240)  to  authorize  the  al- 
lowance of  claims  for  retainer  pay  filed  before  January  19, 
1934;  to  the  Committee  on  Naval  Affau-s. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  7241)  concerning  leave 
Of  absence  and  sick  leave  of  c.vil-service  employees  of  the 
United  States  Government  and  the  government  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  JENKINS:  A  bill  '  H.  R.  7242 »  to  designate  United 
Btates  Highway  No.  50  as  the  George  Washington  Highway, 
tind  for  other  purpo-ses:  to  the  Committee  on  Roads. 
j  By  Mr.  CHRISTOPHERSON:  A  bill  (H.  R.  7243)  to 
lamend  section  106  of  the  act  to  codify,  revi.se.  and  amend 
the  laws  relating  to  the  judiciary  (U.  S.  C,  title  28,  sec.  187) ; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  7244 »  to  extend 
the  time  for  allowing  suits  on  insurance  contracts  under 
tection  19  of  the  World  War  veterans'  act.  1924,  as  amended; 
to  the  Committee  on  World  War  Veterans'  Legislation. 
I  By  Mr.  VESTAL:  A  bill  (H.  R.  7245)  to  amend  section 
&73.  Revised  Statutes;  to  the  Committee  on  Patents. 

By  Mr.  BOLAND:  A  bill  'H.  R.  7246'  imposing  an  excise 
tax  on  motor  blisses  and  motor  trucks  operating  over  public 
highways  of  the  United  States  of  America  as  common  car- 
riers engaged  in  interstate  commerce,  providing  for  the  as- 
Bessment  and  collection  thereof,  and  providing  penalties  for 
the  violation  of  this  act;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  ALDRICH:  A  bill  (H.  R.  7247  >  authorizing  the 
Rliode  Island  State  Board  of  Public  Roads  and  the  State 
Highway  Department  of  the  State  of  Connecticut  to  con- 
ptruct,  maintain,  and  operate  a  free  highway  bridge  across 
the  Pawcatuck  River  near  the  location  of  the  present  Broad 
Street   Bridge    between    Westerly.    R,   I.,   and   Stoaington. 
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Conn.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  MARTIN  cf  Oregon:  A  bill  CH.  R.  7248 »  author- 
izing the  modification  of  the  existing  project  for  the  Wil- 
lamette River  t)etween  Oregon  City  and  Portland.  Oreg.;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  QUIN  <by  request  of  the  War  Department)  :  A  bill 
(H.  R.  7249'  to  amend  section  1223  of  the  Revised  Statutes 
of  the  United  States,  and  the  act  entitled  "An  act  to  define 
the  terms  '  child  '  and  "  children  '  as  used  in  the  acts  of  May 
18,  1920.  and  June  10.  1922."  approved  February  21.  1929;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  SIROVICH:  A  bill  'H.  R.  7250'  creating  national 
mortgage  banks;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  GOSS:  A  bill  <H.  R.  7251)  for  the  disposition  of 
the  Muscle  Shoals  property,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  DOUGLAS  of  Arizona:  A  bill  'H.  R.  7252)  to  au- 
thorize the  Secretary  of  War  to  permit  the  use  of  a  portion 
of  a  National  Guard  target  range  near  Phoenix.  Ariz.,  as  a 
burial  plot;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CONNERY  :  A  bill  (H.  R.  7253'  authorizing  the 
Federal  RadiO  Comm  sison  to  assign  to  labor  a  cleared  broad- 
casting channel;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries 

Also,  a  bill  <H.  R.  "254'  to  provide  that  the  prevailing  rate 
of  wages  shall  be  paid  to  laborers  and  mechanics  on  all  pub- 
lic works:  to  the  Committee  on  Labor. 

By  Mr.  DISNEY:   A  bill  •  H.  R.  7255)    providing  for  the 
erection  of  a  public  bailding  in  the  city  of  Claremore,  Rogers  [ 
County.  Okla.;   to  the  Committee  on  Public  Buildings  and  • 
Grounds. 

By  Mrs.  ROGERS  A  bill  'H.  R.  7256)  to  authorize  the 
erection  of  a  100-bcd  addition  to  the  United  States  Veterans' 
Adniinistration  hospi  al  at  Northampton.  Mass.;  to  the  Com- 
mittee on  Wc .Id  War  Veterans'  Legislation. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  <H.  R.  7257) 
to  amend  section  301  of  the  World  War  veterans'  act.  as 
amended;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  COLTON:  A  bill  'H.  R.  7258)  to  provide  for  the 
protection  of  watersheds  in  and  adjacent  to  national  for- 
ests: to  the  Committee  on  AirricuUure. 

By  Mr.  REILLY:  A  b:ll  'H.  R.  7259)  to  provide  allowances 
to  widows  and  orphans  of  World  War  veterans;  to  the  Com- 
mittee on  World  War  Veterans"  Legislation. 

By  Mr.  BYRNS:  A  bill  (H.  R.  7260)  authorizing  and  di- 
recting the  Secretary  of  Agriculture  to  establish  and  main- 
tain a  tobacco  experiment  and  demonstration  station  in 
Montgomery  County,  Tenn.;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  GLO\'ER:  ;=iesolution  'H.  Res.  95)  authorizing  the 
President  to  call  a  conference  of  nations  to  discuss  the  ratio 
of  money  value  of  told  and  silver;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  GRIFFIN:  Joint  resolution  (H.  J.  Res.  186)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution  of  the  United  States  and  for  the  submission 
thereof  to  the  people  of  the  respective  States  through  con- 
ventions elected  on  tlus  one  issue;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  DAVIL.A.:  Joint  resolution  <H.  J.  Res.  187)  to  cor- 
rect section  2  of  the  \ct  of  March  4.  1931,  to  coordinate  the 
agricultural  experiment  station  work  and  to  extend  the  ben- 
efits of  certain  acts  of  Congress  to  the  Territory  of  Porto 
Rico:  to  the  Committee  on  Agriculture. 

By  Mr.  GAVAGAN;  Joint  resolution  iH.  J.  Res.  188)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  vesting  in  the  States  certain  powers;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mrs.  NORTON  of  New  Jersey:  Joint  resolution  <H.  J. 
Res.  189)   to  provide  that  the  present  period  of  two  years, 
dui-ing  which  owners  of  real  property  sold  for  taxes  in  the  , 
District  of  Columbia  may  redeem  sam.e.  shall  be  extended  to  , 
three  years;  to  the  Committee  on  the  District  of  Columbia.  ' 
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By  Mr.  JENKINS:  Joint  resolution  (H.  J.  Res.  190)  fur- 
ther restricting  for  a  period  of  two  years  immigration  into 
the  United  States;  to  the  Committee  on  Immigration  and 
Naturahzation. 

By  Mr.  PETTENGILL:  Joint  resolution  (H.  J.  Res.  19 1> 
authorizing  the  issuance  of  a  special  postage  stamp  in  honor 
of  Brig.  Gen.  Thaddeus  Kosciuszko:  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  joint  resolution  (H.  J.  Res.  192)  directing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October  11 
of  each  year  General  Pulaski's  memorial  day  for  the  ob- 
servance and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pula.ski:  to  the  Committee  on  the  Judiciary. 

By  Mr.  LINTHICUM:   Joint   resolution    <H.  J.   Res.    193) 
providing  for  an  annual  appropriation  to  meet  the  quota  of 
the  United  States  toward  the  expenses  of  the  International 
Technical  Committee  of  Aerial  Legal  Experts;  to  the  Com 
mittee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  .severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  <H.  R.  7261 »  granting  an  increase  of 
pension  to  Mary  E.  Mikesell;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  AYRES:  A  bill  (H.  R.  7262)  for  the  relief  of  John  I. 
Saunders:  to  the  Committee  on  Claims. 

By  Mr.  BARTON:  A  bill  (H.  R.  7263)  for  the  relief  of 
Felix  Maupin;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BLAND:  A  bill  (B..  R.  7264)  granting  a  pension  to 
Lindsay  Powers;  to  the  Committee  on  Pensions. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  7265)  to  comjiensate 
Harriet  C.  Holaday;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  tH.  R.  7266)  granting  a  pension  to  Stella  E. 
Moody;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7267)  granting  an  increase  of  i)ension 
to  Kate  Jayne  Lafferty;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bUl  (H,  R.  7268)  granting  an  increase  of  pension 
to  Jennie  S.  Bruce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7269)  granting  an  increase  of  pension  to 
Mary  A.  Brownell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7270)  granting  a  pension  to  Mary  T. 
Cory;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CABLE:  A  bill  tH.  R.  7271)  granting  a  pension  to 
Mary  S.  Garner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7272)  granting  an  increase  of  pension  to 
Maria  Hurley:  to  the  Com.mittee  on  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  iH.  R.  7273) 
granting  a  pension  to  Adolph  Schaefer;  to  the  Committee  oa 
Pea~:ons. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  7274)  granting  a 
pension  to  Alonzo  L.  Malone;  to  the  Committee  on  Pensions. 

By  Mr.  GAVAGAN:  A  bill  <H.  R.  7275)  for  the  relief  of 
Frederic  W.  Anderson:  to  the  Committee  on  Claims. 

By  Mr.  CAVICCHIA:  A  biU  (H.  R.  7276 >  for  the  relief  of 
Thomas  A.  McGurk;  to  the  Committee  on  Military  Affairs, 

By  Mr.  CLANCY:  A  bill  tH.  R.  7277)  for  the  rehef  of 
Alexander  Chilenyak;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  7278;  for  the  rehef  of  Joseph  Vigliotti; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  7279)  for  the  relief  of  Thomas  J.  De- 
Manigold:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CONDON:  A  bill  (H.  R.  7280'  granting  a  pen.sion 
to  Miles  S.  Jensen;  to  the  Committee  en  Pensions. 

By  Mr.  CRAIL:  A  bill  tH.  R.  7281)  granting  an  increase 
of  pension  to  Emma  W.  Mitchell;  to  the  Committee  on 
Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  7282)  granting  an  increa.se 
of  pension  to  Mary  Wilder;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  7283)  granting  a  pension  to  Agnes 
Crav^-ford;  to  the  Committee  on  In\alid  Pensions. 

Also,  a  bill  *H.  R.  7284)  for  the  rolief  of  Julius  S.  Rock- 
well; to  the  Committee  on  Military  Affairs. 
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By  Mr  KlJCHINQKn:  A  bill  «H  H  7200)  fTftntlnil  an  In- 
crfiMu  uf  perwwon  to  CVertrude  CToiwmj  Kaup;  to  the  Commit- 
t«e  on  Inviiltd  Peiwlurui. 

By  Mr.  FRE£:  A  bill  (H.  R.  72011  Brantlni  a  i)en«lon  to 
Doliie  HttBle;  to  the  CommitU'e*  on  Invalid  **en«lon*. 

By  Mr.  OILLEN:  A  bill  dl.  R.  7292'  pranfuiR  an  increase 
of  penalon  to  Jack  M.  Doyle;  lo  the  Conimitu^  on  Pensions. 

By  Mr.  ORANFIELD:  A  bill  <H.  R.  7293  >  requesting  the 
Secretary  of  War  to  grant  to  the  city  of  Springfield.  Mass  . 
permission  to  construct  and  maintain  a  highway  and  bridge 
across  United  States  military  reservation  at  the  Springfield 
Armory.  Mass.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GREENWOOD:  A  bill  i H.  R.  7294*  granting  an 
Increase  of  pension  to  Mary  E.  Cole;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HALL  of  Illinois:  A  bill  ^H.  R.  7295 >  conferring 
Jurisdiction  upon  the  Court  of  Claims  of  the  United  States 
to  hear,  adjudicate,  and  render  judgment  on  the  claim  of 
Edward  Dubied  &  Co.;  to  the  Committee  on  the  Judiciary. 
-  By  Mr.  HART:  A  bill  «H.  R  7296 >  granting  a  pension  to 
Frank  B.  Conklin;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  <H.  R.  7297)  granting  an 
increase  of  pension  to  Lury  E.  Abramson;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7298  >  granting  an  increase  of  pension 
to  Allie  Truesdell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  7299  >  granting  an  increase  of  pension 
to  Sarah  A.  Egolph;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HUDt)LESTON:  A  bill  <H.  R.  7300*  to  authorize 
William  W.  Hicks,  major  in  the  United  States  Army,  to  ac- 
cept certain  decorations  conferred  upon  him  by  the  Presi- 
dent of  the  Austrian  Republic  and  the  President  of  the 
Czechoslovak  Republic;  to  the  Committee  on  Foreign  Af- 
fairs. 

Also,  a  bill  (H.  R.  7301  >  for  the  relief  of  William  J.  Flem- 
ing;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  7302)  grant- 
ing a  pension  to  Alice  Ehrake;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  7303 » 
granting  a  pension  to  Harriet  S.  Weeks;  to  the  Conimittee 
on  Pensions. 

Also,  a  bill  <H.  R.  7304  >  granting  a  pension  to  Harriet  S. 
Nicholson:  to  the  Committee  on  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  7305)  to 
permit  construction,  maintenance,  and  use  of  certain  pipe 
bnes  for  petroleum  and  petroleum  products;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  KNUTSON:  A  bill  <H.  R.  7306  >  for  the  relief  of 
James  I.  Coffey;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LANKPORD  of  Virginia:  A  bill  (H.  R.  7307^  for 
the  relief  of  George  T.  Easton;  to  the  Committee  on  Claims. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  7308^  for  the  relief  of 
Amy  Turner;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  LONERGAN:  A  bill  CH.  R.  7309>  for  the  relief  of 
Prank  R.  Scott;  to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  7310)  granting  a  pension 
to  John  O.  Allen;  to  the  Committee  on  Pensions. 

By  Mr.  McCLINTIC  of  Oklahoma:  A  bill  iH.  R.  7311) 
grantiiw  an  increase  of  pension  to  Mary  E.  Derrick;  to  the 
Committee  on  Pensions. 

Also,  a  Wn  (H.  R.  7312)  authorizing  the  Secretary  of 
Agriculture  to  make  disposition  oX  certain  public  funds;  to 
the  Committee  on  Agriculture. 
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Bv  Mr  MKAI)  A  bill  <H  R  7.118)  for  the  relief  of  Krunk 
Drodowrtky,  otlierwi.sf  known  m  Flunk  WcIxt;  to  the  Com- 
mittee on  Milltiiry  AfTuirs. 

By  Mr.  MOREHEAD:  A  bill  'H.  R.  7319)  zrantlng  an  In- 
crease of  pen.sion  to  Nellie  Marshall;  to  the  Committee  on 
Invalid  Pen-sions. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  7320)  granting 
an  increase  of  pension  to  Mary  E.  Robinson;  to  the  Com- 
mitlee  on  Invalid  Pensions. 

By  Mr.  NORTON  of  Nebraska:  A  bill  <H.  R.  7321)  for  the 
relief  of  the  Fairmont  Creamery  Co..  of  Omaha,  Nebr.;  to 
the  Committee  on  Claims. 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  'H.  R.  7322 >  for 
the  relief  of  James  O'Malley;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  7323'  granting  a  pcRsion  to  Eleanors 
Lmder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  7324)  for  the  relief  of  the  mayor  and 
aldermen  of  Jersey  City.  Hudson  Covmty,  N.  J.,  a  municipal 
corporation:  to  the  Committee  on  Claims. 

By  Mrs.  OWEN:  A  bill  > H.  R.  7325'  granting  an  increase 
of  pension  to  Emma  Wasserfall;  to  the  Committee  on  In- 
valid Pensions. 

By  Mrs.  RUTH  PRATT:  A  bill  CR.  R.  7326'  for  the  reUef 
of  Frederick  S.  Rollo;  to  the  Committee  on  Claims. 

By  Mr.  REID  of  Illinois:  A  bill  'H.  R.  7327 »  granting  a 
pension  to  Marie  Orlomowski;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SEGER;  A  bill  ^H.  R.  7328'  granting  an  increa.«;e 
of  pension  to  John  Harold  De  Vries;  to  the  Committee  on 
Pensions. 

By  Mr.  SPARKS:  A  bill  *H.  R.  7329)  granting  an  mcrea.se 
of  pension  to  Mary  I.  Wise;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STALKER:  A  bill  iH.  R.  7330)  for  the  relief  of  the 
American-La  FYance  and  Foamite  Corporation  of  New  York; 
to  the  Committee  on  Claims. 

By  Mr.  STRONG  of  Kansas:  A  bill  'H.  R.  7331)  granting 
an  increase  of  pension  to  Martha  Knight;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  7332)  granting  an  increase  of  pension 
to  Treca  Honey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7333'  granting  an  increase  of  pension  to 
Anna  McCormick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  'H.  R.  7334 »  granting  an  mcrease  of  pension 
to  Ehza  A.  Mercer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  7335'  granting  an  UKrea.se  of  pension 
to  Mary  J.  Shirk;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  7336'  granting  an  increase  of  pension 
to  Rosa  Craig;  to  the  Committee  on  Invalid  Pen.-ions. 

By  Mr.  SWING:  A  bill  (H.  R.  7337)  granting  a  pension  to 
Houston  Newton  Warren;  to  the  Committee  on  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  7338'  granting  an  increase 
of  pension  to  Sarah  E.  Adair;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  >  H.  R.  7339'  for  the 
relief  of  Charles  A.  W.  Gordon;  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  b.ll  <H.  R.  7340)  granting  a  pen- 
sion to  Ruth  T.  Stuart;  to  the  Committee  on  Pen.'^ions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  7341  •  for  the  relief  of 
John  M.  Garrett;  to  the  Committee  on  Claims. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  7342)  granting  an  in- 
crease of  pension  to  Sarah  £.  Clark;  to  the  Conmuttee  on 
Invahd  Pensions. 
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AImu,  m  ImII  )M    H   TMO'   iiitiiiHiii'  <iii  ih  ii>ii   n\  imiliwii 

Id  Kttly    I     WhikIvvMIiI,    In  III"  ('iintiiilll)'i<  ult   l^iiniiiun 

Hv  Ml  l'Nlit>:iiW(i()l)  A  I). II  <  \i  \i  7-4<l'  i'MHiIiiim  uit 
Ifiritmrt'  lit  peilWofl  (o  HhI'iiIi  A  Hwl<k,  In  Hit-  ('utiiiuii  ii  i«  on 
Inviilul  l^eilisliill'j 

Hv  Mr  WAKKl'.'N:  A  bill  'M  l(  'I^V|l  MiiuihiKy  an  lu- 
(  K  ,1  I'  of  |)Mirtli)n  to  il.K'k  J.  McLuwhorn;  to  Hit-  CnMiinMlee 
(ji  l*riift|i'll». 

IJy  Mr.  WAHON:  A  lull  "11  It  7;MH'  uruniinu  h  penftOS 
to  u:m!«*ne  IVirum:  to  die  c.'ornii'.M'r  mi  r»ii- 1'  na, 

By  Mr.  V/KAVKh'  A  bill  'H  H  Vii-l'J'  ii.irittni?  nn  In- 
creuhc  of  peiL-iion  lo  WiUluin  U.  Huut-iLe.  lu  ihe  Cuiniiultee 
on  Pcjviloiui. 

Al.so,  a  bill  )H.  R.  7350'  for  the  relief  of  Oswald  Hood 
Harney;  to  the  Committee  on  War  Claims. 

Also,  a  bill  )H.  R.  7351)  granting  a  pension  to  James  P. 
Ca-c;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  73.'52 '  granting  a  pension  to  Johnie  G. 
Monns;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  73.53'  granting  a  pension  to  Mary  A. 
Jackson;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  7354)  granting  a  pension  to  Dermis  G. 
Harkins;  to  the  Committee  on  Pensions. 

Al30,  a  bill  <H.  R.  7355'  granting  a  pension  to  Annie  A. 
Edge;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clau.se  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

305.  By  Mr.  AMLIE:  Memorial  of  State  Legislature  of 
Wisconsin,  urging  enactment  of  legislation  to  credit  income- 
tax  payments  made  to  the  several  States  in  payment  of 
Federal  income  taxes;  to  the  Committee  on  Ways  and 
Means. 

306.  By  Mr.  BRIGGS:  Petitions  of  a  number  of  World 
War  veterans  residing  in  Galveston,  Tex.,  urging  the  enact- 
ment of  legislation  relating  to  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

307.  By  Mr.  CULLEN:  Petition  of  the  officers  and  mem- 
bers of  Ladies'  Auxiliary  37  to  Branch  36.  National  A.ssocia- 
tion  of  Letter  Carriers,  in  meeting  as'^embled  at  110  East 
One  hundred  and  twenty-flfth  Street,  New  York  City,  on 
the  5th  day  of  January.  1932,  record  their  vigorous  dis- 
approval of  H.  R.  4711  and  5467,  and  urge  Congress  to  defeat 
any  proposals  or  measures  seeking  to  reduce  wages  now  paid 
to  letter  carriers  in  the  Po.stal  Service;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

303.  By  Mr.  DeROUEN:  Petition  of  rice  growers,  farmers, 
millers,  and  bankers  of  Crowley,  La.,  urging  Congress  to 
bring  about  such  action  through  the  Federal  Farm  Board 
for  the  disposal  of  some  of  the  American-grown  rice  to 
China  and  Japan,  on  the  same  terms  of  credit  as  was  used 
in  the  .sales  of  wheat  to  these  foreign  countries;  to  the  Com- 
mittee on  Agriculture. 

309.  By  Mr.  GARBER:  Petition  of  A.  P.  W.  Pulp  «:  Power 
Co.  (Ltd.),  Albany,  N.  Y..  urging  support  of  House  bill  28, 
providing  for  the  construction  of  a  vessel  for  the  Coast 
Guard  designed  for  ice-breaking  and  assistance  work  on  the 
Hudson  River;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

310.  Also,  petition  of  Marsh  &  Truman  Lumber  Co..  Chi- 
cago. 111.,  urging  .support  of  House  bill  23:  to  the  Committee 
on  Rivcrs  and  Harbors. 

311.  Also,  petition  of  the  United  States  Naval  Reserve 
Officers'  A.SGociation.  protesting  against  reductions  in  naval 
appropriations;  to  the  Committee  on  Appropriations. 

312.  ALso,  petition  of  the  Chamber  of  Commerce  of 
Anadarko.  Okla.,  urging  appropriations  for  the  Riverside 
Indian  School,  at  Anadarko,  Okla..  and  the  Fort  Sill  Indian 
School,  at  Lawton,  Okla.,  to  provide  for  necessary  building 
and  equipment;  to  the  Committee  on  Appropriations. 


;^M  Wv  Ml  .fOMNttoN  (tf 'h'«i»»«  ^^MlllKiM  Mf  !»•  W  Weli'fi, 
I'l  M*  KlU,  'ffk  ,  tiii|M(ulilM  n  >^i'|1MhI  mI*<a  ItiN  MM  tiliiluf' 
\(i\\\i  \nn     lu  ltu«  riiliiMilllim  iili  WttV*  itlnl  M«<»«li» 

KM    My     Ml      hVAI.h;       J'tliliMii     ut     Un-     Ji.l.itrtMH  M^ll- 
loMit'lttiily   filial     Nil    )H7,  I'f    lh«   AiiH'iiiui)   l.i't'iiir   iliMiuK 
nituiiiiMil   of  l}li<  ihtiiH  iiiiCK  |ili«li  III  Itriii'lilti  fui   I  «-i»nli|i>'l« 
lu  I|m<  i'liiliutillnti  uii   Wml'l   Wui    ViU'UUi.'  U'Miftlulluii 

B15,  Hv  Mr,  Mit'OKMACK  iMiliuii  uf  il..  hinimi.B 
r'um  t      h'uiwbli'rb    uf     All.rIKU,     in    tuiiwiiHun    u  >»rlllbl»ut    III 

Jlu.iuii,  Mwo'i ,  Ht'i'leiiibur  I,  U'lU,  iinunM  iiKMliniution  iir  re- 
li'ul  ut  the  (•UdiUnnlh  uiiieiuliiienl  to  liie  CoiMtlliUlun;  to 
llu'  I'uiiiirilliKe  (»M  the  JtidUluiy, 

;il«,  Hy  Mr.  MEAD:  Pciilion  of  membem  of  the  United 
HiuicH  lininiMrulion  Inrijei'torn'  Association,  oppoxinH  reduc- 
tion of  Ff-diMiil  hHlurie.s:  to  Ihe  Committee  on  ExpendUure.i 
in  thf  Exccutivi'  Departments, 

317  By  Mr.  PATMAN  Petition  signed  by  Paul  M.  Schell 
and  23  other  World  War  veterans,  of  Philadelphia,  Pa.,  who 
mar.'hcd  from  that  cily  to  SVashin^iton  for  the  purpo.sc  of 
urging  immediate  payment  of  the  adju.sted-.service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

318.  By  Mr.  PERSON:  Resolution  of  city  commission  of 
the  city  of  Ferndale.  Mich.,  favoring  legislation  which  pro- 
vides for  the  creation  of  a  sinking  fund  to  refinance  legally 
constituted  drainage  districts;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

319.  Also,  petition  of  citizens  of  Detroit.  Mich.,  to  enact 
legLslation  to  curb  the  activities  of  the  chain-store  system; 
to  the  Committee  on  the  Judiciary. 

320.  By  Mr.  RUDD:  Petition  of  Tobacco  Merchants  Asso- 
ciation of  the  United  States,  opposing  the  proposed  addi- 
tional tax  on  cigarettes  and  tobacco;  to  the  Committee  on 
Ways  and  Means. 

321.  .Mso,  petition  of  National  Council  of  the  Steuben  So- 
ciety of  America,  favoring  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

322.  Also,  petition  of  League  of  the  American  Civil  Service. 
Washington,  D.  C.  opposing  salary  reduction  of  Federal 
employees;  to  the  Conmuttee  on  Expenditures  in  the  Execu- 
tive Departments. 

323.  Also,  petition  of  the  Federal  Bar  Association,  Wash- 
ington, D.  C.  opposing  the  passage  of  the  Rich  bill.  H.  R. 
4711,  or  any  similar  proposal  reducing  the  salaries  of  Federal 
employees;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

324.  By  Mr.  SANDERS  of  Texas:  Petition  of  Joe  Byers 
and  numerous  other  citizens  of  Kemp,  Tex.,  for  the  remain- 
ing part  of  their  adjusted-service  certificates  and  for  pen- 
sions for  World  War  widows;  to  the  Committee  on  Ways 
and  Means, 

325.  By  Mr.  SNOW:  Petition  of  Harry  W.  Grinnell  and 
many  other  citizens  of  Fort  Kent,  Me.,  favoring  action  by 
Congress  to  place  highway  trucks  and  bus  lines  under  regula- 
tions; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

326.  By  the  SPEAKER:  Petition  of  John  F.  Hanson,  of 
Lindsborg.  Kans..  to  impeach  the  present  Justices  of  the 
Supreme  Court  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 


SENATE 

Saturday,  January  9,  1932 

(Legislative  day  of  Thursday.  January  7,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FE3S.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

Tlie  \TCE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


A.shurst 

Austin 

Bailey 

Barbour 

Barkley 


Bingham 

Blark 

Blaine 

Borah 

Brattou 


Brookhart 

Bulklt-y 
Bulow 
Byrnes 
Capper 


Caraway 

Carey 
Connally 
Coolld?e 
Copelaud 
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Co«tlsan 

Coixiena 

Ctitttng 

Dale 

I)aTl« 

Dicltlnson 

Dtil 

Fe»« 

F.virheT 

Prayler 

O*orge 

Gia»a 

Oleaa 

Gore 

HjUe 

Harris 
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H»rrlM>n 

Haustlngs 

Hjttfield 

Bayden 

Hebert 

Howell 

Hull 

Johnson 

Joaes 

Kean 

Kendrlck 

Keye« 

King 

Lft  Foilette 

Logan 

McOlll 


McKellar 

McNary 

Metcalf 

Morrison 

MoMes 

Neply 

Nor  beck 

Noma 

Nye 

Patter?!on 

Plttman 

Rt-ed 


Smitb 
Smoot 
Stelwer 

Tbomas,  Idaho 
Tbom&s.  Okla. 
Townsend 
Trammell 
Vandenberg 
Wagner 
Walcott 
Walsb.  Mass. 
Walab.  Mont. 


Robinson.  Ark.  Waterman 

Robinson.  Ind.  Watson 

Sheppartl  Wheeler 

Shortridge  Whilte 

The  VICE  PRESIDEINT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague  the 
Junior  Senator  from  Alabama  [Mr.  Bankhead]  is  necessarily 
detained  from  the  Senate  on  official  business.  I  ask  that 
this  aiuxnmcement  may  stand  as  to  all  roil  calls  during  the 
day. 

prrmoNS  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin, 
memorializing  Congress  to  enact  legislation  to  credit  income- 
tax  paj-ments  made  to  the  several  States  in  payment  of 
Federal  income  taxes,  which  ^^'as  referred  to  the  Committee 
on  Finance.  (See  joint  resolution  printed  in  full  when 
presented  on  the  &th  instant  by  Mr.  Blaine,  p.  1469,  Con- 

GWESSIONNAL   RECORD.' 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
American  Vigilant  Intelligence  Federation,  Chicago,  111.,  in 
special  session  assembled,  favoring  the  making  of  naval 
appropriations  for  the  prompt  construction  of  cruisers,  etc., 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  S^»nate  a  letter  from  the  Norfolk 
(Nebr.>  Packing  Co.,  signed  by  W.  S.  Warfleld.  jr.,  its  presi- 
dent, transmitting  copy  of  a  letter  in  the  nature  of  a  petition 
addressed  to  Hon.  George  B.  McGinty.  secretary  of  the  In- 
terstate Commerce  Commission,  relative  to  the  unsatisfac- 
tory situation  of  the  canning  industry  in  the  Middle  West, 
and  praying  correction  thereof,  which,  with  the  accompany- 
ing iMiper.  was  referred  to  the  Committee  on  Interstate 
Commerce. 

Mr.  OOLDSBOROUGH  pre.«?ented  a  paper  to  accompany 
the  bill  <S.  570  >  to  exempt  from  taxation  certain  property 
of  the  National  Society  of  the  Colonial  Dames  of  America, 
in  the  District  of  Columbia,  which  was  referred  to  the  Com- 
mittee on  the  District  of  Columbia. 

He  also  presented  papers  to  accompany  the  following  bills. 
which  were  xef erred  to  the  Committee  on  Pensions: 

S.  569.  An  act  granting  a  pension  to  Elizabeth  E.  Caskey; 
and 

8.  1334.  An  act  granting  a  pension  to  Rosalie  Kunkel. 

BAUVNCING  THE  BUDGET 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  the  president  of  the  American  Bankers'  Association. 
which  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Nrw  York.  N.  T.,  January  7,  1932 
The  Hon.  Chaelxs  Cunns. 

President  of  the  Senate.  Washington.  D    C 

The  American  Bankers  Association,  through  Its  members  rep- 
resenting the  bankers  of  the  Nation,  respectfully  calls  upon  all 
Mriubers  of  Congress  to  Join  hands  with  tboae  who  recognize  that 
present  conditions  demand  a  drastic  curtailment  of  governmental 
fltxpendituree  in  crory  possible  way,  to  the  end  that  public  con- 
fidence In  the  high  credit  of  Government  may  remain  unimpaired 

The  prime  requirement  of  sound  governmental  finance  Is  a 
balanced  budget.  We  believe,  tlierefore.  that  elective  measures 
to  bring  this  about  through  devoted  cooperation  for  the  public 
good,  constitutes  the  hrst  and  foreniost  duty  of  tiie  adrmius- 
trative  and  legislative  branches  of  our  Ooveminent. 

BaUnring  Um  Peder^  Budget  under  existing  circumstances 
clearly  demands  two  lines  of  action — ^first.  a  reduction  of  ex- 
penditures, and  secxmd.  an  Increase  in  Income  This  means 
unequivocally  that  the  cost  of  Government  miist  be  cut  down 
on  the  one  hand,  and  on  the  other,  that  effective  and  equitable 
tax  measures  mtist  be  devised  to  assure  adequate  revenues  for 
ail  proper  expeiKUturea. 


There  can  be  Uttle  hope  for  private  business  stability  unless  the 

Ecdcral  Government  is  kept  upon  an  operating  basis  that  will 
.istaln  its  efflrlency  and  maintain  Its  credit  The  dPliberntlons 
lOf  Congress  should  make  clear  to  our  people  that  the  Governmf»nt 
can  not  continue  to  live  beyond  its  income  without  disaster, 
and  Congress  should  act  fearlessly  In  the  light  of  this  public 
understanding 

Federal  funds  come  only  from  the  pockets  of  the  people — 
through  either  taxes  or  loans.  There  must  be  a  sound  balance 
In  the  use  of  these  t«o  methods.  If  fresh  luans  are  too  numer- 
ous or  extensive.  pr-fxlst!ng  security  values  are  impaired,  injury 
done  to  Government  credit  and  burdensome  charr«».=  rreiited:  if 
taxes  are  too  high,  and  particularly  if  not  equitably  spread,  busi- 
ness is  crippled  and  the  capacity  to  pay  weakened. 

To  avoid  these  disastrous  results,  policies  of  r;t:id  economy  In 
iGovernment  are  of  prime  importance.  The  people  are  demand - 
ling  in  no  uncertain  terms  ihat  every  List  dollar  of  avoldahle 
, governmental  expense  be  done  away  with  and  that  every  dollar 
iof  unavoidable  expenditure  be  made  to  bring  a  full  return  of  eco- 
Inomlc  and  efficient  public  service  This  applies  not  only  to  the 
JNatlonal  Government  but  to  every  State,  county,  city,  and  other 
taxini,'  Jurisdiction.  The  Influence  seeps  down,  not  up.  and  local 
igovemnnents  look   to  the  Federal   Government   for   leadership. 

The  American  Bankers  Association  respectfully  urges  that 
every  effort  and  every  faculty  of  our  National  Legislature  be 
devoted  to  this  purpose  uutU  Its  aim  Is  accomplished 

H     J.    Haas, 
President  Amrn.can  Bankers  Association. 


COMMENTS  ON  PRESIDENT  HOOVER  S  STATEMENT 

Mr.  McKELLAR.  Mr.  President.  I  want  to  read  a  short 
statement  issued  by  the  President  of  the  United  States  to 
the  newspapers  yesterday  and  then  make  a  few  comments 
thereon. 

The  President  of  the  United  States  issued  yesterday  one 
of  the  most  remarkable  statements  that  ever  came  from 
any  occupant  of  the  Whitn  House,  in  my  opinion.  I  read 
from  an  article  that  appears  in  the  Washington  Herald  this 
imorning,  as  follows: 

HfxjVFH  Warns  Congress  to  Crr  Expfn«isES — Bu.ls  AwAmNC  Actiom 

Involve   Outlay   of   Forty    Billions,    Rigid   EctJNOMY    Asked   in 

Statement 

(By  Universal  Service) 

Urging  further  dra.sti'"  economies  In  Government  expenditures. 
jPresirient  Hoover  said  yesterday  the  Budget  could  be  balanced  for 
{the  ne.Kt  fiscal  year  if  the  prui,'i  a:n  now  agreed  \ipon  is  carried  out. 

He  i.s!<'»e<:l  a  warning,  however,  that  bills  now  before  Congress 
would  total  $40,000,000,000,  If  enacted,  and  ttiat  tbe  Governnicat 
must  end  the  orgy  of  spending. 

ECONOMY    ES.SENTIAL 

The  statement  follows  In  part 

I  now  read  from  his  statement : 

I  wi.sh  to  er.pha>^i7e  to  the  full  extent  of  my  ability  the  neces- 

JBlty.  as  a  fundamental  to  recovery,  of  the  utmost  economy  of  gov- 

lerimiental  fxpendiiuie  of  all  k;nd.s. 

The  public  statements  of  the  Republican  and  Democratic  leaders 
of  the  Senate  and  House  show  a  real  nonpartisan  determination 
in  cooperation  wuh  the  administration  to  assure  the  couiitj-y  of 
the  balancing  of  the  Federal  expenditures  and  income  for  the  fiscal 
year  beginning  July  1. 

The  amount  of  "taxes  we  will  need  to  Impose  for  this  purpose 
will  depend  primarily  entirely  upon  what  further  curs  w?  can 
make  In  Government  expenditures.  The  Budget  before  Congress 
reprei-£i;t£  a  reduction  or  $36^1 .000. 000  In  Federal  expenditures  for 
the  next  fiscal  year      I  shall  welcome  any  further  reduction  whi'-h 

I  can  be  made  and  still  preserve  the  proper  and  Just  functioning 
of  the  Federal  Government. 

With  this  program  we  are  thus  assured  that  we  can  maintain 
the   full    stability    and    credit    of    the    Federal    Government    by    no 

iinrrease  in  the  public  debt,  after  coverii;^  the  deficit  of  this  h.sral 

iyear  and  no  further  inrrease  after  the   1st  of  next  Jvily. 

The  balancing  of   i^xt  year  »  expenditures  and  receipts  and  the 

jllmitation  of  borrowing  implies  the  resolute  opposition  to  any 
new  or  enlarged   activities  of    the   Governmen"       With    the   aj^sur- 

lances  which  have  now  been  given  from  the  K'aders  In  Congress,  I 
do  not  believe  there  Is  any  ground  for  apprehension  by  the  public 
from  the  Hood  of  exiravagunt  proposals  which  have  been  Intro- 
duced there. 

It  is  true  that  thtjse  bills  would  Imply  an  Increase  of  Govern- 
ment   expenditures    durmg    the    next    five    years   of    over    $40,000.- 

loCO.OOO.   or  more   than  $8.000  000,000  per   annum.     The   great   ma- 

jjorlty  of  these  bills  have  been  advanced  by  some  organization  or 
some  sectional  Interest,  and  are  little  likely  to  see  the  light  of  day 

jfrom  congressional  committees 

RI.AL    ROAD    TO    RELIEF 

Rigid  economy  Is  a  real  road  to  reliet  to  home  owners,  farmers, 
workers,  and  every  element  of  our  popula,liOU. 

Our  first  duty  as  a  Nation  is  to  pcit  our  Governmental  house  In 
lorder — National.  State,  and  local.  With  tne  return  of  prosperity 
ithe  Government  can  undertake  constructive  projects  both  of 
social  dxaiacier  and  ixi  public  miproveiueut. 


1932 


CONGRESSIONAL  RECORD— SENATE 


1559 


t 


LLsten  to  this,  Senators: 

We  can  not  squander  ourselves  Into  prosperity. 
The  people  will,  of  course,  provide  against  distress  but  the  pur- 
pose of  the  Nation  must   be   to  restore  employment   by  econum^lc 
recovery. 

Mr.  President,  I  said  that  was  one  of  the  most  remarkable 
statements  I  have  ever  seen  come  from  any  occupant  of  the 
White  Hou.se,  and  it  is.  I  make  that  comment  here  because 
the  President's  statement  is  so  far  from  the  apparent  facts 
thus  far  developed  during  this  Congress. 

Mr.  President,  some  one  is  imposing  upon  the  President 
of  the  United  States  in  regard  to  the  matters  about  which 
he  made  this  public  statement.  It  is  the  only  possible  way 
in  which  it  may  be  accounted  for.  I  am  not  speaking  for 
Mr.  Hoover,  but  I  do  not  believe  that  he  would  knowingly 
try  to  mislead  the  American  people  in  reference  to  Govern- 
ment appropriations.     Somebody  has  just  mLsled  him. 

What  are  the  facts  about  the  appropriations?  At  the 
last  session  of  the  Congress  there  was  appropriated  the 
gigantic  sum  of  $5,178,524,967.95. 

Mr.  President.  I  digress  here  long  enough  to  say  that  that 
was  $28,000,000  less  than  the  amount  the  President  recom- 
mended to  Congress  should  be  appropriated  last  year,  and 
yet  he  is  calling  Congress  to  task  for  being  extravagant  and 
warning  us  not  to  be  extravagant.  But  let  us  see  what  the 
facts  are  about  the  appropriations  for  this  year.  The  im- 
plication is  that  the  President  is  trying  with  might  and 
main  to  cut  down  appropriations  made  last  year  to  a 
smaller  sum  this  year.  What  are  the  facts  in  reference  to 
this  matter?    They  are  very  simple. 

Mr.  Hoover's  Budget  recommendation  for  the  ensuing 
year,  that  is  for  the  fiscal  year  ending  June  30,  1933.  is 
$4,601,479,101.22.  In  addition  to  that,  under  the  recom- 
mendations of  the  President  the  Congress  has  already  ap- 
propriated at  this  session  of  Congress,  on  December  21,  1931, 
$203,925,000.  In  addition  to  that,  the  President  has 
recommended  deficiency  appropriations  for  this  year 
amounting  to  $139,330,162.75.  and  the  bill  has  already  passed 
the  Hou.se.  It  is  true  that  the  House  of  Representatives  has 
refused  to  appropriate  $13,443,900  of  that  sum,  but  the 
President  recommended  the  hundred  and  thirty-nine  mil- 
lion. The  House  of  Representatives  cut  down  the  Presi- 
dent's recommendation,  but,  instead  of  the  President  com- 
mending them  for  that  action,  he  warns  the  j>eople  against 
an  extravagant  Congress. 

In  addition  to  that,  the  President  has  recommended  an 
appropriation  of  $500,000,000  for  a  Reconstruction  Finance 
Corporation  Ahich  is  to  have  the  power  to  issue  $1,500,000,- 
000  more  in  bonds.  In  addition  to  that,  the  President  has 
recommended  a  Federal  land  bank  amendment,  the  author- 
i.7ed  appropriation  for  which  as  passed  by  the  House  is 
$100,000,000  and  which  it  is  proposed  by  the  Senate  com- 
mittee to  increase  to  $125,000,000. 

To  recapitulate  the  recommendations  for  appropriations 
during  the  first  32  days  of  this  present  session  and  assuming 
the  House  figures  to  be  the  true  ones,  we  find  that  President 
Hoover  has  recommended  the  following  appropriations: 

Regular  expenses  for  1933 $4,601,479,101.22 

Hoover's  rehabilitation  corporation 500.000,000.00 

Appropriations  joint  resolution,  Dec.  21 203.925,000.00 

Hoover's  farm  loan  bill 100.  000.  000.  00 

First  deficiency  bill  already  passed  the  House. .  125,886,262.75 


Making  a  total  of 5,531,290.363,97 

That  enormous  sum  represents  the  appropriations  already 
recommended  by  the  President. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Wisconsin? 

Mr.  McKELLAR.  I  will  yield  to  the  Senator  in  a  moment. 
So.  Senators,  the  President  is  warning  the  Congress  to  be 
less  extravagant  when  he  has  already  made  to  Congress  the 
most  extravagant  recommendations  for  appropriations. 
Now.  I  yield  to  the  Senator  from  Wisconsin. 


Mr.  BLAINE.  Did  I  understand  the  Senator  from  Ten- 
nessee to  include  in  his  computation  $500,000,000  for  the 
Reconstruction  Finance  Corporation? 

Mr.  McKELLAR.     I  did. 

Mr.  BLAINE.  The  Senator  should  also  add  another  bil- 
lion and  a  half  dollars,  because  the  pending  bill  carries  an 
appropriation  of  $2,000,000,000,  and  the  sum  the  Senator  has 
stated  .should  be  increased  by  $1,500,000,000. 

Mr.  McKELLAR.  The  Senator  is  entirely  right  about  that, 
and  I  am  just  reaching  the  point  in  my  remarks  where  I  was 
going  to  make  that  addition.  If  there  be  added  the  author- 
ized bond  issue  provided  for  in  the  Reconstruction  Finance 
Corporation  bill  of  $1,500,000,000.  the  recommendations  of 
the  President,  virtually  already  carried  out  up  to  date, 
amount  to  authorized  appropriations  of  $7,031,290,363.97. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nebraska? 

Mr.  McKELLAR.     I  yield  to  the  Senator. 

Mr.  NORRIS.  Has  the  Senator  from  Tennes.see  the  esti- 
mate of  the  President  for  the  White  House  for  the  next  fiscal 
year  compared  to  the  present  fi.scal  year? 

Mr.  McKELLAR.  No,  sir;  I  have  not  those  figures  before 
me.  I  was  so  intent  upon  getting  the  sum  total  of  what 
the  President  had  already  recommended — the  most  extrava- 
gant appropriations  that  ever  were  recommended  by  any 
ruler  or  President  in  the  history  of  time,  not  even  excluding 
the  great  World  War  period — that  I  omitted  to  secure  the 
estimate  to  which  the  Senator  from  Nebraska  refers;  yet  our 
President,  who  has  recommended  these  enormously  extrava- 
gant appropriations  for  this  very  year,  gives  out  interviews 
to  the  newspaper  stressing  the  necessity  of  cutting  down  and 
keeping  down  appropriations,  warning  the  Congress  not  to 
make  extravagant  appropriations,  when  as  a  matter  of  fact 
he  himself  is  making  the  most  extravagant  recommendations 
for  expenditures  ever  made  by  any  President. 

But.  Mr.  President,  the  sum  of  $7,031,000,000  recommended 
by  the  President,  vast  as  it  is,  does  not  represent  all  the 
appropriation  recommended  by  the  President  to  Congress. 

In  addition  to  the  seven  billions  already  recommended  by 
the  Piesident,  he  has  recommended  the  creation  of  a  s>'stem 
of  home  loan  discount  banks,  and  a  bill  has  been  introduced 
by  the  senior  Senator  from  Indiana  [Mr.  Watson]  in  fur- 
therance of  such  recommendation, 

Mr.  SHORTRIDGE.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Tennessee  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  California? 

Mr.  McKELLAR.  I  will  yield  in  just  a  moment.  On 
page  2  of  that  bill  I  find  $159,000,000  is  authorized  to  be 
appropriated,  and  on  page  18  of  the  bill  $500,000  more  for 
salaries  and  clerk  hire.  In  addition  to  that  the  President 
has  recommended  a  plan  to  pay  the  depositors  of  failed 
banks,  which  will  undoubtedly  cause  an  additional  appro- 
priation of  perhaps  as  much  as  $500,000,000,  Perhaps  some 
Senator  who  is  a  member  of  the  comrnittee  can  give  me  the 
figures  as  to  these  last  measures,  including  the  one  relating 
to  paying  the  depositors  of  failed  banks.  What  amount  is 
going  to  be  required  by  that  bill?  The  President  has  recom- 
mended it.  It  will  not  be  less  than  half  a  biihon  dollars,  I 
im.agme,  if  relief  is  given  to  depositors  of  failed  banks. 

Mr.  FLETCHER.     It  may  run  as  high  as  $2,000,000,000. 

Mr.  McKELLAR.  The  Senator  from  Florida,  who  is  a 
member  of  the  committee,  says  it  may  run  as  high  as 
$2,000,000,000. 

Thene  several  recommendations  am.ount  to  over  seven  and 
one-half  billion  dollars,  not  counting  the  $2,000,000,000 
extra  suggested  by  the  Senator  from  Florida.  If  the  ether 
measures  shall  be  passed,  the  total  will  be  nine  and  a  half 
biUion  dollars  recommended  by  the  President  of  the  United 
States  for  this  year. 

Remember,  Senators,  we  have  been  in  session  but  32  days. 
If  the  President  recommends  to  the  Congress  appropria- 
tions of  seven  and  one-half  billion  dollars  or  of  nine  and 
a  half  billion  dollars — il  the  Senator  from  Florida  is  cor- 
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T^t.  and  I  think  he  Is— during  the  first  32  days,  where  ar*  I  ported  them  severally  without   amendment  and  submitted 
these  appropriaUons  likely  to  lead  before  the  session  shaJl     reports  thereon 
finally  close?     The  statement  of  the  President  must  havt 


been  uttered  somewhat  facetiously. 

I  quote  from  the  President  s  messa:;e  as  follows: 
We  can  not  scjuander  ourselves  into  prosperity. 

My  heavens.  Senators,  what  does  the  President  call  squan*- 
denng!  Alter  making  lecommendations  that  this  Consresf 
shall  appropriate  either  seven  and  a  half  billion  dollars,  at^ 
shown  by  the  figures  I  have  given,  or.  counting  the  two 
extra  billions  mentioned  by  the  Senator  from  Florida,  nint 
and  a  half  billion.  I  wonder  does  he  call  that  '•  rigid  econ- 
omy '"'  Somebody-  has  been  unposina  upon  the  President, 
in  my  judgment;  he  mus:  have  accepted  the  figures  of  somt; 
subordinate  who  has  put  the  figures  in  for  political  pur 
poses. 

So.  Mr.  President,  the  President  has  already  fallen  int^ 
the  very  error  that  he  is  warning  Congress  against.  Instea^i 
of  practicing  "■  rigid  economy  "  his  recommendations  for 
appropriations  this  year  will  probably  be  greater  than  thosj? 
ever  recommended  in  any  year  in  the  history  of  our  Govj- 
ernment.  inclusive  of  recomincndation.>  made  to  carry  o<i 
the  World  War.  The  President  has  recommended  more  that 
seven  and  one-half  billions  of  dollars  in  the  first  32  dayp 
of  the  Congress,  and  there  is  no  telling  how  high  the  figuit* 
will  mount. 

I  again  quote  the  statement  from  the  President's  mes- 
sage: 

We  can  not  squander  ourselves  Into  prosperity. 

As  I  look  at  it,  nearly  cne-half  of  the  recommendations  fol" 
appropriations  already  made  by  the  President  in  the  firfjt 
32  days  of  the  session  are  but  attempts  to  "  squander  our- 
selves into  prosp)erity." 

So,  Mr.  President,  when  we  con.sider  these  recommenda- 
tions for  the  most  extravagant  appropriations  ever  a-^keti 
for  by  any  President,  and  when  we  consider  his  wammg 
this  morning  to  the  Congress  to  cut  down  expenses,  I  waiit 
to  say  to  the  President,  in  all  kindness: 

Why  beholdeth  thou  the  mote  thrit  is  in  thy  brother's  eye,  bit 
considerest  not  the  beam  that  i»  in  thine  own  eye'  ' 

Mr.  McKELLAR  subsequently  said:  Mr.  President.  th\s 
morning  the  Senator  from  Nebraska  [Mr.  Norkis]  asked  nie 
in  reference  to  appropriations  made  from  the  White  House. 
and  at  the  time  I  did  not  have  the  figures.  I  have  theiji 
now. 

Under  the  heading  "  Executive  Of!ice.  "  in  the  Budget  whicli 
the  President  transmits  to  Congress,  he  lists  expenditures 
totAling  $472,380  for  the  current  fi.scal  year,  an  mcrea^e  <)f 
$50,000  over  1931.     The  estimate  for  the  1933  fiscal  year  is 

(42d.3ao. 

MESSAGE    FROM    THE    HOCSE 

A  message  from  the  House  of  Representatives  by  Mk" 
Chaffee,  one  of  its  clerks,  announced  that  the  Housie  haid 
passed  a  bill  tH.  R.  6596 •  granting  pensions  and  increase  Oi 
pensions  to  certain  soldiers  and  sailors  of  the  Civil  W4r 
and  certain  widows  and  dependent  children  of  soldiers  and 
sailors  of  said  war.  in  which  it  requested  the  concurren(^e 
of  the  Senate. 

REPORTS  OF  COMMITTEES 

Mr.  KINO,  from  the  Committee  on  the  Judiciary,  to  whjoh 
was  referred  the  bill  'S.  2379*  permitting  admission  to  bail 
in  extradition  proceedings,  reported  it  with  an  amendmerjt. 

He  also,  from  the  Committee  on  the  District  of  Columbia. 
to  which  was  referred  the  bill  '  S.  9 '  authorizing  the  assessor 
of  the  District  of  Columbia  to  testify  in  condemnation  prt- 
ceedinss,  reported  it  with  an  amendment  and  submitted  a 
report  'No.  50'  thereon. 

Mr.  PATTERSON,  from  the  Committee  on  Military  A|- 
fairs.  to  which  was  referred  the  bill  iS.  1293)  for  the  relitf 
of  Harold  S.  Shepardson.  reported  it  with  an  amendmeiit 
and  submitted  a  report  'No.  51)  thereon. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  whi^h 
were  referred  the  following  bills  and  joint  resolution,  re- 


S.  229.  An  act  for  the  relief  of  Don  C.  Fees  <Rept.  No.  52 1  ; 

S.  248.  An  act  authorizing  adjustment  of  the  clami  of  the 
David  Gordon  Buildmu  &  Construction  Co.   'Rept.  No.  53 >  ; 

S.  250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sun  Shipbuilding  &  Dry  Dock  Co.  *  Rept.  No.  54  •  ; 

S.  251.  An  act  authorizing  adjustment  of  the  claim  of  the 
estate  of  Thomas  Bird,  deceased    Rept.  No.  55)  ; 

S.  253.  An  act  authorizing'  adjustment  of  the  claim  of 
Francis  B.  Kennedy  f  Rept.  No.  56  •  : 

S.  260.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co..  of  Washington.  D.  C.  tRept. 
No.  57  •  ; 

S.  409.  An  act  for  the  relief  of  Guy  Clatterbuck  ( Rept. 
No.  58): 

S.  565.  An  act  for  the  relief  of  the  B.  &  O.  Manufacturing 
Co.  'Rept.  No.  59 »  : 

S.  901.  An  act  for  the  relief  of  Warren  J.  Clear  iRept. 
No.  60 '  : 

S.  904.  An  act  for  the  relief  of  Elizabeth  B.  Dayton  iRept. 
No.  61  >  : 

S.  943.  An  act  for  the  relief  of  John  Herink  iRept.  No.  62)  ; 

S.  944.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
chan<;e,  of  Lebanon,  Nebr.  i  Rept.  No.  63 1  ; 

S.  1028.  An  act  for  the  relief  of  W.  Stanley  Gorsuch  fRept. 
No.  64  ■■  : 

S.  2159.  An  act  for  the  relief  of  the  Columbia  Casualty  Co. 
(Rept.  No.  65)  ; 

S.  2325.  An  act  for  the  relief  of  the  United  States  Ham- 
mered Piston  Ring  Co.  'Rept.  No.  66;  ; 

S.  2697.  An  act  for  the  relief  of  Clarence  G.  Yoimg  (Rept. 
No.  67)  ; 

S.  2698.  An  act  for  the  relief  of  Herman  Ingman  '  Rept.  No. 
68 '  ;  and 

S.  J.  Res.  56.  Joint  resolution  authorizing  the  ComptroUe'* 
General  of  the  United  States  to  consider,  adjust,  and  settle 
the  claim  of  the  Indiana  State  Militia  for  mihtary  service  on 
tlie  Mexican  border  'Rept.  No.  69). 

Mr.  HOWELL  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  <  S.  968  •  for  the  relief  of  certain 
employees  of  the  Forest  Service,  Department  of  Agriculture, 
it'ported  It  with  amendments  and  submitted  a  report  >No. 
70)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

S.  157.  An  act  for  the  relief  of  Sarah  Ann  Coe  iRept.  No. 
ID: 

S.  942.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co..  of 
Omaha.  Nebr..  inrximc  taxes  illegally  paid  to  the  United 
States  Treasurer  'Rept.  No.  72)  ; 

S.  945.  An  act  for  the  relief  of  the  Fairmont  Creamery  Co., 
of  Omaha.  Nebr.  iRcpt.  No.  73)  ;  and 

S.  1683.  An  act  for  the  relief  of  StiUwell  Bros.  (Inc.)  (Rept. 
No.  74  I . 

Mr.  GORE,  from  the  Committee  on  the  Di<^trict  of  Colum- 
bia, to  which  was  referred  the  bill  'S.  2173  >  to  authorize 
a.ssociations  of  employees  in  the  District  of  Columbia  to 
adopt  a  device  to  designate  the  products  of  the  labt^r  of  their 
members,  to  punish  illegal  use  or  imitation  of  such  device, 
and  for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report   'No.  75'   thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  556  >  to  extend  the  times 
for  commencing  and  (X)mpleting  the  construction  of  a  bridge 
across  the  Elk  River  at  or  near  Kelso,  Tenn..  reported  it 
with  an  amendment  and  submitted  a  report  'No.  76) 
thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  201.  An  act  granting  the  consent  of  Congre.ss  to  the 
State  of  South  Carolina  to  construct,  maintain,  and  operate 
a  bridge  across  the  Waccamaw  River  (Rept.  No.  77); 
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S.  1291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Choctaw- 
hatchee  River  near  Freeiwrt.  F'la.  'Ri^'pt.  No.  78);  and 

S.  2317.  An  act  granting  the  con.scnt  of  Congress  to  the 
State  of  Michigan  and  Berrien  County,  or  either  of  them, 
to  construct,  maintain,  and  operate  a  bridge  across  the  St. 
Joseph  River  'Rept.  No.  79). 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NORRIS: 

A  bill  'S.  2802)  granting  an  increa.se  of  pension  to  Mar- 
cella  J.  Williams;  to  the  ("ommittee  on  Pensions. 

By  Mr.  METCALF: 

A  bill  'S.  2803  >  for  th  ?  relief  of  Michael  Judge  'with  ac- 
companying parsers)  ;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2804)  granting  a  pension  to  Mabel  S.  Pickup 
(with  accompanying  pap<'rs»  ;  to  the  Committee  on  Pensions. 

By  Mr.  CAREY: 

A  bill  <S.  2805)  granting  a  pension  to  Phillip  F.  Sullivan; 

A  bill  (S.  2806)  granting  an  increase  of  pension  to  Joseph 
Baker;  and 

A  bill  (S.  2807)  granting  an  increase  of  pension  to  Charles 
W.  Nelson  (With  accompanying  papers);  to  the  Committee 
on  Pensions. 

A  bill  (S.  2808)  to  grant  an  honorable  discharge  to  Charles 
L.  Wymore  'with  accompanying  papers);  to  the  Committee 
on  Military  Affairs. 

By  Mr.  f^LETCHER: 

A  bill  «S.  2809 »  to  amend  section  301  of  the  World  War 
veterans'  act,  1924,  as  amended  by  act  approved  June  2, 
1926;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  I(Jaho; 

A  bill  'S.  2810)  to  provide  for  the  advancement  of  funds 
to  receivers  of  in.'^olvent  banks,  and  for  other  purposes;,  to 
the  Committee  on  Banking  and  Currency.  ' 

By  Mr.  DAVIS: 

A  bill  <S.  2811)  grant  ng  a  pension  to  Samuel  Johnson; 
to  the  Committee  on  Pensions. 

By  Mr.  REED: 

A  bill  (S.  2812)  for  th(  relief  of  certain  disbursing  officers 
of  the  Army  of  the  Un.ted  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department  (with 
accompanying  papers'  ;  and 

A  bill  iS.  2813)  for  th(  relief  of  certain  disbursing  officers 
of  the  Army  of  the  Un  ted  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department  twith 
accompanying  papers)  ;  to  the  Committee  on  Claims. 

By  Mr.  NEELY; 

A  bill  'S.  2814)  granting  a  pension  to  Nannie  P.  Nicholas; 
and 

A  bill  iS.  2815)  granting  an  increase  of  pension  to  An- 
thony R.  Backus;  to  the  Committee  on  Pensions. 

A  bill  <S.  2816)  relating  to  the  compromising  of  ca.ses 
arising  under  the  internal  revenue  laws;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  2817)  grant  ng  an  increase  of  pension  to  Cyn- 
thia J.  A.  Grant:  to  the  Committee  on  Pensions. 

By  Mr.  WALSH  of  Massachusetts  and  Mr.  COOLIDGE: 

A  bill  iS.  2818)  to  authorize  the  erection  of  a  United 
States  Veterans'  Administration  hospital  at  or  near  the 
city  of  Boston,  in  the  State  of  Massachusetts;  to  the  Com- 
mittee on  Finance. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  'S.  2819)  gran^ng  a  pension  to  Robert  Hopkins, 
known  as  Ah-sah-kah-liha  'with  accompanying  papers); 
to  the  Committee  on  Per  sions. 

A  bill  (S.  2820)  to  autiiorize  the  Secretary  of  the  Interior 
to  make  loans  from  the  Tribal  trust  fund  of  the  Kiowa, 
Comanche,  and  Apache  Tribes  to  members  of  such  tribes; 
to  the  Committee  on  Inc  ian  Affairs. 

By  Mr.  COPELAND; 

A  bill  (S.  2821)  for  the  relief  of  the  Great  American  In- 
demnity Co.  of  New  York;  and 


A  bill  'S.  2822)  for  the  relief  of  Anna  Marie  Sanford, 
widow  of  William  Richard  Sanford,  deceased;  to  the  Com- 
mittee on  Claims. 

By  Mr.  CAPPER: 

A  bill  'S.  2823  I  granting  an  increase  of  pension  to  Mary 
A.  McNeil  (With  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

A  bill  'S.  2824)  to  amend  the  act  of  the  Legislative  Assem- 
bly of  the  District  of  Colunibia  creating  the  office  of  steam- 
boiler  in.=^pector  for  the  District  of  Columbia:  and 

A  bill  'S.  2825)  to  provide  for  the  sale  of  real  estate  in 
arrears  of  taxes  or  assessments  of  any  kind  in  the  District 
of  Columbia,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  WHEELER: 

A  bill  'S.  2826'  for  the  relief  of  Benjamin  F.  Johnson; 
to  the  Committee  on  Finance. 

By  Mr.  GOLDSBOROUGH: 

A  bill  iS.  2827)  to  amend  the  act  known  as  the  "  perish- 
able agricultural  commodities  act,  1930,"  approved  June  10, 
1930;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  GLASS: 

A  bill  'S.  2828'  for  the  relief  of  George  M.  Peed;  and 

A  bill  <S.  2829)  for  the  relief  of  the  legal  representatives  of 
the  estate  of  Henry  H.  Sibley,  deceased;  to  the  Committee 
on  Claims. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  <S.  2830'  granting  a  pension  to  Albert  W.  Dawson, 
jr.  'With  accompanying  papers k  and 

A  bill  'S.  2831'  granting  an  increase  of  pension  to  Catha- 
rine D.  M.mning  'with  accompanying  papers);  to  the  Com- 
mittee on  Pensions. 

By  Mr.  HOWELL: 

A  bill  'S.  2832'   granting  a  pension  to  Birdie  Brugh; 

A  bill  'S.  2833)  granting  a  pension  to  Janet  Powell  Staud; 

A  bill  'S.  2834)  granting  an  increase  of  pension  to  Clara 
J.  Culp;  and 

A  bill  'S.  2835)  granting  an  increase  of  pension  to  George 
P.  Ives;  to  the  Committee  on  Pensions. 

A  bill  »S.  2836'  providing  for  the  appointment  of  Kay 
Rossman  as  a  warrant  officer,  Adjutant  General's  office, 
United  States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PATTERSON: 

A  bill  'S.  2837)  granting  an  increase  of  pension  to  Emma 
Howsman  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  CONN  ALLY: 

A  bill  'S.  2838)  for  the  relief  of  the  John  Sealy  Hospital 
at  Galveston,  Tex.;  and 

A  bill  'S.  2839)  for  the  relief  of  the  heirs  of  C.  K.  Bowen, 
deceased:  to  the  Committee  on  Claims. 

A  bill  (S.  2840)  granting  a  pension  to  Ellen  Loughborough; 
to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  'S.  2841)  to  increase  the  compensation  paj'able  to 
noncareer  vice  consuls  and  certain  bonded  officers  in  the 
Foreign  Service;  to  the  Committee  on  Foreign  Relations. 

COMMERCIAL   RADIO  BRO.ADCASTING 

Mr.  DILL  submitted  an  amendment  intended  to  be  pro- 
po.;ed  by  him  to  the  resolution  'S.  Res.  129)  calling  for  a 
report  from  the  Federal  Radio  Commission  on  the  use  of 
radio  facilities  for  commercial  advertising  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed, 

AMENDMENT    TO    FIRST    DEFICIENCY    APPROPRIATION    BILL 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  6660.  the  first  deficiency  ap- 
propriation bill.  1932,  which  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  27,  after  line  11,  to  insert  a  new  paragraph  reading  as 
follows: 

•'  To  pay  Judgments  rendered  In  condemnation  proceedings  In 
connection  with  the  acquisition  by  the  Vv'ar  Department  of  certain 
land  at  Kelly  Field,  Tex..  $135,152.32,  together  with  such  addi- 
tional sum  as  may  be  necessary  to  pay  interest  in  accordance  with 
such  judgments." 
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mssACBs  rnoM  the  presideht  j 

l/lfssafif^  in  wriung  from  the  President  of  the  Uniteti 
States  submiUmL;  several  numuiatuiiu  were  communicate*! 
to  the  Senate  by  Mr.  Latta.  one  oX  his  secreUries. 

HOtTSE  BILL  REFERRED 

The  bill  'H.  R.  6596'  trrantins  pensions  and  increase  61 
prn.sion-s  to  certain  soldiers  and  sailors  of  the  Civil  War  anid 
certain  widows  and  dependent  children  of  soldiers  and  sailofs 
of  sa;d  war  was  read  twice  by  its  title  and  referred  to  tlie 
Ccramittee  on  Pens:oixs. 

■'  THE   CANDIDACY  OF  FRANKLIN   D.   ROOSEVELT  " 

Mr.  KEAN.     Mr.  President.  I  ask  leave  to  have  printed  t 
the  Record  an  article  by  Walter  Lippmann  in  the  New  Yoitk 
Herald  Tribune  of  the  8th  instant,  entitled  "The  Candidaqy 
of  Franklin  D.  Roosevelt." 

There  being  no  objection,  the  article  was  ordered  to  De 
printed  in  the  Record,  as  follows: 

I  Prom  the  New  York  Herald  Tribune,  Friday.  January  8,  1932) 

TO-DAT    .*>n>    TO-MORROW       THE    CANDIDACT    OF    FR.\.VKLIN    D.    ROOSE\-X<.T 

By  Waiter  Lippmann 

It  is  now  plain  that  sooner  or  later  .some  of  Governor  Roosrvelti's 
•upporters  are  going  to  feel  badly  let  down  For  It  Is  impossible 
that  he  can  continue  lo  b*-  sucl.  diJerent  thin^is  to  .such  ditfere*? 
men.  He  Is,  at  the  moment,  the  hii^lily  preferred  candidate  <if 
left-wing  progre.si-ives  like  StMiator  Whekler.  of  Montana,  and  Of 
Bryan's  former  .secretary.  Representative  Howard,  of  Nebraska  He 
is.  at  the  same  tune,  receiving  the  enthVMJastic  supfxjrt  of  tae 
New  York  Times.  ' 

Senator  WnFFi.rR  who  would  like  to  cure  the  depression  by 
baKin*?  the  currency.  Is  Mr  Roo.seveUs  most  con.spicuous  s' 
porter  In  the  Vest,  and  Representative  Howard  has  thi.=;  •wi^^k 
hailed  the  eovernor  as  "  the  most  courageous  enemy  of  the  eilil 
Influences  "  emanating  f;om  the  International  bankers.  The  N<^' 
Yt'rk  Time?,  on  the  other  hand,  assures  its  readers  that  "  no  iig>- 
eeitlng  pUns.  no  socialistic  propo.sals,  ho*-ever  mild  and  winniag 
ill  form."  cotild  appenl  to  the  '^uveruor  i 

The  Roosevelt  bandwagon  would  st>em  to  be  moving  in  two 
oppo&ue  directions.  I 

There  are  two  questions  rnl<;ed  by  this  curious  sltua-ion.  Tike 
first  Is  why  Senator  Wiieller  and  the  Times  .should  luive  suih 
contradictory  Impre-ssions  of  their  common  candidate.  The  set- 
ond.  which  is  also  the  more  Important  question.  Is  which  hks 
guesaed  rightly.  I 

The  art  of  carrying  water  on  both  slioulders  is  highly  develop^ 
In  American  politics,  and  Mr  Roosevelt  has  learned  it.  Hl.s  mt*?- 
sn^e  to  the  legl^lsiure.  or  at  least  rhut  part  of  It  devoted  to  His 
p-esidentlal  candidacy,  is  an  almo^^t  {xrfect  specimen  of  the  bal- 
anced antithesis.  Thus  at  one  place  we  learn  that  the  public  dje- 
mands  "plans  for  the  recon.-^tructlon  of  a  better-ordered  civl!::*!- 
tlon  ■  and  in  another  place  that  "  the  American  system  of  ecto- 
nomlcs  and  government  is  evf>r'..:.-tinii  "  The  first  sentence  :1s 
meant  for  Senator  Wheeler  and  the  second  for  the  New  York 
Times. 

The  message  Is  so  constructed  that  a  left-wing  Progressive  c^n 
read  It  and  find  Just  enough  of  his  own  phrases  in  It  to  saM^y 
himself  that  Franklin  D.  Roosevelt's  heart  is  In  the  right  pla<e. 
He  win  find  an  echo  of  Governor  La  FoUette  8  recent  remains 
about  the  loss  of  'economic  liberty  "  He  will  find  an  echo  of 
Governor  La  Follette's  impressive  discussion  aboiit  the  Increasihg 
con.  entratlon  of  wealth  and  how  It  does  not  guarantee  an  intelli- 
gent or  a  fair  use  of  that  wealth  He  will  find  references  to 
"  plflois."  On  the  other  hand,  there  are  all  necessary  assuranOes 
to  the  conservatives.  "  We  should  not  seek  in  any  way  to  destruy 
or  to  tear  down  ";  our  system  is  "  everlasting  ";  we  must  insist 
the  perxnanence  of  our  fundamental  institutions.  " 

That  this  Is  a  studied  attempt  to  suaddle  the  whole  countryf  I 
have  no  doubt  whatever  Every  newspaper  man  knows  the  wh<)le 
bag  of  tricks  by  heart.  He  knows,  tiw,  that  the  practical  poUUcuin 
supplemenu  these  two-faced  platitudes  by  what  are  called  priv4te 
assurances,  in  which  he  tells  his  different  supporters  what  ^e 
knows  they  would  like  to  hear.  Then  when  they  read  the  b>l- 
•need  antithesis  each  believes  the  half  that  he  has  been  reassiujed 
about  privately  and  dismisses  the  rest  as  not  significant.  Th^t. 
ladles  and  gentlemen,  is  how  the  rabbit  comes  out  of  the  hat,  tl^at 
Is  how  It  is  poflslbie  to  persuade  Senator  Whetlek  and  the  Nfew 
York  Times  that  you  are  their  man.  ! 

In  the  caae  ot  Mr.  Roosevelt  it  is  not  easy  to  say  with  oertuinty 
wliether  his  left-wing  or  his  rlght-wmg  supporters  are  the  mijire 
deceived.  The  reason  Is  that  Franklin  D  Roosevelt  Is  a  hr::?ily 
Impressionable  person  without  a  firm  kjrasp  of  public  affairs  a|id 
wiUiout  very  strong  convictions.  He  might  yiuuip  tor  somcthling 
vhich  would  shock  the  conservatives  Tlierc  Is  no  telling,  tet 
when  Representative  How  \Rr)  of  Nebraska,  says  that  he  is  "  tjhe 
most  dangerous  enemy  of  evil  tnflviences.'  New  Yorkers  who  kninv 
the  gvjternor  know  tliat  Mr  Howard  does  not  know  the  gox-ernjor. 
Kor  Franklin  D.  Roosevelt  is  an  amiable  man  with  many  phil^n- 
thnrptc  tmpu1»*'8.  bu»  h?  is  not  tlie  rtanrrTcrus  enemy  of  anythlti^ 
He  is  too  ea«er  to  please  The  notion  which  seetns  to  pre^-nll  In 
the  West  and  South  that  W^Ul  Street  leora  him  is  preposierotis. 
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"Wall  Street  thinks  he  Is  too  dry,  not  that  he  Is  too  radical.  'Wall 
Street  does  not  like  some  of  his  supp'.-t.  -s  ^^•.^v.  Street  does  not 
like  his  vaguei'es,s  and  the  uncertamtv  ns  to  what  he  does  Uiink; 
but  :t  unv  western  progre.ssive  th.nks  thiit  the  governor  has  chal- 
leni^ed  directly  or  Indirectly  the  weuitii  conceutrateu  m  New  York 
CiLv.  he  l.s  m.::htily  mistaken. 

Mr.  RcK)sevelt  is,  as  a  matter  of  fact,  an  excessively  cautious 
p*->litician.  He  has  been  governor  for  three  years,  and  I  doubt 
whether  anyone  can  point  to  a  single  act  of  his  which  Involved 
anv  political  risk.  Certainly  his  watcr-poA-er  policy  has  cost  him 
nothing,  for  the  old  Interests  who  fought  Smith  have  been  dis- 
placed bv  more  enlighteneti  capitalists,  quite  conU-nt  to  let  tho 
State  financL  the  development.  I  can  think  of  nothing  else  Uiat 
could  be  descr.lx-d  as  evidence  of  his  '.villlngness  to  attack  vested 
Interests,  and  I  can  think  of  one  outstandme  ca.se  in  which  he 
has  shown  the  utmost  reluctance  to  attack  them.  I  refer  to  his 
rv'..itions  with  Tammany. 

It  is  well  known  m  New  York,  though  appaiently  not  In  the 
We.^t,  that  Governor  Roosevelt  had  to  be  forced  Into  assisting  the 
exposure  of  corruption  in  New  York  City  It  is  well  knoAU  in  New 
York  that,  throui^h  his  patronage,  he  has  supported  the  present 
powers  m  Tanmiany  Hall.  It  is  well  known  that  his  policy  has 
been  to  oKeiid  Tammany  just  as  little  as  he  dared  in  the  face  of 
the  fact  that  an  Investigation  of  Tammany  had  finally  to  be  under- 
taken It  IS  true  that  he  is  not  popular  m  Tanunany  HaJl.  but, 
though  they  do  not  like  hiui.  they  vote  for  him.  For  there  Is  a 
workiiat;  arrangement  between  lum  and  Tammany.  That  was 
proved  la.st  November  when  the  Tammany  organization  went  to 
the  polls  for  the  amendment  which  Smith  opposed  and  Roosevelt 
sponsored  Tammany  had  no  Interest  In  that  amendment.  It 
dealt  witht  reforestation  of  hundreds  of  miles  from  the  sidewalks 
of  New  York.  Yet  it  was  the  Tummany  machine  which  gave  the 
governor  hi.s  victory. 

I  do  not  say  that  Mr.  Roosevelt  might  not  at  some  time  In  the 
next  few  months  fight  Tammany.  I  do  say  that  on  his  record 
these  last  three  year.->  he  will  fight  Tammany  only  if  and  when  lie 
decides  It  is  safe  and  profitable  to  do  so.  For  Fra.nklln  D.  Roose- 
velt is  no  criisadcr  He  is  no  tribune  of  the  people.  He  is  no 
enemy  of  entrenched  privilege.  He  is  a  pleasant  man  who.  with- 
out any  important  qualitications  for  the  office,  would  very  much 
like   to  be  President. 

It  is  meaaiiiKless  for  him  to  talk  about  "leadership  practical, 
sound,  co'.iratjeous.  and  alert."  He  has  been  governor  Hi  the  com- 
munity which  has  been  the  financial  cenu»r  of  the  world  during 
the  last  year  ot  the  boom  and  the  two  years  of  the  depression. 
The  Governor  of  New  York  is  listened  to  when  he  speaks.  Can 
anyone  point  to  anything  Mr.  Roosevelt  has  said  or  done  in  those 
three  vears  to  provide  the  leadership  we  should  all  so  much  like  to 
have  had.'  I  do  not  think  anyone  can.  He  has  carefully  refrained 
during  these  years  from  exerting  any  kind  of  leadership  on  any 
national  question  which  was  controversial.  That  was  probably 
shrewd  politics.  It  has  helped  his  candidacy.  But  as  a  result  of 
his  strategic  silence  nobody  knows  where  he  stands  on  any  of  the 
great  questions  which  requu-e  practical,  sound,  courageous,  and 
alert  leadersliip.  And  tha^e  who  think  he  can  supply  such  leader- 
ship next  year  are  playing  their  hunches. 

RECONSTRUCTION  FINANCE  COnPORATION 

The  Senate  resumed  the  consideration  of  the  bill  <S.  1) 
to  provide  emergency  financing  lacilitie.s  for  banks  and  other 
financial  mstitution.s,  and  for  other  puiposes. 

The  VICE  PRESIDENT.  Ihe  Que.sUon  is  on  the  amend- 
ment offered  by  the  Senator  from  New  Mexico  iMr.  BrattonJ 
to  the  amendment  reported  by  the  committee. 

Mr.  BRATTON.  Mr.  President,  just  one  additional  word 
re.'  pcct.nt;  the  amendment.  It  was  said  by  the  Senator  from 
Virginia  iMr,  Glass)  yesterday  that  the  purpo.se  of  this 
legislation  is  to  stop  deflation  and  combat  unemployment 
With  those  two  cardinal  priiK^ple.s  m  mind,  Mr.  Presid'.-'nt, 
this  amendment  does  not  depart  from  the  scope  of  the 
pending  legislation.  By  way  of  illustration,  this  amendment 
IS  desit:ned  to  aid  a  reclamation  project  somewhere  in  the 
West;  It  was  organized  under  State  law  and  is  in  proces.s  of 
construction.  Some  of  its  securities  may  have  been  sold, 
its  forces  organized,  and  its  program  under  way  when  the 
financial  crash  came,  as  a  consequence  of  v.hich  it  is  para- 
lyzed; it  is  unable  to  secure  credit;  it  is  suffering  from  defla- 
tion. Relief  extended  m  a  situation  of  that  kind  will  help 
combat  unemployment.  All  the  amendmeiit  does,  Mr,  Presi- 
dent, IS  to  make  that  sort  of  an  industry  eligible  for  relief 
through  the  corporation. 

It  is  proposed  by  ih<'  advocates  of  the  measure  to  use 
$500,000,000  in  an  effort  to  sumulate  business,  stop  deflation. 
and  combat  unemployment.  If  the  mea--iure  can  do  that 
everyone  uiU  be  ^;r;Ul^led,  In  these  circumstances  I  sec  no 
reason  why  relief  ot  this  kmd  .should  be  accorded  to  railroad 
companies,  banks,  insurance  companies,  buildinx  and  loan 
associations.  a>;ricultural  and  livestock  credit  associations 
'  and  be  denied  to  recUuuatign  projects.    In  my  opiulou,  Uicy, 
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too.  should  have  the  privilege  of  going  before  the  board,  sub- 
mitting their  application? ,  and  having  them  passed  upon  and 
determined  by  the  sound  discretion  of  the  members  of  the 
board.  This  is  an  industry  that  forms  a  part  of  the  economic 
life  of  the  Western  States.  It  seems  to  me  that,  when  we 
take  a  nation-wide  view  of  the  situation  and  endeavor  to 
deal  with  it  from  a  naticn-wide  standpoint,  there  can  be  no 
reason  why  this  industry  should  be  excluded  when  it  is  pro- 
posed to  provide  this  enormous  sum  of  money  to  assist  other 
industries  which  may  be  in  di-stress. 

I  make  no  criticism  agninst  the  other  industries — of  course 
jiot — I  content  myself  nov  with  urging  that  these  small  insti- 
tutions, not  organized,  not  powerful,  not  prepared  to  wage 
a  concert  of  effort  in  the  interest  of  let;i;;lation  of  this  kind, 
but  whose  cause  is  merit  irious,  should  be  eligible  for  consid- 
eration.- That  is  the  purpose  of  the  amendment.  Mr.  Presi- 
dent, and  with  this  last  word,  so  far  as  I  am  concerned,  I 
shall  submit  the  amendrient  to  the  Senate.  I  hope  we  may 
have  a  record  vote  on  it.  Of  course.  I  shall  abide  the 
outcome. 

The  VICE  PRESIDENT.  Does  the  Senator  demand  the 
yeas  and  nays? 

Mr.  BRATTON.     I  do.    I  a.sk  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  SHORTRIDGE.     I  ask  to  have  the  amendment  read. 

The  VICE  PRESIDENF.  The  amendment  to  the  amend- 
ment will  be  read  for  the  information  of  the  Senate. 

The  Legislative  Clerk.     On  page  20,  hne  23,  after  the 

word  "  determine  "  and  ihe  comma,  it  is  proposed  to  insert: 

To  any  reclamation,  drainage,  or  irrigation  district,  as,soclation, 
or  corporation  organized  under  the  laws  of  any  State  of  the  United 
States,  or. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  should 
like  to  know  the  judgment  of  the  members  of  the  Committee 
on  Banking  and  Currency  on  this  question. 

Mr.  WALCOTT.  Mr.  President,  I  do  not  care  to  enter  into 
a  lengthy  objection  to  this  amendment,  but  it  is,  in  my 
opinion,  very  foreign  to  the  purposes  of  the  bill,  becau.se,  no 
matter  how  much  a  reclamation  project  may  need  help — 
and  I  arri  very  sympathetic  with  the  reclamation  projects 
and  With  the  help  that  they  need,  and  hope  they  will  get  it^ — 
it  does  not  seem  to  me  that  they  can  be,  by  the  widest 
stretch  of  the  imagination,  construed  as  banking  institutions. 
Therefore  I  do  not  believe  they  could  come  under  the  general 
terms  of  the  bill,  and  i;  seems  to  me  that  we  are  talking 
about  something  that  is  irrelevant  to  the  relief  of  the  bank- 
ing situation,  for  which  .he  bill  is  particularly  designed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Mexico 
[Mr.  BrattonJ  to  the  amendment  of  the  committee.  On 
that  amendment  the  yeas  and  nays  have  been  demanded 
and  ordered.    The  clerk  *ill  call  the  roll. 

The  legislative  clerk  p:-oceeded  to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  called'.  I  have  a 
pair  with  the  junior  Senitor  from  Alabama  IMr.  BankheadJ. 
I  understand  that  if  ht  were  present,  he  woifld  vote  as  I 
shall  vote.    I  therefore  vote.    I  vote  "  nay." 

Mr.  JONES  t  when  his  name  was  called* .  The  senior  Sen- 
ator from  Virginia  [Mr.  Swanson]  is  necessarily  absent  for 
the  day.  and  I  have  promised  to  take  care  of  him  with  a 
pair.    Therefore  I  withheld  my  vote. 

Mr.  McNARY  (when  his  name  was  called i.  I  have  a  pair 
with  the  senior  Senatoi  from  Mississippi  IMr.  Harcison], 
who  is  necessarily  absent.  Not  knowing  how  he  would  vote, 
I  withhold  my  vote.  I:  at  liberty  to  vote.  I  should  vote 
••  nay." 

Mr.  MOSES  (when  hi.>  name  was  called".  I  have  a  gen- 
eral pair  with  the  ser.ior  Senator  from  Louisiana  [Mr, 
BkoussardI,  I  transfer  that  pair  to  the  junior  Senator  from 
Maryland  (Mr,  Goldsboi  ouch  1  and  will  vote.    I  vote  "nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  \.'ith  the  junior  Senator  from  Mis- 
sissippi [Mr.  EiEriiENsl.  In  his  absence,  not  knowing  how 
he  would  vote,  I  withhold  my  vote. 

Mr.  McNAIlY  (when  Mr.  Shipstead's  name  was  called'. 
I  am  advised  that  the  senior  Senator  from  Mlnne.sota  [Mr. 
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I  should  like  to 


Shtpstead]  is  absent  on  account  of  IIln«»ss. 
have  this  announcement  stand  for  the  day, 
j      The  roll  call  was  concluded. 

I      Mr.  KINO  (after  having  voted  In  the  negative),    I  And 
that  I  have  a  pair  with  the  junior  Senator  from  Minnesota 
IMr.  ScHALLl.    Not  knowing  how  he  would  vote,  I  am  com- 
'  pelled  to  withdraw  my  vote. 

Mr.  FESS.     I  desire  to  announce  the  following   general 
pairs: 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Senator 
from  Mi.-^souri  (Mr.  HawekI;  and 

The  Senator  from  Nevada   (Mr.  OddieI  with  the  Senator 
:  from  South  Carolina  (Mr.  ByrnesI. 

I      I  wi.sh  also  to  announce  that  the  Senator  from  Nevada 
I  [Mr.  Oddik]  is  absent  due  to  an  injury.    If  present  and  per- 
mitted to  vote,  he  would  vote  "  yea." 

Mr.  SHEPPARD.     I  desire  to  announce  that  the  Senator 

!  from  Illinois  [Mr.  Lewis  1.  the  Senator  from  Missouri   [Mr. 

HawesI.  the  Senator  from  South  Carolina   (Mr.  ByrnesI, 

the  Senator  from  Maryland  [Mr,  TydingsI,  and  the  Senator 

from  Virginia  (Mr.  Swanson]  are  absent  on  official  business. 

The  roll  call  resulted — yeas  37.  nays  37,  as  follows; 

YEAS     37 

Logan 

McOlll 

McKellar 

Neely 

Norbeck 

N  orris 

Nye 

Patterson 

Plttman 

Sheppard 

NAYS— 37 


A?!hurst 

B'atne 

Borah 

Bratton 

Brookhart 

Bulow 

Carry 

Cocnally 

Copeland 

Costlgan 


Cutting 

Dill 

Prazter 

George 

Glenn 

Harris 

Havden 

Howell 

Kendrick 

La  Pollette 


Shortrldge 
Smith 

Thomas.  Idaho 
Thomas.  Okla. 
Trammel  1 
Walsh.  Mont. 
Wheeler 


Austin 

Bailey 

Barbour 

B.-irk'ey 

Bingham 

Black 

Bulkley 

Capper 

Coolidge 

Couzens 


Bankhead 

Broussard 

Byrnes 

Caraway 

Dickinson 

Goldsborough 


Dale 

Davis 

Pess 

Fletcher 

Glass 

Gore 

Hale 

Ha.stings 

Hatfield 

Hebert 


Hull 

Kean 

Keyes 

Metcalf 

Morrison 

Moses 

Reed 

Robinson,  Ark. 

Stelwer 

Townsend 


NOT  VOTING — 21 


Harrison 

Hawes 

Johnson 

Jones 

King 

Lewis 


McNary 

Oddle 

Robinson,  Ind. 

Schall 

Shlpstead 

Smoot 


Vandenberg 

Wagner 

Wa'.cott 

Walsh.  Mass. 

Waterman 

Watson 

White 


Stephens 
Swanson 
Ty  dings 


The  VTCE  PRESIDENT.  On  this  question  the  yeas  are 
37,  the  nays  are  37.  It  is  a  tie  vote  and  the  amendment  to 
the  amendment  is  lost. 

Mr.  BORAH.  Mr.  President,  I  desire  to  say  a  word  alwut 
the  vote  that  has  just  been  cast. 

I  voted  for  the  amendment  offered  by  the  Senator  from 
New  Nexico  (Mr.  Bratton].  On  yesterday,  or  the  day  before. 
an  amendment  was  offered  including  State  bonds,  and  it 
was  put  in  the  bill  without  any  strenuous  objection.  I  do 
not  .see  the  consistency  of  admitting  that  class  of  securities 
and  rejecting  this  class  of  securities  just  voted  upon.  For 
that  reason  I  voted  in  favor  of  this  amendment. 

I  am  frank  to  say  that  I  do  not  think  either  one  of  them 
has  any  place  in  this  bill;  but  if  that  class  of  securities  are 
going  in  there  is  no  consistency  in  excluding  irrigation 
bonds. 

I  should  hke  to  know  if  the  Senator  in  charge  of  the  bill 
is  satisfied  with  the  amendment  offered  by  the  Senator  from 
Minnesota   (Mr.  Shipstead]? 

Mr.  WALCOTT.  Mr.  President,  I  thought  I  made  myself 
clear  at  the  time  in  opposing  that  amendment. 

Mr.  BORAH.    There  was  no  yea-and-nay  vote  on  it. 

Mr.  WALCOTT.    I  am  sorry  there  was  not. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield,  I  un- 
derstood it  to  be  stated  yesterday  by  one  Senator  that  he 
expected  to  move  a  reconsideration  of  the  vote  by  which 
that  amendment  was  put  in  the  bill. 

Mr.  BORAH,  There  Is  another  reason  why  we  need  not. 
I  think,  .'^pend  any  considerable  time  about  putting  in  any 
irrigation  bonds,  because  the  board  which  will  administer 
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nnnlpn.     That  t^ower  nrrnntrd  to  the  Shlnnlnt!  Bonrd  Is  not  '  rntr   It  ha*  thi«.«5P  nnwrrs  wh'rh  T  hnvr  rrnrt  here    tn  nrovent 
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W««t  aAd  Soutk  Ui»t  Wan  atr««t  leart  him  it  prepo«ierotu.  '  and  be  demed  lo  recluniation  projects.    In  my  opiulou,  Uiey, 
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thU  bin  will  undoubte<lly  flw  very  little  coiwidemtlon  to 
them  when  It  comM  to  administer  It. 

I  simply  wanted  to  nmy,  however,  that  I  could  not  see  the 
consistency  of  my  votlna  aonlnst  the  admission  of  Irrigation 
bonds  when  State  bonds  have  som  in  practically  without 
any  protest. 

Mr  KINO.  Mr.  Prrsidrnt,  I  und«»r«t.ood  that  a  moUon  to 
reconsider  the  vote  by  which  State  bonds  were  Included 
within  the  bill  would  be  nindr.  If  none  .shall  be  made  by  a 
member  of  the  committee.  I  shall  take  the  earliest  oppor- 
tunity to  move  to  reron.sldor  that  vote. 

Mr.  JONES.  Mr.  Prealdcnt.  I  desire  to  offer  an  amend- 
ment, to  the  ampndmpnt. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment to  the  amendment. 

The  Legislative  Clerk.  The  Senator  from  Washington 
offers  the  following  amendment,  on  page  23.  line  8.  after  the 
word  "  section."  to  add  a  new  paragraph,  as  follows: 

Further  within  th«  foregoing  llmlt.Ttlons  of  this  section,  the  cor- 
poration may  alao.  upon  the  approvrtl  of  the  Shipping  Boartl.  make 
loana  to  or  aid  in  the  temporary  rinanciii)^  of  ships  and  shipping 
lines  engaged  In  the  coastwise  or  foreign  trade  when  in  the  opinion 
of  the  txjard  of  directors  of  the  corp^Tatlon  such  ships  or  ship- 
ping lines  are  unable  to  obtain  funds  upon  reasonable  term.s 
through  banking  channels  or  from  the  5<^nerai  public  and  their 
prospective  earning  p<iwer  together  with  the  character  and  value 
of  the  security  offered,  are  auch  as  to  furnish  adequate  aiusurance 
of  their  ability  to  repay  within  the  time  axed  therefor  and  to 
meet  their  other  obligations  in  connection  therewith.  Any  such 
ships  or  shipping  lines  may  obligate  it-self  in  such  form  as  shall 
be  prescribed  and  otl^erwi.se  comply  with  the  requirements  of  the 
Shipping  Board  and  the  corporation  with  reepect  to  the  deposit 
or  assignment  of  security  hereunder  without  the  authorization  or 
spproval  of  any  authority  State  or  Federal,  and  without  compli- 
ance with  any  requirement.  State  or  Federal,  as  to  notification, 
other  than  such  as  may  be  Imposed  by  the  Shipping  Board  and 
the  corporation  under  the  provisions  of  this  section. 

Mr.  KINO.     Mr.  Pre.sident 


The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

Mr.  JONES.     I  yield. 

Mr.  KING.  I  am  compelled  to  leave  the  Chamber  for  a 
while  on  ofiBcial  business,  and  I  ask  unanimous  consent  that 
I  may  now  enter  a  motion  to  reconsider  the  vote  by  which 
there  was  included  in  the  bill  the  provision  as  to  State  bonds. 
If  the  motion  may  be  entered,  it  can  be  taken  up  when  no 
other  amendment  to  the  amendment  is  pending. 

Mr,  BLAINE.  Mr.  President,  in  the  absence  of  the  Sena- 
tor from  Minnesota  [Mr.  Shipstead],  whose  amendment 
wouJd  l)e  affected.  I  would  be  constrained  to  object  to  any 
unanimous  consent  respecting  it, 

Mr.  KINO.  May  I  say  to  the  Senator  that  I  do  not  ask 
thi»t  it  be  taken  up  for  consideration  now  but  that  I  may  be 
allowed  to  enter  the  motion  to  reconsider,  as  I  might  not 
return  t)efore  the  bill  Is  disposed  of. 

Mr.  BLAINE.  I  am  disposed.  In  the  absence  of  the  Senator 
who  offered  the  amendment  and  who  succeeded  in  having 
the  amendment  agreed  to.  not  to  agree  to  a  unanimous  con- 
sent respecting  that  amendment. 

Mr.  KINO.    I  shall  not  press  the  request. 

Mr.  OLENN.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  OLENN.  Mr.  President,  regarding  the  reference  made 
a  few  moments  ago  by  the  Senator  from  Idaho  [Mr.  Borah  1 
concerning  Irrigation  projects  in  connection  with  the  pend- 
ing bill.  I  desire  to  say  that  at  the  last  session  of  the  Con- 
gress the  Senate  passed  unanimously  a  bill  providing  a  re> 
volvlDg  fund  for  the  relief  of  drainage  and  levee  districts. 
It  was  amended  in  the  House,  as  I  recall,  by  the  House  com- 
mittee, to  Include  reclamation  projects,  irrigation  projects. 

That  bill  has  been  reintroduced  at  this  session  substan- 
tially in  the  torza  in  which  it  passed  the  Senate,  and  it  is  to 
be  considered  on  next  Tuesday  morning.  I  believe,  by  the 
Committee  on  Agriculture  and  Forestry.  In  Its  general  prin- 
ciples it  Is  in  accord  with  the  whole  theory  of  the  adminis- 
tration's program  calculated  to  provide  relief  for  financial 
institutions,  railroads,  shipping,  and  other  lines  of  business 
in  this  country. 


To  my  mind  the  necessity  l.s  certainly  oa  great  for  the 
relief  of  those  Interested  In  these  aiinrultural  dt.strict.s  of 
the  Nation  as  It  \s  to  uffard  relief,  throuRh  the  bill  which  la 
now  imder  dl«ou.«i«lon.  to  the  intrre.n.s  which  it  l.s  culnilutod 
to  relieve,  and  the  b.ll  to  whuli  I  refer  U  fully  ivt  .sound,  and 
the  .lecurlty  will  be  as  ample  and  a.<<  stnple, 

I  intend  to  pre-a  the  bill  as  urKmitly  and  a."^  rxp<'dltlou.sly 
fKn  po.sslble,  I  trust  that  when  It  l.s  before  the  rommlttre. 
and  when  It  come.s  before  thi.s  body,  its  I  coiindently  exjiect 
It  win.  It  Will  have  the  eon.slderntlon  nnd  support  not  only 
of  those  from  the  agricultural  commuiUtle.s  of  the  Nation 
who  are  particularly  interested  In  that  niea.sure  but  also  of 
Members  of  the  Senate  from  thn.se  Stn'es  which  are  particu- 
larly Interested  in  the  Reconstruction  Finance  Corporation 
bill." 

I  am  glad  to  say  that,  while  the  pa?^aee  of  that  WU  wa.^ 
blocked  in  the  House  at  the  last  sr.sslon  by  the  Speaker, 
who  would  not  allow  it  to  be  called  before  that  body  for  a 
vote,  it  is  altogether  probable  that  that  bill,  which  will 
provide  penuir.e  and  .'^ound  agricultural  relief,  will  in  all 
probability  be  reported  lavorably  by  the  House  committee 
to-day  and  will  be  allowed  to  come  to  a  vote  in  the  House 
early  m  this  sersion, 

Mr,  BARKLEY,  Mr.  President,  will  the  Senator  tell  me 
to  what  bill  he  refers?  I  was  not  here  when  he  began  his 
remarks. 

Mr.  GLENN.  It  is  the  so-called  Glenn-Smith  bill,  pro- 
viding a  revolving  fund  to  assist  drainage,  levee,  and  irri- 
gation districts,  under  which  after  a  careful  survey  and  study 
both  of  the  financial  tissets  of  those  districts  and  of  the  engi- 
neering problems  of  the  districts,  if  the  body  provided  for  re- 
ports favorably  to  the  Secretary  of  A;n"iculture  and,  in  his 
opinion,  such  loans  as  are  applied  for  are  sound  and  in 
the  public  interest,  and  it  appears  that  the  Nation  will  be 
fully  repaid,  the  money  will  be  advanced.  It  provides  for 
interest  at  the  rate  of  3  per  cent,  and  a  revolving  fund 
from  the  Federal  Treasury. 

Mr.  JONES.  Mr.  President,  the  amendment  I  have  of- 
fered applies  to  ships  and  stiipptng  Unes.  the  same  as 
another  provision  in  the  bill  applies  to  railroads.  The 
language  of  this  amendment  is  exactly  the  same  as  that 
relating  to  railroads,  except  for  the  changes  made  necessary 
by  the  lines  to  be  affected. 

There  is  no  use  for  my  arguing  as  to  the  condition  of  our 
shipping  business  and  shipping  lines.  Everybody  recog- 
nizes that  their  situation  is  as  deplorable  as  that  of  the 
railroads,  if  not  even  more  so.  So  I  am  not  going  to 
take  the  time  of  the  Senate  to  argue  the  merits  of  this 
amendment. 

If  it  was  right  for  us  to  make  the  provision  with  refer- 
ence to  railroads  that  we  have  made  in  this  bill,  it  seems 
to  me  there  can  be  no  controversy  as  to  the  necessity  of 
some  legislation  along  these  lines  for  our  shipping  lines. 
As  a  matter  of  fact,  the  railroads  have  been  developed 
wonderfully.  Our  shipping  is  not  as  yet  developed,  and  it 
needs  all  possible  aid  and  encouragement.  Under  present 
conditions  it  needs  it  more  than  ever  before. 

Mr.  OORE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr,  Fess  In  the  chair >. 
Does  the  Senator  from  Washington  yield  to  the  Senator 
from  Oklahoma? 

Mr,  JONES.    I  yield. 

Mr.  OORE.  I  desire  to  ask  the  Senator  whether  his 
amendment  applies  to  shipping  Unes  or  shipping  companies 
now  receiving  subsidies, 

Mr.  JONES.  It  apphes  to  all  shipping  lines.  The  matter 
of  making  an  allowance  will  be  left  to  the  board,  just  as 
the  railroad  lines  which  receive  vast  sub^^idies.  grants  of 
land,  and  so  on.  are  supposed  to  receive  benefits  from  this 
act. 

I  was  asked  by  some  Senator  the  other  day  whether  or 
not  there  were  regulations  relating  to  shipping  such  as  the 
Interstate  Commerce  Commission  promulgates  as  to  rail- 
roads. In  oiu-  shipping  act,  the  Shipping  Board  is  given 
power  with  reference  to  rates  charged  by  our  shipping  com- 
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panlcj^.  That  power  grniitrd  to  the  ShlpplnR  Board  Is  not 
.so  exteii.sive  liow  a.n  the  powtM*  of  th.e  Inlet'.Htate  Coinmerro 
Commis-sion  l.s,  but  It  ip  really  niovr  extensive  than  the 
pov^tT  riven  lo  the  Interttato  Coiuinnce  Cotnini.s.sion  upon 
Its  orgiinlzatuin  and  avuh')rl/.ntion. 

I  want  to  lull  altentior  to  the  law  with  reference  to  thi-* 
I  have  In  my  hand  the  .shippini;  art  of  June  5,  ISi'O,  The 
flr.Ht  .sliiiJpliUT  act  \vn!t  p.is.srd  m  1S>16,  una  provision  wii-. 
made  in  that  for  the  reiulatum  of  these  lines.  Then  we 
pas.sed  the  merchant  maMne  net  of  June  5,  li>20,  and  made 
.some  amendment.^  to  the  .shipplntf  art,  I  read  now  from 
section  20  of  the  shipplnf  act  of  1920.  which  provides: 

err.  20  (1)  That  Footlon  14  of  the  shipping  act.  1918,  as 
amended    Is  nmi>nded  to  roatl  as  follows: 

'•Sec.  14  That  no  common  carrier  by  water  shall,  directly  or 
indirectly,  In  respect  to  th'.'  traii.sportatlon  by  water  of  passen- 
^:er<!  or  property  between  a  port  of  a  State.  Torrl  ory,  district,  or 
passesslon  of  the  United  States  and  any  other  such  port  or  a 
port  of  a  foreign  country — 

Senators  will  see  that  this  regulation  applies,  not  only  to 
the  coastwise  trade  but  to  the  foreign  trade. 

"First  Pay.  or  allow,  or  enter  Into  any  combination,  agreement, 
or  understanding,  express  or  Implied,  to  pay  or  allow,  a  deferred 
rebate  to  any  shipper.  The  term  "  deferred  rebate  "  in  this  act 
means  a  return  of  any  port  on  of  the  freight  money  by  a  carrier 
to  any  shipper  as  a  consideration  for  the  giving  of  all  or  any  por- 
tion of  his  shipments  to  the  same  or  any  other  carrier,  or  for  any 
other  purpose,  the  payment  of  which  Is  deferred  beyond  the  com- 
pletion of  the  service  for  which  it  is  paid,  and  is  made  only  If, 
during  both  tlie  period  for  which  computed  and  the  period  of 
deferment,  the  shipper  has  compiled  with  the  terms  of  the  rebate 
agreement  or  arrangenicnt. 

"  Second.  Use  a  lighting  ship  either  separately  or  In  conjunction 
with  any  other  carrier,  through  agreement  or  otherwise.  The  term 
*•  fighting  ship  "  in  this  act  moal^s  a  vessel  used  in  a  particular 
trade  by  a  carrier  or  group  of  carriers  for  the  purpose  of  excluding, 
preventing,  or  reducing  competition  by  driving  another  carrier  out 
of  said  trade. 

"  Third.  Retaliate  against  any  shlpp>er  by  refusing,  or  threatening 
to  refuse,  space  accommodations  when  such  are  available,  or  resort 
to  other  discriminating  or  unfair  methods,  because  such  shipper 
has  patronized  any  other  carrier  or  has  filed  a  complaint  charging 
unfair  treatment,  or  for  any  other  reason. 

■  Fourth.  Make  any  unfair  or  unjustly  discriminatory  contract 
with  any  shipper  based  on  the  volume  of  freight  offered,  or  un- 
fairly treat  or  unjustly  discriminate  against  any  shipper  in  the 
matter  of  (a)  cargo  space  accommodations  or  other  facilities,  due 
regard  being  had  for  the  proper  loading  of  the  vessel  and  the 
available  tonnage;  (b)  the  loading  and  landing  of  freight  in 
proper  condition;  or  (c)   the  adjustment  and  settlement  of  claims. 

"Any  carrier  who  violatf^s  any  provision  of  this  section  shall  be 
guilty  of  a  misdemeanor  punishable  by  a  fine  of  not  more  than 
$25,000  for  each  offense." 

(2»  The  shipping  act,  1916.  as  amended,  is  amended  by  Inserting 
after  ."iectlcn  14  a  new  .section  to  read  as  follows: 

"  Sec.  14a.  The  board  upon  Its  own  Initiative  may,  or  upon  com- 
plaint shail,  after  due  nonce  to  all  parties  In  interest  and  hearing, 
determine  whether  any  person  not  a  c:tl/,cn  of  the  United  States 
and  engaged  In  transport,it!on  by  water  of  pas.scngcrs  or  property — 

"(1)   Has  violated  any  provision  of  section  14.  or 

"(2)  Is  a  paxty  to  any  combination,  agreement,  or  understand- 
ing, express  or  Implied,  that  Involves  In  respect  to  tran.sportation  1 
of  passengers  or  pr^iperiy  between  foreign  ports,  deferred  rebates 
or  anv  other  unfair  pra-tlce  designated  in  section  14.  and  that  1 
excludes  from  admls-sion  upon  equal  terms  with  all  other  parties 
thereto,  a  common  carrier  by  water  which  Is  a  citizen  of  the 
United  States  and  whHh  luis  applied  for  such  admission. 

"  If  the  board  determines  that  any  such  person  has  violated  any 
such  provision  or  Is  a  party  to  any  such  combination,  agreement,  i 
or  understanding  the  board  shall  thereupon  certify  su.h  fact  to 
the  Secretary  of  Commerce.  The  Secretary  bhall  thereafter  relu.'^e 
such  perr.on  the  right  of  entry  for  any  ship  owned  or  operated  by 
him  or  by  anv  carrier  directly  or  Indirectly  controlled  by  him,  Into 
any  port  of  the  United  States,  or  any  Territory,  District,  or  posses- 
sion thereof,  until  the  board  certlMes  that  the  violation  has  ceased 
or  such  combination,  agreement,  or  understanding  has  been  ter- 
minated," 

Mr.  President,  the  main  difference  is  that  while  the  Ship- 
ping Board  has  the  power  to  determine  that  a  rate  is  unrea- 
sonable, it  has  not  yet  been  given  the  power  for  itself  to  fi> 
a  reasonable  rate.  My  understanding  is  that  when  the  i 
Interstate  Commerce  Commission  was  fir.st  organii^ed  it  was  ! 
not  authorized  to  Tik  a  reasonable  rate,  but  it  was  authorized 
to  declare  a  rate  unreasonable.  Its  power  along  that  line 
has  been  extended  so  that  it  can  not  only  declare  a  rate 
unreasonable  but.  as  I  understand  it,  can  fix  a  reasonable 
rate.  ^ 

I  have  no  doubt  but  that  that  power  will  probably  be  given 
to  the  Shipping  Board  at  some  time  in  the  futuie.    At  any 


rale.  It  ha.n  these  powers  which  I  have  read  here,  to  prevent 
these  eombinntlons,  rebnte.s.  and  many  other  IhinnJi. 

Ml    NiMilUS,     Mr.  l»rt\Mdent.  will  the  Senator  yield? 

Mr,  JONKH,     1  yield, 

Mr  NORKIS,  1  would  like  flr-st  to  a.nk  the  SeiuUor  from 
\Vu.shin>^tc)ii  whether  h«»  \s  familiar  with  the  report  tnurtr  to 
t'lUU'ie.vs  V(\vtei^1ny  by  Coinptroller  MeCarl  us  to  .nome  of  the 
m-tivilies  (^f  the  Shipping  Board. 

Mr,  JONKS,     1  nni  not. 

Mr.  NOHHIS.  I  have  not  examined  the  rrptirt  Itself,  but 
I  hn\e  In  my  hand  now  a  cony  of  this  mornlng'.s  Wa.shiJirton 
Herald.  In  which  a  review  of  that  report  Is  made.  It  seems 
to  me,  inasmuch  as  the  Senator's  amendment  permits  the 
Shipping  Board  to  pet  the  benefits  of  the  provisions  of  the 
bill,  that  the  statements  made  In  the  rei)ort  of  Comptroller 
General  McCarl  are  quite  pertinent.  If  the  Senator  will 
permit  me,  I  would  like  to  read  a  few  sentences  from  that 
report. 

Mr.  JONES.     I  yield  for  that  purpo.se. 

Mr.  NORRIS,     This  article  says: 

McC.\RL  B.^KEs  $700  000  Gift  by  Ship  Bo.\ri>— StTPLirs  Given  ovfr 
TO  Ur'JiTED  States  Lines  Without  a  Ch.\rge,  Comptbollkr 
Charges 

(fly  Universal  Service) 

Sensational  charges  that  the  Shipping  Board  gave  to  the  pur- 
chaser of  the  United  States  Lines  hundreds  of  thousands  of  doli.irs 
worth  of  supplies  wltho\it  cl'.arge  were  made  by  Comptroller  Gen- 
eral McCarl  In  a  report  to  Congress  yesterday. 

McCarl  said  that  under  the  existing  law  the  Shipping  Bof.rd 
wa^  able  to  v.ithhold  from  audit,  by  his  oUicc  uansaci;o;is  of  llie 
Emergency  Fleet  Corporation. 

ASKS    MORE    POWER 

Legislation  permitting  the  Comptroller  General  to  pass  upon 
operations  of  the  Fleet  Corporation  was  asked. 

The  article  then  reviews  further  the  report  of  Comptroller 
General  McCarl: 

To  the  buyers  of  the  United  States  Lines  the  Fleet  Corporpoia- 
tlon  gave  "  without  co.st  "  stores  and  supplies  valued  at  1587,278, 
McCarl  said.     He  divided  them  as  follows: 

"  MLscellnneous  items,  $2,980;  broken  packages,  $941;  liquor 
stores,  $8,034  "— 

That  ought  to  interest  the  Senator  from  Washington — 

"playing  cards,  $321;   departmental  stores,  $575,000." 

In  addition  to  stores  and  supplies  on  board  \essels  and  on  shore 
there  were  aUo  turned  over  to  tl'.e  buyer,  without  cost,  stores  and 
supplies,  equipment,  deck  chairs,  awnings,  hatch  tents,  etc.,  play- 
lug  cards,  and  models  of  ships,  valued  at  $114,000,  McCarl  said. 

In  the  financial  arrani-'ement  for  sale  of  the  steamships  Gcorpe 
Wm^hiTjQfon  and  Amrrrca  the  Government  sacrificed  $5,349,500, 
McCarl  said. 

It  .seems  to  me  if  this  is  true  and  the  Shipping  Board  has 
that  kind  of  a  record,  we  ought  to  pass  a  resolution  advising 
them  to  conserve  their  stores  and  not  give  them  away, 
instead  of  giving  them  the  privilege  of  getting  additional 
money  from  the  Government. 

Mr.  JONES.  Mr.  President,  I  know  nothing  about  the 
truth  or  untruth  of  these  matters.  I  am  not  pretending  to 
deal  with  such  matters  by  my  amendment.  Many  improper 
practices  have  been  charged  against  the  railroads,  not  only 
in  the  past  but  in  the  present.  The  legislation  now  pending 
is  not  dealing  with  the  matters  referred  to  in  the  article.  It 
is  dealing  with  great  institutions  of  public  benefit  and  public 
need.  If  they  are  acting  improperly,  of  course,  that  should 
be  prevented.  But  this  legislation  does  not  pretend  to  deal 
with  a  situation  of  that  kind  at  all.  The  amendment  I  pro- 
pose does  not  attempt  to  change  anything  with  reference  to 
such  things  as  have  been  pointed  out.  Assuming  them 
to  be  true,  of  course,  they  ought  not  to  be  permitted  to  exi.vt. 
many  of  them,  if  not  all  of  them.  But  as  I  said,  my  amend- 
ment does  not  deal  with  that  phase  of  the  situation  at  all. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
\Va.shingtcn  yield  to  the  Senator  from  Michigan? 

Mr.  JONES.     I  yield. 

Mr.  COUZENS.  I  wonder  if  the  Senator  floes  not  beheve 
there  is  a  difference  between  the  temporary  financin:,'  of  the 
shipping  interests  and  of  the  railroads?  I  wonder  if  he  can 
explain  what  he  means  by  "  temporary  financing  of  tho 
Shipping  Board  "? 
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Mr.  JONES.  I  mean  substtnti&lly  the  same  aa  Is  meant  by 
the  temporary  financing  of  the  railroods.  Perhaps  the  Sena- 
tor from  Mlrhlffan  will  explain  that  to  me. 

Mr  COUZENS.  I  shall  be  vrry  k'lad  to  do  so.  so  far  a5  my 
undefNtanding  of  the  committer's  action  Is  concerned.  ! 

Everyone  knows  that  railroad  bonds  are  eligible  for  Invest-il 
meiit  bv  savings  banks  In  many  of  the  States.     Everyone  ' 
knov,  s  thai  railroad  bonds  to  the  ext<;nt  of  billions  of  dollars, 
arc  now  In  the  hands  of  insurance  companies  for  the  pro- 
tection of  the  insured.    That  is  not  equally  true  of  the  Ship- 
ping Board  bonds,  so  far  as  I  know.    The  purpose  In  provid- 
ing a  revolving  fund  for  the  railroads  Is  primarily  for  the 
purpose  of  sustaining  the  credit  of  the  banks  which  have 
railroad  bonds  and  of  the  Insurance  companies  which  hold 
them  to  the  extent  of  billions  of  dollars  to  protect  their  \ 
insured.  I 

Mr.  JONES.    Why  did  not  the  committee  stop  with  that 
and  not  go  on  expre&sly  mentioning  the  railroads?    Why  did  i 
not  the  committee  stop  with  the  provision  to  help  banking 
institutions  In  that  way? 

Mr.  COUZENS.  The  Senator  has  not  understood  me.  The 
reason  why  we  provided  thLs  in  th^  bill  was  so  there  would 
be  no  default  on  those  bonds  issued  by  the  railroads  and  in 
the  hands  of  the  financial  institutions.  In  other  words,  if 
the  railroads  are  permitted  to  default^that  is,  If  a  good  rail- 
road whose  securities  are  supposed  to  be  good  is  permitted 
to  default — it  carries  with  it  the  banks  and  the  insurance 
comparues.  and  that  is  not  equally  true  of  the  shipping  com- 
panies. 

Mr.  JONES.  That  probably  may  not  be  equally  true  of 
the  shipping  compames.  but  I  am  .<^atisfied  that  it  is  partially 
tnie:  that  is.  there  are  some  of  the  shipping  companies  that., 
have  sold  their  stocks  and  probably  is.sued  bonds  which  have 
been  .«'old  to  different  people  throushout  the  country,  prob-. 
ably  not  to  such  a  great  extent,  of  course,  as  the  railroads. 
but  the  principle  is  exactly  the  same. 

Mr.  COUZENS.  The  principle  is  not  the  same,  if  the 
Senator  will  pardon  me.  ttecause  the  States  have  made  rail- 
road secuntie.s  eligible  for  investment  of  savings  in  savinsa 
banks,  and  the  States  have  not  made  eligible  for  savings- 
bank  investments  the  bonds  of  shipping  companies;  so  thera 
Is  a  very  great  distinction  in  my  judgment  between  the  two, 

Mr.  JONES.  I  do  not  think  the  mere  fact  that  the  Stated 
have  made  eligible  the  bonds  of  railroads  for  certain  pur-» 
poses  has  a  controlling  Influence  in  this  legislation  or  tha 
provision  in  the  bill  relating  to  the  railroads.  I  hardly 
think  that  the  analogy  goes  quite  so  far  as  the  Senator  woul4 
carry  It.  I 

Mr.  GLASS.    Mr.  President I 

The  PRESIDING  OFFICER.  Does  the  Senator  fron^ 
Washington  yield  to  the  Senator  from  Virginia? 

Mr.  JONES.    I  yield. 

Mr.  GLASS.  I  think  the  Senator  from  Michigan  ha$ 
pointed  out  a  very  practical  and  momentous  difference  be* 
tween  helping  the  railroads  and  helping  the  shipping 
companies. 

Pursuing  the  Inquiry  of  the  Junior  Senator  from  Oklahoma 
I  Mr.  Ooarl.  Is  It  not  a  fact  that  the  Government  In  venr 
r««cent  times  has  subsidized  the  steamship  companies 
larfrely?  Is  It  not  a  fact  that  It  Is  subsidizing  them  to-dnjf 
m  the  canying  of  malls?  Is  It  not  a  fact  that  Congress  ha| 
appropriated  hundreds  of  millions  of  dollars  within  the  last 
8  or  10  years  to  sustain  the  operations  of  the  shipping 
companies?  Is  It  not  a  fact  that  the  Government  to-day  t$ 
loaning  them  millions  of  dollars  at  an  abnormally  low  rat^ 
of  interest,  whereas  the  Government  Is  not  doing  that  fot 
the  railroads?  Is  it  not  a  fact  that  the  necessity  for  this 
sort  of  legislation  was  never  presented  to  the  Committee  on 
Banking  and  Currency,  though  we  had  hearings  extending 
over  a  period  of  10  days,  and  that  nobody  representinij 
any  shipping  interest  came  there  and  pretended  that  the 
shipping  companies  were  in  momentary  distress  or  that  any 
of  them  would  fAil  by  reason  of  being  omitted  from  the  pro* 
visions  of  this  measure? 

Mr.  JONES.  Mr.  President.  I  can  not  help  admitting 
many  of  the  su^estions  the  Senator  has  made.  There  hav^ 
not  been  himdreds  of  millions  of  dollars  appit^;»'iated  hs 


the  Government  to  aid  In  the  way  of  subsidies  to  our  ships. 
We  have  what  Is  called  a  subvention  arrangement.  There 
are  many  people  who  claim  that  is  not  a  subsidy.  I  have 
always  claimed  that  it  Is.  I  am  perfectly  willing  to  vote  for 
a  .subsidy  and  to  call  it  a  subsidy  to  aid  In  the  building  up 
of  a  great  merchant  marine  for  this  country.  Wo  had  to 
subsidize  the  railroads.  We  subsidized  them  far  more  than 
we  have  subsidized  our  ships.  We  need  a  merchant  marine, 
and  my  po.sitlon  has  always  been  that  I  am  prepared  to 
stand  for  any  proposition  that  will  lead  to  an  adequate 
merchant  marine.  We  have  many  of  these  lines.  It  Is  true, 
operating  under  contracts.  Call  them  mail  contracts  or 
mail  subventions,  or  whatever  they  may  be.  they  are  an  aid 
to  the  building  up  of  a  merchant  marine.  I  am  perfectly 
willing  to  call  them  subsidies. 

It  Is  probably  true  the  matter  may  not  have  been  called 
to  the  attention  of  the  committee.  I  will  say  frankly  that 
I  received  no  telegram  or  any  communication  with  refer- 
ence to  the  matter  until  Just  a  couple  of  days  ago.  when  I 
received  telegrams  from  many  of  the  ship  lines  on  the 
Pacific  coast.  I  do  not  know  whether  the  ship  lines  on  the 
Atlantic  coast  arci  interested  in  the  matter  or  not.  I  as- 
sume, however,  that  they  are.  But  I  am  propasine  the 
amendment  as  a  general  proposition  to  aid  in  the  tiding 
over  of  our  shipping  Interests — to  tide  them  over  the  condi- 
tion that  confronts  practically  every  enterprise  in  the  coun- 
try. I  have  prop>osed  a  provision  whicii  I  hope  may  aid 
somewhat  in  putting  our  merchant  marine  upon  a  perma- 
nent basis. 

Mi.  GLASS.  I  am  simply  tn,-mg  to  point  out  the  distinc- 
tion l)etween  aiding  the  railroads,  so  effectively  pointed  out 
by  the  Senator  from  Michigan  [Mr.  CouzensI,  and  aiding 
the  shipping  lines.  Frequently  it  has  been  said  here  in  re- 
proach of  those  who  voted  for  the  so-called  E.sch-Cumrnins 
bill  that  we  subsidized  the  railroads  in  that  measure.  I  do 
not  take  that  view  at  all.  the  difference  bfnng  that  the  Gov- 
ernment had  seized  the  railroads  for  war  purposes  in  this 
country.  It  had  totally  disorganized  the  management  of  the 
railroads.  It  had  seized  their  property,  their  rolling  stock. 
and  all  of  their  other  property,  and  applied  it  to  war  pur- 
poses. Therefore  when  the  railroads  were  turned  back  mto 
private  ownership  there  was  some  obligation  upon  the  Gov- 
ernment— at  least  I  take  it  those  who  ad\ocatcd  the  Esch- 
Cummins  bill  so  thought — to  restore  the  status  of  the  rail- 
roads as  It  existed  when  they  were  taken  over. 

That  does  not  apply  to  the  merchant  marine.  We  had 
no  merchant  marine  to  seize.  That  does  not  apply  to  the 
shipping  companies  which  have  been  enormously  helped  by 
the  Government  durinu  peace  times  and  are  being  to-day 
enormously  helped  by  the  Government. 
1  Mr.  JONES.  When  I  referred  to  subsidi/ung  the  railroads 
'  I  did  not  have  In  mind  the  act  to  which  the  Senator  from 
Virginia  has  referred.  I  know  the  railroads  that  run  across 
the  northern  part  of  the  United  States  got  every  odd  sec- 
tion in  a  strip  of  land  40  miles  wide  clear  across  the  country. 
This  was  In  the  early  establi.shment  of  the  railroads,  a  con- 
dition that  we  might  compare  with  the  situation  that  con- 
fronts our  shipping  lines  at  the  present  time.  I  think  there 
is  now  as  great  or  greater  need  of  aid  to  an  Industry  which 
Is  really  of  as  vital  Importance  to  the  country  as  the  rail- 
roads. 

Mr.  COPELAND.     Mr.  Piesident 

The    PRESIDING    OFFICER       Does    the    Senator    from 
Washington  yield  to  the  Senator  from  New  York? 
1      Mr.  JONES.    I  yield. 

[      Mr.  COPELAND.    I  fear  there  is  a  mi.sapprehen.«;ion  as  to 

the  practical  application  of  the  Senator's  amendment.    We 

have  a  great  many  shipping  lints  which  are  not  .subsidized 

and  which  carry  no  mail.    Tlie  American  merchant  marine 

is  in  great  distress.    Many  of  the  shipping  lines,  small  lines, 

intercoastal  lines,  and  other  lines  are  not  carrying  mail  and 

are  not  getting  anv  mail  subvention.     They  have  no  loans 

I  from  the  Government.     They  are  in  distress  becau.se  with 

the  securities  they   have  they  can  not   get  the  temporary 

!  financing  which   they^need   to   carry   on   their   operations. 

j  These  lines  have  collateral,  not  alone  their  stock  but  certain 

I  other  posessessions,  t)ut  at  the  present  time  the  banks  are 


RO  overloaded  with  slow  credits  and  frozen  a.s.set';  that  they 
i.\n  not  make  u.se  of  this  material  or  arc  unwilling  to 
advance  the  money. 

This  is  not  a  question  of  taking  care  of  preat.  powerful 
trans-AtiuiiLic  lines,  but  of  the  many  .small  shipping  lines 
of  the  country.  As  I  view  it.  It  seems  a  very  proper  amend- 
ment, and  one  that  ought  to  be  adopted. 

Mr,  JONES.  Mr.  President,  I  intended  to  call  attention 
to  the  very  matter  to  which  the  Senator  from  New  York  has 
so  well  referred.  The  great  tonnage  of  our  shipping  is  rc.vUy 
In  the  coastwise  trade,  and  to  that  exleiit  especially  it  is 
comparable  with  our  railroads.  Our  coastwise  lines  have 
been  operating  for  a  long,  long  time,  but  they  arc  in  the 
same  condition  as  that  of  the  railroads,  and,  perhaps,  are 
in  a  worse  condition.  It  Is  very  likely  also  true  that  many 
of  the  corporate  shippaig  entities  are  owned  by  people  all 
over  the  country  in  small  holdings  just  as  they  own  the 
railroads. 

Mr.  SHORTRIDGE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Cahfornia? 

Mr.  JONES.     I  yield. 

Mr.  SHORTRIDGE.  Tlie  Senator  from  Washington  has 
perhaps  made  unneces.sary  the  question  I  intended  to  pro- 
pound to  him,  but  may  I  put  my  thought  in  the  form  of  a 
question  to  be  answered  by  the  Senator?  As  the  bill  now 
stand.s  the  proposed  finance  corporation  is  empowered  to 
make  loans  to  certain  institutions — railroads,  insurance  com- 
panies, financial  institutions,  and  so  forth.  If  there  be  any 
economic  wisdom  in  setting  up  this  corporation,  endowing 
it  with  the  power  to  make  these  loans  to  the  various  institu- 
tions mentioned,  is  there  not  economic  wisdom  in  extending 
that  power  so  as  to  permit  the  corporation,  in  a  proper  case, 
to  aid  an  American-owned  shipping  concern  or  company? 
I  have  indicated  my  view  perhaps  by  the  very  question.  I 
certainly  think,  without  elaborating  my  views  or  the  reasons 
for  entertaining  them,  that  this  amendment  should  meet 
with  the  approval  of  the  Senate. 

If  the  Senator  will  permit  me  to  encroach  a  moment  fur- 
ther upon  his  time.  I  do  not  think  it  would  hamper  or  in 
anywise  interfere  with  the  carrying  out  of  the  mam  purposes 
of  the  finance  corporation.  We  have  thus  far  enlarged  its 
powers  by  suggested  amendments,  and  when  we  pause  to 
consider  the  importance  of  an  American  merchant  marine 
it  seems  to  me  we  ought  to  give  the  corporation  the  power 
to  assist  that  merchant  marine  in  cases  where  proper  se- 
curity and  assurance  of  repayment  are  made  to  the  board. 
I  certainly  hope  the  Senator's  amendment  will  be  adopted. 

Mr.  JONES.  I  am  in  hearty  accord  with  the  suggestions 
made  by  the  Senator  from  California,  but  I  am  not  going 
to  take  the  time  of  the  Senate  to  emphasize  them.  I  think 
wc  ought  to  act  along  these  lines,  and  I  hope  the  Senate  will 
take  such  action. 

The  PRESIDING  OFFICER.  Tlie  question  Is  on  the 
amendment  proposed  by  the  Senator  from  Wa.shington  IMr. 
Jones  1 . 

Mr.  STEIWER.  Mr.  President,  I  am  one  member  of  the 
Committee  on  Banking  and  Currency  who  is  heartily  In 
favor  of  the  amendment  proposed  by  the  Senator  from 
Wa.shington  IMr.  Jones  1.  Concerning  it.  it  seems  to  me, 
there  Is  considerable  apprehension  that  is  not  well  founded 
in  fact.  I  conferred  yesterday  with  members  of  the  Ship- 
ping Board.  I  find  from  my  conference  with  them  that  the 
condition  of  the  coastal  lines  and  intercoastal  lines  is  most 
serious  and  that  they  are  now  and  have  been  for  many 
weeks  confronted  with  a  difficult  emergency  in  their  finan- 
cial operations.  It  is  fortunate,  however,  that  the  amounts 
involved  are  not  very  large.  The  chainnan  of  the  Shipping 
Board  estimated  that  the  total  emergency  finance  require- 
ments for  the  year  1932  would  not  exceed  $3,000,000.  That. 
of  course,  is  a  substantial  sum,  but  in  compari-son  with  the 
greater  demands  that  will  be  made  upon  this — the  proposed 
Finance  Corporation — it  becomes  relatively  insignificant.  It 
is  important  to  us.  however,  in  that  it  means  that  the  fund 
is  not  going  to  be  depleted  if  Congress  includes  the  au- 
thorization to  the  corporation  to  make  loans  to  the  ocean- 
borne  shipping  companies. 


Their  dlflRcultle.s  In  prer.ent  business  operation-^  nrl.se  out 
of  the  fact  that  nearly  all  of  them  purchased  their  ships 

!  from  the  Government,  and  the  United  Slates  holds  the  flr«t 
inortirnco  upon  tho.se  .ships.  By  rea.son  of  the  Hen  of  the 
United   Stales    the    financial    Institutions    of   the    country 

I  usually  do  not  feel  Justified  In  extending  cmergerKy  loans 
to  the  .shipping  companies,  and  even  those  companies  that 
hold  equities  of  50  or  60  or  even  70  per  cent  In  their  ships 
are  almost  entirely  denied  emergency  financial  relief;  they 
have  no  place  to  turn,  and  the  time  is  not  far  distant  when 
the  services  of  many  lines  will  be  discontinued. 

Mr.  President.  I  want  to  say  Just  a  word  to  the  Senate 
about  the  reality  of  that  situation.  The  question  Is  here 
rai.sed  whether  loans  to  .shipping  companies  would  be  con- 
sistent with  the  general  purposes  of  the  pending  bill,  and 
the  point  is  made  that  there  Is  a  sound  and  a  solid  ground 
for  making  loans  to  railroads  because  their  securities  are 
held  by  certain  banking  trusts  and  Insurance  Institutions; 
the  fact  of  the  matter  is,  .so  far  as  the  west  coast  Is  con- 
cerned, that  the  banks  are  more  dependent  upon  the  con- 
tinuance of  the  water-borne  shipping  than  they  are  upon 
the  continuance  of  some  of  the  other  financial  institutions 
of  this  country.  Every  great  production  of  the  PJorthwest. 
whether  it  be  grain,  lumber,  wool,  or  fruit,  dej>ends  for  its 
market  upon  outside  consumers.  The  nature  of  our  cargoes 
is  such  that  they  can  not  be  caiTied  by  the  rail  carriers; 

,  the  rate  is  far  too  high:   and  the  only  chance  we  have  of 

i  getting  to  the  markets  of  the  world  is  by  aid  of  the  ships. 
If  that  service  shall  be  denied  to  our  people,  there  is  going 
to  result  immediately  at  our  harbors  on  the  west  coast  a 

I  glut  or  a  congestion  and.  in  consequence  of   it.   the  most 
serious  disaster  to  the  banking  institutions  of  the  west  coast. 
Mr.  COPELAND.     Mr.  President 

j      Mr.  STEIWER.     Just  a  moment,  if  the  Senator  please.    I 

,  want  to  say  to  the  Senate  that,  so  far  as  the  west-coast 
banks  are  concerned,  there  is  more  benefit  in  the  amend- 
ment proposed  by  the  Senator  from  Washington  than  in 
any  other  single  thing  in  the  bill.  It,  therefore,  does  have, 
from  our  standpoint,  a  very  real  relationship  to  the  relief 
of  our  financial  institutions. 

I  hope  that  Senators  will  not  take  a  stand  against  this 
amendment  for  fear  that  it  may  deplete  the  fund  under 
the  control  of  the  corporation,  because  I  myself  am  satis- 
fied that  the  adoption  of  the  amendment  can  not  possibly 
deplete  the  fund.  The  estimated  requirements  of  the  rail- 
roads for  their  May  financing.  I  think,  are  one  hundred 
and  sixty-odd  million  dollars.  The  Senator  from  Connecti- 
cut IMr.  Walcott]  can  tell  me  if  I  am  not  right  in  that 
statement. 

The  estimated  requirements  of  the  steam.shlp  compaioics, 
if  they  .should  be  permitted  to  avail  themselves  of  the  privi- 
leges of  this  act,  would  not  during  the  year  1932  exceed 
three  or  four  million  dollars.  Therefore  the  adoption  of  the 
amendment  could  not  deplete  the  fund,  but  Its  adoption 
would  bring  suhstantlal  relief  to  the  banking  institutions  of 
the  West,  and,  I  Imagine,  to  those  of  the  Gulf  area,  and 
even  to  the  great  ports  upon  the  Atlantic,  where  there  Is 
congestion  in  the  handling  of  commodities.  If  our  .shippinj 
service  .should  be  permitted  to  be  di.scontinued. 

Wc  ought  to  remember  that  when  we  hold  a  first  Urn 
upon  the  properties  of  the  .shipping  lines,  by  that  very  act — 
very  proper  in  itrelf,  it  is  true — we  have  deprived  them  of 
any  place  to  turn  to  for  financing  during  the  present  emer- 
gency. In  the  opinion  of  some  of  us  at  least  they  are  Just 
as  important  to  our  producers  and  our  people  as  are  the 
rail  carriers,  and  more  important  in  many  e.^.sential  re- 
spects to  the  banking  institutions  than  all  the  other  methods 
of  transportation  combined. 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  say  Just  a 
few  words  in  reference  to  the  pending  amendment  and 
with  respect  to  the  scope  of  the  bill.  I  regret  very  much 
to  differ  with  my  colleague  the  Senator  from  Washington 
IMr.  Jones i  and  also  from  my  friend  the  Senator  from 
Oregon  IMr.  Steiwer]  in  respect  to  this  proposed  amend- 
ment. In  the  first  place,  I  do  not  believe  it  would  be  effi- 
cacious at  all.  I  do  not  think  that  any  ship  or  ship  Unes 
would  be  able  to  get  any  financial  accommodations  from 
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the  proposed  Reconstruction  Finance  Corporation.  Under 
the  very  terms  of  the  bill,  so  far  a^s  I  understand  the  ship^ 
pine  situation,  no  ."jhip  or  ship  lines  will  be  in  a  position  tt) 
offer  what  is  designated  in  the  bill  as  "  adequate  secunty.f' 
Of  course,  shipping  is  greatly  depressed  all  over  the 
world.  I  presume  with  reference  to  every  maritime  natioti 
on  the  earth  there  are  difficulties  and  perplexities  and 
handicaps  In  the  way  of  lack  of  business,  lack  of  tonnagt, 
and  a  general  condition  of  loss  rather  than  of  profit  in  con- 
nection with  shipping.  A  preat  many  .ships  are  tied  up  all 
over  the  world.  Exports  and  imports  have  greatly  de- 
creased, and  we  are  havinf^  the  same  experience  here  thjt 
the>-  are  having  in  other  countries. 

I  wish  there  were  .some  way  of  stimulating  shipping,  bijt 
the  great  need  to-day  of  stiips  and  ship  hnes  and  ship- 
owners is  an  lncrea.se  of  patronage.  That  is  what  they  neei. 
They  will  not  get  that  by  borrowing  money.  It  has  to  lie 
built  up,  based  upon  good  management,  upon  efficiencj^, 
upon  skill,  upon  the  practice  of  economy,  and  upon  adver- 
tising and  effort  in  various  directions,  "^ose  are  some  df 
the  ways  by  which  the  tonnage  must  be  built  up.  For  in- 
stance. If  American  ships  to-day  were  moving  two-thirds  df 
the  exports  and  imports  to  and  from  this  country,  small  m 
they  are  compared  to  what  they  have  been,  every  one  df 
the  ships  under  the  American  flag  would  be  busy  and  plying 
full  speed  ahead;  but  the  fact  is.  notwithstanding  we  ha\*e 
the  ships,  notwith.sUnding  we  have  the  skilled  men  anid 
ofHcers  and  every  facility  for  handling,  we  are  only  carrying 
about  30  per  cent  of  our  overseas  commerce  in  American 
bottoms.  We  ought  at  least  to  carry  half  of  it.  If  we  had 
half  of  it.  our  ships  would  be  making  a  living  and  showing 
some  profits;  but  we  are  only  carrying,  as  I  have  said.  30 
per  cent  of  our  foreisrn  trade  in  American-flag  vessels.  That 
situation  would  not  be  remedied  if  the  shipping  lines  weee 
allowed  to  borrow  money;  that  would  not  solve  the  probleiti. 
What  is  needed,  I  repeat,  is  patronage.  We  must  build  Up 
In  the  United  States  a  spirit  and  determination  on  the  patt 
of  our  shippers  to  patronize  American  ships,  and  thus  in- 
crease the  tonnace.  export  and  import,  in  American  ships, 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frojn 
Florida  yield  to  the  Senator  from  New  York? 
Mr.  FLETCHER.  I  yield  to  the  Senator. 
Mr.  COPELAND.  If  our  shipping  lines,  by  reason  of  whlit 
we  hope  to  be  a  transient  condition,  should  go  into  bank- 
ruptcy and  be  closed  up,  we  would  not  have  any  lines  to  run 
when  we  do  have  the  business. 

It  seems  to  me,  if  the  St'nator  will  permit  me  to  say  |t. 
that  the  argument  he  has  u.sed  with  reference  to  the  nee^s 
of  these  lines  is  the  rea.'^on  why  we  should  give  them  this 
temporary  financing.  We  are  not  giving  them  permanott 
loans.  Their  ships  are  tied  up.  They  have  overhead  evtjii 
when  they  ore  tied  up:  and  th«^se  comiximes  are  in  such  dl|- 
tress  that  they  have  no  funds  from  receipts,  as  the  Senator 
has  suggested,  but  they  must  borrow  money  in  order  to  maift- 
taln  these  .ihlps  to  the  time  when  they  will  have  basinets. 
Then  we  hope  tti  educate  the  American  people  to  u.sc  o<jr 
ships.  In  England  they  .lay.  "  Buy  British  and  ship  British" 
We  ought  to  give  that  tnstnjction  to  our  people:  "  Bily 
American  and  ship  Amork  au."  | 

But  here  are  these  ships,  many  of  them  belonging  to  sm4U 
lines,  coastal  lines  or  Intercoastal  lines.  It  is  not  the  great, 
big  ones  alone  that  are  In  distress:  and  unless  we  give  thetn 
this  temporary  assistance  to  carrj-  their  Immediate,  transient 
financial  needs.  I  do  not  see  how  they  are  going  to  live  HC 
all.    That  is  my  frank  opinion, 

I  share  with  the  Senator  the  opinion  that  we  ought  not  to 
give  the.se  shipping  hnes  permanent  loans,  long-time  loaits, 
and  under  the  terms  of  this  bill  we  could  not  do  that:  but 
we  can  help  them,  with  such  security  and  collateral  as  they 
have,  to  get  temporary  financing,  which  they  can  not  ndw 
iret  from  banking  institutions.  That,  I  assume.  Is  the  reason 
why  the  Senator  has  pre.^ented  this  amendment.  j 

Mr.  FLETCHER.  I  appreciate  fully,  and  I  believe  It  Is 
quite  tnie.  that  many  of  the  lines  and  our  sliipplng  Interests 
generally  are  somewhat  In  distress;  but  I  do  not  believe  this 
is  ffolng  to  be  the  way  out,    I  do  not  beUeve  they  will  be  aOle 


to  get  loans,  because  I  am  afraid  they  can  not  furnish  the 
security.  In  the  next  place,  however,  I  can  not  quite  favor 
loading  down  this  bill  with  various  demands  and  calls  that 
would  tend  to  defeat  the  very  purpo.se  of  the  legislation. 

I  call  attention  also  to  what  has  been  alluded  to  by  the 
Senator  from  Vireinia  TMr.  GlassI.  and  that  is  that  no  one 
appeared  before  the  Banking  and  Currency  Committee  rep- 
resenting this  situation  and  a.skine  that  ships  and  ship  lines 
be  included  in  this  bill.  We  never  heard  of  the  proposal 
until  the  bill  was  reported  to  the  Senate,  and  then  the 
amendment  was  offered.  That,  perhaps,  is  not  an  argu- 
ment agaiast  it:  but  it  would  seem  that  if  they  were  war- 
ranted in  attempting  to  come  within  the  provisions  of  this 
bill,  or  if  they  nf^eded  it  or  expected  that  they  could  be 
provided  for.  they  would  have  mnde  some  .sort  of  presenta- 
tion of  their  claims  to  the  committee  while  the  bill  was 
under  consideration  in  the  committee. 

Mr.  COPELAND.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  New  York? 

Mr.  FLETCHER.  I  yield:  but  I  must  go  on  and  finish 
in  a  few  minutes. 

Mr.  COPELAND.  I  think  there  is  an  ample  reply  to  what 
the  Senator  has  just  said. 

If  the.se  shipping  line.s  were  organized  in  a  great  associa- 
tion like  the  railroad  association,  they  would  have  been 
here:  but  they  are  small  lines.  They  are  not  big  lines.  They 
are  a  multitude  of  small  lines,  unorganized.  They  have  no 
trust  and  combination  such  as  the  railroads  have:  so  the 
fact  that  they  did  not  appear  before  the  committee  would 
not  seem  to  me  now  to  be  an  argument  why  they  should  not 
be  given  relief,  when  they  have  at  last  found  out  that  there 
Is  that  possibility. 

Mr.  FLETCHER.  The  point  Is  that  we  could  have  de- 
veloped these  facts  if  there  had  been  a  pre.sentation  to  the 
committee  of  just  exactly  what  thp  situation  is.  The  ship- 
ping Interests  are  pretty  well  organized.  They  have  various 
a.ssociations,  and  those  associations  are  looking  after  their 
int^'rests  quite  well.  But  let  us  .see  for  a  minute  what  we 
I  have  done  for  shipping  in  the  United  States. 

In  the  first  place,  the  coast  lines  have  an  absolute  mo- 

j  nopwly  of  the  coa.stwi.se  tmde.     No  foreign  ship  can  do  any 

'  business  on  our  coasts.     The  American-flag  ves.sels  have  an 

absolute   monopoly   of    the   coastwise   trade   In   the   United 

States. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  FLETCHER.  I  will  yield,  but  I  must  quit  in  a  minute. 
because  I  want  to  finish  these  remarks  and  get  through. 
Tlie.se  colloquies  prolong  the  discussion.  Every  interrup- 
tion constitutes  another  speech. 

Mr   STEIWER.    May  I  ask  the  Senator  Just  one  question'' 
Mr.  FLETCHER.     I  yield. 

Mr.  STEIWER.  Is  It  not  true.  In  spite  of  the  monopoly, 
that  inasmui-h  as  there  is  no  control  over  rates  there  is  a 
cutthroat  eompet.tion  m  tb.at  ttiule.  nnd  that  m  <vi\('  of  the 
m.inopoly  every  ship  In  It  in  belnw  operated  at  a  great  loss 
at  this  time'' 

Mr.   FLETCHER.     I   should   not  say  that   absolutely.     I 
!  question  that.     As  a  matter  of  fact,  there,  perhaps,  Is  com- 
petition, and  there  oucht  to  be.    I  hope  the  day  never  will 
come  when  there  will  not  be  some  rompetition. 

Mr.  GORE.  This  bill  Is  not  intended  to  remedy  that  sort 
of  situation. 

Mr.  FLETCHER,    No:  as  the  Senator  from  Oklahoma  sug- 
gest^s.  this  bin  does  not  attempt  to  regulate  anything  like 
■  that.    I  think  most  of  the  lines  are  not  making  large  profits. 
and  perhaps  they  are  losing  money,  but  not  all  of  them  arc. 

This  measure  does  not  contemplate  taking  care  of  every 
undertaking  fhat  need,s  money.    It  has  to  be  limited  In  ex- 
tending the  credit  of  the  Government  to  the  objects  that  will 
b<'St  serve  the  people  and  the  public  interests. 
I      The  coastwise  trade  has  been  well  sustained  generally  in 
!  the  United  States  and  has  been  almost  uniformly  prospcr- 
I  ous  for  years  and  years:   and   we  are  quite  proud   of  our 
j  coastwise  shipping.    We  ought  to  be.     The  ve.-.sels  engaged 
'  In  that  trade  have  done  splendidly  throughout  the  years 
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that  are  past.  They  constitute,  I  think,  some  4.090,000 
tons  of  ships — a  splendid  fleet — and  it  is  all  right.  I  am 
simply  referring  to  the  fact  that  we  have  giwn  them  a 
monopoly  of  the  coastwi.se  trade  by  way  of  showing  they 
have  not  been  neglected. 

Then,  as  to  the  other  ships,  we  sold  Liberty  bonds  to  the 
amount  of  $4,000,000,000  and  invested  that  money  in  ships 
and  -shipping  and  sliipyards  and  that  sort  of  thing  in  the 
United  States  beginning  in  1916.  We  had  to  provide  for  an 
Am.erican  merchant  marine.  I  am  in  favor  of  that  to-day 
just  as  strongly  as  I  ever  was,  I  think  we  absolutely  need 
it.  No  self -respecting  country  ought  to  be  content  to  be 
dependent  upon  foreign  line.s  or  ships  for  moving  its  com- 
merce overseas.  We  ought  i.o  have  an  adequate  American 
merchant  marine,  not  only  to  carry  our  commerce  but  as  a 
contribution  toward  the  nat  onal  defense  in  case  of  emer- 
gency. I  am  in  favor  of  that.  We  built  these  ships,  and 
what  has  been  done  with  them? 

We  have  mostly  given  th?m  away.  We  have  been  ob- 
sessed with  the  idea  of  getting  the  Government  out  of  the 
business,  and  getting  the  sh;ps  into  private  ownership,  and 
have  sacrificed  them.  We  hsve  practically  given  them  away 
to  the  various  shipowners  and  ship  lines.  That  is  the  first 
proposition.  Then  we  have  gone  on,  and  we  have  provided 
that  the  Government  will  loin  at  Government  rates.  3  to  4 
per  cent.  75  per  cent  of  the  cost  of  every  .ship  built  in  an 
American  yard.  The  owners  need  to  invest  only  25  per  cent 
of  that  cost  to  own  and  opeiate  the  ship.  The  Government 
will  finance  it  to  the  extent  of  75  per  cent  of  the  cost  of 
construction.  What  could  be  more  hberal  and  generous 
than  that? 

Not  only  that,  but  we  hav-*  gone  on  further,  and  wc  have 
provided  "for  these  foreign-i.iail  contracts,  by  which  many 
of  the.se  lines  are  supported.  I  grant  you  that  a  good  many 
of  them  could  not  live  without  the.se  contracts:  but  they 
have  the  contracts.  We  have  been  making  appropriations 
of  some  $18,000,000  a  year  for  carrying  the  foreign  mails 
overseas,  and  the  ships  and  :ompanies  have  the.se  favorable 
contracts.  That  has  been  provided  for  by  the  Government; 
and  I  can  not  see  but  that  -ve  have  done  about  enough  for 
ships  and  ship  lines  and  to  en'^ourage  the  building  of  an 
American  merchant  marine.  I  do  not  see  where  the  limit  Is 
going  to  be. 

Now  it  is  proposed  that  we  shall  open  a  door  whereby  these 
ship  lines,  for  instance,  that  have  had  75  per  cent  of  the 
cost  of  their  ships  loaned  by  the  Government  at  4  per  cent, 
and  that  have  only  a  small  equity— and,  counting  the  depre- 
ciation. I  doubt  if  this  board  would  value  that  equity  as  of 
any  con.scquence  at  all — shall  be  able  to  borrow  more  money 
from  the  Government;  for,  practically,  through  this  corpo- 
ration, they  will  be  receiving  a  Government  loan.  It  .seems 
to  me,  after  we  have  given  the  .ships  away,  and  after  we 
have  Riven  contract.s  as  wc  have  been  Kiv!n«  them,  If  pri- 
vate owners  can  not  handle  that  business,  they  ouKht  to  get 
out  of  it  and  let  the  Government  operate  these  ships, 

I  have  stated  all  along  tl  at  there  was  a  que.^Lion  In  mj- 
mind  whether  we  were  not  maklnu  a  grave  mistake  In  not 
continuing  the  ownership  and  operation  of  ships  in  foreign 
trade  by  the  Government  Itself.  It  would  co.st  the  country 
lo.ss.  and  I  think  we  would  lavc  just  as  good  service.  I  do 
not  know  but  that  we  have  made  a  mistake  by  emphasizing 
this  policy  of  getting  the  C  ovcrnment  out  of  the  .shipping 
business  and  turning  the  sh;ps  over  to  private  enterprise, 

I  am  perfectly  willing,  ar  d  I  should  prefer,  that  private 
enterprise  should  own  and  operate  the.se  ships;  but  the 
private  owners  ought  to  de-ote  themselves  to  the  business 
In  such  a  way  as  to  make  It  a  success,  and  not  come  here 
year  nfter  year,  asking  the  ODvernment  to  do  this  and  asking 
the  Government  to  do  that  They  ought  to  go  on  and  be 
able  to  run  that  business  in  a  .succes.sful  way  themselves  by 
this  time,  with  all  the  hel;)  and  encouragement  we  have 
Riven  them  In  the  past.  If  they  can  not  do  it.  if  they  are 
going  to  abandon  the.se  hnes.  as  some  Senators  suggest  they 
may  do,  then  the  Government  must  conduct  the  service 
Itself  and  take  tlie  whole  responsibility. 


Mr.  DILL.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Washington? 

Mr.  FLETCHER.     I  yield  to  the  Senator. 

Mr.  DILL.  I  should  like  to  have  the  Senator's  view  of  the 
theory  of  this  bill,  namely,  is  this  bill  to  protect  the  securities 
and  give  liquidity  to  the  securities  of  the  banks,  or  is  it  for 
the  purpose  of  assisting  the  various  industries  covered  by  the 
bill  to  pet  back  on  their  feet? 

Mr.  FLETCHER.  I  think  the  purpose  of  the  bill  is  to 
loosen  up  these  frozen  assets,  as  we  call  them.  There  are 
banks  which  own  securities  which  do  not  mature  for  some 
time  to  come.  They  can  not  convert  those  securities  into 
cash.  The  object  here  is  to.  enable  such  institutions  as 
those  owning  these  securities  that  are  really  good  securities 
to  go  to  this  reconstruction  corporation  and  put  up  those 
securities  and  receive  money. 

Mr.  DILL.  What  about  the  banks  that  have  securities 
based  on  the  shipping  business? 

Mr.  FLETCHER.  They  would  be  helped  by  the  bill  just 
as  the  other  banks  are  if  they  have  those  securities. 

Mr.  DILL.  But  they  would  not  be  permitted  to  borrow 
new  money  on  the  basis  of  such  securities? 

Mr.  FLETCHER.  That  is  it.  The  ship  hnes  themselves 
would  not  be  authorized,  without  this  amendment,  to  go 
directly  to  the  corporation  itself. 

Mr.  DILL.  What  I  can  not  understand  is,  what  was  the 
determining  factor  between  one  industry  and  another  in- 
dustry as  to  this  new  capital? 

Mr.  FLETCHER.  I  think  there  is  no  distinction  drawn 
there.  If  a  bank  holds  any  kind  of  security,  whether  it  Is 
shipping  bonds  or  stock  or  whatever  it  may  have,  that  se- 
curity could  be  appraised  and  valued  by  the  corporation. 

Mr.  DILL.  I  am  talking  about  new  loans.  I  want  to 
know  what  was  the  line  of  demarcation  on  the  new  loans. 
I  understand  what  the  Senator  says  about  the  securities 
already  held;  but  what  Is  the  line  of  demarcation  by  which 
it  is  determined  which  industry  shall  be  able  to  borrow 
money  to  go  forward,  as  the  railroads  are  permitted  to  do, 
and  others  are  not  permitted  to  do?  I  have  not  been  able  to 
get  clearly  in  mind  the  reason  why  the  committee  excluded 
certain  industries  from  the  use  of  new  money  and  allowed 
others  to  come  In. 

Mr.  FLETCHER.  I  do  not  understand  that  the  bill  takes 
care  of  every  needy  Industry  In  this  country  at  all.  It  Is 
not  Intended  to  do  that.  There  Is  no  idea  of  establishing 
here  a  corporation  owned  by  the  Government  which  will 
engage  In  the  banking  or  any  other  kind  of  business.  It  is 
an  emergency  drastic  measure,  if  you  please.  Intended  to 
relieve  conditions  brought  about  by  InablUty  of  holders  or 
debtors  to  realize  on  nonliquld  assets. 

The  Idea  Is  to  supply  a  combination  of  private  and  public 
credit.  That  Is  the  law  laid  down  by  Hamilton,  It  Is  as  old 
as  Aristotle,  to  establish  a  combination  of  public  and  private 
credit  which  will  open  up  the.sp  resources  and  put  this  money 
Into  circulation,  thereby  enublmR  business  to  proceed  and 
the  country  to  move  along  lines  of  development  and  liquidate 
a  lot  of  assets  and  resources  which  arc  now  congested  and 
fro7.cn. 

It  Is  not  Intended  to  establish  a  concern  here  to  engage 
In  business  for  Itself— In  aiiy  private  enterprise.  In  banking, 
or  anything  of  that  sort. 

With  reference  to  the  railroads,  to  mention  It  again,  there 
Is  a  distinction  between  tho.sc  loans  and  those  proposed  by 
this  amendment.  Here  Is  the  statement,  for  Instance,  l.ssued 
by  the  National  City  Bank  In  January,  1932,  which  tells  us 
something  about  the  situation  as  to  the  railroads: 

Thp  rnllroad  problem  has  cfasrd  to  be  merely  a  rntlrond  prob- 
lem arid  IH  a  (jpnernl  economic  and  tinancial  problem  of  the  lirst 
maKnltudc.  The  savings  of  the  American  people  are  lii\cslcd. 
clireilly  and  Indirectly  throu^?h  their  bank  deiK).sll(»  and  In.iur- 
nnro  pf^llclen,  to  a  greater  extent  In  railway  »ecurltieB  than  In 
any  niher  claas  except  tho*e  of  the  United  States  Government 

More  than  70  per  cent  of  all  railroad  bonds  and  notes  are  held 
by  br^nkinR,  Insurance,  and  other  Institutions  Of  the  $10,703.- 
000  000  tfjtal  out;nandlng  on  D«'cember  31.  1910.  llfe-lnhvirancc 
companies    aloue    held    approximately    13,000.000.000.    or    28    per 
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c#nt     ;»«    p«rt    f>f    thf>    ivBx^t^    prntcctlnB    thflr    W  ooOOOO    pol"")^  ' 
holUrTH     mutual    navitmii    IwuiKm.    wiUi    li  im.(),i)()0    Ui'j»>"il<'rH,    h»'l|l 

|]  TOO  ,)f),)  (KM,  nirm;>.r  biu»k>  nf  th-  r»-'l<T.U  fiu-rvc  iiyi«toin  owru'il 
I'l.MV  (HK),()('.i)  i»rfi>rtluiv{  to  Mu-ir  H.'i>trmhfr  2!>  lll.n  Bt.itrmrnl, 
»nfl  the  h<ililiii>;ji  tif  nDiiinrtiibrr  buiikft  uro  entlmfctcfl  nt  |30'i,- 
0»H)'HK.',  ir.  mUiitiDn  to  tin-  .itMiv.v  the  hoUliu,:«  i)f  bunli«  ni\il 
iru.l  ii>mi>u»ii-i.  in  a  llilU'i.ki\  '.»pj'i»\  tlic  luul  cuhU.UV  ,•  \\\.-*M- 
nn  .     r.  rr.iv\!i'.«-M     utiiv-Tjiittr'      ).    ■   ^  ta!>v    rrl!k.:iMU«    aiul    rhiirltivnin 

nry  itM/>\'Uii»  on-  krwivKi   to   vi-'l   In  fxc'**  ot   »l  .VjDikio.Oco 

In  llJtn  thit  prirc«  of  nlro  a  t><>n(H  exiwiirnfo'l  u  t»nlviT«41 
drrliiiP.  rxli'iid.nv;  tr  m  i  t<A  p'MiIm  to  J5  or  ao  polnij*  in  t.t|o 
OftNc  or  llif  winik. T  ,  .■  i  H  anil  till-  riv.uitinv?  iJrpri'iUiL.on  m  numv 
fnt»'».  W!p<-<1  mir  Mrii'iii  ikr.'otitit  mid  rvi-n  impMlrrcl  tin'  fiip'.t(i; 
of  in»titiit;<)ii«l  lioidiTu  'IliP  rtkUrond  Hitvt.vtirm  hi»>»  now  (Irif'tM 
to  »  {MJini  whrro  Ihr  ^.■^«•rlIl^n  of  rupittvl  or  of  Ubor  In  no  louK'^r 
Ihf  i-hii'f  liu.ui-.  aiiU  tho  nolvmi-y  or  Uju  rnlirc  r''onoinlc  «lruct,ut-o 
In  itt  Ntako 


I  tiiink  that  prcily  dourly  «tutp«  the  siluutlon. 
I  would  br  perfocUy  deliKhtrd  In  scr  the  f;hippln«  IntfJ- 
etU  plai'od  up<>t»  a  solid  footiiin.  I  wnnt  to  sec  th«?!«c  .'ilnp!* 
and  slilp  llni's  built  up  and  d<nTlop<»d  and  able  to  rcruldr 
the  .srrvlcf  which  we  oUKhl  to  have  rfiidered  m  our  Irattlc 
and  trade.  We  have  to  have  those  «hip.s.  We  are  nnro$. 
Banly  importinK  a  Kreat  many  (.'oods.  Some  prople  think 
that  our  commercr  ha.s  so  fnllen  otT  that  we  are  not  brlnnlDK 
anythmn  in.  Anyone  who  will  yn  into  a  store  here  im 
Waahmgton  will  nnd  plenty  of  roriunodltlcH  which  haye 
been  imported  from  other  roun'nes.  We  have  to  export 
a  lot  of  our  products  We  prodiue  ii  surplus  of  rnatiy  prcxi- 
UftH.  and  we  Mju.st  llnd  tnurkei.s  for  them  abroad 

It  lA  important  to  exp^ind  our  trade,  and  we  nuist  hafe 
the  means  of  movitjM  ih<'  protluei.i  fium  other  eountiie.'*  io 
thin  country  which  wo  need,  and  tukmw  our  product.-^  to  tfte 
marketn  of  the  world  To  do  that  we  mu.st  huvi-  shipw  If  , 
we  alToiil  axsistJime  to  our  expornn«  atencies  wi-  will  if- 
rr«>a>»e  tonnawe  for  new  nhips.  Of  course.  It  nmv  l>e  ■'uid 
that  there  are  pl'-niv  of  shnui  owiml  bv  o'her  coiinli  iM 
which  would  be  avi\iluble  for  tlmt  purpo.';e,  Mui  that  h  njil 
Uie  iKiint.  We  muni  hav<'  ship.-*  lluii  ue  eiui  depend  upo»v 
aliliM  owned  and  opt-rati-d  by  Aiurrican**,  uhich  will  lo()k 
out  for  AM\erU'an  iiude  nnd  Ameni  an  bu-.ine-««, 

If  we  depend  on  the  foreigner   to  deliver  our  woods,  he  ' 
ilves  preference'  alwuvn  to  the  Koo<h  of  his  own  count iv   ufd 
lh»'  Am«'rican  shU)i)er  will  i.ike  in  ond  pliu"e  m  the  opnu- 
tion  of  hlN  lines. 

II  I'l  therefore  uh>oli|tc!v  iii-ccwirv  thut  we  «»hnll  have  |in 
adequaU'  Amerlcni;  merchant  marine  e-.i^'clally  enituwed  in 
forcmn  trade  We  h>uc  nn  inlequiiic  merchiint  m.irim'  On 
our  coantji.  but  we  need  to  build  up  especially  this  Ame:  ic|in 
merchant  tnarine  for  oversms  tiudf 

We  ouitht  to  b«'  carryltui  more  of  that  trade  In  Amerlc^in 
bottoms  than  we  iire  carrvlnw  We  have  the  .ships,  ahd 
tliere  1a  no  reason  why  we  should  tiot  do  that  except  that 
we  mu.st  «o  out  and  reach  for  and  obtain  this  business. 
Tonna«e  is  what  we  need,  and  more  money  Is  not  Kolns  to 
five  that.  I  am  afraid.  I  do  not  really  think  we  are  RolhK 
to  Ret  accommodations  under  this  bill  If  the  amendment  Is 
agreed  to. 

I  would  like  to  see  every  condition  taken  care  of  tHat 
the  country  needs,  but  it  Is  impassible  to  do  that  when  ^e 
are  enacting  here  a  measure  which  has  certain  definite  piir- 
po.ses  fixed  for  it.  and  it  can  not  be  loaded  down  and  ex- 
tended without  destroying  the  success  of  the  measure. 

On  one  occasion  a  traveler  was  goine  from  Buenos  AiJ-es 
to  Sar.ciago  by  rail,  over  the  Andes  Mountains.  He  reactted 
the  top  of  the  range  and  suddenly  slumped  in  his  seat  Jind 
threw  his  head  back  in  a  state  of  perfect  and  absolute  indif- 
ference. A  frit^nd  across  the  aisle  came  to  him  and  put  his 
hand  inside  his  collar  and  undertook  to  wake  him  up  He 
said.  "Are  you  asleep.'  "  The  traveler  said  he  heard  the 
friend,  but  he  did  not  pay  any  attention  to  him.  because 
he  had  gotten  to  such  a  stage  that  he  did  not  care  "  whether 
school  kept  or  not."  So  he  -said  nothing.  The  friend,  how- 
ever, found  that  he  was  cold  around  his  coUar.  He  there- 
fore rushed  back  to  the  next  car  and  brought  in  a  supply  of 
oxygen,  and  came  forward  to  apply  the  oxs'gen  Just  as  they 
were  going  over  the  top  of  the  Andes,  12.000  feet  above  Be:i 
le\el.    The  traveler  was  shortly  revived  by  the  oxygen.    Tl^en 


thry  pa.«;»Pd  on  down  the  other  side  of  the  mountain,  and 
whnn  thev  got  to  the  plateau  he  was  all  rl.:lit 

This  traveler,  living  m  a  .sei-tlon  where  the  hlk;h<'st  alti- 
tude wa.s  only  3.'>0  fc",  l;ad  nnt  reflected  that  when  he  t;ot 
\,])  to  12  000  fi'ct  he  V. o  .M  !)c  ;i^.  quite  a  diflercnt  utino.sphcre. 
When  he  became  111  he  di  1  r.  i  realize  what  the  trouble  was. 
The   ditnculty   was   thut   he  was  attempting   to   croH.i   thut 

hU  li  b.inier. 

.Now  we  have  reached  the  p<';ik  of  difllculty  and  adversity 
In  this  countiv,  and  we  h.iv  i.  .iciicd  an  altitude  where  our 
bu..lt;e,sN  can  not  survive  wrhoul  soiie'  n;  ,i.s;  :i:ict<,  Ju.st  a.^  this 
Irnveler  could  not  airvivc  withou;  the  oxygen.  A  little 
ox.vMr-n  .soon  risstorcil  h;^  mihIMv  ;iiul  h<'  was  in  line  .shiipiv 
]n  »>lTrct,  we  are  by  thi.'i  nusv.suie  applyiim  a  little  oxvKcn 
to  the  .situation  in  this  rountiy,  whi.h  i.i  In  ^rrcat  dilll- 
eulty.  Undoybtcdiy  the  country  l.s  In  an  unhealthy  utate; 
bu..ine.s.s  l.s  siek,  condition.s  generally  allln^:,  nnd  we  are  at- 
t.'iip'iiu;  to  iipiilv  u  leinedy  \^h;ch  will  restore  the  life  of 
bu.;:ne.«>.s  and  .st.mulatc  condition.s  .so  that  we  i  an  .survive 
and  Ko  on 

Mi.  President,  I  a.sk  to  have  inserted  in  the  Hi;conn  iiii 
editorial  written  by  Mr.  Clarence  Poe.  published  In  ihi' 
Prome.ssive  Fanner  of  Atlanta,  bearln^t  on  th..s  situation. 

1  al.so  want  to  throw  Just  a  littl.-  hiiehiness  into  the  cor- 
ner occupied  by  lh(>  farmer  by  luivuu;  m-xiird  m  the  Hbcord 
an  editorial  from  the  hionda  Tunes- linioii  of  .January  0, 
lU.iJ,  entitled    ■  Pity  the  Pt)oi   Florida  Farnn  r.' 

There    being    no   objection,    the    mutter    referied    to    wa.i 
oiden-tl  to  be  printed  m  th--  Kr.  otu),  u-  hilio^'.: 
I  from  th*  l»ro«i""»ivr  I    i  iM  t  ! 

VVr  hiivc  coinr  lo  fhr  f(irK«  of  tlio  road  n    Amri  ,.  .»       The  h«  vi'i.Ly- 

Mooiid  c'onttir'M  will  UiiUU'  wiuuh  wuy  wu  m-«  tu  \ni, 

Wr  xb.UI  ntublli.'i'  poverty 

Or  floe  WK  ■tluill  ■tiihili/r  pMxpt'rIly, 

li.  i«  for  ( 'on,  It'  II    to  ili'iitilo 

A*  tt  wiilrr  in  thr   .Mlanlte  Monthly  put«  Ul 

•  llta  nioru  t^ionojuu  thv'or\  I  lenl  lht<  more  confused  I  (tet. 
Wly  lire  no  inuny  MUUlon-i  in  v^inl'  Prciuiiii  wr  lm\K  pro(|\irrrt 
M)  mui'h  Wlw  iiui>i  thfV  wpio  .Jiiii.i'  1-  !'■■'•  !'■'  I'll  •'  ^^f  Imvo 
t,iK^  nou  l>  roium.  too  iiiMiii  w'.oi  lo..  in.oi',  .ni'.:  mui  ti>o  nmtiy 
iiviil  UttiiiU  who  wiini  I  M  ,1  ,  .  I  Wliy  inu«i  niUlion»  llv»  lit 
»hmv«  lo\U  IH'i'wUnis  i'  •■  ■  •-  ''  ''»««»  ma'  cilinr  '  Mi-cniiBi'  wn 
HftvP  loo  noicli  liinittrr  too  mtult  ntwl,  too  iinn  .  ornUM'n,  Uh} 
inioiv  phuuhrfit  Wliv  inn  f  w»  trftii»|»ort  lurpl  ;.,  .iu,.i»  m  th« 
plwitu  wlirrn  ilipy  nn»  npeUtiM     Up<'»u»»«)  wr  huvp  too  inwny  trflKlil 

itix    loo  niHiiy  riulrond  woikprs,  too  tiiutiy  ini' k.i»,  lou  uiniiy 

Hut  tlil«  <lor/.n  t  iniikji  wiise.  •  •  '  Ibpre  Rff  only  two 
Ml  ..  for  vmrrd  inrrprocturMnJi:  0«»  U  to  rerttiep  pr^vhe  Mon  nml 
.(,(  iili   <•  |.o\rrly,  'lir  oUie;    1«  lo  lnorf»s»  OOnBiunpt  ir  ii,   aiMl   ..livbllUn 

'  'li',!'  !,  !',,.  |n  ;,'  h'  •'  I  onirreM  tn  decide  whrthpr  wp  iihidl 
throw  .I'A.i,  11  \Nhoi,i  (I'litiuv  "  proiirt  «*ln«  of  «'lpnei«  »n<l  Invpntloti 
M,(l  ui..  oM'iv  unci  rciuciiiinn,  (w  rop  half  our  fiictoriM  uiul  nulls. 
I  •criip  I..U!  our  tr.  ik'iu  rurM  nnii  trucks  and  •ntfliiM,  throw  half  our 
!  workers  into  uneinp;  >;,  moi.t  ull  bec»u»«  soelfty  hasn't  enough 
lntont!;rner  t.o  utUl/'r  the  wrultli-pr'KltulnR  fnrtorj.  rtlrrndy  'It-cov- 
crrd  lUreiiUv  ncl  vip  nil  ready  to  work.  It  U  an  auia/Jug  situtillou, 
an  aina/aug  nvkk*'**'''^"- 

IFrom  the  Horlda  Tlme«-Unlon.  January  0.  19321 

PITY    THU    POOR    FLORIDA    FARMER 

Ofllmea  sympathy  Is  demaudod  for  those  who  till  the  soil  and 
soli  ihelr  hands  with  .'■•oil  and  stains  from  kjatherln^!  potatoes  ,»i.  l 
I)oin.'M'tti!i.s  and  perlwlnklo.s  At  leiv^t  there  I."  popnlf>r  tniditio:-.  to 
th"  effect  that  a  farmer's  lot  l.s  not  any  happier  or  perhaps  nj'- 
ev-.>n  us  happy  -  a-s  the  traditional  policeman  And  then,  af^mn. 
soue  one  cuir.es  aloiij;  and  knock»  over  the  straw  niun  and  puiU 
the  v-.ir'^'TOW  s  old  l■..^t  nfT  and  talks  right  out  about  tho  Honda 
fa-mer  and  his  "  pli^'ht '  and  troubles,  if  any  The  Melbourne 
Times,  for  In.stance,  published  down  in  that  lovely  .section  that 
bi  rders  on  the  Indian  River  and  grows  everything  pretty  and  ube- 
ful  and  ta.sty  m  abundance  and  overflowing,  rattled  off  something 
liV.e  this  the  other  day: 

"  CominR  from  the  barnyard  the  farmer  wearily  set  the  heavy 
bt.3kot  of  eggs  on  the  kitchen  table.  It  had  taken  him  almost  an 
hour  to  ^et  the  stock  fed  and  housed  for  the  night,  although  he 
hf.d  cnlT  two  rows  a  horse,  a  pair  of  mules,  20  hogs,  and  a  flock 
of  a  hundred  or  so  hens. 

■  Thf  feed  he  had  provided  for  the  livestock  had  all  been  ^rown 
on  his  small  f.iriii.  and  on  the  bench  by  the  porch  door  were 
bi..skets  of  vfcetablis  brought  in  for  the  family  usf  On  top  of 
t^e  stove  cooking  now  were  potatoes,  beans,  okra,  tomatoes — M« 
hud  the  chicken  pie  in  the  oven 

•A  big  glafis  dish  of  chocolate  custard  caught  the  farmer's  eyes 
and  a  Ixjyish  grin  pasaed  over  his  face  a  fleeting  moment.  He 
stirely  did  like  chocolate  ru.«tard:  smart  trick  of  his  to  get  that 
dozen-box  of  20-ounce  chocolate  bars  for  one  crate  ot  tomatoes. 


"The  farmor  qiileldy  Bttpp»'ei»#d    the   ijrtn,  howevfr      Wivlklnp 

hrrw'.lv  Into  the  Uvlnk'  rtxim  l  e  kicked  ofT  liin  work  hIkx-h  and  put 
hln  feet  into  th«  sloppy  lookli  g  hut  conifortable  iill|)iM<ri>  ■tiauUiiK 
wi.iiinu  for  hlin  hrmilr  the  M  irrlx  chRlr 

"  Wearily  he  turned  on  thf  rudlo  From  New  York  eionr  the 
music  of  th«  nrrnlrst  orchentiRii  Ho  left  tlir  dinl  turned  to  that 
Blallun  when  ho  Joined  the  fa  nlly  at  the  KUpper  tublc. 

'A  ban(pirt  this  might  serin  to  moat  of  um  but  it  wa*  a  rather 
Uf'Ual  meal  for  the  family  of  »lx  around  the  tul)Uv  And  tliey  were 
rdl  in  excellent  health  The<  were  all  roniforiublv  clad  TluTr 
wiwi  plenty  of  cordwood  In  the  lot  for  any  md'or  wurinth  they 
would  need  In  a  Florida  wlnttr.  Thev  ctiid  i>irn  to  tn>'  ^l:r^tltelll 
Hpt-akers,  hoar  thit  f\tu>st  inual;,  keep  up  to  d.iti  oi,  t-.i-n  iiucntinn 
of  the  day,  for  In  addition  to  '.heir  raiUo  they  hmi  new^papem  and 
nmgn/lnea. 

"At  l)odtlmp  the  fomier  itood  on  hi*  porch  nnd  took  deep 
breaths  of  the  perfumed  air  tt  a  Klorulu  lUyhl  c:  i»;i  !ir  anid 
inournfuUy,  'U  sure  is  hard  fur  mt  to  kocp  reinriaia ;  .i.^^  that 
linu'K  are  no  dinged  hard!'  " 

"Ain't  It  awful,  Mat)Ul!"  '/Uil  It  docun't  «oetn  a*  ttv  m 'h  nny- 
tlUUK  could  bo  done  about  11  Like  the  vcifiirr  <*>'  (im  (ii.d  nnd 
dineuas  It,  and  the  sun  keopn  ulilniiu;  loui  tiir  nun  (  o  iuk  down 
IK  I  ludonully ,  and  the  slrawiw  irien  grow  ui,(l  ihr  inMh  I  nuK  nr- 
diil"  although  carefully  luylnt  ergs,  Mid  Hii'  i-'.i-<'rr  w^.'-v  •!ci\dily 
teueli  out  Into  the  farm  nert.onc  rollowrd  clonclv  tjy  the  nvvntu 
for  washing  machines  and  curlers  and  toimtfiK  nnd  wiUTIe  iron» 
etc,  ChHHl  roads  almost  eve 'ywhrrr  inviic  rxfi>:i.ing  the  I'ord 
after  twilight,  and  there's  a  luovir  theaU  r  pr,iri;i  lUv  mery  few 
miles  Florldri  farmer"  have  u  terrible  time  i;o  o  '\ii't  niw.ut  it 
Hut  they  h.ive  only  thetnselvr*  tn  l-.lume  if  thev  y^  ii  f  idm  thut 
iiiuone  m  Maine  or  Alanka  will  w«>e|)  for  them,  thry  iini'.t  vvn-p  (  n 
tJirir  own  shoulders,  if  luslstlt  g,  and  set  tUeli  tcelh  and  Uiui  Uu.r 
burden* 

Mr,  OOHE.     Mr,  Prefllde.it.  I  had  hoped  tlmt  the  .Senator 
from  Florida,  In  answer  l<    the  Henutm    fiom  Wa-.hinnton. 
Would  make  the  point  a  little  clem  it  tlmt   this  bill  a.s  re 
Ijoitctl  to  the  beiiate  i,i  limi  etl  lo  tliiuiiciul  .n.si  itutioii.s.    The 
otily  exception  to  that  rule  is  the  railt'oiulw, 

A.s  I  underntand,  the  rail  'oadft  are  included  not  no  much 
on  their  t)W!i  account  a-'t  Iv  t•au^e  then  bonds  ntc  fo  laii'cl.s 
lulu  bv  savingft  banks  und  iiisuiuti  >-  i  on,;,  thi -i.  Wniltoiul 
bond.n  largely  constitute  tl  e  cornerstone,  ami  I  ininhi  miv 
ih'  foundation,  of  thoae  gieat  in.stitutioii^.  II  the  imlroiul 
bonds  should  uo  tu  default,  ir  tho>.e  foundutlon  stones  should 
crumble  away,  It  would  Jeopaiili/e  the  entire  fabric  of  the 
in.'urwiice  compaiilps  and  llie  suviiuis  buiik'i  11  tluv  shuulil 
come  down  in  a  wreck  it  would  involve  the  di  pi  .)iori«,  of 
cout  le,  nnd  thi»  pollcyhold  us  ami  wiiuhl  spieud  the  wreck 
and  rum  which  1m  alreatly  1  >o  ixten.'^ive  in  this  couniiv 

I  %lMh  to  save  IhoHc  dep>sltors  niul  thiK.e  policyholderit — 
the  little  fellows  who  can  not  save  themsehi  I  want  lo 
rescun  them  from  the  flames  and  stop  the  ■  iiread  of  thu 
devouring  conflagration. 

Mr  .JOMEH  Mr.  Presldrnl,  .lu.-l  n  word  The  Senator 
from  Florida  IMr.  Pi.KTCHrw  I.  it  .seems  to  mr  ha.s  made  an 
argument  which  applies  verv  well  and  favoiutily  to  the  pend- 
IniT  amendment  to  tht>  amrndmrnt,  although  It  in  not  In- 
tended a.s  .such.  The  Senntor  .says  the  coa.stwl.s*'  .shpning 
ha.s  a  monopoly.  So  the  lailroad.s  have  a  monopoly.  The 
railrond.s  have  as  preat  n  monopoly  a.s  shii)i)inR,  if  not  a  I 
freafer  one.  The  railroa  1  lines  .simply  compete  .xmong 
them.selves,  of  cour.se.  The  Senator  from  Michigan  :Mr. 
Cor/ENSi  .suggests  to  me  that  they  have  motor-truck  com- 
petition. That  is  very  true,  and  ihat  comix^tltion  ha.s  been 
brrmght  about  very  largely  too.  by  the  public  benefactioas, 
wo  might  .say.  to  the  railroud.s  throughout  the  country.  But 
the  railroads  have  ju.st  a.s  n  uch  a  monopoly,  as  far  as  that  is 
concerned,  as  the  coastwi-oe  shipping  has. 

A.S  to  the  loans,  the  SenUor  .says  we  have  loaned  lots  of 
money  to  the  ships  and  to\/ard  the  building  of  ships.  That 
l.s  al.>^o  true,  and  in  my  jidpment  this  amendment  would 
help  us  to  protect  those  loans.  If  those  shipping  companies 
fail,  the  loans  will  be  gone,  and  the  National  Government 
will  get  nothing  out  of  th^m.  That  is  true,  of  course,  in 
that  particular  in.=tance.  But.  as  the  Senator  from  New 
York  fMr.  Copel.indI  stated,  much  of  our  shipping,  in  fact, 
the  great  majority  of  our  shipping,  is  owned  in  smaller 
companies  in  the  coa.stwisf  trade,  four  or  five  million  tons 
in  that  trade,  the  great  mass  of  the  American  tonnage,  and 
that  .shipping,  of  course,  is  in  as  bad  a  condition  BlS  our 
railroads  are,  if  not  worse. 
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Tlie  PRESIDINO  OFFICER.  The  (mention  ts  on  airrwlnf 
to  the  amendment  oflered  by  the  senior  Senator  from  Waah- 
Itigton  IMr.  Jomcsl  to  the  amendment  reported  by  the  com- 
mittee. 

Mr,  COUZEN8.  Mr,  Prrnldrnt,  I  RUirnest  the  ab«ence  of 
a  quorum, 

'I'he  PRKSTDINO  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  culled  the  roll,  nnd  the  followlnR  Sena- 
tor.s  anawcred  to  their  names: 

Axluirst 
Au"iln 
Mailcy 
Jiui  hour 
Ilaikh  V 

Pii.«hftm 
M:n<  k 
It  aliii' 
Horiih 
Mi  III  Ion 
Hiookhart 
IlMlkley 
llulow 
Hvrnes 
t'appi'r 
("urBway 
( 'uicy 
(  nnnnlly 
l'oo;i(inr 
('opi-land 
Cohi  lean 

I'ou/.i'Ua 

The  PIIFSIDINC*  OFFICER.  ElKhly-wven  Srnatom  havn 
an^wered  to  their  names,    A  quorum  1«  pre»ent. 

Mr  ("OU/.KNH  Mr,  PrrMdent,  the  quorum  wiw  called  for 
the  purpose  of  voting  uptm  an  ttmendmetu  pfojKwied  by  th« 
Heiiat-or  from  Wahhington  IMr  .JoNkHl  He  proi>ose«  to  nc- 
tend  to  the  Heeonstrucllon  Flnanre  Corporation  the  poww 
to  lentl  money  to  finance  temiMJrarlly  ships  and  Mhlppini 
lilies  eiiiuuted  m  the  coanlwlse  or  fovelifn  trade, 

I  protect  against  the  amendment  unlens  we  wre  unlng  tn 
Include  all  trahsportatlnti  compahlen,  11  deems  to  mr  we  are 
londitiH  up  the  bill  so  it  will  k>f  wholly  unworkable  If  thin 
nmrndmrnt  should  be  adopted  I  would  feel  required.  In  the 
inirresl  of  my  iweilon  of  the  United  HItttes.  to  ofTer  nn 
amendment  to  provide  for  the  lrndin«  of  money  to  lako 
hhippitiu.  The  tonnage  carrlrrt  oti  the  (Hent  l^ikes  is  of 
great  impurtancr,  and  thtisr  lines  should  be  included  If  we 
urn  RoifiH  to  extend  the  i)Tovl«ion»  of  the  bill  to  Include 
coastwise  and  foreign  shlppinR, 

Mr.  JoNKH,     Mr.  Prenklent 

The  PHKHIDINCJ  OFFlCKll.  Does  the  Betmtor  from 
Michigan  yield  lo  the  Henatur  from  Wa«hlnBton? 

Mr,  COU/.EN8.    I  yield. 

Mr.  JONES.  I  understand  that  the  amendment  would 
cover  all  lake  shipping.    It  la  coa.slwi.se  shipping. 

Mr.  COUZENS.  But  it  docs  not  como  under  tiic  Jurisdic- 
tion of  the  Shipping  Board. 

Mr,  JONES,  It  would  under  the  language  of  my  amend- 
ment. 

Mr.  COUZENS.  Does  the  Senator  Interpret  it  to  mean 
that  shipping  on  the  Interior  lakes  should  be  construed  eus 
coastwise  .shipping? 

Mr.  JONES.  Yes;  I  have  always  understood  that  to  be 
the  ca.se. 

Mr.  COUZENS.  I  would  not  so  interpret  it.  because  the 
Shipping  Board  has  no  jiirisdiction  over  it  in  any  event. 

Mr.  JONES.     I  think  it  has  with  reference  to  rates. 

Mr.  COUZENS.     I  think  not. 

Mr.  McKELLAR.  Mr.  President,  it  It  is  extended  to  the 
Great  Lakes  shipping,  why  not  extend  It  to  include  river 
shipping?  Boat  lines  on  the  rivers  are  in  a  very  serious 
condition,  too. 

Mr.  COUZENS.  That  emphasizes  the  point  I  am  tryinR 
to  impre.ss  upon  the  Senate.  If  we  are  going  to  load  up  the 
bill  w^ith  all  sorts  of  transportation  facilities,  not  only  .should 
the  Great  Lakes  and  river  shipping  be  included  but  we 
.should  provide  that  the  pipe-line  companies  may  be  per- 
mitted to  get  money  from  the  corporation.  I  should  feel 
required  to  propose  an  amendment  to  include  the  lending 
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of  money  to  aviation  companies  who  are  engaged  In  the 
transportation  of  mail  and  passengers.  I  should  feel  re- 
quired to  Introduce  an  amendment  to  include  the  motor- 
truck companies  engaged  in  the  handling  of  freight  by  motor 
truck,  and  also  to  include  the  passenger  bus  companies.  In 
other  words,  if  we  are  going  to  add  to  the  bill  various  kinds 
of  transportation  facilities,  then  we  must  include  them  all 
and  not  play  any  favorites. 

The  Senator  from  Washington  has  made  plain  that  the 
reason  why  he  proposed  his  amendment  is  because  the  rail- 
roads arc  Included  in  the  bill.  I  want  to  say  that  so  far  as 
I  am  concerned,  as  one  member  of  the  Banking  and  Cur- 
rency Committee,  the  rallroad.s  would  not  have  been  in- 
cluded except  because  of  the  fact  that  their  securities  over 
a  period  of  many,  many  years  have  been  made  ellsible  for 
savings  banks  and  life-insurance  companies  who  hold  the 
savings  of  the  people  of  the  United  States.  It  is  not  for  the 
primary  Interest  of  the  railroads.  That  Is  not  the  reason 
for  Including  the  railroads.  The  real  purpose,  I  think  it 
will  be  generally  conceded.  Is  to  protect  the  savings  deposits 
in  the  savings  banks  and  the  funds  in  the  hands  of  the  life- 
insurance  companies  invested  in  railroad  bonds. 

Therefore  I  hope  the  amendment  of  the  Senator  from 
Washington  will  not  be  agreed  to:  otherwise  we  shall  have  | 
to  consider  every  other  kind  of  transportation  facility. 

Mr.  DILL.  Mr.  President,  I  do  not  wish  to  consume 
the  time  of  the  Senate  unduly,  but  I  do  want  to  say  a 
few  words,  especially  in  the  light  of  the  statement  of  the 
Senator  from  Michigan  (Mr.  Couzens). 

The  steamship  business  of  the  country  is  the  terminal  bus- 
iness for  a  large  amount  of  the  traffic  on  the  railroads  by 
"  which  our  foreign  markets  are  reached.    It  is  not  to  be  com- 
pared with  the  bus  business  or  the  aviation  business  or  any 
other  minor  transportation  business. 

As  I  have  listened  to  the  discussion  of  Senators,  I  have 
found  myself  unable  to  understand  the  theory  on  which  the 
bill  was  framed.  The  bill  provides  that  the  corporation  may 
make  liquid  the  assets  of  the  banks,  regardless  of  the  nature 
of  those  securities,  if  in  its  judgment  they  should  be  made 
liquid.  But  the  moment  it  comes  to  the  lending  of  new 
money,  the  bill  lays  down  certain  restrictions.  It  picks  out 
certain  industries  and  favors  them  by  saying  that  the  indus- 
tries which  the  members  of  the  committee  have  selected  may 
borrow  money  for  new  business. 

The  bill  ought  to  be  one  thing  or  the  other.  If  this  is  a 
bill  to  save  the  banks  and  insurance  companies — and  I  agree 
there  is  great  need  for  such  legislation — well  and  good.  If 
it  is  to  be  a  bill  for  the  purpose  of  revising  industry,  I  want 
to  know  the  line  of  demarcation  whereby  we  select  one  kind 
of  business  and  propose  to  take  the  people's  money.  coDected 
from  those  engaged  in  every  kind  of  business,  to  promote 
that  particular  business  which  the  committee  has  selected. 
Certainly  the  shipping  business  is  just  as  much  a  legitimate 
transportation  business  as  is  the  railroad  business.  I  think 
it  might  be  said  to  be  of  almost  equal  necessity  in  the  de- 
livery of  products,  because  if  foreign  commerce  can  not  be 
delivered  In  American  ships  we  are  tremendously  handi- 
capped. 

This  bill  Is  a  peculiar  combination.  It  grants  banks  the 
right  to  liquefy  their  securities  on  any  kind  of  an  industry 
but  draws  an  arbitrary  line  as  against  certain  industries 
which  the  committee  has  excluded.  When  we  ask  them  why 
they  simply  say.  "  These  should  not  be  included."  It  is  said 
by  the  committee,  "If  we  include  that  one,  we  must  include 
something  else."  I  agree  with  that  statement.  My  point  is 
that  there  has  not  been  any  yardstick  set  up  here  whereby 
It  can  be  shown  that  the  Industries  which  have  l)een  selected 
for  new  fimds  are  justified  in  being  placed  in  a  favored 
class,  and  the  other  industries  shut  out.  I  have  listened  in 
vain  and  I  have  asked  questions  in  vain  to  find  the  meas- 
uring stick  by  which  certain  mdustries  are  placed  in  the. 
class  that  can  get  new  money  to  be  revived  and  by  which 
other  industries  are  shut  out  and  can  not  be  considered  for; 
help  by  this  corporation.  | 

Mr.  President,  let  me  say  further  that  I  have  not,  in  recent 
years,  and  I  doubt  if  at  any  time  in  the  Senate,  faced  a  vote 


with  as  much  doubt  as  I  face  a  vote  on  the  final  passage  of 

this  bill. 

Mr.  President,  to  me  this  is  indefensible  legislation  except 
on  the  theory  that  we  are  trying  to  avert  a  calamity  in  the 
banking  and  in  the  business  world.  The  idea  of  taking 
$2,000,000  000  of  the  people's  money  and  using  it  to  under- 
write certain  industries  and  certain  banks  with  certain  kinds 
of  securities  which  prudent  bankers  and  wise  investors  will 
not  buy,  while  all  the  remainder  mu.st  shift  for  themselves 
in  Indefensible.  That  $2  000  000  000  must  come  from  the 
pockets  of  the  people  in  the  end.  I  say  it  is  indefensible 
except  on  the  theory  that  it  Is  necessary  to  avert  a  calamity 
in  the  business  of  the  country. 

Mr.  FLETCHER.  Mr.  President,  might  I  Intennipt  the 
Senator  for  Ju.st  a  moment? 

Mr.  DILL.     I  yield. 

Mr.  FLETCHER.  I  de.sire  to  call  his  attention  to  one  pro- 
vision of  the  bill— I  m.eant  to  refer  to  it  when  wc  were  dis- 
cussing the  amendment  previou.sly— that  will  help  shipping 
If  it  is  made  operative,  and  that  is  section  5  ta).  which  pro- 
vides for  increasing  facilities  for  tran.'^porting  our  products 
abroad.    That,  of  course.  If  adopted,  will  help  shipping. 

Mr.  DILL.  I  agiee  with  the  Senator,  but  why  draw  the 
line  in  that  very  indefinite  way?  Why  not  give  the  Finance 
Corporation  the  power  to  determine  whether  or  not  a  bor- 
rower will  have  sufficient  security  to  justify  a  loan?  God 
knows  we  are  not  proposing  to  limit  this  corporation  in  its 
powers:  it  is  not  a  case  of  throwing  restrictions  around  it. 
The  success  or  failure,  the  danger,  in  fact,  of  this  bill  depends 
almost  entirely  on  the  kind  of  men  who  may  be  chosen  to 
administer  it  when  it  becomes  law.  I  can  fore.see  how  by  a 
reckless  issuance  of  debentures  they  may  destroy  what  basic 
business  there  now  is  in  this  land  by  placing  upon  the  backs 
of  the  American  people  the  burden  eventually  of  paying  for 

these  bonds. 

I  want  to  say  further  that  our  experience  as  a  Congress 
with  the  present  President  in  the  selection  of  men  to 
administer  legislation  is  not  such  as  to  give  us  too  great  con- 
fidence that  he  will  select  men  who  will  administer  this  pro- 
posed legislation  wisely  and  carefully  as  it  must  be  admin- 
istered. When  we  passed  the  Farm  Board  bill  we  knew  that 
the  success  or  failure  of  that  bill  depended  upon  the  men 
who  would  be  chosen  to  administer  it.  and  certainly  our 
experience  with  the  Farm  Board  and  the  way  it  has  handled 
the  money  turned  over  to  it  gives  us  but  little  reason  to  hope 
that  if  we  turn  over  to  the  Finance  Corporation  $500,000,000, 
with  the  right  to  expend  a  total  of  two  billions  eventually  of 
the  people's  money,  the  law  will  be  well  administered.  Yet, 
on  the  other  hand,  to  defeat  the  bill,  knowing  that  the  Presi- 
dent will  not  sign  other  legislation  such  as  some  of  us  may 
desire,  places  us  at  the  other  horn  of  the  dilemma.  If  busi- 
ness crashes  come  because  of  the  lack  of  support  for  bank- 
ing institutions  and  the  great  industries  of  the  country,  we 
must  share  the  responsibility  for  that  too.  I  therefore  con- 
sider it  a  most  difficult  proposition  to  decide  how  to  vote  on 

the  bill. 

I  repeat  that  there  has  been  nothing  said  by  those  who 
have  presented  the  measure  here,  there  is  no  principle  writ- 
ten in  it,  that  separates  the  favored  industries  from  those 
not  to  be  favored  in  the  granting  of  new  capital  to  be  used 
under  this  proposed  act.  If  we  are  to  use  new  capital  to 
help  the  railroads  after  the  Interstate  Commerce  Commis- 
sion has  approved  a  loan,  I  have  yet  heard  no  reason  pre- 
sented why  new  capital  might  not  be  given  to  help  the  steam- 
ship lines  when  the  Shipping  Board  has  approved  their 
securities.  It  seems  to  me  that  Senators  ought  to  consider 
the  whole  question  of  how  far  we  are  to  go  in  offering  help 
to  industries  by  new  loans  and  what  we  are  doing  when 
we  are  selecting  one  industry  or  one  series  of  mdustries  and 
saying,  •"  this  industry  we  will  help  by  our  loans:  but  that 
industry  must  stniggle  for  itself.'  although  the  money  which 
will  be  used  to  help  one  set  of  industries  is  to  be  collected 

.  in  the  form  of  taxes  and  bonds  from  the  very  people  who 
are  not  being  helped. 

!      It  is  a  policy  that  is  indefensible;  it  is  unjust,  it  is  unfair. 

'  I  can  not  understand  how  Senators  will  select  one  kind  of 


Industry  and  refuse  to  let  other  industries  have  an  equal  ' 
opportunity  before  the  corporation   that   is  to  be  charged 
with  the  admimstration  of  .his  proposed  act. 

Mr.  BLACK.  Mr.  Presidrnt.  I  desire  to  ask  the  Senator 
a  question. 

Mr.  DILL.     I  yield. 

Mr.  BLACK.  Irrespective  of  what  industry  it  Is,  does  the 
Senator  think  it  is  riuiit  if  any  private  business  can  not 
carry  itself  to  have  that  business  carried  on  by  the  money 
of  taxpayers  who  will  draw  no  dividends  from  that  business 
and  who  will  draw  no  profits  from  its  operation? 

Mr.  DILL.  Mr.  President,  I  said  a  moment  ago  that  to 
me  the  principle  of  this  legnUatlon  is  absolutely  indefensible:  I 
but  the  condition  that  confronts  us  is  one  of  great  gravity, 
and  if  by  refusing  to  take  some  of  the  taxpayers'  money  to 
support  industries  In  this  country,  especially  banks,  Insur- 
ance companies,  and  savlngi  banks,  wc  pull  down  the  house 
of  business,  wc  will  probably  cause  greater  suffering  and 
bring  about  greater  harm  to  our  people  than  will  be  caused 
by  the  unjust  burden  of  taxation  that  it  is  necessary  to 
Impose  in  order  to  raise  the  money.  Therefore,  it  places  us 
In  a  dilemma.  The  thing,  however,  to  which  I  am  objecting 
now  is  that  we  select  one  class  of  Industries  and  .say  that  I 
they  shall  not  even  have  the  chance  to  api^car  before  this 
corporation,  that  they  shall  not  even  have  a  chance  to  be 
heard  by  it  as  to  whether  or  not  their  securities  are  such 
that  they  ought  to  be  considered.  We  give  the  corporation 
the  power  to  reject  them:  it  is  not  comijelled  to  loan  money 
to  railroads  or  to  steainship  companies,  but  we  say  to  the 
railroads,  "  You  can  go  and  present  your  case.  and.  if  the 
board  approves,  you  may  have  money  to  use  ":  but,  without 
this  amendment,  we  say  to  the  steamship  compames.  "  You 
can  not  even  be  heard,  no  matter  how  good  your  case  may  i 
be."  I  repeat,  it  is  not  fair;  it  is  not  decent  legislation  to  ' 
make  such  discrimination. 

Mr.  DILL  subsequently  said:  Mr.  President,  in  connection  ! 
with  the  remarks  I  made  a  few  moment.s  ago.  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  a  statement 
regarding    the    pending    bill    published    in    the    Nation    of 
January  6,  1932. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Nation,  January  6,  1932] 

To  suggest  at  this  staee  of  the  depression  that  Hoover  has  any 
plan  for  curing  it  would  be  like  taking  a  pulmotor  to  a  funeral, 
which  would  be  unseemly.  His  main  prescription  since  Congress 
convened  has  been  for  a  Reconstruction  Finance  Corporation, 
which  turns  out  on  examination  to  be  a  plan  to  lend  Government 
fund.s  to  the  railroads  Nobody  doubts  that  the  railroads  are  In  a 
bad  way.  and  why  such  pains  were  taken  to  disguise  the  actual 
purpose  of  this  plan  is  Just  another  of  those  Hoover  mysteries. 
The  propo-sal  is  embodied  In  a  Senate  bill  which  abounds  in  allu- 
sions to  banks,  building  and  loan  associations,  insurance  com- 
panies, and  agriculture,  and  which  finally,  in  the  most  covert 
manner,  "  also  "■  includes  railroads.  The  trvUh  is  that  a  billion 
dollars'  worth  of  railroad  securities  will  mature  In  the  next  three 
years.  The  railroads  must  borrow  money  to  meet  them,  and  nat- 
urally they  arc  eager  to  get  it  at  a  low  rate.  Under  this  bill  the 
Treasury  would  sub.<;cribe  the  $500,000,000  capital  of  the  new  cor- 
poration, which  on  the  basis  of  loans  made  by  it  would  have  power 
to  l.s.sue  $1,500,000,000  in  debentures.  Becau.se  of  the  intangible 
security  on  which  they  rest,  debentures  bear  a  high  Interest  rate 
In  comparison  with  bonds.  Why.  If  the  Government  desires  to 
raise  money  to  be  lent  to  the  railroads,  does  it  not  obtain  that 
money  bv  issuing  bond.s?  Senator  Glass  has  raised  that  question 
and  it  has  been  raised  still  more  pointedly  by  bankers.  In  this 
instance  Mr.  Hoover  has  again  reversed  himself  by  deciding  to 
•■  put  the  Government  Into  business  "  on  a  scale  which  eventually 
might  result  In  Government  possesfilon  of  railroads,  banks,  and 
In.surancc  companie.s.  Thai  Idea  does  not  frighten  me;  but^  if  we 
are  going  to  do  it.  why  not  do  It  In  the  most  economical  and 
businesslike  wav? 

At  this  p>olnt  .some  one  is  certain  to  ask  what  became  of  the 
national  credit  corporation —born  at  the  famous  Sunday  night 
consultation  at  the  White  House- -which  was  to  apply  the  magic 
of  private  initiative  to  the  puzzle  of  frozen  credits?  The  answer 
Is  simple,  but  sad;  About  $400,000,000  has  been  sub.scribed  to  the 
pool,  but  onlv  $10,000,000  of  it  ha^  been  lent!  Aladdin  fumbles  or 
the  lamp  has  lost  Its  power,  and  with  sorrow  and  resignation  Mr 
Hoover  will  sign  precl.sely  the  sort  of  credit  measure  that  Senator 
Gl.ass  sees  lit  to  hand  him. 

Mr.  TYDLNGS.  Mr.  President,  estimates  are  to  the  ef- 
fect that  about  7,000,000  people  are  out  of  employment  in 


the  United  States.  The  bill  which  Is  before  vis  Is  calculated 
in  some  measure  to  correct  our  economic  situation  so  that 
a  portion  of  those  people  at  least  may  find  work  because  o.f 
better  conditions  than  those  which  now  prevail. 

Some  time  ago  I  was  interested  in  examining  one  of  th<' 
phases  of  the  present  situation  to  see  to  what  extent  it  would 
provide  jobs  and  money  in  case  Congre.ss  were  to  change  its 
policy  m  regard  thereto.  In  order  to  be  accurate,  I  .sough; 
to  get  the  information  from  the  best  sources  available.  Ic 
so  happened,  therefore,  that  I  was  naturally  drawn  to  an  act 
called  the  food  production  act,  which  was  pci.dlng  before 
the  Senate  in  1917,  when  the  .situation  then  existing  was 
diametrically  oppohite  to  that  which  now  confronts  tlu 
Congress  At  that  time  the  problem  wius  how  to  coruservc 
gram,  how  to  conserve  commodities  and  labor,  railroad  facil- 
ities, and  what  not.  in  order  that  all  these  tilings  might  be 
thrown  upon  the  table  and  be  available  for  the  single  pur- 
pose of  winning  the  war.  At  that  time  a  very  eminent  re- 
search man  came  before  the  Senate  co'^mittee  which  was 
considering  Uiat  measure.  That  gentk4....n  was  Mr.  DeeU"! 
Pickett,  the  research  secretary  of  the  Board  of  Temperance, 
Prohibition,  and  Public  Morals.  Mr.  Pickett  wanted  to  con- 
serve the  coal  of  the  country,  and  he  went  to  the  cen.sus 
reports  of  this  Government  to  substantiate  the  statements 
which  he  then  made.  Mr.  Pickett  made  this  astounding 
statement : 

In  the  ITnltwl  States  census  reports  for  1910  vohime  8.  pnpe  383, 
the  consumpTion  of  coal  by  the  brewing  Industry  for  the  year 
ending  June  ao.  1909,  was  shown  to  be  2.9l»0.357  tons,  or  three 
and  a  half  times  as  much  as  the  packers,  six  times  as  much  as 
the  printers  and  puM'.-shers,  nine  times  as  much  ns  the  manufac- 
turers of  lx)ots  and  shoes,  and  twenty-Qve  times  as  much  as  the 
manufacturers  of   men's   clothing. 

Senator?,  we  all  know  that  there  is  wide  distress  to-day 
in  the  coal  fields  of  this  country.  Our  problem  is  to  find 
employment  for  those  people  and  not  in  its  ultimate  solution 
to  find  credit  for  them.  The  mining  of  3.000,000  tons  of 
coal,  even  if  used  in  such  a  business  as  the  brewing  indus- 
try, if  it  puts  people  to  work  and  maintains  their  self- 
respect  and  gives  them  bread  and  butter,  has  more  Chris- 
tianity and  godliness  in  it  than  all  the  prohibition  laws  this 
or  any  other  Congress  will  ever  enact. 

However,  I  do  not  stop  merely  at  the  figures  having  to  do 
with  coal.  I  quote  the  President  of  the  United  States,  who 
was  then  the  Food  Administrator  and  who  wTote  a  letter  to 
the  Senate  committee  about  the  grain  which  would  be  .saved 
if  the  brewing  industry  were  put  out  of  business.  Said  Mr. 
Hoover  in  that  letter: 

The  cessation  of  brewing  would  effect  a  saving  of  grain  of 
approximately  3,150,000  bushels  a  month,  or  37.800,000  bushels  a 
year. 

And  that,  by  a  strange  coincidence,  is  almost  the  exact 
ntmiber  of  bushels  which  Congress  gave  away  the  other  day 
in  the  form  of  a  food  dole. 

Here  is  an  opporttmity  to  find  a  market  for  38,000,000 
bushels  of  grain  which  are  now  rotting  in  the  Government 
warehouses,  where  Congress  has  provided  the  money  for  the 
Farm  Board  to  store  it  and  keep  it.  Mr.  President,  do  you 
want  the  farmers  to  have  a  market  for  their  grain?  Well, 
here  is  an  opportunity  simply  by  providing  for  the  sale  of 
beer.  That  will  give  them  a  chance  to  sell  the  commodities 
which  they  have.  The  authorities  I  have  quoted  are  not  wet 
authorities;  they  are  no  less  than  the  President  of  this  coun- 
try and  no  less  than  the  research  secretary  of  the  great 
prohibition  organization  on  yonder  street  which  was  inter- 
ested in  the  abolition  of  the  brewing  business. 

But  here  is  another  thing.  It  is  said  we  are  passing  this 
bill  in  order  to  help  the  railroads.  It  is  desired  to  carry 
them  over  this  depression.  Well,  the  way  to  help  the  rail- 
roads is  not  through  credit;  it  is  by  giving  them  freight  and 
passengers  and  permitting  them  to  earn  their  own  way.  In 
the  last  analysis  that  is  the  only  way  we  can  solve  the  rail- 
road problem.  Let  us  go  to  a  further  eminent  witness  to  see 
how  the  situation  would  affect  the  railroads. 

Dr.  Ir\'ing  Fisher,  of  Yale  University,  a  celebrated  econ- 
omist and  president  of  the  War  Time  Prohibition  League, 
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had  his  views  aired  before  the  Senate  committee,  having 

written  a  letter  to  Senator  Cummins  stating  them,  and  here 

Is  what  Dr.  Irving  Fisher  said: 

Transportation  required  by  the  breweries-  Raw  materials,  3.000,- 
000.000  pounda  of  food-stuffs,  equal  to  1,500.000  tons;  required 
coal,  3.0O0.0OO  tons;  product  of  60,000,000  barrels.  9.000,000  tons; 
total  on  teams  and  cars.  13.500.000  tons,  all  of  wlilch — 

Says  Doctor  Fisher— 
require  hauling  and  over  one-half  of  which  require  railroad  trans- 
portation. 

This  requires — 

Mark  these  words — 

over  200.000  freight  cars  a  year  and  uses  several  hundred  loco- 
motives annually. 

How  much  more  sound,  how  much  more  toward  a  real 
solution,  how  much  more  toward  putting  the  labor  which  is 
now  out  of  employment  on  cur  railroads  back  on  the  job 
if  we  could  throw  into  the  breach  200,000  rolling  freight  cars 
and  several  himdred  locomotives. 

But  I  have  not  finished.  Says  Doctor  Fisher  again  before 
that  hearing: 

The  brewerlea  annually  use  64,000,000  pounds  of  sugar. 

Sixty-four  million  pounds  of  sugar!  And  even  at  this  hour, 
as  I  speak,  we  can  buy  sugar  for  95  cents  a  hundred  pounds, 
less  than  a  cent  a  pound.  Our  great  sugar  industry  is 
prostrate.  Our  trade  is  gone.  Cuba,  where  we  have  many 
loans,  is  imable  to  meet  her  interest,  perhaps,  on  occasion, 
certainly  on  some  of  the  private  loans.  Here  is  an  oppor- 
tunity to  consume  60.000,000  pounds  of  sugar  annually,  and 
without  the  cost  of  a  single  dollar  to  this  Government. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  Yes;  but  I  should  like  to  finish  my 
remarks. 

Mr.  BLACK.    I  want  to  ask  just  one  question. 

Mr.  TYDINGS.     I  yield. 

Mr.  BLACK.  I  have  a  recollection — I  may  be  mistaken 
about  it — that  the  Senator  placed  in  the  Record  a  short 
time  ago  some  statistics  with  reference  to  the  amount  of 
liquor  and  beer  which  is  being  sold  in  the  country  now. 

Mr.  TYDINGS.     I  did. 

Mr.  BLACK.  As  I  recall,  statistics  were  put  in  by  some 
one,  and  the  statement  was  made  that  there  is  more  liquor 
and  beer  being  sold  now  in  the  country  than  before. 

Mr.  TYDINGS.  I  think  more  Liquor  is  being  sold  now, 
but  less  beer. 

Mr.  BLACK.     Is  sugar  used  in  it? 

Mr.  TYDINGS.     In  liquor? 

Mr.  BLACK.    Yes. 

Mr.  TYDINGS.  Yes.  I  am  directing  my  attention  abso- 
lutely to  beer.  I  am  leaving  liquor  out  of  all  of  these  re- 
marks; they  pertain  only  to  the  brewing  business,  4  per 
cent  beer,  of  which  a  normal,  healthy  he-man  could  drink 
his  full  share  and  do  all  his  work  without  any  appreciable 
loss  of  mentality  or  spirituality.     [Laughter.] 

Mr.  BLACK.  The  question  I  had  in  mind  was  this:  I  do 
not  desire  to  get  into  any  controversy  with  the  Senator, 
now  or  hereafter.  I  have  not  any  idea  of  doing  that;  but 
if  it  is  true  that  there  is  as  much  beer  being  sold  in  the 
country  now  as  there  was  then,  it  is  simply  a  question  of 
where  it  shall  be  manufactured,  as  I  see  it. 

Mr.  TYDINGS.  I  am  coming  to  the  sales  part  of  it  in 
just  a  minute.  I  am  relying  upon  the  very  best  informa- 
tion that  anyone  can  obtain;  and  I  hope  I  may  be  per- 
mitted to  lay  this  matter  aside  for  a  moment  until  I  have 
concluded  my  statistics. 

Doctor  Fisher  goes  on  further  to  say — and.  Senators,  lend 
me  your  ears  on  this  statement — 

The  breweries  of  the  United  States  employ  65.000  men,  but  the 
tot.al  engaged  In  making,  liancUing,  and  seUing  It  ail  over  the 
country  Is  300.000  men. 

We  have  7.000,000  unemployed.  They  are  in  my  office 
every  morning,  as  they  are  in  yours.  They  are  sending  peti- 
tions here  to  Congress.  They  come  here  on  freight  trains, 
and  petition  us  to  find  work  for  them,  and  we  get  up  and 
say.  "  We  must  find  work  for  these  people,"  and  we  take 


tares  out  of  the  Federal  Treasury  to  provide  work  for  them, 
when  here  is  something  that  will  not  co:;t  the  Nation  a  dol- 
lar, which  will  put  300,000  hungry  and  joble.=us  men  to  work 
overnight  and  provide  the  necessaries  of  life  for  their  fami- 
lies. Yet  with  a  solution  at  hand  that  will  cost  the  Gov- 
ernment nothing  we  sit  here  l:ke  ostriches,  with  our  heads  in 
the  sand,  and  talk  about  credit  corporations!  When  over- 
night we  could  employ  coal  miners  to  mine  the.se  3,000.000 
tons  of  coal,  we  could  put  the  railroad  employees  to  work 
in  200.000  freight  cars  and  several  hundred  locomotives, 
we  could  find  a  market  for  38.000.000  bu.shels  of  the  farmer's 
grain  and  60.000.000  pounds  of  sugar;  we  sit  here  with  this 
solution  at  hand  and  talk  about  pt^rpetuating  our  present 
dLstress  by  extending  additional  credit! 

Mr.    BROOKHART.      Mr.    President,    will    the    Senator 

yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Iowa'' 

Mr.  TYDINGS.  Just  a  moment.  I  will  yield,  but  I  am 
going  to  finish  first. 

Further  than  that,  we  have  a  deficit  of  $2,000,000,000 
staring  us  in  the  face,  and  we  have  bills  introduced  in  this 
Congress  to  appropriate  $5,000,000  more  to  build  new  Fed- 
eral prisons  to  take  care  of  our  prohibition  violators.  We 
have  every  jail  in  the  United  States  crowded  to  capacity 
and  eating  up  the  substance  of  the  taxpayers.  We  have  a 
prohibition  force  of  3.000  persons  on  the  Federal  pay  roll 
who  could  no  more  enforce  prohibition  in  a  country  that  is 
thirty-three  times  the  si^e  of  Great  Britain  than  I  could 
push  back  Niagara  Falls  with  my  right  hand. 

Is  prohibition  being  enforced?  Is  it  enforceable?  Is 
there  one  man  in  possession  of  his  senses  who  does  not 
know  that  prohibition  is  no  more  enforced  m  this  country 
than  a  law  against  drinking  cofTee  could  be  enforced? 
Everywhere  we  go  we  see  it  violated;  yet  we  stand  here  like 
ninnies,  afraid  of  the  la.sh  of  the  Anti-Saloon  League,  afraid 
to  assert  ourselves  as  the  keepers  of  the  liberties  and  the 
money  of  the  people,  afraid  to  bring  into  the  arena  a  solu- 
tion which  more  than  any  other  single  measure,  I  submit, 
would  cure  the  difficulties  under  which  we  are  at  this 
moment  laboring. 

If  any  of  you  think  prohibition  can  be  enforced,  mark 
these  figures,  not  from  Chicago,  not  from  New  York  City, 
not  from  any  of  the  great  metropolitan  areas,  but  right  here 
in  Washington,  where  you,  the  Members  of  the  Senate  and 
the  Members  of  the  House  and  the  President  of  the  United 
States,  have  complete  and  ab.iolute  jurisdiction  over  every- 
thing that  takes  place. 

What  a  sorry  spectacle  we  have  made  of  it!  I  want  to 
read  a  statement  I  have  just  received  from  the  police  show- 
ing the  number  of  p>ersons  under  21  years  of  age  who  have 
been  arrested  for  drunkenness  in  the  District  of  Columbia 
by  years. 

In  1926,  340  persons  under  21  in  Washington,  not  in  Chi- 
cago. 


1927. 
1928- 
1929- 
1930- 
1931- 


490 

306 

368 
355 
388 


Mr.  HOWELL.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINGS.  Just  a  moment.  I  will  yield  at  the  end. 
but  I^want  to  finish  first. 

For  the  10  years  preceding  prohibition  an  average  of  less 
than  75  persons  a  year  who  were  under  21  years  of  age 
were  arrested  for  drunkenness  in  this  city,  and  now  the 
average  is  over  350  a  year  of  persons  under  21  years  of 
age  arrested  here. 

If  Congress  can  not  do  any  better  in  thi.s  city,  which  is 
under  its  absolute  control,  are  we  going  to  be  hypocrites 
enough  to  point  the  finger  of  scorn  at  Chicago  or  New  York 
or  Philadelphia  or  Boston  or  any  other  place? 

Here  is  the  place  to  make  the  demonstration  of  the 
"noble  experiment":  and.  if  it  can  not  be  made  here,  it 
can  not  be  made  elsewhere. 


Not  only  that,  but  Senators  talk  about  enforcing  the  law.  ! 
Here  is  a  number  of  persons  under  21  years  of  age  arrested 
for  violations  of  the   prohibition  act — peddling  gin,   boot- 
legging, commerciali2±ng  it,  manufacturing  it. 

In  1926,  275  persons  under  21  years  of  age  were  arrested 
because  of  being  engaged  in  the  sale  of  alcoholic  beverages. 


1927- 
1928. 
19J9- 
1930. 
1931. 


243 

831 

327 


333 

249 


What  Is  the  use  of  talking  about  the  law  being  enforced? 
What  is  the  use  of  holding  up  the  hypocrisy  of  the  Nation 
when  we,  the  mayor  and  city  council  of  this  city — Wash- 
irujton.  D.  C. — can  make  no  better  showing  ourselves? 

Every  man  knows  that  there  is  no  prohibition;  that  there 
is  not  a  city  or  town  or  village  of  2.500  or  more  people,  where 
any  stranger  in  the  world  can  not  buy  liquor  within  24  hours 
after  he  arrives.  If  there  is  such  a  town,  name  it  now,  and 
let  us  put  it  to  the  test. 

There  is  silence,  becau.se  there  is  no  answer  but  silence. 

Mr.  BROOKHART,     Mr.  Pre.sident 

Mr.  TYDINGS.     All  right;  wheie  Ls  the  town? 

Mr.  BROOKHART.  There  is  silence  because  the  Senator 
will  not  yield. 

Mr.  TYDINGS.  Oh,  yes,  I  will.  Where  is  the  town?  Can 
we  be  honest?  Shall  we  lock  at  the  facts,  or  shall  we  still  be 
dominated  by  fanatics  v,-ho,  in  their  desire  to  accomplish  a 
so-called  religious  or  social  achievement,  have  lost  all  sense 
of  proportion,  are  not  swayed  by  facts,  and  have  dragged  the 
Treasury  and  the  morale  of  this  Nation  and  the  fine  steps 
we  were  making  in  the  path  of  temperance  back  to  a  point 
of  decades  and  decades  ago? 

Yet  we  are  here  with  a  $500,000,000  credit  bill  when  every 
man  knows  that  300,000  men  could  be  put  to  work  overnight 
if  we  would  but  legalize  the  sale  of  beer:  that  a  tax  of  25 
cents  a  gallon  upon  Its  normal  consumption  would  produce 
$500,000,000  In  revenue  to  wipe  out  our  Federal  deficit  and 
end  this  hypocrLsy,  this  tax  eating  by  prohibition.  Yet  we 
come  with  more  taxes  from  the  Federal  Treasury  in  the 
guise  of  a  recon.struction  bill.  We  are  going  to  tax  the  peo- 
ple still  more  to  build  things  that  we  may  not  need  in  order 
to  take  care  of  the  unemployed,  when  we  could  take  care  of 
more  of  them  without  the  expenditure  of  a  single  dollar,  but 
simply  by  the  assertion  of  a  little  courage  and  a  little  back- 
bone and  a  little  real,  honest -to-goodncos  ccnunon  sense. 

Who  challenges  a  figure  that  I  have  mentioned  here?  Who 
says  one  of  them  Ls  not  correct?  Who  says  there  is  a.ixy  mis- 
statement in  any  of  the  things  I  have  said? 

Mr.  HOWELL.     Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Mary- 
land 3rleld  to  the  Senator  from  Nebraska? 

Mr.  TYDINGS.     Yes;  I  yield  now. 

Mr.  HOWELL.  K  I  understand  the  Senator  aright,  prior 
to  prohibition  there  were  75  mmors  aiTested  in  the  District 
of  Columbia  armually  for  drunkenness,  and  now  there  are 
something  like  350. 

Mr.  TYDINGS.     So  the  police  say— 72,  to  be  exact. 

Mr.  HOWELL.  The  Senator  will  recall  that  prior  to  the 
date  of  which  he  speaks  there  was  a  law  here  in  the  District 
of  Columbia  which  made  it  an  oflense  to  give  a  manor  liquor, 
and  that  that  law  was  repealed,  and  that  recently  I  have  been 
endeavoring  to  have  a  bill  passed  here  that  would  make  it  an 
offense  to  give  or  supply  a  minor  with  liquor.  The  dis- 
tinguished Senator  from  Maryland  was  one  of  those  who 
have  prevented  the  passage  of  that  bill;  and  now  he  criticizes 
the  condition  which  exists  here  in  the  District  of  Columbia. 

Mr.  TYDINGS.  Everyone,  of  course,  is  entitled  to  his  opin- 
ion, but  what  I  am  trying  to  do  is  to  offer  facts — not  the 
facts  of  the  Senator  from  Maryland,  who  might  be  called 
a  "  wet  "  without  religious  background  and  without  morals 
and  without  idealism,  but  the  facts  of  the  "  drys."  with 
whom  the  Senator  from  Nebraska  sits  and  discusses  the 
welfare  of  the  country,  the  agencies  upon  which  he  rehes 
to  fortify  himself  with  the  facts  he  states  upon  the  floor  of 
the  Senate.    What  better  proof  could  there  be  than  to  prove 


the  case  against  the  Senator  out  of  the  mouths  of  his  own 

witnesses? 

Mr.  BROOKHART.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Iowa? 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  BROOKHART.  How  many  bootleggers  are  there  in 
the  United  States? 

Mr.  TYDINGS.  I  know  that  every  bootlegger  in  the 
United  States,  more  or  less,  pays  no  Income  tax  to  the 
United  States,  and  that  if  we  could  get  the  income  taxes 
from  them  we  would  have  a  mighty  small  deficit  left. 

How  many  stalks  of  corn  are  there  in  the  Senator's 
coiuity  In  Iowa  during  a  normal  season?     I  Laughter.  1 

Mr.  BROOKHART.  The  Senator  has  not  answered  my 
question  yet. 

Mr.  TYDINGS.  No;  and  the  Senator  has  not  stnswered 
mine. 

Mr.  BROOKHART.  I  do  not  know  how  many  stalks  of 
corn  are  there. 

Mr.  TYDINGS.  For  every  stalk  of  com  in  the  Senator's 
county,  if  what  we  see  on  every  hand  can  be  believed, 
there  must  be  at  least  three  bootleggers.  Let  the  Senator 
do  his  own  multiplication. 

Mr.  BROOKHART.  Then  Uiere  must  be  about  19.000,- 
000.000  bootleggers  in  the  United  States! 

Mr.  TYDINGS.  From  the  way  liquor  is  being  consumed, 
I  would  not  be  suiprised  if  the  Senator  were  not  too 
cont.ervative.  ^ 

Mr.  BROOKHART.  Does  the  Senator  propose  by  his 
amendment 

Mr.  TYDINGS.  Uies  not  the  Senator  want  to  find  a 
market  for  38,000,000  bushels  of  his  people's  grain  every 
year? 

Mr.  BROOKHART.  Yes;  but  I  am  afraid  that  if  we 
should  put  all  the  bootleggers  out  of  business  it  would 
increase  the  unemployment  list. 

Mr.  TYDINGS.  Let  me  say  to  the  Senator  that  out  in 
the  city  of  Chicago  there  was  a  notorious  character,  whose 
name  was  on  the  front  pages  of  the  pjapers  of  this  country 
for  years,  and  every  person  in  the  country  knew  what  he 
was  doing.  Yet  he  could  not  be  convicted,  and  the  only 
way  he  was  ever  convicted  of  violating  the  prohibition  laws 
w-as  to  send  him  to  jail  for  not  paying  his  income  tax. 

Mr.  BROOKHART.     We  got  him.  though. 

Mr.  TYDINGS.  That  is  the  kmd  of  enforcement  there  is. 
In  the  city  of  Detroit,  where  there  are  175  men  in  the 
border  patrol,  all  of  them  were  discharged  in  a  single  year 
for  graft,  and  new  forces  rehired,  and  half  of  them  dis- 
charged before  the  year  had  ended. 

Ml-.  BROOKHART.  Those  men  who  were  discharged  for 
graft,  paid  on  bribes  offered  by  the  people  for  whom  the 
Senator  is  speaking. 

Mr.  TYDINGS.  Those  arguments,  with  all  due  respect, 
are  notlxing  more  than  drawing  room  or  smoking  room  con- 
versation. The  Senator  knows,  if  he  knows  anything,  that 
prohibition  is  no  more  in  existence  in  this  country  than  the 
use  of  the  Scandinavian  language  is  in  existence  in  Italy. 
[Laughter.] 

Mr.  LE"WIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  desire  to  say  to  the  distinguished  Senator 
from  Maryland  that  the  situation  he  depicts  ais  to  Mr. 
Capone  was  one  that  was  allowed  by  the  Federal  Govern- 
ment, and  not  by  the  city  of  Chicago. 

Mr.  TYDINGS.  I  appreciate  that,  and  thank  the  Senator 
for  his  contribution  to  the  cause.  I  do  not  want  to  review 
lots  of  things  I  have  said  before,  and  which  are  already  too 
well  known,  any  way.  to  bear  repetition. 

WTiat  became  of  the  promise  to  empty  the  jails?  If  there 
are  no  bootleggers,  why  are  the  jaUs  full  of  men  who  have 
been  convicted  of  violation  of  the  prohibition  laws?  Why 
is  every  cell  in  every  Federal  penitentiary,  in  every  State 
penitentiary,  in  every  city  and  county  jail,  filled  to  over- 
flowing, and  a  bill  in  the  Congress  to  appropriate  $5,500,000 
for  new  Federal  prisons,  if  we  do  not  need  them,  and  when 
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say.  "  We  must  find  work  for  these  people,"  and  we  take  I  can  not  be  made  elsewhere. 
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the  Attorney  General  says  that  half  of  those  prisoners  are  | 
there  for  violation  of  the  Volstead  Act?    What  better  proof 
does  anyone  want  than  that  to  show  that  the  law  is  being 
thwarted  from  east  to  west,  and  from  north  to  south? 

I  know  election  time  will  come,  and  of  course  it  is  best  if 
we  do  not  have  to  vote  on  this  question,  it  is  best  if  we  do 
not  have  to  take  sides  upon  the  question,  because  If  we  can 
keep  our  position  concealed  from  the  people,  we  may  be 
entitled  to  misrepresent  them  six  more  years  in  this  body. 
although  this  is  a  place  where  we  should  discuss  legislative 
questions,  and  if  prohibition  is  not  one  in  its  present  condi- 
tion, I  never  saw  one. 

We  are  supposed  to  say  nothing  about  it  in  party  plat- 
forms, and  most  men  who  will  be  candidates  this  year  are 
praying  to  God  that  they  may  get  by  without  having  to 
disclose  their  real  position  to  the  people  they  hope  to  repre- 
sent. Why?  Because  over  on  yonder  hill  good  but  mis- 
gxiided  men  say.  "  We  will  attend  to  your  case  at  the  pDlls. 
We  will  overthrow  you  if  you  dare  to  waver.  When  we 
say  '  Forward,  march,'  you  guys  had  better  goosestep." 

Think  of  it!  We  stand  here  and  pidl  our  hair  and  talk 
about  7,000.000  unemployed,  and  about  relief  out  of  the 
Federal  Treasury  to  take  care  of  it,  when  here  in  our  own 
hands  is  the  opportunity  to  start  300.000  men  to  earning  an 
honest  and  a  respectable  living  in  24  hours  by  the  mere 
legalization  of  beer  alone  and  raise,  from  a  source  to  which 
there  is  no  objection,  half  a  billion  dollars  in  revenue  as  well. 
Do  we  do  the  obvious  thing?  No.  I  venture  to  say  that 
if  Bishop  Cannon  and  Dr.  Clarence  True  Wilson  and  the 
other  satellites  who  are  working  on  this  problem  with  him 
were  to  take  a  boat  and  say  they  were  going  to  the  North 
Pole  for  10  years  we  could  put  this  beer  bill  through  in  24 
hours  after  they  had  taken  the  boat. 

I  would  not  blame  the  people  for  marching  on  the  Capi- 
tol. What  have  all  the  recent  elections  shown?  A  wet 
Democrat  was  elected  in  New  Hampshire  the  other  day.  a 
man  who  had  the  coxorage  to  go  before  his  people  and  say. 
"  If  you  elect  me.  I  will  vote  to  repeal  the  eighteenth  amend- 
ment."   Was  he  defeated?     He  was  not. 

One  was  elected  in  New  Jersey  to  succeed  my  good  friend 
Mr.  Ackerman,  who  has  left  this  life.  What  did  that  can- 
didate say?  He  said.  "  If  you  elect  me,  I  wUl  vote  to  repeal 
the  eighteenth  amendment."    Was  he  elected?    He  was. 

One  was  elected  in  Michigan,  in  a  Republican  stronghold. 
What  did  he  say?  He  said  "  If  you  elect  me.  I  will  vote  to 
repeal  the  eighteenth  amendment."  Was  he  elected?  Not- 
withstanding the  fact  that  he  was  a  Democrat  and  a  wet, 
he  was. 

What  more  evidence  does  aiiyone  want?  Do  the  people 
have  to  come  here  with  shotgims  and  tear  bombs  to  compel 
the  Congress  to  give  them  a  relief  which  it  could  give  them 
In  24  hours  without  hurting  any  business  or  anylxxiy  in  the 
country? 

No:  we  are  going  to  give  them  the  dole  instead,  not  the 
dole  they  get  on  the  first  day  of  every  month  signed  by 
Mr.  Mellon,  but  the  work  dole.  We  are  going  to  make  work 
for  them,  whether  we  need  the  work  or  not,  and  give  it  to 
them  under  the  guise  of  a  brick  wall,  or  structural- iron  work, 
or  Vermont  marble,  or  Indiana  limestone.  That  is  what  we 
are  doing.  If  any  of  us  think  that  is  not  a  dole,  we  are  only 
deceiving  ourselves.  We  might  as  well  to  all  Intents  and 
purposes  be  for  the  thing  honestly  and  frankly  and  openly. 
I  do  not  blame  my  friend  the  Senator  from  Iowa  [Mr. 
Brookmart]  for  setting  up  here  and  saying,  "Why  do  you 
not  give  agriculture  a  dole?  Why  do  you  not  give  us  some 
credit?  Why  do  you  not  give  us  some  help?  Why  confine 
It  to  these  banks  and  railroads?  "  I  can  understand  how 
he  would  naturally  say  that,  and  I  do  not  like  him  any  the 
leas  for  being  honest  enough  to  say  it,  whether  I  agree  with 
his  philosophy  or  whether  I  do  not  agree  with  it. 

We  have  spent  four  or  five  days  here  debating  a  credit 
bill  which  only  very  remotely  and  Indirectly  will  put  a  single 
soul  back  to  work,  when  we  have  within  our  hands  the  abil- 
ity to  put  300.000  men  to  work  within  24  hours  from  this 
good  minute:  to  start  200.000  freight  cars  and  several  hun- 
dred locomotives  over  the  rails,  to  consume  64.000^00  pounds 


of  sugar  which  now  has  no  market,  to  use  up  38,000,000  bush- 
els of  wheat  which  now  is  a  glut  upon  the  markets  of  the 
world. 

According  to  the  census  of  1916,  I  think  it  was.  1,970.- 
000.000  gallons  of  beer  were  consumed  by  the  people  of  this 
country  in  that  year.  A  tax  of  25  cents  a  gallon  on  that 
beer  would  produce  $500,000,000  a  year.  Nobody  is  against 
that  tax.  Everybody  is  for  it.  There  is  no  opposition  to  it. 
But  instead  of  that  we  would  rather  go  and  get  these  busi- 
nesses which  are  struggling  to  survive  through  this  panic 
and  choke  them  with  more  taxation,  even  when  they  have 
not  the  ability  in  many  cases  to  pay. 

Men  may  smile;  men  may  say,  "That  is  wet  talk";  but 
is  it  not  the  truth?    Who  says  it  is  not  the  truth? 

Father  Cox   came   from   Pittsburgh   the   other   day  with 
an  ai-my  of  12.000  unemployed.    I  do  not  know  how  many 
more  started,  but  it  is  estimated  that  that  many  arrived. 
It  jiust  so  happened  that  that  army  was  lined  up  out  here 
in  front  of  the  Capitol  at  11  o'clock,  when  an  organization 
known  as  the  Crusaders,  led  by  a  very  estimable  gentleman 
named  Mr.  Clark,  from  Cleveland,  presented,  in  a  very  re- 
spectful manner,  a  petition  to  Congress  asking  for  a  modi- 
fication of  the  Volstead  Act.    The  movie  and  sound  pictures 
were  in  operation.    Mr.  Clark  made  a  few  remarks,  and  a 
I  Senator — not  myself,  but  the  one  to  whom  his  remarks  were 
il  addressed — replied.     The  crowd  heard  it.  and  there  was  a 
i  deafening  cheer  from  every  one  of  them,  because  there  was 
!  a  proper  plan  in  sight ;  but  the  mountains  of  Congress  had 
shut  out  the  sun. 

Hypocrisy!  You  all  know  that  liquor  is  sold  on  the  boats 
which  fly  the  American  flag.  Are  they  confiscated?  Of 
course  not.  But  if  I  take  a  pint  of  gin  from  here  to  Balti- 
more in  my  automobile,  I  am  liable  to  lose  my  machine. 
Talk  about  equality,  talk  about  a  government  that  is  fair 
and  right  to  every'x)dy. 

If  a  carload  of  liquor  is  sent  here  to  the  Pennsylvania  Sta- 
tion, and  prohibition  agents  discover  it.  they  may  confiscate 
the  liquor  and  do  with  it  what  they  will,  but  does  anybody 
confiscate  the  freight  car? 

The  whole  thing  is  a  burden  on  the  poor  man.  You  are 
driving  him  to  cesspools  of  crime,  into  unspeakable  speak- 
easies in  the  big  cities.  They  are  the  rallying  points  at  this 
time  for  the  unemployed,  and  the  stuff  they  get  in  them  is 
not  fit  to  drink. 

Deaths  from  alcoholism  are  on  the  increase.  Bribery  is 
the  password  of  the  Prohibition  Enforcement  Service.  The 
first  seven  years,  out  of  a  force  of  3,000  men,  872  were  dis- 
charged for  discovered  corruption.  Yet  we  sit  here  and 
throw  away  the  taxpayers'  money,  and  we  might  just  as  well 
throw  it  into  the  Potomac  River. 

You  are  financing  crime,  you  are  financing  corruption, 
and  you  are  sowing  the  dragon's  teeth  of  revolution  more 
1  with  the  continuance  of  this  pwlicy  of  prohibition  than  all 
the  other  measures  you  have  in  this  or  any  other  Congress. 
How  can  we  expect  the  unemployed  to  revere  a  Government 
which  sits  supinely  by  incapable  of  action,  when  they  know, 
and  we  know,  that  at  least  4  or  5  per  cent  of  them  could  be 
put  to  work  in  24  hours  If  we  had  the  intestinal  fortitude  to 
do  the  Job  that  is  ahead  of  us. 

Is  It  more  godly  to  let  men  walk  through  the  streets  liv- 
ing on  charity  and  perhaps  driving  them  Into  crime,  or  to 
let  them  walk  home  with  something  In  their  hands  besides  a 
handkerchief  full  of  tears  to  take  care  of  their  loved  ones  at 
home?  If  Christianity  means  enforced  starvation,  enforced 
unemployment,  In  order  that  we  may  supposedly  enforce  a 
law  vv'hlch  never  has  been  enforced  and  never  will  be  en- 
forced, then  I  think  our  good  Ix)rd  died  In  vain  upon  the 
cross.  It  strikes  me  thnt  Rodllne.ss  is  on  the  other  side. 
Give  a  man  self-reliance,  Klve  him  sflf-renpcct.  teach  him 
temp<'rance.  give  him  a  job.  Do  not  keep  him  out  of  work, 
because  a  man  who  has  long  been  out  of  work,  whatever  his 
moral  precepts  may  be,  sooner  or  later  Is  apt  to  fall  Into  the 
pathway  of  bad  conduct  and  crime. 

So  I  simply  say  in  passing  that  we  may  debate  these  credit 
bills  without  diminishing   a  single   bit   the   deficit   in   the 
]  Treasury;  we  may  help  the  railroads  by  stabilizing  their 


bonds  without  providing  in  any  way  any  new  freight;  we 
may  have  the  work  dole  in  the  guise  of  public  construction 
at  the  expense  of  all  the  taxpayers,  which  is  nothing  more 
than  a  national  community  fund  parceled  out  to  the  States 
and  citiCs;  or  we  may  let  the  people  of  the  country  have  the 
liberties  which  God  Almighty  gave  them,  we  may  give  them 
the  right  to  work  out  their  own  salvation  within  the  limits 
and  the  scoF>e  of  decency  and  self-reliance,  and  wind  up 
this  hypocrisy  which  has  b^en  wound  up  in  every  other 
country  under  God's  sun  e::cept  ours.  Finland  beincc  the 
latest  to  overthrow  the  shari  and  pretense  and  graft,  the 
women  there  voting  more  tlian  two  to  one  with  the  men 
to  put  it  out  of  existence.  V/^e  can  wait  now  a  year  or  two 
imtil  public  sentiment,  as  it  will,  shall  t)ecome  more  pro- 
nounced and  then  all  of  a  stdden  we  will  realize  that  what 
we  misht  have  done  long  ago  when  it  would  have  done  some 
good  we  may  now  do  without  the  loss  of  our  political  prestige. 

The  VICE  PRESIDENT.  Fhe  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Washington  [Mr. 
Jones]  to  the  amendment  of  the  committee. 

Mr.  JONES  and  Mr.  COUZENS.  Let  us  have  the  yeas  and 
nays. 

Mr.  WATSON.  Mr.  I*resident.  I  make  the  point  of  no 
quorum. 

The  VICE  PRESIDENT.     Fhe  clerk  will  call  the  roll. 

The  Chief  Clerk  called  th?  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


A.shuret 

CoTir,ens 

Johnson 

Robln«!on,  Ind. 

Austin 

CutUng 

Jones 

Sheppard 

Bailey 

Dale 

Kean 

Sbortrulge 

Barbour 

Davis 

Kendrlck 

Sniith 

Barkl^y 

Dill 

Keyes 

Snioot 

Bingtutm 

Fes8 

La  Follette 

Stetirer 

Blac)c 

Fletcher 

Lewis 

Thomas.  Idaho 

Blaine 

Fra7ler 

Logan 

Thomas,  Ok'. a. 

Borah 

George 

McGlU 

Town.send 

Bratton 

Glass 

McKellar 

Tratnmell 

BrooJchart 

Glenn 

McNar^- 

Tydlngs 

Bulklcy 

Guldsborough 

Meu-alf 

Vandenber? 

Bulow 

Gore 

Morrison 

Wagner 

Byrnes 

Hale 

Moses 

Waioott 

Cappor 

Harris 

Neely 

Walsh.  Mass. 

Caraway 

Ha.stlngB 

Norbeck 

Wai.sh.  Mont. 

Carfy 

Hatfield 

Norrls 

Watcrinaa 

Connally 

Havden 

Nye 

W:  "-on 

Coolldge 

Hrbert 

Patterson 

\V!).eler 

Copeiand 

Howell 

Reed 

Wlute 

Costlgan 

Hull 

Robinson.  Ark. 

The  VICE  PRESIDENT.  Eighty -three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  BROOKHART.  Mr.  :*resident.  we  have  just  listened 
to  a  remarkably  frothy  oratorical  display.  I  think  it  was  the 
biggest  foam  that  has  been  olown  up  m  the  Senate  smce  I 
have  been  here.  I  would  hki;  to  scrape  off  some  of  the  foam 
and  get  down  to  a  few  sobor  facts  before  we  vote  on  the 
pending  amendment.  I  am  sorry  the  Senator  from  Mary- 
land [Mr.  TydingsJ  left  the  Chamber — ah.  he  has  just  reen- 
tered it!     I  wonder  if  he  ha;;  cooled  off  any.     I  Laughter.] 

I  want  to  call  the  attention  of  the  Senate  to  the  facts  of 
this  argument.  The  Senator  kept  repeating  the  word 
"  facts  "  all  the  time,  and  then  he  blew  foam.  I  asked  him 
the  simple  question.  How  mi.ny  bootleggers  there  are  in  the 
United  SUtes?  What  was  his  answer?  He  said  there  were 
three  bootleggers  for  every  sialk  of  corn  in  Iowa.  If  that  is 
not  right.  I  would  like  to  have  him  correct  It  now. 

Mr.  TYDINGS.  Mr.  President,  I  think  thsit  estimate 
would  be  more  accurate  as  to  the  number  of  rorn.^tiilks  in 
Iowa  than  the  Senator's  es.lmate  of  the  number  of  boot- 
leKcers  there  are  In  the  United  States. 

Mr.  BROOKHART,  The  Senator  .said  then-  were  three 
bootleggers  for  every  stalk  of  corn  In  Iowa,  I  have  been 
fli'ining  up  the  number  of  stilk.s  of  corn.  We  produce  about 
475,000,000  bushels  of  corn  In  Iowa  when  we  have  u  good 
orrlinary  crop. 

Mr.  TYDINGS.     Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Maryland? 

Mr    BROOKHART.     Certflnly. 

Mr.  TYDINGS.  I  am  sure  the  Senator  does  not  want  to 
make  a  misstatement.  I  referred  only  to  the  5talks  of  corn 
In  the  Senator's  home  count:'.    If  he  will  look  at  the  record 


of  the  OfBcial  Reporter,  he  will  be  ccmstralned  to  reconsider 

his  figures. 

Mr.  BROOKHART.  All  right:  I  wlU  cut  it  down  right 
now.  We  produce  4.500.000  bushels  of  com  in  my  county. 
It  takes  about  100  stalks  to  produce  a  bushel  of  com.  So 
there  are  about  450,000,000  stalks  of  com  in  my  county. 
According  to  the  facts,  then — ^this  "  facts  "  stuff  that  the 
Senator  from  Maryland  puts  out — we  have  about  1.350.- 
000.000  bootleggers  in  the  United  States.  He  wants  to  put 
them  all  out  of  a  job  and  put  them  on  the  unemployment 
list  by  employing  300,000  other  men  to  sell  beer. 

That  is  a  sample  of  the  booze  logic  that  comes  m  all  these 
arguments.  Talk  about  intellectual  legerdemain.  Why. 
intellectual  prostitution  would  not  even  describe  these 
arguments. 

The  Senator  mentioned  the  city  of  Washington.  My  first 
visit  to  the  city  of  Washington  was  in  1896.  I  remember 
very  distinctly  there  was  an  open  bar  in  the  House  restau- 
rant at  that  time.  The  Senate  had  closed  its  bar  before 
that  time.  Mr.  President.  I  saw  more  drunken  Congressmen 
every  day  I  was  in  Washington  during  that  week's  visit  than 
I  have  seen  drunken  people  in  the  city  of  Washington  during 
the  last  nine  years.  That  is  the  fact.  I  saw  that  with  my 
own  eyes. 

I  say  to  Senators  that  prohibition  has  succeeded,  and  it  is 
the  ignoring  of  facts  that  permit  these  extravagant  argu- 
ments in  the  United  States  Senate  If  we  take  the  men  who 
study  the  facts,  who  follow  the  facts,  and  who  write  upon 
the  facts  it  will  be  found  that  it  has  succeeded  even  in 
Baltimore  and  even  in  New  York  City.  If  there  were  some 
State  ofQcers  over  there  who  would  obey  their  oath  of  office 
and  support  the  Constitution  of  the  United  States,  prohi- 
bition would  be  still  better  enforced. 

Oh.  the  Senator  says  there  is  no  opposition  to  a  tax  on 
beer.  That  is  the  secret  of  a  great  part  of  this  prohibition 
agitation — to  get  a  tax  on  beer.  Who  is  it  that  wants  it? 
It  is  the  same  crowd  who  want  the  two  thousand  'nillion 
dollar  relief  for  high  finance  in  this  country;  the  same  crowd 
of  financiers  and  tax  dodgers. 

In  the  United  States  Congress  we  are  now  levying  taxes  on 
the  right  persons.  Only  about  14  per  cent  of  our  Federal 
taxes  comes  from  the  tariff;  a  small  percentage  comes  irom 
excise  taxes;  but  the  great  body  of  the  taxes  comes  from 
the  income  taxes  on  corporations  and  on  individuals.  As 
the  income  of  the  individual  rises,  a  higher  rate  of  taxation 
IS  imposed.  I  am  sorry  that  Ls  not  true  as  to  corporations 
as  well.  I  think  the  corporation  tax  is  the  one  unjust  tax 
we  have. 

A  little  corporation  ought  not  to  pay  the  same  rate  of  tax 
as  that  paid  by  big  corporations;  but.  nevertheless,  Mr. 
President,  our  taxes  are  levied  mainly  upon  the  men  who 
in  turn  are  levying  taxes  upon  the  whole  people  of  the 
country  through  excess  profit  charges  and  through  the  eco- 
nomic organizations  they  have  built  up.  That  is  where  we 
are  levying  our  taxes;  but  the  Senator  from  Marjland.  in 
line  with  this  crowd  that  he  has  denounced  here  to-day  who 
want  this  bill,  says  we  want  to  reduce  these  taxes  and  place 
them  upon  the  backs  of  the  common  people  who  will  drmk 
beer. 

I  say  to  you.  Mr.  President,  there  is  opposition  to  such  a 
tax.  Beer  may  be  legalized,  but  you  will  never,  with  my 
vote,  put  a  tax  upon  It;  you  wlU  not.  with  my  vote,  tax  a 
thing  that  permits  of  the  evil  that  alcohol  produces  In  this 
world.  Alcohol  Is  the  greatest  material  enemy  of  the  human 
race.  It  has  stood  more  In  the  way  of  advancement  of 
civilization  than  han  any  other  element  In  the  world;  it  has 
destroyed  more  homes;  It  haM  destroyed  the  lives  of  more 
people. 

The  Senator  from  Maryland  has  stated  that  deaths  from 
alcoholism  have  Increawnd.  but  the  staM.^tirn  nhow  exactly 
the  opposite-;  they  have  enormously  docrea.Hod 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Maryland? 

Mr.  BROOKHART.    Yes;  I  yield. 
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Mr.  TYDINGS.    If  the  Senator  will  read  the  report  of  the  I 
Metropolitan   Life    Insurance   Co..   he   will   find   that   that 
company,  taking  the   19,000.000  industrial  policyholders  It 
has  in  the  United  States,  where  there  is  prohibition,  and 
contrasting  the  records  as  to  them  with  those  of  its  three  i 
or  five  million  industrial  policyholders  in  Canada,   where  \ 
there  is  no  prohibition,   ascertained  that   there   are   forty 
times  as  many  deaths  from  alcoholism  in  the  United  States, 
where  there  is  prohibition,  as  there  are  in  Canada. 
Mr.  BROOKHART.    Conceding  that  to  be  true 

Mr,  TYDINGS.  Of  course.  I  know  that  notwithstanding 
the  facts  are  based  upon  the  actual  experience  of  the  Met- 
ropolitan Life  Insurance  Co..  the  very  assertion  to  the  con- 
trary makes  the  statistics  of  that  great  insurance  company 
worth  nothing. 

Mr.  BRCX5KHART.  Conceding  that  comparison  with 
Canada  to  be  true.  I  think  in  many  respects  that  Canada  is 
more  decent  than  we  are  in  enforcing  many  laws  as  well  as 
the  prohibition  law.  I  compared  those  figures  with  the 
record  in  the  United  SUtea  before  prohibition,  and  that  is 
the  manner  in  which  the  comparison  should  be  made. 
When  such  a  comparison  is  made  it  is  disclosed  that  the 
death  rate  from  alcoholism  has  decreased.  I  will  get  the 
figures  and  place  them  in  the  Record. 

This  question  has  never  been  fairly  stated  by  the  wet 
side.  They  have  always  camouflaged  it  with  some  illogical 
comparison  that  did  not  compare  at  all.  We  had  Keeley 
Institutes  for  the  cure  of  inebriates  all  over  the  United 
States  before  prohibition,  but  the  old  original  Keeley  insti- 
tute is  the  only  one  now  open  in  the  whole  country;  the 
others  have  all  been  closed;  they  have  no  patrons. 

The  Senator  refers  to  a  pint  of  booze  in  an  automobile. 
I  will  say  that  any  man  who  has  a  pint  of  booze  in  an  auto- 
mobile ought  to  have  his  automobile  destroyed,  for  that 
pint  of  boc»  means  disaster,  murder,  and  death. 

Mr.  TYDINQS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Maryland? 

Mr.  BROOKHART,    Yes:  I  yield. 

Mr.  TYDINOS.  I  want  to  thank  the  Senator  for  his  very 
sweet,  and  very  tolerant,  and  very  broad -vlsioned  statement. 

Mr.  BROOKHART.  Mr.  President,  the  Senator  from 
Michigan  [Mr.  CottzewsI  informs  me  he  has  heard  enough 
of  this,  and  he  wants  to  vote  on  the  Jones  amendment. 

Mr,  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Iowa  yield  to  me? 

Mr,  BROOKHART.    Yes;  I  yield, 

Mr.  ROBINSON  of  Arkansas.  Of  course.  I  have  neither 
the  right  nor  the  disposition  to  Interrupt  the  Senator  from 
Iowa,  except  by  his  very  generous  consent,  and  I  must  ad- 
mit that  the  Senator  from  Maryland  has  provoked  this 
diversion  from  the  consideration  of  the  bill  now  before  the 
Senate;  but  it  does  seem  to  me  that,  conceding  the  im- 
portance of  the  pending  measure  and  the  fact  that  those 
who  are  opposed  to  its  passage  have  confined  their  discus- 
sion to  the  subject  matter  of  the  bill  and  have  not  delayed 
a  decision  with  respect  to  it.  we  ought  to  advance  the  final 
disposition  of  this  measure  and  do  it  as  promptly  as  may 
reasonably  be  expected. 

I  hope  the  Senator  from  Iowa  will  realize  that  I  am  not 
trying  to  lecture  him  or  anybody  else:  I  do  not  claim  the 
right  to  do  that;  but  he  has  been  kind  enough  to  yield  to 
me  for  the  purpose  of  saying  tliat  I  feel  we  ought  to  reach 
some  decision  on  this  measure;  I  think  the  country  expects 
us  to  do  it:  I  do  not  believe  if  we  stood  here  and  talked 
about  prohibition  for  the  next  90  days  that  we  would  ac- 
complish anything  except  our  own  embarrassment. 

Mr,  BROOKHART.  Mr.  President,  the  Senator  makes  a 
very  generous  and  possibly  a  very  correct  observation.  I  am 
sorry  that,  as  the  leader  on  the  other  side,  he  is  not  able 
to  put  a  bridle  on  our  friend  from  Maryland  and  keep  this 
frothy  stuff  out  of  the  debate.    I  did  not  bring  it  in. 

Mr.  ROBINSON  of  Arkansas.  All  the  Senator  says  is 
entirely  true.     [  Laughter.  1 

Mr.  BROOKHART.  In  view  of  such  a  concession  as  that. 
I  am  going  to  quit  very  shortly. 


Mr.  ROBINSON  of  Arkansas.    I  thank  the  Senator. 

Mr.  BROOKHART.  Therefore.  Mr.  President,  as  soon  as 
another  occasion  affords  I  will  resume  the  discussion  of  the 
prohibition  question  upon  its  merits  and  not  upon  imagi- 
riation. 

Several  Senators.    Vote! 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Washington  [Mr. 
Jones]  to  the  amendment  reported  by  the  committee. 

Mi-.  JONES.    On  that  I  a.sk  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roil. 

Mr.  JONES  (when  his  name  was  called).  The  senior 
Senator  from  Virginia  [Mr.  Swanson]  is  necessarily  absent 
lor  the  day.  I  promised  to  take  care  of  him  on  aU  votes; 
so  I  withhold  my  vote.  I  would  vote  "yea "  if  I  were 
permitted  to  do  so. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison],  who  is  unavoidably  absent.  The  Junior  Senator 
from  South  Carolina  [Mr.  Byrnes]  has  a  pair  with  the 
Junior  Senator  from  Nevada  [Mr.  OddieI.  I  have  arranged 
with  the  Senator  from  South  Carolina  for  a  double  trans- 
fer of  pairs,  so  that  the  Senator  from  Mississippi  [Mr. 
Harrison]  will  stand  paired  with  the  Senator  from  Nevada 
[Mr.  OoDiE].  leaving  to  each  of  us  the  opportunity  to  vote. 
I  vot-e  "  yea." 

Mr.  MOSES  (when  his  name  was  called),  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
Brottss-uid].  That  Senator  is  absent.  I  therefore  withhold 
my  vote.    If  free  to  vote.  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  Stiphens],  who  is  detained  at  home  on  account 
of  illness.  In  his  absence,  and  not  knowing  how  he  would 
vote.  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  HASTINGS.    On  this  que.stlon  I  have  a  pair  with  the 
Junior  Senator  from  Alabama  [Mr.  BankheadI.    If  he  were 
I  present,  he  would  vote  as  I  shall  vote.     I  therefore  vote 
•'  nay." 

Mr,  FESS.  I  desire  to  announce  the  following  general 
pairs : 

The  Senator  from  Minnesota  [Mr.  Schall]  with  the  Sena- 
tor from  Utah  [Mr,  Kino]  ; 

The  Senator  from  Iowa  TMr.  Dickinson]  with  the  Senator 
from  Missouri  [Mr,  Ha  wis];  and 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Montana  [Mr,  Wheeler  1. 

If  thij  Senator  from  Colorado  (Mr.  Waterman)  were  pres- 
ent, he  would  vote  "  nay  "  on  this  amendment. 

The  result  was  annoimced — yeas  15,  nays  61,  as  follows: 


Anhimt 
Br«ttoa 
Bulow 
C»r»wa7 

Aimtln 

Barbour 

n»rltlry 

Binghnm 

Blftck 

BlAine 

Droukhait 

Hulklcy 

Byrne* 

Capoer 

Carey 

Connally 

CuoUdgs 

Costlgan 

CoMzeiiS 

Cutting 

Ballpy 

Baukhead 

Borah 

Brous-vird 

Dlckinsoa 

So  Mr. 

Jected. 


yi:.\s-  15 

McNary 

Shorirldga 

Smoot 

NAYS— «l 

Hull 
Kcan 

Krndrlck 

Kcvfii 

La  Full)<tt« 

Logau 

McOlll 

MrKollar 

Mrtrair 

Morri3un 

N-'oly 

Norbrck 

Noma 

Nye 

Patterson 

Reed 

NOT  VOTINO— 19 

Rawes  Oddle 

Harrison  Pittman 

Jones  Robln;*oTi. 

King  Bchall 

Mos«s  Shlpstead 

Jones's  amendment  to  the 


Cop«iand 

Dili 

Ilaydon 

JohUMin 


Dale 

Davia 

FeM 

Fletcher 

Fraaler 

Ueorge 

OlaM 

Olenn 

Oolditbo  rough 

Oora 

Kale 

HarrU 

Haatlnga 

Hatncld 
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amendment  was  re- 


Mr.  ASHURST.  Mr.  President,  on  yesterday  I  offered  an 
amendment,  and  it  was  priited;  but  a  number  of  Senators 
have  asked  me  not  to  request  a  vote  upon  it  at  this  time. 

I  had  expected  to  speak  briefly  on  the  amendment,  but 
time  IS  precious  now.  There  are  usually  two  reasons  in  liie 
Senate  when  speech  is  not  necessary — one,  when  the  amend- 
ment or  the  bill  is  so  weal:  that  no  argument  can  give  it 
vitality  or  life;  the  other,  wlien  the  amendment  or  the  bill  is 
so  strong  and  so  just  tha:  no  amount  of  argument  can 
strengthen  it  or  detract  from  it. 

Believing  that  my  amend nent  is  so  just  and  so  fair  that 
no  extended  argument  is  required  in  its  support,  I  withhold 
remarks  other  than  to  say  that  it  is  known  in  this  Cham- 
ber— because  frankness  pr»  vails  here — that  this  is  not  a 
popular  bill.  I  believe  the  (ommittee  has  honestly  and  dili- 
gently labored  and  has  brought  forth  the  best  measure  that. 
under  the  present  pasture  of  conditions  we  may  expect,  no 
one  likes  to  vote  for  this  bill.  It  is  supposed  to  be,  and  ha.s 
been  characterized  by  many  Senators  as  a  Wall  Street  bill, 
favoring  only  a  few  interest  5  or  industries. 

Mr.  President,  my  amencment  simply  provides  that  any 
citizen  of  the  United  Stat(s  who  offers  security  which  in 
the  judgment  of  the  corporation  will  amply  repay  the  loan 
may  secure  temporary  financial  aid.  Its  adoption  will 
transform  the  bill  from  t  le  most  unpopular  bill  in  the 
Chamber  to  the  most  populir  of  this  Congress. 

The  country  is  tired  of  lei;islatmg  for  a  favored  few.  Let 
us  have  a  bill  applying  equally  to  all  who  have  the  credit 
and  .security  and  are  willin?  and  able  to  meet  the  requii-e- 
ments  of  legitimate  busines.';. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.    The  ;>enator  from  Ai'izona  offers  the 

following  amendment; 

On  page  23.  after  line  8,  add  a  new  paracraph,  as  follows: 
"Further  within  the  forego  ng  Umltatloup  of  thl.-?  section,  the 
corporation  may  also  make  loai  s  to  or  aid  In  the  temporary  linano- 
In^;  of  any  person  who  Is  a  rr  izen  of  the  United  States  when  in 
the  opinion  of  the  board  of  dlicctors  of  the  corporation  such  cltl- 
een  is  unable  to  obtain  func  s  upon  reasonable  terms  thrcuKh 
banking  channels  or  from  th  •  general  public,  and  who.se  pros- 
pective earning  power  or  incor  le  tu^rethcr  with  the  character  and 
VHhie  of  the  security  offered  by  such  person  are  such  as  to  furnish 
adequate  assurance  of  his  abi  Uy  to  repay  such  loan  within  the 
time  nxed  therefor  and  to  meet  his  other  obligations  m  connection 
therewith. '• 

Mr.  ASHURST,  Mr.  Pre.'ldent,  I  shall  not  ask  for  a  vote 
at  this  time,  but  shall  do  so  before  the  bill  finally  is  dls- 
po,sed  of. 

Mr.  SMITH,  Mr.  Preside: it.  when  this  bill  was  first  intro- 
duced, after  a  careful  reading  of  it  and  during  the  discu.ssion, 
I  recognized  the  fact  that  1 1  the  midst  of  this  national  de- 
pression no  means  had  been  provided  for  that  class  of  our 
citizens  who  under  ordlnarj  conditions  find  it  more  or  Icsft 
difflrult  to  make  a  living. 

The  Senator  from  Arknn.sis  I  Mr.  RoniNSONi  incorporated 
in  thl.s  bill  the  flnst  approach  toward  anythlTiR  that  looked 
like  relief  for  those  who  proc  uce  the  fond  and  the  clothmit  of 
this  country,  as  well  as  the  shoes,  throiuih  the  medium  of 
nusinir  livestock.  Not  a  sin  i\c  direct  provision  wa.s  made  In 
thl.s  bill  for  the  farmer;  but  the  Senator  from  Arknn.sa.s  got 
tlirouu'h  an  amendment  which  provided  ihut  throuxh  this 
cori)oratlon  livestock  as-soeiatlons,  agricultural  credit  cor- 
porations, the  Jolnt-.stock  land  banks,  and  the  Federal  land 
banks  might  have  acce.ss  to  this  fund.  All  of  us  recognized. 
however,  that  even  the  aurrultural  creilit  corporations,  the 
livestock  corporation.*!,  and  ihe  land  banks,  both  joint -stock 
and  Federal,  arc  an  Indli-ect  way  of  reaching  a  certain  lim- 
lt(>d  set  of  the  farmers  of  thi;  country. 

The  1 -horse  farmer,  the  man  who  is  a  tenant,  who  is 
dependent  upon  his  yearly  crop  for  the  means  of  living,  may 
be  found  from  the  Pucifk  to  the  Atlantic,  from  Florida  to 
the  Great  Lakes.  No  provis.on  has  been  made  in  this  bill  to 
reach  that  cla.ss  of  our  citiens,  the  most  dependent  of  all 
the  citizens  of  the  United  S  atcs.  That  man  has  nothing  in 
the  world  but  his  abihty  to  work,  and  he  can  get  land 
enou<ih  to  work. 

We  are  now  confronted  with  7,000,000  unemployed.  If  the 
'Drovision  is  not  made  that  is  proposed  in  this  amendment 


of  mine,  you  can  multiply  that  three  times  before  the  snow 
falls  in  the  winter  of  1932-33.  Fifty  per  cent  of  the  farm 
population,  those  who  are  dependent  upon  their  yearly  pro- 
duction, are  confronted  with  a  condition  the  like  of  which 
this  coimtry  never  dreamed. 

It  was  bad  enough  in  the  heyday  of  the  so-called  "  Cool- 
idge  prosperity."  I  stood  here  and  marveled  that  the  press 
of  the  country  and  the  ordinary  propagandists  of  the  coun- 
try would  have  the  temerity  to  declare  universal  prosperity 
when  every  man  from  every  agricultural  State  in  this  Union 
knew  that  in  the  midst  of  that  orgy  of  high-priced  stocks 
and  bonds  and  securities  already  the  shadow  of  coming  want 
was  falling  athwart  every  farm  in  America. 

When  the  storms  had  swept  the  South  Atlantic  steadily 
the  price  of  farm  products  declined.  Step  by  step  it  grew 
worse.  In  1928  storms  and  floods  swept  the  South  Atlantic. 
Ln  1929  unprecedented  rains.  In  1930  unprecedented  drought 
over  the  South  and  Middle  West.  These  distressed  farmers, 
without  credit,  without  resources,  hoping  to  get  some  assist- 
ance from  the  Government  by  which  they  could  be  employed 
in  tilling  the  soil,  which  never  fails  to  respond  except  in 
eras  of  unprecedented  drought,  were  asking  for  aid;  and 
what  did  we  do?  We  had  to  fight  to  give  them  the  miserable 
pittance  of  $45,000,000  to  accommodate  the  whole  area 
affected  both  by  storm  and  by  drought. 

What  happens  when  the  financial  institutions,  the  great 
corporate  interests  of  this  cotmtry,  have  their  securities 
jeopardized?  Instead  of  there  being  debate  and  scrutiny  by 
the  leaders,  we  are  told,  "  You  must  put  this  bill  through," 
Why?  ■•  Because  interest  and  dividends  " — God  save  the 
mark! — '  interest  and  dividends  are  being  Jeopardized,  and 
the  whole  financial  structure  may  topple,  with  unspeakable 
and  incalculable  harm  to  the  public";  and  how  much  do 
they  ask?    Two  billion  dollars  I 

I  believe  myself  that  this  relief  is  nece.«»sary.  I  can  not 
tell  what  brought  it  about  any  more  than  some  of  the  wise 
and  sophisticated  along  financial  lines  and  past  masters  in 
the  legerdemain  of  banking  and  the  technicalities  attached 
thereto.  I  believe  that  we  need  relief  along  those  lines.  A.s 
I  say,  I  do  not  know  what  has  brought  it  about.  One  thing 
I  do  know,  and  that  is  that  in  my  State  in  one  day  47  banks 
closed  up.  Every  acre  of  land  in  South  Carolina  that  was 
there  at  the  dawn  of  creation  is  right  there  now.  The  facil- 
ities of  production  are  just  as  great  now  as  then.  The  earn- 
est de.slre  of  the  citizens  of  my  State  to  produce  is  as  great 
now  as  then. 

Their  capacity  to  produce  Is  just  as  great  now  as  It  was 
then.  Yet,  because  of  the  conventions  of  capital,  the  con- 
ventional laws  we  make,  when  these  great  Institutions  are 
jeopardized,  our  courage  Is  looked  up,  and  we  stand  to  starve 
to  death  and  .shiver  In  the  cold  In  spite  of  the  fact  that  we 
have  a  surplus  of  food  and  a  surplus  of  clothing. 

Mr.  NORRIS,    Mr,  President.  wlU  the  Senator  yield? 

Mr,  SMITH,     I  yield. 

Mr.  NORRIS.  Does  the  Senator  believe  that  the  passage 
of  tlii.s  bill  will  bring  any  relief  to  tho.se  47  banks  or  the 
people  who  suffered  on  account  of  their  failure? 

Mr.  SMITH.  Mr,  President.  I  on)  sorry  the  Senator  asked 
me  that  question,  I  have  more  than  a  doubt.  But  I  am 
hoping  that  the  equation  of  .•iclfi.shnes.s  may  cau.se  them  to 
ext(nd  some  relief,  I  may  be  Indifferent  to  my  neighbor's 
hou.sc  burnlnu  up.  but  if  it  threatens  to  burn  mine  up,  then 
I  will  Join  him  In  putting  out  the  fire. 

We  huve  all  become  internationally  minded  since  thti 
World  War,  and  when  we  consider  the  amount  of  money 
neces.sary  to  finance  the  world — and  we  are  the  bankers 
of  the  world — we  have  things  out  of  hand.  Somebody  wa.s 
not  big  enough  to  know  this  condition  was  coming  or.  If 
.some  did  know  it.  others  who  might  have  prevented  it  did 
not  know  it,  and  it  is  here. 

Mr.  President,  from  the  Pacific  to  the  Atlantic  are  mil- 
lions of  one  and  two  horse  farmers,  who.  on  account  of  this 
depression  and  the  failure  of  oiu-  financial  system,  will  face 
and  are  facing  1932  without  the  prospect  of  employment 
or  the  chance  of  making  a  living. 
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I  know  that  In  my  State  the  morning  the  news  came  that  i 
the  People's  Bank  of  South  Carolina  had  failed,  entailing  | 
closing  the  doors  of  44  State  banks  and  3  national  banks.  1 
practically  speaking,  it  wiped  out  the  banking  facilities  of 
my  State,  and  there  are  only  48  coimties  in  the  State. 

Mr.  President,  the  mere  fact  that  the  banks  failed  only 
accentuated.  If  that  were  possible,  the  horrible  condition 
in  which  agriculture  found  itself.  Land  had  become  a 
liability  rather  than  an  asset.  Municipal  and  State  and 
count/  bonds  could  not  be  discounted  or  rediscounted. 
There  was  no  source  from  which  to  get  capital. 

I  was  speaking  to  a  Senator  from  one  of  the  Northwest- 
ern SUtes.  and  he  said  that  the  beans  they  produced  there  , 
as  a  maiket  crop  did  not  pay  the  cost  of  production,  and 
that  potatoes,  which  might  have  saved  some  In  the  hunger 
lines  which  have  stretched  around  Washington,  would  not 
pay  for  the  digging  and  were  left  in  the  ground.  > 

The  cotton  crop  of  my  State,  which  is  the  cash  crop  of 
the  State,  was  cut  half  In  two  from  the  ridiculously  low 
priced  of  1930.  In  place  of  the  cotton  crop  of  the  South 
bringing  over  a  billion  dollars  it  will  bring  scarcely  more 
than  $320,000,000.  In  spite  of  the  fact  that  we  have  3.000.000 
bales  more  than  we  made  before  tliis  horrible  depression  ^ 
came  upon  us.  I 

The  wheat  farmer  Is  absolutely  starving,  because  all  the 
wheat  he  produced  had  to  go  to  pay  his  debts,  not  leaving  ' 
enough  for  him  and  his  to  eat. 

Mr.  President.  I  want  to  state  not  one  of  those  men  who 
filled  the  trenches  in  Prance,  and  are  in  the  front  rank  in 
every  effort  to  save  our  Government  and  save  the  flag,  not 
one  of  those  producers  was  called  in.  in  his  ragged  overalls, 
to  testify  before  a  committee  as  to  what  was  happening  to 
him  and  to  his.  , 

Do  not  make  any  mistake  on  the  floor  of  the  Senate,  the  ' 
love  of  a  father  and  mother  for  the  darlings  about  their  i 
feet  is  not  measured  by  the  number  of  dollars  that  mother  ' 
and  father  own.    They  are  loyal  to  their  Government,  but 
they  love  their  babies  as  well  as  the  millionaire  or  those 
who  have  the  wherewithal  to  be  in  comfort  love  theirs.    But 
they  are  not  called  here.    They  are  not  asked  to  go  into  our 
committee  rooms.    Overalls,  perhaps  do  not  become  these 
committee  rooms;  and  I  am  not  demagoguing.  God  help  me! 
Unless   something    happens,    and   happens    pretty    quickly, 
some  of  us  here  may  have  to  don  the  overalls. 

I  am  not  asking  a  greater  percentage  for  these  who  have 
nowhere  to  turn.  Every  day  at  my  home  they  pay  me  the 
compliment — mistaken,  it  is  true — of  coming  with  tears  m 
their  eyes  and  asking  me  if  there  is  any  possible  chance  for 
them  to  pass  the  dark  hours  of  1932. 

Here  we  are  spending  our  time  trying  to  bring  about  re- 
lief for  those  who  have  never  known  the  grinding  power  of 
poverty.  Here  we  are  using  all  the  instnunentalities  of 
government  to  protect  bonds  and  stocks,  while  all  over 
America,  with  no  voice  here,  are  those  who  are  passing 
through  a  Gcthsemane  which  would  cause  a  revolution  if 
those  who  ran  this  Government  were  forced  to  pass 
through  it. 

I  am  not  asking  to  complicate  the  machinery  in  this  bill. 
I  am  going  to  offer  to  modify  my  amendment  by  reducing 
the  amount  I  ask  for.  It  is  not  a  question  of  storm  and 
flood;  it  is  a  question  of  an  absolute  dearth  of  credit  for 
the  man  who  has  nothing  to  give  but  a  lien  on  his  crop. 

Be  it  said  to  the  credit  and  honor  of  those  we  aided  in 
1929.  1930.  and  1931  that  in  spite  of  the  horribly  low  prices 
and  the  sacrifices  they  had  to  make  they  have  practically 
paid  every  dollar  of  the  loans,  paid  the  money  back  to  the 
Government.  It  wsis  the  best  investment  the  Government 
ever  made.  The  States  could  not  make  it.  the  localities 
could  not  make  It.  the  disaster  was  too  universal  to  be 
locally  absorbed,  and  we  extended  that  aid  to  them  and  they 
repaid  us.  They  are  repaying  the  drought  loan  now.  bring- 
ing in  their  cotton  and  their  corn  and  turning  it  over  to  the 
Government,  rendering  all  they  have. 

As  I  have  said,  I  have  not  tried  to  complicate  the  ma- 
chinery of  this  measure.  I  have  provided  that  another 
departmeoit  of  government  shall  administer  this  proposed 


relief  and  that  the  money  shall  not  come  out  of  the  fund 
provided  under  the  committee  provision.  I  understand  that 
•45,000.000  of  the  hundred  million  I  propose  to  ask  for  from 
the  United  States  is  already  in  the  hands  of  the  Depart- 
ment of  Agriculture  or  turned  back  into  the  Treasury. 

You  can  vote  the  amendment  down.  I  know  that  the 
abjection  will  be  made  that  it  has  no  place  on  this  bill.  It 
has  as  much  right  to  go  contemporaneously  with  this  bill 
f\s  the  succor  you  propose  to  extend  to  the  industrial  in- 
gtitutions  of  this  country.  It  is  simply  begging  the  question 
to  say  that  it  Is  objectionable  because  it  will  go  on  this  bill. 
It  will  go  as  a  simple  rider,  and  it  will  be  an  expression  of 
tihe  Senate  as  to  the  attitude  they  are  Rolng  to  take  toward 
tihese  voiceless  ones,  who  are  counted  by  the  millions,  whom 
jjoverty  and  helplessness  confront  now. 

If  this  amendment  goes  In,  when  the  bill  shall  pass.  It 
T;rlll,  of  course,  be  relegated  to  the  department  which  it  pro- 
vides Khali  be  the  administrator  of  it.  We  are  asked  to 
appropriate  a  billion  to  support  banking  Institutions.  I  am 
asking  .simply  for  a  hundred  million  for  the  Agricultural  De- 
Dartmrnt  to  administer  all  over  the  United  States  to  those 
^•ho  can  not  avail  themselves  of  the  agricultural  credit 
qorporatlons. 

There  Is  not  a  man  here  from  the  agricultural  States  who 
(Joes  not  know  he  can  count  by  the  thou.sands  men  who  are 
destitute  to-day  who  can  not  avail  thrm.selves  of  the  facilities 
()f  a  credit  corporation  or  an  intermediate  credit  bank,  lots  of 
tlhem  noi:  owning  land  but  renting  land,  and  the  landowner 
ifi  totally  unable  to  extend  them  any  assistance. 

Never  before  In  the  history  of  this  country  have  the  men 
l>etween  the  plow  handles  faced  a  situation  Uke  this.  It  is 
not  a  question  of  their  making  a  crop  for  a  profit;  It  Is  a 
(juestion  of  being  employed  and  making  a  living  for  1932. 

Gentlemen  of  the  Senate,  as  I  said,  I  do  not  want  to 
impede  the  passage  of  this  bill,  but  I  would  have  been  derelict 
im  my  duty  if  I  had  not  offered  this  amendment,  and  I  believe 
you  wiU  be  derelict  in  yours  if  you  do  not  provide  that  the 
machinery  already  set  up  in  the  Agricultural  Department  for 
lidministering  exactly  this  kind  of  a  fund  shall  be  utilized 
to  bring  some  ray  of  hope  and  some  succor  to  those  who  to- 
day are  in  a  condition  beyond  any  comparison  with  that  of 
these  great  institutions  over  which  we  are  shedding  great 
gobs  of  tears. 
I  Mr.  President.  I  want  to  modify  my  amendment  by  striking 
out  $200,000,000  and  making  it  $100,000,000. 

I  hopt!  those  who  have  read  the  amendment  wlU  observe 
that  this  is  not  restricted  to  any  State.  It  simply  provides 
that  the  money  shall  be  used  to  aid  those  who,  on  account  of 
this  depression,  are  suffering.  There  may  be  States  in  which 
drought  and  other  seasonal  conditions  have  accentuated  the 
condition.     This  will  cover  those  conditions. 

It  leaves  it  in  the  discretion  of  the  Secretary  of  Agricul- 
ture to  give  relief,  where,  in  his  judgment,  the  conditions 
warrant:  and  what  man  dare  say  here  that  the  producers  of 
that  on  which  we  live  shall  not  be  taken  care  of? 

I  do  not  want  to  delay  the  passage  of  this  wonderful 
$2,000,000,000  bill.  I  hope  it  is  going  to  give  some  relief. 
But  I  do  know  that  it  will  not  reach  tho.se  for  whom  I  am 
pleading  in  time  to  be  of  any  material  assistance  to  them. 
This  is  January.  In  February  in  my  section  the  lands  will 
be  made  ready  to  set  the  crop.  If  this  relief  can  not  be  made 
available  before  the  springtim-i^  comes,  so  far  as  they  are 
concerned  they  wiU  be  left  as  they  are  to-day. 

Mr.  President,  I  desire  to  modify  my  amendment  by  strik- 
ing out  $200,000,000  and  inserting  $100,000,000. 

The  VICE  PRESIDENT.  Let  the  amendment  to  the 
amendment  be  reported  as  modified. 

The  Chief  Clerk.  At  the  end  of  tiie  bill  insert  the  follow- 
ing new  section: 

Sec.  — .  lai   There  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  tlOO.000.000.  which  sum.  or  so  much  tlacreof  ixs  may  be  necessury, 
I  ishall  be  expended  by  the  Secretary  of  Agrlruiture  for  the  purpose 
I  K)f  making  loans  or  advances  to  farmers  in  the  several   States  of 
'  the  United  States  who.  be^^ause  of  the  failures  of  banking  institu- 
tions  and    conditions    resulting    from    the    general    depression,    are 
unable  to  obtain  credit  for  crop  production   purposes.     Such   ad- 
1  vances  or  loaxLS  sliaU  be  made  upon  such  lerm^  and  conditions  and 


Btibject  to  rach  repuUtJons  u  the  Secretary  of  Agrlculttire  shall 
prescribe.  A  first  lien  on  all  crojjs  growing,  or  to  be  planted  and 
grown,  shall.  In  the  discretion  of  the  Secretary  of  Agriculture,  he 
deemed  sufficient  security  for  such  loan  cr  ndvanf^.  All  such 
loan.s  or  adv.inces  shall  be  mide  through  su'^h  agencies  us  the 
Secretary  of  Agriculture  may  tesignate,  and  In  such  amounts  as 
tuch  agencies,  with  the  appro'  al  of  the  Secretary  of  Agriculture, 
may  determine. 

ibt  Any  person  who  Bhall  >  nowlngly  malce  any  material  false 
repn>8entatlon  for  the  purpcse  of  obtaininp  an  advance  or  loan, 
or  in  aMii»tii^  in  obtaining  .'<u:h  ad\.uu-e  or  loan  under  this  sec- 
tion fchall,  upon  conviction  tin  reof.  be  punished  by  a  fine  of  not 
exceeding  $1,000  or  by  Imprisonment  not  exceeding  six  months, 
or  Ixith 

Mr,  THOMAS  of  Oklahon-a.     Mi.  President,  I  have  before 
me  a  copy  of  one  of  the  local  afternoon  papers,    i  find  on 
one  of  its  page.s,   In   the  s.^ction   dp\()tod   to  Ncw.s   of   the 
Suburbs,  the  following  screi.nilng  hondhnc: 
Sohttto  ready  to  vote  on  JohlfK.s  nui  inenMirc  to-day. 
The  first  paragraph  In  thr  news  story  is  as  follows: 

The  Semite  to-<luy  wan  reaily  to  pawi  the  udminUtrHilim'n  bill 
for  a  $'i,000,lKX),000  ^'ovrrnme!iti\l  credit  corporniuin.  Inii  not  before 
votiiik;  on  u  >loo.uO(i,0OU  wppri  priulion  lor  dirt«i.l  itlicr  ol  uiieui- 
pk)>rd 

Thm  relief  proposal,  sponsorrd  by  Senator  Smith  of  8o\ith  Caro- 
line waa  attacked  by  adnilt.lstrutlun  leaders  a«  luvoklag  tb« 
"  ilole," 

"Invoking  the  'dole.'"    Mr.  President,  what  Is  meant  by 
the  term  "dole"?     The  dl -tlonary  ,says: 
Dole- a  gratuity  dl.spensed  li  sn\ivll  qu.intltles 

If  the  unemployed  are  to  have  even  this  alleged  '  dole  "  to 
assl.st  them,  then  the  8.000,  )00  men  'Aho  are  to-day  walking 
the  roads  and  streets  in  search  of  work  will  have  a  chance 
to  get  only  the  sum  of  $12  per  per.son  to  keep  them  and  their 
families  from  disaster  durirg  the  present  winter. 

The  bill  to  which  the  amendment  is  sought  to  be  attached 
proposes  to  make  the  sum  Df  $2,000,000,000  available  to  the 
railroads,  insurance  companies,  and  banks  of  the  country. 
While  the  bill  appropriates  outright  the  funds  and  provides 
the  machinery  for  making  loans  to  such  corporations,  the 
pending  amendment  only  authorizes  an  appropriation  for 
making  small  loans  to  thof  e  in  distress.  If  small  loans  to 
citizens  in  distre.ss  can  be  justly  called  "  doles."  then  what 
would  be  the  proper  term  to  de.signate  the  fabulous  sums 
soon  to  be  available  to  the  million  and  billion  dollar  corpora- 
tions of  the  country? 

Mr.  President,  the  definition  of  the  term  "  dole  "  does  not 
fit  the  sums  to  be  dispenjed  under  the  provisions  of  the 
pending  bill.  The  term  "  raid  "  is  more  appropriate. 
"  Raid  "  is  defined  "  to  take  possession  of  by  legal  force." 
But  technical  definitions  shjuld  not  be  indulged  in  here,  for 
most  serious  questions  and  conditions  confront  us.  Last 
winter,  only  one  year  ago,  .ve  devoted  hours  to  the  issue  of 
whether  we  would  use  th'>  word  "  live  stock "  or  "  work 
stock  "  in  connection  with   -elief  legislation. 

Again,  we  devoted  days  a. id  weeks  to  the  i.ssue  of  whether 
we  would  provide  loans  to  c  tizens  for  the  purpose  of  supply- 
ing food  for  them,selves  and  families. 

It  was  contended  then  thit  to  loan  money  for  the  purpose 
of  sustaining  human  life  would  be  a  Government  dole,  and 
all  such  proposals  were  defeated. 

In  the  short  space  of  12  months  how  changed  is  the  public 
sentiment  which  dominates  and  controls  the  administra- 
tion and  even  the  Congress  itself!  During  the  first  few 
davs  of  this  se.ssion  a  measure  was  rammed  through  pur- 
porting to  aid  and  assist  o\ir  former  allied  nations  and  our 
former  declared  enemy,  yet  a  measure  believed  by  many  to 
have  been  in  the  interest  cf  the  American  holders  of  Ger- 
man public  and  private  securities.  The  measure,  someti.mes 
called  the  moratorium,  sened  the  purpose  of  depriving  our 
Trea.sury  of  the  sum  of  ove;-  one-quarter  of  a  billion  dollars.  1 
If  this  act  served  its  purpose,  it  added  value  to  such  private 
investments  in  Germany,  and  to  the  extent  that  it  effectu- 
ated its  purpo.se  it  con.stitu.ed  a  dole — a  government  dole — 
to  such  holders  of  the  investments  and  securities  mentioned. 

The  Federal  land  bank  a  d  bill,  next  to  follow  the  present 
bill  on  our  calendar,  if  enacted,  will  be  nothing  more  than  a 
dole— a  Government  dole — to  the  holders  of  the  bonds  is- 
sued and  outstanding  agairiiit  the  several  land  banks  of  the  • 


country.  Tlie  sponsors  of  this  legislation  appear  Interested 
only  in  getting  the  Government  to  guarantee  the  safety  of 
the  outstanding  bonds  and  at  the  same  time  are  demanding 
that  the  farmers  be  made  to  pay. 

The  bill  before  us  at  this  moment,  if  It  .^serves  its  pur- 
pose, will  grant  aid  to  railroads,  banks,  savings  banks,  trust 
companies,  building  and  loan  as.sociaticns,  insurance  com- 
panies, agricultural  or  livestock  credit  corporations,  and 
other  financial  Institutions;  and  to  the  extent  that  aid  to 
such  Institutions  is  granted  to  that  extent  we  make  avail- 
able doles — Government  doles — to  such  corporations  and 
in.stitutions. 

Mr.  MORRISON,     Mr,  President 

The  VICE  PRESIDENT,  Doe,s  the  Senator  from  Okla- 
honiH  yield  to  the  Senator  from  North  Carolina? 

Mr.  THOMAS  of  Oklahoma,     I  yield, 

Mr.  MORRISON.  I  desire  to  ask  the  Senator  If  he  ran 
sUKvje.st  any  way  In  which  the  bill  can  bo  made  more  ull- 
embrHclng  and  demixratlc  In  Its  benefits  except  by  disre- 
garding flnnnclal  institutions  altogether,  and  dealing  di- 
rectly with  the  individual  cltl/.en  in  the  matter  of  credit, 

Mr,  THOMAS  of  Oklahoma,  Mr,  Pre.sldent.  the  question 
sugge.sts,  as  I  Interpret  It.  that  the  first  consideration  by 
which  hul.vlatton  .should  b*'  Judged  .siiould  be  the  Intere.st.s  of 
the  financial  Institutions  of  this  counu-y.  I  do  not  agi-ee 
with  that  premise, 

Mr  MORRISON,  Mr.  President,  has  It  not  always  been 
the  ix)licy  of  this  Government  to  provide  credit  for  the 
people  of  the  country  through  financial  aid  to  Instltutlon.s, 
banks,  and  kindred  organizations,  and  does  not  thLs  bill 
embrace  the  most  insignificant  financial  Institution  in  the 
entire  Republic?  I  ask  the  Senator  whether  he  can  suggest 
to  the  Senate  any  way  it  could  be  made  more  democratic 
than  it  is,  unless  we  disregard  all  Intermediate  agencies  and 
deal  directly  with  the  individual. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  unfortunately 
we  have  come  to  that  pwint  in  this  depres-sion  when  we  not 
only  have  millions  but  multiplied  millions  of  our  fellow 
citizens  who  have  no  security.  They  have  no  land,  they  have 
no  home,  they  have  no  money,  they  have  no  credit,  and  to- 
night they  are  cold  and  hungry.  I  can  .see  only  that  class 
of  our  unfortunate  citizenship.  The  interests  which  this 
bill  is  intended  to  aid  are  not  tho.se  of  men,  women,  and 
children  who  at  this  moment  are  cold  and  hungry. 

Mr.  President,  the  administration  has  no  bill  pending 
proposing  to  aid  the  class  to  which  I  refer,  and  it  is  this 
cla.ss  which  I  contend  should  have  the  first  consideration  at 
the  hands  of  this  Congress. 

Mr.  MORRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  further  to  the  Senator  from  North  Carolina? 

Mr.  THOMAS  of  Oklahoma.    Gladly. 

Mr.  MORRISON.  The  theory  of  those  of  us  who  are 
advocating  this  bill  is  that  it  will  produce  better  conditions 
everywhere,  in  every  line  of  human  endeavor  in  this  Re- 
public, and  thereby  arrest  unemplojinent.  animate  business 
everj'where  to  some  extent — of  course,  it  is  not  everywhere 
that  it  can  be  done — and  furnish  emplov-ment.  But  as  to  a 
direct  benefit  to  the  distres.scd  and  suffering,  there  will  be 
bills  before  the  Congress  dealing  with  that  matter,  and  I  am 
quite  sure  that  when  we  consider  them  I  shall  have  a  deeply 
sj-mpathetic  heart  in  their  consideration.  But  this  is  a 
matter  providing  for  the  establishment  of  a  sound  credit 
system  in  the  country-  for  those  who  are  entitled  to  credit, 
not  the  protection,  in  this  emergency,  by  the  Government, 
but  a  banking  system  under  which  they  can  do  busmess 
and  prevent  the  extension  of  this  bu.siness  prostration. 

When  we  reach  the  .subject  about  which  the  Senator  is 
talking,  with  some  appropriate  bill  before  us.  the  matt<?r  to 
which  the  Senator  alludes  will  be  dealt  with.  I  recornize 
that  it  is  a  most  serious  problem:  but  I  want  to  ask  the  Sen- 
ator again,  how  can  this  bill,  providing  for  improvement  in 
the  banking  and  credit  system  of  the  country,  be  made  more 
democratic  than  it  is? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  are  two 
theories  as  to  how  conditions  may  be  helped.    TTaere  is  one 
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opinion  to  the  effect  that  If  the  big  corporations,  such  as  the 
railroads,  the  banks,  the  insurance  companies,  and  the  cap- 
tains of  industry,  can  be  made  prosperous,  then  perchance  a 
few  crumbs  from  their  tables  may  fall  to  those  below  who 
perform  the  labor,  create  the  wealth— many  of  whom  to- 
night are  in  want  and  distress. 

''  Another  theory,  and  the  one  to  which  I  subscribe,  is  that 
if  something  can  be  done  to  provide  work  at  remunerative 
wa5?es  and  thereby  reinvest  buying  power  in  the  great  mass 
of  our  people,  then  through  such  a  plan  the  big  corporations 
and  the  financial  giants  are  certain  to  get  their  rewards  in 
the  form  of  profits  and  dividends. 

Mr.  MORRISON.  Mr.  President,  the  Senator  talks  about 
big  institutions.  This  bill  embraces  the  most  insignificant 
ones,  with  legal  responsibility  and  any  substantial  worth  at 
all.  and  through  them  all  the  people  of  every  class  seek 
credit  under  the  immemorial  business  practices  of  the 
country. 

Wliy  is  the  biU  only  for  the  strong  and  the  rich,  when  it 
is  open,  as  the  whole  banking  system  of  this  Republic  is,  and 
under  the  amendment  of  the  Senator  from  Arkansas  I  Mr. 
Robinson],  the  only  l)anking  or  financial  institution  now 
organized  or  hereafter  organized  which  can  seek  its  benefits 
Is  an  ajfricultural  society?  Agricultural  societies  alone,  it  is 
expressly  provided,  may  organize  for  the  very  purpose  of 
seeking  that  credit.  How  can  the  Senator  sustain  the  argu- 
ment that  the  provisions  and  blessings  of  the  bill,  such  as 
they  are.  go  onlj-  to  the  strong  and  the  rich,  when  they  go 
to  everybody  in  this  Republic,  as  the  whole  banking  system 
does? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  amend- 
ment submitted  by  the  Senator  from  South  Carolina  is 
agreed  to.  or  if  the  amendment  suggested  by  the  Senator 
from  Arizona  is  agreed  to.  I  shall  give  my  support  to  this 
legislation.  But  unless  these  two  amendments,  or  at  least 
one  of  them  may  be  agreed  to.  there  is  no  theory  upon  which 
I  can  gain  the  consent  of  my  judgment  and  my  conscience  to 
cast  my  vote  in  favor  of  this  proposal. 

The  bill.  If  it  serves  its  purpose,  will  grant  aid  to  railroads. 
banks,  savings  banks,  trust  companies,  building  and  loan 
associations,  insurance  companies,  agricultural  or  livestock 
credit  corporations,  and  other  financial  institutions.  That 
is  the  all-embracmg  form  under  which  the  Senator  from 
North  Carolina  suggests  that  the  unemployed  are  going  to  be 
benefited. 

Mr.  President,  if  this  bill  does  what  it  is  intended  to  do.  it 
will  commit  the  Government  to  the  policy  of  granting  doles. 
or  more  appropriately  "  raids."  to  these  identical  corpora- 
tions to  which  I  have  Just  referred. 

"  Federal  relief  for  hungry  industry  is  the  keystone  of 
President  Hoover's  whole  legislative  program,"  says  an  edi- 
torial in  Time,  a  widely  read  publication. 

What  a  change  in  sentiment!  A  year  ago  the  Congress 
refused  to  loan  Federal  funds  to  citizens  with  which  to  buy 
food  for  themselves  and  families;  refused  to  loan  money  to 
purchase  fuel  to  keep  our  citizens  warm;  and  refused  to 
loan  money  to  purchase  feed  for  the  livestock  of  our  citi- 
zens. Now.  in  the  first  succeeding  Congress,  we  are  being 
driven  with  "  whip  and  spur. "  day  and  night,  and  urged  to 
hurry  in  the  building  of  machinery  whereby  funds  may  be 
loaned  to  corporations,  railways,  banks,  insurance  companies, 
and  other  corporations  with  which  to  keep  their  securities 
at  par  on  the  exchanges  of  the  country. 

Mr.  President,  if  Government  doles  are  objectionable  and 
destructive  of  government  and  if  it  be  a  dole  to  loan  money 
to  a  citizen  for  the  purpose  of  purchasmg  food  and  fuel  for 
himself  and  family,  then  by  what  process  of  reasoning  can 
one  justify  a  Government  loan — a  dole,  a  Government  dole — 
In  favor  of  the  corporations  of  America? 

Last  winter  I  favored  and  urged  that  the  Congress  go  to 
the  aid  of  the  citizens  in  distress  and  I  have  not  changed  my 
attitude.  My  convictions,  expressed  on  numerous  former 
occasions,  are  only  intensified  by  more  recent  developments 
here. 

Existing  conditions  force  to  the  front  the  question  of  the 
status  of  lurivate  property.    We  have  refused  to  tax  such 


property  for  the  benefit  of  the  citizen  in  distress.  Yet  we 
are  now  at  top  speed  in  an  effort  to  tax  such  property  for 
the  benefit  of  the  holders  or  owners  of  property. 

Mr.  President,  the  right  to  live  is  a  divine  right.  Tne 
rteht  to  secure  the  substance  with  which  to  sustain  life  can 
not  be  abridajed  by  man-made  law.  If  the  Government  can, 
iU  justice,  take  the  property  of  one  man  to  add  to  the  prop- 
erty of  another,  then  I  maintain  that  the  Government  can 
ahd  should  take  from  the  surplus  of  these  who  possess  such 
surpluses  sufficient  property  to  at  least  sustain  the  life  of 
those  of  our  citizens  who  are  at  this  moment  in  distress. 

The  whole  program  before  us  contemplates  Government 
doles,  or  "  raids."  upon  the  Treasury  for  the  benefit  of  pri- 
vate property,  yet  we  have  not  reached  the  point  where  we 
a>-e  even  considering  aid  for  the  benefit  of  human  beings. 
I  I  condemn  the  system  of  the  dole  as  being  not  only  un- 
yVmerican  but  anti-American:  but,  costly  as  such  system  is. 
arid  deadly  as  its  effects  are  upon  the  morale  of  our  people. 
I  assert  that  unless  some  other  plan  for  the  relief  of  the 
unemployed  is  devised  and  placed  in  practical  operation  the 
system  of  the  dole  is  inevitable. 

I  Over  one  year  ago  the  matter  of  aid  to  citizens  was  pre- 
sented but  bru-shed  aside  with  but  .scant  consideration. 
When  we  convened  one  month  a^o  we  found  hundreds  of 
citizens  here  knocking  at  our  doors,  asking  for  aid.  and  to 
diate  such  appeals  have  fallen  on  unhearing  ears.  Only  two 
days  ago  we  heard  another  knocking  at  our  doors — not  by 
hundreds  but  by  multiplied  thousands. 

I  exhibit  to  the  Senate  a  local  newspaper.  Acro.ss  the 
front,  in  large-type  words,  appears  this  headline: 

Fourteen  thousand  jobless  at  Capitol  demand  work. 

Mr.  President,  if  the  number  of  the  next  delegation  de- 
manding work  increases  in  the  .same  proportion  as  the  last, 
then  we  may  expect  and  prepare  for  ten  times  14.000  on 
these  Capitol  Grounds  before  this  winter  is  over. 

Mr.  President,  the  pending  amendment  is  the  only  item 
in  any  bill  having  a  chance  of  passage  which  will  help  the 
citizens  of  the  country.  It  is  the  only  item  which  w.ll  help 
the  farming  cla.ss  and  the  only  item  which  will  afford  any 
assistance  to  the  unemployed  of  the  country. 

Mr.  Green,  president  of  the  American  Federation  of  La- 
bor, states  that  we  now  have  8.000,000  unemployed.  If  that 
it  an  accurate  estimate,  it  mu.st  mean  that  8.000.000  men 
t»-night  are  without  means  of  support.  Many  of  these  men 
and  women,  of  course,  not  all,  are  married.  They  have 
^•ives  and  husbands  and  children,  and  the  average  family 
qonsists  of  five.  In  order  to  estimate  the  number  in  want 
^•e  must  increase  the  number  mentioned  by  Mr.  Green.  Five 
1  tumes  8.000.000  would  indicate  that  40,000.000  men.  women, 
and  children  are.  on  this  cold,  sleety,  and  snowy  night. 
wretched,  cold,  and  hungry.  If  any  think  the  estimate  sug- 
gested is  too  large,  then  they  may  reduce  the  number  to 
3uch  figures  as  they  like. 

But  the  group  described  is  not  the  only  group  in  distress. 
The  agricultural  class  must  not  be  overlooked.  Farmers. 
^n  masse,  constitute  our  largest  single  group.  Thirty  mil- 
liion  American  citizens,  men.  women,  and  children  reside 
and  live  upon  the  farms.  Add  to  the  army  of  the  unemplcyed 
t|ho  agricultural  group  and  you  have  one-half,  at  least,  of 
()ur  total  population — the  farmers  without  buying  power 
and  the  unemployed  without  means  of  support.  The 
Amendment  submitted  by  the  Senator  from  South  Carolina 
is  the  only  item  in  any  bill  having  a  chance  of  passane, 
Which  proposes  even  a  shadow  of  relief  for  one-half  the 
population  of  America. 

Mr.  COPELAND.  Mr.  President.  I  offer  an  amendment 
\o  the  pending  bill,  which  I  ask  to  have  read  from  the  desk, 
|)rinted.  and  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
Inent  will  be  read. 

The  Chief  Clerk.  The  Senator  from  New  York  moves  to 
limend.  on  page  23.  after  line  8.  by  inserting  the  following: 

Within  the  foregoing  limitations  of  this  section,  the  corpora- 
ion  may  ai.so  make  loans  to  a  municipality  tu  aid  in  temporary 
lln-ncmg.  '*hen.  in  the  opinion  of  the  board  of  directors  of  the 
corporatiou.   such   municipality   is   unable   to   obtain   funds   up3ii 


reasonable  terms  through  bankng  channels  or  from  the  peneral  [ 
public,  and  the  character  and  value  of  the  security  offered  are  ' 
such  as  to  furnish  adecjuate  i..s.surance  of  Its  Kbillty  to  repay  I 
within  the  time  fixed  therefor  and  to  meet  Its  other  obligations  In  : 
connection  therewith.  | 

The  VICE  PRESIDENT.     The  amendment  to  the  amend-  i 
ment  will  be  printed  and  lie  on  the  table.  1 

Mr.  COPELAND.     Mr.  Pre.sident.  in  connection  with  this  ' 
amendment,  I  ask  that  a  telegram  received  from  the  mayor 
of  New  York,  which  led  to  the  olTerinp  of  the  amendment,  be 
read.     Tlien  I  shall  be  glad  to  .subside  and  say  what  I  have 
to  say  uixjn  the  amendment  to  the  amendment  next  week. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

New  York,  Januanj  S,  1932. 
Hon.  Royal  S    CopEl.^ND. 

United   States  Senate.   Washington.   D.  C 

My  Dear  Senator  Copeland:  Before  the  propcsed  Reconstruc- 
tion Finance  Corporation  bill  to  provide  the  vast  sum  of  $2,000,000.- 
000  in  public  credit  for  the  rcilef  of  banks  and  bankers  Is 
enacted  attention  should  be  called  to  the  needs  of  the  cities 
tiiroughout  the  country  which  arc  refused  loans  by  the  banks  to 
carry  on  their  affairs  and  to  rescue  their  inliabltants  from  starva- 
tion. 

Almost  every  city,  small  and  lar^e,  in  the  United  States  is  now 
In  a  financial  strait-Jacket  becau.se  of  severe  restrictions  Imposed 
by  the  banks  on  lending  money  for  the  operations  of  local  gov- 
ernments. 

On  the  one  hand,  the  national  authorities  are  urging  that  the 
relief  for  the  acute  poverty  and  distre.ss  resulting  from  unem- 
p'oyment  must  be  provided  by  the  localities  themselves:  that  is. 
by  cities,  towns,  and  villages.  On  the  other  hand,  the  banks 
have  raised  the  Interest  charges  on  short-term  loans  to  prohibi- 
tive rates  and  are  imposing  almost  impossible  conditions,  even 
flatly  refusing  to  do  business  with  the  authoiltles  of  their  own 
communities. 

While  billions  have  been  loaned  through  these  same  banks  to 
foreign  lands,  they  are  now  profeijsing  inability  to  meet  Im- 
perative necessities  right  at  home. 

If  the  cities  of  the  United  States  are  not  good  financial  risks, 
then  It  li  plain  that  the  banks  in  these  cities  are  even  poorer 
risks,  because  If  local  government  is  to  be  paralyzed  then  the 
banks  might  as  well  c'lose  their  doors  also. 

Thereiore.  confronted  with  this  attitude  by  the  banks,  the 
cities  demand  that  they  be  put  on  at  least  as  favorable  a  footing 
as  the  banks,  laige  and  small,  that  are  now  seeking  relief  through 
the  $2,000,000,000  about  to  be  furnished  the  Reconstruction  Fi- 
nance Corporation. 

Let  a  provision  be  placed  in  the  bill  authorizing  this  corpo- 
ration to  lend  money  to  the  cities  and  municipal  corporations 
of  the  country  on  acceptable  security,  such  as  bonds  or  notes, 
to  relieve  their  acute  netd.';;  which  are,  to  say  the  least,  as  im- 
portant as  those  of  the  bankers. 

The  whole  country  has  heard  of  the  financial  stringency  suf- 
fered by  several  of  the  moit  Important  cities,  and  the  condition 
Is  widespread. 

In  New  York  City,  with  800,000  unemployed,  an  attempt  Is 
being  made  tt)  support  many  thousands  of  famUles  that  are  en- 
tirely destitute.  More  than  100.000  families  are  in  need  of  food 
and  shelter  and  other  necessities.  The  city  and  private  charities 
are  doing  all  that  is  humanly  po.ssible  to  deal  with  this  situation, 
and  the  city  Is  having  difficulty  In  meeting  the  temporary  financ- 
ing required  to  carry  on  this  and  other  ta.?ks.  The  city  of  New 
York  has  never  defaulted  on  a  bond  or  a  note;  its  credit  is  un- 
impaired, and  the  rates  on  its  securities  the  highest  of  any 
municipality  in  the  world. 

For  the  city  of  New  York,  therefore,  to  witness  the  Congress 
about  to  extend  a  helpiiig  hand  to  the  b.ankers  whUe  hundreds 
of  thousands  of  its  people  face  starvation  for  lack  of  means  for 
relief   is   deplorable   and    inconceivable. 

Surely  the  Congres.s  Ls  not  going  to  consider  the  people  less 
importiuit  than  the  banks  or  the  requirements  of  the  local  gov- 
ernments less  worthy  than  financial  institutions. 

An  amendment  to  permit  the  proposed  Reconstruction  Finance 
Corporation  to  lend  to  the  cities  will  not  only  relieve  acute  dis- 
tress but  will  tend  to  restore  confidence  in  American  public  Insti- 
tutions and  avert  what  threatens  to  become  a  nation-wide 
calamity. 

This  message  confirms  my  views  as  to  the  necessity  for  tin 
amendment  to  the  bill,  as  expressed  In  my  telephone  conversa- 
tion with  you  to-day. 

James  J.  Waiker. 
Mayor  of  the  City  of  Neu'   York. 

Mr.  McNARY.     Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  rece.ss  at  not  later  than  5.30  o'clock  on  this 
day   until    12  o'clock  Monday,  and  that   on  that   day   the 
Senate  remain  in  continuous  ses.sion  until  final  disposition  ■ 
is  made  of  the  pending  bill  and  all  amendments  thereto. 

The  VICE  PRESIDENT.     A.;  stated,  the  unanimous -con-  I 
sent  request  would  seem  to  require  the  calhng  of  a  quorum,  i 


Mr.  McNARY.  No,  Mr.  President;  there  !•?  no  time  speci- 
fied for  the  final  vote.  It  is  simply  a  projxxsal  to  remain  in 
continuous  session  until  final  disposition  is  made  of  the  bill 
and   all    amendments    thereto,    which   does    not    require    a 

Quorum  call. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  did  not  clearly 
understand  the  Senator's  request.    Will  he  tindly  repeat  itV 

Mr.  McNARY.  I  am  asking  that  we  may  recess  at  not 
later  than  5.30  o'clock  this  afternoon  until  Monday  at  12 
o'clock,  and  that  we  shall  agree  to  remain  in  continuous 
session  until  final  disposition  is  made  of  the  bill  and  all 
amendments  thereto. 

Mr.  ASHURST.  Mr.  President,  that  does  not  require  a 
quorum. 

The  \TCE  PRESIDENT.     Tlie  rule  provides  that— 

No  request  by  a  Senator  for  unanimous  consent  for  the  taking 
of  a  final  vote  on  a  specified  date  upon  the  pa.ssagc  of  a  bill  or 
Joint  resolution  shall  be  submitted  to  the  Senate  for  atrrccment 
thereto  until,  on  a  roll  call  ordered  for  the  purpose  by  the 
Presiding  Officer,  it  shall  be  dii>clos€d  that  a  quorum  of  the  Senate 
Is  present. 

The  Chair  would  hold  Uiat  no  quorum  call  is  necessary 
under  tlic  rule.  Is  there  objection  to  the  request  of  the 
Senator  from  Oregon?  Tlie  Chair  hears  none,  and  it  is  so 
ordered. 

The  unanimous-consent  agreement  was  reduced  to  writing, 
as  follows: 

Ordered,  by  unanimous  consent.  That  the  Senate  take  a  recess 
at  not  later  than  5  30  o'clock  p  m.  to-day  until  12  o'clock  meridian 
on  Monday  next,  and  that  on  that  day  the  Senate  remain  in 
continuous  session  until  the  final  disposition  of  the  bill  (S  1) 
to  provide  emergency  financing  facUities  for  bank-s  and  other 
financial  institutions,  and  for  other  purposes,  and  all  amendments 
thereto. 

Mr.  COPELAND.  Mr.  President,  is  it  the  purpose  of  the 
Senator  from   Oregon  to  move  a  recess  now? 

Mr.  McNARY.  It  is  my  intention,  if  debate  has  been 
concluded  for  to-day.  to  ask  for  a  short  executive  session. 

Mr.  COPELAND.  I  have  no  desire  to  detain  the  Senate 
later  this  afternoon.  I  do  want  to  submit  some  comments 
upon  Mayor  Walker's  telegram,  but  I  shall  be  glad  to  defer 
tliem  until  Monday,  in  view  of  the  Senator's  desire  to  have 
an  executive  session. 

EXECUTIVE   SESSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  v,as  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  bu-siness. 

EXECtmVE     MESSAGES     REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States  submit- 
ting nominations,  which  were  referred  to  the  appropriate 
committees. 

'For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

REPORTS  OF   COMMITTEES 

The  'VICE  PRESIDENT.  Reports  of  committees  are  in 
order. 

Mr.  McNARY,  from  the  Committee  on  Post  Offices  and 
Poot  Road:^,  reported  favorably  .sundry  nominations  of  post- 
masters, which  were  placed  on  the  calendar. 

THE    CALEND.^R 

The  "VICE  PRESIDENT.    If  there  be  no  further  reports  of 

committees,  the  calendar  is  in  order. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McNARY.  At  the  request  of  the  Senator  from  New 
Hampshire  (Mr.  Moses],  who  is  necessarily  absent.  I  ask 
that  the  nominations  of  postmasters,  with  the  exception  of 
No.  624.  be  considered  and  confirmed  en  bloc. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  that  excep- 
tion was  made  at  the  request  of  my  colleague,  the  senior 
Senator  from  Indiana  [Mr.  Watson  J.    However,  I  am  au- 
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thorized  by  him  to  withdraw  the  request  in  order  that  No. 
624  may  he  confirmed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  upon  the 
calendar  are  confirmed  en  bloc. 

TTiE   ARMY 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  In 
the  Regular  Army. 

Mr.  REED.  I  ask  unanimous  consent  that  the  nomina- 
tions in  the  Regular  Army  be  considered  and  confirmed  en 
bloc. 

The  VICE  PRESIDEfJT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  in  the  Regular  Army  upon 
the  calendar  are  confirmed  en  bloc.  That  completes  the 
calendar. 

The  Senate  resiimed  legislative  session. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  carry  out  the 
unanimous-consent  agreement  at  this  time  and  take  a  recess 
until  12  o'clock  Monday. 

The  motion  was  agreed  to;  and  'at  5  o'clock  and  7  minuter 
p.  m.)  the  Senate,  under  the  unanimous-consent  order  pre- 
viously entered,  took  a  recess  until  Monday,  January  11, 
1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  9 
{legislative  day  of  January  7>.  1932 

Governor  Gener.\l  of  the  Philippine  Islands 

Theodore  Roosevelt,  of  New  York,  to  be  Governor  General 

of  the  Philippine  L>;lands. 

Member  or  the  Public  Utilities  Commission  or  the  District 

OF  Columbia 

Riley  E.  Elgen.  of  the  District  of  Columbia,  to  be  a  member 
of  the  Public  Utilities  Commission  of  the  District  of  Colum- 
bia for  the  remainder  of  the  term  expiring  June  30.  1934, 
vice  Harleigh  H.  Hartman,  resigned. 

Appointments  and  Promotions  in  the  Navy 

The  following-named  surgeons  to  be  medical  inspectors  in 
the  Navy,  with  the  rank  of  commander,  from  the  1st  day  of 
September.  1931: 

Carleton  I.  Wood.  Joel  T.  Boone. 

William  W.  Wickersham.  Frederic  L.  Conklin. 

WUliam  H.  Michael. 

The  following -named  paymasters  to  be  jiay  insp)ectors  in 
the  Navy,  with  the  rank  of  commander,  from  the  6th  day  of 
June.  1929: 

Omar  D.  Conger. 

James  P.  Helm. 

Robert  S.  Chew. 

The  following -named  paymasters  to  be  pay  inspectors  In 
the  Navy,  with  the  rank  of  commander,  from  the  4th  day  of 
June.  1931: 

Oscar  W.  Leidel.  Charles  V.  McCarty. 

Charles  C.  Copp.  Eaton  C.  Edwards. 

John  J.  Gaffney.  John  B.  Ewald. 

John  A.  Byrne.  Samuel  R.  White,  jr. 

Richard  S.  Robertson. 

Civil  Engineer  Ralph  D.  Spalding  to  be  a  civil  engineer  in 
the  Navy,  with  the  rank  of  commander,  from  the  1st  day  of 
April.  1927. 

Commander  Claude  B.  Mayo  to  be  a  captain  in  the  Navy 
from  the  1st  day  of  December.  1931. 

Lieut.  Commander  Eugene  T.  Oates  to  be  a  commander  in 
the  Navy  from  the  4th  day  of  June.  1931. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  4th  day  of  June,  1931: 

Elmer  E.  Duvall.  jr.  John  Meyer. 

Lloyd  E.  Clifford.  William  S.  HoUoway. 

Willis  M.  Percifield.  Mallery  K.  Aiken. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  30th  day  of  June.  1931: 

Hiram  L.  Irwin. 

Rico  Botta. 

Ralph  H.  Norris. 


Lieut.  Prank  C.  Fake  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  July,  1931. 

Lieut.  (Junior  Grade)  Kenneth  D.  Ringle  to  be  a  lieuten- 
ant in  the  Navy  from  the  1st  day  of  February.  1931: 

Lieut.  ^ Junior  Grade)  William  M.  Haynsworth,  jr.,  to  be  a 
lieutenant  in  the  Navy  from  the  1st  day  of  August.  1931. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  September,  1931: 

Albin  R.  Sodergren. 

Robert  A.  MacKerracher. 

The  following-named  lieutenants  < junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  October,  1931: 

John  E.  Shomier,  jr. 

Walter  C.  Holt. 

Joseph  E.  M.  Wood. 

Lieut.  (Junior  Grade)  Prank  H.  Newton,  Jr..  to  be  a  lieu- 
tenant in  the  Navy  from  the  1st  day  of  November,  1931. 

Lieut.  (Junior  Grade)  Samuel  P.  Comly.  jr..  to  be  a  lieuten- 
ant in  the  Navy  from  the  6th  day  of  November.  1931. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  December,  1931: 

Francis  L.  Robbins. 

John  L.  Brown. 

Ensign  Donald  S.  Gordon  to  be  a  lieutenant  (junior  grade) 
in  the  Navy  from  the  7th  day  of  June.  1931. 

Surgeon  Clarence  W.  Ross  to  be  a  medical  inspector  in  the 
Navy,  with  the  rank  of  commander,  from  the  1st  day  of  Sep- 
tember. 1931. 

The  following-named  passed  assistant  surgeons  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  commander, 
from  the  4th  day  of  June.  1931: 

Enoch  G.  Brian. 

Ross  U.  Whiteside. 

George  G.  Herman. 

The  following-named  passed  assistant  surgeons  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  commander, 
from  the  30th  day  of  June,  1931: 


Alfred  L.  Gaither. 

Emil  J.  Stelter. 

James  F.  Terrell. 

Jesse  D.  Jewell. 

Harvey  W.  Miller. 

Joseph  F.  Lankford. 

Frank  W.  Quin. 

Francis  E.  Tierney. 

Charles  A.  Costello. 

Forrest  M.  Harrison 

Harold  A.  Noreen. 

Robert  W.  Thomas. 

Richard  W.  Hughes. 

Han-Lson  L.  Wyatt. 

Alva  A.  Shadday. 

C>Tus  C.  Brown. 

Henry  D.  Hubbard. 

Clarence  Minnema. 
surgeon  in  the  Navy 
grade » 

The 


James  L.  Manion. 
Guy  Fish. 

Louis  E.  Fitzsimmons. 
John  G.  Smith. 
Isaac  B.  Polak. 
Camille  M.  Shaar. 
Frederick  R.  Hazelton. 
Wilbert  W.  Munsell. 
Leslie  O.  Stone. 
Benjamin  H.  Adams, 
Clifford  G.  Hines. 
John  B.  O'Neill. 
James  C.  Kimball. 
William  H.  Harrell. 
Clinton  G.  DeFoncy. 
James  G.  Dickson. 


DeWitt  T.  Hunter, 
a  citizen  of  Illinois,  to  be  an  assistant 
with  the  rank  of  lieutenant  (junior 
from  the  4th  day  of  December.  1931. 
followinEj-namcd  passed  assistant  paymasters  to  be 
pajTnasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  4th  day  of  June,  1931: 

Harry  A.  Hooton.  John  B.  Daniels. 

Charles  W.  Charlton.  Arthur  P.  M.  Shock. 

Palmer  J.  McCloskey.  James  M.  Eastor. 

Radio  Electrician  Delmar  L.  Tuft  to  be  a  chief  radio  elec- 
trician in  the  Navy,  to  rank  with  but  after  ensign,  from  the 
2d  day  of  December,  1931. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  9 
(legislative  day  of  January  7>.  1932 

Appointments  in  the  Regular  Army 

Edgar  Thomas  Collins  to  be  major  general. 
Julian  Robert  Lindsey,  Cavalry,  to  be  brigadier  general 
Perry  Lester  Miles,  Infantry,  to  be  brigadier  general. 
Louis  Meredith  Nuttman.  Infantry- ,  to  be  brigadier  general. 
Harry  Biu-gess,  Corps  of  Engineers,  to  be  brigadier  general 


Robert  Swepston  Abernethy.  Coast  Artillery  Corps,  to  be 
brigadier  general. 

Alfred  Theodore  Smith,  Infantry,  to  be  brigadier  general. 
Frederick  William  Coleman.  Finance  Department,  to  bp 
Chief  of  Finance,  with  rank  of  major  general. 

Oscar  Westover,  Air  Corps,  to  be  assistant  to  the  Chiei  n£ 
the  Air  Corps,  with  rank  of  bri^^adier  generaL 

Postmasters 
california 

Chester  T.  Steele.  Arroyo  Grande. 

Harry  W.  Crider.  Artcsia. 

Je.ssie  A.  Collins.  Clearwater. 

Chclso  A.  Maghetti.  Davis. 

John  L.  Olson,  Decoto. 

Knowles  C.  Weiss,  Downey. 

Charles  C.  Jenkins,  El  Centro. 

Lillian  G.  Brackctt.  Gey^erville. 

George  E.  Preston,  Harbor  City. 

William  R.  Harriman,  Hondo. 

Minnie  E.  Dewar.  Hueneme. 

Clarence  A.  Acton.  Inslewood. 

Fred  W.  McCullah.  Long  Beach. 

Grace  D.  Perkins,  Los  Nietos. 

James  M.  Cremin.  Marysville. 

Donald  L.  Burbeck.  Mill  Valley. 

Flora  Dahl,  Mokelumne  Hill. 

John  L.  Steward.  Monterey. 

Jacob  J.  Shroy.  Newman. 

Sidney  E.  Burritt,  Niland. 

Earl  D.  Cline,  North  Los  Angeles. 

Warren  N.  Garland.  Oakdale. 

James  H.  Pearce,  Oilfields. 

Fadette  T.  Gossard,  Ohve  View. 

John  H.  Canning,  O.xnard. 

Florence  E.  Buckner,  Pacific  Palisades. 

Edgar  L.  Etter.  Palos  Verdes  Estates. 

Euell  Y.  Gray.  Placerville. 

Mary  K.  Davis,  San  Carlos. 

Josephine  Zucca.  Selby. 

Alice  C.  Elmore.  Sequoia  National  Park. 

Addie  E.  Waits,  Solana  Beach, 

Meta  C.  Stofen,  Sonoma. 

Myrtle  E.  Catterall,  Sunland. 

Bess  Morabe.  Sutter  Creek. 

Nicholas  Kitchak,  Taft. 

Edwin  A.  Reeves,  Terra  Bella. 

Pierce  P.  Correll.  Tujunpa. 

Cinderella  L.  Phmey,  Tustin. 

Mathilda  Busch.  Verdugo  City. 

Hazel  E.  Avise.  Walnut  Creek. 

Edith  M.  Kennedy,  Weimar. 

CONNECTICUT 

John  W.  Cook.  Beacon  Falls. 

Leontine  M.  Root.  East  Berlin. 

Sarah  L.  Ruic.  Farminpton. 

Prentice  W.  Chase.  Jewett  City. 

W.  Burton  Allen.  Litchfield. 

Joseph  H.  Derenthal.  Madison. 

Ernest  F.  Brown.  Manchester. 

Courtland  C.  Potter.  Mystic. 

Walter  E.  Brown.  Naupatuck. 

Henry  R.  Carignan.  North  Grosvenor  Dale. 

Casper  K.  Bailey.  Norwich. 

Fred  R.  Alford.  Oakville. 

William  C.  Bushnell.  Plantsville. 

William  P.  Stone.  Salisbury. 

Thomas  B.  McDonald.  Sharon. 

Nelson  E.  Welch.  Som.ers. 

John  P.  McGrath.  Souihington. 

Flank  B.  Crocker.  South  Manchester. 

John  V.  Abbott.  Watertown. 

Adele  P.  Brush,  West  Cornwall. 

DELAWARE 

George  W.  Mullin.  Marshallton. 
George  H.  Wright,  Smyrna. 


INDIAKA 

Grace  K.  Freeman.  Amboy. 

Guy  J.  Shaughniss,  Angola. 

Rcscoe  V.  Dunn,  Atlanta. 

J.  Frank  McDermond,  jr..  Attica. 

Neil  D.  McCallum,  Bate^vtlle. 

Edward  R.  Siegcl,  Bconville. 

Arthur  J.  McLauchlin,  Cedar  Lake. 

Ralph  E.  Eu.sse.  Chesterton. 

James  E.  Reed.  Columbus. 

Robert  E.  Black.  Corydon. 

Fro5:t  R.  Harden.  Covington. 

Ivan  W.  Blarse.  Cynthiana. 

Harvey  E.  Mayall.  Decker. 

Burr  S.  Balser.  Delphi. 

John  M.  Sweeney,  Dugger. 

Lester  L.  Wildman.  Dup)ont. 

William  Toutemacher.  Dyer. 

John  A.  Thompson.  Edinburg. 

Arthur  E.  Dill.  Fort  Branch. 

Raymond  B.  McConnell.  Francisco. 

Carl  W.  Sims.  Frankfort. 

Clyde  W.  Ward,  Gas  City. 

Normal  V.  McClellan,  Goodland. 

Frank  M.  Martin.  Gosport. 

Clarence  W.  Bertram,  Haubstadt 

George  O.  Davidson.  Idaville. 

Leslie  D.  Clancy.  Indianapolis. 

Ernest  M.  Hunt,  Kokomo. 

Harry  E.  Nichols.  Madison. 

Logan  Motsinger.  Medora. 

George  H.  Merritt.  Michigantown. 

Carlyle  D.  Barnes.  Milford. 

Harry  R.  Manlove.  Milton. 

William  H.  Wright.  Montezuma. 

Philip  E.  Rowe,  Mount  Vernon. 

Henry  D.  Long.  New  Harmony. 

Charles  E.  Ballance.  Oaktown. 

Dwight  M.  Hayes.  Odon. 

Pearle  H.  Moulton.  Parker. 

Nelhe  G.  Hallowell.  Pendleton. 

Lloyd  Burch.  Petersburg. 

Jacob  C.  McCarter,  Pierceton. 

Sol  A.  Tuttle,  Pleasant  Lake. 

Alfred  M.  Johnson,  Princeton. 

James  J.  McCauley,  Richmond. 

Ernest  A.  Bodey,  Rising  Sun. 

Hilbert  Bennett,  Rockport. 

Frank  B.  Harding,  Roekville. 

Iver  C.  Bam,  Russellville. 

Sylvester  H.  Klueh,  St.  Mary-of-the-Woods. 

Travis  E.  Carter,  Seymour. 

Alfred  W.  Hill,  Shelburn. 

Oris  T.  Kercheval,  Sheridan. 

Newton  H.  Brown,  Star  City. 

Charles  L.  Grishaw,  Tipton. 

Omer  R.  Huff,  Troy. 

Clyde  H.  Peters,  Vallonia. 

Gretchen  H.  Cole,  Vevay. 

Valance  U.  Slater,  Warren. 

Claude  C.  Darnell.  Waynetown. 

James  C.  Harris.  Windfall. 

Harry  J.  Baker,  Worthmgton. 

LOUISIANA 

Effie  O.  Broussard,  Allemands. 
Regma  D.  Melanson.  Amaudville. 
Homer  A.  Toms.  Bienville. 
Ella  M.  Perot.  Campti. 
Robert  B.  Matthews,  Castor. 
Jeannette  Clarkson.  Clarks. 
Rufu.i  W.  Echols.  Converse. 
Ruih  W.  Monroe,  Elton. 
John  G.  Bourgeois.  Goodhope. 
Theodore  F.  Seller,  Gray.son. 
Elizabeth  Crawford,  Gretna. 
Jesse  M.  Hutchinson,  Kentwood. 
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Ralph  H.  Norxis. 


Harry  Burgess,  Corps  of  Engineers,  to  be  brigadier  general 


George  H.  Wright.  Smsma. 


I      Jebi^e  M.  nuicninson,  ri-eruwooa. 
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Howard  A.  Hudson.  Lake  Arthur. 
Alvin  C.  Brunson.  Mangham. 
Prank  Warren.  Merryville. 
James  A.  Gannon,  Natchitoches. 
John  Alton.  Ncwllano. 
James  M.  Cook.  Oakdale. 
John  T.  Boyett.  Sarepta. 
Carey  P.  Duncan.  Shreveport. 
Thomas  L.  Hardin.  SicUy  Lsland- 
Edna  tt  White.  Slasl?. 
Stellie  P.  Milstead.  Stcrlington. 

MASSACHUSmS 

Clarence  E.  Deane.  Athol. 
George  R.  Bruce.  Ballard  Vale. 
Harold  P.  Peck.  Belchertown. 
Wilfred  B.  Littlefleld.  Brockton. 
George  W.  Peterson,  Chilmsford. 
Ralph  C.  Putnam.  Chfton. 
James  R.  Delaney,  Dedham. 
John  K.  Parker.  Duxbury. 
Charles  M.  Rollins.  East  Boxford. 
Arthur  L.  Magiure.  East  Walpole. 
Godefroy  de  Tonnancour.  Fall  River. 
Joseph  J.  Tebo,  Fisherville. 
James  A.  Pulton.  Gilbertville. 
Arthur  P.  Cahoon.  Harwich. 
Charles  E.  Harablin.  Huntington. 
Samuel  L.  Wildes.  Montague. 
Louis  H.  Chase.  Norfolk. 
Dorothy  T.  Swift.  North  Palmouth. 
George  M.  Campbell.  Rutland  Heights. 
Osgood  L.  Small.  Sagamore. 
Ella  M.  Ovenden.  West  Boylston. 
Eugene  B.  Tobey,  West  Hanover. 
J.  Honnisdas  Hebert.  West  Warren. 
Charles  H.  Ellis.  Westwood. 
Stanley  H.  Matthews.  Yarmouth  Port. 

MISSOURI 

William  P.  Rowland.  Bevier. 
David  W.  Puthuff.  Bolivar. 
Amy  E.  Larey.  Buckner. 
Charles  Gustin,  Edgerton. 
Ross  A.  Prater.  Essex. 
Florence  E.  Gilbert.  Pillmore. 
Flora  L.  Brentlinger.  Fordland. 
Henry  W.  Schupp.  Fremont. 
Glenn  Vaughn.  Green  Castle. 
Alta  O.  Snow.  Holt. 
Estella  D.  Seaton.  Lathrop. 
WiUiam  A.  Black.  Lawson. 
Roy  R.  Quinn.  Moberly. 
George  H.  Thomas.  Norbome, 
Robert  J.  Hann.  Robertson. 
David  L.  Wilder.  Ste.  Genevieve. 
Gilbert  W.  Jones,  Seymour. 
Alfred  O.  Lowman.  Smith\'ille. 
Emmett  R.  Lindley.  Stanberry. 
Robert  R.  Marshall.  Steele. 
Charles  P.  Hamrick.  Stover. 
Virgil  Smee.  Stigar  Creek. 
Prankie  P.  Tanner.  Union  Star. 
Anna  M.  Schaj)er,  Warrenton. 
James  A.  Allison.  Waverly. 
Harry  E.  Jackson.  Winfield. 

NEW  JERSKT 

Samuel  D.  Mitchell.  Blairstown. 
Mary  H.  Jeffrey.  Deal. 
Charles  V.  Weiler.  Plemington. 
Samuel  Munyan.  Gibbstown. 
Isaac  E.  Bowers,  Groveville. 
Charles  C.  McKlnley,  Haddon  Heights. 
James  C.  Norrls.  Hightstown. 
George  H.  Russell.  Jersey  City. 
Richard  F.  Holt.  Kenvil. 
DaUaa  Q.  Young.  Keyport. 


Renview  L.  Hull.  Lebanon. 
Samuel  A.  Gruver,  Madison. 
George  C.  Kloss.  Manasquan. 
Winfield  L.  Smith,  Mantua. 
Elvord  G.  Chamberlin,  Montclair. 
John  S.  Inman.  New  Egypt. 
George  I.  Harvey,  Palmyra. 
Arthur  H.  Gilbert,  Park  Ridge. 
Richard  T.  Wilson,  Ridgewood. 
Remington  E.  Rose,  Rutherford. 
Mary  F.  Brophy,  Skillman. 
Elizabeth  C.  Brill,  Stewartsville. 
Charles  H.  Wilson,  Swedcsboro. 
W.  Burtis  Havens,  Toms  River. 
Jacob  Feldman,  Woodbine. 

WYOMING 

Verne  W.  Mokler,  Casper. 
Wilson  A.  Clark,  Clearmont. 
William  H.  Davis.  Douglas. 
Arthur  W.  Crawford.  Guernsey. 
Edward  Bottomley.  Kleenburn. 
Daniel  C.  Carson,  Pinedale. 
Hedv^ig  C.  Hurtt,  Sundance. 
William  Russell,  Winton. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  January  9,  1932 

The  House  met  at  11  o'clock  a.  m. 

The   Chaplain.   Rev.    James    Shera   Montgomery.   D.   D., 
offered  the  following  prayer: 

O  Thou  pitying  God.  who  dost  behold  this  great  human 

orld  in  which  men  blindly  toil  and  strive,  look  upon  it 

It  mercy.    Have  compassion  upon  it,  lift  it  up  so  that  we 

ay  see  the  fates  of  men  and  nations  with  the  feeling  of 
obr  Heavenly  Father.  Subdue  bitterness,  arrogance  and 
pride,  and  the  domination  of  selfishness.  We  pray  that  all 
riay  live  together  as  brethren,  in  cooperative  zeal,  seeking 
to  surpass  only  in  those  forces  which  are  spent  for  others. 
Spirit  of  Wisdom  Divine,  defeat  distemperature  of  passion, 
conflicts,  of  collisions,  and  grant  that  peace  may  abide 

erj-where  and  light  up  the  dark  places  of  the  earth.     In 

e  name  of  Jesus,  the  Prince  of  Peace.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
sind  approved. 

AMENDMENT  TO  THE  T.\RIFF  ACT  OF   1930 

Mr.  COLLIER.  Mr.  Speaker,  I  move  that  the  House  re- 
sjolve  itself  into  Committee  of  the  Whole  House  on  the  state 
ad  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
0662)  to  amend  the  tariff  act  of  1930.  and  for  otlier  pur- 
poses; and  pending  that  motion  I  would  like  to  ask  the  gen- 
tleman from  Oregon  how  much  time  they  want  on  that 
side,  to  see  if  we  can  not  reach  an  agieement. 

Mr.  HAWLEY.  Mr.  Speaker,  I  suggest  that  the  debate 
ciose  at  not  later  than  3  o'clock  this  afternoon,  the  time  to 
be  equally  divided,  taking  into  consideration  the  time  al- 
rieady  consumed. 

Mr.  SNELL.     Will  the  gentleman  from  Oregon  yield  for 
ci  question? 
i  Mr.  HAWLEY.    Yes. 

Mr.  SNELL.  Will  the  gentleman  be  able  to  take  care  of 
all  requests  for  time? 

JMr.  HAWLEY.  I  think  I  can  take  care  of  all  the  requests 
t|iat  have  been  made  so  far,  but  I  shall  not  be  able  to  more 
tiian  do  so. 

I  Mr.  COLLIER.  Mr.  Speaker.  I  shall  be  pleased  to  agree  to 
that,  but  I  want  it  distinctly  understood  that  it  is  the  inten- 
tion of  the  majority,  if  it  can,  to  pass  this  bill,  even  if  we 
have  to  stay  in  session  until  a  very  late  hour  to-night. 
I  Mr.  HAV/LEY.  I  can  say  to  the  gent'eman  that  so  far 
^  I  know,  and  I  think  I  am  correct  in  the  statement,  we 
are  not  intending  to  pursue  any  dilatory  tactics,  although 
tiieie  may  be  a  few  amendments  offered  on  this  side. 


Mr.  SNELL.  We  will  cooperate  with  the  gentleman  in 
pa.>s!ng  the  bill  to-night  before  we  adjourn. 

The  SPEAKER.  The  gentleman  from  Mississippi  [Mr. 
Collier]  moves  that  the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  Hou.se  on  the  state  of  the  Union  for 
further  consideration  of  the  bill  H.  R.  6662,  and,  pending 
that,  asks  unanimous  consent  that  general  debate  close  not 
later  than  3  o'clock  and  that  the  time  be  equally  divided 
between  himself  and  the  gentleman  from  Oregon.  Is  there 
objection? 

Mr.  CELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  submit  a  unanimous-consent  request  to  ex- 
tend my  own  remarks  in  the  Record,  the  same  being  a 
spc-ech  over  the  radio  en  chain  stores,  which  I  made  last 
Sunday. 

The  SPEAKER.  Is  tliere  objection  to  the  request  of  the 
gentleman  from  New  Ycrk? 

There  was  no  objection. 

The  SPEAKER.  Is  tJiere  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  HAWLEY.  Mr.  .Speaker,  reserving  the  right  to  ob- 
ject, I  understand  the  proposition  of  the  gentleman  from 
Mississippi  to  Include  an  equal  division  of  time,  taking  into 
consideration  the  time  used  yesterday  in  general  debate? 

Mr.  COLLIER.  Certj.inly;  we  do  not  want  to  take  more 
time  than  the  gentleman's  side. 

The  SPEAKER.  The  time  to  be  equally  divided  between 
the  gentleman  from  Mississippi  and  the  gentleman  from 
Oregon,  counting  the  ti)ne  consumed  yesterday  by  each  side. 
Is  there  objection? 

There  was  no  obJectUn, 

The  motion  was  agiei'd  to. 

Accordingly  the  Hou;e  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  'he  bill  iH.  R.  6662'  to  amend  the 
tariff  act  of  1930,  and  for  other  purposes,  with  Mr.  Bankhead 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HAWLEY.  Mr.  C^hairman.  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  Holaday]. 

Mr.  HOLADAY.  Mr.  Chairman  and  gentlemen,  briefly,  I 
want  to  discuss  only  t^o  of  the  three  major  propositions  in 
this  bill.  The  first  proposition  which,  in  effect,  repeals  the 
flexible  provision  of  the  tariff  law  is  purely  a  domestic  ques- 
tion, and  while  I  do  not  agree  with  the  proposals  made  in  the 
bill  I  realize  this  is  purely  a  local  or  domestic  proposition 
upon  which  there  might  be  an  honest  difference  of  opinion. 

The  second  provision  relates  to  the  creation  of  a  consum- 
ers' counsel,  and  I  want  to  discuss  this  for  a  moment. 

I  know  of  no  more  objectionable  feature  or  features  of  our 
Government  to-day  than  the  long  ILst  of  commissions,  in- 
vestigating bodies  and  :heir  reports.  I  am  receiving  in  the 
mail,  and  I  suppose  other  Members  are  also  receiving  letters 
and  clippings  from  constituents  objecting  to  what  they  con- 
sider a  waste  of  the  pul)lic  funds  in  the  printing  and  distri- 
bution of  useless  Government  publications. 

I  received  one  this  marning,  a  clipping  from  a  paper  that 
some  friend  mailed  me,  in  which  it  is  announced  that  a 
movement  is  now  on  f o  )t  to  take  a  census  of  the  fish  in  the 
Mi.ssissippi  River.     [Laughter.] 

Bulletins  are  going  out  about  how  to  finance  houses,  how 
to  hang  the  drapery,  hew  to  landscape,  how  to  exist  on  $6  a 
week,  and  how  to  grow  fat  o:i  $8  a  week.     [Laughter.] 

A  great  number  of  tulletins  are  being  issued,  and  those 
Members  of  the  House  who  have  served  on  the  Appropria- 
tions Committee,  and  all  Members  of  Congress  for  that 
matter,  know  that  wher  a  Government  bureau  is  once  estab- 
lished, it  is  difficult,  if  not  impossible,  to  ever  abolish  that 
bureau  or  that  department. 

This  proposes  to  create  a  consumers'  counsel.  What  does 
that  mean?  All  of  the  people  of  the  United  States  are  con- 
sumers, and  therefore  if  this  counsel  is  to  do  anything  he 
must  have  a  long  list  o''  assistants,  clerks,  accountants,  and 
so  forth,  and  so  forth.  It  is  doubtful  whether  or  not  this 
new  arm  of  the  Goverr.ment  will  ever  be  of  any  particular 
benefit. 


Of  course,  the  claim  win  be  made  that  It  Is  for  the  benefit 
of  the  public,  the  same  as  the  claim  is  made  that  it  is 
beneficial  to  take  the  census  of  the  fish  in  the  Mississippi 
River,  but  let  me  say  to  you,  and  the  members  of  the  Appro- 
priations Committee  especially,  who  will  be  asked  to  carry 
I  the  burden,  that  we  are  creating  a  department  that  will 
continue  to  grow  year  after  year,  duplicating  in  a  large 
measure  the  work  that  is  now  being  done  by  the  Tariff 
j  Commission. 

I      And  do  you  know  that  we  are  paying  one  and  a  quarter 
I  million  dollars  per  year  for  the  Commerce  Commission.     If 
I  I  remember  correctly,  the  appropriation  for  the  present  fiscal 
year  is  only  a  little  below  one  million  and  one-quarter  dollars. 
We  should  bear  in  mind  at  this  time,  when  our  efforts 
should  be  directed  in  the  direction  of  curtailing  uxmeces- 
sary  Federal  expenses,  that  we  are  here  creating  another 
bureau  that  will  within  10  years,  if  created,  be  costing  the 
people  of  this  country  more  than  a  million  dollars  per  year. 
I  believe  I  am  justified  when  I  make  that  estimate,  because 
if  anything  is  going  to  be  accomplished,  they  must  have  the 
necessary  assistance,  and  they  will  come  to  Congress  for  it. 
If  we  do  not  give  them  the  assistance  they  claim  is  neces- 
sary, they  will  say  that  we  are  curtailing  and  rendering 
impotent  the  consumers'  counsel. 

Then  we  come  to  the  third  position,  which  creates  an 
international  league  for  the  consideration  of  tariff  duties. 
There  is  a  pro\'ision  in  h^re  that  this  commission  shall  not 
have  the  authority  to  consider  war  debts. 

When  the  item   is  considered,  I  am   going  to  offer  an 
amendment.    I  think  perhaps  the  need  for  this  amendment 
was  overlooked,  and  perhaps  there  will  be  no  objection  to  it. 
I  propose  to  offer  in  line  12.  section  4,  a  further  restric- 
tion,  that   the   permanent  international   economic   confer- 
ence shall  not  have  the  authority  to  consider  the  question 
of  the  regulation  of  immigration  Into  the  United  States. 
i      There  are  two  things  in  the  operation  of  our  Government 
i  that  foreign  nations  have  been  anxious  to  bring  into  the 
i  matter  of  arbitration.     One  is  the  tariff  duties,   and  the 
j  other  is  the  regulation  of  immigration.     They  are  both  in- 
i  separably  bound  up  with  the  interests  of  the  laboring  peo- 
ple of  this  country.    The  fact  that  one  restriction  has  been 
I  put  in  this  bill  prohibiting  the  commission  from  considering 
;  war   debts  indicates   that   this   proposed   world   league  will 
have  full  power  to  consider  each  and  all  questions  that  may 
be  related  to  the  fixing  of  tariff  duties. 

There  is  no  question  that  has  a  more  direct  bearing  upon 
I  the  welfare  of  our  country,  and  what  the  rates  should  be 
when  you  undertake  to  compare  the  cost  of  production,  than 
j  this  question  of  alien  labor  coming  into  our  country. 
I  Therefore  I  hope  there  will  be  no  objection  to  my  amend- 
ment which  precludes  this  permanent  international  eco- 
nomic commission  from  placing  in  arbitration  the  question 
of  emigration  to  the  United  States.  If  there  is  any  ques- 
tion, from  the  standpoint  of  the  public  welfare  and  from 
the  standpoint  of  the  wage  earner  and  the  economic  situa- 
tion in  this  country,  that  should  t>e  retained  absolutely  as 
an  American  question,  to  be  decided  and  determined  by  the 
American  Congress  and  the  American  people,  it  is  the  ques- 
tion of  immigration.  When  the  time  comes  I  shall  offer 
this  amendment  and  I  ask  the  Members  on  both  sides  of 
the  aisle  to  unite  in  supporting  it  and  thus  prevent  any 
international  conference  or  any  world  league  or  any  or- 
ganization outside  of  the  United  States  from  considering  the 
vital  question  of  immigration  into  the  United  States. 
[Applause.] 

Mr.  COLLIER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Celler.] 

Mr.  CELLER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  yesterday  the  gentleman  from  New  Jersey 
I  Mr.  Bacharach]  challenged  us  on  this  side  for  our  failure 
to  appear  before  the  Tariff  Commission  to  ask  for  the 
changes  where  we  felt  there  were  inequalities  in  the  tariff 
rates.  It  is  very  discernible  from  the  debates  thus  far  that 
It  would  have  availed  us  nothing  to  go  before  the  Tariff 
Commission  and  ask  for  the  changes  in  reference  to  these 
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iiwqualltiM  becauM  our  experlctice  wtth  the  Tariff  Commls- 
Mton  during  Um  administration  of  President  Coolidfn  and  | 
the  admlnlftratlon  of  President  Hoovrr  him  nhown  u.i  clearly  I 
and  Inaacapably  that  it  would  be  futilo  to  go  before  that  | 
body  and  expect  any  sort  of  relief  alonx  the  lines  that  wo  i 
Detnocrata  want  relief.    We  know  what  happened  on  the 
question  of  .tutiAi .    we  know   what    President  Coolid«e  did 
with  the  suBar  report  handed  to  him  by  the  Tariff  Com-  i 
mission.  I 

It  la  notorious  that  he  held  up  that  report  for  almost  a 
year,  until  he  could  hand  pick  the  members  of  the  commis-  j 
BK>n  and  make  those  members,  the  unsigned  re&lKnation  of 
rne  of  whom  he  had  In  his  hand  as  a  condition  for  appoint- 
ment, do  his  bidding  as  he  actually  did  make  them  do  hl.s 
bidding,  and  caused  them  to  change  the  tariff  report  on  ; 
8Ugar.    HLs  action  was  most  barbarous  and  high-handed. 

What  la  the  situation  in  this  present  administration?    Let 
me  call  your  attention  to  certain   reports  handed  up  to  . 
Piesldent  Hoover  by  the  Tariff  CommLssion  upon  the  sub-  ' 
ject  of  cherries  and  the  subject  of  tomatoes.    In  both  of 
those  Instances  the  Tariff  Commission,  after  mature  reflec-  | 
tion.  after  thorough  investigation  in  pursuance  of  the  flex-  ; 
Ible  provlalona  of  the  tariff  act,  recommended  solemnly  to 
President  Hoover  that  the  rates  be  slashed  in  half.    What 
did  Mr.  Hoover  do  In  the  matter  of  cherries?     He  held  up 
that  report.    You  know  that  as  soon  as  a  report  comes  out 
of  the  Tariff  Coounlsslon  It  Is  generally  known  all  over. 
You  know  as  well  as  I  do  that  it  la  difficult  to  keep  the  report  { 
a  secret.    Aj  Ben  Franklin  very  wisely  said,  "  Three  men 
can  keep  a  secret  if  two  men  die."    It  was  known  to  the  , 
rherry  Industry  that  report  contained  a  recommendation  to  '. 
slash  the  tariff  rates  by  50  per  cent,  causing  a  great  deal  of 
chaos  In  that  industry,  particularly  because  the  President 
held  up  the  report.    Then,  In  spite  of  the  fact  that  he  said 
he  signed  the  Hawley-Smoot  Tariff  Act  because  he  could 
promptly  give  relief.  In  pursuance  to  the  commljwion's  rec- 
ommendation, he  had  the  temerity  to  refuse  to  abide  by  the 
commission's  report  and  to  say  that  there  should  be  a  new 
investigation.    He  did  the  same  with  tomatoes. 

Mr.  CHINDBLOM.    Mr.  Chairman,   will  the  gentleman 
yield? 

Mr.  CELLER.    Yes. 

Mr.  CHINDBLOM.    The  gentleman  says  that  the  Presl-  J 
^  dent  "  had  the  temerity."     Does  the  gentleman  take   the 
position  that  under  the  tariff  law  It  is  the  unequivocal,  ab- 
solute, Irrevocable  duty  of  the  President  simply  to  approve 
the  action  of  the  Tariff  Commission? 

Mr.  CELLER.  I  think  it  was  the  irrevocable  duty  of  ; 
the  President,  particularly  in  view  of  his  language,  that  I 
he  would  follow  the  Tariff  Commission  promptly  so  as  to  I 
give  a  Klentlflc  adjustment  of  serious  inequalities  and  in- 
equities, for  him  to  have  taken  the  word  of  the  Tariff  Com-  I 
mission  In  this  instance.  I  ask  the  gentleman  why.  If  he  { 
felt  the  way  the  gentleman  does  on  the  subject,  did  he  ' 
hold  up  this  report,  and  not  take  any  action,  and  then  send 
the  report  back  with  these  words  : 

Tb*  tpv— tigatton  wu  based  upon  conditions  obtaining  before 
th*  eoMTgcncy  er««t«<l  by  the  drought. 

We  know,  or  at  least  I  am  informed,  that  cherries  grow 
In  a  constant  state  of  drought.  They  grow  in  Irrigated  soil. 
What  dlffermce  did  It  make  whether  there  was  a  general 
drought  in  the  land  or  not?  That  was  only  a  stalking  horse, 
a  mere  excuse,  because  it  gave  certain  Representatives  In 
this  House,  those  from  California,  opportunity  to  deal  In 
back-stairs  poUtlcs.  With  Mr.  Hoo\'er  California  Is  always 
saorod  territory.  Cherries  are  grown  there.  Therefore — 
the  devil  take  the  rest  of  the  country.  The  California  Mem- 
bers know  this  only  too  well.  They  forced  Mr.  Hoover  to  ' 
send  back  the  report. 

Mr.  REED  of  New  York.    Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CHINDBLOM.    Mr.  Chairman.  wlU  the  gentleman 
yield?  | 

Mr.  CELLER.    In  a  moment.    It  enabled  them  to  go  to  : 
the  White  Hox»e  and  get  the  ear  of  the  President,  and 
cause  him  to  turn  back  the  report.    Let  me  read  you  some  | 


c|  tlM  words  of  the  President  on  tho  sul)ject  of  the  flexible 
pioNisions  of  the  tariff  act.    LaM  June  he  .tnld: 

Thl«  pmvlKinn  \n  n  prtntrrnnlvi*  nilvmuT  nnd  flv^n  RrfRt  hnpo 
of  t«klni{  the  tnrUT  away  from  poUtlcH.  lobbylnit.  unci  luitrnijinu 

Tliat  is  Just  the  thing  he  opened  the  door  to — politics  and 
lobbying  and  the  phina  of  an  fittentive  cur  to  the  .selfish 
intereats  In  certain  iBtutes,  H"-  had  h;s  t(uu;ur  In  his  cheek 
When  he  rejected  the  report,  Ho  knew  he  .stultified  hlm.self, 
H'"'  knew  it  was  hl.s  duty  to  arrrpf  the  report  nnd  dcrrea.se 
the  rate.s  on  cherries  and  on  t()nmto<>s.  Tiic  kic.iL  army  of 
cpn.sumers  can  ro  to  blnze.s.  Let  them  pay  tlie  higher  price 
charged  by  American  growers,  who  by  virtue  of  the  extor- 
tlonately  high  tariff  can  charge  any  pjice  they  .see  fit.  There 
1.1  no  competition.     I  yield  to  the  gentleman  from  Illlnol.^ 

iMr.   CHINDBLOM  I. 

Mr.  CHINDBLOM.  I  notice  the  gentleman  said  "  in  this 
in.siunce  ■■  the  President  should  have  followed  the  recom- 
niendatlon  of  the  Tariff  Comnuiislon.  I  hope  the  gentleman 
id  not  led  so  far  a.stray  in  the  Interest  of  hi.s  own  proposal 
that  he  considers  that  the  Pre.sident  should  have  violated 
tBie  law  In  order  to  grant  his  proposal,  for  the  law  .rays  that 
the  President  shall  approve  the  report  of  the  coinnilsblon 
only  in  the  event  that  In  his  Judgment  such  rate  of  duty 
or  changes  shown  by  investigation  are  warranted. 

Mr.  CELLER.  There  was  more  than  .sufficient  to  show 
the  justice  and  necessity  of  abiding  by  the  report.  If  the 
Pi*esident  had  shown  good  faith  In  rejecting  this  report,  and 
hud  suitably  and  promptly  acted  before  the  lobbying  inter- 
eits  got  hold  of  him.  I  would  have  said,  "  Yes;  I  agree  with 
yOii."  But  the  whole  thing  shows  that  he  wa.s  derelict  in 
hl.s  duty.  Not  only  wa.s  he  derelict  in  his  duty  on  that 
.sqhcdule,  but  the  same  thing  happened  with  tomatoes, 
canned  or  pre.servcd,  where  again  the  Tariff  Commission 
made  a  recommendation  which  the  Pre.sident  held  up  an 
exeeodlngly  long  time,  causing  the  un.scltled  condition  in 
that  indu.stry  to  become  more  confused,  more  chaotic.  There 
a|taiii  he  .showed  lack  of  good  faith  In  holdiiig  up  the  re- 
port, and  finally  refu.slng  to  abide  by  It.  despite  his  pious 
plcdites  before  he  signed  the  Hawley-Smoot  bill. 

The  Tariff  Cominls.slon  ha.'-,  done  nothing  since  the  report 
wtu^  sent  back  to  It.  That  was  April  7.  1931.  They  have  had 
plenty  of  time  to  reinvestigate.  They  know — of  course,  any 
fool  would — that  the  President  is  not  sincere.  They  realize 
that  if  they  again  send  a  recommendation  to  reduce  he  will 
again  trump  up  some  lame  excuse,  some  honiblo  .subterfuge, 
and  again  reject  the  report.  In  a  way.  the  commissioners 
kriow  the  President  has  been  "  spoofing  "  them.  They  will 
not  do  anything  as  futile  as  reinvestigate.  They  know  their 
niivster's  voice.  It  says.  "  Yes;  we  have  no  bananas.  I  tell 
ybu  to  reinvestigate,  but  you  know  that  I  am  only  '  kidding  ' 
you." 

Not  a  single  thing  has  been  done  by  the  Tariff  Commission 
during  that  period  of  nine  months  on  the  question  of 
tomatoes,  canned  or  preserved. 

The  President  has  thus  hamstrung  the  commission.  The 
President  has  bottled  up  the  commission,  and  that  Is  why 
the  j)ower  to  lay  duties  should  be  lodged  In  this  House.  The 
founders  of  this  Oovernment  knew  what  they  were  doing. 
Tlhej  did  not  want  to  leave  It  to  any  Individual  or  group  of 
individuals.  They  wanted  to  leave  it.  In  the  first  instance, 
oh  the  threshold  on  the  laying  of  duties  to  the  most  repre- 
sentative branch  of  the  Oovernment — the  House  of  Repre- 
sentatives. That  is  what  we  Democrats  are  trying  to  do 
nriw.  We  are  trying  to  put  the  power  back  where  It  always 
wia.s  and  where  It  belongs,  right  here  in  the  House  of  Repre- 
sentatives. If  the  Tariff  Commission.  In  its  wisdom,  alter 
investigation,  says.  "  There  shall  be  a  raising  or  lowering  of 
the  duty,"  we  shall  have  the  la.st  say.  and  not  the  President, 
w-ho  has  shown  by  his  actions  that  he  Is  not  to  be  trusted 
with  the  recommendations  of  the  Tariff  Commission. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

^Mr.  REED  of  New  York.    The  gentleman  has  referred  to 

t<Miatoes.    I  happen  to  come  from  a  district  where  a  large 

amount  of  tomatoes  l.s  raised.    The  fact  is  that  the  Italian 

Ojovernment  alone  has  600  factories  subsidized  by  the  Gov- 
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ernmcnt.  80  per  cent  3f  their  products  being  for  export 
Into  the  United  States.  dlRpluclng  more  than  flO.OOO  acres 
of  farm-property  products.  With  a  like  consiiining  power. 
at  the  time  the  report  came  to  their  hands  the  TurifT 
Commission  may  have  b?en  correct  at  one  stage  of  the  vvimc, 
but  when  it  came  to  the  Pre.sident  condltloas  had  changed 
to  such  an  extent  that  ;t  would  have  done  a  great  injury  to 
the  farming  Interests  had  he  not  acted  a.s  he  did.     I  Appluu.so  1 

Mr.  CELLER.  Does  t  le  gentleman  think  it  honest  to  send 
the  cherry  report  back  with  the  excu.se  that  the  fuct.s  of  the 
Investigation  were  influ.'nced  by  the  drought,  whereas  It  1h 
notorious  that  cherries  :n  California  are  grown  in  perpetual 
drought— in  irrigated  sell?  The  Tar. if  Comnu.s.sion  luus  the 
report  thrown  back  to  t,  and  there  It  lies,  resting  in  per- 
petual sleep,  never  to  be  revived.  Does  the  gentleman  think 
that  is  fair?  As  for  tonatoes,  does  not  the  gentleman  think 
the  consumers  of  my  di.s  net.  the  great  army  of  consumers  In 
New  York  City,  have  some  rU'.hts?  Have  they  not  the  right 
to  get  tomatoes  In  a  conpctitlve  market,  where  the  farmers 
of  your  district  must  co'npete  fairly  with  Italian  tomatoes? 
Otherwise  you  have  a  monopoly  and  we  pay  extortionate 
prices, 

Mr,  REED  of  New  Yoi  k.    The  gentleman  understands 

Mr.  CELLER.     I  refuje  to  yield  further. 

Mr.  REED  of  New  York.  I  thought  the  gentleman  would 
refu.se. 

Mr.  CELLER.  You  a(  reed  under  the  flexible  provisions  of 
the  tariff  act  to  accept  the  verdict  of  the  TarllT  Commission. 
But  because  it  says  tomatoes  pay  too  high  a  duty,  you  rebel. 
With  you  It  is  "Heads,  I  win;  tall.s,  you  lo.se."  If  the  .shoe 
were  on  the  other  foot  ind  the  verdict  were,  "  In(  rease  the 
nite,"  you  would  be  Jubilant  and  pat  the  coniml.v.slon  on  the 
baek.  You  do  not  want  a  fair  Inve.stigation;  you  Just  want 
high  duties,  fair  or  unlair.  That  Is  the  Republican  policy 
under  the  guidance  of  u  Republican  President,  We  Demo- 
crats want  that  changec,  and  we  will  get  it  changed. 

Mr.  CHINDBLOM.     Will  the  gentleman  yield? 

Mr.  CELLER.  I  hav"!  only  a  few  moments.  I  will  yield 
to  my  friend  again,  but  this  will  be  the  la.st  time. 

Mr.  CHINDBLOM.  The  gentleman  said  a  moment  ago 
that  a  report  had  been  made  by  the  commls.slon  in  April  of 
this  year.    Is  that  correct? 

Mr.  CELLER.  No;  1  said  the  President  sent  back  the 
report  to  the  Tariff  Corr mission  on  April  7. 

Mr.  CHINDBLOM.  My  recollection  Is  that  It  was  in  May; 
but  the  truth  is  that  this  Investigation  was  started  In  July, 
1930.  by  the  Tariff  Commission,  and  by  the  time  the  report 
reached  the  President  conditions  had  so  changed  that  he  sent 
the  report  baek  to  them  for  further  consideration. 

Mr.  CELLER.  Oh.  no;  that  is  not  the  fact  at  all.  That 
is  the  bunk.    That  is  th:  excuse. 

Mr.  CHINDBLOM.  I  have  the  report  of  the  commission 
hare. 

Mr.  CELLER.  I  have  the  report  here,  too,  but  I  must 
get  on. 

I  congratulate  the  leiders  on  our  side  of  the  House  for 
their  fore.sight  and  wisdom,  for  having  .shown  themselves  to 
be  realists  and  not  impractical  idealists.  They  have  been 
twitted  for  not  bringing  forth  a  tariff  bill  with  the  duties 
advanced  or  lowered  on  specific  articles.  They  realize  that 
they  could  not  do  that  it  this  time  because  the  door  would 
be  open  and  everybod;/  would  want  to  put  his  feet  in. 
Everybody  would  want  his  finger  In  the  pie,  and  so  they 
came  forth  with  sometlung  which  is  really  and  truly  con- 
structive, calling  upon  tiie  President  to  call  an  international 
economic  tariff  conference,  generally  for  leveling  down  the 
duties  of  all  nations.  Ihit  trade  may  again  flow  freely  across 
the  borders  of  the  nat  ons  of  Europe,  and  across  the  sea 
between  the  United  States  and  Europe.  That  may  fly  in 
the  face  of  the  theories  of  the  President,  because  he,  of  all 
men.  should  know  and  should  realize  and  perceive  by  this 
time  that  you  can  not  maintain  an  attitude  of  status  quo 
on  the  question  of  tarifl.  Despite  the  fact  that  bank  a.ssets 
are  frozen  and  business  is  at  a  standstill  and  depression  is 
upon  us  greatly  because  of  these  tariff  barriers  and  re- 
taliatory tariffs,  he  has  simply  said  to  th»j  world.  "  We  will 
do  nothing  on  the  subject  of  the  tariff.    We  slmll  mainUm 


a  position  of  status  quo."  He  suffers  from  the  best  ca.ne  of 
"  inertia  "  I  know  of.  We  mvist  Just  wait  and  everything 
will  be  all  right.  He  aAks  us  to  wait  for  prosperity  which  Is 
Ju.st  around  the  corner.  We  are  waiting.  He  does  not  even 
give  us  the  name  of  the  corner  and  never  will. 

We  here  in  this  bill  give  him  a  handle,  os  It  were,  to 
rescue  a  world  from  the  economic  doldrums.  We  give  him 
an  opportunity  that  he  should  be  glad  to  seize  upon.  We 
give  you  an  opportunity  in  this  conference  that  you  should 
welcome,  becau.se,  my  friends,  we  must  reoliiw  now  that  you 
can  not  continue  to  export  goods  unlets  you  are  willing  to 
import  good.s.    One  must  balance  the  other. 

H.  R.  G662.  the  bill  before  us,  reported  out  by  the  V^ays 
und  Means  Committee,  amending  the  tariff  act  of  1930,  very 
properly  provides  for  a  so-called  International  economic  con- 
ference, wherein  the  President  Is  respectfully  requested  to 
Initiate  a  movement  for  a  permanent  international  economic 
conference,  to  the  end  that  there  may  t>e,  by  all  countries,  a 
lowering  of  excessive  discriminatory  tar.ff  duties  with  a  con- 
sequent promotion  of  the  development  of  fair  and  friendly 
commercial  relations  between  all  countries. 

This  bill  also  very  properly  sets  up  a  consumers'  council 
to  represent  the  vast  numbers  of  consumers  in  this  country, 
who  shall  be  present  at  all  the  hearings  before  the  Tariff 
Commission  for  the  raising  or  lowering  of  rates.  At  those, 
hearings  the  Importers  are  now  represented,  on  the  one  hand, 
and  the  manufacturers  on  the  other.  The  point  of  view  of 
the  eon.sumer  Is  never  expre.ssed.  The  consumer's  voice  is 
always  inarticulate.  With  a  coiwumers'  council  established, 
the  public  will  no  longer  be  the  goot. 

Before  I  conclude  I  desire  to  cover  the  argument  made, 
that  If  the  Tariff  Commission  must  report  Its  findings  and 
conclusions  to  Congress,  the  door  would  then  be  open  for 
logrolling  and  back  scratching.  It  has  been  argued  that 
Congressmen  would,  as  heretofore,  trade  for  tariff  duties  on 
various  products. 

The  Congressman  from  California  who  Is  Interested  In 
lemons  could  say  to  the  Congre.ssman  from  Louisiana  who 
Is  Interested  in  sugar,  and  they  both  In  turn  ceuld  say  to 
the  Congressman  from  Washington  who  Is  Interested  in 
shingles,  "  You  give  us  high  tariff  on  lemons  and  sugar  and 
we  will  give  you  high  tariff  on  shingles."  But  such  practice 
would  not  be  possible  under  this  bill  if  enacted  Into  law, 
because  the  bill  provides  that  the  Tariff  Commission  shall 
make  Its  investigation  and  adjust  the  duties  by  e<riallzlng 
the  differences  In  the  costs  of  production  here  and  abroad, 
and  shall  make  its  recommendations  on  this  basis.  Such 
increase  or  decrease  shall  be  embodied  in  a  bill  presented 
to  Congress,  and  such  bill  shall  be  limited  to  the  recom- 
mendations made  by  the  commission.  It  shall  not  Include 
any  items  or  commodities  not  Included  in  the  Tariff  Com- 
mission's report,  and  in  the  consideration  of  such  bill  no 
amendment  shall  be  offered  which  is  not  germane  to  the 
items  included  in  the  report.  In  other  words,  if  the  Tariff 
Commission  recommendations  Involve  a  change  In  the  duty 
on  tomatoes,  no  Congressman  can  offer  an  amendment  in- 
creasing or  decreasing  the  duty  on  gloves  or  any  other 
commodity.  The  debates  must  be  limited  to  tomatoes. 
This  will  preclude  logrolling  and  back  scratching,' 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  lUlnois  (Mr.  ChindblomI. 

Mr.  CHINDBLOM.  Mr.  Chairman  and  members  of  the 
committee,  this  is  the  first  legislative  proposal  Initiated  and 
submitted  to  the  present  Congress  by  the  new  Democratic 
majority  in  this  House.  The  country— and  perhaps  the 
world — has  been  expectantly  awaiting  the  activities  of  the 
new  power  in  this  Chamber. 

Last  evening  I  listened  over  the  radio  to  the  addresses  of 
the  la.st  three  candidates  of  the  Democracy  for  the  Presi- 
dency of  the  United  States.  The  press  this  morning,  I  tlilnk. 
has  properly  appraised  tlie  attitude  of  those  Bddres.ses  by 
.'aylng  that  they  indicated,  at  least  on  the  part  of  the 
Icadersliip  outside  of  this  Chamber,  a  "  hands-off  "  poUcy  so 
far  as  our  foreign  relations  are  concerned.  However,  this 
bin  clearly  would  throw  us  Into  the  maelstrom  of  European 
economics  and  politics. 
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We  have  waited  for  this  development,  and  when  this  bill 
came  before  us  as  the  first  fruits  of  the  labor— and  I  will 
say  not  only  and  perhaps  not  mainly — of  the  majority  of 
the  Committee  on  Ways  and  Means  of  this  House  but  also 
of  the  new  board  of  strategy,  the  new  high  command,  the 
Joint -policy  committee  of  the  two  Houses — when  this  came 
in  as  the  first  fruits  of  their  labor.  I  could  not  help  being 
reminded  of  the  old  Greek  proverb  about  the  mountain 
which  labored  in  great  travail  and  brought  forth  a  mouse. 
It  would  be  interesting  to  recall  the  exact  language  of 
Phjedrus'  fable.    In  translation  it  reads: 

A  mountain  was  In  labor,  sending  forth  ctr«utf\il  groans,  and 
there  was  In  the  region  the  highest  expectation,  when  lo!  it 
brought  forth  a  mouse. 

This  is  the  first  great  legislative-policy  commitment  of  the 
new  Democracy.  In  the  meantime,  while  the  Committee  on 
Ways  and  Means  in  the  House  are  spending  their  time  upon 
this  useless  and  ineffective  piece  of  legislation — as  I  think 
is  recognized  by  both  sides  of  the  (Chamber,  even  if  it  is 
passed — the  question  of  the  raising  of  revenue  to  cover  the 
deficit  in  the  National  Treasury  is  being  held  in  abeyance 
and  only  next  Wednesday  ^111  hearings  begin  on  that  sub- 
ject, and  the  reconstruction  bill  of  the  President  has  not  yet 
been  reported  to  this  House,  a  bill  which,  if  it  had  been 
acted  upon  weeks  ago  or  at  any  time  in  the  past,  might 
have  saved  some  of  the  recent  catastrophes  in  the  banking 
activities  of  this  country. 

But  we  have  this  bill  before  us,  and  it  is  our  duty,  of 
course,  to  consider  it.  and  to  me  the  duty  is  clear  to  argue 
its  futility  and  its  uselessness.  Much  Is  said  here  and  has 
been  said  about  the  power  of  Congress  to  legislate  upon 
tariff  rates.  When  was  that  power  taken  from  Congress? 
Does  not  that  power  exist  to-day?  The  gentleman  from 
New  York  IMr.  CellekJ  just  complained  because  the  Presi- 
dent had  not  approved  two  items  in  which  he  was  inter- 
ested and  which  have  been  the  subject  of  investigation  by 
the  Tariff  Commission.  He  could  come  into  this  House  at 
this  moment  and  offer  a  bill  to  have  exactly  the  action 
taken  which  he  sought  to  get  from  the  Tariff  Commission, 
notwithstanding  the  fact  that  the  President,  under  the 
present  law,  has  the  power  to  accept  or  reject  the  recom- 
mendations of  the  Tariff  Commission. 

After  this  bill  is  passed,  if  it  is  passed,  and  if  it  becomes 
the  law.  what  will  be  the  result?  Since  last  March  the 
Tariff  Commission  has  made  24  reports  to  the  Presi- 
dent. Those  reports  under  this  bill  would  have  had  to 
come  into  the  House  in  December  and  it  would  have  been 
the  duty  of  this  House  to  proceed  to  the  consideration  of 
those  24  items  and  to  express  it.s  judgment  upon  them,  if 
the  purposes  were  to  be  accomplished  that  are  claimed  for 
this  biU. 

Is  there  any  Member  of  this  House  who  beheves  for  a  mo- 
ment that  this  House  would  yet  have  taken  up  the  consid- 
eration of  any  one  of  those  24  items?  Is  there  anyone  in 
this  House  who  beheves  for  a  moment  that  it  would  be  pos- 
sible to  pass  any  bills  through  this  House  or  through  the 
other  Chamber  which  provided  only  for  action  upon  a  single 
item  or  a  single  set  of  items  in  our  tariff  structure?  It  is 
perfectly  preposterous  to  imagine  that  this  bill  will  furnish 
opportunity  for  any  such  relief  as  that.  The  result  will  be 
that  the  Tariff  Commission  will  simple'  make  investigations 
and  make  reports  to  Congress  which  will  be  pigeonholed  in 
the  committees  of  Congress,  with  the  inevitable  result  that 
no  action  will  ever  be  taken  upon  the  reports  of  the  Tariff 
Commission. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 
Mr.  CHINDBLOM.     Yes. 

Mr.  BARBOUR.  Does  not  the  Congress  at  this  time  have 
exactly  the  same  power  and  authority  to  act  on  tariff  rates 
that  it  would  have  if  this  bill  were  passed? 

Mr.  CHINDBLOM.  That  is  exactly  the  pohit  I  am  mak- 
ing. Congress  to-<Uy  has  exactly  the  same  power  which  it 
would  have  under  this  bill,  and  this  talk  about  delegating 
power  to  the  Prcsldect  or  to  the  Tariff  Commission  is  mere 
sham  and  pretense.    There  is  no  delegation  of  power.    Hw 


power  remains  here,  and  if  we  want  to  exercise  it  we  are 
flee  to  exercise  it  at  any  moment. 

Only  two  of  the  recommendations  made  by  the  Tariff 
Oommission  since  last  March  have  failed  to  receive  the 
j  approval  of  the  President.  The  gentleman  from  New  York 
'  [Mr.  CxLLXRl  complains  becau.se  the  President  did  not  ap- 
I  ptove  carte  blanche  every  one  of  the  recommendations  made 
i  by  the  Tariff  Commisiiion.  I  do  not  know  the  inside  facts  or 
I  the  outside  facts,  if  there  be  any,  with  reference  to  those 
I  two  items,  but  I  do  know  this,  that  rapid  changes  occurred 
!  during  the  last  12  months,  and  the  President  might  well 
I  conclude  that  an  investigation  which  was  instituted  in  July, 
1^30,  and  brought  down  to  April  or  May  of  1931,  might  not 
I  represent  the  true  condition  and  that  a  new  investigation 
I  should  be  made. 

Mr.  CELLER.     Will  the  gentleman  yield? 
!      Mr.  CHINDBLOM.     I  yield. 

i  Mr.  CELLER.  It  might  also  be  said  that  recommenda- 
1  titans  made  with  respect  to  other  items  might  also  need  to 
I  bt  changed  because  of  a  change  in  conditions. 

Mr.  CHINDBLOM.     That  might  be  true.    I  will  say  to  the 
gentleman  that  he  and  I  have  about   the  same  record  in 
1  reference  to  agricultural  measures. 

I  I  have  not  been  able  myself  to  approve  some  of  the  agri- 
:  ctltural  legislation  that  has  been  offered  here;  but  let  us 
1  from  the  cities  not  be  carried  so  far  by  our  interest  for  our 
I  olm  constituents,  who  are,  of  course,  consumers  of  s^ricul- 
I  tiiral  products,  that  we  are  tmwilling  to  give  a  fair  oppor- 
i  tUnity  to  the  producers  of  agriculture  even  in  the  tariff 
I  schedules.  We  have  protection  for  manufactures  and  the 
gentleman  from  New  York  was  very  much  interested  in 
:  many  of  the  schedules  relating  to  manufactures  in  his  com- 
munity, as  we  all  were  in  our  communities:  and  if  we  find 
i  that  some  of  the  protection  which  is  given  to  agricultural 
products  may,  perhaps,  slightly  increase  the  cost  of  the 
I  things  that  our  producers  want  to  buy,  or  if  some  classes 
0}  groups  of  our  constituents  are  unable  to  secure  the  par- 
:  titular  kind  of  importations  which  they  want,  we  should  not 
I  fihd  fault  with  the  entire  tariff  structure. 
I  Therefore,  there  is  no  reason  and  no  necessity  for  this 
I  legislation  at  this  time.  We  are  simply  emasculating  the 
I  tariff  commission.  We  are  deprivine  it  of  all  usefulness. 
I  The  only  purpose  the  commission  will  serve  hereafter  will 
I  b^  to  procure  information  for  Congress  whenever  Congress 
I  undertakes  a  general  revision  of  the  tariff;  and  let  me  say  for 
I  that  information  and  that  service  of  the  Tariff  Commission 
I  it.  wiU  be  exceedingly  useful. 

The  present  Tariff  Commission,  I  think,  deserve.s  the  com- 
I  mendation  and  the  praise  of  the  Congiess  of  the  United 
States  for  the  work  which  it  has  done  and  which  it  Ls  doing 
I  [applause!,  and   there  is  no  reason  why  Congre.ss  or  this 
I  Hlouse  should  pas?  a  vote  of  lack  of  confidence  and  lack  of 
j  appreciation  of  the  services  of  that  commi.ssion. 
I      Now,  one  other  matter.    There  has  been  a  good  deal  of 
1  talk  here  about  international  conferences. 
I      Mr.  CELLER.    Will  the  gentleman  yield? 
I       Mr.  CHINDBLOM.     Yes. 

Mr.  CELLER.  My  thought  was  not  addressed  to  the  sub- 
ject of  the  incompetency  or  any  lack  of  confidence  in  the 
Turiff  Commission.  I  have  nothing  but  prai.se  for  the  Tariff 
Commission.  My  objection  has  been  to  the  action  of  the 
i  President  in  manhandlmg  the  reports  of  the  Tariff  Com- 
mission. 
I  Mr.  CHINDBLOM.  But  this  bill  is  directed  at  the  Tariff 
C<>mmission,  because  it  deprives  the  recommendations  and 
the  actions  of  the  Tariff  Commission  of  all  vitality,  all 
fcTce.  and  all  usefulness,  except  that  its  reports  shall  be  filed 
with  some  committee  of  the  House. 

iNow.  with  reference  to  international  conferences,  we  have 
h^ard  a  great  deal  here,  particularly  on  the  Democratic  side, 
about  oiu-  international  and  foreign  relations.  Much  com- 
plaint has  been  made  that  there  has  been  too  much  dis- 
pcisition  by  the  Government,  particularly  by  our  State  De- 
partment, to  confer  with  foreign  governments  and  to  send 
uiiofficial  observers  and  representatives  to  conferences  which 
h^ve  been  held  in  the  past;  but  every  one  of  the.se  confer- 
edces,  every  one  of  these  activities,  which  in  fact  have  not 


affected  our  policies  or  our  national  course  in  any  way,  would 
be  bagatelles  as  against  the  International  conference  on 
tariff  questions,  to  which  it  is  now  proposed  we  shall  send 
delegates. 

One  gentleman  yesterday  claimed  we  had  sent  a  delegate 
or  a  representative  to  sohiC  such  conference.  I  want  to  state 
the  facts  with  reference  to  that  matter.  In  1927.  in  May. 
there  was  a  conference  at  Geneva  called  the  World  Economic 
Conference.  Congress  mide  appropriations  for  the  sending 
of  representatives  to  that  conference,  and  in  pursuance  of 
the  action  of  Congress  vhe  President  sent  representatives 
there.  Certain  resolutiors  were  adopted,  and  these  resolu- 
tions were  subsequently  embodied  in  a  formal  treaty.  This 
treaty  v.as  submitted  in  October,  1927.  at  Geneva  to  a  con- 
ference for  the  abolition  of  export  and  import  prohibitions 
and  restrictions.  We  wer?  represented  there  by  our  minister 
at  Berne,  Mr.  Hugh  Wilson,  and  a  treaty  was  proposed  and 
subsequently  submitted  by  the  President  to  the  Senate  of 
the  United  States.  The  Senate  approved  the  treaty,  ratified 
it  and  confirmed  it,  and  n  January  of  1928  the  treaty  was 
signed  by  representative.'  of  our  Government.  But  those 
conferences  had  absolutely  nothing  to  do  with  tariff  rates. 
They  related  only  to  the  (juestion  of  the  abolition  of  import 
and  export  prohibitions  and  restrictions,  and  it  might  inter- 
est some  of  the  gentlemen  upon  the  other  side  to  know  that 
in  those  negotiations  and  in  those  conferences  we  made  a 
specific  reservation  in  favor  of  our  own  production  of 
helium  gas;  but  the  purpose  was,  if  possible,  to  have  re- 
m.oved  .some  of  the  barriers  which  exist  against  importations 
and  exportations  throughout  the  world,  none  of  which  we 
have  in  our  country  at  all,  but  which  were  growing  very 
rapidly  in  Europe. 

It  IS  interesting  further  to  know  that  European  countries 
have  had  conferences  with  a  view  to  setting  up.  if  possible, 
some  kind  of  machinery  for  agreeing  upon  tariffs.  In  the 
spring  of  1930  the  Customs  Truce  Conference  was  held  at 
Geneva.  We  were  not  represented.  We  had  nothing  to  do 
with  it,  but  the  purpo.se  was,  if  pos.sible.  to  establish  a  gen- 
eral tariff  policy  for  Europe;  and  in  northern  Europe  the 
Baltic  States  and  the  Scandinavian  countries,  including,  I 
think,  Holland  as  well,  have  sought  to  agree  upon  a  form 
of  truce  in  the  matter  of  tariffs,  all  of  which  attempts  have 
failed. 

They  can  not  agree  among  themselves  in  the  countries  of 
Europe,  and  we  propo.se — we  who  stand  aloof  from  aU  these 
international  arrangements  and  these  international  imder- 
standings — we  propose  to  establish  a  permanent  economic 
conference  to  which  we  would  submit  the  tariff  policy  of  the 
United  States.  Such  a  plan  to  me  is  unthinkable.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Illinois  I  Mr.  Rainey]. 

Mr.  RAINEY.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  committee.  I  listen  always  with  a  great  deal  of  interest 
and  pleasure,  and  nearly  ahvays  with  profit,  to  the  addresses 
of  my  colleague  from  Illinois,  who  has  just  taken  his  seat. 
I  regret  that  his  speech,  which  he  has  just  concluded,  is  not 
up  to  his  standard.  He  starts  out  by  calling  attention  to 
the  old  fable  of  the  mountain  which  labored  and  produced 
a  mouse.  That  illustration  has  been  current  in  the  world, 
so  far  as  my  information  goes,  for  the  last  2.000  years,  and 
the  remainder  of  his  suggestions,  which  followed  the  recital 
of  the  fable,  is  also  just  as  far  behind  the  times  as  he  could 
po.'sibly  make  it. 

My  colleague  has  not  studied  world  conditions. 

This  is  a  new  kind  of  conference,  of  course,  but  it  is  a 
conference  that  is  made  necessary  by  conditions  in  the 
world  which  are  brought  about  by  the  two  recent  upward 
revisions  of  the  tariff. 

I  do  not  know  why  the  gentleman  is  so  afraid  of  participa- 
tion in  some  conferences  in  which  the  league  of  Nations 
might  join.  Since  the  Republican  Party  came  into  power 
we  have  had  14  official  conferences  with  the  League  of 
Nations.  That  is,  up  to  Jime,  1929,  and  we  have  had  more 
since  then.  We  have  been  represented  officially  up  to  June, 
1929,  fourteen  times.    Unofficially  we  have  sent  representa- 


tives up  to  that  time  to  the  League  of  Nations  to  engage  in 
19  additional  conferences.  And  up  until  the  same  date,  June 
10,  1929,  semipublic  organizations  in  the  United  States 
have  sent  representatives  who  have  participated  in  an  un- 
official capacity  eighty-four  times. 

In  other  words,  officially  and  unofficially,  we  have  partic- 
ipated in  league  conferences  one  hundred  and  seventeen 
times,  up  to  June,  1929.  Since  then  there  have  been  other 
official  conferences  with  the  League  of  Nations. 

These  14  official  conferences  we  had  with  the  League  of 
Nations  were  paid  for  out  of  the  Treasury  of  the  United 
States.  Sometimes  we  appropriated  the  money,  and  some- 
times the  departments  have  appropriated  the  money,  but 
all  the  expenditures  for  the  official  and  unofficial  conferences 
have  come  out  of  the  Treasury  of  the  United  States. 

I  do  not  know  whether  the  delegates  v,-ho  will  participate 
in  the  international  economic  conference  proposed  in  this 
measure  will  consult  with  the  League  of  Nations  or  not;  that 
depends  on  the  instructions  they  get  from  the  President  of 
the  United  States,  who  is  going  to  appoint  them,  and  their 
number  depends  upon  the  President  of  the  United  States. 
They  will  be  paid  of  course,  out  of  the  Treasury  of  the  United 
States,  and  when  the  President  finds  out  how  many  he  wants 
to  send,  and  what  kind  of  a  conference  he  wants  to  inaugu- 
rate, he  will  apply  to  the  Congress  of  the  United  States  for 
the  necessary  appropriation. 

OUR    CONFERENCES    WITH    THE    LEAGUE    OF    NATIONS 

In  this  connection,  I  might  call  attention  to  the  character 
of  some  of  these  official  conferences  we  have  had  with  the 
League  of  Nations. 

We  had  a  Brussels  financial  conference  in  1920.  All  the.se 
conferences  to  which  I  call  your  attention  have  been  held 
since  the  Republican  Party  obtained  control  of  both  Houses 
of  Congress  and  the  Executive. 

Then  there  was  the  Aland  Islands  dispute  in  1920.  Ttie 
conference  on  sera  and  serological  tests  In  1921.  The  Inter- 
national Hydrographic  Bureau  conferences  in  1921  and  1930. 
The  traffic  in  opium  and  dangerous  drugs  in  1923  and  1930. 

The  traffic  in  women  and  children  in  1923  and  1930,  and 
the  conference  on  obscene  publications  in  1923.  The  con- 
ference on  customs  formalities  in  1923.  That  had  reference 
to  the  tariff,  both  directly  and  indirectly.  We  had  a  con- 
ference on  transit  and  communications  in  1923  and  1930, 
and  on  traffic  in  arms  in  1924  and  1925. 

It  is  hardly  possible  that  those  two  conferences  on  subjects 
which  are  subject  to  a  tariff  tax  by  all  the  countries  which 
engaged  in  them  could  have  been  conducted  without  some 
reference  to  the  tariff.  We  had  a  preparatory-commission 
conference  for  a  reduction  in  armaments  in  1926  and 
another  one  in  1930.  The  gentleman  is  afraid  of  an  inter- 
national economic  conference,  and  that  is  his  objection  to 
this  clause,  yet  his  party  authorized  an  International  eco- 
nomic conference  and  we  held  it  in  1927,  and  went  right  into 
the  League  of  Nations  with  it  and  consulted  with  the  League 
of  Nations.  Then  we  had  another  conference  on  the  aboli- 
tion of  import  and  export  prohibitions  and  restrictions.  We 
had  two  of  those.  They  occurred  in  1927  and  in  1928,  paid 
for  out  of  the  Treasury  of  the  United  States,  involving  the 
question  of  tariffs,  of  course,  and  'ulso  unfair  trade  practices. 
Then  we  had  a  committee  conference,  and  we  sent  represent- 
atives— these  are  all  official — on  double  taxation  and  tax 
evasion.  The  gentleman  has  no  objection  to  a  conference 
on  double  taxation,  but  insists  we  ought  not  to  have  a  con- 
ference with  the  League  of  Nations  on  the  subject  of  some 
other  form  of  taxation,  to  wit,  tariff  taxation.  Then  we  had 
conferences  on  counterfeiting  and  currency,  one  in  1927  and 
one  in  1930.  These  are  our  conferences  with  the  League  of 
Nations,  and  the  gentleman  pretends  to  believe  that  the 
League  of  Nations  is  going  to  be  brought  Into  this  confer- 
ence, and  therefore  objects  to  It,  in  the  face  of  this  record 
made  by  his  own  party  in  the  laot  11  years. 

OtTE    TARIFF    RECORD 

I  might  call  attention  of  my  friends  on  the  other  side  of 
the  aisle  to  some  of  the  tariff  conditions  which  prevail  now 
and  which  never  prevailed  before  in  this  world.  Our  tariff 
duties  under  the  1930  act  average  now  55.7  per  cent,  and 
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that  Is  the  record  for  thts  country  and  the  record  for  all  of 
the  world.  The  8-year  avera«'e  of  the  preceding  Pordney- 
McCumber  Act,  and  that  was  one  of  the  world's  highest 
tariffs,  was  only  30  per  cent.  Ootng  back  to  the  Civil  War 
days.  Abraham  Lincoln  we  find  to  be  the  first  protectionist 
President,  a  Republican  President,  and  he  put  through  the 
Congress  a  bill  in  1861.  which  was  m  operation  until  1865, 
and  had  courage  enough  to  impose  a  tariff  of  only  25  per 
cent  average  ad  valorem  duty.  Going  back  a  little  further 
to  Henry  Clay,  who  is  regarded  as  the  father  of  American 
protection  and  who  is  one  of  the  idols  of  the  high  protec- 
tioiusts  in  the  United  States,  presenting  in  that  day  the 
same  arguments  that  you  gentlemen  now  present,  we  find 
that  he  did  not  have  courage  enough  to  ask  for  a  tariff  that 
imposed  a  rate  much  more  than  half  as  high  as  your  duties 
now  average  under  the  last  tariff  act.  The  Henry  Clay 
Tariff  Act  averaged  only  25  per  cent.  We  might  go  back  a 
little  farther  to  the  very  first  protective  tariff,  in  1816.  That 
embraced  only  300  dutiable  articles,  and  that  tariff  was  en- 
acted for  the  purpose  of  protecting  infant  Industries.  They 
tried  to  protect  only  300  articles.  That  tariff  was  not  as 
high  as  the  Henry  Clay  tariff.  We  have  Increased  the  num- 
ber of  protected  articles  as  we  have  developed  our  tariff 
system  from  1816  until  the  present  time,  and.  while  in  that 
first  tariff  act  only  300  articles  were  protected,  the  act 
which  is  now  in  force  contains  duties  which  protect  and 
increase  the  prices  of  30.000  individual  articles. 

Some  of  you  gentlemen  have  referred  to  the  free  list. 
The  ratio  of  dutiable  to  free  articles  in  your  present  tariff 
act  is  6  to  1.  There  are  six  times  as  many  dutiable  articles 
as  there  are  free  articles. 

GEKMANT'S    PllOTTST 

Now  may  I  call  attention  to  something  that  Germany  said 
to  the  White  House  when  we  were  threatened  with  the 
Hawley-Smoot  tariff  bill?  Germany  served  notice  through 
diplomatic  channels  on  the  American  Government  and 
called  attention  to  the  fact  that  our  tariff  then  In  existence, 
the  Pordney  Tariff  Act.  was  considerably  higher  than  the 
tariffs  of  other  countries  and  much  higher  than  the  German 
tariff.  We  had  imposed  that  Pordney -McCumber  tariff  in 
spite  of  our  incomparable  economic  strength,  said  Germany, 
and  thts  was  her  language  and  her  protest  when  she  heard 
about  the  rates  of  the  proposed  Hawley-Smoot  tariff.  She 
said: 

A  still  greater  Increase  of  the  American  duties  will  result  in  a 
perceptible  reaction  on  the  German  export  trade  and  at  the  same 
time  tncTltably  and  unfarorably  affect  to  a  marked  degree  the 
capacity  of  the  German  market  to  absorb  American  goods. 

That  was  her  protest,  and  this  is  what  happened:  That 
law  was  enacted  in  spite  of  that  protest  and  in  spite  of  the 
protest  of  over  1.000  economists,  most  of  whom  were  Repub- 
licans, who  were  not  prompted  by  any  partisan  motive  but 
who  protested  against  your  higher  rates,  calling  attention 
to  the  disaster  which  would  follow  inevitably.  The  Ger- 
mans were  right  about  it  in  their  protest,  which  we  ignored 
when  we  Ignored  also  all  these  other  protests,  because  in 
one  year  after  Germany  made  this  protest,  and  after  we 
had  ignored  it.  German  purchases  of  American  products 
dropped  from  $441,000,000  in  the  fiscal  year  1928-29  to 
$234,000,000  in  the  fiscal  year  1930-31.  a  shrinkage  of  $207,- 
000,000  in  the  1-year  period  after  the  American  tariff  wall 
was  uplifted  from  the  Pordney -McCumber  Act.  Then  Ger- 
many commenced  to  talk  about  moratoriums;  then  Ger- 
many commenced  to  talk  atwut  her  inability  to  pay  her 
debts  to  foreign  nations,  and  then  foreign  nations  com- 
menced to  ask  us  for  moratoriums;  and  they  have  got  one 
now  for  a  year,  and  they  will  come  back  again  and  ask  for 
more,  and  thus  it  will  be  seen  that  your  tariff  act  of  1930 
is  the  proposition  which  has  contributed  most  to  the  fact 
that  this  country  is  now  going  to  be  compelled  in  the  near 
future  to  saddle  upon  the  ta.xpayers  of  the  United  States  a 
tremendous  indebtedness  of  $11,000,000,000  which  the  na- 
tions who  are  our  debtors  are  not  going  to  be  able  to  pay 
to  us. 

In  other  words,  s'our  own  high  tariff  rates  and  moratoria 
go  graxully  marching  down,  arm  in  arm.  through  the  cor- 


ridors of  time,  and  our  factories  are  idle  and  7.000.000  men 
are  out  of  employment.  Who  is  responsible  for  it?  I  am 
not  going  to  say  anything  unkind  about  the  Republicans. 
You  did  not  know  any  better,  that  is  all.  There  was  no 
reason  for  the  1930  tariff  act.  Nobody  was  asking  for  it. 
but  the  time  had  come.  You  had  not  done  anything  affirm- 
atively for  a  long  time;  in  fact,  you  never  do.  except  raise 
the  tariffs.  That  is  the  principal  constructive  action  in 
which  your  party  engages.  Then  you  decided  that,  inas- 
much as  it  had  been  quite  a  number  of  years  and  you  could 
not  think  of  anything  else  to  do  and  you  had  got  in  the 
habit  of  raising  the  tariff  whenever  you  had  a  chance,  you 
would  just  raise  it  again,  in  spite  of  all  these  protests  and 
in  spite  of  all  these  warnings;  and  you  have  done  it.  and  the 
result  Is  the  conditions  which  confront  us  now. 

WORLD    CONDITIONS 

Now.  I  want  to  call  attention  to  some  world  conditions 
that  the  Republican  Party  ought  to  know  something  about. 
I  nave  here  an  interesting  compilation,  the  most  valuable 
compilation  I  have  recently  seen,  on  the  effect  of  your  tariffs 
upon  world  depression  and  what  has  happened  to  American 
exports.  I  have  here  a  pamphlet  Issued  m  December.  1931, 
by  the  United  States  Chamber  of  Commerce.  This  compila- 
tion is  made  from  reports  by  the  Commerce  Department. 
and  it  is  therefore  official  in  its  character.  It  does  not  give 
anything  else.  They  have  careful  statisticians  down  there, 
and  this  is  a  very  convenient  page  devoted  to  50  of  our  prin- 
cipal exports  and  can  therefore  be  considered  as  absolutely 
correct  and  as  official. 

Here  are  50  of  our  principal  exports.  There  is  indicated 
here  the  value  of  those  exports  from  January  to  September, 
inclusive.  1930,  and  in  parallel  columns  their  value  from 
January  to  September.  1931.  Then  on  the  right-hand  side 
there  is  indicated  the  decrease  in  values  of  our  export  arti- 
cles. I  am  not  going  to  read  this,  but  I  am  going  to  put  it 
in  the  Record  for  the  information  of  anybody  who  cares  to 
read  it.  The  decreases  range  from  about  31  per  cent  to  40 
per  cent.  There  are  some  increases,  but  there  are  only 
three  or  four  of  them.  There  is  an  increase  in  the  value  of 
the  prunes  we  export,  an  increase  in  the  value  of  the  oranges 
we  export,  an  increase  in  the  value  of  the  apples  that 
we  export.  Perhaps  also  an  increase  in  the  value  of 
grapefruit;  but  those  oranges,  apples,  prunes,  and  grapefruit 
j  all  went  to  Canada.  Practically  all  of  them  went  from  the 
State  of  California  to  Canada. 

[Here  the  gavel  fell.] 
i      Mr.   CRISP.     Mr.   Chairman.   I  yield   to   the   gentleman 
from  Illinois  [Mr.  Rainev  )  10  additional  minutes. 

Mr.  RAINEY.  Canada  got  all  of  her  fruits  from  the  United 
States,  or  practically  all  of  them.  Canada  can  change  her 
tariff  very  quickly.  Canada  has  received  practically  all  of 
her  fruits,  both  canned  and  fre.sh  fruits,  from  the  United 
States.  Since  this  table  was  prepared  Canada  has  raised 
her  tariff  until  it  is  absolutely  prohibitive  as  to  fruits,  and 
therefore  that  eliminates  those  plus  items  to  which  I  have 
called  attention.  As  a  result.  California  fruit  farmers  and 
canners  are  faced  with  banJcruptcy.  and  we  are  begin- 
ning to  hear  from  them. 

You  will  say  that  that  presentation  of  our  50  principal 

exports  as  to  values  is  not  fair,  but  on  the  next  page  of  this 

I,  pamphlet  a  table  is  compiled  which  .shows  a  quantity  com- 

I  parison  of  the  same  principal  articles  of  chief  export  during 

the  months  to  which  the  other  table  applies.    In  that  quan- 

I  tity  table  there  are  very  few  plus  marks.     Here  is  one  plus 

I  mark   which   relates  to   prunes;    another   which   relates   to 

I  pears:  another  which  relates  to  grapefruit;  another  which 

relates  to  oranges;   another  which  relates  to  fre.sh   apples. 

Those  are  the  plus  items  in  the  quantity  comparison  of  chief 

exports,  and  every  one  of  them  is  wiped  out  now  by  the 

Canadian  retaliatory  tariff  on  fruits,  and  there  will  be  minus 

signs  in  the  next  tariff  comparison  which  will  be  made  by 

the  United  States  Chamber  of  Commerce. 

Mr.  Chairman.  I  ask  unanimous  consent  to  insert  these 
tables  in  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois  IMr.  RainkyI? 
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Mr.  CHINDBLOM.  Mr.  Chairman,  of  course.  I  shall  not 
object,  but  will  the  gentleman  state  the  source  from  which 
they  came? 

Mr.  RAINEY.  I  did.  The  pamphlet  comes  from  the 
United  States  Chamber  of  Commerce.  It  is  a  compilation 
made  by  Edward  J.  Bachcr.  who  is  manager  of  the  foreign 
commerce  departmxcnt  of  that  organization,  and  it  is  dated 
December.  1931.  He  states  in  his  foreword  that  he  made 
these  tables  from  the  official  records  of  the  Comm.erce 
Department. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Fifty  chief  exports  acco'iing   tn  value,  January-September, 

1930  and  1031 


Commodity  an  i  ranlt 


8. 
9. 
10. 

11. 
12. 

13. 

14. 

15. 
16. 

17. 

18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 

2f>. 
i«. 

30. 
31. 
32. 

33. 
34. 

35. 
36. 
37. 
38. 
39. 

40. 
41. 
42. 
44. 
45. 
46. 
47. 
48. 
4t». 
50. 


L'nmaniiffU'tiirp'l  (x>tion  (10.8  per  c«nt). 

Auuimobilea,  p.-vris,  and  accessories 
(6  9  per  ctni) 

Oasollne,  naphtha,  and  olbrr  ligbt 
producta  (4.9  per  cent) 

Leaf  tobacco  (3  9  por  «»iit) 

Kltvirical  machinery  and  apparatus 
Cl  r,  (MT  (Tiitj 

Agnctiltiiral  machinery  and  apparatus 
a  \M'r  cent) — 

Coal  nni!  roke  (2.7  por  cent) 

LiihricatitiK  oil    2.7  per  cent) 

l-ard  (2.2  ih'T  cent) 

Refined  copper  ingots,  bars,  etc.  (1.9 
per  cent) 

Wheat  (l.S  per  cent).. 

Powvr-iiriven  nietal-working  machin- 
ery 1 1.7  per  cent) 

Doard'f,  i)lanics,  and  scantlings  (1.7  per 
c«nt) - . 

Cotton  cloth,  duck,  and  tire  fabric  (1.6 
per  cent) - 

Illuminating  oil  (1.5  per  cent) 

Wb^t  flour  (1.5  per  cent) 

Iron  and  steel  plates,  sheets,  skeip,  and 
strips  (1.2  per  cent) 

T<eather  (1.1  per  cent)   

(iaj  and  fuel  oil  il  per  cent) 

Fresh  apple?  (1  per  cent) . 

Canned  fruit 

Crude  iietroleum 

PhotoRraphic  and  projection  goods 

I ndu-sirial  chem icals 

Automobile  tires 

I'ndressed  and  dres.sed  furs 

Books,  maps,  pictures,  and  oth«' 
printed  matter 

Pifrmeiit?,  paints.  «n<l  varnishes _ 

Medicinal  and  pharmaceutical  prepa- 
rations  

Oranges - 

Cured  hams  and  shoulders 

Construction  and  conveying  machin- 
ery  

Fertilizers 

Iron  and  steel  tubular  products  (pipes, 
tubes,  and  fittings) 

Oil-well  and  refinery  machinery 

Mining  and  (juarrying  machinery 

Coal-tar  products 

Fish 

Condensed,  evaporated,  and  dried 
milk 

Typewriters 

Oil  c-akc  and  oil-cake  meal 

Structural  iron  and  steel 

Uasin 

Crude  .'ulphur  in  lumps 

Sawei  timber 

Hand  tools 

Paraffin  wax 

Fresh  and  dried  vegetables 

Acrountmg  and  calculating  machines. 

All  other  domestic'eiports 


Value  of  exporti,  January- 
Seplomber 


l'J31 


1030 


$194,  K31, 000     (325.  370.  000 
12i  732,00.')  I    233.513,000 


Total  domestic  exports. 


87.  87H.  000 
69,  870,  000 

C5,  748.  000 

M.  810, 000 
49,  027. 000 
48,  52S.  000 
39,  702,  000 

33, 758, 000 
33,  13S,  000 

30,  IGl.  000 

29,811,000 

28,390,000 
27, 038, 000 
26, 241, 000 

21,^9,000 
19, 950,  000 
18.  884.  003 
18. 040, 000 
16,361,000 
15, 820, 000 
15,819,000 
15, 493, 000 
15,11C(X)0 
15, 016, 000 

14,  320,  000 
11,931,000 

11,557,000 
11.510,000 
10,861,000 

10,  757, 000 
10,  396. 000 

9.  f>70. 000 
9.  430. 000 
8,  596, 000 
8,401,000 
7,991,000 

7. 4S3. 000 
7,231,000 
6,  81'1,000 
6, 729. 000 
6, 440, 000 
6.353.000 
6,154,000 
6,116,000 
6,863.000 
6,  574. 000 
,5,417,000 
488.  105, 000 


1, 805, 409, 000 


202.  723.  000 
86,061,000 

89,  805,  030 

97,  275, 000 
06,854.000 
70.  779.  000 
68,  181,000 

62, 951. 000 
78, 594, 000 

29, 330, 000 

52,821,000 

41,155,000 

.50,  ni.onn 

53,535,000 

45. 903.  OOT 
27,362,000 
26.040.000 
9.  547, 000 
17,  763, 000 
25, 490, 000 
23,173,000 
17,971.000 
22,124,000 
21,955,000 

18,139,000 
17,  257, 000 

13.44Z0OO 

8.906,000 

19, 615,  OOO 

21,496.000 
12,260,000 

20.  623.  nOO 
20.810,000 
12,305.000 
14,  482, 000 
12,405,000 

9. 370, 000 

13.235,000 

8,057,000 

14,80^.000 

11,434.0'}0 

9,4«1.000 

10,713,000 

11.574,000 

7, 8.53. 000 

8, 4fi8,  (WO 

9,  713. 000 

754,754,000 


2,903,071,000 


Per  cent 
gain  (-)-)  or 

lOM(-) 


-4a  1 

-46.9 

-56  7 
-18.8 

-26.8 

-43.7 
-28.7 
-31.4 
-31.8 

-46.4 
-67.8 

+2.8 

-43.6 

-31.0 
-46.1 
-51.0 

-.M.  1 
-27.1 
-27.5 
+89.0 
-7.9 
-37.9 
-31.7 
-13.8 
-31.7 
-31.6 

-21.1 
-30.9 

-14.0 
+29.2 
-44.6 

-50.0 
-15.2 

-5.3.1 

-54.7 
-30.  1 
-42.0 
-35.6 

-20.1 
-45.4 
-15.3 
-54.6 
-4X7 
-32.9 
-42.6 
-47.2 
-25.5 
-34.2 
-44.2 
-35.3 


Commodity  and  rank 


Quantity  exported,  January- 
September 


1931 


1930 


1.  Coal  and  coke    . 

2.  Ga.-~oline.   naphtha,  and  other  light 

products - 

3.  Q as  and  fuel  oil 


Potinrfi         '         Po>ini!t 
22, 008.  526,  000  j  29, 365, 181,  000 

9,206,856,000  i  13,  27a  "5,000 
6,723.043,000  :     8,294.017.000 


-37.8 


»  PlpjrM  in  parenthesis  after  name  of  commodity  indicate  percentage  of  the  total 
value  of  domestic  exports. 

Quantity  comparison  of  chief  exvorts.  January-September. 

1930  and  1931 


Gain  (+) 

or 
loss(— ) 


Pereevt 
-25.1 

-3a6 

-18.9 


Quantity  comparison  of  chief  exports.  January-September, 
1930  and  1931 — Continued 


Commodity  and  rank 


4. 

6. 
6. 

7. 
8. 
9. 

la 

11. 

12. 
13. 

14. 

15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

24. 

25. 
26. 
27. 
28. 

29. 

30. 
31. 
32. 

33. 

34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 

43. 
44. 

45. 
46. 
47. 
48. 

49. 
50. 
51. 


Crude  petroleum 

Hoards,  planks,  and  scantlings 

Wheat 

Illuminating  oil.. 

Fertilizers .__.. 

I'miianumctured  cotton 

Lubricating  oil 

Wheat  Hour 

Sawe.l  timb*'r 

Iy<Hf!i  and  hewn  timber  • 

Iron  and  slecl  plates,  sheuta,  skelp, 

and  .strips  

Cnidc  sulphur  In  lumps 

Friw^b  apj)!'* 

Oil  «iki'  mid  oil-cnke  meal 

Petroleum  asphalt  • 

l>ard 

Rosin 

Bodium  compounds ' 

PafH-r-bftiie  stocks  • 

Krflned  copper  bars,  ingots,  and  other 

fiirms  .. 

Leaf  tobacco..... .. ..... 

Oranges 

Harley  • 

Htiuctural  iron  and  steel 

Iron  and  steel  scrap.  Including  tin- 
plate  .*CTap  • 

Iron    and    sleel    tubular    products 

(pipes,  tubes,  and  fjttiiigs) 

Canned  fruit 

Parafliii  wax 

Bauxite  and  other  aluminum  ores 

and  concentrates  * 

IJenzoi' . 

1 'runes . 

Hi-e* 

Iron  and  steel  bars  and  rods* 

Com*. 

(irapofniit* 

lUtined  sugar*.. 

KaLsiris*  . 

Pai)orl>oard  and  strawboard* 

Condensed,   evai>orate<l,   and   dried 

mil  k 

Carbon  t)lack  ' 

Cured  hams  and  shoulders 

Pears* .- 

Starch,  inrluding  corn  flour*. 

.Animal  oils  and  grea-ses.  inedible* 

riiiin,  galvanized,  t)arbed,  iron  and 

stof-l  wtrf*. 

Gum  si)irits  of  tur[)entLne* 

laihricating  greases*. 

Old  and  scrap  copper* 


Quantity  exported,  January-    ' 
September 


HI31 


1930 


PCU  71  (f« 

6.  tw).  fiM),  noo 

3.  075,  ^r:l.  OOiJ 
3.n61.3>v\(KX) 
2,  682,  677.  (KX) 
2,211,l«AU00 
l,921,,Vi9.  (XW 
1,  8.S4.  139,000 

1, 3W4,  y-*::,  000 
1, 020.  »7i  <n) 

083,041,U(X) 

6/^7,  141,000  ' 
6.'.4.  734.  000 

51:-,  .vjr.ooo 
.vx).  rm.  000 

477.  ir,9,  000 
4:'4.  3.".M,  000 
3;i.'..  44S.  000 
38.'.,  746.  000 
377,  387,  000 

349,  090,  000 

844,  :4I5.  (jU) 
342,9X1,000 
3'-*2.  t,74,  OOO 
•Mi,6Ob,0O0 

247,  480,  000 

212.4.53.000 
200.  149.001) 
I'Ji,  8&a,  000 


1  .V?,  321 , 
14n:>0.1. 

147.544. 
1.%,  015, 

137.  an. 

111.324. 
89,029. 
81.714. 
76.682. 
74,539, 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


rg.  395, 000 

68,  944.  000 
68.  169.000 
67.111.000 
66.  y><5.  OOO 
64.  938,  000 

64. 2a'..  nno 
c:i.  .Mi  oo) 

,54.  .HO-.),  000 
53,  4*7,  000 


Pot/nifji 
,^  .V)4,  6411,  00<J 
4,  37.^,  «M,  Olio 
4,  ,'m.370,  000 
3,  7irl  076.  0(J() 
2.824,073,000  i 
2,  (M!>,  404,  'KX) 
2.  ;5N2.  493.  000 
1.897,  .ViT.tKXJ 
1,32.'..  t)9.i.  000 
839.  889.  0U3 

1.2.50,  w:i.  nno 

1,019,  117. (KX) 
249,  I J4.  OoO 

4(i»\,  wKi,  nno 

648,  19.1.  OOO 
fil.i.  42.'.,  0(10 
4S'J,  ;(07.  (KK) 
402,  9(X),  (KW 
iC:.  062,  UOO 

43.'.,  366.  000 
372,  7ii(..  000 

l.-fo,  :{.H.'.,  (KW 

331!.  9 12,  noo 
479,  993,  OOU 

731,885,000 

396.001.000 
179.776.000 
2ia  18i,  MO 

179.  323.  OOO 

292.  .'.15,000 

70.  7H4.  «X) 

129,024,000 

.:44.  <r.'7,  coo 

3;'.4,  731.000 
51,  114,000 

ni,  15^.  000 
C8,  157.000 
79.  834.  000 

7fi.  015.  000 
rj.S.  571.000 
9S.  9'J7,(KX) 
,M,  .SM.lXiO 
l.'k'i.  4!*1).  (KXJ 
50,  S4y.  000 

iin.  ?44.  noo 

77.  iM.  000 
74.  iM.i.  000 
20.  933,  000 


Gain  (+) 

or 
loss  C-) 


Per  cfvl 
-f6  5 
-29.7 

-  32.  6 
-27.5 
-21.7 

-6.2 

-2a  9 

-  2<..  5 

-2:i  0 

-is.  7 


-46  7 
-35  H 
■+lir7,0 
-  23  0 
-26.4 
-17.3 
-IK  0 
-4.3 
-33.4 

-19.8 
-7  6 

4  ic;(.  1 

-3.  1 
-4.'.   1 

-66.2 

-46.4 

+  11.3 

-7.3 


-14.5 

-  4y  2 

•rHW.  4 

+7,7 

-44   1 

-m  7 

+  74  2 

-J1-,  5 

-t-rj  5 

-0  6 

-8,7 

+5  1 

-3!    I 

-t^i:.T  0 

-.W  li 
+  27.  7 

-41. S 
-18.0 
-•26  0 

+  155.5 


*K  star  (*)  following  the  name  of  a  commo.lity  indicates  that  that  cornmodKy. 
althoui;li  an  important  eitwrt.  is  not  one  of  the  5f)  chief  cxj-orls  li.-.ted  in  '  a'»e  *•  *" 
\l-<  value  is  Mow  the  liiiuimum  of  Ihat  l.sble  ($5,417,000).  r.lth.,uch  above  $1,  K)0,(.m 
Starred  ex[)orUs  the  value  of  which  ckw  led  $3,000,000  for  the  first  ih.-ee  yuarte.'-^  af 
1931  were  logs  ar.d  hewn  li!!)t>er,  jietroleum  asi.hall.  biirley.  r:ce.  iron  and  ■^U-ei  f.^rj 
and  rods  grapefruit.  raiMn.-;.  inclible  ..jninial  oi!?  and  greases,  cum  spirius  of  turj#nnne. 
and  ol.l  and  .scrap  copper.  Tlie  value.^  of  starred  exports  i.jI  li.-ted  in  tins  l'..oin'j'.a 
ran?e  between  $l,.'.<K),(X«inn-l  .W.t-K-M.OCKJ.  .     ,„  ^,    ,      _,,  , 

1  lmi)ortant  item  inclu.le<i  under  one  of  our  .50  chief  exports  in  fable  3.  1  he  v  iius 
for  the  lirst  nine  iiiouths  of  i'J3i  of  x.duira  con:.)ounds.  included  in  ;hc  v...ue  un.u-r 
table  under  -Industrial  chemicals.-  w:i.>  $7  773,  tK«:  the  value  of  iH-niol.  in.' u  led 
under  "Coal-tar  i>roducts.-  wa.^  $3.44.'.00<i:  and  the  value  of  c-ujbon  black,  inciuuea 
under  "Pigments,  pamts,  and  varuishea,  '  wai  $3,701,030. 

RETAU.4TORY    TARIFFS 

Mr.  RAINEY.  Now.  Mr.  Chairman,  something  has  been 
happening  in  the  world  which  the  Republicans  who  have 
thus  far  taken  the  floor  do  not  seem  to  understand.  Things 
have  been  happening  since  the  Hawley-Smoot  bill  was 
passed.  In  all  the  world  they  are  enacting  retaliatory 
tariffs.  Their  tariffs  on  many  articles  are  now  higher  than 
ours.  Their  average  ad  valorem  duties  are  not  yet  as  high 
as  ours,  but  other  nations,  in  retahation  for  our  conduct  of 
which  they  disapprove,  have  picked  out  for  increased  duties 
articles  which  they  receive  in  chief  part  from  the  United 
States.  Perhaps  I  might  briefly  call  attention  to  some  of 
the  tariffs  which  have  been  imposed  by  foreign  nations.  I 
obtained  this  information  from  the  yet  unpublishea  report 
of  the  Commerce  Commission,  the  official  yearbook  for  1931, 
which  they  issue.  It  is  now  in  manuscript  form  and  has  not 
yet,  of  course,  been  printed. 

Argentina  imports  every  year  a  little  over  23,000  motor 

trucks.    I  am  just  going  to  caU  attention  to  some  of  these 

items  which  I  have  noted.     Argentina  gets  over  22.000  of 

those  motor  trucks  from  the  United  States.     In  other  words. 

I  practically  her  entire  supply  of  motor  trucks  is  obtained 
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from  the  United  States.  On  the  13th  day  of  January.  1931. 
Arpentina  took  motor  trucks  off  the  free  list  and  put  a 
tariff  of  32  per  cent  on  them.  Who  does  that  reach?  It 
reaches  our  great  ir.otor  industries.  All  over  the  world  they 
have  built  up  these  tariffs  agaimt  this  great  industry  of 
ours,  and  the  only  way  for  our  indiiury  to  meet  these  condi- 
tions IS  to  Ro  down  to  Argentina  and  establish  branch  plants. 
That  IS  what  ihey  are  doing.  That  is  what  this  greatest  of 
our  industries  is  doing  all  over  the  world.  When  I  was 
abroad  this  summer  I  saw  General  Motors  cars  made  with 
American   capital   m  General   Motors   plants   in  Germany. 

I  saw  them  operating  in  Egypt  under  the  shadow  of  the 
Pyramids.  I  talked  with  some  of  our  representatives  of  the 
great  motor  indiis tries  and  sa:d  to  them,  "  Why  are  you 
establishing  your  branch  plants  all  over  the  world?  "  They 
said.  "  We  do  not  want  to  do  it.  We  would  prefer  to  manu- 
facture in  the  Ututed  States,  where  we  can  manufacture  in 
mass  production  and  cheaper,  but  when  they  build  up 
against  us  these  retaliatory  tariff  walls  we  are  compelled  to 
go  there,  use  their  raw  materials,  employ  their  labor,  and 
that  IS  what  we  are  doing."  They  said.  "  The  result  is  that 
our  profits  are  curtailed.  We  can  not  operate  in  a  dozen 
branch  plants  as  cheaply  as  we  can  in  m.\ss  production  in 
one  plant  in  the  United  States,  where  we  have  a  trained 
personnel." 

Recently,  and  about  three  weeks  ago,  Spain  lowered  her 
tariffs  on  autonvobiles.  the  only  coimtry  in  the  world  which 
has  lowered  the  tariff  on  automobiles.  That  is  an  American 
industry,  and  their  tariffs  heretofore  have  been  high  and 
almo.st  exclusive  on  automobiles.  But  Spam  lowered  her 
tariffs  60  per  cent.  I  see  some  of  you  gentlemen  smiling. 
You  approve.  I  see.  of  the  tariff  pohcy  of  Spain,  but  she  put 
Into  her  tariff  reduction  this  proviso: 

ProtHded.  That  these  lower  rates  shall  not  apply  to  automobiles 
manuXactured  in  the  United  States. 

In  other  words,  that  is  a  command  to  us  from  Spain.  It 
Is  more  than  an  invitation.  Spain  has  no  automobile  fac- 
tories, but  she  wants  them.  She  says.  "  If  you  in  America, 
with  your  splendid  industry  and  your  machinery,  want  to 
sell  us  automobiles  in  Spain  you  come  over  here  and  bring 
your  machine  tools,  bring  your  skilled  superintendents,  and 
we  will  furnish  you  with  laborers,  but  you  will  make  them 
here  hereafter."    That  is  the  way  your  tariff  works. 

On  the  8th  day  of  this  month  the  Great  Eastern  sailed  out 
from  Halifax  on  a  tour  of  the  West  Indies.  British -controlled 
islands.  That  great  ship  is  loaded  down  with  exhibits  of 
Canadian -manufactured  goods.  The  announcement  made 
in  the  Canadian  papers,  which  I  read  last  week,  was  to  the 
effect  that  this  magnificent  ship  with  its  cargo  would  re- 
main sailing  from  port  to  port  in  the  West  Indies  until  the 
1st  day  of  next  March. 
(Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  the  gen- 
tleman 10  additional  minutes. 

Mr.  RAINEY.  That  ship  is  loaded  down  almost  exclu- 
sively and  practically  entirely  with  the  products  of  American 
branch  factories  in  Canada,  because  wc  have  established 
hundreds  of  them  over  there.  I  saw  the  statement  the  other 
day  that  1,000  American  branch  factories  were  operating  in 
Canada.  So  that  li  notice  to  the  world,  the  British  Empire 
world,  where  they  are  establishing  these  interempire  tariffs. 
that  you  can  buy  American  goods  without  buying  them  In 
America.  They  say,  "We  are  giving  you  the  chance;  you 
can  buy  them  Ln  Canada,  manufactured  with  American  in- 
vestments of  capital,  but  they  employ  Canadian  workerc,  and 
that  is  the  kind  of  goods  you  can  buy  in  the  future  not  only 
here  in  the  West  India  Islands  but  throughout  the  entire 
far>flung  British  Empire." 
Ur.  COOPER  of  Ohio.  Will  the  gentleman  yield? 
Mr.  RAINEY.    Yes. 

Mr.  COOPER  of  Ohio.  The  gentleman  referred  to  Ameri- 
can capital  invested  in  Canada,  The  record  will  show  that 
American  capital  Invested  in  Canada  in  the  automobile  and 
tire  business  was  all  invested  b(>tween  1913  and  1920,  at  a 
time  when  wc  were  operating  under  the  Undcrv^ood  free 
Irmde  tarlfl  bill.    LAppUuM.] 


[  Mr,  RAINEY.  I  do  not  know  when  that  was  established, 
but  ]  do  know  that  at  the  present  time  in  Canada  we 
have  1.000  of  the.-e  branch  plants.  I  do  know  that  during 
the  fU"St  four  months  of  the  past  year  90  of  our  great  fac- 
tories went  over  there.  I  do  know  that  these  American  auto- 
mobil(B  plants,  and  tire  plants,  to  which  the  gentleman  has 
relerted,  this  year  have  tremendously  increased  their  invest- 
ment$  in  these  Canadian  enterprises.  I  do  know  that  the 
industry  upon  which  you  pride  yourselves  so  much,  the  in- 
dustry which  fixed  the  world  price  of  aluminum  not  long  ago, 
with  the  assistance  of  Mr.  Taft  and  his  administration,  went 
to  Canada  with  a  large  branch  plant  in  order  to  manufacture 
cheailer  than  they  could  in  the  United  States  for  foreign 
markets  and  that  in  doing  so  they  employed  Canadian  labor. 
I  know.'  they  went  to  Canada  long  before  the  Democrats  got 
into  power.  That  was  the  first  movement  of  American  capi- 
tal to^vard  Canada,  and  the  present  Secretary  of  the  Treas- 
ury, Whom  you  admire  and  who  likes  to  hear  himself  called 
the  greatest  Secretary  of  the  Treasury  this  country  has 
known  since  the  days  of  Hamilton,  is  responsible,  so  far  as  he 
could  be,  for  this  movement  of  American  capital  to  Canada. 
He  Knandly  led  the  van. 

Mr,  COLLIER.  Will  the  gentleman  jneld  to  me  a  moment 
there? 

Mr,  RAINEY.     Yes. 

Mr.  COLLIELR.  According  to  a  report  made  to  the  Sen- 
ate, dated  January  20,  1931,  tlie  Secretary  of  Commerce  re- 
ported that  the  number  of  American-owned  branch  and 
subsidiary  manufacturing  pHnts  in  Canada  in  1929  was  467. 
with  Sn  investment  of  $513.8G4.000.  On  September  17.  1931, 
the  Canadian  Press  Service,  comparable  with  the  Associated 
Press  in  the  United  States,  sent  a  dispatch  from  Ottawa 
to  tha  effect  that  the  number  of  such  American-owned  plants 
in  Canada  at  that  time  was  1,071,  with  a  total  capital  invest- 
ment of  $1,189,590,000.  This  is  from  our  own  Secretary  of 
Comnjerce. 

Mr.  RAINEY.  I  thank  the  gentleman  for  his  contribu- 
tion to  my  speech. 

Mr.  COOPER  of  Ohio.     Will  the  gentleman  yield? 

Mr.  RAINEY.  Not  now.  If  I  get  the  time  I  shall  be 
pleswsod  to  do  the  best  I  can  to  entertain  you  gentlemen  on 
tha:  aide  of  the  House  with  the  facts,  and  that  is  what  you 
need.    I  will  call  attention  to  a  few  of  ther>e  items. 

Argentina  imports  half  of  its  supply  of  lumber,  spruce, 
pine,  und  so  forth,  and  gets  it  from  the  United  State?.  They 
have  Just  increa-sed  their  tariff  33  per  cent  asainst  whom  is 
this  directed  and  who  is  responsible?  Here  is  Argentina 
aga;n-^  white  pine,  unplaned — they  get  one -fifth  of  their 
supply  from  the  United  States  and  they  have  rai.sed  that 
over  30  per  cent,  and  they  did  this  in  February  of  last  year. 

Chile  gets  much  of  its  gasohne  from  the  United  States, 
strange  as  it  may  seen;  and  these  figures  I  am  now  giving 
you  ctme  from  an  impublished  volume,  the  last  edition  of 
the  Commerce  Yearbook,  so  therefore  you  can  not  object 
to  it.  Chile  has  increased  her  tariff  on  gasohnf^  10  per  cent, 
and  she  did  it  on  the  23d  day  of  March,  1931.  and  since 
then.  1  understand,  she  has  again  increased  it.  She  brings 
in  through  all  ports  only  801,000  barrels,  but  she  gets 
304.000  barrels  of  this  gasoline  from  the  United  States. 

El  Salvador  gets  one-third  of  its  supply  of  white  and  fancy 
cotton  goods  from  the  United  States,  and  on  the  13th  day 
of  Aptil.  1931.  she  increased  her  tariff  on  these  goods  from 
90  cents  per  kilo,  which  is  a  little  over  2  pounds,  to  $1.50 
per  kijo. 

G?r|nany,  on  the  3d  day  of  May,  1931,  commenced  to 
increase  her  tariffs  on  vegetable  products,  and  so  forth, 
from  tthe  United  States.    I  shall  not  read  them  at  this  time. 

MeJiico  gets  almost  her  entire  wheat  supply  from  the 
Unl!e4  States.  Her  total  import.s  amount  to  $4,000,000  and 
she  «^ts  over  $3,000,000  of  that  amount  from  the  United 
States,  and  she  Joined  this  genera  I  movement  upward  against 
the  U4ltod  States  on  the  2d  day  of  May,  1931,  and  lncrea.-:cd 
her  taflffs. 

tHe^e  the  gavol  fell.) 

Mr.  COIXIER.    Mr.  Chairman,  I  yield  10  more  minutes  to 
Um  getitlenxan  from  Illinois. 
I 
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Mr.  RAINEY.     Lard  Is  a  proposition  that  interests  our  I 
farmers,  and  you  gentlemen  are  friends  of  the  farmer,  you 
say,  and  you  called  a  special  session  of  the  Seventy-first  , 
Congress  for  the  purx)se  of  helping  the  farmers.     At  that  > 
time   Mexico   was   importing   from   all   countries   $7,496,000 
worth  of  pork-lard  products,  and  she  got  from  the  United 
States  $7,327,000  of  tMs  amount.    In  other  words,  from  other 
countries  she  got  onlv  $100,000  worth  and  from  us  she  got 
$7,333,000  worth,  and  she  increased  her  tariff  on  this  item 
on  the  nth  day  of  May  100  per  cent,  as  you  will  find  when 
the  Commerce  Repor:  makes  its  appearance,  at  pape  557. 

Is  it  any  wonder  that  hogs  are  .selling  now  on  the  Chicago 
market  for  less  than  $4,  and  it  takes  the  very  best  of  hogs 
to  bring  more  than  $4? 

I  could  in-sert  in  m:'  speech  some  more  of  these  retaliatory 
tariff  rates  erected  a  :ainst  us.  and  which  have  closed  down 
our  factories  and  uiiset  economic  conditions  in  the  world 
markets. 

WHAT   THI    BILL    CONT.\IWS 

This  bill,  what  is  i1  ?  It  is  a  new  departure  in  the  method 
of  approaching  the  tariff  question— v.e  do  not  deny  it — but 
it  is  the  only  method  which  is  now  possible. 

Lower  this  tariff  drastically?  You  will  not  do  it  and  we  do 
not  dare  to  do  it  with  conditions  as  they  are,  except  in  the 
manner  provided  in  this  bill.  We  do  not  want  this  market 
flooded  with  the  products  of  cheap  labor  of  other  countries. 
We  deny  that  we  are  trying  to  bring  that  about,  but  to  such 
a  flood  of  goods  the  2,200  exported  American  branch  fac- 
tories would  contribute  in  large  part.  In  this  bUl  we  adopt 
the  only  safe  method  possible  now  for  lowering  tariffs,  and 
it  will  be  effective. 

For  100  years,  gentlemen,  your  party  and  its  predecessors 
have  been  talking  about  protecting  American  labor,  and  this 
is  always  the  reason  given  for  these  revi.sions  upward  but  at 
the  present  time  you  are  protectinjT.  not  American  laborers — 
because  7,000.000  of  them  are  walking  the  streets.  Twelve 
thousand  of  them,  an  orderly  army  of  imemployed,  day 
before  yesterday  as;;embled  here  in  front  of  this  Capitol 
Building,  where  you  could  all  see  the  work  of  your  tariff 
bill  of  1930  and  of  your  other  fiscal  pohcies.  Is  that  any 
warning  to  you  gent  emen  who  stUl  remain  Members  of  this 
House — that  march  of  an  unemployed  army  imder  the 
direction  of  a  priest  of  the  Catholic  Church? 

Is  that  any  warning?  The  march  was  orderly,  their 
arrangement  in  pla  x)ons  in  front  of  the  Capitol  was  the 
best  I  ever  saw.  Th?ir  march  was  in  perfect  formation,  be- 
cause in  that  armv  marched  men  who  wore  the  uniform 
of  this  country  in  the  World  War  [applause!,  umforms 
recently  taken  from  the  moth-proof  boxes  in  which  they  had 

been  placed.  .    . 

This  is  another  wf.r  in  which  they  are  engaged.  This  is  a 
war  more  serious  to  them,  more  serious  to  you,  more  serious 
in  its  effects  on  this  :ountry  than  the  Worid  War  was  at  any 
time  during  its  progress.  There  were  times  which  were 
dangerous  during  the  World  War  and  which  caused  intense 
anxietv  and  worry.  During  the  entire  period  of  the  war  I 
occupied  a  rather  prominent  place  in  the  House  of  Repre- 
sentatives,  and   I   rever   worried   as   much  then   as   I   am 

worried  now.  ^.  ,  . 

Now,  as  the  result  of  your  policies,  there  are  times,  let 
me  tell  you  gentlemen,  and  they  will  come  this  winter, 
when  the  blue  of  tl:e  flag  will  seem  to  be  almost  fadmg  m 
the  blue  of  the  sky.  . 

You  gentlemen  ought  to  help  us  correct  your  errors  in 
the  only  way  in  which  they  can  be  corrected. 

This  bill  increases  your  power;  it  gives  you  more  authority 
over  the  tariff  reductions  or  tariff  Increases;  It  takes  away 
the  Idea  that  you  cf.n  correct  the  tariff  by  raising  it  50  per 
cent  or  lowering  It  fO  per  cent. 

It  Ukes  away  frjm  the  President  the  power  that  you 
gave  him  In  order  to  avoid  the  responsibilities  of  the  office 
to  which  you  were  elected.  This  will  place  more  work  on 
this  House,  and  yoi  are  to  do  that  in  order  to  earn  the 
salaries  your  arc  receiving.  If  you  do  not.  the  time  will 
come  when  the  electorate  will  demand  that  the  salaries  of 
Members  of  Congress  be  reduced  untU  they  are  commen- 


surate  with  the  service  that  you  actually  render.  You 
can  not  render  service  by  shirking  responsibilities  and  by 
shirking  work  in  these  matters.  We  are  giving  back  to  you 
the  authority  over  your  own  tariff. 

You  are  not  permitted  now,  as  the  result  of  this  present 
tariff  act,  to  transfer  from  the  free  list  to  the  dutiable 
list  or  from  the  dutiable  list  to  the  free  list.  It  is  necessary  to 
have  that  power  in  order  to  have  a  well-balanced  tariff 
act.  You  have  denied  it.  and  now  we  permit  you  to  change 
an  item  from  one  to  the  other  whenever  it  appears  neces- 
sary to  do  it.  Why  you  gentlemen  on  that  side  should 
argue  against  assuming  responsibility  that  gives  you  a  little 
more  work  is  more  than  I  can  possibly  imagine,  and  it  does 
not  appeal  to  me. 

CONSTJMERS'   COUNSEL 

The  consumers'  counsel  provided  is  this:  For  a  long 
time  the  consumers  have  not  been  represented.  They  never 
have  been  represented  by  anyone.  I  rememljer  once  during 
the  consideration  of  the  Payne-Aldrich  bill  on  the  floor, 
when  I  said  something  at  that  time  about  the  consumers, 
Mr.  Paj-ne.  the  author  of  the  bill,  now  gone  to  his  reward, 
arose  in  his  place  and  said,  "Where  are  the  consumers; 
no  consumers  have  appeared  against  this  bill.  We  have 
never  heard  from  them  on  the  Ways  and  Means 
Committee." 

Of  course,  they  did  not.  I  have  served  on  the  Ways  and 
Means  Committee  in  this  House  longer  than  any  man  on 
it;  I  have  helped  frame  more  tax  bills  than  any  man  In 
this  House,  and  I  never  heard  of  a  consumer  appearing 
before  the  committee.  They  do  not  appear  until  the  elec- 
tions which  follow  the  passage  of  your  bills,  and  then  they 
appear;  and  whenever  they  do  appear,  in  response  to  one 
of  your  tariff  bills,  they  simply  wipe  your  platter  clean. 
[Laughter.] 

That  is  what  they  are  doing  now.  This  bill  presents  the 
only  way  in  which  you  gentlemen  can  get  out  of  the  hole 
m  which  you  find  yourselves. 

The  consumers'  counsel  can  employ  assistants.    The  act 
gives  him  that  right.     The  bill  limits  the  number  of  assist- 
ants that  he  can  employ,  because  he  can  not  employ  any 
more  than  you  authorize  in  your  appropriations.     You  can 
make  the  number  as  small  as  you  desire.     There  has  been 
talk  about  the  consumers,  and  the  question  has  been  asked 
who  they  are.    The  finished  product  of  one  factory  is  some- 
times the  raw  material  of  another  factory.     Therefore,  they 
say,  who  are  the  consumers?     What  sheer  nonsense!     Who 
are  the  consumers?     The  consumers  who  are  affected  and 
who  will  be  protected  by  these  safeguards  are  the  ultimate 
consumers.    They  are  the  men  and  women  who  buy  the 
completely   processed   articles.    These   intermediate   manu- 
facturers do  not  need  any  representation.     They  just  take 
the  price  of  the  article  as  it  is  handed  onto  them,  and  they 
pyramid  it  onto  the  next  man  tmtil  it  is  pyramided  sometimes 
three  or  four  times,  when  it  reaches  the  ultimate  consumer. 
It  is  the  ultimate  consumer  who  holds  the  bag  and  who  pays 
it  all.    The  ultimate  consumers,  if  you  want  to  know  ex- 
actly— and  you  do  not  seem  to  know — are  the  men  who  are 
going  to  go  to  the  polls  in  November  of  this  year  and  vote. 
They  will  answer  your  question  then  as  to  who  the  consumers 
i  are ;  and  unless  you  vote  for  this  bill  and  escape  the  network 
of  troubles  that  you  have  wound  about  yourselves,  a  lot  of 
you  are  going  to  be  in  difDculty.  and  I  would  hate  to  see  that. 
I  because  I  like  all  you  gentlemen.    You  all  are  my  personal 
'  friends,  and  I  will  be  glad  to  welcome  you  back  here  to  this 
House.    I  have  no  feeling  of  animosity  for  any  one  of  you, 
!  but  whenever  you  act  together  en  masse,  your  action  can 
not  possibly  be  defended,  and  that  is  what  I  am  talking 
about.     [Applause  on  the  Democratic  side.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  (Mr.  Davenport  1. 

Mr.  DAVENPORT.  Mr,  Chairman  and  MemberK  of  the 
committee.  I  have  a  few  points  to  make,  and  1  have?  a  very 
brief  time  In  which  to  make  them.  However,  in  passing.  I 
want  to  say  a  word  about  the  argument  that  has  been  made 
this  morning  by  the  proponents  of  the  bill  with  respect  to  al- 
leged recent  tariff  retaliation  on  th«  part  of  other  countries. 
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Prom  the  In/ormatkm  that  I  haw  gathered.  I  believe  that 
lh«?  retaliauiry  factor  In  the  present  situation  la  a  very  small 
(jne.  indeed;  that  the  reason  for  the  bulldlnB  up  of  tartfl 
wrills  in  no  many  of  thr  countries  of  the  world  now  la  a 
reaAon  that  Krows  out  of  the  war  ltA#'If.  During  the  war  It 
became  necessary  for  a  good  many  countries  to  be  lelf- 
sufTJrwnt  and  srlf -sustaining  that  had  never  thought  of  It 
tjefore  and  the  conditions  that  have  appeared  slnoe  in  the 
world  have  led  those  countries  further  in  the  same  direction. 

What  they  are  doing  when  they  lncrca.se  their  tariffs  at 
the  preM.'nt  time  Li  to  protect  their  own  producers  and  their 
own  laborers  exactly  as  we  arc  trying  to  do.  and  it  is  a 
bad  timn  for  any  international  economic  conference  to  seek 
to  infrrfcre. 

I  want  to  be  Jast  as  fair  as  I  can  to  the  majority  side 
of  this  Kouse  In  dealing  with  this  raeaaure.  This  bill,  in 
denlinK  with  the  flexible  provision  of  the  tariff  law,  is  in 
some  respects  an  advance,  but  in  a  fundamental  respect  it 
looks  backward;  It  la  a  retrogression.  There  are  good 
points  in  It.  For  example,  the  free  list  Is  not  locked  up 
mdcflnitely  while  changes  are  going  on  in  the  world  that 
make  It  imperative  to  take  an  item  from  the  free  list  and 
put  It  on  the  dutiable  list,  or  vice  versa.  Great  loss  has 
been  suffeivd.  as  In  the  leather  and  boot  and  shoe  industry, 
and  now  in  the  copper  and  oil  industries,  by  the  necessity 
of  waiting  for  a  general  revision  for  relief  when  an  item  is 
on  the  free  list.  There  ought  to  be  some  way  of  taking  an 
Item  easily  from  the  free  list  aiul  putting  it  upon  the 
dutiable  list,  and  from  the  dutiable  Ust  and  putting  it  on 
the  free  list.  There  la  to  this  bill  a  more  lit>eral  definition 
of  cost  of  transportation,  so  that  the  absurdities  of  certain 
decisions  of  the  cammlastan  in  the  past  may  be  avoided.  No 
one  can  find  legitimate  fault  with  the  introduction  of  the 
right  kind  of  a  consxuners'  counsel  as  the  intervening  friend 
of  the  large  body  of  consumers  who  are  not  vocal  or  organ- 
ised, but  this  bill  makes  the  consumers'  coimsel  a  much  too 
arrogant  and  continually  intervening  friend  of  a  single  pub- 
lic group.  The  paragraph  upon  the  relation  of  the  coun- 
sel to  the  commission  clearly  gives  the  impression  that  the 
commission  is  suspect ;  that  it  must  be  driven  to  its  task  for 
the  common  good  constantly  by  the  threat  of  the  consumers' 
counsel.  In  the  form  in  which  this  provision  is  drawn  it  is 
a  false  iM>te  in  tariff  making.  If  the  Tariff  Commission  is 
worth  anything  at  all.  it  is  because  it  is  the  kind  of  a  com- 
mission which  considers  the  welfare  of  the  whole  national 
commiuiity.  If  we  can  not  have  that  kind  of  a  commis- 
sion appointed  by  the  President,  It  is  a  sorry  spectacle  to 
see  the  counsel  for  a  special  class  constantly  attempting  to 
^drlve  the  commlsslan  to  its  duty.  The  consumers'  coimsel. 
a  good  feature,  might  be  useful  in  a  less  belligerent  setting. 

Let  us  grant  that  the  Executive  should  not  have  the 
power  of  life  and  death  over  tariff  rates;  that  such  contr<^ 
by  the  Executive  might  become  too  great  a  power  over  the 
business  and  economic  life  of  the  country.  It  is  well  that 
the  final  word  should  be  with  Congress.  This  is  the  court 
of  last  resort  to  tariff  making.  Congress  is  responsible  un- 
der the  Constitution.  But  it  is  perfectly  easy  to  secure  this 
control  by  having  the  findings  of  the  Tariff  Commission. 
after  imsirtng  Bxeeiitlye  scrutmy  and  discretion,  lie  on  the 
table  of  the  two  Houses  of  Congress  for  a  definite  time,  such 
as  M  or  to  days,  and  tf  not  disallowed  within  that  time  by 
resolution  of  either  House,  then  forthwith  go  into  effect. 
Tills,  however.  Is  not  that  sort  of  a  bill.  It  is  not  a  pro- 
gressive bill.  This  is  a  reactionary  bill.  It  positively  and 
directly  throws  tMtck  upon  committees  of  Congress  and 
upon  Congress  Itself  the  practical  amendment  of  an  act 
with  thousands  of  items  relating  to  mxiltifarious  industries, 
with  the  coi^sequent  drafUng  of  time  and  energy  away  from 
a  great  variety  ot  matters  of  national  policy  which  Congress 
is  able  to  delegate  to  no  commission. 

If  there  \»  ansrthing  that  we  thought  the  recent  general 
revision  of  the  tariff  Uught  us.  it  is  that  detailed  Urlff 
mak.ng  should  be  kept  ofl  the  fkH>r  of  this  House.  There 
la  continual  need  of  tariff  change  and  an  Increasing  amount 
of  It  to  l>e  done.  No  sooner  Is  a  general  revision  accom- 
pUstaed  than  the  balance  of  sconomtc  relation  and  Invention 


change!  somewhere  in  the  world.  What  is  written  In  the 
law  abdut  an  item  of  importance  may  become  a  broken  reed 
.so  far  lit  the  protective  support  of  an  industry  la  concerned. 
We  hjul  many  instances  of  it  before  us  in  the  recent  general 
revision.  Tariff  making  In  the  modern  world  has  become  a 
day-by«day,  week-by-weck,  month-by-month,  mathomutical. 
and  judicial  proce-ss.  to  be  conducted  by  an  administrative 
body  utider  the  scrutiny  of  some  single-minded  discretion  to 
avoid  tntcmational  and  domestic  complications  while  the 
UTOcvM  is  going  on.  This  bill  takes  Executive  dl-scretlon  out 
of  the  present  system  of  tariff  making  and  destroys  it.  This 
bill  makes  the  Executive  a  transmittal  clerk  who  may  .send 
alonjj  tjc)  the  open  Congress  the  findings  of  the  commission 
with  afiy  further  Ideas  which  may  occur  to  him.  It  ruins 
what  ^ould  be  the  genuine  function  of  the  Executive.  In 
agricultural  rates,  for  example,  single-minded  discretion  Is 
highly  important.  An  investigation  of  agricultural  produc- 
tion usually  must  cover  two  or  three  years  to  avoid  seasonal 
fluctuations,  variations  In  unit  costs  due  to  fluctuations  ot 
jrleld  oti  the  same  acreage  In  different  years.  The  changes 
In  a*:rlruitural  conditions  may  be  so  rapid  that  no  detailed 
study  can  keep  up  with  them.  The  experience  of  the  com- 
mission Indicates  that  It  la  desirable  in  this  field  to  give 
somebody  discretion  as  to  the  extent  of  the  changes  In  duty 
which  lare  advisable  when  the  time  comes  to  fix  the  rate. 
There  have  been  Instances  where  mathematical  findings  of 
cost  wve  out  of  date  before  the  report  reacned  the  President. 

ThpjiB  may  be  Important  matters  of  public  policy  involv- 
ing international  relations  which  the  Tariff  Commission  does 
not  kn0w  about  and  can  not  take  into  consideration.  There 
needs  to  be  Executive  scrutiny  and  discretion  about  pro- 
claimiUi?  duties  to  the  full  upper  hmlt  of  cost  differences 
while  tj-ade  or  treaty  negotiations  may  be  in  progress.  This 
is  not  tl^e  sort  of  thing  that  you  can  send  in  a  memorandum 
to  Congress. 

Theile  may  be  an  internal  situation  to  consider  where  an 
unbiased,  nonsectional  decision  as  to  what  to  do  with  the 
mathe^iatical  findings  of  the  commission  is  highly  important 
to  an  industry.  A  few  years  ago  the  halibut  case  was  before 
the  Tariff  Commission — a  fish  generally  used  by  the  Aineri- 
can  people.  Eighty-five  per  cent  of  the  catch  is  on  the 
Pacific  and  the  differences  in  cost  of  production  on  the 
Pacific  side  between  the  Canadian  and  American  fishermen 
were  foand  to  be  negligible.  This  would  indicate  a  reduction 
in  the  iduty.  But  on  the  Atlantic  side,  where  there  is  15  per 
cent  of  the  catch,  the  Gloucester  fishermen,  having  no  free 
port  oil  entry  in  Canada  and  being  at  the  necessity  of  trans- 
porting their  catch  a  much  longer  distance  than  the  Cana- 
dians, might  be  irreparably  injured  by  a  lowering  of  the 
duty.  What  is  the  public  interest  of  America  about  it?  Is  it 
not  l)et}ter  for  the  whole  American  people  to  pay  slightly  more 
for  thf  halibut  and  preserve  the  halibut  industry  for  the 
QlouceBter  fishermen?  Somebody  must  decide  that  and 
similafl  cases.  Who  is  better  fitted  to  do  it  than  the  Presi- 
dent, ^hose  eye  is  the  eye  of  the  Nation,  whose  voice  is  the 
voice  qf  the  Nation?  Why  leave  it  to  sectional  discussions 
or  antagonisms  in  Congress? 

It  is  no  answer  to  say  the  President  is  busy  with  other 
things  as  well  as  Congress.  The  executive  organization  is 
readily  able  to  accommodate  itself  to  reasonable  executive 
scrutiro'  and  discretion  In  tariff  making.  There  is  reason 
for  its  tnaintenance.  It  is  destroyed  In  this  bill.  Back  upon 
the  Congress  of  the  United  States  Is  rolled  the  burden  of 
decisioh  upon  endless  small  details,  the  whole  process  lum- 
bering and  divisive,  with  interminable  delays  that  threaten 
Industrial  stability  and  national  welfare. 

If  tllere  is  any  Member  of  this  House  who  thinks  that  In 
voting  for  this  bill  he  is  voting  for  a  progressive  or  forward 
looking  measure  In  the  Interest  of  genuine  government,  he 
is  misled.  With  some  points  of  advance,  this  is  m  sub- 
stance a  refictionary  measure  of  the  exact  sort  that  time 
out  of  Hind  has  befuddled  popular  government  and  rendered 
it  futile.  There  are  processes  clearly  administrative  which 
are  t<x|  complicated  and  detailed  for  the  purely  legislative 
action  lof  436  men  and  women,  no  matter  how  earnest  and 
intelligient  they  may  be.   Tariff  making  is  one  of  them.    The 
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function  of  Congress  li  to  act  as  a  f^nal  check  In  the  slmplont 
possible  form  upon  such  an  administrative  process,  It  Is 
always  under  cover  of  r.omc  fal:<ely  called  progressive  scheme 
like  this,  that,  In  th'  confu.slon  of  mu-ss  action,  the  alert 
special  Interest  gets  l.s  way.  In  a  time  like  the  present,  to 
introduce  and  prc.-is  n  mca.sure  like  thi.i.  In  advance  of  pro- 
posals of  great  woitl"  which  await  enactment  for  the  very 
salvation  of  the  economic  life  of  the  country,  Is  wor.se  than 
a  blunder.  In  its  ow  i  nature  and  in  Us  timing  it  Is  an  un- 
progresslve  and  undemocratic  action.  (Appluu.-tc  on  Repub- 
lican Klde.l 

Mr.  BACHARACH.     Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Indiana  I  Mr,  Wood!. 

Mr.  WOOD  of  Inllana.  Mr.  Chairman  and  gentlemen 
of  the  committee,  there  has  been  a  j/rcnt  nnunint  of  .'*i>erula-  i 
tlon.  not  only  in  Wusiington,  but  ihroufjhnuf  the  country,  as 
to  the  purpose  of  thl?  bill.  Long  before  Ihl.s  fe.ssion  of  Con- 
gress met.  In  fact  foi  more  than  a  year.  Democratic  oratorn 
and  Democratic  newspapers  had  been  proclaimlnf:  that  in 
the  event  the  Democratic  Party  had  a  majority  In  thl.s  Con- 
gress, they  would  alford  relief  to  the  dl.stre.ssed  condition 
of  the  country.  Up  to  this  hour  no  one  har.  pointed  out 
what  relief  is  to  be  afforded  to  the  present  dLstress  of  the 
United  States  by  this  measure.  It  takes  emergency  measures 
to  relieve  present  dii  tress. 

How  can  there  be  cny  action  under  this  bill  that  will  make 
for  relief,  or  tend  In  the  least  to  ameliorate  the  present 
distress  of  the  coun.ry?  To  my  mind,  there  are  but  two 
prime  purposes  of  .his  measure.  One  is  to  destroy  the 
efficiency  of  the  Tariff  Commission,  and  the  other  is  to  let 
foreign  powers  dictate  our  tariff  regulation. 

We  have  heard  upon  this  floor  many  times  during  the 
present  session.  e.spe  nally  during  the  debate  upon  the  mora- 
torium legislation,  hat  we  should  not  permit  the  Inter- 
national bankers  or  those  who  are  interested  in  foreign 
manufacture  to  interfere  in  our  affairs,  yet  this  bill  pro- 
poses, if  you  please,  to  let  every  foreign  power  that  has  a 
tariff  to  consult  wi  ,h  the  United  States  in  fixing  a  tariff 
for  the  United  States. 

I  would  like  to  call  attention  to  something  that  was  said 
by  Mr.  Brisbane,  who  is  the  chief  writer  on  Mr.  Hearst's 
papers,  and  I  think  his  advice  most  timely.  In  speaking  of 
this  bill  he  said: 

Tlie  Democrats  want  a  "world  parley"  on  the  tariff.  The 
greater  part  of  the  wo-ld  Is  Increasing  It.s  tarlfTs.  and  the  maximum 
of  futility  ha-s  been  shown  to  be  "  a  world  parley." 

We  should  have  a  tariff  made  for  the  United  States  without 
consulting  anybody,  j.lanned  as  Intelligently  as  possible,  to  pro- 
tect workers,  manafi  cturers,  and  business  men  In  the  United 
States. 

The  Washington  Nfews,  a  Scripps-Howard  paper,  certainly 
has  never  been  fa\orable  to  the  RepubUcan  Party.  They 
have  criticized  the  RepubUcan  tariff  law.  They  have  been 
condemning  it  and  have  been  proclaiming  in  almost  every 
issue  that  if  the  Dmocrats  organized  the  House  of  Repre- 
sentatives they  wo  lid  give  some  affirmative  relief  to  the 
American  people.  What  do  they  say  about  this  bill?  m 
an  editorial  the  oth:r  morning  they  had  this  to  say: 

After  all  of  the  Democratic  verbal  protests  against  the  Hoover 
high  tariff  for  destrcylng  our  foreign  trade  a"^,  P^  ""f '"«  ^,1"^ 
depression,  the  party  leaders  In  Congress  have  Introduced  a  tariff 

bill  straddling  the  isfue.     •      •      •  j  ,,,   „„m   tn   thrir 

In  this  demagogic  attitude  toward  foreign  d«bts  «"f'n  their 
evasion  of  the  tariff-cut  issue,  the  old-line  Demo\ratc  lexers 
may  think  they  are  i  laying  clever  politics  In  \I^"«'?,^';^''*' ^*,''': 
tlon  year  We  doub'  It  There  Is  no  rca.son  to  behe%e  that  a 
policy  of  straddle  will  help  the  Democratic  Party  any  more  than 
It  has  helped   the  Republican  Party. 

The  Louisville  Ccurler- Journal  the  other  day,  in  express- 
ing its  disappointment,  said  that  if  this  is  a  fair  sample  of 
the  policy  of  the  Democratic  House  of  affording  relief  to  the 
American  people,  we  will  have  to  wait  for  at  least  two  JTar. 
until  we  have  a  ne-v  Congress  to  afford  the  relief  that  is  so 

much  needed.  ,       ,        ,.  ii\^^„a- » 

I    was    amused    upon    yesterday    In    hearing       fa^^" 
O-CONNOR,  of  the  '•  ;31dewalks  of  New  York,"  say  that  thl.s  bill 
would  relieve  the  firmer  who  had  been  ruined  by  our  high 
protective  Republican  tariff.    I  heard  the  gentleman  from 


Mississippi  declare  upon  the  f[<fbr  that  this  present  dlstreM, 
this  panic,  commenced  away  back  during  the  Pordney- 
McCumber  tariff  bill  and  had  lU  end,  culminating.  If  you 
please,  by  the  disaster  brought  upon  the  country  by  reason 
of  the  llawley-Smoot  bill.  If  that  be  true,  and  If  theae 
assertions  made  by  Democratic  orators  be  true,  why  did  you 
not  propose  some  Immediate  plan  for  relief?  No  later  thon 
last  night  when  the  px-candldates  for  President  of  the 
United  States  upon  the  Democratic  ticket  had  a  reunion  It 
was  declared  that  this  was  the  most  iniquitous,  the  most 
outrageous  tanff  that  had  ever  been  enacted  Into  law— if 
that  be  true.  I  a.sk  you  gentlemen  upon  the  Democratic  side 
why.  in  the  name  of  Heaven,  have  you  not  offered  some  por- 
tion of  relief?  You  say  it  would  do  no  good:  that  If  you 
passed  such  a  bill  as  that  It  would  be  vetoed  by  the  Presi- 
dent. Have  you  any  a.ssurance  that  this  thing  will  not  bo 
vetoed  by  the  President?  I  a.-.k  you  gentlemen,  as  evidence 
of  good  faith,  believing,  as  you  prof<»s.s  to  believe,  that  any 
measure  you  brought  in  and  enacted  into  law  would  be 
vetoed  by  the  President,  why  did  you  not  show  your  good 
faith  and  your  honest  intentions  by  at  least  Introducing 
some  measure  that  would  bring  that  relief,  perchance  it 
was  enacted  into  law? 

Instead  of  aiding  the  present  distress  you  are  making  it 
worse  by  reason  of  this  proposal.  The  only  purpose  of  the 
first  section  of  this  bill  is  to  destroy  the  effectiveness  of 
the  Tariff  Commission.  For  example,  let  us  take  a  practical 
application  of  its  working.  During  the  time  of  the  Pordney- 
McCumber  bill  there  were  38  reports  made.  Of  that  number 
there  were  33  increases  and  5  decreases.  During  the 
Hawley-Smoot  bill  there  were  39  reports  made,  12  increases 
and  17  decreases.  Suppose  all  of  those  had  come  to  the 
House  to  be  considered  by  the  House :  you  take  no  work  away 
from  the  commission  by  reason  of  this  bill.  You  require 
that  they  make  the  same  investigation  here  and  abroad  for 
the  purpose  of  ascertaining  the  difference  in  cost  of  produc- 
tion, and  then,  after  they  have  made  their  report,  submit 
It  to  the  President  and  submit  it  to  the  House  of  Representa- 
I  tives.  It  is  taken  then  to  the  Ways  and  Means  Committee, 
and  they  consider  each  individual  bill  separately.  How  long 
that  may  require  no  one  can  tell.  Then  after  that  a  report 
is  made  to  this  House,  where  there  is  discussion  after  dis- 
cussion and  political  effort  after  political  effort  made;  time 
consumed,  if  you  please;  and  then,  is  that  all?  No.  Then 
It  goes  to  another  body  of  this  Congress,  where  God  knows 
there  is  no  end  of  debate  and  no  end  of  delay. 

So  I  say  instead  of  this  being  a  measure  for  the  purpose  of 
promoting  efficiency  it  is  an  effort  at  further  delay. 

Talk  about  getting  the  tariff  out  of  politics;  if  this  biU 
is  enacted  into  law,  it  will  get  the  tariff  into  politics  deeper 
than  it  has  ever  been  before.  I  have  always  thought  that 
the  tariff  should  be  treated  as  an  economic  proposition  and 
not  as  a  political  one.  Under  the  existing  law  it  is  further 
removed  from  politics  than  it  has  ever  been  before.  During 
the  consideration  of  the  tax  measure  in  the  Congress  politics 
is  played  with  reference  to  every  schedule.  Now  that  we 
have  a  commission  that  is  supposed  to  be,  and  should  be,  free 
from  political  influence  and  actuated  only  by  the  desire  to  do 
exact  Justice  to  all  concerned,  changes  can  be  made  in  ex- 
isting schedules  and  the  right  made  to  prevail  almost  to  a 
Judicial  certainty.  In  my  opinion,  there  is  no  occasion  for  a 
new  tariff  bill  in  the  next  quarter  of  a  century.  Of  course 
times  will  change,  conditions  will  change,  and  there  will  arise 
necesGlty  for  changes  in  various  schedules.  These  changes 
can  be  made  without  in  the  least  destroying  business,  and 
tariffs  either  raised  or  lowered  to  meet  the  necessitlc's  of  the 

hour.  ^^       .      . 

Now  ladles  and  gentlemen  of  the  committee,  there  has  been 

much  talk  in  this  Chamber  during  the  present  session  about 
special  Interests.  What  are  these  special  Interests  that  are 
mterested  in  the  so-called  reduction  of  high  tariff,  if  we 
have  a  high  tariff?  What  are  the  special  Interests  that  are 
asking  that  the  tariff  be  lowered  or  taken  off  many  of  our 
articles?  It  is  the  international  bankers  that  you  have  been 
,  saving  so  much  agaln.st.  It  is  the  Importer,  with  his  self- 
.■interest.    A  few  weeks  ago  Mr.  Laraont.  who  is  a  representa- 
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tive  of  the  United  States  bAikers.  In  an  article  that  was 
published  in  every  paper  In  the  Union,  declared  it  was  the 
duty  of  the  United  SUtea  to  lower  the  tariff  walls  in  order 
that  there  might  be  more  trade  between  this  country  and 
foreign  countries. 

The  gentleman  from  Illinois  [Mr.  Raiwey].  who  addressed 
us  but  a  few  moments  ago,  confessed  the  whole  fallacy  of 
this  proposal  when  he  declared  that  they  did  not  tatend  to 
offer  any  measure  of  relief,  when  he  said.  "  You  people  on 
this  side  will  not  lower  these  tariffs,  and  we  dare  not." 
[Applause] 

Why  do  jrou  dare  not?  The  gentleman  from  Illinois  an- 
swered that  question  by  saying  that  it  would  bring  disaster 
upon  di-saster:  that  this  country  would  be  flooded  with  im- 
portations if  that  were  done  at  this  time.  There  he  stated 
a  mighty  truth.  I  want  to  say  that  if  there  ever  was  a  time 
wl^n  the  tariff  walls  should  be  raised  higher,  it  is  now.  All 
of  continental  Europe,  with  the  exception  of  one  large  coun- 
try, has  gone  off  the  gold  standard  and  is  now  using  a 
debased  currency.  They  are  paying  their  labor  in  cheap 
dollars  as  compared  with  the  gold  dollars  that  the  American 
laboring  man  is  receiving.  In  consequence  over  there  they 
are  making  their  manufactured  articles  and  purchasing  their 
raw  materials  cheaper  and  cheaper  all  the  while,  all  by  reason 
oX  that  debased  currency.  So  m  addition  to  our  having  to 
compete  with  the  cheap  labor  they  had  over  there  prior  to 
the  present  crisis  we  now  have  an  extraordinary  addition  to 
that  of  competing  with  the  cheap  money  with  which  they 
are  paying  their  labor.  So  instead  of  lowering  the  tariff 
we  ought  to  increase  it  in  justice  to  the  American  manufac- 
turer and  the  American  laboring  man. 

The  gentleman  from  Illinois  in  the  radio  address  he  made 
a  few  nights  ago.  in  answer  to  questions  propounded  by  Mr. 
Hard,  among  other  things,  spoke  about  the  English  tariff. 
He  said  that  when  England  was  a  creditor  nation  she  laid 
her  tariffs  upon  noncompetitive  articles,  but  now  that  she 
la  a  debtor  nation  she  is  laying  her  tariffs  upon  competitive 
articles  aiMl  for  protection.  Therefore  the  inference  is 
clearly  to  be  drawn  that,  as  the  United  States  is  now  a 
creditor  nation,  it  U  our  duty  to  emulate  the  example  of 
England  axMl  place  our  tariff  upon  noncompetitive  articles 
and  that  competitive  articles  should  be  admitted  free.  If 
that  were  done  what  would  the  result  be  in  the  United 
States?  Suppose  to-day  we  changed  the  operation  of  our 
tariff  law  and  placed  protection  upon  noncompetitive  arti- 
cles and  took  our  tariff  off  competitive  articles?  If  such 
a  thing  as  that  were  done  this  country,  as  you  know,  wotild 
be  flooded  with  manufactured  articles  from  every  manufac- 
turing eoimtry  abroad. 

It  was  further  said  by  the  gentleman  from  Illinois  that 
what  was  deaired  was  the  opening  of  the  factories  of  this 
country.  I  ask  you:  How  are  you  goinn  to  open  the  fac- 
tories of  this  country  IT  you  are  going  to  lower  the  tariff  and 
penult  foreigners  to  bring  their  goods  here  and  place  them 
in  competition  with  the  goods  manufactured  in  the  factories 
of  this  country? 

He  said  that  what  we  should  do  Is  to  give  employment  to 
men.  How  are  we  going  to  give  employment  to  men  unless 
there  is  employment  in  the  factories?  I  want  to  say  to  you 
that  every  article  manufactured  on  the  other  side  and 
brought  into  this  country  for  sale  takes  that  much  work 
from  the  American  laboring  man. 

Yet  that  is  the  logic  of  the  Democratic  Party.  They  are 
running  true  to  form.  They  intend  eventually.  If  you  please. 
to  get  back  to  their  old  free-trade  doctrine,  a  tariff  for 
revenue  only. 

With  reference  to  this  conference  business,  the  gentleman 
from  Illinois  in  the  same  address  said  that  if  this  interna- 
tional conference  were  held  that  of  necessity  there  would 
have  to  be  some  talk  about  ability  to  pay  what  the  different 
countries  owe  us:  yet  in  almost  the  same  breath  he  sasrs,  in 
effect,  that  this  conference  shall  have  nothing  to  do  with 
our  domestic  affairs. 

If  their  abihty  to  pay  has  nothing  to  do  with  oar  domestic 
affairs,  then  why  should  they  of  necessity  talk  about  their 
ability  to  p«yf 


Talk  1  about  our  keeping  out  of  foreign  entanglements, 
could  there  be  anything  more  likely  to  entangle  us  in  the 
affairs  of  foreign  nations  than  to  permit  such  a  thing  as 
this  to  t)e  done?  The  Republican  Party  has  never  attempted 
to  enadt  a  tariff  law  that  would  meet  with  the  entire  ap- 
proval lOf  any  foreign  nation,  and  I  have  no  hesitancy  in 
saying  ithat  it  never  will.  If  we  were  to  grant  the  desires 
of  forei^  nations  in  framing  our  tariff  laws,  we  would  at  the 
same  tjime  have  to  say  to  the  laboring  clas.ses  of  the 
United  States.  "Arrange  your  conditions  of  living  in  accord 
with  thie  conditions  of  living  in  foreign  countries."  To  such 
a  scheme  the  Republican  Party  will  never  consent. 

There  is  another  proposal  in  this  measure  which  has  more 
significance  than  appears  on  the  surface.  It  is  intended 
that  there  should  be  a  consumers*  counsel,  whose  business 
it  is  o$tensibly  to  protect  the  interests  of  the  consumer. 
Everybody  knows  that  the  consumer  and  the  producer  are 
so  interrelated  that  it  is  hard  to  tell  who  is  the  consumer 
and  who  is  the  producer.  In  my  opmion  it  would  have  been 
better  to  have  denominated  this  counsel,  the  importers' 
counsel,  whose  business  it  would  be  to  bear  down  upon,  and 
knock  <>ff.  whenever  opportunity  afforded  that  meed  of  tariff 
that  amounts  to  protection  to  American  industry  and  Ameri- 
can labor.  If  there  is  to  be  a  consumers'  counsel,  why  not  a 
producers'  counsel?  I  dare  say  that  the  producers  are  in 
just  asi  much  need  of  some  one  to  represent  them  before 
the  co<nniission  as  the  consumer  is.  Let  us  sxippose  that 
the  consumers'  counsel  undertakes  to  reduce  the  tariff  upon 
milk  ot  butter,  and  with  the  machinery  that  this  bill  gives 
him  thie  consiimers'  counsel  will  have  the  right  to  summon 
all  the  witnesses  he  wants  and  create  as  much  expense  as 
he  desires  in  order  to  accomplish  his  purpose  and  reduce 
the  tai*iff  upon  the.se  articles.  Who  is  there  to  protect  the 
producer's  interest?  In  the  trial  of  every  lawsuit  I  ever 
had  aiiything  to  do  with  there  was  counsel  on  both  sides 
of  the  case  to  protect  the  interest  of  each  side.  It  strikes 
me  thj^t  this  proposal  is  a  thinly  veiled  attempt  to  destroy, 
as  mudh  as  possible,  the  protection  upon  the  schedule  com- 
plained of  and  submitted  to  the  commission  as  It  may  be 
possible  to  destroy.  Much  more  good  can  be  done  by  this 
Congrefcs  by  turning  our  attention  to  the  constructive  pro- 
posals that  have  been  submitted  by  the  President  of  the 
United  States  to  relieve  as  quickly  as  possible  the  dl.stressed 
condition  in  which  our  country  is  now  placed.  This  we 
can  nok  do  by  wasting  time  on  such  an  ill-advised  measure 
as  the  one  which  is  now  before  us.    [Applause.] 

IHeite  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  eight  minutes 
to  the  gentleman  from  New  York  'Mr.  LAGrARDiAl. 

Mr.  I^QUAI^DIA.  Mr.  Chairman,  the  p:nk'ressive  group 
of  the  House  has  given  the  question  of  the  tariff  a  great 
deal  o!  study  and  consideration.  We  have  Ix'en  crlticiz»»d 
by  our  colleagues  on  this  side  of  the  aisle  for  criticlzinu  the 
Hawley-Smoot  tariff  bill.  Many  of  us  voted  against  that 
bill.  We  voted  for  the  rule  in  order  to  have  an  opportunity 
to  dlsduss  the  bill  now  before  the  House.  As  progressives. 
we  re^et  exceedingly  that  a  bill  was  n  )t  reported  which 
would  remedy  the  evils  of  the  tariff  that  have  been  criticized 
ever  sitice  the  enactment  of  that  measure. 

The  bill  now  before  us.  in  Its  present  form,  Is  not  satls- 
factort  to  the  progressive  group  of  this  House.  We  desire 
to  am#nd  It  In  two  important  provisions.  First,  it  is  sug- 
gested that  Congress  should  not  surrender  its  legislative 
functions  to  a  tariff  commission  but  should  reserve  the  right 
to  approve  or  disapprove  of  any  recommendations,  and  in 
the  same  section  It  surrenders  a  legislative  right  by  seeking 
to  wri^  into  a  statute  a  provision  which  belongs  only  in 
the  rules  of  the  Hoiise  and  has  no  place  in  a  Federal  statute. 
It  is  h#re  attempted  to  write  rules  for  the  House  and  Senate 
in  a  sUatute.  in  the  flrst  paragraph  on  page  3.  A  most  un- 
scientific provision,  inartistically  drawn,  and  I  do  not  believe 
there  \s  a  Member  on  the  floor  of  this  House  who  would 
stand  UP  and  claim  the  authorship  of  that  provision.  Why, 
gentlei)ien,  you  provide  that — 

Any  blii  havUig  for  lU  ob>ect  the  cairylng  out.  m  whole  or  In 
part,  ot  Xha  recommeadatlons  ouMla  by  tiie  conunlaslon  in  any 
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such    report   shall    not     nclude    any   item   not   Included    In   such 
report. 

Where  is  the  legisliitive  precedent  for  any  such  limita- 
tion? There  is  not  a  man  on  the  floor  of  this  House  who 
would  urge  that  such  a  provision  is  binding  on  any  future 
Congress  or  of  any  vj.lue  whatsoever.  How  can  we  m  the 
Seventy-second  Confess  seek  to  pass  upon  a  mere  matter 
of  procedure  on  the  part  of  future  Congresses?  What  would 
Congress  have  said — and  here  is  an  analogous  .^^ituation — 
if  at  the  time  the  law  creating  the  Budget  Bureau  was 
passed  we  had  wiitter,  into  that  law  that  future  Conjiresses 
shall  not  consider  arythmg  not  contained  in  the  Budget 
report?  It  is  exactly  the  same  situation:  and  then  you  say 
in  a  statute,  mark  you,  that  no  amendment  that  is  not 
germane  shall  be  offe -ed. 

If  it  means  nothing,  it  is  not  necessary;  and  if  you  are 
seeking  to  prevent  amendments  being  offered  when  a  sched- 
ule is  before  the  Hou;e  for  consideration,  then  you  destroy 
the  very  purpose  of  your  bill  in  seeking  to  retain  complete 
jurisdiction  over  tariff  matters. 

Now,  if  it  is  the  desire  of  Congress  to  retain  the  veto  power 
over  the  Tariff  Commission,  and  we  v,-ill  agree  with  you  on 
that,  then  we  shall  offer,  gentlemen,  and  give  you  an  oppor- 
tunity to  approve,  an  amendment  as  a  sub,stitute  to  section 
1.  wherein  we  provide  that  the  Tariff  Commission  shall 
report  to  Congress  ar.y  of  its  findings  or  recommendations 
and  that  Congress  miy.  within  60  days  thereof,  reject  the 
recommendation;  anc  this  is  all  we  need.  Why?  Because 
if  Congress  approves  the  recommendation,  why  go  through 
the  futility  of  considering  a  bill  to  approve  it? 

Gentlemen,  we  do  ;iot  claim  the  authorship  of  this  idea.  1 
Tlie  amendment  which  we  shall  offer  is  taken  in  its  entirety 
from  the  so-called  Lewis  bill.  The  gentleman  from  Mary- 
land IMr.  Lewis  1  is  a  former  member  of  the  Tariff  Com- 
mission, an  expert  on  the  subject,  and  a  gentleman  who 
has  the  confidence  o."  this  country  after  he  refused  to  de- 
posit his  honor  In  escrow,  I  Applause.)  The  Lewis  bill  has 
been  before  the  House,  and  we  offer  It  as  a  .substitute  which 
will  provide  veto  power  over  the  Tariff  Commis.slon  and  at 
the  same  time  ellmlaate  the  dangers  which  you  seek  to 
avoid  by  the  clumsy,  inartistic,  meaningless  provision  con- 
tained in  the  top  paragraph  of  page  3.  j 
We  will  accept  your  consumers'  counsel,  but  we  feel  that 
what  you  are  really  seeking  to  obtain  is  the  establishment 
of  a  fact-finding  representative  who  shall  be  the  agent  of 
Congress,  just  as  th(  Comptroller  General  Is  the  agent  of 
Congress  and  not  of  the  Executive.  The  idea  Is  worth  ex- 
perimenting with.  anc.  we  can  amend  it  later  on,  if  necessary. 
Gentlemen,  we  corre  now  to  section  4:  and  permit  me  to 
say  that  the  American  people  are  In  no  stale  of  mind  at  this 
time  to  accept  a  permanent  economic  council  or  conference; 
and  If  American  public  opinion  has  been  cry.stalU?.ed  against 
anv  International  conferences.  It  is  because  of  the  attitude 
taken  on  the  floor  of  this  Hou.se  and  on  the  floor  of  the  Sen- 
ate which  has  brought  about  this  state  of  mind  at  this  time. 
I  Hero  the  gavel  fell.  J 

Mr.  BACHARACH,     Mr.  Chairman.  I  yield  the  gentleman 
two  additional  minutes. 

Mr.  LaOUARDIA.  Why.  gentlemen.  If  you  would  simply 
take  the  speeches  made  a  few  days  ago  on  the  floor  of  this 
House  on  the  moratorium  and  compare  them  with  the  provi- 
sion of  this  bill,  you  would  realize  what  a  silly  attitude  the 
House  of  Representatives  Is  putting  Itself  In  at  this  time. 
You  provide  here  for  a  conference,  on  what?  On  tariffs 
alcnc?  No.  On  what?  On  finances:  and  after  providing 
for  an  international  conference  on  finances  you  state.  '_  We 
will  talk  finances,  but  our  delegates  can  not  talk  about 
intergovernmental  debts."  Is  this  the  way  to  approach  the 
countries  of  the  world— to  ask  them  to  sit  m  conference 
with  us  to  adjust  barriers  and  discriminatory  tariffs  and 
retaliatory  measures  and  finances,  concessions  which  we 
will  ask  of  them,  but  they  can  not  ask  anything  from  us. 
'Wlv.-,  gentlemen,  if  you  want  section  4  there,  strike  out 
"  permanent  ";  ask  for  an  economic  conference  to  be  held 
in  Washington;  limit  your  conference  to  questions  of  tariffs 
and  trade  relations;  strike  out  finances,  thereby  elunmatmg 


a  repetition  of  the  declaration  of  Congress  on  the  question 
of  Intergovernmental  debts;  and.  by  all  means,  you  who  are 
seeking  to  protect  your  legislative  prerogatives,  provide  in 
there  that  any  agreement  on  the  question  of  tariffs  or 
affecting  the  revenues  of  the  United  States  must  first  be 
approved  by  the  Congress  of  the  United  States.  (Applause.] 
If  you  do  this.  I  will  support  the  bill;  but  as  the  matter 
is  now.  gentlemen,  we  are  very  sorry  to  say  we  can  not. 
The  progTessives  are  sincere  in  amending  this  bill.  We 
want  tariff  reform.  We  fear  this  bill  as  it  is  will  not  do  it. 
[Applause.! 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Utah  [Mr.  ColtonI. 

Mr.  COLTON.  Mr.  Chairman  and  members  of  the  com- 
mittee, the  one  thing  about  this  bill  which  I  appreciate  is 
that  its  framers  recognized  the  theory  of  the  Republican 
Party  as  being  correct.  In  framing  a  tariff  bill  the  differ- 
ence between  the  cost  of  production  at  home  and  abroad  is 
generally  considered  the  correct  standard  or  measuring  stick. 
In  this  very  measure,  recognized  as  the  proper  yardstick  in 
determining  tariff  rates,  they  then  proceed  to  rob  it  of  all 
its  virtues  by  their  definitions  and  restrictions.  Surely  this 
bill  is  the  work  of  novices  in  preparing  an  American  tariff 
bill. 

For  instance,  they  say  that  in  ascertaining  the  cost  of 
production  of  any  article  among  the  things  which  may  be 
considered  are  freight  charges  and  all  other  charges  inci- 
dent to  transportation,  including  transit  insurance,  and  so 
forth,  as  may  most  nearly  insure  equal  competitive  oppor- 
tunity to  domestic  articles  and  like  or  similar  foreign  arti- 
cles in  the  principal  consuming  region  or  regions  of  the 
United  States. 

Let  us  look  at  this  for  a  moment.  Where  are  the  principal 
consuming  regions  of  the  United  States?  Certainly,  they 
must  be  in  the  center  of  population.  Tlie  center  of  popula- 
tion Is  somewhere  In  Indiana,  Surely,  around  Chlcapo  you 
have  one  of  the  principal  consuming  regions  of  the  United 
States,  Transportation  costs  are  always  a  major  Item.  Now, 
you  add  the  freight  from  the  ports  of  the  cast  coa.st  to  the 
cost  of  a  given  article  that  Is  Imported  from  foreign  coun- 
tries to  the  center  or  the  region  of  consumption,  and  you 
actually  put  a  premium  on  many  of  the  articles  Imported 
Into  this  country.  For  instance,  take  cement.  If  you  add  to 
the  cost  of  the  foreign-produced  article  the  transportation 
from  the  eastern  coast  to  the  center  of  consumptioji.  you 
actually  give  a  premium  on  foreign  cement.  You  can  see 
at  once  how  unfairly  this  would  work  out.  and  I  am  sure 
no  expert  ever  wrote  that  provision. 

So  you  might  go  down  throupih  all  these  llmitatlcms  or 
definitions.  Most  of  them  nullify  the  theory  annoimced, 
and  which  we  believe  is  the  correct  one.  They  recogrlze  In 
principle  the  old  doctrine  of  the  Republican  Party,  and.  I 
repeat,  then  absolutely  nullify  It  by  the  restrictions  and  the 
definitions.  If  an  article  Is  manufactured,  say.  In  Chicago, 
It  would  be  placed  at  an  absolute  disadvantage  as  corr  pared 
with  a  foreign-made  article.  It  would.  In  fact,  result  in  a 
disadvantage  to  all  Inland  articles  whose  markets  are  c  hlefly 
In  the  Interior  of  the  country.  It  Is  just  another  prtvctlcal 
example  of  a  Democratic  tariff  bill. 

Just  one  thought  with  reference  to  the  consumers'  coun- 
sel. The  gentleman  from  Oklahoma.  Judge  Oarbeu,  the 
other  day  propounded  questions  to  the  gentleman  from 
Mississippi  [Mr.  Collier  1  that  have  remained  unanswered. 
Who  are  the  consuming  public  who  need  counsel  more  than 
the  producing  pubhc.  particularly  In  the  agricultural  lines? 
Every  producer  is  a  consumer.  Often  his  power  to  produce 
determines  his  capacity  or  ability  to  consume. 

I  say.  with  all  due  respect  to  those  who  are  advocating 
this  measure,  that  it  is.  after  all.  a  reflection  on  the  inteUi- 
gence  and  integrity  of  the  Tariff  Commission.  Will  they 
not  look  after  the  interests  of  the  consuming  public?  Are 
they  not  doing  It  now?  Who  Is  complaining  of  any  action 
of  the  Tariff  Commission?  Who  will  say  that  the  Interests 
of  the  consuming  public  have  not  been  carefully  guarded 
and  protected?  Men  have  been  frank  enough  to  admit  that 
we  have  high-class  men  on  the  Tariff  Commission  and  that 
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they  are  dotnt  splendid  work.  I  fuUy  concur  In  that  state- 
ment. That  commission  Is  composed  of  able,  honest  men. 
No  one  has  requested  this  counsel.  Are  we  to  Infer  that 
the  Tariff  Commission  wUl  not  give  the  consumers  a  square 

deal? 

The  plain  inference  of  this  bill  is  that  the  Tarlfl  Commis- 
sion may  not  give  the  consumers  a  square  deal.  Why  is 
that  Inference  bem«  drawn?  Why  the  fear  that  the  con- 
sumers of  the  country  will  not  get  a  square  deal  any  more 
than  that  the  producers  will  not  Ret  a  square  deal? 

I  repeat  again,  if  that  provision  goes  in  this  bill,  it  is  a 
challenge  of  and  inference  of  lack  of  InteUigence  on  the 
part  of  the  Tanff  Commission. 
Mr.  YON.     Will  the  gentleman  yield? 
Mr.  COLTON.    For  a  short  question. 
Mr.  YON.    Does  not  the  gentleman  think  Congress  has 
delegated  too  much  authority  and  has  already  in  the  past 
given  these  commissions  too  broad  authority? 

Mr.  COLTON.  I  do  not  share  that  belief;  but  if  it  were 
tnie,  you  are  going  ahead  and  delegating  more  authority 
and  creating  a  new  Job  for  one  class  of  people  in  the  United 
6Utcs  who  are  not  complaining  and  who  are  now  fully  pro- 
tected. Certainly,  you  are  not  correcting  any  evils  suggested 
by  the  gentleman's  question  If  you  enact  this  bill  into  law. 
Now.  I  want  to  call  attention  particularly  to  clause  4, 
which  I  think  is  the  worst  part  of  the  bill.  I  have  listened 
to  nearly  all  of  the  speeches  delivered  on  both  sides  of  the 
House  durmg  the  consideration  of  this  bUl.  I  have  not 
heard  any  one  state  clearly  what  is  intended  by  secUon  4 
of  the  biU.  One  gentleman  said  that  the  conference  which 
wiU  be  created  will  immediately  proceed  to  level  down  the 
tanff  walls.  What  constitutes  a  tariff  wall?  It  can  only 
be  the  rates.  Is  it  intended  that  the  permanent  commis- 
sion shall  proceed  to  level  down  the  rates  m  the  tariff  bill? 
Is  that  the  intention?  Are  you  creating  a  "  League  of  Na- 
tions "  to  consider  the  tanff.  which  is  a  purely  domestic 
problem? 

Oh,  no.  said  one;  they  must  just  discuss  the  matter  and 
report  to  Congress.  Then  is  it  a  high-class  permanent  de- 
bating society  that  will  disciiss  the  tariff  rates,  a  purely 
domestic  question?  Is  that  the  mtention  of  this  commis- 
sion? Those  who  are  championing  it  should  explain  what 
Is  meant  by  the  words  '  with  a  view  to  lowering  excessive 
tariff  duties  and  eliminating  discriminatory  and  unfair 
trade  practices."  How  can  they  lower  excessive  tariff 
duties?  We  have  now  a  fact-ffnding  body  that  reports  on 
excessive  tariff  rates.    This  gives  new  and  added  duties. 

Then  you  are  going  to  discuss  the  rates  and  lower  the 
tariff.  If  it  does  not  mean  that,  it  is  perfectly  meaning- 
less. The  Ccmgress  of  the  United  States  now  can  deal  with 
excessive  rates.  We  can  now  consider  bills  to  lower  exces- 
sive rates.  No  one  has  introduced  a  bill  to  lower  rates; 
ihey  are  all  to  raise  them. 

Who  has  complained  of  excessive  rates?  On  what  items 
are  there  excessive  rates?  Why  not  introduce  a  bill  now 
to  lower  some  of  these  excessive  rates?  Under  the  provi- 
sions of  this  bill,  if  it  goes  into  effect,  who  will  determine 
whether  the  rates  are  excessive?  Who  will  determine  what 
particular  duties  are  excessive  and  who  will  lower  the  tanff 
walls?  Who  is  to  determine  when  the  tariff  walls  are  too 
high?  You  say  Congress?  Congress  can  do  that  now. 
What.  then,  will  this  conference  do? 

Ah.  gentlemen,  if  the  bill  passes,  you  are  creating  a  foreign 
conference  that  shall  deal  with  purely  domestic  prob- 
lems, and  you  are  inviting  foreign  nations  to  discuss 
these  purely  domestic  questions.  Do  we  need  to  call  on  the 
nations  of  the  world  to  solve  our  purely  domestic  prob- 
lems? American  ways  may  not  be  the  best  for  the  whole 
world,  but  they  are  the  best  for  America.  Let  us  keep  away 
from  foreign  entanglements.  We  have  imported  too  many 
isms  into  this  country  already.  I  fear,  and  we  need  to  get 
back  to  first  principles  and  consider  only  Americanism. 
[Applause.]  Let  us  jealously  guard  our  own  privileges  and 
five  not  away  our  rights  to  others. 

We  can  not  afford  now  to  deal  in  any  uncertainties.    This 
Is  no  time  for  experiment.    We  must  keep  our  feet  on  the 


rock  of  Americanism  and  work  out  our  own  domestic  prob- 
lems. You  are  launching  a  proposition  that  has  not  been 
clearly  defined;  you  are  creatine  a  conference,  a  perma- 
nent conference,  if  you  please,  that  shall  last  indefinitely 
to  ddal  with  problems  which  America  Is  big  enough  to  work 
out  and  big  enough  to  deal  with  alone.     [Applause.] 

If  without  clearly  defining,  without  clearly  setting  forth 
the  (luties  of  this  commi-ssion.  you  launch  a  movement  of 
this  kind,  and  if  you  create  this  commission,  then  you  are 
opening  still  wider  the  door  to  oui  participation  in  foreign 
affairs.  You  go  farther  and  invite  foreign  nations  to  dis- 
cuss our  purely  domestic  problems,  which  we  are  amply  able 
to  s<>lve  ourselves.  America  must  be  free  to  work  out  her 
own  destiny.     [Applause  on  the  Republican  side.l 

Ml".  HAWLEY.  Mr.  Chairman.  I  yield  eight  minutes  to 
the  gentleman  from  Ohio  [Mr.  MouserI. 

Mr.  MOUSER.     Mr.  Chairman  and  members  of  the  com- 
mittee, a  reading  of  the  debates  when  the  so-called  Hawley- 
Smoot  bill  was  under  consideration  by  this  House  will  reveal 
the  Interesting  fact  that  the  leaders  of  the  then  minority  party 
wera  promising  this  country  that  if  they  came  into  power, 
they  would  revise  what  they  termed  the  high  and  unreason- 
able rates  in  that  enactment.    I  do  not  need  to  mention  any 
nanies,  because  It  Is  not  necessary  to  Indulge  in  personal 
references,  but  there  were  statements  made  In  this  House 
and  .statements  were  given  to  the  press,  and  the  Democratic 
speatkers  at  meetings  made  that  promise.    The  then  minority 
partjy  is  now  in  power,  and  we  find  the  leaders  of  that  party 
[  disclaiming  any  intention  at  this  time  to  revi.se  what  they 
claittied  to  be  unconscionable  rates.     The  chairman  of  the 
Ways  and  Means  Committee  made  a  most  significant  state- 
ment yesterday  in  stating  that  consideration  of  revising  the 
rates  would  not  take  place  until  after  1932.    Nineteen  hun- 
dre4  and  thirty-two  has  a  most  peculiar  significance  at  this 
tim<,  because  it  is  a  presidential  year.     They  do  not  mention 
any  particular  rates  that  they  would  reduce,  because  they 
are  afraid  of  the  political  effect.     I  think  it  is  only  fair  to 
state,   in  view  of  the  case  that   the  majority   party  made 
before  the  American  people  at  that  time,  that  the  majority 
party  now  has  had  an  entire  change  of  front  in  their  atti- 
tude because  of  apprehension  as  t.o  the  political  effect  of  a 
revieion  of  the  rates.     However,  from  a  political  viewpoint 
it  hfts  become  absolutely  necessary  for  the  Democratic  Party 
to  make  some  gesture  in  regard  to  the  tanff.  and  so  we  find 
occupying  the  time  of  this  House,  when  so  much  construc- 
tive legislation  is  needed,  consideration  of  H.  R.  6662,  known 
as  tihe  Collier  bill,  which  can  not  be  considered  more  than  a 
mere  gesture  in  view  of  the  present  position  taken  by  his 
party  in  questioning  rates.     But  the  gesture,  if  enacted  into 
law,  is  a  dangerous  departure  into  unknown  realm.s.     Under 
secttion  4  of  the  act  there  is  provided  an  international  eco- 
nomic conference.     In  other  words,  there  is  to  be  a  tariff 
leafue  of  nations,  foreign  powers  having  a  voice  in  fixing 
doE^estic  rates  for  American  industries  employing  American 
lab^r.    I  understand  the  distinguished  gentleman  from  Illi- 
noi$   [Mr.  Rainey],  the  majority  leader,  has  stated  to  the 
pre^  that  it  would  be  unwise  now  to  revise  the  tariff  because 
foreign  nations  now  have  higher  tariff  walls  than  the  United 
Stales.     I  direct  his  attention  to  an  editorial  appearing  m 
the.  Cincinnati   Times-Star  of   January   6   last,   and   I   was 
ajniized  at  his  confession  to-day  that  it  would  be  unwise  to 
lowter  existing  tariff  schedules,  or  to  obtain  a  general  revi- 
sioo   of   the   tariff,   because   it    would  add   further    to   the 
def^ression. 
Jlr.  RAINEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MOUSER.    Yes. 

Mr.  R.^\1NEY.  I  do  not  think  the  gentleman  quite  caught 
the  drift  of  my  argument.  My  argument  was  to  the  effect 
th^  you  can  not  accomplish  revisions  in  the  drastic,  old- 
fashioned  way.  but  that  you  must  use  this  avenue  of  ap- 
proach. It  is  the  foreign  tariffs  that  are  keeping  oiu"  goods 
out,  of  Europe. 

Mr.  MOUSER.  I  say  to  the  eentleman  if  that  is  what 
he  meant,  then  before  his  remarks  appear  in  the  Record 
to-tnorrow  morning  he  had  better  revise  and  change  them 
because  he  made  a  self-conscious  admission  that  everybody 
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realizes,  and  if  this  is  not  his  thought,  he  should  revise  his  ' 
remarks. 

If  only  approximately  7  per  cent  of  American-made 
goods  and  produce  is  exported  and  93  per  cent  is  consumed 
in  this  country,  what  becomes  of  the  interests  of  the  great 
-majority  of  those  engaged  In  conducting  enterprises  cm- 
ploying  labor  in  this  country  if  the  protection  afforded 
through  tariffs  is  fixed  by  an  International  economic  con- 
ference, or  by  a  tariff  league  of  nations?  | 

It  is  Interesting  to  realize  that  7  per  cent  of  those  Indus- 
tries that  export  or  produce  are  the  so-called  big-business 
interests  who  cooperate  with  the  international  bankers. 
That  Is  the  reason  that  an  effort  is  now  being  made  by 
camouflage,  by  transferring  a  domestic  issue,  such  as  the 
tariff,  to  those  who  have  interests  foreign  to  ours,  the  rep- 
resentatives of  foreign  nations.  I  do  not  believe  that  this 
camouflage,  this  smoke  screen  to  turn  over  the  interests  of 
the  American  people  to  foreign  nations  who  are  not  inter- 
ested in  their  welfare,  will  meet  with  their  approval.  [Ap- 
plause.] ' 
Mr.  HAWLEY.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Missouri  [Mr.  Hopkins!. 

Mr.  HOPKINS.  Mr.  Chairman,  during  the  past  year  and 
one -half  It  has  been  a  common  occurrence  to  hear  Demo- 
cratic speakers  denouncing  the  supposedly  high  rates  of 
the  Hawley-Smoot  tariff  bill.  These  rates  have  been  called 
iniquitous,  outrageous,  embargoes,  robber  tanff:  all  man- 
ner of  Invectives  have  been  used  against  them,  and  Demo- 
cratic Congressmen  have  called  down  the  wrath  of  the  gods 
In  demanding  reduction  of  rates. 

In  almost  every  hamlet  and  town  of  the  United  States 
this  cry  to  reduce  the  tariff  rates  has  been  ral.sed  by  mem- 
bers of  the  Democratic  Party.  Promises,  du-ect  and  implied, 
have  been  made  that  should  the  Democrats  ever  get  con- 
trol of  Congress  these  rates  would  be  reduced.  These 
statements  were  made,  of  course,  before  these  same  Demo-  j 
crats  gained  control  of  the  House  and  put  themselves  in  a  1 
position  to  pass  a  new  tariff  bill,  with  whatever  rates  they 

please. 

In  order  to  prove  the  sincerity  of  their  loud  and  oft- 
repeated  criticisms  it  would  seem  obligatory  on  them,  now 
that  they  are  in  the  majority,  to  offer  a  bill  reducing  the 
present  rates.     [Applause.] 

During  the  campaign  of  1930.  and  almost  daily  since 
then,  my  Democratic  colleagues  from  Missouri  crit.cized  the 
tariff  rates  as  being  too  high.  They  came  into  my  district 
and  urged  the  people  there  to  defeat  me  and  elect  some 
one  who  would  vote  for  lowered  protection  for  labor,  agri- 
culture, and  industry.  Let  me  refer  you  to  some  of  the 
speeches  made  by  Missouri  Democratic  Congressmen  in  1930 

and  1931. 

On  pages  12675  to  12677  of  the  CoNGRESsioN.\t  Record 
for  the  second  session  of  the  Seventy-first  Congi'ess.  under 
the  date  of  July  3,  1931,  Jacob  Milligan.  Member  from  the 
third  Missouri  district,  voiced  strong  protest  against  the 
increa.sed  rates  in  the  tariff  act.  Yet  I  have  just  received 
a  review  of  all  the  bills  introduced  since  his  party  assumed 
control  of  the  House  and  I  find  that  the  gentleman  from 
Mi-ssouri  [Mr.  Millig.an]  has  not  Introduced  even  one 
amendment  to  correct  these  abuses  that  he  charged  exi.sted 
in  the  tariff  law.  Furthermore,  I  have  IL-^tened  with  pa- 
tience to  the  hearings  before  the  committee  considering 
tariff  revision  and  I  have  not  heard  the  gentleman  from 
Missouri  or  any  one  of  the  other  11  Democratic  Members 
from  Missoiu-i  make  a  single  request  for  any  reduction  m 

Going  a  little  further  into  the  Rfcord,  I  find  speeches 
denouncing  the  tariff  rates  as  too  high  and  implying  thereby 
a  demand  for  reduction  from  the  following  Members  of 
Congress  from  MLssouri: 

Hon  Ralph  Lozier,  second  district  of  Missouri.  Congres- 
sional Record,  page  10820.  Seventy-first  Congress,  second 
session;  Hon.  Clarence  Cannon,  ninth  district  of  Missouri. 
Congressional  Record,  page  12520,  Seventy-first  Congress 
second  session;  Hon.  John  J.  Cochran,  eleventh  distnct  of 
Missouri.  Congressional  Record,  page  10774.  Seventy-first 
Congress,  second  session;  Hon.  William  L.  Nelson,  eighth 


district   of   Missouri,   Congressional   Record,   page    11048, 
Seventy-first  Congress,  second  session. 

While  Hon.  Harry  B.  Hawes.  Senator  from  Missouri,  and 
Hon.  Milton  A.  Romjue  made  no  general  speeches  against 
the  bill  that  I  could  find,  yet  they  voted  against  it,  and  it 
must  be  presumed  that  they  disagreed  with  its  rates. 

Now,  with  all  this  criticism  on  the  part  of  my  colleagues 
I  naturally  expected  to  find  that  they  would  try  to  change 
these  rates  as  soon  as  they  organized  the  House.  If  my 
colleagues  from  Missouri  believe  that  the  tariff  rates  are  too 
high  and  that  the  tariff  is  responsible  for  the  many  unfor- 
tunate conditions  that  they  charge,  I  think  It  would  only  be 
reasonable  for  me  to  expect  them  to  at  least  offer  a  bill  to 
make  these  rate  changes.  That  is  a  privilege  any  Member 
has.  Anyone  can  offer  a  bill  and  get  a  full  and  sympathetic 
hearing  before  a  committee. 

Imagine  my  surprise  when  I  find  that  not  one  Missouri 
Congressman  has  offered  a  single  bill  to  make  any  of  the 
reductions  that  they  have  demanded.  Not  one  Missouri 
Congressman  has  appeared  before  the  Ways  and  Meaiis  Com- 
mittee requesting  any  reductions. 

But  my  colleagues  from  Missouri  are  not  alone.  On  page 
12670  of  the  Congressional  Record  of  the  Seventy-first 
Congre.ss.  second  session,  the  Hon.  John  N.  Garner,  now  our 
able  and  genial  Speaker,  called  the  present  rates  "  iniqui- 
tous," No  doubt  he  spoke  many  times  later  against  the  rates 
in  this  bill.  On  page  1143.  Congressional  Record.  Seventy- 
first  Congress,  second  session,  Hon.  Henry  T.  Rainey.  floor 
leader  of  the  Democratic  Party,  called  the  rates  "  indefensi- 
ble." On  page  10782  of  the  Record,  Seventy-first  Congress, 
second  session.  James  W.  Collier,  now  chairman  of  the  com- 
mittee that  has  full  charge  of  all  Uriff  bills,  called  the  rates 
■  iniquitous."  Even  John  J.  Raskob  took  occasion  to  send  a 
telegram  to  the  minority  leader  of  the  United  States  Senate 
criticizing  the  tariff  bill  and  urging  the  Democrats  to  vote 
against  its  rates. 

With  this  formidable  array  of  Democratic  leaders  demand- 
ing rate  reductions,  would  you  not  have  expected  at  least  one 
of  them  to  have  introduced  a  bill  to  reduce  some  rates?  Yet 
not  one  of  them  did  introduce  such  a  bill. 

You  will  find  it  of  great  interest  to  analyze  the  tariff  bills 
presented  by  the  present  party  in  control  of  the  House,  the 
Democrats.  I  urge  each  of  you  to  make  this  study  I  have 
made.    It  is  most  interesting  and  enlightening. 

Five  Democrats  have  offered  tariff  amendments; 

First.  Mr.  Evans  of  Montana  proposed  a  rate  change  for 
copper  products  (H.  R.  266). 
1      Second.  Mr.  Hastings,  of  Oklahoma,  proposed  an  amend- 
ment affecting  mineral  oils,  petroleum,  kerosene,  gasoline, 
I  and  so  forth  (H.  R.  4571). 

Third.  Mr.  Disney,  of  Oklahoma,  also  proposed  an  oil 
amendment  tH.  R.  5658). 

Fourth.  Mr.  Crisp,  of  Georgia,  introduced  an  amendment 
to  provide  a  tariff  on  certain  imports  from  the  Philippines 
and  to  give  back  to  the  islands  the  duties  thereby  collected 

(H.  R.  6391). 

Fifth.  Mr.  Collier,  of  Mississippi,  introduced  for  the  com- 
mittee a  bill  that  makes  no  change  in  rates  and  is  the  one 
now  under  consideration. 

Now.  get  this:  Five  bills  introduced  by  members  of  the 
Democratic  Party  in  control  of  this  House  and  not  one 
reduction  recommended.  All  of  the  above  bills,  except  that 
introduced  by  Mr.  Collier,  either  recommended  an  increa.se 
in  present  rates  or  proposed  to  take  articles  now  on  the  free 
list  and  put  tariff  rates  on  each. 

In  this  connection  I  want  to  read  part  of  an  editorial 
appearing  in  the  Washington  Post  January  6,  1932: 

For  a  year  and  a  half  the  Democrats  have  joined  In  a  great 
uoroar  against  the  Smoot-Hawley  tariff.  The  party's  most 
exuberant  orators  have  pretended  to  trace  the  roots  of  the  depres- 
sion to  this  "  iniquitous "  Republican  policy.  Democrats  have 
clamored  for  election  so  that  they  might  rip  the  Smoot-Hawley 
Act  into  shreds.  Now  that  they  have  control  of  the  House  they 
completely  ignore  the  alleged  "  vicious  rates  "  of  which  they  have 
spoken  so  much  and  suggest  an  amendment  to  the  flexible  provi- 
sion.    The  roaring  lion  steps  forth  as  an  apologetic  mouse. 

The  bill  that  we  have  under  discussion  and  that  bears  the 
official  stamp  of  the  Democratic  Party  does  not  recommend 
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a  single  change  to  the  tariff  rates  on  any  article  It  simply  ' 
dcstVovs  oiic  of  the  nnest  sections  of  the  act.  It  destroys 
the  •  flexible  •  clause  by  requiring  the  recommendations  of 
the  bipartisan  Tariff  Commission— three  Republicans  and 
three  Democrats— to  be  made  to  Congress  instead  of  to  the 
President  as  at  present.  They  throw  politics  into  the  secUon 
of  the  act  that  made  it  possible  to  settle  rates  on  an  eco- 
nomic rather  than  a  political  basis.  They  destroy  the  effec- 
tiveness of  the  flexible  clause  in  two  ways: 

First  Congress  is  in  session  only  three  months  one  year 
and  SIX  months  the  next.  Thus  duiing  the  greater  part  of 
the  time  the  commission  would  have  no  one  to  whom  it  could 

report:  and  1 

Second.  The  genUemen  weU  know  that  Congress,   com- 
posed of  as  many  different  elements  as  It  is.  could  never 
consider  a  rate  change  on  a  single  arUcle  without  settlmg  it  [ 
entirely  on  a  political  rather  than  on  an  economic  basis.         \ 

After  so  often  hearing  tariff  rates  abused  during  the  past 
18  months,  after  hearing  the  tariff  charged  with  causing  the 
depression,  destroying  our  foreign  trade,  and  ruining  the 
country  in  general,  we  get  from  the  party  in  control  of  this 
House  this  gesture.  I  am  reminded  of  the  story  recently 
told  by  that  delightful  gentleman,  the  Representative  from 
Oldahoma.  Tom  D.  McKeown.  of  the  demented  artist  who 
placed  on  exhibit  his  masterpiece  which  he  had  labeled  in 
large  letters.  "  The  Children  of  Israel  Crossing  the  Red  Sea. 
Pursued  by  Pharoah."  When  the  art  critics  came  to  this 
picture  to  examine  it  they  found  it  but  a  blank  sheet  of 
canvas.  When  asked  to  explain,  the  demented  artist  insisted 
it  was  a  patoting  of  the  children  of  Israel  crossing  the  Red 
Sea  pursued  by  Pharoah.  '•  Well."  said  the  critics.  "  where 
are  the  children  of  Israel?  "  •  They  have  already  crossed 
over  and  are  now  out  of  sight."  answered  the  demented  artist. 
"  But  where  is  the  Red  Sea?  "  he  was  asked.  "  Oh.  the  Red 
Sea  has  opened  up  to  let  the  children  of  Israel  pass  through 
and  can't  be  seen  from  this  view,"  was  his  answer. 
"  Where  is  Pharoah?  "  was  then  asked.  "  Pharoah  is  pursu- 
tog.  but  hasnt  arrived  on  the  scene  as  yet,"  was  his  quick 

reply. 

And  so  It  seems  with  this  tariff  bill,  for  to  all  practical 
effects  it  certainly  might  just  as  well  be  a  blank  sheet  of 

paper. 

Of  course,  we  know  that  the  tariff  did  not  cause  the 
depression.  We  also  know  that  the  tariff  has  not  destroyed 
our  foreign  trade.  The  tariff  bill  did  not  pass  Congress  until 
after  the  depression  had  been  on  for  more  than  six  months. 
Only  by  political  demagoguery  could  the  depression  be 
charged  to  the  tariff. 

Our  foreign  commerce,  instead  of  being  destroyed  ha.s 
fallen  off  less  than  domestic  production.  Mr.  Peiker.  Direc- 
tor of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
states  that  our  foreign  trade,  imports  and  exports  combined, 
fell  off  15  per  cent  while  our  domestic  production  fell  off 
16  per  cent  and  car  loadings  fell  off  19  per  cent.  By  analyz- 
ing this  further  we  find  that  oirr  imports  declined  but  10  per 
cent,  while  our  exports  declined  20  per  cent.  In  other  words, 
our  foreign  cOTopetitors  gained  a  6  per  cent  margin  over 
domestic  producers. 

The  people  of  this  country  are  beginning  to  realize  that  a 
world-wide  depression  over  which  we  had  no  control  is  at 
the  root  of  the  unfortunate  conditions  that  have  siffected  our 
domestic  and  foreign  commerce  and  not  the  tariff.  This  will 
be  forcefully  brought  to  a  realization  when  they  under- 
stand the  totent  of  this  tariff  bill  that  is  not  a  tariff  bill. 

In  closing  I  again  want  to  quote  from  an  editorial  to  the 

Washington  Post.  January  5.  1932: 

From  beginning  to  end  the  Collier  bill  must  be  considered  ft 
polltlc&l  maneuver  It  would  not  help  to  end  the  depression.  It 
te  not  Intended  to  do  bo.  It  is  framed  for  political  purposes  and 
not  for  the  relief  of  tlM  American  people. 

[Apidauae.] 

DEFAaTMXNT    OF    COMMKBCS. 

BuBSAU  or  PoaxxoM  and  Domestic  Commxbcs. 

Washing  ton.  January  9.  1932. 
Hon.  Datib  Ropimts. 

Houw  of  R€jrr*$entatives.  Wathington.  D.  C. 
Mt  DBA*  CowoasaaMAN:  With  respect  to  your  telephoxM  request, 
you  underauad.  ot  coutm,  that  tne  •ut«m«n(  in  my  review  oT 
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foreign  trade  In  1931  to  the  efTect  that  "  the  physical  volume  erf 
our  total  foreign  trade  la  19:31  wivs  reduced  by  only  15  per  cent 
is  m  estimate  ba..ed  upon  the  best  available  evidence  regarding 
the  price  changes  wtilrh  have  occurred  during  the  P^st j-ear^ 
Sin«e  we  do  not  have  price  Information  for  all  the  commodities 
whith  enter  our  foreign  trade,  it  is  Impossible  to  arr  ve  at  more 
thah  an  approxiiratlon  as  to  the  actual  quantity  decline. 

Ttie  method  u.sed  In  calculating  the  quantity  decline  for  e.x- 
poris  Is  as  follows:  The  value  of  our  export.s  In  1930  amounted 
to  13  843  000.000:  for  1331  (With  December  estln.ated),  to  $J.4^5.- 
000,000  a  decline  of  37  per  cent.  In  other  words,  expressing  the 
1930  value  as  100  per  cent,  the  1931  value  wa-s  63  per  cent. 

A  calculation  based  on  10  months"  figures  of  price  changes  of 
art^-les  entering  our  export  trade  for  which  we  have  Informat  on 
for  both  value  and  qua::tity  shows  that  the  average  unit  value 
(or  price)  of  exports  declined  by  21  per  cent  from  1930  to  1931. 
In  other  words,  if  the  average  unit  value  (or  average  price)  for 
1930  be  stated  as  100  pe--  cent  the  average  unit  value  (or  aver- 
age price)  for  1931  was  79  per  cent. 

Dividing  the  index  for  value  of  exports  for  1931  (63)  by  the 
Index  for  average  unit  value  (79).  the  result  is  80.  which  ex- 
presses the  Index  of  the  quantity  of  our  exports  In  1931  as  com- 
parted with  1930.  This  means,  therefore,  that  the  estimated  de- 
cline  in  the  quantity   of  our   exports  was  from    100   to  80,   or   20 

The   same   method   was  followed   In   the   ca.se  of   imporUs.  which 

1  anvunted  to  $3,061,000  000  In  19:30.  and  were  estimated  to  amount 

i  to  S2  100  000,000  in  1931.  or.  expressed  as  percentages.  100  per  cent 

'  In  1930  and  69  per  cent  In   1931.     Average  unit  value   (or  average 

pritce)  of  articles  in  our  import  trade,  if  expressed  as  100  per  cent 

for  1930   was  76  per  cent  for  1931.     Dividing  69  by  76  gives  a  value 

of   approximately  90   for   the  quantity   of   our    imports  in    1931.   as 

compared  with  100  for  1930.     Tins  indicates  an  estimated  decline 

of  10  per  cent  In  the  quantity  of  Imports. 

t'sing  the  above  price  adjustments  and  the  same  methods,  the 
quBntlty  decline  for  our  total  foreign  trade  (1.  e..  Imports  and 
exports  combined)  amounted  to  15  per  cent  This  decline  in  the 
quantity  of  our  foreign  trade  compares  with  a  decline  of  16  per 
ce|it  in  the  Federal  Reserve  Board's  index  of  industrial  production 
anil  of  19  per  cent  in  freight-car  loadings,  as  stated  m  my  release. 
The  decline  in  industrial  production  was  figured  on  the  basis  of 
tht  Federal  Reserve  Board's  Index  of  industrial  production  for  the 
ftr»t  10  months  of  the  year.  The  index  for  this  period  was  83.  on 
the  basis  of  the  1923-1925  average  as  100  per  cent,  as  compared 
with  99  for  the  same  period  of  1930.  It  was  estimated  that  the 
lalt  two  months  would  not  change  this  percent  acre  to  any  extent. 
Oa  the  basis  of  the  11  months'  tlcures,  received  after  the  estimate 
w4s  made,  the  decline  was  sligh','..-  m  excess  of  15.5  per  cent. 

The  decline  In  car  loadinkj.s  is  based  on  the  actual  figures  as 
reported  by  the  American  Railway  Association.  The  complete 
fi.gures  for  the  vear  show  a  decline  of  19  per  cent. 

J  hope  this  brief  explanation  of  the  rather  Involved  statistical 
method  we  used  will  be  satisfactory.    If  not,  or  If  you  wish  further 
injrormatlon.  please  do  not  hesitate  to  call  upon  me. 
Very  truly  yours, 

Frederick  M    Fi:iker.  Director. 

'mt.  CANFIELD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Texas  (Mr.  Jones). 

Mr.  JONES.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee.  I  have  asked  several  members  of  the  committee 
if  the  committee  gave  consideration  to  including  in  this 
bill  the  issuance  of  export -import  certificates  that  are  now 
ir^  force  successfully  in  quite  a  number  of  countries  to  level 
u|>  or  bring  within  any  tariff  circle  the  great  surplus- 
ptoducing  farmers  of  the  Nation.  One  of  the  chief  troubles 
with  the  tariff  system  for  many  years  has  been  that  it  has 
l)^n  lopsided,  and  it  has  had  a  tendency  to  destroy  the 
Plirchasing  power  of  one  great  sweep  of  our  country,  the 
tigricultural  and  livestock  sections.  The  system  of  forcing 
t4e  people  who  live  in  those  sections  to  purchase  in  a  pro- 
t^ted  market,  'v^hen  they  of  necessity  are  compelled  to  sell 
in  a  world  market,  has  gradually  bled  the  agricultural 
s^tions  white. 

When  paralysis  develops  in  one  portion  of  the  body,  if  it 
is(  not  given  attention  a  slow  paralysis  will  creep  up  on  the 
r^t  of  the  body.  They  have  channeled  from  the  agricui- 
r.ijral  sections  into  the  center  of  America  the  money  of  our 
14nd.  and  then  the  international  bankers,  as  they  are  some- 
r.i>nes  referred  to.  living  where  it  was  all  congregated,  have 
c^xanneled  it  abroad,  which  has  made  the  situation  worse. 

Take  the  cotton  farmer,  for  instance,  and  in  a  large 
measure  the  wheat  farmer  Is  in  the  same  boat:  Cotton  is 
pi"oduced  as  a  world  commodity.  It  is  idle  to  talk  about 
limiting  its  production  to  domestic  needs.  From  50  to  65 
P0r  cent  of  our  cotton  Is  exported,  and  it  accounts  for  one- 
h^lf  of  our  export  balance  of  trade.  It  must  be  produced 
oh  a  world  basis  or  a  great  portion  of  our  people  will  be 
forced  into  other  lines  of  activity.    It  is  a  natural  world 
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commodity.     The  cotton  farmer  must  bond  his  b.nck  and  ' 
pick  cotton  after  being  forced  to  the  double  burden  ot  pur-  ' 
chasin??  his  supplies  in  the  higher-priced  tariff-laden  mar- 
ket and  sellinR  his  commodity  in  the  free  markets  of  the 
world   in  competition  with  the   cheap  labor  of   the  world. 
That  should  be  corrected.     The  greatest  fundamental  prin-  , 
ciple   of   any   free,   democratic   country   is   equaUty   in   the 
operation  and  application  of  its  laws. 

This  bill  illustrates  the  fact  that  in  the  great  disorganized 
portions  of  the  far-reaching  stretches  of  America  the  agri- 
cultural voice,  as  ;i  rule,  is  not  heard.  They  have  a  con- 
sumers' counsel,  tut  no  producers'  counsel:  they  have  a 
discussion  of  the  laising  and  lowering  of  rates,  but  not  of 
bringing  the  surplus-producing  fanner  on  a  basis  of  equal- 
ity with  industry.  I  do  not  know  how  is  the  best  way  to 
have  it  done.  But  the  Tariff  Commission  should  study  the 
whole  field. 

The  export-import  certificate  system  would  at  least  tend 
to  accomplish  thif  end.  As  an  independent  proposition.  I 
would  not  favor  .t,  but  as  a  means  of  restoring  to  the 
surplus-producing  farmer  what  is  now  taken  away  from 
him  in  the  form  of  increased  prices  on  the  tanff-laden 
supplies,  impleme  its.  and  facilities  which  he  mu.st  buy. 
nobody  can  deny  its  justice.  If  some  one  has  a  better  plan 
to  suggest.  I  would  Uke  to  have  it.  and  if  it  is  not  included 
in  this  measure  I  would  like  to  offer  an  amendment  to  the 
effect  that  a  stud/  of  that  measure  may  also  be  included. 
(Applause.] 

[Here  the  eavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  seven  minutes  to 
the  gentleman  fron  Penn.sylvania  fMr.  Goi.der!. 

Mr.  GOLDER.  Mr.  Chairman  and  fellow  Members  of  the 
committee.  I  have  listened  with  a  great  interest  to  the  debate 
on  this  bill.  Many  times  have  I  heard  the  question  asked: 
What  is  the  mean  ng  of  section  4,  and  where  will  it  lead  us? 

Perhaps  the  psychic  forces  and  the  supernatural  can  an- 
swer the  question. 

I  know  nothinp  of  the  future,  and  yet  there  are  times 
when  the  subcoivsi  ious  mind  receives  a  message  which  fore- 
tells those  things  which  may  arise.  A  very  strange  thing 
happened  to  me  last  nipht.  Before  retiring  I  went  to  a  news 
stand  and  attemi)te>d  to  purchase  a  periodical  known  as 
Ballyhoo.  I  was  iidvised  that  all  the  copies  had  been  pur- 
cha.sed  for  use  at  the  Jackson  Day  dinner.  However,  wish- 
ing to  be  amused.  I  .started  to  read  H.  R.  6662.  As  I  waded 
through  its  labyriith  of  hopelessness.  I  found  myself,  as  did 
Bunyan's  Pilgrim,  m  the  Slough  of  Despond.  I  struggled  to 
escape,  both  fron  the  slough  and  from  its  complement. 
H.  R.  6662.  and  suddenly  I  found  myself  entering  upon  the 
floor  of  this  Hous'».  Here  I  found  the  gentleman  from  Mis- 
sissippi, the  chairman  of  the  Committee  on  Ways  and  Means. 
He  handed  me  a  program,  saymg  "  Here  it  is:  it  may  not 
be  good  for  you  tnd  you  may  not  like  it.  but  good  or  bad, 
like  it  or  not.  you  will  get  it." 

The  program  read  as  follows: 

A   COMEDY   IN   ONE   >CT,   ENTITLED   "  OUR   GUESTS   ARE    ALWAYS   BIGHT  " 
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e  Democratic  Party  of  the  United  Slates. 
t  taxpayers  of  the  United  States, 
d  if  H.  R.  6662  should  become  a  law. 
:  Edward  W.  Pou.  James  W.  Collier. 
rection  of  Henrv  T.  Rainey.    The  veil  was 
le  future  disclosed  as  follows: 
IS  laid  in  the  White  Hou.se.  which  has  been 
House  committee  consisting  of  representa- 
and  Turkey.     Guests  are  assembled;  Uncle 

lamb  by  some  of  the  guests  i.  the  host,  is 
mfortable.  having  been  cautioned  against 

meeting  is  opened  with  a  selection  by  a 

of  the  following: 

1  Down,  England;  Guest  Holdem  Down, 
uttem  Up,  Austria;  Guest  Dishem  Out, 
xperts  in  their  various  lines  and  specially 
xaslon.) 

?  ballad  Is  "  The  Sacrificlai  Lamb  Is  Be- 
)allad  is  dedicated  to  the  host,  Uncle  Sam, 


by  special  permission  of  the  author  and  copyright  owner, 
the  League  of  Nations.^ 

Uncle  Sam  addressed  the  meeting  as  follows:  "Guests  of 
my  country,  your  acceptance  of  the  invitation  extended  to 
you  by  direction  of  section  4  of  H.  R.  6662  is  not  entirely 
unexpected.  My  recollection  and  my  many  bruises  prompt 
me  to  say  that  for  many  years  have  you,  my  many  neighbors, 
volunteered  to  draft  the  tariff  policy  of  my  countr>'.  Our 
regret  at  being  unable  heretofore  to  accept  your  offer  can 
only  be  equaled  by  the  trade  and  debt  balances  still  in  our 
favor."     I  Voices  from  the  guests.  "We'll  soon  settle  that.") 

The  Guest  from  France.  Mr.  Host,  whose  picture  do  I 
see  hanging  behind  your  chair? 

Uncle  Sam.  That  is  a  picture  of  George  Washington,  the 
Father  of  our  Country.  I  am  afraid  that  we  meet  in  the 
wrong  room.  It  was  he  who  advised  my  country  against 
foreign  entanglements.  [Loud  laughter  and  jeers  from  the 
guest.] 

The  meeting  suspends  to  receive  a  report  from  the 
League  of  Nations.  In  accordance  with  this  report  and  the 
directions  contained  therein,  the  gue.sts  from  France  and 
Germany  advance  to  the  rostrum  and  turn  the  face  of  the 
picture  to  the  wall  amid  wild  applause  from  the  as.sembled 
guests.  A  sickly  smile  spreads  over  the  face  of  Uncle  Sam, 
who  ea.ses  his  conscience  by  reading  section  4  of  H.  R.  6662 
and  mutters,  "  Our  guests  are  always  right." 

The  guest  from  Germany  is  next  recognized  by  the  host. 

The  Guest  from  Germany.  My  fellow  guests,  during  the 
war  many  soldiers  from  the  United  Stat.es  lost  their  arms, 
legs,  and  eyes.  I  can  truthfully  claim,  with  a  proper  meas- 
ure of  modesty,  the  responsibility  for  that  work.  What  is 
left  of  these  men  now  requires  false  legs,  false  amis,  and 
false  eyes.  I  maintain,  on  behalf  of  my  country,  that  hav- 
ing brought  about  the  loss  to  these  men  by  our  soldiers, 
that  our  manufacturers  should  be  permitted  to  supply  the 
present  needs.  [Cheers  and  applause  from  the  foreign 
guests.] 

Uncle  Sam.  Will  the  gentleman  yield? 

The  Guest  from  Germany.  Yes;  but  very  little  and  very 
sparingly. 

Uncle  Sam.  Does  the  gentleman  desire  to  repay  the  other 
los.ses  cau.sed  my  country?    [Boos  and  jeers  from  the  guests.] 

Here  the  guest  from  Germany  raised  the  point  of  order 
that  the  host  was  out  of  order,  that  the  subject  was  "  ver- 
boten,"  and  by  a  viva  voce  the  guests  sustained  the  point 
which  was  made  by  the  guest  from  Germany. 

The  guest  from  Germany  continues: 

Behold,  my  friends,  when  my  manufacturers  attempted 
to  send  to  these  crippled  American  soldiers  false  legs,  our 
host  erected  a  tariff  wall  and  our  goods  were  excluded  and 
my  industries  threatened.  I  move,  therefore,  that  the  tariff 
law  of  the  United  States  of  America  be  amended  to  permit 
the  importation  into  the  United  States  of  all  goods  manu- 
factured in  my  country.  That  is  true  democratic  reciprocity. 
We  took  their  natural  limbs;  we  will  sell  them  our  artificial 
ones.  [Great  applause  from  foreign  guests,  while  great 
beads  of  perspiration  appear  on  Uncle  Sam's  forehead.] 

Uncle  Sam.  Gentlemen,  I  desire  to  be  heard  in  opiposi- 
tion  to  the  motion. 

[Here  the  guest  from  England  reminds  Uncle  Sam  that  he 
is  the  host  and  that  diplomacy  and  proper  etiquette  dictate 
that  a  host  agree  with  a  guest  and  that  not  to  do  so  might 
strain  diplomatic  relations.  Once  again  Uncle  Sam  seeks 
solace  in  section  4.1 

On  the  motion  the  yeas  were  57,  the  nays  1,  and  the  ap- 
plause tremendous. 

[At  this  point  leave  was  given  to  all  guests  to  amend  the 
I  tariff  law  of  the  United  States  within  five  days  and  ever 
thereafter  in  such  manner  as  the  business  and  economic  con- 
ditions of  their  own  countries  dictate.] 

This  motion  was  carried  by  a  vote  of  57  to  1. 

It  was  next  moved  "  that  all  laws,  agreements,  treaties,  and 
I  contracts  to  the  contrary  notwith-standing.  that  the  laws  of 
'  the  United  States  be  amended  declaring  a  complete,  full,  and 
!  everlastmg  embargo  against  brinijing  into,  receiving  into,  or 
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lending  Into  the  United  SUt««  of  America  any  payment  from 
foreign  nations  on  account  of  any  debta  due  the  United 

States." 

The  motion  was  carried,  midst  a  wild  demonstration. 

It  was  then  moved  that  a  committee  consisting  of  the 
guesU  from  Japan.  France.  Italy,  and  England  be  appointed 
to  reorganiae  the  Army  and  Navy  of  the  United  States. 

The  moUon  is  carried.  Uncle  Sam  Is  now  reading  the 
Book  of  Job  for  solace. 

At  this  point  the  cry  was  raised  "  When  do  we  eat?  And 
the  meeting  was  adjourned  to  allow  the  delegates  time  to 
distribute  to  the  nations  of  the  world  the  surplus  wheat  and 
cotton  now  in  control  of  the  Farm  Loan  Board. 

A  motion  was  made  to  extend  the  thanks  of  the  meeting 
to  the  Democratic  Party  of  the  United  States,  sponsors  of 
House  bill  6662.  The  point  of  order  was  raised,  however, 
that  the  Democratic  Party  had  been  swept  out  of  existence 
and  could  therefore  not  be  the  recipient  of  any  thanks.  I  No 
regrets  were  expressed.  1  It  was  then  moved  that  the  name 
of  this  bill  be  changed  to  read  •  This  bill  shall  be  known 
as  the  Democratic  Prankenatcln  of  1932.  ■  Motion  adopted. 
When  Uncle  Sam  was  last  seen  he  wa.?  stripped  of  all  his 
clothes.  He  confessed  that  he  lost  his  shirt  by  betting  on 
6662  but  added  that  the  guests  had  stolen  his  pants.  He 
was  trying  his  best  to  use  6662  as  a  loin  cloth,  but  even  the 
Democrats  will  admit  that  this  act  could  not  cover  that 

subject.  ,   J    J   , 

I  was  extremely  sorry  for  Uncle  Sam.  He  was.  Indeed,  in 
a  sorry  pUght.  He  had  been  ruined  by  6682.  Suddenly  I 
heard  the  wagon  "from  over  the  hills"  with  its  clanging 
bells  coming  to  take  away  Uncle  Sam.  I  struggled  to  come 
to  his  rescue,  when  suddenly  the  stage  managers  producing 
this  comedy  appeared  and  blocked  my  way.  The  force  of 
their  numbers  crushed  me.  I  fell  to  the  ground,  and— I 
awoke  with  a  copy  of  6662  crushed  In  my  hand. 

Now.  I  ask  you.  Mr.  Chairman  and  fellow  Members  of  the 
committee,  was  not  that  a  strange  dream:  and  If  6662  would 
do  this  to  me.  can  not  you  see  what  a  hell  of  a  nightmare 
is  in  store  for  the  country  If  this  bill  should  pass. 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Ohio  IMr.  WhitiI. 

Mr.  WHITE.    Mr.  Chairman,  ladles  and  gentlemen  of  the 
committee.  I  beg  your  Indulgence  for  these  five  minutes  to 
make  an  observation  about  this  bill  and.  possibly,  to  digress 
-^about  some  of  the  debate  which  has  accompanied  It. 

^T  want  to  point  out  to  you  that  yesterday  I  questioned  a 
Member  of  the  majority  side  of  the  House  as  to  whether  this 
bill  in  Its  present  shape  Is  designed  to  relieve  the  economic 
condition  in  this  country,  which.  I  think,  is  the  most  pressing 
thing  before  u*.  I  find  in  this  bill  that  It  not  only  does  not 
bring  about  any  immediate  change  but  it  bars  the  way  to 
any  immediate  change  upon  the  tariff. 

It  has  been  confessed  here  that  some  27  changes  have  been 
made  in  the  tariff  by  the  Executive  and  the  Tariff  Commis- 
sion, and  this  bill  closes  the  way  to  further  changes  of  that 
kind  and  therefore  is  a  measure  to  further  delay  any  action 
that  may  be  taken  by  way  of  the  tariil  in  the  interest  of 
changes. 

Then  I  want  to  look  into  the  proposition  that  an  economic 
council  of  all  the  nations  of  the  world  be  called  together  to 
consider  any  economic  problem  of  the  United  States. 

I  call  your  attention  to  the  fact  that  we  have  had  a  great 
many  international  conferences  recently,  and  we  find  our- 
selves virtually  embroiled  in  Manchuria.  We  find  ourselves 
with  a  great  many  treaties  on  our  hands  that  commit  us  to 
a  great  many  things,  and  I  need  make  no  apology  because 
of  my  membership  on  this  side  of  the  House  on  this  score. 
because  the  practice  was  started  by  a  President  representing 
the  party  on  the  other  side  of  the  aisle. 

I  insist  any  proposal  that  the  economic  interests  of  this 
Nation  be  placed  in  the  hands  of  a  conference  in  which  we 
shall  be  In  the  minority  is  a  proposal  that  the  people  of  the 
United  States  will  not  stand  for.  l  Applause.  1  If  you  go 
Into  a  conference  on  any  basis  but  equality,  nobody  will  go 
In  with  you.  and  I  challeixge  this  side  of  the  House  to  pro- 
poee  the  suggestion  that  there  Is  or  ought  to  be  established 
by  as  economic  equality  between  the  workingmen  of  this 
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country  and  the  workingmen  of  the  rest  of  the  world. 
(Applause  ]  If  you  go  In  with  the  majority  against  you  and 
If  3au  go  in  with  your  single  vote,  as  a  veto  upon  their  power, 
you  are  going  to  acquire  the  scorn  and  hatred  of  the  rest  of 
thf  world  In  connection  with  this  matter  without  accom- 
pli ihing  anything.     lApplau.se.] 

I  hope  I  may  be  excused  from  any  Intention  to  plumb  the 
mjsteries  of  the  mind  of  the  majority,  but  If  It  Is  the  pur- 
pose of  this  bill  to  reach  a  method  of  reducing  the  tariff  by 
International  agreements.  I  want  to  point  out  to  you  that 
thi'fle  was  a  moment  of  lucidity  in  the  minds  of  the  majority 
members  of  this  committee  when  it  wrote  the  last  four  hnes 
of  the  bill,  which  were  stricken  out.  If  you  had  added  tho 
sir.ale  condition  that  it  be  approved  by  the  Congress.  I  would 
have  gone  along  with  you  on  that.  If  we  can  make  bargains 
bv  direct  dealing  with  any  nation  which  are  of  advantage 
to  the  people  of  the  United  States,  I  will  ro  along  with  you. 
but  unless  we  can  make  bargains  on  that  basis  I  will  have 
nothing  to  do  with  international  dealings  on  our  economic 
problems.     lApplau.se.] 

Mr.  HAWLEY.  Mr.  Chairman,  I  yield  seven  minutes  to 
the  gentleman  from  New  Jersey  I  Mr.  Eaton). 

Mr.  EATON  of  New  Jersey.  Mr.  Chairman  and  ladies  and 
gentlemen.  I  have  a  sense  of  profound  disappointment  in  the 
conltents  of  this  particular  bill.  I  happen  to  come  from  a 
grent  industrial  State  of  the  Nation,  which  in  normal  times 
produces  three  and  a  half  billion  dollars  worth  of  com- 
modities;  hundreds  of  thou-sands  of  men  and  women  are 
employed,  and  we  pay  out  a  half  a  billion  dollars  for  wages, 
with  as  high  a  standard  of  living  as  any  community  in  the 
wofld.  We  have  an  important  agricultural  interest  as  well, 
representing    an    Investment    of    hundreds    of    millions    of 

dollars. 

We  are  In  a  great  depre-ssion  to-day.  as  they  are  all  over 
the  world.  We  on  this  side  had  hoped  that  the  Democratic 
ma<)orlty  of  this  House  would  come  before  us  with  some  pro- 
gr£»m  that  we  could  support  that  would  really  deal  with 
some  of  our  financial  problems  in  a  practical  and  staLesman- 
likf  manner. 

We  have  got  to  explain  this  bill  to  our  people  at  home. 
an4  I  for  one  do  not  know  how  to  do  it  without  raising  the 
question  either  of  the  sincerity  or  the  ability  of  the  majority 
leadership.  The  bill  has  three  main  provisions,  and  I  can 
not  make  up  my  mind  as  to  which  of  them  Is  the  worst 

I  fropi  the  point  of  view  of  the  American  people. 

I      jhe  first  provision  is  designed  to  do  away  with  the  flexi- 

;  bid  clause  In  the  present  tariff  bill.  It  provides  that  in- 
stetad  of  having  schedules  passed  upon  by  the  commission, 
anti  the  commission's  recommendations  passed  upon  by  the 
President,  the  President  shall  be  made  a  kind  of  glorified 
eriland  boy  to  carry  messages  from  the  commission  to  the 

\  Congress,  and  nothing  can  be  settled  except  by  vote  of 
Cohgress. 

1  "this  would  make  it  practically  impossible  to  settle  any- 
tlilng  in  the  nature  of  tariff  schedules,  because  every  pro- 
posal of  the  commission  would  be  shuttled  back  and  forth 
fr0m  one  House  to  the  other,  and,  in  addition,  we  would 
have  the  tariff  continually  before  Congress  and  continually 
disturbing  business.  The  kernel  in  this  nut  is  a  veiled  at- 
toi>ipt  to  take  from  the  Executive  his  functions  and  hand 
them  over  to  the  legislative  branch  of  the  Government. 

tn  the  second  place,  at  a  time  when  we  are  proposing  to 
get  rid  of  every  fifth  wheel  in  the  useless  governmental 
colich.  you  Democrats  have  brought  before  us  in  this  absurd 
bii.  a  proposal  to  appoint  a  counsel  for  the  consumers,  who 
id'ill   be   like   Melchisedek.   without   spiritual   ancestry,   and 
certainly  without  spiritual  progeny.     [Laughter.] 
l^r.  KNUTSON.    Will  the  gentleman  yield? 
EATON  of  New  Jersey.     I  yield. 
KNUTSON.    The  most  of  our  living  expenses  are  for 
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food? 

Mr 

Mr 


EATON  of  New  Jersey.     Yes. 

KNUTSON.    And  most  of  the  duties  that  the  counsel 

would  perform  would  be  to  block  any  effort  made  to  protect 
prices  on  agricultural  products? 

Mr.  ElATON  of  New  Jersey.  Certainly;  what  consumer 
would  he  represent? 


Mr.  KNUTSON.    The  consumers  In  town. 

Mr.  EATON  of  l^ew  Jersey.  The  chief  effect  of  this  pro- 
vision win  be  to  give  a  position  to  some  shyster  lawyer,  who 
will  get  twice  as  much  pay  as  he  ever  could  earn  at  home 
and  do  half  as  much  good. 

Now.  last,  but  by  no  means  least,  we  have  an  International 
conference,  set  up  for  the  purpose  of  giving  the  other  na- 
tions of  the  world  the  right  to  determine  our  tariff  legisla- 
tion. We  will  heve  quite  a  disturbance  on  the  majority 
side  of  the  House  when  we  bring  up  the  proposal  for  financ- 
ing the  Geneva  cc  nference.  because  of  the  recommendation 
to  spend  some  mDney  on  it.  But  here  is  proposed  a  con- 
tinuing conference  which,  whatever  else  it  may  do,  will  cer- 
tainly spend  lots  of  money.  This  International  conference 
will  have  all  kinds  of  questions  before  it,  and  what  will  be 
the  use  of  It?  I  hold  that  the  first  duty  of  this  Congress 
is  to  the  people  of  the  United  States  of  America.  (Ap- 
plause.! You  can  not  have  an  International  economic  con- 
ference which  w.ll  confine  its  di.scu.ssion.s  simply  to  the 
schedules  In  our  terlff.  It  will  have  to  consider,  for  In.stance, 
immigration.  What  Is  the  need  of  linmlpration  laws  If  we 
have  no  tariff,  and  what  is  the  need  of  a  tariff  if  we  have 
no  Immigration  laws?  It  will  have  to  dLscu.ss  international 
debts,  because  we  are  now  the  greatest  creditor  nation  in 
the  world.  And  our  debtors  will  insist  on  discu.ssing  our 
American  tariff  In  connection  with  their  payments  on  their 
debts  to  us. 

Mr,  STRONG  of  Kansas.     Why  on  earth  do  we  want  to 
let  Eiu-opean  nations  have  anything  to  say  about  our  tariff  ! 
laws? 

Mr.  EATON  of  New  Jersey.  We  do  not  make  our  tariff 
laws  with  reference  to  anybody  but  our  own  people.  They 
are  designed  to  protect  American  labor  and  American 
property. 

Mr.  PERKINS.  I  would  suggest  that  the  bill  be  called  a 
bill  to  provide  for  internationalism. 

Mr.  EATON  of  New  Jersey.  I  su^rgest  it  be  called  a  bill 
to  provide  for  an  underhanded  way  of  getting  free  trade 
worked  Into  our  sj-stem  of  economics. 

Mr.  CHINDBLOM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  EATON  of  Vew  Jersey.    Glad  to. 

Mr.  CHINDBLOM.  What  would  be  the  work  of  the  con- 
sumers' coun.sel  except  constantly  to  object  to  tariff  duties 
on  behalf  of  the  consumers. 

Mr.  EATON  of  New  Jersey.  Certainly,  he  would  be  the 
great  objector. 

Mr.  CHINDBLOM.  And  of  course  it  is  an  effort  to  get 
not  only  a  representative,  but  an  in.stitution  and  establish- 
ment of  the  Tariff  Commission  which  will  be  constantly 
favoring  the  Democratic  idea  of  the  tariff. 

Mr.  EATON  of  New  Jersey.  And  the  chief  job  of  the 
consumers'  counsel  would  be  drawing  his  salary  and  con- 
stantly adding  to  the  number  of  his  bureaucratic  employees. 

Last  night  we  neard  over  the  radio  three  speeches  from 
three  of  the  vanquished  veterans  of  the  late  unpleasant- 
nesses. I  am  surprised  that  this  great  organization,  the 
Democratic  Partj,  should  put  up  three  dead  ones  at  this 
particular  time  to  outline  their  policy  in  the  coming  cam- 
paign. The  first  gentleman  from  New  York  proposed  that 
the  people  from  C'klahoma  and  Texas  and  the  other  heaven- 
blessed  section  of  the  country  where  Democrats  are  always 
in  control,  should  be  taxed  to  help  the  poor  people  in  New 
York  City  which  sucks  into  its  coffers  the  economic  re- 
sources of  every  part  of  the  Nation  and  uses  these  resources 
In  one  way  or  another  largely  for  the  benefit  of  the  people 
located  on  Manhattan  Island.  Al  went  even  further  when 
he  got  warmed  up  and  proposed  that  we  should  tax  the  peo- 
ple of  the  whole  country  to  help  build  tunnels  and  bridges 
under  and  over  tne  Hudson  River.  The  only  good  point  to 
that  of  course  would  be  that  these  structures  would  lead 
into  New  Jersey. 

The  second  ge)itleman.  a  finely  poised  and  cultured  ex- 
ample of  the  Am€  rlcan  manhood,  made  a  beautifully  worded 
speech  which  did  not  mean  very  much  except  that  in  each 
of  the  last  thre<    presidential  elections  he  disapproved  of 


the  Judgment  of  the  American  people  In  electing  Republican 
Presidents. 

The  third  orator  based  his  pxDlltical  philosophy  upon  tho 
thesis  that  "  when  a  man  has  acute  appendicitis  we  do  not 
take  him  to  a  beauty  parlor."  All  three  of  these  inspired 
pathfinders  pulled  their  punches  in  a  fashion  never  before 
known  at  a  Jackson  day  dimier.  Like  the  authors  of  this 
absurd  bill  they  were  merely  shadow  boxing  for  political 
effect.  The  sad  fact  is  that  the  Democratic  leaders  in  and 
out  of  Congress  are  floundering  in  the  fogs  and  bogs  of 
world-wide  distress  Uke  all  the  rest  of  us.  and  in  spite  of 
gestures,  like  this  present  bill  made  in  the  hope  of  party 
advantage,  they  do  not  know  the  cause  of  oiu-  ills  nor  where 
to  find  a  cure. 

[Here  the  gavel  fell.] 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  three  minutes  to 
the  gentleman  from  California  IMr.  Welch). 

Mr.  WELCH  of  California.  Mr.  Chairman  and  Members 
of  the  committee.  I  did  not  vote  for  the  1930  tariff  act  and 
for  which  I  make  no  apologies,  although  I  believe  in  an  ade- 
quate and  equitable  protective  tariff. 

I  regret  very  much  that  we  have  not  before  us  at  this 
session  of  Congress  a  comprehenjiive  and  constructive  tariff 
bill,  making  It  possible  to  correct  the  inequalities  in  the  pres- 
ent law.  The  bill  before  us  for  consideration  does  not  offer 
this  opportunity. 

This  bill  Is  objectionable  because  It  would  absolutely  de- 
stroy the  flexible  provisions  of  the  present  tariff  law.  Sec- 
tion 4  of  the  bill  provides  for  a  pe.nnanent  international  eco- 
nomic conference.  In  other  words.  It  would  set  up  another 
League  of  Nations  to  deal  with  our  tariff  laws,  which  is  a 
domestic  matter. 

If  our  present  tariff  laws  are  overdrawn  and  have  Inter- 
fered with  our  foreign  trade,  the  place  to  make  the  correc- 
tion Is  here  in  the  United  StaUm  Congress  and  not  at  a 
round-table  conference  of  natlona  at  The  Hague. 

Mr.  Chairman,  I  am  unalterably  opposed  to  the  League  of 
Nations  and  I  am  unalterably  opposed  to  the  World  Court. 

We  should  get  out  of  Europe  and  not  farther  into  It,  there- 
fore I  am  going  to  vote  against  this  bill.  I  Applause  on 
Republican  side.] 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Texas  (Mr.  Dies]. 

Mr.  DIES.  Mr.  Chairman,  I  was  very  much  amused  by 
the  statement  of  the  distlnguishe<i  gentleman  from  New  Jer- 
sey IMr.  Eaton]  about  the  dead  statesman  who  appeared 
last  night  on  the  program  at  the  Jackson  Day  dinner.  He 
is  entirely  mistaken.  The  one  wlio  is  pohtically  dead  is  the 
gentleman  at  the  other  end  of  Pennsylvania  Avenue.  Presi- 
dent Hoover.  The  gentleman  from  Illinois  read  the  parable 
of  the  mountains  that  labored  and  brought  forth  a  mouse, 
and  he  was  pleased  to  label  this  bill  a  poUtical  mouse.  If  It 
is  a  mouse,  It  seems  passing  .strange  to  me  that  the  veteran 
politicians  on  the  Republican  side  of  the  aisle  should  be  bo 
frightened  at  its  appearance  and  purposes.  I  have  always 
understood  that  only  timid  people  became  frightened  at 
mice. 

Let  me  call  attention  to  another  parable  that  might  Inter- 
est you.  the  parable  of  the  lion  that  was  tied  down  by  strong 
ropes.  He  was  imable  to  release  himself.  Finally  a  little 
mouse  came  to  his  rescue  and  gnawed  through  the  ropes 
and  gave  him  Uberty  and  freedom.  That  is  what  we  propose 
to  do  by  this  bill.  We  propose  to  liberate  commerce,  indus- 
try, agriculture,  and  labor  from  the  tariff  ropes  which  the 
Republican  administration  created  by  the  Hawley-Smoot 
tariff  law.  Some  complain  that  we  have  not  gone  far 
enough  in  our  determined  effort  to  lower  the  tariff  walls 
that  encircle  this  Nation  and  impede  the  natural  flow  of 
commerce  and  business. 

You  know  that  when  a  patient  is  de&perately  ill  you  have 
to  start  out  with  small  doses  in  order  not  to  overcome  his 
debilitated  constitution.  The  dose  Is  gradually  Increased 
until  the  patient  fully  recovers.  This  bill  represents  the 
initial  step  that  will  eventually  lead  to  the  adoption  of  a 
systematic,  scientific,  and  common-sense  tariff  policy  that 
will  function  the  same  for  agriculture,  labor,  and  inde- 
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pendent  business,  as  It  now  does  for  privUeged  and  favored 
classes. 

Mr.  EATON  of  New  Jersey.    Mr.  Chairman.  wiU  the  gen- 
tleman yield? 
Mr  DIES.    I  do  not  have  the  time. 
We  are  confronted  with  a  great  economic  crisis  in  this 
country,  and  if  there  ever  was  a  time  for  patriotism  and  un-  ; 
selfishness  on  the  part  of  the  American  Congress  it  is  to-  ; 
day     The  7.000.000  unemployed  people  and  the  twenty  or  ; 
thirty  millions  of  people  who  are  directly  dependent  upon 
them  for  support  and  maintenance,  the  millions  of  farmers  ' 
who  are  compeUed  to  seU  their  products  below  the  cost  of 
production  and  who  are  faced  with  mortgage  foreclosures 
and  oppressive  taxation,  and  the  thousands  of  lnd«pendent 
business  and  industrial  concerns  that  are  threatened  with 
bankruptcy— all    of    these    unfortunate     and    unprotected 
groups  in  our  economic  life  are  looking  to  this  Congress 
for  a  constructive  program  of  relief. 

It  is.  therefore,  with  keen  disappointment  that  I  witness 
the  partisan  and  selfish  attempt  of  the  Republican  Party  in 
this  House  to  defeat  this  constructive  legislation.  I  did  not 
have  much  faith  in  President  Hoover's  appeal  to  the  mem- 
bership of  this  House  to  subordinate  partisan  considerations 
in  the  Interest  of  our  distressed  and  suffering  country.  But 
I  had  Indulged  the  fond  hope  that  partisanship  would  be  put 
aside  during  the  existence  of  this  national  emergency;  that 
patriotism  would  rise  above  partisanship,  and  that  Mem- 
bers of  every  iwlitlcal  faith  would  cooi)erate  for  the  common 
weal.  But  instead  of  receiving  this  cooperation  which  every 
consideration  of  justice  and  fairness  entitled  us  to  expect, 
we  find  the  minority  party  In  the  House  employing  every 
possible  device  and  every  specious  argument  to  delay,  if  not 
to  defeat,  the  passage  of  this  measure. 

Mr.  McGUOIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIES.  Not  now.  How  can  you  expect  us  to  blot  out 
the  multitude  of  sins  and  iniquities  that  the  Republican 
Party  has  accumulated  during  13  years  of  misrule,  at  one 
fell  swoop  and  by  one  legislative  enactment?  You  ought  to 
be  fair  enough  to  give  the  Democratic  membership  a  sufB- 
cient  opportunity  to  undo  what  you  have  done  and  to  rectify 
the  mistakes  of  your  short-sighted  policies. 

Surely  you  must  recognize  that  your  tariff  laws  have  not 
worked  successfully.  Since  the  passage  of  the  Hawley-Smoot 
tariff  law.  which  was  conceived  in  iniquity  and  engineered 
through  Congress  by  the  predatory  interests,  the  most  dis- 
astrous consequences  have  ensued.  The  markets  of  the  world 
are  cloaed  to  our  export  trade,  thousands  of  our  factories  are 
closed,  and  many  thousands  of  others  are  operating  at  half 
capacity,  while  on  every  hand  may  be  seen  the  spectacles  of 
hunger,  want,  and  despair.  Recently  in  New  York  a  mer- 
chant advertised  In  box-car  letters  over  his  store  as  follows: 
The  deprcMion  ia  over,  the  panic  Is  on. 

But  yesterday  our  country  occupied  the  foremost  place  of 
honor  and  power  among  the  nations  of  the  world.  Prom  the 
auspicious  union  of  order,  freedom,  and  individualism  there 
sprang  up  in  our  country  a  prosperity  of  which  the  annals 
of  human  affairs  furnish  no  example.  Under  the  benign  in- 
fluences of  democracy  we  rapidly  rose  to  the  place  of  umpire 
among  the  powers  of  the  earth.  By  wise  and  resolute  good 
faith  we  gradually  established  a  public  credit  fruitful  of 
marvel,  which  to  the  statesman  of  any  other  age  would  have 
seemed  almost  incredible.  Prosperity  was  dispensed  with 
liberal  hand  from  the  horn  of  plenty,  and  we  became  the 
arbiters  of  human  destiny. 

Then  suddenly  the  scene  changed.  In  place  of  prosperity 
we  behold  poverty.  In  place  of  humming  factories  and 
thriving  commerce  we  are  saddened  with  the  sight  of  idle 
workshops,  idle  men.  and  idle  money.  Many  countries  have 
enacted  retaliatory  tariffs  against  us.  with  the  result  that 
our  exports  have  fallen  off  over  $2,800,000,000  since  the 
enactment  of  the  Hawley-Smoot  tariff  law.  Is  there  any 
wonder  that  there  has  accumulated  in  our  warehouses  a 
tremendous  surplus  of  manufactured  articles  and  agricul- 
tural commodiUes  for  which  there  is  no  market  here  in 
America  or  elsewhere?  Is  there  any  wonder  that  many 
plants  are  moTlng  to  foreign  countries  and  thereby  building 


January  9 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1607 


up  ttie  industry  and  wealth  of  those  countries  and  furnish- 
ing employment  for  their  workingmen?  In  Canada  alone, 
according  to  a  report  made  to  the  Senate,  dated  January  20, 
1931,.  the  Secretary  of  Commerce  reported  that  the  number 
of  American-owned  branch  and  subsidiary  manufacturing 
plants  in  Canada  in  1929  was  467.  with  an  investment  of 
$513,864,000.  On  September  17.  1931.  the  number  of  such 
American-owned  plants  in  Canada  at  that  time  was  1.071, 
witn  a  total  capital  investment  of  $1,189,594,000.  In  England 
recently  there  was  much  rejoicing  because  the  papers  an- 
nouliced  that  in  one  section  alone  40  American-owned 
plaints  were  being  established. 

TO  is  therefore  high  time  that  our  tariff  should  be  taken 
out '  of   politics   and   established   upon   some  scientific   and 
syiitiematic  basis.    Under  the  present  law  the  Tariff  Commis- 
sion reports  to  the  Pre.sident  proposed  changes  in  classiflca- 
tions,  or  the  basis  of  values,  or  rates  of  duty  within  a  limit 
of  90  per  cent,  above  or  below,  those  provided  for  in  the  law. 
Tli4  Tariff  Commission  must  make  its  report  to  the  Presi- 
dent, and  not  to  Congress,  and  the  President  alone  has  the 
right  to  act  upon  the  recommendations  of  the  commission 
and  to  increase  or  decrease  the  tariff  rates,  as  he  sees  fit. 
The  President  should  never  have  been  given  this  power.    The 
povfer  to  fix  tariff  rates  was  ve.sted  by  the  Constitution  in  the 
Congress  of  the  United  States,  and  the  Congress  should  never 
haue  delegated  this  solemn  duty  to  the  President.    It  was  a 
dangerous  precedent,  involving  the  centralization  of  power 
and  authority  in  the  hands  of  the  Executive,  to  the  detn- 
mejit  of  the  legislative  branch   of   our  Government.     But 
under  this  bill  the  President  must,  upon  receipt  of  the  repoit 
of  |he  commission,  promptly  transmit  the  report  to  the  Con- 
gre$s  with  his  recommendations,  if  any,  with  respect  to  tlie 
increase  or  decrease  in  duties  proposed  by  the  commission. 
'  It  then  becomes  the  duty  of  Congress  to  make  such  changes 
as  circumstances  may  require.    This  bill,  therefore,  restores 
to  the  people  the  power  that  was  improperly,  and  contraiy 
to  all  the  principles  of  democracy,  vested  in  the  President. 
Unfier  an  incompetent  President  this  power  could  be  exer- 
,  cised  to  incur  favors  and  strengthen  not  only  himself  but 
tha  party  that  he  represents. 

This  bill  also  provides  for  the  establishment  of  a  con- 
sumers'  counsel   whose   duty   it   will    be    to  represent   the 
J  millions  of  unorganized  and  unprotected  consumers  of  this 
i  country.    Under  our  present  system  the  millions  of  indi- 
1  vidKial  and  competitive  citizens  have  no  voice  in  the  determi- 
j  nation  of  tariff  rates  and  tariff  policies.    On  the  other  hand, 
I  the  privileged  and  favored  classes  who  are  well  organiz<5d 
I  an^  represented  by  the  ablest  attorneys,  auditors,  and  cx- 
'  peits  that  unlimited  wealth  can  procure  are  able  to  conceal 
antt  distort  the  facts  and  thereby  secure  for  themselves  ex- 
orl)itant  and  unreasonable  rates.     Many  of  the   industries 
th^t  secure  these  favors  are  unwilling  to  pass  on  to  their 
eirt>loyees  and  a  helpless  consuming  public  a  fair  share  of 
i  tlie  benefits  received.    Under  our  present  system  the  millions 
I  o:'  ^farmers  have  no  voice  in  the  determination  of  our  tariff 
rales  and  policies,  but  they  are  compelled  to  pay  for  these 
exorbitant  rates  in  increased  prices  for  the  necessities  which 
th^y  require,  and  in  decreased  prices  for  the  products  which 
th^y  must  sell.     There  is  no  effective  tariff  to  protect  the 
'  facers  of  this  country  who  have  exportable  surpluses,  such 
as, the  cotton,  corn,  and  wheat  farmers. 

t'hey  must  sell  what  they  produce  in  direct  competition 

with  the  cheap  pauper  labor  of  foreign  countries,  but  they 

arf  compelled  to  purchase  in  a  market  where  prices  are 

maintained  by  the  tariff  laws  at  an  artificial,  and.  in  many 

instances,  unreasonable  level.    This  bill  is  the  first  gieat 

ni^ve  leading  to  the  ultimate  objective  of  making  the  tariff 

liiif  function  for  the  farmers  the  same  as  it  does  for  big 

business.    It  is  not  perfect,  but  compared  with  the  selfish 

policies  of  the  Republican  administration  in  its  efforts  to 

enfich  a  few  at  the  expense  of  the  many,  and  to  take  from 

I  th^  farmers  and  wage  earners  the  fruits  of  their  toil  in 

t.if'iff  and  taxes  to  increase  the  already  swollen  fortunes  of 

I  tht  protected  few.  it  marks  a  great  advancement  in  un- 

j  se^sh  economic  legislation. 

I      i3ut  the  bill  does  not  stop  here.    Recognizing  that  we 
have  been  the  chief  offender  against  economic  laws,  it  di- 


rects the  President  of  the  United  States  to  invite  in  friendly 
conference  the  representatives  of  the  nations  of  the  world, 
many  of  whom  have  enacted  retaliatory  tariffs  against  us, 
that  there  may  bo  entered  into  mutual  agreements  to  lower 
the  tariff  walls  ;.o  that  the  normal  flow  of  business  and 
commerce  may  b?  restored,  and  so  that  we  may  be  able  to 
dispose  of  our  immense  manufactured  articles  and  agricul- 
tural surpluses.  If  the  President  can  be  induced  to  throw 
off  the  shackles  of  Republican  restraint  and  to  make  a 
sincere  and  bona  fide  effort  to  lessen  the  retaliatory  tariffs 
that  have  been  e  -ected  against  us,  inestimable  benefits  will 
result  to  the  whole  country. 

Mr.  Chairman,  during  the  last  presidential  campaign  the 
spokesman  for  tJie  Republican  Party  assured  the  country 
that  it  was  necessary  to  return  the  Republican  Party  to 
power  if  prosperity  was  to  continue.  The  people  were  prom- 
ised a  full  dinner  pail,  chicken  in  every  pot,  and  a  bulging 
pay  envelope.  Credit  for  the  unparalleled  prosperity,  pro- 
duced by  our  virgin  resources  and  by  a  combination  of 
favorable  circum.;tances,  and  the  smiling  favors  of  a  benign 
and  generous  Providence,  was  claimed  by  the  Republican 
Party.  Although  they  claimed  all  credit  for  prosperity, 
they  now  seek  to  shirk  the  responsibility  of  this  depression. 
As  some  one  has  said,  "  Those  who  claim  credit  for  the  rain 
must  bear  the  responsibility  for  the  drought." 

Mr.  C^I^fDBL<^M.     Did  Texas  go  Republican? 

Mr.  DIES.  Y(s;  but  not  with  my  vote.  It  voted  for 
Hoover  because  your  party  financed  a  campaign  of  deceit 
and  misrepresentation  unparalleled  in  the  history  of  this 
country.  [Applause.]  You  fooled  the  people  for  a  short 
time,  but  you  a  -e  not  going  to  fool  them  much  longer. 
The  day  of  reckoning  for  the  Republican  regime  is  at 
hand.  Its  doom  is  sealed,  and  the  handwriting  is  on  the 
wall.  Like  the  Bourbons  of  old.  youi"  party  forgets  nothing 
and  it  learns  nothing.  You  may  not  listen  to  my  feeble 
words  now,  but  the  mandate  of  the  American  p)eople  next 
November  will  return  many  of  you  gentlemen  to  the  quiet 
precinct  of  private  life,  and  you  will  be  compelled  to  fold 
your  political  tents  and  silently  steal  away  into  the  dark 
corridors  of  oblivion.     [Applause.] 

Mr.  Chairman,  as  I  said  a  few  moments  ago,  this  bill  is 
not  perfect,  and  it  only  represents  the  first  effective  step 
in  the  right  direction.  The  Nation  knows  that  we  only  have 
a  bare  majority  c  f  Democrats  in  this  House,  that  the  Senate 
is  controlled  by  the  Republican  Party,  and  that  a  Repub- 
lican President  occupies  the  WTiite  House.  A  general  re- 
vision of  the  tariff  during  this  session  of  Congress  is  im- 
possible, because  it  would  never  pass  the  Senate;  and  if  by 
some  miracle  it  ;ould,  it  would  be  promptly  vetoed  by  the 
President,  in  accordance  with  his  statement  to  that  effect. 
However,  there  is  a  possibility  that  neither  the  Senate  nor 
the  President  w:ll  dare  to  defeat  this  bill  in  the  face  of 
present  conditions  and  the  universally  acknowledged  faults 
and  injustice  of  iie  present  tariff  law. 

In  conclusion,  let  me  assure  you  that  I  have  an  abiding 
faith  in  the  integrity  and  patriotism  of  the  American 
people.  As  I  loo  c  with  imperfect  vision  toward  the  vista  of 
the  future.  I  fe^l  confident  of  Democracy's  ultimate  tri- 
umph. Other  parties  have  risen  since  ours  began;  they 
flourished  for  a  season,  abided  their  time,  and  then  dis- 
appeared in  the  silence  of  the  past.  But  our  party  has  in- 
creased in  honor  and  usefulness  as  the  years  have  come 
and  gone.  It  hai  thrived  on  opposition  and  prospered  under 
persecution. 

Let  not  the  clDuds  of  the  present  mar  our  vision  of  the 
dawn  of  to-morrow.  Let  us  here  and  now  resolve  to  do  all 
within  our  powei  to  correct  tlie  economic  ills  that  afflict  our 
country.  Let  us  resolve  to  dedicate  our  lives  and  influence 
to  the  service  of  democracy  with  the  knowledge  tliat  in 
advancing  the  interests  of  democracy  we  aie  furthering  the 
cause  of  human  ty  and  the  progress  of  this  great  Nation. 
Let  us  entertain  at  all  times  a  decent  regard  for  the  judg- 
ment and  rights  of  other  nations,  but  for  the  sake  of  our- 
selves and  our  children's  children  let  us  diligently  mind  our 
own  business  and  put  our  own  house  in  order  before  under- 


taking to  interfere  with  the  affairs  and  policies  of  othor 
nations.  Let  us  be  brave,  true,  and  generous,  and  care  for 
our  own.  Let  us  promote  the  community  spirit  but  not  the 
communistic  spirit.  Let  us  make  life  comfortable  and  toil 
honorable  and  rate  men  not  by  their  bank  balance  but  by 
their  honesty,  patriotism,  and  decency  of  life.    [Applause.] 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Kentucky  [Mr.  Chapman]  such  time  as  he  desires. 

Mr.  CHAPMAN.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  through  the  medium  of  elaborate  advertise- 
ments and  supersalesmanship.  bountifully  financed  by  priv- 
ilege-seeking special  interests,  the  "  Doctor  Jekj-'ll  and  Mr. 
Hyde  "  Republican  organization  in  1928  deceived  a  majority 
of  the  American  voters  into  believing  that  the  Republican 
nominee  for  President.  Mr.  Hoover,  was  a  miracle  per- 
former, a  versatile  genius,  and  "  great  engineer  "  "  whose 
mental  monkey  wrenches  never  failed  an  emergency."  They 
promised  affluence  to  industry,  impetus  to  commerce,  pros- 
perity to  agriculture,  and  luxury  to  labor.  Brush  the  dust 
from  a  newspaper  file  three  and  a  half  years  old  and  read 
the  delectable  legend  in  a  paid  display  advertisement: 

Republican  efficiency  has  filled  the  working  man's  dinner  pall— 
and  his  gasoline  tank  besides— made  telephone,  radio,  and  sanitary 
plumbing  standard  household  equipment,  and  placed  the  whole 
Nation  in  the  silk-stocking  class. 

Republican  prosperity  has  reduced  hours  and  increased  earning 
capacity,  silenced  discontent,  put  the  proverbial  "  chicken  in  every 
pot  "    And  a  car  In  every  backyard  to  boot. 

Wages,  dividends,  progress,  and  prosperity  say  "  Vote  for 
Hoover!  " 

At  Palo  Alto,  Calif.,  in  accepting  the  presidential  nomina- 
tion, Mr.  Hoover  promised  to  abolish  poverty,  which  he 
gi-aphically  described  as  "  the  grinding  of  undernourishment, 
cold,  and  ignorance,  and  fear  of  old  age  of  those  who  have 
the  will  to  work." 

How  was  this  miracle  to  be  performed?  By  applj^ng  the 
shopworn  and  specious  Republican  doctrine  that  a  high 
protective  tariff  increases  the  price  of  farm  products  and 
insures  high  wages  to  labor;  that  it  is  the  cure-all  for  eco- 
nomic ills  and  the  guaranty  of  prosperity.  The  President 
called  Congress  in  extra  session  purportedly  for  a  limited 
revision  of  the  tariff  for  the  benefit  of  agriculture.  That 
"  limited  revision  "  turned  out  to  be  a  general  revision  up- 
ward, the  schedules  of  which  were  dictated  largely  by  the 
chief  lobbyist  of  the  tariff  barons  and  gatherer  of  Republican 
campaign  funds,  Mr.  Gnmdy.  of  Pennsylvania,  who  brazenly 
stated  to  a  senatorial  committt^  that  his  purpose  was  to 
write  such  a  bill  as  would  return  a  profit  to  large  contribu- 
tors to  the  Hoover  campaign  chest  of  1928. 

After  the  hearings  were  completed  the  Republican  major- 
ity on  the  committee  excluded  the  minority  members  from 
the  committee  room  and  drafted  a  strictly  partisan  bill. 
They  then  passed  it  in  the  Hou.-^^,  with  its  694  sections  and 
more  than  20,000  separate  items,  under  a  rule  issued  by  the 
Republican  Rules  Committee  that  permitted  not  one  of  the 
435  Members  of  the  House,  except  the  15  Republican  mem- 
bers of  the  Ways  and  Means  Committee,  even  to  offer  an 
amendment — a  gag  rule  that  would  have  caused  a  blush  of 
shame  to  mantle  the  cheek  of  "  Czar  "  Reed  or  "  Uncle  Joe  " 
Cannon. 

They  proceeded  to  sell  another  gold  brick  to  the  farmer 
by  an  increase  in  rates  on  certain  farm  products,  which  is 
estimated  at  two-fifths  of  1  per  cent  in  cash  value,  and 
which  results  in  depressing  instead  of  increasing  the  price 

I  the  farmer  receives  for  every  great  staple  crop,  such   as 

I  tobacco,  wheat,  corn.  rye.  cotton,  and  hogs,  produced  on 
American  farms.  Yet  we  find  that  during  the  months  of 
July,  August,  and  September.  1931.  the  rates  on  manufac- 
turers' products  averaged  40  per  cent  higher  than  during  the 
last  five  months  in  which  the  preceding  tariff  law  was  in 
effect,  extortionate  as  it  was. 

!  This  Grundy  tariff  was  hailed  by  Mr.  Hoover  and  a  Re- 
publican Congress  as  the  open  sesame  to  agricultural  pros- 

I  perity.  One  tliousand  and  twenty-eight  of  our  country's 
economists  protested  against  it  as  a  virtual  embargo  tliat 

[  would  stifle  our  foreign  trade.    The  President  declared  he 
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creased    1.548;    deposits    in   suspended   banks   mounted   to    will  be  the  spokesman  of  every  man  engaged  in  the  building 


America  or  elsewhere?     Is  there  any  wonder  that  many 
Idants  are  moving  to  foreign  countries  and  thereby  building 


JBut  the  bill  does  not  stop  here.    Recognizing  that  we 
hc(ve  been  the  chief  offender  against  economic  laws,  it  di- 
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would  not  sign  It.  but  he  did  sign  It  with  preclpiUte  haste 
because  he  explained: 

It  U  iirgent  that  the  uncertainties  of  the  business  world,  which 
have  be«n  added  to  by  the  long-extended  debate,  should  be  ended. 
They  can  be  ended  only  by  completion  of  this  bUl. 

Not  only  a  miracle  man  but  a  prophet!  Vieing  with  him 
for  the  rdle  of  prophet  were  the  Senator  from  Indiana,  his 
floor  leader  [Mr.  WatsoitI.  who  said:  j 

If  this  bUI  is  passed,  this  Nation  will  be  on  the  upgrade  tlnan-  ; 
clally   economically,  and  commercially  within  30  days,  and  within 
•  year  from  thU  date  we  shall  have  regained  the  peak  of  proa-  , 
perttj. 

The  Senator  from  Utah,  high  priest  of  high  protection 
I  Mr.  Shoot],  who  asserted: 
The  stock  market,  of  course,  will  recover. 
And  our  own  debonair  colleague  from  New  York,  Doctor 
^^iiowTHM,  who  enthusiastically  prophesied: 

If  we  paaa  thl«  bill,  within  30  daya  prosperity  wlU  be  back  In 
this  country. 

Those  prophecies  were  uttered  in  June.  1930.  Where  is 
the  promised  prosperity,  tha  full  garage,  the  chicken  in  every 
pot.  the  sanitary  plumbing,  the  abolition  of  poverty?  In- 
stead, industry  Is  paralyzed,  commerce  has  collapsed,  agri- 
culture is  prostrated,  and  8.000,000  American  citizens  out  of 
work  and  8.000,000  more  with  only  part-time  employment 
walk  the  highways  and  streets  begging  in  vain  for  the  oppor- 
timity  to  work  with  their  hands  and.  under  the  primal  curse, 
to  '•  earn  their  bread  in  the  sweat  of  their  faces." 

Mr.  Chairman,  the  lamented  Dwight  W.  Morrow,  during 
his  senatorial  campaign  in  1930.  told  the  people  of  New 
Jersey  that  the  party  which  claims  credit  for  the  rain  must 
ftffPMT"*  responsibility  for  the  drought. 

As  we  seek  the  cause  of  this  scourge  of  panic  and  depres- 
sion that  afflicts  America  let  us  call  as  a  witness  the  great 
International  economist  and  apostle  of  foreign  commerce, 
the  President  of  the  United  States,  whose  striking  metaphor 
of  1928,  "  International  trade  is  the  hfeblood  of  civilization." 
still  lingers  in  our  memory,  and  who  contended  in  that  cam- 
paign that  the  balance  of  trade  in  our  favor,  the  excess  of 
our  exports  over  our  imports,  is  the  basis  of  American 
prosperity. 

But,  ladies  and  gentlemen,  foreign  trade  is  a  system  of 
barter.  If  we  sell,  we  must  also  buy.  By  enacting  into  law 
the  prohibitive  rates  of  the  Hawley-Smoot  tariS  they  erected 
a  Chinese  wall  around  American  ports,  which  constitutes 
an  insuperable  barrier  to  our  profitable  foreign  commerce. 
They  closed  our  markets  to  friendly  foreign  customers,  and 
month  by  month  our  favorable  balance  of  trade,  which  Mr. 
Hoover  said  was  the  basis  of  our  prosperity,  is  slipping 
away.  In  return  40  nations  have  raised  tariff  walls  against 
American  products,  and  many  of  them  are  undisguisedly 
Intended  as  measures  of  reprisal.  They  have  closed  their 
doors  in  our  faces. 

Tlxose  countries  to  which  we  said  by  this  act  of  legisla- 
tive foUy:  "We  do  not  want  to  trade  with  you  ";  those  to 
which  we  said.  In  the  words  of  President  Hoover,  "  We  are 
able  in  considerable  degree  to  free  ourselves  of  world  in- 
fluences and  make  a  large  measure  of  independent  recovery 
because  we  are  so  remarkably  self-contained  " — those  coun- 
tries have  ceased  to  purchase  the  surplus  products  of 
American  farms. 

Yes;  but  they  say  they  placed  a  duty  on  many  farm  prod- 
ucts. Neither  the  veriest  tyro  nor  the  most  reactionary 
champion  of  Grundyism  will  hardly  contend  that  the  tariff 
is  effective  in  increasing  the  price  of  any  product  of  which 
we  produce  an  exportable  stirplus.  The  United  States  pro- 
duces an  exportable  surplus  of  tobacco  amoimting  to  40  per 
cent:  wheat,  25  per  cent;  rye.  50  per  cent;  cotton.  50  to  60 
per  cent :  and  lard.  30  per  cent.  With  foreign  markets  closed 
in  retaliation  against  the  Iniquities  of  the  Grundy-Hoover 
tariff,  who  can  wonder  that  those  staple  farm  products  must 
be  sold  to-day  at  less  than  it  cost  the  American  farmer  to 
produce  them?  Why  seek  further  for  an  explanation  of  the 
truth,  according  to  official  reports  of  the  United  States  De- 
pauixnent  of  Agriculture,  that  the  total  value  of  major  farm 
products  in  1929,  before  the  birth  of  this  tariff  monstrosity, 


January  9 


was  $8,088,494,000,  and  in  1931,  after  a  year  of  "  protection 
to  atriculture,"  the  value  was  only  $4,122,850,000.  a  decrease 
of  riarly  $4,000,000,000  under  the  fostering  care  of  Grundy 
and  Hoover. 

The  district  which  has  honored  me  with  a  seat  in  this 
Houfee  is  the  greatest  burley-tobacco  producing  district  in 
the  world,  and  Lexington,  its  center  and  metropolis,  is  the 
largest  loose-leaf-tobacco  market  in  the  world.  Tobacco 
imp<)verishc3  the  soil  more  than  any  other  crop  and  re- 
quires nearly  a  year  for  production  and  marketing.  Tobacco 
gro\^ing  is  the  hardest  work  known  to  farm  life.  Hurley 
tobJicco  is  our  principal  money  crop  in  that  section  of 
Ker<tucky. 

Btirley  tobacco  is  used  largely  for  domestic  manufacture, 
onlsl  about  10  per  cent  being  exported:  but  in  western  Ken- 
tucky and  Tennessee,  in  what  is  known  as  the  Black  Patch, 
for  igenerations  they  have  produced  dark  tobacco  which  is 
larglely  an  export  crop.     When  the  Grundy-Hoover  tariff 
closi^d  American  markets  to  the  best  customers  of  the  Black 
Pat^h  they  destroyed  the  foreign  market  for  dark  tobacco 
andl  prostrated  the  dark-tobacco  industry.    Those  farmers, 
accustomed  to  depend  on  tobacco  as  their  money  crop,  knew 
no  iiltemative  except  to  resort  to  the  cultivation  of  barley 
tobacco,  for  which  they  could  find  a  domestic  market,  with 
the  result  that  every  pound  of  burley  grown  in  the  Black 
Patth  diminishes  the  price  of  every  pound  grown  in  the 
,  bur|ey  district  and  depreciates  the  value  of  every  acre  of 
!  farii  land  in  the  great  fertile  burley  belt,  in  consequence 
I  of  i'hich  this  year  our  burley  crop  of  approximately  460.- 
000;C00  pounds  is  selling  below  cost  of  production,  and  thou- 
santis  of  farmers  in  Kentucky  and  bordering  States  are  un- 
;  able  to  pay  their  taxes.    This  is  just  one  of  many  striking 
exajnples  of  the  effect  on  American  agriculture  of  a  liberal 
'  dose  of  Grundy-Hoover  tariff  tonic 

I  go  much  for  the  farmer?  But  they  said:  "  Labor  must  be 
I  protected."  The  authors  of  this  tariff  law  had  the  effrontery 
to  proclaim  in  its  very  title  that  it  was  "  an  act  •  •  • 
to  protect  American  labor."  Oh,  labor,  what  crimes  have 
beeti  committed  in  thy  name!  In  his  speech  of  acceptance, 
stating  the  terms  of  the  compact  he  proposed  to  form  with 
the  American  people.  Mr.  Hoover  said: 

"rtiere  Is  no  guaranty  agaln.st  poverty  equal  to  a  Job  for  every 
mall.  This  la  the  primary  purpose  of  the  economic  policies  we 
advocate. 

"tliose  "  economic  jwlicies  "  erected  tariff  walls  that  actu- 
ated other  countries  through  motives  either  of  self-preser- 
val|ion  or  retaliation,  or  both,  to  raise  similar  tariff  walls 
against  the  products  of  American  factories.  To-day  there 
ar0  2.000  factories  owned  by  American  capital  that  have 
be^n  located  in  other  countries  where  they  escape  the  taj-iff 
prdhibitions  aimed  by  those  countries  at  American  products. 
Hundreds  of  such  factories  have  been  established  across  the 
botder  in  Canada,  and  it  is  interesting  to  note  that  the 
eighty-seventh  American  company  to  locate  a  plant  in  Can- 
ad^  subsequent  to  the  enactment  of  the  present  tariff  law 
was  the  American  Aluminum  Co.,  reputedly  controlled  by 
th^  man  who  through  the  last  three  Republican  administra- 
tio^os  has  been  the  American  Mussolini,  Andrew  W.  Mellon. 
Thjose  2.000  factories  financed  by  American  capital  in  other 
countries  are  2,000  monuments  to  the  economic  fallacy  of 
tht  doctrines  of  Grundyism  and  Hooverism,  and  every  for- 
eigtn  laborer  they  employ  deprives  an  American  laborer  of  a 
Job  and  adds  another  name  to  the  roll  of  "  Hoover  touiLsts," 
the  vast  army  searching  in  vain  for  the  job  that  is  a 
'*  gluaranty  against  poverty." 

XiOok  at  our  dwindling  foreign  trade,  "  foundation  of  pros- 
p>e^ty,"  "lifeblood  of  civilization."  Our  exports  in  1929 
w^e  $5,240,995,000  and  our  imports  were  $4,399,361,000. 
After  18  months  of  Grundy-Hoover  treatment  we  find  that 
in  1931  our  exports  had  shrunk  to  $2,424,183,000  and  our 
imjxjrts  to  $2,090,107,000,  a  diminution  in  our  favorable 
tr^de  balance  amounting  to  $507,558,000,  and  a  total  loss 
of  foreign  trade  in  the  tremendous  sum  of  $5,126,066,000. 
mcjre  than  50  per  cent.  From  1929,  before  the  Grundy- 
Kdover  tariff,  to  1931,  after  the  Grundy-Hoover  tariff,  bank 
claarings  diminished  $304,705,900,000;  bank  suspensions  in- 
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creased  1,548;  deposits  in  suspended  banks  mounted  to  ' 
$1,524,468,000;  coEunercial  failures  increased  7.191  and  tlieir 
liabilities  $253,05K,906:  the  gross  earnings  of  railroads, 
barometers  of  prosperity,  diminished  $2,143,700,000.  These 
stafTRering  figures  funher  illustrate  the  value  of  "  high  pro- 
tection of  America:!  industry  "  as  the  welLspring  of  American 
prosperity. 

This  law  which  has  WTOught  havoc  in  industry,  driven 
hundreds  of  factories  from  American  soil,  augmented  tho 
ranks  of  the  un' employed,  and  destroyed  the  farmers' 
markets  is  recosxized  generally  as  a  colossal  economic 
blunder.  No  less  in  authority  than  Mr.  W.  W.  Atterbury, 
president  of  the  I'ennsylvania  Railroad  and  former  Re- 
publican national  committeeman  from  Pennsylvania,  has 
said  that  among  fa:tors  "which  must  be  corrected"  before 
this  panic  and  dep  Cvsion  can  be  overcome  are  "  the  tariff 
walls  which  nearlj  all  nations  are  building  against  one 
another,  tending  to  separate  the  different  countries  into 
hermetically  sealed  compartments  so  far  as  comanerce  is 
concerned." 

America  is  a  peace-loving  nation  and  cheri.she^  the  laud- 
able aspiration  to  avoid  future  wars,  with  all  the  suffering 
and  horror  that  accompany  them  and  their  aftermath. 
Most  wars  have  been  economic  wars,  and  who  can  be  so 
blind  as  not  to  see  that  there  are  germs  of  war  in  economic 
reprisals  such  as  are  involved  in  retaliatory  tariffs  of  the 
kind  being  levied  against  us  by  more  than  40  nations  as 
the  direct  result  of  this  legislative  iniquity — the  Grundy- 
Hoover  tariff. 

By  the  terms  of  this  bill  <H.  R.  6662  >  we  request  the  ' 
President  to  initiate  a  mm-ement  for  an  International  eco- 
nomic conference,  which  we  belie\'e  would  go  far  in  pro- 
moting friendly  reciprocal  trade  aRrerments.  in  lowering 
discriminatory  and  prohibitive  tariff  walls,  in  bringing  a 
return  of  prosperity  to  our  country,  and  in  advancing  Amer- 
ica to  practical  realization  of  the  Jeffersonian  conception, 
expres-^ed  in  his  tmranrtal  first  inaujrural  address,  of  "  peace, 
commerce,  and  honest  friendship  with  all  nations."  [ 

Mr.  Chairman,  viewed  from  the  standpoint  of  the  wel- 
fare of  the  American  people,  the  consuming  ma.s.ses  of  our 
citizenry,  a  vital  section  of  this  bill  is  the  provision  to  cre- 
ate the  office  of  consumers'  counsel.  When  an  investigation 
is  conducted  by  the  Tariff  Commission  to  ascertain  whether 
the  duty  on  a  given  article  should  be  rai-sed  or  lowered  the 
parties  with  great  financial  interest  In  the  cutcom.e  employ 
the  ablest  coiULsel  obtainable.  The  producers  of  manufac- 
tured articles  or  raw  materials  and  the  wealthy  importers 
of  large  quantities  of  merchandise  are  represented  by  high- 
salaried  attorneys,  economists,  statisticians,  and  account- 
ants, whose  business  it  is  to  protect  the  selfish  interests  of 
their  employers. 

But  the  more  than  a  hundred  million  American  people 
who  must  purchase  in  a  highly  protected  market  the  neces- 
saries and  comforts  of  hfe  have  no  counsel  to  speak  for 
them.  They  are  the  helpless  victims  of  the  licensed  free- 
booters who  by  means  of  contributions  to  Republican  cam- 
paign funds  buy  the  special  privilege  of  picking  the  pockets 
of  American  consumers.  They  are  the  unprotected  prey  of 
those  who  practice  legalized  piracy  and  refuse  to  subscribe 
to  the  historic  Democratic  doctrme  that  stealing  is  stealing 
even  though  the  offense  is  committed  under  the  forms  of  law. 

The  average  citizen,  who  must  worry  over  the  family 
budget  as  he  pays  tribute  to  the  tariff  looters  in  the  purchase 
of  nearly  every  necessary  of  life,  from  the  swaddling  clothes 
to  the  shroud  and  from  the  cradle  to  the  casket,  and  finally 
the  tombstone  that  marks  his  last  resting  place,  the  man 
whose  voice  has  not  hitherto  been  heard  before  the  Tariff 
Commission,  is  the  one  whose  interests  we  would  safeguard 
by  creating  the  office  of  consumers'  counsel. 

If  this  section  becomes  a  law,  it  will  be  the  duty  of  the 
consumers'  counsel  to  represent  the  housewife  who  now  pays 
tribute  to  the  sugar  barons  in  every  cup  of  coffee  on  the 
breaisiast  table  and  every  can  of  fruit  in  the  pantry.  He 
wiU  represent  the  taxpayer  who  pays  a  taiiff  to  the  cement 
interests  in  e^•ery  mile  of  concrete  road  ttiat  is  built.     He 


will  be  the  spokesman  of  every  man  engaged  in  the  bu:lding 
trades  and  every  man  inspired  by  the  honorable  ambition  to 
provide  a  home  for  his  loved  ones  and  who  is  now  compelled 
to  pay  a  tariff  on  brick  and  tiie  and  cement  and  naiL,  and 
lumber.  He  will  voice  the  heretofore  unheard  pn-otest  of  the 
tdler  of  the  soil  and  the  workman  in  the  shop  who  piiy  a 
tariff  tax  on  their  every  implement  of  toil.  He  will  be  the 
advocate  of  the  father  who  must  pay  a  tariff  on  the  shoes 
his  children  wear  to  school.  He  will  be  the  champion  of 
every  Uttle  child  who  hangs  a  ta:iff-protected  stocking  by 
the  fireplace  Christmas  Eve  to  receive  toys  on  wliich  an 
exorbitant  tariff  is  imposed  by  those  whose  heartlcssness  has 
placed  a  penalty  on  the  merriment  and  laughter  of  innocent 
childhood  at  the  Cliristmastide. 

Go  ask  all  of  these  if  they  want  a  consumers'  counsel  to 
represent  them  before  the  Taiiff  Commission,  and  ask  the 
woman  who  pa.vs  the  tariff  that  advances  the  price  of  every 
garment,  whether  she  wears  cotton,  wool,  rayon,  silk,  or  fur, 
and  ask  the  housekeeper,  stinting  to  feed  hungry  mouths, 
and  from  whose  market  basket  the  tariff  robbers  have  been 
pri\'ileged,  in  repayment  of  campaign  contributions,  to  exact 
their  daily  toll — go  ask  them  if  they  want  a  consumers' 
counsel  to  stand  between  them  and  the  greed  erf  protected 
predatory  interests. 

Notwithstanding  the  blighting  effect  on  our  economic 
structure  that  has  resulted  from  the  enactment  of  thio  legis- 
lative Frankenstein,  the  Grundy-Hoover  tariff,  itt  worst 
feature  is  the  flexible  tariff  pro\'ision.  The  very  existence  of 
such  a  flexible  tariff  law  is  a  challenge  to  our  faith  in  Ameri- 
can institutions  and  a  menace  to  constitutional  government 

By  its  terms  the  Tariff  Commission  files  its  report  with  the 
President,  and  not  with  the  Congress,  recommending  an 
increase  or  decrease  in  the  tariff  on  a  specified  article.  It 
confers  on  him  the  power  to  approve  or  disapprove  the  com- 
mission's recommendation  or  to  ignore  it  altogether,  as  the 
record  shows  that  both  President  Coolidge  and  President 
Hoover  have  done  in  numerous  instances.  It  also  forbids 
the  transfer  of  a  dutiable  article  to  the  free  list  or  an  article 
on  the  free  list  to  the  dutiable  list.  When  the  American 
Congress  enacted  the  law  granting  such  a  power  to  the 
Chief  Executive  and  a  commission  appointed  by  him,  it  placed 
in  his  hands  the  power  to  tax,  and  "  the  power  to  tax."  said 
John  Marshall.  "  involves  the  power  to  destroy."  By  so  act- 
ing, Congress  was  violating  the  spirit  and  meaning  of  the 
Constitution  and  was  blasting  the  foundation  of  our  Govern- 
ment. 

There  is  nothing  more  basic  than  that  taxation  is  a  legis- 
lative function.  The  power  to  fix  the  rate  of  any  tax,  direct 
or  indirect,  is  a  power  vested  by  the  Constitution,  expressly 
and  exclusively,  in  the  legislative  branch  of  the  Government. 
Our  English -sp>eaking  forebears  wrested  that  power  from 
the  hands  of  despots  centuries  ago.  Those  who  bequeathed 
to  us  our  priceless  heritage  of  liberty  were  battling  to  main- 
tain the  right  of  the  people  to  be  taxed  only  by  their  own 
consent  expressed  through  their  chosen  representatives  even 
before  Christopher  Columbus  visioned  the  beauties  of  the 
western  world.  That  right  was  confirmed  by  charters  signed 
by  English  kings  and  became  muniments  of  English  liberty. 

When  the  seeds  of  liberty  were  spreading  and  germinating 
in  American  soil  our  Revolutionary  fathers  recognized 
that  right  as  fundamental  and  immutable.  Their  ancestors 
had  worn  the  yoke  of  tjTants  who  usurped  control  of  the 
Nation's  purse  strings.  The  principle  that  "  taxation  without 
representation  is  tyranny  "  became  the  rallying  cry  of  the 
War  for  Independence.  It  was  translated  into  the  American 
Constitution  as  a  pillar  of  constitutional  liberty. 

Ever  since  the  War  between  the  States  there  has  been  a 
constantly  growing  disposition  on  the  part  of  the  executive 
branch  of  the  Government  to  usurp  the  powers  and  func- 
tions of  the  legislative  branch.  Such  ir^stances  are  startlingly 
numerous.  Even  more  shameful  has  been  the  action  of  the 
Congress,  time  after  time,  in  supinely  surrendering  its  own 
prerogatives  to  the  executive  department.  No  more  danger- 
ous example  of  such  spineless  abdication  of  its  rightful  power 
by  the  Congress  can  be  f  oimd  than  is  involved  in  the  present 
flexible  tariff  law. 
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By  the  terms  of  this  bin  we  propose  to  restore  to  the 
people,  acting  through  their  chosen  representatives,  the 
power  to  tax.  We  invoke  the  Jeffersonian  axiom  that  gov- 
ernments derive  their  Just  powers  from  the  consent  of  the 
governed.  This  bill  provides  that  the  recommendation  of 
the  Tariff  Commission  to  raise  or  lower  a  duty  or  transfer 
an  article  from  the  dutiable  Ust  to  the  free  list  or  vice  versa 
must  be  approved  by  action  of  the  Congress  before  it  can 
become  effective.  The  enactment  of  this  section  of  the  biU 
will  restore  tariff  revision  to  coristltutional  methods  and  will 
be  a  fundamental  reform. 

If  this  tariff  bill  passes  both  Houses  and  the  President 
vetoes  it,  such  a  veto  will  be  difficult  to  defend  at  the  bar 
of  public  opinion-  Already  we  have  evidences  on  every  side 
that  the  country  has  turned  against  the  party  whose  leader- 
ship has  betrayed  those  who  entructed  it  with  power.  Re- 
cently we  have  witnessed  great  Democratic  triumphs  in 
Michigan.  New  Jersey,  and  New  Hampshire,  whose  tradi- 
tional Republicanism  has  been  as  rock  ribbed  and  unyielding 
as  her  ancient  mountains.  Under  the  wise,  courageous,  and 
Inspiring  leadership  in  this  Democratic  House  the  party  of 
Jefferson.  Jackson,  and  Wilson  hjis  passed  from  the  slough 
of  despond  and  is  marching  militantly  and  confidently  to 
the  delectable  mountain  of  victory. 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Arkansas  [Mr.  Glover  1. 

Mr.  GLOVER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  we  have  before  us  now  a  bill  to  amend  section 
336  of  the  tariff  act  of  1930.  known  as  the  Smoot-Hawley 
Tariff  Act,  and  which  Is  now  in  effect  and  which  in  my 
opinion  has  done  a  great  injury  to  America  and  to  the 
American  people. 

The  Democratic  Party,  with  which  I  am  affiliated,  has 
always  been  an  advocate  of  a  reasonable  tariff.  The  present 
tariff  bill  was  not  written  in  the  interest  of  the  whole  people 
of  the  United  States  but  is  so  framed  that  it  gives  special 
privileges  to  certain  classes  which  makes  it  exceedingly  hurt- 
ful to  others.  What  the  United  States  needs  Is  a  well-bal- 
anced and  properly  adjusted  tariff  bill,  which  would  give 
proper  consideration  to  all  persons  affected  thereby. 

The  present  tariff  act  has  practically  built  a  wall  around 
the  United  States  so  high  that  other  nations  can  not  get  In 
to  trade  with  us,  nor  can  we,  under  the  retalitory  measures 
passed  by  them,  trade  with  them.  I  wish  it  were  possible 
that  we  could  rewrite  this  tariff  bill  of  1930  and  make  it  the 
bill  that  it  should  be,  but  with  the  House  in  control  of  the 
Democratic  Party  and  the  majority  of  the  Senate  and  the 
President  being  of  the  opposite  party  it  would  be  impossible 
to  effect  that  legislation  now.  But  we  hope  before  the  close  of 
this  year  that  this  condition  will  be  changed  and  that  we 
will  have  a  majority  in  both  Houses  of  Congress,  and  a  Dem- 
ocratic President  who  will  not  hesitate  to  sign  a  Just  and 
equitable  tariff  bill  to  affect  all  of  the  people  alike  and  not 
one  in  the  Interest  of  special  classes  and  a  favored  few. 

Section  336  of  the  tariff  act  of  1930  Is  one  of  the  most 
dangeroiis  provisions  in  that  bill.  It  gives  the  President  of 
the  United  States  the  power  to  raise  or  lower  tariffs  50  per 
cent.  This  Is  too  much  power  to  place  in  the  hands  of  any 
one  man  regardless  of  who  he  may  be.  With  this  provision 
In  a  tariff  bill  the  public  is  kept  constantly  in  fear  as  to  what 
tariff  might  be  raised  or  lowered,  by  this  power,  and  it 
already  has  very  materially  hurt  the  business  Interests  of 
our  country. 

The  bill  now  before  us  provides  that  the  Tariff  Commis- 
sion, on  Its  own  motion,  will  upon  application  of  any  inter- 
ested t)arties,  showing  a  good  £md  sufficient  reason  therefor, 
InN'estlgate  and  ascertain  the  differences  in  the  cost  of  pro- 
duction of  any  domestic  article  and  of  any  like  or  similar 
foreign  article.  If  the  commission  finds  it  shown  by  the 
in^-estigation  that  the  duty  Imposed  by  law  upon  the  for- 
eign article  does  not  equal  the  difference  in  the  cost  of 
production  of  the  domestic  article  and  of  the  foreign  ar- 
ticle when  produced  in  the  principal  competing  country  or 
countries,  then  the  commission  shall  report  to  the  President 
and  to  the  Congress  such  increases  or  decreases  in  the  duty 


January  9 


upoti  the  foreign  article  as  the  commission  finds  to  be  neces- 
sary in  order  to  equalize  such  differences  in  the  cost  of 
proiluction. 

TJhe  bill  further  provides  that  any  such  increased  or  de- 
crelised  duty  may  include  the  transfer  of  the  article  from 
the  dutiable  list  to  the  free  list  or  from  the  free  list  to  the 
dutiable  list,  and  also  provides  that  it  may  make  a  change  m 
the  form  of  duty  or  a  change  in  the  classiflcation. 

this  biU  further  provides  that  the  report  shaU  be  accom- 
paiMed  by  statement  of  the  commission  setting  forth  the 
flnfling  of  the  commission  with  respect  to  the  differences  in 
cost  of  production,  the  elements  of  cost,  including  the  cost 
of  'production  of  respective  articles  as  ascertained  by  the 
commission  and  any  other  matter  deemed  pertinent  by  the 
corhmission. 

there  is  nothing  in  the  present  tariff  act  of  1930  that  re- 
qutes  this  finding  to  be  reported  to  Congress  where  it  should 
be  reported,  and  where  the  Congress  can  act  speedily  on  any 
matter  pertaining  to  tariff  without  rewriting  the  whole 
structure  of  the  tariff  bill  and  disturbing  business  conditions, 
the  biU  further  provides  that  the  President  upon  receipt 
of  such  information  from  the  Tariff  Commission  shall 
promptly  submit  the  report  to  the  Congress  with  his  recom- 
mondation.  if  any,  with  respect  to  the  increase  or  decrease 
of  the  duty  proposed  by  the  commission. 

•this  bill  further  provides  that  any  bill  having  for  its  ob- 
ject the  carrying  out  in  whole  or  in  part  of  the  recommenda- 
tions made  by  the  commission  in  any  such  report  shall  not 
inalude  any  item  not  included  in  such  report,  and  in  consider- 
ation of  such  bill  either  in  the  House  of  Representatives  or 
in  the  Senate  no  amendment  thereto  shall  be  considered 
which  is  not  germane  to  the  items  included  in  such  report. 

With  this  provision  just  mentioned  the  Congress  can  very 
speedily  correct  any  wrong  that  is  found  in  any  tariff  sched- 
ule by  the  Tariff  Commission. 

This  bill  fiu-ther  provides  that  before  any  of  these  changes 
art  recommended  by  the  commission  to  the  President  and 
by  him  sent  to  Congress  for  its  approval  or  disapproval,  that 
the  party  proposing  the  change  shall  have  a  right  to  appear 
bdfore  the  said  Tariff  Commission  and  that  notices  shall  be 
glten  that  hearings  will  be  had  so  that  this  will  give  a  rea- 
'  sohable  opportunity  for  the  parties  interested  to  be  present 
I  and  produce  evidence  and  to  be  heard  before  the  Tariff  Com- 
mission. 
S      this  bill  further  provides  that  in  ascertaining  differences 
;  in|  the  cost  of  production  the  commission  shall  take  into 
cofisideration,  as  far  as  it  finds  practicable,  the  difference  in 
cc(nditions  of  production,  including  wages,  cost  of  material, 
ai|d  other  items  in  cost  of  production  of  like  or  similar 
aitticles   in   the   United   States,   and   in   competing   foreign 
countries  and  that  it  shall  also  take  into  consideration  cost 
of  transportation  and  other  costs,  in  the  principal  markets 
of  the  United  States  and  of  the  principal  competing  country 
on  coimtries.  and  costs  of  reconditioning  or  repacking  where - 
e^r  incurred. 

Section  3  of  the  bill  provides  for  a  consimiers*  counsel 
sl$  follows: 

*rhere  shall  be  an  offlce  In  the  legislative  branch  of  the  Govern- 
ment to  b»  known  aa  the  ofQce  of  the  consumers'  counsel  of  the 
U<iltecl  States  Tariff  Commission.  The  offlce  shall  be  In  charge 
of  a  counsel  to  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  No  person  shall  be  eligible  for 
appointment  as  counsel  If  such  person  has  at  any  time  acted  In 
tatlfl  matters  before  Congress  or  the  United  States  Tariff  Commls- 
8l()n.  either  on  his  own  behsdf  or  as  attorney,  at  law  or  In  fact,  or 
aai  legislative  agent.  The  counsel  shall  be  appointed  for  a  term  of 
fdur  years  and  shall  receive  a  salary  of  $10,000  a  year.  The  counsel 
sl^all  not  actively  engage  In  any  other  business,  vocation,  or  em- 
plpyment  than  that  of  serving  as  counsel. 

(b)  It  shall  be  the  duty  of  the  counsel  to  appear  in  the  Interest 
ol!  and  represent  the  consuming  public  In  any  proceeding  before 
tlje  commission.  In  any  proceeding  before  the  commission  In 
which  the  counsel  has  entered  an  appearance  the  counsel  shall 
hive  the  right  to  offer  any  relevant  testimony  and  argument,  oral 
oi|  written,  and  to  examine  and  cross-examine  witnesses  and 
parties  to  the  proceeding;  and  shall  have  the  right  to  have  sub- 
poena or  other  process  of  the  commission  issue  In  his  behalf, 
whenever  the  counsel  finds  that  it  is  in  the  interest  of  the  con- 
riming  public  to  have  the  commission  furnish  any  Information 
a|  its  command  or  conduct  amy  investigation  as  to  differencea  In 
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costs  of  production  or  other  matters  within  Its  authority,  then  1 
the  counsel  shall  so  certify  to  the  comrais.s!on.  speclfymg  in  the 
certificate  the  Information  or  Investigaiion  desired.  Thereupon 
the  commission  shall  promptly  furnish  tu  the  coun.sel  the  Infor- 
mation or  promptly  conduct  the  Investigation  and  place  the  results 
thereof  at  the  disposal  of  the  covmsel. 

We  saw  in  the  writing  of  the  la-st  tariff  bill  an  imperative 
need  for  the  producer  of  raw  material  and  the  consuming 
public  to  have  a  part  in  the  writing  of  tariff  bills.  The  hear- 
ings conducted  on  the  tariff  bill  of  1930  will  di.sclose  the  fact 
that  e\'ery  interest  hanng  a  special  desire  for  an  increase 
in  tariff  appeared  before  the  committee  with  its  shrewd  rep- 
resentatives and  gave  testimony  for  increased  tariff  rates, 
and  when  the  tariff  bill  was  written  they  usually  got  their 
increase. 

If  the  consuming  public  and  the  producer  of  the  raw 
materials  had  had  a  representative  before  the  committee 
VTiting  this  bill  the  result  would  likely  have  been  different. 
[Applause.] 

With  this  provision  written  into  this  law.  when  the  matter 
of  increasing  or  decreasing  tariff  is  submitted  to  Congress 
by  the  Tariff  Commission,  we  then  have  a  chance  to  hear 
both  sides  of  the  question  made  out  before  this  fact-finding 
body,  that  can  be  relied  upon,  and  thus  an  intelligent  action 
can  be  taken  on  same  by  Congress. 

If  the  Tariff  Commission  wUl  immediately  get  busy  on 
their  ou-n  initiative  and  help  reduce  many  of  the  high-tariff 
rat<?s  that  we  have  now  in  ihat  bill,  and  will  recommend 
the  reduction  of  the  high  tariffs  in  that  bill.  Congress  then 
in  a  very  short  time  could  correct  the  evils  of  the  bill  and 
make  it  what  it  should  be. 

To  my  mind  section  4  of  this  bill  amending  section  336  is 
very  vital.  It  proposes  the  calling  of  an  international  eco- 
nomic convention  and  reads  as  follows: 

That  the  President  Is  respectfully  requested  to  Initiate  a  move- 
ment for  a  permanent  International  economic  conference  with  a 
view  to  (a)  lowering  excessive  tariff  duties  and  eliminating  dis- 
criminatory and  unfair  trade  practices,  and  other  economic  bar- 
riers affecting  International  trade  and  finance,  (b)  preventing 
retaliatory  tariff  mea.sures  and  economic  war.s,  and  (c)  promoting 
fair,  equal,  and  friendly  trade  and  commercial  relations  between 
nations;  but  with  the  understanding  that  the  question  of  the 
cancellation  or  reduction  of  intergovernment.il  debts  shall  not  be 
considered  or  di.scus.sed  by  the  representatives  of  the  United  States 
In  such  conference. 

If  this  bill  passes  with  this  provision  in  it,  and  the  Presi- 
dent of  the  United  States  will  do  his  duty  and  call  this  con- 
ference, we  can  soon  interest  enough  of  the  great  nations 
of  the  world  in  reciprocal  trade  agreements  and  relations 
to  enable  us  to  sell  everything  that  we  have  to  export  at  a 
fair  and  reasonable  price.     [Applause.] 

The  trouble  now  is  with  the  hish  tariff  wall  of  1930  built 
up  around  us,  and  other  nations  having  passed  retaliatory 
measures  against  us,  this  is  the  only  way  by  wliich  we  can 
get  immediate  relief  and  establLsh  trade  relations  and  con- 
fidence with  each  other. 

The  enactment  of  this  bill  would  do  more  toward  restoring 
confidence  in  the  United  States  and  in  the  world  than  any 
measure  proposed  by  the  President  and  we  believe  that  it 
would  open  up  the  markets  of  the  world  where  we  could 
sell  our  millions  of  bushels  of  wheat,  rice,  and  corn  and  our 
millions  of  bales  of  cotton  that  are  lying  now  under  sheds 
awaiting  a  market.  If  we  could  open  up  trade  relations 
that  would  find  a  market  for  these  products  we  would  then 
give  new  cheer  and  comfort  to  the  thousands  of  American 
people  that  are  to-day  wondering  what  the  future  is  to  be 
for  them. 

We  hope  this  bill  will  pass  by  a  large  majority.  [Ap- 
plause.] 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Alabama  I  Mr.  Allgood]. 

Mr.  ALLGOOD.  Mr.  Chairman,  the  Republican  tariff  law. 
known  as  the  Hawley-Smoot  law.  has  been  the  greatest  dis- 
appointment to  the  farmers  and  consumers  of  this  Nation 
of  any  act  of  Congi-ess  ever  passed  in  its  entire  history.  The 
average  rate  on  dutiable  imports  for  the  first  year  of  the 
acts  effectiveness  was  more  than  50  per  cent,  as  compared 
with  40  per  cent  for  the  year  of  1929,  the  last  year  under 


the  Pordney-McCumber  Act.  making  a  10  per  cent  increase. 
which  increase  has  practically  ruined  our  foreign  trade. 

This  Hawley-Smoot  bill.  pa.ssed  at  the  special  session  of 
the  Seventy-first  Congress,  is  the  farm  rehef  bill  that  Presi- 
dent Hoover  and  the  Republican  Congre.^s  gave  our  farm- 
ers. How  tragic  the  results  have  been.  How  disappointing 
the  relief  has  been.  In  1929  the  value  of  a  15.0no.000-balo 
crop  of  cotton  was  one  and  one-fourth  billion  dollars;  in 
1931  the  value  of  a  17,000,000-bale  crop  of  cotton  was  less 
than  a  half  billion  dollai-s.  This  is  a  loss  of  $750,000,000  to 
the  cotton  farmers  of  Alabama  and  the  other  Southern 
States.    On  a  percentage  tmsis  we  have  a  loss  of  60  per  cent. 

But.  gentlemen,  permit  me  to  read  from  the  Republican 
platform  of  1928.  on  which  Mr.  Hoover  stood  for  election: 

The  Republican  Party  pledt^es  itself  to  the  development  and 
enactment  of  mea.«;ures  which  will  place  the  agricultural  interests 
of  America  on  a  basis  of  economic  equality  with  other  indiistries 
to  insure  prosperity  and  success. 

Mr.  Hoover,  in  h's  acceptance  speech  made  at  Palo  Alto, 
Calif.,  said  the  problem  of  agriculture  was  '  the  most  urgent 
economic  problem  "  confronting  the  country,  and  in  a  radio 
address  of  the  campaign  he  declared  for  his  party  that  "  we 
have  pledged  ourselves  to  find  a  solution." 

Almost  four  weary  years  of  suffering  and  bankruptcy  have 
passed,  and  to-day  the  farms  and  farm  homes  of  our  Nation 
are  hopelessly  submerged  in  mortgaged  indebtedness,  with 
many  of  them  being  sold  under  the  sheriff's  hammer.  Farm 
renting  is  increasing  at  the  most  rapid  rate  in  all  the  history 
of  our  Nation.  The  Republicans  admitted  in  their  1928 
platform  that  the  farmers  were  in  the  greatest  need  of  any 
group  of  our  people.  Their  nominee  pledged  the  party  for 
the  solution  of  this  farm  problem;  but  what  have  we? 

In  his  acceptance  speech  President  Hoover  said,  "  The 
poorhouse  is  vanishing  from  among  us."  He  said,  speaking 
at  Newark,  N.  J.,  over  a  national  hook-up.  September  17, 
1928,  "  We  are  able  in  considerable  degree  to  free  ourselves 
of  world  influence  and  make  a  large  measure  of  independent 
recovery  because  we  are  so  remarkably  self-contained." 
Yes;  the  poor  are  vanishing  and  we  are  still  remarkably  self- 
contained.  In  1930  there  were  in  the  United  States  1,345 
bank  failures  and  in  1931  there  were  2.290  bank  failures, 
while  during  the  whole  eight  years  of  the  Wilson  administra- 
tion we  only  had  578  bank  failures. 

Two  years  of  Mellonism  under  the  great  engineer,  who 
pledged  himself  and  his  party  to  find  a  solution  for  the 
already  troublesome  farm  problem,  and  who  assured  us  with 
the  wisdom  of  a  sage  that  we  were  able  in  considerable 
degree  to  free  ourselves  of  world  influence  and  make  an  in- 
dependent recovery  because  we  were  so  remarkably  self- 
contained,  have  given  us  3,635  bank  failures  involving  two 
and  one-half  billion  dollars. 

In  1930  we  had  two  and  three-fourths  billion  dollars  of 
foreign  trade  less  than  in  1929.  and  in  1931  we  had  two  and 
one-third  billion  dollars  less  than  in  1930.  making  a  total  loss 
in  two  years  of  over  $5,000,000,000.  more  than  a  50  per  cent 
reduction.  That  is  the  reason  for  our  being  so  remarkably 
self-contained.  To-day  we  have  a  carry-over  of  more  than 
6.000.000  bales  of  cotton  due  to  the  loss  of  our  foreign  trade. 
We  have  wheat  carried  over  in  milhons  of  bushels.  A  con- 
servative estimate  places  the  number  of  unemployed  at 
7.000.000.  To-day  the  poorhouse  has  grown  to  the  enormous 
proportions  of  including  at  least  75  per  cent  of  all  American 

homes. 

Gentlemen,  I  maintain  that  the  largest  part  of  our  eco- 
nomic distress  is  chargeable  to  the  Hawley-Smoot  protective 
tariff— the  farm -relief  tariff. 

[Here  the  gavel  fell.] 

Ikrir.  CANFIELD.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Florida  [Mr.  Green]. 

Mr.  GREEN.  Mr.  Chairman,  in  the  exten.sion  which  I 
will  make  I  ask  consent  to  include  a  short  letter  on  the 
subject  of  the  importation  of  lumber  manufactured  by  con- 
vict, forced,  and  indentured  labor. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 


1612 

The  letter  referred  to  follows: 


CONGRESSIONAL  RECORD— HOUSE 


January  9 


I 


< 


Brooks -ScANLO.v  Cokporatiok, 

Foley,  Fla.,  January  6,  1932. 

Hon.  R.  A.  Obsbx. 

Representative  Second  Congressional  District. 

State  of  Florida.  Washington.  D.  C. 

DcA«  Sni:  We  are  very  anxluus  to  see  some  effective  measure  en- 
acted which  would  prevent  importation  of  lumber  manufactured 
by  convict,  forced,  and  indentured  labor  i 

In  reviewing  House  BUI   No    6585  we  believe  this  bill  provides  , 
reasonable  and  effective  means  of  securing  the  protection  which  i 
we  ne«l  for  the  life  of  our  Industry  here  In  Florida.     We  urge  you  ; 
to  consider  this  Kendall  bUl.  and  If  possible  use  every  effort  to  act 
upon  It  favorably. 

Should  you  desire  any  information  from  the  lumber  manmac- 
turers*  standpoint,  we  would  appreciate  your  aeJtlng  C.  W.  Bahr.  of 
the  National  Lumber  Manufacturers'  Association,  general  ofBces  In 
the   Transportation   Building    there    In    Washington,    to    give   you  , 
rjch  Information  as  you  need.  | 

Youra  very  truly, 

Brooks-Scanlon    Corporatton, 

J.   S    FoLET,   President. 

Mr.  OREEN.  Recently  I  have  conferred  with  members  of 
the  Ways  and  Means  Committee  and  urged  the  passage  of 
legislation  which  would  prevent  Importation  of  lumber  man- 
ufactured by  convict,  forced,  and  Indentured  labor.  I  hope 
my  colleague*  will  give  favorable  consideration  to  this  mat- 
ter.   It  la  urgent. 

Among  my  State's  great  resources  are  lumber  and  naval- 
•torea  producta.  Our  forests  are  now  large,  and  we  are  rc- 
foreating  cut-over  areaa.  Russian  and  other  lumber  is  com- 
ing into  our  country  and  beating  down  the  price  of  Ameri- 
can lumber,  even  below  the  coat  of  production.  It  Is  a  mat- 
ter which  can  be  and  should  be  remedied.  I  urge  the  co- 
opermtion  of  my  colleagues.  I  shall.  I  hope,  addreaa  you  at 
length  on  thla  subject  at  a  later  date. 

Mr.  CANFIXLO.  Mr.  Chairman,  I  yield  f\ve  minutes  to 
the  gentleman  from  Missouri  (Mr.  LoticRl. 

Mr.  LOZIXR.  Mr.  Chairman  and  colleagues,  in  the  con- 
ilderatiun  of  this  measure,  and  in  all  of  our  deliberations.  I 
think  we  should  be  guided  by  a  spirit  of  candor  and  fairness. 
Several  Repubhcan  Members  have  in  the  course  of  the  de- 
bate on  thla  bill  inquired  why  the  Democrats  did  not  bring 
In  a  measure  to  repeal  the  Hawley-Smoot  Tariff  Act  if  our 
criticisms  against  this  meas\ire  were  sincere  and  well 
founded.  Iday  I  say  in  the  twginning  that  I  hold  no  com- 
mission from  the  Democratic  Party  of  the  Nation  to  an- 
nouIu^e  its  policies  on  the  tariff  or  any  other  national  issue 
nor  have  any  authority  from  the  leaders  and  members  of  the 
Democratic  majority  In  this  Chamber  to  forecast  their  pro- 
gram with  reference  to  the  tariff,  but  in  what  I  shall  say  I 
am  merely  reflecting  my  own  Individual  views. 

The  minority  should  realize  that  at  the  present  time  the 
actlvltlea  of  the  Democrats  tn  Congress  are  unfortunately 
circumacribed  and  hmited  because  of  the  lamentable  and 
unprecedented  depression  which  has  hung  on  the  heels  of 
the  administration  since  the  superman,  the  world's  most 
advertised  engineer.  Mr.  Hoover,  self-heralded  as  the  one 
and  only  annotnted  apostle  of  prosperity,  entered  the  White 
House.  If  you  Republicans  were  to-day  in  control  of  both 
branches  of  the  Congress,  your  activities  would  in  like  man- 
ner be  circumscribed  and  restrained  by  reason  of  existing 
conditions,  aAd  jrou  would  be  standing  in  the  well  of  this 
Chamber  apologizing  and  explaining  to  the  country  why  you 
could  not  proceed  to  consummate  your  party  program  and 
put  in  force  the  policies  which  embody  the  iwlitical  philos- 
ophy of  your  party. 

If  Republicans  were  now  in  control  of  Congress,  existing 
deplorable  economic  conditions  would  eloquently  suggest 
that  you  proceed  deliberately  and  with  extreme  caution  in 
formulating  constructive  legislation  which  vitally  affects  our 
national  life.  The  Democratic  majority  is  displaying  good 
Judgment  and  common  sense  in  refusing  to  act  precipitately. 
If  conditions  were  normal  and  not  the  most  deplorable  in 
our  national  history;  if  this  nation-wide  economic  distress 
did  not  hang  i<^»  a  pall  over  every  vocational  group,  the 
Democratic  Party  would  be  in  a  position  to  immediately 
formtilate  and  carry  out  a  definite  and  constructive  policy 
of  tariff  revisioa. 


Vou  Republicans  who  are  taunting  the  Democrats  to 
bring  in  a  bill  for  the  complete  revision  of  all  the  tariff 
schedules  are  neither  ingenuous  nor  sincere.  If  this  should 
be  done,  you  would  yell  your  heads  off  and  frantically  assert 
th«t  we  were  rocking  the  economic  boat  and  contributing 
to  the  further  unsettling  of  business  conditions.  Every  Re- 
pul>lican  newspaper  from  ocearn  to  ocean  would,  in  double- 
leaded  editorials,  proclaim  that  by  proposing  a  general 
do^-nward  revision  of  the  tariff  we  would  delay,  neutralize, 
an^  defeat  the  so-called  relief  program  of  the  President. 
You  would  charge  us  with  prolonging  the  depression  and  pre- 
venting the  return  of  normal  business  conditions. 

For  these  reasons  the  Democratic  leadership  of  the  House 
considered  it  wise  to  postpone  the  opening  of  the  tariff 
question  for  the  present.  But  this  does  not  mean  that  we 
ar0  to  have  no  downward  revision  of  the  tariff  schedules  at 
thie  session.  Speaking  for  myself,  I  think  the  Ways  and 
Maans  Committee  should  within  the  next  few  weeks  bring 
in  a  bill  making  very  substantial  reductions  in  many  of  the 
schedules  which  are  unconscionably  high.  I  believe  the 
Haiwley-Smoot  Act  is  In  part  responsible  for  present  calam- 
itous conditions,  and  until  the  cause  is  removed  we  can  not 
ex^ct  conditions  to  materially  Improve.  When  this  bill  was 
under  consideration  I  denounced  Its  provisions  In  unmcas- 
urfd  terms.  Experience  has  conclusively  demonstrated  that 
my  criticism  of  the  measure  was  Ju.st.  The  bill  wa.s  a  vicious 
oi;p  when  It  was  enacted  and  It  Is  si  ill  bad.  and  It  will  becomo 
m^re  and  more  unbearable  the  lonijer  il  renuvln.s  In  force, 

Yesterday    the    iientlrniun     from     Musaiuhu.srtts     I  Mr. 

TuiADWAYl  said; 

^  fpw  rtAy«  fc«o  ihr  Brntlriimn  troiw  Kuncrt*  |Mr  STRtiNo]  and 
ml'tir  a«k«»d  ■prrincnlly  ftu  ftiiuwnt*  \o  ihr  illrnl  (pirntlon,  "  Wlitt* 
ralrs  m  the  act  of   iu;l6  do  yovi  |nonioriui«|  uny  nrr  uki  hlRh?  " 

t  am  perfectly  willing  to  nn.swcr  the  Kcnt lemon  from  Ma.s- 
saChusetts  and  Kanj^as.  I  do  not  hesitate  to  enumerate 
sohic  of  the  high  tariff  rates  that  I  would  reduce  If  I  had  the 
pdwer.  The  Hawley-Smoot  Act  Is  full  of  extortionate  and 
unconscionable  schedules.  Hundreds  of  Items  are  so  high 
as  to  amount  to  extortion.  I  would  begin  with  the  chemical 
Schedule,  the  rates  of  which  are  disgracefully  excessive. 
Tliey  deal  with  drugs  and  chemicals  with  which  the  people 
£uie  not  famUiar  and  have  no  way  of  knowing  how  high 
thiese  duties  are.  These  rates  shelter  and  enrich  the  chemi- 
cail  monopoly  that  lays  heavy  burdens  on  the  sick,  lame,  halt, 
and  blind,  and  has  brought  the  retail  druggist  to  his  knees. 
T^is  is  probably  the  most  indefensible  of  the  15  schedules, 
Atld  rates  are  as  high  as  115  per  cent,  chlorides  as  high  as 
185  per  cent,  coal-tar  products  71  per  cent,  dyes  102  per 
c^t,  magnesium  compounds  136  per  cent,  tooth  paste  and 
toilet  articles  117  per  cent.  These  are  samples  of  the  robber 
rajtes  in  the  chemical  schedule. 

Turning  to  the  other  schedules  we  come  face  to  face  with 
raites   like  these:  Table,   toilet,   and   kitchen   ware.   88   per 
C0nt;  chinaware.  71  per  cent.    Then  in  the  metals  schedule: 
Tlmgsten  ore  and  concentrates,  from  191  to  212  per  cent; 
stfcel  bars,  36  per  cent;  galvanized  iron.  95  per  cent;  strips 
of!  iron,  33  per  cent;  iron  and  steel  wire,  33  per  cent;  wire, 
n,  s.  p.  f..  33  per  cent;  wire  rope  and  strands.  35  per  cent; 
telegraph  and  telephone  wire,  35  per  cent;  galvanized  fenc- 
ing. 14  per  cent:  bailing  wire,  23  per  cent;  woven  wire,  50 
p^r  cent;  forgings.  33  per  cent;   anvils,  45  per  cent;  cast- 
ir()n  pipe,  iron -castings,  tubes,  pijies,  etc..  25  per  cent;  bolts, 
nits,   washers,   horseshoe   nails,   wire    ftails,   spikes,   brads, 
staples,  and  rivets,  30  per  cent;   horseshoes,  21  per  cent; 
[  sc|reens.  25  per  cent;  table,  household,  kitchen,  and  hospital 
i  uHensils,    enameled    ware,    bathtubs,    lavatories,    aluminum, 
a<id  tinware,  56  per  cent;  saws,  20  per  cent;  needles,  85  per 
j  c^nt;  buckles  for  Xyelts.  clothing,  slippers,  and  shoes,  57  per 
!  c0nt;  hooks  and  eyes.  57  per  cent;  knives,  running  as  high  as 
138,  146,  167.  172.  and  236  per  cent. 

And  that  is  not  all.    Table,  kitchen,  and  butcher  knives,  62 

p^r  cent;  scissors,  shears,  and  blades,  166  per  cent;  razors, 

2$7  per  cent;  files,  42  per  cent;  surgical  instruments,  55  per 

cent:  cream  separators,  25  per  cent:  shovels,  spades,  scoops, 

1  sdythes,  sickles,  grass  hooks,  corn  knives,  and  drainage  tools. 
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30  per  cent;  axes,  tools,  hinges,  wire.  45  per  cent:  hats,  bon- 
nets, and  hoods,  159  per  cent;  tooth  brushes.  123  per  cent; 
ivory  buttoris,  75  per  cent;  pearl  buttons,  101  per  cent;  apate  j 
buttons,  358  F>er  cent;  hosiery-.  90  per  cent;  blankets.  90  per 
cent;  cotton  wearing  apparel.  90  per  cent:  combs.  60  per 
cent;  handkerchiefs.  98  per  cent:  fountain  pens.  151  per 
cent;  leather  gloves.  171  and  189  per  cent. 

I  will  add  that  some  articles  in  the  foregoing  groups  carry 
higher  or  lower  rates,  depending  on  value  and  character  of  ] 
finish.  1 

But  why  continue  this  tiresome  enumeration?  You  asked 
some  Democrat  to  tell  you  what  rates  are  too  high,  and  I 
have  given  you  a  long  list  of  articles,  the  cost  of  which  is 
tremendously  and  unreasonably  increased  by  the  excessive 
tariff  rates.  And  I  could  name  probably  as  many  as  1,000 
items  where  common  decency  demands  a  very  substantial 
reduction  of  existing  rates.     [Applause. J 

Mr.  HAWLEY.  Mr.  Chairman.  I  yield  the  remainder  of 
the  time  on  this  side  of  the  House  to  the  gentleman  from 
New  York  [Mr.  Ckowther.] 

Mr.  CROWTHEP;,  Mr.  Chairman,  during  the  discu.ssion 
of  the  President's  message  after  the  opening  of  the  Congress 
there  was  a  great  deal  of  unjust  and  unfair  cr;tlci:;m  leveled 
at  the  President  ol  the  United  States.  Much  of  this  criti- 
cism was  made  because,  in  the  estimation  of  his  critics,  he 
had  interested  hlraielf  too  much  in  international  unuirs  and 
had  taken  an  interest  In  the  affairs  of  other  countrle.s  that 
were  in  worse  finanjial  condition  than  we  were,  and  yrt  these 
name  gpntlemrn  or.  the  Deniocnitlc  .Hide  are  now  wiUmik  to 
submit  one  of  the  moat  Important  of  our  domeniic  policlp.s  to 
the  mercies  of  a  p<Tmiinent  intertmtunial  nmfrrenco,  lAp- 
lilnu.HP.l     Thl.s  [n  inronslstrnrv  plus 

If  any  (rroup  of  leglslator.s  oUKhl  to  hnvr  brrn  equipped 
to  write  a  good  tan  ft  bill  at  thi.s  time,  it  m  the  Rrntlrmrn  on 
the  Democratic  sldr  of  the  Unu.se.  bemuse  tliry  hnvr  been  on 
all  sides  of  this  si  bject.  Thry  have  been  agnlnst  It,  they 
have  been  for  it,  and  frequently  they  have  demoa«:trated 
that  they  did  not  know  exactly  where  they  were  headed  on 
this  policy. 

I<et  me  go  back  t )  1912  and  see  what  you  said  then  in  your 

national  platform;  It  reads: 

We  declare  it  to  b'  a  fundflmental  principle  of  the  Democratic 
Party  that  the  Pede -al  Govprnmrnt.  under  the  Constitution,  has 
no  right  or  power  ,o  Impoee  or  collect  tariff  duties  except  for 
purposes  of  revenue. 

There  you  declare  the  policy  of  protection  absolutely  as 
unconstitutional.  You  had  a  President  that  made  that 
declaration,  but  in  his  wi.sdom  he  saw  fit  to  withdi'aw  that 
statement  before  he  retired  from  office. 

All  through  the  passing  years  you  have  had  a  sort  of 
vacillating  pohcy  es  to  just  what  kind  of  tariff  you  would  be 
for— a  competitive  tariff,  and  several  other  designations,  in- 
cluding a  revenue  tariff— but  in  1928,  16  years  after  this 
declaration  against  the  constitutionality  of  the  policy,  you 
said  this  in  your  national  platform: 

Dutle.s  that  will  permit  effective  competition.  Insure  against 
monopolies,  and  at  he  same  Ume  produce  a  fair  revenue  for  the 
support  of  the  Government. 

Nobody  ever  surgested  on  this  side  of  the  House  what  a 
fair  revenue  might  be.    We  have  never  had  that  information. 

Then  you  said.  '  Actual  difference  between  the  cost  of  pro- 
duction at  home  and  abroad." 

And  here  is  the  very  unique  piirase  that  was  used  at  that 
time.  It  was  sub5tituted  for  our  declaration  m  behalf  of 
American  industry'  in  1908.  because  you  thought  it  would 
appeal  to  labor: 

Adequate  safeguard  for  the  wage  of  the  American  laborer  must 
be  the  extreme  mea.;ure  of  everj-  tariff  rate. 

I  tell  you,  gentlemen,  it  is  a  far  cry  from  the  declaration 
of  unconstitutionality  in  1912  to  1928,  16  years  afterward.s, 
when  you  said  to  the  tariff.  "  You  are  no  longer  a  stepchild: 
come,  come  up  to  the  fireplace  and  sit  on  my  knee.  I  want 
to  embrace  you."     [Laughter  and  applause.] 

This  is  what  you  said  in  1928.  We  had  the  picture  of  the 
protective-tariff  policy  and  the  Democratic  Party  walking 
down   the   street    arm   in   arm.    like    Damon    and    Pythias. 


There  was  not  anything  wrong  with  it  then,  when  It  ap- 
peared to  be  a  good  move  politically. 

But.  oh.  when  the  hearings  on  the  tariff  bill  commenced 
then  the  mask  was  torn  away  and  we  had  presented  to  us 
ju.-t  what  the  real  attitude  was  of  our  Members  who  were  on 
the  minority  side  at  that  time. 

We  were  notified  in  the  press,  and  I  quote  from  the  Bas- 
ton  Transcript  of  January  4.  of  the  policy  committee's  state- 
ment. The  statement  of  the  brain  trust  of  the  Democratic 
Party,  and  knowing  the  quahfications  and  the  integrity  and 
the  ability  of  the  Democratic  side  of  the  House,  I  am  sur- 
prised that  you  would  in  a  sense  subject  yourselves  to  the 
determination  of  party  policy  by  a  few  ma.ster  minds.  Why 
do  you  not  act  for  yourselves?     I  Laughter.] 

The  article  is  as  follows: 

Under  the  situation  which  prevails  with  re<pert  to  leplslatlon 
in  the  Hou.se.  the  Republicans  being  In  control  of  the  Senate  and 
the  Presidency,  it  Is  believed  by  the  committee  that  the  most 
practical  and  helpful  resulu  relating  to  the  tariff  to  be  accom- 
jillshed  at  this  time  may  be  brought  about  through  the  enactment 
of  a  bill  Incorporating  what  Is  known  aa  the  Simmons  amendment. 

Then  It  says  at  the  close  of  his  article,  and  I  bring  to  the 
attention  of  my  colleagues,  that  probably  this  Is  the  last 
effort  that  will  be  made  at  tariff  tinkering  on  the  part  of  my 
genial  frlend.s  on  the  Democratic  side  of  the  House,  because 
the  policy  committee  said: 

Tlie  conmuiiep  do»<»  not  vmderiftkt"  at  thla  time  a  furtljer  or 
complete  dftlnition  of  policy  rfMpecttnB  tarlfTs 

So  If  thl.s  Ls  li  bunu  fide  Ktutement  tu  given  to  the  publ;£,  X 
pre.siune  thlN  lii  th«  last  opportunity  W9  h1;u11  haw  on  clUier 
Milr  to  expiP.Hji  ourNelve.t  tu  rpgards  tlit^  value  or  lack  of 
value  of  a  protect Ive  tariff , 

Now.  thl.s  bill  oonlftlnfl  Beveral  Items  that  h«vr  b«»en  thor- 
oughly dl.scussed  and  fairly  crlllclBcd  by  Mrmbrrj*  of  the 
HoiKse.  Knowli^g  and  recoiinixinR  the  remarkable  ability  of 
the  15  Members  now  in  the  mnjorlty  of  the  Ways  and 
Means  Committee,  and  realizing  that  they  have  accepted 
this  poor  weakling  and  reported  it  out  and  brought  it  to  us 
for  action.  I  can  only  say  that  I  consider  it  a  complete  sur- 
render of  intellectual  integrity.     [Laughter.  1 

Mr.  SIROVTCH.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    Just  for  a  question. 

Mr.  SIROVICH.  While  I  do  not  wish  to  disparage  or 
cast  any  aspersions  on  the  gentleman  from  New  York,  does 
he  remember  when  he  turned  around  and  faced  the  press 
gallery  and  said,  "  Gentlemen  of  the  House,  if  we  pass  this 
tariff  bill  within  30  days  prosperity  wiD  be  back  in  this 
country"?     [Applause,] 

Mr,  CROWTHER.  I  agree  with  the  gentleman,  that 
dealing  in  prophecy  is  a  doubtful  venture.  I  agree  with  the 
gentleman  from  Mississippi  fMr.  Collier],  my  honored 
chairman  now,  who  said  he  was  not  going  to  venture  into 
the  realms  of  prophecy,  because  you  could  not  tell  what 
might  happen.  But  I  do  want  to  state  one  fact,  and  that  is 
that  the  tariff  bill  has  not  been  the  real  cause  of  the  failure 
of  the  return  of  prosperity  in  this  country.     [Applause.] 

Another  distinguished  Democrat  in  another  body  of  this 
Capitol  made  a  radio  speech — and  I  may  mention  his  name; 
it  was  Senator  Connally,  of  Texas,  a  former  colleague — 
and  in  this  radio  speech  he  said: 

I  do  not  charge  that  the  Hawley-Smoot  tariff  bill  enacted  by 
the  last  Republican  Congress  Is  entirely  responsible  for  the  present 
economic  dlstrwsa.  There  have  been  several  contributing  factors — 
poKt-war  deflation;  the  overcapltalljatlon  of  Industry;  the  wUd 
orgy  of  stock-market  gambling;  the  faU  In  the  pirlce  of  silver  and 
the  Increase  In  the  value  of  gold:  war  debts,  both  national  and  of 
corporations.  Industries,  and  Individuals,  have  had  their  effect  In 
producing  present  condltioris.  Some  of  these  abuses  C4in  not  be 
corrected  by  legislation.     Some  lie  beyond  our  abores. 

I      So  he  was  fair  enough  to  suggest  many  other  reasons,  and 
I  it  might  have  been  paving  the  way  to  call  to  our  attention 
that  nothing  very  radical  was  going  to  be  done  affecting 
tariff  legislation. 

There  has  been  a  good  deal  of  criticism  of  the  present 
tariff  law.    Let  me  tell  you  gentlemen  of  the  House  that  as  a 
matter  of  fact  the  present  tariff  bill  is  not  a  protective  meas- 
ure.    It  grows  less  and  less  a  protective  measure  day  by 
,  day,  due  to  Tariff  Commission  adjustments.     Even  if  we 
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did  not  h»ve  before  ns  the  problem  of  nations  going  off  the 
gold  sUndard.  It  would  stiU  be  growing  less  protective.  Take 
England— with  an  ad  valorem  duty  on  a  commodity  Imported 
from  England,  It  would  be  reduced  33  ^  per  cent  because  ol 
the  reduced  value  of  the  pound  sterling. 

Such  criticism  was  made  by  a  distinguished  Senator  who 
■cored  the  high  duty  on  pottery,  and  yet  among  the  last 
duUes  we  wotxld  expect  to  see  reduced  are  the  duties  on  pot-  ; 
iery  and  crockery.    Do  you  know  that  the  pottery  and  crock-  | 
ery  industry  In  the  United  SUtes  is  fighting  tooth  and  nail 
In  order  to  hold  hall  of  the  domestic  business .  shops  nm-  | 
nlng  two  and  three  days  a  week,  while  foreign  countries  | 
have  to-day  50  per  cent  of  our  crockery  and  pottery  business?  ; 
Oo  into  the  leading  hotels,  go  inU>  the  rooms  of  your  friends, 
in  the  dining  rooms,  and  you  will  find  yourself  eating  from  j 
dishes  made  in  Czechoslovakia.  Bavaria,  Japan,  and  Eng-  i 
land  and  many  other  countries,  while  our  workmen  in  the  i 
potteries  in  this  country  are  trying  to  get  along  with  a  pay 
envelope  for  three  days  a  week.    The  pottery  rates  are  not  : 
high  enough.    And  this  statement  applies  to  many  other  | 
commodiUes  in  the  tariff  law.    As  a  matter  of  fact,  we  now 
have  a  law  which,  due  to  the  administrative  provisions  of  the 
Tariff  Commission,  is  a  competitive  law.  because  the  yard- 
stick that  Is  used  upon  appeal  to  the  Tariff  Commission,  and  i 
the  only  yardstick  they  can  use.  Is  the  difference  in  produc-  | 
tion  costs  at  home  and  abroad.  | 

In  1908  the  Republicans  had  in  their  platform  the  state- 
ment that  in  addition  to  the  allocation  of  duties  that  would 
repiMent  the  difference  in  the  cost  at  home  and  abroad. 
there  should  be  provision  for  a  reasonable  profit  for  the 
American  producer,  and  nothing  less  than  that  Is  real  pro- 
tection In  my  estimation.  [Applause  on  the  Republican 
aide.)  What  is  the  situation  to-day?  Every  one  of  these 
protcats  and  appeals  made  to  the  Tariff  Commission  is 
settled  on  one  baaia— the  difference  in  production  costs  at 
home  and  abroad;  and  let  me  tell  you  further,  it  is  not  qulie 
a  eompetitlve  law  under  the  present  procedure,  because  the 
Tariff  Coounlaalon  U  avaiUnf  itself  of  an  admlnlstrarivo 
provialon  which  waa  placed  in  the  law  very  much  against  my 
wlahei.  X  r«ftr  to  a  provUion  that  reads  something  like 
thla, "  Where  fortlm  oosta  are  not  readily  ascertainable  the 
oommlaalon  may  uae  the  weighted  average  of  invoices  ";  and 
•vtryoM  knowi  that  there  are  several  other  items  than 
production  eoita  in  the  Involoes.  The  law  under  the  present 
ftdmlnlatritlvt  MCtloni  U  icarcely  a  oompelltive  tariff  law, 
btoftUM  that  eoit  premlM  is  in  a  i«n«e  a  falM  one  upon 
whloh  th«  idjudlcatlons  are  made,  Talk  about  interna- 
tional oompUoatlonf  and  ronforenoMi  I  wonder  if  thc^ 
ptopto  of  thli  Nation  art  willing  to  submit  this  importanl 
domeetio  poUey  of  this  country  to  a  conference  of  the 
nations  of  the  world? 

I  hava  an  Idea  that  the  people  at  home  know  that  we  have 
not  emerted  from  such  conferences  with  any  great  degree  of 
iueoees,  and  if  our  representatives  went  in  there  and  did 
not  have  a  well-defined  policy,  with  40  or  50  nations  of  the 
world,  for  the  purpose  of  arranging  the  tariff  rates  for  this 
country,  let  me  tell  you  that  Uncle  Sam  would  emerge  from 
that  conference  with  less  clothes  than  Oandhl  wore  when  he 
was  in  England.  Before  they  were  through  they  might  even 
steal  the  safety  pin  from  him.  [Laughter.]  This  tariff  law 
is  not  as  high  as  it  appears.  We  are  going  to  have  this 
year  70.000  appeals  before  the  customs  court  in  New  York. 
an  average  of  nearly  6,000  a  month.  No  matter  how  careful 
we  are  in  trying  to  write  this  legislation,  somehow  or  other 
there  are  holes  left  in  it  through  which  these  custom  lawyers 
drive  a  horse  and  wagon  in  behalf  of  their  clients  who  want 
a  change  in  classification,  which  means  a  lower  rate.  I  do 
not  know  the  numerical  strength  of  their  successful  efforts, 
I  have  not  followed  that,  but  time  and  time  again  I  see  that 
the  importer  wins.  I  do  not  know  what  the  percentage  of 
winning  is  by  the  importer  in  these  contests,  which  are 
always  between  the  producer  and  the  importer,  but  every 
time  the  importer  wins  that  in  effect  reduces  the  tariff,  be- 
cause tha«  is  a  lower  tariff  collected  due  to  a  lower  classi- 
fication than  was  originally  intended.    When  it  is  in  favor 
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of  tjhe  producer  we  do  not  gain  anything,  because  the  orig- 
inal rate  can  not  be  raised.     So  we  are  always  losing,  and 
in  effect  reducing  the  rates  in  the  bill  by  decisions  made  in 
the  courts  in  the  quarrel  over  classlflcatlon. 
they   have   a   provision   in   this   bill   for   a   consumers' 

coufisel. 

coNsrMExa'  counsil 

the  marrow  of  the  Democratic  tariff  theory  Is  that  a 
Democratic  tariff,  under  whatever  name  It  masquerades.  Is 
designed  to  benefit  the  consumer,  as  distinguished  from  the 
producer.  In  other  words,  the  Democratic  Party  has  con- 
sLstjently  held  that  the  Interest  of  the  consumer  and  the  In- 
terest of  the  producer  are  different  and  are  anUgonlstlc. 
Upon  that  philosophy  they  base  their  opposition  to  a  protec- 
tive tariff,  to  higher  rates  for  any  class  of  producers, 
whether  they  be  textile  manufacturers,  steel  manufacturers, 
or  plain  farmers  producing  wheat  and  butter. 

As  a  coroUary  to  this  position,  the  Democratic  Party  tra- 
ditionally favors  the  lowering  of  all  tariff  rates  in  order 
that  more  goods  may  be  imported  and  thereby  the  consumer 
benefited  because  of  the  competition  between  foreign  prod- 
uctjs  and  American-made  products  of  whatever  kind  or  de- 
scription. 

It  is  in  exact  line  with  this  theory  that  the  Collier  bill 
contains  the  provision  for  a  so-called  consumers'  counsel. 
If  there  is  any  integrity  and  sincerity  and  honesty  in  the 
Democratic  position,  then  this  counsel  will  be  the  perpetual 
optonent  of  every  American  producer  who  has  a  case  before 
the  Tariff  Commission.  He  will  be  the  perpetual  attorney 
tot  the  Importers  desiring  either  to  break  down  rates  or 
prevent  existing  rates  being  raised  in  order  to  protect 
Arterican  producers, 

Summed  up,  the  Collier  bill  proposes  that  the  Federal 
Government  shall  reach  down  Into  the  Public  Treasury  and 
pay  a  lawyer  $10,000  a  year  for  the  specific  and  sole  purpose 
of  representing  the  Importing  interests  of  the  United  States 
In  every  case  that  comes  before  the  Tariff  Commls.slon. 

furthermore,  the  law  clothes  thljj  importers'  attorney  with 
extraordinary  powers.  It  gives  him  acce.-us  to  all  confidential 
information  possessed  by  the  Tariff  Commission,  access  to 
thp  cojifldentlal  mformttium  which  the  Tariff  Conimlhslon 
has  obtained  from  American  producers.  Not  content  with 
tl4i.  It  confers  upon  that  importers'  allorney  the  power  to 
dc^nand  that  the  Titrlff  Commission  make  RCltlltional  inves- 
tl^atluns,  If  he  dealies  for  the  puiinise  of  securing  for 
hUn  ttddlilonal  data  of  a  oonfirtenllnl  oharncler,  rnd  it  gives 
hlfn  ihw  right  to  summon  before  the  Tariff  Commissioji  m 
eljl^er  publle  or  exerullve  hearings  those  whom  he  (tesires  to 
siilbpoina  m  order  that  he  nmy  extract  from  them  such 
information  as  he  thinks  he  nerds  to  nmke  out  a  case  for 
Up  importing  inleresU  as  agRinfil  the  interests  of  American 
pnoducprs  reprrsmtlna  elllier  fuclory  or  farm  or  mlt^r.  And 
in  addition  it  confers  upon  him  the  right  to  build  up  at 
Federal  expense  an  extensive  staff  of  clerks  and  assistants 
and  investigators  for  the  purpose  of  harrasslng  American 
producers. 

The  Democratic  Party  has  continually  harped  upon  the 
fajct  that  the  advocates  of  a  protective  tariff  are  representa- 
tives of  special  privilege  and  that  they  generally  obtain 
what  they  desire  becau.se  of  the  "  underhold  "  they  have 
uijon  the  legislative  machinery  of  the  country  when  the 
Republican  Party  is  in  control.  But  there  could  not  be  a 
more  glaring  and  flagrant  example  of  special  privilege  than 
the  provision  of  this  bill  which  provides  that  the  importing 
inlterests  of  this  country  shall  have  an  attorney  within  the 
e:tecutive  councils  of  the  Tariff  Commis.sion  with  full  power 
ai|id  authority  to  place  himsell  in  p>osiession  of  all  sorts  of 
confidential  Information  to  be  used  against  other  American 
in(te  rests. 

This  bill,  which  is  a  product  of  the  deliberate  and  mature 
judgment  of  the  brain  trust  of  the  Democratic  Party,  is  only 
fnesh  proof  of  the  vacillation  that  is  inherent  in  Democratic 
Party  councils,  and  is  the  latest  addition  to  the  cumulative 
evidence  of  the  congenital  incapacity  of  the  Democratio 
Party  to  govern. 


The  other  everJng  the  gentleman  from  lUinois  IMr. 
Rainey]  had  an  al.eged  radio  interview  with  Mr.  Hard,  care- 
fully prepared,  antl  Mr,  Hard  said: 

I  conclude,  th^n,  Mr.  ConprMsmim,  that  you  might  favor  the 
calling  of  un  Interni.tionul  turill  coufLTt'uce? 

Mr.  Rmney  said: 

I  do  ab.solulely  f  ivor  International  negotiations  regarding  the 
tariff.  I  nm  awjlstlng  now  in  the  preparation  of  a  resolution  which 
will  provide  for  a  vorld  economic  conference.  The  prlncipiil  ob- 
ject of  thla  confcrei  cc  will  be  the  lowering  of  tariff  walls. 

If  we  should  lowtr  our  own  tariff  walls  right  now  without  this 
cooperation,  our  markets  would  be  flooded  with  foreign  goods. 

That  is  quite  an  admission  on  the  part  of  the  minority 
leader. 

So.  evidently  the  only  conclusion  you  can  come  to  is  that 
these  rates  are  not  to  be  adjusted  until  we  have  received 
the  cooperation  that  is  desired  from  this  permanent  eco- 
nomic conference  If  the  people  of  the  United  States  are 
to  wait  for  any  bjneflt  that  will  be  derived  from  any  such 
policy  as  that,  Gol  help  them  in  the  emergency. 

There  has  been  a  great  deal  of  criiicisra  of  the  present 
administration,  a  id  I  just  want  to  read  to  you  Members 
on  the  Democratic  side  a  few  criticisms  from  your  own 
Members.  You  have  held  us  up  to  ridicule  to  the  public, 
especially  for  otu"  spending  of  Government  money.  Let  me 
read  this  to  you.  In  the  platform  of  1912,  which  was  fol- 
lowed by  Woodro^-'  Wilson  and  a  Democratic  Congress,  they 
said: 

We  demand  a  return  to  that  simplicity  and  economy  that  befits 
a  democratic  govern n-.tut,  and  n  rtc'urtlon  in  the  inimber  of 
useless  offices  the  .aluiies  of  which  dnUn  the  substaiu-e  of  tl»e 
people. 

Within  12  months  the  Democratic  Party  added  10,000 
names  to  the  rosier  and  $10,000,000  to  the  pay  roll.  Ex- 
travagances mult  piled  and  revenues  drui'pi-'d  until  Presi- 
dent Wilson  recommended  an  iiuici  ,e  of  a  hundred  million 
dollars  in  Income  tax  lo  meet  t:i'uv\i!i^  drfifii  r.cle.i, 

On  April  10,  10.4,  three  .vfui.>>  beliui'  \>.''  rMciea  the  war. 
Chairman  Fit/,geiMld,  chuirmun  of  the  Commit  lee  on  Appro- 
pimtlonn,  Nuid: 

Wlli'urvpr  I  IhUik  of  Ulf  hinill'lr  mr  »  I  •Imll  tji-  mlU'il  il|>iiu  t<i 
))iinaiil  (in   bthult   u     Uw  UPlu.ati.lU    I'aily,    l   urn   trinplml  lu  IJUll 

III',     Jnll 

The  wtn-k  betor*  thul  ('niiuieu.Muin  Mivim  -.uiri; 

We  Rt'p  wrilliiu  MinM»Ui'«  (lif*n  a*  Vli«'  iiinai  nunui  iu.i>  mul 
erimiiiaiiy  eutitivnu.in  t  ..iii;m  «■  \\u\\  »v»r  ».'i  "h  niu  Ampin'sn 
riiiillhi'ht 

That  criticism  hM  iiul  fium  Ujp  Uppubluun  side  of  the 

ItoUMO. 

Dear  old  John  f  harp  Williams  stitd' 

'fhp  pnor,  (Irnr  old  ftKilUli  Di-mormt  n  l'n"v  >  B"Ii.k  HikmibIi 
Uip  nam*  Ksmii  bIjp  'nn  br  grtienWly  (IrpriidiMi  upnii  in  t"  HiihuhU 
soon  uftrr  shi-  [tP\*    nUi  pnwpi 

That  was  not  F,*'publican  criljcl.sni,  nontlniu-n. 

That  Is  what  lee  dear  old  Tom  Rrcd  to  say  in  1904: 

You  can  not  lost  You  can  not  govern  the  country.  You  can 
not  ({overn  yuuibelv^s. 

Dear  old  Senate r  Ben  Tillman  .said: 

The  wild  aiwes  ol  the  desert,  athlrst  and  hungry,  have  broken 
Into  the  preen  corn 

That  applies  all  liong  the  line.  The  Senators  themselves  are 
green,  and  the  Den  ocrats  have  been  out  \n  the  cold  so  long  that 
they  are  simply  wild. 

[Laughter  and  applause.] 

Dear  old  Speaker  Champ  Clark  left  his  station  and  came 
down  to  the  floor  and  said: 

Tell  It  not  in  GaLh.  proclaim  it  not  in  the  streets  of  Askalon. 
that  the  Democratic  Party  will  not  keep  faith  with  a  coulidiug 
public. 

They  were  not  criticisms  from  our  side  of  the  House. 
So.  gentlemen,  you  will  have  to  keep  your  own  record  clearer 
in  the  future  than  you  have  in  the  past  if  you  do  not  want 
to  have  criticism  of  this  kind  leveled  at  you  in  the  days  to 
come. 

Oh,  my  Democritic  colleagues,  did  some  of  you  come  down 
here  with  your  party  in  the  majority  expecting  to  get  a 


duty  on  oil?  Did  the  gentleman  from  Arlsona  and  his 
friends  expect  to  get  a  duty  on  copper?  Oh.  be  at  onc« 
undeceived.  Did  you  expect  to  come  here  and  see  the 
Smoot-Hawley  bill  laid  on  the  operating  table?  Did  you 
expect  the  Democratic  surgeons  to  remove  all  the  uncon- 
scionably high  rates  from  It  without  even  an  anaesthetic? 
Be  again  undeceived,  because  the  Intestinal  fortitude  neces- 
sary to  perform  such  an  operation  was  conspicuous  by  its 
absence.     (Applause  and  laughter.] 

Once  more  we  have  the  spectacle  of  the  Democratic  Party 
substituting  pohtical  expediency  for  declared  political  policy. 
[Applause.] 

(Here  the  gavel  fell.] 

Mr.  CANFIELD.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Texas  !Mr.  SumnkrsI. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  ladies,  and  gen- 
tlemen, it  will  be  impossible,  of  course,  In  five  minutes  to 
reply  to  my  genial  friend  from  New  York.  I  shall  not 
attempt  it. 

The  gentleman  from  New  York  [Mr.  Crowther]  in  his 
closing  remarks  drew  the  attention  of  the  House  and  of  the 
country  to  the  fact  that  during  the  Democratic  regime  stal- 
wart Democrats  warned  their  own  Members  against  extrava- 
gance. Their  members  heeded  that  warning,  of  course,  but 
not  one  Repubhcan  in  the  legislative  history  of  this  country 
has  he  paraded  before  the  country  seeking  to  protect 
the  Treasury  of  the  United  States  from  being  robbed. 
[  Applause.  J 

Now,  let  us  see  where  we  are.  We  have  had  the  fireworks. 
Now  we  come  to  deal  with  the  situation.  One  thing  this  de- 
bate has  made  very  clear — the  relative  general  attitude  of 
Democrats  and  Republicans  toward  the  tariff,  Tlie  gentle- 
man from  New  York  has  just  stated  that  the  Hawley-Smoot 
bill  is  not  a  compensatoi^  bill,  In  other  words,  the  gentle- 
man say.s  to  the  country  that  the  pre.nent  tariff  ouitht  to  be 
IncreaNed,  Is  that  not  a  legitimate  construction  to  be 
placed  upon  the  genth«man'H  slaiement? 

The  gentleman  from  Indiana  iMr.  Wooul,  a  Republican 
leader,  until  recently  chairman  of  the  Approprlutlon.s  Com- 
mittee of  the  HnuNe,  said  -I  quot*,  "  If  theie  ever  was  a  time 
when  tariff  wftlls  should  be  raised  hiuher,  U  Is  now  "  Upon 
that  issue,  gentlemen,  we  simll  go  to  the  country.  Ho  much 
for  llmt  Now,  what  wa«  the  »» n»lble  thing,  the  prurlical 
(hina,  fur  the  liemoerntlc  nuviorily  of  the  House  lo  httvo 
(luiie  under  the  tMii'iimnlunceh? 

|i:vei'yL>()dy  Mppreiiulen  the  truttlo  rnndllion  whlrh  oon- 
frontn  the  eountry  Everybody  ttppie<M«ten  the  fitet  ilmt  Ihu 
Demucrnlle  I'nrty  Is  not  in  eonlml  of  the  Oovernmenl  It 
huN  tio  power  to  leulsUte  or  to  govern,  There  is  a  Uepubll* 
I  an  Menate.  n  Hepublican  Prrsldent,  Rnd  within  n  few  votes 
(If  a  Urpubllcftn  Moune  It  Is  pMfectly  clear  from  what  Is 
Mild  hrie  to-day.  and  what  everybody  knows,  a  genernl  tariff 
bill  orlplnntlng  In  a  Democratic  House  could  not  be  passed. 
Thorp  l.H  nobody  with  little  enouuh  sense  not  to  know  that. 
If  there  Is  any  disappointment  to  the  Republican  side.  It 
seems  to  me  to  grow  out  of  thl.s  fact,  that  the  Drmocrsts 
did  not  do  the  senseless  thing  of  propo.^lng  a  general  tariff 
bin.  If  the  Democratic  Party  had  brought  In  a  tariff  bill, 
then  the  Republican  Party  would  have  been  able  to  go  to 
'  the  electorate  next  fall  and  say:  The  difficulty  in  the  sltua- 
,  tion  and  the  thing  that  has  hurt  us  Is  that  the  Democratic 
Party  proposed  a  bill  which  shook  public  confidence.  The 
Republicans  would  give  a  great  deal  for  what  is  known  in 
common  parlance  as  an  "  alibi."  They  have  not  been  given 
it  in  this  bill.  The  Democrats  recognize  the  fact,  and  I 
recognize  the  fact,  that  the  thing  which  is  wrong  is  that  the 
economic  circulatory  system  is  paralyzed.  There  are  plenty 
of  commodities  in  the  world,  but  they  are  not  moving.  With 
regard  to  you  gentlemen  who  represent  agricultural  com- 
munities, you  have  200,000,000  bushels  of  wheat  coming  up 
from  the  plains  of  the  West.  I  ask  you:  How  are  you  going 
to  get  rid  of  those  bushels  of  wheat  unless  you  accept  some- 
thing in  exchange?  I  ask  another  question.  With  the  buy- 
ing power  of  the  agricultural  producers  paralyzed— and  they 
cultivate  80  per  cent  of  the  acreage  of  America — how  are 
you  going  to  avoid  a  continuation  of  the  economic  paralysis 
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that  hM  lettled  down  over  the  country?  I  wlU  yield  In  my 
five  minute*  to  anybody  who  wlU  answer  that  queation.  It 
can  not  be  anawered. 

In  dealing  with  the  Urlff  from  now  on  we  are  going  to 
have  to  deal  a«  horae  traders  deal.  That  is  aU  there  i» 
about  it.  We  are  going  to  have  to  do  some  swapping.  No 
nation  can  Uve  unto  itself  economically.  It  ought  to  be 
pobsible  in  free  conference,  as  is  provided  for  in  this  bill,  to 
make  possible  the  natural  movement  of  products  from  one 
country  and  one  zone  to  the  other  Instead  of  this  utterly 
absurd  and  dangerous  tendency,  clearly  a  backward  and 
dangerous  movement,  of  each  nation  trying  to  shut  itself 
within  economic  walls  erfcted  in  violation  of  economic  law. 
Trade  Is  the  world's  greatest  civillter.  and  International  in-  \ 
tercourse  and  commerce  the  world's  greatest  preventive  of 
mlsundersUndlng  of  other  peoples  and  of  war.  | 

It  seems  to  me  the  most  stupid  thing  of  a  long  period  of 
progressive  stupidity  la  to  try  to  destroy,  to  drive  out  of 
existence,  these  agricultural  surpluses  like  cotton  and  grain.  ^ 
These  we  do  have  left,  these  safeguords  protecting  millions  ^ 
of  people  against  the  hazards  of  current  production,  against 
hunger  and  cold.  Now  we  are  trying  to  destroy  them,  put 
ourselves  on  a  hand-to-mouth  basis  so  that  grain  and  cotton 
will  produce  no  surplus  and  come  within  the  tariff  wall. 
That  is  the  Republican  medicine  propo&ed. 

If  there  could  be  one  thing  more  than  another  which  could 
demonstrate  the  unfitness  of  a  party  to  govex-n.  it  is  this 
attitude  towards  God's  bounty,  giving  us  enough  to  eat  and 
a  surplus,  insuring  our  people  against  want  even  in  lean 
years  of  production. 

What  are  we  going  to  do  with  these  200.000.000  bushels  of 
surplus  wheat  annually  produced? 

The  answer  of  the  Republican  Party  is  destroy  It. 
These  farmers  have  no  share  In  the  benefits  of  the  pro- 
tective tarifl.    This  Government  under  this  tariff  compels 
them  to  pay  a  bounty  out  of  wheat  they  sell  to  increase 
the  sales  price  of  its  pets  under  the  tariff  system. 

Are  they  not  producers  the  same  as  other  people?  Are 
they  valuable  only  at  voting  time? 

Is  it  too  much  to  ask  of  a  Government  which  taxes  them 
out  of  their  poverty  to  pay  a  bounty  to  its  tariff  favorites, 
at  least  to  create  an  agency  to  consider  giving  them  some 
relief,  if  possible,  from  the  world-wide  retaliatory  tarifl 
blockade  erected  against  these  American  citizens,  innocent 
victims  of  our  tariff  policy? 
(Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  for  general  debate  has  expired 
and  the  bill  will  be  read  for  amendment  under  the  5-minute 
TMie  by  sections.    The  Clerk  will  read  the  bill. 

Mr.  CRISP.  Mr.  Chairman,  before  the  Clerk  starts  the 
reading  of  the  bill.  I  ask  unanimous  consent  to  address  the 
House  for  one  minute. 

The  CHAIRMAN.  The  Chair  doubts  if  that  request  is  in 
order. 

Mr.  CHINDBLOM.  It  will  be  in  order  after  the  first  para- 
graph has  been  read.  All  time  for  general  debate  is  con- 
trolled under  the  rule  adopted  by  the  House. 

Mr.  CRISP.    I  think  the  committee  will  appreciate  mj 
motive  in  making  the  request. 
Mr.  CHINDBLOM.    Let  us  do  it  by  acquiescence. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman   from   Georgia   to   address   the   House   for   one 
minute? 
There  was  no  objection. 

Mr.  CRISP.  Mr.  Chairman,  yesterday  the  press  carried 
the  news  that  a  great  American,  a  former  Member  of  this 
House.  Hon.  -Joseph  W.  Pordney.  of  Michigan,  had  passed 
away.  He  was  an  outstanding  figure  in  this  country  relative 
to  tarift  legislation,  and  w^hen  he  passed  away  the  House  of 
Representatives,  in  which  he  served  so  long  with  great  honor 
to  himself,  was  considering  a  tariff  bill. 

I  think  that  in  the  passing  of  Mr.  Fordney  America  loses 
one  of  her  great  statesmen,  a  man  who  was  sincere  to  his 
convictions,  an  earnest  advocate  of  the  high  protective  tariff 
syrtem.  and  there  was  nothing  partisan  or  sectional  with 
Mr.  Fordney.    He  favored  the  high  protective  tarifl  and  he 
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wal  In  favor  of  giving  that  protection  to  every  section  of  thlc 
coi^try  and  to  every  Item.  He  was  not  for  protection  for 
loc4l  Interests  but  he  believed  In  It  as  a  policy. 

His  death  is  a  loss  to  the  country  and  I  have  lost  a  friend. 
[Applause.] 

'the  Clerk  read  as  follows: 

Oe  it  enacted,  etc.,  That  section  33fl  of  the  turlff  act  of  1030  la 
amended  to  read  a«  follows: 

"  SKC.    33fl     RrCOMMfNDATIONS    roR     AUJT'STMrNT    OF    DrTits-  (a) 

Up<)n  lt«  own  motion,  or  upon  appllralion  of  any  intcreMted  pi\rty 
■hoVrlnji  good  find  numclcnt  reason  ihrrcfor,  the  rominUMon  Khali 
InvMtlKR'f  and  ascertain  the  dlfferenoi-B  In  the  cost  of  production 
of  >ny  domestic  article  and  of  any  like  or  H'.mllar  forel^'n  article. 
If  (he  commlHKlon  tlndii  it  »l»iwn  by  the  lnvi'«tiKatlon  that  the 
dut^  ImiKwed  by  law  upon  the  forelun  article  does  not  equalize 
IhedifTeroncea  in  the  coKt  of  production,  of  thedonirnllc  article  and 
of  the  foreign  article  when  produced  m  the  principal  eompcUng 
country  or  cuunlrlri,  then  the  coinniiMion  •hall  report  to  the 
President  and  to  the  ConirrcM  nuch  lnciiM\fi<«B  or  decreut.eji  in  the 
duCy  upon  the  foreign  article  an  the  cotjunlwlon  niulu  to  be  necee- 
*.\Ti  m  order  to  equallw  nuch  dlJTrrencen  in  the  cont  of  production. 
An*  nuch  lncreaii»«d  or  decreaned  duly  may  inchule  the  tninMfer  of 
tha  article  from  the  dutiable  lint  to  the  free  Hit  or  from  the  freo 
Uat^  to  the  dutiable  U»l,  a  change  in  the  form  of  duty,  or  a  change 
In  tlaiwlflcatlon  The  report  nhall  be  accompanied  by  a  utalement 
of  the  commlnaion  »ctting  forth  the  nn(lmt,'ii  of  the  commlMlon 
wltai  renpect  to  the  dl(Terpnce»i  In  co«t  of  pi  .)dvHtlon,  the  eleiuonla 
of  coMl  inchided  In  the  cost  of  pro<luaiun  of  the  ro/«pe(llve  arll- 
clr$  »«  ascertained  by  the  coinnU»«ion.  and  any  other  mutter 
deemed  pertinent  by  the  commliwUon 

••The  Hre«ldent,  upon  receipt  of  any  such  report  of  the  com- 
mlMlon,  ahall  promptly  transmit  the  report  to  the  Cnn^'rel*a 
with  his  recommrndaflons.  If  any,  with  re!»i)oct  to  the  lncrea,se 
or  decrea;*e  in  duty  propoMd  by  the  coininl.s.'AK)!!. 

■'Any  bill  having  for  Ita  ohjett  the  currying  out.  In  whole  or 
In  part,  of  the  recommendations  made  by  the  commLsulon  In  any 
BU^h  rrport  Bhall  not  Include  anv  item  not  Included  In  ouch 
rojjort;  and  In  the  con.sldeiaV.on  of  such  bill,  either  In  the  Hovi.'-.e 
of  Representatives  or  In  the  Scn.ite.  no  amendment  thereto  shall 
be  considered  which  Is  not  germane  to  the  Items  Included  In 
suih  report. 

*(b)  No  report  shall  be  mnde  by  the  commission  under  this 
swjtlon  unless  the  determination  of  the  commission  with  re.spcct 
thereto  Is  reached  after  an  Investigation  by  the  comml.s.slon  dur- 
ing the  course  of  which  the  commission  shall  have  held  hearings 
and  given  reasonable  public  notice  of  such  hearings,  and  reason- 
able opportunity  for  the  parties  Interested  to  be  present,  produce 
evidence,  and  to  be  heard.  The  commission  Is  authorized  to 
adopt  sxich  reasonable  rules  of  procedure  as  may  be  necessary  to 
execute  its  functions  under  this  section. 

••(c)  In  ascertaining  the  differences  In  cost  of  production  under 
this  section,  the  commission  shall  take  Into  consideration,  In  so 
fat  as  It  finds  It  practicable — 

♦•(1)   The    differences    In    conditions    of    production,    Including 
wqges,  costs  of  materials,  and  other   items  In  cost  of  production 
of  like  or  similar  articles  in  the  United  States  and  In  competing 
foreign  countries; 
♦■(2)   Cost  of  transportation: 

•'(3)  Other  costs  Including  the  cost  of  containers  and  coverings 
of  whatever  nature  and  other  charges  and  expenses  incident  to 
placing  the  article  In  condition,  packed  ready  for  delivery,  storage 
cc4ts  In  the  principal  market  or  markets  of  the  United  States  and 
of  the  principal  competing  country  or  countries,  and  cost  of 
reconditioning  or  repacking  wherever  Incurred; 

♦'(4)  Differences  between  the  domestic  and  foreign  article  In 
packing  and  containers,  and  in  condition  In  which  received  In  the 
principal  markets  of  the  United  States; 

•■(5)  Differences  In  wholesale  selling  prices  of  domestic  and 
fotelgn  articles  In  the  principal  markets  of  the  United  States  In 
so  far  as  such  prices  are  indicative  of  costs  of  production,  pro- 
vided such  costs  can  not  be  satisfactorily  obtained; 

•'(6)  Advantages  granted  to  a  foreign  producer  by  a  foreign 
government  or  by  a  person,  partnership,  corporation,  or  assocla- 
tlc)n  In  a  foreign  country; 

♦'(7)  Any  other  advantages  or  disadvantages  In  competition 
w^lch  Increase  or  decrease  In  a  definitely  determinable  amount 
thfc  total  cost  at  which  domestic  or  foreign  articles  may  be  de- 
Itii|ered  In  the  principal  market  or  markets  of  the  United  States; 
and 

*'(81  DzTTNmoN  or  costs  or  transportation. — Costs  of  trans- 
po-tatlon  for  the  purposes  of  this  section  shall  be  held  to  include, 
in, so  far  as  applicable: 

'■(1)  Freight  charges  and  all  other  charges  Incident  to  trans- 
p«lrtatlon.  including  transit  insurance,  costs  of  loading  and  un- 
loading, and  port  charges  and  landli\g  charges.  These  costs  shall 
bo  computed  to  such  principal  market  or  markets  of  the  United 
States  as  may  most  nearly  Insure  eqv.al  competitive  opportunity 
tO|  domestic  articles  and  like  or  similar  foreign  aitlcles  In  the 
principal  consuming  region  or  regions  of  the  United  States.  If 
thfrs  purpose  may  be  best  accomplished  thereby,  such  costs  on 
dqmestlc  articles  and  on  like  or  .similar  foreign  articles  shall  be 
computed  to  different  principal   markets  of  the  United  States. 

"(21  ( /*  1  In  the  caae  of  an  imported  article,  the  cost  of  trans- 
porting such  article  from  the  areas  o'  substantial  production  la 
tl|e  principal  competing  country  to  the  principal  port  of  Importa- 
tion of  such  article  Into  the  United  States,  and  iB)  in  the  caae  oT 
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m  domcirtlo  article,  the  co«t  of  tranapnrtlng  nuch  article  from  the 
areiwH  of  KubBtnntlal  prixhirtlon  that  can  reuMonably  be  exi>ccted  to 
■hlj)  the  article  thereto,  to  the  prliuipul  port  of  Importation  Into 
the  United  Statoa  of  the  like  or  almllar  competitive  article." 

With  the  following  commlttoc  amendniont: 

On  pnTe  1.  In  line  fl,  after  tlie  word  "  ujiun,"  luaiTt  "the  request 
of  the  rresldcnt  of  th(   United  States  or  upon  " 

The  committee  amendment  wa.s  agreed  to. 
Also  the  following  committee  amendment: 

On  p.iK'c  2.  In  lli'.e  4    after  the  w(.iti  "production,"  Inaort  "when 
eillclently  and  economic  ally  pruduicd." 

The  conimltiee  lu  acndmrnt  was  iRreed  to. 
Al.so  the  following  committee  amendment: 
Page  8.  line  18,  aflei  "i'D".  Insert  "(A)  " 

The  committee  aiiiondmcnt  was  apveed  to. 
Mr.  CHTNDBI.OM      Mr,  Chulrnuui,  I  nJTcr  an  amendment. 
Tluj  CHAIRMAN.    The  Kenlh'iuHn  from  IllinoLs  oilers  nn 
amondment  which  the  Clerk  will  report. 
The  Clerk  read  a.'  follows: 

Amemlment  offered  by  Mr   CMtNniiK^M:  On  page  S.  beginning  at 

ime  1.  Btrlke  out  llncii  l  to  7,  both  induBlve 

Mr.  CHINDBLOM.  Mr.  Chairman  and  Member.s  of  ihe 
commltt<>o.  I  have  (ifTercd  an  nmrndmeiit  to  strike  out  the 
f^rst  seven  lines  on  iiagc  3.  rcadimr  as  follows: 

Anv  bill  hRTlng  for  it*  object  the  carrying  out.  In  wholo  or  In 
part,  of  the  recomn^endatlonR  madr  by  the  cummlwlon  in  any  Hurh 
rep<'rt  ahall  not  Inrlude  any  item  n.>t  Includwl  In  such  report, 
and  in  the  connldorat  on  of  Btich  bill,  either  m  tlic  Hou.r  oi  Kep- 
ro.scntatlves  or  In  t^o  Senate,  no  nmcnrtnu-nt  thereto  Bhall  be 
considered  which  la  not  Kcrmane  to  the  Items  Included  In  auch 
report. 

The  Constitution  provides  that  each  House  may  determine 
the  rules  of  its  own  proceedings.  No  law  passed  by  both 
Hou.scs  can  be  an  effective  bar  against  either  Hou.'^e  in  the 
adoption  of  its  own  rules  or  in  the  interpretation  of  its  own 
rules.  We  can  not  pass  a  law  here  which  will  limit  the 
power  of  the  House  of  Representatives  or  of  the  Senate  in 
the  passage  of  rules  for  their  own  guidanee  and  for  their 
own  control.  The  oroposal  is  perfectly  useless.  There  has 
been  some  talk  here  about  gestures.  If  anything  in  this  bill 
is  a  gesture  it  is  the  portion  which  I  have  moved  to  have 
stricken  out  of  the  bill.  It  can  mean  nothing.  It  can  have 
no  effect.  It  is  only,  as  was  admitted  in  the  discu.ssion  in 
the  Ways  and  Means  Committee  by  one  of  the  most  dis- 
tinguished Members  of  the  majority  side,  a  pious  prayer  that 
In  the  future  consideration  of  tariff  bills  in  the  House  or 
in  the  Senate  Mercbcrs  may  refrain  from  exercising  their 
constitutional  prerorative  to  invoke  the  rules  of  either  House. 

Certainly  for  the  House  of  Representatives  to  send  a  biU 
to  the  Senate  in  whch  we  suggest  that  we  .shall  control  their 
proceedings,  that  we  shall  place  a  bar  against  them  in  the 
adoption  of  such  ni:es  a.s  they  may  see  fit  to  adopt,  is  almost 
an  effrontery  on  the  part  of  this  House. 

I  do  not  think  Jie  proposition  needs  much  argument. 
There  has  been  mu:h  said  about  it  in  the  consideration  of 
this  bill  in  committre,  both  in  open  and  in  executive  session. 
If  the  committee  wiints  to  leave  the  provision  in  the  bill  as 
a  gesture,  the  responsibility  is  yours,  but  It  is  a  foolish  and 
a  futile  thing  to  put  in  by  way  of  legislation. 

Mr.  CRISP.  Mr.  Chairman.  I  rise  to  oppose  the  amend- 
ment of  the  gentleman  from  Illinois  [Mr.  Chindblom]  to 
strike  out  the  provi.ion  just  read. 

I  recognize  quite  well  that  under  the  Constitution  of  the 
United  States  each  3ouse  can  make  its  own  rules,  but  I  also 
believe  that  if  the  CongTes.s.  which  embraces  both  the  House 
and  the  Senate,  shculd  pass  a  law  narrowing  the  germane- 
ness of  amendmeT.s  to  be  considered  by  the  respecti\'e 
Houses  in  dealing  w:th  tariff  bills,  dealing  with  reports  made 
by  the  Tariff  Comriission,  both  Houses  would  adopt  rules 
In  conformance  with  that  statute:  and  even  if  they  did  not. 
in  my  Judgment,  th'ire  would  be  no  conflict  under  the  rules 
of  the  present  House  and  such  a  statute.  The  rules  of  the 
present  House  provide  that  amendments  shall  be  germane. 

Under  your  precedents  built  up  here,  where  a  bill  is  before 
us  dealing  with  ore  of  the  schedules  of  the  tariff  law, 
amendments  can  be  offered  deahng  with  other  schedules  of 


the  tariff  law,  which  at  times  results  in  logrolling.  This 
amendment  seelu  to  prevent  logrolling  In  tariff  bills;  and 
M)ine  of  the  greatest  criticism,  If  I  do  not  even  use  the  word 
scandal.  In  conno<'tlon  with  tariff  leguslatlon  has  been  log- 
rolling In  getting  toiiff  bills  thi-ough  the  Congress.  lAp- 
pluu.se.  1 

Thi.s  amendment  seeks  to  prevent  that.  This  amendment. 
In  my  JudKmcnt,  will  serve  a  wholesome  and  useful  purpose. 
and  I  may  .^uy  that  thLs  amendment  was  adopted  by  the 
Senate  in  the  la^t  tariff  bill  discu.ssion  and  was  known  as 
the  Norn.s  amendment,  and  Its  purpo»i»  then  was  to  prevent 
logrolling  In  connection  with  tariff  bills, 

I  .say  again  I  think  any  chairman  would  be  thoroughly 
Ju.stlfli>d,  under  our  pre.<cnt  rules  with  respect  to  germane- 
ncs.-?  of  amendments,  If  this  were  th««  law,  to  hold  In  thi.n  par- 
ticular ra,so  thut  the  rule  of  germanencHs  Is  narrowed  so  that 
wuh  respect  to  any  amendment  offered  to  *  bill  dealing  with 
a  tariff  clunpe  a.s  reenmmondod  bv  the  Tariff  CommlMlon 
the  ccrmunone.ss  would  relate  to  the  Items  In  the  bill  or 
things  Intimately  connected  with  It.  and  would  prevent 
amcndmenus  opening  up  different  schedules  of  the  tariff. 

Mr,  HOCH.  The  ijcntleman  hivs  been  discussing  the  mat- 
ter of  amendments  offered  from  the  floor.  As  I  read  this 
provision.  It  does  not  Include  simply  amendments  offered 
from  the  floor.    I  read: 

Any  hill  having  for  It*  objrct  the  carrying  out.  In  whole  or  in 
part,  of  the  recommendatlonB  made  by  the  oomniliielon  In  any  •ucl» 
report  alinll  not  luclvjdo  any  itiiu  not  Included  m  Buch  report. 

Let  me  Illustrate.  Tlie  Tariff  Commission  has  made  a  re- 
port on  the  subject  of  copper.  If  I  read  the  language  cor- 
rectly, I  could  not  to-day  Introduce  a  bill  under  this  pro- 
vision which  covered,  in  addition,  some  other  things  which 
the  commission  had  not  reported  upon,  because  it  says  here 
that  in  the  consideration  of  it  no  item  shall  be  included 
which  is  not  included  in  such  report.  The  gentleman  cer- 
tainly does  not  contend  that  we  could  foreclose  any  Member 
of  Congress  from  introducing  any  bill  that  covered  properly 
the  subject  matter. 

Mr.  CRISP.  Most  assuredly  I  do  not.  It  would  be 
ridiculous  for  Congress  to  adopt  any  such  rule. 

Mr.  HOCH.    That  is  what  this  does. 

Mr.  CRISP.  No;  this  relates  to  bills  reported  from  the 
Ways  and  Means  Committee,  and  confines  it  to  making 
effective  recommendations  of  the  Tariff  Commission.  The 
House  of  Representatives,  under  the  Constitution,  has  the 
right  to  originate  revenue  legislation,  and  if  the  Tariff  Com- 
mission should  report  on  one  item,  anybody  could  introduce 
a  bill,  and  it  goes  to  the  Ways  and  Means  Conunittee,  and 
if  it  contains  other  items  or  40  other  items  the  Committee 
on  Wajrs  and  Means  reports  the  bill  to  the  House,  the  bill 
would  be  before  the  House  and  subject  to  all  germane 
amendments,  as  they  are  to-day.  This  rule  of  germaneness 
would  not  apply  to  that  at  all.  It  is  only  intended  to  apply 
to  bills  reported  by  the  Ways  and  Means  Committee  making 
effective  tariff  changes  recommended  by  the  Tariff  Com- 
mission. 

Mr.  HOCH.  I  have  the  greatest  respect  for  the  gentleman 
from  Georgia  and  his  parliamentary  knowledge.  I  submit 
that  what  the  gentleman  says  is  not  in  the  language  before 
us.  I  ask  the  gentleman  to  read  the  language  and  tell  me 
wherein  I  have  erred  as  to  what  it  says.  The  language  does 
not  say  a  bill  on  the  floor  of  the  House.    It  says: 

Any  bill  having  for  Its  object  the  carrying  out.  In  whole  or  In 
part,  the  recommendation — 

And  so  forth. 

Mr.  CRISP.    I  think  the  gentleman  answers  himself.    The 

provision  says  "  any  bill  having  for  its  object  the  canring 

out  in  whole  or  In  part  of  the  recommendation  made  by 

the  commission  "—that  is.  whether  the  tariff  shall  be  in- 

I  creased  or  decreased,  on  any  particular  item  reported  by  the 

I  Tariff  Commission. 

I  Mr.  HOCH.  I  am  sure  the  gentleman  on  reflection  will 
;  not  stand  on  that  position.  I  am  not  putting  any  hypo- 
thetical case.  The  Tariff  Commission  has  submitted,  for 
I  Instance,  a  report  on  copper,  and  I  might  introduce  a  bill 
\  that  would  have  for  its  object  the   carrying  out   of   the 
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recommendation  of  the  commission.  This  provision  would 
prevent  me  from  Including  in  a  bill  for  introduction  any  item 
not  Included  In  the  report. 

Mr  CRISP.  No:  it  would  not.  You  can  introduce  a  bill 
dealing  with  as  many  of  the  items  of  the  tariff  bill  as  you 
desired,  but  to  such  a  bdl  this  rule  will  not  apply. 

Mr.  WILLIAMSON.  The  gentleman  from  Illinois  [Mr. 
CHUfBBLOii]  moves  to  strike  out  the  following  language: 

Any  bin  baring  for  lt«  obJ«»ct  the  carrying  out.  In  whole  or  In  I 
cart  of  the  reccmmendntions  made  by  the  commission  in  any  BUCh  I 
report  «haJl  not  Include  any  item  not  Included  In  such  report;  and  ■ 
In  the  consideraticn  of  such  blU.  either  in  the  House  of  Represen- 
tattvea  or  In  the  Senate,  no  amendment  thereto  shall  be  con-  j 
sldered  which  Is  not  germane  to  the  items  included  In  such  report. 

Mr.  Chairman,  it  seems  to  me  that  this  pro\-ision  is  both 
fatuous  and  innocuous.    It  is  absurd  to  say  that  a  provision 
of  this  character  written  into  a  bill  can  bind  any  Member  of 
Congress  in  introducing  a  revenue  measure  or  anything  else,  j 
If  a  bill  has  ever  been  introduced  in  this  House  containing  a  | 
provision  that  is  clearly  unconstitutional,  this  provision  is. 
Neither  this  nor  any  other  Congress  by  law  or  otherwise  can 
deny  to  a  Member  the  right  to  introduce  a  bill  of  any  charac- 
ter he  sees  fit.    If  Congress  by  law  or  rule  can  determine  in 
advance  what  a  bill  may  or  may  not  contain,  it  can  deny  to 
a  Member  the  privilege  of  introducing  any  sort  of  bill.     To 
Introduce  bills  and  determine  their  contents  Is  a  constitu- 
tional right  that  this  body  can  not  take  away  from  individ- 
ual Members,  and  I  deny  the  constitutional  right  of  this 
House  to  say  that  merely  because  the  Tariff  Commission  may 
have   reported   a   certain   item   and   recommended   a   duty 
thereon,  that  I  would  thereby  be  precluded  from  introducing 
a  bill  carrying  out  the  commi-ssion's  recommendation,  and 
including  therein  any  other  item  I  might  see  fit  to  include. 
Certainly  no  rule  or  law  of  this  Congress  could  bind  the 
Ways  and  Means  Committee  and  so  restrict  that  committee 
that  it  could  not  change  the  items  of  a  bill  which  might  be 
Introduced.    Neither  could  any  rule  or  any  law  of  this  body 
prohibit  the  Ways  and  Means  Committee  from  writing  in  a 
different  rate  than  that  suggested  by  the  Tariff  Commission; 
nor  can  it  deny  to  that  committee  the  right  to  include  ar- 
ticles not  mentioned  in  the  report.    These  are  fundamental 
preroeratives  of  Members,  whether  acting  as  individuals  or  in 
committee,  that  we  can  not  take  away  by  rule  or  law. 

If  binding,  this  kind  of  a  provision  would  make  the  Tariff 
Commission's  finding  conclusive,  tie  the  hands  of  Congress, 
and  deny  to  It  the  right  to  enact  such  revenue  legislation 
as  it  sees  fit.  The  very  statement  of  the  proposal  demon- 
strates its  absurdity.  It  would  in  effect  give  legislative 
power  to  the  commission  and  leave  to  Congress  only  the 
alternative  of  voting  its  recommendations  up  or  down. 
Everybody  knows  that  this  can  not  be  constitutionally  done. 
The  Democrats  not  so  far  back  insisted  that  the  powers 
already  given  the  Tariff  Commission  were  legislative  and 
unconstitutional.  Now  they  want  to  make  Congress  a  figure- 
head and  let  the  commission  do  its  work.  I  do  not  believe 
♦his  House  can  afford  to  go  on  record  as  writing  into  a  law 
a  provlaion  as  arbitrary  and  undemocratic .  as  this  provision 
la.  I  do  not  think  we  can  afford  to  bind  ourselves,  if  we  could. 
or  to  attempt  to  bind  any  future  Congress  upon  any  matter 
involving  legislation,  especially  where  revenue  is  involved. 
As  I  said  before.  I  do  not  think  the  item  has  any  validity 
whatever;  I  do  not  think  it  has  any  binding  force.  I  do  not 
think  any  Member  need  pay  any  attention  to  it,  nor  need 
any  committee  of  Congress  pay  any  attention  to  it. 

I  not  only  deny  the  right  of  the  Congress  to  bind  the  Mem- 
bers of  the  House  with  respect  to  what  may  be  contained  in 
a  bill  dealing  with  a  recommendation  of  the  Tariff  Com- 
mission, but  assert  that  the  provision  we  are  discussing  is  in 
direct  conflict  with  that  part  of  the  Federal  Constitution 
which  declares  that  "  all  bills  for  raising  revenue  shall  origi- 
nate in  the  House  of  Representatives,  but  the  Senate  may 
propose  or  concin-  with  amendments  as  on  other  bills." 

It  seems  to  me  utter  nonsense  to  contend  that  we  can 
deny  to  the  Senate  the  right  to  amend.  The  language  of 
the  Constitution  is  clear  and  does  not  admit  of  the  con- 
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struction  here  sought  to  be  given  It.    We  have  no  business  to 
pats  an  unconstitutional  bill. 

Ur.  MICHENER.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word.     The  gentleman  from  Georgia   [Mr.  Crisp]  con- 
cedes that  the  Constitution  provides  that  the  House  and 
Seriate  shall  make  their  respective  rules. 
Mr.  CRISP.     I  do. 

Mr.  MICHENER.  He  further  suggests  that  the  provision 
in  question  attempts  by  legislation  to  amend  the  Consti- 
tution. 

Mr.  CRISP.  Oh,  my  friend  would  not  put  me  in  that 
attitude. 
IMr.  MICHENER.  To  limit  the  Constitution. 
Mr.  CRISP.  No;  to  limit  the  rules  of  the  House  itself 
asl  to  germ.aneness.  the  Hou.se,  therefore,  acquiescing  in 
cl^anging  its  own  rules,  making  its  own  rules,  and  narrowing 
thte  rule  as  to  germaneness. 

IMr.  MICHENER.  So  that  we  may  understand  the  matter 
clearly,  the  position  of  the  gentleman  is  that  the  Constitu- 
tion provides  that  the  House  and  Senate  shall  make  their 
o^rn  rules.  Here  is  a  legislative  bill  which  attempts  by  leg- 
i.:btion  to  fix  permanent  rules  for  the  House  and  Senate.  I 
cqncede  that  as  a  matter  of  interpretation,  provided  the 
pBescnt  House  and  the  present  Senate  pass  this  law.  it  might 
b0  construed,  and  possibly  would  be  construed,  that  this  ac- 
tion would  be  tantamount  to  passing  a  rule  for  the  control 
atid  regulation  of  the  sitting  Congress,  but  does  the  gentle- 
ra|an  contend  for  a  minute  that  this  legislation  would  be 
binding  upon  a  future  Congress,  so  far  as  the  rules  of  that 
congress  are  concerned? 
Mr.  CRISP.     I  do  not. 

Mr.  MICHENER.  As  a  matter  of  fact,  is  not  this  sim- 
ply the  passing  of  a  rule  for  the  enactment  of  legislation 
ii^  the  present  Congress,  and  not  as  a  legislative  act? 

Mr.  CRISP.  My  friend  will  recognize  that  any  act  of 
Cbngress  can  be  repealed  by  a  future  Congress  if  that  Con- 
gfess  concludes  that  law  to  be  a  bad  law.  My  view  is  that 
if|  this  is  enacted  into  law  it  will  be  so  helpful  and  will  pre- 
vent logrolling  to  such  an  extent  tliat  all  future  Congresses 
wiill  retain  it. 

Mr.  MICHENTIR.  I  agree  with  the  gentleman  so  far  as 
t|ie  purpose  of  the  resolution  is  concerned,  but  it  does  seem 
t$  me  to  be  absurd  to  be  enacting  something  which  we  must 
khow  is  clearly  unconstitutional  for  the  f;ole  reason  that  it 
might  accomplish  a  purpose  that  we  want  to  accomplish. 
I^is  legislation  passed  in  this  Congress  could  not  be  bind- 
ii>g  upon  a  future  Congress  when  the  Comtitution  expressly 
provides  that  that  particular  body  must  and  shall  make  its 
own  rules. 

I  Mr.  CRISP.  I  do  not  think  it  is  unconstitutional  at  all. 
Inhere  are  many  powers  vested  in  different  governmental 
agencies  under  the  Constitution  that  are  never  exercised  one 
vlay  or  the  other. 

Ihis  simply  provides  that  under  the  Constitution,  when 
tiie  House  or  Senate  is  making  its  rules,  it  can  make  its 
rules  as  to  germaneness  in  conformance  with  the  statute. 
If  they  do  not  desire  to  do  it,  they  can  make  any  kind  of 
rule  they  please,  under  the  Constitution. 
Mr.  LOZIER.  Will  the  gentleman  yield? 
Mr.  MICHENER.     I  yield. 

Mr.  LOZIER.  Do  we  not  by  this  langiiage,  in  effect,  adopt 
ai  special  rule  for  the  consideration  by  Congress  of  legisla- 
tion of  this  character  based  on  a  finding  and  recommenda- 
tion of  the  Tariff  Commission?  Reduced  to  its  lowest  terms, 
t|iis  language  is  a  special  procedural  rule  engrafted  on  this 
a^ct  of  substantive  law  operative  only  when  Congress  is  con- 
sidering tariff  rates  initiated  by  the  Tariff  Commission,  a 
procedural  regulation  embodied  in  a  substantive  act.  Like 
a^y  other  rule,  it  can  be  recalled,  revoked,  or  repealed  at 
a|iy  time  by  this  or  any  subsequent  Congress,  by  this  House 
or  any  subsequent  House.  Either  the  Senate  or  House  may 
r^all.  repeal,  or  disregard  this  rale  whenever  it  thinks 
F^roper.  and  without  the  concurrence  of  the  other  body. 
While  this  rule  is  embodied  in  a  bill  for  the  enactment  of  a 
substantive  act  which  may  be  approved  by  both  Houses  and 


the  President,  nevertheless,  it  is  only  a  rule  of  procedure 
which  this  House  or  the  Senate  may  at  any  time  revoke  or 
recall,  in  the  exercb;e  of  the  constitutional  function  and 
powers  to  make  rules  and  regulations  for  orderly  procedure. 
Of  course,  no  Congress  can  bind  or  in  any  manner  limit 
the  prerogatives  of  any  subsequent  Congress. 

Mr.  DOWELL.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

May  I  inquire  of  the  gentleman  from  Georgia  IMr.  Crisp]? 
As  I  understand,  if  this  paragraph  is  adopted,  it  will  require 
a  rule  of  the  House  which  will  be  in  accord  v,'ith  this  stat- 
ute. Therefore  the  constitutional  provLsion  giving  the  Hous? 
authority  to  pass  such  rules  as  it  may  see  fit  will  be  limited 
to  the  extent  that  it  must  not  pass  a  rule  that  is  in  conflict 
with  tlais  statute.  I  call  the  gentleman's  attention  to  Jeffer- 
son's Manual,  sections  380  and  381.  at  page  150; 

The    House    of    Representatives    has    frequently    examined    Its 
constitutional  power  to  make  rules,  and  this  power  has  also  been 
discussed  by  the  Supreme  Court- 
Citing  volum.e  5,  section  6755 — 

It  has  been  settled  that  Congress  may  not  by  law  Interfere  with 
the  constitutional  right  of  a  future  House  to  make  Its  own  rules. 

Mr.  CRISP.  Oh.  that  is  academic.  No  one  questions  that. 
The  Constitution  itself  says  tliat  each  House  can  make  its 
own  rules. 

Mr.  DOWELL.  But  we  can  not  make  a  rule  that  would 
not  be  in  accordance  with  this  paragraph  and  which  would 
hmit  the  power,  under  the  Constitution. 

Mr,  CRISP.  I  think,  under  the  power  of  the  Constitution, 
each  House  can  make  its  own  rules.  The  House  can  make 
its  rules,  carrying  into  effect  this  provision,  if  it  so  desires. 
If  it  does  not  want  to,  it  is  not  required  to  do  so.  It  can 
repeal,  modify,  or  change  it  any  time  it  sees  fit  to  do  it. 
Now,  what  are  the  rules  of  the  House? 

Mr.  DOWELL.  Just  another  question.  The  gentleman 
realizes  that  this  House  can  not  make  a  rule  that  is  in  con- 
flict with  a  statute,  and  if  the  statute  is  adopted,  the  Con- 
stitution limits  the  House  to  that  statute. 

Mr,  CRISP.    I  do  not  agree  with  the  gentleman. 

Mr.  EMDWELL.  Therefore,  when  we  pass  this  law.  with 
the  Senate  approving,  the  House  is  no  longer  free  to  pass 
a  rule  that  is  in  conflict  with  this  statute  under  the  decision 
of  the  Supreme  Court. 

Mr.  CRISP.  I  disagree  with  my  friend.  The  highest  law 
of  the  land  is  the  Constitution.  The  Constitution  says  that 
each  House  may  adopt  its  own  rules.  The  House  can  adopt 
any  rule  it  pleases  to  control  its  deliberations,  a  statute  to 
the  contrary  notwithstanding. 

Mr.  DOWELL.  But  the  gentleman  well  knows  that  if 
this  statute  is  approved,  it  will  require  the  House  to  pass 
a  rule  that  the  House  may  not  desire  to  pass  if  it  complies 
with  the  statute  that  we  now  enact. 

Mr.  CRISP.  I  do  not  agree  with  my  friend  there.  The 
present  rules  of  the  House  provide  that  amendments  which 
are  offered  shall  be  germane.  That  is  all.  The  question  of 
germaneness  is  broad.  One  chairman  might  construe  an 
amendment  germane;  another  chairman  might  construe  it 
not  germane.  The  practice  has  been  brought  up  that  when 
we  have  a  bill  dealing  with  several  subject  matters  you  can 
add  a  new  subject  matter.  There  still  remains  the  broad 
nUe  of  germaneness.  U  we  had  this  statute,  the  rules  would 
remain  just  as  they  are  to-day  and  the  chairman  would  be 
authorized,  in  construing  the  general  rule  of  germaneness, 
in  view  of  this  statute  narrowed  in  this  particular  case,  to 
confine  the  amendment  to  be  germane  to  the  item  in  the 
bill. 

Mr.  DOWELL.  Not  under  the  Supreme  Court  decision 
cited. 

Mr.  TEMPLE.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

I  do  this  for  the  purpose  of  asking  a  question  of  the  gen- 
tleman from  Georgia  [Mr.  Crisp].  It  has  been  said  fre- 
quently and  admitted  on  all  sides  that  each  House  may  make 
Its  own  rules.     If  the  House  to-day  passes  this  bill,  does  this 


provision  become  a  rule  of  the  House,  irrespective  of  the 

action  of  the  Senate? 

Mr.  CRISP.    It  does  not. 

Mr.  TEMPLE.     Why  not? 

Mr.  CRISP.    Because  it  is  not  the  law. 

Mr.  TEMPLE.  But  a  rule  is  not  a  law  and  does  not  re- 
quire the  action  of  both  Houses. 

Mr.  CRISP.  No;  but  this  is  not  purporting  to  be  codifi«?d 
or  included  in  the  rules  of  the  House  as  a  part  of  the?  rules. 
This  proposes  to  enact  a  law.  and  if  it  becomes  a  lav,-,  then 
under  the  regular  rules  of  the  House,  in  considering  the  rules 
of  the  House,  the  Chair  will  take  judicial  cognizance  of  the 
law.  The  Chair  W;ll  not  take  cognizance  of  some  bill  that 
has  passed  the  House  and  has  not  passed  the  Senate  aad  has 
not  become  a  law. 

Ivlr.  TEMPLE.  One  further  question.  If  it  should  pass 
both  Houses  and  be  signed  by  the  President,  is  it  then  a  rule 
of  the  House? 

Mr.  CRISP,     It  is  not  a  rule  of  the  House. 

I  want  to  say  to  my  good  friend  from  Pennsylvania,  for 
whom  J  have  the  highest  respect,  that  this  provision  is  only 
intended  to  become  operative  provided  this  bill  becomes  a 
law.  and  is  only  intended  to  deal  with  reports  from  the 
Tariff  Commission  dealing  with  the  raising  or  lowerjig  of 
tariff  duties  under  the  provisions  of  this  law. 

Mr.  TEMPLE.  One  further  question.  Then,  if  the  bill 
pa.sses  both  Houses  and  becomes  a  law  would  the  Speaker 
or  the  Chairman  of  the  Committee  be  obliged  to  coasider 
this  as  the  rule  of  the  House? 

Mr.  CRISP.  Well,  it  would  be  up  to  the  Speaker  or  the 
Chairman.  If  the  Speaker  or  a  Chairman  m.ade  a  ruling 
with  which  the  House  was  dissatisfied,  their  constitutional 
right  would  be  to  appeal,  and  a  majority  of  the  Hou^e  could 
reverse  the  Chair  and  adopt  such  rules  as  it  pleased.  An- 
swering the  gentleman  fraiokly,  were  I  in  the  chair  and  we 
had  before  the  House  a  bill  dealing  with  a  report  from  the 
Tariff  Commission,  which  this  bill  contemplates.  I  v,'ould 
unhesitatingly  hold  that  this  law  did  not  repeal  the  rule  of 
the  House  as  to  germaneness,  but  that  it  narrowed  the  rule. 
I  would  hold  that  amendments  offered  to  a  bill  of  that 
character  had  to  be  germane  or  relative  to  the  items  in  the 
bill  dealing  with  the  report  of  the  Tariff  Commission. 

Mr.  TEMPLE.  Then  it  would  be  a  rule  of  the  House 
adopted  by  statute. 

Mr.  CRISP.    I  do  not  agree  to  that. 

Tilr.  CHINDBLOM.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment  offered  by  the  gentleman  from  Pennsyl- 
vania. Just  one  word  more  in  this  debate.  The  Constitu- 
tion goes  even  farther  than  has  already  been  suggested. 
With  reference  to  procedure  in  the  Senate,  section  7  of 
Article  I  provides  as  foilov;s: 

All  bills  for  raising  revenue  shall  originate  In  the  House  of 
Representatives;  but  the  Senate  may  propose  or  concur  with 
amendments  as  on  other  bills. 

The  Senate  may  have  any  rule  it  hkes  with  reference  to 
amendments.  The  Senate  may  or  may  not  require  amend- 
ments to  be  germane,  and  we  all  know  that  the  rule  of  ger- 
maneness is  probably  not  enforced  in  the  Senate  to  the  ex- 
tent it  IS  in  the  House.  If  the  Senate  chooses  to  permit 
amendments  which  are  not  germane,  or  if  the  Senate 
chooses  in  the  consideration  of  a  tariff  bill  to  permit  amend- 
ments to  other  section.^  or  to  other  items  than  those  included 
in  the  original  bill,  it  may  do  so.  The  Constitution  gives  the 
Senate  that  right.  It  may  act  upon  these  bills  as  upon  other 
bills  in  conformity  with  its  own  rules.  In  fact,  either  House 
may  at  any  time  suspend  or  even  disregard  its  own  rules. 
But  here  we  propose  by  statute  to  lay  down  a  specific  rule 
for  the  control  of  proceedings  in  the  Senate.  All  I  will  add 
is  that  we  are  certainly  engaging  in  an  act  of  supererogation. 
The  CHAIRIvIAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  Chindblom]. 
The  question  was  taken  and  the  amendment  was  rejected- 
Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  an  amendment- 
The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 
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The  Clerk  read  as  foDows: 

Amendment  offered  by  Mr  LAGrAROiA:  On  page  2  In  line  8.  after 
the  word  "Congress.-  Insert  "Its  findings  and  Its  order  with 
respect  to."  ^.  ,    . 

m  line  20.  after  the  word  "  commission,"  strike  out  the  period 

and  insert  the  following:  _.  *     ^  „„,.«.-  «*  «,^>> 

••  SlxtT  davs  after  the  date  of  the  report  to  Congress  of  stich 
order  bv  sa:d  commiss.on.  such  changes  in  classification  shaU  take 
effect  and  such  Increased  or  decreased  duties  shall  be  levied,  col- 
lected and  paid  on  such  articles  when  Imported  from  any  foreign 
country  into  the  Unired  States  or  Into  any  of  its  possessions 
(except  the  Philippine  Islands,  the  Virgin  Islands,  and  the  Islands 
of  Guam  and  Tutuila)  :  Provided.  That  U  before  the  expiration  of 
auch  pe'-iod  of  60  duvs  the  Congress  then  In  session  shall  have  by 
lent  resolution  declared  said  order  of  said  commission  rejected, 
th^n  the  changes  In  classification,  forms  of  rate,  or  Increases  or 
decreases  In  rates  of  duty  specified  In  such  order  of  said  commla- 
aion  shall  not  go  Into  effect." 

Mr.  LaGUARDIA.  Mr.  Chairman,  this  amendment  car- 
ries out  what  may  be  properly  called  the  Lewis  plan,  a  plan 
sug?cst<?d  by  a  former  member  of  the  Tariff  Commission. 
It  makes  inoperative  the  lines  sought  to  be  stricken  out  by 
the  gentleman  from  Illinois,  for  the  simple  reason  that  the 
mechanics  of  the  entire  proposition  is  changed.  Wh«n  the 
Tariff  Commission  reports  its  findings  and  order,  Congress 
has  the  veto  jwwer.  U  it  fails  to  exercise  that  power  within 
60  days,  the  order  becomes  operative.  If  Congress  within  60 
days  rejects  the  proposition,  then,  of  course,  the  order  be- 
comes Inoperative.  Of  course,  this  is  only  true  if  Congress  is 
In  session,  and  that  Is  provided  for  in  the  amendment. 

Gentlemen.  It  is  futile  for  the  Congress,  if  it  is  In  favor  of 
the  order  made  by  the  Tariff  Commission,  to  go  through  the 
motions  of  bringing  In  a  resolution  and  voting  upon  it;  and 
by  simply  failing  to  act  upon  it,  it  becomes  operative  within 
the  time  provided  in  the  amendment. 
Mr.  MICHENER.  Will  the  gentleman  jrield? 
Mr.  LaGUARDIA.     Yes. 

Mr.  MICHENE31.  Take  an  article  on  which  there  Is  no 
tariff  aiKl  on  which  no  rate  has  been  fixed  by  Congress  and 
the  commission  prescribes  a  rate;  would  the  gentleman's  60 
days  operate  then?  Congress  must  then  reject  It  within  60 
days.  If  Congress  fails  to  reject  it  within  60  days,  it  becomes 
operative. 

In  other  words,  can  we  delegate  the  power  of  Coxigress 
to  fix  a  rate  by  negation  on  the  part  of  Congress? 

Mr.  LaGUARDIA.  We  do  not.  because  we  retain  control 
of  the  proposition  by  compelling  the  Tariff  Commission  to 
report  to  the  Congress. 

Mr.  MICHENER.  And  what  would  happen  if  the  Congress 
were  not  in  session — is  that  taken  care  of? 

li£r.  LaGUARDIA.  Yes;  the  wording  of  the  amendment  is 
"  Congress  then  being  in  session." 

Gentlemen,  the  reason  I  can  speak  so  strongly  In  favor 
of  this  proposed  amendment  is  because  I  claim  no  author- 
ship of  the  proposition,  but  the  progressive  group  consid- 
.^ered  the  plan  very  carefully  and  approve  It.  We  gave  it  a 
great  deal  of  study.  We  had  the  benefit  of  an  explanation 
by  oar  collcagnr.  the  gentleman  from  Maryland  LMr. 
LkwisI. 

This  amendment  would  eliminate  all  the  dangers  and 
confusion  that  might  be  created  by  carrying  out  the  provi- 
sions on  page  3  as  to  fixing  the  rules  of  the  House  and  the 
Senate  in  advance,  and  It  would  retain  the  best  features  of 
the  flexible  provisiOQ  of  the  existing  tariff. 
Mr.  RAMSEYER.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.  RAMSEYER.     Under   the   gentleman's  amendment, 
would  a  resoluti(m  negativing  the  action  of  the  commission 
require  the  signature  of  the  President? 
Mr.  LaGUARDIA.    It  Is  a  Joint  resohition:  yes. 
Mr.  RAMSEYER.    So  your  amendment  would  require  the 
President  to  sign  it  in  order  to  make  it  effective? 
Mr.  LaGUARDIA.    Just  as  all  Joint  resolutions. 

Mr.  RAMSEYER,   If  he  should  veto  it,  of  course 

Mr.  LaGUARDIA.  It  would  then  come  back  to  us  the 
same  as  any  other  yeto. 


Mr.  LEAVm.    Suppose  the  Congress  is  not  in  session.*" 
Isi  there  a  provision  that  the  60  days  shall  not  begin  to  run 
w^ien  the  Congress  is  not  in  session? 

Mr.  LaGUARDIA.     Yes. 

Mr.  OSIAS.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield  to  the  gentleman. 

Mr.  OSIAS.  What  is  the  effect  of  the  gentleman's  amend- 
ment upon  products  coming  from  the  Philippine  Islands  if 
the  report  is  disapproved? 

Mr.  L.^GUARDIA.     There  is  a  protiso  here  covering  that. 

Mr.  OSTAS.     In  other  words,  they  are  excepted? 

Mr.  LaGUARDIA.     Yes. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  CONNERY.  As  I  understand  the  amendment,  it  has 
t<)  do  with  some  recommendation  which  is  promulgated  by 
U^e  Tariff  Conunission.  and  il"  Congress  could  not  take  action 
wlithin  60  days,  what  would  then  happen? 

Mr.  LaGUARDIA.  It  is  held  until  we  are  in  session  and 
tten  it  is  reported  to  the  Congress. 

Mr.  CONNERY.  Suppose  we  adjourned  on  March  4  and 
tlie  reports  were  made  in  April 

Mr.  LaGUARDIA,  It  can  not  be  reported  to  Congress 
^hen  not  in  session. 

[Here  the  gavel  fell.] 

Mr.  PREAR.  Mr.  Chairman,  I  spoke  on  this  same  sub- 
jtst  for  a  few  moments  last  evening.  This  section  of  the  bill 
a£  now  written,  we  all  agree,  carries  no  weight;  it  gives  you 
ao  benefit,  for  the  commission  has  no  authority  to  do  more 
than  find  facts.  The  fiexible  tariff  provision  originally  was 
passed  for  two  reasons:  One  to  provide  for  any  emergency, 
^hen  Congress  was  not  in  session,  and  also,  second,  to  take 
HP  a  specific  item,  which  can  not  be  done  here  by  Congress, 
because,  subject  to  amendment  when  the  bill  got  on  the  floor, 
ii  might  become  a  general  revision  of  the  tariff.  The 
aimendment  now  offered  reaches  both  of  those  propositions, 
because  it  puts  into  effect  the  findings  of  the  commission 
practically  at  once,  and  also  provides  for  a  single  item 
proposition.  Over  on  page  3  you  have  provided  that  the 
House  and  Senate  will  confine  the  report  to  germane  amend - 
rjients.  while  we  all  agree  that  is  simply  a  gesture.  It  can 
Dot  have  any  force  or  effect  unless  so  ruled  by  the  chairman 
i»hen  the  question  is  raised,  and  then  the  decision  is  subject 
tp  appeal  from  the  chairman's  ruling.  This  amendment 
qiaintains  the  fiexible  tariff  provision.  It  gives  you  the 
qffect  of  a  fiexible  tariff  to  be  determined  by  the  commis- 
sion, and.  because  I  do  not  believe  we  all  understand  it  clearly, 
X  want  to  read  what  the  amendment  provides.  I  have  not 
qeen  it  before  as  now  written  but  will  read  for  our  informa- 
tion. It  provides,  according  to  my  understanding,  that  60 
(jays  after  the  date  of  the  report  to  Congress  of  such  order 
by  such  commission  such  changes  and  classification  shall 
tjake  effect,  and  so  forth.  That  is,  it  becomes  in  force  60  days 
4fter  the  finding  by  the  commission.  Then  there  is  the  pro- 
vision that  if  after  the  expiration  of  such  period  of  60  days. 
Congress  then  in  session  shall  have  by  Joint  resolution  de- 
clared such  order  of  such  commission  rejected,  then  the 
(Classification  and  change  of  rate  shall  be  repealed.  So,  if 
Correctly  stated,  that  it  goes  into  effect  the  same  as  it  would 
tjo-day  In  the  case  of  the  President  certifjring  the  order  of 
tflae  Tariff  Commission  under  the  flexible  tariff  provision, 
ijt  would  provide  what  we  have  been  asking  for,  because  it 
fives  the  individual  item  without  a  general  revision.  If  oil 
()r  anything  else  in  case  of  an  emergency  needs  to  be  pro- 
tided  for,  it  will  provide  the  machinery  for  doing  so.  That 
1^  as  I  understand  it. 

Mr.  CONNERY.  The  gentleman  yesterday  spoke  on  this 
ibatter.  Is  the  gentleman  gomg  to  offer  an  amendment  for 
tfaking  care  of  this  same  proposition  when  Congress  is  not  in 
lession? 

Mr.  PREAR.  Yes;  unless  this  provides  for  It  when  Con- 
gress Is  not  in  session.  Sixty  days  after  the  date  of  the  re- 
l>ort  to  Congress  of  such  order  by  such  commission,  azxd  so 
lorth. 
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Mr.  CONNERY.  But  suppose  It  is  in  the  month  of  April, 
and  60  days  after  that  Congress  is  not  in  session? 

Mr.  LaGUARDIA.  If  the  gentleman  from  Wisconsin  will 
read  on  in  the  amendment,  he  will  fi^nd  the  provision  "  Con- 
gress then  being  in  session." 

Mr.  FREAR.  Does  the  gentleman  restrict  it  only  to  the 
time  Congress  is  in  session? 

Mr.  LaGUARDIA.  The  order  does  not  become  operative 
when  Congress  is  not  in  session. 

Mr.  FREAR.  Oh,  I  get  the  point  and  the  distinction.  I 
supposed  the  order  was  to  become  effective  under  the  amend- 
ment within  60  days  after  making. 

Mr.  CONNERY.  If  the  gentleman  is  not  going  to  offer  an 
amendment,  then  I  shall. 

Mr.  FREAR.  I  hope  the  gentleman  will  do  so,  and  I  shall 
support  it,  because  I  believe  the  flexible-tariff  provision 
should  be  retained  in  effect  whether  the  President  or  com- 
mission makes  the  order. 

Mr.  CRISP.  Mr.  Chairman,  I  desire  to  support  this 
amendment.  The  consideration  of  this  bill  before  the  House 
demonstrates  the  difference  between  the  way  the  Democrats 
and  Republicans  pa.ss  a  tariff  bill.  This  bill  is  brought 
before  the  House  without  any  restriction  under  the  rules  of 
the  House,  and  the  Democrats  themselves  are  not  hog 
tied  or  bound  to  oppose  any  amendments  that  are  proposed. 
Our  attitude  is  to  support  helpfiU  amendments,  because  we 
are  legislating  in  this  Hou.se  for  the  American  people,  and 
every  Representative,  whether  Democrat,  Republican,  or 
Progressive,  has  a  right  to  express  his  views  representing  his 
people.  I 

I  am  in  sympathy  with  this  amendment.  I  was  in  sym- 
pathy with  it  in  the  Committee  on  Ways  and  Means,  and  a 
number  of  Democrats  of  that  committee  as  well  as  a  number 
of  Republicans  favored  it.  I  am  opposed  to  the  existing 
law  that  delegates  to  the  President  of  the  United  States  the 
right,  subject  to  a  report  of  the  Tariff  Commission,  to  write 
a  tariff  bill.  I  did  not  believe  it  was  constitutional  when  it 
was  passed,  but  the  Supreme  Court  decided  it  was.  and  that 
is  the  end  of  the  matter;  it  is  constitutional  now  under  the 
ruling  of  the  court.  This  bill  takes  away  from  the  Executive 
that  prerogative  and  restores  it  to  the  Congress  of  the 
Unit.ed  States,  whose  province  the  fathers  of  the  Constitution 
thought  it  was  to  pass  bills  levying  taxes  upon  the  people 
of  the  United  States. 

If  you  are  going  to  have  a  Tariff  Commission,  a  fact- 
finding commission,  there  should  be  some  flexibility.  The 
proposed  amendment  gives  that  flexibility.  The  LaGuardia 
amendment  is  the  product  of  a  Democratic  Member  of  this 
House,  the  gentleman  from  Maryland  [Mr.  Lewis],  who  for 
eight  years  served  on  the  Tariff  Commission  and  who  knows 
more  about  the  operations  of  the  Tariff  Commission  than 
any  Member  of  this  House.     [Applause.] 

The  effect  of  this  amendment  is  simply  this:  If  the  Tariff 
Commission  recommends  a  change  in  rates,  it  comes  to  Con- 
gress. Congress  has  every  power  guaranteed  to  it  under  the 
Constitution.  If  Congress  does  not  desire  to  carry  out  the 
recommendation  of  the  Tariff  Commission,  it  passes  a  reso- 
lution disapproving  it,  and  it  does  not  become  a  law.  If  the 
Congress  favors  it,  then  Congress  by  remaining  quiet,  by  ac- 
quiescing consents  to  the  change,  and  it  becomes  a  law.  As 
I  understand  the  amendment,  there  is  a  provision  that  this 
recommendation  shall  not  become  effective  as  law  unless  the 
Congress  remains  in  session  60  days  after  the  report  reaches 
Congress.  I  would  not  support  it  otherwise.  I  want  to  re- 
tain in  the  power  of  the  people's  representatives  the  flnal 
veto  on  the  action  of  the  Tariff  Commission  as  to  whether 
or  not  changes  should  be  made,  and  when  that  commission 
makes  its  report,  if  we  favor  it  we  can  acquiesce,  and  in  60 
da^s  it  becomes  a  law.  If  the  Congress  does  not  favor  it,  it 
can  express  its  disapproval.  That  gives  flexibility  to  it.  It 
meets  the  exigencies  of  business.  You  will  find  this  will 
meet  with  the  approval  of  business  men.  It  makes  the 
Tariff  Commission  a  fact-finding  bodj'  for  the  House,  with 
flexibility  in  it. 

Mr.  LOZIER.    Will  the  gentleman  yield? 
Mr.  CRISP.    I  yield. 


Mr.  LOZIER.  As  I  understand,  under  the  bill  as  originally 
reported,  the  report  and  finding  of  the  Tariff  Commission 
doe5  not  become  effective  unless  there  is  affirmative  action 
by  Congress. 

Mr.  CRISP.    That  Is  correct. 

Mr.  LOZIER.  Under  the  amendment  offered  by  the  gen- 
tleman from  New  York  [Mr.  LaGuardia] .  the  power  to  fix 
duties  and  to  change  duties  is  still  vested  in  the  Tariff  Com- 
mission, subject  only  to  the  veto  power  of  Congress,  and  that 
veto  power  must  be  exercised  by  the  concurrence  of  both  the 
House  and  the  Senate,  and  unless  there  is  concurrent  action 
by  the  House  and  Senate,  this  amendment  will  still  leave 
the  power  to  fix  rates  in  the  Tariff  Commission. 

Mr.  CRISP.  I  think  the  gentleman  has  accurately  stated 
the  proposition. 

[Here  the  gavel  fell.] 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  ladles  and  gentlemen  of  the  committee.  I 
have  not  thought  much  of  this  bill  that  was  brought  in  by  the 
Ways  and  Means  Committee.  It  is  beginning  to  take  on 
some  shape  that  is  rather  appealing  to  me.  I  Uked  the  pro- 
vision from  the  beginning  that  the  Tariff  Commission  could 
consider  a  commodity,  whether  it  was  on  the  dutiable  list  or 
not.  In  other  words,  the  power,  in  emergency,  to  take  a 
commodity  from  the  dutiable  hst  and  place  it  on  the  free 
list,  or  take  it  from  the  free  list  and  place  it  on  the  dutiable 
list.  That  sounded  very  well,  but  as  the  bill  came  in.  it  left 
no  power  in  which  to  create  a  tariff  schedule.  The  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  La- 
Guardia] will  give  us  a  breathing  chance  in  the  oil  business. 
If  the  Tariff  Commission  will  follow  the  report  which  it  has 
recently  made,  it  will  give  us  a  tariff  of  $1.03  per  barrel  on 
oil. 

I  can  swallow  a  lot  of  gall  on  any  proposition  if  I  can  get  a 
little  oil  tariff  along  with  it. 

I  do  not  like  the  latter  part  of  this  bill  pertaining  to  the 
international  relations.  I  think  that  is  a  lot  of  bunk.  I  am 
like  Will  Rogers.  I  recognize  the  fact  that  we  have  never 
lost  a  war,  but.  likewise,  we  have  never  won  a  treaty.  But, 
be  that  as  it  may,  it  can  not  be  a  bill,  as  I  like  it  in  all  its 
particulars. 

I  was  much  aggrieved  last  year  when  I  found  that  the 
Ways  and  Means  Committee  of  this  House,  the  majority  of 
which  was  Republican,  turned  down  the  State  of  Kansas  in 
its  plea  for  a  tariff  on  oil,  after  Kansas  had  been  sending 
Republican  tariff  Congressmen  to  this  body  since  the  Civil 
War.  I  am  willing  to  grasp  any  opportunity  any  time  any 
place  to  get  a  breathing  chance  for  a  tariff  on  oil. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McGUGIN.     In  Just  a  moment. 

If  the  amendment  offered  by  the  gentleman  from  New 
York  [Mr.  LaGuardia]  is  adopted  by  this  House,  I  shall 
support  this  bill  on  final  roll  call,  even  though  I  am  opposed 
to  the  latter  part  of  it,  which  pertains  to  an  international 
conference.  I  hope  to  have  an  opportimity  to  help  strike 
out  that  last  section. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  BLANTON.  I  want  to  ask  the  gentleman  this  ques- 
tion: The  gentleman's  party  is  a  high  protective  tariff 
party.  Not  only  has  the  State  of  Kansas  been  demanding 
a  proper  tariff  of  a  dollar  a  barrel  on  crude  petroleum,  but 
Oklahoma  and  Texas  and  the  other  oil  States  have  been 
doing  the  same.  If  they  had  put  that  tariff  on  oil,  as  the 
gentleman  wanted  them  to  do.  it  would  have  put  back  to 
work  100,000  idle  men  who  are  now  out  of  Jobs  in  Kansas, 
Oklahoma,  and  Texas.  How  does  the  gentleman  explain 
that  to  the  country? 

Mr.  McGUGIN.  Will  the  gentleman  permit  me  to  ask 
him  a  question  now? 

Mr.  BLANTON.     Certainly. 

Mr.  McGUGIN.  I  ask  the  gentleman,  now  that  the  great 
State  of  Texas  and  the  Democratic  Party  have  placed  in  the 
Speaker's  chair  one  of  their  Members,  and  since  the  control 
of  the  Ways  and  Means  Committee  is  in  the  hands  of  the 
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Denjocratic  Party,  will  that  committe*  this  year  bring  up  a 
bill  doLDg  justice  to  cttl  in  Texas.  Oklahoma,  and  Kansas 
alike? 

Mr.  BLANTON.  Oh.  if  we  put  it  in  a  bill  and  passed  it. 
a  Republican  Senate  would  kill  it.  And  a  Republican  Pres- 
ident would  veto  it.  For  Mr.  Secretary  Mellon  would  never 
allow  such  a  tariff  against  his  foreign  oil  interests. 

Mr.  McOUOIN.  I  condemned  the  last  Republican  com- 
mittee that  turned  us  down.  Will  the  gentleman  condenan 
the  present  Democratic  committee  if  it  turns  us  down? 

I  Here  the  gavel  fell.] 

Mr.  LEWIS.  Mr.  Chairman,  I  rise  in  support  of  this 
amendment. 

I  do  not  feel  under  a  great  necessity  to  add  to  the  dis- 
cussion on  this  particular  subject  unless,  indeed,  there  be 
the  necessity  for  a  new  Justification  arising  from  support  for 
the  measure,  such  as  that  Just  announced,  with  the  con- 
fession that  it  was  given  to  get  a  dollar  a  barrel  on  some- 
thing for  supporting  this  ametKiment. 

Gentlemen  of  the  committee,  all  of  us  in  our  time  as 
Members  here  must  prepare  to  meet  the  highest  responsi- 
bilities. One  of  them  ia  to  recognize  the  reasonable  limita- 
tions under  which  this  body  can  wisely  proceed.  Let  me  say 
to  you  that  the  institution  you  are  setting  up  to-day  is  not 
at  all  a  novelty.  The  British  Parliament  for  half  a  cen- 
tury has  found  itself  having  to  face  subject  matters  so 
complex,  involving  factual  investigations  so  protracted  in 
character,  that  while  it  thought  itself — and.  indeed,  prop- 
erly so — capable  of  passing  on  the  general  principles  appli- 
cable to  the  subject,  found  itself  incapable  of  making  the 
factual  investigations  essential  to  the  rightful  appUcation 
of  such  principles. 

We  have  just  such  a  case  here  in  our  tariff.  With  at  least 
a  dozen  different  subject  matters  the  British  Parliament  lays 
down  the  priiKiples  and  leaves  the  factual  determinations 
to  investigating  commissions.  Their  reports  awe  made  to  the 
Commons.  If  they  are  not  rejected  by  the  Commons,  or  if 
the  Commons  fails  to  act,  failure  to  disapprove  is  taken  as 
indicative  of  approval,  and  their  orders  go  into  effect.  Here 
are  examples  of  such  subject  matters: 

First.  The  Judiciary  act  amendment  (1875). 

Second.  The  tithe  act  (1891  > . 

Third.  The  board  of  agriculture  act  (1889). 

Fourth.  The  prisons  act  amendment  il898). 

Fifth.  The  merchants'  shipping  act  (1898). 

Sixth.  The  London  government  act  (1889). 

Seventh.  The  mail  ships  act  (1891). 

Eighth.  The  foreign  marriage  act  (1892). 

Ninth.  The  agricultural  rates  act  (1896). 

Tenth.  The  interpretation  act  (1889). 

Eleventh.  The  rules  publications  act  (1893). 

Many  other  similar  and  more  recent  acts  could  be  found. 

The  Congress  could  make  tariffs  for  the  railroads  of  the 
United  States  the  same  as  we  make  tariffs  respecting  foreign 
eountrles,  and,  indeed,  you  would  find  the  task  a  much  easier 
one  than  to  pass  in  a  wise  way  upon  these  customs  tariffs. 

Let  me  make  one  statement  which  may  seem  sensational. 
but  which  Is  not  intended  to  be.  I  do  not.  in  my  experience, 
know  anybody  more  competent  to  declare  the  intelligent 
opinion  and  the  will  of  society  on  standards  in  tariff  mak- 
ix^  than  the  body  of  which  we  are  all  proud  Members. 

On  the  other  hand.  I  must  state  to  you  as  the  result  of  my 
experience  that  I  know  of  no  organized  body  less  capable  of 
passing  on  the  factual  questions  necessary  to  be  determined 
in  order  to  apply  with  reasonable  rectitude  any  standards  or 
formulas  upon  which  you  might  agree.  I  hope,  gentlemen, 
that  undo*  such  circumstances  we  will  not  destroy  these 
flexible  provisions. 

(Here  the  gavel  fell.] 

Mr.  AYRBS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  fentlonan  may  proceed  for  five  additional  minutes. 

Tbe  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEWIS.  I  have  but  a  sentence  to  add.  I  do  believe 
that  the  chance  in  the  method  of  the  exercise  of  the  flexible 
provlsiQDa  proposed  in  this  legislation  finds  high  justlfk^a- 


tlo».  I  must  be  frank.  It  is  the  shortest  way.  after  all.  to 
get  through  with  this  controversy.  While  no  one.  I  trust, 
mal'  lead  me  in  respect  for  the  oflBce  of  the  President  of  the 
United  States.  I  still  am  not  blind  to  the  circumstances  with 
which  its  human  occupant  is  attended.  In  our  country  the 
occupant  of  the  White  House  is  going  to  be  his  party's  chief, 
an(J  on  this  subject  of  protection  he  is  necessarily  also  a 
partisan  committed  to  one  side  or  the  other.  I  do  not  think 
it  lair  to  the  office  and  I  naturally  do  not  expect  from  its 
human  occupant  that  impartiality  of  judgment  we  are  en- 
title to  ask  from  a  court  of  appeal  from  the  Tariff  Com- 
mission. 

Mr.  HARE.     Will  the  gentleman  yield? 

Mr.  LEWIS.     I  yield. 

Mr.  HARE.  Do  I  understand  it  to  be  the  purpose  of  this 
bill!  to  relieve  the  House  of  Representatives  in  the  future  of 
the  responsibility  of  passing  upon  any  schedules  in  a  tariff 
act?  In  other  words,  will  this  bill,  in  effect,  remove  from 
the  House  of  Representatives  the  responsibility  of  bringing 
in  $.  tariff  bill  that  will  deal  with  the  specific  items  as  they 
have  been  dealt  with  in  legislation  heretofore? 

Mr.  LEWIS.  I  will  not  undertake  to  be  a  prophet  and 
answer  you.  but  I  will  dare  to  express  my  own  hopes.  They 
are  that  this  House  will  at  length  recognize  that  its  relation 
to  the  subject  of  business  tariffs  is  a  relation  similar  to 
its  relation  to  the  tariffs  of  the  railroads,  and  calls  for  the 
suite  wisdom,  and  that  after  laying  down  just  and  adequate 
standards  for  the  determination  of  tariff  rates.  Republican 
or  pemocratic.  Congress  will  leave  the  factual  investigative 
functions  to  selected  bodies  of  men  capable  of  executing  and 
wistly  discharging  them.     [Applause.] 

Mr.  CRISP.     Will  the  gentleman  yield? 

Mr.  LEWIS.    Gladly. 

Mr.  CRISP.  I  must  disagree  with  my  friend;  and,  if  I 
thought  his  statement  was  binding  on  Congress,  I  would 
oppose  this  measure.  My  friend  does  not  mean  to  create 
the:  impression  that  Congress,  whenever  it  sees  fit.  can  not 
pase  a  general  tariff  bill  as  heretofore,  notwithstanding  this 
bill  becoming  a  law? 

Mr.  LEWIS.  I  am  afraid  I  do  not  understand  the  gentle- 
mah.    It  must  be  my  fault. 

Mr.  CRISP.  I  am  afraid  it  is  mine;  but  the  gentleman 
dods  not  mean  to  say.  in  answer  to  the  question  of  the 
gentleman  from  South  Carolina  [Mr.  Hare),  that  the  pai;s- 
agq  of  this  bill  would  prevent  future  Congresses  from  pass- 
ing! a  general  tariff  revision  measure  if  they  saw  fit  to  do  so. 

Mr.  LEWIS.    Oh,  certainly  not. 

Mr.  CRISP.  I  wanted  to  make  that  clear,  because  the 
gentleman's  answer  might  have  carried  that  impression. 

I|ir.  HARE.  I  am  glad  the  gentleman  has  made  that 
cle^r,  because,  if  that  were  true.  I  would  oppose  the  bill. 

Mr.  FREAR.  Mr.  Chairman.  I  offer  a  substitute  for  the 
IjaOuardia  amendment.    Let  me  read  it.  if  I  may. 

"the  CHAIRMAN.  It  is  irregviaar  for  a  Member,  in  offer- 
ing an  amendment,  to  read  it  himseljf .  Under  the  rules  the 
amendment  must  be  read  from  the  Clerk's  desk. 

TThe  Chair  is  informed  that  the  gentlemaus  amendment 
Is  sk  perfecting  amendment,  and  not  a  substitute.  The  Clerk 
wiU  report  the  amendment. 

T^e  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Frear  to  the  LaGuardIa  amendment: 
Strike  out  all  of  the  language  beginning  with    "  sixty  days  after 
the  date  of  the  reports  to  Congress,"  and  so  forth,  and  insert; 

••(Blxty  days  after  the  date  of  the  report  to  Congress  of  such 
ordfr  by  said  commission,  whenever  Congress  Is  not  In  session. 
8ucti  changes  In  classification  shall  take  effect  and  such  In- 
creased or  decreased  duties  shall  be  levied,  collected,  and  paid  on 
such  articles  when  Imported  from  any  foreign  country  into  the 
United  States  or  into  any  of  Its  possessions,  except  the  Philippine 
Isla^ids.  the  Virgin  Islands,  the  islands  of  Guam  and  Tutuila: 
fro^ided.  That  if  t>efore  the  expiration  of  a  period  of  60  days  after 
the' next  Congress  shall  have  been  in  session,  it  shall  have  by 
]?lr|t  resolution  declared  said  order  of  said  commls.-ilon  rejected. 
the<i  the  changes  In  classification,  forms  of  rates,  or  increase."?  or 
decfeases  in  rates  of  duty  specified  in  such  order  of  said  com- 
mission shall  not  go  hito  effect." 

Mr-  FREAR.  Mr.  Chairman,  let  me  make  clear  to  the 
committee,  if  I  may.  the  purpose  of  this  amendment.  In 
speaking  yesterday  on  the  subject  I  stated  I  would  offer  an 
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amendment  requiring  the  commission's  order  to  go  into 
effect  within  60  days  unless  others  did  so.  with  the  right 
on  the  part  of  Comrress  thereafter  at  its  next  session  to 
rep>eal  action  of  the  commission  within  a  period  of  60 
days.  The  purpose  of  this  amendment  is  to  carry  out  the 
real  intent  of  the  flexible  tariff  provision  so  that  the  order 
will  go  into  effect  th;  same  as  it  would  if  it  had  been  made 
by  the  President  wien  reported  by  the  commission,  and 
thereafter  Congress  itself  can  change,  within  60  days  after 
its  next  session,  the  effect  of  the  order.  This  is  the  only 
change  in  the  LaGuirdia  amendment  I  have  in  mind,  and 
if  you  do  not  want  such  tariff  to  go  into  effect  within  the  60 
days,  then  you  wan',  to  vote  down  the  amendment  I  have 
offered. 

I  shall  support  th^  LaGuardia  amendment,  if  you  do  not 
agree  to  this  amendment  I  am  offering,  but  the  purpose  ol 
my  amendment  is  to  meet  the  situation  where  there  may 
be  a  period  of  nine  months  from  the  time  Congress  adjourns 
until  it  meets  again  after  the  commission  reports,  whereas, 
to-day  under  the  flexible  tariff  provision  you  can  put  such 
rate  into  effect  at  once. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  FREAR.     Yes. 

Mr.  KNUTSON.  Has  the  gentleman  from  Wisconsin  the 
idea  it  would  be  poiaible  to  secure  action  by  any  Congress 
on  any  item  in  60  days? 

Mr.  FREAR.  In  what  particular  does  the  gentleman 
mean? 

Mr.  KNUTSON.     When  it  is  referred  to  the  Congress.  . 

Mr.  FREAR.  Oh.  you  can  amend  it.  if  you  choose,  to  90 
or  more  days  or  whatever  time  you  want,  but  this  amend- 
ment has  for  its  purpose  putting  into  effect  the  flnding  of 
the  commission  within  60  days  after  the  order  is  made. 

Mr.  KNUTSON.  But  I  am  asking  the  gentleman  the  ques- 
tion as  an  expert  on  the  tariff.  Does  the  gentleman  think, 
in  view  of  his  past  experience  here,  it  would  be  possible  to 
get  any  action  by  any  Congress  on  any  item  in  60  days? 

Mr.  FREAR.  That  is  what  is  proposed  in  the  original 
amendment. 

Mr.  BINUTSON.    The  whole  thing  is  "  baloney." 

Mr.  FREAR.  Let  me  say  to  you  that  one  of  the  gentle- 
men on  the  Republican  side  insists  he  will  not  vote  for  the 
measure  unless  it  has  the  amendment,  and  I  am  simply  try- 
ing to  put  into  effect,  the  ideas  of  the  people  who  may  want 
to  get  early  relief  with  respect  to  oil  or  any  other  similar 
item  without  waiting  until  Congress  meets  six  or  more 
months  thereafter. 

Mr.  DOUGLAS  of  Arizona.    WiU  the  gentleman  yield? 

Mr.   FREAR.     Yes. 

Mr.  DOUGLAS  of  Arizona.  Does  the  amendment  of  the 
gentleman  from  Wisconsin  refer  to  transferring  articles 
from  the  free  list  to  the  dutiable  list  or  from  the  dutiable 
list  to  the  free  list,  as  well  as  to  increases  or  decreases? 

Mr.  FREAR.  Yei.  It  leaves  that  just  as  it  was  in  the 
original  bill. 

Mr.  COLLIER.  Mr.  Chairman,  I  do  not  believe  I  ought  to 
detain  you  long  on  this  amendment,  because  I  believe  that 
all  the  Members,  or  most  of  the  Members — certainly  all  the 
Members  on  this  side  of  the  aisle— believe  that  the  taxing 
power  of  the  Goverr-.ment  should  remain  in  the  Congress. 

Here  is  an  amendment,  as  I  understand  it— there  was  con- 
siderable confusion  v,-hen  it  was  read— but  as  I  gathered  from 
the  reading,  it  provides  that  when  Congress  is  not  in  ses- 
sion the  Tariff  Commission  can  repeal  every  tariff  act  that 
we  have.  A  week  a^ter  Congiess  adjourns  this  Tariff  Com- 
mission can  repeal  every  it€m  in  the  tariff  act.  It  could  take 
any  one  of  the  100  articles  off  of  the  free  list  and  place  it 
on  the  dutiable  list,  and  when  Congress  comes  here  in  De- 
cember, we  will  find  a  hundred  articles  on  the  free  list  that 
will  be  taxed.  I  dc-  not  think  the  Members  of  this  House 
want  to  surrender  the  right  intrusted  to  them  by  the  people 
of  the  United  States,  by  the  Constitution  of  the  United 
States,  to  levy  taxes  in  any  such  way  as  that.  I  do  not  feel 
that  I  need  to  take  up  any  further  time.    [Applause.] 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  COLLIER.     Yes. 


Mr.  KVALE.  The  gentleman's  argument  does  not  apply 
to  the  LaGuardia  amendment? 

Mr.  COLLIER.  No;  I  am  talking  about  the  Frear  amend- 
ment. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  COLLIER.     Yes. 

Mr.  STAFFORD.  I  have  difSculty  in  subscribing  to  the 
so-called  LaGuardia-Lewis  amendment,  because  I  recognize 
that  60  days  is  a  limited  time  for  Congress  to  act  on  any 
recommendation  made  by  the  Tariff  Commission. 

Mr.  COLLIER.    I  think  90  days  would  be  better. 

Mr.  STAFFORD.  The  objection  raised  against  the  Prear 
amendment  applies  to  the  Lewis  amendment. 

Mr.  CRISP.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  am  not  going  to  detain  you.  but  in  view  of  the 
speech  I  made  on  the  floor  a  few  minutes  ago  supporting 
the  LaGuardia  amendment,  I  would  not  be  true  if  I  did  not 
say  a  few  words  opposing  the  Prear  amendment.  I  do  not 
think  Congress  should  give  the  Tariff  Commission  the  right 
to  make  a  tariff  rate  effective  without  Congress  itself  being 
in  session  and  having  the  right  to  veto  it.     [Applause.] 

The  FYear  amendment  takes  that  right  away  from  Con- 
gress and  makes  effective  the  rates  within  60  days,  providing 
that  Congress  when  it  meets  can  rej)eal  it  if  it  wants  to. 
It  places  in  effect  a  temporary  tariff  which  is  certainly 
obnoxious  to  business.  I  am  opposed  to  any  flexibility  that 
does  not  keep  in  Congress  its  right  to  veto  it.    [Applause.] 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  Mr.  Chairman,  I  listened  to  the  argument 
of  the  distinguished  gentleman  from  Georgia,  and  I  still 
believe  in  the  Frear  amendment.  I  would  like  to  call  the 
attention  of  the  gentleman  from  Georgia  to  the  conditions 
which  exist  to-day.  How  many  times  has  the  Tariff  Com- 
mission attempted  to  report  or  repeal  an  entire  tariff  bill 
in  Congress?  My  idea  of  the  Prear  amendment  is  that 
when  an  emergency  will  arise,  like  the  oil  emergency,  dur- 
ing the  recess  of  Congress,  the  Tariff  Commission  v;ill  be 
able  to  remedy  the  situation,  always  subject  to  the  veto  of 
Congress  when  Congress  meets,  which,  under  the  60 -day 
clause,  would  not  be  much  longer  than  90  days. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Frear]  to 
the  amendment  of  the  gentleman  from  New  York  [Mr.  La- 

GUARDU]. 

The  question  was  taken,  and  the  amendment  to  the 
amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
LaGuardia]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Canfield)  there  were — 118  ayes,  83  noes. 

So  the  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  2.  line  15,  after  the  word  "classification"  Insert  the  fol- 
lowing: "or  any  change  that  would  tend  to  place  the  producer 
of  surplus  agricultural  commodities  on  a  basis  of  equality  with 
industry  In  the  tariff  system." 

Mr.  JONES.  Mr.  Chairman,  there  seems  to  be  some  dis- 
agreement among  the  members  of  the  committee  as  to 
whether  this  is  not  already  included  in  the  bill  under  the 
power  given  in  this  stipulation  but  I  offer  the  amendment 
in  order  to  make  it  sure.    The  bill  provides: 

Any  such  Increased  or  decreased  duty  may  Include  the  transfer 
of  the  article  from  the  dutiable  list  to  the  free  litt  or  from  the 
free  list  to  the  dutiable  list,  a  change  In  the  form  of  duty,  or  a 
change  in  classification. 

I  think  if  we  are  going  to  direct  an  investigation,  the 
Tariff  Commission  should  be  given  sufficient  leeway  to  report 
on  any  measure  that  might  tend,  for  once  in  all  the  history 
of  this  Republic,  to  bring  the  surplus-producing  farmer  on 
a  basis  of  equality  with  industry  in  the  tariff  system. 
A  while  ago  the  statement  of  some  Democratic  Senators  was 
read.  Now,  let  me  read  some  statements  from  some  Repub- 
licans. 
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Senator  Ckrm  said  of  the  farmer  that— 
A»  a  aeller  he  mutt  take  the  world  price:  u  »  buyer  he  must  p«y 
the  AmerlCAn  protAcUve  price. 

It  Ifl  absurd  to  assume  that  the  farmer  will  Ion?  remain 
content  at  such  a  disadvantage.  Mr.  Albert  O.  Cummins,  a 
former  Senator  from  the  SUte  of  Iowa,  said  In  reference  to 
the  surplus  wheat  production: 

The  wheat  acreaire  to-day  la  producing  a  eurplus  which  mu»i 
be  thrown  Into  the  world  market,  thereby  keeping  down  the  price 
oX  an  important  product,  tariff  or  no  tariff. 

The  Des  Moines  conference  said  practically  the  same 
thing.  The  effect  of  my  amendment  would  be  to  give  the 
Tariff  Commlaaion  the  right  to  consider  the  recommendation 
of  any  plan  or  proposal  or  change  in  the  form  of  rate  that 
would  have  for  its  purpose  the  tendency  to  place  agriculture 
on  a  basis  of  equality  with  induiitry  in  the  tariff  system. 

Mr.  8IROVICH.    Blr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.  Yes. 
^  Mr.  8IROVICH.  The  gentleman  might  be  interested  in 
knowing  that  on  June  14.  1930.  when  a  bill  similar  to  this  on 
the  tariff  was  being  dlscus.<(ed,  the  distinguished  gentleman 
from  New  York  lUr.  Chowthcr],  a  member  of  the  Ways 
and  Means  Committee,  while  sUndlng  in  the  pit  facing  the 
newspapermen,  made  the  f ollowUig  statement : 

Tbey  are  finding  fault  with  our  agricultural  latee.  That  la  the 
trouble  with  them.  These  ratee  were  made  lor  the  bene&t  of  the 
farmer*  of  the  United  States. 

Then  further  he  goes  on: 

Mr  Speaker  and  gentlemen  of  the  Houae.  once  thla  bUl  becomee 
a  law  bualneaa  confldencw  will  be  Immediately  restored.     We  ahall 

Sadually  work  out  of  the  temporary  slump  we  have  been  In  for 
e  last  few  month*,  and  once  more  prosperity  will  reign  aupreme 
Poretgn  reprtaala  will  vanlah  Into  thin  air  aud  we  shall  continue  to 
ratae  the  aundard  of  American  Ubor  and  American  wages.  We 
■bail  dlsalpate  the  dark  clouda  of  your  gloomy  prophecy  with  the 
■unahlue  of  a  continuing  prosperity  [Applause,  the  Members 
rising  I 

That  U  on  June  14.  1930.  and  prosperity  has  not  yet  come. 

Mr.  JONES.  I  would  say  in  answer  to  the  gentleman  that 
the  gentleman  from  New  York  has  gone  from  a  major  to  a 
minor  prophet. 

Mr,  8IROVICH.    The  gentleman  does  not  mean  me? 

Mr.  JONES.  I  mean  the  gentleman  to  whom  the  gentle- 
man referred.  I  regard  this  as  Important,  because  I  believe 
that  one  of  the  troubles  wa  have  to-day  has  been  a  lopsldrd 
tariff  system.  The  surplus-producing  farmer  with  the  double 
burden  of  a  high-priced  supply  market  and  the  competition 
with  cheap  foreign  labor  has  had  his  purchasing  power  de- 
stroyed, and  that  destruction  has  in  Its  wake  destroyed  a 
large  part  of  the  market  fur  industrial  coinmodttles.  Zt  \a 
important  that  whatever  policies  may  be  adopted  in  America, 
they  should  be  such  that  every  man  will  stand  on  the  same 
dead  level  of  equality.  The  Tariff  Commission  should  In- 
vestigate and  have  the  power  to  submit  any  change  that 
would  tend  to  plare  the  producer  of  surplus  agricultural 
commodities  on  a  basis  of  equality  with  industry  In  the  tariff 
gjrstem.  There  are  In  certain  countries  where  they  have  the 
export  and  import  system  of  exchange,  whereby  one  portion 
of  the  country  li  leveled  to  another  portion.  There  are  a 
half  doicn  different  systems  in  the  different  countries  of  the 
world  where  they  have  been  trying  out  plans  to  place  agri- 
culture on  a  bails  of  equality  within  Industry  In  the  tariff 
system.  Anyone  who  wants  to  be  fair,  who  wants  this  coun- 
try placed  In  such  a  way  that  all  people  will  have  the  same 
Tlghu  before  the  law,  can  not  be  opposed  to  this  amendment. 

Mr.  McCORMACK.  Does  the  gentleman  have  In  mind 
that  the  Tariff  Commission  would  have  the  power  to  recom- 
mend, for  example,  the  debenture  clause? 

Mr.  JONES.  I  have  in  mind  their  studying  and  recom- 
mending anything  that  will  remove  this  age-old  discrimina- 
tion that  for  50  years  has  existed  in  this  American  land  of 
ours,  whether  it  Is  a  debenture,  the  export  or  import  system, 
or  any  other  plan  that  may  be  devised  and  submitted  by  the 
students  of  the  question  that  will  give  agriculture  a  fair  deal 
In  the  economy  of  this  Nation.     I  Applause.] 

Mr.  8UMNER8  of  Texas.  Mr.  Chairman.  I  dlsUke  to  rise 
twice  in  a  dlscuaaion  of  the  same  bill,  but  this  U  a  very  Im- 


portant amendment  proposed  by  my  colleague  [Mr.  Jones], 
an4  Irrespective  of  which  side  of  the  aisle  you  sit  on  or 
to  which  party  you  owe  allegiance  or  from  what  section  of 
tha  country  you  come  I  submit  for  your  serious  considera- 
tion what  impresses  me  from  a  study  of  our  economic  diffl- 
cult:es  as  a  very  important  factor  entering  into  the  situation 
which  must  be  dealt  with.  Let  us  see  if  we  can  not  agree 
on, two  or  three  fundamental  fact.s  upon  which  Judgment 
ou^ht  to  be  constructed.  The  time  has  come  now  in  the 
study  of  this  question  when,  irrespective  of  party,  we  all 
aRSec  that  a  tariff  on  a  commodity  that  produces  a  very 
considerable  exportable  surplus  does  not  protect  the  pro- 
ducers of  that  commodity. 

I  suppo.se  that  is  not  questioned  by  anybody.  So  we  have 
a  situation  where  this  Government  announced  the  general 
prdiKJsltion  that  it  Is  going  to  protect  Its  producers  against 
thq  cheap  labor  of  the  rest  of  the  world. 

May  I  direct  the  sympathetic  consideration  of  you  gentle- 
meji  who  come  from  the  cities  to  the  fact  that  the  people 
who  live  in  the  country  are  Just  as  much  producers  in 
America  as  those  who  live  In  the  cities,  and  are  subject  to 
tha  same  economic  laws.  Here  we  have  a  situation  where 
Iha  Government  declares  a  general  policy,  but  when  It  comes 
to  apply  that  policy  it  says  to  the  producers  of  exportable 
sjnrtcultural  surplus.  "  You  do  not  get  In  on  It."  Is  that  not 
coiTcct?  I  yield  to  Interruption,  because  I  am  not  talking 
as  n  Democrat  now. 

Mr.  FREAR.     WlU  the  gentleman  yield? 

Mr.  8UMNERS  of  Texas.     I  yield. 

Mr.  FREAR.  I  am  in  sympathy  with  the  general  purpose 
of  'what  the  gentleman  says,  but  how  will  the  gentleman 
bring  it  about  where  there  is  exportable  surplus?  How  are 
we  going  to  put  It  upon  a  plane  with  other  industry?  What 
is  Qo  be  the  measure  for  the  Tariff  Commission  to  assume? 

Mr.  SUMNER8  of  Texas.  Of  course,  in  five  minutes  the 
gentleman  will  not  ask  me  to  enter  Into  a  discussion  of  what 
may  be  the  reasoning  of  the  Tariff  Commission. 

I  wish  to  make  this  statement,  and  I  make  it  not  as  a 
Democrat  nor  as  a  por.son  who  comes  from  an  agricultural 
cortmunity,  because  I  come  from  a  city;  but  It  is  my  Judg- 
me^it,  poor  as  It  may  be,  that  it  is  not  po.<islble  to  revive 
lhi>  country  economically,  with  the  debt-paying  power  of 
tli4  producers  of  agricultural  surplus  paralyiu^d.  Is  that  not 
ioi4nd?  I  make  the  additional  statement  that  It  Is  not 
l)0#iilble  to  remove  the  paralysis  from  these  proflucern;  I  do 
not  think  It  is  possible  to  revive  the  debt-paylns  i}owi*r  of 
th^  producers  of  exportable  nurplus  with  the  major  burden 
of  the  tariff  syHtem  restitiu  luxm  thrm,  when  they  do  not 
p4?tU'ipate  in  thr  brncnui  of  that  ly.ipm, 

Blow.  It  Is  very  difficult  for  a  niini  toNldlng  In  a  city  to 
thijik  In  the  psychology  of  thn  rcnnomlc  situation  of  the 
faitner.  That  Is  strariKe  to  mr,  but  that  Is  the  fact.  Hup- 
l»^v  you  turn  It  around  wtul  you  undrriuk*'  to  oiMTittr  in 
Antorlca  under  a  synlrm  whrrr  th»«  furmerH  were  rccplvlng 
boilnly  from  the  0<n'ritwutnl  niul  the  manufacturers  of 
An)crlca  were  compcUod  to  comp«'to  with  the  chruiMvii  labor 
on  earth,  as  these  grain  and  cotton  farmers  are  now  com- 
jH'lUcd  to  compete.  How  long  could  they  stand  up?  We 
haVe  exactly  that  situation  with  rrRard  to  the  farmers 
of  America.  The  farmers  of  America  receive  no  benefit 
ttdtn  the  protective  tariff,  They  must  comp«'te  with  the 
cheapest  labor  on  the  face  of  the  earth,  and  when  they  come 
tm^k  to  America  with  the  proceeds  of  the  sales  made  In 
roih petition  with  the  cheapest  labor  on  earth,  this  great 
Oolvernment  compels  them  to  take  out  of  that  money  and 
l>A^  tribute  to  the  constituents  of  those  of  you  who  repre- 
M'rit  tariff-protected  industries. 

(Here  the  gavel  fell.  1 

4«r.  8UMNERS  of  Texas.  Mr.  Chairman.  I  ask  unanimous 
(•oi»ent  that  I  may  be  allowed  to  proceed  for  five  additional 
minutes. 

the  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gettleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Now,  ladles  and  gentlemen.  I 
am  sure  this  question  is  not  presented  in  a  partisan  way,  nor 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1625 


does  it  present  Itself  to  you  as  a  partisan  question.  Those  of 
you  who  live  in  the  cities  and  who  have  idle  people  are 
interested  in  their  btcoming  employed.  I  want  to  direct 
your  attention  to  a  historical  fact  that  this  economic 
paralysis  that  is  gripping  the  country  began  with  the  paraly- 
sis of  the  buying  power  of  the  producers  of  exportable  sur- 
plus. That  is  a  historical  fact.  A  good  doctor,  when  he 
comes  to  treat  a  patent,  wants  to  know  how  the  disease 
started. 

Those  farmers  cultivate  80  per  cent  of  the  agricultural 
acreage  of  America.  I  do  not  say  this  In  criticism,  but,  as 
the  tariff  system  has  operated  in  this  country,  It  has  op- 
erated as  a  force  pump  to  pump  away  from  these  pro- 
ducers of  exportable  surplus  that  which  thoy  hnve  earned. 
I  do  not  .say  that  in  any  critical  sen.se.  It  Is  a  fact.  That 
has  been  going  on  in  America  until  they  are  bled  white; 
they  can  not  buy  the  products  of  your  lactones  in  Massa- 
chu.srtts. 

I  am  not  one  of  these  academically  educated  people.  I 
Just  WHlk  around  and  look  at  thln?,s.  A.s  far  as  I  can  un- 
derstand It,  the  economic  body  of  the  world  is  similar  to 
your  physical  body.  In  your  circulatory  sy.stem  there  is 
one  part  pumping  the  blood  away  and  another  pumping  it 
back.  The  trouble  1'.,  we  have  been  pun.plng  the  blood 
away  from  the  farmers  of  America  artlflclally.  by  a  force 
pump,  and  have  not  been  putting  It  back.  They  can  not 
buy.  If  they  can  not  buy.  how  In  the  name  of  common 
sen.'ie  can  your  factory  people  operate? 
Mr.  McCORMACK.  Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  McCORMACK.  To  my  mind,  this  amendment  goes 
far  beyond  the  intent  of  the  bill  and  vests  In  the  Tariff 
Commission  the  power  to  indirectly  legi.slate  on  Itoms  out- 
side of  the  tariff,  on  'he  debenture,  for  example,  which  is  a 
separate  and  distinct  legislative  question  in  itself.  My  ob- 
jection to  the  amendment  is  on  that  ground,  that  we  ar» 
going  further,  In  giving  this  comml;i.slon  Indirect  power  on 
tariff  matters,  and  th  s  amendment  may  be  unlimited  In  the 
scope  of  Its  operation 

Mr.  SUMNERS  of  Texas.  Well,  I  will  a.sk  the  gentleman 
not  to  kill  this  amendment,  Let  the  gentleman  offer  an 
amendment  to  the  amendment,  but,  in  the  name  of  common 
sense,  let  us  try  to  do  something  to  give  the  farmers  of 
America  a  chance  to  buy.     (Applause. I 

I  make  two  prophe(  lew,  If  you  will  revive  the  debt-paying 
ond  buying  power  of  '  hese  farmerH  who  culllVHte  BO  per  cent 
of  the  acreage  of  thli  country  you  will  put  the  idle  people 
who  are  now  walking  the  streets  of  your  cities  to  work. 
(Applause,] 

I  make  another  p-ophecy;  Tliat  unle»«  and  until  those 
cultivators  of  80  per  cent  of  the  acrraur  of  Amrrlra  are  able 
to  buy,  you  can  not  take  your  idle  people  off  the  utrects, 
( Applause,] 

That  if  where  this  thing  began.  In  these  clowlng  minutes 
let  me  imprtui  It  upon  you  as  good  doctors,  Not  a«  Demo- 
crats and  not  as  Republicans,  but  as  men  who  have  common 
sense,  why  do  you  no',  apply  your  remedy  ot  the  Hpot  where 
the  disease  began?    lApplau.ie,) 

We  are  trying  every  sort  of  arbitrary  and  ortinclal  stimu- 
lant and  restorative.    Why  not  try  ploln  ordinary  Justice? 

No>x)dy  can  claim  that  that  port  of  our  producers  who 
raise  groin,  for  Imtance.  Is  given  a  squore  deal  by  this  Oov- 
crnment.  Just  stop  snd  think  oboiit  thut  for  a  second,  For 
this  Oovernmcnt  to  compel  by  law  this  part  of  its  citi/enn 
to  take  out  of  their  pockets  what  they  have  received  from 
selling  in  competltlor,  with  the  cheapest  labor  In  the  world 
and  hand  It  over  to  other  producers  In  order  that  they  may 
get  a  higher  price  for  what  they  produce  Is  a  species  of 
economic  slavery.  These  farmers  are  not  only  the  victims 
of  this  character  of  injustice— and  I  mean  injustice,  plain, 
ordinary  Injustice  wrought  by  the  Oovernment— but  they 
are  at  the  end  of  the  line  in  the  passing  of  the  accumulated 
burdens  of  the  tariff  system. 

Suppose  a  manufacturer  goes  Into  the  market  and  buys 
a  commodity  the  price  of  which  has  been  increased  by 
reason  of  the  tariff.    He  writes  that  mcrease  Into  his  pro- 


duction cost,  does  he  not.  and  passes  It  on  to  the  wholesale 
man? 

The  wholesale  man  writes  It  into  his  cost  of  buying  and 
passes  it  on  to  the  retail  man,  and  the  retail  man  in  turn 
passes  It  on  to  the  consumer.  Even  organized  labor  is  fre- 
quently able  when  the  cost  of  living  goes  up  by  an  increase 
in  the  wage  scale  to  pass  these  burdens  on.  Doctors  and 
lawyers  pass  them  on — everybody  who  presents  a  bill  for 
what  he  sells  or  does;  and  so  in  America  they  are  passed 
from  one  to  the  other  to  a  very  definite  degree,  until  you 
Ret  to  the  man  who  ralr.es  the  bushel  of  wheat,  who  has 
to  sell  that  bushel  of  wheat  in  Liverpool  or  In  the  domestic 
market  at  a  price  f^xed  by  the  world  market,  as  he  must 
In,  competition  with  Argentina  and  Russia  and  all  of  the 
other  countries  of  the  world,  selling  it  to  the  highest  bidder. 
He  can  not  pass  a  penny  of  It  on,  and  the  cotton  farmer 
can  not  pa.ss  a  penny  of  It  on.  These  farmers  can  not 
.sell  at  a  price  which  has  figured  into  It  the  cost  of  pro- 
duction plus  a  profit. 

But  that  Is  not  all;  in  the  price  that  the  farmer  has  to 
pay  for  tuition,  for  Instance — who  buys  clothes,  of  course,  for 
his  girl  whom  he  sends  to  school — he  has  to  pay  not  only  the 
increa.se  in  the  price  of  her  clothes,  which  he  can  not  figure 
Into  his  selling  price,  but  in  the  tuition  which  he  must  pay, 
ho  pays  a  part  of  the  lncrea.sed  price  resulting  from  the 
tariff  on  the  clothes  that  the  teachers  who  instruct  his  chil- 
dren buy.  He  can  not  pass  It  on  when  he  comes  to  sell  his 
goods,  his  cotton,  his  corn,  his  wheat.  What  Is  true  with 
regard  to  the  teacher  is  true  generally.  The  same  thing  Is 
true  with  transportation  charges,  and  so  forth.  These  farm- 
ers are  at  the  final  receiving  end  of  this  passing  process. 
It  Is  no  wonder  they  are  prostrate. 

The  situation  was  bad  enough  before  the  war  when  we 
were  a  creditor  nation.  Then  these  farmers  could  get  rid 
of  a  considerable  part  of  their  products  through  the  pay- 
ment of  interest  on  our  foreign  debts.  Instead  of  paying 
them  interest,  now  we  require  all  the  gold  our  former  credi- 
tors can  get  to  pay  what  they  owe  us.  Added  to  this  Is  our 
recent  Increase  of  tariff  duties  and  the  corresponding  in- 
crease by  foreign  governments  agalmt  us. 

When  these  farmers  would  attempt  to  exercise  their  In- 
herent natural  right  to  barter  what  they  produce  for  whot 
they  need  and  to  make  the  trade  In  the  market  In  which 
they  must  sell,  this  Government  says  to  them,  "You  shall 
not  do  that;  you  must  come  on  baek  home  with  the  money 
which  you  received  when  you  got  rid  of  your  wheat  by  un- 
derselling the  Russian  or  your  cotton  by  underselling  the 
Egyptian  and  buy  In  the  tariff-boosted  market  where  your 
favorite  brother  li  waiting  to  unload  on  you."  That  U  ex- 
actly what  happens, 

That  policy  vlolatfti  the  fundameritil  law  of  juatloe,  and 
the  people  of  this  Nation  responsible  for  that  policy  aro 
paying  the  penalty  of  violated  law. 

BuppoM  It  ihould  require  a  dtbenture  to  give  back  to 
these  farmmf  what  Is  beini  taken  from  them  by  the  might 
of  government  to  provide  a  bounty  for  others.  That  would 
not  be  a  bounty  to  these  farmers.  It  would  be  only  resti- 
tution. It  would  be  ordinary  Justice,  Zt  was  theirs  to  start 
with. 

The  policy  of  the  Republican  Party  toward  these  farmen, 
the  policy  of  the  beneficiaries  of  the  tariff  system  toward 
them,  of  refusing  while  the  present  tariff  policy  obtains  to 
give  back  to  these  farmers,  even  If  It  require  a  debenture, 
what  Is  being  arbitrarily  taken  from  them  is  Just  as  short- 
sighted and  foolish  as  would  be  the  pohcy  of  the  branches 
and  fruit  of  a  tree  shortsighted  and  foolish.  If  we  may 
endow  them  with  Intelligence  for  the  present  purpo.se.  If 
they  should  pump  away  from  the  roots  to  stimulate  their 
own  growth  that  required  for  the  development  of  the  neces- 
sary root  structure  to  carry  them  tlirough  the  drought. 

What  the  venous  system  of  the  human  body  moves  In  one 
,  direction,  the  arterial  system  must  n?turn  if  the  body  should 
remain  healthful.  What  the  might  of  government  arbi- 
trarily moves  from  one  group,  arbitrarily  the  might  of  gov- 
ernment must  return  if  there  is  to  be  a  healthful,  economic 
body.    If  you  pump  away  from  the  root  of  a  tree  that  which 
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nature  Allocates  to  develop  thai  rooi  structure,  you  must 
pump  It  back  or  pay  the  penalty  when  the  drought  comes. 

In  a  definite  sense,  •griculture  Is  the  root  of  the  economic 
plant.  When  It  la  prosperous  there  Is  prosperity  above. 
When  It  Is  not  prosperous,  nothing  else  can  long  prosper. 

We  would  have  reached  the  crisis  earlier;  but  while  we 
have  been  bleeding  agriculture,  agriculture  has  been  bleed- 
ing the  soil.  We  are  at  the  end  of  the  bleeding  process. 
Both  are  bled  white.  Higher  tariff,  more  blood,  more  and 
more  credit,  which  means  greater  and  greater  Indebtedness, 
the  Republican  panacea  for  all  our  ills,  will  not  work.  It 
Is  merely  postponing  the  evil  day  and  adding  to  its  con- 
sequences. 

Suppose  we  try  the  experiment  of  doing  Just  ordinary, 
everyday,  old-fashioned  Justice  to  these  economic  slaves. 
That  is  what  they  are  made  to  be.  They  not  only  cultivate 
80  per  cent  of  otir  acreage,  produce  our  food  and  clothing 
material  these  people  who  toil  in  the  fields  of  this  country, 
but  they  are  the  gr«it  buyers  of  the  products  of  the  fac- 
tories. Begin  at  the  bottom;  begin  at  the  root  instead  of 
wastmg  these  billiODa  giving  artificial  stimulus,  trying  to 
keep  alive  an  unnaturally  developed  economic  plant,  sucking 
the  vitality  and  destroying  the  ability  of  its  root  to  function. 

I  repeat  what  I  said,  you  can  not  restore  prosperity  m 
this  country  until  you  restore  the  buying  power  of  these 
farmers. 

When  you  restore  that  buying  power  your  factories  will 
start  again  and  prosperity  will  be  a  realization. 

Until  you  either  cease  to  bleed  them  through  the  tariff 
or  return  to  their  vein  the  blood  which  you  arbitrarily  take 
from  them  through  the  tariflf.  there  can  be  no  reasonable 
hope  of  restoring  their  now -paralyzed  power  to  function. 
There  are  laws  of  Justice  which  must  be  respected  in  the 
policy  of  nations  as  well  as  m  the  conduct  of  individuals, 
or  the  penalty  of  violated  law  must  be  paid.  It  would  not 
be  a  bad  idea  for  us  to  take  off  a  little  time  and  think  about 
that  before  we  shall  have  wasted  our  remaining  bilhons  try- 
ing to  bring  prosperity  from  the  top  downward  and  have 
finished  the  Job  of  freezing  up  our  credit  resources,  of  which 
the  Federal  Treasury  is  now  about  all  we  have  left. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  MICHENER.  Before  the  gentleman  begins  his  state- 
ment let  me  ask  him  whether  this  makes  the  debenture  in 
order? 

Mr.  McCORMACTK.  So  the  mover  of  the  amendment 
frankly  admitted.  I  understand  this  will  give  the  tariff  com- 
mission power  to  make  recommendations  relating  to  the  de- 
bentiire. 

Mr.  JONIS.  Any  plan  that  may  be  offered  and  which  is 
normally  and  le^timately  a  i>art  of  the  tariff. 

Mr.  BURTN£SS.  The  equalization  fee  does  not  want  to 
be  overlooked.  I  would  like  to  ask  the  gentleman  from 
Texas  whether  it  makes  the  equalization  fee  in  order? 

Mr.  McCORMACK.  I  will  let  the  gentleman  from  Texas 
answer  that  question. 

Mr.  JONES.  I  do  not  want  to  pass  judgment  on  a  meas- 
ure before  it  is  presented,  but  I  doubt  whether  that  measure 
would  be  Included,  because  it  is  not  primarily  a  tariff  meas- 
ure. 

Mr.  MICHENER.  The  gmtleman  wants  to  make  this  an 
acricultvutd  relief  bill  rather  than  a  tariff  Ihll? 

Blr.  JONES.  No.  sir;  absolutely  not  and  this  does  iM>t  do 
that.  It  simply  provides  a  study  of  the  tariff  system.  I  do 
not  think  It  would  cover  the  features  that  have  been  talked 
about  but  it  would  cover  the  question  of  the  unfairness  and 
the  discrimination  in  the  tariff  bill  against  agriculture,  and 
they  oould  make  recommendations  on  that. 

Mr.  MICHENER.  Does  the  author  of  the  amendment  feel 
that  this  might  bring  in  the  question  of  the  equalization  fee 
and  the  debenture? 

Mr.  McCORMACK.  I  wottid  like  to  have  one  minute  of 
my  time,  if  I  may. 

Mr.  Chairman.  I  listened  with  a  great  deal  of  Interest  to 
the  gentleman  from  Texas  [Mr.  Jowks]  and  the  gentleman 


from  Texas  [Mr.  StJWNrRS],  toward  and  for  whom  I  enter- 
taih  the  highest  feeling  of  admiration,  respect,  and  friend- 
.shjp.  They  talk  about  the  farmers.  Let  me  say  something  to 
my  colleagues  from  the  agricultural  districts  about  at  least 
on#  Representative  in  Congress  from  a  city  district  who  has 
not  a  fanner  in  his  district. 

]  came  here  three  years  a.T0  as  a  new  Member.  I  sat  here 
duting  the  several  weeks  in  which  the  agricultural  marketing 
actj  was  under  discussion.  I  came  here  for  the  purpose  of 
aiding  the  farmer,  although  representing  a  city  di-strict — 
290.OOO  people  who  wanted  their  Representative  to  do  every- 
thing he  could  for  the  farmer  consistent  with  our  scheme  of 
gotenunent.  However.  I  did  not  come  here  to  vote  for  a 
prijce  fixing  bill,  neither  did  I  come  here  to  vote  for  a  bill 
which  constituted  rank  state  paternalism.  I  did  not  come 
hefe  to  vote  for  a  plan  such  as  was  incorporated  in  the  agri- 
cultural marketing  act.  As  much  as  I  wanted  to  help  the 
f.anmer.  I  could  not  in  conscience  vote  for  that  bill,  and  I 
wa|5  one  of  the  few  Members  of  the  House  who  voted 
against  it. 

]  want  to  help  the  farmers.  E\'ery  decent,  thinking  Ameri- 
cau  wants  to  help  our  farmers,  and  I  am  ready  to  vote  for 
anV  bill  at  any  time  or  in  any  amount  that  is  consistent  with 
our  scheme  and  our  ideas  of  government  that  will  do  so. 
HoJwever,  I  do  not  want  to  vote  for  any  bill  that  destroys  the 
incjependence  of  the  farmers.  I  do  not  want  to  vote  for  any 
bilj  which  destroys  the  individual  initiative  of  the  farmers. 
I  ^lU  vote  for  a  bill  appropriating  $2,000,000,000  to  buy  land 
frqni  the  farmers,  if  the  Government  wants  to  do  so,  in 
order  to  cut  down  the  surplus  so  that  the  law  of  supply  and 
demand  will  be  more  evenly  met.  That  is  how  far  I  am 
willing  to  go  representing  a  city  district.  Every  time  a  meas- 
ure relating  to  the  farmers  came  up  I  was  prejudiced  in 
fator  of  the  farmers,  and  I  was  willing  to  give  every  benefit 
of  the  doubt  to  them.  I  looked  to  the  Repre.sentatives  of 
th^  farmers  for  aid  and  assistance,  yet  I  am  frank  in  stating 
that  during  the  several  weeks  that  the  agricultural  market- 
ing act  was  under  discussion  I  could  not  secure  the  evidence 
which  I  felt  was  necessary  for  me,  even  being  in  a  favorable 
fr^me  of  mind,  to  vote  for  that  bilL 

I  am  not  opposed  to  this  amendment  in  any  sense  hostile 
to  the  farmers.  I  am  as  much  profarmer  as  is  any  Repre- 
sentative of  an  agricultural  district,  and  that  is  the  view- 
point and  the  opinion  of  all  decent  thinking  Americans,  no 
matter  where  they  come  from. 

trhis  amendment  broaden.s  the  scope  of  the  bill.  It  is  a 
delegation  of  legislative  E>ower  not  contained  nor  contem- 
plated in  the  bill  as  it  came  from  the  committee.  It  would 
establish  a  dangerous  precedent. 

trhe  gentlemen  from  Texas  [Mr.  Jones  and  Mr.  SrrMNiRsl 
ar^  two  of  the  ablest  and  most  constructive  Memt)ers  of  the 
H()use.  I  realizje  that  in  their  desire  to  do  something  along 
this  line  they  will  sometimes  unconsciously  go  to  extremes, 
which  their  calm  and  mature  judgment  at  a  later  date  will 
re|Tet.  This  is  a  bad  and  a  harmful  amendment  at  this 
particular  time,  relating  to  a  legislative  subject  matter 
wHich  should  be  considered  separately,  and  I  therefore  hope 
the  amendment  will  be  defeated.     [Applause.! 

Mr.  COLLIER.  Mr.  Chairman,  I  am  in  hearty  ss^npathy 
with  the  purpose  of  the  amendment  offered  by  the  gentle- 
min  from  Texas  [Mr.  Jones  I;  and.  while  many  of  us  could 
think  of  many  amendments  that  might  be  put  in  it.  in  view 
of  what  I  stated  at  the  t)eginning  in  regard  to  the  fact 
thlit  we  were  not  putting  in  this  bill  many  things  which 
w^  desired  because  of  the  opposition  that  such  a  course 
wduld  engender,  which  would  defeat  the  bill  in  other  quar- 
tets, and  repeating  my  statement  that  I  am  in  .sympathy 
with  the  purpose  of  the  gentleman  from  Texas.  I  do  not 
believe  the  amendment  at  this  time  should  t>e  incorporated 
in  the  bill. 

t  now  move,  Mr.  Chairman,  that  all  debate  on  this  section 
acid  all  amendments  thereto  close  in  five  minutes. 

She  motlbn  was  agreed  to. 
[r.  TUCKER.     Mr.  Chairman,   "  this  is  the  day  I  Ion:? 
ha(\'e  sought  and  sighed  because  I  found  it  not  " — the  con- 
sideration of  a  Democratic  tariff  bill  in  this  House. 
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I  have  been  a  Member  of  this  House  twice  when  the  Demo-  I 
crats  put  through  two  splendid  tariff  bills.    This,  we  say,  I 
Is  a  gesture.    Well,  it  is  a  little  thing,  but  it  h&s  a  heap  o! 
life  In  It.    It  has  started  a  principle  that  Is  going  to  get  rid 
of  this  flexible  tariff,  a  tariff  which  has  never  been  author- 
ized by  the  Constltutior.  of  the  United  States. 

But  I  rose  simply  to  oppose  the  amendment  of  my  friend. 
Mr.  Jones,  from  Texas     He  and  his  colleague.  Judge  Sum- 
NERS,  have  appealed  mc»st  eloquently  for  the  farmers. 
I  a.sk  the  Clerk  to  read  the  amendment  again. 
The  amendment  was  airain  reported  by  the  Clerk. 

Mr.  TUCKER.  Now,  gentlemen  of  the  committee,  this 
amendment  is  practically  the  language  of  the  caption  of  the 
farm  relief  bill  and  is  out  of  order.  It  has  been  passed 
upon. 

Three  years  ago  we  passed  upon  it,  in  the  farm  relief  bill. 
Hear  this  language  in  the  caption  of  that  bill:  "An  act  to 
establish  a  Federal  PE.rm  Board,  to  promote  the  effective 
merchandizing  of  agricultural  commodities  in  interstate  and 
foreign  commerce  and — selah — to  place  agriculture  on  a 
basis  of  economic  equaity  with  other  industries." 

That  is  this  amendment.  We  have  had  tliree  years  of  this 
law.  Do  you  want  to  repeat  it?  For  my  part,  if  the  oppor- 
tunity comes.  I  shall  gliidly  vote  to  repeal  the  law  which  was 
passed  three  years  ago  and  abolish  the  Farm  Board.  Just 
look  for  a  moment  at  what  this  amendment  means  and 
what  this  bill  meant  originally.  Why.  it  is  clear  the  Con- 
gress sought  by  law  to  ['lace  agriculture  on  a  basis  of  equality 
with  industry. 

Where  does  this  Grovemment  get  the  right  to  place  any 
business  on  an  equality  with  another?  That  is  not  a  func- 
tion of  government;  but  if  by  artilice  chicanery,  or  stealth, 
A  attemps  to  injure  or  destroy  B's  property,  the  Govern- 
ment will  prevent  it.  It  is  not  the  province  of  government 
to  put  money  into  my  pocket  but  it  is  its  province  to  keep 
youi"  hands  out  of  my  pocket.  Where  does  this  Government 
get  the  power  to  make  me  equal  to  John  Schafer?  [Laugh- 
ter.] Where  does  the  power  come  from?  Not  from  the 
Constitution  of  the  United  States.  You  tried  it  three  years 
ago  against  my  protes:.  You  have  brought  disaster  to  the 
farmers.  You  gave  them  a  revolving  fund  of  $500,000,000. 
and  I  would  like  to  see  you  find  any  of  those  dollars  now. 
Gone  for  salaries  and  to  speculators!  They  have  been 
spending  that  money  for  nearly  three  years  now.  and  what 
is  the  result?    Disaster!     Want  and  despair! 

Gentlemen  of  the  committee,  you  can  not  do  it.  You 
have  tried  it  once,  but  you  had  no  power  to  do  it  and  you 
failed.    Surely,  now,  you  do  not  want  to  renew  that  fight. 

Mr.  Chairman.  I  am  against  the  amendment  but  for  the 
bill.  , 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  in  view  of  the  suggestion  of 
some  of  my  friends  who  are  favorable  to  the  amendment  but 
would  prefer  that  it  not  be  put  on  this  particular  measure 
for  fear  it  might  complicate  its  passage,  I  ask  unanimous 
consent  to  withdraw  the  amendment. 

The  CHAIRMAN,  li  there  objection  to  the  request  of  the 
gentleman  from  Texas' 

There  was  no  objection. 

Mr.  HART.  Mr.  Chairman,  I  ask  unanimous  consent  to 
speak  out  of  order  for  two  minutes. 

The  CHAIRMAN.  The  gentleman  from  Michigan  asks 
unanimous  consent  to  speak  out  of  order  for  two  minutes. 
Is  there  objection? 

There  was  no  objection. 

Mr.  HART.  Mr.  Chairman  and  members  of  the  com 
mittee,  I  wish  at  this  time  to  extend  my  thanks  to  the  gen- 
tleman from  Georgia  [Mr.  Crisp  1  for  his  remarks  with  ref- 
erence to  my  illustrious  predecessor,  Joseph  W.  Fordney. 
Mr.  Fordney  was  not  only  an  illustrious  Member  of  this 
body  but  a  distinguished  citizen  of  the  district  which  I  rep- 
resent, and  one  of  the  foremost  citizens  of  the  city  of 
Saginaw,  my  home. 

Mr.  Fordney  was  born  on  a  farm  near  Hartford  City, 
Blackford  County,  Ind..  on  November  5,  1853.  and  moved 
to  Saginaw  in  June,  1869.    In  his  early  youth  he  became 


connected  with  the  lumber  Industry,  which  at  that  time  was 
one  of  the  chief  industries  of  Michigan.  In  this  endeavor 
he  was  very  successful. 

In  the  fall  of  1898  he  became  a  candidate  for  Congress  on 
the  Republican  ticket.  He  entered  Congress  March  4.  1899, 
and  voluntarily  retired  on  March  3,  1923.  He  was  a  great 
believer  in  the  theory  of  protection  and  through  hard  work 
pained  a  great  knowledge  of  the  tariff  question,  and  finally 
achieved  his  ambition,  which  was  to  become  chairman  of 
the  Ways  and  Means  Committee  and  WTite  a  tariff  law.  The 
tariff  law  which  bore  his  name  remained  a  law  until  a  new 
bill  was  written  during  the  Seventy-first  Congress. 

It  is  not  alone  by  man's  material  achievements  that  he 
will  be  remembered.  Mr.  Fordney  was  successful  in  his 
business  ventures  and  in  his  public  career,  but  he  will  be 
remembered  in  our  home  city  of  Saginaw  because  of  his 
charity,  his  genial  disposition,  and  his  regard  for  others. 
He  never  lost  contact  with  those  who  knew  him  in  his  early 
lumber  days.  I  have  personally  witnessed  many  times  the 
wai'm  greeting  and  the  renewing  of  old  acquaintance  be- 
tween Mr.  Fordney  and  some  of  the  older  citizens  whom  he 
knew  as  a  young  man,  who  wtne  less  fortunate  than  him- 
self. It  was  perhaps  this  kindly  trait  that  endeared  him  to 
so  many  people. 

Fi-equently  he  had  opposition  neither  within  his  own  party 
nor  from  the  Democratic  Party.  He  remained  in  Congress 
until  he  decided  he  had  concluded  his  public  work  and 
refused  to  be  a  candidate. 

Our  city  has  lost  one  of  its  fine  citizens  and  the  Nation 
has  lost  one  who  conscientiously  served  the  public. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  2,  line  15,  after  the  word  "  classlflcatlon."  insert  a  colon  and 
the  following:  "  Provided.  That  articles  not  produced  In  the  United 
States  and  which  are  not  substantially  competitive  substitutes  of 
articles  produced  in  the  United  States  shall  be  exempt  from  duty 
when  imported  Into  the  United  States." 

Mr.  CRISP.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment.  This  is  a  bill  that  does  not  affect 
any  rates  of  duty.  It  Is  a  bill  amending  the  general  tariff 
law  as  to  the  powers  of  the  commission  under  the  flexible 
clause.  It  also  amends  it  by  proriding  for  a  consumers' 
counsel  and  for  calling  for  an  international  economic  con- 
ference. I  do  not  think  an  amendment  permitting  the  free 
entry  of  goodo  into  the  United  States,  which,  of  course, 
results  directly  in  fixing  tariff  rates  and  duties,  is  germane 
to  a  bill  of  this  character.  Being  on  the  committee,  and 
believing  myself  that  it  is  not  germane,  I  am  constrained  to 
make  the  point  of  order. 

Mr.  L.\GUARDIA.  Mr.  Chairman,  if  you  read  the  lines 
immediately  preceding  the  amendment,  it  provides  that 
'•  any  such  increase  or  decreased  duty  may  include  the  trans- 
fer of  the  .article  from  the  dutiable  list  to  the  free  list  or 
from  the  free  list  to  the  dutiable  list,  a  claange  in  the  form 
of  duty,  or  a  change  in  classification." 

Surely  that  opens  the  door  for  an  amendment  providing 
that  any  commodity  not  the  product  of  the  United  States 
shall  be  included  in  the  report.  It  does  not  change  the 
duty,  but  only  the  report  of  the  Tariff  Commission. 

Mr.  CRISP.  As  I  heard  the  amendment  read,  I  under- 
stood it  made  commodities  admissible  without  paying  a  duty. 
If  it  only  provides  for  a  report  from  the  Tariff  Commii.sion, 
I  do  not  think  my  point  is  well  taken. 

Mr.    LaGUARDIA.    The    gentleman    was    correct.    The 

amendment  reads: 

Any  commodity  not  produced  In  the  United  States  and  not  com- 
petitive with  any  substitute  shall  be  entered  free  of  duty. 

Mr.  CRISP.  Then  I  make  the  point  of  order.  Under  the 
statement  of  the  gentleman  from  New  York  the  amendment 
would  admit  free  of  duty  certain  commodities. 

Mr.  LaGUARDIA.  My  reply  is  that  the  language  oi'  the 
section  which  I  seek  to  amend  is  so  broad  that  it  open:*  the 
door,  and  makes  my  amendment  germane. 

Mr.  LEWIS.  Mr.  Chairman.  I  have  httle  to  add  to  the 
suggestion  made  by  the  gentleman  from  New  York;  but  if 
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it  is  posslWe  to  conceive  a  statutory  statement  which  would 
admit  an  amendment  because  of  its  germaneness,  It  would 
seem  to  me  to  be  this  statement  from  the  bill  relating  to  an 
increase  or  decrease  of  duty: 

Any  Buch  Increased  or  decreased  duty  may  include  the  transfer 
of  the  article  from  the  dutiable  list  to  the  free  list  or  from  the 
free  list  to  the  dutiable  list,  a  change  in  the  form  of  duty,  or  a 
change  In  classlflcatlon. 

I  take  it  that  perhaps  this  House  would  like  tcTvotc  upon 
the  question  at  this  time  as  to  whether  prohibitive  duties 
should  be  imposed  upon  articles  w^hen  they  serve  no  pro- 
tective purpose,  but  serve  only  as  barriers  to  commerce 
bet^veen  the  coimtries  of  the  world,  duties  on  articles  that 
have  never  come  into  consciousness  of  Congress,  protective 
duties  on  articles  not  produced  in  the  United  States. 

Mr.  RAMSEYER.  They  might  be  revenue  duties.  Would 
the  gentleman  abolish  all  revenue  duties  in  that  way? 

Mr.  LEWIS.  It  would  be  a  heartless  method  of  securing 
revenue  to  tax  the  man  upon  his  needs  and  not  according 
to  his  ability  to  pay.  I  think  clearly  the  subjects  here  are 
alike,  are  identical  in  character. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
Chair  regrets  that  he  can  not  agree  with  the  views  ex- 
pressed by  the  gentleman  from  Maryland  [Mr.  Liwis]  as 
to  the  germaneness  of  the  amendment.  The  section  to 
which  the  amendment  is  offered  deals  exclusively  with  rec- 
ommendations for  changes  in  duty.  There  is  no  provision 
in  the  section  that  covers  anything  except  administrative 
features  and  suggestions  to  be  made  by  the  commission. 
The  amendment  proposed  affords  mandatory  authority  to 
make  a  change  In  duty  which  is  not  contemplated,  in  the 
opinion  of  the  Chair,  by  any  of  the  provisions  of  the  section. 
The  Chair,  therefore.  su.stains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sac.  a.  All  UBOonpieted  Investigations  Instituted  prior  to  the 
approval  of  tills  act  vinder  section  336  of  the  tariff  act  of  1930 
prior  to  its  an\endment  by  this  act,  including  Investigations  In 
which  the  President  has  not  proclaimed  changes  in  classification 
or  in  basis  of  value  or  Increases  or  decreases  In  rates  of  duty. 
abaU  b«  dismissed  without  prejudice:  but  the  Information  and 
evidence  secured  by  the  commission  Ln  any  such  investigation 
may  be  given  doe  consideration  in  any  investigation  Instituted 
nnder  the  provisions  of  section  336  of  the  tarlll  act  of  1030  as 
amended  by  this  act. 

Mr.   McOUQIN.     Mr.   Chairman.    I   offer   the   following 
amendment,  which  I  send  to  the  desk. 
Ttie  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  McGucin:  Page  6,  alter  line  0,  insert 
a  new  paragraph,  as  foUows: 

That  Schedule  1  of  s«cUon  1  of  the  tariff  act  of  1930  be.  and 
U  hereby,  amended  by  adding.  Immediately  following  paragraph 
97  of  ,sald  section,  the  following  paragraph : 

**  Psa.  08.  (a)  Crude  petrolexim  and  fuel  petroleum,  91.03  per 
barr«l  of  43  gaDons. 

"(b)  Petroleum  products:  Kerosene,  benzine,  naphtha,  gasoline. 
paraffin,  paragn  oU,  axMl  aU  other  distillates,  derivatives,  or  re- 
fined products  of  petroleum.  50  per  cent  ad  valorem." 

Mr.  COLLIER.  Mr.  Chairman,  I  make  the  point  of  order 
on  the  amendment  that  it  is  not  germane. 

Tbe  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  McOUOIN.  Mr.  Chairman.  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  fc^ows: 

Amendment  offered  by  Mr.  McOttbin:  That  at  the  end  of  section 
a,  page  6.  there  be  added  the  following  paragraph : 

"  That  the  tariff  act  of  1990  be,  and  Is  hereby,  amended  by 
striking  any  and  all  provisions  thereof  providing  for  a  tariff  or 
duty  on  aluminum,  and  that  from  and  after  the  passage  of  this 
act  aluminum  shall  be  upon  the  free  list." 

Ml.  COLUXR.  Mr.  Chairman.  I  make  the  same  point  of 
order  for  the  same  reason. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  McOUOIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  My  purpose  in  offering  the  two  amendments 
which  have  been  declared  out  of  order  was  prompted  by  the 
debate  (m  Uie  floor  of  the  House  yesterday.  It  was  almost 
virtually  stated,  if  not  stated,  by  the  chairman  of  the  Com- 
mittee on  Ways  and  Means  and  by  other  responsil^  mem- 
bers of  the  Committee  on  Ways  and  Means  on  tbe  Democratie 


sWe  of  the  House  that  there  would  be  no  schedule  tariff  bill 
introduced  in  this  House  this  year.  For  two  years  since  the 
ptLssage  of  the  Hawley-Smoot  Tariff  Act  every  E>emocratic 
orator  has  gone  up  and  down  the  length  and  breadth  of  the 
Und  denouncing  that  tariff  law  as  the  venal  thing  that 
thought  despair  to  this  country.  Why  did  you  go  out  and 
aisk  for  the  election  of  a  Congress  and  why  did  you  obtain 
control  of  this  Congress  upon  the  ground  that  you  are  op- 
posed to  the  Hawley-Smoot  tariff  bill  if  there  is  nothing  that 
you  can  do  about  it  now  that  you  have  control  of  the  House? 
I  asked  the  question  yesterday  of  the  chairman  and  was 
unable  to  obtain  a  direct  answer  as  to  whether  any  tariff  bill 
Mtould  come  before  this  Congress.  I  wanted  to  know  whether 
there  would  be  an  opportunity  to  obtain  relief  for  oil,  which 
Ls  in  distress.  Every  Democrat  I  have  ever  heard  talk  on 
the  matter  has  denounced  the  tariff  on  aluminum,  and  this 
1$  my  only  opportunity,  and  I  present  it  now  before  this 
House,  which  is  in  control  of  the  Democratic  Party.  One  of 
the  amendments  I  proposed  provides  for  placing  a  tariff  on 
elvery  barrel  of  oil  that  Andrew  Mellon  ships  into  this  coun- 
try and  the  other  one  provides  for  putting  his  aluminum  on 
t|ie  free  Ust.  I  now  beg  of  the  Democratic  Party,  in  contrtl 
otf  this  House,  to  give  us  a  tariff  in  this  session  on  oil.  I 
lieg  of  you  to  bring  a  bill  out  of  your  Ways  and  Means  Com- 
Hiittee  and  give  us  a  chance  to  vote  on  aluminum. 

I  challenge  you  to  bring  a  bill  out  of  the  Ways  and  Means 
Committee  placing  aluminum  on  the  free  list.  I  want  to 
vtote  for  that  bill;  I  want  to  help  put  aluminum  on  the  free 
list.  When  it  looked  as  if  this  House  was  going  to  be  or- 
ganized by  the  Republicans  the  responsibility  was  absolutely 
upon  the  shoulders  of  us  seven  Republicans  from  Kansas  to 
put  a  tariff  on  oil,  and  if  we  had  come  in  here  and  permitted 
the  Republicans  to  organize  the  House  without  an  agreement 
that  the  Ways  and  Means  Committee  should  give  us  a  tariff 
dn  oil.  then  we  would  have  betrayed  our  people  and  swapped 
tftie  tariff  on  oil  for  committee  assignments.  When  the 
majority  slipped  over  to  the  Democratic  side  that  responsi- 
bility shifted  from  our  shoulders  to  somebody  else.  That 
itesponsibility  fell  upon  the  shoulders  of  the  one  Democratic 
Congressman  from  Kansas  and  the  Democratic  Members 
flrom  Oklahoma  and  Texas.  You  Democratic  Members  from 
Oklahoma  and  Texas  came  here  and  helped  the  Democrats 
Organize  this  House.  You  made  possible  the  present  cen- 
tal of  the  Committee  on  Ways  and  Means.  If  you  did  not 
Qbtain  an  agreement  for  justice  for  oil,  then  you  traded  oil 
ill  Texas  smd  Oklahoma  for  committee  assignments.  The 
gentleman  from  Texas  [Mr.  BlantonJ  held  up  his  hands  in 
tioly  horror  at  what  has  happened  in  Texas,  due  to  the 
lailure  of  the  Republican  Members  of  the  Ways  and  Means 
Committee  last  year  to  give  us  a  tariff  on  oil.  To-day  that 
tesponsibility  is  on  the  Democratic  Members;  and  if  the 
tiemocratic  members  of  the  Ways  and  Means  Committee, 
Hrho  are  in  control,  will  bring  in  a  tariff  bill  on  oil,  they  will 
liave  my  praise. 
I    [Here  the  gavel  fell.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  rise  In  opposition 
to  the  amendment. 

Mr.  Chairman  and  members  of  the  committee,  on  Thurs- 
day, January  7.  the  gentleman  from  Indiana  [Mr.  Green- 
wood] had  placed  in  the  Record  a  speech  delivered  by  his 
(Colleague,  Mr.  Crowe.  In  looking  over  that  speech  I  find 
these  words — in  making  an  attack  upon  the  tariff  bill  he 
$aid: 

When  the  time  arrives  I  will  stand  for  a  lowering  of  the  tariff. 
\  know  of  no  labor  organization  or  laboring  man  who  demanded 
this  tariff. 

At  the  time  the  committee  was  considering  the  Hawley- 
l^oot  tariff  bill  there  appeared  an  editorial  in  the  Inter- 
liational  Labor  News,  printed  and  published  in  Washington. 
iThe  editor  of  that  publication  is  Mr.  Matthew  Woll,  vice 
president  of  the  American  Federation  of  Labor.  This  is 
trhat  he  said: 

For  the  first  time  In  American  history  a  large  group  of  Inter- 
jt^tt.triTiai  ialxu*  unions  have  united  to  secure  adequate  tariff  pro- 
tection for  the  commodities  they  are  engaged  in  making.  For  the 
|lrst  time  In  American  iilstory  an  AmerU:an  tariff  bUl  stipulates 
protection  of  American  labor  in  its  title. 
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Again  he  says: 

There  are  those  who  assail  the  bill  as  a  whole.  Most  of  those 
who  level  their  broadside  ittacfcs  pretend  to  be  friends  of  labor. 
Labor  has  altogether  too  much  cf  that  kind  of  friendship. 

Then  he  closes  by  saying: 

As  against  the  Importeis  who  are  purely  middlemen,  and  as 
against  the  International  bankers.  It  Is  time  the  masses  of  the 
American  people,  the  great  army  of  those  who  work  for  wages. 
be  heard  and  protected.  To  step  Immigration  Is  of  little  avail. 
If  the  would-be  immigrant  may  send  his  competition  through  his 
manufactured  output. 

Mr,  SABATH.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio      Not  now. 

Only  yesterday  my  gx)d  friend  Mr.  Connery,  a  strong 
supporter  of  organized  l.ibor,  stood  on  the  floor  and  told  us 
of  the  splendid  fight  h€  made  to  put  a  tariff  on  shoes  in 
order  to  protect  the  American  shoe  worker  and  that  indus- 
try. [Applause.]  I  was  very  glad  to  assist  him.  I  call  to 
the  attention  of  my  friend  Mr.  Connery  the  fact  that  dur- 
ing the  consideration  cif  the  conference  report  our  good 
friend  from  Texas.  Mr,  Garner,  now  cur  Speaker,  made  a 
motion  on  the  floor  of  this  House  to  instruct  the  conferees 
to  keep  hides,  leather,  and  shoes  on  the  free  list.  If  it  had 
not  been  for  the  Republican  side  of  the  House  .standing  by 
the  gentleman  from  Massachusetts  IMr.  Connery]  and  the 
dozens  of  labor  representatives  who  came  down  here,  men 
whom  he  and  I  met  with  and  who  appeared  before  the  com- 
mittee, we  know  we  would  not  have  any  protection  in  that 
bill  as  far  as  it  related  to  shoes. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.     I  yield. 

Mr.  CONNERY.  The  gentleman  is  convinced  of  some- 
thing, also,  which  I  did  not  say  to  the  House  yesterday  and 
which  has  never  been  denied  by  any  Republican  in  this 
House,  that  when  the  tariff  on  shoos,  leather,  and  hides  was 
taken  out  of  the  committee  report  it  was  done  after  con- 
ference between  the  gentleman  from  Oregon  IMr.  Hav/ley] 
and  President  Hoover,  and  President  Hoover  struck  out, 
therefore,  the  tariff  on  shoes,     [Applause] 

Mr,  COOPER  of  Ohio.  I  do  not  know  anything  about 
that:  but  my  purpose  in  rising  at  this  time  was  to  show  the 
membership  of  this  House  and  the  country — and  the  gen- 
tleman from  Massachusetts  (Mr.  Connery] — that  organized 
labor  was  back  of  this  Hawley-Smoot  tariff  bill  and  did 
everything  in  its  power  to  have  it  passed  and  become  a  law. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Ohio  may  have  one  additional 
minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    I  yield. 

Mr.  CONNERY.  The  gentleman  is  in  error.  I  believe,  on 
one  thing  when  the  gentleman  says  that  organized  labor 
was  in  favor  of  the  Hawley-Smoot  bill.  The  representatives 
of  labor  who  apf)eared  before  the  Committee  on  Ways  and 
Means  did  not  appear  except  on  certain  schedules,  and  those 
were  shoes,  butter,  and  certain  things  which  had  a  fair 
proposition  in  the  tariff. 

Mr.  CHINDBLOM.     The  gentleman  is  mistaken. 

Mr.  COOPER  of  Ohio.  Well,  I  take  the  position  that 
organized  labor  stands  for  the  protection  of  every  American 
industry  and  laboring  class  that  is  suffering  from  foreign 
competition.     [Applause,] 

[Here  the  gavel  fell.] 

Mr.  COLLIER.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  committee,  we  gave  ample  time  under  general  debate  for 
making  political  speeches.  We  gave  very  liberal  time,  3  or 
4  hours  to-day  and  5  or  6  hours  on  yesterday.  I  am  now 
going  to  serve  notice  on  the  membership  of  the  Hoase  that 
there  will  be  no  more  political  speeches.  I  am  going  to 
serve  notice  that  aU  further  debate  shall  be  under  the  rules 
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of  the  House  and  confined  to  the  section  of  the  bill  under 
consideration. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  shall  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec  3.  Consumers'  couiisel:  (a)  Tliere  shall  be  an  office  in 
the  legislative  branch  of  the  Government  to  be  known  as  the  rfflce 
of  the  Consumers'  Counsel  of  the  United  States  Tariff  Commission. 
The  office  shall  be  in  charge  ot  a  counsel  to  be  appointed  by  the 
Prtsldciit,  by  and  v.ith  the  arivlce  and  consent  of  the  Senate.  No 
person  shall  be  eligible  for  appointment  as  counsel  if  such  person 
has  at  any  time  acted  in  tariS  matters  before  Congress  or  the 
United  States  Tariff  Commission,  either  on  his  own  behalf  or  as 
attorney,  at  law  or  in  fact,  or  as  legislative  agent.  The  couasel 
shall  be  appol:itcd  for  a  term  of  four  years  and  shall  recel\e  a 
salary  of  $12,000  a  year.  The  counsel  shall  not  actively  engage  In 
any  other  business,  vocation,  or  employment  than  that  of  sen-lng 
as  counsel. 

(b)  It  shall  be  the  duty  of  the  counsel  to  appear  In  the  Interest 
of  the  consuming  public  In  any  proceeding  before  the  commis.'iioa 
and  to  conduct  such  independent  investigation  of  matters  relative 
to  the  tariff  laws  of  the  United  States  tis  he  may  deem  necesisary 
to  enable  him  properly  to  repre.sent  the  consuming  public  In  any 
proceeding  before  the  commission.  In  any  proceeding  before  the 
commLssion  in  which  the  counsel  has  entered  an  appearance  the 
coun.sel  shall  have  the  right  to  offer  any  relevant  testimony  :ind 
argument,  oral  or  written,  and  to  examine  and  cross-examine  wit- 
nesses and  parties  to  the  proceeding,  and  shall  have  the  right  to 
have  subpoena  or  other  process  of  the  commission  issue  in  his 
behalf.  Whenever  the  counsel  finds  that  It  Is  In  the  Interest  of 
the  consuming  public  to  have  the  commission  furnish  any  Infor- 
mation at  its  command  or  conduct  any  investigation  as  to  differ- 
ences in  costs  of  production  or  other  matters  within  its  authority, 
then  the  counsel  shall  so  certify  to  the  commission,  specifying  in 
the  certificate  the  information  or  Investigation  desired.  There- 
upon the  commission  shall  promptly  lurnish  to  the  counsel  the 
information  or  promptly  conduct  the  Investigation  and  place  the 
results  tlicreof  at  the  disposal  of  the  counsel. 

(c)  Within  the  limitations  of  such  appropriations  as  the  Con- 
gress may  from  time  to  time  provide,  the  counsel  Is  authorized 
(subject  to  the  civil  service  laws  and  the  classification  act  of  1923. 
as  amended)  to  appoint  and  fix  the  salaries  of  such  as.ilstants  and 
clerks,  and  is  authorized  to  make  such  expenditure  as  may  be 
necessary  for  the  performance  of  the  duties  vested  In  him. 

With  the  following  committee  amendment: 

On  page  6.  line  21,  strike  out  the  sign  and  figures  '•$12,000'* 
and  insert  in  lieu  thereof  the  sign  and  figures  "  $10,000." 

The  committee  amendment  was  agreed  to. 
Also  the  following  committee  amendment: 

On  page  6.  line  25.  after  the  word  "  of  "  Insert  the  words  "  and 
represent." 

The  committee  amendment  was  agreed  to. ' 
Also  the  following  committee  amendment: 

Page  7,  beginning  In  line  1,  after  the  word  "commission"  strike 
out  the  remainder  of  the  line,  also  all  of  lines  2,  3,  4.  and  down 
to  and  Including  the  word  "  commission  "  In  line  5. 

The  com.mittee  amendment  was  agreed  to. 
Also  the  following  committee  amendment: 
Page  7,  line  25,  strike  out  the  word  "  such." 

The  committee  amendment  was  agreed  to. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Kansas  offers  an 
amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Strong  of  Kansas:  Beginning  with 

line  10,  on  page  6,  strike  out  all  of  section  3. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  committee,  I  voted  for  the  Smoot-Hawley 
tariff  bill  because  of  its  splendid  protection  for  agriculture 
and  because  of  the  fact  that  practically  everything  the 
farmer  buys  was  upon  the  free  list. 

I  have  heard  a  great  deal  about  the  high  rates  of  the 
Smoot-Hawley  tariff  bill — in  fact,  that  has  been  the  propa- 
ganda of  the  Democrats,  supporters,  and  free  traders,  and 
the  excuse  of  the  "  Repubhcans  for  office  only  "  who  opposed 
the  bill.  I  have  repeatedly  asked  every  m.an  with  whom  I 
could  get  an  audience  who  talked  of  too  high  rates  to  name 
these  high  rates  that  are  objectionable,  but  so  far  none  have 
answered.    Just  before  the  holidays,  on  this  floor,  I  chal- 
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lenged  anyone  to  put  In  the  R«cow>  the  rates  they  objected 
to,  but  none  dared  do  so,  and  I  thought  that  when  this 
Democratic  tariff  bill  was  brought  out  I  would  know  what 
the  high  rates  were. 

I  have  feared  all  along  that  the  purpose  was  to  reduce  the 
rates  on  a>rncultural  products.  I  know  now  I  was  correct. 
Now  cunies  this  bill,  with  no  mention  of  rates,  but  a  purpose 
to  dolay  uiuU  after  election  the  true  purpose  Intended. 
Look  at  this  section  setting  up  the  proposition  to  pay  a 
couMimera'  counsel  for  consumers  who  a&k  for  reduction  of 
rate:).  Consumers  of  what?  Certalixly  the  farmers  are  not 
Ruing  to  cou^e  before  the  Tariff  Conuniaaion  and  aak  for  a 
rrduotion  of  the  tariff  rates  on  agricultural  products;  or  are 
they  Boina  to  ask  to  have  a  tariff  placed  on  the  things  which 
thry  buy  and  which  art  now  oi\  the  frtH»  li«t.  It  is  Uw 
iHMWunera  of  agricultural  producu  who  will  come  bcfor*  tho 
Tariff  Con\ml»aloi\  and  a^k  fiw  a  rrduclion  of  the  ugrlcul* 
tural  ratw,  and  you  ai-t  going  to  hirr  a  $10,000  lawyer  tu 
help  Iheae  cotVHunort  rvduc^  the  ratex  m\  agricultural  prod* 
ucta.  Already  tn>in  Boston  an  orgaiMiMtion  of  consumerji 
has  (\ted  an  application  to  rrduce  the  tariff  on  meat.  Al- 
ready from  Boston  these  consumers  have  (tied  an  application 
witi\  the  Tariff  Coa\mLssion  to  re^iucf  the  tariff  on  corn. 

Let  us  not  be  fooled  in  the  purpa«*  of  this,  my  friends! 
I  think  e\-ery  man  knows  In  his  heart  that  It  is  for  the 
purpose  of  letting  the  consumers  in  U^e  cities  strike  down  the 
hlKh  tariff  rates  we  have  secured  on  agricultural  products. 
Then,  if  they  do  not  win  out  before  the  Tariff  Commission. 
or  if  perhaps  the  Tariff  Commission  thinks  the  tariff  on 
agricultural  products  is  ju^itified.  they  have  another  avenue 
in  this  bill,  section  4.  and  that  will  let  them  win  in  an  intar- 
national  conference.  Think  of  that!  Asking  a  "league  of 
nations  "  to  pass  on  what  tariff  rates  we  shall  have!  They 
will  have  the  right  to  call  in  gentlemen  from  Canada  and 
ask  them  if  they  want  to  maintain  the  42  cent  rate  on 
wheat  or  the  14  cent  rate  on  butter.  They  will  want  to  call 
in  gentlemen  from  China  and  ask  them  if  they  want  to 
reduce  the  10  cents  per  dozen  tariff  on  eggs.  They  will  call 
in  gentlemen  from  the  Argentine  and  ask  them  if  they  want 
to  reduce  the  3  cents  a  pound  tariff  on  beef  and  the  25  cents 
a  bushel  tariff  on  com.  They  will  ask  men  from  Australia 
if  they  want  to  reduce  the  tariff  on  wool  and  on  sheep. 
They  will  call  in  representatives  from  Norway.  Denmark, 
and  Sweden  and  ask  them  if  they  want  to  reduce  the  tariff 
on  butter.  Of  course  these  gentlemen  will  be  fair  and  just 
to  the  American  farmer!     Oh,  will  we  be  so  foolish? 

I  want  to  protest  against  these  provisions  in  the  interest 
of  agriculture,  which  is  the  principal  indiistry  in  my  State 
and  which  now  has  the  best  tariff  rates  that  agriculture  has 
ever  had  and  has  nearly  everything  it  buys  on  the  free  list. 
I  think  this  is  a  proposition  to  lower  the  rates  on  those 
things  the  farmer  produces  in  the  interest  of  the  producers 
of  cotton,  tobacco,  rice,  and  so  forth,  and  to  favor  the  cities, 
though  it  seems  to  me  that  when  the  farmer  is  feeding 
them  below  cost  that  they  should  he  satisfied. 

I  want  to  strike  out  this  consumers*  counsel  proposition. 
Think  of  hiring  a  $10,000  lawyer  to  help  the  consimiers  in 
the  cities  to  strike  down  the  rates  and  let  foreign  nations 
flood  our  markets  with  agricultural  products:  and  it  must 
be  remembered  that  agriculture  is  now  at  low  ebb  and  needs 
a  market  for  every  pound  of  products  it  has  to  sell. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.     Yes. 

Mr.  COX.  When  a  case  is  made  l)efore  the  Tariff  Com- 
mission involving,  on  the  one  hand,  the  rights  of  an  individ- 
ual, and.  on  the  other  hand,  the  rights  of  all  the  people,  does 
not  the  gentleman  think  that  t>oth  sides  should  be  repre- 
sented before  the  commission? 

Mr.  STRONG  of  Kansas.    Yes.     But  there  is  no  use  in 
hiring  a  $10,000  lawyer  to  appear  before  the  Tariff  Commis- 
sion for  the  consiuner  and  attempt  to  reduce  the  rates  on 
the  thinjTs  which  the  farmers  produce. 
Mr.  SABATH.    Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    Ye& 


Mr.  SABATH.  Is  there  anything  in  this  bill  which  directs 
tjie  attorney  to  ask  for  a  reduction  of  the  tariff  rates  on  any- 
thing produced  by  the  farmers? 

Mr.  STRONG  of  Kansas.  No;  but  in  1913  you  put  nearly 
qverything  the  farmer  produced  on  tl^e  free  list  and  you 
have  got  to  Judge  a  party  by  what  it  has  done  in  the  past. 
CApplause.l 

I  Here  the  gavel  fell.l 

Mr.  CRISP.  Mr.  Chairman.  I  have  no  desire  to  unneces- 
sarily detain  the  House:  but  1  do  want  to  say  a  word  in 
ilupport  of  the  provlsion.s  of  the  bill  to  which  the  genilc- 
Hu»n  from  Kan.HUS  ha-s  Just  addressed  himself.  He  set  up  a 
tltraw  man  and  then  with  great  vlnor  kniH'ked  It  dowi\.  It 
l|a.n  nothing  In  the  world  to  do  with  the  section  of  the  bill 
^hich  you  are  a.tked  to  con.<»uier, 

The  T»uiff  Conunt!<sUm  is  a  quavl-judiolttl  b<uty  to  hear 
4iul  drtrrmine  wiether  or  j\ot  rt  \s\y\V(  rutr  j.hould  be  nv>"»ed 
t)r  lowri-eit,  We  have  not  Uv*t  oui*  cojiunon  sen^e,  Of  courw, 
4\Tryb4Hly  in  the  United  Stale."*,  in  a  bnn^t  .len.'te.  la  a  con- 
.lumer;  but  >"ou  kJiow  that  the  giTnt  bo<1y  of  the  ronsunUug 
public  l.t  unorgrxnli^ed  and  Is  tiot  rrpjTsrnteil  In  thev^e  hear- 
i>\Bs  to  reduce  ti\rlff  rates,  I  Applause  1 
I  It  Is  the  interested  party  who  appears  befoiT  the  com- 
^\Lvslon  and  is  represented  by  able  coui\sel.  l.-^  it  unfair  for 
5he  great,  unorganized  consumUig  public  to  ha\T  counsel 
there  to  see  that  all  of  the  facts  are  brought  out  iviid  to  aid 
the  Tariff  Commission  sitting  as  a  court  to  review  all  the 
lestimony  that  Is  gathered  by  the  commi.sslon? 

The  province  of  this  counsel  is  to  simply  assist  the  Tariff 
Commission  in  getting  all  the  facts  of  the  investigation 
<)roperly  presented  to  it.  and  it  is  also  to  prevent  counsel 
representing  the  interested  party  from  having  his  say  with 
to  one  on  the  other  side  to  present  all  the  facts. 

This  is  all  that  it  is  intended  to  do.  It  will  protect  the 
farmers  and  all  other  consumers  and  is  one  of  the  best  pro- 
fisions  in  the  bill.     [Applause.] 

Mr.  COLLIER.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  WOLCOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Michigan  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott;  Page  7,  line  11,  after  the 
word  "  behalf."  strike  out  the  remainder  of  the  Une  and  all  of  lines 

12  to  20.  inclusive. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  want  to  take  this  op- 
portunity, in  my  initial  appearance,  to  thank  the  Members 
of  this  House  for  the  courteous  and  kmdly  manner  In 
which  they  have  received  me  and  I  want  to  assure  you,  in 
reciprocation,  that  I  will  attempt  during  my  career  here  to 
demean  myself  m  accordance  with  the  high  and  traditional 
Standards  of  integrity  and  patriotism  which  many  of  you 
have  had  a  part  in  establishing  and  which  all  are  anxious 
I  to  maintain. 

!  The  seriousness  and  dignity  which  mark  the  debates,  the 
intelligence  shown  in  the  preparation  of  the  arguments,  and 
the  zeal  and  aggression  exhibited  in  reflecting  the  attitude 
I  of  the  American  people  make  me  cognizant  of  my  obliga- 
fcion  to  add  to  these  qualities  and  to  do  nothing  in  my  ofScial 
life  which  will  detract  from  the  honor  which  is  yours  be- 
cause of  them. 

We  have  before  us  for  consideration  H.  R.  66S2,  a  bill 
which,  in  my  opinion,  merits  httle  or  no  favorable  considera- 
tion. 

As  set  forth  in  the  preamble  to  the  Smoot-Hawley  tariff 
act  the  purposes  of  tariff  legislation  are  fivefold — 

First.  To  provide  revenue. 
I    Second.  To  regulate  commerce  with  foreign  countries. 

Third.  To  encourage  the  indu.stries  of  the  United  States. 

Fourth.  To  protect  American  labor. 

Fifth.  And  for  other  purposes. 

To  which  I  would  add  the  protection  of  American  agri- 
culture and  the  preservation  of  our  national  economic  struc- 
ture. 
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I  do  not  believe  there  is  one  of  us  who  would  care  to  ' 
weaken  the  safeguards  provided  American  industry  and 
organization  by  that  act  by  suggesting  any  specific  changes 
in  the  schedules.  I  am  doubtful  if  a  majority  of  the  House 
cares  to  destroy  the  protection  afforded  by  that  act  by 
subterfuge.  If  there  is  ever  a  time  when  this  House  should 
l>e  nonpartisan,  it  is  in  the  consideration  of  this  mon- 
strosity, which  if  adopted  will  make  this  depi*ession  look 
like  a  "  pink  tea  "  compared  to  the  panic  which  will  follow, 
but  since  It  appears  to  be  a  partisan  mea-^aire  let  the  party 
which  Is  sponsoring  It  take  the  consequences, 

In  .subdivision  A  of  the  Smoot-Hawley  Act,  which  ha.s  to 

do  with  the  flexible  provisions  of  the  act.  the  worduig  la  in 

part  as  follows; 

If  tl>«i  cot>\mlMlon  ftnrt*  it  i»hown  bv  Ov«*  ii\vt*-«UH«tu\n  Uu\\  t>\«« 
rtvUlM  i»xprtMwly  ftxprt  by  m^tvur  Mo  iu>l  rvpiwliar  U\r  aitTni«M>o«»«  \i\ 
\\\f  («uit«  wf  pnxlu«'lU>u  u(  \\\p  Uvkuu'ittu  iu'Ucl«>  Mb«i  U\*«  likp  or 
»»U>»Urtl"  fu«t»lBU  ftJMUl*  \vb«>n  uiHHl\l>*r»i  \\\  \\\t>  \\r\\\\\\\t\\  vuM\p«Mm« 
ruuntry  \\\p  <nm\n\(Mion  nbnll  npnMfv  \\\  Um*  ivjuwt  kvuIv  ^u^rnxM^« 
or  Uooi'TAww  \\\  r»»(M  of  rt\»<y  pviMi»i«i«l>*  tix«^»l  by  i«twUH«<  uoilutlinf 
i»ny  nw^^f'MUM'y  rh«ugi»  m  oluMUivAUotn  mk  m  n\\y\»  pboww  bv  \\\p 
lb\V"»UK«vUon  to  \ip  u^owiwftiy  to  «»q\n\Uin»  K\h  b  <lUtr!«»iur«  In  no 
rrt«r  i»i\rtll  \\\P  iotfti  lU<^»Ti\>«r  or  tlmri\«r  of  ^\irb  Irttrp  <.\[  lUUy 
*xviH»d  ftO  |>*r  iPWX  of  \\\p  r«iw»  pxpiiwwlv  n>t«»U  by  ^^«u^^* 

ri\'e  material  chan8^s  which  you  contemplate  m  subdivi- 
sion A  are — 

First.  You  open  wide  the  door  and  allow  the  Tariff  Com- 
mission to  transfer  an  article  from  the  dutiable  list  to  the 
free  list  or  vice  versa. 

Second,  You  destroy  the  guarantee  to  business  that  the 
duties  will  not  l>e  increased  or  decreased  more  than  50  per 
cent. 

Third.  You  keep  the  business  affected  by  the  change  in 
rates  unstable  because  of  doubt  as  to  the  final  disposition  of 
the  recommendation  for  months  until  it  can  be  considered 
by  Congress. 

Fourth.  You  provide  for  a  report  to  Congress  before  the 
President  has  had  an  opportunity  to  consider  the  feasibility 
of  the  change  and  transmit  his  recommendation  to  Congress, 
a  meaningless  gesture  which  would  further  embarrass  busi- 
ness by  a  discussion  on  the  merits  of  the  proposal  previotis 
to  the  receipt  of  the  President's  recommendation. 

Fifth.  And  lastly,  but  by  far  the  most  important,  you  es- 
tablish a  false  standard  of  comparison  by  providing  that^— 

If  the  commission  finds  It  shown  by  the  Investigation  that  the 
duty  Imposed  by  law  upon  the  foreign  article  does  not  equalize 
the  differences  In  the  cost  of  production  when  efficiently  and  eco- 
nomically produced,  of  the  domestic  article  and  of  the  foreign 
article  then  the  commission  shall  report — 

Now,  what  standard  are  the  President,  the  Tariff  Com- 
mi.ssion,  and  this  Congress  to  follow  in  determining  the 
efficiency  and  economy  by  which  articles  are  produced?  In 
section  4  you  request  the  President  to  call  what  you  term 
a  permanent  international  economic  conference  with  a  view 
to  correct  certain  evils  which  are  enumerated  by  innuendo 
and  which  you  claim,  without  being  specific,  are  coexistant 
with  the  Smoot-Hawley  Tariff  Act.  Are  the  delegates  to 
the  conference  from  France.  Great  Britain,  Germany,  Italy, 
Czechoslovakia,  Japan,  or  China  to  determine  by  their  own 
standards  of  wages  and  production  the  standards  by  which 
American  products  shall  be  grown  or  manufactured?  Can 
you  imagine  France  ever  suggesting  or  consenting  to  an  in- 
crease of  the  duty  on  perfumes,  or  Great  Britain  on  rubber 
or  knit  goods,  or  Germany  on  manufactured  goods,  and  so 
on  down  the  line? 

You  answer  that  we  are  not  bound  by  the  findings  of  this 
conference,  and  I  retort  that  if  that  i.s  the  ca.se  it  will  have 
a  most  pernicious  effect  on  American  good  will  abroad:  to 
refuse  to  confirm  the  action  of  such  a  conference,  instigated 
by  ourselves,  will  result  in  possible  affront  to  every  partici- 
pating nation. 

Rather  than  see  this  Nation  of  ours  further  enmeshed  in 
the  economic  net  of  foreign  governments,  it  would  be  prefer- 
able to  sustain  a  total  loss  of  our  foreign  trade.  Let  me 
explain  why.  For  months  we  have  all  been  steeped  with 
the  thought  that  the  economic  recovery  of  the  United  States 
depended  wholly  upon  a  resumption  of  a  normal  foreign 
trade.    We  have  been  led  to  beheve  that  our  commercial  and 


agricultural  structures  were  built  upon  our  exports  to  for- 
eign countries.  The  majority  party  in  this  House  would 
have  us  believe  that  we  should  tear  down  our  tariff  wall  in 
order  that  the  people  of  the  United  States  might  buy  abroad 
and  thereby  foreign  capital  would  be  created  by  these  pur- 
chases with  which  to  buy  American  gocxls.  What  an  eco- 
nomic fallacy  In  face  of  the  facts.  Here  they  are.  disap- 
pointing as  they  may  appear,  but  the  authority  is  the  De- 
partment of  Commerce,  upon  whom  In  this  case  we  must 
place  our  reliance. 
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You  will  note  that  the  average  exports  for  these  30  years 
constitute  only  about  10  per  cent  of  our  total  trade.  In 
other  words,  the  United  States  as  a  Nation  is  self-contained 
to  an  exceptional  and  amazing  degree;  in  fact,  to  the  extent 
that  it  consumes  about  90  per  cent  of  the  goods  its  produces. 

The  majority  report  of  the  Ways  and  Means  Committee 
sets  forth  that  there  has  been  a  decrease  in  our  exports  from 
$6,829,000,000  for  the  17  months  previous  to  July  1,  1930.  to 
$4,007,000,000  for  the  17  months  subsequent  thereto,  or  a 
decrease  of  41  per  cent.    This  is  interesting,  but  is  meaning- 
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less  unless  it  Is  considered  In  comparison  with  the  decline  In  ( 
our  domestic  trade  during  the  same  period. 

Dr.  E.  IDana  Durand,  formerly  statistical  assistant  to  the  | 
Secretary  of  Commerce,  in  a  book  entitled  "American  Indus- 
try and  Commerce, "  states  on  page  583: 

Wert  comparlsona  made  between  the  value  of  foreign  trade  and 
the  total  output  of  the  American  people,  the  ratio  would  be  very 
modest.  At  present  (1929)  it  Is  only  5  or  6  per  cent.  This  Is  a 
much  lomer  ratio  than  In  many  other  countries  of  the  world. 

When  our  house  is  burning  we  do  not  consider  alterations 
in  those  of  our  neighbors.  It  is  high  time  that  we  of  the 
United  States  started  thinking  In  terms  of  America.  At 
least  90  per  cent  of  our  thoughts  should  be  of  home;  the 
foreign  10  per  cent  will  then  take  care  of  itself.  The  Repub- 
lican side  of  this  House  refuses  to  t)e  a  party  to  any  legisla- 
tion which  has  for  its  purpose  the  possible  destruction  of  90 
per  cent  of  our  trade,  especially  where  there  is  tut  a  remote, 
fantastic  possibility  of  benefit  to  the  other  10  per  cent.  j 

Mr.  Chairman.  I  do  not  believe  it  was  the  purpose  of  the 
committee  to  establish  by  the  proposed  act  a  new  fact- 
finding body.  As  I  understand  this  particular  part  of  the 
bill,  whirh  I  have  moved  to  strike  out.  it  gives  certain  pow- 
ers to  this  counsel  which  are  now  vested  in  the  Tariff  Com- 
mission.    It  sets  up.  therefore,  another  fact-finding  body. 

The  other  inconsistency  is  this:  This  counsel  may  request 
the  Tariff  Commission  to  hold  investigations  for  his  benefit, 
and  the  only  benefit  he  can  possibly  derive  from  it  is  to  turn 
that  right  back  to  the  commission.    It  seems  to  me  some- 
what inconsistent:  and  although  I  do  not  press  the  amend- 
ment, because  I  do  not  want  to  be  placed  in  the  position  of 
writing  your  tariff  bill,  I  want  to  call  it  to  your  attention  , 
as  an  inconsistency  in  the  bill.     It  does  not  apr)ear  to  me  I 
consistent  with  your  action  in  striking  out  the  subject  mat-  j 
ter  of  lines  1  to  5,  inclusive,  and  it  seems  to  me  that  since 
you  have  done  that  the  only  consistent  thing  to  do  would 
be  to  strike  out   the  lines,  as  indicated,  from  line   11   to 
line  20. 

Mr.  BURTNESS.     WiH  the  gentleman  yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  BURTNESS.  In  fact,  unless  those  words  are  stricken 
out  this  counsel  could  occupy  most  of  the  time  of  the  Tariff 
Commission  to  the  detriment  of  producers  or  anyone  else 
that  may  have  applications  pending  for  increases  or  de- 
creases. 

Mr.  WOLCOTT.  Exactly;  because  this  section  makes  it 
mandatory  upon  the  commission  to  entertain  his  request. 

Mr.  BURTNESS.  Certainly.  They  have  no  discretion  in 
the  matter. 

The  CHAIRB4AN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

Mr.  SCHAFER.  Mr.  Chairman,  on  page  6,  line  25.  I  offer 
an  amendment  striking  out  the  word  "  consuming." 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Schafb:  On  page  6.  in  line  25,  strike 
out  the  word  "consuming" 

Mr.  SCHAFER.  Mr.  Chairman,  this  word  is  clearly  am- 
biguous and  means  nothing,  because,  if  my  understanding  is 
correct,  every  one  of  the  people  residing  within  the  confines 
of  otir  great  Nation  belong  to  the  class  designated  as  the 
constmiing  public. 

Inasmuch  as  this  word  refers  to  the  consuming  public.  I 
shall  comply  with  the  spirit  of  the  rules  in  bringing  to  the 
House  a  few  matters  which  I  had  intended  to  mention  earlier 
in  the  day. 

I  am  pleased,  from  the  producing  and  consuming  public 
standpoint,  that  I  supported  and  voted  for  the  Hawley- 
Smoot  tariff  bill.  Oh,  I  recall  the  sob-sister  stuff  of  our 
Democratic  and  left-wing  Republican  colleagues  when  going 
up  and  down  the  Nation  telling  the  iseople  how  a  tariff  on 
sugar  would  increase  the  price  of  sugar,  and  yet  to-day  we 
find  sugar  selling  at  4^2  cents  per  pound,  the  lowest  price 
In  the  history  of  the  country,  and  it  is  far  cheaper  now  than 
under  the  last  Democratic  administration  and  Democratic 


tariff  during  and  immediately  following  the  World  War, 
when  we  paid  as  high  as  30  cents  a  pound  for  sugar. 

I  shall  be  pleased  to  support  and  vote  for  a  tariff  on  oil. 
because  I  believe  in  protecting  the  labor  and  the  industry 
of  America  from  the  unfair  competition  of  cheaply  produced 
jforeign  products.  Just  becau.se  oil  is  not  a  resource  of  my 
district  I  am  not  going  to  follow  the  demagoguery  of  Demo- 
cratic politicians  and  vote  against  a  protective  tariff  on  it. 
The  Democrats  want  a  high  tariff  on  every  foreign  import 
which  competes  with  the  products  of  their  districts  and  State 
und  then  vote  against  the  tariff  bill. 

If  the  pending  bill  is  a  sample  of  the  Democratic  leader- 
ship of  this  House.  God  help  our  country. 

The  international  bankers  used  the  Democratic  Party  to 
drive  us  mto  the  World  War.  placing  a  burden  of  many  bil- 
lions of  dollars  upon  the  taxpayers  and  increasing  the  cost 
of  Government  each  year  by  over  a  billion  dollars  which  is 
Expended  for  the  relief  and  care  of  those  of  our  citizens  who 
terved  in  that  war.  You  Democrats  have  condemned  Presi- 
dent Hoover  and  Secretary  Mellon  for  about  everything  un- 
der the  sun;  but,  my  friends,  you  can  not  condemn  Presi- 
dent Hoover  and  Andy  Mellon  for  one  thing.  You  must 
condemn  your  Democratic  President  and  your  Democratic 
Secretary  of  the  Treasury  when  you  opened  wide  the  flood- 
gates of  the  taxpayers"  Treasury  and  let  billions  of  dollars 
l?o  to  foreign  nations  without,  in  some  cases,  having  even 
(in  I  O  U.     [Applause.] 

If  the  HaT7ley-Smoot  tariff  bill  was  responsible  for  the 
unemployment  and  depression  throughout  this  land,  as  your 
Democratic  orators  try  to  make  the  people  believe,  then, 
Why  in  the  name  of  goodness,  when  you  have  control  of  the 
revenue-raising  branch  of  the  Government,  the  branch  of 
1,'overnment  in  which  a  tariff  bill  must  originate — if  you  have 
ftll  the  knowledge  you  talked  about  during  the  consideration 
of  the  Hawley-Smoot  bill  and  on  the  political  stump  and  in 
the  newspapers  of  the  country  since,  then  why  did  you  not 
bring  in  a  tariff  bill  which  you  believe  will  cure  the  situation 
complained  of  iixstead  of  the  camouflage  monstrosity  which 
is  now  pending?  You  must  think  that  the  American  people 
are  a  bunch  of  morons  and  constitutional  psychopaths  if 
you  believe  you  can  present  them  with  this  bill  as  the  tariff 
jpoLcy  of  the  Democratic  Party  and  continue  to  denounce 
the  Republican  tariff  bill  which  was  passed  by  the  last 
Congress  as  the  cause  of  the  present  depression  and  unem- 
ployment. 

Democratic  Members  continually  refer  to  the  election 
casualties  on  the  Republican  side  of  the  House  and  claim 
that  they  were  the  result  of  the  Lanff  and  other  policies  of 
the  Republican  Party.  I  want  to  say  to  my  Democratic 
[friends  who  reside  below  the  Mason  and  Dixon  line,  where 
the  representatives  of  the  people  talk  and  vote  dr>'.  that  if 
they  will  study  the  election  statistics  they  will  find  that  the 
great  majority  of  the  Republican  election  casualties  are  the 
result  of  Republican  candidate:^'  stand  on  the  prohibition 
wutstion  and  not  on  the  tariff  or  other  policies.  [Applause.] 
I  The  CHAIRMAN.  The  question  is  on  the  amendment 
loffered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  Strong)  to 
»strike  out  the  section. 

The  question  was  taken,  and  tlie  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sec.  4.  International  economic  conference:  That  the  Presi- 
dent 13  respectluliy  requested  to  initiate  a  movement  for  a  perma- 
nent International  economic  conference  with  a  view  to  i  a  >  low- 
ering excessive  tariff  duties  and  eliminating  discriminatory  and 
unfair  trade  practices  and  other  economic  barriers  aflectmc  inter- 
national trade  and  finance,  (b)  preventing  retaliatory  tariff  meas- 
ures and  economic  wars,  and  (c)  promoting  fair,  equal,  and 
rnendly  trade  and  commercial  relations  between  nations;  but  with 
nhe  understanding  that  the  question  of  the  cancellation  or  reduc- 
tion of  the  intergovernmental  debts  shall  not  be  considered  or 
discussed  by  the  represenUtives  of  the  United  States  in  such 
•conference;   and 

Taat  the  President  be.  and  he  Is  hereby,  authorized  and 
requested,  at  as  early  a  date  as  may  be  convenient,  to  proceed  to 
iiegotl."\te  with  foreli^  governments  reciprocal  trade  agreements 
tinder  a  policy  oX  mutuai  trade  concessions. 
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The  committee  amendments  were  read,  as  follows: 


Page  8.  line  15.  after  the  word  "  conference. 
Btrlke  out  the  word  "  and." 

Page  8,  line  16.  strike  out  lines  16,  17.  18. 

is 


insert  a  period  and 
and  19. 
on   the    committee 


The    CHAIRMAN.     Th<;    question 
amendments. 

Mr.  COLLIER.  Mr.  Chairman,  T  move  that  all  debate 
upon  this  section  and  al;  amendments  thereto  close  in  25 
minutes. 

Mr.  ADKINS.  Mr.  Cheirman,  I  move  to  amend  that  mo- 
tion by  making  it  10  minutes. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  moves 
that  all  debate  upon  this  ;.ection  and  all  amendments  thereto 
close  in  25  minutes.  The  gentleman  from  Illinois  I  Mr. 
Adkins]  moves  to  amend  that  by  having  the  debate  on  the 
section  and  all  amendments  thereto  close  in  10  minutes. 
The  question  is  on  the  amendment  to  the  amendment  offered 
by  the  gentleman  from  Illinois. 

Th«^  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  on  the  motion  of 
the  gentleman  from  Misfissippi  as  amended  by  the  amend- 
ment of  the  gentleman  from  Illinois. 

Tlie  amendment  as  amended  was  agreed  to. 

The  CHAIRMAN.  TY  e  question  now  recurs  upon  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  CANFIELD.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  by  Mr.  CANriELD:  Page  8.  line  5. 
words  "  a  permanent  "  and  insert  the  word  "  an, 
strike  out  the  words  "  and  finance. " 


strike    out    the  i 
■  and  in  line  9  | 


Mr.  CANFIELD.  This  eliminates  the  word  "  Permanent." 
and  instead  of  it  reading  "  a  Permanent  International  Con- 
ference "  it  will  read  "  an  International  Conference,"  and 
in  line  9,  by  eliminating  the  words  "  and  finance,"  it  limits 
the  conference  to  barrier.'^  affecting  international  trade. 

Mr.  BURTNESS.  Hovi  is  it  contemplated  that  this  con- 
ference is  to  continue  if  you  strike  out  the  word  "  Perma- 
nent "? 

Mr.  CANFIELD.     Just  like  any  other  conference. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  the  following 
amendment  to  the  amendment  offered  by  the  gentleman 
from  Indiana. 

The  Clerk  read  as  follows: 

Amendment  offered  by  M"  LaGtt.midia  to  the  amendment  offered 
by  Mr  CANFIELD :  Page  8,  line  11.  after  the  word  "  nations."  strike 
out  the  words  "  but  with  "  and  the  remainder  of  the  paragraph 
and  Insert  "  but  with  the  understanding  that  any  agreement, 
treaty,  or  arrangement  whi-h  changes  any  tariff  then  in  existence 
or  In  any  way  affects  the  n-venue  of  the  United  States,  must  first 
be  approved  by  the  Congress  of  the  United  States." 

Mr.  STAFFORD.  Mr  Chairman,  is  the  motion  of  the 
gentleman  from  New  York  offered  in  the  nature  of  a  substi- 
tute? 

The  CHAIRMAN.  It  is  offered  in  the  nature  of  an  I 
amendment.  j 

Mr.  STAFFORD.  Thin  I  make  the  point  of  order  that  | 
under  clause  7,  Rule  X\I,  it  is  not  in  order.  That  clause  j 
provides :  |  j 

A  motion  to  strike  out  and  Insert  Is  indivisible,  but  a  motion  ' 
to   strike   out   being   lost   siall   neither   preclude   amendment   nor 
motion  to  strike  out  and  li  sert.  i 

The  purpose  of  that  rule  is  that  the  House  shall  have  ! 
the  right  to  vote  on  th'?  proposal  that  Ls  first  submitted. 

The  CHAIRMAN.  Tl:e  Chairs  overrules  the  point  of  i 
order. 

Mr.  LaGUARDIA.  Mr  Chairman,  the  amendment  of  the 
gentleman  from  Indiana  strikes  out  the  words  "  and 
finance."  Therefore,  there  is  really  no  reason  for  the  state- 
ment which  this  Congre.is  already  expressed  in  a  previous 
bill  a  few  days  ago. 

All  it  adds  is  that  in  :he  question  of  tariff  it  must  first 
receive  the  approval  of  Congress. 

Mr.  CRISP.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yeld. 


Mr.  CRISP.  I  have  had  some  conference  with  the  gentle- 
man from  New  York  and  some  of  the  other  Members  of  the 
House  on  the  minority  side,  and  I  £mi  in  favor  of  the  gentle- 
man's proposition.  I  do  not  see  why  we  should  have  a  p«jr- 
manent  economic  conference  and  I  do  not  think  the  question 
of  finance  is  involved.  This  is  intended  as  a  conference  to 
remove  tariff  duties,  trade  barriers,  and  so  forth,  and  w.th 
the  word  "  finance  "  left  out  I  can  not  see  the  necessity  of 
Congress  again  repeating  that  it  is  not  in  favor  of  cancella- 
tion or  reduction  of  any  governmental  debts.  I  am  as  much 
opposed  to  that  as  anyone  in  this  House.  In  the  moratoriimi 
bill  passed  a  few  days  ago  Congress  went  on  record  express- 
ing its  opinion  against  cancellation  or  reduction.  Therefore 
I  think  the  amendment  offered  by  the  gentleman  is  a  good 
amendment,  and.  of  course,  I  strongly  favor  the  amendment 
offered  by  the  gentleman  from  Indiana  [Mr.  Canfield].  and 
I  think  tlie  two  amendments  together  very  much  improve  the 
bill,  and  I  am  in  favor  of  them. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  to  the  amendment  offered  by  the  gentleman 
from  Indiana. 

The  amendment  to  the  amendment  was  agreed  to. 

Tlie  amendment  as  amended  was  agreed  to. 

Mr.  HOWARD  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Nebraska  rise? 

Mr.  HOWARD.  Mr.  Chairman,  my  devilish  design  was 
accomplished  by  the  LaGuardia  amendment.  [Laughter 
and  applause.] 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Ladies  and  gentlemen  of  the  committee,  it  was  not  my  pur- 
pose to  take  the  floor  at  this  time,  and  what  I  have  to  say 
is  nonpolitical.  I  would  like  to  have  the  undivided  atten- 
tion of  the  conunittee  for  just  about  one  minute. 

I  have  hstened  with  very  great  interest  to  the  proposal  to 
have  a  consumers'  counsel  to  represent  the  consumers  of 
the  country  in  dealing  with  tariff  schedules. 

In  one  moment  I  just  want  to  caD  your  attention  to  one 
practical  effect.  We  are  living  in  a  day  of  the  mostly  or- 
ganized propaganda  system  in  the  history  of  the  world.  It 
had  its  birth  during  the  war  and  it  has  continued  down 
to  the  present  time.  As  a  result  of  it,  minorities  have  exer- 
cised a  great  power  over  Congress.  Men  who  have  served 
here  for  some  time  recognize  the  propaganda  that  comes  to 
their  desks,  but  sometimes  it  is  very  subtle  and  verj'  dififl- 
cult  to  detect.  Let  me  call  attention  to  the  danger  of  a 
counsel  representing  consumers.  This  will  be  the  practical 
effect  of  it:  When  some  special  interest  desires  to  break 
down  a  tariff  barrier,  he  is  going  out  to  the  people  very 
adroitly  and  he  will  organize  what  are  called  "  consumers' 
leagues." 

Then  the  special  interests  will  prepare  their  propaganda 
and  in  a  Uttle  while  it  will  break  in  a  great  wave  and  roll  in 
on  the  consumers'  counsel,  demanding  that  this  or  that 
schedule  be  lowered.  It  would  not  be  public  sentiment.  It 
would  be  organized  propaganda.  What  can  he  do?  He  is 
helpless.  Here  are  presented  to  him  in  regular  form  from 
what  purports  to  be  consumers'  leagues  requests  that  the 
tariff  be  taken  off  certain  items.  The  result  will  be  confu- 
sion in  the  House,  and  you  will  have  a  constant  fight  before 
the  Tariff  Commission,  organized  by  special  interests  through 
little  organizations  all  through  the  land,  built  up  by  them. 

I  want  you  to  give  serious  consideration  to  the  possibility 
of  that  feature  when  you  vote  on  this  bill. 

The  CHAIRMAN.    Gentlemen,  all  time  has  expired. 

Mr.  CF.TT.fr     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
Celler]  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ceuukr:  Page  8,  after  section  4,  fidd 
a  new  section,  as  follows: 

"  Sec  5.  Canadian  reciprocity:  That  for  the  purpose  of  further 
readjusting  the  duties  on  importations  Into  the  United  States  of 
article  or  articles  the  growth,  product,  or  manufacture  of  the 
Ckjmlnlon  of  Canada,  and  of  the  exportation  Into  the  Dominion 
of  Canada  of  article  or  articles  the  growth,  product,  or  manufac- 
ture oi  the  United  States,  the  President  of  the  United  State*  la 
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auihorlzf^  and  reqi»st*d  to  nwrotlat*  trade  »?^^"^««^^ '^"^^^ 
Dominion  of  Canada  wherein  mutual  concesslon.s  are  made  looting 
toward  freer  trade  relations  and  the  further  reciprocal  expansionor 
trade  and  commerce:  Provided  ho-xever.  That  "aid  trade  agree- 
ments before  becoming  operative  shall  l>e  submitted  to  the  Con- 
gresa  of  the  United  States  for  ratificatiou  or  rejection. 

Mr  CRISP.  Mr.  Chairman.  I  make  a  point  of  order 
a^aiast  the  amendment.  I  amjfi  sympathy  with  the  amend- 
ment, but  I  do  not  think  it  is  germane  or  relevant  to  the 
bill  before  the  House,  and  therefore  I  make  the  point  of 

order.  -      j       »* 

Mr.  CELLER.    May  I  be  heard  on  the  point  of  order,  Mr. 

Chairman? 

This  amendment  Is  offered  for  the  purpose  of  Initiatmg  a  • 
movement  or  reviving  a  movement  for  the  setting  up  of 
what  is  commonly  known  as  Canadian  reciprocity,  some-  | 
thing  which  we  had  some  years  ago.  namely,  between  the  j 
years  1852  and  1866.  which  was  attempted  to  be  revived 

again  in  1911.  .  .  ' 

It  Is  germane  for  the  reason.  Mr.  Chairman,  that  the  acid 

t«8t  of  germaneness,  as  I  understand 

Mr.  CRISP     Mr.  Chairman,  if  I  may  be  permitted  to  say  | 
so,  on  reflection.  I  rather  think  that  amendment  is  in  order, 
and  I  wish  to  withdraw  the  point  of  order  I  made,  because 
I  will  not  advocate  a  pomt  of  order  here  that  I  do  not 
honestly  believe. 

The  CHAIRMAN.    Without  objection,  the  point  of  order 

Is  withdrawn . 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
CellcrL 

The  amendment  was  rejected. 

Mr.  HOLADAY.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Illinois  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows- 

Amendment  offered  by  Mr  Holadat:  At  the  end  of  section  4 
Inaert  "  but  with  the  understanding  that  the  question  of  the  regu- 
lation of  immigration  Into  the  United  States  shall  not  be  con- 
sidered or  discussed  by  the  representatives  of  the  United  States  In 
•\ich  conference."  | 

Mr.  CRISP.  Mr.  Chairman,  I  make  a  point  of  order 
against  that  amendment. 

The  CHAIRMAN.  Does  the  gentleman  from  Illinois  desire 
to  be  heard  on  the  point  or  order? 

Mr.  HOLADAY.  I  did  not  understand  the  gentleman's 
point  of  order. 

Mr.  CRISP.  I  did  not  state  it.  but  I  wiU  state  It.  This  is 
a  bill  having  no  cormection  whatever  with  Immigration  law. 
It  Is  a  bill  providing  for  an  international  economic  confer- 
ence to  consider  tariff  reductions,  trade  barriers,  and  so 
forth,  which  have  no  bearing  whatever  on  immigration  law. 
I  can  not  see,  to  save  my  life,  how  that  is  germane  to  this 
biU. 

Mr.  HOLADAY.  Mr.  Chairman.  I  would  like  to  be  heard 
on  the  point  of  order.  This  section  provides  for  the  ap- 
pointment of  a  permanent  international  econbmic  confer- 
ence to  consider  all  questions  affecting  international  com- 
merce and  international  business  relations.  The  tariff  is  one 
of  those  things.  Inmiigration  is  another  thing  that  has  as 
direct  and  as  important  a  bearing  on  the  trade  relations 
and  the  economic  relations  of  our  country  as  any  other 
feattire  of  the  tariff.  All  through  the  immigration  act  and 
throughout  all  the  history  of  immigration  legislation  the 
economic  theory  is  the  one  that  has  been  brought  to  the 
front. 

There  are  two  reasons  for  that:  One  Is  the  maintenance 
of  certain  moral  forces  and  standards  which  we  may  have, 
and  the  other  is  truly  economic.  In  the  immigration  law  we 
undertake  to  give  protection  to  the  commodities  which  the 
laboring  man  produces  and  to  protect  him  from  the  unfair 
competition  of  other  countries.  This  is  the  first  time  I  have 
ever  heard  the  suggestion  made  that  the  Immigration  law 
did  not  have  anything  to  do  with  economics. 

This  section  is  broad,  and  it  shows  the  general  purpose  and 
scope  that  was  intended  by  the  committee  when  they  put 
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til  the  bill  a  provision  to  the  effect  that  there  should  be  no 
discussion  of  the  war  debts.  In  other  words,  it  may  be 
lissumed  that  when  the  committee  reported  section  4  they 
Intended  this  international  economic  conference  to  have  the 
Jx)wer  to  consider  everything  that  had  any  bearing  on  in- 
ternational commerce  except  one  thing,  and  that  was  the 
Uar  debts.  As  the  bill  now  stand.s.  this  conference,  if  or- 
ganized, has  the  right  to  consider  the  question  of  immigra- 
tion. Whv  did  the  committee  place  a  provision  in  this  bill 
barring  the  consideration  of  war  debts?  I  assume  for  the 
Simple  reason  that  it  had  a  bearing  on  economic  conditions, 
and  also  for  the  reason  that  it  is  a  one-sided  question,  and 
that  there  was  not  anything  in  that  question  that  the  United 
Etates  could  afford  to  submit  to  arbitration. 

I  submit  that  the  question  of  immigration— which  is  of 
far  more  importance  to  the  economic  future  of  our  country 
than  a  matter  of  a  few  billions  of  dollars— is  a  question  that 
is  one-sided.  There  is  not  anything  that  we  have  to  trade  on 
the  question  of  the  restriction  of  immigration.  Our  citizens 
are  not  wanting  to  leave,  but  the  entire  world  is  coming 
here  or  wants  to  come.  Therefore  there  is  not  anything 
that  we  can  trade  on  the  question  of  immigration. 

I  submit  to  the  Chair  that  this  amendment  is  germane, 
and  unless  the  Chair  can  say  and  is  of  the  opinion  that 
the  restriction  of  immigration  has  not  anything  to  do  with 
the  economic  condition  of  our  country,  with  our  trade  rela- 
tions, and  with  the  commerce  of  the  world,  he  mu.st  hold 
the  amendment  in  order. 

The  CHAIRMAN  (Mr.  Bankhead^ .  The  Chair  is  ready 
ito  rule.  Of  course,  the  Chair  m  making  a  ruling  upon  a 
point  of  order  can  not  consider  the  desirability  of  the 
amendment  if  it  were  held  in  order.  The  only  question 
that  presents  itself  to  the  Chair  is  whether,  under  the  prec- 
edents of  the  House  and  under  proper  parliamentary  con- 
struction, the  amendment  offered  by  the  gentleman  from 
Illinois  is  germane  to  this  section  of  the  bill,  otherwu,e  it 
should  be  held  out  of  order. 

This  particular  section  undertakes  to  deal  only  with  the 
mechanics  of  the  authority  that  is  be.stowed  upon  this  eco- 
nomic conference.  It  deals,  or  undertakes  to  deal,  ex- 
clusively with  the  powers  conferred,  and  those  powers  are 
enumerated  in  particular  terms,  to  wit: 

Lowering  exce-sslve  tariff  duties  and  eliminating  discriminatory 
and  unfair  trade  practices  and  other  economic  barriers  affecting 
International  tnide  and  finance,  preventing  retaliatory  tariff  mea.s- 
ure.s  and  economic  wars,  and  promoting  fair,  equal,  and  friendly 
trade  and  commercial  relations  between  nations. 

If  the  committee  were  allowed  by  this  amendment  to 
undertake  to  consider  the  question  of  immigration,  in  the 
opinion  of  the  Chair  it  would  be  bringing  into  the  field  of 
operation  an  entirely  alien  subject  to  that  contemplated  by 
thLs  section — new  matter  which,  in  the  opinion  of  the  Chair, 
is  not  germane  to  the  biU  or  to  the  section  to  which  the 
amendment  is  offered. 

The  Chair  therefore  sustains  the  point  of  order. 

Mr.  COLLIER.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House,  with  sun- 
dry amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bankhead,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  having  had  under  consideration 
the  bill  <H.  R.  6662)  to  amend  the  tariff  act  of  1930,  and  for 
other  purposes,  had  directed  him  to  report  the  same  back  to 
the  House  with  sundry  amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  COLLIER.  Mr.  Speaker,  I  move  the  previous  question 
on  t'he  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 
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Mr.  CRISP.  Mr.  Speiker,  I  demand  the  yeas  and  nays  on 
the  passage  of  the  blU. 

The  yeas  and  nays  were  ordered. 

The  question  was  tai:en;  and  there  were — yeas  214,  nays 
182,  answered  "  present  "  1,  not  voting  36,  as  follows: 


[Roll   No.  9] 
YEAS— 214 


Abernethy 

Allgood 

Almon 

Amlle 

Arnold 

Auf  der  Heide 

Ayres 

Banlthead 

Barton 

Beam 

Black 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Boyian 

Brand.  Ga. 

Brlggs 

Browning 

Brvmner 

Buchanan 

Biilwlnkle 

Burch 

Bu.shy 

Byriis 

Canheld 

Cannon 

Carden 

Cark-y 

Cartwrlght 

Cary 

Celler 

Chapman 

Chavez 

Chrl.'^tgau 

Ciark.  N.C 

Cochran.  Mo. 

Cole.  Md. 

Collier 

Collins 

Condon 

Connery 

Cooper.  Tenn. 

Corning 

Cox 

Crisp 

Cross 

Grosser 

Crowe 

Cr\imp 

Cullen 

Davis 


Adklns 

Aldrlch 

AMen 

Andresen 

Andrew,  Mass. 

Andrews,  N.  Y. 

Areiitz 

Bachmann 

Bacon 

Balcirldge 

Barbour 

Beedy 

Beers 

Bolton 

Bowman 

Brand,  Ohio 

Britten 

Brumm 

Burtness 

Butler 

Cable 

Campbell,  Pa. 

Crter,  Calif. 

Carter.  Wyo. 

Cavlcchla 

Chase 

Chlndblom 

Chlperfield 

Chrlstopherson 

Clague 

Clancy 

Clarke.  N.  Y. 

Cochran,  Pa. 

Cole,  Iowa 

Col  ton 

Connolly 

Cooke 

Cooper,  Ohio 

Coyle 


Delaney 

De  Rouen 

Dickinson 

Dlcksteln 

Dies 

Dleterlch 

Disney 

Domlnlck 

Do  ugh  ton 

Douglas,  Ariz. 

Douglass,  'liiass. 

Doxey 

Draue 

Drewry 

Driver 

EsUck 

Evans,  Mont. 

Fieslnger 

Flshburne 

Fltzpatrlck 

Flannagac 

Frear 

Fulbrlght 

Fuller 

Fulmer 

Gambrlll 

Ga.sque 

Gavagan 

GUIen 

Glover 

Goldsborough 

Granfleld 

Green 

Greenwood 

Gregory 

Grlffln 

Grl'jwold 

Haines 

Ha;l.  Miss. 

Hancock.  N.C. 

Hare 

Harlan 

Hart 

Ha.stlngs 

Hin.  Ala. 

Hill.  Wash 

Hornor 

Howard 

Huddleston 

Hull,  MortDn  D. 

Jacobsen 

Jeffers 

Johnson,  Mo. 

Johnson,  Okla. 


Johnson.  Tex. 

Jones 

Karch 

Keller 

Kelly.  111. 

Kemp 

Kennedy 

Kerr 

Kleberg 

Knlffln 

Kvale 

LaGuardla 

Lambert.son 

Lambeth 

Lanineck 

Lanham 

Lanktord.  Ga. 

Larrabee 

Larsen 

Lewis 

Llchtenwalner 

Lindsay 

Llnthicum 

Lonergan 

Lozler 

Ludlow 

McCllntlc,  Okla. 

McCorn.ack 

McGugln 

McKeown 

McMillan 

Mc  Reynolds 

McSwaiu 

Major 

Mansfield 

Mead 

Miller 

MUllgan 

Mitchell 

Moore.  Ky. 

Morehead 

Nelson.  Mo. 

Nelson.  Wis. 

Norton.  Nebr. 

Norton,  N.  J. 

O'Connor 

Oliver.  Ala. 

Oliver.  N.  Y. 

Owen 

Palmlsano 

Parker.  Ga. 

Parks 

Parsons 

Patman 


Patterson 
Peavey 

PettengiU 

Polk 

Prall 

Ragon 

Ralney 

Rain.speck 

Rankin 

Rayburn 

Rellly 

Romjue 

Rudd 

Rutherford 

Sabath 

Sanders,  Tex. 

Sandliu 

Schneider 

Schuetz 

Shallenberger 

Shannon 

Sinclair 

Slrovlch 

Smith.  Va. 

Smith.  W.  Va. 

Spence 

Steagall 

Stevenstm 

Stewart 

Sullivan.  N.  Y. 

Sumners,  Tex. 

Sutphm 

Swank 

Sweeney 

Tarver 

Taylor.  Colo. 

Thoma.son 

Tlerney 

Underwood 

Vln.son,  Ga. 

V'in.soQ,  Ky. 

Warren 

Weaver 

West 

Whittington 

Williams,  Mo. 

Williams.  Tex. 

Wilson 

Wlngo 

Woe  drum 

Wright 

Yon 


NAYS— 182 


LXXV- 


Crall 

Crowther 

Culkln 

Curry 

Dalllnger 

Darrow 

Davenport 

De  Pnest 

Dowcll 

Dyer 

Eaton.  Colo. 

Eaton,  N.  J. 

EngUbrlght 

Erk 

Estep 

Evans.  Calif. 

Flnley 

Fish 

Foss  ' 

Free 

Freeman 

French 

Garber 

Gifford 

Gilchrist 

Golder 

Goodwin 

Goss 

Guyer 

Hadley 

Hal!,  111. 

Hall.  N    Dak. 

Hancock,  N.  Y. 

Hardy 

Hartley 

Haugeu 

Hawley 

Hess 

Hoch 

104 


S  Dak. 


Hogg,  Ind. 

Hogg  W.  Va. 

Ho'.aday 

Hoi  lister 

Holmes 

Hooper 

Hope 

Hopkins 

Horr 

Houston,  Del. 

HuU.  William  E. 

James 

Jenkins 

John.'ion,  II! 

Johnson 

Johnson.  Wash. 

Kadlng 

Kahn 

Kendall 

Ketcham 

Kinzer 

Knutson 

Kopp 

Kurtz 

Leavltt 

Leech 

Lehlbach 

Loolbourow 

Lovette 

Luce 

McCllntock.  Ohio 

McFadden 

McLaughlin 

McLeod 

Mats 

Matcrady 

Ma  pes 

Martin.  Ma-ss. 

Mlchener 


Millard 

Moore.  Ohio 

Mouser 

Murphy 

Nelson.  Me. 

NledrlnKhaus 

Nolan 

Parker.  N   Y. 

Partridge 

Perkius 

Person 

Pratt.  Harcourt  J. 

Pratt,  Ruth 

Purnell 

Ramseyer 

Ransley 

Reed,  NY. 

Reid,  111. 

Rich 

Robinson 

Rogers 

Sanders,  N.  Y. 

Schater 

Seger 

Seiberllng 

Selvlg 

Shott 

Shreve 

Simmons 

Smith,  Idaho 

Suell 

Snow 

Sparks 

StaHord 

Stalker 

Stokes 

Strong.  Kans. 

Strong.  Pa. 

SuUivan.  Pa. 


Summers,  Wash. 

Tlnkham 

Weeks 

Wolcott 

Swlck 

Treadway 

Welch.  Calif. 

WoUenden 

Taber 

Turpln 

Welsh.  Pa. 

Wolvcrton 

Tavlor,  Tenn. 

UndeihiU 

White 

Wood.  Ind. 

Temple 

Vestal 

Whitley 

Wyant 

Thatcher 

Wason 

Wlgglesworth 

Timber  lake 

Watson 

Williamson 

ansv.i:rki) 

"  PRESENT  •— 1 

Woodruff 

NOT 

VOTING— 36 

Bacharach 

Gibson 

Manlove 

Somers.  N. 

Beck 

Gilbert 

Martin.  Oreg. 

Swanson 

Bohn 

Granata 

May 

Swing 

Buckbee 

Igoe 

Montague 

Thurston 

Burdlck 

Ke!!y.  Pa 

Montet 

Tllson 

Campbell,  Iowa 

LankXord.  Va 

Overton 

Tucker 

Doutrlch 

Lea 

Pittenger 

Wl  throw 

Fernandez 

McDuffle 

Pou 

Wood,  Ga. 

Garrett 

Maloney 

Quln 

Yates 

So  the  bill  was  passed. 

The  following  pairs  were  armounced: 

On  the  vote: 

Mr    McDuffle   (for)    with  Mr.  Bacharach    ( against  1 . 
Mr    Martin  of  Oregon   (for)    with  Mr.  Woodruff    (against). 
Mr.  Pou   (for)   with  Mr.  Lankford  of  Virginia  (against). 
Mr,  Igoe   (for)    with  Mr.  Thurston    (against). 
Mr.  Montague  (for)    with  Mr.  Bohn   (against). 
Mr.  Garrett   (for)    with  Mr.  Gibson    (against). 
Mr.  Maloney  (for)    with  Mr.  Manlove   (against). 

Mr.    Somers  of    New   York    (for)    with   Mr.    Kelly    of    Pennsylvania 
(against) . 
Mr    Quln   (for)    with  Mr    Buckbee   (against). 
Mr.  Fernandez   (for)    with  Mr,  Swanson   (against). 
Mr.  Lea    (for)    with  Mr.  Doutrlch    ( against  t. 
Mr.  Wlthrow   (for)    with  Mr    Granata   (against). 
Mr.  Overton   (for)    with  Mr.  Pittenger  (against). 
Mr    Gilbert   (for)    with  Mr.  Swing   (against). 
Mr.  May   (for)    with  Mr.  Tllson   (agaln.^t). 
Mr.  Tucker   (for)    with  Mr.  Yates   (against). 
Mr.  Wood  of  Georgia  (for)  with  Mr.  Burdlck  (against). 

Mr.  WOODRUFF.  Mr.  Speaker,  I  have  a  general  pair 
with  the  gentleman  from  Oregon,  Mr.  Martin.  I  voted 
"  no  ";  but  I  notice  that  the  gentleman  from  Oregon  has  not 
voted,  and  I  withdraw  my  vote  and  answer  "  present." 

Mr.  CRISP.  Mr.  Speaker,  I  had  a  pair  with  the  gentle- 
man from  New  Jersey,  Mr.  Bacharach.  With  his  consent, 
I  transfer  the  pair  to  the  gentleman  from  Alabama,  Mr. 
McDuFFiE.  Had  the  gentleman  from  New  Jersey,  Mr. 
Bacharach,  been  here  he  would  have  voted  "  no."  He  re- 
quested me  to  make  this  announcement. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Crisp,  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  table. 

FINANCE  RECONSTRUCTION   BILL 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  have  imtil  midnight  to  file  the  report  on  the  finance 
reconstruction  bill.  H.  R.  7360. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  RAINEY.  May  I  ask  the  gentleman  how  long  the 
bill  WiU  take? 

Mr.  STEAGALL.  We  are  providing  for  general  debate  of 
eight  hours,  which  will  mean  two  days.  We  hope  there  will 
not  be  more  than  one  day  to  consider  the  bill  under  the 
5-minute  rule.  Of  course,  the  bill  is  of  far-reaching  impor- 
tance, and  somewhat  lengthy  and  highly  technical.  So  it 
is  difficult  to  say  how  long  it  will  take  to  consider  it  under 
the  5-minute  rule. 

Mr.  RAINEY.  Then  there  will  be  no  vote  taken  on  it 
before  Wednesday? 

Mr.  STEAGALL.  I  think  there  will  be  no  vote  taken 
before  Wednesday. 

Mr.  BANKHEAD.  Mr.  Speaker,  by  vote  of  the  Committee 
on  Rules,  I  present  a  privileged  report  for  printing  under 
the  rule.  I  desire  to  state  that  the  rule  makes  in  order  the 
bill  which  the  gentleman  from  Alabama  has  just  spoken  of. 

The  rule  is  as  follows: 

House  Resolution  99 
Resolved.  That   Immediately   upon  the  adoption  of  this  resolu- 
tion It  shall  be  in  order  for  the  House  to  go  Into  Committee  of 
the  Whole   House  on  the   state   of  the   Union,   under   the   general 
rule«  ol  the  House,  for  the  consideration  of  H.  R.  7360.  entitled 
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-A  bill  to  provide  emergency  facilities  for  financial  Instltutlona  to 
aid  m  financing  agriculture,  commerce,  and  Industry,  and  for 
other  purpoBetJ."  ,,,    ^     ^    ,,     ,»  j 

General  debate,  which  shall  be  confined  to  the  bill,  to  be  limited 
to  eight  hours,  one-half  to  be  controlled  by  the  chairman  of  the 
Committee  on  Banking  and  Currency  and  the  other  half  by  the 
ranking  mlnontv  raf<mber.  At  the  conclusion  of  the  consideration 
of  the  bill,  under  the  5-mlnute  rule,  the  previous  question  shall 
be  considered  as  ordered. 

Mr.  SNELL.  I  desire  to  ask  that  if  perchance  the  Senate 
bill  should  come  over,  does  the  gentleman  mean  to  take  up 
the  Hou.se  bill  or  the  Senate  bill? 

Mr.  STEVENSON.  I  was  just  over  in  the  Senate,  and 
they  have  adjourned  without  flnisliing  the  bill. 

The  SPEAKER.  The  rule  provides  for  the  consideration 
of  the  House  bill. 

THE  TARIFF 

Mr.  McFADDEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  tariff  bill  just 
passed,  and  to  include  therein  a  copy  of  the  paper  known 
as  ■•  The  Bankers'  Manifesto  on  the  Tariff." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  being  unable  to  obtain 
time  from  the  committee  having  in  charge  the  present  tariff 
bUl  proposing  to  amend  the  tariff  laws.  I  desire  to  call  atten- 
tion by  inserting  in  the  Rbcord  a  proposal  known  as  the 
'•  Bankers'  Manifesto,"  reported  in  Bulletin  No.  3  of  the  Free- 
Trade  League  of  New  York  City  of  November,  1926,  propos- 
ing ••  the  reconstruction  of  Europe  through  the  removal  of 
the  barriers  on  trade."  For  the  information  of  the  House, 
the  document  is  as  follows: 

TM     RiCOHSTmUCTlON     OF    BVHOPI    THaOUGH     THE    RKMOVAL    or    THE 

Bammxems  oh  TaADK   -a  Plia  roa  the  Rxmoval  or  Restrictions 

Upon  Eu»opkaw  Tkade 

We  desire,  as  business  men,  to  draw  attention  to  certain  grave 
and  disquieting  conditions  which.  In  our  Judgment,  are  retarding 
the  return  to  proeperlty. 

It  la  difficult  to  view  without  dismay  the  extent  to  which  tariff 
barriers,  special  licenses,  and  prohibitions  since  the  war  have 
be«n  allowed  to  Interfere  with  international  trade  and  to  prevent 
It  from  flowing  in  Ita  natural  channels.  At  no  period  In  recent 
txistory  has  free^lom  from  such  restrictions  been  more  needed  to 
enable  traders  to  adapt  themselves  to  new  and  difficult  conditions. 
And  at  no  period  have  Impediments  to  trading  been  more  perU- 
ously  multiplied  without  a  true  appreciation  of  the  economic  con- 
sequences Involved. 

The  break-up  of  great  political  units  In  Europe  dealt  a  heavy 
blow  to  International  trade.  Across  large  areas.  In  which  the  In- 
habitants had  been  allowed  to  exchange  their  products  freely,  a 
number  of  new  frontiers  were  erected  and  Jealously  guarded  by 
customs  barriers.  Old  markets  disappeared.  Racial  animosities 
were  permitted  to  divide  communities  whose  Interests  were  in- 
separably connected  The  situation  is  not  unlike  that  which 
w^ould  be  created  if  a  confederation  of  states  were  to  dissolve  the 
ties  which  bind  them,  and  to  proceed  to  penalize  and  hamper. 
Instead  of  encouraging,  each  other's  trade.  Few  wUl  doubt  that 
under  such  conditions  the  prosperity  of  such  a  country  would 
rapidly  decline. 

To  mark  and  defend  these  new  frontiers  In  E'jrope,  licenses, 
tariffs,  and  prohibitions  were  Imposed,  with  resiUts  which  ex- 
perience shows  already  to  have  been  unfortunate  for  all  concerned. 
One  state  lost  Its  supplies  of  cheap  food,  another  Its  supplies  of 
cheap  manufactures.  Industries  suffered  for  want  of  coal,  fac- 
tories for  want  of  raw  materials.  Behind  the  customs  barriers, 
n«w  local  lnd\i3tries  were  started,  with  no  real  economic  founda- 
tion, which  could  only  be  kept  alive  In  the  face  of  competition  by 
raising  the  barriers  higher  still.  Railway  rates,  dictated  by  politi- 
cal considerations,  have  made  transit  and  freights  difficult  and 
costly.  I»rices  have  risen,  artificial  dearness  has  been  created.  Pro- 
<luctioa  as  a  whole  has  been  diminished.  Credit  has  contracted 
and  currencies  have  depreciated.  Too  many  states.  In  pursuit  of 
false  Ideals  of  national  Interest,  have  imperiled  their  own  welfare 
and  lost  sight  of  the  common  interests  of  the  world,  by  basuig 
their  commercial  relations  on  the  economic  folly  which  treats  all 
trading  as  a  form  of  war. 

There  can  b«  no  recovery  In  Europe  till  politicians  In  all  terri- 
tories, old  and  new.  realize  that  trade  U  not  war  but  a  process  of 
exchange,  that  in  time  of  peace  our  neighbors  are  our  customers, 
and  that  their  proeperlty  is  a  condition  of  our  own  weU-belng.  If 
we  check  their  dealings,  their  power  to  pay  their  debts  dimlniahesL, 
and  their  power  to  purchase  our  goods  Is  reduced.  Restricted  Im- 
ports Involve  restricted  exports,  and  no  nation  can  afford  to  lose 
lu  export  trade.  Dependent  as  we  all  are  upon  Imports  and  ex- 
ports, and  upon  the  processes  of  International  exchange,  we  can 
not  view  without  grave  concern  a  policy  which  means  the  Ixupov- 
•rUhment  of  Europe. 


Happily,  there  are  signs  that  opinion  In  all  countries  Is  awaken- 
ing at  last  to  the  dangers  ahead.  The  League  of  Nations  and  the 
Hiternatlonal  chamber  of  commerce  have  been  laboring  to  reduce 
t<>  a  mlnimimi  all  formalities,  prohibitions,  and  restrictions,  to  re- 
lAove  inequalities  of  treatment  In  other  matters  than  tariffs,  to 
f>cUltnte  the  transport  of  passengers  and  goods.  In  some  coun- 
tries i)owerful  voices  are  pleading  for  the  suspen.slon  of  tariffs 
aitoger.her.  Others  have  suggested  the  conclusion  for  long  periods 
oC  commercial  agreements  embodying  in  even,-  case  the  most-fav- 
fiTed-nation  clause.  Some  States  have  recognized  In  recent  treaties 
the  necessity  of  freeing  trade  from  the  restrictions  which  depress 
U.  And  e.xperlence  is  slowly  teaching  others  that  the  breaking 
clown  of  the  economic  barriers  between  them  may  prove  the  surest 
r^niedv  for  the  stagnation  which  exists.  On  the  valuable  political 
results  which  might  flow  from  such  a  policy,  from  the  substitution 
qf  good  wUl  for  ill  will,  of  cooperation  for  exclusivciie.ss.  we  wUl 
not  dwell.  But  we  wish  to  place  on  record  our  conviction  that  the 
establishment  of  economic  freedom  l.s  the  best  hope  of  restoring 
the  commerce  and  the  credit  of  the  world. 

I  OCTOBEH,    1926. 

'  AUSTRL* 

LrowiG  Nettuath. 
Redi-ich. 
RlCIIAIU)   Reisch. 

LonS    ROTHSCHIXD. 

Richard  Schofllck. 
RrnoLF  Sieghaet. 
Fritz  Tilgxeh. 
LcDwiG   Urban. 

BELGIXTM 

J.   Jadot 

O.    LEPRErX 

F.  M    Philippsow. 

R.    TlL.MONT. 

P    Trasenster. 
T.  Wiener. 


Oscar  Berl. 

Ono   BOHLER. 
aiEGMI-ND    BROSCHE. 

Paul  Hammerschlag. 

^U-FRED    HeINSHEIMER. 

M-AXIME  Krassnt-K&assisn. 
Arthc.^  Krcpp. 
Julius  Meinl. 


X.  Cari  lES. 

Hector  Carlizb. 

M    Desprzt. 

CJharhs  Fabri. 

B    Fra.-vqui. 

I*.  Hautain. 

J.  Van  Hoegaerden. 


Pact,  Van  Zeeland. 

C2^CH0SL0VAKIA 

ViLEM    POSPISIL. 

Jaroslav  Preiss. 
Vacxav  Schuster. 
Adolf  SoNNENSCUEur. 
Eduard  Stutz. 

DENMARK 

Ernst  Meter. 
Fr.   Noroaard. 

P.    P.   PiNSTRUP. 


JtosEP  Barton. 
0    Fei-chenfeld. 
Hanus  Karlik. 

SOHUSLAV    MaRIK. 
laN    NOVOTNT. 

4.  O.  Andersen. 

C-    C.    (?LAUSEN. 
^IL    liERTZ. 
ftoSENKRANTZ. 

FRANCE 

Les  sousslgn^s,  cralgnant  que  des  passages  du  plaldoyer  pulssent 
Conner  lieu  k  certalnes  divergences  d'lnterpr^tation,  tiennent  k 
|>recls«»r  les  p>olnts  sur  lesquels  Us  sont  d'accord. 

lis  ijstlment  que  letat  d  Instab.hie  et  de  desordre  ^conomlque 
(tans  lequel  se  debattent  k  Iheure  actuelle  les  pays  europ^ens  a 
$on  orlgine  dans  les  consequences  de  la  guerre  et.  en  partlculler. 
tfans  les  crises  monetaires  qui  en  soiit  re.sultees.  lis  crolent  que. 
pour  ^vlter  I'aggravatlon  d  une  situation  inqulctante.  U  convlent 
tviint  tout  que  les  pays  oil  la  monnale  n'est  pas  encore  stablllsee 
I'achemanent  le  plus  rapldement  possible  vers  une  monnaie  saine: 
tes  pays  le  pourront  d'autant  plus  aisement  que  les  relatloixs  eco- 
tioniiques  entre  les  peuples  seront  retablies  sur  des  bases  normales 
ta\or;<ant  les  echaiiges  commercla.ix. 

lis  pensent.  k  cct  egard.  que  rel^vation  ou  la  rlgidite  excesslves 
0e  certains  systemes  tarifaires.  les  exagerations  dlrectes  ou  indirect^s 
de  protcctlonnisme.  de  discrimination  ou  de  preference,  les  ob- 
stacles apportes  aux  transactions  iiiiernationales  par  des  regle- 
tnentattons  abiisives  des  transports,  doivent  etre  condamnes. 

lis  .se  declarent  en  consequence  tavorable.s  a  toutes  rnesiires  qui 
tendraient  k  la  suppression  de  telles  barrleres  artliicieiles.  qiU 
t  opposent  k  la  libre  reprise  des  relations  econoniiques  davant 
f  uerre  entre  les  nations. 

lis  ne  sauraient.  en  eflet,  oublier  qu'll  est  Impossible  a  aucun 
Ctiit  moderne  de  vl\Te  et  de  prosperer  sans  entrettnlr  avec  les 
»utres  Etats  des  rapports  commerciaux  et  que.  par  suite  de  letroite 
Interd^pendance  entie  les  peuples,  ce  nest  que  par  un  ^change 
Jnutuel  de  services  de  credits  et  de  marchandlses  que  lequlllbre 
frconomlque  mondial  peut  etre  flnaleinent  obtenu. 
R.  P.  DucHEMiN.  Horace  Finalt. 

t.    FOUGERE.  R.    I..AEDERICH. 

%i.   Lewandowski.  R.  Masson, 

ll.    DE    PEYEHIMHOFF.  P.    RiCHEMOND. 

Ch.  Sergent. 

GERMANY 

Geh.  Kommerzlenrat  Dr.  Bosch.    Geheimrat  Felix  Deutsch. 

Fran?   Von   Mendelssohn 
Karl  Friedrich   Von   Siemens. 
Generaldlrektor  Voclfb. 


pT.  Carl  Melchiob. 
pr    Sch.\cht. 

f'BANZ    UEBIG. 

t".  H.  Witthoetft. 


ABTHtTB    BALFOtni. 

Senrt  Bell. 
Hugh  Bell. 
Bbadbubt. 


CRBAT    BRrTATN 

William   Car.vegh 
W.  H    Coats 
John  Cowan. 

L.    CURBIK. 
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MoNTACU  C.  Norman. 

Novae. 

A.  A    Paton 

J.  Beaumont  Pease. 

Eustace  R    Pulerook. 

Re\elstoke. 

Aiexander  Robb 

Lionel  N.  De  Rothschilo. 

F    C    Goodenough.  I 

Nl'RMAN    L.    HiRD  I 

R    M    Holland-Martin. 
Inchcape. 
Inveknairn. 
Walter  Leaf. 
Kenneth  Lee. 
Frederick  Xewts. 
Andrew  McCosh. 


R    McKenna. 
Maclay  of  Glasgo\ 
Adam  Nimmo. 
Felix  Schuster. 
GEtjRGE  J    Scott. 
Josiah   Stamp. 
D.  M.  Stevenson. 
R.  G.  Thomas. 
Douglas  Vickees. 
Weir 

Gl  YNN    H      WK.ST. 

Wm    WniTm.AW 
F    Vernon  Willet. 
Percy  Wcmjuhouse. 
A.  K.  Wright 
D.  Young. 


HOLLAND 


C.  J.  K.  Van  Aalst. 
S.  P.  Van  Eeghen. 
F  H  Fentfner  Van  Vlissi^gen. 
E.   Heldring.  I 

A.  J.  Van  Hengel.  | 

P.    Hofstede   de   Groot. 
Paul  May.  ] 

W.  A.  Mees. 


Anthony  Eeer. 
Charles  de  Eknett. 
Henry   Fellner. 
GUSTAVUS   Grat^. 
John  Hadik. 
John  Haekanti. 


A.    F.    Philips. 
D.   W.   Stork 
C.  E.  Ter  Meulen. 
Q    J     Tfrpstra. 
M.  W.  F    Tkeub. 

F.  G.  Waller 

Tu.  Van  Wei  deken  Baron  Rengers. 

G.  Vissering. 


httngary 

Maurice  Kornfeld. 
Paul  Kornfeld. 
Marcei    Madarra.ssy-Beck. 
Emil    Mutschendackix. 
Ladislas  Somssich. 
John  Telesky. 


ITALY 

The  undersigned,  whilst  signifylne;  their  agreement  with  the 
spirit  which  hfis  dictated  the  above  manifesto,  wish  to  place  on 
record  that  had  it  been  possible  for  them  to  cooperate  In  the 
framing  of  the  document,  they  would  have  preferred  to  give  a 
different  and  more  precise  form  to  some  of  Its  passages.  Above 
all.  they  would  have  liked  '.hat  criticism  should  have  been  exercised 
not  only  as  regards  the  exressivc  height  of  cu.stoms  tariffs  and  the 
rigidity  of  customs'  regulations  in  force  in  some  countries  but  al.so 
In  respect  of  all  the  nuim-rous  forms  of  direct  or  Indirect  protec- 
tion discriminations  or  preferences,  artificial  subsidies  and  restric- 
tions on  emigration. 

With  such  reservations  they  willingly  subscribe  to  the  manifesto. 
G.  Agnelli.  Felice  Guar-nebi. 

Antonio  Stefano  Bsnmi.  Gino  Olivetti 

BiAGin  Borrieixo. 
£ttore  Conti. 

RiCCARDO    GUAUNO, 

C<csAB  Bang. 

Thos.  Fernlet. 
Hieronymus  Heterdaitl. 
N    Rycg 
E    C    Borch. 

Henry  Aschkenovi. 

MaRJAN    SZTDLOWSXl. 


Cjannar  Dillneb. 
Gust  Ekman. 
Victor  Moll. 
Kelmer  Sten. 

J.    S     EDSTROlt 

G    Bachmann. 

LEr)POLD  Dubois. 
Rudolf  Sarasin. 

Gates  W    McGarrah. 
J    P.  Morgan. 
Melvin  a.  Teatlob. 


NiCOLA   Pavonceuj. 
Alberto   Pirelli. 
L.  Toeplitz. 

NORWAY 

Kamstrup  Heggk. 
A    F    Ki  aveness 
H.  Westfall-Larsen. 
WiLH.  Wilhelmsen. 

POLAND 

Stanislaw^  Karpinskx 

A.    De    WlENIAWSKi 
BUMANIA 

SCaubice  Blank 

SWEDE.V 

IVAR    KREUGEH. 

O    RYurELK. 

K    A    Walle-vbero. 

Maec  Wallenbeeg. 

SWTTTIERLAND 

,  Frederick  Dominice. 

Ai  BERT  Lombard. 
Carl  Sulzer  S<'hmid. 

united  states 

J.  J    Mitchell. 
Thos.  N.  Perkins. 
Albert  H.  Wiggln. 


(Prom  the  New  ""•'ork  Times.  October  21,  1926] 
truth  for  export  only 

Tlie  consternation  of  Rj'publican  high  protectionists  over  the 
free-trade  numife.sto  .su'iiel  by  leadini,'  American  bankers  gets  a 
further  comic  touch  throueh  the  explanations  of  some  cf  tho.se 
bankers  themselves.  Thu."-  Mr  John  J  Mitchell,  of  Chicago,  de- 
clares that  he  signed  the  document  because  he  thought  it  per- 
tained •■  exclu.>-iveiy  to  Eurcpe  '  In  opposing  and  even  denouncing 
taiL*T  barriers  he  understotd  th;it  there  was  no  allusion  whatever 
to  tliose  which  we  ourselves  set  up  It  Is  only  the  European  pro- 
tective tariffs  that  are  batl.  "  The  American  tariff  Is  a  different 
matter.  " 

There  Is  in  this  a  delightful  assumption  that  we  in  this  countrj- 
have  a  set  of  economic  laws  and  rules  of  trade  purely  our  own 
It  Is  very  much  as  If  we  spoke  of  a  strictly  "American  "  arithmetic 


or  geometry.  As  concerns  Europe,  we  are  quite  ready  to  lay  down 
a  set  of  principles  which  ought  to  be  religiously  followed  by  all 
foreign  nations,  but  when  they  ask  us  If  we  mean  to  act  on  them 
ourselves  we  blandly  smile  and  say,  "  We  have  changed  all  that 
In  America."  Unfortunately,  however,  the  particular  things  which 
we  are  now  seeking  to  change  are  economic  truths  of  universal 
application.  If  they  are  not  that,  they  are  nothing,  and  It  would 
be  the  height  of  Impertinence  for  us  to  recommend  them  to  Euro- 
peans. The  statements  which  our  bankers  signed  have  to  do  with 
the  very  questions  of  maintaining  our  commerce  across  the  seas 
and  receiving  payments  on  the  war  debts,  which  are  now  upper- 
most in  all  discussions  of  American  policy  and  American  public 
finance.  To  say  that  this  country  is  exempt  from  the  economic 
laws  operative  everywhere  else  is  very  much  like  saying  that  the 
law  of  gravitation  does  not  function  In  the  United  States.  Ameri- 
cans are  no  doubt  a  peculiar  people,  but  they  are  not  so  exceed- 
ingly peculiar  as  that. 

It  Is  probable  that  our  bankers  did  not  closely  attend  to  the 
document  which  they  .signed.  This  is  one  reason  why  they  are  so 
astonished  at  the  stir  which  It  has  caused.  But  If  the  statenients 
to  which  they  set  their  names  are  true  they  are  as  good  for  this 
country  as  thry  are  for  Europe.  We  can  not  allow  foreigners  to 
have  a  monopoly  of  sound  economic  doctrine.  The  fact  is  that 
when  the  bankers  assert  that  if  we  do  not  permit  Imports  we  can 
not  expect  to  have  exports  they  are  uttering  a  truth  for  which  they 
have  the  best  protectionist  and  American  authority.  In  the  last 
speech  of  President  McKinley.  Just  before  he  was  assassinated,  he 
warned  his  countrymen  that  If  they  would  not  buy  from  foielgn 
countries  they  could  not  sell  to  them.  WTiy  get  Into  a  panic 
to-day  Just  because  international  bankers  say  the  same  thing? 

I  desire  to  call  your  particular  attention  also  to  the  fact 
that  the  gentlemen  who  have  signed  this  manifesto  are  the 
principal  bankers  of  the  foreign  countries  which  are  inter- 
ested in  international  debts  owed  to  the  United  States,  and 
many  of  these  men  are  now  engaged  in  the  conferences  tak- 
ing place  in  these  countries  in  connection  with  these  debts 
as  affected  by  the  Hoover  moratorium  and  the  coming  con- 
ference abroad  which  is  supposed  to  deal  with  reparations 
and  war  debts. 

Note  especially  the  signatures  to  this  document  of  the 
men  who  were  attempting  to  .speak  on  behalf  of  the  United 
States,  namely.  Gales  W.  McGarrah.  former  chairman  of 
the  board  of  the  Federal  Reser^'e  Bank  of  New  York,  now 
head  of  the  Bank  for  International  Settlements  at  Basel, 
Switzerland;  J.  P.  Morgan,  head  of  J.  P.  Morgan  k  Co.,  who 
has  for  the  past  several  years  been  engaged  in  the  flotation 
of  foreign  securities  in  the  United  States;  Melvin  A.  Traylor, 
chairman  of  the  board  of  the  First  National  Bank  of  Chicago 
and  a  member  of  the  committee  under  the  Young  plan  that 
set  up  the  Bank  for  International  Settlements  at  Basel, 
Switzerland;  J.  J.  Mitchell,  deceased,  formerly  of  Chicago, 
president  of  the  Continental  and  Commercial  National 
Bank;  Thomas  N.  Perkins,  lawyer,  of  Boston,  who  is  always 
closely  identified  in  all  international  operations  in  which 
J.  P.  Morgan  &  Co.  or  Thomas  W.  Lamont  is  interested  and 
was  active  in  the  formation  of  the  Young  plan;  Albert  H. 
Wiggin.  head  of  the  Chase  National  Bank,  of  New  York, 
and  chairman  of  the  committee  on  short-term  acceptance 
credits  in  Germany  and  head  of  the  bankers'  committee  of 
the  United  States,  who  hold  these  Germaii  acceptances  which 
are  involved  in  the  short-term  debt  situation  under  the 
standstill  agreement  with  Germany,  which  is  a  part  of  the 
complicated  international  debt  situation  which  the  Hoover 
moratorium  was  intended  to  save. 

I  desire  to  point  out  that  the  pendiiig  bill  attempts  to 
carry  out  in  1932  practically  what  was  intended  to  be  ear- 
ned out  by  these  international  bankers  in  1926,  and  I  want 
to  voice  my  opposition  to  the  provision  in  the  present  bill 
which  provides  for  an  international  conference  between 
foreign  countries  and  the  United  States  in  regard  to  tariffs. 
It  is  just  as  bad  if  not  worse  than  the  mix-up  in  which  we 
find  ourselves  relative  to  the  leadership  of  the  international 
bankers  in  involving  financial  institutions  of  the  United 
States,  banks,  insurance  companies,  and  investors.  The 
loading  up  of  these  institutions  by  these  international  bank- 
ers of  these  foreign  securities  is  a  big  factor  in  oiu*  present 
unfortunate  economic  and  financial  situation  in  the  United 
Slates  which  has  resulted  in  such  a  great  unemplo.vment 
situation. 

I  agree  with  my  correspondent,  who  says: 

It  seems  to  me  It  Is  preposterous  for  our  Government  to  assumo 
responsibility  for  the  collection  of  loans  made  by  our  bankfi  In 
foreign    countries    purely    as    private    investors,    on    questloniLbie 
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•ecurtty  »nd  because  of  exor'iltant  Interest  ratea  far  exceeding 
posalbUltlea  here.  Such  loans  are  bankers'  gambles  to  land  the 
tremendous  commlaslons  on  the  deals.  111  bet  these  bankers 
would  not  like  to  be  compelled  to  tell  the  size  of  the  rake-offs 
they  pocket  from  some  of  these  foreign  loans,  so  treacherously 
cutting  off  Investments  In  our  own  Industries  and  the  employment 
and  beneficial  exchanges  which  would  come  from  oxir  domestic 
business  expansion,  but  for  these  foreign  loans  at  usurious  Inter- 
ests. 

For  our  Government  to  butt  In  and  take  the  risks  out  of  these 
private  gambles.  robl)erles  of  our  own  pay  rolls,  for  the  benefit  of 
foreign  competitors  in  robbing  our  domestic  market,  exposes  its 
olBclals  to  the  suspicion  of  being  In  on  the  graft  in  some  way 
and  personally   interested  in  landing   it  safely. 

He  further  states: 

These  International  bankers  made  shady  loans  abroad  and  exact 
exorbitant  profits  (as  is  now  being  shown  in  the  hearings  before 
the  Finance  Committee  of  the  United  States  Senate),  and  then 
these  bankers  api>eal  to  this  country  to  save  them  from  loss  by 
paying  both  Interest  and  principal  of  the  loans  out  of  the  Ameri- 
can pay  roll. 

For  this  is  Just  what  It  comes  to.  To  be  more  definite,  these 
men.  Thomas  W.  Lamont.  A.  H.  Wiggins.  Julius  Barnes,  and  the 
whole  lot  of  such  fellows,  tell  us  we  shall  cha.se  Americans  off  their 
Jobs  by  reducing  protection  and  keep  foreign  producers  at  work 
In  order  that  the  American  pay  roll  thus  passed  across  the  water 
may  regurgitate  Into  Wall  Street,  here  to  pay  off  these  gambling 
loans  abroad. 

These  bankers  are  taking  advantage  of  the  American  people  by 
such  tactics.  They  gamble  and  because  they  lose  they  pass  around 
the  hat  among  our  money  earners  and  ask  them  to  turn  over  their 
wages  In  advance  to  them  to  save  the  latter  and  help  make  up 
their  losses. 

The  influence  of  this  International  group  Is  so  great  that  they 
are  so  thoughtless  as  regards  American  pay  rolls  that  they  are 
willing  to  substitute  the  slave  pay  rolls  of  the  foreign  countries  in 
place  of  free  American  pay  rolls  and  thus  force  reductions  In 
protection  which  surrender  our  domestic  market  to  them,  which 
in  turn  resulU  In  taklrvg  our  people  off  their  pay  rolls.  This 
eventually  results  in  the  purchasing  abroad  of  products,  the 
service  once  supplied  to  this  country  by  the  gainful  American 
activities  now  drowned  out  by  Imports.     That  Is  the  whole  story. 

He  further  states: 

This  Is  no  poetry,  no  idyllic  humanitarlanlsm  in  this  Inter- 
national trade  over  which  our  college  professors  so  fondly  embrace 
each  other  with  tears  In  their  eyes.  It  is  Just  drab  commercial 
gain  which  keeps  it  mov*ng.  Otir  domestic  pay-roll  pirates  ao  not 
buy  goods  abroad  and  dump  them  here  for  love;  and  foreign  pay- 
roll pirates  do  not  buy  goods  here  and  dump  them  abroad  for  love. 
It  Is  Just  filthy  lucre  which  moves  goods  either  way.  But  to  hear 
some  of  our  International  bankers  and  traders  talk  you  would 
think  that  foreign  trade  was  kept  alive  by  sheer  wet-eyed  senti- 
ment. 

He  goes  on  to  state: 

Our  national  pay  roll  Is  not  simply  the  list  of  laborers  In  the 
factories  and  mining  by  which  workers  are  paid  off  from  time  to 
time;  but  it  also  takes  in  every  fluent  and  fluid  cent,  and  every 
farthing  of  credit,  as  It  passes  back  and  forth  over  this  whole 
country,  tlirough  the  markets  and  dally  transactions  liquidating 
gainful  activities  everywhere  and  resulting  in  millions  and  millions 
of  beneficial  exchangee  every  hour,  by  which  our  whole  people  find 
admission  to  oxir  vast  reservoirs  of  market  products  and  human 
services  which  make  life  possible;  and  every  drop  of  that  whole 
pay-roll  flood  Is  needed  here  for  the  happy  living  of  our  whole 
people;  and  any  one  who  scoops  up  any  part  of  It  and  diverts  It  to 
foreign  trade  Is  an  Inhuman  pay-roll  pirate  breaking  the  hold 
which  human  beings  here  have  on  life. 

Foreign  trade  In  either  direction  Is  pay-roll  robbery  at  home  or 
abroad,  and  pay-roll  robbery  Is  deliberate  murder,  for  people  cant 
eat  without  their  pay  roll;  and  those  who  by  foreign  trade  cut 
people  at  home  out  of  their  pay  rolls,  know  the  havoc  they  are 
playing  by  Introducing  starvation  where  plenty  was  before;  and 
whether  slow  or  swift,  starvation  Is  death. 

Of  all  the  people  In  the  world,  we  Americans  are  In  the  most 
exposed  and  cruel  position  for  the  attack  of  pay-roll  pirating 
market  robbers;  because  we  pay  our  f)eople  In  gainful  activities. 
whether  In  the  fields  and  factories  In  direct  creative  production. 
or  In  our  channels  of  transportation.  storUig  and  trading,  or  in 
whatever  calling  they  may  find  their  gainful  activities  within  the 
law — pay  them  all  at  least  five  times  as  much  for  the  same  prod- 
uct unit  as  similar  people  receive  on  the  average  In  the  world  at 
large. 

Let's  look  at  that  a  moment.  Oxir  pay  roll  Is  the  highest  In 
the  world.  Let's  call  It  the  100  per  cent  pay  roll.  Then  com- 
pared with  that  pay  roll  those  In  the  Far  East.  Malaysia,  China. 
Japan,  and  India  stand  at  from  2  to  5  per  cent.  As  you  go  west- 
ward and  around  into  Europe  you  find  but  slight  changes  until 
you  get  Into  the  latter  country,  and  there  you  find  in  Greece  and 
Italy  15  to  ao  per  cent  of  our  wages  paid  for  the  same  unit  of 
product  In  any  capacity  of  galnfxil  activity.  In  Prance  and  Ger- 
many you  rise  to  2&  to  35  per  cent,  and  In  Great  Britain  you  find 
from,  say.  10  per  cent  In  some  pursuits  to  45  per  cent,  and  perhaps 
10  per  cent  In  the  very  highest  paid  employments. 


Under  these  clrciunstances  to  say  that  our  American  average 
p^v  roll  Is  five  times  as  high  for  the  same  volume  of  product  aa 
m  the  world  at  large  is  extremely  conservative.  And  It  is  from 
tills  world  at  large  that  our  market-robbing  pay-roll  pirates  bring 
t|ie  stuff  which  they  dump  here,  and  from  which  the  Smoot  com- 
mittee found  ."lome  years  ago  these  pirates  were  selling  to  the 
American  public  over  their  department-store  counters  at  prices 
rfpresentlng  from  500  to  2.500  per  cent  of  their  importing  Invoices. 

It  follows,  therefore,  that  when  we  say  that  our  pirates  dumped 
oh  this  countrv  during  a  certain  period  some  five  billions  of 
f<irelgn  product.s  we  are  not  giving  any  idea  of  the  power  to  kill 
domestic  gainful  activities  and  beneficial  exchanges  contained  in 
si>  vast  a  volume  of  imports  expres-sed  in  dollars.  We  have  to 
ejcpress  it  in  volume,  for  it  is  volume  of  product  that  counts  in 
cfinceling  the  domestic  demand  and  not  any  arbitrary  value  in 
dollars.  Since  we  pay  here  five  times  as  much  for  a  unit  of  prod- 
uct in  American  pay  rolls  as  these  Importers  pay  for  the  same 
U|nit  abroad,  it  follows  that  every  dollar  of  imports  represents  the 
cancellation  of  a  $5  space  in  our  own  pay  roll,  so  that  when  the 
pirates  dump  here  $5,000,000,000  of  foreign  stuff  they  wipe  out 
twenty-five  billions  from  the  American  pay  roll,  which  means 
Ajmerican  business  In  beneficial  exchanges;  for  the  pay  roll  as 
defined  above  exactly  measures  American  business. 

Balances  of  trade,  figured  by  merely  taking  the  dollar  footings 
oi  the  total  annual  imports  and  exports  and  subtracting  the 
smaller  from  the  greater,  arc  fatally  misleading,  because  they  cover 
li),  not  only  the  quintuple  ration  by  which  imports  de.stroy  volume 
ofmand  upon  our  own  producers  but  also  the  terrific  dr^structlon 
Ifi  our  market  of  beneficial  exchanges  vetoed  at  the  start  by  the 
choice  of   service   from   abroad   instead   of   service  from  ovir   own 

people. 

For  example.  Mr.  Hetzel.  in  his  letter  to  the  Herald  Tribune, 
published  November  6.  figured  a  trade  balance  for  this  country  for 
the  fiscal  round  vear  under  the  working  of  the  new  Hawley-Smoot 
tariff  as  being  some  $600,000,000.  whereas,  mulllplying  the  imports 
b^'  5.  to  reach  the  quintuplex  destruction  of  volume  in  American 
production  and  wages  (pay  roll)  before  comparing  with  exports, 
a^id  the  result  Instead  of  being  $600  000.000  to  the  good  was 
$t». 000, 000, 000  to  the  bad  at  first,  or  $90,000,000,000  to  the  bad  In 
brneficial  exchanges  paralyzed  by  the  Import  list. 

These  facts  expose  the  secret  of  our  present  "  depression."  a 
secret  so  anxiously  hidden  in  the  fog  of  unavoidable  cycles  in 
bluslness  by  otir  international  bankers  a  d  traders  and  our  hard- 
wlorklng  college  professors.  How  qulckl>  they  sidestep  the  deluge 
oj  foreign  imports  as  the  cause  of  disinherited  pay  rolls  In  this 
ct)untry  with  a  disgu.sted  "  Pshaw,  pshaw!     Impossible!  " 

But  the  man  in  the  street  who  thinks  knows  that  the  rea.son 
o|r  our  shortened  business  procession  is  the  shortened  pay  roll.  He 
ktujws  that  it  is  not  "  want  of  confidence  "  that  keeps  our  fac- 
tories running  on  short  time  or  shut  down  entirely,  but  want  of 
orders  on  the  books  of  our  producers.  And  he  knows  that  those 
orders  are  being  filled  from  abroad  through  our  pay-roll  pirating 
market  i-obbers.  For  he  knows  that  the  consumption  of  all  kinds 
otf  goods  by  120,000.000  people,  whose  average  per  capita  consump- 
tion is  ten  times  as  great  as  that  in  the  world  outside,  is  right  now 
stich  an  immense  continent  of  myriad-formed  products  that  if 
tJheir  demand  were  lodged  on  the  books  of  our  own  producers 
^ere  would  not  be  an  idle  wheel  of  production  anywhere  to  be 
fbund  In  this  whole  country.  He  knows  that  this  miserable  pro- 
tection cheat  of  a  Hawley-Smoot  law  is  a  reed  fence  and  not  a  con- 
qiete  wall,  and  thit  foreign  products  are  overwhelming  the  shelves 
qf  all  our  dealers,  and  that,  as  Mr.  Hetzel  says,  69  per  cent  of 
floreign  products  are  on  the  free  list,  and  that  to  that  extent  the 
pay-roll  pirates  are  made  a  sheer  Christmas  gift  of  our  market, 
■srhlch  Is  ten  times  as  rich  per  capita  as  the  average  market  of  the 
■«orld. 

It  Ls  the  overhanging  cloud  of  foreign  competition  through 
(jur  market  thieves  which  makes  all  this  business  dcpres- 
^on.     Our  niggardly  protection  Is  a  fake.     There  can  be   no  real 

Srotectlon  without  prohibitive  tariffs,  because,  as  long  as  the 
•all  Is  not  so  high  that  they  can  not  climb  over  it  at  all  these 
ijiarket  thieves  caitel  and  dump  American  competition  out  of 
existence  by  prices  which  would  ruin  the  American  if  he  tried  to 
IJollow.  He  shuts  down  his  mill.  Then  the  cartel  raises  the  price 
ao  high  that  it  gets  back  all  Its  losses  from  dumping  out  ih«» 
American,  and  fabulous  profits  besides,  until  the  American  starts 
Hi  again,  when  the  cartel  dumps  once  more;  and  now  the  Ameri- 
(Jan  lies  down  for  good.  And  then  the  cartel,  by  our  pay-roll 
ijirates,  go  to  Congress  and   the  White  House  and   point   to   this 

Jroduct  and  say.  "See!  There  Is  no  output  of  that  kind  in 
merlca.  Imports  can  harm  nobody.  Please  put  that  on  the 
Hree  list  on  pain  of  having  our  campaign  contributions  cut  off  at 
ijhe  next  congressional  elections!"  And  the  article  goes  on  the 
IJree  list,  for  the  wealth  of  this  cartel  runs  Into  the  billions  in 
Haass,  and  the  congressional  graveyard  is  yawning  for  any  Con- 
gressman who  refuses  to  throw  another  hunk  of  the  American 
pay  roll  Into  the  cartel  maw. 

I  And  thus,  one  after  another.  American  Industries  are  thrown 
t(o  the  Hon  cartels  and  American  producers  are  crowded  on  to 
4  narrower  margin  of  production;  and  American  gainful  activities 
4nd  their  beneficial  exchanges  are  more  and  more  limited,  while 
this  growing  monster  of  foreign  trade  is  reducing  the  American 
Kation  to  the  slavery  of  a  world-wide  competition  with  the 
(Joolies  and  peons  that  Infest  the  earth  and  are  already  keeping 
^ch  countries  as  Japan.  China,  and  India  begored  with  hunger 
Ikisurrectlons. 

We  are  starting  on  the  same  toboggan,  and  already  have  the 
« ver-yawnlng  free  list  as  the  evidence.    The  tariff  was  to  "  equalize 


the  coe*  of  producttoo  at  home  and  abroad  and  give  us  an  equal 
chance  In  our  own  market  with  foreign  producers,"  to  use  Mr. 
Coolldge's  very  words  in  on?  of  his  "  Calvin  Coolidge  Says  "  para- 
graphs In  the  Herald  Trlbtme  last  year.  Ye.s:  we  Americans  are 
given  by  the  tariff  laws  the  blessed  privilege  of  shooting  It  out 
with  the  pay-roll  pirates  to  see  which  will  have  our  own  pay  roll. 
The  law  makes  It  lawful  for  the  gangsters,  armed  to  the  teeth, 
to  go  Into  the  bank  and  shoot  it  out  with  the  bankers  to  see 
who  shall  have  possession  of  the  vaults.  This  Is  made  an  abso- 
lutely legal  operation  by  the  provision  In  the  law  that  the  bankers 
shall  be  provided  with  automatics  as  good  as  those  of  the  gang- 
sters and  have  an  equally  good  opportunity  to  compete  in  the 
scrimmage  for  the  possession  of  what  Is  already  their  own. 

No;  there  is  nothing  mysterious  about  our  "  business  cycles." 
The  "  cycle  "  is  merely  the  merr^'-go-round  of  the  pay-roll  pirates 
happily  hunting  for  automatics  to  shoot  it  out  with  us  for  what 
Is  already  our  own.  Our  good  times  are  while  they  are  hunting; 
our  "  cycle  "  of  good  times  ends  when  they  have  found  the  right 
guns  and  are  getting  the  "  drop  '  on  us. 

The  rising  and  falling  of  the  gangsters'  drop  on  our  market  is 
the  falling  and  rising  of  our  tides  of  prosperity.  It  can  be 
nothing  else. 

Put  a  high  "  revenue  "  tariff  on  every  article  in  that  69  per  cent 
free  list  and  treble  the  tariffs  on  all  the  rest,  and  every  producing 
wheel  would  be  sending  out  sparks  in  half  an  hour  all  over  this 
country,  and  good  times  would  continue  until  the  market-robbing 
pay-roll  pirating  "  cartels  "  had  organized  their  "  dumping  "  e«m- 
paigns  for  a  fight  to  the  death  against  American  producers  and 
had  deluged  our  market  with  Imports  irrespective  oC  price. 

That  is  the  sort  of  a  fight  we  -Americans  are  always  up  against — 
a  fight  with  the  robbers  of  our  richness,  with  "  International- 
trade  "  gangsters  like  the  Morgans,  the  Lamonts.  the  Wiggenscs. 
the  Barneses,  and  the  "  solid  South  "  And  so  It  wUl  be  until 
protective  tariffs  are  superseded  by  absolutely  prohibitive  tariffs 
and  pay-roll  piracy  and  market  robbing  are  made  high  crimes  and 
misdemeanors  and  spell  "  gibbet  "  for  every  transi^ressor. 

The  merchant  Is  like  fire,  a  good  servant  but  a  ravishingly  de- 
structive master.  Confined  within  national  limits  he  helps  us  all 
to  happiness  and  comfort.  But  allowed  to  wax  into  international 
size  his  confiagratlonal  sweep  destroys  nations  He  has  very  nearly 
b\irned  Great  Britain  to  ashes,  and  the  fire  boys  of  protection  are 
running  out  their  engines  to  sqmrt  on  the  ruins  and  save  enough 
to  be  worth  rebuilding. 

This  correspondent  has  put  this  subject  so  clearly  and  to 
the  jMjint  that  I  desire  to  emphasize  that  which  seems  to  me 
is  most  important:  that  is,  the  great  volume  of  clieap  goods 
that  are  coining  into  this  country  and  sold  through  chain 
stores  and  mail-order  houses  and  others,  where  the  prices  are 
stepped  up  so  enormou.sly,  which  amount.s  to  nothing  but 
profiteering  on  the  American  people.  If  these  cheap  foreign 
goods  were  not  permitted  to  come  in.  many  of  our  own  fac- 
tories would  now  be  producing  necessities  and  would  be 
supplying  Americans  in  America. 

Another  phase  of  this  situation  that  I  desire  to  touch  upon 
at  this  time  affects  the  farmers  of  the  United  Stat.es.  and 
particularly  the  dair>'mg  interests  in  the  East,  especially  the 
district  I  represent  in  Congress.  The  last  session  of  Congress 
attempted  to  deal  with  this  situation  by  increasing  the  tariff 
on  milk  products  shipped  into  the  United  States  from  Can- 
ada. That  increa.?e  in  tariff  helped  the  situation  temporarily, 
but  at  the  present  time  it  is  much  worse  than  it  was  a  year 
ago  when  the  tariff  was  increased.  This  is  due  to  the  fact 
that  England  a  few  months  ago  went  off  the  gold  basis. 

Canada  has  t)een  affected  in  her  purchasing  power  by  the 
reduction  of  the  value  of  the  pound,  and  this  has  been 
greatly  to  Canada's  advantage  so  far  as  shipping  milk  prod- 
ucts into  the  United  States  is  concerned.  My  understanding 
is  it  makes  a  difference  in  the  purcha.'=ing  power  of  between 
30  per  cent  and  40  per  cent,  and  now  Canadian  milk  prod- 
ucts are  coming  into  the  United  States  markets  in  great 
volume,  principally  in  New  England,  New  York,  and  Penn- 
sylvania, in  competition  with  the  production  of  milk  products 
produced  in  these  States.  This  has  resulted  m  the  lowering 
of  the  prices  paid  to  farmers  for  milk  in  the  United  States 
to  an  alarming  extent,  and  if  continued  will  force  the  dairy- 
ing industry  into  great  hardship  if  not  drive  them  out  of 
business  entirely. 

I  submit  that  this  is  a  matter  of  great  importance  and 
that  this  Congress  should  deal  with  this  particular  situation 
without  any  further  delay.  The  present  tariff  on  milk  prod- 
ucts coming  into  the  United  States  from  Canada  should  be 
increased  40  per  cent  at  once. 

Mr.  SNELL.  Mr.  Speaker,  do  I  understand  that  all  Mem- 
bers of  the  House  have  the  right  to  extend  their  remarks  In 
the  Record  on  the  tariff  bill? 


The  SPEAKEIR.  All  gentlemen  who  have  spoken  an  the 
bill  for  five  legislative  days. 

Mr.  SNELL.  I  ask  unanimous  consent  that  all  Members 
have  the  right  to  extend  their  own  remarks  on  the  tariff  bill 
for  five  legislative  days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tiie 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SPARKS.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  when  the  organization  of  the  House  was  perfected 
under  Democratic  leadership,  it  was  confidently  predicted  by 
newspapers  and  leaders  throughout  the  Nation  that  some 
effort  would  be  made  by  the  Democrats  in  the  House  to 
change  some  of  the  rates  in  the  Smoot-Hawley  tariff  bill. 
The  Democrats,  since  the  adoption  of  that  law,  have  pro- 
claimed throughout  the  Nation  that  it  was  the  most  infa- 
mous piece  of  legislation  enacted  in  recent  years,  that  it  was 
a  material  factor  in  continuing  the  economic  disaster  that 
has  engulfed  our  Nation. 

When  opportunity  was  afforded  to  them  to  attempt  a 
repeal  of  such  claimed  obnoxious  legislation,  or  a  part 
thereof,  they  designedly  prolonged  its  claimed  ruthless  rav- 
ages by  making  it  impossible  to  secure  action  thereon  within 
a  reasonable  time. 

In  the  bill  which  the  House  considered  (H.  R,  6662)  the 
Democrats  proposed  to  invite  the  countries  of  Europe  to 
assist  in  the  solution  of  our  own  economic  problems. 

It  is  proposed  in  this  bill  to  have  an  international  eco- 
nomic conference  for  the  purpose  of  lowering  excessive  tarifl 
duties,  elmiinating  discruninatory  and  unfair  trade  prac- 
tices, preventing  economic  wars  and  other  economic 
barriers. 

The  bill  then  seeks  to  enlist  the  wisdom  of  Europe  in  the 
solution  of  our  domestic  problems.  Their  economic  condi- 
tions are  so  vastly  different  from  ours  that  to  place  our 
economic  problems  on  the  same  plane  with  that  of  Europe 
would  be  in  effect  placing  our  laborers  and  farmers  and.  in 
fact,  our  whole  business  S3^stem  on  a  level  with  theirs.  Do 
we  in  America  desire  that  the  years  which  have  been  spent 
in  building  our  economic  system  to  a  plane  that  is  unparal- 
leled in  the  history  of  the  world,  shall  now  be  leveled  to  the 
conditions  of  the  Old  World  and  our  laborers  and  farmers 
compelled  to  compete  with  the  wage  and  living  conditions 
that  prevail  over  there?  America  has  met  and  solved  every 
prcMem  that  it  has  encountered  in  its  progressive  march 
down  the  avenues  of  time,  and  it  shall  not  now  acknowledge 
its  inabihty  to  solve  the  problems  now  confronting  it  with- 
out the  aid  and  assistance  of  those  who  are  antagonistic 
to  its  laws  and  regulations  for  the  protection  of  its  people. 

It  is  proposed  in  this  bill  to  select  a  consumers'  counsel  who 
shall  endeavor  to  protect  the  interest  of  the  consumers  be- 
fore the  Tariff  Commission.  Agriculture  has  stnoggled  for 
many  years  against  innumerable  odds  in  trying  to  present 
its  pleas  effectually  for  relief  from  the  disparity  existing  be- 
tween industry  and  agriculture.  The  Democrats  propose  to 
add  an  additional  burden  upon  agriculture  by  hiring  at  Gov- 
ernment expense  an  attorney  to  oppose  the  plea  of  agricul- 
ture for  tariff  protection  upon  any  items  that  might  be  under 
consideration  for  increase,  or  new  rates,  or,  when  claim  is 
presented  by  consumers,  for  lowering  of  rates.  Just  why  the 
consumers  need  such  assistance  before  the  Tariff  Commis- 
sion, and  the  grreatest  producing  class  in  the  United  States, 
the  farmers,  are  not  to  enjoy  equal  privilege,  is  unexplained 
by  the  advocates  of  the  measure. 

The  United  States  is  not  seeking  foreign  entanglements. 
We  prefer  to  adjust  our  own  problems  unhampered  by  the 
influences  that  dominate  the  policies  of  foreign  govern- 
ments, and  we  shall  continue  to  adhere  to  the  policy  that  has 
guided  our  course  throughout  the  years  of  our  national 
existence  by  circumscribing  our  economic  program  and 
plans  of  operation  within  our  own  borders.  Let  lis  not  sur- 
render our  traditional  policy  that  the  United  States  can 
and  will  guide  and  control  its  own  destiny. 

Mr.  HORR.  Mr.  Speaker,  the  bill  under  discussion  (H.  R. 
6662) ,  presented  by  the  Democratic  majority,  does  not  rem- 
edy present  conditions  or  meet  the  present  crisis.    In  fact  it 
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Is  scmrcely  a  tariff  measure.  It  is  merely  a  change  in  the  ad- 
ministration of  the  present  Smoot-Hawley  bill  of  1930.  No 
revision  of  the  present  schedules  is  suggested  or  provided. 

While  power  is  granted  to  lower  or  raise  duties  on  items 
or  place  articles  either  on  the  free  or  dutiable  lists,  in  no 
particular  does  it  prescribe  a  lower  or  higher  tariff.  The 
measure  is  a  makeshift  pennitting  our  Democratic  ma- 
jority to  go  to  the  people  with  a  tariff  gesture  without  ac- 
canplishing  anything  either  in  raising  or  lowering  of  present 
schedules.  I 

In  fact,  the  bill  leaves  to  a  future  Congress  the  task  of  { 
really  enacting  a  reform  tariff  measure.  If  a  reform  in  the  \ 
present  law  is  needed,  and  I  for  one  think  it  is.  why  not. 
then,  present  a  bill  that  means  something,  with  revised 
schedules  and  reformed  administrative  procedure?  Our 
Democratic  friends  must  know  that  under  this  bill,  before  | 
a  ehanit  can  be  made  in  the  existing  law,  any  and  all  sug- 
geaUona  for  revUlon  must  first  be  submitted  to  the  Tariu 
Commisalon,  This  will  require  loi\«  hearings  by  that  body, 
•xamlMUon  of  many  wltneaaes,  accumulation  of  much  data, 
and  loni  invtaUntlona,  After  this  has  been  done  their  re- 
port mual  bt  lUbmKted  to  the  President,  and  then  U  must 
ftnaUy  bt  tent  to  Conirees  for  action  or  inaction.  By  the 
Umt  many  of  the  articles  under  consideration  are  ready  for 
Anal  dttMrmination  Congreas  may  have  reoese^d.  I  readily 
forewo  that  the  (\nal  result  of  this  bill,  H.  R.  eeea.  will  be 
that  the  DemocraU  will  go  to  the  next  election  claiming 
that  thty  tried  to  reform  the  tariff,  but  disclaiming  re«pm\- 
HbUlty  bicauM  they  did  not  have  an  opportunity  to  put 
thair  propoeal  in  operaUon.  An  attempt,  as  X  take  it,  to 
dtetlYt  the  people. 

Section  4  of  the  bill  requesU  the  President  to  call  a  con- 
ference of  nations  to  work  out  reciprocal  tariff  charges,  and 
•o  forth.  Have  we  not  had  enough  of  International  confer- 
ence? Have  we  forgotten  the  failures  of  former  Interna- 
tional conferences?  Do  the  gentlemen  have  any  remem- 
brance of  the  recent  disarmament  conferences  when  we 
agreed  to  ecrap  good  naval  armament  in  exchange  for  blue- 
print destructions?  Must  the  gentlemen  be  reminded  of  the 
epigram  of  the  good  Democrat  from  Oklahoma,  Will  Rogers, 
who  said  of  us  that  "  we  are  the  only  Nation  that  never 
loet  a  war  and  never  won  a  conference." 

The  country  decries  foreign  entanglements  in  international 
affairs.  The  people  certainly  wiU  oppose  the  leaving  of  our 
domestic  affairs  to  foreign  determination. 

In  the  discussion  of  this  Democratic  tariff  bill  I  am  par- 
ticularly attracted  to  the  argimients  of  the  gentlemen  on 
the  other  side  of  the  House.  I  agree  with  the  gentlemen 
over  there  in  that  there  are  many  things  in  the  Smoot- 
Hawley  tariff  that  I  do  not  approve. 

The  thought  occurs  to  me.  would  our  Democratic  friends 
take  off  all  duty  on  all  products  whether  manufactured  or 
agricultural?  Would  my  friends  from  the  South  applaud 
the  removal  of  protection  from  their  cotton,  their  tobacco, 
their  sugar,  and  so  forth? 

The  State  that  I  represent  knows  what  it  means  to  have 
foreign  products,  made  with  cheap  oriental  labor,  thrown 
in  competition  with  their  local  Industry.  In  our  State  of 
WashlruErton  out  of  every  dollar  derived  from  Industry  60 
cents  of  that  dollar  represented  timber  and  lumber  products. 
Timber  and  lumber  is  our  basic  Industry. 

What  has  been  the  result  of  free  trade  or  near  free  trade 
in  this  Industry  in  the  State  of  Washington?  That  once 
prosperous  industry  is  dead.  The  mills  are  closed.  Thou- 
sands of  men  are  out  of  emplojrment.  capital  Is  trozen.  and 
daily  from  across  the  Canadian  border  come  rafts  of  logs, 
lumber,  and  shingles  made  by  foreign  labor  to  stifle  and 
render  Impotent  one  of  our  major  Industries. 

Carload  after  carload  of  Canadian  shingles  pass  through 
our  erstwhile  shingle-industry  centers  and  take  over  the 
trade  that  formerly  belonged  to  our  State  and  to  our  people. 
The  only  timber  operations  in  our  State  are  those  which 
are  endeavoring  to  get  back  a  part  of  their  investments, 
investments  that  are  tied  up  in  standing  timber.  Their 
money  can  not  forever  remain  invested;  but.  on  the  other 


h|ind,  the  timber  investor  who  is  running  his  mill  or  cutting 
his  timber  is  doing  so  at  a  loss. 

Our  shingle  industry  lias  not  been  merely  crippled,  but 
it  has  been  killed  outright.  The  governor  of  our  State,  after 
halving  attempted  to  operate  his  shingle  mill  for  several 
ytars  and  after  he  had  sunk  a  considerable  portion  of  his 
personal  fortune  in  this  operation,  was  compelled  to  tear 
down  his  plant  and  junk  his  machinery.  Thus  passed  out 
of  existence  an  industry  worth  $250,000.  His  is  only  one  of 
many  similar  experiences  in  our  State.  The  cities  of  Everett 
and  Ballard  were  once  busy  centers  of  the  shingle  industry. 
e|iploying  thousands  of  men.  To-day  their  mills  are  closed, 
atid  the  shingle  weaver  has  gone  the  way  of  the  buffalo. 
Aiid,  gentlemen  on  both  sides  of  the  House,  may  I  remind 
you  that  this  condition  is  the  result  of  your  failure  to  give 
u|  needed  protection  for  our  Industry. 

The  gentleman  from  Ohio  hpoke  of  Ooneral  Motors,  the 
rubber  Industry,  and  Henry  Ford  going  into  foreign  coun- 
tries to  establish  their  faciurica  and  In  nome  Instances  re- 
tilrnlng  their  product  to  the  United  HttttcM  duty  free.  We 
h|ive  Henry  Fords  in  our  8ltttt>— nipn  who  have  mwdp  their 
f^rtui>es  when  timbor  was  eamly  aotPiwiblp  and  wht»n  wagos 
vv^i-e  low.  but  who  now  have  invt>«tpd  their  American- 
tttquU"ed  dollars  in  C^nadirtn  timber,  Th^y  now  ciupl<»y 
llmdu  and  olhpr  cheap  foreign  labor  and  through  p\irchttMe 
c]  cheap  stmnpage  can  export  into  o\ir  rmuitry  tin\b«r  prod- 
utts  cheaper  than  our  own  peoplp  can  produop  thrrn,  These 
Hmc  tnpn  have  been  before  Congress  and  the  TarifT  Com- 
nilsslon,  and  have  stated  that  a  tariff  on  lumber  and  timber 
Pt^ducts  was  unnecessary.  They  are  American  cltlsrns  in 
n|ime.  but  In  fact  they  are  commercial  aliens. 

I  belong  to  a  party  that  favors  protection,  but  I  can  not 
uhderstand  how  the  Republicans  overlooked  our  State 
unless  It  is  another  one  of  those  "  noble  experiments." 

Even  the  Democratic  Members  from  my  Slate  In  either 
bfanch  of  Congress  could  not  survive  and  still  advocate  this 
f^ee-trade  doctrine  as  applied  to  timber  products.  Our 
Democratic  Junior  Senator  and  the  esteemed  Representative 
on  the  other  side  of  this  House  will  bear  me  out  In  my 
dieclarations. 

If  you  expect  our  State  to  recover  normalcy  and  to  solve 
olir  unemployment  problem,  give  us  a  tariff  on  timber  prod- 
ucts, and  we  in  turn  will  buy  from  you.  You  in  the  South- 
land will  soon  be  asking  for  that  which  you  deny  us.  A  few 
more  textile  plants  and  manufacturing  industries  in  Dixie 
\flll  cause  you  to  ask  for  help  to  maintain  those  industries, 
dr  you  will  maintain  them  with  men  employed  at  a  wage 
cjestructive  of  the  living  standard  of  American  laboring  men. 
in  fact,  in  1930.  for  the  first  time,  you  sought  and  were 
gftven  the  substantial  tariff  of  7  cents  a  pound  on  commercial 
raw  cotton. 

I  agree  that  the  present  tariff  law  should  in  some  manner 
lie  made  to  meet  present  conditions.  Rates  are  too  high  on 
some  items  and  other  items  are  on  the  free  list  which  should 
be  on  the  dutiable  list.  You  gentlemen  from  agricultural 
States  are  continually  asking  for  aid  for  the  farmer,  and  I 
\rant  you  to  get  it.  God  knows  the  farmers  in  our  State 
need  help.  We  of  the  timber  country  are  for  you.  and  then 
slou  desire  us  to  buy  at  a  higher  price  from  you  and  then 
nUow  you  to  purchase  the  products  which  our  State  pro- 
duces from  foreign  countries?  Gentlemen.  I  ask  of  you.  is 
this  fair,  is  it  neighborly,  is  it  the  American  way  of  doing 
tilings? 

And  I  ask  you  gentlemen  who  come  from  States  which 
fbrmerly  produced  timber  products,  if  because  your  forests 
have  been  "  logged  off  "  and  your  timber  is  gone,  have  you 
fbrgotten  the  time  when  you  had  a  protective  tariff  on  lum- 
ber and  logs?  If  your  theory  of  protection,  that  our  labor 
must  be  saved  from  the  cheaper  labor  abroad,  is  correct  and 
industries  must  be  stimulated,  then  why  do  you  permit  the 
njthless  destruction  of  one  of  the  major  industries  of  my 
9tate? 

Although  my  remarks  relate  with  single  purpose  to  one 
subject — protection  of  the  vital  industries  of  my  State  of 
Washington — they  may  be  divided  into  two  general  classifi- 


cations. First,  I  have  attempted  to  show  how  the  lack  of 
protection  has  paralyzed  the  chief  industries  of  our  Slate, 
and  now  may  I  call  to  your  attention  a  condition  that  affects 
not  only  my  own  State  but  industries  in  the  country  at  large. 
It  is  the  crisis  created  by  foreign  countries  changing  theii" 
monetary  standard  and  by  the  depreciation  of  their  cur- 
rencies. 

To  make  this  point  plain  I  am  going  to  use  a  specific 
indastry  as  an  example.     The  example  is  simply  expb-ined 
by  a  pulp  man  from  my  State.  Mr.  Ralph  Shafler,  president  ' 
of  the  Shaffer  Box  Co.,  of  Tacoma,  Wa.sh.    In  a  letter  to  me  ; 
he  said,  in  part: 

Tlie  pulp  mills  of  the  Purine  Norlhwest  are  la  a  po.sitlon  where 
they  must  shut  down  within  the  next  few  months  entirely  on 
accoiuit  of  the  dltTrrence  in  SwedUh  currcniv  ftt,'iiii\i.t  the  United 
States  currency.  These  pulp  mills  in  Wtu.lilnKtnn  and  Orepon 
employ  2,500  men  At  the  present  time  the  Bwtduh  exch^n^e 
iH  nearly  Jl  per  i^nt  under  United  BtuieH  i  urem'y.  I'tun  mttlnw 
It  pohhiblo  (or  Swe(li:.h  ii\ilp  i  a.i  \^rU  u*  niUii  s<tkn(iiu,i\  i,»n  uud 
(iiTinnn  pvilpt  to  otune  into  the  eunlern  Rial  rriitnl  ptutB  of  the 
UiUtt-U  HtHtM  St  s  prii«  itl  per  iM'i\l  liv*!i  ihun  the  pttl|i  iiuMie  in 
the  »»»\i>mi>  N(»rthwwl,  l"or  luntimce,  lu  JvUy  the  priiu  of  HwedUh 
liiihlmutitHl  HUllihllt)  pulp  Ui'Uvei'eU  In  AtUtidr  t  i>«><l  \>u\U>  VSt^n 
#44  per  tun  To-Utvy,  1pm  Vlmil  thire  lU'litltn  »ln>^r  r<\*«'dru  >*rnV  [ 
orf  VUe  tfold  RtftitdKHl  \\\*  pi'li'P  |«  t.i;)  pel  ton  trnhap<»iii||  this  i 
SttJ  of  t'lUtml  NUlMt  «Mtn't>ni7  kmt'k  ii)t«i  Iho  (*viit>dl°h  kr^'n^  mi  ih* 
lininrnl  r«H»  u(  i>hohKlitt(>,  will  t\\p  U>»'Ul  I  Up  ^m\\v  niM  irt\ini  III 
hvsrdMh  tiftlRV  US  ^^hen  Umy  suui  \h<^\\  judji  nt  |44  ppi  v.in  ti»>Hy 
»>n>«l  lu  \\\P  t'hH«"(  WUtPS  Rt  the  tli\if>  thrif  rnlTi'in  v  VM\s  o\\  a 
|>Ml  with  ourti,  At  \\\n  sniti*  \U\\p  this  %s\'i  u  Ion  nrl*  thr  rniMDo 
oonst  mills  ultly  IIIA  s  k>li  Mt  tJtt'U  tnlllA  whlol\  is  n  loss  of  |4  to  17 
n  Ion  vvvh  ou  th«  prv««»iit-UA>  low  Wi\|ti>  si  nip  uitd  Ivtwiit-rd  oiMit 
of  ntw  tuntft'liU. 

I  might  add  to  this  sUtement  that  Amerlenn  msnufse- 
tured  pulp  has  ably  and  without  tarlfT  protrclion  mot  the 
roinpetillon   of   the  entire  world  hriTtorori'.    Tins   was   a  I 
Rtriiin  which  practically  no  other  nu\Jor  Indu.'-lry  outside  of 
tiio  softwood  hncs  had  to  face,  and  an  imiKHlinn'iU  whldi  j 
.sliould  not  have  been  placed  In  the  way  of  the  nivscfnt  In-  i 
du.stry.  but  nevertheless  this  industry  nmna>TCd  to  (ict  by, 

Various  organisations  in  my  8tat/».  such  a.-j  the  Slate 
Manufacturers  Association,  the  Everett  Chamber  of  Com- 
merce and  the  Port  Townsend  Chamber  of  Cotntncrce.  have 
adopted  resolutions  ejcplanatory  of  thl.s  crisi.s  with  special 
reference  to  pulp.     The  situation  Is  somewhui  as  follow.*!: 

The  forest  industries  of  the  State  of  Washington,  repre- 
senting more  than  65  per  cent  of  the  industrial  activity  of 
the  State,  constitute  the  key  to  the  general  welfare  of  our 
citizens;  other  industries  of  this  State  and  farm  pros- 
perity depend  largely  on  employment  in  the  forest  industries. 

Demand  for  limiber,  veneers,  plywood,  doors,  furmture. 
and  other  similar  timber  products  has  suffered  a  terriflic 
drop  in  the  last  few  years,  to  the  extent  that  the  direct  pay 
roll  in  the  logging  and  limibering  industry  has  fallen  from 
$106,700,000  in  1928  to  $79,900,000  in  1930.  and  for  the  year 
of  1931  it  is  estimated  that  this  pay  roll  will  have  further 
diminished  to  $59,000,000.  It  will  be  further  reduced  by  the 
closing  down  of  lumber  camps  and  sawmills  within  the 
State  during  the  coming  months. 

The  pulp  and  paper  industry,  another  branch  of  the  for- 
est industries,  which  up  to  the  year  of  1929  had  succeeded  in 
building  up  a  direct  pay  roll  within  the  State  of  in  excess 
of  $9,000,000  with  total  per  man  days  of  1,734,000  and 
thereby  partially  off.set  some  of  the  diminishing  per  capita 
demand  for  direct  lumber  products,  is  now  suffering  the 
same  fate  as  the  limiber  industry,  this  in  spite  of  the  fact 
that  contrary  to  the  diminishing  market  for  lumber  products 
we  have  within  our  own  country  an  enormous  demand  for 
pulp  and  paper  products 

This  pulp  industry  has  during  the  years  of  1930  and 
1931  suffered  by  the  drop  In  prices  on  the  importation  from 
Canada  and  Scandinaviar,  countries  to  the  extent  that  two 
of  our  new  plants  have  had  to  clo.'ie  down,  the  financial 
return  of  the  others  has  suffered  lo.s.ses,  and  it  is  but  a 
question  of  time  when  additional  plant.s  will  also  have  to 
clobe  down.  This  pulp  product,  made  fiom  forest  wood 
und  timber,  is  admitted  duty  free  to  this  country  and  with- 
out restriction  of  any  k  nd.  The  prices  on  the  product 
have  been  lowered  by  th-;  forelpn  manufacturers  from  35 
per  cent  to  50  per  cent  of  tl\e  fair  and  rcubonublu  maiket  ^ 


price  prevailing  for  this  identical  product  during  the  prior 
10  years. 

A  total  of  2,000.000  tons  of  pulp  entered  the  United  States 
during  each  of  the  last  few  years,  including  1930.  in  spite 
of  lowered  consiunption  in  this  market,  and  the  diminishing 
demand  for  the  product  has  had  to  be  absort)ed  by  the 
dome.stic  producers  unable  to  compete  with  the  price  poUcy 
fixed  by  the  foreign  manufacturers,  this  testifying  that  the 
dumping  of  these  products  is  continuing  imabated. 

This  diunping  has  been  materially  aided  and  increased  by 
the  devalorization  of  currencies  in  Canada  and  the  Scandi- 
liavian  countries,  tlie  direct  competitors  of  our  domestic 
production.  This  devalorization  has  automatically  given 
these  countries  a  further  advantage  of  from  15  per  cent  to  25 
per  cent,  making  it  potisible  for  Uiem  to  further  lower  the 
market  price  on  these  products  exported  to  the  United 
Smtch  by  this  poicentage  of  dt'valonwilion,  This  ui  terms 
of  lumber  prices  mean.i  %'i  to  $3  per  tl\ou*iai\d  feet  and  In 
terinn  ol  pulp  from  110  to  |1S  per  ton. 

Tht»*.t»  (uiviun  countiit^K  ajf  and  will  etuuinue  to  uxe  this 
adVMniutfe  in  ourreney  devnluriiMtUon  (or  eapturinw  uur  own 
hointi  (MtnAunilnv  n>urket«,  forelng  the  domtvitio  prtHluot^m  to 
niei't  (hp«e  prtihiuitivr  \w\{?ii^  lu*  uIomp  down 

TUp  above-namiHl  tHUinulr*  have  not  u^mtwl  this  ctMnntiHl- 
ity  ttn  «  rtHMprot  al  basin  but  have  always  had  and  now  hnve  a 
aft  i)or  opni  ad  valorrm  duly  un  the  santv  pitnluet  entering 
Uu'U  oounU'ies,  nmkinit  it  impoMlble  fur  American  producers 
U»  nell  In  I  heir  own  nmrketN.  This  in  spitr  of  the  fact  Uiat 
their  wrtur  utitndards  Hi  many  instances  are  but  one-half  of 
the  wuKc  paid  Ui  American  workmen  etitiaged  in  the  same  in- 
dU8tt>-,  and  labor  and  transportation  in  the  maiuifacturliut 
of  pulp  represent  U\e  bulk  of  the  total  cost  of  the  com- 
modity. 

Needless  to  say,  pulp  Is  not  the  only  Indvistry  affected.  The 
salmon  Industry,  the  timber  industry,  the  slilngle  industry — 
In  fact,  proctlcally  every  Industry  In  the  United  States  is  to 
some  degree  affected  by  this  differential  in  exchanwe.  It  is 
truly  a  nation-wide  problem,  and  one  to  which  every  section 
must  turn  its  best  thought  for  solution. 

Other  nations  have  made  provision  for  this  kind  of  a  con- 
tingency. FYance,  Argentina,  and  the  Irish  Free  State 
tlirough  law  and  decree  have  provided  for  increase  of  duties 
and  surcharge  in  dealing  with  nations  whose  currency  has 
depreciated. 

If  you  gentlemen  on  the  other  side  of  the  aisle  really  desire 
to  render  aid  to  the  cotintry  bring  out  a  real  tariff  bill,  hold 
your  hearings,  revise  schedules  in  keeping  with  present  con- 
ditions, and  provide  by  law  for  the  differential  in  exchange 
values  of  depreciated  money. 

To  remedy  this  condition  I  have  introduced  a  bill  <H.  R. 
6707)  which  provides  in  part  that  "  for  the  rehef  of  Ameri- 
can industry,  production,  and  growth  from  the  premium 
accruing  to  certain  foreign  countries  because  of  depreciation 
of  their  currency  from  legal  parity  and,/ or  because  of  said 
foreign  countries  changing  their  monetary  standard  tlie 
Secretary  of  the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  levy,  collect,  and  pay  upon  all  imports, 
whether  dutiable  or  free  of  duty,  a  compensating  charge 
exactly  equal  in  amount  to  the  difference  in  exchange  be- 
tween the  United  States  and  the  country  of  origin  of  the 
import  on  the  day  of  exportation." 

Although  the  principle  of  this  bill  is  not  novel,  it  diff- 
ers radically  from  other  measures  inthat  it  avoids  tariff 
and  tariff  surcharges.  I  have  used  the  term  "  compensating 
charge  "  to  clearly  indicate  that  my  bill  is  simply  a  counter- 
balancer — a  neutraUzer  of  the  exchange  differential.  It 
simply  stabilizes  monetary  value  in  commerce,  and  without 
doubt  if  it  becomes  law  will  result  in  international  agree- 
ment on  value  of  money  standards.  It  applies  to  all  imports, 
whether  dutiable  or  free,  and  is  simple  to  administer.  It 
doe.s  not  affect  the  present  tariff  law  in  any  particular. 

Mr.  COCHRAN  of  Missouri.  Mr,  Spcuktr.  I  read  in  Sutur- 
duy's  Record  the  remarks  of  my  colleague.  Mr.  Hopkins. 
of  Ml.ssourl,  part  of  which  was  made  on  the  floor  and  the 
remainder  Inserted  in  the  Recoru  Uiider  leave  to  revise  ond 
extend  his  bpecch.    Mr.  UoriUNS,  a  good  reactionary  Repub- 
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Uom.  UkM  hli  DeraoertUe  ooUMfuei  from  MUaourl  to  taik 
for  their  failure  to  introduce  •  tariff  bill,  a  prlvUate.  he 
correctly  iUtee,  any  Member  haa.  He  cltee  In  bU  remark* 
varloua  ipeechea  made  by  the  Democratic  Membtri  of  hia 
BUU  m  oppoeltlon  to  the  Hawley-Smoot  law.  Mr.  KoncxNi 
expreeaee  the  opinion  the  preeenl  tariff  law  U  In  no  way 
reeponiilble  for  the  drpreulon. 

X  challenffe  thu  ■utement  now,  and  If  X  am  a  candidate 
for  reelecUon  I  will  aaaall  hu  contention  In  my  campaign. 

Under  the  rulec  of  the  Hou/ie  a  Member  haa  the  privilege 
of  Introducing  a  bill.  It  mtixt  be  printed,  regardleae  of  ilte, 
and  la  lent  to  the  committee  having  jurladlctlon  over  the 
leglalatlon.  Mr.  HopKim  has  done  considerable  research 
work  in  an  effort  to  dlsclone  that  his  colleagues  have  never 
offered  a  tariff  bill.  Let  me  suggest  to  him  that  he  continue 
this  research  work  not  only  during  recent  years  but  go  back 
as  far  as  1914,  when  the  Democratic  Party  controlled 
the  legislative  branch  of  the  Ctovernment  as  well  as  the 
executive  branch,  and  when  all  Republicans  were  opposed  to 
the  Underwood  law,  and  see  If  he  can  find  where  any  mem- 
ber of  his  party  or  of  the  Democratic  Party  ever  Introduced 
a  complete  tariff  bill  unless  It  was  the  chairman  or  the 
ranking  member  of  the  Ways  and  Means  Committee,  with 
one  exception.  That  exception  was  Mr.  Cmsp,  of  Georgia, 
who.  If  X  recall  correctly,  offered  a  substitute  to  the  Hawley- 
Smoot  bill.  The  late  Senator  La  PoUette  on  more  than  one 
occasion  offered  an  amendment  to  a  tariff  bill  In  the  Senate 
by  taking  the  bill  before  that  body,  changing  the  rates 
throughout,  and  having  It  printed. 

If  there  la  one  question  upon  which  the  Democratic  and 
Republican  Parties  are  not  in  accord.  It  Is  on  the  tariff 
question.  While  It  Is  true  some  Democrats  are  In  favor  of 
some  of  the  rates  In  the  present  law  due  to  the  fact  that 
their  section  of  the  country  is  vitally  concerned.  I  think  a 
conservative  statement  would  be  that  200  Members  now  on 
the  Democratic  side.  If  not  more,  would  vote  for  a  revision 
if  sxich  a  bill  was  brought  in.  Add  to  this  number  the  Pro- 
fremlve  Republicans. 

What  does  It  cost  to  print  a  Urlff  bill?  The  Public 
Printer  advisee  me  that  the  cost  of  printing  the  Hawley- 
0moot  bill,  when  It  was  Introduced,  was  11,030.30.  This,  the 
coat  for  what  la  termed  the  first  print,  and  the  required 
number  of  copies  that  must  be  run  off  under  the  rules. 
Therefore.  If  the  300  Members  on  the  Democratic  side  who 
are  In  favor  of  reducing  the  tariff  would  have  each  Intro - 
dtieed  a  bill,  the  cost  to  the  taxpayers  would  have  been 
I3M.0M.  Would  the  gentleman  from  Missouri  (Mr.  Hop- 
xxwal  ai»proTe  of  such  expenditures  at  a  time  such  as  we  are 
now  experiencing,  when  he  knows  that  the  bill  that  Is  con- 
sidered la  the  bill  agreed  upon  by  the  Ways  and  Means 
Commlttaef  Would  the  taxpayers  of  the  fourth  district  of 
Mlaaouri.  which  Mr,  HorxiNS  represents,  approve  of  such 
•spenditurea?  X  venture  the  aasertlon  that  he  could  not 
find  one  taxpayer  In  his  district  who  would  agree  that  such 
1  prooadure  aa  Mr.  Honaifs  suggests  be  followed. 

My  real  purpoee  in  answering  my  colleague  U  to  make  It 
PMtectly  plain  to  him  and  to  the  people  of  my  State  where 
X  stand  oa  the  Mawlay-Smoot  tariff  law.  X  will  vote  for  a 
rvvlalon  downward  to-morrow.  I  would  make  the  exception 
that  X  would  be  willing  to  let  the  affrlculture  section  stand, 
although  I  know,  as  does  Mr.  Honairs,  that  a  tariff  can  not 
be  made  to  work  for  the  benefit  of  agriculture  when  there  is 
a  surplua  in  this  country  of  agricultural  products.  X  would 
be  willing  to  accept  the  new  administrative  features  where 
they  have  proved  satisfactory,  but  aa  to  the  rates.  I  am  in 
favor  of  a  general  reduction. 

Our  Supreme  Court  has  Just  rendered  a  decision  which 
indicates  that  the  13  Members  of  Congress  from  Missouri 
must  be  elected  at  large  in  1932.  That  means  a  state-wide 
campaign  this  fall  for  those  who  decide  to  become  candi- 
dates. I  am  perfectly  willing.  If  X  enter  the  campaign,  to 
advocate  a  reduction  In  the  tariff;  because  I  feel  It  has  set 
up  a  wall  about  our  country  that  has  prevented  o\ir  foreign 
customers  from  sending  their  products  to  this  country,  and 
aa  a  result,  being  unable  to  seU  their  commodities,  they  have 
DO  money  with  which  to  buy  ours,  as  they  did  have  prior  to 
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ihe  enactment  of  the  Hawley-Smoot  law.  In  plain  language, 
it  la  my  opinion  this  present  tariff  law  has  dentroyed  our 
foreign  trade.  For  proof  of  this  connult  the  ngures  of  the 
^ui'eau  of  Foreign  and  Domestic  Commerro.  It  has  caused 
foreign  nations  to  set  up  an  equally  prohibitive  tariff  wall, 
liffectlng  American  bumnena  institutions  to  such  an  extent 
that  some  of  them.  Includinw  the  Krcal  aluminum  corpora- 
tion owned  by  the  family  of  Andrew  Mellon,  Secretary  uf  the 
tTreusury,  Is  now  arranging  to  comtruct  a  factory  in  a  for- 
eign country.  Lord  Derby,  in  a  recent  speech  in  Enuland.  is 
(redlUsd  with  saying  that  over  25  American  manufacturers 
Were  seeking  sites  for  the  construction  of  factories  In  Eng- 
land alone. 

6pe<:ial  privilege  Is  responsible  for  this  situation.  The 
irreat  corporations  that  have  dominated  the  Republican 
party's  tariff  policy  for  generations  have  Kone  too  far  In 
their  demands,  the  result  being  they  have  been  parties  to 
destroying  their  own  Industries. 

Every  fair-minded  person  known,  as  does  the  Ways  and 
Means  Committee,  that  it  would  be  futile  to  bring  in  a  gen- 
eral tariff  bill  at  this  session.  It  could  not  get  by  the  8en- 
Ute,  and  If  It  did  it  would  be  vetoed  by  the  President.  So 
Why  try  and  expect  the  impossible  under  exi.tting  condi- 
tions. There  will  be  a  change  next  November,  and  then  my 
toUcatrue  will  see  a  tariff  bill  drawn  In  the  interests  of  the 
hsasscH  and  not  In  the  interests  of  those  seeking  special 
privileges  passed.  There  are,  I  admit,  other  causes  for  this 
depression,  but  the  tariff  law  Is  the  outstanding  cause. 

Mr.  Hopkins  classes  the  bill  submitted  by  the  Ways  and 
Means  Committee  as  nothing  more  than  a  blank  sheet  of 
baper.  Of  course.  In  his  remarks  he  shows  he  is  opposed 
to  It  and  attacks  certain  features  of  the  bill  as  being 
tinsound. 

As  my  colleague  desires  to  know  why  the  Democrats  from 
MlMiourl  did  not  Introduce  tariff  bills,  let  me  ask  him,  In 
View  of  the  fact  that  a  most  liberal  rule  permitting  amend- 
ments and  a  motion  to  send  the  bill  back  to  committee  was 
brought  In,  why  he  did  not  exercise  his  right  and  offer 
limenclments  while  the  bill  was  under  consideration,  or  why 
he  did  not  move  to  send  the  bill  back  to  the  committee? 

Other  members  of  the  Republican  Party  offered  amend- 
ments, some  of  which  were  adopted,  but  Mr.  Hopkins  was 
lilent  throughout  the  debate,  when  amendments  could  have 
k)een  offered. 

Mr.  Hopkins  uses  the  phrase  "  political  demagoguery  "  In 
his  remarks,  .^t  Is  my  opinion  that  this  phrase  would  be  an 
excellent  title  for  his  remarks,  as  his  remarks  are  purely 
political  demagoguery  and  were  made  purely  for  home  con- 
gumption.  Mr.  Hopkins  has  been  a  Member  of  the  House 
long  enough  to  know,  or  nhould  know,  how  tariff  legislation 
is  written.  By  his  remarkji  he  has  attempted  to  mislead  the 
l^eople  of  his  State  who  are  not  familiar  with  the  procedure 
Relative  to  tariff  legislation  in  the  House  of  Representatives. 

WILMAIf  J.  MUXniY 

Mr.  RAKKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  In  the  Ricord  a  resolution  pasHed  on  yenterday  by  the 
Committee  on  World  War  Veterans'  Leulslatlon. 

Tlie  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Ttie  resolution  Is  as  follows: 

IU<«olutlon 

WlierPM  It  hM  pleR*ed  the  Almighty  Ood  to  mil  to  hia  eternal 
f«wnrd  William  J.  Murphy,  put  nailotial  commander  of  the  Dla- 
abled  American  Veteratia,  and 

Whereaa   Commander   Murphy  and   hla  organl/atlon   have   boen 

g,oat  helpful  to  the  Committee  on  World  War  Veteran*'  Leglila- 
on  through  their  counsel  and  advice:  and 
Whereai  the  death  of  Commander  Murphy  removed  a  valuable 

ind  reapected  flt(ure  among  the  organized  World  War  aervlce  men: 
'berefore  be  it 

Mewlved.  That  the  Committee  on  World  War  Vcterana'  LefTlala- 
ilon,  at  It*  ftrtt  meeting  of  the  firit  aetwion  of  the  Seventy -Mcoad 
PongreM.  extend  iv*  eympathy  to  the  family  of  Commander  Mur- 
bby.  aa  well  aa  the  organization  which  baa  loet  an  able  leader; 
ind  1m  It  further 

Ar.<olt<ed,  That  copies  of  this  resolution  be  forwarded  to  the  b«- 
i«aved  family  and  become  a  permanent  part  of  the  record  of  thU 
iiomxulttM. 
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LtAVX  or  ABSENCI 

By  unanimous  consent,  the  following  leaves  of  absence 
were  granted: 

To  Mr.  WiTMHOW  fat  the  request  of  Mr.  1*kavv),  imlrn- 
nltely,  on  account  of  the  death  of  hln  mcithrr. 

To  Mr.  MoNTAQUi.  lixli-nuitoly,  un  acruuiit  of  the  IIIiu'mi 
of  his  brother, 

EXTCNNION  or  RKMARKll— ST1AI.I,   CHAIN   NTOnCA   BK  TAXKU? 

Mr,  CELLER.  Mr.  Bi)eaker,  under  loRve  to  extrnd  my 
remarks  in  the  Ricord,  I  include  a  imrt  of  my  nprerh  rntltlrd 
"  Shall  Chain  Stores  bo  Taxed?  "  in  radio  drbatc  with  U  W 
Lyons,  of  the  National  Chain  Store  Ansocuitlon,  broudcaat 
over  station  WOR  January  3.  1&32. 

The  speech  is  as  follows: 

Opposition  to  chain  storrs  hns  galnrd  ftrent  Impetus  In  the  pnut 
few  yenrs,  That  opposition  U  due  prlmurlly  to  thr  furl  tlmt  the 
birth  of  every  chain  store  means  a  death  of  un  Indepcndonl  rotuil- 
iHK  eNtabllshment. 

Brlf -preservation  Is  the  first  law  of  nutiirc  Therefore.  Inds- 
peiident  retail  merchants,  IwinR  crowded  to  the  Wfvll  hy  the  Kreat 
power  and  wealth  repreaen'-ed  ty  the  clmln  nloren,  ntiliinilly  nft>k 
help  through  the  strong  arm  of  the  Ooverttmciit  li^cetii  events 
huve  encouraged  retail  men  hiiniN  u>  brlirvc  that  chain  stores 
run  be  c\irbed  by  leglxlallon.  Antl-chuln-ntorc  IcKlNluiion  han  born 
miroducpd  In  more  than  n  ocoie  of  lci;;'4liituir«  Hetwrrn  80  and 
8fl  bills  imposing  some  form  of  taiufion,  directly  or  indirectly 
penalUitig  the  chains,  arc  now  pending  In  many  of  the  States 
Alabama,  Arkansas,  Arl/orn.  California.  Colorado.  Connecticut, 
Florldo,  Illinois,  Iowa,  Kentucky,  Murylund.  Oi-oruia.  Indiana, 
North  and  South  Carolina,  Mississippi,  kaiiKos.  Luulxlunn.  Maine. 
MiiMnachufietts,  Missouri.  Michigan  Mlnnenotn.  Montun.i  Now 
Han;pshire,  Oregon.  Oklaho  na,  Ohio,  rcniutylvanlu.  tJoutli  Dakota. 
Tt'iinoesee.  Texas,  Utah.  Vcimont.  Virginia,  Washington.  West  Vir- 
ginia, and  Wlaconuln  are  the  States  where  un  intcnMJ  buttle  Is 
being  waged  against  the  gfut  growth  of  chains 

In  almost  all  instances  artlchaln  store  bilU  have  been  heretofore 
declared  unconstitutional  ly  the  Iowit  courts  aa  oHending  either 
the  atate  or  the  Federal  Constitution  It  was  with  the  greatest 
amount  of  enthusiasm,  therefore,  that  the  decision  of  the  United 
Hiutes  Supreme  Court,  ujholdlng  the  ctjnMiltuilonalily  of  the 
Indiana  progressive  chain-store  lic«nho  tax.  was  received  Indiana 
oxiictN  from  the  chalnH  u  sjx^lal  revenue,  bnt  jjritniirlly  nhe  srekh  to 
save  her  independent  rnorclinnts  from  extincliun  by  saying  to  the 
chulnn  "  Oi>en  all  the  stores  you  want  bnt  the  more  you  open  the 
hl^'her  tax  you  pay  on  nach."  The  Indept-ndent  free  of  the 
proKiesslve  tax  can  now  compete  with  iho  i  hum  u\>un  s  parity  In 
IliUlaita 

The  flupreme  Court  hav:nB  In  mind  the  rotintry-wlrte  ptihllc 
setitiment  against  the  ohsU  s  snd  sen»ii)g  tin-  (l.niKir  to  ibe  future 
democracy  of  the  country,  letermined  t(^  »irikc  u  blow  nl  ihalns.  j 
It  ovorrixle  all  legal  pre(  ei.enls  und  rrn>lrre'i  nut  a  legalistic  " 
but  u  purely  "  ectjiioinU  "  ilei  li.lnn.  It  held  ihul  slm^ihiu!  out  ! 
chain  retailers  was  not  nrb  irary  or  unrriitnnnblr,  even  If  ilir  tux 
ftgalni»t  them  was  prohlblll'e  Thu»i  the  imiii,  said  we  nmi.l  in  Ip 
the  independent  even  at  the  rxpenw  of  the  rhsin  Although  the 
hund  of  Ilohorts  wrote  th<  oinnii/n,  it  is  the  volet)  ol  JltunUein 
fcp.'iiklng  It  Is  not  curlouii  tfiut  HrandrU  mmiy  ymrs  mm  as  a 
fluhtlng  lawyer  In  Unston  before  he  »>rpnded  the  »)rn(  h  In 
speiiking  of  chain-store  abu»4»s.  said  ■•  •  •  •  ulresdy  the  dls- 
Jjhuement  of  the  small  llinlrprntleiil  t^i  in  f-  n.iu;  by  the  biii'M 
corporitt Ion.  With  Its  myrlAds  or  rmiii'i>er(.  ii«  nii  (  .ice  iiN*iirM.iiip 
and  Its  financier  control,  preseiitu  a  v.uwv  duiuMt  l  <  mr  (Iniioc- 
rwy     The  s(wial  Uww  Is  grent.  and  there  i»  i,.,  ecMiiotnir  nsln  ' 

Mort)  (ocentiy  the  Mupreiu"  Cnurl  of  the  riiiU"!  lunu-".  teamrmed 
Its  de(l»;on  in  dpclariiitj  llie  North  Can;. .i.i  jii  "Kce-.hiNo  iKenwi 
chaln-slore  tax  cnnsllltiMotinl.  'the  w  i. ,  i«  ip'a  Mii/.*m1  for  a  simi- 
lar siatuts  in  New  York  and  other  Mtate* 

Krw  reiillar  the  tremendous  gmwlh  and  theiefore  the  tre- 
Ml' ixloiis  iiieiiuce  of  the  eh  ilti-ol ore  lulvnm  e  upon  the  well-being 
of  individual  n»eri  hunts  'Iheie  un  lo-Uiiv  nuine  7.fl;iW  clmln- 
store  compiinies  operutlng  '  vrr  idmomo  rhnin  xtorr*  Tm  trive  vu 
a  cutnparlson  In  1P14  the  total  vulunip  of  sales  of  2  o:io  ch'iui 
stnrrn  did  not  ex<'eed  |l.(K)f),()0()  ouo.  wherens  in  l\i'M)  the  almost 
U(JO  000  reuil  chain  storc.i  wild  in  i\' (■■■>*  "f  1 1.') ooo.oon  oon 
Where  will  It  end?  When  reduced  to  p«Ti  enl.iKes,  the  thalnshuve 
Inrrenncd  during  the  last  Id  yeari  nbout  4fMi  per  rent  in  number 
of  i)urent  companies.  800  p<nr  cent  in  number  of  store  units,  and 
1.600  per  octnt  in  vo.umo  of  business  A«  in  pointed  out  in  ihc 
»<'concf  of  tlie  siTlos  of  aitli  lc»  by  M.  M.  Zimmerman  In  Printers 
Ink    (October  2,   10:50)  : 

"  These  figures  are  the  baste  reason  why  they  (chains)  are  feared 
bv  many  lndej)endcnl  retuilern  why  they  ure  accus««d  In  some 
quarters  of  monopolistic  tendetKles.  why  the  ^ederlll  Trade  Com- 
tniHsiuu  has  been  asked  by  the  United  .si.i'vi«  .Seimtc  to  invehll- 
gate  thern.  -i^'hv  there  are  fl.'i  bills  In  .S':itc  Ick-isiatures  waiting 
action  either  to  curb  their  future  growth  or  to  put  them  out  of 
business  and  why  eome  manufactvirers  and  ttd^ertlser»  •  •  • 
hositate  and  refuse  to  sell  them  Uummlti^  it  up  ( lukin  expansion 
created  a  mass  buying  powc  that  no  retailer  or  i.;ruu|)  of  retailers 
errr  enjoyed  before  Unwl»i«  and  unjtidlcious  use  of  this  power, 
coupled  with  the  chains'  resistance  to  become  a  part  of  the 
busmsM  and  social  llio  uT  Uie  commtailtics  thoy  i«rve,  precipitate 


the  major  problems  that  now  cninfront  them  and  thoM  who  do 
bunlness  with  them  "  ond  has  let  hvise  upon  them  the  doge  of  war. 
I  venture  the  asMirtlon,  ladios  ajid  geiitlnnten.  that  unlmia  Mima 
drastic  econunilc  clmuges  iuhhu'  by  1U40  alntost  all  the  retail  dlslrl- 
buiioii  will  bi>  in  the  hands  of  rlmln  unlU,  and  vi>ry  likely  between 
fifty  and  sevrtity.flve  tillllon  dollars'  worth  of  business  will  l>e  dont 
»n  the  chain  stores.    Hum  there  will  be  prmaioally  uo  likde{>ei)dett( 

lit.illeiM    left 

HUM  great  growth  of  chttitui  may  moan  inor*  MHinomic  gain  for 
home.  Inil  the  social  and  s|)lrltnal  loss  to  the  Nation  bv  throwiuf 
out  of  business  thousands  of  Individual  merchants  is  too  great 

The  independent  baker,  butcher,  confectioner,  hardware  man. 
imd  drtiggisl  are  well  worth  savltig.  The  retail  ( Igar  man  Is  gone. 
The  grocer  Is  moribund  Shall  the  others  also  walk  the  plank? 
What  prospfH'ts  are  held  out  to  youths  whowe  fathers  are  grot-ers 
and  butchers?  They  can  not  take  their  fathers  places  They 
(an  not  open  any  new  stores  Oo  Ui  any  new  suburb  and  sw  how 
the  chains  preempt  locations  long  before  the  populations  arrive. 
Thouc  sections  are  barred  to  those  voting  lads,  and  In  the  city  a 
yoting  man  would  not  diu-e  open  a  shop  with  the  Oreat  Atlantic  M 
Pacific  Tea  Co.  across  the  street,  a  Bohack's  store  on  one  side  and 
a  Reeves's  establishment  on  the  other  Tlius  the  grocers  son 
>;nows  he  hasn't  a  chance  for  his  white  alley  Me  can  only  be  a 
number,  a  robot,  an  order  taker,  or  a  atore  tender  In  a  great  chain- 
store  company. 

Chains  are  making  us  a  nation  of  clerks  and  are  robbing  AmerN 
can  manhood  of  opportunity.  We  pride  otirselves  oit  our  lnde> 
j>endence  In  thought  and  In  action.  That  is  the  cause  of  otir  suc- 
cess St  democracy  What  Independence  has  a  man  in  Kansas  city 
or  Kalamainoo  whose  Job  depends  upon  the  whim  and  caprice  of 
hn  executive  sitting  In  a  swivel  chair  In  the  Woolworth  Building 
In  New  York?  Chain  atores  mean  absentee  control.  Abaente« 
control  Is  the  very  antltheaU  of  democracy. 

Does  It  not  tend  to  make  men  under  such  control  serTlle.  with 
no  will  of  their  own?  Economic  subservience  rarely  permits  po- 
litical or  aoclal  Independence,  If  I  am  dependent  upon  you  for 
my  dully  bread,  you  well-nigh  own  me.  I  am  Just  a  pawn  In 
your   hands.     Not   much   Independence   In   thnt 

Not  even  lower  prices  of  which  chains  (falsely)  boast  can 
compensate  the  loss  of  the  Independent  merchant,  whose  very 
lndej)endence  quickened  and  advanced  the  rellclous,  commercial, 
and  political  thought  of  our  villages,  towns,  and  cities  and  made 
the  great  growth  of  our  country  possible  Chains  are  never 
drawn  into  the  life  of  the  communities  they  serve.  They  do  not 
support  local  charitable,  civic,  or  conununal  ofTorts  I'ho  money 
taken  In  by  the  chain  la  not  redistributed  In  the  town.  It  lies 
in  the  local  bank  2i  hours  and  Is  then  sucked  to  Chicago  or  New 
York      The  locality  reaps  no  bcnents  from  the  chain-store  receipts. 

We  deplore  the  Increase  In  unequal  distribution  of  wealth  In 
this  country.  Many  of  our  preaent-day  Ills  are  attributable  to 
that  diroculty.  On  the  one  hand,  we  huve  gralnerles  bursting 
with  grain  and,  on  the  other,  thousands  of  our  inhabitants 
starving.  On  one  hand,  we  have  the  increasing  number  of  mil- 
lionaires, and,  on  the  other,  we  have  8,000,000  men  out  of  employ- 
ment. Concwntratlon  of  m<jre  wealth  in  diain-store  owners  ojiiy 
aggravates  this  dlrtresalng  situation  Huch  concentration  of 
wealth  certainly  gives  handle  to  the  ltitens<<  criticism  we  hoar 
on  all  sides  against  our  economic  system  The  (treat  Atlantic  * 
I'acinc  rea  Ou,  reported  a  not  piofit  In  1U»0  of  over  |:io,OUO,ouo, 
three-quarters  of  which  went  into  the  |>ocket«  of  .John  Hartford, 
s(m  and  heir  of  the  fotinder  of  the  firm  Meanwhile  mUllons  of 
our  fellow  cItlRens  are  out  of  work.  I  oould  not  have  given  utter- 
anoe  to  these  observations  three  ur  four  years  ago  without  being 
labeled  a  dangerous  radical.  But  to-day  we  see  things  dlfTer- 
enily  Our  eyes  have  been  o|>ened  We  are  ■ufTortng  as  never 
before  We  are  in  the  abysmal  depths  uf  euonomir  pain  and 
privation  We  mtist  open  (Mar  eyes  still  further  and  M«e  that 
trreater  ohaln-sUire  growth,  making  for  greater  unequal  distilbi* 
tion  of  wetilth,  making  myriads  nr  free  and  lnde|H<ndviit  eitly^tns 
ign  ible  serfs,  only  digs  wider  and  deeper  the  grave  of  demo<-rM.'y 
and  renders  nviri)  dlltJcult  our  ability  to  rescue  ourselves  fri»m 
Just  such  sn  poonnmic  plight  that  now  torments  us 

Heartened  by  the  Mupreuie  Court  dw  islon  New  York  itide- 
pendent  retail  merchants  have  banded  tofjelber  and  have  formed 
sn  orgnniir.atlon.  known  as  the  New  Y«»rk  HH\U>  Independent  Retail 
Merchants'  Association,  and  they  are  determined  to  write  into 
the  law  a  progressive  chsin  store  license  tax  In  the  Mtate  of 
New  York,  the  salient  sugippstefl  features  of  which  are  to  be  m 
follows 

Kvery  person,  firm,  corporation,  assoclotlon  or  cnpartnershdp 
opening  establishing,  operating,  or  mulntainlnK,  one  or  more  stores 
or  mercantile  establishments,  within  this  State,  under  the  naino 
general  management,  supervision,  or  ownership,  shall  pay  the 
llceiiM'  fees  hereinafter  prescribed  for  the  privilege  of  openInT, 
establishing,  operating,  or  maintaining  such  stores  or  mercantile 
ostabllshmcnts.  The  license  fee  herein  preacrlbed  shall  be  paid 
annually 

The  license  feoa  suggested  are  as  follows  (It  being  undrrntcod 
that  these  amounts  may  be  chaneed  depending  upon  loglhlativo 
exlk'encles)  ; 

(ll   Upon  one  store,  the  annual  license  fee  shall  be  Ifi. 

(2)  Upon  two  stores,  the  annual  license  fee  shall  be  110  fur 
each  ftt<jre. 

(31  Upon  three  stores.  tli«  annual  llcctwe  fee  shall  be  |10  for 
each  store 

(4)  Upon  fottf  sturea,  the  atinual  UcctuM  it  ahall  be  120  for 
euch  store. 
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(5)  Upon  flv«  itoTM.  th«  annua]  license  fee  shall  be  135  for  ' 

each  store.  .     .     >     «  I 

In  each  eaae,  the  annual  license  fee  shall  be  the  equivalent  of 
the  number  of  stores  multiplied  by  W      For  eiample: 

(6)  The  annual   license   fee  on    100  stores  shall   be   1300  each 

(7»  The  annual  license  fee  on  200  stores  shall  be  11.000  each 

store.  ^        .      ,     ^ 

In  no  CMS  shaU  the  annual  license  fee  for  any  one  store  be  In 

•soeaa  of  11.000.  { 


cMAtirs  root  thi  consumxb  imto  tk»  bilot  that  thkt  8«L1. 

CHCATU 

Articles  hare  appeared  In  the  public  press  In  opposition  to  the 
campaign  now  waged  by  the  New  York  State  Independent  Re- 
tall  Merchants'  Association  to  have  written  Into  the  laws  of  this 
Bute  a  multiple  chain-store  license  Ux.  In  order  that  independent 
roerchanU  may  be  placed  upon  a  parity  with  the  chains  In  their 
striiggle  for  existence. 

Most  of  these  articles  are  Inspired  by  the  association,  whose 
members  wlil  be  most  affected  by  the  tax.  namely,  the  National 
Chain  Store  Association.  The  opposition  seems  to  be  centered  In 
the  thought  that  the  chains  now  are  selling  more  cheaply  than 
Independents  and  that  burdens  placed  upon  thera  would  cause 
them  to  raise  commodity  prices.  Chains  do  not  sell  more  cheaply 
than  the  IndependenU.  They  do,  however,  give  the  semblance  of 
doing  so.  They  Indulge,  for  example,  in  the  practice  of  "  loss 
leadeiv."  They  will  take  a  nationally  advertised  brand  and  mark 
same  below  cost.  They  will  Uke  three  cans  of  soup  that  ordi- 
narily retail  for  10  cents  each  and  sell  them  for  25  cents.  They 
hoodwink  ths  housewife  Into  the  belief  that  all  the  other  articles 
In  the  store  are  Just  as  cheap,  whereas  in  truth  and  In  fact,  on 
the  aoH^led  "  blind  "  articles  in  the  store,  such  as  tea.  coffee,  rice. 
sugar,  flour,  eggs,  butter,  etc..  and  which  are  not  usually  sold  In 
packages,  she  pays  the  high  price.  In  other  words,  on  the  "  open  " 
articles  the  chain  store  will  lose  money,  but  on  the  "  blind " 
articles  It  will  more  than  make  up  the  difference.  The  "  loss 
leaders  "  are  used  as  a  bait  to  entice  the  housewife  Into  the  store 
and  into  the  belief  that  she  U  getting  a  cut  price  on  everything. 
No  man  does  business  at  a  loss,  and  the  chains  must  make  up 
these  losses. 

Many  of  thcM  "  blind  "  articles  are  put  up  under  private  brands 
and  the  chain-store  clerk,  when  asked  for  a  nationally  advertised 
article,  will  palm  off  on  the  customer  a  private  brand  as  a  substi- 
tute, with  the  sUtement  that  "  it  is  Just  as  good."  There  Is  plenty 
of  eYMtoOM  In  the  flies  of  the  Federal  Trade  Commission  to  indl- 
oat*  ttel  Mibstltutlons  are  practiced  by  the  chain  stores  on  a  wide- 


meidlate  gain.  and.  selling  his  birthright  for  a  mess  of  pottage,  be- 
coi^ies  himself  an  Instrument  of  monopoly." 

r  should  like  to  ask  the  professional  men— the  doctors,  lawyers, 
dentists,  tkrchltects.  engineers,  ministers — of  the  towns,  villages. 
an4  cities,  what  are  your  chain-store  reactions?  You.  Mr.  Village 
Latryer.  do  you  got  any  business  from  J.  C.  Penney?  You,  Mr. 
Village  Doctor,  does  Mr.  Wool  worth  come  to  you  to  be  cured?  And 
yotl.  the  country  minister,  how  many  of  your  parishioners  are 
ch4ln-stor«  owners''  And  the  city  architects  and  entcineers,  what 
work  have  you  secured  from  the  Kroger  Grocery  Si  Baking  Co.  or 
the  Walk-Over  Shoe   Co  ? 

"the  same  Is  true  of  the  local  artisans — the  town  carpenter, 
pliimbcr,  mason,  bricklayer— they  get  no  work  from  the  Safeway 
Stdres  (Inc.),  the  Pender  Grocery  Co.,  the  Llgget  Drug  Stores  Co. 
All  their  work  Is  standardized  and  Is  performed  by  their  own  men 
seqt  out  from  the  metropolitan  centers 

liocal  artlsar.-'i.  workers,  and  profeaslonal  men  must  align  them- 
selves on  the  side  of  the  Independent  In  his  struggle  against  the 
ch4m. 

ijt  Is  not  my  purpose  to  destroy  chains.  They  represent  mass 
distribution,  a  necessary  corollary  of  mass  production.  They  serve 
an  economic  necessity,  otherwise  they  never  would  have  grown  so 
fast.  They  can  exist  and  the  Independent  can  exist,  but  In  order 
to  but  the  Independent  upon  a  competitive  parity  with  the  chain 
It  l|s  necesHory  to  tax  the  chains  so  that  the  greater  the  number  of 
chains  the  greater  will  be  the  tax  or  license  per  store  unit.  Then 
ang  only  then  will  the  Independent  merchant  be  given  a  chance 
foP  his  white  alley, 

ADJOURNMENT 

,^.nd  then  fat  7  o'clock  p.  m.K  on  motion  of  Mr.  Rainey. 
th0  House  adjourned  until  Monday.  January  11,  1932,  at  12 
o'dlock  noon. 


Ch«lB  stores  hav«  not  only  used  their  mass  buying  power 
selfishly  but  have  used  it  so  abvuively  that  many  have  questioned 
the  mass  buying  power  of  the  chains  in  our  system  of  distribution. 
They  will  often  force  the  manufactiu^er  to  put  up  an  inferior  or 
adulterated  article  under  the  same  label  that  covers  the  more  ex- 
pensive but  unadulterated  article  sold  to  the  Independent.  Chains 
can  often  dictate  the  manufacturing  policies  of  large  manufac- 
turers. They  force  them  to  use  a  different  formula  and  reduce  the 
quality  of  the  goods,  while  the  same  label  Is  used  as  on  the  regular  | 
brand.  In  that  way,  of  coiu'se,  the  article  sold  by  the  chains  Is  { 
cheeper.  It  Is  cheaper  In  quality  and.  therefore,  must  be  cheaper 
in  price. 

Some  chains  have  been  known  to  advertise,  for  example,  a  vanilla 
wafer  at  17  cents  per  pound  and  then  substitute  common  molasses 
cakes,  placed  In  the  bags  of  a  well-known  advertiser  of  biscuits 
and  wafers,  to  create  the  Impression  that  these  wafers  were  the 
product  of  this  national  advertiser. 

They  have  often  forced  manufactxirers  to  reduce  the  size  of  the 
packages  so  that  only  the  closest  scrutiny  would  yield  the  fact 
that  the  cheaper  package  bought  at  the  chain  store  was  smaller 
than  the  package  boiight  at  the  Independent  store.  The  con- 
sumer, however,  is  deceived  Into  the  belief  that  he  is  buying  the 
identical  package  at  the  chain  store  at  a  reduced  price. 

It  was  recently  discovered  that  a  well-known  brand  of  salt  was 
put  up  In  packages  for  a  number  of  chains  and  ran  32  boxes  to 
the  case  instead  of  the  usual  24  boxes,  as  in  the  case  sold  to  the 
Independent  retailer.  The  total  amount  of  salt  in  each  case  was 
the  same.  The  chains  naturally  sold  the  salt  cheaper  than  the 
independent,  but  gave  a  reduced  quantity.  The  housewife  was 
deceived  into  the  belief  that  she  was  getting  the  same  package. 

In  certain  instances  some  chains  have  edvertised  cloth  at  a 
width  of  24  Inches,  and  upon  opening  the  package  the  consumer 
finds  to  her  sorrow  that  the  width  is  but  18  inches. 

The  flies  of  the  Federal  Trade  Commission,  now  Investigating 
chains  under  a  Senate  resolution,  may  be  consulted  for  aU  manner 
and  kinds  of  false  advertising  by  chains. 

Some  chains  have  been  known  to  charge  different  prices  for  the 
same  goods  In  different  sections  in  the  same  city. 

When  dealing  with  a  number  of  chains.  It  is  a  case  of  "  caveat 
emptor." 

As  to  the  question  of  price  cutting  on  nationally  advertised 
brands  by  the  chains,  or  the  so-called  loss  leaders,  let  me  point 
out  what  Judge  Brandels  said  many  years  ago  on  this  subject : 

"Americans  should  be  under  no  illusions  as  to  the  value  or  effect 
of  price  cutting.  It  has  been  the  most  potent  weapon  of  monop- 
oly—a means  of  killing  the  small  rival  to  which  the  great  trusts 
have  reeorted  most  freqxiently.  It  U  so  simple,  so  effective.  Far- 
seeing,  organlasd  capital  sec\ires  by  this  means  the  cooperation  of 
the  ahortaigfated.  unorganlaed  consumer  to  his  own  undoing. 
Thoughtless  or  weak,  he  yields  to  the  tempUUon  of  trifling,  im- 


EXECUTTVE  COMMUNICATIONS.  ETC. 
|66.  Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Sec- 
retory of  War.  transmitting  the  draft  of  a  bill  to  authorize 
credit  under  accounts  of  certain  disbursing  oflQcers  of  the 
united  States  Army  and  for  the  settlement  of  Individual 
claims  approved  by  the  War  Department,  was  taken  from 
th^  Speaker's  table  and  referred  to  the  Committee  on  Claims. 

REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

tJnder  clause  2  of  Rule  Xin. 

Mr.  BANKHEAD:  Committee  on  Rules.  H.  Res.  99.  A 
re$olution  providing  for  the  consideration  of  H.  R.  7360.  en- 
titled "A  bill  to  provide  emergency  financing  facilities  for 
fiqanclal  institutions,  to  aid  in  financing  agriculture,  com- 
merce, and  indu-stry.  and  for  other  purposes";  without 
aiiendmcnt  <Rept.  No.  35  • .    Referred  to  the  Hou.se  Calendar. 

^r.  STEAGALL:  Committee  on  Banking  and  Currency. 
H.(  R.  7360.  A  bill  to  provide  emergency  financing  facilities 
tot  financial  institutions,  to  aid  in  financing  agriculture, 
cotnmerce,  and  industry,  and  for  other  purposes:  without 
ariendmt-nt  (Kept.  No.  36 ».  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
fr<)m  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  <H.  R.  707)  granting  a  pension  to  Ella  I.  Dewire; 
C0mmitt(»e  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  (H.  R.  6198)  granting  a  pension  to  Ross  C.  Ramsay; 
C(jmmitt<?e  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

lA  bill  (H.  R.  5948)  granting  an  increase  of  pension  lo 
Ei^ily  F.  Ailshie:  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

|a  bill  »H.  R.  712)  for  recognition  of  meritorious  service 
p^formed  by  Chief  Gunner  Clarence  L.  Tibbals:  Committee 
o4  Invalid  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Naval  Affairs, 

;a  bill  (H.  R.  6229)  granting  a  pension  to  Belle  Hocken- 
si<iith;  Committee  on  Pensions  discharged,  and  referred  to 
th|e  Committee  on  Invalid  Pensions. 

A  bill  "H.  R.  7014)  authorizing  the  restoration  and  occu- 
pation of  the  houses  and  grounds  known  as  Belvoir  on  the 
former  Lord  Fairfax  estate  upon  the  Port  Humphreys  Mili- 
tstcy  Reservation  in  Fairfax  County,  Va.,  appropriating 
HO.OOO  for  such  uses,  and  for  other  purposes;  Committee  on 
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Public  Buildings  and  Grounds  discharged,  and  referred  to 
the  Committee  on  Military  Affairs. 

A  Joint  resolution  iH.  J.  Res.  77  •  for  the  relief  of  Leila 
Bneed  Reuter:  Committee  on  World  War  Veterans'  Legisla- 
tion discharged,  and  referred  to  the  Committee  on  Claims. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BROWNING:  A  bill  <H.  R.  7356)  to  create  a 
Federal  Farm  Loan  Corporation;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  WOODRUM:  A  bill  (H.  R.  7357)  to  amend  an  act 
entitled  "An  act  to  incorporate  the  Masonic  Mutual  Rehef 
Association  of  the  District  of  Columbia."  approved  March  3. 
1869,  as  amended;  to  the  Committee  on  the  District  of 
Columbia, 

By  Mr.  JONES:  A  bill  (H.  R.  7358 >  to  provide  for  research 
work  In  connection  with  the  utilization  of  agricultural  prod- 
ucts other  than  forest  products,  and  for  other  purpo.ses;  to 
the  Committee  on  Agriculture. 

By  Mr.  MAAS:  A  bill  (H.  R,  7359)  to  authorize  the  erec- 
tion of  a  350-bed  addition  to  the  United  States  Veterans' 
Administration  hospital  at  Fort  Snelling.  Minn,;  to  the 
Committee  on  World  War  Veterans'  Legislation, 

By  Mr.  STEAGALL:  A  bill  (H.  R.  7360)  to  provide  emer- 
gency financing  facllliles  for  financial  Institutions,  to  aid  In 
financing  agriculture,  commerce,  and  Industry,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency, 

By  Mrs,  ROGERS:  A  bill  fH.  R.  7361)  authorizing  the 
construction  of  a  new  hospital  and  diagnostic  center  at 
Boston.  Mass.;  to  the  Committee  on  World  War  Veterans' 
Legislation, 

By  Mr.  LARSEN:  A  bill  (H.  R.  7362)  to  authorize  the 
Secretary  of  the  Treasury  to  construct  in  Dublin.  Ga..  on  the 
site  now  used  for  a  post  office,  an  addition  to  the  present 
Federal  building  for  the  use  of  the  United  States  court  and 
other  Federal  offices,  and  making  an  appropriation  there- 
for; to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SMITH  of  Virginia:  A  bill  iH.  R.  7363)  to  provide 
for  the  construction  of  a  suitable  approach  to  the  Arlington 
Memorial  Bridge  connecting  Lee  Boulevard  (route  711  of 
Virginia)  with  the  memorial  bridge;  to  the  Committee  on 
Roads. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  7364) 
to  provide  for  adjustment  of  rank  and  grade  of  warrant  and 
commissioned  warrant  officers  of  the  United  States  Navy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  SINCLAIR:  A  bill  <H.  R.  7365)  to  establish  a 
Federal  trade  court,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  iH.  R.  7366)  to  amend  the  act  entitled  "An 
act  to  create  a  Federal  Trade  Commission,  to  define  its 
powers  and  duties,  and  for  other  purposes."  approved 
September  26.  1914;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  7367)  to  amend  the  act  entitled  "An 
act  to  create  a  Federal  Trade  Commission,  to  define  its 
powers  and  duties,  and  for  other  purposes."  approved 
September  26.  1914;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  KOPP:  A  biU  (H.  R.  7368)  to  make  the  United 
States  liable  for  all  damages  resulting  from  the  construc- 
tion, maintenance,  ard/or  operation  of  locks  and  dams  in 
the  Mississippi  River  by  the  Unit*?d  States  between  the 
mouth  of  the  Missouri  River  and  Minneapohs,  Minn.,  and 
for  other  purposes:  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  McSWAIN:  A  bill  <H.  R.  7369)  to  authorize  the 
leasing  of  the  Muscle  Shoals  property,  upon  certain  terms 
and  conditions,  to  provide  for  the  national  defense,  and  for 
the  regulation  of  interstate  commerce,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

By  Mr.  BEEDY:  A  bill  (H.  R.  7370)  to  provide  for  the  ad- 
vancement of  funds  to  receivers  of  insolvent  banks,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 


By  Mr.  DISNEY:  A  bUl  CH.  R.  7371)  making  an  appro- 
priation for  improving  the  Arkansas  River  from  Tulsa.  Okla.. 
to  the  point  where  it  flows  Int^  the  Mississippi  River,  for 
purposes  of  navigation;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  HARE:  A  bill  (H.  R.  7372)  authorizing  refund  of 
tax  levied  and  collected  on  raw  cotton  from  1866  to  1868, 
inclusive;  to  the  Committee  on  War  Claims. 

By  Mr.  HOCH:  A  bill  (H.  R.  7373)  providing  import  duties 
on  crude  petroleum  and  its  refined  products  imported  into 
the  United  States  from  foreign  countries;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  7374)  to 
provide  for  the  renewal  of  5-year  level  premium  term  poli- 
cies without  medical  examination  and  without  increase  in 
premium  rate;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  7375)  to  create 
a  grazing  district  for  the  regulation  of  the  public -domain 
range  and  to  authorize  the  Secretary  of  the  Interior  to 
withdraw  certain  lands  In  the  State  of  Colorado  from  entry 
under  the  homestead  laws  and  administer  the  same  as  a 
grazing  district;  to  the  Committee  on  the  Public  Lands. 

By  Mr,  SCHAFER:  A  bill  (H.  R.  7376)  to  authorize  the 
attendance  of  the  Marine  Band  at  the  Spanish -American 
War  veterans'  convention  at  Milwaukee;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  7377)  to  amend  the 
World  War  veterans'  act,  1924.  as  amended;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  CABLE:  A  bill  'H.  R.  7378)  to  prevent  corrupt 
practices  in  the  nomination  and  election  of  Senators  and 
Representatives  to  the  Congress  of  the  United  States;  to 
the  Committee  on  Election  of  President,  Vice  President,  and 
Representatives  in  Congress. 

By  Mr,  NELSON  of  Wisconsin:  Resolution  (H.  Res.  06) 
to  pay  Amy  C.  Dunne  for  extra  and  expert  services  to  the 
Committee  on  Invalid  Pensions;  to  the  Committee  on  Ac- 
counts, 

By  Mr,  DAVIS:  Resolution  (H.  Res.  97)  providing  for  an 
Inquiry  into  operatlotxs,  policies,  and  affairs  of  United  States 
Shipping  Board  and  Emergency  Fleet  Corporation  and  the 
American  merchant  marine;  to  the  Committee  on  Rules. 

By  Mr.  BLACK:  Resolution  (H.  Res.  98)  to  investigate  the 
Narcotics  Bureau;  to  the  Committee  on  Rules. 

By  Mr.  JONES:  Joint  resolution  (H.  J.  Res.  194)  to 
correct  section  2  of  the  act  of  March  4,  1931.  to  coordinate 
the  agricultural  experiment-station  work,  and  to  extend  the 
benefits  of  certain  acts  of  Congress  to  the  Territory  of  Porto 
Rico;  to  the  Committee  on  Agriculture. 

By  Mr.  HARTLEY:  Joint  resolution  (H.  J.  Res.  195) 
recognizing  the  medal  awarded  by  the  American  Red  Cross 
to  its  female  overseas  ipersonnel,  as  the  official  commemora- 
tive medal,  and  granting  similar  medals  to  the  male  forces; 
to  the  Committee  on  Foreign  Affairs. 


MEMORIALS 

I  Under  clause  3  of  Rule  XXTE,  memorials  were  presented 
\  and  referred  as  follows: 

Memorial  of  Elizabeth  C.  Morrow,  acknowledging  receipt 
j  and  expressing  appreciation  of  the  House  resolution  adopted 

in  connection  with  the  death  of  Hon.  Dwight  W.  Morrow; 
I  to  the  Committee  on  Memorials. 

I  Memorial  of  Charles  Beach  Edwards,  acknowledging  re- 
i  ceipt  and  expressing  appreciation  of  the  House  resolution 
!  adopted  in  connection  with  the  death  of  Hon.  Charles  G. 

Edwards;  to  the  Committee  on  Memorials. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDRESEN:  A  bill  ^H.  R.  7379)  granting  a  pen- 
sion to  John  Divine;  to  the  Committee  on  Pensions. 

By  Mr.  BUCHANAN:  A  bill  'H.  R.  7380)  granting  a  pen- 
sion to  Norah  E.  Martin;  to  the  Committee  on  World  War 
j  Veterans'  Legislation. 
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By  Mr.  BLAND:  A  bill  (H.  R.  7381)  for  the  reUef  of  the 

Virginia  Engineering  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  BEERS:  A  bill  <H.  R.  7382)  granting  a  pension  to 

Sarah  E.  Flickinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7383  >  for  the  relief  of  Jacob  Schell;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7384'  granting  an  increase  of  pension 
to  Drusilla  Bamhart;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEAM:  A  bill  tH.  R.  7385)  for  the  reUef  of  Sidney 
Joseph  Kent;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CARDEN:  A  biU  (H.  R.  7386  >  granting  a  pension 
to  William  H.  Jones;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARLEY:  A  bill  (H.  R.  7387)  for  the  relief  of 
Samuel  Auster.  deceased;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHIPERFIELD:  A  bill  <H.  R.  7388)  for  the  relief 
of  James  M.  Winston;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COLE  of  Maryland:  A  bill  <H.  R.  7389)  for  the 
relief  of  Virginia  C.Merritt;  to  the  Committee  on  Claims. 

By  Mr.  COOPER  of  Ohio:  A  biU  (H.  R.  7390)  granting  an 
Increase  of  pension  to  Mary  Augusta  Thackara;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  tH.  R.  7391)  for  the  relief  of  Har- 
rison Brainard.  alias  Harry  White;  to  the  Committee  on 
Billitary  Affairs. 

Also,  a  bill  (H.  R.  7392)  for  the  relief  of  Edwin  Senior; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7393)  granting  an  increase  of  pension 
to  Mabel  M.  Callahan;  to  the  Committee  on  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  7394)  granting  a  pension  to 
Eddie  Bassett:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EATON  of  Colorado:  A  bill  (H.  R.  7395)  to  au- 
thorize the  issuance  of  patents  for  certain  lands  in  the  State 
of  Colorado  to  certain  persons;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  EVANS  of  Montana:  A  biU  (H.  R.  7396)  granting 
a  pension  to  Granville  Hickey ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7397)  granting  a  pension  to  George  A. 
Cole;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  73981  granting  a  pension  to  Annie 
Tumage;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7399 >  granting  a  pension  to  Maurice  J. 
OXeary;  to  the  Committee  on  Pensions. 

By  Mr.  PINLEY:  A  bill  (H.  R.  7400)  granting  a  pension  to 
Robert  O.  Higginbotham ;  to  the  Committee  on  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  7401)  granting  an  in- 
crease of  pension  to  Mary  C.  Hunter;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7402)  granting  an  increase  of  pension 
to  Mary  Gibson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  7403)  granting  a  pension 
to  Richard  J.  Barrett;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  7404)  granting  an  increase  of 
pension  to  Rebecca  L.  Beach;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7405)  granting  a  pension  to  Emma 
Burdge;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOOPER:  A  bill  (H.  R.  7406 >  for  the  relief  of 
August  Schaller;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Wa.shington:  A  bUl  'H.  R.  7407) 
granting  a  pension  to  Albert  L.  McGoCBn;  to  the  Committee 
on  Pensions. 

By  Mr.  KLEBERG:  A  bill  iH.  R.  7408)  for  the  relief  of 
J.  M.  Heiskell.  Henry  Maymon.  and  D.  T.  Taylor  to  the  use 
of  A.  J.  Riesto;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7409)  for  the  relief  of  Chambliss  L, 
Tidwell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7410)  for  the  relief  of  Jessie  Jameson; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7411)  for  the  relief  of  Alex  Bremer; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7412)  for  the  relief  of  Karim  Joseph 
Mery;  to  the  Committee  on  Claims. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  7413)  granting  a  pen- 
sion to  Carl  Wilhelm  Janssen;  to  the  Committee  on  Pen- 
sions. 


gy  Mr.  MARTIN  of  Oregon:  A  bill  ^H.  R.  7414)  for  the 
relief  of  Walter  Malone;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MTTCHELL:  A  biU  (H.  R.  7415)  granting  a  pen- 
sioit  to  WUliam  Vanderbilt  Cole;  to  the  Committee  on  Pen- 

siorls. 

By  Mr.  HARCOURT  J.  PRATT:  A  bill  <H.  R.  7416)  grant- 
ing an  increase  of  pension  to  Catherine  Wyms;  to  the  Com- 
mittee on  Invalid  Pensions. 

^y  Mr.  SNOW:  A  bill  tH.  R.  7417)  granting  a  pension  to 
Anfiie  8.  Nealley;  to  ihe  Committee  on  Pensions. 

By  Mr.  STRONG  of  Penn.sylvania:  A  bill  '  H.  R.  7418) 
gramting  an  increase  of  pension  to  Nancy  Kinter;  to  the 
Cojjimittee  on  Invalid  Pensions. 

5y  Mr.  THURSTON:  A  bill  (H.  R.  7419 •  granting  a  pen- 
sion to  Amelia  G.  Ballou;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  tH.  R.  7420)  granting  a  pension  to  Ira  J.  Davis; 
to  the  Committee  on  Invalid  Pensions. 

$y  Mr.  UNDERWOOD:  A  bill  <  H.  R.  7421  >  granting  a 
pension  to  Willard  Fulk;  to  the  Committee  on  Pensions. 

By  Mr.  WEST:  A  bill  tH.  R.  7422)  granting  a  pension  to 
Clara  Nye  Fischer:  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  7423  >  granting  an  mcrea.'^e  of  pension 
to  Margaret  R.  Sapp;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WILLIAMS  of  Mii.souri:  A  bill  tH.  R.  7424)  grant- 
ing a  pension  to  Margarette  Woods;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  7425)  granting  a  pension  to  John  May- 
field;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WILLIAMSON:  A  bill  'H.  R.  7426)  granting  a 
pension  to  Milton  M.  Cummings;  to  the  Committee  on  Pen- 
siohs. 


I  PETITIONS,  ETC. 

itlnder  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laiti  on  the  Clerk's  desk  and  referred  as  follows: 

327.  By  Mr.  LEWIS:  Petition  of  citizens  of  the  State  of 
Maryland  against  increase  in  taxes;  to  the  Committee  on 
Wtys  and  Means. 

>28.  By  Mr.  SWEENEY:  Petition  opposing  Postmaster 
Gejneral  Brown's  suggested  postal-rate  increase  on  first-class 
mail;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

$29.  By  Mr.  BEAM:  Petition  from  North  Western  Post, 
Nq.  430.  the  American  Legion,  favoring  the  payment  of  the 
balance  due  on  adjusted-compensation  certificates;  to  the 
Ccjmmittee  on  Ways  and  Means. 

330.  By  Mr.  GOLDSBOROUGH:  Petition  of  citizens  of 
Baltimore,  Md.,  opposing  increa.se  of  taxes  and  favoring 
reduction  in  the  cost  of  Government;  to  the  Committee  on 
Wtiys  and  Means. 

B31.  By  Mr.  RUDD:  Petition  of  Chamber  of  Commerce  of 
the  State  of  New  York,  favoring  the  necessary  funds  for  the 
proper  housing  and  equipment  of  the  United  States  Army; 
tht  amount  necessary  to  provide  that  the  full  training  which 
hats  brought  the  National  Guard  to  its  present  state  of  effi- 
ciency may  be  continued;  to  the  Committee  on  Appro- 
priations. 

832.  By  Mr.  SINCLAIR:  Petition  of  10  motor  companies  of 
Mlnot.  N.  Dak.,  protesting  against  any  increase  in  taxes  on 
m<>tor  vehicles,  tires,  accessories,  and  service  parts;  to  the 
Committee  on  Ways  and  Means. 

833.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  offi- 
cers and  members  of  Troop  L,  One  hundred  and  fourth 
Cavalry,  Pennsylvania  National  Guard,  Punxsutawney,  Pa.. 
op|X)sing  any  reduction  of  the  appropriation  for  the  National 
Guard  for  the  fiscal  year  ending  June  30.  1933;  to  the  Com- 
mittee on  Appropriations. 

334.  By  Mr.  THURSTON:  Petition  signed  by  81  citizens  of 
Wbyne  County,  Iowa,  setting  forth  certain  suggestions  to  be 
carried  out  by  the  United  States  representatives  attending 
thje  Peace  Conference  to  be  held  at  Geneva.  Switzerland,  in 
February,  1932;  to  the  Committee  on  Foreign  Affairs. 

835.  Also,  resolution  submitted  by  the  president  and  secre- 
tary of  the  Wayne  County  Taxpayers  Association,  of  Cory- 
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don,  Iowa,  demanding  the  best  efforts  of  Members  of  Con- 
gress to  increase  the  volume  of  money  by  reasonable  infla- 
tion; to  the  Committee  on  Banking  and  Currency. 

336.  By  Mr.  WHITTINGTON:  Petition  of  Exchange  Club, 
Cleveland.  Miss.,  urging:  loans  for  agricultural  production  in 
1932  because  of  lack  of  sources  of  local  credit;  to  the  Com- 
mittee on  Agriculture. 
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SENATE 

Monday    January  11,  1932 

(Legislative  day  of  Thursday,  January  7.  1932) 

The  Senate  met  at  1:2  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashurst 

Austin 

Balloy 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

B<irah 

Bratton 

Brook  hart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

CooUdge 

Copeland 

Costigan 

Couzens 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague  the 
junior  Senator  from  Alabama  iMr.  Bankhead]  is  necessarily 
detained  on  official  business.  I  a.sk  that  this  anouncement 
may  stand  for  the  day  as  to  all  roll  calls. 

Mr.  HASTINGS.  I  wish  to  announce  that  my  colleague 
the  junior  Senator  from  Delaware  IMr.  TownsendI  is  neces- 
sarily absent  for  the  day. 

Mr.  LA  FOLLETTE.  I  wish  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  Minnesota  [Mr.  Ship- 
stead].  I  ask  that  this  announcement  may  stand  for  the 
day. 

Mr.  COOLIDGE.  I  desire  to  announce  that  my  colleague 
the  .senior  Senator  from  Massachusetts  [Mr.  Walsh]  is  neces- 
sarily detained  from  the  Senate  in  attendance  upon  the 
funeral  of  a  member  of  the  Supreme  Court  of  the  State  of 
Ma.ssachusetts.  I  ask  that  this  announcement  may  stand 
for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

MESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  6662)  to  amend  the  tariff  act  of  1930, 
and  for  other  purposes,  in  which  it  requested  the  concurrence 
of  the  Senate. 

MANUFACTURE     AND     SALE     OF     MALT     AND     SPIRITUOUS     LIQUORS 

(S.  DOC.   NO.  47) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  in  compli- 
ance with  Senate  Resolution  123  (agreed  to  January  4, 
1932),  data  showing  the  nuniber  of  persons  reported  to  the 
Census  Bureau  as  engaged  in  the  manufacture  of  distilled, 
malt,  and  vinous  liquors  for  the  years  1909.  1914,  and  1919; 
also  tables  showing  fermented  liquors  produced  during  the 
fiscal  years  1901  to  1920,  inclusive;  also  distilled  spirits 
produced  during  the  fiscal  years  1901  to  1930,  inclusive  "in 
tax  gallons),  and  stating  that  the  other  information  re- 


quested in  the  resolution  was  not  available,  which,  with  the 
accompanjnng  papers,  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

CLAIM  or  THE  RIO  GRANDE  SOUTHERN   RAILROAD   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Comptroller  General  of  the  United 
States,  transmitting,  pursuant  to  law,  his  report  and  recom- 
mendation concerning  the  claim  of  the  Rio  Grande  South- 
ern Railroad  Co.  against  the  United  States,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Claims. 

REPORT    OF    THE    AMERICAN    WAR    MOTHERS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  report 
of  the  American  War  Mothers,  submitted  pursuant  to  law, 
from  January  1  to  October  1,  1931.  which  was  referred  to 
the  Committee  on  Military  Affairs. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  Arizona,  memorializing  Con- 
gress to  build  and  maintain  a  road  from  Kingman,  Mohave 
County,  Ariz.,  to  the  Hoover  Dam,  now  being  constructed 
on  the  Colorado  River,  which  was  referred  to  the  Commit- 
tee on  Post  Offices  and  Post  Roads.  (See  joint  memorial 
printed  in  full  when  presented   to-day  by  Mr.   Ashurst.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions adopted  at  a  special  meeting  of  the  Bar  Association 
of  Erie  County,  Buffalo,  N.  Y..  favoring  the  prompt  ratifica- 
tion of  the  World  Court  protocols,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  citizens  at  Des  Moines.  Iowa,  favoring  the 
taking  of  "  immediate  measures  to  compel  the  owners  ol'  the 
sources  of  life  to  permit  access  to  the  means  of  production 
so  that  the  people  may  produce  for  their  needs,"  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

Mr.  ASHURST  presented  the  following  joint  memorial  of 
the  Legislature  of  the  State  of  Arizona,  which  was  referred 
to  the  Committee  on  Post  OfBces  and  Post  Roads: 

Statk  or  Abizona, 
Omc£  or  THE  Secretart. 
United  States  or  America. 

State  of  Arizona,  ss: 
I.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true,  correct,  and  complete  copy  of  House  Joint 
Memorial  No.  1,  first  6f>eclal  session,  Tenth  State  Legislature. 
House  of  Representatives.  State  of  Arizona.  "  memorializing  the 
Congress  of  the  tJnited  States  to  build  and  maintain  a  road  from 
Kingman,  Mohave  County.  Ariz.,  to  the  Hoover  Dam.  now  being 
constructed  on  the  Colorado  River."  all  of  which  Is  shown  by  the 
original  engrossed  copy  on  file  In  this  department. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed  my 
official  seal.  Done  at  Phoenix,  the  capital,  this  8th  day  of  January, 
A.  D.  1932. 

[SEAL.]  Scott  White, 

Secretary  of  State. 
House  or  Representatives. 

Tenth  State  Legislature, 

FmsT  Special  Session. 

House  Joint  Memorial  No.  1 

Memorializing    the   Congress    of    the    United    States    to    build    and 

maintain   a   road  from  Kingman.   Mohave   County,   Ariz.,   to  the 

Hoover  Dam,  now  being  constructed  on  the  Colorado  River 

Whereas  there  is  now  being  constructed  on  the  Colorado  River, 

between  the  States  of  Arizona  and  Nevada,  a  dam  for  the  storage  of 

water  of  such  colossal  magnitude  as  to  dwarf  all  other  engineering 

feats;   and 

Whereas  there  Is  ro  direct,  adequate,  or  serviceable  road  con- 
necting convenient  shipping  or  railroad  points  in  Arizona  with  the 
said  dam;  and 

Whereas  the  said  dam.  designated  and  known  as  the  Hoover 
Dam,  in  honor  of  the  President  of  the  United  States,  has  been 
under  construction  for  more  than  one  year,  and  in  all  probability 
will  be  many  years  more  in  active  construction,  and  a  direct  road 
from  Kingman,  In  the  county  of  Mohave,  Ariz.,  would  greatly 
benefit  all  individuals  and  Industries  engaged  in  the  construction 
of  the  said  dam  and  greatly  benefit  the  agricultural  and  other 
activities  of  the  State  of  Arizona:   It  Is  therefore 

Resolved,  That  the  house  of  representatives,  first  special  session, 
of  the  Tenth  State  Legislature  of  the  State  of  Arizona,  the  State 
senate  concurring,  does  hereby  memorialize  the  Congress  of  the 
United  States  to  direct  the  Secretary  of  the  Interior  and  make 
such  other  proTisloiu  as  may  be  necessary  to  cause  a  road  to  be 
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constructed  from  tbe  town  of  Klngmsn.  in  Mohave  County.  Aria., 
to  the  Artsons  bank  of  the  Colorado  River  at  the  said  Hoover  Dam 
from  funda  appropriated  by  the  Congress  for  the  construction  of 
said  Hoover  Dam.  a  distance  of  approximately  84  miles;  It  Is 
further  . 

itesotved  That  a  copy  of  this  memorial  be  forwarded  to  the 
Senate  and  Houae  of  RepresenUtlves  of  the  United  States,  a  copy 
to  the  Secretary  of  the  Interior,  and  a  copy  each  to  the  Repre- 
senUtlves In  Congress  from  the  State  of  Arizona. 

Passed  the  house  January  5.  1932.  by  the  following  vote.  59 
ayes.  0  nays.  0  absent.  4  excxued. 

W.    G.    ROSKNBAUM. 

Speaker  of  the  House  Pro  Tempore. 
Lajllah  Ruth, 
Chief  Clerk  of  the  House. 

Passed  the  senate  Jantiary  7,  1932.  by  the  following  vote:  18 
ayes,  0  nays.  1  not  voting. 

Pked  Strrrni, 
President  of  the  Senate. 

W.   J.   Graham. 
Secretary  of  the  Senate. 

BXWJUTIVK   D«PA«TMKNT    OF    ARIZONA. 

OmcE  OF  Governor. 
This  bill  was  received  by  the  governor  this  7th  day  of  January. 

1993.  at  4.84  o'clock  p.  m.  ,    „    ^ 

J.  W.  Strode. 

Secretary  to  the  Governor. 

Approved  tbU  8th  day  of  January.  1932. 
*^*^  Geo    W.  p.  Httnt. 

GoperTior  of  Arizona. 

KxJcurivK  Dkpartment  of  Arizona. 

OfTici  of  Secretary  of  State. 
This  bill  was  received  by  the  secretary  of  state  thU  8th  day  of 
January.  1932.  at  1.15  o'clock  p.  m. 

Scott  Whttr. 
Secretary  of  State. 

Mr.  BLAINE  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency : 

State  of  Wisconsin. 
Joint  reaolutlon  memorializing  Congress  to  enact  appropriate  leg- 

lalaUon    to    c\ure    ptesent    abuses    in    the    Federal    land    bank 

system 

Whereas  when  times  were  prosperous  many  farmers  throughout 
this  State  and  the  Nation  borrowed  money  from  the  Federal  land 
bank  system:  and 

Whereas  because  of  the  depression  there  now  exists  such  a 
shrinkage  In  farm  values  and  such  low  prices  prevail  for  agricul- 
tural products  that  the  vast  majority  of  these  farmers  are  at  the 
mercy  of  their  creditors  and  are  faced  with  the  loss  of  their  homes 
and  farms:  and 

Whereas  there  have  grown  up  In  the  Federal  land  bank  system 
many  abuses,  including  the  policy  of  refusing  to  allow  any  re- 
duction in  the  loans  to  farmers  who  have  borrowed  conservatively 
and  then  foredoelng  the  mortgages,  driving  these  farmers  from 
their  homes  to  order  that  they  may  be  sold  to  others  at  prices 
far  below  the  amount  of  the  mortgage,  with  high  sales  commis- 
sions to  the  agents:  and 

Whereas  the  greater  number  of  these  farmers  might  save  their 
homes  U  permitted  to  have  their  mortgages  reduced  to  the  figure 
for  which  these  same  homes  are  later  sold:  and 

Whereas  the  Federal  Oovcrnment  has  seen  Qt  to  reduce  foreign 
debts  and  grant  mcvatoriums  to  foreign  creditors:  Now,  therefore. 

be  it 

Jlesofved  by  the  assembly  (the  senate  concurring).  That  the 
Congress  of  the  United  States  be  requested  to  take  proper  steps 
to  eliminate  ail  abuses  now  existing  In  the  Federal  land  bank 
system  and  to  extend  to  farmers  sufficient  time  to  meet  their 
obligations. 

lUsolved  further.  That  properly  attested  copies  of  this  resolution 
be  sent  to  all  Members  of  both  Hoxises  of  the  Congress  of  the 
United  States. 

Jtesolved  further.  That  the  chief  clerk  of  the  assembly  Is  In- 
structed to  procure  the  printing  of  500  extra  copies  of  this  reso- 
lution. 

Henrt  a.   Httbei. 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

CH.AS.    B     PXBXT. 

Speaker  of  the  Assembly. 
C.  E.  SHArrzx, 
Chief  Clerk  of  the  Assembly. 

Mr.  JONES  iH«sented  the  petition  of  Dr.  Emmogenc 
Powell  Sherman  and  other  citizens  of  Chehalis,  Wash.,  pray- 
ing for  the  entry  of  the  United  States  into  the  World  Court, 
which  waa  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  BAILEY  lareaented  a  petition  of  sundry  citizens,  being 
farmers  azid  landowners,  of  Pitt,  Oreene,  and  Wayne  Coim- 
ties,  N.  C.  prajring  for  the  passage  of  legislation  to  relieve 
the  distressed  tenants  and  farming  conditions  in  eastern 


North  Carolina,  especially  by  the  making  of  a  seed  loan  to 
be  disbursed  and  administered  as  was  the  farm  seed  loan  in 
193Q  and  1931.  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  SHEPPARD  presented  the  petition  of  Mrs.  W.  E. 
Turiblin.  Mrs.  Paul  J.  Pond,  and  other  women  voters,  all  being 
citizens  of  the  State  of  Texas,  praying  for  the  prompt  rati- 
fication of  the  World  Court  protocols,  which  was  referred 
to  tftie  Committee  on  Foreign  Relations. 

He  also  presented  a  petition  of  the  Wichita  Falls  Club, 
American  Association  of  University  Women,  the  College 
Wolnan's  Club,  and  the  United  Daughters  of  the  Confed- 
eracy, all  of  Wichita  Falls.  Tex.,  praying  for  the  prompt 
ratijfication  of  the  World  Court  protocols,  which  was  referred 
to  tlhe  Committee  on  Foreign  Relations. 

^T.  BARBOUR  presented  a  letter  in  the  nature  of  a  me- 
moitial  from  the  Woman's  Christian  Temperance  Union,  of 
Pleisantville,  N.  J.,  remonstrating  against  any  proposed 
refejrendum  on  the  eighteenth  amendment  to  the  Consti- 
tution, which  was  referred  to  the  Committee  on  the  Judi- 
ciaijy. 

He  also  presented  a  resolution  unanimously  adopted  at  a 
uni(>n  service  of  the  Protestant  churches  of  Salem.  N.  J., 
protesting  against  any  proposed  referendum  on  the  eight- 
eenth amendment  to  the  Constitution,  which  was  referred 
to  tftie  Committee  on  the  Judiciary. 

Mr.  BARBOUR.  Mr.  President,  also  I  have  received  other 
petitions,  two  of  which  I  would  like  unanimous  consent  to 
havte  printed  in  the  Record.  One  is  from  the  Woman's  Re- 
putilican  Club  of  Orange.  N.  J.,  in  favor  of  the  World 
Court;  the  other  is  from  the  Tri-County  Auto  Trade  Asso- 
ciat(ion.  of  Pompton  Lakes,  N.  J.,  opposing  a  further  tax  on 
automobiles. 

T^he  VICE  PRESIDENT.  Without  objection,  the  petitions 
wiU  be  printed  in  the  Record  and  appropriately  referred. 

The  first  petition,  in  the  form  of  a  resolution,  was  referred 
to  t>ie  Committee  on  Foreign  Relations,  as  follows: 

A^  a  meeting  held  recently  by  the  Woman's  Republican  Club  of 
Orange,  N.  J.,  on  November  23.  1931.  the  following  resolution  was 
vuit*ilinously  adopted  by  the  members  of  the  Woman's  Republican 
Glut)  of  Orange,  and  the  club  had  ordered  the  resolution  be  for- 
warded to  the  honorable  United  States  Senators.  Hamilton  F. 
Kxj^.  Warkzn  Barbouh.  and  Peter  A.  Cavicchia,  Congressman  from 
the i ninth  congressional  district  of  the  State  of  New  Jersey: 

"■Whereas  there  has  been  in  existence  for  nine  years — largely  as 
the;  result  of  the  recommendation  made  by  the  United  States  to 
thelrest  of  the  world  30  years  ago  at  the  first  Hague  conference— 
an  International  court  of  Justice  which  has  proved  Its  usefulness 
to  (he  world  by  the  settlement  of  36  questions,  from  any  one  of 
whjch  the  seeds  of  war  might  have  sprung;   and 

••Whereas  in  1926  the  United  States  Senate,  by  a  vote  of  76  to 
17.  passed  a  resolution  providing  for  the  participation  of  this 
coiintry  In  the  World  Court,  with  five  reservations:  and 

"Iwhereas.  according  to  Secretary  Stlmson  the  three  World 
Coiirt  protocols  or  treaties  now  awaiting  the  Senates  action  en- 
tlr^y  meet  the  position  taken  by  the  Senate  In  lU  1926  resolu- 
tlo|i:  and 

'"Whereas  their  ratification  by  the  Senate  this  winter  will 
acttleve  the  entry  of  the  United  States  into  the  World  Court,  thus 
rrajlzing  a  long-standing  American  tradition  and  making  effective 
thei  Senate's  own  resolution  of  1926:    Now.  therefore,  be  it 

■'Resolved.  That  the  Woman's  Republican  Club  of  Orange.  N.  J., 
rcctord  as  approving  favorable  action  on  the  protocols  by  the 
Seifate  of  the  United  States  this  winter;   and  be  It  further 

'iRf solved.  That  copies  of  this  resolution  be  sent  to  the  two 
Ne^  Jersey  Senators,  with  the  request  that  they  give  this  matter 
spef:ial  consideration." 

MOLLIE  C.  Beslt, 
Corresponding  Secretary   Woman's 

Republican  Club  of  Orange,  S.  J. 

JJANtTART   4,   1932. 

"iThe  second  petition  was  referred  to  the  Committee  on 
Fii^ance,  as  follows: 

Pompton  Lakes.  N.  J..  January  6.  1932. 

Mti  Warren  Barboxtx, 

I  Rumscn,  N.  J. 

VfT  Dear  Senator:  It  has  been  brought  to  our  attention  that  at 
th0  present  session  of  Congress  a  law  is  about  to  be  passed  to  tax 
auiomobiles. 

T  here  Is  no  question.  In  our  opinion,  but  what  the  Imposition 
of  further  taxation  on  automobiles  would  adversely  affect  retail 
sales  of  automobUes,  thereby  delaying  Just  that  much  longer  the 
return  of  more  normal  b'aslness  and  economic  conditions  In  this 
coilntry. 
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Such  action  would  not  only  cause  reduction  in  output  of  auto- 
mobile factories  but  would  result  in  a  decline  In  the  production 
of  Iron,  copper,  lead,  rubber,  cloth,  gasoline,  lumber,  etc..  and 
further  aggravate  the  eniplojTnent  situation,  which  we  are  all 
putting  forth  so  much  effort  to  relieve.  This  would  undoubtedly 
decrease  the  buying  power  of  the  public  and  our  retail  sales  of 
automobiles. 

For  this  reason  we  feel  that  Congress  should  do  everything 
poeslble  to  avoid  any  further  taxation  of  automobiles;  that  Con- 
gress should  give  first  consideration  to  effecting  the  most  rigid 
economies  through  the  elimination  of  all  programs  and  activities 
already  begun  or  under  contemplation  not  vb«olutely  essential 
to  the  proper  functioning  of  the  Government  and  the  curtailing  of 
all  Federal  expense  to  the  lowest  possible  minimum. 

After  that  has  been  done,  should  It  then  be  found  necessary 
to  secure  additional  Income  through  further  taxation  we  believe 
that  Congress  should  distribute  such  further  tax  burden  fairly 
and  without  discrimination  and  not  by  singling  out  any  one  In- 
dustry to  carry  more  than  a  Just  portion  of  It. 

We  are  making  this  appeal  direct  to  you  as  our  Senator  against 

this    unfair    and    discriminatory    tax    legislation.      Need    we    say 

more  to  show  you  the  urgent  necessity  in  using  all  the  Influence 

you  can  against  the  imposition  of  a  tax  on  the  sale  of  automobiles? 

Yours  very  truly. 

James  Motor  Co.,  William  James;  Scherer  Motor  Co.,  Emll 
Bcherer;  Kochka  Brcs..  Robert  8  Kochka:  John  I. 
Marlon;  Miller's  Auto  Service,  Frank  A.  Miller;  Roach  St 
easier  Co.  (Inc.),  R.  C.  Casler,  Treasurer.  Babcock 
Motors  (Inc.),  Harry  Babcock,  President;  Degraw  Ga- 
rage. Abraham  Degraw;  Olds  Sales  and  Servlre,  Thomas 
J.  Mauny;  Harry  C.  Fltzpatrlck;  Vreeland-Kirkland  Auto 
Sales.  Chas.  Roger  Vreeland,  members  of  the  Trl>.-County 
Automobile  As&oclatlon. 

THE    PROHIBITION    QUESTION 

Mr.  BROOKHART.  Mr.  President,  this  morning  I  was 
aslced  by  the  senior  Senator  from  West  Virginia  [Mr.  Hat- 
field] to  participate  at  a  hearing  before  a  subcommittee  of 
the  Committee  on  Manufactures,  upon  the  Bingham  beer 
bill.  In  the  course  of  the  questioning  reference  was  made 
to  the  attitude  of  the  press  and  the  press  associations  of  the 
United  States  toward  prohibition. 

All  of  us  have  noticed  the  outlandish  and  unreasonable 
publicity  which  has  been  given  to  the  wet  side  of  the  pro- 
hibition question  in  the  last  few  years.  A  few  days  ago  in- 
formation came  to  me,  very  innocently,  along  this  line  that 
the  Anti-Saloon  League  and  the  other  dry  societies  had  re- 
fu.sed  or  neglected  to  buy  space  in  the  newspapers,  and  that 
the  papers  had  turned  against  those  organizations  and  had 
organized  a  sort  of  a  "  racket  "  against  them;  that  that  was 
the  secret  of  this  publicity,  that  all  the  press  associations  were 
in  it  alike.  There  was  no  distinction  between  them,  accord- 
ing to  the  information  which  came  to  me.  This  information 
was  entirely  outside  the  temperance  organizations,  and  none 
of  them  know  about  it. 

I  want  to  say  to  the  press  associations,  the  representatives 
of  some  of  which  have  spoken  to  me  since  I  received  this 
Information,  that  it  is  time  for  them  to  look  into  the  unrea- 
sonable and  disgusting  publicity  which  has  been  given  in 
these  papers,  and  it  is  time  for  them  to  clear  themselves  of 
this  charge.  If  they  do  not.  it  will  not  take  much  more 
evidence  to  make  it  worth  while  to  have  an  investigation  of 
the  matter  in  a  congressional  way. 

RKMONETIZA'nON  OF  SILVER 

Mr.  THOMAS  of  Idaho.  Mr.  President,  I  present  a  let- 
ter from  Mr.  R.  E.  Shepherd,  president  of  the  Idaho  State 
Chamber  of  Commerce,  inclosing  copy  of  a  resolution 
adopted  by  the  ninth  divisional  meeting.  Chamber  of  Com- 
merce of  the  United  States,  western  division,  at  Spokane, 
Wash.,  December  4  and  5.  1931.  relative  to  silver.  I  ask  that 
the  letter  and  resolution  be  referred  to  the  Committee  on 
Foreign  Relations  and  printed  in  the  Record. 

There  being  no  objection,  the  letter  and  accompansnng 
resolution  were  referred  to  the  Committee  on  Foreign  Rela- 
tions and  ordered  to  be  printed  in  the  Record,  as  follows: 

Jebomb,  Idaho,  December  15,  1931. 
Be:   Sliver. 

Hon.  JoHK  Thoicas, 

United  States  Senate.  Washinoton.  D    C. 
Mt  Dear   Senator:   We  had   a   most  Interesting  meeting   of  the 
western    division    of    the    Chamber    of    Commerce    of    the    United 
States,  at  Spokane,  on  the  4th  and  6th  Instant. 


I  am  Inclosing  a  copy  of  the  resolution  which  wms  onanlmovialy 
adopted,  relating  to  silver. 

We  are  not  so  much  concerned  with  the  mining  of  allTer  as  we 
are  with  the  effect  It  would  have  If  remonetlred  on  some  satis- 
factory ratio.  There  Is  a  certain  amount  of  flat,  eren  In  gold.  The 
recent  action  of  Japan  is  indicative  of  what  Is  bound  to  be.  and 
before  long  the  United  States,  and  possibly  Prance,  will  be  left 
with  no  customers  at  all  for  their  exportable  goods.  Manifestly. 
the  nations  of  the  world  tha*  are  off  the  gold  basis,  either  In 
whole  or  in  part,  are  not  going  to  buy  from  the  United  States 
anything  except  that  with  which  they  can  not  be  supplied  from 
other  countries. 

A  Mexican  having  to  do  with  the  foreign  commerce  of  Mexico 
app>eared  before  our  convention  and  told  us  that  a  few  years  ago 
Mexico  bought  from  the  United  States  upwards  of  $130,000,000  of 
commodities  annually.  Now  that  their  money  Is  of  so  little  value 
in  this  country,  their  piu-chases  have  been  reduced  to  around 
$30,000,000.     And  that   Is  what  is  going  on   with   other  countries. 

There  is  this  distinction  between  the  situation  In  1896.  when 
Bryan  was  proposing  his  16  to  1,  and  the  present  time.  Then  we 
were  a  debtor  Nation.  We  were  obliged  to  pay  projjer  regard  to 
the  attitude  of  our  creditors  toward  our  monetsxy  system.  To-day 
we  are  the  creditor  nation,  and  it  Is  for  us  to  say  what  we  will 
accept  In  payment  of  foreign  debts.  So  far  as  our  Internal  busi- 
ness Is  conoerned,  no  outside  nation  Is  Involved,  and  after  all, 
this  Is  the  big  question  with  us.  As  to  foreign  debts.  I  think  It 
must  be  manifest  by  this  time  that  they  can't  be  paid  In  gold, 
and  we  dont  care  to  accept  payment  in  commodities.  So  even 
treating  sliver  as  a  commodity,  as  Senator  Smoot.  I  understand, 
is  proposing  to  do.  It  Is  the  only  commodity  we  could  accept 
which  would  not  disarrange  our  Internal  system:  and  from  my 
viewpoint.  I  think  we  had  better  take  sliver,  rather  than  nothing. 

If  this  would  result  in  bringing  the  price  of  sUver  up  some- 
where near  where  It  should  be  for  the  advantage  of  all  the  sUver 
nations.  It  would  certainly  promote  trade.  I  think  there  are  a 
number  of  our  people  who  would  even  be  glad  to  seU  tlOO.OOO.OOO 
worth  of  goods  to  Mexico  Just  now.  It  would  be  bound  to  stimu- 
late business  with  all  the  silver  countries. 

I  do  not  understand  that  Senator  King  Is  necessarily  opposed 
to  Senator  Smoots  Idea,  but  he  would  prefer  to  sec  sUver  re- 
monetlzed.  if  possible. 

I  am  afraid  there  has  not  enough  serious  thought  been  given 
to  our  Internal  Idebtedness,  which  amounts  to  over  one  hundred 
and  forty-five  bUlions,  and  of  which  agriculture  owes  over 
fourteen  billions.  The  present  price  levels  do  not  admit 
of  the  liquidation  of  this  debt  In  full.  The  farmers  Just  cant 
pay  Anyone  doubting  this  statement  need  only  study  the  farm- 
ers  Income,  his  tax  bill,  and  his  meager  allowance  for  living 
expenses.  I  can  see  nothing  ahead  but  general  bankruptcy  and 
debt  settlements  through  the  bankruptcy  coiirt,  or  what  will 
amount  to  that. 

On  the  other  hand,  we  can  have  the  Inflation — If  you  choose  to 
call  It  that — or.  what  I  believe  Is  a  better  term — restoration — 
which  would  be  brought  about  by  cheaper  money,  so  that  we 
may  be  able  to  reduce  this  tremendous  Indebtedness.  It  would  be 
far  better  for  everybody.  Even  the  holders  of  gold  will  be  better 
off.  We  are  not  seeking  more  moratorla  or  debt  extensions  or 
Increased  opportunities  to  go  farther  Into  debt.  What  the  coun- 
try needs  Is  a  chance  to  liquidate  this  vast  Indebtedness  down 
to  where  It  Is  no  longer  sapping  the  lives  of  our  people. 

If  something  isn't  done,  dont  be  suprlsed  If  we  have  a  social 
revolution.  It  Is  foolish  to  think  of  foreclosures  on  a  large  scale 
on  the  farms  of  this  country.  The  farmers  have  a  right  to  expect 
that  their  crops  wUl  be  of  sufficient  value  to  meet  their  obliga- 
tions. Men  now  in  charge  of  our  Oovemment  must  realize  this, 
and  it  is  up  to  them  to  provide  a  monetary  system  of  the  United 
States,  without  regard  to  other  countries,  which  wlU  restore  con- 
ditions. And  this  should  be  done  speedily.  I  think  we  can  weU 
afford  to  subordinate  all  other  business  until  this  fundamental 
question  Is  settled. 

I  think  all  of  the  bankers  will  admit  that  the  remonetlzlng  of 
sUver  would  lead  to  higher  commodity  prices.  We  know  that  by 
increasing  the  purchasing  power  of  agriculture  It  would  at  once 
make  a  home  demand  for  a  tremendous  amount  of  the  varloxis 
commodities,  which  In  ttirn  would  start  up  the  lumber  bualneas 
and  the  Iron  business,  and  all  of  the  fundamental  lines,  Into 
activity.  It  has  always  been  the  boast  of  the  United  States  that 
we  had  the  best  home  market  and  were  not  so  much  concerned 
with  foreign  markets;  but  it  seems  now  as  though  we  were  all 
trying  to  find  some  place  to  ship  something  out  of  the  United 
States.  Even  at  the  high  tide  our  foreign  exports  represented  but 
a  small  percentage  of  our  total  production. 

I  do  not  need  to  go  on  at  length,  but  I  do  want  to  say  that  the 
people  generally  are  giving  these  matters  a  whole  lot  of  thought, 
and  they  are  going  to  expect  this  Congress  to  consider  America 
first.  We  believe  that  our  condition  In  this  country  can  be 
remedied  to  a  very  large  extent,  and  the  controlling  thought  back 
of  It  all  should  be  how  to  reduce  debts  and  Increase  trade  among 
ourselves,  rather  than  working  out  ways  for  more  debts,  and  for- 
eign trade.  It  seems  to  me  foolish  to  be  trying  to  figure  how  we 
can  ship  more  goods  Into  countries  that  are  now  broke  and  can't 
even  pay  what  they  owe.  Let's  build  up  our  business  In  the 
Western  Hemisphere  and  with  the  Orient.  I  think  you  gentlemen 
of  this  Congress,  regardless  of  party,  should  get  together  and  bring 
theat   things   about.    If   thi»   Isn't   done,  and  the   time   U  qwnt 
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Jock«Tlnc  for  party  podtion  at  the  next  election,  we  mtiet  not  be 

■urprUed  if  the  people  loae  faith  In  their  reepectlve  parties  and 

unite  as  they  did  In  the  election  of  Lincoln. 

I  haw  Intended  aU  thU  in  the  very  best  of  spirit. 

Tour*  truly. 

R.  B.  Bbkpbkbo. 

[Inclosure] 

Rcaolutlon  adopted  by  the  ninth  divisional  meeting.  Chamber  of 

Commerce  of  the  United  States.  Western  Division 

811.  vn 

It  la  manifest  that  the  maintenance  of  the  gold  standard  la 
dependent  upon   Increaalng  the  monetary   metal   reserves  of  the 

world:  and 

The  present  reserve  of  monetary  gold  and  the  prospect  for  future 
gold  production  afford  no  hope  that  gold  will  continue  to  serve 
unaided  as  a  sufficient  and  satisfactory  monetary  and  credit  base; 

and 

The  preaent  eve  of  commodity  prices  is  rapidly  approaching  a 
point  where  productive  industry  is  becoming  unprofitable,  and 
the  payment  of  taxes  and  other  debU  Is  becoming  impossible,  a 
condition  which  wUl  inevitably  result  In  repudiation;  and 

It  la  aattmated  that  over  1.000.000.000  people,  or  more  than 
one-half  the  populaUcn  of  the  world,  have  always  used,  and  will 
doubtlMi  oontlBue  IndeQnltely  to  uae.  silver  at  their  exclusive 
nonay  rneUU.  and  hence  the  foreign  trade  of  the  United  BUtes 
with   these   countries   la  dependent   upon   the   buying   power    of 

Th«  WMt«rn  DiTUlon  of  the  United  SUtes  Chamber  of  Com- 
meree.  la  convention  assembled  In  Spokane,  Wash.,  on  December 
•,  IMl,  doM  hereby  eameatly  call  upon  the  President  and  Con* 
ir«M  of  the  United  Bute*,  as  well  as  ut>on  the  leaders  of  finanoc, 
iadusiry.  labor,  foreign  trade,  and  agriculture  in  this  country,  to 
■Mume  (he  laltiativ*  In  briaglnf  a^ut,  preferably  by  interna* 
IIoimU  •mmmuat.  the  laereased  use  of  silver  a*  a  money  metal,  in 
ordM  thai  the  gold  sundard  may  be  preserved,  our  foreign  and 
domeetlo  commeroe  rehabilitated,  our  sUndard  of  living  main* 
Uined,  and  that  the  ronfldenoe  of  the  people  in  our  Instltutluna 
OMy  be  p«rp«iual«4. 

lirOIT  OP  mi  COMMTTTII  OM  TNI  DMTRICT  Of  COIVMIXA 

Mr.  CAPmi.  from  thf  CommlttM  on  tht  Dlitrlot  of  Co- 
lumblB,  to  which  wm  rtftrred  th«  bill  (fl.  1709 )  to  ftUthorlM 
pay  p«tlooU  to  bt  admltUd  to  tht  oontailouN-dlMMt  ward 
Of  thf  Oftllinftr  Municipal  Hotpltal.  rvportcd  It  without 
afflandmtnt  and  Mbmltttd  a  rtport  (No.  80)  thtrton. 
ixBcrmvi  iiroRTi  or  tni  jvdiciaiy  ooiuami 

Aj  In  txfoutlff  MMlon, 

Mr.  BKATTON.  from  tht  CommlttM  on  tht  Judiciary,  re- 
ported favorably  th«  nomination  of  Herbert  K.  Hyde,  of 
Oklahoma,  to  bt  United  Statei  attorney,  western  dUtrlct  of 
Oklahoma,  to  lucceed  Roy  8t.  Lewis,  resigned,  which  was 
placed  on  the  Executive  Calendar. 

Mr.  HIBIRT.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomlnaUon  of  Paul  F.  Jonei.  of  Illinois, 
to  be  United  States  attorney,  eastern  district  of  Illinois,  to 
iuooeed  Harold  O.  Baker,  term  expired,  which  was  placed 
on  the  Kxeouttve  Calendar. 

RBCOIiaZSnUTXOlf  AMD  SICOlOaTTAL  OP  AIMT  OPPICIRS 

COMPXRMID 

Mr.  RESD.  Mr.  Preeident.  as  in  executive  session.  I  ask 
for  a  reconsideration  of  six  Army  nominations  con- 
firmed by  the  Senate  on  Saturday  last,  because  It  was  not 
noticed  by  the  Committee  on  MlllUry  Affairs  that  the  ap- 
polntineots  were  made  to  take  effect  a  long  time  in  the 
future,  one  of  them  so  late  as  January,  1933.  I  doubt 
whether  the  Committee  on  MiUtary  Affairs  would  have  acted 
as  It  did  upon  the  nominations  if  this  fact  had  been  brought 
to  their  attention. 

Mr.  ROBINSON  of  Arkansas.  May  Z  ask  the  Senator 
what  was  the  purpoee  in  making  the  appolntmenU  to  Uke 
effect  so  far  in  the  future? 

Mr.  REED.  That  I  do  not  know,  and  we  would  like  to  get 
the  nominations  recommitted  on  that  account.  I  ask  unani- 
mous consent  that  they  may  be  reconsidered  and  recom- 
mitted to  the  Committee  on  Military  Affairs. 

Mr.  ROBINSON  of  Arkansas.  I  concur  In  the  request  of 
tbe  Senator. 

Mr.  WHEELER.    What  are  the  names? 

Mr.  REEO.  They  are  the  nominations  of  Oeneral  Collins. 
Colonel  Nuttman.  Colonel  Burgess,  Colonel  Abemethy,  Colo- 
nel Smith,  and  Colonel  Coleman. 

Mr.  NORRIS.  Was  the  President  notified  of  the  con- 
firmations? 

Mr.  REED.    He  was  not. 


Mr.  NORRIS.    Then  I  have  no  objection. 

Mr.  CONNALLY.  May  I  ask  if  General  Coleman  is  in 
th0  list? 

Mr.  REED.  General  Coleman  is  in  the  list  of  those  I 
m^ve  to  reconsider.  His  nomination  was  not  to  take  effect 
un|tU  April  22.  1932. 

trhe  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
sylvania moves  the  reconsideration  of  the  six? 

Mr.  REED.  All  six.  I  ask  that  the  confirmations  be  re- 
cotisidered  and  that  the  nominations  be  recommitted  to  the 
Committee  on  Mihtary  Affairs. 

trhe  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
ui^animous -consent  request  of  the  Senator  from  Pennsyl- 
va>iia.    The  Chair  hears  none,  and  the  order  is  entered. 

BILLS  INTRODUCED 

^ills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  KENDRICK: 

A  bill  (S.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division.  North  Platte  project,  Nebraska-Wyoming; 
to  the  Committee  on  Irrigation  and  Reclamation. 

py  Mr.  DILL: 

A  bin  (S.  2843)  grantlnf  a  pension  to  Henry  O.  Mauzey; 
and 

A  blU  (S.  2844)  granting  an  increase  of  pension  to  Helen 
A,  O'Htver;  to  the  Committee  on  Pensions. 

A  bin  (8,  2846)  for  the  relief  of  Lucille  McClure;  to  the 
Committee  on  Claims, 

$y  Mr,  WHITE: 

A  bill  (8.  2847)  for  the  relief  of  the  Fidelity  Trust  Co,,  of 
Portland.  Me.;  and 

A  bill  (S,  2848)  for  the  relief  of  the  ForeNt  City  Trust  Co., 
of  Portland,  Me,;  to  the  Committee  on  Claims. 

By  Mr,  BKORTRIDOE; 

A  bill  (8.  2840)  for  the  relief  of  Lucllo  B,  Belcher;  to  the 
Cdmmittee  on  Clalnui. 

By  Mr,  NEELY; 

>\  bill  (8.  2850)  granting  an  Increase  of  pension  to  Viola 
D#vort*;  to  the  Committee  on  Pensions. 

By  Mr,  McNARY: 

A  bill  (8,  2851)  for  the  relief  of  Joseph  P,  Jaeger,  Edward 
J,  Jaeger,  L,  F.  Stanley,  Oeorge  A,  Lovrjoy,  and  the  Fidelity 
i  Deposit  Co.  of  Maryland;  to  the  Committee  on  Public 
I4nds  and  Surveys. 

By  Mr.  CAREY: 

|A  biU  (8.  2862)  relating  to  the  Induction  of  Richard  J. 
Jackson,  who  applied  and  was  accepted  for  induction  and 
aasigned  to  an  educational  institution  for  special  and  tech- 
nical training  under  the  act  approved  August  31,  1918; 

A  bill  (8.  2883)  to  provide  for  the  commemoration  of  the 
BIkttle  of  Wagon  Box,  in  the  State  of  Wyoming;  and 

A  bill  '8.  2864)  to  provide  for  the  commemoration  of  the 
Battle  of  Dull  Knife,  In  the  State  of  Wyoming;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  18.  2856)  for  the  relief  of  Con  Murphy; 

A  bill  (8,  2858)   for  the  relief  of  the  Cook  brothers;  and 

A  bill  i8.  2867 »  for  the  relief  of  George  W.  Parkins;  to  the 
committee  on  Claims, 

A  bill  tS.  2868)  granting  a  pension  to  Hector  J,  RobltaiUe; 
to  the  Commirtee  on  Pensions, 

A  bill  <8.  28G0)  validating  application  for  entry  upon  pub- 
111  lands;  to  the  Committee  on  Public  Lands  and  Surveys. 

Mr.  JONES.  Mr.  President,  on  behalf  of  my  colleague 
Senator  Dill  and  myself,  I  Introduce  a  bill  to  provide  for  the 
construction,  operation,  and  maintenonce  of  the  Columbia 
BMln  project  in  Washington,  and  auk  that  it  be  referred  to 
the  Committee  on  Irrigation  and  Reclamation. 

By  Mr,  JONES  and  Mr,  DILL: 

A  bin  (S.  2880)  to  provide  for  the  construction,  operation, 
a|id  maintenance  of  the  Columbia  Ba.nln  project  in  Wosh- 
Iztgton.  and  for  other  purposes;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

I  By  Mr,  GORE: 

A  bill  8,  2881)  authorizing  the  appointment  of  William  J. 
SChaal,  jr..  as  a  captain  of  Field  Artillery,  United  States 
Almy:  to  the  Committee  on  Military  Affairs. 
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By  Mr.  SMOOT: 

A  bill  (S.  2862)  for  the  relief  of  W.  H.  Hendrickson;  to  the 
Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2863)  for  the  relief  of  Karim  Joseph  Mery;  to 
the  Committee  on  Claims. 

A  bill  (S.  2864)  for  the  relief  of  Leslie  V.  Patterson;  to  the 
Committee  on  Naval  Afli.irs. 

By  Mr.  HATFIELD: 

A  bill  (8.  2865)  for  the  relief  of  Francis  L.  Sexton; 

A  bill  (S.  2866 >  for  the  relief  of  Richard  J.  Slater;  and 

A  bill  (S.  28671  for  thj  relief  of  Charles  P.  McDonald;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2868)  granting  a  pension  to  Carrie  B.  Mozingo; 

A  bill  (S.  2369)  granting  a  pension  to  Eliza  Gawthrop; 

A  bill  (S.  2870)  grant  ng  an  increase  of  pension  to  Mary 
Ensmlnger; 

A  bill  (S.  2871)  granting  a  pension  to  Lillle  M.  Price: 

A  bill  (S.  2872)  granting  an  Increase  of  pension  to  Hannah 
Miller; 

A  bill  (S.  2873)  granting  a  pension  to  Levi  Blake: 

A  bin  iS.  2874)  grant  ng  a  pension  to  Andrew  J.  Blsaett. 

Jr.: 

A  bill  (8.  2876)  granting  an  Increase  of  pcnaion  to  Marga- 
ret E.  Wilt; 
A  bill  (S,  2878)  granting  a  pension  to  Irtu  M  Darrah;  and 
A  bill  (8.  2877)  grantinR  an  incmiNe  of  pension  to  Emma 
B.  Hicks;  to  the  Conjmillee  on  Pen)ilon«. 

By  Mr,  JONES: 

A  bill  (8.  2878)  to  ftuthorl!'*'  the  pnn«trurnon  of  a  receiv- 
ing barrocks  at  the  Unled  HtutoH  Nnvy  Yard,  Puuet  Hound, 
WttKh.;  to  the  Conjmltlre  on  Nuvul  AfTulrs 

A  bill  <8,  2870)  for  the  orirtlnn  of  a  public  building  at 
South  Bend,  Wash.;  to  the  Coinmillpe  on  Public  Buildings 
and  OroundN.  i 

A  bill  <8,  28flO)  to  prrvlde  for  rMtoratlnn  of  the  Old  fovt 
Vancouver  Slockadc;  and 

A  bill  (8.  2881)  for  the  relief  of  James  W.  Cleary  (with 
accompanying  papers) ;  ^o  the  Commlltre  on  Military  AfTalrs, 

A  bill  (3.  2882)  authcrlzlnij  and  directing  the  dUcontinu- 
anco  of  the  transport  soivlccs  of  the  Army  and  Navy,  and  for 
other  purposes;  to  the  Committee  on  Commerce. 

By  Mr,  JOHNSON: 

A  bin  (S.  2883)  prescribing  regulation.^  for  carrying  on  the 
bu.slncss  of  lighter  sor/lcc  from  any  of  the  ports  of  the 
United  States  to  statlorary  ships  or  barges  located  offshore, 
and  for  the  purpose  of  promoting  the  safety  of  navigation; 
to  the  Committee  on  Commerce. 

By  Mr,  HARRISON; 

A  bill  (8.  2884)  grant  ng  a  pension  to  Thomas  J,  Sanders; 
to  the  Committee  on  Pensions. 

By  Mr.  ODDIE: 

A  bill  (8.  2086)  provUling  for  the  application  of  State  laws 
within  the  Boulder  Cunyon  project  Federal  rc;»ervuLion;  to 
the  Committee  on  Irrlgiitlon  ond  Kcclatnotion, 

By  Mr,  COPELANDs 

A  bill  (8.  2880)  for  the  relief  of  Clara  E.  Wight;  to  the 
Committee  on  Clalmn, 

By  Mr,  SHORTRIDOK: 

A  bill  <8,  2887)  for  the  relief  of  Ned  Anderson;  to  the 
Committee  on  Military  AfTnlr.s, 

A  bill  1 8.  2888)  relating  to  the  retirement  of  certain  ofn- 
cers  In  the  Navy  and  Marine  Corp-i;  to  the  Committee  on 
Naval  Affairs. 

A  bill  (S.  2809)  for  the  relief  of  W.  P.  FuUor  L  Co.; 

A  bill  (8,  2890)  for  the  relief  of  the  California  Security 
Loan  Corporation,  of  PiNudena,  Cullf.;  and 

A  bin  (8.  2891)  for  the  relief  of  the  PaNadcna  Building  k 
Loan  Association,  of  Pitsadcua,  CaUf.;  to  the  Committee  on 
Claims, 

By  Mr,  DILL: 

A  bin  (8.  2802)  granting  an  Increose  of  pension  to  John 
O.  Jones;  to  the  Commltce  on  Pensions. 
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By  Mr.  BROOKHART: 

A  bill  (S.  2893)  granting  a  pension  to  the  three  orphan 
children  of  Joseph  A.  Ryan  (with  accompsmying  papers); 
to  the  Committee  on  Pensions. 

By  Mr.  CAREY: 

A  biU  (S.  2894)  prohibiting  the  sale  in  the  District  of 
Columbia  of  theater  tickets  in  excess  of  the  number  of  seats 
available;  to  the  Committee  on  the  District  of  Columbia. 

INTERSTATE  SHIPMENT   OF  OLEOMARGARINl 

Mr.  DILL.  Mr.  President.  I  introduce  a  bill  to  prohibit 
the  interstate  shipment  of  oleomargarine  in  certain  cases. 

I  introduce  this  bill  because  some  States,  and  particularly 
the  State  of  Washington,  have  enacted  a  law  to  limit  the 
sale  of  oleomargarine  unless  a  tariff  or  tax  of  15  cents  per 
pound  has  been  paid  thereon.  Shipments  are  being  made 
into  the  State  without  the  payment  of  that  tax.  The  bill 
is  designed  to  meet  that  situation. 

The  bill  (S.  2846)  to  proliibit  the  Interstate  shipment  of 
oleomargarine  in  certain  cases  was  read  twice  by  Its  tltlo 
and  refeiTed  to  the  Committee  on  Interstate  Commerce, 

HOtTSI  BILL  RErRRRID 

The  bin  (H.  R.  6062)  to  amend  the  turlfT  act  of  1030.  and 
for  other  purposes,  was  read  twice  by  lis  title  and  referred 
to  the  Committee  on  Finance. 

AMENDMENT  Of  THE  TARXrr  ACT  OF   1030 

Mr,  VANDENBERQ.  Mr.  President,  I  offer  a  subslltuti 
fur  House  bin  6002,  amending  the  tarllT  act  of  1030,  and  I 
ask  that  it  may  be  printed  and  referred  to  the  Committee 
on  Flnoncr, 

The  VICE  PRESIDENT,    Tlie  amendment  in  the  nature  of 
a  substitute  will  be  printed  and  refurrod  to  the  Finance 
Committee, 
rsiNrxNa  or  PRorEEDXNOi  at  vnvexlino  or  itatui  or  okn. 

JOHN   SEVIER 

Mr.  Mi'XELLAR  nubmittod  the  following  concurrent  reso- 
lution IB,  Con,  Ues,  7),  which  was  referred  to  the  Commlltea 
on  Printing: 

nfunlvpd  by  thf  SrnntP  (tht  Hnunf  nl  Hi>prpiipntattvei  etmeur- 
ring).  That  Ihrre  bp  prliUpd  with  llUjBtrmiofm  nnrt  btnmd  5,000 
onpifii  of  the  prooMdingN  U\  ConEroM,  to(t«ithpr  with  thp  proe«»«>d- 
iQiiii  h*ld  St  thi  unvtUing  in  MtutURry  Hnll,  upon  th»  nccvptanoo 
of  th»  fetfttuo  of  Oen.  John  tttvlwr,  pronnntrd  by  tht  Btnl*  of 
Tonn»MS»,  of  which  l,000  nhnll  b*  for  tho  um  of  thp  Senate,  a.ftOO 
for  the  Udo  of  the  Houoc  of  Reprencntfttlvcn,  and  the  remaining 
1,500  coplen  Hhiin  be  for  the  um  and  dUlrlbutlon  of  the  Bcnstore 
and  RepreMntattvee  in  Congreaa  from  the  State  of  Ttnneaeoe. 

The  Joint  Commlttoo  on  Printing  la  hereby  authorliacd  to  have 
the  copy  prepared  for  the  Public  Printer  and  iliall  procure  aultable 
Uluatrationa  to  bo  publtahod  with  thoae  procoodinga. 

CONDITIONS  IN  HONOLULU  AND  HAWAII 

Mr.  McKELLAR  fiubmltted  the  following  resolution  (8. 
Res.  133),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

WhflrcM  on  yeaterday  ihc  Now  YorJc  Tlmea  and  the  New  York 
Herald  Tribune,  two  of  the  moat  reputnble  newim»j>er»  in  thi* 
Unltfd  Htatea,  printed  atoriea  of  n  condition  of  liiwli-aanei*  In 
llnwaii  and  tapecially  in  Honolulu  that  l«  ahooklng  to  a  avtrv; 
and  ^^  . 

Whereaa  Hoar  Admiral  Yntea  Htlrllng,  mmmandlnE  the  naval 
hft^e  nt  Pearl  Harbor,  hna  mnrte  a  report  pu^^ltahrd  In  th««a«  pnpera 
roiKlrinning  offlrlald  Iniruwtcd  with  the  enforcement  of  lawn  in 
ituiinlulu  and  Mawtill,  and 

Whrrrna  It  U  apparent  from  anid  report  that  many  revoltlns 
Crimea  have  recently  been  committed  in  Honolulu  and  no  real 
rfTorin  havs  been  mndo  by  ihe  authoritiea  to  punidh  luch  orlmw; 
und 

Whereaa  It  ha*  been  deemed  neceaaary  by  the  Navy  Department 
to  la«UP  ordera  that  American  anilura  and  marinca  and  American 
MBVttl  otncera  are  prohibited  from  diaembarklnn  at  Honolulu,  which 
i«  American  territory,  tjecauao  of  the  lawleaaneaa  and  ortmlnullty 
rrv(npMnt  in  aald  I'lly;  Now,  thorcforo,  be  It 

limulved,  Thai  the  aald  Conunllloe  on  Terrllorira  and  Inaular 
Affair*  Id  aulhoiined  nnd  directed  to  appoint  a  mibcommlitee  of 
nve  Senntora,  who  (»hull  make  a  thorouKh  inve«tnthllon  of  condl- 
llonn  in  tlie  aald  city  of  HonoluUi  and  in  the  T^rrlt(Jry  of  Hawaii, 
und  report  It*  flndliiKn  to  the  Hennte  at  the  earlleat  pcMalbla  mo- 
menl,  particularly  with  refcrenre  to  the  followljiK 

(1)  The  character  and  efflcloncy  of  all  eaecutlve  offlclala  from 
the  governor  on  down: 

(2)  The  recent  seta  of  crime  committed  m  aald  city  and  In  aald 
Territory  and  the  attitude  of  the  executive  ofUclala  of  tht  law  tn 
rrfcrence  to  auid  crimea;  aud 
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(1)  The  »ititud«  of  th«  p«oplt  of  H»wHi  toward  tb«  H»fy  a&d 

r<iT  ih«  vurixHtm  of  thU  rwolutlon  tha  cnmmlttM  or  any  duly 
aiittinr1f«1  (nj»vv»mrn!tt#«  thw^of  l»  iiu»hc)rlf«»<1  to  hold  "urh  h»ar- 
iii^f*  to  alt  »tul  Ml  m  iiK  h  i.tii««  and  pia«#«,  to  ainploy  auch 
r«i>rrl»  ami  i  Irrirnl,  (iii'ti'>t'i4|it)ic.  ttnd  oiliir  anaUtanta  aa  may  ha 
d»«*in«d  i»»<a'.«iry,  H  riKiuirt  by  nvibfxaua  or  dUiarwIaa  tha  allrnd* 
an<a  of  wlfm-vur-n  and  thr  jirfXlurtlon  of  bf)rk«,  papwi,  and  doou- 
mrnu  u.  ■timinliilar  oath-,  to  lukf  toitlmoiiy,  and  to  maka  «jrh 
rui.  udllurc*  aa  It  dPrtn*  advuabl*'.  The  co«t  of  «t«iif>«rttphJc  aarv. 
It.-,  in  rfit..illnu  nutli  hciriutf*  nhall  iu,\.  he  In  cxrew  of  aft  ri-iiM 
prr  htiMrtrrrt  word*  Th<»  rx{)«'n«»«  of  tha  rommlttaa,  whlrh  »hiiU 
not  aarwxJ  1 1.000  ihalJ  ba  paid  from  tha  potilintfcnt  fund  o«  tha 
CkiMla  upon  vuuchart  appruvad  by  tha  cbalttuau. 

LAW  iwrotciMiirr  xi»  TttniTORY  or  mawau 

Mr.  BINOHAM.  Mr.  Pwaldrnt.  In  view  of  the  very  bad 
news  received  yenterday  from  Honolulu,  I  aak  unanlmouii 
coniwrnt.  out  of  order,  thtt  the  resolution  which  I  icnd  to 
the  deik.  Mklng  for  a  report  from  the  Attorney  General,  muy 
be  read  and  con«ldercd. 

The  VICE  PRB8IDENT,    I*  there  objection? 

Mr.  LA  FOLLETTI.  Let  It  be  read  for  the  information  of 
the  Senate. 

The  VICE  PRESIDINT,    The  renolutlon  will  be  read, 

Th0  reMlution  (8.  Ret.  134)  wa«  read,  conald«red  by 
tananimoua  conMnt,  and  agreed  to,  a«  follows: 

HtioUtd  That  tha  Attorney  Oenaral  of  tha  Unltad  8tat#a  ta  ra- 
quaated  to  raport  to  tha  Banata  at  tha  aarlieit  practicable  daia 
upon  th«  admlnUtraUon  and  enforcement  of  tha  criminal  law  in 
the  Territory  of  Hawaii  by  the  police  authorltlea,  the  proaecutlng 
offioara  and  tha  courta  of  aald  Territory,  and  whethar  in  hia  opln- 
toQ  any  cUanga  In  tha  organic  law  for  tha  Territory  erf  Hawaii  la 
dcHlrable  In  the  intereet  of  prompt  and  effective  admlnlatratlon  of 
Ju.ttlce  in  aald  Territory. 

Mr.  HARRIS.  Mr.  President,  the  Qovemor  of  Hawaii, 
Mr.  Judd.  was  here  In  December  and  met  In  conference  with 
the  members  of  the  Committee  on  Territories  and  Insular 
AfTalrs.  and  we  discussed  at  length  with  him  many  things 
concerning  Hawaii,  but  he  did  not  mention  anything  or 
refer  in  any  way  to  the  deplorable  conditions  existing  in 
the  Island  to  which  the  Senator's  resolution  refers. 

I  desire  to  know  from  the  chairman  of  the  Committee 
on  Territories  and  Insular  Affairs,  the  senior  Seruttor  from 
Connecticut  I  Mr.  Bingham],  whether  Governor  Judd  said 
anything  to  him  about  such  conditiorvs.  The  Associated 
Press  carried  the  statement  that  40  of  these  assaults  on 
women  had  been  made  within  a  year.  If  that  is  true.  Gov- 
ernor Judd  has  been  derelict  In  his  duty  in  not  bringing 
Crimea  of  this  sort  to  the  attention  of  Government  authori- 
ties, as  we  ought  to  know  about  It. 

I  ask  the  senior  Senator  from  Connecticut  if  Governor 
Judd  gave  him  any  information  about  ail  these  assaults? 

Mr.  BINGHAM.  Mr.  President,  that  matter  did  not  come 
up  in  conversation  with  the  governor.  May  I  say  to  the 
Senator  that  under  the  organic  act  the  governor  has  no 
power  either  to  appoint  the  sheriff  or  to  remove  him.  I 
think  it  is  unfortunate  that  the  sheriff  is  elected  by  the 
people  of  the  city  of  Honolulu,  and  has  the  power  of  con- 
trolling the  police.  I  hope  the  governor  will  call  an  extra 
session  of  the  legislature,  and  that  the  Territory  will  change 
its  laws  so  as  to  give  the  governor  the  necessary  power  over 
the  sheriff  and  the  police  and  the  city  of  Honolulu. 

The  resolution  which  has  just  been  passed  asks  the 
Attorney  General  to  Investigate  and  report  whether  it  Is 
necessary  for  us  to  make  changes  in  the  organic  act. 
Changes  may  be  necessary;  but,  as  the  Senator  knows,  at 
the  present  time  the  only  administrative  officials  in  Hawaii 
who  are  appointed  by  the  President  and  confirmed  by  the 
Senate  are  the  governor,  the  secretary,  and  the  treasurer 
of  the  Territory. 

Mr.  HARRIS.  I  think  the  governor  has  neglected  his 
duty  in  not  calling  this  matter  to  the  attention  of  the 
chairmen  of  the  Senate  and  House  committees,  so  that  if 
~"~TieGessary  Congress  could  have  done  something  to  prevent 
the  terrible  conditions  existing  in  that  country.  I  think 
such  conditions  are  a  disgrace  to  our  Goverrunent.  Gov- 
onor  Judd  should  have  acted  long  ago,  and  by  doing  so 


mliiht  hrtvis  avoided  the  present  deplorable  oonditlona  there. 
Sudh  a*aault«  on  women  should  not  be  allowed  on  American 
aolL  and  i  wu.h  the  duly  of  Oovrrnor  Judd  and  other  ofll- 
clalu  to  !.«<  that  women  wrrr  protpctfd  In  Hawaii. 

I  FHOfOMrD  AMHOPKIATlMNa  »v  roMoaBM 

Mr,  a03J.)8HOnoUOn.  Mr  I'rpNldpnt,  I  iiNk  unanlmmw 
coilwpnf  to  hnvr  prititpd  In  thf  itrro^n  nn  arfUU?  ripprarln^ 
In  th''  Wivihiii!;l()ii  Po.sl  of  Huh  morninu  rpluUng  to  appro- 
prllitionn  .ifiunht  in  Hip  H«'M.Up  urul  Hoump. 

thp  VICE  PHKSIDENT,  Without  objection.  It  li  »o 
ordirrpd. 

'the  arth'le  l.'i  a.i  follows; 

[riotn   the   Wn«liliiKtnn  Po»it,   .Tnnitnry   11,   10131 

Tw^WTT-MtMr  nti.i  row  Akkto  Annvr  Ht'nnrr  ny  Hnti  at  ('*ffTni — . 
r>i«T'ii  CoMi'iiATioN  n*it»a  llt'fii  .'U'M«  Hut!(iiiT  rnciM  KmraAi. 
'rtirAttrnt  IM  B'>T»i  HrN*rr  and  Mouhf.  I, a  I'Oii.rTTf  MrAauRKa 
IT'T  •5,7f()  000,1101)  IN  ."t-YfAM  ToTAI,  l)r.M()<UAtK  AND  FN«)iint.a« 
itt\tn  I'AXr  IUavv  1  KAI)  .'<m  A<  li  .Makic  I'iiovimmn  roR  RaimINO 
A>kf(nrNT  'I'MAT  Wotri.D  Ur  Mpr.NT 
ttaoft'rtng   total  uf  afyproprintinnt  dofnandftl    in    bills    bc/ara 

InrJ«<n»er1  a«pondUure  U|win  Fnclrrtil  omp'.oyaaa. ...  ISU  000  000 

Irrigation  und  ri»('livn»nt.i'in               ................  21''.  WW  (lOO 

Pijljttp  worVB.  buildings  and  pnrKa 7  (n:i  ooo  ooo 

PutJIlr  roBdi — —  B.r<'J'>  oom  ooo 

Arrty ao  ftoo,  000 

Nftvly... 411.ano.000 

Ald^  to  rndlnn»     - 2fl  ooo  ooo 

Aide  to  iigTicu:turo l,9ii,0oo  ooo 

Unamployment  relief S77,  0(X)  ooo 

OriorHl    wtllure 8.  201   OoO.  OOO 

Veteran* fi.H,  000,  000 

Total 28.057,700   000 

Bttlla  iind  reeolutlonn  intrcxluced  by  Scnutora  and  Rcpreaenlativoa 

before  the  rioUdayH  cnW  fir  ti  fol  il  fxppr.d.tiiro  flurlnx  V'.c  rn-xt  flvo 
yea^N  of  irmre  than  $29  000,(X)0  ooo  ovpr  and  above  the  Budget 

Additional  blUa.  not  gpncsfvini";  i. mounts  to  be  appropriated, 
woUld  cciU  for  at  Icuat  $5,000,000,000  more. 

Tlie  WaBhln;^'nn  Po^t  Y\:\n  nvidv-'  a  compilation  of  bills  carrying 
mote  than  fl.OOUOOO  vnrh  :incl  hns  m.'\df>  n  ron.^oivntlve  rstiintito 
of  the  amount  that  would  be  exprnded  under  each  bill.  No  catl- 
maic  cjin  be  made  of  the  sum.i  tlvit  v.ouid  be  required  under  cer- 
taia  other  bills,  and  they  are  not  livlurled  In  the  compllallon. 
Tljfy  would  enlull  expenditure  of  unlcnoun  num.s. 

Demoerata  and  Prosfrer'Slvf*  take  a  \ir^vy  lead  In  offering  blUa 
caljiru;  for  huge  exper.dituics,  aithougn  some  Republicans  also 
propose  gr"at  appropriation.**. 

]  wo  Btt-LS   Sl^GGEST  ME\NS  OF  RAISING   REVTNm: 

Hone  of  the  bills  In  c(ue8t;on  makes  .my  provision  for  raising 
tha  reveni:e  that  is  proposed   to  ne  e.<p''nded. 

iJnletJH  si^eclflcally  stated  in  the  bill,  the  sum  !teml7»>d  Is  an  estl- 
male  n^de  by  the  Poat  after  careful  Inquiry  and  comparibon  u;th 
appropriations  heretofore  mad", 

3om<'  of  the  largest  approprUUon.s  proposed  are  the  following: 
By  .Senator  La  Follette   (Progressive) 

Construction  of  public  works $5,500,000,000 

Relief  of   unemployment 250.000,000 


Totil 5.  750.  000.  000 


Bv  Senator  Norrls  (Progressive)  : 

Hti;hvi-av  con.-^tructlon 3.000,000,000 

Muacle  Shouls _  126  000,000 


TolfU... _ 3,  126.  000.  000 


By  Senator  Brookhart    (  Progres-slvei  : 

Aid  to  agriculture 1.000.000.000 

Vetert.ns'    bonus 2,500,000.000 


Tot.\l... 3.500,000,000 


By|Seratcr  McKellar   (Democrat) 
I  Construction  of  post  offices.. 

i        I  Canal   across  Nicaragua 

I  Aid  to  agriculture 

Veterans'  insurance  relief 

AmenJ  veterans'  act 


Total. 


300, 000.  000 
150,  000,000 
100, 000. 000 
60,  000.  000 
250. 000,  000 

860,  OOO.  000 


By   Ser.ator   Shlpstead    (Farmer-Labor),    river   and 

liarbor  projects 500.  000,  000 

By  Representative  CampbeU  (RepubUcan).  con- 
Serve   flc«»<l    waters 750,000,000 

By    Representative    Holaday     (Republican),    rural 

Oost   roads 5.000.(300.000 
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By  Repraaantatire  Lankford  (Damocrat ) ; 

Loana  on  farm  producta  , 

Dapartmont  of  yaneral  walfara. ...... 


Total. 


$A00.  000,  000 
6,  000,  000,  000 

ft,  600,0(M),(K)0 


Jly  Unnraaanlntlva  Connary  (Oamfxrat)  I 

01d-nK<*  panNionn  ,.,.. 

KniiiUiymant  Amarican  citiaani  only  in  Canal 
Zona  ............... 


Total, 


By  Banntor  Dnnkhend  (Damocrat) ! 
AldR  tu  at(ruulturr 
Aid*  to  dlMHblrd  In  indunLrjr. 


Total, 


Dy  Reprraentatlva  Patman    iDvmocrat) 
boiiua  ...................J.......... 

Uy  It«'praaentallve  Crall  (Rpp.iblloan) ! 
LoatiK  to   vrtDnttik  ....... 

In('rpa«»<   Civil   War   ()fn*)()nH. ...... 

tJnlform  pen«lon   law............... 

Indian  war  pfualouN.....].. ......... 


votorana' 


9,000,  (K)0,  006 

eo. 000, 000 
a,  000, 000, 000 


SAO,  000,  000 
H,  000,  000 

aAH,  001),  000 


a,  (soo,  000, 000 


i,  BOO.  0(K).  000 

loo,  000  ooo 
S7r)  000  000 

0    001),  000 


Total J. 3.  OBI,  000,  000 


Dy  Repraaontatlve  Htiddleston  (Democrat): 

Relief    of    dcntltute     . 

Tu  prevent  fraudii  in  con-.merca.. ....... 


Total. 


Dy  Representative  Crisp  (Democrat).  pott>offlcff 
buildings    - 

By  Representative  Celler  (Democrat),  unemploy- 
ment relief ,  - 

By  Representative  Oarber  (Democrat),  dependenu 
of  veterans -..    

By  Senator  Hale  (Republican),  naval  conrtructlon. 

By  Hepresentatlve  Owen  (Lemocrat),  to  acquire 
toll  bridges 

By  Representative  Rudd   (De:"nocrat)  : 

Iveave  to  postal   employees . 

Study  periods  for  postal  clerks.. ..._._......_ 

Postal  employees'  longevity  pay 


100.  000.  000 
128, 000,  000 

323,  000,  000 


300,  000,  000 

227,  000, 000 

257,  000,  000 
407,  000,  000 

200, 000. 000 


82,  000,  000 

32,  000. 000 

128.  000,  000 


Total - --- 242,  000,  000 

By  Representative  Almon  (Dn-mocrat) ,  2  year  high- 
way  program 300.  000,  000 

Following  Is  a  list  of  proposed  appropriations  included  In  bills 
oflered  during  the  present  session  of  Congress  up  to  the  time  of 
adjournment  for  the  holidays; 

increased    EXPENDITITIE    TPON    FEDERAL    EMPLOYEES 

By   Representative   Celler    (EJemocrat),   to   fix   salaries 

Of  certain  Judges  of  the  United  States $1,000,000 

By   Representative  Foss    (Republican),   to  amend   the 

postal  pay  act 22,000,000 

By  Representative  Rudd   ( D<'>mocrat )  ; 

Granting  30  days'  sick  and  annual  leave  to  postal 

employees 82,00C,  000 

To  provide  study  periods  for  postal  clerks 32.000.000 

Postal  employees  longevity. -   128,000.000 

By  Representative  Kelly  (Democrat),  leave  of  absence 

with  pay  to  substitutes 8,000,000 

By  Representative  Hogg  (Republican),  to  extend  free- 
delivery  system - 10,000.000 

By  Representative  Oliver   (Democrat): 

Granting    substitute    postal    employees    net    less 

than  36  hours'  employment  weekly -     45.000,000 

To  reduce  night  work  li.  post  offices 87.000.000 

By    Representative    Buckbee    (Republican),    to    adjust 

salaries  of  postmasters  of  first  and  second  class 8,000,000 

By  Representative  Connery    ; Democrat): 

Employment  of  Amerlcim  citizens  only,  on  Pan- 
ama Canal  Zone 60,000,000 

Forty-four-hour     week     for     employees,     Panama 

Canal   and   railroad 3,000,000 

By  Senator  Tydlngs   (Democrat),  Increased  grades  for 

certain  noncommissioned  officers 1,000,000 

By  Representative  James    (F:*publlcan)  : 

Increased   allowances  for  retired   enlisted   men  of 

Armv.  Navy,  and  Marine  C^rps 11,000,000 

Allow  double  time  lor  certain  service  In  retire- 
ment of  enlisted  men  of  Army,  Navy,  and  Ma- 
rine Corps 4.000,000 

Separate   Air   Corps   promotion   list 3.000.000 

By  Senator  McNaxy  (Republican),  relief  of  officers  and 

enlisted  men.  Philippine  insurrection 6,000,000 

By    Representative    Kahn    (liepublican) ,    travel,    pay. 

etc..  to  certain  soldiers.  Plililpplne  Insurrection 2,000,000 


By  Bpnator  Shortrldfa  (Rapiibllran),  readjust  pay  of 
rartain  warrant  oArara  and  rptlrtd  anllatad  man  of 
Army  and  Manna  Corps ...     11,000,000 

Total « 814,000  000 

Dupllcntps  of  aomp  of  abovr  hills  in  whola  or  in  part  by  rtrpra* 
aaniKllviiM  Kally  iDi^nKNTnt) ,  }I(>kk  (lippubllran) ,  Oliver  (Dento* 
cral),  Bwaenpy  ( DemrHTat ) ,  Chiyrr  i  Kepiilillran),  KtiuliMin  {Us- 
pitbllcnn),  Belvig  (Itppvthllcan),  llanatur  Jonas  (Itapubllcan) . 

Appropriationi  for  irri^oflun  and  rfclamatton 

ny  ItapraNeniatlva  Thoma«on  ( Damorrat ) ,  ponnt ruc- 
tion of  ipservolr  at  Anicrlas  Dam  alt«,  on  faroa 
Hivrr,  Tex  .      .      .  $7,000,000 

Hy  Keprrsentntlve  ntirinrss  (Republican),  loans  to 
clralnaur   and   other   districts  100,000,000 

My  Hrprewntallve  nuchannn  ( IVmoorat ) ,  to  astabltah 

a  nallonal  irclamaHofi  |Kiliry  ..  .    100,000,000 

by  Hrpresentntivp  Leuvitt  ( Hepubllran) ,  rnnritr\irtlon 
of  reservoir  at  Chain  of  Lakes,  Milk  River  drainage, 
Montana  2,  AOO,  000 

H>  Uepre»entailV(«  Bmlth  ( llrpubllcan) ,  storage  works 
in  uiibllc-lnnd  Htates  ftO,  000,  000 

Hy  Heprrnentailve  Huller  (Rapubllcan),  Dewhules 
rpfiam«ilt»n  (trojari  In  Oragon  13,  ftOO,  000 

liy  HeiiHior  Tlionms  (llap(iblir<an),  inoraiorlum  on 
rnnstrtiriion  rhargas  undar  Warran  Act  contrarta..      1,000,000 


Total 876.  000,  000 

Dupliratas  of  soma  of  tha  nbova  htlla  In  whola  or  in  part  by 
Rrprpneiilallvp  Fulmer  (iJemorral),  Rppresentiitlve  Barbour  (Ra- 
piibllcnii) ,  Reprpsentatlvp  Smith  (Republican),  Senator  Olrnn 
I  Rrinihlican),  Senator  Thomas  (Republican),  and  Senator  McNary 
( Republican) . 

Public  worki  and   public  building$  and  parkt 

By  Senator  La  Follette  (Republican),  construction 
of  public  works 10,500,000,000 

By  Senator  McNory   (Republican): 

F"orest -protection   board .._. 

Establish  State  parks 

Improvementa  on  national  foreat 

Increase   proportion   of   annual    receipts   from 
national  forest  to  States  from  36  per  cent  to 

50  per  cent 

Inland    Waterways    Corporation,    extenaion    of 
facilities 

By  Repre.nentotlve  McMillan  (Democrat),  commer- 
cial airport  in  District  of  Columbia 

By  Representative  Sinclair  (Republican),  to  ea- 
tabllsh  Roosevelt  National  Park  In  North  Dakota. 

By  Representative  Crisp  (Democrat)  and  Senator 
McKellar  (Democrat),  authorise  construction  of 
building  for  certain  post  offices  on  baala  of  p>ostal 
receipts - 

By  Representative  Allgood  (Democrat),  to  provide 
for  construction  of  post-otAce  buildings  In  all 
county  seats 

By  Representative  Kelly  (Democrat),  for  purchase 
or  construction  of  buildings  for  post-ofBce  sta- 
tions, branches,  garages,  etc - 

By  Senator  Hawes  (Democrat),  flood  control.  Mis- 
sissippi River  and  tributaries  (probably  cost  sev- 
eral billion  dollars ) 

By  Representative  Ragon  (Democrat),  Improve- 
ment of  Arkansas  River 

By  Representative  Hastings  (Democrat),  improve- 
ment  of   Arkansas   River 

By  Representative  Drane  (Democrat),  memorial, 
war  with  Spain 

By  Representative  Lovette  (Republican),  flood 
control.  Cove  Creek  Dam,  Clinch  River,  Tenn.. 
etc... 

By  Representative  Garber  (Republican),  mainte- 
nance and  stabilization  of  channels  of  navigable 
streams,  control  of  flood  waters  and  their  use, 
etc 

By  Representative  Patterson  (Democrat),  make 
Coosa  River.  Ga.,  navigable 

By  Representative  Driver  (Democrat),  flood  con- 
trol, St,  Francis  River  and  tributaries 

By  Senator  McNary  (Republican),  Inland  Water- 
ways Corporation,  extension  of  facilities 

By  Senator  Norrls  (Republican),  Muscle  Shoals — 

By  Senator  Shlpstead  (Republican),  early  comple- 
tion of  river  and  harbor  projects  (bond  lasue). 
Interest  at  4  per  cent 

By  Representative  Campbell  (Republican),  to  con- 
serve the  run-off  of  flood  waters  of  Nation,  etc_ 

By  Representative  Crosser  (Democrat),  rlver-regu- 
latlon   fund 

By  Senator  McKellar  (Democrat),  canal  across 
Nicaragua 

By  Representative  Smith  (Democrat),  further  de- 
velopment of  George  W^ashlngton  Memorial  Park- 
way along  the  Potomac 


a.  000. 000 

36,000,000 
31,000.000 


e.  000, 000 

7.000.000 
8.000,000 
1.000,000 


300,000,000 


eo,  000. 000 


45.000,000 


50,000,000 

30,  000.  000 

1.000,000 


40,000,000 


225,  000.  000 

30,000,000 

4,000,000 

7.000.000 
126,  000,  000 


500,000.000 

750.  000,  000 

60,  000,  000 

150.000.000 


7,500.000 


,1  . 
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$3,500,000 
1.000.000 
5.000.000 


By  ReprewnUtlve  MonU^rue  (Democrat),  extend 
and  complete  Cmpltol 

By  Repreaentatlve  Drane  (Democrat),  memorial 
to  dead  Spanlah  War  veteran*-        

By  Representative  B«k  (Republican),  George 
Wasliington   Memorial    Building 

Total 7.933,000.000 

Duplicate*  of  some  of  above  bills  In  whole  or  In  part  by  Repre- 
sentatives Crall  (Republican).  Englebrlght  (Republican).  Kelly 
(Republican)  James  (Republican).  Rich  (Republican).  Mans- 
field (Democrat),  and  Senators  Keyes  (Republican).  Patterson 
(Republican).  Capper  (Republican).  Wilson  (Democrat). 

Funda  for  Federal-aid  public  roads 
By  Senator  Walsh    (Democrat.  Montana),  funds  to 
States  for  ro€Ml  building  on  basis  of  drought  con- 
ditions         $10,000,000 

By  Senator  Norrls  (Republican),  highway  con- 
struction. Pederal-ald  system,  without   matching 

by   8tat«8 3.000.000,000 

fiv  Representative  Almon  (Democrat),  Federal  high- 
way system,  a-year  program.  _    - 300.  000,  000 

By  Representative  Holaday  (Republican!,  rural  post 

roads,  other  than  Federal-aid  highway  system...  5.000.000.000 
By  Representative   Owen    (Democrat),    acquire   toll 

bridges 

By  Repreaentatlve  Leavltt  (Republican),  to  author- 
ise expenditure  of  $7,500,000  for  construction  of 
roads  and  trails  In  national  paries  during  each 
of  the  years  1934  and  1935 


200.  000.  000 


15.  000,  000 


Assistance  to  agriculture  put  near  two  hilUion 
By*    Senator    BanJthead     (Democrat),    to    encourage 
development   of   agncxiltural   resources,    establish- 

tnent  of  rural  homes,  etc --- 

(Ely  Senator   McKellar    (Democrat),  similar  bill   for 

■  100  000  000  ) 
By    Repre.entatlve    McSwaln    (Democrat),    to    pro- 
mote agricultural    progress 

By  Repre;*ntative  Fulmer  (Democrat),  to  divert 
lands  unsuited  to  agriculture  to  profitable  for- 
estry   u.'^ -  -_ 

Repre*^entatlve   Sclvig    (RepubUcan).    reimburse 
tates  for  expenses  of  combating  grasshopper  in- 

estation. 

Reprei«ntative    Laukford    (Democrat),    to    pro- 

ide  a  svstem  for  loans  ou  farm  prcxlucts 

Bi    RepreJientlve    Robinson     ( R^-pubhcaii ) .     to    au- 
thorize cmeri^ency  appropriation  lor  special  study 
bf  and  cemonstration  work  in  rural  sanitation--- 
BjT  Senator    Byrnes    (Democrat),    authorizing    Sec- 
"Vetary    c>f    Treasury    to    purchase    coup<JUs    upon 

Outstancing  bonds  of  the  Federal  land  banks 

By     Repre.sentative     Glover     (Democrat),     loans     to 

farmers -        - 

Bt   Senator   Brookhart    (Republican),    amend   agrl- 

cultural    marketing    act 1,000 


$250.  000,  000 

6.  000.  000 
000,000 


10, 


2. 


500, 


000,000 
000,000 


3,  000,  000 


Total 8.  525.  000.  000 

Duplicates  of  some  of  above  bills.  In  whole  or  In  part,  by  Rep- 
resenUtlves  Patterson  (Democrat).  Allgood  (Democrat),  Huddles- 
ton  (Democrat).  Burch  (Democrat).  Almon  (Democrat).  Fulmer 
(Democrat).  Tarver  (Democrat),  Summers  (Republican),  Mc- 
Swaiu  (Democrat).  Glover  (Democrat).  Senators  Swanson  (Demo- 
crat). Oddte    (Republican). 

Vatt  additional  sums  for  Army  and  Navy 

By    Representative    Goss    (Republican),    procurement 

of  ordnance  material HO.  000,  000 

By   Representative  LaOuardia    (Republican),   increase 

acreage    of    depots 2.500,000 

By    Representative   Andrew    (Republican),   records  of 

World  War-. 13.000.000 

Total 25,  500.  000 

By  Senator  Hale  (Republican),  to  authorize  construc- 
tion and  modernixation  of  naval  vessels  (total  cost, 
1933  to   1944.  $835.000.000) 407,000.000  i 

By    Senator    Jones    (RepubUcan).    to   authorize    con-  | 

structlon    of    machine    shop.    Puget    Sound    Navy 
Yiu-d 1,600.000  j 

By  Representative  Lankford  (Republican),  to  author- 
ise construction  of  barracks  and  mess  hall  at  Hamp-  ' 
ton  Roads  base 1.200.000 

By  RepresenUtlve  Hare  (Democrat) .  to  authorize  con- 
struction of  barracks,  etc.,  at  Parrls  Island.  8.  C 1.  500,  000 

Total 411.200.000 

Duplicates  of  some  of  above  bills.  In  whole  or  In  part,  by  Rep- 
resentative Britten  (Republican)  rxmI  Senator  Bingham  (Repub- 
lican). 

Tvtnty -eight  million  dollars  proposed  for  aid  to  Indiana 
By  Representative  HlU  (Democrat),  of  Washington,  free 
homesteads   in  dlminlslied    Colvllle   Indian   Reserva- 
tion.  Wash $1,000,000 

By  Representative  HlU  (Democrat),  submit  claims  of 
Lowsr  Spokane.  Lower  Pend  dOrelUe.  or  Lower  Call- 

spsU  Trlbs  to  Court  of  Claims 6.000.000 

By  Representative  HlU  (Democrat),  submit  claims  of 
Okanotran.  Methow,  San  Poells.  Nespelem.  Colvllle. 
and   Lake   Indian   Tribes    In    Washington    In   Court 

.  i  C  iii:n»  - — 4.000.000 

By  Representative  Cartwrlght  (Democrat),  piu-chase 
by  United  States  of  coal  and  aaptialt  deposiU  In  the 

Chocuw  and  Chickasaw  Nations.  Okla 12,000.000 

By  Repreeentatlve  Bummers  (RepubUcan).  construc- 
tion of  highway  across  Yakima  Indian  Reservation. 

Waah...7/.. -....-- - 1.000.000 

By  Senator  Jones  (RepubUcan) ,  submit  d&lms  of  Cow- 
litz   Tribe    of    Indians    of    Washington    to    Court 

of    CUims 2.000.000 

By  Senator  Thomas  (Democrat),  submit  claims  of 
Osase  Nation  of  Indians  of  Oklahoma  to  Court  of 
CuSds. - 2.000,000 

Total ^— -  28.  000.  000 

Z>upUcat«s  of  some  of  above  bills  in  whole  or  In  part  by:   Rep- 

reaentaUves  Peav«7   (RepubUcan);   Oarber   (RepubUcan):   McClln- 

tic     (Democrat);     Learttt     (RepubUcan);     Hawley     (RepubUcan); 

Wickarsham   (Republican);  Senators  Jones   (RepubUcan).  McNary 

(BepubUcan);  Frazier  (RepubUcan);  Thomas  (RepubUcan). 


100 


GO 


000. GOO 
000, 000 
000,  000 


I  Total 1,931,000,000 

bupUcates  of  some  of  the  above  bills.  In  whole  or  in  part,  by: 
Representatives  McClmtic  (Democrat).  French  (Republican). 
CTirlstopherson  (Republican),  Leavitt  (Republican).  Sinclair  (Re- 
piibllcan)  Larsen  i  Democrat ).  Williamson  ( Republican  ).  Senators 
Btookhart'  (Republican).  Norbeck  (Republican),  Wheeler  (Demo- 
cr&t) . 

Afcr-e  than  half  billion  in  unemployment  relief  bills 

Bt  Senator  La  Follette  (Republican),  cooperation 
Vlth  States  to  relieve  unemployment $250,000,000 

B*  Repres«'ntatlve  Huddleston  (Democrat).  reUef  of 
fdestitute 100.000,000 

By  Representative  Celler  (Democrat),  special  Army 
ireserve  to  aid  unemployment 227,000.000 


I       Toua 

•Duplicates  of  some  of  the  above  bill.'i    in  whole  or 
Representative  Frear    (Republican). 

General   u-el/are   total   passes  eight   billion 

st   Representative    Lanklord    (Democrat),    dcpart- 

Imcnt  of  general  welfare   *5, 

Bt  Representative   Kelly    (Republican),  University 

'of  the   United   States 

B^    Repres<?ntatlve    McCllntic    (Democrat),    United 
States  b<mrd  of  affairs  to  prevent  waste  In  ptir- 

cha-se. 

B(r  Repre.'»entatlve  Huddleston   (Democrat)   to  pre- 

'  vent   fraud   in  commerce.    .-      _ 

B|y  Repres4:ntatlve  Montague    (Democrat),  publish" 

names   of    head-i   of   families-.- - 

Bty  Representative  Britten   (Republican),  establish 

commodity  quantity  units 

It,-  Repre3«'ntatlve  Reed   (Republican),  to  create  a 

"department   of   education-    

Bty    Senator   King    (Democrat),    to    deport    certain 

alien  se^.men    -    

^y    Representative    Glover    (Democrat),    to    assist 

States,  cld-aj;c  pensions - 

fly  Reprewntative  Mead  (Democrat),  national  em- 
ployment   service 

lly  Senator  Dill   (Democrat),  payment  of  damages 

i  to  Amercan  citizens  In  St.T.te  of  WashlnRton  for 

I  piopertv  destroyed  by  Consolidated  Smelter  Co., 

of  TraU.   British   Columbia 

3y  Senator  Copeland  (Democrat),  reduction  in 
passport  fees  —  
y  Senator  Keyes  (Republican),  world-wide  ex- 
tension af  education  by  the  cooperation  of  na- 
tional  governments 

$y  Senator  Jones  (Republican),  to  promote  the 
general    health    of    rural    population    of    United 

I      States  and  welfare  of  mothers  and  children 

I  By  Representative  Shott   (Republican),  cooperation 
I      with   States  for  rehabilitation  of   crippled   chil- 
dren   

By  Representative  Grosser  (Democrat),  promotion 
of  safety  of  employees  on  railroads  and  high- 
ways  

3y  Senator  Hawes  (Democrat),  creates  7  regional 
commissions  to  cooperate  with  and  assist  Inter- 
state Commerce  Commission 

$y  Senator  Bankhead  (Etemocrat).  cooperation 
with  States  for  rehabilitation  of  persons  disabled 

In  Industry 

Jy  Representative  McKeown  (Democrat),  cooperat- 
ing with  States  In  granting  old-age  and  disabled- 
persons  peosiona 


577.  000  000 
In  part,  by 


000. 000.  000 
5, 000, 000 

7.  500. 000 

123,  000.  000 

4. 000, 000 

5. 000, 000 

7.  500.  000 
1,000,000 

12, 000.  000 

8.  000,  000 

1.  500,000 

1.  000,  000 

10.000.000 

6.  500.  000 

16. 000, 000 

2.  600.  000 

3.  000,  000 
8,000,000 

10.000.000 
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By  Representative  Connery   (Democrat),  to  provide 

old-age  pensions  to  citizen*  of  the  United  States.  $3.  000,  000,  000 

By    Senator    Sheppard    (Democrat),    inspection    of 

vessels 2.  000.  000 


Total 8.  201.  500.000 

Duplicate  of  some  of  above  bills  In  whole  or  in  part  by  Repre- 
sentatives McSwam  (Democrat),  Bankhead  (Democrat),  Fulmer 
(Demc:>cral),  LaGuardia  (Republican),  Senator  Hatfield  (RepubU- 
can) . 

Fire  billion  more  sought  for  veterans 

By  Representative  Patman  (iDemoTul).  immediate 
payment  of  face  value  of  adj  osted-service  cer- 
tificates   $2,  500,  000,  000 

Bv    Representative    Crall     (Republican),    assist    by 
"loan:^  veterans  of  any  war 1.600.000,000 

By  Senator  Smoot  ( Republlran ) ,  additional  hos- 
pital  and   domiciliary  facilities 21.000.000 

By  Representative  Clancy  (Republican),  amending 
section  502  of  World  War  adjusted  compensation 
act 25,000,000 

By  Representative  Vinson  Democrat),  appoint- 
ment of  county  agents  to  rild  veterans 37.000,000 

By  Senator  McKellar  (  Democrat ) .  providing  insur- 
ance relief  for  certain  Worid  War  soldiers 60,000,000 

By  Representative  Schafer  Republican):  Grant- 
ing increase  of  pension  ti'j  soldiers  and  sailors 
of  the  Regular  Army,  Naviy,  and  Marine  Corps, 
and   their  dependents [ 60.000,000 

By  Senator  Stelwer  (Rcpu>y.:ican)  :  Amend  section 
201.  World  War  veterans"  act,  to  provide  allow- 
ances to  widows  and  orph:  ns 88,000,000 

By    Senator    McKellar    (Democrat)  :   Amend    World 

War    veterans'    act 1 250,000,000 

By  Representative  John.son:  To  extend  the  time 
within  which  suits  may  te  brought  on  yearly 
renewable    term    insurance 12,000,000 

By    Representative    Cannon     (Democrat)  :  To    In- 

crea.se  pensions.  Civil  and  Mexican  Wars 92.000.000 

By  Represtntatlve  Crall   (Republican)  : 

Granting    pensions    and    increase    of    pensions. 

Civil    War 100,000,000 

Uniform   pension   law 375.000.000 

Amendatory  pension  law,  Indian  wars 6.000,000 

By  Representative  Garber  (Eepubllcan)  :  To  pro- 
vide dependency  allowances  for  widows,  children, 
and  parent*;  of  deceased  World  War  veterans 257,000,000 

By  Representative  McCllntic  (Democrat):  Hospi- 
talization of  World  War  veterans  m  private  hos- 
pitals   14.  000.  000 

By  Representative  LaGuardia  (Republican)  :  Com- 
pensation and  treatment  for  veterans  having 
Hibercular    disease 70,000,000 

By  Representative  Wolcott  (Republican):  Amend 
section  502,  World  War  adjusted  compensation 
act  - ! 70.  000.  000 

Total 5,  637,  000.  000 

Duplicates  of  some  of  abov*  bills.  In  whole  or  In  part,  by  Rep- 
resentatives Clancy  (Republican),  Connery  ( Demcxrrat ) ,  Almon 
(Democrat),  Brunner  (Democrat),  Cart^*Tlght  (Democrat).  Col- 
lins (Democrat).  Seger  (Rrpvblican ) .  Hastings  (Democrat).  Con- 
don (Democrat),  Kelly  (Democrat).  Ragon  (Democrat),  Evans 
(Democrat),  and  Senator  Brockhart  (Republican; . 

THE    MOONEY    CASE 

Mr.  COSTIGAN.  Mr.  Piesident,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  of  Hon,  Franklin  A. 
Griffin,  the  judge  who  presided  during  the  Cahfornia  trial 
of  Thomas  J.  Mooney,  The  letter  was  written  on  March  28, 
1931.  with  reference  to  the  Mooney  ca.-^e  to  Hon.  William  S. 
Kenyon.  a  former  distingilshed  Member  of  this  body  and 
now  a  Justice  of  the  United  States  circuit  court  of  appeals. 
Judge  Kenyon  was  a  member  of  the  Wickersham  Commis- 
sion, and  a  copy  of  the  letter  to  Judge  Kenyon  was  included 
among  the  papers  of  the  \i^ickersham  Commission  received 
by  the  Senate  in  the  last  few  days,  by  order  of  the  President, 
in  response  to  a  resolution  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.  1 

The  letter  is  as  follows: 

San   Francisco.  Calxt.,  March  28,  1931. 

Hon.  William  S    Kfnyon, 

National  Commission  on  .Voir  Observanre 

and  Enforcement.  Washington.  D.  C. 
Dear  Jt'dge  Kenton:  I  ha  .-e  not  heretofore  replied  to  your 
letter  of  December  27  last,  foi  the  reason  that  immediately  aft«r 
its  receipt  I  became  engaged  in  the  trial  of  a  case  which  occupied 
some  two  months  aiid  which  kept  me,  I  am  franlc  to  say.  extraor- 
dinarUy  busy;   and  subsequently  I  did  not  see  what  I  could  say 


tn  relation  to  the  Ifooney  case  which  I  have  not  repeatedly  said 
these  ijast  13  years,  and  which  Is  set  forth  fuUy  in  the  record  of 
the  case,  which  I  assume  has  been  presented  to  your  commiltoe. 
However,  those  who  are  interested  in  the  Mooney  case  have  asked 
me  again  to  put  myself  on  record. 

I  have,  it  Is  true,  become  convinced  that  the  conviction  of 
Mcxaney  is  a  gross  miscarriage  of  Justice.  It  is  now  conceded  by 
aU  that  three  of  the  four  witnesses  who  testified  to  Mooney's 
participation  In  the  crime  testified  falsely  They  are  the  no- 
torious Frank  C.  Oxman  and  the  two  Edau  women.  Not  only 
did  they  testify  falsely,  but,  in  my  opinion,  they  were  wUlful 
and  deliberate  perjurers.  The  only  otlier  witness  who  connects 
Mooney  with  the  crime  is  John  McDonald.  Having  heard  him 
testify,  I  think  I  can  safely  say  that  he  convicted  himself  on  the 
witness  stand.  Indeed,  I  go  farther  and  say  that  at  the  time  of 
Mooney's  trial  nobody  believed  McDonald,  and  an  analysis  of  his 
testimony  clearly  demonstrates,  in  my  opinion,  its  falsity.  More- 
over. McDonald  has  himself  admitted  that  he  perjured  himself 
and  has  been  only  recently  condemned  by  the  advisory  pardon 
board  of  the  governor  of  this  State  as  a  "pathological  liar."  In 
view  of  all  of  this,  it  is  a  severe  strain  upon  ones  credulity  to 
ask  now  that  McDonald  be  given  any  consideration. 

Net  only  did  these  four  witnesses  perjure  themselves,  but  the 
disclosures  since  Mooney's  trial  point  almost  conclusively  to  the 
fact  that  they  were  produced  as  witnesses  with  knowledge  that 
their  testimony  was  false.  At  the  time  McDonald  testified  In  the 
Billings  ca.se  there  was  in  the  possession  of  the  district  attorney 
and  concealed  by  him  a  photograph  showing  Mooney's  presence 
elsewhere  than  at  the  scene  of  the  crime  where  McDonald  placed 
him.  and  conclusively  proving  the  falsity  of  McDonald's  testimony. 
I  When  the  existence  of  this  photograph  became  known  to  the  de- 
I  fen.se,  McDonald's  testimony  was  changed  to  meet  the  situation, 
and  It  is  this  changed  narrative  given  in  the  Mooney  case  which 
In  my  Judgment  does  not  stand  the  test  of  analysis. 

The  Edau  women  were  produced  with  knowledge  in  the  hands 
of  the  prosecution  that  they  had  theretofore  and  at  the  time  of 
the  bomb  explosion  given  an  entirely  different  account  of  their 
activities  on  the  day  of  the  tragedy  than  that  to  which  they  testl- 
ftf'd  in  the  trials  of  all  the  defendants.  This  was  shown  at  the 
trials  of  Mrs    Mooney  and  Weinberg,  who  were  .speedily  acquitted. 

F^ank  C.  Oxman.  who.  in  my  Judgment,  convicted  Mooney  and 
who  appeared  in  no  other  case,  could  not  have  learned  the  facts 
I  to  which  he  testified  except  from  those  who  were  anxious  for 
Mooney's  conviction,  and  the  later  afDdavit  of  Draper  Hand,  a 
police  officer  at  the  time.  Is  corroborative  of  this  conclusion. 
Oxman,  who  was  not  within  90  miles  of  the  scene  of  the  crime  and 
who  was  not  a  witness  In  the  trial  of  Billings  (the  first  case  tried) 
nor  In  those  subsequent  to  Mooney's  trial,  could  have  acquired 
his  knowledge  of  the  case  in  no  other  manner  than  is  related  in 
the  very  Interesting  statement  of  Hand. 

I  state  these  matters  only  briefly  because,  as  I  have  heretofore 
Indicated,  I  assume  that  the  whole  record  is  before  you.  It  Is 
because  of  them  that  I  have  Insisted,  first,  that  Mooney  should 
have  been  tried  again,  and,  later,  as  the  facts  developed  more 
clearly,  that  in  the  absence  of  any  evidence  of  his  guilt  he  should 
be  pardoned. 

I   send   you   my    apologies   for   what    must  seem   an    Inexcusable 
delay   In  replying   to  your  Inquiry  and   an  assurance   that  it   was 
not  meant  to  be  dlscourteoiis. 
Yoiu-8  very  truly, 

Franklin  A.  Gr»tu«. 

PROPOSED   RELIEF  LOAN 

Mr.  BROOKHART.  Mr.  President.  I  ask  leave  to  have 
printed  in  the  Record  an  article  from  the  New  York  Ameri- 
can of  yesterday,  showing  how  a  loan  of  $5,000,000,000 
would  be  used,  and  giving  the  report  of  31  scientific  econo- 
mists on  programs  for  relief  of  the  jobless  and  business  by 
a  $5,000,000,000  bond  issue. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

(From  the  New  Yo.k  American,  Sunday,  January  10,  1932) 
How  $5,000,000,000  Loan  Would  Bi  Us«a> 

In  recommending  a  $5,000,000,000  prosperity  loan  for  public 
works  a  group  of  leading  economlPts  indicated  that  the  expendi- 
tures could  be  made  within  the  next  13  months.  Here  are  some 
of  the  details  of  how  a  major  portion  of  the  funds  would  be  si>ent. 
Full  details  are  In  the  complete  report  below; 

Federal 

Roads,  forest  roads  and  trails $300,000,000 

Bridges 50.  000,  000 

Reclamation  work,  rivers  and  harbors 300,000,000 

Flood  control 150,000,000 

Airships  and  aircraft 50.000.000 

Buildings 350.  000,000 

Grade-crossing  elimination 100,000.000 

State,  county,  and  municipal 

Streets,  roads,  and  pavements $800,000,000 

Bridges 400,  000,  000 

Water  and  sewers 700.000,000 

Landing  fields,  parks,  playgrounds 600,000.000 

Buildings 1.000,  000,  000 

Grade-crossing  elimination 500,000.000 


: 
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HfcfuBi    or   81    ScmfTinc   Bcokomxsts    ok    Piogsamb    fob   Rbli^ 
or  JoBLKsa  kMD  BUBINX88  BT  $5,000,000,000  UNmcs  8TATS8  Boin> 

Lbsuz 

iPoUowlDg  Is  a  report  of  31  qualified  Bcl^ntific  economlBts.  mem- 
bers of  the  faculilea  of  the  principal  universities  In  the  United 
States,  on  a  program  for  relieving  unemployment  and  buslneas  de- 
pression in  1933  by  means  of  a  $5,000,000,000  federal  bond  Issue 
for  emergency  public  works.  The  memorandum  was  prepared 
after  a  conference  In  New  York  City  of  leading  specialists  on  pub- 
lic works  » 

For  over  a  decade  economists  have  been  advocating  the  construc- 
tion of  public  works  In  periods  of  depression  In  order  to  relieve 
un«Tnploynient  and  restore  purchasing  power  Despite  a  j)opular 
bell^  to  the  contrary,  the  total  annual  expenditure  on  public 
works  'n  this  country  has  not  been  greatly  Increased  during  the 
depression. 

Although  the  Federal  outlay  has  grown.  State  and  local  expendi- 
tures showed  only  slight  Increase  In  1930  and  have  actually  de- 
creased in  1931  As  a  resxilt  the  total  expended  on  public  works 
showed  only  a  small  gain  In  1930  and  was  actually  less  In  1937 
than  m  1929  So  despite  all  that  has  been  said  concerning  thrf 
construction  of  public  works,  the  fact  remains  that  no  significant 
Increase  In  total  expenditures  for  public  works  has  yet  been  made. 

BMXBCJCNCT   COMPABABI^   TO    WAB 

The  Immediate  adoption  of  a  large-scale  program  of  public  and 
possibly  semlpubllc  construction  is  now  an  urgently  pressing  need. 
We  raised  billions  of  dollars  In  loans  to  finance  the  Great  War 
The  total  American  outlay  at  the  rime  was.  according  to  a  recent 
st\Kly  by  Prof.  J.  M.  Clark,  over  $35,000,000,000 

An  emergency  of  magnitude  comparable  to  that  of  a  war  Is  now 
upon  us.  and  to  meet  It  we  need  to  raise  billions  of  dollars  for  the 
purpose  not  of  manufacturing  munitions  or  sending  soldiers  to 
Furope.  but  of  constructing  roads,  bridges,  reclamation,  and  flood- 
control  projects,  reforestation,  and  elimination  of  grade  crossings 
and  public  buildings. 

With  courageous  leadership  and  the  patriotic  spirit  aroiised 
by  a  national  emergency  the  achievement  of  such  a  program  Is 
possible  of  accomplishment 

Though  even  a  very  ambitious  program  of  public  works  prob- 
ably could  not  relieve  all  current  unemployment,  yet  directly  and 
Indirectly  vast  numbers  of  those  now  Idle  could  be  put  to  work 
If  »e  are  willing  to  recognise  the  national  emergency  and  to  erect 
necessary  public  works.  The  direct  advantages  to  be  gained  need 
little  emphasis. 

The  human  benefits  In  terms  of  supplying  adequate  food  and 
clothing,  of  providing  medical  attention,  and  even  of  keeping 
families  to^tether.  are  apparent  But  no  less  Important  Is  the 
preservation  of  the  self-respect  of  the  working  man  himself.  Cer- 
tainly It  Is  urgent  to  save  him  from  the  Inroad-s  upon  his  efficiency 
and  general  morale  which  are  the  most  Inevitable  results  of  pro- 
longed unemployment. 

A  second  direct  benefit  to  be  derived  from  employing  men  on 
public  works  Is  that  labor  power,  otherwise  Irretrievably  lost,  may 
under  such  a  scheme  be  saved  to  society  Those  who  emphasize 
the  inefflciency  which  often  accompanies  the  execution  of  public 
works  commonly  ignore  the  tremendous  social  waste  which  re- 
•ults  from  supporting  literally  millions  of  men  In  enforced 
IdleneBs. 

MAjrr  woBuas  wocxj)  BBNziTr  rNDn«cTi.T 

And  tt  must  not  be  overlooked  that  In  addition  to  the  men 
directly  employed  on  public-work  projects  many  more  would 
benefit  Indirectly.  Thus,  according  to  the  United  States  Bureau 
of  Public  Roads,  merely  In  the  field  of  manufacturing  and  trans- 
portation of  road  materials  two  workmen  are  given  employment 
lor  every  one  actually  engaged  In  road  building. 

A  courageous  program  of  public  works,  dramatically  Introduced 
and  effectively  carried  through,  may  mean  much  more  than  im- 
medlat*  unemployment  relief  and  the  avoidance  of  great  social 
waste  from  Idleness.  Such  a  program  may  well  Inject  Into  our 
deprewed  economy  th«  vitality  necessary  to  start  us  on  the  n»d 
to  a  real  economic  recovery. 

The  recession  of  1914  was  brought  to  a  speedy  termination  by 
extraordinary  war-time  activities.  And  that  of  1921  was  ended 
in  no  small  part  through  the  great  pressure  of  private  construc- 
tion to  meet  accumulated  needs  It  Is  Indicated  that  a  great  pub- 
Uc-bulldlng  campalgrn  undertaken  at  the  present  time  would  give 
the  fillip  to  business  necessary  to  start  lis  safely  on  the  road  to  a 
definite  revival. 

Such  expenditure  would  be  especially  effective.  Inasmuch  as  the 
construcUon  Industry  Is  one  of  the  most  depressed  at  the  present 
time,  mcst  recent  statistics  Indicating  that  the  value  of  aU  con- 
struction contracts  in  1931  was  less  than  50  per  cent  of  the  1928 
peak. 

After  a  H>«^ulaUTe  or^  such  as  we  experienced  In  the  clacin« 
stages  of  the  last  boom  a  certain  amount  of  liquidation  became 
neccissary  and.  In  fact,  desirable.  But  with  two  years  of  deflation 
now  behind  us.  we  should  be  ready,  given  the  proper  stimulus,  to 
substitute  for  further  drastic  liquidation  a  gradual  but  controlled 
credit  expansion.  The  belief  that  a  great  public-works  program 
will  provide  this  stimulus  to  business  finds  extraordinary  Justifica- 
Uon.  therefore,  under  the  existing  circumstances. 

PBOGBAJC.    TO    BB    BFTBCTrVB.    ITCTST    BX    ULBGX 

In  order  to  be  effective,  however,  a  public-work  progmra.  must 
be  sxifflclently  large  For  this  reason  we  propose  that  in  addition 
to  the  sums  normally  appropriated  the  Federal  Oovemment  raise 
by  means  at  a  bond  iMne  atxjut  $6,000,000,006.  the  proceeds  of  thia 


loan  to  be  allocated  during  the  next  18  monihe  to  public  works  as 
rapidly  as  is  consistent  with  reasonably  efficient  management 

Iliasmuch  a.s  these  United  States  Govenunent  bonds  could  be 
used  as  the  basis  for  advances  to  member  baiiks  from  the  Federal 
reserve  banlts.  they  could  easily  be  absorbed  with  the  aid  of  our 
cre4it  system. 

Okice  resolved  upon  such  a  program,  there  should  be  no  great 
difficulty  in  utilizing  the  proceeds  of  such  a  loan  In  much-needed 
projects.  To  attain  this  end  the  purchasing  power  should  be  made 
available  not  only  to  the  Federal  Gover.nment  but  also,  throxigh 
Pedpral    grants   and   aid    and    loan.^,   to   States   and    municipalities, 

Many  projects  are  susceptible  of  immediate  development.  The 
programs  of  many  State  highway  commissions,  for  example,  are 
no^t  in  a  position  to  be  pu.«hed  forward  at  once  were  Federal  help 
fortihcomlng  As  a  people  we  can  raise  capitsil  most  cheaply 
through  the  Federal  Govenunent.  whose  credit  Is  of  the  highest. 

Plans  for  other  public  works  in  which  some  delay  Is  necessary 
could  be  rapidly  pushed  to  the  construction  stage  if  under  the 
streps  of  the  emergency  we  were  willing  to  cut  red  tape  and 
expedite  matters  at  every  possible  point. 

Hme  Is  the  very  essence  of  the  situation.  Even  though  some 
waste  be  Incurred  through  haste,  It  is  most  unlikely  that  the  loss 
could  even  approximate  that  which  must  Inevitably  result  from 
continued   unemployment  and   Industrial  stagnation. 

The  spending  of  from  four  to  six  billion  dollars  on  public  works 
wltfcln  the  next  year  and  a  half  appears  entirely  feasible.  In  a 
recant  survey,  a  construction  engineer  of  wide  experience  In  public 
works  during  the  war  found  that  an  emergency  public  and  soml- 
public  work  program  entafllng  an  expenditure  of  $5,400,000,000 
during  the  year   1932  was  entirely  practicable. 

SOMX   or  MOST  IMPORTANT    POSSIBILITIES 

Ptof.  Leo  Wolman.  of  Columbia  University,  who  conducted  the 
research  on  the  planning  and  control  of  public  works  for  the 
cornmlttee  on  recent  economic  changes  of  the  President's  Confer- 
ence on  Unemployment,  advocated  last  April  the  prompt  expendi- 
ture of  several  billion  dollars  on  public  works, 

in  asking  for  this  expenditure,  he  noted  the  obstacle  of  admin- 
lstr$tive  difficulties,  but  declared: 

"It  Is  unthinkable  that  after  the  lapse  of  a  year  and  a  half  the 
essential  elements  of  a  huge  program  of  public  construction  can 
not  be  found  in  Washington." 

only  those  who  are  directly  connected  with  the  various  Federal, 
Stale,  and  municipal  departments  concerned  are  in  a  position  to 
say  exactly  how  much  can  be  spent  to  advantage  within  their 
juritdiction.  Nevertheless,  realization  of  the  vast  possibilities  for 
public  and  semlpubllc  work  expenditure  may  be  indicated  to  out- 
sldel^  by  merely  listing  some  of  the  most  Important  po.sslbilities. 

The  construction  engineer  referred  to  above  has  prop<i8ed  the 
following  emergency  public  and  semipublic  work  program  for  1932: 

Federal : 

Roads $250.  000  000 


Forest   roads   and   trails 

Bridges 

Reclamation  work 

Rivers  and   harbors 

Flood    control 

Water  and  sewers 

Ship  construction 

Airships  and  aircraft 

Buildings 

Grade-crossing  elimination  .. 


50,  000,  000 

50.000,000 

50,000,000 

250.000,  000 

150.000.000 

15.000,000 

85.000.000 

50,  000.  000 

350.  000.  000 

100.000.000 


$1,400,000,000 


StaQe.  county,  and  municipal ; 

Streets,  roads,  and  pavemente..  800.000.000 

Bridges 400.  000,  000 

Water  and  sewers 700,  000,  000 

Landing  fields,  parks,  and  play- 
grounds   600,000, 000 

Buildings 1.  000.  OOO.  000 

Grade-crossing  elimination 500 .  000 ,  000 


4.  000,  000.  000 


Total 5,  400,  000,  000 

OTHCB    POSSIBLX    PROJECTS    LISTED 

Tlie  foregoing  statement  lists  a  number  of  projects  for  which 
estlijiates  have  been  attempted  Obviously,  wide  fields  of  po.ssible 
expenditures  have  not  been  Included.  Some  realization  of  the 
possibilities  of  an  extensive  public-work  program  may  be  afforded 
by  the  following  more  complete,  though  by  no  means  exhaustive, 
list  of  suggestions.  Although  some  of  the  projects  listed  could  be 
gotten  under  way  but  slowly,  others  are  now  ready  lor  execution 
as  soon  as  funds  are  available. 

Possible  projects  for  a  public-work  program: 

1.  Highways. 

(a)  Repair  and  clean  up.  plant  trees,  general  Improvement 

of  roadsides. 

(b)  Construction  of  new  thin  routes  and  widening  of  old 

ones. 

(c)  BuUd  roads  to  local  markets. 

(d)  Construct  overpasses   at   important   highway   Junctvu^s. 
(e>    Build  by-pas-s  roads  around  cities 

(f )    Construct  sidewallts  along  highways  where  foot  traffic  is 
common. 

2.  Construct  Federal  bulldlnss  for  postal.  Health  Service,  and 
oth^r  departments. 


1932 
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3.  Push  the  Geological  Survey  to  more  rapid  completion. 
4    Additional  Federal  subsidiaries  to  research  projects. 

5.  Airport  construction. 

6.  Further  development  of  Public  Health  Service. 
7    Bridge  construction  and  repair. 

8,  Execute  flood-control  projects. 

9.  Improved  schools  and  hospital.s  for  the  Indians. 
10    Rivers  and  harbors  development. 

11.  Reclamation  projects  and  drainage  of  swamps  and  mosquito- 
breeding  marshes. 

12.  Repair  lighthouses  and  construct  buildings  for  the  Coast 
Guard. 

13.  Improve  and  extend  the  national-park  system. 

14.  Reforestation  and  construction  of  fire  breaks,  fire  towers, 
roads,  and  ditches. 

15.  Removal  of  slums  and  promotion  of  housing  developments, 
through  tax  exemption  and  other  governmental  aid, 

16.  Build  schools,  hospitals,  libraries,  etc 

17.  Carry  through  city  and  regional  plans,  many  of  which  are 
now  ready  for  rapid  execution,  involving  street  paving  and  widen- 
ing. Improving  of  water  systems,  construction  of  plants  for  sewage 
disposal,  making  parks  and  playgrounds,  etc. 

The  impossibility  of  drawing  up  any  hard-and-fast  procedure  in 
advance  is  obvious.  Adjustments  would  have  to  be  made  from 
time  to  time,  but  a  huge  public-works  pro^-'ram  is  believed  to  be 
entirely  with:n  the  range  of  po.salble  achievement  Of  course, 
should  conditions  Improve,  the  public-works  program  would  be 
tapered  off  and  Government  expenditures  rapidly  curtailed. 

We  are  now  going  through  the  third  winter  of  depre.ssion.  This 
iS  the  time  to  take  those  measures  calculated  to  sjive  us  from  a 
fourth,  and  even  a  fifth,  winter  of  unemployment 

Thomas  N  Carver,  Harvard  University;  W  N.  Loucks.  Uni- 
versity of  Pennsylvania;  James  C.  Bonbnght.  Columbia 
University;  Paul  F.  Brissenden.  Columbia  University, 
R  M.  Maciver,  Columbia  University;  Mcrryle  Stanley 
Rukeyser.  Columbia  University;  Willard  L,  Thorp.  Am- 
herst College;  George  R.  Taylor.  Amherst  College; 
William  T.  Foster,  director.  Poliak  Foundation;  Arthur 
Evans  Wood,  University  of  Michigan;  Frank  H  Strcight- 
off.  Indiana  University;  Thomas  S.  Luck.  Indiana  Uni- 
versity; N.  J.  Ware.  Wesleyan  University;  C.  O  Fisher. 
Wesleyan  University;  John  I.se.  University  of  Kansas; 
Seba  Eldridge.  University  of  Kansas;  Arthur  Gayer, 
Barnard  College;  Gordon  B  Hancock.  Virginia  Union 
University;  H  H.  McCarty.  University  of  Iowa;  Le  Roy 
E.  Bowman,  the  National  Community  Center  Associa- 
tion; Edwin  A.  Elliott.  Texas  Christian  University; 
David  D  Vaughan.  Boston  University;  Paul  H.  Douglas. 
Unlversit"  of  Chicago;  Everett  W  Goodhue,  Dartmouth 
College;  Edward  Berman.  University  of  Illinois;  Phillips 
Bradley.  Amherst  College;  C.  W.  Dotcn.  Massachusetts 
Institute  of  Technology;  Trueman  C.  Gigham.  Univer- 
sity of  Florida;  Walter  J.  Matherly,  University  of  Florida; 
John  E  Brindley,  Iowa  State  College  of  Agriculture  and 
Mechanic  Arts;  Jacob  E.  Rossignol,  University  of  Ne- 
braska. 

RECONSTRUCTION    FINANCE     CORPOR.'ITION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  D 
to  provide  emergency  financing  facilities  for  banks  and 
other  financial  institutions,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pending  amendment  is  the 
amendment  offered  by  the  Senator  from  South  Carolina 
I  Mr.  Smith]  to  the  amendment  of  the  committee,  which 
will  be  stated. 

The  Chief  Clerk.  At  the  end  of  the  substitute  bill  it  is 
proposed  to  insert  the  following  new  section: 

Sec.  — .  (a)  There  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  8 ILK) .000, 000,  which  sum.  or  so  much  thereof  as  may  be  necessary. 
shall  be  expended  by  the  S^^cretaiy  of  Agriculture  for  the  purpose 
of  making  loans  or  advances  to  farmers  in  the  several  States  of 
the  United  States  who.  because  of  the  failures  of  banking  institu- 
tions and  conditions  resulting  from  the  general  depression,  are 
unable  to  obtain  credit  for  crop-production  purposes.  Such  ad- 
vances or  loans  shall  be  made  upon  such  terms  and  conditions  and 
subject  to  such  regulations  as  the  Secietary  of  Agriculture  shall 
pre.scrlbe.  A  first  lien  on  all  crops  growing,  or  to  be  planted  and 
grown,  shall  in  the  discretion  of  the  Secretary  of  Agriculture,  be 
deemed  sufficient  security  for  such  loan  or  advance.  All  such 
loans  or  advances  shall  be  made  through  such  agencies  as  the 
Secretary  of  Agriculture  may  designate,  and  in  such  amounts  as 
such  agencies,  with  the  approval  of  the  Secretary  of  Agriculture, 
may  determine. 

(b)  Any  person  who  shall  knowingly  make  any  material  false 
representation  for  the  purpose  of  obUaining  an  advance  or  loan, 
or  In  assisting  in  obtaining  such  advance  or  loan  under  this  sec- 
tion shall,  upon  conviction  thereof,  be  punished  by  a  fine  of  not 
exceeding  $1,000  or  by  imprisonment  not  exceeding  six  months, 
or  both. 

Mr.  WAGNER.  Mr.  President,  events  are  taking  place  in 
the  great  city  of  New  York  which  we  can  not  pass  unno- 


ticed, nor  can  we  avoid  taking  the  only  logical  action  which 
they  dictate. 

It  would  be  superfluous  for  me  to  describe  to  you  the 
extent  of  the  relief  problem  with  which  the  city  of  New 
York  is  grappling.  As  the  nerve  center  of  the  industrial 
and  commercial  life  of  the  country,  both  domestic  and  for- 
eign, it  has  been  particularly  sensitive  to  the  depression 
and  has  received  the  full  force  of  the  economic  gale  which 
is  blowing  throughout  the  country. 

In  addition,  New  York  has  always  been,  and  still  is,  the 
Mecca  of  thousands  from  all  parts  of  the  country  who  flock 
there  in  the  hope  that  in  so  large  a  city  opportunities  may 
be  open  which  are  closed  at  home.  Private  and  public 
forces  have  been  enlisted  in  the  effort  to  cope  with  this  tre- 
mendous and  intense  need  of  relief.  On  its  part  the  city 
government  responded  generously.  Eighty-one  milUon  dol- 
lars is  the  1931  expenditure  for  welfare  activities.  It  has 
meant  that  15,000  widows  were  maintained;  that  60,000 
orphan  children  have  been  kept  either  with  their  mothers 
or  in  institutions;  that  20.000  aged  persons  have  been  spared 
the  necessity  of  begging  their  bread.  It  has  included  the 
expenditure  of  three  and  a  quarter  million  dollars  for  needy 
veterans.  It  has  paid  for  the  direct  employment  by  the  city 
of  16,000  workers  who  would  otherwise  be  pounding  the 
pavements,  and  for  the  placement  of  65,000  workers  with 
private  employers  by  the  free  municipal  employment  office. 

For  the  coming  year  the  city  plan  calls  for  a  total  outlay 
for  both  public  work  and  relief  of  $346,000,000.  Such  is  the 
incomparable  record  of  the  city  of  New  York.  Where  is  the 
city  on  this  continent  or  anywhere  else  that  has  matched  it? 

More  recently  the  city  of  New  York  opened  a  home-relief 
bureau  to  supply  the  bare  essentials  for  keeping  body  and 
soul  together  to  thousands  of  destitute  families.  Five  mil- 
lion dollars  were  appropriated  for  that  purpose.  It  has 
also  conducted  a  work-relief  bureau  which  has  supphed 
made  work  to  heads  of  families  three  days  a  week.  Fifteen 
million  dollars  were  appropriated  to  finance  this  project. 

Last  Wednesday,  Mr.  President,  the  people  of  New  York 
City  were  startled  witth  the  frightening  news  that  the  home- 
relief  bureau  had  suspended  its  aid  to  the  30,000  families 
already  on  its  rolls  and  suspended  the  registration  of  sixty 
or  seventy  thousand  additional  families  reported  to  be  in 
need  of  home  relief. 

On  Thursday  there  was  more  distress  in  the  news.  It 
was  reported  that  there  was  imminent  danger  of  shutting 
down  the  work-relief  bureau,  which  was  giving  partial  em- 
ployment to  30,000  men.  The  second  arm  of  the  city's  relief 
was  about  to  be  paralyzed. 

It  was  not  until  Saturday  that  the  true  meaning  of  these 
events  became  known.  In  anticipation  of  its  receipts  the 
city  had  expected  to  finance  both  relief  bureaus  by  borrow- 
ing, but  that  has  been  delayed  as  a  result  of  a  controversy 
between  the  city  and  the  bankers  concerning  matters  of 
policy.  It  is  reported  that  the  continuation  of  the  5-cent 
transit  fare  was  one  of  the  items  in  dispute. 

Though  I  differ  with  them,  I  do  not  care  at  this  time  to 
dispute  with  the  bankers  the  wisdom  of  their  decision  on 
the  5-cent-fare  question;  but  everyone  must  recognize  that 
this  is  the  most  inopportune  time  to  assert  their  position 
and  back  it  up  by  withholding  funds  intended  to  feed  the 
hungry,  shelter  the  homeless,  and  provide  a  little  work  for 
at  least  a  portion  of  those  who  are  out  of  employment. 

It  becomes  even  more  difficult  to  understand  the  attitude 
of  the  bankers  when  we  recall  that  at  this  very  time  Con- 
gress is  considering  a  bill  which  will  extend  $2,000,000,000  of 
Federal  aid  to  the  banks  to  help  them  out  of  their  own 
predicament. 

I  would  not  be  making  these  remarks  if  there  were  any 
question,  in  the  minds  of  bankers  or  anyone  else,  of  the 
credit  of  the  city  of  New  York.  The  fact  is  that  no  one 
has  even  suggested  any  doubt  as  to  the  complete  safety 
of  the  requested  loan.  The  credit  of  New  York  is  higher 
than  that  of  any  other  municipality  in  the  world.  Only 
last  fall  it  borrowed  money  at  an  interest  rate  of  l^s  p>er 
cent.    The  assessed  value  of  property  within  the  city  reaches 
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a  flgtir«  •pproxlmating  $20,000,000,000.    I  am  told  that  Its  ' 
borrowing  capacity  is  still  J400.000  000  away  from  Its  debt 
limit. 

It  Is  not  the  taxinir  power  alone  which  gives  value  and 
safety  to  the  obhgatlons  of  the  city  of  New  York.  In  its 
own  right  thLs  city  is  the  owner  of  vast  and  valuable  prop- 
erties. Outside  of  its  public  buildings  it  owns  some  4.700 
miles  of  streets  and  4.000  miles  of  water  mains,  and  mile 
upon  mile  of  water  front,  piers,  and  docks  on  the  finest 
harbor  in  the  world.  Scattered  throughout  its  area,  includ- 
ing some  of  the  most  valuable  sections,  the  city  owns  over 
14.000  acres  of  parks  and  playgrounds.  It  owns  the  subway  I 
systems.  It  owns  hundreds  of  busy  bridges.  It  would  re- 
quire a  vast  catalogue  to  list  the  valuable  assets  of  this 
marvelous  city,  first  in  the  world  and  foremost  in  its  persist- 
ent provision  for  the  needs  and  comfort  of  its  vast  popu-  | 
lation.  ' 

Never  In  its  long  history  has  this  city  passed  an  interest 
payment  or  failed  to  redeem  its  promise  on  its  due  date, 
and  it  will  not. 

It  is  these  vast  assets  and  this  record  of  financial  sta-  \ 
blllty  which  have  made  of  New  York's  promise  to  pay  one  j 
of  the  premier  securities  of  the  world. 

There  enters  no  problem  of  safety  in  the  dispute  t)etween  ! 
the  bankers  and  the  city  of  New  York.    The  controversy  is  I 
concerned  with  collateral  matters  of  policy.     To  withhold  ; 
funds  from  the  relief  of  the  hungry  and  destitute  is  not  a 
proper  method  of  persuasion. 

The  city  of  New  York  is  still  a  democracy  wherein  the 
choice  of  governmental  pobcy  is  a  popular  function,  not  a 
banker's  prerogative.  I  am  fully  confident  of  this.  Bank- 
ers or  no  bankers.  New  York  will  somehow  manage  to  go 
on  with  its  rebef  program.  But  it  is  intensely  disappoint- 
ing that  obstacles  should  be  placed  in  the  path  of  a  munici- 
pality that  is  already  carrying  an  overwhelming  load  and 
attempting  to  do  the  proper  and  humane  thing  for  its 
residents  who  are  In  distress.  Such  a  city  is  entitled  to 
consideration  by  Congress. 

My  colleague  [Mr.  Copblaio)]  has  offered  an  amendment 
to  the  Reconstruction  Finance  Corporation  bill  which  would 
permit  the  corporation  to  lend  money  to  municipalities  so 
situated.  I  urge  the  Senate  to  incorporate  that  provision 
in  the  bill.  I  have  every  reason  to  believe  that  the  mere 
availability  of  that  source  of  assistance  will  make  it  un- 
necessary for  the  city  to  employ  it. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  frmn  New 
York  jrleld  to  the  Senator  from  Washington? 

Mr.  WAGNER.    I  yield. 

Mr.  DTI  J.,  Does  the  Senator  know  whether  the  bankers 
to  whom  he  ref^^  are  the  same  crowd  of  bankers  who 
were  reported  to  be  trsring  to  control  the  policy  of  the 
Briti^  Government  when  that  Government  asked  for 
loans  a  few  months  ago? 

liir.  WAGNER.    I  can  not  say  as  to  that. 

Mr.  DILL.  The  policy  of  holding  a  gun  at  the  Govern- 
ment is  the  same  whether  the  bankers  are  the  same  or  not. 

Mr.  SHORTRIDOE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  California? 

Mr.  WAGNER.     Yes. 

Mr.  8HORTRIDGE.  What  is  the  present  outstanding 
bonded  indebtedness  of  the  great  city  of  New  York? 

Mr.  WAGNE31.  I  can  not  tell  the  Senator  that  exactly. 
I  can  say.  however,  that  there  Is  a  margin  of  Iwrrowing 
capacity  now  of  $400,000,000.  That  is  a  i>erfectly  safe 
margin. 

Mr.  SHORTRIDGE.    That  may  well  be 

Mr.  WAGNER.  I  may  add  thac  never  in  the  history  of 
the  dty  has  it  defaulted  in  the  payment  of  interest,  and  of 
course  it  has  never  failed  to  meet  its  bonds  at  maturity. 

Mr.  SHORTRIDGE.  That  is  a  splendid  record.  I  asked 
that  questlcm  in  order  to  propound  this  one:  Hie  great  city 
of  New  York,  with  that  splendid  record,  has  a  certain  out- 
standing bonded  indebtedness? 

Mr.  WAGNER.     Yes. 


Mr.  SHORTRIDGE.  D:^  I  understand  that  it  seeks  to  in- 
crease its  bonded  indebtedness  and  that  it  is  unable  to 
m^ke  the  loans  or  to  raise  the  money  desired? 

\&x.  WAGNER.  No;  these  loans  are  sought  in  anticipa- 
tion of  the  collection  of  taxes.  The  provision  for  the.se 
appropriations  was  made  in  the  budget  of  this  year  and  the 
lo^ns  are  simply  sought  at  this  time  because  they  are  needed 
fot  unemployment  relief,  and  any  amounts  borrowed  for 
th|it  purpose  are  to  be  retired,  of  course,  the  moment  the 
tates  are  collected.  This  has  nothing  to  do  with  long-term 
bohd  issues  at  all  and  the  funded  indebtedness  of  the  city. 

Mr.  SHORTRIDGE.  But  the  city  as  a  municipality  finds 
itstlf  unable,  as  I  understand  the  Senatc-r,  as  of  now,  to 
borrow  the  necessary  money  to  carry  on  the  charitable  work 
tht  Senator  has  mentioned? 

|ir.  WAGNER.  The  city  undoubtedly  will  be  able  to  sell 
its  bonds.  It  is  this  group  of  bankers  who  heretofore  have 
purchased  the  bonds  at  par  or  over — because  the  charter  of 
the  city  provides  that  bonds  shall  not  be  sold  under  par — 
who,  as  I  understand,  as  a  condition  for  taking  up  this  par- 
tictUar  note  issue,  are  insisting  that  the  city  shall  pursue  a 
ceijtain  policy,  which  policy  has  to  do  with  the  5-cent-fare 
sitliation.  I  say  that  this  is  no  time,  if  it  is  proper  at  any 
time,  to  raise  that  issue.  The  bankers  ought  to  be  con- 
cejned  with  the  credit  of  the  city 

Mr.  SHORTRIDGE.     Certainly. 

Mr.  WAGNER.  And  not  with  the  question  as  to  whether 
th^re  ought  to  be  charged  a  5 -cent  fare,  making  up  the 
deceit  if  there  is  one.  by  means  of  taxation,  or  charging  a 
fate  which  would  make  the  subway  self-sustaining.  That  is 
not  a  matter  that  should  be  discussed  at  this  time,  or,  as  a 
matter  of  fact,  at  any  time,  so  long  as  the  credit  of  the  city 
is  Unimpaired. 

Mr.  SHORTRIDGE.  In  other  words,  unless  the  city 
agrees  to  pursue  a  certain  policy,  the  t>ankers,  the  Senator 
says,  decline  to  loan  the  money  desired? 

Mr-  WAGNER.  I  can  not  say  that  is  their  definite  atti- 
tude, but  that  is  the  implication  from  the  attitude  which 
they  have  assumed  with  reference  to  this  particular  loan. 

Mr.  SHORTRIDGE.  So  that  the  city  is  in  need  of  money 
and  there  is  no  immediate  way  to  secure  the  required  money? 

Mr.  WAGNER.     The  city  will  get  the  money. 

Mr.  SHORTRIDGE.  Then.  I  do  not  understand  the  point 
of  the  Senator's  thoughtful  and.  to  my  mind,  very  distressing 
statement  touching  conditions  in  his  great  city. 

Mr.  WAGNER.  I  think  that  the  bankers  are  going  to 
relinquish  their  position,  and  particularly  will  that  iae  so  if 
we  incorporate  in  the  pending  bill  the  amendment  offered 
by  the  senior  Senator  from  New  York  LMr.  CopelandI.  The 
m^e  availability  of  another  source  from  which  to  secure  the 
fuikds  will,  in  my  opinion,  bring  these  bankers  to  terms. 

Mr.  COPELAND.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  his  colleague? 

Mr.  WAGNER.     Yes. 

Mr.  COPELAND.  Let  me  give  a  little  clearer  explana- 
tion of  the  situation  of  the  question  raised  by  the  Senator 
from  California  [Mr.  ShortridgeI.  This  is  not  budget  time 
in  New  York;  we  make  our  budget  in  the  early  fall.  When 
an  emergency  arises,  such  as  an  imminent  danger  to  the 
public  health  or,  as  in  this  ca.se.  unemployTnent,  there  is 
m^de  an  emergency  appropriation  which  is  taken  care  of  by 
sh0rt-term  notes  or  corporate  stock  until  the  making  of 
the  next  budget. 

^low,  the  city  of  New  York  is  asking  for  $20,000,000  for 
the  relief  of  unemployment,  pursuant  to  the  request  of  the 
President  and  others  in  authority  that  the  respective  locali- 
tiee  throughout  the  country  should  take  care  of  the  poor 
and  unemployed.  The  citizens  have  raised  $20,000,000. 
Ttie  city  itself  has  voted  an  additional  $20,000,000, 
but  now,  when  the  city  officials  ask  that  these  notes  shall  be 
taken  by  the  banks  until  the  new  budget  comes  around, 
when  they  can  be  provided  for  by  the  regular  budget, 
the  bankers  see  their  opportunity;  they  say.  "Well,  now, 
let  us  see  about  this;  let  us  see  what  we  can  do  about  the 
5-<tent-fare  transit  business." 
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An  attempt  Is  made  to  squeeze  the  city  of  New  York,  ! 
"  playing  politics  with  human  misery."  Under  every  other  cir- 
cumstance in  the  past  there  has  been  no  hesitation  on  the 
part  of  the  bankers  to  take  these  short-term  notes.  As 
my  colleague  has  said,  the  city  has  never  defaulted  on  any 
obligation,  and  its  notes  would  be  eagerly  sought  by  the 
bankers  except  for  the  fact  that  they  see  a  chance  now  to 
choke  the  city  of  New  York  and  to  squeeze  it  into  an  in- 
crease In  transit  fare.  I  shall  speak  more  at  length  of 
this  matter  some  time  to-day. 

Mr.  SHORTRIDGE.  As  I  understand,  the  Senator  de- 
sires to  enlarge  the  powers  of  this  corporation  so  that  it 
may  loan,  upon  proper  security,  to  the  cities,  including,  of 
course,  the  city  of  N^w  York? 

Mr.  COPELAND.  Yes;  in  order  that  the  municipalities 
may  be  regarded  as  "  other  financial  institutions "  men- 
tioned in  the  bill,  and  that  if  such  municipalities  wish  to 
apply  directly  to  the  corr>oration  their  securities  shall  be 
given  the  same  attention  and  value  by  the  corporation  as 
the  securities  of  a  bank  or  a  building  and  loan  association 
or  a  joint-stock  land  bank  or  something  else  already  pro- 
vided in  the  bill.  As  my  colleague  has  said,  if  the  Congress 
fthould  see  fit  to  include  municipalities  in  the  bill  it  is  un- 
likely that  a  municipality  would  ever  have  occasion  to  ap- 
ply to  the  corporation.  Certainly  so  far  as  New  York  is 
concerned,  the  bankers  would  do  as  they  have  in  the  past, 
would  finance  us.  Without  congressional  assistance  they 
are  quite  likely  to  continue  to  make  the  effort  to  squeeze 
the  municipality  of  New  York  into  an  unwilling  increase  in 
the  fares.  To  have  those  transit  fares  increased  would  be 
an  outrageous  thing. 

Our  subways,  which  are  owned  by  the  municipality,  are 
profitable  in  themselves;  but,  operated  as  they  are  by  the 
privately  conducted  surface  lines  and  elevated  lines,  these 
private  concerns  can  not  make  enough  money  out  of  the 
subways  to  pay  the  great  returns  they  desire  on  the  stocks 
and  bonds  which  are  now  issued  as  against  the  privately 
owned  surface  lines. 

Mr.  SHORTRIDGE.  May  I  ask  the  Senator  a  question  at 
that  point?  The  bill  provides  for  the  loaning  of  money  by 
this  corporation  to  financial  institutions? 

Mr.  COPELAND.    Yes,  sir;  it  does. 

Mr.  SHORTRIDGE.  As  interpreted  as  of  now,  a  munici- 
pality would  not  be  regarded  as  a  financial  institution? 

Mr.  COPELAND.  I  have  not  yet  ventured  to  ask  the 
chairman  of  the  committee  as  to  that. 

Mr.  SHORTRIDGE.  Before  we  are  through  with  the 
discussion  I  should  like  to  ask  the  introducer  of  the  bill  what 
kind  of  institutions  are  comprehended  by  or  fall  within  the 
term  "  financial  institution." 

Mr.  COPELAND.  I  hope  the  Senator  will  ask  that  ques- 
tion. 

Mr.  SHORTRIDGE.  I  should  like  to  have  that  matter 
cleared  up. 

Mr.  LEWIS.    Mr.  President,  may  I  ask  the  Senator  if  he 
will  hear  me  to  say  that  the  amendment  I  am  tendering  in 
connection  with  the  able  Senator  from  New  York  uses  the  ■ 
words  "  municipal  corporation,"  so  that  his  query  is  per-  ' 
tinent,  as  such  amendment  is  now,  or  soon  is  to  be,  on  the  ' 
table.  ; 

'iAx.  DILIi.  I  desire  to  address  myself  for  just  a  few  ' 
moments  to  the  situation  discussed  here  by  the  Senators  ' 
from  New  York.  I 

Tliere  is  an  old  saying  that  "  Those  whom  the  gods  would 
de-itroy  they  first  make  mad,"  and  it  seems  to  me  that 
applies  to  the  bankers  of  New  York  as  it  never  did  before.      [ 

We  have  just  had  in  the  Finance  Committee  the  most 
remarkable  exposures  of  the  activities  of  these  bankers  in 
coimection  with  the  sale  of  bonds  of  foreign  governments,  ; 
amazing  almost  beyond  belief.     These  hearmgs  show  how,  i 
for  the  receipt  of  certain  commissions,  they  have   placed 
upon  the  markets  of  the  country  these  bonds,  to  be  bought  ] 
by  unsuspecting  citizens,  bonds  which  have  decreased  in  value 
more  rapidly,  probably,  than  any  other  securities  our  people 
have  bought;  and  the  bankers,  having  received  their  com- 
missions and  disposed  of  the  bonds,  are  now  free  from  any 


liability  or  responsibility  as  such.  Then  we  have  one  of 
these  bankers  appearing  and  making  the  almost  unbelievable 
statement  that  private  debts  should  be  considered  sacred, 
but  that  public  debts  are  but  political  obhgations! 

I  can  not  find  any  explanation  for  the  reasoning  of  any 
citizen  of  this  great  Republic  when  he  says  that  the  money 
borrowed  by  one  individual  from  another,  that  individual 
loaning  the  money  voluntarily,  is  a  sacred  obligation,  while 
the  money  that  is  borrowed  by  one  government  from  an- 
other— both  governments  knowing  that  the  money  was 
raised  by  the  force  of  law  in  the  form  of  taxes — is  but  a 
political  obligation. 

There  is  no  more  sacred  trust  than  the  trust  imposed 
upon  those  in  authority  who  collect  the  people's  money  and 
expend  it  or  dispose  of  it  by  any  method.  When  men  In 
great  banking  positions  in  America  have  reached  the  sordid 
depths  where  they  will  stand  before  a  Senate  committee  and 
ray  that  while  obligations  between  individuals  of  nations 
should  be  sacred,  those  between  governments  are  but  politi- 
cal obligations,  I  tremble  for  the  future  of  my  coimtry.  If 
a  public  trust  in  government  is  not  to  be  considered  sacred, 
what  is  left  of  the  principles  of  democracy  for  which  our 
fathers  died  and  of  which  we  have  so  long  boasted? 

But  that  is  not  all.  Now  they  come  to  the  oflBcials  of  the 
city  of  New  York  and  propose  to  hold  over  that  city  the 
refusal  to  permit  the  city  government  to  have  funds  for  a 
few  weeks  to  feed  the  hungry,  to  feed  the  victims  of  this 
panic  which  they,  through  their  manipulations,  were  more 
responsible  for  bringing  about  than  any  other  class  of  peo- 
ple in  America.  They  attempt  to  dictate  the  policy  of  a  great 
city  on  the  question  of  street-car  fare.  That  question  has 
been  a  political  issue  in  the  great  city  of  New  York  in  one 
election  after  another;  and  now  the  daring  and  the  boldness 
of  these  bankers  have  reached  the  point  where  they  say, 
"  You  change  the  policy  of  your  city  government,  in  defi- 
ance of  the  pledges  you  made  to  the  people  when  you  won 
control  of  that  government,  else  we  will  refuse  to  allow  you 
to  have  the  money  so  badly  needed  to  save  the  starving  and 
hungry  people  of  your  great  city";  and.  in  addition  to  aU 
that,  they  attempt  this  thing  at  a  time  when  there  is  pend- 
ing before  the  Senate  a  bill  asking  for  $500,000,000  of  ap- 
propriation, with  the  possibility  of  $2,000,000,000  of  liabiUty 
on  the  Treasury,  for  the  purpose  of  saving  the  very  banks 
that  are  attempting  this  thing. 

I  say  that  not  in  my  knowledge  of  the  history  of  bankers 
have  bankers  imder  a  free  Government  like  this  proposed 
such  a  damnable  proposition  as  this  is. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  my  friend  If 
he  has  given  consideration  to  the  fact  that  quite  recently, 
at  the  request  of  the  President,  an  organization  was  formed 
known  as  the  National  Credit  Corporation.  It  was  adver- 
tised that  that  corporation  was  to  loan  money  to  banks  and 
to  institutions,  perhaps,  that  were  in  distress.  My  Infor- 
mation is  that  that  organization  has  scarcely  functioned; 
that  the  big  banks  said  they  would  subscribe,  and  possibly 
they  have  subscribed,  but  they  have  paid  but  little  into  the 
fund,  so  that  the  banks  of  the  country  that  were  in  a 
position  to  give  some  relief  apparently  have  failed  to  do  so. 

I  ask  the  Senator  if  be  is  familiar  with  the  operations  of 
this  National  Credit  Corporation,  and  whether  they  have 
measured  up  to  the  expectations  of  the  President  and  those 
who  were  so  anxious  to  have  that  organization  perfected? 

Mr.  DILL.  I  am  only  familiar  with  them  by  reason  of 
the  reports  that  are  familiar  to  us  all,  namely,  that  it  has  not 
functioned  and  has  not  given  this  relief. 

Mr.  LEWIS.  Mr.  President,  in  connection  with  the  sub- 
ject matter  being  discussed  by  the  Senators  from  New  York, 
I  beg  to  tender  an  amendment  and  ask  to  have  it  read  and 
he  on  the  table. 

The  VICE  PRESIDENT.  There  is  an  amendment  already 
pending. 

Mr.  LEWIS.    I  beg  to  tender  the  amendment. 

The  VICE  PRESIDENT.  It  will  be  printed  and  lie  on  the 
table.  Does  the  Senator  desire  to  have  the  amendment 
read? 

Mr.  LEWIS.    Yes,  sir. 
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The  VICE  PRESIDENT.  The  amendment  will  be  read 
for  the  InformaUon  of  the  Senate.  TTie  pending  amendment 
is  the  amendment  of  the  Senator  from  South  Carolina  [Mr. 
Smith  I  to  the  amendment  of  the  committee. 

The  Ckzkv  Clmhk.  After  the  word  "  bid,"  In  line  16,  on 
page  21.  insert: 

Alao  Joana  m»y  be  m»de  on  the  lecurltlee  of  any  munldpal 
eorporiiUoD  rightfully  organized  under  the  l»wi  of  any  State  where 
Uir  MKurity  t«nd«red  ae  lien  for  the  aum  to  be  advanced  wUl,  in 
amount  and  value,  meet  the  approval  of  the  board  admlnlaterlng 
this  MCt. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  senior  Senator  from  South  Caro- 
lina IMr.  SMrrKl  to  the  amendment  of  the  committee.  [Put- 
ting the  question.]    The  noes  seem  to  have  it. 

Mr.  SMITH.  Mr.  President,  this  matter  is  of  great  Im- 
portance. Everyone  recognises  that  there  is  no  provision 
in  the  pending  bill  for  the  class  of  people  for  whom  I  am 
offering  this  amendment.  It  4s  an  amendment  which  Is  a 
simple  rider  to  the  bill,  but  it  would  provide  a  fund  for  the 
relief  of  fanners,  and  It  Is  drawn  under  a  principle  which 
has  already  been  established. 

I  can  not  afford  to  allow  this  aid  to  the  fanners,  the  class 
of  our  eltixens  who  can  not  avail  themi^lves  of  the  credit 
oorporatloos,  to  go  without  a  record  vote.  I  suggest  the 
abeenoc  of  a  f uorum.  and  then  I  shall  aslc  for  a  record  vote. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  namee: 


Astaurel 

Otittlns 

Mull 

Ptttroao 

Auatln 

OiUe 

Jotuuon 

lUwd 

Ballry 

Davia 

Jonee 

RnblQjion.  Ark. 

■arbour 

DlrUaaOB 

Keen 

Robtuaon,  lad. 

Barktry 

Dtlt 

Ktndrirk 

Sbeppard 

Bmgliam 

FeM 

Keyae 

Bhortrldge 

Black 

Plvtrher 

Klnc 

Bmlth 

Blalae 

rraaler 

U  rollette 

■moot 

Borah 

Oeorse 

Uwu 

8t«lwpr 

Brat ton 

OlaM 

Ix>t{an 

Bwanaon 

Brnokbart 

Olenn 

MrOtU 

Thoinaa.  Idaho 

Bulkier 

Ooldaboroufb 

MrKellar 

Tbomaa,  Okia. 

Bulow 

Oore 

McNary 

Tran-.mell 

Byraea 

Hale 

Mftralf 

Tvrtina* 

Capper 

Barrla 

UorrlJK>n 

VandcQberf 

0«raway 

Harrtaoa 

MUM>« 

Wagner 

Carey 

Haatinga 

Nffly 

Walcott 

Oonnally 

RatBeld 

Norbfok 

Waliih  Mont. 

Coolidce 

HawM 

Norm 

Waterman 

OopeUod 

Haydea 

Nye 

WatMD 

Coattgan 

Rebert 

Odflle 

Wheeler 

Oouaena 

Bowell 

Patterson 

White 

The   VICE 

PRESIDENT. 

Eighty-elgh 

t   Senators   havl 

answered  to  their  names,  a  quorum  is  present. 

Mr.  TRAMMELL.  Mr.  President.  I  want  to  make  a  few 
remarks  in  regard  to  the  pending  amendment. 

Ordinarily  I  am  opposed  to  amendments  to  the  main  fea- 
tures of  a  bill  which  are  not  In  keeping  with  the  general 
policy  and  purpose  of  the  particular  measure.  In  this  in- 
stance, the  amendment  proposed  by  the  senior  Senator  from 
South  Carolina  [Mr.  SmtthI,  in  my  opinion,  is  not  only  ger- 
mane but  exceedingly  appropriate  and  very  timely. 

The  whole  object  and  purpose  of  the  pending  legislation 
ts  to  endeavor  to  relieve  a  distressed  financial  and  industrial 
condition  which  unhappily  prevails  throughout  our  country. 
Unfortunately,  the  provisions  of  the  pending  bill  do  not  ex- 
tend to  or  embrace  the  great  agricultural  Interests  of  Amer- 
ica, except  as  it  might  remotely  and  only  Indirectly  reach 
them.  It  is  my  opinion  that  under  the  provisions  of  the 
bill,  without  this  amendment,  the  great  agricultural  inter- 
ests of  this  country  will  receive  very  little.  If  any,  assistance 
from  the  laflslatlon. 

In  times  of  depression,  such  as  are  upon  us  now,  I  know  of 
no  class  of  our  people  who  are  more  helpless  for  the  want 
of  financial  facilities  than  are  the  agricultural  Interests. 
What  a  tragedy  and  injustice  that  the  farmer  should  be  the 
last  to  be  given  credit  In  the  heyday  of  prosperity,  and  the 
first  to  whom  credit  la  denied  as  the  horizon  grows  gray. 
The  averace  bank  !■  probably  not  in  a  position  to  make 
loans  to  the  farmer.  This  tiller  of  the  soil  Is  absolutely 
helpless  without  borrowing  privileges.  If  he  can  obtain  the 
money  for  the  purchase  of  fertilizer,  (or  the  purchase  of 


feedi  and  for  the  maintenance  of  his  stock,  he  can  go  ahead 
and  make  a  livelihood.  Without  it  his  opportunity  for  pro- 
ducltig  the  necessaries  of  life  for  himself  and  his  family  is 
absolutely  barred.  Make  prosperous  and  contented  our  rural 
poplUation  and  you  will  furnish  a  ray  that  will  burst  forth 
into  the  sunshine  of  a  better  and  brighter  day. 

I  can  not  see  why.  when  we  are  providing  assistance  in 

the  amount  of  $500,000,000.  with  a  possibility  of  a  $2,000.- 

000,000  commitment  of  our  Oovernment.  prmclpally  to  the 

.  nnahcial  interests  of  the  country,  we  should  turn  a  deaf 

I  ear  to  the  cry  and  needs  of  the  agricultural  people  of  this 

coui>try. 

MJy  attitude  is  not  one  of  unfriendliness  toward  the  main 
pur^ase  and  object  of  the  bill,  but  it  is  that  of  coopera- 
tion! and  assistance  in  carrying  out  the  main  object  and 
pur^se;  that  is.  to  relieve  those  in  financial  distress 
throughout  this  country.  How  better  can  that  purpose  be 
accomplished  than  by  our  providing  a  sufllcient  sum  which 
may  be  loaned  to  the  farmers  of  America? 

The  farmers  are  not  going  to  get  any  substantial  relief 
under  the  provisions  of  this  bill  as  it  stands.  Let  no  Senator 
fool  himself;  the  farmers  will  get  but  little  if  any  relief 
through  the  measure  in  its  present  form.  I  would  like  to 
have  some  Senator  explain  how  the  farmers  are  to  get  any 
bentflt.  if  anyone  thinks  they  are  to  receive  any  benefit  of 
consequence  from  it.  Conditions  may  be  helped  somewhat, 
somfc  financial  disaster  may  be  stayed,  and  I  hope  to  Ood 
It  mull  be  stayed,  by  the  provisions  of  the  bill,  and  in  that 
way;  very  indirectly,  it  might  be  of  some  assistance  to  the 
agrlfculture  of  the  country.  But  the  fanner  wiU  not  be  the 
recipient  of  any  direct  benefit,  he  will  get  no  loan  privileges, 
or  opportunity  to  procure  the  funds  necessary  for  carrying 
on  kis  operations,  under  the  provisiuas  of  the  bill. 

Wfhy  should  the  adoption  of  an  amendment  of  this  char- 
actor  result  in  the  defeat  of  the  bill?  To  say  that  the 
amendment  of  the  Senator  from  South  Carolina  I  Mr.  Smith] 
would  defeat  such  a  measure  is  to  say  that  the  agricultural 
intelesu  of  the  country  and  the  farmers  of  the  country 
muflt  not  have  any  relief,  or  at  least  that  they  mast  not 
have  any  relief  until  we  get  through  dealing  with  the  big 
flnaDclal  institutions  of  the  country,  the  banking  and  rail- 
road mtereat.s  principally. 

I  isee  no  reason  why  the  farmers  should  bo  pushed  aside. 
why  rehef  should  be  denied  them,  and  we  should  say, 
forsooth,  "After  a  little  while,  after  a  little  folding  of  the 
arins  and  the  administering  of  relief  to  the  bankers  of  the 
country,  we  may  give  you  some  assistance." 

Mr.  BULKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Ohio? 

Mr.  TRAMMELL.     I  yield. 

Mr.  BULKLEY.  The  Senator  will  recall  that  this  meas- 
ure lis  not  designed  to  promote  new  business  at  all  but  is 
supposed  to  be  a  relief  to  fro2cn  credits,  and  that  the  single 
exception  pernutting  the  aiding  of  new  business  under  the 
tenuis  of  the  bill  is  in  favor  of  agriculture.  Agriculture  is 
the  only  business  that  is  favored  by  being  permitted  under 
tlieiterma  of  the  bill  to  have  loans  to  support  new  transac- 
tions. 

Mr.  TRAMMELL.  But  the  bill  provides  for  a.ssistance  to 
the  railroad  interests  of  the  country. 

Mr.  BULKLEY.     Not  for  new  busmess. 

Mr.  TRAMMELL.  No;  but  to  maintain  and  carry  on 
their  business. 

Mr.  BULKLEY.    That  is  all. 

Mr.  TRAMMELL.  The  bill  provides  funds  for  banks  to 
ma>ntai.n  and  carry  on  their  business,  and  yet  the  Senator 
apparently  desires  to  deny  to  agriculture  the  privilege  of  .se- 
curing funds  to  assist  tliem  in  can'ying  on  their  industry. 
Th^t  Is  what  it  would  seem  to  mean. 

Mr.  BULKLEY.  I  think  the  Senator  has  not  corre'-tly 
uncl^rstood  tlie  bill.  So  far  from  benu  any  denial  to  ukm- 
culttire  the  sole  exception  to  permit  new  transactions  is  in 
fav^r  of  agriculture. 

Mr.  TRAMMELL.  I  beheve  I  understand  the  provisions  of 
the  hill  about  as  well  as  the  Senator  from  Ohio  docs. 
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Mr.  BULKLEY.  Surely  the  Senator  does  not  find  in  the 
bill  any  provision  contain  ng  a  prohibition  against  agricul- 
tural purposes. 

Mr.  TRAMMELL.  I  do  not  find  any  prohibition  against 
It:  neither  do  I  find  any  assistance  to  amount  to  anything. 
There  is  a  provision  in  r»gard  to  making  loans  to  certain 
associations  for  agricultural  purposes,  but  it  is  very  limited 
and  restricted  in  its  operations. 

Mr.  BULKLEY.    So  is  the  entire  bill. 

Mr.  TRAMMELL.  With  the  amendment  proposed  by  the 
Senator  from  South  Carc^Una  we  do  not  venture  Into  new 
fields  and  we  do  not  venture  Into  an  experiment.  The  Oov- 
ernment in  a  smaller  way,  acting  throuKh  the  Department  of 
Agriculture,  has  made  lorns  to  the  fanners  of  the  country, 
and  the  transaction  with  the  farmers  of  the  country  In  loans 
of  that  character  have  Ir  the  main  been  exceedingly  satis- 
factory and  have  rendered  great  assistance  to  agriculture. 

So  why  not  in  this  bill  :akc  care  partially  at  least  of  agri- 
culture? It  certainly  will  not  be  of  any  disadvantage  to  the 
financial  institutions  of  the  country,  the  banking  institu- 
tions of  the  country,  be'^ause  as  we  give  to  agriculture  a 
greater  degree  of  prosperity  and  succe.ss,  we  will  at  the  same 
time  help  the  financial  ln;itltutions  and  we  will  help  the  gen- 
eral business  interests  o:'  the  country.  I  would  build  up, 
strengthen,  and  make  more  secure  our  banks  and  other 
commercial  enterprises,  'jut  I  think  the  whole  proposition 
should  go  along  hand  in  land  and  that  we  should  render  to 
agriculture  the  assistance  provided  under  the  amendment  of 
the  Senator  from  South  Carolina.  I  favor  hl.i  proposal  and 
shall  vote  for  the  omendment. 

Mr,  SMITH.  Mr,  President,  there  seems  to  be  some  mis- 
apprehension about  my  amendment.  An  I  .vtated  on  Sat- 
urday, it  is  a  rider  on  t!ie  bill,  It  does  not  Interfere  with 
the  $2,000,000,000  at  all.  nor  dors  the  proposed  appropriation 
In  my  amendment  havi«  any  reference  whatever  to  the 
$2,000,000,000  for  the  flranclal  institution."!  of  the  country 
My  amendment  provides  an  appropriation  of  $100,000,000  to 
be  dlspen.sed  by  the  Deportment  of  Agriculture,  It  does  not 
Interfere  with  the  magrilflcent  machinery  which  Senators 
have  taken  all  this  time  of  the  Senate  to  set  up  to  provide 
relief  for  the  Jeopardy  o(  stocks  and  bonds  and  the  credits 
of  the  banks. 

I  made  the  proposition  to  appropriate  $100,000,000.  $45.- 
000,000  of  which  is  already  in  the  hands  of  the  Department 
of  Agriculture,  having  bten  returned  to  that  department  as 
a  part  of   the   loan  wh  ch  we   extended   last   year   to  the 
drought-stricken  and  storm-stricken  replons.    The  condition 
of  depression  in  (hose  rerlons  has  been  accentuated  this  year  j 
by  the  unprecedented  collapse  of  all  credit.     I  am  simply  i 
asking  the  Senate  to  appropriate  not  more  than  an  addl-  ' 
tlonal  $55,000,000  of  furds  out  of  the  Treasury  to  aid  that 
class  of  farmers  who  can  not  take  advantage  of  the  credit 
corporation,  the  livestock  corporation,  or  similar  institutions, 
in  that  they  have  no  collateral  except  in  the  form  of  a  lien 
on  the  crop  they  make  durin'7  the  present  year. 

Be  it  said  to  the  credit  of  those  to  whom  we  have  extended  ] 
this  credit  during  the  last  three  years  that  they  have  almost 
entirely  repaid  the  loans.  We  must  all  recognize  that  in 
spite  of  the  so-called  prosperity  during  the  last  three  years 
the  farmers  of  the  country  have  been  In  a  .state  of  poverty 
and  collapse  so  far  as  credit  is  concerned,  a  condition  which 
has  now  overtaken  the  Imnklmi?  institutions. 

Mr.  FLETCHER.  Mr  President,  may  I  ask  the  Senator  a 
question  at  that  point? 

The  PRESIDENT  pr('  tempore.  Doe.s  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Florida? 

Mr.  SMITH.     I  yield. 

Mr.  FLETCHER.  Tho  omendment  as  offered  by  the  Sena- 
tor from  South  Carolina  provide."?  for  $200,000,000. 

Mr,  SMITH.  I  modlJled  it  on  Saturday  by  reducing  the 
amount  to  $100,000,000. 

Mr.  FLETCHER.  And  now  the  Senator  Is  talking  about 
$55,000,000. 

Mr,  SMITH,  The  Department  of  Agi-lculture  has  col- 
lected $46,000,000  out  of  whot  we  appropriated  previously  for 


a  similar  purpose.    It  Is  already  In  the  hands  of  the  Seci-e- 
tary  of  Agriculture. 

Mr.  FLETCHER.     From  previous  loarw? 

Mr.  SMITH.     Yes. 

Mr.  FLETCHER.  The  amendment  Is  now  for  $100.- 
000.000? 

Mr.  SMITH.     Yes. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  SMITH.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  make  a  suggestion 
for  the  consideration  of  the  Senator  from  South  Carolina 
IMr,  Smith),  the  Senator  from  Ohio  IMr.  BulkliyI,  the 
Senator  from  Connecticut  IMr.  Walcott  I.  and  other  Senators 
as  well?  The  bill  has  already  been  amended  so  as  to  author- 
ize advancements  by  the  corporation  to  agricultural  and 
livestock  credit  associations  and  land  banks.  As  pointed  out 
by  a  number  of  Senators,  there  are  still  groups  who  would 
not  be  able  to  avail  themselves  of  the  advancements  made 
under  those  provisions.  I  think,  however,  that  the  amend- 
ment of  the  Senator  from  South  Carolina  carries  a  larger 
amnuiit  than  would  be  required  to  meet  those  conditions. 

I  am  of  the  opinion  that  perhaps  an  authorization  of  $50,- 
000,000  would  meet  the  purposes  which  the  Senator  from 
South  Carolina  has  In  mind.  I  am  going  to  suggest  for  the 
consideration  of  Senators,  In  view  of  the  contest  which 
exists  here,  a  modification  of  the  amendment  to  that  extent 
and  that  the  amendment  go  Into  the  bill. 

Mr,  BULKLEY,    Mr,  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Ohio? 

Mr,  SMITH.    CerUlnly. 

Mr.  BULKLEY.  I  think  what  the  Senator  from  South 
Carolina  has  said  to  the  efTect  that  his  rider  will  not  inter- 
fere with  the  structure  of  the  bill  Is  perfectly  accurate.  The 
objection  that  I  see  to  his  amendment  Is  that  It  puts  the 
Government  In  the  business  of  lending  directly  to  Its  citizens. 
I  am  conscious  that  we  established  that  precedent  last  year. 

Mr.  SMITH.  Yes;  and  the  year  before,  and  the  year 
before  that. 

Mr.  BULKLEY.  Yes:  under  stress  of  the  drought.  I  Ktlll 
think  it  Is  a  bad  and  a  wrong  thing  to  do.  I  think  that  If 
Oovernment  funds  are  to  be  advanced  at  all  we  ought  to 
have  the  advantage  of  banking  knowledge  and  the  indorse- 
ment and  guaranty  of  bankers  of  these  loans  by  the 
Government. 

Mr.  SMITH.     I  understand  that  perfectly. 

Mr.  ROBINSON  of  Arkansas.  May  I  make  this  additional 
rtatement?  There  Is  much  force  in  the  declaration  Just 
made  by  the  Senator  from  Ohio,  but  I  would  point  out  that 
the  conditions  which  made  necessary  the  extraordinary  pro- 
vision of  last  year  in  some  localities  have  been  accentuated 
by  a  total  breakdown  In  the  credit  institutions.  I  feel,  after 
much  consideration  of  the  matter,  that  while  we  ought  to 
safeguard  appropriations  in  every  possible  way,  there  is  a 
gap  which  it  will  be  necessary  to  fill  before  the  Congress 
completes  its  labors.  I  believe  that  an  authorization  of 
$50,000,000  would  be  adequate,  although,  of  course.  I  have 
not  detailed  information  concerning  the  amount. 

Mr.  SMITH.  Mr.  President,  let  me  reply  first  to  the  Sena- 
tor from  Ohio  IMr.  Bulkley].  Our  people  are  getting  res- 
tive under  the  very  proposition  that  the  Senator  makes.  I 
am  aware  of  the  necessity  for  safeguarding  the  currency  of 
the  country.  It  of  course  Is  the  very  llfeblood  of  our 
commerce.  But  we  stand  face  to  face  with  the  fact  that 
those  very  Institutions  to  which  the  Senator  refers  are  not 
only  closing  up  all  over  the  country  but  have  become  bomb- 
proof for  the  sequestration  of  our  circulating  medium  to  the 
extent  that  we  have  as  much  or  more  money  than  we  ever 
have  had  and  the  banks  are  helpless  to  accommodate  the 
people.  We  are  now  proposing  to  extend  to  them  $2,000.- 
000,000  to  allow  them  through  the  processes  of  ordinary 
banking  to  meet  the  demand.i  of  those  who  have  the  securi- 
ties called  banking  securities. 
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In  1929  the  8en*t«  rnuited  funds  on  a  resolution  of  mine 
to  aid  the  storm -stricken  sufferers.  It  wu  a  companion 
measure  to  a  measure  carrying  twenty-odd  million  appro- 
priated for  Porto  Rico,  where  the  property  of  the  people 
had  been  destroyed  by  the  same  storm  that  swept  up  our 
coast.  We  appropriated  Anally  $6,000,000,  taking  a  Uen  on 
the  crops,  charging  a  reasonable  rate  of  Interest,  and  in 
spite  of  the  low  prices  they  have  paid  back  practically  every 
dollar  of  the  loan.  If  the  interest  collected  by  the  Oovem- 
ment  were  added  to  the  principal,  they  have  paid  b(u:k  prac- 
tically all  o!  X.  We  had  an  unprecedented  drought  in  1929. 
In  1929.  as  I  said,  we  got  $6,000,000.  In  1930  we  had  the 
flood  In  our  section,  and  we  came  and  asked  that  $60,000,000 
be  granted  to  12  or  14  stricken  States,  and  after  we  fought 
back  and  forth  we  got  $45,000,000. 

At  that  time  I  asked  for  $2,000,000  for  the  stricken  in  the 
South  Atlantic  States,  which  were  not  so  much  stricken  by 
the  drought  as  they  were  by  this  very  element  of  bank  fail- 
ures. I  got  it.  The  Government  got  its  money  back.  It  was 
the  best  investment  it  ever  made.  The  disaster  was  too 
great  to  be  absorbed  locally.  The  banks  were  so  stricken 
that  they  could  not  help  and  the  only  place  we  had  to  go 
was  where  it  is  proposed  that  the  banics  shall  go  to-day. 

Mr.  BULKLEY.  Mr.  President,  if  the  Senator  will 
yield 

Mr.  SMITH.    Certainly. 

Mr.  BULKLEY.  The  distinction  between  that  situation 
and  the  present  one  is  that,  as  the  Senator  said,  at  that 
time  the  great  difficulty  was  the  inability  of  the  banks  to 
function.  To-day  we  are  proposing  by  the  bill  to  put  the 
banks  in  a  position  so  they  can  function,  and  it  does  not 
seem  to  me  the  emergency  is  so  acute  as  it  was  at  that  time. 
I  do  not  wish  to  quarrel  with  the  Senator  about  that, 
however. 

Mr.  SMITH.  Does  the  Senator  mean  to  say  that  the 
emergency  amongst  the  ordinary  farmers  is  not  as  acute  as 
it  was  when  the  drought  was  there? 

Mr.  BL^LKLEY.  Here  is  what  I  mean  to  say.  Just  as  the 
Seziator  himself  has  said,  the  farmers  last  year  could  not 
borrow  from  the  banks  because  the  banks  were  not  in  a 
position  to  lend.  By  the  amendment  proposed  by  the  Sena- 
tor from  Arkansas  [Mr.  Robinson]  which  the  Senate 
■d<^>ted  the  other  day.  we  are  making  an  exception  in 
favor  of  agricultural  loans  so  that  the  banks  will  be  in  a 
position  to  lend  in  that  way. 

Mr.  SMITH.  But  I  have  tried  to  point  out  to  the  Senator 
that  50  per  cent  of  our  farmers  under  present  conditions 
can  not  go  to  these  credit  corporations  because  they  have 
not  the  collateral.  All  they  have  is  their  seasonal  crop. 
We  can  not  reach  them  in  this  way.  In  some  communities 
we  have  no  banks.  Forty-seven  banks  went  out  of  existence 
in  my  State  in  one  day.  But  the  crop  will  be  planted,  and, 
in  view  of  what  little  is  going  to  be  planted,  the  farmer 
will  be  out  on  the  road  augmenting  the  numbers  of  unem- 
ployed before  the  reUef  which  is  proposed  in  this  bill  can 
be  afforded  even  to  the  class  who  can  take  advantage  of  it. 

What  I  am  seeking  to  do  is  to  provide  relief,  as  we  did 
last  year  and  the  year  before,  and  allow  it  to  go  to  those 
who  can  not  take  advantage  of  even  the  Robinson  amend- 
ment, so  as  to  help  poor  individual  fanners  who  are  more 
respoiisive  to  their  debts  than  are  some  others  whom  we 
are  now  trsring  to  help,  because  the  searchlight  of  investi- 
gation does  not  show  up  some  of  the  financial  institutions 
very  favorably,  either  as  to  patriotism  or  as  to  good  financ- 
ing. The  poor  devils,  however,  whom  I  have  in  mind  come 
back  and  pay  their  debts.  Yet  we  are  willing  to  extend  the 
credit  of  the  Oovenunent  to  the  extent  of  $2,000,000,000 
and  establish  machinery  through  which  some  money  might 
trickle  down,  but  are  not  willing  to  extend  credit  of  a  hun- 
dred million  dollars  to  the  millions  of  farmers  throughout  this 
country. 

Mr.  FLBTCHER.  Mr.  President,  may  I  make  a  suggestion 
to  the  Senator  right  there?  Of  course,  it  would  not  be  wise 
to  establish  an  additional  agency  if  the  existing  agencies 
can  supply  the  demand.  I  should  like  to  hear  the  Senator 
on  the  question  as  to  whether  or  not  the  Intermediate  credit 


batiks  are  In  position  to  take  care  of  situations  such  as  he 
cofitemplatee  in  the  amendment. 

\ii  SMITH.  They  are  not  In  such  a  position,  because,  as 
th^  Senator  knows,  the  intermediate  credit  banks  can  not 
extend  any  credit  to  a  farmer  unless  he  be  a  member  of  a 
credit  corporation.  Such  a  credit  corporation  takes  a  chat- 
tel mortgage  and  also  takes  land  paper  and  whatever  other 
as^etj  the  Individual  has.  Then  he  is  called  upon  to  take 
stock  to  the  amount  of  10  per  cent  of  what  he  borrows.  The 
relult  is  that  nine-tenths  of  the  farmers  have  been  In  difB- 
cufltles  because  the  price  of  the  cotton  went  down  so  low 
and  the  value  of  the  chattels  decreased  to  a  point  where  they 
wQre  Jeopardized,  and  it  made  it  impossible  for  the  farmers 
to  take  up  their  borrowings. 

The  machinery  is  already  set  for  the  Agriculture  Depart- 
ment to  handle  the  loaning  of  this  money:  it  is  set  up  for 
handling  it  all  over  the  country.  Now,  why  in  the  name  of 
reason  can  we  not  extend  this  credit,  which  if  it  is  not 
available  by  the  1st  of  March,  will  not  be  of  use  at  all?  The 
provision  in  the  bill  that  is  now  before  us  would  never  reach 
the  class  that  I  am  standing  here  pleading  for  and  who  are 
my  next-door  neighbors. 

Mr.  WHEELER  and  Mr.  MORRISON  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  V.^ndenberg  in  the 
chair).  Does  the  Senator  from  South  Carolina  yield;  and  if 
soj  to  whom? 

Mr.  SMITH.     I  yield  first  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  want  to  say  to  the  Senator  from  South 
Carolina  that  I  am  very  much  in  sympathy  with  the  amend- 
ment he  has  offered,  and  I  acree  with  him  entirely  that  the 
bi|l  pending  before  the  Senate  will  not  extend  any  credit 
to  I  the  farmers.  There  is  nothing  in  the  bill  out  of  which  the 
farmers  in  the  Northwest  will  get  any  benefit  whatsoever. 

The  farmers  in  my  section  of  the  country,  those  who  own 
la|id,  are  not  now  able  to  get  any  money  from  the  banks; 
m^t  of  them  have  given  mortgages  to  the  irusurance  com- 
painies,  which  we  are  seeking  to  help  out.  The  insurance 
cojnpanies  are  charging  the  farmers  generally  6  per  cent 
interest,  and  on  top  of  that  they  have  to  pay  a  premiiun. 
miless  we  can  provide  some  direct  aid  to  the  farmers  in  the 
Northwest  who  are  actually  living  on  their  farms  they  will 
be  compelled  to  leave  their  farms  wholesale. 

Everyxjne  who  knows  anything  about  the  present  financial 
situation,  in  my  judgment,  knows  that  there  can  not  be  any 
improvement  of  industry  in  this  country  unless  the  farmers 
are  helped.  They  can  not  put  in  their  crops  thi.s  year,  or 
if ,  they  do  put  in  crops  they  are  going  to  have  back  liens 
on  them  and  are  not  going  to  be  able  to  get  money  enough 
ati  present  prices  to  pay  for  putting  in  the  crops.  Some- 
thing has  got  to  be  done  to  keep  those  farmers  upon  their 
farms.  There  is  only  one  way  to  do  it,  it  seems  to  me,  and 
thftt  is  by  direct  loans  to  the  farmers  themselves  by  the 
G^vei-nment  of  the  United  States.  We  might  just  as  well 
fa^e  Uiat  situation.  It  seems  to  me  that  the  only  way  we 
arie  going  to  be  able  to  put  a  measure  of  this  character 
through  this  Congress  is  by  attaching  it  as  an  amendment 
toi  the  pending  bill.  We  may  say  it  ought  to  be  separate 
lefislation;  but.  as  a  practical  proposition,  we  know  per- 
fectly well  that  we  are  not  going  to  be  able  to  get  such  a 
measure  passed  separately. 

Jt  may  be  said.  "  Well,  but  you  are  putting  the  Govern- 
ment into  the  business  of  loamng  to  the  farmers."  I  do  not 
se0  any  difference  in  putting  the  Government  into  the  busi- 
ng of  loaning  direct  to  farmers  and  loaning  direct  to  in- 
sia-ance  companies,  to  big  banking  institutions,  to  railroads, 
and  the  shipping  industry  and  all  the  rest  of  them.  I 
therefore  hope  that  the  amendment  proposed  by  the  Sena- 
tor* from  South  Carolina  will  be  adopted. 

Mr.  SMITH.  Mr.  President,  let  me  call  the  attention  of 
Senators  to  this  condition:  The  agricultural  credit  corpora- 
tions that  are  provided  for  in  the  pending  measure  are 
already  loaded  up  with  1931  paper  which  has  not  been 
liduidated,  for  the  reason  that  the  prices  of  crops  did  not 
br^ng  enough  to  liquidate  it.  Let  me  give  an  illustration  of 
a  tituation  which  existed  right  near  my  home  last  year.  A 
faimer  secured  a  loan  from  an  agricultural-credit  corpora- 


tion for  $4,000.  His  share  of  the  crojv-niost  of  tho.so  farm- 
ers are  share  croppers — was  80  bales  of  cotton.  That  80 
bales  of  cotton  lacked  about  $700  of  paying  the  nmount  of 
his  loan.  If  cotton  hid  commanded  a  normal  price,  those 
80  bales  would  have  brouKht  In.stoad  of  $3,300  .something 
like  $0,000;  but  his  sh.ue  of  the  cotton  crop  brouKht  $3,300. 
The  agricultural-tred  t  corporation  took  his  note  for  the 
balance,  and  he  wen.  buck  this  year  and  borrowed  only 
$2,000  and  had  it  addi'd  to  the  $700  which  he  already  owed, 
having  failed  to  pav  It.  Therefore,  the  bank  ostensibly, 
according  to  its  bookkeeping  methods,  had  loaned  him  $2,700 
This  year  his  share  ol  the  crop  was  70  bales  of  cotton.  He 
had  curtailed  his  crop,  but  he  made  a  good  one,  and  when 
he  turned  It  over,  tha:  70  bales  of  bctton  only  brout^ht  him 
$1,600,  leaving  a  balance  on  his  indebtedness  to  the  bank 
of  more  than  a  thousand  dollars,  which,  after  giving  all 
his  crop,  he  has  now  cot  to  go  out  and  hunt  up  the  where- 
withal to  make  good.  He  is  not  eligible  any  more.  Why? 
Because  the  price  of  the  cotton  that  he  turned  over  did  not 
pay  for  the  fertilizer  that  went  under  it.  That  is  the  con- 
dition that  confronts  us;  and  what  is  the  use  of  offering  a 
remedy  that  is  not  a  lemedy? 

Mr.  MORRISON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  North  Carolina? 

Mr.  SMITH.     Yes. 

Mr.  MORRISON.  The  Senator  has  satisfied  me  that  this 
measure  is  separate  ard  distinct  from  the  bill  to  which  it  is 
to  be  added.  I  am  satisfied  about  that;  but  all  similar  loans 
for  sudden  emergencies  heretofore  have  had  a  fixed  time 
within  which  they  shDuld  be  made.  As  I  look  at  it.  the 
amendment  seems  to  authorize  a  permanent  appropriation 
and  not  one  for  any  particular  year. 

Mr.  SMITH.  No,  Mr.  President.  After  consultation  with 
the  officials  it  is  understood  that,  under  the  terms  of  this 
amendment,  they  will  have  the  right  to  determine  the  rules 
and  regulations  under;  which  they  will  lend  the  money. 
They  can  fix  the  time  'o  suit  themselves. 

Mr.  MORRISON.  But  the  objection  to  me  now  is  that  as 
a  separate  item  it  does  not  confine  itself  to  the  year  in  which 
we  find  the  emergency  to  exist,  which  may  justify  some  of  us, 
holding  the  views  we  do.  in  supporting  the  measure;  but  it 
is  perpetual.  A  hundred  million  dollars  may  be  loaned  at 
any  time.  I  wonder  ir'  it  would  be  objectionable  to  amend 
the  amendment  so  that  it  would  apply  to  this  year? 

Mr.  BULKLEY.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  SMITH.     I  yield. 

Mr.  BULKLEY.  Thi'  authority  of  the  corporation  is  lim- 
ited as  to  time.  All  loans  authorized  under  this  bill  must 
be  made  within  one  year  and  must  mature  within  a  limited 
period. 

Mr.  MORRISON.  I  am  sure  the  Senator  is  reciting  a 
fact.  I  could  not  support  this  measure  unless  what  he  says 
is  correct. 

Mr.  BULKLEY.     Th-'re  is  no  doubt  about  that. 

Mr.  MORRISON.  The  authority  under  the  amendment 
is  vested  in  the  Secretary  of  Agriculture,  and  the  Finance 
Corporation  will  not  have  anythin?  to  do  with  it.  If  the 
amendment  conferred  perp)etual  authority.  I  would  not  favor 
it,  as  sympathetic  as  I  am  with  the  proposal  for  emergency 
legislation. 

Mr.  SMITH.  Mr.  President,  my  whole  object  was  that 
the  amendment  should  apply  only  to  the  crop  of  1932;  and 
under  the  farms  incorporated  in  the  amendment  to  the  ef- 
fect that  the  Secretary  of  Agriculture  may  make  such  rules 
and  regulations  as  he  may  see  fit.  that  ILmitation  may  be 
imposed. 

Mr.  MORRISON.  Tie  board  set  up  in  the  bill  itself  has 
nothing  whatever  to  dc  with  the  administration  of  the  pro- 
po.sed  amendment. 

Mr.  SMITH.  Not  a  thing.  I  am  perfectly  willing  to  ac- 
cept an  amendment  tc  the  effect  that  the  provision  shall 
apply  to  the  crop  year  of  1932. 

Mr.  MORRISON.  I  hope  that  such  an  amendment  will 
in  some  form  be  adopted. 


Mr.  SMITH.  I  will  offer  that  amendment  to  the  amend- 
ment now.  Mr.  President. 

Mr.  MORRISON.  That  would  meet  the  greatest  dlfflculty 
I  experience  regarding  the  amendment. 

Mr.  FLETCHER.  Mr.  President.  If  the  Senator  from 
South  Carolina  will  yield  to  me,  I  suggest  that  on  line  9,  page 
1.  of  the  amendment  after  the  word  "  purposes,"  wliere  it 
reads  "  because  of  the  failures  of  banking  ln.stltutlon.s  and 
conditions  resulting  from  the  general  depression,  are  unable 
to  obtain  credit  for  crop-production  purposes,"  there  be  in- 
serted the  words  "  for  the  year  1932," 

Mr.  SMITH.  Mr.  President.  I  think  that  Is  about  as  good 
a  place  as  any,  and  I  should  like  to  perfect  my  amendment 
by  adding,  after  the  word  "  purposes."  in  line  9,  page  1,  the 
words  '•  for  the  year  1932." 

Mr.  MORRISON.    For  the  year  1932  only. 

Mr.  SMITH.    "  For  the  year  1932." 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  has  the  right  to  perfect  his  amendment.  The 
amendment  is  now  pending  in  its  perfected  form. 
I  Mr.  BULKLEY.  Mr.  President,  if  the  Senator  from  South 
Carolina  will  yield  to  me  for  a  moment,  I  take  it  that  the 
principle  of  the  Government  going  into  the  business  of 
lending  to  its  own  citizens  is  so  bad  that  no  necessity  can 
I  make  it  good.  However,  it  is  perfectly  true  that  within  the 
past  we  have  yielded  our  principles  in  favor  of  what  we 
regarded  as  an  urgent  necessity.  It  becomes  a  question  of 
individual  judgment  whether  the  present  necessity  is  such 
as  to  make  it  necessary  to  yield  a  proper  principle.  It  still 
seems  to  me.  in  view  of  the  exception  that  is  made  in  favor 
of  agricultural  loans  carried  by  the  amendment  offered  by 
the  Senator  from  Arkansas  I  Mr.  Robinson],  that  we  are 
not  justified  in  adopting  this  amendment;  but  I  cheerfully 
j  concede  the  right  of  anyone  to  take  an  opp>05ite  view. 

Mr.  SMITH.  Mr.  President,  that  ,is  very  liberal  on  the 
part  of  the  Senator — to  reafiBrm  what  he  has  already  said. 
He  has  gone  to  the  extent  of  saying  that  he  stands  now  just 
where  he  stood  before;  but  it  remains  true  that,  unless  this 
amendment  shall  be  adopted,  the  class  of  farmers  to  whom 
I  refer  will  obtain  no  relief  during  the  present  year  1932. 

I  was  amazed  a  moment  ago  when  the  viva  voce  vot<?  was 
taken  that  there  was  such  a  meager  response.  I  can  not 
understand.  Mr.  President,  why  we  are  consuming  all  this 
time  arguing  that  the  Government  ought  not  to  go  into  the 
lending  business,  while  we  are  recognizing  the  crisis  that  is 
on  us  and  putting  the  Government  into  the  business  of 
lending  to  banks  and  credit  institutions. 

Mr.  WALCOTT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Connecticut? 

Mr.  SMITH.     I  yield. 

Mr.  WALCOTT.  I  think  I  sympathize  with  what  the 
Senator  from  South  Carolina  is  saying  as  much  as  anyone 
j  in  this  Chamber.  I  feel  strongly,  however,  that  this  rider 
does  not  belong  on  this  bill  and  should  not  be  placed  on 
the  bill;  but,  as  the  Senator  from  South  Carolina  knows  my 
sympathies  for  the  measure,  I  am  going  to  suggest  that  he 
adopt  the  suggestion  made  by  the  Senator  from  Arkan.sas; 
that  he  reduce  the  amount  proposed  from  $100,000,000  to 
$50,000,000,  and  then  in  conference,  or  perhaps  in  the  House, 
the  language  may  be  so  changed  as  to  put  the  provision  m 
a  workable  position  with  reference  to  the  revolving  fund  or 
the  fund  to  be  created  as  a  revolving  fund,  which  now  exists 
in  the  Department  of  Agriculture,  namely,  the  drought  and 
storm  area  fund,  which  was  originally  $45,000,000.  and  which 
has  been  paid  back,  I  think,  to  the  extent  of  93  or  94  per 
cent.  That  would  immediately  put  him  in  the  saddle,  so 
that  he  could  lend  to  the  farmers;  and.  so  far  as  I  am  con- 
cerned, I  think  it  would  probably  facilitate  what  the  Sen- 
ator is  after  if  that  should  go  along  as  a  rider  on  the  bill, 
provided  he  is  ready  to  accept  $50,000,000.  which  covers,  in 
round  figures,  the  sum  that  is  actually  available.  Other- 
wise, he  must  depend  upon  Congress  for  an  appropriation, 
which  I  think  at  this  time,  in  view  of  the  size  of  this  mea.;ure, 
I  it  would  be  very  difficult  to  get. 
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I  think  that  Is  the  easy  way  out.  and  it  prcbaisly  would 
meet  practically  no  objection. 

Mr.  SMITH.  Mr.  President.  In  view  of  that  statement, 
let  us  have  a  vote  on  the  $50,000,000. 

The  PRiSIDING  OFFICER.  Does  the  Senator  further 
modify  his  amendment? 

Mr.  SMITH.  If  this  is  acceptable  we  shall  have  to  have 
a  vote,  as  a  matter  of  course.  I  am  perfectly  willing  to  test 
the  sentiment  of  the  Senate  on  $50,000,000. 

The  PRESIDING  OFFICER.  Does  the  Chair  imderstand 
that  the  Senator  desires  to  perfect  his  amendment  further 
by  substituting  $50,000,000?    Is  that  the  Senator's  desire? 

Mr.  SMITH.    Yes.  sir. 

Mr.  HARRIS.  Mr.  President.  I  should  like  to  state  that 
if  conditions  in  the  other  agricultural  States  are  like  they 
are  in  my  State,  and  Senators  know  those  conditions  in 
their  States  as  I  do  In  mine,  and  if  they  knew  the  great  help 
this  appropriation  would  be  to  our  farmers  and  all  kinds  of 
business.  I  am  sure  there  would  not  be  a  single  vote  in  this 
Chamber  against  this  amendment  for  $200,000,000  as  origi- 
nally asked  by  the  amendment  of  the  senior  Senator  from 
South  Carolina  to  help  the  farmer;  but  the  Senator  will  have 
to  accept  the  $50,000,000.  which  seems  to  be  all  the  Senate 
will  agree  to  give,  and  we  shall  be  glad  to  get  even  that  much. 
There  are  tens  of  thousands  of  farmers  unable  to  make  a  crop 
and  who  are  out  of  employment  through  no  fault  of  their 
own.  If  they  could  get  the  benefit  of  this  appropriation  it 
would  mean  that  all  these  men  could  go  to  work  in  raising 
their  crops,  and  all  business  would  be  helped.  When  you 
help  the  farmers  and  they  prosper  all  business  improves. 

Mr.  President,  there  is  one  thing  about  this  bill  to  which 
I  wish  to  call  attention.  I  am  supporting  it.  but  I  regret 
that  there  is  no  limit  to  the  amount  that  can  be  loaned  to 
the  railroads  or  any  other  industry.  If  we  let  the  railroads 
have  anything  like  the  greater  part  of  this  $2,000,000,000 
fund,  it  will  be  the  entering  wedge  of  Government  owner- 
ship of  railroads  in  this  country;  and  we  might  Just  as 
well  be  prepared  for  it. 

I  know  the  serious  condition  that  confronts  the  railroads 
of  the  country  at  this  time,  and  I  hope  there  will  be  con- 
structive and  helpful  legislation  passed  within  a  short  time; 
and  I  shall  support  helpful  legislation.  This  bill  will  do  a 
great  deal  for  them.  However,  the  farmers  need  help  more 
than  the  railroads:  and  nothing  will  help  the  railroads  as 
much  as  placing  the  farmers  in  a  position  to  raise  another 
crop.  As  great  as  I  know  the  needs  of  the  railroads  to  be, 
the  needs  of  the  farmers  are  greater. 

While  I  am  disappointed  in  not  securing  the  full  amount, 
of  course.  I  will  support  the  $50,000,000  appropriation,  which 
is  all  we  can  get. 

Mr.  TRAMMELL.  Mr.  President,  I  desire  to  make  an 
Inqxilry  of  the  Senator  from  South  Carolina.  This  amend- 
ment refers  to  farmers  in  broad  terms.  I  wish  to  know  if 
It  is  his  purpose  and  object  to  include  fruit  growers,  and 
whether  that  term  includes  fruit  growers. 

Mr.  SMITH.  Yes.  Mr.  President.  In  discussion  with  the 
offlM^^s  I  have  learned  that  they  will  use  this  authority 
exactly  as  they  used  the  authority  granted  in  other  bills, 
even  where  those  terms  were  not  expressed. 

Mr.  TRAMMSLL.  Of  course.  I  think  the  term  unques- 
tionably should  include  fruit  growers  and  vegetable  farmers. 
I  rather  believe  the  broad  term  "  farmers  "  includes  them 
all  from  the  standpoint  of  dictioiaary  definition. 

Mr.  SMITH.    That  was  the  information  given  to  me. 

Mr.  TRAMMELL.  But  from  the  standpoint  of  depart- 
mental construction  I  want  to  be  absolutely  positive  that  it 
Includes  vegetable  growers  and  fruit  growers. 

Mr.  SMITH.    It  does. 

Mr.  McNARY.  Mr.  President,  in  the  consideration  of  a 
similar  measure  before  the  committee  last  year  the  Depart- 
ment of  Agriculture  gave  explicit  testimony  that  the  word 
"  farmer  "  is  general  in  its  application,  and  includes  fruit 
growers,  horticulturists,  berry  growers,  vegetable  growers, 
and  producers  of  agricultural  products  of  all  kinds. 

Mr.  SMTTH.  Yes;  that  is  just  the  information  they 
gave  me. 


'  Mr.  TRAMMELL.  I  simply  desired  to  have  that  statement 
ih  the  Record  to  show  the  intention  of  the  Senate  in  taking 
alction  on  this  amendment. 

Mr.  WHEELER.  Mr.  President.  I  notice  that  in  line  8 
the  amendment  says: 

Because  of  the  failures  n{  banking  Institutions  and  conditions 
rfesultlng  from  the  general  depre.s.slon. 

I  should  like  to  have  the  attention  of  the  chairman  of  the 
Committee  on  Agriculture  and  Forestry.  When  the  amend- 
Hient  says  "  conditions  resulting  from  the  general  depres- 
ston."  I  am  apprehensive  that  the  Secretary  of  Agriculture 
ijiight  hold  that  he  was  bound  strictly  by  the  technical  use 
Of  the  term  "  general  depression  "  and  might  feel  that  he 
\^as  not  entitled  to  make  any  loans  in  the  drought-stricken 
section,  where  the  trouble  of  the  farmers  was  caused,  as  it 
"V^as  partially  caused  in  North  Dakota,  South  Dakota. 
Itebraska,  and  Montana,  by  the  drought  condition. 

Mr.  McNARY.  I  assumed  that  a  general  depression 
axisted  in  all  the  States. 

Mr.  WHEELER.     It  does,  but 

Mr.  McNARY.  I  understand  that  this  doe.s  not  limit  the 
bill  in  its  application  to  the  drought -stricken  region,  or 
ttiose  regions  that  require  seed,  feed,  or  fertilizer,  but  that 
it  has  general  application  to  all  the  States  wherever  this 
economic  condition  does  in  fact  exist. 

Mr.  WHEELER.  That  is  my  judgment  about  the  matter; 
but  I  asked  the  question  by  reason  of  the  technicalities  that 
have  been  raised  by  the  Secretary  of  Agriculture  heretofore, 
^^•hen  we  specified  that  the  officials  should  take  security:  and 
the  Secretary  of  Agriculture,  as  the  Senator  knows,  began 
tt)  quibble  as  to  what  was  security  and  stated  that  he 
vfanted  more  explicit  statements  in  the  law. 

Mr.  McNARY.  I  think  I  may  say  to  the  eminent  Senator 
ffom  Montana  that  this  language  is  precisely  that  which  has 
been  employed;  namely,  it  is  considered  adequate  security  if 
the  Secretary  of  Agriculture  takes  a  lien  on  the  growing 
drops. 

Mr.  WHEELER.  But  I  was  wondering  whether  the  Sen- 
aitor  feels  that  this  language,  "  resulting  from  the  general 
Repression,"  is  sufficient  to  cover  the  situation  where  there 
i$  a  drought-stricken  section. 

Mr.  McNARY.     I  think  so. 

Mr.  SMITH.     Oh,  it  is  ample. 

Mr.  McNARY.     I  think  there  is  no  question  about  it. 

Mr.  WHEELER.     I  wanted  to  be  sure  about  that. 

Mr.  THOMAS  of  Idaho.  Mr.  President.  I  notice  that  the 
amendment  asks  for  money  for  the  purpose  of  crop  produc- 
tion. Is  it  the  thought  of  the  author  of  this  amendment 
that  in  the  drought  areas  it  would  also  take  care  of  feed  for 
livestock  and  cattle? 

Mr.  SMITH.  Oh,  to  be  sure.  Mr.  President.  This  is  to 
extend  the  same  privileges  that  were  extended  under  these 
previous  measures,  and  we  used  the  language  "  general  de- 
liression  "  in  order  that  it  might  be  all-comprehensive.  The 
Secretary  is  at  liberty  to  buy  seed  or  to  use  this  money  in 
qrder  to  enable  them  to  make  a  crop. 

Mr.  THOMAS  of  Idaho.  Would  the  Secretary  be  at  lib- 
erty to  select  the  territory  in  which  he  would  loan  the 
ihoney? 

Mr.  SMITH.     Wherever  the  general  depression  exists. 

Mr.  THOMAS  of  Idaho.  That  would  include  the  entire 
IJJnited  States. 

Mr.  SMITH.  I  know  it  would,  and  that  is  the  reason  why 
i  asked  for  $100,000,000.  It  Is  said  that  undei^ these  credit 
(lorporations.  and  the  liberalizing  of  the  bill  to  which  I  add 
^is  as  a  rider,  provision  will  be  made  for,  perhaps,  50  or  60 
I>er  cent  of  the  farmers  to  get  credit  through  the  livestock 
(Corporations — that  is  incorporated.  I  think — to  give  new 
4ioney  to  them  and  to  give  new  money  to  the  agricultural 
qredit  corporations.  The  joint-stock  land  banks  and  the 
I'ederal  land  banks,  under  the  Robinson  amendment,  are 
j>ow  made  a  part  of  the  beneficiaries  of  the  present  pending 
bill  to  get  new  money.  To  supplement  that  with  this  amount 
\|rill  help  some;  and  in  order  to  get  some  I  am  accepting  the 
450,000.000,  hoping  that  the  amount  we  can  get  under  the 


Robinson  amendment  will  enable  the  farmers  to  make  a 
living. 

Mr.  WHEELER.  Mr.  President,  has  the  Senator  any  ob- 
jection to  my  in.serting.  on  line  8.  after  the  words  "  resulting 
from."  the  words  "  crop  failures  or,"  so  as  to  read  "  crop 
failures  or  from  the  general  depression  "? 

Mr.  SMITH.  Wouki  it  not  be  better  to  say  "  crop  failures 
and  from  the  general  depression  "? 

Mr.  WHEELER.     No.  Mr.  President;  I  think  not. 

Mr.  SMITH.     No;  it  should  be  '■  or." 

The  PRESIDING  C)FFICER.  Does  the  Senator  further 
perfect  his  amendment  as  indicated? 

Mr.  SMITH.    I  have  no  objection  to  that  going  in. 

Mr.  GORE.  Mr.  Pnjsident,  I  should  like  to  ask  tlie  Sena- 
tor from  South  Caroliaa  if  he  would  object  to  inserting  an 
amendment  so  that  those  who  are  in  arrears  on  previous 
loans  would  not  come  within  the  purview  of  this  bill? 

Mr.  SMITH.  I  wot  Id  object  to  that,  Mr.  President,  for 
the  reason  that  heretoi'ore  there  existed  this  same  condition, 
and  the  department  were  very  generous,  and  they  took 
cognizance  of  those  who  had  not  paid  up,  and  gave  them  an 
amount  to  go  on  next  year,  and  just  added  it  to  the  first 
amount,  and  it  worked  well.  I  prefer  not  to  have  that  lan- 
guage inserted,  becaus*?  the  department  officials  have  taken 
care  of  just  that  situation  under  previous  loans  that  I  have 
gotten  through  here. 

Mr.  GORE.  The  point  is  that  it  will  be  ciunulative,  and 
there  will  have  to  be  further  advances  made  year  after  year 
unless  those  who  borrow  are  required  to  pay.  ' 

Mr.  SMITH.     Yes,  Mr.  President:    but  I  am  taking  cog- 
nizance of  this  fact:  There  will  have  to  be  a  reduction  in 
agricultural  activities  all  over  this  country.     All  that  the 
farmers  can  do  from  now  on  is  to  try  to  make  a  living.    It 
is  suicidal  to  grow  a  cash  crop,  for  there  is  not  any  cash  in  it. 
It  is  useless  to  grow  wheat,  for  you  can  not  sell  it.    It  is  use-  i 
less  to  grow  cotton,  for  you  can  not  sell  it.    It  is  useless  to  I 
grrow  potatoes,  for  they  rot  in  the  ground.     All  this  is  true,  ! 
in   spite  of   the   fact  that  millions   are  starving   to   death.  I 
thanks  to  our  beautiful  system  of  banking  and  financing. 
Our  capitalists  have  at  last  proved  their  ability  to  bankrupt 
the  country.  ; 

Mr.  SHORTRIDGE.     Mr.  President,  as  amended,  to  what  i 
year  does  the  Senator's  amendment  apply? 

Mr.  SMITH.     Nineteen  hundred  and  thirty-two. 

Mr.  SHORTRIDGE.     It  is  limited  to  1932? 

Mr.  SMITH.     It  is  limited  to  1932. 

Mr.  HARRISON.     I  ask  to  have  the  amendment  stated. 

The  VICE  PRESIDENT.  Has  the  Senator  from  South 
Carolina  modified  his  amendment? 

Mr.  SMITH.     I  have. 

The  VICE  PRESIDENT.  The  amendment,  as  modified, 
will  be  stated. 

The  Legislative  Clerk.  At  the  end  of  the  substitute  re- 
ported by  the  committee  it  is  proposed  to  insert  a  new  sec- 
tion, as  follows: 

Sec.  18.  (a)  There  Is  hereby  authorized  to  be  appropriated,  out 
of  any  rroney  In  the  Treasury  not  othen^ise  appropriated,  the  sum 
of  850.000.000.  which  sum.  or  so  much  thereof  as  may  be  necessary, 
shall  be  e.xpcnded  by  the  Secretary  of  Agriculture  for  the  purpose 
of  making  loans  or  advances  to  farniers  In  the  several  States  of 
the  United  States  who,  because  of  the  failures  of  banking  institu- 
tions and  conditions  resulting  from  crop  failures  or  the  general 
depression,  are  unable  to  obtain  credit  for  crop  production  pur- 
po.ses  for  the  year  1932.  Such  advances  or  loans  shall  be  made 
upon  such  terms  and  conditions  and  subject  to  such  regulations 
as  the  Secretary  of  Agriculture  shall  prescribe  A  first  lien  on  all 
crops  growing,  or  to  be  planted  and  grown,  shall,  in  the  dl.scre- 
tlon  of  the  Secretary  of  Agriculture,  be  deemed  sufficient  security 
for  such  loan  or  advance.  All  such  loans  or  advances  shall  be 
made  through  such  agencies  as  the  Secretary  of  Agriculture  may 
designate,  and  in  such  amounts  as  such  agencies,  with  the  ap- 
proval of  the  Secretary  of  Agriculture,  may  determine. 

(b)  Any  person  who  shall  knowingly  make  any  material  false 
representation  for  the  purpose  of  obtaining  an  advance  or  loan, 
or  In  assisting  In  obtaining  such  advance  or  loan  under  this  sec- 
tion shall,  upon  conviction  thereof,  be  punished  by  .»  fine  of  not 
exceeding  $1,000  or  by  Imprisonment  not  exceeding  six  months, 
or  both. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  South  Carolina,  as 
modified,  to  the  amendment  of  the  committee. 


The  amendment,  as  modified,  to  the  amendnjent  of  tlie 
committee  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  21,  hne  3.  it  is  proposed 
to  strike  out  the  following  words: 

Or  other  bona  fide  financial  Institution 

Mr.  LA  FOLLETTE.  Mr.  President,  the  purpose  of  this 
amendment  is  to  take  out  the  catch-all  phrase  on  page  21, 
line  3. 

This  bill  carries  extraordinary  power,  which  is  to  be  placed 
in  the  hands  of  the  directors  of  this  corporation.  I  recog- 
nize that  if  it  is  to  perform  the  work  which  its  sponsors 
maintain  it  will  perform,  great  discretion  must  be  placed  in 
the  hands  of  those  who  are  to  direct  the  corporation.  How- 
ever. I  do  believe  that  Congress  should  specify  the  institu- 
tions which  are  to  receive  the  emergency  assistance  from 
this  corporation.  Therefore  I  urge  that  the  words  "  or  other 
bona  fide  financial  institution"  be  stricken  from  the  bill; 
and  if  there  be  any  Senators  who  contend  that  institutions 
are  not  taken  care  of  which  should  receive  the  assistance  of 
this  corporation,  then  I  think  that  type  of  institution  sliould 
be  mentioned  specifically  in  the  bill  by  the  inclusion  of 
additional  amendments. 

Therefore  I  hope  that  the  amendment  will  prevail. 

Mr.  WALCOTT.  Mr.  President,  I  am  entirely  in  sympathy 
with  everything  the  Senator  from  Wisconsin  says  relating  to 
safeguarding  this  bill.  But  may  I  explain  to  him  and  to  the 
other  Senators  just  what  is  intended  by  this  phrase? 

I  have  had  several  conferences  with  the  Under  Secretary 
of  the  Treasury  and  with  the  governor  of  the  Federal  Re- 
serve Board.  Even  as  lately  as  this  morning  we  discussed 
this  very  matter.  I  was  quite  insistent  upon  the  importance 
of  leaving  that  language  as  it  is,  because  there  are  quite 
likely  to  be,  as  in  the  case  of  the  War  Finance  Corporation, 
various  corporations  set  up  for  the  purpose  of  doing  export 
business  in  connection  with  agricultural  conmiodities.  such 
as  wheat  and  corn,  but  particularly  cotton.  Cotton  L;  the 
most  important  item  which  might  come  under  this. 

In  order  to  safeguard  that  business  the  words  "  indorse- 
ment or  guaranty  "  have  been  inserted  in  order  that  this 
corporation,  in  making  such  loans,  may  be  fullj  secured. 

If  we  should  follow  the  suggestion  of  the  amendment  and 
take  out  the  words  "  or  other  bona  fide  financial  institu- 
tions," we  then  make  the  words  "  indorsement  or  guaranty  " 
qualify  all  the  preceding,  which  would  compel  a  bank,  for 
instance,  coming  to  this  corjwration  for  a  loan,  to  have  per- 
haps the  guaranty  or  indorsement  of  its  directors,  which 
naturally  would  be  impossible,  or  would  be  very  cumbersome. 

Therefore,  Mr.  President,  I  beseech  the  Senator  to  con- 
sider the  matter  in  that  light,  and  leave  the  bill  as  flexible 
as  possible,  so  that  it  can  take  care  of  certain  kinds  of 
export  business.  It  is  aimed  particularly  at  wheat  and 
cotton. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WALCOTT.     I  yield. 

Mr.  FESS.  I  had  been  wanting  to  ask  the  chairman  of 
the  subcommittee  about  this  section,  and  the  opportimity  is 
now  afforded. 

Is  the  language  broad  enough  to  include  a  new  bank  which 
is  the  result  of  a  merger  of  closed  banks,  where,  for  exam- 
ple, four  banks  seem  to  be  solvent,  their  assets  are  good  but 
they  have  closed  to  protect  their  depositors,  and  instead  of 
those  banks  individually  reopening,  they  would  likely  com- 
bine in  the  form  of  a  new  bank,  the  new  bank  purchasing 
the  assets  of  the  old  banks,  and  becoming  an  institution 
entirely  separate  from  the  old  banks.  Is  the  language 
broad  enough  to  include  that  sort  of  a  banking  institution? 

Mr.  WALCOTT.  Mr.  President,  it  is  so  intended.  One 
of  the  major  purposes  of  this  bill  is  to  facilitate  the  reopen- 
ing of  a  bank  on  the  verge  of  solvency,  and  it  may  be  easily 
conceivable  that  such  a  bank,  which  had  been  formerly 
closed,  would  have  to  reorganize  itself  in  order  to  be  opened. 

Mr.  FESS.    This  will  be  a  new  bank. 
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Mr.  WALCOTT.  It  would  be  virtually  a  new  bank.  It 
would  be  a  new  corporate  entity. 

Mr.  FESS.     Yes. 

Mr.  WALCOTT.  And  as  such.  It  is  believed  this  language 
would  allow  that  bank  to  open,  with  a  little  help  from  this 
corporation. 

I  want  to  be  perfectly  frank  with  the  Senator.  I  think 
the  Senator  from  Virginia  [Mr.  Glass]  shares  my  view  in 
this  matter,  but  he  wiU  perhaps  speak  for  himself.  The 
Under  Secretary  of  the  Treasury  and  the  Governor  of  the 
Reserve  Board,  who  were  engaged  in  conversation  with  me 
this  morning  on  this  very  point,  think  it  is  still  not  quite 
broad  enough  to  take  care  of  such  a  situation. 

Mr.  FESS.  Mr.  President,  if  the  Senator  will  permit,  the 
suggestion  has  come  to  me  this  morning  from  an  expert 
that  he  does  not  believe  this  language  is  broad  enough  to 
Include  that  sort  of  an  Institution.  In  his  opening  address, 
the  Senator  In  charge  of  the  bill  spoke  of  2,200  banks  closed. 
A  very  large  percentage  of  those  banks  are  solvent;  they  are 
not  in  liquidation;  they  are  not  in  the  hands  of  receivers; 
they  have  assets,  but  the  assets  can  not  be  realized  upon. 
I  assume  that  this  bill  Is  broad  enough  to  assist  in  reopening 
those  banks.  If  their  assets  are  good:  but  would  it  be  broad 
enough  to  assist  in  the  establishment  of  a  new  bank  using 
the  assets  of  old  banks  if  three,  for  instance,  are  merged 
into  one? 

Mr.  WALCOTT.  Mr.  President,  I  would  like  to  read  a 
memorandum  from  the  expert  of  the  Federal  Reserve  Board, 
and  I  would  like  very  much  to  have  the  attention  of  the 
senior  Senator  from  Arkansas  fMr.  Robinson]  to  this,  as  it 
Involves  a  suggestion  he  made  the  other  day.  I  will  ask 
Senators  to  bear  in  mind  that  this  Is  one  of  the  major  pur- 
poses of  this  bill,  and  it  is  very  important  that  we  should  get 
it  right.  I  hope  Senators  will  follow  this  with  the  reprint  of 
the  bill. 

On  page  22  of  the  Utest  print,  beginning  with  the  word  "  EIx- 
eept,"  In  line  10.  and  running  down  to  and  Including  the  word 
*■  banks."  In  line  18.  the  language  should  be  stricken  out  entirely 

This  suggestion  comes  from  the  conference  this  morning 
with  Governor  Meyer  and  Under  Secretary  Mills. 

U  this  can  not  be  done,  then  we  auggeet  the  consideration  of  the 
Idea  originally  proposed  by  Senator  Robinson  of  Arkanstis,  which 
would  Insert  a  proviso  In  line  15  in  place  of  the  proviso  which  he 
accepted,  which  la  confined  to  agricultural  or  livestock  credit  cor- 
porations or  Federal  or  joint-stock  land  banks.  That  proviso 
would  read  tlien  as  fallows. 

"  Frovxded.  That  said  corporation  shall  not  engage  In  conunerclal 
banking  business  in  competition  with  existing  banking  Institu- 
tions." 

Mr.  WALSH  of  Montana.     Mr.  President,  will  the  Senator 
please  read  that  again? 
Mr.  WALCOTT.    The  entire  memorandum? 
Mr.  WALSH  of  Montana.    The  propased  substitute. 
Mr.  WALCOTT.    It  reads: 

Provided.  That  said  corporation  shall  not  engage  In  commercial 
banking  business  In  competition  with  existing  banking  institu- 
tions 

In  other  words.  It  would  leave  it  with  the  provision  so 
broad  that  this  corporation  could,  under  proper  circum- 
stances, if  the  loans  were  fully  and  adequately  guaranteed, 
open  a  bank  now  closed,  provided  it  were  reasonably  solvent 
or  near  enough  solvent,  so  that  it  had  free  collateral  enough 
to  put  it  over  the  top.    Do  I  make  myself  clear? 

Mr.  WALSH  of  Montana.     Yes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
addressed  himself  to  me,  and  I  must  say  that  I  do  not  un- 
derstand how  this  question  now  arises.  On  a  former  occa- 
sion I  presented  an  amendment  striking  out  certain 
language. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

BCr.  WAIjSH  of  Montana.  I  understand  the  Seruitor  from 
Connecticut  is  now  offering  the  language  he  read  as  a  sub- 
stitute for  the  paragraph  which  was  amended  the  other 
day. 


Mr.  ROBINSON  of  Arkansas.  I  do  not  understand  that 
he  is. 

Mr.  WALSH  of  Montana.  Then  I  misunderstood  the  situ- 
ation. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  understand  the 
$enator  from  Connecticut  to  be  oflfenng  anything.  Am  I 
qorrect  about  that? 

Mr.  WALCOTT.     I  have  not  ofifered  anything. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

Mr.  WALCOTT.  I  am  reading  an  opinion  from  the  Ped- 
Val  Reserve  Board. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  be  good 
Qnough  to  state  his  proposition,  I  will  l^e  glad  to  give  it  the 
l>est  consideration  of  which  I  am  capable. 

Mr.  WALCOTT.  I  am  meiely  suggesting  that  we  want  to 
iMive  the  bill  liberal  enough  so  that  we  can  open  certain 
l)anks  which  are  near  solvency,  which  might  have  to  rein- 
Oorporate  or  become  new  corporate  entities  in  order  to  open. 
That  IS  the  question  of  the  Senator  from  Ohio.  That  is  a 
tery  desirable  purpose  of  this  bill. 

Mr.  ROBINSON  of  Arkansas.  Conceding  that  to  be  true, 
does  the  Senator  propose  an  amendment  to  accomplish  that 
purpose? 

Mr.  WALCOTT.  It  is  my  opinion  that  if  we  do  not  adopt 
tjhe  amendment  just  propo.sed  by  the  Senator  from  Wiscon- 
sin, the  bill  will  be  all  right  as  it  stands.  There  is  some 
question  about  that,  but  that  is  as  far  as  I  personally  would 
(Jare  to  go,  leaving  the  bill  as  it  is. 

Mr.  FESS.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  a  question? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  FESS.  Is  the  amendment  of  the  Senator  from  Ar- 
kansas, which  was  voted  into  the  bill  the  other  day,  broad 
enough  to  cover  a  situation  like  the  one  I  shall  set  forth,  one 
^rith  which  my  colleague  Is  very  familiar? 

Let  us  suppose  there  are  four  banks,  three  of  which  at  least 
i|re  reasonably  solvent.  Instead  of  an  attempt  to  open  each 
one  of  them,  they  are  considering  forming  a  new  bank,  using 
fthe  assets  of  these  closed  banks.  The  question  is  whether 
(ttiis  bill  is  broad  enough  to  apply  to  the  new  bank. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pi-esident,  the  amcnd- 
inent  I  offered,  and  which  was  finally  agreed  to,  as  I  conceive 
ilt.  has  no  relationship  whatever  to  that  subject. 

Mr.  BULKLEY.  I  think  that  is  exactly  true.  I  think 
Senators  are  talking  about  two  entirely  different  things. 

Mr.  ROBINSON  of  Arkansas.  Entirely  different  things. 
t  first  offered  an  amendment,  which  was  prompted  in  part 
l>y  my  friend  the  junior  Senator  from  Virginia  [Mr.  Glass]. 
Foreseeing  some  of  the  difficulties  which  have  since  appeared 
I  sought  to  strike  out  the  exception  which  I  believe  is  desig- 
nated as  section  5  <a> ,  which  limited  the  loans  to  be  made  by 
tihe  finance  corporation  to  debts  already  the  basis  of  credit 
Extended  by  banking  institutions. 

The  suggestion  was  made  that  the  amendment  was  too 
lt)road  and  would  leave  the  matter  too  open,  and  that  the 
teal  purpose  of  the  committee  would  be  accomplished  by 
denying  to  the  finance  corporation  the  power  to  engage  in 
competition  with  commercial  banks.  I  offered  an  amend- 
inent  along  that  line,  and  thought  it  was  right.  But  during 
\he  course  of  some  two  or  three  hours'  debate  it  was  finally 
decided  to  leave  the  exception  in  section  5  ta*  in  the  biil. 
tfith  the  modification  "  That  the  foregoing  limitation  shall 
tot  apply  to  loans  made  to  agricultural  or  livestock  credit 
Corporations  or  Federal  or  joint-stock  land  banks." 

Elsewhere  in  the  bill  as  reported  by  the  committee  there 
t^ras  a  provision  permittmg  loans  for  the  purpose  of  re- 
opening banks  now  closed  which  are  thought  to  be  solvent. 
My  amendment  had  nothing  to  do  with  the  latter  phase 
Of  the  problem.  It  did  not  relate  to  solvent  or  insolvent 
J)anks.  It  related  only  to  agricultural  credit  or  livestock 
lissociations,  and  to  Federal  or  joint-stock  land  banks,  and 
io  the  loans  made  by  them. 

I  doubt  the  wisdom,  without  an  opportunity  of  studying 

tt,  of  trying  to  recede  from  those  arrangements  and  going 

>ack  to  where  we  were  in  the  begirming,  namely,  leaving 
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the   board   without   any  limitation   on   its   power   to   make 
loans. 

Mr.  LA  POLLETTE.     Mr.  Presidrnt 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
now  has  the  floor.  Does  he  yield  to  the  Senator  from  Wis- 
consin? 

Mr.  ROBINSON  of  Arkansas.     I  am  glad  to  yield. 

Mr.  LA  FOLLETTE.  I  would  like  to  say  that  all  this  dis- 
cussion, as  I  see  it,  is  not  pertinent  to  the  amendment 
which  is  pending.  I  would  not  like  to  have  any  Senator 
who  came  in  after  my  amendment  was  proposed  assume 
that  it  touched  upon  the  matter  which  the  Senator  from 
Arkansas  has  been  discussing.  The  amendment  which  I 
have  proposed  is  that  on  page  21,  line  3,  there  shall  be 
stricken  from  the  bill  the  words  "  or  other  bona  fide  finan- 
cial institution."  My  purpose  in  offering  the  amendment, 
if  the  Senator  from  Arkansas  will  permit  me  further 

Mr.  ROBINSON  of  Arkansas.    Yes;  I  yield  further. 

Mr.  LA  FOLLETTE.  We  can  get  a  different  interpreta- 
tion from  practically  every  member  of  the  Banking  and 
Currency  Committee  as  to  what  is  included  in  the  phrase 
"  or  other  bona  fide  financial  institution." 

Mr.  ROBINSON  of  Arkansas.  The  original  language  was 
"  other  financial  institution." 

Mr.  LA  FOLLETTE.  My  contention,  may  I  say,  is  that 
there  may  be  included  under  that  blanket  provision  institu- 
tions which  should  receive  assistance  from  the  corporation; 
but  if  so,  I  contend  that  it  should  be  written  in  the  bill  by 
Congress  and  that  we  should  not  leave  the  interpretation  of 
that  broad  language  to  the  directorship  of  the  corporation. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  t-o  the  Senator  from  Virginia? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  GLASS.  This  whole  discussion  arises  out  of  the  fact 
that  some  of  the  gcnth'men  to  whom  will  be  committed  the 
administration  of  this  measure  are  not  content  with  the 
unparalleled  power  which  the  bill  already  confers  upon 
them.  I  see  no  objection  whatsoever  to  eliminatinR  the 
words  proposed  to  be  eliminated  by  the  Senator  from 
Wisconsin  I  Mr.  La  PolletteI. 

The  reopening  of  this  particular  question  has  no  relation- 
ship whatsoever  to  the  amendment  the  other  day  proposed 
by  the  Senator  from  Arkan.sas  (Mr.  Robinson]  and  ac- 
cepted by  members  of  the  committee.  I  do  not  think  that  | 
the  purpose  of  the  bill  is  to  set  up  new  banking  institutions. 
I  have  understood  that  it  is  an  emergent  relief  measure  to 
relieve  those  solvent  banks  which  can  not  realize  on  their 
frozen  assets.  We  had  the  Comptroller  of  the  Currency 
before  the  committee  and  di.scu.ssed  this  point  minutely  with 
him.  He  told  us  that  frequently  it  happens  that  the  doors 
of  a  bank  may  be  closed  yet  the  bank  not  by  any  means  be 
insolvent.  As  I  understood  it,  it  was  the  unanimous  verdict 
of  the  committee  that  the  bill  was  intended  and  did  operate 
to  enable  any  receiver  of  a  bank  of  that  description,  which 
had  been  closed  but  yet  wsis  .solvent,  to  reopen  its  doors.  It 
was  not  intended  to  cover  the  proposition  now  presented  by 
the  junior  Senator  from  Ohio  IMr.  Bulkley]  to  enable  any 
one  bank  to  gobble  up  all  the  banks  in  the  community  and 
to  take  possession  of  their  assets  and  to  apply  to  this  cor- 
poration to  afford  it  capital  with  which  to  perform  that  sort 
of  operation. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  E>oes  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  FESS.  The  Senator  from  Virginia  has  answered  the 
question  which  I  rose  to  propound  to  him.  When  the  Sena- 
tor from  Wi.sconsin  [Mr.  La  Follette]  offered  the  amend- 
ment to  strike  out  this  language,  that  was  the  opportunity 
for  me  to  propound  the  question  that  has  come  to  me  from 
many  sources  in  Ohio,  namely.  Is  the  language  of  the  bill 
broad  enough  to  include  a  merger  growing  out  of  three  or 
four  banks  which  are  solvent  but  closed?  The  banks  th^^m- 
selves  individually  will  probably  not  reopen,  but  a  new  one 
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will  be  instituted  out  of  the  assets  of  those  banks.  My  infor- 
mation is  that  the  bill  is  not  broad  enough  for  that  purpose, 
and  I  was  desirous  of  making  inquiry  as  to  whether  it  would 
apply  to  a  situation  of  that  kind. 

Mr.  GLASS.  Why  should  a  new  bank  be  created?  If 
there  is  a  bank  in  the  community  sound  and  solvent  enough 
and  with  resources  sufficient  to  buy  the  assets  of  failed 
banks,  it  does  not  necessarily  have  to  transform  itself  into 
a  new  institution.    It  can  do  that  as  an  existing  institution. 

Mr.  FESS.  There  is  strength  in  what  the  Senator  says. 
May  I  ask  the  opinion  of  the  Senator  from  Virginia,  and  I 
would  Jike  to  have  the  attention  of  my  colleague  from  Ohio? 

In  Ohio  our  State  banks  that  do  not  go  into  liquidation 
or  into  the  hands  of  receivers  are  turned  over  to  the  State 
department  of  banking  to  protect  the  depositors.  They  are 
turned  over  to  the  superintendent  of  banks.  They  are  not 
in  the  hands  of  receivers.  They  are  not  in  the  process  of 
liquidation.  Such  a  bank  is  simply  waiting,  the  deposits 
are  dead,  the  money  is  not  at  work,  the  bank  is  not  open; 
it  is  in  charge  of  the  superintendent  of  the  banks  in  the 
State  of  Ohio.  Would  the  bill  be  broad  enough  to  include 
borrowing  by  the  superintendent  of  banks  of  Ohio  to  render 
aid  in  a  case  of  that  kind? 

Mr.  BULKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  junior  Senator  from  Ohio? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  BULKLEY.  It  was  my  understanding  that  the  bill 
was  broad  enough  to  include  any  institution  which  had  not 
actually  gone  into  liquidation,  as  to  which  the  process  of 
liquidation  had  not  begun.  I  can  not  see  that  there  is  any 
prohibition  agaiiist  the  combination  of  the  assets  of  severaJ 
banks.  In  such  a  case  the  business  will  probably  be  carried 
on  under  the  name  of  one  or  the  other  of  the  banks  which 
has  been  in  trouble.  If  the  assets  of  that  bank,  whether 
by  combination  with  other  banks  or  otherwuse.  should  be 
sufficient  to  permit  the  restoration  to  solvency  of  that  bank. 
I  can  not  see  why  it  would  not  come  within  the  language  of 
the  bill.  There  is  certali^y  no  prohibition  against  a  com- 
bination. 

Mr.  FESS.  Would  it  be  broad  enough  If  the  amendment 
of  the  Senator  from  Wisconsin  Is  adopted? 

Mr.  BULKLEY.  I  can  not  see  that  that  affects  It  at  all. 
I  agree  with  the  Senator  from  Wisconsin  that  that  Is  an 
entirely  different  subject.  That  part  does  not  refer  to  insti- 
tutions to  which  loans  may  be  made.  It  refers  to  the  char- 
acter of  assets  upon  which  loans  may  be  made.  It  means 
that  we  can  not  make  a  loan  for  the  purpose  of  promoting 
any  new  business.  It  is  not  a  limitation  on  the  institution 
which  may  borrow.  It  is  a  limitation  on  the  purposes  of 
the  loan. 

Mr.  FESS.  Then  may  I  have  this  final  word  from  my 
colleague  on  the  two  questions  which  I  have  i>ropounded? 
Where  in  a  city  three  banks  are  closed  and  in  the  name  of 
one  of  them  or  in  another  name  one  of  those  banks  is 
opened,  is  the  bill  limited  so  that  the  opened  bank  could  not 
utilize  its  purposes? 

Mr.  BULKLEY.     I  do  not  think  so. 

Mr.  FESS.  Secondly,  where  a  bank  has  been  turned  over 
to  the  State  superintendent — he  does  not  own  it ;  he  is  simply 
the  officer  acting  on  the  part  of  the  depositors — is  the  lan- 
guage broad  enough  for  a  loan  to  be  made  in  his  name? 

Mr.  BULKLEY.  I  doubt  that.  I  think  so  long  as  the 
bank  has  not  actually  gone  into  liquidation,  so  that  there 
is  a  possibiUty  of  its  reopening,  it  would  come  within  the 
terms  of  the  bill;  otherwise  it  would  not.  I  do  not  think 
loans  could  be  made  to  receivers  under  the  provisions  of  the 
biU. 

Mr.  FESS.  But  the  bank  to  which  I  refer  is  in  liquida- 
tion; it  is  pre.serving  the  assets  of  the  bank. 

Mr.  BULKLEY.  I  think  it  is  difficult  to  anticipate  what 
the  interpretation  might  be,  but  I  feel  that  the  principle  is 
clear  that  so  long  as  they  have  not  gone  into  liquidation  and 
so  long  as  there  are  assets  to  Justify  the  reopening,  a  loan 
may  be  made  under  the  terms  of  the  bill. 
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Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  think  I  am 
justified  In  saying  that  the  committee  brought  in  a  biU  ma- 
terially restricting  the  powers  of  the  corporation  and  limit - 
in?  the  purposes  for  which  loans  might  be  made.    If  the 
committee  had  desired  or  intended  to  give  unlimited  power 
to  the  board,  it  could  have  escaped  any  issue  regarding  that 
question  upon  its  own  initiative  by  reporting  the  provision  j 
in  the  original  bUl  which  authorized  loans  to  be  made  to  , 
banks,  banking  associations,  insurance  companies,  building  I 
and  loan  associations,  railroads,  and  other  financial  institu-  , 
tions.    The  committee's  draft  of  the  biU  was  framed  on  the  i 
theory  that  the  powers  granted  to  the  board  in  the  original 
bill   were   too  elaborate,   too   comprehensive,   and   required 
limitation.    They  imposed  a  limitation  which,  unmodified,  i 
would  have  prevented  the  making  of  any  loans  by  the  board  | 
for  new  purposes  or  new  enterprises  and  which  would  have  [ 
confined  the  board  to  the  financing  of  frozen  assets  or  exist- 
ing loans  which  were  the  basis  of  banking  credits. 

The  amendment  which  was  adopted  by  the  Senate  at  my  j 
instance  incorporated  a  modification  of  that  limitation,  in  so  | 
far  as  agricultural  credit  associations,  livestock  associations,  i 
and  land  banks  were  concerned,  for  the  very  reason  that  i 
on  Its  face  the  restriction  was  too  narrow  to  permit  the 
board  to  assist  those  classes  of  institutions  in  their  proper 
functioning. 

The  question  naturally  arises  whether  the  board  shall 
have  unlimited  power  to  make  loans  for  any  purpose  that 
it  chooses.  That  was  the  theory  of  the  original  draft. 
The  question  that  now  arises  is  whether,  after  the  Senate 
has  in  large  part  threshed  out  the  exceptions  that  shall  be 
made  and  incorporated  in  the  measure  the  exceptions,  we 
shall  go  back  where  we  were  in  the  beginning,  abandon  all 
the  efforts  we  have  made,  all  the  agreements  we  have  en- 
tered into,  and  all  the  amendments  we  have  adopted,  and 
give  the  finance  corporation  unlimited  power.  That  is  the 
question. 

Mr.  COUZSNS.  Does  the  Senator  from  Arkansas  favor 
that? 

Mr.  ROBINSON  of  Arkansas.  I  do  not;  though,  frankly.  I 
stated  in  the  beginning  that  I  thought  the  powers  of  the 
corporatton  ought  to  be  very  broad. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the 
Senator  from  Arkansas? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
ylvld  to  the  Senator  from  Florida? 

Mr.  ROBINSON  of  ArkaiMu.    Ym:  I  yield. 

Mr.  FLETCHER.  It  would  bt  «  mutake  to  Mree  to  th« 
MDtndmtnt  to  itrtkt  out  U\om  words.  That  u  the*  subject 
with  whleh  we  tre  dMllng.  In  ihi>  (\nt  plaoe,  th«y  ar«  not 
dangeroiM  words  whf>n  w«  oonsidor  th»  quaUfioatlun«  at" 
tat-h»d  to  th«m.  I  would  nvrM)  with  tht  iit«nator  if  thono 
w«r«  lh»  only  wordu  tn  ih«  bill,  but  w«  miiMi  uon«id»r  th«i 
in  connection  wtih  th«  wordN  "  or  oth»r  boita  ndo  nniinoial 
insUlulion"  th«r«  folluw»i  this  Untfuagt; 

In  ih«  UniiMl  ■tHiM  hAvinc  nvihauntiMl  r«Mturi>(Hi  whtiM  obit* 
l«ii«n,  ihitorMHtvnl,  or  HUnrMnty  wmilil  mid  mAinriAlly  to  th» 
MMurity  o(  UMid  Ut  It  by  tiin  I'nrpttrHtioit 

ThoM  are  the  ktndii  of  Additional  or  other  bona  flde  oor> 
poTRUon*  or  Ananoidl  institutions  that  itrt  mentioned,  Initi- 
luttons  th«t  can  furnuih  this  kind  of  security, 

Juiil  Itl  mt  AnUh  this  thought.  If  w«  strike  out  the  words 
"  or  other  bona  fide  financial  institution,"  wo  ought  to  itrlko 
out  the  remainder  of  the  eentence.  beceuie  thoee  are  the 
"  other  bona  fide  financial  instltutlona "  that  the  language 
following  thoee  words  was  intended  to  refer  to.  If  thoee 
words  be  stricken  out,  the  language  following  them  would 
then  refer  to  banks,  trust  companies,  building  and  loan  as- 
sociations. Insurance  companies,  agricultural  or  livestock 
credit  aaeociations  in  the  United  States  "  having  substantial 
resources  whose  obligation.  Indorsement,  or  guaranty  would 
add  materially  to  the  security  of  loans  to  it  by  the  corpo- 
ration." 

Mr.  GLASS.    Why  should  it  not  refer  to  them? 

Mr.  FLETCHER.    That  was  not  the  intention  at  all.    The 

intention  was  by  the  use  of  the  language  "  in  the  United 

^~^iatef  having  substantial  resources  whose  obligation,   in- 


dorsement, or  guaranty  would  add  materially  to  the  security 
of  loans  to  it  by  the  corporation  "  to  refer  to  other  bona  fide 
financial  institutions  and  not  to  refer  to  banks,  credit  asso- 
ciatilons.  and  that  class  of  institutions;  it  never  was  in- 
ten<|ed  to  refer  to  those. 

Mr.  GLASS.  Mr.  President.  I  do  not  agree  with  my  col- 
league from  Florida  that  the  language  never  was  intended  to 
refer  merely  to  that  class  of  in.stitutions.  and  I  do  not  see 
now  why  those  words  should  not  refer  to  bank.s,  insurance 
companies,  and  financial  institutions. 

Mir.  FLETCHER.     I  do  not  yield  Just  now.  Mr.  President. 

Mir.  ROBINSON  of  Arkansas.    I  have  the  floor. 

Mir.  FLETCHER.  I  thought  the  Senator  from  Arkansas 
yielded  to  me. 

Mi-.  ROBINSON  of  Arkansas.    I  did  yield  to  the  Senator 

from  Florida. 

M)r.  FLETCHER.  I  do  not  ask  anyone  to  yield  for  any- 
thing. I  thought  I  was  explaining  to  the  Senator  that  this 
question  would  leave  the  whole  matter 

M!r.  ROBINSON  of  Arkansas.  I  merely  wished  to  re- 
mind the  Senator  from  Florida  that  I  had  the  floor,  and  I 
yielCied  to  the  Senator  from  Florida.  The  Senator  from 
Florida  has  nothing  to  take  exception  to. 

Mr.  FLETCHER.  No;  I  do  not.  I  was  simply  trying  to 
show  that  if  we  struck  out  the  words  "  or  other  bona  fide 
financial  institution  "  we  would  destroy  the  purpose  of  the 
bill  land  would  not  make  sense  out  of  it.  We  would  thereby 
destroy  the  meaning  of  the  bill.  Of  course,  the  language 
"  having  substantial  resources  whose  obligation."  and  so 
fortli.  refers  to  "other  bona  fide  financial  institutions"; 
that  is  what  i(  refers  to.  Nothing  else  can  be  made  out  of 
it,  aind  that  is  the  meaning  of  it.    The  language  is: 

•  •  •  Llrestorlj  credit  corporation,  or  other  bona  fide  insti- 
tution in  the  United  States  having  substantlul  resources  whose 
obU|atlon.   indorsement,  or  guaranty — 

Ahd  so  forth. 

That  qualification  refers  to  these  other  financial  Institu- 
tion; it  was  not  Intended,  and  the  language  can  not  be  so 
i-ead  as  to  make  it  refer  to  banks,  trust  companies,  building 
and,  loan  associations,  and  credit  corporations. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Arlqftnsas  yield  to  me? 

Tlie  VICE  PRESIDENT.     Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Michigan? 
I      Mr.  ROBINSON  of  Arkaiuas.    I  yield  to  the  Senator  from 
I  Mi(^lg»n. 

Mr.  COUZENS.    I  will  try  to  mvo  a  coiuTwtf  example  of 

wh4l  the  Henator  from  riurlda,  I  ilunli,  meanM  to  imply.    I 

ure  his  point  quite  clearly.    Take,  fur  exampld,  the  imtiuiml 

credit  corporation  which  makes  Umnx  llml  will  ito  to  the 

Rechnetructloji  rinanoe  Uorpoiallon  when  umaniwed,    If,  for 

exartiple.  ihe  national  credit  corixiialliin,  liavinu  inaile  loaiiH 

tn  t)«nkN  durinn  the  intenin  between  the  tiino  when  the 

trovilble  aroee  and  now  wanu  to  mo  lo  the  IterunMliuctlon  Coi  • 

IHirl^tion  to  necure  loaitM  on  the  name  necuritien  tm  whU'h 

the  banks  themselveM  could  have  iimtle  UmnN  if  ihiH  corttora* 

tmn  had  been  in  existence,  under  this  Uumuawe  the  NKlunml 

Credit  Curporallon  could  mu  lu  the  UeiHinsMucllon  CreUll 

I  CoitHiratlon  and  make  loans  un  the  same  suit  of  uoUattital 

'  as  tihe  Reconstruction  Corporation  would  have  acoeptrd,  had 

i  It  bl«en  in  existence  at  the  time,  and  Indorse  thnm. 

at)  that  what  the  Henulur  from  IHotldA  Is  loforrlnK  to  U 
thai  In  case  a  corporation  such  as  the  National  Credit  Cot' 
portion  did  approach  the  Reconstruction  Finance  Corpora- 
tion for  loans  it  would  be  required  to  put  up  the  same  se- 
curity that  It  had  for  Its  loans.  In  addition  to  that  Its 
•  lnd0n»ement  and  guaranty  would  add  materially  to  the 
loafis  which  are  made  by  the  Reconstruction  Finance  Cor- 
portition.  I  think  the  Senator  from  Florida  has  made  a 
corfeiit  interpretation  of  the  intention  of  the  language. 
Mr.  ROBINSON  of  Arkansas.     Very  well. 

Mr.  GLASS.    Mr.  President 

Tjhe  VICE  PRESIDENT.     Does  the  Senator  from  Arkan- 
sas, yield  to  the  Senator  from  Virginia? 
Mr.  ROBINSON  of  Arkansas.    I  think  I  have  held  the 
^  floor  as  long  as  I  am  entitled  to  it,  and.  therefore,  I  yield  it. 
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Mr.  GLASS.  Mr.  President,  this  whole  issue  arose  in  the 
committee  upon  the  very  definite  proposition  that  the  Con- 
gress should  not  engage  in  sett  in?  up  a  central  bank  with 
unlimited  authority  to  compete  with  e.xisting  commercial 
institutions.  This  measure  was  intended  as  a  relief  meas- 
ure; it  never  was  its  purpose  to  set  up  additional  banking 
institutions  in  this  country,  and  I  think  nothing  was  fur- 
ther from  its  purpose  or  the  purpose  of  the  Committee  on 
Banking  and  Currency  than  to  permit  the  so-called  Na- 
tional Credit  Corporation  in  New  York,  which  has  proved 
so  ineffective  that  we  could  not  get  the  president  of  it  by 
letter  or  telegram  or  telephone  message  to  come  here  and 
tell  us  what  it  is  doing,  to  unload  its  acquired  assets  on  this 
proposed  finance  corporation. 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  Pre.sident,  will  the 
Senator  from  Virginia  yield  to  me  for  a  moment? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Virginia 
yield  to  the  Senator  from  Arkansas? 

Mr.  GLASS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Mlchipan  a  question?  I  inquire  whether  it  is  true,  if 
this  language  is  retained,  that  the  National  Credit  Corpora- 
tion can  refinance  the  loans  it  has  madt> — the  few  loans  it 
has  made — through  this  Government -created  corporation, 
the  Reconstruction  Finance  Corporation? 

Mr.  COUZENS.     That  is  my  understanding;  yes. 

Mr.  GLASS.  I  think  undoubtedly  it  might,  and  therefore 
I  am  in  favor  of  striking  It  out. 

Mr.  ROBINSON  of  Arkansas.  If  that  is  true.  I  do  not 
think  it  ought  to  k-e  permitted. 

Mr.  GLASS.     I  cio  not  think  so  cither. 

Mr.  ROBINSON  of  Arkan.sas.  The  National  Credit  Cor- 
poration was  created  as  the  first  step  in  a  great  program  of 
reconstruction.  It  was  announced  and  understood  that  if 
the  efforts  of  that  orRanization  proved  inadequate,  then  an 
organization  like  tliat  created  by  this  bill  would  be  resorted 
to,  and  as  a  part  of  the  program  It  was  understood  that 
this  private  National  Credit  Corporation  should  be  created 
and  should  function  Just  as  efflcienlly  as  might  be  fotuid 
possible, 

Mr.  COUZENS.  Mr.  President,  may  I  Interrupt  the  Sena- 
tor there? 

Mr.  ROBINSON  of  Arkan.sas.  Ju.st  a  moment.  Now,  to 
say  that  oni"  of  thi-  primary  purpase.s  of  the  Rf^onstruction 
Fumnco  CorporutK  n  i.h  to  ri'lieve  thr-  Nu'Uinul  ('rfdit  Corpo- 
ration, I.H,  In  my  J  idu'int-nt,  (•(iruliinMutoiy  of  the  provLslon 
sdunlit  to  bt'  htrickfii  util  it  ih.il  piovi.'.ujii  i.i  riwhily  in- 
ttlplcHed  hfie 

Mr.  COU/KNN      Mr    Pi^eslden^^- 

Mr.  Ol.AH.M     1  vi,<i,t 

Mr  l't)ll/|!!NM  I  wuiil  to  hiiv  (hut  !  mu  iin?  tti'iMitiut 
RtmlMNi  Ihr  rtntoMi  tnrni  nfTtMed  liv  ihr  Nfiiiiitii'  from  Win- 
CiillKin  I  win  ll'V  IIH  to  rK|)lrt;ll  S^hitl  I  IDHliM  rs(  ulld  tti  be 
Ihn  intiTju'rirtlliit)  of  Ihii  Iiuumimhi'  Iiv  Ihi'  Mfi\ntnr  froni 
Muridtt  U  h  oh.'Uiiitlv  «  fuel  Ihul  llm  NullnmU  (Mrdlt 
Corpnitillnn  \u\»  fuljrn  down  in  it  funitiuhlMU,  the  Na- 
llonul  Cretin  Coi'p  uttliot)  \\\\n  (I'll  tlnnn  wliul  WU1  rxi»e«'l«'(| 
t»f  II.  Rtid  the  r«'m  111  tn  licciuiNtM'nmiiuinilii'M  would  not  put 
VU>  the  canh  MrtnltiT'i  in  «evenU  t'l'intiuinliif^  urri»  not  «lh« 
poftetl  In  put  up  lh»'  Crt'.r  fnf  I  ho  wm'  of  Ihr  Nullotml  Credit 
Cni'poinf Ion  l''ni  rxiuiipt''  oiir  liu'iio  tily  wn»i  rntpiired  to 
put  up  «omr  $ni(i(ui(inn  nn  n^  ptoportlnn  of  the  Nicn'k  of 
the  NtiflonttI  Crrdll  Cnrporntinn  Tim  biuikrr-.  of  Ihttt  city, 
however,  HMid  they  were  not  wiIHiih  to  tiiKn  $1(1.000.000  out 
of  that  particular  rnmmunlty  and  •< ml  It  to  New  York  t^ 
b#»  lonnrd  by  thr  Nnllonnl  Credit  Corporation  whrn  thry 
ffar»d  that  thev  niipht  nerd  If  lu  their  own  oomniiinlty. 

Mr.  ROBINSON  of  Arknn.sas.  If  the  Senator  from  Michi- 
gan will  p.wisv  thrr  for  Just  a  moment,  and  if  the  Senator 
from  Virginia  will  yield 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vir- 
ginia ylpjd  to  the  Menator  from  Arkan.sas? 

Mr.  GLASS.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  While  this  does  not  Involve 
directly  the  question  of  the  extent  to  which  the  National 
Credit  Corporatlor   has  functioned 

Mr.  COUZEN8.    Na 


Mr.  ROBINSON  of  Arkansas.  It  does  involve  the  ques- 
tion as  to  whether  Government  credit  shall  be  employed  to 
relieve  the  National  Credit  Corporation  to  the  extent  that 
it  has  functioned.  It  may  be  right  to  do  that;  it  may  be 
necessary  to  do  it:  I  do  not  wish  to  reach  conclusions 
hastily;  but  I  should  Uke  to  have  some  information  on  that 
subject.  I  am  told  that  that  corporation  did  loan  something 
like  $16.000.000 — it  was  expected  to  have  a  capitalization  of 
S500. 000.000— that  during  the  course  of  its  operation  it  re- 
Ueved  the  situation  in  three  or  more  different  places,  and 
that  the  extent  of  the  loans  made  by  it  was  something  like 
$16,000,000  or  $18,000,000.  Now.  It  appears  that  there  Is  a 
purpose  to  let  the  National  Credit  Corporation  come  to  the 
Reconstruction  Finance  Corporation  and  get  back  the  money 
that  it  has  loaned,  thus  relieving  it  of  any  responsibihty 
whatever,  except  such  as  may  be  implied  from  its  indorse- 
ment of  the  paper  upon  which  it  secured  funds.  If  that  be 
true,  I  think  we  ought  to  give  a  little  more  than  merely 
casual  consideration  to  the  subject. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ROBINSON  of  Arkansas.  I  am  through,  and  I  thank 
the  Senator  from  Virginia. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.     I  yield. 

Mr.  COUZENS.  I  am  frank  to  say  that  I  do  not  get  the 
connection  of  the  language  in  the  bill  to  which  the  Senator 
from  Florida  refers,  if  the  amendment  of  the  Semitor  from 
Wisconsin  shall  be  adopted.  In  other  words,  whoiie  obliga- 
tions and  whose  indorsements  are  referred  to?  "When  it  Is 
provided  in  the  bill  that  some  other  corporation  whose  sub- 
stantial resources,  obligation,  and  indorsement  or  guaranty 
would  add  materially  to  the  seciulty  of  the  loans,  vrhat  kind 
of  a  corporation  is  referred  to?  I  think  that  all  the  language 
ought  to  be  stricken  out  if  the  Interpretation  Is  such  as  the 
one  put  on  It  by  the  Senator  from  Florida. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Virginia  be  kind  enough  to  yield  to  me? 

The  VICE  PRESIDENT,  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Wisconsin? 

Mr.  GLASS.    I  yield  to  the  Seiialor, 

Mr.  LA  FOLLETTE.  Mr.  PruMdent.  the  rea»on  why  I 
otTt-red  this  amendment  ktrlklnu  out  only  the  uwdH  '  or 
ulher  bona  fide  flnunclul  lastituthm  "  wha  because  1  v^wtjted 
to  rnUe  Una  question.  I  have  hud  thiN  provinian  lnterprei.4>il 
for  me  n  Imlf  do/rn  dilTeient  wwyh  by  men  who  iivv  »«uppo*.eU 
lo  have  huil  nonirlhinu  to  do  with  the  wi'ltiiiH  of  ihi/»  lull 
1  wmited  to  I'ulhe  the  Ufcue  here  n.i  lo  vshelhri  ui  not  we  uti< 
piopor.inu  to  extend  up  to  l^l.nuo.OOO.OOO  the  emdll  of  the 
(loveinnieiit  ut  the  t'lUled  HtitliA  lo  uiiy  htuik,  auvIIiu'^  Imiik, 
inint  ('oinp»4n,v,  biiildinu  uiul  timii  udMHiuiion,  in.'iuiuhre 
juiiipiAiiy.  tturU'iiltiii'ttl  or  liveniotk  ereitil  i'oipn»»«ti(.n  v^luih 
lutA  no  Mibhiiiiitiul  rehoiiKi'/t  niid  whorte  oliliwtilion,  Indoine' 
inent,  or  uututuity  would  not  udd  Iit»4lent4llv  lo  the  mmuiuv 
of  the  loHii(«  to  thrin  hy  ihe  flimnt'e  eotpoiHllon.  II  thut 
\n  the  intent  of  ConmeM.  ih^n  1  think  it  xhouUt  be  niude 
elenr  rurtheiinoie,  if  the  Conurem  dr^iiien  to  remove  ihul 
rewtrletion.  It  cwn  do  no  wtler  we  hu\e  mled  on  the  ttnienU- 
nirnt  to  strike  out  the  U\n»niui.'e  whhh  I  Imvn  refetred  l<i 
hrfore;  rmmelv,  "or  other  bonn  fide  nniiiuMftl  Institution 
ill  the  United  WfttteN," 

Mr.  COU/iKN8,  Mr.  President,  will  the  rtenntor  yield 
there? 

The  VICE  PUKHIDFNT,  I»eN  the  Senator  from  Virginia 
yield  to  the  Senator  from  Mlchlgnn? 

Mr.  GLASS     I  yield, 

Mr.  COUZENS.  If  the  Senator  from  Wl.sconsln  will  read 
the  lanpuarre  following  "  United  States  "  In  the  third  line 

Mr.  LA  FOLLETTE.  I  have  Just  read  It  for  the  benefit  of 
the  Senator  by  putting  in  negatives  In  the  place  of  the 
affirmatives. 

Mr.  COUZENS.  Yes;  but  I  wondered  what  Institutions  he 
is  referring  to  that  would  have  substantial  resources  other 
than  those  who  make  the  direct  borrowing.  What  institu- 
tions does  he  refer  to?  I  mean,  the  language  there  all  works 
together. 
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Mr.  LA  POLLETTS.    In  the  first  place,  there  are  those  on  I 
the  Banking  and  Currency  Committee,  according  to  the  In-  | 
formation  which  I  have  been  able  to  extract  from  them,  who 
think  that  the  language  following  the  words  "  United  States." 
at  the  end  of  line  3.  down  to  and  including  the  word  "  solv-  '< 
ency."  on  line  8.  refers  only  to  "  other  bona  fide  financial 
Institution."    There  are  others  who  contend  that  It  refers 
to  all  of  the  Institutions  to  which  this  corporation  may  make 
loans. 

Mr.  COUZENS.  That  is  not  the  language,  anyway.  No 
matter  what  they  contend,  that  Is  not  the  language. 

Mr.  LA  POLLETTE.  That  may  be  true,  Mr.  President: 
but.  In  the  first  place.  It  seemed  to  me  that  after  the  Senate 
had  spent  days  here  In  selecting  the  types  of  corporations 
and  Institutions  that  were  to  receive  the  benefit  of  this  act 
we  should  not  then  conclude  that  by  throwing  In  a  catch-all 
phrase  which  would  open  the  door  to  any  bona  fide  financial 
Institution.  In  the  discretion  of  the  board. 

Therefore,  in  order  to  raise  these  two  Issues.  I  have  pro- 
posed the  amendment  to  strike  out  only  the  words  "  or  other 
bona  fide  financial  Institution."  Then,  if  that  amendment 
prevails,  the  Senate,  in  its  discretion,  can  strike  out  the 
balance  of  that  sentence.  If  that  Is  what  the  Senate  wants  to 
do;  but  with  the  members  of  the  committee  not  being  able 
to  explain  this  matter  satisfactorily  to  me.  I  wanted  to  raise 
the  issue  here  for  the  Senate  to  determine. 

Mr.  GLASS.  Mr.  President,  I  am  satisfied  that  the  pur- 
pose in  putting  in  this  bill  the  words  "  other  bona  fide  finan- 
cial institution  in  the  United  States  "  was  to  give  to  this  cor- 
poration the  power  to  set  up  new  banks,  new  insurance  com- 
panies, new  livestock  associations,  and  anything  else  that  it 
wanted  to  set  up.  and  to  do  practically  a  commercial  bank- 
ing business  by  making  loans  to  these  new  Institutions. 

Suppose  the  language  of  the  bill  were  this: 

Th«  eorpormtlOD  U  authorlwd  »nd  •mpowcrfd  to  make  lo«in«. 
upon  •uch  temui  and  conditions  not  incomi'.atrnt  with  IhU  ftct  »• 
It  m»T  d«t«rmln*,  to  iknj  b»uk.  mtiuki  bantt.  truat  company, 
bultding  and  loan  aMociatlun,  injiuranco  coniptiny,  aKrlc\iltural 
or  llTfHitock  CT»dlt  corporation  havluK  •vib^tiuual  rpBoiirt-M  whow 
obliffRiuni,  tndoravment.  or  guaranty  wovild  aild  materially  to  the 
Mcurity  of  loans  to  It  by  ti^a  corporation. 

Would  that  bo  meanlnitleMi?  Are  we  proposing  to  loan  to 
banks,  Mvlngi  banks,  tr\ist  companies,  and  building  and 
loan  aMoclatloM  having  no  substantial  resources?  There 
are  many  such.    Are  we  proposlnii  to  loan  to  them? 

Mr,  COUZENS.    Mr,  Prrnldent 

Tl\«  VICE  PRESIDENT,  Does  the  Seiiator  from  VlrKlnla 
yield  to  the  Senator  from  Mlrhlgttn? 

Mr.  GLASS.    I  do. 

Mr.  COUZENS.  I  assumed.  In  reading  the  other  portions 
of  the  bill,  that  the  security  in  Itself  wis  to  be  adequate; 
and  I  have  been  repeatedly  asked  by  individual  Members 
of  the  Senate  and  by  private  citizens  whether  or  not  the 
securities  that  would  be  put  up  as  security  for  these  loans 
would  be  securities  measured  as  adequate  by  existing  condi- 
tions or  by  the  conditions  that  exl.-stcd  at  the  time  the  loans 
were  made  by  the  institutions.  I  have  contended  that  the 
Interpretation  of  the  word  "  adequacy  "  would  depend  upon 
the  value  of  the  securities  as  of  now,  rather  than  the  value 
of  the  securities  at  the  time  the  loan  was  made. 

Mr.  GLASS.  The  Senator  will  agree  that  we  never  had 
the  purpose  to  set  up  new  businesses,  new  enterprises. 

Mr.  COUZENS.    That  is  true. 

Mr.  GLASS.  The  whole  purpose  of  this  bill  was  to  meet 
an  extraordinary,  phenomenal  emergency,  and  to  arrest  the 
deflation  which  has  been  consequent  upon  these  failures  and 
these  threatened  failures.  We  never  purposed  setting  up 
new  bona  fide  financial  institutions. 

Mr.  COUZENS.  Oh.  I  think  the  Senator  is  quite  right 
about  that.  I  do  not  think  there  is  any  disagreement  on 
that. 

Mr.  GLASS.  Under  this  language  that  could  be  done.  I 
agree  with  the  Senator  from  Wisconsin  that  that  language 
should  be  stricken  out:  and,  if  the  Senator  please.  I  would 
rather  have  all  of  the  language  following,  which  he  says 
applies  only  to  other  bona  fide  institutions,  stricken  out 
than  to  leave  that  other  language  in  there. 


Mr.  COUZENS.  If  the  Senator  will  yield.  I  should  like 
to  say  that  I  assume,  and  I  think  that  would  be  anybody's 
interpretation,  that  any  of  these  banks,  iru.st  companies, 
bulWing  and  loan  associations.  Insurance  companies,  or 
othfrs.  would  obviously  be  required  to  lndor.se  and  guarantee 

the  loiins:  and  If  this  makes  It  any  stronger 

Mr.  GLASS.  And  they  should  obviously  have  substantial 
resources  whose  obligation.  Indorsement,  or  guaranty  would 
add]  materially  to  the  security  of  the  loans. 

Mr.  LA  FOLLETTE.    Mr.  President 

Ttie  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  tx)  the  Senator  from  Wisconsin? 
Mr.  GLASS.    I  yield. 

Mr.  LA  FOLLETTE.  When  I  proposed  this  amendment 
In  the  present  form,  simply  striking  out  the  words  "  or  other 
bona  fide  financial  institution."  to  one  prominent  member  of 
the  Banking  and  Currency  Committee,  he  said  it  would 
absolutely  paralyze  the  activity  of  this  corporation  if  I  did 
not  proceed  to  take  out  the  balance  of  the  sentence,  bccauiie 
he  contended  that  we  could  not  get  the  indorsement  of  a 
single  director  of  a  single  corporation  that  was  going  to 
obtliin  loans  under  this  bill;  that  we  could  not  get  them  to 
put  up  their  securities  or  their  obligations. 

If  that  is  what  the  Senate  and  the  Congress  want  to  do. 
I  wiant  them  to  know  what  they  are  doing  while  they  are 
aboRit  it.  That  is  why  I  have  offered  this  amendment,  simply 
to  ttoke  out  the  language  "  or  other  bona  fide  flnanclal  insti- 
tution." leaving  the  balance  of  the  sentence  to  apply  to  all 
the  other  institutions  that  are  enumerated  under  this  bill. 

If  the  majority  of  the  Senate  feel  that  they  want  to  pro- 
vide for  the  extension  of  up  to  $2,000,000,000  of  the  Gov- 
ernhit'nt's  credit  to  institutions  whose  directors  will  not  In- 
dole the  loans,  who  have  not  any  subr-tanlial  obligations  or 
securities  or  resources,  then  I  want  the  Senate  to  do  it  with 
its  ey3s  open. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  point  out  to  the 
Senator  from  Wisconsin  that  there  Is  nothing  In  the  bill 
which  requires  any  director  or  anybody  eUe  to  indorse  the 
loan.    It  refers  only  to  corporations. 

Mr.  LA  FOLLETTE.     But  that  Is  Just  tlu<  p(MiU.    One  of 
th«  vory  prominent  membtra  of  the  llauking  und  Curnncy 
Codunlllco  Muid  Just  exaitly  what   I   hivv-  .^la'^'d  on  this 
flo^r  concerning  this  matter;  no  thai  I  want  brnuliua  to 
kn^w  exactly  where  I  gut  that  infoinmiion, 
I^r.  N0RRI8  and  Mr.  WALCO'lT  addiv.i.M'U  the  C'litilr. 
1"hi«  VICE  PUK81UKNT,    Dor^  the  Srnaior  from  Virtiinla 
ylijd;  and  if  so,  to  whmn? 
Mr,  OLAS.S.     1  yield  to  the  H(  natur  from  N<'h;.i  ku. 
Mr,  NORKia.    Mr.  PicsUlmt,  iv.i  I  uiuliM'.slaiul  this  con- 
triiVi-r.ny— and   I   want   to   a'«k   the   ynmlur   from    Virginia 

ftblut  It 

Mr,  GLASS.  Let  me  Interject  right  hrre,  if  you  plra.ic. 
tiuit  I  am  simply  a  humble  member  of  thi.s  cummlllee.  X 
hate  not  charge  of  the  bill;  and  when  Son;\Lor.s  uppc.il  to  me 
for  an  Interpretation  of  It  I  simply  have  my  own  Intcrpreta- 
tio|i  of  it.    I  do  not  speak  for  the  committee. 

Mr.  NORRIS.  I  understand  that.  Nevertheless  the  Sen- 
atcur's  opinion  is  worth  something  to  his  colleagues.  When 
we  are  asking  him  questions  about  ^it,  it  is  because  we  have 
respect  for  his  judgment  and  his  opinion,  even  though  he 
do^s  not  have  charge  of  the  bill. 
Mr  GLASS.    I  thank  the  Senator. 

]^.  NORRIS.  The  question  involved,  as  I  understand,  is 
whjpther  the  words — now,  follow  me — commencing  with  line 
4,  •'  having  substantial  resources."  and  so  forth,  apply  to  the 
■'  other  bona  fide  financial  institution,"  or  whether  they  ap- 
ply to  all  the  various  kinds  of  corporations  enumerated. 

]|Ir.  GLASS.  It  has  been  my  interpretation  that  they 
aptly  to  aU  of  them. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.     Please  wait  until  I  get  through  with  my 
qufstion.     K  we  insert  a  comma  in  line  3  after  the  word 
'"  Sitates."  then  it  seems  to  me  all  the  balance  of  the  phrase 
wilj  apply  to  all  the  enumerated  corporations. 
Mr.  GLASS.     I  think  it  should. 

ilr.  NORRIS.  If  a  comma  is  not  inserted — and  there  is 
not  any  there  now — then  those  qualifying  clauses  commenc- 
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Moreover,  I  observe  that  as  the  debate  goes  on  the  con-  i  vitely.    As  to  the  result  of  the  falling  prices,  I  quote  Doctor 
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Ing  with  line  4  apply  only  to  the  phrase  "  other  bona  fide 
flnanclal  In.stltutloa." 

Mr.  FESS.    That  was  the  ohscrvatlon  I  wanted  to  make. 

Mr.  GLASS.  I  think  there  should  have  be<.>n  a  comma 
there. 

Mr.  NORRIS.  If  there  Is  not  a  comma  put  In  there.  I 
have  no  doubt  but  that  a  court  would  say  that  the  qualifying 
phrase  following  would  apply  only  to  "  bona  fide  flnanclal 
Institution."  On  the  other  hand,  if  there  is  a  comma,  there 
could  be  no  doubt  but  that  it  applies  to  everything. 

Mr.  COUZENS.  Mr.  President,  wlU  the  Senator  yield 
to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.    Yes;  I  yield. 

Mr.  COUZENS.  I  was  going  to  say  that  I  was  reading  the 
language  as  it  was  In  the  bill,  without  the  comma,  and  that 
WEis  the  Interpretfttlon  that  the  Senator  from  Florida  put 
on  It  when  he  rose  In  response  to  the  statement  of  the  Sena- 
tor from  Arkansas,  it  was  my  Interpretation  in  the  com- 
mittee: and  while,  of  course,  I  can  not  say  what  other  mem- 
bers of  the  committee  thought  about  it,  or  how  they  inter- 
preted it,  certainly  without  the  comma.  Just  as  the  Senator 
from  Nebraska  sa}'s,  it  refers  only  to  the  "  other  bona  fide 
financial  institution." 

Mr.  WALSH  of  Montana.    Mr.  President 

Mr.  GLASS.  At  the  beginning  of  the  discussion  I  frankly 
had  not  in  mind  the  following  phra.seology  after  the  words 
proposed  to  be  stricken  out  by  the  Senator  from  Wisconsin; 
but  the  Senate  might  as  well  understand  that  if  those  words 
are  permitted  to  remain  in  the  bill  this  corporation  can  set 
up  any  kind  of  m  w  flnanclal  business  that  it  pleases,  and 
contribute  Its  funds  to  so  setting  It  up  and  so  maintaining 
It.  It  undoubtedly  could;  and  I  am  not  so  sure  that  it  would 
not  permit  this  National  Credit  Corporation,  which  started 
out  with  such  a  flourish  and  ended  In  such  ignominy,  to 
unload  lUs  acqulreo  frozen  a.ssets  on  the  corporation  tliut  we 
are  prupotilng  to  e.<>tabliMh  here. 

There  huN  been  some  cuiiu;Uty  exi)rt'M.vHl  an  to  why  the 
National  Credit  Corporation  huh  not  luiulioned.  To  mo  the 
explunutluu  U  Nlm|)le  enough,  Wlu<u  it  wan  oruani.'i-U  with 
luch  u  tUmrlhh,  wlion  11  wun  ntuled  to  Uh  that  the  New  York 
b4UikM  uloMo  hud  nubticrlbrd  1^50,000,000.  or  |1,'>U,()00,000,  I 
b(*llevt^,  toward  11,  II  wum  whrn  li^Miiaiuen  from  Noair  Nuurco 
hcM'o  luul  boeii  uiviii  that  It  wouhl  \iv  piMinitiiHl  to  dump 
rn  bloc  III  tl\n  lull  tf  \hv  Fodnul  rciirrvr  banking  Mynlrm  UN 
acquired  fiu^ru  UMcta, 

Am  Nouti  MM  11  wuN  iiuuin  known,  which  wuj«  vory  ^prndlly, 
that  that  propunUl  m  would  be  rcKlntrU  in  Ihn  Cohgrr'm,  thn 
cut  point  ion  drlayel  for  three  nionlhn  ovrn  tnuklng  an  an* 
KCMtnonl  upon  it.'^  tiubKcrlbcru,  and  only  two  work,>«  ago  did 
It  make  a  call  fur  payment  of  10  per  cent  upon  the  MUb- 
ttcrlptlons.  and  I  uin  tokl  ha.s  liad  great  trouble  in  collecting 
that  10  per  cent  'rom  the  bunks  which  .•subscribed  to  its 
capital  under  a  process  of  coercion  to  begin  with. 

The  distinguished  Senator  having  charge  of  this  bill 
knows  perfectly  well  that  he  made  cITort  after  effort  to  get 
the  president  of  that  corporation  to  cumc  to  Wa.shington  to 
testify  before  our  committee,  to  let  us  kiiow  what  the  cor- 
poration had  doni;  and  what  it  proposed  to  do.  and  he 
resisted  every  invitation,  by  letter,  by  wire,  by  phone,  to  do 
that,  although  on  one  occasion  I  happen  to  know  he  passed 
right  through  Wa.'»hington  in  the  night  and  went  farther 
south. 

Mr.  President.  I  am  not  willing  to  leave  words  in  this  bill 
which  may  be  mte-pretcd  as  granting  authority  to  this  cor- 
poration to  loan  to  an  instituUon  like  that. 

Mr.  WALCOTT,  IJix.  BARKLEY,  and  Mr.  LEWIS  addressed 
the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield:  and  if  so,  to  whom? 

Mr.  GLASS.     I  jield  to  the  Senator  from  Connecticut. 

Mr.  WALCOTT.  Mr.  President,  with  reference  to  the 
comments  of  the  Senator  from  Wisconsin,  I  desire  to  add 
just  a  word.  We  .nust  be  very  frank  with  ourselves  here; 
we  must  not  fool  ourselves.    This  word  "  indorsement "  in 


my  opinion  does  not  mean  the  actual  Indorsement  by  the 
dh-ectors  of  a  bank  making  application.  It  simply  means. 
In  my  opinion,  those  whose  indorsement  might  add  to  the 
stability  of  the  loan,  but  that  that  Indorsement  la  to  bo 
required  Is  not  Intended  by  this  bill.  I  want  to  say  th.it 
so  as  to  be  perfectly  frarik  with  the  Senator  from  Wisconsin. 
I  tlilnk  perhaps  he  has  ml&underutood  the  language  in  that 
respect. 

With  reference  to  any  opposition  to  the  amendment  before 
us  to-day,  I  was  quoting,  at  the  outset,  the  opinion  of  the 
governor  of  the  Federal  Reserve  Board  and  the  Under  Sec- 
retary of  the  Treasury,  who  stated  that  in  tlielr  opinion 
this  langiiage  should  be  left  as  It  is.  in  order  to  facilitate  the 
export  of  commodities  like  wheat  and  cotton,  with  a  new 
corporation,  perhaps,  to  be  formed. 

In  view  of  the  comments  of  the  distinguished  Senator  from 
Virginia  [Mr.  Glass  J,  I  withdraw  any  objection  I  may  have 
had  personally,  if  I  seemed  to  have  any  objection  originally, 
because  I  am  in  entire  accord  with  his  comments  on  this 
bill.  I  go  so  far  as  to  say  that  If  it  was  the  Intent,  or  If 
there  Is  any  provision  In  this  bill  which  would  enable 
this  new  corporation  to  take  over  the  credit  corporation,  I 
would  personally  favor  Its  t>elng  speciflcally  prohibited  In  the 
bill. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield  to  me? 

Mr.  GLASS.     I  yield. 

Mr.  BARKLEY.  I  want  to  inquire  about  the  status  of 
this  New  York  Credit  Corporation.  Was  it  ever  actually  in- 
corporated? Is  it  a  legal  entity,  or  was  it  Just  a  sort  of 
voluntary  association  of  men  and  institutions,  more  or  less 
nebulous,  out  of  which  it  was  hoped  that  some  credit  facili- 
ties might  be  obtained?  I  do  not  recall  that  ony  articles  of 
Incorporation  were  ever  flled  anywhere.  In  any  State,  which 
would  give  It  a  legal  entity.    Am  I  mistaken  about  that? 

Mr,  BULKLEY.  If  the  .Senator  from  Virginia  will  permit 
me,  It  wa.s  incorporated  In  Dclawiire, 

Mr,  BARKLEY.    That  Is  the  Information  I  am  sfeklng. 

Mr.  GLASS,  Mr.  President.  I  do  not  care  to  dotam  the 
Senate  any  longer. 

The  VICE  PRESIDENT,  The  quentlon  Is  on  agrrelng  to 
the  amendmrnt  olTerrd  by  the  »enlor  Senator  from  Wiw'on- 
win  I  Mr.  La  Foi.lktt*)  to  the  amrndmrnt  of  the  comjnittM\ 

Thf)  amnndment  to  the  an^pndmrnt  wan  aitrtH>d  to, 

Mr    nUl.KLKY  obtained  the  fttnir. 

Mr,  COUZKNH,    Mr,  Prp»ldenl,  will  the  «en»U)r  yield? 

Mr,  HULKLKY,    1  yItUI. 

Mr.  COUZENH,  May  I  NUugfNl  that  «  oomrna  br  Innt^rtcKl 
after  tho  aniMuUnpnt  JUHt  made? 

Mr,  nuLKLEY.  1  undemtand  that  the  amvndm^nt  has 
b^rn  adopt4>d.  and  I  think  we  ought  to  take  oar*  of  the 
queMinn  of  commas  a  little  later, 

Mr,  President,  I  shall  suRRest  an  amendment  which  I 
think  clearly  ought  to  be  adopted  and  which,  X  believe, 
naturally  follows  after  the  adoption  of  the  amendment  of 
the  Senator  from  Wisconsin. 

I  think  the  Senator  from  Connecticut  will  recall  that 
mortgage-loan  companies  were  specifically  assured  that  their 
business  was  included  in  the  phrase  "  bona  fide  financial 
in.stitutlon."  Now  that  that  clause  has  been  stricken  out, 
I  move  that  we  amend  the  bill  by  inserting,  in  Ueu  of  the 
language  just  stricken  out,  the  words  "  or  mortgage  loan 
company." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Ohio  [Mr. 
Buxkley]  to  the  amendment  of  the  committee. 

Mr.  BLAINE.  Mr.  President,  it  had  been  my  intention 
to  defer  discussion  of  the  bill  on  its  merits  until  all  the 
amendments  had  been  disposed  of.  But  under  the  unani- 
mous-consent agreement  under  which  we  are  operatmg,  it 
now  appears  clear  to  me  that  we  will  run  beyond  the  usual 
time  of  adjournment,  5  or  6  o'clock  in  the  afternoon,  before 
all  the  amendments  will  be  disposed  of.  Therefore,  I  do 
not  want  to  await  action  on  those  amendments  before  under- 
taking the  effort  which  I  feel  should  be  made,  and  I  desire 
at  t.his  time  to  address  myself  to  the  merits  of  the  bilL 
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That  is  Just  exattly  as  followed  the  Napoleonic  and  the  I  actually  engaged  in  business,  we  find  that  there  were  2,283 


I 


applies  only  to  olner   bona  nde   institutions,  stricxen  out 
than  to  leave  that  other  language  in  there. 


#ir.  JNOKitis.     ii  a  comma  is  not  irvseriea — ana  mere  13 
not  any  there  now — then  those  qualifying  clauses  commenc- 


we  must  noi  1001   jurseives.     iius  wuru 
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Moreover,  I  observe  that  as  the  debate  goes  on  the  con- 
fusion concerning  the  provisions  of  the  bill  becomes  greater. 

Mr.  WHEELER.  Mr.  E»resident.  will  the  Senator  yield 
while  I  suggest  the  absence  of  a  quorum? 

Mr.  BLAINE.     I  would  prefer  to  go  on. 

Mr.  WHEELER.  I  think  we  ought  to  have  a  quorum,  and 
have  more  Senators  present,  since  the  Senator  is  about  to 
discuss  the  bill. 

Mr.  BLAINE.  There  is  a  goodly  number  of  Senators 
present,  and  others  may  come  in  during  the  course  of  my 
remarks. 

Mr.  President.  I  do  not  know  that  I  can  approach  this 
proposition  as  temperately  and  as  moderately  as  is  desirable. 
The  feeling  of  contempt  for  this  bill  which  I  entertained  at 
Its  introduction  has  been  growing  greater  from  day  to  day. 
But  what  I  say  this  afternoon  will  be  respectful  to  my  col- 
leagues, and  to  other  persons  and  individuals. 

The  time  has  come,  Mr.  President,  when  there  should  be 
some  plain  talk.  Executives,  administrative  ofScers.  parlia- 
ments, and  legislatures  are  whiling  away  the  time  with  bab- 
ble and  prattle  and  chatter  on  the  inside,  and  we  had  a 
demonstration  last  week  of  what  is  going  on  outside. 
Twelve  thousand  unemployed  workingmen  appeared  on  the 
Plaza  of  the  Capitol,  seeking,  not  to  discuss  frozen  assets, 
not  to  discuss  an  emergency,  but  to  bring  to  the  attention 
of  the  Congress  the  necessity  for  positive  and  immediate  ac- 
tion, that  there  might  be  food  for  those  who  hunger  and 
that  there  might  be  jobs  for  those  unemployed. 

As  I  looked  over  those  12,000  men  I  observed  that  they 
were  Americans,  of  fine  physique,  men  who  bore  themselves 
modestly  and  quietly,  but  with  a  determination  that  this 
Government  was  to  serve  the  people  of  this  country,  who, 
after  all,  make  up  the  sinew  of  our  Nation,  determined  citi- 
zens, of  character  beyond  reproach,  led  by  that  patriotic 
and  determined  Catholic  priest,  Father  Cox;  yet  their  voice 
goes  unheard. 

Mr.  President,  it  takes  no  stretch  of  the  imagination  to  see 
that  crowd,  the  same  splendid  men,  increased  ten  times, 
demanding  the  attention  and  action  of  Congress,  when  the 
feeble  babble  and  prattle  and  chatter  of  parliaments  and 
presidents  and  administrative  officers  will  fall  upon  their 
ears,  and  be  thrown  back  at  governments,  demanding  that 
the  Congress  and  those  in  authority  should  proceed  in  this 
crisis  to  remedy  in  a  fundamental  way  that  which  has 
brought  evil  amozig  us  financially  and  economicaUy. 

Mr.  President,  we  seem  to  be  unmindful  of  the  fact  that  in 
the  last  11  years  there  have  been  two  major  depressions. 
The  depression  iinder  which  we  are  now  laboring  is  called 
an  emergency.  As  I  understand  the  English  langxiage,  an 
emergency  is  an  unforeseen  occurrence.  Yet  the  very  causes 
which  have  contributed  to  that  which  is  called  an  emer- 
gency have  been  known  to  Government  ever  since  the  close 
of  the  war — were  known  to  intelligent  governmental  agents 
long  before  the  war. 

We  are  told  that  this  is  the  aftermath  of  a  war  crisis. 
Well  might  we  have  prepared  our  house  before  the  war  or 
during  the  progress  of  the  war  against  the  very  situation  we 
now  have.  Well  might  we  have  followed  the  advice  of  that 
great  Swedish  economist.  Gustav  Cassel,  when  he  was  call- 
ing the  attention  of  the  nation  to  the  proposition  that  they 
were  conscripting  men.  that  they  were  killing  men.  but  that 
governments  were  not  conscripting  capital.  He  pointed  out 
that  a  war  such  as  that  which  cursed  the  world  should  have 
been  financed  as  the  war  progressed.  Instead,  that  war  was 
conducted  almost  wholly  upon  borrowed  money,  credits. 

Mr.  President.  I  invite  attention  to  a  suggestion  made  by 
one  of  the  great  economists  of  the  United  States,  an  econo- 
mist of  the  university  of  my  own  State.  Doctor  Commons. 
He  said  our  difficulty  to-day  is  the  depression  of  prices,  the 
lack  of  purchasing  power,  the  inability  to  pay.  and  the 
whole  debate  has  demonstrated  clearly  that  therein  lies  the 
cause  of  the  present  so-called  emergency.  It  is  a  question 
of  credit.  It  is  a  question  of  the  lack  of  ability  to  purchase 
the  necessities  of  life,  the  lack  of  ability  to  pay  obligations 
which  have  been  heaped  upon  the  people  publicly  and  pri- 


vitely.    As  to  the  result  of  the  falling  prices,  I  quote  Doctor 
Commons : 

The  depression  of  prices  following  the  Napoleonic  wars  lasted 
39  years  and  prices  fell  60  per  cent  from  1815  to  1C50.  The  depres- 
sion following  the  Civil  War  lasted  another  35  years  and  prices  In 
tills  country  fell  65  per  cent  from  1865  to  1897.  Gold  prices  In 
E<igland  during  this  time  fell  50  per  cent. 

The  present  fall  of  prices  since  1929  Is  a  continuation  of  the 
fail  which  began  In  1920.  During  these  11  years  the  level  of  com- 
mpdity  prices  has  fallen  52  per  cent  in  the  United  Slates  and  65 
p^r  cent  In  England.  Judged  by  this  experience  of  115  years.  It 
Is  entirely  possible  that  commodity  prices  may  continue  to  fali 
i  another  25  years. 

Mr.  President,  that  is  historical.  It  is  not  an  opinion 
e;tpressed  by  Doctor  Commons.  It  is  a  recitation  of  the  facts 
ol!  history. 

We  have  overlooked  the  facts  as  reported  by  the  MacMillan 
committee  created  by  the  British  Parliament  when  it  said: 

A  study  of  history  would,  we  believe,  confirm  the  opinion  that 
it  !is  in  the  changes  in  the  level  of  prices,  and  In  the  consequential 
alterations  In  the  position  of  debtors  and  creditors,  entrepreneurs 
arid  workers,  peasants  and  the  tax  gatherer,  that  the  main  secret 
of  social  trouble  is  to  be  found. 

Yes;  the  contest  is  one  between  debtor  and  creditor,  be- 
tween tenant  and  landlord,  between  taxpayer  and  tax- 
gatherer.  I  submit,  Mr.  President,  that  there  is  not  a  single 
word,  not  a  single  item,  in  the  bill  now  before  the  Senate 
which  undertakes  to  solve  the  problem,  such  as  the  problem 
isi  It  overlooks  the  causes  of  the  trouble.  In  fact,  it 
accentuates  the  present  crisis. 

Moreover,  Mr.  President,  the  plan  under  this  bill  is  noth- 
ing new.  Its  possible  efficacy  can  be  tested  from  the  Na- 
tion's experience  in  the  past,  from  the  public  corporations 
which  have  been  organized  to  take  money  out  of  the  Public 
Tteasury.  Among  them  have  been  the  Shipping  Board,  the 
EUnergency  Fleet  Corporation,  the  Farm  Board,  the  War 
Finance  Corporation,  and  the  United  States  Sugar  Equaliza- 
tion Board.  I  speak  of  those  of  later  years  and  not  of  any 
war  activities.  They  had  all  been  designed,  every  one  of 
thiem,  to  advance  money,  to  loan  money,  to  furnish  credits. 
That  is  what  this  bill  proposes  to  do.  Some  of  these  organ- 
izations, however,  were  to  furnish  money  for  productive  pur- 
poses. This  bill  contemplates  no  such  object  whatever,  as 
h^s  been  so  well  defined  by  the  Senator  from  Virginia  [Mr. 
GtASS].  And  yet,  with  all  of  the  millions  and  bilhons  of  dol- 
lars appropriated  for  such  purposes  under  these  corporations, 
the  questions  of  credit,  currency,  and  monetary  problems 
have  been  widened  and  deepened. 

Whatever  successes  any  of  these  organizations  have  at- 
tained, they  have  been  but  fleeting  and  temporary  in  their 
effect.  On  the  whole,  they  have  done  more  harm  than  good. 
Bankruptcies,  depression,  unemployment,  have  become 
more  widespread.  We  are  now  paying  the  price  of  their 
follies,  heaping  the  burdens  of  obligations  and  debts  higher 
and  higher  upon  industry,  individuals,  and  Government. 
AJe  we  never  to  learn  by  such  experiences?  Are  we  to 
acjopt  another  expedient,  to  further  '*  treat  the  eye  with 
blfear  illusions  ";  to  stand  enthralled  "  by  magic,  poor  de- 
luded fools  ••? 

iMr.  President,  the  bill  will  undoubtedly  foster  an  upturn 
oil  the  stock  exchange.  It  will  bring  about  an  inflation  in 
security  values  which  have  not  reached  the  deflation  they 
atjtained  in  1921.  But  every  time  we  pass  a  measure  that 
encourages  the  inflation  of  securities  of  the  character  treated 
ini  this  bill,  to  that  extent  we  are  building  for  the  future 
another  opportunity  when  the  crash  will  be  more  resounding 
th»n  is  the  present  crisis. 

1  invite  attention  again  to  a  public  statement  of  Doctor 
Commons  when  he  was  discussing  the  phantoms  of  hope  that 
aiie  being  held  out  to  our  people.    He  said: 

Another  Illusion  Is  the  optimism  occasioned  by  the  short  re- 
coveries that  always  occur  during  a  long  period  of  several  decades 
of  falling  prices.  In  1923  there  was  a  short  recovery  which 
slilmped  In  1924.  Then  another  short  recovery  which  slumped 
In  1927.  Then  another  which  slumped  in  1929.  We  gain  for  a 
tlitae  the  Illusions  of  permanent  prosperity.  V.'e  may  expect  other 
shprt  recoveries  in  the  next  year  or  two  followed  by  slumps  and 
recoveries,  always,  however,  on  the  downward  slope  of  a  long 
period. 
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That  is  just  exactly  as  followed  the  Napoleonic  and  the 
Civil  Wars. 

Thea*-*  short  recover 


Said  Doctor  Commons — 

Ci^curred  in  1824,  182<;,  and  1844,  although  prices  as  a  whole  were 
failing  60  per  cent  In  35  y°ars.  These  occurred  again  in  1868  and 
1P80.  wlicn  r^''^ps  were  fnlltng  65  per  cent  !n  the  35  year?  These 
short  recoveries  have  always  occurred  and  are  always  to  l>e  ex- 
pected.    They  arise  frDm  various  causes. 

I  need  not  here  outline  those  causes.  In  the  face  of 
this  experience,  are  we  going  to  create  a  larger  debtor  class 
and  pyramid  existing  obligations — industrial,  private,  and 
governmental?  For  every  time  we  le\T  a  tax  we  make  the 
taxpayer  a  debtor.  This  bill  is  urged  as  an  emergency 
measure,  despite  the  fact  that  the  present  existing  crisis 
has  been  on  ever  since  1920,  now  11  years. 

This  crisis  is  older  than  December  7.  when  Conin"ess  con- 
vened; it  is  older  than  March  4.  1930.  when  Conprress 
clo.sed  its  last  session:  it  is  older  than  the  stock  crash  of 
1929.  It  goes  back  to  the  time  when  individuals  were  obh- 
gating  them.selves,  receiving  cheap  money  and  disposing  of 
inflated  goods  and  lands.  It  goes  back  to  the  time  when 
corporations  were  increasing  their  bonded  obligations;  when 
the  public  debts  of  States,  counties,  cities,  villages,  were 
mounting  higher;  when  the  individual  was  increasing  the 
loans  upon  his  property;  and  when  all  governments  were 
conducting  the  war  out  of  money  received  from  the  sale  of 
bonds. 

Now,  getting  down,  if  you  please.  Mr.  President,  to  the 
question  that  has  so  often  arisen  during  the  debate,  the 
desire,  if  possible,  to  furnish  some  credit  in  this  emer- 
gency when  there  are  widespread  bank  failures,  and  to  do  it 
according  to  the  method  employed  under  the  War  Finance 
Corporation,  let  us  look  at  our  expenence,  if  you  plea.se, 
before  1921.  That  was  before  Mr.  Mellon,  '•  the  greatest 
Secretarj-  of  the  Treasury  since  Alexander  Hamilton."  be- 
came Secretary  of  the  Treasury  of  the  United  States.  In 
the  course  of  the  F>eriod  from  1911  to  1920,  both  inclusive, 
wo  had  762  bank  failures  in  America.  In  the  subsequent  10 
years  we  have  had  7.160  bank  failures.  During  the  glorious 
era  of  prosperity  following  the  election  of  1920.  from  then 
down  to  the  stock  crash,  embracing  the  p>eriod  of  about  10 
years  of  the  great  prosperity  about  which  we  have  heard 
so  much,  bank  failures  numbered  7,160;  yet  they  began  this 
10-year  period  of  unprecedented  prosperity  by  extending  the 
authority  of  the  War  Finance  Corporation  so  as  to  con- 
tinue the  Government  in  basine.ss  from  a  period  of  war  into 
a  period  of  peace.  The  authority  of  the  War  Finance  Cor- 
poration was  extended  so  that  it  began  operating  in  peace 
times.  During  the  11  years  since  1921  the  big  bankers,  the 
prosperity  shouters,  have  cried  out  for  a  free  hand  from 
Goverrmient  control;  they  have  cried  out  against  Govern- 
ment m  business,  and  during  those  times,  when  they  were 
operating  freeb'  and  without  control,  they  have  brought 
down  upon  us  over  9,000  bank  failures,  a  bankrupt  agricul- 
ture, over  7,000,000  men  unemployed,  and  tens  of  millions 
of  our  people  on  the  margin  of  starvation. 

While  we  have  been  surrounded  with  material  goods  in 
almost  unlimited  quantities  and  have  had  the  potential 
capacity  further  to  multiply  consumable  goods  in  almost 
unlimited  amounts,  yet  in  11  years,  with  big  bankers  and  big 
business  having  a  free  hand  from  Government  control — the 
very  same  interests  which  to-day  are  asking  the  Congress  to 
grant  them  $2,000,000,000,  brought  upon  us,  to  be  exact.  9.450 
bank  failures.  Are  they  to  be  trusted  with  the  beneficence 
of  our  Government  to  the  extent  of  $2,000,000,000?  It  is 
recognized  that  they  have  failed:  the  men  representing  large 
banks  acknowledged  their  failure  before  the  committee  hav- 
ing charge  of  this  bill.  Now  they  want  the  Government  to 
come  to  their  rescue. 

The  War  Finance  Corporation  was  organized  and  Its 
power  was  extended  so  that  it  began  to  operate  in  peace 
times  in  1921.  It  was  organized  along  substantially  the  same 
lines  as  the  corporation  proposed  to  be  created  by  this  bilL 
Under  its  organization,  during  the  four  years  in  which  it  wm 


actually  engaged  In  business,  we  find  that  there  were  2^83 
bank  failures  in  America. 

Mr.  WHEELER.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Kean  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Montana? 

Mr.  BLAINE.  Let  me  finish  the  sentence  and  Uien  I  will 
yield.  During  the  four  years  following,  years  reflecting  the 
results  of  the  administration  of  the  War  Finance  Corpora- 
tion, there  were  2.880  additional  bank  failures,  or  a  total  of 
5,173  banks  which  failed  during  those  years  of  administra- 
tion by  the  War  Finance  Corporation  under  the  direction  of 
Mr.  Meyer.  Mr.  Meyer,  testifying  before  the  Committee  on 
Banking  and  Currency,  boasted  that  loans  were  made  dur- 
ing that  time  to  4,317  banks.  So,  Mr.  President,  we  find 
there  were  more  bank  failures  than  there  were  banks  which 
were  aided.    Now  I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President,  I  should  like  to  ask  the 
Senator  a  question.  It  has  been  said  on  the  floor  of  the 
Senate  that  this  is  an  emergency  measure,  and  that  we 
must  pass  it  very  rapidly,  and  some,  perhaps,  have  even  gone 
so  far  as  to  say  that  there  should  not  be  any  discussion  on 
it.  Does  the  Senator  know  of  any  banks,  .savings  banks, 
trust  companies,  building  and  loan  associations,  or  insur- 
ance companies  that  need  the  particular  credit  provided  by 
this  bill  or  desires  to  have  it  at  the  present  time? 

Mr.  BLAINE.  Mr.  President,  the  Senator  calls  for  my 
personal  experience.  Let  me  first  state  the  official  record. 
There  was  not  a  single  country  banker,  there  was  not  a 
single  banker  from  a  city  In  the  agricultural  districts,  out- 
side of  the  city  of  Chicago  in  the  person  of  Mr.  Trayior, 
who  came  before  the  committee  when  it  was  considering 
this  bill;  and  Mr.  Trayior 's  main  testimony  went  to  the 
proposition  of  guaranteeing  bank  deposits,  not  to  the  relief 
that  has  been  suggested  by  this  bill.  Not  a  single  insurance 
company  has  come  before  the  committee  and  asked  for 
relief.  On  the  other  hand,  there  have  been  insurance  com- 
panies whose  representatives  have  personally — the  only  way 
they  dared  to  approach  anyone — said  "for  God's  sake,  take 
insurance  companies  out  of  the  bill,  for  the  very  suggestion 
of  their  being  in  the  bill  imputes  the  possible  insolvency  of 
our  insurance  companies." 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Iowa? 

Mr.  BLAINE.     I  yield. 

Mr.  BROOKHART.  I  think  the  Senator  does  not  quite 
have  the  idea  Mr.  Trayior  had  in  his  suggestion.  It  is  not 
to  guarantee  any  bank  deposits  but  to  make  loans  to  closed 
banks  on  part  of  their  assets  that  were  good,  sound  securi- 
ties, .so  that  they  could  more  speedily  pay  dividends. 

Mr.  BLAINE.  I  accept  the  correction.  I  understand  that 
to  be  the  case — that  the  proposal  is  to  loan  money  to  in- 
solvent banks  in  order  that  cash  might  be  advanced  to  the 
depositors  much  more  raiMdiiy  than  under  the  jurisdiction  of 
the  receiver,  who  is  under  the  Jurisdiction  of  the  Comptroller 
of  the  Currency. 

Mr.  BROOKHART.    That  Is  correct. 

Mr.  BLAINE.  I  submit  that  that  suggestion  Is  a  very  good 
one,  but  it  is  wholly  unnecessary  if  the  Comptroller  of  the 
Currency  will  administer  insolvent  banks  expeditiously.  But 
what  happens?  The  Comptroller  of  the  Currency  puts  in 
as  receivers  and  agents  pohtical  appointees  who  want  to 
hold  their  jobs  just  as  long  as  possible,  and  thereby  consume 
and  waste  money  that  belongs  to  the  depositors  of  those  in- 
solvent banks.  If  the  receivers  would  promptly  take  charge 
of  those  banks  and  reduce  to  cash  the  assets  of  the  banks 
and  immediately  have  a  dividend  declared,  then  the  de- 
positors would  receive  exactly  the  same  rehef  that  has  been 
suggested  by  Mr.  Trayior. 

It  is  a  matter  of  administration.  "Hie  failing  of  expedi- 
tious and  promift  declaration  of  dividends  In  case  of  in- 
solvent banks  is  due  to  a  lack  of  proper  administration  by 
that  department  of  government  having  them  under  its 
controL 
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Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Idaho? 

Mr.  BLAINE.    I  yield. 

Mr.  BORAH.  The  Senator  has  stated  that  Insurance 
companies  and  country  banks  and  others  mentioned  by  him 
did  not  come  before  the  committee  and  ask  for  this  bill. 
Did  the  railroads? 

Mr.  BLAINE.    The  railroads  did. 

Mr.  BORAH.  Prom  what  source  came  the  principal  re- 
quest for  the  bill? 

Mr.  BLAINE.  Prom  the  large  banks  of  the  city  of  New 
York  and  the  railroads. 

Mr.  BROOKHART,     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wls- 
coailn  yield  to  the  Senator  from  Iowa? 

Mr.  BLAINE.     I  yield. 

Mr.  BROOKHART.  On  that  proposition.  Mr.  Bruere.  ths 
president  of  the  Bowery  Savings  Bank— which  is  a  mutUAl 
or  cooperative  bank.  and.  he  claimed,  the  largest  savinBs 
bank  In  all  the  world— came  In  and  said  they  did  not  need 
this  bill,  and  would  not  make  use  of  It ;  and  the  president  of 
the  Metropolitan  Life  Insurance  Co.— the  largest  Insurance 
company,  as  he  claimed.  In  the  world — made  a  similar  state- 
ment In  reference  to  his  company. 

Mr.  BLAINE.  The  Senator  is  correct.  He  was  present 
at  the  time  of  the  hearing. 

Mr.  NORRIS.  Mr.  President,  that  is  the  point  I  wanted 
to  t>ring  out.  I  understood  the  Senator  to  say  that  these 
Insiirance  companies,  for  reasons  which  I  think  would  be 
apparent  to  every  one.  did  not  want  to  appear  before  the 
committee,  but  privately,  to  meml)ers  of  the  committee,  ex- 
pressed the  opinion  that  they  did  not  want  to  be  named  in 
the  bill.    Is  that  correct? 

Mr.  BLAINE.  That  is  correct.  I  can  say.  so  far  as  I 
know  personally  and  as  a  member  of  the  committee,  that  a 
representative  of  perhaps  one  of  the  largest  Insurance  com- 
panies of  the  United  States,  an  insurance  company  ojperating 
imder  the  laws  of  the  State  of  New  York,  came  to  my  oflBce. 
He  Introduced  himself.  I  recognized  him  by  name.  He  was 
an  officer  of  the  company,  and  he  said  he  wanted  to  talk  to 
somebody  on  the  committee.  He  was  unable  to  go  before 
the  committee.  There  was  no  Insurance  company  repre- 
sentative who  would  go  before  the  committee.  They  did 
not  want  to  incur  any  difficulties:  and  he  asked  if  it  were 
not  possible  to  have  insurance  companies  taken  out  of  this 
bill,  and  thereby  at  least  assure  the  country,  so  far  as  that  Is 
flvlng  assurance,  that  Insurance  companies  are  solvent  dur- 
ing these  times. 

I  understand,  and  I  discussed  the  matter  with  him,  that 
insurance  companies  operate  on  long-time  contracts.  They 
receive  their  dally  premlvuns.  Their  Investments  are  in 
long-time  contracts.  Their  obligations  do  not  heap  upon 
them,  unless  some  great  natural  catastrophe  should  destroy 
a  whole  section  of  the  coimtry  where  the  policyholders  re- 
side, such  as  an  earthquake  or  a  great  fire  in  several  cities; 
and  they  are  amply  able  to  take  care  of  all  the  demands  that 
would  legally  be  made  upon  them  and  remain  solvent  indefl* 
nltely.    They  are  not  asking  for  this. 

BCr.  BORAH.  Mr.  President,  if  it  will  not  Interrupt  the 
Senator,  I  ibould  like  to  pursue  a  little  farther  the  matter 
which  he  was  discussing  a  few  minutes  ago.  I  had  under- 
stood that  there  was  a  very  general  demand  for  this  legis- 
lation from  all  parts  of  the  country.  I  understand  from 
the  Senator  that  the  demand  was  confined  almost  entirely 
to  a  particular  section  of  the  country. 

Mr.  BLAINE.  I  will  say  to  the  Senator  that  as  far  as  the 
hearings  are  concerned,  as  far  as  the  witnesses  who  ap- 
peared w«re  concerned,  there  was  no  case  made  out  that 
there  was  any  such  emergency  or  any  such  crisis  as  would 
Justify  the  enactment  of  this  bllL  I  will  say  to  the  Sen- 
ator by  analogy  that  If  the  Govemmeift  or  the  economic 
conditions  were  under  Indictment,  the  witnesses  sigalnst 
that  economic  condition  testified  so  feebly  that  a  judge  of 
Intelligence  would  di.smLss  the  case. 


^ 


Mr.  BARKLEY.  Of  coxirse.  Mr.  President,  in  a  prosecu- 
tion, the  defendant  must  be  proved  guilty  beyond  a  reason- 
able doubt.     That  does  not  necessarily  apply  to  legislation. 

Mr.  BLAINE.  Mr.  President,  the  witnesses  testified  ex- 
pre$sly  that  they  did  not  believe  there  would  ever  be  much 
of  H  demand  on  this  corporation;  that  thoy  did  not  believe 
that  very  much  money  would  be  loaned.  Tliey  teitified 
tha)t  legislation  was  not  going  to  do  very  much  good.  Tliey 
testified  that  the  sole  purpose  of  this  legi.slation  was  a  psy- 
chological purpose,  and  I  think  no  Sonator  who  sat  and 
listened  to  those  witnesses  will  di.spute  ihat  statement. 

Mr.  BROOKHART.  Mr.  President,  on  thai  p.'-opo:^itu)n 
the  general  demand,  if  there  was  one.  or  anylhinK  that 
aeetned  like  a  general  demand,  was  for  the  Truylor  sukrcs- 
tloa  to  take  care  of  these  closed  bank.s;  and  for  that  pvu*- 
po«  Mr.  Traylor  ei;timated  that  $300,000,000  wuuld  be  re- 
quired. Mr.  Ogdcn  Mills  and  Mr.  Eu'jene  Meyer  b<jlh  said 
thait  they  could  manase  It  by  a  blufl;  that  they  would  not 
nedd  to  put  up  any  money;  that  the  p-sydiolony  would  take 
care  of  it.  As  to  this  National  Credit  Corporation  that  has 
been  formed,  this  $500,000,000  corporation,  we  had  before 
us  0ne  fellow  who  knew  about  that,  though  we  could  not  Kct 
th&  president.  He  testified  that  they  had  k'ot  subscriptions 
for  the  $500,000,000,  but  had  not  called  any  of  the  money, 
an4  not  one  dollar  of  that  subscription  had  been  paid  in; 
thait  they  had  made  $10,000,000  of  loans,  but  that  was  all  on 
bortowed  money,  and  really  that  corporation  had  been  noth- 
ing but  a  big  bluff,  to  bluff  psychology  along  in  the  right 
direction. 

Mr.  WAGNER.    Mr.  President 

Mr.  BLAINE.  I  just  want  to  call  attention  to  the  testi- 
mony of  Mr.  Ward,  and  then  I  will  yield  to  the  Senator  from 
Netr  York. 

Mr.  WAGNER.    Very  well. 

Mr.  BLAINE.     Mr.  Ward,  president  of  the  Irving  Trust 

Co.,  of  New  York,  testifying,  said: 

Mr.  Ward.  Counter-deflationary  Influence  would  at  this  time.  In 
my  opinion,  be  beneficial  and  helpful. 

•  •••••• 

Senator  Futtcheh.  Do  you  think  that  the  chief  benefits  under 
thl3  measure  wUI  accrue  to  the  bank.s? 

V(r.  Ward    Do  you  mean.  Senator,  to  the  commercial  banks? 

Senator  Fletcher.  Yes;   all  banks. 

Mr.  Ward.  No;  I  do  not.  I  think  under  this  meivsure  ihut  the 
chlff  benefits  would  come  to  the  m.surance  companies,  the  savings 
bariks,  the  building  and  loan  ass.3olatlons.  and  to  the  railroads, 
and  through  them  to  the  banks  holding  long-term  securities.  The 
con^mercljU  banks,  generally  spedklng,  are  not  very  large  holders 
of  long-term  securities 

$0  he  limits  the  benefits  largely  to  Insurance  companies, 
savings  banks,  building  and  loan  as.sociat^ons,  and  the  rail- 
roads; and  yet  not  a  single  representative  of  a  savings 
ba4k  came  before  the  committee  asking  this  legislation.  I 
hafe  received  not  a  single  communication  from  a  person 
Interested  In  the  savings  banks  a.sking  for  this  legislation. 
Not  a  single  representative  of  a  building  and  loan  a.ssocia- 
tlo|i  came  before  the  committee  asking  for  any  .such  relief 
as  here  proposed.  I  have  heard  no  word  whatever  from  a 
single  representative  of  any  building  and  loan  association. 

(Jetting  down  to  the  specific  things,  in  my  opinion  the 
proposal  here  is  to  undertake  to  peg  railroad  bonds.  I  think 
befbre  I  get  through  I  shall  be  able  at  learnt  to  convince  those 
who  are  willing  to  be  convinced  that  we  are  engaging  in  an 
un^oimd  proposition  in  any  endeavor  to  peg  prices  or  sus- 
tain the  price  of  railroad  stocks  and  bonds. 

X  now  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President.  I  was  going  to  ask  the 
Senator  if  it  is  not  a  fact  that  the  presidents  of  two  large 
insln-ance  companies  of  this  country,  and  also  the  president 
of  the  largest  savings-bank  institution  in  the  world,  did 
appear  before  the  committee  and  urge  the  passage  of  tliis 
legislation? 

Mr.  BLAINE.     Will  the  Senator  name  them? 

Mr.  WAGNER.  Yes;  Mr.  Brainerd.  of  the  i5:tna  Life  In- 
sunance  Co.;  Mr.  Ecker.  of  the  Metropolitan  Life  Insurance 
Co,;  and  Mr.  Bruere,  president  of  the  Bowery  Savings  Bank. 
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Mr.  BLAINE.  Let  us  dispose  first  of  the  representatives 
of  the  life-insurance  companies.  They  made  no  claim  that 
the  life-insurance  companies  desired  the  benefits  of  this  act. 

Mr.  WAGNER.     The  Senator  is  quite  right,  except 

Mr.  BLAINE.  They  made  the  claim  that  the  bill  ought 
to  pass  for  other  reasons. 

Mr.  WAGNER.  Yes;  that  is  true.  If  the  Senator  recalls, 
however,  there  w£is  in  the  testimony  of  Mr.  Brainerd  this 
exception  to  that  general  statement:  He  did  say  that.  t)e- 
cau.se  of  the  enonomlc  depression  under  which  we  are  suf- 
fering now.  the  demands  upon  insurance  companies  for  loans 
had  exceeded  any  in  the  hLstory  of  their  particular  com- 
panies, and  that  while  thus  far  they  have  been  able  to  meet 
these  loans  by  the  cash  which  Is  coming  to  the  companies' 
offices.  If  the  depression  continued  there  would  probably 
come  a  time  when  there  would  not  be  enough  cash  on  hand 
to  meet  these  loan  demands.  He  .«!ald  then  the  companies 
would  be  required  to  throw  upon  the  market  the  securities 
which  they  now  held,  and  their  own  tremendous  loss  upon 
these  investments  would  further  depress  the  market;  and 
when  that  occasion  arises,  they  thought  that  having  this 
available  source  to  secure  loans  would  perhaps  prevent  that 
added  catastrophe. 

Mr.  BLAINE.  But  their  desire  for  the  legislation  was 
largely  due  to  the  fact  that  it  would  sustain  railroad  bonds. 

Mr.  WAGNER.     The  Senator  is  quite  right. 

Mr.  BLAINE.    There  is  not  any  question  about  that. 

Mr.  WHEELER.     Mr.  President 

Mr.  BLAINE.     Before  I  yield  to  the  Senator 

Mr.  WHEIELER.     I  just  want  to  make  one  .suepestion. 

Mr.  BLAINE.  I  want  to  follow  the  Senator  on  Mr.  Bruere. 
I  said  that  no  representative  of  the  sannps  banks  came 
asking  for  this  legislation.  I  am  absolutely  correct  in  tliat 
statement  literally. 

Mr.  WAGNER.  The  Senator  did  not  understand  me  to 
di-spute  that  statement? 

Mr.  BLAINE.     No. 

Mr.  WAGNER.  I  said  they  favored  the  enactment  of  the 
legislation,  however. 

Mr.  BLAINE.  Let  me  read  what  Mr.  Bruere  said.  After 
being  introduced  and  making  some  comments.     He  said: 

We  are  not  here  becau.se  we  are  likely  at  the  outset  In  view  of 
the  present  situation  to  utilize  the  powers  of  the  bill. 

•  •••••• 

The  savings  banks  In  New  York  State  at  present  are  not  In  a 
position  where  they  a.'-e  seeking  help. 

I  could  go  on  through  the  testimony  in  confirmation  of 
my  statement. 

Mr.  WHEELER  and  other  Senators  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield;  and  if  so.  to  whom? 

Mr.  BLAINE.     I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Mr.  President,  is  not  the  reason  why 
these  banks  are  afraid  they  will  not  have  the  money  to  meet 
the  emergency  they  have  .spoken  of  the  fact  that  they  have 
gone  abroad  and  taken  German  bonds  and  South  American 
bonds  and  imloaded  them  on  the  people  of  this  country 
until  they  have  taken  so  much  money  out  of  the  country 
that  they  have  not  the  money  they  otherwise  would  have  to 
meet  the  emergency? 

Mr.  BLAINE.  Mr.  President,  that  may  be  an  element,  a 
factor,  in  the  situation.  But  the  fact  i.s — and  this  is  signifi- 
cant, in  view  of  the  Senator's  suggestion — that  the  liquidity 
of  our  big  banking  institutions  to-day  stands  from  35  to  90 
per  cent.  That  is  no  indication  of  lack  of  credit  facilities, 
lack  of  cash.  They  are  liquid  to-day.  perhaps  in  excess  of 
their  condition  at  any  period  prior  to  the  time  during  which 
this  bill  has  been  discussed. 

I  want  to  pursue  that  just  a  httle  farther.  What  the 
banks  contend,  notwithstanding  the  hquidity  of  the  large 
l>ank.s.  is  that  in  some  mj-thical  way.  some  unforeseen  way. 
this  hquidity  which  they  now  propose  will  finally  trickle 
down  to  agriculture ,  to  the  unemployed,  to  the  httle  business 
man.  According  tc  Doctor  Laider,  these  big  banks  of  which 
I  have  been  speak  ng.  constituting  only  1  per  cent  of  the 
banks  in  the  counLry,  control  99  per  cent  of  the  banking 


assets.  To  be  accurate.  I  had  my  secretary  call  the  Comp- 
troller of  the  Currency  on  the  day  after  this  bill  was  reported 
to  the  Senate,  and  it  was  stated  that  on  Jime  30,  1931.  the 
total  banking  assets  of  the  22,071  banks  in  the  United  States 
were  $70,209,149,000,  of  which  $884,327,000  were  in  cash  and 
$5,717,642,000  in  Government  securities.  With  these  figiu^s 
as  a  basis  for  calculations,  we  find  that  this  1  F>er  cent  of 
the  banks,  220  banks,  had  in  assets  sixty-nine  and  a  half 
bilhon  dollars.  The  same  220  banks  held  in  cash  on  June 
30  last  $875,000,000.  and  they  held  in  United  States  bonds 
$5,660,000,000. 

Mr.  President,  they  have  utterly  refused  to  cooperate  In 
changing  the  course  of  events.  With  Uquidlty  sufficient,  with 
assets  sufficient,  controlling  the  banking  policy  of  the  United 
States,  why  do  they  admit  their  failure?  Why  do  they  con- 
tend that  they  had  a  right  to  refuse?  Their  complaint  now 
is  that  they  are  afraid  of  the  small  banker. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  Referring  to  the  situation  regarding 
life-insurance  companies,  I  call  the  Senator's  attention  to 
the  statement,  merely  for  the  purpose  of  getting  It  accurately 
on  the  record,  made  by  Mr.  Ecker,  president  of  the  Metro- 
politan Life  Insurance  Co.     He  said: 

I  am  convinced  that  there  Ijb  an  emergency,  and  that  the  enact- 
ment of  this  legislation  would  be  helpful  for  the  purpose  indicated. 
I  think  it  would  afford  an  opportunity  for  banks  to  secure  relief, 
for  buildliig  and  loan  associations,  and  other  moneyed  Institutions, 
although,  so  far  as  the  Institution  of  life  Insurance  Is  concerned, 
there  has  not  yet  developed  any  situation  which  would  require 
aid  of  that  character. 

That  is  the  testimony  of  Mr.  Ek;ker.  My  recollection  is  I 
asked  him  the  direct  question  whether  he  objected  to  in- 
cluding Ufe-insurance  companies  in  the  bill,  and  he  said 
that  he  did  not. 

Mr.  BLAINE.     I  was  not  contending  that  he  objected. 

Mr.  FLETCHER.  Mr.  Brainard,  president  of  the  .ffrtna 
Life  Insurance  Co.,  said,  as  appears  on  page  154  of  the  hear- 
ings: 

The  Interest  of  the  insurance  companies  In  this  bill,  as  I  .see 
it,  is  more  indirect  than  direct.  I  can  quite  agree  with  Mr.  Ecker 
that  at  the  moment  I  see  no  immediate  need  for  a  life-'.nsu:ance 
company  having  to  avail  Itself  of  the  borrowing  provision,  al- 
though a  situation  might  arise  due  to  the  tremendous  paynients 
for  policy  loans  where  It  would  be  very  helpful  The  need  for 
casualty  and  fire  insurance  companies  is  perhaps  a  little  greater, 
but  I  see  nothing  imminent  there.  Personally  I  should  prefer  to 
leave  that  provision  In  the  bill  rather  than  to  eliminate  It. 

I  think  both  of  those  gentlemen  testified  there  was  an 
unusual  demand  for  loans  on  policies. 

Mr.  BLAINE.  But  no  witness  testified  that  a  single 
insurance  company  was  unable  to  advance  the  moneys 
asked  for  by  pohcyholders.  As  a  matter  of  fact,  the  insur- 
ance companies  make  no  pretense  that  there  Is  an  emer- 
gency in  connection  with  their  business,  or  that  there  Is 
any  necessity  for  this  type  of  legislfttion  for  the  protection 
of  the  insurance  companies. 

I  suggested  to  the  committee.  Mr.  President,  that  the 
mere  suggestion  of  the  possible  Insolvency,  present  or  future, 
of  insurance  companies  would  defeat  the  very  purpose  of 
the  insurance  companies  at  the  present  time,  which  is  to 
advance  their  business  In  soUciting  additional  pohcyholders. 
I  am  of  opinion  that  that  is  exactly  what  the  effect  will  be, 
that  due  to  the  fear  which  the  committee  has  created,  and 
which  the  Congress  has  created,  and  which  the  President 
has  been  creating,  these  insurance  companies  will  be  more 
endangered  by  the  passage  of  this  bill  than  by  reason  of 
any  actual  condition  which  now  exists. 

Mr.  President,  let  us  approach  the  attitude  of  these  big 
banks.  The  National  Credit  Corporation  was  organissed. 
If  I  am  not  mistaken,  the  President  of  the  United  States, 
or  his  spokesman,  annoimced  the  organization  of  that  cor- 
poration to  the  world,  and  much  was  claimed  for  it. 

It  was  stated  that  it  was  going  to  relieve  the  present 
depression.  Yet,  according  to  the  testimony  before  the 
conmiittee — and  I  think  the  testimony  varies  a  little  bit — 
that  credit  corporation  has  extended  not  over  $13,000,000 
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of  credit.  The  purpose  of  the  National  Credit  Corporation 
was  identically  the  purpose  designed  under  this  bill  for 
the  Reconstruction  Finance  Corporation. 

The  same  bankers  were  unwilling  to  risk  their  own  funds, 
liquid  as  they  were,  and  liquid  as  they  are.  in  the  hands  of 
the  National  Credit  Corporation,  for  the  purpose  of  extend- 
ing credit. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDE>rr  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Nebraska? 

Mr.  BLAINE.    I  yield. 

Mr.  NORRIS.  Was  it  not  the  theory  that  this  National 
Credit  Corporation  would,  simply  by  its  organization,  bring 
Into  activity  the  same  psychology  which  is  attempted  to  be 
brought  into  existence  by  the  passage  of  this  measure? 

Mr.  BLAINE.     Exactly  the  same. 

Mr.  NORRIS.  The  prosperity  was  not  right  around  the 
comer  in  that  case,  and  in  this  case,  I  suppose,  we  are 
going  around  a  different  comer. 

Mr.  BLAINE.  The  National  Credit  Corporation,  through 
the  big  banks  to  which  I  have  referred,  had  access  to  ample 
funds,  access  to  ample  credit. 

Mr.  President.  I  want  to  call  attention  also  to  the  further 
fact  that  these  220  banks  to  a  large  extent  are  the  directing 
agents  of  corporations  of  the  Umted  States.  Substantially 
all  of  our  industrial  corporations  are  under  the  financial  in- 
fluence of  these  220  banks,  and  90  per  cent  of  the  manufac- 
tured products  of  the  United  States  are  produced  by  those 
corporations. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  BLACK.  Is  it  not  also  true  that  while  they  control 
the  manufactured  products,  they  control  also  the  natural 
resources  of  the  country,  in  the  main,  the  power,  and  coal, 
smd  steel,  and  copper? 

Mr.  BLAINE.  Yes,  I  think  it  can  be  truly  stated  that 
members  of  these  larger  banks  have  become  to  a  large  extent 
the  directors  of  utilities  and  industries.  The  time  was  when 
they  were  manipulating  life-insurance  companies. 

Mr.  WHEELER.     They  still  are. 

Mr.  BLAINE.  I  presume  they  still  are.  But.  at  any  rate, 
it  Is  well  known  that  the  same  bankers  have  gone  far  afield 
from  banldng,  and  have  become,  to  a  large  extent,  the  in- 
dustrial kings  of  the  United  States.  Having  control  of  these 
banks'  liquid  assets,  having  direct  contact  with  industry. 
they  absolutely  refxise  to  come  to  the  support  of  those  in- 
dustries under  their  wing  through  the  National  Credit  Cor- 
poration. Tliey  now  ask  the  American  people  to  go  down 
into  their  pockets  to  the  tune  of  $2,000,000,000  to  help  out 
the  big  bankers,  who  are  largely  responsible  for  the  financial 
condition. 

I  invite  attention  to  the  fact  that  the  policies  of  the  cen- 
tral banks  everywhere  are  the  policies  of  the  associated  pri- 
vate bankers,  and  the  world's  money  and  credit  policies  are 
bankers'  policies.  Our  present  condition,  financial  and 
monetary,  can  be  laid  at  the  door  of  those  who  control 
credit,  finance,  and  currency,  and  yet  we  propose  to  place 
under  their  control,  under  their  guardianship,  $2,000,000,000 
of  the  people's  money. 

The  president  of  the  National  Credit  Corporation  to  which 
we  have  referred,  it  has  been  demonstrated  here  this  after- 
noon in  the  course  of  the  debate,  could  not  be  found.  If 
any  communication  was  sent  to  him.  no  reply  was  made.  He 
did  not  respond  to  the  request  of  the  committee,  and  so 
the  committee  wm  without  the  Information  that  he  might 
have  given.  Had  we  had  the  president  of  the  National 
Credit  Corporation  before  the  committee  we  would  have 
been  able  to  examine  into  the  details  of  the  present  situa- 
tion concerning  credits  and  currency,  I  think  that  implies 
something;  I  think  It  Imputes  to  the  National  Credit  Cor- 
poration and  in  turn  to  the  big  bankers  the  proposition 
that  they  want  to  unload  certain  setnirltles  which  they  hold 
upon  the  people  of  the  United  States  through  the  Recon- 
struction Finance  Corporation.  Of  course,  it  waa  to  bolster 
confidence,  it  was  to  create  a  payeholofy,  it  was  to  take  away 
fear,  and  as  far  as  I  have  heard  in  the  debate  the  only 


argument  in  favor  of  the  bill  has  been  that  it  will  relieve 
fear,  that  it  will  create  confidence,  that  it  will  develop  a 
psychology,  and  thus  do  away  with  the  long,  long  crisis  of  10 
yeajrs  of  falling  prices  which  promises  to  continue  for  an- 
other 25  years  unless  we  attack  the  problem  from  the  stand- 
poiht  of  money  and  currency  in  connection  with  credit. 

Mr.  BLACK.     Mr.  President 

the  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wiiconsin  yield  to  the  Senator  from  Alabama? 

Mr.  BLAINE.     I  yield. 

Mr.  BLACK.  The  Senator  will  recall  that  the  only  argu- 
ment made  some  time  ago  for  a  certain  reduction  in  taxes 
wa$  the  psychological  effect.  As  I  remember  it,  the  senior 
Serjator  from  Michigan  [Mr.  CouzensI  made  a  very  ex- 
cellent argument  in  favor  of  that  reduction  wholly  on  the 
ground  of  the  psychological  effect  of  a  reduction  in  taxes. 
Ma|iy  of  us  thought  it  might  have  a  good  psychological 
effect,  along  with  other  psychological  propositions  which 
ha4  been  asserted,  but,  so  far  as  I  have  been  able  to  dis- 
co\-er,  it  is  necessary  to  add  to  the  psychology  each  session, 
ancj  it  is  getting  more  and  more  expensive  all  the  time. 

Mr.  BLAINE.  Mr.  President.  I  thank  the  Senator  for 
his  observation.  Of  course  psychology  is  not  going  to 
furnish  a  mouthful  of  food  and  it  is  not  going  to  furnish 
a  dny's  work. 

Let  me  pursue  my  discussion  of  this  proposal  a  little 
further.  With  this  legislation,  if  passed,  goes  the  stamp  of 
approval  by  Congress  of  past  methods  and  practices.  No 
chainges  whatever  are  proposed  in  the  whole  structure  of 
our  financial  system  and  its  institutions.  Broad  powers 
an(J  tremendous  resources  are  to  be  given  to  this  corpora- 
tion without  a  declaration  of  public  policy  other  than  what 
the  gentlemen  who  shall  have  charge  of  the  corporation 
shail  declare.  In  other  words,  the  Congress  fails  to  point 
out  the  pubUc  policy  designed  by  the  bill,  but  turns  it  over 
to  the  organization  without  restriction  and  without 
suggtistion. 

Tfhe  broad  discretionary  powers  with  which  the  board  is 
empowered  are  commensurate,  if  you  please — I  do  not  like 
to  call  names,  but  let  us  be  frank — with  the  policy  of  the 
Soviet  and  the  Fascist  governments.  There  is  no  doubt 
alJv^ut  the  fact  that  we  are  paralleling  the  policy  of  Europe 
in  placing  labor  and  agriculture  under  the  heels  of  the  boots 
of  bankers;  in  our  case  international  bankers.  The  Senator 
frotn  Montana  [Mr.  Wheeler]  raised  that  very  question. 
These  bankers,  as  has  been  disclosed  before  the  Finance 
Coaimlttee  of  the  Senate,  have  been  making  their  fortunes 
outi  of  the  sale  of  bonds  of  foreign  governments.  We  pro- 
p<i3B  to  place  agriculture,  labor,  and  business  under  the 
hedlf;  of  their  boots  and  to  place  in  the  hands  of  this  organ- 
ization absolute  dictatorial  powers.  What  does  that  mean? 
It  Is  within  the  powers  of  the  directors  of  this  corporation, 
through  the  allocation  of  loans,  to  dictate  the  policies  of 
bariks.  to  dictate  the  policies  of  railroads  and  industry,  not 
only  in  connection  with  their  own  affairs  but  to  dictate 
their  policy  respecting  labor,  organized  and  unorganized. 
Pulthermore,  it  is  to  be  within  the  power  of  this  corpora- 
tio<i  either  to  promote  or  destroy  industry  or  corporations  at 
will,  not  according  to  the  declared  public  policy  or  public 
purpose  but  according  to  the  private  purposes  and  private 
interests  of  a  handful  of  dictators. 

Mr-  Mitchell,  president  of  the  National  City  Bank,  and 
othjer  big  bankers  testified  before  the  La  Follette  committee 
thait  there  was  absolutely  no  justification  for  a  national 
economic  council.  Yet.  under  the  terms  of  this  bill  we  shall 
b<;  subjected  not  only  to  an  economic  dictatorship  but  also 
a  dictatorship  over  credit  facilities. 

h/cl  us  examine  some  of  the  other  purposes  of  the  bill. 
Mr,  Meyer  testified  that — 

Tlh*  purpoM  of  th«  bill,  I  think,  t*  to  brlns  thr  rMourcsN  of  the 
Natl^^'H  tUroutfh  th«  Clovornmrut  into  action  on  u  naxlo  larii« 
•nujii^h  iM  to  ff^ourcM  and  with  power*  of  nn  vinumml  chanwlrr 
snct  adequate   to  really  accumptuh   aa   tmpurtikut   und   dPNirnble 

Yi't  in  his  testimony  he  does  not  drllne  what  that  i-csult 
will  b«  or  can  be.  It  l.i  a  uoncral  st.itoment  of  opinion 
rather  than  a  upeclflc  thing.    In  cumpuru'^on  with  tho  War 
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Finance  Corporat  on  he  stressed  the  aid  to  agriculture 
through  loans  to  country  banks,  livestock  associations,  and 
cooperative  marke:ing  associations.  He  testified  that  there 
were  loans  made  io  4,317  banks.  Earlier  in  my  remarks  I 
called  attention  to  the  fact  that  during  the  admmistration 
of  the  War  Finan(;e  Corporation,  after  its  powers  had  bren 
extended,  there  was  a  larger  number  of  bank  failures  than 
there  were  banks  which  received  loans:  that  5.173  banks 
failed  during  that  period  and  loans  were  granted  to  only 
4,317  banks.  Yet  during  all  that  period  the  continued  defla- 
tion in  agriculture  was  accelerated. 

Let  us  examine  into  the  operations  of  the  War  Finance 
Corporation,  according  to  the  testimony  before  the  com- 
mittee: 

First.  The  peak  of  all  loans  was  $200,000,000. 

Second.  The  peak  of  loans  to  banks  v.as  $134,000,000: 
total  to  banks  was  Dnly  $172,000,000  during  the  7-year  period, 
4  years  of  actual  operation  and  3  years  when  the  corpora- 
tion was  going  through  the  process  of  liquidation. 

Total  to  livesto(k  associations   was  only   $00,000,000. 

Total  to  cooperatives  was  only  $40,000,000. 

Peak  to  cooperatives  was  only  $10,000,000. 

Granting  that  the  Reconstruction  Finance  Corporation  may 
have  a  job  of  two  to  three  times  the  matrniiude  of  the  War 
Finance  Corporation,  even  such  a  job  as  this  is  not  beyond 
the  resources  of  the  National  Credit  Corporation.  The  Na- 
tional Credit  Corporation  had  an  authorized  capital  stock 
of  $500,000,000.  Its  loans  on  December  19— and  if  I  am 
mi.staken  in  this  I  want  to  be  corrected — according  to  the 
testimony,  were  $13,000,000.  The  War  Finance  Corporation 
had  a  peak  of  loans  of  $200,000,000. 

Mr.  WALCOTT.     Mr.  Pre-^ident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  ;he  Senator  from  Connecticut? 

Mr.  BLAINE.     CerUinly. 

Mr.  WALCOTT.  I  he.stitate  to  interrupt  the  Senator,  but 
he  asked  for  correction  with  reference  to  the  National  Credit 
Corporation.  I  have  just  had  them  on  the  telephone.  Mr. 
Buckner  is  authority  for  the  stat<^ment  that  their  loans  now 
agarretjate  just  over  $100,000,000. 

Mr.  BLAINE.  It  is  strange  that  Mr.  Buckner.  the  respon- 
sible officer  of  the  corporation,  did  not  come  before  the 
committee  and  there  testify  so  we  would  have  the  official 
record. 

Mr.  McKELLAR      Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.     Certainly. 

Mr.  McKELLAR.  The  Senator  was  speaking  of  Mr. 
Mayer's  testimony.  Did  Mr.  Meyer  testify  as  to  what  time 
we  are  to  have  a  return  to  prosperity  if  this  bill  passes? 
Did  he  fix  a  date? 

Mr.  BLAINE.  Mr.  Meyer  was  rather  indefinite  about  the 
efficacy  of  the  bill.  Throughout  his  testimony  it  was  largely 
a  question  of  psychology.  We  have  had  psychology  for  11 
years.  I  submit,  and  during  all  that  time  prices  have  fallen, 
unemploynipnt  ha.'  increased,  and  bankruptcies  and  bank 
failures  have  multiplied. 

Mr.  McKELLAR.  But  this  bill  Is  to  cure  all  those  ills,  and 
what  I  want  to  knciw  is  what  time  are  we  to  be  cured  of  our 
financial  ills? 

Mr.  BLAINE.  'N^'cll,  we  had  the  moratorium  In  June.  It 
was  de-^lpned  to  c -eate  a  psychology  that  would  cure  our 
Ills.  Then  we  had  the  National  Crrdit  Corporation  in  Oc- 
tober, which  was  lo  bring  about  a  psychology  that  would 
cure  all  our  Ills.  Now  we  have  brought  belore  us  this 
$2,000,000,000  credit  corporation,  whuh  through  psychology 
Is  to  cure  all  our  Ills, 

Mr.  LEWIS,    Mr   President 

The  PRESIDENT  pro  tcnuKire.  Does  the  Senator  from 
Wl.sconsln  yield  to  the  8<>nator  from  Illinois? 

Mr,  BLAINE.     I  yield. 

Mr,  LEWIS,  Muy  I  a.rk  the  Senntor  In  the  presence  of 
thr  chalrmun  of  the  Kubcommlttee,  the  Senntor  fiotn  Con- 
necticut (Mr,  Wmcotti,  what  he  uiulerstands  to  be  the 
nieanln«  of  ex  om-ln  member  of  this  board,  which  phrase 
is  cuntulned  In  thn  bill? 


Mr.  BLAINE.    I  prefer  not  to  be  Interrupted. 

Mr.  LEWIS.  I  thought  the  Senator  was  discussing  Mr. 
Meyer  as  an  ex  officio  member  of  the  board. 

Mr.  BLAINE.     Does  the  Senator  ask  me  the  question? 

Mr.  LEWIS.  I  take  the  liberty  of  doing  so  unless  it 
involves  a  departure  from  the  Senator's  present  discussion. 
If  so,  until  he  gets  to  it.  I  will  not  interrupt  him. 

Mr.  BLAINE.  If  the  Senator  will  do  so,  I  prefer  to  pur- 
sue the  subject  I  am  now  discussing. 

Mr.  LEWIS.  I  shall  not  interrupt  the  Senator.  I  thought 
he  was  referring  to  that  matter. 

Mr.  BLAINE.  If  the  National  Credit  Corporation  were 
to  receive  the  support  of  these  220  banks  to  which  I  have 
called  attention  it  would  have  assets  and  the  cash  enumer- 
ated, and  even  though  it  increased  the  loans  testified  to  be- 
fore our  committee  ten  times,  $130,000,000,  it  would  still  have 
eo  per  cent  of  its  original  subscription  to  place  at  the 
disposal  of  the  railroads,  or  over  $300,000,000. 

I  understand  the  testimony  is  that  not  over  $134,000,000 
of  railroad  bonds  or  short-term  obligations  will  become  due 
within  the  next  few  months. 

Now.  Mr.  President,  coming  to  the  question  of  the  at- 
tempt to  "  peg  "  the  price  of  railroad  bonds,  I  want  to  call 
attention  to  some  very  pertinent  matters  which  I  think 
oufTht  to  receive  consideration.  I  think  the  testimony,  or  at 
least  the  information  before  me,  is  that  the  face  value  of 
railroad  bonds  outstanding  is  $10,700,000,000,  in  round  num- 
bers, and  it  is  intended  that  we,  through  this  corporation, 
shall  lift,  then  peg,  their  prices.  If  so,  we  propose  by  this 
bill  to  ignore  the  30,000.000  people  who  are  directly  en- 
gaged in  agriculture:  to  ignore  the  seven  or  eight  million 
people  who  are  unemployed:  to  ignore  the  twenty  or  twenty- 
five  million  people  dependent  upon  them:  to  ignore  produc- 
tive industry':  by  this  bill  to  ignore  all  those  undertakings 
that  will  create  a  larger  purchasing  power  and  greater  abil- 
ity to  pay.  We  are  undertaking  to  take  care  of  what  I 
characterized  the  other  day  as  "dead  horses";  moribund, 
unproductive  securities,  if  you  pl<iase.  We  are  furnishing, 
under  this  bill,  not  a  single  mouthful  of  food  and  not  a 
single  day   of  employment. 

Mr.  Mills.  Under  Secretary  of  the  Treasury,  testified  before 
the  committee,  when  he  was  questioned  respecting  agricul- 
tural relief,  in  effect,  that  the  Government  would  have  diffi- 
culty in  raising  $1,000,000,000  for  supporting  agricultural 
prices.  His  direct  testimony,  as  I  recall,  was  that  the  Gk)v- 
emment  could  not  raise  the  money,  which  was  none  other 
than  saying  that  the  big  banks  would  boj'cott  such  a  propo- 
sition by  refu.sing  to  float  the  issue. 

It  has  now  become  a  matter  of  dictation  from  two  sources: 
First,  from  the  White  House;  second,  from  the  large  bank- 
ing institutions.  From  the  White  House  it  was  the  policy 
to  do  nothing,  a  policy  of  keeping  Congress  from  convening 
so  that  the  banking  interests  and  the  business  institutions 
might  steer  the  ship.  How  have  they  steered  the  ship? 
Only  into  waters  where  there  are  greater  dancers;  and  It  is 
proposed  now  to  place  us  under  the  command  of  the  larger 
banking  interests  of  the  country  that  own  99  per  cent  of  the 
banking  assets  of  the  country. 

Of  course  the  banks  do  not  want  the  railroad  corporations 
to  take  the  bankruptcy  course;  they  do  not  want  as  creditors, 
to  take  their  losses.  They  want  the  entire  burden  to  fall 
upon  the  debtor.  It  Is  simply  the  demand  of  the  creditor 
not  to  share  any  lo.sses  whatsoever  In  this  downward  swing 
of  the  cycle, 

Mr,  President,  let  us  examine  Into  business  and  atrrlcul- 
ture  and  unemployment.  Doctor  Lelserson,  a  noted  econ- 
omist of  Antloch  College,  Ohio,  of  which  the  dlBtingulshed 
Senator  from  Ohio  (Mr.  FcssI  once  was  president,  suld  this: 

In  10.10.  for  example,  while  the  woiker«'  earnlnipi  were  r*duo»d 
IIOUOO.OOU.UOO,  tho  puynirnu  made  by  Uunlnrwi  rorporKtiotu  In 
InitTPNT  (lit  bunclM  und  cHvutrnrlM  on  i>to(  kM  nrtunlly  incrMMMl  by 
XIOO.OUO  000  Intt<rpiit  pnymcntii  were  $uuo,oou,ooo  itrMttir  aud 
(tlvutftndn  1400,000,000  KrcKtor  than  In  th«  prmwding  proiip«ruut 
ypAr.  Wp  arp  now  In  tha  i>p<'onri  ypar  of  th«  depriMMlon,  and. 
whll*  o\ir  paymadtori  havp  fcnind  It  ntvowmry  to  rt>dup«  wags  pay- 
Mjpnm  40  pir  cent,  th«?y  huvp  nmiumcd  Ui  inrrraan  inturMt  pay- 
inenU   fur   tiif   Orat   uiua    muntlui   uf    tho   yoar    (IMi)    almuat 


t 


$ 


h 


1678 


CONGRESSIONAL  RRCORD— SENATE 


January  11 


#iv>oonooo  o»»f  th#  porrwtpon/llnt  month*  of  iMt  ye»r,  and 
MAflOOOOOO  ov»r  th«  wm*  month*  In  1020  Divldtnd  payment* 
»i«vr  (iiH'lin#d  thU  ywu"  lo  iomo  pxtrnt  Up  to  and  IncJuUlng 
Ho;  tftuh^r  - 

This  wu  In  IBSl— 

Toul  dlTldi>n4ii  puld  wff  IIOOOOOOOO  Ii«m  than  for  th»  •«m« 
p«»rirKl  in  ll»ao,  but  th^y  wrr«  •till  MOO  000  000  mora  than  tha 
UivulfMda  paid  at  tha  hrlal>»  of  pro-iM-rity  In   \9M 

Ttiat  doea  not  lndlc*t«  any  grfiit  dfprcMlon  In  Industry 
no  far  a.<i  the  receipt  of  Interest  and  dividends  la  concerned. 

Ut  me  call  attention  alw  to  the  fact  that  Industry  has 
not  token  the  depreciation  that  aarlculture.  labor,  and  the 
ordinary  business  man  have  taken  during  this  crisis. 

H.  L.  Barnum.  whom  1  understand  to  be  a  reputable  and 
able  writer  and  economist,  has  prepared  a  table,  IncludinK 
14  of  the  leading  Industrial  corporations,  wherein  he  has 
made  proper  allowances  for  stock  split  ups,  stock  divi- 
dends, and  other  devices  that  easily  obscure  long-range  com- 
parison. I  will  not  read  all  the  table,  but  I  wlU  ask  that  It 
be  mode  a  part  of  the  Record,  I  will  refer,  however,  to  the 
fact  that  the  price  of  the  stock  of  the  American  Can  Co.  at 
the  low  point  In  1921  was  23. 5:  In  October.  1931,  adjusted  to 
the  1931  basis,  it  was  461.  Tlie  price  of  the  stock  of  the 
Du  Pont  Co.  at  the  low  point  In  1921  wa.s  105;  on  October  31 
it  was  500.  In  the  case  of  Oenoral  Motors,  the  low  point  In 
the  price  of  its  stock  In  1921  was  9.38;  In  October,  1931.  It 
was  50  75. 

I  now  ask  that  the  table  may  be  Ini^ertod  In  the  Record, 

The  PRE8IDFNT  pro  trmiwre  Without  objection,  the 
table  will  be  printed  In  the  Ricord. 

The  table  referred  to  is  as  follows: 
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American  Water  Worka 
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Du    Pont 

Oaneral   Blactrlc 

0«n«nU  Motors 
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National  BlacxUt 

Unkm  C«rbld« 

Maah  Motora. 


Mr.  BLAINE.  I  call  attention  also  to  a  list  of  dividends 
actually  paid  during  the  f^rut  half  of  19:il  compared  with 
th0  first  six  months  of  1930.  This  la  tuklng  Indu.Htry  and 
bulilnesa  by  categoric.^. 

^nks  and  Insurance  compnnles  In  the  first  half  of  1031 
retelved  dividends  of  1227.000,000,  In  round  numbers,  as 
compared  with  only  $132,000,000  In  the  first  half  of  1930— 
almost  1100,000,000  more  than  the  first  hulf  of  1930. 

^bllc  utilities  have  received  far  In  excess  In  dividends  the 
fimt  half  of  1931  over  the  first  half  of  1030, 

These  figures  give  an  accurate  picture  of  how  various 
Uxien  of  Industry  have  weathered  the  depression  In  general 
tr4de  starting  In  October,  1929.  While  the  number  of  bank 
failures  has  reached  a  high  record,  nevertheless  It  appear.n 
th$it  the  banks,  despite  the  trade  depression,  the  many 
failures,  and  the  existing  low  interest  rates  for  money,  have 
fated  mighty  well. 

X  give  for  my  authority  an  article  written  by  the  financial 
wilitcr.  Mr.  Barnum.  published  In  the  M.hvaukee  Jovunal 
Jujy  5,  1931: 

Ll4t  of  dlvidenda  actunlly  paid  during  the  first  half  of  1931  com- 
pared wUh  the  first  «ix  months  of  1930 

.  4 . 


Mr.  BLAINB,  X  have  made  a  computatlnn  which  I  have 
indicated  on  a  card,  showing  by  relative  percentages  the  price 
of  the  •tock«  on  October,  1931.  and  the  low  point  In  1921. 
Take,  for  instance,  the  ptock  of  the  American  Can  Co.  It 
Is  1.961  per  cent  above  the  low  price  of  1921. 

So  representative  Industrial  stocks  are  still  much  higher 
than  they  were  in  1921.  Pew  of  them  have  gone  to  the  low 
point  of  1921.  wherea.*  oil  of  the  14  to  which  I  call  c;!i)echil 
attention  have  lncrea;»ed  enormously  in  percentage,  thu.-* 
lndlcatlr\g  that  they  have  not  taken  the  fall  in  prices  as 
have  agriculture,  labor,  and  the  fln\al!er  business  man. 

I  ask  that  tltat  card  may  be  made  a  part  of  the  Record, 

The  PRESIDENT  pro  tenu>ore.  Without  objection.  11  is 
•o  ordered. 

The  matter  referred  to  in  a-^  follows: 

Ftgurtt    show    tht    rflativ*    tw^rrntitQf    of    pric*>    of    »/»et*    stocki 
In  October,  19 M.  over  .'ou-  potn^  in  t:>.'l 
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'he*  tohnrro  rmnp.inlp*  In  ihf  fiuf  nf  the  wktpuprrncl  wnrfara 
m  prli'P  cutting,  luwi*  h»<rn  rxlilc  to  lii'ut  il'.rir  nlmrolmlilirpt  hrllrr. 
It  IM  plain  too.  lli.U  piiDlU'-nprvlro  c  iiniMnlra  liiwn  bcrti  U'l'nu 
uh|'H(l  piling  i;p  iiMnih)!>i  In  Uio  race  ut  ilm  womi  pcniul  o( 
tnidi*  UoprnitnUiti  In  hliimy, 

^'hat  is  the  lurk  of  confUlence  to-dnv?  11  U  not  a  luck 
of. confidence  m  the  ability  of  the  faiintT  to  feed  the  cduii- 
try,  or  in  the  ability  of  the  wmkerH  lo  turn  out  our  cuin- 
mpditics,  Il  t.'i  a  luck  of  connuriu't*  on  the  purl  of  ihn 
g«tioi'al  public  in  the  i>biluy  of  the  butikiMs  in  dirrct  our 
miiUHtiies  Willi  ptiv.ile  proJll  as  their  houI,  Thr  fnui  IIp.t 
m  the  fad  that  Ihc  public  has  lo^l  cunnUeiico  in  the  ability 
of  Ihe  biinki'r.i  to  carry  on. 

l)ors  llmt  mean,  Mr.  Pjesldent,  that  Con(:re:4S  l.i  to  give 
$2^000,000,000  over  to  orj'.ani.'ullon.'*  who  huvo  no  silinniefully 
at|d  utterly  fulled  us  in  the  cri.si.s  for  the  past  11  ye  irs? 
If  .so,  it  will  not  be  with  my  support. 

Muw  lei  u.s  I  urn  to  ugruuUui'o.  I  want  to  demon:itrttte 
eoticlujiivelv  the  extent  to  which  these  vurioua  interests  have 
ntX'opteil  theii"  lo.s.scs. 

jA^'cordMU  to  the  Bureau  of  the  Cen.sus.  agriculture  has 
tiiKeu  u  lo.-,!;  of  IJO. 000. 000.000  in  Unil  vulue»~a  1o.s.h.  Mr. 
Piv.siUent.  in  exee..a  of  the  total  true  valuulion  of  the  ruU- 
roiul.s.  The  furmor.s  have  taken  a  Ium  in  Ihclr  equipment  of 
nmwly  $300,000,000,  In  addltiun  to  these  lo.s.sc?«.  iiuu.Hurcd  by 
dtiillnr.M  and  ceni.s.  they  have  taken  a  Iom  of  six  and  a  half 
niilhon  horses.  12,000.000  cattle,  25,000,000  hogs.  They  have 
tajceii  u  lo.ss  In  their  Incomes. 

i  want  to  cull  attention  again  to  the  ri>Kime  of  Mr.  Meyer, 
wltien  he  was  iulminl.nlering  the  War  Finance  Corporation, 
wfcjf  h  he  elauned  did  so  much  for  ttKrkullure.  I  wunt  to 
cajl  attention  to  the  fact  thai  the  Federal  Government.  In 
it4  reports  on  crops  and  markets  publi.shod  by  the  United 
States  Department  of  Agriculture,  points  out  that  In  the 
flAst  two  years  of  the  operation  of  the  War  Finance  Cor- 
poration after  it^  reorganization,  the  result  was  4.2  per  cent 
bejlow  zero  by  way  of  earnings  for  the  farmer — not  a  single 
pebiiy  of  profit  but  a  loss  of  4.2  per  cent. 

bi  1921  and  1922  that  loss  was  not  quite  so  great.  It  was 
rejiresented  by  a  minus  of  2.3  per  cent. 
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There  was  no  profit  until  1023,  when  that  profit  was  only 
1.2  i>er  cent 

Bo  agriculture  t  )ok  \ln  loss  during  a  part  nf  the  term 
of  the  operation  of  the  War  ritmnce  Coipoiution;  and  yet 
Mr,  Meyer  had  the  temerity  lo  come  before  the  conunitt<H^ 
and  claim  that  the  advancement  of  loan.-*  to  the  banks  had 
boen  of  great  aid  to  akjriculture:  that  the  ndvuneement  of 
loanh  for  llvestotk  a.ssoclntions  and  ct)oj)eratlve,'«  had  been 
of  great  value  to  ajtrlculture.  although  agriculture  during 
those  years  actually  did  not  receive  any  profit  whatever. 
Agriculture  paid  oj)eratlng  expen.ses.  If  you  plea.v?,  out  of 
capital  assets  of  agriculture. 

Now.  let  me  pursue  thl.s  ju.st  a  little  further. 

The  bankers  do  not  want  the  railroad  companies  to  take 
the  course  of  bankruptcy.  They  proiw.'^e.  under  this  bill, 
to  come  to  the  support  of  the  railroads.  I  am  not  advo- 
cating that  we  should  drag  the  railroads  down,  or  that  we 
should  drag  industry  down,  or  drag  the  banking  Interests 
down,  or  drag  any  other  group  down.  I  should  like  to  see 
all  groups  raised  to  the  level  of  justice  If  that  were  possible 
by  law.  I  want  to  call  attention  to  the  fact,  however,  that 
It  Is  uneconomic,  that  It  is  unsound  to  undertake  to  bolster 
up  ony  Industry  when  the  progress  of  the  times  points 
clearly  to  the  fact  that  Industry  to-day  is  capltuliiied  far  In 
excess  of  Its  value  under  present  price  level. 

The  value  of  railroad  corporations  dejiend.s  upon  the  an- 
ticipated return  of  ralli-oads.  It  does  not  d'^pend  upon  the 
valuation  found  by  tlie  Interstate  Comnu ne  ConHnl.s.slon. 
So  far  as  bonds  ure  concerned  on  the  .stock  market  or 
among  the  public,  the  value  of  tho.se  bonds  depends  upon 
the  prospective  retirn."*.  Now,  lei  u«  we  what  the  pro^pec- 
tlvc  returns  of  railroad.^  can  be  or  may  be. 

Railroad  bonds  t^day  are  hlKhly  Npeculative,  and  any  at- 
tempt to  peg  the  price  of  railioiul  bond.H  1,h  certainly  un- 
sound.   U't  us  examine  Into  thl-i  for  a  few  momentji. 

Many  of  the  railroudH.  or  their  (Iivimdiin,  u  large  number 
of  miles  of  their  tiackage,  have  become  alwiolutely  ob.'iolete. 
That  mileage  of  railroads  Is  comparable  with  the  old  Po- 
tomac Canal--no  1  )nger  used  or  uneful.  That  tendency  Is 
bound  to  ucceleiate.  The  Federal  Ooveinment  ha«  been 
•nMuged  in  promoting  the  development  ot  hiuhwayM  that  will 
carry  heavier  loads  larger  trucks,  puNt.eiiMei  bu.'..'ie?i  with  In- 
creased capacity;  and  so  we  have  brmutlit  into  competition 
with  the  railroads  the  (rucks  ami  the  bu.'..se«,  the  one  for 
the  conveyunoo  of  freight,  the  other  for  lla*  tianhpoitatloti 
of  passengers. 

Then  we  are  engaged  upon  a  large  program  for  the  devel- 
opment of  walerwttvs,  coa.stal  waterwuy.s  liilniul  waterways, 
and  transportation  upon  the  Oreat  Lakes  I  call  attention 
to  the  fact  that  \\\c  tonnage  of  tian.spDitatton  upon  the 
Great  Lakes  Is  40  per  cent  of  the  tolul  water  tonnage  of  the 
United  Stales.  Tlie  coal  from  (he  docks  on  Loke  Erie  to 
the  Northwest,  and  In  turn  the  Iron  ore  on  the  return  voy- 
age— all  of  thot  Is  now  transported  by  water  Instead  of  by 
rail,  or  at  lea.st  the  rail  lran«porltttlon  is  only  for  a  compar- 
atively short  distance  aa  compared  with  the  woter  tram- 
portatlon.  The  dev  "lopmcnt  of  the  MKs.si.s.sippi  River,  making 
it  navigable.  Is  a  further  tendency,  a  preH,sure  agaln-st  th« 
railroads.  The  devt  lopmenl  of  the  airplane  for  long-di.stanco 
travel,  quick  travel  Is  a  po.nsiblllt.v  that  will  become  highly 
developed,  There  1»  no  end  (o  the  po.s.sibillly  of  Iransiporta- 
tion  by  airways. 

Then  there  are  the  pipe  lines  tran.sporting  oil,  the  pipe 
lines  transporting  ga.H,  which  at  some  great  distance  is 
transformed  Into  ixiwer.  substituting  for  coal,  There  Is 
electrical  development,  the  generation  of  electricity  at  the 
mouth  of  the  mlnf.  transporting  that  energy  hundreds  of 
miles  In  place  of  coal. 

Let  me  call  alter. lion  to  the  fact  that  west  of  the  Great 
Lakes  there  are  th  ee  great  parallel  railway  transport«tion 
hnes,  the  Great  Noithern.  the  Northern  Pacific,  the  Chicago. 
Milwaukee  &  St.  Paul,  and  another  railroad  in  Canada, 
closely  paralleling  them,  all  of  them  suffering  from  the 
deflation  In  transportation  of  freight  and  passengers.  The 
same  applies  to  th?  East,  the  same  to  the  South,  and  the 
same  to  the  Soutl^iwest.     Economic  pressure  against  rail- 


roads II  roing  on  at  a  rapid  pace,  all  of  which,  I  point  out, 
Is  bound  to  deprtK'late  the  value  of  railroad  Mi'urltiM. 

Tlien.  sir,  why  should  Uie  Goveriunent  of  the  United 
Slates  be  asked  to  take  out  of  the  Public  Treasury  poaslbly 
$2,000,000,000  to  supiwrl  institution*  which  are,  in  Uie  very 
nature  of  UilngN.  bound  to  depn>clat«  bccauM  of  the  factors 
1  have  pointed  out? 

Mr,  Pi-esident.  I  rej)eat  thot  the  110,700.000.000  of  rail- 
road bonds  in  existence  to-day  ii  probably  the  entire  value 
of  all  our  railroad  lystenu  under  the  prenent  price  level. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  BLACK.  I  ask  the  Senator  whether  he  does  not  think 
it  would  be  analogous  to  ot  tempt  to  lend  money  to  all  the 
wholesale  grocers  of  the  United  States?  A  great  many  of 
them  are  in  dlfBculties  by  reason  of  a  new  kind  of  competi- 
tion, and  perhaps  in  order  to  keep  all  the  wholesale  grocers 
In  operation  throughout  the  country  it  would  be  necessary 
for  the  Government  to  come  in  and  supply  the  money  to 
trade. 

Mr.  BLAINE.  Including  the  chain  stores? 
I  Mr.  BLACK.  Of  course,  we  would  tax  the  chain  stores  In 
I  order  to  supply  the  money,  Just  as  here  It  is  proposed  that 
we  tax  trucks  to  maintain  the  railroads.  If  the  Government 
Is  going  Into  the  business  of  supporting  all  industries  which 
ore  meeting  with  new  kinds  of  compi*tltlon,  personally  I  can 
not  see  why  we  should  not  take  care  of  all  of  them  out  of 
the  public  Treasury  and  tax  every  Indlvlduol  In  the  country 
to  keep  them  going. 

Mr.  BLAINE.  Mr.  President,  pursuing  this  question  of 
railroad  securities,  let  us  consider  this  angle:  By  what 
method  arc  railroad  values  to  b<'  written  down?  I  warn 
Congress  now  that  the  value  of  railroad  bonds  can  not  be 
pegged  any  more  than  the  value  of  wheat  can  be  iK'gged.  and 
with  less  probability,  for  the  reasons  I  have  jwlnted  out. 

The  railroad  values  must  be  wrKten  down  by  the  proeens 
(hat  Is  going  on,  a  depreciation  In  capltallKotlon,  or  we  will 
have  to  Impose  a  tremendous  burden  upon  industry  and 
agriculture  to  sustain  a  return  uixm  (he  alleged  railroad 
values. 

Mr.  President,  is  the  Congress  willing  to  lnM>ose  t,hal  bur- 
den ujKin  the  taxpa.verM  of  this  country?  is  Congress  will- 
ing to  Impose  that  burden  upon  the  iihlpi>er«  of  freiuht,  on 
agrlcullin-e,  on  industry?  Whenover  a  fi-eight  rate  or  a 
prts»eng4'r  fare  is  increased  It  affects  every  man,  woinun.  and 
child  m  the  United  States, 

Agriculture  has  taken  Its  capltal-valne  loss  plus  nn  aecel- 
era(ed  loss  In  net  Income  on  lower  values.  Can  \^e.  under 
(hose  clrcimstances,  boost  the  value  of  railroad  neeurltieM 
Without  imposing  additional  burdens  upon  Induntry  and 
agriculture?    That  Is  what  Is  proposed  (o  be  done. 

Of  course,  I  think  it  is  as  plain  as  the  noonday  sun  that 
the  whole  purpose  of  this  bill  is  to  bolster  and  suri>nrt  the 
stock  exchanges  on  the  theory  that  (he  rise  in  stocks  w.U 
mean  an  advance  in  price  levels.  Tlmt  will  be  a  nclilious 
rise  In  stocks.  The  Federal  Government  Is  not  strong 
enough  to  support  the  stock  market.  The  Federal  Govern- 
ment is  not  strong  enough,  because  it  la  only  as  strong  as  the 
capacity  of  the  people  to  pay  in  taxes.  But  let  me  call  atten- 
tion to  the  law  of  trade,  that  a  rise  in  stcxk.s,  when  subslan- 
tlal.  will  occur  only  when  there  is  evidence  of  proNi>ectivc 
increased  returns  from  industry  and  agriculture.  There  can 
not  be  a  permanent  rise  In  storks  until  there  Is  a  prosix»ct 
of  Increased  returns  from  industry,  transtKirtaUon,  and  agrl- 
cultui-o. 

We  are  faced  with  threatened  Increases  In  freight  rates, 
As  I  recall,  only  recently  the  Supreme  Court  of  the  Unlt<»d 
Stales  indicated  that  It  might  be  necessary  to  increase  the 
rates  on  agricultural  products  over  and  above  those  pro- 
pased  by  the  recent  order  of  the  Interstate  Commerce  Com- 
mission. 

Mr.  President,  the  dilemma  in  which  we  find  ourselves  la 
this,  a  lack  of  purchasing  power,  a  lack  of  ability  to  pay.  to 
pay  obligations  and  to  pay  taxes;  and  I  want  to  examine 
into  that.  Before  doing  so  I  want  to  submit  some  evidence 
in  support  of  my  contention  that  there  has  been  and  is 
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pot^ntlaUy  sufflctent  bank  credit  at  the  command  of  our 
banking  system  if  they  only  resolve  to  use  it.  I  have  In  my 
hand  pa^e  608  of  the  Federal  Reserve  Bulletin,  which  indi- 
cates that  reserve-bank  credit  in  1931  rose  from  less  than 
$1,000,000,000  In  September  to  over  $2,200,000,000  by  the  end 
of  October,  and  this  increase  came,  mind  you,  not  from  in- 
creased business  activity  but  from  a  sorely  pressed  period 
of  business. 

The  National  City  Bank,  in  its  bulletin  of  January.  1932. 
makes  this  statement,  and  I  refer  to  page  3  of  the  bulletin: 

The  contraction  of  crtdJt  and  decline  of  prices  In  this  country 
since  1929  has  not  been  due  to  Incapacity  for  credit  expansion 
but  to  a  dlsaatroua  reaction  from  an  excesalve  use  of  credit  in 
previous  years.  j 

There  is  a  big  bank  setting  forth  testimony  contrary  to 
every  theory  that  has  been  promulgated  in  support  of  this 
bill,  stating  that  there  has  not  been  a  lack  of  credit  facili- 
ties since  1929.  and  as  a  matter  of  fact  the  disastrous  reac- 
tion, according  to  this  authority,  has  been  due  to  an  abu- 
sive use  of  credit.  Is  not  that  the  very  danger  which  con- 
fronts us  in  the  passage  of  this  measure? 

I  want  to  quote  from  the  Standard  Trade  and  Securities 
Bulletin  of  December  28.  1931:  and  this  Is  a  conservative 
organization:  this  is  not  a  Bolsheviki  organi7»tion.  but  an 
organization  which  furnishes  statistical  information  to  the 
conservative  business  men  of  this  country,  and  is  regarded 
as  thoroughly  reliable  and  accurate.  Let  us  see  what  they 
say: 

Arbitrary  attempts  to  arrest  the  course  of  deflation  have  served 
only  to  lengthen  the  process  and  delay  natural  revival. 

The  Senator  from  Connecticut,  in  his  statement  the  other 
day  in  answer  to  an  inquiry  I  put  to  him,  stated  that  this 
bill  was  designed  as  count erdeflation. 

What  does  this  organization  further  .«;ay? — 

Unless  recourse  Is  had  to  rabid  Inflation,  the  coming  year  will 
witness  increasing  recognition  of  the  uselessness  of  such  meas- 
lires  and  the  necessity  of  budget  balancing  among  Individuals. 
Industrial  uniu,  municipalities,  and  the  State  and  Federal  Gov- 
ernments. 

In  Other  words,  that  attempts  of  this  kind  for  counter- 
deflation  serve  only  to  lengthen  the  period  of  our  misery 
and  our  agony  unless  we  go  to  the  heart  of  the  matter. 

My  colleagues  no  doubt  receive  the  bulletins  issued  from 
time  to  time  by  members  of  the  New  York  and  Chicago 
Stock  Exchanges  with  reference  to  investments. 

I  find  that  one  of  the  responsible  members,  or  at  least 
so  reputed  to  be.  and  I  have  no  doubt  is — Prazier  Jelke  tt 
Co. — in  its  October  bulletin  said: 

The  outstanding  cause  of  the  business  demoralization  la  the 
unprecedented  burden  of  International,  national.  Federal.  State, 
municipal,  corporate,  private,  and  personal  debt,  the  repayment  of 
which  has  been  made  Increasingly  difficult  by  the  continuous 
decUne  in  conunodlty  price  levels. 

I  observe  from  a  cartoon  sent  to  me  the  other  day  an 
iUustratlon  of  this  principle.  Agricultiure  is  depicted  taking 
a  dollar  from  the  bank  in  the  form  of  a  loan  8  or  10  years 
ago.  while  to-day.  in  order  to  pay  the  l>ank  that  dollar 
which  it  received,  it  is  marching  three  dollars  back  to  the 
bank.  Loans  were  made  upon  inflated  values  and  debtors 
given  a  cheap  dollar  now  are  faced  with  the  possibility  of 
supplying  a  dear  dollar  in  the  same  number  as  they  received 
of  the  cheap  dollar.  It  can  be  put  in  no  better  language 
than  the  language  of  Mr.  Macaulay.  president  of  the  Sun 
Life  Insurance  Co.  of  Canada,  in  a  statement  furnished  by 
the  Wall  Street  Journal.  He  explains  that  it  is  not  a  ques- 
tion of  surplus  production,  not  at  all.  In  that  article,  in 
June.  1931.  he  said: 

A  drop  In  the  price  of  any  one.  two,  or  three  articles  may  be 
explained  by  overproduction,  but  when  the  drop  applies  to  all 
oocimodlUes  a  general  cause  must  be  sought. 

Doctor  Commons  said  practically  the  same  thing  that  Mr. 
Macaulay  said: 

There  can  be  one  explanation,  a  change  In  the  value  of  the 
dollar  Itself  The  dollar  Is  the  measure  for  value  precisely  as 
the  acre  la  the  measure  for  land  and  the  ton  for  weight.  If  the 
dollar  measure  means  one  thing  to-day.  something  different  In  six 
months,  somethlr.flr  entirely  different  as;aln  in  Ave  years,  then 
buaineaa  has  no  enduring  foui:datlon.  It  is  built  on  shifting  sand. 


The  other  authority  from  which  I  was  quoting  puts  the 

proposition  in  this  way: 

Suddenly  debtors  discovered  that  they  had  borrowed  dollars, 
i  p<>unds.  francs,  marks,  and  uullders  d'arlng  the  v.'ar  madnes.*?  at  a 
tl>ne  when  money  carried  a  subnormal  purchasing  power.  As  the 
Iqans  became  due  they  would  be  payable  In  currency  units  with  a 
niuch  enlarged  buying  power:  It  took  more  bushels  of  frraln.  a 
l*r?er  number  of  acres  of  land,  more  davs  of  labor,  and  more  years 
ot  reduced  profits  to  retire  the  loans  than  had  been  anticipated  at 
tie  time  the  borrowing  was  arransjed.  Veu-  much  more  gradually 
lenders  now  are  coming  to  the  sad  realization  that  m.-iuy  claims. 
I  piirtlcularly  against  foreign  private  and  government  borrowers,  are 
not  worth  their  face  value. 

Mr.  Macaulay,  in  a  more  specific  illustration,  states  the 
ciise  thus: 

According  to  offlclal  statl.stlcs — 

Speaking  now  back  in  last  June — 
the  average  commodity  price  to-day  Is  but  75  per  cent  of  the 
corresponding  average  for  the  years  1922-1929.  To  be  con-servatlve. 
\te  shall  say  80  per  cent.  In  other  words,  for  commodity  pur- 
cba.ses.  80  cents  to-day  is  the  equivalent  of  $1  formerly,  and  $1 
tt)-day  equal  to  $1.25  formerly. 

Let  us  note  how  this  chanee  affects  debtors  and  creditors.  All 
ajnounts  owing  on  bonds  and  mortgages  and  all  interest  and  taxes 
r|iust  be  paid  In  currency  worth  at  least  25  per  cent  more  than 
formerly.  This  adds  25  per  cent  to  the  v.-clght  of  all  debts. 
Tfwenty-flve  per  cent  more  of  the  products  of  farm  and  factory 
rliust  be  used  to  meet  these  obligations.  It  enriches  the  creditor 
riasscs  and  Impoverishes  all  others. 

On  Industrial  corporations  the  effect  Is  particularly  severe. 
"^Tiese  have  to  sell  their  products  at  but  75  per  cent  or  80  per 
cfrnt  of  the  prices  they  formerly  obtained,  and  yet  must  pay  not 
dnly  their  bonds  and  Interest,  but  also  the  wages  of  their  em- 
ployees in  c\irrency  worth  25  per  cent  more  In  purchasing  power. 

'  Mr.  President,  to  me  it  is  obviou.s  that  the  struggle  is  be- 
tween the  debtor  and  the  creditor,  between  the  tenant  and 
the  landlord,  between  the  taxpayer  and  the  tax  gatherer. 
'|he  bill  now  before  us  does  not  face  that  issue.  It  makes  no 
attempt  to  face  that  issue.  The  tendency  under  this  bill  will 
be  to  accelerate  the  spread  between  the  debtor  and  the  cred- 
itor, between  the  taxpayer  and  the  tax  gatherer.  We  can 
not  create  value  out  of  the  purchase  of  securities  of  institu- 
tions which  are  near  the  point  of  insolvency. 
'  If  we  are  going  to  attack  this  proposition  not  only  for  a 
permanent  cure,  but  as  well  for  an  emergency  cure,  if  we 
Jire  going  to  come  out  of  this  crisis  within  a  reasonable  time. 
\tre  will  have  to  adopt  other  measures  than  those  proposed 
Hy  the  bill.  If  we  want  to  go  through  the  agonizing  process 
0f  borrowing,  supporting  industry,  supporting  agriculture  by 
Ijoans,  pushing  the  interest  burden  higher  and  higher,  per- 
l^aps  in  the  course  of  25  years  of  grief,  years  of  agony,  years 
0f  distress,  years  of  unemployment,  w^ith  hopes  raised  and 
^en  the  hopes  so  promoted  dashed  again  and  again  to 
I)Dwer  depths,  the  working  man.  the  business  man,  the  agri- 
cultural worker,  shall  be  thrust  into  a  greater  depression 
(Jhan  is  now  upon  us. 

Mr.  President,  I  say  the  President's  administrative  officers 
ind  Congress  may  cackle  and  babble  about  frozen  assets. 
Dut  so  long  as  we  permit  the  dollar  valued  in  terms  of  gold 
^  fixed  now  by  law  to  control  uur  lives  and  our  industry, 
iust  so  long  will  we  permit  the  purchasing  power  of  the 
dollar  expressed  in  terms  of  wholesale  prices  to  go  upward, 
Upward,  and  upward,  as  indicated  by  the  heavy  line  upon 
tihe  chart  to  w^hich  I  invite  attention.  The  dollar  expressed 
ih  terms  of  gold  Is  going  to  unknown  heights. 

Mr.  President,  we  can  not  go  on  with  these  makeshifts 
tery  long  before  we  reach  the  point  of  repudiation.  I  am 
opposed  to  that.  There  is  no  necessity  for  governments  or 
individuals  to  repudiate.  I  believe  in  the  payment  of  every 
debt  justly  contracted.  But  I  do  not  believe  that  that  pay- 
ihent  should  be  made  in  coin  of  any  different  value  than  the 
<Join  received  when  the  obligation  was  entered  into.  I  am 
Opposed  to  repudiation.  I  am  opposed  to  the  tendency 
tjoward  repudiation  involved  in  the  bill.  Repudiation,  of 
(Jourse.  may  be  necessary,  but  I  am  opposed  to  driving  this 
Nation  and  our  people  to  that  necessity. 

So,  Mr.  President,  the  contest  being  one  between  the  debtoi 

4nd  the  creditor,  the  tenant  and  the  landlord,  the  taxpayer 

$nd  the  tax  gatherer.  I  am  willing  to  meet  that  contest  fairly 

I  ind  squarely  and  to  say  to  the  creditor,  to  the  landlord,  and 

o  the  tax  gather,  "  You  shall  have  your  pay  according  to 


the  terms  agreed  upon,  but  in  dollars  on  a  parity  with  the 
dollars  at  the  time  of  the  obligation,  measured  by  purchasing 
power." 

Mr.  President,  with  these  enormous  bond  obligations, 
seventeen  and  one-half  billion  dollars  of  the  Federal  Gov- 
ernment. $2,000,000,000  of  a  deficit  existing  in  the  public 
Treasury,  ten  or  twelve  billions  of  a  debt  upon  transporta- 
tion, from  twelve  to  fourteen  billion  dollars  of  a  debt  upon 
agriculture,  and  in  addition  to  that  all  the  States,  counties, 
towns,  cities,  and  villages  burdened  with  tremendous  obli- 
gations, then  upon  that  the  private  debts,  I  assert  that  there 
is  not  sufHcicnt  strength  and  power  of  muscle  or  endeavor 
to  discharge  these  enormous  obligations  on  the  basis  of  the 
dollar  measured  in  terms  of  gold — a  dollar  which  no  debtor 
ever  received  but  a  dollar  now  demanded  of  him  far  in  ex- 
cess of  that  for  which  he  gave  his  obligation. 

So  I  say.  Mr.  President,  that,  if  the  executive  department 
has  not  the  courage,  if  those  charged  with  the  administra- 
tion of  the  Federal  Reserve  Board  have  not  the  courage,  then 
I,  for  one,  insist  that  the  Congre-ss  exercise  its  power  in  ad- 
justing the  inequality  between  debtor  and  creditor,  and  in 
its  failure  so  to  do,  then,  Mr.  President,  I  can  not  follow 
along  the  road  to  such  repudiation  as^^  this  bill  points  the 
way. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Ohio  [Mr.  Bulkley] 
to  the  amendment  reported  by  the  committee. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Alabama? 

Mr.  COPELAND.    I  yield. 

Mr.  BLACK.    I  suggest  the  ab.sence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  COPELAND.  What  I  desire  to  say.  Mr.  President,  I 
really  should  like  to  say  to  some  Members  of  the  Senate  who 
are  not  now  present. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Couzens 

Johnson 

Plttman 

Austin 

Cutting 

Jones 

Reed 

Bailey 

Dale 

Kean 

Robinson,  Ark 

Barbour 

Davis 

Kendrlck 

Robln.son,  Ind. 

Barkley 

Dill 

Keyes 

Sheppard 

Bingham 

Fess 

Klug 

Shortrldge 

Black 

Fletcher 

La  FoIIette 

Smith 

Blaine 

Fr  azler 

Lewis 

Smoot 

Borah 

George 

Logan 

Stelwer 

Brutton 

Glass 

McGill 

Thomas,  Idaho 

Brookhart 

Glenn 

McKellar 

Thomas,  Okla, 

Bulkley 

Gold.sbo  rough 

McNary 

Trammell 

Bulow 

Gore 

Mctcttlf 

Tydln^-s 

Byrnes 

Hale 

MorrLson 

Vaiidenberg 

Capper 

Harris 

Mu.ses 

Wagner 

Caraway 

Harrison 

Neely 

Walcott 

Carey 

Hatfield 

Norbeck 

Waish  Mont. 

Connally 

Hawes 

Norrls 

Waterman 

CooHdpe 

Havden 

Nve 

Watson 

Copeland 

Hebert 

Oddle 

Wheeler 

Costlgan 

Hull 

Patterson 

White 

The  VICE 

PRESIDENT. 

Eighty-four 

Senators  have  a 

swered  to  their  names.    A  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  I  realize  that  there  is  an 
amendment  pending.  I  had  hoped  tliat  might  be  disposed 
of  so  that  at  this  moment  the  amendment  I  offered  on  Sat- 
urday evening  might  be  considered. 

However,  I  desire  to  call  the  attention  of  the  Senate  to 
this  particular  amendment.  I  ask  that  it  may  be  read 
from  the  desk  in  order  that  Senators  may  know  the  pur- 
pose and  objective  of  what  I  have  to  say. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read  the  amendment. 

The  Legislative  Clerk.    On  page  23.  after  line  8,  it  is 

proposed  to  insert  the  following: 

Within  the  foregoing  limitations  of  this  section,  the  corporation 
may  also  make  loans  to  a  municipality  to  aid  in  temporary  financ- 
ing, when,  in  the  opinion  of  the  board  of  directors  of  the  corpora- 
tion, such  municipality  Is  unable  to  obtain  funds  upon  reasonable 
terms  through  ban:king  channels  or  from  the  general  public  and 
the  character   and   value   oX   the   security  offered   are  such   as  to 


furnish  adequate  assurance  of  its  abOlty  to  repay  wtthta  the  time 
fixed  therefor  and  to  meet  ita  other  obligations  in  connection 
therewith. 

Mr.  COPELAND.  Mr.  President,  the  pending  bill  Is  a 
recognition  of  the  terrific  pressure  on  the  financisil  institu- 
tions of  the  country.  The  title  of  the  bill  reads.  "  To  provide 
emergency  financing  facilities  for  banks  and  other  financial 
institutions,  and  for  other  purposes."  There  are  no  insti- 
tutions in  this  country  that  have  suffered  more  or  are  suf- 
fering more  than  the  municipalities.  Everyone  la  familiar 
with  the  reports  which  ha\'e  gone  out  from  various  cities 
regarding  the  difflculties  experienced  by  their  fiscal  officers 
in  obtaining  the  funds  necessary  to  carry  on  municipal  oper- 
ations. 

The  President  and  the  administration  and  all  others  In 
high  place  have  said  that  each  community  should  take  care 
of  its  own  poor;  that  in  the  relief  of  unemployment  it  is  the 
duty  of  the  locality  to  provide  relief. 

There  is  no  community  which  is  more  greatly  di;3tressed 
than  my  own  city — the  city  of  New  York.  Those  of  you 
who  heard  the  telegram  from  the  mayor  read  here  on 
Saturday  evening,  or  who  have  read  it  in  the  Record,  real- 
ize what  a  terrible  state  of  affairs  exists.  Bear  in  mind  that 
we  have  800,000  imem ployed  men  and  women  in  New  York 
City. 

Mr.  President,  I  feel  so  seriously  on  this  subject  that  I 
wish  there  might  be  general  attention  given  to  my  words. 
We  are  in  great  distress  in  New  York.  I  never  spoke  in  more 
serious  vein  than  on  this  occasion.  I  am  anxious  that 
Senators  may  do  me  the  honor  of  listening  patiently.  If  I 
am  uninterrupted,  as  I  hope  to  be,  I  hope  to  finish  what  I 
have  to  say  in  20  or  25  minutes. 

We  have  100.000  heads  of  families  in  New  York  without 
work.  Every  Democrat,  certainly,  heard  Governor  Smith  at 
our  dinner  the  other  night  tell  about  the  conditions  of  un- 
employment in  New  York.  I  think  probably  half  of  the 
Republicans  in  the  Senate  were  listening  at  the  radio,  and 
they  heard,  too.  He  recited,  as  the  mayor  has  in  his  tele- 
gram, that  our  kind-hearted  citizens  have  privately  sub- 
scribed $20,000.000 — an  enormous  sum.  Various  philan- 
thropic organizations  have  subscribed  liberally;  but  in  spite 
of  these  tremendous  amounts  not  half  those  in  need  of  food 
are  getting  it.  The  mayor  has  told  us  in  eloquent  words 
how  the  situation  really  is. 

These  facts  were  well  known  to  our  city  government. 
Without  a  dissenting  vote  the  appropriating  body  set  aside 
another  $20,000,000  to  use  for  the  relief  of  those  in  need  of 
food  and  shelter  and  clothing. 

Mr.  President,  we  are  not  prepared  in  New  York  City,  any 
more  than  is  anybody  in  the  cotmtry  prepared,  on  short 
notice,  no  matter  how  rich  he  may  be,  to  provide  $20,000,000. 
We  make  up  our  city  budget  in  New  York  early  in  the  fall. 
When  any  emergency  arises,  like  imminent  danger  to  the 
public  health,  or  a  great  calamity  of  any  sort,  or  when,  as 
in  this  case,  a  problem  such  as  imemployment  presents 
itself,  we  issue  short-term  notes  or  corpwrate  stock,  securi- 
ties which  are  taken  over  by  the  banks.  The  money  is  sup- 
plied to  the  city,  and  then  when  the  next  budget  is  made 
up  provision  is  made  for  the  cancellation  of  the  notes  and 
for  some  permanent  disposition  of  the  appropriation. 

Nobody  doubted  that  the  twenty  millions  we  needed  would 
be  supplied  at  once  by  the  banks.  When  the  comptroller  of 
the  city  asked  the  banks  for  this  money,  to  his  amazement 
and  distress  he  found  it  impossible  to  get  the  money — 
twenty  millions.  An  exorbitant  interest  rate  was  proposed; 
and  these  banks  and  bankers  appeared  to  play  politics  with 
human  misery  in  order  that  they  might  bring  money  into 
the  coffers  of  the  banks. 

When  the  comptroller  and  the  officials  discovered  the  atti- 
tude of  the  banks  a  conference  wsis  held  in  the  comptroller's 
office  last  Friday.  The  banks  represented  in  that  conference 
were  J.  P.  Morgan  &  Co..  Kuhn.  Loeb  &  Co.,  the  Chase  Na- 
tional Bank,  the  National  City  Bank,  the  Guaranty  Trust  Co., 
the  First  National  Bank  of  New  York,  the  Bankers  Trust  Co.. 
and  the  Bank  of  Manhattan  Trust  Co.  This  information  I 
gained  from  the  New  York  Times  of  Saturday,  January  9. 
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Mr.  Prealdeiit.  I  want  Senators  to  learn  what  happened  In 
this  conference,  and  I  quote  this  language  from  the  New 
York  American  of  January  10: 

Behind  cloMd  door»  of  Comptroller  Berr>'s  office  in  the  Munici- 
pal Building  the  bankers  are  reported  to  have  bluntly  told  the 
mayor  they  will  not  willingly  lend  the  city  one  dollar  unless  It 
makes  certain  changes,  or  their  choosing,  in  Ita  financial  policy. 
One  of  the  city's  leading  bankers  is  declared  to  have  said — 

According  to  this  paper,  this  is  a  quotation — 
••  I  don't  know  whether  we  will  lend  you  any  money.     We  are  not 
under  obligation  to  lend  you  a  penny.     We  are  not  satisfied  with 
the  administration's  policy  in  regard  to  transportation,  and  when 
I  soy  transportation  I  mean  rapid  transit" 

Mr.  President.  I  want  to  quote  a  little  bit  more,  because  I 
want  the  Senate  to  have  a  picture  of  the  situation  in  New 
York  City,  showing  what  the  paper  indicates  U)  be  the  outra- 
geous and  inexcusable  attitude  of  the  bankers  of  New  York 
toward  human  misery.  These  bankers  know  the  dire  neces- 
sity of  the  city.  Yet  they  seek  to  take  possession  of  the 
policies  of  the  city  government  and  to  dictate  at  this  time 
a  change  in  the  transit  rate,  the  street-car  rate  in  New  York 
City.  This  they  do,  of  course,  in  order  that  greater  profits 
may  come  from  the  privately  owned  stocks  and  bonds  of  the 
privately  owned  transit  lines — the  same  transit  lines  which 
operate  the  publicly  ov^-ned  subway  system  of  New  York. 

I  do  not  know  how  much  of  detail  I  should  give  you.  but  I 
want  you  to  have  the  picture. 

The  city  of  New  York  has  spent  six  or  seven  hundred  mil- 
lion dollars  in  building  a  subway  system.  You  will  recall 
the  geography  and  topography  of  New  York  City — a  great, 
long,  narrow  strip  of  land;  business  at  the  lower  end  of  the 
Island:  the  people  living  on  the  northern  part  of  the  Island 
or  in  the  Bronx  or  across  the  river  on  Long  Island.  The  dis- 
tances traveled  by  the  workers,  those  engaged  in  the  fac- 
tories and  those  engaged  in  the  offices,  are  very  great;  and 
there  Is  no  matter  of  pubUc  interest  in  my  city  so  vital  to 
every  family  as  the  question  of  transportation  and  the 
cheapness  of  transportation. 

Years  ago — It  was  about  the  time  I  went  myself  to  live  in 
New  York — I  attended  a  dinner  given  to  Mayor  Gaynor. 
With  great  enthusiasm  it  was  reported  to  the  city  and  to 
the  public  that  a  contract  had  been  entered  into  by  which 
these  publicly  built  subways  should  be  operated  under  the 
terms  of  a  contract  which  would  forever  and  ever  provide  a 
5-cent  fare. 

Since  that  time  great  changes  have  taken  place  in  New 
York  and  in  the  means  of  transportation,  just  exactly  as  in 
the  city  of  Washington.  The  taxicabs  and  the  busses  have 
absorbed  a  lot  of  the  siu-face  travel,  the  short -distance  travel 
of  the  people.  The  same  state  of  affairs  has  happened  there. 
The  surface  lines  and  the  elevated  structures  In  New  York 
City  are  owned  by  the  Interboro  and  the  Brooklyn  Rapid 
Transit,  and  those  same  concerns,  as  I  said  before,  operate 
the  subway.  While  the  subway  is  very  profitable,  yet  in 
spite  of  that  they  do  not  make  money  enough  out  of  it  to 
pay  the  large  retimis  they  would  like  to  have  on  the  pri- 
vately owned  siirface  lines  and  elevated  lines.  In  conse- 
quence, for  a  long  time  there  has  \xen  a  struggle  to  force 
the  city  into  the  position  of  abrogating  that  old  contract 
and  permitting  a  double  charge  to  be  made — a  10-cent  fare 
instead  of  5. 

See  what  that  means.  It  means  an  additional  charge 
upon  the  people  of  the  city  of  New  York  of  $50,000,000  a 
year.  That  Is  what  it  means.  Take  a  family  in  the  Bronx, 
where  the  father  works,  three  or  four  children  work,  and 
others  go  to  school.  i)erhaps  four  or  five  riding  every  day 
on  the  subway.  If,  instead  of  a  5-cent  fare,  they  pay  a  10- 
cent  fare,  it  means  50  cents  a  day  more  for  that  family  to 
pay  for  transportation. 

Bear  this  in  mind.  Senators:  You  think  about  New  York 
City  as  a  rich  city.  You  think  about  its  wealth.  You  never 
think  about  its  po\'erty.  We  have  in  the  public  schools  of 
New  York  City  a  million  school  children,  and  750,000  of 
those  school  children  live  in  the  tenements.  It  is  a  matter 
of  great  concern  to  us  whether  we  have  a  5-cent  fare  for  the 
tenement  dwellers  or  whether  they  are  to  be  forced  to  pay 
10  cents  In  far«. 


Mr.  SMITH.    Mr.  President- 


The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  South  Carolina? 

Mr.  COPELAND.     I  do. 

Mr.  SMITH.  What  revenue  does  the  city  derive  from  the 
oiperation  of  these  rapid-transit  companies? 

Mr.  COPELAND.  The  city  itself  has  not  derived  much 
revenue — very  little  revenue. 

Mr.  SMITH.  What  connection  does  the  banking  business, 
qr  the  negotiability  of  the  obligations  of  the  city,  bear  to 
t^e  revenue  that  it  gets  from  these  companies?  In  other 
words,  did  the  bankers  have  a  rea-sonable  gi  ound  to  fear  that 
tihe  city  could  not  meet  its  obligations  on  account  of  the  low 
f^re  on  the  hnes  of  these  transportation  companies? 

Mr.  COPELAND.  I  shall  answer  that  question  within  a 
flew  minutes.  I  think  every  question  that  can  possibly  be 
answered  will  be  dealt  with  if  I  may  be  permitted  to  go 
fbrward. 

I  wish  at  this  moment  to  point  out  the  significance  of  this 

present  agitation  in  New  York  upon  stocks  and  bonds  of 

tihese  privately  owned  corporations.     I  quote  now  from  the 

Herald  Tribime  of  Saturday: 

The  reaction  of  Wall  Street  to  reports  of  the  negotiations  was 
*iown  strikingly  In  the  fact  that  transit  securities — 

That  is,  privately  owned  stocks — 

Unproved  materially  while  other  city  securities  si.ifTered  slight 
4ecllnes.  On  the  basis  of  the  possibility  of  an  increa.sed  fare. 
llntert)orough  stock  moved  up  I'z  points  to  8.  an  increa-se  of  more 
Uhan  20  per  cent,  while  Brooklyn-Manhattan  Trur.sit  common  and 
preferred  advanced  from  1  to  3  points.  The  turno%'cr  in  boniJe  of 
Uhe  two  systems  spurted  substantially,  with  advances  of  2  to  3 
points  In  price. 

That  is  the  beginning  of  what  the  bankers  want.  They 
IJiold  these  privately  owned  transit-line  securities.  If  they 
Can  force  the  city  of  New  York  to  a  10-cent  fare,  these  tran- 
Sit-line  stocks  wiU.  go  nobody  knows  how  high. 

Let  me  tell  about  those,  since  I  have  been  diverted  from 
tny  thought. 

Mr.  TYDENGS.  Mr.  President,  the  Senator  said  a  mo- 
ment ago  that  a  10-cent  fare  would  cost  the  city  of  New 
York  $50,000,000. 

Mr.  COPELAND.     I  mean  the  citizens  of  New  York. 

Mr.  TYDINGS.  Does  the  Senator  mean  that  each  cent 
would  be  equivalent  to  $10,000,000  of  increase? 

Mr.  COPELAND.     Yes. 

Mr.  TYDINGS.  In  other  words,  it  costs  $50,000,000  now  at 
6  cents,  and  if  the  fare  were  10  cents  it  would  cost  a  hun- 
dred million? 

Mr.  COPELAND.  Yes.  Arthur  Brisbane,  in  his  column 
yesterday,  said  this: 

Home  affairs  are  equally  amusing.  New  York  bankers  that  have 
Scattered  American  billions  all  over  Europe  and  South  and  Central 
America,  dissipating  the  savings  of  thou.sands  of  Americans,  now 
refuse  to  lend  even  a  few  millions  to  the  city  of  New  York  for 
tieeded  Improvements  unless  the  banks  may  dictate  New  York's 
J>ollcy  and  management. 

Delightfully  humorous  is  the  sugge.stion  that  the  banks  will, 
perhaps,  lend  money  if  the  city  will  increase  street-car  fares. 

The  public-spirited  proposition  would  be  to  take  fifty  mlHlons  a 
year  out  of  the  working  people  In  increased  fare,  balancing  the 
pudget  nicely,  and  yielding  good  profits  to  the  Street  Car  Trust 
,  tvnd  financiers  that  control  it. 

Finance  does  not  show  its  usual  intelligence  in  this  matter. 
It  is  not  wise  to  irritate  the  little  people  too  much.  They  have  a 
•way  of  replying.     Ask  Europe. 

Now.  Senators,  let  me  go  on  in  the  order  in  which  I  have 
the  matter  laid  out  for  your  information.  I  want  Senators 
to  know  a  little  more  about  that  conference  the  other  day. 
J.  think  if  reports  are  correct,  that  it  was  one  of  the  most 
!  outrageous  gatherings  ever  brought  together  anywhere.  The 
\  bankers  appear  to  seek  control  of  the  policy  of  a  com- 
munity like  ours!  I  have  heard  Senators  from  the  South 
and  West  talk  about  the  relation  of  bankers  to  their  prob- 
lems. I  think  I  have  never  had  brought  home  to  me  so 
forcibly,  as  in  the  last  two  or  three  days,  the  efforts  of  the 
bankers  to  control  our  policies  as  a  people. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 
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Mr.  KING.  I  would  like  to  ask  the  Senator  what  the 
attitude  of  the  public  press  of  New  York  City,  the  great 
metropolitan  journals,  is?  Do  they  support  that  policy  of 
the  banks? 

Mr.  COPELAND.  I  have  noticed,  in  the  years  that  I  have 
lived  in  New  York,  that  whenever  you  drive  a  nail  into  the 
boiler  of  the  Interborouph,  the  steam  comes  out  of  some  of 
the  newspaper  offices!  There  arc  many  people  in  New  York 
in  high  place,  and  in  newspaper  positions,  who  would  wish 
to  have  the.se  great  corporations  which  control  the  utilities 
of  my  city  get  a  higher  return  on  their  investment. 

What  is  their  investment?  They  have  included  in  their 
equipment  charges — speaking,  now.  about  the  privately 
owned  lines  of  New  York — everything  that  has  been  pur- 
chased since  the  War  between  the  States.  They  have  horse 
collars  and  harness  which  they  ased  to  put  on  the  horses 
drawing  their  cars  included  in  the  a.sspts  of  the  company. 
Ls  the  stock  watered?  Yes.  It  is  outrageous.  But  if  they 
can  drive  us  into  a  10-cent  fare  they  can  draw  interest  on 
theil-  dead  horses. 

The  bankers  do  not  refuse  to  accept  the  bonds  and  secur- 
ities of  the  city  because  they  are  not  good.  The  Senator 
from  South  Carolina  [Mr.  Smith]  will  be  interested  in  this. 
There  is  no  question  on  the  part  of  the  bankers  as  to  the 
security  offered  by  the  city.  In  the  conversation  to  which 
I  have  referred,  one  of  these  bankers  said — and  I  quote  from 
the  newspaper  the  language: 

The  fact  Ls,  no  one  Ls  buying  bonds.  If  they  wore,  I  am  sure  they 
would  buy  New  York  City's  bonds  in  preference  to  any  others. 

There  is  no  question  about  the  money  being  available. 
Some  one  m.ay  ask  that.  Mr.  Insull  wanted  some  money; 
he  went  to  New  York  last  Saturday  and  got  $50,000,000  on 
short-term  notes.  There  is  no  trouble  about  the  money 
being  there.  But  the  bankers  see  an  opportunity  to  squeeze 
New  York  and  to  force  that  city  into  an  increased  fare  in 
order  that  they  may  be  benefited. 

The  mayor  of  my  city,  Mr.  Walker,  sent  to  us  a  vigorous 
telegram  of  protest.  I  want  Senators  to  hear  what  he  said 
in  this  conference.     I  read: 

I  want  to  know  something.  What  is  the  matter  with  your 
banks?  Are  you  going  on  the  rocks  or  are  you  going  to  stay  in 
bu.slness? 

You  men  come  here  and  tell  us  that  the  credit  of  New  York 
City  is  better  than  any  other  municipality  in  the  country.  I  want 
you  to  tell  me — and  tell  nie  now — why  you  bankers  won't  lend  this 
city  any  money?  You  have  money  to  lend  to  cities  abroad;  to 
corporations,  both  here  and  abroad:  to  foreign  countries.  Just  tell 
me  why  you  won't  lend  New  York  City,  with  the  best  security  in 
the  world,  the  money  it  needs,  as  you  have  been  doing  for  the 
past  40  years.     What  Is  the  reason? 

This  is  the  reply  of  one  of  the  bankers,  according  to  this 

paper: 

I'll  answer  that.  I  want  you  to  know,  Mr.  Mayor,  we  are  vmder 
no  obligations  to  lend  the  city  anything. 

Then  the  mayor  said: 

All  right;  you  haven't  any  obligation  to  this  city.  And  when  we 
stop  feeding  30.000  widows  ana  orphans  because  you  won't  lend  us 
any  money  I  am  going  to  tell  them  that  we  can't  go  on  feeding 
them  because  the  banks  that  have  no  obligation  to  the  city  have 
refu.sed  to  lend  the  city  any  money. 

One  of  the  bankers  tried  to  speak,  but  the  mayor  stopped 

him,  saying: 

Walt  a  minute.  I  haven't  finished.  We  will  stop  all  these 
public  works  and  Improvements,  the  way  you  want  us  to.  But 
when  the  thou.-^ands  of  men  who  are  thro'a.Ti  out  of  work  want  to 
know  why.  I  am  going  to  tell  them  it  is  because  the  banks,  who 
owe  no  obligation  to  the  city,  won't  lend  the  money  to  go  on 
paying  them. 

He  was  interrupted  by  the  banker. 

Walt  a  minute.  We  are  not  a.skin^  you  to  stop  your  relief 
work  nor  your  necessary  public  Improvements.  But  we  do  believe 
that  public  works  should  be  made  to  pay  for  themselves.  What  I 
am  talking  about  is  your  transpo/iation  program — and  when  I 
say  transportation  I  mean  rapid  transit. 

The  mayor  then  said: 

You  mean  you  want  to  see  the  5-cent  fare — 


The  t)anker  interrupted: 

Yes:   I  want  to  talk  about  the  5-cent  fare.     Are  you  ready  to 
talk  about  that? 

Looking  his  inquisitor  right  in  the  eye.  the  mayor  said 

slowly  and  distinctly: 

All  right;  we'U  talk  about  that — and  now. 

The  banker  who  had 


I'm  late  now  for 


But  there  came  an  interruption, 
opened  the  conference  said: 

I'm  sorry,  gentlemen,  but  I  have  got  to  go. 
another  meeting. 

And.  Uke  the  character  in  the  Bible,  he  passed  by  on  the 
other  side.  He  turned  from  the  wounded  and  naked  and 
the  half -clad. 

This  is  a  battle  on  the  part  of  the  bankers  to  resuscitate 
the  dying  stocks  and  bonds  of  the  privately  owTied  transit 
lines  of  New  York  City.  They  would  starve  the  poor  and 
interfere  with  our  relief  program,  taking  advantage  of  the 
nece-ssity  of  the  city  to  get  a  10-cent  fare.  I  have  already 
shown  what  happened  last  Friday  and  Saturday  on  the 
.stock  exchange  with  reference  to  the  stocks  and  bonds  of 
these  privately  owned  transit  lines.  On  the  mere  hope  that 
the  higher  rate  may  be  secured  the  securities  boomed. 

I  said  a  moment  ago  that  the  banks  are  not  pressed  for 
funds.  They  can  not  be.  because  Samuel  Insull  did  not 
have  any  trouble  in  getting  money.  I  read  from  the  New 
York  Herald  Tribune  of  yesterday  a  front-page  article: 

INSTILL    OBTAINS    NEW    TORK    BANK    CREDIT    ON    VISIT    HERE CHAIRMAN 

OF  MID-WEST   UTILITIES   CO.   REPORTED   TO    HAVE   ARRANGED    $50,000,000 
LOAN 

Substantial  short-term  credits  sufUclent  to  meet  current  financial 
requirements  of  the  Middle  West  Utilities  Co.  were  obtained  re- 
cently, it  was  disclosed  yesterday,  following  revelation  that  Samuel 
Insull.  chairman  of  the  $1,000,000,000  utility  system,  had  been  in 
New  York.  Information  received  In  banking  circles  indicated  that, 
although  the  negotiations  for  the  credits  were  opened  in  Chicago, 
they  were  concluded  here  at  the  principal  offices  of  New  York. 
banking  institutions. 

Fifty  million  dollars!  But  the  bankers  would  not  let  us 
have  twenty  millions  to  relieve  the  hungry  and  distressed  in 
the  city  of  New  York  on  securities  infinitely  better,  as  every- 
body knows,  than  any  that  could  be  presented  by  any  utility 
corporation. 

I  want  to  say  just  a  bit  more  about  the  value  of  the  securi- 
ties. We  have  in  New  York  a  very  able  comptroller,  Mr. 
Tremaine,  of  Buffalo,  N.  Y.,  the  State  comptroller.  On  Fri- 
day, three  days  ago.  Mr.  Tremaine  spoke  before  the  mem- 
bers of  the  New  York  State  Bankers  Association  who  belong 
to  the  Federal  reserve  system.  He  discussed  the  advisability 
of  having  municipal  bonds  made  discountable  by  the  reserve 
banking  system. 

I  am  not  attempting  to  discuss  that  particular  question, 
but  I  want  to  quote  this  from  the  New  York  Sun  of  Janu- 
ary 8: 

The  comptroller  devoted  much  of  his  speech  to  an  exposition  of 
the  excellent  financial  position  not  only  of  New  York  State  and  its 
municipalities  but  of  New  York  City  In  particular,  pointing  out 
that  he  was  giving  facts,  not  his  opinions.     He  said  in  part: 

"  The  financial  position  of  the  city  of  New  York  is  far  stronger 
than  is  generally  realized,  for  the  very  obvloxis  reason  that  the 
city  and  county  debts  are  combined;  that  Is.  there  Is  no  county 
debt  prior  to  that  of  the  city  debt,  as  might  be  the  case  in  other 
localities. 

"  In  other  words,  while  both  counties  and  cities  are  limited  In 
their  bond-selling  capacity  to  10  per  cent  of  their  assessed  value. 
It  is  possible  to  have  a  situation  In  some  localities  where  the 
county  and  Its  principal  city  could  each  owe  10  per  cent  of  the 
assessed  value.  This  could  not  happen  in  New  York  City,  because 
the  functions  of  the  counties  are  merged  Into  those  of  the  greater 
city. 

It  is  abundantly  apparent  that  the  securities  of  New  York 
City  are  as  gilt-edged  as  any  that  can  be  produced  by  any 
division  of  government,  excepting,  perhaps,  the  Federal 
Government  itself. 

The  mayor  the  other  day,  as  will  be  remembered,  in  the 
telegram  which  he  sent  me,  and  which  was  read  into  the 
Record,  pointed  out  that  New  York  City  has  never  defaulted 
on  a  bond  or  a  note,  that  its  credit  is  unimpaired,  and  that 
the  rate  on  its  securities  is  the  highest  of  any  other  mimici- 
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pality  In  the  world.  Yet  this  same  city  is  denied  conaldera- 
Uon  by  iU  own  banks.  Mr.  President,  I  a^ain  say  that  there 
Is  no  appeal  except  to  the  Congress  itself.  That  is  the  reason 
wh£  I  have  ventured  to  bring  this  matter  before  the  Senate 
to-day. 

Think  of  it.  In  a  country  which  is  the  richest  In  the 
world,  in  a  city  which  Is  the  richest  city  in  the  world,  the 
Irflght  of  800.000  is  so  great  that  they  must  depend  upon 
private  or  public  charitj'.  We  appeal  to  you.  Senators.  The 
remedy  is  here,  and  I  beg  of  you  to  give  us  the  consideratton 
to  which  we  feel  we  are  entitled. 

Think  about  this  cold-blooded  action  of  certain  bankers. 
Is  it  not  in  keeping  with  their  attitude  during  the  last  two 
years?  Why  did  we  have  this  orgy  of  speculation  in  the 
United  State*?  If  the  Federal  Reserve  Board  had  put  on 
the  brakes  at  the  proper  time,  we  would  have  been  spared 
much  of  the  distress  from  which  we  suffer.  Because  of  the 
failure  of  the  Reserve  Board  to  do  that,  and  because  of  the 
hysteria  of  the  bankers  at  the  present  moment,  every  sort 
of  enterprise  In  America — manufacturing,  industrial,  and 
agricultural — is  In  distress.  These  bankers  have  learned 
nothing.  Their  psychology  is  dreadful  beyond  words.  They 
think  now  that  among  all  the  other  enterprises  in  distress 
Is  the  city  of  New  York  and  that  they  can  squeeze  us  into 
granting  a  10-cent  fare  in  order  that  their  securities  on 
these  privately  owned  lines  may  increase  in  value. 

I  have  here  a  private  letter  which  I  wish  I  might  read, 
because  it  comes  from  a  man  who  for  many  years  was 
president  of  one  of  our  great  banking  institutions,  written 
with  his  own  hand  yesterday,  Sunday,  to  commend  me  for 
presenting  this  amendment  and  to  say  that  the  selfishness 
of  the  bankers  of  New  York  in  this  emergency  is  beyond 
comprehension.    Are  we  going  to  tolerate  such  a  situation? 

Who  will  be  master  in  this  country?  Who  is  to  be  the 
master,  Mr.  President?  We  have  a  great  question  to  decide 
here.  Who  is  to  be  master?  Who  shall  decide  what  shall 
be  the  policy  of  government,  what  shall  be  the  pcdicy  of  the 
municipality?  A^e  the  bankers  to  determine  the  policies 
of  government  or  are  the  people  to  decide? 

Senators.  I  beg  of  you  to  let  the  bankers  know  that  we 
have  obaerved  their  grasping  methods.  If  this  amendment 
is  adopted,  I  do  not  believe  that  one  dollar  will  be  demanded 
from  the  corporation  by  my  city.  I  can  not  speak  for  other 
dtiea.  but  I  do  not  believe  that  one  dollar  will  be  demanded 
by  the  city  of  New  York.  Whenever  the  bankers  of  New 
York  find  out  that  the  Congress  of  the  United  States  has 
rejmdiated  their  selfish  stand,  then  they  will  make  loans 
to  the  dty  of  New  York  as  they  have  not  hesitated  to  do 
for  private  Interests  like  the  Insull  utilities  of  the  West. 

The  railroads  need  this  help.  I  realize  that.  There  are 
frosen  securities  in  the  banks  which  must  be  released.  I 
fully  approve  helping  these  institutions.  But  let  us  not 
give  it  all  to  the  bankers.  Let  us  have  the  poor  and  the 
suffering  of  the  country  know  that  when  their  interests  and 
welfare  are  at  stake,  the  Congress  of  the  United  States  has 
turned  aside  from  considering  alone  the  wishes  of  the  great 
bankers  of  the  country  and  that  those  who  are  poor  and 
needy  are  given  tender  thought. 

Mr.  LEWIS.  Mr.  President,  I  tendered  an  amendment 
which  recited  the  privilege  under  the  pending  bill  of  bor- 
rowing by  the  "  municipal  corporations."  Previously  or  at 
the  same  time,  the  eminent  Senator  from  New  York  [Mr. 
ComAiTDl  tendered  an  amendment  which  related  to  the  bor- 
rowing or  obtaining  of  relief  by  cities.  His  amendment 
having  been  by  us  transformed  so  as  to  include  the  munici- 
palities, it  now  becomes  unnecessary  for  the  special  amend- 
ment which  I  have  upon  the  table  to  be  taken  up  by  me 
separately  from  that  which  is  included  in  the  Joint  proposal 
of  the  Senator  from  New  York  and  myself.  Therefore,  the 
moment  that  I  shall  occupy  is  in  support  of  the  amendment 
of  the  Senator  from  New  York,  because  it  embodies  that 
which  I  sought  to  advance  in  behalf  of  the  coostitueocy  fo: 
which  I  am  honored  to  speak. 

I  beg  the  liberty  to  caU  attenUon  to  what  I  f eti  is  tht 
governmental  diaUnction  that  can  be  accepted  by  the  honor- 
able Members  of  this  body  as  to  constitutional  or  geographical 


lUvisions,  despite  any  of  the  past  teachings  of  the  founders 
0f  Government  of  the  relative  lines  of  demarcation  between 
governmental  instrumentalities — local.  State,  or  national. 
If  the  conditions  of  the  land  be  as  has  been  described  on 
both  sides  of  this  Chamber  in  the  speeches  of  the  Senators, 
we  are  in  similar  peril  as  that  of  war.  There  never  was  a 
time  when  war  visited  threats  of  devastation  upon  this 
l^ation  greater  than  that  which  is  pictured  and  disclosed 
by  the  description  of  the  needs  of  our  Nation  and  the  mis- 
eries of  its  people.  We  will  not  forget  that  in  such  an 
emergency  we  meet  it  not  because  it  is  a  military  war  but 
because  it  is  an  emergency  that  calls  for  suddennees  of 
Hction.  protection  of  citizenship,  by  concentration  of  power. 
At  such  time  we  for  the  moment  forego  the  distinctions 
pf  governmental  divisions  heretofore  established  by  this 
constitutional  and  statute  definition  that  laid  the  founda- 
tions of  the  Republic,  defining  differences  in  the  exercise  of 
local  power  for  local  uses  and  that  of  national  power  for 
the  general  governmental  welfare. 

I  can  not  fail  to  ask  the  Senate  to  recall  that  in  similar 
$ituatlons  as  that  which  now  surrounds  us,  though  not  of 
♦uch  peril  as  now  existing  and  certainly  not  of  such  amazing 
inagnltude  of  suffering,  we  did  not  hesitate  from  this  hon- 
orable body  to  lend  ourselves  to  an  aid  of  the  flooded  coun- 
tries by  such  measures  as  we  felt  met  the  situation  and  as 
the  legitimate  contribution  from  government  to  its  citizens 
Could  afford. 

In  addition  to  this  there  was  a  great  conflagration.  I  ob- 
serve the  eminent  Senator  from  California  [Mr.  ShortridgeJ, 
lind  it  is  to  his  beloved  and  renowned  locality  'whose  de- 
scription he  gave  a  short  while  ago,  in  such  an  epic  of 
pratory)  to  which  I  allude — San  Francisco.  We  did  not 
liesltate  to  advance  such  relief  as  conditions  called  for,  nor 
^d  we  decline  to  do  so  by  urging  methods  ujxjn  a  mere  con- 
$truction  of  the  relative  functions  of  government  as  outlined 
%y  ancient  statutes  as  oljstruction  to  defeat  the  relief. 
Surely  the  parallel  justifies  as  for  the  moment  to  say  that 
ihat  which  calls  upon  us  now  equally  exacts  from  us  the 
$ame  consideration. 

In  my  city,  and  I  refer  to  the  city  of  Chicago,  enduring 
lomething  of  the  conditions  described  by  the  Senator  from 
Kew  York  [Mr.  Copklanb]  as  existing  in  his  own  imperial 
inunicipality,  there  are  situations  slightly  more  pathetic. 
Indeed,  something  of  tragedy.  The  conditions  of  the  country 
have  brought  my  community  where  it  can  not  rescue  itself 
In  the  ordinary  needs  of  life  among  its  ordinary  citizens.  To 
the  school-teachers  I  particularly  allude,  who  in  thousands 
tan  not  obtain  salaries  from  a  community  that  can  not 
Obtain  taxes  in  a  city  that  can  not  obtain  a  return  for  its 
labors  or  its  commerce.  These  teachers  have  been  toiling 
through  months  and  months  without  compensation.  Chil- 
dren who  have  sat  beneath  their  teachings  come  from  fam- 
ilies so  poor  that  the  little  ones  shiver  in  hunger  through  the 
day  and  shudder  at  evening  for  want  of  habitation  where 
their  little  bodies  may  pallet  them.selves  to  sleep.  These 
teachers  have  taken  of  their  little  possessions  to  feed  the 
Children  under  their  care  and  have  robbed  themselves  of 
What  they  might  have  commanded  in  order  to  give  it  to  those 
Who  are  helpless. 

Surely  we  might  conceive  that  they  hear  the  voice  of  the 
sclent  Master  proclaiming,  'As  ye  did  it  unto  the  least  of 
these,  ye  did  it  unto  Me."  Can  it  be  possible  that  a  condi- 
tion of  this  kind  is  to  l)e  allowed  to  be  continued  by  a 
great  Government  with  a  generosity  such  as  ours,  and  that 
we  are  to  be  met  with  the  reply  that  every  effort  to  relieve 
It  must  fail  because  tlie  relief  is  not  according  to  some 
delicate  distinction  of  defined  government  intended  to  apply 
In  the  normal  conditions  of  human  life  and  ordinary  situa- 
tions of  a  prosperous  nation? 

I  prefer  to  adopt  a  paraphrase  of  Cassius  to  Brutus,  "  It  is 
hot  the  time,  it  is  not  meet,  that  such  nice  distinctions  be 
drawn  at  the  demand  of  misery  for  relief."  This  is  the 
tnoment  when  I  ask  that  the  provisions  of  the  amendment 
Which  are  now  presented  be  considered  on  the  basis  of  their 
merit,  upon  the  theory  that  these  divisions  of  our  Govem- 
nent  are  part  of  the  Nation,  that  these  States  are  divisions 
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of  our  Republic,  that  we  are  seeking  to  rescue  them  that 
they  may  still  have  a  patriotic  devotion  to  their  country,  and 
that  they  may  recall  that  in  the  hour  of  their  need,  their 
need  was  met  by  rescue  by  these  honorable  Representatives 
who  speak  for  their  country,  and  that  those  who  suffer  in 
government  of  cities  and  local  governments  shall  never  have 
occasion  to  remember  that  in  such  an  hour  of  their  misery 
they  were  met  by  responses  which  drove  them  farther  and 
farther  from  the  table  wherein  bread  might  be  given  to  the 
hungry  or  from  th'?  habitation  or  shelter  that  might  be  given 
to  the  homeless. 

This  is  the  hour  when  anything  that  might  be  done  by 
this  honorable  body  within  the  law  should  be  done,  that  we 
should  glory  in  tl",e  patriotism  that  will  assure  our  defense 
by  its  citizens,  secure  the  guardian.ship  of  its  people  and  be 
guaranteed  in  the  noble  sacrifice  of  the  souls  of  its  patriots. 
For  that,  sir,  I  talce  the  liberty  to  ask  that  the  amendment 
be  received  at  the  hands  of  this  honorable  body  in  the  spirit 
that  it  knows  it  is  tendered,  and  that  we  can  justify  it  in 
the  sacred  line  which  is  familiar  in  the  echo  of  the  chorister: 

Throw  out  the  life  line! 
Tlirow  out  the  life  line! 
Some  one  is  sinking! 
There  Is  some  one  to  save! 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Ohio 
[Mr.  Bulkley]. 

Mr.  TYDINGS.  Mr.  President,  it  has  been  so  long  since 
we  have  heard  thj  amendment  stated.  May  we  not  have  it 
read? 

The  PRESIDE>.'T  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  At  the  top  of  page  21.  line  1,  an  amend- 
ment heretofore  h  aving  been  agreed  to  in  that  line  to  strike 
out  the  words  "  oi-  other  bona  fide  financial  institution,"  the 
Senator  from  Ohio  moves  to  insert  the  vords  "  or  mortgage 
loan  company,"  so  as  to  read: 

•  •  •  or  mortgage  loan  company  In  the  United  States  having 
substantial  rcsourc(  s — 

And  so  forth. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agi'ee- 
ing  to  the  amend.-nent  proposed  by  the  Senator  from  Ohio. 
[Putting  the  question.] 

The  amendment  was  agreed  to. 

Mr.  COPELANI3.  Mr.  President,  I  present  an  amend- 
ment  

Mr.  GLASS.  Let  us  have  the  yeas  and  nays  on  the  amend- 
ment of  the  Senator  from  Ohio,  Mr.  President. 

Mr.  SMOOT.    I  call  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  Were  the  yeas  and  nays 
demanded  on  the  amendment? 

Mr.  SMOOT.    Yes,  Mr.  President. 

Mr.  McNARY.  A  parliamentary  inquiry.  Does  not  the 
request  for  the  yt^as  and  nays  come  too  late  after  the  vote 
thereon  has  been  armounced? 

The  PRESIDENT  pro  tempore.  That  is  the  decision  of 
the  Chair. 

Mr.  McNARY.  I  make  the  point  of  order  against  the 
request. 

Mr.  GLASS.  I  misunderstood  the  amendment  that  was 
voted  on. 

The  PRESIDENT  pro  tempore.  The  amendment  voted  on 
was  the  amendment  proposed  by  the  Senator  from  Ohio 
(Mr.  Bulkley]. 

Mr.  GLASS.     I  withdraw  my  call  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  The  bill  is  still  on  its 
second  reading  anl  is  open  to  amendment. 

Mr.  COPELANE'.  I  offer  an  amendment  which  I  send  to 
the  desk. 

The  PRESIDEI^rr  pro  tempore.  The  amendment  pro- 
posed by  the  Senator  from  New  York  uili  be  stated. 

The  Chief  Clerk.     The  Senator  from  New  York  offers  the 

following  amendment.    On  page  23,  after  line  8,  it  is  proposed 

to  insert  the  follov.-ing: 

Within  tlie  foregoing  limitations  of  this  section,  the  corporation 
may  also  make  loans  to  a  municipality  to  aid  in  temporary  flnanc- 


Ing.  when  in  the  opinion  of  the  board  of  directors  of  the  corpora- 
tion, such  municipality  is  unable  to  obtain  funds  upon  reasonable 
terms  through  banking  channels  or  from  the  general  public  and 
the  character  and  value  of  the  security  offered  are  such  as  to  fur- 
nish adequate  assurance  of  Its  ability  to  repay  within  the  time 
fixed  therefor  and  to  meet  its  other  obligations  In  connection 
therewith. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  New 
York.     [Putting  the  question.]     The  noes  appear  to  have  it. 

Mr.  COPELAND.     Mr.  President 

Mr.  BLAINE.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

Tlie  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aphurst 

Couzens 

Jones 

Plttmiin 

AuFtin 

Cutting 

Kean 

Reed 

Bailey 

Dale 

Kendrlck 

Robinson.  Ark. 

Barbour 

Davis 

Keyes 

Robinson.  Ind. 

Bark  ley 

DUl 

King 

Sheppard 

Biugham 

Pess 

La  Pollette 

ShortrldKe 

Black 

Frazler 

L,ewl8 

Smith 

Blalue 

George 

Logan 

Smoot 

Bratton 

Glass 

McGill 

Stelwer 

Brookhart 

Glenn 

McKellar 

Thomas.  Idaho 

Bulkley 

Goldsborough 

McNary 

Thomas,  Okla. 

Bulow 

Hale 

Mctcalf 

Trammell 

Byrnes 

Harris 

Morrison 

Tydlngs 

Capper 

Harrison 

Mo.ses 

Vandenberg 

Caraway 

Hatfield 

Neely 

Wagner 

Carey 

Hawes 

Norbeck 

Waicott 

Connally 

Hayden 

Norrlfl 

Walsh.  Mont. 

CooUdge 

Hcbert 

Nye 

Watson 

Copelaud 

Hull 

Oddle 

White 

Costigan 

Johnson 

Patterson 

The  PRESIDENT  pro  tempore.  Seventy-nine  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  amendment  proposed  by  the 
Senator  from  New  York. 

Mr.  STEIWER.  Mr.  President,  I  do  not  rise  to  address 
the  Senate,  but  merely  to  propound  a  question  or  two.  I  am 
wondering  if  the  Senators  from  New  York  or  others  who  are 
interested  in  the  amendment  now  proposed  can  state  whether 
any  estimate  has  been  made  as  to  the  amount  of  money  that 
will  be  required  to  answer  the  demands  made  upon  the  cor- 
poration in  case  this  amendment  should  be  adopted? 

Mr.  COPELAND.  Mr.  President,  I  do  not  believe  a  dollar 
will  be  required.  I  believe  that  when  the  bankers  see  that 
the  cities  have  the  right  to  appeal  to  the  corporation  created 
imder  this  bill,  they  will  lend  the  money  which  may  be 
needed. 

The  securities  of  the  cities  are  first-class  securities;  the 
bankers  want  those  securities ;  they  may  want  to  peddle  them 
out  to  their  customers.  I  repeat,  I  do  not  believe  there  will 
be  a  dollar  demanded  of  the  corporation.  That  is  my  judg- 
ment. 

Mr.  STEIWER.  In  answering  the  question,  the  Senator,  I 
assume,  is  speaking  of  the  city  of  New  York? 

Mr.  COPELAND.     Yes. 

Mr.  STEIWER.  Has  any  inquiry  been  made  to  determine 
just  what  will  be  embraced  in  the  term  "  municipality  "  as  it 
is  used  in  this  proposal? 

Mr.  COPELAND.  I  presume  the  phrase  will  be  construed 
in  its  ordinarily  accepted  meaning. 

Mr.  STEIWER.  Does  the  Senator  think  it  would  be  lim- 
ited to  cities? 

Mr.  COPELAND.     Yes. 

Mr.  STEIWER.  In  my  State,  for  instance.  Irrigation  dis- 
tricts are  declared  by  statute  to  be  municipal  corporations. 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  I  have 
nothing  else  in  mind  than  cities  In  offering  the  amendment. 

Mr.  STEIWER.  Could  the  Senator  say  whether  or  not 
a  school  district  in  a  certain  State  would  be  included? 

Mr.  COPELAND.  I  would  think  not  under  the  terms  of 
my  amendment,  but  the  Senator  from  Illinois  has  sought  to 
widen  it  by  including  school  districts. 

Mr.  LEWIS.  Mr.  President,  I  will  say,  if  I  am  not  In- 
truding, in  answer  to  the  interrogation,  that  I  urged  tha 
word  "  municipaUty  "  as  distinct  from  the  word  "  city  "  that 
the  amendment  might  comprehend  any  subdivision  within 
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SUte  or  city  which  has  been  organized  as  a  municipal  cor- 
poration by  the  State. 

Mr.  STEIWER.  I  thank  the  Senator.  It  is  my  own  opinion 
that  the  phrase  here  used  would  cover  any  municipality 
wherever  the  State  statute  had  declared  that  it  was  a  sub- 
governmental  municipal  organization. 

Mr.  CXDUZENS.  Mr.  President.  I  send  a  telegram  to  the 
desk  bearing  on  this  subject  and  ask  that  it  may  be  read. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Drmorr.  Mich.,  January  11,  1932. 

Hon.  James  CourxHS. 

Senator.  Senate  Office  Building: 
I  have  been  aaked  to  express  a  view  on  the  proposed  bill  of 
Senator  Coptx-awo  providing  aid  to  municipalities  In  flscal  diffi- 
culties I  have  not  aeen  or  studied  the  bill,  and  therefore  can 
not  express  an  opinion  upon  It  However,  I  would  oppose  any 
legl-slatton  that  would  relieve  municipal  governments  from  re- 
course to  uncomprom^lslng  economy  In  order  to  bring  expenditures 
of  government  within  Income  such  as  we  have  done  in  Detroit. 
If  munlclpalltlea  have  resorted  to  drastic  economies  and  curtallwl 
their  sendees  so  as  to  operate  within  their  Income  on  a  pay-as- 
you-go  plan,  then  Federal  aid  might  be  proper 

FaANit  McRPHT.  Mayor. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  say  that 
I  am  In  heartiest  sympathy  with  the  majror  of  Detroit.  I 
think  that  Is  right;  I  believe  every  municipality  should  re- 
duce its  expenditures  just  as  much  as  it  possibly  can  and 
balance  its  budget:  but.  of  course,  that  is  not  the  question 
Involved  in  this  particular  matter  at  issue. 

Sever.^l  Skn.*tors.     Question! 

The  PRESIDEINT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  New 
York  to  the  substitute  reported  by  the  committee. 

Mr.  COPEILAND.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BRCX:)KHART  (when  his  name  was  called).  I  have 
a  pair  with  the  senior  Senator  from  Florida  [Mr.  Plbtchsrj. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  JONES  I  when  his  name  was  called).  The  senior 
Senator  from  Virginia  [Mr.  SwansonI  is  unable  to  be  pres- 
ent. I  have  promised  to  take  care  of  him  for  the  day  with 
a  pair.  I  do  not  know  how  he  would  vote  if  present.  If  I 
were  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  GLASS.  Mr.  President.  I  am  advised  that  my  col- 
league would  vote  "  nay." 

Mr.  KINO  ( when  his  name  was  called ) .  I  have  a  general 
pair  with  the  Junior  Senator  from  Minnesota  [Mr.  SchallI. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  If  I 
were  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  McKELLAR  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  Dela- 
ware [Mr.  Townsknd].  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

The  PRESIDENT  pro  tempore  (when  Mr.  Mosks's  name 
was  called).  The  present  occupant  of  the  chair  has  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
Broussakd].  In  the  absence  of  that  Senator  he  transfers 
that  pair  to  the  Junior  Senator  from  Iowa  [Mi.  Dickinson] 
and  votes  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Mis- 
sissippi [Mr.  Stephxns],  who  is  detained  at  his  home  on 
accoxmt  of  illness.    In  his  absence  I  withhold  my  vote. 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  question  I  have  a  pair  with  the  Junior  Senator  from 
Montana  [Mr.  Whixlks]  and  withhold  my  vote.  I  do  not 
know  how  the  Senator  from  Montana  would  vote.  If  I  were 
at  liberty  to  vote.  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BARKT.KY  (after  having  voted  In  the  negative).  I 
have  a  pair  with  tlie  senior  Senator  from  Colorado  [Mr. 
WATmxAKl.  I  understand  that  he  would  vote  as  I  have 
already  voted.    Therefore  I  will  allow  my  vote  to  stand. 

Mr.  LA  FOLLETTE.  I  desir^  to  announce  the  unavoid- 
able abfienoe  of  the  senior  Senator  from  Minnesota  [Mr. 


$hipstead]  and  the  Junior  Senator  from  Oklahoma  [Mr. 
GoREJ.    These  two  Senators  are  paired. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Delaware  [Mr.  Hastings!  has  a  general  pair  with  the  Sena- 
tor from  Alabama   [Mr.  BankheadI. 

Mr.  COOLIDGE.  I  wi.sh  to  announce  that  the  senior 
Senator  from  Massachusetts  (Mr.  Walsh)  is  necessarily  de- 
tained from  the  Senate  in  attendance  upon  the  funeral  of 
a  member  of  the  Supreme  Court  of  Massachusetts. 

The  result  was  announced — yeas  28.  nays  45.  as  follows: 


A-'hurat  Costlgan 

^lack  Dill 

Bialne  FYazler 

Bratton  George 

pu'.ow  Harris 

CooUdge  Hayden 

Copeland  Johnson 


YEAS— 28 

Kendrlck 

La  Follette 

Lewis 

McGlU 

Ne«>ly 

Norrls 

Nye 

NAYS— -t5 


Austin  Cutting  Hull 

UaUey  Dale  Kean 

Barbour  Davis  Keyea 

Barlcley  Pess  Logan 

Bingham  Glass  McNary 

Bulkley  Glenn  Metcalf 

Byrnes  Goldsborough         Morrison 

Capper  Hale  Moses 

Caraway  Harrtson  Norbeck 

Carey  Hatfield  Oddle 

Connally  Hawes  Patterson 

Couzens  Hebert  Reed 


Plttman 

Sheppard 

Shortrldge 

Smith 

Thomas.  Okla. 

Trammell 

Wagner 


Robinson.  Ark. 

Smoot 

Stelwer 

Tydlngs 

Vaiiclenberg 

Wa'.rott 

Wal.sh.  Mont. 

Watson 

White 


NOT  VOTINO— 22 


Robinson.  Ind. 

Srhall 
Shipstoad 
Stephens 
Swan  ;on 
Thomas,  Idaho 


Townsend 
Wal-^h   Mass. 
Waterman 
Wheeler 


Bank  head  Gore 

Borah  Hastings 

Brookhart  Howell 

Broussard  Jones 

Olckln.son  King 

Fletcher  McKellar 

I  So  Mr.  Copeland  s  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  GLASS.  Mr.  President,  it  will  be  recalled  that  several 
days  ago — on  this  legislative  day,  however,  I  think — I  gave 
hotice  that  I  intended  to  move  for  a  reconsideration  of  the 
amendment  proposed  by  the  Senator  from  Minnesota  [Mr. 
Bhipste.^d  1 .  I  have  delayed  doing  so  because  of  the  con- 
tinued absence  of  that  Senator;  but  inasmuch  as  we  are  to 
complete  the  consideration  of  this  bill  to-day,  if  it  is  in 
order,  I  now  move  the  reconsideration  of  that  amendment 
which  includes  State  debts  and  bonds. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Virginia. 

The  motion  to  reconsider  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
jagreeing  to  the  amendment  proposed  by  the  Senator  from 
iMinnesota  [Mr.  Shipstead]. 

Mr.  BULKLEY.  Mr.  President,  as  I  recall,  there  were 
several  amendments  that  went  together  on  this  proposition. 
iDoes  the  Senator's  motion  comprehend  all  of  the  amend- 
ments? 

Mr.  GLASS.  I,  of  course,  intended  to  include  in  my  mo- 
tion possible  alterations  in  other  parts  of  the  bill. 

Mr.  BULKLEY.    That  is  what  I  wanted  to  make  clear. 

The  PRESIDENT  pro  tempore.  In  order  to  clarify  the 
situation,  the  clerk  will  state  the  language  in  the  substitute 
which  is  proposed  to  be  stricken  out. 

The  Chief  Clerk.  On  page  21,  in  line  8.  after  the  word 
"  require,"  insert  a  proviso  to  read  as  foDows: 

Prorided.  That  loans  to  a  State  may  be  made  upnin  the  bonds 
thereof  pledging  the  credit  of  such  State.  For  the  purpose  of  con- 
pummating  a  loan  to  a  State,  the  corporation  may  submit  a  bid 
Jor  the  purcha.se  of  the  bonds  of  such  State  where  the  law  thereof 
t-equlres  such  bonds  to  be  sold  upon  competitive  bids. 

The  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  amendment  proposed  by  the  Senator  from 
IMinnesota  [Mr.  Shipstead]. 

The  amendment  to  the  substitute  was  rejected. 

Mr.  GLASS.  There  are  other  alterations  consequent  upon 
the  first  proposed  amendment.  I  intended  to  comprehend 
them  all  in  my  motion. 

The  PRESIDENT  pro  tempore.  Very  well.  The  Chair 
Intended  to  have  all  of  them  stated. 
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The  Chief  Clerk.  Also,  on  motion  of  the  Senator  from 
Minnesota  on  the  8th  instant,  on  page  21,  line  21,  after 
the  word  "  loan,"  tliere  were  inserted  the  words  "  except  a 
loan  to  a  State,"  so  that  it  will  read: 

Each  such  loan,  except  a  loan  to  a  State,  may  be  made  for  a 
period  — 

And  SO  forth.        I 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Minne- 
sota [Mr.  Shipsteac]  to  the  substitute  of  the  committee. 

The  amendment  io  the  substitute  was  rejected. 

The  Chief  Clerk.  On  page  20,  line  23.  after  the  word 
"  determine  "  and  the  comma,  there  were  inserted  the  fol- 
lowing words:  j 

To  any  State  for  use  In  operating  a  syst'^m  of  rural  credits  estab- 
lished and  maintained  by  such  State,  or. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Minne- 
sota to  the  substitute  of  the  commiltee. 

The  amendment  to  the  substitute  was  rejected. 

Mr.  HARRIS.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  it  stated. 

The  PRESIDENT  pro  tampore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk  The  Senator  from  Georgia  offers  the 
following  amendmeiit  to  the  amendment  of  the  committee: 

Insert  at  the  proper  place  the  following  words: 
■'  Not   more   tlian   25    per   cent  of   this   fund   shall    be   loaned   to 
any  one  kli^.d  of  indu;  try." 

Mr.  HARRIS.  Mr.  President,  I  think  every  Member  of 
this  body  understanis  the  great  need  the  railroads  have  for 
help:  and  I  am  one  of  those  who  are  willing  to  help  them 
in  other  ways  besides  this.  But.  Mr.  President,  as  I  have 
said  before  on  the  :loor  of  the  Senate,  if  the  railroads  get 
the  greater  part  of  this  $2,000,000,000,  it  means  the  entering 
wedge  in  Government  operation  and  the  beginning  of  our 
taking  over  the  railroads  and  operating  them.  The  farmei-s 
should  have  every  consideration  shown  them.  When  the 
farmers  succeed,  all  business  prospers.  For  that  reason,  I 
hoix"  the  Senate  wil]  limit  to  25  per  cent  of  the  total  amount 
the  amount  that  any  one  kind  of  industry  can  use. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Geor- 
gia to  the  substitute  of  the  committee.  [Putting  the  ques- 
tion.]   By  the  sound  the  noes  seem  to  have  it. 

Mr.  HARRIS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  na}s  were  not  ordered. 

The  amendment    :o  the  substitute  was  rejected. 

Mr.  ASHURST.  Mr.  President.  I  ask  the  clerk  to  read  the 
amendment  I  proposed  last  Friday,  as  I  wish  to  perfect  the 
same. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated  for  the  infor:nation  of  the  Senate. 

The  Chief  Clerk  The  Senator  from  Arizona  offers  the 
following  amendment  to  the  amendment  of  the  committee: 

On  page  23,  line  8,  after  the  word  "  section."  add  a  new  para- 
graph, as  follows: 

'•  Further  within  the  foregoing  limltntlons  of  this  section,  the 
corporation  mav  also  riake  loans  to  or  aid  In  the  temporary  financ- 
ing of  anv  person  who  is  a  citizen  of  the  United  States,  when  in 
the   opinion   of   the   toard   of   directors   of   the   corporation,   such 

[From  Wall  Street  Journal, 
Sock-ncchante  bondt,  Saturday,  Januan 


citizen  Is  unable  to  obtain  funds  upon  reasonable  terms  through 
banking  channels  or  from  the  general  public,  and  whose  prospec- 
tive earning  power  or  Income,  together  with  the  character  and 
value  of  the  security  offered  by  such  person,  are  such  as  to  fur- 
nish adequate  assurance  of  his  ability  to  repay  such  loan  within 
the  time  fixed  therefor  and  to  meet  his  other  obligations  In  con- 
nection therewith." 

Mr.  ASHURST.  Mr.  President,  some  Senators  have  drawn 
the  inference  that  my  amendment  was  proposed  for  the 
purpose  of  harming  this  bill,  but  I  assure  Senators  I  do  not 
fight  that  way. 

Exercising  my  right,  I  wish  to  perfect  the  amendment  so 
it  will  provide  that  credits  may  be  extended  to  the  citizen 
if  and  when  such  citizen  tenders  to  the  corporation,  as  se- 
curity for  such  loan,  bonds  issued  by  the  Grovernment  of  the 
United  States. 

I  ask  the  clerk  to  read  my  perfected  amendment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
perfected  amendment  to  the  substitute  of  the  committee. 

The  Chief  Clerk.  The  Senator  from  Arizona  proposes  to 
modify  the  amendment  on  page  1,  line  4,  after  the  words 
"  United  States  "  and  the  comma,  by  Inserting: 

When  such  citizen  tenders  to  the  corporation,  as  security  for 
such  loans,  bonds  issued  by  the  United  States  Government,  and — 

So  that  it  will  read: 

Who  Is  a  citizen  of  the  United  States  when  such  citizen  tenders 
to  the  corixjration,  as  security  for  such  loans,  bonds  issued  by  the 
United  States  Goverrmient,  and  when  in  the  opinion  of  the  board 
of  directors  of  the  corporation  such  citizen  is  unable  to  obtain 
funds  upon  reasonable  terms  through  banking  channels  or  from 
the  general  public. 

The  remainder  is  stricken  out. 

Mr.  BARKLEY.  Mr.  P^resident,  do  I  understand  that  the 
Senator  proposes  to  limit  the  benefits  of  his  amendment  to 
those  citizens  who  now  possess  United  States  bonds? 

Mr.  ASHURST.    Yes. 

Mr.  BARKLEY.  There  are  only  two  of  them  left  in  the 
country,  so  I  am  afraid  there  is  not  much  benefit  to  accrue 
from  this  amendment. 

Mr.  ASHURST.  Mr.  Pi'esident,  I  am  not  one  of  them.  I 
want  it  known  that  the  Senate  passed  a  bill  which  extends 
to  the  citizen  the  same  privileBe  it  extends  to  the  gigantic 
corporations  and  financial  institutions. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Nebraska? 

Mr.  ASHURST.     I  yield. 

Mr.  NORRIS.  The  Senator,  under  his  modified  amend- 
ment, provides  that  the  only  kind  of  security  available  to 
the  citizen  of  the  United  States  is  United  States  bonds. 
Why  does  he  require  the  citizen  to  present  bonds  of  the 
United  States,  and  let  corporations  get  the  funds  upon  any 
other  kind  of  security  the  officials  of  the  Finance  Corpora- 
tion have  a  mind  to  accept? 

Mr.  ASHURST.  I  am  not  oblivious  to  the  fact  that  I 
could  not  secure  the  adoption  of  my  original  amendment. 
I  ask  that  a  quotation  from  the  Wall  Street  Journal  show- 
ing the  sale  of  United  States  bonds  and  the  figures  for  the 
sales  last  Saturday  be  included  in  the  Record. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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Mr.  ASHURST.  I  know  of  not  a  few  citizMia  who  out  of 
patriotic  impulse  purchased  Government  bonds  at  100  cents 
on  the  dollar  and  who  are  now  in  need  of  credit,  and  it 
may  astonish  some  Senators  to  leam  that  citizens  in  some 
parts  of  the  country  are  uruible  to  obtain  satisfactory  loans 
on  Government  bonds. 

Mr.  BARKLEY.  Mr.  President,  would  the  Senator  mind 
modifyinc  his  amendment  so  as  to  provide  a  means  by 
which  the  citizen  could  obtain  the  bond,  in  order  that  he 
miRht  put  it  up  as  collateral  for  the  loan  he  seeks? 

Mr.  ASHURST.  It  is  assumed  he  would  offer  the  bonds 
•s  collateral. 

I  ask  for  the  yeas  and  najrs  on  my  amendment. 

The  yeas  and  nays  were  not  ordered,  and  the  amendment 
was  rejected. 

Mr.  LA  POLLETTK  Mr.  President,  I  offer  the  following 
amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
reported  for  the  information  of  the  Senate. 

The  CHXzr  Clux.  On  page  21,  line  8.  after  the  period, 
the  Seiuitor  from  Wisconsin  moves  to  amend  by  inserting: 

No  such  k>an  shall  be  m»de.  directly  or  Indirectly,  to  any  flman- 
elal  InaUtutlon.  or  any  corporation,  which  has  paid  dividends 
within  the  3-month  period  prior  to  the  application  for  the  loan 
from  the  corporation;  and  payment  of  dividends  shall  not  be 
rMUixiMi  until  aU  obligations  to  the  ccrporation  are  fully  dis- 
charged, and  each  loan  agreement  shall  so  provide. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment.  I  Putting  the  question.]  The  noes 
appear  to  have  it. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  for  a  division  on 
the  amendment.  The  sponsois  of  the  blU  have  maintained 
that  it  i«  for  the  benefit  of  institutions  which  are  in  dis- 
tress, and  it  tftexxii  to  me  that  the  Senate  should  safeguard 
against  any  loans  being  made  to  corporations  by  the  Federal 
Qovernment.  which  will  at  the  same  tune  pay  dividencU  to 
Uieir  common  or  preferred  stockholders. 

Mr.  BRATTON.    Let  the  amendment  be  read. 

The  amendn\ont  was  again  stated. 

Mr.  ROBINSON  of  AikatiMs.  Mr.  Preaident.  X  would  Uke 
to  Mk  the  Beuator  from  Wisconsin  the  practical  application 
of  lh«  txpr«Mlon  "  no  such  loan  MtiuU  be  nuvde,  directly  ur 
indirectly."  to  any  corporation  that  has  paid  a  dividend. 

Mr.  LA  POLLETTK.    The  pvirpoMO  of  th«  language 

Mr.  ROBINSON  of  Arkiuuias,  I  undcrMtnivd  the  purpono 
of  the  language  grnrrally. 

Mr.  LA  FOLLETTE.  The  word  "  Indirectly  "  was  Intended 
to  cover  any  reflnancing  operation.^  which  might  be  made 
through  the  corporation  or  .<tome  institution  as  Intermediary. 

Th«  PRESIDENT  pro  tempore.  The  qur.-itlon  Is  on  afrroc- 
tni  to  the  amendment  offered  by  the  Senator  from  Wls- 
eonsln. 

On  a  division  the  amendment  wjvs  rejected. 

Mr.  LA  FOLLETTE.  Mi".  President.  I  offer  the  following 
amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
•Uted. 

Ttie  CHiir  CLttK.  On  page  33,  the  Senator  from  Wis- 
consin moves  to  strike  out  lines  1  to  9.  inclusive,  and  to  in- 
sert in  Ueu  thereof: 

Sac.  is.  Th«  corporation  shall  submit  monthly  to  the  Pre!«l- 
dent  and  to  the  Senate  and  House  of  Representatives  (or  the 
Secretary  of  the  Senate  and  the  Clerk  of  the  House  of  Repre««ent- 
•tlT«s.  tX  those  bodies  are  not  In  session)  a  ftiU  and  detailed 
report  of  lU  activities  and  expenditures,  together  with  a  state- 
ment showing  the  condition  of  any  funds  administered  by  It. 
Including  a  statement  of  the  volume  of  loans  or  other  transac- 
ttooB  entered  Into  under  this  act  during  the  period  covered  by 
the  report,  the  names  of  the  persons,  financial  institutions,  or 
corporations  with  whom  contracts  of  loan  or  other  transactions 
were  entered  into,  and  the  amoimt  Involved  In  eadi  case,  and  a 
similar  statement  with  respect  to  all  lonns  or  other  transactions 
cont«niplat«4  or  under  negotiation.  Such  reports  shall,  when 
•ubmltted.  be  printed  as  public  documents.  Tbe  corporation 
ahaU  at  toact  once  in  each  year  Include  In  such  reports  a  com- 
plete list  of  all  oAcers  and  employees  and  shall  specify  the  rate 
of  oompeontion  fixed  for.  and  other  forms  of  remuneration  paid 
to  ludlTlduala  or  InstltuUons  for  aarvic«a  rendered  ahaU  also  be 
•tatod. 


Mr.  LA  FOLLETTE.  Mr.  President,  we  are  about  to  pjiss  a 
bill  which  will  extend  perhaps  $2,000,000,000  of  the  Govern- 
ment's credit  to  the  corporation  provided  for.  Under  the 
terms  of  the  measure  the  corporation  would  be  given 
extraordinary  power.  I  contend  that  if  the  people's  money 
is  to  be  used  by  this  corporation,  the  beneficiaries  under 
this  bill,  the  people  to  whom  the  money  belongs  in  the  last 
analysis  are  entitled  to  know  currently  how  that  money  is 
being  loaned,  and  for  what  purposes. 

We  are  all  familiar  with  the  experience  which  we  had 
with  the  Farm  Board.  For  mouths  and  months  its  trar.sac- 
tions,  on  a  huge  scale,  were  unknown  to  the  people  of  this 
country  or  to  the  Members  of  Congress.  It  was  only  shortly 
before  this  session  convened,  when  the  Senate  Committee  on 
Agriculture  and  Forestry  conducted  an  investigation  and 
called  before  it  the  members  of  the  Farm  Board,  that  the 
public  was  given  information  as  to  how  those  transac- 
tions had  been  carried  on  and  how  that  money  had  been 
used. 

Senators,  you  are  about  to  give  to  this  $2,000,000,000  cor- 
poration money  which,  in  the  last  analysis,  is  the  prop-erty 
of  the  people  of  this  country,  and  if  we  are  to  do  that  tiling. 
I  sincerely  hope  that  we  shall  at  the  same  time  provide  for 
current  information  to  the  people  of  this  country  as  to  how 
those  funds  are  being  employed. 

Mr.  WALCOTT.  Mr.  President,  may  I  ask  the  Senator 
from  Wisconsin  what  kind  of  a  report  he  would  require? 
For  instance,  the  United  States  Steel  Co.  issues  a  report 
quarterly,  but  it  is  merely  a  balance  sheet.  It  would  be  very 
expensive,  of  course,  as  tJie  Senator  knows,  to  make  a  report 
on  the  operations  of  $2,000,000,000.  We  want  to  save  all 
the  money  we  can  and  at  the  same  time  get  all  the  Infor- 
mation possible,  and  I  was  wondering  whether  or  not  the 
Senator  would  be  satisfied  v^ith  a  semiannual  report,  which 
should  be  made  a  full  report. 

Mr.  LA  FOLLETTE.  Mr,  President,  the  main  features  of 
the  report  are  provided  for  In  the  anirndment.  It  provides 
for  A  itatement  of  the  volume  of  the  loans  and  for  other 
transactloiis  entered  Into  undtT  the  act;  the  names  of 
persons.  Untvncial  liv»tltutlon«.  nr  rorporationH,  with  whom 
contrnctii  of  loan.i  or  othnr  trnnsttctlonj*  are  entered  Into,  and 
Ihp  amount  involved  in  each  cu.hc;  and  a  mmllar  ntutement 
with  re.'^pect  to  all  inann  or  other  tranwRctlons  eontpmplttlcd 
or  under  nrnottntlon. 

Rtich  a  iTpnrt  onn  l)o  nmde  monthly  from  the  bookn  of  thli 
corporation,  unci  If  tlmt  report  l«  mailo  public  during  tlie 
Kr,H.«lonH  of  C'nn«re."w  il  will  itfToid  to  the  Mrinb<M's  of  Ci*n- 
Rrr.>4<»  und  to  the  country  an  well  mfonnutlon  an  to  how  thl« 
cnorniou.'s  .sum  of  money  l.n  being  used. 
Mr.  MORRISON,  Mr,  Pnvsidcnl.  will  the  Soimtw  yield? 
Mr.  LA  FOM.ETrE.     I  yield, 

Mr  MORHiyON.  All  the  tran.snctlons  would  be  omclnl 
record.s  and  open  to  the  public  at  all  tline.s.  as  all  oniclal 
records  are  undt>r  the  United  Stutrs  Government.  Is  there 
necessity  for  a  report  belnsj!  made,  under  those  circum- 
stances, when  all  the  trnn.'^actlons  of  the  corporation.  Just 
as  all  other  trnmaction.s  of  the  Oovemment,  are  open  to  the 
public?  The  chairman  of  the  subcommittee  suggests  a 
semiannual  report.  It  seems  to  me  that  an  annual  report 
would  be  sufficient,  when  the  record  Is  public,  and  In  no 
sen.se  secret,  as  a  private  corporation's  transactions  might  be. 
Mr.  LA  FOLLETTE.  Mr.  President,  I  Just  cited  the  ex- 
ample of  the  experience  which  we  have  had  with  the  Farm 
Board.  It  has  been  utterly  impo.ssible  until  recently  to 
ascertain  the  details  of  the  transactions  of  that  board  deal- 
ing with  the  enormous  suras  of  money  which  were  provided 
by  the  Congress  out  of  the  Treasury.  In  view  of  that  ex- 
perience, I  think  the  Congress  is  on  notice  that  it  should 
provide  for  these  regular  reports,  in  order  that  we  may 
know  what  use  is  being  made  of  the  money  which  is  provided. 
Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  think  it  is  essen- 
tial to  require  a  report  as  to  the  anticipated  commitments 
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as  well?  Would  those  perhaps  not  be  confidential  situa-  I 
tions.  reports  of  wh  ch,  if  the  loans  did  not  materialize.  I 
might  be  embarras.<;ing.  and  therefore  dangerous,  rather  I 
than  helpful,  in  a  net  result?  | 

Mr.  LA  FOLLETTI].  I  think  perhaps  the  .suggestion  of 
the  Senator  is  a  sound  one.  I  had  not  anticipated  that  the 
information  would  be  given  out  unless  the  loan.s  were  about 
to  be  negotiated.  But  I  would  be  willing  to  modify  the 
amendment  to  strike  out  the  language  "  and  a  similar  state- 
ment with  respect  tC'  all  loans  or  other  transactions  con- 
templated or  under  negotiation."  I  so  modify  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  modification  will  be 
made. 

Mr.  VANDENBERG.  I  think  the  amendment  as  perfected 
is  appropriate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Wisconsin  as 
modified. 

Mr.  GLASS.  Mr.  President,  would  not  the  Senator  from 
Wisconsin  be  willing  to  modify  the  amendment  so  as  to 
require  quarterly  reports  instead  of  monthly  reports?  It 
would  be  an  enormois  amount  of  work  to  make  monthly 
reports. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  about 
to  make  the  same  suKgestion.  It  occurs  to  me  that  the  in- 
formation would  be  quite  valuable  and  useful,  and  that 
quarterly  reports  would  meet  every  reasonable  purpose  and 
requirement  and  would  not  subject  the  corporation  to  the 
difficulty  of  having  tC'  devote  so  much  time  to  the  compila- 
tion of  reports. 

Mr.  NORRIS,  Mr.  President,  the  amendment  has  been 
modified  by  striking  out  the  part  which  It  .seems  to  me  ought 
to  be  out  of  It.  But  C  can  not  understand  what  ureat  work 
It  would  be  to  prepare  the  reports.  Practically  the  only 
thing  that  la  left  to  be  done  Is  to  furninh  a  list  of  the 
people  who  borrow  the  money,  the  lntere.st  they  arc  paylnu, 
and  the  time  of  the  loan.  A  clerk  could  do  that.  It  could 
be  taken  from  their  bookM,  Thert^  1m  nu  reaAun,  It  seemii 
to  ine,  why  a  further  ehanup  ^houUl  be  made  If  we  nmke 
anv  change  at  all  It  ought  to  be  the  other  wa.v,  that  thp 
mfoiinatlon  nhould  b<>  given  to  the  publie  dally  u.-i  to  what 
thry  do  in  the  way  of  making  loanit,  who  uet^i  thrin,  and  how 
luueh  they  get.  Thpic  woijri  be  wo  hard.nhlp  involved,  and 
It  would  roit  practlrnlly  tinthlng  to  do  it 

I  have  before  me.  as  other  Henalor.s  have,  the  dally  Ntate- 
inent  of  the  United  Slates  Trea-sury.  That  comes  to  u,"*  every 
day.  Issued  by  the  Oo\ernmrnt.  I  do  not  «uppofie  it  takes  the 
time  of  one  clerk  to  do  that  work,  although  there  are  three 
large  pages  of  It,  anl  It  Is  a  great  deal  ninre  eomplleated 
than  the  report  of  the  coriwratlon  would  have  to  be,  accord- 
ing to  the  proposed  amendment.  It  Is  nothing  but  giving 
publicity  to  what  appears  on  the  book.s  of  the  corporation, 
and  that  would  be  a  "cry  simple  task, 

Mr,  BARKLEY.  Mr.  President.  I  should  like  to  a.sk  the 
.Senator  from  Wisconsin  whether  he  has  given  thnupht  to  the 
pha.se  of  his  amendment  which  provides  for  publicity  of  the 
rates  of  Interest.  If  It  ever  becomes  necessary  to  u.se  the 
powers  conferred  upon  the  corporation  to  i.ssue  its  bonds  and 
debentures  to  obtain  money  to  lend  to  corporations.  It  Is 
well  understood  that  the  rate  of  interest  will  fiuctuate  de- 
pending entirely  upoi  the  price  of  the  bonds,  the  Interest 
they  bear,  and  probably  upon  the  condition  of  the  market 
at  the  time  they  are  i  ;sued.  There  can  not  be.  consequently, 
a  uniform  rate  of  int'?rest  charged  to  all  corporations.  As- 
suming that  there  would  be  a  difference  in  the  rate  of  in- 
tere.st  from  time  to  time  charged  to  the  different  corpora- 
tions, does  not  the  S<;nator  feel  that  to  make  the  rates  of 
interest  public  would  tend  to  arou.se  jealousy  and  envy  and 
criticism  upon  the  part  of  the  borrowing  corporations?  I 
wish  the  Senator  would  think  about  that  phase  of  it  in  con- 
nection with  the  requirement  that  the  interest  rates  be  made 
public. 

Mr.  LA  FOLLETTi;.  Mr.  President,  in  the  first  place  I 
do  not  contemplate  ttiat  this  corporation  is  going  to  extend 
its  credit  at  varying  rates  of  interest.    If  that  should  be  the 


case  then  I  think  the  people  and  the  Congress  are  entitled 
to  know  what  the  rates  of  interest  are. 

Mr.  GLASS.  Mr.  President,  I  again  appeal  to  the  Senator 
from  Wisconsin  so  to  modify  his  amendment  as  to  make  the 
leports  quarterly.  There  is  involved  in  this  proposition  a 
vast  deal  of  danger.  Suppose  the  corporation  reports  that 
it  is  loaning  money  to  this  or  that  or  the  other  bank  because 
of  its  necessities,  how  long  will  it  take  for  the  depositors  of 
that  particular  bank  to  withdraw  their  funds?  Yet  this  is  to 
be  done  monthly,  and  if  a  bank  is  being  loaned  funds  to 
bolster  up  its  position  and  status,  and  it  is  noted  that  It  is 
doing  this  month  after  month  and  month  after  month,  it 
seems  to  me  that  it  is  a  dangerous  proposition  and  would  un- 
doubtedly preciptate  a  run  on  that  particular  bank.  I  would 
not  like  to  leave  my  funds,  if  ever  again  I  have  any  more,  in 
a  bank  which  the  monthly  statement  of  this  corporation 
would  show  to  be  constantly  borrowing  month  after  month  in 
order  to  sustain  itself. 

I  hope  the  Senator  will  reconsider  the  modification  sug- 
gested and  make  it  provide  for  quarterly  reports.  The  very 
fact  that  the  corporation  will  be  required  to  make  a  report 
will  be  very  wholesome,  in  my  judgment. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  in  reply  to  what  the 
junior  Senator  from  Virginia  [Mr.  Glass  1  said  about  making 
monthly  reports,  I  quite  agree  with  the  Senator  from  Wis- 
consin (Mr.  La  Follettk]  that  the  reports  should  be  made 
periodically.  Why  would  it  not  be  better  to  make  the  re- 
ports so  they  fall  due  at  the  same  time  as  the  calls  for  the 
banks?  The  banks,  when  they  are  called  upon,  publi.sh  the 
report  as  to  their  borrowers. 

Mr.  GLASS.    That  Is  done  quarterly, 

Mr.  THOMAS  of  Idaho.  I  believe  It  Is  done  five  times 
a  year. 

Mr.  GLASS.    No;  I  believe  It  Is  done  only  quarterly. 

Mr.  BARKLEY.  Mr.  President.  In  order  that  the  Senate 
may  express  Its  view  I  desire  to  oiler  an  amendment  to 
.strike  out  of  the  amendment  of  the  Senator  from  Wiscon- 
sin all  reference  to  Interest  rates  on  loans. 

It  was  developed  In  the  hearlnim  before  the  Committee  on 
najiklna  atid  Currency  that  after  the  Initial  IBOO.000,000 
which  we  are  hereby  appropriating  han  been  exhauntrd  and 
the  corporation  enters  upon  the  \hhw  of  bondM  and  deben- 
tureM  m  order  to  obtain  from  the  public  nioney  with  which 
to  make  loana  to  private  eorporatlom,  banka,  rallroada,  and 
othera  rntllled  to  them,  the  rale  of  Intereal  will  neresaarlly 
vary,  There  can  not  be  ony  imlform  rale  of  Interent,  U 
la  not  contemplated  or  anticipated  that  the  variation  will 
be  very  (treat,  but  It  will  neceaaarlly  vary,  dependent  entirely 
ui>on  the  money  market  at  the  time  the  money  la  obtained 
and  the  bonda  are  Issued. 

Thlfl  being  a  Oovemment  corporation  I  can  very  well 
Imagine  how  easy  It  would  be  for  a  corporation  located  In 
one  part  of  the  country,  which  has  paid  one-half  of  1  per 
cent  greater  Interest  charge  than  aome  other  corporation  In 
another  part  of  the  country,  to  make  a  protest  and  enter 
upon  criticism  because  a  Government  Institution  Is  making 
loans  to  one  section  of  the  country  at  a  rate  of  Iritereit 
lower  or  higher  than  the  rate  granted  somewhere  else.  I 
do  not  see  what  Is  to  be  pained  by  making  public  the  rates 
of  interest  on  each  Individual  loan.  I  do  not  see  what  Is  to 
be  gained  by  the  publicity.  I  therefore  move  to  strike  out 
of  the  amendment  of  the  Senator  from  Wisconsin  all  refer- 
ence to  reports  on  Interest  rates. 

Mr.  NORRIS.  Mr.  President,  I  make  the  point  of  order 
against  the  amendment  that  it  is  one  degree  too  far. 

The  PRESIDENT  pro  tempore.  The  Chair  was  about 
to  remark  that  the  Senator  from  Wisconsin  is  at  liberty 
to  perfect  his  amendment  before  any  amendment  is  offered 
to  it. 

Mr.  LA  FOLLETTE.  Would  not  an  amendment  ofTercd 
to  my  amendment  be  an  amendment  in  the  third  degree? 

The  PRESIDENT  pro  tempore.    It  would  not  be  in  view 
of  the  status  of  the  measure  as  it  comes  from  the  com- 
mittee. 
Mr.  NORRIS.    The  Senator  has  offered  an  amendment  to 
I  the  committee  amendment.    The  Senator  from   Kentucky 
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has  DOW  offered  an  amendment  to  the  ammdment  to  the 
amendment.  That  la  one  degree  farther  than  Is  per- 
mitted. 

Mr.  BARKLEY.  It  Lb  a  committee  amendment  In  the  na- 
ture at  a  complete  substitute  for  the  language  of  the  bill, 
which  has  been  reported  by  the  committee.  If  the  Senator's 
point  is  well  taken  it  wUI  be  impossible  for  the  Senate  to 
perfect  or  modify  in  any  way  any  amendment  offered  to 
the  language  of  the  bUl  as  It  is  presented  to  us. 

The  nLBSIDENT  pro  tempore.  The  Senator  from  Wis- 
consin Is  at  liberty  to  perfect  his  amendment. 

Mr.  LA  FOLLETTE.  I  reaUae  that  the  statement  made  by 
the  Senator  from  Virginia  is  very  persuasive,  but  so  far  as 
I  am  eoDcemed  I  think  the  facts  conoemlng  these  Institu- 
tkms  are  teas  damaging  than  the  rumors  which  are  floating 
about  tbt  country  even  to-day.  It  seems  to  me  that  if  we 
are  to  create  a  corporation  which  is  to  have  the  use  of 
$2,000,000,000  of  the  people's  money  we  are  entitled  to  a 
roport  every  month  on  how  that  money  is  being  employed 
and  for  what  purpose  it  Is  being  used.  Therefore  I  submit 
the  aaendment  without  the  modification  suggested  by  the 
Senator  from  Virginia. 

Mr.  OUlBS.  1  move  to  so  modify  the  amendment  of  the 
from  Wisconsin  as  to  make  the  reqxiirement  for 
quarterly  rather  than  monthly. 

lite  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
amendment  to  the  amendment. 

The  Canr  Clerk.  The  Senator  from  Virginia  moves  to 
aneod  the  amendment  of  the  Senator  from  Wisconsin  by 
striking  out,  In  the  first  line,  the  word  "  monthly  "  and  In- 
serting the  word  '  quarterly." 

Mr.  NORRIS.  Mr.  President,  has  the  Chair  held  that  the 
point  of  order  made  a?aln.st  the  suKsested  amendment  by  the 
Senator  from  Kentucky  was  well  taken? 

Mr.  BARKLEY.  Mr.  President.  I  withdraw  my  amend- 
ment because  in  the  amendment  submitted  by  the  Senator 
there  is  no  specific  reference  to  interest  rates. 

The  PRESIDENT  pro  tempore.  The  point  of  order  made 
by  the  Senator  from  Nebraska  Ls  overruled.  The  Chair  hold^ 
that  this  is  an  amendment  In  the  second  degree.  The  ques- 
tion is  on  agreeing  to  the  amendment  proposed  by  the  Sen- 
ator from  Virginia  to  the  amendment  of  the  Senator  from 
WlsooDsin. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  on 
the  clerk's  desk  an  amendment  which  I  desire  to  offer,  and 
I  aak  that  it  may  be  read  at  this  time. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  as 
requested. 

The  Chief  Clcrk.  The  Senator  from  Oklahoma  offers 
the  f (blowing  amendment: 

On  PM«  i8-  ilA*  21.  After  the  word  "  salarlM."  strike  out  the 
halanee  of  eald  line  and  insert  In  lieu  therectf : 

**  In  like  amountfl  drawn  by  IfMnben  of  Congreas  per  anniun  I 
— cfa.  payvMe  monthly."  { 

And  an  page  IS.  Uae  S.  strike  out  the  flguree  and  words 
'•13.000  per  annum"  and  insert  "the  amount  provided  herein,' 
•o  as  to  read: 

"The  rour  directors  of  the  corporatlOTi  appointed  as  hereln- 
befeca  proivldad  shall  receive  salarlea  in  tike  amovmts  drawn  by 
Members  of  Congress  per  annum  each,  pajrahle  monthly:  Provided, 
Thstt  any  dtrsctor  recelvlitg  from  the  United  States  any  salary  or 
oo—penaattop  for  other  services  shall  not  receive  aa  salary  from 
the  eerporatkm  any  amount  which,  together  with  any  salary  or 
oompenaatlon  received  from  the  United  States,  would  make  the 
total  amount  pakl  to  him  by  the  United  States  and  by  the  corpo- 
ration exceed  tine  amount  provided  herein." 

Mr.  THOi&AS  of  Oklahoma.  Mr.  President,  this  amend- 
nent  has  to  do  with  the  salaries  of  the  four  extra  or  addl- 
tioDai  members  of  the  board.  The  bill  as  now  drawn  pro- 
vides that  the  Secretary  of  the  Treasury  shall  be  ex  oflBcio 
a  number  ol  the  board.  At  any  time  he  is  absent  the  Under 
Secretary  of  the  Treasury  shall  fill  his  place.  The  second 
member  Is  the  goverrwr  of  the  Federal  Reserve  Board. 
The  third  member  is  the  farm  loan  commissioner.  This  is 
purely  an  administration  measure.  The  three  members  who 
have  Just  been  named  will  control  and  dictate  the  policy, 
and  that  is  proper.     It  is  a  Treasury  matter,  and  they 


should  dictate  the  policy.  That  means  that  they  will  do 
the  work  so  far  as  the  policy  is  concerned.  Then  the  board 
will  have  experts  and  clerical  asistants  and  bureau  chiefs 
to  carry  out  their  policy.  The  bill  then  provides  that  the 
President  can  name  four  others  in  addition  to  the  men  who 
are  going  to  rule.  Those  four  additional  members  are  to  be 
appointed  by  the  President  and  confirmed  by  the  Senate. 

The  salary  fixed  in  the  bill  is  $12,000  per  annum.  Mr, 
President,  that  is  a  prosperity  salary.  We  are  living  now  In 
hard  times.  There  is  a  bill  now  pending  before  this  body 
providing  for  the  reduction  of  salaries  commencing  with 
the  President  and  coming  on  down  to  the  Supreme  Court, 
the  Cabinet,  and  the  Congress  Itself.  The  amendment  sug- 
gested by  me  provides  that  the  salary  of  the  four  directors 
appointed  by  the  President  shall  be  the  same  salary  as  that 
received  by  Members  of  Congress. 

If  Congress  provides  a  salary  of  $12,000  for  the  directors 
and  then  reduces  the  salaries  of  Members  of  Congress  to 
$7,500  or  even  $8,000  the  directors  will  be  drawing  salaries 
almost  twice  as  large  as  the  Members  themselves.  It  may 
be  that  these  four  positions  will  be  filled  by  "  larae-duck  " 
appointments,  and  I  desire  to  know  whether  or  not  a  "  lame 
duck  "  Is  worth  more  than  a  live  duck?  [Laughter.]  For 
that  reason  I  have  proposed  the  amendment  and  am  ready 
to  submit  the  question  to  a  vote  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Chair  will  hold  that 
the  two  amendments  may  be  voted  on  together,  inasmuch 
as  they  cover  the  same  subject.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Oklahoma 
[Mr.  ThoicasI  to  the  amendment  reported  by  the  commit- 
tee.    I  Putting  the  question.] 

Tlie  amendment  to  the  amendment  of  the  committee  was 
agreed  to. 

Mr.  LA  FOLLETTE.  I  offer  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  proposed 
by  the  Senator  from  Wisconsin  to  the  amendment  reported 
by  the  committee  will  be  stated. 

The  Chief  Clctk.  On  page  23,  line  15,  before  the  period, 
It  is  proposed  to  Insert  a  colon  and  the  following; 

Provided  further.  That  the  corporation  shall  not  make  any  such 
acceptances  proving  out  of  transactions  involving  the  sale  or  ship- 
ment of  armaments,  munitions,  or  other  war  matorlala.  or  the  sale 
or  shipment  Into  countries  which  ar^  at  war  of  any  merchandise  or 
commodities  except  food  and  supplies  for  the  actual  use  of  non- 
combatants. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Wis- 
consin to  the  amendment  reported  by  the  committee.  [Put- 
ting the  question.!     The   "  noes  "  appear  to  have  it. 

Mr.  LA  FOLLETTE.    I  call  for  a  division,  Mr.  President. 

The  PRESIDE2>rr  pro  tempore.  On  this  question  a 
division  is  demanded. 

The  Senate  proceeded  to  divide. 

Mr.  BINGHAM.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Cutting 

Kendrlck 

Robinson.  Ark. 

Austin 

Dade 

Keyes 

Robinson.  Ind. 

Bailey 

Davis 

King 

Sheppard 

Barbour 

Dill 

La  Fo'lette 

Short  lidge 

Barkley 

Fess 

liewls 

Smith 

Bingham 

Frazler 

IjOgSLU 

Smoot 

Black 

George 

McGUl 

Stelwer 

Blaine 

Glass 

McXellar 

Thomas,  Idaho 

Bratton 

GoldHborough 

McNary 

Thomas.  Okla. 

Broolthart 

Hale 

Met^TRlf 

TrammeU 

Bulkley 

Harris 

Morrison 

Tydlngs 

Bulow 

Harrison 

Moses 

Vandenberg 

Byrnes 

Hatfield 

Neeiy 

Wagner 

Capper 

Hawes 

Norbeck 

Walcott 

Caraway 

Hayden 

Norrls 

Walsh.  Mont. 

Carey 

Hebert 

Nye 

Wat.son 

Cunnaily 

Hull 

Oddle 

White 

Coolldge 

Johnson 

Patterson 

Copeland 

Jones 

Pittmaa 

Oosti^an 

Kean 

Reed 

The  PRESIDENT  pro  tempore.     Seventy-seven  Senators 
having  answered  to  their  names.    A  quorum  is  present. 
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The  question  Is  upon  agreeing  to  the  amendment  proposed 
by  the  Senator  from  Wisconsin  to  the  substitute  reported  by 
the  committee. 

Mr.  LA  FOLLETTE.  Mr.  President,  for  the  benefit  of 
those  Senators  who  were  brought  in  by  the  quorum  call.  I 
merely  wish  to  make  a  brief  statement  concerning  the 
amendment  which  I  have  offered. 

This  amendment  is  designed  to  prevent  any  acceptances 
being  made  by  the  corporation  under  section  5a  of  this  bill 
growing  out  of  transactions  which  involve  the  sale  or  ship- 
ments of  armampnts,  munitions,  or  other  war  materials,  and 
to  prevent  the  corporation  from  making  an>  acceptances 
for  the  sale  or  shipment  into  countries  which  are  at  war  of 
any  merchandise  or  any  other  kind  of  commodities  except 
food  and  supplies  for  the  actual  uie  of  noncombatants. 

I  can  not  believe,  Mr.  President,  but  what  a  majority  of 
the  Senate  would  be  in  favor  of  such  an  amendment  when 
it  Is  understood. 

Mr.  WALCOTT.  Mr.  Piesldcnt,  It  seems  to  me  that  this 
amendment  Is  entirely  proper,  and  I.  for  one,  as  a  member 
of  the  committee,  shall  not  raise  any  objection  to  it.  I  can 
not  speak  for  the  entire  committee,  but  I  think  the  amend- 
ment should  prevail. 

The  PRESIDENT  pro  tempore.  At  the  time  a  quorum 
was  called  a  division  had  bfcn  demanded  and  ordered,  and 
the  Chair  will  resuine  the  consideration  of  the  question  at 
that  place. 

On  a  division,  the  amendment  of  Mr.  La  Follette  to  the 
committee  amendment  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President,  on  page  19,  line  3,  the 
provision  as  to  the  qualifications  of  a  director  reads  as 
follows: 

No  director  of  the  corporation  Bhall  directly  or  Indirectly,  or 
through  any  other  corporation  or  otherwise,  be  the  beneficiary  of 
any  loan  made  under  this  act. 

That  provision  was  put  In  at  the  request  of  one  of  the 
members  of  the  Committee  on  Banking  and  Currency  who 
has  since  changed  his  mind  about  it  and  is  willing  to  accept 
as  being  sufficiently  strict  the  provision  which  was  used  in 
the  War  Finance  Corporation  act.  Therefore,  I  move  that 
the  words  I  have  just  read  be  stricken  out  and  that  there 
be  substituted  in  their  place  the  provision  found  in  the  War 
Finance  Corporation  act,  which  reads  as  follows: 

No  director,  officer,  attorney,  a^ent,  or  employee  of  the  corpora- 
tion shall  In  any  manner,  directly  or  indirectly,  participate  In  the 
deliberation  of  any  question  afTecllng  his  personal  InU-rcsts  or  the 
Interests  of  any  corporation,  partnership,  or  association  In  which 
he  IB  directly  or  Indirectly  Interested. 

The  point  is  that  under  the  provisions  of  the  bill  which  It 
Is  desired  to  strike  out  a  person  would  be  ineligible  to  act  as 
a  director  who  owned,  perhaps,  let  us  say,  a  single  share  of 
.stock  in  a  corporation  which  has  a  deposit  with  a  bank  in 
St.  Louis  or  Cliicago,  if  that  bank  should  go  to  the  recon- 
struction finance  corporation  to  borrow  money.  Under  the 
strict  interpretation  of  wording  as  it  is  now  in  the  bill,  under 
such  conditions  the  director  would  be  ineligible.  It  would 
probably  be  impassible  to  find  any  desirable  person  who  could 
serve  under  that  strict  qualification,  because  in  the  case 
cited  there  would  still  be  an  indirect  benefit,  although  he 
might  own  simply  a  share  of  stock  in  a  corporation  which 
had  a  deE>osit  in  the  borrowing  bank.  Therefore,  the  pro- 
vision which  I  propose  as  a  substitute,  which  served  for  many 
years  in  the  case  of  the  War  Finance  Corporation,  is 
suggested. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Wisconsin? 

Mr.  WALCOTT.     I  yield. 

Mr.  LA  FOLLETTE.  If  some  such  situation  arose  as  that 
which  the  Senator  has  suggested,  why  could  not  the  direc- 
tor divest  himself  of  the  share  of  stock  in  the  corporation 
which  would  be  benefited? 

Mr.  WALCOTT.  The  reason  is  that  the  director  might 
be  entirely  unconscious  of  the  business  of  the  corporation 
In  which  he  owned  a  share  of  stock,  but  it  might  be  proven 
against  him  later  on  that  he  was  illegally  sitting  in  the 


meeting  and  voting.  A  man  can  not  possibly  know,  as  the 
owner  of  a  single  share  of  stock,  or  of  50  or  100  shares,  for 
that  matter,  whether  a  huge  corporation  has  a  deposit  In  a 
particular  bank  which  is  interested  in  dealing  witii  the  cor- 
poration which  we  are  about  to  create. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  believe  the 
amendment  which  the  Senator  from  Connecticut  (Mr. 
Walcott  1  has  suggested  would  improve  the  bill.  I  do  not 
think  the  provision  in  the  bill  can  be  very  easily  under- 
stood, and  I  doubt  whether  its  application  Is  very  clear.  If 
a  director  owned  stock  in  a  corporation  which  applied  for  a 
loan  or  which  received  the  proceeds  of  a  loan  his  service 
would  be  In  violation  of  the  letter  of  the  act.  The  purpose 
of  the  act  is  to  prevent  the  abuse  of  their  power  by  directors 
of  the  corporation.  That  purpose  will  be  accomplished,  as 
I  conceive  It,  by  the  terms  that  were  incorporated  In  the 
War  Finance  Corporation  act.  I  am  entirely  satisfied,  so 
far  as  I  am  concerned,  with  the  amendment  suggested  by 
the  Senator  from  Connecticut. 

Mr,  BULKLEY,     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Ohio? 

Mr.  WALCOTT.     I  do. 

Mr.  BULKLEY.  Mr.  President.  I  recall  to  the  Senator 
from  Connecticut  the  fact  that  this  very  proposition,  this 
very  change  that  is  now  proposed,  was  fully  considered  in 
the  committee,  and  the  committee  voted  with  full  under- 
standing to  reject  It  and  to  put  the  provision  the  way  it  ap- 
pears In  the  text  of  the  bill. 

I  do  no  think  this  amendment  will  leave  adequate  pro- 
tection against  personal  Interest  being  served  by  directors 
of  the  corporation.  Especially  do  I  think  that  we  ought  to 
defer  voting  on  this  amendment,  and  perhaps  defer  even 
discussing  It,  during  the  absence  of  the  Senator  from  Michi- 
gan [Mr.  CouzENsJ.  who  proposed  this  amendment  in  the 
committee. 

Mr.  WALCOTT.  Mr.  President.  I  should  like  to  say,  for 
the  benefit  of  the  Senator  from  Ohio,  that  I  would  not  even 
have  thought  of  bringing  up  this  matter  If  I  had  not  con- 
ferred with  the  Senator  from  Michigan,  who,  within  16  or 
20  minutes,  told  me  to  go  ahead  and  offer  this  amendment 
and  he  would  not  object  to  it.  He  had  to  absent  himself, 
but  he  told  me  I  might  go  along.  Otherwise  I  should  not 
have  brought  it  up.  because  he  brought  it  up  in  the  com- 
mittee. 

Mr,  McKELLAR.  Mr.  President,  will  the  Senator  be  good 
enough  to  tell  us  why  the  present  statement  in  the  bill  Is 
not  proper?  What  interest  is  to  be  subserved  by  allowmg 
the  men  who  are  the  directors  of  this  corporation  to  lend 
money  in  this  kind  of  an  emergency  to  the  corporations  with 
which  they  are  connected?  What  is  behind  It?  What  Is 
their  Interest?  Why  is  the  provision  changed  at  this  late 
day,  after  the  committee  has  passed  on  it  and  reported  it 
cut  here? 

Mr.  WALCOTT.  Mr.  President,  I  feel  that  the  wording  of 
the  bill  as  it  is  drawn  now,  Just  as  the  Senator  from  Arkan- 
sas has  said,  is  impossible,  because  we  could  not  get  substan- 
tial men  to  serve  under  that  provision — not  because  there  is 
any  suspicion  to  be  attached  to  anyone  but  because  it  would 
not  be  physically  possible.  You  can  hardly  find  a  man  who 
has  not  a  share  of  stock  in  some  corporation  that  might  con- 
ceivably be  borrowing  at  a  bank,  which  bank  might  be  in 
trouble.  If  that  bank  comes  to  this  Reconstruction  Corpo- 
ration and  borrows  some  money,  and  it  Is  afterwards  found 
out  that  the  corporation  in  which  a  director  might  have  had 
a  share  of  stock  was  interested  even  to  the  extent  of  having 
a  deposit  in  that  bank,  that  man  might  be  prosecuted,  might 
be  brought  into  the  courts,  although  he  could  not  possibly 
have  had  any  knowledge  of  the  business  of  the  corporation 
in  which  he  held  a  share  of  stock. 

Do  I  make  myself  clear? 

I  do  not  think  it  would  be  possible  to  get  any  responsible 
man  who  would  know  enough  to  help  operate  this  company 
if  we  left  that  provision  as  it  is.  I  am  as  eager  as  anyone 
to  have  it  as  strict  as  possible.    It  can  not  be  made  too  strict 
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to  suit  me  in  order  to  Insure  integrity ;  but  we  must  he  care- 
fui  not  to  make  it  inoperative. 

Mr.  McKELLAR.  Mr.  President.  If  the  Senator  will 
yield 

Mr.  WALCOTT.     I  yield. 

Mr.  McKELLAR.  What  we  are  doing  when  we  make  the 
change  ia  that  we  are  giving  these  seven  directors  of  this 
corporation  the  right  to  be  on  both  sides  of  a  proposition. 
They  have  their  selfish  interest  on  one  side.  They  have 
their  public  duties  on  the  other.  It  will  be  remembered 
that  a  very  celebrated  Personage  2,000  years  ago  said  that 
no  man  could  serve  two  masters;  and  I  think  that  is  still 
good  logic  up  to  this  date. 

Mr.  WALCOTT.  I  can  not  agree  with  the  Senator  at  all 
that  the  director  would  be  on  both  sides  of  the  fence,  be- 
cause this  language  specifically  provides  that  he  must  not 
participate  in  the  determination  of  that  loan;  he  must  ab- 
sent himself. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  lan- 
guage which  the  Senator  proposes  to  incorporate  in  lieu  of 
that  which  is  now  in  the  bin  is  language  which  I  think  was 
originally  suggested  by  the  Senator  from  Colorado  [Mr.  Cos- 
ticanI  in  connection  with  some  tariff  matters.  In  any 
event,  in  enacting  legislation  to  prevent  members  of  the 
Tariff  Commission  from  passing  on  subjects  in  which  they 
themselves  or  their  families  were  interested,  we  incorporated 
language  very  similar  to  that  which  was  in  the  War  Finance 
Corporation  bill.  I  think  that  is  a  more  accurate  statement 
than  the  ftrst. 

This  amendment  prevents  any  director  of  the  corpora- 
tion from  passing  on  his  own  case.  Tliat  is  a  rule  that 
applies  in  court;  but  the  rule  that  is  now  in  the  bill  is  so 
Indefinite  and  imcertaln  that  it  would  be  quite  difficult 
for  a  director  always  to  know  in  advance  whether  he 
was  entitled  to  t)e  a  member  of  the  board  if  some  corpora- 
tion in  which  he  might  be  a  stockholder  should  present 
an  application  for  a  loan. 

After  all,  what  we  want  to  do  is  to  prevent  the  board 
from  exercising  favoritism   and   partiality   and  from   per- 
forming its  duty  in  a  way  that  would  discriminate  against  i 
others.  I 

Mr.  WALSH  of  Montana  and  Mr.  McKELLAR  addressed 
the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  3r*ekl.  and  If  so.  to  whom? 

Mr.  WALCOTT.  I  yield  first  to  the  Senator  from  Mon- 
tana. 

Mr.  WAL8H  of  Montana.  Mr.  President,  evenrbody  must 
realiae  that  embarrassments  may  arise  whichever  of  these 
proposed  drafts  is  accepted  by  the  Senate;  but  I  think  It 
must  be  agreed  upon  all  hands  that  the  amendment  now 
offered  by  the  Senator  from  Connecticut  would  really  not 
accomplish  an3rthing. 

It  Is  a  very  easy  thing  for  one  member  of  the  board, 
when  the  matter  comes  up  of  a  loan  to  a  corporation  In 
which  he  is  interested,  to  step  out  in  the  hall,  and  when 
that  is  done  he  comes  in;  and  then  another  loan  is 
brought  ap  to  a  corporation  in  which  another  memtwr 
of  the  board  Is  interested,  and  he  steps  out,  and  the  rest 
of  the  board  act  upon  that.  T^at,  It  seems  to  me,  might 
easily  give  rise  to  scandal  of  the  most  offensive  character. 

It  Is  a  fact,  as  suggested  by  the  Senator  from  Connecticut, 
that  some  difficulty  might  arise  about  getting  men  to  serve 
on  the  board  If  all  corporations  in  which  they  were  Inter- 
ested were  debarred  from  borrowing;  but  I  imagine  very 
Mkely  the  selection  wiU  be  made  from  men  who  are  not 
likely  to  be  borrowers,  either  directly  or  indirectly,  and,  of 
course,  that  matter  will  be  taken  into  consideration  in  the 
appotntment  and  in  the  acceptance  of  the  appointment. 

I  am  very  sure  that  the  amendment  tendered  now  by  the 
Senator  from  Connecticut  would  furnish  very  little  assur- 
ance of  perfect  fidelity  in  the  discharge  of  the  duties  of  this 
office.  Of  course,  if  we  maki»  any  of  these  provisions  at  alL 
we  recognise  the  Mablllty  of  infidelity  or  of  favoritism,  and 
"we  are  endeavoring  to  guard  against  that. 


I  submit  that  the  amendment  offered  by  the  Senator  from 
Connecticut  will  not  be  particularly  efficacious. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  now 
yield  to  me 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Tennessee? 

Mr.  WALCOTT.    I  do. 

Mr.  McKELLAR.  Is  it  not  true  that  a  very  large  percent- 
age of  the  bank  failures  of  the  country  are  due  to  improvi- 
dent loans  made  to  the  directors  of  the  bank? 

I  do  not  know  what  the  percentage  is.  I  imagine  the  Sen- 
ator from  Connecticut  could  give  me  the  percentage,  or  sub- 
stantially the  percentage.  It  is  very  large.  I  have  under- 
stood that  it  was  considen^bly  over  50  per  cent,  though  I  do 
not  give  those  figures,  because  it  has  been  some  time  since  I 
looked  intvi  the  matter:  but  I  know  that  the  largest  cau.se  of 
failures  of  banks  is  improvident  loans  that  directors  make  to 
themselve.s,  or  where  one  director  walks  out  while  the  others 
make  a  loan  to  that  particular  director,  just  as  would  be 
provided  for  under  the  Senator's  change. 

In  establishing  an  emergency  corporation  lifi.e  this  I  do  not 
think  we  ought  to  provide  that  these  directors  may  loan  to 
themselves  simply  by  stepping  aside.  I  think  it  would  be 
very  unfair  and  unjust  to  the  people  of  this  country  at  this 
time. 

Mr.  WALCOTT.  Mr.  President,  I  do  not  wish  to  detain 
this  body  any  longer  in  discassing  this  matter.  I  think  the 
Senator  from  Montana  [Mr.  W.\lsh)  has  made  a  perfectly 
fair  statement  of  it.  All  I  am  trying  to  do  is  to  make  this 
bill  a  Little  more  workable. 

I  think  we  are  ready  to  vote  on  this  amendment  unless 
some  one  desires  to  discuss  it  further. 

Mr.  COSTIGAN.     Mr.  President 

Mr.  WALCOTT.     I  yield  to  the  Senator. 

Mr.  COSTIGAN.  I  wish  to  offer  a  substitute  for  the 
amendment  at  the  appropriate  time.  I  thought  the  Senator 
from  Connecticut  had  concluded. 

Mr.  WALCOTT.  I  should  like  to  keep  the  floor,  if  I  may. 
I  should  like  to  have  a  vote  on  this  amendment  unless  the 
Senator  desires  to  address  the  Senate  regarding  it. 

Mr.  COSTIGAN.  I  wish  to  tender  a  substitute  for  the 
amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rado IS  recognized  for  that  purpose. 

The  Chiet  Clerk.  The  Senator  from  Colorado  offers  the 
following  substitute  for  the  amendment  of  the  committee: 

On  pasT  19  Hne  3.  after  the  word  "shall."  In.sert :  "participate 
In  making  any  loan  as  provided  In  section  6  of  this  act  to  any 
GnanciaJ  institution  In  the  management  or  resources  of  which 
such  director,  or  any  member  of  his  family,  has  a  financial  In- 
terest:  and  no  director  shall  " 

And  on  page  19  line  6,  after  the  word  "  act."'  It  IB  proposed  to 
In.sert  the  following: 

"  Whoever  shall  knowingly  violate  the  provisions  of  this  section 
shall  be  fined  not  more  than  $5,000,  or  be  Imprisoned  not  more 
than  two  years,  or  both  " 

Mr.  COSTIGAN.  Mr.  President.  I  offer  the  amendment 
as  a  substitute  for  the  amendment  of  the  Senator  from 
Connecticut. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rado offers  the  amendment  which  has  just  been  stated  as  a 
substitute  for  the  amendment  propo.sed  by  the  Senator  from 
Connecticut. 

Mr.  DILL.  Mr.  President,  will  not  the  Senator  from 
Colorado,  or  somebody  else,  explain  what  the  difference  is? 
I  do  not  know  what  the  difference  is. 

Mr.  COSTIGAN.  Mr.  President,  by  way  of  preface  to  the 
consideration  of  the  amendment.  I  feel  constrained  to  com- 
ment briefly  upon  the  important  measure  pending  before 
the  Senate.  I  shall  foDow  this  comment  with  an  answer  to 
the  Senator's  inquiry. 

In  asking  the  Senate  to  vote  for  the  amendment,  it  Is  fair 
to  say  that,  with  reasonable  amendments,  I  am  disposed  to 
vote  for  the  bill  of  the  Senator  from  Connecticut.  My  deci- 
sion will,  of  course,  be  deferred  until  all  amendments  are 
settled.  Nevertheless,  in  its  broad  outlines,  in  the  midst  of 
the  alarming  conditions  now  existing  in  America,  it  would 


appear  that  the  pending  bill  must  be  supported.  The  con- 
sequences of  general  financial  and  industrial  collapse  which 
the  bill  aims  to  avert  threaten  every  home  in  America,  and 
in  that  sense  the  measure  is  of  large  public  importance. 

Nevertheless,  a  final  decision  to  vote  for  the  bill  is  not 
being  reached  without  hesitation.  All  of  us  recognize  that 
the  pending  legislation  is  being  pressed  by  various  business 
interests,  some  of  which  have  declared  before,  and  doubtless 
will  again,  in  opposition  to  v.hat  they  like  to  term  "  Govern- 
ment in  business."  except  in  their  own  business  and  for  their 
own  substantial  private  profit. 

These  sponsors  of  the  bill  are  not  equally  concerned  about 
the  "  general  welfare,"  specified  in  the  Federal  Constitution, 
of  all  the  people  of  the  United  States.  To-day  they  ask  our 
votes;  in  an  equally  grave  crisis  for  the  Nation  I  fpar  they 
will  withhold  their  votes.  Some  of  these  private  interests 
oppose  what  they  confusedly  call  "  doles,"  by  which  they 
apparently  mean  Government  relief,  which  now  happens 
most  vividly  to  relate  to  deserving  citizens  facing,  through 
no  fault  of  their  ovm,  the  last  extremities  of  human  need. 
The  same  spokesmen  in  the  same  breath  smilingly  demand  a 
dole  to  the  extent  of  $2,000,000,000  of  Government-secured, 
Government-guaranteed  credit  for  the  financial  and  indus- 
trial structures  they  have  inexpertly  allowed  to  become 
perilously  undermined. 

Lest  these  statements  be  doubted,  it  may  be  well  to  cite 
an  authority  whose  eouipment  to  judge  as  a  conservative 
observer  will  not  be  questioned.  I  refer  to  Dr.  H.  Parker 
Willis,  former  secretary  of  the  Federal  Reserve  Board,  at 
present,  I  believe,  professor  of  banking  at  Columbia  Univer- 
sity, and  for  some  10  years  editor  of  the  Journal  of  Com- 
merce, published  in  New  York  City. 

In  the  World-Telegram  of  January  6,  1932,  Doctor  Willis 
was  quoting  as  saying  in  part: 

It  Is  certainly  amazing  to  note  how  many  business  leaders  are 
to-day  urging  the  greater  participation  of  the  Government  in 
business.  Only  a  few  years  ago  it  was  popular  to  spend  much 
time  In  harping  upon  the  reasons  why  Government  activity  In 
a  business  way  was  to  be  reckoned  so  disastrous.  Ihere  were  a 
thousand  and  one  good  reasons  against  such  sharing,  and  any  of 
them  seemed  sufficient  to  afford  warrant  for  the  attitude  of  the 
business  man. 

According  to  some  persons  the  main  rea.son  why  Congress  was 
not  called  into  session  earlier  In  the  autumn  lay  in  the  fact  that 
political  managers  believed  there  would  be  a  movement  to  force 
the  Government  to  render  aid  to  unemployment  by  providing  a 
dole,  or.  In  other  words,  getting  into  the  labor  market.  Now 
there  Is  no  hesitation  In  asking  a  dole  for  many  kinds  of  capital- 
istic enterprise,  and  many  of  the  very  men  who  were  most  out- 
spoken in  their  protests  against  Government  participation  In 
labor  aire  firm  In  their  conviction  that  public  aid  Is  urgently 
needed  to  keep  things  on  a  level  keel  In  finance. 

CONFLICTING    VIEWS 

Is  there  some  sort  of  reason  In  these  conflicting  views?  Cer- 
tainly there  should  be,  for  otherwise  those  who  oppose  Govern- 
ment participation  can  never  hope  to  be  very  succes-sful  In  urging 
their  views  In  the  future.  If  there  is  hopeless  inconsistency  In 
their  attitude  they  can  never  expect  with  any  reason  to  find 
others  In  agreement  with  them.  It  is  needful  to  clarify  our 
economic  philosophy  a  good  deal  more  or  else  It  will  hardly  be 
able  to  sustain  Itself. 

Private  ownership  of  capital  and  private  operation  of  business 
are  not  "  natural  rights,"  but  they  are  opportunities  created  by 
society.  They  will  exist  probably  about  as  long  as  they  result  in  a 
recognized  surplus  of  benefit  They  will  come  to  an  end  about  as 
soon  as  It  becomes  recognized  that  they  do  not  result  In  a 
Etirplus  of  advantage. 

MISMANAGEMENT    CITED 

Now,  In  the  present  circumstances,  a  hard  blow  has  been  dealt 
to  private  enterprise  by  the  Incompetent  management  of  private 
and  business  affairs  during  the  years  since  the  war,  and  by  wan- 
ton rejection  of  tried  and  established  principles  of  banking  by 
those  In  whose  hands  the  management  of  business  has  been 
placed.  Our  business  leaders  confess  failure  when  they  ask  for 
Government  aid  In  tlmi;  of  dilficulty. 

Let  me  say,  Mr.  President,  that  such  startling  inconsist- 
encies will  not  be  forgotten  either  by  the  Senate  or  by  his- 
tory. As  other  issues  ari.se  in  this  body,  the  foremost  spokes- 
men for  the  present  measure  will  be  confronted  by  this 
day's  record.  Other  days  will  come,  and  it  is  to  be  feared 
before  long,  when  ai'peals  for  justice  to  men,  women,  and 
children  will  be  equally  urgent  and  even  more  meritorious 
than  to-day's  combired  petitions  for  generosity  to  business. 


As  I  view  the  situation,  however,  the  primary  task  of 
responsible  public  men  at  this  hour  is  to  salvage  America, 
not  for  some  of  us  but  for  all  of  us.  Only  such  an  issue 
justifies  the  grant  of  war-time  powers  in  a  period  of  peace. 
The  credit  of  the  United  States  must  be  impregnably  main- 
tained. That  being  the  objective,  firm  efforts  must  be 
launched  to  put  new  props  under,  and  otherwise  to  fortify, 
the  Government's  financial  resources  against  the  assaults  of 
unreasoning  fear.  Whether  we  succeed  or  fail,  our  duty 
to-day  appears  to  be  unavoidably  the  same. 

In  answer,  now,  to  the  inquiry  of  the  Senator  from  Wash- 
ington, permit  me  to  say  that  the  first  portion  of  the  sub- 
stitute for  the  amendment  of  the  Senator  from  Connecticut, 
which  was  read  a  few  moments  ago.  was  suggested  to  the 
Senate  last  Friday,  because,  under  the  original  provision  of 
the  bill  presented  by  the  Senator  from  Connecticut,  no  pro- 
vision appeared  for  nonparticipation  by  a  director  in  the 
authorization  of  loans  by  the  board  when  the  board  deals 
with  a  corporation  in  which  such  a  director  is  interested. 

When  the  subject  arose  the  other  day  the  amendment 
submitted  to-day  was  suggested.  The  amendment  was 
printed,  laid  on  the  table,  and  is  now  called  up. 

The  purpose  of  the  amendment  is  obvious.  It  aims  to 
preclude  a  director  from  actively  participating  in  making 
any  loan  to  any  corporation  in  which  he  or  members  of  his 
family  have  a  financial  interest. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.     I  yield. 

Mr.  BLACK.  As  I  understand  the  effect  of  the  Senator's 
amendment,  it  would  simply  be  to  prevent  the  making  of  a 
loan  in  which  one  of  the  directors  participates.  Does  the 
Senator  not  think  that  the  bill  should  provide  that  no  loans 
should  be  made  to  any  company  in  which  a  director  is 
interested? 

Mr.  COSTIGAN.  That  is  already  provided  in  the  orig- 
inal language. 

Mr.  BLACK.  I  do  not  so  understand  it,  and  did  not  so 
understand  it  from  the  discussion  of  the  Senator  a  few  mo- 
ments ago.  It  is  my  understanding  that  as  it  is  written 
now,  one  director  could  step  aside  and  say,  "  I  am  interested 
in  this  application,"  and  then  the  loan  could  be  made  to 
his  company.  Then  one  of  the  other  directors  who  had 
participated  in  making  that  loan  could  step  aside  for  a  loan 
to  a  company  in  which  he  was  interested,  and  the  other 
directors  would  make  a  loan  to  his  company. 

Mr.  COSTIGAN.  The  Senator  is  quite  right  with  respect 
to  the  insertion  which  constituted  the  first  p>art  of  the  sub- 
stitute motion,  but  that  insertion  was  to  be  made  in  a  clause 
reading.  "  No  director  of  the  corporation  shall,  directly  or 
indirectly,  or  through  any  other  corporation  or  otherwise, 
be  the  beneficiary  of  any  loan  made  under  this  act."  That 
language  is  preserved  in  the  substitute  motion. 

Mr.  McKELLAR.  Oh,  ro,  Mr.  President;  the  Senator  is 
mistaken  about  that. 

Mr.  COSTIGAN.  I  may  say  to  the  learned  Senator  that 
I  refer  now  to  the  substitute  for  the  amendment  of  the 
Senator  from  Coiuiecticut. 

Mr.  McKELLAR.  It  may  be  in  the  substitute,  but  the 
amendment  of  the  Senator  from  Connecticut  would  virtually 
strike  out  that  language. 

Mr.  COSTIGAN.  In  the  substitute  the  original  language 
of  the  bill  is  preserved  and  the  clause  which  requires  a 
director  to  step  aside  in  a  case  affecting  himself  is  added. 

Mr.  BLACK.  The  point  in  which  I  am  interested  is  this: 
I  understand  that  under  the  Senator's  substitute  the  direc- 
tor would  have  to  step  aside  if  he  were  intereste<l  in  a 
pending  application  for  a  loan. 

Mr.  COSTIGAN.    That  is  true. 

Mr.  BLACK.  But  would  the  corr>oration  have  a  right 
then  to  make  a  loan  to  the  company  in  which  the  director 
was  interested? 

Mr.  COSTIGAN.  The  language  of  the  bill  as  originally 
drafted  makes  it  unlawful  for  any  director  to  be  interested 
in  any  respect  as  a  beneficiary  in  any  loan  so  made. 

Mr.  DILL.  Mr.  President,  as  I  understand  the  Senator's 
amendment,  it  does  not  obviate  the  objection  which  the 
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SenAtor  from  Montana  made  clear,  I  thought,  namely,  that 
on  one  loan  a  director  having  an  interest  in  that  particular 
corporation  could  step  aside,  and  the  other  members  would! 
make  the  loan.  Then  another  loan  would  be  proposed,  and 
some  other  director  interested  in  that  would  step  aside,  and 
the  corporation  would  make  the  loan. 

I  can  not  understand  what  there  is  about  this  organiza- 
tion which  should  make  us  so  sensitive  about  the  feelings  of 
the  men  who  are  to  be  on  this  board.  When  we  created  th« 
Interstate  Commerce  Commission  we  provided  that  the  in-« 
terstate  commerce  commissioners  should  not  have  any  inter- 
est m  a  railroad  stock.  When  we  created  the  Radio  Com- 
mission we  did  not  allow  the  members  of  that  commission 
to  have  any  interest  in  any  radio  manufacturing,  or  broad- 
casting, or  any  other  kind  of  radio  business.  What  is  thera 
that  makes  us  so  tender  about  the  men  who  are  to  be  on, 
this  board?  If  they  have  stocks  in  these  corporations,  let 
them  do  what  the  members  of  these  other  commissions  do: 
let  them  get  rid  of  those  stocks  before  they  come  on  the 
board.  It  aeems  to  me  this  idea  of  just  requiring  a  man  to 
ftep  aside  while  the  board  acts  is  a  mere  camouflage.  If  we 
want  to  make  these  members  free  and  if  we  want  this  board 
to  be  composed  of  men  who  wiU  be  independent,  why  not 
make  the  requirement  that  they  shall  not  have  any  stock 
in  a  corporation  to  receive  a  loan  from  this  corporation? 

Mr.  COSTIGAN.  The  Senator  from  Washington  is  en- 
tirely right.  If  the  Senator  will  frame  language  which  will 
more  strongly  raise  the  bar  to  which  he  refers  and  apply  it 
to  the  last  sentence  of  the  first  paragraph  on  page  19,  I  shall 
be  glad  to  join  him.  However,  it  appears  to  me  that  if  there 
is  any  objection  to  that  sentence  as  it  will  stand  under  the 
substitute  It  lies  in  its  sweeping  inclusiveness. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.  In  a  moment.  No  one  has  more  respect 
than  I  have  for  the  legal  opinion  of  the  Senator  from  Mon- 
tana. Nevertheless,  It  does  seem  that  the  sentence  to  which 
I  have  just  directed  the  attention  of  the  Senator  from  Wasli- 
incton  completely  eliminates  the  objection.  To  that  sen- 
tence has  been  added  the  provision  that,  in  a  case  affecting 
A  parUcular  director,  he  shall  step  aside  and  not  participate. 
and  to  that  sentence  has  been  added  a  provision  making  the 
penalty  for  a  director's  participation,  or  for  knowingly  be- 
coming  the  benflciary  of  a  loan,  a  fine  or  imprisonment,  or 
both. 

Mr.  DILL.  Mr.  President.  I  repeat,  that  does  not  obviate 
In  the  least  the  objection  of  the  Senator  from  Montana.  ] 
think  the  Senator  from  Alabama  has  an  amendment  to  lyro- 
poee  which  will  be  clear. 

Mr.  BLACK.  Mr.  President,  the  Senator  and  I  aeem  to 
desire  exactly  the  same  thing,  and  I  have  drawn  up  a  sen- 
tence which,  in  my  judgment,  will  meet  the  difficulty  which 
I  desire  to  suggest  to  the  Senator  to  be  taken  In  line  with 
his  iuneatlan.    My  proposal  is  to  add  the  following: 

The  R«constru<*tlon  Corpor»tlon  ahaU  not  mak*  ft  losn  to  knr 
eempaoj  or  corpontiun  of  which  compsnj  or  oorporstlon  any 
dirvctor  of  tb«  Reotmntruction  Corporatiuu  or  any  member  of  htn 
family  U  a  atockholder  or  offlcer,  or  in  which  they  have  aa 
Intereet, 

I  might  state  to  the  Senator  that  in  my  judgment,  if  that 
should  be  adopted  or  if  a  sentence  of  that  kind  should  be 
inserted,  there  would  be  no  question  but  that  it  would  be 
iUefal  to  make  a  loan  to  any  company  if  a  director  of  the 
Reconstruction  Corporation  were  interested  in  that  com- 
pany or  corporation. 

Mr.  COSTIGAN.  As  suggested  a  moment  ago.  I  have  no 
pbjectlon  to  language  of  that  sort  if  it  is  so  framed  as  to  be 
consistent  with  the  rest  of  the  bill.  But  at  no  place  in  the 
act.  except  the  beginning,  will  the  Senator  find  a  reference 
to  the  "  Reconstruction  •  Corporation.  I  am  perfectly  will- 
ing to  incorporate  the  substance  of  that  amendment  in  tlie 
substitute. 

If  I  may  say  a  further  word.  It  is  rather  surprlslni  to  find 
In  the  pendinc  bill  no  penalty  attached  for  violaUon  of  Uie 
inhibitions  of  section  3. 

There  is.  to  be  sure,  in  the  bill  as  reported,  a  bar  raised 
hy  the  proposed  sUiute.    There  is,  however,  no  penalty  iai- 


posed  upon  any  director  who  fails  to  comply  with  the  provi- 
sions of  that  section.  Therefore  the  latter  part  of  the  pro- 
posed substitute  has  been  submitted  to  the  Senate. 

Mr.  BLACK.  Mr.  President,  it  seems  to  me  that  history 
has  shown  beyond  a  shadow  of  a  doubt  that  whenever  the 
Government  goes  into  the  business  of  granting  huge  sulisi- 
dies  or  lending  its  credit,  either  by  the  millions  or  the  bil- 
lions, every  possible  precaution  should  be  taken  to  protect 
the  public  interest.  That  has  been  proven  true  in  every 
great  subsidy  that  has  ever  been  granted  by  the  Government. 
Think  of  the  Credit  Mobilier  episode,  in  which  not  only  did 
the  people  lose  a  great  deal  of  money,  but  in  which  was  in- 
volved a  scandal  which  blackened  the  pages  of  the  history 
of  our  country.  Think  of  the  time  when  millions  of  acres 
of  land  were  given  to  the  railroads.  There  were  certain 
matters  connected  with  that  event  which  involved  great 
scandals  and  which  would  have  been  avoided  if  the  Govern- 
ment had  been  better  protected. 

We  are  proposing  here  to  make  a  potential  loan  of  $2,000,- 
000.000  of  the  taxpayers'  money,  violating  the  fundamental 
principles  of  government,  which  is  that  government  should 
operate  government  and  not  operate  business.  There  should 
be  no  hesitation  in  the  world  in  attempting  to  see  that  a 
director  of  that  huge  corporation  should  not  be  interested 
directly  or  indirectly  or  through  his  family.  What  protec- 
tion is  it  if  that  director,  who  sits  there  with  five  or  six  oth- 
ers, can  step  aside  temporarily  while  a  loan  is  made  by  five 
other  directors  to  a  company  in  which  he  Ls  interested,  and 
immediately  another  director  says,  "  My  company  desires  a 
loan  and  I  now  will  step  aside  "? 

The  result  will  be  that  one  by  one  these  captains  of  in- 
dustry, these  masters  of  finance,  who  have  reached  the  stage 
in  this  country  where  they  must  now  come  to  the  Federal 
Government  and  ask  that  money  be  supplied  from  the  tax- 
payers to  run  the  business  which  they  have  failed  to  run. 
will  be  borrowing  huge  sums  of  money  from  a  Government 
corporation  in  "that  way. 

Mr.  MORRISON.     Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Alabama  yield  to  the  Senator  from  North  Carollim? 

Mr,  BLACK.    I  yield. 

Mr.  MORRISON.  I  under.stood  the  Senator  to  any  that 
under  the  terms  of  this  bill  they  could  loan  $2,000,000,000  of 
the  taxpayers'  money.  Did  I  understand  the  Senator  cor- 
rectly? 

Mr.  BLACK.    The  Senator  understood  me  correctly. 

Mr.  MORRISON.  The  Oovermnent  fiurnlshes  only  $500,- 
000.000  of  this  money.  The  rest  of  it  must  be  obtained 
by  selling  the  securities,  and  honorable  and  decent  conduct 
would  be  necessary  to  enable  them  to  sell  them.  They  are 
going  to  get  only  $600,000,000  out  of  the  Government  to 
start  with,  snd  that  It  will  get  back. 

Mr.  BLACK.  I  understand  that  at  the  beginning  It  Is  a 
small  pittance  of  $500,000,000  of  the  taxpayer.s*  money  that 
they  get,  but  I  likewise  understand  that  every  debenture 
which  they  Issue  has  behind  It  the  guaranty  of  every  tax- 
payer in  America.  I  thoroughly  under.stand  that  if  this 
money  Is  not  handled  properly,  the  United  States  Govern- 
ment will  do  what  It  has  always  done.  It  will  back  up  Its 
obligations.  Therefore.  I  Lhink  it  Is  a  coaservatlve  state- 
ment to  make  that  there  Is  a  potential  liability  on  the  part 
of  the  American  taxpayer  to  the  extent  of  $2,000,000,000  of 
the  taxpayers'  money. 

Down  In  the  SUte  In  which  I  live  the  constitution  Itself 
provides  that  the  State  shall  not  lend  Its  credit  directly  or 
indirectly  to  any  private  business  enterprise.  It  has  always 
been  my  contention  that  that  was  the  theory  of  the  Federal 
Government  or  at  least  of  the  great  I>mocratic  Party  to 
which  I  owe  allegiance.  If  it  be  true  that  the  time  has  come 
when  the  Government  of  the  United  Slates  shall  supply  the 
capital  for  failing  business  and  at  th)!  same  time  have  no 
control  over  the  agencies  of  Uie  falling  busines.s,  then  It 
seems  to  me  that  It  is  the  least  that  could  be  expected  that 
we  provide  that  there  should  be  no  chance  for  manipulation 
among  the  directors  to  secure  loans  for  compaiilos  In  which 
they  are  iDteresled. 


Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chairK 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Tennessee? 

Mr.  BLACK.     I  yield. 

Mr.  McKELLAR.  S<inie  of  the  institutions  that  are  pro- 
vided for  in  the  bill  art>  banks  which  are  about  to  fail.  We 
all  know  from  common  exF>erience  that  one  of  the  com- 
monest causes  of  the  fa. lure  of  banks  is  the  lending  of  money 
by  the  directors  to  themselves.  We  are  trying  to  correct 
such  a  situation,  and  yet  we  are  proposing  to  give  the  same 
power  to  the  directors  of  this  institution  to  lend  to  them- 
selves. Does  not  the  Senator  think  that  it  is  exceedingly 
important  that  we  do  not  fall  into  the  same  error  in  creating 
this  corporation  that  many  of  the  other  banking  corpora- 
tions have  already  fallen  into  in  lending  money  to  their  own 
directors? 

Mr.  BLACK.  I  invite  the  attention  of  the  Senate  to  an 
analogous  case  in  which  the  law  provided  that  a  body  should 
not  employ  any  relatives  of  the  various  members  of  that 
body  and  that  no  meriber  of  the  board  should  vote  upon 
such  an  appointment.  The  result  was  that  one  of  the  five 
members  would  step  aside  and  the  four  remaining  members 
would  appoint  his  relative.  Succeeding  that  anoiher  one  of 
the  members  would  step  aside  and  the  four  remaining  mem- 
bers would  appoint  his  relative.  The  result  was  that  there 
was  no  literal  compliance  with  the  law. 

Mr.  President,  the  biU  has  been  defined  by  one  of  the 
very  able  Senators  upon  the  committee  who  is  supporting  it 
as  a  "  czaristic  financial  enterprise."  The  Senator  from 
Virginia  I  Mr.  Glass]  a  few  days  ago  in  referring  to  it  said 
It  was  a  "  czaristic  flnMicial  enterprise  "  which  gave  prac- 
tically unlimited  powe:s  to  the  board.  It  v/as  defined  by 
another  Senator,  a  immber  of  this  body,  as  a  "financial 
despotism."  It  proposes  to  dig  down  Into  the  pockets  of  the 
taxpayers  who  are  not  stockholders  in  railroad.s.  who  are 
not  stockholders  In  thj  beneficiaries  of  the  measure,  and 
extract  taxes  from  th'm  to  pay  the  debts  of  enterprises 
which  have  failed  to  Jtai^d  up  In  the  test  of  competitive 
bu.s;nt'33  of  the  day. 

Being  opposed  in  pr  nr iple  to  Government  operation  of 
bUvSiiiess,  beini  opposed  in  principle  to  .subsklie.s,  being  op- 
posed In  principle  to  the  Government  IcnduK?  its  credit 
to  private  enterprises,  J  certainly  favor  every  precautionary 
mci'.bure  that  can  be  taken  to  protect  the  people  of  the 
country  with  reference  to  their  $2,000,000,000.  I  ran  not 
sec  why  there  should  be  this  delicacy  about  the  directors 
who  are  to  serve.  Can  it  be  true  that  .some  one  already 
has  been  thought  of  as  a  member  of  the  board  who  is  Inter- 
ested In  various  flnan:lal  enterprises  that  may  desire  to 
secure  loans  from  this  "  czaristic  financial  enterprise,"  as 
it  \va.s  defined  by  the  Senator  frotn  Virginia?  Is  it  possible 
thnt  already  some  one  has  been  selected  whose  companies 
may  be  so  widely  distributed  lhrou«hout  this  Nation  that 
it  is  thought  that  the/  will  seek  a  loan  and  It  is  feared 
th.it  we  might  not  receive  the  benefit  of  hl.s  invaluable 
services? 

Why  this  hesitation?  Is  It  true  that  the  manhood  of  the 
country  Is  so  limited  that  it  is  impossible  to  pet  three  or 
fovir  directors  who  have  sense  enouKh  and  inlelllgence 
enough  to  .serve  as  directors,  and  can  we  not  obtain  them 
unless  we  get  some  one  who  is  interested  In  companies  that 
arc  Kolng  to  boiTow  fiom  this  great  corporation?  Surely 
we  have  not  reached  that  poverty  of  intellect  and  ability 
In  America.  Yet  we  aie  told,  bccau.se  we  desire  It  be  pro- 
vided that  this  corporation  shall  not  lend  money  to  any 
company  of  which  one  )f  Its  directors  in  a  member,  that  we 
may  prevent  the  selection  of  the  rlyht  type  of  men. 

I  would  call  attention  to  the  fact  thut  this  very  day  an 
omrlal  Is  serving  this  Ciovernment  contrary  to  law,  written 
practically  during  the  Hrst  adnUnistrailon  in  Amerlco, 
wliereln  It  was  provldec  that  no  man  enwaKcd  in  commerce 
and  trade  throughout  tie  country  .shoiild  be  Secretary  of  the 
Trea:4ury.  It  is  a  well-l.nown  fact  that  wo  have  u  Secretary 
of  the  Troa."Jury  who  I;  Interested  In  commerce  and  trade 
contrary  to  that  law.    I;  la  ab>o  well  known  that  a  President 


of  the  United  States — President  Grant — sought  to  have  that 
law  changed,  but  the  Congress  would  not  change  it  for  him. 
However,  I  insist  that  if  we  are  to  depart  from  all  custom, 
and  if  the  time  has  come  when  the  United  States  Treasury 
must  be  ransacked  and  raided  to  get  $2,000,000,000  of  the 
people's  money,  supported  by  the  taxes  of  those  who  are  not 
interested  in  the  beneficiaries  of  this  fund,  we  should  at  least 
be  willing  to  tell  the  people  that  the  directors  who  deal  out 
the  dole  to  capital  will  not  be  interested  as  stockholders  in 
any  company  that  receives  the  Santa  Claus  gift. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield, 
I  will  call  his  attention  to  section  3  of  this  proposed  act 
which  makes  one  of  these  directors,  this  very  same  Secre- 
tary of  the  Treasury,  who  is  now  holding  his  oflSce  in  viola- 
tion of  the  law,  as  the  Senator  has  .suggested. 

Mr.  BLACK.  Does  the  Senator  think  it  would  be  right 
if  some  company  in  which  the  Secretary  of  the  Treasury  is 
interested  wanted  to  borrow  money,  that  the  Secretary  of 
the  Tieasury,  with  his  great  influence  on  that  board,  from 
time  to  time  should  be  entitled  to  let  his  companies  receive 
that  money  simply  because  he  steps  ai;ide  for  five  minutes? 

Mr.  McKELLAR.  Indeed,  he  would  not.  I  do  not  think 
he  ought  to  serve  if  his  companies  borrow  from  the  board  in 
this  emergency, 

Mr.  BLACK.  That  is  the  sole  issue  here.  It  is  whether 
or  not  the  Senate  and  the  House  will  protect,  so  far  as  they 
can,  the  rights  of  the  people  by  providing  that  the  directors 
shall  not  have  any  interest  in  the  companies  to  which 
money  may  be  loaned  by  this  board  with  whom  they  sit  day 
by  day  and  hour  by  hour  as  they  loan  the  money  which  has 
been  supplied  by  the  taxpayers  of  America. 

I  insist,  Mr.  President,  that  the  amendment  of  the  Senator 
from  Connecticut  sliould  not  be  adopted  and  that  we  should 
at  least  leave  the  people  this  little  particle  of  protection  for 
their  money  which  is  to  be  voted  out  of  their  Treasury  to 
support  bu-slness  which  evidently  is  on  a  falling  basis  by 
rea.son  of  overcapltallaatlon  or  watered  stock  and  which  wo 
arc  to  maintain  with  the  people's  money  on  a  higher  level 
than  It  can  stand  of  Itself  In  the  open  business  of  commerce 
and  trade. 

Of  course  I  rcallKe  that  the  Individual  whose  assets  have 
shrunk  has  to  take  his  loss.  If  he  has  a  piece  of  real  estate 
and  that  real  estate  has  pone  down  In  value,  the  Govern- 
ment does  not  pay  the  loss;  the  Government  will  not  boo.st 
the  price  of  his  real  estate.  If  he  Is  a  small  merchant  In 
some  city  and  his  goods  have  shrunk  in  value  the  Govern- 
ment Is  not  going  to  take  care  of  him.  If  he  Is  a  farmer 
who.se  land  has  shrunk  In  price  from  $100  an  acre  to  $5 
an  acre,  It  Is  not  proposed  that  the  Government  shall,  by 
some  means  of  .stabilization,  raise  the  value  of  his  property 
from  $5  to  $100  an  acre;  but  It  Is  proposed  that  the  business 
of  this  country,  which  has  also  had  its  value  .shrunk,  shall 
be  protected,  and  that  its  stocks  and  bonds  shall  be  pro- 
tected by  dlgglnB  down  into  the  pockets  of  the  American 
taxpayer  to  raise  the  value  of  corporation  or  company 
proflt.s.  Certainly,  Mr.  President,  under  these  circumstances 
It  .seems  to  me  a  little  stranne  that  there  .'hoiild  be  the 
sllnhtest  objection  from  any  source  to  the  attempt  to  pro- 
vide that  the  directors  who  serve  on  this  board  from  day 
to  day.  from  week  to  week,  and  from  month  to  month,  shall 
not  have  their  companies  benefited  by  loans  from  this 
source. 

The  history  of  the  past  speaks  In  loud  tones  and  warns 
as.  Go  back  to  the  railroad  scandals  In  the  early  days  of 
this  country;  go  back  to  the  Crtidlt  Mobilirr  scandal;  go 
back  to  the  time  when  Senators  of  the  United  States  would 
write  to  a  great  bank,  which  as  a  colussu.s,  which  was  a 
czaristic  enterprise,  as  the  Senator  from  Virginia  calls  this 
one;  go  back  to  the  time  when  Senators  would  write  and 
say,  "My  fee  has  not  yet  been  paid;  you  ore  about  to 
a.sk  for  a  renewal  of  the  charter  of  your  grcot  bank." 
Look  back  over  the  history  of  every  subt^idy;  think  what 
milhon.s  and  mllllonjj  were  lost  last  year  by  the  Governinent 
In  trying  to  keep  up  ship  hubdldic.i,  paying  Hteamkhlp  com- 
panies million."!  of  dollartt  to  carry  four  or  five  or  six  letters 
wliich  could  have  been  carried  for  two  or  three  dollars, 
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•ccordUig  to  the  Information  which  was  furnished  this  bodj^ 
at  the  last  session.  Mr.  President,  it  seems  to  me  when  we 
have  done  that  we  should  certainly  seek  to  throw  around 
this  bill,  which  opens  up  the  door  of  the  Federal  Treasury 
to  maintain  business  enterprises  which  probably  can  not 
maintain  themselves,  every  precautionary  measure.  i 

Mr.  BLACK.  Mr.  Presid»nt.  it  Ls  not  my  intention  tjo 
delay  the  Senate  for  any  length  of  time  on  this  subject.  It 
seems  to  me  It  Is  a  little  unfortunate  that  the  discussion  has 
deparU'd  so  far  from  the  range  of  the  amendment.  I  desire. 
however,  to  call  attention  to  a  statement  of  the  Senator  tro9\ 
Florida  (Mr.  FLrrcHKR]  with  reference  to  this  bill,  made  on 
January  9  and,  I  think,  a  very  accurate  statement. 

It  has  always  been  my  belief  that  the  Democratic  Partly 
followed  the  principles  of  Jefferson  in  the  main  and  that  t^e 
other  party  followed  the  principles  of  Hamilton.  The  Senq- 
lor  from  Florida  I  Mr.  Flitchu  J  is  very  familiar  with  this 
bill.  He  is  a  member  of  the  committee  which  formulated  it- 
He  is  on  able  man.  I  desire  to  read  this  statement,  made  t|y 
the  Senator  from  Florida  two  days  auo: 


The  l<t»«  la  tu  aupplv  «  romblnAtlon  uf  public  ftnd  private  cr«<lllt. 
Tlmi  u  th*  Uw  lAid  duwn  by  HtuniUon. 


And  he  Is  corrwH.  There  in  no  q\n>«Hon  but  that  thin  lii|l 
IM  111  contonnily  tu  lh»  very  pniuMplt\i  which  Mr,  HamlUoji 
adV(M<Mled  It  la  by  reason  uf  ihr  fMit  tlml  it  proiMwtt^  ui 
n\yt>  tfov«rnm<tntal  b«n<>r(i(tion  to  thtMi«  who  ne»mt  it  tt^tM); 
with  ih«  tdiMft  Umt  M  It  Httt«  thinutih  \ht>\\\  it  will  mtiUvmli^ 
Irh'kl*  down  iu  tho  intiMtvi  ot  ihr  iir«HilD,  aiuI  (ht^y  will  i*li« 
tain  th0  numlM  \\\^i  fMll  ttum  \\w  tnui^,  nntt  that  will  ttu%> 
U\«^ni  t>Api>intHMi, 

Tht>rv  hayt>  alwuv^  Imhmi  two  iMmttn^cy  iNtlitionj  p)\ilitm|. 
p)\iMi  wtih  h>rv*«rniH«  t«>  ihimtH  or  (hi«  k\\\K\  (>nf>  ihooi-v  |« 
Ihat  ir  ytiu  nlvi^  iho  mi\«<(M'*  pio*|Kniv  you  oi»n  t^\w^[  tl|r 
country  \o  pitx'wd  aiul  |»rt»ithv,i»  'V\\p  nihn  it  thui  thrt%» 
%TP  mUy  a  (pw  i»rn|»|r  m  omh  <'iuinirv  who  hasf  th»»  ini»»|. 
Uli»ncM»  i^nd  thr  MUilitv  to  nmnMUP  th(>  iiootmhUo  aiTmIia  \\t 
Uw  NaUmi.  and  that  if  you  will  innko  ihrni  rtoh  (hoy  wt|l 
twrmit  a  portion  of  thnt  which  thny  hAv«»  rr<'oiviHt  by  unralr 
lawM  and  M|>f<«lal  prtviiM^  urndui^lly  to  tricklr  down  to  \i\c 
hiawwi  of  lh<»  proplr.  rtiul  it  l-«  \nh\i\  thAl  Ihrory  that  thi* 
bill  h  founded.  I  challrntte  any  human  botnR  to  douy  thill 
this  bill  Is  founded  uix>n  that  theory.  What  Is  It?  tt  ts 
communLvn  turned  upside  down. 

Communiffm  is  the  theory  of  povernment  whereby  lite 
masses  of  the  people  take  from  the  few  powerful  and  nah 
to  spread  It  out  among  the  many;  but  this  bill  adopts  ex- 
actly the  adverse  idea.  It  turns  communism  upside  dowh. 
and  It  will  take  from  the  great  ma.v*s  of  American  mdn 
and  women  tax-raised  money  in  order  to  give  it  to  the 
powerful  and  the  great,  with  the  idea  that  some  prosperity 
will  thereafter  trickle  down  slowly  to  the  masses  of  Ameri- 
can men  and  women.  It  is  true  that  as  it  goes  down  a  huge 
toll  will  be  taken.  Long  before  it  ever  reaches  them  interest 
will  be  taken  in  various  places,  until  if  any  of  it  ever  gets 
there  it  will  be  such  a  small  proportion  that  it  will  be  difft- 
cult  for  them  to  recognize  the  original  $2,000,000,000  whicih 
was  taken  out  of  the  taxpayers'  money  in  this  country.     | 

Mr.  President,  in  so  far  as  I  am  concerned.  I  should  liie 
to  see  this  amendment  adopted.  With  it  adopted.  I  shaill 
still  vote  against  the  measure.  I  believe  it  is  contrary  to 
sound  government.  I  firmly  t)elieve  it  to  be  a  step  towsu^ 
socialism  m  America.  What  difference  does  it  make  whether 
you  give  the  money  directly  to  the  business  enterprise  or 
whether  the  Government  proceeds  to  operate  the  business 
Itself?  There,  of  comse,  would  be  an  advantage  to  the  Got- 
emment  in  operating  the  business  directly  itself,  rather  th^ 
in  supplying  the  money  to  others.  When  we  supply  the 
money  to  organizations  to  operate  the  business,  the  Govern- 
ment can  not  control  the  agencies  and  the  individuals.  The 
Government  could  control  the  agencies  and  the  individuals 
if  the  Government  operated  the  business  itself.  So  we  hate 
the  evils  of  socialism,  requiring  people  themselves,  out  (jf 
their  pockets,  to  supply  the  money  for  the  operation  of  the 
business,  without  havong  the  control  of  the  business  upoli 
which  the  people  must  depend.    Therefore,  it  is  my  inten- 


tion to  vote  against  this  measure,  because  I  consider  It  to  be 
a  step  toward  socialism  in  this  Nation. 

It  is  said  that  we  will  lose  no  money.  Who  knows  that 
we  will  lose  no  money?  Who  knows  that  this  money  will 
come  back  into  the  Treasury  of  this  Nation?  Is  it  not  also 
true  that  it  is  admitted  that  we  may  perhaps  have  to  pay 
5  or  6  per  cent  interest  on  our  bonds?  What  happens  when 
we  do  that?  The.se  bonds  will  be  guaranteed  by  the  United 
States  of  America.  It  means  immediately  that  we  take  that 
money  out  of  the  savmgs  bank.s  of  this  Nation  and  we  trans- 
fer it  into  Government  bonds,  and  thereby,  instead  of  assist- 
ing our  little  banks,  we  weaken  our  smaller  banks. 

Mr.  President,  if  I  have  the  shghtest  conception  of  the 
philosophy  of  government  on  which  Jefferson  founded  his 
structure,  it  is  that  this  Government  should  permit  business 
to  run  unmolested  so  far  as  possible.  That  principle  was 
abandoned  originally  when  tho  tanJT  acts  came  into  exist- 
ence, because  that  was  the  first  paternalism  we  had;  and 
now  we  are  sweeping  farther  and  farther  on,  following  in 
the  natural  8t>qut>nce,  until  to-day  we  propo.se  to  rulse 
$2,000,000,000  to  Kive  the  suaranlee  of  the  United  States  to 
$2,000,000,000  worU^  of  securltios  not  to  aid  m  the  lompeli- 
live  bUftineMa  ayhtem  of  ihi-s  Ci)untiv  but  to  dr.stroy  it. 

The  comix»tUJve  bUiineH.s  sy-iUin  \h  founded  uptMi  the 
Uieoiy  tJirtt  the  bu.'iint*.vi  whuh  in  nUlt^  to  pnK'wU  will  pro- 
o«hhI  until  It  liiiuuU  or  fuUv  but  ln'it^  wo  pioiuirtt>  u  wvw 
feyntoni  of  ^oNrnuurni  not  ihn  coiniuunlxtut  ^y.^tcin  am  It  In 
lO'dtvv  in  HUMiA,  hut  tho  I'oiniiloto  Atuinlifiir  Myhlrin,  hut  a 
hvtind  Urtwtxin   Ihr*  two,   n  mouuiol   ihinn,   whiM'rhy   ihu 

ttOVOnUllOhl   pMH«t)mtA  t«)  tt4H  |M<op|r  who  ftlO  Itut   llUOIOnlnU   Ut 

tliD  divulrhda  (vf  U<\nKn  nnti  rniliottdn  nnd  i<ihpr  Uuninpni* 
«»Ml»»n»i"i«o*.  U\  trtkn  ihoir  iMonry  rtiut  luho  tho  vwhip  of  the 
MtoiiriiiM  of  i<oin|»i^nit»«  whuh  pvidpnlly  imau  hut  «Uud  {\w 
twit  of  I'oiniH'iUltin  in  Ainrttrrt 

I  drivv  Ihrti  in  lh««  kitui  of  i«  prhuMplo  of  isovmimrnl 
whirh  th«»  itiTrtt«M»t  Dnnorrtil  thn  world  ha*  rv«M  kno\\i\, 
Thoiuttn  JrtTrrwm,  i»vrr  tolnulrd.  rvn  advoralinl,  oi  cwn 
would  ha>T  NtcuKl  for  If  hr  luul  lM'«n\  \\f^\^^  to-day, 

Mr,  Pr»v»idpnt.  tho  Imu*»  m  lhi«  «iurn«tmrnt,  of  rnurne  h 
simply  thl.-^  AiT  wp  willinu  to  ptotrcl  iho  i)rv>nlp'«»  inonpy 
aftor  we  take  it  frtnn  Iheiu  to  Blve  It  to  tho  favov^d  bunine«s 
pnterprl.He«? 

I  call  your  attention  to  the  fat^l  that  under  the  very  terms 
of  this  bill  this  will  bo  a  part  Iran  board  In  control.  The 
ma.)ority  party  will  have  the  majority  control.  It  crcatc.«;  th" 
most  stupendous  giant  and  despotism  in  a  flnaruial  way 
that  this  country  has  ever  known.  Andrew  Jackson,  the 
great  fighting  Democrat,  camt-  to  Washington  partly  bccau'^c 
there  had  grown  up  a  financial  despotism  which  had  ex- 
tended its  arms  throughout  this  entire  Nation  and  controlled 
the  pHDlitics  of  this  Government  by  reason  of  its  flnanr'ial 
coercion.  We  are  crealinfT  to-day  one  which  is  greater  than 
the  one  which  Jackson  fought  and  the  control  of  which  he 
.succeeded  for  the  time  being  in  taking  away.  Then,  when 
we  dare  to  suggest  that  we  want  directors  of  this  fund  who 
will  at  least  not  lend  the  money  to  companies  in  which  the 
directors  are  interested,  we  are  informed  that  the  matter  is 
of  such  a  delicate  nature  that  it  is  difficult  to  suggest  it,  and 
that  we  might  be  deprived  of  the  services  of  men  who  are 
capable  of  serving  in  this  capacity!  Has  the  time  come  in 
this  Nation  when  it  is  impossible  to  .secure  five  or  six  men  to 
serve  as  directors  who  are  not  interested  in  the  large  busi- 
ness enterprises  that  will  control  the  financial  destinies  of 
every  section  of  this  country? 

I  ask  these  people  from  the  South  and  West,  where  do 
they  expect  to  get  their  control  of  this  huge  giant — this 
huge  czaristic  enterprise,  as  it  was  described  by  the  Senator 
from  Virginia  [Mr.  GL.fssl.  who  is  supporting  the  bill?  Let 
us  at  least.  Members  of  the  Senate,  before  the  bill  is  passed, 
see  that  the  directors  are  men  who  have  no  motive  or  in- 
centive, directly  or  indirectly,  to  build  up  the  fortunes  of  the 
companies  in  which  they  are  interested. 

This  is  not  said  with  any  criticism  of  any  individual,  nor 
is  it  said  with  any  criticism  of  the  committee,  nor  is  it  said 
with  any  idea  of  corruption  at  this  tune.    But  it  is  said  with 
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a  full  knowledge  of  the  fact  that  history  shows  that 
governmental  subsidies  usually  mean  governmental  corrup- 
tion and  governmental  graft.  There  is  no  use  denying  the 
i..suc  or  blinding  our  eyes  to  it.  The  pages  of  our  history 
are  marred  with  the  fraud  and  corruption  which  have  come 
from  governmental  subsidies.  It  is  easy,  when  you  are 
handling  other  people's  money,  as  these  boards  are  doing 
when  they  handle  the  biUlons  of  Government's  money 
raised  from  other  taxpayers,  to  feel  that  a  certain  company 
shall  be  favored. 

With  this  giant  machine  being  built  up  at  this  time,  let 
us  remember  that  we  f.re  departing  from  the  American 
competitive  system;  we  are  getting  away  from  the  idea  that 
business  should  succeed  where  its  oflflcers  have  the  best 
ability,  the  greatest  enerjy,  and  where  individual  Initiative 
l.s  an  incentive  to  Individual  reward.  We  are  departing  from 
that  system,  and  we  are  getting  down  to  the  Hnmiltonlun 
Idea  that  the  way  to  have  a  prosperous  Nation  Is  to  dig 
down  Into  the  Ti-easury  of  the  country  and  turn  over  un- 
l.niited  ftmda  to  a  board  with  unlimited  power,  with  un- 
luniiod  partisanship,  to  dispense  the  benefactlona  of  that 
foiporatlon,  north,  »oul)i,  eaHt.  and  we^l,  ax  thry  see  fit, 
without  control  of  any  powyr  upon  the  earth. 

It  iM  M  lrt«mt)iuU)Uii  r«>«ponNibtlMy,  ttnd  corttunly  wo  nhould 
lull  v»»te  for  th0  ttmt^ndiuPiU  of  the  HomUor  from  t'onntM-ti- 
(Mit,  but  WD  Mhoiild  TAlhoi  hUbMlHuto  tho  MiutM\dint>nt  otTorod 
liv  iho  H«iimtor  (I'om  CUui'Mdo,  which,  mo  twr  to*  it  («mii, 
tliioWN  m\m  Mnft>H\mr(t  » 'v)Uiul  Iho  inonry  of  Iho  luHimvorH, 
vhirh  In  tMkPh  fron)  \\\p\\\,  to  rulni*  th^  viiluo  of  hondn  niul 
iinMUiiio*  In  whltOi  tliry  liwvf  no  miriofli,  rioin  whuh  thtvv 
(hnw  ho  divulMutN,  Mhti  fntni  whhh  thoy  will  M«r\iro  no 

|ih«n(n 

Tho  i^MKHlDKNT  pro  tninpoip  Tho  tinonlloh  l«  oi\  wnioo. 
tuH  lo  lh«>  NUUnlltutv  otTirml  by  the  r^onaior  rroiu  t^olorudo 
lor  I  ho  »^ni*»nUinpnt  tilTiMrd  by  Ihp  Hnuiior  fnmi  t'oimocii- 

tMll 

Mr  (H)»TinAN     1  nuk  for  tho  yown  Rhd  irnyn. 

Tho  yoa«  ami  imyii  woii*  oidprrd 

Mr  t'tmriaAN.  Mr,  Prt»«ldrnt.  brfnrf  the  vntp  U  tttkon, 
nuvy  1  ask  the  p^rmlwlon  of  the  Bonale  lo  *tale  exactly 
Vklmt  the  subr.tltutp  Is? 

Mr   McKELLAR.    Let  It  be  rfftd. 

Mr  COSTIOAN.  I  have  It  before  me,  It  was  so  divided 
th.'\t  if  the  Senator  will  permit  me,  I  think  I  c^n  road  It 
botter  than  the  clerk  of  '.he  Senate. 

The  amendment  Is  to  the  last  sentence  of  section  3  of 
the  proposed  act.  If  the  substitute  is  adopted,  this  will  be 
the  way  in  which  the  language  will  read: 

No  director  of  the  corpo"atlon  shall  participate  in  making  any 
loan,  a.s  provided  In  section  5  of  this  act,  to  any  financial  instltu-  I 
tion  In  the  management  cr  resources  of  which  such  director  or  I 
any  member  of  his  family  lias  a  financial  interest,  and  no  director  ! 
shiiH.  directly  or  indirectly,  or  through  any  other  corporation  or  , 
otherwise,  be  the  beneflcltry  of  any  loan  made  under  this  act.  | 
Whoever  shall  knowingly  violate  the  provisions  of  this  section  | 
shall  be  fined  not  more  t^an  $6,000  or  Imprisoned  for  not  more 
than  two  years,  or  both. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  hav- 
ing been  ordered,  the  cle.'k  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BROOKHART  (when  his  name  was  called).  I  have 
a  pair  with  the  senior  Senator  From  Florida  [Mr.  Fletcher]. 
In  his  ab-sence  I  withhold  my  vote.  If  permitted  to  vote.  I 
■would  vote  "  yea."  I  do  not  know  how  the  senior  Senator 
from  Florida  would  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  junior  Senator  from  Alabama 
[Mr.  Bankhead],  who  I  understand  would  vote  as  I  intend 
to  vote,  and  I  shall  therefore  vote.    I  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called* .  Again  announc- 
ing my  pair  for  the  day  with  the  senior  Senator  from  Vir- 
ginia [Mr.  S\v.\NSON].  I  \,'ithhold  my  vote. 

Mr.  McKELLAR  <when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  junior  Senator  from  Delaware 
[Mr.  TowNSEND],  which  I  transfer  to  the  senior  Senator 
from  Montana  [Mr.  Wal-shI,  and  vote  "  yea." 


Mr.  MOSES  (when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  Louisiana  (Mr.  BroussakoI.  In  his 
absence  I  transfer  that  pair  to  the  Junior  Senator  from  Iowa 
(Mr.  Dickinson]  and  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis- 
sippi [Mr.  Stephens],  who  is  detained  at  home  on  account  of 
illness.  I  understand  that  if  he  were  prttsent,  he  would  vote 
as  I  intend  to  vote,  and  therefore  I  am  free  to  vote.  I  vote 
"  nay." 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  that  the  Junior  Senator 
from  Minnesota  (Mr.  Schall]  has  a  general  pair  with  the 
Junior  Senator  from  Utah  (Mr.  KinoI. 

Mr.  BARKLEY.  I  have  a  pair  with  the  senior  Senator 
from  Colorado  [Mr.  Waterman).  Not  knowing  how  he 
would  vote,  in  his  absence  I  withhold  my  vote. 

Mr.  LA  FOLLETTE,  I  wish  to  announce  the  unavoidable 
abvsence  of  the  senior  Senator  from  Minnesota  I  Mr,  SHXf- 
stead!  and  the  Junior  Senator  from  Oklfthoma  IMr.  OoriI. 
Tliose  two  SenalorH  are  paired. 

Mr,  FRAZIER.  My  colleague  IMr,  Nvitl  and  the  Junior 
Senator  from  New  Mexleo  IMr,  CvttinoI  are  unavoidably 
Mhhent     U  Ihey  werr  pr<<»ent.  they  wouUI  vot*  "  y«»a  " 
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So  Mr.  CosTiGAN's  substitute  for  Mr.  Walcott's  amend- 
ment to  the  substitute  of  the  committee  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  recurs  on 
agreeing  to  the  amendment  proposed  by  the  Senator  from 
Connecticut  [Mr.  Walcott]  to  the  amendment  of  the 
committee. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President.  I  have  three  amendments 
to  offer,  which  are  verbal  changes,  to  make  the  bill  con- 
sistent with  some  amendments  which  have  already  been 
agreed  to. 

On  page  19  I  propose  to  amend  the  bill  by  striking  out  on 
line  13  the  words  "  and  shall  establish  its  own  offices 
therein." 

The  purpose  is  so  that  the  new  corporation,  if  It  occupies 
offices  in  any  of  the  Federal  reserve-bank  properties,  must 
pay  for  such  offices,  and  if  it  in  any  way  employs  any  part 
of  the  Federal  reserve-bank  force  it  mtxst  compensate  such 
person  or  persons  for  those  services. 

Turning  now  to  page  25,  lines  15.  16,  and  17,  I  shall,  if  this 
amendment  is  agreed  to,  propose  to  strike  out  the  following 
words : 

But  no  loans  under  this  act  shall  be  made  by  any  Federal  reserve 
bank  as  agent  of  the  corporation  or  otherwise. 

And  substitute  therefor  the  following: 

And  the  corporation  may  relmburae  ouch  Federal  reserve  bank 
for  their  services  In  any  such  manner  a£  may  be  agreed  upon. 
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The  two  really  go  together,  but  I  offer  the  first  amendment  | 

now  and  shall  later  offer  the  second  one.  | 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree-  t 

InR  to  the  amendment  on  page  19  proposed  by  the  SenatCr  | 

from  Connecticut  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to.  | 

The  PRESIDEINT  pro  tempore.    The  question  now  is  ^n 
agreeing  to  the  amendment  proposed  by  the  Senator  frc»n 
Com>ecticut.  on  page  25  to  the  substitute  of  the  committee- 
Mr.  BULKLEY.     Mr.  President,  may  I  inquire  what  la|i- 
guage  is  stricken  out?  1 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut will  again  state  his  amendment.  i 

Mr.  WALCOTT.  On  page  25.  lines  15,  16,  and  17  I  pro- 
pose to  strike  out  these  words: 

But  no  loan»  under  this  »ct  shall  be  made  by  any  Federal 
reserve  bank  as  agent  of  the  corporation  or  otherwise. 

And  substitute  therefor  the  following:  | 

And  the  corporaUon  may  reimburse  such  Federal  reserve  ba^ik 
for  their  services  in  such  manner  as  may  be  agreed  upon. 

Tlie  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  amendment  proposed  by  the  Seiiator  from 
Connecticut  on  page  25  to  the  substitute  of  the  conmiittfe. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALCOTT.  On  page  20,  Imes  16  and  17.  I  now  mofve 
to  amend  by  striking  out  the  words  "  but  no  Federal  i|e- 
serve  bank  shall  be  included  under  this  provision." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Connecticut  to 
the  substitute  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALCOTT.  On  page  21.  because  of  adopting  the 
amendment  proposed  by  the  Senator  from  Wisconsin  tMr. 
L.\  FoLLETTE],  it  IS  neccssaxy  to  add  a  comma  at  the  end  |of 
line  3,  edter  the  words  "  in  the  United  States,"  in  order  ito 
make  what  follows  qualify  all  that  is  subsequent.  I  move 
to  insert  a  comma  after  the  words  "  United  States  "  at  t^e 
end  of  line  3  on  page  21. 

Mr.  BULKLEY.  Mr.  President,  I  offer  an  amendment  as 
a  substitute  for  that  and  I  ask  the  careful  attention  of  tjhe 
Senator  from  Connecticut  as  I  think  he  will  agree  to  it. 
The  point  of  the  amendment  is  that  the  words  "  United 
States  •*  ought  to  qualify  all  of  these  institutions,  relating  lall 
the  way  back,  and  I  think  my  amendment  will  accomplish 
that  purpose. 

Mr.  WALCOTT.  Is  the  Senator  now  offering  his  amei^d- 
ment? 

Mr.  BULKLEY.  I  am  offering  it  as  a  substitute  for  ihe 
amendment  proposed  by  the  Senator  from  Connecticut,  j^ 
amendment  has  been  adopted  in  line  3,  page  21,  inserting 
the  words  "  mortgage  loan  company."  and  I  am  now  pro- 
posing to  insert  a  comma  after  the  word  "  company."  The 
amendment  I  propose  is  to  be  inserted  after  the  wOrd 
"  company." 

Mr.  LA  FOLLETTE.  Mr.  President,  a  parliamentary  In- 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  LA  POLLETTK  Is  this  amendment  offered  asi  a 
substitute  for  the  amendment  offered  by  the  Senator  frt>m 
Connecticut? 

The  PRESIDENT  pro  tempore.  The  Chair  so  under- 
stands it. 

Mr.  BULKLEY.     Yes:  it  Is. 

Mr.  LA  FOLLETTE.  But  the  Senator's  amendment 
not  provide  a  comma  in  the  place  where  the  amendment  of 
the  Soiator  from  Connecticut  would  place  it. 

Mr.  BULKLEY.  It  does  not,  but  it  intends  to  accomplish 
Uie  same  purpose  in  a  slightly  different  manner.  If  lie 
Senator  will  permit  the  amendment  to  be  stated,  he  irill 
understand  it. 

The  PRESIDENT  pro  tempore.  The  amendment  of  ihe 
Senator  from  Ohio  wiU  t)e  stated. 

The  Chief  Ctnuc.  The  Senator  from  Ohio  herelto- 
fore  had  an  amendment  inserted  in  lieu  of  the  words  '*  or 
other  bona  fide  financial  institutions  '  in  the  words    *  or 


mortgage  loan  company."  He  now  proposes  to  place  a 
comma  after  the  word  "  company."  and  after  the  words 
"  United  States  "  he  proposes  to  insert  the  word  "  and,"  so 
it  will  read:  "Or  other  oona  fide  financuU  institution  or 
mortgage-loan  company,  in  the  United  States  and  having 
substantial  resources."  and  so  forth. 

Mr.  BULKLEY.  That  is  not  quite  correct.  The  word 
"  situated  "  is  there.    It  should  read  "  situated  in  the  United 

States."  

Mr.  LA  FOLLETTE.  I  think  that  changes  the  entire  sense 
of  the  paragraph.  As  I  understood  the  reading  of  it,  that 
makes  the  phrase  "  having  substantial  resources,"  and  so 
forth,  apply  only  to  mortgage-loan  companies. 

Mr.  BULKLEY.  No:  it  is  just  the  opposite,  because  we 
put  the  comma  after  the  words  "  mortgage-loan  company,' 
and  that  separates  it  from  "  situated  in  the  United  States," 
so  that  "  situated  in  the  United  States  and  having  substantial 
resources  "  refers  all  the  way  back  to  the  whole  list  of  insti- 
tutions there  mentioned. 

Mr.  LA  FOLLETTE.  I  wish  I  could  be  certain  of  that.  I 
do  not  wish  to  question  the  Senator's  ability  to  punctuate 
the  Enghsh  language  and  I  certainly  would  not  set  myself 
up  as  an  expert  on  the  subject,  but  after  having  conferred 
with  the  legislative  counsel  this  afternoon  I  became  con- 
vinced that  it  was  necessary  only  to  insert  a  comma  after 
'•  company  "  and  a  comma  after  "  United  States  "  to  accom- 
plish the  purpose  which  the  Senate  had  in  mind  when  my 
amendment  was  adopted. 

Mr.  BULKLEY.  I  think  so  long  as  we  are  sure  that  the 
comma  comes  after  the  word  "  company,"  the  rest  of  it  is 
not  so  material,  but  it  did  seem  to  me  that  it  was  more  clear 
if  we  should  say.  "  company,  situated  in  the  United  States 
and  having  substantial  resources,"  and  so  forth. 

Mr.  LA  FOLLETTE.  Does  the  Senator  contend  that  the 
phrase  "  having  substantial  resources  whose  obligation,"  and 
so  forth,  would  apply  to  all  the  other  groups  mentioned  in 
section  5  that  precede  it? 

Mr.  BULKLEY.  Yes:  I  do.  That  is  the  exact  intent 
of  it. 

Mr.  WALCOTT.  I  accept  the  modification  of  my  amend- 
ment. 

Mr.  NORRIS.  Mr.  President,  the  object  of  it  all  is  to  pre- 
vent this  corporation  from  loaning  money  outside  of  the 
United  States,  is  it  not? 

Mr.  WALCOTT.  Outside  of  the  United  States  or  to  any 
institution  or  corporation  not  specifically  covered  by  the  bill. 
Mr.  NORRIS.  That  is  what  I  meant.  I  was  wondering 
whether  the  moratorium  was  sufficient  for  a  foreigner,  or 
whether  we  ought  to  let  the  corporation  loan  some  of  this 
money  over  there  as  weU?  There  may  be  some  doubt  about 
the  moratorium  helping  everybody  in  Europe.  I  Laughter.] 
The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  as  modified. 

The  amendment  of  the  Senator  from  Ohio  to  the  amend- 
ment of  the  committee  was  agreed  to. 

Mr.  WALCOTT.  Mr.  President,  this  is  the  last  suggestion 
I  have  to  offer.  On  page  25,  fine  13,  after  the  word  "  deposi- 
taries." I  move  to  insert  the  words  "  custodians  and  or  fiscal 
agents."  Those  words  are  supplied  by  the  Treasury  Depart- 
ment, who  feel  that  they  should  be  included,  as  they  are  a 
part  of  the  Treasury  law. 

Mr.  SMOOT.    Did  the  Senator  say  "  and  or  "? 
Mr.  WALCOTT.     I  said  "  and/ or." 

The  PRESIDENT  pro  tempore.    The  que.stion  is  on  agree- 
ing to  the  amendm.ent  of  the  Senator  from  Connecticut  to 
the  substitute  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.   HOWELL.     Mr.   President,   I   offer   the   amendment 
which  I  send  to  the  desk,  and  ask  that  it  be  reported. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
reported  for  the  information  of  the  Senate. 

Tlie  Chief  Clerk.  The  Senator  from  Nebraska  offers  the 
following  amendment:  On  page  21,  Ime  8.  after  the  period, 
insert: 

It  shall  be  a  condition  to  any  loan  made  by  the  corporation  as 
herein  provided  that  ttie  financial  ln.stltntlon  or  corporation  to 
which  the  loan  is  made  shall  not  declaxe  any  dividend  while  such 


i*. 


loan  Is  outstandlr.g.  and  It  shall  be  expressly  RUted  in  each  con-  i 
tract  of  loan  that  if  any  such  dividend  is  declared,  the  loan  shall 
immediately  be<'ome  due  and  payable,  and  the  corporation  shall 
proceed  to  enforce  payment  of  the  same;  but  the  acceptance  under 
section  5a  of  any  draft  or  bill  of  exchange  drawn  upon  the  cor- 
poration .shall  now  be  considered  a  loan  within  the  meaiilng  of  I 
this  prohibition. 

Mr.  HOWELL.  Mr.  President,  if  a  corporation  can  pay 
dividends,  it  cenainly  should  not  come  to  the  people  of  the  i 
United  States  urder  the  present  circumstances  and  ask  that 
the  people  take  over  its  frozen  assets.  If  a  corporation  is 
in  such  straits  t.-iat  it  needs  to  have  a  national  corporation 
of  this  kind  established  so  that  the  people  of  the  United 
States  may  go  down  into  their  pockets  and  supply  money 
to  take  over  its  frozen  assets,  the  corporation  certainly 
ought  not  to  paj'  dividends  but  should  conserve  its  earnings 
to  take  care  of  such  frozen  assets.  All  the  amendment  I 
have  offered  provides  is  that  if  a  corporation  is  able  to  pay 
dividends  it  can  not  successfully  ask  the  American  people 
in  this  emergency  to  carry  its  frozen  assets. 

In  offering  th<;  amendment  I  wish  to  invite  the  attention 
of  the  Senate  to  these  facts:  The  pending  measure  is  ex- 
tremely broad.  Nearly  every  amendment  that  has  t>een 
adopted  has  increased  its  breadth.  It  is  a  measure  that 
provides  for  the  establishment  of  a  Reconstruction  Corpora- 
tion to  loan  money  to  any  bona  fide  financial  corporation 
upon  frozen  asstts  as  collateral;  second,  it  is  to  make  loans 
to  needy  railroads  based  upon  "  prospective  "  earnings;  and, 
third,  it  is  to  make  loans  in  the  nature  of  indorsed  foreign 
trade  acceptances. 

We  all  know  what  difficulty,  for  instance.  South  American 
nations  have  been  encountering  in  securing  exchange  under 
the  present  circumstances  with  which  to  pay  interest 
charges  upon  tlieir  borrowings  of  United  States  dollars. 
The  corporation  that  is  proposed  in  this  measure  can  not 
be  financed  privately,  so  resort  has  been  had  to  the  United 
States  Treasury  and  the  Government  is  to  be  asked  to  ex- 
tend credit  to  the  extent  of  $2,000,000,000.  We  have  sur- 
rounded this  measure  with  scarcely  any  safeguards:  we 
propose  to  place  $2,000,000,000  in  the  hands  of  seven  direc- 
tors, who  can  loan  it  for  a  period  of  three  years.  They  must 
make  their  loans  within  the  next  year,  unless  the  President 
extends  the  time;  in  other  words,  it  is  a  wide-open  Finance 
Corporation;  and  every  Senator  here  will  be  responsible  for 
the  result  that  accrues.  This  is  no  time  to  endanger  $2,000,- 
000,000  of  the  American  f)eople's  money  without  every  ix)s- 
sible  safeguard.  The  Treasury  has  not  the  money,  but  it  is 
money  that  will  have  to  be  raised,  if  there  are  defaults,  out 
of  future  taxation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Nebraska  to  the  amendment  reported  by  the  committee. 
[Putting  the  question.] 

Mr.  LA  FOLLETTE.    I  a.sk  for  a  division. 

The  PRESIDENT  pro  tempore.  On  this  question  a  divi- 
sion is  demanded. 

On  a  division,  the  amendment  of  Mr.  Howell  to  the  com- 
mittee amendment  was  rejected. 

Mr.  BULKLEY.  Mr.  President.  I  offer  an  amendment  to 
the  committee  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  Chief  Clerk.     The  Senator  from  Ohio  proposes  the 

following  amendment: 

On  page  21,  line  6.  strike  out  the  period  after  the  word  "sol- 
vency ■'  and  insert  "  and  any  banlciu^;  institution  that  may  take 
over  the  business  of  such  closed  bank  in  whole  or  in  part." 

Mr.  BULKLEY.  Mr.  President,  this  amendment  to  the 
committee  amendment,  if  adopted,  would  not  change  the  in- 
tent of  the  bill.  I  am  propo.smg  it  at  the  .supgestion  of  my 
colleague  the  senior  Senator  from  Ohio  IMr.  Fess],  to  whom 
I  rephed  this  morning  that  in  my  opinion  the  provision 
already  in  the  bill  means  the  same  thing  even  without  this 
amendment;  but  inasmuch  as  the  Senator  from  Virginia 
[Mr.  Glass]  has  expressed  a  contrary  opinion,  I  think  it 
would  be  safer  to  have  this  amendment  to  the  committee 


amendment  inserted  so  as  to  take  care  of  the  situation  in 
case  of  a  reorganization  of  one  or  more  closed  banks. 

Mr.  SMITH.  Mr.  President,  may  the  amendment  to  the 
committee  amendment  be  again  stated? 

The  PRESIDENT  pro  tempore.  The  clerk  will  once  more 
state  the  amendment  proposed  by  the  Senator  from  Ohio 
LMr.  Bulkley]  to  the  committee  amendment. 

The  Chief  Clerk.  After  the  word  "  solvency."  on  page  21, 
line  6.  it  is  proposed  to  insert  "  and  any  banking  institution 
that  may  take  over  the  business  of  such  closed  bank  in 
whole  or  in  part,"  so  that  it  will  read: 

•  •  •  guaranty  would  add  materially  to  the  security  of  loans 
to  it  by  the  corporation  (herein  referred  to  as  financial  institu- 
tions), including  any  closed  bank  whose  assets  are  ade^quate  to  per- 
mit of  restoration  to  solvency,  and  any  banking  insultution  that 
may  take  over  the  business  of  such  closed  bank  In  whole  or  in 
part. 

Mr.  SMITH.  Mr.  President,  it  seems  to  me  that  almost 
covers  the  suggestion  that  has  been  made  by  a  banking  insti- 
tution that  some  difficulty  may  be  experienced  under  the 
language  of  the  bill  in  a  bank  reorganizing.  The  amend- 
ment that  was  suggested  by  the  institution  I  referred  to 
would  strike  out  the  words  "  including  any  closed  bank 
whose  assets  are  adequate  to  permit  of  restoration  to  sol- 
vency," and  insert  in  lieu  thereof  the  words: 

Including  suspended  or  failed  banks  or  banks  In  process  of  liqui- 
dation, submitting  feasible  and  sound  plans  of  reorganization  and 
rehabilitation  either  per  se  or  through  the  u^edlum  of  a  new 
Institution. 

As  the  language  now  stands  in  the  bill,  and  even  including 
the  amendment  proposed  by  the  Senator  from  Ohio  to  the 
committee  amendment,  it  would  have  to  be  made  clear  that 
the  frozen  assets  of  the  closed  bank  were  of  such  nature  and 
volume  that  the  bank  would  be  solvent  if  those  securities  or 
holdings  were  intrinsically  sound. 

It  may  be  that  a  bank  could  make  arrangements  to  avoid 
receivership  and  liquidation  by  means  of  a  proper  loan  upon 
additional  security,  obtained  either  through  prei«nt  stock- 
holders or  depositors  or  through  new  stockholders  and  de- 
positors. It  might  reorganize  and  avail  itself  of  the  benefits 
of  the  very  credit  corporation  that  we  are  now  proposing 
to  set  up. 

The  amendment  now  proposed  narrows  it  down  to  the 
point  where  a  bank  must  have  assets  that  would  make  the 
institution  solvent  if  it  could  liquidate  its  assets.  I  main- 
tain that,  as  time  is  the  essence  of  this  proposition,  we  ought 
to  liberalize  the  bill  so  that  consideration  might  be  griven  to 
a  closed  bank,  whose  old  SLSsets  are  not  sufficient  to  make 
it  solvent,  but  which  may  bring  in  new  assets  from  the  com- 
munity or  adopt  a  method  of  reorganization,  submitting  the 
plan,  of  course,  to  the  board,  for  it  is  all  going  to  be  under 
the  jurisdiction  of  the  board.  So  I  think  we  should  liberalize 
this  provision  so  that  banks  that  are  not  really  solvent  with 
the  assets  they  have  may  not  be  permanently  closed,  because 
no  one  knows  what  is  going  to  be  the  value  of  those  assets 
intrinsically,  and  in  time  they  may  make  the  bank  with  such 
assets  solvent. 

Mr.  BULKLEY.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  BL7.KT.KY.  The  Senator  does  not  contend  that  the 
amendment  which  I  have  proposed  narrows  the  operation 
of  the  bill,  does  he? 

Mr.  SMITH.  No;  I  think  it  widens  it,  but  I  do  not  think 
it  widens  it  enough. 

Mr.  BULKLEY.     Yes. 

Mr.  SMITH.  I  think  that  we  ought  to  give  a  sufficient 
latitude  so  that  if  a  bank  will  bring  forward  a  sound  and 
feasible  plan,  either  of  reorganization  or  rehabilitation,  it 
may  submit  that  plan  to  the  board  of  directors  and  bring 
itself  within  the  scope  of  the  intent  which  we  have.  In 
other  words,  I  think  we  should  help  those  banks  that  have 
failed  or  are  in  process  of  hquidation  but  which  can  bring 
forward  a  plan  that  would  be  feasible  and  allow  them  to 
take  advantage  of  this  proposition,  and  not  narrow  it  down 
to  where  the  board  would  have  to  confine  itself  to  assets 
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that  would  make  the  bank  solvent.  Why  are  they  not  sol- 
vent now?  They  arc  not  solvent  because  they  can  not  get 
reasonable  loans  on  the  assets  which  they  possess. 

Mr.  BULKLEY.  Mr.  President.  I  should  like  to  say  that 
that  matter  waa  carefully  considered  in  the  subcommittee 
fti>H  in  the  lull  committee,  and  we  agreed,  on  the  urgent 
recommendation  of  the  Treasury  E>epartment.  that  the  sub- 
ject of  closed  banks  should  be  held  over  for  treatment  in  a 
separate  bill.  A  new  bill  to  cover  that  subject  is  now  being 
consKlered  by  the  committee. 

Mr.  SMITH.  In  response  to  what  the  Senator  says.  I  have 
Just  casually  gone  over  the  bill  which  has  been  introduced 
from  the  Treasury  Department. 

Mr.  BULKL£Y.  Let  me  say  further  to  the  Senator  that 
I  am  personally  in  accord  with  his  argument,  but  since  the 
committee  has  agreed  on  the  other  course.  I  do  not  want  to 
say  anything  contrary  to  what  the  committee  decided. 

Mr.  SMITH.  I  really  think  that  a  careful  study  of  the 
closed  bank  bill  which  has  been  introduced  and  is  now  on  the 
desk  of  Senators  will  reveal  such  a  remedy  as  the  language 
which  I  propose  would  provide  in  this  emergency. 

I  really  think  that  the  language  surh  as  I  have  proposed 
ought  to  be  added  to  the  bill  so  as  to  extend  relief  to  those 
banks  that  are  now  capable  of  getting  together  assets  suffi- 
cient to  reopen  or  reorganize,  in  order  to  avoid  the  disaster 
of  receivership  and  liquidation.  In  the  next  60  days  the  dam- 
age will  have  been  done,  and  I  do  not  know,  from  a  casual 
reading  of  the  bill  proposed  to  apply  to  closed  banks  or  to 
failed  banks,  whether  it  provides  the  remedy  that  we  are 
att«npting  to  set  up  here  for  just  that  kind  of  institutions. 

Therefore,  Mr.  President,  on  page  21,  beginning  after  the 
parenthesis  and  the  word  "  institutions,"  I  move  to  strike 
out  the  language  beginning  with  the  word  "  any  "  in  line  5 
down  to  the  word  "All  "  in  line  6  auid  to  insert  the  lan- 
guage which  I  send  to  the  desk  as  a  substitute  for  the 
languace  of  the  bill  I  have  suggested  be  stricken  out  and  also 
for  the  lanruafe  proposed  by  the  Senator  from  Ohio. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  understand 
the  question.  The  Senator  from  South  Carolina,  moving 
a  substitute  for  the  amendment  proposed  by  the  Senator 
from  Ohio,  offers  an  amendment,  which  amendment  would 
strike  out  and  insert.    Is  that  correct. 

Mr.  SMITH.     To  strike  out  and  insert;  yes. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Cuixr  Cluk.  On  page  21,  line  5,  it  is  proposed  to 
strike  out  the  words  "  any  closed  bank  whose  assets  are 
adequate  to  permit  of  restoration  to  solvency  "  and  insert 
"  including  suspended  or  failed  banks  or  banks  in  process 
of  hquidation  submitting  feasible  and  sound  plans  of  reor- 
ganization and  rehabilitation  either  per  se  or  through  the 
medium  of  a  new  institution." 

Mr.  BULKLEY.  Mr.  President,  inasmuch  as  this  bill  has 
been  prepared  on  the  theory  that  it  is  not  to  include  closed 
banks  I  feel  constrained  to  resist  the  adoption  of  the  pro- 
posed substitute,  with  the  purpose  of  which  I  am  personally 
in  sympathy.  I  hope  the  Senator  from  South  Carolina  will 
see  fit  to  let  the  whole  question  of  closed  banks  rest  pending 
the  report  on  the  other  bill.  If  any  amendment  is  required 
to  the  other  bill  that  can  be  considered  in  due  course,  and  it 
will  be  a  much  more  orderly  way  of  proceeding,  because,  in 
contemplation  of  closed  banJcs  being  excluded  from  this  bill, 
there  were  other  sections  of  the  bill  that  we  altered  accord- 
ingly, and  it  would  be  disturbing  to  have  the  policy  changed 
at  this  time. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection  I  wish 
U>  say.  for  the  information  of  the  Senator  from  South  Caro- 
lina and  other  Senators,  that  this  morning,  in  a  meeting 
of  the  Banking  and  Currency  Committee,  a  subcommittee 
was  appointed  to  consider  not  only  the  Thomas  bill  but  the 
whole  subject  of  legislation  for  the  benefit  of  closed  banks,  to 
deal  with  it  comprehensively.  It  seems  to  me.  in  view  of  the 
fact  that  this  subcommittee  has  been  instructed  to  hold 
hearinss  at  ooce — that  Is.  to  get  information  at  once  from 
anj  source  that  can  be  beneficial  not  only  in  advocating 
kdslation  but  in  seeing  that  it  is  properly  safeguarded — we 


ought  i^ot  to  adopt  an  amendment  to  this  bill  that  may 
not  h&ie  received  the  same  careful  consideration  that  we 
hope  togive  that  bill  in  the  next  few  days. 

Mr.  9MITH.  Mr.  President,  if  the  Senator  will  allow  me. 
the  rea4on  why  I  offered  this  amendment  is  because  I  know 
of  a  ca$e  now  that  involves  million.s  of  dollars,  and  time  is 
the  very  essence  of  the  salvation  of  that  institution  and  its 
connections. 

If  there  had  been  no  provi.sion  whatever  in  this  bill  for 
closed  thanks  the  situation  might  be  different:  but  we  have 
made  provision  for  closed  banks  whose  assets  are  of  such  a 
volume  ibut  of  such  nonnegotiable  character  that  they  would 
be  considered  solvent  with  the  aid  of  this  institution.  That, 
howevet.  will  not  apply  to  one-half  of  1  per  cent — it  will 
hardly  lipply  to  any — of  our  banks  and  banking  institutions 
that  halve  closed  their  doors.  After  consultation  with  the 
officers,,  shrewd  bankers,  men  who  are  as  con.servative  as 
any  mah  on  this  floor — no;  I  will  not  say  that;  but  as  con- 
servativie  as  they  ought  to  be — they  have  brought  this  propo- 
sition to  me.  saying  that  unle.ss  a  measure  can  pass  this 
body  th^t  will  incorporate  the  idea  I  have  in  practically  the 
same  titne  that  this  bill  may  pass,  the  help  that  they  may 
look  fon  will  be  too  late. 

It  is  i)ot  any  use  for  us  to  say  we  are  cumbering  up  things. 
We  simply  have  a  purpose  in  view,  and  if  the  purpase  in 
view  is  I  to  aid  distressed,  failed,  suspended  banks,  and  we 
recognije  it  to  such  an  extent  that  we  are  wilhng  to  bring 
in  another  bill,  why  can  we  not  have  a  provision  here  that 
will  takfe  care  with  the  passage  of  this  hill  of  the  matter  I 
suggestt  It  will  all  be  submitted  to  the  directors  of  this 
corporation  and  it  wiU  be  a  question  of  whether  or  not  they 
think  it;  is  feasible. 

Mr.  THOMAS  of  Idaho.     Mr.  President 

The  I'HESIDENT  pro  tempore.  The  Senator  from  Ohio 
[Mr.  Bt^lkleyI  has  the  floor.    To  whom  does  he  yield? 

Mr.  :$LTaKLEY.     I  yield  to  the  Senator   from   Idaho. 

Mr.  "Thomas  of  Idaho.  I  will  say.  in  answ^er  to  the 
senior  Senator  from  South  Carolina,  that  I  think  it  is  the 
intentioBi  of  the  committee  to  expedite  action  on  this  depos- 
itor's bill;  and  I  quite  agree  with  him  on  the  position  he 
takes  that  in  the  situation  to  which  he  refers  time  is  the 
essence  of  the  situation. 

The  Treasury  Department,  in  drawing  this  bill,  found  it  a 
very  di^cult  matter  to  get  around  the  legal  situation  in 
order  t<}  advance  money  on  the  frozen  assets  of  closed  banks. 
I  am  aflraid  the  amendment  the  Senator  has  suggested  here 
will  only  add  to  the  complications.  The  Treasury  advised 
m.e.  aft^r  a  great  deal  of  study,  that  they  had  decided  the 
only  thing  to  do  was  to  organize  a  separate  corporation  for 
the  pur|)ose  of  taking  care  of  this  kind  of  a  situation.  They 
were  willing  to  go  ahead  and  exF>edite  matters  by  doing  as 
the  Senator  suggests;  but.  on  the  other  hand,  they  were 
afraid  Hegal  complications  would  block  the  very  things  they 
are  trying  to  do. 

Mr.  SMITH.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ohio  fui'ther  yield  to  the  Senator  from  South  Carolina? 

Mr.  BULKLEY.  I  should  hke  to  say  to  the  Senator  from 
South  (jarohna  that  I  agree  absolutely  with  what  the  Sena- 
tor fro^i  Idaho  has  said,  and  believe  that  m  view  of  tha 
techniclil  situation  we  are  Ukely  to  get  action  just  as  quickly 
by  waitfing  for  the  other  bill.  The  Senator  may  have  the 
assurai¥"e  that  the  committee  is  very  much  in  sympathy 
with  tlie  purpwse  he  wants  to  accomplish,  and  that  there 
certainljy  will  not  be  any  undue  delay. 

Mr.  f^ARTCT.FV  Mr.  President,  will  the  Senator  yield  fur- 
ther ju3t  there? 

Mr.  BULKLEY.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  ^ARKLEY.  Reference  has  already  been  made  to 
some  o|  the  legal  and  technical  difiBculties  surrounding  this 
whole  subject  of  advancing  money  to  closed  banks,  because 
of  the  various  laws  in  all  the  States  governing  the  conduct  of 
State  r^eivers  or  superintendents  of  bankmg  departments 
in  taking  over  State  banks. 

It  is  i  not  the  purpose,  as  I  understand,  of  the  Govern- 
ment, or  of  the  Banking  and  Currency  Committee,  to  pro- 


1932 


CONGRESSIONAL  RECORD— SENATE 


1701 


vide  merely  for  the  asri.^tance  of  national  banks,  or  of  banks 
that  are  members  of  the  Federal  reserve  system;  but  it  is 
the  desire,  if  this  legislation  is  to  bo  really  beneficial,  to 
make  it  sufficiently  comprehensive  that  it  may  be  pxjssible 
for  this  corporation  to  come  to  the  aid  of  all  sorts  of  banks 
if  the  legal  technicalities  can  be  accommodated. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  from  Ohio 
■will  allow  me.  the  very  terminology  of  your  bill  does  not 
restrict  it  to  national  banks  or  to  Federal  reserve  banks. 
It  specifically  applies  to  any  bank  or  banking  institution.  It 
applies  to  them  all.  If  it  did  not.  you  would  not  get  enough 
votes  here  to  know  that  it  was  being  voted  on. 

Mr.  BARKLEY.  That  raises  the  question  whether  this 
corporation  or  any  corporation  can  loan  money  to  a  State 
superintendent  of  banks  who  happens  temporarily  to  take 
over  a  bank  without  in  some  way  making  provision  in  a 
comprehensive  manner  that  would  enable  all  banks  to  be 
dealt  with  on  the  same  basis. 

I  doubt  whether,  under  the  Senator's  amendment,  that 
would  be  true.  Without  attempting  in  any  way  to  speak 
for  the  committee.  I  think  he  can  be  assured  that  the  Bank- 
ing and  Currency  Committee  is  just  as  anxious  to  deal  with 
this  subject  as  he  is.  and  just  as  interested  in  it,  and  we 
recognize  that  time  is  of  the  essence;  but  time  is  not  quite 
so  much  of  the  essence  in  relation  to  banks  already  closed 
as  it  is  with  reference  to  banks  that  may  be  on  the  verge 
of  closing  and  that  need  to  be  bolstered  up  for  the  time 
being  so  that  they  will  not  have  to  close. 

Mr.  SMITH.  Mr.  President,  I  want  to  say  just  one  word 
in  conclusion. 

I  want  to  succeed  in  saving  certain  institutions  in  my 
State.  It  means  as  much  to  the  people  of  South  Carolina 
whether  or  not  an  institution  that  has  gone  down  in  the 
last  few  days  can  be  saved  as  any  kind  of  help  that  we 
could  give  them.  It  means  as  much  or  more  than  the 
amendment  I  was  successful  in  getting  through  to-day. 

If  I  can  be  assured  that  we  can  have  expeditious  action 
on  the  bill  that  has  been  introduced  by  the  Senator  from 
Idaho  I  Mr.  Thomas] 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Iowa? 

Mr.  BULKLEY.    Yes;  I  do. 

Mr.  BROOKHART.  I  have  been  more  interested  in  this 
proposition  than  m  any  other  proposition  in  reference  to  the 
bill.  I  am  going  to  vote  against  the  bill  unless  some  propo- 
sition to  take  care  of  the  closed  banks  is  in  the  bill. 

I  have  read  the  bill  which  the  Senator  from  Kentucky 
[Mr.  Barkley]  has  prepared,  and  I  will  say  to  you  that  there 
is  no  relief  in  it;  and  it  is  fixed  up  in  such  a  way  that  it  is 
sure  to  be  defeated.  It  provides  $100,000,000  out  of  the 
Treasury,  and  then  it  provides  $50,000,000  out  of  the  Fed- 
eral Reserve  Bank,  which,  a.s  we  know,  is  a  private  bank, 
and  they  have  no  more  right  to  take  that  money  out  of  the 
Federal  Reserve  Bank  than  they  have  to  take  it  out  of  any 
other  bank  for  this  purpose;  and  that  is  not  enough  anyway. 
Mr.  Traylor's  estimate — the  only  one  that  was  made — was 
that  $500,000,000  would  be  required  to  handle  the  situation 
properly. 

So  I  do  not  think  the  bill  proposed  is  adequate  at  aU.  H 
we  do  not  follow  the  Treasury's  suggestion,  we  will  get  no 
bill.     We  all  know  that  quite  well. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there  again? 

Mr.  BULKLEY.     Yes;  I  yield. 

Mr.  BARKLEY.  The  Committee  on  Banking  and  Cirr- 
rency  and  the  members  of  the  committee  are  not  com- 
mitted to  the  bill  that  has  been  introduced  by  the  Senator 
from  Idaho  [Mr.  Thomas].  We  are  proposing  to  go  into  the 
whole  subject  and  deal  with  it  independently,  regardless  of 
any  bill  that  has  been  introduced.  Of  course  that  bill  is 
only  the  basis  for  action  becau.se  it  is  the  only  one  that  has 
been  presented. 

Mr.  BROOKHART.  Neither  is  the  Treasury  Department 
committed  to  any  bill  that  the  Banking  and  Currency  Com- 


f  mittee  will  report.  What  I  am  describing  Is  what  the  Treas- 
ury Department  is  committed  to.  and  I  say  it  is  inadequate. 

I  I  say  it  will  not  meet  this  situation  at  all,  and  it  will  not 
give  the  relief. 

i      Mr.  BARKLEY.    We  can  amend  It  so  that  the  Senate 

j  committee  can  report  it  out  verbatim. 

'      Mr.  BROOKHART.     Further,  it  is  so  full  of  technicahties 

'  and  red  tape  that  nobody  could  get  anything  under  it. 

Here  is  the  simple  place  where  this  can  be  done.     The 

[  members  of  this  board  are  given  ample  power,  and  all  we 
have  to  do  is  to  give  them  authority  to  make  loans  to  these 
closed  banks  or  their  representatives.  If  we  do  that,  they 
can  provide  the  necessary  red  tape  without  a  whole  lot  of 
legislation.  It  is  perfectly  simple  if  we  do  it  in  this  bill, 
and  it  is  so  involved  in  the  other  bill  that  it  can  not  succeed 
at  all.  If  the  Banking  and  Currency  Committee  has  inde- 
pendence enough  to  report  out  a  good  bill,  what  will  happen 
to  it  then  over  in  the  Treasury  Department? 

We  have  backed  away  from  this  propo.sition  at  the  request 
of  the  Treasury  Department.  Everybody  in  the  committee 
knew  that  the  most  pressing  need  in  reference  to  this  situa- 
tion was  for  the  relief  of  the  depositors  in  these  closed 
banks;  and  then  they  come  back  with  this  proposition,  which 
I  think  is  entirely  inadequate  to  meet  the  situation. 

Mr.  BULKLEY.  Mr.  President.  I  want  to  a.ssure  the  Sena- 
tor from  South  Carolina,  with  all  due  respect  to  the  Senator 
from  Iowa,  that  in  the  committee  the  Senator  from  Iowa 
expressed  those  same  views,  and  was  heard  fully;  and.  not- 
withstanding that,  the  committee  came  to  the  conclusion 
that  it  was  better  to  handle  this  proposition  in  the  way  we 
are  proposing  to  handle  it. 

The  Senator's  suggestion,  with  respect  to  what  the  Treas- 
ury Department  will  do  to  this  bill.  I  think,  is  not  quite  in 
point.  The  Treasury  Department  nas  nothing  to  do  with 
the  passage  of  the  act.    The  Senate  and  House  will  pass 

an  act. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  BULKLEY.     I  will. 

Mr.  ROBINSON  of  Arkansas.  I  have  been  very  much  im- 
pressed by  the  statement  the  Senator  from  Ohio  has  made. 
I  reaUze  the  necessity  for  treating  the  subject  with  respect 
to  closed  banks;  but  what  I  am  wondering  is  why  his  argu- 
ment does  not  apply  to  his  own  amendment — why  it  is  not 
practical  to  leave  that  phase  of  the  subject  to  consideration 
by  the  committee? 

It  occurs  to  me.  in  spite  of  the  statement  that  has  been 
made  by  the  Senator  from  Iowa  that  it  is  a  very  simple 
matter,  that  this  is  quite  a  difficult  problem;  that  it  is  full 
of  complications  that  will  require  more  consideration  than 
we  are  in  a  position  to  give  to  it  on  an  amendment  hke  that 
proposed  by  either  the  Senator  from  Ohio  or  the  Senator 
from  South  CaroUna. 

Mr.  BULKLEY.  I  can  inform  the  Senator  about  my  own 
amendment.  The  chairman  of  the  committee  will  bear  me 
out  in  the  statement  that  my  own  amendment  is  only  for  the 
purpose  of  making  more  clear  what  the  committee  beheved 
the  bill  meant  in  the  first  place.  As  to  the  drafting  of  it, 
I  will  say  that  I  have  used  the  very  words  of  the  secretary 
of  the  Federal  Reserve  Board,  who  has  given  exhaustive 
study  to  the  subject,  and  who  is  one  of  those  who  advised  us 
not  to  go  generally  into  the  question  of  closed  banks  at  this 
time. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yield  for 
a  question? 

Mr.  BULKLEY.     I  will. 

Mr.  ROBINSON  of  Arkansas.  Under  the  amendment 
proposed  by  the  Senator  from  Ohio,  would  it  be  possible  for 
a  group  to  buy  up  the  assets  of  closed  banks  and  organize  a 
new  institution  and  secure  the  money  to  carry  on  operations 
through  the  Reconstruction  Finance  Corporation? 

Mr.  BULKLEY.  I  understand  that  it  would  be  if  their 
assets  were  such  as  to  assure  their  solvency  when  so  reor- 
ganized. 

Mr.  GLASS.  Mr.  President,  is  not  that  the  difference 
between  the   amendment   proposed   by   the  Senator  from 
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Ohio  and  the  amendment  proposed  by  the  Senator  from 
SoiitK  CaroUna? 

Mr.  BULKLEY.    I  think  It  Is. 

Mr.  GLASS.    The  one  proposes  to  enable  a  reorganization 
of  solvent  banks,  whereas  the  Senator  from  South  CaroUna  i 
proposes  to  reorganize  banks  that  are  In  a  state  of  liquida- 
tion. ^       ^ 

Mr  BULKLEY.  What  I  am  afraid  of  Is  that  the  amend- 
mtnt  of  the  Senator  from  South  Carolina  will  project  u.s 
Into  the  whole  question  of  closed  bank.-j.  which  Is  exactly 
what  we  agreed  we  did  not  want  to  get  Into  with  this  bill. 

Mr.  GLASS.  It  not  only  projects  us  into  that  question. 
but  the  Senate  should  under.-^tand  that  in  order  to  take  care 
of  banks  that  are  in  a  utalo  of  liquidation  we  will  require 
II. 7«fl. 000,000.  TtMl  was  th»  slalemrni  of  the  Complrollrr 
of  the  Currcmy  before  the  Banking  and  Cunency  Comnul- 
tee  In  other  words.  If  we  go  Into  that  hrto  at  th«  begin- 
ning, we  will  practically  exhaust  the  entire  fund  that  we  arc 
proposing  here  to  use. 

Mr.  SMITH.  Then  the  Senator  from  Viruinla  adiniis 
that  the  llftO.000.000  protwsed  in  Ihr  closed  bank  prop«)Ml- 
tlnn 

Is  a  bagatrllc 

A  bagatelle? 

Yes. 

And  amounts  to  nothinK' 

I  do.    But  that  d<M«s  not  Justify  the  Senate 

In  exhausting  this  entire  fund  at  the  very  oul.';ot  by  under- 
taking to  salvage  banks,  In  a  slate  of  liquidation,  which  have 
failed. 

Mr   BROOKHART  and  Mr.  SMITH  addressed  the  Chair. 

The  PRESIUBNT  pro  tempore.  Docs  the  Senator  from 
Ohio  yield;  and  if  so.  to  whom? 

Mr.  BULKLEY.    I  yield  to  the  Senator  from  Iowa. 

Mr  BROOKHART.  Mr.  President.  I  think  the  Senator 
from  Virginia  la  mistaken  m  the  statement  of  the  amount 
of  money  that  would  be  required.  A  billion  seven  hundred 
million  was  the  total  a.tsets  of  these  failed  banks,  Nobody 
proposes  that  the  loan-*  should  be  made  to  them  to  the  full 
amount  of  those  asacts.  The  only  estimate  made  as  to  the 
amount  of  loans  which  would  be  required  was  made  by  Mr 
Traylor.  who  said  It  would  be  about  $500,000,000.  But 
llftO.OOO.OOO  Is  a  ntere  bagatelle  conipared  to  that  also. 

So  far  as  the  complication  of  the  Stale  laws  is  concerned, 
this  corporation  would  have  no  more  trouble  with  State  laws 
than  any  other  corporation.  If  a  bank  superintendent  Is 
not  permitted  under  the  state  laws  lo  burrow  money  from 
this  kind  of  a  corporation,  the  State  law  would  have  to  be 
amended,  whichever  organization  made  the  loan. 

Mr.  President,  I  can  not  see  all  this  difTlc  ully  which  seems 
to  be  anticipated.  It  looks  to  me  as  if  It  Is  as  simple  m  any 
other  law.  nothing  but  sending  out  an  examiner  to  look  over 
the  asM;U  of  the  banks  concerned,  and  then  making  loans 
on  assets  which  are  safe,  and  where  the  loans  are  to  be  re- 
paid.   That  Is  all  there  Is  to  It  In  cither  case, 

Mr.  BULKLEY.  Mr.  President,  as  against  the  opinion  of 
Um  Senator  from  Iowa,  we  have  the  opinion  of  the  Comp- 
troller ot  the  Currency,  of  the  Under  Secretary  of  the  Treas- 
ury, and  of  the  fovernor  of  the  Federal  Reserve  Board  on 
that  question. 

Did  the  Senator  from  Idaho  wish  to  say  anything  more  to 
the  Senator  from  South  Carolina? 

Mr.  THOMAS  of  Idaho.  Not  anything  more.  Mr.  Presi- 
dent, except  a  word  In  regard  to  the  fund  to  be  provided. 
Of  course,  that  Is  a  matter  to  be  m  the  hands  of  the  Com- 
mittee on  Banking  and  Currency.  This  Is  a  suggested  plan. 
and  I  am  afraid  that  If  the  Senator  from  South  Carolina 
abould  press  his  amendment,  he  would  provide  for  the  au- 
thorisation for  this  corporation  to  make  loans,  but  he  would 
flxid  that  the  Comptroller  of  the  Currency  was  not  empow- 
ered to  authorise  his  receiver  to  accept  the  loans.  There 
is  a  complication  there  that  would  be  quite  difficult  to  over- 
come. Frankly,  I  am  not  an  attorney,  and  I  do  not  care  to 
get  tied  up  with  the  legal  phases  of  this  question.  But  I 
ua  quite  sure  that  when  the  Banking  and  Currency  Com- 
mittee gets  through  with  this,  they  wlU  have  been  satisfied 
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that  thty  are  appropriating  a  sufficient  amount  of  money 
to  care  for  the  situation  as  it  should  be  cared  for. 

So  far  as  the  billion  seven  hundred  and  fifty  million  is 
concerned,  there  is  quite  a  difference  between  assets  and 
deposit*  I  think  the  comptroller's  eslimaic  i.s  that  there 
have  been  2  200  bank  failures  in  the  country.  A  billion  seven 
hundred  and  fifty  million  dollars  of  deposits  are  tied  up. 
and  tha  plan  Is  to  make  fund.H  available  to  relieve  the  peo- 
ple wh(»ie  deposits  are  lied  up,  and  not  m  th<'  full  amount. 
because  the  experience  of  the  comptroller  is  thai  only  about 
flO  IXT  tvut  of  the  a.ssets  of  a  f.uled  bunk  are  available  for 
loan.s  In  oilier  word-v  most  bunk->  ilmi  fail  Ikim'  llu-lr  rup- 
lial  im|)aired  and  quite  often  a  I'on.uli'i.iDU'  uiuoiml  of 
worthless  paper  as  u  pari  of  llie  a.i.M'in,  and  ii'i  one  in  the 
t^nale  would  favor  lendlnu  moin-y  on  v^oiHilrn  Mnnirliy, 
The  ul«*i  u  to  mukf  I'on.tervuUve  loaiii  un  ilio.c  m.^els. 

I  woijld  be  perfcrlly  wlUum  lo  tie  Hie  other  uif^.i^ure  onto 
Ihl.M  bill,  more  than  ulad  to  do  11,  bcttiUM-  it  would  ex- 
l)editr  (he  matter,  Hut  what  I  am  afia.d  of  I.'*  that  the 
Hrnalor   would    blotk    the    very    piirpoM-    he    1;*   Irylnii    to 

aicompllih, 
Mr,   tVAlX;OTT.     Mr.   Picaiaciil.   will   Uu'   Senator   from 

Ohio  yirld  to  me? 

Mr,  HULKLEY,     I  yield.  ,^  ^       ^     ^ 

Mr.  WALCOTT.  I  would  like  to  addrr«s  my.'telf  for  Ju.tt 
a  momrnt  to  the  Senator  from  South  Carolina.  As  he 
know.i,  I  am  very  familiar  with  the  .Hlluation  in  .South  Caro- 
lina, the  representatives  of  the  institution  m  trouble  down 
there  liave  been  with  us  for  many  d.ivn.  I  am  al.no  very 
famlllttt  wllh  the  worklnws  of  the  ofh^r  bill,  an  I  have  been 
working  on  thai  for  about  10  days,  and  am  about  a.i  famdiar 
wllh  thHt  side  of  It  as  I  am  wllh  the  prndina  matter, 

I  feel  quite  stromtly  that  the  Senator  from  Houtli  Carolina 
should  -withdraw  hl.i  request  at  this  time,  becaUHe  I  think 
there  14  a  fair  chance  under  the  amendment  ofTered  by  the 
Senator  from  Ohio  I  Mr.  Uulki.cv  1  lo  uiulcitake  Jii,'<l  what 
the  Sefttttor  from  South  Carolina  wants  us  lo  undertake. 
But  cvtn  If  that  should  not  be  the  case,  I  feel  that  the 
Senators  amendment  would  go  loo  far.  and  would  nol  carry 
with  It  the  authority  of  the  comptroller,  which  Is  e.s.sential 
in  the  ca.se.  In  other  words,  the  amendment  which  ha.j 
been  proposed  by  the  Senator  from  Ohio  lakes  care  of  mar- 
ginal blinks  which  are  nol  Insolvent. 

If  It  appears  on  examination  thai  the  m.stitutlon  wp  are 
now  dilcussing  Is  really  insolvent,  and  the  reci'iver  cm  not 
be  discharged  by  the  Stale  auihoriiy,  then  it  would  have 
to  comr  under  the  purview  of  ihr  bill  which  is  now  under 
consid««'allon,  which  is  being  fathered  l)y  the  Hcnator  from 
Idaho.  Therefore,  it  seems  to  mr  that,  il  would  be  wi.mt 
for  thf  Senator  from  South  Carolina  to  wiihdiaw  hi.s 
amend^ient,  letting  the  other  one  prevail,  which  clarines 
the  lannuago  dlstinclly,  and  if  we  can  nol  help  ihi-  Henator 
get  In  Une  under  this  measure,  have  the  aulhorily  conlei  red 
in  the  t)ther  measure 

Mr,  $MITH.  Mr,  President,  may  I  atk  the  .Senator  from 
Connecitlcut  a  question'' 

Mr.  WAIX:oiT.  Certainly. 
I  Mr,  IJMITH.  In  the  opinion  of  the  Senator,  who  la  fa- 
miliar wllh  the  fads  of  the  slluallon,  doe.s  he  think  Iho 
1  addltloh  of  the  words  proposed  by  the  Senator  from  Ohio 
'  would  jnake  it  possible  for  the  people  to  whom  I  have  re- 
j  f erred  to  get  relief  under  the  pendlnK  mea.sure? 

Mr.  VVALCOIT.  As  I  have  already  stated  to  the  head 
of  the  anstitutlon.  I  think  that  In  the  event  he  has  enouKh 
!  free  assets,  and  can  reorganize  .so  that  we  would  be  deahna 
with  a  separate  corporate  entity.  Ihc  Inslitulion  can  be 
saved  >nd  revived  under  the  authority  of  the  mea.-ure  we 
are  nolw  discussing,  provided  we  approve  the  amendment 
Just  proposed  by  the  Senator  from  Ohio. 

Mr.    SMITH.     Mr.    President,    with    ihe    siatement    from 

the  Senator  from  Coiuiectlcut,  because  I  have  not  had  time 

1  to  stu<ly   fully    the   cITect   of   the   word.s   propo.sed   by   the 

Senator  from  Ohio,  I  will  withdraw  my  .substiiute.  and  I 

hope  t|ie  amendment  suggested  by  the  Senator  Irom  Ohio 

:  Win  prevail. 

'      Mr.  BULKLEY.    I  thank  the  Senator. 
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The  PRESIDENT  pro  tempore.  The  question  recurs  on  the  ' 
amendment  proposed  by  the  Senator  from  Oluo  LMr.  i 
BulkleyI  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BINGHAM.  Mr.  President.  I  ask  the  attention  of  my 
colleague  to  page  30.  line  8.  Between  the  word.s  "  Stale  " 
and  "  county  "  it  appears  to  me  the  word  "  Territorial  "  ha.s 
been  inadvertently  omiUid.  If  he  has  no  objeition.  1 
sliould  like  to  move  to  uuurl  tlie  word  "  Tcrnioriul  "  al  that 
point. 

Mr.  WALCOTT.  I  can  see  no  ob.'cciion  to  that,  and  I 
ttiink  11  would  be  cun.slMcnl  with  tin    pi«-viou.s  clauM'. 

The  PKK.SIDKNT  pro  lcmi)oir,  'Mie  fluiir  will  iv,  k  the 
genior  Senivlor  from  Connect u;it  to  piKpoic  iii..  tnncniliuciit 
so  that  It  Will  corjenp)iul  with  the  flint  print. 

Mr,  niNtiHAM,    In  the  third  Im.'  fiom  the  bottom  of  I 
section  10,  wUvr  the  word  "Hi.iie,"  i  mn\e  to  imcit  the 
word  "  Terrltorln!  '  . 

Mr.  BUI.KLIIJY.  Mr.  PrrMdrMii,  I  call  ntii-ntlon  to  an 
error  In  the  pMutlng  of  the  N«'cond  print  How  mny  that  be 
correcli'dv     Will  llu'ie  have  lo  lie  n  new  amendment V 

The  PIMCMIIJKN'l'  pro  tempore.  Tlir  re(  ond  i)Mnt  is  not 
the  print  being  used  oindally,  The  srcond  print  i,s  the  print 
that  wan  made  for  the  lnf(jrmatlon  of  the  Henate.  We  are 
using  constantly  the  print  lui  the  bill  wa.  jepoMed. 

Mr.  BULKLEY,  Is  It  appropriate  to  call  attention  to  an 
error  in  that  print,  or  shall  we  rely  on  the  chutue  that  the 
error  will  be  corrected  in  the  billV 

The  PRESIDENT  pro  U'mpore.  The  Chair  think*  a  tyix)- 
iri'aphlcal  error  should  be  corrected. 

Mr,  BULKLEY,  II  occurs  In  an  amendment  I  proposed 
the  other  day,  which  was  agreed  to.  It  was  Intended  to  be 
a  new  sentence,  bit  it  api)ears  as  part  of  another  sentence 

The  PKESIDENT  pro  tempore.  The  Senator  mouiut  that 
It  so  apiM*ars  In  thr  unofllclal  new  print? 

Mr.  BULKLEY.     Yes. 

The  PRESIDENT  pro  tempore.  The  new  print  Is  not  be- 
ing used  for  the  purpose  of  making  correcllons  in  the  bill. 

Mr.  OLASS.  It  IS  plainly  a  typographical  error,  and  there 
ought  to  bo  no  trouble  in  the  world  about  correcting  it  by 
substitution  of  a  period  for  the  comma,  and  startinu  the  next 
sentenco  with  a  capital  letter. 

The  PRESIDENT  pro  tempore.  The  chances  ore  that 
upon  reference  lo  .he  pilnt  being  usi<d,  which  Is  the  bill  as 
reported  from  the  committee,  the  amendment  ofTcred  by 
the  Senator  from  Ohio  will  be  found  in  its  proper  form. 

Mr.  BULKLEY,  Perhaps  11  would  be  well  to  state  what 
the  correction  is,  und  then  the  clerk.*  may  take  notice,  On 
page  28,  line  II,  ol  the  new  print,  after  the  word  "  Slates  " 
there  should  bv  a  period,  and  the  beginning  uf  a  new  son- 
tonce. 

The  PRFfllDENT  pro  tempore  May  the  Chair  ask  the 
Senator  what  section  of  the  bill  that  isV 

Mr,  nUl.KIJSY,     At  the  end  of  section  0, 

The  PREHIDKNT  pro  tempore.  The  Chair  i.i  informed 
that  that  amendm -111  Ut  as  it  f«hoiild  be  in  the  ofTlrial  print 

The  question  no*'  Is  on  the  anu-ndment  proposed  by  the 
senior  Henator  fr  )m  ConnecMcul  I  Mr,  HincimamI  to  the 
amendment  of  the  committee. 

The  amendment  to  the  Mm"ndm<'ni  wa,H  awreed  to. 

Mr,  IJLAlNF.  Mr.  Pri'M(l<'iii,  I  ticire  to  ofTcr  an  amend- 
ment and  a.sK  that  il  be  rep()iifd. 

The  PIIESIDEN  r  pro  tempore.  The  amendment  will  be 
reported. 

The  Cnirr  Citnt.  The  Senator  from  Wisconsin  offers  the 
following  amendment:  Al  the  end  ol  section  4  to  imert  a 
colon  and  the  folic  wing: 

Providrd,  Thnt  th  •  ConiptrolliT  Oc-iiprul  of  thr  ITnlU'cl  Statcn 
who  limy  Hrt  pcrsotii  ilv  or  il-rouk'h  Huch  perwoiiM  hs  Uc  may  (1p»jk- 
liuLo  or  finploy  wiiluul  icii.od  U)  tlie  provisions  of  oIIut  Ihwh  of 
the  TiKlrd  Htnfi'h  atul  wlio  j-liivll  br  pnld  by  Ihi-  rf)riioriitlon  nt  hlJ. 
rec|';c..t  (■.inii)fiih;itl(  n  fUrd  by  him  nhiiU  be  11. c  (.lur.plrollcr  of 
th««  corpo'-uiion  wltl  uutlicriiy  to  ji.-escrlbe  tli<-  iu( oiiiitlrii.;  pro- 
ci'ilurc  uml  to  (Ifli-tium-  iUv  Ii-kuI  nvUlsbllity  of  thti  u*f»  of 
corpoiul«-  u>. ♦I't.i 

Mr.  BLAINE.  \:r.  President,  the  reading  of  the  propo.sed 
amendment  is  suilicient  explanation.    Thus  in  a  very  Uriit  \ 


undertaking,  and  there  must  be  some  accounting  procedure. 
The  Comptroller  Generals  office  is  equipped  and  organized 
for  that  accounting  procedure.  Moreover,  the  General  Ac- 
counting Office  is  aLso  equipped  to  determine  the  legal  avail- 
abillly  of  the  sums  which  may  be  appropriated  under  this 
act.  I  think  that  as  a  mere  matter  of  bu.smes.s  we  ou^'ht  to 
arrange  for  the  accounting-system  procedure,  and  al.so  for 
.some  check  of  the  activities  of  this  board  withm  the  law  a.s 
It  may  be  pas.se d. 

The  PkEt3U)ENT  pro  tempore,  The  quention  is  on  awree- 
inn  to  the  amendment  proposed  by  the  Henator  from  Win- 
conMn  to  the  rvmendmi-nt  of  the  commitlee.  I  Putting  thu 
(juerition.l     The  Jioj'.i  M'fiii  to  have  it, 

Mr,  niwMNK      I  a.k  for  a  division. 

On  a  division,  the  Hiiiendineiil  to  the  ttmendmetil  was 
rejected. 

Mr.  NOnniW  Mr  Pfe.Ntdenf,  ever  sitiee  Ihi*.  hill  hui  been 
before  the  Senate  1  have  beiMi  in  a  soil  of  (la/«'<t  condition, 
I  am  wotideMHH,  after  all,  whether  it  in  jint  a  dreiim  H  it 
possible  that  we  may  awalten  to  find  that  if  It  in  reality,  we 
are  in  Russia,  or  down  In  Italy  inuier  n  Mu,.solini? 

I  have  been  called  n  hoelalist,  n  Ixil'^hevik.  a  eommuni'^t, 
and  a  lot  of  other  terms  of  a  similar  nature,  but  in  Ihe 
wilde.ul  fliHhts  of  my  ImaKinstion  I  never  thourhi  of  such  a 
thinu  as  putting  the  Uovernment  into  buslnesx  as  fitr  as  this 
bill  would  put  II  in. 

With  powers  almost  limitless  we  have  turned  over  to  the 
corporation  which  the  bill  M<ts  up  $2,000,000,000  that  must  be 
wrung  from  the  people  by  taxation  The  corpfiratlon  Is  U) 
use  the  money,  which  It  will  get  from  the  lnxi)ayers  of  the 
Nation,  With  but  hlHiht  limitation  as  to  lift  us»«  or  the 
method  of  u.'.e.  Undoubtedly  most  of  this  money  will  f^nd  it.i 
way  Into  the  hands  of  the  international  bankers,  who  are 
themselves  to  a  groat  extent  resiwnsible  for  the  terrible  con- 
dition In  which  the  country.  Including  themselves,  now  18. 
Yet  there  seems  to  be  a  iieneral  belief  that  we  must  pass  the 
bill. 

Mr.  President,  what  is  this  monstrosity  which  everybody  is 
afraid  of,  which  nobody  wants,  and  for  which  nearly  every 
body  Is  going  to  vote?  We  have  heard  u  ureal  deal  and 
are  continually  hearing  dally  from  our  constituents  all  over 
the  United  States:  "Do  not  Issue  any  more  tax-exempt  se- 
curities," Yet  here  we  have  12,000.000,000  worth  of  them 
about  to  be  Issued  and  shoved  over  upon  the  public  at  once. 
My  moll  is  filled  wllh  letters  from  business  rnen  and  business 
corporations  all  over  the  United  States  protesting  nKuln^t 
more  tax-exempt  securities.  The  bill,  at  least  when  It  was 
first  brouuht  here,  went  farther  In  Ihe  way  of  tax-exempt 
securities  than  any  bill  providing  for  any  l>onds  during  the 
World  War  without  any  exception,  I  believe.  The  near*  it 
approach  to  it  was  the  first  series  of  Liberty  bonds,  which, 
as  I  remember  It,  were  exempt  from  taxation  of  all  kinds 
except  estate  or  inheritance  taxes. 

Mr,  President,  the  corporation  we  set  tip  here  is  simply 
fiction.  No  one  pays  any  money  into  It  In  reality,  except 
the  Government  of  the  United  States,  Every  bond  that 
is  l.Hsued  will  lx«ar  on  its  face,  under  the  provbiohN  of  thin 
bill,  the  clear  statement  that  both  the  principal  nnd  the 
Interehl  are  Ktiaranteed  by  the  I'nited  States.  Never,  so 
far  ft.s  I  know,  in  any  proposal  thnt  liiL-t  been  made  by  any- 
one for  the  relief  of  anybody  have  we  gone  that  far  or  with 
that  amount  of  money  in  a  time  of  pruce.  The  corporation 
will  not  have  to  come  to  Congress  und  a.-.k  Con«ress  for 
money.  It  draws  a  check  upon  the  Treasury  of  the  United 
Stale.s  on  demand,  without  notice,  for  any  amount  that  it 
sees  fit  to  ask.  All  this  is  done  ostctuilbly  for  the  putpo.se 
of  relieving  the  depression. 

I  reullze  that  honest  men  may  differ  on  this  point,  but  in 
my  JudKment  the  men  who  are  more  responsible  for  the 
condition  we  arc  now  In  than  any  other  cla.ss  of  people  are 
Kolng  to  receive  thl.'i  money.  If  the  ordinary  buMnes.s  man 
or  the  ordinary  pcr.son  nets  unythlixg,  he  will  net  it  m  the 
form  of  crumbs  that  trickle  down  from  the  table  .surrounded 
by  these  millionaires  who  have  first  loaned  the  money  oi  tiie 
people  on  deposit  In  their  Institution.s  to  foreij^n  nuiion.s  and 
to  other  corporations  and  the  value  of  the  paper  upuu  which 


1932 


CONGRESSIONAL  RECORD— SENATE 


1705 


1704 


CONGRESSIONAL  RECORD— SENATE 


January  11 


It  WM  loaned  haa  In  Jiome  InnttncM  gone  down  to  absolute 
aero.  Into  those  hands  we  arc  now  about  to  put  $2,000,000,- 
000  to  bring  about  recuperation. 

It  acem*  to  me.  Mr.  President,  it  is  not  only  unwise  but 
it  Is  unfair.  We.  as  trusters  of  the  Amerlcun  people,  have 
no  right,  as  I  look  at  it.  to  luko  ihl.s  money  belonuinu  to 
the  people  and  give  It  to  tho.ie  men  who  are  thus  demand- 
ing It,  and  to  whom  we  are  Rointi  to  delcKate  the  Job  or 
relieving  the  dcprejwion.  We  are  not  cnily  going  to  try  to 
lock  the  stable  door  after  the  hor^e  is  .stolen,  but  when  we 
replace  the  horse  with  some  other  thuig  of  value  wc  are  go- 
ing to  place  It  in  the  haiuls  of  the  men  who  stole  ihft  home, 

It  seems  to  me.  Mr.  President,  we  ought  not  follow  the 
fear  that  evidently  many  hottest  men  have  in  their  heart. t, 
Even  if  it  Is  true  that  ihei«o  men  who  arc  going  to  be  the 
beneficiaries  of  this  legLnlation  have  it  in  their  pt)Wor  and 
would  utlllac  the  power  to  bring  down  the  depression  still 
further  If  wo  do  not  pass  this  bill,  still  I  would  say  we  ought 
not  paoa  It.  If  that  be  true,  as  I  think  many  Benutors  be- 
Utve.  while  they  hate  to  do  It  and  really*  that  It  ought  not 
be  done,  yet  they  feel  that  In  the  hands  of  these  interno- 
tlonal  bankers  and  their  associotes  the  destinies  of  the  coun- 
ti7  are  so  cloaely  held  that  they  dare  not  refuse  their 
demands.  If  that  be  true  it  would  be  better.  I  think,  to  go 
■till  farther  down  and  refuse  them  not  only  millions  for 
defense  but  even  one  cent  for  tribute.  If  we  obey  this  time. 
then  when  Uie  next  depression  comes  on.  if  there  are  enough 
of  us  left  to  have  a  depression,  we  will  be  confronted  with 
the  same  proposal.  If  we  refuse  to  follow  now  they  will  be 
careful  never  again  to  get  Into  the  kind  of  dimculty  In  which 
they  now  find  themselves. 

In  my  Judgment  there  are  many  things  we  ought  to  do, 
and  we  will  have  to  do  things,  which  under  ordinary  cir- 
cumstances we  would  not  think  of  doing,  in  order  that  we 
may  relieve  the  depression.  But  there  Is  a  way,  I  believe. 
to  come  out  of  It  without  turning  over  all  of  the  funds  of 
the  Federal  Oovemment  into  the  hands  of  men  who  will 
XK}t  employ  a  single  additional  person,  who  will  not  feed  a 
single  hungry  child,  and  who  will  not  clothe  anyone,  at 
least  until  after  they  have  made  good  the  terrible  losses 
which  some  of  them  have  sustained  through  gambling  in 
the  stock  markets  of  the  country. 

Mr.  President,  it  seems  to  me  it  is  most  unwise  legis- 
lation. It  will  not  bring  permanent  relief.  It  will  not  feed 
the  hungry.  It  will  not  revive  business,  in  any  legitimate 
way  at  least.  There  is  no  reason  we  should  make  good  the 
-  losses  of  those  who  gamble  on  boards  of  trade  or  stock 
exchanges  any  more  than  we  should  make  good  the  losses 
of  the  men  who  have  manufacturing  establishments  or 
the  men  who  walk  between  the  plow  handles,  raise  a  crop, 
and  then  see  it  all  disappear  because  of  dry  weather  or  hot 
winds. 

Mr.  JONES.  Mr.  President.  I  have  waited  until  I  sup-j 
pose  all  amendments  dealing  with  the  merits  of  the  bill 
have  been  offered  and  disposed  of.  I  want  to  propose  an 
amendment  now  that  deals  more  with  the  procedure  which 
I  think  we  should  follow  than  with  the  merits  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
reported  for  the  information  of  the  Senate. 

The  Chixf  Cuutx.  On  page  17,  line  7.  after  the  word 
"  hereby,"  insert  the  words  "  authorized  to  be,"  so  as  to 
read: 

Ther«  Is  hereby  authorized  to  be  appropriated — 

And  so  forth. 

Mr.  JONES.  Mr.  President,  the  bill  as  it  is  now  reads, 
•*  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $500,- 
000.000,"  and  so  forth. 

In  other  words,  this  is  an  appropriation  bill.  If  the  bill 
can  be  considered  in  this  way,  it  makes  every  committee  in 
the  Senate  an  appropriation  committee.  I  do  not  think  this 
provision  was  put  In  the  bill  in  this  way  as  a  reflection  upwn 
the  Committee  on  Appropriations,  but  I  assume  that  it  was 
put  in  the  bill  in  the  interest  of  haste  in  disposing  of  the 
measure.    In  my  Judgment   it   means  just  the   contrary. 


Thero  are  many  on  thi.i  floor  who  know  that  there  has  been 
quite  a  contioversy  betwi-rn  the  llou.'se  and  the  Senate  for 
a  loin  time  a.-i  to  wh.'re  appropnatlon  bill<  should  originate. 
Thai  hiv.i  never  been  brought  to  a  definite  c•()nc•lu.^lon  be- 
tween the  two  Houses,  but  the  Senate  has  rather  aoqule.HCfd 
In  Iht?  Idea  th.ii  the  House  lihould  initiate  appropriation 
bill.-*.  In  the  mieri'st  of  time  and  the  expedition  of  legl.sla- 
tion.  This  l.s,  i!j  my  Judgment,  no  time  to  enter  upon  a 
contelt  of  the  .sort.  Thl.s  l.s  nut  the  time  to  rhallenue  the 
right  nf  the  lieu  v  to  oilHinale  appropriation  bill.i,  however 
^tl•on^l.v  v^e  may  b«'llt've  in  our  ritJlU  to  oriHinate  them. 
What  1  expoel,  if  thr  bill  pa.Hse.-*  a.s  It  h  wordod  now,  thounh 
of  eonrte  I  may  not  be  correct.  Is  that  It  will  never  eoine 
bttek  to  the  Henatt'.  Thne  will  come  ovei  here  a  dint  met 
Hou.M<  tnea?»ure  wuh  a  Hou.-te  number  which  wc  will  have  to 
take  mp  ad  initio  and  con.'ilder. 

I  tltiiik  that  would  mean  Uw.i  of  time  rather  than  expedt- 
t..)n  Un  action  upon  the  mea.iuie.  If  the  bill  pa.H.se,H  in  the 
reguUr  way  authorizing  the  appropriation,  there  will  be  no 
delay  in  making  the  appropriation  and  all  the  appropria- 
tions that  are  nece.Hsury. 

I  ctn  see  aho  that  the  $800,000,000  will  not  all  be  needed 
overnight.  We  ought  to  have  an  c.ntlmate,  1  believe,  from 
the  administration  as  to  how  much  money  should  be  made 
Immediately  available  for  action  under  the  measure.  There 
oughQ  not  to  be  any  delay  In  the  pa.ssane  of  o  mea.sure  of 
that  kind.  I  do  not  believe  that  there  would  be  any  delay. 
I  do  110''-  believe  there  would  be  any  disposition  on  the  part 
of  thf  Senate  or  the  House,  after  we  have  passed  a  measure 
authdriy.ing  an  appropriation  to  meet  the  emergency  situa- 
tion, to  delay  early  action  In  making  the  appropriation. 

Mr.  BARKLEY.    Mr.  President 

Th4  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Kentucky? 

Mr.  JONES.     Certainly. 

Mr,  BARKLEY.  This  is  somewhat  different  from  any 
proposition  heretofore  where  a  board  was  created  by  law 
and  tm  appropriation  of  any  particular  amouat  there  made. 
It  might  not  all  be  required  at  the  same  tune.  Appropria- 
tions were  made,  as  with  the  Wickersham  Commission,  from 
time  to  time.  This  is  a  proposal  to  organize  a  corporation 
with  $500,000,000  capital  stock  that  will  be  issued  all  at  once. 
The  Oovernment  can  not  subscribe  to  a  httle  of  that  at  a 
time.     It  must  subscribe  to  all  of  it  at  once. 

Mr,  JONES.  Grant  that,  Mr.  President,  the  estimates  will 
come  in  right  away  and  be  considered  by  the  Appropriations 
Committee  of  either  House.  I  am  not  going  to  take  further 
time  of  the  Senate.  I  think  the  proposition  is  perfectly 
plain.  We  should  be  departing  from  the  usual  course  by 
making  an  appropriation  in  this  bill  directly  to  meet  the 
situation  that  it  brings  up.  The  other  House  has  its  views 
with  reference  to  how  things  of  this  kind  should  be  done.  I 
do  ndt  think  this  is  the  time  to  enter  into  a  controversy  with 
that  House  over  a  matter  of  procedure  of  this  kind.  and.  in 
my  judgment,  we  shall  save  time  by  following  the  regular 
course  and  depend  upon  the  Senate  and  the  House  of  Rep- 
resentatives to  take  prompt  action  in  making  the  necessary 
appropriations. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Wash- 
ington to  the  committee  amendment. 

The  amendment  to  the  committee  amendment  was 
agreejd  to. 

Mr.  JONES.  I  have  not  found  any  other  places  where 
similar  language  needed  to  be  inserted,  but  the  Senator  from 
Nebraska  suggests  that  there  are  two  other  places  where  that 
change  should  be  made.  I  ask  unanimous  consent  that  if 
there  are  places  where  that  should  be  done  the  clerk  be 
authorized  to  make  the  change. 

Mr.  BLAINE.  I  suggest  that  the  other  place  is  at  the 
bottojn  of  page  26.  the  last  Une  on  the  page,  line  25,  after  the 
word  "  hereby."  where  the  words  "  authorized  to  be  "  should 
also  be  inserted. 

Mr.  JONES.  I  offer  that  amendment  to  the  amendment, 
if  it  be  necessary. 
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The  PRESIDENT  pro  tempore,  The  question  Is  on  agree< 
Ing  to  the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  JONES,  I  a.'ik  unanimous  consent.  If  there  be  other 
place.'^  In  the  bill  where  n  similar  change  nhould  be  made, 
that  the  clerk  bo  aiithorl/ed  to  make  It. 

The  PRESIDENT  pro  temjwre.  Is  there  objection?  Tlir 
Chair  hears  none,  und  It  1»  ho  ordered.  The  quoHtlon  !iow 
Is  on  agreeing  to  the  amendment  tepuiU'il  by  the  conuntltee 
a.'«  ummuled  by  tlu  Senate  ll'uttinH  thr  (luc.iion  I  Thi 
"aye,'*"  have  it,  an.1  the  amendment  at  amendf^d  \s  a^'reed 
to.    Hie  que.stion  now  l.s  on  the  thlid  jeadmn  of  the  bill. 

The  bill  was  read  the  third  time 

The  PKE8lI)li:NT  pro  tempore  The  bill  havlnw  had  three 
several  readings,  t.h<'  quentlon  Is,  Shall  the  bill  pans? 

Mr.  NUHHIS  and  Mr.  ULAINU  called  lor  the  yea.s  and 
nnvs,  and  they  were  ordered, 

Mr.  UAKKLKY  <  when  his  name  was  called)  I  have  n 
p4Mr  with  the  senior  Senator  from  Colorado  I  Mr.  WatksmanI, 
I  understand  that  f  present  he  would  vote  as  I  Intend  to 
vote.    Tliercfore  I  feel  free  to  vote  and  vote  "  yea." 

Mr.  BLACK  (when  his  name  was  called).  On  tills  bill  I 
am  paired  with  the  senior  Senator  from  Michigan  I  Mr. 
CotrziNsl.  If  the  Senator  from  Michigan  were  present,  he 
would  vote  "  yea."  If  I  were  not  paired  with  the  Senator 
from  Michigan.  I  WDuld  vote  "  nay." 

Mr.  BROOKHART  (when  his  name  was  called) .  I  have  a 
pair  with  the  .senior  Senator  from  Florida  I  Mr.  Flktchis). 
if  he  were  pre.sent,  he  would  vot<>  "  yea."  I  tran.sfer  that  pair 
to  the  senior  Senato  •  from  Wisconsin  I  Mr.  La  Polhtti]  and 
win  vote.    I  vote  "  nay." 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
pair  with  the  Junior  Senator  from  Alabama  (Mr.  BankheaoI. 
I  understand  that  i'  present  he  would  vote  as  I  intend  to 
vote.     I  therefore  fesl  free  to  vote  and  vote  "  yea." 

Mr.  JONES  (When  his  named  was  called).  The  senior 
Senator  from  Virginia  I  Mr.  Swanson)  is  neces.sarily  absent. 
I  promised  to  take  care  of  him  on  all  votes  during  the  day. 
I  understand,  however,  that  on  this  question  he  would  vote 
as  I  intend  to  vote.  Therefore  I  feel  at  liberty  to  vote,  and 
vote  •■  yea." 

Mr.  BLAINE  fwhen  Mr.  La  Follette's  name  was  called^. 
I  desire  to  announce  that  my  colleague  is  unavoidably  absent. 
If  he  were  present,  he  would  vote  "  nay." 

Mr.  McKELLAR  when  his  name  was  called » .  On  this 
vote  I  have  a  pair  -nth  the  junior  Senator  from  Delaware 
I  Mr.  TowNSENDl.  If  he  were  present.  I  understand  that  he 
would  vote  "  yea."  U  I  were  permitted  to  vote,  I  should  vote 
"  nay." 

The  President  pio  tempore  (when  Mr.  Mosess  name 
was  called).  I  have  a  general  pair  with  the  semor  Senator 
from  Louisiana  [Mr.  Broussard].  My  understanding  is  that 
if  he  were  present,  he  would  vote  as  I  propose  to  vote. 
Therefore  I  will  voUj.    I  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens  1.  I  am  informed  that  if  he  were  pres- 
ent, he  would  vote  as  I  expect  to  vote.  Therefore  I  feel  free 
to  vote,  and  vote  "  jea." 

Mr.  HARRISON  (when  Mr.  Stephens's  name  was  called). 
My  colleague  [Mr.  Stephens]  is  necessarily  absent.  If  he 
were  present,  he  wo  aid  vote  "  yea." 

Mr.  GLASS  (when  Mr.  Swanson's  name  was  called*.  My 
colleague  [Mr.  SwA^soNJ  is  necessarily  absent.  As  stated  by 
his  pair,  the  Senate r  from  Washington  (Mr.  Jones],  if  my 
colleague  were  pres<  nt,  he  would  vote  "  yea." 

Mr.  COOLIDGE  (when  the  name  of  Mr.  Walsh  of  Massa- 
chusetts was  called  .  The  semor  Senator  from  Massachu- 
setts [Mr.  Walsh]  is  in  Massachusetts  to-day  attending  the 
funeral  services  of  .Judge  Carroll,  of  the  Supreme  Court  of 
Massachusetts,  a  veiy  dear  friend  of  Senator  Walsh.  If  the 
senior  Senator  from  Massachusetts  were  present,  he  would 
vote  "  yea." 


Mr.  SHEPPARD  (when  the  name  of  Mr.  Walsm  of  Mon« 
tana  was  called).  The  Senator  from  Montana  I  Mr,  WAUkiil 
Is  unavoidably  absent.    If  present,  he  would  vote  "  yea." 

Tlie  roll  call  was  concluded. 

Mr.  McNAKY.  I  wi.'h  to  atu»ounce  that  the  Junior  Sen- 
ator from  Iowa  I  Mr.  Dickinson  I  Is  necessarily  absent  If 
he  were  present,  he  would  vole  "  yea." 

Mr.  KHAZltH.  1  wi.sh  to  announce  that  my  colleague  liie 
junior  Senator  from  North  Dakota  I  Mr.  Nvici  and  the  Junior 
Senator  from  New  Mexico  (Mr.  CtrruNul  uie  unavoidably 
abftenl.     If  they  were  present,  tluw  would  vote  for  the  bill. 

Mr,  THOMAS  of  Oklahoma  (Mllor  Uuvinu  voted  In  thu 
ni<Matlve)  1  ask  uiuinimouN  coiiNent  to  withdraw  my  vote 
in  Older  that  1  may  unnoumr  a  pair, 

The  riiKHlDKNT  pio  tempore.  Without  ubjecllun,  thul 
order  will  be  entered, 

Mr,  THC)MA:»  of  Oklahoma  1  have  .k  pair  on  this  (jues- 
tluu  with  the  senior  Senator  from  Montana  I  Mr.  Waism), 
I  understand  if  he  were  present,  he  would  vote  '  yea.'  If 
privileged  to  vote,  I  would  vol*  "  nay." 

Mr.  KESB.  I  desire  to  announce  the  lullowlng  general 
pairs: 

The  Senator  from  Minnesota  I  Mr.  BihallI  with  the  Sen- 
ator from  Utah  I  Mr.  Kino  I;  and 

The  Senator  from  Minnesota  I  Mr.  SniPSTKADl  with  the 
Senator  from  Oklahoma  I  Mr.  GohkI. 

1  desire  further  to  announce  that  Uie  Senator  from 
Minnesota  I  Mr,  ShipbtkadI  is  absent  on  account  of  illne.ss. 

The  result  was  announced — yea.s  03.  nays  6,  as  follows: 

YRA8    «3 

ANJuirMt 

Au.stln 

Batlry 

n«rbour 

Bwklry 

Bingham 

UuiKlvy 

Byrnes 

Cupper 

C'aramay 

Cany 

OooltdBe 

Gopcland 

Costlgan 

Dale 

DavU 


Blaine 
Bratton 


Bankhead 
Black 
Borah 
Broussard 

Cuuzeus 
Cutting 

So  the  bill  was  passed. 

WILLIAM  ROBERT  SMITH  MEMORIAL REPORT  OF  A  COMMITTEE 

Mr.  SHEPPARD,  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  bill  (S.  2286) 
authorizing  the  William  Robert  Smith  Memorial  Associa- 
tion, of  El  Paso,  Tex.,  to  construct  a  memorial  in  honor 
of  William  Robert  Smith,  former  Member  of  Congress  from 
the  sixteenth  district  of  Texas,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  81 )    thereon. 

ADDITIONAL    REPORTS    OF    NOMINATIONS 

As  in  executive  session, 

Mr.  ODDIE,  from  the  Committee  on  Post  OflBces  and  Post 
Roads,  reported  favorably  simdry  post-office  nominations, 
which  were  placed  on  the  Executive  Calendar. 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary, 
favorably  reported  the  following  nominations,  which  were 
placed  on  the  Executive  Calendar: 

W.  Calvin  Chestnut,  of  Maryland,  to  be  United  States 
district  judge,  district  of  Maryland,  to  succeed  Moms  A. 
Soper.  appointed  United  States  circuit  judge,  fourth  cir- 
cuit; and 

Morris  A.  Soper,  of  Maryland,  to  be  United  States  circuit 
judge,  fourth  circuit,  to  succeed  Edmund  Waddill,  Jr, 
deceased- 


Dill 

|{\ill 

Robin.Miii   Ark, 

FfM 

Juni>s 

RobinMHi   hid. 

FYaBlor 

KfHtn 

Mill  pparU 

Oeorte 

KiMidrlrk 

Bl.uriridK« 

Olasa 

Ki  ym 

Bmlth 

Glenn 

Lewis 

Smoot 

Ooldtboruugh 

Lugan 

Btelwer 

Rale 

M(Nary 

Thomas  Idaho 

Harris 

Mrlialf 

Trainmi'll 

Harrlnon 

Morrison 

Tydings 

Ha-xtUigs 

Mo.ses 

VanUt  nUerg 

Halfleld 

Neely 

Wagner 

Hawes 

Oddle 

Walcott 

Haydea 

Pattirson 

Wat  on 
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White 

Howell 
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NAYS— 8 

Brookhart 

Conn  ally 

Norrls 

Bulow 

McGUl 

Wheeler 
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VOTING— 24 

Dickinson 

McKcllar 

Swanson 

Fletcher 

Norbeck 

Thoma.s.  Qkla. 

Gore 

Nye 

Townsend 

Johnson 

Schall 

Wa:sh  Mass. 

King 

Shiphtead 

Wa.sh,  Mont. 

LaPollette 

Stephens 

Waterman 

1706 


CONGRESSIONAL  RECORD— SENATE 


January  11 


ADDTTIONAl  BILLS  nTTRODUCra 

Additional  bills  were  introduced,  read  the  first  time,  and. 
by  unanimous  consent,  the  second  time,  and  referred  as 
loUows : 

By  Mr.  NORBECK: 

A  bill  'S.  2895)  to  amend  the  national  prohibition  act; 
to  the  Committee  on  the  Judiciary. 

A  bill  <S.  2896)  authorizing  the  Secretary  of  the  Interior 
to  erect  a  monument  to  commemorate  the  heroic  sacrifices, 
and  the  services  of  Martin  Charger  and  10  other  Indians 
in  the  rescue  of  white  women  and  children  held  as  cap- 
tives by  an  unfriendly  Indian  tribe;  to  the  Committee  on  the 
Library. 

A  b:ll  >S.  2897)  for  the  relief  of  Sarah  Hay  (with  accom- 
panying papers ) : 

A  bill  <S.  2898)  for  the  relief  of  Emerson  E.  Hunt  and 
C.  N.  McMillan; 

A  bill  tS.  2899)  for  the  relief  of  Hannah  Nielson  Larsen; 

A  bill  (S.  2900)  authorizing  the  Secretary  of  the  Treas- 
ury to  pay  Dr.  A.  W.  Pearson,  of  Peever.  S.  E>ak..  and  the 
Peabody  Hospital,  at  Webster,  S.  Dak.,  for  medical  services 
and  supplies  furnished  to  Indians; 

A  bill  (3.  2901)  for  the  relief  of  H.  C.  Lafferty; 

A  bill  (S.  2902)  for  the  relief  of  Fred  N.  Dunham;  and 

A  bill  (8.  2903)  for  the  relief  of  William  A.  Delaney;  to 
the  Committee  on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  'S.  2904)  for  the  relief  of  W.  J.  DuPant;  to  the 
Committee  on  Claims. 

AMXNDXXNT  OP   FEDERAL   F.MtM   LOAN  ACT 

Mr.  GEORGE  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  <H.  R.  6172)  to  amend  the 
Federal  farm  loan  act,  as  amended,  to  provide  for  addi- 
tional capital  for  Federal  land  banks,  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

ACCSPTAHCS  OF  STATUE  OF  CEN.  JOHN  SEVIEH 

Mr.  McKELLAR  submitted  the  following  concurrent  reso- 
lution (8.  Con.  Res.  8),  which  was  ordered  to  he  on  the 
Uble: 

Jl*jo/r*d  bv  the  Senate  {the  House  of  Representath^es  concur- 
ring). Tliat  the  statue  of  Gen.  John  Sevier,  presented  by  the 
State  of  Tennessee,  and  placed  m  Statuary  Hall,  is  accepted  in  the 
name  ot  the  United  States,  and  that  the  thanks  of  Congress  be 
tendered  said  State  for  the  contribution  of  the  statue  of  this 
eminent  man.  Ulustrlous  for  his  distinguished  service  as  a  pioneer 
patriot  of  said  State. 

Resolved  further.  That  a  copy  of  theae  resolutions,  suitably  en- 
grossed, and  duly  authenticated,  be  transmitted  to  the  Governor 
of  Tenneaaee. 

THE  TAEIFF  AND   AGRICXTLTURE 

Mr.  NORBECK.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  the  text  of  the  address  on 
the  Tariff  and  Agriculture,  delivered  Saturday  afternoon. 
January  9.  1932.  before  the  National  Republican  Club,  in 
New  York,  by  Mr.  P.  E.  Murphy,  publisher  of  the  Minne- 
apolis Tribune. 

The  VICE  PRESIDENT.  Without  objection,  leave  is 
granted. 

Mr.  Murphy  spoke  as  follows: 

Mr.  Chairman.  ladleii  and  gentlemen  of  the  National  Republican 
Club.  I  welcome  this  opportunity  to  appear  before  you  to-day  to 
aiac\)S8  the  tariff  In  Its  relation  to  agriculture.  At  the  same  time 
I  am  somewhat  abashed  when  I  consider  the  nice  things  the  chair- 
man haa  been  so  kind  as  to  say  about  me.  I  have  a  fear  that  poe- 
Btbly  I  will  t>e  unable  to  measure  up  to  the  standards  of  his 
compliment*,  but  If  I  do  not  I  wlU  ask  you  to  accept  the  eSort  in 
place  of  the  accomplishment. 

A  protective  tariff  la  inherently  a  special  favor  granted  to  a 
special  group.  It  is  a  bounty  paid  by  the  consumer  to  compensate 
the  producer  for  certain  dlaadvantagea. 

There  Is  nothing  absolute  or  fixed  about  the  theory  of  a  protec- 
tive tariff.  A  protective  tariff  Is  good  or  bad  according  to  the 
prevailing  conditions.  A  tariff  that  may  be  economically  right 
this  year  may  by  the  change  of  conditions  be  economically  wrong 
next  year.  In  the  years  preceding  the  enactment  of  the  Smoot- 
Hawley  Act  It  was  generally  recognized  that  agriculture  was  not 
t)einK  protected  by  the  tariff.  Both  poUtlcal  parties  recognized 
this  fact  In  their  1928  platforms.  The  party  that  came  Into  office 
definitely  promised  the  American  market  to  the  American  farmer. 


A  special  session  of  Congress  was  caHed  to  revise  the  tariff, 
primarily  In  the  Interest  of  agriculture.  The  result  of  this  sjieclal 
session  of  Confess  was  the  enactment  of  the  Smoot-Hawley  bill. 
I  contend  that  this  act  has  failed  to  remedy  the  conditions  about 
whlcli  our  farmers  have  so  rightly  complained  for  the  past  decade. 
Propf  of  my  contention  Is  to  be  found  In  the  December  report  of 
the  fiiureau  of  Economics,  which  gives  these  facts.  On  a  pre-war 
base  «>f  100.  the  present  industrial  wage  level  is  roughly  twice  the 
pre-wtor  figure,  or  200.  Farm  taxes  are  over  250.  Farm  wages  are 
abouQ  120.  The  prices  of  things  bought  by  farmers  are  125.  T\\e 
pricey  received  by  farmers  for  the'.r  products  average  about  70. 
There  Is  a  difference  of  55  points  between  what  the  farmer  sells 
and  »-hat  he  buys.  I  will  not  go  so  far  a.s  to  say  that  this  dls- 
astroiM  discrepancy  Is  the  result  of  the  tariff.  I  do  Insist,  how- 
ever, that  this  discrepancy  proves  conclusively  that  the  Smoot- 
Hawley  Act  has  been  of  little  or  no  benefit  to  the  American  farmer. 
In  this  tariff  discvission  we  must  not  permit  ourselves  to  be 
mlsle<l  by  percentages  and  the  mere  enumeration  of  agricultural 
Items  upon  which  there  Is  a  tariff.  Tliis  arithmetical  Juggling  has 
only  s  statistical  value.  It  gives  us  no  picture  of  reality.  Count- 
ing tl>e  agricultural  Items  on  which  duties  have  been  raised,  com- 
puting the  total  volume  of  our  dutiable  and  free  miports,  means 
nothlfig. 

Further.  It  must  not  be  forgotten  that  some  duties,  ostensibly  In 
the  interest  of  agriculture,  are  In  reality  Industrial  duties.  There 
Is  a  duty  of  2  cents  a  pound  on  coconut  oil.  except  that  Imported 
from  the  Philippines.  On  the  face  of  It  that  Is  a  duty  In  the 
Inter^t  of  apiculture.  In  reality  It  Is  a  duty  In  the  Interest  of 
industry  and  labor  because  copra,  from  which  coconut  oil  Is  pro- 
duce<l.  comes  Into  this  country  free  of  duty.  The  net  result  Is  an 
attenapt  to  force  the  coconut  grower  to  send  his  copra  to  be  ground 
In  th^  United  States.  The  grinding  mills  and  not  the  farmer  are 
the  btneflclarles  of  the  duty  on  coconut  oil. 

Tarttff  duties  on  such  Important  articles  as  com.  oats,  barley,  rye, 
cottofi,  pork,  lard,  and  fresh  eggs  have  little  or  no  meaning.  It 
may  Jound  Important  to  announce  that  we  have  a  duty  of  25  cents 
per  IJushel  on  com,  but.  practically  speaking,  there  Isn't  any 
Importation  of  com.  We  can  make  a  fine  statistical  showing  of 
the  lieneflta  conferred  on  agriculture  by  the  Smoot-Hawley  Act, 
but  the  actual  benefits,  and  there  are  some,  are  all  too  few. 

Looking  back  at  the  special  session  of  Congress  which  enacted 
the  Smoot-Hawley  bill,  we  can  see  that  a  fundamental  mistake 
was  qiade  in  trying  to  write  an  agricultural  tariff  law  In  terms  of 
Indujjtry.  This  Is  only  natural  when  we  consider  that  the  tariff 
Idea  ^ew  out  of  the  necessity  of  Industry.  A  hundred  years  ago 
when  Industry  was  In  Its  Infancy  the  theory  was  that  a  protected 
Industry  furnished  a  market  for  agriculture.  That  theory  at  that 
time  was  sound  when  90  per  cent  of  our  people  lived  on  farms. 
It  Is  |io  longer  sound  unless  subjected  to  some  fundamental  modi- 
fication. Science  and  Invention  have  brought  agriculture  face  to 
face  with  the  problem  of  surpluses.  Science  and  Invention  have 
brought  agriculture  face  to  face  with  substitutes.  Science  and 
inverjtlon  have  brought  about  a  change  In  the  food  habits  of  our 
people.  Our  per  capita  consumption  of  wheat  has  fallen  off  1 
bushel  or  60  pounds  in  the  last  25  years.  Diet  fads  have  f'.irther 
redu<Jed  the  farmer's  market,  yet  our  American  farmer  remains  an 
economic  and  a  social  necessity.  He  Is  grievously  in  need  of  pro- 
tection— protection  that  Is  real  and  not  a  mere  statistical  sop — If 
he  Is  to  survive. 

Any  tariff  act  designed  to  help  the  American  farmer  must  take 
Into  consideration  the  Inescapable  conditions  that  surround  agri- 
culture. Many  of  these  conditions  have  no  counterpart  In 
Industry. 

An  industrial  tariff  Is  easy  to  write.  If  we  want  to  protect  an 
American  manufacturer  of  watches,  we  merely  place  a  duty  on 
foreign-made  watches  that  will  compensate  for  the  cheaper  labor 
or  ml^terlal  abroad.  The  competition  between  the  American  and 
the  foreign  manufacturer  Is  In  watches.  There  Is  no  substitute  for 
a  watch.  There  Is  no  article  produced  an>-where  In  the  world  that 
can  tome  Into  the  United  States  and  become  a  .substitute  for  a 
watcli.  This  Is  not  alwavs  true  in  the  case  of  the  farmer.  The 
Smodt-Hawley  bill  placed  a  duty  on  butter  and  on  lard,  but  the 
Smodt-Hawley  bill  permits  the  Importation  of  tropical  oils  out  of 
which  substitutes  for  butter,  lard,  and  other  animal  fats  are 
man^ifactured.  The  factor  of  substitutes,  which  plavs  no  great 
part  in  IndUstrv.  plays  an  all-Important  part  In  agriculture.  Our 
future  tariff  legislation  must  take  this  distinction  Into  serious 
corsllderation 

Soine  300.000.000  pounds  of  margarine  is  consumed  annually  In 
the  United  States.  Tills  Is  lareely  made  from  tropical  vepetable 
oils,  which  displ.ice  the  animal  fats  produced  by  the  American 
farmpr.  This  margarine  consumption  Is.  roughly,  one-eighth  of 
our  gutter  consumption.  We  would  not  thln'ic  that  we  were  deal- 
ing fairly  with  the  American  watchmaker  If  we  permitted  one- 
eighth  of  his  market  to  be  taken  from  him  by  the  free  Importa- 
tion of  some  device  that  could  be  substituted  for  a  watch.  Any 
futufe  tariff  legislation  that  does  not  take  the  factor  of  substl- 
tute^  Into  consideration  will  fall  of  Its  purpose  to  the  same  extent 
as  tlie  present  tariff  act. 

our  tariff  makers  must  recognize  that  the  farmer  Is  confronted 
on  all  sides  with  invincible  competition.  He  can  not  escape  sur- 
pluses. If  Industry  were  compelled  to  keep  all  Its  factories  oper- 
ating full  time  with  full  crews  Irrespective  of  general  economic 
conditions.  Industry  then  would  be  faced  with  the  same  surplus 
problem  as  the  farmer.  This  Is  another  dlfferrnce  between  agrl- 
cult\(re  and  Industry  which  our  tariff  makers  must  take  Into 
consideration. 
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The  farmer  has  hi.*"  acres  which  he  can  not  shut  down  when  the 
demand  lor  his  products  declines.  The  development  of  the  auto- 
mobile and  the  auU  mobile  truck  has  had  a  disastrous  effect  on 
the  farmer.  The  dls  ippearance  of  the  horse  In  the  cities  has  not 
only  taken  his  horse  market  from  him.  but  has  forced  millions  of 
his  acres,  once  utilized  to  produce  horse  feed.  Into  the  jiroduction 
of  human  food.  If  cur  farmer  is  going  to  be  protected  by  a  tariff 
it  muat  be  along  sue  i  lines  as  wUl  permit  of  the  utlllzfitlon  of  his 
acres.  The  acres  th:.t  once  produced  oats  for  the  horses  are  now 
producing  more  wheat  than  we  can  consume.  Tliis  Is  a  condi- 
tion that  the  farmer  Is  no  more  responsible  for  than  Is  the  indus- 
trialist for  the  cheai>er  factory  labor"  in  foreign  countries.  If  we 
feel  Justified  in  protecting  the  manufacturer  against  the  lower 
foreign  production  ctst.  there  is  Just  as  much  Justification  in  pro- 
tecting the  farmer  f:-om  the  economic  conditions  that  harass  his 
business.  The  basic  theory  of  a  tariff  is  to  stimulate.  A  tariff 
seeks  to  counteract  depressive  conditions.  These  depressive  condi- 
tions are  not  necessa-ily  limited  to  lower  foreign  production  costs. 

A  tariff  act  designed  to  aid  the  farmer  must  take  Into  considera- 
tion the  difference  tetween  land  and  water  transportation  costs. 
It  must  take  Into  consideration  that  75  per  cent  of  our  national 
Industry  lies  within  :  50  miles  of  either  ocean,  whereas  75  per  cent 
of  our  agriculture  is  a  thousand  miles  distant.  The  effect  of  this 
Is  to  give  the  foreign  producer  easier  access  to  ovir  Industrial  mar- 
kets than  the  American  farmer.  Flax  grown  down  below  the 
Equator  In  the  Arge  itine  can  be  shipped  to  the  linseed  mills  In 
New  Jersey  at  a  cost  3f  10  cents  a  bushel,  whereas  It  costs  30  cents 
a  bushel  to  ship  Nor.h  Dakota  fiax  to  the  same  point.  Ninety-five 
per  cent  of  our  flax  is  produced  In  Minnesota,  North  and  South 
Dakota,  and  Montana.  Defenders  of  the  Smoot-Hawley  bill  may 
point  out  that  there  Is  a  high  duty  on  flax  In  the  Interest  of  the 
American  flax  growei ,  but  20  cents  of  that  duty  does  not  protect 
the  farmer,  becatise  he  has  to  pay  It  out  In  freight  charges. 

The  policy  of  our  Government  which  develops  ocean  transpor- 
tation at  the  exp>ens;  of  rail  transportation  works  to  the  serious 
disadvantage  of  the  iVmerlcan  farmer  Our  Government  buys  and 
builds  ships,  subsidizes  them  with  mall  contracts,  and  at  the  same 
time  fixes  the  wages  and  hours  of  labor  on  our  railroads,  creating 
a  cost  of  operation  that  to  a  very  large  extent  Is  borne  by  the 
AmerLpati  farmer.  Agriculture  must  depend  for  Its  trtinsportatlon 
on  the  railroads. 

All  these  factors,  geography,  substitutes,  and  transportation 
problems  must  be  compensated  for  in  any  tariff  law  that  will  be 
of  tangible  benefit  to  the  American  farmer. 

We  can  not  compensate  the  farmer  for  these  conditions  by  the 
mere  Imposing  of  duties  on  wheat,  corn,  lard,  and  such  products. 
Such  compensations  are  only  statistical;  they  are  not  real. 

In  my  opinion,  the  outstanding  failure  of  the  Smoot-Hawley  bill 
Is  In  Its  refusal  to  protect  the  American  farmer  from  the  tropical 
oils  which  are  now  being  used  a.s  substitutes  for  animal  fats.  A 
proper  recognition  of  the  part  played  In  American  agriculture  by 
tropical  oils  might  very  well  solve  the  problem  of  the  agricultural 
surplus.  The  300.000,000  pounds  of  margarine  which  are  consumed 
In  the  United  States  forces  miliioub  of  acrew  of  American  farm 
lands  Into  the  production  of  surpluses.  When  oleomargarine  first 
came  on  the  American  market  as  a  substitute  for  butter  It  con- 
sisted for  the  most  part  of  animal  fats.  It  was  a  competitor  with 
butter,  but  it  was  produced  by  the  American  farmer.  To-day  the 
animal  fat  has  all  but  disappeared  and,  strictly  speaking,  there 
Isn't  any  oleomargarine;   It  is  now  called  nut  margarine. 

There  was  a  time  when  the  Anierlcan  farmer  had  a  market  for 
his  animal  fats  In  the  soap  Industry.  Soap  Is  now  a  vegetable-oil 
product  conialning  very  little  animal  fat  There  was  a  time  not 
many  years  ago  when  the  American  hou.sewile  cooked  with  the 
lard  that  was  the  product  of  animal  fat.  The  lard  substitutes 
have  made  the  fat  hog  a  drug  on  the  market.  To-day  the  farmer 
Is  penalised  for  a  fat  hog  because  the  packers  are  forced  to  export 
so  much  of  their  lard. 

With  the  American  larmer  the  actual  and  potential  comp>etltlon 
of  tropical  vegetable  oils  is  most  serious.  Science  is  finding  new 
ways  U)  make  these  oils  palatable.  Every  day  science  finds 
some  new  method  by  which  the.se  troplral  oils  can  come  into  com- 
petition with  the  American  farmer.  Science  has  even  gone  so  far 
as  to  eliminate  the  odor  and  the  taste  from  whale  oil.  infuse  It 
with  crystallzed  vitamins,  and  produce  a  margarine  that  can  not 
be  distinguished  from  the  butter  made  from  cream. 

An  agricultural  tariff  that  amply  protected  the  American  farmer 
from  these  tropical  oils  would  bring  10  000  000  acres  of  land  Into 
profitable  u.se.  And  to-day  this  10000.000  acres  of  land  is  pro- 
ducing our  surpluses.  The.se  10.000,000  acres,  which  are  now  being 
farmed  at  a  loss  and  imposing  a  loss  on  millions  and  millions  of 
other  acres,  could  be  made  to  produce  at  a  profit  by  excluding 
these  tropical  oils.  Including  tho.se  from  the  Philippine  Islands. 
from  the  American  market.  Either  the  Philippine  Islands  should 
be  given  their  freedom,  or  restrictions  placed  on  the  Importation 
of  their  products. 

Then  there  Is  the  matter  of  the  coarse  fibers  that  are  grown  In 
the  tropical  countries.  While  these  fibers  can  not  perhaps  be 
grown  In  the  United  States,  substitutes  for  them  can  be  produced. 
The  cotton  grower  of  the  South  could  gain  a  tanff  benefit  not  by  a 
tariff  on  cotton  or  cotton  goods  but  by  a  tariff  on  other  articles 
which  In  their  manufactured  form  actually  compete  w.th  cotton. 
The  mlllioiis  of  square  yards  of  linoleum  used  every  year  In  the 
United  States  could  be  backed  by  American  Instead  of  Imported 
fibers. 


My  limited  time  will  not  j)erinit  of  fxirther  enumeration  of  the 

ways  by  which  a  tariff  could  be  written  for  the  benefit  of  agri- 
culture.    It  can  not  be  written  In  Industrial  terms.     It  must  take 
into  consideration  those  peculiar  domestic  and  foreign  conditions 
which  bear  with  such  competitive  weight  on  the  American  farmer. 
I  do  not  believe   that  the  so-called  agricultural   problem   can   be 
solved  by  any  tariff.     I  do  believe  tliat  a  pro{)er  tariff  law.  drawn 
In  the  interests  of  agriculture,  will  be  of  great  help.     Such  a  law 
Will  not  consist  of  merely  increasing  the  duties  on  a  long  list  of 
agricultural  products  but  will  take  into  consideration  the  actual 
conditions  that  confront  the  farmer.     I  do  not  think   it  can  be 
seriously  said  that  the  Smoot-Hawley  Act  has  been  of  any  appre- 
ciable benefit  to  American  agriculture.     In  all  fairness  It  must  be 
admitted  that  the  Smoot-Hawley  Act  does  give  protection  to  some 
agricultural   Items.     For   instance,   there   Is   a   duty  of    14   cents  a 
pound  on  butter,  which  Is  a  benefit  to  the  dairyman,  but  at  the 
same  time  It  permits  the  Importation  of  something  over  600,000.000 
pounds  of  tropical  oils  which  are  very  largely  used  to  make  sub- 
stitutes for  animal  fats.     It  can  hard"y  be  said  in  the  fa-se  of  this 
that   the  Smoot-Hawley   Act   gives   the    American   market   to   the 
I  American  farmer,  and  I  submit  that  this  promise  was  definitely 
made  to  the  American  farmer.     A  special  session  of  Congress  was 
j  called  to  give  him  this  market  and  It  has  not  done  so. 
j      There  is  a  widespread  reluctance  to  reopen  the  tariff  question 
i  In  Congress.     Neither  major  political   party,  facing  a  presidential 
I  election,   wishes  to  become   Involved   In  a  tariff  controversy.     In 
I  the  meantime,  the  American  farmer  must  continue  to  pay  $1.25 
i  for   the  things  he  buys  and  receive  only  70  cents  for  the  things 
I  that  he  sells. 

Congress — and  Indtistry  too — ^may  well  take  cognlzanc«  of  this 
fiagrant  economic  Injustice.  Industry  Insists  on  having  tariffs 
to  protect  Its  American  market.  Why.  I  ask  you.  should  Industry 
allow  Its  agricultural  market,  made  up  of  30.000.000  Americans,  to 
become  impoverished  and  deprived  of  buying  power?  Industry 
scurries  around  the  globe  looking  for  foreign  markets.  Industry 
shuts  Its  eyes  to  Its  best  market  here  at  home  where  there  is  no 
need  to  teach  the  buyers  to  use  American  goods — where  there  are 
no  high  tariff  walls,  where  there  is  no  going  off  the  gold  standard, 
and  where  there  Is  no  talk  of  debt  repudiation.  A  prosperous 
agriculture  In  America  would  more  than  take  care  of  our  vaniah> 
Ing  foreign  trade. 

In  conclusion,  ladles  and  gentlemen.  I  want  to  say  to  you  with 
all  the  earnestness  at  my  command  that  there  never  can  be  a  con- 
tinuous prosperity  In  this  country  that  does  not  Include  agri- 
culture. We  can  not  exclude  30.000.000  of  our  people  and  still 
have  a  prosperotis  Nation.  We  can  not  protect  industry  and  leave 
agriculture  unprotected.  We  must  have  a  new  concept  of  an 
agricultural  tariff.  The  idea  that  a  protected  industrial  market 
of  and  by  Itself  is  sufficient  to  Insure  agricultural  prosperity  must 
be  discarded.  It  may  have  been  true  50  years  ago,  but  it  is  not 
true  to-day.  We  must  write  our  agricultural  tariff  act  in  terms 
of  agriculture  and  not  in  terms  of  Industry.  We  must  protect 
the  American  acre  so  that  the  American  farmer  may  produce 
those  foods  and  articles  for  which  there  Is  a  profltabh;  market. 
If  we  do  not.  the  American  farmer  is  headed  straight  for  the  city 
slums  or  peasantry,  and  God  forbid  that  so  disastrous  a  fate 
should  be  his. 

ADDITIONAL  CAPITAI.  POE  FKOERAL  LAND  BANKS 

Mr.  McNARY  obtained  the  floor. 
Mr.  CAREY  and  Mr.  JONES  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Oregon  yield;  and  if  so,  to  whom? 

Mr.  McNARY.  I  yield  first  to  the  Senator  from  Wyoming. 
Mr.  CAREY.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (H.  R.  6172  >  to 
amend  the  Federal  farm  loan  act,  as  amended,  to  provide 
for  additional  capital  for  Federal  land  banks,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 
Mr.  McKELLAR.     Mr.  President,   reserving  the  right  to 
object,  I  inquire  whether  the  Senator  moved  to  proceed  to 
the  consideration  of  the  bill? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wyo- 
ming asked  unanimous  consent  to  proceed  with  the  con- 
sideration of  the  biU. 

Mr.  McKELLAR.     I  will  be  compelled  to  object  to  the 

request  for  this  reason:   I  said  some  days  ago  that  when 

the  measure  which  has  Just  been  voted  upon  was  disposed 

■  of,  I  would  mo'e  to  proceed  to  the  election  of  a  President 

pro  tempore,  and,  if  the  Senator  from  Wyoming  will  yield 

I  to  me,  I  should  like  to  make  that  motion  at  this  time. 

I      Mr.  CAREY.     I  am  sorry  I  can  not  yield.  Mr.  President. 

Mr.  McKELLAR.    I  object,  then,  to  the  request  of  the 

I  Senator  from  Wyoming.    Under  the  circumstances,  I  feel 

j  it  my  duty  to  do  so. 

I      The  PRESIDENT  pro  tempore.     Objection  is  made. 
I      Mr.  CAREY.    Then,  I  move  that  the  Senate  proceed  to 
'  the  consideration  of  House  bill  6172. 
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Mr  ROBINSON  of  Arkanaaa.  Mr.  President,  do  I  under - 
Btand  the  Senator  from  Wyoming  moves  to  proceed  to  the 
consideration  of  the  Federal  land  bank  bill? 

Mr.  CAREY.     Yes. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
in«  to  the  motion  of  ihr  Senator  from  Wyoming,  ! 

Thr  motion  was  agreed  to;  and  the  Senate  proceeded  to 
conAirtw  tho  WU  <H,  R.  6173)  to  amend  the  PiHleral  farm 
loan  act,  as  amended,  to  provide  for  additional  capital  for 
Federal  land  bank«,  and  for  other  purposes,  which  had  been 
report4d  from  Hub  Committee  on  Banking  and  Currency 
with  amendm<?nts. 

UNKMrt-OYMKNT  CONDITIONS  IN  THE  HTATC  Of  WANHINOTON 

Mr    JONES.    Mr.  President 

Mr,  McNARY,    I  yield  to  the  Senator  from  Washington. 

Mr.  JONES.  A  day  or  two  ago  certain  testimony  was 
given  before  the  Committee  un  Manufactures  with  reference 
to  unemployment,  and  ceitaln  statements  were  made  with 
references  to  the  unemployment  situation  in  my  8»ate.  I 
have  here  a  tolegram  from  a  prominent  newspaper  man  of 
the  State  of  Washington  With  reference  to  that  matter.  I 
ask  that  the  telegram  may  be  printed  in  the  Record  and 
referred  to  the  Committee  on  Manufactures. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  l)eing  no  objection,  the  telegram  wa^j  referred  to 
the  Committee  on  Manufactures  and  ordered  to  be  printed 
in  the  Rkcchid,  as  follows: 

I  Telegram  1 

Walxa  Walla.  Wash.. 

January   8.  1932. 
Hon.  Weslbt  L.  Jowia, 

Senate  Office  Building.  Washirtifton.  D.  C: 
Statf^menU  of  Representative  Hork  before  Senate  unemploy- 
ment committee  on  Tuesday  ore  unwarranted.  Walla  Walla 
County  needs  no  Federal  assistance.  A  thorough  check  with  city 
and  county  oflSclals.  Red  Cross,  and  Salvation  Army  discloses  am- 
ple financial  and  other  relief  facilities  with  everylxxiy  getting  all 
necessary  help.  Additional  assistance.  If  needed,  will  be  quickly 
and  cheerfully  furnished.     Please  flle  with  Senate  unemployment 

committee. 

John  G.  Killt, 
Publisher  Walla  Walla  Daily  Bulletin. 

MODIFICATION  OF  PtOHlBITlON — ARTICLE  BY   WILLIAM   D.  GUTHRIE 

MR.  WAGNER.  Mr.  President.  I  ask  that  there  may  be 
printed  in  the  Rxcoao  an  article  by  Mr.  WiUiam  D.  Guthrie, 
a  leading  authority  on  constitutional  law.  which  appeared  in 
the  New  York  Times  of  last  Sunday,  entitled  "  Modifying 
Prohibition:  An  Approach  from  a  New  Angle." 

There  being  no  objection,  the  article  was  ordered  printed 

in  the  Rxcoao.  as  follows: 

(Prom  the  New  York  Times,  Sunday.  January  10,   1932] 

MooirTiNC  PHomamoN:   An  AppnoACH  ruoM  a  New  Ancle — Wil- 
liam D.  OoTHBi*  Ovms  A  Plan  to  Photkct  Dry  Statbs  Against 

LiQroa   IlCPOKTATION    AND    PlUMrT   THE    OTHERS   TO    PiX   THEIH   OwN 
PoLICIkS 

(The  question  of  what  the  Nation  shall  do  about  prohibition — to 
preserve  the  present  status,  to  repeal,  or  to  modify — was  thrown 
vividly  into  public  debate  again  last  week  because  of  the  proposal 
made  by  John  J.  Raskob,  chairman  of  the  Democratic  National 
Committee,  for  a  new  amendment  designed  to  permit  each  State 
to  handle  the  liquor  traffic  as  it  saw  fit.  That  discussion  makes 
partiruiarly  pertinent  the  article  that  follows,  which  presents  the 
problem  and  a  proposed  solution  from  a  new  angle.  The  author  Is 
a  former  president  of  the  New  York  State  and  New  York  City  Bar 
Associations  and  is  a  leading  authority  on  constitutional  law. 
Thu  article  is  part  of  an  argument  which  Mr.  Guthrie  has  pre- 
pared for  submission  to  Congress.) 

By  William  D.  Guthrie 

The  various  movements  In  and  out  of  Congress  In  the  endeavor 
to  secure  the  re(>eal  or  modification  of  the  eighteenth  amendment 
Indicate  the  prominence  that  the  constitutional  aspects  of  na- 
tional prohibition  will  proiiably  have  in  the  political  campaigns  of 
1933.  The  following  review  discusses  the  antecedents  or  causes 
which  directly  led  to  the  eighteenth  amendment  and  the  objec- 
tions to  its  repeal.  A  modification  la  suggested  that  would  perma- 
nently protect  the  prohibition  States  from  the  violation  of  their 
laws  prohibiting  the  importation  and  sale  of  Intoxicating  liquors, 
and  yet  leave  the  remaining  States  at  Liberty  to  regvUate  the  sub- 
ject in  accord  with  local  pul>llc  policy,  needs,  and  sentiment,  and 
thereby  duly  recogniae  their  right  to  local  self-govemmant. 

The  recent  pubac  letter  of  the  cbalnnan  of  the  Demoerstk;  Na- 
tional Committee  suuesu  an  amendment  which  is  slixiUarly 
intemtod  to  vest  In  tbe  Stotaa  fuU  power  to  regulate  the  matter  of 


Intoxicating  liquors  in  their  own  territory  whether  in  Interstate 
or  intrastate  commerce:  but  it  differs  materially  In  method,  scope, 
and  efflpct,  as  well  as  in  technical  form,  from  the  modification 
propo»M<d  in  the  present  review,  and  it  would  leave  the  States  not 
afflrmallvely  acting  under  his  proponed  amendment  wubjert  to  the 
operation  of  the  present  elKbteenth  amendment  as  heretofcirt  con- 
strued and  applied  by  ContrreM 

Thrr#  IS  clenrly  a  rislp«  tide  of  ptibllc  opinion  railing  for  rpron- 
sld(>rBt|nn  of  the  dutajrrt.  and  It  u  the  mo^t  (liiKiiJiwed  iwi'K"  of  th" 
timiw  Aft«ir  a  <!«ra/-l<'  of  trial  tlip  elKiiKwnth  »n<riidiii4-nt  htwi 
provMl  ;to  be  a  di»»ppointmi«nt  to  inuiiy  of  iiiowr  who  favormi  and 
promot^Hl  It  The  e«p«Tim«'rtf.  Iia«  rri'atrd  Krnvi'  flotiht*  i«<t  to  \Uf 
pfariicStailUy  (ft  the  i»nf<>rrirmt«nl  of  no  (■»nnpiil»f>ry  and  muikim- 
wM»  aipruhibltUiti  in  view  ut  Kmi  failtim  atvd  iimlMlilv  "f  many 
m»l«a  U>  iio«jprr»t«  in  lt«  enfon^mral,  pfliit'lpallv  l)4'»;*u»«)  of  Uvu 
conn\c%  with  local  pulilu   opinion  and  nentimeul. 

ANXItTV    AND  Olft  "NTtNT 

The  iattempted  enfor-priieiit  hun  hviome  In  many  BlatcM  tlvo 
source  |t)f  anxious  apprehension  on  the  purl  of  rountlcM  cItlMrm. 
who  jxinder  with  alarm  over  the  wUln.tpreati  dcmoru'lzation  that 
u  resijliinK  from  the  dUretcnrd  of  tiic  law*  of  C-m'.renn,  the  con- 
fession of  the  National  Oovernmcnt,  of  Uh  InubiUty  ndecjuat^'ly  to 
enforre)  thf.-ie  laws  without  the  cooprrution  of  tho  Stales,  the 
growth  I  of  an  enormous  llllc.t  and  debauching  trafBc  in  intoxicat- 
ing Ilqliors,  and  the  evident  undermining  of  morul  standards  that 
the  open  violation  of  law  is  caviHlnt;  In  so  many  comrr.unlt'es 
ihrouKfiout  the  country  There  Is,  furthermore,  deep  discontent 
and  resentment  and  a  dangerous  spirit  of  rebellion  against  what 
many  t)elleve  to  be  an  unwarranted,  oppressive,  and  lMt->lerable 
interference  with  individual  liberty  and  the  right  of  the  States  to 
local  s^lf -government. 

Natlqnal  prohibition  presents  a  major  political  prob'.em  that  can 
no  longer  he  ignored  by  partv  spokesmen  and  thit  wlM  probably 
be  the! controlling  issue  in  the  approaching  election  with  suffl- 
cientlyi  large  numbers  of  voters  In  many.  If  not  most,  of  the  .States 
to  eclibse  coivslderatlons  of  party  fealty  and  all  other  political 
issues.  It  may.  indeed,  be  decisive  as  to  the  election  of  the  Presl- 
I  dent  aSd  Congress.  Sooner  or  later,  between  now  and  the  election 
next  November,  It  is  practically  certain  that  eacli  of  the  two  great 
pollticsU  parties  will  find  Itself  compelled  to  take  a  definite  stand 
upon  tiie  question  of  the  repeal  or  modiflcation  of  the  eighteenth 
amendment  either  la  the  party  platform  or  through  declarations 
of  its  candidates  for  President  and  Coni^ess. 

/.  Repeal  against  modi  flection 
By  1^19,  the  year  when  the  eighteenth  amendmont  was  finally 
ratifletl,  33  States  had  enacted  prohibition  laws,  and  hence  nearly 
three-flourths  of  the  States  of  the  Union  were  on  record  as  In 
favor  (jf  local  prohibition  in  one  form  or  another,  and  In  practl- 
I  caily  ail  the  other  States  local  option  was  in  force,  fs.  for  example, 
in  Nevsl  York  and  Illinois  It  Is  proper  to  as.sume  that  In  these  33 
States  prohibition  legislation  had  been  enacted  in  ar-cordnnce  with 
public  belief  In  Its  necessity  and  the  prevailing  local  public  policy 
and  nioral  sentiment;  for  the  records  show  that  it  h-id  t>een 
adoptecl  by  constitutional  provision  in  20  States  and,  in  several  of 
the  re^ialnlng  States,  by  popular  vote. 

Whyj   then,   was  the  eighteenth  amendment  deemed   necessary? 

!  The  answer  is  that  the  Supreme  Court  of  the  United  States  had 

theretofore   held   that   intoxicating   liquors   constltuteil   recognized 

and   l^itimate   subjects   of   commerce,   that    as   such   their   shlp- 

j  ment  In   Interstate  commerce  was  within  the  scope  of  the  com- 

I  merce  i  clause   of   the   Constitution    vesting    In    Couqress    exclusive 

power  to  regulate  foreign   and   interstate   commerce,   and   that    it 

wa.s  ni^t  competent  for  any  State  to  forbid  the  transportation  of 

such   !|rtlcies   from   a   consignor    In   one   State   to   a    ronsiirnee    in 

anoth^  without  express  authority  from  Congress.     This  ruling  had 

repeatedly  rendered  ineffective  not  only  State  prohibition  laws,  but 

llkewl^  local  option  laws. 

In   «iew  of  the  practical   nullification   of   State   law.q   and   State 
policies  which  had  resulted  from  tlie  operation  of  a  provl-iion  con- 
tained] In  the  Constitution  of  the  United  States,  the  prohlbitlcni.sts 
finally  1  became  convinced  that  the  only  adequate  remedy  and  the 
only  ojffective  method  of  obtaining  permanent  protection  against 
the    vJ|olatlon    and    nulliilcation    of    their    State    prohibition    laws 
v.ould;b«?  by  means  of  an  .'imendment  to  the  Constitution  of  the 
Uniteq  States  which  would  bring  intoxicating  liquors  within  the 
scope  &ncl  subject  them  to  the  operation  of  the  police  powers  of 
the  scteral  States 
I      Thla  was  the  solution  which  the  Nashville  Christian   Advocate 
came  io  indorse  early  in   1913.  reflecting  the  then  sentiment  and 
I  concluplon  of   many  other  religious  Journals,   and  later  lliat   year 
'  the  mijvement  for  an  amendment  was  taken  up  for  the  first  time 
by  th^  Anti-Saloon  League. 

Howlever,   the   action    finally   taken   to   prevent   the   violation   of 
State  laws  exceeded  the  necessities  of  the  situation  and  the  evil 
or  grievance  complained  of.     The  framers  of  the  proposed  const! - 
tutioril  amendment  made  its  scope  extend  beyond  anything  neces- 
sary for  the  protection  of  the  States  that  had  enacted  or  might 
enact  prohibition  or  local  option  laws. 
I       A  review  of  the  principal  decisions  of  the  Supreme  Court  prior 
j  to   thS^  adoption   of   the   eighteenth   amendment,   relating   to   the 
,  subjedt  of  State  prohibition  laws,  as  well  as  of  pertinent  acts  of 
I  Congress,  will  throw  light  upon  the  fundamental  antecedent*  of 
'  the  amendment,  and  may  convince  that  repeal  of  the  amendment 
:  would   be   an   objectionable   and   unwise  policy,   and   that   such   a 
,  coura^  not  only  would  Ignore  the  lessons  of  many  years  of  practical 
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experience  prior  to  the  ndoptlon  of  the  amendment  but  would 
tend  to  restore  the  condltlon-i  that  had  led  the  prohibitionists  to 
believe  that  a  constitutional   amendment  was  nensMry 

Any  proposal  for  outright  repeal  would  Invite  Ju'tlflable  wlde- 
epread,  and  probably  m.-turmountablc  oppoc.tlon  In  l!ie  prohibition 
Btatoa,  while  a  nK^dllratlon  of  th"  lim^'Uiu'e  nf  thr  Pl^:htef•nrl) 
nmnndmrtil  nn  us  iulr<|Uiitr1y  to  profc  '  ii.'  pr'iiibltum  Hlutrs 
ml>'ht  w«'Il  enlist  th"  symputliv  nnrl  suifi).';!  nf  liberal  nnd  tolerant 
prohlblllonlotd  and  prrwrve  the  i>rlni.ir>  tuul  main  "bjerl  origi- 
nally mnidht  by  thrtn  namely  thf  rMnnrMJuli"Ti  tu  the  pmlilljition 
or  dry  Hi.nir*  uiirl  iliow  havliii?  li«<iil  option  Inwn  of  full  police 
power  ••ffpclivrly  to  cnforri*  ihfir  i-\»n  local  policy  imd  moral 
iM«ntlm«*nt  wiih  r»"»pe(i  to  inioxiralitiK  liouom  uii'l  proii«rt  liirm- 
iMtlv««»»  aKuinwl  ttie  itlilpinriil  of  nw  l\  lUiuorn  it.io  tin  ir  trrrlUiry  in 
violation  of  tii»'ir  luwn,  un  ob>il  whuii  (or  tu'in-  ilian  u  quarter  j 
of  a  century  ll»ey  had  utuu''<<-»M»fully  mrivcn  to  achieve. 

//    Till'   court    dertnionn 

There  had  for  many  y»urh  been  a  contro\i.r».y  a*  to  the  respective  I 
apl;eres  and  constitutional  pov^cru  of  Nation  and  blate  in  the  regu- 
lation of  IuUjxU  atltig  lUjuorh,   and  the  ihii'.r  u*  bftv.im  the  iHjlUt 
poweri)  of  the  8uit€«,  on  the  one  hand,  and  the  power  of  Cungre;**  ' 
to  regulate   internlate  and  loreij^n  (onmieKe    on   tl-.e  other  hand,  I 
had  been  conU'sted  in  litigation  coming  before  the  Supreme  Couri 
of  the  United   States  for  adjudu  ation   as  early   iv>   1847,   although 
the  question*  of  confetituiional  law  arlnlng  from  this  controverby 
were  not  finally  determined  by  the  Supreme  Court  until  12  years 
later,  in  January    1919  j 

In  1847  the  constitutional  question  of  the  power  of  the  States 
to  regulate  the  traffic  in  intoxicating  liquors  within  their  own 
bordcrb  was  directly  presented  to  the  Supreme  Court  for  decision 
in  the  famous  License  case.s,  and  the  point  then  was  whether  th« 
license  law.s  of  a  State  were  constitutional  enactments  as  applied 
to  the  importation  and  sale  of  liquor  .shipped  from  abroad  or  from 
one  State  to  another  State  in  the  course  of  foreign  or  interstate 
commerce.  The  validity  of  the  State  laws  was  unanimously 
upheld  by  the  court. 

This  deci.sion  operated  for  nearly  two  generations  to  uphold  the 
power  of  the  several  States  with  respect  to  the  control  of  the  liquor 
traffic  within  their  own  borders  nnd  afforded  them  protection 
against  importations  in  violation  of  their  laws. 

But  40  vears  later,  in  1888,  the  Supreme  Co'.irt  in  the  Bowman 
ca.se  (125  U.  S.  465)  adjudged  vmcon.slitutional  and  void  a  statute 
of  the  State  of  Iowa  which  prohibited  the  Importation  into  that 
State  of  intoxicating  liquors,  and  overruled  the  doctrine  of  the 
llcen.'^  cases  in  so  fur  as  the  latter  had  held  thai  the  silence  of 
Congress  on  the  subject  amounted  to  a  tacit  permission  to  the 
States  to  regulate  the  importation  of  liquor  in  their  discretion 
under  their  police  powers.  The  court  now  held  that  the  silence  or 
failure  of  Congre:^s  to  act  Indicated  its  will  that  the  .subject 
should  be  free  from  all  State  regulation  or  Interference.  Two 
years  later,  in  the  leading  case  of  L^lsy  r.  Hardin  (135  U.  S.  100) 
the  court  held  Invalid  and  unconstitutional  a  law  of  Iowa  which 
prohibited  the  sale  of  intoxicating  liquors  imported  from  another 
State. 

EFFECT    OF    EtTLTNGS 

These  two  decisions  thru.st  the  whole  subject  and  problem  of 
prohibition  into  Congress,  where  it  was  to  be  agitated  for  a  quar- 
ter of  a  century  in  connection  with  the  campaign  of  the  prohibi- 
tionists to  obtain  the  enactment  of  remedial  legi.slalion  prevent- 
ing the  shipment  of  intoxicating  liquors  into  a  Stale  in  violation 
of  its  laws  and  the  efforts  of  the  liquor  intere.'^ts  to  prevent  any 
such  legislation.  These  cases  had  opened  the  door  wide  to  and 
encouraged  the  mast  undesirable  and  pernicious  results  and  cre- 
ated intolerable  conditions  in  the  prohibition  States.  To  quote 
from  a  vivid  description  in  a  treatise.  Intoxicating  Liquors,  by 
Woollen  and  Thornton,  publlsiied  m   1910: 

"  The  effect  of  these  decisions  was  that  a  State  could  not  enact  a 
law  which  affected  or  interfered  with  intoxicating  liquors  manu- 
factured in  and  shipped  from  a  State  into  a  sister  State  or  Terri- 
tory until  Congress  had  made  provLsion  for  such  interference, 
and  not  then  so  long  as  it  remained  in  the  original  packages. 
This  led  to  the  opening  up  in  the  States,  which  protiibited  tiie 
traffic  in  liquor,  or  imposed  a  high  licen.se  on  the  traffic,  of  wliat 
were  properly  called  '  original -package  liouses."  Liquor  imported 
In  packages  of  a'.l  forms  and  sizes,  but  in  original  packages,  was 
sold  in  these  houses.  In  thus  way  the  retail  traffic  in  liquor  was 
practically  established,  and  in  many  ca;>es  by  tlie  most  irrespon- 
sible and  unsuitable  persons  who  were  not  citizens  of  the  State 
and  were  indifferent  to  its  welfare.  Peaceful  and  quiet  com- 
munities, from  which  the  sale  of  liquor  had  been  bsmlshed  for 
years  were  instantly  afflicted  with  all  the  evils  of  the  liquor 
traffic.  The  seats  of  learning  were  Invaded  by  the  '  original 
package  '  vendor,  and  the  youth  of  the  State  who  gathered  there 
for  Instruction  were  corrupted  and  demoralized,  and  disorder, 
violence,  and  crime  reigned  where  only  peace  and  order  had 
been  known  before.  The  invaded  communities  were  powerless 
to  protect  themselves.  They  could  neither  regulate,  tax.  restrain. 
nor  prolilbit  the  traffic." 

The  Lelsy  case  was  decided  April  28.  1890.  It  created  Intense 
Indignation  and  resentment,  which  were  not  confined  to  the  pro- 
hibition States,  and  an  Immediate  and  insistent  popular  demand 
arose  for  prompt  action  bv  Conercss.  In  less  than  four  months 
Congress  had  enacted  the  Wilson  law  of  August  8.  1890.  which 
was  Intended  to  meet  and  .set  aside  the  ruling?  of  the  Supreme 
Court  in  the  Bowman  and  Leisy  cases.  It  provided  "  that  all 
fermented    distilled,  or  other  Intoxicating  Uquors  or  liquids  trans- 


l»orted  Into  any  State  or  Territory  or  remaining  therstn  for  uae, 
consumption  sale,  or  storage  therein  shall,  upon  arrival  In  sucli 
State  or  Territory,  be  subject  to  the  operation  and  effect  of  the 
law»  of  ouch  State  or  Territory  enacted  In  the  exerciae  of  iU 
police  powrm  U^  the  same  extent  and  in  the  same  manner  n» 
though  BUrh  llquidd  or  liquors  had  been  produced  in  such  Btate 
or  TerrlV^ry  and  shall  not  be  exempt  therefrom  by  reason  of  beinK 
IntrcKlured  thrfrln  in  orlKinal  packages  or  otherwise "  (26  Ht>a(. 
31.).  c    72H). 

wn.ar>N  LAW  iwneamrrco 

The  con»titutlonallty  of  the  Wilson  law  waa  at  once  rhal- 
Irfij-ied,  but  It  wan  promptly  upheld  by  s  unanlnv»UJi  e«jurt  as 
couMtitutlonal  ItiKlHlntion  in  thr  llahrer  eaae,  decided  In  May, 
IRUl  (140  V  H  f>iti)  l'nf(>'M.unttW«ly,  however,  seven  years  later,  in 
May,  IHWH,  in  the  cuse  of  Uhodes  i'  Iowa  1 170  U  «  412),  the  court 
i-xiiiided  lt«  prior  derision  in  the  Rahrer  caae,  and  held  that, 
notwithxtiiiKlIng  the  Wll»')n  law,  the  Stat*  of  Iowa  could  not 
proiiibit  Uw  delivery  of  a  b<»x  of  spirituous  liquors  shipped  from 
ttuotlier  SluK:  coiuU;ned  to  a  resident  of  Iowa  without  vUilatlng 
the  commerce  clause  of  the  Constitution  of  the  United  Btatea. 
This  conclusion  was  arrived  at  by  a  highly  technical  process  of 
reasfjning  under  which  the  term  "  upon  arrival  in  such  State " 
contained   in   tlie    Wilson   law    was   construed   to   mean   not   only 

•  arrival  "  In  the  State  but  after  actual  delivery  to  the  consignee 
therein. 

The  principal  object  of  the  Wilson  law  was  frustrated  by  this 
adjudication,  and  the  interstate  traffic  in  intoxicating  liquors  was 
immediately  resumed  on  an  Immense  scale,  and  It  could  no 
longer  be  effectively  prevented  by  the  States  having  prohibition  or 
local  option  laws."  The  decision  rendered  the  Wilson  law  in- 
nocuous to  the  liquor  trade  for  residents  of  a  prohibition  State 
could  now  freely  order  liquor  to  be  shipped  to  them  in  interstate 
commerce  in  defiance  of  local  policy  and  State  laws 

Indeed,  of  what  avail  was  it  to  a  Stale  to  prohibit  the  manufac- 
ture and  sale  of  liquor  within  its  territory  if  its  residents  could, 
with  but  the  slightest  trouble,  opwnly  and  legitimately  order  for 
themselves  from  another  State  by  mail  or  express  or  other  chan- 
nels of  transportation  any  amount  of  intoxicating  liquor  they 
desired,  and  do  so  under  the  protection  and  guaranty  of  the 
United  States  Constitution  and  the  decisions  of  the  Supreme 
Court? 

The  defeat  of  the  purpose  and  Intent  of  the  Wilson  law  by  the 
decision  of  the  Supreme  Court  in  the  Rhodes  case  rendered  neces- 
sary and  ultimately  inevitable  either  further  remedial  legislation 
by  Conf^ress  or  a  constitutional  amendment.  Numerous  bills  were 
Introduced  in  Congress,  particularly  at  the  Instance  of  the  Anti- 
Saloon  League,  aiming  principally  to  overcome  the  effect  of  the 
decision  in  the  Rhodes  case.  Ultimately,  but  only  after  15  yeaiw 
of  strugyile  and  delay,  the  so-called  Webb-Kenyon  bill  advocated  by 
the  league  was  enacted  It  prohibited  the  transportation  into  a 
State  in  the  course  of  interstate  commerce  of  intoxicating  liquors 

•  Intended  •  •  •  to  be  received,  possessed,  sold,  or  in  any 
manner  used,  either  la  the  original  package  or  otherwise,  in  viola- 
tion of  any  law  of  such  State." 

This  language,  as  subsequently  declared  by  Chief  Justice  White 
when  the  Supreme  Cotu-t  finally  upheld  the  constitutionality  of 
the  law  (242  U.  8.  311,  324).  rendered  "■  it  Impossible  for  one  State 
to  violate  the  prohibitions  of  the  laws  of  another  through  the 
rhannel,*^  of  interstate  commerce,"  and  left  no  further  room  for 
doubt  as  to  the  intention  of  Congress  "  to  prevent  the  inununity 
charactertstic  of  interstate  commerce  from  being  used  to  permit 
the  receipt  of  liquor  through  such  commerce  in  States  contrary 
to  +helr  laws,  and  thus  In  effect  afford  a  means  by  subterfuge  and 
Indirectlt^n  to  set  such  laws  at  aaught," 

CONSTITUTIONAL    QUESTIONS    RAISED 

The  circumstances  surrounding  the  passage  of  the  Webb-Kenyon 
bill  in  1913  were  such  as  to  leave  its  ctinstltutionality  a  matU'r  of 
grave  doubt  for  a  number  of  years.  Senator  Kenyon.  the  princi- 
pal sponsor  of  the  bill,  had  declared  that  it  involved  "  close  con- 
stitutional questions."  Senator  Elihu  Root,  the  most  distin- 
guished lawyer  in  Congress,  had  declared  his  t>elief  that  the  ef- 
fect of  passing  the  bill  would  he  "  that  the  courts  of  the  United 
State;-,  will  have  to  say  that  it  is  beyond  the  constitutional  power 
of  Congress.  I  think  they  will  have  to  say  that  or  stultify  them- 
selves. '  Many  other  Senators  voiced  similar  opinions.  In  the 
House  it  was  declared  in  debate  that  everybody  knew  that  there 
wa.s  doubt  as  to  the  power  of  Congress  to  pass  the  measure. 

When  the  bill  was  presented  to  President  Taft  he  vetoed  it  on 
February  28,  1913,  on  the  ground  that  it  was  unconstitutional 
and  ■•  violates  the  interstate  commerce  clause  of  ouj-  fundamen- 
tal law,  '  and  his  veto  was  based  on  an  opinion  to  the  same  effect 
by  Attorney  General  Wlckersham.  The  next  day.  March  1.  Con- 
gress passed  the  measure  over  the  Presidents  veto  by  a  vote  of 
246  to  95  in  the  House  and  63  to  21  in  the  Senate. 

The  conslilutlonality  of  the  Webb-Kenyon  law  was  not  finally 
established  by  the  Supreme  Couft  until  after  the  lapse  of  nearly 
four  years,  and  then  In  the  case  of  the  Clark  Distilling  Co.,  242 
U.  S.  311.  decided  January  8.  1917,  although  by  a  divided  court. 
Justices    Holmes    and    Van    Devanter    dissenting. 

///.    The  drys'  strategy. 

After  the  passage  of  the  Webb-Kenyon  law,  the  leaders  of  the 
Anti-Saloon    League    campaign    carefully    and    shrowdly    abstained 
.  from  any  public  admission  of  doubt  or  misgiving  as  to  its  con- 
stitutionality,   but    there    can    be    no    reasonable    doubt    that    the 
misgivings  expressed  in  the  Senate  and  House  as  to  the  constitu- 
,  tionality  of  the  measure,  together  with  the  veto  of  the  President 
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•nd  the  opinion  of  Attorney  General  Wlckereham  were  the  direct  j 
•nd  immedlmte  c»u*m  of  the  movement  thereupon  imtatwl  by  ^ 
tb«  Antl-Saioon  League  (or  the  first  time  In  November.  1913,  lor  , 
Uie  d'-ftnlte  and  permanent  settlement  of  the  whole  question  of  , 
conatttulional  po-*-er  by  means  of  an  amendment  to  the  Constltu-  . 
Uon  of  the  United  State*.  w  ,    iqi-j    i 

A  con*Ututional   amendment   was  proposed   In   December     1913    , 
and   came  to  a  vote  In  the  Houae  on  December  22.   1914;    but  It 
Jailed  to  secure  the  necessary  two-thirds  vote,  although  a  majority 
voted    m   lU  favor,   the  vote  being    137   to   189      The   Ant  -Saloon  } 
League    thereupon   proclaimed    it^i   determination    to   continue    Its  ^ 
efforU   to  secure   a  constitutional    amendment,    and   to   that    end  : 
to  employ  every  possible  mean*  In  Its  power  to  secure  the  election 
of   a   favorable   Congress      When   the   Supreme   Covirt    finally   up-  ^ 
held    the    Webb-Keuyon    law    In    January,    1917,    a    new    Congress 
already  had  been  elected  which  wa!<  p'eds?ed  to  submit  the  amend-  \ 
nieni   proposed   by   the   league   to  the   legislatures  of   the  various 
States  for  ratification.  »„  ..i,  i, 

Tlie  decision  of  the  Supreme  Court  upholding  the  Webb-Kenjon 
law   supplemented  by  enactment  of  the  Reed  amendment  on  March 
S    1917.  ailorded  the  prohibition  StaUs  plenary  and  ample  protec- 
tion     in  fact.  It  was  rightly  insisted  In  und  out  of  Confess  that 
thtse  enactmeota.  If  duly  enforced,  obviated  the  necessity  for  any 
constitutional    amendment.      But    the    movement    therefor,    rein-  i 
forced   by  the  appeal   to  patriotism   after   the  declaration  of  war,  , 
and  the  alleged  necessity  of  then  avoiding   the  usr>  of  food  prod-  > 
ucts  in  the  manufacture  of  mtotlcallng  liquors    h.id  by  this  time 
acquired   too  much   strength,   cnihusi.iAm    and   momentum   to   be 
baited.    The  Joint  resolution  for  a  conctltutional  amendment  that 
ultimately    prevailed    was    Introduced    April    4     l'dl7     and    finally 
passed  by  Congress  on  December  18,  1917    and  was  thereupon  sub- 
mitted to  the  State  legislatures  for  ratification. 

TOO    LATI   rO«   COMPROMISI 

When  CongreM  finally  and  adequately  reco^ni/ed  the  Justice 
and  n?ceMUy  of  the  demands  of  the  prohibitionists  with  respect 
to  Interstate  commerce  bv  the  enactment  of  the  Webb-Kcnyon 
law  a:id  the  Reed  amendment,  the  day  for  temperate  and  tolerant 
compromise  and  moderate  measures  had  p.\ssed.  The  Anti- 
Saloon  League  had  bv  this  time  committed  itself  to  compulsory 
nation-wide  prohibition  and  would  listen  to  no  compromise,  for 
It  was  flushed  with  Its  victories  at  the  polls  and  the  conviction 
that  It  would  have  the  necessary  votes  In  Congress  to  go  to  any 
extreme 

In  addition.  It  was  undoubtedly  not  forgotten  by  those  Insisting 
upcn  a  constitutional  amendment  that  It  had  taken  15  years  of 
struggle  to  secure  the  enactment  of  the  Webb-Kenycn  law.  and 
that  aside  from  any  doubts  or  misgivings  as  to  Its  constitutional- 
ity the  law  was  subject  to  repeal  or  modiflcatlnn  by  any  subse- 
quent Congress,  as  well  as  subject  to  possible  change  of  ruling  by 
the  Supreme  Court.  Agitation  and  clamor  for  the  repeal  of  the 
Webb-Kenyon  law  had  In  fact  already  actively  begun  at  the 
Instance  of  the  liquor  interests 

Many  prohibitionists  had  by  this  time  become  profoundly  con- 
vinced that  the  only  way  to  obtain  permanent  relief,  settling,  as 
they  conceived,  the  policy  of  prohibition  once  for  all  and  avoiding 
the  poaaiblllty  of  future  adverse  action  by  Congre.ss  or  the  Supreme 
Court,  and  the  rettim  of  the  highly  objectionable  conditions  aris- 
ing under  the  doctrine  of  the  Lelsy  case,  would  be  by  means  of 
a  constitutional  amendment  which  would  permanently  withdraw 
the  entire  subject  from  the  pwwer  of  Congress  further  to  compli- 
cate or  upset  or  to  authorize  or  permit  the  %-iolnt!on  of  State  laws. 
It  is  that  determination  with  which  we  must  reckon  In  any  pro- 
posal to  change  the  present  status. 

XXTaZMKS   IN    INTKRPmETATION 

Much  of  the  widespread  unpopularity  and  public  disapproval  of 
the  eighteenth  amendment,  and  consequent  difficulty  in  its  effec- 
tive enforcement,  has  been  due,  moreover,  to  the  great  lengths  to 
which  CongTe«  has  gone  In  interpreting  It.  The  amendment  Itself 
expressly  declares  that  Congress  and  the  States  should  have  *  con- 
current power"  of  enforcement.  Yet  this  provision  has  been  In 
effect  nullified,  and  it  has  been  held  that  Congress  has  paramount 
power  to  enforce  the  amendment,  and  that  the  power  cf  the 
St«te«  Is  wholly  dependent  and  subordinate 

Again,  the  eighteenth  amendment  is  limited  to  "  Intoxicating 
liquors  ■■  Yet  It  has  been  construed  as  conferring  power  on  Con- 
gress to  prohibit  beverages  admitted  In  court  by  the  Government 
to  be  nonlntoxlcatlng  In  fact.  Similarly,  the  amendment  nn  Its 
face  Is  plainly  limited  to  Intoxicating  liquors  used  ■  for  beverage 
purposes  ■;  yet  the  paramount  Federal  Jurisdiction  has  been 
extended  so  as  to  include  alcoholic  liquors  used  for  nonbeverage 
purposes,  and  the  right  and  duty  of  physicians  to  prescribe  adco- 
hollc  liquor  for  medicinal  purposes,  necessary  in  the  opinion  of 
many  eminent  medical  authorities  in  the  adequate  treatment  and 
relief  of  their  patients,  have  been  denied.  Similar  reasoning 
would  support  any  regulation,  however  drastic,  even  the  total 
prohibition  of  alcoholic  wines  and  liquors,  not  only  as  to  medic- 
inal uses,  but  as  to  sacramental,  industrial,  pharmaceutical,  or 
ether  uses  as  well.  Surely.  It  waa  not  necessary  to  go  to  these 
extremes  In  order  to  carry  out  the  eighteenth  amendment  accord- 
ing to  the  true  meaning  and  intent  of  the  congress  that  proposed 
and  the  leglalatures  that  ratified  It. 

IV.  A   proposal 

What.  then,  can  be  done  to  correct  the  present  deplorable  con- 
ditions and.  at  the  same  time,  protect  the  Individual  prohibition 
and  local -option  States  against  the  shipment  of  liquor  Into  their 
tcmt(»-les  in  violation  of  their  lawa7 
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It  Is  suggested  that  the  following  modification  of  the  eighteenth 
amendment  should  be  proposed  by  Congress  for  ratification  by 
conventions  In  the  several  States  consisting  of  delegates  elected 
solely  tp  represent  and  give  efTect  to  the  will  of  the  people  with 
regard  Ito  the  particular  subject  of  prohibition,  viz: 

"  Th0  existing  eighteenth  article  of  amendment  to  the  Constitu- 
tion of  the  United  States  is  hereby  amended  so  as  to  read  in  lieu 
of  its  iJresent  language  as  follows: 

'•  •  ARTICLE    XVni 

"  '  SEtTioN  1  The  provi.sion  of  clause  3  of  section  8  of  Article  I 
of  the  ICon.«tltut:on  vesting  m  the  Congre.ss  the  power  to  regulate 
commence  with  foreign  nations  and  among  the  several  States  and 
with  t»e  Indian  tribes  shall  not  be  construed  to  empower  It  to 
authorize  the  shipment,  tran.,portatlon.  or  Importation  Into  any 
State  of  intoxicating  liquors  for  beverage  or  other  purpo.ses  when- 
ever aitch  shipment,  tranFportatlon,  or  Importation  haa  been  pro- 
hibitecS  by  the  lav-s  of  such  St.ite.  and  any  such  -shipment  or 
importation  of  intoxi.-ating  liquors  into  a  State  in  violation  of  its 
laws,  wfiethcr  by  the  Po;-tal  Service  or  otherwise,  is  prohibited,  and. 
if  any  such  shipment  or  importation  be  r.iade.  it  shall  become 
subjeofj  to  the  laws  of  the  State  immediately  on  arrival  therein, 
both  btfore  and  after  delivery  to  the  consignee,  whether  m  the 
orlglnaf  package  of  shipment  or  otherwLse 

••  •  S^.  2.  The  Coneress  and  the  several  States  shall  have  power 
to  enforce  this  artic'e   by  appropriate   legislation.'  " 

This'  form  of  modification  would  not  only  expressly  prohibit 
Interstiite  or  foreign  commerce  in  intoxicating  liquors  so  far  as 
such  commerce  would  consist  of  attempt.s  to  ship  liquors  Into  a 
State  Ui  violation  of  Its  prohibition  laws  but  the  power,  obliga- 
tion a<id  duty  of  nation-wide  enforcement  of  this  prohibition  by 
Congr^is  would  be  Just  as  full  and  complete  as  It  Is  to-day  under 
the  eighteenth  amendment 

It  wjll  no  doubt  be  urged  that  such  a  constitutional  amendment 
as  is  fcroposed  liere.  providing  for  and  recognizing  the  right  of 
each  State  to  regulate  the  traffic  In  intoxicating  liquors  for  Itself, 
under  its  own  police  power  and  without  any  restriction  or  hm- 
drancei  from  the  power  of  Congre.ss  to  regulate  foreign  or  interstate 
commerce  or  the  postal  service,  would  not  afford  as  adequate  and 
complete  protection  to  the  prohibition  States  as  the  existing 
amendjnent;  that  other  States,  if  allowed  to  manufacture  and  sell, 
couid  Miip  liquor  into  the  prohibition  States,  and  that  the  only 
eflfecti^e  way  to  have  actual  prohib.tion  in  any  States  is  through 
compulsory  nation-wide  prohibition  and  enforcement.  But  the 
experiance  of  the  period  that  has  elapsed  since  the  adoption 
o'  thq  eighteenth  amendment  has  conclusively  demonstrated 
that  itJ  Is  precisely  In  the  matter  of  actual  nation-wide  enforce- 
ment that  national  prohibition  has  presented  lt.s  weakest  aspect. 
Experience  has  demonstrated  the  practical  Impossibility  of  such 
enforct-ment.  Tlic  prohibition  States  are  not  now  being  adequately 
protected  against  shipments  of  Intoxicating  liquors,  and  it  Is 
claimod  that  some  are  even  worse  off  in  this  respect  than  they 
were  t>efore  the  eighteenth  amendment  and  the  Webb-Kenyon 
law. 

Whi^tever  difficulties  may  Inhere  in  the  enforcement  of  State 
prohibation  laws,  far  greater  dlfQcultles.  If  not  in  fact  entirely  In- 
superajole  ones,  face  the  enforcerrv?nt  of  compulsory  nation-wide 
prohlbjltion.  If  it  was  found  difficult  for  prohibition  States  inde- 
pendently to  prevent  the  illegal  shipment  of  liquor  over  their  bor- 
ders, it  has  proved  still  more  difficult  for  the  Federal  Government 
adequately  to  police  the  entire  country  and  cope  with  the  enor- 
mous quantity  of  Illicit  liquor  smuggled  across  our  borders  from 
abroati  or  manufa'-tured  and  distributed  Illegally  at  home,  or  to 
-■  prevent  the  ominous  violation  of  the  Taw  on  the  part  of  ma-sses 
of  ordinarily  law-abiding  citizens  in  States  where  the  local  senti- 
ment is  opposed  to  drastic  and  nation-wide  prohibition. 

The '  advocates  of  the  outrij^ht  repeal  of  the  ei!^hteenth  amend- 
ment. If  successful,  would  restore  the  operation  of  the  commerce 
clause' of  the  Constitution  of  the  United  States  r.s  to  intoxicating 
.  llquorf  with  the  possible  renewal  of  all  the  grievances  and  evils 
that  hjad  previously  existed  thereunder,  and  would  ajaln  place  the 
Statesi  subject  to  the  will  of  Congress  to  deny  them  adequate  pro- 
tectlo<i  against  the  violation  of  their  laws  Repeal  would  restore 
the  p^wer  of  Congress  to  permit  the  shipment  of  Intoxicating 
Uquort  into  any  State  In  violation  of  its  laws.  an:1  such  permission 
wouldibe  Implied  if  it  omitted  to  enact  anv  rpgulat<iry  law  at  all. 

Moreover,  it  Is  contended  by  many  that  the  Wilson  and  Webb- 
Kenyqn  laws  and  the  Reed  amendment  have  been  impliedly  re- 
pealofj  bv  the  national  prohibition  act  generally  known  as  the 
Volsiejid  lawi .  and  the  official  framors  of  the  Code  of  Laws  of  the 
UnitoA  States  have  apparently  adopted  the  view  that  it  did  super- 
sede these  prior  statutes.  If  this  be  so.  the  repeal  of  the  eighteenth 
amendment  would  immediately  restore  the  conditions  existing 
under  the  decision  in  the  Lelsy  case  a.s  above  described  and  sought 
to  be  iremedled  by  the  Wilson.  Webb-Kenyon.  and  Reed  laws. 

OPPOSITION   TO   REPEAL 

The(  advxrates  of  outright  rep>eal  are  certain  to  antagonize  those 
reasoilable,    conservative,    and    patriotic    prohibitionists    who    con- 
scientiously  believe    in   prohibition   and   still   want   prohibition   or 
local  t)ptlon  and  the  suppression  of  the  saloon  In  their  own  States, 
becau^  they  are  convinced  of  the  vital  nece.ssity  of  prohioition  in 
the  l<Jcal  public  Interest  and  for  the  protection  of  their  families 
and  Home  life,  but  who  are  nevertheless  tolerant   and  willing   to 
recognize  the  propriety  and  advisability  of  allowing  other  States 
!  to  regulate  the  subject  of  intoxicating  liquors  in  accordance  with 
I  their  own  local  necessities,  local  customs,  local  public  policy,  and 
I  local  tnoral  sentiment. 
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It  Is  believed  to  be  highly  Improbable  that  three-fourths  of  the  I 
States    would     ratify     an     amendment     repealing     the     clf;hte€nth  | 
amendment    when    such    repeal    would    leave    their    police    powers 
with   respect   to   Intoxicating   liquors  again  completely   subject  to  i 
nulliticHtlon  by  Congrtss  whether  ilii'ough  Inaction  or  action  on  | 
Its  part.     If,  however,  the  {iroi)osal  submitted  were  to  modify  the 
existing    eighteenth    amendment    In    substantially    the    form    and 
language    above   suggested    so    a-^    adequately    and    permanently    to 
protect  the  States  in  the  enforcement  of  their  prohibition  or  local  | 
option  laws,  the  desirable.  If  not  indeed  now  reasonably  necessary. 
part  of  the  eighteenth  amendment  would  be  preserved,  and  the 
dra-stic    and    practically    nnenforcible    scope    of    tho    present    all- 
Incluslve  language  and  nation-wide  operation  of  prohibition  would  i 
be  cliniinated.  i 

STRENGTH    OF    FEDERAL    SYSTEM 

The  main  viriue  and  the  main  strength  of  our  Federal  system 
In  tlie  past  have  been  that  under  It  there  was  no  undue  Interfer- 
ence by  the  National  Government  with  local  self-government  or 
State  sovereignty  in  matters  concerning  the  personal  habits,  cus- 
toms, or  morals  of  the  residents  of  the  several  States.  TViat  virtue 
and  that  strength  can  not  long  survive  the  centralization  In  the 
National  Government  of  functions  and  police  powers  which  In 
their  es.'^entlal  nature  belong  to  the  field  of  local  self-government, 
which  arc  within  the  powers  expressly  retained  by  the  States 
under  tlie  tenth  amendment,  and  which  should  be  administered 
and  exercised  lia  accordance  with  hxal  customs,  sentiments,  and  i 
need.s. 

rUe   di.sreyard   of   this  sound,    wise,   and   salutary  governmental 
policy    under   our   Federal   system   by   the   eighteenth   amendment 
has  brought   In   Its  train  Incalctilable  Injury   and   demoralization, 
and  plunged  the  country  Into  moral,  legal,  and  political  difficulties  i 
which  Imperatively  call  for  adccjuate  and  patriotic  remedial  action. 

EXECUTIVE   SESSION  I 

Mr.  McNARY.     I  move  that   the  Senate  proceed  to  the  ' 
consideration  of  executive  business. 

Mr.   NORRIS.     Mr.  President,   if   the   Senator  will   with-  i 
hold  that  motion  for  a  moment;  does  he  expect  to  adjourn 
now? 

Mr.  McNARY.  It  is  desired  to  have  an  executive  session 
and  then  to  take  a  rece.ss  until  to-morrow. 

Mr.  ROBINSON  of  Aikansas.  Mr.  President,  what  is  the 
occasion  for  an  executive  session  at  this  late  hour?  It  is 
now  10.30.  The  Senary  has  been  in  continuous  session  for 
10  hours  and  30  minuies;  and  I  suggest  to  the  Senator  that 
he  let  that  matter  go  over  until  to-morrow. 

Mr.  McNARY.  It  ta  ill  take  only  about  three  minutes,  and 
some  Senators  are  anxious  to  have  the  executive  session. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  report 
the  Senator  has  in  mind  might  be  made  as  if  in  executive 
session. 

Mr.  McNARY.  I  have  no  report  to  make.  Some  of  the 
Members  of  the  Senate  have  asked  for  a  short  executive 
session.    It  will  take  only  two  minutes. 

Mr.  NORRIS.     Mr.  President 

Mr.  McNARY.     I  yi^ld  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  had  not  finished  when  I  was  interrupted 
I  was  going  to  make  the  opposite  suggestion  to  that  which 
the  Senator  from  Arkansas  has  made.  Certainly  the  bill 
that  we  now  have  taken  up  before  the  Senate  is  another 
emergency  prosperity  measure,  and  I  do  not  see  any  reason 
why  we  should  not  proceed  with  it.  It  is  only  10.30.  We 
ought  not  to  wait.  Time  is  the  e.s.sence  of  this  whole  thing. 
Let  us  proceed.     Let  i).s  take  it  up  and  di.spose  of  it  tonight. 

Mr.  McNARY.  Mr.  President.  I  move  an  executive  ses- 
sion. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senato*  from  Orc?con. 

The  motion  was  a^irced  to.  and  the  Senate  proceeded  to 
the  coiibideration  of  executive  basiness. 

REPORTS    OF    COMMITTEES 

The  PRESIDENT  pro  tempore.  There  are  no  messages 
from  the  President.    Reports  of  committee?^  are  in  order. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  the 
Judiciary,  reported  favorably  the  nomination  of  John  Paul, 
of  Virizinia,  to  be  United  States  district  judge,  western  dis- 
trict of  Viremia. 

Tlie  PRESIDENT  -jro  tempore.  The  report  will  be  re- 
ceived and  go  to  the  calendar. 

Mr.  GLASS.  Mr.  President.  I  a.sk  for  the  confirmation  of 
the  judi'c  who.,e  nomination  has  just  been  presented  by  the 
Senator  Irom  Indiana. 


The  PRESIDENT  pro  tempore.  The  Senator  from  Vir- 
ginia asks  unanimous  con.sent  for  the  present  coiisideration 
of  the  nomination.  Is  there  objection?  The  Chair  hears 
none;  and.  without  objection,  the  nomination  is  confirmed. 

Mr.  BLACK,  from  the  Committee  on  the  Judiciarv,  re- 
ported favorably  the  nomination  of  John  D.  liartman.  of 
Te.xas,  to  be  United  States  attorney,  western  district  of 
Te.xas. 

Mr.  SHEPPARD.  Mr.  President,  there  is  no  objection  to 
that  nomination.     I  a^k  for  its  confirmation. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Texas 
asks  unanimous  consent  for  the  present  consideration  of  the 
nomination.  Is  there  objection?  The  Chair  hears*  none: 
and,  without  objection,  the  nomuialion  is  confirmed. 

Are  there  further  reports  of  committees? 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nomination  of  John  R.  Fmik- 
houser  to  be  po.stmaster  at  Albion,  111. 

The  PRESIDENT  pro  tempore.  The  report  will  be  placed 
on  the  calendar. 

The  Calendar 

The  PRESIDENT  pro  tempore.     The  calendar  is  in  order. 

POSTMASTERS 

Mr.  ODDIE.  I  move  that  the  nominations  of  pastmasters 
on  the  calendar  be  confirmed  en  bloc  and  the  President 
notified. 

Mr.  NORRIS.     I  object  to  that. 

Mr.  ROBINSON  of  Arkansas.    I  object  to  that. 

Mr.  NORRIS.  If  the  Senator  will  confine  it  to  the  con- 
firmation of  the  postmasters,  I  will  make  no  objection. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  to  the  Senator 
that  he  ask  unanimous  consent  that  the  nominations  be  con- 
firmed en  bloc. 

Mr.  ODDIE.  That  is  what  I  intended  to  ask — that  they 
be  confirmed  en  bloc  and  the  President  notified. 

Mr.  NORRIS.     No,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.     I  object  to  that. 

Mr.  McNARY.  I  suggest  to  the  Senator  that  he  just  ask 
that  they  be  confirmed. 

Mr.  ODDIE.     I  will  accept  that  suggestion. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Mr.  NORRIS.     To  what? 

The  PRESIDENT  pro  tempore.  To  the  request  for  unani- 
mous consent  that  the  postmtisters  be  confirmed  en  bloc. 

Mr.  NORRIS.     No. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  objection  to 
that. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  all  postmasters  on  the  calendar  are  con- 
firmed en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  McNARY.  I  move,  as  in  legislative  session,  that  the 
Senate  take  a  recess  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  tat  10  o'clock  and  34  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Tues- 
day, January  12,  1932,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  11 
(legislative  day  of  January  7»,  1932 

United  States  District  Judge 

John  Paul  to  be  United  States  district  judge,  western  oi*- 
trict  of  "Virginia. 

United  States  Attorney 

John  D.  Hartman  to  be  United  States  attorney,  western 
district  of  Texas. 

POSTMASmtS 
ARKANSAS 

Mary  Brown,  Alpena  Pass. 
Roy  W.  Stevens.  Ashdown. 
Thomas  T.  West,  Beebe. 
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MUton  R.  Stlmaon.  BrinJdey. 
Charlie  I.  Grayson.  Camden. 
Kay  S.  RoUey.  Crawfordville. 
Edith  M.  Cook.  De  VaUs  Bluff. 
Robert  M.  E>eason.  El  Dorado. 
William  J.  Rumsey.  Hardy. 
Oliver  A.  Hill.  Hartford. 
Ralph  C.  Lehman.  Hoxie. 
Charles  L.  Jones,  Junction  City. 
George  H.  C.  Palmer.  McGehee. 
Dennis  M.  Townsend.  Mena. 
Ethel  Roberts.  Mountain  Pine. 
Harry  L.  Shambarger.  Mulberry. 
Paul  Smith.  Nettleton. 
Roscoe  J.  Gammill,  OzarJc 
Ned  P.  Atkin,  Parkdale. 
James  H.  Ward,  Quitman. 
Edress  A.  Casner.  Rector. 
John  J.  Eckart.  Subiaco. 
Nona  E.  Robertson.  Thornton. 

MARYLAND 

Earle  H.  Ault.  Accident. 
Nettie  Powler,  Bowie. 
George  G.  Young,  Cumberland. 
Leland  T.  Short,  Denton. 
Thomas  E.  Brian.  Elllcott  City. 
Joseph  J.  Banz.  Essex. 
Beatryce  B.  Bounds.  Fruitland. 
William  D.  Wilkinson.  Halethorpe. 
George  W.  Nichols.  Hurlock. 
Jacob  H.  Reinhardt,  Lansdowne. 
Louis  E.  Lambom,  McDonogh. 
Mary  W.  Stewart.  Oxford. 
Robert  H.  Phillips.  Salisbury. 
Turner  B.  Waters,  Sevema  Park. 
Floyd  R.  Bennett,  Sharptown. 
Herbert  W.  Mason.  Snow  Hill. 
Victor  P.  Cullen,  State  Sanatorium. 
William  E.  Tull.  Stockton. 
George  W.  Stevens.  Sudlersville. 
Howard  R.  Damuth,  Thurmont. 
Philip  E.  Huntt.  Waldorf. 
Harry  M.  Kimmey.  Westminster. 

IfEVADA 

Helen  C.  Thrasher.  Gerlach. 
Harold  E.  Haviland,  Winnemucca. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  11,  1932 

The  House  met  at  12  o'clock  noon. 

Rev.  William  A.  Shelton.  pastor  of  Mount  Vernon  Place 
Methodist  Episcopal  Church  South.  Washington.  D.  C, 
offered  the  following  prayer: 

Almighty  God.  our  Heavenly  Father,  hallowed  be  Thy 
name.  Let  us  hear  that  Thy  Kingdom  may  come  on  earth 
as  it  is  in  heaven. 

O  Lord,  give  us  feeling  for  one  another;  teach  us  how  to 
love  Thee  with  all  our  heart  and  our  neighbor  as  ourselves. 

O  Lord,  give  us  vision,  that  we  have  dominion  over  pov- 
erty and  crime,  sickness  and  death;  and  make  our  bodies 
strong  and  beautiful  temples  for  the  indwelling  of  Thy  Holy 
Spirit. 

Give  us  a  holy  taste  for  Thy  bread  and  wine:  teach  us 
how  to  live,  that  we  be  brethren  of  one  Father,  every  man 
a  king  in  his  own  right,  dwelling  together  in  health,  peace, 
and  plenty,  increasing  our  liberties  with  Thy  Justice  and 
mercy:  bless  all  those  who  are  near  and  dear  to  us,  our 
church  and  our  state,  our  race  and  our  religion,  and  every 
Just  man  throughout  the  whole  world:  teach  us  how  to 
serve  and  beautify  the  community  in  which  we  Uve:  let  us 
make  It  more  useful  for  all  men  in  our  time,  and  for  our 
chlldren.  when  we  have  given  it  to  them,  and  to  the  posterity 
of  mankind. 


O  Lord,  anoint  us  with  fine  incense  and  sweet  perfume: 
makje  us  better  and  better  every  day  in  every  way;  g:ve  u.s 
long;  useful,  and  happy  lives;  and  at  last  save  us  in  heaven. 
for  Christ's  sake.     Amen. 

Tjie  Journal  of  the  proceedings  of  Saturday,  January  9, 
1933.  was  read  and  approved. 

THE  TARIFF  ON  WHEAT 

Mr.  AMLIE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  Hou£e  for  10  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  AMLIE.  Mr.  Speaker,  on  the  22d  of  last  December. 
whiTh  was  the  day  on  wh;ch  Congress  recessed  for  the  holi- 
day$,  I  and  other  Members  of  this  body  received  a  news 
release  from  the  Secretary  of  Agriculture  setting  forth  the 
benefits  to  the  wheat  growers  of  our  present  high  protective 
tariff  on  wheat.  It  was  perhaps  rather  significant  that  this 
reletise  was  sent  out  to  Members  of  this  body  at  a  time  when 
some  of  the  majority  leaders  of  the  House  were  proposing 
thofoughgoing  changes  in  the  tariff  law  at  this  session  of 
Congres;?. 

The  statement  to  which  I  refer  is  in  the  form  of  a  news 
reletise  and  reads,  in  part,  as  follows: 

S*;retaxy  of  Agriculture  Hyde  to-day  Issued  the  following  state- 
mem  on  the  benefit  of  the  tariff  to  .A.mencan  wheat  growers:  The 
relation  between  wheat  prices  in  the  United  states  and  Canada 
durllng  recent  months  is  a  strllcmg  indication  of  how  the  tariff 
benfflta  -.he  United  States  wheat  growers.  Ever  since  midsummer 
the  price  of  wheat  at  Minneapolis  has  been  much  above  the  price 
In  Ciuted  States  dollars  of  similar  quality  wheat  at  Winnipeg. 
Thii-- 

And  he  then  gives  what  are  presumably  representative 
comparisons  between  the  wheat  market  at  Minneapolis  and 
at  Winnipeg  between  No.  1  dark  northern  at  Minneapolis 
and!  No.  3  Manitoba  northern  at  Winnipeg,  a  comparable 
graie.  This  and  several  other  specific  comparisons  of  prices 
here  and  in  Canada  would  lead  to  the  assumption  that  the 
advantage  to  the  American  wheat  farmer,  as  a  result  of 
our  high  protective  tariff  law,  would  be  between  23.3  cents 
and  31  cents  a  bushel.  If  the  general  assumption  which  this 
article  seeks  to  create  is  true,  it  is  of  the  greatest  signifl- 
canpe.  because  on  the  1931  wheat  crop  of  884.000.000  bushels 
it  would  mean  a  price  advantage  to  the  American  wheat 
farlners  of  approximately  a  quarter  of  a  billion  dollars  for 
that  yejtr  alone. 

I  was  quite  amazed  that  this  could  be  the  situation,  be- 
cause it  was  wholly  contrary  to  what  I  had  assumed  was 
trut  as  to  the  effect  of  a  protective  tariff  on  wheat.  I  dis- 
cussed the  matter  with  one  of  my  colleagues  from  a  wheat 
Staite  and  found  that  Secretary  Hyde's  statement  was  ac- 
cepted by  him  as  correctly  stating  the  facts  of  the  matter. 

While  I  am  not  from  a  wheat  district.  I  at  least  was 
railed  on  a  wheat  farm  in  North  Dakota  and  still  have  the 
fartn  on  my  hands.  If  what  the  Secretary  of  Agriculture 
sayB  by  inference  in  his  news  release  of  the  22d  is  true, 
then  I  should  have  owed  the  grain  dealer  money  for  taking 
my  grain  last  fall  but  for  the  existence  of  our  present  tariff 
sch|edul(!S.  This  did  not  seem  to  me  at  all  reasonable. 
And.  of  course,  in  so  far  as  I  am  concerned,  there  was  the 
further  fact  that  if  the  Secretary  of  Agriculture  was  right 
as  to  the  effect  of  a  tariff  on  a  crop  having  an  exportable 
surplus,  then  I  was  wrong  on  one  of  the  major  issues  on 
which  I  based  my  campaign  a  few  months  ago. 

I  WHEAT     AND     TARIFF 

I^  determining  the  effectiveness  of  the  present  tariff  of 
42  icenti;  per  bushel  upon  wheat  it  is  necessary  to  consider 
tha  wheat  crop  by  classes  particularly  with  reference  to  the 
protein  content.  The  classes  of  wheat  containing  a  high 
de^ee  of  protein  are  at  a  premium  because  the  domestic 
demand  is  greater  than  the  supply.  The  low  protein-con- 
tent wheat  is  on  a  definite  export  basis  at  all  times,  and. 
of  ccun«,  can  receive  no  benefit  from  a  tariff.  In  fact 
about  2i)  per  cent  of  the  total  wheat  raised  in  this  country 
is  exported. 

CLASSES    or    WHKAT 

I.  Soft  red  winter  wheat  normally  constitutes  30  per  cent 
of  the  domestic  production.     This  wheat  is  grown  in  the 
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Mississippi  Valley  and  in  eastern  agricultural  States.  This 
wheat  is  on  an  export  oasis  and  receives  virtually  no  benefit 
from  the  tariff. 

2.  Hard  red  winter  \/heat  comprises  normally  30  per  cent 
of  domestic  production.  This  wheat  is  grown  principally  in 
Kansas,  Nebraska,  Oklahoma,  Texas,  and  Colorado.  This 
wheat  occasionally  benefits  from  the  tariff  in  that  premiums, 
which  result  from  the  protein  element,  are  paid  for  certain 
portions  of  this  wheat,  especially  in  years  of  large  crops 
when  there  is  a  scarci.y  of  protein.  Domestic  millers  then 
tend  to  bid  up  the  price  for  that  part  of  the  hard  winter 
wheat  which  runs  high  in  protein.  To  date  this  has  not 
been  an  important  facior  in  the  1931  crop.  That  this  is  true 
is  strikingly  borne  out  by  the  closing  prices  of  May  wheat 
futures  in  the  Kansas  City  market,  as  compared  with  the 
market  at  Winnipeg.  From  September  19  to  December  26, 
1931.  the  price  was  from  1  to  9  cents  a  bushel  lower  at  Kan- 
sas City  than  at  Winnipeg.  These  figures  are  on  the  basis 
of  adjusting  the  Winripeg  prices  by  the  depreciated  Cana- 
dian dollar. 

3.  Likewise  the  gro^rers  of  durum  wheat,  comprising  ap- 
proximately 6  per  cent  of  the  domestic  production,  receive 
no  protection.  Duruir  wheat  is  so  definitely  on  the  export 
basis  that  a  tariff  in  normal  years  does  not  play  any  role. 
The  drought  in  the  soring-wheat  area  of  1931  has  dimin- 
ished its  production  to  a  point  that  extraordinary  premiums 
have  developed  for  this  particular  wheat.  Amber  durum 
wheat  at  Minneapolis  has  been  selling  at  a  price  higher  than 
any  other  grade  of  whijat.  It  probably  is  this  year  the  high- 
est wheat  quoted  in  t;ie  domestic  market.  Even  though  a 
tariff  did  not  prevail  t  lere  would  be  no  imports  of  this  par- 
ticular kind  of  wheat  Canada  grows  virtually  no  durum 
wheat. 

4.  White  wheat  of  tlie  Pacific  Coast  States,  eastern  Wash- 
ington. Oregon,  and  northern  Idaho  usually  totals  7  per  cent 
of  the  domestic  produ(  tion.  This  region  is  forced  to  sell  its 
wheat  abroad,  much  o3  it  to  the  Orient.  It  has  not  and  can 
not  benefit  from  the  tariff.  It  is  low  in  protein.  The  quota- 
tion by  Secretary  Hjde  regarding  hard-wheat  prices  at 
Seattle  and  Vancouver  tends  to  mislead.  There  is  no  hard 
spring  wheat  raided  on  our  Pacific  coast.  The  point  of  com- 
petition between  Canadian  and  United  States  hard  spring 
wheat  is  at  Buffalo. 

5.  The  figures  of  Secretary  Hyde  relate  wholly  to  hard 
spring  wheat.  This  wheat  is  grown  in  North  Dakota,  Mon- 
tana. Minnesota.  Soutli  Dakota,  and  Nebraska.  In  normal 
years  it  amounts  to  atout  24  per  cent  of  the  domestic  pro- 
duction; this  year  about  6.4  per  cent.  This  year  there  was 
raised  57.000.000  bushes  of  this  wheat  as  against  200.000,000 
bushels  In  normal  year;;.  This  is  the  reason  this  wheat  is  at 
a  premium  and  why  tie  tariff  is  of  some  benefit  this  year 
to  this  6.4  per  cent  of  the  total  crop. 

Some  years  the  tariif  is  of  no  value  even  on  this  type  of 
wheat,  because  we  hav(!  more  of  it  than  we  can  use  at  home. 

1931  domestic  wheat  production,  as  estimated  by  the  United  States 
Department  of  Agriculture 
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During  the  period  di>cussed  by  Secretary  Hyde,  from  Sep- 
tember 19  to  December  26.  1931.  the  closing  prices  of  May 
wheat  futures  ranged  :rom  4  to  17  cents  a  bushel  higher  in 
Minneapolis  than  in  \7innipeg,  exchange  allowed  for.  But 
for  purpose  of  argument  let  us  admit  the  Secretary's  figures 
on  hard  spring  wheat  are  correctly  stated.  They  apply  to 
less  than  10  per  cent  o:"  the  total  crop. 

Instead,  therefore,  ol  a  total  benefit  to  the  wheat  farmers 
of  around  $250,000,000,  which  impression  the  Secretary  by 
his  statement  sought  to  create,  the  actual  benefits  are  prob- 
ably less  than  10  per  cent  of  that  amount. 


Since  a  tariff  on  wheat  was  established  in  1922,  the  aver- 
age effectiveness  over  a  period  of  six  years  following  has 
been  9.8  cents  per  bushel  on  one-half  of  the  hard  wheat, 
which  is  26  per  cent  of  our  total  production.  This  gives  an 
annual  average  benefit  of  $17,600,000.  This  benefit  has  been 
about  2  per  cent  of  the  total  value  of  the  crop.  While  the 
benefit  to  the  hard  spring  wheat  in  1931  may  have  been 
greater  per  bushel  because  of  the  great  scarcity  of  the  crop, 
nevertheless  the  average  benefit  to  all  wheat  would  in  all 
probability  be  less  than  $17,600,000  for  the  year,  and  prob- 
ably less  than  2  cents  per  bushel  as  an  average  on  all  wheat. 
This  is  a  far  cry  from  23  cents  to  31  cents  per  bushel,  which 
impression  the  Secretary  of  Agriculture  by  his  news  release 
to  Members  of  this  House  has  sought  to  create. 

I  charge  that  the  release  of  the  Secretary  of  Agriculture, 
even  though  the  figures  which  he  uses  may  be  true,  was  in- 
tended to  deceive  and  mislead  the  Members  of  this  Congress. 
By  making  a  general  statement  and  then  using  specific  inci- 
dents to  back  up  the  general  statement,  the  Secretary  has 
sought  to  create  the  impression  that  the  benefit  to  the  wheat 
grower  has  been  ten  times  as  great  as  is  actually  the  case. 

The  whole  thing  was  designed  and  calculated  to  mislead 
and  deceive,  and  this  is  precisely  the  effect  which  it  has  had. 
The  fact  that  it  was  released  in  that  particular  form  at  a 
time  when  majority  leaders  were  discussing  tariff  reform 
goes  to  prove  that  he  was  merely  trj'ing  to  line  up  the 
Representatives  from  wheat  districts  with  the  administration. 

If  the  Secretary  was  merely  making  a  factual  presenta- 
tion, he  could  have  shown  in  less  space  that  the  average 
benefit  to  wheat  was  around  2  cents  a  bushel  instead  of 
from  23  to  31  cents  a  bushel  on  certain  types  in  certain 
instances.  Surely  he  should  have  been  able  to  do  it  better 
than  a  Member  of  Congress  since  he  is  at  the  head  of  a 
statistical  and  fact-finding  department  which  for  this  fiscal 
year  will  spend  over  $215,000,000.  I  charge  that  the  Secre- 
tary of  Agriculture  has  shown  himself  to  be  without  any 
sense  of  intellectual  integrity  or,  if  the  term  is  not  copy- 
righted, guilty  of  "  abysmal  ignorance." 

In  so  far  as  this  body  is  concerned,  in  this  session  of 
Congress  the  tariff  is  perhaps  a  closed  incident.  I  have  not 
gone  into  this  matter  for  this  reason.  I  have  gone  into  it 
for  a  reason  that  is  even  more  profound  and  far-reaching. 
I  find  mj^elf  as  a  new  Member  of  this  body  in  a  peculiarly 
helpless  ixjsition.  I  am  called  upon  as  a  legislator  to  pass 
upon  matters  the  facts  r>ertaining  to  which  I  am  obliged  to 
take  from  the  chiefs  of  the  various  executive  departments. 
Perhaps  no  session  of  this  body  will  be  called  to  legislate 
upon  matters  where  we  must  depend  so  wholly  upon  the 
factual  presentation  of  the  executive  departments.  Not 
long  ago  we  voted  on  the  moratorium.  In  analyzing  the 
facts  upon  which  I  based  my  decision  I  found  that  virtually 
all  of  them  came  from  the  Treasury  Department.  I  believe 
that  I  had  a  right  to  rely  on  those  figures. 

During  the  rest  of  this  week  we  will  be  called  upon  to  act 
without  delay  upon  a  $500,000,000  authorization  for  an  ap- 
propriation to  stabilize  and  hospitalize  our  credit  structure. 
In  this  matter  we  will  be  dependent  almost  wholly  upon 
facts  given  us  by  the  executive  branch  of  the  Government. 
Of  necessity  we  must  have  some  confidence  in  the  integrity 
of  the  various  executive  departments.  When  I  discu.ssed 
Secretary  Hyde's  release  with  several  colleagues  from 
wheat  States,  I  was  struck  by  the  naive  manner  in  which 
the  Secretary's  statement  was  accepted.  These  men  as- 
sumed that  the  statement  of  from  23  cents  to  31  cents  a 
bushel  on  wheat  iperhaps  represented  a  fair  picture.  This 
would  have  meant  an  advantage  to  the  wheat  farmers  of 
approximately  one-quarter  of  a  billion  dollars.  Actually  the 
benefit  is  less  than  10  per  cent  of  that  amount.  Now.  when 
I  use  the  term  "  naive,"  1  do  not  wish  to  belittle  any  of  my 
colleagues.  On  the  other  hand,  I  believe  that  the  situation 
is  quite  a  wholesome  one.  It  shows  that  the  Members  of 
this  body  still  have  confidence  in  the  executive  departments. 
But  surely  that  confidence  can  not  long  exist  if  we  have 
further  repetitions  of  the  sort  of  thing  that  I  have  just 
discussed. 

In  the  Senate  debates  last  week  I  heard  the  conservative 
Senators  berating  the  progressives  and  Democrats  for  hold- 
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Ing  up  the  President's  relief  program.     In  this  they  have  ^ 
been  backed  by  the  reactionary  press  of  the  country,  al-  ; 
though  It  is  leas  than  a  year  ago  5ince  the  same  press  was  1 
demanding    that   Congress    adjourn    and    give    business    a 
chance  to  take  care  of  things. 

It  has  Uken  me  several  weeks  to  make  the  analysis  which 
I  have  made  of  Secretary  Hyde's  statement.  If  factual 
statements  that  we  will  receive  must  be  analyzed  in  the 
same  manner,  this  body  certainly  can  not  be  blamed  for  , 
taking  its  time  before  making  a  decision.  Certainly  at  least  i 
the  heod  of  one  of  our  great  departments  has  put  himseL' 
with  that  class  of  men  which  a  client  of  mine  once  described 
as  "  truthful  men  but  silent  liars." 

DISARMAMENT  CONTERENCK  AT  GENTiVA.   1932  | 

Mr.  LINTHICUM.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  Joint  Resolution 
163.  to  provide  an  appropriation  for  expenses  of  participa- 
Uori  by  the  United  States  in  a  United  States  disarmament 
conference  to  be  held  in  Geneva  in  1932.  This  provides  for  , 
an  authorization  of  $450,000. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  for  the  present  consideration  of  a  joint 
resolution,  which  the  Clerk  will  report  by  title. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  Is  a  most  Important  matter.  It  Is  asking  for 
nearly  half  a  million  dollars  for  the  expenses  of  the  United 
States  delegates  to  this  conference.  We  ought  to  take  some 
time  on  it.  I  am  for  "  disarmament  of  nations  "  Just  as 
earnestly  and  strongly  as  any  Member  of  this  Congress,  but 
there  are  other  questions  just  as  vital  and  serious  also  in- 
volved In  this  measure.  I  shall  want  some  time  on  it  In 
which  to  explain  some  matters  connected  with  it. 

Mr.  LINTHICUM.    We  will  give  the  gentleman  time. 

Mr.  BLANTON.  Could  the  gentleman  arrange  to  let  me 
have  20  minutes? 

Mr.  LINTHICUM.  Mr.  Speaker,  I  shall  couple  with  that 
request  the  further  request,  if  unanimous  consent  be  granted, 
that  we  be  allowed  40  minutes  for  the  discussion  of  the 
Joint  resolution.  20  minutes  to  be  controlled  by  myself  and 
30  minutes  to  be  controlled  by  some  one  objecting  to  it. 

Mr.  BLANTON.    I  shall  want  20  minutes  myself. 

Mr.  BYRNS.  Mr.  Speaker.  I  have  not  had  an  opportunity 
to  read  the  resolution.  Does  this  provide  for  an  authoriza- 
tion or  an  appropriation? 

Mr.  LINTHICUM.  An  authorization.  It  will  be  con- 
trolled by  the  members  of  the  Committee  on  Appropriations. 
of  which  the  gentleman  from  Tennessee  [Mr.  Byrns]  is  the 
distinguished  chairman.  Mr.  Wood  across  the  aisle,  former 
chairman,  and  our  good  friend  the  gentleman  from  Texas 
[Mr.  BlantohI  are  on  that  committee  also. 

Mr.  BLANTON.  But  when  passed  it  would  be  a  mandate 
to  that  committee  to  bring  in  a  bill  for  nearly  half  a  million 
dollars. 

Mr.  LINTHICUM.  I  have  never  known  the  Appropria- 
tions Committee  to  consider  it  as  a  mandate. 

Mr.  BYRNS.    Does  the  gentleman  consider  it  a  mandate? 

Mr.  LINTHICUM.  I  do,  but  I  notice  that  the  Committee 
on  Appropriations  does  not. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  reserve  the 
right  to  object  in  order  to  propound  a  question  to  the  gen- 
tleman from  Maryland.  How  many  delegates  are  supposed 
to  be  going  to  the  conference? 

Mr.  LINTHICUM.  Five;  with  the  entire  personnel  it 
will  be  45  in  number. 

Mr.  CLARKE  of  New  York.  Why  is  It  necessary  to  appro- 
priate (500.000? 

Bi£r.  LINTHICUM.  I  shall  go  into  that  with  the  gentle- 
man. This  is  far  less  In  proportion  than  any  other  commis- 
sion we  have  ever  had. 

Mr.  CLARKE  of  New  York.  That  is  an  alibi,  not  an 
explanation. 

Mr.  BLANTON.  Mr.  Speaker,  for  the  present  I  object. 
Before  we  authorize  this  $450,000  appropriation  we  must  be 
given  luroper  time  to  discuss  and  amend  it. 
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Mr.  BYRNS.  Mr.  Speaker,  there  has  been  some  disposi- 
tion to  criticize  the  Congress  for  not  enacting  this  impor- 
tant legislation  that  is  coming  before  the  House  to-day.  I 
do  ^ot  agree  with  that  criticism;  far  from  it;  but  I  think 
un^T  the  circumstances,  since  the  Committee  on  Appropria- 
tions could  not  possibly  consid'^r  the  appropriation  under 
thi3  resolution  for  some  time,  it  ought  to  be  deferred  until 
the  finance  reconstruction  measure  is  considered,  and  I  am 
constrained  to  object  for  that  reason. 

itlie  SPEAKER.  The  Chair  agreed  to  recognize  the  gen- 
tleman from  Marj'land  for  the  purpo.se  of  asking  this  unani- 
mous consent,  but  v.-ith  the  distinct  understanding  that  it 
woiflcl  take  but  a  few  minutes  to  consider  and  pass  it;  other- 
wi^  the  Chair  thought  we  ought  to  go  on  with  the  regular 
ordler  of  the  day— the  consideration  of  the  reconstruction 
mensure.  The  colloquy  thus  far  has  indicated  that  there  is 
to  be  considerable  debate,  not  only  in  general  debate  but 
un<Jer  the  5-minute  rule,  on  this  resolution.  The  Chair 
takes  the  responsibility  of  sug^re^ting  to  the  gentleman  from 
Ma)-yland  that  he  withdraw  the  matter  temporarily. 

Mr.  DYER.  And  may  I  suggest  to  the  gentleman  that  he 
better  get  some  arrangement  by  which  there  will  be  a  full 
opportunity  for  debate:  otherwise  there  can  be  no  unani- 
mous consent  if  it  is  going  to  involve  the  House  in  debate. 

Mr.  STEAGALL.  Mr.  Speaker,  my  responsibility  is  such 
in  this  situation  that  I  am  forced  to  object  to  the  considera- 
tiot  of  this  joint  rerxolutlon. 

The  SPEAKER.    Objection  is  heard. 

j  THE    MORATORIUM 

Mr,  FJLMER.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  moratorium  resolution  passed 
by  the  House  a  few  days  ago. 
the  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Ht.  FULMER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  on  the  Hoover  moratorium.  House  Joint  Resolution 
14T,  that  passed  the  House  some  days  ago.  I  propose  to  give 
sorte  re:3isons  why  I  would  have  voted  against  the  passage 
of  the  resolution  had  I  been  present.  However,  my  vote 
would  not  have  changed  the  result,  because  the  resolution 
wa$  pas!>ed  by  an  overwhelming  majority. 

The  resolution  was  introduced  at  the  request  of  the  Presi- 
dent to  carry  out  his  proposal  to  give  to  foreign  countries  12 
moinths'  extension  on  their  obligations  due  the  United  States. 
Millions  of  American  farmers  have  been  begging  for  relief 
since  1920:  especially,  at  this  time,  for  a  moratorium  on  their 

I  land-mortgage  obligations,  which  they  find  themselves  un- 

!  able  to  pay  because  of  the  serious  economic  situation  that 
now  exists.  Farmers  are  making  this  request  not  because 
th^y  have  failed  to  produce  abundant  crops  but  because  of 
th0  small  income  received  for  their  farm  products  that  are 
now  selling  below  the  actual  cost  of  production. 

I  for  the  past  few  years  thousands  of  farmers  have  been 
sold  out  lock,  stock,  and  barrel — in  many  instances  the 
old  home  place  that  has  been  handed  down  for  generations. 
Thiis  has  happened  to  some  of  the  most  intelligent,  hard- 
wo^-klng,  and  industrious  farmers  in  my  district,  men  who 
have  always  been  able  to  pay  their  obligations,  educate  their 

]  children,  and  enjoy  some  of  the  luxuries  of  life.  This  type 
of  farmer,  because  of  his  intelligence  and  the  deplorable 
flnfencial  condition  that  he  finds  himself  in,  realizes  that 
there  is  something  radically  \\Tong  and  that  he  is  not  getting 
a  iquare  deal  at  the  hands  of  his  Government. 

I  used  to  do  a  very  large  supply  business  and  came  in 
close  touch  with  the  people  in  the  community  with  whom  I 
di4  business.  I  want  to  tell  you  that  it  grieves  my  heart  to 
se^  fai'mers  in  that  section  of  South  Carolina  who  a  few 
yefirs  ago  were  prosperous  and  their  obligations  worth  100 
pet  cent  on  the  dollar  and  who  today  are  losing  their  farms. 
m(iving  into  tenant  homes,  with  their  children  growing  up 
without  the  proper  educational  opportunities.  In  the  mean- 
tinie  fathers  and  mothers  are  going  to  an  untimely  grave 
beiause  of  actual  worry. 

trhe  sad  story  about  this  situation  is  that  I  find  much 
propaganda  going  out  from  the  White   House  and  much 
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speech  making  on  the  floor  of  the  House  about  relief  for 
this  class  of  people.  Yet  we  find  the  President  and  the 
Congress  working  overtime  suggesting  and  passing  meas- 
ures solely  in  the  interesv  of  those  who.  I  believe,  are  largely 
responsible  for  this  serious  economic  situation.  We  have 
read  in  histor>'  about  (irourhts.  floods,  and  famines,  but 
to  my  mind  it  will  b;  startling  news  when  the  next 
generation  is  privilcn;ed  :o  read  about  the  present  situation. 
wherein  we  find  10,000,000  of  American  citizens  denied  the 
right  to  labor  for  an  hore^t  living  and  thousands  of  farmers 
being  sold  out  of  their  homes  while  we  are  stifling  with  the 
largest  surplus  feed,  food,  and  wearing  apparel  ever  stored 
in  the  warehouses  in  the  history  of  this  Republic. 

When  the  Congress  pi.ssed  upon  the  debt  settlements  of 
foreign  countries,  it  was  stated  at  the  time  that  the  settle- 
ment was  based  on  the  capacity  of  these  countries  to  pay. 

We  loaned  them  $11,532,354,000.  The.se  loan^i  were  to  be 
repaid  at  the  same  rate  of  interest  v,'e  were  forced  to  give 


to  secure  the  money.  Of  this  every  assurance  was  given. 
The  rate  then  was  4 '4  per  cent  per  annum.  In  adjusting 
these  foreign  settlements,  we  lost  $10,705,618,006.90. 

I  am  appending  a  table,  prepared  in  1929  by  the  Treas- 
ury Department  throuL'.h  the  courtesy  and  at  the  request 
of  Congressman  Theodore  E.  Burton,  who  was  then  a  mem- 
ber of  the  Debt  Funding  Commission,  and  is  therefore 
official  and  authoritative. 

This  official  table  prepared  by  the  Treasury  Department 
shows  (1)  the  countries  v.ith  which  settlements  have  been 
made.  (2)  the  date  of  agreement.  (3)  the  amount  of  debt 
funded.  (4)  interest  to  be  received.  (5>  total  amount  to  be 
received,  <6>  the  amount  that  v.-ould  have  been  received  on 
a  British  basis  tS-S'^  per  cent  interest".  (7>  total  amount 
that  v.ould  have  been  received  on  a  4' 4  per  cent  interest 
basis.  (8)  total  amount  canceled  on  a  4I4  per  cent  interest 
basis,  and  (9>  total  aggregate  amount,  being  $10,705,618,- 
006.90.  canceled,  lost,  or  remitted  in  all  of  the  settlements: 


Countries 


Hclsiiira 

('((^chuslovaku. 

Fstiiiilrt  ... 

Ftnlanil 

Fruiiw 

Orcttt  nrlUln.., 

Hunfitry 

Italy  , 

l.ntvia   , 

MUiiinnln 

I'olainl 

Kiimitnla 

Yiiii<»lrtvla , 


Total. 


Dafp  of 

asfiH'iucnt 


Aug. 
Oct, 
Oct 
May 

AJT. 

June 

Aj>r. 

Nov 

.«»-I>t. 

8*pt. 

Nov. 

Per. 

Mity 


I8,102A 

yi.  isiii 

28,  102.S 
1.  1«23 

'.H,  um 

10,  l',t.'3 

u.  n>2,'s 

24,  UliS 

•il  1UJ4 

14.  \VH 

4. 103.1 

3,  19-Jd 


Funded  principal 


$417,780, 

li.\onn. 
13,  «:<", 

9,0(X1. 

4.  m\  (Kxi, 

4.  (WO,  000, 
1,W». 

2,  04:',  OKI. 

!^,  77.V 

fl.(W 

17H,  f<m, 

44,  .'-00, 


000.00 
IXXI.  (W 
000  00 
000.  w 
0(1(1.  00 
000.00 
000.  00 
000  00 
000.00 
(K)O.UU 
dXi.  m) 
000.00 
000.00 


II,. 133.  354, 000.  00 


Interest  to  ba 
recviveU 


$310. 050, 

>  IKT,  >>11. 

10,  V)l, 

l,i.tlO.'., 

0,  'M>\  Wl\ 

2,  7.M. 

3fi.*.,  (177. 

MM, 

H..V)I, 

2.^7,  I/!, 

'77,91rt, 

S3.  837, 


:oo.  00 

43:(.  KH 
140.00 

05.'.  m 

)0I.  17 
000.  W) 
24(1.  (W 
.'*!.  00 
W .  00 
MO,  00 
.'•.V>.00 
MO,  00 
03.'..  00 


10,031,  185,  m:'..  10 


Total 


Total  llmt  would 
lip  r.>c.ivc'!  on 
Briti.''h  ba^i-s 
(:i-3i-t  |x>r  tvui 
iultrosl  basiij 


$727.  MO.  .'<00  00 

313,  Kll,4:<:(  M 

33.  S.«l,  140.(10 

21.('«.'..  a').'i.  00 

^R47,07^,  104.  17 

n.ia\»«v'.,ooo.oo 

4. 09,1, '.Ma  00 

2.  407, 177,  .MIO  00 

l.^,\f.<<,  (WiVOO 

H,  .".a^ttU)  00 
4:i'..  nsr.  ',5it  (vo 

12".'.  '•O'l,  '.''HI  0'. 
0.'.,  177.W.VOO 


$1,041,507,000  00 
3.12,  SOO,  0(V1  IK) 

>  XI,  ;ui,  0(1(1  00 
'  2;,  (■'.».'  11(10.  (lO 

0,  7nK.  825.  000  00 

II,  10.'.,  M'A'KHVOII 

1  4.  (^"tl.OOl  00 

4,  VX^.  KJi,  000.  00 

I  13,Vf.U,  OtUOO 

1  H,  ,Vt.',  00  V  0) 

1 4:i\'*«s,  000  01 

107,  4HH,  (VVI.  00 
l.',4,  (..'il,(HfU.  00 


33.143.530.003.10       27.  819.  134.  OOa  00 


Total  that  wouM 
bt>  ri'P'.MMvl  on 
4'  I  per  ivnt  In- 
Ivrcsl  l>a»b 


$1 

lOl.OiiOOO  00 

327,  v.M,  0111  00 

•,<<,!.  -I.-N  KKI  00 

2.'.,  C'.s.  ixi.'  (X) 

n 

47«.  VmXI.  (im  III) 

Vi 

IM,  it:,  0(111  00 

,\,  ,VW.  000  (» 

.'. 

K.'1.,M2,  000.  Oil 

1^  4(l«,  0(k>  00 

IT,  ui:,o(»i  00 

roo.  OIK,  000  00 

1:7, 12:,  ("I  00 

Total   nnnoi'lel   on 
a    4*4    Imt    ot'Dt 


$4ra.  2-:i.  .vio  oi) 

1,V  (M2.  V<«  12 

n,  (HMi.  %>*!  Ill) 
;(,  iMi:,  VM.''  !>') 


17U.  i7u.ooaoo 


4,  n':7, 
:,  (xif, 

3,  41» 

2 


2.'"',  ><^»^  HI 
:(C,(«io  (XI 
^.(4, 7»vi  (n) 

H'i.  ,M»)  (» 

.Ml',.  ;m>'i  ix» 
2.  'k'.(i.  ixai  (*» 
;i.  S70, 4.'.o  (X) 

4,  Bl.V;.tM  U'l 

4,  uui,:ttk'>.  00 


33,840, 158,  OOa  00 


la  705, 818, 008, 00 


>  Settlement  made  on  British  basis. 


Tills  table  is  oHlcial.  The  figures  prepared  by  the  Treas- 
ury Department  can  not  be  disputed.  Wc  lose,  cancel,  for- 
give, or  remit  on  the  settlements  with  the  13  countries,  based 
on  4*4  per  cent  interest  the  amount  we  pay  on  our  Liberty 
bonds,  the  proceeds  frori  which  we  loan  these  governments. 
$10,705,618,006.90. 

It  is  true  the  resolution  passed  with  an  amendment  placed 
thereon  by  Mr.  R.^coN,  ir  ember  of  the  Ways  and  Means  Com- 
mittee, before  the  bill  wits  reported  to  the  House,  that  would 
indicate  the  passage  ol  this  resolution  would  in  no  way 
commit  the  Congress  to  the  complete  cancellation  of  foreign 
debts.  This  is  more  or  Isss  a  joke,  because  we  all  know  that 
the  passage  of  this  resolution  is  an  opening  wedge  for  the 
complete  cancellation  of  these  obligations.  Why,  even  before 
the  final  passage  of  this  resolution  the  President  was  urging 
Congress  to  take  up  further  revisions  of  foreign  debts  for 
consideration.  Since  the  passage  of  this  resolution  I  have 
been  keeping  up  with  the  hearings  before  a  Senate  com- 
mittee with  a  number  of  the  internation.al  bankers  testify- 
ing as  to  the  amount  of  loans  made  by  their  institutions  to 
various  foreign  countrisis  and  the  floating  of  millions  of 
foreign  bonds,  under  liigh- pressure  salesmanship,  by  these 
same  institutions  to  tht;  investing  public  of  America  with 
enormous  profits  on  every  transaction.  Their  statements 
indicate  that  im.raediate  .y  after  the  war  these  international 
bankers,  instead  of  giving  proper  attention  to  agriculture 
through  State  and  National  banks  and  to  American  industry, 
turned  their  whole  attention  for  selfish  purposes  to  Europe, 
They  made  large  blocks  of  loans  to  these  foreign  countries 
and  bought  up  millions  of  foreign  bonds,  selling  same  to 
State  and  national  banks  and  to  the  innocent  investing  pub- 
lic, making  millions  of  profits  and  leaving  these  innocent 
investors  with  the  bag  to  hold. 

These  international  tankers  are  very  shrewd— not  only 
did  they  make  the  Gove  -nmcnt  become  morally  obligated  to 
ihem  in  making  these  Uans,  as  will  be  .shown  by  the  state- 
ment of  Jvlr.  Lament,  member  of  the  firm  of  J.  P.  Morgan  & 
Co.,  in  testifying  before  the  Senate  committee,  but  they  were 
able  to  use  the  names  of  E»i-esidents  Coolidge  and  Hoover  very 


successfully  in  what  was  known  as  the  Coolidge  and  Hoover 
stock-market  boom,  wherein  prices  of  bonds  and  stocks  wero 
.nflated  to  the  highest  price  record  in  the  history  of  this 
country  and  unloaded  on  the  investing  public.  One  of  tho 
best  banks  in  my  home  town  happened  to  be  one  of  these 
innocent  investors.  They  bought  some  $200,000  worth  of 
foreign  bonds,  largely  German  bonds,  which  became  so  de- 
preciated in  value  that  it  had  to  close  its  doors  with  quite 
a  loss  to  hundreds  of  innocent  depositors, 

I  want  to  quote  from  Mr,  Lament's  statement  in  testifying 
before  the  Senate  committee  in  reply  to  a  question  by  Sen- 
ator Walsh,  as  follows: 

Were  the  contracts  for  tnese  foreign  loans  submitted  to  (our 
Government)  the  State  Department  tor  approvul? 

Mr,  Lamont,  replying,  said; 

President  Harding  In  1920  asked  the  banking  (International 
bankers)  houses  lo  inform  the  State  Department  of  such  arrange- 
ments and  to  have  the  privilege  of  intervening. 

Senator  Covzens.  Did  the  Department  of  State  give  an  affirma- 
tive In  such  cases? 

Mr  Lavont  The  usual  procedure  was  for  the  department  to 
send  a  letter  saying  It  had  no  objection. 

Certainly  the  President  and  the  Department  of  State 
under  the  President,  understood  in  1921 — since  that  time 
even  up  to  date  as  I  understand  the  departm.ent  has  been 
giving  the  same  usual  answer  all  along— the  .-ierious  finan- 
cial plight  these  foreign  countries  were  in  and  that  they 
owed  billions  of  dollars  to  our  Government.  It  would  have 
been  much  better  and  more  businesslike  on  the  part  of  the 
President,  through  the  State  Department,  to  have  told 
these  banking  houses  that  they  had  better  go  slow  and 
that  our  Governm.ont  holds  billions  of  claims  that  would 
have  to  be  paid  regardless  of  their  Icanf;. 

International  bankers  appearing  and  testifying  before  the 

I  Senate   committee   clearly   indicate   that   they   are    not   so 

'  deeply  concerned  about  the  moratorium  on  foreign  debts 

to  our  Government  because  of  their  holdings  against  these 

countries  as  will  be  shown  by  the  following  questions  and 

1  answers  thereto: 


LXXV- 


-109 


11 


iTii: 


rONHRESSIONAL  RECORD— HOUSE 


January  11 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1717 


i; 


giTcn  mroper  ume  U)  oiscuss  aoa  amena  n. 


yivpaetuiua    (^uixi^    uui<    i^uixi     i«iic     vvuibc    xiouoc    auu    m^ucu 


LXXV- 


-109 


1716 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


Mr  Lahont.  The  Ian?*  banks  of  the  country  »n  not  loaded  up 
with  theae  bonds  to  the  extent  the  people   would  believe 

Senator  Ooax.  It  ts  Tom.  Dick,  and  Harry  who  have  taken  them. 

Mr  Lamokt.  It  U  true  that  upon  the  great  Investing  public 
has  fallen  the  blunt  of  the  decllnea  In  these  bonds  and  not  upon 
I  IntemaUonal  I   banks. 

Mr.  Lamont  was  asked  If  he  thought  the  public  is  unduly 
exercised  over  the  German  bond  situation  and  he  stated: 
I  would  say  It  la. 

It  Is  my  belief  that  these  International  bankers  are  more 
Interested  in  the  President's  moratorium  and  the  final  can- 
cellation of  foreign  obligations  to  our  Government  for  the 
sole  purpose  of  being  able  to  place  these  foreign  countries  :n 
a  position  to  take  advantage  of  the  depressed  condition 
existing  in  this  country  and  the  depreciated  values  of  foreign 
bonds  now  in  the  hands  of  the  investing  public,  so  as  to  be 
able  to  buy  up  these  bonds  for  these  foreign  countries,  mak- 
ing additional  millions  at  the  expense  of  the  investing  public 
that  is  now  sacrificing  these  bonds.  This  Is  borne  out  by  the 
testimony  given  before  the  Senate  committee,  wherein  these 
bankers  stated  that  a  number  of  these  foreign  coimtries 
were  calling  and  paying  off  lots  of  these  obligations  even 
before  they  were  due  because  they  were  able  to  buy  them  at 
large  discounts.  Our  people  bought  Liberty  bonds  and  war- 
saving  stamps  until  it  hurt  to  enable  our  Government  to 
make  loans  to  our  allied  nations  and  for  the  purpose  of  suc- 
cessfully carrying  on  the  war  with  Germany.  Yet  these 
came  Innocent  l>anks  and  individuals  who  bought  war-sav- 
ing stamps  and  Liberty  bonds  were  caught  in  the  depression 
of  1921.  put  on  by  these  same  international  bankers  in  con- 
junction with  the  Federal  reserve  system,  wherein  they  were 
able  to  force  the  sales  of  these  bonds  at  a  price  ranging 
from  75  to  85  cents  on  the  dollar,  again  leaving  the  innocent 
investing  public  with  the  bag  to  hold. 

Listen  to  what  Mr.  Kahn  had  to  say  to  the  Senate  com- 
mittee: 

These  securities  In  principle  are  all  passed  on  to  the  Investing 
pubUc  The  international  banker  la  a  merchant.  He  buys  ee- 
curlties  and  sells  them  to  the  public.  If  he  locks  himself  up  with 
hts  own  goods,  he  will  very  soon  find  himself  locked  up. 

According  to  the  various  statements  made  by  these  inter- 
national bankers,  it  appears  tiiat  it  is  perfectly  all  right  if 
they  can  pass  on  their  securities  in  such  manner  tliat  it  will 
lock  up  the  investing  public  and  in  the  meantime  have  our 
Government  grant  a  moratorium  on  foreign  obligations  due 
our  Government,  which  will  place  them  in  a  position  not 
only  to  float  additional  loans  with  foreign  coimtries  but  will 
enable  them  to  rob  the  investing  public  of  these  securities, 
already  passed  on,  at  a  discount  anjrwhere  from  25  cents  to 
75  cents  on  the  dollar. 

My  friends,  if  you  are  at  all  interested  in  stopping  these 
high-handed  practices  on  the  part  of  these  international 
bankers,  you  will  agree  with  me  that  it  ts  high  time  we 
realize  the  first  rights  of  this  coimtry  are  human  rights — 
the  rights  of  its  approximately  120.000,000  people  must  be 
protected  and  preserved  if  this  great  Government,  founded 
by  the  fathers,  wherein  it  was  Intended  that  each  section 
and  each  individual  should  have  equal  rights  or  opportuni- 
ties, is  to  endure. 

The  sum  total  paid  us  by  these  foreign  countries  last  year 
wa:i  (240,000.000.  This  year  they  were  to  pay  us  $246,000,- 
000.  about  half  of  the  interest  we  must  pay;  but  the  pro- 
posed moratorium  will  shift  this  $246,000,000  to  the  tax- 
payers of  the  Uiiited  States. 

You  may  ask:  But  could  these  European  nations  pay? 

Last  year  these  debtor  nations  spent  some  $1,600,000,000 
on  armaments,  or  about  $430,000,000  more  than  was  ex- 
pended annually  before  the  war.  In  the  next  instance 
almost  invariably  the  American  investors'  money  placed  in 
European  corporate  issues  was  used  to  modernize,  strengthen, 
or  otherwise  improve  the  competitive  position  of  foreign  cor- 
porations. In  some  in.^tances  the  American  capital  provided 
the  wherewithal  to  build  new  plants  in  foreign  lands. 

When  the  bill  authorizing  $100,000,000  for  Federal  land 
banks  solely  in  the  interest  of  the  owners  of  land-bank  bonds 
was  up  for  consideration  in  the  House,  various  Members, 
including  myself,  tried  to  write  into  the  bill  a  moratorium 


cl4use  for  farmers  who  are  unable  to  pay  their  installment 
due  the  land  banks,  but  every  amendment  was  promptly 
vojted  down.  It  plainly  shows,  so  far  as  I  am  concerned, 
thfct  these  international  bankers,  as  well  as  the  administra- 
tion that  is  now  in  power,  are  more  interested  in  the  welfare 
of;  Europe  then  they  are  in  the  millions  of  unemployed 
and  broke  farmers  in  the  United  States. 

Why  is  this  true?  Listen  tn  the  statement  issued  some 
daiys  ago  by  the  Department  o:  Commerce: 

Heal-estate  agents  of  foreign  countries  are  receiving  a  great 
m»ny  Inquiries  for  factory  sites  from  American  manufactiirers. 

The  London  Chamber  of  Commerce,  it  is  reported,  re- 
ceived so  many  inquiries  for  such  sites  that  it  appealed  to 
town  clerks  and  development  committees  to  forward  par- 
ti0ulars  of  suitable  properties  in  their  areas.  It  ^ould  be 
interesting  for  you  to  call  upon  the  Department  of  Com- 
merce for  a  list  of  investments  by  American  industries  who 
have  already  invested  and  built  industrial  plants  or  branch 
pUints  in  foreign  countries. 

Following  this  sUtement,  I  would  have  a  wonderful  op- 
portunity to  discuss  what  the  tariff  bills  of  1922-1930  have 
been  and  are  doing  in  the  way  of  helping  American  indus- 
tries to  locate  in  foreign  countries.  According  to  the  fol- 
lowing statement,  issued  by  the  Federal  Reserve  Board  some 
few  days  ago,  it  appears  to  me  that  it  is  getting  high  time 
tl^t  these  international  bankers  and  this  administration 
give  some  thought  to  constructive  legislation  for  the  relief 
of  our  own  people. 

MANY    OCTOBER    BANK    FAIITJRES 

An  all-time  record  for  bank  failures  was  made  in  October,  when 
51ft  institutions,  with  deposits  of  more  than  a  half  billion  dollars, 
cltjsed  their  doors. 

for  the  10  months  of  this  year  total  suspensions  were  1,763. 
with  deposits  of  $1,461,852,000. 

The  Federal  Reserve  Board,  which  repKjrts  these  fatalities,  says 
that  conditions  were  better  during  November  and  that  the  indi- 
cations are  that  most  of  the  weak  banks  have  been  weeded  out. 

iNot  only  are  the  investing  public  and  farmers  made  the 
gdat  in  having  to  hold  the  bag.  havins:  been  caught  with 
millions  of  dollars'  worth  of  heavily  deflated  foreign  bonds, 
biit  they  are  the  losers  of  billions  of  dollars'  worth  of  de- 
posits caught  in  these  closed  bank.s — mind  you,  these  are 
n(Jt  the  large  banks  represented  by  international  bankers. 
Yt)u  will  note  the  Federal  Reserve  Board  stated  that  the  weak 
banks  have  been  weeded  out. 

The  position  that  I  took  against  the  $100,000,000  Federal 
lajid  bank  relief  bill  as  passed  by  the  Hou.se  and  that  I  am 
taking  now  against  the  moratorium  resolution  I  am  sure 
is  in  line  with  the  views  of  my  people.  We  have  in  South 
Carolina  what  is  known  as  the  Farmers'  and  Taxpayers' 
League,  which  is  growing  in  numbers  very  fast.  Since  the 
passage  of  the  Federal  land  bank  bill  the  following  state- 
iment  was  issued  by  its  president: 

Extension  of  relief  by  the  Federal  land  bank  to  farmer  debtors 
under  the  land  bank  bill  .should  be  made  mandatory.  Without 
ar|icndments  the  bill  Is  useless  and  will  bent-flt  mainly  holders 
of  bonds  and  speculators  who  might  bu>  them  for  a  rise  on  the 
stfenjth  of  the  pas.sa;^e  of  the  bill.  The  bill  leaves  a  moratorliira 
fo|-  the  land-bank  debts  to  the  discretion  of  land-bank  officials 
w^o  have  shown  a  ruthless  attitude  toward  foreclosures. 

I  was  in  hope  when  the  Democrats  took  control  of  the 
lower  branch  of  Congress  that  they  would  immediately  com- 
mience  to  pass  legislation  in  the  interest  of  the  masses  in- 
stead of  rushing  through  the  President's  program  outlined 
bj  and  for  special  interests.  It  is  my  belief  that  unless  we 
Piss  or  offer  for  passage  a  bill  giving  direct  relief  to  agri- 
culture, independent  business,  and  labor  that  we  will  not  be 
al>le  to  get  very  far  with  promises  in  1932.  Farmers  are 
sajdly  in  need  of  the  proper  functioning  of  the  intermediate 
cnedit  banks  so  as  to  furnish  to  them  production  credits. 
They  need  their  purchasing  power  restored  by  establishing 
aiji  up-to-date  marketing  and  distributing  .s>-stcm  whereby 
they  will  be  able  to  secure  fair  prices  for  that  which  they 
produce. 

Millions  of  unemployed  must  be  put  to  work  at  a  fair 
wfige,  thereby  restoring  the  purchasing  power  to  these  peo- 
ple. Yet  I  find  the  administration  and  the  Congress  work- 
irtg  overtime  giving  a  moratorium  to  Europe,  placing  the 
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burden  of  these  obligations  on  the  taxpayer  of  the  United 
States,   and  ruthless  voting   millions   for   special   interests. 

I  have  a  bill  pending  before  Congress  proposing  to  trans- 
fer the  activities  of  the  Federal  Land  Bank  Board  as  it  \ 
relates  to  the  intermediate  credit  bank  to  the  Department  of 
Agriculture  and  authorizing  a  revolving  fund  of  $20,000,000 
to  set  up  production  credit  corporations  for  farmers,  as  well 
as  several  other  constructive  bills  that  I  expect  to  discuss 
at  a  lat^r  date.  In  the  meantime  I  find  the  departments  as 
well  as  Members  of  Congress  who  should  be  deeply  concerned 
about  this  type  of  legislation  seemingly  uninterested. 

Greed  on  the  part  of  these  international  bankers  as  well 
as  other  large  monopolistic  corporations  for  the  past  10 
years  has  developed  the  erroneous  idea  that  the  masses 
have  little  excuse  for  living  except  In  so  far  as  they  can 
serve  business,  whereas  business  should  learn  that  it  prop- 
erly is  the  servant  and  not  the  master  of  the  people  and 
that  the  welfare  of  the  people  should  come  first  and  profits, 
if  any.  later. 

In  closing  may  I  state  that,  so  far  as  I  am  concerned.  I 
expect  to  strive  for  the  consideration  and  passage  of  con- 
structive legislation  in  the  interest  of  the  people,  and  in  the 
meantime  vote  against  all  legislation  formulated  by  and 
directly  in  the  Interest  of  special  interests. 

SESSIONS  OF   COMMITTEE   ON    MILITARY   AFFAIRS 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  Military  Affairs  be  permitted  to  sit  during 
the  sessions  of  the  House  for  this  present  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  do  I  un- 
derstand that  it  is  merely  for  this  week?  We  had  the  privi- 
lege to  sit  for  a  week  from  last  Tuesday.  I  understand  this 
request  is  merely  for  this  week? 

Mr.  RAINEY.     It  is  merely  for  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

DISARMAMENT    CONFERENCE 

Mr.  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  LINTHICUM.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  it  was  my  purpose  in  calling  up  this  resolution 
to-day  to  privide  funds  for  this  delegation  and  its  person- 
nel to  attend  this  convention.  The  convention  meets  on  the 
2d  day  of  February,  next  month.  It  had  been  arranged 
for  the  delegates  to  leave  here  one  week  from  to-day.  and  it 
was  my  hope  that  we  might  get  this  authorization  passed 
so  that  it  could  get  through  the  Senate,  and  that  an  appro- 
priation might  be  agreed  upon  and  In.serted  in  the  present 
deficiency  appropriation  bill  which  is  now  pending  before 
the  Senate. 

We  have  pledged  ourselves  to  attend  this  conference.  We 
have  accepted  the  invitation  and  they  are  expecting  us 
there  on  the  2d  of  February.  The  membership  of  the  House 
can  judge  just  how  much  time  it  will  lake  to  get  this 
through  unless  it  can  be  considered  at  an  early  date.  I  do 
not  want  to  push  myself  upon  the  House  in  preference  to 
other  business,  but  I  feel,  and  I  behove  the  country  feels, 
that  this  general  disarmament  conference  is  just  as  im- 
portant as  some  of  the  legislation  which  it  is  endeavored  to 
pass  here. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Certainly. 

Mr.  DYER.  I.  as  one  Member,  do  not  have  very  much 
confidence  in  anything  that  will  be  done  at  this  conference. 
I  have  seen  the  League  of  Nations  fall  down;  I  have  seen 
the  Kellogg  pact  fall  doun;  and  nothing  has  been  accom- 
plished to  prevent  war  in  China  by  either  of  those  organiza- 
tions, and  I  do  not  believe  we  are  going  to  accomplish  any- 
thing in  Europe  on  reparations:  and  I  feel  it  will  be  a  waste 
of  money  to  appropriate  a  single  dollar. 


Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     I  yield. 

Mr.  LaGUARDIA.  We  have  seen  the  Ten  Command- 
ments fall  down,  but  we  have  not  given  up  hope  yet. 

Mr.  DYER.  That  is  another  matter:  but  this  is  a  very 
great  waste  of  money  and  we  will  not  accomplish  anything. 

Mr.  LINTHICUM.  We  have  accepted  this  invitation.  We 
can  not  go  back  on  our  acceptance. 

Mr.  DYER.     Well.  I  have  not  accepted  it. 

Mr.  LINTHICUM.  The  gentleman  has  not.  personally, 
but  his  representatives  have  accepted  it.  Certainly  Congress 
does  not  want  to  fall  down  on  a  proposition  like  this. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  UNTHICUM.     Certainly. 

Mr.  BLANTON.  The  gentleman  knows  there  have  been 
six  preliminary  conferences  already,  and  each  one  of  them 
has  been  called  by  the  League  of  Nations.  This  particular 
conference  has  been  called  by  the  League  of  Nations.  This 
is  an  invitation  from  the  League  of  Nations,  which  is  not 
recognized  by  our  Government.  Our  Government  has  not  a 
voice  in  the  League  of  Nations,  and  until  we  have  some 
standing  in  it  we  ought  not  to  sit  in  its  conferences. 

Mr.  LINTHICUM.  I  ask  the  gentleman  not  to  take  up  all 
of  my  time. 

Mr.  BLANTON.  When  the  time  comes  I  wish  to  be  per- 
mitted to  be  heard  on  the  extravagance  and  the  possible 
serious  Involvement  of  this  $450,000  appropriation. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mary- 
land has  expired. 

Mr.  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  LINTHICUM.  I  desire  to  say  to  the  gentleman  from 
Texas  [Mr.  Blanton]  that  the  United  States  has  partici- 
pated in  all  six  of  the  conferences  which  the  gentleman 
mentioned,  which  conferences  led  up  to  this  general  dis- 
armament conference.  While  the  League  of  Nations  issued 
this  invitation,  it  did  not  issue  it  alone  to  members  of  the 
League  of  Nations.  It  issued  it  to  all  the  nations  of  the 
world — some  63  In  number,  including  Russia  and  every  other 
country,  whether  they  were  members  of  the  league  or  not. 

Mr.  TEMPLE.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Certainly. 

Mr.  TEMPLE.  I  would  like  to  say  that  if  this  conference 
for  the  limitation  of  armaments  fails,  as  the  gentleman  from 
Missouri  IMr.  Dyer]  thinks  It  will  fall,  the  United  States 
ought  not  be  in  a  position  of  having  that  failure  laid  upon 
us.    It  is  worth  $450,000  to  avoid  that  blame. 

Mr.  LINTHICUM.  May  I  say  in  addition,  as  a  background 
for  this  legislation  and  the  participation  of  our  Government 
in  this  conference,  that  participation  in  all  efforts  looking 
toward  a  limitation  or  reduction  of  armaments  is  in  accord 
v.'ith  traditional  American  policy  and  that  participation  in 
this  particular  conference  is  dictated  both  by  our  own  inter- 
ests and  by  the  moral  responsibility  for  positions  we  have 
heretofore  assumed. 

Let  us  look  very  briefly  at  the  American  policy  during  the 
past  25  years.  It  has  been  singularly  consistent  and  un- 
wavering in  favor  of  all  constructive  efforts  toward  lessening 
the  burden  of  competitive  armaments  in  the  world. 

In  1906  Mr.  Root,  in  answering  the  note  of  the  Russian 
ambassador,  suggesting  the  outline  of  the  program  of  the 
second  peace  conference  at  The  Hague,  said: 

The  Government  of  the  United  States  therefore  feels  It  to  be  Its 
duty  to  reserve  for  Itself  the  liberty  to  propose  to  the  second  peace 
conference  as  one  of  the  subjects  of  consideration  the  reduction  or 
limitation  of  armaments. 

!  At  the  second  conference  at  The  Hague,  although  consid- 
I  erable  progress  was  made  in  provision  for  the  peaceful  set- 
tlement of  controversies,  only  a  mild  resolution  was  passed 
with  respect  to  lowering  of  armaments  to  the  effect  that  "  it 
is  eminently  desirable  that  the  governments  should  assume 
the  serious  examination  of  this  question."  The  dangers  in- 
herent to  a  race  in  preparation  of  armaments  were  thus 
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perceived  before  the  war.  but  nothing  constructive  was  ' 
ftccomplishf'd  to  prevent  it.  Finally  the  great  war  resulted 
vk-ith  the  loss  of  milhons  of  lives  and  untold  treasure. 
Throughout  its  course  men  buoyed  their  spirits  with  the 
slogan  that  "  it  was  a  war  to  end  war."  The  lesson  that  it 
was  futile  to  secic  to  avoid  hostilities  by  competing  with 
one's  neighbors  by  building  up  a  vast  machinery  of  warfare 
seemed  learned.  The  failure  of  The  Hague  conference  to 
check  the  race  in  armaments  was  viewed  as  the  bankruptcy 
of  pre-war  diplomacy. 

Yet  within  three  years  of  Armistice  Day.  in  1918.  a  new 
-rare  in  araiaments  was  under  way,  and  it  should  be  an  un- 
cra-smn^  source  of  pride  that  it  was  the  United  States  which 
first  took  the  initiative  in  breaking  the  endless  chain  of 
naval  competition.  In  his  opening  speerh  at  the  Washing- 
ton conference  the  Secretary  of  State.  Mr.  Hughes,  spoke 
as  follows: 

But  ir  we  are  warned  by  the  inadequacy  of  earlier  endeavors  for 
the  Umltatlon  or  armament  we  can  r.ot  fill  to  reco^-nl/e  the 
extraordinary  opportunity  now  presented.  We  nut  only  have  the 
lesson  ol  the  past  to  ^ulde  us.  not  only  dn  Ae  have  the  reaction 
from  the  dlsllluslcnlng  experiences  of  war.  but  we  must  meet 
the  chiUlenpe  of  Imperative  eroncmic  demand  What  was  con- 
▼enJent  or  highly  desirable  uefore  Is  now  a  matter  of  vital  nece.s- 
slty.  If  there  is  to  be  economic  rehabilitation.  If  the  longings 
for  reasonable  progress  are  not  to  be  denied,  ii  we  are  to  be  spared 
the  uprisings  of  peoples  made  desperate  in  the  desire  to  shake  off 
burdens  no  longer  endurable,  competition  In  armaments  must 
stop 

The  Washington  conference  concerned  Itself  primarily 
with  the  most  pressing  and  most  tangible  object  of  limiting 
and  reducing  naval  armaments.  Unfortunately,  its  work 
turned  out  not  to  he  complete.  By  limiting  the  larger  types 
of  ships  It  was  hoped  that  all  competitive  building  would 
cease.  A  new  building  race,  howe\'er.  began  in  the  unlimited 
naval  categories,  and  only  following  the  abortive  Geneva 
Naval  Conference  of  1927  was  this  problem  finally  solved  at 
the  London  Naval  Conference  of  1930. 

Naval  armaments,  however,  constitute  but  one  phase  of 
armaments.  The  solution  of  the  problem  of  land  and  air 
armaments  has  not  advanced  as  far  as  that  of  naval 
armaments. 

The  treaty  of  peace  signed  at  Versailles  in  1919  contains 
two  references  to  armaments. 

The  first  is  found  in  article  8  and  reads: 

The  members  of  the  leaiJrue  recognize  that  the  maintenance  of 
peace  require*  the  reduction  of  national  armaments  to  the  lowest 
point  consistent  with  national  safety  and  the  enforcement  by 
common  action  of  international  obligations 

The  council  taking  account  of  the  geographical  situation  and 
circumstances  of  ctLch  state,  shall  formulate  plans  for  such  reduc- 
tion for  the  consideration  of  the  several  governments.  Such  plans 
shall  be  subject  to  reconsideration  and  revision  at  least  every 
10  yecu^ 

The  second  Is  found  in  the  following  preamble  to  Part  V 
of  that  treaty,  entitled  "  Military.  Naval,  and  Air  Clauses  ": 

In  order  to  render  possible  the  Initiation  of  a  general  limitation 
of  the  armaments  of  all  nation.^.  Germany  undertakes  strictly  to 
observe  the  military-,  naval,  and  air  clauses  which  follow. 

In  his  covering  letter  presenting  the  treaty  to  the  German 
delegates,  M.  Clemenceau  wrote  as  follows: 

The  allied  and  associated  powers  wish  to  maice  It  clear  that 
their  requirement^!  in  regard  to  German  armament.-^  were  not  made 
•olely  with  the  object  of  rendering  It  impo-^slble  for  Germany  to 
res'.imo  her  policy  of  military  aggression  They  are  also  the  first 
steps  toward  *hat  general  reduction  and  limitation  of  armaraent.s 
which  they  seek  to  bring  about  as  one  of  the  most  fruitful  pre- 
Tentattves  of  war,  and  which  it  will  be  one  of  the  first  duties  of 
the  L«Mgue  of  Nations  to  promote 

They  must  point  out,  however,  that  the  colos.sal  growth  In  arma- 
ments of  the  last  few  de>.ades  was  forced  upon  the  nations  of 
Europe  by  Germany  As  Gern:any  Increased  her  power,  her 
neighbors  had  to  follow  snit  unless  tliey  were  to  become  impotent 
to  resist  German  dictation  or  the  German  sword.  It  is  therefore 
right,  as  it  is  necessary  that  the  process  of  limitation  of  arma- 
ments should  begin  with  the  nation  which  has  t^een  responsible 
for  their  expansion.  It  is  not  untU  the  aggressor  has  led  the  way 
that  the  attacked  can  safely  afford  to  follow  suit. 

The  efforts  on  behalf  of  disarmament  made  since  that 
date  by  the  members  of  the  League  of  Nations  have  received 
thA   sympathetic    approval    of    the   American   Government. 


Alter  a  few  early  and  ineffectual  efforts  on  the  pert  of  Bub- 
siiiiary  league  organ.s.  such  as  the  Pemianent  Advisory 
committee  for  Military.  Naval,  and  Air  Questions,  The 
Temporary  Mixed  Committee,  The  Coordination  Commis- 
.siion,  and  so  forth,  the  league  as-sembly  of  1925  adopt»^d  a 
resolution  as  a  result  of  which  the  Preparatory  Commi.ssion 
for  the  Disarmament  Conference  wa.s  set  up  in  order  lo 
prepare  the  way  for  the  holding  of  the  General  Disarma- 
ment Conference  which  was  to  meet  by  virtue  of  the  provi- 
silons  of  the  treaty  above  cited.  Tlie  American  Government 
wTas  invited  to  participate  m  the  Preparatory  Disarmament 
CbmmLs.sion  and  gladly  accepted  the  invitation.  The  rea- 
S()n.s  permitting  this  acceptance  were  stated  by  the  President 
irt  his  message  to  the  Congress  on  January  4  in  the  follow- 
ing terms: 

The  eereral  policy  of  this  Government  in  favor  ol  disarmament 
a|id  limitation  of  armament  ran  not  be  emphasized  too  frequently 
of  too  strongly.  In  accordance  with  that  policy,  any  mea.sure 
having  a  reasonable  tendency  to  bring  about  these  results  should 
r^-eive  o-'.r  sympathy  and  support.  The  conviction  that  competi- 
tlKe  armaments  con&titute  a  powerful  factor  in  the  promotion  of 
«'^  is  more  widelv  and  Ju.^tmubly  held  than  ever  before,  and  the 
necessity  of  lifting  the  burdf^n  of  taxation  from  the  peoples  of  the 
wiorld  by  limiting  armaments  is  becoming  daily  more  Imperative. 

The  preparatory  commission  held  six  sessions  lasting  from 
May,  1926,  to  December,  1930.  In  all  of  these  session.s  the 
United  States  Government  took  an  rctive  and  helpful  part. 
The  preparatory  commission  succeeded  in  drawing  up  a 
dtaft  convention  .setting  forth  the  principles  upon  which  the 
governments  represented  were  able  to  aeree  and  the  meth- 
ods by  which  it  was  felt  the  general  conference  could  succeed 
im  bringing  about  actual  reduction  and  limitation.  It  is, 
ttierefore,  merely  a  framework  containing  as  yet  no  quanti- 
tative factors.  The  task  of  the  general  disarmament  con- 
ference will  be  to  adjust  these  principles  to  reality  and  to 
give  Ufe  to  the  convention  by  the  insertion  of  appropriate 
fljgures. 

In  our  conferences  with  the  other  nations  in  the  prepara- 
tory commission  we  have  constant  indications  that  we  would 
continue  to  cooperate  when  the  negotiations  on  method  gave 
vjay  to  the  negotiations  on  actual  figures.  Thus,  in  his  mes- 
sage to  Congress  of  January  4  recommending  the  appropria- 
tion of  funds  for  participation  in  the  work  of  the  prepara- 
tory commission.  President  Coolidge  pointed  out  that  the 
purpose  of  this  commission  was  "  to  make  preparations  for 
ai  conference  on  disarmament,  which  it  is  the  announced 
purpose  of  the  council  to  call  at  an  early  date."  Similarly 
qur  delegates  to  the  preparatory  conference  have  consist- 
emtly  assumed  oui'  participation  in  the  general  conference. 
In  his  concluding  statement  at  the  last  session  of  the  pre- 
paratory conference  the  American  delegate  spoke  as  follows: 

I  hope  that,  in  separating  at  the  conclusion  of  our  labors,  we 
stall  not  yield  to  the  temptation  to  indulge  in  mutual  couyratu- 
iftions  that  we  may  .separate  with  becoming  modesty  and,  on 
rtportlng  to  cur  various  governments,  that  we  do  so  with  a  full 
t»nd  frank  recognition  of  the  ?hortcomln2:s  of  our  prei-ent  draft 
^ud  of  the  duties  and  respoixsibliities  siill  before  our  governments 
tt)  lead  the  general  disarmament  conference  to  the  success  wiilch 
qur  peoples  so  earnestly  desire. 

We  are  now  preparing  to  enter  the  general  disarmament 
oonference.  May  I  empha.size  the  importance  of  the  word 
^general";  that  is,  universal.  It  is  the  first  time  that  an 
^ort  has  been  made  by  ail  of  the  nations  of  the  world 
fjreely  to  reach  an  agreement  that  would  determine  and  sta- 
bilize theu-  relative  positions  in  armament.  It  is  virtually 
4n possible  to  estunate  with  any  degree  of  assuiance  what 
i^iay  be  the  concrete  achievements  of  the  conference.  So 
riiany  differing  and  conflicting  proposals  are  likely  to  be 
ijdvanced  that  it  would  be  vain  to  venture  a  prediction  as 
Qo  which  ones  of  these  or  which  combination  or  compromLso 
plan  are  de.stined  finally  to  emerge.  But  if  any  plan  that  is 
aenerally  acceptable  emerges  from  the  conference,  it  would 
fulfill  four  purposes  which  would  immediately  redound  to 
4ur  advantage.  First,  it  would  put  an  end  to  the  existing 
ijace  in  armaments.  Second,  it  would  thus  remo\e  an  impor- 
tjant  element  of  international  distrust  and  fear.  Third,  it 
Vould  relieve  the  present  crushing  burden  of  nonconstructive 
Expenditure.    Fourth,  it  would  lay  the  foundations  for  future 
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disarmament    agreements — just    as   the   Washington   naval 
treaty  was  the  precursor  of  the  London  treaty. 

Such  negotiations,  however,  will  be  not  only  arduous  but 
long  drawn  out.  It  must  be  remembered  that  63  states  have 
been  invited  to  participate  and  we  are  not  aware  of  any 
nation  ha'.ing  declined  representation.  In  many  ways  it 
will  probably  be  one  of  the  most  complex  conferences  in 
history.  The  estimate  of  its  duration,  from  seven  to  eight 
months,  seems  conservative.  In  this  we  are  borne  out  by 
the  estimates  independently  reached  by  other  nations  and 
by  the  responsible  officials  of  the  permanent  secretariat  of 
the  League  of  Nations.  We  should  not  forget  that  the  Lon- 
don Naval  Conference,  during  which  five  powers  were  nego- 
tiating on  one  phase  of  armaments  alone,  lasted  three 
months. 

May  I,  before  closing,  give  you  a  few  statistics  in  compara- 
tive costs  between  the  sum  asked  for  -namely,  $450,000,  or  i 
approximately     $55,000    a    month — and    certain    items    of 
national    defense.     It    mu.st    be    remembered    that    of    this 
$450,000.   $99,167  is   allocated  to  cover   our  pro  rata  share 
of  the  special  league  budget  for  the  expenses  of  the  general 
secretariat  of  the  conference  for  a  period  of  seven  months. 
Thus  only  $350,000  is  the  direct  cost  of  maintaining  the 
delegation  in  Geneva,  with  it^  expenditures  for  personnel,  , 
travel,   equipment,   office   space,   telegraph    and    telephonic  { 
commiuiication.  and  so  forth.  I 

As  well  stated  by  Assistant  Secretary  Rogers  in  the  hear- 
ings, the  $450,000  is  approximately  the  cost  of  the  annual 
maintenance  and  operation  of  one  submarine,  e.^timated 
at  $436,363:  about  one-third  of  the  annual  maintenance  and 
operation  cost  of  a  10,000-ton  cruiser,  $1,250,000:  or  about 
one-fifth  of  the  annual  maintenance  and  operation  cost  of 
a  capital  ship,  $2,200,000.  ; 

With  relation  to  construction  costs,  $450,000  represents 
approximately  three-fourths  of  the  cost  of  one  16-inch 
coast-defense  gun,  unmounted — $575,000:  less  than  one-fifth 
of  the  cost  of  construction  of  a  600-ton  submarine:  about 
one-fortieth  of  the  construction  of  a  10,000-ton  8-inch-gun 
crui.ser;  or  slightly  over  1  per  cent  of  the  cost  of  a  35,000-ton 
capital  ship.  ' 

Taking   the    total   national-defense   expenditures   of    the 
United  States  for  1930 — $702.845,415 — we  find  that  the  cost 
of  sending  the  delegation  is  the  equivalent  of  only  six  one-  i 
hundredths  of  1  per  cent  of  that  sum,  or  the  equivalent  of  ! 
maintaining  the  Army  and  Navy  for  six  hours. 

The  United  States  has  never  yet  failed  to  take  its  full  part  1 
in  efforts  designed  for  the  common  good  of  mankind.     It  ' 
would,    therefore,   seem    that    participation    in   the    coming 
general  disarmament  conference  would  be  in  line  with  our 
traditional   policy,   and   would   be   a   necessary   contribution  i 
toward  the  goal  which  the  entire  world  desires. 

We  can  not  afford  to  fall  down  on  this  matter;  it  is  pri- 
marily our  work,  and  our  guidance  is  sorely  needed. 

RELIEF   OF   NELLIE   FRANCIS 

Mr.  DE  PRIEST.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DE  PRIEST.  Mr.  Speaker  and  my  fellow  colleagues, 
I  ask  unanimous  consent  that  the  bill  (H.  R.  3899'  for  the 
relief  of  Nelhe  Francis,  which  is  now  before  the  Committee 
on  Claims,  be  transferred  to  the  Committee  on  Foreign  Af- 
fairs of  the  House.  This  bill  was  before  the  Committee  on 
Foreign  Affairs  in  the  Senate  last  year  and  was  passed.  I 
have  spoken  to  the  chairman  of  the  Committee  on  Claims, 
and  he  has  agreed  that  this  might  be  transferred  to  the 
Committee  on  Foreign  Affairs  of  the  House.  I  would  like 
to  a;k  the  chairman  of  that  committee  [Mr.  Linthicum] 
if  he  will  accept  it? 

Mr.  UNDERHILL.  Mr.  Speaker.  I  will  not  stand  for  bills 
being  sent  from  the  Committee  on  Claims  to  any  other  com- 
mittee.    I  object. 

The  SPEAKER.    Objection  is  heard. 


DISARMAICENT  COrTTERENCK 


Mrs.  OWEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  five  minutes  on  the  subject  of  the  reso- 
lution proposed  by  the  gentleman  from  Maryland. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Florida? 

Mr.  STEAGALL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  shall  not  interpose  any  objection  in  this  instance,  but 
hereafter  I  shall  have  to  object.  I  am  glad  not  to  object  in 
this  case. 

Tlie  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mrs.  OWEN.  Mr.  Speaker,  I  feel  it  is  appropriate  to  call 
to  the  attention  of  the  House  in  connection  with  this  resolu- 
tion some  pertinent  facts  which  were  laid  before  the  Com- 
mittee on  Foreign  Affairs,  in  order  that  the  membership  of 
this  House  may  judge  whether  or  not  a  delay  in  the  consid- 
eration of  this  resolution  is  advisable. 

The  gentleman  from  Missouri  (Mr.  Dyer]  has  ju.st  made 
the  suggestion  that  the  expenditure  of  $450,000  for  the  pur- 
pose of  defraying  the  expenses  of  the  delegation  from  our 
country  to  this  disarmament  conference  is  an  excessive  ex- 
penditure. I  believe  we  must  keep  in  mind  the  fact  that 
behind  this  conference  there  are  elements  so  momentous  and 
so  important  that  we  can  not  place  financial  measurement 
upon  them.  We  are  considering  in  the  House  a  great  many 
pressing  national  questions.  We  are  trying  to  adjust  the 
problems  of  taxation  so  that  the  backs  of  our  overburdened 
citizens  can  bear  them.  But  we  must  not  fail  to  remember 
that  more  than  70  cents  out  of  every  dollar  of  taxes  paid  by 
the  people  of  this  country  goes  to  pay  for  past  or  future 
wars.  To  try  to  adjust  our  taxation  burdens  without  taking 
cognizance  of  this  fact  is  comparable  to  putting  a  plaster 
on  a  cancer.  If  we  permit  the  armaments  of  this  world, 
without  any  interference  on  our  part,  to  expand  to  such  an 
extent  that  they  gradually  absorb  the  resources  of  the  na- 
tions we  are  overlooking  the  most  vital  problem  facing  the 
world  to-day. 

The  estimated  expense  of  the  American  group  of  5  dele- 
gates and  the  total  personnel  of  40,  including  the  advisers 
and  employees,  is  $450,000.  That  sum  represents  the  annual 
cost  of  maintenance  and  operation  of  one  submarine.  It 
represents  one-third  of  the  annual  cost  of  the  operation  and 
maintenance  of  a  10,000-ton  cruiser.  It  represents  one-flfth 
of  the  cost  of  the  operation  and  maintenance  of  one  35,000- 
ton  capital  ship. 

Mr.  BLANTON.     Will  the  gentlewoman  yield? 

Mrs.  OWEN.     I  have  only  five  mmutes. 

Mr.  BLANTON.  I  would  like  to  make  this  observation, 
that  the  question  of  reparations  and  the  question  of  the  can- 
cellation of  public  debts  are  very  likely  to  come  up  at  this 
meeting  in  Geneva. 

Mrs.  OWEN.  Neither  of  those  questions  is  included  in  the 
scope  of  the  proposed  agenda. 

Mr.  BLANTON.  But  they  could  come  up  to  greatly  em- 
barrass us,  and  some  question  of  affront  to  Japan  or  some 
other  nation  could  arise  that  would  involve  us  in  serious 
international  compUcations. 

Mrs.  OWEN.  May  I  say  to  the  gentleman  that  those  ques- 
tions are  not  included  in  the  agenda  that  have  been  approved 
by  the  six  prehminary  conferences,  in  all  of  which  our  coun- 
try has  taken  part. 

Mr.  BLANTON.  I  would  call  the  gentlewoman's  attention 
to  a  very  large  conference  that  was  held  last  year,  which 
lasted  several  months,  and  which  cost  only  $13,000:  $450,000 
is  a  tremendous  sum  of  money  to  spend  on  this  conference. 
I  am  willing  under  proper  limitations  to  appropriate  $50,000 
or  even  $100,000,  but  that  should  be  the  maximum  amount. 
Most  of  this  enormous  sum  of  $450,000  would  be  wasted  in 
extravagance. 

Mrs.  OWEN.  May  I  make  a  personal  reference  to  my  own 
experience,  only  because  I  believe  it  parallels  that  of  the 
great  majority  of  thinking  citizens?  When  war  was  declared 
in  1914  and  in  London  I  saw  "  the  first  hundred  thousand  " 
moving   through   the   streets   of   London   and   was   almost 
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within  sound  of  the  gims  In  France.  I  went  to  the  Ainerlcan 
Embassy  and  read  the  documents  which  reported  the  steps 
taken  by  >he  nations  of  the  world  toward  international  un- 
derstanding and  agreement.  I  found  that  our  own  country 
had  taken  the  leadership  since  1906  in  the  international 
conferences  in  Geneva. 

I  Here  the  gavel  feU.J 

Mrs.  OWEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.     Will  the  gentlewoman  yield  for  a  question. 

Mrs.  OWEN.    Yes. 

Mr.  BYRNS.  If  this  conference  is  to  be  limited  to  tne 
x«duction  of  armaments,  there  are  some  of  us  who  would  Uke 
to  know  why  it  is  necessary  to  make  an  appropriation  or 
authoriaaUon  for  eight  months,  because  I  understand  this 
resolution  provides  for  an  eight  months'  conference. 

Mrs.  OWEN.     I  believe  I  can  answer  the  gentleman.    This 
conference  contemplates  the  possible  length  of  eight  months. 
This  is  the  first  conference  in  which  62  nations  will  have 
participated.     In  the  preluninary  conferences  only  a  small  j 
group  of  the  greater  powers  participated,   but  in  this  one  I 
practicaUy  aU  of  the  nations  of  the  world  have  been  mvited 
to  participate.    It  wiU  probably  be  impossible  to  terminate  , 
the  conference  in  less  than  eight  months.    Possibly  an  even  | 
longer  time  wlU  be  necessary.  j 

When  I  studied  the  movements  which  had  been  originated  . 
amongst  the  nations  of  the  world  to  arrive  at  some  inter-  : 
national  agreement.  I  found   that  our  country  since   1906 
had  taken  a  leading  part  in  these  conferences  at  Geneva.  | 
When  the  World  War  had  focused  public  attention  on  the 
viul  need  of  international  understanding,  our  country  again 
took  the  leadership  in  the  proposal  that  the  League  of  Na- 
Uons  should  form  a  body  of  international  arbitration.    Al-  , 
though  the  United  States  has  not  been  a  member  of  the 
League  of  Nations,  we  have  taken  an  unofficial  part  in  the 
drUberatlom  of  that  body.     The  present  conference  Is  the  ^ 
result  of  six  preliminary  conferences,  which  have  been  con- 
sidering an  agenda  which  could  be  submitted  to  all  the  na- 
tions of  the  world.    The  subjects  to  be  considered  by  this 
conference  concern  the  limiution  of  armaments  and  all 
questions   which   deal   with    preparaUons   for    war.    arma- 
ments on  land,  on  sea.  In  the  air.  and  the  use  of  aU  Imple- 
ments by  which  war  Is  waged. 

We  must  recognize  that  there  are  two  groups  of  thoughtj 
In  our  country,  widely  divergent  In  their  views  as  to  the 
method  by  which  nations  may  be  Induced  to  keep  the  peace. 
There  Is  one  group  which  holds  that  the  best  way  to  keep 
the  peace  Is  to  so  arm  ourselves  that  no  nation  will  dara 
to  attack  us.  There  Is  another  group  which  holds  that  the 
best  way  to  keep  the  peace  Is  to  disarm  ourselves  and  seti 
an  example  which  public  opinion  will  force  other  nations 
to  follow.  Speaking  for  myself,  I  believe  that  neither  of 
these  courses  will  keep  the  peace. 

The  only  way  the  nations  of  the  world  can  keep  the  peace 
Is  by  the  establishment  of  some  mechanism  by  which  inter- 
national disputes  can  be  settled  without  recourse  to  arms, 
UnUl  such  mechanism  has  been  perfected  by  the  nations  of 
the  world,  to  neglect  national  defense  Is  folly;  but  to  fall 
to  take  every  step  that  leads  toward  ultimate  International 
decency  and  order  Is  not  only  folly  but  criminal  negligence 
on  the  part  of  a  nation  like  the  United  States.    [Applause.] 

The  gentleman  has  expressed  his  own  doubt  as  to  the 
possible  accomplishments  of  the  conference.  I  do  not  be-f 
lieve  we  can  expect  that  this  conference  will  solve  all  the 
problems  of  competitive  armaments.  We  can  not  by  thi4 
one  conference  remove  the  cancer  that  Is  abaorbing  the  re-* 
sources  of  the  nations  of  the  world,  but  this  international 
gathering  can  show  that  the  nations  of  the  world  are  alive 
to  the  existence  of  this  cancer.  It  can  limit  the  extent  of 
lU  growth.  It  can  show  that  there  Is  a  disposition  upor> 
the  part  of  the  nations  to  try  to  acquire  the  courage  and  the 
Wisdom  to  eventually  endeavor  to  remove  it.    I  Applause.  J 

I  Here  the  gavel  felLJ 


January  11 


THl    TWO    HXJXMITTH    ANWIVXRSART    OF    TH«    BIRTH    0»    6TORGE 

WASHINGTON 

Mr  BROWNING.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  having  printed  in  the  Ap- 
pendix of  the  Record  the  program  of  major  events  in  the 
District  of  Columbia  in  connection  with  the  George  Wash- 
ington Bicentennial  Celebration. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

Mr.  BROWNING.     Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord  I  include  the  following: 
Statement    bt    Da.    George   C     Havenner.    ExEcmvE    Vice   Chap- 
man. DisT«icT  or  Columbia  George  Washington  Bicintennial 
Commission 

The  pro-am  for  the  observance  of  the  bicentennial  of  Washing- 
ton's birth  m  the  National  Capital,  which  we  are  releasing  to  the 
p-«bllc  through  the  press,  will  be  found  in  two  sections.  It  provides 
for  ft  series  of  major  and  collateral  events,  which  will  be  presented 
at  regular  and  frequent  Intervals  throughout  the  9-month  period 
of  the  celebration,  which  will  bet;in  in  the  churches  and  Sunday 
schools  on  February  20  and  21  and  which  will  be  opened  officially 
on  February  22,  continuing  through  to  Thanksgiving  Day  on  No- 
vember 24.  ,     .  „.  J  ,.v,   ,..  ,..v. 

For  the  convenience  of  the  public,  since  It  is  expected  that  the 

celebration    here    In    Wa-shington    will    attract    large    numbers    of 

vlslto-s,  a  definite  date  has  been  a.«»si£med  to  each  of  these  major 

and  collateral  events,  which  total  about  60 

I       Preparations  arn  being  made  for  the  reception  and  entertainment 

I  of  a  t-reater  number  of  visitors  from  all  parts  of  the  United  States 

I  and    "rom    Canada    and    foreign    countries    than    has    ever    before 

'  vlslte^l    Washington    in    any    given    year      Conservative    estimates 

!  of    this   number    have    been    placed    at    from   six   to   eight   million 

visitors.  ^  ,  .         ,,,,.,.,  J 

Tliose  events  which  we  have  listed  aa  rruvjor  events  will  be  held 

I  under  official  auspices.     An  the  program  Is  carried  out,  they  will 

coust.tute  what  may  be  termed  the  peak  days.     These  events  will 

be  the  greatest  drawing  cards  In  attracting  visitors,  and  for  this 

reason  they  have  been  given  definite  dates  far  in  advance  so  th.nt 

prosppcttre    visitors    from    all    parts    of    the    United    States    may 

I  arrani?e  their  travel  Itineraries  accordingly. 

The  collBternl  event«  will  be  found  to  Include  v&tIoub  gather- 
inds  \ud  celebrations,  which  while  urranged  sometlmee  wltliout 
arv  cooperntl')n  on  the  pnrt  of  our  Bicentennial  Commission,  are 
\  in'mnnv  Instances  being  planned  with  f\ill  offlclivl  cooperation  and 
I  Bponsomhlp  It  la  certain  that  some  of  these  events  will  be  stiu'ert 
up  11  a  scale  which  will  warrant  their  iipprivrlng  amonn  major 
hi»ppc!Mngi(  In  the  revised  program  But  their  dates  will  remnln 
as  now  annoiincrd  so  thnt  the  public  at  large  can  arrange  its 
trttvel  Itinerary  U)  Washington  with  the  aswurnnce  that  the  dntes 
will  not  be  changed. 

It  i«  a  pleasure  at  this  time  to  acknowledge  the  stanch  support 
ar  d  iisMlHtance  which  I  have  received  .lU  along  from  Dr.  C'loyd 
HvrM.  Marvin,  chairman,  and  the  members  of  the  District  of  Co- 
lumbia Bicentennial  Commission  with  whom  I  have  been  asso- 
clute<l  in  this  work.  From  Senator  Simeon  D.  Fem,  of  Ohio,  and 
Representative  Sol  Bloom,  of  New  York,  vice  chairman  and  aaso- 
cliite  director,  respectively,  of  the  United  States  commUslon.  I 
have  received  hearty  cooperation 

The  United  States  and  District  of  Columbia  commissions  are 
working  in  the  utmost  harmony.  The  programs  here  In  Wash- 
ington naturally  will  be  of  such  a  character  that  the  work  of  the 
t«o  commissions  will  frequently  be  cooperative  and  supplemental. 
In  all  plans  for  the  celebration  which  the  District  commission  Is 
arrunging  we  are  drawing  freely  upon  the  splendid  resources  of 
the  United  States  commission  and  are  receiving  Invaluable  assist- 
ance. 

In  addition  to  the  schedules  of  major  and  collateral  events  In 
o\ir  program  we  are  also  Including  In  a  third  section  a  list  of  165 
i  conventions   to   be   held    In   Washington    during    the   bicentennial 
;  yiar.     This  list  has  been  compiled  by  the  greater  National  Capital 
cc  innuttee  of  the  Wiushington  Board  of  Trade.    These  conventions 
w.ll  bring  not  only  large  numbers  of  delegates  to  Washington  but 
'  the  usual  number  of  unofficial   vlslt/irs.  such  ixs  members  of  dtle- 
I  gf.tee'  families  and  friends,  who  will  greatly  augment  the  crowds 
I  which  the  bicentennial  will  attract. 
I  February  22 

j  13  noon 

'    Arn»l»8   BT   THE    MIESIDENT    OF  THE   UNTTED    STATES    BEFORE    THE    JOINT 

SEMRIO.'f    or    C<.>NGRE.SA 

I  Wli;h  an  address  by  President  Hoover  as  the  outstanding  tribute, 
I  tlie  celebration  of  the  two  hundredth  anniversary  of  the  birth  of 
Georiie  Washington  wlU  be  in.iugurated  at  high  noon  (on  Pcb- 
•  niar>  22  next),  when  a  Joint  ses-slon  of  Congress  will  be  held  la 
the  Hall  of  the  House  of  Representatives  under  arrangements 
boint;  completed  by  the  United  States  George  Washington  Blccn- 
Unniai  Commission.  The  program  will  be  broadcast  through 
nUlciial  and  International  hook-ups 

Invited   to  be  present  at  this  national  tribute  to  tlie  Father  of 
Uis  Cuuciry  wUi  b«  stateuueu  of  national  and  International  fame. 


1932 
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12  45  p   m 

COMMEMORATIVE    CEREMONY    AT     PHE    EAST    FRONT    OF    THE    CAPITOL 

When  President  Hoover  gives  the  sUnal  from  the  east  steps  of 
the  Capitol  Immediately  after  the  conclusion  of  the  Joint  session 
of  Congress,  the  singing  of  America,  to  be  taken  up  simultaneously 
by  Americans  In  all  parts  of  the  country  and  throuijhout  the  world, 
will  usher  in  the  program  arranged  by  the  District  of  Columbia 
George  Washington  Blcentennl.il  Commission  and  the  various 
State  commissions 

The  magic  of  radio  will  make  possible  this  mammoth  chorus  in 
which  literally  millions  are  exi)ected  to  Join  In  a  spontaneous 
tribute  of  song  to  the  Nation  s  founder.  Besides  being  broadcast 
all  over  the  country  through  ore  of  the  most  elaborate  national 
hook-ups  yet  arranged,  plans  ere  being  perfected  for  an  inter- 
national broadcast  through  whi(  h  the  program  will  be  earned  to 
other  listening  millions  overseas 

Tlie  exercises  on  the  Capitol  s  eps  will  be  the  first  of  a  .series  of 
majcr  events  thus  far  arranged  tj  be  carried  out  by  the  District 
commission,  of  which  Cloyd  Hecic  Marvin  is  chairman  and  George 
C.  Havenner  executive  vice  chai.-man 

President  Hoover,  who  as  chairman  of  the  United  States  com- 
ml.ssion  will  deliver  the  eulogy  before  the  joint  .session  of  Con- 
press,  will  also  become  the  central  fipu'-e  In  the  program  to  be  car- 
ried otit  Immediately  afterwards  in  behalf  of  the  District  of  Colum- 
bia. It  is  expected  that  this  program  will  be.in  about  12  45  p.  m. 
As  soon  as  the  exercises  in  the  House  have  been  concluded  the 
President  and  other  dlstingll!s^ed  guests  will  be  received  in  the 
rotunda  of  the  Capitol  by  the  members  of  the  District  of  Columbia 
commission  and  the  national  commission. 

President  Hoover  will  be  escorted  to  the  central  portico  of  the 
Capitol,  where  all  will  be  in  readiness  for  him  to  give  the  signal 
for  the  vast  assemblage  in  tlie  plaza  to  Join  the  sln-3;ing  of 
America.  The  great  chorus  wll  be  conducted  by  Walter  Dam- 
rosch.  The  principal  singing  unit  will  be  composed  of  10,000 
Washington  school  children,  wlio  are  being  organl/<?d  under  the 
leadership  of  Dr  Edwin  N  C  ;iarnes.  An  adult  clior\is  of  2,000 
voices  Is  also  being  recruited  by  Mrs.  Elizabeth  K    Peeples. 

Joining  with  the.se  special  tir  Its  In  the  spontaneous  tribute  of 
song  will  be  the  throng  gathered  In  the  plaza,  and  there  Is  every 
expectation  that  It  will  reach  '  he  proportions  of  the  assemblage 
that  gathers  every  four  years  lor  the  Inauguralion  c«rcinonles 
As  loud  speakers  will  be  provlcod.  the  pia/a  throng  will  be  able 
to  hear  both  programs  -that  carried  on  at  the  Joint  (session  in 
the  House  of  Roprcscntutlves  and  the  outdoor  clemoiKirallon 
which  will  Immediately  follow  Tlie  hpeclnl  national  and  Inter- 
national radio  hook-ups  will  llkewl-o  carry  the  program  through- 
out the  entire  country  and  to  foreign  countries,  thuN  making  pon- 
Mible  the  singing  of  America  by  nn  audience  literally  to  be  num- 
bered by  mllllonfi,  which  may  well  be  the  largest  chorui  ever 
Joining  In  the  Hinging  of  one  so  ig 

The  ucrompaulment  will  be  furnlnhed  by  the  United  Rtaten 
Ai'my,  Navy,  and  Marino  Bur.ds  which  will  play  uh  a  unit  under 
the  cllrectlon  of  John  Philip  Sousa,  fitmouw  aM  over  the  world  and 
a  parilcular  favorite  with  those  older  Washlngicjuluns  who  remem- 
ber his  leadership  of  the  Maiine  Band  years  ago 

The  singing  of  America  will  be  followed  by  varlouK  old  i)atrlotlc 
favorites,  and  since  President  Hoover's  address  will  be  delivered 
before  the  Joint  session  of  Cuiwiess  another  speaker  ol  national 
renown  wlU  be  invited  to  addres;.  the  pla/a  a^M-mbl'iKe 

Alter  luncheon  Pie-ldent  Hojvcr,  accomi)aiiied  by  the  United 
State.'*  and  District  of  Columbia  George  Wahhmgton  Bicentennial 
Commissions,  will  go  to  Movint  Vernon  to  lay  a  wreath  on  Wash- 
ington's Tomb  In  the  name  cf  the  Nation 

8  p.  m. 

EXERCISES    AT    WASl.INGTON    MONUMENT 

At  this  hour  a  prog:  am  of  exciclses  in  connection  with  the  plac- 
ing of  wreaths  at  the  ba.se  of  the  Washington  Monument  will  be 
carried  out  by  the  District  of  Columbia  Society.  Daughters  of  the 
American  Revolution;  the  Dl.strkt  of  Columbia  Society,  Sons  of  the 
American  Revolution;  the  Soclet,-  of  the  Sons  of  the  Revolution  In 
the  District  of  Columbia;  and  ihe  District  of  Columbii  Society, 
Children  of  the  American  Revolution  The  chairman  of  the  com- 
mittee l.s  Ml.ss  Helen  Harman.  State  regent.  District  of  Columbia 
Society,  Daughters  of  the  Amor  can  Revolution. 

COLONIAL    BALL    IN    EIGH  .''EEN  rH-CENTt'RT    SETTING 

This  Will  be  a  pageant  and  coftume  ball  It  will  be  held  at  the 
Ma^nower  Hotel;  and  being  the  opening  w^clal  function  In  connec- 
tion with  the  celebration,  a  magnlllcent  and  brilliant  affair  Is 
being  arranged,  it  will  be  undrr  the  Joint  auspices  of  the  United 
States  and  District  of  Columbia  George  Washington  Bicentennial 
CommLsslons. 

February  21.  25.  26 


THE     WAKE! 

While  the  official  celebration 
will  be  presented  the  evening  b 
Ington,  a  religious  masque  by  Pe 
This  masque  Is  being  produced 
United  States  and  the  District 
Bicentennial  Commissions.  Fltt 
Sunday,  ao  the  presentation  of  t; 
program  by  one  day  only.  1 
symbolic  form  scenes  In  and  ori 
the   factors   that   were   the   mo\ 


lELD     MASQUE 

Will  berln  on  February  22,  there 
i-fore  In  Constitution  Hall,  Wash- 
cy  Macknye,  entitled  "Wakefield  " 
under  the  Joint  auspices  of  the 
of  Columbia  George  Washington 
ngly  enoucih,  February  21  falls  on 
le  niasque  anticipates  the  opening 
he  presentation  will  portray  In 
)und  Washington  »  birthplace  and 
lug   force   and   in^jpirutlou   of   hu 


great  career  Music  will  be  furnished  by  the  United  States  Marine 
Band  orchestra.  This  masque  will  be  repeated  on  the  evenings  of 
February  25  and  26  In  Constitution  Hall. 

FORMAL    OPENING    OF    THE    MOt'NT    VERNON    MEMORIAL    BOt'LEN'AIUJ 

Tlic  United  States  George  Washington  Bicentennial  Commission 
has  supervised  the  construction  of  the  great  Mount  V'enion  Me- 
morial Boulevard  connecting;  the  National  Capital  with  Wushing- 
ton  3  old  home  The  construction  work  has  been  done  by  the 
Bureau  of  Public  Rjr.ds  of  the  Department  of  .^grlculture.  This 
project  Is  now  ncarm^  completion.  The  highway  will  be  thrown 
open  to  the  public  early  in  the  new  year  and  will  be  dedicated 
on  a  date  to  be  determined  later,  with  exercises  arranged  by  the 
United  Stales  BicentennlaJ  Commlsflon. 

April  6 

CELEBRATION    OF    ARMY    DAT 

This  is  the  annlveri-ary  of  the  entry  of  the  United  States  Into 
the  World  War  and  is  annually  observed  as  Army  Day,  with  em- 
phasis on  the  part  played  by  tlie  military  forces  In  time  of  pe;\cc. 
The  day's  events  will  include  a  grand  parade  of  military,  patriotic, 
and  civilian  organizations  throufTh  Pennsylvania  and  Con.stitution 
Avenues,  culminating  in  a  demonstration  In  the  Monument 
Grounds,  where  the  units  will  be  reviewed  by  the  Secretary  of 
War.  Hon.  Patrick  J.  Hurley.  The  grand  marshal  of  the  parade 
will  be  MaJ.  Gen.  Douglas  Mac  Arthur,  Chief  of  Staff  of  the  Army, 
and  the  marshal  probably  will  be  MaJ.  Gen.  Paul  B.  Mulone.  com- 
mander of  the  Third  Army  Corps  Area. 

Included  In  the  parade  will  be  the  United  States  Army  Band;  a 
battery  of  Field  Artillery  and  a  troop  of  Cavalry  from  Port  Myer, 
Va..  both  In  Continental  uniform:  Tank  Corps  from  Camp  Meade; 
mechanii'ed  Artillery  unit  from  Fort  Hoyle;  the  Twentieth  Regi- 
ment of  Marines,  with  their  band;  District  of  Columbia  National 
Guard;  Di.'^tnct  of  Columbia  High  SchcxDl  Cadets;  Reserve  Officers' 
Training  Corps;  units  from  Georgetown  University  and  the  Uni- 
versity of  Maryland;  detachments  of  bluejackets  and  marines  from 
visiting  naval  vessels,  with  their  bands;  veteran  and  patriotic  or- 
ganizations; representatives  of  the  governors  of  the  various  States 
of  the  Union;  representatives  of  each  State  Jurisdiction  of  the 
Military  Order  of  the  World  War,  The  program  will  be  sponsored 
by  the  Military  Order  of  the  World  War. 

April  May 

THE  CHERRY    Ill.OSSOM    FtTX 

The  annual  blossoming  of  the  cherry  trees,  a  gift  to  the  United 
States  from  the  Japanese  Government,  makes  the  borders  of  the 
Tidal  Busln  In  Potomac  Park  and  the  road  around  Haines  Point  a 
scene  of  Incumpaiablo  beauty.  1  his  event  Is  not  only  awnlted 
locally  with  antuipatlon  but  It  has  become  one  of  the  principal  ut- 
tracttons  of  Washington  in  the  s[)rin|{  to  vUlturs  from  all  parts  of 
the  country 

A  cherry  blossom  fftr  will  be  arrnntjed  In  connection  with  the 
bicentennial  celebration,  lis  date,  of  necraslty,  depenUent  upon 
the  advance  of  the  stusan  and  the  flowering  of  the  trees. 

May  7 

REENACTMENT    OF    FIRST    INAfOfRAL    RECEPTION    AND    BALL 

This  Is  the  Rhnlversary  of  the  great  Inaugural  ball  In  New  York 
CMty  on  May  7,  1780  Plans  are  under  way  to  reenact  In  the  Capi- 
tol Plaea  on  the  evening  of  this  day  the  first  Inaugural  ball  and 
reception  given  by  George  and  Martha  WaahlnfTlon  All  who  at- 
tend this  ball,  which  Is  open  to  the  public,  free  of  charge,  must 
be  attired  In  Cfdonlal  costume.  Tickets  will  be  given  to  all  who 
apply  to  the  District  of  Columbia  Commission,  but  no  one  will  be 
admitted  unless  dressed  In  period  costume  Music  will  be  pro- 
vided by  the  TJnited  States  Army  Band,  and  It  Is  expected  that  It 
will  be  one  of  the  most  colorful  and  Interesting  revivals  In  connec- 
tion with  the  celebration,  recreating  the  social  atmosphere  of  the 
eighteenth  century,  with  twentieth-century  dances  giving  way  to 
minuets,  gavottes,  mazurkas,  and  other  stately  dances  of  the 
Colonial  period 

•      May  8 

MOTHEIt  S    DAY    OBSERVANCE 

The  observance  of  this  day  will  emphasize  Washington's  rever- 
ence and  devotion  to  Mary  Ball  Washington,  who.-.e  place  aa  one 
of  the  great  mothers  In  history  will  be  the  theme  of  son«.  sermon, 
and  story.  As  Mother's  Day  lall«j  on  Sunday,  It  Is  expected  to 
in;  pire  widespread  religious  observance  by  the  churches,  both  in 
individual  congregations  and  In  groups  The  chairman  of  the 
committee  arranging  the  observance  In  the  Capital  City  In  behalf 
of  the  District  of  Columbia  commission  Is  Mrs  Thora  Seaton, 
chairman  of  the  fine  arts  committee.  District  of  Columbia  Federa- 
tion of  Women's  Clubs. 

A  notable  service  on  Mother's  Day  will  be  held  at  Washington 
Cathedral  at  4  p.  m.,  In  cooperation  with  the  official  committee. 
Right  Rev  James  E.  Freeman,  D  D.,  Bishop  of  Washington,  will 
preach  a  special  sermon.     This  service  will  be  broadcast. 

The  commission  makes  an  earnest  appeal  for  a  widespread  ob- 
servance of  Mother's  Day  by  all  societies  and  organizations  which 
can  arrange  to  participate. 

May  9-13 

WEEK    OF   AMERICAN    MUSIC 

The  program  will  be  sponsored  bv  the  National  Federation  ol 
Music  Clubs.  Of  which  Mrs  Elmer  Jamos  Ottaway.  of  Port  Huron. 
Mich.,  is  president.     It  u  planned  to  arrange  a  series  of  evenU 
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whirh  *ill  p*i>mptlfv  Ihn  rv-.tiilinr)  of  Anirrieiii  munit*  tmm  It* 
b»<«ihii(ln<i(  ln»<  H  III  i'»|..)iirtl  iliiyi  III''  ('r",!irtiii  will  imlmln  f'llH 
iHittK*  «»"l  f'llli  il'Uup"!  mill  ti(iVtttil»>  fii'ifrtl  iiiiiioil,  mill  iiri  Ik'UhI 
frii1'ir»»  Itic  fnill'Mid  nill«»(|rl|(h!»»  Mr\rt?iMfi!r.»  tttitlM  UfUirr  llw 
tri^Mi-f^hH'  of  Alhrrf  N  (!<•»)»•  «ti(l  mi»'l»i  up  of  (wifnr  00  bov  frnm 
th#  IMiilKli'iphirt  pul<li«  m  IWKiin  mntfluK  Iti  »««•  from  10  Ui  17  yrnrn 
h*ii  *olijnt«'»»r«l  fur  odp  cniiriii  Mnif  Kriirwlin^  Bchvimiititi- 
Hrink  wnrUI-fiimoiin  (iriiim  ilninm  will  fx»  inviiwl  to  Jnin  in  tlin 
r«>li>br»tint)  «•  •*)l('ini  nt  thm  >  cm.  rrt  Mr*  (»rr(ri»U<p  I.yoim.  prcBi- 
dffiit  iif  th*  DiMtrwt  Krdcr^tiiiii  of  Mumic  CUiba.  la  ehftlrmftii  of  the 
oommlilM  in  ilmrife  of  locul    iTRtiKrmcnui. 

May  14 

TOfNC    r<)i  K.I    rtTt   0*T 

Thl«  cli«y  l«  b«»lni?  planned  in  order  to  afford  the  young  folks  an 
opjHirluniiy  to  pay  lhe;r  tribute  to  Washington      MIm  Hibyl  Hakcr 
•uperviwjr   of    playground*   for   the   DUtrlct   of    Columbia,    has    ac- 
cepted the  chalrmaniihlp. 

It  U  expected  that  the  eventu  to  be  arranRefl  will  take  up  the 
greater  part  of  the  day  and  will  be  presented  In  the  public  park« 
and  m  the  playground*  throuKhout  the  city  It  Is  planned  to 
arrange  a  aerlea  of  programa  which  will  demonstrate  the  actlvltle« 
of  American  children  In  every  phaiie  of  their  educational  and 
recreational  pumults  Their  mualc,  their  handcrofta,  their  games 
and  athletlca,  their  programji  of  dances  and  dramatics  will  all  be 
drawn  upon  to  make  the  day  one  of  dlversirted  and  unique  Interest 
The  aim  will  be  to  enlist  the  active  participation  In  some  phaae  of 
thi»  day'i  proRTam  of  every  child  In  the  District  of  Oolumbla. 

May  29 

MASaiNO    or    THI    COl.ORA     (MCMOIUL    VCNDAT) 

Tbe  annual  ceremony  of  the  massing  of  the  colors  on  Memorial 
Sunday  has  become  an  event  of  lncrea«lnK  patriotic  Interest  In 
Washington,  and  It  la  planned  to  make  the  observance  one  of  out- 
■tandinu  interenl  In  corinertlon  with  the  bicentennial  celebration 
It  will  be  held  In  the  Morvument  Grounds  at  4  p  m.,  and  all  the 
exercises,  in  which  the  religious,  military,  and  patriotic  elementtt 
will  be  blended,  will  be  carried  out  under  field  conditions.  The 
United  States  Army  Band  will  furnish  the  music. 

The  program  for  thu  day.  In  accordance  with  cuatom,  will  be 
■porutored  by  the  Military  Order  of  the  World  War,  the  com- 
mittee being  Rev  Arlington  A  McCallum,  chairman;  MaJ.  Charles 
rvmonet  and  MaJ  EUwiii  8  Ilettelheim.  Jr  Already  there  are 
aiwurances  that  more  than  300  mlltUry.  patriotic,  and  civic  or- 
ganl/Atlont  will  send  delegntl(M;«  to  the  exercises  It  Is  also 
•xpected  that  all  arms  of  the  military  service  In  Washington  and 
lU  envtmns  wilt  participate  MaJ  Qen  James  O  Harbord  has 
Untatlvely  accepte<1  the  Invitation  to  make  the  principal  address 
and  Rev  Prancu  P  UufTy  of  New  York,  former  chaplain  of  the 
Ralntww  Divuion,  has  been  Invited  to  be  pr«w«nt  a«  a  apeclul 
fueet 

June    14 

ri.AO    DAT    (  KI.KMRATION 

This  la  the  anntvervary  of  the  adoption  of  the  Hlara  and  Mtrl|>e4 
as  the  national  stattdanl  by  the  ('oitttnentnl  CongrtHiii  J\ine  14, 
1777  an  event  which  tendn  Itorlf  natiiritUv  to  )i|)eclal  <'oininemoru- 
turn  In  the  bicentennial  year  Ttiere  will  be  a  great  flag  prooox- 
•ton  the  evening  of  this  day  thro\igh  Constitution  and  Pcinnsyl* 
vania  Avenues  to  the  east  front  of  the  Cnpitol      Hpe<'lally  invited 

rueata  on  this  day  will  be  President  Hoover  and  his  Cabinet  the 
ustloee  of  the  Supreme  Court  of  the  I'niled  Htates,  the  Diplo- 
matic Ourps,  Memlwra  of  the  Menate  and  Hottue  of  Representatives, 
and  other  notable  personages 

Participating  in  the  proc»«sU)n  and  in  the  pageant  and  grand 
review  in  the  Capitol  Pla^a  will  lie  floats  and  marching  units  from 
most  of  the  Htates  of  the  Union  The  various  State  Uelegatintm 
will  carry  their  flags  and  In  addition  some  of  the  most  notable 
fUga  which  have  flgureil  U\  the  national  hlsU^ry  will  be  given 
pUcee  of  honor  Units  repro«M>ntlikg  various  lUitlonal  grovi[M  out 
of  which  America  has  l>cen  welded  will  imrtlcipate  and  oarry  the 
flag*  of  the  nutloii*  of  ihrir  origin  It  l*  plunned  to  unfold 
throvigh  this  «|>e<'tarle  the  story  of  tUe  ftiig  as  It  Is  b<iund  up  In 
the  extilvitlon  of  the  Nultnn  A  ouhninuting  feulure  v,lll  be  tho 
m.\«ing  of  nil  the  oturutrtrd*  in  thr  proo<'sj>liin  ii\  the  ccreinonii'i* 
In  mint  of  the  Capitol  The  bands  nf  the  tTjutrd  Htntc*  Arniv 
United  StMtve  Navy,  and  United  8tat<Mi  Marine  Corps  will  pur- 
(icipate 

June   22  25  i 

OKoaaK    WARIIINC.TO.S    rA(;KANT    PLAT 

The  title  of  this  play  In  The  Great  American,  a  Pageant  Dromn 
of  Ororge  Wa.*hlngfon  The  wcenario  con.«l.'*tj*  of  a  prologue  alx 
actions,  .%nd  an  epiliHs'ue  The  acilouM  delineate  Washington  as 
■urveyor  frontlrrsninn.  legt.«l.itor.  coinmHUder  In  chief,  stnte^^man, 
and  the  man  at  Movmt  Vcrni^n  This  putseunt  wai'  prepurrd  by 
the  Unlte<l  States  Gt-orge  Wanhington  Blrfnteni\l«il  Commission 
"  to  be  enacted  by  the  j>e«iple  of  the  United  States  "  during  the 
Bicentennial  year.  In  W;wHhini;ton  tho  play  will  be  presented 
•veniugs  In  the  Monument  Grounds 

It  is  planned  to  make  this  the  nioHt  stupendous  and  brilliant 
patriotic  pAtseant  uiidornker.  m  Ainenca.  In  Its  presentnUor. 
5.000  persons  mMll  partuipate.  with  a  chorus  of  2.000  more,  sxccoin- 
panied  by  the  ma-vicd  bar.d.'*  of  the  I'lUied  States  Army.  United 
States  Nav\.  and  United  States  Marine  Corps.  Percy  J  Burrell,  of 
the  xtaiT  of  the  United  States  Commission,  and  Marie  Moore  For- 
rest, dlrectt^r  of  plays  and  pageants  for  the  District  ot  Coluoabla 
Commlaalon.  wUl  be  In  charge  of  the  productloo. 


T1>s  tmufnni   a,rhi\t\'<  nf  TU'-  (Ifpul   AmeFtran  fnllnwai 

T  Itr    fB'ii  mil   » 

riie  (nil  of  r;u,  in  which  ihf  voice  of  Amrrua  snininoii^ 
Trijili  CoiiiutT  i)»'V')t,lrin  nful  itirnrtiitea  thrm  in  the  yotiili, 
Oecrgf  Wnshitigf'in 

■  1  or   '<»«\MA 
"  Thp    Grnit    Anifrlcun.    In    wtilHi    thrfp    three    virtues    Inherent 
in   llie  youth   (lower   into  niiiiilKHui   .imI   mr   rr'.rtili>d   iii   words  of 
wisdom  and  prophr-  ,   .iiid  bv  m  (     ni   hadcr^liip  and  sucrllice. 

'  THK    KI'lI.oOt'K 

"  Th"  Answer  of  1032  in  which  the  Voice  nf  America  summons 
the  Ur.lted  Slntci  ii  Nalli.n  that  George  Washington  founded  and 
befjuenthed  to  the  people  thereof  and  who  in  this  day  would  so 
honor  and  emulate  him  aa  to  insure  .he  weal  and  the  perpetuity 
of  their  common  country. 

"  TJiX    DIUMA       TH£   GREAT    AMERICAN 

"First  action  -The  Surveyor     A  great  career  begins,  1748, 

"Settlon  action  -The  Frontiersman;  Scene  1.  At  Fort  Le  Bceuf, 
1754      St:ene  2    Burial   of  BiadUock.    1755 

"Third  action— The  LegislaUjr:  The  Virginia  convention.  1775. 
(Ralel«h  convention.  Williamsburg  i 

"Fourth  action  T\\e  Coinrnnnder  In  Chief:  Scene  1.  Elected, 
1775.  Scene  2  Taking  conunand  of  the  Army.  1775.  Scene  3. 
Valley  Forge.  1778.  Scene  4.  Ii.»,llylng  the  troops  at  Monmouth. 
1773      Scene  5    Yorktown.   1781. 

"  Driimatlc  rhythmic  movement-  The  Dance  of  Liberty:  Scene 
6.  Farewell   to   his  oBlcers.    ITa.l 

"Fifth  action  The  Statesman:  Scene  1,  Constitutional  Conven- 
tion 1787  Sceue  2  Farewell  to  hLs  mother.  1789.  Scene  3.  The 
inauguration.  178S.  Scene  4  The  Inaugural  ball.  1789  Scene  5. 
Plaanmg  the  Capital  City,  1791 

"Sixth  acuon--The  Man  at  Mount  Vernon;  Tho  great  career 
neara  Its  close. 

July  4 

INDEPENDENCE     DAY     CET.EBRATTON 

It  is  planned  to  make  this  an  old-faj<hloned  Fourth  of  July 
celebration,  also  a  home-coming  day  a  distinctly  local  day.  with 
a  program  calculated  to  appeal  .t'rongly  to  Ux-al  sentiment  and  to 
make  old-time  residents  desire  to  return  to  the  old-home  environ- 
ment for  family  reunion."*  It  will  be  arranged  by  the  Federation 
of  Cltisrens'  Associations  of  the  District  of  Columbia  under  the 
leadership  of  u  central  committee  composed  of  representatives 
of  each  of  the  many  aMiociHiions  of  cltiwrns. 

August  10 

IKirs'   AND  tilRUa'   OAT 

Tho  program  for  Juvenile  day  will  be  given  over  to  exercises 
showing  the  activities  of  the  younger  generutlon.  both  boys  anil 
gills  The  diite  for  iliH  event  coiniMdex  with  a  rrgional  meeting 
of  the  Hoy  ek'outB  of  America,  whc)  are  exjieited  to  take  part  in 
the  exercises  The  Girl  tiioutn  aUo  will  paMlcipaie,  logiMhrr  with 
the  otiier  b<iyH'  iind  girls'  orunnm'.nllons  A  (olorful  feature  of  the 
program  will  be  a  pageant  by  the  liny  (tcoutn  In  the  afternoon 
there  will  be  a  pilgrimage  of  them'  yinmg  folks  to  Mount  Ver- 
non, while  the  day  will  be  brought  to  a  close  wlih  exercises  in 
the  ttylvan  Thratvr  at  the  fool  of  the  Washington  Monumtnt, 

St'ptrmhrr  5 
t.AHoR  UAY   rxEMcinrs 

The  District  of  Columbia  fire  deparinieiil  has  annually  for 
•evrra  years  orguni/.ed  an  lmpres.<iive  1  .Ovir  Day  jiarude.  It  Is 
plaiintd  to  organi.'.e  u  commlltee  to  (iwiperate  with  the  Wuwhlng- 
toii  firemen  in  otaginK  i»  muintnoth  purrule  i\nd  piu^eant  us  it  dl"*- 
tin.t;\e  contntnuiiiii  to  the  tleorgr  Wai«liingfon  Ulcenlennlal  on 
Labor  Day  of  this  year 

Septi'tnbrr 

viarr  or  rRKNcn  w\h  vrrrRANS 

One  of  the  outstanding  events  In  Wiv«hinv?ton  during  the  bicen- 
tennial celcbriitUiti  will  (h<  the  vi^it  hero  next  .Septeniber  of  some 
l.'Soi)  !''reni  h  veienint  u[  the  WiTld  Wiir.  'I'he\  ure  coming  us 
^;uc^t.■^  of  the  Uuitinl  .Slulen  GoMTiiinent.  lUul  nf  tlw  Ainei  icail 
lA't;ion  up.'ii  Invitations  extended  tlmuigh  thr  Irmcli  Govern- 
ineiit  )>■  i'renidenl  Hoover  and  h',  Il'iuy  I,  St(",(h.s  Ji  imtloUiil 
coiiwni  mlcr  of  the  American  U'l'imh  The  l)i'>t;ut  >.f  ('nlvniililit 
Geor^-e  Washington  Uicent<  nniul  i'i'ininiKi*ion  iw  co<iperuimg  s^itli 
the  Atnrrican  I.egion  In  an.inginK  lor  llieir  proper  reception  airl 
for  a  program  of  entertalnmeni  for  them  uMle  they  aro  In  the 
National  C.iplt.il, 

The  trench  veterans  have  not  as  yet  si^'nKled  the  time  of  their 
amvHl  hut  it  Is  expected  it  will  lie  after  the  nationiU  convention 
of  the  .American  Lotion,  which  will  t:o  heUl  In  Portland.  Orei:.. 
September  12  to  IT.  A  grand  parade  of  Ivmor  of  the  visiting 
polhi.s  will  be  1.1-  i.f  tho  spectacular  events  It  Is  being  ar- 
ranged by  M.' ;  Cien  .-Xnt'-n  Strph.-Mi  as  chairman  of  parailes  for 
the  District  Bicentennial  Comml.ssion. 

Comrre.ss  has  ;\uthori/.ed  the  expenditure  of  Ji.'iO.OOO  In  the  enter- 
tainment of  the  French  visitors  The  hospitality  to  be  extended 
will  rc-iprix-ate  the  elutxirnte  entertainment  provided  by  the  French 
Government  when  Aiaerican  levionnalre-^  \l-itcd  Paris  in  U>27. 
Event*  being  arranged  inciude  a  garde!i  party  at  the  White  House, 
a  dlnr.cr  by  the  Secretary  of  State  a  dinner  given  lolntly  by  the 
Secretary  of  War  and  the  Secretary  of  the  Navy,  and  a  grand  ball. 
Then  nere  will  be  pilgrimages  to  M  mnt  Vernon  axid  to  the  Tomb 
of  ihe  Unknown  Soldier  In  Arlmgton  Cemetery. 


iu:)2 
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■J'ti»i  rhnlrinnli  nf  fl'e  Alnl'th  Ml  t  ei»1nti  CMininlHee  for  ihis  event 
|q  (•'  nun"' d 'I  r  V  Miiuf'o'd  i  f  N"W  York  luid  Cnl  ,fo!in  Thonuifi 
'1 II  y  lor,  of  sv  ushiiii!'"!!    11  I  iMipi  ml  ing  Mi  the  nrtimichiiiita. 

^^o('  "i/icf  // 
ABMitTli  r    lAY  irnrMoNtrB 

Armistice  Dny,  rnmlng  towaril  the  cioBr  of  flm  hlcnntennial  cele* 
hr.it;(^n.  will  be  nfilnlilr  In  lUli;  foi  r<-i  rnKMiicn  in  I'linnct  icti  wlMi 
thr  redrd,!  a'  tr\  nT  t  |i"  T'omh  o'  the  I  iik  i  "w  n  S-Il  >-[  at  At  I  r.'' tun 
Cemetery  The  beautiful  white  miui'le  uicmorl  il  tn  he  placeil  o\er 
the  tomb  will  have  been  com  iletcd  in  tune  fo*-  Die  ceretnonles, 
wiilch  will  be  participated  In  by  the  hli'lic«t  ofTl'iais  of  this  and 
other  countries  under  the  leaders!)!;)  of   I'lr   AiTieri'^nn   I,e;;lon. 

The  AmcrUan  Le^;lon  at  Its  Dctioit  convention  In  H>:<1  adopted 
a  rp'olut'on  instrtictlint  Its  nat  onal  commander  "  to  ai'polnl  n  na- 
tional committee  to  cooi)rrate  with  the  War  Department  and  the 
Cicrpc  Wabh;n^'ton  Bicentennial  Con-.inl.'-s!on  In  nrranpcnicnts  for 
a  n.ntional  Armistice  Day  program  in  nur  National  Capital  on 
November  11.  1»32.  the  climax  of  which  will  be  the  redcdlcatlon 
nf  the  Tomb  of  the  Unknown  Soldier  by  ceremonies  In  wiilch  nil 
department,''  of  the  American  IcsMon  will  be  invited  to  participate." 

This  event  Is  expected  to  Ins olrc  pilgrimages  of  American  legion- 
naires to  Arlington  from  all  p\rts  of  the  United  Stales  and  from 
overseas,  and  preparations  are  being  made  for  a  larger  number  of 
visitors  than  witnessed  the  burial  of  the  Unknown  Soldier  on 
November  11.   1921. 

Tho  Dl.strlct  of  Cohimbia  /merlcnn  Legion  bicentennial  com- 
mittee, of  which  W.  N.  Mornll  \h  chairman,  Is  arranging  for  a 
grand  Arml.stlce  Day  parade  'vhlch  will  Include  not  only  World 
War  unit,s  but  also  many  of  the  ancient  colonial  commands  and 
other  historic  military  ori^arlzatlons.  It  is  planned  that  the 
parade  will  form  at  the  Capitol  and  the  line  of  march  will  be 
through  Pennsylvania  Avenue.  President  Hoover,  members  of  tho 
Cabinet,  and  other  high  otTlc  als  will  be  Invited  to  review  the 
parade.  The  committee  Is  alsi  arranging  for  an  arml.mce  night 
ball  under  the  leadcrbhlp  of  Brig,  Gen,  William  E.  Horton,  U.  S.  A., 
retired. 

The  Veterans  of  Foreign  War»  will  hold  an  Armistice  Day  Jubilee 
In  the  Wa.thlngton  Auditorium  on  the  evening  of  ArmUtico  Day. 
The  proceeds  will  go  for  the  benefit  of  destitute  and  disabled 
comrades. 

Novi  tnber   24 

THANKHOIVlNO    DAY    ODBERVANCE 

Close  of  the  celebration  with  exerc'ses  under  the  Joint  auaploM 
nf  the  UiUted  Hlates  and  the   District  of  Columbia  George  Wanh- 


inglon  Ulcenlenniul 


jirt'Kent    urogram     Is    t 
'  innululcd   and  will  be 


Comnussions 

OTMKR    MAJOR    tVKNTS 

ti  ntutive,     other    major    events    ure 
luted  in  the  otTlcial  program  to  b« 


while  they  will  be  Jiolc 
the    bicentennial    evniits. 

indeppiidetitly,  althouilli 
commlsMion   where   such 

cullaleral  cvctita  follow, 


The 

h'iht;    V 

IwKUfd   later, 

COU.ATCkAl.    KVENTt 

In  addition  to  the  ma|or  rvi  nt«  which  thr  District  of  Cohimhla 
coiiiinlnolon  In  uiruiiKliii.!  then  will  be  ciurieil  out.  from  lime  to 
tiinn  during  the  blcrnlennial  pi  rlotl  an  interc-t  iiu:  siiicn  of  col- 
lateral evri'ts  These  pvriils  ilrrady  iiuiiibrr  iiiMre  than  :i()  and 
I  liri.  are  pr"inlsed  of  equal  niereBt  1  hey  will  bn  armngnd  by 
\,tnouM  or>'i\iu/allons  and  sinii  lieu,  and 
woiioy  coiitiiliutloiir.  to  the  (  iverNlly  of 
they  will  be  i.t.i:re(l  for  the  nosl  part 
soiiiei;ini's  with  the  cooj)tTulli)n  of  the 
cooperation   In   fi>aNU)le 

i*oine  of  tho  more  interoslli  g  of  thoe 

Fi'Ur  Kiry  20  25 

NATlONAl,    EDUCATION    ASStKiATU  N    ANNUAL    MKrTlNO,    UKJ'AnTMKNT    Of 

nni'KUINTILNIlKNCE 

Ily  a  hapi)y  coincidence  the  slxly-Hecund  annual  meeting  of  the 
di«;>arlmrnl  of  ruiperintiiidem  e  National  Kducatlon  Assoiiation, 
will  be  111  M-iwlon  m  Washin '.ton  when  the  celebration  of  the 
bicentennial  open.i.  It  Will  bri  ig  to  the  city  more  than  lO.ODO  edii- 
(.»ior»  connected  with  the  pubUo  schools  in  all  puru  of  the  United 

btatl'S. 

i  he  thenu'  of  the  conventiot;  will  be  "  Education,  our  guide,  and 
our  sufekMiard.  and  one  of  tlu  chief  sources  of  our  spiritual  life, 
our  cviUural  growth,  and  our  n  atei  .al  power  " 

Frfo-t/arj/   22 

OEOKGI    WA.tlllNClTo.N    rNt\Kll.>-rrY    CONVlKATION 

The  a«orf«  WMhlngton  Unlveraity  ConvH-allon  on  February  22 
Will  be  held  in  recognition  of  (  eorgo  Wanhlngt.n  s  interest  in  edu- 
cation. Kverv  unlvei'Nlty  and  (oUege  In  the  United  .states  Is  being 
asked  to  be  present,  inasmuch  an  th-  dep.irt.nent  of  superin- 
tonUonce  of  the  National  Education  A.s.soi i  itlon  Is  meeting  in 
Washington  at  that  time  they  have  b--.  n  axked  to  Jt)ln  tho  uni- 
versity In  the  convocation,  and  It  is  h.)ped  that  many  of  the  col- 
lages and  unlversltlP3  throughout  the  country  will  nominate 
memboro  of  the  department  of  superintendence  to  represent  them. 
An  outstandlug  speaker  has  been  asked  to  make  the  address  of 
the  evening,  which  will  be  koked  upou  as  the  keynote  address 
for  the  bicentennial  year. 

PAN  AM  :rican  union 

The  Pan  American  Union  U  formulating  a  series  of  propram.s  In 
which  rppreseat.Htlves  of  the  three  Americas  will  Join  m  a  bl- 
ceutetmlal  tribute. 


Af  11  I'lloek  o»i  (lip  itiortitnif  fif  februnrv  !»9  urcofftlfijj  in 
I'rripiil  plans  n  »t"'''btl  *"leinn  sessliui  nf  pnnitiiPinoMil  I  fi  *ltt  bp 
I'P'il  III  the  (tfea)  Hall  of  the  Al'ieriens  111  Uir  Pitli  Allierlcatl 
llulldJig,  prt"ililt>(l  I  vet  by  the  Heerplary  of  l*latp  alill  purMeljmled 
I'l  li\  Ihe  diploinoMc  rrpre^t-iiliitlvps  of  North,  Ceiilral,  and  ^oiith 
Aiiiprlfii.  at  which  an  ad<ltcs«  on  George  Washington  will  be  tlellv- 
ried  by  the  vice  rluitrmnn  of  the  govprnlng  not\rt1.  Hrflor  Don 
(•rentes  lerrara.  ainhassiulur  of  CUbo  A  wreath  will  also  be 
pluiid  on  the  WafhiiiKton  Htiilue      This  progioni  will  be  liroadcnut. 

Arrangeinctitiu  are  1  eing  madp  to  have  the  ncbool  children  of  all 
t  IP  cnuntilcs  of  t!ip  Americas  partkipafe  In  tribute  to  Washington 
on  certain  days  to  be  deteimlnrd  Likewise,  schools  In  rtlfTcrent 
part.i  of  the  United  SlatoH  will  pieiHMit  copio"  of  Wiwihlnglon'a 
p  )rtrnlt  to  schools  throughout  Pan  America,  where  they  will  be 
accepted   with  appropriate  exercises 

A  special  Grnrcp  Washlngt.in  number  of  the  Pan  American  Bul- 
letin will  be  Isstied  some  time  during  the  bicentennial  year,  printed 
111  Spanl.sh  and  PorUiguese  us  well  as  In  English. 

oRora   or   Washington   dai.l 
The   Order  of  Washington,  a  patriotic  order  of  descendants  of 
colonial  American  families  wiiose  nnccitors  a.«;^l8ted  in  the  Revo- 
lution.  Will   hold   Its  annual   banquet  and  ball.     Mcmbera  of   all 
colonial  orders  welcome. 

March  1 

ST.    DAVID    SOCIETY 

This  Is  St  David's  Day,  a  festival  beloved  of  Welsh  people  the 
world  over.  The  St.  David  Society  of  Washington,  of  which  Fred 
L.  Harries  Is  president,  is  arranging  a  banciuet  at  which  the  prin- 
cipal address  will  be  delivered  by  Hon.  David  J.  Lewis  of  Mary- 
land. 

March    5 

WASHINGTON    PORTRAIT   EXHIBIT 

The  United  States  George  Washington  Bicentennial  Commission 
has  arranged  a  great  exhibit  of  portraits  of  George  Washington 
and  his  contemporaries  which  will  be  opened  this  day  In  the 
Corcoran   Gallery   of   Art. 

March  18 

WASHINGTON    PLAY    TOURNAMENT 

The  aiHiual  District  of  Columbia  1-act  play  tournament  to  be 
held  the  evening  of  this  day  In  McKlnley  High  School  Auditorium 
v.lll  feature  plays  of  tho  American  Colonial  or  Revolutionary  War 
|)eriod  as  u  contribution  to  the  bicentennial  celebration  Four 
1-aci  plays  will  be  given  under  the  auspices  of  the  community 
center  department  with  tho  cooperation  of  the  Drama  Guild  nf 
Wttfihington, 

The  plays  for  the  finals  In  the  tournament  two  serloua  and  two 
li|.'ht  dramas  will  be  selected  as  a  remilt  of  preliminaries  to  be 
piphenird  on  six  night*  between  February  27  an'.l  March  12,  whon 
a  total  of  24  l>ncl  plays  will  bo  producrd  The  prpllinlnarles  will 
be  given  In  Wllnon  Ipachers  (:oUeue  and  the  Kasl  Washlngtua 
iDtnmunlty  (enter  The  Judi;es  of  the  finals  wilt  be  the  dratuatlo 
(litlcs  of  the  Washington  npr/«pnpprs 

The  ploys  to  be  ofTprprt  In  this  lotirnnmptit  may  be  t  hosen  from 
nmoiig  those  avRllablP  through  the  United  Hlutrs  George  WaslUng- 
ton  Hlrentpnnlnl  C(»mmlsslon  or  those  made  available  at  the  rom- 
munlty  centpr  dpparttnent  with  the  poopprulion  of  the  District  of 
Columbia  Public  Library  thruuifh  the  courtesy  of  the  librarian, 
George  F.  Uowermau. 

Marph  IB 

ANKtJAi,  fnn.nnEN's  rEsrivAL 
The  olTerlng  for  the  annual  chlldrcn'a  festival  arranifed  by  the 
District  of  Columbia  community  center  department  will  bo  Hip 
Van  Winkle,  A  dance-pantomime  version  of  this  popular  leirend 
win  bn  given  In  the  evening  In  the  auditorium  uf  the  ooutral 
commvuuty  center. 

COMMtlNJTY    (THTER    CEJ.ERRATtONa 

Innumerable  pvpnts  and  progruma  will  be  arranged  for  from 
time  to  time  during  the  bicentennial  year  to  emj)haslwi  tho  local 
channter  of  Washington's  pariuipallon  in  the  cplpbratlon  Mis, 
Kllwibeth  K  Pocplea,  director  of  the  District  community  center 
(lei)arlment,  announcps  a  schcdulo  uf  commuiuty  center  bicpn- 
tennial  dates,  for  which  patriotic  jjrograms  are  being  formulated 
including  colonial  balls  and  dances,  {)lays.  pageants,  and  other 
features  .  ,. 

The  central  community  renter  will,  under  the  direction  of  Mini 
Llr.a  Gardiner,  give  a  program  of  dances  at  Central  High  Bohm)! 
Auditorium  on  the  evening  of  March  8.  The  dances  will  rungo 
Irom  Le  Malse  of  Debussy  and  will  include  music  by  Chopin  and 
Kmetana.  Ihe  fealvne  of  the  program  will  be  the  dances  from 
Prince  Igor  of  Borodlne,  The  United  States  Army  Band  orchestra 
will  furnish  mtislc. 

Other  community  center  events  scheduled  follow; 

Chevy  Chaso.  March  2ft.  Illustrated  lecture 

Columbia  Heights.  April  20,  Washington  play. 

East  Waahlngton.  February  27,  play. 

Langley  and  Burroughs,  February  24,  dance  program. 

Macfarland.  February  36.  colonial  ball. 

Park  View,  March  11. 

Southeast.  October  13,  children's  colonial  play. 

Thom.«ion,    February    29  Mnrch    28.    children's    colonial    play. 

Blrney.  November  7.  colonial  dance. 

Burrvllle,  February  21,  receptloxx.  colonial  dance. 
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January  11 
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Dunbar.  February  36.  colcnial  dance. 

namet-PatterK>n,  February  <dat«  to  be  determined),  colonial 
bail 

Love  joy.  April  20 

Armstrong.  April  7.  historic  events 

PrancU-West  Washington,  April   14.  colonial  balL 

March   27 

ZASTTR    OAT 

Ea«ter  Day  Is  always  a  festival  of  Joyful  religious  interest  in 
Wivshlngton.  with  servlce.s  Sn  the  chur-hes  of  the  various  denomi- 
niif.nn^i  which  appeal  to  vl.^ltors  of  all  beliefs.  Community  and 
coiiRresa'^^onal  sunrlee  choral  services  add  color  to  the  Ea.«ter 
celebration  here 

AXMNGTON     MEMORIAL    BaiDGK 

•n»e  recently  opened  Arlmirton  Memorial  Bridge  over  the 
Potomac  River,  which  connects  the  central  axis  of  the  National 
Capital  at  the  Lincoln  Memorial  with  the  Arl'.neton  National 
Cemetery,  including  the  Mount  Vernon  Memorial  Hitjhway.  which 
hiia  cost  nearly  »7.500.000.  will  afford  bicentennial  visitors  an  op- 
portunity to  see  one  of  the  most  beautiful  and  majestic  bridges  In 
the  world  The  entire  project,  including  the  decorative  features  of 
the  approaches  and  the  construction  of  Constitution  Avenue  from 
the  Capitol  to  the  Potoniac  River,  is  lo  be  completed  in  three 
years  more,  and  Is  estimated  to  cost  »14.750.000.  and  is  being  built 
under  a  special  commission,  of  which  the  President  Is  chairman 
and  the  other  members  are  the  Vice  President,  the  Speaker  of 
the  House,  and  the  chairman  of  the  Senate  and  House  Committees 
on  Public  Buildings  and  Grounds 

The  design  and  cnn.strurtlon  woric  are  in  charge  of  the  commls- 
Blcn  9  executive  officer  Lieut.  Col.  U.  S  Grant,  3d,  the  consulting 
an  hitecU  arc  McKlm.  Mead  St  White,  of  New  York,  and  the  con- 
aultin^j  engineer  is  Mr  W  J.  Dou«{la*.  of  New  York,  while  the  Com- 
mlsKlon  of  Fine  Arts  la  advising  In  all  matters  of  aesthetics.  It  is 
especially  fitting  that  this  finest  and  most  expensive  memorial 
built  by  the  Government  should  not  be  to  any  one  Individual  or 
group  of  Individuals  but  sliould  be  a  memorial  to  all  those  who 
have  given  their  lives  to  the  development  of  our  country,  and  by 
Its  design  and  decorations  should  symbolize  the  unity  and  achieve- 
ments of  the  entire  Nauon. 

AtotxI  3 
wklsh  singing  rxstival 

The  St.  David  Scxrlety  of  Washington,  of  which  Pred  L.  Harries 
Is  preetdent.  Is  planning  two  meetings  for  this  day  (Sunday)  in 
observance  of  the  bicentennial.  Both  will  be  held  In  the  First 
Congregational  Church.  Tenth  and  G  Streets  NW.  At  3  p.  m.  a 
Welsh  singing  festival  will  be  held  under  the  direction  of  Daniel 
Protheroe.  of  Chicago,  famous  conductor  and  composer.  In  the 
evening  at  8  o'clock  a  commemorative  meeting  will  be  held  at 
which  historical  addresses  will  be  delivered  dealing  with  Welsh 
contributions  to  the  establishment  of  the  Nation. 

AMERICAN    CKEEI}    DAT 

The  various  churches  In  the  District  of  Columbia  will  be  in- 
vited to  observe  this  day  as  American  creed  day  '  with  services 
centering  around  the  American  Creed,  compiled  by  Hon.  WUllam 
Tyler  Pa«$e.  A  pauiotic  mass  meeting  will  be  arranged  for  the 
afternoon. 

April  4-8 

PTLGKIKMnC    or    MmWVSTEKN     Cl.rB    WOMEN 

A  group  of  club  women  from  Middle  Western  States  are  plan- 
ning to  make  a  bicentennial  pilgrimage  to  the  National  Capital 
at  this  time  Mrs.  Edgar  B  Merltt.  president  of  the  District  of 
Columbia  Federation  of  Women  s  Clubs,  will  act  as  hostess  to  the 
visitors,  of  whom  about  500  are  expected. 

April  11-14 

KXD    CROSS     CONVKNTION 

The  annual  convention  of  the  American  Red  Cross  will  be  held 
at  this  time,  with  upward  of  1.300  delegates  in  attendance,  rep- 
reeentiog  chapters  Ln  all  parts  of  the  United  States. 

April  14 

PAK  AMEmiCAN  DAT.   MOUNT   V1SNON   PILGRIMACE 

The  governing  board  of  the  Pan  American  Union  is  planning  a 
pilgrimage  to  Motint  Vernon  on  this  day.  The  diplomatic  repre- 
•entatlves  of  the  tliree  Americas,  according  to  the  tentative  pro- 
frran:).  will  meet  at  the  Pan  American  Building  and  proceed  in  a 
body  to  Mount  Vernon,  where  wreaths  will  be  placed  on  Wash- 
ington s  Tomb  and  where  tributes  to  his  life  and  work  from  the 
Presidents  cf  the  Latin  American  Republics  will  be  read  by  their 
representatives. 

NATIONAL  SOCITTT.  DAUGHTniS  OF  rOtTNDSSS   AWD  PATRIOTS 

Tlie  general  court  of  th^  society  will  hold  its  annual  meeting 
at  this  time  and  is  preparing  a  program  in  recognition  of  the 
bicentennial. 

April  18-23 

DAUGHTOIS  OP  TUX  AMOUCAN   REVOLCTIOW 

This  Is  the  Forty-first  Continental  Congress  of  the  National  So- 
ciety. Daughters  of  the  American  Revolution,  of  which  Mrs.  Lowell 
Fletcher  Uobart  is  president  general. 


Simultaneously  will  be  held  the  annual  meeting  of  the  National 
Society,  Children  of  the  American  Revolution,  of  which  Mrs. 
Bamuel  Shaw  ArenU  is  president. 

The  program  In  observance  of  the  bicentennial  of  Washington's 
jlrth  wU!  be  earned  out  uiidpr  the  direction  of  Miss  Helen  Harman, 
5tate  recent  of  the  District  of  Columbia. 

April  23-25 

NATIONAL   SOriETT.   DAUGHTER5   OF   AMFTtTCAN   COLONISTS 

The  general  assembly  of  this  society  will  hold  Its  annual  meet- 
ing. On  TueKday,  .April  26,  at  2  p.  m..  the  District  of  Columbia 
Chapter.  Daughters  of  Anurican  Colonists,  of  which  Mrs.  Pedro 
t'apo-Rodrit;uez  ib  State  regent,  will  present  a  grandfather's  clock 
to  George  Washiiife'ton   University, 

April   27-30 

ARTISTS,    AHCHITECTS,    AND    CTTT    PLANNIXS 

During  this  period  national  conferences  of  artists,  archlte<-ts.  and 
City  planners  will  be  held  here  in  Washington  Some  of  the  meet- 
ings wiU  be  held  by  the  diHerent  bodies  sep.irately.  while  some 
more  general  st^ssiou.s  will  be  held.  The  groups  which  plan  meet- 
ings are:  National  Capital  Park  and  Planning  Commission.  Na- 
tional Commiiision  of  Fine  Arts.  American  City  Planning  In.stitute, 
(ftjnerican  Institute  of  Architects.  American  Society  of  Landscape 
Architects,  National  Sctilpture  Society,  National  Society  of  Mural 
painters,  American  Civic  Association,  American  Society  of  Civil 
Kngineers, 

April  30 

exiatciSES  at  Arlington  mansion 

This  date  being  the  birthday  of  George  Washington  Parke 
Custls,  long  owner  of  Arlington  e.state.  has  been  chosen  for  a 
Mmple  ceremony  in  connection  with  the  acceptance  of  a  painting 
Of  George  Washington  in  the  uniform  he  wore  as  an  officer  in  the 
J'l-fnch  and  Indian  wars.  The  painting  Is  a  gift  for  the  mansion 
from  the  National  Society  of  Colonial  Wars,  other  presentations 
•will  be  made  at  the  same  time  These  exercl.ses  will  be  held 
uithin  the  mansion  and  will  not  be  open  to  the  public  becau.se  of 
lark  of  space 

George  Washington  Parke  Custls  was  a  grand.son  of  Martha 
Washington,  an  adopted  son  of  George  Washington,  and  the  father 
Of  Mrs    Robert  E,  Lee 

Arlington  House,  which  ha.s  now  been  restored  and  refurnished 
to  period  by  the  construction  division  of  the  Quartermaster  Corps 
^i  the  Army,  will  be  an  added  attraction  to  bicenteni»ial  visitors  to 
Arlington  Cemetery.  As  the  house  now  stands  it  is  bt)th  exteriorly 
fcnd  m  its  interior  furnlshlnt^'s  a  splendid  example  of  the  old-time 
touthern  mansion. 

May   4.   5.   6 

COLONIAL   DAMES   OP   AMERICA 

The  National  Society  of  Colonial  Dames  ol  America  will  at  this 
time    dedicate    their    national    headquarters,    historic    Bellevue,    at 
2715   Q  Street   NW.     In    thlts    connection   it   is   planned   to    have   a 
fitting  observance  of  the  bicentennial. 
j  May   d-12 

I  AMERICAN    COLD    STAR    MOTHERS 

The  national  convention  of  the  American  Gold  Star  Mothers, 
of  which  Mrs.  George  Gordon  Selbold.  of  Washington,  is  president, 
will  be  held  at  this  time.  The  date  was  chosen  to  permit  dele- 
gates to  participate  m  the  observance  of  Mother's  Day  in  Wash- 
ington on  Sunday,  May  8. 

May   9   14 

DEDICATION    OF    MASONIC    MEMORLAL,    ALEXANDRIA.    VA, 

The  United  States  George  Washington  Bicentennial  Commission 
'his  designated  the  second  week  in  May,  1932,  as  "  Masonic  Week." 

It  Is  estimated  that  upward  of  300  000  Masonic  visitors  will  be 
lln  Alexandria  that  week,  when  the  peak  day  of  the  celebration 
Iwlll  be  the  dedication  of  the  great  Wa.shlngton  Masonic  Memorial. 

The  order  of  exercises  will  be  as  follows: 

May  8.  Monday:  The  Mastmlc  £>ervice  Association  of  the  United 
States  will  hold  its  annual  meeting  during  this  week,  probably  on 
May  9.  and  the  conference  of  grand  secretaries  of  the  United  States 
will  be  held  on  the  evening  of  that  date. 

May  10,  Tuesday :  The  conference  of  grand  masters  of  the  United 
States  will  be  held  either  In  Washington  or  Alexandria. 

May  11,  Wednesday:  The  annual  convention  of  the  George 
Wa;.hlngton  Masonic  National  Memorial  Association  will  be  held  In 
the  Wnihmgton  Memorial  at  Alexandria. 

May  11,  Wednesday,  to  May  14,  Saturday:  The  annual  conven- 
tion of  the  National  League  of  Masonic  Clubs  will  be  held  in 
Washington. 

The  convention  headquarters  will  be  at  the  Willard  Hotel  MaJ. 
Gen.  .Amos  A.  Pries  Is  general  chairman  of  the  convention  com- 
mittee, with  Melville  D.  Hensey  acting  as  chairman  of  arrange- 
ments for  the  league.  The  largest  assembly  in  the  history  of  the 
league  is  expected 

'     May   12.  Thursday:    Dedication   of   the  George  Washington   Ma- 
sonic National  Memorial.  Alexandria. 

May  12.  Thursday:  The  annual  meeting  of  the  grand  com- 
,mandery.  Knights  Templax.  of  Virginia,  will  be  held  In  Alexandria. 

I  May  IS  19 

'  SONS   OF  THE  AMERICAN   EEVOLtn-ION 

The  annual  congress  of  the  Sons  of  the  American  Revolution 
will  be  held  at  this  time,  with  headquarters  in  the  Mayflower 
iHotel. 
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May  30 

MEMORIAL    D.'Y    OBSERVANCE 

Memorial  Day  will  be  a  solemn  and  impressive  day,  with  services 
commemorating  the  dend  of  all  :he  wars.  The  program  will  be  in 
charge  of  the  Grand  Army  of  the  Republic  Memorial  Day  Cor- 
poration, composed  of  the  Grand  .Army  cf  the  Republic,  the  United 
Spanish  War  Veterans,  the  Veterans  of  Foreign  Wars,  the  American 
Legion,  and  the  Disabled  Ameru  an  Veterans.  James  G.  Yaden  is 
president. 

Working  through  committees  and  In  cooperation  with  more  than 
a  score  of  a»ssoclate  organizations,  the  Memorial  Day  Corporation 
will  decorate  the  grave  of  every  soldier  buried  in  the  cemeteries 
of  Washlncton  and  its  environs,  Elxcrciscs  will  be  held  In  all  of 
these  cemeteries,  I 

President  Hoover  will  be  inv'.ttd  to  nddress  an  assemblage  to  be  ' 
held    in    the    Amphitheater   at    /irlington    Cemetery,    the    national 
Valhalla.     A  memorial  service  for  airmen  will  be  held  at  the  Key  ' 
Bridge,  while  soldiers,  sailors,  anc   marines  who  have  lost  their  lives  I 
at    sea    will    be    conimemorated    in    a    service    to    be    held    on    the 
Potomac  River,  over  which   fiovtrs  will   be  .strew-n  In   their   honor, 
Tlie    American    Gold    Star    Mothers    will    decorate    the    memorial 
markers  along  Sixteenth  Street. 

August  16-20 

StTPREME    COUNCIL,     KNIGHTS     OF     COLUMBUS 

The  annual  convention  of  tlic  Supreme  Council  of  the  Knights 
of  Columbus  will  be  held  at  thi;  time.  This  is  the  annual  delib- 
erative assembly  of  the  Knlghls  of  Columbus  and  will  attract 
delegates  from  all  parts  of  the  L  nited  States,  It  Is  expected  that 
the  attendance  this  year  will  l)e  larger  than  at  any  preceding 
convention.  An  outstanding  event  in  connection  with  the  meet- 
ing will  be  the  dedication  of  a  statue  of  the  late  Cardinal  Gib- 
bons. Archbishop  of  Baltimore  and  one  of  the  successors  to  John 
Carroll,  first  Catholic  bishop  anc.  archbishop  In  the  prlmatlal  see 
of  the  United  States. 

Aughst   19 

AERONAUTICAL   FESTIVAL 

This  day,  Orville  Wright's  birthday,  will  be  celebrated  with  an 
aeronautical  festival  in  which  .he  Army,  Navy,  and  Commerce 
Departments  and  the  various  a:r  transport  companies  will  par- 
ticipate. There  will  be  a  demoii.5tratlon  of  the  most  Important 
pha.ses  in  aeronautical  development  since  Orville  Wright's  star- 
thng  flight  at  Kitty  Hawk,  N,  C.  28  years  ago.  Ground  exhibits. 
Including  various  types  of  aircraft  engines,  and  other  acccs.sories. 
will  be  set  up  at  the  Army  Air  Corps  station.  Boiling  Field,  and  at 
the  naval  air  station  at  Anacostla, 

Air  maneuvers,  night  flym;^,  radio  signaling  from  ground  to 
plane,  and  other  interesting  features  will  bo  provided.  Modern 
transport  planes  will  be  on  exhibition  at  Washington  Airport  to 
give  the  public  an  Idea  of  the  advances  being  made  in  air  travel. 
Extensive  aeronautical  exhibits  in  the  Smithsonian  Institution, 
including  Lindbergh's  famous  plane.  The  Spirit  of  St.  Louts,  will 
be  an  added  attraction.  Th?  award  of  the  continuing  trophy  of 
the  District  of  Columbia  Model  Aircraft  League  for  the  best  flying 
model  of  modern  aircraft  will  be  made  on  this  day. 

SeptcTuber  28-30 

AMERICAN    BAR    ASSOCIATION 

The  annual  convention  of  the  American  Bar  A.ssoclation.  to  be 
held  in  Washington  at  this  time,  will  attract  members  of  the  legal 
fraternity  In  large  numbers  from  all  over  the  United  States  and 
from  foreign  countries.  Its  deliberative  sessions  will  consider 
Bome  of  the  most  important  legal  and  judicial  problems  con- 
fronting the  country  to-day.  Addreases  will  be  made  by  Guy  A. 
Thompson,  of  St.  Louis,  president  of  the  American  Bar  Associa- 
tion; Charles  Evans  Hughes.  Chief  Justice  of  the  United  States; 
and  by  other  distinguished  speakers  from  this  and  other  countries. 

October  1 

UNTTED    STATES    SUPREME    COLTIT    CEREMONY 

An  Interesting  ceremony  set  for  this  day  Is  the  placing  of  a  com- 
memorative tablet  on  the  new  bulldlntr  for  the  United  States 
Supreme  Court,  now  rising  on  Capitol  Hill,  The  exercises  will  be 
carried  out  by  the  Chief  Justice  of  the  United  States  and  the 
Associate  Justices  in  the  presence  of  a  notable  assemblage  of 
jurists  and  other  distinguished  visitors.  The  date  of  this  ceremony 
was  fixed  for  the  day  after  conclusion  of  the  meeting  of  the  Ameri- 
can Bar  Association  In  order  to  allow  its  members  to  participate. 

September 

MUNICIPAL    AND    CniC    EXECUTIVES 

During  the  last  week  in  September,  on  dates  to  be  determined 
later,  there  will  be  held  a  group  of  meetings  planned  by  various 
workers  in  municipal  and  other  civic  activities.  The  organizations 
to  be  represented  in  these  meetings  are: 

American  Institute  of  Park  Executives. 

National  Municipal  League. 

Proportional  Representation  League. 

American  Legislators  Association. 

National  Association  of  Civic  Secretaries. 

American  Society  of  Landscape  Architects. 

October  12 

COLUMBUS    DAT 

TTie  Knights  of  Columbus  are  phvnning  a  program  to  commemo- 
rate the  aaniversai-j-  of  the  discovery  ol  America. 


October  12-15 

MILITABY    ORDER    OF   THE    WORLD    WAR 

The  national  convention  of  the  Military  Order  of  the  "World  "V^'ar 
will  be  held  in  Wtishlngton  at  this  time.  Delegates  will  be  present 
from  every  State  In  the  Union,  as  well  as  from  Fi-ance,  Hawaii,  the 
Philippine  Islands,  and  the  Panama  Canal  Zone.  This  order,  which 
Is  planning  elaborate  exercises  for  Army  Day  (April  6),  and  in 
connection  with  the  ma::sing  of  the  colors  on  Memorial  Sunday 
(M.^y  29 »,  plans  another  notable  event  In  observance  of  the  bicen- 
tennial at  this  time. 

Ocfober  27 

NAVY    DAT 

This  is  the  day  annually  observed  as  Na\'y  Day  and  a  celebration 
Is  bemk;  planned  which  would  show  the  develcnment  of  American 
sea  defense  from  colonial  days  down  to  tlie  pr."sent.  For  many 
years  the  celebration  has  been  arranged  by  the  Navy  League  with  a 
program  centering  around  the  Washington  N.ivy  Yard,  visits  of 
naval  vessels,  parades,  and  other  demonstrations  i^articipated  in  by 
the  Na\-y.  the  Marine  Corps,  and  patriotic  and  military  organi- 
zations, 

October  31 

HALLOWEEN    CARNIVAL 

On  the  evening  of  October  31.  the  citizens  of  the  District  of 
Columbia  will  hold  their  annual  parade  en  Pennsylvania  and  Con- 
stitution Avenues,  followed  by  an  open-air  dance  on  Constitution 
Avenue.  The  floats  and  costumes  will  be  typical  of  the  fables  and 
high  Jinks  of  Halloween.  This  event  will  be  sponsored  Jointly  by 
the  greater  National  Capital  committee  of  the  Washington  Board 
of  Trade  and  the  Federation  of  Citizens'  Associations  of  the  Dis- 
trict of  Columbia.  The  Washington  Chamber  of  Commerce,  the 
Merchants  and  Manufacturers'  Association,  and  other  civic  bodies 
will  cooperate  in  arranging  this  event. 

WASHINGTON   PUBLIC-SCHOOL   PROGRAMS 

All  of  the  divisions  and  departments  of  the  District  of  Columbia 
public-school  system,  including  the  teachers'  colleges,  senior  high 
schools,  junior  high  schools,  and  the  elementary  schools,  will  take 
part  In  special  bicentennial  programs  now  being  formulated.  These 
program.s  will  be  presented  in  the  different  schools  from  time  to 
time  during  the  bicentennial  period,  Mrs.  Philip  Sidney  Smith  is 
chairman  of  the  committee  making  general  arrangements  for  these 
celebrations. 

ATHLETIC    EVENTS 

In  the  next  ijssue  of  the  District  of  Columbia  bicentennial  pro- 
gram many  athletic  events  which  will  be  held  in  the  city  of 
Wa.shlngton  during  the  bicentennial  period  will  be  ll.stc<l.  Some 
of  these  events  have  already  been  arranged  for  and  others  are  now 
being  planned. 

OTHER    COLLATERAL    EVENTS 

Other  collateral  events  will  be  arranged  In  time  for  inclusion  in 
the  official  program. 

MEETINGS    AND    CONVENTIONS 

There  Is  here  presented  a  chronological  list  of  165  meetings  and 
conventions  of  various  organizations  to  be  held  in  Washington 
during  the  bicentennial  year.  Many  of  these  meetings  are  of 
nation-wide  interest  and  will  attract  delegates  and  visitors  from 
all  parts  of  the  United  States,  For  the  guidance  of  the  public, 
the  name  and  address  of  the  secretary  or  other  person  from  whom 
full  information  regarding  each  meeting  can  be  obtained  is  given 
with  the  name  of  each  organization. 

This  convention  list,  which  was  compiled  by  the  greater  Na- 
tional Capital  committee  of  the  Washington  Board  of  Trade,  Is  as 
follows: 

CONVENTIONS    ECHEDLT-ED     TO     BE     HELD     IN     WASHINGTON     IN     1931 

Estimated 
attendance 

January:  Antl-Saloon  League  of  America,  F.  S,  McBrlde,  33 

Bliss  Building.  Washington,  D.  C 

January:    American    Society    of    Landscape    Architects,    B. 

Williams.  9  Park  Street,  Boston.  Mass 100 

January:   International  Seamen's  Union  of  America,  V.  A. 

Olander.  623  South  Wabash  Avenue,  Chicago,  111 50 

January :    Masters,    Mates,    and    Pilots    of    America,    J.    J. 

Scully,  24  Moore  Street.  New  York  City 

January:     American     Astronomical     Society,     R.     Dugan, 

Princeton  University  Observatory,  Princeton,  N.  J 100 

January  14—16:  American  Engineering  Council.  L.  W.  Wal- 
lace, 744  Jackson  Place  NW..  W.ashlngton.  D.  C 80 

January  20:  National  Furniture  Warehousemen's  Associa- 
tion. Ralph  J.  Wood,  4259  Drexel  Boulevard,  Chicago.  111.         800 

January   29:    National  Rifle   Association,  C.  B.  Lister.   816 

Barr  Building.  Washington,  D.  C 100 

February:  Kappa  Delta  Pi  (men  and  women).  Prof.  E.  Wil- 
liams, Heidelberg  College,  Tiffin.  Ohio 100 

February :    Association    of    American    State    Geologists,    G. 

Branner,  State  capltol,  Little  Rock,  Ark 20 

February:    Beta    PI    Kappa    Fraternity,    Prof,    G.    Walker. 

North' Carolina  State  College.  Raleigh.  N.  C 

February:    Association    Retail    Credit    Bureaus.    Columbia 

Conference,  William  Talley.  Wilmington.  Del .100 

February:  Wholesale  Stationers  Association  of  United 
States,  H.  C.  'Whlttemore.  250  Fifth  Avenue.  New  York 
City 800 
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February  2:  8up*'rvl.v:irs  and  Teachers  Home  Economics. 
Miss  M    Buckley.  2fi7  Fair  Strcoi    Patrrson    N    J 

February  3  Independent  Order  Odd  FcUows  Grand  En- 
campment, G.  Decker,  1637  Gales  Street  NW..  Wash- 
Jngton.  D   C---    

Ptebruary  3  4  Sand  Lime  Brick  AKi50Ctatton.  Miss  E. 
Knitjht.  321  North  Hamilton  Street.  Saginaw,  Mich 

Fcbniary  7  13  Amer.c.-in  Ceramic  Society.  R.  C.  Furdy, 
2525  North  HlKh  Street.  Co!umbu.s    Ohio 

February  7  12  National  Brick  Manufacturers  Research 
Foundation.  R.  C.  Purdy,  2525  North  High  Street,  Co- 
lumbus.  Ohio 1.500 

Febrv.ary  11  13:  National  Association  Secondary  School 
Prnicipals,  H.  V.  Church.  3129  Wenonah  Avenue. 
Ii<*r»ya.  Ill 

February  17  20;  Department  of  Deans  of  Won  en.  Na- 
tional Education  Association.  Miss  L.  Elliott.  Central 
HiRh  School,  Tulsa.  Okla 

February  18-19;  International  Council  for  Educ;  cing  Ex- 
cejitiunal  Children,  E  Gray,  485  Chesterheld.  West  Fern- 
d:4le.   Mich -  

February  19:  American  Wine  Growers  Association,  L.  J. 
VaDC«.  303  Broadway.  New  York  City 

February  18-20  American  College  Perscmnel  AssoclaUon, 
Miss  L.  Bartxjur.  Ohio  University,  Athen.s.  Ohio 

February  18-20:  National  Vocational  Guidance  Associa- 
tion. H  Dembach,  School  Admmisiratlon  Building. 
South   Bend.   Ind 

February  19-20:  American  Association  of  Teachers  C<d1- 
leges.  C.  W  Hunt,  Western  Reserve  University.  Cleve- 
land. Ohio 

February  19-20  National  Council  of  Education,  A  Baylor, 
1523  L  Street  NW..  Washlntrton    D    C      -    

February  20  23 :  American  Eduration  Research  Associa- 
tion. W    8   Gray.  University  of  Chicai?o.  Chicago.  Ill 

February  20-25:  National  H.gh  School  Inspectors.  Na- 
tional Education  AsaoclaUon.  J.  S  Stewart.  University 
of  Georgia.   Athens,   Ga 

February  30-26:  National  Education  Association.  Depart- 
ment of  Superintendence.  S.  Shankiaud.  1201  Sixteenth 
Street  NW,  Washington.  D.  C 

February  20-25  National  Council  of  Administrative 
Women  in  Eduration,  Grace  G.  Swan,  1516  Shady 
Avenue,  Pittsburgh.   Pa 

February  30-25;   National  Society  for  Study  of  Education. 

Prof   C    M.  Whipple.  10  Putnam  Street.  Danvers,  Mass 

Feb     20-25:    Department   Supervisors    and   Teachers   Home 

Economic*.  M    Buckley.  267  Pair  Street.  Paterson,  N.  J_-  350 

Feb  22  24:  Department  of  Secondary  School  Principals. 
National  Education  Association.  H.  V.  Church,  5129 
Wenonah  Avenue.  Berwyn,  111 

Feb  22  28:  Department  of  Rural  Education  of  National 
Education  Association.  K.  M  Cook.  United  States  Office 
of  Education.  Washington.  D    C 

UsLT  1-4:  American  Concrete  InsUtute,  H.  Whipple,  2970 
Weet  Grand   Boulevard.   Detroit.   Mich 

February  or  March:  Joint  Stock  Land  Bankers  Assocla- 
Uon. George  A.  Harris,  national  vice  president,  Munsey 
Building.  Washington.   D    C...    

February  or  March :  Department  of  Elementary  School 
Principals.  F.  H.  Duffy.  1616  Ridge  Avenue.  SteubenvlUe, 
Ohio 

March:  Regtilar  Conference  Vocational  Aprlcultiiral  Edu- 
cation. A.  P.  WlUlams.  1523  L  Street  NW.,  Washington. 
D     C -        

March-  National  Firewaste  Council,  T.  F.  Cunneen.  1615 
H  Street  NW  .  Washington.   D    C 

March:  B'nal  B'rith  Di.strkt  Grand  Lodge.  No.  6,  Ed.  L. 
Levy.  1205  Eiist  C'ary  Street.  Rsohraond.  Va 

Mar  1  Concrete  Masonry  Association.  Jack  Prauklin.  7071 
Plankinton   Boulevard.   Mil'vaukee.   Wis 

Mar  7  9:  Engraved  Stationery  Manufacturers  Association, 
T.  A.  Lsert.  2011  Ftsk  Building.  New  York  City 

liAr  7  10:  Southern  Association  of  Vocational  Workers  In 
A^Tlculture  and  Home  Economics,  J  Wright,  1523  L 
Street  NW     Washington.  D.  C 

Mar  7  11  Federal  B<">ard  for  Vocational  Education,  trade 
and  Industrial,  southern  and  north  Atlantic  regions, 
J.  C    Wricht.  1523  L  Street  NW..  Washington.  D.  C 

Mar  14  15;  Motion  Picture  Theatre  Owners  of  America, 
M    J    OToole    16)X)  Broadway.  New  York  City 

M*rch  28  Association  of  Civic  Service  Cl'ib  E.Tecutlves, 
C    E    Ro'h.   1362  Perkiomen  Avenue.  Reading.  Pa 

8pr:nc  Seventh-Dny  Adventlsts  Spring  Council.  Rev.  C.  K. 
Mfvors.  Takoma  Park.  Washmerton.  D.  C 

Spr;r.g  National  Cour.cil  cf  Primary  Education.  Miss  M. 
Lemper    1201  S.xteen'h  Street  NW..  Washington.  D.  C 

Sprint;  American  Guild  Ban  Joists.  Mandolinists.  and 
Gult.irists.  Miss  S  Harvey.  1801  Columbia  Road.  Wash- 
ln»:ton.  D   C 

Spring    American  Institute  of  Architects    Producers  Club. 

J   C   Webb,  19  West  Forty-fourth  Street,  New  York.  N.  Y 

March  or  Apnl :  Warrant  Officers  Association,  United 
States  Army  National  Council.  Thomas  Lafferty.  Box  317, 
Pennsylvania  Avenue  station,  room  3150,  Munitloua 
Building,  Washington,  D.  C,  president fiO-100 
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April;  PI  Delta  Epsllon.  Dean  H   Doyle.  George  Washington 

University.  Washington.  D.  C 100 

April:  Dau;:hters  of  American  Revolution.  National  So- 
cletv.  Miss  M.  Bamett,  Memorial  Continental  Hall, 
Washington.  D   C 4,000 

April:  American  Society  of  Newspaper  Editors.  A.  H. 
Klrrhhofer,  secretary,  Btiffalo  Evening  News,  ButTalo, 
N.   Y 100 

April:  League  of  American  Penwomen  Mid- Administration 
Congress.    Miss    M.    Plttle.    WUlard    Hotel.    Washington 


D.    C. 


April     Producers  Council   (Inc.)    meeting.  J.  C.  Babb.  260 

Eleventh  Avenue.  Ne-.v  York  City 60 

April:   American    .\ssoclatlon   of   Advertising    Agencies,   P. 

Gamble.  420  Lexington  Avenue,  New  York  City 

April:  National  Convention  of  Religious  Education  Asso- 
ciation. J.  Artman.  59  East  Van  Buren  Street,  Chicago, 
111 300 

April  11-14:  American  National  Red  Cross.  Miss  M.  Board- 
man.  American  Red  Cross.  Washington.  D.  C 1.500 

April  12  15  National  Society  of  New  England  Women. 
Mrs  C.  Dame.  501  East  Twentv-lirst  Street,  Brooklyn, 
N.   Y '- 200 

April    14:    Daughters   of    Founders    and   Patriots,   Mrs.    T. 

Jones.  1828  I  Street.  Washiugton.  D.  C 

April  14-17:   Anaerl.  an  A.ssoc!ation  of  Bandmasters,  Edwin 

F.  Goldman,  pre.^idcnt.   194  Riverside  Drive.  New  York_.  600 

April  15-17;  National  Federation  of  Huguenot  Societies, 
Sa-tiuel  Herriok.  president  general.  1705  K  Street  NW., 
Washington,  D.  C 

April  19  23 .  Children  of  American  Revolution.  Ml.'^s  A. 
Powell,  national  secretary.  12  Lafayette  Square,  Wash- 
ington. D.  C 200 

April  25-27:  National  Academy  of  Science.  Fred  E.  Wright, 

2101   Connecticut  Avenue.  Wa.shington.  D.  C 100 

April  25-27:  National  Socirtv  of  United  States,  Daughters 
of  1812,  M.  Blake,  223  Howard  Street,  New  Brunswick, 
N.  J 260 

Apnl  27-30:  American  Institute  of  Architects.  F.  Baldwin, 

the  Octagon.  Washington.  D.   C 3.500 

April  28-30:  American  Physical  Society.  W.  Severinghaus, 
Coliimbia  University.   New   York .    

May:   American  Natlonxd  Society  Colonial  Dames,  Mrs.  W. 

Wilmer,  Johns  Hopkins  University.  Baltimore.  Md 150 

May:    Producers  Council    (Inc.),  J.  C.  Bobb.  260  EHeventh 

Avenue,  New  York  City 60 

May:  Women's  International  League  for  Peace  and  Free- 
dom, D    Detzer.   1805  H  Street  NW _ 

May:  Independent  Order  B'nal  B'rlth  Sholotn  of  Balti- 
more. Nathan  Plotuick.  2931  Tllden  Street 1.500 

May:   American  Federation  of  Arts.  Miss  L.  Mechlin.  Barr 

Building.  Washington.  D.  C 250 

May:    Motor  Vehicle  Administration.   Eastern   Conference, 

T.  J    Keefe.  Mills  Building.  Washington.  D.  C 

May.  first  week:   Rotary  (regional),  Mrs.  E.  Ward,  Willard 

Hotel.  Washington,  D.  C 3.000 

May  4-7:  Association  for  Childhood  Education,  Mrs.  George 

Hughes.  2311  Connecticut  Avenue.  Washington,  D.  C 5,000 

May  11    13.  Loyal  Ladies  of  the  Arcanimd.  Mrs.  A.  Beebe,  58 

Meadow  Road.  Longmeadow.  Mass 200 

May  12-14:  National  League  of  Ma'Jonic  Clubs,  A.  B.  Eaton. 

808  Land  TitlP  Building.  Philadelphia.  Pa 

May  14 :  Order  Founders  and  Patriots  of  America  General 
Court,  R.  Hawkins.  476  Hawthorne  Avenue.  Yonkers. 
N    Y 60 

May  16-19:    Sons   of   American    Revolution,   P.   B.   Steele, 

1227  Sixteenth  Street  NW.,  Washington,  D.  C 350 

May    23-25:    Int.ernat;onal    Association    of    Piano    Tuners, 

Mary   C.  Gubbins.  Box   1239.   Detroit.  Mich 500 

May  29-^0:  Independent  Order  B'nai  B  rith  Sholom  of 
Baltimore,  Nathan  Plotuick,  convention  chairman,  2931 
Tilden  Street 500 

June:  National  Association  for  Advancement  Colored  Peo- 
ple, W.  White,  69  Fifth  Avenue.  New  York  City 300 

June:  Alpha  Chi  Sigma.  J.  Kucbler.  5503  East  Washington 

Street.  Indianapolis.  Ind 100 

June:  National  Wholesale  Jewelers  Association,  George  A. 

Fernley.  505  Arch  Street,  Philadelphia.  Pa 300 

June:    American    Business    Clubs,    H.    Blankenbiller.    508 

Pennsylvania  Avenue.   West.  Reading,  Pa 250 

June:  Independent  Order  of  B'rlth  Sholom.  M.O.Levy.  506 

Pine  Street.  Philadelphia.  Pa 600 

June  1-8:  World's  Geological  Congress.  H  Ferguson,  De- 
partment Interior  Building,  Washington,  D.  C 1,000 

June  7:  Funeral  Benefit  A-ssoclatlon  of  the  United  States, 

H   Walter.  5521  Germantown  Avenue,  Philadelphia.  Pa 300 

June  7-10:  National  Conference  on  Weights  and  Measures. 

F.  S.  Holbrook.  Bureau  of  Standards.  Washington.  D.  C_  300 

June  12-15  American  Institute  of  Homeopathv.  Dr. 
George  Boerlcke.  235  North  Fifteenth  Street,  Philadel- 
phia. Pa 750 

June  14-15:  National  Association  Certified  Public  Account- 
ants. J.  R.  Hutchinson.  1340  New  York  Avenue,  Wash- 
ington, D.  C 400 
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June  14-16:  International  A.'?soclatlon  Comptroller  and  Ac- 
counting Officers.  C  Chatters,  Fidelity  Trust  Building. 
Detroit.  Mich 400 

June  17-18:  American  Radio  Relay  League.  Atlantic  divi- 
sion. Miss  E.  M.  Zandonini,  3633  Everett  Street  NW.. 
V.'ashlngton.  D.  C 350 

June  20  24:   Royal  Order  of  Scottish  Clans.  T.  R.  P.  Gibb. 

248  Boylston  Street.  Boston.  Ma.ss 400 

June,  third  week;  National  Homeopathic  Women's  Medical 
Fraternity.  Dr.  M.  E.  Coffin.  Wabash  Building,  Pittsburgh. 
Pa '- 

June    21-25:   National    Retail    Credit    Association.    C.    H. 

Hulse.  1218  Olive  Street.  St    Louis,  Mo 1,000 

June  or  July:  World  Wide  Barara  and  Phllathea  Union. 
C  Conrad,  907  Fifteenth  Street  NW.,  Washington. 
D.   C 1.000 

July    3-4:    United    Spanish    War    Veterans,    Department    of 

Potomac,  J.  H.  Green.  922  Green  Street,  Port.^mouth,  Va.  200 

July  3-5:    Boone  Family  Association,  W.  B.  Douglass.  1638 

Rhode  Island   Avenue  NW.,  Washington,  D.  C 1.000 

July  3-5:  American  Order  of  Pioneers  (Inc),  W.  B. 
Douglass.  1638  Rhode  Island  Avenue  NW.,  Washington, 
D.    C 5,000 

August:   Massachusetts  Chiropody  Association,  W.  H.  Horn, 

59  Temple  Place,  Boston,  Mass 300 

August:  Gamma  Siccma  Fraternity.  William  B.  Hales,  sec- 
retary, 3623  Fourth  Street  NW.,' Washinpton.  D.  C 300 

August:  International  Association  of  Printing  House 
Craftsmen,  L.  M.  Augustine,  secretary,  3117  White  Ave- 
nue, Hamilton,  Baltimore,  Md 800 

Aucust:   National  Association  of  Chiropodists,  A.  R.  Mor- 

ley,  607  Fifth  Avenue,  New  York  City 500 

August:   Knights   of    Columbus,    D.   J.   Callahan,   supreme 

treasurer,  508  Woodward  Building,  city 10,000 

August:   Society  of  Philatelic  Americans,  William  Lycett. 

1221  Washington  Street.  Cape  May.  N.  J 150 

August:  Patriotic  Order  Sons  of  American  State  Confer- 
ence. W.  J.  Heaps.  310  West  Hoffman  Street.  Balti- 
more. Md 

August:    International  Printing  Supply  Salesmen's  Guild, 

Thomas  Crokcr.  president.  Boston.  Ma.ss 200 

Aug.  15;  Grand  United  Order  of  Odd  Fellows  (negro). 
J.  Nedham.  Twelfth  and  Spruce  Streets.  Philadelphia. 
Pa — - 

AuK  15-19:  Memorial  Craftsmen  of  America.  Lester  E. 
Harris.  4750  Sheridan  Road,  Chicago.  111.,  secretary; 
H.  J.  Pirie,  448  New  York  Avenue  NW..  Washington. 
D.  C.  local   contact 1.500 

Aug.  2.)  26:  Order  United  American  Men  National  Council, 
Charles  S.  Nagle.  7245  Ogontz  Avenue.  Philadelphia. 
Pa 100 

Fall  National  Lear;ue  of  District  Postmasters,  Mrs.  V.  H. 
Stonestfer,  1430  Chapin  Street  N'W.,  Washington. 
D.    C 1.500-2,000 

Fall:  Federal  Wholesale  Drtiggist  Association.  R.  William- 
son. 123  Market  Place.  Baltimore.  Md 150 

September:  Shepherds  of  Bethlehem  of  North  America, 
Charles  E.  Carr,  Sixth  and  Pennsylvania  Streets,  room 
202  Publications  Building,  Camden.  N    J 600 

September:    American    Bar    As.sociation,    William    P.    Mc- 

Cracken.  1138  North  Dearborn  Street,  Chicago,  111 5.000 

September:    National    Association    of    Attorney    Generals. 

Ed    Averlll.  State  Capitol.  Hartford,  Conn 5U 

September:  International  Association  of  Public  Employ- 
ment Officials.  B.  C   Seiple.  8  City  Hall.  Cleveland.  Ohio.  125 

Sept.  2  3:    American  Soybean  Association,  J.  B.  Edmond- 

son,  Clayton.  Ind 2,000 

Sept.    3-5:     Alpha    Sigma    Lambda.    W.    L.    Culkln,     1922 

South  Thirty-fourth  Street,  Omaha.  Nebr 500 

Sept.  6:  Independent  Order  of  Rechabites  High  Tent 
National  Association,  J.  R.  Mahoney,  333  C  Street  SE., 
Washington,  D    C 100 

Sppr  12-14:  Northern  Nut  Grow^ers  Association  (Inc.). 
K.irl  W.  Green,  care  of  Alien  Property  Custodian,  Tower 
Building,  Washington,  D.  C - 75-100 

Sept.  19  24:  Conference  of  Comml.ssloners  of  Uniform 
State  Law,  J.  H.  Voorhees,  1140  North  Dearborn  Street, 
Chicago,  111 125 

Sept.   24:   Worlds  Congress   Convention  of  Occult   World, 

Vera  Beye.  box  3124.  Bo-ton.  Ma.ss 1,000 

Sept    27     independent  Order  Dauchters  of  St    Geor::?.  Mrs. 

Ada  Stevansnn.  11  South  Hilder  Street.  Lowell.  Ma.ss 200 

October:   American  Association  Zoological  Parks  and  Aqua- 

rlurns.  R.  Ccnant.  Toledo  Zoo.  Toledo.  Ohio 150 

October:  American  Institute  Park  Exectitives  and  Ameri- 
can Park  Society,  W.  Walker,  224  Wakewa  Avenue, 
South   Bend.   Ind 400 

October:    American  Association  of  School  Physicians.  W.  A. 

Howe,  M.  D.,  State  Education  Buildiiig,  Albany.  N.  Y 

October:    American    A.ssociation    of    Engineers.    M.    E.    Mc- 

Iver,  eighth  floor,  Willoughby  Tower,  Chicago.  Ill 400 

October:   Delta   Omega    (honorary   public    health),   Ira   V. 

Hlscock,  310  Cedar  Street.  New  Haven,   Conn 100 

Octo^*r:   Capital  district  convention.  Kiwanls  Club,  Henry 

Converse,  district  governor,  Harrisonburg,  Va 800 
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October:  American  Association  of  Superintendents  of  Din- 
ing Cars,  F.  R.  Borger.  836  Federal  Street.  Chicago,  111.. 

Oct.  1 :  Tau  Beta  PI  Fraternity,  Theodore  BlshofT,  1607 
East  Capitol  Street.  Washington.  D.  C 

Week  of  Oct.  3:  National  Safety  Council,  W.  H.  Cam- 
eron, Civic  Opera  Building,  20  North  Wacker  Drive,  Chi- 
cago,  111.,   secretary 

Oct.  4-6:  As.soclatlon  Feed  Control  Officials  of  United 
States,  secretary,  L.  E.  Bopst,  College  Park,  Md. _ 

Oct.  11;  Knights  of  Golden  Eagle,  Supreme  Castle,  W. 
Anton,  814  North  Broad  Street.  Philadelphia,  Pa 

Oct.  12:  Association  of  Waterllne  Accounting  Officers, 
W.  R.  Evans.  P.  O.  Box  987.  Buffalo,  N,  Y 

Oct.  18:  Pennsylvania  League  of  District  Postmasters, 
Charles  A.   Benncr,  Farrandsvllle,   Pa 

Oct.  20-21:  American  Clan  Gregor  Society,  M.  Magruder, 
5562  Hobart  Street,  Pittsburgh,  Pa 

November:  Alpha  Iota  Sorority,  Elizabeth  Hullcrman,  625 
Sixth   Avenue,  Des  Moines.  Iowa 

November:  American  Association  of  State  Highway  Offi- 
cials. W.  Markham.  1222  National  Press  Building.  Wash- 
ington, D.  C 

Nov.  14  24:  World  Conference  International  Peace  Through 
Religion,  Dr.  H.  A.  Atkinson.  70  Fifth  Avenue,  New 
York   City 

December:  American  Institute  of  Chemical  Engineers, 
Frederic  J.  LeMaistre,  Bellevue  Court  Building,  Philadel- 
phia. Pa 

December  3-5:  National  Warm  Air  Heating  and  Venti- 
lating Association.  A.  Williams,  3440  A.  I.  U.  Building. 
Columbus.   Ohio 

December  26-30 ;  Association  of  American  Geographers. 
O.  E.  Baker,  Department  of  Agriculture,  Division  of 
Agricultural    Economics.    Washington 

December  26-30:  National  Council  of  Geography  Teach- 
ers, Miss  Zoe  Thralls,  care  of  University  of  Pittsburgh, 
Pittsburgh.  Pa 

December  27  30;  Music  Teachers  National  Association, 
Donald  M.  Swarthout.  University  of  Kansas.  Lawrence, 
Kans 

December  27-30:  Phi  Mu  Alpha  Fraternity.  C.  E.  Lutton. 
61  East  Jackson  Boulevard.  Chicago.  Ill 

December  27-30:  National  Association  of  Schools  of  Music. 
Earl  Moore.  University  of  Michigan.  Ann  Arbor.  Mich 

1932;  American  Public  Health  Association  and  Conven- 
tions in  conjunction.  450  Seventh  Avenue,  New  York. 
N.  Y.,  Dr    K.  Emerson 

1932;  Maryland,  Delaware,  and  District  of  Columbia  Jewel- 
ers Association.  E.  A.  Danls.  831  Market  Street,  Wilming- 
ton. Del 

1932:  Cast  Stone  Institute,  C,  Walker.  33  West  Grand  Ave- 
nue. Chicago.  Ill 

1932;  Guild  of  Prescription  Opticians,  H.  Shimwell,  1918 
Pennsylvania  Avenue,  Brooklme.  Pa 

1932:  Columbian  Library  Association.  Mrs.  H  Stelnbarger. 
Mount  Pleasant  branch  Public  Library,  Washington, 
D     C 

1932:  Army  and  Navy  Legion  of  Valor  of  United  States  of 
America,  George  Falvall,  Steelton,  Pa 

1932:  American  Peace  Society.  A.  D.  Call.  734  Jackson  Place. 
Washington,  D.  C 

1932:  American  Institute  of  Refrigeration.  J.  Nlckerson. 
435  North  Waller  Avenue.  Chicago.  Ill 

1932;  American  Civic  Association,  Miss  H.  James.  902 
Union  Trust  Building,  Washington,  D.  C 

1932:  Centennial  Legion,  MaJ.  W.  Wells.  412  Barristers 
Hall,  Boston,  Mass 

May  3-7,  1932:  American  Society  of  Mammalogists.  P.  Har- 
per, 206  Dickinson  Avenue,  Swarthmore,  Pa 

1932:  American  Society  for  Clinical  Investigation.  Dr.  C. 
Sturgls.  Simpson  Memorial  Institute,  Ann  Arbor,  Mich.. 

1932:  Conference  of  State  Sanitary  Engineers,  R  Tarbett. 
C  Building,  16  Seventh  Street  SW.,  Washington.  D.  C.._ 

1032:  Clerical  Alumni  Association  of  Catholic  University. 
Rev.  Dr.  Maurice  Sheeby,  Catholic  University.  Washing- 
ton,   D.   C 

1932:  American  Racing  Pigeon  Union,  W.  P.  Dismer,  3124 
Fourteenth  Street,  Washington.  D.  C 
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RECONSTRUCTION    FINANCE    BILL 

Mr.  BANKHEAD.  Mr.  Speaker,  I  call  up  House  Resolu- 
tion 99  and  ask  that  the  same  be  reported. 

The  SPEAKER.  The  gentleman  from  Alabama  calls  up 
a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  99 

Resolved.  That  Immediately  upon  the  adoption  of  this  resolu- 
tloii  It  shall  -be  in  order  for  the  House  to  go  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  under  the  general 
rules  of  the  House,  for  the  consideration  of  H.  R.  7360,  entitled  "A 
bill  to  provide  emergency  financing  facilities  for  financial  institu- 
tions, to  aid  In  financing  agriculture,  commerce,  and  industry, 
and  for  other  purposes." 
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Oenend  debate,  which  shall  be  confined  to  the  bill,  to  be  Ilmltetl 
to  eight  hours— one  half  to  be  controlled  by  the  chairman  of  tHe 
Committee  on  Banking  and  Currency  and  the  other  half  by  tlie 
ranking  minority  member  At  the  conclusion  of  the  conaideratlo»i 
of  the  bin  under  the  5-nUnute  rule  tiie  previous  quesUon  ahaU  Ije 
considered  aa  ordered 

Mr.  PURNELL.  Mr.  Speaker,  will  the  gentleman  froib 
Alabama  yield  me  some  time? 

Mr.  BANKHEAD.  I  would  like  to  inquire  how  much  time 
the  gentleman  wishes  to  use. 

Mr.  PURNELL  I  wish  the  gentleman  would  yield  me  the 
usual  30  minutes,  and  I  promise  to  be  as  saving  of  time  as 
possible.  There  is  no  opposition  to  the  rule  on  this  side,  so 
far  as  I  know,  and  I  think  we  ought  to  get  down  to  the  co 
Blderation  of  the  bill  promptly. 

Mr.  BANKHEAD.  I  shall  be  pleased  to  yield  to  the  gen- 
tleman 30  minutes,  and  shall  reserve  30  minutes  myself. 

The  SPEAKER.  The  gentleman  from  Alabama  is  recog- 
nised. 

Mr.  BANKHEAD.  Mr.  Speaker,  it  is  my  purpose  only  \o 
make  a  very  brief  statement  with  reference  to  the  resolii- 
tion.  I  think  I  am  in  the  same  attitude  as  most  Members 
of  the  House  In  confessing  almost  total  ignorance  of  the 
provisions  of  the  bill  that  is  to  be  considered  under  the  re$- 
olution.  if  adopted.  i 

The  Committee  on  Banking  and  Currency.  I  understand. 
has  exercised  every  possible  expedition;  in  fact,  has  be^n 
working  under  forced  draft,  if  I  may  use  that  term,  to  g^t 
this  bill  presented  to  the  House  for  Its  consideration.  Thjs 
course  has  been  pursued  by  the  committee  because  of  the 
earnest  recommendation,  as  I  understand  it,  of  the  Chief 
Executive  that  this  bill  involves  matters  of  extreme  impor- 
tance to  all  the  people  of  the  country  as  emergency  legisU- 
tlon. 

The  resolution  iUself  contains  no  unique  features.  It  slnj- 
ply  provides  that  upon  the  adoption  of  the  resolution  It  shqll 
be  in  order  for  the  House  to  resolve  itself  into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  the  bill  under  the  general  rules  of  tl^e 
House.  There  is.  of  coarse,  no  limitation  on  the  offering  of 
amendments  or  any  other  restriction  upon  a  full  considera- 
tion of  all  the  detalh  of  the  bill.  Ot'neral  debate  la  to  con- 
tinue for  eight  hours,  one-half  of  which  Is  to  be  conLrolltd 
by  the  chairman  of  the  committee,  the  gentleman  from  Ala- 
bama I  Mr.  STBAaALLi,  and  the  other  half  by  the  runkirg 
minority  member,  the  gentleman  from  Pennsylvania  I  Mr. 
McPaoowi).  At  the  conclusion  of  the  consideration  of  the 
bill  under  the  5 -minute  rule  the  previous  question  Is  to  be 
considered  as  ordered. 

I  think  this  Is  all  I  care  to  say  about  the  rule.  There  wn.s 
no  dissent  In  the  committee  as  to  the  provisions  of  the  bill. 
It  Was  a  unanimous  report,  and  as  I  am  Informed  this  morh- 
Ing.  the  bill  to  be  considered  has  practically  the  unanimous 
Indorsement  of  the  Committee  on  Banking  and  Currency. 
with  possibly  some  minor  exceptions.  So.  gentlemen,  with- 
out consuming  further  time,  I  merely  trust  that  at  the  efid 
of  the  debate  on  the  rule  It  will  be  adopted,  so  that  we  may 
proceed  to  the  consideration  of  the  bill.     (Applause.) 

I  yield  now  to  the  gentleman  from  Indiana  (Mr. 
Purnsll) 

Mr.  PX7RNEZX.  Mr.  Speaker,  there  ia  no  disposition,  as 
far  as  I  know,  to  delay  the  adoption  of  this  resolution  on 
this  side  of  the  aisle.  I  hope  It  will  be  adopted  soon  and 
that  we  shall  immediately  begin  general  debate  leading  to 
the  consideration  and  final  adoption  of  the  measure  which 
this  r«0olution  makes  In  order.  I  have  only  one  request  .so 
far  for  time  on  this  side.  The  gentleman  from  Iowa  (Mr. 
RAMatYM  I  desires  to  discuss  some  features  of  the  bill.  an4  I 
yield  to  him  10  minutes. 

Mr.  RAM8EYER.  Mr,  Speaker.  I  have  aaked  for  tljis 
time  becaa-te  last  Saturday,  after  the  Reconstruction  Fiimnce 
Corporation  bill  was  reported,  two  Members  came  to  me,  o|ie 
from  faoh  party,  for  my  opinion  on  the  constitutionality 
of  one  provision  in  this  bill  That  Is  the  provision  co)i- 
ferrlng  on  the  fipeaker  of  the  House  the  power  to  appotfit 
two  mambtn  of  Vh«  board  of  (Urvctori, 


The  biH  before  us  is  H.  R.  7360,  and  provides  for  the 
establishment  of  a  Recon.struction  Finance  Corporation  with 
a  capital  of  $500,000,000  to  be  subscribed  by  the  United 
States  of  America. 

In  section  3  it  provides  that  the  management  of  the  cor- 
poration shall  be  vested  in  a  board  of  directors  consisting 
of  the  Secretary  of  the  Treasury,  the  Secretary  of  Agricul- 
ture, the  Governor  of  the  Federal  Reserve  Board,  two 
persons  appointed  by  the  President  of  the  United  States, 
and  two  persons  appointed  by  the  Speaker  of  the  House  of 
Representatives  by  and  with  the  advice  and  consent  of  the 
Senate. 

The  question  presented  is  whether  the  appointment  of  two 
persons  by  the  Speaker  is  an  encroachment  by  ihe  legisla- 
tive branch  on  the  executive  branch  of  the  Government. 

The  constitutional  proviislons  we  must  consider  are:  Ar- 
ticle I,  section  1,  which  reads  that — 

All  leKlslativc  powers  herein  granted  shall  be  vested  in  a  Con- 
gress of  the  United  States 

Article  II,  section  1.  of  the  Constitution  reads: 

The  executive  power  shall  be  vented  In  a  President  of  the  United 
States  of  America 

Article  II.  section  2,  paragraph  2,  provides  that — 

He|the  President]  shall  nominate,  and  by  and  with  the  advice 
and  consent  of  the  Senate,  shall  appoint  ambiuvsadors.  other  pub- 
lic niinl.sters  and  con-suKs.  Judtre.s  of  the  Supreme  Court,  and  all 
other  olBcers  of  the  United  States,  who.se  appointments  are  not 
herein  otherwise  provided  for  and  which  shall  be  established  by 
low,  but  the  CouKrcss  may  by  law  vest  the  appointment  of  such 
Inferior  officers,  as  they  thlnlt  proper.  In  the  President  alone,  In 
the  courts  of  law,  or  In  the  heads  of  departments 

In  section  3  of  Ai-ticle  n,  we  have  this  provision: 

Hfl  (the  President)  shall  take  care  that  the  laws  be  faithfully 
executed. 

Ihe  question  of  the  power  of  the  President  to  appoint 
and  remove  was  very  exhau.stlvely  gone  Into  in  the  case  of 
Myers  v.  United  States  '272  U.  S.  52>.  In  that  case  the 
corstiiutionality  of  a  statute  wa.s  involved  which  required, 
for  the  removal  of  a  po.stma.ster.  the  con.sent  of  the  Senate. 
President  Wilson  removed  the  postmaster,  without  the  con- 
svui  of  the  Senate,  and  the  cu.sc  came  to  the  Supreme  Court 
and  was  there  decided  in  favor  of  the  action  of  the  Prosl- 
I  dent, 
\      Mr,  8TEAGALL,     Will  the  gontlcman  yield? 

Mr,  RAM8EYER.     I  yield. 

Mr.  STEAGALL.  I  call  the  Rrntlemi\n'«  attention  to  the 
fact  that  the  ofTlrers  to  b*'  appointed  under  this  bill  are 
ofDrers  of  a  corporation,  and  are  officers  of  a  corporation 
like  any  other  corporation. 

Mr.  RAMSEYER  All  right.  I  am  coming  to  that  point. 
This  Ls  a  Government  corporation,  and  financed  by  the 
Government.  That,  I  think.  Is  definitely  settled  in  Springer 
et  al,  V.  Government  of  the  Philippine  Island.^  '277  U.  S. 
189),  which  was  decided  May  14,  1928.  In  that  case  the 
Philippine  Legislature  created  a  coal  company  and  a  bank, 
the  stock  of  which  was  larKPly  owned  by  the  Philippine 
government.  The  law  provided  for  a  board  of  control  to 
manage  the  corporation.  corusLsting  of  the  Governor  Gen- 
eral, the  president  of  the  .senate,  and  the  speaker  of  the 
hou.se  of  representatives.  In  this  ca.se  the  attempt  to  repose 
in  legislative  officers  executive  functions  was  held  uncon- 
stitutional. 

I  have  not  time  to  retvd  this  whole  case  to  you,  but  the 
Usue  raised  In  this  Philippine  ca.se  was  identical  with  the  one 
rai!;ed  in  this  bill;  that  Is,  taking  away  from  the  Executive 
the  appointment  of  directors  of  a  Government  corporation, 
the  capital  stock  of  which  is  to  be  subscribed  by  the  Govern- 
ment, the  same  as  in  the  Philippine  ca.se,  and  pluring  the 
ap{H)intment  of  two  directors  in  the  Speaker  of  the  House  of 
HeprcHentjitives, 

Mr.  STEVENSON.  Mr.  Speaker,  Will  tJie  gentleman 
yli'UP 

Mr    KAMHITYER      Yes 

Mr  BTEVKNHON  Mow  does  the  Mcnilrnmn  dUtlnuuHh 
thM  curpoiatlun  which  Is  flnaiu'fU  by  th«  Uovernmt>nt  from 
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the  farm-land  banks  to  which  we  gave  $100,000,000  of  the 
Government's  money  the  other  day,  in  which  the  President 
has  never  had  the  right  to  appoint  any  directors,  which  is 
not  provided  for  in  the  supplementary  legislation? 

Mr.  RAMSEYER.  The  whole  Federal  land-bank  system 
is  in  charge  of  a  board  which  is  appointed  by  the  President. 
If  the  gentleman  will  let  me  proceed.  I  think  I  can  convince 
him  and  others  that  this  provision  in  the  bill  placing  the 
appointment  of  two  directors  in  the  Speaker  of  this  House 
is  clearly  unconstitutional.  The  gentleman  does  not  claim 
that  this  proposition  before  us  here  is  different  from  the 
proposition  presented  in  the  Philippine  case,  does  he? 

Mr.  STEVENSON.     Entirely  so. 

Mr.  RAMSEYER.  The  gentleman  is  entirely  mistaken. 
I  shall  read  a  couple  of  paragraphs  on  pages  201  and  202 
from  this  case  of  Springer  aga  n.st  the  Government  of  the 
Philippine  Islands.  I  wanted  tc  discu.ss  this  issue  before  we 
get  into  the  heat  of  debate,  so  Members  may  consider  this 
issue  calmly  and  dispassionately.  I  am  sure  they  do  not 
want  to  write  a  provision  in  the  bill  that  is  clearly  uncon- 
stitutional and  which  the  Supreme  Court  on  a  similar  state 
of  facts  has  held  to  be  uncon.stitutional.  I  now  read  be- 
ginning at  the  bottom  of  page  2D1.  as  follows: 

It  may  be  st.ited  then  as  a  Renerd  rule  Inherent  in  the  American 
constitutional  svstem  that  unle.<s  otherwise  expressly  provided,  or 
Incidontal  to  the  powers  conferred,  the  letc'slattire  can  nut  ex- 
ercise cither  executive  or  Judicial  power:  the  executive  can  not 
exercise  either  leplslatlve  or  Judlcl  il  power:  the  Judiciary  can  not 
exercise  either  executive  or  legislative  power. 

The  Congress  Is  vested  witli  the  legislative  power.  It 
makes  the  law.  Congress  doe.',  not  execute  the  law.  The 
executive  power  Is  vested  in  the  President.  ITie  persons  who 
execute  the  laws  come  under  the  executive  branch  of  the 
Government  and  under  the  Constitution  must  be  appointed 
by  the  President.  It  is  the  dut/  of  the  President  to  see  that 
the  laws  are  faithfully  execute!. 

I  read  further  from  this  dcchlon: 

The  existence  In  the  various  conslltutlDns  of  occasional  provl- 
•lons  expres.ily  kIvIhr  to  one  of  the  dep.-irtmeiits  powers  which, 
by  thfir  nature,  otherwise  wrnild  full  wllliin  the  >;enerul  scope  of 
the  mithorlly  of  another  department  emphasizes,  rather  than  casts 
doubt  upon,  the  urnerully  Inviolaf  character  of  this  basic  rule 

The  legislative  power,  us  dlsi  innuisheU  from  the  exi-cutlve 
power.  Is  the  aulhorlly  to  make  1  iws  hut  not  to  enforce  them  or 
ipp'iitit  the  nuents  charged  with  the  duty  of  Much  enforcement 
'Ihi"  hitler  are  executive  functions  It  is  unnecessary  to  enlarge 
further  upon  the  general  subject,  since  it  has  so  recently  re- 
rfjvrti  the  full  cnnniderntlon  of  this  court  (Meyers  v.  The  United 
btutrs.  271,1  U    8    fi2.) 

One  of  the  members  of  the  committee,  who  called  upon  me 
la;.t  Saturday  and  to  whom  I  r):pre.ssed  the  opinion  that  thl.s 
provl.sion  Is  unconstitutional,  cited  the  law  establishing  the 
Hmith.sonlan  Institution,  Eveii  that  Is  referred  to  and  an- 
.•^weu'd  by  the  court  In  this  decision.  I  now  read  from 
^a^;e  204: 

But  It  is  armucd  further  that  C  ingress,  in  crentlnn  corporations 
fur  i;nvernmental  purpones.  hns  sometimes  devolved  the  voting 
jiiiAfr  In  stich  rorporiitloiis  upon  persons  oU.i-r  than  executive 
ofr.rcrs  In  th"  ruse  of  the  .Smlt  is;inlnn  In-itltutlon.  cited  rh  an 
example,  Con^iess  provided  for  a  ff'vernltiR  board  of  resents,  com- 
))".(•(!  in  pitrt  of  Members  of  the  Beiuiie  and  the  House.  There 
arc  two  or  three  other  instances  in  respin-t  of  nonstock  orKanl/.a- 
tlons  of  like  rhuractor  On  the  other  huucl  (ui  pointed  out  by  tlie 
f^illcltor  Oenerul.  In  the  cnse  of  ijovernmentullv  orvanl/.ed  or  cnn- 
trollfd  stock  corporations,  Conurois  has  uniformly  recognized  the 
exfriitivc  authority  In  their  man  igement.  generally  jjrovldlng  in 
(■\;.:(>«M  terms  that  the  shares  s  mil  be  vote<l  by  an  executive 
('r!i((r  and  in  no  Instunce  ultempMng  to  grant  su.-h  power  to  one 
or  more  of  Its  meml)erB  Many  inMances  of  this  kind  are  cited  by 
the  .Solicitor  General,  but  It  Is  n  )t  necessary  to  repeat  his  enu- 
nier;ition.  It  is  enough  to  say  that,  when  we  consider  the  limited 
number  of  acts  uf  Congress  which  'all  within  the  (IimI  cliiss  spoken 
of  iihdve,  ivs  well  as  the  peculiar  cl  uracter  (if  the  Insttlullons  doult 
with,  and  the  contrary  attitude  (f  Congress  toward  corporations 
fif  u  different  character,  su-'h  acts  can  not  he  regarded  as  lending 
fcujjport  to  a  construction  of  the  Constitution  whuh  would  Justify 
longressional  leglsUiion  like  that  here  involved 

In  this  Philippine  case  there  was  a  Govprnmenl  corpora- 
tion to  be  financed  out  of  Oo'crnnient  funds,  and  a  com- 
niiitce  uf  threr  was  deMgnated  to  inunttiitt  thu  curportttlon, 
onHnting  of  the  Governor  OMieral,  ih«i  pru.iirtt'nl  of  the 
fetimtt<,  MUd  lUti  spoAkvr  uf  Uia  huuoo  uf  itipioAfnlMiivPN, 


Under  the  provisions  of  this  bill  we  are  about  to  consider 
to-day  a  Government  corporation  is  created,  all  of  the  capi- 
tal of  which  is  subscribed  by  the  United  States  Government. 

It  provides  for  a  board  of  seven  directors,  appointed  as  I 
have  already  stated.  The  appointment  of  two  of  these  di- 
rectors is  taken  away  from  the  Executive  and  placed  in  the 
hands  of  the  Speaker  of  the  House.  In  this  case  I  have 
cited  the  Supreme  Court  held  the  act  unconstitutional  as  an 
encroachment  upon  Elxecutive  power. 

The  organic  act  of  the  Philippine  Islands,  in  so  far  as 
defining  the  powers  of  the  legislative,  executive,  and  Judicial 
branches  is  concerned,  is  identical  with  our  own  Constitution 
and  with  the  constitutions  of  the  various  States. 

I  call  this  Philippine  case  to  the  attention  of  the  Members, 
and  if  there  is  any  doubt  in  Members'  minds  about  my  con- 
clusion I  hope  that  Members  will  read  it  and  satisfy  them- 
selves. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.     I  yield. 

Mr.  BANKHEAD.  I  have  not  had  an  opportunity  to  read 
the  decision  which  the  gentleman  has  quoted,  but  by  what 
method  was  this  question  of  the  constitutionality  of  the  act 
raised? 

Mr.  RAMSEYER.  I  think  in  proceedings  in  the  nature  of 
quo  warranto  to  test  the  right  of  the  president  of  the  senate 
and  the  speaker  of  the  house  to  act. 

Mr.  BANKHEAD.  Did  it  allow  the  Governor  General  to 
remain  as  one  of  the  directors? 

Mr.  RAMSEYER.  Of  course,  that  is  not  involved.  He 
Is  the  executive  of  the  Philippine  Islands.  Just  as  the  Presi- 
dent is  the  Executive,  under  the  Constitution,  of  the  United 
States  and  Its  possessions. 

Mr.  BANKHEAD.  I  understand  this  is  a  decision  of  the 
Supreme  Court  of  the  United  States. 

Mr.  RAMSEYER.  A  decision  of  the  Supreme  Court  of  the 
United  States;  yes. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield  for  a  question. 

Mr.  BLANTON,  The  logic  of  the  gentleman  would  apply 
equally  as  well  agaln.st  Congress  naming  the  Secretary  of 
the  Treasury  as  a  member  of  the  board,  because  the  Presi- 
dent might  not  see  fit  to  so  appoint  him. 

Mr,  RAMSEYER.  Not  at  all.  That  Is  merely  giving  that 
ofnccr  additional  duties.  Then,  too,  the  President  appoints 
and  can  remove  the  Secretary  of  the  Treasury. 

The  SPEAKER.  The  time  of  the  gentleman  from  Iowa 
(Mr.  RAMSEYER]  has  expired. 

Mr,  PURNELL.  I  yield  three  minutes  to  the  gentleman 
from  Massachu.setts  [Mr.  Luce). 

Mr.  LUCE.  Mr.  Speaker,  while  I  fully  agree  with  the 
gentleman  from  Iowa  IMr.  Ramseyer]  in  respect  to  the 
phase  of  the  matter  to  which  he  has  addre.s.sed  himself, 
I  would  call  the  attention  of  the  House  to  another  si'rlous 
con.sideratlon.  If  this  bill  Is  passed,  containing  a  provision 
which  clearly  Is  the  subject  of  legal  controversy,  we  shall 
put  It  in  the  power  of  any  opponent  of  the  legi.slation  to  take 
the  matter  Into  the  courts.  Tills  Is  an  emergency  bill.  The 
life  of  the  corporation  Is  restricted.  It  Is  of  vital  conse- 
quence to  the  country  that  It  shall  go  Into  operation  at  the 
earliest  po.sslble  moment,  To  permit  an  opportunity  to 
rai.se  a  constitutional  question  might  delay  and  even  thwart 
the  whole  purpose  of  this  bill. 

Therefore,  regardless  of  whether  we  may  take  one  side 
or  the  other  of  the  constitutional  argument.  It  Is  evidently 
unwl.se  to  give  opportunity  for  carrying  the  matter  Into  the 
courts. 

Mr,  COX.    Will  the  gentleman  yield? 

Mr.  LUCE.     I  yield. 

Mr.  COX.  The  gentleman  has  raised  a  very  serious  ques- 
tion for  the  consideration  of  the  House.  The  gentleman 
does  not  combat  the  proposal,  as  I  understand,  that  Con- 
gress has  the  right  to  name  the  administrative  otllcer,  ta 
It  In  sought  to  do  In  thlN  particular  cose?  In  other  worda, 
If  I  understand  the  Menileman,  Congreas  would  have  the 
ilglil  tu  imiue  the  Speaker  as  a  meiub^r  of  the  board,  but 
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not  to  empower  th#  flp^akir  to  appoint  mttnbert.    In  th^t 
Ihf  position  which  the  Brnllpman  takfH?  i 

Mr.  LUCE.  I  havp  not  furrd  thr  Mpect  of  the  matter 
brouKht  up  by  thr  (rentlrman  h  question.  What  I  clearly 
think  If  that  ConirrrsR  has  no  rlcht  to  give  »uch  appolntlj>R 
power  an  this  to  the  presiding  ofTlcer  of  either  branch.  ai)d 
I  also  think  that  to  give  it  to  but  one  branch  endangers  t|^e 
proposal  m  another. 

Mr  COX  But  docs  not  the  gentleman  concede  thlit 
Congress  may  exercise  appointing  power  In  that  It  exerclfles 
power  to  luime  as  It  has  done  here,  namlnc  the  Secretary 
of  AgrlciUture,  and  so  on? 

Mr.  LUCE.    As  I  said.  I  have  not  given  that  study. 

Mr.  BANKHXAD.  Mr.  Speaker.  I  yield  15  minutes,  or  so 
much  thereof  as  may  be  necessary,  to  the  gentleman  frotn 
Illinois  [Mr.  Sasath). 

Mr  8ABATH  Mr.  Speaker,  ladles,  and  gentlemen,  the 
question  that  has  been  raised  is  an  Important  one.  Al- 
though I  am  not  a  constitutional  lawyer,  yet  I  am  of  the 
opinion  that  the  case  cited  by  the  gentleman  from  Iowa 
(Mr.  RAKarml  Is  not  "on  all  fours"  with  this  case,  ^n 
▼lew  of  the  fact  that  Congress  has  the  right  to  incorpornte 
In  the  bill  the  Incorporators  and  lit  the  same  time  crcaite 
or  make  them  directors,  the  Congress  also  has  the  right 
and  power,  I  claim,  to  name  the  directors  of  such  institution 
or  corporation  or  vest  that  power  in  the  Speaker,  if  it  ao 
desires. 

The  bill  H.  R.  6996.  which  I  introduced,  gave  absolute 
power  to  Congress  to  name  all  of  the  Inoorporators  and 
directors.  I  am  sure  the  gentleman  from  Iowa  [Mr.  Ram- 
BiYMl  and  the  gentleman  from  Maine  [Mr.  BbuyI  would 
not  attempt  to  argue  that  the  Congress  did  not  have  that 
power.  Consequently,  if  there  should  be  any  question  at 
all  I  shall  InsLst  that  my  original  plan  and  propositions- 
naming  the  directors  and  the  board  directly  In  the  bill— 
should  be  adopted  by  Congress.  I  am  confident  that  men 
which  my  bill  designates  as  members  of  the  board,  or  wham 
the  Speaker  would  designate,  will  be  men  of  such  character, 
standing,  and  reputation  that  the  country  would  imnie- 
diately  have  confidence  in  the  institution.  It  is  maintained 
by  even  the  proponents  of  this  measure  representing  the 
President  and  the  administration  that  what  is  needed  is 
confidence.  As  I  stated  to  the  committee,  and  as  I  repeat 
again,  it  seems  to  me  that  the  people  have  lost  confidence 
In  our  Executive.  Many  charges  have  been  made,  due  to 
the  fact  that  in  all  important  matters  be  has  taken  counsel 
from — yes.  has  been  influenced  by — the  international  bank- 
ers and  from  men  who  have  not  the  interests  of  the  country 
at  heart.  Therefore  I  feel  that  my  original  proposition, 
that  the  House  should  name  the  directors,  would  be  well 
received  by  the  people  of  this  Nation. 

This  is  an  extremely  important  bill,  and  I  son  in  favor  of 
Its  passage,  notwithstanding  that  some  provisions  of  gr^t 
▼alue  and  benefit  In  my  bill  have  been  eliminated,  but  tjhe 
underlying  principles  remain.  Unfortunately,  the  power 
given  to  the  directors  is  so  tremendous  that  I  feel  it  is  ab^- 
lutely  necessary  that  men  not  only  of  ability  but  of  uni«i- 
peachable  character  and  reputation  be  chosen  as  directors, 
as  otherwise  I  fear  that  the  President  may  appoint  a 
board  that  again  will  be  influenced  by  the  recommencja- 
ticns  of  the  l>anking  and  railroad  interests  and  that  ^1 
disregard  the  general  aid  that  was  provided  for  and  com- 
templated  by  me  in  my  bill. 

But.  Mr.  Speaker,  ladies,  and  gentlemen.  I  do  not  wish 
to  dwell  upon  that  proposition  any  longer.  I  wish  now  to 
speak  sfiortly  on  the  resolution  for  special  rule.  It  is  a 
great  satisfaction  to  me  to  know  that  there  is  no  Repub- 
lican in  this  House  who  raises  his  voice  against  it.  ai>d. 
justly,  no  one  can  do  so  It  is  a  liberal  rule,  giving  tfce 
House  ftill  power  to  consider  this  important  leinslatibn 
without  any  restrictions  whatever.  Oh,  what  a  difference 
from  the  rules  which  were  .submitted  by  the  Rules  Co<n- 
mittee  of  the  Republican  Party,  rules  which  completely 
abrogated  the  rights  of  the  Members  of  this  House.  But 
this  txing  such  a  liberal  rule,  it  is  Impossible  to  raise  aiiy 


valid  objection  to  It.  and  therefore  I  will  take  up  the  bill  that 
this  resolution  makr.s  m  ordrr. 

I  have  obHcrvcd,  Mr.  Sijeakfr,  ladles,  and  gentlemen,  the 
(lariior  on  the  part  of  ,«»omc  of  the  HepiiblUan.s  and  the 
I*re,«ldent  for  this  legLilatlon.  I  have  noticed  the  headline h 
in  the  Republican  new.ipapi'rs,  demaiidlnR  Immediate  action 
and  criticizing  Congre.Hs  for  not  passing  this  legislation  on 
the  very  first  day  of  thi?  session. 

Mr.  Speaker,  ladie.s.  and  gcntlomen.  for  nearly  two  long 
years  I  have  pleaded,  I  have  be«>ied,  I  have  advised,  and  I 
have  urged  the  President  and  hfs  Republican  adminlstra- 
tioi:  to  pay  some  attention  to  the  deplorable  conditions 
existing  In  our  country.  I  have  advocated  this  and  other 
legislation,  which  the  President  In  his  message,  after  two 
yeai's,  finally  approves  and  recommends. 

Mr.  Speaker,  ladles,  and  gentlemen,  it  is  Indeed  to  be  de- 
plored that  the  very  Interests  and  the  very  men  who  advised 
Congress  to  adjourn  and  go  home  are  now  the  very  men  and 
the  very  Interests  who  demand  Immediate  action  from  Con- 
gress, In  the  near  future  I  shall  personally  pay  my  compli- 
ments to  the.se  Interests  and  to  this  element  who  have  year 
In  and  year  out  attacked  the  Integrity  of  the  House;  who 
desire  to  legislative  only  through  the  Executive,  because  they 
know  that  legislation  recommended  by  him  will  be  best 
luited  their  purposes. 

The  bill  which  I  introduced  on  the  first  day  of  the  session 
to  create  thli  corporation  differs  to  some  extent  from  the 
administration  measure  or  the  bill  that  was  finally  approved 
by  the  committee.  However,  I  am  satisfied  that  the  bill 
before  us  Is  In  certain  respects  an  Improvement  upon  my 
bin,  as  well  as  upon  the  administration  bill.  However,  I 
greatly  regret  that  the  amount  which  has  been  recom- 
mended by  the  administration,  namely.  $500,000,000,  as  the 
capital  stock  of  this  corporation  should  have  been  accepted. 
I  have  advocated  and  my  bill  provided  for  $1,000,000,000, 
with  the  power  to  extend  this,  by  the  Issuance  of  bonds,  to 
$5,000,000,000. 

If  we  read  the  evidence  that  has  been  presented  before  the 
Senate  committee,  as  well  as  the  House  committee,  I  am 
satisfied  that  the  amount  provided  as  the  capital.  $500,000.- 
000,  is  not  sufficient.  If  we  desire  by  this  legislation  to 
create  confidence  in  the  Nation,  I  feel  the  amount  should 
have  been  large  enough  to  meet  any  and  all  demands  that 
are  being  made,  that  will  be  made,  and  that  will  be  required 
to  reconstruct  the  business  and  finances  of  the  United 
States. 

This  bill,  same  as  the  administration  bill,  is  called  a  re- 
construction measure.  I  designated  my  bill  as  the  National 
Relief  Finance  Corporation,  and  I  believe  that  would  be  a 
proper  title.  But  I  do  not  object  to  the  name  of  reconstruc- 
tion, because  it  clearly  demonstrates  that  something  has 
been  destroyed  and  must  be  reconstructed.  It  being  de- 
stroyed, may  I  ask  by  whom?  Naturally,  by  the  Republican 
administration,  and  therefore  they  concede  that  the  only 
agency  that  can  reconstruct  will  be  the  Democratic  House, 
by  enacting  this  legislation  which,  to  some  extent,  I  believe, 
will  relieve  the  situation  and  improve  the  existing  deplor- 
able conditions. 

Now,  Mr.  Speaker,  ladies,  and  gentlemen,  it  is  amazing  to 
hear  some  of  the  Republicaivs  and  the  administration  clam- 
oring for  haste  and  for  action.  As  I  have  stated.  I  began 
to  demand  nearly  two  years  ago  such  legislation  as  well  as 
the  broadening  of  the  power  of  the  Federal  Reserve  Board 
so  £is  to  enable  it  to  accept  for  redi.scount  paper  and  securi- 
ties held  by  the  2.400  banks,  which,  since  then,  have  been 
forced  to  close. 

And  on  December  9.  1929.  on  the  floor  of  this  House,  I 
attJLCked  the  unscrupulous  manipulators  on  our  stock  ex- 
changes and  demanded  legislation  for  suspension  of  short 
selling  and  '"  beas  raiding."  and.  furthermore,  pointed  out 
the  approaching  danger  due  to  the  fact  that  the  reduced 
value  of  securities  as  well  as  commodities  would  have  detri- 
mental effect  upon  the  affairs  of  our  financial  institutions 
and  commerce  of  the  Nation;  therefore,  to  save  the  banks 
and  thousands  of  depositors  I  advocated  the  extension  of 
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the  power  of  the  Fednra!  frserve  «y.'*trm  so  i\«  to  give  the 
b«nkj<  an  opportunity  to  •(•(ll^coutlt  Nonu-  of  their  securilicn 
and  make  them  avHllabli-  i\h  (•olluttMul  In  their  reHpoctivc 
banks,  and  then  m  turn  rimble  the  bankw  to  redlwount  them 
utuler  my  propowed  plan 

At  that  time  It  wa.s  my  opinion  that  to  relieve  condltion.n 
and  to  retard.  a,n  I  remaritcd,  the  fa.st-approachmK  cri.sin,  it 
wa.s  necessary  to  work  swiftly,  and  so  I  bei^an  to  advocate  the 
e.stabllflhment  of  a  corpoiatlon  similar  to  the  War  Finance 
Corporation,  after  which  this  bill  Is  patterned;  but  my 
advice,  appeals,  and  reoommendatloas  were  Ignored  by 
President  Hoover  and  the  Republican  Congress.  I  am  satis- 
fied that  if  my  recommendations  prohibiting  short  selling 
and  "  bear  raiding."  extending  the  power  of  the  Federal 
reserve  banks,  and  crea'.ing  this  corporation  were  acted 
upon  at  that  time,  many  of  the  2,400  banks  which  have 
failed  would  stlli  be  in  existence,  the  6,000,000  depositors 
would  not  have  suffered  the  loss  of  their  life  savings,  nor 
would  there  be  $2,000,000,000  tied  up  In  the  clojjed  banks, 

Mr.  Speaker.  If  we  had  had  a  President  In  the  White  House 
at  that  time  who  was  uncontrolled  by  Wall  Street  flnanclers 
and  investment  bankern  there  is  no  question  in  my  mmd  that 
Ktepa  would  have  been  token  to  safeguard  the  intereHts  of 
the  country  banks  and  th  *  mllUunN  of  deponltorH,  and  there 
would  not  b<«  8,000,000  m^n  out  of  employment  to-diiy  and 
would  be  no  necessity  for  rnl«ing  larye  fundM  on  the  part  of 
the  city  and  State,  ycN,  private  charitable  orgiinl/atlon.M,  to 
feed  the  hungry  and  star\'lnK  people,  Unforiuiiatrly,  Presi- 
dent Hoover  could  not  se"  or  was  not  p«»rmitted  to  see  the 
fa-st-approachlng  danger. 

Mr.  Speaker,  ladies,  and  gentlemen,  during  the  last  session 
of  Congress  I  again  made  repeated  efTort.s  to  .secure  consid- 
eration for  relief  legi.slatlon,  and  again  I  was  unsuccessful. 
The  Republican  Party,  be;ng  in  control  of  both  Houses,  re- 
fu.sed  to  act.  whereupon,  mmediately  after  adjournment  in 
March,  n  general  demand  was  made  throughout  the  entire 
country  that  a  special  se>sion  of  Congre.ss  be  called.  The 
press,  business,  as  well  as  labor  organizations  and  thousands 
upon  thousands  of  men  and  women  continued  their  demands 
for  a  special  session,  but  the  President  remained  deaf  to 
these  appeals. 

There  are  many  people  in  the  country  who  feel  and  charge 
that  his  inactivity  was  deliberate — that  he  desired  to  delay 
and  postpone  any  action,  so  that  when  something  would  be 
done  it  would  come  close  to  the  convention  and  to  the  elec- 
tion. It  is  charged,  thereiore.  that  he  has  played  politics  at 
the  expen.se  and  to  the  detriment  of  the  coiuitry  and  mil- 
lions of  starving  people  in  the  Nation. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SABATH.     Yes. 

Mr.  BLANTON.  If  the  I*resident  had  made  it  possible  for 
Congress  six  or  eight  months  ago  to  have  passed  projier 
relief  measures,  he  could  have  obviated  and  prevented  the 
failure  of  all  of  the  scores  of  prominent  banks  that  have 
been  failing  all  over  the  country,  everywhere — is  not  that 
correct? 

Mr.  SABATH.    That  is  correct. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield  to  my  colleague. 

Mr.  CHINDBLOM.  Aiid  if  this  resolution  had  been 
passed  six  weeks  ago.  it  might  have  done  some  good  then? 
Why  not  be  fair  about  it? 

Mr.  SABATH.  I  am,  but  ask  you  to  be  fair,  and  I  will 
put  the  question  right  back  to  my  colleague:  Do  you  as  a 
Member  of  this  House  think  that  it  could  have  been  passed 
six  weeks  ago?  I  put  the  gentleman  on  his  honor  for 
answer. 

Mr.  CHINDBLOM.  I  nm  not  so  sure,  but  I  know  we 
wasted  last  week,  and  we  could  have  used  la.st  week. 

Mr.  SABATH.  The  gentleman  can  not  answer  that,  and 
he  knows  it  could  not  have  been  done,  becau.se  Congress  con- 
vened only  five  weeks  ago.  Let  me  .say  to  my  colleague  that 
never  in  its  history  has  Congress  enacted  more  important 
legislation  in  the  few  day.s  it  has  been  in  session  than  this 
Democratic  House.     [Applause.]     I  defy  my  scholarly  col- 


Jeague  to  bring  the  record  of  any  prfvlouji  Congtpss  which 
has  enacted  more  Important  legislation  in  that  sliort  space 
of  time  than  this  Congress  has. 

Mr   CHINDBLOM.     Will  the  grntlrmun  yirld'> 

Mr  SABATH.  I  can  not  yield  now.  I  will  yield  later  on. 
if  I  have  the  time. 

I  Here  the  gavel  fell.l 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  the  gentleman  five 
additional  minutes. 

Mr,  SABATH,  In  reply  to  the  question  as  to  whether 
this  should  have  been  done  before  or  not.  I  will  answer 
affirmatively.  We  could,  yes;  we  sliould  have  passed  it  a  year 
ago.  or  at  least  three  months  ago  If  the  President  had  called 
a  special  session  as  he  was  requested  by  many  Democratic 
Senators  and  Members.  When  I  learned  that  the  President 
had  Invited  the  Speaker,  or  it  might  be  the  next  President — 
and  I  would  be  happy  If  it  should  be— to  a  conference  in 
Washington,  I  immediately,  on  October  6,  wired  him  as  fol- 
lows: 

Hon    John  N    OASNia: 

I  re»d  in  to-dny*  ptiprri  thnt  sftar  s  aecr^t  ronfvrvnc*  with  the 
Wull  Htrfft  bttnkerit,  iho  Prsuldvnt  la  cslllng  &  conroreno*  of  D«)mu< 
cintir  Mrmt>rrn  for  the  purponf  of  binding  thrm  to  IhP  Wnll  Htrwt 
rormulHttKl  progmm  Aji  you  know,  thi«  KMtcrnl  Kcnvrvt  lUwrd, 
under  ihp  donilnporing  influene*  of  W»ll  Blrrei,  hiu  inlwiriibly 
(HiU'd,  uiid  wiui  m  ft  grcttl  iiivuHur*  rrkpunnlblv  lor  lltv  conipirto 
(Inunruli/Mtinii  of  our  IndimtriPii  nnd  bu.iking  ln*lilvitl(iiiii  I, 
thprpforr  »\mgp<«t  thnt  ymj  do  not  bind  thr  liberal  Hnd  progrtuMiivt 
I)rn\ocrHt.«  tn  nny  WhII  HirooV  turmutntvd  ptngmm 

Ik'omnd  1 1  ml  ft  Hp«(  1h1  notuilun  ot  CungrpM  br  uniuraial«>ly  rullvd 
tot  till  )<utpoHi<  ut  rrlli'VitiK  cundlllDiiH  nnd  to  loonlnblUh  roiul- 
(It'iKo  Troplr  hnvr  loi»t  fRlfh  In  PrrMdcnt  Hmivrr  nnd  hl»  sdmin- 
Uttntlnn  nnd  nrr  rlRniorlng  for  Rrtlon  to  unvr  mllUunH  of  p«>opl» 
out  ol  pnipluympnl  und  out  of  lood.  Will  diMURnd  the  eftlftbllwh- 
inrnt  ol  a  $6,000,000,000  prosperity  nnancr  rurjxirHtlon  to  be  mun- 
iigod  by  nnnmiens  uncontrolled  by  WrU  Struct  destructive  forcm. 
Will  tilso  demand  incrensp  In  Inronie  Rnd  InhPfttRnce  tax  and 
Immediate  liberalization  of  the  Volstead  Act. 

I  received  this  answer  from  the  Speaker  on  the  very  same 
day.    This  is  addres.sed  to  me  and  reads  as  follows: 

Telegram   received      Greatly   appreciate   your   clear-cut   analy.sl8 
I  of   situation.     Have   no   intention   of    binding    myself    nor    of   at- 
tempting  to    bind    Democratic   Members    of    House.     Concur   fully 
in  your  view  that  situation  Justifies  calling  special  session. 
j  J  NO.  N.  Gaknee. 

1  Applause.  1 

Within  the  following  day  the  newspapers  were  filled  with 
President  Hoover's  $500,000,000  private  bankers'  pool,  which 
was  another  clever  New  York-international  financiers' 
scheme,  and  I  immediately  issued  the  following  statement: 

The  publicity  given  to  the  recent  Jloovenan  proposal  with  regard 
to  the  creation  of  a  private  bankers'  pool  has  originally  tended  to 
encircle  the  plan,  in  the  minds  of  the  people,  with  a  halo  it  does 
not  rightfully  deserve  For  the  entire  plan  has  been  exposed  by 
the  press  as  a  rather  naive  scheme  to  relieve  the  large  holders  of 
railroad  securities. 

I  doubt  very  seriously  whether  this  scheme,  evolved  by  Wall 
Street  financiers  primarily  for  their  benefit,  will  ever  materialize. 
No  unbiased  observer  can  help  but  see  that  It  would  be  foolhardy 
for  banks  to  Invest  their  shrunken  liquid  funds  in  a  corporation 
controlled  by  a  few.  It  would  not  be  presumptuous  to  think, 
therefore,  that  the  corporation  would  exist  solely  for  the  benefit 
of  Wall  Street. 

But  whether  it  materializes  or  not,  I  will  persist  In  my  demands, 
and  I  am  preparing  such  a  bill  for  the  creation  of  a  Federal 
agency  to  deal  with  the  serious  situation  practically  and  effi- 
ciently.    I  have  often  suggested  that  there   be  created  a  Federal 

1  Finance  Corporation,  capitalized  for  $1,000,000,000,  with  the  power 

j  to   issue   bonds  to   the  extent   of   five  times   Its  capital   structure. 

'  Such  an  institution  would  not  be  difficult  to  create  if  the  over- 
subscription of  the  Federal  bond  issues  be  a  criterion. 

j  Unlike  the  Wall  Street-Hooverian  pool,  my  proposal  would  not 
strain  to  a  great  extent  the  banks  of  the  country,  nor  would  it 
c().st  the  Government  anything;  in  fact,  it  would  probably  result 
in  a  profit.  A  Federal  institution  of  this  kind  would  bring  liquid 
money  into  every  business,  emancipate  banking  from  Its  troubles, 
and,  particularly,  bring  aid  to  the  small  bank  where  it  is  most 
needed.  I  am  satisfied  that  this  plan,  coupled  with  a  broader 
rediscount  power  on  the  part  of  the  Federal  Reserve  Board,  would 
relieve  not  only  the  banks  and  make  for  a  clearer  perspective 
toward  things  but  would  be  a  positive  blessing  to  all  of  the  insur- 
ance companies  and  municipalities  and  to  the  business  of  the 
Nation  in  general. 

It  is  because  of  these  and  other  reasons  thai  I  have  appealed 
to  the  President  to  call  a  special  session  of  Congress  My  appeals, 
however,  go  unheeded.     What  possible  excuse  can  there  be  for  the 


LXXV- 


-110 


1932 


CONGRESSIONAL  RECORD— HOUSE 


17M 


1732 


CONGRESSIONAL  RECORD— HOUSE 


Janl'ary  11 


hi 

[A 


Pr«^dent  •  r«fuMJ  to  oiJl  ft  ■p«la)  «w»lon?  CondlUooa  r^l^lf*  '* 
If  It  t*  poUUcs.  then  BomethlrMi  nhould  be  done  so  that  poliucal 
difffr^nre*  do  not  ret*rd  the  Nation  s  attainment  of  happmeaa  and 
prosprniy  If  It  I*  coUuaion  between  the  party  In  power  and 
WhU  street— and  It  U  more  than  Idle  nitnor  which  aUtca  that  the 
Ho<}verun  pool  la  a  reciprocation  for  the  extension  of  the  mora- 
toruiin  nnd  the  cancellation  of  the  European  war  debts — then  It  la 
a  f«nilid  admlsalon  by  the  administration  that  It  la  solely  con- 
crrnod  with  giving  aid  to  forelKn  nations  and  is  Indifferent  to  the 
be^t  inlereau  and  welfare  of  our  country. 

Therefore,  Instrad  of  groping  around  like  the  administration, 
tryinif  everything  but  accomplishing  nothing,  the  Nation's  only 
fc*ivatlon  at  thU  trying  crUls  Is  to  call  Immediately  a  special 
nesalon  of  Congress. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr   SABATH.     Yes. 

Mr.  BLANTON.  And  the  President  of  the  United  States 
and  the  distinguished  gentleman  from  Illinois  [Mr.  Chind- 
BLOM  I  know  that  important  bills  involving  important  policies 
have  to  be  submitted  to  the  proper  committees  and  subjected 
to  proper  hearings  and  re:eive  orderly  consideration  before 
they  can  be  passed  in  the  House. 

Mr.  SABATH.  Yes;  but  does  not  the  gentleman  know 
that  some  of  the  Republicans  do  not  care  to  scrutinize  any 
proposed  legislation  that  the  special  interests  desire  or  any- 
thing that  may  place  the  Democratic  Party  in  an  embar- 
rassing position:  and.  as  a  matter  of  fact,  they  have  nothing 
to  criticize  except  to  state  that  we  have  acted  slowly,  when. 
as  a  matter  of  fact,  never  before  in  our  history  has  the  House 
acted  more  speedily  upon  recommendations  of  the  President 
or  upon  measures  that  might  reheve  the  millions  out  of  em- 
ployment and  the  millions  of  suffering  people  m  this  country 
due  to  the  neglect  of  the  Republican  President  and  the 
Republican  Party.     I  Applause.  J 

Mr.  CHLNDBLOM.     Will  the  gentleman  yield  now? 

Mr.  SABATH.     Yes;  I  will  yield  now. 

Mr  CHINDBLOM.  The  bJl  now  before  the  House  was 
introduced  on  January  9,  1932.  but  the  legislation  was 
introduced  in  the  House  on  December  9,  1931.  and,  of 
course,  the  matter  has  been  receiving  consideration  since 
that  time. 

Mr.  SABATH.  But  it  has  required  one  week  to  select 
and  approve  the  committee  and,  consequently,  no  action 
has  been  possible.  But  immediately  after  the  organization 
of  the  Banking  and  Currency  Committee  it  began  to  hold 
hearings  on  the  land  bank  bill,  and  within  10  days  reported 
this  important  bill,  and  shortly  afterwards  the  House  passed 
it.  The  same  bill  is  still  reposing  m  the  Senate,  presided 
over  by  a  Republican  Vice  President,  and  in  his  absence  by 
the  great  Republican  leader  from  New  Hampshire,  of  the 
-  sons  of  wild  jackasses  "  renown:  but  the  House  Banking 
and  Currency  Committee,  as  soon  as  the  land  bank  relief 
bill  passed  in  the  House,  began  to  consider  the  bill  H.  R. 
5060  and  my  bills.  H.  R.  5116  and  H.  R.  6996.  and  has  heard 
many  witnesses.  It  has  given  the  matter  continuous  con- 
sideration, and  not  only  pubhc  hearmgs  were  held  but 
executive  session,  due  to  the  alarming  evidence  that  was 
presented  as  to  the  financial  situation  of  our  country. 

Mr.  Speaker,  ladies,  and  gentlemen,  if  my  colleague  and 
others  would  examine  the  administration  bill  and  the  com- 
mittee's bill,  he  will  be  obliged  to  concede  that  it  did  re- 
quire a  great  deal  of  tune  on  the  part  of  the  committee 
to  reconstruct  this  reconstruction  bill  so  as  to  eliminate 
all  the  loopholes  and  to  safeguard  the  interests  of  the 
people. 

I  feel  that  important  legislation  like  this  should  be  care- 
fully and  seriously  considered,  and  this  my  colleague  knows; 
therefore.  I  am  compelled  again  to  say  that  the  clamor  for 
haste  is  only  for  political  reasons. 

Mr.  Speaker,  ladies,  and  gentlemen,  my  time  is  nearly  up 
and  I  am  about  to  conclude,  but  before  doing  so  I  would 
wish  to  reiterate  that  this  legislation  can  and  will  be  of 
great  benefit  to  the  Nation  and  should  have  the  effect  of 
reestablishing  confidence:  but  it  can  also  be  made  a  banker 
and  railroad  measure,  and  this  I  would  greatly  deplore. 
After  all,  it  will  depend  upon  the  caliber  of  the  directors 
who  will  be  appoiiited.  I  realize  this  and  I  have  provided 
that  this  Hotise  should  select  the  directors  and  embody  in 
my  bill.  H.  R.  6996.  that  the  directors  should  be  composed 


of  the  Secretary  of  the  Treasury:  Calvin  Coolldge.  of  Massa- 
chusetts; William  O.  McAdoo.  of  California;  Alfred  E. 
smith,  of  New  York;  and  Eugene  E.  SU^vens.  of  Illinois,  who 
Lb  the  chairman  of  the  seventh  Federal  reserve  district.  My 
m()tlve  in  submitting  these  names  was  for  the  purpose  of 
securing  tJie  outstanding  men  In  whom  the  Nation  would 
haive  confidence  to  manage  this  extraordinary  institution. 
Therefore.  I  regret  that  the  committee  has  not  seen  fit  to 
follow  my  plan  and  permit  the  House  to  select  five  members 
instead  of  giving  the  President  the  power  to  appoint  two  and 
tht  Speaker  the  power  to  appoint  the  other  two. 

I  realize  that  this  in  a  measure  is  a  concession  to  my  plan 
and  will  at  least  force  the  appointment  on  the  part  of  the 
Pi'esident  of  men  who  are  uncontrolled  by  the  financial  in- 
teresti  vi.hich  have  caused  in  great  measure  the  deplorable 
conditions  m  this  country.  That  the  Speaker  will  appoint 
mfn  above  reproach  and  unquestioned  integrity  and  high 
ability— that  I  am  satisfied  of.  Therefore.  I  hope  that  the 
provisions  giving  the  Speaker  the  right  to  appoint  two  Mem- 
bers in  the  bill,  regardless  of  the  constitutional  question 
raised  by  the  gentleman  from  Iowa,  will  be  given  consider- 
ation. I  i,Teatly  regret  that  some  of  the  other  provisions 
have  not  l)een  adopted  by  the  committee,  as,  for  example, 
ex]tending  the  same  privilege  to  the  niunicipahties  that  now 
fii^d  themselves  on  the  verge  oi  bankruptcy:  and  I  give 
ndtice  that  when  the  bill  is  called,  I  will  oiler  such  an 
ait-endment.  and  I  am  hopeful  that  it  Will  be  adopted. 

^Vhat  Mayor  James  Walker,  of  New  York,  has  stated  about 
the  Situation  existing  in  New  York  applies  also  to  the  city  of 
Cl>icago  and  to  many  other  municipahties — conditions  that 
cajn  not  be  ignored  by  the  House. 

[The  time  does  not  permit  me  to  explain  the  provisions  of 
tl^e  bill  as  I  have  hoped  to:  therefore  I  will  embody  in  my 
remarks  the  report  of  the  Banking  and  Currency  Committee, 
and  I  am  inserting  it  for  the  information  of  the  Members 
and  the  country  at  large,  feeling  tnat  it  accurately  explains 
th|e  bill.     1  Applause.] 

The  measure  provides  for  the  creation  of  a  rorporation  with 
cabital  stock  of  $500,000,000,  to  be  subscribed  by  the  Treasury  of 
thfc  United  States,  with  a  board  of  directors,  to  be  composed  of  the 
Sefcretary  of  the  Treasury,  the  Governor  of  the  Federal  Reserve 
Board,  the  Secretary  of  Agriculture,  and  four  directors,  two  of 
wl^om  shall  be  appointed  by  the  President  of  the  United  States  and 
tv^lo  of  whom  shall  be  appointed  by  the  Speaker  of  the  House  of 
Representatives,  and  who  shall  be  confirmed  by  the  Senate.  The 
tefm  of  office  of  the  directors  of  the  corporation  is  fixed  at  five 
!  y^LTS  and  the  salary  prescribed  Is  $10,000  each.  The  corporation 
IS  authorized  to  issue  its  obligations  to  an  amount  ag^ree;ivtlng 
n<>t  more  than  three  times  its  subscribed  capital,  wliicU  obliga- 
tions are  to  mature  not  more  than  five  years  from  their  dates  of 
l8$ue  and  which  are  guaranteed  by  the  Treasury  of  the  United 
SQates.  The  corporation  is  authorized  to  make  loans  for  a  period 
of|  one  year  and  the  President  is  authorized  to  extend  the  time 
fcf  making  loans  one  additional  year.  The  obligations  Issued  by 
tHe  corporation  are  to  be  exempt  from  all  taxation,  except  sur- 
tejxes.  estate,  inheritance,  and  gift  taxes.  It  is  provided  that 
iojins  that  may  be  made  shall  not  exceed  10  per  cent  of  the  capital 
ai^d  obligations  which  the  corporation  is  authorized  to  issue,  and 
it  Is  provided  that  the  corporation  shall  not  make  any  loans  upon 
foreign  securities  or  for  carrying  or  liquidating  such  securities  or 
acceptances. 

The  purpose  of  the  bill,  as  indicated  by  the  title,  Is  to  provide 
eitiergency  financing  facilities  for  financial  institutions  to  aid 
m  financing  agriculttire,  commerce,  and  industry,  and  for  other 
p^irposes.  The  necessity  for  such  relief  Is  recognized  on  all  hands. 
Agriculture  is  suffering  to  a  point  that  has  alarmed  all  students 
o^  public  affairs.  The  farmers  of  the  country  are  borne  down  by 
tae  burdens  of  debt  and  taxation  Thousands  of  them  face  the 
iG^  of  their  homes  and  complete  bankruptcy.  Trade  and  com- 
m|?rce  have  been  curtailed,  and  Indu.stry  in  many  Instances  has 
collapsed.  A  prime  underlying  cause  of  all  this  is  the  disintegra- 
tipn  of  our  banking  system. 

The  records  show  that  there  have  been  during  the  year  just 
e4ded  2.290  bank  failures,  with  deposits  of  $1,759.000  000.  Of 
tljese  failures,  410  were  national  banks  wiLh  deposits  of  $473,- 
odo.OOO.  One  hundred  and  eight  State  banks  that  were  members 
o|  the  Federal  reserve  system  suspended  business,  with  deposits 
ot  $302,000,000  During'  the  last  quarter  of  1931  there  were 
1D49  bank  failures.  199  of  which  were  national  banks  and  51 
o^  which  were  State  banks  that  were  members  of  the  Federal 
rdserve  system.  During  the  month  of  October,  1931.  there  were 
5|2  bank  failures,  100  of  which  were  national  banks  and  25  of 
^^Ich  were  State  banks  that  were  members  of  the  Federal  re- 
serve system.  During  the  month  of  December.  1931,  there  were 
3S3  bank  failiireo.  64  of  which  were  national  banks  and  18  were 
state  banks  that  were  members  of  the  Federal  reserve  system. 
Fkilures  are  suU  occurring  in  large  numbers.     During  the  maniU 
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of  December  the  fnlllng  banks  that  were  membrrs  of  the  I*ederal 
reserve  system  had  dep<wlKH  of  1 1:13  000  000 

The  bo«t  advices  are  that  the  net  losaos  to  depiwltore  In  failed 
banks  will  average  about  Sd  jx»r  cent  There  are,  of  rovirse.  no 
denmte  figures  on  the  subjeot,  but  tlils  estimate  may  bo  accepted 
as  fairly  reliable.  The  total  not  losws  by  depositors  In  nathtnol 
banks  and  bank"!  that  wore  nenibers  of  the  Federal  reserve  system 
from  the  enactment  of  the  nUlonal  banking  l.iw  down  to  1930  w.\s 
about  $80,000.000 — an  amount  not  far  In  exceas  of  the  total  net 
losses  of  depositors  Incurred  during  the  single  year  of  1931.  These 
figures  tell  the  story  of  whai  is  happening  to  the  banking  struc- 
ture of  the  TJnltcd  States,  II  presents  an  emergency  that  demands 
swift  and  effective  action  If  relief  Is  to  be  afTorded  In  time  to  pre- 
eent  most  serious  and  far-reaching  developments.  The  outstand- 
ing dlflaculty  that  confronts  la  springs  from  the  loss  of  confidence 
and  the  general  state  of  fear  that  has  been  created.  Meantime  the 
banks  that  are  members  of  Ihe  Federal  reserve  system  find  them- 
selves without  such  paper  ta  offer  for  rediscount  as  the  Federal 
reserve  banks  will  accept.  State  banks  that  are  members  of  the 
Federal  reserve  system  are  ir  the  same  situation,  and  State  banks 
that  are  not  members  of  the  Federal  reser-ve  system  are  In  the 
midst  of  practical  dlfflcultlcs  equally  as  unfortunate.  If  not  worse. 

These  developments  have  resulted  in  tying  up  deposits  In  large 
amounts,  destruction  of  confidence,  the  breaking  down  of  local 
credit  facilities,  widespread  depreciation  in  values,  end  general  de- 
moralization of  business  Tiis  has  unquestionably  had  a  part  in 
bringing  about  the  wldespreivd  depression  from  which  we  are  suf- 
fering, and  regardless  of  other  remedies  we  must  have  an  improve- 
ment in  our  banking  system  before  we  may  expect  a  return  of 
normal  conditions  in  economic  affairs. 

Many  of  the  banks  to  wh  ch  reference  has  been  made  are  en- 
tirely solvent,  but  not  in  position  to  liquidate  their  holdings  nor 
to  take  care  of  their  liability  to  depositors  In  the  present  situation 
unless  something  Is  done  to  provide  accommodations  or  to  relieve 
the  present  disturbed  stat*»  of  mind  on  the  part  of  the  public. 
The  credit  facilities  providfd  In  H.  R.  7360.  If  the  measure  is 
administered  wisely  and  well,  will  unquestionably  afford  relief  to 
many  banks  that  are  worthy  of  credit  but  unable  to  command 
necessary  accommodations  that  are  afforded  in  normal  times.  In 
addition  to  the  relief  whicl  is  sought  to  be  furnished  to  other 
Institutions  the  bill  provid«-s  for  loans  upon  the  assets  of  any 
banks  that  are  closed.  Insolvent  or  In  process  of  liquidation  to 
aid  in  the  reorganization  or  liquidation  of  such  banks.  It  is  hoped 
this  provision  will  afTrrd  so:ne  measure  of  relief  to  communities 
that  have  been  deprived  of  aormal  banking  accommodations  and 
aid  such  communities  in  tne  struggle  lor  economic  recovery. 

The  railroads  of  the  country  have  been  seriously  affected  In 
their  revenues  by  the  slackeilng  of  business,  causing  tremendous 
decreases  in  their  freight  loadings  and  income,  as  well  as  in  their 
passenger  tralBc.  The  state  of  the  financial  market  also  affects 
their  ability  to  refinance  mi  turities  that  are  coming  due  and  in 
some  in.stances  pressing.  There  are  .some  railroads  who  were  in 
the  course  of  construction,  having  made  .substantial  progress  with 
a  certificate  of  necessity  fro  n  the  Interstate  Commerce  Commis- 
sion and  financing  them.sel.-es  without  difficulty  until  the  col- 
lapse of  the  security  marke'.,  which  has  in  a  few  Instances  left 
projects,  apparently  necessary  and  helpful  to  the  public  if  com- 
pleted, in  an  Incompleted  condition.  The  maturities  of  128 
Class  I  roads  which  fall  due  iluring  the  first  quarter  of  1932  are  as 
follows:  Bonds,  $2,677,550;  leans  and  bills  payable,  which  Include 
bank  loans,  $35,984,395;  equipment  trust  obligations.  $35,560,820, 
The  making  for  the  first  quaiter,  $70,299,513.  and  the  total  amount 
of  maturities  during  the  year   1932  is  $110,782,506. 

Under  the  present  market  conditions  It  is  impossible  for  these 
to  be  refinanced,  and  there  is  danger  of  dlsa.ster  overtaking  the 
transportation  system  if  they  are  not  afforded  some  relief.  They 
are.  therefore,  provided  for  in  this  bill  when,  in  the  opinion  of  the 
board  of  directors  of  the  co-poration.  such  railroads  or  railways 
are  unable  to  obtain  funds  upon  responsible  terms  through  bank- 
ing channels  or  from  the  gereral  public,  and  the  corporation  will 
be  adequately  secure  The  leans  are  limited  in  terms  to  the  same 
t»rms  as  loans  to  banking  and  other  financial  Institution.s,  and 
can  only  be  made  upon  approval  of  the  Interstate  Commerce  Com- 
mission. The  committee  Is  cf  the  opinion  that  the  aid  promised 
them  in  this  legislation  will  probably  enable  them  to  secure  finan- 
cial accommodation  elsewhere  in  large  part,  but  the  Importance  of 
the  transportation  system  of  the  country  is  such  that  It  would  be 
calamitous  for  the  country  if  a  collapse  in  that  system  should  be 
projected  by  the  conditions  recited. 

Insurance  companies  throughout  the  country  are  confronted 
with  unprecedented  applications  for  loans  by  their  policyholders. 
To  meet  these  conditions  the  insurance  companies  are  compelled 
to  sell  their  securities  to  take  care  of  such  loans  and  to  pay  losses. 
The  measure  under  consideration  provides  a  method  of  affording 
some  degree  of  relief  in  this  connection,  where  the  public  welfare 
requires 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
re.solution. 

The  resolution  was  agreed  to. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 


state  of  the  Union  for  the  consideration  of  the  bill  (H  R. 
7360 >  to  provide  emergenoy  financing  facilities  for  financial 
Institutions,  to  aid  In  flnanclng  agriculture,  commerce,  and 

I  Indu.stry,  and  for  other  purposes. 

I      The  motion  was  agreed  to. 

j  Accordingly  the  House  resolved  Itself  into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  the  bill  H.  R.  7360,  with  Mr.  Warrcn  in  the 
chair. 

I      The  CHAIRMAN.    The  House  is  now  in  Committee  of  the 
!  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill,  which  the  Clerk  will  read. 
The  Clerk  read  the  title  of  the  bill,  as  foUows: 

H.  R  7360,  to  provide  emergency  financial  facilities  for  financial 
Institutions,  to  aid  in  financing  agriculture,  commerce,  and  indus- 
try, and  for  other  purposes. 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIRMAN.  Under  the  rule  the  gentleman  from 
Alabama  [Mr.  Steacall]  is  recognized  for  one  hour. 

Mr.  STEAGALL.  Mr.  Chairman,  the  Committee  on  Bank- 
ing and  Currency  have  worked  at  all  hours  for  the  past 
week  when  our  presence  was  not  required  on  the  floor  of 
the  House  during  the  day,  and  most  of  the  time  far  into 
the  night,  in  our  efforts  to  expedite  the  consideration  of 
this  bill.  We  began  hearings  on  it  before  the  Federal  land 
bank  bill  was  passed.  That  bill  was  passed  on  Saturday, 
the  19th  of  December.  I  am  one  of  those  who  urged  an 
extra  session  of  Congress  following  the  conference  at  the 
White  House  in  October.  I  still  think  it  would  have  been 
much  better  had  that  course  been  pursued 

Mr.  GOLDSBOROUGH.     WiU  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  GOLDSBOROUGH.  Is  it  not  a  fact  that  the  admin- 
istration asked  the  committee  to  consider  the  land  bank  bill 
first? 

Mr.  STEAGALL.  The  fact  is  that  the  chairman  of  the 
Committee  on  Banking  and  Currency  desired  to  take  up  the 
consideration  of  the  bill  to  relieve  the  Federal  land  banks 
as  the  first  important  work  of  the  session.  That  purpose 
represented  at  least  the  attitude  and  feeling  of  the  chair- 
man of  the  Committee  on  Banking  and  Currency  as  to  the 
program  to  be  outlined  for  the  session. 

In  that  connection  I  will  say  that  I  appreciate  the  activi- 
ties of  Members  of  the  House  who  have  expressed  more  or 
less  impatience  in  the  matter  of  the  preparation  of  the  bill 
now  before  us.  But  if  they  will  direct  their  efforts  toward 
concluding  the  legislation  now  pending  in  the  Senate,  which 
IS  designed  to  afford  relief  to  the  farmers  of  the  country, 
who  find  themselves  unable  to  meet  their  installments  on 
their  mortgages  to  the  Federal  land  banks  without  sacrific- 
ing their  homes,  they  will  win  my  gratitude.  I  do  not  know 
of  any  work  of  the  Congress  more  necessaiT  or  imF>ortant 
than  that.     [Applause.] 

Now  that  there  can  no  longer  be  found  cause  for  impa- 
tience with  the  Committee  on  Banking  and  Currency  m 
connection  with  the  measure  at  present  under  considera- 
tion. I  hope  gentlemen  will  renew  their  interest  and  im- 
patience and  direct  it  toward  getting  action  on  the  other 
bill  to  which  I  have  referred.     [Applause.] 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  BLANTON.  It  should  be  understood  that  that  biU 
for  the  relief  of  Federal  land  banks  was  passed  by  the  House 
on  December  19  and  was  immediately  messaged  over  to 
another  legislative  body  that  is  within  the  control  of  the 
President  and  his  Republican  Party. 

Mr.  DYER.  Oh,  the  gentleman  knows  that  that  is  not  so. 
He  makes  a  facetious  remark,  as  the  Senate  is  not  con- 
trolled by  the  Republican  Party. 

Mr.  BLANTON.  It  is  not  in  the  control  of  the  Democratic 
Party.    The  Republican  Vice  President  presides  over  it,  and 
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a    majority    of   Its   Members   were   elected   oii   RepubUcan 
tickets. 

Mr.  DYER.    I  do  not  think  it  is  under  any  real  control  by 

any  party. 

Mr.  BLANTON.  Republicans  claim  domination  of  it.  The 
controlling  party  Is  other  than  the  Democratic  Party,  and 
it  has  held  the  bill  unpassed  since  December  19,  and  to-day 
is  the  11th  day  of  January. 

Mr.  SABATH.    The  majority  in  the  Senate  is  RepubUcan. 
Mr.  BLANTON.    Yes.    Certainly. 
Mr.  DYER.    I  deny  that  that  is  the  fact. 
Mr.  STEAGALL.    Now.  if  we  may  proceed  with  the  busi- 
ness before  the  committee.  I  will  resume  my  discussion  of 
the   bill   under   consideration.    This   is   probably   the  most 
important  and  far-reaching  measure  that  will  receive  con- 
sideration at  the  hands  of  the  present  Congress. 

It  represents  a  departure  from  the  principles  and  policies 
to  which  we  have  adhered  through  the  years.    This  is  due 
to  developments  which  have  created  profound  concern  on 
the  part  of  all  who  are  clothed  with  responsibility  during  i 
-this  unfortunate  period.  I 

Agriculture  began  its  downward  slide  some  10  years  ago. 
The  farmers  are  borne  down  by  debt,  interest  charges,  and 
taxes.  Their  mortgage  indebtedness  has  increased  vastly. 
Thousands  and  thousands  of  them  are  threatened  with 
bankruptcy  and  with  the  loss  of  their  homes.  The  value 
of  the  Nation's  farm  products  has  shrunk  $2,500,000,000 
since  1930  and  $5,000,000,000  since  1929.  | 

This  has  left  the  farm  population  of  the  coimtry  where 
all  they  can  make  must  go  to  pay  on  their  debts,  with  noth- 
ing left  to  buy  the  things  needed  for  use  in  their  dally  life. 
This  means,  of  course,  that  factories  can  not  run  because 
they  can  not  withstand  the  loss  of  50.000.000  customers. 
This  has  brought  an  enormous  decline  in  the  value  of  land, 
as  well  as  the  products  of  farms  and  factories.  The  com- 
merce of  the  country  is  upset  and  threatens  to  collapse.  ^ 
Oui  foreign  trade  has  become  disrupted  and  In  large  part  , 
destroyed.  Our  foreign  trade  fell  off  $2.379,0O0.0C0  In  1931. 
Since  1929  our  foreign  trade  has  fallen  off  $5,092,000,000.  a 
decline  of  50  per  cent  in  the  period  of  two  years.  The  rail- 
roads and  railways  of  the  country  are  confronted  with  losses 
in  operation,  the  curtailment  of  business  and  Income,  with 
a  decline  In  the  value  of  their  securities  that  has  brought 
them  face  to  face  with  a  situation  where  they  can  not  obtain 
the  accommodations  In  the  credit  world  that  are  necessary 
for  their  operation. 

The  value  of  their  stocks  and  bonds  and  other  assets — and 
these  securities  are  scattered  throughout  the  country— In  the 
hands  of  the  public  and  the  banks— in  the  life-insurance 
companica  and  other  investors.  They  arc  maturities  of  the 
railroads  &nd  railways  which  they  are  unable  to  protect  In 
the  exl.itlng  situation— and  unfortunately  there  has  been 
very  little  indication  of  improvement  of  late.  The  life-insur- 
ance companies  arc  cotif  rontcd  with  unprecedented  demands 
for  loans,  and  they  mujtt  be  able  to  realize  on  their  Invest- 
ments if  they  are  to  continue  to  protect  their  obligations 
to  their  policyholders,  both  in  tl^  matter  of  loaaes  and  in 
responding  to  demands  for  loans. 

The  tNinks  of  the  country  have  suffered  throughout  this 
period  of  falling  prices,  loss  m  values,  depreciation  In  securi- 
ties, and  Che  general  demoralization  of  the  entire  economic 
structure  of  the  country— agricultural.  Industrial,  and  com- 
mercial. It  is  rather  delicate  to  attempt  to  discuss  in  detail 
the  conditions  that  confront  us  In  connection  with  our  bank- 
ing system. 
Mr.  L.%GUARDIA.  Why?  Will  the  gentleman  yield? 
Mr.  8TEAOALL.  The  gentleman  from  New  York  is  too 
well  Informed  to  question  the  correctness  of  the  statement 
I  have  just  made.  He  knows  the  timidity  of  capital  and 
credit  and  the  fear  that  exists  on  every  hand  at  this  time. 
Some  of  the  hearings  in  connection  with  this  legislation  have 
been  held  in  executive  session  because  of  the  fact  to  which 
I  have  called  attention.  But  this  much  is  of  record  and 
known  to  all  men,  that  the  banking  sjrstem  in  many  sections 
of  the  country  as  it  has  existed  in  the  past  and  with  the 
capacity  to  serve  in  the  way  in  which  we  have  been  trained 


in  our  business  pursuits  has  broken  down.  There  have  been 
in  the  last  year.  1931,  2.290  bank  failures  in  the  United 
SUtes.  involving  deposits  of  $1,759,000,000.  Of  this  number 
410  are  national  banks,  with  deposits  of  $473,000,000.  and 
10$  were  State  banks,  members  of  the  Federal  reserve  sys- 
teiji.  with  deposits  of  $302,000,000.  I  am  not  going  into  full 
derails  in  this  connection.  I  am  only  touching  the  high 
points.  In  one  month  during  the  year  1931.  522  bank  failures 
occurred,  with  deposits  of  $478,000,000.     I  refer  to  October, 

1991. 

Some  references  have  been  made  to-day  to  what  took 
place  in  the  Capital  of  the  Nation  on  various  occasions  dur- 
ing the  month  of  October.  1931.  That  is  the  record  of  bank 
faflures  in  the  United  States  during  the  month  of  October. 
19$1.  Of  that  number  99  were  national  banks  with  deposits 
of  $128,000,000  and  26  wvre  State  bank.s  that  w^re  members 
of  the  Federal  reserve  system,  with  deposits  of  $37,000,000. 

Mr.    WOODRUFF.     Mr.   Chairman,    will    the    gentleman 

yiald? 

Ur.  STEAGALL.    Yes, 

Mr.  WOODRUFF.  I  do  not  want  to  divert  the  gentleman, 
but  I  desire  some  information  which  I  think  he  can  give  me. 
Ha  stated  that  during  the  past  year  there  had  been  a  cer- 
tain number  of  bank  failures,  involving  deposits  of 
$1,759,000,000.  Can  the  gentleman  inform  the  committee 
what  percentage  of  those  deposits  had  been  withdrawn  by 
the  depositors  before  the  banks  closed  their  doors? 

^Ir.  STEAG.ALL.  I  take  it  that  the  figures  here,  which 
are  furnished  by  the  office  of  the  Comptroller  of  the  Cur- 
rency, give  the  total  of  the  deposits  as  disclosed  by  the 
examination  at  the  time  of  the  closing  of  the.se  banks. 
THis.  I  am  confident,  is  true  as  to  membeiG  of  tlie  Federal 
reserve  system  and.  no  doubt,  also  a.s  to  State  banks.  I 
h^ve  not  made  specific  inquiry  at  the  comptroller's  ofllce, 
but  I  am  quite  sure  that  is  the  fact,  because  any  other 
method  of  calculation  would  be  misleading. 

Mr.  WOODRUFF,  I  have  heard  different  estimates  placed 
upon  the  percentage  of  sums  that  had  been  withdrawn  from 
the  banks  up  to  the  time  they  clo.sed.  Docs  the  gentleman 
believe  that  by  calling  the  comptroller's  oCQce  we  can  get  the 
information  that  I  am  trying  to  secure? 

Mr.  STEAGALL.  I  think  the  gentleman  already  has  It, 
In  the  f\gures  I  have  cited,  but  I  shall  be  glad  to  have  the 
statement  corrected  If  it  Is  erroneous.  I  am  not  In.il.sting 
that  It  is  accurate.  I  feel  sure  that  it  is.  but  I  could  be 
mistaken. 

I  have  not  made  speclflc  Inquiry  on  that  point,  but  I 
hardly  see  how  the  comptroller  would  put  out  figures  on  any 
otlher  basis  than  the  condition  of  the  bank.s  at  the  time  they 
clpsed.  To  base  a  statement  on  any  other  method  of  cal- 
culation would  be  to  accentuate  and  give  unnece-isary  em- 
phasis and  alarm  to  the  .situation,  which,  of  course,  all  of  u%, 
atd  e.Hpoclally  the  comptroller,  would  naturally  deplore,  so 
I  take  it  there  can  \)c  no  doubt  that  thenc  figures  arc  based 
ofi  the  disclosures  made  by  the  examiner*  at  the  time  these 
b^nkjf  were  closed, 

Mr  WOODRUFF,  I  think  the  B"ntlrman  is  correct,  but  I 
hiive  an  idea  that  somewhere  in  the  comptroller's  d^part- 
njent  there  is  somebody  who  Is  IntcreHted  enouKh  In 
tils  particular  proposition  to  examine  the  report«  of  the 
various  banking  institution-s  at  Koine  t;me  prior  to  the  time 
they  cloftcd  thfir  doors.  The  difference  between  the  amount 
of  deposit.s  at  the  time  the  banks  closed  and  the  amounts 
shown  by  the  previous  annual  reports  would  approximately 
be  the  amount  of  withdrawals. 

Mr.  STEAGALL.  That  would  involve  quite  a  study  of 
the  various  figures.  I  feel  sure  they  based  it  all  on  the  last 
statement  of  the  banks,  which,  of  course,  so  far  as  the 
national  banks  are  concerned,  would  cive  a  complete  ac- 
count of  the  figures  at  the  time  of  that  statement.  The 
gentleman,  I  am  sure,  will  find  these  figures  are  based 
0*3  the  report  of  the  examiners  at  the  time  the  banks  were 
closed. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STEAGALL.    Yes. 
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Mr.  LaGUARDIA.  Is  It  not  true  that  the  runs  and  with- 
drawals from  the  banks,  as  a  general  proposition,  took 
place  when  the  public  learned  of  the  unpairment  of  these 
banks  by  reason  of  their  depreciated  securities  and  reserves, 
and  that  the  condition  was  not  brought  about  by  the  with- 
drawal of  deposits? 

Mr.  STEAGALL.  Of  course,  as  a  rule,  the  closing  of 
banks  is  preceded  by  the  withdrawal  of  deposits,  in  some 
cases  amounting  to  a  run,  as  we  call  it.  and  in  many  other 
cases,  of  course,  a  steady  withdrawal,  gradually  absorbing 
the  cash  balances  of  the  bank,  but  not  amounting  to  a  run. 

Mr.  LaGUARDIA.  But  if  a  bank  is  solvent  and  liquid  it 
can  meet  those  withdrawals. 

Mr,  STEAGALL.  Well,  the  gentleman  will  hardly  Insist 
upon  the  accuracy  of  that  statement.  Any  tndi\idual  or  in- 
stitution may  be  perfectly  solvent  but  utterly  without  power 
to  meet  existing  obligations  in  cash.  Of  course,  if  they  were 
liquid,  a5  the  term  is  applied  to  banks,  they  could  meet  any 
withdrawals,  even  though  they  might  be  abnormal.  But  I 
will  say  to  the  gentleman  I  hardly  think  his  statement  is 
fully  justified.  All  business  and  all  business  rules  are 
founded  upon  experience  and  upon  the  test  of  years  in  the 
ordinary  course  of  human  affairs  and  when  a  bank  has 
lived  up  to  the  lessons  taught  by  experience  and  the  lessons 
of  business  throughout  a  long  period  of  years,  the  directors 
of  the  institution  can  not  be  found  at  fault  if  an  economic 
cyclone  strikes  the  country  with  such  force  that  they  are 
unable  to  meet  it  under  the  machinery  set  up  as  a  result  of 
the  wisdom  accumulated  by  experience. 

Mr.  HOLADAY.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  HOLADAY.  I  hope  the  gentleman  will  di.scuss  some 
time  during  his  remarks  what  elTect,  if  any,  there  is  on 
bank  failures  of  the  policy  of  the  ComptroUer  of  Currency 
in  recommending  and  urging,  and  In  some  cases  almost 
amounting  to  coercing,  the  banks  to  buy  ordinary  domestic 
and  foreign  bonds  and  curtail  their  local  loans.  What  effect, 
if  any.  ha.s  that  had  on  bank  failuren?  I  would  like  to  have 
the  gentleman  dl-scuss  that  some  time  during  his  remarks, 

Mr.  STEAGALL.  The  gentleman  will  undei-stand  that  an 
answer  to  that  Inquiry  would  not  be  very  helpful  In  the 
consideration  of  this  particular  legislation.  I  am  not  sure 
that  I  am  prepared  to  give  the  gentleman  just  the  informa- 
tion he  desires  for  the  reason  that  It  Involves  a  statement  of 
the  condurt  of  the  office  of  the  Comptroller  of  the  Ciu-rency 
In  connection  with  the  absorption  of  holdings  of  the  type 
to  which  the  gentleman  referred,  by  the  bank;;  of  the  coim- 
try, I  should  not  like  to  make  a  Ktatement  In  that  comiec- 
tlon  without  having  the  record  upon  which  to  base  It  and 
with  which  to  fortify  it. 

There  has  been  from  some  sources,  amonjr  those  in  posi- 
tions of  control,  virtual  Insistence  that  the  banks  throughout 
the  Nation  should  invest  in  securities  which  It  was  insisted 
were  liquid,  as  distinguished  from  normal  loans  usually  ex- 
tended by  community  banks  to  their  patrons,  I  think  that 
unquestionably  that  was  a  muaakc;  and.  if  the  gentleman 
deslrofl  It.  I  could  say  more  on  tliat  point.  Of  cour.se,  we 
have  had  a  great  deal  of  voluntary  Icadexkhlp  Impofied  upon 
the  cfjmmunity  bankr.  of  the  United  fitat<!S  In  recent  years. 
Many  men  who  were  looked  upon  as  leaders  in  the  banking 
world  have  set  themselves  up  a.s  critics  of  the  great  mass 
of  banking  ofBclals  scattered  throughout  agricultural  sec- 
tions and  In  charge  of  commimity  banks,  even  to  the  point 
of  having  questioned  the  ability  and  competency  of  the 
banking  officials  in  small  towns  and  citie.s.  men  who  grew 
up  with  the  business,  industrial,  and  commercial  life  of 
communities  until  they  reached  positions  of  leadership  that 
come  to  ofiBcials  of  banks.  These  officials  are  men  who 
know  their  people  personally  and  have  the  knowledge  of 
securities  and  conditions  that  is  made  possible  only  from  in- 
timate contact. 

In  my  statement  to  the  committee  to-day  I  do  not  want 
to  enter  to  any  great  extent  into  a  discussion  of  general 
affairi  but  I  will  .say  to  my  friend,  because  I  think  I  know 
what  is  in  the  gentleman's  mind,  the  higher-ups  in  the 
banking  world  in  the  United  States  can  no  longer  stand  be- 


fore any  man  and  claim  a  monopoly  of  wisdom  in  banking 
affairs.     [Applause.] 

We  have  now  come  to  the  time  when  even  an  ordinary 
Congressman,  with  a  little  common  sense  and  experience, 
may  be  permitted  to  express  an  opinion  on  the  subject  of 
banking  without  being  laughed  at  and  ridiculed  out  of 
court.     I  Applause  and  laughter.] 

I  do  not  mean  to  be  unkind  in  any  of  my  references, 
but  some  of  the  leaders  have  gone  so  far  as  to  lay  down  the 
broad  proposition  that  the  average  community  or  town  of 
less  than  10.000  jxjpulation  does  not  embrace  in  its  citizen- 
ship men  of  sufficient  competency  to  be  trusted  with  the 
conduct  of  a  bank  adapted  to  the  service  and  demands  of 
that  community. 

That  does  not  apply  to  all  of  them,  but  we  have  been  con- 
fronted with  that  insistence  on  various  occasions  in  our 
committee.  I  think  perhaps  that  is  another  thing  that  has 
passed  away  and  with  which  we  are  not  likely  to  be  con- 
fronted again!  As  a  matter  of  fact,  the  big  banks — the  Wall 
Street  institutions — replenish  their  banking  experience  every 
year  from  the  interior  '^mall  towns  and  communities  of  the 
United  States.  That  is  where  they  get  their  ablest  leader- 
ship and  their  best  brains! 

Mr.  SIROVICH.     Will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  distinguished  gentleman 
from  New  York. 

Ml-.  SIROVICH.  Our  distinguished  colleague  from  New 
York  [Mr.  LaGuardiaI  asked  the  gentleman  a  question  about 
what  was  the  contributing  factor  toward  the  cause  of  runs 
on  banks.  I  would  like  to  tell  the  distinguished  gentleman 
that  according  to  the  national  laws  every  national  bank  must 
be  examined  twice  a  year. 

Then  the  national-bank  examiners  examine  the  banks. 
Every  bank  is  compelled  by  law  to  publish  its  statement 
three  times  a  year  in  the  newspapers.  When  they  give  out 
the  capital,  the  surplus,  the  reserves,  the  undivided  profits, 
the  secured  loans,  the  un.secured  loans  and  bonds  the  public 
has  an  opportunity  to  judge  the  real  and  actual  condltion.s  of 
all  banks.  Later  on  the  national-bank  examiner  submits 
his  report  to  the  Comptroller  of  Currency,  who  makes  that 
bank  wipe  out  from  Its  reserve,  from  Its  bonds,  the  depre- 
ciated values,  the  losses  from  unsecured  loans,  the  los.ses  on 
collateral  loans.  When  people  read  the  report  of  the  bank 
given  out  six  months  before,  and  when  they  see  the  present 
report,  with  losses  In  surplus,  undivided  profits,  lost  reserves, 
and  so  forth,  they  feel  that  the  stability  of  the  bank  has 
been  impaired,  and  that  causes  the  run  on  the  bank, 

Mr.  STEAGALL.    Of  cour.se.  that  Is  often  what  occurs, 

Mr.  LaOUARDIA.  Does  not  the  gentleman  believe  that 
the  depositors  have  the  right  to  know  the  condition  of  that 
bank? 

Exactly, 

Will  the  gentleman  yield? 
I  yield. 

WTiat  the  gentleman  says  is  correct. 
Is  it  not  also  correct  that  the  people  are  in  a  nervous  condi- 
tion? In  my  district  four  or  five  banks  closed  this  year, 
which  were  entirely  solvent,  so  pronounced  by  the  bank 
examiners,  but  banks  had  failed  In  near-by  cities  and  people 
did  not  look  for  the  report.  They  simply  proc^'eded  to  take 
their  money  out.  That  is  the  trouble  throughout  the  coun- 
try, is  It  not? 

Mr.  STEAGALL.  Unfortunately  that  Is  more  or  less  true. 
I  will  say  this  in  connection  with  what  my  dL'rtlngui.shed 
friend  from  New  York  has  just  said  I  do  not  think  that  in 
most  ca,ses  any  criticism  can  be  lodged  against  the  office  of 
the  Comptroller  of  the  Cmrency  in  the  matter  of  the  policies 
and  rules  enforced  by  that  office  in  the  examination  of  the.se 
banks.  As  far  as  I  have  observed — of  course,  having  before 
me  mainly  the  small  banks  of  small  towns — the  comptroller's 
office  has  gone  about  the  discharge  of  its  responsibilities  in 
a  sympathetic  and  constructive  way. 

Gentlemen  who  are  interested  in  developments  in  connec- 
tion with  the  banking  situation  no  doubt  know  of  the  recent 
action  of  the  comptroller's  office  in  undertaking  to  set  up  a 
sympathetic,  helpful  policy  in  the  examination  of  banks 


Mr,  SIROVICH. 
Mr,  MICHENER. 
Mr,  STEAGALL. 
Mr.  MICHENER. 
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with  respect  to  their  bond  holdings  and  other  securities, 
and  I  have  assurance  from  the  comptroller's  office  that 
the  same  poUcy  obtains  with  reference  to  the  smaU  banks 
In  connection  with  their  holdings  based  upon  local  credit. 

Mr.  DIES.  Will  the  gentleman  permit  a  question  in  con- 
nection with  the  bill?  We  know  that  the  banks,  or  a  great 
many  of  them,  are  broke,  and  we  would  like  to  get  some 

information  in  regard  to  the  bill.    It  reads  this  way 

Mr.  STEAGALL,  Will  the  gentleman  withhold  his  inquiry 
until  I  go  a  little  farther  in  my  discussion? 

Mr.  DIES.  We  want  to  get  to  the  bill.  I  think  some  of 
us  would  like  to  ask  some  questions  on  the  bill. 

Mr.  STEAGALL.  I  want  to  finish  what  I  have  to  say  in 
connection  with  some  more  figures  touching  banks  that 
have  fallen  into  liquidation,  but  before  doing  that  I  desire  to 
yield  to  the  gentleman  from  Pennsylvania,  a  member  of  the 
committee  and  its  former  chairman. 

Mr.  McFADDEN.  I  am  very  much  interested  in  the  state- 
ment which  the  gentleman  has  been  making  as  regards  the 
operation  of  country  banks.  I  want  to  call  attention  to  the 
fact  that  most  of  this  is  due  to  the  classification  of  eligible 
paper,  a  provision  which  was  put  in  the  Federal  reserve  act. 
I  mean  by  that  that  the  country  banks  were  told  by  that 
provision  in  the  law  that  they  must  keep  themselves  in  a 
liquid  condition  through  having  eligible  paper  at  all  times. 
The  activities  of  the  Federal  reserve  system  in  operation  and 
the  activities  of  the  supervision  of  the  banks  have  all  been 
to  admonish  the  small  country  banks  in  particular  to  keep 
themselves  in  a  liquid  condition.  It  has  been  said  to  them: 
Why  loan  money  to  farmers  and  local  people  who  do  not 
pay  their  notes  on  the  date  of  maturity?  Why  not  buy 
bonds?  Why  not  buy  foreign  bonds?  Why  not  buy  bonds 
issued  through  investment  banking  houses  in  New  York  and  j 
elsewhere?  That  is  the  reason  why  you  have  banks  loaded 
to-day  with  that  class  of  depreciated  securities  and  local 
people  are  going  without  assistance  from  your  community 
banks.     [ Applause.  1     I  wanted  to  make  that  observation. 

Mr.  STEAGALL.  I  think  the  gentleman's  statement  is 
Justified.  I  undertook  to  say  something  to  that  effect  my- 
self. But  the  worst  trouble  with  the  whole  banking  situation 
is  the  general  distress,  the  universal  decline  in  values,  and 
the  loss  of  confidence  on  the  part  of  the  public  in  the  banks 
of  the  country.  [Applause.]  I  do  not  care  how  solvent  a 
bank  is;  if  the  community  which  constitutes  its  patrons  has 
no  confidence  in  it.  such  a  bank  can  not  do  business  under 
any  rules  yet  known  for  the  conduct  of  banks. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    Yes. 

Mr.  SIROVICH.  Is  it  not  a  matter  of  fact,  after  what  I 
stated,  that  If  we  had  guaranteed  l>ank  deposits,  we  would 
never  have  had  any  difficulty  or  trouble? 

Mr.  STEAGALL.  The  gentleman  has  touched  upon  a  sub- 
ject that  t«npt8  me  to  enter  into  a  discussion  that  would 
hardly  be  of  value,  as  a  practical  proposition,  in  connection 
with  thla  particular  legislation.  Of  course,  the  purpose  of 
t.hi«  bill  is  to  guarantee  deposits,  although  we  have  not  said 
so.  The  bill  does  not  have  that  language  in  it,  but  the  pur- 
pose of  this  bill  is  to  provide  the  funds  necessary  in  particu- 
lar cases  to  enable  banks  to  respond  to  their  liability  on  their 
obligations,  both  as  directly  incurred  in  the  banking  world 
and  their  obligations  to  their  depositors.  An  important 
part  of  the  work  to  be  accomplished  by  this  bill  is  to  restore 
confidence  and  to  give  assurance  to  depositors  that  they 
need  no  longer  rush  to  the  banks  to  get  their  funds  out  in 
the  fear  that  the  banks  will  not  be  able  to  function  normally 
and  to  meet  their  obligations. 

Mr.  WHITE.    Will  the  genUeman  yield? 

Mr.  STEAGALL.    Yes. 

Mr.  WHITE.  Does  the  committee  Intend  that  this  shall 
provide  funds  l)eyond  the  solvency  of  the  banks? 

Mr.  STEAGALL.  No:  it  does  not.  The  purpose  is  to  aid 
by  loans  on  solvent  securities  but  which  are  not  liquid. 

Mr.  WHITE.  I  can  not  see.  then,  how  it  could  guaran- 
tee deposits. 

Mr.  STEAGALL.  I  did  not  enlarge  upon  that  particular 
thought  as  I  might  have  done  in  connection  with  some  of 
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the  questions  that  have  been  propounded  but.  of  course,  we 
understand  that  aU  the  banks  carry  in  their  portfolios 
securities  upon  which  they  can  not  and  upon  which  they 
h^ve  never  been  expected  to  realize  upon  short  notice.  AU 
tttey  have  ever  been  required  to  do  is  to  adopt  sound  rules, 
fdund  to  be  sound  in  the  light  of  experience.  National 
b^nks  for  a  long  time  have  been  authorized  to  make  loans 

on  real  estate. 

I  will  say  in  this  connection  that  some  of  the  leading 
bankers  of  the  country— some  of  the  most  conservative  bank- 
ers whom  I  have  the  pleasure  of  knowing — came  before  our 
cottnmittee  insisting  upon  an  enlargement  of  the  privilege 
of  loans  upon  real  estate  on  the  part  of  the  national  banks 
of  the  country.  There  happened  to  be  one  humble  Repre- 
sentative from  a  farmer-borrowing  community  of  the  United 
States  who  opposed  any  enlargement  of  that  power  on  the 
part  of  the  national  banks  because  he  thought,  as  he  told 
tlie  banking  leaders,  it  was  an  unsound  thing  to  do.  Expe- 
rience has  always  shown  that  real  estate  constitutes  a  source 
of  danger  to  any  bank  whose  business  re.sts  upon  deposits, 
creating  a  Uability  to  which  a  bank  should  always  be  ready 
ta  respond  so  far  as  conditions  may  be  anticipated  under 
normal  circumstances. 
In  connection  with  what  my  friend  from  New  York  [Mr. 

SIROVICH  1  has  said 

Mr.  RAYBURN.    If  the  gentleman  will  permit,  does  the 
gentleman  intend,  after  he  has  made  a  general  statement, 
ta  take  up  the  bill  in  detail? 
Mr.  STEAGALL.    Certainly. 

Mr.  RAYBURN.  Then  I  would  like  to  ask  the  gentleman 
a  question,  but  I  would  prefer  to  have  the  gentleman  pro- 
ceed until  that  time. 

Mr.  STEAGALL.  I  £un  not  going  to  take  much  more  time, 
but  I  will  say  to  my  friend  the  gentleman  from  New  York 
[Mr.  SiROVicH],  who  is  one  of  our  brilliant  Members,  whom 
wt  admire  and  whose  opinion  we  value  highly,  I  am  inter- 
ested in  the  matter  of  guaranty  of  bank  deposits,  and  if  the 
^use  will  indulge  me  a  moment  or  two  I  will  devote  just 
a  little  time  to  the  gentleman's  suggestion. 

The  original  Federal  reserve  law.  as  it  passed  the  Senate 
ol  the  United  States,  contained  a  provision  for  the  guar- 
anty of  deposits  of  insolvent  banks  that  are  members  of 
tlUe  P<;deral  reserve  system,  to  be  paid  out  of  the  funds  to 
be  accumulated  through  the  earnings  of  the  system. 

I  w]il  say  in  this  connection  that  this  was  the  Senate  of 
1$13.  The  illustrious  statesman  from  Mississippi,  John 
Sharp  Williams,  who  served  his  country  with  great  honor 
both  in  the  House  and  in  the  Senate,  was  the  author  of  that 
provision  in  the  original  Federal  reserve  act  as  passed  by 
tfce  Senate.  This  provision  was  stricken  from  the  act  in 
conference.  The  provision  was  new.  They  were  attempt- 
i|ig  to  blaze  a  new  trail,  to  make  progress,  to  reach  high 
gj-ound  in  affording  safe  and  proper  banking  facilities  for 
t|ie  people  of  the  country.  Those  who  were  responsible  for 
tiiat  legislation  were  confronted  on  every  hand  with  dire 
predictions  and  criticisms  on  the  part  of  many  men  high 
HP  in  the  banking  world.  So  the  provision  to  which  I  have 
rtfen-ed  as  being  incorporated  in  the  bill  in  the  Senate  went 
olut  in  conference  as  a  result  of  the  appeal  that  they  might 
lie  lojiding  the  bill  down  with  burdens  that  the  system  might 
Hot  be  able  to  carry. 

It  was  feared  that  the  earnings  of  the  Federal  reserve 
tictnks  would  not  be  sufficient  to  undertake  that  responsi- 
tiility.  The  fact  is,  contrary  to  many  expectations,  the  Fed- 
eral reserve  system  has  made  net  profits  amounting  to  more 
t^.an  $500,000,000.  This  leaves  out  of  the  calculation  all 
their  building  expenditures  and  other  lar^e  expense  ac- 
Oounts.  They  have  paid,  in  round  numbers,  $150,000,000  into 
t>"ie  Federal  Treasury  as  a  franchise  tax.  The  balance  has 
iK^n  passed  to  surplus  account. 

In  this  connection  I  will  say  that  the  total  net  losses  to 
4epositors  in  national  banks  lor  the  first  60  years  of  the 
operation  of  the  national  banking  law  amounted  to  less  than 
3.30,000.000.  The  total  net  los.«es  to  depo'^itors  in  national 
IJanks,  up  to  the  end  of  the  fiscal  year  1930,  amcunied  to 
jlist  a  little  more  than  $30,000,000. 
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Mr.  SIROVICH.  In  other  words,  the  profits  of  the  Fed- 
eral reserve  system  would  have  paid  every  depositor  100 
cents  on  the  dollar? 

Mr.  STEAGALL.  Every  man  may  reach  his  own  conclu- 
sion. There  might  be  differences  of  opinion,  but  certain  it 
is  that  the  burden  for  the  Federal  reserve  system  would  not 
have  been  so  great  as  was  feared  at  the  time  the  act  was 
passed.  This  Ls  a  safe  statement  to  make.  It  is  my  opin- 
ion that  depo.siLs  in  insolvent  banks  should  have  been  taken 
care  of  without  difficulty  out  of  the  earning.'^  of  the  Federal 
reserve  banks.  I  have  introduced  bills  embodying  6uch  a 
provision  in  several  former  sessions  of  Congress.  I  have  no 
doubt  that  such  an  act.  if  passed  years  ago.  would  have  saved 
us  from  much  of  the  distress  that  has  come  about  through 
the  failure  of  insolvent  banks,  and  solvent  banks  as  well,  that 
failed  because  of  the  fear  on  the  part  of  the  public  that 
depo-sits  were  not  safe. 

The  difficulties  are  different  now.  They  have  been  multi- 
plied. We  face  a  different  problem.  The  total  net  losses  to 
depositors  in  insolvent  banks  are  estimated  to  amount  to 
about  50  per  cent,  and  this  is  probably  the  best  judgment 
on  the  subject,  t^lthough  it  is  not  practicable  to  get  accurate 
figures  down  to  date.  This  is  the  best  opinion  on  the  sub- 
ject and  is  fairly  reliable.  To  show  you  how  the  picture  has 
changed,  the  total  deposits  in  failed  banks  in  the  Federal 
reserve  system,  both  national  and  State  member  banks,  for 
the  month  of  December,  1931.  alone  amount  to  $133,000,000, 
involving  almost  as  high  an  amount  of  net  losses  to  deposi- 
tors as  was  shown  over  a  period  of  60  years  under  the  opera- 
tion of  the  original  national  banking  law.  The  total  deposits 
In  failed  banks,  national  banks,  and  members  banks  for  the 
year  1931  amounted  to  just  a  little  under  $800,000,000.  So 
that  for  the  last  year  t^e  net  losses  to  depositors  must  have 
been  in  the  neighborhood  of  $400,000,000. 

I  give  these  figures  ir.  response  to  the  desire  of  the  gentle- 
men who  are  particulfirly  interested  in  that  phase  of  the 
banking  situation.    I  must  not  devote  further  time  to  it  now. 

Mr.  SIROVICH.  But  that  only  includes  national  banks 
and  State  member  t)an.is;  how  about  the  banks  that  are  not 
members  of  the  Federal  reserve  system? 

Ml-.  McCORMACK.  If  the  gentleman  will  permit.  I  have 
some  information  on  tliat. 

Mr.  STEAGALL.  I  am  leaving  them  out  of  the  calcula- 
tion, I  will  say  to  my  distinguished  friend  from  New  York, 
because  in  all  our  co isideration  of  that  subject  we  have 
proceeded  upon  the  idea  that  as  a  practical  proposition 
anything  that  the  Ccmgress  or  the  Federal  Government 
might  do  in  connection  with  an  attempt  to  afiford  rehef 
would  be  limited  to  na:ional  banks  and  State  banks  that  are 
members  of  the  Federal  reserve  system. 

Mr.  SIROVICH.  Does  the  gentleman  realize  that  if  he 
included  those  banks,  -Jie  losses  would  be  over  $1,000,000,000 
for  the  year  1931? 

Mr.  STEAGALL.  The  gentleman  is  not  quite  accurate 
in  his  figures.  He  is  giving  the  total  amount  of  the  deposits, 
and  they  do  not  represent  the  final  loss  to  depositors. 

Mr.  SIROVICH.  If  you  figure  a  50  per  cent  loss,  it  would 
amount  to  $l.OO0,000.C00. 

Mr.  STEAGALL.  It  may  be  that  I  have  not  all  the  figures 
In  my  mind,  but  my  recollection  is  that  the  total  deposits 
for  1931  was  $1.759,()00,000,  and  that  something  around 
$800,000,000  were  represented  by  deposits  in  the  National 
and  State  banks  of  the  Federal  reserve  system.  Those  are 
the  figures  in  round  numbers. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  McCORMACK.  In  connection  with  the  failure  of  the 
member  banks  during  December,  I  received  this  morning 
information  from  the  Comptroller  of  the  Currency  that  dur- 
ing December  there  wjis  a  failure  of  64  national  banks,  with 
an  aggregate  deposit  of  $100,000,000,  and  289  State  banks, 
with  an  aggregate  deposit  of  $119,000,000. 

Mr.  STEAGALL.  Ihe  gentleman  is  correct,  and  in  my 
haste  I  may  have  referred  to  the  total  of  all  banks  rather 
than  the  number  of  national  and  State  banks. 


Now,  I  hope,  gentlemen,  that  I  may  be  jpermitted  to  get 
down  to  the  provisions  of  the  bill  under  consideration. 

Mr.  GREEN     Will  the  gentleman  yield  right  there? 

Mr.  STEAGALL.     I  yield  to  the  gentleman. 

Mr.  GREEN.  We  have  in  oiu^  State  a  number  of  banks 
that  have  gone  into  the  hands  of  the  receiver.  I  was  won- 
dering if  any  of  the  provisions  of  this  bill  would,  if  passed, 
give  us  any  benefit. 

Mr.  STEAGALL.  I  will  discuss  that  when  we  gret  to  that 
part  of  the  bill.  But  I  will  say  that  the  bill  provides  in 
part  for  relief  of  the  situation  to  which  the  gentleman  calls 
attention. 

Now,  if  I  may  proceed. 

The  thought  and  purpose  of  this  bill  are  copied  somewhat 
from  the  War  Finance  Corporation  act.  with  which  gentle- 
men are  familiar,  a  corporation  set  up  during  the  war,  and 
which  was  revised  in  1921.  It  was  designed  to  help  agricul- 
tural conditions  in  agricultural  communities.  It  is  accurate 
to  say  in  that  connection  that  many  of  us  think  the  War 
Finance  Corporation  rendered  good  service  to  the  farmer 
and  the  farm  communities  of  the  United  States  in  providing 
credit  faciUties  which  had  not  theretofore  been  available  to 
them. 

The  Committee  on  Banking  and  Currency  had  two  or 
three  bills  that  had  been  introduced.  We  had  available 
some  of  the  hearings  that  were  conducted  in  the  Senate  on 
this  legislation.  The  committee  made  a  study  of  the  ques- 
tion, which  was  made  hurriedly,  in  view  of  the  desire  to  ex- 
tend aid  as  speedily  as  possible  in  meeting  the  emergency 
confronting  us.  and  prepared  a  bill,  which  I  introduced  on 
last  Saturday.  H.  R.  7360,  the  measure  now  before  us. 

Now,  I  want  to  take  time  in  that  connection  to  extend 
the  thanks  of  the  committee  and  this  House  to  the  distin- 
guished gentleman  from  Illinois  [Mr.  SabathI  for  his  val- 
uable aid  to  our  committee  in  the  preparation  of  this  legis- 
lation. He  had  given  it  great  study  for  many  montiis,  real- 
izing the  distress  that  existed,  and  his  labors  were  of  great 
value  to  the  committee  in  the  preparation  of  the  bill  which 
has  been  reported  to  the  House.  I  am  glad  to  pay  this 
acknowledgment  of  the  debt  of  gratitude  of  the  committee 
and  the  House  to  the  distinguished  gentleman  from  Illinois 
[Mr.  Sabath].     [Applause. 1 

The  bill  provides  for  the  creation  of  a  corporation  with 
a  capital  stock  of  $500,000,000,  to  be  subscribed  by  the  Treas- 
ury of  the  United  States.  The  measure  also  authorizes  the 
corporation  to  incur  obligations  in  the  form  of  bonds,  notes, 
and  other  securities  to  the  amount  of  three  times  the  cap- 
ital stock,  and  the  Treasury  of  the  United  States  is  made 
directly  responsible  for  all  the  obligations  incurred. 

So  that  what  we  have  done  is  to  set  up  a  corporation  with 
resources  of  $2,000,000,000,  to  be  furnished  directly  or  indi- 
rectly by  the  Treasury  of  the  United  States. 

Mr.  BRIGGS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  BRIGGS.  In  other  words,  the  gentleman  means  to 
indicate  that  the  total  amoimt  to  $2,000,000,000. 

Mr.  STEAGALL.  That  is  correct,  by  way  of  capital 
stock  and  obligations  which  the  corporation  is  authorized 
to  incur. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  under  the  rule  I  have 
control  of  the  time  on  our  side  and  I  shall  jrield  myself 
more  time. 

The  CHAIRMAN.  The  gentleman  from  Alabama  will  be 
recognized  further. 

Mr.  CROSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes.     I  jneld  with  pleasure. 

Mr.  CROSS.  Why  do  indirectly  in  this  bill  what  might 
be  done  directly?  As  I  understand  the  bill,  with  the  first 
$500,000,000  the  corporation  can  step  across  the  street  and 
loan  it  to  A,  for  example.  It  then  can  go  and  give  its  note 
or  bond  to  B  and  let  that  note  draw  any  rate  of  interest  it 
sees  fit,  or  it  can  discount  that  note;  and,  for  the  sake  of 
argument,  let  us  say  that  they  get  $450,000,000.    They  let 
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C  have  that.  When  B*s  note  falls  due  and  the  corporation 
can  not  pay.  B  steps  over  to  the  Treasury  of  the  United 
SUtes  and  says.  "  I  want  my  $500,000,000  with  interest  on 
it."  That  Is  promptly  paid  out  to  him.  Why  not  go  to  the 
Treasury  in  the  first  instance  and  save  that  interest  or  the 
k)68  of  that  commission. 

Mr.  STEAGALL.  The  thought  is  that  all  the  funds  made 
available  under  this  act  will  not  be  required,  and  that  there 
will  not  be  any  practical  need  for  the  total  amount  of 
$2,000,000,000.  We  have  before  us  the  experience  of  the 
War  Pinance  Corporation  in  peace  times,  and  their  loans. 
as  I  remember,  did  not  exceed  something  in  the  neighbor- 
hood of  $200,000,000  at  any  one  time.  It  is  not  thought 
that  there  will  ever  be  an  occasion  to  use  the  entire  sum 
that  might  be  employed  by  the  corporation.  The  thought 
of  those  who  propose  this  measure  is  that  the  greatest 
service  to  be  rendered  would  be  in  the  restoration  of  conn- 
dence. 

Mr.  CROSS.  I  understand  that. 

Mr.  STEAGALL.  It  is  their  thought  that  the  power  of 
this  board  to  grant  rehef  will  in  large  part  obviate  the  neces- 
sity for  actual  loans.  It  is  hoped  that  it  will  enlarge  bank 
deposits  by  reviving  confidence,  and  draw  from  hiding 
enormous  amounts  of  cash  ^^ithdrawn  from  the  usual 
activities  of  business. 

Mr.  CROSS.  Of  course,  we  know  what  the  hope  is.  I 
am  asking  these  questions  because  I  want  information,  as 
we  have  to  vote  on  this  bill.  The  bill  provides  that  this 
committee  can  go  out  and  buy  without  stint  and  by  any 
process  they  see  fit.  property,  real  estate,  throughout  the 
Nation  and  employ  unlimited  employees,  and  jjay  salaries 
without  stint,  for  instance,  as  much  as  the  Farm  Board  pays, 
or  the  cooperatives.  $75,000  a  year.  With  the  Federal  re- 
serve banking  system,  with  the  post  oflSce.  and  the  bank 
examiners,  why  could  not  this  be  handled  directly,  thus  sav- 
in* the  setting  up  of  all  this  enormous  bureau  and  all  these 
expenses,  keep  from  creating  a  bureau  that  can  become  a 
power  politically  and  financially  and  which  once  created  can 
never  be  gotten  rid  of? 

Mr.  8TE-\OALL.  Of  course,  the  gentleman  has  made  a 
food  speech  for  those  who  agree  with  him  as  he  always  does, 
but  If  the  gentleman  will  examine  the  bill  he  will  find  that 
he  Is  laboring  under  a  misapprehension  as  to  its  provisions. 
In  the  first  place,  the  corporation  exists  for  only  one  year. 
so  far  as  Its  right  to  make  loans  is  concerned,  with  the  power 
In  the  President  to  extend  it  for  one  additional  year.  The 
Congress  of  the  United  States,  representing  the  people  of 
this  country,  will  be  in  session  then,  with  full  power  to 
renew  the  corporation  or  not,  as  in  its  wisdom  it  may  see 
fit  to  do.  I  remind  the  gentleman  also  that  the  bill  specifi- 
cally limits  the  salaries  that  are  to  be  paid  to  employees  of 
the  corporation.  The  salaries  of  the  members  of  the  board 
are  fixed  at  $10,000  each,  and  the  bill  specifically  provides 
that  no  saliury  to  be  paid  any  person  employed  shall  exceed 
that  of  a  member  of  the  board.  The  language  of  the  bill,  on 
page  3.  lines  23  and  24.  reads  as  follows : 

Nor  Khali  any  employee  receive  a  higlier  salary  than  that  herein 
fixed  for  director*. 

Furthermore,  the  gentleman  is  in  error  as  to  the  power 
of  the  corporation  to  purchase  real  estate.  The  committee 
safeguarded  the  bill  at  that  point  also.  There  Is  no  author- 
ity in  the  law  for  the  corxxjration  to  purchase  real  estate. 
That,  I  think,  fully  amswers  the  questions  of  my  distin- 
guished friend  and  very  able  colleague  from  Texas. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  STEAGALL.    Yes. 

Mr.  JONSS.  I  notice  that  there  is  included  in  the  activi- 
ties ol  this  corporation  agricultural  credit  corporations  and 
the  Intermediate  credit  banks.  We  have  carried  a  provision 
of  that  charmcter  in  nearly  every  bill  that  came  along  but 
for  some  reason  or  other  they  have  not  functioned. 

Is  there  anj  assurance  that  these  provisions  will  not  be 
a  sort  of  dead  letter,  as  they  have  been  In  a  lot  of  other 
bUla,  that  they  wUl  not  be  controlled  by  the  same  group  that 
kapt  them  from  fxinctlonlng  heretofore? 


Mr.  STEAGALL.  The  gentleman  is  asking  me  to  under- 
take a  considerable  underwriter's  task.  Of  course,  he  re- 
fers to  the  Federal  land  banks  and  intermediate-credit 
b*nks.  I  am  not  prepared  to  say  just  what  will  be  the  action 
o(  9.irticular  agencies  that  have  access  to  relief  attempted 
to  be  afforded  by  this  measure,  but  in  so  far  a.s  the  com- 
mittee of  the  House  of  Representatives  has  been  able  to  do 
it>  we  have  sought  to  accomplish  what  the  gentleman  has  in 
nUnd  in  that  connection. 

Mr.  JONES.  I  think  the  gentleman  had  that  in  mind 
and  I  think  the  House  of  Representatives  has  had  that  in 
mind,  but  may  I  ask  the  gentleman  this  question:  If  we 
are  to  profit  by  previous  experience,  would  it  not  be  well  to 
allocate  a  portion  of  this  to  that  particular  purpose,  so  that 
it  would  have  to  go  there  instead  of  to  some  other  place? 
Why  not  make  it  mandatory  that  agriculture  get  its  part  in 
the  administration  of  the  act? 

I  Mr.  STEAGALL.  The  purpose  of  this  legislation  is  to 
gtant  the  power  and  provide  resources  so  that  the  diflerent 
interests  which  we  are  attempting  to  serve  may  be  assured 
that  there  is  a  place  of  refuge  for  them  where  they  may  be 
able  to  find  adequate  relief  in  the  emergencies  which  con- 
fifont  them.  If  we  were  to  attempt  to  specify  each  particu- 
lar interest  and  allocate  a  particular  amount  to  each  in- 
terest we  would  run  into  stupendous  difficulties,  and  when 
9/e  finished  we  would  find  we  would  have  restricted  in  each 
instance  the  service  that  might  be  rendered  by  this  corpora- 
tion if  in  the  judgment  of  its  board  of  directors  it  was  desired 
to  grant  such  service. 

Mr.  JONES.  I  appreciate  the  gentleman's  position,  but  I 
wiould  like  to  ask  if  the  gentleman  thinks  this  would  restrict 
to  anything  like  the  degree  it  has  been  restricted  by  un- 
ftlendly  administration  heretofore  the  practical  operation  of 
thos<j  who  have  to  administer  the  proposition  as  in  these 
other  instances?  They  have  made  similar  provisions  prac- 
tically a  dead  letter  and  innocuous. 

Mr.  STEAGALL.  A  full  and  frank  answer  to  the  gentle- 
man's inquiry  would  involve  statements  that  probably 
neither  the  gentleman  nor  I  would  like  to  make  on  this 
floor,  because  the  condition  of  a  banking  institution  as  to 
solvency  is  a  delicate  matter  for  public  discussion;  but  I  do 
not  think  it  is  improper  to  say  that  one  of  the  difficulties 
With  the  intermediate  credit  banks  last  year  in  meeting 
the  situation  which  it  was  sought  to  have  them  deal  with 
through  the  special  agencies  set  up  at  that  time  was  that 
the  intermediate  credit  banks  were  then  in  need  of  some 
such  relief  as  we  have  attempted  to  provide  in  this  bill. 
that  is  stating  that  case  cautiously  and  conservatively,  with- 
olut  i?oing  quite  so  far  as  I  might. 

Mr.  JONES.  It  is  the  intention  of  the  committee  and  the 
Ititention  of  this  bill  that  they  shall  function? 

Mr.  STEAGALL.  Yes.  it  is.  It  is  the  intention  of  this 
committee  that  this  law  shall  carry  its  benefits  to  all  inter- 
ests, to  all  sections,  and  to  all  classes  who  have  a  right  to 
s)iare  in  the  unusual  provisions  which  it  contains  for  aid 
fj-om  the  Treasury  of  the  United  States. 

Mr.  JONES.  I  am  glad  to  hear  the  gentleman  say  that, 
aind  I  assume  that  he  means  there  will  be  no  discrimination 
a(gainst  any  of  the  institutions  which  have  been  named. 

Mr.  STEAGALL.  Not  in  so  far  as  we  may  be  able  to  saf e- 
fijuard  it  by  specific  provisions  of  the  legislation. 

In  that  connection  I  will  discuss  that  particular  provision 
ctf  the  bill  briefly.    I  read  from  section  5  of  the  bill: 

To  aid  In  financing  sigrlculture.  commerce,  and  Industry,  Includ- 
Itig  facUltatlng  the  exportation  of  agricultural  and  other  products, 
t|ie  corporation  la  organized  and  empowered  to  make  loans,  upon 
•Uch  terms  and  conditions  not  Inconsistent  with  this  act  as  It 
i^iay  determine,  to  any  bank,  savings  bank,  trust  company,  bulld- 
llig  iind  loan  association.  Insurance  company,  Intermediate  credit 
qank,  agricultural  credit  corporation,  livestock  credit  corporation, 
and  any  agricultural  or  farmers'  association  Incorporated  under 
the  laws  of  any  State,  or  other  bona  fide  financial  institution  In 
t^e  United  States,  including  loans  secured  by  the  assets  of  any 
t|ank  that  Is  closed,  insolvent,  or  In  process  of  liquidation,  to  aid 
Ih  the  reorganization  er  liquidation  of  such  banks,  upon  applica- 
tion of  the  receiver  or  liquidating  agent  of  such  bank,  and  any 
r^xselver  of  any  national  bank  Is  he-reby  aulhorl?ed  to  contract 
tin  such  loans  and  to  pledge  any  assets  of  the  bank  for  securli^ 
the  same. 


I  think  that  language  covers  everything  the  gentleman 
has  in  mind. 

Mr.  JONES.  If  properly  administered,  it  has  the  lan- 
guage. My  only  thought  in  making  the  suggestion  to  the 
gentleman  was  to  know  if  there  was  any  practical  way  of 
making  an  allocation  so  that  they  would  be  compelled  to 
administer  it  in  accordance  with  the  intention  of  the  act. 

Mr.  STEAGALL.  I'he  gentleman,  of  course,  understands 
if  we  begin  to  specify  and  to  make  allocations  for  certain 
interests  there  would  oe  no  end  of  difficulties. 

Mr.  JONES.  That  may  be  true;  but  this  seems  to  be  the 
only  phase  and  the  ctnly  group  that  has  not  been  able  to 
get  the  benefits  of  the  previous  acts.  The  others  which 
have  been  named  seem  to  always  get  in  on  the  acts.  Agri- 
culture gets  in  on  the  language  but  not  upon  the  results. 

Mr.  STEAGALL.  I  hardly  think  the  gentleman's  state- 
ment is  fully  justified  there.  The  same  bill  that  confers 
authority  to  relieve  one  situation  confers  specific  authority 
to  relieve  the  situaticn  in  which  the  gentleman  and  I  are 
both  deeply  interestecL 

Mr.  JONES.  I  understand.  I  think  the  language  does  it 
very  clearly,  but  I  say  there  should  be  some  way  provided  so 
that  they  could  not  escape  the  proposition  of  treating  them 
all  fairly  and  alike. 

Mr.  STEAGALL.  That  is  what  the  language  of  this  bill 
does.  It  treats  them  all  alike,  and  they  will  have  a  fund 
and  they  will  have  authority  to  go  into  the  gentleman's  dis- 
trict and  into  my  district  and  afford  relief  to  the  inter- 
mediate credit  banks  and  to  the  local  agricultural  credit 
corporation,  through  which  the  intermediate  credit  bank 
does  business  in  part,  and  to  the  community  banks  in  dis- 
tress and  that  need  aid.  through  which  the  intermediate 
credit  banks  do  business,  and  afford  the  necessary  funds  to 
the  intermediate  cred  t  banks  to  take  care  of  the  demands 
for  credit  facilities  on  the  part  of  the  fanners  in  his  district 
and  in  my  district,  and  similar  situations  elsewhere. 

Mr.  McPADDEN.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  McPADDEN.  Supplementing  what  the  gentleman 
has  just  said  and  the  question  asked  by  the  gentleman  from 
Texas  [Mr.  Jones  I,  I  desire  to  call  the  gentleman's  attention 
to  the  third  line  on  page  6  of  the  bill,  where  it  reads: 

All  loans  made  under  the  foregoing  provisions  shall  be  fully  and 
adequately  secured. 

I  quote  that  as  an  answer  to  the  gentleman's  question, 
that  in  the  operation  of  this  organization  and  similar  or- 
ganizations, It  has  frequently  been  found  that  the  poor 
farmer  did  not  have  issets  to  secure  adequately  and  fully 
his  loans,  and  therefore  he  was  not  within  the  pale  of  the 
law  and  did  not  get  relief. 

Mr.  JONES.  I  grant  you  that,  but  the  gentleman  realizes 
that  even  to  the  extent  he  had  adequate  security  the  agri- 
cultural-credit associE.tions  and  intermediate -credit  banks 
have  not  participated. 

Mr.  McFADDEN.  I  quite  agree  with  the  gentleman,  and 
I  think  the  same  thing  will  prevail  under  this  bill;  that 
nothing  will  be  done  Lo  aid  agriculture  directly  except  the 
title  of  the  bill. 

Mr.  JONES.    Why  will  it  fail? 

Mr.  McFADDEN.  It  will  fail  In  administration  because 
this  is  a  bill  created  lor  the  purpose  of  helping  the  banks 
and  the  railroads  of  the  United  States. 

Mr.  JONES.  I  am  wondering  if  that  is  true,  and  that  is 
what  we  are  trying  to  find  out. 

Mr.  LaGUARDIA.  The  gentleman  has  no  doubt  about  it, 
has  he? 

Mr.  JONES.  I  want-ed  to  get  these  experts  on  finance  to 
disclose  the  whole  situation.  I  want  the  motives  behind  the 
proposals  disclosed,  and  the  real  facts  developed.  No  one 
can  object  to  that. 

Mr.  LaGUARDIA.  The  gentleman  wants  experts  on 
crooked  banking  and  not  experts  on  banking. 

Mr.  JONES.  The  Kcntleman  speaks  facetiously.  That 
may  be  what  I  get.  but  it's  not  what  I  want. 

Mr.  SABATH.    Will  the  gentleman  jneld? 

Mr.   STEAGALL.     Yes. 


Mr.  SABATH.  Is  it  not  a  fact  that  the  committee  is 
trying  to  protect  from  discrimination  the  institution  called 
to  hi.s  attention  by  the  gentleman  from  Texas  in  that  it 
provides  that  at  least  two  of  the  members  of  the  board  shall 
be  selected  by  the  Speaker,  and  that  is  for  the  purpose  of 
preventing  the  institution  from  being  utilized  only  by  the 
banks  and  by  the  railroads?     Is  not  that  about  correct? 

Mr.  STEAGALL.  That  provision  will  insure  the  appoint- 
ment of  two  men  to  whom  my  friend  will  not  object. 

Mr.  RAYBURN.  K  the  gentleman  will  permit,  let  me  say 
that  when  Congress  passes  any  law  and  turns  over  its  ad- 
ministration to  a  commission  or  a  tward,  it  matters  not  what 
is  in  the  law,  the  administration  of  it  and  its  results  are 
just  as  good  or  just  as  bad  as  the  board  itself.     [Applause.] 

Mr.  SABATH.     That  is  the  thing. 

Mr.  RAYBURN.  That  is  true  of  the  Federal  Reserve 
Board.  That  board,  with  its  vast  authority,  with  proper 
men  upon  it  can  be  an  agency  of  great  benefit  but  with  im- 
proper men  uj)on  it.  it  can  be  an  agency  of  greatest  oppres- 
sion. 

Mr.  STEAGALL.  The  same  is  true  of  the  Federal  Farm 
Loan  Board  and  the  same  is  true  of  the  Federal  Farm  Board, 
and  to  some  extent  the  same  will  be  true  of  the  board  pro- 
vided in  the  pending  bill.  I  will  say  this  in  that  connection, 
that  I  had  hoped  I  might  make  my  statement  without  talk- 
ing politics  or  indulging  in  harsh  criticism. 
!  I  grant  you  it  puts  me  to  a  severe  test,  but  I  am  hoping  to 
I  conclude  without  departing  from  this  purpose.  However,  in 
I  view  of  the  fact  that  we  are  doing  an  unusual  thing  and 
resorting  to  unusual  methods  to  meet  an  unusual  condition 
in  our  effort  to  find  relief  in  an  emergency  that  threatens 
serious  consequences  to  the  economic  structure  of  the  coun- 
try, we  have  sought  in  this  measure  to  safeguard  its  admin- 
istration which  is  commanding  support  on  both  sides  of  the 
House,  we  have  sought  to  safeguard  its  administration  by 
providing  that  two  members  of  the  board  of  directors  shall 
be  appointed  by  a  Democrat — who  holds  and  honors  the 
highest  office  within  the  gift  of  the  people  under  our  scheme 
of  government  next  to  the  Presidency  of  the  United  States — 
Hon.  John  N.  Garner,  Speaker  of  the  House  of  Representa- 
tives.    [Applause.] 

If  that  provision  stays  in  the  bill  I  will  venture  to  assure 
my  friends  on  this  side  of  the  aisle  that  there  will  be  two 
men  on  that  board  who  will  speak  the  language  that  the 
gentleman  from  Texas  and  I  understand.    [Applause.] 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  ALLGOOD.  On  page  6  of  the  bill  this  language  ap- 
pears: 

All  loans  made  under  the  foregoing  provisions  shall  be  fully  and 
adequately  secured 

Then  there  is  this  language  on  page  7: 

In  no  case  shall  the  aggregate  amount  of  advances  made  under 
this  section  to  any  one  corporation  and  its  subsidiary  or  affil- 
iated organizations  exceed  at  any  one  time  10  per  centum  of  (1 ) 
the  authorised  capital  stock  of  the  corpioratlon  plus  (2)  the  ag- 
gregate amount  of  bonds  of  the  corp<iratlon  authorized  to  be 
outstanding  when  the  capital  stock  Is  fully  paid  in. 

Does  the  same  provision  apply  to  the  first  as  to  the 
second? 

Mr.  STEAGALL.  Yes;  that  limitation  applies  to  any  loan 
that  may  be  made.  I  will  say  this  to  the  gentleman:  That 
unless  our  faith  is  misplaced  far  beyond  anything  I  fear 
there  is  really  not  any  very  serious  necessity  for  the  incorpo- 
ration of  that  limitation  in  the  legislation.  If  the  conduct 
of  the  War  Finance  Corporation  may  be  taken  as  a  guide 
that  limitation  will  never  be  necessary. 

Mr.  BROWNING.    Will  the  gentlemen  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  BROWNING.  I  desire  to  say  to  the  gentleman  from 
Texas  [Mr.  Jonis]  that  on  Saturday  I  Introduced  a  bill 
carrying  the  same  amount  of  money  involved  in  this  bill,  in- 
corporating the  Federal  Farm  Loan  Board  and  directing 
them  to  loan  through  Intermediate  credit  banks  directly  to 
farmers  on  first  mortgages.  That  will  settle  the  proposition 
as  to  whether  or  not  agriculture  will  get  any  real  relief. 
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I  hope  to  enlist  the  aid  of  the  gentleman  from  Texas  as 
well  as  the  aid  of  the  chairman  of  this  committee  in  p»asslng 
that  bill. 

Mr.  STEAOALL.  I  can  assure  the  distinguished  gentle- 
man his  bill  will  be  given  careful  consideration. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    Yes. 

Mr.  BOYLAN.  While  I  think  the  gentleman  has  brought 
In  a  very  good  bill,  yet  I  think  the  scope  should  be  extended 
in  order  to  permit  the  corporation  to  loan  to  municipalities. 
At  the  present  time  they  are  having  extreme  difficulty  in 
getting  short-term  loans,  and  have  to  pay  very  high  rates  of 
interest  for  them.  Does  not  the  gentleman  think  he  should 
Include  them  in  the  pronsions  of  his  bill,  so  that  the  cor- 
poration may  make  loans  to  the  municipahties  of  the  United 
States? 

Mr.  STEAOALL.  Of  course  that  would  open  up  an  oppor- 
tunity for  service  the  extent  of  which  could  not  well  be 
anticipated,  and  would  present  difBculties  which  we  thought 
hazardous  In  the  admmistrfttion  of  this  bill. 

Mr.  COX.  Will  the  gentleman  yield  to  me  for  a  question 
touching  a  statement  he  made  a  few  seconds  ago? 

Mr.  STEAOALL.  Let  me  first  yield  to  the  gentleman 
from  Alabama,  so  that  he  may  conclude  his  questions. 

Mr.  ALLOOOD.  In  connection  with  the  Inquiry  I  made, 
suppose  we  have  a  $50,000  agricultural  corporation  in  Ala- 
bama, how  much  could  they  borrow  under  thU  bill? 

Mr.  STEAOALL.  It  would  depend  entirely  on  the  securi- 
ties, the  opportunity  for  service,  the  demands  for  loans  from 
others,  and  all  of  the  multifarious  conditions  that  would 
naturally  enter  into  such  a  transaction.  So  that  nobody 
can  uy  definitely  what  would  be  done,  but  they  would  be 
able  to  lend  up  to  the  amount  of  10  t>cr  rent  of  the  original 
capital  of  the  corporation  plus  the  obligations  of  a  billion 
and  a  half  which  they  are  authorized  to  incur  under  the  law. 

Mr.  BANKHEAD.    WtU  the  gentleman  yield? 

Mr.  STEAOALL.    Yes.. 

Mr.  BANKHEAD.  As'  I  understand  the  construction  of 
this  provision  with  reference  to  the  limitation  of  loans,  under 
the  bill  one  corporation  would  be  authorized  to  borrow  10 
per  cent  of  the  toul  capital  stock,  which  Is  1500,000,000,  plus 
$1,500,000,000.  if  the  board  of  directors  saw  f\t  to  lend  to  one 
corporation  that  amount  of  money. 

Mr.  STEAOALL.    That  is  true. 

Mr.  BANKHBAD.  And  it  is  also  true  that  all  of  this 
money  up  to  the  sum  of  $2,000,000,000  could  be  lent  to  the 
railroads  or  to  the  banks  or  to  any  other  one  class  of  people. 
If  the  directors  saw  fit  to  do  so. 

Mr.  STEAOALL.    Quite  true. 

Mr.  BANKHEAD.  So  that  In  the  last  analysis  the  state- 
ment made  by  the  gentleman  from  Texas  is  a  correct  solu- 
tion of  this  question  so  far  as  the  allocation  of  these  funds 
la  concerned. 

Mr.  STEAOALL.    That  is  entirely  true. 

I  may  say  this:  One  member  of  the  committee,  of  course. 
approaches  this  legislation  from  one  viewpoint  and  another 
member  approaches  it  from  another  viewpoint.  To  some 
extent  all  of  us  represent  as  best  we  can  the  interests  of 
our  constituencies.  What  I  have  tried  to  do,  so  far  as  my 
part  in  the  preparation  of  this  bill  has  gone,  is  to  give  the 
interests  that  have  the  greatest  appeal  to  me  my  first  con- 
sideraticm.  as  is  usually  the  case  with  a  member  of  a  com- 
mittee in  framing  legislation.  Other  members  no  doubt 
have  done  the  same.  We  have  selected  the  group  of  inter- 
ests that  are  to  have  access  to  these  funds  for  relief,  and  we 
have  put  them  upon  terms  of  equality  in  the  bill,  and  if  any 
interest  does  not  receive  fair  consideration  it  will  be  the 
fault  of  the  administration  of  the  bill.  Just  as  the  gentleman 
has  said. 

What  I  have  had  in  mind,  probably  more  than  an3rthlng 
else,  because  of  the  peculiar  conditions  that  exist  in  my 
immediate  section,  is  the  hope  that  we  may  carry  some 
relief  to  those  who  are  dependent  upon  the  credit  facilities 
of  the  Intermediate  credit  banks  and  agricultural  credit 
corporatlctu  for  which  we  have  made  provision  in  this  bill 


i|nd  aid  to  banks  that  are  closed  to  aid  in  reorganization 
dr  liquidation. 

We  have  provided  that  the  board  may  extend  relief  to 
banlcs  that  are  closed  or  in  process  of  liquidation  or  that 
are  insolvent  to  aid  in  reorganizing  such  banks  or  to  aid  in 
tjhe  liquidation  of  their  assets,  so  that  the  d3positors  may 
be  able  to  take  the  securities  upon  which  they  are  not  able 
tjo  realize  without  enormous  losses  in  this  time  of  depression 
^nd  negotiate  loans  on  those  as.sets,  and  to  the  extent  that 
3uch  relief  can  be  safely  extended  to  relieve  the  different 
aommunities  who  find  themselves  in  this  situation  from  the 
temporary  distress  which  is  so  widespread  in  many  sections. 

Mr.  RAYBURN.  If  the  gentleman  will  permit,  I  would 
Uke  to  ask  about  three  questions. 

Mr.  STEAOALL.  I  shall  be  very  plea.sed  indeed  to  yield 
to  the  gentleman. 

Mr.  RAYBURN.  It  has  been  suggested  to  me  to  ask  just 
qxactly  what  is  the  meaning  of  the  language  at  the  bottom 
at  page  2  and  the  top  of  page  3: 

NctJUng  cont.ilncd  In  this  or  In  any  otfifr  act  sh.ill  be  construed 
to  prevent  the  appointment  and  compon-sation  aa  a  director, 
ofllctr,  or  employee  of  tho  corporntlon  of  iinv  otflcer  or  employee  of 
tfic   United  States  in  any  board,  commLshion  - 

And  so  forth.  Docs  this  lancuaRe  inoun  that  even  though 
4  man  has  a  position  in  the  Government  or  if  he  be  on  a 
l)oard  or  a  coniml.saion  already  he  can  diaw  the  cnmpensa- 
Qlon  of  the  position  he  holdn  and  draw  co!nj:)ensation  also  for 
the  position  to  which  he  would  be  appointed? 

Mr.  STEAOALL.  The  gentleman  has  raised  a  que.'itlon 
that  was  considered  by  the  committee,  and  it  wa.s  thought 
that  the  language  employed  would  prevent  duplication  of 
Halarlea.  It  was  not  thought  we  should  deny  the  board 
the  opportunity  to  call  upon  other  department.-*  or  bureaus 
Of  the  Oovemment  for  the  service."?  of  any  of  their  em- 
Dloyees  who  might  have  particular  knowledge  of  any  ques- 
tion;* that  might  be  presented  In  the  conduct  of  the  corpora- 
Uon,  and  It  was  the  thought  of  the  committee  that  the 
lanpuage  at  the  bottom  of  page  3.  limiting  .salaries,  at  Ica.st 
Ui  practical  elTect,  would  safeguard  any  po.s.slbillty  of  a 
duplication  of  salary  for  an  employee  of  the  board. 

Mr.  RAYBURN.  I  thought  It  would  be  a  very  wide 
departure  from  our  policy,  becau.«;e   in  mo.st  of  the  Slate 

Jonstltutions  there  Is  a  provision  that  prevents  a  man  from 
rawing  two  salaries,  and  I  wanted  this  clarified,  because 
lome  gentleman  had  suggested  this  to  me.  It  is  not.  then. 
\he  intention  of  the  committee  that  if  a  man  who  is  a 
iiember  of  a  commission  or  of  a  board  is  called  in  to  help 
<n  this  matter  that  he  shall  be  paid  any  additional  salary 
(or  it? 

Mr.  STEAOALL.  Oh.  no:  not  in  the  least,  and  I  will  say 
further  to  the  gentleman  that  the  corporation,  of  course,  at 
ihe  outset,  will  be  confronted  with  applications  for  loans 
from  banks  and  in  the  interest  of  economy  of  operation, 
it  v^as  thought  it  would  be  well  to  give  the  board  of  directors 
0f  this  corporation  access  to  the  services  of  men  in  the 
tomptroller's  oflBce  or  in  any  board  where  information 
Inight  be  available  for  the  use  of  the  directors  of  this 
toriporation  without  having  to  pay  unnecessary  salaries  to 
secure  help  in  securing  such  information  therewith. 

Mr.  RAYBURN.  Now.  there  is  one  other  question  I  want 
to  jisk.  It  is  in  line  with  the  question  my  colleague  (Mr. 
Jones]  asked.  In  this  section,  naming  the  interests  to 
Which  money  may  be  loaned,  can  the  paper  of  the  joint- 
4to<;k  land  bank  be  considered  within  this  emergency? 

Mr.  STEAOALL.  Unquestionably  any  bank.s,  in  the  lan- 
guage of  this  bill,  would  have  access  to  the  accommodations 
Of  this  corporation.  In  the  consideration  of  the  particular 
Inquli-y  which  the  gentleman  has  made,  tlio  committee  con- 
lidered  this  particular  language  of  the  bill;  and  it  was  the 
opinion,  and  also  the  opinion  of  gentlemen  who  appeared 
before  us  to  discuss  the  measure  from  the  outside,  that 
Joint-.stock  land  banks.  Intermediate  credit  banks,  and  the 
Federal  land  banks  would  be  eligible  to  apply  for  loans  under 
ihe  provisions  of  the  bi:ll. 

The  gentleman  will  understand  that  in  the  administration 
Of  this  law  and  in  its  purpose  there  was  not  so  much  of 


purpose  to  indicate  and  anticipate  the  needs  of  Joint-stock 
land  banks  and  Federal  land  banks  as  would  be  the  case  in 
many  other  interests  specifically  referred  to  in  the  bill. 
because  those  banks  rriake  long-term  loans  that  are  in  a  dif- 
ferent category  from  3ther  institutions  which  would  receive 
benefits  under  the  law. 

Mr.  RAYBURN.  I  want  to  say  to  the  gentleman  that  it 
is  my  purpose,  and  I  am  having  prepared  an  amendment, 
and  I  want  to  ask  the  gentleman's  reaction  to  it.  If  I 
may  make  a  short  statement  in  the  gentleman's  time.  I  will 
say  that  we  have  thrcughout  the  country  some  lawyers  and 
some  bankers  who  have  a  way  when  a  subsidy  of  any  sort 
is  voted  for  the  railroads  of  making  up  a  deficit — they  have 
a  way  of  getting  son:e  of  it.  and  the  people  to  whom  the 
subsidy  is  voted  get  only  a  part  of  it.  It  is  my  purpose 
to  offer  an  amendment  to  the  effect  that  no  attorney,  no 
banker,  nor  any  intermediary  shall  participate  in  any  of 
the  funds  to  be  loaned.  What  is  the  gentleman's  reaction 
or  the  reaction  of  the  committee  to  an  amendment  of  that 
sort? 

Mr.  STEAOALL.  I  think  the  committee  has  fairly  safe- 
guarded the  bill  at  tliat  point;  but  I  am  sure  all  Members 
of  the  House  would  oe  glad  to  give  consideration  to  any 
amendment  offered  by  the  gentleman  from  Texas, 

Mr.  RAYBURN.  I  know  a  ca.se  where  there  was  an 
appropriation  of  $3,000,000  for  bvnent,  and  some  law  firm 
and  bank  took  two  cr  three  hundred  thousand  doUarti  of 
that  amount  that  ought  to  have  gone  to  the  original 
borrower. 

Mr.  COX,    Will  the  gentleman  yield? 

Mr.  STEAOALL.  1  will  yield  to  the  gentleman  from 
Oeorgla,  and  then  I  refuse  to  yield  any  further,  for  I  have 
already  used  more  time  than  I  de.sired. 

Mr.  COX.  The  gentleman  ha.s  pusj^ed  beyond  the  point 
on  which  I  wish  to  qjcstion  him.  A  few  moments  ago  he 
referred  to  a  provision  of  the  bill  ompowerinw  the  Speaker 
of  the  Houhe  to  name  two  mcmb(>rti  on  the  board  of  direc- 
tors. I  wonder  If  the  gentleman  has  con.sldered  the  point 
raised  by  the  gentleman  from  Iowa  I  Mr.  Rambcykr  I  suf- 
ficiently to  be  In  po'jltlon  to  discuss  it  at  thla  time.  In 
other  words,  has  the  gentleman  satisfied  him.self  that  that 
provision  of  the  law  will  stand  the  test? 

Mr.  STEAOALL.  In  my  view  of  the  matter,  without  hav- 
ing given  it  such  a  study  as  a  lawyer  should  give  to  an  Im- 
portant question,  I  have  no  doubt  as  to  the  validity  of 
that  provision  of  the  bill. 

We  simply  set  up  a  corporation  with  the  right  to  sue 
and  be  sued,  with  powers  usually  conferred  upon  cor- 
porations. 

Mr.  COX.  Is  the  gentleman  sure  that  the  corporation 
is  a  separate  entity,  wtiolly  independent  of  the  United  States 
Government? 

Mr.  STEAOALL.     V/hy.  certainly  it  is. 

Mr.  COX.  Is  there  any  connection  between  the  Govern- 
ment and  the  corporation  that  is  supplied  by  the  appoint- 
ing power  of  the  President  to  set  up  the  board? 

Mr.  STEAGALL.  The  gentleman  would  not  insist  that  the 
mere  appointment  of  the  board  by  the  President  would  estab- 
lish an  inseparable  comet tion  with  the  Government? 

Mr.  COX.  The  gertleman  concedes  that  this  corporation 
IS  controlled  by  the  Government.  Is  that  true?  Is  the 
gentleman  prepared  tj  make  that  concession? 

Mr.  STEAGALL.  ]n  a  sen.se,  probably  yes;  in  another 
sense,  no.     It  will  be  u  free  board  with  Government  funds. 

Mr.  COX.     But  the  stock  is  all  owned  by  the  Government? 

Mr.  STEAGALL.  Yes.  As  a  practical  proposition,  of 
course,  the  President  will  appoint  and  has  the  control  of 
three  members  of  the  board,  because  they  are  his  appointees, 
with  the  right  of  removal. 

Mr.  COX.  In  the  light  of  that  statement  on  the  part  of 
the  gentleman,  has  .he  gentleman  considered  the  recent 
pronouncements  of  ti\e  Supreme  Court  touching  the  power 
of  Congress  to  appoint  admini.stvative  officers? 

Mr.  STEAOALL.  Oh.  yes;  I  think  that  we  all  know  in  a 
general  way  what  the  Supreme  Court  ha.s  decided  on  that 
point,  but  I  have  thought  that  I  could  dLsllnguisli  this  cor- 


poration and  these  officers  from  the  type  to  which  the 
gentleman  refers.  I  ask  the  gentleman  to  take  up  that  dis- 
cussion with  lawyers  on  the  committee  later  in  the  debate, 
because  I  must  conclude,  not  that  I  am  not  delighted  to 
discuss  it  with  the  gentleman. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  STEAOALL.     Yes. 

Mr.  WILLIAM  E.  HULL.  Take  a  defunct  bank.  How  is  it 
proposed  to  take  care  of  it? 

Mr.  STEAGALL.  There  are  three  things  that  the  cor- 
poration can  do.  First,  the  bank  might  be  closed  and  a 
receiver  never  have  been  appointed  for  it.  The  directcM^ 
may  put  a  notice  on  the  door  saying  that  in  the  interest  of 
the  depositors  and  to  conserve  assets  they  closed  the  doors 
of  the  bank,  but  no  receiver  has  been  named.  We  put 
language  in  the  bill  that  covers  that  case,  and  it  makes 
available  the  funds  provided  in  the  control  of  the  corpora- 
tion, to  be  used  in  reorganizing  that  bank,  or  in  reopening 
It,  if  it  may  be  done,  or  in  bringing  about  an  orderly,  eco- 
nomic administration  of  its  assets  with  a  view  to  saving  the 
community  and  the  creditors  of  the  bank  from  losses  Inci- 
dent to  a  forced  liquidation  in  such  a  time  as  tliat  through 
which  we  are  passing  now— — 

Mr.  WILLIAM  E.  HULL.  I  think  that  is  the  most  im- 
portant thing  In  tlic  bill. 

Mr.  STEAOALL.  I  quite  agree  with  the  gentleman  that 
II  IN  exceedingly  Important.  I  hav(S  given  It  considerable 
thought,  and  we  have  attempted  to  cover  every  case  of  that 
kind  as  far  as  can  be  done  in  definite  language. 

Mr.  WILUAM  E.  HULL.  Say  that  the  bank  is  In  the 
hands  of  a  receiver  and,  we  will  say.  moderately  Bolvenl.  I 
mean  by  that,  that  If  it  were  not  for  its  fro/^n  assets  It 
would  be  Holvent.  Is  It  proposed  to  take  thoNc  froM.*n  assets 
out  by  the  use  of  this  money  and  put  them  aside  and  then 
furnish  the  bank  with  funds  to  run  on? 

Mr.  STEAOALL.  That  would  depend  upon  each  particular 
case.  The  corporation  would  have  the  money  and  would 
have  the  power  to  take  over  a  pait  of  the  assets  of  the 
bank,  upon  which  the  bank  could  not  realize  without  loss, 
and  upon  which  it  could  not  borrow;  and  to  the  extent 
that  any  new  funds  were  made  available  for  thase  inter- 
ested in  the  In.stitutlon.  they  would  be  alde<l  In  any  effort 
to  reopen  the  bank. 

Mr.  "WILLIAMSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STE.^GALL.     Yes. 

Mr.  WILLIAMSON.  In  South  Dakota  and  some  other 
States  we  have  rural  credit  departments.  These  are  instru- 
mentalities of  the  State,  and  funds  are  used  for  loaning 
purposes.  What  I  want  to  know  is  whether  the  language  of 
this  bill  is  broad  enough  so  that  these  corporations  can 
rediscount  paper  with  the  finance  corporation? 

Mr.  STEAGALL.  That  matter  was  presented  to  the  com- 
mittee, and  the  committee  did  not  think  the  bill  should  be 
broadened  sufficiently  to  include  the  service  which  the  gen- 
tleman has  in  mind. 

Mr.  WILLIAMSON.  As  the  bill  now  stands  it  does  not 
include  that  kind  of  an  institution? 

Mr.  STEAGALL.  Not  specifically.  As  to  whether  it  Is 
included  or  not,  under  the  general  terms  of  the  bill,  would 
be  a  matter  of  construction.    I  do  not  think  it  is  included. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  STEAGALL.    Yes. 
I      Mr.  LANKFORD  of  Oeorgla.    Does  the  bill  as  dra^nri  now 
authorize  the  corporation  to   take  over  the  assets  of  the 
I  National  Credit  Corporation,  recently  brought  Into  existence? 

Mr.  STEAGALL.  We  have  worked  night  and  day  in  the 
'  preparation  of  this  bill,  but  so  far  as  I  know  no  gentleman 
on  the  committee  ever  worked  overtime  at  night  m  an  at- 
tempt to  frame  a  provision  designed  especially  to  cover 
the  existing  National  Credit  Corporation!  Probably  under 
the  language  of  the  bill  that  institution  would  be  eligible 
to  apply  for  loans.  Also  In  that  connection.  I  will  eay  to 
the  gentleman,  the  National  Credit  Corporation  is  in  pruc- 
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ttc*l  effect  little  more  than  a  myth.  They  caUed  finally  for 
10  per  cent  of  their  $500,000,000  la.st  week,  and  they  have 
made  loans  to  only  an  InsiRniflcant  amount  In  the  light  of 
exlstmg  conditions.  I  am  sure  the  gentleman  Is  not  very 
much  disturbed  about  an> thing  that  may  be  done  for  the 
National  Credit  Corporation. 

I  am  obliged  to  conclude  I  prcmt.sed  to  yield  to  the 
gentleman  from  Texas  I  Mr.  Bhiggs),  and  after  that  I  should 
like  to  conclude. 

I  yield  to  the  gentleman  from  Texas. 

Mr.  BRIOOS.  My  understanding  is  that  the  committee 
exp«nd<!d  the  terms  of  the  bill  as  originally  Introduced,  so  as 
to  make  provision  for  agriculture. 

Mr.  STEAOALL.  No.  This  bill  was  orlglnaUy  introduced 
last  Saturday,  and  it  has  not  been  expanded  since  then,  and 
it  can  not  be  expanded  until  it  is  reached  for  amendmrnt 
this  week  on  the  floor  of  this  House. 

Mr  BRIOOS.  I  mean  the  puriwse  and  character  of  legis- 
lation which  had  been  heretofore  propos^'d  was  expanded  so 
as  to  carefully  guard  the  lntere.>t  of  ugriculiure  and  aive  it 
an  opportunity  to  receive  rvcognitioii  under  this  bill,  to 
which  It  is  entitled. 

Mr  STEAOALL.  I  know  what  the  grntlrman  has  In 
mind,  und  I  will  say  to  thi-  uontlrmuti  that  the  purpose  ho 
holdi  in  connection  with  ihi.s  lim.Hli\lion  wiis  entertained  by 
a  gri-tti  many  mcmbrri  i)f  (he  coinmittco;  and  In  so  far  as  It 
was  m  our  powor  to  pxptr.H.s  it  in  the  English  language,  It 
finds  proper  exprosslon  m  thl.s  bill, 

Mr.  OKIOOS.  May  I  ivsk  the  gentleman  if  there  ii  any 
provi.Mion  m  the  bill  vkheieby  ludujitrles  engaged  in  the  utl- 
li/ation  of  agricultural  producUs  may  have  the  benefit  of  this 
fund  without  recourse  to  the  banks,  by  having  an  opportu- 
n.ty  to  go  to  the  reconstruction  coriwratlon  and  apply  for 
loans? 

Mr.    STEAOALL.    Any    financial    Institution,    under    the 

provi.sion  of  this  bill 

Mr.  BRIOOS.  I  do  not  mean  financial  institution,  but  I 
mean,  for  iiwlance.  a  flour-nulling  conct«rn  or  some  cotton- 
goods  concern,  or  some  other  concern  wanting  to  utilize  ttie 
benefits  of  this  reconstruction  corporation;  have  they  any 
means  of  applying  to  the  banks? 

Mr.  STEAOALL.  I  have  Just  read  the  language  of  the 
bill.    It  would  cover  one  of  the  situations  mentioned. 

Mr  BRIOOS,     It  would  cover  all  indu.stry? 

Mr.  STEAOALL.    I  do  not  think  it  covers  flour  mills  or 


similar  concerns. 
Mr.  BALDRIOE. 
Mr    STEAOALL. 
Mr.  BALDRIOE 


Will  the  gentleman  yield? 
I  yield. 

On  page  7  the  bill  refers  to  loans  to 
the  railroads.  Did  the  committee  take  up  the  question  of 
loans  to  street-car  companies  and  tramways? 

Mr.  STEAOALL.  We  broadened  the  language  of  the  bill 
with  reference  to  railroads,  from  the  suggestions  that  were 
originally  made  with  reference  to  the  legislation,  to  embrace 
electric  railways  and  to  extend  to  receivers  of  railroads  and 
railways.    That  is  unquestionably  embraced  in  the  bill. 

Mr.  McOUOIN.    Will  the  gentleman  yield? 

Mr.  STEAO.\LL.     I  yield. 

Mr.  McGUGIN.  On  page  5  where  it  reads  "  any  bank  " 
with  reference  to  insolvent  banks,  is  it  the  understanding  of 
the  chairman  of  the  committee  that  this  includes  money 
advanced  from  deposits  m  insolvent  State  banks  as  well  as 
national  banks? 

Mr.  STEAOALL.  The  bill  provides  the  same  opportunity 
for  relief  to  State  banks,  eitiier  existing  banics  or  banks  that 
are  closed  or  insolvent  or  in  process  of  liquidation,  that  it 
affords  to  national  banks. 

Mr.  WATSON.    Will  the  Reatleman  yield? 

Mr.  STEAOALL.     I  yield. 

Mr.  WATSON.    On  page  7  I  find  this  language: 

No  loans  or  advunrps  shall  b*  marte  upon  foreiRn  securities 
and  foreign  acceptances  or  lor  the  purpose  of  assisting  in  carry- 
ing or  liquidating  such  foreign  securities  and  forelgu  acceptances. 

If  a  national  bank  had  foreign  securities,  does  this  pro- 
vide thkit  they  shall  not  have  any  money  borrowed  from 
the  Institution? 


Mr.  STEAOALL.  No.  We  do  not  intend  to  say  in  this 
bill  what  the  status  of  any  banks  business  must  be  in  order 
to  b<i  eligible  for  a  loan.  There  is  nothing  in  the  bill  that 
prevents  any  bank  that  has  any  kind  of  securities,  good  or 
bud.  no  matter  upon  what  they  are  based  from  applying 
ftr  a  loan,  but  we  do  provide  in  the  bill  that  no  loan  shall 
be  marie  on  foreign  securities  of  any  kind  of  acceptances 
bft.sed  upon  foreign  securities. 

I  We  have  attempted — some  of  us,  at  least,  had  it  as  a  con- 
tfolllng  purpose  In  the  preparation  of  this  bill,  with  its 
umasual  provisions,  giving  access  to  the  Treasury  of  the 
United  States  in  the  enormous  sum  provided— and  we  ex- 
pressed It  the  best  we  knew  how  that  the  provisions  of  this 
Ull  should  not  extend  to  loanr.  ba.sed  upon  securities  of 
other  governments  or  any  foreign  interest.  It  Is  an  Amerl- 
citn  Institution  Intended  for  the  relief  of  the  pt^ople  of  the 
United  States  lapplauicl,  and  It  la  our  hope  that  we  may 
br  able  to  re.srue  ourselves  to  .^ome  extent  from  the  hor- 
rible conditions  disclosed  in  banking  luui  other  builness  ac- 
tlvitle.'i  of  the  country,  some  of  which,  perhap.s,  have  grown 
out  of  transiactioi\«  m  connection  with  forelun  securities, 
We  are  trying  to  relieve  tht«  donio'^tic  NltuaMon  In  the 
United  States  m  behalf  of  the  people  of  this  country,  That 
1|  what  is  hoped  will  be  accotnpHshrd  by  this  bill. 
I  Applause.  I 

I  bog  your  pardon  for  taking  so  much  of  the  time  of  the 
cpmrnittoe,     lApplnu.so,] 

I  The  CHAIRMAN,  The  gontloniun  from  Alabama  ha.s  con- 
slimrd  1  hour  and  55  minutes. 

Mr.  MiFAUDEN.  Mr,  Chairman.  I  yioUl  WO  minutes  to 
the  gentleman  from  Now  York  I  Mr.  LaGUARDIAI. 

Mr.  LaOUARDIA.  Mr.  Chairman,  when  the  House  of 
Representatives  votes  the  passage  of  this  bill,  either  to- 
morrow or  Wednesday  or  Thur.sday.  it  will  go  recorded  a;i 
one  of  the  darkest  days  in  the  history  of  parliamentary 
Hovernment.  It  will  go  down  a.s  a  ruthless,  cruel  coercion 
on  the  part  of  the  bankers,  literally  putting  a  gun  not  up 
to  our  heads  but  to  the  heads  of  women  and  children,  say- 
ihg.  "  If  you  do  not  pass  this  bill,  we  arc  going  to  wreck 
lavlngs  baiiks  and  insurance  companies  and  bring  ruin  to 
tjhe  country."  I  Applau.se  1,  That  Is  all  there  Is  to  It,  This 
I>lan  is  indeed  more  than  putting  the  cart  before  the  horse. 
|t  is  giving  aid  to  the  unsuccessful  bankers  before  giving  aid 
Ho  the  innocent  depositors.  Let  us  first  secure  the  depositors 
iby  the  passage  of  a  proper  guarantee  fund  to  depositors. 
$nd  that  will  take  care  of  the  liquidity  in  currency  for  a 
^eat  many  Imnks.  Restore  confidence  to  depositors  and 
$2,000,000,000  will  be  restored  to  the  banks.  Then  compel 
tanks  to  do  only  legitimate  banking  instead  of  wild  specu- 
lation. The  administration,  the  President,  the  Secretary  of 
the  Tresisury.  and  my  many  conservative  fnends  on  the 
fioor  of  this  House  are  forever  estopped  from  criticizing  me 
lipain  for  urging  unemployment  insurance  by  calling  it  a 
dole. 

This  is  a  millionaires  dole  and  you  can  not  get  away  from 
|t.     It  is  a  subsidy  for  broken  bankers — a  subvention  for 
I  bankrupt  railroads — a  reward  for  speculative  and  unscrupu- 
'  fous  bond  pluggcrs. 

Gentlemen.  I  come  here  to-day  not  to  defend  the  bankers 
Of  my  city,  but  to  apologize  for  them.  Reference  was  made 
to  the  ingenuity  of  our  financially  big  men.  The  whole 
banking  fraternity  of  the  United  States  has  not  produced  an 
j  Original  idea  or  a  man  of  genius  in  this  whole  crisis.  (Ap- 
plause.) To  the  contrary,  they,  these  same  bankers,  are 
fcolely  responsible  if  the  public  has  lost  confidence  and  with- 
drew deposits.  These  same  bankers  sold  their  own  de- 
itors  worthless  securities.  These  same  bankers  rigged 
heir  own  bank  stock  up  to  ridiculous  and  unwarranted  high 
rice  and  sold  the  stock  to  the  public.  If  any  large  New 
ork  bank  dares  to  deny  this.  I  will  give  names,  dates,  and 
gures. 

Now,  let  us  look  at  the  situation.     We  are  in  this  position: 

Of  a  man  in  his  country  home,  having  finished  his  days 

work.     His  wife  and  his  children  are  upstairs  in  bed  and 

he  is  reading.    Two  men  come  to  the  door  and  say.  "  Hand 

\  over  your  money."  and  point  to  the  window.    There  stands 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1743 


a  third  hold-up  man  with  a  bomb  in  his  hand.  The  head 
of  the  house  would  t)t'  able  to  go  out  and  lick  all  three  of  the 
stick-up  men.  but  the  man  with  the  bomb  in  his  hand  would 
destroy  his  wife  and  his  children  if  he  atlonipted  to  put  up 
a  flight,  so  he  submit.s.  And  that  is  what  Ls  happening  to- 
day. You  talk  about  he  railroads.  What  are  the  railroads 
telling  to  Congress?  The  railroads  tell  Congress,  with  a  leer 
und  a  .sneer,  "  Give  us  this  money,  because  if  you  do  not  we 
will  default  on  our  bords  and  wc  will  inip>air  every  insurance 
company  and  every  savings  bank  of  the  country."  All  we 
can  do  Is  to  so  amend  this  bill  that  every  cent  paid  over  to  a 
railroad  shall  bo  on  8  first  mortgage,  .so  that  when  we  do 
take  them  over  we  can  take  them  o\  or  on  foreclosure  and  not 
pay  for  their  watertd  stock  and  their  inflHted  values. 
1  Applause,!  The  railroads  have  resisted  Government  con- 
trol and  supervision  daring  the  time  of  their  financial  ma- 
nipulation and  crooked  financing.  They  resusted  and  com- 
plained of  regulation  when  they  wore  on  a  profit -earning 
basis.  Now  that  they  are  broke  they  come  to  the  Govern- 
ment on  bended  knees  for  a  dole 

Talk  about  wcurltlM,  Why,  Kont lemon.  Instead  of  profit- 
ing by  the  rxporlonco  oi  the  Turm  Loan  Hoard  we  are  roj>oat- 
Inu  the  evils  and  duplicating  Uio  mistakoM,  and  nt  the  expira- 
tion of  the  a -year  period  of  thi.s  corporation  und  at  the 
expiration  of  tho  3-yoar  period  for  loun^  tills  corporation 
will  bo  exactly  In  tho  ,'amo  condition  of  tho  Funii  Loan 
nourd  now,  with  iti  huiulred,s  of  millions  of  bushels  of  wheat 
on  lUi  hands.  We  will  have  such  a  collection  of  no-Rood 
Kocurltlo.s  on  our  hands  that  wo  can  pluhter  all  of  tho  walls 
of  the  Housi'  of  Roj)re.sontatlvos  and  tho  wh  ^lo  Cuiiltol  And 
not  a  small  busincs.s  man  or  a  farmer  will  bo  bonefltod  by  It. 
This  bill  will  not  take  care  of  many  miiuU  bu.-ilnr.s.'i  men  or 
farmers.  It  is  only  for  the  "  blu  busts  "  of  bHiikini:  and 
railroading. 

The  bill  takes  care  of  whaf  Of  the  banks.  It  provides  to 
take  over  tlieir  WH'uritio.s.  which  have  (leprrciu'. "d  In  value, 
und,  of  course,  the  Ooverruneiit  l.s  gouiK  to  be  htuck  with 
them. 

Tho  dlfltlngul.shed  pontloman  from  Alabama  .stalled  that  all 
tho  big  men  and  the  big  bankor.s  have  mdor.sed  this  bill. 
There  Is  no  such  thing  as  a  real  bin  and  able  banker  in  this 
country  to-day.  It  takes  more  than  a  pair  of  ,spats  and  a 
love  nest  on  Park  Avenue  to  make  a  banker,  (Laughter  and 
applause.  1  He  states  that  all  the  big  bankers  have  been 
recruited  from  the  country.  Mr.  Steagall,  that  was  what 
they  played  up  to  tho  small  country  banker.  It  Is  true  that 
some  of  those  men,  whom  we  believed  were  big,  were  brought 
into  New  York.  Sure,  the  security  mongers,  posing  as  bank- 
ers, had  their  high-pressure  salesman  going  to  the  little 
banker  In  the  country,  patting  hira  on  the  back  and  saying, 
"  I  was  talking  to  my  president  to-day.  Why,  he  likes  the 
way  you  are  running  your  bank.  He  has  his  eye  on  you." 
The  country  banker  would  puff  up  and  say,  "  Oh.  yes."  The 
salesman  would  say.  "  He  likes  the  way  you  are  doing,  and  so 
he  has  given  me  a  list  of  securities  and  he  knows  you  will 
appreciate  them.  Your  competitor  acrass  the  street  would 
not  understand  them  because  he  is  not  a  genius  like  jrou." 
Then  he  would  give  him  a  list  of  securities  and  the  country 
banker  would  buy  them.  Now  the  country  banker  is  stuck, 
his  bank  impaired,  and  in  thousands  of  Instances  depo.sitors 
have  been  ruined.  Why.  the  so-called  big  bankers  were 
nothing  but  bond  pluggers.  not  even  difznifled  as  bond  sales- 
men. Laugh  that  off.  big  bankers,  whose  customers'  index 
ha.s  become  a  sucker  list. 

Gentlemen,  here  is  a  typical  li.st  of  .securities  sold  under 
this  very  system  to  an  up-State  bank  in  New  York.  The  sale 
was  before  the  crash: 

Bonds  and  stocks 


Shares 


New  York.  Chlcajro  A   Pt.  Louis.  refmifffDr  mort(j»(re. 
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iluuson  A  .MaiihaJtau,  ft'ljustmeut.  1W7 1  5,000)  S      |  4,116.26 
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These  securities  were  sold  to  this  up-State  bank  by  a  bank 
in  New  York  City,  whose  name  every  man.  woman,  and 
child  would  recognize  immediately. 

Mr.  STRONG  of  Kansas.     What  bank  was  it? 

Mr.  LaGUARDIA.  The  Guaranty  Trust  Co..  If  you  want 
to  know.  If  I  am  urged  to  give  names  I  will  tell  all,  but 
do  not  then  blame  me  if  more  people  lose  confidence  in  their 
banks.  The  conduct  of  the  three  largest  banking  institu- 
tions has  been  nothing  less  than  disgraceful.  As  I  was  say- 
iag.  they  sold  these  securities  to  this  small  country  bank, 
and  after  selling  them  under  this  high-pressure  system  I  am 
talking  about — and  It  is  not  exaggerated  a  bit — they  made  a 
large  loan  to  this  bank  on  these  securities.  A  few  weeks  ago 
the  big  city  big  bank  suddenly  demanded  payment  of  the 
loan  or  additional  security.  The  little  country  bank  said. 
'■  Why?  You  have  sufficient  collateral.  You  told  us  that 
yourself."  Then  the  city  bank  comes  back  with  this:  "We 
do  not  like  your  Ust  of  securities."  The  little  bank  said. 
"  You  sold  them  to  us."  But  despite  that,  they  sold  out  the 
securities  and  the  country  bank  was  closed.  That  Is  not 
fiction;  it  represents  facts.  It  is  typical  of  what  the  so- 
called  financiers  who  will  benefit  by  this  bill  have  been  doing 
all  over  the  country. 

Here  is  another  case  in  my  State,  a  national  bank  in  Mid- 
dlcport.  N.  Y.  The  president  of  this  bank  was  approached 
by  a  man  who  said.  "  Mr.  President,  I  represent  the  National 
Credit  Corporation,  of  Washington.  Mr.  Hoover  Is  person- 
ally sponsoring  this  corporation  and  it  is  his  idea  that  we 
have  a  capital  stock  of  $500,000,000.  We  only  want  good 
banks  In  it  and  you  are  one  of  the  outstanding  bankers  here, 
so  we  want  you  to  subscribe  10  per  cent  of  your  capital 
stock,"  and  he  did.  A  few  weeks  later  there  was  a  run  on 
this  national  bank  and  they  rushed  to  Washington  to  the 
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Credit  Corporation  and  asked  for  help.  This  wonderful. 
much-advertised  National  Credit  Corporation  founded  to 
protect  banfcs.  flatly  refused.  "Oh.  no."  said  the  Federal 
Credit  Corporation.  "  Then  at  least  give  us  back  our 
$5  000."  and  even  that  was  refused.  The  bank  closed,  the 
depositors  lost,  the  Federal  reserve  took  notice,  for  statistical 
purposes,  of  another  failure,  and  the  wonder  $500,000,000- 
Credit  Corporation  kept  the  $5,000. 

Why  not  first  consider  relief  and  protection  for  the  de- 
positors? Why.  gentlemen,  in  the  dLscussion  that  took  place 
this  afternoon,  in  the  exchange  of  questions  and  answers. 
It  would  appear  that  the  banks  and  the  money  belonged  to 
the  bankers.  The  banks  and  the  money  belong  to  the  de- 
positors, and  if  the  depositors  have  lost  faith  in  the  bankers 
it  Is  the  fault  of  the  bankers  and  nothing  else. 

Yet  you  talk  here  of  appropriating  $2,000.000.000 — not 
$500,000,000.  but  $2.000.000.000 — because  the  $500,000,000  is 
a  direct  appropriation  and  there  is  authority  to  i.ssue  securi- 
ties up  to  $1,500,000,000  and  Uncle  Sam's  indorsement  is 
back  of  every  security.    Is  not  that  right,  Mr.  Sti:.\g.\ll? 

It  was  sought  to  inject  into  the  discussion  the  idea  that 
runs  on  the  l>anks  and  the  consequent  withdrawals  have 
caused  this  panic.  'VS'hile  we  were  di.^cussing  this  very  point, 
my  colleague  from  Ohio  (Mr.  White]  phoned  the  Comp- 
troller, and  of  the  $1,759,000,000  in  the  closed  banks,  only 
$60,000,000.  or  3.4  per  cent,  was  withdrawn  prior  to  the 
closing  of  these  banks. 

Mr.  8TEAGALL.  The  gentleman  will  understand  that 
that  statement  does  not  materially  conflict  with  the  state- 
ment I  made  to  the  Hoase. 

Mr.  LaGUARDIA.  I  am  not  criticizing  the  gentleman.  I 
am  criticizing  the  banks  and  the  damnable  lies  of  some  of 
our  so-called  big  bankers. 

Mr.  STEAGALL.  I  as-sured  the  committee  that  there  were 
no  withdrawals  covered  by  that  statement. 

Mr.  LaGUARDIA.  I  am  not  criticizing  the  gentleman.  I 
am  criticizing  whoever  souu;ht  to  inject  the  idea  that  the 
loss  of  confidence  on  the  part  of  the  depositors  caused  this 
panic.    No  such  thing,  and  here  are  the  figures — 3  per  cent. 

Now,  gentlemen,  I  want  to  ask  anyone  if  it  would  not  be  a 
fair  proposition — and  in  speaking  this  afternoon  I  am  speak- 
ing for  myself,  because  the  Progressive  conference  is  going 
into  consultation  this  evening  and  to-morrow  on  this  bill — 
but  in  the  meantime  I  want  to  submit,  would  it  not  be  fair 
to  take  out  of  this  $2,000,000,000.  $150,000,000  as  a  first  loan 
to  a  fund  to  be  created  and  increased  to  a  sufficient  size  for 
the  guaranty  of  deposits  and  establish  a  system  of  deposit 
guaranty  in  our  national  and  Federal  reserve  banks  and  put 
that  into  the  bill?  [Applause.]  If  it  is  not  germane,  we  can 
ask  for  a  rule  making  it  germane.  Oh,  yes;  I  have  grave 
doubts  that  a  rule  would  be  granted.  Let  the  people  of  the 
country  know  that  the  American  Congress  can  not  be  fooled: 
that  we  realize  the  coercion  and  the  force  that  Is  put  back  of 
this  bill  by  the  bankers:  but  that  we  will  first  look  after  the 
interest  of  the  depositors  and  the  business  man,  and  if  any 
banker  violates  his  trust  after  a  guaranty  fund  is  provided, 
then  that  banker  should  have  not  the  aid  of  the  Reconstruc- 
tion Corporation  but  be  in  the  custody  of  a  Federal  peni- 
tentiary. 

Mr.  STEAGALL.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mi.  STEAGALL.  The  figures  show  that  the  total  deposits 
in  failed  national  banks  and  State  banks  that  are  members 
of  the  Federal  reserve  system  in  1903  were  just  a  little  under 
$800,000,000.  The  best  estimates  obtainable  are  that  the 
losses  on  those  deposits  would  be  at  least  50  per  cent.  How 
would  the  gentleman  guarantee  deposits  in  a  situation  such 
as  confronts  us  now  as  disclosed  by  these  figures  with  the 
mere  sum  of  $150,000,000  with  which  to  afford  such  pro- 
tection? 

Mr.  LaGUARDLA.  I  do  not.  I  would  simply  loan  that 
amount  to  the  guaranty  fund  as  a  starter,  and  then  the  fund 
would  be  established  to  proper  amount  by  assessment  on  each 
bank. 

The  gentleman,  who  is  an  expert  on  banking,  will  now  give 
me  the  daily  average  deposits  oX  aU  banks  in  the  Federal 
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eserve  system,  and  if  he  takes  that  into  consideration  and 
provides  a  contribution  of  a  fraction  of  1  per  cent  a  year 
from  all  such  banks,  a  sufficiently  strong  fund  to  guarantee 
deposits  can  be  created  and  maintained.  I  do  not  intend  to 
have  the  Government  insure  deposits,  but  I  want  the  first 
loan  to  start  the  fund  right  from  this  money  authorized  in 
this  bill,  and  a  fair  contribution  from  the  profits  of  the 
t'ederal  re.serve  system. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 
Mr.  LaGUARDIA.     Yes. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  is  not  the  50  per 
tent  that  is  lost  by  the  depositors  the  loss  that  will  accrue 
to  them  as  a  result  of  the  banks  finding  it  necessary  to 
liquidate  in  a  hurry  rather  than  to  any  other  reason? 

Mr.  LaGUARDIA.  Of  course  many  of  the  liquidations  of 
banks  are  due  to  the  shrinkage  which  the  gentleman  from 
Michigan  [Mr.  Woodruff  1  suggests  is  the  shrinkage  of  the 
bad  securities  sold  on  artificially  inflated  prices.  I  say  that 
the  big  bankers  at  the  time  they  were  selling  their  own  securi- 
ties on  an  inflated  value  knew  that  they  were  selling  them 
Ht  an  inflated  value,  and  any  man  who  obtains  money  under 
misrepresentation — call  it  what  you  want  in  parliamentary 
language,  but  out  West  in  the  country  where  I  Vv-as  raided  he 
is  nothing  but  an  ordinary  thief  and  ought  to  be  in  jail, 
t  Applause.] 

Why  they  were  selling  their  own  bank  securities  at  prices 
tiot  justified. 

'  It  has  been  suggested  to  me  that  if  we  had  a  fund  guaran- 
ieeing  deposits  it  would  put  a  premiu.m  on  dishonest  bank- 
ing. Not  at  all.  Out  West  when  I  was  a  kid  the  most  valued 
possession  that  one  could  have  was  a  horse.  There  were  no 
Railroads  and  there  were  no  means  of  communication.  There 
Were  no  telegraph  lines.  A  horse  was  a  most  priceless  pos- 
session in  such  a  community,  and  when  the  people  found 
that  going  hundreds  of  miles  to  the  nearest  court  to  try  a 
borse  thief  did  not  solve  their  problem,  they  solved  it  by 
hanging  the  horse  thief  to  a  tree.  The  banker  who  know- 
ingly and  fraudulently  sells  such  secmities  to  a  savings  bank. 
When  he  knows  the  nature  of  the  deposits  of  such  a  bank, 
the  banker  who  so  sells  such  securities  to  an  estate  is  as  low- 
as  the  old-time  horse  thief  and  deserves  no  better  treatment. 
Mr.  BOYLAN.  Would  the  gentleman  hang  the  bankers? 
Mr.  LaGUARDIA.  What  would  you  do?  Give  them  a 
medal?  [Laughter.]  Yes:  I  would  hang  a  banker  who  stole 
from  the  people.  Now.  listen  to  this.  Here  is  a  firm  that 
has  been  selling  first-class  securities,  and  specializing  in 
giving  advice  to  estates.  Here  is  the  estate  of  a  family  I 
know.  The  father  of  these  children  purchased  all  these  se- 
curities from  a  so-called  first-cla^s  firm  in  New  York.  His 
purpose  was  to  secure  his  family  after  his  death.  When  his 
orphaned  daughter  wrote  to  this  same  house  the  other  day. 
here  is  the  reply  which  was  sent. 

At  the  request  of  your  daughter,  we  write  you  relative  to  the 
securities  held  by  the  estate.  At  the  beginning  let  us  state  that 
while  the  securities  held   may   have   been   suitable   under   a   plan 

Mr. had  In  mind,  it  is  most  difficult  for  us  to  give  any  really 

sound  advice  at  this  most  exceptional  period  on  securities  held  oy 
the  estate  or  yoiirself. 

But  when  they  sold  the  securities  to  this  gentleman  they 
Iguaranteed  them  as  gilt-edged  security  and  recommended 
'them  as  a  sound  investment  to  constitute  a  basis  for  the 
care  of  the  family. 

Mr.  BUSBY.  Will  the  gentleman  yield?  Would  not  your 
argument  apply  to  the  Government  bonds,  in  a  degree,  the 
same  as  it  would  to  some  other  bonds,  becau.se  Government 
ilx)nds  are  selling  for  less  than  par? 

Mr.  LaGUARDIA.  The  securities  of  the  United  States 
are  the  only  good  securities  in  the  whole  world,  and  they 
I  will  be  redeemed  at  100  per  cent  unless  the  bankers  tear 
]down  the  whole  governmental  structure.  Of  cour.se,  you 
can  not  guarantee  the  obligation,  but  on  m.any  securities  it 
is  only  the  inflated  and  dishonestly  created  artiflcial  prices 
that  is  bringing  ruin  to  many  banking  institutions,  inrurance 
companies,  and  savings  banks  who  were  at  the  mercy  of  the 
banks  higher  up.  Here  we  have  an  appropriation  of  $2,000,- 
000.000  put  into  the  same  securities  that  are  slirinking  in 
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value  in  order  to  give  relief  to  the  institutions  that  hold 
them. 

Mr.  BUSBY.    I  think  the  gentleman's  argument  Is  en- 
tirely beside  this  bill  and  does  not  go  to  the  merits  of  the 
bill.    This  same  matter  was  covered  in  my  speech  on  the  19th 
of  December,  and  if  the  gentleman  will  examine  it  he  will  I 
find  that  these  arguments  have  already  been  made. 

Mr.  LaGUARDIA.     No  one  can  claim  originaUty  in  de-  | 
scribing  the  crookedness  of  some  of  our  bankers.     What  I 
want  to  get  at  is  this,  that  we  are  relieving  the  very  r>eople 
who  are  responsible  in  the  main  for  the  financial  collapse.      ' 

Mr.  BUSBY.  That  is  where  the  gentleman's  argument 
does  not  go  to  the  merits  of  the  bill.  j 

Mr.  LaGUARDIA.  I  am  sure  the  bankers  of  the  country 
will  appreciate  the  remarks  that  the  gentleman  has  inserted 
in  this  debate.  That  is  not  going  to  aid  the  farmers.  This  is 
not  going  to  benefit  any  of  the  cotton  people.  Do  not  be 
deluded  with  that  idea. 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  LOZIER.  Apropos  of  what  the  gentleman  from  Mis- 
sissippi has  said,  is  it  not  true  that  no  man  in  America 
doubts  that  the  Government  bonds  are  still  worth  100  cents 
on  the  dollar?  It  is  simply  a  question  whether  or  not  they 
want  to  invest  in  them  at  the  present  time.  Is  it  not  also 
true  that  the  bankers  went  over  the  country  in  the  small 
towns  in  the  country  who  had  Government  lx)nds  and 
Induced  them  to  let  them  take  the  low-interest-bearing  Gov- 
ernment bonds  and  substitute  these  securities  which  have 
turned  out  to  be  p>erfectly  worthless? 

Mr.  LaGUARDIA.  Yes;  absolutely.  And  let  me  add  this: 
The  biU  provides  that  the  corporation  shall  not  take  a.xxy 
foreign  securities.  But  the  bill  is  aiding  foreign  securities  by 
relieving  the  banks  of  the  domestic  securities  they  now  hold. 
Here  you  are  aiding  the  foreign  securities  indirectly  if  not 
directly. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  HARLAN.  May  I  ask  the  gentleman's  attention  to 
the  provision  on  page  6.  and  the  second  on  page  7? — 

All  loans  made  under  the  foregoing  provisions  shall  be  fully  and 
adequately  secured. 

Mr.  LaGUARDIA.    I  get  the  gentleman's  point. 

Mr.  HARLAN.  The  point  is  that  these  loans  are  limited 
as  to  amount.  Why  did  the  gentleman  make  the  statement 
when  they  can  not  exceed  10  pe^-  cent,  first,  of  the  author- 
ized capital  stock  of  the  corporation  plus,  second,  the  aggre- 
gate amount  of  bonds  of  the  corporation  authorized  to  be 
outstanding  when  the  capital  stock  is  fully  paid  in? 

Mr.  LaGUARDIA.  The  outstanding  bonds?  As  the  bill  is 
written,  it  would  appear  that  credit  is  granted  on  the  amount 
a  borrower  may  owe  and  not  what  they  own.  That  is  in 
keeping  with  this  millionaire's  dole,  absolutely. 

Mr.  HARLAN.  When  these  loans  are  to  be  made  ade- 
quately secured  and  also  limited,  why  does  the  gentleman 
make  this  statement? 

Mr.  LaGUARDIA.  If  they  are  adequately  secured,  they 
will  not  come  to  this  corporation  for  the  money,  but  what 
they  will  do  is  to  take  the  depreciated  securities  and  get 
loans  which  otherwise  they  could  not  get.  except  for  the 
unusual  provision  in  this  bill.  I  really  l)elieve  the  language 
in  the  bill  should  be  perfected. 

Mr.  HARLAN.  Is  not  the  gentleman  assuming  that  the 
board  of  directors  of  this  proposed  corporation  will  be  a 
bunch  of  infants,  IxKtbs,  or  crooks. 

Mr.  LaGUARDIA.  The  bill  gives  them  that  authority. 
If  the  corporation  will  be  conducted  no  better  than  some  of 
the  largest  financial  institutions  of  the  country  the  gentle- 
man's description  may  prove  to  be  appropriate. 

Mr.  HARLAN.  Is  that  an  implication  that  they  will  nec- 
essarily be  imbeciles  in  exercising  it? 

Mr.  LaGUARDIA.  Who  ever  votes  for  this  bill  will  be, 
because  the  bill  gives  power.  I  say  Congress  may  be 
forced  to  do  it  by  the  terrible  havoc  that  will  be  wTought 
and  is  threatened  if  we  do  not  do  it.    I  believe  the  language 


should  be  clarified.  The  bill  is  intended  to  permit  the  loan 
of  money  on  10  per  cent  of  its  capital  stock  and  outstanding 
bonds,  for  that  is  really  what  the  intent  is — although  not  so 
expressed — and  that  amounts  to  $200,000,000  to  any  one  lx)r- 
rower.  If  that  is  not  a  millionaire's  dole  I  do  not  know  what 
is.  I  shall  offer  an  amendment  at  the  proper  time  to  reduce 
the  amount  in  half.  The  one  point  we  must  not  forget  is 
the  cruel  coercion  of  the  very  men  who  brought  this  coun- 
try into  this  financial  condition  now  putting  a  gun  at  the 
head  of  Congress  and  saying,  vote  us  this  money  or  we  will 
ruin  the  country.  I  shall  not  vote  for  it  unless  it  is  mate- 
rially amended  and  every  safeguard  inserted.  I  shall  not 
vote  for  it  unless  provision  is  made  to  guarantee  deposits. 
I  want  a  reconstruction  measure  which  will  aid  the  busi- 
ness man.  the  factory,  the  farmer,  and  will  create  employ- 
ment. I  am  primarily  interested  in  the  needs  of  our  people, 
and  the  welfare  of  our  country.     [Applause.] 

Mr.  GOLDSBOROUGH.  I  yield  15  minutes  to  the  gentle- 
man from  Georgia  [Mr.  Brand]. 

Mr.  BRAND  of  Georgia.  Mr.  Chairman.  I  am  going  to 
confine  my  remarks,  during  the  15  minutes  allotted  to  me. 
to  a  few  pages  of  manuscript,  though  I  intend,  if  permitted 
to  do  so,  to  discuss  the  most  important  provisions  in  the 
bill  in  my  own  way.  Before  doing  so  I  want  to  remind  the 
gentleman  from  New  York  [Mr.  LaGuardia]  that  this  bill, 
or  substantially  this  bill,  was  sent  by  the  President  of  the 
United  States  and  the  high  officers  of  the  Treasury  De- 
partment to  the  gentleman  from  Kansas  [Mr.  Strong],  who 
introduced  it  in  the  House,  and  that  a  similar  bill  contaimng 
the  same  provisions  was  sent  by  the  administration  to  Sen- 
ator Walcott,  chairman  of  the  Banking  and  Currency  Com- 
mittee of  the  Senate. 

This  bill  was  suggested  by  President  Hoover  and  the 
Treasury  officials  after  consultation  with  each  other  and 
with  a  few  Senators  and  Representatives  from  time  to 
timo,  upon  the  conviction  entertained  by  them  that  under 
its  provisions  the  economic  situation  in  this  country,  which 
is  in  a  very  critical  condition,  may  be  improved,  and  that 

to  a  certain  extent  at  least  it  would  remove  the  depression 
which  has  been  confronting  the  country  in  a  most  dis- 
astrous manner  for  over  a  year.  Prom  my  study  of  the 
provisions  of  the  bill  I  have  reached  the  conclusion  that 
it  is  the  most  important  bill  with  which  the  Congress  will 
deal  at  this  session.  I  also  wish,  in  a  friendly  spirit,  to 
suggest  to  the  gentleman  from  New  York  that,  as  this  bill  is 
approved  by  the  President  of  the  United  States,  by  the 
Secretary  of  the  Treasury,  by  the  Under  Secretary  of  the 
Treasury,  by  the  Secretary  of  Agriculture,  by  the  Comp- 
troller of  the  Currency,  by  the  governor  and  other  members 
of  the  Federal  Reserve  Board,  and  by  the  leading  bankers 
and  business  men  all  over  the  country,  there  is  more  merit 
in  the  bill  than  has  been  attributed  to  it  by  him.  This  is 
not  a  mythical  piece  of  legislation. 

As  the  gentleman  from  New  York  vigorously  insisted,  the 
bill  may  be  in  the  interest  of  the  big  bankers  of  the  country, 
and  I  think  it  is  to  a  large  extent,  but  at  the  same  time, 
as  I  understand  its  provisions,  if  the  directors  of  the  corpora- 
tion wiU  impartially  and  sjnnpathetically  administer  the  pro- 
visions of  the  bill  in  behalf  of  all  the  people,  and  it  is  pre- 
sumed that  they  will  do  so.  it  will  afford  substantial  assist- 
ance to  the  small  bankers  of  the  Nation  and  indirectly  to 
the  average  man  in  the  country.  We  can  not  help  the  big 
bankers  in  the  country  without  indirectly  and  by  reaction 
helping  the  small  bankers  in  the  country. 

Mr.  SHALLENBERGER.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BRA*iD  of  Georgia.    Yes. 

Mr.  SHALLENBERGER.  I  am  interested  in  what  the 
gentleman  said  about  helping  the  llttie  banker.  I  notice  in 
section  5  they  are  prohibited  from  loaning  in  excess  of  10 
per  cent  of  the  authorized  capital  of  a  bank. 

Mr.  BRAND  of  Georgia.     At  any  one  time. 

Mr.  SHALLENBERGER.  Does  the  gentleman  think  that 
a  loan  of  10  per  cent  of  the  capital  stock  of  a  bank  that  is 
in  difHculties  and  struggling  would  be  sufficient  to  reheve 
that  bank? 
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Mr.  BRAND  of  Georgia.  Tlie  purpose  of  putting  that 
amendment  In  the  bill  was  to  prevent  the  corporation  from 
loaning  too  much  money  to  railroads. 

Mr.  SHALLENBERGER.  Tnen  this  is  a  limitation,  in  the 
opinion  of  the  committee,  and  does  not  refer  to  the  bank 
Itself  but  to  the  corporation  which  loans  the  money. 

Mr.  BRAND  of  Georgia.  Of  course.  It  is  a  limitation 
upon  the  loaning  power  of  the  corporation,  and  not  intended 
to  limit  the  borrowmg  power  of  the  banks — little  or  large 

ones. 

Mr.  BEEDY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.     Yes. 

Mr.  BEEDY.  I  am  very  glad  that  the  gentleman  from 
Nebraska  has  been  corrected  by  the  gentleman  from  Mary- 
land. We  now  have  an  instance  of  what  loose  thinking  wc 
sometimes  mdulge  in  on  the  floor  of  the  House.  The  gentle- 
man from  New  York  (Mr.  LAGuARDI.^l  has  just  taken  hii 
seat.  He  condemned  the  bill  becaase  it  permitted  a  loan  of 
10  per  cent  of  the  capital  stock  of  the  applying  borrower  plas 
the  bonds  of  the  borrower  outstanding.  In  other  words,  he 
says  here  is  a  bill  that  permits  a  loan  on  what  the  debtor 
owes.     That  is  not  what  the  bill  says  at  all. 

There  is  written  into  the  biU  on  page  7  a  limitation  on  the 
capacity  of  this  Reconstruction  Corporation  to  make  loans. 
It  may  never  loan  to  any  one  borrower  more  than  10  per 
cent  of  the  Reconstruction  Corporation's  capital  stock,  plus 
the  aggregate  amount  of  the  outstanding  bonds  of  the  Re- 
construction Corporation.  So  nobody  under  this  bill  can 
borrow  from  the  Reconstruction  Corporation  on  the  strength 
of  what  he  owes. 

Mr.  BRAND  of  Georgia.  What  I  was  trying  to  say  when 
questioned  by  the  distinguished  gentleman  from  Nebraska 
Is  that  the  best  judgment  of  the  House  and  Senate  and  the 
administration  is  in  favor  of  the  proposed  legislation. 

In  making  this  statement  I  do  not  refer  particularly  to 
the  membership  of  the  House  Committee  on  Banking  and 
Currency,  although  it  is  a  fact  that  the  members  of  this 
committee  have  diligently,  impartially,  and,  I  think,  intelli- 
gently given  much  study  and  serious  consideration  to  the 
provisions  of  this  bill,  and  therefore  the  entire  personnel 
of  the  committee  is  as  familiar  with  the  provisions  of  the 
bill  as  any  Member  of  Congress.  This  tribute,  which  I  sin- 
cerely think  the  personnel  of  the  House  Banking  and  Cur- 
'  rency  Committee  deserves,  not  only  includes  the  old  members 
of  the  committee  but  also  the  new  members  assigned  to  it 
at  this  session  of  Congress,  each  and  all  of  whom  are 
entitled  to  full  measure  of  credit. 

It  is  not  my  purpose  to  submit  any  brief  for  the  gentle- 
man from  Pennsylvania  [Mr.  McF.\dden].  While  the 
gentleman  is  liberal  in  the  language  he  sometimes  uses 
about  public  officers,  which  is  not  material  to  this  contro- 
versy, he  has  been  a  very  useful  member  of  the  subcom- 
mittee. In  my  judgment,  he  can  find  as  many  footprints 
of  the  big  bankers  who  are  alleged  to  be  crooked,  referred 
to  by  the  gentleman  from  New  York  [Mr.  LaGuardiaI,  as 
any  man  in  this  Congress  or  out  of  Congress. 

Mr.  SIROVICH.    Not  restricted  to  bankers? 

Mr.  BRAND  of  Georgia.  No.  After  this  bill  becomes  law. 
and  it  will  become  a  law.  if  the  administration  of  the  same 
is  placed  in  the  hands  of  directors  who  have  some  sympathy 
and  some  compassion  for  the  average  man  and  the  small 
banker  of  this  coimtry.  as  well  as  the  big  bankers,  in  my 
opimon.  It  will  be  the  greatest  blessing  and  benediction  that 
we  can  bestow  upon  the  people  of  the  United  States  during 
this  session  of  Congress. 

I  do  not  know  whether  Members  of  Congress  have  per- 
sonally felt  the  effects  of  this  depression  or  not.  but  I  am 
satisfied  that  practically  all  of  our  constituents  have.  Any 
person  acqiiainted  with  current  events  for  the  last  two  years 
knows  that  the  masses  of  the  people  are  suffering  and  endur- 
ing sacrifices  unprecedented  in  the  history  of  this  country. 
azMl  all  are  looking  to  this  administration  and  this  Congress 
to  leave  nothing  undone  to  terminate  the  existing  depression. 
A  group  of  individuals  in  this  country,  whether  Intending  to 
do  so  or  not,  by  their  conduct  have  turned  loose  an  avalanclie 


of  destruction,  horrible  in  its  consequences,  which  they  have 
not  been  able  to  overtake  and  which  has  been  more  dam- 
aging in  its  consequences  than  anything  that  has  occurred 
since  the  deflation  period  of  1920. 

One  of  the  chief  troubles  is  that  there  is  not  a  sufficiency 
of  money  in  circulation  to  meet  the  n?eds  and  an.swer  the 
demands  of  the  people  of  the  Nation.  The  big  banks  of  the 
country  in  the  agricultural  sections  are  making  no  loans  at 
all  to  the  tenant  class  of  farmers,  and  none  to  the  landlords 
who  own  their  own  homes  and  farms  and  are  out  of  debt. 
This  is  largely  true  relative  to  the  people  who  want  to  borrow 
money  on  real  estate  in  the  cities. 

I  v.ant  to  proceed  with  my  original  idea  and  analyze  the 
provisions  of  the  bill  so  that  Members  of  Congress  who  have 
not  had  an  opportunity  to  read  and  study  the  same  and 
the  people  back  home  may  know  just  what  this  bill  pro- 
vides. Few  of  our  constituents  have  ever  seen  this  bill 
and  probably  never  will.  Many  Members  of  the  House,  for 
lack  of  opportunity,  have  never  read  the  bill.  This  bill  is 
more  or  less  technical,  and  for  one  to  understand  it.  it  re- 
quires not  only  a  careful  reading  but  a  study  of  its  pro- 
visions. The  only  two  speeches  which  have  been  made  up 
to  date  are  one  by  our  chairman,  the  gentleman  from  Ala- 
bama, and  one  by  the  gentleman  from  New  York  [Mr. 
LaGuardiaI.  although  the  gentleman  from  New  York  did  not 
give  much  information  about  it,  and  I  say  this  with  no 
unkind  feeling  toward  him. 

Section  1  of  the  bill  provides  for  the  creation  of  the  Recon- 
struction Finance  Corporation  with  principal  offices  in  the 
District  of  Columbia  and  agencies  and  branch  offices  in  any 
city  or  cities  of  the  United  States,  under  rules  and  regula- 
tions prescribed  by  the  board  of  directors. 
!  Section  2:  The  capital  stock  of  the  corporation  is  to  be 
$500,000,000.  all  subscribed  and  owned  by  the  Federal 
Government. 

Section  3  provides  that  the  management  of  the  corpora- 
tion shall  be  ve.sted  in  a  board  of  directors,  consisting  of 
the  Secretary  of  the  Treasury,  the  Governor  of  the  Federal 
Reserve  Board,  and  the  Secretary  of  Agriculture.  The  bill 
originally  introduced  by  the  gentleman  from  Kansas  [Mr. 
Strong]  provided  for  the  appointment  of  a  member  of  the 
i  Federal  Farm  Board.  We  have  stricken  out  that  provision 
of  the  Wll  and  put  in  lieu  thereof  the  Secretary  of  Agri- 
culture. 

The  bill  provides  that  4  other  persons  are  to  be  ap- 
pointed as  directors — 2  by  the  President  and  2  by  the  Speaker 
of  the  House  of  Representatives.  It  was  provided  in  the 
original  bill  that  the  President  should  appoint  all  four  of 
these  directors. 

I  do  not  want  to  discuss  at  this  time  the  amendment  pro- 
\'iding  for  the  appointment  of  two  of  these  directors  by  the 
Speaker  of  the  House  of  Representatives,  though  I  hope  to 
have  the  opportunity  under  the  5-minute  rule  of  expressing 
my  legal  opinion  relative  thereto.  Having  voted  for  this 
amendment,  which  I  did  without  giving  the  amendment 
sufficient  consideration.  I  am  practically  forbidden,  under 
the  doctrine  of  estoppel,  from  voting  at;ainst  it. 

In  the  original  bill  the  salary  of  the  appointed  directors 
was  placed  at  $12,000,  but  we  reduced  it  to  $10,000. 

Mr.  WILLIAM  E.  HULL.     Will  the  gentleman  yield? 

Mr.  BRAND  of  Georgia.     I  yield. 

Mr.  WILLIAM  E.  HULL.  Tiie  gentleman  from  New  York 
[Mr.  LaGuardiaI  referred  to  the  fact  of  a  .small  bank'^r  out 
in  Illinois,  for  instance,  desiring  to  borrow  $50,000  on  frozen 
assets.  Will  that  bank  have  the  privilege  of  coming  to  this 
board  and  getting  it  without  going  through  a  New  York 
bank? 

Mr.  BRAND  of  Georgia.     Yes;  certainly. 

Mr.  \VTT.TJAM  E.  HULL.  That  is,  they  can  come  direct? 
In  other  words,  does  the  gentleman  say  that  the  small  bank 
in  Ilhnois  will  have  the  same  opportunity  to  borrow  money 
through  this  medium  as  the  large  bank? 

Mr.  BRAND  of  Georgia.    I  do. 

Mr.  YON.    Will  the  gentleman  yield? 
I      Mr.  BRAND  of  Georgia.    I  yield. 
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Mr.  YON.  Suppose  this  bank  had  a  capital  of  $50,000. 
Under  this  bill,  if  :.t  becomes  a  law,  how  much  would  this 
bank  be  permitted  lo  borrow? 

Mr.  BRAND  of  Crcorgia.  As  much  as  its  collateral  justi- 
fies. This  small  bi.nk  makes  application  for  a  loan  under 
rules  and  regulations  prepared  by  the  board  of  directors. 

I  take  it  that  bl.;nk  applications  will  be  provided  for  the 
convenience  of  the  borrowers.  In  this  application  the  bor- 
rower, amonj  othci'  things,  will  state  how  much  money  he 
wishes  to  borrow  ai.d  the  collateral  security  which  he  de;;ires 
to  submit  for  the  loan.  If  the  security  which  he  tenders  to 
the  corporation  for  the  loan  he  wishes  to  make  is  satis- 
factory to  the  corporation,  the  bank  may  get  all  the  money 
it  applies  for. 

I  will  go  on  with  some  of  the  other  important  features  of 
the  bill,  and  this,  1  am  sure,  will  answer  the  questions  pro- 
pounded by  the  la;;t  two  gentlemen  relative  to  the  lending; 
power  of  the  bill.  The  corporation  may  lend  to  any  bank, 
savings  bank,  trus:,  company,  insurance  company,  building 
and  loan  a^^sociaticn.  agricultural  or  livestock  credit  corpo- 
ration, intermcdia'.e-credit  bank,  agricultural  or  farmers' 
association  incorporated  under  State  laws,  or  any  other 
financial  institution  of  good  standing. 

[Here  the  gavel  icll.] 

Mr.  STEAGALL.     Mr.  Chairman,  I  yield  the  gentleman  10 

additional  minutes 

Mr.  BRAND  of  CrCorgia.  It  may  lend  to  closed  banks,  for 
the  purpose  of  restoration  to  solvency.  We  put  that  in  the 
bill.  It  was  not  in  the  bill  which  was  sent  by  the  adminis- 
tration to  Judge  S'RONG. 

Mr.  ALLEN.     Will  the  gentleman  yield? 

Mr.  BRANT)  of  C^eorgia.     Yes. 

Mr.  ALLEN.  Rtfening  to  the  banks  that  are  insolvent, 
the  machinery  in  t  le  comptroller's  office  at  the  present  time 
is  better  able  to  ha;idle  that  situation  than  could  be  provided 
for  it  in  this  bill,  "^rhe  bill  introduced  by  the  gentleman  from 
Maine  (Mr.  Beedy]  and  th'e  bill  introduced  m  the  Senate 
would  cover  that  subject  so  much  better,  it  seems  to  me. 
than  by  having  incorporated  it  in  this  bill  without  the  ma- 
chinery to  handle  insolvent  banks. 

Mr.  BRAND  of  (jeorgia.  We  put  this  amendment  in  the 
bill,  as  I  told  Mr.  Pole,  before  he  furnished  his  bill  to  Mr. 
Beedy.  And  for  t.iis  reason,  among  ethers,  the  committee 
declined  to  recede  from  its  action.  The  corporation  may 
make  loans  to  the  railroads,  with  the  approval  of  the  Inter- 
state Commerce  Commission.  Of  course,  they  will  be  the 
largest  borrowers.  There  is  no  u.se  denying  that  fact  or 
suppressing  that  fact,  because  the  railroads,  as  a  rule,  are  in 
financial  straits  and  most  of  them  are  losing  money  every 
day.  Every  public-f^pirited  man.  it  seems  to  me,  ought  to 
be  in  favor  of  any  sound  legislation  wh.ch  will  help  the  situ- 
ation as  to  the  railroads.  I  am  willing  to  afford  them  such 
assistance  as  they  may  actually  need  to  prevent  them  from 
going  into  the  hands  of  receivers.  All  loans  are  to  be  fully 
and  adequately  secjred  and  may  run  for  three  years,  with  a 
possible  extension  of  tvv-o  years  additional.  The  provi.sion 
that  loans  shall  te  fully  and  adequately  secured  is  very 
strong  language,  and,  I  think,  should  be  liberally  construed 
by  the  board  of  di-ectors. 

Mr.  CRISP.     Will  the  gentleman  yield? 

Mr.  BRA>nD  of  Georgia.     I  yield. 

Mr.  CRISP.  Wlio  is  to  pa.ss  on  the  solvency  of  the  paper 
that  is  offered  for  rediscount? 

Mr.  BRAND  of  Georgia.  Some  member  of  the  board  of 
directors  or  an  appointee  of  the  board  imder  such  rules  and 
reeulations  as  the  board  shall  prescribe.  There  will  be  4 
directors  to  be  appointed,  and  it  is  my  idea  that  they  should 
be  selected  from  different  sections  of  the  country— that  is 
to  say,  for  instance,  1  from  the  South,  1  from  the  North, 
1  from  the  East,  and  1  from  the  West. 

Mr.  EATON  of  CJolorado.    Will  the  gentlem.an  yield? 

Mr.  BRAND  of  Georgia.     Yes. 

Mr.  EATON  of  C  olorado.  Has  the  gentleman  come  to  the 
language  which  shows  how  frozen  assets  are  going  to  be 
unfrozen  by  this  half  a  billion  dollars? 


Mr.  BRANT)  of  Georgia.  No;  if  I  may  I  will  answer  the 
gentleman's  question  later. 

As  I  say.  all  loans  are  to  be  fully  and  adequately  secured, 
and  may  run  for  three  years,  v.'ith  a  possible  extension  of 
two  years  additional.  All  of  the  losns  of  the  corporation 
must  be  made  within  one  year  from  the  date  of  the  act.  but 
the  President  may  extend  the  period  to  a  maximum  of  oiie 
year  additional.  The  loans  of  the  corporation  to  any  one 
organization  or  group  at  any  one  time  are  limited  to  10  per 
cent  of  the  authorized  capital  stock  of  the  corporation  plus 
the  aggregate  amount  of  bonds  of  the  corporation  authorized 
to  be  outstanding. 

Section  6:  Tlie  national  banks  are  not  restricted  to  the 
amount  of  their  capital  in  borrowing  from  the  corporation. 

Section  7:  Federal  reserve  banks  are  directed  to  act  as 
depositaries,  custodians,  and  fiscal  agents  for  the  corpo- 
ration. 

Section  8:  The  Government  departments,  including  the 
Federal  reserve  system,  are  required  to  give  any  confidential 
information  with  respect  to  prospective  borrowers  which  the 
corporation  may  request. 

Section  9:  The  corporation  is  authorized  to  issue  its  notes, 
debentures,  bonds,  or  other  such  obligations  to  mature  within 
a  period  of  five  years,  bearing  rates  of  interest  to  be  deter- 
mined by  the  corporation.  The  aggregate  of  all  such  obli- 
gations is  not  to  exceed  $1,500,000,000,  making  the  total  of 
the  capital  subscribed  by  the  Goverrmient  $2,000,000,000. 

All  obligations  of  the  corporation  are  to  be  unconditionally 
guaranteed  by  the  Government  of  the  United  States  and 
shall  be  paid  by  the  Government  in  case  of  default.  The 
Federal  Reserve  banks  are  given  full  power  to  discount 
notes,  drafts,  and  bills  of  exchange  secured  by  obhgations 
issued  by  the  corporation;  to  make  advances  to  member 
banlcs  on  notes  secured  by  such  obligations  and  further  to 
deal  in  such  obhgations  of  the  corporation  as  though  they 
were  obligations  of  the  Government  of  the  United  States. 
Federal  reserve  banks,  however,  shall  charge  on  such  redis- 
count or  advances  a  rate  of  1  per  cent  higher  than  its  dis- 
count rate  on  90-day  commencial  paper. 

Section  10:  The  obligations  of  the  corporation  are  to  be 
exempt  from  all  taxation  except  surtax,  estate,  inheritance, 
and  gift  taxes.  State  or  Federal. 

Section  11:  The  Treasxiry  Department  is  to  furnish  the 
facilities  and  the  forms  for  bond  issues. 

Section  12:  The  corporation  may  act  as  depositary  of  pub- 
lic money  and  as  financial  agent  of  the  Govermnent,  but 
not  as  to  receipts  from  customs. 

Section  13:  The  provLsions  for  the  liquidation  of  the 
corporation  are  to  begin  after  one  year  from  the  act  or  such 
additional  period  of  extension  not  to  exceed  two  years  after 
the  act. 

Section  14:  After  10  years  any  unliquidated  assets  are  to 
be  turned  over  to  the  Treasury. 

Section  15:  The  corporation  is  required  to  make  quarterly 
reports  of  its  operations  to  Congress. -stating  the  aggregate 
loans  made  to  each  class  of  borrowers  and  the  number  of 
borrowers  by  States,  in  each  class. 

Section  16:  Penalties  for  criminal  violations. 

Section  17:  Reservations  as  to  the  power  to  alter,  amend, 
or  repeal. 

In  conclusion  I  want  to  remind  you  that  this  is  an  admin- 
istration bill.  It  was  introduced  by  the  gentleman  from 
Kansas  [Mr.  Strong].  Its  fate  was  placed  in  his  hands  and 
committed  to  his  charge.  I  suppose,  because  the  gentleman 
is  a  100  per  cent  full-blooded  Republican  from  Kansas  and 
the  administration  has  confidence  in  him.  I  Applause.]  He 
is  a  man  whom  I  also  respect  very  much. 

Mr.  JOHNSON  of  Texas.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BRAND  of  Georgia.    Yes. 

Mr.  JOHNSON  of  Texas.  With  reference  to  the  length 
of  term  of  the  directors  appointed  for  five  years,  the  bill 
provides  that  they  shall  be  appointed  for  a  term  of  five  years, 
and  I  want  to  ask  the  gentleman  if  he  does  not  think  that 
term  should  be  for  a  shorter  period  of  time,  for  two  reasons. 
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In  the  flrat  place,  this  la  a  temporary  measure  to  take  care 
of  a  temporary  emergency,  and.  in  the  second  place,  section 
4  provides  that  the  corporation  shall  have  succession  for  10 
years  unless  sooner  dissolved  by  act  of  Congress.     If  the 
terms  of  the  directors  are  five  years,  would  not  there  prob-  j 
ably  be  some  embarrassment  in  abolishing  the  corporation  \ 
sooner?     In  other  words,  would  it  not  be  easier  to  abolish 
the  corporation  if  the  term  of  the  directors  was  for  less 
than  five  years,  if  Congress  should  determine  that  it  should  | 
be  abolished  sooner? 

Mr.  BRAND  of  Georgia.  I  can  only  tell  the  gentleman 
what  I  think  about  his  question.  If  the  institution  created 
under  the  provisions  of  this  bill  is  a  success,  as  we  all  hope 
It  will  be.  we  will  not  want  to  abolish  it  very  quickly.  We 
mill  want  it  to  keep  functioning  and  maintain  its  exist-  | 
encc  until  deflation  ceases  and  inflation  begins  and  condi- 
tions from  one  end  of  the  Nation  to  the  other  have  mate- 
rially improved.  If  it  proves  a  failure,  which  we  all  hope 
will  not  be  the  resxilt,  then  we  will  want  to  abolish  it  as  soon 
as  possible. 

[Here  the  gavel  fell.]  • 

Mr.  8TEAOAIX,.  Mr.  Chairman.  I  yield  the  gentleman 
Ave  additional  minutes. 

Mr.  WILLIAM  E.  HULL.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BRAND  of  Georgia.    Yes. 

Mr.  WILLIAM  E.  HULL.  Does  the  gentleman  actually  be- 
lieve in  his  own  mmd  that  $2,000,000,000  is  enough  for  this 
corporation,  and  have  you  made  provision  for  increasing 
the  amount? 

Mr.  BRAND  of  Georgia.  That  Is  a  very  important  ques- 
tion. The  governor  of  the  Federal  Reserve  Board  and  the 
Under  Secretary  of  the  Treasury.  Mr.  Mills.  I  think,  have 
expressed  the  opinion  that  they  will  be  very  much  disap- 
pointed if  the  corporation  is  called  upon  to  loan  as  much  as 
(200.000.000. 

Mr.  WILLIAM  E.  HULL.  Now,  will  the  gentleman  an- 
swer the  second  part  of  the  question — if  the  money  does  run 
out.  have  we  any  way  of  increasing  the  amount? 

Mr.  BRAND  of  Georgia.    Not  under  the  terms  of  the  bill. 

Mr.  COLE  of  Iowa.  Will  the  gentleman  permit  a  sugges- 
tion? Is  not  this  legislation  intended  to  be  about  16  to  1; 
that  la,  16  of  credit  and  confidence  restored  to  1  of  actual 
money? 

Mr.  BRAND  of  Georgia.  That  is  exactly  it.  Restoration 
of  confldenc*  and  recstablishment  of  credit  are  essentially 
necessary  to  exist  before  th«  economic  situation  begins  to 
improve. 

Mr.  COLE  of  Iowa.  If  we  once  reestablish  credit,  then 
the  whole  thing  will  go  over  big. 

Mr.  BliAND  of  Georgia.  That  is  what  we  all  hope  for 
and  expect.  This  measure  is  designed  to  put  new  life  Into 
our  entire  business  structure  by  coming  to  the  support  of 
our  financial  institutions  and  the  railroads  by  nutklng  funds 
available  to  them  in  the  present  emergency. 

lu  principal  purpose,  as  stated,  is  to  restore  public  oon- 
fldence  in  the  economic  future  of  our  country.  Z  earnestly 
hope  that  this  bill  wtU  soon  be  enacted  and  that  It  will  have 
the  beneficial  effect  predicted  by  the  President  and  the  ofll- 
cers  of  the  Treasury  Department  and  that  It  will  perma- 
nently remove,  or  aid  in  doing  so,  the  present  financial 
depression  which  hangs  over  the  country  like  the  shadow 
of  death,  affecting  men,  women,  and  little  children  of  all 
classes  and  all  races  of  people. 

Nevertheless,  many  of  our  people  are  moved  by  fear  in 
the  consideration  of  the  business  situation,  and  we  have 
widespread  hoarding  of  money,  timidity  In  engaging  in  new 
business,  and  distrvut  of  all  financial  Institutions  in  general. 
Deposiu  are  being  withdrawn  from  banks  which  are  solvent, 
causing  many  of  them  to  close  tlielr  doors.  The  banks 
themselves  are  becoming  hesitant  to  lend  money  for  fear 
depositors  may  suddenly  demand  their  deposits. 

Banks  can  not  operate  upon  this  basis.  More  than  a, 000 
banks  failed  in  the  year  1031.  the  largest  number  of  failures 
bemg  last  BMOth.  A  healthy  banking  situation  is  basically 
necessary  to  business  recovery,  and  the  primary  aim  of  this 


bill  is  to  give  to  banks  and  to  depositors  in  banks — and 
ills  Includes  the  farmers — the  strongest  possible  assurance 
tjliat  the  Nation  itself  will  come  to  their  support  If  necessary. 

Different  Members  of  the  Congress  have  asked  me  the 
Slime  question  that  has  boon  asked  on  the  floor  here,  Where 
tfoes  the  farmer  come  in?  This  Is  one  place  where  the 
tirmer  comes  In. 

Mr.  WILLIAM  E.  HULL.  He  would  also  come  In  If  he 
could  borrow  money. 

Mr.  BRAND  of  Georgia.  If  he  is  a  depositor,  he  will 
come  in. 

Mr.  WILLIAM  E.  I-FUIX.  If  a  bank  is  opened  up  and 
fives  him  the  privilege  of  borrowing  money,  he  will  come  in 
under  the  terms  of  the  bill,  will  he  not? 

Mr.  BRAND  of  Georgia.  He  certainly  will.  This  is  one  of 
{he  chief  provisions  of  this  bill. 

Mr.  CRISP.  Will  the  gentleman  yield  for  a  question 
tJiere? 

Mr.  BRAND  of  Georgia.     I  yield. 

Mr.  CRISP.  Are  the  bonds  issued  by  this  corporation 
eligible  as  collateral  for  postal-savings  deposits? 

Mr.  BRAND  of  Georgia.    The  bill  does  not  so  provide. 

[Here  the  gavel  fell  ] 

Mr.  STEAGALL.    I  yield  the  gentleman  five  minutes  more. 

Mr.  BRAND  of  Georgia.  Resuming  my  analysis  of  the 
bill.  I  will  state  that  the  United  States  wiU  guarantee  the 
payment  of  these  obligations  at  maturity.  The  maturity 
date  can  not  be  longer  than  five  years.  The  Federal  reserve 
banks  may  rediscount  paper  of  the  corporation  and  may 
li-nd  upon  the  security  of  its  obligations  the  same  as  if  they 
tere  Government  obligations. 

The  normal  operating  life  of  the  corporation  Is  one  year 
only,  but  the  President  of  the  United  States  may  extend  It 
t}o  one  year  additional.  This  Is  done  in  the  belief  that  the 
very  existence  of  the  corporation  will  restore  public  confl- 
(Jence.  [Applause.]  After  one  year  of  existence,  if  the 
president  does  not  see  fit  to  extend  It.  the  corporation  must 
be  put  into  liquidation  and  Its  affairs  would  be  wound  up 
mthln  a  maximum  of  10  years. 

The  corporation  Is  permitted  to  make  loans  to  all  classes 
Of  banks  except  private  banks  to  building  and  loan  asso- 
ciations. Insurance  compames,  to  agricultural  or  livestock 
Credit  corporations,  to  other  financial  institutions  of  good 
Handing,  and  to  the  railroad.s,  with  the  approval  of  the 
interstate  Commerce  Commmi.ssion.  It  may  also  make 
loans  to  receivers  of  closed  banks  for  the  purpose  of  restor- 
ing such  bonks  to  solvency. 

Loans  made  by  the  corporation  may  be  for  a  term  of 
three  years  and  may  be  extended  to  a  maximum  of  Ave 
)'ears,  but  all  tiuch  loans  muht  be  fully  and  adequately  se- 
cured. It  Is  not  the  idea  to  relieve  any  Kltuatlon  by  taking 
worthless  assets  as  security.  The  loans  nuwt  be  made  upon 
$ood  assets,  assets  of  Intrinsic  worth,  but  upon  which  it  is 
riot  possible  quickly  to  realize  fund.i  In  the  ordinary  chan- 
ticls  of  trade. 

I  WAS  told  by  one  man  who  knows  an  much  about  this  as 
inybody  that  the  bank  was  solvent  m  ordinary  tlmoi  and 
U  now  loaded  down  with  fro/^rn  aMM'ta  in  eligible  to  go  to 
this  corporation  and  borrow  munoy,  plodulng  its  assets  as 
collateral  security  in  an  amount  satufactory  to  the  board  of 
tlrectors, 

I  was  Blvcn  to  understand  that  this  Is  one  of  the  main 
JiurpoMes  of  the  bill,  and  If  it  were  not  I  would  not  support 
ji.  The  Ultle  bank.i  as  well  an  the  laige  banks  are  all  on 
the  same  basis.  I  sincrreiy  hop<'  that  thi«  bill  may  soon 
Income  a  law  and  that  ltd  benoIUi*  b«  realized  quickly. 
I  Applause.  I  We  are  all  given  to  underKtund  that  it  is 
tirgcnt  that  this  be  enacted  into  law  protiipily,  and  I  hope 
tt  will  bo.     (AppiuuMe.) 

IHore  the  ituvrl  ft^ll.l 

Mr.  BUANI)  of  Oooigla.    I  a.^k  for  five  minutes  more, 

Mr.  STEAGALL.  I  yield  the  gentleman  five  minutes 
(lore. 

Mr.  BRAND  of  Georgia,  A  bank  does  bunlncas  upon  its 
|>ald-ln  capitol  and  tlie  funds  drpoaltcU  with  It  for  con- 
tenience  and  sofo-keeping.    A  bank  is  nut  supposed  to  be 
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able  at  any  time,  without  notice,  to  pay  off  a  considerable 
number  of  Its  dejws  tors.  Under  normal  conditions  the  per- 
centage of  deposits  and  withdrawals  can  be  anticipated 
by  the  banker.  Banks  therefore  lend  the  depositors'  money 
upon  such  security  as  the  law  and  good  business  judgment 
approve.  It  also  invests  in  bonds  and  other  securities. 
Under  ordinary  conditions  securities  thus  acquired  are  con- 
sidered a  liquid  reserve  and  can  be  reduced  to  cash  upon  a 
moment's  notice.  Loans  upon  the  mortgage  security  of  real 
estate  have  always  been  considered  good  loans  where  con- 
servatively made.  The  national  bank  act  permits  a  national 
bank  to  lend  In  this  manner  an  amount  equal  to  one-half  of 
Its  savings.  These  mortgage  notes  are  not  rediscount- 
able;  there  is  no  es  lablLshed  market  for  them,  but  they  are 
safe  and  sound  loaiis  when  held  to  maturity.  This  Is  espe- 
cially true  of  mortj;ages  on  farms  and  on  city  houses  and 
small  business  houses. 

As  we  all  know,  :onditions  now  are  so  highly  abnormal 
that  not  only  is  it  Impossible  for  a  bank  to  realize  upon  its 
securities  by  reason  of  the  extreme  deflation  in  market  val- 
ues but  they  face  th?  daily  possibility  of  a  concerted  demand 
by  its  depositors  for  their  funds.  The  rediscountlng  of  eli- 
gible paper  with  the  Federal  reserve  banks  is  not'*ln  sufiQ- 
cient  volume  to  meet  this  emergency.  A  bank  faced  with 
this  condition  musr,  close  its  doors  to  conserve  its  assets, 
notwithstanding  the  fact  that  it  Is  technically  a  solvent 
institution. 

What  will  this  co-poratlon  do  under  these  circumstances? 
The  bank  will  give  its  note  to  the  corporation  and  will  put 
up  as  collateral  se:urlty  mortgages,  investment  securities, 
and  other  paper  sjfBclent  fully  to  secure  the  note  on  a 
long-term  basis,  ard  the  corporation  will  lend  the  bank  a 
corresponding  amount  of  funds  or  the  corporation  may 
simply  rediscount  paper  held  by  the  bank. 

It  is  easy  to  foretell  the  effect  of  this  procedure,  for  the 
very  moment  a  depositor  knows  the  United  States  will  sup- 
port the  bank  In  th.s  manner,  he  will  be  willing  to  leave  his 
inoney  in  the  bank.  Money  will  come  out  of  hiding  all  over 
the  United  States. 

I  hope  and  belie\e  that  this  corporation  will  not  have  to 
lend  any  great  pait  of  its  authorized  capital  structure  In 
order  to  restore  public  confidence  and  that  it  will  Initiate 
the  return  of  a  san»jr  view  of  our  Immediate  business  future. 
[Applause.] 

Since  I  have  been  a  Member  of  Congress  I  never  have 
had  anything  to  do  with  any  bill  that  I  felt  so  much  interest 
In  as  I  do  In  this  one. 

Mr.  COLE  of  lova.    And  no  one  has  explained  It  better. 

Mr.  BRAND  of  C-eorgla,  The  people  are  looking  to  Con- 
gress for  relief;  ami  if  this  docs  not  do  It,  nothing  that  we 
can  do  will  accomplish  the  purpose.    [Applause.] 

Mr,  McTADDEN.  Mr.  Cholrman,  I  yield  18  minutes  to 
the  gentleman  froir.  Kan.ias  I  Mr,  Sthono], 

Mr.  BTHONO  of  Kansas.  Mr.  Chairman,  ladles,  and 
gentlemen,  first  let  me  pay  a  tribute  to  the  gentleman  from 
Alaboma  IMr,  SteaoallI,  the  chairman  of  the  Committee  on 
Banklna  and  Currency.  He  does  not  belong  to  the  party 
of  the  admlnlHlratlon;  he  bolonun  to  the  majority  parly  in 
the  House.  When  wc  were  culled  Into  confcrrnco  with  the 
PrcMldent,  and  thosr  bills  for  the  purpose  of  building  a  reser- 
voir of  credit,  to  (heck  further  denullon.  and  to  make  It 
l^)H«lblo  to  thaw  01 1  the  frozen  a.sMets  of  the  country  were 
(liMUMMcd,  he  and  other  prominent  niember.t  of  hU  piuty 
Ml  Id  that  they  wou  d  do  all  thry  could  In  the  emergency  to 
put  throuKh  thi.i  leKlNlalum,  I  Appluu.se.l  I  compliment 
hlin  now  upon  the  elToit  Ihut  he  h.i-i  nmde,  Wc  hiive  been 
In  conference  priic  Icully  every  leuihlutlve  divy  and  Kome  of 
the  niulitN  Mince  tljh  Conurci  huN  been  In  f.es,Hlon,  Wc  liavc 
Mi\  cd  Olio  bill  that  the  I'le.sUleiil  »UKKe;.tcd.  which  the 
iliiiuinnn  of  our  c(  tnnijltee  IMr.  SiicauallI  mUoduced,  for 
the  relief  of  the  lund  banks. 

The  gentleman  fiom  Altilinma  has  had  a  bill  pending  be- 
fore our  commit tre  for  a.  year  or  two  to  grunt  a  moratorium 
for  the  fanner  boirowerN  of  the  farm  lund  bunk.  When 
thh  bill  cuine  befoic  the  comni'iice,  however,  and  Mich  un 
umtndmenl   wua   uuggchted,   he   knew    tluit   If    we   were   to 


grant  to  all  farmer  borrowers  an  extension  In  their  own 
right  so  that  they  at  their  own  option  need  not  pay  for  a 
year  or  two  the  interest  and  principal  on  their  loans,  those 
banks  would  fail,  because  every  man  who  held  a  bond  would 
sell  It.  and  their  price  would  fall,  and  you  understand  these 
banks  must  sell  their  bonds  close  to  par  if  they  are  to  secure 
funds  to  continue  to  make  loans  to  farmers.  So  he  helped 
work  out  an  amendment  that  would  give  the  directors  of 
the  12  land  banks  the  right,  if  the  conditions  of  the  bor- 
rower justified  it.  to  grant  him  an  extension  of  both  interest 
and  principal  due  for  one  year,  and  spread  that  pajrTnent 
over  the  ensuing  five  years.  He  brought  the  bill  on  the 
fioor  of  the  House. 

Some  Members,  for  the  purpose  of  leading  the  j)eople 
back  home  to  believe  they  favored  a  moratorium  to  all 
farmer  borrowers  so  they  would  not  have  to  pay  their  inter- 
est and  principal  for  a  year  without  any  arrangement  re- 
garding such  payments,  supported  .some  amendments  to  that 
effect,  but  the  gentleman  from  Alabama  stood  up  here  in 
the  Interest  of  those  12  great  banks  that  now  belong  to  the 
farmers  of  the  country  and  defeated  those  amendments,  and 
put  through  an  amendment  that  would  help  them  and  yet 
not  destroy  the  farm-land  banks. 

He  has  been  very  diligent  in  bringing  this  bill  out  on  the 
floor  of  this  House.  This  is  the  same  bill  as  H.  R.  5060. 
which  I  introduced  at  the  request  of  the  admli:lstration 
and  that  was  prepared  in  the  financial  departments  of  the 
Government.  This  Is  the  bill  that  we  discussed  in  our  com- 
mittee and  amended.  When  the  bill  was  completed  the 
majority  members  of  the  committee  instructed  my  friend 
Mr.  STEAGALL  to  report  It  out  to  this  House,  and  that  bill  is 
now  H.  R.  7360.  but  I  want  the  Members  of  the  House  to 
know  that  it  is  the  same  as  the  bill  H.  R.  5060. 

It  Is  very  easy  to  criticize  the  bill.  It  carries  an  author- 
ization of  an  Immense  amount  of  money  and  gives  the 
directors  broad  powers,  but  if  the  greatest  and  richest  Gov- 
ernment on  earth,  finding  itself  in  the  emergency  it  does 
find  itself  in,  intends  to  thaw  out  the  frozen  credits  in  this 
country,  then  it  has  to  have  somewhere  an  immense  reser- 
voir of  credit,  and  the  men  who  manage  it  must  have  broad 
powers.  Of  course  the  gentleman  from  New  York  [Mr. 
LaGuardu]  can  come  In  and  damn  the  great  bankers  of  his 
city  and  get  a  lot  of  applause,  becatise  that  is  the  popular 
thing  to  do.  Of  course  it  will  also  get  a  lot  of  headlines  In 
the  papers.  It  is  so  much  easier  to  tear  down  and  criticize 
than  it  is  to  build  up  something.  The  gentleman  from  New 
York  [Mr.  LaGuahdia]  is  an  able  and  lovable  man  and  he  is 
a  very  popular  Member  of  this  ?louse.  It  is  too  bad  that 
he  does  not  use  his  ability  to  help  with  constructive  legisla- 
tion. If  he  really  wanted  to  find  something  to  criticize  the 
bill  for,  why  did  he  not  come  before  our  Committee  on 
Banking  and  Currency  and  ofTer  his  criticism  and  discuss 
the  matter  with  the  members  of  the  committee?  Every 
Member  In  this  House  has  always  an  Invitation  to  come  to 
the  Banking  and  Currency  Committee  and  help  ui  in  the 
preparation  of  such  legislation. 

But  no;  he  waited  until  the  bill  rot  on  the  floor  of  the 
Mouse  and  then  made  his  speech,  damned  the  bankers  and 
got  the  applause  he  wanted,  but  what  good  does  it  do 
In  trying  to  help  prepare  legislation  to  take  this  Nation  out 
of  the  condition  we  arc  In.  awoy  from  the  drprenslon  that 
exists  all  over  the  country  and  the  world?  None.  Of 
course,  he  will  prepare  some  amrndments,  and  his  speech 
was  made  for  the  purpone  of  getting  votes  In  this  House,  I 
thought  perhaps  he  was  going  to  suggest  an  amendment  to 
put  Into  the  bill  some  provision  for  a  guaranty  of  bank  de- 
posits There  has  been  a  bill  along  thut  Unn,  Introduced  by 
Mr.  Bmdy,  of  Maine,  which  has  been  very  carefully  worked 
out  and  prepared.  Such  a  provision  can  not  be  thrown  Into 
a  bill  of  thl.t  kind  throimh  an  amendment.  We  had  the 
guaranty  of  bunk  drpowlts  in  the  fltate  of  Kanwas.  That 
Stttt-e  guaranteed  deposits  of  all  of  the  Btate  banks,  strong 
and  weak,  and  every  bank  hud  a  rlKht  to  plare  upon  Itw  win- 
dows and  on  Its  checks  that  Its  deposits  were  guaranteed  by 
the  Htate.  What  happened?  8o  many  banks  failed  that  we 
found  ourselves  shouldeilng  a  deficit  that  the  State  or  the 
butik^i  could  not  pay,    Yuu  can  not  guaruutco  deposits  of 
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x**vn  b»nk  m  th«  UnlUd  HUf-an.  You  rnunt  h»v«  iomi  lafe-  t 
trtmrd.  tomff  proUvtion  agnniit  the  wrak  t»nkj  thiit  c»u*« 
th«»  kxMM  tMlM  guarmnUK'd.  und  I  tppcal  to  th«  Memberi  of 
thu  Houiif  not  to  b«  currn^l  awiy  with  an  amendment  of  a 
few  wordi  guaianteelng  the  deposit*  of  all  banka  In  the 
United  Slateii.  retardleM  of  their  tjondinon  or  manaicment. 

Mr.  McCORMACK.  Mr.  Chairman.  wlU  th«  gentleman 
jield? 

Mr.  8TRONO  of  KanRMi,  Nut  now.  I  appeal  to  the  Mem- 
ben  nut  to  be  led  away  by  an  amendment  of  that  kind. 

I  do  not  agree  with  the  way  the  many  bankers  have  con- 
duct««d  ihelT  buaineaa  In  thii  country.  I  quite  agree  with  the 
gentleman  from  New  York  on  many  thlnga  that  he  »ald.  I 
wrote  an  article  for  one  of  the  financial  iournaU  of  the 
country  at  the  cloae  of  the  laat  Congreiw,  and  In  that  article 
I  crltlclaed  the  banker*  for  the  way  in  which  they  had  been 
conducting  their  buaineaa.  I  do  not  believe  in  thtlr  indulg- 
ing in  the  by-producta  of  banking.  I  do  not  believe  that  a 
bank  ought  to  be  connected  with  a  trui^t  company  or  to  wll 
securltteli  all  over  the  world  on  commlMlon.  I  think  the 
bank  should  be  limited  to  legitimate  banking  buslnew.  I 
Mid  In  that  article  that  if  the  bankers  of  the  country  did 
not  clean  house  It  might  be  necewnry  for  the  Government  to 
enter  the  banking  buaine**.  a.s  It  has  the  PosUl  Service,  for 
the  purpoee  of  protecting  the  deposits  and  savings  of  the 
people  of  the  United  States. 

I  say  to  them  now  it  Is  their  duty  to  quit  loaning  the 
money  and  deposits  of  the  people  for  gambling  and  specula- 
tion, and  to  quit  selling  Ntock.s  and  botKls  to  the  people  on  a 
big  cmnmlsaion.  especiully  bonds  and  slocks  which  turn  out 
to  be  u-orthless. 

But.  gentlemen,  what  has  that  got  to  do  with  this  bill? 
Why  hftnimcr  the  bankers  in  order  to  create  prejudice 
against  this  bill?  Now,  let  me  dlscu-ss  the  purpose  of  thi.s 
bill.  It  Is  to  set  up  an  Immense  reservoir  of  credit,  one  that 
will  be  large  enough  to  help  any  Institution  or  group  In  the 
United  Slates  that  performs  a  public  service,  to  help  liqui- 
date their  frozen  assets,  so  that  they  may  extend  credit  to 
farmers,  merchants,  and  those  Industries  which  employ  our 
laboring  men.  It  Ls  to  be  a  corporation  of  $500,000,000 
capital,  to  be  subscribed  out  of  the  Public  Treasury.  All  of 
that  simount  may  not  be  used.  It  Is  granted  the  right  also 
to  Issue  boivds  and  det)entures  for  $1,500,000,000  more.  It  ; 
may  not  use  It  all;  but  In  his  statement  before  our  com- 
mittee Gov.  Eugene  Meyer  made  It  very  plain  that  they 
must  at  this  time  have  something  worth  while  to  put  In  the 
show  window  so  that  the  people  who  were  now  scared,  who 
refuse  on  account  of  fear  to  do  business,  could  know  that  the 
Government  of  the  United  States  had  set  up  a  reservoir  of 
credit  strong  enough  to  take  care  of  frozen  assets  smd  thaw 
them  out  and  permit  business  men — bankers,  fanners,  mer- 
chants, manufactxirers,  railroads,  and  building  smd  loan 
companies — to  go  ahead  and  do  business. 

You  say  how  would  it  help  the  fanners?  My  friends. 
I  have  always  been  a  great  admirer  of  Governor  Meyer, 
not  alone  on  account  of  his  great  knowledge  of  finance  but 
because  of  his  peculiar  ability  to  go  to  the  place  that  affects 
the  entire  financial  system  and  fundamental  trouble  and 
administer  to  that  trouble  the  proper  financial  relief. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.  I  prefer  to  go  on  with  my 
remarks,  please. 

Let  me  show  you  what  Governor  Meyer  said  to  our  com- 
mittee with  regard  to  how  this  corporation  would  help  the 
litUe  banks  in  the  agricultural  States  and  afford  relief  to 
the  farmer.  When  he  was  director  of  the  War  Finance 
Corporation  he  did  many  things  in  my  district  and  in  other 
districts  in  the  West  which  helped  the  small  banks.  He 
pointed  out  to  our  committee  that  the  best  way  to  help 
the  big  bank  was  to  build  a  safe  foundation  under  it,  make 
it  possiUe  for  it  to  do  business  without  fear  that  some  other 
bai^  would  fail  and  cause  a  nm  on  that  bank.  I  quote  Gov- 
ernor Meyer  from  the  hearings  before  our  committee: 

We  have  %,  altuaUon.  gcntlemezx,  vhere  It  ta  a  tact,  aa  la  com- 
moniy  stated.  \JamX  fear  Is  a  dominant  factor.  We  had  a  similar 
eltuaUon  In  1921.  when  the  a^icultural  relief  act  ejqxmded  the 
loan  povera  of  Xb»  War  Finance  Oorporstkm  for  a  period  a<  a 


l-ear,  whirh  wna  «xtriidi»d  Cfmlly  until  l>rrmhi.r  St,  1(134  It  te 
Iniportant  to  analyra  what  itinl  frnr  l"  11  i«  imi  t  hp  wpuk  frur- 
Ing  tJie  ■irntiK.  It  l«  'h**  Kiroiirf  frurln«  thr  wrnk  Wr  will  tnki 
»k  roncrete  imamplp  In  Uii-  ngrli-wltdrHl  rrllff  wnrk  iti  lUJl.  brrmjiw, 
rpertnc  cRMiB  arr  nlw»vii  almoH  (oiivincinu  Th>  ir  wiw  a  diiii\li 
town  in  the  MUldlr  W»*l  with  thrpo  kcmxl.  "Toiik  IjHiikN  hihI  one 
l)anX  that  wan  nmull  nml  wpuk  A*  liuiu  u'l  th(\t  iriinU,  wrnk  bunk 
•<»»«  m  dangrr  thn  thren  piirMnR  ljnnk«  woulfl  not  tptipw  lonii*  If 
•h^y  could  hrlp  It;  thi'y  would  i»xt.<Mil  no  new  crrdlt,  nr  very 
little;  and  Ihey  ptirsucd.  prrhBtJs  ru;hily  under  tiio  circuniitniucs, 
II  (untru'-iion  jiollcy  lu  Uit-lr  utMnuiiunN  Yovi  hfu.-,  und  yovi  heur 
truthfully  a«  a  tnnfter  of  fart,  of  minni.:  bt\nk«  ftfruld  to  fiinfimn 
jwtlvply  (ind  normiilly  It  I"  lhf>  four  of  nomr  nclt^hhor.  or  Iho 
situation  In  some  neighboring  town,  or  Cometh mg  rUo,  or  tnuybe 
ihr  fi»ar  gonoraird  by  cvenu  «ui  h  iw  ihr  Uunk  of  FnKland  uoiny; 
off  the  gold  biwl"  and  the  ronditiotm  In  Europe  and  Hmifh 
Amerlra,  but  thi\t  fpi\r  ha«  beiomr  n  dotniniUMm  factor  in  ihe 
nnannlng  of  thi*  rcgulur  buwlni-wi  of  the  country 

In  1B21  the  War  Finance  Corpoiiition  rnnoved,  in  that  Btnall 
town  in  the  Middle  West,  the  fear  un  the  i)!Ht  of  three  utruni; 
hunks  of  that  small,  weak  bank  The  ntnount  of  money  re(|Uirert 
In  thiit  purluular  ci\mo  whs  not  Imp  irtunt,  the  most  Important 
thing  was  that  a  small  amount  of  money  directed  to  the  weuk 
liput  released,  through  the  roukoval  of  four  from  the  slron^  bunks 
Serving  the  tiKrlcultural  lntereBt«  of  the  community  a  very  \m^v: 
limount  of  money  which  otherwise  would  not  have  been  avMUble 
Itnd  which,  of  cuursv,  dot<s  not  nppciir  on  the  buoks  of  the  War 
l-'inanoe  Corporation 

Now.  wilh  the  strength  and  resources  of  this  groat  Nation.  I 
believe  that  there  Is  the  poMibllity  of  imporliint  remedial  work 
Uf  the  grentest  benefit  to  ugrlcultuinl.  cummorciul.  and  IndUMtriul 
Interostq  throUi;h  a  measure  with  bro^id  povvers  along  the  lines  of 
this  bill.  There  Is  a  great  deal  of  talk  about,  frozen  nsM'ts.  tiomo 
Of  these  assets  that  are  called  fro/en  are  amonn  the  best  In  the 
tuuntry  It  was  my  experleuco,  hov^evcr,  in  the  work  of  the  War 
I'lnance  Corporation  thai  many  so-called  •'  froisen  ossi-ts  "  thaw  out 
With  considerable  spoed  If  they  are  properly  handled 

I  took  the  ocnimon  this  morning  to  look  up  In  one  of  the  old 
tfports  of  the  War  Finance  Corporation  the  amovmt  loaned  to 
banks  under  the  10:^1  amendment  AKuKolher  the  coruurutlou 
inade  loans  for  agricultural  purposes  to  4,317  banks  mostly  coun- 
try banks  the  largest  amount  outslandluK  to  bunks  at  one  time 
UMis  about  •134,000,000.  In  April  or  May,  11»2'J.  In  May,  1023,  In 
(>pite  of  the  fiu't  that  a  Kreut  many  new  luaiut  wore  made  durlnti 
the  yew.  the  amount  oulslanding  hud  been  reduc<  d  to  •60,1)00,000, 
|vud  a  ye.ir  later,  in  spite  of  more  nex  Uiuns,  to  (37,000,000  la 
ftddltlon  to  the  louns  to  country  bank,"i,  one  of  the  blgufit  prob- 
lems that  confronted  the  cori>onilion  whs  the  livestock  siluaiton. 
TThere  It  was  u  problem  of  developing  machiiiury  through  which 
loans  on  livestock  cuttle  and  slictp.  piirtuuiiuly  --toulU  be  made 
un  an  adequate  scale. 

A  company  wn.i  organized  In  Texas  with  a  capital  of  •1,000,000, 
Unother  In  Cheyenne.  Wyo  .  with  a  capital  of  •1,000,000,  anoiher 
In  Colorado  with  •500.000  capital,  another  In  UUh  with  •250.000 
capital,  another  In  Montana  wiiii  $25u.uU0  capital,  und  so  ci:  I'ho 
nis'i;rev;ate  amount  of  livestock  loiip.'^  cattle  and  sheep — was  some- 
•^here   between   $85,000,000   and   $l>0,uu0,000. 

The  largest  amount  of  such  loans  out.standmg  at  one  time  was 
sixty  miUlon.  in  May,  1922.  In  spite  of  the  fact  that  many  addi- 
tional loans  were  made  In  the  foUowink;  year,  the  repayments 
brouRht  the  aggregate  down  to  forty  million  in  May.  1933.  and  a 
year  later  down  to  twenty-six  million.  I  am  giving;  you  these  figures 
to  show  how  so-called  frozen  assets  thaw  out  where  the  chiuucter 
of  the  credit  is  suitable  to  the  situation.  There  wa-s  nothli\g  more 
frozen  In  the  country  than  a  cow  loan  In  the  breeding  area  of  the 
United  States  In  1921.  Sheep  and  cattle  were  unmarketable  lu 
quantity.  Prices  were  demoralized.  When  corn  gets  down,  as  It 
did  In  19?1  In  western  Iowa  and  Nebra.ska.  to  16  or  18  cents  on  the 
farm,  why,  of  course,  the  note  of  the  farmer  In  the  Corn  Belt  may 
toe  *"  froeen."  The  War  Finance  Corporation  made  loans  to  529 
banks  In  Iowa  and  put  them  In  a  position  uot  only  to  carry  their 
farmer  borrowers  until  their  prodiicts  could  be  marketed  In  an 
orderly  way  but  also  to  make  new  loans 

Goverr.or  Meyer  pursued  that  policy  all  over  the  country. 
That  is  to  be  the  policy  of  this  corporation.  It  will  take 
jcare  of  the  weak  in  order  that  the  stronj?  may  be  without 
tear  and  give  credit  so  that  crops  may  be  financed,  goods 
purchased  and  sold,  improvements  made,  trade  and  business 
encouraged,  and  the  unemployed  employed.  For  illustra- 
tion, the  railroads,  80  per  cent  of  whose  expenditures  are 
lor  labor,  must  borrow  $175,000,000  between  now  and  the  1st 
of  June.  Under  the  present  situation  of  the  money  market 
and  the  present  credit  conditions  throughout  the  country, 
they  can  not  borrow  and  receiverships,  inetficicncy,  and  un- 
employment wiU  follow  with  great  losses  to  the  people  who 
are  dependent  on  them  for  transportation  to  and  from  mar- 
kets or  who  supply  or  work  for  them.  They  are  a  great 
source  of  State  and  local  taxation,  without  which  our  tax 
burdens  would  be  even  more  burdensome.  Tliey  move  our 
crops,  employ  our  labor,  buy  our  coal  and  foodstufTs.  Their 
employees  are  our  neighbors  and  friends. 

Suppose  this  corporation  says :  "  If  you  bankers  do  not 
oome  to  the  relief  of  the  railroads  we  wilL"    Can  you  ima«- 
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Inr  what  you  would  lo  If  you  had  money  to  loan  and  a  great 
IJ.000,000,000  corporation  wild.  "  If  you  do  not  loan  thin 
money  I  will."    of  courhP  tho  bniikors  want  pnjf^t,  and  thry 

•  ■till     flt^rl     n     u>nv    \n    1   iriituV^     thn     muxnu    In    \\\»    ftt\\yu\\\tKu      i^ni*. 


no 


iituiii'/    A    mil.  >.^i    luiiini-    tiiv    wiiiiivi'in    mitiik    ^mjiiw,    iiiiu    tilCy 

Will  find  a  wiiy  to  f  jrni.Hh  the  money  to  the  rullroiulx,  par 
tU'Ularly  as  thry  will  know  that  their  own  aancl.t  are 
longer  frozen. 

Govprnor  Meyer  made  It  plain  that  he  did  not  expect  to 
u.'^e  anywhere  near  the  amount  of  money  authorized,  but  he 
(laid: 

We  have  to  have  It  In  the  show  window,  We  haM  to  eonvlnee 
the  i)eoplP  of  the  Ui  ited  Blutes  that  this  great  Uovernment  Is 
yolng  to  the  relief  of  the  fro/en  credit  machlnrry  of  this  country 
and  take  up  frosr-en  astets  and  permit  them  to  thnw  out. 

(Here  the  gavel  fdl.] 

Mr,  McFADDEN.  Mr,  Chairman.  T  yield  to  the  gentleman 
from  KaiL-^as  Ave  acdlllonal  mlnulo«. 

Mr,  BTRONQ  of  Kan.saM.  So  the  purpo.se  of  this  bill  Is 
that  this  gieat  aovcrnment,  wllh  the  greute.st  resources  on 
earth  and  the  bcj.t  people  behind  them,  l.s  going  to  Miy,  "  We 
are  In  a  position  to  thaw  out  the  frozen  credits  of  thl.s 
country  along  all  lines,  building  and  loan  compuiiles. 
In.surnnce  companies,  rallroad.s,  bunks  In  the  agricultural 
di.strlcts.  all  klnd.i  o'.  groups  that  have  to  do  with  rendering 
public  service,  thus  encouraging  employment,  restoring  con- 
fidence, and  assuring  a  gradual  return  of  pro.sperlty. 

If  It  becomes  a  lav.',  my  frlcnd.s,  thl.s  bill  will  give  relief.  It 
carries  wide  power.  :;  grant  you.  It  carries  an  Immense  sum 
in  capital,  I  grant  you.  You  may  criticize,  but  this  Is  no 
tinif  for  hesitation;  It  Is  time  to  act.  for  the  world  l.s  pros- 
trate and  we  alone  ran  create  this  great  ccmfldence-ln.splr- 
Ing  corporation  and  thus  start  the  climb  upward  even  If 
the  re.st  of  the  world  pcr:!l.sts  In  It.s  rnllitarlstlc  and  un- 
economic policies,  t  have  never  been  afraid  of  .something 
beciui.se  It  was  new  or  because  it  was  called  radical.  If  the 
experience  of  the  past — the  War  Finance  Coriwratlon— In- 
dicated that  It  was  sound,  constructive,  and  beneficial. 

There  Is  one  section  of  this  bill  that  I  think  must  come  out 
and  which  was  not  In  the  bill  a.s  I  Introduced  It,  and  that  is 
the  proposition  to  divide  the  appointing  power  of  four  direc- 
tors. In  addition  to  the  ex  ofQclo  members  of  this  corporation, 
by  providing  that  the  President  appoint  two  and  the  Speaker 
of  the  House  two.  This  represents  a  departure  In  govern- 
ment, a  placing  of  executive  functions  in  the  presiding  officer 
of  a  legislative  body,  which  is  contrary  to  our  form  of  gov- 
ernment, and  may  present  serious  administrative  complica- 
tions. 

I  know  the  Speaker  of  this  House  would  appoint  two 
splendid  men  upon  that  board  of  directors  to  administer 
this  great  corporation,  and  I  believe  he  would  cooperate  with 
the  President  in  connection  with  the  two  men  the  President 
would  appoint.  But.  my  friends,  there  Is  some  doubt  as  to 
the  constitutionality  of  this  provision,  and  I  do  not  want  to 
wait  until  somebody  goes  to  the  Supreme  Court  of  the  United 
States  with  a  case  testing  its  constitutionality.  We  want 
to  get  this  corporation  working  within  30  days  after  the  bill 
becomes  a  law. 

We  do  not  want  any  delay  and,  therefore,  I  hope  the  mem- 
bership of  this  House  will  consent  to  an  amendment — which 
I  hope  will  be  offered  by  our  friends  on  the  majority  side — 
which  will  permit  the  President  to  appoint  these  four  direc- 
tors. I  am  positive  he  will  do  the  fair  thing  by  both  sides 
of  this  House. 

This  is  not  the  place  nor  the  time  in  which  to  play  poli- 
tics. This  is  the  tune  and  the  place  when  we  should  put 
aside  partisanship  and  all  unitedly  attempt  to  bring  about 
relief  in  our  great  country,  and  we  want  the  help  of  every 
Member  in  that  effort. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  ALLGOOD.  Would  the  gentleman  favor  making  those 
appointments  for  two  years  instead  of  five,  in  case  that 
amendment  were  submitted? 

Mr.  STRONG  of  Kansas.  I  think  that  would  not  be  a 
good  thing  to  do,  and  for  this  reason:  You  are  going  to  loan 
money  for  one  year  with  the  right  of  renewing  the  loan  for 
two  years.    The  board  is  to  effect  collection  of  such  loans.    I 


belifivf  you  Mhould  not  change  thr  mrmbcrhhip  of  the  board 
while  thoae  loan*  arr  in  existence.  You  may  collect  them  in 
5  yearn  or  10  years, 

Mr.  ALLOOOD.     But  that  would  make  It  nonpnlHlcBl, 

Mr,  STRONQ  of  KansaN.  It  would  not  make  It  nonpoU- 
tlcal.  my  friend.  It  would  Ju.st  Himply  Bhow  that  you  ar» 
going  to  change  horses  In  the  middle  of  the  stream.  It  la 
not  a  partisan  corporation  nor  a  political  one.  It  is  a  great 
credit  Institution  designed  to  help  all,  large  and  small.  I  do 
not  care  how  many  men  your  parly  han  on  this  board  but 
Mlmply  want  able  men  who  are  not  partisans  but  patriots. 

Mr.  ALLOOOD.  The  gentleman  Is  asking  the  committee 
to  give  way  and  allow  the  President  to  appoint  them? 

Mr.  STRONG  of  Konsas,  I  would  not  ask  the  committee 
to  give  way  If  I  thought  there  was  no  queMtlon  alx)Ut  the 
constitutionality  of  the  provision;  but  as  there  lt<  some  ques- 
tion about  Its  constitutionality  I  want  the  bill  paitM^d  in 
Kuch  a  way  an  not  to  allow  It  to  go  into  court  and  delay  its 
being  put  Into  effect.  The  President  suggested  during  tho 
nonpaitl.sun  conference  at  the  White  House  that  he  would 
like  to  have  the  number  he  should  appoint  Increased  from 
two  lo  four  lo  enable  him  to  Includo  both  parties,  and  I  have 
confidence  that  he  meant  Just  what  he  said. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.     Yes, 

Mr.  McCORMACK.  The  gentleman  made  some  observa- 
tions about  the  guaranty  of  deposits.  If  the  Government 
guarantees  bank  deposits,  should  we  not  go  directly  Into 
the  banking  business  and  take  complete  control? 

Mr.  STRONG  of  Kan.sas.  I  gave  you  my  opinion  about 
that,  I  do  not  think  the  Government  ought  to  guarantee 
the  deposits  of  all  bunks,  cound  and  unsound,  because  that 
would  put  a  penalty  on  the  good  banks.  It  would  cf)f'.l  a 
great  deal  of  money  to  guarantee  the  depo.slts  In  unsound 
banks.  The  bill  for  the  guaranty  of  bank  deposits  that  has 
been  Introduced  by  Mr.  Bkkdy.  of  Maine,  has  been  carefully 
prepared  and  our  Committee  on  Banking  and  Currency  will 
hold  hearings,  and  everyone  desiring  to  be  heard  will  have 
the  opportunity. 

Ladles  and  gentlemen,  the  country  la  waiting  for  the  pas.*^- 
Ing  of  this  Reconstruction  Credit  Corporation  bill.  I  have  re- 
ceived telegrams  from  all  over  the  Nation  urging  Its  prompt 
enactment  Into  law.    Let  us  speed  its  passage. 

(Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan  (Mr.  Hooper]. 

Mr.  HOOPER.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, it  Is  not  my  intention  in  the  time  given  me.  and 
which  I  will  probably  not  consume  in  full,  to  enter  into  an 
analysis  of  this  bill,  but  rather  to  put  myself  on  record  as 
favoring  the  measure  and  expressing  the  hope  that  it  will 
pass  this  House  very  promptly. 

I  would  like,  however,  to  corroborate  what  my  friend 
from  Kansas  [Mr.  Strong]  has  said  both  as  to  the  chair- 
man and  as  to  the  personnel  of  this  committee,  of  which 
I  have  been  a  member  for  six  years.  Most  of  the  men  who 
are  members  of  that  committee  have  been  its  members  for 
many  years.  In  the  six  years  during  which  It  has  been  my 
privilege  to  sit  with  these  men,  I  have  never,  except  upon 
one  occasion,  observed  anything  of  a  partisan  character  or 
political  character  in  the  deliberations  of  the  committee.  I 
have  come  to  have  the  most  intense  admiration  for  my 
seniors  of  both  parties  on  the  committee.  I  do  not  know 
how  anyone  could  give  better  or  wiser  consideration  to  mat- 
ters presented  to  the  committee  than  such  men  as  Mr. 
Stevenson,  of  South  Carolina;  Mr.  Goldsborough,  of  Mary- 
land; Judge  Brand,  of  Georgia;  and  Mr.  Steagall,  from  the 
State  of  Alabama;  and  I  think  the  same  thing  may  properly 
be  said  of  my  own  side  of  the  committee.  I  am  emphasis- 
ing this  merely  to  try  to  point  out  to  the  House  my  very 
earnest  belief  that  this  measure  is  a  wholly  nonpartisan  one. 
It  is  an  extraordinary  measure,  but  it  is  an  emergency  meas- 
ure, an  emergency  measure  in  the  strongest  sense. 

As  I  study  this  bill — and  the  committee  has  given  to  it 
most  careful  and  thorough  study — I  can  not  look  upon  it 
as  a  panacea  for  the  ills  from  which  the  pubUc  is  suffering 
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at  this  time,  but  I  do  kx*  upon  it  as  a  real  step  in  the  right 
direction  toward  restoring  confidence  and  bringing  us  back 
to  something  of  a  normal  way  of  life. 

There  is  only  one  feature  of  the  bill  to  which  I  could 
seriously  object,  and  that  is  the  one  of  which  Mr.  Strong 
spoke  a  few  moments  ago. 

I  have  perfect  confidence  in  the  Sp)eaker  of  this  House. 
I  have  perfect  confidence  that  if  he  is  given  the  power  to 
appoint  members  of  the  board  of  directors  of  the  recon- 
struction corporation  he  will  use  that  power  patriotically 
arul  wisely,  but  it  seems  to  me  that  it  is  a  departure  from 
tradition  and  precedent.  It  is  a  departure  which  may  be 
fraught  with  peril.  It  may  establish  a  precedent  which  will 
arise  to  plague  us  in  time  to  come.  It  seems  to  me  it  is  a 
confounding  of  an  executive  function  with  a  legislative  func- 
tion. I  can  see  many  questions  which  may  arise  out  of  it  in 
the  near  future.  Suppose,  for  instance,  just  to  suggest  one 
of  them,  it  became  necessary  to  remove  a  member  of  this 
board;  would  the  Speaker  have  the  power  of  removal? 
Would  the  President  have  the  power  of  removal?  Probably 
not,  because  he  has  not  made  the  appointment.  It  is  not 
an  executive  appointment. 

Mr.  COX.  And  in  the  matter  of  reappointment,  who  may 
reappoint? 

Mr.  HOOPER.  The  question  also  arises  about  who  may 
reappoint,  and  I  thank  my  friend  from  Georgia  for  sug- 
gesting It. 

There  are  many  considerations  that  might  rise  to  plague 
the  Congress  of  the  United  States  growing  out  of  this  pro- 
vision. However.  I  would  not  allow  this  rather  extraordi- 
nary innovation  to  prevent  me  from  voting  for  the  bill  and 
earnestly  advocating  its  passage ;  but  I  hope  that  this  feature 
may  be  eliminated. 

This  is  a  relief  measure.  It  is  sm  emergency  measure. 
It  is  a  nonpartisan  measure.  I  have  not,  in  this  strenuous 
session  of  Congress,  said  a  word  upon  the  floor  of  the  House 
from  a  political  standpoint,  and  I  am  going  to  avoid  this  as 
much  as  I  can  in  order  to  assist  in  that  small  degree  in 
having  necessary  legislation  p>assed:  but  we  must  remember 
that  this  depression  is  not  a  partisan  depression.  Demo- 
crats and  Republicans  have  suiTered  alike.  Men  and  women 
throughout  the  world  have  suffered  alike  as  a  result  of  it. 

As  a  nonpartisan  measure  this  bill  should  pass;  not  as  a 
cure-all.  but  with  the  hope  and  the  purpose  (and  this  is 
the  purpase  which  has  actuat«i  the  Banking  and  Currency 
Committee*  that  it  may  be  one  of  the  contributing  causes 
which  will  once  more  restore  confidence  to  the  country, 
make  us  believe  more  in  our  banks,  make  us  less  ready  to 
withdraw  our  money  from  them,  make  us  look  forward  with 
hope  to  that  day  which  certainly  will  dawn  in  the  near 
future  when  confidence  will  be  restored  and  when  the  world 
can  once  more  come  back  to  a  normal  way  of  living. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  HOOPER.     Yes. 

Mr.  COX.  The  gentleman,  as  a  member  of  the  com- 
mittee, may  be  of  some  aid  to  me  in  giving  a  future  ex- 
planation to  certain  provisions  of  the  bill  to  which  previous 
speakers  have  referred.  In  the  latter  part  of  section  3  the 
language  is  as  follows: 

Nothing  contained  In  this  or  in  any  other  act  shall  be  con- 
■tni«l  to  prevent  the  appointment  and  compensation  as  a  direc- 
tor offlcer.  or  employee  of  the  corporation  of  any  oCBcer  or  em- 
ployee of  the  United  States  In  any  board,  conunlssion.  Inde- 
pendent establishment — 

And  so  forth. 
Then  again: 

The    directors    of    the    corporation    appointed    as    hereinbefore 
provided  shall  receive  salaries  at  the  rate  of  $10,000  per  annum 
ch. 


The  chairman  of  the  comirittee.  in  response  to  questions 
propounded  to  him  with  respect  to  the  meaning  of  this 
language,  gave  It  as  his  opinion  that  one  already  in  the 
service  of  the  Government  and  receiving  a  salary  from  the 
Government  could  not,  under  the  language  I  have  quoted, 
receiw  a  furtber  or  additional  salary,  stating  that  In  his 


I  opinion  this  condition   is  safeguarded   with   the  following 
'■■  language,  which  is  the  last  two  lines  of  section  3  of  the  bill: 

Nor  shall  any  employee  receive  a  higher  salary  tlian  thai  herein 
axed  for  the  directors. 

In  the  opinion  of  the  gentleman  does  that  language  safe- 
guard the  condition  referred  to  in  the  questions  propounded 
to  the  chairman  of  the  committee?  In  other  words,  is  not 
all  of  the  language  of  section  3  of  the  bill  in  reference  to 
the  power  of  the  board  to  engage  as  officers  of  the  board  of 
directors  those  now  in  the  employ  of  the  Government,  and 
does  not  all  the  language  empower  the  board  and  contem- 
plate that  the  board  will,  in  its  discretion,  pay  an  additional 
salary  to  any  officer  of  the  Government  that  the  board  may 
see  fit  to  engage  up  to  the  sum  of  $10,000? 

Mr.  HOOPER.  I  did  not  hear  the  entire  statement  of  the 
chairman  of  the  committee,  but  from  the  discussion  we  had 
in  committee  and  from  the  explanations  of  the  bill  as  given 
there  it  is  my  opinion  that  the  situation  referred  to  by  my 
friend  from  Georgia  is  safeguarded  by  the  language  of  the 
bill.    I  have  not  a  copy  of  the  bill  here  with  me. 

Mr.  COX.  In  other  words,  an  officer  drawing,  say,  $5,000 
whose  services  the  board  dejjires  to  engage  and  which  might 
be  given  without  impairing  his  duties  to  the  Government  in 
the  office  which  he  now  holds  the  board  would  not  have  the 
right  to  pay  him  for  services  rendered  an  additional  salary 
as  an  officer  of  the  board. 

Mr.  HOOPER.  It  is  my  belief  and  understanding  that 
that  safeguard  is  found  in  the  language  of  the  bill. 

[Here  the  gavel  fell.] 

Mr.  WATSON.  Mr.  Chairman,  I  asked  the  distinguished 
chairman  of  the  committee  a  question  in  relation  to  lan- 
guage found  on  page  7  and  he  failed  to  give  me  a  direct 
answer.    On  p&ge  7  we  find  this  language: 

Provided.  That  no  loans  or  advances  shall  be  made  upon  foreign 
securities  and  foreign  acceptances  or  for  the  purpose  of  as-slsting 
In  carrying  or  liquidating  such  foreign  securities  and  foreign 
acceptances. 

On  page  9  we  find — 

Every  applicant  for  a  loan  under  this  act  .shall  as  a  condition 
precedent  thereto  consent  to  such  ex.-imlnatlon-s  as  the  corporation 
may  require  for  the  purposes  of  this  act,  and  that  reports  of 
examinations  by  constituted  authorities  may  be  furnished  by  such 
authorities  through  the  corporation  upon  request  therefor. 

If  upon  examination  a  bank  is  found  to  have  foreign  se- 
curities, the  corporation  will  not  loan  to  that  bank. 
Remember  that  many  of  these  securities  were  purchased 
before  the  war,  purchased  by  banks  that  had  good  standing 
in  the  community.  I  do  think  it  unwise  to  say  to  bankers. 
"  Because  you  have  a  few  foreign  securities  we  will  not 
help  you." 

This  association  is  for  the  purpose  of  assisting  depositors, 
and  if  we  do  not.  then  this  act  fails  to  do  what  it  is  intended 
to  do. 

Mr.  STRONG  of  Kansas.  I  do  not  think  the  purpose  of 
the  law  is  to  prohibit  loaning  money  to  a  bank  but  to 
prohibit  the  loaning  of  the  money  on  forei??n  securities. 

Mr.  WATSON.  The  act  specifically  provides  that  no  loan 
shall  be  made  for  the  purpose  of  carrying  foreign  bonds.  If 
a  bank  has  few  foreign  securities  and  the  directors  want  to 
borrow  money,  they  can  not  get  it. 

Mr.  STRONG  of  Kansas.  The  corporation  will  not  loan 
the  money  to  them  on  their  foreign  securities. 

Mr.  WATSON.  The  bank  may  have  a  great  many  foreign 
securities,  and  unless  the  loan  is  made  the  bank  may  fail. 

Mr.  STRONG  of  Kansas.  The  purpo.se  is  to  discourage 
the  handling  of  foreign  securities,  with  which  I  thoroughly 
agree. 

Mr.  WATSON.  I  do  not  know  the  purpose  of  the  com- 
mittee, but  I  do  know  that  it  is  as  plain  as  letters  and  words 
can  write  that  the  banks  can  not  borrow  money  for  the 
purpose  of  liquidating  or  carrying  the  foreign  securities. 

Mr.  STRONG  of  Kansas.  You  can  not  borrow  on  the 
foreign  securities,  but  the  bank  could  borrow  money  on 
other  securities. 

Mr.  BEEDY.  If  the  gentleman  will  yield.  I  think  the 
gentleman  is  properly  concerned,  and  I  think  that  Uiere 
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is  something  in  what  he  says.  The  language  is  a  restriction 
on  the  power  of  the  corporation  to  loan  on  foreign  securi- 
ties or  for  the  purpKJse  of  enabling  a  borrowing  bank  to 
carry  foreign  ."^curities.  Now,  I  suppose  that  when  we  come 
to  administer  the  act,  if  it  is  found  that  a  bank  is  unduly 
loaded  with  foreign  securities,  and  principally  because  of 
that  fact  a  loan  was  needed,  the  recon.^.truction  corporation 
would  refuse  the  loan.  But  it  is  my  judpment  a  loan  would 
be  granted  a  bank  notwithstanding  the  fact  it  might  have 
some  foreign  securities  if  it  could  be  reasonably  concluded 
that  the  loan  was  not  sought  to  enable  the  bank  to  carry 
tho.se  particular  securities. 

Mr.  WATSON.    That  should  be  written  in  the  bill. 

IH-.'re  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Chairman,  some  of  us  would  like 
to  know  hew  much  time  has  been  con::umed  in  general  de- 
bate and  how  it  has  been  distributed. 

The  CHAIRMAN.  The  gentleman  from  Alabama  has  1 
hour  and  25  minutes  remaining,  and  the  gentleman  from 
Pennsylvania  has  2  hours  and  57  minutes  remaining. 

Mr.  STEVENSON.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  ri.':e. 

Th?  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  W.^^REN.  Chairman  of  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
7360.  and  had  come  to  no  resolution  thereon. 

EXTENSION    OF    TIT.IE    FOn    GENERAL    DEB.ATE 

Mr.  STEAGALL.  Mr.  Spt>aker,  I  a.sk  unanimous  consent 
that  general  debate  upon  the  present  bill  be  extended  for 
three  additional  hours,  to  be  equally  divided.  I  have  con- 
sulted the  majority  and  minority  leaders,  and  that  is  entirely 
satisfactory  to  them.  They  say  it  will  not  interfere  with 
the  program  for  the  week. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  time  for  general  debate  on  the 
bill  be  extended  for  three  hours,  one  half  to  be  controlled 
by  hmsclf  and  the  other  half  by  the  gentleman  from  Penn- 
sylvania.   Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  15  minutes. 

Mr.  STEAGALL.  I  hope  there  will  be  no  trouble  about 
that  I  shall  have  to  give  preference  to  the  members  of  the 
committee. 

Mr.  BLANTON.     Of  course. 

Mr.  STEAGALL.  I  think  I  can  take  care  of  the  gen- 
tleman. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

LEAVE    OF    ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  WoLcoTT,  indefinitely,  on  account  of  illness  in  his 
family. 

BOARD    or    DIRECTORS,    COLrMBIA    HOSPITAL 

The  SPEAKER.    The  Chair  makes  the  following  appoint- 

menLs.  which  the  clerk  will  report. 

The  Clerk  read  as  follows: 

Pursuant  to  the  provisions  of  the  act  of  June  10,  1872  (37  Stat. 
L.  360).  the  Ch.-\lr  appoints  as  members  of  the  board  of  directors 
of  the  Columbia  Hospital  for  Women  the  following  Members  of 
the  House:  Mrs.  Norton,  Mrs.  Kahn. 

LIBERTY    IN    REVERSE 

Mr.  WILLIAM  E.  HULL.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  placing 
therein  a  speech  delivered  by  my  colleague,  the  gentleman 
from  Washington  I  Mr.  HorrI.  on  the  subject  of  Liberty  in 
Reverse. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  V.'ILLIAM  E.  HULL.  Mr.  Speaker,  uncjer  the  leave  to 
extend  my  remarks  m  the  Record  I  include  a  speech  deliv- 
ered by  my  colleague  the  gentleman  from  Washington,  Mr. 
HoBR.  this  being  the  fourteenth  of  a  series  of  15-minute  talks 
over  the   blue   network  of   the   National   Broadcasting   Co., 


sponsored  by  the  Sentinels  of  the  Republic,  delivered  Jsmu- 
ary  3,   1932.     These  broadcasts  take  place  each  Sunday  at 
1  o'clock  eastern  standard  time  during  the  fall  and  winter  of 
1931-32. 
1      The  speech  is  as  follows: 

Prom  the  day  the  Puritans  landed  on  Plymouth  Rock  and  In 
their  zeal  to  implant  liberty  in  the  New  World  began  to  massacre 
the  aborigine  and  deprive  him  of  his  possessions,  liberty  has  taken 
on  .some  fantastic  shapes      She  became  a  versatile  contortionist. 

Our  ancestors  came  to  America  for  religlovis  freedom  and  then 
proceeaed  to  exile  and  burn  those  who  disagreed  with  them. 
Many  of  the  American  people  have  a.sslduousiy  carried  out  that 
ideiil  in  our  moral  and  governmental  life.  This  country  has  be- 
I  come  the  Mecca  for  the  crusader  and  the  fanatic.  Within  the 
j  memory  of  our  own  genearatlon  it  was  considered  sinful  to  dance, 
to  play  cards,  or  to  go  to  the  races— and  tiie  opera  house  was  a 
sinful  habitation. 

As  small  boys  we  signed  some  pledge  or  other  and  sometimes 
we  signed  It  every  week  in  order  to  be  pointed  out  as  one  who 
had  forsaken  the  path  toward   hell. 

Mtxleration  is  something  the  reformer  knows  nothing  about. 
Anyone  who  questions  any  measure  offered  by  the  reformer  be- 
comes Immediately  an  undesirable  citizen.  There  is  no  middle  of 
the  road.  He  and  he  alone  is  right,  and  you  mast  agree  with  hi* 
doctrine  or  you  will  be  led  to  some  sort  of  a  faggot  pile,  such  as 
political  and  official  oblivion,  for  destruction. 

These  so-called  uplifters  attempt  to  get  posse.s.sion  of  youth 
through  the  public  schools.  They  would  regulate  the  way  you 
live,  the  manne:-  you  worship  your  God.  and  they  have  gone  so 
far  as  to  put  prohibition,  a  police  regulation,  in  the  Constitution. 

Is  it  strange  that  failure  has  followed  such  efforts  anti  that  our 
country  Is  in  a  chaotic  state?  A  law  prohibiting  an  act  that  the 
people  do  not  consider  wrong  in  conscience  and  do  not  feel  bound 
to  res{>ect  is  doonxed  always  to  failure.  A  former  American  am- 
bassador to  Germany,  James  W.  Gerard,  very  aptly  states  the 
position  of  the  American  people  when  he  calls  attention  to  the 
lact  that  Americans  are  spending  $285,000,000  a  year  in  Canada 
and  $700,000,000  a  year  in  Europe  Just  "  to  get  a  smell  of  liberty." 

It  is  well  for  us  to  sing  the  Star-Spangled  Banner  and.  on 
patriotic  occasions,  extol  this  land  of  the  free,  but  as  we  sing  we 
know  full  well  that  liberty  has  not  kept  astride  oi  the  physical 
progress  of  the  country.  Liberty  has  turned  backward.  It  Is  la 
reverse.  Jefferson  aptly  observed  that  "  the  natural  progress  of 
things  is  for  liberty  to  yield  and  government  to  gain  ground."  How 
true  in  the  development  of  our  country? 

We  may  pride  ourselves  on  our  democracy,  but  a  careful  analysis 
and  comparison  of  conditions  at  the  beginning  of  our  Government 
with  the  present  shows  that  little  remains  of  the  liberty  valiantly 
achieved  by  the  founders  of  the  Repubhc.  In  place  of  a  democracy 
we  have  a  btireaucracy.  As  proof  go  back  to  the  year  1800,  when 
our  Government,  then  representing  5,300,000  persons,  was  moved 
from  New  York  to  Philadelphia.  At  that  time  there  were  54  office 
clerks.  All  the  records  of  the  Government  were  moved  In  seven 
small  and  five  large  boxes.  The  Government  was  then  function- 
ing, and  had,  as  we  know,  passed  a  vast  amount  of  important  leg- 
islation. It  consisted  of  the  Departments  of  State,  Treasury,  War, 
Navy.  Justice,  and  Post  Office. 

The  population  of  the  United  States  now  Is  twenty  times  more 
than  the  population  of  1800.  Had  Government  employment  In- 
creased In  proportion,  742  persons  would  now  be  employed  as 
office  clerks  in  the  Government.  But  what  have  we?  The  de- 
partments. 134  bureaus,  35  Independent  offices,  employing  at  home 
and  abroad  over  800.000  men  and  women — and  so  many  commis- 
sions that  the  count  of  them  has  been  lost.  With  approximately 
160.000  men  in  the  Army  and  approximately  90.000  in  the  Navy, 
and  many  special  workers  in  other  subdivisions  of  the  Government 
service,  employment  reaches  well  over  the  million  mark. 

What  does  this  paternalism  cost  the  country?  In  1800  the  Fed- 
eral Government  appropriated  $11,000,000,  or  approximately  $2 
per  person;  In  1850  the  Federal  appropriation  was  $45,000,000.  or 
8193  per  person:  In  1890  It  was  $8.20  per  perpon:  and  In  1930 
expenditures  were  $4,710,377,376.  which  Is  $38.42  for  every  man. 
woman,  and  child  In  the  United  States,  according  to  the  1930 
census  returns 

The  prlre  of  liberty  is  small.  The  price  of  bureaucracy  bank- 
rupts the  Treasury.  What  do  we  have  to  show  for  this  transition 
from  liberty  to  bureaucracy?  Has  Federal  encroachment  on 
State  rights  and  Individual  rights,  guaranteed  under  the  Con- 
stitution, been  productive  of  better  government  or  of  a  better 
people?  Has  It  produced  economy  in  government  and  has  it 
given  a  higher  moral  tone  to  the  citizens?  The  emphatic  answer 
is  no. 

It  Is  a  known  fact  that  projects  constructed  under  Government 
supervision  cost  approximately  a  third  more  than  similar  projects 
constructed  under  individual  supervision.  In  my  home  city  of 
Seattle  we  saved  approximately  one-third  of  the  cost  of  a  million- 
dollar  Government  building  through  the  employment  of  local 
architects  and  engineers.  This  Is  not  an  Isolated  Incident,  but  Is 
typical  of  Federal  activities.  Uncle  Sam  Is  like  the  rich  widow — 
bargains  do  not  come  to  him. 

The  natural  bureaucratic  tendency  to  use  standardized  plans 
and  specifications  on  file  in  Washington,  without  regard  to  local 
rondttions  or  to  advanced  methods  of  construction  and  Improved 
materials,  results  In  inferior  Federal  construction.  We  have  in 
mind  one  building  where  such  antiquated  plumbing  was  stipulated 
that  the  Items  were  not  listed  in  the  recent  catalogues. 
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We  are  reminded  mlao  of  the  story  going  the  rounda  at  the 
Capitol  that  one  of  these  stereotyped  plans  was  submitted  for 
the  poat  office  at  Detroit  which  called  for  a  hitching  post.  Such 
t«  the  result  of  Oovernment  centralized  control.  Architects  and 
engineers  3  000  miles  frcm  the  place  of  construction,  without  a 
trtie  knowledge  of  local  conditions,  can  not  efficiently  plan 
construction. 

Thla  condition  la  not  limited  to  one  department,  but  prevails 
tn  all  Oovernment  agencies.  In  Washington,  D.  C.  approxl- 
■aat«ly  75.000  people  are  in  Government  employ.  Some  are 
planning  buildings,  others  are  planting  seed,  some  weighing  the 
world,  and  most  all  of  them  are  taking  over  the  business  that 
properly  belongs  to  States  and  Individuals 

We  have  bvireaus  telling  you  how  to  live  and  how  to  die,  how 
to  raise  babies,  what  to  eat  and  what  not  to  eat.  and  commis- 
sions to  report  on  every  manner  of  thought  and  activity.  This 
all  costs  huge  sums.  One  commission  appointed  to  determine 
whether  you  do  or  do  not  drink  cost  the  taxpayers  over  a  third 
of  a  million  dollars,  and  because  their  report  did  not  coincide 
with  the  views  of  some  (jcople  It  was  burled  In  the  archives  of 
records  and  was  Interred  in  the  sublime  Westminster  Abbey  of 
former  commission  reports 

We  might  smile  were  It  not  for  the  fact  that  the  price  of  ad- 
D\laslon  to  this  comedy  of  government  Is  so  exorbitant.  It  is  small 
wonder  that  my  friend.  Colonel  Robertson,  the  sage  of  newspaper 
men  of  my  State,  writes  that  ••  the  whole  country  Is  busted  from 
the  Atlantic  to  the  Pacific." 

If  you  are  of  the  opinion  that  Federal  legislation  has  been 
productive  of  good.  Inquire  whence  came  the  word  "  rack- 
eteer," with  the  twelve  to  eighteen  billion  dollar  tribute  paid  every 
year  to  him  If  you  are  still  convinced  and  do  not  fear  alcoholic 
asphyxiation,  take  a  peep  Into  the  lockers  of  the  legislators,  the 
Judiciary,  and  others  In  high  authority,  and  then  with  more 
serious  Intent  Into  our  colleges  and  our  subdeb  parties  and,  worst 
of  an.  Into  our  homes. 

We  can  not  complain  of  the  lack  of  law  or  statute  If  legisla- 
tion Is  the  panacea  of  misbehavior,  we  should  be  the  most  law- 
abiding  nation  In  the  world  No  nation  Is  comparable  to  the 
United  States  In  the  making  of  laws  We  are  pleaJsed  or  damned 
with  over  2.400.000  statute* -Federal.  State,  and  municipal. 
Correctly  we  have  been  designated  a  country  with  more  laws  and 
more  lawlessness  than  any  other  nation 

Morality  enacted  by  statxite  can  not  and  never  will  be  of  the 
fiber  of  true  morality  Ooodnesi^  must  come  from  within  and  not 
througn  force  applied  by  law  from  without.  People  do  not  re- 
spect certain  laws  because  they  know  that  the  acts  decreed  by  law 
as  WTonK  are  often  not  wrong,  and  punishment,  however  drastic, 
(Joes  not  and  will  not  Insure  enforcement 

This  disregard  for  one  unenforceable  law  produces  a  disregard 
of  all  la*s.  Individual  acts  were  not  proscribed  by  the  framers 
of  our  Constitution.  They  were  not  considered  objects  of  con- 
stitutional control  Morality,  health,  public  Instruction  were 
subjects  reserved  to  the  States  Bureaxicracy,  which  Is  another 
form  of  tyranny,  was  thought  to  have  been  provided  against. 

Do  3rou  suppose  that  the  fromcrs  of  the  bill  of  rights,  that 
Washington,  Pranklln,  Madison,  Hamilton.  Jefferson,  or  their  col- 
leagues, in  their  wildest  Qights  of  Imagination  ever  dreamed  of 
the  dealrabillty  of  Government  regulation  of  the  Individual?     Dc 

Jou  suppose  any  one  of  the  States  signing  the  Constitution  would 
ave  signed  with  that  in  mind? 

Agents  of  Oovernment  are  everywhere  Interference  Is  not 
only  In  business  but  In  our  homes.  In  commenting  on  the  British 
policy  of  entering  homes  with  writs  of  assistance  issued  to  revenue 
officers  to  search  suspected  places  for  smuggled  goods  our  own 
Supreme  Court  said  that  these  writs  were  "  the  worst  Instrument 
of  arbitrary  power,  the  most  destructive  of  English  liberty  and 
the  fundamental  principle  of  law  that  ever  was  found  In  an 
bigltsh  law  book,  since  they  pleaced  the  liberty  of  every  man  In 
the  hands  of  every  petty  ofBcer  " 

But  here  this  very  condition  prevails  to-day.  Think  what  It 
costs  In  dollars  and  cents,  without  regard  to  the  sacrifice  of 
Mberty — liberty  assured  us  imder  the  Constitution.  If  this  fanati- 
cism continues  and  centralized  government  prevails,  you  will  be 
told  what  school  your  children  mtist  attend,  tobacco  will  be 
tabooed,  and  I  prestime  candy  also,  as  they  say  It  znlght.  although 
It  never  does,  fatten  mama's  marriageable  daughter. 

Where  are  we  going?    Is  this  our  ideal  of  liberty? 

The  Statue  of  Liberty  was  placed  In  position  more  fitting  than 
our  forbears  thought.  Pacing  outward  she  extends  a  welcome  to 
the  oppressed  of  the  world — at  least  this  has  been  the  accepted 
thought.  More  correctly  be  It  now  said  she  Is  gazing  Into  space 
seeking  to  find  that  which  she  typifies. 

Why.  may  we  a^k.  did  the  liberty  seeker  ever  come  to  our  shores? 

Why  not  Finland? 

ADJouxifMnrr 

Mr.  BANKHEAD.  Mr.  Speaker  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  acconiingly  (at  5  o'clock 
and  5  minutes  p.  m.>  the  House  adjourned  until  to-morrow, 
Tuesday.  January  12.  1932.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.   ETC. 
Under  clause  2  of  Rule  XXIV.  executive  commimications 
were  taken  Irom  the  Speaker's  table  and  referred  as  follows: 


fl      367.  A  letter  from  the  Comptroller  General,  transmitting 
'  report  and  recommendation  concerning  the  claim  of  the  Rio 
,.  Grande  Southern  Railroad  Co.  against  the  United  States; 
to  the  Committee  on  Claims. 


REPORTS   OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  SMITH  of  Idaho:   Committee  on  Irrigation  and  Recla- 
mation.    H.   R.   4650.     A   bill   to   provide   for   the   relief   of 
farmers  in  any  State  by  the  making  of  loans  to  drainage 
!|  districts,  levee  districts,  levee  and  drainage  districts,  irriga- 
n  tion  and  or  similar  districts  other  than  Federal  reclamation 
'  projects,  or  to  counties,  board.s  of  supervisors,  and  or  other 
political  subdivisions  and  legal  entities,  and  for  other  pur- 
pxjses;   with  amendment    (Rept.   No.  37).     Referred   to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MORTON  D.  HULL:  A  bill  (H.  R.  7427)  to  provide 
for  the  appointment  of  deputy  collectors  of  the  Internal 
Revenue  Service;   to  the  Committee  on  Ways  and  Means. 

By  Mr.  SIROVICH:  A  bill  (U.  R.  7428)  to  amend  section 
4894.  Revised  Statutes  (U.  S.  C.  title  35.  sec.  31)  ;  to  the 
Committee  on  Patents. 

Also,  a  bill  (H.  R.  7429)  to  protect  labor  in  its  old  age; 
to  the  Committee  on  Labor. 

By  Mr.  BALDRIGE:  A  bill  (H.  R.  7430 »  to  amend  an  act 
entitled  '"An  act  to  establish  a  universal  .system  of  bank- 
ruptcy throughout  the  United  States,"  approved  July  1,  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto,  as 
last  amended  by  the  act  of  January  7,  1922;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  RAYBURN:  A  bill  'H.  R.  7431  >  to  amend  section 
16a  of  the  interstate  commerce  act;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  b'll  (H.  R.  7432)  to  authorize  the  Interstate  Com- 
merce Commission  to  delegate  certain  of  its  powers;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  THATCHER:  A  bill  'H.  R.  7433)  to  provide  for 
an  additional  district  judge  for  the  ea.stern  and  western 
districts  of  Kentucky,  and  to  amend  section  83  of  the  Ju- 
dicial Code,  as  amended;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MITCHELL:  A  bill  ( H.  R.  7434'  to  amend  the  act 
entitled  "An  act  to  provide  that  the  United  States  shall  aid 
the  States  in  the  construction  of  rural  post  roads,  and  for 
other  purposes."  approved  July  11.  1916.  as  amended,  and 
for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  JAMES:  A  bill  (H.  R.  7435)  to  amend  the  national 
defense  act  of  June  3,  1916,  as  amended;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  HOGG  of  Indiana:  A  bill  <H.  R.  7436*  to  provide 
for  registration  of  aliens  and  a  certificate  of  identification; 
to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  HARLAN:  A  bill  <H.  R.  7437)  to  amend  the  na- 
tional prohibition  act  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SWEENEY:  A  bill  <H.  R.  7438)  to  increase  the 
balance  to  the  credit  of  any  one  per.son  in  a  postal-savings 
depository  from  $2,500  to  $10,000;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  McLEOD:  A  bill  <H.  R.  7439)  to  provide  for  an 
additional  district  judge  for  the  eastern  district  of  Michi- 
gan; to  the  Committee  on  the  Judiciary. 

By  Mr.  McCORMACK:  A  bill  tH.  R.  7440)  to  amend  the 
World  War  veterans'  act.  1924,  as  amended;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

By  Mr.  LAMBERTSON:  A  bill  <H.  R.  7441)  granting 
pensions  and  increase  of  pensions  to  widows  and  former 
widows  of  certain  soldiers,  sailors,  and  marines  of  the  Civil 
War.  and  for  other  purposes;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CRISP:  A  bill  ^H.  R.  7442)  establishing  a  revolv- 
ing fund  to  be  administered  by  the  Secretary  of  Agriciilture 


for  agricultural  credit  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  BLT.WINPn.E:  A  bill  (H.  R.  7443)  to  authorize  an 
appiopriation  to  provide  additional  hospital,  domiciliary. 
and  out-patient  dispen':ary  facilities  for  persons  entitled  to 
hospitalisation  under  the  World  War  veterans'  act.  1924.  as 
amcndod.  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legi-slation. 

By  Mr.  BLANTON":  A  bill  <H.  R.  7444)  to  abolish  police 
trial  boards  in  the  District  of  Columbia,  to  establish  a  disci- 
pline boaid  for  the  inve.stigation  of  the  conduct  of  officers 
and  members  of  the  Metropolitan  police  force,  and  to  pro- 
vide for  their  suspension  and  removal,  to  amend  and  repeal 
certain  laws  relatin:;  thereto,  and  for  other  purposes:  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  TABER:  A  bill  (H.  R.  7445)  to  amend  the  dis- 
abled emergency  officers'  retirement  act  of  May  24,  1928, 
(45  Stat.  735:  U.  S.  C.  Supp.  — .  title  38.  ch.  lOA);  to  the 
Committee  on  Wor.d  Veterans'  Legislation. 

By  Mr.  HILL  of  Washington:  A  bill  tH.  R.  7446)  to  pro- 
vide for  the  construction,  operation,  and  maintenance  of  the 
Columbia  Basin  project  in  Wash.nfilon,  and  for  other  pur- 
poses;  to  the  Committee  on  Irrigat.on  and  Reclamation, 

By  Mr.  DISNEY:  A  bill  (H.  R.  7447)  amending  the  act 
entitled  "An  act  a  itliorizing  the  Court  of  Claims  to  hear, 
determine,  and  re;idcr  judgment  in  the  civilization  fund 
claim  of  the  Osag'^  Nation  of  Indians  against  the  United 
States,  approved  February  6,  1921  *41  Stat.  1097>;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  LEWIS:  A  bill  (H.  R.  7448)  giving  the  protection 
of  the  law  to  the  \vorker's  right  to  work  and  guaranteeing 
him  an  equal  share  of  the  employment  available;  forming 
trade  a.ssociations  for  industries  and  their  employees  doing 
an  interstate  busint^ss,  in  order  to  enable  such  industries  to 
stabilize  business  and  to  provide  certain  benefits  for  their 
employees — to  wit  (a)  life  and  disability  insurance,  (b) 
workmen's  accideni  compensation,  (o  workmen's  pensions. 
'd>  unemployment  insurance — and  imposing  certain  excise 
taxes;  to  the  Comniitee  on  Ways  and  Means. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  100)  appointing 
a  commi-ssion  of  s?ven  to  inquire  into  the  subject  of  old- 
age  dependency  in  the  United  States,  and  proper  method 
of  its  relief,  and  to  report  back  its  findings  within  one  year; 
to  the  Committee  on  Rules, 

By  Mr.  POU:  Resolution  <H.  Res.  101 )  providing  for  the 
consideration  of  House  Joint  Resolution  163  to  provide  an 
appropriation  for  the  expenses  of  participation  by  the  United 
States  in  a  gener^.l  disarmament  conference  to  be  held  in 
Geneva  in  1932;  to  the  Committee  on  Rules. 

By  Mr.  HARLAIJ:  Joint  resolution  (H.  J.  Res.  196)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  vesting  certain  power  in  Congress  to  regulate  in- 
toxicating liquors  and  repealing  the  eighteenth  amendment 
to  the  said  Const  itition;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LUDLOV/:  Joint  resolution  (H.  J.  Res.  197)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  relative  to  equal  rights  for  men  and  women;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  DOUGLAS  of  Arizona:  Joint  resolution  (H.  J. 
Res.  198)  to  authorize  a  flood-control  investigation  by  the 
American  section.  International  Boundary  Commi-ssion. 
United  States  and  Mexico,  in  cooperation  with  the  Mexican 
section,  and  authcTizing  the  construction  of  flood-control 
works:  to  the  Com  nittee  on  Foreign  Relations, 

By  Mr,  McKEOWN:  Joint  resolution  <H.  J.  Res.  199) 
requesting  the  President  of  the  Umted  States  to  call  an 
Intergoverrmiental  conference  or  conferences  to  prevent  the 
debasing  and  sale  of  silver  by  governments,  and  on  bimetal- 
ism,  and  for  other  purposes;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  LOVETTE:  Joint  resolution  <H.  J.  Res.  200)  to 
provide  for  the  national  defense  by  the  creation  of  a  cor- 
poration for  the  oi)eration  of  the  Government  properties  at 
and  near  Muscle  S  loals,  in  the  State  of  Alabama,  to  author- 


ize the  letting  of  the  Muscle  Shoals  properties  under  certain 
conditions,  and  for  other  purposes;  to  the  Committee  on 
Military  Affairs. 

MEMORIALS 

Under  clause  3  of  Rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

Memorial  to  enact  an  appropriate  legislation  to  cure 
pre.:ent  abuses  in  the  Federal  land-bank  system;  to  the 
Committee  on  Banking  and  Currency. 

Memorial  to  build  and  maintain  a  road  from  Kingman, 
Mohave  County,  Ariz.,  to  the  Hoover  Dam;  to  the  Committee 
on  Irrigation  and  Reclamation. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  7449)  for 
the  relief  of  the  heirs  of  Jacob  D.  Hanson;  to  the  Committee 
on  Claims. 

By  Mr.  BALDRIDGE:  A  bill  (H.  R.  7450)  authorizing  the 
Treasurer  of  the  United  States  to  refund  to  the  Farmers' 
Grain  Co.,  of  Omaha,  Nebr..  income  taxes  illegally  paid  to 
the  United  States  Treasurer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7451)  for  the  relief  of  John  Herink; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7452)  granting  a  pension  to  Eudora 
Elkins;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEERS:  A  bill  (H.  R.  7453)  granting  an  increase 
of  pension  to  Martha  R.  Valentine;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  7454)  for  the  reUef  of 
Marguerite  Ciscoe;  to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  7455)  to  authorize 
the  presentation  of  the  medal  of  honor  to  John  C.  Reynolds; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  7456)  for  the  relief  of 
James  McKinney;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COOPER  of  Ohio:  A  bill  iH.  R.  7457)  for  the  re- 
lief of  Albert  Henry;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CULKIN:  A  bill  (H.  R.  7458)  granting  a  pension 
to  Mrs.  Edwin  Crandall;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bill  (H.  R.  7459)  granting  an  Increase  of  pension 
to  Frances  M.  Cooley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  7460)  granting  an  increase 
of  pension  to  Lewis  Owens;  to  the  Committee  on  Pensions. 

By  Mr.  FISH:  A  biU  iH.  R.  7461)  for  the  relief  of  John 
Jay  Ide;  to  the  Committee  on  Fo-eign  Affairs. 

By  Mr.  GARNER:  A  bill  (H.  R.  7462)  granting  a  pension 
to  William  S.  Wall;  to  the  Committee  on  Pensions. 

By  Mr.  HARLAN:  A  biU  (H.  R.  7463)  granting  an  in- 
crease of  pension  to  Lavina  E.  Toby;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  7464)  granting  a  pen- 
sion to  William  F.  Stevens;  to  the  Committee  on  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  7465)  granting  a  pension 
to  Mariah  E.  Groom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7466)  granting  an  increase  of  pension 
to  Mary  E.  Grace;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  7467)  granting  a  pension  to  Nannie 
Blades;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOR:  A  bill  (H.  R.  7468)  for  the  relief  of 
Clarence  G.  Stonestreet;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  7469)  for  the 
relief  of  Arthur  N.  Ashmore;  to  the  Committee  on  Claims. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  7470)  for  the  relief 
of  John  J.  Delaney;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  7471)  granting  a  j)en- 
sion  to  John  Andrew  McDonald;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  7472)  granting  a  pension  to  Jennie 
Springstead;  to  the  Committee  on  Pensions, 
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for  the  relief  of  James 
to  the  Committee  odi 


By  Mr.  LEWIS:  A  biU  'H.  R.  7473) 
T.  Webster  and  Mary  A.  Webster; 
Claims. 

By  Mr.  MAJOR:  A  bill  (H.  R.  7474)  granting  an  increase 
of  ijension  to  A.  Isabell  Williams;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  bill  (H.  R.  7475)  grant- 
ing a  pension  to  Joel  T.  Pardue;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  7476)  granting 
retirement  annuity  or  pension  to  Hiram  Elliott;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  PURNELL:  A  bill  (H.  R.  7477)  granting  an  in- 
creiise  of  pension  to  Gertrude  M.  Finney;  to  the  Committee 
on  Pensions. 

By  Mr.  SOMERS  of  New  York:  A  bUl  (H.  R.  7478"  to 
change  the  military  record  of  Harry  Lewis;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SPENCE:  A  bill  iH.  R.  7479)  for  the  relief  of 
William  McCormack:  to  the  Committee  on  Military  Affairs. 

By  Mr.  STALKER:  A  bill  (H.  R.  7480)  granting  an  ir- 
crejiac  of  pension  to  Cornelia  M.  Perrj-;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  7481)  granting  an  increase  of  pension 
to  Sadie  M.  Correll;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7482  >  granting  an  increase  of  pension  to 
Mary  Krener;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7483 »  granting  an  increase  of  pensionj 
to  Charlotte  A.  Castimore;  to  the  Committee  on  Invalid  Per-| 
slons. 

Ako,  a  bin  (H.  R.  7484  >  granting  a  pension  to  Edward 
Burg;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7485)  grant- 
ing a  pension  to  Luticia  C.  Anderson;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7486)  granting  a  pension  to  Mary  A. 
Mitchell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  7487)  for  the  relief  of  Elijah  Wilson;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7488^  granting  an  increase  of  pension 
to  James  L.  Phillips;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7489)  granting  a  pension  to  Millard 
Sevier  Acuff;  to  the  Committee  on  Pensions. 

Also,  a  bill  «H.  R.  7490"  granting  a  pension  to  Josie  Co?:; 
to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  749 !>  for  the  relief  of  Creed  P.  Casteel; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  7492  •  for  the  relief  of  Henry  B.  Joneii; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7493)  granting  a  pension  to  Lak<-y 
Romines:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7494)  granting  a  pension  to  Martin  T. 
Atkins:  to  the  Committee  on  Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  7495)  granting  a  pen- 
sion to  George  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7496'  granting  an  increase  of  pension 
to  Clara  Herr;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLFENDEN:  A  bill  (H.  R.  7497)  granting  an 
increase  of  pension  to  Sara  H.  Morrison;  to  the  Committee^ 
on  Invalid  Pensions. 


any  bill  to  weaken  the  prohibition  law;  to  the  Committee  on 
the  Judiciary. 

340.  Also,  petition  of  Mrs.  R.  H.  Hutchinson  and  11  other 
residents  of  Spokane.  Waiih..  opposing  resubmission  to  the 
people  of  the  prohibition  question  or  of  any  bill  to  weaken 
tlv  prohibition  law;  to  the  Committee  on  the  Judiciary. 

341.  My  Mr.  JOHNSON  of  Texas:  Petition  of  Texas  Fed- 
eration of  Women's  Clubs,  opposing  repeal  of  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 

342.  By  Mr.  PERSON:  Petition  of  citizens  of  Detroit, 
Mich.,  favoring  the  enactment  of  legislation  to  curb  the 
activities  of  the  chain-store  system;  to  the  Committee  on 
the  Judiciary. 

343.  Also,  resolution  of  Michigan  Real  Estate  Association, 
indorsing  the  principle  of  creatmi,  a  central  mortgage  bank 
or  like  agency  to  rediscount  mortgages;  to  the  Committee  on 
Banking  and  Currency. 

344.  By  Mr.  RUDD:  Petition  of  A.  P.  Babcock  Co.,  per- 
fumers. New  York  City,  opposing  the  passage  of  the  L\- 
Gu.^RDU  bill  (H.  R.  4605  >  providing  for  an  excise  tax  of 
10  per  cent  on  toilet  articles;  to  the. Committee  on  Ways 
and  Means. 

345.  By  Mr.  SANDERS  of  Texas:  Petition  of  T.  L.  Hurl- 
burt  and  numerous  other  citizens  of  Kemp,  Tex.,  urging  sup- 
port of  bills  providing  for  payment  of  balance  of  certificates 
to  veterans  and  pensions  for  World  War  widows;  to  the 
Committee  on  Ways  and  Means. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were- 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

337.  By  Mr.  CHRISTOPHERSON:  Petition  of  the  Yank- 
ton (S.  Dak.)  Chamt)er  of  Commerce,  urging  construction  of 
the  Great  Lakes-8t.  Lawrence  seaway  and  completion  of 
Mississippi  and  Missouri  River  improvement  projects;  to  the{ 
Committee  on  Rivers  and  Harbors. 

538.  Also,  petition  of  the  Yankton  (8.  Dak.)  Chamber  of  ' 
Commerce,  urging  a  moratorium  on  politics  and  the  passage 
of  (x>nstnictive  legislation:  to  the  Committee  on  Wajrs  and 
Means.  I 

339.  By  Mr.  HILL  of  Washington:  Petition  of  Mrs.  B.  S.  | 
Vincent  and  38  other  residents  of  Spokane.  Wash.,  opposlog  ; 
resutoxlssion  to  the  people  of  the  ];>rohibition  question  or  ofi| 


SENATE 

Tuesday,  January  12,  1932 

(Legislative  day  of  Thursday,  January  7,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest  the 
absence  of  a  quortun. 

The  VICE  PRESIDENT.     The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A.shurst 

Cutting 

Kean 

Rohtnson.  Ind 

Austin 

Dale 

Kendrlck 

Shrppard 

Baliey 

Davis 

Keyes 

Short  ridge 

Barbour 

Dlckln.son 

King 

Smith 

Barkley 

Dili 

La  FViUette 

Sm'xit 

Bingham 

Fletcher 

Lewis 

Stelwer 

Black 

Frazier 

Logan 

Swanson 

Blaine 

George 

McOill 

Thorr.a'!  Idaho 

Borah 

Glass 

McKellar 

Thoma.s.  Okia. 

Brat  ton 

Glenn 

McNary 

Trammell 

Brookhart 

Golds  bo  rough 

Melculf 

Tydlngs 

Buikl^y 

Gore 

Morrison 

Vandeiiberg 

BuJow 

Hale 

Moses 

Wagner 

Byrnes 

Harris 

Neely 

Wa.cott 

Capper 

Harrison 

Norbeck 

Walsh  Ma.ss. 

Caraway 

Hastings 

Norrls 

Walsh.  Mont. 

Carey 

Hatfield 

Nye 

Watson 

Con  nail  y 

Havden 

Oddle 

Wheeler 

CooUdge 

Hebert 

Patterson 

Whlt« 

Cope  land 

HoweU 

Pttiman 

Costlgan 

Hull 

Reed 

Couzens 

Jonee 

Robinson.  Ark. 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague  the 
junior  Senator  from  Alabama  [Mr.  Bankhead]  is  neces- 
sarily detained  from  the  Senate  on  oflBcial  business.  I  ask 
that  this  announcement  may  stand  for  the  day. 

Mr.  HASTINGS.  I  wish  to  announce  that  my  colleague 
the  junior  Senator  from  Delaware  tMr.  Townsend]  is  neces- 
sarily absent.  I  ask  that  this  announcement  may  stand  for 
the  day. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

BOARD  or  visrroRs  to  naval  academy 

The  VICE  PRESIDENT.  Pursuant  to  the  provisions  of 
law,  the  Chair  appoints  as  members,  on  the  part  of  the 
Senate,  of  the  Board  of  Visitors  to  the  United  States  Naval 
Academy  for  the  year  1932,  the  junior  Senator  from  Nevada 
[Mr.  Oddk],  the  junior  Senator  from  New  Hampshire  [Mr, 
Kmsj,  the  senior  Senator  from  South  Carolina  [Mr. 
Smith],  and  the  junior  Senator  from  Kansas  [Mr.  McGillJ. 


LANDS  IN  LOUISIANA  AND   MISSISSIPPI    (S.  DOC.  NO.  4  8) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  in  response  to  Senate 
Resolution  126  (agreed  to  on  the  4th  inst^int).  relative  to 
fixing  a  90-day  suspension  of  further  sales  and  patent  of 
lands  in  Louisiana  end  Mississippi,  and  so  forth,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

P  iXITION    AND    MEMORIAL 

Mr.  JONES  presented  a  petition  in  the  form  of  a  resolu- 
tion of  the  Woman's  Christian  Temperance  Union,  of  Chelan, 
Wash.,  favoring  the  passage  of  legislation  for  the  Federal 
supervision  of  motion-picture  films  and  the  establishment 
of  higher  moral  standards  in  the  production  thereof,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  BARBOUR  presented  the  memorial  of  Mrs.  Elizabeth 
B.  Dickinson,  of  Morristown,  and  49  other  citizens,  all  in  the 
State  of  New  Jersey,  remonstrating  against  a  proposed  ref- 
erendum on  the  eighteenth  amendment  of  the  Constitution, 
which  was  referred  uo  the  Committee  on  the  Judiciary. 

PROPOSED   ADDITIO^AL    JUDGESHIP,    DISTRICT    OF   NEW    JERSEY 

Mr.  BARBOUR.  Mr.  President,  I  present  a  petition  from 
the  Federal  Bar  Association  of  New  York.  New  Jersey,  and 
Connecticut,  favoring  the  passage  of  legislation  creating  an 
additional  permanent  judgeship  in  the  district  of  New  Jer- 
sey. I  ask  unanimous  consent  that  it  may  be  printed  in  the 
Record  and  appropriately  referred. 

There  being  no  objection,  the  petition,  in  the  form  of  a 
resolution,  was  referred  to  the  Committee  on  the  Judiciary 
and  ordered  to  be  printed  in  the  Record,  as  follows: 


Resolutions  unanlmoi 
New  York.  New  Je 
held  in  New  York  C 

Whereas  the  pcsit! 
Federal  J^idiclary  of  t 
character,  and  termli 

Whereas  It  Is  phy^ 
members  of  that  be 
district,  with  the  resv 
are  becoming  badly  1 

Whereas  the  servlc 
required  as  an  absok 
business  of  the  distrl 

Whereas  there  is  i 
creation  of  an  addlti 
New  Jersey:   Now,   be 

Resolved.  That  the 
Jersey,  and  Connect! 
session  of  the  bill  nc 
permanent  judgeship 
further 

Resolved,  That  a  c( 
Members  of  the  res] 
spective  States  of  Ne 
the  request  that  th 
secure  the  passage 
moment. 


isly  passed  by  the  Federal  Bar  Association  of 
•sey,  and  Connecticut  at  a  regular  meeting 
ity  on  December  21,  1931 

nn.   held    by   the   late   Judge  Runyon    in   the 

he  district  cf  New  Jersey  was  of  a  temporary 

.ated  at  his  regrettable  death;   and 

ically   impossible   for   the    three   Judges   now 

i.ch    to    dispatch    the    vast    business    of    that 

It  that  both  the  civil  and  criminal  calendars 

1  arrears;   and 

es   of    four    Judges   sitting    continuously    are 

te  mnlmum  for  the  proper  handling  of  the 

:t  of  New  Jersey;  and 

lOw   pending   before   Congress   a   bill   for   the 

mal  permanent  Judgeship  in  the  district  of 

it 

Federal   Bar  Association   of  New  York,   New 

:ut  Ui-ge  upon  Congress  the  passage  at  this 

w  pending  for  the  creation  of  an  additional 

In    the    district   of    New    Jersey;    and    be    it 

!py  of  this  resolution  be  sent  to  each  of  the 
>ective  congressional  delegations  of  the  re- 
w  York,  New  Jersey,  and  Connecticut,  with 
?se  gentlemen  use  their  best  endeavors  to 
it    such    legislation    at    the    earliest    possible 


Faisview  W.  C.  T.  U., 
Rev.    Gordon    Withers, 
Rev.  J.   A.  Wi:iGHT, 
Walteh  Loug;i, 


Wop.LEY  Powell, 
Aljred  Knisely, 
Gay   liA.sNE.T, 

V/ALTEH     TOOTHAMN. 


THE    PROHIBITION    QUESTION 

Mr.  NEELY.  Mi.  President,  I  ask  unanimous  consent  to 
have  read  and  referred  to  the  Committee  on  the  Judiciary 
a  telegram  which  1  have  just  received. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  read  and  so  referred. 

The  telegram  was  read  and  referred  to  the  Committee  on 
the  Judiciary,  as  follows: 

I  [  Telegram  ] 

Fairmont,  W.  Va.,  January  11,  1932. 
Senator  M.   M.   Neelv, 

Washington,  D.  C: 
We  are  opposed  to  Oongress  passing  a  resubmission  resoluilon  cf 
the  eighteenth   amendment.     We  urge   maintenance  and  enforce- 
ment   of    same,    and    ask    that    this    petition    be    printed    in    the 

RECORX). 


EXCHANGE  CF  COFFEE  AND   WHEAT   WITH   BRAZIL  | 

Mr.  COPELAND  prc-^ented  a  letter  from  the  Green  Coffee 
As.=;ociat.ion  of  New  York  City  tlnc.»,  signed  by  its  secretary, 
which  was  referrec[  to  the  Committee  on  Agriculture  and  ^ 
Forestry  and  ordered  to  be  printed  in  the  Record,  as  follows:  i 


Nrw  York,  January  11,  1932. 

Hon     ROTAL    S.    COPKLAND, 

United  States  Senate.  Washington.  D.  C. 

Sir:  At  a  meeting  of  the  Green  Coffee  Association  of  New  York 
City  (Inc  ),  held  at  its  offices,  104  Front  Street,  Monday.  January 
11,  In  response  to  a  call  sent  to  all  the  members,  an  active  discus- 
sion of  the  following  report  resulted  l;;i  Its  adoption; 

Whereas  the  Government  of  Brazil  and  the  Government  of  the 
United  States  of  Am.cnca  through  Its  Federal  Farm  Board  have 
seen  necessary  and  fit  to  consummate  an  exchange  of  coffee  and 
wheat;   and 

Whereas  the  Government  of  Brazil  has  advised  that  no  fiu-ther 
similar  transactions  arc  contemplated  :,n  the  future;  and 

Whereas  the  Federal  Farm  Board  has  repeatedly  tissured  the 
coffee  trade  of  the  United  States  that  the  coffee  aiready  cecured 
from  Brazil  will  be  maiketed  through  the  regular  channels  of 
trade  In  an  orderly  manner;   Be  it 

Rcsoli^ed.  That  the  Green  Coffee  A£:3oclatlon  of  New  York  City 
(Inc.)  does  respectfully  protest  against  any  further  transactions  of 
this  character.  Notwlthsiandlng  the  repeated  assurances  of  the 
Farm  Board  that  the  coCees  already  received  In  exchange  lor 
wheat  win  be  marketed  in  an  orderly  manner  through  the  regular 
channels  of  trade,  and  the  assurancefi  of  the  Brazil  Government 
that  further  such  transactions  are  not  probable,  we  emphatically 
believe  that  such  transactions  are  detrimental  to  the  interests  of 
the  coffee  n.erchants  of  the  United  States  as  well  r.^  Brazil  and 
that  only  through  the  entire  elimination  of  such  transactions  la 
the  future  will  a  reasonable  prosperity  return  to  business. 
Very  respectfully  yours. 

Green  Coffee  .Association  or  New  York  Crrr  (Inc.). 
M.  E   Hillman,  Secretary. 

REPORTS  OF  THE  COMMERCE  COMMITTEE 

Mr.  VANDENBERG,  from  the  Committee  on  Commerce, 
to  which  were  referred  the  follov/ing  bills,  reported  them 
each  with  an  amendment  and  submitted  reports  thereon: 

S.  2388.  An  act  to  extend  the  times  for  conomencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Morristown -Newport  Road  be- 
tween Jefferson  and  Cocke  Counties,  Tcnn.  (Rept.  No.  82 > ; 
and 

S.  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dandridge -Newport  Road  in  Jefferson 
County,  Tenn.  (Rept.  No.  83). 

BILLS   AND   JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  SMOOT: 

A  bill  (S.  2905)  for  the  relief  of  Frank  Zabkar;  to  the 
Committee  on  MilitaiT  Affairs. 

By  Mr.  FRAZIER  (by  request) : 

A  bill  (S.  2906)  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lots  to  Indians  within  the  Indian  vil- 
lage of  Taholah,  on  the  Quinaielt  Indian  Reservation, 
Wash.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HEEERT: 

A  bill  (S.  2907)  prescribing  the  procedure  for  forfeiture 
of  vessels  and  vehicles  under  the  customs,  navigation,  and 
internal  revenue  lav.'s;  to  the  Committee  on  the  Judiciary. 

By  Mr,  DICKINSON: 

A  bill  (S.  2908)  for  the  rehef  of  Harold  A.  Koss;  to  the 
Committee  on  Claims. 

By  Mr.  WHEELER: 

A  bill  (S.  2909)  for  the  relief  of  Ross  E.  Adams;  to  the 
Committee  on  Claims. 

By  Mr.  BRATTON: 

A  bill  (S.  2910)  for  the  relief  of  Anna  Hathaway;  to  the 
Committee  on  Claims. 

A  bill  (S.  2911)  granting  an  honorable  discharge  to  Felix 
Griego;  to  the  Committee  on  Military  Affairs. 

A  bill  iS.  2912)  granting  a  pension  to  Harry  A.  Kubli.  jr.; 
and 

A  bill  (S.  2913)  granting  a  pe:ision  to  Florentino  Mon- 
tano;  to  the  Committee  on  Fensioiis. 

By  Mr.  BRATTON  and  Mr.  CU7TING: 

A  bill  *S.  2914)  to  authorize  appropriations  to  pay  in  part 
the  liabihty  of  the  United  Gtat(?s  to  the  Indian  pueblos 
herein  named  under  the  terms  of  the  act  of  June  7,  1924, 
and  the  liability  of  the  United  States  to  non-Indian  claim- 
ants on  Indian  pueblo  grants  wiiose  claims,  extinguished 
under  the  act  of  June  7,  1924,  have  been  found  by  the  Pueblo 
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Lajids  Board  to  have  been  claims  in  gcxxl  faith;  to  authorize 
ihe  expenditure  by  the  Secretary  of  the  Interior  of  tlia 
sunis  herein  authorized  and  of  sums  heretofore  appropri- 
ated in  conformity  with  the  act  of  June  7,  1924.  for  the  pur- 
ch«.se  of  needed  lands  and  water  rights  and  the  creation  oil 
other  permanent  economic  improvements  as  contemplaUid 
by  said  act;  to  direct  the  issuance  of  a  patent  to  the  pueblq 
of  Taos  for  certain  lands  described  herein,  and  for  othei 
purposes;  to  the  Committee  on  Indian  Affairs.  | 

By  Mr.  HATFIELD: 

A  bill  *S.  2915  >  authorizing  A.  A.  Lilly,  M.  B.  Collinsworth, 
and  A.  E.  Booth,  their  heirs,  legal  representatives,  and  as-< 
signs,  to  construct,  maintain,  and  operate  a  bridge  acrosa 
th<'  Big  Sandy  River  at  or  near  where  it  enters  into  tlia 
Ohio  River,  and  between  the  cities  of  Kenova,  W.  Va..  aiic| 
Catlettsburg,  Ky.;  to  the  Committee  on  Commerce. 

A  bill  (S.  2916)  for  the  relief  of  George  R.  Keener,  aliaa 
Oeorge  E.  Kirk;  to  the  Committee  on  Military  Affairs. 

A  Wll  (8.  2917)  for  the  reUef  of  the  Neill  Grocery  Co.; 

A  bill  (S.  2918»  for  the  relief  of  Andrew  Boyd  Rogers; 

A  bill  (S.  2919)  for  the  relief  of  Margaret  Archer;  and 

A  bill  <S.  2920)  for  the  rehef  of  the  Kleeson  Co..  ot 
Mounds\'ille.  W.  Va.;  to  the  Committee  on  Claims. 

A  bill  'S.  2921)  granting  an  increase  of  pension  to  Maggie 
E.  Steadman; 

A  bill  <S.  2922)  granting  an  Increase  of  pension  to  Eliia 
A.  Buzzard; 

A  bill  (S.  2923)  granting  an  increase  of  pension  to 
Josephine  Criswell;  and 

A  bill  (S.  2924  >  granting  an  increase  of  pension  to  Martlia 
M.  Founds;  to  the  Committee  on  Pensions. 

B>-  Mr.  HOWELL: 

A  bill  (S.  29251  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who. 
while  in  the  course  of  their  resjjective  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophes  of  nature; 
to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  <S.  2926)  granting  an  increase  of  pension  to 
Katherine  L.  Cushing;  to  the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  <S.  2927)  granting  an  increase  of  pension  to  Emmai 
A.  Gannett  (with  accompanying  papers);  to  the  Committea 
on  Pensions. 

By  Mr.  CAPPER: 

A  bill  <S.  2928'  to  provide  a  license  tax  for  circuses  in  the 
District  of  Columbia;  and 

A  bill  (S.  2929*  to  provide  space  in  public  buildings  in  the 
District  of  Columbia  for  the  parking  of  motor  vehicles;  t<) 
the  Committee  on  the  District  of  Columbia.  j 

By  Mr.  NEELY: 

A  bill  (S.  2930)  for  the  relief  of  Clark  Wiley;  to  the  Cata* 
mittee  on  Claims. 

By  Mr.  SHORTRTDGE: 

A  bill  (S.  2931)  for  the  relief  of  the  Wells  Fargo  Bank  ^ 
Union  Trust  Co.,  successors  to  the  Union  Trust  Co.,  of  Saij 
Francisco,  Calif.;  and 

A  bill  (S.  2932  >  for  the  relief  of  the  Citizens  National 
Trust  4  Savings  Bank,  successors  to  the  Citizens  Trust  ft 
Savings  Bank,  of  Los  Angeles,  Calif.;  to  the  Committee  on 
Claims. 

By  Mr.  SW ANSON: 

A  bill  <S.  2933 »  to  provide  for  the  construction  of  a  suit* 
able  approach  to  the  Arlington  Memorial  Bridge  connecting 
Lee  Boulevard  (route  711  of  Virginia)  with  the  memorial 
bridge:  to  the  Committee  on  Public  Buildings  and  Grouruisk 

By  Mr.  McKELLAR: 

A  bill  (a  2934)  for  the  reUef  of  the  Manhattan  Saving! 
Bank  4  Trust  Co..  of  Memphis.  Tenn.;  to  the  Committee  oii 
Claims. 

Bt  Mr.  DAVIS: 

A  bill  (8,  2935)  to  regulate  interstate  and  foreign  corn* 
merce  in  bituminous  coal;  provide  for  conaoUdatlons^ 
mergers,  aad  cooperative  marketing;  require  the  licensing  ot 
oorporatloQs  producing  and  shipping  coal  In  Interstate  coin* 


merce;  and  to  create  a  bituminous  coal  commission,  and  for 
other  purposes;  to  the  Committee  on  Mines  and  Mining. 

By  Mr.  BINGHAM: 

A  bill  (S.  2936)  for  the  relief  of  the  American  Industrial 
Co..  successors  to  the  American  Industrial  Bank  &  Trust  Co., 
of  Hartford,  Conn.;  and 

A  bill  'S.  2937)  for  the  relief  of  the  Phoenix  State  Bank  & 
Trust  Co..  successors  to  State  Bank  &  Trust  Co..  formerly 
State  Bank,  of  Hartford,  Conn. ;  to  the  Committee  on  Claims. 

By  Mr.  REED: 

A  bill  (S.  2938)  to  amend  the  national  defense  act  of 
Jim'e  3.  1916,  as  amended:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  WATSON: 

A  bill  (S.  2939)  granting  a  pension  to  Walter  Edward 
Luther  (with  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  WHEELER: 

A  bill  (S.  2941»  for  the  relief  of  Holy  Family  Hospital,  St. 
Ignatius.  Mont.;  to  the  Committee  on  Claims. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  introduce  a 
joint  resolution  and  ask  to  have  it  referred  to  the  Committee 
on  Foreign  Relations.  A  similar  resolution  is  pending  before 
the  House  of  Representatives. 

By  Mr.  ROBINSON  of  Arkansas: 

A  joint  resolution  tS.  J.  Res.  79)  to  provide  an  appropria- 
tion for  expenses  of  participation  by  the  United  States  in  a 
general  disarmament  conference  to  be  held  in  Geneva  in 
1932;  to  the  Committee  on  Foreign  Relations. 

ADDITIONAL    CAPITAL    FOR     FEDERAL     LAND     BANKS 

Mr.  HAYDBIN  and  Mr.  LOGAN  each  submitted  an  amend- 
ment intended  to  be  proposed  by  them,  respectively,  to  the 
bill  (H.  R.  6172)  to  amend  the  Federal  farm  loan  act,  as 
amended,  to  provide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

CHANGES    OF    REFERENCE 

Mr.  KEAN.  Mr.  President,  on  December  17,  1931,  I  intro- 
duced Senate  bill  No.  2170,  entitled  "A  bill  to  amend  an  act 
entitled  •  Settlement  of  war  claims  act,  1928.'  "  This  bill  was 
referred  to  the  Committee  on  Claims  but  should  have  been 
referred  to  the  Committee  on  Finance.  I  ask  unanimous 
consent  that  the  Committee  on  Claims  may  be  discharged 
from  the  further  consideration  of  the  bill  and  that  it  be  re- 
ferred to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  NEELY.  Mr.  President,  on  January  4  I  introduced 
a  bill  'S.  2560  >  for  the  relief  of  Samuel  Pelfrey,  and  it  was 
erroneously  referred  to  the  Committee  on  Pensions.  I  ask 
unanimous  consent  that  that  committee  be  di.scharged  from 
the  further  consideration  of  the  bill  and  that  it  be  referred 
to  the  Committee  on  Military  Affairs. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

COAL  LANDS  WITHIN  TTINTAH  NATIONAL   FOREST 

On  motion  of  Mr.  Nye,  the  Committee  on  Public  Lands 
and  Surveys  was  discharged  from  the  further  consideration 
of  a  letter  from  the  Acting  Secretary  of  the  Interior,  trans- 
mitting a  report  of  the  Acting  Director  of  the  Geological 
Survey  as  to  the  value  of  certam  coal  lands  of  the  Uintah, 
White  River,  and  Uncompahgre  Bands  of  Utes  of  Utah, 
taken  by  the  United  States  for  the  Uintah  National  Forest, 
together  with  a  supplemental  report  dated  August  24.  1931, 
and  the  letter,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Indian  Affairs. 

HEARINGS  BEFORE  THE   POST   OFFICES   AND   POST  ROADS   COMMITTEE 

Mr.  ODDIE  submitted  the  following  resolution  (S.  Res. 
135  >,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Reaohed,  That  the  Commltte*  on  Post  Offices  and  Post  Roada,  or 
any  subcommittee  thereof.  Is  hereby  authorized  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  papers,  to 
arimlnlBT,or  oaUxa,  axul  u>  empiu;  a  alenograpliv,  at  a  coet  uot  ex- 
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reedlns?  25  cents  per  liundred  words,  to  report  such  hearings  as 
may  be  had  In  connecUon  with  any  subject  which  may  be  before 
said  committee,  the  ex;>ense  thereof  to  be  paid  out  of  the  contm- 
gent  fund  of  the  Seni.te;  and  that  the  com.mlttee,  or  any  sub- 
committee thereof,  mav  sit  during  the  sessions  or  recesses  of  the 
Senate. 

SPECIAL    ASSISTANT    CLERK.    COMMITTEE    ON   TERRITORIES    AND 

INSULAR   AFFAIRS 

Mr.  BINGHAM  submitted  the  following  resolution  (5.  Res. 
136) ,  which  was  refeircd  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Territories  and  Insular  AfTalrs 
Is  hereby  authorized  to  employ  a  special  assistant  clerk  during  the 
Seventy-second  Congrtss,  to  be  paid  at  the  rate  of  $2,220  per 
annum  out  of  the  contingent  fund  of  the  Senate. 

commi;rcial  radio  broadcasting 
Mr.  COUZENS.  Mr.  President,  on  January  7,  I  introduced 
a  resolution  iS.  Res.  129  >  asking  tlie  Radio  Commission  to 
investigate  certain  features  of  radio  broadcasting.  I  ask 
unanimous  consent  that  the  resolution  may  be  disposed  of 
at  this  time. 

The  VICE  PRESIDENT.  Let  it  be  read  for  the  informa- 
tion of  the  Senate. 

The  Chief  Clerk  road  the  resolution  (S.  Res.  129),  as  fol- 
lows: 

Whereas  there  Is  growing  dissatisfaction  with  the  present  use  of 
radio  facilities  for  purpo.ses  of  commercial  advertising;   Be  It 

Resolved,  That  the  I'edcral  Radio  Comml-^slon  is  hereby  author- 
ized and  instructed  to  make  a  survey  and  to  report  to  the  Senate 
on  the  following  quest  ons: 

1  What  information  there  Is  available  on  the  feasibility  of  Gov- 
ernment ownership  ami  operation  of  broadcasting  facilities. 

2.  To  what  extent  he  facilities  of  a  representative  group  of 
broadcast infj  stations  a-c  used  for  commercial  advertising  purposes. 

3.  To  what  extent  the  use  of  radio  facilities  for  purposes  of  com- 
mercial advertising  varies  as  bctv^-een  stations  having  power  of  100 
watts.  500  watts,  1,000  watts,  5,000  watts,  and  all  In  excess  of  5,000 
watts 

4.  What  plans  m.lghl  be  adopted  to  reduce,  to  limit,  to  control, 
and  perhaps  to  eliralniite  the  use  of  radio  facllliies  for  commercial 
advertising  purposes. 

5.  What  rules  or  regulations  have  been  adopted  by  other  coun- 
tries to  control  or  to  eliminate  the  use  of  radio  facilities  for  com- 
mercial  advertising  purposes. 

6.  Whether  it  woulc  be  practicable  and  satisfactory  to  permit 
only  the  announcemert  of  sponsorship  of  programs  by  persons  or 
corporations. 

7.  Any  information  available  concerning  the  Investments  and 
the  net  income  of  a  number  of  representative  broadcasting  com- 
panies or  stations. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  NORBECK.  Mr.  President,  reserving  the  ripht  to  ob- 
ject. I  want  to  say  that  I  hope  the  resolution  can  be  disposed 
of  quickly.  If  it  can  be  so  disposed  of.  I  am  perfectly  willing 
to  withhold  any  objection. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a  ques- 
tion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Utah? 

Mr.  COUZENS.     I  do. 

Mr.  KING.  I  have  no  intention  to  oppose  the  resolution. 
I  want  to  ask  the  5;enator  from  Michigan  whether  he  has 
considered  the  wisciom  of  havincr  the  Radio  Commission 
make  a  finding  as  tD  the  use  of  the  radio  for  political  pur- 
poses and  the  extent  to  which  it  is  so  used  and  whether  it 
.should  be  used  for  those  purposes,  and  if  so,  under  what 
regulations  in  orde-  to  secure  parity  of  treatment  of  all 
political  parties  and  of  tho.se  who  are  not  active  as  members 
of  political  parties  Imt  who  have  a  desire  to  expound  their 
views  upon  political  and  economic  questions. 

Mr.  COUZENS.  May  I  say  to  the  Senator  from  Utah  that 
a  statute  enacted  by  Concrress  provides  that  any  broadcast- 
ing station  which  permits  one  political  party  to  broadcast 
through  that  station  is  compelled  to  grant  the  other  party 
the  same  right?  It  is  also  provided  in  the  statute  that  where 
an  economic  or  other  question  Is  before  the  public  both  sides 
must  be  permitted  to  be  heard  upon  equal  terms.  I  think, 
so  far  as  Congress  can  regulate  that  matter,  the  statute  has 
already  done  so. 

Mr.  ROBINSON  Df  Arkansas.  Mr.  President,  I  am  in- 
formed that  the  Seiiator  from  Washington  (Mr.  Dill]  de- 


sires to  have  considered  an  amendment.  That  Senator  is 
not  in  the  Chamber  at  the  moment 

Mr.  COUZENS.  I  was  going  to  speak  of  that,  if  the  Sen- 
ator will  permit  me.  The  Senator  from  Washington  is  just 
entering  the  Chamber.  I  approve  of  the  amendment  which 
he  desires  to  offer. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Wash- 
ington was  not  on  the  floor  when  I  rose. 

Mr.  COUZENS.    No;  he  has  just  reentered  the  Chamber. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  resolution? 

The  Senate,  by  unanimous  consent,  proceeded  to  con- 
sider the  resolution. 

Mr.  COUZENS.  Mr.  President.  I  wish  the  Senator  from 
Washington  would  offer  his  amendment  now.  The  resolu- 
tion has  been  read,  but  the  amendment,  of  course,  has  not 
yet  been  presented. 

Mr.  DILL.  Mr.  President.  I  offer  the  following  amend- 
ment and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  The  amendment  will  t)e  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk.  On  page  2,  after  line  17,  insert  the 
following : 

8.  since  education  is  a  public  service  paid  for  by  the  taxes  of  the 
people,  and  therefore  the  people  have  a  right  to  have  complete 
control  of  all  the  liurilities  of  public  education,  what  recognition 
has  the  commission  given  to  the  application  of  public  educational 
In.stltutlons?     Give  name  of  stations,  power  used,  and  frequency. 

9  What  applications  by  public  educational  institutions  for  in- 
creased power  and  more  effective  frequencies  have  been  granted 
since  the  ccmmlssion's  organization?     What  refused? 

10.  What  educational  stations  have  been  granted  cleared  chan- 
nels? What  cleared  channels  are  not  used  by  chain  broadcasting 
systems? 

11.  How  many  quota  units  are  assigned  to  the  National  Broad- 
casting Co.  and  the  other  stations  It  uses?  To  'he  Columbia 
Broadca-sting  system  and  other  .stations  It  uses''  To  stations  under 
control  of  educational  in.stltutions? 

12.  In  what  cases  has  the  commls.«;lon  given  licenses  to  com.mer- 
cial  stations  for  facilities  applied  for  by  educational  im^tltutlons? 

13.  Has  the  commission  granted  any  appllcation8  by  educational 
stations  for  radio  facilities  previously  used  by  commercial  sta- 
tions? If  so,  in  what  case.=  '  In  what  cases  have  such  applica- 
tions been  refused?     Why  refused? 

14  To  what  extent  are  commercial  stations  allowing  free  use 
of  their  facilities  for  broadcasting  programs  for  use  in  schools  and 
public  Institutions?  To  what  extent  are  such  programs  sponsored 
by  commercial  Interests?     By  chain  syi-.tems? 

15.  Does  the  commission  believe  tliat  educational  programs  can 
be  safely  left  to  the  voluntary  gift  of  the  use  of  facilities  by 
commercial  station."? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington. 

Mr.  COUZENS.  Mr.  President.  I  hope  the  amendment 
will  be  agreed  to,  because  it  is.  I  think,  highly  desirable  that 
we  have  the  information  for  which  it  calLs. 

Mr.  DILL.  I  should  hke  to  say  just  a  few  words  regard- 
ing the  amendment. 

Mr.  COUZENS.  I  hope  the  Senator  will  not  take  long, 
because  the  resolution  is  being  considered  by  unanimous 
consent,  and  I  do  not  wish  it  to  interf*^re  with  the  pending 
legislation. 

Mr.  DILL.  I  was  anxious  to  have  asked  the  questions 
covered  by  the  amendment  in  order  that  we  might  have  the 
record  of  the  commission  as  to  what  it  has  done  in  the  v.-ay 
of  permitting  educational  stations  to  be  built  up  in  thij 
country.  American  radio  is  weakest  on  the  educational 
side.  The  Radio  Commission  in  interpreting  the  words 
•  public  interest " — and  some  one  has  called  them  the 
••  magna  charta  "  words  of  the  radio  law— has  interpreted 
those  words  too  narrowly  by  overemphasizing  the  part  played 
by  advertising  over  the  radio.  Judging  from  their  grants  of 
l!ccn.«^es  and  their  refusals  of  licenses,  the  commission  cccms 
to  take  the  view  that  the  "  public  interest  "  is  best  served 
when  stations  whose  owners  have  large  amounts  of  money 
and  are  able  to  put  on  popular  programs  are  given  the  cream 
of  the  radio  facilities.  I  am  sure  the  answer  to  these  ques- 
tions will  show  that  again  and  again  educational  stations 
have  asked  for  better  wave  lengths,  for  permission  to  use 
more  power,  and  to  have  time  upon  wave  lengths  that  would 
be  desirable  in  the  States  where  it  was  asked  for.  and  that 
the  commission  has  refused  those  applications. 
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It  has  given  as  the  reason  generally  that  the  educational 
station  is  not  prepared  to  use  all  the  time  or  Is  not  pre* 
pared  to  give  the  programs  that  the  public  desires  and  simi* 
lar  reasons,  when  it  seems  to  me  that  the  commission  should 
have  taken  into  consideration  the  fact  that  there  is  a  large 
percentage  oX  the  public  that  would  welcome  more  education 
by  radio.  It  might  well  do  something  to  develop  a  love  of 
educational  programs.  The  commission  should  divide  time 
upon  cleared  channels  which  it  has  created  in  order  that 
more  people  might  hear  educational  programs.  It  coul(jl 
do  this  by  permitting  State  universities  and  colleges  an(J 
even  public-school  systems  to  use  wave  lengths  for  certaljQi 
hours  when  they  are  desired  and  then  allow  commerciajl 
stations  to  use  the  remaining  time  for  commercial  aiid 
sponsored  programs. 

I  hope  that  the  information  that  will  come  from  the  com* 
mission  will  be  such  as  to  make  the  public  realize  how  the 
commission  has  discriminated  against  educational  station) 
and  stations  that  are  ready  to  put  on  educational  programsv 
and  that  thereby  we  will  build  up  a  public  opinion  in  thij 
country  that  will  induce  the  commission  to  take  a  propet 
view  of  the  words  '  public  interest  "  from  the  standpoint 
of  education.  If  we  can  do  that,  it  will  be  far  better  than 
attemptmg  to  legislate  by  provisions  of  a  statute  the  pri« 
orttles  of  different  services  to  be  granted  by  the  coramissioni 

Education  over  the  radio  should  be  free  from  commercial 
Interests.  It  should  be  independent  and  free,  Just  as  out 
systems  of  pubhc  education  are  free  and  independent. 

I  shall  not  take  more  time  because  of  other  legislation 
pendmg.  but  I  did  want  to  give  voice  to  these  views,  becausi 
of  the  questions  submitted  by  my  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  t<j 
the  amendment  proposed  by  the  Senator  from  Washington, 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

The  preamble  was  agreed  to. 

crracT  or  PRnnrr  MonrrART  system  on  roitiiaN  tradk 
l£r.  FLETCHER.  I  a&k  unanimous  consent  to  hav4 
printed  In  the  Record  a  very  timely  and  very  thoughtful 
discussion  by  Mr.  R.  L.  McKellar.  of  Louisville.  Ky..  whol 
Incidentally.  Is  a  brother  of  the  rilstinguLshed  Senator  fronj 
Tennessee  iMr.  McKellar)  on  a  subject  now  pending  be» 
fore  us  dealing  with  the  decrease  in  our  foreign  trade  and 
the  importance  of  building  it  up.  I 

There  t)eing  no  objection,  the  paper  was  ordered  printe(i 
in  the  Record,  as  follows: 
THK  trrtci  or  prisknt  monetary  system  and  economic  situatio^ 

Vron    OT7«    FOREICN     TRADE 

It  now  appears  that  th<>  restoration  of  our  foreign  trade  and  the 
resumption  of  anything  like  normal  conditions  in  alilpplnj?  arf 
largely  dependent  upon  two  outstanding  measures  now  undft 
active  consideration  One  Is  the  lowering  of  high  tariff  walls  hf 
aU  countries,  including  our  own.  and  the  other  is  the  stabillzatloa 
of  the  price  of  sliver. 

This  country  has  a  surplus  of  production  of  Innumerable  com*- 
raodltlefl  needed  by  foreif^i  countries,  but  conaiunptlon  In  those 
foreign  countries  is  sioverned  by  purch.aslnt;  power.  Countries 
having  more  than  half  the  world's  population  are  on  a  silver  basl$, 
and  during  the  last  two  or  three  years  the  price  of  silver  has  failed 
from  around  SO  cents  an  ounce  to  around  30  cents  an  ounce,  thu^ 
cutting  m  half  the  purchasing  power  of  silver-using  countries. 

More  than  half  of  the  world's  population  Is  undersupplledj 
therefore  It  Is  not  so  much  overproduction  as  It  Is  unbalance^ 
distribution,  underconsumption,  and  the  lack  of  purchasing  powet. 

The  gold  supply  of  the  world  is  approximately  $11  000.000  000. 
of  which  this  country  has  approximately  five  billion  and  FYantt 
two  and  a  quarter  billion,  leaving  only  one-third  of  the  totail 
supply  for  the  balance  of  the  world  other  than  the  United  Stated 
and  Prance. 

Our  beat  customers  are  largely  Indebted  to  ua  either  for  govern*- 
mental  or  private  loans,  or  both,  and  payment  of  these  debts  musk 
be  made  In  gold  or  Ita  equivalent.  Many  of  these  debtor  countries 
are  on  the  silver  basis,  and  silver,  along  with  other  leading  com*- 
mnditiee.  is  down  In  price  about  one-halX;  therefore  It  require^ 
double  the  quantity  of  commoditlefi  or  depreciated  ctirrency  ti> 
eq\ial  the  required  value  In  gold. 

We  have  shut  out  substantial  Imports  from  debtor  countries 
by  our  prohibitive  tarl.?  walls  and.  not  being  able  to  pay  us  t|i 
good^  tlieae  countries  are  forced  to  pay  us  in  high-premium  gold, 
which  reaiilts  in  the  depressing  the  price  of  their  commodities.  T<> 
meet  this  situation  our  foreign  customers  are  forced  to  adopt 
similar  prohlbttire  tariffs,  pmrtly  in  retaliation  against  ours  ant 
alao  to  shut  out  imports  to  enable  them  to  use  their  reaources  t<> 


pey  their  debts  tn  gold,  thereby  making  it  necessary  to  confine 
their  buying  to  their  own  countries  In  crder  to  protect  their  trade 
balance  and  meager  gold  supply.  Country  after  country  among 
our   best   foreign   customers   is   embargoing    imports    in   this    way. 

Another  consideration  is  that  the  industrial  and  agricultural 
machinery  of  this  country  Is  now  geared  up  to  high  production, 
and  If  this  high  production  mu.<;t  be  stibstantlally  curtailed  It 
unquestionably  means  less  employment  of  labor,  both  tn  factories 
and  on  farms,  and  also  in  transportation  and  marketing.  Foreljfn 
trade  is  one  of  our  largest  Industries.  It  is  eetimated  that  in 
prosperous  years  more  than  2.000.000  families  In  the  United  States 
earned  their  living  producing  goods  for  export,  and  another  million 
families  earned  their  living  In  the  manufacture  of  raw  materials 
which  we  imported  in  exchange  for  our  exports. 

Shall  we  adopt  the  policy  of  national  Isolation  and  curtail  our 
production  and  limit  our  output  to  the  domestic  needs  of  our 
120.000,000  p)eopIe.  plus  such  export  commodities  as  foreign  coun- 
tries must  of  necessity  obtain  from  us.  or  .sh.^11  we  cooperate  with 
other  countries  In  lowering  prohibitive  tariff  walls  U:>  minimum 
requirements  and  Invite  and  stimulate  trade  with  the  entire  world, 
with  Its  total  papulation  of  2.000.000  000  people,  and  thereby  keep 
up  our  production  and  the  full  employment  of  our  labor  in 
supplying  foreign  trade'' 

Foreign  trade  represents  but  from  8  to  10  per  cent  of  our  total 
commerce.  'With  an  open  field  It  Is  entirely  possible  to  lncrea.«;e 
this  ratio  to  15  per  cent  or  more,  and  most  anv  nierchant  will 
concede  that  10  per  cent  may  easily  spell  the  difference  between 
profit  and  loss. 

Some  foreign  countries  need  our  raw  materials,  some  our  manu- 
factured products,  some  our  idle  capital,  and  some  our  technical 
experts   In   construction    and   organization 

The  three  countries  of  China,  India,  and  Russia  represent  about 
half  of  the  world's  population,  and  each  one  is  underdeveloped 
and  also  undersuppUed  with  the  needs  of  modern  civilization 
Obviously  an  Immense  field  Is  offered  by  these  countries  for  our 
diversified  production.  It  would  require  only  a  small  raise  tn  the 
standard  of  living  of  these  countries  to  absorb  most  all  surplus 
production. 

Latin  America,  partly  contiguous  and  all  within  easy  access  to 
and  from  our  shores,  has  a  total  population  seven-eighths  of  that 
of  continental  United  States 

The  trade  of  North  and  South  America  with  requirements  of 
contemporary  clvlUaatlon  Is  naturally  tributary  to  this  country. 
This  trade  therefore  calls  for  our  most  generotia  cooperation 

There  are  strong  arguments  both  for  and  against  high  protective 
tariffs,  and  olao  for  and  agaUist  any  attempt  to  stabilize  the  price 
of  silver  but  in  view  of  the  vital  pffe<n  these  two  measures  have 
up<in  the  re»itoratlon  of  our  foreign  triuie  an  early  and  deflnlto 
determination  of  the  policy  of  this  country  Is  obviously  advisable. 

RELIEF   or   UNEMPLOYMENT 

Mr,  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  exceedingly  Interesting  inter- 
view between  the  Senator  from  Wisconsin  [Mr.  La  Follette) 
I  and  Mr.  William  Hard,  which  was  broadcast  over  the  Na- 
tional  Broadcasting  Co.  network  last  evening,  relating  to 
subjects  of  present  interest. 

There  being  no  objection,  the  interview  was  ordered 
printed  in  the  Record,  as  follows: 

Mr.  Hmld  Senator,  I'm  going  to  ask  you  first  a  question  you 
may  think  strange  I'm  not  going  to  ask  you.  What  is  pro- 
gresslvlsm?  I  am  going  to  a-k  you.  What  do  you  think  was  the 
biggest  legislative  thing  done  by  your  father  In  the  course  of  his 
manv  years  of  procres-sivl-sm  In  WLsconsln  and  In  Wa.shlngton? 

Mr.  La  Follette.  During  his  life-long  political  battle,  tlirough 
his  Individual  efforts  or  under  his  leadership,  certain  legislative 
enactments  were  accomplished  which  tn  a  way  symbolize  my 
fathers  underlying;  political  and  economic  philosophy.  Among 
these  may  be  mentioned  physical  valuation  of  railroads  as  a  basis 
for  scientific  rate  making,  increased  power  for  the  Interstate  Com- 
merce Commi.vion,  a  fact-finding  Tariff  Commission,  llmlt;ition  of 
hours  for  railroad  trainmen,  the  seamen's  act.  Stnte  reg\ilation  of 
public  utilities,  graduated  Income  and  Inlieritance  tax  laws,  pri- 
mary election  laws. 

My  father  was  not  only  a  crusader.  He  was  a  builder.  He  was 
never  hasty.  He  always  made  sure  of  the  next  step.  He  wivs  radi- 
cal and  dangerous  only  in  that  once  sure  of  his  stand,  he  main- 
tained It  regardless  of  the  nature  or  the  power  of  the  opposition. 
Again  and  again  he  took  advanced  ground  singlehanded  and  alone, 
but  he  had  so  fortified  his  position  by  research,  he  had  .so  master- 
fully marshaled  the  facts,  that  It  was  only  a  question  of  time  until 
the  proposition  he  advocated  was  written  into  law-  and  into  good 
law.  as  events  have  proven  While  the  preservation  of  human 
freedom  and  equality  of  opportunity  were  the  touchstones  by 
which  he  measured  all  political  issues.  I  think  it  Is  fair  to  say  that 
his  definite  legislative  accomplishments,  both  as  executive  ard  as 
legislator,  in  State  and  Nation,  prove  the  proposition  that  any 
measures  which  safeguard  and  advance  the  welfare  of  the  people 

j  at  large  will,  at  the  same  time,  advance  the  best  busiiiess  interests 
of  the  community. 

I      Mr   H.uiD    You  contend,  then,  that  the  popular  welfare  and  the 

!  welfare  of  business  go  along  together? 

,       Mr   La  Polijett«.  Yes;   I  do  contend  that. 

{      Mr.  Haad.  Can  you  illustrate  further,  specifically? 


Mr    La   Follette    Y«s.     For   example,   the   sound   regulation   of 
public  utilities  In  Wis<  onsin  has  resulted   in  giving  a  high  ttnnd- 
Ing  in  normal  times  to  the  securities  of  Wisconsin  public-utility 
corporations      The  workmen's  compensation   law   has  reduced  the  ! 
number    of    accidents    in    Industry    and    thereupon    the    industrial  | 
costliness  of  accidents. 

Mr    Hard.  Then  let   Tie  bring  you  to  matters  of  the  Immediate  | 
pre&ent     What  do  you  tliink  is  the  most  immediate  problem  before 
the  country?  j 

Mr  La  Follette  Tlie  mo.st  Immediate  problem  that  m.ust  t>e 
met  is  to  provide  adec  uate  relief  for  the  millions  of  unemployed 
and  their  dependents.  Heroic  efforts  on  the  part  of  cities  and 
charitable  organlzatior  s  have  failed  tragically.  To-day  millions  of 
our  people  are  on  tht  verge  of  starvation.  Testimony  taken  by 
the  Senate  Committee  on  Manufactures  proves  bevond  refutation 
that  the  social  progrrss  made  during  the  last  50  years  wai  be 
wiped  out  unless  ad  ion  Is  taken  and  taken  quickly.  Social 
workers,  city  managen ,  mayors  from  important  industrial  centers 
have  revealed  a  condition  which,  if  permitted  to  go  on  uncliecked. 
will  undermine  our  institutions.  Standards  of  relief  have  been 
so  reduced  by  exhaust  on  of  funds  and  by  an  increase  in  the  load 
due  to  diminishing  resources  of  the  unemployed  that  we  are  now 
providing  for  the  destitute  only  on  a  famine-relief  basis.  Families 
are  being  broken  up.  -hlldren  abandoned,  housing  conditions  are 
Insanitary  due  to  overcrowding,  malnutrition  Is  taking  its  toll 
among  children  and  i  dults,  the  tuberculosis  mortality  rate,  for 
the  first  time  In  yea -s,  will  show  an  increase — all  due  to  the 
unprecedented  burden  of  relief  and  to  the  inadequacy  of  the 
funds  which  are  now  available  to  meet  the  problem. 

Mr  Hard  Don't  you  think  that  private  charity  could  put  forth 
further  efforts? 

Mr.  La  Follette.  Mist  of  the  community  chests  and  special 
fund  dilves  were  concl  ided  only  a  short  time  atro,  after  a  nation- 
wide publicity  and  organization  campaign,  aided  by  a  committee 
appointed  by  the  President.  Hlgh-pres-sure  methods  by  special 
gift  committees,  together  with  a  day's  wage  from  the  meager  pay 
envelopes  of  those  fortunate  enou2h  to  l)e  at  work,  marked  the 
tremendous  effort  to  raise  additional  funds.  I  am  skeptical  of 
the  success  of  another  drive  following  on  the  heels  of  the  one 
closed  so  recently, 

Mr    Hard    But  what  about  further  local  taxes? 

Mr  La  Follette  Seventy  per  cent  of  the  relief  Is  coming  from 
local  taxes  now  Cities  and  coviiitles  burdened  by  this  unprece- 
dented demand  have  In  many  li^stances  reached  their  debt  and  tax 
limit,  Some  of  the  States  have  con-^titutional  Uin'tutlnns  which 
make  It  impossible  for  them  to  provide  relief  Furthermore.  In 
nr;kriv  all  the  States  the  local  taxes  fall  upon  real  estate  Due  to 
the  depression  and  the  mountinji  tax  burdens  In  local  cnjnmunl- 
tlc!4.  tax  deiinqueneios  ire  Iiicrta8ln«  at  an  alarming  rate  thus 
further  crippling  the  ability  of  thtvis  governinenta  to  meet  the 
ta.xk 

Mr  Hard  I  can  see  that  you  are  trying  to  prove  that  relief  from 
the  Federal  Treasury  wl  1  be  neceiwary  I  have  heard  four  objec- 
tion."* to  that  proposal.     First,  It  is  a  dole. 

Mr  La  Follette  I  wish  people  would  define  what  they  mean  by 
a  "  dole."  If  you  mean  money  raised  by  taxation  to  relieve  people 
in  distress,  we  have  a  dole  now;  because,  as  I  said  before,  70  per 
cent  of  the  relief  Is  coming  from  taxation.  But  If  local  taxes  are 
made  to  bear  the  burden,  it  falls  on  rich  and  poor  alike.  Federal 
a.ssistance  (on  the  other  hand*  to  the  cities,  counties,  and  States 
will  come  for  the  most  part  from  taxes  on  Incomes  and  inheri- 
tances according  to  ability  to  pay. 

Mr  Hard  The  second  objection  Isi  It  will  crtish  the  Federal 
Income  taxpayers. 

Mr  La  Follette.  Those  who  enjoy  net  taxable  Incomes  are  In  a 
better  position  to  pay  than  tliose  who  own  real  property.  Grad- 
uated Income  and  inheritance  taxes  are  sound  and  Just.  Further- 
more. Federal  Income  taxation  Is  the  only  means  whereby  the 
wealth  concentrated  in  a  few  States,  but  derived  from  the  people 
in  every  State,  can  be  made  to  carry  Its  fair  share  of  the  burden. 

Mr  Hard.  The  third  objection  is:  You  are  diminishing  local 
resDonsibility. 

Mr  La  Follette  On  what  theory  Is  widespread  distress,  due  to 
naticn-wlde  economic  breakdown,  the  sole  responsibility  of  local 
governments?  The  city  governments  did  not  pa.ss  any  ordinances 
which  erected  prohibitive  tariff  barriers,  or  any  legislation  affect- 
ing the  credit  policy  of  the  banking  system.  If  any  governmental 
entity  is  solely  responsible,  which  I  do  not  claim,  then  it  Is  the 
Federal  Government.  To  my  mind  all  governments  are  organized 
to  protect  the  welfare  of  the  citizens,  and  in  a  time  of  national 
calamity  It  is  the  duty  of  all  governments,  Icxial,  State,  and  na- 
tional, to  relieve  the  distress  of  people  who,  through  no  fault  of 
their  own,  are  suffering  privation  and  hardship  beyond  the  ability 
of  words  to  describe. 

Mr  Hard.  The  fourth  objection  is:  Local  relief  taxes  can  be 
subsequently  diminished  by  local  pressure;  but  it  is  said,  Federal 
taxes,  once  Imposed,  live  on  forever. 

Mr  La  Follette.  That  does  not  agree  with  my  experience.  Even 
during  the  war  we  did  not  tax  our  Income-tax  payers  as  heavily 
as  they  did  in  Great  Britain  After  the  war  was  over,  income  and 
Inheritance  taxes  were  reduced  again  and  again-  -over  the  protest 
Of  the  Progre-ssives,  by  the  way,  who  wanted  to  pay  off  the  war 
debt  at  a  faster  rate  during  the  period  of  prosperity.  If  we  had 
been  able  to  prevent  tho.se  red\ictions,  we  would  not  now  be  wor- 
ried by  a  deficit  in  the  Treasury  and  we  would  not  have  had  the 
orgy  of  speculation  from  which  we  are.  in  part,  suffering  to-day. 
No,   Mr.  Hard.  I  am  not  fearful   that  the   big   income-tax  payers 


will  lose  all  their  Influence  In  Washington.     When  the  emergency 
la  over,  the  taxes  will  be  reduced 

Mr  Hard.  Perhaps  you  win  that  point.  So  111  ask  you:  What 
does  your  Federal  relief  bill  provide? 

Mr.  La  Follette.  It  provides  that  tho  Federal  Government  shall 
make  available  $250,000,000  to  assist  the  States,  municipalities, 
and  other  local  governments  In  meeting  the  burden  of  xjnemploy- 
ment  relief.  The  bill  leaves  the  problem  of  administration  in  the 
hands  of  State  and  local  authorities,  the  only  contacts  to  be  estab- 
lished by  the  Federal  agency  being  with  the  recognized  agencies 
of  the  State  governments.  No  State  will  be  coerced  into  the 
acceptance  of  Federal  aid  Applications  by  State  authorities  will 
be  made  to  the  Federal  Emergency  Relief  Board  proposed  in  the 
bill.  Part  of  the  Federal  approprlatic>n  is  to  be  set  aside  as  a 
special  emergency  fund  to  make  outright  grants  or  loans  to  Stat« 
authorities  so  that  they  may  cope  with  situations  of  acute  need 
which  can  not  be  met  through  the  general  grants  provided  by  the 
bill 

Mr    Hard    Will  that  be  enough? 
Mr    La  F'ollette.  No;  I  do  not  think  so. 
Mr    Hard    What  more,  then? 

Mr.  La  Follette  We  must  provide  employment  and  re-create 
purchasing  power  for  the  great  masses  of  consumers  if  we  are  to 
stimulate  recovery.  To  this  end  I  have  proposed  a  public  works 
bill  to  provide  a  $5,500,000,000  prosperity  bond  issue  to  be  used 
by  the  Federal.  State,  and  municipal  government*  in  tremendously 
expanding  their  public-works  programs 

Mr.  Hard  What!  Morg  public  buildings?  The  country  Is  get- 
ting crowded  with  them. 

Mr.  La  Follette.  But  this  Is  a  much  more  far-reaching  program 
than  that  question  Implies,  Mr.  Hard.  It  Involves  not  only  public 
Federal  buildings  but  highways,  bridges,  grade-crossing  elimina- 
tion, water  supply  and  sewage  systems,  flying  fields,  parks  and 
playgrounds,  sciiools  and  housing.  A  well-balanced  public  works 
program  of  this  magnitude  will  stimulate  production  all  along  the 
line  from  raw  materials  to  finished  products.  The  flotation  of  the 
$5,500  000,000  prosperity  bond  Issue  which  the  bill  provides  will  be 
an  Important  factor  In  offsetting  the  disastrous  deflation  now  In 
progress.  It  will  Immediately  change  the  entire  psychology  of  the 
consiimer  Merchants  will  be  encouraged  to  stock  their  stores 
instead  of  carrying  the  lowest  inventories  In  modern  times  Con- 
sumers will  ptirchase  millions  of  dollars  v.'orth  of  goods  which  they 
have  not  bought  because  of  prevailing  conditions.  I  may  add  that 
the  bill  sets  up  safeguards  ngalnHt  wasteful  expend itur>:»»«  and 
makes  certain  that  projects  undertaken  will  be  useful  and  become 
capital  assets  for  the  future 

So  you  will  aee,  Mr.  Hard,  that  the  aim  of  this  legislation  is  not 
solely  to  supply  the  Nation  with  more  public  bullrtings 

Mr.  Hard  You  arc  goiiig  to  build  public  works  for  tho  local 
communities? 
I  Mr,  La  Pollitti.  Under  the  terms  of  the  bill  loans  to  State  and 
local  authorities  are  made  aviUlable  up  to  $3,750,000,000,  which  is 
the  greatest  part  of  the  emergency  fund.  In  the  past,  90  p.-r  cent 
of  public  construction  has  been  carried  by  State  and  local  govern- 
ments, and  their  public  works  contain  the  greatest  promise  of 
expansion.  The  burdens  which  these  authorities  are  already  carry- 
ing not  only  make  It  difficult  for  them  to  enlarge  thrir  c:tistlng 
programs,  but  threaten  the  curtailment  of  the  programs  now  under 
way.  Credit  conditions  are  so  adverse  that  they  can  not  float  large 
bond  Issues.  This  condition  the  proposed  loans  to  them  from  the 
I  Federal  Government  would  remedy. 

I       Mr.  Hard.  How   many   men   do   you   think   you   will   8ucc<«ed  in 
employing? 

Mr.  La  Follette.  The  best  estimates  indicate  that  the  ex]>endl- 
ture  of  $5,500,000,000  for  construction  would  give  Jobs  to  4.500.000 
directly  and  indirectly.  This  will  distribute  purchasing  power. 
It  will  create  a  market  for  food,  clothing,  shoes,  and  other  neces- 
saries of  life  which  these  workers  have  been  buying  in  smaU 
amounts  or  not  at  aU,  Putting  money  in  the  hands  of  foUr  or 
five  million  people  vmable  to  buy  now  will  help  to  break  the  vicious 
spiral  of  deflation.  Restored  purchasing  power  will  create  a  de- 
mand for  goods  not  listed  as  necessaries  of  life. 

Farmers  will  benefit  both  through  the  restoration  of  demand  for 
food  and  other  products  and  through  the  rise  in  agriculttiral 
commodity  prices;  and,  like  all  other  debtors,  they  will  beneflt 
from  a  decrease  In  the  purchasing  power  of  the  dollar,  resulting 
from  rising  commodity  prices,  and  will  thus  be  enabled  to  pay  off 
their  obligations  In  dollars  more  nearly  approximating  the  value 
of  the  dollar  at  the  time  their  debts  were  incurred. 

Mr.  Haiid.  It  would  seem.  Senator,  that  you  rather  expect  to  be 
able  to  revive  prosperity  by  measures  at  home.  What  about 
abroad?     What  about  Europe? 

Mr.  La  Follette.  I  do  not  deny  the  Importance  of  economic  con- 
ditions abroad,  but  I  do  contend  tnat  a  sutxstantial  improvement 
of  conditions  in  the  United  States  can  be  achieved  regardless  of 
world  conditions.     While  it  is  true  that  only   10  per  cent  of  our 
production  is  exported   abroad,  that   10  per  cent  may   be  an   Im- 
portAUt  factor  in  conditions  at  home.     Nevertheless,  if  we  could  on 
the  average  achieve  90  per  cent  of  the  production  which  was  being 
maintained  before  the  depression,  no  one  can  deny  that  the  situa- 
tion here  would  be  greatly  improved.     As  far  as  I  am  concerned,  I 
stand  ready  and  willing  to  assist  economic  recovery  abroad,  pro- 
viding foreign  governments  are  prepared  to  demonstrate  their  sin- 
cerity of  purpose  by  drastic  reduction  of  reparations  and  arina- 
;  ments.     I  favor  the  reduction  of  the  unjustifiably  high  duties  In 
'  the   Smoot-Hawley   tariff   bill,   the  enactment   of    which   I  fought 
I  despjerately  to  prevent,  but  recognizing  that  the  political  situation 
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In  Europe  ta  ao  oompltcmted  that  lonit  delay  will  be  Inevitable  In 
Bolving  the  economic  and  political  problems  essential  to  world  re- 
ooTery.  I  ouuntAln  that  we  abould  give  first  consideration  to  meas- 
ures which  will  stimulate  recovery  at  home 

Mr  Hako.  Then  I  come  b&clc  to  your  public -works  program  as  a 
sdep  toward  proeperity.  I  taKe  It  that  you  ar^ue  that  such  a  pro- 
gram would  be  for  the  welfare  ot  the  conunon  man  and  thereupon 
aUnultaneously  for  the  welfare  of  business  But  what  about  reviv- 
ing buatnesa  through  the  new  propoaed  Reconstruction  Finance 
Corporation? 

Mr  La  FoLurm.  While  the  President's  Reconstruction  Finance 
Corporation  may  do  something  toward  preventing  bankruptcies 
and  further  decline  of  security  values.  It  can  and  will  do  nothing 
to  put  purchasing  power  at  the  disposal  of  those  whose  purchas- 
ing power  has  been  curtailed  or  wiped  out  It  contains  no  direct 
stimulus  for  resumption  of  normal  Industrial  production.  It  Is 
a  measure  designed  to  prevent  the  failure  of  banks.  Insxirance 
companle«  and  railroads  After  the  Reconstruction  Finance  Cor- 
poration gets  through  absorbing  froaen  assets,  the  banks  may  be 
more  liquid,  but  will  this  start  up  the  wheels  of  Industry?  I  am 
convinced  we  must  re-create  purchasing  power.  If  we  are  to  have 
maaa  production  we  must  have  mass  consumption.  Loaning  money 
to  the  steel  corporation  will  not  produce  orders  for  steel  Loaning 
money  to  railroads  may  prevent  receiverships  but  It  will  not  create 
traOc  On  the  other  hand,  a  public-works  program  will  create 
Instant  orders  for  materials  and  Instant  trafllc  for  the  railroads. 
Iron,  steel  lumber,  cement,  brick.  tUe.  glass,  and  all  other  building- 
supply  Industrtea  will  be  stimulated  immediately.  Resumption  of 
production  on  an  Increased  scale  by  those  industries  will  In  turn 
require  products  from  mines,  quarries,  and  forests.  Large  ship- 
ments of  both  flnlahed  and  raw  materials,  necessitated  by  a  pro- 
gram of  such  size,  would  be  reflected  at  once  In  Increased  traffic 
for  the  railroads  and  Increased  business  activity  for  the  whole 
coiuitry 

Mr  Habo  But  will  you  be  able  to  sell  your  public-works  bonds? 
Mr  La  Follctt*  We  sold  taS.OOO.OOO  000  of  bonds  during  the 
war  for  purposes  of  destruction.  Surely  we  can  float  a  short-term 
issue  of  Government  bonds  for  conistructlve  purposes.  Twenty- 
eight  billions  of  dollars  are  In  our  savings  banks.  »500.000.000  In 
postal  savings,  and  more  than  a  billion  dollars  are  being  hoarded. 
The  people  have  not  lost  faith  in  the  solvency  of  their  Govern- 
ment If  we  put  on  a  drive  to  sell  these  prosperity  bonds  to  the 
pei>ple.  as  we  did  during  the  war,  it  can  be  done. 

Mr    Hako    But  In  the  war  we  had  a  sort  of  general  idea  of  where 

we  thought  we  were  going.    Where  do  you  think  we  are  going  now? 

Mr    La  PoLLrm    Well.  If  we  are  to  stop  dnftini;  and  muddling. 

we  must  make  an  effort  to  plan  our  economy.     We  must  have  an 

orstanlzatlon  for  perceiving  and  charting  our  course. 

Mr    Hard.  How  would  you  get  it? 

Mr  La  Fou-ime.  At  the  last  session  of  Conpress  I  Introduced 
a  bill,  which  I  have  reintroduced  at  this  session,  providing;  for 
the  establishment  of  a  national  economic  council.  This  council 
Is  to  be  composed  of  nine  members  appointed  by  the  President, 
with  the  advice  and  consent  of  the  Senate  These  members  are 
to  be  selected  on  the  basis  of  their  acquaintance  with  and  under- 
standing of  national  economic  problems  They  must  include 
persons  thoroughly  trained  and  qualified  to  consider  the  problems. 
respectively,  of  Industry,  flnance.  transportation,  labor,  agricul- 
ture, and  sclentlQc  management.  It  will  be  the  duty  of  the 
council  to  study  economic  Uends  and  to  endeavor  throiigh  the 
exercise  of  Influence  and  by  cooperation  with  industry,  flnance. 
atjriculture.  and  labor,  to  secure  a  planning  of  our  national 
economy  No  power  is  given  to  the  ojuncU  except  the  power  to 
gather  necessary  economic  and  statistical  data  which  must  be 
secured,  coordinated,  and  correlated  before  we  can  predicate,  upon 
a  sound  basis,  plans  for  the  achievement  of  an  ordered  economic 
society. 

Mr  Habo  But  Washington  Is  full  of  boards  and  bureaus  already. 
Arent  jrou  Jxist  making  another  one? 

Mr  La  Foixett*.  Not  at  all.  While  It  is  true  that  we  have  an 
Interstate  Commerce  Commission,  which  Is  concerned  with  the 
problems  of  the  transportation  Industry;  a  TarlfT  Commission. 
which  is  supposed  to  be  gathering  data  upon  which  to  predicate 
a  sound  tariff  policy;  a  Federal  Reserve  Board,  charged  with  the 
responalblltty  of  effecting  a  sound  credit  structiu^;  a  Commerce 
Department,  gathering  statistics  upon  Industry  and  business;  a 
Labor  Department,  gathering  Inadequate  data  on  unemployment; 
and  an  Agricultural  Department,  securing  Information  regarding 
the  agricultural  Industry,  we  nevertheless  have  no  governmental 
agency  charged  with  the  responsibility  of  coordinating  this  vast 
accumulation  of  Information.  There  Is  no  agency  charged  with 
the  responsibility  of  fllllng  In  the  Important  gaps  and  of  endeavor- 
ing, upon  the  basis  of  a  comprehensive  statistical  survey  of  our 
economic  life,  to  achieve  an  organized,  sincere,  and  succeasful 
effort  to  attain  a  society  which  will  benefit  the  whole  people 

Mr  Ha«d.  Suppoae.  though,  that  your  national  economic  coxincll 
could  Indeed  survey  the  future.    What  would  It  do  about  It? 

Mr  La  Foixrm.  To  answer  that  question  let's  assume  that 
■uch  a  council  had  been  in  existence  during  the  period  from  1920 
to  1B»  It  would  have  seen  and  it  would  have  made  known  to 
the  country — 

That  we  were  greaUy  Increasing  our  productive  capacity  without 
ralsin^f  the  purchasing  power  of  the  masses  of  the  people  to  enable 
them  to  consume  these  producu. 

That   whUe   Industrial    leaders   were   giving   lip   service   to   the  | 
doctrine  of  high  wages,  real  wages,  except  in  transportation  and 
the  buUdinf  tnduatrles.  were  falling  instead  of  rising  from  1923  to 


I       Tliat  the   enormous   accumulation   of  surpluses   on   the   part    of 

I  lar^  Industrial  corporations  was  resulting  In  a  further  excessive 
explinslon  of  plant  capacity,  and  that  a  part  of  these  surpluses  was 

I  bel»g  loaned  back  to  the  stock  exchange  and  helping  to  increase 
the  I  forced  draft  under  the  boom  market, 

I  llhat  we  had  adopted  too  liberal  a  policy  of  loaning  money 
abrimd,  and  that  this  policy  was  resulting  in  an  abnormal  demand 

!  for  :Amerlcan-made  goods  abroad,  which  in  turn  was  contributing 

i  to  the  excessive  expansion  of  plant  facilities  and  of  productive 
capacity. 

Ttiat  through  the  mechanization  of  industry  we  were  creating 
wh4t  the  economists  call  "  technological  unemployment." 

"Hiat  although  there  had  been  progress  in  the  adoption  of 
shorter  working  time,  there  were  still  large  industries  in  which 
thefe  had  been  no  reduction  in  the  hours  of  labor 

Ttie  council  would  have  driven  borne  the  point  that  in  order  to 
seciire  mass  consumption  there  must  not  oiily  be  high  wages  but 
leisiire  must  likewise  be  created  if  the  masses  were  to  consume 
convnensurately  with  increased  production. 

"Itie  council  would  have  told  the  country  that  the  enormously 

I  Inflated  values  of  securities  had  reached  an  luisound  and  unjus- 
tlflaible  level.  It  would  have  warned  the  public  against  the  pur- 
chase of  those  securities.  It  would  likewise  have  pointed  out  the 
enofmous  overcapitalization  due  to  tremendous  issues  of  securities, 
whith  could  never  in  normal  times  secure  a  return  Justifying  their 
sale^  ebpeclally  at  the  prices  paid  fur  them, 

H^.  Hau)  Please  let  me  interrupt  you  a  moment  there.  You 
spe^k  of  excessive  accumulations  of  capital.  Let  me  ask  you  a 
question  about  taxes.  Where  do  you  stand  on  heavier  taxes  on 
Incomes,  and  where  do  you  stand  on  taxes  on  sales? 

li^.  La  FoLxxrri.  I  am  in  favor  of  drastic  Increases  in  income 
and  Inheritance  tax  rates.  I  am  opposed  to  general  sales  taxes. 
Graduated  taxation  is  the  only  sound  and  Just  basis  upon  which 
to  ifvy  taxes,  because  it  places  the  burden  according  to  the  ability 
of  tjhe  taxpayer  to  carry  it.  General  sales  taxes  are  based  on  a 
dlaqfietrically  opposite  theory.  In  proportion  they  fall  heaviest 
upoh  those  least  able  to  bear  the  burden.  And  here,  again,  con- 
trary to  the  opinion  generally  held  by  business  men.  I  maintain 
thai  the  welfare  of  the  people  as  a  whole,  when  applied  specifically 
to  t«Lxation.  IS  in  the  last  analysis  likewise  in  the  best  interests  of 
the  .business  community.  Taxes  upon  consumption  tend  to  check 
consumption.  Taxes  upon  Income,  however  heavy  they  may  be. 
do  i^ot  check  the  desire  of  man  for  Income. 

Mt.  Hard.  Coming  back,  then,  to  your  national  economic  coun- 
cil, f  gather  that  it  would  be  a  sort  of  economic  weather  bureau, 
whiih  could  hang  out  danger  signals.  But  why  should  It  be  a 
pub(ic  body?  The  United  States  Chamber  of  Commerce  favors  a 
natipnal  economic  council,  but  it  wants  It  to  be  an  organ  of 
priv|ite  business.     Why  not? 

Mt  La  FoLt-ETTE.  A  councU,  to  be  successful,  must  have  com- 
plete and  adequate  data.  A  councU  created  by  business  will  not 
hav*  the  power  to  compel  information  from  those  who  do  not  wish 
to  give  it.  The  experience  of  many  trade  associations  proves  that 
the  boncooperator  can  defeat  any  attempts  at  planning  by  refus- 
ing to  give  information.  Let  me  say,  however,  that  the  bill  which 
I  h^ve  introduced  provides  that  no  information  concerning  indi- 
vidual corporate  enterprises  shall  be  given  to  the  public  in  such 
a  manner  that  it  can  be  identified,  thus  safeguarding  against 
impfoper  use  of  information  obtained  from  individuals  or  cor- 
porations. A  council  based  on  the  theory  that  it  is  to  achieve 
results  by  the  exercise  of  its  prestige  and  influence  must  have  the 
conscience  of  the  general  public.  It  is  my  opinion  that  any  coun- 
cil treated  by  private  initiative  can  never  obtain  the  necessary 
sup^rt  of  the  people  generally. 

Mt".  Hard  So  your  council  will  give  signals  and  give  admoni- 
tion^; but  will  that  be  enough? 

M^.  La  Fomm.  No.  it  will  not  be  enough.  There  are  many 
proljlems  essential  to  the  success  of  economic  planning  which  are 
outride  the  control  of  specific  Industries  or  of  Individual  cor- 
porations, no  matter  how  large  they  may  be.  Whether  we  like  it 
or  4ot.  the  integration  of  business  has  become  an  accomplished 
fact.  The  fiscal,  the  credit,  the  tariff,  and  the  foreign  policies  of 
the  [Federal  Government  have  a  most  Important  effect  upon  our 
economic  liXe,  It  Is  my  hope  that  the  council,  having  determinea 
upo<i  achieving  the  goal  of  an  ever -rising  standard  of  living  for 
all  the  people,  would  make  recommendations  and  secure  the  co- 
opeijation  of  industry  In  carrying  them  out.  The  council  would 
also  make  recommendations  to  the  I»resldent  and  to  the  Congress 
of  legislation  and  public  policy  necessary  to  achieve  that  goal 
The  idea  can  succeed  only  if  the  council  mobilizes  the  Intelligent 
and  forward-looking  leadership  in  Industry,  finance,  agriculture 
labof,  and  Government. 

Ml-.  Haud.  Do  you  think  that  a  national  economic  councU  or 
som^  other  Federal  body  ."Should  be  authorized  to  allow  an  Industry 
to  cooperate   within   Itself   for   the   regulation   of  production?     In 

othet-  words,  what  do  you  think  of  the  suggestions  made  In  that 
direction  by  the  United  States  Chamber  of  Commerce? 

Ml'.  La  FoLLrm.  The  suggestion  may  have  merit  as  an  emer- 
gen!^ measiu^  in  a  period  such  as  this.     As  a  permanent  policy 

howfver.  I  regard  it  as  absolutely  fallacious  It  Is  predicated  upon 
the  theory  of  Umltlng  production  to  meet  present  consumption 
dem>knds. 

Mt  Hakb  I  hope,  though,  that  you  have  some  belief  In  the  pos- 
sibility of  a  more  regularized  and  stabilized  industrial  and  finan- 
cial Structure. 

M8  La  Follkttk.  I  do  believe  that  we  must  attain  a  more  repu- 
larizW  economic  structure;  but  I  do  not  think  of  it  as  being 
regxi^arlzed  In  a  sUtlc  condition.     I  am  not  Interested  In  trying  to 
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maintain  the  status  quo  in  our  economic  life.  Devices  which  seek 
to  preserve  the  unequal  distribution  of  the  wealth  now  produced 
will  halt  the  progress  of  mankind  and  In  the  end  will  retard  or 
prevent  recovery. 

We  have  created  a  great  Industrial  mechamlsm.  It  must  be  run 
so  that  Its  benefits  will  be  more  generously  and  widely  distributed. 
In  the  last  analysis,  in  a  highly  organized  industrial  world,  the 
welfare  of  the  people  as  a  whole  is.  I  repeat,  essential  to  the 
welfare  of  business  Itself. 

My  conception  of  a  planned  economy  Is  one  which  will  a.ssuro 
an  ever-rlslng  standard  of  living  and  an  ever-Increasing  purchasing 
power  for  all  the  people  and  which  thus  will  press  production 
Itself  to  larger  and  larger  outputs  and  larger  and  larger  successes. 
Progrcsslvism  is  not  a  mere  protest.  It  Is  a  positive  program  for 
the  enlargement  of  consumption  and  production  and  for  the 
lifting  of  all  human  life  to  higher  and  more  satisfying  levels. 

Mr  Hard.  On  behalf  of  all  the  progressives  in  the  radio  audience, 
I  thank  you  for  your  fervor;  and,  on  behalf  of  all  the  regular  Re- 
publicans and  Democrats,  I  thank  you  for  your  candor, 

RELIEF   or    AGRICULTtJRK 

Mr.   THOMAS   of   Idaho.     Mr.   President,   I   present   an 
advertisement  which  appeared  on  January  5,  1932,  in  the  ; 
Lewiston  Morning  Tribune,  a  newspaper  published  in  Lewis- 
ton,  Idaho. 

This  article  was  written  by  Mr.  R.  C.  Beach,  one  of  the 
prominent  merchants  in  Idaho,  and  has  been  copied  in  many 
papers  throughout  that  State.  I  ask  that  it  may  be  printed 
in  the  Congressional  Record,  as  I  am  sure  it  will  be  of 
mterest  to  the  public  generally. 

There  being  no  objection,  the  advertisement  was  ordered 
printed  in  the  Record,  as  follows: 

I  am  writing  this  article  and  paying  for  this  spac«  personally. 
It  is  not  In  any  sense  a  store  ad.  If  It  Impresses  you  as  the 
vaporlngs  of  a  disordered  mind,  you  must  remember  I  am  well 
along  In  years.  These  thoughts  (If  they  are  thoughts)  commenced 
forming  themselves  a  year  ago  while  I  was  in  New  York  City. 
I  read  every  word  daily  In  the  financial  section  of  the  great  news- 
paper the  New  York  Times.  I  read  the  prediction  of  a  man  In 
the  highest  place  that  "  prosperity  was  Just  around  the  corner.  " 
I  read  another  statement  from  one  of  our  greatest  manufacturers 
that  tlie  way  to  remedy  the  unemployment  situation  was  to  "  in- 
crease the  efficiency  of  the  labor-saving  machines."  I  read  an 
article  by  one  of  the  Nation's  financial  authorities  that  prosperity 
was  due  in  1931,  because  he  figured  that  the  automobile  factories 
would  produce  30  per  cent  more  automobiles  in  1931  than  they  did 
In  1930.  and  other  Industries  would  Increase  proportionately,  and 
right  there  It  came  to  me  that  my  business  Life  had  been  passed 
in  small  towns,  touching  elbows  at  all  times  with  the  farmers,  and 
when  I  reflected  on  the  prices  the  farmers  were  able  to  get  for 
wheat  they  raised  I  could  not  see  how  the  farmer  could  afford  to 
buy  the  usual  amount  of  merchandise  or  furnish  the  customary 
iinount  of  support  to  his  locality,  consequently  I  could  not  see 
how  the  farmer  or  any  of  the  merchants  or  others  depending  on 
the  farmers'  prosperity  could  trade  in  their  automobiles  or  buy 
new  ones,  so  I  made  up  my  mind  that  this  national  writer  did 
not  know  what  he  was  writing  about. 

And  then  this  picture  assembled  itself  In  my  mind,  and  I  think 
It  would  have  been  a  true  picture  last  fall  and  will  be  as  true 
next  fall  If  .TOme  larger  or  broader  agency  does  not  make  condi- 
tions more  favorable  before  that  time.  In  the  first  place,  to  exist 
In  this  world  every  living  person  must  have  air,  water,  and  food. 
That  fact  impresses  me  that  our  agriculturists  are  the  most  im- 
portant class  in  the  universe,  because  we  can  not  exist  without 
them.  The  next  thought  was  that  in  a  business  life  of  40  years  i 
I  never  have  known  a  panic  or  depression  when  the  farmer  was 
prosperous;  also,  I  never  have  known  what  we  used  to  call  "  good  | 
times  "  when  the  farmer  was  depressed.  The  real  picture  was  that 
last  fall  if  the  United  States  had  had  the  machinery  set  up 
through  the  Federal  land  banks  to  loan  or  guarantee  the  farmer 
75  cents  per  bushel  for  wheat.  3  cents  per  pound  for  beans.  75 
cents  per  hundred  for  No  1  potatoes,  on  down  the  line  through 
corn,  cotton,  etc.,  we  would  Immediately  have  felt  a  reaction  In 
every  retail  store  In  our  agricultural  districts.  Farmers  would 
have  come  In  and  purchased  their  merchandise  as  usual.  Our 
store  orders  would  have  gone  quickly  to  the  mills,  and  factories 
and  said  mills  would  have  had  to  recall  thou.sands  of  their  dis- 
charged employees,  and  that  much  of  the  unemployment  situation 
would  have  been  remedied.  Baiiks  could  have  put  out  necessary 
money  to  the  farmers,  confidence  would  have  been  restored,  and  to 
a  certain  extent  the  vicious  circle  would  have  been  ended  and 
the  farmer  would  have  done  it.  When  a  maclilne  is  stalled  on 
dead  center  It  takes  an  outside  agency  or  help  to  start  it  again. 
It  seems  as  though  our  great  country  is  on  a  dead  center,  and  we 
need  .e-omething  practical  and  fundamental  to  start  it.  We  need 
practical  thought  instead  of  theories.  We  need  hard-headed 
thought  Instead  of  expensive  sentiment.  We  need  "  overhead  " 
reduced  In  every  department  of  government.  Proper  economy 
never  failed  me  In  a  long  business  career.  We  must  show  the 
manufacturing  Interests  of  the  United  States  the  necessity  of 
making  the  agricultural  sectloiis  prosperous  if  the  manufacturer 
Is   to   be   prosperous.     Let   us  all   think   and  strive   and  J2iu   an; 
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movement  that  may  be  necessary  to  get  the  farmer  a  profit  this 
coming  fall  and  see  if  the  premise  Is  not  correct. 

If  we  stabilize  the  farmer  we  will  stabilize  the  United  States. 

R.  C,  Beach. 

TAXATION    AND    ECONOMY    IN    GOVERNMENT 

Mr.  PATTERSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  memorandum  upon  the 
subject  of  Taxation  and  Economy  In  Government,  prepared 
by  the  Chamber  of  Commerce  of  St.  Louis  on  December  11. 
1931. 

There  being  no  objection,  the  memorandum  was  ordered 
printed  in  the  Record,  as  follows: 

Taxation  and  Economt  in  OovniNMtNT 

(By  the  St,  Louis  Chamber  of  Commerce.  December  11.  1931) 

Heroic  and  drastic  methods  of  deflation  have  become  the  ac- 
cepted order  of  the  day  In  business  as  the  only  sound  road  to 
recovery.  That  these  processes  of  deflation  must  be  applied  gen- 
erally iB  Inevitable.  The  difficulty  with  which  the  taxpayer  pro- 
cures his  Income  to-day  causes  him  to  scrutinize  Its  expenditure 
very  carefXiUy.  In  his  Individual  and  commercial  capacity  he  has 
exercised  every  economy  to  jxreaerve  his  own  solvency  as  well  »M 
the  continuity  of  his  enterprise.  It  is  therefore  logical  and  proper 
for  the  business  man  to  give  more  carefxil  attention  than  ever 
before  to  that  portion  of  his  business  expense  over  which  he  has 
little  or  no  control,  namely,  taxation. 

As  one  of  the  chief  benefactors  of  Government  business  has  not 
been  an  objector  to  reasonable  levies  of  taxation;  in  fact,  during 
a  period  of  expansion  and  easy  profits  business,  by  acquiescence  at 
least,  was  a  sUent  partner  in  rolUng  up  governmental  functions 
and  their  corollary  costs  In  the  United  States  to  the  staggering 
figure  of  •109.95  per  person.  It  was  eaaier  to  pay  than  to  protest, 
and  the  absorbing  processes  of  making  money  prompted  a  willing- 
ness to  share  the  proceeds  for  governmental  expansions. 

Business  can  not  now  Justly  be  critical  of  governments  that 
Joined  business  In  the  spending  orgies  of  prosp>erity;  but  with 
books  being  kept  In  red  Ink.  thousands  out  of  employment,  capital 
idle,  many  drawing  on  fast -dwindling  surpluses  to  continue  opera- 
tions, and  once  prosperous  firms  everywhere  drastically  paring  and 
economizing  to  keep  their  doors  open,  the  expectancy  that  the 
processes  of  deflation  must  be  impartially  applied  before  groping 
business  reaches  the  sound  road  to  recovery  Is  without  question 
logical. 

Taxpayers  to-day  everywhere  are  alarmed  by  the  Incessant  caU 
for  more  taxes.  To  make  up  the  decrease  In  revenue  and  keep 
State,  national,  and  municipal  affairs  on  a  prosperity  basis  the 
easier  suggestion  is  an  increased  rate  rather  than  a  decreased  cost 
of  government.  When  governments  seek  to  maintain  the  high 
levels  of  taxation  they  reached  In  good  times  In  these  days  of 
seriously  impaired  Income  the  Impending  specter  of  higher  taxes 
constitutes  one  of  the  chief  deterrents  of  business  recovery. 

The  taxpayer  has  a  Justifiable  right  to  expect  a  reduction  in 
taxes  and  public  expenditures  rather  than  Increased  taxes  and  a 
continuation  of  the  same  high  level  of  governmental  expenditures. 
The  remedy  lies  not  in  more  taxes  but  in  more  economy;  the 
pinch  of  depression  should  know  no  sacred  exceptions. 

This  Is  neither  a  sweeping  Indictment  of  those  who  run  govern- 
ments nor  a  desire  to  Increase  their  difficulties  by  criticism.  They 
probably  gained  this  tempo  of  extravagance  from  business  Itself, 
and  because  business  Is  as  guilty  as  any  of  those  Insisting  upon 
new  and  costly  governmental  functions  until  the  government 
fairly  operates  the  people  Instead  of  the  people  operating  the 
government. 

Out  of  Its  dire  experiences  of  depression.  b\islness  Is  now  as  fully 
equipp>ed  to  counsel  and  advise  on  the  economies  of  operation  as 
It  once  was  to  foster  excesses,  and  the  purpose  of  this  expres- 
sion by  the  commercial  interests  of  St.  Louis,  through  the  chamber 
of  commerce,  is  to  offer  its  help  to  avoid  what  would  amount  to 
governmental  bankruptcy  and  virtually  killing  the  business  goose 
that  lays  the  golden  tax  egg. 

It  is  easy  to  find  favilt,  but  not  pleasant  or  always  apparent 
what  to  do,  particularly  where  the  matter  of  employment  is  In- 
volved, but  no  citizen  should  withhold  his  help  In  contributing  to 
a  correction  of  this  dilemma. 

Both  emergency  measures  and  permanent  corrections  ol  the 
excesses  are  in  order. 

Casting  partisanship  aside,  where  the  administrative  official 
possesses  the  political  courage  to  Invoke  emergency  economies,  he 
should  have  the  wholehearted  support  of  the  people  and  the  un- 
stinted cooperation  of  those  in  public  office.  Each  department, 
bureau,  or  functionary  should  aid  In  prorating  the  shortage 
fairly, 

Missouri  now  faces  the  difficulty  of  trying  to  prorate  a  serlotisly 
reduced  revenue  over  the  $194,000,000  appropriations  which  were 
made  for  the  biennial  period.  This  was  the  largest  amount  ever 
authorized  at  a  single  session  of  the  general  assembly  The  appro- 
priations having  been  made  originally  without  any  authentic 
knowledge  of  the  Income,  because  no  one  then  or  now  has  any 
organized  means  of  even  estimating  the  State's  Income,  the  pre- 
dicament Is  augmented  by  a  State  revenue  that  is  falling  faster 
than  a  barometer  before  an  approaching  storm. 

Officials,  boards,  and  supervising  agencies  must  cooperate  In  ad- 
ministering  paring   to   the   best   of   their   abUlty   If  this  case   of 
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cutting  »  revenue  lult  without  a  pattern  can  b*  bridged  over  until 
the  legtalatlve  bodies  meet  a^raln  Our  oOclala  and  representa- 
tives ne«<i  the  support  of  public  opinion  In  improving  the  con- 
ditions and  machinery  of  government  with  which  they  are 
handicapped.  ^^   , 

Business  owfss  It  to  these  same  legislators  to  sustain  their  sincere 
intention  by  cooperating  and  advlstng  with  them  on  more  perma- 
nent methods  of  alleviating  the  top-heavy  costs  of  government  by 
the  adoption  of  Inclusive  accounting,  flxed  executive  and  financial 
control  budgets  that  budget,  proper  supervision  of  State  levies. 
tquallzcd  asMssmenU.  and  stmpUflcatlcn  and  impartial  applica- 
tion of  the  Ux  laws  »  ^    w 

Xhe^  permanent  corrective  measures  must  be  attempted  by 
bodies  representing  all  the  taxpayers.  Missouri  has  had  a  disap- 
pointing taste  of  a  government  reform  commission  that  developed 
Into  a  tax-shl/tlng.  a  i«x-hoistin«  body  with  never  a  .hought  to 
econumles,  duplication,  overlapping,  and  archaic  expensive  meth- 
ods that  made  the  raised  taxes  necessary. 

ThU  situation  demands  that  our  energies  be  directed  not  to 
increased  taxes  but  to  tax  enforcement,  not  toward  creating  new 
agencies  but  in  consolidating  those  In  existence  not  In  profligate 
spending  but  In  economic  buying,  not  in  careless  supervision  but 
In  scientific  management.  If  the  business  man  will  sympatheti- 
cally lend  his  counsel,  his  energies,  and  his  assistance  to  such  a 
program,  the  need  for  more  taxes  will  not  be  stifling  to  business 

In  Its  enormity.  ^     c.   ■,      , 

Prepared  and  adopted  by  the  board  of  directors  of  the  St.  Louis 
Chamber  of  Commerce  Friday,  December  11.  1931 

Charles  H.  Morrill, 

Chairman  of  the  Board. 

^DCItAI.    RECtn-ATIOM    OF    COAL    MINING 

Mr.  CXDSTIGAN.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Congressional  Record  a  report 
on  the  subject  of  the  Federal  regulation  of  coal  mining,  and 
ask  leave  to  make  a  brief  statement  with  reference  to  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
from  Colorado  making  a  statement?     The  Chair  hears  none. 

Mr.  COSTIOAN.  Mr.  President,  in  1923  the  United 
States  Coal  Commission  authorized  the  preparation  of  a  re- 
port on  the  anthiacite  branch  of  the  coal  industry,  and  Mr. 
W.  Jett  Lauck.  a  well-known  economist  of  Washington.  | 
D.  C.  was  appointed  to  take  charge  of  this  study.  In  addi-  \ 
tlon  to  the  operating  and  financial  history  and  performance 
of  the  anthracite  industry,  the  scope  of  the  report  extended 
to  a  study  of  the  interrelations  of  the  anthracite  coal-pro- 
ducing and  coal-selling  companies  and  the  coal-carrying 
railroads,  together  with  a  review  of  the  long  series  of  legal 
controversies  having  to  do  with  the  dissolution  of  any  com- 
binations In  restraint  of  trade. 

In  the  latter  connection  a  legal  report,  entitled  "  Consti- 
tutionality of  Federal  Regulation  of  Coal  Mining."  was  made 
as  to  the  possible  regxilation  and  control  of  the  so-called 
anthracite  combination  or  monopoly.  This  report  wa.i 
prepared  under  Mr.  Lauck's  direction  by  Mr.  Edmund  D. 
Campbell,  an  attorney,  who  is  now  a  member  of  the  law  firm 
of  Douglas.  Obear  It  EX)Uglas,  of  this  city.  Mr.  Campbell 
Is  a  graduate  of  Washington  and  Lee  University,  both  of  the 
academic  and  legal  departments,  and  later  took  special  grad- 
uate work  in  economics  and  law  at  Harvard  University. 

A  summary  account  of  the  entire  inquiry  was  published 
by  the  United  States  Coal  Commission  in  its  report  of  1925. 
but  the  supporting  documents,  due,  as  I  am  advised,  to  lack 
of  space,  were  not  published. 

It  is  Mr.  Campbell's  report  on  the  Constitutionality  of 
Federal  Regulation  of  Coal  Mining,  together  with  the  origi- 
nal letter  transmitting  the  same,  which  is  herewith  offered 
for  inclusion  in  the  Congjiessional  Record. 

There  being  no  objection,  the  brief  was  ordered  printed  in 

the  Record,  as  follows: 

Washington,  D.  C  April  28.  1923. 
ICr.  W.  Jvrr  Laxtcx. 

Washington.  D.  C. 

Dkab  8»:  1  have  the  honor  to  hand  you  herewith  for  transmls- 
■lon  to  the  United  States  Co»l  Commission  a  report  on  the  con- 
■Ututionallty  of  Federal  regulation  of  coal  mining. 

ThU  r*port  was  prepared  at  yotir  request,  with  particular  ref- 
•rence  to  certain  suggMtlona  made  in  the  recent  report  on  com- 
bination in  ttM  aatbraclte-coal  industry,  submitted  by  you  to  the 
mminisalon 

In  the  study  of  tbla  subject  I  am  Indebted  to  Mr.  Charles  S. 
Collier,  profeeeor  ot  constitutional  law  at  Oeorge  Washington 
Unlveretty.  and  to  Dean  Joaeph  R.  Long,  of  the  law  school  of 
Washington  and  Lee  UnlTcralty.  for  inspiration  and  for  valuable 
•ugfcatlons.  However,  these  gentlemen  are  In  no  way  responsible 
tor  the  views  herein  expressed  or  for  the  conclusions  reached. 


The  leffort  In  this  report  has  been  to  find  a  legitimate  const  tu- 
tlonal  'basis  for  Federal  regulation  of  coal  mining  to  be  applied 
If  sue*  regulation  should  be  thought  desirable.  To  thiS  end  a 
numb«-  of  clifTerent  forms  and  methods  of  re-ulation  have  been 
discussed  but  only  from  the  standpoint  of  their  constitutionality 
and  no  attempt  has  been  made  to  choose  between  the  different 
methods  proposed. 

Thi4  report  can  in  no  sense  be  called  exhaustive,  and  I  ahail  be 
glad  tt)  supplement  it  along  any  lines  which  may  be  desired  by 
the  co|nmission. 

Jf'ery  truly  vours. 
Edmund  D.  C.nmpbkll. 
ITUTIONALITY     OP    FEDERAL     REGULATION     OF     COAL 
I  MLNING 

I    Prjelimlnary  con.slderatlons 

n,  Regulation  of  persons  engaged  in  Interstate  commerce  in  coal. 

A.  Regulation  by  a  permanent  coal  commission. 

B.  Regulation  by   licensing  persons  desiring  to  engage  in 

Interstate  commerce  in  coal. 

III  tlegulation  of  corporations  engaged  in  interstate  commerce 

in   coal 
I    A    Compulsory  Federal  license  under  the  commerce  power. 
I    B.  Federal  incorporation  under  the  commerce  power. 

C.  Federal     license     or     incorporation     made     compulsory 

through  exercise  of  t.ixing  power. 

IV  Regulation  of  coal  mining  on  tlie  ground  that  it  Is  neces- 
I    sary  to  provide  an  essential  Instrumentality  of  interstate 

commerce 
V.  Flosslblllty  of  purchasing  the  coal   mines  under  the  right  of 
eminent  domain 


I.  ParLiMiNARY  Considerations 

The  regulation  of  the  ccal-mlnlng  Indu.stry  by  the  Federal  Gov- 
ernment Involves  a  new  departure  in  the  field  of  Government  con- 
trol This  regulation  must  be  Justified  In  peace  time.  If  at  all. 
under  the  commerce  clause  of  the  Constitution,  and  yet  the  appli- 
cation, of  this  clause,  up  to  the  present  time,  has  never  been 
extencled  to  the  direct  regulation  of  an  Important  industry  not 
Itself  $.0  instrumentality  of  Interstate  commerce. 

Regulation  by  Congress  under  the  commerce  clause  of  the  Con- 
stitution In  the  past  has  been  chiefly  directed  either  at  the  Instru- 
mentalities of  interstate  commerce  or  at  the  actual  products  or 
subjects  of  that  commerce.  Thus  Congress  has  controlled  the  rail- 
roads In  so  far  as  they  are  instrumentalities  of  interstate  com- 
merce-j '  it  has  exercised  Indirect  control  over  the  lottery  buslnes-s  • 
and  over  the  preparation  of  adulterated  or  mi.sbranded  foods » 
and  drugs  by  prohibiting  the  transportation  of  the  products  of 
these  Industries  In  Interstate  commc-ce;  it  has  prohibited  the 
transportation  of  women  acro.ss  State  lines  for  Inxmoral  purposes.* 
But  '-M  all  these  cases  the  basis  of  the  regulation  hivs  been  .some 
lnhere(nt  quality  in  the  character  of  the  thing  regulated,  either  as 
lnstra|nentaiity  or  as  a  product  of  interstate  commerce.  The  au- 
thority of  Congress  to  prohibit  the  transportation  of  goods  simply 
becauie  of  some  previous  condition  of  manufacture  and  not 
because  of  any  inherent  quality  of  the  goods  themselves  was 
expre^ly  denied  by  the  Supreme  Court  in  the  Q.-st  cluld-labor 
case  m  1918> 

It  ha.s  been  held  more  than  once  by  the  Supreme  Court  that 
the  iUthority  of  Congress  ovfr  interstate  commerce  ran  not  ex- 
tend to  the  manufacture  of  goods,  simply  because  they  are  later 
to  be  u.sed  in  interstate  commerce.  In  the  ca.se  of  the  United 
States  V  E.  C.  Knight  Co  .•  the  first  case  in  v.-hich  the  Sherman 
antitrlist  law  was  given  full  consideration  by  the  Supreme  Court, 
that  l>xly  said: 

"  c:<$mmerce  succeeds  to  manufacture,  and  is  not  part  of  It. 
•  •  I  •  The  fact  that  an  article  Is  manufactured  for  export  to 
anotrter  State  does  not  of  Itself  make  it  an  article  of  interstate 
romiTJerre  •  •  •  If  the  national  power  extends  to  all  contracts 
find  combinations  in  manufacture,  agriculture,  mining,  and  other 
productive  industries  whose  ultimate  result  may  artect  external 
tomnierce,  comparatively  little  of  business  operations  and  affairs 
would  be  left  for  State  control." 

Th^  instrumentalities  of  comm.erce  ever  which  Congress  may 
txerctee  control  have  been  declared  by  the  Supreme  Covirt  to  be 
dlstlr^ctly  limited,  and  the  mining  of  coal  has  t>ecn  exprcwly  said 
to  be(  not  a  part  of  such  commerce/  Also  the  police  power  of 
Cong^ss  over  the  products  of  Interstate  commerce  has  been  lim- 
ited t»  such  articles  as  are  Inherently  harmful  or  in  need  ol  con- 
trol l^ecause  of  the  actual  effects  of  the  tran.sportatlon.  as  In  the 
case  0f  lottery  tickets  or  impure  fcwds"  Under  neither  of  these 
principles,  then,  could  the  Federal  power  be  extended  to  the 
contrpl  of  coal  mining. 

'Aci  to  regulate  commerce,  1887,  as  amended  Sec  Second  Em- 
ployees' Liability  cases,  233  U.  S    1 

•Aci  of  March  2.  1895,  28  Stat    96.T;  Lottery  case.  138  U    S.  321 

'Act  of  June  30,  1906,  34  Stat.  768;  Htpolite  Egg  Co.  r.  United 
Slate$.  220  U  S  45:  McDermott  v  Wisconsin.  228  U.  8.  115;  Seven 
Cas<«l  V.  United  States,  239  U    S.  510. 

'Act  of  June  25,  1910,  Hoke  v.  United  States.  227  U.  S.  308; 
Caffilhettl  V,  United  SUtes,  242  U    S.  470. 

'Hammer  r.  Dagenhart,  247  U   S   251. 

•  156  U   S    1;  sec  also  Kldd  v.  Pearson.  128  U   S    1 

'Dl  L.  ft  W.  R.  R  V.  Yurkonis.  238  U  S  439;  United  Mine  Work- 
ers of  America  r    Coronado  Coal  Co  ,  259  U*  S   344  (  1922) 

•HAnuner  v.  Dagenhart.  247  U.  S.  251,  see  notes  2  and  3.  p.  1. 
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However,  the  tremendous  growth  of  large-scale  Industry  In 
recent  years  and  the  fact  that  the  resulting  natlon-wlde  problem 
can  not  be  handled  effectively  by  the  separate  States  under  their 
own  police  power  has  directed  attention  toward  efforts  to  find  a 
con.stltutional  ba.sls  for  the  extension  of  Federal  control.  As  a 
result  some  of  the  recent  Federal  legislation  has  been  directed, 
not  toward  the  products  of  interstate  commerce,  or  even  toward 
the  Instrumentalities  of  such  commerce,  but  toward  the  persons 
who  are  engaged  in  interstate  commerce.  The  Sherman  Antitrust 
Act,"  the  Federal  Trade  C-ommission  act,'-"  and  tiie  Clayton  Act." 
opened  a  new  field  of  congressional  control  over  those  large- 
scale  industries  who.se  operations  so  vitally  affect  the  life  of  the 
Nation  as  a  whole.  The  essence  of  these  laws  was  the  prohibition 
of  monopoly  and  unfair  competition  in  restraint  of  trade,  and 
certain  of  their  pro/islons  were  directed  not  against  the  products 
of  commerce  then. selves  or  against  the  instrtimentallties  but 
agaiiist  the  persons  engaging  in  Interstate  commerce. 

Under  this  conception  of  the  commerce  clause  the  power  of 
Congress  a.s.sumes  a  much  broader  aspect.  It  is  not  limited  to  the 
control  of  the  gooes  shipped  from  one  State  to  another,  nor  to 
the  conditions  of  their  shipment,  but  extends  to  the  general 
actions  of  the  shippers  them.selves,  in  so  far  as  such  actions  have 
a  substantial  relation  to  or  bearing  on  the  commerce  which  it 
Is  desired  to  regu  ate.  Thus,  for  example,  although  Congress 
can  not  under  this  theory  regtilate  the  manufacture  of  goods 
becau.se  they  are  destined  eventually  to  go  in  interstate  com- 
merce," it  may  regulate  combinations  between  manufacturers 
which  have  a  direct  bearing  on  the  future  shipment  of  the  prod- 
uct in  interstate  commerce:  ''  It  may  prohibit  rebating  or  price 
fixing  or  restraining  contracts  by  such  persons  '*  or  It  may  control 
and  punish  any  "  combination  in  restraint  of  trade."  '» 

II.  RECtJi^TiON   OF    Persons   Engaged   in   Inter-state  Commerce  in 

Coal 

It  will  not  be  disputed  that  Congress  has  authority  to  control 
the  persons  engage<l  In  interstate  commerce  in  coal  to  the  extent 
that  their  actions  >ear  a  direct  relation  to  the  conunerce  which 
Congress  has  a  power  to  regulate.  The  methods  of  control  which 
have  been  generally  proposed  are  two: 

A.  Regulation  by  a  permanent  coal  commission. 

B.  Regulation  by  licensing  persons  desiring  to  engage  in  inter- 
state conunerce  in  i-oal. 

These  two  methoc  s  of  control  will  be  briefly  discussed  in  order. 

A.  RegvlaHon  by  a  permanent  coal  commission 

Under  the  power  of  control  over  the  persons  engaged  in  inter- 
state commerce  it  is  believed  that  Congress  could  provide  for  the 
appointment  of  a  {permanent  coal  commission,  with  authority  to 
regulate  the  operations  of  coal -producing  corporations,  firms,  and 
Individuals,  in  so  far  as  such  operations  bear  a  substantial  relation 
to  interstate  comnn  rce.  The  regulations  might  cover  questions  of 
distribution,  and  of  interstate  sales.'"  but  could  not  embrace  essen- 
tial matters  connected  with  the  minirg  of  coal'"  or  with  Indus- 
trial relations.'"  The  scope  of  the  control  possible  by  this  method 
would  neces-sarily  be  quite  limited  and  could  not  be  compared  to 
that  now  exercised  over  the  railroads,  for  the  operations  of  the 
latter  are,  of  couriie.  much  more  closely  connected  with  actual 
interstate  conunerce  than   is  the  mining  of  coal. 

B.  Reflation  by  lurensing  persons  desiring  to  engage  in  interstate 

commerce  in  coal 

Under  its  autho-ity  to  regulate  commerce  Congress  can,  of 
course,  do  all  things  that  are  "  necessary  and  proper  "  to  carry  out 
its  powers.  If  Cor.gress  should  decide  that  the  safety,  security, 
or  uniformity  of  ir  terstate  commerce  in  coal  would  be  enhanced 
by  requiring  all  those  taking  part  in  its  interstate  shipment  to 
secure  a  Federal  license,  there  seems  to  be  no  reason  why  it  could 
not  make  such  a  license  a  condition  precedent  to  the  exercise  of 
the  Federal  right  tD  engage  in  interstate  commerce. 

Perhaps  the  best  recognized  present  authority  on  constitutional 
law  to-day  is  W.  W.  WiUoughby.  author  of  the  2-volume  work  on 
The  Constitutionai  Law  of  the  United  States.  Professor  Wil- 
loughby,  in  discuss  .ng  various  suggested  plans  for  Federal  control 
of  interstate  bush  ess.  expres.ses  the  opinion  that  Congress  has 
no  authority  to  incarporate  companies  with  power  to  manufacttire 
in  the  separate  States.  However,  he  continues  the  discussion  as 
follows: 

•'  The  denial  to  Congress  of  the  power  to  charter  companies 
empowered  to  do  a  manufacturing  business  within  the  States 
does  not  carry  with  It  the  denial  of  a  power  to  require  of  In- 
dividuals  or   of   St.ite   chartered   companies  a   Federal   permission 


•Act  of  July  2,  If 90,  26  Stat   209. 

'"Act  of  Sept   26,  1914,  38  SUt    717. 

"  Act  of  Oct.  15.  :914.  38  Stat    730. 

"United  States  v.  E.  C.  Knight  Co,  156  U.  S.  1. 

"Addyston  P.  it  3.  Co.  r.  United  States.  198  U.  8.  397. 

'*  Federal  Trade  Commission  act,  38  Stat.  717. 

"Sherman  Antitrust  Act,  26  Stat.  209. 

'•See  Brown  v.  Maryland,  12  Wheat.  419;  Lelsy  v.  Hardin.  135 
U.  S.  100;  Addyston  P.  S.  Co.  v.  Umted  States.  196  U.  8.  397;  8wlft 
ii  Co.  V.  United  States,  196  U.  8.  375. 

'•  D.  L.  &  W,  R,  R  V.  Yurkonis.  238  U.  8,  439;  United  Mine  Work- 
ers of  America  v.  Coronado  Coal  Co  ,  259  U    S    344   (1922). 

'•See  Adair  t».  Utut«l  States.  208  U.  8.  161;  Williams  w.  Fears. 
179  U.  8.  270. 


to  engage  In  Interstate  commerce,  whether  as  carriers  or  as  ship- 
pers of  goods  across  State  borders.  The  right  to  enga.ge  In  Inter- 
.state  commerce  or  to  make  use  of  Interstate  commercial  In-stru- 
mentalltles  Is  a  Federal  right,  and.  It  would  seem,  Uie  plenitude 
of  control  which  the  Constitution  grants  to  Congress  with  respect 
to  the  regulation  of  this  right  carries  with  It  the  authority  to 
attach  such  conditions  to  Its  enjoyment  as  may  be  found  fit.  The 
case  of  Champion  against  Ames  has  illustrated  the  extent  of  this 
Federal  p>ower  to  exclude  commodities  from  Interstate  trade.  Thiis 
while  Congress  may  not  be  able  to  charter  manufacturing  com- 
panies, which  the  States  may  not  exclude  from  their  borders.  It 
may  refuse  to  individuals  or  State  chartered  concerns  the  right 
to  ship  their  products  across  State  lines  except  upon  certain  con- 
ditions, which  conditions  may  be  so  stated  as  to  bring  the  com- 
panies and  the  individuals,  so  far  as  they  make  use  of  interstate 
commerce  agencies,   within  a  rigorotis  Federal  control."  *• 

If  the  authority  of  the  -ibove  quotation  Is  accepted,  it  would 
seem  that  the  proposed  plan  ol  Federal  license  opens  a  wide  vista 
of  constitutional  control  over  persons  who  are  shippers  of  coal  In 
Interstate  commerce.  There  Is  no  doubt  that  Congress  can  compel 
such  persons  to  secure  a  Federal  license,  but  there  Is  considerable 
controversy  regarding  the  conditions  w^hlch  might  be  lawfully 
imposed  before  such  a  license  is  granted.  If  the  authority  of  indi- 
viduals to  engage  in  Interstate  commerce  Is  a  vested  right,  as  the 
cases  undoubtedly  Indicated.'-""  then  Congrest.  can  not  arbitrarily 
deprive  the  individuals  of  this  right,  under  the  guise  of  a  Federal 
license.  Neither  could  Congress  Impose  license  conditions  which, 
while  they  would  be  legitimate  If  Imposed  by  a  State  under  the 
exercise  of  its  police  power,  bear  no  substantial  relation  to  the 
commerce  regulated."  Conditions  of  production,  unless  directly 
connected  with  interstate  commerce,  could  not  be  regulated  =>  by 
such  a  license,  nor  could  conditions  of  labor "  or  Industrial 
relations.** 

It  would  seem  then  that,  although  the  plan  of  requiring  all 
persons  engaged  in  Interstate  commerce  to  secure  a  Federal  license 
mlr,ht  be  a  valuable  one  from  many  standpoints.  It  can  not  afford 
a  completely  satisfactory  constitutional  basis  for  Government 
regulation  of  the  coal  Industry.  It  is  believed,  however,  that  this 
plan  would  afford  the  Federal  Government  the  largest  constitu- 
tional control  over  Individual  shippers  of  coal  that  It  can  legiti- 
mately exercise 
m.  Regtjlation  of  CoRPoaATioNs  Engaged  in  iNrntsTATE  Commekcs 

IN    COKL 

A.  CompiLlsory  Federal  license  under  the  commerce  power 

Although  the  control  which  the  Government  can  exercise  over 
individual  coal  operators  engaged  in  Interstate  commerce  Is  be- 
lieved to  be  rather  strictly  limited,  as  stated  above;  It  would  seem 
that  regulation  of  coal  corporations  can  be  put  on  another  and 
much  more  satisfactory  basis.  Because  of  the  fact  that  corpora- 
tions are  artificial  creations  of  the  law  and  exist  by  legal  right  only 
in  the  sovereignty  which  created  them.  It  Is  felt  that  the  United 
States  Government,  by  virtue  of  Its  authority  over  interstate  com- 
merce, could  compel  all  such  corporations  wishing  to  engage  In 
Interstate  commerce  to  take  out  a  Federal  license  before  the  privi- 
leges of  such  commerce  would  be  granted  to  them:  and  that  sub- 
ject only  to  the  due-process  clause  of  the  fifth  amendment.  Con- 
gress could  Impose  such  conditions  to  the  license  as  It  saw  fit. 

If  this  p>ower  exists.  Congress  could  tise  It  to  effect  any  form  of 
control  over  coal  corporations  that  It  might  desire.  While  the 
vested  rights  of  such  corporations  would  be  fully  protected  under 
the  fifth  amendment,  they  could  be  made  subject  to  as  rigorous  a 
system  of  Federal  control  of  coal  production  and  dlstr<butlon.  as 
might  be  thought  necessary.  This  would  allow  the  Government  to 
approach  the  problem  from  the  standpoint  of  seeking  the  most  de- 
sirable degree  of  regulation,  rather  than  with  the  necessity  of  de- 
vising some  form  of  reg^Jlatlon  applying  only  to  actual  interstate 
commerce  In  coal. 

In  the  following  pages  there  Is  submitted  an  argument  In  favor 
of  the  constitutionality  of  such  a  system  of  regulation  as  is  here 
proposed.  The  thesis  of  this  argument  Is  that  Congress  has  f>ower 
to  Issue  a  Federal  license  to  all  coal  corporations  engaged  in  Inter- 
state commerce;  that  it  may  embody  in  the  conditions  under  which 
such  license  is  granted  any  form  of  Government  control  which  is 
considered  desirable,  subject  only  to  the  restrictions  of  the  "  due 
process  "  clause  in  the  flJth  amendment  to  the  Constitution;  and 
that  It  may  deny  the  facilities  of  interstate  commerce  to  any  coal 
corporation  which  refuses  to  accept  a  Federal  Ucenee  tinder  the 
conditions  offered. 

'■  Wllloughby.  The  Constitutional  Law  of  the  United  States 
(1910),  Vol.  II,  p.  766  The  following  cases  are  cited;  Veaale  Bank 
V.  Fenno.  8  Wall.  633;  U.  8.  v.  Marigold,  9  How.  560;  U.  8.  v. 
Joint  Traffic  Association,  171  U.  8.  506;  Champion  v.  Amee  (lottery 
caae).  188  U,  8.  321. 

•"See,  for  example.  Grutcher  v.  Kentucky.  141  U,  8.  47, 

»  Hammer  v.  Dagenhart.  247  U.  8.  261:  Adair  v.  United  8Ute«, 
208  U    S    161. 

=''  Kidd  I'.  Pearson.  128  U.  8,  1:  United  SUtes  v.  B.  Q,  Knight  <3o., 
156  U.  S    1, 

"Williams  t).  Fears.  179  U.  8.  270. 

*«  United  Mine  Workers  of  Ameilca  v.  Coronado  Coal  Co..  269 
U.  8.  344   (1922). 
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The  argument  In  support  of  thla  theaJ*  Is  given  below:  | 

I.  A  CJIAtTn  IS  A  CRAMT  TO  INDIVIDUALS  OF  CZHTAIN  PEC-TJA*  PRIVI- 
l.BCtS.  AKD  THKSK  PUYILSCES  CAN  NOT  BE  EXF31CISED  AS  OF  RIGHT 
KCXPT  WTTKIN  THI  BOCNDAUIKS  OF  THE  SOVEREIGN  POWER  WHICH 
HAS   CRZATTO   THZM 

Chief  Justice  Marshal!.  In  the  celebrated  Dartmouth  College  case.  , 
glTee  the  following  definition  of  a  corporation: 

"A  corporation  Is  an  artificial  »)elng.  invisible.  Intangible,  and 
existing  only  in  contemplation  of  la-w  Being  the  mere  creature  of 
law.  It  possesses  only  those  properties  which  the  charter  of  Its  cre- 
aUon  confers  upon  It.  either  expressly  or  as  incidental  to  Its  very 
existence"" 

Corporations  are  created  by  a  State  under  Its  sovereign  powers. 
and  have  no  life  beyond  the  limits  of  the  jurisdiction  of  the  sov- 
ereign which  created  them  As  stated  by  Chief  Justice  Taney  In 
the  case  of  Bank  of  Augusta  r   Earle.  1839: 

"A  corporation  can  have  no  le<ral  existence  out  of  the  bound.irles 
of  the  sovereignty  by  which  It  Is  created  It  exists  only  In  con- 
templation of  law,  and  by  force  of  the  law.  and  where  that  law 
cesses  to  operate,  and  Is  no  longer  obligatory,  the  ccrporatlon  can 
have  no  existence  It  must  dwell  In  the  place  of  its  creation,  and 
can  not  migrate  to  another  sovereignty  • "  I 

a.  A  STATE  HAS  POWER  TO  EXCLfDE  A  CORPORATION  CHARTERED  BT  ANT 
OTHER  STATE.  OR  TO  UXiVLATK  AT  WIIX  THE  CONDmONS  UNDER 
WHICH  rr  UAT  BE  ADMITTED  AND  RECOGNIZED  THIS  POWER  IS  IN- 
HERENT IN  SOVESZIGNTT.  AND  ITS  EXERCISE  IS  ABSOLUTELY  WITHIN 
THE  DISCamON  or  the  state.  the  RE.AS0NABLENESS  OF  THE 
STATE'S    ACTION    CAN    NOT    BE   QUESTIONED  I 

Since  a  corporation  Is  only  an  artificial  creation  of  one  sov- 
ereignty. U  need  not  be  recognized  by  any  other,  except  at  the 
wu:  of  that  other  sovereign.  One  Slate  la  under  absolutely  no 
obligation  to  recognize  the  corporations  of  another  State,  or  per- 
mit them  to  do  business  within  Its  borders  (with  an  exception 
to  be  noted  below),  and  the  fact  that  foreign  corporations  are 
generally  recognized  depends  purely  upon  interstate  comity.  It 
follows,  therefore,  that  a  State  can  lmf>ose  such  terms  as  It  sees 
at  as  a  condition  precedent  to  the  recognition  of  this  artlflclal 
creation  of  another  State. 

These  principles  are  clearly  brought  out  In  the  case  of  Paul  p. 
Vlffftnia.-^  which  Involved  the  constitutionality  of  a  Virginia  stat- 
ute prohibiting  insurance  corporations  of  other  States  from  doing 
business  In  Virginia  unless  they  secured  a  licen.se  from  that  State 
and  complied  with  certain  conditions  imposed  by  the  act.  In  i 
upholding  the  constitutionality  of  this  law,  the  court  said.  In  part: 

•  A  grant  of  corporate  existence  Is  a  grant  of  special  privilege 
to  the  corporators,  enabling  them  to  act  for  certain  designated 
purposes  as  a  single  Individual,  and  exempting  them  i unless  other- 
wise specially  provided)  from  Individual  liability.  The  corporation 
being  the  mere  creation  of  local  law  can  have  no  legal  liability 
beyond  the  llmlU  of  the  sovereignty  where  created.  •  •  •  The 
recognition  of  its  existence  even  by  other  States,  and  the  enforce- 
ment of  Its  contracU  made  therein,  depend  purely  upon  the  comity 
of  tho"»e  States—  a  comity  which  Is  never  extended  where  the  exist- 
ence of  the  corporation  or  the  exercise  of  Its  powers  are  prejudiced 
to  their  interests  or  repugnant  to  their  policy.  Having  no  abso- 
lute right  of  recognition  In  other  States,  but  depending  for  such 
recognition  and  the  enforcement  of  Its  contracts  upon  their  assent. 
It  follows,  as  a  matter  of  course,  that  such  assent  may  be  granted 
upon  such  terms  and  conditions  as  those  States  may  think  proper 
to  impose.  They  may  exclude  the  foreign  corporation  entirely; 
they  may  restrict  Its  business  to  particular  localities;  or  they  may 
exact  such  security  for  the  performance  of  Its  contracts  with  their 
cltl.:ens  as  in  their  Judgment  will  best  promote  the  public  interest. 
The  whole  matter  rests  In  their  discretion."  ^ 

Subject  only  to  restrictions  Imposed  by  the  Federal  Constitution 
which  are  dlscu-ssed  hereafter,  this  power  of  a  State  to  exclude 
a  foreign  corporation  or  to  determine  the  conditions  of  Its  admis- 
sion is  absolute  The  reasons  for  the  exclusion,  or  the  motives 
behind  the  conditions,  are  immaterial;  it  is  merely  the  question  of 
the  exercise  of  a  sovereign  power. 

A  few  more  quotations  from  recognized  court  decisions  will  make 
this  point  clear: 

'■  It  has  been  repeatedly  held,  and  there  seems  to  be  no  conflict 
of  authority,  that  corporations  of  one  State  have  no  right  to 
exerct.se  their  franchises  In  another  State  except  upon  the  assent 
of  stich  other  State,  and  upon  such  terms  as  may  be  Imposed  by 
the  State  where  their  business  Is  to  be  done.  The  conditions  Im- 
posed may  be  reasonable  or  unreasonable:  they  are  absolutely 
withm  the  discretion  of  the  legl.slature  '  * 

"A  State  legislature  may.  therefore,  prevent  foreign  corporations 
from  transamng  business  altogether  within  Its  territorial  limits. 
and  It  may  limit  all  corporations,  foreign  and  domestic,  as  to  what 
particular  kind  of  business  they  may  or  m.ay  not  do  within  the 
State  So  far  as  they  are  concerned  it  Is  not  a  question  of  police 
power  nor  of  interstate  commerce,  but  purely  and  simply  the  exer- 
cise of  a  well -recognized  sovereign  power  over  these  artificial 
bodies."  " 


"  Dartmouth  College  v.  Woodward.  4  Wheat.  518,  636. 

"  13  Pet.  619.  538. 

"8  Wall.  168. 

■■  Paul  r.  Virginia.  8  Wall.  168.  131;  see  also  Hooper  v.  California, 
155  U    S   648.  and  New  York  v.  Roberts,  171  U    S.  658. 

"Hartford  Fire  Ins.  Co.  r.  Raymond,  70  Mich.  485.  601;  38 
N    W    474. 

"Bracy  v.  Darst,  218  Fed.  482.  494. 


"  Wa  will  state  preliminarily  that  which  no  one  will  seriously 
deny— *hat  a  corporation  domiciled  out  of  the  State  may  be  pro- 
hlbitH  from  carrying  on  bu.siness  in  this  State.  Unquestionably, 
other  itatcs  than  the  State  of  the  company's  domicile  may  prevent 
them  from  doing  business  within  their  territory,"  " 

3.  UND^H  THE  FT-VTRM.  CONSTirUTION  A  STATE'S  AUTHCf.ITY  TO  EXCLUDE 
OR  CTiNTROL  A  FOREIGN  CciRroP.ATION,  IN  SO  F\R  A3  IT  IS  ENGAGED 
IN  :.tTER.STATE  rOMMEUCE.  HAS  BEEN  SURRENDEF.rD  TO  CONGRESS.  IN 
THF  lABSENCE  OF  CONGRESSIONAL  ACTION  IT  IS  PRESUMED  THAT  THE 
FED.-$AL  GCVEP.N.MZNT  QEEIF.E.S  A  CORPOSATTON  OF  ONE  STATE  TO  BE 
ALI.iWFJ)  to  ENGAGE  IN  INTERST\rE  COMMERCE  UT^^RESTRICTED  BY  THE 
^CTV'iN    OF    ANV   OTHER    .STATE 

If  tlie  American  States  were  Independent  sovereignties,  the  rule 
laid  dJwn  in  Paul  v.  Virginia,  quoted  above,  would  apply  without 
cxrep'ions.  But  under  our  system  of  goverumeut  there  Is  another 
so.ereiEu  power  that  operates  wUhln  a  limited  field,  and  super- 
cedes The  authcritv  of  the  individual  States.  The  Constitution 
k'lves  lo  the  Federal  Government,  throug;h  the  Congress,  power 
•  to  r-iulate  commerce     *      •      *     among  the  several  Slates." 

The  lo::owln„'  quotation  Is  from  an  opinion  of  a  circuit  court  of 
appeall,  Iat?r  approved  by  the  Supreme  Court: 

'■  The  power  to  regulate  commerce  among  the  Slates  was  carved 
out  of  the  general  sovereign  power  by  the  people  when  the  National 
Goventment  was  formed,  and  granted  by  the  Constitution  to  the 
Cc'Ugiebs  of  the  Nation.  That  grant  is  exclusive.  The  United 
States  may  exercise  that  power  to  Its  utmost  extent,  may  use  all 
means  requisite  to  Its  complete  exercl.se.  and  no  State,  by  virtue  o^ 
any  p<awer  It  px>s.sesses  either  under  the  name  of  the  police  power 
or  uncjer  any  other  name  may  lawfully  restrict  or  infringe  this 
grant,  or  the  plenary  exerci.ee  of  this  power,  for  these  are  para- 
niiDunt  to  all  the  powers  of  the  State  and  inhere  in  the  supreme 
law  of  the  land"  '* 

Slnct  the  right  to  control  interstr^te  commerce  belongs  to  the 
Federal  Government  no  State  ha.s  the  right  to  Interfere  with  that 
commarce.  except  as  Congress  may  permit.  Thus,  although  a  cor- 
poration has  no  legal  existence  outf.lde  the  State  of  Its  creation,  If 
Congress  wishes  commerce  carried  on  by  such  corporations  to  be 
free  f rt)m  State  restrictions,  no  State  may  exclude  foreign  corpora- 
tions afc  restrict  their  right  to  enter  her  borders  In  interstate  com- 
mtfrce.  In  other  words,  when  Congress  recognizees  State  corpora- 
tions Jor  the  purpose  of  Interstate  commerce  thev  have  to  that 
extent,  a  "  legal  "  existence  In  every  State  in  the  Union. 

In  IBoG  Congress  pa.ssed  a  statute  granting  to  any  telcgrp.ph 
company  organized  under  the  law  of  any  State  the  right  to  con- 
struct und  maintain  telegraph  lines  tlirough  and  over  any  portion 
of  the  toubllc  domain,  over  and  along  any  of  the  military  and  po.st 
ro.xds  9t  the  United  States,  and  over.  acros.s.  or  under  any  of  the 
navlgifcle  streams  of  the  United  States.  The  State  of  Florida  had 
passed  a  law  giving  to  the  Pensacola  Telegraph  Co..  a  domestic 
co-por$tlon,  the  exclusive  right  to  construct  and  operate  telegraph 
Ur.es  ^Ithln  certain  counties  of  the  State,  and  the  Western  Union 
Telegraph  Co  ,  a  "  foreign  "  corporation,  objected  when  It  was  ex- 
cluded' from  these  cotmtles  under  the  Florida  law.  When  the  case 
came  before  the  Supreme  Court  ^  It  was  held  that  operating  a 
telegrittDh  system  was  "commerce":  that  the  .statute  of  Congies.^ 
in  qudstlon  was  a  valid  exercise  of  the  Federal  power  to  reitulate 
ln"erst)nte  commerce;  and  that  the  law  of  Florida  granting  exclusive 
prlvlli^ges  to  the  Pensacola  Telegraph  Co.  operated  to  restrict 
interstjate  commerce  ;n  conflict  with  the  will  of  Con'^ress  as  ex- 
pressed in  the  Federal  statute.  The  Florida  law  was  held  to  be 
unconttltutlonal,  and  the  Western  Union  Telegraph  Co.  was  al- 
lo'ved  To  exercise  Its  franchise  throughout  that  State. 

In  tl:e  above  ca.=e  the  restrictions  Imposed  by  the  State  of  Florida 
came  l^i  conflict  with  nn  actual  law  of  Congres.s:  but  in  subsequent 
cases  <he  Supreme  Court  has  gone  further  and  said  that  a  State 
can  n^t  restrict  the  right  of  a  foreien  corporation  to  engage  in 
intorstjnte  commerce,  even  though  Congress  has  not  acted."  To 
reach  this  conclusion  the  court  has  Invoked  the  "  doctrine  of 
silence  " — under  which  It  Is  said  that  the  silence  of  Congres  In 
matiei)s  affecting  Interstate  corr.merce  which  naturally  require  uni- 
form tcgulr.tlr.n  is  an  indication  that  the  Federal  Government 
desire*  commerce  to  be  carried  on  free  from  any  restrictions  In 
those  matters. 

4.  COlicRESS  yt\r  exercise  the  sovereign  AtrrHORITY  DELEGATED  TO 
rr  HV  THE  STATES  TO  EXCU'DE  A  CORPOP.ATION  FROM  TRANSACTING 
COM>lERCE  BEYOND  THE  LIMITS  OF  THE  STATE  SOVEREIGNTY  WHICH 
CRE.\irED    IT 

The  case  of  Crutcher  v  Kentucky  ■  Involved  the  validity  of  a 
Kentucky  statute  which  prohibited  foreign  expre.ss  companies  from 
doing  business  m  that  State  until  they  had  secured  a  llcen.se  from 
t.he  S'^te  auditor,  such  license  only  to  be  granted  when  it  Is  shown 
that  tjie  company  has  a  capital  of  at  lea.st  $150,000  The  Supreme 
Court,  having  hold  that  the  expies-s  business  constituted  interstate 
commerce,  said  that  the  Kentucky  law  operated  to  restrict  such 
comrr:^rce  and  was  unconstitutional. 

In  .sbeaking  of  the  Kentucky  statute  Mr.  Justice  Bradley  said  for 
the  cojurt; 

"  S  lite  r.  Hammond  Packing  Co.  lin  La    180.   18,5,  34  So.  368. 

«=  S  jepard  v    Northern  Paclric  Railroad  Co.  184  Fed.  765.  739. 

*■  P*isacola  Telegraph  Co.  r.  Western  Union  Telegraph  Co.,  96 
U.  S 

»•  Criitcher  v.  Kentucky.  141  U.  S.  47;  Norfolk,  etc..  R.  R.  v.  Penn- 
sylvania. 136  U.  S.  114. 

»  Ul  U.  S.  47. 
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"  It  Is  clear  •  •  •  that  It  would  be  a  regulation  of  Inter- 
state commerce  In  Its  application  to  corporations  or  a.ssociatlons 
encaged  In  that  business;  and  that  Is  a  subject  which  belongs  to 
the  Jurisdiction  o'  the  National  and  not  the  State  Legislature. 
Congress  tcould  unioubtedly  have  the  riaht  to  exact  from  associa- 
tions of  that  kind  any  guaranties  it  miq'it  deem  necessary  for  the 
public  security  anil  for  the  faithful  transaction  of  business:  and 
as  it  is  within  the  province  of  Comrress  it  is  to  be  presumed  that 
Congress  has  done,  or  will  do,  all  that  Is  necessary  and  proper  in 
that  regard. "  * 

The  rule  applied  In  this  case  is  firmly  recognized  and  has  been 
many  times  appllec  by  the  Supreme  Court  to  Invalidate  State  re- 
strictions on  inter; tate  commerce.'  In  certain  ruses  wh^re  \ini- 
formity  of  regulation  Is  not  essential  It  has  been  held  that  a  State 
may  interfere  indirectly  vsith  interstate  commerce  under  the  legiti- 
mate use  of  its  poll?e  power,  but  it  Is  not  necessary  to  discuss  this 
in  connection  with  the  question  we  are  now  considering. 

Reverting  again  io  the  opinion  of  the  court  in  Crutcher  v.  Ken- 
tucky-- 

"  To  carry  on  interstate  commerce."  the  court  said.  "  is  not  a 
franchise  or  privilege  granted  by  the  State:  it  Is  a  right  which 
every  citizen  of  the  United  States  is  entitled  tp  exercise  under  the 
Constitution  and  1  iw.-  ol  the  United  Stales;  and  the  accession  of 
mere  corporate  facilities,  as  a  matter  of  convenience  in  carryinj  on 
their  business,  can  not  have  the  effect  of  depriving  them  of  such 
right  UTiless  Congress  should  see  fit  to  interpose  some  contf-ary 
rcgulatiojis  on  the  subject.  "  * 

This  Is  a  clear  n^cognition  of  the  power  of  Congress  to  exclude 
State  corporations  from  interstate  commerce.  We  have  seen  that 
a  corporation  has  a  legal  existence  and  can  claim  the  right  to 
exercise  Its  franchise  only  within  the  boiindaries  of  the  sov- 
ereignty which  creited  it.  Any  other  severe. gnty  has  an  absolute 
right  to  exclude  t!  e  foreign  corporation  frcrn  its  borders,  for  any 
reason  or  for  no  rea.son  at  all  By  the  adoption  of  the  Constitu- 
tion the  States  surrendered  a  portion  of  their  sovereignty  to  Con- 
gress, including  the  sovereign  right  to  exclude  a  foreign  corpora- 
tion. In  so  far  as  It  was  engaged  in  Interstate  commerce.  It  fol- 
lows Inevitably  that  since  this  sovereign  right  could  not  have 
been  destroyed  by  the  Constitution  It  was  simply  transferred  to 
Congress:  and  the  :ase8  cited  above  amply  illustrate  this  principle. 
Congress,  then,  may  exclude  a  State  corporation  from  Interstate 
commerce  by  the  exercise  of  the  sovereignty  over  such  commerce 
which  was  surrendered  to  It  by  the  State.  This  power  Is  vested 
In  Congress  as  absolutely  as  It  was  formerly  vested  In  the  State; 
and  It  may  be  exercised  as  freely  and  even  as  arbitrarily  as  the 
opinions  quoted  atove  show  It  to  be  within  the  power  of  the  State 
to  exercise  It. 

In  other  words,  to  engage  In  interstate  commerce  Is  not  an  In- 
herent right  of  a  '"orporate  body.  Just  as  the  doing  of  life-insur- 
ance business  In  mother  State  Is  not  an  Inherent  right.  The 
latter  Is  dependen:  solely  upon  the  will  of  the  State  which  the 
foreign  corporation  desires  to  enter,  and  so  the  right  to  enter 
interstate  commerce  is  dependent  solely  upon  the  will  of  Con- 
gres.'  If  this  pr  vUege  Is  exercised.  It  Is  simply  because  the 
silence  of  Congress  has  been  Interpreted  as  giving  the  Implied  con- 
sent of  that  body  thereto.  As  stated  In  the  famous  Northern 
Securities  Co.  case  In  1904,  In  which  the  Supreme  Court  upheld 
the  Sherman  antitrust  law  as  coi^titutlonal: 

"  No  State  can,  by  merely  creating  a  corporation,  or  In  any 
other  mode,  projec:  Its  authority  Into  other  States  and  across  the 
continent,  so  as  to  prevent  Congress  from  exerting  the  power  It 
posses.ses  under  the  Constitution  over  Interstate  and  International 
commerce,  or  so  as  to  exempt  Its  corporation  engaged  in  Inter- 
state commerce  from  obedience  to  any  rule  lawftilly  established  by 
Congress  for  such   commerce."  " 

And  in  a  subsejuent  case  the  Supreme  Court  declared  that 
franchises  granted  to  a  corporation  by  a  State — 

"  So  far  as  they  involve  questions  of  Interstate  commerce,  must 
be  exercised  in  subordination  to  the  power  of  Congress  to  regulate 
such  commerce,  arid  in  respect  to  this  the  General  Government 
may  a.ssert  a  sovereign  authority  to  ascertain  whether  such  fran- 
chises have  been  exercised  in  a  lawful  manner,  with  due  regard 
to  Its  o'.vn  laws.  •  •  •  The  powers  of  the  Genera!  Govern- 
ment In  this  particular  in  the  vindication  of  its  own  laws  are  the 
same  as  If  the  corporation  had  been  created  by  act  of  Congress."  '" 

6.  UNDER  THE  EXERCISE  OF  THIS  SOVEREIGN  POWER  CONGRESS  MAY 
P.EQflRE  ANY  STATE  CORPORATION  DESIKING  TO  ENGAGE  IN  INTERSTATE 
COMMERCE  TO  CONDUCT  ITS  BL'SINE-SS  ON  SUCH  TERMS  AS  IT  SEES  FIT 
TO    IMPOSE 

When  one  grasps  the  nature  of  this  Inherent  power  which  Con- 
gres.«  posses.ses  ove-  corporations  desiring  to  engage  In  interstate 
commerce  it  Is  at  once  seen  that  the  scope  of  regulation  which 
may  be  exercised  over  such  corporations  is  very  wide.  It  is  not 
necessary  that  suc.i  regulations  should  them.selves  bear  any  rela- 
tion to  interstate  commerce,  because  they  apply  to  State  corpora- 


"Crutch.er  i'.  Kertucky,  141  U.  S.  47.  57.     (Italics  mine.) 

"^See.  for  example.  Robblns  r.  Shelby  Taxing  District.  120  U.  S. 
489;  McCall  i.  California.  136  U.  S.  104:  Norfolk,  etc..  R.  R.  v. 
Pennsylvania.  136  V.  S.  114;  Bowman  v.  Chicago,  etc..  Ry,  Co.,  125 
U.  S.  465:  Pembina  Mining  Co.  r.  Pennsylvania,  155  U.  S.  648;  ana 
muny  others. 

''  141  U.  S.  47.      (  Italics  mine.) 

"  Northern  Securities  Co    r.  United  States.  U.  S.  193.  pp.  197.  345. 

"^  Hale  V.  Henkle.  201   U.  S.  43,  75. 


tlons    whose    very    right    to    engage    In    Interstate    commerce    Is 
dependent  solely  upon  the  will  of  Congress 

Under  this  sovereign  power  of  Congress,  that  body  could  provide 
that  any  State  corporation  desiring  to  ship  its  goods  in  interstate 
commerce  should  take  out  a  Federal  license,  and  it  could  deny  the 
privileges  of  interstate  commerce  to  any  corporation  which  had 
not  complied  with  the  terms  of  the  law.  As  regards  new  corpora- 
tions formed  under  State  laws,  the  conditions  of  the  Federal 
license  could  be  fixed  absolutely  according  to  the  will  of  Congress, 
unhampered  by  any  constitutional  restrictions  whatever;  for  Con- 
gress would  be  under  no  obligation  to  recognize  in  interstate  com- 
merce the  artificial  creations  of  another  sovereignty," 

6,  THE  CONDITIONS  WHICH  MAY  BE  IMPOSED  ON  CORPOItATIONS  ALREADY 
ENGAGED  IN  INTERSTATE  COMMERCE  ARE  LIMIIED  BY  THE  FIITH 
AMENDMENT  TO  THE  CONSTITLrrio  J .  WHICH  PP.OVIDES  THAT  "  NO 
PERSON  SHALL  BB  DEPRIVED  OF  .  .  .  PBOPERTY  WrrHOCT  DtHB  PROCESS 
or    LAW  " 

When  It  comes  to  license  conditions  which  might  be  Impjsed 
upon  corporations  already  existing  and  engaged  in  Interstate  com- 
merce, certain  constitutional  restrictions  would  apply  to  action 
by  Congress.  AUhout'h  it  is  settled  that  a  corporation  is  not  a 
"  citizen  "  entitled  to  "  privileges  and  immunities  of  citizens  of  the 
several  Stales  "  within  the  meaning  of  the  Constitution."  a  cor- 
porate body  is,  however,  a  "  person  "  entit]ed  to  the  protection  of 
the  lifth  and  fourteenth  amendments."  Of  these,  only  the  fiith 
amendment  limits  the  power  of  Congress  by  providing  that  no  per- 
son shall  "  be  deprived  of  life,  liberty,  or  property  without  due 
process  of  law." 

The  language  of  the  fifth  amendment  Is  held  to  restrict  the 
power  of  Congress  In  a  similar  manner  to  the  limitations  placed 
upon  the  States  by  identical  words  in  the  fourteenth  amendment.** 
Thus  a  brief  study  of  the  restrictions  which  the  latter  amendment 
has  been  held  to  place  upon  States  who  desire  to  regulate  foreign 
corporations  already  admitted  to  do  business  within  their  borders 
will  show  the  scope  of  congressional  power  over  State  corporations 
already  transacting  Interstate  commerce. 

The  fifth  amendment  has  been  held  to  protect  persons  from 
impairment  of  the  obligations  of  contracts,"  or  from  destruction  of 
vested  rights.**  or  from  loss  of  property  without  due  process  of 
law,*'  Congressional  regulation  over  corporations  already  engaged 
In  interstate  commerce  must  be  so  limited,  then,  as  not  to  violate 
these  rights. 

1  Obligation  of  contracts:  Contracts  already  made  by  a  for- 
eign corporation  can  not  be  affected  by  subsequent  leglRlatlon,** 
except  by  the  legitimate  use  of  the  police  power,"  However,  the 
fact  that  a  foreign  corporation  ha*  been  admitted  to  a  State  does 
not  deprive  that  sovereignty  of  the  power  to  pass  additional  laws 
regulating  the  conduct  of  Its  business,*^  or  levying  heavier  taxes." 
or  Imposing  heavier  burdens  or  more  onerous  conditions." 

2.  Vested  rights:  The  constitutional  protection  of  vested  rights 
extends  to  foreign  corporations."  But  It  has  been  held  that  stat- 
utes regulating  the  doing  of  buKlness  in  the  State  by  foreign 
corporations  do  not  give  them  a  vested  right  to  continue  business 
under  such  regulations  without  legislative  change.**  Accordingly 
they  may  be  subjected  to  additional  regulations  or  may  be  entirely 
excluded  unless  such  excluEiou  would  amount  to  a  deprivation  of 
property  rights." 

3.  Due  process  of  law:  Under  thlB  constitutional  limitation  a 
foreign  corporation  Is  protected  a^jaln-st  confiscation  of  Its  prop- 
erty,** but  Its  right  to  do  business  in  a  State,  being  dependent  on 
the  consent  of  that  State,  Is  not  property  of  which  It  may  not  h« 
deprived  without  due  process  of  law." 

Two  typical  cases  decided  by  the  Supreme  Court  will  serve  to 
show  something  of  the  scope  of  the  authority  which  may  be  exer- 
cised over  foreign  corporations  already  admitted  to  business  in  a 
State. 

*' See  Paul  r.  Virginia.  8  Wall.  168.  and  cases  cited  in  notes  1, 
2.  and  3,  page  11.  and  note  1  on  page  12  supra:  compare  Crutcher 
V.  Kentucky,  141  U.  S.  47. 

*»  Bank  of  Augusta  r.  Earle,  13  Pet.  619;  Paul  v.  Virginia.  8  Wall. 
168;  Diamond  Glue  Co..  187  U.  S.  611. 

*=  Smyth  V.  Ames,  169  U,  S.  466;  Covington  Turnpike  Co.  f.  Sand- 
ford,  164  U.  S.  578. 

"Hlbben  v.  Smith,  191   U.  S    310 

"Hepburn  v.  Griswold,  8  Wall.  603.  624;  Sinking  Fund  cases.  99 
U.  S.  700,  718. 

♦^  Peerce  v.  Kitzmiller,  19  W.  Va.  564.  573. 

*■  Same  as  43. 

*' Bedford  v.  Eastern  Bldg.,  etc.,  Assn.,  181  U.  S.  227;  American 
Smelting,  etc..  Co.  v.  Colorado.  204  U.  S.  103. 

'"See  Commonwealth  r.  Certain  Intoxicating  Liquors,  115  Mass. 
153,  affirmed  97  U.  S.  25. 

""Hannis  Distilling  Co.  v.  Baltimore.  114  Md.  678. 

"Southern  Railroad  Co.  r.  Greene.  160  Ala.  396. 

"Conn.  Mut.  Life  Ins.  Co.  v.  Sprately.  172  U.  S,  602;  New  York 
Home  Ins.  Co.  r.  Augusta.  93  U.  S.  116. 

i^- Mulford  Co.  V.  Curr;, .  1G3  Calif    276,  125  Pac    236. 

>*  Standard  Home  Co    r.  Davis.  217  Fed    904. 

**  Seaboard  Air  Line  R.  R.  Co.  v.  Alabama  Railroad  Comm'n, 
155  Fed.  792;  Hill  v.  Empire  State-Idaho  Mln..  etc..  Co..  156  Fed. 
797. 

"Western  Union  Tel.  Co,  r.  Kan.'«is.  216  F    S    165. 

"■National  Council  U.  A.  M.  v.  State  Council  U.  A.  M..  2C3  U  S. 
161. 
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The  rm«*  of  National  Counctl  Unlt/Kl  Am^rlran  Mwhanlcs  r.  | 
State  Counctl."  lnvolv<Kl  the  power  of  the  Stato  of  VlrclnSa  to 
revoke  a  license  granted  to  a  foreign  corporation  to  carry  en  Us 
opemtlonii  wUhln  the  State  The  V!rKin:a  bramh  of  this  secret 
orKanlratlon  seceded  from  the  nntlonal  or.;anl.-.itlon  which  was 
mcorporaled  under  the  laws  of  Pennsylvaruiv  niA  secured  a  charter 
from  the  State  of  Vlreinia  with  the  tuizr.e  name  as  the  national 
organization  The  "  rebel  •'  brunch  th»n  obtaiiiod  an  Injunction 
restraining  the  national  or,'nni/j«lion  from  (rmntinK  any  s'lbordl- 
nate  charters  to  branches  within  the  State  thus  efTectually  ex-  j 
cludlnK  the  forelKU  corporation  from  Vlr«uuA  In  upholdlnR  the 
rKjhi  of  VirKinla  to  take  the  action  outlined  iibove  the  Supreme 

Court  said  .    j     .», 

••  The  State  of  Vlr«?ii.!a  had  the  undoubted  rlirhl  to  exclude  the 
Pennsylvania  corporation  and  to  foroid  its  conatituMoK  branches 
within  the  Vlrt;inla  boundaries.  As  It  had  the  rlRht  borore  the 
cor-ocratlon  Rot  In.  so  It  hr*d  the  riRht  to  turn  It  o  it  after  It  Kot 
In  ■  •  •  •  It  follows  that  the  State  could  impose  the  more 
limited  restrictions  that  simply  forbade  the  gra-.t.ng  of  cbartcra  to 
subordinate  councils.  Jvinlor  Order  United  American  Mcchan.cs,  In 
the  State  of  Vlrsmla  "  "  ^      ., 

The  court  however,  hesitated  over  the  question  whether  the  use 
of  the  name  of  the  national  orRanlratlon  by  the  Virginia  corpo- 
ration would  not  amount  to  drprlvlni;  it  of  Its  prop;-rty  without 
due  process  of  law.  The  decision  was  that  It  would  not.  because 
such  name  had  no  commercial  value  in  the  State  but  It  was  im- 
plied that  a  limitation  clearly  existed  here  if  occasion  to  use  it 
shniild  ar^e 

The  second  case  involved  a  Kentucky  statute  which  provided 
that  if  any  foreUn  Insurance  corporation  licensed  to  do  busln.^ss 
m  the  State  should  attempt  to  remove  a  case  in  which  It  was  a 
party  to  a  Fe<leral  court.  Its  license  would  be  Immediately  revoked. 
The  constitutionality  of  this  law  was  vigorously  attacked,  but  it 
was  upheld  by  the  Supreme  Court  In  Seciu-lty  Mutual  Insurance 
Company  v    Prewltt.'"     The  court  s.\ld: 

"As  a  State  has  power  to  refuse  pormission  to  a  foreign   Insur-  ; 
ance  company  to  do  business  at  all  within  Its  ccnflnes.  and  as  !t 
has  power  to  withdraw  that  permission  when  on-e  Riven,  without 
stating  any  reason  for  Its  action,  the  fact  that  It  may  give  what 
some  may  think  a  poor  reason  or  none  for  a  valid  act  la  imma-  | 
terlal." 

It  has  been  repeatedly  held  that  the  enforcement  of  State  stat- 
utfi  fi  a  tfd  Mi-.d-r  t;.!-  Tolice  lowtr  ior.e:iii'.';  'he  rl^jht  of  n  f  )r- 
elgn  corporation  to  continue  business  In  a  Stato.  although  dlsas- 
troim  i:i  '  n:-v»>  "lence  t'  th"  r  .rp'ir.»tii-:»,  i.-*  n.t  depriving  It 
of  property  without  due  process  of  l.^w."'  The  Supreme  Court 
has  held  that  Congress  may  exercise  police  power  uudf-r  the  com- 
merce clause  of  the  Constitution,  provided  the  regulation  Itself  , 
l<  w  "iin  I'll'  scon  ■  of  t  V  '■-  r;r  •-'••'Til  ai.tiiorlty  h.m  -^  iiiun;  !•■•  ' 
And  as  any  regulation*  which  Convn^ess  mlrrht  reasonably  aiopt 
for  the  control  of  coal  corporations  enRaned  In  interstate  Lora- 
merce  would  certnlnlv  fall  within  the  "  police  power  •  of  the  sov- 
ereign, there  should  be  little  d.iURcr  of  any  llcenblug  btatute  being 
de».l.ired  htm- wist  fit  o.-.al,  cviu  as  to  corporatiouit  aiready  en^rttjeU 
In  Interstate  commerce. 

B    Federal  incorporaUon .  under  the  corr.merce  po\cer 

It  haa  been  sugp  strd  that.  Instead  of  controlling  coal  corpora- 
tions throi'ith  the  mcdlvim  of  a  compulsory  Federal  llcenae.  It 
would  be  more  si^tUfactury  to  require  alt  such  corporatlona  drsir- 
In;;  to  transact  intersti^tc  commerce  to  .secure  a  charter  cf  m-'or- 
porntlon  from  the  Federal  Oovernment  In  other  words.  Interstate 
CDnini'Ti-^  .n  c  i<!  <•  "i  m  '.  e  f'.iri  i  ti  <n'  ').■  i-'Ti..n.'i  -^  Tporn- 
tlons    rather  than  by  State  corporations  with  Fed  -ral  llcens". 

This  projKWltion  at  once  Involved  the  qviestlon  whether  Con^res.! 
has  power  to  Incorj"'^'""'^*'  companies  for  such  a  purpn.>»«  The  con- 
stitutionality of  a  national  mc.irporatlon  law  for  coal  companies 
enKa>;id  In  Interstate  commerce  is  dlscuAstd  In  the  following 
pages 
I.  r>Nr.R'-NS    It^s   rowrn    to   r^r.\rr   rdr.poRATtoN-.    w»rN7:\Et»    tmiy 

AKK    APr«OPmAT«    MKWS    FOU    CARRYING    OtT    Till    SOVEREIGN    POWERS 

\r.,rED  :n  it  fNora  rut  coNsriTtTxioN 

There  Is  nothing  In  the  Constitution  of  the  United  States  ex- 
pressly Rrantin>;  to  Con"re.'is  the  power  to  create  or  charter  cor- 
porations However,  It  was  decided  at  an  early  date  by  the  Su- 
preme Court  that  the  Federal  Government  had  Implied  power  to 
charter  c<.rpi^ratlons.  If  the  act  was  done  ns  an  appropriate  mp.ins 
of  cnrrv'.ns  Into  execution  one  of  the  powers  expressly  granted  to 
It  und>^r  the  Ccnstituilon. 

In  1791  the  ;^rsl  C'on»;rtss  p.assed  a  bill  Incorporatlnj;  the  Bank 
of  the  United  States,  a  prlvate-stjck  corporation  with  power  to 
establish  branches  and  to  er.favTe  in  a  peneral  banking  business. 
Presulent  W.^.shinjton  sljjned  this  bill  after  Ale.tander  Hamilton. 
then  Secietnrv  cf  the  Iteasury  and  principal  author  cf  the  bill, 
had  submitted  a  persuasive  opinion  In  stipport  of  Its  constitution- 
ality •»  Jeflerson  and  Randolph  had  expressed  the  opinion  that  the 


"203  U.  S    151 

•2M  U    S    l.Jl     1»1 

•Security  Mutual  Life  Ins.  Co.  r.  Prewitt.  202  U.  S.  248. 

•Hammond  Packing  Co  tv  Arkansas.  212  U,  S.  322;  National 
Council  U.  A.  M.  r.  State  Council  U.  A.  M..  203  U.  S.  151;  National 
Cotton  Oil  Co.  1-.  Texas,  179  U.  S.  115. 

*=  HamilUin  s  opluion  Is  printed  in  Ford's  edition  of  the  Fed- 
eralLbt.  p.  C67. 


set  wtfj  unconstitutional,  but  Hamilton's  view  prevailed.  The 
chartei'  of  this  bank  expired  In  1911  and.  for  political  rea.sons. 
C'on;.TC>s  temporarily  refu.sed  to  renew  It;  but  In  1818  It  created 
the  sotrnd  Bank  cf  the  United  States. 

The  constitutionalltv  of  the  act  creating  the  second  Bank  ol  the 
United  States  came  bcf.  re  the  S.ipreme  Court  In  1C19.  In  the  great 
cas-  of  McCullcch  v.  M.^rvlana.  '  Chief  Jitstice  Marshall  upheld 
the  cjtstitutlonalliy  cf  the  act  creating  the  corporation  as  pro- 
vlclinit  convenient  and  u.sc-ful  means  for  carrying  on  the  Uscal 
cperat.rin.s  f-i- trusted  to  the  Feuoral  Government. 

'•Thd  Constitution."  said  Chief  Justice  Marshall,  "does  not 
pro'esfi  to  enumerate  the  means  by  which  the  powers  It  confers 
mav  b(j  executed,  nor  does  it  pr-  hlblt  the  creation  of  a  corporation. 
If  the  I  existence  of  such  a  beiii'?  be  essential  to  the  beneficial 
exer.ist  of  these  powers.  The  power  of  creating  a  crporatlon. 
thouitH  appertaining  to  soverclRnty.  Is  not.  like  the  power  of 
niatmi  w,\r,  or  levying  taxes,  or  of  regulalln?  commerce,  a  prcat 
.'(ubstattlve  and  Indcpendeiu  power,  which  can  not  be  Implied  as 
mcltlerltal  to  other  powers,  or  used  ns  a  n-.eans  of  oxecutln.;  thera. 
It  is  rcver  the  end  fcr  which  other  powers  are  exercised,  but  a 
inean.3  by  which  other  objects  are  accomplished.  •  •  •  No  city 
was  evfr  built  with  the  sole  object  of  being  Incorporated,  but  Is 
lncjrp<»rated  as  afford l:ig  the  best  means  of  bcln<;  well  governed. 
The  p)wer  of  creating  a  corporation  is  never  used  for  Its  own 
sake  b|it  for  the  purpose  of  effecting  something  else  No  sumclent 
reason  Is.  therefore,  perceived  why  it  may  not  p.uss  as  incidental  to 
these  jowers  which  are  expressly  given,  If  It  be  a  direct  mode  of 
executing  them." ''' 

This  case,  therefore,  definitely  established  the  principle  that 
CouB:re^.  though  not  expressly  given  the  power  to  Incorporate, 
me.y  encrclse  that  power  If  It  Is  an  appropriate  means  for  carrying 
intD  execution  a  power  which  is  expressly  conferred.  Nor  door.  It 
have  tB  be  an  absolutely  "  neces.sary  "  means  "  Necessary  and 
proper;"  as  the  phrase  Is  used  In  the  Constitution,  has  always  been 
lntcrp:leted  In  a  broad  sense.  As  stated  by  Marshall  In  the  same 
opinio^  referred  to  above: 

"  We  think  the  sound  construction  of  the  Constitution  must 
allow  |o  the  National  Le'^lslature  that  discretion  with  respect  to 
the  m»ans  bv  which  the  powers  It  confers  are  to  be  carried  Into 
execution,  which  will  enable  that  body  to  perform  the  hi  h  duties 
asslsnijd  to  It.  In  the  manner  most  beneficial  to  the  people.  Let 
the  end  be  lerjltlmate.  let  It  be  within  the  scope  of  the  Constitu- 
tion, und  all  means  which  are  apprrprlate.  which  are  plainly 
adapted  to  that  end,  which  are  not  prohibited  but  consist  with 
the  levJter  and  spirit  of  the  Constitution,  are  constitutional."" 

2,  CONCRESS  has  power,  in  order  to  rACILITATE  THF  PROPER  P.HO'JLA- 
TION  or  INTEr.?TATF.  COMMERCE,  TO  CIIAr.Tm  CORPORATIONS  WITH 
Al.-n<ORITY   TO  ENCAGE   IN    INTERSTATE   COMMERCE  IN   COAL 

In  1^62.  In  pursuance  of  a  plan  to  establish  a  hlr;hway  from  the 
Ml-..=ioi(rl  River  to  the  Pacific  Ocer.n.  Congress  IncorporateJ  tho 
UnUn  Pacific  Railroad  The  Northern  Parlflc  received  a  Federal 
chartf^-  In  1864,  and  the  Atlantic  &■  PacliAc  Railroad  Co.  wa--.  Incor- 
po  atttl  by  Congress  In  1866  In  1871  Congresi  granted  a  charter 
to  '.\\fx  Texas  &  Pacific  Railroad,  with  authority  to  construct  and 
m.'iir.tfila  ft  railroad  fiom  a  point  In  the  Stale  of  Texas  to  connect 
with  tinother  r.-^.llroad  In  California 

Dlsdusfllng  the-.e  franchises  In  tl.e  case  of  California  r.  Pacino 
Rallroful  Co  ""  the  Suprenie  Court  paid: 

•  It  can  not  at  the  pre.ner.t  time  b-.-  doubted  that  ConRross.  under 
the  p<)\ver  to  regulate  rommccc  among  the  r.fvernl  States,  as  well 
as  n  i^ovide  for  [lObtnl  accommodations  and  military  cxipcnclM. 
had  afithorlty  to  pass  thc'.e  laws.  The  power  to  construct,  or  to 
uutho^l/e  indlvldiiaU  or  corporations  to  cou.ntrvtct,  national  hlfth- 
w;!vi  |nd  b'liU:es  from  State  to  Stato  Is  CRorntlal  to  the  coniplcto 
routrijl  and  n-gulatlon  of  lnter>itatc  commerce.  Without  authority 
In  C./«greris  to  establLxh  und  maintain  such  highways  and  brldtipn. 
It  woipKl  be  without  authority  to  regulate  one  of  the  mo>.t  Im- 
portant adjuncts  of  commerce.  •  •  •  Of  coi:r.io  the  authority 
of  Coigre^s  over  the  Territories  of  the  United  States,  and  Its  power 
to  gri^nt  fra:i''hl''e<<  exorcl.«able  therein,  are.  and  ever  have  been, 
uncloijbted  But  the  wider  power  was  very  froolv  exercised,  and 
m\ich  to  the  general  satisfaction.  In  the  creation  of  the  vast 
rystetti  of  rallro.icH  connecting  the  East  with  tho  Pacific,  tiavers- 
Ing  Spates  a.s  w?ll  as  Terrllorles.  and  employing  the  agency  of  State 
as  well  as  Federal  corporal mn.s" 

In  Ctixton  V.  North  Ulvor  Brld,s'e  Co.,"'  decided  in  1804.  the  power 
uf  Co^igrcss  to  incorporate  a  company  to  construct  a  bridge  across 
the  Hudson  or  I.'o.-tli  K.ver  w;u>  sustained.  The  court  rcntatccl  the 
rale  l[ild  down  In  McCuUoch  v.  Maryland.  In  the  following  lan- 
guage!: 
I  "  T!>e  Congress  of  the  United  States,  being  empowered  by  thi 
Constitution  to  regulate  commerce  among  the  several  Str.tcs,  and 
to  pi^s  all  laws  neces.snry  or  proper  for  carrying  Into  execution 
any  of  the  powers  spicincally  conferred,  may  make  use  of  any  ap- 
propriate means  for  this  end.  •  •  •  Congress,  thertfcre,  may 
creato  corporatloiis  as  approprl.atc  means  of  executing  the  powers 
of  goierninent,  as,  for  In.stance.  a  bank  for  the  purjiose  of  carrying 
on  th>  fiscal  operations  of  the  United  States,  or  a  railroad  corpora- 
tion ;"br  tiie  purpose  cf  promoting  commerce  among  the  States." 
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"4  Wheat    316;    see  also  Osbom  v.  Bank  of  United  States,  8 
Wheat    733.  859 

♦'4  Wheat    316.  411. 

"NltCulloch  r.  Maryland,  4  Wheat.  31S,  421. 

•"  1|7  U.  S.  1. 

•■  1}3  U.  S.  5J5. 


From  the  languags  of  the  Supreme  Court  In  these  cases  uphold- 
in-  the  right  of  Congress  to  Incorporate  bridge  and  railroad  com- 
panies, It  Us  bcUeveil  that  it  would  take  the  slightly  further  step 
and  sustain  a  law  piovliilng  for  Federal  Incorporation  of  interstate 
trading  companies.  Including  those  engaged  In  Interstate  trans- 
port.itlon  of  coal 

1  h.e  Rrant  by  the  Constitution  of  power  "  to  rtg'ilute  "  interstate 
and  foreign  commeice  has  been  construed  by  the  Supreme  Court 
as  constituting,  in  effect.  A  prant  of  power  to  legislate  generally 
with  respect  to  such  commerce.  Thus  It  has  been  held  that,  Con- 
gress not  only  has  oower  to  regulate  interstate  and  international 
commerclHl  tran.sac  ions  and  to  enact  police  regulations  fur  the 
government  of  .such  commerce."*  but  that  It  may  al.'-o  pass  laws 
prohibiting  rcstralrts  of  such  'commerce.'*  laws  to  provltle  the 
public  with  suitable  Instrumenli'.lltles  or  faclUtlra  for  the  trans- 
action of  such  comn  erce,  ns  railways,  bridges,  and  telegraph  lines,'" 
and  laws  regtilatlng  even  the  Internal  business  afluirs  and  opera- 
tions of  public  car.iers  which  act  as  Instrumentalities  for  the 
transaction  of   Interstate  commerce.'^ 

Shortly  after  the  idoptlcn  of  the  Constitution,  when  the  Inter- 
state and  International  commerce  of  the  United  States  was  com- 
paratively small.  Hamilton  pointed  out  that  ■  the  fact  that  all  the 
principal  commrrclnl  nations  have  made  vise  of  trading  corpora- 
tions Is  a  satisfactoiy  proof  that  the  establishment  of  them  1p  an 
Incident  to  the  regulation  of  commerce."  "'  To-day  the  great  bulk 
of  Interstate  and  International  trade  Is  earned  on  by  means  of 
corporate  organizations,  and  the  right  to  form  corporations  for 
such  trade  has  beco  ne  a  practical  necessity.  It  would  seem,  then, 
that  an  act  of  Congress  authorizing  the  formation  of  such  cor- 
porations could  be  .'ustly  sustained  on  the  ground  that  the  right 
to  form  corporations  Is  necessary  to  the  convenient  and  effective 
transaction  of  Inter,  tate  and  international  trade. 

Continuing  the  discussion  along  these  lines.  It  Is  desired  to 
quote  from  an  article  by  Victor  Morawetz,  of  the  New  York  bar, 
entitled  "  The  Power  of  Congress  to  Enact  Incorporation  Laws  and 
to  Regulate  Corpon  tlons,"  appearing  In  the  Harvard  Law  Review 
for  June.  1913: 

"If  the  several  States  should  refuse  or  fall  to  provide  adequate 
facilities  for  the  formation  of  corporations  to  eutiHge  in  Inter- 
state and  International  trade,  the  need  of  national  legislation 
would  become  obvious;  but  the  fact  that  the  several  States  have 
enacted  laws  authorizing  the  formation  of  corporations  to  engage 
In  Interstate  and  1  iternatlonal  trade  would  not  Impair  or  limit 
tliu  power  of  CongriTis  to  enact  such  laws,  if  Congress  could  exer- 
cise this  power  In  the  absence  of  all  State  regulation.  On  the 
contrary,  the  diversity  of  the  corporation  laws  of  the  several 
States;  the  practice  which  has  grown  up  of  forming  corporations 
under  the  laws  of  i.'ertaln  States  for  the  purpose  of  carrying  on 
business  principally  or  wholly,  In  other  States;  the  attempts  of 
some  of  the  States  'o  increase  their  income  from  corporation  fees 
and  taxes,  by  inviting  the  formation  of  corporations  under  laws 
conferring  wide  j  .j.-. ers  and  containing;  few  restrictive  regulations 
for  the  protection  of  the  public;  and  the  policy  adopted  by  other 
States  of  Imposing  !)urdensome  restrictions  upon  foreign  corpora- 
tions- -all  would  furnlr,h  additional  grounds  for  national  leslsla- 
tlon  authorizing  th--  fornuttlon  of  interstate  tr:idlnx  corporatlon.i 
governed  by  uniform  regulations  with  respect  to  their  organiza- 
tion, their  powers,  and  their  management,  and  vested  by  Con- 
gress with  the  right  to  carry  on  their  buslncs>s  throughout  tho 
United  States,'  " 

Any  argument  for  the  incorporation  of  trading  companies  gen- 
erally, when  they  am  engaged  In  Inier.state  commerce,  would  apply 
with  added  force  t<'  sustain  national  incorporation  of  coal  com- 
panies alone  The  need  for  free  and  unrestricted  connnerce  In 
coal,  coupled  with  tho  Interference  to  such  comincnt'  riMulllng 
from  combinations  overdevelopment.  Industrl.d  tro  iblcH,  and 
many  other  causes,  furnish  special  ground.'?  for  h'('<l(  ;.i'.  .;;  orpora- 
tlon  of  conl  companies  as  a  convenient  and  r.ppioprlalc  means 
for  regulating  and  promoting  Interstate  commerce  In  coal,  There 
can  bo  no  question  about  the  power  of  Congress  to  di.^tlngulsh 
between  coal  corpon.tlons  and  other  klnd-s  of  corporations  engaged 
in  Interstate  comm-rce  and  to  make  the  law  applicable  only  to 
the  former  if  It  Is  lo  desired,  for  the  clas.vlflratlon  would  have  a 
reasonable  tiasls  and  would  certainly  fall  within  the  wide  dis- 
cretionary power  veited  In  the  legislature  In  such  matters  '• 

t.    CONOaHaS    could    AUTHORIZ*    nationally    INCORPORATUD    coal    COM- 
PANIES   TO   KflOAGI    IN    INTRASTATE   COMMEBCE    IN    COAL 

Assuming  that  Cjngrcss  has  constitutional  power  to  enact  a 
1«W  for  the  incorporation  of  coal  companies  to  cu^.^ai-e  in  inti  rstato 

••Lottery  cose,  18f  U.  8.  3ai;  Reld  v.  Colorado,  1B7  U.  8  137;  In 
re  Rahrer,  140  U.  S    645. 

•'For  example,  the  Sherman  antitrust  act  of  1890. 
^  Coses  HUpra. 

■  Compare  tlie  Irterstate  commerce  act,  ajiproved  February  4. 
1887,  and  its  various  amendments;  the  Elklns  Act,  approved 
February  19,  1903:  the  act  to  promote  the  safety  of  employees  and 
travelers  upon  raili'oads.  approved  March  2,  1903,  and  the  em- 
ployers' liability  act,  approved  April  5.  I'JlO. 

■  Hamilton's  opinion  as  to  the  constitutionality  of  the  Bank  of 
the  United  States.  Ford's  edition  of  The  Federallbt,  p.  677. 

"26  Harvard  Law  Review.  672 

'♦See  Bell's  Gap  il.  R.  r.  Pennsylvania,  134  U.  S  232;  Flint  r. 
Stone  Tracy  Co  .  22(  U.  S.  109;  Veazle  Bank  v.  Fenno.  8  Wall.  533; 
Heioler  v.  Thoma«  (Xiillery  Co.  idecided  Nov.  27,  1922),  67  L.  Ed 
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or  International  trade,  the  question  arlsee  whether  Buch  corpora- 
tions may  be  authorized  to  engage  Incidentally  in  Intrastate  com- 
merce, as  well.  Under  tlie  recent  decisions  of  the  Supreme  Court 
there  seems  to  be  little  doubt  that  such  authority  might  t)e  granted 
OS  Incidental  and  necessary  to  the  carrying  on  of  interstate  trade. 

The  act  of  Congress  Incorporating  the  second  bank  of  the  United 
States  conferred  upon  the  bank  the  right  to  engage  in  a  general 
banking  business  throughout  the  United  States,  and  the  con- 
stitutionality of  the  grant  of  this  right  was  sustained  on  the 
ground  that  the  bank  could  not  serve  the  national  purpose  for 
which  it  WHS  established,  unless  authorized  to  engage  In  a  general 
banking  bujslness.'-'  In  a  recent  ciise,'*  the  Supreme  Court  held 
that  a  law  authorizing  the  Federal  Reserve  Board,  under  certain 
clrcum.stances,  to  t;rant  national  banks  the  authority  to  carry  on 
a  trust  buslneea  In  addition  to  their  other  functions,  was  also 
constitutional. 

In  the  Minnesota  rate  cases  "  and  the  Shreveport  cose  "  In  1913 
and  1914.  the  Supreme  Court  held  that  Congress  had  authority 
to  fix  railroad  rates  for  lntra.aate  uf  well  as  Interstate  transporta- 
tion, In  cases  where  It  was  necessary  In  order  to  protect  the  In- 
terests of  Interstate  commerce.  In  reaching  this  conclusion  the 
court  said: 

"  The  fact  that  carriers  are  Instruments  of  Intrastate  commerce, 
as  well  as  of  Interstate  commerce,  does  not  derogate  from  the 
complete  and  paramount  authority  of  Congress  over  the  latter  or 
preclude  the  Federal  power  from  being  exerted  to  prevent  the 
Intrastate  operations  of  such  carriers  from  being  made  a  meaxis  of 
Injury  to  that  which  has  been  confided  to  Federal  care  •  •  • 
This  Is  not  to  say  that  Congress  possesses  the  authority  to  regulate 
the  Internal  commerce  of  a  State,  as  such,  but  that  It  does  not 
posse.ss  the  power  to  foster  and  protect  Interstate  commerce  and 
to  take  all  measures  necessary  to  ap]>roprlate  to  that  end,  although 
Intrastate  transactions  of  Interstate  carriers  may  thereby  be  con- 
trolled."" 

From  these  decisions  there  would  seem  to  be  little  doubt  that 
Congress  could  give  national  coal  corporations  the  authority  to 
engage  In  intrastate  trading  operations  In  connection  with  their 
Interstate  trade. 

4.  CONGRESS  CAN  NOT  CIVI  NATIONAL  COAL  CORPORA'nONS  POWER  TO 
MINE  COAL.  BUT  IT  MAT  AtTTHORIZT  THEM  TO  CONDVCT  BT'CH  MIN- 
ING  OPERATION    WITH    THE  CONSENT    OF   THE  STATE 

A  very  different  problem  from  the  one  lost  considered  arises 
when  we  examine  the  power  of  the  Federal  Government  to  conler 
the  right  to  produce  as  an  Incident  t,o  the  power  to  carry  on  Inter- 
state commerce.  There  are  two  questions  which  should  be  con- 
sidered In  this  connection:  (a)  May  a  Federal  coal  corporation  be 
given  the  absolute  right  to  mine  coal  against  the  consent  of  the 
State  Into  which  the  corporation  enters  to  do  business?  (b)  If 
th(  Federal  Government  can  not  grant  this  absolute  right,  can  It 
1  confer  the  corporate  capacity  to  mine  coal  to  be  exercised  if  the 
I  State  does  not  object? 

i  These  questions  arc  a'^ked  by  Roland  C  Heli-ler  In  an  admirable 
\  monograph  on  "  Federal  Incorporation  "  publlsliod  by  the  Unlver- 
i  Blty  of  Pennsylvania  law  school  In  1913,  His  discussion  of  tho 
i  problem  Is  felt  to  contain  the  true  statement  of  the  law  and  Is 

given  below: 
j       (a)     "Mr    Garfield,   In   his   report   for   1904   as   Commissioner   of 
Corporations,  argued  that  the  Federal  Government  co'ald  grant  to 
ft  Federal  corporation  the  abtolute  right  to  produce,  Irrc^iiertlve  of 
the  consent  of  the  State  In  which  the  produi  tlon  In  undertaken. 
I  because  such  a  jinwer  Ih  a  necessary  ond  absolutely  es.'-.ctitittl  Inrl- 
I  dent   to  the   right   to  engage   In   interntate   commerce       riic    two 
functions  of   production   and   exchrnpe,    he   -a;.  >    are   liv.cparablQ 
!  from  an  economic  standpoint;   tho  subordlnat."  power  to  produce 
Is  a  natural  and  prima  facie  corollary  of  the  power   to  cxclian;^, 
and  a  natural  part  of  the  constitutional  machinery  for  the  regu- 
lation of  commerce      Ho  points  out  the  fact  that  national  banks 
have  many  Incidental  j>owerH  which  are  not  «trUtly  necessary  for 
the  carrying  on  of  a  banking  bualnes.s,  as,  for  example,  the  rlijht 
i  to  buy  and  boU  and  exchange  coin  and  bullion,  to  hold  land  for 
I  debts,  ond  to  discount  notes,  drafts,  and  bills  of  exchange      Once 
granting   the   propriety    of    the    general    po'Aor    to   regulate    Inter- 
state commerce  by  conferring  corprrnt?  privileges  to  be  cxck  Ised 
therein,   he   argues,   it   npces»«8rlly  follows    thn*    the   discretion   of 
Congre-^s   In   the  matter  Is   very   broad,   reaching   to  every    means, 
form.  Incidental,  and  detail  not  plainly  prolUblted. 

"  But  this  argument.  It  Is  believed,  carrlts  the  doctrine  of  Mc- 
Ctillogh  t',  Maryland  too  far  Production  ha-,  been  deftnlt.elv  de- 
cided not  to  be  a  part  of  Interstate  commerce  Proauctlon  In  the 
creation  of  an  article,  and  Congros*  has  not  the  power  to  creati 
the  articles  which  may  borome  the  subject  of  Interstate  commerce, 
but  merely  to  regulate  that  rommerce.  If  the  creation  of  the 
thing  to  be  regulated  Is  an  Incident  of  the  power  to  regvilate,  then 
It  V  ould  seem  that  the  power  to  produce  can  be  derived  a*  Inci- 
dental to  nearly  any  one  of  the  powers  of  C onwresn.  Thvis,  nince 
Congress  has  the  power  to  lay  taxes,  why  c(  ild  It  not  produce 
the  objects  to  be  taxed,  as  an  appropriate  means  of  exercising 
sucli  pt;wer?  The  power  to  sell  usually  accornjianles  the  i>ower  to 
produce,    but    this    Is    because    It    Is    incidental    to    the    right    of 


'•Osborn  r.  Bank  of  United  State.'i.  9  Wheat.  739. 
^' First  National  Bank  v.  Fellows  on  Relation  of  Union  Trust  Co., 
244   U.  S.  416    (1917). 
"'  230  U.  S    352 

"Hou.ston.  E.  &  W.  T.  Ry.  Co.  r.  United  States  (234  U.  S.  342). 
"Houston,  E.  &  W.  T.  Ry.  Co.  v.  United  States  (234  U.  S.  34J), 
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ownership,  and  It  does  not  by  any  means  follow  that  the  power  to  I 
prcduce   Is   Incidental   to   the   power  to  exchange      It   Is   believed, 
therefore,  that  Congress  has  no  power  to  confer  the  legal  right  to 
prcduce    within    a    State    as    an    Incidental    means   of    reg^ilatlng 
interstate  commerce. 

<b)  "But  although  this  argtiment  leads  us  to  the  conclusion 
that  Congress  can  not  grant  the  legal  right  to  produce  within  a 
State  can  It  give  to  Its  own  corporation  the  corporate  capacity 
to  produce,  to  be  exercised  with  the  consent  of  the  State  where 
production  Is  undertaken? 

••  It  must  be  remembered  that  Congress  as  the  National  Legisla- 
ture has  not  the  same  sovereign  power  as  a  State  to  charter  cor- 
i>orat:ons.  The  corporation  must  be  created  as  a  means  of  execut- 
ing some  express  power,  and.  therefore,  the  corporate  powers 
granted  must  bear  some  relation  to  the  end  to  be  accomplished. 
Since  manufacturing  or  production  is  not  a  part  of  Interstate 
commerce  nor  of  any  other  express  power  vested  in  Congress,  at 
first  glance  it  would  appear  that  Congress  had  no  power  to  grant 
such  corporate  capacity. 

••  But  it  must  also  be  remembered  that  Congress  has  complete 
sovereign  power  over  a  certain  section  of  the  country — the  Terrl- 
torlf^  and  the  District  of  Columbia.  WltJiin  this  section  the 
grwnting  of  the  corporate  capacity  is  mt  limited  to  the  accom- 
plishment of  a  power  expressly  conferred  upon  Congress  by  the 
Constitution  It  is  entirely  within  the  power  of  Congress  to  in- 
oorpnrate  a  company  to  engage  in  production  in  either  the  Terri- 
tories or  the  District  of  Columbia  3. nee  this  Is  true,  no  constitu- 
tional objection  can  be  perceived  wluch  would  prevent  CongreHS. 
in  granting  a  charter  to  engage  in  interstate  commerce,  from  also 
conferring  the  legal  right  to  produce  which  could  be  exercised 
within  the  Territories  and  the  District  of  Columbia.  The  corpora- 
tion would  thus  have  an  existence  as  a  national  corporation  en- 
gaged in  mierstnle  c*>mmerce.  in  which  character  it  could  not  be 
excluded  by  a  8l«le.  snd  an  «  produiMng  corporation  of  the  Dis- 
trict of  Columbia  and  the  Terntorlrs.  in  wiiich  character  It  could 
be  excluded  by  a  atate  That  is.  the  function  of  interstate  com- 
merce could  be  exercined  regardless  of  the  consent  of  the  State 
which  is  entered  by  the  corporation;  but  the  function  of  produc- 
tion, on  the  contrary,  would  be  depi'ndcnt  upoiA  the  consent  of 
the  State  where  the  production  is  undertaken  To  this  extent, 
and  to  this  extent  only,  It  is  oubmitted,  haa  Congrwis  the  power 
to  grant  the  right  to  produce."  • 

To  summarlw  the  aixive  discussion  Congress,  as  an  appropriate 
means  of  regulating  n^mmerce  among  the  States,  can  incorporate, 
not  only  railroad  and  bridge  companies  but  cool  companies  au- 
thorired  to  engage  In  Interstate  commerce.  As  an  incidental  right, 
a  Federal  coal-trading  corporation  could  make  Intrastate  sales.  It 
could  also  be  given  the  corporate  power  to  mine  coal,  which  could 
be  exercised  as  a  legal  right  in  the  District  of  Columbia  and  the 
Territories,  and  which  could  also  be  exercised  within  a  State.  If 
the  laws  of  the  SUte  did  not  deny  such  right. 

S.    CtlNCaSSS     HAS     SOVERXION     POWKR     TO     PRCSCRIBK     THX     CONOmONS 

tJwnni    WHICH    A   cHiuiTza   to   a    national  corpoeation   will   bs 

ORANTZD     * 

The  power  of  Congress,  in  creating  a  corporation,  to  lay  restric- 
tions upon  the  organization,  conduct,  or  management  of  the  cor- 
poration seems  unquestionable.  It  was  not  doubted  In  the  forma- 
tion of  the  system  of  transcontinental  railroads  by  Congress.  In 
United  States  v.  Stanford."  It  was  said  that  Congress.  In  granting  a 
franchJe  to  a  SUte  corporation,  could.  If  it  chose,  make  the  stock- 
holders individually  liable  for  the  obligations  of  the  corporation. 
A  fortiori  could  it  Impose  such  liability  UE>on  the  stockholders  of 
a  corporation  of  lU  own  creation,  and  the  right  to  prescribe  other 
conditions  with  reference  to  the  exercise  of  the  corporate  privileges 
In  Interstate  commerce  would  follow. 

A  national  corporation  Is  a  creature  of  Congress,  created  by  It 
and  exercising  its  privileges  only  through  Federal  authority. 
Congress  can  exercise  the  same  sovereignty  in  prescribing  the  con- 
ditions under  which  a  national  corporation  shall  be  formed,  as  a 
State  may  exercise  over  corporations  formed  under  Its  legislative 
powers.  There  Is  no  Inherent  right  to  exercise  corporate  privileges, 
and  this  special  right  or  franchise  must  be  accepted  on  such 
terms  as  the  body  granting  It  sees  fit  to  Impose." 
s.  coNcaBsa  mat  KxcLrmx  raox  intxsstatx  commesck  all  corpoka- 

TIONS    NOT   POSSESSING   A    FEDERAL   CHARTEX 

The  power  of  Congress  to  prevent  State  corporations  from  engag- 
ing m  interstate  conunerce  was  fully  discussed  above  In  connection 
with  the  granting  of  Federal  licenses  to  such  corporations  and  will 
not  be  repeated  here.  The  Federal  authority  to  exclude  these  arti- 
ficial bodies  from  Interstate  commerce,  according  to  the  theory 
there  expressed.  Is  sovereign  and  could  of  course  be  exercised  to 
compel  coal  companies  wishing  to  engage  In  Interstate  commerce 
to  secxire  a  charter  from  the  Federal  Government.  However,  the 
power  may  not  be  exercised  so  as  to  violate  vested  rights  of  State 
corporations  already  engaged  In  Interstate  conunerce.  protection 
against  this  be;ng  guaranteed  by  the  afth  amendment  to  the 
Constitution.  For  more  extended  discussion  of  these  principles 
reference  should  be  made  to  Chapter  III.  section  A.  supra. 
C.  FetLcml  license  or  '.ncoiyoTation  made  cximpulsory  through  the 
exercise  of  the  taxing  power 

In  the  discussion  of  the  proposals  for  Federal  licensing  or  incor- 
poration of  coal  companies  engaged  in  interstate  commerce  It  has 

•>  Heialer.  Federal  Incorporation,  pp.   1^22. 

"  l«i  U    8.  413.  433   (1896). 

"See  in  re  Greene,  &3  Fed.  112.  113. 


been  assumed  that  such  licen.ses  or  charters  would  be  made  com- 
pulsory "  by  the  direct  exclusion  from  interstate-  commerce  of 
all  co»l  corporations  not  po.s,«e^in£<  them.  It  would  aet-m.  however, 
that  there  is  another  method  of  attaining  this  end.  wh:ch. 
althotgh  perhaps  not  so  desirable  from  certain  points  of  view, 
would  at  lea.st  be  tharou-hly  effective.  Con^Tcss  might  compel  all 
coal  torporations  engaged  in  interstate  commerce  to  procure  a 
Federftl  charter  or  Ilccn.sc  by  imposing  a  prohibitive  tax  on  the 
lntei-3tate  traffic  of  all  State  coal  corporations. 

Th^  coMstltutlonalitT  of  this  proposal  is  thoroucrhly  and  ade- 
quateOy  discussed  bv  Mr.  Roland  C.  KeLsler  in  his  monograph  on 
Pedeml  Incorporation,  referred  to  above.  Since  It  covers  the  ques- 
tion *D  well  for  the  purposes  of  this  paper,  Mr.  Hci.sler  s  discussion 
of  th^  right  of  ConErress  to  levy  a  prohibitive  tax  on  the  Interstate 
trafRcj  of  State  corporations  is  slvcn  here  In  full." 

"  The  constitutioiuility  of  such  lc?;islation  resolves  Itself  Into  the 
deterininatlon  of  two  general  questions: 

"  1  I  Has  Contrress  under  the  Constitution  the  power  to  tax  Inter- 
state commerce? 

"  2  '  If  this  be  answered  In  the  affirmative,  does  a  tax  upon  the 
interstate  commerce  business  of  State  corporations  conform  to  the 
limitations  pl.^ced  by  th»  Constitution  upon  the  power  of  Congress 
to  lajt  and  collect  taxes? 

"  1  The  Ccn.stltutlon  provides:  'The  Congress  shall  have  power 
to  laj  and  collect  taxes,  duties,  impo.sts,  and  excises,  to  pay  the 
debts,  and  provide  for  the  common  defense  and  general  weL'aie  of 
the  United  States." 

"  The  grant  is  made  in  the  most  gcncrfil  term.s.  It  Is  subject 
only  to  the  evprcss  exception  that  '  no  tax  or  duty  shall  bo  laid  on 
artl'<H's  exported  from  any  State';  and  the  implied  exccpllon  that 
State  governmental  ngeiulcs  hhall  not  be  tu.\cd  "It  Is  true  tlml 
the  |>|)wer  of  t'uruTress  to  tax  Is  a  very  exfU'Hlvc  power.  It  is  cr.cn 
In  thi>  Constitution  wirh  nr.ly  one  exception  unci  oily  two  (i\iall- 
ncatl^ns.  •  •  •  Thus  limited,  n!id  thvis  only.  It  lerrheN  every 
subject,  and  may  be  exerclned  ut  diNcrrtloii  " '^  All  prop<'riy  within 
the  tjpographlral  limits  of  the  ruifed  Stafr.i,  u!l  on  upurinnj*  or 
special  privllej;t'»,  which  do  not  eo'ue  within  the  exception.-!  noted. 
are  therefore  within  the  taxation  power  of  Cont-re^t  A.t  llhi.stra- 
tlons  of  the  subjects  of  this  power  nay  bo  cited  the  truumnl.HNlon 
and  rtcelpi  of  property  by  death,  although  the  rljjht  thu-i  to  receive 
prop«irty  Is  derived  from  the  Stote;  *"  the  privilege  of  ciirrylm;  on 
a  prlfRte  business  In  corporate  form.  "•  and  the  carrying  on  of  a 
buslnrss  entirely  within  the  llraltfl  of  a  clngle  State  "* 

"The  occupation  or  business  of  intor.state  coinnierre  Is  within 
the  jurisdiction  of  the  Federal  Government,  and  it  is  clearly  not 
included  within  the  Implied  exception  that  Slate  govcrunientiU 
agcndles  can  not  be  taxed.  Unless,  therefore,  a  tax  on  inter.'-tatc 
comn^erce  would  be  a  tax  or  duty  on  articles  exported  from  a  Stale 
wlthlti  the  meaning  of  the  Constitution,  no  rcr-soa  can  be  per- 
ceive^i  which  would  prevent  the  imposition  by  Ccngreso  of  a  lax 
on  such  business. 

"  U  soems  very  probable  that  the  framers  of  the  Constitution 
Intenided  the  word  '  exports "  to  apply,  not  only  to  articles  bent 
from  a  State  to  a  foreign  country,  but  also  to  articles  sent  from 
one  $tate  to  another.  As  used  in  State  constitutions  and  slatutei 
at  tht  time  of  the  adoption  of  the  Federal  Constitution,  the  word 
included  all  articles  transported  across  State  lines,  regardless  of 
their  destination.  And  apparently  Chief  Justice  Marshall  regarded 
articles  brought  Into  a  State  from  another  State  as  '  imports  ' 
within  the  meaning  of  that  word  in  the  clause  of  the  Constitution 
which  provides  that  '  no  State  shall,  without  the  consent  of  Con- 
gress, lay  any  duties  or  Imposts  upon  imports  or  exports,  except 
what  may  be  absolutely  necessary  for  executing  its  inspection 
laws.*  "  "  Furthermore,  an  express  decision  was  made  to  this  effect 
by  ttte  Supreme  Court  in  Almy  v.  California.'^ 
i  ■■  But  In  Woodruff  v.  Parham  "  it  was  held  that  a  State  tax  on 
good!  in  the  original  package  brought  Into  the  State  from  another 
Stat4  was  not  a  tax  on  imports  within  the  meaning  of  the  Con- 
stitution. '  It  is  not  too  much  to  say.'  declared  Mr.  Justice  Miller, 
in  delivering  the  opinion  of  the  court,  '  so  far  as  our  researcli  has 
exteiided,  neither  the  word  "  export,"  '  import,"  nor  "  impost  "  is 
to  t)^  found  in  the  discussions  on  this  subject,  as  they  have  come 
dowii  to  us  from  that  time,  in  reference  to  any  other  than  foreign 
1  conuherce.  without  some  special  form  of  words  to  show  that  for- 
!  eign  is  not  meant.  •  •  •  Whether  we  look,  then,  to  the 
term*  of  the  clause  In  question,  or  to  its  relation  to  other  parts 
of  tljat  instrument,  or  to  the  history  of  its  formation  and  adop- 
tion,, or  to  the  comments  of  the  eminent  men  who  took  p.art  in 
thos*  tran.sactions.  we  are  forced  to  the  conclusion  that  no  inten- 
tion existed  to  prohibit,  by  this  clause,  the  right  of  one  State  to 
tax  Articles  brought  into  it  from  another.' 

"  'the  doctrine  of  this  case   has  never   been   qualified.**     There- 
fore,   if    '  imports  ■    refers    only    to   goods    brought    from    a   foreign 

"  ielsler.  Federal  Incorporation,  pp.  70-83. 

•*  license  Tax  Cases   (18661.  5  Wall    462.  471. 

•"iKnowlton   v.  Moore   (19001.   178  U.  S.  41. 

"•flint  V.  Stone  Tracy  Co.  (1911).  220  U.  S.  108. 

"license  Tax  Ca^s  (1866),  5  Wall    4G2. 

"irown  V.  Maryland   (1827),  12  Wheat.  419. 

»  (1860),  24  How.   169 
1867),  8  Wall.   123. 

accord,  see  Brown  r.  Houston  (1R85),  114  U.  S.  622;  Pitts- 
burg, etc..  Coal  Co.  v.  Bates  (1895i.  156  U.  S.  577;  Fairbanks  v. 
United  States  (1901).  181  U.  S.  283;  American  Steel  Co.  v.  Speed 
Ud04).  192  U.  S.  600. 


1932 


CONGRESSIONAL  RECORD— SENATE 


1771 


country.  '  exports.'  hy  a  necessary  correlation,  refers  only  to  goods 
sent  to  a  foreign  country,  unle.ss  there  is  some  special  form  of 
words  showing  that  foreign  commerce  is  not  meant. 

"The  clause  in  question  reads:  '  No  tax  or  duty  shall  be  laid  on 
articles  exported  from  any  State.'  It  may  be  argued  that  had  it 
been  Intended  to  proiiibit  taxation  on  goods  sent  to  foreign  coun- 
tries only,  the  clause  would  have  been  more  general  in  its  terms — 
'  no  tax  or  duty  shall  be  laid  on  articles  exported  ';  that  by  spe- 
cifically providing  agiinst  taxation  on  articles  exported  "  from  any 
State.'  It  was  lntend<  d  to  include  all  articles  sent  out  of  a  State. 
regardless  of  their  destination.  But  the  decisions  clearly  refute 
this  contention.*'  and  It  may  be  regarded  as  established  that  a 
tax  upon  goods  sent  from  one  State  to  another  would  not  be  a 
tax  on  exf>ortis  within  the  meaning  of  the  Constitution.  Thus,  in 
Dooley  r.  United  States,  the  court  said:  'It  follows  and  Is  the 
logical  sequence  of  tlie  case  of  Woodruff  v.  Parham  that  the  word 
'  export '  should  be  given  a  correlative  meaning,  and  applied  only 
to  goods  exported  to  a  foreign  country.  If.  then.  Porto  Rico  be  no 
longer  a  foreign  courtry  under  the  Dingley  Act  •  •  •  we  find 
it  impossible  to  say  that  goods  carried  from  New  York  to  Porto 
Rico  can  be  considered  as  '  exports  '  from  New  York  within  the 
meaning  of  the  clause  in  the  Constitution.' 

"Accordingly,  there  seems  no  reason  to  doubt  that  Congress  has 
the  power  under  the  Constitution  to  lay  a  tax  upon  the  occupa- 
tion of  carrying  on  liiterstate  commerce. 

"  2.  Granting  the  xjwer  to  tax.  there  are  two  clauses  In  the 
Constitution  which  limit  the  exercise  of  this  power:  'All  duties. 
Imposts,  and  excises  shall  be  uniform  throughout  the  United 
States  ';  '  No  capitation  or  other  direct  tax  shall  be  laid,  unless  in 
proportion  to  the  oersus  or  enumeration  hereinbefore  directed  to 
be  taken.'  Direct  taxes  are  subject  to  the  rule  of  app<irtlonment, 
indirect  taxes  to  the  itUe  of  uniformity, 

"A  tax  upon  Interstate  commerce  would  not  be  a  direct  tax.  A 
tax  levied  upon  per»>onM  because  of  their  general  ownership  of 
|)rn|>erty,  real  and  personal,  Is  a  direct  tax."  But  a  tax  upon  a 
business,  prlvlleff*.  errployment.  or  vocation  is  indirect,  and  there- 
fore not  subject  to  the  rule  of  apporllonmrnt  Tluis  in  Nlchol  v. 
Amos."'  A  tax  upon  tha  sale  of  properly  at  exchanges  was  held  not 
to  be  a  direct  tax  ufKUi  the  properly  it.Mlf  but  a  tax  upon  the 
facilities  and  the  benefits  which  inhered  in  the  use  of  an  ex- 
change. As  a  U\x  upon  a  privilege  It  was  decided  to  be  indirect. 
In  Knowlton  v.  Moore."  a  tax  \ipon  the  transmission  of  property 
by  Inheritance  was  held  to  be  Indirect.  A  tax  on  sales  of  shares 
of  stock  In  corporations  is  an  indirect  tax.*°  In  this  last  cose  the 
court  said  that  the  words  '  duties,  Imposts,  and  excises '  '  were 
used  comprehensively  to  cover  custtims  and  excise  duties  Imposed 
on  importation,  consumption,  manufacture,  and  sale  of  certain 
commodities,  privileges,  particular  business  tran.sactlons,  voca- 
tions, or  occupations,  and  the  like.'  Likewise,  in  Spreckels  Sugar 
Refining  Co.  v.  McClaln,"  a  tax  upon  the  business  of  refining 
sugar,  measured  by  the  gross  annual  receipts  from  that  business, 
was  held  to  be  an  Indirect  tax.  "  Clearly  the  tax  is  not  imposed 
upon  the  gross  annual  receipts  as  property,  but  only  In  respect  of 
the  carrying  on  or  doing  the  business  of  refining  sugar.'  Finally, 
in  the  recent  case  of  Flint  r.  Stone  Tracey  Co.,*'  a  tax  upon  business 
corporations  measured  by  the  annual  net  income  was  held  to  be 
an  excise  upon  the  prlvilecre  of  carrying  on  business  In  corporate 
form,  and  therefore  an  indirect  tax. 

"  In  view  of  these  decisions,  a  tax  upon  the  occupation  of  en- 
gaging in  interstate  commerce  would  clearly  be  an  indirect  tax. 
As  such,  it  would  be  subject  to  the  constitutional  requirement  of 
uniformity.  The  question,  therefore,  which  must  next  be  deter- 
mined is  whether  a  lax  laid  only  on  the  interstate  commerce  trans- 
acted by  State  corporations  would   conform  to  this  requirement. 

"  The  case  of  Knowlton  i .  Moore"*  definitely  settled  the  meaning 
of  '  uniformity  '  as  that  word  is  used  in  the  Constitution.  In  that 
ca.se  it  was  Eirgued  that  an  excise  tax  upon  tlie  transmission  of 
property  by  inheritance  was  not  uniform,  because  ( 1 )  legacies 
below  a  certain  figure  were  exempted;  (2)  the  rate  of  tax  was 
classified  according  to  the  relationship  or  absence  of  relationship 
of  tiie  legatee  to  the  deceased;  (3|  the  rate  of  taxation  progressed 
according  to  the  amount  of  the  legacy  or  share.  After  a  careful 
and  elaborate  consideration  the  Supreme  Court  decided  that  the 
uniformity  clause  did  not  restrict  Conpre.s.s  to  intrinsic  uniformity, 
but  merely  to  t^eotrraphlcal  uniform.ity  throughout  the  United 
States.  This  principle  was  affirmed  in  Flint  r.  Stone  Tracey  Co." 
the  court  saying:  'As  we  have  seen,  llie  only  limitation  upon  the 
authority  conferred  Is  uniformity  in  laying  the  tax.  and  uni- 
formity does  not  require  the  equal  application  of  the  tax  to  all 
persons  or  corporations  who  may  come  within  its  operation,  but 
is  limited  to  geographical  uniformity  throughout  the  United 
States.' 

"See  T^irpin  v.  Burgess.  117  U  S.  504;  Dooley  t;.  United  States 
(1901).   183  U.  S.   151;    Cornell  v.  Coyne   (1904i.   192  U.  S.  418.  427. 

"^Pollock  i;  Loan  &  Trust  Co.  (1895i.  157  U.  S.  429;  Flint  v. 
Stone  Tracey  Co.  (1911).  220  U.  S.  108. 

"•  (1899).  173  U.  S.  509 

•♦  (1900).  178  U    S    41. 

•Thomas  r.  United  States  (1904),  192  U.  S.  363. 

**  (1904),    192   U.  S.  397. 

»'(1911).  220  U.  S    108. 

•■(1900),  178  U.  S.  41. 

"  Supra. 


"  Thus  the  fact  that  the  tax  under  discussion  would  be  Imposed 
only  on  State  corporations,  and  not  on  Individuals  or  Federal  cor- 
porations enjjaged  in  interstate  commerce,  would  not  violate  the 
requirement  of  uniformity.  So  far  as  this  limitation  Is  concerned. 
Congress  could  adopt  an  arbitrary  classification  for  taxation  pur- 
jxDses.  To  make  the  tax  uniform,  it  would  only  be  necessary  that 
it  apply  to  all  State  corporations  throughout  the  country  which 
carry  on   Interstate   trade 

"  But  we  have  concluded  that  the  necessity  for  due  process  would 
prevent  an  arbitrary  and  unreasonable  classification  by  Congress. 
It  remains  to  be  considered,  therefore,  first  whether  the  fifth 
amendment  limits  the  power  of  Congress  to  lay  and  collect  taxes; 
and,  If  so,  second,  whether  the  classification  here  Is  so  Jirbltrary  as 
to  violate  due  process. 

"  In  McCray  v.  United  States '  It  was  said  by  Mr.  Justice  White, 
in  delivering  the  opinion  of  the  court:  "Whilst  undoubtedly  both 
the  fifth  and  tenth  amendments  qualify,  in  so  far  as  they  are 
applicable,  all  the  provisions  of  the  Constitution,  nothing  In  those 
amendments  operates  to  take  away  the  grant  of  power  to  tax  con- 
ferred by  the  Constitution  upon  Congress  •  •  •  Conceding 
merely  for  the  sake  of  argument  that  the  due  process  clause  of  the 
fifth  amendment  would  avoid  an  exertion  of  the  taxing  power 
which,  without  any  basis  for  classification,  arbitrarily  taxed  one 
article  and  excluded  another  article  of  the  same  class,  such  conces- 
sion would  be  wholly  Inapposite  to  the  ca«e  in  hand.' 

"  The  classification  In  that  case  dljcrlmlnated  betwtwn  butter 
and  oleomargarine  artlflcally  colored  to  represent  butter,  a  tax 
being  Imposed  upon  the  latter  &nd  not  upon  the  former.  TliU 
classification  was  regarded  as  entirely  reasonable. 

"Assuming  that  the  flfth  amendment  would  prevent  an  arbitrary 
clossificailon,  it  It  certain,  however,  that  the  power  to  tax  and  a 
wide  discretion  In  Its  exercise  Is  au  MstnUal  to  »  soveralKn  govern- 
ment that  a  claaslftcatlon  which  might  bt  held  arbitrary  If  made  m 
the  exercise  of  another  power,  may  wtll  be  regarded  as  within  the 
dlsoreiiunary  power  of  Congrvas  in  the  case  of  the  exert !••  of  tha 
taxation  power,'  In  Bell's  Oap  R.  R.  v.  Pennsylvania,'  in  dealing 
with  the  llmlutlons  upon  the  power  of  a  Bute  to  tax,  ImpoMd  by 
the  clause  of  the  fourteenth  amendment,  which  prohlblti  a  denial 
of  the  equal  protection  of  Uie  laws,  the  Supreme  Court  aatd: 

"  '  The  provisions  In  tlie  fourteenth  amendment,  that  no  Stata 
shall  deny  to  any  person  within  Its  jurladlctluu  the  equiU  protec- 
tion of  the  laws,  was  not  Intended  to  prevent  a  State  from  adjust- 
ing Its  system  of  taxation  in  all  proper  and  reasonable  ways.  It 
may,  if  It  chooses,  exempt  certain  classes  from  any  taxation  at  all, 
such  as  churches,  libraries,  and  the  property  of  charitable  Institu- 
tions, It  may  impose  different  specific  taxes  upon  different  tradea 
and  professions,  (and  may  vary  the  rates  of  excise  upon  varloua 
products;  it  may  tax  real  estate  and  personal  property  In  a  dif- 
ferent way;  It  may  tax  visible  projierty  only,  and  not  tax  securi- 
ties for  payment  of  money:  It  may  allow  deductions  for  indebted- 
ness or  not  allow  them.  All  such  regulations,  and  those  of  like 
character,  so  long  as  they  proceed  within  reasonable  limits  and 
general  usage,  are  within  the  discretion  of  the  State  legislature 
or  the  people  of  the  State  in  framing  their  constitution.  But 
'^lear  and  hostile  discriminations  against  particular  persons  and 
classes,  especially  such  as  are  of  an  unusual  character,  unknown 
to  the  practice  of  our  Government,  might  be  obnoxious  to  the 
constitutional  prohibition.' 

"  The  discretion  of  Congress  under  the  fifth  amendment  In 
classifying  for  taxation  purposes  is.  of  course,  as  wide  as  that  of 
a  State  legislature  under  the  fourteenth  amendment.  The  tax 
under  discussion  would  be  upon  the  privilege  of  exercising  In 
interstate  commerce  corporate  privileges  granted  by  a  State.  It 
would  not  be  Imposed  ui>on  individuals  engaged  in  Interstate 
commerce  nor  upxin  Federal  corporations  transacting  the  same 
business 

"  It  is  obvious  that  there  is  svifflclent  difference  between  the 
transaction  of  business  with  corporate  privileges  and  the  transac- 
tion of  the  same  business  as  individuals  to  Justify  the  Imposition 
of  taxes  upon  the  former  and  not  upon  the  latter.  The  peculiar 
advantages  which  Inhere  In  the  corporate  capacity  afford  a  sub- 
stantial basis  for  the  classification.* 

"And  there  also  appears  to  be  a  reasonable  basis  for  the  dis- 
crimination against  State  corporations  in  favor  of  Federal  cor- 
porations The  right  of  Federal  corporations  to  exercise  corporate 
privileges  in  interstate  commerce  is  granted  directly  by  the  Fed- 
eral Government,  which  has  exclusive  Jurisdiction  over  that  com- 
merce. State  corporations,  on  the  other  hand,  receive  their  cor- 
porate powers  from  the  State  governments,  and  the  Federal  tax 
upon  them  is  laid  on  the  privilege  of  exercising  In  interstate  trade 
I  these  special  advantages  which  have  not  been  granted  by  Congress 
!  and  which  are  only  exercised  as  a  matter  of  comity  The  claatilfl- 
catlon  would  seem  clearly  to  be  within  the  wide  discretion  which 
may  be  exercised  by  Congress.  A  case  in  point  Is  that  of  Veiizle 
Bank  r.  Fenno,'  in  which  the  tax  which  was  sustained  by  the  ccurt 
was  laid  on  the  circulating  notes  of  State  banks  only  It  is  true 
that  the  decision  was  also  based  upon  the  power  of  Congress  c>ver 


•  (1904).  195  U.  S.  27. 

*  See    Flint    v.    Stone    Tracy    Co.,    supra,    and    authorities    dted 
therein. 

'  (1890).  134  U.  S.  232 

•Flint  r.  Stone  Tracy  Co.,  supra. 

'  (1869)   8  WalL  533. 
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the    rmrency.    but    the    reaaonini?   by    which    the   caae   waa   bub-  | 
talned  M  an  exercise  of  the  taxing  power  has  since  been  amrmea 
by  the  Supreme  Court* 

•Nor  would  the  classification  in  question  be  In  conflict  with 
the  decision  In  Southern  Railroad  Co  r  Greened  In  that  case  , 
It  w-i^  held  that  an  additional  State  tax  Imposed  on  foreign  cor-  i 
poratlons  for  the  privilege  of  dolnj?  business  In  the  State,  domestic 
corporations  enxuged  In  the  same  business  not  being  taxed, 
amounted  to  a  denial  of  the  equal  protection  of  the  lav.s.  where 
the  foreign  corporation  had  come  Into  the  State  la  compliance 
with  ita  laws  and  had  paid  a  license  tax  for  the  privilege  oi 
carrying  on  business  therein.  ..     ■     j   . 

•  In  that  case  the  foreign  corporation  had  been  authorized  to 
do  business  within  the  State,  and  had  acquired  valuable  property 
therein,  and  there  was  no  rea.sonable  ground  for  distinguishing 
between  It  and  a  domestic  corporation  engaged  In  the  same  busl- 
ne*^  But  in  the  present  case  the  State  corporation  would  not 
li«v-  received  the  express  grant  from  Congress  of  the  right  to 
exercise  Its  franchise  In  Interstate  commerce.  At  present  this 
right  is  exercised  merely  as  a  matter  of  comity,  and  the  Federal 
Government  could  change  this  policy  and  place  a  charge  upon 
the  privilege,  exactly  as  an  Individual  State,  which  has  hitherto 
allowed  the  corporations  of  other  States  to  engage  In  business 
within  the  State  upon  the  principles  of  comity,  may  legislate  ex- 
pressly and  exact  a  license  tax  for  the  privilege,  when  the  corpora- 
tion  in  question  la  not  engaged  in  the  transaction  of  interstate  i 

trade. 

•  That  this  tax  would  not  be  an  Infringement  of  the  sovereign  i 
power  of  a  Stat.-  to  grant  corporate  franchises  sufficiently  appears 
from  the  case  of  Flint  v.  Stone  Tracy  Co."  In  that  case  It  was 
held  that  the  fact  that  corporate  privileges  were  granted  by  a 
State  did  not  exempt  the  corjwratlon  from  a  Federal  excise  tax 
upon  the  exercise  of  such  privileges  In  business.  A  Federal  tax 
upon  the  privilege  of  exercising  in  Interstate  commerce  corporate 
privileges  granted  by  a  State  would  present  a  much  stronger  case, 
becaujie  It  would  not  only  be  an  excise  tax  upon  a  privilege  but 
also  a  charge  for  entering  a  business  over  which  Congress  has 
exclusive  Jurisdiction. 

•As  a  final  objection  to  the  tax  it  might  be  urged  that  the 
power  to  lay  and  collect  taxes  can  be  exercised  by  Congress  only 
for  the  purpose  of  raising  revenue,  and  not  for  the  accomplish- 
ment of  objecu  upon  which  Congress  could  not  legislate  directly. 
This  does  not  mean  that,  as  a  general  rule,  the  court  will  examine 
Into  the  motives  of  Congress,  but  merely  that  when  on  Its  face 
a  tax  jpon  a  particular  object  is  so  excessive  as  to  make  It  ap- 
parent that  It  18  prohibitive.  It  Is  not,  properly  speaking,  a  tax  at 
all.  but  a  regulation.  Thus,  In  the  tax  under  discvisslon.  the  object  ; 
of  Congrew  would  be  to  render  the  Interstate  conunerce  transacted 
by  State  corporations  so  unprofitable  that  they  would  be  com- 
pelled to  procure  a  Federal  charter,  and  this  object  would  be  ap- 
parent on  the  face  of  the  act.  The  argument  does  not  deny  that 
under  certain  circumstances  it  may  be  necessary  for  the  Govern- 
ment, for  the  purpose  of  obtaining  revenue,  to  take  the  greater 
part  or  all  of  a  citizen's  property  under  a  legitimate  tax." 

••  But.  however  sound  this  contention  may  l>e  theoretically,  and 
It  does  appear  to  be  sound,  the  Supreme  Court,  it  appears,  has 
deHnltely  adopted  the  contrary  doctrine.  Assuming,  merely  for 
the  purpcwe  of  this  argtunent.  that  It  would  not  be  within  the 
power  of  Congress  to  legislate  directly  with  the  object  of  excluding 
State  corporations  from  interstate  commerce — although  the  con- 
trary would  appear  to  be  the  case  '" — the  right  to  levy  an  excessive 
tax  for  the  purpose  of  accomplishing  that  result  is  supported  by 
direct  authority. 

••  In  the  case  of  Veazle  r.  Penno."  a  tax  Imposed  by  Congress  of 
10  per  cent  upon  •xe  amount  of  notes  of  State  banks  Issued  for 
circulation  waa  held  valid,  although  its  plain  object  was  not 
revenue,  but  the  destruction  of  the  subject  taxed  The  constitu- 
tionality of  the  tax  was  attacked  for  that  reason,  but  the  court 
said  •  It  Is  Insisted,  however,  that  the  tax  in  the  case  before  us  is 
excessive,  and  so  excessive  as  to  Indicate  a  purpose  on  the  part  of 
Congress  to  desuoy  the  franchise  of  the  bank  and  Is.  therefore. 
beyond  the  constitutional  power  of  Congress.  The  first  answer  to 
this  is  that  the  judicial  can  not  prescribe  to  the  legislative  depart- 
ments of  the  Government  limitations  upon  the  exercise  of  i'^s 
acknowledged  powers.  The  power  to  tax  may  be  exercised  oppres- 
sively upon  persons,  but  the  responsibility  of  the  legislature  Is  not 
to  the  courts,  but  to  the  people  by  whom  Its  members  are  elected. 
So  If  a  particular  tax  bears  heavily  upon  a  corporation,  or  a  class 
of  corporations.  It  can  not.  for  that  reason  only,  be  pronounced 
contrary  to  the  Constitution.' 

"  The  tax  In  this  case  was  also  Jtistlfled  under  the  power  of 
Congress  over  the  currency,  and  it  may.  therefore,  be  distinguished 
from  a  case  In  which  the  object  to  be  accomplished  is  Itself  beyond 
the  Jurisdiction  of  Congress,  but  the  language  quoted  has  been 
approved  by  the  Supreme  Court  in  subsequent  cases." 

^•See  McCray  u.  UnTted  States  (19041.  195  U.  8.  27.  58;   Flmt  v. 
Stone  Tracy  Co.  (1911).  220  U.  S.  108.  155.  156. 

•  (1910)  216  U.  S.  400. 
» Supra. 

•  See  an  article  In  6  Mich.  Law  Review,  m,  "  May  Congreaa  levy 
money  exacUons.  designated  taxes,  solely  for  the  purpose  of 
destruction?  '  by  Mr.  J.  B   Walte. 

"Supra,  pp    58-70. 

u  (1869)    8  Wall.  533. 

"  See  supra,  p.  48.  note  L 


■•  Hbwever  this  may  be.  the  case  of  McCray  r  United  States  '«  is 
directly  In  point.  In  It  was  Involved  the  constitutionality  of  an 
act  ot  Congress  which  imposed  a  tax  of  10  cents  per  pound  upon 
the  manufacture  and  sale  of  oleomargarine  when  colored  to  repre- 
sent butter,  uncolored  oleomargarine  being  taxed  one-quarter  of 
a  cenit  per  pound.  This  tax  made  the  cost  of  production  of  colored 
oleoS^argarme  so  high  as  to  prohibit  Its  sale,  and  accordingly  it 
was  apparent  that  revenue  was  not  the  re.sult  desired,  but  the 
prohJSuon  of  the  production  of  the  article,  a  matter  upon  which 
Conctei  had  no  power  to  legislate  directly.  The  act  was  sustained 
2^a^alTd  exerclU^of  the  taxation  power  of  Congress.  In  delivering 
the  t*Mnlon  of  the  court.  Mr.  Ju.stlce  White  said: 

"the  decisions  of  the  court  from  the  beginning  lend  no  sup- 
port  Whatever  to  the  assumption  that  the  Judiciary  niay  restrain 
the  Ikwful  exercise  of  power  on  the  assumption  tl^nt  a  wrongful 
purpose  or  motive  has  caused  the  power  to  be  exerted. 

•■ -The  Judiciary  is  without  authority  to  avoid  an  act  of  Con- 
gress Merting  the  taxing  power,  even  in  a  case  where,  to  the  Judi- 
cial aiind  It  seems  that  Congress  had  in  putting  such  power  In 
motKln  abused  lis  lawful  authority  by  levying  a  Ux  which  was 
unwise  or  oppressive,  or  the  result  of  the  enforcement  of  which 
might  be  to  IncUrectly  affect  subjects  not  withm  the  power 
delegated  to  Congress.' 

■•  IS  view  of  this  case,  any  argument  based  upon  the  exce&sive 
character  of  a  tax  upon  the  privilege  of  exercising  In  interstate 
comrSerce  corporate  privileges  granted  by  a  Slate,  or  upon  the 
motlte  or  purpose  of  Congress  in  enacting  such  legislation,  would 
appeir  of  little  avail. 

•  Aind  on  the  whole,  no  valid  objection  can  be  perceived  to  the 
consqitutionallty  of  such  tax.  Without  entering  into  any  discus- 
sion pf  the  merits  of  the  various  methods,  the  indirect  method  of 
prohibition  by  taxalioni  seems  much  less  desirable  than  the  direct 
exclt*lon  of  State  corporations  from  interstate  commerce,  which 
appears  equally  constitutional." 

IV  Hecuuition  or  Coal  Mining  on  the  Ground  That  it  is  Nkc- 
Ess^RT  to  Provide  an  Essential  Instrumentalitt  of  Interstate 
Commerce 

Is  toal  such  an  essential  instrumentality  for  the  carrying  on  of 
Interstate  commerce  that  regulation  of  the  conditions  of  mining 
is  niressary  in  order  to  protect  what  the  Supreme  Court  has 
called  the  Interstate  commerce  acf  This  question,  involving  a 
unlqVe  application  of  a  recognized  principle.  Is  .suggested  by  a 
quotation  from  the  brief  of  the  Solicitor  General  of  the  United 
Stated  in  the  Second  Employers'  Liability  Cases,  which  was  quoted 
with  approval  by  the  Supreme  Court  in  its  opinion  upholding  the 
const|ltutionallty  of  the  Federal  employers"  liability  act: 

••  Ifaterstate  commerce— if  not  always,  at  any  rate  when  the 
comi^erce  is  transportation— Is  an  act.  Congress,  of  course,  can 
do  ahythlng  which.  In  the  exercise  by  Itself  of  a  fpilr  discretion, 
may  be  deemed  appropriate  to  save  the  act  of  Interstate  com- 
merde  from  Interruption,  or  to  make  that  act  more  secure,  niore 
rellaifcle,  or  more  efficient.  The  act  of  interstate  commerce  l-s  done 
by  t^e  labor  of  men  and  with  the  help  of  things,  and  these  men 
and  things  are  the  agents  and  instruments  of  the  commerce.  If 
the  fgents  or  instruments  are  destroyed  while  they  are  doing  the 
act.  commerce  Is  stopped;  if  the  agents  or  instruments  are  Inter- 
rupted, commerce  Is  Interrupted;  if  the  agents  or  Instruments  are 
not  bf  the  right  kind  or  quality,  commerce  In  consequence  b*"- 
comfs  slow  and  costly  or  unsafe  cr  otherwise  Inefficient;  and  If 
the  conditions  under  which  the  agents  or  Instruments  do  the 
work  of  commerce  are  wrong  or  disadvantageous,  these  bad  condl- 
tionf  m.-^y  and  often  will  prevent  or  Interrupt  the  act  of  com- 
merce or  make  it  less  expeditious,  less  reliable,  less  econoralca!. 
and  less  secure.  Tlierefore  Congress  may  legislate  about  the 
agei^ts  or  Instruments  of  Interstate  commerce  and  about  the  con- 
ditians  under  which  tho.se  agents  and  instruments  perform  the 
wori  of  Interstate  commerce,  whenever  such  legislation  bears,  cr 
in  the  exercise  of  a  fair  legislative  discretion  can  be  deemed  to 
l^ean  upcn  the  reliability  or  promptness  or  economy  or  security  or 
utility  of  t'ne  interstate  commerce  act."  " 

The    United    States    Geological    Survey    estimated    In    1921    th.it 

28  per  cent  of  the  total  amount  of  bituminous  coal  consumed  in 

this  country  was  used  by  the  railroads  for  transportation  '-     If  to 

this  be  added  the  thousands  of  tons  used  each  year  to  propel  ships 

In  cpastwise  and  foreli^n  commerce,  and  to  furnish  electricity  for 

intet-urban  trains,  it  will  be  seen  that  fully  one-third  of  our  tot  il 

co£il   supply  is  consumed   for  purposes  of   transportation.     In   the 

absejnce   of   a    fairly   regular   production    of   this    hu^^e    amount    of 

fuel,  our  commerce   can   not   be   carried   on.   and   everything   that 

affeits   the   mining   of   coal   also   lutiniately   affects   the    interstate 

cominerce   "  act  "    Itself      Can   it    not   be   legitimately    argued    that 

unsatisfactory    conditions    of    coal    production,    periodical    strikes 

j  and]  overdevelopment,   high   prices — may   all   "  be  deemed   to  be.ir 

I  upo|i  the  reliability,  or  promptness,   or   economy,   or   security,   or 

I  utiljty  of  the  interstate  commerce  act,"  '•  so  as  to  bring  legislatl  jn 

;  cov^ing   these   problems    within   the   scope   of    the   congressional 

power  over  commerce? 

"  (1904).  195  U.  S    27. 

'•feecond  Employers'  Liability  Cases.  223  U.  S.  1,  48   (1911). 

"  {Seasonal  Fluctuations  in  the  Production  and  Transportation 
of  bituminous  Coal  "  Prepared  by  Department  of  the  Interior, 
United  States  Geological  Survey,  June   15.   1921 

"Bee  Second  Employers'  LiabUlty  Cases,  223  U.  S.  1.  48. 
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In  the  recent  ease  of  TTnlted  States  r.  Forger."  the  Supreme 
Court  upheld  the  validity  of  an  act  of  Congress  punishing  the 
fori!ery  or  utterance  of  bills  of  lading  for  fictitious  shipments  in 
Interstate  commerce.  It  was  objected  that  there  wiis  and  could 
be  no  commerce  in  a  fraudulent  or  fictitious  bill  of  lading,  and 
that,  therefore,  the  p<jwer  of  Congress  could  not  embrace  this  sub- 
ject. In  sustaining  the  law  as  coming  properly  within  the  com- 
merce power,  the  court  said  that — 

■  Obviously  that  power,  if  It  is  to  exist,  must  Include  the  author- 
ity to  deal  with  obstructions  to  interstate  commerce,  and  with  a 
host  of  other  acts  which,  becau.se  of  their  relation  to  and  influence 
upon  Interstate  commerce,  come  within  the  power  of  Congress  to 
regulate,  although  they  are  not  Interstate  commerce  in  and  of 
themselves  ■  "• 

Another  interesting  case  from  the  standpoint  of  the  question 
we  are  now  considering  Is  that  of  the  United  Mine  Workers  of 
America  v.  Coronado  Coal  Co  .  decided  during  the  past  year  by 
the  Supreme  Court.'"  The  miners'  union  was  charged  with  viola- 
tion of  the  Sherman  Antitrust  Act  through  an  alleged  obstruction 
to  Interstate  commerce  resulting  from  strikes  and  sabotage  to 
enforce  the  closed  shop  in  certain  Arkansas  mines  The  Supreme 
Court  refused  to  consider  the  action  of  the  miners  as  constituting 
a  conspiracy  In  restraint  of  Interstate  trade,  and  a  quotation  from 
Its  opinion  Is  given  below: 

"  Coal  mining  is  not  Interstate  commerce,  and  the  power  of 
Congress  does  not  extend  to  its  regulation  as  such  •  •  •. 
Ot)6tructlon  to  coal  mining  is  not  a  direct  obstruction  to  inter- 
state commerce  in  coal,  although  It,  of  course,  may  affect  it  by 
reducing  the  amount  of  coal  to  be  carried  In  that  commerce  (cit- 
ing cases)  •  •  '.  It  is  char  from  these  cases  that  if  Congress 
deems  certain  recurring  practices  though  not  reallx/  part  of  inter- 
state commerce,  likely  to  obstriict.  restrain,  or  burden  it.  it  hai 
the  power  to  subject  them  to  national  sf  perr-ision  and  restraint."  '' 

It  will  be  noted  that  while  the  court  definitely  said  that  coal 
mining  was  not  Interstate  commerce,  and  that  hence  the  power 
of  Congress  did  not  extend  to  Its  regulation  as  such,  still  if  Con- 
gress deemed  certain  recurring  practices  likely  to  ob.struct.  restrain, 
or  burden  such  commerce,  it  could  "  subject  them  to  national 
supervision  and  restraint."  The  court  here  was  looking  at  coal, 
not  as  an  Instrumentality  of  Interstate  commerce,  but  only  as  a 
product  of  such  commerce,  and  It  would  seem  that  Its  reasoning 
would  be  made  much  stronger  If  coal  were  considered  as  an  In- 
strumentality In  the  sense  that  has  been  suggested  above. 

If  the  application  of  this  theory  Is  admlttri,  it  is  still  a  question 
how  far  congressional  regulation  may  be  said  to  bear  that  relation 
to  interstate  commerce  which  Is  necessary  to  bring  it  within  the 
Federal  constitutional  authority.  It  would  seem,  however,  that 
question  of  prices,  of  distribution,  of  ovei^development,  and  of  in- 
dustrial relations.  In  so  far  as  they  may  Involve  the  danger  of 
strikes,  all  these  would  affect  the  "  act  "  of  Interstate  commerce 
to  such  an  extent  that  they  might  be  regulated  by  Congress  under 
Its  commerce  power. 

It  must  be  confessed  that  our  argument  leads  us  into  dan(?erous 
ground.  If  the  coal  used  by  railroads  is  an  essential  Instrumen- 
tality of  Interstate  commerce,  what  about  the  steel  for  locomotives 
and  rails,  the  lumber  which  Is  made  into  crossties  and  box  cars, 
and  a  host  of  other  things?  Are  not  these  Just  as  truly  instru- 
mentalities of  Interstate  commerce''  And  if  the  power  of  Con- 
gress can  extend  to  the  regulation  of  all  these  Indu-'^tries  because 
B  part  of  their  product  is  used  by  the  railroads  in  the  Interstate 
commerce  "  act."  where  is  the  limit  to  Federal  regulation  of 
private  industry? 

But,  after  all.  a  similar  danger  exists  in  the  application  of  Fed- 
eral regulation  under  the  Sherman  Antitrust  Act.  for  example: 

Here  the  Supreme  Court  found  It  necessary  to  apply  the  rule  of 
reason  regarding  action  in  restraint  of  trade. °  and  also  to  hold  that 
manufacture  per  se  was  not  brought  within  the  terms  of  the 
act.-  A  similar  "  rule  of  reason  "  mu.st.  of  course,  be  used  in  the 
application  of  the  theory  we  are  here  considering,  and  this  rale 
would  Itself  dictate  the  proper  limits  of  Federal  regulation.  The 
large  proportion  of  the  total  coal  supply  which  is  constuned  by 
the  railroads,  the  fact  that  continuous  production  Is  so  essen- 
tial, and  that  cessation  of  mining  brings  an  almost  Immediate 
danger  to  Interstate  commerce,  the  peculiar  nature  of  coal  as  a 
"public  utility"  (for  so  It  must  be  considered  in  the  future,  de- 
spite some  earlier  court  decisions  to  the  contrary ) .  all  these  ele- 
ments enter  to  make  the  problem  of  coal  mining  one  of  Imme- 
diate and  pressing  Importance  to  Interstate  commerce,  far  above 
any  of  the  other  natural  products  used  as  Instrumentalities  of 
such  commerce. 

It  is  felt  that  this  theory  of  Federal  regulation  is  soimd  and  that 
it  might  be  used  as  a  con.«;titutional  basis  for  the  extension  of 
Federal  control  over  coal  mining.  Whether  It  would  be  accepted 
by  the  Supreme  Cotirt.  in  view  of  the  recent  trend  of  the  decisions 
of  that  body  In  cases  imder  the  commerce  clause  "  is,  however,  ad- 


mittedly doubtful.  It  Is  mentioned  here  as  s  possible  basis  for 
Federal  regulation  of  coal  mining,  a  regulation  which  in  any  event 
will  have  to  pass  through  many  constitutional  fires  before  It  is 
recognized  as  within  the  province  of  the  National  Government. 

V.  PossiBUJTT  or  Purchasing  thi  Coal  Minks  Unoe£  the  Right 

OF  Eminent  Domain 

The  Constitution  does  not  give  to  the  Federal  Government  any 
expre.ss  authority  to  acquire  territory,  but  Congress  has.  of  course, 
exercised  this  right  from  very  early  times.  It  has  been  .said  that 
it  follows  from  the  powers  to  declare  and  carry  on  war,  to  make 
treaties,  and  to  admit  new  States  into  the  Union,  since  land  may 
naturally  be  acquired  in  oonnection  with  any  of  these  opera- 
tions * 

In  any  event  the  right  of  the  Federal  Government  to  acquire 
land  is  undisputed  and  has  been  freely  exercised  in  the  acquisi- 
tion, development,  and  disposition  of  the  great  public  territories 
of  the  United  States.  The  power  to  own  naturally  embraces  the 
power  to  operate  and  develop,  and  so  Congress  has  power  to  do 
what  it  sees  fit  In  the  development  of  the  public  lands.  In  order 
to  further  an  irrigation  project  in  certain  Federal  lands  within  the 
domain  of  a  State,  it  was  held  that  the  United  States  Government 
could  exercise  the  right  of  eminent  domain  to  condemn  private 
land  necessary  to  carry  out  its  scheme  of  irrigation.* 

The  power  of  the  Federal  Government  to  acquire  territory-  by 
conquest  or  by  treaty,  or  for  the  admission  of  new  States,  does 
not.  however,  answer  the  question  whether  the  National  Govern- 
ment may  acquire  territory,  by  compulsion,  from  private  individ- 
uals under  the  right  of  eminent  domain.  The  coal  properties  of 
the  United  States  could,  of  course,  be  purchased  only  through 
condemnation  proceedings,  and  hence  they  can  be  constitutionally 
acquired  by  the  Federal  Government  only  if  It  possesses  the  right 
to  use  the  power  of  eminent  domain  for  such  a  purjxjse. 

There  is  no  power  of  eminent  domain  expressly  granted  to  the 
National  Government  by  the  Constitution,  However,  it  was  held 
in  the  case  of  Kohl  v.  United  States,*  Involving  the  right  of  the 
Federal  Government  to  condemn  property  for  a  post-ofBce  build- 
ing, that  the  power  of  eminent  domain  resided  in  the  Federal 
Government  as  an  essential  attribute  of  sovereignty,  although  lu 
use  was  limited  to  the  fields  In  which  that  Government  was 
sovereign. 

Thus  the  United  States  Government  has  xised  the  power  of  emi- 
nent domain  to  acquire  lands  for  post  offices,  cuetoms  houses, 
armories,  arsenals,  navy  yards,  lighthouses,  and  other  govern- 
mental purposes;  It  has  granted  the  right  of  eminent  domain  to 
the  Pacific  railroad  companies  which  hold  Federal  charters;  and  It 
is  settled  that  the  power  exists  In  the  Federal  Government  when- 
ever Its  exercise  is  necessary  to  the  proper  use  of  one  of  its  ex- 
press powers. 

This  right  of  the  National  Government  Is  summarized  In  the 
case  of  Van  Brocklin  v.  State  of  Tennessee.'' 

"  The  United  States,  at  the  discretion  of  Congress,  may  acquire 

and   hold   resd   property   in   any  State,   whenever  such   property   is 

I  needed  for  the  use  of  the  Government,  In  the  execution  of  any  of 

!  Its  powers;  whether  for  arsenals,  fortifications,  lighthouses,  custom- 

I  houses,  courthouses,  barracks,  or  hospitals,  or  for  any  other  of  the 

'  many  public  piu-p>ose8  for  which  such  property  Is  used;  and  when 

the  property  can  not  be  acquired  by  voluntary  arrangement  with 

its  owners  It  may  be  taken  against  their  will  by  the  United  States. 

In  the  exercise  of  the  power  of  eminent  domain,  with  or  without 

a  concurrent  act  of  the  State  In  which  the  land  Is  situated      dO 

Peter.  25;  91  U.  S.  367;  94  U.  S.  315,  320;   109  U.  S.  513;    112  U.  8. 

645:    114  U.  S.  525.)" 

The  constitutionality  of  Federal  purchase  of  the  coal  lands  In 
the  United  States  would  seem  to  depend  on  two  factors: 

1.  Are  coal-mlnlng  properties  so  affected  with  a  public  use  that 
they  may  be  acquired  by  a  sovereign,  against  the  will  of  their 
owners,  under  the  right  of  eminent  domain? 

2.  If  the  first  question  Is  answered  In  the  affirmative,  then  can 
this  power  be  exercised  by  the  Federal  Government? 

1.  The   first  question  should   give  little  trouble  at  the  present 

time.     Under  our  modem  civilization  few  Industries,  If  any,   arc 

i  more  closely  connected  vrtth  our  economic  and  Individual  welfare, 

i  and  few  are  vested  virlth  a  higher  public  interest  than  is  the  mining 

'  of  coal.     It  Is  unquestioned  that  the  right  of  eminent  domain  can 

be  tised  to  acquire  property  for  the  water  supply  of  a  clty,»  or  for 

natural  gas,*  or  railways.*     So  there  should  be  little  doubt  that 

this  power  can  be  extended,  if  desired,  to  the  acquisition  of  coal 

properties. 

In  certain  of  the  States  It  has  been  sp)eclflcally  held  that  private 
prop>erty  may  be  condemned  for  the  purpose  of  operating  and 
developing  mines."  and  that  this  right  may  be  delegated  to  private 
Individuals,  as  has  been  done  in  the  case  of  the  railways. 


"250  U.  S.   199. 

"250  U.  S    199,  2C3. 

"  Not  yet   reportec.. 

»*  United  Mine  Workers  of  America  v.  Coronado  Coal  Co.,  decided 
1922.  not  yet  reported.     (Italics  mine.) 

•'  See  United  Stat.*  t\  Standard  Oil  Co.,  221  U.  S.  1;  United 
States  r.  American  lobacco  Co.,  231  U.  S.  106. 

'-'United  States  v.  E.  C.  Knight  Co..  156  U.  S.  1. 

"Compare  Hammer  v.  Dagenliart,  247  U.  S.  251;  Adair  v.  United 
States,  208  U.  S.  161. 


••American  Insurance  Co.  r.  Canter,  1  Peter,  611. 
"  Burley  v.  United  States.  179  Fed.  1. 
»91  U.  8.  367. 
"117  U    S.  151.  154 

"Long  Island  Water  Supply  Oo.  v.  Brooklyn,  166  U.  8.  685. 
•Johnston's  Appeal.  7  Atlantic  (Pa.).  167. 
•"California  v.  Central  Pacific  Railroad  Co.,  127  U.  S.  1. 
"  See  Byrnes  c.  Douglass,  83  Fed.  45;  Tanner  i;.  Treasury  Tunnel 
Min..  etc.,  Co.,  35  Colo.  593;   Goldfield  Consol.  Milling,  etc.,  Co.,  v. 
Old  Sandstorm  Annex  Gold  Mining  Co.,  38  Nev.  426;  Dayton  Gold. 
I  etc..  Mining  Co.  v.  Seawell.  11  Nev.  SM. 


•; 


1774 


CONGRESSIONAL  REOORD— SENATE 


January  12 


Our  concliulon  Is  th*t  th«  co*l  mines  are  properties  so  affected  | 
with  a  public   use   that  they   may   be   acquired    by    the   sovereign 
iinder  the  right  of  eminent  domain.  I 

2    But  the  authority  of  the  Federal  Government  to  use  the  power 
of  eminent  domain  is  limited  to  such  purposes  as  are  necessary  to 
carry  out  the  powers  granted  to  It  under  the  Constitution.     Can  , 
It  be  said  that  the  purchase  of  the  coal  mines  of  the  Nation  would 
be  an  appropriate   means  of  carrying  into  execution   any  of  the  i 
express  or  Implied  powers  of  the  Federal  Government?  I 

The  case  of  United  States  r.  Gettysburg  Electric  Railway  Co  ■ 
seems  to  furnish  an  extreme  illustration  of  the  extent  to  which  the 
power  of  eminent  domain  may  be  said  to  flow  from  other  powers 
of  the  Federal  Government.  Congreaa  desired  to  purchase  for  a 
natioi.al  memorial  the  land  on  which  the  Battle  of  Gettysburg  had 
been  fought,  and  it  was  found  necessary  to  Institute  condemnation 
proceedings  to  secure  some  of  the  property.  The  Supreme  Court 
sustained  this  exercise  of  the  right  of  eminent  domain,  on  broad 
grounds,  and  upheld  the  public  character  of  the  use  as  falling 
within  certAin  general  powers  of  Congress. 

An  abstract  from  the  court's  opinion  Is  given  below: 

••  Upon  the  question  whether  the  proposed  use  of  this  land  Is  a 
public  one,  we  think  there  can  be  no  well-founded  doubt.  And 
also,  in  our  judgment,  the  Government  has  the  constitutional 
power  to  condemn  the  land  for  the  proposed  use  It  U.  of  course. 
not  neceaaary  that  the  power  of  condemnation  for  such  purpose 
be  expressly  given  by  the  Constitution  The  ruht  to  condemn  at 
all  Is  not  so  given  It  results  from  the  powers  that  are  given,  and 
It  U  implied  because  of  Its  necessity,  or  l)ecauae  It  Is  appropriate 
In  exercising  those  powers  Congress  has  power  to  declare  war 
and  to  create  and  equip  armies  and  navies.  It  has  the  great 
power  of  taxation  to  be  exercised  for  the  common  defense  and 
general  welfare.  Having  such  powers.  It  has  such  other  and 
implied  onee  as  are  necessary  and  appropriate  for  the  purpose  of 
carrying  the  powers  expreesJy  given  Into  effect  Any  act  of  Con- 
greaa which  plainly  and  directly  tends  to  enhance  the  respect  and 
love  of  the  citizen  for  the  irwtltutlons  of  his  country  and  to 
quicken  and  strengthen  the  motives  to  defend  them,  and  which 
is  germane  to  and  intimately  connected  with  and  appropriate  to 
the  exercise  of  some  one  or  all  of  the  powers  granted  by  Congress 
must  be  valid. 

••  No  narrow  view  of  the  character  of  this  proposed  use  should 
be  taken  Its  national  character  and  Importance,  we  think,  are 
plain  The  power  to  condemn  for  this  purpose  need  not  be 
plainly  and  unmistakably  deduced  from  any  one  of  the  particu- 
larly specified  powers.  Any  number  of  those  powers  may  be 
grouped  together,  and  an  Inference  from  them  all  may  be  drawn 
that  the  power  claimed   has   been   conferred"" 

It  19  not  easy  to  claim  that  the  National  Government  can 
acquire  the  coal  lands  of  the  United  States  as  an  appropriate 
means  for  carrying  out  the  powers  intrusted  to  it  under  the  Con- 
stitution, for  there  seems  to  be  no  power  or  powers  granted  to 
Congress  that  would  embrace  the  right  to  purchase  the  coal 
mines  for  their  appropriate  execution.  The  power  to  regulate 
commerce  might  Justlty  Government  ownership  of  railroads  as  an 
appropriate  means  of  regulation:  but  can  It  be  said  that  the 
Importance  of  coal  as  an  Instrvimentallty  of  Interstate  commerce 
necessitate*  the  ownership  by  the  Federal  Government  of  all  the 
coal  lands  In  the  United  States^  So  the  need  of  furnishing  the 
Navy  with  coal,  and  of  supplying  fuel  for  public  buildings,  might 
Justify  the  purchase  and  operation  of  certain  coal  lands  by  the 
Federal  Government  to  protect  Its  in«itrumentallties  from  the 
danger  of  fuel  shortage — yet  thU  could  hardly  be  used  as  an 
argument  to  sustain  the  compulsory  purchase  of  all  coal  lands 
now  in  private  hands. 

In  1908  the  House  of  Representatives  passed  a  resolution  calling 
on  Its  Judiciary  Committee  to  submit  an  opinion  as  to  the  consti- 
tutionality of  a  pending  bill  authorizin:::  Government  purchase  of 
forest  lands  to  create  a  national  forest  reserve.  The  members  of 
the  committee  submitted  a  unanimous  report  to  the  effect  that 
such  purchase,  at  least  If  It  Involved  the  use  of  condemnation 
proceedings,  wguld  be  unconstitutional,  since  the  Federal  Govern- 
ment had  no  authority  to  acquire  lands  to  maintain  a  forest 
reserve.  Certain  members  of  the  committee,  however,  expressed 
the  view  that  purchase  of  certain  forest  lands  might  be  Justified 
under  the  commerce  clause  of  the  Constitution  as  tending  to 
protect  the  watersheds  of  streams,  and  so  to  promote  naviga- 
Uon  •' 

It  would  seem  that  the  purchase  of  coal  mines  by  the  Federal 
Government  Involves  a  constitutional  question  almost  Identical 
with  that  Involved  here.  Unless  such  purchase  is  necessary  to 
protect  the  Interstate  commerce  "  act."  It  Is  difficult  to  sustain  It 
on  constitutional  grounds.  And  such  a  necessity  does  not  appear 
to  exist  at  the  present  time. 

There  Is  a  theory  advanced  by  writers  on  political  science  that 
certain  powers  not  granted  to  the  Federal  Government  are  re- 
served neither  to  the  States  nor  to  the  people  of  the  States  but 
to  the  people  of  the  Nation  as  a  whole — and  that  If  need  arises, 
the  people  of  the  Nation,  speaking  through  their  representatives 
in  Congresa,  may  exercise  these  powers  under  the  maxim,  sal  us 
popull  suprema  lex. 

"  leo  U.  S.  6«B. 

»  160  U,  S.  608,  683.  684. 

*•  See  report  of  members  of  Judiciary  Commltt€^e  on  Power  of 
Federal  Government  to  Acquire  Lands  for  National  Forest  Purposes, 
60th  Cong,  lat  was.  Rept.  I5I4. 


A  gpod  discussion  of  this  theory  of  powers  reserved  to  the  people 
of  the  United  States  under  the  "  unwritten  constitution  "  is  found 
In  Arthur  W,  Holcombes  well-reco«nlzed  booli  on  '  State  Govern- 
ment in  the  United  States."  The  theory  as  outlined  by  Professor 
HoIccj|nbe.  is  given  below:  " 

•■  Tjie  third  limitation  upon  the  powers  of  the  States  consists  In 
the  reservation  to  the  people  of  tne  United  States  of  all  powers 
necessary  and  proper  for  the  malatenauce  of  tiieir  sovereignty. 
•  •  ,  •  The  most  imf>ortant  Instance  of  the  reservation  of  a 
powet  necessary  and  proper  for  the  maintenance  of  the  national 
30verti;<nty  Is  that  already  referred  to,  namely,  the  po-:\-er  to  deter- 
mine the  organization  and  procedure  of  a  constitutional  con- 
ventif>n  This  power  is  neither  delegated  to  Congress  nor  pro- 
hibited to  the  States,  but  it  can  not  be  vested  In  the  people  of  the 
Statef.  respectively,  without  seriously  impairing;  the  ,soverei!7nty 
of  tiir  people  of  the  Nation,  Though  not  expressly  dele^'Pted  to 
the  FYderal  Government,  it  may  be  implied  in  the  specific  grant  of 
the  piower  to  make  ail  laws  necessary  and  proper  for  carrying  Into 
execi^i  ion  the  power  to  call  a  constitutional  convention  "  or  it 
mav  be  comprehended  In  the  general  rharge  placed  upon  the 
Federlikl  Government  a^  the  atency  of  the  Nation  to  accouipilsh 
the  p(urposes  e.xpresscd  m  the  preamble  of  the  Federal  Constitu- 
tion, 

i  "  T^e  special  limitation  Imposed  upon  the  exercise  of  the  re- 
served sovereii^n  powers  is  that  contained  in  the  vinwTlttcn  Con- 
stitution of  the  United  States,  namely,  that  such  powers  oe 
derived  from  the  consent  of  the  people  of  the  Nation;  that  is.  that 
they  >e  e.^erclsed  only  with  the  approval  of  public  opinion  through- 
out tlie  United  States.  There  are  many  acts  of  assumed  power  by 
offlcets  of  the  United  States  which  can  not  he  Justified  except 
upon  this  theory.  For  example,  the  powers  to  emit  bills  of  credit 
and  it.ake  anything  but  ijold  and  .sliver  co.n  a  tender  in  payment 

,  of  ddkits  are  not  expres.siy  delegated  to  the  Federal  Government, 
although  expressly  prohibited  to  the  States  Tliese  powers  niny  be 
implied  in  the  power  to  borrow  money  on  the  creJlt  of  the  United 
Stated  or  to  coin  money  and  regulate  the  value  thereof,  but  It 
seera^  more  candid  to  Justify  the  emission  of  bills  of  credit  by  the 
Fedeifeil  Government  and  the  forced  circulation  of  such  paper  ft-s  a 
legal  tender  in  payment  of  private  debts  upon  the  theory  that 
Congfess  may  resort  to  a  reserved  sovereign  power  in  ca.se  of  need 
with  the  consent  of  the  people  of  the  Nation.-'  So.  too.  the  sus- 
pension by  President  Lincoln  of  the  privilege  of  the  writ  of  haboas 
corpus  in  the  spring  of  1C61  without  previous  authority  from  Con- 
gress was  either  a  lawless  usurpation  of  arbitrary  power  or  a  neces- 
sary %nd  proper  exercise  of  a  reserved  sovereign  power  sanctioned 
by  tl*'  consent  of  the  people  of  the  United  States,  and  hence  not 
In  coj.flict  with  the  unwritten  law  of  the  Constitution,  It  must 
be  recognized,  however,  that  such  an  exercise  of  power  is  danger- 
ous a^id  not  to  be  resorted  to  without  a  clear  mandate  from  the 
Natiofi.  for  the  v(,Titten  Constitution  Is  Intended  to  be  the  supreme 
law  t)f  the  land,  subject  to  the  maxim  sal  us  populi  sup.  ema 
lex.  • 

It  If.  conceivable  that  Federal  purchase  of  coal  lands  be  justified 
by  th<!  application  of  this  theory  of  "  reserved  powers  " — a  theory 
whici  was  certainly  hinted  at  by  the  Supreme  Court  in  the  Legvil 
Tender  cases  following  the  Civil  War.  Coal  is  a  public  neces.sity 
of  tl^  highe-st  Importance,  and  the  welfare  of  the  people  demands 
Its  constant  and  cheap  production.  Yet  the  industry  is  national 
in  it*  scope  and  can  not  be  effectively  regulated  by  Individual 
St«;tfl|f'.  Under  these  conditions  can  It  not  be  .said  that  there  is  an 
Implied  power  reserved  to  the  people  of  the  N.ition  to  take  .such 
acttofi  a-s  may  be  necessary  to  protect  them.«ielvcs '  And  if  national 
ownership  of  coal  lands  seems  to  be  the  only  satisfactory  solution 
of  th.;  problems  which  threatt-n  the  welfare  of  the  people  of  the 
Natiqa.  can  not  Con^^ress,  speak:ng  for  the  people,  provide  for  pur- 
chase of  all  the  C(jal  properties  and  u-se  the  power  of  eminent 
dom^.n  to  carry  the  plan  into  execution? 

It  faust  be  confessed  that  this  theory  of  "  reserved  powers  "  has 

.  nevcj  been  recognized  by  the  Supreme  Court,  though  the  language 
of  th(E  court  In  several  opinions  sustaining  extreme  e.\erclse  of  Fed- 
eral Sovereignty  suggests  the  existence  of  such  a  basis  for  national 
powe^  "  And  unless  this  court  should  make  a  radical  change  m  Its 
intertretatlon  of  the  Constitution.  It  is  felt  that  a  law  providing 
for  tjlie  national  purcha,se  of  the  coal  mines  would  be  declared 
unco^istltutional  by  that  body, 

j   HANDLING  OF  UNEMPLOYMENT  EMERGENCY  AT  GRAND  RAPIDS,  MICH. 

!      Mt,    VA>rDENBERG.     Mr.   President,    the   city   of   Grand 

Riipids,  Mich.,  is  doing  notable  things  in  it.s  handling  of  its 

uneitiployment  emergency.     Its  program  is  wise  and  brave 

and  jconstructive  and  self-reliant  and  self-contained.     It  has 

j  attracted  the  favorable  attention  of  the  entire  country.    The 

!  senior  Senator  from  Kansas  [Mr.  Capper!  has  just  directed 

;  my  attention  to  an  editorial  on  the  subject  in  the  Washing- 

j  ton  Herald.     He  f^nds  in  this  editorial  a  series  of  suggestions 

]  whi(jh  might  instruct  other  communities.     I  ask  consent  that 

the  editorial  be  incorporated  in  the  Record. 


"  Ajlcombe.  "  State  Government  in  the  United  States."  pp.  15-17. 

"  (Jonstitution  of  the  United  States.  Art.  I,  sec.  8.  clause   18. 

»•  tl<e  the  Legal  Tender  cases,  8  Wall.  603:  12  Wall.  457;  110  U  3, 
421, 

••  ^-e  the  Legal  Tender  cases,  supra,  also  Jones  v.  United  States, 
137  ijr.  S    202  (1830>. 
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There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
How  Grand  Rapids  Does  It — And  How  the  Unfted  States  Does  Not 

How  Grand  Rapids.  Mich,,  has  profited  from  the  business  slump 
Is   told   In   a   recent   interview   with   its  city   manager,   George   W.  i 
Welsh. 

How  the  United  iJtates  could  profit  from  the  slump  Is  evident 
from  the  example  o    Grand  Rapids.  I 

More  than  a  year  ago  Mr.  Welsh  heard  an  unemployed  man  say: 

"I  wont  hunt  fo"  a  job,  because  the  city  will  take  care  of  me 
and  deliver  groceries  to  my  door,  even  If  I  dont  work." 

That  pave  Mr.  Welsh  an  Idea.     As  he  .says: 

'■  I  decided  right  tlien  and  there  that  the  unemployed  shouM 
be  given  the  chance  to  earn  the  money  the  city  was  spending  to 
assist  them.  I 

■  It  was  a  twofold  program  of  saving  the  self-respect  of  the  job-  ; 
less  and  giving  the  taxpayers  something  for  their  money,"  | 

So  the  'Grand  R\plds  system  "  was  Introduced.  Men  were  put 
to  work  on  civic  improvement  projects  They  were  paid  with 
orders  redeemable  n  fo<xl  and  clothing  from  the  city's  welfare 
store.  Profits  from  -he  store  were  put  into  a  relief  fund  to  employ 
more  persons.  Thi  pro^;ram  was  financed  by  the  sale  of  city 
bonds.  ls.sued  under  a  law  permitting  municipalities  to  borrow  to  , 
meet  the  cost  of  "'  public  calamities  "'  ! 

After   a    year    of    :hls    program,    the    city    has    rebuilt    Its    sewer  j 
s.  stem,   installed    flrod-prevention    works   along   the   Grand    River, 
beautified   its   parks,   repaired   Its   streets   and   sidewalks,   and   in-  ■ 
stalled  the  largest  pablic  swimming  pix)l  in  the  State  of  Michigan. 

It  has  also  kept  Iti  unemployed  fed.  clothed,  sheltered,  and  busy. 

The  United  States  could  do  exactly  the  same  for  Its  unemployed 
by  the  same  system 

It  could  Issue  th"  bonds,  put  the  men — and  women — to  work, 
end  hunger  and  suffering 

It  could  profit  f-om  the  slack  season  by  building  new  and 
needed  roads,  bridges,  and  schools  at  a  fraction  of  their  cost  In  a 
boom  season 

It  could  pay  for  the  bonds  out  of  the  increased  profit  due  to 
Increa.sed   prosperity. 

It  has  the  finest  credit  In  the  world,  the  greatest  resources  In 
the  world,  and  the  largest  number  of  unemployed  in  the  world. 

It  has  everything  that  makes  for  revival,  in  short,  except  the 
Important  thing— a  i  administration  with  courage.  Initiative,  and 
Imagination, 

missage  from  the  president 

A  message  in  y  riting  from  the  President  of  the  United 
States  submitting  a  nomination  was  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 

additionaj.  capital  for  federal  land  banks 

The  Senate  resumed  the  consideration  of  the  bill  'H.  R. 
6172)  to  amend  tlie  Federal  farm  loan  act.  as  amended,  to 
provide  for  additional  capital  for  Federal  land  banks,  and 
for  other  purposes. 

Mr.  NORBECK.  Mr.  President,  the  unfinished  business  is 
House  bill  6172.  .o  amend  the  Federal  farm  loan  act,  as 
amended,  to  proide  additional  capital  for  Federal  land 
banks,  and  for  other  purposes. 

This  is  the  same  bill  that  I  introduced  in  the  Senate.  It 
provides  additional  capital,  which  is  .so  neces.sary  to  the  Fed- 
eral land  banks  i'  they  are  to  continue  to  function.  It  is 
the  last  and  only  place  where  farmers  can  get  real-estate 
loans  at  a  low  rat'>  of  interest  and  on  a  long-time  amortiza- 
tion plan.  There  is  no  denying  the  fact  that  these  farmers' 
cooperative  institutions,  supervised  by  the  Government,  are 
finding  themselve,'  in  hard  .straits  financially,  because  many 
farmers  are  unable  to  make  prompt  payments.  This  bill 
now  provides  for  $125,000,000  in  additional  capital.  It  is 
believed  it  will  pu<  these  institutions  on  a  good  basis.  Their 
credit  will  be  good.  They  can  borrow  additional  money  by 
the  sale  of  bonds  and  continue  to  function  as  before. 

The  sy.stem  did  very  well  until  the  agricultural  deflation 
overtook  the  farners,  but  it  is  admitted  that  their  paid-up 
capital  is  not  as  large  as  it  should  be  for  the  amount  of 
business  they  do.  Their  credit  will  be  better  if  the  capital 
is  increased,  Thi;  is  in  effect  a  loan  to  the  land  banks  by 
the  Government  \;ithout  interest  until  such  a  time  as  they 
can  pay  it  back. 

Mr.  BLACK.     Ws.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Doas  the  Senator  from  South 
Dakota  yield  to  tlie  Senator  from  Alabama? 

Mr.  NORBECK.     I  yield. 

Mr.  BLACK,  L*  the  Senator  is  going  to  speak  on  the  bill. 
I  am  wondering  if  he  would  object,  preceding  his  remarks, 
if  I  should  send  an  amendment  to  the  desk  and  have  It 
read? 


Mr,  NORBECK.  If  the  Senator  will  l>e  patient  for  three 
minutes  he  may  have  the  floor  for  that  purpo.se. 

Mr.  President,  the  present  law  does  not  permit  the  board 
to  grant  extension  on  paymenr^,  even  in  case  of  a  crop 
failure.  This  bill  authorizes  such  extensions,  but  provides 
they  must  be  paid  inside  of  five  years.  It  permits  the  land 
bank  to  negotiate  with  the  farmers  for  extensions  on  such 
terms  as  the  farmer  is  able  to  meet. 

Under  the  old  law.  a  delinquent  payment  is  a  threat  that 
causes  a  great  deal  of  worry  to  the  farmer,  for  the  land 
bank  is  not  authorized  to  gi-ant  him  any  extensions.  Dun- 
ning letters  reach  him  regularly:  he  lives  in  daily  fear  of 
foreclosuie.  It  has  taken  the  joy  out  of  life  for  many  of 
the  farmers.  We  must  get  away  from  it.  This  bill  will  ac- 
complish the  purpose  without  frranting  wholesale  morato- 
riums or  even  encouraging  the  thought.  We  all  know  that  if 
everyone  was  permitted  to  pay  at  his  convenience,  the 
payments  would  be  few  and  far  between,  and  the  system 
would  break  down.  This  bill  is  intended  to  relieve  the  pres- 
sure and  to  grant  extension  to  those  who  are  worthy  of 
extension,  but  to  continue  to  function  in  a  way  as  hereto- 
fore and  collect  from  those  who  can  pay. 

The  bill  also  provides  for  building  up  better  reserves  to 
meet  just  such  contingencies  as  we  are  now  going  through. 

The  subcommittee,  consisting  of  Senators  Carey,  Golds- 
borough.  Steiwer,  Wagner,  and  Barkley,  have  held  ex- 
haustive hearings,  and  have  gone  into  the  matter  carefully. 
They  are  firmly  of  the  opinion  that  the  bill  in  Its  present 
form  will  render  the  maximum  service  to  the  borrowers  and 
agriculture  generally.  The  full  Committee  on  Banking  and 
Currency,  of  which  I  have  the  honor  to  be  chairman,  is 
unanimously  in  favor  of  this  bill. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Idaho? 

Mr.  NORBECK.     I  yield. 

Mr.  BORAH.  I  desire  to  ask  as  to  the  construction  which 
is  to  be  placed  upon  the  amendment  on  page  6.  The  amend- 
ment reads: 

Tenth.  When  In  the  judgment  of  the  directors  conditions  justify 
it.  to  extend,  in  whole  or  in  part,  any  installment  (which  Includes 
amortization  and  interest)  that  may  be  or  become  unpaid  upon 
any  mortgage,  and  to  accept  payment  of  such  unpaid  Installment 
during  a  period  of  five  years  or  less  from  the  date  of  such  exten  • 
slon  In  such  amounts  as  may  be  agreed  upon  at  the  date  of  making 
such  extension.  Such  amounts  shall  be  added  to  and  payable  at 
the  same  time  as  the  amounts  of  the  regular  Installments  to 
become  due  during  the  period  of  extension. 

This  is  the  provision  to  which  I  ask  Senators'  particular 

attention: 

Such  amounts  shall  be  added  to  and  payable  at  the  same  tlm,e 
as  the  amounts  of  the  regular  Installments  to  become  due  during 
the  period  of  extension 

What  I  am  interested  in  knowing  is  this:  Suppose  an 
extension  of  time  of  payment  for  five  years  is  granted  to  a 
farmer — when  would  these  payments  covering  the  five  years 
be  due  and  have  to  be  paid?  Would  it  be  in  the  nature  of  a 
double  payment  after  the  five  years  is  up? 

Mr.  NORBECK.  It  is  recognized  that  it  is  very  difficult 
for  a  farmer  to  make  a  double  payment,  and,  therefore,  it 
was  left  discretionary  with  the  board  to  carry  it  along  and 
collect  part  of  it  each  year  for  five  years,  if  need  be,  but  not 
to  carry  it  for  a  longer  period.  A  borrower  may  default  in 
a  payment  on  account  of  a  crop  failure,  and  the  payment 
may  be  too  much  to  take  up  the;  following  year,  and  there- 
fore it  is  proposed  to  spread  it  over  several  yeais  when 
necessary.  Each  case  will  be  handled  by  the  land  bank  and 
the  local  association  according  to  its  merits. 

Mr.  BORAH.    But  the  amendment  provides: 

Such  amounts  shall  be  added  to  and  payable  at  the  tame  time 
as  the  amounts  of  the  regular  installments  to  become  due  during 
the  period  of  extension. 

That  seems  to  me  to  justify  a  doubling  up  of  the  payments. 

Mr.  NORBECK.  If  he  has  delauJted  the  payment,  he  has 
to  pay  it  at  some  time  or  it  will  be  hanging  over  him.  My 
thought  is  that  this  simply  provides  that  it  may  come  due  at 
the  regular  payment  day. 
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Mr.  BORAH.  But  It  docs  not  seem  to  me  that  it  Is  sufB-  ] 
ciently  protective  of  the  situation  if  it  is  within  the  power  of 
the  board — not  only  within  the  power  of  the  board,  but  they 
are  commanded — to  add  these  deferred  payments  at  the  end 
of  the  time  for  which  the  payments  are  deferred,  as  a  double 
payment  thereafter. 

Mr.  NORBECK.  This  is  a  provision  that  was  added  in  the 
House,  and  has  been  clarified  somewhat  since.  This  morn- 
ing I  had  a  conversation  with  Hen.  Paul  Bestor.  Farm  Loan 
Commissioner  of  the  Federal  Farm  Loan  Board  (not  of  the 
Federal  Farm  Board;  there  is  so  much  confusion  between  the 
Farm  Loan  Board  supervising  land  banks,  and  the  Farm 
Board,  that  supervises  nothing).  I  Inquired  about  this  par- 
ticular wording.  He  gave  it  as  his  opinion  that  delinquent 
payments  could  be  spread  over  several  years,  up  to  Ave  years. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  BORAH.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  is  true— that 
the  effect  of  the  language  to  which  the  Senator  from  Idaho 
has  called  attention  is  to  specify  the  time  when  the  deferred 
payments  shall  be  made,  and  to  make  that  time  identical 
with  the  regxilar  installment.  The  first  provision  that  he 
read  in  the  amendment,  authorizing  the  board  of  directors 
to  spread  out  over  a  period  of  five  years  any  one  or  more 
installments  that  may  be  or  may  become  delinquent,  gives 
discretion  to  the  board.  They  could,  as  I  see  it.  require  the 
entire  amount  to  be  paid  in  one  installment  if  they  thought 
It  good  policy  to  do  so,  but  they  have  the  power  to  spread 
out  over  the  whole  period  of  five  years  any  amount  that 
may  be  agreed  upon. 

Mr.  CAREY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Wyoming? 

Mr.  NORBECK.     I  do. 

Mr.  CAREY.  The  thought  of  the  committee  in  drafting 
that  amendment  was  that  the  banks  would  make  agree- 
ments with  the  borrowers  in  the  case  of  each  loan  that  the 
payments  could  either  be  spread  out  over  five  years  or  over 
a  lesser  period,  to  be  determined  between  the  borrower  and 
the  bank.    That  was  the  thought  of  the  committee. 

Mr.  BORAH.  If  the  extension,  for  instance,  should  be  for 
three  years,  they  could  spread  that  extension  over  the  5- 
year  period?  That  is  to  say,  if  a  farmer  was  granted  an  ex- 
tension of  three  years,  thereafter  he  would  have  to  pay  the 
amount  extended  in  addition  to  his  regular  payments? 

Mr.  ROBINSON  of  Arkansas.  No;  if  it  was  extended  for 
three  years,  the  pa3mients  would  have  to  be  made  during 
the  remaining  two  years  of  the  5 -year  period. 

Mr.  BORAH.  That  is  what  I  understood.  In  no  in- 
stance can  the  board  extend  it  beyond  five  years. 

Mr.  OEOROE.  Mr.  President.  I  desire  to  ask  the  chair- 
man of  the  committee  a  question. 

Mr.  NORBECK.  Will  the  Senator  wait  a  moment?  I 
promised  the  Senator  from  Alabama  (Mr.  Black  1  that  I 
would  g\yt  him  the  floor  for  the  purpose  of  offeilng  an 
amendment:  and  I  should  like  to  yield  to  him. 

Mr.  OEOROE.  I  should  like  to  ask  a  question  before  the 
Senator  from  South  Dakota  yields  the  floor;  that  Is  all. 

As  I  understand,  under  existing  law  the  directors  of  the 
Federal  land  banks  may  extend  loans,  but  they  are  not 
given  express  authority  to  grant  an  extension,  nor  are  they 
given  authority  to  extend  loans  to  any  time  certain. 

Mr.  NORBECK.  They  arc  simply  given  authority  to  ex- 
tend, but  not  more  than  five  years. 

Mr.  OEOROE.  I  am  not  speaking  of  the  provisions  of 
this  bill.    I  fim  speaking  now  of  existing  law. 

Mr.  NORBECK.    The  present  law  permits  no  extension. 

Mr.  GEORGE.  But  the  bank  may  extend,  as  a  mere  mat- 
ter of  tolerance,  but  not  to  any  time  certain. 

Mr.  NORBECK.  Exactly  so.  The  land  bank  is  now  un- 
able to  say  to  the  farmer  who  lost  his  crop  that  they  will 
carry  his  payment  over  for  another  year,  until  he  can  raise 
a  crop.  All  they  are  able  to  say  Is  "  we  will  not  foreclose — 
not  yet,"  and  they  keep  him  1b  suspension  all  the  time.    He 


receives  a  regular  form  of  demandln?  letter.?  and  lives  in 
daily  flear  that  his  farm  will  be  foreclosed  on. 

Mr.  GEORGE.  That  i.s.  as  I  understand,  the  authority 
they  iMDW  have  is  simply  to  withhold  foreclosure? 

Mr.  NORBECK.     Ye.s;  exactly. 

Mj-.  GEORGE.  To  forego  forecIOEure  for  the  time  being, 
but  without  agreement  as  to  any  definite  time  to  which  the 
loan  wrili  be  earned? 

Mr.  l^ORBECK.     Exactly. 

Mr.    GEORGE.     Now.   let    me   ask   the    Senator   another 

question. 

Tl-ie  appropriation  here  authorized  is  ^125.000.000:  and 
that  appropriation,  of  course,  is  to  be  used  entirely  for  the 
purpo$e  of  increasing  the  capital  .stock  of  the  banks.  There 
is  not  anything  in  this  measure  that  gives  the  bank  a  bet- 
ter position  economically  to  make  the  extension,  is  there? 
We  merely  give  to  the  bank  the  legal  power  to  extend  to  a 
date  certain,  not  exceeding  five  years. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to  me 
to  put  in  my  amendment,  which  covers  that  exact  point? 

Mr.  NORBECK.  I  should  like  to  answer  this  question. 
They  will  at  least  have  the  $125,000,000  to  start  with;  and 
then  It  is  assumed,  and  I  think  fairly  so.  that  that  will 
make  the  bonds  salable  again,  and  they  can  go  ahead  and 
sell  bc(nds. 

I  w|ll  yield  to  the  Senator  from  Alabama  now.  if  the 
Senator  from  Georgia  is  through. 

Mr.  GEORGE.  Yes;  but  I  merely  wished  to  get  clear  in 
my  mimd  that  there  is  nothing  here  that  authorizes  the  use 
of  any  part  of  the  $125,009,000  except  for  the  single  pur- 
pose oC  increasing  the  capital  stock. 

Mr.  WORBECK.  Yes:  but  it  is  part  of  the  funds  that  the 
bank  t^^es.     The  capital  is  loanable,  also. 

Mr.  BLACK.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment on  the  particular  section  which  the  discission  is  about, 
and  which  I  realized  in  advance  the  discussion  wouM  be 
about,  and  that  is  the  reason  I  wanted  an  opportunity  to 
present  it. 

On  t)(;half  of  my  colleague  and  myself  I  present  an  amend- 
ment (o  this  section  and  ask  that  it  be  stated. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment t,  ill  be  stated. 

The  Chief  Clerk.  The  Senator  from  Alabama  offers  the 
following  amendment: 

On  iltge  6,  at  the  end  of  section  5,  Insert: 

"Th^'e  Is  hereby  fiuthorl.-'cd  to  be  appropriated  the  sum  of 
$25,O()Q.i)0O.  to  be  loaned  by  the  Secretary  of  the  Treasury  to  the 
several)  Federal  land  banks  m  .'^uch  r.mounts  and  upon  such  terms 
as  m.^J  bo  approved  by  the  Federal  Farm  Loan  Board  upon  appii- 
catiun  '.herefor  by  boards  of  directors  of  such  banks,  and  to  be 
used  ^scluslvcly  for  the  purpose  of  .supplying  such  banks  with 
'  funds  to  u.^e  m  their  operations  In  pluce  of  the  amounts  of 
which  }uch  banks  are  deprived  by  reason  of  exteusionu  made  as 
provldfil  In  this  par.tgraph  " 

Tha  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  l;|e  on  the  table. 

Mr.  GLASS.  Mr.  President,  the  point  that  Is  di.'<turbing 
me  aljout  this  section  la  the  fact  that  by  statute  this  addl- 
tlor  Uy  the  other  branch  of  Cun^re.>.:s  Implicitly  coiu.tltute3 
a  slutl.tory  moratorium  of  the  out.siandini,'  l!idebtedne;-.s. 
j  I  hlippen  to  know  that  the  Farm  Loan  Board  was  very 
much  dl.xturbed.  as  I  am,  about  that  pha.se  of  the  matter; 
and,  in  a  mutter  of  fact,  when  thlj  pro\l.';ion  was  attached 
,  by  lh<!  other  Hou.se  the  farm-loan  sccuritlf.>j  on  the  open 
!  market,  as  I  am  told,  fell  lo  the  lowe^t  point  to  which  thiy 
hove  dropped.  Moreover.  I  luue  nithcr  dcnuito  inforiiui- 
tlon  that  when  this  amendment  wa.s  attached  to  the  b.ll  In 
anothrr  branch  of  Congress  Investment  companies  dealing 
In  thf.se  bonds  were  advi.sed  by  the.r  technlciil  olllcial.s  to 
dlspolt'  of  their  holdlnu.-}  a.s  ap.cdlly  a3  they  nilKht  be  able 
to  da  It.  It  docs  seem  to  inc  that  that  provision  will 
endailHcr  the  system. 

Aa  H  matter  of  fact.  I  am  advised  that  In  the  administra- 
tion 0f  the  exlstins  law  the  Farm  Loan  Board  and  the 
offlclails  of  the  banks  have  been  quietly  doln^;  what  they  are 
here  %y  statute  authorized  to  do;  in  other  words,  that  they 
have  been  extending  in  the  most  hbcral  way  the  obligations 
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of  the  borrowers  of  these  banks  as  far  as  seemed  advisable. 
My  apprehension  is  that  this  provision  will  be  vastly  more 
harmful  to  the  system  than  helpful  to  the  borrowers. 

We  have  been  ad\  ised  by  the  Treasury  Department,  as  the 
chairman  of  the  co;nmittee  knows,  tliat  the  delinquents  for 
the  last  fiscal  year  constituted  20  per  cent  of  the  borrowers  j 
from  the  banks.  I:  we  are  going  to  undertake  to  help  20 
per  cent  by  a  metiiod  that  may  greatly  harm  the  80  per 
cent  who  are  paid  up  currently,  it  seems  to  me  it  would  be  i 
a  mistake. 

Mr.  NORBECK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vir- 
ginia yield  to  the  S(!nator  from  South  Dakota? 

Mr.  GLASS.     I  do. 

Mr.  NORBECK.  The  very  fact  that  so  large  a  percentage 
are  delinquent,  even  though  they  are  not  very  far  behind  on 
their  payments,  is  vihat  is  making  the  bonds  unsalable;  and 
an  amendment  of  triis  kind  that  will  encourage  delinquen- 
cies and  earmark  th;  money  for  that  purpose,  carried  on  the 
statement  of  a  buiiness  organization,  will  tend  to  break 
down  their  credit. 

Mr.  GLASS.    It  so  seems  to  me. 

Mr.  BORAH.    Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Idaho? 

Mr.  GLASS.     I  dc. 

Mr.  BORAH.  I  desire  to  ask  the  Senator  from  Virginia  a 
question.  Assuming  the  soundness  of  the  contention  the 
Senator  is  making,  it  does  not  seem  to  me  that  the  dehn- 
quents  are  being  properly  taken  care  of  under  the  present 
system. 

I  had  occasion  to  familiarize  myself  with  those  conditions 
In  two  of  the  lanc.-bank  territories  last  summer;  and  it 
seemed  to  me  that  the  banks  were  crowding  these  farmers 
beyond  what  seemed  to  me  justice.  Their  reason  for  doing 
so,  as  they  stated  it  to  me,  was  Ijecause  they  felt  compelled 
to  do  so  under  the  law  as  it  is. 

Mr.  GLASS.  Was  not  a  more  material  reason  that  they 
had  not  the  available  funds;  and  are  we  not  proposing  here 
now  to  appropriate  these  funds? 

Mr.  BORAH.  It  seems  to  me  an  exceedingly  serious  mat- 
ter that  thousands  of  farmers  should  be  foreclosed  of  their 
farms  under  the  pr2sent  conditions.  If  they  were  ordinary 
conditions — conditions  which  might  indicate  that  the  farm- 
ers themselves  werj  at  fault,  and  that  they  were  failures 
as  farmers — that  would  be  one  thing;  but  the  conditions 
which  are  visited  u:>on  them  now  are  conditions  over  which 
they  have  no  control  and  against  which  they  can  not  con- 
tend. The  situation  that  exists  does  not  indicate  that  they 
are  failures.  It  simply  indicates  that  they  have  been  over- 
taken by  catastrophe. 

It  seems  to  me  wt  ought  to  provide  some  method  by  which 
those  worthy  of  he  p.  who  under  all  ordinary  circumstances 
would  be  a  success,  can  have  some  relief. 

Mr.  GLASS.  I  um  entirely  sympathetic  with  that  view 
and  I  am  entirely  disposed  to  do  anything  which  may  rea- 
sonably be  done  to  ;over  the  situation. 

The  point  I  am  making  Is  that  If  Congresa  reserves  the 
right,  even  ImpUcitly.  to  declare  a  .statutory  moratorium  In 
behalf  of  the  bono\i'crs  at  these  banks,  I  do  not  think  many 
wise  Investors  will  oc  found  taking  the  bunds  of  the  banks, 
and  the  sale  of  bends  la  the  principal  source  of  revenue; 
that  Is  the  very  foundation  of  the  whole  sy.stcm.  If  the 
Government  Is  prciiared  to  assume  all  these  responsibilities 
out  of  Its  Treasury,  and  to  guarantee  all  of  this  indcbted- 
nc.%a.  that  la  one  thing;  but  If  ilw  system  Is  obliged  to  rely 
upon  the  sale  of  lUs  bonds,  and  we  do  .•jomcthlng  here  which 
will,  as  some  think,  destroy  the  sale.  and.  as  others  think. 
greatly  retard  the  .iale,  I  think  we  ought  to  give  It  serious 
consideration. 

Mr.  BORAH.  V.r.  President.  I  agree  with  that.  But  I 
was  going  to  soy  tiat  If  the  principle  upon  which  the  bill 
passed  last  night  wiis  Justified,  J  this  is  an  unsound  method, 
why  should  we  no;  adopt  the  amendment  of  the  Senator 
from  Alabama,  which  will  take  care  of  the  situation  out  of 
the  Treasury  oX  tlu  United  Stales? 


Mr.  GLASS.  I  did  not  address  myself  to  that  amend- 
ment, because  I  did  not  hear  it  proposed. 

Mr.  NORBECK.  Mr.  President,  it  is  not  proposed  to  take 
care  of  it  out  of  the  Treasury  of  the  United  States.  It  is 
proposed  to  take  care  of  it  out  of  the  land-bank  funds. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Virginia  a  question? 

Mr.  GLASS.    I  yield. 

Mr.  KING.  I  am  a  little  disturbed  in  reading  this  bill, 
and  I  have  only  hastily  examined  it.  I  see  from  the  repwrt 
that  there  are  a  bilUon  one  hundred  and  seventy-one  mil- 
lion, plus,  of  outstanding  obligations. 

Mr.  GLASS.    Yes. 

Mr.  KING.  I  presume  those  obUgations  are  in  the  form 
of  bonds.  Those  bonds  doubtless  are  maturing,  and  many 
may  mature  within  the  next  five  years.  Is  it  proposed  that 
the  Federal  Government  is  to  step  in.  grant  a  moratorium 
upon  those  bonds,  or,  if  not,  that  as  they  mature,  the  Gov- 
enunent  is  to  take  them  up  and  meet  the  paj^nents? 

Mr.  GLASS.  I  would  say  to  the  Senator  that  I  am  unable 
to  answer  his  question.  Although  a  member  of  the  Com- 
mittee on  Banking  and  Currency,  I  was  detained  on  other 
matters,  and  was  not  present  in  the  committee  when  this 
bill  was  considered. 

The  point  I  am  presenting  here  now  was  called  to  my 
attention  by  people  familiar  with  the  operations  of  the  sys- 
tem, who  expressed  to  me  very  great  apprehension  that  if 
this  provision  remained  in  the  bill,  the  system  would  be  un- 
able to  market  its  bonds,  aside  from  the  further  fact  that 
it  would  work  a  very  great  injustice  to  thousands  of  people 
and  investing  corporations  who  now  own  bonds  which  were 
bought  under  different  circumstances, 

Mr.  KING.  Mr.  President.  I  may  say  that  I  agree  with 
the  Senator  as  to  the  disturbing  effect  of  the  amendment 
to  which  he  refers.  I  was  about  to  observe,  however,  that 
I  think  the  land  banks  ought  not  to  loan  any  money  at  all 
at  present.  They  ought  to  conserve  what  resovu-ces  they 
have  and  give  such  extensions  as  Congress  may  see  fit  to 
authorize  on  the  obligations  which  are  maturing.  But  I  re- 
peat my  question  now  to  my  friend  the  Senator  from  Oregon, 
who  has  arisen,  I  assimae,  for  the  purpose  of  answering  the 
question  which  I  propounded.  I  want  to  ask  him  this:  What 
provision  is  made  in  the  bill  to  meet  the  outstanding  bonds 
which  are  maturing? 

Mr.  STEIWER.  Mr.  President,  the  Senator  will  find  that 
there  is  nothing  in  the  bill  which  deals  directly  with  the 
maturing  bonds  of  the  land-bank  system.  Therefore,  to  an- 
swer categorically  his  question,  there  is  no  effort  here  to 
declare  a  moratorium  upon  those  bonds.  Moreover.  I  think 
there  is  but  little  apprehension  of  the  ability  of  the  system 
to  meet  its  obUgations  as  they  mature.  There  is  one  issue, 
a  short-time  issue,  which  falls  due.  I  think,  in  December, 
1933.  Except  for  that  issue,  the  maturities  are  at  a  consid- 
erable period  in  the  future. 

Mr.  KING.  May  I  ask  the  Senator  what  obUgations  will 
mature  between  the  passage  of  the  biU  and  five  years  there- 
after? 

Mr.  STEIWER.  I  can  not  aaswer  the  question  exactly. 
They  were  8-year  Issues,  I  think.  There  are  some  other 
short-time  issues  in  addition  to  the  one  about  which  I  spoke, 
falling  due  after  December.  1933. 

Mr,  KINO.  It  is  obvious  what  wlU  happen  if  a  mora- 
torium of  five  years  Is  granted  to  a  considerable  number  of 
those  owing  $1,170,000,000. 

Mr.  STEIWER.  Let  us  consider  that  for  a  moment.  The 
Senator  has  consistently  used  the  word  "  moratorium  "  with 
respect  to  the  bill,  and  I  assume  he  Is  referring  to  section  5. 
That  provides  that  the  land  banks,  in  the  discretion  of  the 
institutions  themselves,  may  make  extensions  to  Individuals. 
I  do  not  want  to  quarrel  with  the  Senator  over  the  use  of 
terms.  He  Is  at  perfect  Uberty  to  caU  It  a  moratorium  If  he 
wants  so  to  call  It.  The  committee  regard  It  merely  as  the 
creation,  within  the  land  banks,  of  additional  power  which 
the  banks  do  not  at  all  possess  at  this  time,  namely,  the 
power  to  make  contracts  of  extension,  such  as  every  other 
creditor  in  the  country  is  permitted  to  make. 
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atfrrnnriUi  for  cxtm.u'U:.  uiitl  thty  Uxck  ih-'  power.  unUf^r 
nxiAtinii  law,  to  mukt»  r.uch  uniPftMrnt>  Whivt  lh«^y  do,  U\ 
fad,  iiruJrr  IhP  prrM-t>i  Inw,  in  to  furry  n  {trliiuju«'nl  ac 
count  into  Iho  MiKiK-n-jr  uiTouiit,  do  <\ill«'il,  U»Ji  that  dop«» 
not  l.ikn  Ihp  pl'rvui'i'  (ifT  Ihn  borrowiT,  Hi'  "till  h  dUMInct 
to  f'tiins'  IvM  wrrkly  Inttrr,  or  »n<'i»ihlv  IrUrr,  or  rrcrlvli,'- 
A  rwll  from  the  collp<'tnr  of  thr  h;u,k  \l^  r.U[\  hnn  hli  i-rrdii 
dP'ilroyrrt.  borau'te  no  local  bnnkinH  insniuUon,  no  mrr- 
rhnnt.  or  othrr  bu.sinnM  nmn,  la  Koini  to  rxlcnd  orrdit  to 
liim  while  he  \n  undor  the  linmlneiU  dnn^tr  of  h.-witiK  hl« 
l)rnt>rrty  forrcloscd. 

Tlic  committee  felt  that  the  rrcntlon  In  the  banks  of  the 
power  to  make  extorvslon.*  would  enable  them  In  an  orderly 
way.  and  In  proper  cases,  to  make  extensions  to  d^servln'^ 
borrowers,  upon  i>articular  payments  due.  The  Senator 
may  call  this  a  moratorium  if  he  care'?  to.  It  Is  a  perfectly 
natural,  normal  power  for  any  creditor  Institution  to  have. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  a  ques- 
tion right  there? 

Mr.  STEIWER.    Yes. 

Mr.  KINO.  Suppose  all  the  borrowers  availed  themselves 
of  the  5-year  extension. 

Mr.  STEIWER.  How  can  they?  They  can  apply  for  It.  If 
the  Senator  pleaae;  but  the  matter  of  making  the  extensions 
Is  with  the  banks  and  not  with  the  borrowers. 

Mr.  KING.  Assume  that  they  all  make  application,  and 
aasume  that  the  banks  believe  that  the  applications  have 
merit  and  grant  the  applications;  and  when  they  are  given 
the  power,  of  course  they  have  the  authority  to  exercise  the 
power.  Just  for  the  .sake  of  reducing  this  to  the  last  analy- 
sis, in  determining  just  what  the  obligations  may  be.  poten- 
tially, directly  or  indirectly,  suppose  all  of  the  borrowers  do 
apply  and  the  banks  do  grant  the  extensions  for  five  years. 
Then  what  Is  the  situation  of  the  banks  with  respect  to 
meeting  any  maturing  obligations  out  of  this  $1,170,000,000? 

Mr.  STEIWER.  Let  me  put  a  hypothetical  proposition  to 
the  Senator.  Suppose  all  the  borrowers  default  in  the  pay- 
ment of  their  interest.    What  happens  to  the  system  then? 

Mr.  KINO.  But  the  Senator  is  attempting  to  meet  a 
situation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  me  say. 
in  all  fairness,  that  the  Senator  from  Utah  has  stated  a 
hjrpothetlcal  condition  which  will  not  arise  and  which  can 
not  arise.  It  is  not  expected  by  anyone  that  aU  the  bor- 
rowers will  apply  for  extensions.  This  much,  however,  is 
true,  that  making  the  provision  under  discussion  applicable 
to  future  installments  will  stimulate  delinruencies.  There 
is  no  question  about  that.  The  delinquencies  which  have 
already  arisen  for  the  most  part  have  occurred  because  of 
conditions  which  are  beyond  the  control  of  the  borrowers. 
To  put  Into  the  law  the  provision  to  which  we  are  now 
referring,  and  to  authorize  extensions  of  future  installments, 
invites  the  borrower,  encourages  him.  to  Withhold  payment, 
and  may  result  in  increasing  the  amount  which  will  be  re- 
quired for  the  purpose  beyond  what  is  now  anticipated. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON  of  Arkaivsas.    Certainly. 

Mr.  BLAINE.  We  have  exactly  the  same  situation  under 
the  provisions  of  this  bill.  About  $125,000,000  are  to  be  sub- 
£crit)ed  from  the  Treasury  of  the  United  States.  The  com- 
mittee well  understood  that  the  $25,000,000  which  was  added 
to  the  $100,000,000  was  to  be  used  for  the  purpose  of  taking 
care  of  these  extensions.  But  they  did  not  want  it  ear- 
marked. 

Mr.  ROBINSON  of  Arkansas.  That  is  entirely  true;  and 
I  go  even  further  than  the  Senator  from  Wisconsin  and  say 
that  since  the  pendency  of  this  legislation  there  have  been 
an  increased  number  of  delinquencies,  some  of  which  might 


their  liitMf.'.t,    I  know  I  1  usf  I'c-,. -il  ^i  u  mm.  1 1   of  tin  in, 
und  t  iin-^w»^i»-(l  ilitin  vnry  luinklv  ih.^  Mir  c.-iMUMt.r  wn« 

(•(in'.Hl'M'iMt  till-*  ImII,  wut  iiuthi)ir/iii':  »lJ.vn  )  nn,,)  trnin  Dm 

r'(-(i(-jui  ii«r I'liuiH'Mt,  i.^s.onoonn  of  uh'ih  v^.mid  \w  f-i  ii.n 

I'iirp<>;.o  of  Ink. 11'!  <ui'»^  of  Ihc  (l.'l.li  lU' ir'.ri  1  tli.uk  l  luul 
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l(M'hi|>ii<in.  mill  that  I  vvoi  \i  ;i;U,m'  ih«in  .'riiniirlv  when 
the  l4"l.'.lntiori  had  l)efMi  p;w..'.t  l'\<Ty  in  ii  \s\h)  It  in  dati- 
frf  br.iu  a  df'llnnuent  It  ro  n  ;  to  diul  (mii    wlirthcr  or 
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nnt  th«-'te  h  any  nioiiry  availai);*-  to  tiik<'  cair  of  hi'*  ilflln- 

qiirn^y. 

Mr,  ROBINBON  of  Arkannas.  Rnmr  of  Ihfr.n  delinquen- 
cies liiive  ncruired  from  tinu*  tf)  lime  during  the  la.st  two 
years,  and  in  some  ca.ics  thi:s  Iput.sliition  will  not  prove  hrlp- 
fil  t,)  the  borrower,  becau-ie  the  boards  cntru.strd  with  the 
discretion  w.ll  find  that  certain  of  the  borrowers  will  not 
be  al>le  to  pay  out  their  loans,  and  foreclosures  will  .still 
coii'.h.ie  as  to  5uch  lo.m.s.  No  one  need  expert  that  this 
L-K..«Ui' -on.  or  any  that  has  been  suggested,  will  end  fore- 
cla«;ut-es;  but  it  will  enable  the  banks  to  suspend  fureclo- 
sureail  in  tho,se  ca.<^es  where  there  Is  a  likelihood  that  the 
borrciv,er  can  work  out  his  lean  '.f  givon  time. 

Mrl  President.  I  see  no  objection  from  any  standpoint  to 
makih'?  arrangements  to  extend  delinquent  accounts  where 
the  default  has  occurred  prior  to  a  certain  past  d:ite,  be- 
causa  those  delinquencies  for  the  most  part  happened  with- 
out being  stimulated  or  prompted  by  anticipation  of  legis- 
lation. It  might  be  well  enough  to  con.sider  .<;ome  method  of 
meettig  that  suggestion.  I  have  had  no  opportunity  to  try 
to  war  It  out  any  amendment  and  do  not  propose  an  amend- 
ment myself. 

Tliere  is  another  propo.sition  involved  here.  These  ex- 
tensions have  relation  to  first  mortgages,  which  under  the 
law  may  be  hypothecated  with  the  register  m  the  various 
land-bank  districts  as  securities  for  the  bonds  which  the 
bank  may  is.sue  or  has  issued. 

One  of  the  difflculties  the  banks  have  in  financing  their 
operations — and  I  ask  the  attention  of  all  Senators  to  this — 
is  due  to  the  fact  that  when  a  mortgage  or  payments  on  a 
mortgage  become  delinquent  for  a  definite  period — the  period 
I  think  has  varied  from  time  to  time  since  the  Farm  Board 
wa.s  created — the  security  underlying  the  loan  becomes  in- 
eligible for  hypothecation  with  the  register,  and  the  banks 
are  Pe<iuired,  if  rhey  have  hypothecated  such  mortgages  and 
note$.  to  take  them  down  and  put  up  other  mortgages  which 
are  i|ot  so  in  default. 

I  am  wondering  whether  the  committee  took  that  into 
consideration,  whether  it  has  made  some  provision  with 
respect  to  the  availability  of  mortga^jes  to  be  extended  as 
socufity  for  the  bonds.  If  something:  in  that  re.«pect  is  not 
don'4  collateral  will  be  diminished  and  the  banks  may  find 
then$selves  in  difficulty  about  supplying  security  requi'^ite 
for  ttew  bonds,  even  though  the  market  should  improve  so 
as  ta  permit  the  sale  of  new  issues. 

Mt.  GLASS.  Mr.  President,  I  think  in  his  brief  remarks 
the  Senator  from  Arkansas  has  surrcested  modifications 
to  the  section  which  would  greatly  im»prove  it.  My  con- 
cern is  for  the  future  of  the  land-bank  system.  I  hope  no- 
body will  impute  to  m.e  a  lack  of  sjTnpathy  with  it.  because 
I  entertain  a  very  friendly  attitude.  But  I  would  like  to 
read'  to  the  Senate,  somewhat  in  elaboration  of  what  I 
venture  to  say,  what  is  said  by  the  land-bank  board  itself. 
charged  with  the  duty  of  administration  and  naturally  hav- 
ing ^  much  better  comprehension  of  the  subject  than  I.  and 
from  which  it  will  be  seen  that  there  is  no  great  exaggera- 
tion in  terminology,  as  the  Senator  to  my  right  IMr. 
SteiWer]  suggests.    The  land-bank  board  said: 

It  Would  seem  that  any  of  the  proposed  provisions  for  extension 
of  tlttie  for  installment  payments  which  borrowers  still   Interpret 
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ra  R  morntorlum  wo\j1c1  mnkp  the  iiurrp»,«f\il  nrtmlnUtrntlon  of  the 
bunk*  ii«  liulPi-cndcnt  M.^iimitionii  rxi  (•(•iJinr;ly  lUnuiilt,  bocnuf'o  not 
only  would  thoup  v^hn  i;»n  imi  piy  dfinimd  rxieniiohi,  but  lUho 
iurK<^  nuinbcrii  of  thune  who  luuIU  |)uy,  but  do  not  with  to  do  ku 
ttt  thU  tuna 

That  \n  pertinent  to  tlu'  obscrvatinu  m^idc  liv  tVie  Senator 
friiMJ  Arknn.-'U.i  that  Iheic  flniild  be  u  liinii.iiii.n  litre  upnii 
thohv  who  niuy  be  he  pcd  ulm  uic  i^  !  ihlnni  I'lH 

Tho  llicrruKcd  dlitli  m!i  y  ,\< .i\  t  y;  ■  i,r .,  n.  n  ■. !■  i  ;  ,  i;,c,  > ;  .;i«  \» !,: ,  ii 
mitiiii  rtMiilt  ibiiiiuld  iiiii   ii(  iiirar  iiiiu  iiiiiii^iit'#  - 

To  wit,  thp  orit^  we  have  bc'n  (lif^tU'»"tnB— 

\<i<  ninpttii  Willi ui  ntr».r  I  I,,  n  1 .11  rwi.  ii  : '  I  ^'l  nt  th«»  Rtronithoninn 
(if  iiH'  (■<iii(i!«'rui  pii«itiiii  nf  iiic  I    .1  ■  u  "    1  '<  ri|)e«\e  th»ir 

(i\i(Bliindlli«    iMilnln    Itv      lu'    piM.i.'v    1    (     1     ' n  ^i^p    KVAlinhtD 

Iiir  ndilltliiiinl  cnjillnl,  i  nd  vvnn  ii  ii  iiiiintr  iip  pintitrin  of  if- 
fuiuliirj  (tuti.iiihduu;  lia'.h  rule  i.'iiin  nt.  lower  tiiLtii  mid  the 
riMiUtiinit  of  iirw  tnuhey  lu  iiii  •  i  M  <  Ir^lllmnls  dvmalid  for  lunlia, 
Jl  wniil'l  Brnn  ttini  f'l.  (|Mr  =  '  n  ii  ,olvpM  in  thCT  tnnintorlum 
RmriulinpntB  \n  Inrt:'-'.-,-  1  i  w  f.u  the  Can'ti'PM  wlchru  to  ^o  IQ 
JcopiU(ir/lii«  the  fvitviip  f.uur.(lii«>N«  of  tho  furm-lonii  Ryulpm. 

That  expresses  my  view  of  the  matter  better  than  I  have 
or  ran  expre.ss  It. 

Mr.  STEIWER.     M  •.  Pre-^ldrnt 

The  PRESIDING  OFP'ICEIl   "Mr.  Oronr.K  In  the  chairs 


Does  the  Senator  f ro  n  Virginia  yield  to  the  Senator  from 
Oregon? 

Mr.  GLASS.     Certa  nly. 

Mr.  STEIWER.  At  the  time  the  oflRclals  of  the  Federal 
board  were  before  the  subcommittee  we  had  before  ur.  a 
number  of  amendments.  The  Senator  from  New  York  tMr. 
Wagner]  can  possibly  tell  me  whether  I  am  correct,  but 
I  believe  there  were  'our  or  five  of  them,  at  least  in  four 
or  five  different  forms.  Some  of  them  were  outright  mora- 
toriums. Some  of  tiem  were  similar  in  general  principle 
to  the  amendment  proposed  a  little  while  apo  by  the  Sena- 
tor from  Alabama  IMr.  BlackI  in  that  they  provided  a 
special  fund  to  be  tsed  for  the  purpose  of  making  ex- 
tensions or  extending  the  so-called  moratorium  to  the 
borrowers. 

The  language  used  In  the  hearing  to  which  the  Senator 
has  Just  referred  I  think  had  reference  to  some  one  or  other 
of  the  different  proposals  which  was  not  adopted  by  the 
committee.  The  language  of  section  5  which  is  in  the  bill 
is  substantially  the  same  language  that  was  in  the 
bill  at  the  time  it  was  sent  over  to  us  by  the  Hou.se  of 
Representatives.  The  committee  corrected  it  in  some  rather 
mmor  degrees  in  order,  as  we  thoutiht,  to  perfect  it,  but 
the  power  of  extension  was  iii  the  House  bill  as  the  House 
pa.ssed  it. 

Mr.  GLASS.  I  understand;  but  it  was  not  as  reported 
from  the  committee.  The  provision  was  added  on  the  floor 
of  the  Hou.se. 

Mr.  STEIWER.    That  is  true. 

Mr.  GLASS.  My  irJormation  is  that  the  testimony  from 
which  I  have  read  related  specifically  not  to  the  proposal 
as  presented  in  the  committee  but  to  tlie  suggestions  of  a 
statutory  moratorium  by  implication. 

Mr.  STEIWER.  I  do  not  want  to  mislead  the  Senator 
from  Virginia  or  any  Senator  in  any  respect.  The  com- 
missioner, indeed,  wc  s  not  satisfied  with  section  5  as  it 
was  passed  by  the  Fouse  nor  as  modified  by  the  Senate 
com.mitLee.  It  is  true  that  the  commissioner  and  the  repre- 
sentatives of  the  board  would  prefer  its  elirainatiou  entirely, 
but  they  did  say  to  us,  after  consideration  of  all  the  other 
proposals  we  had  before  us,  that  as  between  the  different 
methods  of  getting  at  the  desire  to  grant  relief  to  needy 
farmers  at  this  time  they  much  preferred  the  language 
which  we  were  emplojmg  to  any  of  the  other  proposals  that  i 
were  made.  I 

Mr.  WAGNER.     Mr.  President , 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Vir-  \ 
ginia  yield  to  the  Senator  irom  New  York?  ' 

Mr.  GLASS.    Certainly.  i 

Mr.  WAGNER.     May  I  a.ik  the  Senator  whether  we  are 
conferring  any  greatijr  power  upon  the  directors  of  these 
banks  than  are  exerc  sed  by  the  directors  of  every  bank  in  | 
the    Umted    States    to-day — I    mean    banks    under    private  | 
control?  ' 


Mr.  GLASS.  But  It  is  proposed  to  mnke  It  by  statute 
prnitlcnlly  mandatory,  and  there  in  no  atutute  on  curth  that 
m  tcrm.s  nuthnrl/e.s  a  bank  to  renew  o  note. 

Mr,  WAGNEIl,  Not  lit  all,  We  ure  conferrlnK  power  upon 
the  board  of  dlroctom  which  they  have  not  now  and  which 
the  directors  of  any  other  pilvule  bunk  may  exercine. 

Mr.  GLAHfl.  Which  thry  niHV  ex 'rclMe,  yen;  but  the  Kcn- 
nlor  will  not  find  a  htulute  unywheie  wnioni!  the  .>itittulr>s  of 
tlie  linited  Htiiten  which  by  iniplioudun  iu  cynil)Ul«Piy  uliU 
nui!;eT  luiy  bunit  exirnrt  u  nolo. 

Mr  WACJNKIt,  An  b  nuttier  of  fftct,  n  Brent  mntiy  NUeh 
rxlenNliiM«  htivp  horn  junnlfd  ulrrwdv  by  the  hoiud  of  dltre- 
lotn,  iMiihubly  without  nuthnilty,  but  by  indulitenee,  brcnuNP 
ttN  u  innlirr  of  fact  Ir^**  than  3  l)ei'  ccnl  of  nil  the  delliiqurn- 
{'\rn  ai'r  lr«N  than  a  year, 

Mr.  HARKtJCY,    Oh.  1"ps  than  1  per  cent, 

Mr.  WAGNER,  Yen;  1  want  to  correct  that — lersM  than  I 
per  cent, 

Mr,  FLETCHER.  Mr,  President,  may  I  call  attention  to 
the  provl.'ilon  In  the  present  law.  beeau«:c  that  re«'m«(  to  (Tlve 
the  board  some  extraordinary  and  new  powers?  Here  Is  tho 
present  law  that  has  been  in  force  for  years.  Section  :i3 
provides: 

That  every  Perteral  land  bank,  nnd  every  Jolnt-Ktock  Innd  bunk, 
shtxll  semiannually  cairy  to  reserve  account  25  per  cent  of  itn  net 
earnings  until  said  reserve  account  shall  show  a  credit  balanco 
equal  to  20  per  cent  of  the  outstanding  capital  stock  of  said  lund 
bank  Wl  enexor  said  rrvf-rvc  »-1)h11  hir."  bi'en  Impaired,  t^aid  bal- 
ance of  20  per  cent  shall  be  fully  restorrd  before  any  dlvld''*nd.R  aro 
paid.  After  said  reserve  has  reached  the  sum  of  20  per  cent  of  the 
ouustandlng  capital  stock,  5  per  cent  of  the  net  earnings  shall  bo 
nnnuttlly  added  thereto.  For  the  period  of  two  years  from  the  date 
when  any  default  occurs  in  the  payment  of  the  interebt,  ainoitlza- 
t:on  In.-itanments,  or  principal  on  any  first  morti^ape,  by  both  mort- 
t'aKor  and  Indorser.  the  amount  so  defaulted  shall  be  carried  to  a 
fUf.pei.se  account,  and  at  the  end  of  the  2-ycar  period  spoclUed. 
unless  collected,  shall  be  debited  to  reserve  account. 

In  other  words,  under  the  present  law  the  Federal  land 
banks  have  had  the  authority  and  the  power  to  carry  these 
delinquent  installments,  amortization,  and  things  of  that 
kind,  to  a  suspense  account  and  have  not  been  obliged  to 
commence  foreclosure  proceedings  immediately  upon  a  de- 
fault at  all.  They  have  had  that  discretion  and  have  been 
doing  that  to  some  extent.  Section  5  of  the  bill  practically 
extends  it  to  five  years  instead  of  two  years.  It  is  the  only 
provision  in  the  bill  that  gives  any  worth-while  considera- 
tion to  the  borrower.  Of  course  it  helps  the  borrower  and 
helps  the  whole  system  to  acquire  new  capital,  because  under 
the  law  the  new  capital  applied  by  the  Government  can  be 
used  to  pay  interest  on  the  bonds.  The  principal  of  the 
bonds  will  become  due  during  this  time,  so  there  is  no  dan- 
ger of  any  default  on  any  of  those  bonds  by  reason  of  delin- 
quencies on  the  part  of  borrowers.  The  bonds  will  be  taken 
care  of  out  of  the  new  capital  that  is  asked,  and  that,  of 
course,  strengthens  the  whole  system. 

The  provision  in  section  5  does  not  seem  to  me  to  demor- 
alize the  system  in  any  way  at  all.  It  is  helpful  to  the  bor- 
rower in  that  the  banks  will  have  authority,  under  this 
express  provision  of  the  statute,  to  enter  into  a  new  agree- 
ment with  the  borrower  extending  his  loan  for  a  period  not 
to  exceed  five  years.  Under  the  present  law  they  can  put 
the  delinquency  into  a  suspense  account  for  two  years  and 
withhold  foreclosure.  They  are  not  obliged  to  foreclose  now, 
except  that  if  the  interest  on  the  bonds  is  not  paid  and 
there  is  a  default  there  which  would  reflect  upon  the  whole 
system,  of  course  they  can  not  pay  interest  on  the  bonds 
unless  they  collect  from  the  borrower.  Under  this  law  they 
are  not  obliged  to  look  to  the  borrower  to  pay  the  interest 
on  the  bonds,  because  they  have  the  capital  which  they  can 
apply  to  pay  the  interest  on  the  bonds.  They  can  give  two 
years'  suspension  very  readily  now. 

Mr.  BLACK.  Mr.  President,  may  I  make  this  suggestion 
to  the  Senator?  He  says  he  can  conceive  of  no  objection. 
I  have  a  very  material  objection  to  it,  because  it  does  not 
give  to  these  people,  as  we  believe,  any  assiurance  that  they 
will  get  the  extension  even  if  they  deserve  it. 

Mr.  FLETCHER.  The  land  banks  heretofore  have  not 
been  in  a  position  to  grant  extensions  because  they  have . 
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had  to  meet  the  Interest  on  the  bonds.  Now  they  are  not 
required  to  look  to  the  borrowers  to  meet  the  interest  on 
the  bonds  because  they  have  the  capital  to  take  care  of 
that.  I  do  not  see  that  the  criticism  which  the  Senator 
from  Alabama  makes  now  is  good  in  the  face  of  the  criticism 
made  by  the  Senator  from  Virpma  [Mr.  Glass].  The  lat- 
ter Senator  thinks  it  is  going  to  give  the  land  banks  too 
much  time  and  it  ought  to  be  taken  out  of  the  bill  entirely. 
It  IS  not  mandatory  upon  them  to  grant  an  extension.  We 
have  to  treat  this  thins  in  a  business  way.  It  simply  author- 
ises them  under  the  law  to  enter  into  a  new  contract  with 
the  borrower  where  the  conditions  justify  it.  In  other  words, 
each  case  must  stand  upon  its  own  merits. 

When  an  apphcatlon  is  made  for  an  extension  it  puts 
upon  the  Federal  land  bank  the  duty  of  going  out  into  the 
field  and  investigatmg  and  reapprsusing.  ascertaining  cir- 
cumstances and  conditions  to  determine  whether  or  not  it 
would  be  good  business  to  extend  the  loan.  That  is  what 
they  object  to.  That.  I  think,  is  the  real  basis  of  all  their 
objections,  that  it  puts  a  little  more  responsibihty  and  a  lit- 
tle more  work  upon  the  land  banks  and  their  agents  and 
perhaps  upon  the  Farm  Board,  too.  It  involves  a  little  more 
work.  Otherwise  I  do  not  think  it  can  in  any  way  at  all 
hamper  the  system.  I  do  not  think  it  mvites  people  neces- 
sarily to  make  a  default  plea.  People  ordinarily  want  to 
pay  their  debts.  It  is  apt  to  put  a  lot  more  work  upon  the 
banks  and  their  agents  and  perhaps  upon  the  Farm  Loan 
Board  to  make  Investigation  In  each  case  and  determine  as 
to  the  merits  of  the  case.    That  is  the  only  thing  it  does. 

Mr.  BORAH.  My  worry  about  this  amendment  is  not  that 
It  may  demoralize  the  system,  although  there  Is  a  possibility 
perhaps  of  Its  disturbing  the  system,  judging  by  its  former 
operation,  but  my  worry  is  over  the  fact  that  there  is  really 
very  httle  protection  here  to  the  borrower,  the  farmer,  who 
is  in  default,  who  is  about  to  lose  his  home  and  his  farm. 
The  bill  provides — 

When  in  the  ^ldf:Inent  of  the  directors  conditions  Justify  it. 

Certainly  there  can  not  be  any  great  danger  to  the  sys- 
tem. If  we  are  to  assume  that  the  directors  are  capable  of 
protecting  the  ssrstem,  because  the  whole  matter  depends 
upon  their  judgment.  The  borrower  can  get  no  relief  until 
he  convinces  them  that  he  is  entitled  to  relief.  They  are  to 
exercise  the  same  judgment  under  section  5  that  they  now 
exercise  in  regard  to  the  matter  of  putting  payments  in  the 
suspended  account.  It  does  give  the  directors,  as  the  Sena- 
tor from  Oregon  has  stated — and  that  is  one  virtue  of  it — the 
jwwer  to  grant  a  definite  extension  instead  of  suspending 
payment  and  continuing  to  harass  the  farmer.  After  all.  the 
farmer  must  satisfy  their  Judgment  before  he  gets  any  relief 
at  all  under  this  measure. 

However,  coming  to  the  last  sentence  in  the  amendment, 
and  taking  into  consideration  that  it  all  must  rest  upon  the 
judgment  of  the  board.  I  do  not  yet  understand  what  in- 
terpretation is  to  t)e  placed  upon  the  last  provision,  which 
reads: 

Such  amounts  shall  be  added  to  and  payable  at  the  same  tlnae 
as  the  amounts  of  the  regtilar  installments  to  become  due  during 
tbe  perkxl  of  extension. 

May  not  the  board.  In  Its  Judgment,  grant  an  extension 
for  one  year,  and  at  the  end  of  that  year  add  the  entire 
amount  due  from  that  year's  extension  to  the  coming  year 
and  thus  require  a  double  payment  in  a  single  year? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
me?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Kentucky? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  The  Senator  from  Idaho  will  observe 
that  by  the  language  of  the  House  bill  it  Is  made  almost 
mandatory  upon  the  board  to  spread  over  a  period  of  five 
years  any  extensions  that  are  granted  under  that  authority; 
in  other  words,  the  board  can  not  sit  down  with  a  farmer 
and  come  to  an  agreement  for  payment  of  the  whole  amount 
in  a  shorter  period  of  time  or  in  one  year;  but  it  seems  to 
be  rather  an  indication  that  automatically  the  extension  is 
to  spread  out  over  a  period  of  five  years.     This  provision 


merely  authorizes  the  board  to  make  a  contract  for  a 
shotter  period.  It  is  true  they  may  after  conferring  with 
the  farmer  about  his  condition  and  about  his  extension 
conic  to  an  agreement  that  the  whole  amount  shall  be  paid 
at  tjhe  end  of  one  year,  and  so  add  it  to  any  installment 
or  interest  or  principal  due  at  the  end  of  tloat  time;  it  is  a 
matiter  of  private  contract. 

There  is  an  erroneous  idea  existing  among  large  num- 
ber$  of  people,  who  ought  to  know  better,  that  Congress 
has  the  power  to  grant  a  moratorium  in  connection  with  the 
operation  of  the  Federal  land  banks.  These  banks  are  pri- 
vate institutions:  although  organized  under  an  act  of  Con- 
gress, although  the  capital  stock  originally  was  subscribed 
to  ^y  the  United  States  Government,  they  are  private  in- 
stitutions, and  their  loans  are  matters  of  private  contracts 
between  the  land  banks  and  the  borrowers.  So  Congress  has 
no  power  to  say  to  a  land  bank,  "  You  must  extend  the 
time."  We  have  no  power  by  law  to  grant  a  moratorium; 
that  is  an  erroneous  conception  of  the  power  of  Congress 
under  the  law  that  I  think  ought  to  be  corrected,  because 
I  rgceive  letters,  as  I  have  no  doubt  other  Senators  receive 
letters,  from  borrowers  either  saying  "I  see  that  Congress 
has  declared  a  moratorium  on  our  loans  "  or  that  they 
want  us  to  do  it.  We  have  no  power  to  grant  a  moratorium. 
All  we  can  do  is  to  extend  the  power  that  already  is  pos- 
sesaed  by  the  Farm  Loan  Board  and  the  farm  land  banks. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
que$tion  there? 

Mr.  BARKLEY.    Yes. 

Hr.  BOFIAH.  In  connection  with  what  the  Senator  has 
just;  said,  speaking  about  this  being  within  the  discretion 
givgn  the  board  and  being  a  matter  of  contract  between 
the  board  and  the  creditor.  I  desire  to  ask  how  does  the 
Senator  from  Kentucky  construe  this  language? — 

Sttch  amounts  shall  be  added  to  and  payable  at  the  same  time 
as  t^e  amounts  of  the  regular  InstaUments. 

Mr.  BARKLEY.     That  means  that  whenever  they  have 

entered  into  a  contract  for  an  extension  over  a  period  either 

of  dne  year  or  of  five  years,  the  amoimt  involved  in  the  exten- 

'  siod  to  be  paid  in  such  installments  as  may  be  agreed  upon 

between  the  borrower  and  the  bank  shall  be  added  to  the 

'  regular  installment  that  becomes  due  over  that  same  period; 

'  that  is  all  it  is.    It  is  a  matter  of  contract,  and  whenever  they 

haMe  entered  into  a  contract  and  have  made  an  extension, 

'  the  payment  of  the  extended  part  shall  be  added  to  the 

regular  installment  that  would  come  due  anyway. 
'      Mr.   BORAH.     In   other   words,   the   farmer   must   make 
:  double  payments  after  he  begins  to  pay? 

Mr.  BARKLEY.  If  he  gets  an  extension  over  a  period  of 
fiv^  years  of  one  year's  pa>-ment  or  any  part  of  one  year's 
payment,  obviou.sly  he  has  got  to  add  that  to  his  regular 
installment,  unless  he  comes  along  later  and  gets  an  exten- 
sion from  time  to  time;  or,  if  not  that,  I  suppose  the  exten- 
sions would  be  a  matter  of  continuing  his  a^eements.  No 
single  extension  can  go  farther  than  five  years  under  these 
permanent  laws,  but  it  might  extend  over  a  period  of  20 
years  if  from  time  to  time  the  farmer  should  obtain  a 
5-y»ear  extension  or  a  3-year  extension.  Of  course,  how- 
ever, so  long  as  a  farmer  does  not  obtain  an  extension  for 
any  future  payments  that  are  due.  those  that  are  provided 
for  under  the  extension  must  be  added  to  the  annual  in- 
stallments that  come  due  later.  There  is  no  way  to  escape 
that,  so  far  as  I  can  see. 

Mr.  FLETCHER.     May  I  suggest  this  illustration  to  the 

Senator?     Suppose  a  man  borrows  a  thousand  dollars,  his 

amprtization  installment  would  be  $10  a  year  or  1  per  cent; 

his;  interest  payment,  if  he  got  the  money  at  5  per  cent, 

which  he  would  if  the  bonds  sold  at  4  per  cent,  for  the  bank 

cad  not  charge  him  over  1  per  cent  in  addition  to  what  the 

boOds  sell  for,  would  be  $50  a  year.    The  two  together  would 

I  be  $60  a  year,  which  under  the  law  would  be  payable  semi- 

I  annually.    That  would  be  $30  every  six  months  the  farmer 

i  hal  to  pay  under  that  original  contract.     Now,  if  he  gets 

!  an  extension  to  next  year,  he  is  required  to  pay  the  regular 

I  installment  and  he  would  be  required  to  pay  the  amount  of 

I  the  extension  whatever  that  would  be.    It  would  not  be  a 
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double  pav-ment.  but  he  would  pay  the  extension  paj-ment 
at  the  same  time  he  paid  his  regular  installments. 

Mr.  BORAH.  When  he  pays  the  regular  installment  he 
would  pav  the  cxtcn.>ion  at  the  same  time. 

Mr.  FLETCHER.  Th3re  is  no  charge  for  the  extension. 
He  simply  pr^ys  that  next  year  instead  of  paying  it  this  year. 

Mr.  BORAH.     I  do  not  understand  it  in  that  way. 

Mr.  BARXLEY.  Othi^rwise  the  board  may  make  a  man 
pay  his  extended  payme.;its  on  some  date  between  the  dates 
of  his  regular  payments.  It  is  provided  that  there  shall  not 
be  a  m.ultiplicity  of  payment.s  created  by  the  extension,  but 
that  they  shall  be  made  at  the  same  time,  wliich  really  is  a 
convenience  to  the  farmer. 

While  I  am  on  my  feet,  Mr.  President,  I  want  to  call  at- 
tention to  another  thing  in  connection  with  this  so-called 
moratorium,  of  which  I  think  we  ought  not  to  lose  sight. 
There  are  now  about  $1,171,000,000  in  outstanding  bonds, 
which,  of  course,  represent  outstanding  loans  on  farm  lands 
in  the  United  States.  That  represents  only  one-twelfth, 
however,  of  the  total  farm  indebtedness  of  this  country. 
Eighty-eight  per  cent  of  all  the  money  the  farmers  owe  on 
their  farms  in  the  shape  of  mortgages  is  represented  by 
loans  from  insurance  companies  and  banks  and  private 
money  lenders,  so  that  we  might  as  well  understand  that 
the  relief  we  are  granting  here  is  relief  to  only  12  per  cent 
of  the  agricultural  borrowers  of  the  United  States,  and  in 
the  nature  of  things  that  is  all  we  can  do.  We  can  not  take 
into  consideration  the  other  88  per  cent  unless  they  can 
come  in  under  the  amendment  we  adopted  yesterday  to  the 
Reconstruction  Finance  Corporation  bill,  which  has  no  such 
limitation  as  we  must  have  in  the  farm  loan  act. 

Mr.  LOG.^N.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kentucky  yie'.d  to  his  colleague? 

Mr.  BARKLEY.     I  yield  to  my  colleague. 

Mr.  LOGAN.  The  Senator  says  the  88  per  cent  can  get 
no  advantage.  If,  however,  the  capital  of  the  land  banks  is 
increased,  will  not  that  enable  those  banks  to  loan  money  to 
their  borrowers,  so  that  they  may  take  up  their  loans  at  the 
country  banks? 

Mr.  BARKLEY.  Yes;  that  is  true.  I  was  coming  to  that. 
Of  course,  the  88  per  cent  who  are  on  the  outside  of  the 
land-bank  system  now  will  be  aided  to  some  extent  by  this 
new  capitalization,  provided,  of  course,  the  land  banks  are 
able  to  market  their  bonds;  but  the  $125,000,000  we  are 
providing  now  will  not  go  very  far  toward  actual  relief  in 
the  way  of  new  loans  to  farmers,  especially  those  who  are 
not  now  in  the  system.  However,  if  this  measure  is  so 
safeguarded  that  the  land  banks  can  go  out  in  th.e  private 
money  market  and  obtain  money  by  the  sale  of  bonds,  I 
anticipate  that  the  $125,000,000  will  ultimately  bring  into 
the  system  at  lea.st  a  billion  dollars,  because,  whereas  now 
the  capital  stock  of  all  the  land  banks  is  only  about  $65,000.- 
COO,  by  the  sale  of  the  bonds  of  the  land  ban'-cs  they  have 
brought  into  the  system  over  a  biUion  dollars,  which  has 
been  loaned  to  farmers. 

Mr.  LOGAN.  If  they  brought  in  a  billion  dollars,  it  would 
still  be  only  about  10  per  cent  of  the  total  farm  indebtedness 
of  the  United  States. 

Mr.  BARKLEY.     Yes;  that  is  true. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Oklahoma? 

Mr.  BARKLEY.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  v,'as  a  member 
of  the  subcommittee  that  conducted  the  hearings  and  he 
has  been  instrumental  in  perfecting  this  bill.  Would  the 
Senator  make  a  statement  giving  his  idea  as  to  how  this 
$125,000,000  is  tc  be  allocated  in  the  event  it  is  appropri- 
ated? In  other  words,  I  should  like  to  know  where  the 
money  is  going  to  go? 

Mr.  BARKLEY.  That  matter  was  di-scussed  quite  at 
length  in  the  committee.  We  decided  that  there  is  no  way 
by  which  we  can  allocate  that  money  by  law.  It  has  got  to 
be  left  to  the  Farm  Board;  that  is  an  administrative  mat- 
ter because  of  conditions.     We  might  allocate  it  according 


to  population,  we  might  allocate  It  according  to  the  per- 
centage of  present  loans,  or  we  might  establish  some  arbi- 
trary method  by  which  this  $125,000,000  should  be  allocated: 
but,  as  a  matter  of  fact,  it  is  easily  to  be  conceived  that 
some  Federal  land-bank  district  which  may  have  more 
population  or  even  more  present  loans  than  its  next-door 
neighbor  would  have  50  per  cent  less  need  for  this  par- 
ticular amount  of  money  than  some  other  district  where 
the  need  was  greater.  I  can  not  see  how  we  can  do  other- 
wise than  trust  the  Federal  Farm  Loan  Board  with  the'  ad- 
ministration of  this  money,  just  as  we  did  in  the  beginning 
in  the  allocation,  except  that  Congress  did  say  in  the  be- 
ginning that  $750,000  should  be  subscribed  by  the  United 
States  Government  to  each  of  the  12  Federal  land  banks. 
Of  course,  that  was  in  the  beginning.  Now  we  have 
$1,250,000,000  in  loans  out,  and  we  have  such  a  situation 
that  the  needs  in  one  district  can  not  be  always  compared 
to  the  needs  in  another,  and  we  must  leave  the  allocation 
to  the  board  as  a  matter  of  administration,  in  my  judg- 
ment, and  that  was  the  view  of  the  committee. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  further? 

Mr.  BARKLEY.     Yes. 

Mr.  THOMAS  of  Oklahoma.  As  I  understood,  earlier  to- 
day it  was  stated  that  the  committee  had  an  understanding 
and  an  agreement  that,  while  the  bill  does  not  so  specify, 
the  sum  of  $25,000,000  carried  by  the  authorization  was  to 
be  used  to  take  care  of  interest  payments  not  made  by  bor- 
rowers. That  would  be  the  allocation  of  $25,000,000  tem- 
porarily. 

Mr.  BARKLEY.  I  will  say  to  the  Senator  in  that  con- 
nection that  when  this  bill  came  from  the  House  with  this 
blanket  authority  for  an  extension,  without  any  specific 
amount  provided  to  be  used  by  the  banks  in  lieu  of  pay- 
ments which  ought  to  be  made,  but  would  not  be  made 
because  of  extensions,  it  was  my  idea — and  I  talked  with  a 
number  of  other  Senators  about  it — that  in  order  to  be  cer- 
tain that  the  money  would  be  available  for  those  extensions 
a  certain  amount  ought  to  be  set  aside  and  earmarked  ex- 
clusively. I  will  say  frankly  to  the  Senator  that  I  offered  in 
the  committee  the  very  amendm^ent  the  Senator  from  Ala- 
bama has  now  offered  on  the  floor,  and  it  was  adopted  by 
the  committee.  Later  the  com.m.ittee  reconsidered  that  ac- 
tion, and  I  myself  was  convinced  that  it  would  be  better  to 
leave  out  the  earmarking,  for  the  very  reasons  indicated 
here,  and  which  I  wish  to  emphasize  in  a  moment;  but  I 
yield  further  to  the  Senator  if  he  wishes. 

Mr.  THOMAS  of  Oklahoma.  I  merely  wish  to  clear  up 
this  point,  if  I  may.  On  page  17  of  the  hearings  the  Senator 
from  Kentucky  I  Mr.  Barkley]  made  this  observation: 

That  Is  largely  for  the  purpose  of  giving  the  banks  more  working 
capital  in  order  to  make  new  loans,  I  take  it? 

Mr.  Bestor.  Partly  that. 

Sen:itor  Baeklet.  It  dees  not  have  any  fund  out  of  •which  any 
relief  can  be  given  for  the  benefit  of  the  borrowers,  docs  it?  No 
delinquent  borrower  would  be  able  to  borrow  any  of  that  money 
to  tide  him  over  unless  the  value  of  his  property  is  now  above  his 
present  loan,  to  enable  the  bank  to  loan  him  more  money.  If  he 
has  already  borrowed  up  to  the  limit,  then  there  is  no  relief  for 
him,  is  there? 

Mr.  Bestor.  No. 

That  gave  me  to  understand,  Mr.  President,  that  this  bill 
did  not  have  in  view  the  man  who  lives  out  on  the  farm 
and  who  has  that  farm  mortgaged  to  the  Federal  land  bank; 
that  the  only  benefit  he  would  get  would  be  from  this  $25,- 
COO.OOO,  and  that  in  the  event  the  $25,000,000  was  made 
available  the  interest  which  he  is  not  paying  and  can  not 
pay  will  be  paid  from  the  $25,000,000,  but  that  during  the 
time  he  is  delinquent  the  Federal  land  bank  will  still  be 
after  him,  trying  to  make  him  pay  if  it  can. 

With  regard  to  the  $100,000,000,  I  should  like  to  know,  if 
I  may,  where  that  money  is  to  go.  I  got  the  impression 
that  it  would  go  to  the  holders  of  this  $1,200,000,000  of  de- 
bentures or  bonds,  that  it  would  go  to  them  in  the  way  of 
interest  payments  that  probably  are  delinquent  or  to  become 
delinquent. 

Mr.  BARKLEY.  I  think  the  Senator  Is  mistaken  there. 
Of  course,  as  I  said  a  while  ago,  with  a  total  capital  of 
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$65  000  000  In  aU  the  land  banks,  by,  In  the  first  Instance.  | 
-using  the  capital  which  they  had  to  start  with  for  the  issue 
of  bonds  and  selling  those  bonds  to  the  public  and  getting 
more  money  to  loan  the  farmers  on  more  land,  and  then 
using  that  land  as  the  basis  for  issuing  more  bonds,  it  has 
constituted  a  continuously  revolving  fund  where  a  very 
small  amount  of  capital  has  been  useful  in  making  a  very 
large  amount  of  loans.  | 

In  other  words,  the  loans  outstanding  at  the  present  time — 
just  roughly  multiplying  in  my  own  mind— are  probably 
about  fifteen  times  the  capital  stock  of  all  the  banks.  Now. 
we  have  to  consider  abnormal  times:  but  if  we  may  assume 
that  the  present  and  future  conditions  would  be  analogous 
lo  that,  $100,000,000  of  new  capital  in  these  banks  ought 
to  bring  to  the  service  of  these  banks  and  to  the  farmers 
through  the  banks  more  money  than  is  now  outstanding  m 
loans.  In  other  words,  if  $63,000,000  capital  would  bring  to 
the  banks  over  a  billion  dollars  to  be  loaned  to  the  farmers. 
as  is  now  the  case,  $100,000,000  in  capital  ought  to  bring 
them  at  least  a  billion  and  a  half. 

Mr.  LEWIS.  Sixty-five  million  dollars? 
Mr.  BARKLEY.  Sixty-five  million  dollars  is  the  present 
capital.  The  Senator  understands  that  that  has  been  in- 
creasing from  time  to  time,  because  every  man  who  borrows 
money  must  leave  5  per  cent  of  his  loan  in  the  farm  loan 
association,  which  becomes  a  part  of  the  capital  stock  of 
the  Federal  land  bank,  so  that  the  more  money  is  loaned  to 
farmers  and  the  more  bonds  are  issued  upon  those  loans  the 
larger  becomes  the  capital  of  the  Federal  land-bank  system. 
Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  at  this  time 
that  this  entire  system  is  a  private  system,  operated  under 
a  private  corporation?  Although  it  has  the  name  "  Federal 
land-bank  system."  I  think  the  *  Federal  "  part  is  a  mis- 
nomer. 

Mr.  BARKLEY.  That  is  true.  It  never  was  intended  to 
be  otherwise  than  to  be  a  private  institution,  just  as  the  I 
national  banks  are  private  institutions.  Although  they  are 
organized  under  a  Federal  law.  and  they  are  known  as 
national  banks,  they  are  private  institutions.  They  are 
regulated  and  controlled  and  inspected  by  the  Federal  Gov- 
ernment, but  they  are  not  pubhc  institutions  in  the  sense 
that  Congress  can  in  any  way  interfere  with  the  contract 
that  has  been  made  between  a  bank  and  a  borrower. 

That  is  what  I  meant  a  while  ago  when  I  said  that  these 
Federal  land  banks  are  private  institutions  and  every  in- 
dividual loan  Is  a  private  contract.  We  can  not  compel  the 
-.^ banks  to  change  the  terms  of  those  contracts;  but  we  can 
glv«  tbffm  more  authority,  so  that  they  will  have  more  leeway 
to  grant  extensions  and  leniency  to  the  people  who  have 
borrowed  money  and  are  caught  in  this  jam  in  which  every- 
body finds  himself  now. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Utah? 
Mr.  BARKLEY.  I  yield  to  the  Senator. 
Mr.  KING.  I  entertain  the  same  view  with  respect  to 
this  $100,000,000  that  was  expressed  by  the  Senator  from 
Oklahoma.  My  position.  I  think,  is  fortified  by  the  state- 
ment made  a  few  moments  ago  by  the  Senator  from 
Florida  [Mr.  PlitchikJ.  He  indicated  very  definitely  that 
the  $100,000,000  was  not  earmarked — using  an  expression 
which  has  been  employed  in  this  discussion — for  new  loans, 
but  contended  that  it  was  available  to  meet  maturing  inter- 
est charges  which  were  in  default. 

I  propoimded  the  question  some  little  time  ago  as  to  the 
maturing  obligations,  and  how  they  were  to  be  met;  and 
in  part  reply.  I  think,  to  the  question  which  I  asked,  the 
Senator  from  Florida,  in  his  discussion  of  the  measure, 
clearly  mdicated  that  this  $100,000,000  was  not  all  to  be 
available  for  new  loans,  but  was  to  be  held  by  the  board  for 
the  purpose  of  meeting  delinquent  interest  charges. 

Mr.  BARKLEY.  That  certainly  is  not  my  understanding. 
Of  course,  this  money  goes  into  the  working  capital  of  these 
banks. 

Mr.  KING.    Yes. 


January  12 


Mr  BARKLEY.  We  do  not  say  how  they  shall  use  it. 
They  are  presumed  to  use  it  in  such  a  way  as  will  not  only 
conserve  the  interests  of  the  banks  but  will  make  them 
serviceable  to  the  people. 

I  have  ro  doubt  that  a  part  of  this  $100,000,000  will  be 
used  for  Uxat  purpose,  but  there  is  no  obligation,  and  I  do 
noQ  recall  that  there  is  any  su^^gestion.  that  they  shall  use 
thi$  $100,000,000  exclusively  to  pay  interest  and  amortization 
payments  on  bonds  that  are  coming  due. 
Mr,  FLETCHER.     No;  no. 

Mr.  BARKLEY.  They  may  use  part  of  the  money  for 
thqt  purpose.  They  may  use  part  of  it  for  the  purpose  of 
cairyins  on  the  normal  operations  and  paying  the  normal 
expenses  of  these  banks  in  lieu  of  money  that  would  be 
coming  in  to  them  if  all  the  people  could  pay  their  obliga- 
tiofis.  If  all  the  people  could  pay  their  obligations,  there 
would  be  no  need  for  this  legislation;  because  if  all  the  in- 
terest and  amortization  payments  on  all  loans  were  being 
promptly  made,  the  bonds  to-day  would  be  selling  at  par 
or  libove,  and  the  investing  public  would  be  filtering  into  the 
land-bank  system  day  by  day  and  month  by  month  enough 
money  to  carry  on  their  normal  operations  without  coming 
to  Congress  and  asking  for  $100,000,000. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  allow 
me  to  interrupt  him? 

Mr.  BARKLEY.     Yes;  I  yield  to  the  Senator. 
Mr.   FLETCHER.     I   agree   fully   with   what   the   Senator 
from  Kentucky  has  said;  but  if  you  have  a  concern  that  has 
aniple  capital  and  which  has  issued  obligations — bonds,  for 
instance — maturing  at  a  certain  time,  with  the  interest  pay- 
able at  a  certain  time,  the  capital  is  available  to  pay  the 
interest  on  the  bonds  so  as  to  keep  the  concern  alive  and 
ke0p  it  in  business.     Of  course,  however,  the  primary  pur- 
pose here  is  to  supply  it  with  funds  so  that  it  can  go  on 
witjh  its  operations  and  make  new  loans.     At  the  same  time, 
I  think  that  capital  is  available  to  take  care  of  interest  and 
prevent  any  default.    The  minute  the  banks  make  default 
on  these  bonds,  they  are  "  busted."     We  can  not  afford  to 
have  that  happen. 
[      Mr.  BARKLEY.     Of  course  the  ability  of  these  banks  to 
sell  farm -loan  bonds  is  the  hfe  of   the  whole  system.     It 
!  never  was  intended  in   the   beginning   that   public   money 
should  be  put  into  this  system,  except  at  the  very  start  to 
'  get  it  started  in  operation,  to  get  it  on  its  feet;  but  after 
thut  the  intention  was  that  there  would  be  enough  money 
coming  into  these  banks,  automatically,   from   the  sale  of 
bohds    to    supply    all    the    needs    of    farmers    who    desired 
to  use  these  banks  as  an  agency  for  borrowing  money. 

J^ow  we  find  ourselves  m  a  situation  where  it  is  all  frozen 
up;  where  the  bonds,  becau.se  of  the  fear  and  the  danger 
th^t  the  interest  will  not  be  paid  and  the  amortization  paid. 
;  haive  gone  down.  Nobody  is  going  to  buy  these  bonds  unless 
w^  can  inject  into  them  some  new  life  that  will  attract 
money  again. 

p  the  relief  in  this  bill  is  to  be  limited  altogether  to  the 
$100,000,000.  it  IS  doubtful  whether  it  is  really  worth  while; 
because,  after  all.  the  $100,000,000  would  soon  be  absorbed. 
It  ;is  our  hope  and  our  belief  that  the  increase  in  this  capital 
to  be  used  by  the  banks  either  in  making  new  loans  or  in 
paying  interest  on  bonds  that  are  cominE;  due  will  so  revive 
interest  in  the  purchase  of  these  bonds  that  the  public  will 
again  invest  in  them  and  bring  automatically  into  the  land- 
bitnk  system  more  money,  which  m  turn  WiU  be  loaned  out 
upon  new  loans  to  farmers  on  their  lands,  and  in  turn  new 
bqnds  wiU  be  issued,  and  that  the  circulation  of  this  life- 
blood  will  again  be  started  so  that  this  system  can  survive. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Utah? 
Mr.  BARKLEY.     I  do. 

Mr.  KING.  I  think  the  position  of  the  Senator  that  there 
wjll  be  any  very  great  amount  of  new  bonds  issued  is  not 
qi|ite  sound;  but  if  they  shall  be  issued,  in  view  of  the 
fs^ct  that  there  wiU  be  great  competition  from  Government 
b0nds,  probably  from  two  to  five  or  six  billions  of  dollars. 
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before  we  adjourn.  I  do  not  believe  the.se  bonds  will  sell  ' 
upon  the  market  in  competition  with  the  Government  bonds 
which  we  know  will  be  issued. 

Mr.  BARKLEY.  If  the  Senator  will  yield  there,  in  all 
probability  these  bonds  will  bear  a  higher  rate  of  interest 
than  any  Government  bonds  that  will  be  sold:  and  as  long- 
term  investments  they  certainly  would  be  as  attractive,  and 
from  the  standpoint  of  actual  return  more  so,  than  the 
Government  bonds. 

Mr.  KING.  Mr.  President,  we  have  used  the  word  "  psy- 
chology ■'  a  great  deal  in  the  discussion  of  situations  which 
have  arisen;  and  in  view  of  the  various  land  banks  and  the 
intermediate-credit  banks  and  the  joint-stock  land  banks 
there  is  no  very  great  avidity  upon  the  part  of  the  public 
to  acquire  the  bonds  of  either  of  these  organizations  to 
which  I  have  referred,  including  the  one  we  are  now  discuss- 
ing. Moreover,  Mr.  President,  in  view  of  the  fact,  as  stated 
by  the  Senator  from  Kentucky,  that  the  mortgages  now  upon 
the  farms  of  the  United  States  aggregate  billions  of  dollars — 
as  a  matter  of  fact,  the  mortgages  upon  farms  and  real 
estate  aggregate  approximately  $40.000.000.000 

Mr.  BARKLEY.  I  think  the  Senator  has  his  figure  a 
little  high  there. 

Mr.  KING.     Oh.  no. 

Mr.  BARKLEY.  My  understanding  is  that  farm  loans 
lepresent  a  little  more  than  $12,000,000,000. 

Mr.  KING.  They  represent  more  than  that.  I  stated 
that  the  mortgages  upon  real  estate,  including  farms,  aggre- 
gate approximately  $40,000,000,000. 

Mr.  BARKLEY.  Of  course,  that  would  include  city  prop- 
erty as  well. 

Mr.  KING.     Oh,  absolutely— approximately  $40,000,000,000 
It  5;eems  to  me  we  ought  to  be  more  concerned  in  arresting, 
so  far  as  we  can  in  a  proper  way,  further  mortgages.    There 
are  too  many  mortgages. 

One  of  the  wisest  men  we  have  ever  had  in  the  Senate 
of  the  United  States  was  Senator  Magnus  Johnson,  a 
Farmer-Labor  Senator  from  Minnesota;  and  when  we  were 
trying  to  pass  through  legislation  here  to  push  on  to  the 
farmers  opportunities  for  borrowing  more  money,  and  to 
encourage  more  borrowing  throughout  the  United  States, 
he  lifted  his  voice  in  protest  against  it.  and  said  that  the 
trouble  with  the  country  at  the  time  he  spoke  was  that 
there  was  too  much  indebtedness.  Since  then  we  have 
added  to  the  total  indebtedness  billions  of  dollars,  so  that 
to-day  the  total  indebtedness  of  the  United  States  is  not 
far  from  $250,000,000,000.  Indeed,  Senator  Thomas,  of 
Colorado,  formerly  a  Member  of  this  body,  in  a  recent  ad- 
dress which  he  delivered,  states  that  the  obligations  of  the 
United  States,  public  and  private — including,  of  course,  cor- 
porations— amount  to  $750,000,000,000.  But,  assume  the 
smaller  figure  I  have  given,  $250,000,000,000.  The  interest 
chart'es  upon  that  stupendous  sum  must  be  in  the  neigh- 
borhood of  from  five  to  eight  billions  of  dollars. 

I  think  we  are  attemrtmg  to  encourage  too  much  addi- 
tional borrowing:  and  so  I  have  understood  that  the  $100,- 
000.000  which  is  carried  by  this  bill  ostensibly  for  new  cap- 
ital will  be  largely  used,  and  I  think  it  will  be  largely  used, 
unless  we  forbid  it,  to  meet  maturing  interest  charges  upon 
the  $1,171,000,000  of  bonds  which  have  been  issued  by  this 
land-bank  .system. 

Mr.  BARKLEY.  If  the  Senator  will  permit  a  suggestion 
just  there 

Mr.  KING.     Yes. 

Mr.  BARKLEY.  If  seme  way  is  not  found  to  meet  the 
maturing  paj-ments  of  interest  and  amortization  of  these 
bonds,  it  is  certain  that  here  will  be  no  more  of  them  sold, 
and  there  will  be  no  more  money  brought  into  the  farm- 
loan  system,  either  to  re.ieve  present  borrowers  or  to  assist 
others  who  are  not  now  borrowers  in  that  sj-stcm. 

Mr.  KING.  Oh,  I  agr?e  with  the  Senator;  but  the  point 
I  am  making  is  that  we  ought  to  be  more  concerned  in  pre- 
serving the  institution,  enabling  it  to  remain  solvent,  en- 
abling it  to  meet  the  m.aturing  obligations,  than  in  encour- 
aging at  this  particular  moment  additional  loans.    I  think 


we  ought  to  be  rather  chary  about  encouraging  more  bond- 
ing, more  loans. 

Mr.  BARKLEY.  Naturally  this  bill,  like  all  the  bills  with 
which  we  are  dealing,  is  an  emergency  act.  It  is  designed 
to  enable  these  banks  to  function.  Without  some  such  arti- 
ficial injection  of  new  blood  into  them,  some  of  them  may 
cease  to  function.  I  do  not  make  that  as  a  prediction,  but 
there  is  always  the  danger  that  a  public  institution  which 
becomes  moribund  may  in  the  very  near  future  go  out  of 
business. 

Certainly  agriculture  and  the  credit  and  economic  condi- 
tion of  our  country  would  be  infinitely  more  damaged  by 
allowing  that  to  happen  than  if,  by  the  risk  we  assume  here, 
new  blood  is  injected  into  the  system,  and  it  may  make  more 
loans.  Obviously  it  can  not  make  any  more  loans  to  present 
borrowers  unless  the  margin  between  their  present  loans  and 
the  value  of  their  property  would  justify  it;  and  in  view  of 
the  fact  that  property  has  declined  in  market  value  prob- 
ably 50  per  cent,  my  judgment* is  that  there  will  be  compara- 
tively few  present  borrowers  who  would  be  enabled  to  in- 
crease their  loans  by  any  act  we  can  pass,  so  long  as  the 
present  limitations  are  fixed  upon  valuation  as  a  basis  for 
loans. 

Mr.  MORRISON.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  MORRISON.  How  can  the  Senator  determine  what 
is  to  be  done  with  this  $100,000,000  beyond  what  the  act 
authorizes? 

Mr.  BARKLEY.     I  can  not. 

Mr.  MORRISON.  It  distinctly  authorizes  the  whole  of  it 
to  be  subscribed,  under  rules  therein  provided,  for  stock  in 
the  farm  land  banks. 

Mr.  BARKLEY.     Yes. 

Mr.  MORRISON.  When  that  subscription  is  made,  the 
measure  makes  no  change  whatever  in  the  present  law  as  to 
what  the  banks  do  with  the  money. 

Mr.  BARKLEY.  Absolutely  not.  It  is  just  as  if  some  pri- 
vate individual  had  come  along  and  subscribed  for  $100,- 
000,000  worth  of  stock  in  the  banks,  which  became  a  part 
of  their  working  capital,  to  be  used  by  them  as  they  have 
used  their  working  capital  heretofore. 

Mr.  MORRISON.     Under  the  law. 

Mr.  BARKLEY.     Of  course. 

Mr.  MORRISON.  There  is  no  change  whatever,  except 
that  this  bill,  in  section  5,  gives  them  the  right  which  every 
other  creditor  in  the  United  States  has,  much  more  broadly 
than  this  amendment  gives  them,  the  right,  when  they  deem 
it  wise,  to  grant  extensions. 

Mr.  BARKLEY.  Yes.  Inasmuch  as  we  have  added 
$25,000,000,  there  will  be  no  difference  between  the  use  to 
which  this  $125,000,000  can  be  put  and  the  use  to  which  they 
have  put  the  $65,000,000  which  has  alreadj'  been  put  into  the 
capital  investment  of  these  banks. 

Mr.  MORRISON.  Exactly;  and  this  bill  makes  no  change 
whatever  in  that. 

Mr.  BARKLEY.  It  is  true,  as  everybody  on  the  committee 
understands,  that  during  the  discussions  in  the  committee, 
when  the  House  bill  came  over,  with  this  permissive  mora- 
torium provided — it  could  not  be  otherwise  than  permissive — 
giving  them  more  latitude  to  extend  loans  and  withhold 
foreclosures,  it  was  the  feeling  of  some  of  us  that  in  order 
that  there  might  be  a  definite  sum  set  apart  for  that  use, 
this  $25,000,000  ought  to  be  so  earmarked. 

I  wish  to  say  this :  That  when  the  bill  was  reported  by  the 
Committee  on  Banking  and  Currency  in  the  House,  offering 
this  additional  capital  to  the  banks.  Federal  farm  bonds  on 
the  market  went  up,  I  think,  a  number  of  points,  showing 
the  encouragement  the  mere  report  of  a  committee  and  the 
consideration  of  the  bill  by  the  House  had  upon  the  investing 
public. 

When  the  House  put  in  this  amendment,  vague  as  it  seems 
to  have  been,  simply  extending  their  authority,  without  any 
definite  amount  of  money  to  be  used  for  that  purpose,  the 
price  of  the  bonds  on  the  market  went  down  immediately 
below  what  the  price  had  been  prior  to  the  time  they  rose. 
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We  may  make  light  of  the  reflection  of  the  stock  market 
with  reference  to  public  securities  if  we  desire  to  do  so,  but 
every  man  and  every  woman  in  thus  country  who  has 
money  to  invest  in  bonds  or  stocks  watches  the  fluctuations 
of  the  bond  market  and  the  stock  market,  as  they  should 
do  in  order  to  know  whether  they  desire  to  invest  their 
money  in  bonds  or  stocks  as  securities. 

I  do  not  know,  nobody  can  know  with  any  degree  of  cer- 
tainty, what  the  effect  of  any  particular  act  of  Congress 
would  be  upon  any  issue  of  bonds  or  on  stocks.  But  I  son  in- 
formed that  already  letters  in  large  numbers  have  come  to  the 
Federal  Farm  Board  and  to  Federal  land  banks — I  know  I 
have  received  some — in  which  the  information  is  conveyed 
that  Congress  has  authorized  a  moratoriiun  on  farm  loans, 
and  based  upon  that  erroneous  belief  applications  have  been 
made  for  the  extensions  which  have  been  hinted  at  in  the 
House  amendment. 

As  I  said  a  while  ago.  if  the  benefits  of  this  bill  are  to  be 
limited  to  the  $125,000,000  which  Is  to  be  put  into  the  capital 
stock,  I  am  not  certain  whether  after  all  it  is  very  bene- 
ficial. Unless  we  can  stimulate  an  interest  in  the  bonds  of 
the  Federal  land  system,  unless  we  can  invite  capital  not 
now  invested  in  Federal  land  bonds  to  come  into  the  system, 
so  that  there  will  be  a  continuing,  revolving  fund,  or  a 
continuous  circulation  of  new  blood  into  the  system  which 
will  enable  the  farm  land  banks  to  function  properly,  this 
$100,000,000  will  go  a  very  short  distance  in  relieving  the 
condition  of  agriculture. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  BARKUEY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  E>oes  not  the  Senator  believe 
that  it  would  be  far  better  policy  to  be  doing  something  to 
try  to  help  the  farmer  get  some  value  back  in  his  land  and 
some  value  b«ck  in  his  com  and  wheat  and  cotton  rather 
than  to  try  to  put  some  value  in  these  depreciated  bonds? 

Mr.  BARKLET.  My  categorical  answer  to  that  would  be 
yes.  but  there  is  nothing  before  us  at  this  time  undertaking 
to  do  that.  The  Senator  from  Oklahoma  and  I  have  defi- 
nite ideas  as  to  what  oiight  to  be  done  with  reference  to  our 
efforts  here  to  inject  more  value  into  the  land  and  more 
value  into  the  products  of  the  farmer.  We  all  have  ideas 
about  how  we  ought  to  do  that,  and  what  we  ought  to  do, 
and  we  know  our  efforts  heretofore  have  failed  to  do  it.  I 
have  no  doubt  that  the  Senator  from  Oklahoma  and  I  could 
•cree  on  a  rather  effective  remedy,  spread  out  over  a  period 
of  years,  which  would  bring  that  result  about.  But  we  are 
not  dealing  with  that  fundamental  question.  The  Senator 
has  raised  a  fundamental  question,  and  he  has  put  his  finger 
on  the  fundamental  difficulty  in  all  this  situation. 

AH  of  our  ronedies  here  are  temporary.  All  of  them  are 
merely  scratching  the  surface.  Nothing  has  been  done  yet 
by  the  Congress,  nothing  has  been  suggested  by  this  ad- 
ministration, which  deals  with  the  fundamental  difficulty 
under  which  our  country  is  laboring,  which  lays  the  ax  to 
the  root  of  our  troubles.  We  are  now  dealing  only  with 
tanponrj  expedients,  only  with  palliatives,  only  with  sugar- 
coated  pills,  which  may  keep  the  patient  alive  until  swne- 
body  will  have  enough  vision  and  statesmanship  to  deal  with 
this  question  from  a  fundamental  standpoint,  and  under- 
take to  eradicate  the  difficulties  and  the  causes  of  the  diffi- 
culties which  now  engulf  us  in  this  disaster.  But  far  the 
time  l)eing  we  must  try  to  keep  the  patient  alive  until  we 
can  iKi™*»'«*^y  more  drastic  remedies. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield  again? 

Mr.  BARKLET.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  we  are 
tre*tlog  the  patient  for  headache,  when  we  ousht  to  be 
treating  him  for  something  the  matter  with  his  feet? 

Mr.  BARKLEY.  I  am  not  willing  to  admit  that  all  that 
Is  the  matter  with  us  is  the  foot-and-mouth  disease,  whether 
It  is  applied  to  livestock  or  to  humanity.  But  I  do  think  that 
if  we  do  not  profess  to  admit  our  total  inability  to  deal  with 
the  fimdamental  problem,  sooner  or  later,  when  we  have 
administered  these  sedatives  and  these  temporary  remedies. 
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we  must  deal  fundamentaDy.  economically,  and  politicany 
with  the  real  causes  of  all  our  trouble.  But  we  must  take 
more  Ume  than  we  have  taken  in  the  consideration  of  this 
billt  or  the  one  we  passed  yesterday,  to  deal  fundamentally 
with  the  causes  of  our  economic  distress.  But  I  apree  with 
whftt  the  Senator  has  in  his  mind.  I  think  I  have  an  idea  what 
he  IS  attempting  to  drive  at.  and  I  hope  that  before  this  ses- 
sion is  much  older  we  may  be  able  to  deal  in  a  fundamental. 
fon?si£;hted  way  with  the  real  causes  of  all  of  the  troubles 
which  beset  our  country,  and.  in  an  indirect  way,  beset  the 
world,  largely  because  of  some  things  which  have  transpired 
in  our  country,  both  here  and  at  the  other  end  of  Pennsyl- 
vafja  Avenue. 

I  do  not  wish  to  say  more  about  the  amendment  offered 
by  the  Senator  from  Alabama  at  this  time  Later  on.  when 
it  t5  offered,  I  may  have  something  more  to  say. 

Mr.  STEIWER.  I  do  not  know  that  they  require  discus- 
sion. Possibly  I  ought  to  say  just  a  word  concerning  them, 
antl  then  we  can  perfect  the  bill  down  to  the  controverted 
point. 

tlie  matter  on  page  1  was  proposed  by  the  committee 
mff-ely  to  remove  doubt  as  to  the  applicability  of  the  sixth 
patagraph  of  section  5.  Senators  will  notice,  if  they  will 
tujn  to  page  2  of  the  bill,  that  as  the  measure  came  from  the 
Haose  of  Representatives  the  subscription  provision,  which 
occupies  practically  all  of  page  2  and  part  of  page  3,  is  in  the 
fotm  of  an  amendment  to  section  5  of  the  Federal  farm  loan 
act.  That  section  pro\'ides  the  method  of  repayment  or  re- 
tiri-ment  of  certain  of  the  capital  stock.  It  was  thought  nec- 
essary or  wise  by  the  committee  that,  after  the  provisions  of 
thf  House  bill  relating  to  the  subscription  of  additional  capi- 
tal stock,  the  additional  language  should  be  added.  The 
House  provisions  are  in  the  form  of  an  amendment  to  sec- 
tiom  5  of  the  act,  and  the  sixth  paragraph  of  that  section 
requires  that — 

Alter  the  subscriptions  to  capital  stock  by  national  farm  loan 
aswjciatlons  shall  amount  to  $750,000  in  any  Federal  land  bank, 
saltl  bank  shall  apply  semiannually  to  the  payment  and  retire- 
ment of  the  shares  of  stock  which  were  issued  to  represent  the 
8ul>acrlptlon8  to  the  original  capital  25  per  centum  of  all  sums 
thfreafter  subscribed  to  capital  stock  until  all  such  original  capital 
stock  IS  retired  at  par. 

The  committee  believes  that  unless  the  proposed  amend- 
m(;nt  is  made,  the  language  which  I  have  just  quoted  from 
thie  act  might  apply  to  the  sums  received  by  the  bank  from 
stock  subscriptions  by  the  Treasury-,  which  would  result  in 
requiring  the  bank  to  apply  25  per  cent  of  all  sums  it 
received  to  the  retirement  of  its  original  capital  stock. 

I  do  not  know  that  the  explanation  is  perfectly  plain,  be- 
cause it  is  rather  technical  in  its  nature;  but  I  think  all 
Senators  will  understand  the  necessity  for  the  amendment 
when  they  realize  that  as  the  new  loans  are  made  and  new 
capital  subscriptions  are  made,  first  by  the  borrower  to  the 
association  and  then  by  the  association  to  the  bank,  it  auto- 
miatically  results  in  the  retirement  of  stock  and  wiU  automat- 
ically result  in  the  retirement  of  this  stock  for  which  the 
F^dersil  Government  will  subscribe  under  this  bill  if  enacted 
iqto  law  by  the  Congress.  That.  I  think,  is  the  only  explana- 
tion I  care  to  make  with  respect  te  that  particular  matter, 
I  The  amendment  at  the  top  of  page  2  is  purely  formal. 
I  The  necessity  for  it  comes  from  the  fact  that  the  language 
I  u|ed  by  the  committee  on  page  1  makes  the  first  page  in 
practical  effect  a  new  section,  and  it  was  necessary,  there- 
fore, to  restate  at  the  beginning  of  section  2  the  mandatory 
language  which  is  found  in  italics  in  lines  1  and  2. 

Ml.  LA  POLLETTE.  Mr.  President,  does  the  Senator  sug- 
g^st  that  these  amendments  be  voted  on  en  bloc? 

The  VICE  PRESIDENT.  No;  that  request  has  not  been 
iqadr. 

Mr.  STEIWER.    No;  I  have  not  made  such  a  susgestion. 

Mr.  LA  FOLLETTTE.  I  was  wondering  why  the  Senator 
Wlas  explaining  them  all  at  once  instead  of  having  them 
apted  on  individually. 

Mr.  STEIWER.  I  merely  intended  to  go  with  my  expla- 
D(ation  through  sections  1  and  2.  They  are  quite  related 
logically. 
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Mr.  LA  FOLLETTE.  I  would  suggest,  even  though  the 
amendments  are  similar  m  form  or  nature,  that  before  they 
are  taken  up  or  acted  upon  it  would  be  well  to  have  a  quorum 
called. 

Mr.  STEIWER.  If  I  nay,  I  will  proceed  with  the  expla- 
nation through  section  2  and  then  will  adopt  the  suggestion 
of  the  Senator  from  Wisconsin  and  suggest  the  absence  of 
a  quorum. 

If  Senators  will  notice,  in  section  2  there  is  one  amend- 
ment which  is  not  formal  and  which  is  found  in  lines  18 
and  19.  That  is  a  substantial  amendment,  in  which  the 
committee  has  proposed  to  increase  the  subscription  from 
$100,000,000  to  $125,000,000. 

The  language  on  page  3  in  the  same  section  was  changed 
merely  for  clarity,  and  1  think  the  changes  there  are  self- 
explanatory.  Senators  v;ill  notice  in  line  4  that  the  provi- 
sion in  the  bill  as  it  C8me  from  the  House  was  that  the 
stock  should  be  "  paid  olf  at  par  and  retired  in  whole  or  m 
part  out  of  available  resources  of  said  bank."  It  seemed  to 
the  committee  there  wiis  some  doubt  as  to  whether  the 
Farm  Board  or  the  directors  of  the  land  bank  would  deter- 
mine v.hether  there  were  available  resources  which  would 
justify  the  retirement  of  the  stock.  Therefore  the  language 
was  changed  to  read: 

That  said  board  may  at  j.ny  time  require  such  stock  to  be  paid 
off  at  par  and  retired  in  wl  ole  or  in  part  If,  in  the  opinion  of  the 
board,  the  bank  has  resources  available  therefor. 

That  is  the  only  explar.ation  I  desire  to  make  with  respect 
to  sections  1  and  2  of  the  bill.  If  we  are  now  ready  to  act 
upon  those  amendments,  I  will  adopt  the  suggestion  of  the 
Senator  from  Wisconsin  and  suggest  the  absence  of  a 
quorum. 

Mr.  McNARY.  Mr.  President,  let  me  ask  my  colleague 
whether  the  bill  has  been  read  for  committee  amendments. 

Mr.  STEIWER.    No;  i1  has  not. 

The  VICE  PRESIDENT.  The  Chair  was  going  to  have  the 
clerk  report  the  first  amendment.  Does  the  Senator  desire 
to  call  for  a  quorum  befcre  that  is  done? 

Mr.  STEIWER.  That  was  suggested  by  the  Senator  from 
Wisconsin  I  Mr.  La  Follette]. 

The  VICE  PRESIDENT.  Does  the  senior  Senator  from 
Oregon  desire  to  have  the  bill  read? 

Mr.  McNARY.  I  would  suggest,  following  the  usual  and 
practical  course,  the  reading  of  the  bill  for  action  on  amend- 
ments. Then  we  can  determine  whether  there  is  any  neces- 
sity for  calling  a  quorurr.. 

Mr.  STEIWER.    That  course  is  agreeable  to  me. 

The  VICE  PRESIDENT.  The  clerk  will  proceed  to  read 
the  bill  and  state  the  fir  it  amendment. 

The  legislative  clerk  pioceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  was,  on  page  1   after  line  4,  to  insert: 

Inserting  after  the  wore.  "  subscribe  "  in  the  sixth  paragraph 
thereof  the  words  "by  national  farm  loan  associations,  by  bor- 
rowers through  agencies,  and  by  borrowers  through  branch 
banks." 

Sec.  2.  Section  5  of  tho  Federal  farm  loan  act.  as  amended 
(U.  S.  C,  title  12,  ch.  7.  secj.  691-  697) ,  is  further  amended  by — 

So  as  to  read: 

That  section  5  of  the  Federal  farm  loan  act.  as  amended  (U.  S.  C, 
title  12.  ch,  7.  pecs.  691 -6£7).  is  amended  by  inserting  after  the 
word  'subscribe"  in  the  tlxth  paragraph  thereof  the  words  "by 
national  farm  loan  associi.tions,  by  borrowers  through  agencies, 
and  by  borrowers  through  branch  banks." 

Sec.  2.  Section  5  of  thi?  Federal  farm  loan  act.  as  amended 
(U.  S.  C.  title  12,  ch.  7,  sees.  691-697).  is  further  amended  by 
adding  at  the  end  thereof  a  new  paragraph,  as  follows. 

The  VICE  PRESIDENT.  The  Chair  understands  the 
senior  Senator  from  Oregon  desires  a  quorum  called  before 
action  is  taken  upon  that  amendment. 

Mr.  McNARY.     No. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
[Mr.  La  Follette]  suggested  that,  while  the  amendments 
are  formal  in  character,  there  ought  to  be  a  quorum  here, 
and  it  was  with  that  understanding  undoubtedly  that  he  left 
the  Chamber. 

Mr.  STEIWER.  Mr.  President,  it  is  just  possible  the  Sen- 
ator from  Wisconsin  would  construe  my  remarks  as  a  con- 


currence in  his  suggestion.  I  think  in  fairness  all  around 
I  should  suggest  the  absence  of  a  quorum,  which  I  do. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Barbour 

Barkley 

Bingham 

Black 

Blame 

Borah 

Bratton 

Brook hart 

Eulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

Cooljdge 

Copeland 

Costigan 

Couzens 


Cutting 

Dale 

Davis 

Dickinson 

Dill 

Fletcher 

Erazier 

George 

Glass 

Glenn 

Goldsborough 

Gore 

Hale 

Harris 

Harrison 

Hasting^s 

Hatfield 

Hayden 

Hebert 

Howell 

Hull 

Johnson 


Jones 

Kcan 

Kendrlck 

Keyes 

King 

La  Follette 

Lewis 

Logan 

McGlU 

McKellar 

McNary 

Metcalf 

Morrison 

Moses 

Neely 

Norbeck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 


Robinson.  Ark. 

Robinson,  Ind. 

Schall 

Shepptard 

Shortrldge 

Smith 

Smoot 

Stelwer 

Swanson 

Thomas.  Idaho 

Thomas.  Okla. 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mftsii. 

Walsh,  Mont. 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  first  committee  amendment,  which  the  Secretary 
will  again  state  for  the  information  of  the  Senate. 

Tlie  Chief  Clerk.  On  page  1,  after  line  4,  it  is  proposed 
to  insert: 

Inserting  after  the  word  "  subscribed  "  In  the  sixth  paragraph 
thereof  the  words  "  by  national  farm  loan  associations,  by  borrow- 
ers through  agencies,  and  by  borrowers  through  branch  banks." 

Sec.  2.  Section  5  of  the  Federal  farm  loan  act,  as  amended 
(U.  S.  C,  title  12,  ch.  7,  sees.  691-697},  is  further  amended  by — 

So  as  to  read: 

That  section  5  of  the  Federal  farm  loan  act.  as  amended 
(U.  S.  C.  title  12.  ch.  7.  sees.  691-697).  Is  amended  by  Inserting 
after  the  word  "  subscribed  "  In  the  sixth  paragraph  thereof  the 
words  "  by  national  farm  loan  associations,  by  borrowers  through 
agencies,  and  by  borrowers  through  branch  banks." 

Sec.  2.  Section  5  of  the  Federal  farm  loan  act,  as  amended 
(U.  S.  C.  title  12.  ch.  7,  sees.  691-697).  is  further  amended  by 
adding  at  the  end  thereof  a  new  paragraph,  as  follows. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the 
next  amendment. 

The  Chief  Clerk.     The  next  committee  amendment  is.  on 

page  2,  line  18,  to  strike  out  "  $100,000,000  "  and  to  insert 

■•  $125,000,000,"  so  as  to  read: 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  on  behalf 
of  the  United  States,  upon  the  request  of  the  board  of  directors  of 
any  Federal  land  bank  made  with  the  approval  of  the  Federal 
Farm  Loan  Board,  to  subscribe  from  time  to  time  for  capital  stock 
of  such  bank  In  an  amount  or  amounts  specified  in  such  approval 
or  approvals,  such  subscriptions  to  be  subject  to  call  in  whole  or 
in  part  by  the  board  of  directors  of  said  bank  upon  30  days' 
notice,  with  the  approval  of  the  Federal  F^rm  Loan  Board.  The 
Secretary  of  the  Treasury  Is  hereby  authorized  and  directed  to  take 
out  and  pay  for  shares  having  an  aggregate  par  value  equal  to  the 
amounts  so  called;  and  to  enable  the  Secretary  of  the  Treasury 
to  pay  for  stock  issued  hereunder  there  Is  hereby  authorized  to  be 
appropriated  the  sum  of  $125,000,000. 

Mr.  BLACK.  Mr.  President,  it  seems  to  me  if  I  make 
the  suggestion  to  the  Senator  in  charge  of  the  bill,  that  it 
might  be  wise  to  postpone  the  consideration  of  this  amend- 
ment until  we  come  to  the  section  to  which  I  have  offered 
an  amendment,  because,  if  my  amendment  should  be 
adopted,  I  would  suppose  that  the  committee  would  not  de- 
sire the  amendment  proposing  an  appropriation  of  $125,- 
000,000  at  this  point. 

Mr.  STEIWER.  Mr.  President,  I  see  no  objection  to  the 
suggestion  of  the  Senator  from  Alabama  that  we  pass  this 
amendment  over  for  the  present. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  passed  over  for  the  present. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  ask  a  ques- 
tion of  the  Senator  in  charge  of  tlie  pending  measure.  A 
conference  was  held  at  the  White  House  some  months  ago 
at  which  the  President  indicated  a  program  of  reconstruc- 
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tion.  and  when  the  question  of  this  part  of  the  jwo^ram 
came  up.  as  I  recall,  it  was  suggested  that  the  amount  that 
was  sought  to  provide  an  increa.se  in  the  capitalization  of 
the  Federal  land  banks  was  $5,000,000  for  each  bank,  and 
they  being  12  m  number,  the  amount  proposed  was  $60,000,- 
000.  That  was  the  amount  which  was  discussed  that  night. 
and  I  am  Just  wondering  what  has  come  about  which  has 
caused  the  incr«a.,e  to  $100,000,000.  Of  course  I  understand 
the  reason  for  adding  the  other  $25,000,000.  but  I  am  at  a 
loss  to  know  why  the  amount  to  which  I  refer  was  increased 
from  $60,000,000  to  $100,000.00.    What  was  it  that  suggested 

that  increase? 

Mr.  8TKIWER.  Mr.  President.  I  did  not  have  the  honor 
t3  attend  the  conference  which  the  Senator  from  Missis- 
sippi attended. 

Mr.  HARRISON.  I  think  all  will  agree  that  the  amount 
which  I  have  stated  was  the  amount  then  agreed  upon. 

Mr.  STETWER.  I  think  the  Senator  from  Mississippi  is 
right:  at  least  I  recall  reading  in  the  newspapers  that  the 
tentative  suggestion  was  a  subscription  to  the  capital  stock 
of  land  banks  to  the  extent  of  $5,000,000  for  each  bank, 
and.  of  course,  inasmuch  as  there  are  12  such  banks  the 
total  under  that  proposal  would  amount  to  the  sum  of 
160.000.000.  The  figures  as  fixed  by  the  House  of  Repre- 
aentaUves  in  its  bill  was  $100,000,000.  The  testimony  taken 
by  the  Banking  and  Currency  Committee  of  the  Senate  in- 
dicated that  that  sum  might  or  might  not  be  sufficient.  We 
did  not  quarrel  so  much  with  the  figure  of  $100,000,000,  but 
we  did  dispute  to  some  extent  among  ourselves  as  to 
whether  or  not  we  should  authorize  an  additional  $25,000,000 
and  have  It  tagged  or  earmarked  for  the  purpose  of  paying 
Interest  or  obhgations  that  had  been  extended  by  the 
banks  under  the  provisions  of  this  proposed  act. 

After  rather  deliberate  consideration  we  thought  it  much 
wiser  not  to  earmark  any  part  of  the  subscription,  that  the 
very  earmarking  itself  would  tend  to  invite  delinquency  and 
to  publish  broadcast  to  all  the  borrow  ars  of  the  country 
that  there  was  a  $25,000,000  fund  available  to  be  used,  and 
that  if  they  would  apply  for  extensions,  even  when  they 
might  not  necessarily  require  them,  they  would  get  such 
extensions.  So  in  order  to  avoid  inviting  obhgations  and 
inviting  delinquencies  the  committee  finally,  as  a  solution 
of  the  matter,  carried  the  $25,000,000  into  the  capital  sub- 
scription and  increased  the  amount  to  $125,000,000. 

Now.  if  I  may  go  just  a  sentence  or  two  further,  in  order 
to  answer  the  question  asked  by  the  Senator  from  Missis- 
sippi I  Mr.  HajirisonI.  I  desire  to  suggest  that  the  Senator 
will  notice  that  this  bill  is  not  in  the  form  of  Senate  bill 
No.  1  as  It  came  on  the  floor  of  the  Senate  but  is  in  the  form 
of  that  bill  as  it  finally  passed  here  last  night.  In  other 
words,  it  does  not  appropriate  money,  but  merely  authorizes 
the  appropriation  of  money.  Inasmuch  as  the  committee 
found  it  utterly  impossible  to  make  an  exact  calculation  of 
the  precise  requirements  of  the  land-bank  system,  we  agreed 
to  the  generous  figure  arrived  at  by  the  other  House.  We 
merely  authorized  the  appropriation,  and  authorized  it  in 
the  sum  of  $125,000,000,  thinking  that,  as  the  conditions 
developed.  Congress  would  be  better  able  to  make  appropri- 
ations within  the  authorization.  We  thought  it  better  not 
to  underauthorize  And  leave  the  job  half  done.  Does  that 
answer  the  question  of  the  Senator  from  Mississippi? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Kentucky? 

Mr.  STEIWER.  I  am  happy  to  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  The  conference  referred  to  by  the  Sen- 
ator from  Mississippi  was  held  some  six  weeks  or  two  months 
mgo.  Since  then  additional  delinquencies  have  brought  forth 
need  for  more  reconstruction.  So  that  would  probably  ex- 
plain the  need  for  the  increase. 

Mr.  STEIWER.  There  was  some  evidence  at  the  hearings 
that  there  are  possibly  not  greater  delinquencies  than  ex- 
isted 60  days  ago.  but  that  there  is  a  greater  realization  of 
the  extent  of  the  delinquencies,  and.  therefore,  we  thought 
it  wise  to  increase  the  amount  of  the  authorisatioa. 


Mi-.  BARKXEY.  As  a  matter  of  fact,  the  delinquencies 
have  increased  during  the  last  month  or  two  at  a  greater 
rate  than  heretofore,  and  duiing  1931  they  increa.sed  very 
much  more  than  prior  to  that  time. 

Mr.  STEIWER.  There  is  no  que.'^tion  about  that.  The 
delinquencies  for  last  year  were  greater  than  for  the  prior 
year. 

Mr.  FLETCHER.  Mr.  President.  I  think  it  is  quite  true 
that  this  $100,000,000  was  recommended  by  the  board. 

Mr.  HARRISON.  That  is  what  I  am  trying  to  get  at. 
The  President  in  the  beginning  suggested  $60,000,000;  that 
is  the  amoimt  we  heard  about:  now  the  Federal  board,  I 
imderstand,  has  recommended  $40,000,000  more. 

Mr.  STEIWER.  I  do  not  know  of  any  formal  or  expressed 
recommendation.  I  do  understand,  however,  that  this  bill 
and  the  companion  bill  introduced  in  the  Senate  by  the 
Senator  from  South  Dakota  [Mr.  Norbeck]  both  came  from 
the  Federal  Farm  Loan  Board.  I  assume,  therefore,  that 
was  itj;  recommendation.  I  recall  also  that  during  the 
heatings  one  of  the  land-bank  presidents  who  was  here  ex- 
pres|«d  a  preference  for  a  $125,000,000  authorization  as 
agaik3St  a  $100,000,000  authorization. 

M]r.  HARRISON.  Mr.  President,  I  am  very  much  in  favor 
of  legislation  of  this  kind.  I  thought  the  amount  was  to  be 
$60,000,000.  I  think  if  $60,000,000  is  sufficient  to  provide  an 
inert- as<j  in  the  capitalization  of  the  Federal  land  banks  that 
we  ought  to  reduce  the  amount  to  $60,000,000.  I  am  very 
mudi  in  favor  of  the  additional  $25,000,000,  or  some  other 
amount  which  may  be  adequate  for  the  purpose  intended. 
If  $a0,000,000  or  $15,000,000  would  be  sufficient  we  could 
appropriate  that  much  in  order  to  afford  some  relief  to 
thoae  who  because  of  the  extraordinary  situation  can  not 
meet  their  interest  payments. 

It  will  be  recalled  that  more  than  a  year  ago  bills  were 
intrtduced  to  carry  out  the  very  purposes  that  some  say  the 
pen^ng  carries  out,  but  about  which  others  think  there  is 
very  great  doubt.  I  introduced  one  of  those  bills  seeking 
an  appropriation  of  $10,000,000  from  the  Treasury  of  the 
United  States  to  be  placed  at  the  disposal  of  the  Federal 
land  banks,  so  that  in  deserving  cases  interest  payments 
might  be  extended.  I  appreciate  that  we  can  not  pass  a 
mofliitorium  as  to  all  the  loans  of  the  Federal  land  banks. 
It  would  be  a  very  foolish  thing  for  Congress  to  do.  I  can 
imdt'rstand,  as  stated  by  some  Senators  this  morning,  that 
such  action  would  probably  affect  the  sale  of  bonds,  would 
drive  ttie  price  down,  and  they  could  not  be  marketed;  but 
I  have  not  heard  the  proposition  even  suggested  in  this 
body  thiat  there  ought  to  be  a  complete  and  absolute  mora- 
torium on  all  the  loans  of  the  Federal  land  banks  that  may 
be  mow  in  arrears.  I  think  the  sentiment  is  pretty  universal 
here  that  something  ought  to  be  done  in  those  cases  that  are 
desfrviiig.  and  there  are  thousands  upon  thousands  in  this 
couhtry  that  are  deserving  cases  where  the  borrowers  can  not 
pay. 

I  have  here  on  my  desk  [exhibiting]  just  a  few  of  the  let- 
ters that  have  come  to  me  from  farmers  in  my  State  and 
outride  of  my  State  speaking  of  the  purpo.ses  that  we  had 
in  timd  a  year  ago  to  make  a  $10,000,000  advancement  in 
ord^r  Uiat  paj'ments  might  be  extended.  If  we  change  this 
bill  according  to  the  provisions  of  the  amendment  of  the 
Senator  from  Alabama  and  dissociate  the  $25,000,000  from 
the  $100,000,000  and  not  put  them  together  in  one  lump 
sun),  the  $25,000,000  will  not  be  used  to  increase  the  capital! - 
zaticin  of  the  organization  but  wiU  be  used  to  permit  boiTow- 
ers  to  carry  their  loans  and  to  extend  them.  How  can  that 
affect  the  bonds? 

I  appreciate  that  some  say  that  even  that  would  affect  the 
bond.s.  If  one  were  holding  a  Federal  land  bank  bond 
to-4ay,  and  this  legislation  should  pass,  increasing  the  capi- 
tah^tion  of  the  organization  and  at  the  same  time  provid- 
ing $25,000,000  in  order  that  people  who  owe  the  bank  might 
pay  their  interest  and  get  a  further  extension,  I  do  not  see 
how  it  could  affect  that  bond.  It  seems  to  me  it  would 
strengthen  the  bond,  for  the  reason  that  the  mortgage  held 
by  the  bank  is  just  as  good.  The  land  is  still  held  by  the 
moftgace.    The  interest  has  been  reduced  somewhat  by  the 
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advancement  of  the  Treasury,  but  the  Trea.^ury  holds  a 
mortpage  on  the  bonds.  It  can  not  lose  anything  by  it. 
It  will  get  its  money  in  time.  We  are  not  just  throwing 
away  $25,000,000,  but  \\e  are  loaning  money  upon  good 
security  that  was  appraised  by  the  appraisers  of  the  Federal 
land  bank.s.  and  so  forth,  and  I  can  not  for  the  life  of  me 
see  how  a  Federal  land  bunk  bond  would  be  affected  by  our 
extending  these  loans  ard  providing  the  money  for  their 
extension. 

So  far  as  I  am  concerne  1 — and  I  very  much  hope  this  body 
will  adopt  that  policy — I  think  we  ought  to  set  aside  an 
amount  separate  and  distinct  from  the  $125,000,000,  by  re- 
ducing it,  whether  it  be  to  $50,000,000,  as  suggested  by  the 
President  at  his  White  House  conference  some  time  ago,  or 
twenty-five  or  twenty  million  dollars,  as  the  case  may  be, 
to  make  advances  on  these  defaulted  interest  payments. 

Mr.  KING.     Mr.  Presidents- 

Mr.  Hi^P-RISON.     I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  As  I  understood  the  suggestion  made  some 
time  ago  by  one  of  the  .Senators,  there  was  no  contention 
that  the  passage  of  this  bill  might  affect  existing  bonds. 
As  I  understood  the  position  of  the  Senator,  it  was  that  in 
the  case  of  future  bonds  that  were  issued,  if  there  were  a 
provision  in  the  law  under  which  they  were  issued  which 
permitted  an  extension  or  moratorium  for  five  years,  it 
might  affect  the  sale  or  the  value  of  those  bonds.  It  was 
dealing  with  bonds  in  fuuro  and  not  with  those  that  are 
already  in  exi.stence. 

Mr.  HARRISON.  But  "J^^e  are  providing  a  fund  to  make 
these  interest  payments,  and  the  mortgage  is  still  held  on 
the  farm.  How  could  thit  action  affect  the  value  of  the 
bonds?  Of  course,  I  unde;-stand  that  if  we  should  declare  a 
moratorium  and  say  that  everbod>''s  interest  payments  are 
going  to  be  delayed,  and  aobody  is  going  to  have  to  make 
them,  and  so  forth,  that  would  affect  the  value  of  the  bonds. 

Mr.  KING.  I  can  see  how  it  might  affect  the  sale  of  a 
bond  that  might  be  issued,  say,  a  year  from  now  if  this  bill 
pas.sos  in  the  present  form,  under  the  terms  of  which  an 
extension  may  be  granted  ipon  application  of  the  mortgagor 
to  a  man  who  bought  a  bend  which  rested  in  part  upon  the 
security  of  the  particular  mortgage  if  an  application  were 
made  to  extend  the  time  lor  five  years  upon  that  mortgage. 
The  man  who  bought  the  l)ond.  knowing  that  that  mortgage 
was  a  part  of  the  securitj ,  might  say.  "  Well,  I  am  not  so 
sure  about  it.  I  am  not  so  sure  whether  there  is  enough 
money  in  the  treasury  of  the  bank  to  meet  the  maturing 
interest  and  the  maturing  obligations;  and  if  an  extension 
for  five  years  is  granted,  I  am  not  quite  sure  as  to  the 
validity  of  this  bond  which  I  am  about  to  purchase," 

Mr.  HARRISON.  In  thj  first  place,  the  bill  does  not  say 
that  the  extension  shall  l>;  for  five  years.  The  officials  can 
give  an  extension  for  a  y^ar  if  they  want  to.  It  is  hoped 
that  it  will  not  be  necessary  to  extend  the  loans  for  five 
years,  but  they  may  do  it. 

Mr.  McKELLAR.     Mr.  President 

Tlie  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Tennessee? 

Mr.  HARRISON.     I  do. 

Mr.  McKELLAR.  I  think  practically  every  Senator  here 
desires  to  do  something  in  this  situation.  I  think  the 
amendment  of  the  Senatcr  from  Alabama  [Mr.  Bl.ack]  is 
very  timely.  It  seems  to  rie,  however,  there  is  another  vice 
in  it  to  which  I  want  to  call  the  Senator's  attention. 

Section  10  provides: 

When  in  the  Judgment  of  the  directors  conditions  justify  It. 

That  is  a  very  general  expression.  Why  would  it  not  be 
better  to  use  words  somewhat  like  these — that  the  directors 
shall  examine  into  the  capacity  of  the  borrower  to  pay,  and 
pass  upon  it?  In  other  words,  if  that  $25,000,000  were  set 
aside,  and  the  board  of  directors  were  instructed  to  give  the 
extension  upon  proof  of  tlie  capacity  or  incapacity  to  pay, 
it  v.ould  require  them  to  do  it,  and  it  would  require  them  to 
carry  out  the  intention  of  the  act;  but  as  it  is  now.  "  When 
in  the  judgment  of  the  cirectors  conditions  justify  it,"  I 
think  the  language  is  too  general  to  be  of  very  much  value 
to  the  farmer. 


Mr.  HARRISON.  I  think  it  Is  necessary  to  clothe  the 
directors  with  the  discretionary  power  of  making  these  loans, 
because  no  doubt  applications  will  be  made  by  some  who 
perhaps  have  the  abihty  and  capacity  to  pay  and  who  could 
ix)ssibly  pay.  I  think  in  cases  of  that  kind,  where  the  man 
is  able  to  pay,  he  ought  to  pay  his  interest,  and  so  forth. 

Mr.  McKELLAR.     I  think  so. 

Mr.  HARRISON.  But  we  must  lodge  the  discretionary 
fXDwer  with  somebody. 

Mr.  McKELLAR.  I  agree  with  that;  but  it  ought  to  be 
hedged  about  upon  some  principle  that  will  cause  the  in- 
tent of  the  Congress  to  be  carried  out,  and  I  do  not  know  of 
anything  better  than  capacity  to  pay.  We  use  that  term 
in  dealing  with  foreign  debtors.  Why  can  we  not  use  the 
same  term  in  dealing  with  domestic  debtors? 

Mr.  GLASS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Virginia? 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  GLASS.  As  I  understand,  in  the  last  analysis  these 
respective  farm  associations  are  responsible  for  the  indebt- 
edness of  the  members  of  the  farm  associations.  I  should 
like  to  ask  the  Senator  who  is  better  qualified  to  determine 
the  ability  of  the  members  of  a  farm  £issociation  to  pay  than 
the  farm  association  itself? 

It  seems  to  me  the  bill  ought  to  be  amended,  if  we  are 
going  to  do  it,  so  as  to  empower  the  directors  of  the  bank 
to  make  this  extension  upon  the  approvsd  of  the  farm  eisso- 
ciations. 

Mr.  HARRISON.  I  think  probably  that  is  a  very  wise 
suggestion. 

Mr.  SMITH.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  South  Carolina? 

Mr.  HARRISON.    I  yield. 

Mr.  SMITH.  May  I  suggest  to  the  Senator  that  they  do 
that  now.  There  is  never  any  extension  or  any  change 
unless  the  officers  of  the  bank  consult  with  the  local  organ- 
ization through  which  the  loan  is  made. 

Mr,  GLASS.  That,  I  understand,  may  be  the  practice, 
or  it  may  not  be.  I  think  in  this  bill,  if  we  are  going  to 
pass  this  particular  section,  we  ought  to  require  that  it 
shall  be  done. 

Mr.  SMITH.  If  the  Senator  will  allow  me,  I  think  he 
will  find  that  that  provision  is  in  the  law.  I  do  not  recall 
the  exact  words,  but  I  do  not  think  they  can  take  any  action 
except  with  the  approval  of  the  local  organization. 

Mr.  GLASS.  It  is  not  in  the  proposed  amendment  author- 
izing these  extensions. 

Mr.  HARRISON.  As  I  understand  the  Senator,  he  sug- 
gests that  these  associations  give  their  approval  or  make 
their  recommendation  to  the  respective  Federal  land  banks 
before  any  extensions  are  made.  In  other  words,  it  is  pro- 
posed to  put  just  that  much  brake  on  the  proposition.  I 
see  no  objection  to  it.  I  know,  however,  that  there  are 
thousands  upon  thousands  of  deserving  cases,  people  who 
have  lost  everything  they  had  in  the  world,  who  are  unable 
to  pay  taxes,  and  whose  lands  are  mortgaged.  They  can  not 
meet  these  requirements  for  extension;  and  I  have  no  doubt 
that  the  associations  to  which  they  t>elong,  and  of  which 
they  are  members,  would  give  their  approval. 

It  may  be  that  it  is  a  very  wise  proposition  to  do  that; 
but  we  ought  to  make  provision  here  that  these  loans  that 
have  been  made  in  deserving  cases,  after  an  investigation, 
shall  be  extended;  and  in  times  like  these  we  ought  to  pro- 
vide the  essentials  by  which  it  can  be  done,  so  that  the 
bonds  will  not  be  affected- 
Mr.  LOGAN.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Kentucky? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  I  have  prepared  an  amendment  exactly  in 
line  with  what  is  suggested  by  the  Senator  from  Virginia; 
and  I  should  like  permission  to  offer  it  at  this  time. 

Mr.  HARRISON.    I  have  no  objection. 


•*  rvoo 
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The  PRESIDENT  pro  tempore.  The  Chair  wiU  state  to 
the  Senator  from  Kentucky  that  there  is  an  amendment 
pending.  Howev*.  his  amendment  may  be  read,  and  it  will 
be  m  order  to  be  called  up  lal«r. 

Mr.  HARRISON.    Yes;  let  it  be  read,  and  then  it  can  be 

printed. 

TTie  PRESIDENT  pro  tempore.  Without  objection,  the 
anu-ndmcnl  w.U  be  reud  for  the  information  of  the  Senate. 

Thf    Ciiur    Clkrk.     The    Senator    from    Kentucky    I  Mi'. 

Ltc\Nl  oflem  the  foUowiutf  amendment  to  the  amendment 

of  iho  commitiee:  Amend  nectu»n  5.  pa«o  8.  by  inacrtlng  in 

hne  10.  immediately  after  the  word  '  it  "  and  before  the  word 

•  t4).    those  word*: 

And  the  r»tl*r»l  fartn  loan  M«oc»»tlon  throuKh  which  iht  to»n 
WfkA  iimd'  i'oni«rtiU  U>  It. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  do  not  under- 
stand where  the  amendment  «URBe«ted  by  the  Senator  from 
Kentucky  I  Mr.  LooakI  come.i  in:  but  I  aaaume.  In  accord- 
ance with  the  nuKgestion  made  by  the  Senator  from  Virginia, 
that  it  would  not  only  be  advtaable  as  a  matter  of  policy  to 
require  the  approval  of  the  farm  loan  association  Interested. 
but  it  would  seem  as  though  such  approbation  was  abso- 
lutely essential. 

The  loan  Is  made  by  the  farm  loan  association  to  the 
member  and  Is  negotiated  by  the  association  to  the  farm 
loan  bank.  If  the  farm  loan  bank  undertook  to  extend  the 
time  of  payment,  it  would  not  be  effectual  at  all  imless  the 
farm  loan  association  likewise  consented.  In  other  words, 
the  farm  loan  association  could  not  at  any  time  proceed  to 
reduce  the  security ;  so  that  it  is  not  only  advisable  but  abso- 
lutely necessary  that  some  language  such  as  that  suggested 
by  the  Senator  from  Virginia  should  be  incorporated. 

Mr.  WAGNER.  Mr.  President,  will  the  Seioator  from  Mis- 
sissippi yield  for  a  question? 

Mr.  HARRISON.     Yes. 

Mr.  WAGNER.  I  should  like  to  ask  the  Senator  just  how 
he  proposes  to  administer  this  fund  that  is  to  be  set  aside 
as  a  loan  to  the  individual  farmers.  I  take  it. 

Mr.  HARRISON.  As  I  understood  the  amendment  ofTered 
by  the  Senator  from  Alabama,  it  provides  for  an  appropria- 
tion. 

Mr.  WAGNER.    Yes. 

Mr.  HARRISON.  And  It  is  to  be  loaned  to  the  several 
Federal  land  banks  to  pay  the  interest  payments  in  those 
deserving  cases  which  the  farm  loan  association  approve,  and 
which  look  all  right  to  the  resj)ective  Federal  land  banks. 

Mr.  WAGNER.  What  I  wanted  to  inquire  about  was  this: 
How  does  the  Senator  regard  that  way  of  dealing  with  this 
sltuatioo  as  superior  to  the  payment  of  money  into  the 
treasiiries  of  these  different  banks  by  means  of  stock  sub- 
scribed by  the  Federal  Government?  That  will  give  them  a 
fund  with  which  they  may  carry  on  while  they  are  giving 
these  extensions  up  to  a  period  of  five  years  for  the  deserv- 
ing cases  that  are  in  default. 

Mr.  HARRISON.  Of  course,  the  bill  provides  this  $125.- 
000.000  to  increase  the  capitalization  of  the  respective  banks. 
They  might  lise  part  of  that  money — there  is  not  any  ques- 
tion about  it — for  that  purpose:  but  I  may  say  to  the  Senator 
that  I  have  had  a  good  deal  to  do  with  the  membership  of 
the  Farm  Board  up  here  that  has  direct  charge  of  the  Fed- 
eral land  banks,  aiad  I  do  not  think  they  are  in  sympathy 
w^th  this  movement  one  particle.  I  know  that  when  I  of- 
fered my  resolution  a  year  or  so  ago.  and  we  had  hearings, 
they  were  there  fighting  it  every  inch,  throwing  cold  water 
on  it  all  the  time:  and  it  was  the  influence  they  wielded  that 
IMTvented  us  from  getting  that  legislation. 

Mr.  BLACK.    Mr  President 

Mr.  HARRISON.  So  I  do  not  know,  unless  we  do  divide 
it.  whether  or  not  they  can  not  crack  the  whip  on  them;  and 
the  Fecteral  land  bank,  say,  at  New  Orleans  or  at  Houston, 
or  what  not,  may  make  application  to  sell  the  bonds  that 
they  are  given  authority  to  sell  here  to  that  amoimt,  and 
may  not  foltow  out  those  instructions. 

Mr.  WAGNER.  I  inquire,  then,  imder  what  circumstances 
are  these  funds  to  be  allocated  to  the  different  banks?  Who 
will  determine  the  amount  which  each  bank  is  to  have  ad- 


vanced to  it,  which  in  turn,  I  understand,  the  bank  will  be 
authorized  to  advance  to  a  borrower  of  the  bank? 

M|r.  HARRISON.  I  imagine  that  would  be  under  the 
bro^d  powers  of  the  board  here  in  Wa-hington.  If  there  was 
one  bank.  say.  in  New  Orleans,  that  needed  more  money 
that  ai.other  one  that  wa.s  not  in  di.stres.s,  they  probably 
woulld  let  more  of  the  money  ko  thero  than  they  would  else- 
whoTP  A.s  I  uiidtMstand,  some  of  the  lana  banks  haw  a 
niucjh  laiKfr  li.st  of  borrowois  that  an  in  clcfaiiU  than  others. 
Sonlf  of  them  urc  In  very  good  .'.hapj.  OLhiTs  are  In  a  very 
di.Htfe.v«in«  condition. 

Mr.  WAGNER.  If  I  miKht  pur.'iue  the  Inquiry  Just  a 
moment,  Is  thl-s  money  to  be  loaned  upon  the  payment  of 
intttent  to  the  Oovornmrnt? 

Mr.  HARRISON.  Oh,  ye.i;  the  money  l.«t  to  be  loaned, 
ond  the  Government  will  not  lotc  one  penny,  because  they 
will  ha\e  a  mnrtgaRP  on  the  property,  the  same  as  the 
Federal  land  banks  now  have  mortBaKc.*?. 

Mr.  WAGNER.  It  seems  to  me  that  that  Is  a  disadvantage 
to  tjhc  individual  banks,  because  If  the  Government  sub- 
.scrlbes  lor  stock  and  pays  Its  money  Into  the  Treasury,  the 
Go%'emment  receives  no  interest  at  all  for  that  partlciilar 
advance  imless  there  are  earnings  upon  the  stock  in  which 
the  money  is  invested. 

Mr.  HARRISON.  It  was  my  recollection  that  the  bill 
protlded  for  interest  to  the  Government. 

Mr.  GEORGE.    Oh,  no. 

Mr.  WAGNER.     Just  one  other  question. 

Mr.  GEORGE.  The  Government  becomes  a  stockholder 
in  the  bank  until  the  stock  is  retired.  No  interest  as  such 
will  be  i)aid  upon  it. 

Mr.  WAGNER.  We  are  talking  about  the  $25,000,000  loan 
whith  is  to  be  advanced.  I  wanted  to  find  out  how  that  was 
to  he  allocated  among  the  banks;  how  it  was  to  be  admin- 
istered. 

Mir.  GEORGE.  Under  the  bill  as  reported,  it  is  simply  a 
part  of  the  general  appropriation  for  the  increase  of  the 
capital  stock  of  the  bank. 

Mr.  WAGNER.     Exactly;  and  I  am  in  favor  of  that. 

Mr.  GEORGE.  The  sum  is  simply  increased  by  $25,000,- 
000  under  the  bill  as  reported.  I  am  not  sE>eaking  of  the 
pro|>osed  amendment. 

Mr.  WAGNER.  There  is  an  amendment  pending  which 
provides  for  a  direct  loan  to  these  bank.s  by  the  Government, 
which  money  is  to  be  used  by  the  banks  as  a  loan  to  the 
individual  borrower.  In  other  words,  the  Government  is 
asktd  to  use  the  Government's  money,  through  the  instru- 
mentality of  this  private  banking  institution,  to  advance 
to  a  particular  borrower  of  the  bank  money  with  which  to 
pay  his  installment  or  his  interest.  While  I  see  an  objec- 
tion to  that  as  a  matter  of  principle,  there  is  also  this 
adc|itional  objection,  it  seems  to  me.  It  is  the  narrowness 
of  tjhe  sphere  where  this  sort  of  thing  can  be  used,  because, 
aft^r  all,  all  of  the  Federal  farm-loan  banks  have  loaned 
only  to  12  per  cent  of  the  farmer.s  of  the  United  States; 
that  is,  of  all  the  borrowings  on  mortgages.  12  per  cent  is 
loaded  by  these  particular  banks.  Eighty-eight  per  cent  is 
advanced  to  the  farmers  by  private  financial  institutions. 
So  that,  in  the  first  place,  we  are  favoring  only  a  portion 
of  Ihis  12  per  cent,  and  we  are  saying  that  they  may  have 
sonie  of  the  Government's  money  to  pay  interest  upon  their 
loajis,  while  we  are  excluding  a  great  portion  of  this  12  per 
cent,  as  I  think  I  can  demonstrate  in  a  moment,  besides  the 
88  |)er  cent.  What  about  the  88  per  cent  of  borrowers  from 
private  financial  institutions  who  are  in  just  as  serious  a 
financial  situation  as  these  few? 

Hx.  HARRISON.  Mr.  President,  the  Senator  has  asked 
me  a  question.  I  will  ask  him  to  give  me  some  little  oppor- 
tunity to  answer. 

^T.  WAGNER.  Let  me  finish,  so  that  the  Senator  will 
ha\te  all  the  facts.  There  is  outstanding  now,  by  way  of 
deliliquencies,  about  $150,000,000,  as  I  understand  it. 

Mr.  BARKLEY.  Amortization  payments  are  due  on 
$27$.000,000  worth  of  loans,  but  the  actual  delinquencies  in 
paytncat  amoimt  to  about  $16,000,000.  Technically,  under 
the  law,  where  there  is  a  delinquency,  the  whole  debt  may 
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be  held  to  be  due,  and  It  mlpht  be  said.  In  that  sense,  that  all 
the  $275,000,000  is  due.  As  a  matter  of  fact,  the  delinquent 
paymenl.s,  if  they  were  taken  up  now,  would  amoimt  to  about 
$16,000,000. 

Mr.  HARRISON.  The  Senator  from  New  York  wanted  to 
know  what  wc  would  do  v;l!h  the  83  per  cent  who  borrowed 
nion'.y  from  lifc-insuranci'  companie.s  r.nd  oilivrs.  Evri 
tiince  we  pa.s.sed  the  F^'dora  land  bank  bill,  v.hile  the  Oov- 
(Tiiiiient  was  n>)t  h'.tally  Im  jIc,  peih.ip^,  I  havr  felt  lliat  wc 
were  moiully  llublf  to  kwp  up  thai  ;>.v',t'!i^  mul  that  if 
there  wa.s  a  dcfaull  in  the  b  )n{h  uiul  ihinii.s  ciul  not  co  along 
woli,  for  my  p.ut  1  wu.-*  w  lluu  to  vulo  money  out  ol  the 
Trca.sury  to  luki*  care  of  t  'lat.  bcrnuRo  I  looked  upon  the 
rcdf'ial  land  bank.  an;l  I  llnnk  tho  uv(ra,«('  farnuM'  looked 
upon  it.  us  a  Fcdrral  GovcnmuMit  hisiitution, 

It  Is  quite  dillc'tnt  from  a  life-insurance  company  or  a 
national  bank  lending  money,  or  even  a  joint -stock  land 
bank  lendlny;  money,  becau  >e  In  the  boginnlng  we  provided 
the  money  to  start  the  Fediral  land  bank  ,system. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON,     I  yield. 

Mr.  BORAH.  I  am  in  sympathy  with  the  88  per  cent  of 
whom  the  Senator  speaks.  But  how  is  it  possible  for  tho 
Government  of  the  United  States  to  reach  them?  If  there 
is  any  way  to  reach  them,  [  am  in  favor  of  reaching  them. 

Mr.  WAGNER.  Tlicre  is  no  way.  The  point  I  was  trying 
to  make  is  this,  that  the  su.jscription  to  the  capital  stock  of 
these  banks  is  a  better  wa>  to  handle  the  matter  than  the 
attempt  to  set  aside  a  certain  sum  which  can  be  applied  to 
a  certain  portion  of  these  torrovvcrs.  because  under  the  bill 
the  directors  of  the  bank  may  extend  the  lime  of  payment 
up  to  a  period  of  five  year;!.  The  money  which  the  banks 
secure  by  the  subscriptions  of  the  Federal  Government  to 
their  stock  gives  them  capial  by  which  to  carry  on  during 
this  extension  period.  Wn.it  I  can  not  understand  is  the 
reason  for  having  two  methods  of  dealing  with  these  delin- 
quent cases. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  he  and 
I  will  not  quarrel  about  that  proposition.  I  do  not  think 
the  Senator  from  Alabama  or  anybody  else  who  is  for  a 
separate  allocation  to  provi  Je  some  .such  sum  to  take  care 
of  these  delinquent  and  deserving  causes  will  quarrel  with 
him.  If  the  Senate  wants  to  provide  that  of  this  $125,000,- 
000,  $25,000,000  shall  be  applied  to  this  purpose,  well  and 
good.  I  do  not  care  whether  it  is  provided  for  by  a  direct 
appropriation  out  of  the  Treasury  or  from  the  sale  of  bonds. 
But  what  the  Senator  from  Alabama  is  trying  to  do  is  to 
allocate  these  different  prop'Ositions. 

Mr.  WALSH  of  Montana.     Mr.  President 

The  PRESIDING  OFFICER  'Mr.  Copeland  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Montana? 

Mr.  HARRISON.     I  yield. 

Mr.  WALSH  of  Montana.  I  do  not  think  the  Senator  from 
Mississippi  has  quite  answcied  the  question  of  the  Senator 
frcm  New  York,  and  I  mysei  am  curious  to  know  why  this 
is  divided  in  two  parts,  a  certain  appropriation  as  a  contribu- 
tion to  capital  stock  and  a  certain  other  one  to  be  loaned 
to  the  Federal  land  banks.  I  am  very  eager  to  hear  the 
Senator  from  Alabama  explain  why  it  should  be  loaned. 
That  Is  altogether  different  from  the  question  as  to  whether 
a  part  of  this  should  be  set  tiside  to  take  care  of  delinoucn- 
cie.v  We  might  appropriate  SIOO.000.000  to  subscribe  to  the 
capital  stock,  and  that  fund  being  allocated  to  the  various 
banks,  could  be  used  to  take  care  of  the  delinquencies. 

Mr.  HARRISON.     Yes. 

Mr.  WALSH  of  Montana.  I  am  curious  to  know  from  the 
Senator  from  Alabama,  as  is  the  Senator  from  New  York, 
why,  in  addition  to  the  sub5criptions  to  capital  stock,  the 
Senator  wants  another  separate  provision  to  take  care  of 
the  delinquencies. 

Mr.  HARRISON.  For  the  reason,  may  I  say,  that  the 
Senator  in  charge  of  the  bili  has  stated  that  originally  the 
purpose  was  to  increase  It  to  $100,000,000  in  capital  stock 
of  the  banks,  and  that  the  other  $25,000,000  was  to  be  ased 
ia  order  to  take  care  of  this  situation. 


Mr.   BARKLEY.    Mr.  President,   will   the   Senator   yield 

to  me? 

Mr.  HARRISON.     I  yield. 

Mr.  BAHKLEY,  Following  the  sugge.'-'tion  of  the  Sen- 
ator from  Montana,  It  seems  to  me  that  if  there  is  any 
language  to  be  put  into  this  bill  allocating  the  $25,000,000 
lor  a  definite  purpose.  It  would  be  better  to  have  It  as  a 
part  of  the  bub.scrlptlon  to  new  capital  Ntock.  because  It 
then  btTomoM  a  perpetual  revolving  fund,  which  will  do 
more  good  over  a  period  of  years  to  the  farmers  of  thii 
country  than  a  mere  loan  of  $25,000,000,  to  be  repaid  to  the 
Treasury  within  the  next  two  or  three  yeiirs,  we  will  say, 
as.sumlnp;  that  It  In  to  be  repaid  nt  all.  Ho  Ihnt  I  think 
there  l.s  a  good  deal  of  force  In  the  nuggrsllon  thai  It  will 
be  more  valuable. 

Mr.  WALSH  of  Montana.  Before  we  decide  to  choose 
between  the  two  let  us  understand  why  tlie  Senator  from 
Mississippi  thlnk.s  that  the  situation  will  not  be  reached  out 
of  that  sum,  whatever  It  may  be.  $100,000,000  or  $126,- 
000.000,  which  is  to  be  utilized  for  the  purpose  of  meeting 
subscriptions. 

Mr.  HARRISON.  Mr.  President.  I  can  answer  the  Sen- 
ator v'ery  briefly.  It  is  becau.se  I  have  no  confidence  in  the 
sympathetic  feeling  of  the  board  up  here  and  of  many  of 
the  land  banks  with  the  purposes  we  are  trying  to  carry 
into  law. 

Mr.  WAGNER.  In  either  case  the  board  will  handle  the 
matter. 

Mr.  HARRISON.  No.  If  we  allocate  $25,000,000  and 
provide  explicitly  what  they  must  do  with  it.  then  it  will 
have  to  be  used  for  that  pui^pose. 

Mr.  BARKLEY.  They  do  not  have  to  do  it.  and  there  is 
no  language  in  this  amendment  which  would  compel  them 
to  do  it,  and  we  can  not  compel  them  to  lend.  Each  loan 
will  stand  on  its  own  bottom,  and  the  board,  if  it  is  unsym- 
pathetic, as  the  Senator  insists,  could  refuse  to  make  a 
single  loan  out  of  that  $25,000,000. 

In  that  connection  I  would  like  to  call  the  Senator's  at- 
tention to  the  fact  that  while  there  are  now  23^2  per  cent 
of  delinquencies  among  the  borrowers  from  the  land-bank 
system,  less  than  1  per  cent  of  the  delinquencies  are  under 
foreclosure  or  have  been  foreclosed,  which  rather  indicates 
at  least  a  good  deal  of  sympathy  somewhere  in  a  policy 
which  withholds  the  heavy  hand  of  the  law  in  foreclosing 
mortgages  to  less  than  1  per  cent  when  there  are  ^  more 
than  23^2  per  cent  of  delinquencies  in  the  United  States. 

Mr.  HARRISON.  Let  us  not  deal  m  percentages.  What 
is  the  amount  of  foreclosures  made  by  the  Federal  land 
banks? 

Mr.  BARKLEY.  I  do  not  know  how  much  it  amounts  to 
in  actual  money,  but  it  is  less  than  1  per  cent.  I  am  speak- 
ing of  less  than  1  per  cent  of  the  delinquencies. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Missis- 
sippi yield  to  me? 

Mr.  HARRISON.     I  yield. 

Mr.  BLACK.  I  would  like  to  state,  in  the  first  place,  that 
if  we  wait  until  wc  cet  to  this  amendment  I  will  be  :;iad  to 
explain  why  I  have  offered  each  particular  item. 

In  the  next  place.  I  desire  to  state  to  the  Senator  that  I 
have  a  letter  in  my  hand  f/om  a  lady  who  says  rhe  can 
sit  on  her  front  doorstep  and  see  four  farms  the  mortgages 
on  which  have  been  foreclosed  within  the  last  six  months. 
I  deny  thai  the  percenluse  of  foreclosurt-.s  in  my  Slate  is 
1  per  cent.  The  percentage  is  a  great  deal  higher  than 
that  in  Alabama. 

Mr.  BARKLEY.  I  am  speaking  of  the  country  as  a  whole. 
I  do  not  know  how  many  there  are  in  Alabama. 

Mr.  HARRISON.  The  percentage  is  higher  in  Alabama 
and  in  my  Slate,  I  think. 

I^Ir.  BARKLEY.  Yes;  in  the  cotton  States.  And  if  some- 
thing is  not  done  in  the  tobacco  region  pretty  soon  the 
foreclosures  v.'ill  amount  to  a  great  deal  more  ihau  1  per 
cent. 

Mr.  BLACK.  May  I  make  this  statem.ent  about  what  the 
Senator  from  New  York  asked — — 

Mr.  WAGNER.    May  I  tmish  my  statemeut? 
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Mr.  BLACK.  I  would  like  to  reply  to  what  the  Senator 
has  been  asking  for  about  20  minutes,  as  to  why  It  is  neces- 
sary to  do  what  I  have  sugRested. 

Mr.  WAQNER.  Let  me  complete  my  suggestion,  and  then 
the  Senator  can  answer  It  all. 

In  addition  to  the  undesirability  of  separating  these  funds 
80  as  to  require  different  administrations.  I  see  a  distinct 
advanUge  in  dealing  with  this  fund  only  as  a  subscription 
to  stock,  because  any  advance  by  way  of  loan  made  to  the 
farm  land  banks  would  have  to  carry  some  interest  pay- 
ments, and  that  would  be  an  additional  charge  which  the 
bank  would  eventually  have  to  meet,  whereas  if  the  same 
f\ind  is  used  for  the  same  purpose  under  a  stock  subscrip- 
tion, no  interest  is  charged  to  the  bank,  the  bank  is  just  as 
free  to  use  it,  and  the  only  time  the  Government  can  secure 
anything  out  of  the  particular  investment  is  in  case  earn- 
ings are  made. 

Even  under  the  pending  bill,  at  any  time  the  banks  desire 
it  they  may  retire  this  stock,  which  will  be  bought  by  the 
Government  merely  at  par.  There  might  be  accumulated 
dividends  which  have  not  been  paid,  and  the  Government, 
a"?  I  read  this  bill,  would  not  be  entitled  to  the  accumulated 
dividends,  because  under  the  bill  they  may  be  set  aside  for 
some  future  pasrment.  Yet  the  Government  would  have  to 
accept  the  par  value  of  the  particular  stock  in  return  for 
Its  retirement. 

I  think  that  those  who  are  interested  in  aiding  the 
farmer  in  this  situation  mistakenly  are  pursuing  the  wrong 
pohcy  in  separating  these  funds. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi let  me  reply  just  a  moment? 

Mr.  HARRISON.    I  yield. 

Mr.  BLACK.  We  can  save  a  great  deal  of  time  in  our 
dlscussian  as  to  whether  this  money  should  be  raised  by  sub- 
scription or  by  loan,  by  the  simple  statement  that  if  Senators 
will  look  in  the  hearings  before  the  committee  when  I  was 
there  they  will  see  that  I  stated  that  I  cared  not  whether 
It  was  by  a  stock  subscription  or  by  direct  appropriation: 
but  I  reached  the  conclusion  that  the  loan  would  be  more 
satisfactory  to  the  authorities  If  this  clause  were  attached 
_to  it. 

I  am  perfectly  willing  to  have  the  $25,000,000  capital  stock 
earmarked  with  the  use  to  which  it  is  to  be  put.  What  I  am 
Interested  In  la  that  it  shall  be  prescribed  by  this  bill  that 
$25,000,000.  either  secured  from  the  sale  of  stock  or  secured 
by  kMUos.  as  prescribed  in  this  amendment,  which  I  am  will- 
ing to  change,  shall  be  used  ezcliisively  for  the  purpose  of 
granting  extensions  and  taking  the  place  of  the  interest 
which  they  lose. 

I  am  in  favor  of  some  such  provision  for  the  same  reason 
which  the  Senator  from  New  York  states.  We  have  found 
a  harsh  and  ruthless  operation  of  the  law.  foreclosing  where 
it  is  wholly  unnecessary,  putting  people  out  of  their  homes 
who  have  paid  more  than  50  per  cent  on  their  mortgages 
within  six  weeks  of  the  time  when  the  mortgages  are  due. 
I  deny  that  there  has  t>een  a  S3mipathetic  administration  of 
the  law.  But  if  we  prescribe  in  this  act  that  a  certain  simi 
shall  be  used  for  extensions  exclusively,  then  the  banks  will 
be  compelled  to  use  the  money  for  that  purpose,  and  for  no 
other  purpose.  So  I  might  say  to  the  Senator  that  we  can 
very  easily  dismiss  any  discussion  over  whether  this  shall 
be  a  direct  appropriation  as  a  loan  or  whether  It  shall  be 
a  subscxiption  of  $25,000,000  to  the  capital  stock.  If  the 
Senators  prefer  the  other  way.  I  would  agree  to  it. 

Mr.  BLAINE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Wisconsin? 

Mr.  HARRISON.     I  yield. 

Mr.  BLAINE.  Mr.  President,  in  connection  with  what 
the  Senator  from  Alabama  has  been  discussing,  may  I  make 
this  suggestion?  There  was  an  amendment  contemplated 
that  this  language  be  added  at  the  end  of  the  section  with 
reference  to  the  extension  of  loans: 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  sub- 
scribe from  time  to  time  for  capital  stoclc  in  the  several  Federal 
Xand  banks.  In  xklltlon  to  tbe  subecnptKoM  provided  far  In  aac- 


tloti  fi  of  this  act,  as  amended.  AH  amounts  received  by  each 
su($k  bank  from  such  adUitlon.-U  «ub8crlption«  shiUl  bo  ustnl  eyciu- 
slvfly  for  the  purpose  of  .supplying;  suih  bank  with  funds  to  use 
in  Sts  operations  In  place  of  the  amount.*!  of  uhlch  such  bank  Is 
deHrived  by  re.'won  of  extrnsions  mnde  !i."«  provided  l:i  this  para- 
graph. To  enable  the  Secretary  of  the  Treasury  to  pay  for  stock 
(  Issued  hereunder  there  Is  hereby  authorized  to  be  appropria'.ed 
thq  sum  of  $25  000.000.  The  provl.slnns  of  section  5  of  tins  act. 
as  lamonded.  except  the  last  sentence  thereof,  8h.Ul  apply  with 
respect  to  stock  authorized  to  be  sub-scrlbed  for  pursuant  to  this 
paragraph. 

1  merely  add  that  suggestion,  which  probably  meets  the 
I  approval  of  tho  Senator  from  New  York. 

ifr.  MORRISON.     Mr.  Pieudent 

tTie  PRESIDING  OFFICER.     Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  North  Carolina? 
Mr.  HARRISON.     I  yield. 

Mr.  MORRISON.  I  simply  want  to  call  attention  to  the 
;  fadt  that  under  the  present  law  the  banlc?  do  not  have  any 
legal  authority  to  grant  ext<?nsions.  I  think  any  mercy 
th^y  have  displayed  under  it  was  in  the  exercise  of  a  gen- 
QT^l  power  unwarranted  by  law.  They  could  not  grant  any 
sp^ific  extension  at  all.  They  could  simply  delay  and  not 
sell  the  land  and  not  dispossess  the  farmer. 

A  criticism  of  the  tx)ard  for  not  granting  extensions 
wHich  the  Congress  had  not  authorized  them  to  grant  it 
seams  to  me  can  not  be  sustained.  If  we  want  them  to 
I  have  the  power,  let  us  give  it  to  them.  I  became  convinced, 
although  as  hostile  to  them  as  anybody  in  this  body  in  the 
,  beginning,  that  they  will  be  glad  to  exerci.se  it  and  feel  that 
it  tnay  be  to  the  interest  of  the  various  banks  to  have  that 
power  and  exercise  it. 

Mr.  HARRISON.    Mr.  President,  I  stated  a  while  ago  that 
I  did  not  have  much  faith  in  the  board,  because  I  know 
;  what  has  been  their  policy  in  the  pa.st.     It  has  been  stated 
in  the  hearings  time  and  again  that  they  are  not  foreclosing 
'  but  that  they  are  patient  and  lenient  in  the  matter  of  ex- 
tensions.   They  may  have  extended  in  some  cases,  but  they 
\  have  foreclosed  in  many  other  cases.     Here  is  a  message 
characteristic  of  hundreds  of  letters  and  telegrams  I  have 
!  redeived.    This  is  a  telegram  from  Greenwood,  Miss.: 

j  I^ease  refer  to  my  previous  telepram  and  letter  from  Greenwood 
an4  Iitabena  regarding  Federal  land-bank  payments      Their  field 

I  representative  claims  about  two-thlrd.>i  will  have  to  be  paid,  and 
no  exceptions.  Positively  can  not  pay  con«lderlnij  Improvements 
maHe  and  that  I  used  to  rent.  Made  enough  to  pay  about  15,000 
do^n  payments.  Am  sure  can  show  where  I  have  made  as  much 
prxjfcnaa  farming  during  past  nine  years  as  anyone  In  Lefloro 
Cotnty.  J  B.  Oreer.  secretary  and  trea.surer.  Delta  Loan  Assocla- 
tlofi.  which  Is  part  of  Federal  land  bank,  will  say,  I  am  sure,  that 
I  hKve  Improved  property  as  much  as  any  plantation  in  Mississippi 
Delta.  Greenwood  Bank  A  Trust  Co  have  atrreed  to  loan  me 
14.t)00  to  make  crop  If  land  bank  will  agree  not  to  foreclose.  Have 
iHJtrowed  aU  possible  on  life  Insvirancc  and  everything  else  and  If 
ca4  not  get  something  done  at  early  date  am  ruined. 

That  is  the  kind  of  communications  that  come  to  me. 
That  is  the  kind  of  letters  that  come  to  other  Senators. 
Something  ought  to  be  done  in  reference  to  the  matter. 
Letter  after  letter  is  sent  to  me  containing  notices  sent  out 
by  the  farm  land  bank  in  the  district  in  which  I  live.  It 
hat  been  stated  that  they  have  not  foreclased  more  than 

'  1  per  cent  of  all  the  delinquencies.    In  my  State,  if  anyone 

'  will  go  into  a  county  to  hunt,  he  will  find  that  most  of  the 
faifms  over  which  he  hunts  have  been  taken  over  by  the 
Federal  land  bank,  that  they  are  idle,  not  in  cultivation, 
th^  improvements  gone  to  ruin,  and  to-day  they  can  not 
gel  one-half  of  wliat  was  the  value  of  the  property  when  it 
wais  taken  over.  Of  course,  we  all  know  tliat  when  we  stop 
cultivating  a  farm  it  depreciates  in  value. 

iThat  is  the  situation.     In  time.s  Idte  these  it  seems  to  me 

'  thf  Government  ought  to  make  some  kind  of  provision, 
whereby  we  will  not  lose  a  cent,  to  help  a  man  along  if  he  Is 

!  trsfing  to  do  the  right  thing,  as  most  men  are  doing  in  this 
emergency.    That  is  all  we  are  asking  to  have  done  in  tliis 

;  measure.    Make  it  $125,000,000.  if  that  be  desired,  and  write 

!  in  a  provision  that  will  direct  the  board  to  do  It,  although  I 
do  mot  know  that  they  will  do  it  even  then. 

Idembers  of  the  committee  know  that  Mr.  Bestor  and 
otljier  members  of  the  board  have  opposed  every  suggestion 

I  about  it.    Men  in  high  places  at  the  other  end  of  Pennsyl- 
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vanla  Avenue,  except  the  President,  have  opposed  It.  His 
was  the  only  sympathetic  voice  raised.  The  Secretary  of  the 
Treasury  and  those  under  him,  members  of  the  Federal  Re- 
serve Board  included,  were  against  it  and  said  it  would 
destroy  the  bonds.  The  President  did  show  some  sympathy 
in  the  matter. 

We  want  to  do  what  we  can  to  relieve  the  situation.  We 
are  all  trying  to  work  out  the  same  purpose.  I  appreciate 
the  fine  spirit  of  sympathy  which  the  distinguished  junior 
Senator  from  Oregon  [Mr.  Steiwer]  has  shown  in  this 
matter.  I  do  not  care  whether  the  amount  is  made  $125,- 
000,000  or  $100,000,000,  but  let  us  be  sure  of  what  we  are 
doing  and  see  to  it  that  the  cases  which  are  deserving  shall 
be  saved,  if  possible. 

Mr.  McKEIJ.AR.  Mr.  President,  in  substantiation  of 
what  the  Senator  from  Mississippi  has  just  said,  that  it  is 
ab.soluteIy  necessary  to  put  something  else  in  the  bill.  I  want 
to  read  a  letter  from  W.  A.  McNeill,  manager  of  the  real- 
estate  department  of  the  Federal  land  bank  at  Louisville, 
Ky.  I  invite  the  attention  of  Senators  particularly  to  this 
letter,  and  particularly  to  the  date  of  it,  which  is  December 
21,  1931.     The  letter  reads: 

The  Feder.\l  Land  B.^nk  of  Louisvili-e. 

Louisville.  Ky.,  December  21,  1931. 
Geo.  D.  Whttwei.l. 

Linden,  Tenn. 

Dear  Sih:  We  are  Inclosing  default  notices  covering  December 
maturities  In  your  a.ssoclat!on.  Immediately  on  receipt  of  these 
Btatements  we  certainly  hope  tliat  you  will  leave  nothing  undone 
that  will  result  In  the  payment  of  these  items  before  the  first  of 
the  year 

No  doubt  you  have  read  In  the  press  that  the  House  of  Repre- 
Fcntativps  has  pa.'scd  a  bill  authorizing  the  Treasury  to  subscribe 
to  rtdditlonal  capital  for  the  Federal  land  banks.  With  the  enact- 
ment of  this  bill  Into  law,  we  are  naturally  hopeful  of  being  able 
to  resume  our  normal  loaning  operations.  However,  you  under- 
stand that  there  Is  nothing  In  the  bill  that  is  going  to  give  so- 
called  relief  to  our  present  borrowers,  who  must  be  held  to  their 
specific  contracts.  It  is  hardly  to  be  expected  that  any  material 
a.sfilstance  Is  to  1)€  made  available  to  delinquent  borrowers  whose 
contracts  mu.';t  be  enforced. 

It  Is  very  esf^entlal  that  the  Intere.st  Installments  represented  by 
the  default  notices  be  paid  without  delay,  and  we  will  certainly 
he  di'*appolnted  If  the  payments  are  not  made  before  the  end  of 
the  calendar  year. 

Very  truly  yours,  W.  A.  McNeill, 

hfanttffer  Real  Estate  Department. 

I  invite  the  attention  of  Senators  to  the  tone  of  this  letter, 
The  man  who  wrote  this  letter  had  the  House  bill  before 
him  and  Instead  of  having  a  sympathetic  Interest  for  the 
provisions  of  the  bill,  he  said  to  this  borrower: 

It  l."<  hardly  to  be  expected  that  any  material  a.<»sl5tance  Is  to 
be  maiJe  available  to  delinquent  borrowers  whose  contracts  must 
be  enforced. 

The  board  is  going  to  enforce  the  contracts  unle.ss  we  take 
a  position  here  which  will  require  them  to  act  in  proper 
cases. 

Here  is  a  letter  from  Mr.  George  D.  Whetwell  addrersed  to 
Congrcscman  Eslick,  from  that  district,  dated  December  30, 
1931: 

Linden.  Tenn.,  December  30.  1931. 
Hon.  E.  E.  EsMCK, 

Pulaski.   Tenn. 

Dear  Mr.  Eslick:  It  will  be  right  to  use  the  McNeil  letter. 
The  land  bank  Is  preparin.^  to  sell  15  farms  In  o\ir  a.sf^ociatlon. 
These  farmers  have  been  carrying  this  loan  for  10  years  and  only 
behind  one  payment.  The  farms  are  only  bringing  about  one- 
third  the  normal  value.  The  bank  buys  the  land  and  then  sells 
to  some  city  guy  who  has  money  at  the  same  price  the  bank  buys 
the  farms.  The  low  price  of  farm  produce  is  the  trouble.  Corn. 
25  cents  per  bushel:  hogs,  3  to  4  cents;  cattle.  1  to  3  cents;  pea- 
nuts, I'j  cents.  It  Is  up  to  Congress  to  save  the  farmer,  for  he  is 
gone. 

Yours  truly,  Geo.  D.  Whetwell. 

Mr.  President,  here  in  one  of  the  smallest  counties  of  Ten- 
ner,sce  15  farms  are  about  to  be  foreclosed.  Here  is  a  letter 
from  the  manager  of  the  real-estate  department  of  the 
Louisville  Land  Bank  in  the  district  of  Tennessee  in  which 
he  calls  attention  to  the  act  of  Congress  and  says  it  is  mean- 
ingless, and  says: 

It  is  hardly  to  be  expected  that  any  material  existence  Is  to  be 
made  available  to  delinquent  borrowers  whose  contracts  must  be 
enforced. 


By  the  way.  I  Invite  attention  to  two  other  letters  of 
December  29,  The  first  of  these  letters,  addressed  to  Mr. 
E.  C.  Coleman,  of  Pope,  Tenn,,  in  the  same  district,  read* 
as  follows: 

The  FsDEkAL  Land  Bank  or  LotrTs\ii.LK, 

LouistHlle,  Ky..  December  29,  1931. 
In  re:  Loan  No.  17123 — E.  C.  Coleman. 
Mr.  E.  C.  CoLiMAN. 

Pope,  Tenn. 
Dear    Mn.    Coleman:    Please    advise    what    your    Intention*    are 
toward  making  payment  of  $65  due  In  connection  with  your  loan 
on  December  1. 

Mr.  Coleman,  this  payment  Is  a  month  past  due.  You  have  been 
advised  that  we  can  not  carry  loans  with  delinquent  amortization 
installments.  If  you  care  to  protect  your  Investment  In  this 
property,  please  see  that  your  loan  is  placed  in  good  standing  with- 
out further  delay. 

Very  truly  yours,  , 

Seal  Estate  Department. 

The  other  letter  reads  as  follows: 

TiiE  Federal  Land  Bank  of  LouTsvn.LE, 

Louisville,  Ky.,  December  30,  1931. 
Loan — 32569 — Ida  Bell. 
Mr.  R.  V.  Rosinson, 

Somerznlle.   Tenn. 
Dear   Sik:    We    find   the    above-numbered   loan   delinquent   the 
amount  of  the  July   Installment  of  $45  plus  8  per  cent  penalty 
interest. 

We  are  Inclosing  herewith  Inspector's  report  blank,  which  you 
V.-111  plcise  use  provided  collection  can  not  be  made  covering  this 
delinquency. 

Yours  very  truly,  F.  L.  Kerr, 

Real  Estate  Department. 

These  show  exactly  what  is  being  done.  These  letters 
.show  what  is  happening  in  reference  to  delinquent  loans. 
If  we  are  going  to  help  those  who  are  delinquent  we  must 
make  the  provision  specific.  We  must  set  aside  a  fimd  for 
the  purpose  of  paying  the  interest  and  installments  due  in 
proper  cases,  and  we  must  direct  either  the  board  or,  as  the 
Senator  from  Virginia  [Mr.  Glass]  said  would  be  better,  the 
local  association  to  examine  into  the  facts,  and  upon  those 
facts  allow  these  payments  to  be  made.  It  Is  the  only  thing 
that  can  be  done.  We  need  not  attempt  to  fool  ourselves 
for  a  moment.  This  board  is  going  to  pay  scant  attention 
to  the  legislation  passed  by  the  House. 

Mr.  MORRISON.  To  which  board  does  the  Senator  have 
reference? 

Mr.  McKELLAR.  I  am  talking  about  the  Federal  land 
bank  at  Louisville,  Ky.  They  .say.  through  their  manager  of 
the  real-estate  department,  after  referring  to  the  bill  as  It 
passed  the  House: 

It  is  hardly  to  be  expected  that  any  material  a.'tsl.^tnnre  Is  to 
be  made  available  to  delinquent  borrower*  whose  contracts  must 
be  enforced. 

If  that  is  true,  and  here  Is  the  bank  that  says  It  is  true 
after  examining  the  bill  passed  by  the  House,  then  if  we 
want  to  help  the  farmer  we  must  take  positive  steps  to  do  it. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield,  and,  if  so,  to  whom? 

Mr.  McKELLAR.  I  yield  first  to  the  Senator  from  North 
Carolina,  and  I  will  yield  to  the  Senator  from  Kentucky  in 
just  a  moment. 

Mr.  MORRISON.  I  did  not  catch  from  its  reading  any- 
thing in  the  letter  that  would  disclose  what  particular  bill 
the  wTiter  had  reference  to.  Certainly  if  he  had  reference 
to  the  fact  that  the  language  of  the  pending  bill  would  not 
give  the  bank  authority  to  do  the  very  thing  he  says  it  will 
not  do,  then  it  was  a  foolish  letter;  that  is  all. 

Mr.  McKELLAR.  It  may  be  a  foolish  letter,  but  the  writer 
I  represents  those  who  have  to  pass  on  the  matter;  and  if  we 
are  going  to  have  a  different  situation  we  must  put  such 
language  in  the  pending  bill  as  will  carry  out  the  purpose 
which  I  think  every  Senator  on  the  floor  thinks  ought  to  be 
carried  out,  namely,  that  the  fanner  ought  to  be  helped. 

The  Senator  from  South  Dakota,  IMr.  Norbeck]  asked  me 
a  moment  ago  if  this  letter  was  from  a  land  bank.  It  is 
from  the  bank  at  Louisville,  Ky.,  which  operates  in  Ten- 
nessee. 

Mr.  BARKLEY.  There  is  nothing  strange  about  the 
language  in  that  letter.    It  comments  on  the  bill  as  it  (lassed 
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the  other  House  which  carried,  in  section  5,  a  sort  of  gesture 
In  the  way  of  authonzation  to  give  fiirther  extensions  with- 
out any  additional  amount  except  the  original  provision  for 
$100.000  000  to  be  used  for  subscription  to  capital.  Mani- 
fpstly  neither  a  hundred  million  dollars  nor  $125,000,000  will 
be  sufficient  to  take  care  of  the  payments  that  are  delin- 
quent or  will  become  delinquent,  unless  the  passage  of  this 
bill  shall  bring  about  new  money  from  private  sources  in 
the  bond  market,  upon  which  the  whole  farm  land  system 
rests 

If  all  we  are  to  do  is  to  provide  an  appropriation  to  take 
c-Jkre  of  immediate  needs,  either  of  the  Farm  Board  or  to 
pay  the  amortization  and  interest  charges  on  bonds,  or  to 
enable  the  farm  land  banks  to  extend  loans  as  they  become 
due.  It  will  only  be  a  bttle  while  until  we  shall  have  to  come 
back  mth  another  appropriation  for  the  very  same  purpose. 
The  success  of  this  bill  depends  upon  our  ability  to  get 
enough  capital  into  the  farm  loan  system.  The  statement 
In  the  letter  from  the  Louisville  Land  Bank,  which  is  based 
upon  the  House  bill  smd  its  provLsions,  certainly  is  true. 
They  can  not  be  expected  to  use  all  this  $100,000,000,  or  any 
great  part  of  it,  probably,  either  In  taking  care  of  present 
delinquencies  or  letting  it  be  known  that  nobody  who  owes 
anything  on  his  land  is  required  any  longer  to  pay  it. 
Otherwise.  Instead  of  there  being  $16,000,000  overdue  and 
unpaid,  there  would  be  four  or  five  times  that  much  within 
a  very  short  period. 

Mr.  McKELLAR.  I  will  Just  read  the  language  of  the 
two  bills  and  the  Senator  will  see  that  they  are  virtxially 
the  same.    The  House  bill  provides  as  foUows: 

K>ch  Pwleral  l^nd  bank  U  authorized,  when  In  the  judgment 
of  the  mrectorf  condlUons  JiuUfy  it.  to  extend — 

Now  listen  to  the  language  of  the  Senate  bill: 

Whet,  in  the  Judgment  of  the  directors  conditions  Justify  It.  to 
extend.  In  whole  or  in  part — 

And  SO  forth.  If  there  is  any  difference  in  the  language 
of  the  two  bills,  I  am  incapable  of  understanding  the 
difference. 

Mr.  BARKLEY.  It  is  not  a  question  of  difference  in 
language,  but  of  difference  in  effect. 

Mr.  McKELLAR.  There  would  have  been  a  difference  if 
there  had  been  $25,000,000  additional  in  the  bill  for  this 
purpose.  Instead  of  doing  that,  the  committee  merely  adds 
$25,000,000  to  the  $100,000,000  for  the  original  purpose,  and 
there  is  no  difference  at  all  except  in  the  amount. 

Mr.  MORRISON.  Mr.  President,  will  the  Senator  from 
Tennessee  srield  to  me? 

Mr.  McKELLAR.    I  yield. 

Mr.  MORRISON.  Is  it  not  a  reasonable  construction  of 
the  letter  the  Senator  has  read  to  us  that  the  writer 
thought  that  the  proposed  legislation  would  not  pass,  in- 
stead of  his  interpretation  that  it  would  not  be  adequate  if 
it  should  pass? 

Mr.  McKELLAR.  He  states  distinctly  and  specifically,  in 
words  that  can  not  be  misunderstood,  if  the  Senator  will 
read  them,  that  he  does  not  believe  that  the  proj;>osed  act 
will  be  of  any  material  assistance  to  the  borrower.  He  has 
to  pass  on  It,  and.  of  course,  it  will  not  be. 

I  want  to  say  to  the  Senator  from  Kentucky  that  I  do  not 
know  whether  or  not  he  has  seen  the  letter  of  the  Secretary 
of  the  Treasury  in  answer  to  the  resolution  which  I  sub- 
mitted and  which  was  adopted  several  days  ago,  giving  the 
exact  percentages.  By  the  way,  Mr.  President.  I  ask  unani- 
mous consent  at  this  point  that  the  letter  of  the  Secretary 
of  the  Treasury  may  be  Inserted  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  referred  to  is  as  follows: 

TkEASTTrnT  DSPASTMXirr. 

Washington,  January  8,  1932. 
The  Pcssanrr  or  tits  Bknat«. 

Bzb:  In  oompltaaee  with  Senate  Resolution  84.  I  hare  the  honor 
to  submit  for  the  Federal  Parm  Loan  Board  the  Information  re- 
quested regarding  Federal  land  banlis  and  joint-stock  land  banJU. 
The  resolution  rssds  as  follows: 

"  Mmtolvtd.  ThMX  tbe  Federal  Farm  Loan  Board  be.  and  It  la 
bsreby  r«qus«(ed  and  dlr«ct«d  to  r«port  to  the  Senate   at  the 


e«41le«t  poflslble  moment  the  number  of  farm  loans  held  by  the 
Federal  and  joint-stock  land  banks  now  in  arrears,  giving  the 
saitie.  by  States,  up  to  December  1,  1931;  also  how  many  foreclo- 
sutes  have  been  made  or  ordered  during  the  years  1929,  1930,  and 
19$  1.  up  to  December  1.  The  Farm  Loan  Board  Is  further  re- 
quested and  directed  to  furiiLsh  the  Senate  with  the  number  of 
fartns  bought  In  bv  the  various  land  bank.*?  at  their  foreclosure 
salps.  and  the  number  of  farm.s  still  owned  by  the  banks." 

Taking  up  the  Items  In  the  order  listed,  there  Is  given  first.  In 
thf  following  tables,  the  number  of  loans,  by  States,  of  Federal 
lai|d  banks  and  joint-stock  land  banks  having  amortization  In- 
Btj«Ilments  In  arrears.  In  order  to  indicate  to  some  extent  the 
defree  of  delinquency,  the  loan.s  have  been  classified  Into  the 
nulnber  having  Installments  delinquent  less  than  90  days  and  the 
nupiber  having  Installments  delinquent  90  days  axid  over.  In  ad- 
dlUlon,  the  total  numt)er  of  loans  In  force  in  each  State  Is 
ln4icated. 

Number  of  loarxa  of  Federal  land  banks  in  force  and  numher 
having  delinquent  installments  as  of  November  30,  1931.  classi- 
fied by  States  and  periods  of  delinquency 

[roTipilf  t  from  r^pfirts  to  the  Fed«TXl  Farm  Loan  Rosrdl 
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Nt^mber  of  loans  of  joint-stock  land  banks  in  force  and  number 
having  delinquent  in.'^tallments  as  of  November  30,  1931.  classi- 
fied by  States  and  periods  of  delinquency 

[Coinpiifsl  from  rrport'  to  the  Ft«<?fnU  Farm  Loan  Board] 
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Number  of  loans  of  joint-stock  land  banks  in  force  and  number 
liaring  delinquent  installments  as  of  November  30.  1931,  classi- 
fied by  States  and  periods  of  delinquency — Continued 


Fifties  (arranped  hy  Federal  land- 

Total  lo!in.s 
in  force 

Loans  having  inst.<\IlmenL<!  delin- 
quent 
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Less  than 
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Note.— Joinl-stoilv  land  hanks  have  no  loans  in  the  States  omitted. 

As  Indicated  by  the  above  tables,  the  12  Federal  land  banks  on 
November  30.  1931,  h.'\d  408.435  loans  on  tlieir  books,  of  which 
325  224.  or  approxlmati^ly  80  per  cent,  had  no  delinquent  Install- 
ments and  369,884.  or  90.5  per  cent  of  the  loans  in  force,  were 
either  in  good  standing  or  had  installments  delinquent  less  than 
PO  d.'iys;  38.551.  or  9  4  per  cent  of  the  total  loans  in  force,  were 
delinquent  90  days  or  over.  Calculated  en  the  basis  of  the  unpaid 
prinripal  of  the  loans  involved.  76.5  per  cent  of  the  amount  of 
loans  in  force  was  in  pood  standing,  while  88  6  per  cent  was 
either  in  good  standing  or  delinquent  less  than  90  days.  The  50 
Jomt-stock  land  banks  on  the  same  date  held  94,062  loans,  of 
which  72,912,  or  77.5  per  cent,  had  no  installments  delinquent, 
and  84.214.  or  89.5  per  cent,  either  were  in  good  standing  or  had 
m.sta'.lments  delinquent  less  than  90  days;  9  848  loans,  or  10.5  per 
cent,  were  delinquent  90  days  and  over.  When  based  on  amounts, 
71.1  per  cent  of  the  total  volume  was  m  good  standing,  while 
86  7  per  cent  was  either  in  good  standing  or  delinquent  less  than 
90   days. 

Replying  to  the  request  for  the  number  of  foreclosures  made 
or  ordered  during  the  years  1929.  1930,  and  1931  up  to  December 
1,  the  following  tables  give  a  summiary  of  the  foreclosure  pro- 
ceedings of  Federal  land  banks  and  Joint-stock  land  banks  during 
the  periods  mentioned.  For  each  period  the  data  show  the 
number  pending  at  the  beginning  of  the  period;  the  foreclosures 
instituted,  dismissed,  and  completed  during  the  period;  and  the 
number  pending  at  the  end  of  the  period.  The  data  on  fore- 
closures instituted  and  completed  Include  the  farms  deeded 
directly  to  the  banks  by  borrowers. 

Summary  of  foreclosure  procceding<i  of  Federal  land  banks  during 

1929,  1930,  and  first  11  months  of  1931 

(CompileJ  from  reports  to  the  Federal  Farm  Loan  Board] 


Pending 

Dis- 
missed 

Com- 
pleted > 

Pending  at  end  of 
period 

Period 

at  liegin-     Institu- 
uin,:  of         ted  ' 
I«riod 
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Per  rent 

of  total 

loans  de- 

lin'iuent 
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1. 523           4.  7.58 
1,921           6.095 

1,008 

^77 
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3,  3.^0 
4, 037 
6,82C 

1.921 
2,402 
3,848 

7,9 

1930 

5.5 

1931  (U  months) 

2,402 

9,724 

4.8 

In  the  column  parallel  with  the  foreclosures  pending  at  the  end 
of  each  period  there  are  shown  in  the  above  table  the  percentages 
of  the  total  number  of  delinquent  loans  that  were  In  foreclosure. 
These  percentages  show  that  the  proportion  of  the  total  number  of 
delinquent  loans  that  were  In  foreclosure  at  the  end  of  each  period 
has  declined.  In  the  case  of  the  Federal  land  banks,  as  of  No- 
vember 30,  1931,  the  total  loans  in  foreclosure  were  46  per  cent 
of  the  total  loans  delinquent,  as  compared  with  5.5  per  cent  on 
December  31,  1930,  and  7.9  per  cent  on  December  31,  1929.  In  the 
case  of  the  joint-stock  land  banks  the  percentages  were  9.8  as  of 
November  30,  1931,  11.1  per  cent  as  of  Decemt»er  31,  1930,  and 
13.5  per  cent  as  of  December  31.  1929. 

The  banks  report  and  the  above  figures  Indicate  that  they  are 
not  pursuing  a  course  of  ruthless  and  drastic  foreclosure.  In  cases 
of  delinquency  it  is  their  policy  to  consider  each  case  on  Its  Indi- 
vidual merits  and  to  institute  foreclosure  proceedings  only  when 
investigation  discloses  that  a  borrower  is  not  a  capable  farmer.  Is 
not  making  a  real  effort  to  meet  his  obligation  to  the  full  extent  of 
his  capacity  to  pay.  and  is  not  likely  to  succeed  If  given  a  reason- 
able opportunity,  or  when  there  are  other  factors  making  It  neces- 
sary to  take  action  in  the  vital   interests  of  the  bank. 

The  number  of  farms  bought  In  by  the  various  land  banks  at 
foreclosure  sales,  as  well  as  the  number  of  farms  still  owned  by 
the  banks,  is  shown  in  the  followu:g  table: 

Number  of  farms  bought  in  at  foreclosure  sales  by  Federal  land 
banks  and  joint-stock  land  banks  during  1020,  1930.  and  the 
first  11  monthit  of  1931.  and  the  titimber  owned  outright  and 
subject  to  redemption  at  the  end  of  each  period 

Iconipilfd  from  rcporld  to  the  Kcdcral  Fartii  Lean  Board) 


'Includes  farms  deeded  directly  to  the  banlu  by  borrowers. 

Summary    of   foreclosure    piocecdings    of    joint-stock    land    banks 

during  1929,  1930,  and  first  11  months  of  1931 

(Compile*!  from  reports  to  the  Federal  Farm  Loan  Board] 
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1   Owned 
Owned     suhjfvi  to 
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1 
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?>,  072 
4,  4S3 
6,  558 

.5.2*2 

1.349 

1..530 

l,7y) 
3,153 

1,619                514 

IHSO 

c.  *<;!•         i.oij 

2. 240                 553 

1931  (11  months) 

9,618 

2,703 

3.673  1              931 

'  Includes  farms  Ue«d«d  directly  to  lUu  banks  by  borrowers. 


'  In-  ludes  farms  hou4:ht  hy  hank«  subject  to  redemption  by  the  borrowers  and  fanns 
deeded  (lirt'cily  lu  the  t)anks  tiy  borrow irs. 

The  figures  in  this  report  do  not  include  data  relating  to  the 
Joint-stock  land  banks  in  receivership. 

Respectfully,  A.  W.  Mellon, 

Secretary  of  the  Treasury. 

Mr.  McKELLAR.  I  want  to  read  just  one  or  two  nen- 
tences  from  the  letter. 

Calculated  on  the  basis  of  the  unpaid  principal  of  the  loans 
involved,  76.5  per  cent  of  the  amount  of  loans  in  force  was  In  good 
standing  while  88.6  per  cent  was  either  in  good  standing  or  delin- 
quent less  than  90  days 

Now,  as  a  matter  of  fact,  we  are  dealing  with  about  12  per 
cent  of  the  farm  loans.  We  might  adopt  a  provision  that  in 
passing  upon  the  capacity  of  the  debtor  to  pay  the  board 
should  not  only  pass  upon  the  capacity  of  the  debtor  to  pay 
but  should  also  consider  the  duration  of  the  delinquency  in 
determining  whether  or  not  they  should  grant  the  extension. 
With  such  a  provision,  in  proper  cases  where  the  debtor  was 
unable  to  pay  and  they  so  found  as  a  fact,  the  board  would 
be  compelled  to  act,  and  they  ought  to  be  compelled  to  act. 
and  the  $25,000,000  would  be  ample  to  arrange  this  part  of 
it,  so  I  am  informed. 

But  it  is  said  that  others  will  become  delinquent  upon  their 
loans.  I  do  not  think  so.  There  is  no  farmer  who  is  able  to 
pay  the  required  amount  on  his  loan,  which  amount  carried 
through  a  long  period  of  years  is  comparatively  small,  who  is 
not  going  to  pay.  The  farmer  whose  letter  I  read  a  moment 
ago  has  been  paying  on  his  loan  for  over  10  years;  and  be- 
cause he  is  behind  less  than  90  days  and  only  to  the  extent  of 
$45,  he  and  his  family  are  to  be  turned  out  of  house  and 
home.  Surely  we  ought  to  provide  against  any  such  thing 
as  that. 

Mr.  NORBECK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  South  Dakota? 

Mr.  McKELLAR.     I  yield. 

Mr.  NORBECK.  I  think  I  can  give  the  Senator  a  little 
information.  The  letter  to  which  he  has  referred  is  from 
the  Louisville  bank? 

Mr.  McKELLAR.    Yes,  sir. 
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Mr.  NORBECK.  Tbey  have  a  practice  never  to  foreclcee 
a  loan  except  upon  the  recommendation  of  the  local  associa- 
tion 11  there  is  any  foreclosure,  it  is  because  this  man's 
neighbors,  Ihe  group  of  fanners  who  Uve  near  him  and  who 
are  in  the  association  considered  the  case  hopeless  and 
asked  for  the  foreclosure,  and.  furthermore,  asked  for  it  in 
writing.  Otherwise  there  can  be  no  foreclosure  in  the 
Louisville  district. 

Mr  McKELLAR.  I  myself  am  not  familiar  with  the  facts, 
but  I  am  familiar  with  this  letter.  This  letter  does  not  put 
the  case  upon  any  such  basis. 

Mr.  NORBECK.  Mr.  President,  may  I  add  further  that 
the  letter  is  the  result  of  the  speeches  in  Congress  about 
granting  moratoriums? 

Mr.  McKELLAR.    Evidently. 

Mr.  NORBECK.  And  borrowers  from  the  land  banks  be- 
gin to  write  in  and  ask  for  a  moratorium,  some  because 
they  need  It  and  others  because  they  merely  want  it. 
Unless  the  coUector  of  the  district  were  pretty  strict,  he 
would  not  obtain  enough  to  pay  interest  on  the  next  install- 
ment of  land-bank  bonds. 

Mr.  McKELLAR.  Evidently  this  letter  was  based  upon 
legislation  in  Congress,  and  here  is  what  was  evidently  in  the 
mind  of  Mr.  McNeill,  whom  I  know.  He  had  an  idea  that 
the  farmer  was  going  to  believe  that  some  material  assist- 
ance was  going  to  be  furnished  under  the  bill  that  passed 
the  House,  and  he  wanted  it  to  be  known  by  circular  letter— 
and  this  is  a  circular  letter;  it  is  printed,  but  the  name  is 
written  m.  showing  that  it  Is  a  circular  letter — sent  to  all 
debtors  who  are  behind  in  their  payments  that  there  was 
no  material  assistance  to  be  expected  from  the  legislation 
as  passed  by  the  House.  Under  those  circiunstances  we  ought 
to  make  it  specific,  and  I  hope  it  will  be  made  specific.  I 
think,  if  we  can  declare  a  moratorium  in  the  case  of  $250,- 
000.000  due  US  from  foreign  countries  that  we  might  be  per- 
mitted to  declare  a  modified  moratorium  for  12  per  cent  only 
of  the  borrowers  from  the  farm-loan  system  for  one  year. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  3^eld 
there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Kentucky? 

Mr.  McKELLAR.    I  yield. 

Mr.  BARKLEY.  What  the  Senator  from  South  Dakota 
(Mr.  NoBBBCx]  suggested  a  while  ago  with  reference  to 
the  Louisville  Land  Bank  emphasizes  something  which,  I 
think,  all  of  US  are  overlooking  in  this  discussion.  The  re- 
sponsibility for  whatever  unpleasantness  may  exist  in  the 
enforcement  of  loans  is  being  placed  upon  the  Farm  Loan 
Board  in  Washington  and  the  Federal  land  banks  In  the 
different  sections  of  the  country,  but  the  primary  responsi- 
bility rests  with  the  farm -loan  association  through  which 
the  loan  has  been  made,  composed  of  the  neighbors  of  the 
man  who  makes  the  loan,  because,  after  all,  they  are  all 
borrowers  and  are  all  in  the  same  boat.  Not  only  in  Louis- 
ville but  In  other  districts  foreclosures  have  not  been  brought 
about  except  on  the  recommendation  and  request  of  the  local 
organisation  which  knows  the  situation,  knows  the  financial 
condition  of  the  borrower,  and  knows  whether  there  is  any 
hope  by  a  lenient  policy  of  ever  recovering  any  part  of  the 
loan. 

Mr.  McKELLAR.  There  was  no  local  association  rtf  erred 
to  directly  or  indirectly,  expressly  or  impliedly  in  this  letter. 
The  Federal  land  bank  at  Louisville  takes  the  absolute  re- 
sponsibility for  It.  They  are  sending  out  a  statement  of 
what  they  intend  to  do.  even  if  the  bill  is  passed.  We  have 
not  changed  the  warding  of  it  in  such  a  way  as  to  make  it 
specific  fnoi.igh.  and  unless  we  divide  this  appropriation  and 
provide  terms  and  conditions  upon  which  these  extensions 
may  be  made,  the  Senator  knows,  and  I  know,  and  all  of  us 
know,  that  there  are  going  to  be  no  extensions.  I  hope  the 
amendment  of  the  Senator  from  Alabama  will  be  adopted. 

Mr.  BRATTON.  Mr.  President,  it  is  not  my  iMxrpose  to 
discuss  the  pending  amendment  at  length.  Permit  me  to 
say  at  the  OQtset  that  I  have  no  criticism  of  the  attitude  of 
the  Federal  land  banks,  particularly  in  the  Wichita  district. 


in  Krhich  the  State  I  represent  in  part  is  situated.  I  took 
it  upon  myself  a  few  days  ago  to  inquire  respecting  the  num- 
ber of  loans  made  in  my  State,  the  aggregate  amount  of 
suc^  loans,  the  number  of  loans  in  default,  and  the  fore- 
closures in  terms  of  percentage.  Under  date  of  January  7 
last  I  was  advised  that  as  of  November  30  last,  that  being 
thQ  latest  date  on  which  relevant  data  were  available,  the 
baak  had  made  5.016  loans  in  my  State,  aggregating 
$9,^57,650;  that  of  those  5,016  loans,  718  were  in  default,  in- 
volving $1,726,283;  that  foreclosures  had  been  instituted  in 
onlj-  11  cases,  that  is  to  say,  11  out  of  those  718  delinquencies; 
an<[  that  in  terms  of  percentage  the  foreclosiire  suits  in- 
volved only  1^2  per  cent  of  the  delinquents.  In  this  connec- 
tion I  assume  that  a  similar  condition  exists  in  other  States. 
So.,  Mr.  President,  I  make  no  criticism  of  the  bank.  I  realize 
perfectly  that  the  requirement  to  meet  its  outstanding  obli- 
gations may  necessitate  the  bank  to  demand  payment  of 
loans;  but  the  opportunity  is  now  afforded  the  Congress  to 
provide  a  fund  with  which  the  land  banks  may  grant  exten- 
sions of  time  in  worthy  cases,  using  the  $25,000,000  proposed 
to  be  alLxated  for  that  specific  purpose. 

It  seems  to  me  that  we  can  well  afford  to  set  that  amount 
apArt  for  that  specific  purpose  and  charge  the  banks  with 
th0  responsibihty  of  administering  it  in  worthy  cases.  There 
arq  in  aU  parts  of  the  country  where  this  system  operates 
worthy  cases  of  men  who,  by  virtue  of  economic  conditions, 
arq  utterly  unable  to  meet  their  payments  promptly.  Here- 
tofbre  the  banks  have  said,  with  perfect  logic  and  reason, 
th4t  they  must  insist  upon  payment  because  they  had  to 
meiet  their  own  outstanding  obligations,  but  the  opportunity 
no^  is  presented  to  meet  that  situation  and  to  provide  the 
necessary  funds  with  which  to  meet  it. 

l^r.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
th«jre? 

•the  VICE   PRESIDENT.     Does   the   Senator  from   New 
Meftico  yield  to  the  Senator  from  Kentucky? 
Mr.  BRATTON.    I  yield. 

Mr.  BARKLEY.  Under  the  language  of  the  bill  as  brought 
in  It  is  possible  for  the  Federal  land  banks  to  use  this  en- 
tire $125,000,000  for  this  very  purpose.  Of  course,  it  is  not 
expected  that  that  will  be  done,  but  that  it  will  be  used  for 
whatever  purpose  may  enable  the  land  banks  to  go  ahead 
and  opei-ate  to  meet  their  own  obligations  and  to  any  ex- 
tent within  their  reasonable  judgment  to  use  this  $125,- 
00#,000  in  place  of  pajrments  that  would  be  made  by  farmers 
who  are  delinquent.  Otherwise,  if  they  were  not  delinquent. 
th0y  would  not  need  tliis  money.  Has  the  Senator  given 
thought  to  the  idea  that  if  we  earmark  $25,000,000  for  that 
pulrpose,  which  in  my  judgment  will  not  be  enough,  will 
not  that  be  an  implied  instruction  to  the  board  that  when 
they  have  exhausted  that  $25,000,000  that  is  all  Congress 
intended  for  them  to  use  for  that  purpose,  and,  therefore, 
wa  would  deny  delinquent  farmers  some  of  the  aid  we  might 
otherwise  make  possible  for  them  by  leaving  the  whole 
account  available  for  the  use  of  the  board  in  such  a  way  as  it 
mteht  see  fit? 

Mr.  BRATTON.  No.  Mr.  President;  I  do  not  think  the 
laiiguago  of  the  amendment  justifies  that  inference:  and 
thfe  very  statement  of  the  Senator  from  Kentucky  that  the 
board  would  have  authority  to  use  the  entire  $125,000,000 
serves  to  convince  me  that  the  board  would  have  the  duty 
to : administer  the  $25,000,000  in  that  way  and  the  power  to 
administer  tlv  $125,000,000,  or  so  much  thereof  as  might  be 
necessary,  in  the  same  way. 

Mr  BARKLEY.  But  whenever  we  appropriate  a  certain 
ar(iount  of  money  and  say  that  one -fifth  of  it  shall  be  used 
for  a  certain  purpose,  that  by  implication  indicates  that 
th|B  rest  of  it  is  to  be  used  for  some  other  purpo.^>e  They 
would  have  the  right  to  interpret  the  act  of  Conpress  as 
meaning  that  that  was  all  they  were  required  to  use  for 
that  purpose. 

Mr.  BRATTON.  I  think  not.  When  we  attach  a  specific 
mluKtate  to  one  branch  of  it  and  attach  authority  to  the 
other  part  of  it,  the  mandate  does  not  detract  from  the 
ai<thority.  In  other  words,  the  Congress  says  that  a.s  to  the 
$2&,000,000  it  must  be  used  m  this  way,  if  used  at  all;  and  as 
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to  the  $125,000,000  It  may  be  used  in  that  way,  if  in  the 
judgment  of  the  board  it  'hould  be  so  u.^cd. 

Mr.  WAGNER.     Mr.  Prasident,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  3^eld  to  the  Senatar  from  New  York? 

Mr.  BRATTON.     Yes. 

Mr.  WAGNER.  How  d^es  the  Senator  intend  to  earmark 
that?  Is  the  fund  to  be  secured  by  stock  subscriptions,  or 
is  it  to  be  advanced  by  .he  Government  as  a  loan  to  the 
banks? 

Mr.  BRATTON.  The  amendment  provides  that  it  shall 
be  advanced  by  the  Government  as  a  loan  to  the  banks. 

Mr.  WAGNER.  May  I  reiterate  the  question  I  a.^ked  of 
the  Senator  from  Mississiijpi.  whether  or  not  we  are  putting 
the  banks  at  a  distinct  disadvantage  in  so  allocating  the 
fund?  Because,  if  thii>  money  Ls  to  be  loaned  to  the  banks, 
they  will  be  required  to  pay  interest  to  the  Government  for 
the  use  of  that  money,  ''."he  Senator  agrees  to  that;  but  if 
the  money  is  acquired  by  the  bank  as  a  result  of  a  stock  sub- 
scription, the  bank  is  not  required  to  pay  the  Government 
any  interest  for  the  use  of  that  money,  and  that  is  a  very 
substantial  sum.  So,  really,  in  allocating  it  as  a  loan  from 
the  Government  we  are  reducing  the  amount  which  the 
banks  may  use  and  also  increasing  the  service  charge  of 
that  sum. 

Mr.  BRATTON.  Perhaps  the  Senator  is  correct;  but  In 
principle  we  are  endeavoring  to  make  certain  that  existing 
borrowers,  existing  debtoi-s  to  the  system,  will  receive  aid 
by  way  of  extension.  To  expreSvS  it  otherwi.se.  Congress  is- 
sues a  mandate  respecting  the  $25,000,000,  rather  than  leav- 
ing it  to  the  judgment  ot  the  land  banks  th "mselves. 

Mr.  WAGNER.  Mr.  President,  as  to  the  particular  indi- 
vidual whose  time  for  payment  is  to  be  extended,  that  is 
left  entirely  to  the  judgment  of  the  board  of  directors,  is  it 
not? 

Mr.  BRATTON.  It  is;  but  we  set  aside  the  fund  and 
make  it  available  for  that  purpose  exclusively,  and  if  the 
board  is  unwilling  to  acce  >t  and  administer  the  fund  when 
the  fund  is  available,  of  course  Congress  has  discharged  its 
duty,  and  the  responsibJlit.-  must  rest  upwn  the  board. 

Mr.  WAGNER.     Mr.  President 

The  \r[CE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  further? 

Mr.  BRATTON.     I  do. 

Mr.  WAGNER.  In  order  that  the  banks  may  get  the  full 
use  of  this  money  without  a  charge  of  interest,  would  it  not 
be  better,  even  if  the  Senator  wanted  a  certain  portion  of 
it  to  be  earmarked,  to  eiirmark  a  certain  portion  of  the 
amount  subscribed  for? 

Mr.  BLACK.  Mr.  President,  I  should  like  to  reply  to 
that. 

Mr.  BRATTON.  I  yield  to  the  Senator  from  Alabama  for 
that  purpose. 

Mr.  BLACK.  As  I  stated  to  the  Senator  a  few  moments 
ago.  I  do  not  care  which  way  it  is  done;  the  material  part 
is  getting  it  earmarked. 

I  have  another  amendmc  nt  which,  if  the  Senator  will  sup- 
port It,  I  shall  be  delighted  to  offer,  which  provides  that 
$25,000,000  of  the  stock  shall  be  devoted  to  that  purpose, 
and  that  will  certainly  an.swer  the  immaterial  objection  as 
to  whether  it  is  put  in  by  ;i  loan  or  by  stock;  I  mean  imma- 
terial in  so  far  as  my  desire  is  concerned.  I  have  no  pref- 
erence; and  if  it  stilts  tfce  committee  better — and  I  have 
been  informed  that  it  would — it  is  my  intention  to  substi- 
tute for  the  method  of  a  oan  the  utilization  of  $25,000,000 
worth  of  the  stock. 

Mr.  WAGNER.     Mr.  Pnsident,  will  the  Senator  yield? 

Mr.  BRATTON.     I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Does  net  the  Senator  regard  it  as  a  sub- 
stantial .saviiiK  if  the.se  ba  ilcs  save  4  per  cent  interest  upon 
$25,000,000?    Is  not  that  a  very  substantial  sum? 

Mr.  BLACK.  I  regard  i'  as  wholly  immaterial,  because  if 
they  did  not  borrow  this  rioney  .^rom  the  Government  at  a 
low  rate  they  would  be  len  ling  it  to  the  farmers  at  a  higher 
rate;  and  it  will  really  be  a  loss  to  them  and  not  a  gain  to 


put  it  in  the  form  of  capital  stock.  In  other  words,  they 
would  have  the  $25,000,000  which  they  would  loan  at  S'a  or  6 
per  cent.  The  Government  would  not  charge  them  that 
much  for  this  $25,000,000;  so  the  Senator  is  mistaken  in 
thinking  that  the  ijan  would  entail  a  loss. 

Mr.  BRA'FTON.     Mr.  President,  I,  too.  favor  earmarking 

the  fund  and  attaching  a  mandate  to  it  in  the  interest  of 

'■  borrowers  who  are  already  indebted  to  the  system,  who  are 

I  delinquent,  who  aie  unable  to  make  their  payments  by  rea- 

I  son  of  economic  conditions  over  which  they  have  no  control. 

I  This  is  the  time  and  here  is  the  place  to  make  provision 

;  through  which  the  land  banks  may  extend  those  obhgations. 

So,  Mr.  President,  it  is  immaterial  to  me  which  particular 

method  the  Senator  from  Ala'oama  elects  to  pursue — whether 

the  fund  shall  be  earmarked  as  a  part  of  this  appropriation, 

as  an  additional  item,  or  whether  so  much  of  the  stock  shall 

be  set  aside  for  that  purpose. 

'      Mr.  WALSH  of  Montana.     Mr.  President 

1      The    VICE    PRESIDENT.     Does  the    Senator    from   New 
i  Mexico  yield  to  the  Senator  from  Montana? 
Mr.  BRATTON.     I  do. 

Mr.  WALSH  of  Montana.  Will  the  Senator  from  New 
York  give  me  his  attention?  There  is  a  consideration  in  this 
connection  to  which  apparently  very  Utile  attention  has  been 
given;  and  I  should  like  some  information  in  regard  to  it 
from  any  member  of  the  committee  who  has  given  it  any  at- 
tention. It  refers  to  this  question  which  is  now  being  can- 
vassed, as  to  whether  aU  or  a  portion  of  this  fund  should 
take  the  form  of  a  loan  or  should  take  the  form  of  sub- 
scriptions to  the  stock  of  the  lands  banks. 

The  bUl  itself  provides  ior  making  subscriptions  to  the 
stock  of  the  land  banks  to  the  extent  of  $100,000,000.  That 
has  been  amended  by  the  Senate  committee  to  $125,000,000. 
Tliat  is  to  say,  if  the  entire  power  granted  by  the  act  is  exer- 
cised, the  Government  of  the  United  States  will  become  the 
owner  of  stock  in  the  land  bauk.s  to  the  amount  of 
$100,000,000. 

The  present  stock  of  the  banks  is  about  $65,000,000,  so 
that  the  Government  of  the  United  States  will  be  the  ma- 
jority holder  of  the  stock  in  all  these  land  banks;  and  I 
do  not  find  any  provision  at  all  for  that  stock  even  being 
represented  in  the  selection  of  directors  of  the  banks. 

Under  the  original  act,  the  directors  of  the  banks  were 
selected,  six  of  them,  by  the  association  members  of  the 
banks.  Perhaps  the  Senator  from  Oref;on  LMr.  Steiwer], 
who  seems  to  have  given  some  attention  to  this  matter  as  a 
member  of  the  committee,  will  give  me  iiis  attention  in  this 
connection. 

Under  the  original  act,  six  of  the  nine  directors  of  the 
banks  were  to  be  selected  by  the  association  members,  and 
three  were  to  be  appointed  by  the  Federal  Land  Board,  so 
that  the  Government  of  the  United  States  had  a  representa- 
tion on  the  board  of  directors  of  these  Ixinks.  It  was  con- 
templated that  that  stock,  thus  owned  by  the  Government  of 
the  United  States,  should  be  retired  as  the  stock  became 
subscribed  for  by  the  local  associations:  and  eventually  prac- 
tically all  of  it  has  been  retired,  so  that  the  Government  of 
the  United  States  is  no  longer  a  holder  of  the  stock  except 
in  an  inconsequential  amount.  Nevertheless,  It  had  the 
power  to  name  three  directors  of  the  bank  through  the 
Federal  Land  Board;  and  in  order  to  make  the  bonds  of  the 
bank  salable  in  the  first  place,  it  was  provided  that  the 
Treasury  might  subscribe  to  these  bonds;  and  when  the  war 
was  on  we  prohibited  the  Farm  Board  from  making  sale  of 
any  of  the  bonds  of  these  land  banks.  Accordingly,  it  was 
provided  that  the  Government  of  the  United  States  should 
take  over  these  bonds  instead  of  offering  them  to  the  gen- 
eral public,  because  we  did  not  want  the  general  public  to  be 
interfering  with  the  financial  operations  of  the  Government 
during  the  time  of  war;  and  the  law  then  pro\ided  that  the 
control  of  the  banks  should  continue  with  the  Government 
of  the  United  States  until  these  bonds  held  by  the  Govern- 
ment were  retired. 

Prom  time  to  time  some  of  them  have  been  retired,  and 
some  of  them  are  still  held;  so  that  the  Government  of  the 
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United  States  has  always  held  the  right  to  be  represented 
upon  the  board  of  directors  of  these  banks.  Now.  however, 
with  the  Government  of  the  United  States  holding  two- 
thirds  of  the  stock,  if  the  entire  amount  of  $100,000,000  or 
$125,000,000  should  be  subscribed  for.  there  is  no  provision  at 
all  for  representation  by  the  Government  of  the  United 
States. 

With  reference  to  the  choice,  holders  of  stock  in  the  Fed- 
eral land  banks  have  for  years  insisted  that  Inasmuch  as 
now  the  Government  of  the  United  States  no  longer  had  any 
stock  or  only  an  inconsequential  amount  of  the  stock  of  these 
land  banks,  the  local  associations  should  take  control  of  the 
bank,  and  that  the  F'ederal  appointees  should  no  longer 
control,  or  that  that  provision  of  the  law  should  be  elimi- 
nated: and  they  objected  very  seriously  to  the  continuation 
of  the  control  by  the  Government  in  con.sequence  of  the 
owner-iiip  by  the  Government  of  the  bonds  sold  during  the 
time  of  war.  In  fact,  it  was  contended  that  these  bonds 
could  have  been  retired  a  long  time  ago  by  the  banks,  but 
that  the  Treasury  did  not  get  redemption  of  the  bonds  be- 
cause they  desired  to  keep  control  of  the  banks  through  the 
Federal  Farm  Board.  If  we  now  issue  $100  000.000  worth  of 
stock  to  the  Government  of  the  United  States,  it  would  be 
Just  that  it  be  represented  by  a  majority  of  the  board  of 
directors.  Of  course,  if  it  is  m  the  shape  of  a  loan,  they 
would  have  no  such  right  and  ought  not  to  be  accorded 
anything  except  a  minority  position  upon  the  board. 

I  do  not  know  what  the  ideas  of  the  committee  are  with 
respect  to  this  matter:  but  under  ordinary  circumstances,  in 
the  selection  of  members  of  the  boards  of  directors  of  these 
banks,  the  Federal  Government  would  have  control  of  the 
whole  thing. 

Mr,  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Florida? 

Mr   BRATTON.     I  do. 

Mr,  FLETCHER.  As  a  matter  of  fact,  the  Senator  from 
Montana  need  not  be  at  all  alarmed  akx)Ut  the  control  of 
these  banks.  The  Farm  Loan  Board  is  named  by  the  Presi- 
dent and  confirmed  by  the  Senate.  The  Secretary  of  the 
Treasury  is  ex  officio  chairman  of  it.  A  majority  of  the 
meml)eTs  of  that  board  undoubtedly  coincide  with  the  Sec- 
retary of  the  Treasury  In  their  views  respecting  the  han- 
dling of  this  business.  The  directors  of  the  Federal  land 
banks  are  selected  now  under  a  plan  and  system  that  gives 
the  Treasury  control  over  the  whole  operation.  You  need 
not  doubt  that.  You  need  not  go  into  the  details  regard- 
ing that.  The  law  sets  out  how  three  of  them  shaU  be 
elected  by  the  farm  loan  associations,  three  of  them  by  the 
Farm  Loan  Board,  and  the  other  selected  practically  one 
out  of  the  three  high  candidates  selected  by  the  Farm  Loan 
Board.  The  effect  is  that  the  system  is  now  under  the  con- 
trol of  the  Government  through  the  Treasury  Department. 

Mr.  WALSH  of  Montana.  That  is.  four  named  by  the 
Treasury  Department? 

Mr.  FLETCHER.  Yes,  sir;  four  named  by  the  Treasury 
Department. 

Mr.  BRATTON.  Mr.  President,  concluding,  it  is  my  hope 
that  the  Senator  from  Alabama  will  insist  that  $25,000,000 
of  this  fund  be  allocated  to  the  extension  of  existing  loans. 
Whether  it  is  done  by  way  of  stock  or  by  way  of  cash 
appropriated  and  loaned  to  the  banks  for  that  purpose,  I 
am  not  so  much  concerned.  That  is  a  matter  of  detail. 
The  principle  involved  is  the  affording  of  a  remedy  through 
which  existing  borrowers  now  delinquent  may  be  aided.  I 
think  we  should  attach  a  mandate  to  that  much  of  this 
fund  and  make  certain  that  if  used  at  all  it  will  be  used  in 
that  way.  In  my  opinion  it  will  not  seriously  affect  the 
sale  or  stabihty  of  the  bonds. 

Mr.  President.  I  ask  to  have  printed  in  the  Record  the 
letter  from  the  Farm  Loan  Bureau  to  which  I  have  referred. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rsccmui.  as  follows: 


TRE.■^srRT  Department 
Washington.  January  7,  1932. 
Hon.  Bam  G.  Bratton, 

United  States  Senate.  Washington.  D.  C. 
De4e  Sejutoh:  In  response  to  your  letter  of  J.annary  2,  you  are 
aavlsed  tha-,  the  latest  report  of  the  Federal  Land  Bank  of  Wichita 
avalUble  at  this  dr.te  shows  that  on  November  30.  1931.  the  bank 
had  4,01(3  leans  In  an  aggregate  amount  of  $9,757,650.22  outstand- 
ing li)  the  State  of  New  Mexico.  Of  these.  718  In  an  amount  of 
$1.72^.28:?. 02  were  delinquent;  and  of  thope  delinquent,  foreclosure 
was  j^ncKnj;  on  11.  in  an  amount  of  $27  439  20.  FYom  these  fig- 
ures Vou  will  observe  that  of  the  718  loans  that  were  delinqueut 
foreclosure  was  pending  on  only  1.5  per  cent. 
Very  truly  yours, 

P.\rL  Bestor. 
Farm  Loan  Commissioner. 

Mi».  BIJVCK.  Mr.  President.  I  would  like  to  ack  the  Sena- 
tors In  charge  of  this  bill  whether,  on  account  of  the  dis- 
cussion which  has  already  proceeded  with  reference  to  my 
amendment,  they  would  like  to  go  ahead  and  obtain  action 
on  it;  at  th.s  time.  It  seems  to  me  that  it  might  be  well  to 
do  thjat.  in  view  of  the  discussion  we  have  had.  I  can  assure 
them  that  my  remarks  will  be  exceedingly  short. 

Mr.  STEIWER.  Mr.  President.  I  had  thought  earlier  in 
the  day  that  the  Senator  from  Alabama  and  I  had  agreed 
on  a  procedure.  Other  Senators  took  a  contrary  view,  and 
contltiued  :he  debate.  It  was  very  proper,  of  course,  that 
they  should  do  that  if  they  desired  to  do  so.  What  we  had 
hopefi  to  do  was  to  proceed  with  the  reading  of  the  bill  and 
perfect  the  bill  by  agreeing  to  formal  amendments,  matters 
whicfc  were  not  controversial.  What  the  Senator  from  Ala- 
bama sugg(?sted  was  that  the  amendment  on  page  2,  line  18, 
be  p>ssed  over,  and  I  think  the  Chair  ruled  that  it  was 
passad  over. 

The  VICE  PRESIDENT.  It  was  pas.scd  over,  and  the 
third  amendment  is  now  pending. 

Mn  BLACK.  I  was  just  wondering  whether  it  would  not 
be  wise,  since  we  have  been  dlscusoing  this  amendment  for 
about  two  hours,  to  proceed  and  act  upon  it.  I  believe  we 
could  close  the  discussion  In  a  very  few  minutes,  becau.se  I 
am  ot  the  opinion  that  the  amendment  a.s  I  shall  offer  It  will 
not  He  vers  objectionable,  If  objectionable  at  all,  to  most  of 
the  Members  of  the  Senate. 

Mr.  H.^RRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  HARRISON.  It  seems  to  me  that  It  would  be  most 
appropriate  at  this  time  for  us  to  settle  this  controversial 
proposition,  because  it  is  the  big  que.stlon  in  the  bill,  as  I 
understand,  and  it  Is  the  one  which  will  lead  to  more  debate 
than  any  other.  While  the  discussion  Is  fresh  In  the  minds 
of  those  now  present,  why  can  we  not  settle  the  matter? 

Mr.  STEIWER.  Mr.  President.  I  have  no  objection  to 
proc^ding  now  to  the  consideration  of  the  amendment  of 
the  Senator  from  Alabama. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Alabama  yield  to  me? 

Mr.  BLACK.     I  yield. 

Mr.  FLETCHER.  I  think  the  Senator  In  charge  of  the 
bill  ought  *.o  ask  unanimous  consent  that  we  proceed  with 
the  formal  reading  of  the  bill,  and  take  up  committee 
amendmenr^s  first,  as  we  usually  do  in  cases  of  this  kind,  and 
proceed  to  finish  the  formal  matters  in  the  bill,  then  take  up 
individual  amendments. 

The  VICE  PRESIDENT.  The  Chair  will  supge.st  that  that 
is  vittually  what  is  being  done.  The  amendments  of  the 
committee  are  now  being  considered,  and  amendment  No.  2 
had  been  reached  and  passed  over.  Now  amendment  No.  3 
is  petiding. 

Mr.  BARKLEY.  Mr.  President,  this  Is  probably  the  only 
controversial  question  which  will  be  found  in  connection 
with  this  whole  bill.  We  have  been  discussing  it  about  two 
hour$,  and  it  seems  that  we  ought  to  dispose  of  the  amend- 
ment! and  then  go  on  with  the  bill. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  from 
Alabama  whether  his  proposed  amendment  will  provide  that 
all  of  the  money  be  by  way  of  a  stock  issue,  and  then  so 
much  of  it  be  allocated,  rather  than  a  direct  appropriation? 

Mr.  BLACK.    That  is  exactly  what  I  expected  to  explain. 
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The  VICE  PRESIDEI'Tr.  Is  there  objection  to  the  con- 
sideration of  the  am.endnient  to  be  proposed  by  the  Senator 
from  Alabama?  The  Ch.iir  hears  none,  and  the  Senate  will 
proceed  to  the  consideration  of  the  amendment. 

Mr.  BLACK.  Mr.  Pri'sident.  in  view  of  the  discussion 
which  ha-s  occurred  on  my  proposal  up  to  this  time,  I  have 
reached  the  conclusion  that  It  would  probably  be  more 
acceptable  all  around  if,  instead  of  providing  for  a  loan,  we 
simply  provided  that  $25,000,000  of  the  stock  Issue  shall  be 
devoted  to  the  purpose  w  iich  I  have  mentioned. 

This  matter  arose  seve  "al  weeks  ago,  when  some  Senators 
on  this  side  of  the  Chamber  were  discussing  the  proposi- 
tion, and  my  colleague  i  Mr.  Bankhe,'\d  1  and  I  were  asked 
to  draw  up  some  kind  of  propa-^^al  which  could  be  given 
to  the  committee.  We  did  that  and  gave  a  suggested 
amendment  to  several  mombers  of  the  committee.  Tlie 
chief  idea  we  had  in  mind  was  that  a  certain  part  of  this 
appropriation  should  be  earmarked  in  order  that  it  might 
be  exclusively  u^ed  for  the  extension  of  delinquent  loans. 

The  idea  behind  that  .vels  this,  that  if  a  certain  part  of 
the  money  could  be  utiLzed  only  in  taking  care  of  exten- 
sions, there  certainly  v.ould  be  an  incentive  to  a  more  liberal 
attitude  on  the  part  of  tho.'ie  connected  with  the  Federal 
land  banks  than  some  of  us  thought  they  had  manifested. 

I  believe  I  can  state  that  when  that  came  before  the 
committee  eveiy  member  of  the  comm.it tee  agreed  wiih  the 
objective  we  had  in  mind.  There  has  been  a  slight  difference 
as  to  the  neces.sity  for  pnins  -^o  far  as  we  had  suggested  in 
the  amendment.  All  of  the  members  of  the  committee  were 
anxious  to  provide  that  these  deserving  delinquents  should 
have  an  extension  of  their  loans  In  order  that  they  might 
not  be  put  out  of  their  homes. 

Members  of  the  Farm  Board  came  before  the  committee, 
however,  and  insisted — in  my  jud,rmcnt.  without  proper 
foundation — that  if  part  of  thus  money  .should  be  ear- 
marked, as  was  suRgestrd.  It  would  injuriously  affect  the 
sale  of  the  bonds.  My  own  belief  Is  that  If  a  hundred 
million  dollarr,  la  added  t(  the  stock  of  this  system,  they  have 
nothing  In  the  world  to  complain  about,  and  Instead  of  it 
proving  an  Injury  to  the  r  bonds  it  will  be  of  advantage  to 
their  bonds,  for  this  reuson.  among  others,  that  if  these 
borrowers  are  put  out  of  their  hoine.s  and  lo.se  their  farms 
In  great  numbers,  not  only  will  there  be  a  reduction  In  the 
value  of  their  farm  lands  but  there  will  be  a  reduction 
in  the  value  of  the  rtnaiiung  farm  land  in  the  sections 
where  they  live.  Every  time  one  of  these  owners  Ls  ousted 
from  his  farm  and  a  torant  fanner  is  placed  on  it.  either 
as  a  tenant  of  the  Go\erament  or  as  a  tenant  of  some  one 
else,  to  triat  extent  the  -alue  of  the  surrounding  tenitory 
is  reduced  and  to  that  axvent  the  value  of  the  bonds  is 
jeopardized. 

When  the  committee  look  the  matter  up  thry  had  the 
legLslative  assistants  help  them  on  several  amendments. 
The  junior  Senator  from  Wisconsin  IMr.  BlaineJ  read  a 
short  time  ago  in  the  presence  of  Senators  one  of  the 
amendments  which  resulted  from  that  discu.ssion.  It  ear- 
ned with  it  the  exact  language  which  I  have  in  my  amend- 
ment with  reference  to  devotins  this  money  exclusively  to 
taking  care  of  deUnquenis.  But  it  was  so  written  that  in- 
stead of  receiving  the  money  from  a  direct  appropriation 
from  the  Treasury  as  a  '.oan  it  would  utilize  $25,000,000  of 
the  money  secured  from  the  stocks. 

At  this  time  I  shall  s?nd  to  the  desk  and  ask  to  have 
read  the  amendment  in  .he  form  in  which  I  shall  offer  it. 
and  then  I  shall  say  a  fi'W  words  in  relation  to  it.  It  will 
come  on  page  6.  at  the  end  of  section  5.  I  would  hke  to  have 
it  read  at  the  de.'^k. 

The  VICE  PRESIDE^:T.  The  Senator  withdraws  his 
other  amendment  and  substitutes  the  one  he  now  sends 
to  the  de-^k? 

Mr.  BLACK.     That  is  correct. 

The  VICE  PRESIDENT.    The  amendment  will  be  reported. 

The  Legislative  Clerk.  On  page  6,  ime  18,  after  the  word 
"  extension  "  and  the  per.od,  insert  the  followmg; 


It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  Kub- 
scribe  from  time  to  time  for  capital  stock  in  the  several  Federal 
land  banks  In  addition  to  the  subscriptions  provided  for  In  sec- 
tion 5  of  this  act.  as  amended.  All  amounts  received  by  each 
such  bank  from  such  additional  subscriptions  shall  be  used  ex- 
clusively for  the  purpo.se  of  supplying  such  bank  with  funds  to 
vise  !n  Its  operations  In  place  of  the  amounts  of  which  such  bank 
Is  deprived  by  reason  of  extensions  made  as  provided  In  this  para- 
praph.  To  enable  the  Secretary  of  the  Treasury  to  pay  for  stock 
ls*;ued  nereunder,  there  is  hereby  authorized  to  be  appropriated 
the  sum  of  $25,000,000.  The  provisions  of  section  5  of  this  act, 
a-s  amended,  except  the  last  sentence  thereof,  shall  apply  with  re- 
spect to  stock  authorized  to  be  subscribed  for  pursuant  to  this 
paragraph. 

Mr.  BLACK.  Mr.  President,  I  will  now  call  the  Senate's 
attention,  very  briefly,  to  the  reason  why  this  Is  of  para- 
mount Importance,  certainly  to  the  people  of  my  State. 

A  few  days  ago  there  appeared  a  report  from  the  Gov- 
ernment statistician  which  stated  that  the  Alabama  farm 
income  has  been  off  $100,000,000  in  the  last  two  crop 
years. 

I  have  here  a  report  from  the  Federal  land  bank  as  to 
the  amount  of  delinquents  in  the  State  of  Alabama.  There 
are  22.572  loans  in  force.  There  are  8,750,  or  38.8  per  cent, 
delinquent.  In  one  county  there  are  61  per  cent  of  these 
loans  delinquent. 

That  Is  not  due  to  any  desire  on  the  part  of  those  citizens 
not  to  pay  their  debts  and  to  keep  their  homes.  I  have 
hterally  hundreds  of  letters,  from  all  sections  of  Alabama, 
from  people  stating  that  after  they  have  received  a  loan.  In 
many  cases,  made  under  the  drought  relief  law,  or  a  loan 
for  their  fertilizer,  or  a  loan  for  something  else.  It  is  wholly 
and  completely  lmj)osslble  for  them  to  make  payments. 

I  have  a  letter  from  one  man  which  states  that  he  has 
lost  his  farm  because  of  failure  to  pay  a  $39  Installment. 
I  have  other  letters  from  people  who  have  been  deprived,  or 
are  threatened  with  being  deprived,  of  their  farms,  homes  In 
which  they  have  lived  all  their  lives,  and  which  came  to 
them  from  their  ance.stors. 

I  have  no  doubt  that.  Instead  of  the  farm  land  banks 
losing  money  on  account  of  this  provision,  the  Federal  land 
banks  will  make  money,  because  every  time  there  are  whole- 
sale foreclosures  and  people  are  thrown  out  of  their  homes, 
the  value  of  the  surrounding  land  is  decrca.sed,  and  not  only 
j  that,  but  It  adds  to  the  discontent  In  this  country,  and  aids 
In  the  trend  of  to-day  toward  our  becoming  a  nation  of 
I  tenant  farmers  and  a  nation  of  clerks. 
I      Mr.  SMITH.     Mr.   Pie.sident,  will  the  Senator  yield? 

Mr,  BLACK.  I  yield. 
I  Mr.  SMITH.  I  want  to  call  the  Senator's  attention  to 
i  what  has  brought  about  the  necessity  for  this  legislation 
j  and  the  appropriation  of  the  $125,000,000.  I  want  to  read 
I  just  two  figures  from  Clemson  College,  the  agricultural 
I  college  of  my  State,  in  support  of  what  the  Senator  says 
about  the  inability  of  even  the  best  farmers  to  pay.    I  quote : 

In  South  Carolina  the  total  value  of  all  crops  has  declined  from 
$146,744,000  in  1929  to  $71,214,000  In   1931 

j      That  shows  a  loss  of  more  than  $70,000,000. 
I      Mr.  BLACK.     That  is  correct. 

i      I  desire  to  read   two  or  three  very  .short  extracts  from 
'  some  of  the  communications  which  I  have  received.     Here 
is  one  from  the  county  in  which  I  was  born  in  Alabama: 

I  will  say  that  90  per  cent  of  the  farmers  of  this  county  can  not 
possibly  meet  their  installments  this  winter. 

I  might  add  that  I  was  in  that  county  this  summer.  I 
was  at  the  home  of  one  of  the  many  good  farmers  of  that 
county.  On  account  of  the  drought  he  had  raised  only 
3  bales  of  cotton  on  his  farm  this  year.  That  consti- 
tuted practically  his  entire  income  for  the  year — about  $75. 
He  has  a  family  of  three  children.  That  is  in  a  county 
where  the  letter  comes  from  that  I  am  reading. 

If  foreclosure  is  made,  the  land  will  not  pay  the  indebtedness 
and  the  farmer  will  be  out  of  a  home.  We  all  know  that  this 
can    be    done,    and    sin.:e    the    Government   has   granted    Germany 

[  a  little  time  on  her  payments,  we  netu^'allv  expect  similar  con- 
sideration  from  our  Government    in   thU   matter.     Banks   in   this 

'  section  will  not  lend  out  any  money  except  to  a  favored  few. 


1  noo 
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Here  la  another  letter  from  another  county: 
UnloM  iomethlng  U  done  to  relieve  the  rarmern  from  the  de- 
mnids  for  thl«  year  from  the  Federal  land  banka  these  banks  are 
going  to  take  over  from  one-half  to  three-fourtha  of  the  agricul- 
tural land  in  some  sections  of  this  State. 

Here  la  another  letter: 

An  installment  was  due  by  me.  on  a  $600  mortgage,  of  $39 
on  March  13.  The  40  acres  which  this  mortgage  covered  was  sold 
May  30  In  other  words,  the  bank  started  foreclosure  six  weeks  af- 
ter the  Instailment  was  due.    All  other  Installments  had  been  paid. 

I  might  state  that  that  was  done  after  I  had  written  a 
letter  submitting  to  the  bank  proof  of  what  had  been  paid 
to  show  that  under  ordinary  banking  conditions  commercial 
banks  would  not  have  foreclosed  the  mortgage.  I  might 
read  from  multitudinous  letters  to  show  the  imperative 
necessity  for  action. 

There  Is  a  vast  difference,  with  all  due  deference  to  my 
friend  who  sat  upon  the  committee,  between  this  bill  as  it 
emerged  from  the  committee  and  the  amendment  which 
I  have  proposed.  The  bill  as  it  emerged  from  the  com- 
mittee, it  is  true,  has  increased  the  appropriation  from 
$100,000,000  to  $125,000,000.  but  there  is  no  statutory  state- 
ment that  the  $25,000,000  was  added  for  the  purpose  of  tak- 
ing care  of  the  delinquents  who  can  not  by  reason  of  cir- 
cumstances pay  that  which  is  past  due.  All  that  has  been 
done  in  the  Senate  committee  is  to  increase  the  amount 
of  the  appropriation  without  adding  one  word  to  empha- 
size the  legislative  purpose  of  aiding  the  delinquents.  Our 
experience  has  been  such  that  our  people  believe  that,  with- 
out an  amendment  such  as  I  have  offered,  nc  extension  will 
be  granted,  even  in  the  most  deserving  cases.  They  have 
learned,  on  account  of  their  past  experiences,  that  mort- 
gages are  frequently  foreclosed  when  they  should  not  be. 

I  have  here  another  letter  from  a  lady  who  says  that, 
sitting  on  her  front  porch,  she  can  see  four  farms  which 
have  been  foreclosed  within  the  last  six  months.  Many 
people  have  teen  put  out  of  employment  and  driven  away 
from  the  fsirms  which  they  desire  to  keep  and  which  they 
would  have  kept  but  for  conditions  over  which  they  have 
no  control. 

It  is  my  belief  that  the  land  bank  in  my  section  is  not 
operated  with  as  much  leniency  as  are  the  private  business 
enterprises  which  have  loaned  money  on  mortgages  in  my 
State.  The  amendment  which  I  have  offered  will  guarantee 
that  here  is  a  fund  which  the  banks  can  not  use  for  any 
other  purpose.  Without  this  amendment  we  fear  that 
leniency  will  not  be  extended.  We  in  Alabama  are  far  more 
greatly  Interested  in  seeing  that  people  are  not  put  off  of 
their  farms  where  they  have  previously  borrowed  money 
than  we  are  in  having  further  debts  hung  around  their 
necks.  We  believe  if  there  is  to  be  any  sacrifice  made  it 
should  be  of  the  money  which  is  to  be  placed  in  the  banks 
for  further  and  future  loans.  We  would  prefer  in  my  State 
that  the  amoimt  be  Increased  to  grant  deserving  extensions 
rather  than  that  the  amount  be  increased  with  the  idea  of 
increasing  the  value  of  the  bonds  of  the  land  banks.  That 
Is  exactly  the  way  we  feel.  We  have  no  issue  to  join  with 
those  who  beheve  the  other  way. 

"^  atate.  as  I  did  in  the  beginning,  that  I  think  the  com- 
mittee fully  agrees  with  my  views.  I  think  the  committee 
earnestly  desires  to  grant  extensions  in  deserving  cases.  But 
I  have  the  opinion  myself  that,  largely  on  account  of  the 
alarmist  views  expressed  in  the  committee  room  by  those  in 
charge  of  the  Federal  land  banks,  members  of  the  committee 
have  been  filled  with  an  idea  of  danger  that  does  not  exist. 
Instead  of  decreasing  the  value  of  the  bonds  by  granting  a 
reasonable  extension  to  people  who  in  better  years,  with 
better  crops,  will  pay  their  debts  as  honest  people  always 
have  in  this  country.  It  is  my  judgment  that  we  will  Increase 
the  value  of  the  bonds. 

I  sincerely  hope  that  the  Senators  in  charge  of  the  bill 
will  accept  the  amendment  which  I  have  offered  and  will 
not  require  a  vote  upon  it.  but  if  there  should  be  a  vote  I 
shall  desire  a  record  vote. 

Mr.  MORRISON.  Mr.  President,  I  feel  sure  that  all  Sen- 
ators want  to  accomplish  the  same  purpose  in  connection 


with  this  matter.  The  only  question  is  as  to  the  wise  way 
to  doi  it.  At  first  I  was  a  hearty  supporter  of  the  idea  em- 
bodied in  the  amendment  offered  by  the  Senator  from  Ala- 
bama [Mr.  Black],  but  the  subcommittee  of  the  Committee 
on  Blinking  and  Currency,  of  which  I  was  not  a  member, 
considered  the  whole  matter  and  inserted  the  provisions 
now  In  the  bill.  At  a  meeting  of  the  full  committee,  after 
prolonged  discussion  and  consideration  of  the  matter,  with 
some  of  the  executive  officers  of  the  Farm  Land  Board 
preseht,  I  understood  we  all  came  to  the  conclusion  that 
this  was  a  better  way  to  do  it  than  that  embodied  in  the 
amendment  of  the  Senator  from  Alabama. 

We  must  keep  in  mind  that  there  is  one  thing  at  the 
threshold  of  this  whole  question  which  must  be  determined 
and  that  is  to  whom  will  be  delegated  the  authority  to  decide 
whether  the  extension  shall  be  made  or  not.  It  must  be 
madei  by  somebody.  It  seems  to  me  that  it  would  be  demor- 
alizimg  and  most  unwise  to  attempt  to  allow  the  debtor  him- 
self tio  decide  the  question  of  whether  he  should  have  an 
extemsion.  Therefore  the  creditor  must  decide,  and  there  is 
no  in-between  ground  except  such  regulation  of  the  cred- 
itor's power  as  the  Congress  may  see  fit  to  impose  stopping 
short  of  undertaking  to  decide  that  the  debtor  shall  make 
the  diecision. 

Mr,  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Alabama? 

Mr»  MORRISON.    I  yield. 

Mr4  BLACK.  I  feel  sure  that  the  Senator  does  not  mean 
to  leave  the  impression  that  the  amendment  I  have  offered 
would  place  the  decision  in  the  power  of  the  debtor.  I  did 
not  Differ  any  amendment  which  changes  at  all  the  discre- 
tionary rights  of  the  board. 

Mr,  MORRISON.  I  have  not  come  to  the  Senator's 
amendment  yet.  I  was  discussing  the  question  at  the  thresh- 
old o|  the  whole  subject. 

Mr,  BLACK.    I  agree  with  the  Senator  fully  on  that. 

Mr,  MORRISON.  That  being  determined,  we  are  going 
to  le$ve  it  to  the  creditor;  then,  who  is  the  creditor?  It  is 
not  tihe  United  States  Government.  We  have  simply  fur- 
nished capital  to  organize  the  bank  and  we  are  planning  to 
incre^e  it.  to  strengthen  the  land.  The  creditors  are  the  12 
farm  loan  banks  regionally  located  throughout  the  United 
Statas.  There  is  no  way  to  deal  with  this  matter  in  my 
opinion  except  this.  We  can  authorize  them  to  grant  ex- 
tensions and  as  far  as  we  can  impress  their  capital  fund,  to 
which  the  Government  is  about  to  subscribe  in  the  aggre- 
gate the  additional  sum  of  $125,000,000,  is  to  provide  that 
they  imust,  under  circumstances  that  appeal  to  them,  grant 
extei^ions  to  debtors  and  specifying  and  limiting  the  extent 
of  the  extensions. 

Thiere  is  no  other  way  to  do  that.  If  we  adopt  the  amend- 
ment] of  the  Senator  from  Alabama  the  same  officers  will 
determine  the  question.  Will  they  have  any  more  respect 
for  the  will  of  Congress  in  the  form  in  which  the  Senator  ex- 
presses favor  than  in  the  form  expressed  in  the  bill?  He 
says  we  impress  $25,000,000  with  that  humane  and,  I  think, 
business-wise  request  or  demand.  But  the  committee 
amendment  makes  the  same  mandate  as  to  all  the  funds  of 
the  ftank.  not  only  the  $25,000,000,  but  all  they  now  have 
and  fcll  they  will  get  in  the  subscription  to  their  stock  to  be 
mad^  by  the  Secretary  of  the  Treasury,  and  all  they  will 
sell  l)ased  upon  that  additional  capital  to  increase  their 
fundi  to  make  new  loans  to  the  bankers  of  the  country.  All 
of  thieir  resources,  every  power  they  have,  will  be  impressed 
with  this  command  of  Congress  as  solemnly  and  as  power- 
fully as  we  can  express  it. 

Wliat  else  can  we  do  about  it?  If  we  deal  with  the  al- 
located $25,000,000  only,  we  say  it  is  for  that  purpose.  We 
say  all  of  it  is  for  that  purpose  in  the  bill,  and  the  only  im- 
pres^nent  Congress  has  ever  made  upon  it  is  embodied  in 
this  bill.  I  do  not  think  any  Senator,  however  gifted  in 
indig&iant  oratory,  could  say  anything  in  censure  of  the  way 
some  of  the  debtors  of  these  banks  have  suffered,  certainly 
in  my  section  of  the  country,  to  which  I  would  not  subscribe. 
But  uiwn  investigation  I  found  that  the  bsuiks  did  not  have 
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any  law  whatsoever  under  which  to  grant  the  extensions, 
and  therefore  they  are  not  the  proper  people  to  be  censured 
for  the  fact  that  they  did  not  have  that  power,  but  were 
open  all  the  time  to  the  cha  -ge  that  they  were  demoralizing 
the  assets  of  the  bank,  shaking  the  foundations  of  it,  dis- 
crediting the  notes  of  bonds  they  had  sold,  and  therefore 
ought  not  to  do  it,  and  could  not  legally  do  so.  Without  any 
law,  they  have  granted  a  great  many  extensions,  but  they 
were  not  valuable  to  the  people  because  indefinite. 

Mr.  HARRISON.     Mr.  Pnjsident 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Mississippi? 

Mr.  MORRISON.     Certainly. 

Mr.  HARRISON.  The  Senator  will  recall,  because  I  know 
how  sympathetically  he  worked  for  the  proposition,  that 
more  than  a  year  ago  I  offe:ed  a  resolution  and  other  Sen- 
ators offered  resolutions,  and  upon  my  resolution  the  Bank- 
ing and  Currency  Committee  had  hearings.  My  resolution 
provided  for  $10,000,000  out  of  the  Treasury  to  be  used  to 
make  advances  in  deserving  cases.  This  very  sympathetic 
and  humanitarian  group  which  makes  up  the  Federal 
Land  Bank  Board,  headed  by  Mr.  BesLor,  with  his  attorney 
and  all  surrounding  him.  ooposed  us  at  every  step  before 
the  committee,  a?  they  no  doubt  opposed  in  the  last  hearings 
before  the  comm.  tee  in  the  consideration  of  this  particular 
measure.  Indeed,  there  were  few  members  of  the  Banking 
and  Currency  Committee  who  were  in  sympathy  with  the 
movement  even  though  there  were  thousands  and  hundreds 
of  thou.sands  of  deserving  cuses  to  be  taken  care  of.  So  if 
the  resolution  which  I  offered  at  that  time  had  been  re- 
ported out  of  the  committee,  and  against  which  the  Federal 
Land  Bank  Board  fought,  we  could  have  given  them  by  law 
an  extension  at  that  time.  The  only  reason  why  we  did 
not  get  it  was  because  of  the  opposition  of  the  group  which 
now  adininisters  the  activities  of  the  Federal  Land  Bank 
Board. 

Mr.  MORRISON.  The  Senator  is  right  about  that.  I 
was  there,  and  I  am  afraid  I  went  to  the  verge  of  discour- 
tesy in  cress-examining  them,  but  we  improved  their  dis- 
position. They  appeared  before  us  again  the  other  day.  and 
I  liked  the  spirit  they  there  manifested  very  much  better 
than  I  did  that  of  a  year  ago. 

Mr.  HARRISON.  I  am  glad  a  change  has  come  over 
them. 

Mr.  MORRISON.  I  want  to  say  that,  with  the  attorney 
of  the  board  there,  they  stated  before  the  committee  that  if 
this  amendment  were  adopted  they  would  have  the  resources 
and  the  power,  in  their  judgment,  to  grant  extensions  which 
the  distressed  borrowers  need.  We  understand,  Mr.  Presi- 
dent, that  the  control  board  does  not  grant  the  extensions; 
it  is  the  farm  land  banlis  that  grant  extensions;  but,  under 
the  power  the  Government  has,  the  gentleman  from  Louis- 
ville who  wrote  the  letter  referred  to  by  the  Senator  from 
Tennessee  could  be  lifted  out  of  his  position,  and  I  think 
the  central  authority  here  at  Washington,  who  still  has  the 
original  power  granted  to  the  board,  ought  to  see  that  he 
seek.s  other  employment  with  the  utmost  expedition. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  allow 
me,  I  do  not  think  that  is  a  fair  statement.  I  do  not  know 
the  gentleman  who  wrote  the  letter,  but  if  the  Senator  will 
compare  the  House  bill,  upon  which  he  was  commenting  in 
the  letter  read  by  the  Senator  from  Tennessee,  with  the 
Senate  bill  I  think,  in  all  fairness,  he  will  conclude  that, 
ba.sed  upon  the  House  bill  and  the  situation  as  he  understood 
it  at  the  time,  he  could  not  have  written  any  other  sort  of 
letter  than  the  one  which  he  wrote. 

Mr.  MORRISON.  I  do  not  agree  with  the  Senator.  The 
House  bill  did  have  merit,  though  I  think  we  have  im- 
proved it. 

Mr.  BARKLEY.  I  am  not  suggesting— I  do  not  even  inti- 
mate—that the  House  biU  did  not  have  merit:  it  did  have 
merit;  I  was  in  sympathy  with  it;  I  think  we  have  improved 
it;  but  anybody  in  the  United  States  in  a  land  bank  or  any 
other  bank  writing  to  a  prospective  borrower  or  to  a  previous 
borrower  and  commenting  upon  the  actual  result  of  the 
legislation    would    be   justified    in    drawing    the    conclusion 


drawn  in  that  letter.  What  I  hope  we  can  do  is  to  improve 
this  bill  sufficiently  to  change  the  basis  of  any  comment  that 
might  be  made  upon  it. 

Mr.  MORRISON.  Mr.  President,  the  House  bill  carried 
the  authority  to  grant  the  extensions;  and  if  the  officer  of 
that  bank  meant  to  say  that  if  that  bill  were  enacted  into 
law  the  bank  would  grant  none,  which  the  Senator  from 
Tennessee  interpreted  it  to  mean 

Mr.  BARKLEY.  If  the  Senator  will  yield  further,  at  the 
time  this  bill  was  pending  before  the  conamittee  and  in  the 
House  and  until  actually  it  was  passed  by  the  House,  the 
provision  even  of  the  House  bill  was  not  in  the  bill,  and  any- 
body anywhere  in  any  bank  writing  about  a  bill  that  was 
pending  in  that  condition  would  certainly  write  the  sort  of 
letter  that  he  wrote,  and  which  the  Senator  from  Termessee 
has  put  in  the  Record. 

Mr.  MORRISON.  I  hope  the  Senator  is  right  about  that, 
and  that  he  did  not  write  it  based  on  an  observation,  as  the 
Senator  from  Tennessee  asserted  that  he  undoubtedly  did, 
of  the  provisions  of  the  House  bill  which  finally  passed, 

Mr.  BARKLEY.  I  do  not  want  to  prolong  this  matter, 
but  I  think  we  ought  to  be  cautious  here  about  announcing 
ex  cathedra  that  certain  individuals  connected  with  institu- 
tions of  this  country  ought  to  be  '"  fired  "  because  they  hon- 
estly express  their  opinions  on  legislation  that  is  pending 
and  honestly  interpret  a  bill  based  upon  their  understanding 
of  it  at  the  time  they  write  about  it. 

Mr.  MORRISON.  I  commented  upon  it  as  interpreted 
by  the  Senator  from  Tennessee.  If  his  interpretation  is 
wrong,  then  my  criticism  of  it  can  not  stand;  but  if  he 
stated  the  facts,  I  say  that  in  my  opinion  the  Government 
ought  to  move  that  man  out  of  his  position. 

Mr.  President,  the  issue  here  is  just  this:  The  language 
of  this  bill  impresses  the  whole  assets  of  this  bank  as  vigo- 
rously and  clearly  for  the  purpose  as  any  language  the  Sen- 
ator from  Alabama  has  used  or  can  command  in  impre.ssing 
$25,000,000  of  it  with  that  purpose.  I  can  not  see  the  ad- 
vantage to  the  distressed  delinquent  debtors  of  the  farm 
land  banks  of  this  country  on  the  farms  in  impressing  $25,- 
000.000  With  this  responsibility  instead  of  impressing,  not 
only  $125,000,000  but  all  the  milhons  that  these  12  banks 
have.     I  do  not  see  the  logic  of  it. 

However,  I  want  to  state  this  in  perfect  sincerity;  I  am 

deeply  in  favor  of  either.     If  we  can  not  get  one,  I  most 

earnestly  desire  to  see  the  other  enacted,  for  I  am  dis- 

:  tre.ssed,  Mr.  President,  over  the  question   of  reheving  the 

I  farmers  throughout   our  coimtry  who  in   these  distressed 

'  times  are  in  arrears.     I  do  not  yield  to  any  Senator  here 

I  in  passionate  sympathy  for  them  in  their  distress.     I  may 

be  wrong,  but  I  think  it  is  better  to  impress  all  the  hundreds 

of  millions  of  the  assets  of  these  12  banks  with  the  solemn 

I  command  of  the  lawmaking  power  of  this  country  than  to 

impress  merely  $25,000,000  of  it. 

Mr.  BLACK.     Mr.  Pi-esident 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Alabama? 

Mr.  MORRISON.     I  do. 

Mr.  BLACK.  I  merely  wish  to  ask  the  Senator  a  ques- 
tion. Does  he  mean  that  he  would  prefer  to  have  the 
amendment  read  so  as  to  cover  the  entire  $125,000,000?  I 
do  not  think  he  means  that,  does  he? 

Mr.  MORRISON.  I  mean  that  the  bill  as  read  puts  as 
strongly  as  it  can  be  commanded  this  impressment  upon, 
not  only  the  $125,000,000  but  the  $65,000,000  which  the 
Federal  land  banks  have  already  for  their  capitalization. 

Mr.  BLACK.  The  Senator  does  not  think  that  the  amend- 
ment will  take  away  that  impressment,  does  he? 

Mr.  MORRISON.  If  we  adopted  the  amendment,  I  think 
it  would.  I  think  it  would  segregate  the  $25,000,000  and 
make  the  apphcation  only  to  the  $25,000,000  if  it  were  done 
in  the  way  the  Senator  proposes  and  according  to  the  way 
his  amendment  is  worded,  as  I  imderstand  it. 

Mr.  BLACK.  The  Senator  is  mistaken  about  that.  I  will 
state  now  to  the  Senate  that  I  not  only  want  the  $25,000,000, 
but  I  am  so  confident  from  the  previous  operations  of  the 
board  that  we  will  not  get  any  hberal  sum  that  I  want  the 
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law  to  provide,  as  this  amendment  does,  that  they  shall  have 
$25,000,000  that  can  not  be  used  for  any  other  purpose. 
That  will  still  leave  the  remainder  of  it  capable  of  being 
used  for  that  purpose  under  my  amendment  and  under  the 
law.  If  the  Senator  from  North  Carolina  had  heard  the 
Senator  from  New  Mexico  (Mr.  Bratton]  a  few  moments 
ago  he  would  have  heard  that  explained. 

Mr.  BARKLEY  and  Mr.  SMITH  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  3rield:  and  if  so.  to  whom? 

Mr.  MORRISON.  I  will  yield  in  a  few  moments.  I  want 
to  reply  further  to  the  Senator's  question.  As  I  understood 
the  Senator,  he  did  not  think  this  impressed  anything;  that 
It  would  be  absolutely  worthless. 

Mr.  BLACK.  I  thought  it  would  be  absolutely  worthless 
because  of  the  fact  that  the  board  would  not  obey  the  spirit 
of  the  bill  unless  we  wrote  it  so  that  a  blind  man  could  read 
It  and  understand  that  $25,000,000  could  not  be  used  for 
any  other  purpose. 

Mr.  MORRISON.  I  challenge  the  Senator,  if  such  a  thing 
Is  permissible  here,  to  show  any  law  under  which  these  banks 
could  have  lawfully  done  what  he  and  I  think  they  ought 
to  do. 

Mr.  BLACK.  Mr.  President.  I  do  not  care  to  go  into  the 
details  of  that,  but  I  wrote  the  board  a  letter  about  a  year 
ago  setting  forth  how  under  the  law  they  could  extend  loans 
and  showing  that  they  did  not  have  to  go  ahead  and  fore- 
close mortgages.  I  am  satisfied  that  they  have  the  right  to 
do  so  under  the  law;  I  am  satisfied  that  they  have  the  right 
to  do  so  to-day. 

Mr.  BARKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  MORRISON.    I  yield. 

Mr.  BARKLEY.  If  the  board  is  so  unfriendly  that  it  can 
not  be  expected  to  advance  any  of  this  relief  under  the 
$125,000,000  as  an  unallocated  sum,  how  could  we  hope  that 
they  would  use  any  of  the  other  $100,000,000  after  saying 
that  they  must  use  $25,000,000? 

Mr.  MORRISON.  If  they  will  not  respect  this  they  will 
not  respect  anjrthing.  and  they  ought  to  be  impeached  if 
they  do  not  do  it,  if  they  are  officers  of  this  Government. 

Mr.  SMITH.    Mr.  President 

Mr.  MORRISON.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  SMITH.  I  merely  wanted  to  get  the  fioor  In  my 
own  right. 

Mr.  MORRISON.    In  a  moment  I  will  yield  to  the  Senator. 

Mr.  President,  I  myself  have  become  sincerely  convinced 
that  we  are  not  going  to  accomplish  anything  here  except 
getting  some  administrative  officers  of  the  bank  who  will 
obey  the  will  of  the  law-making  power  of  this  Government; 
but  if  they  will  not  do  it  under  one  of  these  amendments. 
they  will  not  do  it  under  the  other.  One  is  sis  strong  as  the 
other,  but  the  amendment  of  the  committee  deals  with  all  the 
resources  of  the  banks  and  I  prefer  that  to  making  a  specific 
provision  with  reference  to  the  $25,000,000.  I  realize  that 
the  borrowers  are  now  already  $17,000,000  in  arrears,  and. 
with  the  darkest  weeks.  I  fear,  before  the  agricultural  classes 
of  this  country  that  they  have  known  in  all  our  history,  that 
$25,000,000  will  in  all  likelihood  be  gone  in  a  few  days.  I 
say  to  my  friend  the  Senator  from  Alabama  and  those  from 
my  section  of  the  country  associated  with  him,  that  I  am 
sincerely  fighting  to  impress  all  the  assets  of  this  l>ank  with 
the  discretionary  power  to  grant  extensions,  as  humane 
creditors  ought  to  do  and  are  doing  all  over  this  Republic 
to-day. 

Mr.  SMITH.  Mr.  President,  I  do  not  know  Just  what  ex- 
Iieriences  others  have  had  with  our  regional  land  banks,  but 
In  my  personal  contact  with  the  officers  of  the  bank  at 
Columbia,  S.  C,  I  found  a  disposition  on  their  part  to  go 
as  far  as  they  thought  they  were  Justified  in  going  under 
the  double  responsibility  that  rests  upon  them.  Of  course. 
we  must  not  lose  sight  of  the  fact  that  these  men  are  the 


agenjts,  the  trusted  agents  of  this  fund,  both  in  respect  to 
accotnmodating  borrowers  and  taking  care  of  the  fund  for 
thos^  who  own  the  bonds. 

Mt.  Prank  Daniels,  of  the  bank  in  Columbia,  S.  C,  I  know 
personally  and  intimately;  I  know  that  he  has  been  as 
S3mii>athetic  as  it  was  possible  to  be;  but  he  was  bound 
by  h|is  responsibility  to  the  bondholders  as  well  as  to  those 
who  had  given  the  mortgages. 

The  bill  pending  before  us  to-day  has  been  brought  about 
by  tHe  fact  that  in  1931  and  in  1932  the  very  best  borrowers 
from  the  land  banks  are  as  bad  off  as  the  worst  were  before 
this  horrible  condition  arose. 

I  Wish  to  call  attention  to  the  condition  which  made  it 
impossible  for  the  average  farmer — not  the  average  farmer, 
but  tny  farmer — who  is  dependent  upon  the  proceeds  of  his 
fann,  to  pay  his  taxes,  pay  his  interest  on  mortgages,  and 
meet?  his  ordinary  expenses. 

I  fant  to  show  by  actual  figures  from  the  Department  of 
Cominerce  just  what  has  occurred.  I  will  take  a  period  of 
at)OUtt  13  years.  In  1919,  the  average  price  of  cotton  was 
28.8  cents  a  pound.  So  the  value  of  a  commercial  bale  of 
500  i>ounds  of  cotton  in  that  year  was  $144  a  bale. 

In  1920  the  average  price  was  35  cents  a  pound — nearly 
$160  a  bale. 

In  1921  it  was  15  cents  a  pound. 

In  1922  it  was  16  cents  a  pound. 

In  1923  it  was  22  cents  a  pound. 

In  1924  it  was  28  cents  a  pound. 

In  1925  it  was  22  cents  a  pound. 

In  1926  it  was  19  cents  a  pound. 

In  1927  it  was  12  cents  a  pound. 

In  1928  it  was  20  cents  a  pound. 

In  1929  it  was  18  cents  a  pound. 

In  1930  it  was  16  cents  a  pound. 

An  average  for  that  number  of  years  of  $100  a  bale. 

Now,  listen:  In  1931  the  price  was  9  cents  a  pound,  or 
$40  ti  bale — a  loss  of  an  average  of  $60 — and  in  1931-32, 
from  July  1st  of  1931  up  to  now,  5  cents  a  pound — a  loss 
of  $15  a  bale. 

What  business  upon  the  face  of  the  earth — industrial, 
minimg,  or  any  kind  of  business — could  stand  a  shrinkage 
of  7$  per  cent? 

That  has  brought  about  the  necessity  for  this  legislation. 
It  L$  not  a  question  of  preparing  ourselves  to  make  new 
loans;  it  is  a  question  of  taking  care  of  those  who  are 
caught  in  this  landslide. 

Wte  did  the  very  same  thing  for  banks  and  trust  companies. 
They  were  caught  in  the  landslide,  and  their  obligations 
probably  were  not  worth  the  paper  they  were  written  on. 
We  have  appropriated  $2,000,000,000  to  do  what — to  get  new 
busihess?  No;  to  thaw  out  frozen  business.  We  come  here 
with  $125,000,000,  to  do  what — to  get  new  business?  No; 
for  the  purpose  of  trying  to  save  the  homes  and  the  owners 
thereof  from  being  turned  out  of  doors. 

Yft  Senators  stand  here  and  split  hairs  about  whether 
we  tUl  take  $25,000,000  out  of  $100,000,000  in  order  to  save 
the  homes!  We  ought  to  pledge  the  $125,000,000  for  the 
purpose  of  keeping  these  people  in  their  homes. 

Hfere  is  the  great  crop  that  for  70  years  has  saved  the 
balajnce  of  trade  in  favor  of  America — just  the  export  of 
raw  cotton  alone — and  it  has  shrunk  from  an  average  of 
$100  a  bale  in  the  12  yesirs  to  $25  a  bale,  so  that  the  man 
on  the  farm  can  not  pay  the  interest,  to  say  nothing  of 
taxas  or  amortization;  and  we  here  are  talking  about  how 
mudh  of  this  shall  be  allocated  for  the  purpose  of  giving 
the  board  the  right  and  power  to  get  new  business!  Why. 
even  the  bonds  of  these  institutions  have  shrunk,  because 
tho*  who  are  indebted  to  the  banks  can  not  meet  their 
intefest  and  their  amortization,  and  we  are  pouring  in  this 
moi^ey  for  precisely  the  same  reason  that  we  poured  money 
into  the  financial  institutions.  Instead  of  our  setting  aside 
here  $25,000,000  we  ought  to  pledge  this  entire  amount,  or 
as  much  more  as  is  necessary,  in  order  that  this  Gethsemane 
through  which  the  agricultural  interests  are  passing  shall  be 
borzie  imtil  light  comes. 
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Talk  about  saving  the  banks!     I  sat  here  and  listened 
ad  nauseum  to  how  the  banks  might  be  jeopardized.     In 
the  name  of  the  God  of  Justice,  what  do  we  want  with  the  I 
banks  and  their  operations  if  they  are  not  for  the  benefit  ' 
of  those  for  whom  we  are  instituting  them?     Are  we  run-  | 
ning  this  thing  in  order  to  promote  the  banlcs.  or  do  we  ' 
create  the  banks  in  order  to  aid  acrriculture?     Every  time  ] 
we  come  to  the  consideration  of  these  questions  we  get  the 
cart  before  the  horse. 

It  is  not  a  question  of  whether  we  will  save  the  banks 
and  the  financial  institutions  of  this  country,  but  whether, 
by  saving  them,  we  will  save  the  peoiJle.  Yet  Senators 
stand  here  and  argue  and  argue  about  the  technicalities  of 
how  we  will  save  the  banks,  how  we  will  save  this  lastitu- 
tion  and  that,  and  not  one  word  is  said  a.s  to  what  is  their 
ultimate  purpose,  which  is  to  accommodate  the  people  who 
make  this  country. 

I  am  in  favor  of  the  amendment  of  the  Senator  from  Ala- 
bama; and  I  think,  as  the  Senator  from  New  Mexico  [Mr. 
Bratton)  has  said,  that  it  does  not  dctor  tliese  banks  from 
u.smR  any  part  of  the  $125,000,000  for  the  purpose  for  which 
the  $25,000,000  is  set  apart. 

Mr.  BRATTON.    Of  course  not. 

The  VICE  PRESIDENT.  Does  the  Sen.itor  from  South 
Carolina  yield  to  the  Senator  from  New  Mexico? 

Mr.   SMITH.     I   yield. 

Mr.  BRATTON.  The  measure  in  that  language  says, 
"  You  may  lise  the  whole  of  it,  but  you  mjist  use  $25,000,000 
of  It." 

Mr.  SMITH.  That  is  all;  yes.  That  is  all;  and  there  is 
not  a  man  here  who  has  studied  the  question,  and  gotten 
his  mind  out  of  the  prejudiced  channel  of  treating  with 
tender  care  capital  and  the  institution  in  which  it  finds 
itself,  but  who  must  admit  that  the  object  of  this  legislation 
is  to  try  to  save  the  poor  devil  who  is  about  to  lose  his 
home. 

Here  we  are  trying  particularly  to  take  care  of  the  bonds, 
taking  care  of  the  institutions,  talking  about  to  what  extent 
the.:.e  men  can  do  what?  Save  tlie  home  and  the  farm. 
What  did  we  build  the  banks  for?  Why  did  we  institute 
this  new  departure  in  our  economic  life?  We  did  it  for 
the  purpose  of  aiding  and  conserving  and  helping  those 
who,  under  the  ordinary  banking  institutions,  could  not  help 
themselves.  Now.  there  has  come,  not  of  any  making  of 
the  farmer  but  by  the  machinations  of  maddened  and  purse- 
proud  bankers  and  speculators,  the  horrible  paradox  that  in 
the  mid.st  of  the  greatest  wealth  America  ever  saw,  with 
more  than  ever  before  of  everything  required  to  make  life 
happy,  prosperous,  and  beautiful,  we  are  hungry  and  bare- 
foot and  naked.  Why?  Because  we  have  not  sen.se  enough, 
statesmanship  enough,  or  bravery  enough  to  take  the 
wealth— not  the  money  but  the  wealth — of  this  country  and 
distribute  it  so  as  to  make  every  man  thank  God  he  is  in 
America. 

That  is  what  is  the  matter  here;  yet  we  sit  here  and  spend 
hour  after  hour  straining  to  preserve  the  overlord.ship  of 
that  which  is  grinding  us  into  desperation,  instead  of  hav- 
ing a  liberal  discussion  of  how  we  can  take  the  wealth  of 
this  country  and  so  distribute  it  as  to  make  the  people  of 
America  happy  and  prosperous. 

Even  this  $2,000,000,000  is  not  going  to  bring  the  n^es- 
sary  relief — no!  I  shall  not  go  into  that.  It  satisfies  me  tc 
say  that  while  perhaps  I  am  entirely  mistaken.  I  have  sat 
here  this  afternoon  and  listened  with  disgust  to  hour  after 
hour  of  discussion  as  to  how  to  preserve  the  banks  rather 
than  how  to  take  care  of  the  people. 

Tha*  is  what  we  have  done.  I  want  to  go  on  record  in 
this  hour,  when  the  rank  and  file  of  the  American  people 
are  in  greater  despair  than  ever  before  in  the  history  of  this 
cotmtry,  as  saying  to  my  colleagues  on  this  fioor  that  never 
has  there  been  so  dangerous  an  hoiu-  for  America  as  the 
present  hour. 

I  need  not  enlarge  on  that.  There  is  no  man  but  who 
knows  that  in  his  home  and  in  his  State  there  is  a  spirit 
the  like  of  which  he  never  dreamed  of  in  America.     Un- 


precedented evidences  of  it  have  been  seen  around  about 
this  Capitol;  yet  we  seem  to  be  so  bound  up  by  long  tradi- 
tion and  habits  of  thought  that  we  have  not  the  power  to 
divest  ourselves  of  yesterday  to  meet  this  brand-new  day, 
unlike  any  other,  and  help  solve  the  problems  that  are 
brand-new  in  this  the  hour  of  the  birth  of  a  new  era  that 
needs  new  thought  and  new  statesmanship  to  meet  and 
solve  the  new  problem. 

RESIGNATION   OF  MR.  JUSTICE   HOLMES 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  under- 
stand from  the  Senator  from  Oregon  [Mr.  McNary]  that  he 
is  about  to  propose  that  the  Senate  take  a  recess.  Before 
that  is  done  I  desire  to  call  the  attention  of  the  Senate  to  a 
notable  event  that  has  taken  place  in  the  public  Ufe  of  our 
country  to-day — one  that  should  not  pa.ss  unnoticed  by  the 
Senate.  I  refer  to  the  resignation  as  an  associate  member 
of  the  United  States  Supreme  Court  of  the  "  grand  old 
man  "  of  the  judiciary,  Oliver  Wendell  Holmes. 

Oliver  Wendell  Holmes  has  served  his  country  in  a  judi- 
cial capacity  for  48  years — 20  years  as  a  member  of  the 
Supreme  Judicial  Court  of  the  State  of  Massachusetts  and  28 
years  as  an  associate  member  of  the  United  States  Supreme 
Court.  Prior  to  his  service  on  the  judiciary  of  the  court  of 
Massachusetts  he  served  as  a  gallant  young  officer  in  the 
Civil  War,  leaving  college  for  the  battle  field;  and  during 
all  the  years  of  his  Ufe,  from  his  service  as  a  soldier  in  the 
Civil  War  to  this  very  day,  he  has  carried  in  his  body  three 
woimds — outward  evidences  of  his  courage  and  patriotism 
as  a  soldier  as  well  as  a  great  judge. 

I  think  some  details  of  what  took  place  yesterday  and 
to-day  ought  to  be  publicly  recorded,  because  they  so  beau- 
tifully illustrate  the  simplicity  and  the  democracy  of  the 
man.  No  one  of  his  associates  on  the  bench — and  he  served 
on  the  bench  and  delivered  an  opinion  yesterday — knew  of 
his  retirement;  but  as  he  walked  out  of  the  judges'  chambers 
at  the  end  of  an  exhausting  day  he  turned  to  his  associates 
and  said.  "  I  shall  not  be  around  to-morrow  ";  and  to-day 
he  sent  his  resignation  to  the  President  of  the  United  States. 

I  think  I  speak  not  only  the  sentiments  of  the  Members  of 
the  Senate  but  the  sentiments  of  all  the  people  of  the  United 
States  of  America  when  I  extend  to  him  our  and  their 
heartiest  congratulations  upon  the  exceptionally  long  and 
honorable  service  which  he  has  rendered  our  Nation  during 
the  memorable  48  years  that  are  now  ended.  We  not  only 
send  to  him  our  message  of  appreciation  and  extend  our 
congratulations,  but  from  the  bottom  of  our  hearts  we  hope 
this  venerable  patriot,  now  in  his  ninety-first  year,  may  hve 
to  enjoy  many  years  of  comfort,  of  ease,  of  happiness,  and 
of  gratification  in  the  satisfaction  that  his  long  service  has 
been  lofty  and  inspiring  and  is  most  deeply  appreciated  by 
his  fellow  citizens. 

On  the  occasion  of  his  eighty-ninth  birthday,  in  March, 
1930,  I  paid  a  tribute  to  him  upon  the  floor  of  this  Chamber, 
A  few  days  afterwards  I  received  a  message  from  him  which 
was  likewise  symbolic  of  the  fine  character  and  exalted 
conception  of  public  service  that  guided  and  animated  him. 
One  line  in  it  I  shall  never  forget,  because  it  illustrates  his 
conception  of  the  judiciary.     He  said: 

Dear  Senator  Walsh:  Only  to-day  my  attention  was  called  to 
the  tribute  you  paid  me  in  tlie  Senate  a  few  days  ago. 

Then  he  added  to  his  note  of  appreciation: 

I  have  never  believed  that  a  public  man,  and  especially  a  Judge, 
should  be  thanked. 

Intuitively,  naturally,  he  felt  that  a  pubhc  man  ought  to 
do  the  right  thing,  the  honorable  thing;  that  a  judge  ought 
never  to  be  thanked,  that  it  ought  to  be  an  ordinary,  every- 
day occurrence  with  him  to  render  exact  justice.  I  think 
that  Illustrates  very  beautifully  Justice  Holmes's  conception 
of  his  high  office.  He  hved  that  ideal  for  nearly  half  a 
century  in  the  courts  of  justice  of  the  Nation. 

I  ask  that  the  clerk  may  read,  before  we  adjourn,  the 
tribute  to  which  I  have  referred. 

The  VICE  PRESIDE2«rr.  Without  objection,  the  clerk 
will  read. 
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The  Chief  Clerk  read  as  follows: 

Mr  Walsh  of  MMaachusetts.  Mr.  Preeldent.  I  consider  It  ap- 
nroprute  th»t  the  Senate  or  the  UaltM  Statea  should  pause  In 
the  midst  of  Its  deliberations  to-day  to  pay  tribute  on  the  occa- 
sion of  the  eighty -ninth  birthday  of  one  of  the  most  cultured 
patriotic  and  ablest  Americans  of  his  generation— the  grand  old 
man  of  the  Judiciary.  Oliver  Wendell  Holmes. 

Pew  men  have  been  spared  by  the  God  of  Natlona  to  give  auch 
fullness  of  years  to  the  service  of  their  fellow  countrymen  aa  has 
this  dlstlndulshed  citizen  of  the  United  States.  A  soldier  In  the 
Civil  War  dropping  from  his  hand  his  Harvard  degree  for  the 
musket  he  served  four  years  as  a  young  officer  In  that  mo- 
mentous struRgJe.  Shot  through  the  breast  at  Balls  Bluff,  shot 
through  the  neck  at  Antlctam.  shot  through  the  heel  at  Maryea 
Helijhu    his  military  record  alone  Is  a  patriot's  monument. 

A  lawyer  of  the  highest  Integrity,  law  professor,  and  authori- 
tative author  in  Jurisprudence  for  15  years,  he  became  a  member 
of  the  Supreme  Judicial  Court  of  Massachusetts,  to  serve  on  that  ! 
body  for  20  yeara,  for  3  of  thoae  yeara  aa  lU  chief  Justice.  That 
service  and  now  hU  dlstlnguUhcd  labors  of  27  years  as  Associate 
Ju-tllce  of  the  Supreme  Court  of  the  United  States  make  a  total 
activity  m  the  hlgheit  tribunals  of  his  State  and  Nation  of  more 
than  47  yearn.  No  man  in  our  Nations  history  has  served  the 
cause  of  Justice  more  devotedly  and  continuously. 

It  U  not  merely  hU  many  yeara  of  service  that  we  his  fellow 
countrymen  proclaim  with  pride  but  also  the  character  of  his 
service  The  clarity  of  his  vision,  the  tolerance  and  broadmlnd- 
•dnttts  of  hla  outlook.  hU  championing  of  the  cause  of  liberality. 
Impartiality,  and  truth;  in  a  word,  his  untrammplcd  and  dlscorn- 
Ing  le«al  opinions,  coupled  with  a  great  boldnf^s,  have  made  him 
a  national  ftffure  both  eonaplcuous  and  beloved.  He  has  demon- 
•trsted.  p«rhapt  b«tt«r  than  any  man  In  American  life,  that  not 
neceMariTy  do  environment,  culture,  and  learning  cause  those 
born  to  etuM  and  blcaaed  with  the  advantages  of  educational  and 
•octal  aooomplUhmenU  to  b«  dlvertod  from  sympathy  with  the 
■trugglea  of  the  avtrm««  ottlMO  and  from  the  display  of  such  sym- 
pathy, even  when  tt  reouires  standing  alone  and  against  bU  own 
•octal  clAM,  (or  the  fullest  protection  of  the  legal  righU  of  the 
humble,  TrulT.  thla  man  has  been  a  veriuble  soldier  for  the 
right  all  hli  lift.  .      ^  . 

The  M  y«uni  ol  honorable,  UMful.  and  patriotic  Ufa  that  speak 
to  vw  to-<la]r  bAVt  not  only  earned  for  Justice  Holtnos  the  alTectlon 
and  gratitude  of  the  Nation  but  also  inspire  all  who  are  called  to 
publte  Mnrlo*.  tn  p«ac«  or  in  war,  to  emulate  his  industry,  Inde- 
pentfeno*,  lnt«lligtuo«,  lot^grtty,  and  devotion  to  his  country! 
welfor*. 

Mr.  WAIiBH  of  MMMchuMtU.  Mr.  President,  the  Senate 
of  the  United  Statat,  the  Commonwealth  of  Massachusetta, 
Justly  proud  of  her  noble  son,  and  the  whole  country,  felici- 
tate Oliver  Wendell  Holmes  on  this  day  that  marks  the  end 
ol  hU  long  and  devoted  public  service  to  his  country.  No 
man  is  to-day  more  affectionately  regarded  by  his  fellow 
Americans.  In  the  future  may  America  be  blcMcd  by  having 
In  her  public  service  many  men  who  posse-ns  the  Ideals  and 
the  concept  of  duty  which  have  so  distinguished  the  life  and 
career  of  Oliver  Wendell  Holmes, 

ADOmON  or  CAPITAL  rOK  PCDKRAL  LAND  BANKS 

The  Senate  returned  the  consideration  of  the  bill  (IL  R. 
6172)  to  amend  the  Federal  farm  loan  act,  as  amended,  to 
proNide  for  additional  capital  for  Federal  land  banks,  and 
for  other  purposes,  the  pending  question  being  on  the  amend- 
ment offered  by  the  Senator  from  Alabama  [Mr.  Black]. 

Mr.  CONNALLY.    Mr.  President,  I  offer  an  amendment, 
and  ask  that  it  lie  on  the  table. 
~~   The  VICK  PRESIDENT.    The  amendment  will  be  printed 
and  lie  on  the  table. 

Mr.  MORRISON.  Mr.  President,  I  have  become  convinced 
that  the  amendment  offered  by  the  Senator  from  Alabama 
(Mr.  Black]  is  so  drafted  that  it  will  not  interfere  with  the 
rest  of  the  funds  of  these  banks  being  used  for  extensions,  aa 
well  as  the  $25,000,000  especially  set  apart.  While  I  do  not 
•ee  any  partlciUar  good  in  handling  the  matter  in  the  way 
provided  in  the  amendment,  I  am  so  much  in  favor  of  getting 
all  that  we  can  get  for  the  distressed  debtors  of  these  banks 
that  I  am  going  to  vote  for  his  amendment.  It  can  not  do 
any  harm  aa  it  Is  now  worded  and  may  do  some  good,  though 
I  do  not  think  so. 

Mr.  8TEIWSR.  Mr.  President.  I  am  wondering  whether 
the  Senator  has  considered  the  question  of  Identifying 
moneys  as  they  are  appropriated  or  as  they  are  subscribed 
by  the  Secretary  of  the  Treasury.  Let  us  say  that  any  given 
sum  is  subscribed.  How  are  the  officials  of  the  land-bank 
system  to  know  whether  the  subscription  made  is  a  part 
of  the  $100,000,000  that  is  to  go  to  capital  stock,  or  whether 
It  Is  a  part  of  the  so-called  additional  subscription  that  Is  to 
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go  into  the  $25,000,000.  to  be  used  under  the  amendment  of 
the  Senator  from  Alabama? 

It  seems  to  me  that  if  Senators  are  making  up  their 
mind$  to  vote  for  the  amendment  of  the  Senator  from  Ala- 
bama, we  ought  to  perfect  its  language  just  a  little  so  as  to 
avoid  what  appears  to  be  the  possibility  of  very  great  con- 
fusion. 

I  anticipate,  in  addition  to  that,  that  there  will  be  difQ- 
culti^s  in  the  land  banks  on  the  question  of  bookkeeping, 
and  Jn  keeping  separate  at  all  times  the  moneys  which  are 
additionally  appropriated  or  especially  subscribed  under  this 
amendment.  I  am  assuming  that  the  difficulty  of  bookkeep- 
ing may  be  overcome,  however,  by  the  expenditure  of  some 
mon^y  and  some  effort  and  work  on  the  part  of  the  banks. 
But  pver  and  above  the  question  of  bookkeeping,  how  are 
any  ^f  us  to  know,  and  particularly  how  are  the  officials  of 
the  banks  to  know,  when  a  subscription  is  made,  whether  it 
is  a  part  of  the  primary  subscription  or  a  part  of  the  addi- 
tion^ subscription? 

Mr.  MORRISON.  I  would  answer  the  Senator  in  this 
way:  That  the  contracting  parties  should  determine  that. 
The  bank  must  ask  the  approval  of  the  board  here,  and, 
with  the  approval  of  that  body,  they  a.sk  the  Secretary  of 
the  Treasury  to  i.saue  bonds,  under  the  bill  as  it  is  drawn, 
for  t^ie  purijose  of  subucrlbing  for  capital  stock.  They  can 
very  well  designate  at  that  time  that  their  particular  sub- 
scription is  for  the  purpose  of  making  the.ie  extcn.slona,  I 
would  think.  But  I  think  that  is  a  matter  of  detail  which 
can  be  worked  out. 

With  me  the  difficulty  was  this:  That  in  the  way  the 
amendment  of  the  Senator  from  Alabama  was  drafted  he 
was  legrogatlng  only  $26,000,000  for  this  purpose,  and  I  pre- 
ferred the  other.  But  the  Senator  from  Alabamo  and  the 
Senator  from  Now  Mexico  I  Mr.  BrattonI  have  convinced 
me  that  the  amendment  would  segregate  the  $25,000,000. 
and  that  ai  least  that  much  must  be  u.sed.  unleiis,  in  the 
discretion  of  the  land  bank,  they  may  use  more.  That  is  not 
objectionable  to  me.  and  I  think  it  may  do  some  good,  and 
not  do  any  harm,  at  any  rate. 

Ml.  CONNALLY,  Mr.  President.  I  desire  to  express  my 
intention  of  voting  for  the  amendment  of  the  Senator  from 
Alabama. 

This  is  a  matter  to  which  I  have  been  giving  some  atten- 
tion for  over  a  year.  In  the  fall  of  1930,  on  account  of  the 
drought  situation  I  appeared  before  the  Federal  Farm  Loan 
BoaBd  at  a  meeting  and  presented  the  emergency  situation 
whldh  existijd  at  that  time  and  asked  the  board's  indulgence 
on  loans  in  the  drought-stricken  area. 

Tl>e  board  took  the  position  then  that  it  had  no  legal 
nutbiority  to  do  anything  in  the  way  of  granting  extensions. 
It  a)so  staged  that  matters  of  extension  were  individual 
with  each  piarticular  bank.  Then,  when  we  approached  the 
banks,  they  demurred,  stating  that  the  moment  they  granted 
an  etxtensioa  it  would  interfere  with  the  sale  of  their  bonds 
and  would  bring  about  such  a  situation  that  they  could  not 
con\«eniently  do  business. 

Wte  then  took  up  the  problem  of  finding  some  remedy  if 
the  board  had  the  power,  or,  if  it  did  not  have  the  pow^r, 
that  Congress  could  grant  it  the  power  to  do  this  very 
thini:.  Thd  president  of  the  land  bank  in  my  State  pro- 
posed the  very  thing  embodied  in  the  amendment  of  the 
Senator  from  Alabama. 

Tl^e  board  took  the  position  that  if  it  were  to  grant  the  ex- 
tensions it  desired  the  Government  to  furnish  funds  with 
whl(jh  to  piiy  the  interest  which  had  accrued  so  as  to  pro- 
tect its  bonds.  When  the  House  bill  came  over  to  the  Senate 
the  proposition  was  made  to  do  that  very  thing.  I  under- 
stand that  in  the  hearing,  before  the  subcommittee  officials 
of  t4e  Federal  Farm  Loan  Board  persuaded  the  subcommit- 
tee that  it  would  be  best  to  frame  the  measure  in  the  lan- 
gxiage  now  contained  in  the  bill. 

Mt.  President,  it  would  be  unwise,  of  course,  to  grant  a 
general  moratorium.  If  that  were  done,  men  who  are  able 
to  pay  their  loans,  needing  the  funds  for  other  business 
enterprises,  would  be  inclined  to  let  the  farm-loan  install- 
menjts  go  ever  and  use  the  funds  for  some  other  purpose. 
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But  there  are  many  cases  in  my  State  in  which  the  parties 
paid  their  installments  repn.larly  for  years,  semiannually, 
until  the  summer  of  1930,  we  will  say.  so  that  now  there  are 
probably  three  installments  of  intere.st  and  amortization 
payments  due.  Tliose  loans  were  absolutely  gilt-edge  up  to 
the  time  of  the  holocau.st  ol  drought  and  this  tremendous 
depression.  Many  of  those  bonowers  have  excellent  records. 
But  under  the  practice  of  th'?  Farm  Loan  Board  it  wa.s  held 
that  they  could  not  l>e  granted  an  extension,  that  all  it 
could  do  would  be  to  forbear  foreclosure. 

That  is  an  unfortunate  condition  in  which  to  put  a  bor- 
rower. His  bankers  will  not  extend  him  money  unless  they 
know  he  is  going  to  be  able  to  hold  his  farm.  They  will  not 
extend  money  with  the  threit  of  eviction  hanging  over  the 
farmer  and  without  any  assurance  to  the  borrower  at  all 
that  he  is  going  to  have  ar  extension.  I  believe  the  lan- 
guage incorporated  in  the  amendment  ot  the  Senator  fiom 
Alabama,  together  with  the  other  language  in  the  bill.  wilJ 
come  nearer  to  meeting  the  situation  than  anything  else 
proposed. 

I  have  an  amendment  pending  to  which  I  want  to  call 
the  attention  of  the  Senate  'vhlle  I  am  on  my  feet.  I  would 
like  to  have  It  read  at  the  d(sk, 

The  VICE  PRESIDENT  The  clerk  will  report  the 
amendment  for  the  Infoimn'  Ion  of  the  Senate, 

The  Chikf  Ci.mk.  At  th;  end  of  section  5  add  the  fol- 
lowing; 

The  dlr«»flori«,  In  cxrrruiii«  tlir  dlffrrf ion  tn  rxtnicl  )n«tnlimrtitn 
as  hrrftn  prnvUlrd.  «»i;>ll  conNlt  or  In  ndclttlon  to  kmimil  i-coiioinlcv 
bUNliiowM.  nnri  rvnrlcMlt\iriil  ronflltlniw,  tlir  purllmiKir  ni cuiiiituturn 
uffiH'tlriK  curb  Inun  U'r  wliich  nn  i-xtruwloii  li  Muiitlit.  iiu'liulinK 
UDiLmiil  utid  pviiict  imlliy  of  for  urr  pi\yinrnt.<  \hv  uininitit  of  |)rln- 
r!lii\l  l■(•rImlnln^,•  niipnid  iMid  It.  rrliition  to  ihr  ori>.'liiul  prim  IpKl, 
and  nil  mucIi  othvr  (ucturit  a«  nfToct  tho  ultimulv  nufrty  of  tuch 
loan, 

Mr  CONNAI  LY.  My  rpft«nn,H  for  ndvnncing  this  propn^al 
arc  thcffv  Under  the  lung  iurp  of  the  bill  it  In  tnir  that 
the  directors  are  authorized  to  make  extcnslonH  in  the  fol- 
lowing langniige: 

When  In  thr  J>iilHin«Mii  of  fl  r  dtrpftor*  eonrtitlons  ]ti«ttfy 

Then  the  provlNlon  «lop»  My  amendment  expresses  at 
least  the  will  of  Congre.ss  tlat  llie  directors,  in  dctrrnilnlng 
eoch  extennlon  hhall  not  be  KUidrd  purely  by  general  condi- 
tions. That  might  mean  they  lelt  they  were  not  In  a  posi- 
tion to  grant  the  exten.slon  bccau.se  ihey  wanted  to  u.se  the 
available  funds  for  making  new  loans.  There  might  be  any 
other  .sort  of  general  condition  affecting  bu.siness  and  policy 
which  would  influence  the  board  of  directors  in  not  making 
a  particular  exten.sion.  But  if  they  Judge  each  application 
on  Its  own  merits  they  can  then  grant  extensions  in  cases 
which  Justify  It. 

In  those  particular  ca.ses  where  a  borrower's  record  is  bad, 
where  he  did  not  pay  when  times  were  good,  where  he  fell 
behind  with  his  local  assoc  ation  under  normal  conditions, 
they  could  refuse  such  an  extension.  On  the  other  hand, 
where  the  unpaid  portion  df  the  principal  is  only  a  small 
part  of  it,  say  one-half  of  .he  original,  that  is  a  fact  that 
ought  to  be  considered  in  di  termining  w  lietlier  an  extension 
should  be  granted. 

I  expect  to  vote  for  the  amendment  of  the  Senator  from 
Alabama  because  it  earmarl^s  a  portion  of  the  fund.  There 
can  not  be  any  alibi  then  en  the  part  of  the  board  that  it 
can  not  grant  an  extension  because  it  has  not  the  funds  with 
which  to  pay  interest  In  order  to  protect  il.s  bonds.  The 
$100,000,000  additional  capital  is  not  simply  for  the  payment 
of  deferred  Interest.  As  I  i  nderstand,  it  is  for  the  purpose 
of  affording  capital  stock  aguinst  which  the  banks  are  issuing 
new  bonds  for  the  purpose  of  making  new  loans. 

The  Federal  farm  loan  s/stem  has  rendered  outstanding 
service.  Us  chief  .service  h.is  not  been  the  actual  loans  it 
has  made,  but  in  the  service  it  has  rendered  by  r»'ducinK 
the  interest  levels  of  all  private  farm -mort  gage  loans 
throughout  the  whole  Unltid  Stales.  I  regard  it  more  Im- 
portant to  .save  the  borrow  ;rs  who  arc  already  In  the  sys- 
tem and  who  have  been  making  a  struggle  honestly  and 
practically,  when  conditions  warranted  It.  to  meet  their  pay- 
ments than  I  do  that  the  board  shall  launch  out  now  in  a 


new  campaign  of  new  lendings  to  new  borrowers.  For  that 
reason  I  believe  that  at  least  $25,000,000  of  the  fund  ought 
to  be  specifically  earmarked  and  set  apart  for  the  use  of  the 
land  banks  in  paying  interest  and  amortization  installments 
on  overdue  paper. 

I  respectfully  submit  my  amendment  and  ask  for  it  the 
indulgence  of  the  Senate. 

The  VICE  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Alabama  (Mr. 
Black]. 

Mr,  GEORGE.  Mr.  President,  the  importance  of  the 
amendment  is  a  little  hard  to  visualise  unless  one  considers 
exactly  what  the  Federal  farm  land  banks  are.  If  we  take 
any  one  of  the  regional  banks,  for  instance,  the  bank  in  the 
district  in  which  the  State  of  Georgia  is  located,  we  can  at 
once  see  the  importance  of  this  particular  amendment. 
There  are  about  31,800  borrowers  from  the  land  bank  at 
Columbia.  S,  C.  In  the  State  of  Georgia  alone  approxi- 
mately 12,000  farmers  have  borrowed  through  this  bank.  If 
20  or  25  per  cent  of  the  loans  are  in  default,  the  importance 
of  the  amendment  becomes  apparent. 

The  end  sought  might  have  been  reached  In  another  man- 
ner; that  is  to  say,  the  particular  purpose  might  have  been 
worked  out  so  that  the  future  sale  of  the  bonds  rould  in  no 
event  be  adversely  affected.  The  stock  of  the  Federal  land 
bank  1»  owned  by  the  local  farm  loan  association  and  that  In 
tuin  Is  simply  a  group  of  borrowing  farmers.  The  indi- 
vidual farmer  who  borrows  is  an  owner  of  stock  in  his  local 
farm  loan  aHsociation.  A  sum  of  money  might  have  been 
set  up  to  the  credit  of  the  local  form  loan  association  or  a 
loan  authorized  directly  to  the  local  associatif)!!  for  the  pur- 
po.se  of  restoring  tlie  stock  of  the  local  home  loan  uhsociu- 
tlon, 

Tlic  Senator  from  Alabama  IMr,  BimkI  haft  given  thought 
to  the  matter  and  other  Senaloiu  have  done  ho,  and  they 
have  agreed  upon  this  particular  form  of  amendment.  I 
am  MO  thoroughly  in  syniputliy  with  the  general  purposes  ot 
the  amendment  that  I  am  entirely  willing  to  take  chances 
and  vote  for  the  amendment  and  without  apprehension  of 
any  serious  adverse  effect  upon  the  lulurc  bond  market  for 
this  particular  form  of  security,  I  think  that  is  a  rathei 
far-fetched  objection  to  the  amendment  anyway,  becau.se 
the  whole  bill  proceeds  ujxjii  the  theory  that  while  the  bank 
is  not  owned  by  the  Federal  Government,  that  only  some 
$205,000  of  the  capital  of  the  system  Ls  now  owned  by  the 
Federal  Government,  nevertheless,  the  Government  super- 
vises the  banks,  they  are  under  the  control  of  Federal 
agency,  and  there  is  at  least  a  moral  obligation  upon  the  part 
of  the  Federal  Government  to  protect  the  bonds  of  the  sys- 
tem. If  that  is  true,  no  one  need  have  any  special  concern 
that  this  amendment,  with  such  a  fine  purpose,  can  have  any 
adverse  effect  upon  the  future  sale  of  bonds  by  the  Federal 
land  banks  or  for  the  account  of  the  Federal  land  bank 
system, 

Mr.  GORE  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  does  the  Senator  from 
Oklahoma  desire  to  address  the  Senate  at  this  time? 

Mr.  GORE.  Yes;  for  a  few  moments.  I  will  yield  to  the 
Senator  from  Oregon,  if  he  wishes. 

Mr.  McNARY.  I  was  going  to  suggest  a  short  executive 
session  and  then  move  a  recess  until  to-morrow. 

Mr.  HARRISON.  Mr.  President.  I  hope  we  can  have  a 
vote  on  the  pending  amendment  after  the  Senator  from 
Oklahoma  has  finished  speaking.  Why  should  we  postpone 
it  until  to-morrow  and  perhaps  get  into  a  discussion  then 
of  four  or  Ave  hours  when  we  have  already  discussed  it  fully 
and  are  about  ready  to  vote  on  it? 

Mr.  McNARY.     Very  well,  if  that  Is  pos«-.lble. 

Mr.  GORE.  Mr.  Pre.sident,  I  do  not  likf;  to  disagree  with 
the  senior  Senator  from  South  Carolina  IMr.  Smith  1.  I 
know  of  his  devotion  to  the  farmers  and  of  hi.s  desire  to  pro- 
tect their  interests  and  to  promote  Ihcjr  welfare.  I  hoi>e 
that  I  share  that  desire.  But  is  it  necessary  to  drive  a  wedge 
here  between  the  borrowers  from  these  land  banks  and  the 
bondholders  of  these  land  banks?  Is  there  a  mortal  an- 
tayoniam  between  them?    Can  we  not  serve  the  interests  of 
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both  and  prtutryt  lh«  life  of  lhe««  liutltutions?    That  U  the 
pAramount  concern  which  I  feel.  ^       .  .. 

In  a  humble  way  I  had  nomeihlng  to  do  with  the  eetab- 
luhment  of  thli  tysUm  of  farm  land  bank*.  I  happened  to 
Introduce  the  flr»t  two  mca-Hurrii  lookiriB  to  the  creation  of 
the  Federal  lyr.tcm  of  land  b*nk».  I  have  felt  some  pride  In 
the  Buccewi  of  the  iiystrm  It  m  true  that  the.-*©  banki  carry 
only  about  12  per  cent  of  the  total  farm  indebtednewi  of 
the  country,  a  little  more  than  11. 000,000.000  out  of  a  total 
of  about  110,000,000  000. 

But  that  la  not  the  chief  service  which  the  system  has 
rendered  or  which  It  was  Intended  to  render.  The  total 
farm  indebtedness  of  the  country  Is  a  little  less  than 
110.000,000.000.  of  which  some  $8,000,000,000  is  carried  by 
ln;.urunre  companies,  banks,  and  other  private  lending  con- 
cerns. This  system,  as  was  expected,  has  reduced  the  rate 
of  interest  charged  by  all  private  loan  concerns.  It  Is  es- 
timated that  the  system  saves  the  farmers  every  year.  In 
reduced  Interest  rates  of  that  kind.  $250,000,000.  There  Is  a 
saving  of  $250,000,000  every  year  directly  and  Indirectly  to 
the  farmers  of  the  country.  That  vast  service,  that  vast 
savins,  is  due  to  the  existence  and  to  the  competition  of  j 
the  Federal  land  bank  system. 

Now.  It  happens  that  this  system  can  cxl.st  only  by  the 
Issuance  and  the  sale  of  bonds  to  private  Investors  in  this 
country-.  These  bonds  are  the  breath  of  its  life.  It  can  not 
exist  m  any  otlier  way.  I  do  not  think  that  those  who  have 
shown  faith  in  the  system,  who  have  invested  their  savings  : 
in  those  bonds,  are  reprobates.  The  system  could  not  have 
come  into  being  without  them.  It  can  not  survive  without 
these  investors.  I  saw  a  letter  the  other  day  from  a  citizen 
of  New  Mexico  In  which  he  said  that  he  had  placed  his 
lifes  savings  in  the  bonds  of  these  farm  banks.  Ls  he  to  be 
reprobated  for  that?  Is  his  confidence  to  be  disregarded? 
Further  than  that  and  more  than  that,  is  the  capital  which 
he  placed  In  this  Investment  entitled  to  no  coasideration? 

Mr.  President,  this  system  can  not  conO.nue  unless  these 
bonds  can  continue  to  be  sold.  They  have  fallen  as  low  as 
80  cents  on  the  dollar.  That  represented  a  loss  on  the  part 
of  the  bondholders  of  $200.000,000— a  trif.e.  It  Is  true;  but 
will  Investors  continue  to  buy  these  bonds  If  they  must  face 
losses  of  that  character? 

A  good  deal  of  criticism  has  been  indulged  here  concerning 
the  Farm  Board.  It  may  be  just.  I  do  not  enjoy  an  ac- 
Quamtance  with  the  members  of  the  board.  I  have  neither 
friendship  for  nor  enmity  toward  them.  They  have  been 
characterized  as  hard  boiled.  Let  us  say  that  is  true.  And 
yet  24  per  cent  of  these  loans  to-day  are  delinquent  and  the 
bonds  have  been  off  20  per  cent.  The  bonds  have  sold  as  low 
as  80  cents  on  the  dollar. 

Now.  let  us  suppose  that  instead  of  being  "  hard-boiled," 
instead  of  being  "  Shylocks."  they  had  been  liberal;  that 
they  had  been  lenient,  and  that  they  had  allowed  50  per  cent 
of  delinquencies  instead  of  24  per  cent,  can  any  Senator 
doubt  that  the  Iwnds  would  have  fallen  to  50  cents  on  the 
dollar?  All  will  agree  that  every  one  who  can  pay  ought 
to  pay.  The  directors  of  the  various  land  banks  are  bound 
by  law  to  require  payment;  of  course,  in  extreme  or  dis- 
tress cases,  where  there  is  merit,  leniency  ought  to  be  ex- 
tended. Perhaps  it  may  be  sought  in  many  cases  where 
leniency  is  not  due.  The  presidents  of  four  of  these  banks 
who  appeared  before  our  committee  stated  that  since  this 
legislation  has  been  pending  in  Congress  they  have  been 
overwhelmed  with  applications  for  extensions,  and  some, 
whose  payments  were  past  due,  have  written  the  farm  banks 
that  Congress  was  preparing  to  grant  a  moratorium,  and 
they  sought  and  insisted  upon  extensions,  many  of  them 
undoubtedly  deserved  and  some  of  them  undoubtedly  unde- 
served. I  know  that  every  Senator  has  received  letters 
from  borrowers  of  these  banks  that  rend  his  heart;  I  have. 
Some  of  them  are  meritorious  and  some  of  them  are 
pathetic. 

I  remember  one  man.  the  roof  of  whose  house  had  been 
blown  off  by  a  hurricane;  his  hay  had  been  struck  by  light- 
ning and  burned.  Those  were  losses  due,  as  the  lawyers 
say.  to  an  act  of  God,  for  which  the  borrower  was  in  no 
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senM  reiponslble.    He  was  entitled,  I  thought,  to  an  ex- 

Icnaloh. 

Anqther  borrower  iitutea  that  he  hii«  mudr  28  puymontM; 
that  He  in  In  arrears  only  $83;  that  hv  hua  bocn  holdinn  h.s 
Hteeri  to  make  hin  payment,  but  vhui  hh  wtcorN  would 
bring  no  pri:e.  and  tho  bunk-i  will  advunci'  no  money,  ho 
he  Is  nbout  to  Iohc  hln  home. 

To  cite  another  even  more  pathetic  riv«ip,  I  had  a  letter 
from  one  of  my  con.stltucnts  saylnK  ihut  hi.s  nr.it-born  buby 
was  burled  on  hl.t  farm  and  out  of  wntlnient  he  desired  to 
keep  hl.i  home  and  not  .luffcr  the  lo.s«  of  hi»  farm  and  hli 
home,  which  was  the  burial  place  of  his  first-born  child. 
I  say  it  iJi  heartrending,  and  in  deserving  case.s  extensions 
ou'^htj  to  be  granted,  and  I  believe  will  bo  granted, 

Bu(  Senators  .say  that  this  entire  fund  of  $125,000,000 
ha.s  l»cen  impres-sed  with  this  character,  that  it  i.s  to  bo 
advanced  lor  u.se  in  the  extension  of  loun.s.  Mr.  Proadeul, 
the  ptiymcnts  in  default  now  amount  to  $16,000,000;  if  we 
in  vita  and  urge  other  borrovers  to  bcL^oine  delinquent,  and 
if  thU  impressed  fun'i  be  u.>-ed  to  iho  amount  of  $125,000,000, 
do  you  imagine  that  this  system  can  survive?  I  want  to 
preserve  the  borrowers  and  I  want  to  preserve  the  system, 
too.    Can  we  not  do  both? 

Mr,  BARKLEY,  Mr.  President,  will  the  Senator  from 
Oklallomfi  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yie  d  to  the  Senator  from  Kentucky? 

Mr,  GORE.    I  yield. 

Mr,  BARKLEY.  The  rate  of  dellnquoncle.s  for  1931  was 
more  than  double  that  of  1030.  At  the  present  rate  of  d.^lin- 
quencjies,  after  expending  $16,000,000  of  the  $25,000,000  In- 
volved in  the  amendment  to  take  care  of  them,  the  other 
$9,000,000  would  be  sufficient  to  last  for  only  six  months,  even 
if  th9  rate  cf  delinquency  during  those  six  months  did  not 
IncreMe  over  the  rate  of  1931,  So  that,  with  the  adoption  of 
the  amendment  of  the  Senator  from  Alabama,  at  tlio  end  ol 
six  i-nonths.  if  the  Farm  Board  should  decide  that  our  im- 
pressment or  $25,000,000  was  to  be  looked  upon  as  an  ln^t^u:- 
tion  <o  earmark  that,  and  expend  the  other  hundred  m:llion 
dollars  for  .some  other  purpose,  we  would  be  just  where  we 
are  mow,  with  increasing  delinquencies  and  no  money  to  taka 
care  of  that.  So  it  seems  to  me  that  the  Senator's  arsn- 
menti  by  analogy,  at  least,  is  in  favor  of  allowing  this  whole 
$125,000,000  to  be  used  by  the  Farm  Board  for  such  purposes 
as  it  tnay  find  necessary  whether  in  the  extension  of  loans  or 
otheB  opi^rations  that  would  be  carried  on  by  the  board  with 
this  fedd-tional  capital  stock. 

Mi'.  GORE.  Mr.  President,  my  point  is  this:  We  should 
not  mislead  the  country  into  believing,  particularly  the  bor- 
rowers from  these  banks,  that  we  are  placing  $125,000,000  at 
the  disposal  of  the  various  farm  banks  to  enable  them  to 
grant  a  general  moratorium  or  to  grant  extensions  in  .any 
and  lill  cases  regardless  of  the  merits  of  the  particular  case. 
My  desire,  Mr.  President,  is  to  protect  these  borrowers,  and 
to  save  their  homes.  At  the  same  time  I  would  not  sacrifice 
the  ihterest  of  the  bondholders.  Yet  again  I  would  save  the 
institution  itself.  I  do  not  think  we  are  required  to  sacrifice 
any  bf  the  three.  Abraham  is  not  called  upon  to  sacrifice 
his  son.     L<?t  us  save  all  three. 

Mu.  President,  I  noticed  in  yesterday's  newspapers  a  dis- 
cussion of  the  repudiation  of  debts  in  Europe;  the  govern- 
ments owing  the  United  States  are  threatening  outright 
repudiation,  which  in  due  time  will  occur;  but  the  comment 
was  that  tiie  United  States  would  bo  the  only  casualty — 
mea^xing  the  only  loser.  I  do  not  want  the  United  States 
to  b^  a  casualty  in  this  land-bank  system.  I  think  it  can 
be  preserved.  The  borrowers  can  be  protected,  the  bond- 
holders car,  be  protected,  and  the  system  it.self  can  be  pre- 
serve and  perpetuated  for  the  future  benefit  of  the  farmers 
and  borrox^ers  of  this  country.  I  do  not  wish  to  sacrifice 
eith^,  and  they  can  only  survive  if  those  who  can  pay  do 
pay.  and  if  the  credit  of  these  banks  is  preserved. 

Odly  one  more  word,  Mr.  President.  The  banks  them- 
selvep  have  been  criticized  here.  It  has  been  .said  that 
event  a  national  bank  is  more  Uberal  than  the  farm  land 
banlis  in  tlie  extension  of  credit  or  loans.    I  have  no  com- 


1932 


CONGRESSIONAL  RECORD— SENATE 


1805 


parlNon  to  show  that  the  nntlonal  bank.s  of  thin  country  in 
the  aKurewate  have  granU'c  ext^•n^l<)n»^  of  24  per  rent  of 
their  entire  loann;  but  I  here  ih  no  analorv  Tin-  n.iiionul 
bunkM  are  lendiiut  eithrr  font  ihcir  lupitul  or  fiuin  the 
dcpo.^lt.H  of  their  cuht(>mer>,  luul  the  cxi^trnce  of  thotv 
bunlCM  dnu;«  not  dt'i^nd  upon  the  p.)wct'  to  nell  bondM  and 
rul.'te  citpltitl. 

The  Federal  land  banks,  tiowcver,  can  only  pav  Interrttt 
on  thrlr  boniln  with  the  Inii'rrhi  whu  h  ihry  colli  ct  upon 
their  mort«uKe.'-.;  and.  If  they  run  not  lolUu  t  int(Mr;,t  upon 
their  mortftanrs  they  can  not  pay  the  inttre.vt  on  i.hclr  boiul.s; 
and.  If  they  can  not  pay  tl  e  inlerest  on  their  bond.s,  they 
can  not  prc.»;prve  the  ciedit  of  the  .sysicin;  if  they  can  not 
sell  bonds  in  the  future  they  can  not  p'e.'ser\e  the  life  of  the 
system,  the  system  lUself  will  pcri.^h.  the  farmcr.s  thciusolvcs 
would  bo  the  wor.st  sufferer.' .  We  should  ncit  cut  down  the 
tive  to  got  the  fruit.  That  s  .self-evident ,  For  thui  reuion 
there  Is  no  analogy  between  these  faim-land  banks  in  their 
desire  to  collect  Intere.st  or  their  bond";,  In  order  to  pre- 
ser^T  the  .system,  and  the  national  banks  which  have  the 
option  to  extend  their  loans.  I  may  say  that  I  do  not  think 
they  have  been  overliberal  In  that  indulgence,  judging  from 
an  experience  which  It  wou  d  be  indelicate  to  discu.s.s  n\ore 
specifically.  Moreover,  the  "armers.  the  borrowers  of  these 
banks  virtually  own  the  banks,  they  are  stuckholder.s  in  the 
Bs.soclatlons,  they  are  liable  to  double  a.ssessment  on  their 
stock.  I  do  not  want  this  system  to  come  tumbling  down  on 
their  heads. 

Mr.  President,  let  us  pres.?rve  all;  let  us  protect  the  bor- 
rower, the  bondholder,  and  the  ,sy.stem  itself  and  Inciden- 
tally protect  the  United  States  of  America,  becanre  I  tell  you, 
sir.  whenever  you  establish  the  relationship  of  borrower  and 
debtor  as  between  the  Government  and  the  citizen  you  have 
set  your  feet  in  the  path  wh;ch  may  lead  to  disaster  if  not  to 
ruin. 

Mr.  NORBECK.  Mr.  President,  it  Is  getting  late  in  the 
day.  and  we  have  been  listening  all  afternoon  to  a  discus- 
sion that  Is  wrong  In  three  respects: 

First.  It  is  assumed  that  a  credit  vscheme  Is  all-Important 
to  the  farmer.  It  Is  not.  Nothing  can  save  the  farmer 
except  a  better  price  for  his  commodities — a  better  exchange 
value  for  his  labor. 

Second.  We  are  assuming  this  farm -loan  system  Is  a  Gov- 
ernment institution,  which  it  is  not.  It  is  a  cooperative 
institution,  owned  almost   entirely  by  farmer  stockholders. 

Thud.  We  seem  to  have  assumed  that  mast  fanners  have 
borrowed  money  through  :h:s  sj-stem.  when  only  about  9 
per  cent,  or  I  out  of  every   11,  has  borrowed. 

We  have  assumed  that  a  large  percentage  of  these  mort- 
gages has  been  foreclosed  on,  when  the  fact  of  the  matter 
is  that  less  than  one  out  of  every  hundred  has  been  fore- 
closed on.  The  average  for  the  United  Slates  is  0.9  of  1  per 
cent. 

The  criticisms  of  the  Firm  Loan  Board  this  afternoon 
have  been  severe  mainly  f>*H-ausc  they  have  followed  the 
law.  Let  us  change  the  law  and  make  it  more  liberal. 
We  recognize  the  confusior  between  the  Farm  Loan  Board 
and  the  Farm  Board.  I  an  not  now  speaking  of  the  Farm 
Board. 

My  friend  irom  Alabana  fMr.  Bl.»ick]  was  reading  a 
recent  report  fiom  the  Faim  Loan  Board  in  answer  to  an 
inquiry  as  to  loans  m  five  or  six  counties  in  Alabama.  He 
did  not  read  the  entire  reixjrt.  If  he  had.  he  would  have 
found  the  situation  was  no:  so  one-sided.  The  foreclosures 
average  about  2 '2  per  cent,  or  1  out  of  every  40  borrowers. 

Mr.  BLACK.     Mr.  Presid3nt.  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senato"  from  Alabama? 

Mr.  NORBECK.     Certainly. 

Mr.  BLACK.  The  Senator  is  quoting  from  figures  given 
him  by  the  bank  board? 

Mr.  NORBECK.     By  the  bank  board. 

Mr.  BLACK.  I  might  strte  that  is  what  appeared  on  the 
very  day  they  gave  it.  but  that  does  not  take  into  consid- 
eration the  huge  number  tliai  liave  alitad^'  been  forecloiied. 


nor  the  number  that  they  are  dally  thrratenlng  to  for^i'loae. 

thus  dnvlng  people  practically  crar.y, 

Mr,  NORUKCK,  The  Senator  from  Alabama  aluo  found 
Ihut  In  thlM  ll»t  of  hlM  own  there  wrrc  two  count  ie»  in  which 
no  forn  lohure»  whatnorvrr  had  been  made, 

It  iH  u  lact  that  borrowers  have  becj»  very  much  anJioyrd. 
That  i«  what  wc  are  trying  t.<i  get  away  from  I  propone 
wc  k:rt  uwtiy  from  It  by  changing  the  law.  inftrad  of  critl- 
d/ina  the  board  for  obeying  the  law.  If  this  bill  Is  enacted, 
the  land-bank  systrin  will  be  able  to  say  to  the  worthy 
fai'mrr.  who  has  had  misfortune:  "  We  will  carry  you  along 
another  year;  do  not  worry  In  the  meantime." 

Extensions  will,  of  cour.so.  be  discretionary  with  the  land 
bank.  It  will  be  possible  for  U)c  land  bank  and  the  farmer 
to  get  together  and  reach  a  mutual  agreement,  avoiding 
annoyances  and  avoiding  exixMi.sc. 

The  Senate  committee  has  added  $25,000,000,  so  the 
amount  Is  now  $125,000,000,  Part  or  all  of  this  may  be 
used  for  extensions.  No  port  of  It  Is  set  aside  and  ear- 
marked for  such  a  purpose.  It  has  been  propasrd  that 
$25,000,000  should  be  so  segregated  and  marked.  Maybe; 
but  why  niunc  the  limit?  No  one  can  tell  how  much  will  be 
needed.    Why  not  have  It  $125,000,000? 

Thi.s  farm -loan  system  has  been  of  great  benefit  to  two 
clas.scs  of  farmers; 

Plr.st.  the  9  per  cent  who  are  borrowers  of  the  system  and 
stockholders  In  same; 

Second,  the  91  per  cent  who  have  had  no  connection  with 
the  system,  but  who  have  felt  the  effect  of  the  reduced  In- 
terest rates  on  account  of  the  activity  of  this  cooperative 
banking  as.soclatlon,  encouraged  by  the  Government  and 
.supervised  by  the  Government. 

The  Government  originally  put  up  all  the  capital  for 
t>ame.  which  capital  has  since  been  replaced  almost  100  per 
cent  by  the  farmers-stockholders. 

Mr.  President,  the  Senator  from  Okhihoma  (Mr.  Gtoml, 
who  is  one  of  the  autliors  of  the  system,  has  told  us  this 
afternoon  that  tlie  mdn*ect  benefit  to  farmers  from  the 
reduced  Interest  rate  effected  by  this  system  has  equaled 
$250,000,000  per  year.  That  means  several  bilhon  dollars 
worth  of  benefits  since  it  was  put  into  effect.  The  system 
is  important;  let  us  save  it. 

Now,  let  me  talk  about  the  9  per  cent  who  are  borrowers 
and  stockholders.  They  are  not  in  default.  Eighty  out  of 
every  hundred  are  paid  up  in  full.  One  out  of  every  hun- 
dred is  foreclosed  on.  Often  the  foreclosure  is  unavoidable; 
it  i.'^  due  to  misfortune  that  the  borrower  is  not  able  to 
overcome.  The  foreclosures  have  often  been  made  at  tlie 
request  of  his  own  local  as-sociation.  made  up  of  his  own 
farmer  neighbors.  Why  blame  tiie  board  at  Washington 
for  all  that?  Some  land  banks  have  not  made  a  .single 
foreclosure  except  upon  the  written  request  of  the  local  as- 
sociation; there  is  a  reason  for  that.  The  memtxjrs  of  the 
a.ssociation  are  aL^o  borrowers  and  they  are  stockholders  in 
the  system.  They  are  responsible  for  their  neighbor's  loans 
to  the  full  legal  hmit  of  their  habilities.  The  farmers  own 
over  $60,000,000  worth  of  stock  in  these  associations,  and 
their  double  liability  makes  them  respon.sible  for  another 
$60,000,000.  They  are  anxious  to  protect  every  farmer  who 
can  carry  his  load  and  go  along,  but  they  are  unwilling  to 
let  anyone  who  has  given  up  occupy  the  land.  They  wouid 
thereby  be  increasing  their  own  responsibihty  and  own  lia- 
bility. They  would  have  to  go  down  in  their  own  pockets 
for  additional  los.ses.  They  do  not  want  to  do  that,  so  some- 
times they  quickly  recommend  foreclosure  in  order  that  the 
farm  may  be  sold  to  some  one  who  is  able  to  make  the  pay- 
ments. So  in  this,  as  in  other  matters,  there  are  two  sides 
to  the  question. 

Congress  might  in  its  generosity  vote  extension  to  the 
borrowers,  but  the  farmers -stockholders  would  often  have 
to  pay  the  loss. 

There  are  amendments  pending  here  that  will  make  it 
practically  mandatory  for  the  board  to  grant  extensions 
without  regard  to  the  judgment  of  the  land  bank,  the  cen- 
tral  boaid,  or  even  the   wishes   of   the   local   associations. 
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which  are  responsible  for  the  loan.    Let  us  leave  some  things 
to  the  farmers  and  not  try  to  take  It  all  out  at  their  hands. 

Mr.  President.  I  maintain  that  we  can  not  uphold  this 
cooperative  sjrstem  unless  we  keep  it  on  a  business  basis; 
and  bonds  are  not  salable  unless  the  books  of  the  concern 
show  proper  collections.  It  is  not  sufficient  to  say.  "  Well, 
the  farmers  are  behind  in  their  payments  but  we  got  a 
Government  appropriation  to  fill  the  gap."  This  will  not 
Inspire  confidence  among  investors.  If  there  is  no  confi- 
dence, the  land  bank  can  not  secure  the  necessary  funds 
with  which  to  make  loans.  They  get  these  funds  by  the  sale 
of  bonds.  Those  who  buy  the  bonds  want  to  be  certain 
that  the  notes  and  mortgages  held  by  the  bank  are  being 
paid  and  not  in  default.  I  would  grant  extensions  only  to 
those  who  need  them  and  who  will  be  able  to  make  the 
payments  later  on. 

If  the  system  breaks  down,  the  farmers  will  simply  be  at 
the  mercy  of  the  mortgage  companies  and  the  insurance 
companies,  and  all  interest  rates  will  be  increased. 

The  State  of  South  Dakota  operated  a  farm -loan  system 
for  a  number  of  years.  It  broke  down  mainly  because  of  the 
fact  that  moratoriums  were  granted  on  the  payments. 
Many  of  the  borrowers  got  behind  to  such  an  extent  that 
they  were  unable  to  lift  the  burden.  Let  us  not  make  the  i 
Federal  system  unpopular  by  too  much  harshness  in  coUec-  { 
tion.  Let  us  not  destroy  it  by  even  encouraging  the  thought 
of  blanket  moratoriums. 

Mr.  HARRISON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  MLssisslppi? 

Mr.  NORBECK.    I  do. 

Mr.  HARRISON.  Does  the  Senator  l)elleve  that  In  de- 
serving cases,  when  a  man  has  made  a  lot  of  payments  and 
Is  unable  at  this  time  to  make  the  payments  that  are  due 
that  particular  individual  should  be  given  an  extension? 

Mr.  NORBECK.  I  am  not  sure  that  I  understand  the 
Senator's  question. 

Mr.  HARRISON.  Does  the  Senator  believe  that  exten- 
sions of  installments  ought  to  be  made  in  deserving  cases? 

Mr.  NORBECK.  Oh.  certainly:  and  we  have  provided  for 
that. 

Mr.  HARRISON.  Has  the  Senator  heard  any  of  us  say 
anjrthing  to  the  contrary?  Is  there  anybody  here  who  is 
advocating  a  complete  moratorium? 

Mr.  NORBECK.  No;  but  if  we  advertise  and  encourage 
the  idea  that  there  are  going  to  t>e  extensions  and  set  aside 
funds  for  that  purpose  alone,  we  may  get  into  trouble.  We 
do  know  that  when  we  provide  a  moratorium  fund,  and  ear- 
mark for  that  purpose,  there  is  going  to  be  great  demand  for 
extensions.  If  the  plan  is  carried  out,  the  extensions  will 
show  on  the  balance  sheet,  and  if  too  much  of  it  is  shown 
the  investor  will  be  afraid  to  buy  the  bonds.  If  the  bonds 
can  not  be  sold  the  system  will  break  down,  because  there 
will  be  no  funds  for  loans. 

I  would  not  set  aside  a  fixed  sum  for  this  purpose,  nor 
would  I  limit  it  to  that  sum.  The  bank  will  have  ample 
funds  with  which  to  make  the  necessary  extensions,  and  no 
one  can  forecast  what  the  future  may  bring. 

Mr.  HARRISON.  Now.  may  I  ask  the  Senator  if  his  com- 
mittee increased  the  amount  from  $100,000,000  to  $125,000,- 
000  in  order  to  take  care  of  this  matter? 

Mr.  NORBECK.    Yes.  sir. 

Mr.  HARRISON.  Then  there  is  not  any  particular  differ- 
ence about  it  except  that 

Mr.  NORBECK.  There  are  amendments  pending  that 
practically  make  extensions  mandatory,  and  there  have  been 
all  sorts  of  misstatements  about  the  unfair  attitude  of 
managing  officials. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Does  the  Senator  state  that  my  amendment 
practically  makes  extension  mandatory? 

Mr.  NORBECK.  The  Senator  knows  very  well  that  I  did 
not  say  that. 

Mr.  BLACK.    I  understood  the  Senator  to  say  that. 


Mr,  NORBECK.  I  said  that  there  are  amendments  here 
that  practically  make  extension  mandatory. 

Mn  BLACK.  The  Senator  does  not  say  that  the  amend- 
ment; on  which  we  are  now  about  to  vote  makes  it  manda- 
tory, does  he? 

Mr.  NORBECK.  No;  but  it  encourages  It  to  quite  an 
extent.  The  collectors  for  the  machine  companies  and 
others  will  go  to  the  farmer  borrowers  and  say,  "  Congress 
has  $et  aside  $25,000,000  so  you  do  not  need  to  make  your 
payment  on  your  loan;  you  can  pay  us  instead."  If  the  bor- 
rower is  led  to  believe  that  his  payment  will  be  extended 
almost  automatically,  it  will  tend  to  break  down  the  morale 
without  which  the  system  can  not  continue. 

Mr.  BLACK.  The  Senator  is  afraid  it  will  break  down 
the  iTiorale  of  boirowers  w^ho  are  being  put  out  of  their 
homes,  is  he? 

Mr.  NORBECK.  How  many  of  them  have  been  put  out 
of  their  homes?  The  Senator  has  not  named  one  case  in 
his  (Tf."n  State  to-day  where  he  said  he  would  have  done 
differently  than  the  board. 

Mr.  BLACK.    I  can  get  a  great  many  of  them. 

Mr,  NORBECK.  The  Senator  has  had  lots  of  time  to 
get  them. 

Mr.  BLACK.  I  did  not  know  that  it  would  be  necessary 
with  the  Senator  from  South  Dakota.  I  had  an  idea  that 
he  had  as  much  sympathy  for  the  men  who  own  their  homes 
as  h«  has  for  the  bondholders.  If  the  sole  object  of  this 
legislation  is  to  protect  the  bondholders,  let  us  not  provide 
for  anything  but  the  bondholders;  and  those  of  us  who 
beliefe  people  are  worth  more  than  bonds  can  vote  against  it. 

Mr.  NORBECK.  The  Senator  from  Alabama  Is  not  mak- 
ing ai  fair  statement.  No  State  in  the  Union  has  been  hit 
harder  than  has  South  Dakota.  They  have  suflered  an- 
other serious  crop  failure.  The  grasshoppers  devastated 
large  areas.  No  one  needs  extensions  more  than  the  farmers 
of  my  State.  I  consider  the  bill  ample  to  meet  the  situation 
and  liave  the  assurance  of  the  Farm  Loan  Board  that  they 
will  It>e  better  able  to  meet  the  situation  with  $125,000,000 
adde^  to  the  capital,  where  it  may  be  used  for  every  lawful 
purp<)se,  than  to  set  aside  and  earmark  one-fifth  of  that 
for  the  purpose  of  carrying  those  txDrrowers  who  are 
delinquent. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  aimendment  offered  by  the  Senator  from  Alabama  [Mr. 
Blac»].     [Putting  the  question.! 

Mn  HARRISON.     I  ask  for  a  division. 

Mr.  NORBECK.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Au!?tiq 

Bailey 

Barbour 

Barclay 

Blngb^m 

Black 

Blalnej 

Borah ■ 

Brattcm 

Brooicjiart 

Bulklqy 

Billow] 

Byrnei 

Capper 

Carawtiy 

Carey 

Connallly 

CooUdge 

Copel4nd 

The  VICE  PRESIDENT.  Seventy-three  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Sen- 
ator from  Mississippi  asks  for  a  division. 

Mr,  NORBECK.    I  call  for  the  yeas  and  nays. 

Mr,  HARRISON.     Mr.  President 

The  VICE  PRESIDENT.     The  Senator  from  Mississippi. 

Mr,  HARRISON.  May  I  ask  the  Senator  from  Wyoming 
[Mr.  Carey],  who  is  in  charge  of  this  particular  bill,  as  I 
understand,  and  the  Senator  from  Oregon  [Mr.  Steiwer] 
whether  they  will  not  accept  the  amendment  offered,  as 


Costlgan 

Hull 

Robinson,  Ind. 

Couzena 

Jones 

Schall 

Dale 

Kean 

Sheppard 

Davis 

Kendrlrk 

Shortrldge 

Dickinson 

King 

Smith 

DUl 

Logan 

Smoot 

Frazler 

McGlU 

Stetwer 

George 

MrKeUar 

Thomas.  Idaho 

Gla.s.s 

McNary 

Trammell 

Glenn 

Metcalf 

Vaiidenberg 

Goldsborough 

M  irrison 

Wagner 

Gore 

Moses 

WaLsh,  MfLSS. 

Haie 

Neely 

Walsh.  Mont. 

Harris 

Norbeck 

Watson 

Harrison 

Nye 

Wheeler 

Hastings 

Oddle 

V/hlte 

Hatfield 

Patterson 

Hawes 

Rrod 

Hayden 

Robinson.  Ark. 
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far  as  they  can?    There  are  a  number  of  Senators  who  want 
to  speak  on  it. 

Mr.  STEIWER.  Mr.  President,  there  Is  some  confusion  as 
to  who  is  in  charge  of  thiS  matter.  One  Senator  reported 
it  in  the  absence  of  another  and  a  third  was  a^sked  to  look 
after  it.  I  think  the  Senator  Irom  Mississippi  addresses  his 
question  to  me. 

I  think  I  can  in  one  sentence  sum  up  my  own  viewpomt 
with  respect  to  this  matter.  I  £in  in  thorough  sympathy  with 
the  motive  that  has  prompted  the  amendment,  and  I  wish 
I  could  regard  it  as  wise,  but  after  considerable  reflection 
I  do  not.  I  therefore  do  not  feel  that  I  ought  to  accept 
the  amendment,  in  spite  of  the  good  purpose  that  I  know 
is  behind  it. 

Several  Senators.    Let  us  hsve  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  yeas  and  nays  are  de- 
manded. 

Mr.  HARRISON.  Mr.  President,  did  the  Senator  from 
Oregon  [Mr.  McNary]  say  he  wanted  to  adjourn  to-night? 

Mr.  McNARY.  Mr.  President,  I  made  the  suggestion  35 
minutes  ago  that  I  proposed  to  move  an  executive  session 
and  then  a  recess,  but  the  Sem  tor  from  Mississippi  objected 
and  wanted  a  vote,  so  I  think  we  should  have  a  vote. 

Mr.  HARRISON.  I  thought  we  were  going  to  get  together 
on  this  matter.  I  see,  however,  that  iheie  has  been  a  line-up 
over  there  on  it.  I  move  that  the  Senate  adjourn.  1  with- 
draw  that   motion,  however,   if   the   Senator   will  make   it. 

Mr.  McNARY.  The  Senator  from  Mississippi  expressed  a 
very  stout  desire  to  have  a  vo  ,e  this  evenins-  That  is  the 
reason  why  I  withheld  the  mo'.ion  for  an  executive  .session. 

Mr.  HARRISON.  I  understand  that  thoroughly,  and  the 
Senator  from  Mississippi  take;,  all  the  blame  for  this  roll 
call.  He  was  under  the  impres:;ion  that  since  we  had  talked 
a  good  deal  on  this  amendmen  we  were  ready  to  vote.  We 
understood  that  the  other  side  were  not  Roing  to  oppxise  the 
adoption  of  the  amendment,  and  we  had  hoped  that  we  had 
about  gotten  together  on  the  matter.  We  see  now  that  the 
situation  is  quite  different,  sinc'^  the  chairman  of  the  Bank- 
ing and  Currency  Committee  hiis  just  made  a  very  extended 
speech  in  opposition  to  the  anrendment.  Consequently,  we 
would  rather  have  it  go  over  until  to-morrow  for  some 
further  discussion, 

executive  session 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  oi   executive  business. 

The  VICE  PRESIDENT.  Do2s  the  Senator  from  Missis- 
sippi yield  for  that  purpose? 

Mr.  HARRISON.     I  do. 

The  VICE  PRESIDENT.  Th?  question  is  on  the  motion 
of  the  Senator  from  Oregon. 

Tile  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bisiness. 

EXECUTIVE  MESS/GE   REFERRED 

The  VICE  PRESIDENT  laid  l:)efore  the  Senate  a  me.ssage 
from  the  President  of  the  United  States,  .submitting  a  ju- 
dicial nomination,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

•  For  nomination  this  day  rec(Mved,  see  the  end  of  Senate 
proceedings.) 

REPORTS  OF  NOMINATIONS 

Mr.  BRATTON,  from  the  Committee  on  the  Judiciary, 
reported  the  nomination  of  Robert  J.  McMillan,  of  Texas, 
to  be  United  States  district  judge,  western  di.strict  of  Texas. 

Mr.  SHEPPARD.  Mr.  President,  is  that  the  nomination 
of  Judtre  McMillan? 

The  VICE  PRESIDENT.     It  is. 

Mr.  SHEPPARD.  There  is  no  objection  to  the  nomina- 
tion: and  I  a.sk  for  its  immediate  consideration. 

The  VICE  PRESIDENT.     Is  there  objection  to  the  imme- 
diate consideration  of  the  nomination  just  reported  by  the  j 
Senator  from  New  Mexico,  which  will  be  read? 

The  Chief  Clerk  read  the  nomination. 

Mr.  SHEPPARD.  There  is  a  vacancy  there,  and  it  is 
neces.sary  that  this  nomination  be  promptly  confirmed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nomination  is  confirmed- 


Mr.  ODDIE,  from  the  Committee  on  Post  OflBces  and  Poet 
Roads,  reported  favorablj'  the  nominations  of  sundry  post- 
masters. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  calendar. 

Are  there  further  reports  of  committees?  If  not,  the  cal- 
endar is  in  order. 

THE    JUDICIARY 

The  Chief  Clerk  read  the  nomination  of  Morris  A.  Soper 
to  be  United  States  circuit  judge,  fourth  circuit. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  W.  Calvin  Ches- 
nut  to  be  United  States  district  judge,  district  of  Marykind. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion IS  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Paul  F.  Jones  to 
be  United  States  attorney,  eastern  district  of  Illinois. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Herbert  K.  Hyde 
to  be  United  States  attorney,  western  district  of  Oklahoma. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  on  the  calendar  are  confirmed  en  bloc. 

RECESS 

Mr.  McN.ARY.  I  move,  as  in  legislative  session,  that  the 
Senate  take  a  rece.ss  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  44  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow, 
Wednesday,  January  13,  1932,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  January  12 

(legislative  day  o/  January  7).  1932 

United  States  Circuit  Judge 
James  H.  Wilkerson,  of  IllinoLs,  to  be  United  States  circuit 
judge,  seventh  circuit.     (To  succeed  George  T.  Page,  retired..* 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  12 

(legislative  day  of  January  7),  1932 

United  States  Circuit  Judge 

Morris  A.  Soper  to  be  United  States  circuit  judge,  fourth 

circuit. 

United  States  District  Judges 

W.  Calvin  Chesnut  to  be  United  States  district  judge,  dis- 
trict of  Maryland. 

Robert   J.   McMillan  to   be  United  States  district  judge, 
western  district  of  Texas. 

United  States  Attorneys 

Paul  P.  Jones  to  be  United  States  attorney,  eastern  district 
of  Illinois. 

Herbert  K.  Hyde  to  be  United  States  attorney,  western  dis- 
trict of  Oklahoma. 

Postmasters 

GEORGIA 

Nathaniel  O.  Carter,  Vidalia. 

ILLINOIS 

John  R.  Funkhouser,  Albion. 

IOWA 

Anna  B.  Chambers,  Agency. 
Edward  J.  Kooreman,  Alton. 
Lucian  C.  Tilden.  Ames. 
Arthur  L.  Remley,  Anamosa. 
Eddy  L.  Newton,  Anita. 
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Howard  C.  Walter.  Arnolds  Park, 
George  L.  Beeler.  Bellevi:e. 
Lloyd  Lock,  Castana. 
Hellen  B.  Randolph,  Chapin. 
William  H.  Beacom,  Clayton. 
Omar  H.  Brooks.  Cleghom. 
William  M.  Crosier.  Coggon. 
Earl  F.  McClelland.  Cormng. 
Frank  M.  Williams.  Council  Bluffs. 
Earl  A.  Rhinehart.  Dallas  Center. 
Ressie  E.  Scheib.  Delmar. 
Adam  F.  Deadrick.  Dike. 
Ralph  R.  Ray,  Doon. 
Howard  C.  Snyder,  Earlville. 
Charles  A.  Clark,  Port  Des  Moines. 
William  L.  McLaughlin.  Glidden. 
Charles  P.  Christians.  Grafton. 
Robert  D.  Adey.  Granger. 
Howard  L.  Nickerson,  Grundy  Center. 
William  P.  Wolf,  Hawarden. 
John  C.  Poster.  Hedrick. 
Alexander  M.  Donnan,  Hudson. 
John  O.  Devine,  Humboldt. 
Alfred  G.  Rigby,  Independence. 
Charles  W.  Woodward,  Kellogg. 
Dora  M.  Schenken.  Keystone. 
Frank  E.  Gibbs.  Klemme. 
Maurice  L.  Curtis,  Knoxville. 
Edwin  E.  Starr.  Lake  Park. 
James  J.  Pruitt,  Larchwood. 
Roland  A.  Walter,  Lenox. 
Fred  A.  OkeU.  Lewis. 
Harold  H.  Philbps.  Luverne. 
Prank  L.  RatlifT,  Lynnville. 
William  D.  Lorenzen.  McCallsburg. 
Irven  L.  Donner.  Malvern. 
Gus  E.  Holmberg,  Manning. 
Thomas  V.  Welch.  Marathon. 
Hope  C.  Niemann.  Marcus. 
Harland  J.  Maurer,  Mechanicsville. 
Milton  G.  Irwm,  Merrill. 
William  E.  Males,  Milo. 
George  Guyan,  Monticello. 
Charles  S.  Rogers.  Mount  Pleasant. 
William  S.  McKee.  Muscatine. 
James  M.  Crawford,  New  London. 
Roy  H.  Bailey.  Newton. 
Alexander  J.  Irwin,  New  Virginia. 
Lanah  A.  Lawler,  North  English. 
Carl  A.  Wissler,  Oakdale. 
Christopher  C.  Morris.  Oakland. 
John  B.  Balkema,  Orange  City. 
Louis  F.  Bousquet,  Pella. 
Maude  E.  Barkley.  Pierson. 
Silas  L.  Mclntlre,  Pocahontas. 
Edward  Oldis,  Preston. 
Jo  G.  Milligan.  Pulaski. 
Lola  Th(Hnas.  Randolph. 
Reglna  W.  Spiegelberg,  Rembrandt. 
Anna  N.  Dixon.  Rock  Valley. 
H.  Peter  Hendrlcksen.  Royal. 
Lloyd  R.  Hughes.  Sac  City. 
Gabriel  L.  Archer,  Saint  Charles. 
Lucille  Brouillette.  Sallx. 
Warren  W.  Fulton.  Selraa. 
Hiram  K.  Evans,  Jr.,  Seymour. 
William  H.  Needham,  Sigoumey. 
Walter  E.  Witten.  Sloan. 
Edward  R.  Bender,  Spencer. 
Eunice  M.  Miller,  Stanhope. 
George  W.  Slsler,  Stanwood. 
John  A.  Schmitz.  Storm  Lake. 
John  D.  Herriott,  Stuart. 
Nellie  J.  Solleder.  Thurman. 
Dwisht  C.  Kessler,  University  Park. 
Tabitha  Yelsma.  Ute. 


Lehnie  L.  Hoffman,  Vail. 
Frunk  Karscher.  jr.,  Van  Meter. 
Lajrton  E.  Brown,  Victor. 
Clarence  A.  Knaack.  Walcott. 
Litdley  L.  Birkett.  West  Liberty. 
Robert  L.  Parry,  Williamsburg. 
James  A.  Smiley.  Winfield. 
Letha  Dough  ten.  Woolstock. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  12,  1932 

The  House  met  at  11'  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Almighty  and  everlasting  God.  by  searching  we  can  not 
find  Thee  out  nor  understand  Thee  to  perfection.  We  ap- 
proach toward  the  light,  but  its  compass,  its  going  forth,  its 
source  and  glory  no  man  can  understand.  We  are  pleased 
that  Thou  art  beyond  our  comprehension.  Thou  art  more 
loving,  gentle,  and  kind  than  we  know.  Thou  dost  in- 
finitely transcend  the  best  things  that  we  can  bring  to  our 
conception.  When  the  great  day  dawns  we  shall  behold  Thy 
glory  and  grandeur!  Then,  our  Father,  our  souls  shall  break 
forth  and  join  the  melody  of  the  universe  in  ascribing  all 
honor,  dominion,  and  power  unto  Him  who  sitteth  upon  the 
throlie  and  imto  the  Lamb  forever  and  ever.  Until  then, 
keep  us  humble,  faithful,  true,  and  upright  as  public  servants 
and  as  private  citizens.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
foUoiwing  title,  in  which  the  concurrence  of  the  House  Is 
requested. 

S.  1.  An  act  to  provide  emergency  financing  facilities  for 
banks  and  other  financial  institutions,  and  for  other  pur- 
poses. 

HEARST'S    SALES-TAX    TRIP    TO    CANADA 

Mi".  PRAT  J  I.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  the  remarks  of  other  Members 
of  tte  House  on  the  occasion  of  the  recent  trip  to  Canada 
to  study  the  sales  tax. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlleman  from  New  York  [Mr.  Prall]? 

There  was  no  objection. 

MJr.  PRALL.  Mr.  Speaker,  you  will  recall  that  a  number 
of  senators  and  Representatives  in  Congress  went  to  Canada 
last  November  as  the  guests  of  the  Hon.  William  Randolph 
Hearst  to  study  the  sales-tax  system  in  operation  in  the 
Dorninion. 

At>out  50  Members  of  this  body  and  4  Senators  made  the 
trip.  With  Congress  having  under  consideration  many  pro- 
pose for  additional  taxation  to  balance  the  National  Budget, 
mudi  interest  has  been  manifested  in  the  journey  of  these 
menibers  to  Canada.  The  sales  tax  has  been  recommended 
for  Udoption  by  Congress. 

Mlany  Members  of  this  body  who  were  unable  to  make  the 
trip  having  expressed  interest  in  what  was  learned  of  the 
Canadian  sales-tax  system,  it  was  decided  to  submit  this  re- 
port to  you. 

Herewith  is  a  complete  record  of  the  proceedings  of  a 
meeting  we  held  at  Ottawa  with  high  oCBcials  of  the  Cana- 
dian national  revenue  department.  There  also  is  presented 
the  invitation  which  Mr.  Hearst  sent  to  every  Member  of 
Congress  to  make  the  trip. 

At  the  conclusion  of  the  journey  there  was  a  meeting  of 
our  party,  at  which  many  expressions  of  thanks  were  given 
to  Mr.  Hearst  for  making  the  trip  possible.  A  committee 
consisting  of  Mr.  Prall,  of  New  York,  chairman;  Senator 
KiNC.  of  Utah;  Senator  Gore,  of  Oklahoma;  Mr.  Free,  of 
California;  and  Mr.  Howard,  of  Nebraska,  was  appointed 
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to  send  to  him  a  letter  conveying  these  sentiments.  That 
letter  also  is  presented  herewith. 

The  congressional  party  left  Washington  November  14  by 
special  train  and  returned  to  the  Capital  November  20,  after 
visitmc?  Montreal,  Ottawa,  and  Quebec. 

While  the  expedition  was  primarily  for  the  purpose  of 
studj'iiig  the  sales  tax,  we  had  an  opportunity  to  discu.ss 
other  questions  of  mutual  interest  to  the  United  States  and 
Canada.  We  were  received  by  our  Canadian  neighbors  with 
much  cordiality,  and  we  endeavored  to  return  good  wishes 
on  behalf  of  our  country. 

In  Montreal  we  were  tendered  a  dinner  by  Sir  Henry 
Thornton,  chairman  and  president  of  the  Canadian  National 
Railways.  While  in  Ottawa  the  Governor  General  of  the 
Dominion  and  Countess  Bessborough  received  the  party. 
Acting  Prime  Minister  Sir  George  Perley  was  a  speaker  at  a 
dinner  given  to  the  party  by  the  Government  of  Canada. 

Ranking  officials  of  the  Canadian  Government,  including 
Hon.  E.  B.  Ryckman,  Minister  of  National  Revenue,  honored 
as  by  their  presence  at  the  dinner.  They  were  also  most 
eager  to  assist  us  in  gathering  information  on  the  sales  tax. 

At  Quebec  we  were  received  in  the  halls  of  the  legislative 
assembly  by  Hon.  L.  A.  Taschereau.  premier  of  Quebec,  Hon. 
H.  G.  Carroll,  Lieutenant  Governor  of  the  Provmce  of  Que- 
bec, also  received  us. 

During  our  stay  in  Canada  the  American  minister  to  that 
country,  Col.  J.  Hanford  MacNider,  and  Mrs,  MacNider  re- 
ceived us. 

Our  party  was  impressed  not  only  by  the  cordiality  of  the 
governmental  officials  and  the  unmistakable  evidence  of  the 
sincere  good  will  of  the  Canadian  people,  Dominion  and  local, 
but  by  the  enthusiasm  of  private  boards  of  trade  and  busi- 
ness men.  Prom  members  of  the  Montreal  Board  of  Trade 
we  obtained  information  on  the  sales  tax  and  other  subjects. 

All  elements  in  the  community  in  Quebec  joined  hands  to 
make  our  stay  there  pleasant  and  profitable.  The  board  of 
trade  and  Kiwanis  Club  joined  the  city  in  tendering  a  lunch- 
eon at  which  members  of  our  party  as  well  as  Canadians 
made  addresses  in  which  expressions  of  friendship  and  good 
will  between  the  United  States  and  Canada  was  the  keynote. 

Prom  business  interests  and  contacts  with  retailers  and 
consumers  we  had  opportunity  to  inquire  as  to  the  working 
of  the  sales  tax.  and  from  those  directly  in  charge  of 
enforcing  the  tax  we  obtained  official  first-hand  information. 

Following  is  the  Invitation  which  Mr.  Hearst  extended  to 
every  Member  of  Congress: 

The  United  States  Treasury'  ha.s  announced  that  a  limited  sales 
tax  Is  being  con.«<ldered  as  a  possible  means  to\rard  helping  curtail 
the    Government's    probable    deficit. 

In  view  of  the  importance  of  this  subject  and  the  value  first- 
hand information  on  it.s  operation  would  be  to  Members  of  Con- 
gress during  lt.s  dlscu-ssion  at  the  coming  session.  I  should  appre- 
clntc  your  Joining  with  other  Representatives  and  Senators  in  an 
educational  tour  of  the  Dominion  of  Canada  where  a  sales  tax 
has  been  In  force  for  many  years. 

Special  trains  will  leave  Washington  Saturday.  November  14, 
and  will  pick  up  Members  at  New  York  and  other  convenient 
places  en  route  to  Montreal,  where  we  will  visit  for  two  days.  It 
Is  al.so  planned  to  take  a  short  side  trip  to  Ottawa,  the  capital  of 
the  Dominion  of  Canada,  and  then  go  to  Quebec. 

In  each  of  these  places  every  facility  will  be  offered  you  to  study 
individually  the  operation  of  the  tax  In  all  of  its  phases. 

No  effort  will  be  m.ide  to  propagandize  Members  for  or  against 
this  tax  plan  nor  will  .such  visit  be  construed  in  any  way  as  com- 
mitting you  to  the  advocacy  of  either  side  of  this  subject. 

The  purpose  Is  merely  to  provide  an  educational  opportunity 
for  Members  of  the  House  and  Senate  to  examine  the  operation 
of  this  tax  plan  in  the  Dominion. 

Suitable  hotel  accommodations  and  entertainment  will  be  pro- 
vided Special  trains  will  return  to  Washington  Monday,  Novem- 
ber 23.  via  New  York.  All  expenses  will  be  defrayed  by  the  sponsor 
of  the  expedition. 

An  early  telegraphic  answer  to  this  Invitation  to  Room  602, 
729  Fifteenth  Street,  Washington.  D.  C  would  be  much  appreciated. 

WiixiAM  Rant)olph  Hearst, 

And  the  following  is  a  copy  of  our  letter  of  thanks  to  Mr, 
Hearst : 

Washington,  D.  C.  January  12,  1932. 

Dear  Mr.  Hearst:  The  diminishing  revenues  and  Increasing  ex- 
penditures of  the  Federal  Government  have  sharply  challenged 
the  attention  of  the  American  people  to  the  Imperative  necessity — 
11  the  Federal  Budget  Is  to  be  balanced — of  obtaining  additional 
revenue.    Various  plans  have  been  suggeetad  to  obtain  such  addi- 


tional revenue,    rt  is  not  an  easy  task,  particularly  in  a  period  of 

depression,  to  find  new  sources  of  revenue  and  to  enact  Just  and 
sound  meastires  to  replenish  depleted  treasuries. 

As  a  former  Member  of  Congress  and  as  a  publisher  and  student 
of  governmental  affairs,  you  appreciate  the  heavy  responslbilltlea 
resting  upon  the  present  Congress  and  the  serious  problem  with 
which  It  Is  called  to  deal  In  providing  adequate  revenues  for  the 
Government. 

As  we  are  advised,  you  believed  that  a  study  of  the  revenue 
laws  and  the  fiscal  system  of  Canada,  with  special  reference  to 
the  sales  tax.  might  be  of  advantage  to  those  charged  with  the 
duty  of  enacting  laws  to  meet  the  needs  of  our  National  Gov- 
ernment. Accordingly,  you  afforded  the  Members  of  the  two 
Houses  of  Congress  an  opportunity  as  your  guests  to  visit  the 
Dominion  of  Canada  in  order  that  they  might  obtain  first-hand 
Information  concerning  its  revenue  laws  and  fiscal  policies,  and 
particularly  the  workings  of  the  sales  tax  and  Its  eflScacy  as  a 
revenue  producer.  Several  Members  of  the  Senate  and  a  large 
number  of  the  Members  of  the  House  of  Repre.sentativcs  availed 
themselves  of  the  opportunity,  and  on  the  15th  of  November  last 
proceeded  by  special  train  to  Canada,  where  several  days  were 
spent  vlsitlnig  important  places.  Including  the  cities  of  Montreal, 
Ottawa,  and  Quebec.  Conferences  were  held  with  leading  Gov- 
eriunent  ofliclals.  bankers,  business  men,  and  persons  In  various 
walks  of  life  concerning  Canada's  system  of  taxation  and  sources 
of  revenue,  particularly  the  provisions  and  workings  of  the  sales 
tax  and  the  attitude  of  the  people  toward  the  same. 

While  the  primary  purpKjse  of  the  visit  to  Canada  was  to  study 
the  sales-tax  system  and  to  obtain  information  as  to  its  avail- 
ability and  efficacy  In  meeting  revenue  needs  of  our  National 
Government,  opportunities  were  afforded  of  learning  of  the  prog- 
ress and  development  of  otir  neighboring  country.  Its  almost  limit- 
less resources,  and  Its  fine  and  progressive  people. 

Dxiring  our  sojourn  in  Canada  a  hearty  and  cordial  welcome  wa.s 
extended  to  us  by  all  whom  we  met,  and  there  were  unm!^takable 
evidences  of  the  sincere  good  will  of  the  Canadian  people  toward 
our  Government  and  the  American  people.  It  was  a  pleasure  Sor 
the  members  of  our  pswty  to  reciprocate  the  expressions  of  friend- 
ship and  good  will  with  which  we  were  favored. 

We  are  not  unaware  of  your  efforts  to  promote  friendly  relations 
between  these  two  countries,  separated  only  by  an  Invisible  line 
3,000  miles  in  length;  and  we  express  the  conviction  that  the 
future  will  find  these  two  great  democracies,  In  a  spirit  of  fra- 
ternity and  concord,  working  together  for  the  happiness  and  wel- 
fare of  their  respective  peoples. 

In  conclusion,  we  express  our  appreciation  of  the  public  spirit 
which  impelled  you  to  extend  to  us  an  Invitation  to  visit  Canada 
and  for  the  opportunity  which  was  afforded  us  to  obtain  informa- 
tion concerning  matters  of  Importance,  with  some  of  which  we 
will  soon  be  compelled  to  deal. 

At  the  end  of  our  Journey  we  met  and  adopted  a  resolution 
thanking  you  for  the  opportunity  afforded  us  of  visiting  our  neigh- 
boring friends  and  of  obtaining  information  which  we  believe  will 
be  of  value  to  us  In  meeting  the  responsibUities  before  us.  At 
this  meeting  the  undersigned  were  appointed  a  conxmittee  to 
present  this  communication  to  you. 
Cordially  and  sincerely  yours, 

Anning  S.  Prall,  Chairman. 

A.    M.    PR££. 

Edgar  Howaed. 
Thomas  P.  Cork. 
WiLLLAM  N.  King. 

And  here  follows  a  complete  report  of  perhaps  the  most  Im- 
portant meeting  held  during  the  trip,  and  which  will,  I  am  sure, 
prove  most  Interesting  to  those  Members  of  Congress  who  were 
unable  to  make  the  jotirney. 

Procfedings  of  Meeting  of  Delegation  or  Untted  States  F  .:..%•  a - 
TORS  AND  Representatives  with  OmciALs  or  Department  of 
National  Reventte,  Canada,  with  Respect  to  Operation  of 
Canadian  Sales  Tax,  Held  at  the  Chateau  Laubiee.  Ottawa, 
Canada,  November  18,   1931 

Present:  Representing  the  department  administering  the  sales 
tax — 

Hon.  E.  B.  Ryckman,  minister  of  national  revenue:  George  W. 
Taylor,  commissioner  of  excise;  George  W.  Jones,  special  excise  tax 
auditor;  V.  C.  Nauman.  controller  of  excise. 

Members  of  United  States  delegation: 

Senators:  W.  R.  Austin,  Vermont;  T.  P.  Gore,  Oklahoma;  W.  H. 
King,  Utah;   K.  Thomas,  Oklahoma. 

Representatives:  C.  L.  Abemethy,  North  Carolina;  A.  H.  Andre- 
sen,  Minnesota;  8.  8.  Arentz,  Nevada;  C.  G.  Bachmann.  West 
Virginia;  P.  J.  Boland,  Pennsylvania;  H.  C.  Canfleld,  Indiana; 
F.  Clague,  Minnesota;  W.  P,  Cole,  Jr.,  Maryland:  J.  J.  Connolly. 
Pennsylvania;  J.  J.  Delaney,  New  York;  8.  Dlcksteln.  New  York; 
J.  J.  Douglass,  Maasachusetts;  W.  Doxey,  Mississippi;  H.  A.  Estep, 
Pennsylvania:  A.  M.  Free,  California;  M.  C.  Garber,  Oklahoma; 
A.  H  Greenwood,  Indiana;  A.  J.  Orlffln.  New  York;  H.  W.  Hall,  Illi- 
nois; F.  W.  Hancock.  Jr.,  North  Carolina;  R.  G.  Houston,  Delaware; 
E.  Howard,  Nebraska;  J,  Johnson,  Oklahoma;  R.  C.  Johnson.  South 
Dakota;  E.  A.  KeUy,  Illinois;  W.  C.  Lankford.  Georgia;  N.  Llchien- 
walner,  Pennsylvania;  A.  J.  May,  Kentucky;  J.  V.  McCIlntlc,  Okla- 
homa; T.  S,  McMillan,  South  Carolina;  C.  D,  Millard.  New  York; 
J.  W.  Moore,  Kentucky;  William  I,  Nolan,  Minnesota;  Mary  T.  Nor- 
ton, New  Jersey;  J.  J.  O'Connor,  New  York;  V.  L.  Palmlsano,  Mary- 
land; 8.  H.  Person,  Michigan;  A.  8.  PraU,  New  York;  W.  I.  Slrovtch. 
New  York;   J.  L.  Smith,  West  VirginU;    Henry  B.  BteagaU.  Ala- 
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b«m«:  M.  L.  BwMoey.  Ohio:  W.  M.  White.  Ohio;  C.  Williams. 
MlMOUii. 

Col.  H*nford  MacNlder.  Untt«d  States  minister  to  Canada. 

The  meeting  opened  at  1030  a.  m..  Hon  E.  B.  Ryckman,  Minister 
of  National  Revenue  for  Canada.  In  the  chair. 

Mr.  Rtckuai*.  I  am  told  that  I  am  to  be  temporary  boas  of  this 
meeung.  but  I  would  be  much  better  satisfied  If  you  would  name 
your  own  chairman.     I  think  you  had  better  consider  that. 

Senator  Kino  (Utah).  We  have  come  here  for  the  purpose  of 
obtaining  Information.  Prom  your  admirable  address  of  last  eve- 
ning we  feel  sxire  you  understand  what  Information  we  are  seeking. 
and  It  teems  to  me  that  the  matter  should  be  left  In  your  hanas. 
We  should  be  glad  to  have  you  and  your  associates  explain  to  us 
the  working  of  the  sale*  ta«.  Its  incidence,  Its  administrative  fea- 
tures, and  so  on;  then  I  have  no  doubt  many  of  my  colleagues 
here  would  be  very  glad  to  have  the  opportunity  of  asking 
questions,  ^    ^ 

Mr  Rtckman.  If  that  Is  your  wish.  I  shall  be  glad  to  contribute 
anything  I  can.  Now.  how  do  you  wish  us  to  proceed?  Do  you 
want  a  statement  from  us  first,  or  would  you  prefer  to  start  rlgiu 
m  and  ask  quesUons  and  deal  with  the  matter  In  that  way? 

Sk^-xbal  Cxl^oatvs    a  statement  flrst. 

Mr.  Htckmam.  Then  Mr.  Jones  will  make  a  pteneral  statement. 

Mr  GioBoi  W.  JONBS  (special  excise  tax  auditor.  Department  of 
NaUonal  Revenue.  Canada)  Mr  Chairman  and  grntlemen.  when 
the  Canadian  Oovernment  decided  to  Introduce  the  soles  Ux  In 
1920.  It  was  not  an  entirely  new  thing  It  had  been  In  operation 
as  a  method  of  taxation  in  other  countries,  as  you  are  probably 
aware,  particularly  throughout  Europe,  in  France  and  in  Germany 
they  had  had  It  for  some  time,  and  It  had  been  i'>*ed  In  the 
PhlUpplnea,  a  part  of  your  own  ccxintry  Therefore  there  was 
experience  to  go  upon:  so  that  In  19-K)  when  Canada  was  faced 
with  decreasing  revenues  and  new  methods  of  taxation  had  to  be 
found.  It  was  decided  to  try  out  the  sales  tax.  It  was  Introduced 
In  May  of  that  year  and  has  been  In  operation  ever  since.  In 
1924.  however,  a  new  principle  was  put  Into  effect  whereby  as  far 
as  possible  the  sales  tax  should  apply  once  and  once  only,  and 
that  upon  the  finished  merchandise  at  the  time  that  It  passes  from 
the  manufacturer  to  the  retailer,  so  that  there  should  not  be  any 
dupllcaUon  of  taxation.  The  method  previously  In  operation  had 
resulted  In  some  pyramiding  of  the  tax.  and  that  was  found  to  t>e 
a  disadvantage;  consequently  In  January.  1924,  the  tax  was  made 
to  apply,  as  far  as  possible,  only  once,  and  that  Is  the  method  In 
operation  at  the  present  time. 

You  no  doubt  have  copies  of  the  statutes  relating  to  sales  tax 
in  Canada,  and  you  are  familiar  with  the  fact  that  the  rate  which 
at  flrst  was  «  per  cent,  gradually  came  down  to  1  per  cent,  and 
that  In  June  of  this  year  It  became  necessary,  on  account  of  the 
prevailing  conditions,  that  the  rate  be  changed,  so  that  to-day  It 
stands  at  4  per  cent. 

It  might  t)e  asked  why  Canada  decided  to  try  out  this  form  of 
sales  tax  when  It  had  already  In  operation  an  Income  tax.  and 
during  the  war  years  had  had  also  a  bvulness-proflts  tax  from 
which  a  considerable  amount  of  revenue  was  derived.  Of  neces- 
sity the  business-profits  tax.  which  was  Impo-sed  as  a  /esult  of 
the  necessities  of  war.  would  decrease  and  eventually  entirely 
disappear.  So  far  as  Income  tax  Is  concerned.  It  Is  good  In  Its 
way.  but  necessarily  there  Is  a  point  t>eyond  which  you  can  not 
tax  capital  without  running  the  risk  of  doing  grave  harm  to  the 
economic  and  commercial  stability  of  the  country.  So  the  sales 
tax  was  considered  as  a  new  form,  having  certain  advantages  over 
the  Income  tax,  some  of  which  I  shall  briefly  enumerate.  Pur- 
chases have  to  be  made  In  good  times  and  In  bad:  sales  are  con- 
stantly going  on;  buying  power,  even  though  at  times  It  Is  con- 
siderably diminished.  Is  alwajrs  present  In  certain  degree;  conse- 
quently In  the  sales  made  there  Is  s  basis  of  taxation.  Under  the 
income  tax  you  may  have,  we  will  say.  a  l>ad  year  following  a 
very  good  year,  and  you  are  therefore  required  to  pay  your  tax  at 
a  time  when  business  is  not  so  good  and  when  you  would  much 

g refer  to  use  your  capital  in  your  business  rather  than  pay  It  out 
y  way  of  Income  tax. 

There  Is  another  respect  In  which  the  sales  tax  has  an  advan- 
tage over  the  income  tax.  Suppose  you  have  two  companies  en- 
gaged m  the  same  line  of  business.  One  Is  efflclently  managed 
and  therefore  makes  a  profit,  and  at  the  end  of  the  year  has  to 
pay  Income  tax:  the  State  receives  a  certain  amount  by  way  of 
Income  tax  for  the  services  rendered  through  the  commercial  and 
other  bureaus  maintained  for  the  encouragement  and  assistance 
of  bualnesa  The  other  company,  through  Incompetent  manage- 
ment, makes  no  profits  and  has  no  income  tax  to  pay;  conse- 
quently the  State  receives  no  revenue  for  the  services  given  by  It. 
But  sales  are  made  by  the  incompetent  as  well  as  the  competent. 
and  under  a  sales  tax  act  those  sales  form  a  basis  of  taxation  In 
both  cases,  thus  providing  a  revenue  for  the  Government  and  at 
the  same  time  placing  both  companies  on  an  equality  in  so  far 
as  that  phase  of  taxation  ts  concerned. 

Our  sales-tax  experience  in  Canada  extends  over  a  period  of  11 
years.  In  its  various  manifestations  we  have  come  in  contact 
with  certain  difflculties.  In  framing  legislation  having  to  do  with 
taxation  it  is  not  poaslble.  as  you  know  quite  well,  to  anticipate 
every  contingency  and  to  avoid  running  contrary  to  some  people's 
Ideas.  But  the  experience  In  Canada  Justifies  the  Government  in 
considering  that  It  Is  a  method  of  taxation  that  shotild  be  contin- 
ued even  under  the  present  conditions. 

It  Is  generally  considered  by  taxation  and  economic  experts  that 
there  are  three  tests  to  be  applied  to  any  form  of  taxation  legis- 
lation. Plrst,  will  It  produce  revenue:  second,  can  It  be  admin- 
istered eooDomicaUy  and  efflclently.  and  third,  will  it  affect  busi- 


ness ladversely?  As  regards  the  first,  statistics  are  available  which 
show!  that  the  sales  ta.T  has  been  a  very  large  revenue  producer. 
At  otie  time  it  represented  about  24  per  cent  of  the  total  revenue 
of  the  country:  that  was  when  It  was  not  1  por  cent  but  4'-,  per 
cent ,  and  later  5  per  cer.t.  So  that  from  the  point  of  view  of 
revenue  its  operation  hits  been  eminently  sati=Jactory.  As  to  eco- 
nomical and  eQclent  administration,  exact  statistics  have  not 
been  and  probably  could  not  be  complied,  but  It  Is  reasonable  to 
assutne  that  at  no  time  has  the  cost  of  collection  exceeded  5  per 
cent,  and  I  think  you  will  agree  that  a  tax  the  collection  of  which 
requires  orJy  5  cents  out  of  cvcr^-  doUar  received  is  a  reasonably 
economical  one  to  have  In  operatl-^n.  As  to  the  question  of  Its 
afTectinK  business  adversely,  the  answer  is  found  in  the  fact  that 
the  IjUcs  tax  has  been  In  operation  in  Canada  for  over  11  years. 
Of  ^urso  there  are  dlifcienci'S  of  opinion  with  resjard  to  its 
merits  You  m.nv  talk  with  ono  bu.-lne.ss  man  who  will  ^Ive  you 
all  h^  objections  "to  It,  whereas  the  next  one  you  meet  Is  very  much 
In  flavor  of  It.  Dut  taklug  It  by  and  larRC,  our  c::porlcnce  and  tho 
lafo^ation  gahied  by  contact  with  business  men  all  over  the 
i  coui^y  enables  us  to  say  that  the  manufacturers  and  buslne.« 
I  men  cenerally  of  Can-xfla  recornl'e  thr.t  the  sales  tax  does  not 
a ;lect  business  any  more  advor.iely  than  any  other  form  of  taxa- 
tion;, In  fact  It  could  be  proved  that  it  does  so  to  a  much  lasscr 
1  dcRrfe. 

I  Furthermore,  as  I  have  Inrtlratrd,  no  government  would  have  ' 
continued  .'<uch  a  form  of  taxation  for  a  period  of  11  years  If  It 
I  had  lic^'n  found  to  affect  buslncca  adversely,  As  a^aln-st  any  objec- 
tion that  have  been  offered  by  individual  manufacturers,  the 
Retail  Merchants  Association  of  Canada,  a  na  icnal  orKanlration. 
ha.i  ilaced  It.self  on  record  a.<«  belnir  heartily  In  favor  of  the  reten- 
tion rf  the  sales  tax.  So  that  tlie  sales  tax  has  been  found  to  com- 
ply satisfactorily  with  the  requirements  of  the  three  tests  I  have 
mentioned,  and  therefore  It  has  been  retained. 

I  ^.all  be  glad  to  try  to  give  any  more  detailed  Information  that 
may  be  required. 

Re|)reseutallve  McCLirmc  (Oklahoma).  I  would  like  to  have  an 
eipUnatlon  of  the  list  of  exemptions. 

Setiator  Kino.  Just  before  Mr.  Jones  answers  that  question  may 
I  asH  what  the  comment  of  the  Labor  organl:3atlons  has  been  upon 
this  tjuestion?  Do  they  contend  that  the  incidence  of  the  tax  falls 
too  iicavtly  upon  labor  and  upon  the  ultimate  consumer — I  am 
speaking  generally  of  those  who  come  within  the  category  of  labor 
OS  against  the  professional  men. 

Mf.  Jones,  So  far  as  we  fcnow,  there  ha."?  been  no  definite  organ- 
ized Jjrotest  voiced  by  the  labor  organizations:  you  may  have  com- 
plaiqts  by  individuals  here  and  there.  As  regards  the  burden  upon 
I  the  tiltimate  consumer,  take  the  example  of  a  pair  of  workmg- 
menls  boots  that  sell  at  retail  for  $4.  The  general  rate  of  .sales 
tax  te  4  per  cent,  but  on  boots  and  shoes  it  Is  2  per  cent,  and  that 
is  applied  as  between  the  manufacturer  and  the  retailer,  to  that 
the  i  per  cent  Is  on  less  than  the  retail  price  of  $4:  It  may  be  on 
$3 — $ay  25  per  cent  of  the  selling  price  at  retail,  because  the 
retailer  has  to  get  something.  So  that  when  you  apply  that  2  per 
cent  on  the  selling  price  from  the  manufacturer  to  the  retailer, 
the  txact  amount  of  the  tax  upon  a  pair  of  shoes  Is  not  very  much. 

Sltnllarly  a  pair  of  workingmen'3  scx^ks  can,  I  suppose,  be  bought 
at  the  retail  stores  In  Ottawa  for  about  50  cents,  possibly  less; 
the  exact  amount  of  tax  paid  by  the  manufacturer  on  his  selling 
pric<  to  the  retailer  ts  very  .small  indeed.  You  will  see  that  every- 
bod|  Is  considered  in  proportion  to  his  buying  power;  on  individ- 
ual purchases  the  amount  Is  very  small,  but  on  the  aggregate  the 
total  tax  contributed   is  considerable. 

Representative  Aeentz  (Nevada).  How  does  the  tax  apply  on 
repair  parts  for  machines? 

Mt.  Jones.  Under  the  Canadian  sales  tax  act  we  tax  the  finished 
artidle  as  far  as  possible.  You  will  recognize  that  what  Is  the 
finished  product  of  one  manufacturer  ts  the  raw  material  of 
anotjher  Take  the  example  of  gears  to  be  u.sed  In  the  repair  or 
rehujbllitatlon  of  an  automobile.  They  would  be  the  finished 
protfuct  of  the  manufacturer  of  pears;  they  would  be  sent  to  the 
repair  man.  whom  we  do  not  consider  to  be  a  manufacturer; 
therefore  the  tax  would  apply  as  between  the  manufacturer  of 
the  kears  and  that  repair  man  and  would  cover  the  material  used 
In  the  repair  of  that  automobile.  In  a  word,  the  tax  would  be 
paldj  by  the  manufacturer  on  the  Individual  parts  supplied  for 
repairs. 

Representative  G.^rbes  (Oklahoma).  What  administrative  officers 
determine  where  the  tax  shall  apply? 

M|.  JoNxs.  By  direction  of  the  minister  the  department  has 
drawn  up  regulations  which,  under  the  authority  conferred  upon 
the  minister  by  the  act,  have  the  effect  of  law.  From  time  to 
timq.  of  course,  questions  arise  whether  particular  transactions 
should  be  subject  to  tax;  representations  are  made  by  the  par- 
ticular Individuals  or  companies  and  are  considered  by  the  com- 
missioner of  excl.se  and  his  assistant,  the  comptroller  of  excise; 
the  Inatter  Is  studied  In  conjunction  with  the  departmental  so- 
llclt<>rs.  and  Lf  necessary  my  colleatjues  and  myself  make  investl- 
gatl(>ns  at  the  place  of  business  of  the  manufacturer.  After  all 
the  facts  have  been  thus  obtained,  a  decision  is  rendered. 

Representative  Andresen  (Minnesota)  What  amount  of  rev- 
enue F>er  capita  was  produced  by  the  sales  tax  for  the  last  com- 
plete year  as  compared  with  the  amount  expected  under  the  new 
ratet 

lit.  Jotrss.  The  flBTuree  have  not  been  worked  out  on  a  per 
capita  basis,  although  that  could  be  done.  The  exact  amount  of 
revenue  produced  by  the  sales  tax  for  the  fiscal  year  ending  the 
31st, of  December,  1929.  was  f51.445,000.     For  nine  months  from 
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January  1  to  September  30  of  this  year  the  amount  received  has 
been  $20,122,653.  Of  course,  during  part  of  that  time  the  rate 
was  l  per  cent:  it  has  been  4  per  cent  since  June.  The  figures 
could  be  worked  on  a  f>er  capita  basis  If  you  particularly  wished  to 
have  them. 

Mr.  Ryckman.  Divide  the  amount  by  10.000,000. 

Mr.  Jones.  It  would  be  about  $2  per  capita,  based  on  the  recent 
census. 

Senator  Kino  (Utah).  Have  you  the  figures  for  the  calendar 
year  1930? 

Mr.  Jones.  From  the  1st  of  January  to  the  31st  of  December. 
1930,  $29,503,495.     That  was  under  the   1   per  cent  rate. 

Representative  Howard  (Nebraska).  How  would  the  tax  apply  In 
reference  to  the  newspaper  business,  as  to  sutwcrlptlons  and 
advertising? 

M.'.  JoNEa.  Newspaper  producers  as  such  are  exempt.  We  do  not 
clas.slfy  them  as  manufacturers. 

Representative  Howard.  It  Is  very  gratifying  to  be  Informed  that 
newspapers  and  newspaper  advertising  are  exempt. 

Repre.sentatlve  Dickstetn  (New  York).  As  I  understand  It.  when 
the  manufarturcr  pays  h:s  tax  he  loses  n<'thlnr,  because  he  gets  It 
from  the  retailer  to  whom  he  sells  the  roods.  Has  the  retailer 
who  distributes  the  j;oods  to  the  consumin,;  public  been  known 
to  take  advantage  of  the  tax  by  adding  it  to  the  selling  price  of 
his  poods? 

Mr.  JoNBS.  We  do  not  think  so.  We  can  not.  of  course,  povern 
the  price  at  which  the  reUUler  sells  the  goods  to  the  public,  but 
no  cases  have  been  brought  to  our  attention  which  Indicate  that 
the  reUller  has  increased  his  selling  price  to  the  consumer,  at  any 
rate  to  any  material  extent,  as  a  result  of  the  operation  of  the 
sales  tax. 

Representative  Sirovich  (New  York).  You  have  stated  that  the 
revenue  from  sales-tax  collections  during  the  calendar  year  1930 
was  almost  $30,000,000.  Could  you  indicate  the  different  sources 
from  which  this  revenue  came — how  much  from  beer,  how  mu:h 
from  clothing,  how  much  from  building  materials,  and  so  on? 

Mr.  Jones.  I  am  afraid  the  exact  details  of  that  are  not  on  file. 
We  keep  oxir  records  as  from  the  various  points  at  which  the  tax 
Is  collected. 

Representative  Sirovtch.  I  understood  from  statements  made  In 
Montreal  that  they  considered  the  largest  amount  of  money  raised 
was  from  the  sale  of  beer,  then  came  clothing,  then  building 
materials,  and  so  on. 

Mr.  Jones.  That  might  be  so  in  that  city,  but  conditions  are 
different  elsewhere.  To  give  you  the  exact  figures  would  require 
more  details  than  we  have  available  at  the  present  time. 

Senator  King  (Utah),  Have  you  any  approximations  as  to  the 
source  from  which  the  greatest  amount  of  sales-tax  revenue  Is 
derived? 

Mr.  Jones.  Such  details  have  not  been  made.  It  would  not  be 
very  difficult  to  get  them,  but  heretofore  it  has  not  been  con- 
sidered advisable  to  keep  records  of  that  kind,  and  guesses  are  not 
good  things  to  make  when  statistics  are  concerned. 

Representative  Abeknetht  (North  Carolina).  Have  any  of  the 
Provinces  Imposed  sales  taxes? 

Mr.  Jones.  Under  the  British  North  America  act,  taxation  of 
this  character  is  reserved  to  the  Federal  Government.  A  tax  of 
this  nature  has  not  been  imposed  by  any  of  the  Provinces. 

Representative  Abernetht,  There  Is  no  Provincial  sales  tax  and 
can  not  be  under  the  law? 

Mr.  Jones.  That  Is  correct. 

Senator  King  (Utah).  We  have  In  the  United  States,  as  you 
may  know,  a  corporation  tax;  we  have  the  Federal  Income  tax. 
and  some  of  the  States  have  Income  taxes.  A  sales  tax  In  our 
country  would  be  an  additional  burden  upon  the  manufacturers, 
who,  of  course,  as  most  of  them  are  corporations,  pay  the  corpora- 
tion tax,  and  then  when  distribution  Is  made  on  dividends  they 
pay  income  tax.  Do  you  think  that  to  adopt  In  the  United  States 
such  a  system  of  sales  tax  as  you  have  here  In  Canada  would  not 
result  In  some  pjrramiding  of  taxation? 

Mr.  Jones.  We  have  similar  taxes  here — Federal  Income  tax,  mu- 
nicipal taxes  of  various  kinds,  business  taxes  imposed  by  various 
municipalities:  particularly  In  Ottawa  there  is  also  a  civic  income 
tax.  So  that  In  Canada  we  have  taxes  comparable  to  those  you 
refer  to  as  applicable  In  the  United  States,  and  we  have  In  addi- 
tion the  sales  tax.  The  Income  tax  and  the  .sales  tax  are  not  by 
any  means  the  only  taxes  the  manufacturer  has  to  contend  with 
here.  * 

Representative  Greenwood  (Indiana).  I  would  like  to  know 
upon  what  basis  the  exemptions  provided  for  in  the  law  are  made, 
and  what  In  general  the  exemptions  are.  I  realize  that  Is  rather 
a  large  question,  but  It  Is  rather  Important. 

Mr.  JofTES.  The  very  scope  of  the  question  makes  It  evident 
that  only  a  limited  answer  can  be  given.  Generally  speaking, 
however,  the  Implements  of  production  have  been  exempt  in  what 
we  might  call  the  primary  Industries,  such  as  agriculture,  mining, 
fishing,  and  lumbering.  We  have  endeavored  to  free  those  indus- 
tries from  taxation  as  far  as  possible.  Then  the  actual  necessities 
of  life  are  very  largely  exempt,  such  as  wheat,  flour,  bread,  sugar, 
and  so  forth. 

Representative  Greenwood.  Apparently  the  exemptions  are 
largely  on  the  products  of  agriculture,  mining,  fishing,  and  lum- 
bering. Are  there  certain  exemptions  of  commodities  needed  by 
these  Industries  In  order  to  pursue  their  particular  lines? 

Mr.  Jones.  Yes;  to  a  very  large  extent  agricultural  Implements 
are  exempt,  so  that  there  shall  not  be  any  undue  burden  upon  the 


farmer.  Lvunber,  for  Instance.  Is  taxable,  but  the  instruments 
and  tools  used  in  the  production  of  lumber  are.  as  far  as  possible, 
exempt. 

Representative  Howard  (Nebraska) ,  As  a  matter  of  fact,  does  the 
manufacturer  really  pay  any  tax  which  does  not  come  back  to 
him?    Is  it  not  added  to  the  price  of  his  manufactured  articles? 

Mr.  JoNi3,  As  a  rule  that  Is  so.  The  manufacturer  Is  made 
responsible  for  the  tax.  He  has  the  privilege  of  Including  It  In 
his  selling  price  or  of  showing  It  as  a  separate  Item  on  his  In- 
voice; consequently  It  Is  something  that  returns  to  him.  He  is 
really  paying  to  the  Government  that  which  he  has  received 
himself. 

Representative  Howard.  He  would  not  be  penalized  if  he  did 
not  add  that  Item  of  sales  tax  to  his  Invoice? 

Mr.  Jones.  It  Is  his  privilege  to  add  It  or  otherwise,  but  he  is 
responsible  for  the  payment. 

Representative  McClintic  (Oklahoma).  Sugar  and  flour  have 
been  enumerated  as  necessities  of  life,  which  are  exempt.  Are 
there  any  others? 

Mr.  Jones.  Tliere  la  a  very  long  list  of  exemptions,  as  you 
will  see  by  reference  to  Schedule  III  of  the  special  war  revenue 
act.  Additional  copies  of  the  act  are  available  hero  for  sny  who 
may  not  have  already  lecclved  a  copy.  The  list  include.'^,  for 
example,  bread,  flour,  fresh  meats,  and  p<iultry;  milk,  fresh, 
evupo;atcd,  condensed,  and  powdered:  cattle,  poultry  feed:  farm 
produce  sold  by  the  Individual  farmer:  fviel  of  all  kinds;  nrtlclea. 
the  product  of  the  forest,  when  produced  by  settlers  or  farmers. 
There  Is  quite  a  list  of  them  here;  it  would  take  considerable 
time  to  read  them  all. 
Representative  Andsssen.  Are  dairy  products  exempt? 
Mr.  Jones.  Yes. 

Representative  Steagaix.  What  about  clothing,  wearing  apparel? 
Mr.  Jones.  Clothing  and  wearing  apparel  are  not  exempt,   but 
on  boots  and  shoes  the  rate  has  been  reduced  50  per  cent,  sj  that 
it  is  only  2  per  cent  Instead  of  4, 

Representative  Steagall.  Your  rate,  then.  Is  not  uniform  on  all 
classes  of  goods? 

Mr.  Jones.  No.  Generally  speaking.  It  Is  4  per  cent,  but  there 
are  certain  special  lines  up>on  which  only  50  per  cent  of  the  tax 
Is  Imposed;  In  other  words,  2  per  cent.  The  goods  to  which  the 
2  per  cent  rate  applies  are  shown  In  Schedule  rv  of  the  act.  The 
list  Includes  also  rubber  footwear,  creosoted  railway  ties,  biscuits, 
and  a  number  of  other  articles. 

Representative  Steagall.  We  were  told  yesterday,  I  think,  that 
the  rate  was  uniform  on  all  articles. 

Mr,  Jones.  As  a  broad  statement,  that  Is  reasonably  correct,  but 
there  are  these  special  exemptions. 

Senator  Gore.  Your  rate  was  the  same  In   1929  as  in  1930? 
Mr.  Jones.  Practically  the  same,  although  for  about  four  months 
in  the  early  part  of  1929  it  was  2  per  cent. 

Representative  McMillan  (South  Carolina).  I  would  like  to 
ask  as  to  the  cost  of  administration,  the  number  of  persons  em- 
ployed by  your  department,  and  the  number  of  field  employees 
We  people  In  the  United  States  are  often  confronted  with  the 
question  of  additional  commissions  and  bureaus;  we  have  our 
share  of  them,  and  I  was  wondering  whether  the  law  as  in  opera- 
tion In  your  coujitry  can  be  administered  by  some  existing  agency 
of    your    Government. 

Mr.  JoNE-s.  When  the  sales  tax  was  first  Introrlviccd  in  Canada 
we  were  rather  fortunately  situated.  In  that  It  was  possible  to 
arrange  for  the  administration  of  the  tax  through  the  customs 
houses  which  are  scattered  all  along  the  International  boundary 
line  and  at  the  Atlantic  and  Pacific  ports.  The  collectors  of  cus- 
toms, with  their  officers,  were  made  collectors  of  saieo  tax,  no 
that  you  had  there  the  nucleiis  of  an  administrative  organiza- 
tion. Additional  clerical  help  was  given  In  the  larger  centers, 
such  as  Montreal.  Toronto.  WlnnlF>eg.  Vancouver,  and  Halifax. 
The  greater  addition  to  the  staff  was  In  connection  with  field 
auditors,  who  make  periodic  examination  of  the  books  of  manu- 
facturers and  ascertain  whether  the  requirements  of  the  law  are 
being  compiled  with.  Figures  have  never  heeix  obtained  to  show 
the  exact  cost  of  the  administration  of  the  sales  tax  act.  Quite 
a  number  of  our  officers  perform  duties  In  connection  with  cus- 
toms work;  part  of  the  day  they  may  be  at  that,  and  the  rest  of 
the  day  assisting  In  the  collection  of  the  sales  tax.  Similarly 
with  the  commissioner  of  excise  here  in  Ottawa:  at  Limes  he  Is 
dealing  with  sales-tax  questions;  at  other  times  he  is  dealing  with 
questions  of  excise.  So  that  no  definite  figures  have  been  com- 
piled on  the  basis  of  which  your  question  could  be  answered  as 
to  exactly  what  the  cost  of  the  administration  of  the  act  has 
been.  But  the  fact  that  we  have  been  able  to  a  very  large  extent 
to  utilize  an  already  existing  Government  organization  has  en- 
abled the  administration  of  the  act  to  be  carried  out  very  eco- 
nomically and,  I  think  the  consenstis  of  opinion  wotild  be.  very 
efficiently. 

Representative  Dickstein  (New  York).  What  about  Itixury  tax; 
is  there  any  special  or  higher  tax  on  expensive  merchandise? 

Mr.  Jones.  There  Is  no  special  luxtiry  tax  at  the  present  time, 
although  we  did  have  one  for  a  short  time  In  1920,  The  sales 
tax  Is  a  general  tax  applicable  to  all  goods  which  are  not  specifi- 
cally exempt. 

Representative  Bachmann  (West  Virginia).  Wotild  this  tax 
apply  to  electric  power? 

Mr.  Jones.  You  mean  transmission  lines — that  has  not  been 
considered  as  taxable. 

Representative  Bachmann.  How  about  oil  and  gas — gasoline? 
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Ux  Jo?r»  on  »nd  gaK)llne  are  robject  to  sales  tax.  but  eksc- 
trtcal   energy    generated    and   transmitted    for    power    purposes    is 

ReprraentatlTV  LAKKFoan  (GeorRia)     How  about  theaters? 

Mr    JoNis    That  la  not  a  matter  of  Federal   taxation. 

RipresentatlTC  LxiotroRD.  Would  the  manufacturer  In  some 
cases  add  something  to  his  price  for  the  inconvenience  he  tnay 
think  he  has  suffered  by  reason  of  the  impa^itlon  of  the  sales 
tax  and  hU  responsibility  in  connection  therewith?  j 

Mr  Jokes  In.slancea  of  that  kind  have  not  come  to  our  atten- 
tion- It  is  hardly  possible  that  it  has  been  done.  All  the  manu-  i 
facturer  would  do  for  his  o-*n  protection  would  be  to  add  the 
amount  of  sales  tax  to  his  price  to  the  retailer.  Competition  is  , 
keen  in  every  line  of  business  to-day.  and  any  manufacturer  who 
•ttempt^'d  to  raise  his  price  unduly  would  find  that  he  was  not 
getting  the  business 

Representative  LAWicroao.  Does  he  not.  then  pass  on  all  the  tax 
which  he  pays  himselT? 

Mr  Jones  It  is  his  privilege  to  pa.-w  on  the  actual  amount  of 
the  tax  payable  by  him,  and  that  Is  all  that  Is  done.  ; 

Representative  LAWKroKO.  Is  there  anything  to  prevent  the  re-  , 
Uiler  from  adding  to  his  prlc«  a  few  cente.  If  he  wishes,  on  ac-  ' 
count  of   anything   he   may   feel   he   has   suffered,   or   becatise   he 
might  think  he  would  make  fewer  sales  at  the  higher  price  than  , 
he  would  have  made  at  the  lower  price  without  the  tax?  j 

Mr    JoNn.  Tou  will  recognize  how   impossible  It   would  be   to  | 
attempt  to  control  retaU  prices.     The  Uw  of  competition  U  the  , 
beat  governing   factor.     It   is   very   doubtful    Indeed   whether   any 
retailer  could  possible  increase  his  price  to  lioy  appreciable  extent. 

Representative  LANKrou  The  lax  Is  pasted  on  from  the  whole- 
sale man  to  the  retail  man.  ami  In  hK  j)robrtbi:ity  from  the  retail 
man  to  the  ultimate  consumer,  so  that  the  only  person  who  can 
not  iMuw  It  on  Is  the  man  who  buys  Uw  goods. 

Mr  J«.NRs  In  that  way  hs  becomes  a  cimlrlbutor  to  the  upkeep 
of  the  HtHle  _  ... 

Representative  LAMxroao  In  other  words,  the  sale*  tax  U  paid 
entirely  by  the  ultimate  con«umer' 

Mr  JoNisa   Theoretically   undoubtettly. 

KcpreMHUtire  Mart  T  Norton  (New  Jcr»ey)  While  in  Montreal 
I  was  Riven  to  undereUnd  that  tho  greuteat  amo\tnt  of  revenue 
derived  fnwn  sales  tax  was  on  intoxicating  beveoMjes.  The  quea- 
tion  w»»  aaked  ihU  morning  and  I  was  wondering  if  It  would  be 
ptwiitble  t»>  gel  sonte  »ort  at  Idea  with  regard  to  the  annount  of  aalte 
tax  collected  from  that  source 

Mr  JuNW  Exact  tlgurrs  »rr  not  available  Pndoubtedly  a  large 
amount  U  derived  from  that  aourre  In  addition  to  sales  ux  an 
excise  tax  of  12^  cent*  per  gallon  Is  payable  on  beer  The  large 
amount  collected  by  way  of  gallonare  lax  on  beer  haa,  perhaps, 

fiven  rise  to  a  ratlier  erroneovia  impreiwion  as  to  the  amount  col- 
ected  from  beer  by  way  of  the  ealcs  tax. 

KepreeentaUve  Ma«t  T.  No«ton.  That  tax  appllee  only  on  beer. 
thenf 

Mr  JoNva.  Tee;  but  there  la  alao  a  gallonage  and  aalee  tax  on 
wines  and  spirituous  liquors. 

Representative  Mart  T  No«tok.  Tou  have  no  way  of  checking 
the  intoxicating  liquor — that  la.  hard  liquor? 

Mr.  JoNB.  Hard  liquor  comes  from  the  distilleries,  and  the  ex- 
cise tax  Is  payable  when  goods  come  out  of  excise  bond.  In  addi- 
tion to  that,  there  U  a  sales  tax  on  the  selling  price  of  the  whisky 
plus  the  excise  tax.  Por  example,  there  Is  the  price  of  the  whisky. 
plus  exelee  tax  of  18  a  gallon,  plus  nies  tax  on  the  whisky  and  the 
excise  tax. 

Repreeentatlve  Mast  T.  NoBToif.  I  am  particularly  interected  in 
the  sales  tax.  of  course.  Is  there  any  possible  way  of  getting  the 
flfruree  of  that  partictilar  sales  tax? 

Mr.  Joivxs.  We  woxild  probably  be  able  to  obtain  some  fl«rures  for 
fou.  Madam,  that  would  show  you  Just  what  sales  tax  has  been  paid 
on  these  particular  commodities,  such  as  beer.  wine,  and  spirits. 

Representative  Makt  T.  No«tok.  I  shall  be  very  grateful  for  that 
Information.  One  other  question:  Would  It  be  possible  for  us  to 
receive  a  copy  of  the  proceedings  this  morning?  I  would  like  very 
much  to  have  a  copy  of  the  questions  and  answers  that  have  been 
given  here  to-day. 

Mr   JoNXs.  I  think  that  can  be  arranged. 

Repreaentatlve  Mat  (Kentucky).  You  have  referred  to  the  three 
tests  which  should  be  appUed  to  any  proposed  revenue  law:  First. 
wtU  it  provide  the  revenue;  second.  Is  it  stisceptlble  of  economical 
administration;  and  third,  will  it  retard  the  business  development 
of  the  country.  With  regard  to  the  third  propoelUon.  I  under- 
stand that  you  have  exempted  your  major  industries,  such  as  farm- 
ing, mining.  lumbering,  and  the  fisheries,  from  the  operation  of 
this  act.  Is  it  the  Judgment  of  the  administrative  officials  of  the 
Government  that  were  the  tax  applied  to  these  major  industries 
It  would  largely  interfere  with  the  development  of  the  ootmtry  and 
the  increase  of  commercial  business? 

Senator  Ooax.  Or  result  in  the  loss  of  many  votes. 

Mr.  Joins.  Of  course,  one  hesitates  to  make  any  reply  which 
would  take  us  into  the  realm  of  politics.  But  apart  from  any 
political  aituatlon  the  paramount  interests  of  the  primary  indus- 
tries of  the  country  should  be  given  every  possible  consideration, 
and  an  endeavor  has  been  made  by  the  Oovernment  to  do  that 
PurttMrmore.  there  Is  the  question  of  the  cost  of  collection  of  the 
tax.  If  you  put  a  tax  upon  people  who  conduct  business  In  out- 
of-the-way  places,  yoa  n^ht  find  it  so  dlfllcult  to  collect  the  tax 
that  you  would  be  spending  tl.OS  to  collect  91.  Tou  have  to  look 
at  It  tram  tbM  point  ot  vtew  as  welL 
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Representative  Mat.  Pardon  me  for  one  other  question.  I  made 
some  purchases  for  the  purpose  of  erettlnt;  practical  Information 
as  to  the  tax.  I  bouRht  Imported  Irish  linens  In  Montreal  yester- 
day ^  what  I  regarded  as  a  far  more  favorable  price  than  that 
at'wUich  they  could  be  obtained  anyvhere  In  my  own  country. 
At  tht  same  time  I  understand  that  some  of  my  coUeftgues  bought 
cigarettes  at  a  pnce  orobably  three  time.s  In  excess  of  the  co?t  In 
the  United  States.  Is  that  difference  due  to  Import  tariffs  or  Is  it 
due   t)o  sales   tax   entirely,   so   far   as  tobacco   Is   concernt>d? 

Mr.  Jones  It  wou'd  be  the  exci.'ie  tax  on  tobaccfl  that  would 
make  the  larce  difference  In  price  there  On  the  linens  there 
would  be  reallv  onlv  the  duty  plus  the  excise  tax  of  1  per  cent, 
and  s»les  tax  of  4  per  cent  upon  importation.  You  exercised  better 
Judgment    in    buying    the    linens    than    they    did    In    buying    the 

tobacto 

Representative  Lankford  (Georgia).  Do  you  feel  that  the  oper- 
at'on  of  the  siiles  tax  retards  the  purchase  of  particular  articles? 

Mr  Jones.  If  people  are  anxious  to  get  them,  they  will  usually 
make  thc.r  purcha.ses  There  hae  been  nothing  In  any  shape  or 
form  to  indlcat*  that  the  sales  tax  has  retarded  the  purchase  of 
any  particular  article. 

Represenuitive  GairNwooD  (Indiana).  FYom  which  tax  is  the 
largest  amount  of  money  derived  with  reference  to  Intoxicating 
Uquoas.  the  excl.se  tax  or  the  sales  tax^ 

Mr.  Jones  There,  again,  if  you  detlultely  require  that  Informa- 
tion, I  would  have  to  obtain  it  for  you.  The  figures  are  not 
avallalble  now 

Representative  Oiiienwood  The  retailer  pays  a  tax  to  the 
whol«*ialer  In  the  practical  admlnl;  tratlon  of  the  law  has  there 
been  uny  appreciuMe  increase  In  the  retail  prices  of  commodities, 
or  hn^  the  price  level  been  malntuined  by  the  theory  of  compe- 
tition" 

Mr  JoNfs  Generally  speaking,  competition  has  tended  to  a 
levellftg  out  of  prices  The  cost-of-llvlnj^  Index  shows  that  the 
general  cost  ha."i  come  down 

Representative  Oukxnwood  Krom  a  practical  point  of  view,  then, 
no  increase  in  letnll  prices  has  bren  obaerved? 
Mr  JoNC!*  Certniniy  not  at  a  direct  rt»«ult  of  the  sales  tax, 
kopresentntive  SiHovitti  'New  York)  You  pruAM.-.e  thi»  manii- 
factuter  who  does  not  meet  his  ohliiruiion  In  re^jMHi  of  the  sales 
tax  ti  the  extent  of  iwo-ihlrds  of  I  per  c^nt  nrr  month  whuh 
amnurta  to  about  «  per  cent  a  year  besides  NuniectinK  him  to  a 
line  What  pi^rct^nlage  of  the  IHOOO  jUAtuiracturriii  that  pay  this 
•ales  tn\  do  not  meet  their  obllgntlonn  m  rrsi>rct  to  it? 

Mr  JoNrj*  Only  a  vrry  nmnll  ivrrrenlav'*'.  '*'>d  to  give  you  the 
flitvii'*  would  be  maKing  a  dl.stlnrtlon  bet  worn  the  «hrrp  nnd  the 
goats,  Rut  those  jienaltles  are  ver>  n^<'e^^ary  I'crvr  in  mind  the 
fact  tj^at  when  the  manufacturer  add*  the  tax  either  tv*  a  Noparnte 
linn  ini  \\\n  invoice  or  a«  a  part  of  hi.-*  ^^lUn»;  pil<e  to  the  retailer, 
the  ahiount  comes  back  to  him;  therefore  ir  ho  delnvn  indrnnltely 
the  payment  of  that  amount  he  Is  rrt.-xlnlni;  Oovernment  funds. 
and  Something  has  to  be  done  to  bring  along  those  who  are  tardy 
and  l^iduce  them  to  pay  more  promptly 

Representative  SmovTcn.  If  a  manufacturer  In  respect  to  a  cer- 
tain sale  of  goods  remits  the  sale-<  tax  to  the  Government  and 
within  30  or  60  days  the  retailer  returns  the  goods  to  him.  has  he 
a  right  to  a  refund  from  the  Govern:nrnt  later? 

Mr,  JoKxs  Oh,  yes  Arrangements  are  made  whereby  he  may 
take  a  deduction  on  his  sales-tax  returns  In  respect  of  that  trans- 
actloli  If  It  takes  place  within  60  days. 

Representative  Dickstein  (New  York).  I  notice  that  the  title 
of  tlje  act  Is  "An  act  to  amend  the  special  war  revenue  act."  You 
still  Retain  the  word  "  war." 

Mil  JoNxs.  That  was  the  original  title  and  It  has  not  been 
deenjed  expedient  to  change  It 

Rejjresentatlve  Greenwood  (Indiana).  Do  you  exempt  all  sales 
for  ejcport? 

Mr>  Jones.  Yes;  and  Imported  articles  that  enter  Into  the  man- 
ufact'ore  of  taxable  artlc'es  in  Canada  are  exempt  fr^m  sales  tax. 
Re|3resentatlve  Greenwood    The  tax  will  be  figxired  on  the  ulti- 
mata value  of  the  finished  article? 
Ml!.  Jones.     Exactly. 

Rejjresentatlve  Clagi.'z.  Is  there  a  tax  on  building  material, 
luml)er.  shingles?  If  a  man  wants  to  build  a  hoxise  Is  there  a  tax 
on  m? 

Ms.  Jones  New  lumber  and  other  new  mntrrlnls  entering  into 
the  tonstructlon  or  repair  of  bulldlncs  are  taxable,  and  the  tax 
Ls  p^d  when  the  materials  are  bought  by  the  contractor  and  not 
upoit  his  price  for  constructing  or  repairing  the  building. 

Retoresentatlve  Clacvt  I  notice  that  you  h.'ivf»  stor'^^^  like  the 
Atlantic  &  Pacific  grocery  stores.  Would  there  be  a  sales  tax  on 
butter  and  eggs,  for  instance,  as  sold  In  the  ordinary  grocery 
stor^? 

Ml*.  Jones.  No. 

Rebresentatlve  Clagtt!.  What  about  eraln-?  and  hrealcfast  foods? 

Mf.  Jones.  You  will  notice  that  these  are  exempt  by  the  act. 
Retain  stores  are  not  taxed;  we  tax  only  manufacturers,  the  Idea 
belnk  that  the  tax  Is  collected  on  the  article  when  the  manufac- 
turer sells  It  either  to  the  retailer  or  the  wholesaler. 

Rejjre.sentative  Greenwood  (Indiana)  .Kre  tli":o  uny  progressive 
features  in  the  act  whereby  if  the  manufacturer  s  volunae  rtins  up 
the  fate  is  changed,  or  is  it  uniform  throughout? 

M*.  Jones.  It  Is  uniform,  and  we  endeavor  to  maintain  that 
feature  as  far  as  possible 

R^resentatlve  Cantixu)  (Indiana).  You  have  no  turnover  tax. 
thent  it  U  strictly  a  sales  tax? 
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Mr.  Jones.  Ba.sed  upon  the  totaJ  sales.  It  is  therefore  referred 
to  as  a  sales  tax. 

Representative  Canfield.  Did  you  ever  have  a  turnover  tax? 

Mr.  Jones.  I  do  not  know  exactly  what  you  mean  by  turnover 
tax. 

Representative  Canftelx).  Eve"y  sale  would  be  taxed. 

Mr,  Jones.  Ovir  first  act  as  Introduced  In  1920  was  somewhat 
similar  to  that;  every  time  a  definite  article  changed  hands  It  was 
taxed.  But  strictly  speaking  we  considered  that  a  sales  tax,  and 
what  we  have  now  Is  a  sales  tar.. 

Representative  Canfield  Then  you  believe  your  present  tax  to 
be  a  better  form  of  taxation  than  the  turnover  tax? 

Mr.  Jones.  Considering  the  revenue  produced  since  1924.  we 
repard  this  method   as   better   'ihan  the  one  that  preceded  It. 

Renrespntatlve  Arentz  (NevE.da).  Is  the  tUe  put  in  the  ground 
for  drainage  subject  to  tax? 

Mr.    JoNKS.  Tile    for    a^rTuMural    purposes    is    specially    exempt. 

Representative  Arentz.  What  about  tile  for  bathroom  and  hotel 
use? 

Mr.  Jones.  They  are  not  for  agricultural  purpxDses  so  that  they 
are  taxed 

Representative  McClinttc  (Oklahoma).  Do  you  have  a  grad- 
ur.itu  tii.x  ill  respect  to  anj  feature  of  this  legislation — say 
automobiles;  would  the  cheaper  curs  carry  a  smaller  tax  than 
the  high-priced  cars? 

Mr.  Jones.  We  have  what  Is  known  as  the  excise  tax  under 
which  exemption  Is  granted  on  automobiles  up  to  a  certain 
value.     That  is  excise  as  distinct  from  sales  tax. 

Repre.sentntlve  McClintic  In  other  words  this  tax  is  uniform 
right  straight  through  on  every  class  of  articles? 

Mr,  J(iNK.s.  Just  with  the  .■xcmpliona  1  have  mentioned.  On 
boots  and  shoes  the  rate  has  .^een  made  50  per  cent  lesN,  but  thu 
general  rate  la  4  per  cent,  laid  It  la  substantUlly  uniform  all 
through, 

Krprwtoniailve  Bachmann  Went  Virginia).  Is  the  tax  as  you 
have  It  here  practically  the  same  us  the  gross  sulos  tax  such  as  they 
huv«i  in  norne  of  the  bittie»? 

Mr  JoNK-H.  It  htu  a  very  gt  .Mvt  xlmilarlty  In  thul  It  U  taken  on 
Xhr  total  (airs  and  the  tax  Is  coUrctrrt  monthly, 

Reprrachtaiive  Uaimmann.  U  dllTcra  only  in  the  method  of  ool* 
lection;   Un'l  thai  tiup? 

Mr    JoNK-*.  IMobably 

Jtcprcscntativr  Uachmann,  In  West  Vlritlnla  wp  have  a  gross 
•aloN  tax  B\rry  ntun  Is  taxrd,  with  certain  oxcmpliuns,  on  the 
amount  of  bu.<«tnpMi  that  he  ditos. 

Mr    JoNKH    They  oompvitp  It  on  the  total  business  for  the  year 

Ucprosrntatlvo  Uacmmann,  Yuu  Uo  the  sumo  thing,  only  It  is 
collected  every  month, 

Mr    Jones    Yes. 

UepreNcntatlve  Bachmann,  So  that  In  fact  the  gross  sales  tax  Is 
thr  same  thing? 

Mr.  JoNKs.  Very  much — It  dlfTera  only  In  the  time  of  payment. 

Representative  Houston  (Delaware).  What  are  tho  principal 
arguments  of  those  who  objtct  to  the  tax? 

Mr.  Jones.  I  would  not  say  there  Is  a  principal  argument.  There 
Is  a  variety  of  objections,  based  on  the  point  of  view  of  the 
individual. 

Representative  Houston  (Delaware),  What  are  a  number  of 
those  objections? 

Mr.  Jones.  I  have  occasionally  heard  some  manufacturer  say 
that  the  tax  makes  It  a  little  more  difficult  for  him  to  get  his 
customers  to  accept  the  goods.  There  Is  not,  however,  what  you 
might  call  any  general  objection;  you  have  a  variety  of  expressions 
of  opinion. 

Representative  Johnson  (Oklahoma).  I  have  heard  objection 
taken  by  some  people  in  that  you  have  In  fact  a  turnover  tax.  I 
understand  that  every  time  an  article  changes  hands  It  Is  taxed; 
is  that  correct? 

Mr.  Jones.  Oh.  no,  sir 

Representative  Johnson  (Oklahoma).  Every  time  a  transaction 
is   made   there   Is  a  tax? 

Mr  Jones.  The  tax  Is  applied  when  the  manufacturer  sells  to 
the  retailer  or  wholesaler. 

Reprscntative  Johnson  (OUahoma) .  You  do  not  have  a  turnover 
tax  at  all. 

Mr.  Jones.  No;   one  tax — a  sales  tax. 

Representative  Johnson  (Oklahoma).  And  as  a  matter  of  fact 
the  consumer  pays  the  bill? 

Mr.  Jones.  It  Is  fairly  distributed  now,  but  the  Individual 
amount  paid  by  the  consumer  himself  Is  necessarily  very  small. 

Representative  Johnson  (Oklahoma).  It  is  not  In  fact  a  tax  on 
the  poor  man,  putting  the  burden  on  the  shoulders  of  the  people 
who  are  least  able  to  bear  the  burden  of  government? 

Mr,  Jones.  I  would  hardly  think  It  can  be  expressed  In  that 
way.  It  Is  rather  giving  evi?rybody  an  opportunity  to  contribute 
to  the  necessary  expenses  of  running  his  country. 

Representative  Johnson  (Oklahonia).  It  occurred  to  me  that  it 
Is  Just  a  way  of  allowing  tte  rich  to  escape  their  Just  burden  of 
taxation. 

Mr.  Jones.  The  income  tax  Is  still  in  operation,  and  under  that 
the  wealthier  man  contributes.  So  far  as  sales  tax  is  concerned, 
the  buying  power  of  the  wealthier  man  is  greater,  and  it  Is 
simply  distributing  the  tax  burden. 

Representative  Johnson  Oklahoma) .  There  is  a  graduated  in- 
come tax? 

Mr,  JoNKs.  Oh,  yes;  decidedly. 


Representative  Johnsow  (Oklahoma) .  Have  you  discussed  that? 

Mr.  JoNxs.  No;  because  that  did  not  necessarily  pertain  to  the 
purpose  of  this  meeting.  But  we  most  decidedly  have  an  Income 
tax.  Sales  tax  does  not  take  the  place  of  income  tax;  it  is  merely 
an  additional  form  of  tax. 

Representative  Johnson  (Oklahoma).  What  about  Inheritance 
taxes? 

Mr.  Jones.  The  various  Provinces  enact  inheritance  tax  laws, 
quite  the  same  as  in  your  respective  States. 

Representative  Sibovich  (New  York) .  I  do  not  know  what  the 
distribution  of  the  Canadian  poptilatlon  of  10,000,000  is  in  rela- 
tion to  agricvUture  and  Industry,  but  I  will  assume,  for  the  sake 
of  argument,  that  you  have  a  greater  agricultural  than  industrial 
population.  You  have  lifted  the  burden  of  this  sales  tax  off 
agriculture,  lumbering,  fishing,  and  the  natural  resources,  and 
you  have  placed  it  ui>on  the  manufacturing  element  only.  Now. 
is  It  not  a  fact  that  the  largest  prop>ortlon  of  your  manufacturing 
element  In  Canada  is  made  up  of  subsidiaries  of  American  indus- 
tries and  that  you  have  put  the  burden  of  the  sales  tax  directly 
upon  them? 

Mr.  Jones.  There  are  undoubtedly  in  Canada  quite  a  number 
of  subsidiaries  of  United  States  industries,  but  I  do  not  think  the 
Inference  suggested  would  at  all  be  a  proper  one  to  draw  from 
that  fact.  Bear  in  mind  that  the  tax  is  actually  in  the  last 
analysis  paid  by  the  Canadian  people,  so  that  we  are  merely  mak- 
ing your  subsidiaries  collecting  agents  so  far  aa  the  sales  tax  is 
concerned. 

Representative  Mat  (Kentucky).  I  notice  from  the  memo- 
randum furnished  us  that  for  the  year  1920-21  the  Income  from 
sales  tax  was  $38,000,000  In  round  figures;  In  1023-24  It  was  up- 
wards of  1100,000,000,  and  In  1930-31  It  drops  down  again  to 
$20,000,000.  Are  these  variations  in  the  amount  collected  due  to 
legislative  enactments  of  the  Canadian  Parliament,  or  rather  to 
economic  conditions? 

Mr   Jones.  You  referred,  I  believe,  to  the  figures  for  1920-21? 

Ropresrntatlve  Mat,  Yes;  and  1923  24. 

Mr.  Jones.  Up  to  the  Slst  of  December,  1923,  the  tax  was  pyra- 
mided In  that  every  time  a  taxable  article  changed  hands  as  be- 
tween manufacturer  and  retailer  the  tax  applied,  »o  that  wh<<n 
yuu  ktnrted,  say,  with  the  hide  off  a  steer's  back  It  carried  nil 
the  way  down  lo  the  finished  pair  of  boou, 

Hrprr»»pnt alive  Mat  In  other  words,  by  experience  you  found 
that  clianges  wei-e  needed  from  time  lo  time  In  the  revenue  laws, 
and  M  you  made  those  chaugos  the  UlITcreuces  lu  collectloiia  were 
piiHluced? 

Mr  JoNKH.  Quite  so. 

Heprr'sentttiivo  AnraNrrttT  (North  Carolina).  I  appreciate  yrvir 
explanation  as  to  the  exemption  of  the  products  of  agriculture, 
mining,  and  fishing,  but  what  Is  the  theory  upon  which  the  puv^er 
companies  are  exempt  from  this  tax? 

Mr  JoNKs,  You  are  thinking  of  electrical  power  such  aa  la  de- 
veloped, for  inatnnce.  at  Niagara  Palls,  and  la  sent  by  tranamlsslon 
lines  to  different  parts  of  the  country? 

Representative  Abkrnitkt,  Yes. 

Mr.  JoNKS.  First  of  all,  a  considerable  amount  of  the  electric 
power  so  produced  la  exported  and  would  necessarily  be  exempt. 
Secondly,  electric  power  Is  a  primary  factor  In  the  driving  of  the 
business  machinery.  We  do  not  want  to  make  the  tax  too  heavy 
upon  the  things  that  are  used  to  produce  taxable  articles.  Then 
the  generating  of  electric  power  is  an  industry  varied  in  its 
ramifications  and  affecting  the  life  of  the  people  in  many  different 
ways,  and  if  you  applied  this  tax  to  It  you  might  materially  In- 
crease the  cost  of  living.  There  are  also  factors  in  connection  with 
the  collection  of  the  tax  that  would  make  it  rather  difficult  to 
apply  It  to  that  particular  form  of  industry. 

Senator  King.  Moreover  the  Oovernment  owns  some  of  your 
power. 

Mr.  Rtckman.  That  is  right. 

Representative  Abkrnetht.  Is  that  the  real  reason? 

Mr.  Jones.  It  is  one  of  the  reasons. 

Senator  Austin.  I  would  like  to  ask  how  you  take  up  the  slack 
between  the  manufactured  article  which  is  produced  in  Canada 
and  that  which  is  produced  abroad  when  they  come  in  compe- 
tition. 

Mr.  Jones.  First  of  all  there  is  the  customs  duty  at  the  time  of 
importation;  and  then,  assuming  It  is  a  finished  article  and  not 
one  which  is  intended  to  enter  into  the  production  of  a  manu- 
factured article  In  Canada,  there  would  be  a  sales  tax  on  importa- 
tion of  4  per  cent,  plus  excise  tax  on  importation  of  1  per  cent, 
making  a  total  of  5  per  cent. 

Senator  King.  Plus  your  customs  duties? 

Mr.  Jones.  Exactly.  Bear  in  mind  that  the  sales  tax  of  4  per 
cent  and  the  excise  tax  of  1  per  cent,  making  5  p>er  cent,  is  com- 
puted upon  the  duty-paid  value,  which  is  the  cost  of  the  merchan- 
dise plus  the  amount  of  duty  paid  upon  it.  So  that  you  have  a 
reasonably  high  value. 

Senator  Austin.  Has  it  come  to  your  notice  that  the  foreign 
product  in  competition  with  your  domestic  product  enjoys  an 
advantage  as  a  result  of  the  btirden  which  your  domestic  pro<luct 
bears  by  way  of  sales  tax? 

Mr.  Jones.  That  would  not  necessarily  come  direct  to  the  atten- 
tion of  the  taxation  officers,  but  so  far  as  we  are  aware  there  has 
been  no  serious  case  of  that  kind. 

Representative  Greenwood.  You  do  not  merely  take  the  sales 
tax  on  the  intrinsic  value  of  the  su-tlcle  Imported:  you  add  the 
customs  duty  and  then  compute  the  sales  tax  on  the  two  values? 

Mr.  Jones.  Yes. 

Senator  Kino.  And  the  excise,  too. 
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Mr.  Jones.  Oh,  yes;  decldsdly. 


Senator  Kino.  And  toe  excise,  too. 
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lU>pr«MBtaUf«  Owtwrwooo.  In  ihmt  senM  the  ml—  t*«  on  »n  i 
ImportMl  uruet*  will   be  higher  th«n  on  *n   article   produced   «t 
hoote.     Not  only  to  the  duty  In  favur  of  the  local  manufftcturer.  , 
but  the  iBles  tax  is  pyramided  in  faror  o*  the  local  manufacturer  j 
in  inat  It  la  ttRurrd  on  both  itemn  I 

Mr  JoMia.  It  la  not  correct  to  say  that  the  value  would  necea-  i 
•arily  be  higher  upon  the  imported  article,  be<  ause  that  might 
depend  upon  the  rate  of  dutv:  the  value  of  the  imported  article 
mijiut  be  much  the  same  or  even  lea*  than  that  of  the  domeatic 
product.  You  are  rather  aiwumtni?  that  the  Intention  la  to  pe- 
nalize ImportaUon  and  consequently  benefit  the  local  manulac-  ; 
tuxer. 

Repreaentatlve  QaaxNwooo  I  was  i>ot  asaumlng  that,  but  I  was 
a»uiTiing  that  when  the  tariff  duty  was  paid  the  resulUng  value 
would  be  high  etraugh  to  make  the  imported  article  pay  sales  tax 
on  a  higher  baais  than  the  domeaUc&Uy  produc»«d  article. 

Mr  JoNn.  There  might  be  a  little  more  revenue  derived,  but 
it  doe*  not  necevarlly  mean  that  the  ultimate  value  to  the  con- 
sumer u  going  to  be  higher. 

RcpresenUU  »re  OaxsMwooo.  That  would  depend  upon  the  tariff 
rate. 

Mr.  JoMKS.  To  a  vwy  large  extent. 

RcpresenUtlvo  Col«  (Maryland),  la  there  any  definite  allocation 
of  the  reventie  from  thU  U\x.  for  instance.  u>  good  roads,  schools. 
and  the  like,  or  does  it  go  into  the  general  receipt**? 

Mr.  JoNsa.  It  goes  Into  the  general  revenue*  oi  the  country. 

Reprwentatlve  WHm  (Ohloi  In  the  ca.s."  of  articles  that  pass 
through  several  proceaaca  of  munufaclure,  such  as  sl^el  products,  I 
take  It  from  what  has  been  said  that  pig  iron  production  la  not 
taxed;  Uiat  would  be  converted  Into  stoel  then  UUo  something  In 
the  form  of  steel  products,  and  then  nnally  placed  In  a  piece  of 
machinery.     Where  would  the  U\x  be  applied? 

Mr  Jones.  When  the  materlwi  becomes  an  Integral  part  of  the 
finished  machine 

Hepreeentatlve  Warra.  In  esUbllahlni;  the  bi4Sls  for  Uxatlon.  \% 
It  up^-n  the  muchlnc  oji  Knaily  produced,  r.r  upon  the  added  In- 
come that  aci'ruea  to  the  manufacturer  after  tl,e  p!g-iron  stage'' 

Mr  JuNas.  If  the  pig  iron  haa  bt^n  used  U>  make  tlie  machine 
which  the  maker  of  Uiat  machine  wUl  sell,  there  you  have  tlie 
(tales  value  on  which  the  tax  applies. 

RepiesentiUlvc  Witrrr.  The  tax  applies  on  the  manufactured 
price  to  the  wholesaler.' 

Mr    JoNKS.  Yes.   his  selling  price  -sales  tax  upon  8.-Ues  price 

Seuat*.u-  King.  And  If  the  machine  la  u.-»cd  ix\  agriculture  there 
is  n>»  tiix:* 

Mr  JoNKS.  Of  course,  that  Is  on  the  presumption  that  the 
article  is  exempt 

Bepresenutlve  WaiTX.  You  referred  to  the  ser-.lcos  of  the  exist- 
ing customs  officers  In  connection  with  the  ccHectlon  of  the  tax. 
Are  these  customs  officers  apopintees  of  the  Crown,  permanent 
appouitments.  or  are  they  appointees  of  the  administration  and 
changing  with  changes  In  tlie  administration'' 

Mr.  JoNis  They  ire  permanent  employeea  appointed  through 
the  Civil  Service  Commission 

Representative  Gkxxnwooo  (Indiana) .  Did  you  give  us  the  num- 
ber of  taxpayers  under  this  system  say  for  the  last  fiscal  year? 

Mr.  JoNis.  If  you  would  definitely  like  to  have  those  (igures  It 
might  be  possible  to  furnij>h  tl^ein 

Representative  GaxzNwooo  Has  that  number  been  Increased 
under  the  administration  of  the  tax  through  the  years,  or  has  it 
diminished? 

Mr.  JoKKa.  It  would  be  about  the  same  since  1934.  Some  busi- 
nesses go  out  and  new  ones  are  established 

Representative  Dickstbin  (New  York).  Is  there  a  tax  on  the 
purchase  of  sUx-ks  and  shares? 

Mr.  JoNvs.  Yea;  that  Is  a  special  form  of  tax. 

Representative  EhCKSTEN  Is  that  Included  m  the  sales  tax.  tf  a 
man  buys.  say.  100  shares  of  stock? 

Mr.  JoNKS.  Sales  of  stocks  are  taxed  every  time  a  sale  taltes  place 
aft*r  their  Issue 

Representative  Dickstxln.  Suppose  a  certain  stock  is  transferred 
5  or  10  times  during  one  day.  is  each  transfer  taxable? 

Mr.  Jones.  Yes;  that  is  a  special  tax  upon  stocks. 

Representative  aaEZNwocD.  That  Is  a  stra;i;ht  excise  tax  rather 
than  a  sales  tax? 

Mr.  Rtckmam.  It  la  a  transfer  tax. 

Mr.  JoNBS.  And  la  distinct  from  sales  tax. 

Representative  Douglass  of  Massachusetts.  How  nuuiy  employees 
does  It  take  to  adnUnister  this  law? 

Mr.  JoNCS  There  are  quite  a  number  of  regular  custonos  em- 
ployees, of  course;  It  is  difficult  to  give  the  number 

Rei»-esentatlve  McMit,i.*n  Is  It  administered  by  a  separate 
bureau  of  your  goverrunent? 

Mr  JoNXS.  It  is  merely  a  i>art  of  the  Department  of  National 
Revenue,  under  the  minister  and  his  commissioners. 

Senator  King.  EX)  you  derive  any  revenue  from  the  transactions 
Qn  the  grain  exchanges? 

lC^  JoMXS.  No. 

Senator  Kino.  Or  the  stock  exchangee? 

Mr  JoNXs.  There  is  the  transfer  tax  on  the  stock  exchanges. 
but  not  on  the  grain  exchange 

Senator  Kuec.  If  a  question  artsea  as  to  determining  the  cost  of 
a  foreign  article  which  is  imported,  how  do  you  arrive  at  the  tax 
to  be  lerled — on  what  baals^ 

Mr.  JoNSS.  U  It  is  a  matter  of  custooos.  the  customs  officers  and 
appraiaera  oaake  a  special  study  of  that.  If  it  is  a  mattor  of  sales 
tax.  examiners  make  examinations  Into  the  matter  and  report  to 
the  minister. 


8en|ktor  Kino.  You  attempt  to  ascertain  the  c»)st  abroad? 
Mr     JoNk^    Oh.    yes;    in    cvmnootlon    with    the    customs    sorvlcea 
there  are  those  who  make  a  special  study  of  the  production  cost 
of  imborted  manufactured  articles. 

Senator  King  And  your  customs  duties  Fire  ba.sed  upon  the 
forelgti  ct)st' 

Mr    JoNxa.  To  a  larw  extent  they  are  t.'^ken  Into  conslderution. 
SenlBtor  Kino.  And   the  s.ilea   tax   is   b,i.Hod    uix)n   the   ct«t    thus 
ascertained,  plus  the  tariff  which  has  been  paid,  plus  excise? 
Mr    JoNrs    Exactlv 

Representative  Andbwin  (Minnesota).  You  have  a  system  of 
licensing  under  this  sales  tax? 

Mr.,  Jones.  Yes;  that  Is  our  method  of  control.  Every  niiinu- 
factufer  Is  required  under  the  act  to  become  li'-ensed.  That  is 
what  {gives  us  our  knowledge  of  where  he  Is  arc.  iit  his  business 
is:  tl^n,  having  become  Uconsed.  he  is  liable  to  p.iyment  of  the 
tax.  The  name  of  each  manufucturer  is  on  our  records,  and  any 
default  in  payment  is  immediately  kno*ni 

RejjresenUitive  Andjrskn.  Is  there  a  charge  for  the  license? 
Mr  JoNKS.  Two  dollars  per  year  Wholesalers  may  become 
lioen.srd  If  they  so  desire,  espechillv  if  they  are  soMIH);  raw  mate- 
rials |or  use  by  manufacturers.  That  enables  them  to  buy  from 
tlie  ihanufBCturcrs  the  material  required  without  paymtul  of 
sales  tax  and  pass  it  on.  It  sltnpliiles  llie  adnun;slrat.on  .ind 
assist!  in  the  maintenance  of  the  Ideu  of  the  p.iyment  oi  only 
one  t«x 

ReRresentative  May  (Kentucky)  Gentlemen,  the  rcpn^senta- 
tlves  of  the  Canadian  Government  have  been  both  patient  and 
kind,  and  the  gentleman  who  h.is  answered  our  questions  has 
given  us  the  information  so  promptly  that  I  think  perhaps  wo 
have  taken  up  enough  of  his  time  in  tiie  matter  particularly  In 
view  of  the  f.ict  that  we  hiive  been  furnished  with  copies  of  the 
act      t  would  suggest  that  the  meelUii?  adjourn 

Reilresentatlve  Dofr.i.\.ss  i  .\I.ias.\i.  hu.se  tts) .  From  whom  directly 
is  r'vi  ■;:>;>>s  t.iv  n'l  b'^er     '   uf    ar'.J  s;>'r.'s  roUect'^d ' 

Mr  :  JoNSS.  That  Is  paid  by  the  producers  thereof.  The  brewers 
and  distillers   make  returns  each   month. 

Representative  Dociii,A!>:>.  T.u-tc  tae  case  of  soft  drinks  sold  at 
the  34da  fountain;  Is  the  tax  levied  on  the  ingredients  that  go  into 
such  ^   beverage? 

Mr.  Jo.NEs,  Where  the  drink  Is  sold  as  prepared  by  the  manufao- 
tiirtrj  the  lux  wou.d  be  on  the  product  of  the  manufactuiTr  as 
sold  %y  him. 

Rejiresrntntive  DorG!.A.«;s  What  would  be  the  procedure  where 
the  soft  drinks  are  mixed  f\nd  sold  at  tne  soda  fountain? 

Mr.  JoNF.-s.  The  tax  would  be  applied  on  the  Ingredients  when 
they  lire  bought  for  the  purposes  of  the  soda  fountain. 

Representative   Lankforo    (Cteorgla).  The   tax    is   paid,   then,   on 
thf  iiti;rpdients  out  of  which,  the  cool  drink  is  made? 
Mr,  JoNF.s    Yes. 

Representative  Lankfosd  The  tax  Is  not  paid  at  the  soda  foun- 
tain 

Mr,  Jones.  No;  the  manufacturer  of  the  soft  drinks  pays  the  tax. 
Senator  King  (Utah).  There  would  be  no  tax  upon  the  output  of 
a  smtlter.    lor   inst;'nce? 

Mr^  JoNis.  It  depends  on  the  conditions.  If  the  material  is  in 
a  ser<iianished  condition  and  becomes  the  raw  material  for  other 
ni.in'4factures.  there  is  th.en  no  .sales  tax 

Representative  Ctreenwood    (Indiana).  As   I   understand    it.   you 
i  do  exempt  all  farm  prtxlucts  or  food.stuffs  produced  on  the  farm? 
Mr,  Jones    Yes. 

Re|>resentative  Greenwood  Is  there  not  a  sales  tax  on  the  foods 
used  m  hotels  and  restaurant,'.  J 
I  Mri  Jones  Oh.  no,  we  would  not  attempt  to  look  upon  hotels 
as  manufacturers  and  require  them  to  be  liceixsed  and  subject  to 
the  t»ix.  Perhaps  you  are  thinking  of  the  hospital  tax  whicli  ap- 
plies in  Montreal  only. 

Re|>resentauve   Lanktorb    (Georgia).  Perhapw   I  may   refer  again 

to  tHe  question  of  soft  drinks      Where  soft  drinks  are   produced 

in   bottle   form,   selling  at   5   or   1(J   cents  In   the   retail   stores,   the 

manufacturer  pays  when  he  sells  the  goods,  but  as  I  under.stand 

I  it.   if   the   soda   fountain   buys   the    ingredients    and    manufactures 

j  Coca+Cola   or   other   cool,   soft   drinks,    tlie    tax   is   payable   on    the 

lngretllent.s  and  Tiot  on  the  finished  drink? 

Mr'f  JoNE-s.  That  is  right. 

Representative   Lankfoed.  Could   yoTi   elve  us  some  Idea   of   the 
entirt  cost  of  Canadian  Government  administration  and  the  varl- 
j  ous  Subdivisions  of  that  c(3st.  so  much  derived  from  sales  tax  and 
I  so  much  from  other  sources? 

Mn  Jones.  I  am  afraid  that  is  a  very  big  question,  and  one 
!  whlcji  I  could  not  answer  offhand.  Possibly,  however,  the  figures 
I  coul4  be  obtained  if  you  are  most  anxious  to  have  them. 
j  Mri.  Rtckman.  May  I  say  that  if  any  member  of  the  delegation 
,  wishes  to  obtain  any  information  which  has  not  been  furnished 
I  here  we  shall  be  glad  if  he  will  let  us  have  the  question  and  his 
nam^  and  address  to  give  the  information  desired  in  as  short  a 
time  as  possible. 

Representative  Abkrnethy  (North  Carolina).  I  want  our  deleea- 
tlon  to  give  you  gentlemen  a  rising  vote  of  thanks  for  yuur 
courtesy. 

(The  delegation  rose  as  a  body.) 

Mit  Ryckman.  Gentlemen.  I  am  sure  it  Is  verv  acceptable  to 
recell^e  your  approbation  In  this  way  We  are  sorry  that  we  have 
not  been  able  to  give  you  all  the  Information  you  want,  but  in 
that  retpect  I  wish  simply  to  empha.size  what  I  ."iald  a  moment 
ago.  And  may  I  add  this  Please  do  not  co:ifu.se  the  sales  tax 
with  our  excise  tax  on  liquor.    The  latter  is  very  heavy,  so  heavy 


that  it  blankets  the  sale*  tax,  which  posses  entirely  out  of  the 

picture. 

Senator  GoRi  (Oklahoma).  Do  you  know  what  It  aggregates  In 
a  year? 

Mr  Ryckman.  No,  we  have  not  the  figures,  but  we  shall  be  glad 
to  get  them  for  you.  Then.  In  the  next  place,  reference  has  been 
made  to  electric  power.  As  you  may  know,  the  Hydroelectric  Power 
Commission  of  Ontario  is  f.n  enterprise  carried  on  under  public 
ownership,  and  we  think  it  is  very  efficient.  Electric  power  is  of 
such  great  use  in  our  manufacturing  industries,  which  we  wish  to 
encourage,  that  we  are  not  directly  taxing  It.  At  the  same  time 
the  Crown  In  the  right  of  the  Dominion  is  not  taxing  the  Crown 
In  the  right  of  the  Province 

Whereupon  the  meeting  ^ras  adjourned. 

PROPO.SED    AMENDMENTS 

Mr.  LaOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  In  the  Record  notice  of  three  amendments  which 
I  expect  to  offer  when  the  present  bill  comes  before  the  com- 
mittee for  consideration.  They  are  very  short  amendments, 
and  this  is  simply  to  give  notice  to  the  membership. 

The  SPEAKER.  Without  objection,  the  matter  will  be 
Inserted  In  the  Record. 

There  was  no  objection. 

The  amendments  referred  to  are  as  follows: 

On  page  7,  line  16,  reduce  the  10  per  cent  of  the  capital  stock 
and  outstanding  bonds  th<  corporation  Is  empowered  to  loan  to 
a.ny  one  borrower  to  5  per  cent. 

2  To  provide  that  loans  to  railroads  must  be  secured  by  first- 
mortgage  bonds  or  first  mo-tgages  on  the  physical  property  of  the 
roads. 

3  An  amendment.  If  a  rule  may  be  obtained  making  same  In 
order,  providing  for  the  establishment  of  a  deposit  guaranty  fund 
•n  all  national  banks  and  banks  members  of  Federal  reserve  sys- 
tem, thei-eby  Insuring  and  securing  depositors. 

PRIVILEGES   or   THE   HOUSE 

Mr.  LUCE.     Mr.  Speaker,  I  rise  to  a  question  of  privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LUCE.  Possibly  it  should  be  a  question  of  the  priv- 
ileges of  the  House  which  would  require  me  to  present  a 
resolution.    I  will  follow  that  course  if  anybody  desires  it. 

There  is  presented  to  me  this  morning  an  opportunity  to 
call  to  the  attention  of  the  House  a  matter  that  has  dis- 
turbed me  for  some  time.  This  is  my  first  convenient  chance 
to  lay  it  before  the  House.  I  find  in  the  Record  this  morn- 
ing that  a  few  remarks  I  made  yesterday  are  printed  as 
follows: 

Mr    Speaker,  ladles,  and  gentlemen. 

Not  since  I  have  been  a  Member  have  I  thus  broken  par- 
liamentary law.  Of  course,  I  desire  not  to  go  on  record  as 
supporting  a  practice  which  is  obnoxious  to  me. 

When  I  came  here  12  years  ago.  nobody,  so  far  as  I  can 
recollect,  ever  deviated  from  the  parliamentary  rule  that 
salutation  should  be  confined  to  the  occupant  of  the  chair, 
either  "  Mr.  Speaker  "  or  "  Mr.  Chairman."  Within  a  very 
few  years  the  practice  has  grown  up  of  addressing  the  House 
en  masse  by  some  form  of  preliminary  language.  This  is 
contrary  to  the  parliamentary  precedent  of  several  hundred 
years. 

I  would  read  to  you  a  statement  by  Sir  Thomas  Smith 
who  described  the  practice  of  the  Parliament  of  Queen 
Elizabeth's  time.     He  said: 

Though  one  do  pral.se  the  law,  the  other  dissuade  It.  For  every 
man  speaketh  as  to  the  Speaker,  not  as  one  to  another,  for  that 
is  against  the  order  of  the  house. 

Jefferson's  Manual,  which  is  the  law  of  the  House  when 
it  has  no  rule  to  the  contrary,  says  that  "  when  any  Member 
means  to  speak  •  *  •  he  is  •  *  *  to  address  him- 
."^elf  not  to  the  House,  nor  to  any  particular  Member,  but  to 
the  Speaker,"  and  so  forth.  Notice  that  he  is  to  address 
himself  not  to  the  House,  but  to  the  Speaker  of  the  House. 

I  called  this  matter  to  the  attention  of  Speaker  Longworth, 
and  he  was  even  more  severe  than  I  would  be  in  criticizing 
the  practice  and  in  expressing  the  hope  that  some  means 
might  be  found  to  call  it  to  the  attention  of  the  House.  Pos- 
sibly the  present  Speaker  has  the  same  feeling  in  the  mat- 
ter, although  I  am  not  authorized  to  read  his  mind  in  that 
case,  but  I  am  quite  sure  that  thi;  reason  for  the  rule  has 
always  persisted  and  will  continue  to  persist,  because  it  is. 
as  the  writers  say,  to  avoid  altercations.    Its  purpose  is  to 


prevent  men  from  directly  addressing  each  other  and  thus 
invite  a  breach  oT  decorum. 

For  that  reason,  and  hopinq  that  I  have  not  unduly  taken 
the  time  of  the  House  in  calling  attention  to  this  matter.  I 
ask  unanimous  consent  that  Uie  words  "  ladies  and  gentle- 
men "  be  stricken  from  the  report  of  my  speech.    [Applause.] 

The  SPEAKER.  The  Chair  is  in  entire  sympathy  with 
the  remarks  made  by  the  gentleman  from  Massachusetts 
[Mr,  Luce],  It  is  supposed  to  be  a  slight  upon  the  Chair, 
according  to  the  expressions  of  former  Speakers  of  the  House, 
when  Members  address  the  Chainaan  of  the  Committee  of 
the  Whole  or  the  Speaker  and  then  address  the  Members 
on  the  floor  en  masse.  The  Speaker  represents  the  House  of 
Representatives  in  its  organization,  and  by  addressing  the 
Chair  gentlemen  address  the  entire  membership  of  the 
House. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Massachusetts? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  but  I  desire  to  call  the  attention 
of  the  gentleman  from  Massachusetts  to  the  fact  that  in 
making  the  objection  the  gentleman  himself  transgressed  the 
rules  of  the  House.  In  appealing  to  the  Speaker  the  gentle- 
man said.  "  I  can  not  read  your  mind." 

Mr.  LUCE.  Mr.  Speaker,  the  gentleman  is  absolutely 
correct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  HOWARD.  Reserving  the  right  to  object,  I  will  say 
to  my  friend  from  Massachusetts,  with  the  permission  of 
the  Chair,  that  hpi  he  been  observing  the  attitude  of  one 
prairie  Congressman  for  the  past  10  years  he  would  have 
known  Just  how  to  address  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LIMITATION  OF  ARMAMENT  CONFERENCB 

Mr.  POU.  Mr.  Speaker,  I  present  a  privileged  resolution 
from  the  Committee  on  Rules. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
presents  a  privileged  resolution  from  the  Committee  on 
Rules,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House   Resolution   101 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  J.  Res.  163,  to  provide  an  appropriation  for  expenses  of 
participation  by  the  United  States  In  a  general  disarmament  con- 
ference to  be  held  In  Geneva  in  1932.  That  after  general  debate, 
which  shall  be  confined  to  the  joint  resolution,  and  shall  continue 
not  to  exceed  two  hours,  to  be  equally  divided  and  controlled  by 
the  chairman  and  ranking  minority  member  of  the  Committee  on 
Foreign  Affairs,  the  Joint  resolution  shall  be  read  for  amendment 
under  the  5-minute  rule.  At  the  conclusion  of  the  reading  of  the 
Joint  resolution  for  amendment  the  committee  shall  rise  and  re- 
port the  Joint  resolution  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  queetion  shall  be  con- 
sidered as  ordered  on  the  Joint  resolution  and  the  amendments 
thereto  to  final  passage  without  intervening  motion  except  one 
motion  to  recommit. 

The  SPEAKER.  Referred  to  the  House  Calendar  and 
ordered  printed. 

AMENDMENTS    TO   RECONSTRUCTION    FINANCE    BILL 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
print  in  the  Record  two  amendments  to  the  pending  recon- 
struction finance  bill. 

The  SPEAKER.  Without  objection,  the  amendments  will 
be  printed  in  the  Record  for  the  information  of  the  House. 

There  was  no  objection. 

The  amendments  referred  to  follow: 

Amendment  to  H.  R.  7630,  intrcxluced  by  Mr,  Kellzb:  Page  3, 
line  8.  strike  out  the  word  "  five  "  and  Insert  In  lieu  thereof  "  one 
year,  two  years,  three  years,  and  four  years,  respectively." 

"  Provided,  hoioever,  That  none  of  the  provisions  of  this  act  shall 
apply  to  any  bank  which  owns,  operates,  or  controls,  or  which  has 
any  interest  in  any  subsidiary  or  affiliate  through  Interlocking 
directors,  stock  ownership,  or  otherwise,  or  to  any  of  the  said 
subsidiaries  or  affiliates  unless  and  until  all  of  said  subsidisu'lee  or 
affiliates  shall  haVe  severed  any  and  all  connection  with  said  banks 
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aiMj    wit*    Miottiw    sad    A%n    have    given    proper    Msurancea    to 

t:-.'    rt.r«vu->r^   r^r  *.^e  rfi^orwtructjon  ftiiance  corpbration  that  8ep»- 
r»tfiri««  atiail  t>c  nuUQtalzM<l.'' 

KKCoit&T tr enow  ftnawci  bill 

Mr  STEAGAli..  Mr  Speaker.  I  move  that  the  House  re- 
•oiTe  itaelf  into  the  Committee  of  the  Whole  House  on  the 
state  of  th^  Un:(Mi  for  the  further  consideration  of  the  bill 
«H.  R  73<0'  to  provide  emergency  financing  facilities  for 
flnancud  institutions,  to  aid  m  financing  agriculture,  com- 
merce, and  industry,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  7360,  with  Mr.  Warrew 
tn  the  chair. 

The  CHAIRMAN.  The  Kou.se  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  H.  R.  7360.  which  the  Clerk  will  repwrt 
by  tlUe. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STEAGALL.  Mr.  Chairman,  I  yield  40  minutes  to  the 
tentleman  from  South  Carolina  IMr.  Stevenson!. 

Mr.  STEVENSON.  Mr.  Chairmpn.  the  present  measure 
Is  one  of  remarkable  powers  and  remarkable  breadth.  It  is 
M>e  Inspired  by  a  very  desperate  busint^ss  condition  that 
exists  all  over  the  United  States  Su  far  a.s  I  am  concerned 
I  desire  at  the  outset  to  disclaim  any  expectation  that  it  will 
immediately  restore  pro^spority.  The  United  States  is  in 
what  you  might  term  a  case  of  typhoid  fever.  We  are 
putting  an  ice  pack  to  the  back  of  its  neck  to  attempt  to 
reduce  the  temperature,  and  that  is  about  all  we  can  do. 
The  disease  has  to  run  it.s  course.  It  was  bred  by  improper, 
unbu.Ninesslike.  and  unstatesmanlike  conduct  on  the  part  of 
mani'  people  who  control  the  finances  of  this  country,  and 
we  can  not  cure  it  bv  any  one  bill  or  anv  one  appropriation. 
but  m  so  far  as  it  is  possiole  we  have  endeavored  to  frame  a 
bill  which  Will  make  at  lea:>t  a  step  in  the  direction  of  the 
restoration  of  normal  business  conditions. 

Mr.  WRIGHT     Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  WRIGHT.  Is  it  not  practically  a  revival  of  the  War 
Finance  Corporation,  which  war,  of  Democratic  origin? 

Mr.  STEVENSON.  This  is  merelj'  the  revival  of  the 
powers  of  that  organiziition. 

Mr.  WRIGHT.     And  that  was  of  Dem erratic  origin? 

Mr.  STEVENSON.  Yes.  That  was  orivrmally  prepared  by 
Mr.  McAdoo.  then  Secretary  of  the  Trea.sury.  V  was  .subse- 
quently amended  and  revived  later  and  used  to  good  effect  in 
the  depression  which  grew  up  in  1921. 

Mr.  PARSONS.  Is  it  not  a  fact  that  certain  Members  on 
this  side  of  the  aisle  have  been  trymg  durmg  the  past  two 
years  to  bring  that  to  the  attention  of  the  administration 
in  order  to  bring  about  some  measure  of  relief? 

Mr.  STEVENSON.  I  understand  therf"  have  been  various 
efforts  made  m  that  direction  and  especially  by  the  gentle- 
man from  Illinois  IMr.  S.^bath]. 

In  enacting  this  law  we  recognize  that  the  main  depend- 
ence that  can  be  pLiced  upon  it  will  grow  out  of  the  effi- 
ciency of  the  management  of  the  institution.  It  is  not  pos- 
sible to  take  and  throw  together  a  body  of  men.  who  do  not 
understand  the  critical  condition  in  all  parts  of  the  country 
and  who  have  no  capacity  for  business,  and  expect  them  to 
take  the  W.000.000.000  which  we  have  provided  m  this  bill 
and  make  the  matter  go  successfully.  The  primary  consid- 
eration 15  the  matter  of  the  management  of  the  corporation. 
For  that  reason  we  have  inserted  m  the  bill  the  proposed 
legislation  which  has  caused  the  constitutional  lawyers  to 
reaj  up  on  then  h;nd  legs  and  expresii  holy  horror.  I  am 
going  to  discuss  that  question  for  a  few  minutes. 

The  question  is  as  to  the  appointment  of  two  of  the  seven 
directors  who  are  to  be  the  managers  of  this  corporation, 
subject  to  the  orders  of  the  Secretary  of  the  Treasury,  who 
Is  the  stockholder.  The  Secretary  of  the  Treasury  holds 
the  stock.  There  is  no  exercise  of  sovereignty  by  these 
directors,  unless  it  is  uinder  the  control  of  the  Secretary  of 


the  Treasury.  Why?  Because  if  you  will  look  through  the 
bill  you  will  find  that  pracUcaily  everything  they  do  must 
be  lubject  to  the  control  of  the  Secretary-  of  the  Treasury. 
-  With  the  approval  of  the  Secretary  of  the  Treasury  "  is 
written  all  over  the  bill. 

Btr.  TUCKER.     Nine  times, 

Mr.  STEVENSON.  I  do  not  know  how  many  times,  but 
I  know  that  the  Secretary  of  the  Treasury  controls  every 
ma|or  movement,  except  merely  the  loaning  of  money. 
Thit  is  all.  The  Secretary  of  the  Treasury  Ls  the  stock- 
holder. The  stock  Ls  taken  and  paid  for  out  of  the  Treas- 
ury of  the  United  States  and  is  issued  to  the  Secretary  of 
the  Treasury,  who  holds  and  controls  it.  The  control  of 
the  stock  which  the  Government  owns  in  the  corporation 
givts  It  the  control  of  the  corporation,  and  that  is  the  exer- 
cii^  of  sovereignty  which  the  Government  makes  with  regard 
to  that. 

How.  let  us  see  about  the  case  which  my  friend  cited  yes- 
terijay,  the  Philippine  case;  and  what  was  it?  It  was  a  case 
in  Hhich  there  were  some  10  corporations  organized  and  the 
majority  of  the  stock  wa.s  owned  by  the  Philippine  govern- 
ment under  legislative  enactment.  The.se  corporations  were 
conltrolled  by  the  majority  stock,  and  the  question  in  that 
case  was  whether  the  speaker  of  the  house  and  the  presi- 
dent of  the  senate  could  take  away  from  the  Governor  Gen- 
eral the  right  to  vote  that  stock  and  vote  it  themselves. 
Thiis  was  the  whole  thing. 

L*et  us  for  a  minute  look  at  what  happened.  The  lejrisla- 
ture  in  both  branches  was  antagonistic  to  the  Governor  Gen- 
eral. The  Governor  General,  the  president  of  the  senate, 
ancj  the  speaker  of  the  house  were  constituted  by  law  a 
board  of  control  to  vote  the  stock  of  ail  thete  corporations 
that  the  government  owned  in  them.  Of  course,  two  out- 
voted one,  and  the  result  was  that  liie  speaker  of  the  house 
anci  the  president  of  the  .senate  proceeded  to  vote  the  stock 
of  |he  corporation  and  thereby  to  dominate. 

\Ve  have  not  made  any  such  provision  as  that  here,  and 
I  cftll  your  attention  to  the  fact  that  it  was  more  or  less 
of  a  political  opinion  anyway.     This  is  what  the  court  says: 

And  the  suggestion  of  the  Solicitor  GcneriU  that  this  Indicates 

a  Fystomatlc  plan  on  ll:ie  part  of  the  legislature  t)  take  .ver, 
thr{)-L.~h  It.-  prr3. fling  officers,  the  direct  control  generally  of  na- 
tiijit-illy  orgaiii/ed  or  controlled  stock  corporations  would  eeetn  to 
bt'  tv arranged 

I|:i  other  words,  the  Philippine  government  had  stock  in 
10  or  12  corporations  and  by  their  legislation  they  provided 
a  board  of  control  of  these  thixe  men,  two  of  whom  went 
together,  the  speaker  of  the  house  and  the  president  of 
thg  senate;  and  they  voted  tins  ^tock,  and  it  was  a  ques- 
tioii  of  v^'ho  should  vote  the  stock,  and  the  Supreme  Court 
finals  that  they  were  thereby  dominating,  to  the  exclusion 
of  the  executive  of  th?  government,  these  corporations — 
that  IS  all  that  was  decided— and  that  it  was  improper 
to  do  £0. 

Ifow.  who  controls  the  stock  of  this  corporation?  The 
Secretary  of  the  Trea^-ury.  under  this  bill,  and  the  Secretary 
of  the  Treasury  dictates,  pan  pa.ssu,  everything  that  is  done 
froh"!  start  to  finish. 

The  man  who  wrote  this  opinion,  Mr.  Justice  Sutherland, 
did  go  on  to  say  a  lot  about  the  Constitution  of  the  United 
States,  but  this  is  all  obiter  dicta,  as  I  will  show  you.  be- 
cause they  had  nothing  to  do  with  anything  except  the 
question  of  whether  the  speaker  of  the  house  and  the  presi- 
dei^t  of  the  senate  could,  by  legislation,  organize  a  board  that 
woiild  turn  to  them  the  property  of  the  United  States  and 
votje  the  .stock  of  the  United  States  in  all  these  corporations. 
Thfet  IS  all  it  was. 

5fow.  Mr.  Justice  McReynolds,  in  a  concurrent  opinion, 
very  clearly  shows  that  this  was  merely  obiter  dicta  as  to  all 
thg  balance  of  the  opinion.    He  says: 

I^he  organic  act  Is  careful  to  provide — 

Wote  the  language — 

Uialt  all  executive  functions  of  the  government  must  be  directly 
un4er  the  Governor  General  or  ■wir.hin  ono  of  Uie  executive  de- 
partments under  Ihe  supervifiion  and  controi  ol  tlie  Governor 
General. 
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This  Is  the  language  of  the  act  they  were  construing,  and 
these  fellows  undertook,  and  did,  according  to  the  finding  of 
the  Supreme  Court,  control  milhons  and  millions  of  dollars 
of  property  by  this  legislative  enactment,  and  the  only 
thing  that  is  binding  that  this  court  decided  in  that  decision 
was  that  under  the  organic  act  they  could  not  do  it. 

Judge  McReynolds  continues: 

A  pood  reason  lies  behind  this  limitation  which  does  not  apply 
to  our  Federal  or  State  Governments.  From  the  language  em- 
ployed, read  in  the  light  of  all  the  circum.stances.  perhaps,  it  is 
possible  to  spell  out  enough  to  o\erthrow  the  challenged  legisla- 
tion.    Beyond  that  it  Is  unnecessary  to  go. 

So  that  there  was  absolutely  no  necessity  for  bringing  all 
of  this  in  about  the  Constitution  of  the  United  States.  It  is 
obiter  dicta  and  is  not  binding  on  the  Congress  or  on  the 
court  itself  when  it  comes  to  a  decision  of  the  question. 

Mr.  YATES.    Will  the  gentleman  give  the  volume? 

Mr.  STEVENSON.  Two  hundred  and  seventy-seventh 
United  States  Reports,  at  page  212. 

Now,  Mr.  Justice  Holmes  and  Mr.  Justice  Brandeis  vigor- 
ously dissented  from  the  whole  business,  and  Mr.  Justice 
Holmes  said: 

At  an  early  date  It  was  held  Congress  could  delegate  to  the 
courts  the  power  to  regulate  process,  which  certainly  is  law- 
making so  far  as  It  goes.  With  regard  to  th?  execvitlve.  Concress 
has  delegated  to  It  or  to  some  branch  of  it  the  power  to  enforce 
p&naitles,  to  make  conclusive  determination  of  dutiable  values,  to 
establish  standards  for  Imports,  to  mal:e  regulations  as  to  forest 
reserves,  and  other  powers  not  needed  to  be  stated  further  In 
detail.  Congress  has  authorized  the  President  to  su'^pend  the 
operation  of  a  statute,  even  one  suspending  commercial  inter- 
course with  another  country,  and  very  recently  it  has  been  de- 
cided that  the  President  might  be  given  power  to  change  the 
tariff. 

Mr.  Justice  Holmes  says  that  the  line  between  the  two, 
legislative  and  executive,  is  not  clear-cut,  but  is  in  penum- 
bra, and  from  time  to  time  the  exigencies  of  the  case  require 
that  one  shade  over  into  the  other. 

And  the  gentlemen  on  that  side  of  the  House,  including 
the  gentleman  who  raised  the  question  yesterday,  stood  up 
for  the  right  of  the  President  and  the  Tariff  Commission  to 
raise  or  lower  the  tariff  rates,  which  is  absolutely  an  illus- 
tration of  what  may  be  done. 

A  parallel  case  before  us  occurred  long  ago  in  the  estab- 
lishment of  the  Smithsonian  Institution,  to  question  which 
would  be,  according  to  Judge  Holmes,  to  lay  hands  on  the 
ark  of  the  covenant.  I  desire  to  call  the  attention  of  the 
gentleman  from  Massachusetts  [Mr.  Luce]  to  this. 

That  is  a  similar  exercise  of  power  hitherto  unquestioned. 

To  come  down  to  the  proposition  that  the  thing  to  be 
decided  here  under  the  Philippine  statute  was  the  right 
of  these  two  legislative  officers  to  assume  an  executive 
function,  the  right  under  their  authority  to  vote  the  stock 
of  the  Government  in  these  various  corporations,  and  they 
refused  that  right. 

Now,  how  are  the  Regents  of  the  Smithsonian  Institution 
appointed? 

The  Board  of  Regents  shall  be  appointed  as  follows: 

Three  members  of  the  Senate  by  the  President  thereof,  3  mem- 
bers of  the  House  of  Representatives  by  the  Speaker  thereof,  and 
6  other  persons  by  Joint  resolution  of  the  Senate  and  House  of 
Repre.'ientatlves. 

Those  are  six  private  persons  appointed  by  joint  resolu- 
tion of  the  House  and  the  Senate. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  CHINDBLOM.  Was  not  the  Smithsonian  Institution 
established  under  a  donation  and  trust  by  Mr.  Smithson? 

Mr.  STEVENSON.  It  was  established  under  a  will  w^hich 
gave  the  property  of  that  gentleman  for  certain  purposes 
in  his  will  well  defined.  But  the  will  made  no  provision 
for  the  method  of  government,  and  if  it  had  Congress 
would  not  have  been  bound  by  it,  because  it  would  not  have 
accepted  it. 

Mr.  CHINDBLOM.  Does  not  the  gentleman  think  that  the 
establishment  of  that  institution  under  that  will  was  a 
Government  function? 


Mr.  STEVENSON.  Yes;  to  a  large  extent,  and  I  will 
give  you  in  a  minute  all  it  has  and  all  it  does.  The  httie 
original  donation  was  a  mere  bagatelle. 

If  gentlemen  will  look  on  page  352  of  the  Congressional 
Directory,  they  will  see  just  what  it  does. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    I  yield. 

Mr.  PARSONS.    This  is  a  corporation? 

Mr.  STEVENSON.  Yes.  Now.  let  me  show  you  what  it 
does.  It  owns  the  National  Museum,  into  which  the  Gov- 
ernment has  put  a  great  deal  of  money,  millions  of  dollai"S. 
It  owns  the  National  Art  Gallery,  with  which  I  am  not  so 
familiar.  It  owns  the  Bureau  of  American  Ethnology.  It 
owns  the  international  exchanges.  It  owns  the  National 
Zoological  Park,  down  among  the  monkeys,  the  bears,  the 
deer,  and  the  wolves,  for  which  millions  of  dollars  have 
been  expended.  It  owns  the  Astrophysical  Observatory.  It 
owns  the  Division  of  Radiation  and  Organisms.  All  these 
are  managed  by  that  board.  It  exercises  greater  functions 
than  this  bill  will  in  the  long  run.  and  my  friend  from 
Ma.ssachusetts  [Mr.  Luce]  sits  on  the  board  by  appointment 
of  the  Speaker  of  the  House. 

Mr.  LUCE.  If  the  gentleman  will  yield,  if  he  will  put  it 
in  the  past  tense  it  will  be  more  accurate. 

Mr.  STEVENSON.  I  find  his  name  on  the  board  in  the 
Congressional  Directory.  Tlie  gentleman  did  not  think  it 
was  unconstitutional,  and  I  think  he  is  eminently  fit  for  the 
position.  I  assume  that  his  duties  and  activities  on  that 
board  were  very  valuable  to  the  country.  The  question 
that  is  raised — and  I  shall  not  devote  much  more  time  to 
it — is  the  question  of  whether  this  is  a  corporation  or  is  the 
United  States  Government.  If  it  is  a  corporation,  then  the 
agents  who  handle  it  may  be  appointed  as  Congress  may 
direct.  If  it  is  the  United  States  Government,  then  they 
can  not.  My  friend  from  Iowa  [Mr.  Ramseyer]  yesterday 
referred  to  the  case  of  Ex  parte  Meyers,  or  Meyers  against 
United  States.  Two  hundred  and  seventy-second  United 
States  Reports,  page  52.  I  call  attention  to  what  that  case 
was  and  read  the  syllabus: 

Section  6  of  the  act  of  July  12,  1376,  providing  that  postmasters 
of  the  first,  second,  and  third  class  shall  be  appointed  and  may  be 
removed  by  the  President,  by  and  with  the  advice  and  consent  of 
the  Senate,  and  shall  hold  their  office  for  four  years  unless  sooner 
removed  or  suspended,  according  to  law,  is  unconstitutional  In  an 
t.ttempt  to  make  the  President's  power  of  removal  dependent  upon 
the  consent  of  the  Senate. 

That  is  all  that  the  great  case  of  Meyers  decides. 

The  President  Is  empowered  by  the  Constitution  to  remove  any 
executive  officers  appointed  by  him  by  and  with  the  advice  and  con- 
•sent  of  the  Senate,  and  this  power  Is  not  subject  in  its  exjercise 
to   the   assent   of  the  Senate,   nor  can  It   be   made  so   by   act  of 

Congress. 

Tnat  is  all  it  decides.  What  was  it?  Mr.  Wilson,  when 
President  of  the  United  States,  removed  a  RepubUcan  post- 
master in  Seattle  for  reasons  sufRcient  to  himself.  The  Sen- 
ate did  not  consent.  The  postmaster  treated  himself  nicely 
and  did  not  take  anything,  did  not  accept  any  other  work. 
When  his  term  was  out  for  which  he  had  been  appointed,  he 
came  into  the  Court  of  Claims  and  sued  the  Government 
for  the  salary  during  the  time  for  which  he  was  removed 
upon  the  ground  the  Senate  not  having  consented,  the  Presi- 
dent did  not  have  the  right  to  remove  him  and  appoint  an- 
other in  his  place.  He  was  kicked  out  of  court.  That  de- 
cided that  where  a  President  appointed  with  the  consent  of 
the  Senate,  he  can  remove  without  the  consent  of  anybody, 
and  the  Congress  can  not  control  that;  but  in  that  decision 
they  say  that  if  he  appoints  in  any  other  way,  if  Congress, 
m  other  words,  directs  him  to  appoint  an  officer  who  does 
not  have  to  be  confirmed  by  the  Senate,  then  the  Congress 
can  provide  how  he  can  be  removed.  But  they  can  not 
do  it,  if  it  is  one  who  is  appointed  by  the  consent  of  the 
Senate.    That  is  all  that  the  Meyers  case  decided. 

W,^  have  a  very  interesting  sidelight  on  that,  and  it  shows 
you  gentlemen  who  are  not  familiar  with  the  cry  of  uncon- 
stitutionality how  people  are  not  always  supposed  to  be 
accurate  when  they  get  up  and  say  a  thing  is  constitutional 
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or  unronstitutionaL    The  cry  of  unconstitutionality  is  fre-  ' 
quontly  merely  a  bluff  to  keep  from  passmg  something  they 
du  not  'Aant  to  pass. 

While  the  case  of  Meyers  was  pendinR.  the  House  of  Rep- 
resentatives, then  controUed  by  the  Republican  Party,  passed 
a  Budget  bill.  They  provided  that  the  ComptroUer  General 
of  the  United  States  should  be  appointed  by  the  President. 
wUh  the  con.sent  of  the  Senate,  and  that  he  could  only  be 
removed  by  the  Congress.  PracticaUy  that  is  what  it  was. 
Mr.  Wilson  vetoed  that  bill  upon  the  ground  that  you  could 
not  restrict  hxs  right  to  remove,  if  you  gave  him  the  right  to 
appoint.  There  was  a  long  debate  upon  it  here  in  the  House. 
That  is  not  the  question  here  at  all.  but  I  just  want  to  show 
you  how  these  gentlemen  get  all  fussed  up  about  the  Consti- 
tution. If  you  go  on  and  do  the  fair  thing,  the  court  will  sus-  : 
tarn  It.    Mr.  Good,  of  Iowa,  in  that  debate  said:  j 

Now  Mr  Speaker,  let  u«  look  at  that  question  just  a  moment 
from  the  practical  aspect*.  Every  decision  of  the  Supreme  Court 
that  I  have  been  abla  to  find  or  to  read  If^ads  me  to  believe  that 
the  Incidental  right  of  the  President  to  remove  can  be  taken  from 
him  and  vested  In  the  Congress  of  the  United  States. 
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That  was  his  proposition  then. 

I  think  there  is  no  question  about  that.  That  being  the  case,  we 
have  simply  done  what  the  Supreme  Court  has  Indicated  Congre.ss 
has  an  undisputed  right  to  do. 

And  they  went  ahead,  and  every  Republican  on  that  side 
of  the  House  who  was  here  voted  to  override  the  veto  and 
sustain  the  view  that  Congress  had  the  right  to  come  in  and 
remove  an  officer  who  had  been  appointed  by  the  President 
by  and  with  the  consent  of  the  Senate  and  exclude  the 
President  from  doing  so.  That  simply  shows  how  much  faith 
you  can  put  in  a  contest  about  constitutionality  on  the  floor 
of  this  House.  Take  this  proposition.  The  question  is.  Is  it 
fair?  In  the  first  place,  is  it  the  United  States  or  is  it  a 
corporation?  Just  let  me  give  you  two  or  three  brief 
citations. 

Mr.  COX.  Will  the  gentleman  yield  there  for  the  purpose 
of  answering  a  question  which  tests  the  validity  of  the  gen- 
tleman's argument? 

Mr.  STEVENSON.     Yes. 

Mr.  COX.  This  bill  does  not  provide  for  the  filling  of 
vacancies? 

Mr.  STEVENSON.  That  does  not  invahdate  an  appoint- 
ment. This  bill  has  to  go  through  conference;  and  if  this 
matter  stays  in  the  bill,  it  will  be  in  shape  when  it  comes  out 
of  conference. 

Mr.  COX.  The  gentleman  states  that  the  power  to  remove 
Is  Inherent  in  the  power  to  appoint? 

Mr.  STEVENSON.  The  power  to  remove  is  incident  to 
the  power  to  appoint  in  the  President  of  tlie  United  States 
when  the  appointment  is  made  with  the  consent  of  the 
Senate. 

Mr.  COX.  It  is  inherent  in  all  appointing  power,  as  I 
understand? 

Mr.  STEVENSON.     Unless  limited  by  Congress. 

Mr.  COX.  In  the  case  of  the  members  appointed  by  the 
Speaker,  who  would  have  the  power  to  remove? 

Mr.  STEVENSON.  We  will  meet  that  question  when  we 
come  to  it.  We  do  not  conceive  that  the  Speaker  is  going  to 
appoint  a  man  whom  you  are  going  to  want  to  remove  right 
away.    As  I  say,  this  bill  has  yet  to  go  through  conference. 

Now.  Is  this  the  United  States  or  is  it  a  corporation?  As 
far  back  as  1824  we  find  the  United  States  Bank  in  a  law- 
suit. Justice  Holmes  cites  all  of  those  cases  in  the  Springer 
case.    In  that  case  it  was  slated: 

The  ITnited  States  was  not  a  party  to  suits  brought  by  or 
against  the  bank.  In  the  sense  of  the  Constitution.  So  with  re- 
spect to  the  present  bank.  Suits  brought  by  or  against  It  are 
not  understood  to  be  brought  by  or  against  the  United  States. 
The  Government  by  becoming  a  corporation  lays  down  Its  sov- 
ereignty, so  far  as  respects  the  transactions  of  the  corporation, 
and  exercises  no  power  or  prlvUege  which  is  not  derived  from  the 
charter. 

That  is  In  Ninth  Wheaton.  page  906. 

So  when  the  United  States  constitutes  this  corporation, 
gives  it  power  to  sue  and  be  sued,  to  do  various  things  not 
governmental,  it  has  severed  its  sovereignty,  it  has  laid  it 


asi^e  Uke  a  cloak,  and  it  is  not  protected  by  all  those  protec- 
tions that  are  placed  around  sovereignty.  It  is  hke  the 
St;^te  of  South  CaroUna  placed  in  its  constitution  a  method 
of  liandling  the  liquor  business,  and  went  into  it  as  a  whole- 
sale  liquor  dealer,  and  did  it  for  years  until  it  was  aUnost 
deljauched.  A  question  arose  whether  they  were  hablo  to 
pai  United  States  internal  revenue  tax.  The  Supreme  Court 
of  the  United  States  said  when  a  State  government  undcr- 
talqes  to  engage  in  business  it  lays  aside  its  sovereignty  and 
is  -lubject  to  all  the  pains  and  penalties  of  the  ordinary  cor- 
poiration  or  citizen,  and  therefore  is  hable  to  pay  taxes  which 
it  ha.s  not  paid. 

t  want  to  cite  another  case.  Sloan  Ship  Yards  v.  United 
St4to.s  Fleet  Corporation  (254  U.  S.  493  > . 

The  corporation  was  owned  absolutely  and  controlled  by 
tha  Government: 

T*hc  E-Tiergency  Fleet  Corporation,  as  originally  created,  had  the 
papers  of  corporations  under  the  laws  of  the  District  of  Columbia 
wh»n  it  was  incorporated,  and  was  liable  to  be  .sued  there  and 
elsewhere  upon  its  contracts  and  upon  Us  torts,  notwithstanding 
the.  fact  that  it  was  a  Federal  agency  and  that  Its  stock  was  taken 
entirely  by  the  United  States 

■^ey  held  that  it  is  a  corporation  that  is  separate  and 
distinct,  and  it  has  absolutely  shed  the  attributes  of  sov- 
ereignty and  can  not  rely  upon  them. 

In  the  case  of  United  States  against  Strang  I  will  read 
thQ  syllabus: 

A  person  employed  as  an  Inspector  by  the  Emergency  Fleet  Cor- 
poriitlon  Is  not  an  agent  of  the  United  States. 

the  Emergency  Fleet  Corporation,  though  all  Its  stock  Is  owned 
by  the  United  States,  is  a  separate  entity.  General  agents  of  a 
corporation  are  not  agents  for  the  stockholders  and  can  not  con- 
tract for  them. 

That  is  the  syllabus.  This  defendant  had  embezzled  a 
large  sum  of  money  from  the  Fleet  Corporation,  which  was 
owtied  by  the  United  States  and  manned  by  the  United 
States  in  every  respect.  He  was  indicted  and  convicted,  and 
th4  court  said: 

the  corporation  was  controlled  and  managed  by  Its  own  offi- 
cers and  appointed  lU  own  servant-s  and  agents,  who  became 
dirtctly  responsible  to  It.  Notwithstanding  all  its  stock  was  owned 
by  the  United  States,  it  must  be  regarded  as  a  separate  entity. 
Its.  in.spoctors  were  not  appointed  by  the  President  nor  by  any 
offlper  designated  bv  Congress;  they  were  subject  to  removal  by 
ths  corporation  onlv,  and  could  contract  only  for  it.  In  such 
cirfumstances  we  think  they  were  not  agents  of  the  United  States 
within  the  true  Intendment  of  section  41, 
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,_'hat  is  a  case  where  the  United  States  owned  the  whole 
business,  was  running  .shipyards  here,  there,  and  evcr>-where. 
and  the  man  who  embezzled  from  it  was  held  not  to  be  the 
agpnt  of  the  United  States,  and  it  was  held  that  the  cor- 
poration was  separate  and  distinct  from  it. 

Bo  I  say  that  we  have  a  good  deal  of  reason  to  suppose 
th»t  the  mere  personnel  which  controls  the  action  of  this 
organization,  subject  to  the  direction  of  the  Secretary'  of  the 
Tijeasury.  are  not  ofBcers  of  the  United  States.  They  are 
not  exercising  the  .sovereignty  of  the  United  States,  and  they 
can  be  appointed  any  way  Congress  sees  fit  to  designate. 

Gentlemen  will  say,  "  You  can  not  limit  the  power  of  the 
Resident  in  making  appointment.  He  must  appoint  every- 
one who  handles  anything  for  the  United  States." 

Now.  let  us  look  at  that  a  moment.  'S^'hat  have  we  in 
I  thie  bill  sent  over  here  by  the  other  House?  There  is  a 
pmvision  in  that  bill  that  there  shall  be  four  appointments. 
and  two  of  them  must  be  of  a  different  political  party  than 
the  political  party  of  the  President.  We  have  been  doing 
tliat  for  years.  If  you  can  say  that  the  President  can  not 
appoint  but  two  from  one  party,  and  therefore  he  must 
appoint  two  from  another  party,  how  can  it  be  said  that  he 
c^n  not  appoint  two  South  Carolinians  and  must  appoint 
oite  North  Carolinian  and  one  South  Carolinian  and  one 
Virginian  and  one  New  Yorker?  Yet  we  have  done  it  for 
y^ars.  In  the  Federal  reserve  act,  which  is  an  act  abso- 
It^ely  controlled  by  the  United  States,  it  is  provided  that 
t\fo  members  of  the  board  can  not  be  appointed  from  the 
s^me  State.  We  limited  the  power  of  the  President  there. 
Who  has  been  heard  to  question  the  efficiency  of  that 
legislation? 
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Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  WILLIAMSON.  Will  the  gentleman  say  whether  the 
President  can  not  dismiss  the  two  directors  should  they  be 
appointed  by  the  Speaker  and  with  the  advice  of  the 
Senate? 

Mr.  STEVENSON.  No:  I  do  not  say  that.  That  is  a  field 
we  have  not  gone  into.  Whenever  it  gets  to  that  condition 
where  we  have  to  take  them  and  submit  to  whatever  is  done, 
we  will  find  out  what  can  be  done. 

Now,  just  one  other  matter.  The  farm  loan  act  was  cre- 
ated by  the  Congress  of  the  United  States,  and  it  provided 
that  the  Federal  Government  should  take  the  original 
$9,000,000  worth  of  stock.  It  provided  that  the  directors 
of  that  institution  could  be  elected  by  the  farmer  stockhold- 
ers— a  majority  of  them.  Until  that  money  was  paid  back 
the  Federal  Farm  Board  retained  control,  but  as  soon  as  it 
was  paid  back,  then  we  passed  an  act  that  the  directors  of 
the  farm-loan  banks  should  be  elected — four  by  the  farm- 
loan  associations  and  three  of  them  appointed  by  the  Fed- 
eral Farm  Loan  Board. 

The  other  day,  without  a  dissenting  vote  I  believe,  we 
passed  a  biU  directing  the  Government  to  subscribe  for 
$100,000,000  worth  of  that  stock,  controlled  in  the  corpora- 
tion by  people  who  are  elected  by  the  farm  associations  all 
over  the  country.  Nobody  raised  any  question  about  it.  If 
the  argument  of  the  gentleman  is  sound  that  the  Speaker  of 
this  House,  when  Congress  directs,  can  not  appoint  two  of 
the  directors  of  this  cori>oration  in  which  the  stock  is  held 
for  the  Government  by  the  Secretary  of  the  Treasury,  it  Ls 
unconstitutional  for  the  farm-loan  associations  all  over  the 
country  to  elect  four  of  the  seven  directors  who  will  control 
that  $100,000,000.  which  has  now  been  Increased  by  the  com- 
mittee of  the  Senate  to  $125,000,000. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  COLE  of  Iowa.  Does  the  gentleman  anticipate  that 
any  legal  contest  might  delay  the  carrying  out  of  this  act? 

Mr.  STEVENSON.  Now.  I  will  come  to  that.  Is  this  thing 
fair,  and  will  it  result  in  a  contest?  The  gentleman  wiU 
notice  that  it  is  different  from  the  Filipino  case.  This  ap- 
pointment would  not  put  in  the  control  of  this  House  all  of 
the  members  or  a  maj(jrity  of  them.  Suppose  somebody 
should  raise  the  question  that  we  did  not  have  the  right  to 
appoint  these  two?  In  that  event  we  would  have  five  more 
who  could  act.  so  that  such  a  contest  would  not  delay  matters 
a  moment. 

Now,  let  us  look  at  it  from  this  angle:  The  administra- 
tion sent  us  a  bill  providing  for  three  ex-oCBcio  members  of 
this  board  and  two  to  be  appointed  by  the  President,  by  and 
with  the  advice  and  coiijent  of  the  Senate.  Now,  what  did 
we  do?  Did  we  subtract  anything  from  him?  No.  We  just 
added  "and  two  to  be  appointed  by  the  Speaker  of  the 
House."  In  other  words,  we  ask  that  this  great  organization, 
in  which  the  Democratic  Party  is  called  upon  to  submerge 
many  of  its  views  in  order  to  put  it  through  and  save  the 
situation  in  this  country,  and  in  which  many  of  us  sacrificed 
our  ideas  of  the  princip.es  of  government  in  order  to  save 
the  situation  and  put  out  the  flre — we  insisted  and  insist 
that  the  House  of  Representatives,  the  branch  which  raises 
the  revenue  to  carry  this  on,  should  have  representation 
upon  the  board  that  is  going  to  administer  it,  and  it  is  noth- 
ing but  fair  that  we  shoald  have  such  representation.  And 
when  you  only  do  the  fa;T  thing  you  will  find  the  courts  will 
find  no  way  of  upsetting  it. 

Mr.  DYER.    Will  the  g;entleman  yield? 

Mr.  STEVENSON.     Yt;s. 

Mr.  DYER.  Suppose  we  should  pass  the  bill  with  this 
provision  In  it.  how  would  the  men  appointed  by  the  Speaker 
be  removed  from  office,  if  necessary? 

Mr.  STEVENSON.  Well,  if  it  is  necessary  for  words  to 
that  effect  to  be  put  in.  this  side  of  the  House  has  not  gone 
daffy  and  it  can  put  such  words  in  the  bill.  There  would  be 
no  difficulty  about  that,  and  certainly  in  conference  the  con- 
ferees, in  view  of  the  fact  that  all  wisdom  is  supposed  to 


come  from  the  other  end  of  the  Capitol,  would  have  sense 
enough  to  fix  it  if  there  was  any  question  about  it. 

Mr.  DYER.  The  gentleman,  of  course,  is  acquainted  with 
the  veto  of  President  Wilson  in  connection  with  the  Budget 
bill.  That  was  on  June  4,  1920,  and  he  vetoed  that  bill  be- 
cause of  the  provision  in  it  that  the  Comptroller  General 
and  his  assistant  could  be  removed  only  by  a  concurrent 
resolution. 

Mr.  STEVENSON.  If  the  gentleman  will  wait,  I  will  read 
that  provision. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 20  additional  minutes. 

Mr.  STEVENSON.    This  is  the  language: 

The  Comptroller  General  and  the  Assistant  Comptroller  Gen- 
e>ral  shall  hold  office  during  good  behavior,  but  may  be  removed 
at  any  time  by  concurrent  resolution  of  Congress  after  notice 
and  hearing,  when,  in  their  Judgment,  the  Comptroller  General 
or  Assifstant  Comptroller  General  Is  Incapacitated,  or  Inefficient, 
or  has  been  guilty  of  neglect  of  duty,  or  of  malfea.'^ance  in  office, 
or  of  any  felony  or  conduct  involving  moral  turpitude,  and  for 
no  other  cause  and  in  no  other  manner  except  by  Impeachment. 

That  was  the  language  which  the  Republican  side  of  this 
House  sustained  when  it  voted  unanimously  to  override  the 
veto  of  President  Wilson,  and  at  that  time  the  Meyers  case 
had  not  been  decided. 

Mr.  LUCE.    Will  the  gentleman  yield? 

Mr.  STEVENSON.    Yes. 

Mr.  LUCE.  Does  the  gentleman  from  South  Carolina 
recall  any  case  where  power  intrusted  to  the  Speaker  of  the 
House  has  been  limited  by  the  advice  and  consent  of  the 
Senate? 

Mr.  STEVENSON.  Frankly.  I  do  not  I  will  frankly  say 
to  the  gentleman  that  I  did  not  care  for  that  language  to  be 
in  the  bill,  but  a  good  many  members  of  the  committee 
thought  it  would  look  better  to  have  them  all  confirmed, 
and  the  Senate  of  the  United  States,  I  am  sure,  would  deal 
leniently  with  the  actions  of  the  Speaker  of  the  Houst;.  I 
will  also  say  to  the  gentleman  from  Massachusetts  that  the 
fact  that  it  has  never  been  done  is  no  reason  why  it  should 
not  be  done,  because  what  we  are  attempting  to  do  in  this 
legislation  has  never  been  done  before,  never.  This  is  an 
unheard-of  proceeding,  and  novel  proceedings,  as  the 
speaker  of  the  House  of  Representatives  of  South  Caro- 
lina once  said,  are  in  order. 

Mr.  LUCE.  Does  the  gentleman  think  it  would  be  wise 
to  establish  a  precedent  that  so  little  comported  with  the 
dignity  of  the  House  of  Representatives  as  to  expose  its 
presiding  officer  to  investigations  on  the  psirt  of  another 
branch  as  to  the  breakfast  foods  his  appointees  used,  as  to 
the  schools  they  had  attended,  as  to  the  professors  to  whom 
they  had  listened,  and  as  to  the  line  of  their  political 
thought? 

Mr.  STEVENSON.  That  Is  a  very  interesting  catalogue, 
but  I  do  not  need  all  of  it.  I  understand  what  is  in  the 
gentleman's  mind,  and  this  is  my  answer  to  that:  The 
Speaker  of  the  House  of  Representatives  is  second  only  in 
dignity  to  the  Presidency  of  the  United  States.  He  is  not  any 
more  immune  from  investigation  as  to  his  breakfast  food  or 
his  underwear  than  Mr.  Hoover,  the  President  of  the  United 
States. 

Mr.  FDSSINGER.    Will  the  gentleman  3^eld? 

Mr.  STEVENSON.     Yes. 

Mr.  FIESINGER.  Suppose  the  bill  provided  that  the 
Speaker  were  to  appoint  four  of  these  members  and  the 
court  should  declare  that  provision  was  unconstitutional, 
could  the  board  then  function? 

Mr.  STEVENSON.  I  doubt  if  the  board  could  function 
without  a  majority. 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  L02JIER.  Of  course,  the  distinguished  gentleman 
from  South  Carolina  is  familiar  with  the  act  creating  the 
George  Washington  Bicentermial  Commission,  approved  De- 
cember 2,  1924?  The  act  creates  a  governing  board,  or  com- 
mission, consisting  of  the  President,  President  pro  tempore 


1820 


CONGRESSIONAL  RECORD— HOUSE 


January  12 


1932 


CONGRESSIONAL  RECORD-HOUSE 


1821 


1820 


CONGRESSIONAL  RECORD— HOUSE 


January  12 


of  the  Senate.  Spanker  of  the  House,  and  18  additional  mem- 
bers, 8  of  whom  ar«  appointed  by  the  President.  4  by  the 
President  pro  tempore  of  the  Senate,  and  4  by  the  Speaker 
of  the  House.  By  the  amendatory  act  of  March  4.  1931. 
vacancies  In  the  membership  of  the  board  appointed  by  the 
President  pro  tempore  of  the  Senate  shall  be  fUled  by  such 
ofHcer.  and  vacancies  in  the  membership  of  the  board  ap- 
point<?d  by  the  Speaker  shall  in  like  manner  be  filled  by  the 
Speaker.  This  commission  not  only  has  charge  of  the  Oeorge 
Wa-Hhington  Bicentennial  celebration  but.  by  the  act  of  May 
23  1928.  was  authorized  to  construct  the  Arlington  Memo- 
rial Bridge  over  the  Potomac  River,  the  estimated  cost  of 
which  wo-n  approximately  115,000,000.  So  it  is  no  new  tiling 
for  Congress  to  create  boards  and  commissions  and  provide 
In  the  act  that  certain  persons  sliall  be  members  of  boards 
r\nd  commUislons  created  under  such  acU.  The  present  bill 
followH  this  practice  and  makes  the  Secretary  of  the  Trea.i- 
ury.  the  Secretary  of  Agriculture,  and  the  governor  of  the 
Federal  Reserve  Board  members  of  the  board  of  directors  of 
this  corporation.  Of  the  four  other  memb«TH.  two  wi»rc  to  be 
appointed  by  the  Persldent  and  two  bv  the  Rtjenker.  Ttie 
agricultural  marketing  act  in  like  manner  made  the  Secre- 
tary of  Agriculture  ex  officio  member  of  the  Farm  Board.  If, 
therefore,  the  provision  In  the  iwtuling  bill  outhorlzlng  the 
Speaker  of  the  Houte  to  appoint  two  members  of  the  board 
is  iinconNtltuticmol.  then,  by  the  same  token,  the  provision 
therein  which  nmki'.'*  the  Secretary  of  the  Treasury.  Secre- 
tary of  Agriculture,  and  governor  of  the  Federal  Reserve 
Board  memlxTs  of  the  board  of  directors  of  this  corporation 
is  in  like  manner  unconstitutional.  I  consider  this  objection 
iinrea.ioniil)ly  terhnlcal  No  one  who  l,i  interented  In  the 
rehabilitation  of  American  agriculture,  industry,  and  busl- 
neii'i  will  go  into  court  to  challenge  the  con-stttutlonailty  of 
the  provision.  A  more  able,  level -hi'aded,  and  patriotic  per- 
.Hon  can  not  be  found  to  have  a  purt  in  doalgtuitlng  those 
charged  with  the  administration  of  this  act. 

In  other  words,  we  are  discussing  an  academic  proposi- 
tion here,  because  Congress  In  numerous  acts  has  designated 
persons  to  serve  on  boards  created  by  congressional  acts. 
This  Is  a  congressional  appointment  of  a  member  of  the 
board  of  a  business  corporation,  and  we  find  IS  or  20  similar 
acts  where  the  personnel  of  .similar  boards  Is  prescribed  by 
the  substantive  law.  If  these  board  members  are  officers  of 
the  Frdoral  Government,  then  the  appointive  power  Is  vested 
In  the  President.  If  they  are  not  Federal  officers  within  the 
true  meaning  of  that  t«rm.  but  officers  of  a  business  corpora- 
tion created  by  Congress,  then  Congress  can  designate  who 
shall  constitute  the  directory  of  this  corporation.  The 
President  will  not  dare  challenge  the  action  of  Congress  in 
the  instant  case  because  of  the  great  emergency  that  now 
confronts  the  American  people,  and  no  one  will  question  the 
validity  of  the  appointments  of  these  two  members  by  the 
Speaker.  I  am  sorry  that  the  committee  in  charge  of  this 
bill  agreed  to  strike  out  the  provision  giving  the  Speaker 
authority  to  appoint  two  of  the  directors  of  this  $2,000,000.- 

000  corporation. 

Mr.  STEVENSON.  The  gentleman  has  sUted  what  I  was 
coming  to.  but  has  stated  it  much  better  than  I  could  have 
dooe. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  STEVENSON.  I  yield  to  the  gentleman  from  New 
York,  although  I  want  to  get  away  from  this  particular 
question  now. 

Mr.  LaGUARDIA.    I  am  not  going  to  Inquire  about  that. 

1  want  to  get  something  for  my  own  guidance. 

Mr.  STEVENSON.  I  want  to  discuss  the  bill  Itaelf  now 
for  a  few  minutes.    I  yield  to  the  gentleman. 

Mr.  LaGUARDIA.  My  soul  Is  rather  restleu.  I  find  a 
tendency  on  the  part  of  distinguished  Members  of  the  Houae 
to  avoid  paternity  of  thl.<<  ugly,  little  child.  I  would  like  to 
know  If  the  gentleman  and  his  colleague  from  Alabama 
sponsor  this  bill. 

Mr.  8TBVCN80N.  I  may  state  to  the  gentleman  that  the 
Ml  out  of  which  this  bill  hatched  wai  Introduced  by  the 
gentleman  from  lUoaas  I  Mr,  aTnoNol.  We  took  It  aiut 
amended  tl  in  most  dra«tlc  particulars,    Wt  have  pMt«d 


our  amendments  in  here,  and  the  gentleman  can  see  that 
It  Isi  cut  considerably.  When  we  finl.shcd  It  the  committee 
imaiilmously  reported  it  and  unanimou.sly  directed  the  chair-v 
man  of  the  Committee  on  Banking  and  Currency  to  Introduce 
the  bill  as  amended  and  with  hi.**  name  on  it,  or  at  least  that 
wai  Implied.  This  was  ciono  and  now  tho  ucntlcman  from 
Alal^ama  will  do  his  own  spon.sorinK'.  It  he  claims  to  be  the 
sire,  It  Is  all  riKlU.  It  does  not  make  any  dilTerence  to  me. 
Thli  Is  what  happened,  and  nobody  l.s  goam  to  dispute  It. 

Mtr.  LaGUARDIA.  But  the  gentleman  Is  whole-heartedly 
back  of  the  bill? 

I4r.  STEVENSON,  Of  course,  we  are  all  whoh'-heartrdly 
bchtnd  the  bill. 

I  imay  say  that  I  have  no  pride  of  opinion  about  any  of 
the  things  that  are  in  here.  I  have  arwued  this  legal  ques- 
tion becau.se  it  was  very  posit ivclv  unnminccd  that  11  was 
absolutely  uncon.stltutlonal.  I  have  \H-rn  acquainted  with 
the  Constitution  as  a  lawyer  for  4(5  vfurs,  and  I  ihouMht  I 
knew  something  about  it,  and  I  do  not  ijrcpo.se  for  the  thing 
to  be  blown  away,  at  least  without  an  lu^!Ulnv•nt, 

Mil-.  HLANTON.  Will  the  uniLlciiuui  yield  fur  one  ques- 
tion? 

Mr.  STEVENSON.     Yes. 

\tr.  DLANTON.  I  was  wonderlnH  whether  or  not  the  bill 
introduced  by  the  gcnllenian  fturn  Kai...,ii  iMr,  HtiionoI 
wa;i  pn'j)are<l  bv  a  Oovrriunrnt  dcpai  iimnl  or  bureau  for 
hliii,    That  Ui  the  way  they  u.uully  coin*"  to  ilw'  c.'ongrc.HM, 

Mi".  STEVENSON.  The  an..wer  I  have  to  muke  to  tlmt 
Is  that  the  gentleman  from  Kaunas  i  Mi  .SmoNoI  stated 
Ve.stiM'day  thut  it  wu.-«  a  bill  he  introduced,  amended  and 
metamorphosed,  and  the  k^entlemun  will  have  to  ask  the 
ttenllenmn  from  Kansas  I  Mr.  Htiu)N(iI  about  that. 

Mir.  BLANTON,  It  has  the  earmarks  of  the  department 
on  lit. 

Mr.  STEVENSON,  I  have  verv  strong  clrrumstantlal 
evldrnce  as  to  where  It  cuiui"  from:  but  that  is  yours  and 
Mr.  Strongs  business,  W«>  are  not  ciJiucrnecl  with  it. 
Wh>t  we  are  concerned  with  Is  the  fact  that  the  fire  Us  on. 
the  conflHKratlon  Is  melting  down  the  financial  Institutions 
of  this  country  day  by  day,  that  want  and  dislres-s  are  bciuK 
spread  all  over  the  United  States,  that  It  starts  in  Maine 
and,  Massachusetts  and  goes  to  the  lower  corner  of  Culi- 
forijia.  and  that  we  are  not  here  endeavoring  to  quibble 
about  who  Is  the  author  of  the  bill.  Anyone  who  can  write 
a  bill  that  will  help  to  alleviate  this  situation  will  have  my 
support  and  my  cordial  association.     ; Applau.se.] 

Mr.  BLANTON.  Will  the  gentleman  yield  for  a  further 
que$tion? 

Mr.  STEVENSON.     Yes. 

Mr.  BLANTON.  There  Is  no  doubt  that  this  Is  going  to 
take  up  some  railway  securities  that  are  not  new  cashable, 
it  it  going  to  take  up  some  bad  securities  that  in.surance 
companies  hold,  and  it  is  going  to  take  up  some  secuintios 
handled  by  high  finance  that  will  in  effect  unfreeze  their 
foreign  securities,  if  you  please 

Mx.  LaGUARDIA.     No. 

Mr.  BLANTON.  The  Senate  bill  pa.ssed  yesterday,  which 
will,  replace  the  House  bill,  allows  banks  holding  foreign 
seci>rities  to  borrow  on  their  plain  notes.  I  am  wondering 
how  it  is  going  to  help  the  people  in  the  gentleman's  State 
as  well  as  the  people  in  my  own  State. 

Mr.  STEVENSON.  When  we  come  to  consideration  of 
the  bill  under  the  5-mlnute  rule  we  will  undertake  to  eluci- 
date that  to  a  certain  extent.  It  is  not  KomK  to  help  as 
mueh  as  we  hoped  for,  I  will  tell  the  gentleman  that  I 
haw  already  said  this  Is  simply  an  ice  pack  at  the  back  of 
the  neck  of  the  patient  with  typhoid  fever.  It  Is  not  Romg 
to  cure  everything  and  we  are  Koinw  to  be  di.sappomted 
In  What  we  get  out  of  It;  but  the  country  at  large  is  goinw 
to  l)e  dl.sappolnted  becau.se  we  can  not  step  in  and  take  care 
of  fveryihing  that  is  going  to  dfaster,  and  I  am  here  to 
tell  you  that  I  am  In  favor  of  doing  something  and  doing  it 
quUkly  In  order  that  something  mnv  be  done, 

Mr.  BUHTNES8  Will  the  nentlctnaii  vicld  for  a  question 
wltb  reference  to  the  legislative  Nitu.iiion  in  the  interest  of 
spe#d,  to  which  the  gentlrman  hau  rtferred? 

Mr.  STEVENSON.    Yes. 


1M*I«I 


rr^VCUMMSlONAL  ItKC'ORI)     HOtJSM 


JANrAKY   12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1821 


Mr.  BURTNESS.  Th<  Senate  passed  a  bill  on  this  sub- 
ject last  night  and  that  bill  Is  here.  Does  the  gentleman's 
committee  propose  to  sulistltute,  parllamentarily,  the  Senate 
bill  for  the  House  bill,  aiid  then  treat  this  as  an  amendment 
of  the  Senate  bill? 

Mr.  STEVENSON,  W(  have  that  matter  under  advisement 
and  we  will  take  the  mo!  t  expeditious  ways  to  get  the  meas- 
ure through  and  get  It  to  conference.  It  will  have  to  go  to 
conference. 

Mr.  BURTNESS.  I  hope  the  gentliman  will  handle  the 
matter  so  that  It  may  go  direct  to  conference. 

Mr.  STEVENSON.  There  Is  no  dlspo.sltlon  on  the  part  of 
anybody  to  delay  the  matter  a  moment  that  wc  can  ovoid. 

Mr.  SABATH.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  SABATH.  Docs  not  the  committee  have  In  mind  that 
this  bill  should  give  as  much  relief  t-o  the  people  In  the  gcn- 
tlemon's  own  State  as  to  the  people  of  Texas  or  any  other 
State,  ond  was  it  not  for  that  rea,son  that  they  have  decided 
to  give  the  Speaker  the  rl«ht  to  name  two  of  the  directors. 
so  that  they  would  proceed  and  provide  relief  that  would  be 
general  and  not  alone  for  the  benefit  of  the  bunks  and  the 
railroads? 

Mr,  STEVENSON,  That  Ifl  exactly  what  actuated  us. 
There  Is  tills  about  it.  tills  board  Is  to  deal  with  the  people 
all  over  the  United  States.  Wr  see  In  the  papers  statements 
ati  to  who  Is  to  ctmtrol  it.  I  want  to  say  that  I  am  not  parti- 
san. I  am  for  good  rcsulld.  We  revived  the  War  Finunce 
Corporation  and  kept  it  in  exUitence  some  years.  It  did  a 
liii'iiL  service,  especially  in  the  South  with  reference  to  the 
slump  of  cotton  In  lliUO.  The  Federul  re.-.erve  governor  is 
on  here,  Mr,  Meyer,  and  I  think  he  is  eminently  the  man 
capable  of  handling  this  situation,  He  did  it  with  the  War 
Finance  Corporation,  and  it  afforded  great  relief.  I  expect, 
as  far  as  I  am  concerned,  to  indorse  him  as  the  head  of  the 
corporation, 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  PARSONS.  The  board  of  directors  under  this  blU  is 
to  be  composed  of  seven  members. 

Mr,  STEVENSON.     Yes, 

Mr.  PARSONS.  Three  ex  officio  and  four  to  be  appointed. 
In  order  to  be  fair  politically  In  every  way.  would  it  not  be 
fair  to  have  four  directors  of  the  majority  party,  or  the  ad- 
ministration party,  and  three  of  the  minority  party? 

Mr.  STEVENSON.  That  would  be  fair,  but  we  have  not 
asked  for  it  to  go  that  far.  We  may  do  it.  We  made  this 
provision  in  order  to  escape  the  necessity  of  the  President's 
hunting  for  two  Democrats  to  be  appointed,  because  we  feel 
sure  that  there  would  not  be  any  Republican  appointed  by 
the  gentleman  who  sits  in  the  Speaker's  chair,  and  we  are 
equally  sure  that  Mr.  Hoover  would  undoubtedly  appoint  Re- 
publicans. To  save  the  embarrassing  situation  for  the  Re- 
publican President  looking  out  for  a  Democrat,  we  made  this 
provision. 

Mr.  PARSONS.  The  gentleman  does  not  assume  that  the 
Democrats  are  scarce  who  would  be  competent  to  go  on  to 
this  board? 

Mr.  STEVENSON.  No;  but  this  is  not  a  partisan  case. 
When  there  was  a  Democratic  President  in  the  chair  he 
had  to  look  for  Republicans,  and  he  looked  usually  for 
Republicans  who  were  Republicans  except  on  election  day. 

Mr.  8HALLENBERGER.    Will  the  gentleman  yield? 

Mr.  STEVENSON     I  yield. 

Mr.  SHALLENBERGER.  The  gentleman  mentioned  the 
work  of  the  War  Finance  Corporation,  and  I  agree  with  him 
that  they  did  great  service,  I  would  like  to  ask  how  that 
resulted  with  reference  to  loss  to  the  Federal  Treasury? 

Mr.  STEVENSON.  There  was  practically  no  loss.  They 
had  some  losses,  but  they  made  profits  enough  to  cover 
them, 

Mr.  SHALLENBERGER.  Does  tlic  gentleman  believe  that 
this  corporation  can  be  conducted  with  the  same  results? 

Mr,  STEVENSON,    If  they  find  the  right  men. 

Mr.  HNELL.     Will  the  Henllemun  yield'/ 

Mr.  STEVENSON.    I  yiolcL 


Mr,  SNELL.  Has  the  gentleman  any  assurance  that  the 
President  would  appoint  only  Republicans  on  the  board? 

Mr.  STEVENSON.  I  have  never  known  him  to  apjwlnt 
a  Democrat  when  a  Republican  would  do.  If  I  were  in  his 
place,  I  would  not.  That  Is  a  frank  statement.  That  is 
human  nature. 

Mr.  SNELL.  And  the  gentleman  has  no  assurance  that 
the  Speaker  of  the  House  would  appoint  only  Democrats? 

Mr,  STEVENSON,  I  have  no  assurance;  but  from  my 
knowledge  of  him  I  do  not  believe  he  would  appoint  a 
Republican  when  the  President  was  to  select  five.  If  I 
thought  he  would,  I  would  move  to  strike  out  that  provision 
of  the  bill, 

Mr.  BURTNESS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEVENSON,    Yes, 

Mr,  BURTNESS.  Surely  the  fact  that  the  organisation 
of  the  House  Is  controlled  by  the  Democratic  Party  had 
nothing  to  do  with  this  provision  in  the  bill?  Was  It  not 
written  into  the  bill  upon  the  theory  that  It  was  a  wise  pi'O- 
vlslon,  regardlo/is  of  how  the  House  Is  controlled? 

Mr,  STEVENSON.    Entirely  so;  and  It  Is  a  wise  provliilon. 

Mr.  BURTNESS.  I  feared  from  the  penlloman's  orgument 
lately  that  whot  controlled  was  the  foet  that  the  Demo- 
crats control  the  orgonlzutlon  of  the  House. 

Mr.  STEVENSON,  No.  Insteod  of  putting  In  the  old 
provision  that  he  must  oppotnt  two  Democrats  ond  two 
Republicans,  and  having  the  President  chasing  around  to 
find  a  Democrat  who  was  not  o  licinocral  on  election  day, 
so  that  we  would  draw  a  blank,  we  thought  we  better  not 
Kuy  anything  about  parties  and  let  the  Speaker  appoint 
whom  he  pleases  and  the  President  do  the  same;  and  if  the 
President  Is  the  same  kind  of  a  man  that  I  am—and  he  wag 
born  in  this  country  and  grew  up  under  tiio  same  surround- 
ings~ho  will  appoint  Republicans, 

Mr.  PARSONS.  In  that  case,  If  the  flpeoker  of  the  House 
and  the  President  happen  to  be  of  the  same  party,  then 
there  would  be  no  representation  of  any  other  party  on  the 
board. 

Mr,  STEVENSON,  That  Is  true,  but  this  proposition  Is 
fair,  so  far  as  that  Is  concerned. 

Mr.  COLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  COLTON.  Does  the  gentleman  know  of  any  other 
precedent  where  the  Speaker  of  the  House  ever  sent  to  the 
Senate  appointees  to  be  confirmed? 

Mr.  STEVENSON.  No;  but  I  don't  think  that  Invalidates 
it.  I  know  that  he  has  appointed  Regents  of  the  Smith- 
sonian Institution,  and  nobody  has  ever  questioned  It,  and 
as  Associate  Justice  Holmes  says,  to  lay  a  hand  on  that 
irreverently  is  like  laying  an  imsanctifled  hand  on  the  Ark 
of  the  Covenant. 

Mr.  COLTON.  Those  appointments  were  not  confirmed 
by  the  Senate. 

Mr.  STEVENSON.  To  be  sure  not,  because  they  were 
made  by  the  President  of  the  Senate  and  the  Speaker  of 
the  House,  each  making  three,  and  six  were  elected  by  a 
Joint  resolution  of  the  two  Houses. 

Mr.  RAMSEYER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STEVENSON.     Yes. 

Mr.  RAMSEYER.    I  discussed  this  matter  yesterday. 

Mr.  STEVENSON.    Yes. 

Mr.  RAMSEYER.  Has  the  gentleman  since  yesterday 
had  time  to  read  the  case  of  Springer  against  the  Philip- 
pines? 

Mr.  STEVENSON.    I  have  read  It  very  carefully. 

Mr.  RAMSEYER,  I  called  attention  to  the  fact  that  the 
court  there  discussed  the  Smithsonian  Institution  and  dis- 
tinguished a  set-up  like  that  from  the  corporations  estub- 
ILshed  by  the  Philippine  Legislature, 

Mr.  STEVENSON,  Mr,  Justice  Sutherland  discussed  It  to 
his  own  sotl.sl action,  but  all  that  was  obiter  dictum.  The 
decision  was  whether  under  the  orifonic  act  these  men  could 
come  In  ond  become  a  board  to  vote  the  ktock  of  the  cur- 
porutlon. 
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Mr  RAMMKYKR.  Thry  hud  »ulht»rnv  fo  vot*  th*  itwk 
ni  •!  U)  nmniiMP.  both  Ottr  wi%.'«  «  IxxttU  of  rutilrul  And  Uip 
oilior  wm  A  romn»Uto«», 

Mr    M'llCVCNSUN     Y(«m      It  all   Arnountrd  to  tht  uuno 

IhittK 

Ml     HAMMFYKIt      Ttiry  wrri-  rorporufo  IxkIIm. 

Mr  HTKVKN.SON  II  nil  nmoiuitrd  to  the  Rftmo  thlna, 
Rtid  It  turi)i*d  on  thr  ntntutc  ut)()n  which  the  court  wui<  piuM> 
Inc.  I(  the  Kcnilrman  will  UkiIc  ut  the  opinion  of  Mr. 
Ju.Htlr«  MrKfynold.s 

Mr  HAMaL'YEit.  I  hnve  rrad  thr  minority  opinion. 
Thrrr  i.i  one  minurity  opinion  by  Mr.  Ju.Htice  Hoimea,  which 
W(i..  roiuMirifd  in  by  Mr.  Justice  Urundcla. 

Mr   STEVENSON.     Ye.n. 

Mr  HAMSEYEK  Reading  the  few  Unca  of  Mr.  Justice 
McHeynoldi.  it  ia  not  clear  that  he  takes  direct  Luue  with 
tlie  niajorlty  opinion.  He  dora  inllmute  that  the  majority 
opinion  goes  farlhfr  than  ncceswiry. 

Mr.  STEVENSON.  Ye.**.  Tlicrc  Ifl  no  qut\-!tlon  but  that 
It  went  farther  than  necessary,  and  whenever  it  does  go 
farther  than  necrs»ar>"  It  b<x:omes  obiter  dictum. 

Mr.  RAMSEYER.  Only  one  justice  said  so  and  six  Jus- 
tices concurred  in  the  opinion. 

Mr.  STEVENSON.  The  gentleman  is  a  Rood  reasoner:  and 
if  he  will  sit  down  and  consider  the  case,  he  will  say  so  also. 

Mr  RAMSEYER.  I  have  read  it  over  twice  and  have 
been  given  no  reason  to  change  my  views  expressed  to  the 
House  yesterday. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  McFADDE^^.  Mr.  Chairman.  I  yield  one  minute  to 
the  gentleman  from  Missouri  I  Mr.  Dyer). 

Mr.  DYER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
Irusert  m  the  Record  tti>  a  part  of  my  remarks  the  veto  mes- 
saae  of  Pre.sident  Wilson  on  June  4,  1920,  of  the  Budget  bill. 

Thf  CHAIRMAN      I.s  there  objection? 

There  was  no  objection. 

Mr.  STEVENSON.  Mr.  Chau-man.  will  the  gentleman 
yield  ? 

Mr   DYER.     Yes. 

Mr.  STEVENSON.  I  would  be  glad  al.so  if  the  gentleman 
would  insert  the  vote  of  the  Hou.se  on  overriding  it.  showing 
that  all  of  the  Republicans  voted  to  override  the  veto  mes- 
SMe  of  the  President. 

Mr.  DYER.  No  matter  how  the  Hoase  may  have  voted 
on  the  veto,  there  is  no  question,  Mr.  Chairman,  but  that  the 
Presidents  of  the  United  States,  regardless  of  their  politics. 
have  maintained  most  Jealously  their  rights  to  make  ap- 
pointments to  office  and  to  dismiss  said  appointees  from 
oIBce  when  the  facts  warrant  it  under  the  Constitution  of 
the  United  States,  and  which  this  legislation  attempts  to 
encroach  upon  the  executive  branch  of  the  Oovernment. 
Apparently  the  majority  side  is  very  anxious  to  facilitate  the 
enactment  of  this  legislation  into  law.  They  have  shown 
every  indication  of  it.  and  they  are  entitled  to  great  praise 
and  cre<lit  for  the  splendid  way  in  which  they  have  gone 
about  the  legislation  which  has  been  recommended  by  the 
President  and  that  the  country  needs  and  desires.  I  hope 
they  will  not  delay  the  enactment  of  this  legislation  into 
law  by  Insisting  upon  a  provision  going  Into  it  which  under 
the  Constitution  of  the  United  States  the  President  must 
veto, 

VtTO   MKaSAOK      TltC   WVOOTT  BILL 
To  tht  Houte  of  Reprrsentattvei 

I  am  rfiurning  without  n\y  Mgnfttvire  H  R  B7M,  "An  »ct  to  pro- 
Ttdo  a  HMtional  budgrt  ivatem.  km  lud<>|x*n(1rnt  Kvidit  uf  Oovern- 
luvnt  arroMDU,  and  (or  othar  purposM."  I  du  ttiU  with  U\«  grt«t> 
•at  rngrvt  I  am  in  autir*  tympathy  with  ttke  ob)«cu  of  thla  bill 
and  «uuld  gladly  appruv*  it  but  for  thr  fact  that  I  ragard  on*  of 
th«  prtrvtalnna  rontalnmJ  In  ipctlon  903  a«  unconntttutlonal  Thta 
la  U)«  provlalon  to  tiia  afract  that  tha  Oomptrollpr  Oenaral  and  tha 
Aaautant  Comptntllar  Oanaral.  who  art*  to  bt  appuUiUKi  by  tha 
Praaidant  wtlli  U\*  advu-a  and  voiiaaut  of  tha  Ittnata,  may  ba 
ramovfd  at  any  ttmr  by  a  conciirrrnt  rriKWuMon  of  CuttgriMia  aftot 
B«>t»ca  and  hrarlnf ,  when  in  ihatr  jiidgmfnt  tha  Cnmptrollar  Oan- 
•ral  or  Aaaiatant  Ot>mptn>llar  Uanaral  u  incapacitatad  or  InaAelant, 
or  haa  baao  guilty  ui  nrglact  of  duty,  or  maifaaaauca  lu  oAca,  or 
of  any  fflony  or  couduot  involving  moral  tvirpttuda,  and  for  no 
olh«r  cauMa  and  in  no  other  n\ann»r  axcapt  by  impvat^hment  Tha 
•Sai't  of  u^ia  la  to  pravaut  tha  rauMval  of  thaaa  oScars  for  any 


taMaa  aiirapi  aiUipr  by  liniH»acJutifnt  or  a  i«ntuMirri«nt  ra^nhHinn  «»f 

ffiHttriyi       It   liiu,    I   Ihllih     •»Wrt\'»  lifPii   till'  H(>ii|iit>tt   I  uii'itt  ui  lliiu 

iif  il)0  ('iin«ti»uiiiin  tiiut  till'  p'VMi  1(1  iip|i..ii,i  nm.  ris  nf  ihu  Kliwt 
i-mrrlM  with  II  Mt  nil  Uiridrni  \\\p  pnwrr  tn  rrmnvo  I  nrn  »'«in« 
vih''«>d  tlutt  tl)i>  I  on^rciM  u  wltliout  (  on«iittitii'iml  p.iwor  to  limlk 
\\\r  i\pp<iiiiiii\u  powrr  Hint  ltd  liii  Klt'iii,  tli>'  po**"!'  o(  mnos lU 
d^rivrd  rrmn  litr  ('unniituitiin 

Thr  Brrtlnti  trfrrnd  In  dot  only  forhUI*  Hie  Utrrtitlva  to  rrinova 
H\f»t>  ortlioi*  hnl  MiHlPitlik*'*  lo  Pin|i<i\n«>r  Hip  ('(iiii?r0«»i  bv  a  ( on* 
t'lirrrtn  rrwiluil"ii  to  rnm)vi'  nn  oitli  r r  nppdiiiUMi  by  ihf  Pri»«l(l«»nt 
with  ihn  ixUi'i'  .11,(1  ii'ii'rn!  nf  till'  .s.M  ..•.'  1  mi  ti-id  in  llir  C"on« 
■  t (Hi I  lull  111)  » .if  I  Hilt  fill  I. J II'  I'xm  l»r  nf  :  11  ■  jh  \wr  by  tin'  t'ijntirr8»t, 
Tlinrr  U  frrtumlv  im  nxpr««««  nulhdilty  ciiiifri  m-M  mul  I  tun  iiimblo 
t«i  MT  tli;ii  iiutliotlty  ii)r  llu'  oxiTi  itr  (if  ii;i«  piwir  N  impllod  In 
i»ijy  «t»pir»*  KTMit,  or  pnwrr  On  the  ((Hilriu  y,  I  ihlnk  lt»t  rxi-rrlho 
la  ( Irurly  n<HiiU\i'(l  by  wtu'lluu  'J  of  Ait  1.  if  11  1  Iml  mu  lion,  iillrr 
pittvldliik;  tbat  (Titulii  rnuinrruttvl  otTlirrN  und  nil  (.iir.i'rri  whoxa 
uiJpDliitnirnin  nrr  not  othrrwlnr  piovldfd  lor  nhiill  ln<  uppointrd  by 
tl)(<  PrchUli'iit  «uh  tlir  iid\hr  ai.d  (niincnt  ol  tbi<  SohiUv,  provide* 
tltiit  till'  C'lingrroii  nmy  by  In*  vr>l  llio  upp  iiniinojit  of  •ucb 
liil'frior  olTlt  ori  tu«  thry  tlunk  propor  in  tlir  I'ii<.»uii'n'.  ult>nr,  in  Iba 
(.utirtu  nf  law.  or  In  Iho  hrad*  of  dcp.irrn.cir  t  It  W(  uld  biivc  t>rru 
w|ihin  the  ronnllt  utional  power  ol  ;ii('  d  .ujrowt.  m  (i'-.\t.iiK  lhr»e 
oitcifl,  to  huvif  vo.ifcd  tl.o  power  of  iippolntincnl  In  llie  I'rc.idciit 
altm*",  m  the  PreMdonl  with  the  a<l\ur  and  ii)u-.cnt  of  the  b<'i..ite. 
iir  even  In  tiir  head  of  u  depurtnient  Hckjardintj  ii.h  I  do  ibe  power 
.if  rptnoval  from  oiTi  c  ii."  an  ps.scnlMl  liuldont  to  the  appointing 
power.  I  can  not  i'.s(,i|)(>  the  conrlualon  that  tha  vesting;  of  this 
p.lwrr  of  renioviil  lii  ;:,.'  Ci':u::<-''<  1.''  uiiconatltutlonal  and  there- 
fore I  ani  unable  to  upiJrove  the  bill. 

J  tun  rpturnhig  ll;c  bill  at  the  earliest  possible  moment  with  the 
hfipc  that  tlif  Coiigieh.s  may  find  time  before  adjournment  to 
re^iedy  this  defect. 

WooDRow  Wilson. 

fTuE  Whitk  Hovse,  June  4,  1920. 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  irom  Ohio  I  Mr.  SliberlingI. 

Mr.  SEIBERUNG.  Mr.  Ciiairnuin,  as  a  member  of  the 
CQinmittee  on  Banking  and  Currency,  I  take  this  occasion  to 
say  a  tew  words  with  releiencu  to  this  bill. 

I  have  heard  a  great  deal  said  with  reference  to  the  causes 
of  this  depression.  Some  parties  before  our  cominitiee 
sefmcd  to  think  that  suine  individual  was  responsible  for  the 
depression.  I  heard  an  eminent  Democrat  from  Ohio  de- 
In^er  an  address  one  hour  m  length  discussiiiR  the  cau.-^i-'s  of 
this  depression  and  the  economic  changes.  Ho  is  a  man  who 
IS  being  considered  for  the  nomination  for  President  of  the 
Uoitcd  States  on  the  Democratic  ticket.  He  never  intimated 
in  any  manner  that  any  individual  in  the  United  Slates,  no 
matter  what  position  he  held,  was  in  the  slightest  degree 
retponsible  for  the  depression. 

This  depression  was  caused  by  the  World  War.  It  is  un- 
pnecedented  and  so  disastrous  that  unless  something  is  done 
thie  country  will  be  ruined. 

This  bill  provides  for  a  method  of  financing  which  is  a 
much  better  method  than  the  methods  propo.sed  by  many 
bills  introduced  here.  Those  bills  provide  for  the  is.suance  of 
bonds  directly  by  the  Government  and  the  use  of  the  pro- 
ceeds of  the  bonds  m  employing  labor  to  erect  public  works 
of  various  kinds.  In  cases  of  financing  of  that  character 
the  taxpayer  eventually  must  pay  the  money  to  redeem  the 
bonds,  and  the  assistance  temporarily  piven  to  labor  Is  again 
pt4t  upon  labor  when  it  comes  to  redeem  the  bonds.  Financ- 
ing of  the  character  in  this  bill  is  different.  The  Treasury 
pi4ts  in  $500,000,000.  The  corporation  is  authorized  to  sell 
a  ibilJion  and  a  half  dollars  of  bonds.  The  money  received 
from  those  two  transactions  is  used  in  the  process  ol  a  re- 
volving fund  to  take  coio  of  financial  tn.stltutk)n.s,  railroads, 
b^nks  that  are  solvent  and  insolvent  or  m  the  hands  of  re- 
ceivers, to  take  care  of  agricultural  finance  corporations,  and 
sol  on;  but  in  each  case  where  the  money  Is  furnished  by  the 
ccrporation  good  .security  is  .secured  by  the  corporation,  and 
thio  debts  of  the  corporation  are  liquidated  by  the  collection 
of  those  fro/en  asset*  which  must  be  carried  for  a  pei  uxl  of 
title,  so  that  eventually  there  is  no  burden  on  the  taxpayer 
ati  all 

Mr.  DIES.    Will  the  gentleman  yield  at  that  point? 

Mr.  8EIBERLINO,     I  yield 

IMr.  DIES.  There  Is  no  burden  on  thr  taxpayer  unless  we 
repeat  former  experlencen  and  instead  of  admini.stertnu  the 
aot  wisely,  end  up  wltli  the  u.sual  inilebtedne.H.s,  Then  there 
Is  a  burden. 

Mr,  8EIBERUNO  I  am  a.s.sumlng  that  this  corvxiratton 
wlU  be  pi-operly  manaaed,  with  able  directors,  and  that  they 
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will  pxitinlhP  the  uprurillpa  which  Ihry  nrcept,  Not  only  will 
nil  the  money  be  irutnird  from  tlie  fmirrn  nMurl*  bui,  lu  ntl- 
(111 Ion,  thnn  will  be  nuITlcleni  money  made  to  pay  the  rx- 
prtuen  of  the  corporutlon. 

Mr,  DIES.  Did  not  CongrruN  bellrve  that  when  they 
punned  the  Farm  Board  act  '  Wh,it  ha«  brni  thr  re.<«ult  of 
that  rxi>orlenrc? 

Mr,  HEIBKRLINO,  T\\\»  Is  entirely  dllTerent,  Thin  bill 
provide*  that  when  money  In  loaned  thr  loan  nhull  be  nde- 
qunlrly  secured.  It  wa«  said  on  the  floor  ye.iterday  that 
IhlM  bill  would  be  of  no  benefU  to  the  nmall  manufacturer 
or  the  Hnittll  business  man,  That  I.s  incorrect.  By  helping 
the  railroads,  by  helping  the  AKrlcultural  Finance  Corpora- 
tions, by  helping  the  banks  thus  bill  will  relea.se  the  pre.s- 
8ure  upon  the  borrowers,  will  enable  the  banks  to  make 
additional  loan.»i.  will  enable  those  loans  that  can  not  be 
paid  to  be  carried  by  this  corporation  until  they  can  be 
lltiuidated.  and  will  provide  the  currency  which  la  ab.so- 
lutely  necessary  to  continue  the  business  of  the  country. 
The  caase  of  this  depression  is  that  the  people  are  with- 
drawing their  money  from  the  banks  and  hoarding  it. 
Something  must  be  done  to  revive  confidence  and  faith  In 
the  future,  so  that  the  people  will  return  that  money  from 
their  strong  boxes  to  the  banks,  so  that  the  banks  can 
continue  to  make  loans  and  continue  to  provide  money  bo 
that  labor  may  be  employed. 

Mr.  MrCORMACK.    Will  the  gentleman  yield? 

Mr.  SEIBERLING.    I  yield. 

Mr.  McCORMACK.  Has  the  rentlcman  during  the  hear- 
ings before  his  committee  noticed  any  evidence  of  a  con- 
traction of  credit  on  the  part  of  banks? 

Mr.  SEIBERLING.  The  credit  of  the  banks  Is  contracting 
all  the  time,  and  there  Is  nothing  in  the  world  that  will 
accelerate  that  more  than  the  discussions  that  have  taken 
place  on  the  floor  of  this  House  yesterday  and  to-day  and 
which  will  take  place  to-morrow.  If  such  discussions  as 
we  have  been  hearing  on  this  floor  are  continued,  it  will 
tend  further  to  destroy  the  confidence  of  the  depositors  in 
the  banks  of  this  country. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  SEIBERLING.    I  yield. 

Mr.  LANKFORD  of  Virginia.  The  gentleman  has  struck  a 
most  important  thing — the  fear  of  banks  to  loan  money  and 
the  fear  of  depositors  to  put  money  in  the  banks.  As  a 
member  of  the  committee,  does  the  gentleman  think  this 
bill  will  relieve  the  banks  of  the  fear  of  loaning  that  money 
and  will  insure  depositors  of  safety  when  they  put  their 
money  in  the  bank? 

Mr.  SEIBERLING.  Yes.  There  is  great  fear  overhanging 
the  country  that  some  great  disaster  is  going  to  befall  the 
country:  that  some  great  bank  Is  going  to  fall  or  some  great 
railroad  Is  going  to  fall.  People  are  hoarding  their  money 
for  fear  that  some  disaster  Is  about  to  come.  When  they 
know  that  there  Ls  a  great  corporation  with  resources  to 
protect  a  situation  of  that  kind,  it  will  revive  confidence  and 
many  people  will  return  their  money  to  the  banks. 

Mr.  LANKFORD  of  Virginia.  There  Is  no  reason  for  a 
properly  conducted  bank  to  fear  to  make  loans? 

Mr.  SEIBERLING.  That  Is  correct.  The  depositors 
should  have  no  fear  where  there  Is  a  corporation  of  this 
kind  ready  to  act,  even  though  adequate  security  Is  taken  for 
the  loans. 

Mr.  PARSONS.     Will  the  gentlenum  yield? 

Mr.  SEIBERLING.     I  yield, 

Mr  PARSONS.  While  this  plarr.H  at  the  disposal  of  the 
corporation  $2,000,000,000,  dor,s  the  gentleman  believe  that 
the  ft. 000  hank.s.  trust  conipunles,  building  and  loan  as.soclft- 
tions  which  have  failed  or  are  on  the  border  line  of  falling 
Will  be  able  to  spcure  from  tlil.s  corporation  the  .same  con- 
Niderution  that  the  in.surance  companies  and  ruUroads  will 
MTure  from  their  loans? 

Mr  SEIBERLING,     I  am  \Try  certain  of  It. 

Mr,  PARSONS.  Would  It  not  be  better  to  have  In  this  bill. 
In  order  that  we  may  know  It.s  benefits  will  go  out  to  the 
States,  an  amendment  which  would  linilt  the  amount  that 


might  be  provided  for  the  Umer  oorpointlonN,  therrby  nav- 
itig  a  numtienl  amount  to  go  to  the  bunkn,  any,  having  i 
(Hpital  of  1100.000  tir  leM«. 

Mr  HKIBKKLING,  In  my  Judgment,  there  should  be  no 
limitation  In  thlM  bill  nt  all  as  tn  the  amount  which  Ihrao 
diiectorM  may  loan.  One  of  the  weaknewirn  of  the  bill  in 
thr  fear  on  thr  part  of  the  people  that  the  dlrectorn  will 
not  be  able  to  protect  the  intereitj  of  all  who  aliould  be 
provided  for. 

Mr,  PARSONS.  Is  not  the  experience  we  have  had  re- 
cently, for  instance,  durlnn  the  last  two  years.  auJTlclent  to 
Indicate  that  this  will  be  used  largely  for  the  purpose  of 
helping  those  who  In  some  degree  are  able  to  help  them- 
»(<he.s,  and  will  nut  help  thoac  who  need  help  to  a  vei'y  great 
degree? 

Mr.  SEIBERLING.  I  do  not  think  that  Is  the  situation  ot 
rll.  If  you  help  the  railroads  you  help  the  Insurance  com- 
panies. Millions  of  people  are  Interested  In  life  Insurance. 
Hundreds  of  thousands  aie  Interested  l;i  railroads;  hun- 
dreds of  thousands  own  bonds  and  stocks,  and  life-insurance 
companies  are  of  vital  Importance  to  the  whole  population 
of  this  country:  also  millions  of  depositors  will  be  protected 
by  this  bill. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SEIBERLING.     Yes. 

Mr.  BLANTON.  The  depositors  who  have  lost  In  over 
2.000  banks  which  have  gone  broke  have  lost  their  money. 
It  is  gone.  Practically  every  railroad  in  the  United  States, 
except  a  few  trunk  lines,  is  busted  to-day.  They  are  broke. 
Look  at  the  trains  and  Pullman  cars  as  they  go  along  the 
railroads.  They  aje  practically  empty.  Now,  you  are  fixing, 
through  this  bill,  to  take  $2,000,000,000  of  the  people's  money 
that  could  be  loaned  by  this  board  to  the  railroads  alone  and 
put  life  into  their  dead  securities.  Is  the  gentleman  In  favor 
of  that?     Why  should  the  people  pay  these  losses? 

IHere  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  the  gentleman 
two  additional  minutes. 

Mr.  SEIBERLING.  In  answer  to  the  gentleman.  I  will 
say  this:  In  the  first  place.  I  do  not  believe  that  all  of  these 
railroads  are  broke.  Their  securities  are  at  a  very  low  price, 
but  that  is  because  there  are  no  operations  in  the  market, 
and  that  is  because  there  is  no  money  available  to  purchase 
securities.  Now.  I  would  Uke  to  ask  this  question:  If  any 
Member  of  this  House  owed  some  money  to  a  bank  and  the 
loan  was  called,  how  would  you  meet  that  call  unless  you 
owned  some  collateral  which  you  could  sell?  If  you  did  that, 
you  would  have  to  sell  at  the  market  price,  which  is  as  far 
below  the  actual  value  in  many  cases  as  the  price  of  stocks 
was  above  their  actual  value  in  October,  1929. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  one  further 
question? 

Mr.  SEIBERLING.     Yes. 

Mr.  BLANTON.  What  railroads  are  making  money  now? 
V/hy.  most  of  them  are  being  operated  at  a  loss  and  their 
tremendous  expenses  are  not  met  by  the  little  Income  they 
have. 

Mr.  SEIBERLING.    The  reason  is  that  there  Is  no  freight. 

Mr.  BLANTON.  And  there  is  not  going  to  be  any  freight. 
Ilie  freight  vans  are  taking  that  away,  and  the  busses  are 
taking  their  pa5.scnger  service  away.  Are  we  going  to  re- 
habilitate all  of  their  losses  with  $2,000,000,000  of  the  people's 
money?    For  one,  I  am  not  wUllnR  to  do  It, 

Mr,  SEIBERLING,  We  are  going  to  employ  people;  we 
are  (lolng  to  have  freight  und  rocstabllsh  the  railroads.  Wo 
are  going  to  make  them  all  good  before  we  get  through, 
becaune  this  l«  a  great  country  und  we  have  fulth  In  It. 

Mr,  DIES.    Will  the  genllemRn  yield? 

Mr.  SEIBERLING.    Yes. 

Mr.  DIES,  Of  courne,  we  are  all  deeply  In  nymputhy  with 
any  effort  made  to  support  leKitlmate  credit,  but  does  the 
gentleman  think  there  would  be  any  danger  of  this  money 
being  used  to  bolster  up  these  watered  stocks  and  securities 
and  foreign  securities? 

Mr,  SEIBERLING,  I  do  not  think  so.  We  have  espe- 
cially provided  that  uo  foreign  securities  sliall  be  taken,  and 
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the  Btodu  you  mention  wUl  not  be  oonvldered  at  alL    [Ap- 
plause. J 

(Here  the  gavel  fell.) 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentJeraan  Irom  New  Jersey  [Mr.  EatokJ. 

Mr.  EATON  0/  New  Jersey.  Mr.  Chairman,  in  common 
with  the  entire  membership  of  this  House.  I  feel  profoundly 
the  importance  and  urgency  of  this  legislation.  In  1931  we 
had  2.290  bank  laiiures,  wiih  deposits  of  $1,759,000,000.  of 
which  410  were  national  banks.  Tnat  one  item  alone  raises 
a  danger  signal  that  ought  to  attract  the  attention  and  sober 
the  thinking  of  every  citizen  of  this  country. 

Over  a  s^ear  ago,  in  frequent  consultation  with  representa- 
tives of  banks,  both  State  and  national,  I  found  the  be- 
ginning of  an  attitude  in  the  minds  of  bankers  that  was 
very  disturbing.  In  an  interview  given  to  the  newspapers 
at  that  time  I  made  the  statement  that  the  next  niajor 
calamity  which  was  due  in  America  could  be  described  as  a 
bankers'  panic,  in  which  the  responsible  banker  would  be 
caught  in  tte  flood  of  fear  and  mob  mentahty  that  is  the 
curse  of  our  civilization  to-day.  while  at  the  same  time  he 
was  beginning  to  be  harried,  distressed,  and  driven  to  des- 
peration by  the  very  governmental  machineries  that  were 
devised  for  the  purpose  of  guiding,  controlling,  and  safe- 
guarding him  in  his  busmess. 

I  discussed  this  question  with  the  Comptroller  of  the  Cur- 
rency, one  of  the  ablest,  most  devoted,  and  responsible  gen- 
tlemen we  have  in  our  public  service.  I  even  took  down  a 
group  of  able  and  experienced  bankers,  and  they  presented 
their  views;  but  there  was  nothing  done,  because  up  to  that 
tune  no  one  was  willing  to  admit  that  we  were  in  a  world 
crisis:  that  our  economic,  social,  and  political  structure  was 
under  antagonistic  scrutiny  and  there  was  danger  of  the 
collapse  of  clvlUEation  the  world  over. 

After  a  while  I  wrote  to  the  President  of  tlie  United 
States,  and  m  that  communication  I  made  the  following 
statements : 

The  particular  aop^C.  of  th«  banking  Rttuatlon.  which  I  am  eon« 
lldent  l«  retarding  our  economic  recuvsry  has  to  do  with  the  reU- 
tlon  between  the  banlcer.  hlnuieU.  anu  the  governmental  author:- 
tlea.  Federal  and  State  I  understand  that  It  la  the  practice  of 
the  national  ttanlt  examtnera  to  demand  that,  the  banks  charge  ofT 
each  six  months  one-quarter  of  the  difference  between  the  coat  of 
the  bank's  securities  and  the  present  distress  ouLrket  prices.  IX 
this  practice  Is  conUnued  there  Is  no  doubt  that  it  will  finally 
rcAUlt  In  destroying  the  banks'  useful  news  In  the  community  and 
to  placing  a  great  hardship  upon  individuals. 

To  meet  this  requirement.  If  the  bank  has  to  sell  Its  securities 
at  any  price.  It  helps  to  establish  distress  prices  for  all  securities. 
By  cutting  down  its  surplus  and  undivided  profits  to  meet  ihlif 
rule,  the  publle  la  led  to  believe  that  a  loss  has  t>een  Incurred 
where  there  Is  really  no  loss.  This  creates  a  danger  of  a  run  on 
the  bank  In  the  community  where  It  Us  placed,  reduces  the  value 
of  the  bank's  shares,  and  adds  to  the  dtfflcultles  of  local  bu<«lnes5 

Many  banks  are  carrying  perfectly  good  obllfjatlons  upon  which 
Inltrrest  Is  regularly  paid  and  which  will  be  liquidated  in  full  as 
soon  as  conditions  l>ecoroe  normal  If  under  governmental  pres- 
sure these  notes  are  forced  to  be  written  off  as  bad  debts,  or  If 
legal  preasxire  la  brought  to  t)ear  upon  the  makers  of  the  notes, 
the  result  la  a  deepening  of  the  depression,  weakening  of  confl- 
tteooe.  and  In  many  eaaeo  increaaed  unemployment  and  losa. 

By  this  extravagant  write-off  of  the  banks'  securities  the  com- 
panlM  who  have  Issued  the  securities  are  prevented  from  securing 
more  capital  and  are  hampered  in  giving  employment. 

Apart  from  the  general  principles  which  must  govern  all  sound 
banking,  a  great  transformation  has  come  in  recent  years  In  the 
relation  between  the  bank  and  the  community  in  which  it  is 
placed.  The  majority  of  Anterlcan  bankers  to-day  constitute 
possibly  the  greatest  single  constructive  force  for  the  economic 
upbuilding  of  their  various  communities.  By  placing  these  men 
under  unnecessary  governmental  pressure  they  must  inevitably 
become  dlaturt)ed  In  mind,  lose  their  perspective  and  courage. 
and  eventually  become  panic-stricken  In  fact,  in  my  Judgment! 
one  of  the  worst  conditions  now  oonfronting  the  American  people 
is  this  eondlUon  of  panic  in  the  bankers  mind.  So  far  as  I 
can  see.  governmental  agencies  are  largely  responsible  for  this 
condition  of  mind. 

liCr.  aABATH.  Will  the  genUeman  yield  for  juit  a  short 
question? 

Mr.  EATON  of  New  Jersey.  I  would  like  to  finish  my 
•tatement  first.   Then  I  will  be  very  happy  to  yield. 

Mr.  8ABATH.    When  was  Uiat  letter  written? 

Mr.  EATON  of  New  Jersey.    September  1. 

Mr.  aABATH.    What  year? 

Mr.  EATON  of  New  Jersey.  1931. 


Mr.  SABATH.  Has  the  President  acted  upon  the  sugges- 
tions of  that  letter? 

Mr.  EATON  of  New  Jersey.  Yes;  I  had  a  letter  from  him 
the  next  day  In  which  he  stated  that  this  exact  point  had 
been  remedied.  The  comptroller  has  since  made  newspaper 
announcement  to  that  effect,  and  I  have  had  communications 
from  a  number  of  national  bankers  to  the  effect  that  the  in- 
trinsic value  of  their  securities  is  now  permitted  to  be  pre- 
sented in  their  reports  rather  than  the  absurd  and  panicky 
distress  prices  which  now  obtain  in  the  markets. 

Mr.  Chairman,  we  had  in  1929  a  tremendous  inflation. 
We  had  in  1931  an  equal  deflation.  What  we  are  in  now  is  a 
period  of  readjustment. 

The  member  banks  of  the  Federal  reserve  system  reported 
in  the  last  12  weeks  of  1931  a  shrinkage  in  deposits  of 
$2,315,000,000,  or  11  per  cent,  and  no  doubt  the  condition  of 
unieasomng  fear  on  the  part  of  the  public  was  mainly  re- 
sponsible for  this  tremendous  withdrawal  of  deposits  and 
hoarding  in  stockings  and  under  mattresses  and  in  safety 
vaults — a  course  of  action  which  places  the  individual  banker 
in  the  community  under  conditions  where  it  is  impossible  for 
him  to  function. 

The  local  banker  has  become  the  keystone  in  the  economic 
arch  of  his  community.  He  is  the  man  who  has  to  start  the 
young  man  in  business,  who  has  to  help  the  old  fellows  to 
carry  on,  who  looks  after  the  widows  and  orphans  and  the 
school  children,  who  encourages  thrift  and  encourages  build- 
ing. He  has  accepted  this  responsibility  and  has  been  func- 
tioning nobly  in  it.  He  deserves  and  needs  the  best  support 
and  the  best  backing  that  the  Congress  can  give  him  at  this 
present  time. 

Mr.  CHIPERFIELD.     Will  the  gentleman  yield? 

Mr.  EATON  of  New  Jersey.     Yes. 

Mr.  CHIPERPIELD.  And  he  is  willing  to  go  on  and  do  it 
to-day,  provided  the  Comptroller  of  the  Currency  will  let 
him  do  it. 

Mr.  EATON  of  New  Jersey.  That  Is  right.  I  told  the 
comptroller,  and  I  have  no  hesitation  in  making  the  public 
statement,  that  his  Inspectors  were  not  functioning  properly 
under  present  abnormal  conditions,  because  they  were  ap- 
proaching their  problems  too  much  In  the  attitude  of  mere 
bookkeepers.  They  saw  only  the  figures  In  the  books  and 
the  statute  law  under  whose  authority  they  function.  Under 
their  compulsion  the  banks  were  fompelled  to  write  off  half 
their  real  estate.  25  per  cent  of  their  securities,  many,  if  not 
all,  the  debts  that  were  perfectly  good,  e.xcept  the  men  could 
not  pay  just  now.  The  result  of  all  this  is  now  equally 
obvious  and  equally  dangerous.  When  a  bank  makes  the 
statement  at  the  first  of  the  year  that  it  has  $500,000  of 
reserves  and  surplus  and  capital  and  another  statement  the 
1st  of  July  that  it  has  $200,000,  this  weakens  or  destroys  the 
confldcnce  of  the  community.  It  is  just  as  good  a  bank  on 
the  1st  of  July  as  it  was  on  the  1st  of  Januai-y.  but  this  kind 
of  statement  seems  to  prove  the  exact  opposite. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  EATON  of  New  Jersey.     Yes. 

Mr.  McCORMACK.  In  other  words,  most  of  these  so- 
called  frozen  debts  are  absolutely  good  under  any  kind  of 
normal  conditions? 

Mr.  EATON  of  New  Jersey.     Certainly. 

Mr.  CHIPERFIELD.  But  they  can  not  be  collected  to- 
morrow. 

Mr.  EATON  of  New  Jersey.  No;  and  If  this  Irrational 
pressure  continues  they  can  never  be  collected.  The  banker 
knows  that  and  is  willing  to  go  along,  but  the  bureaucratic 
administration  of  State  and  National  Governments  has 
been  in  too  many  cases  slow  to  realize  what  is  going  on  in 
the  world  and  in  the  country.  In  the  long  period  of  Infla- 
tion they  naturally  lost  the  human  touch  and  the  human 
responsibility  which  gives  to  every  nionoy  token  its  real  value 
and  meaning. 

Mr.  DIES,    Will  the  gentleman  yield? 

Mr.  EATON  of  New  Jersey.     Yqs. 

Mr.  DIES.  Does  not  the  gpiitleman  think  this  Is  anoUier 
step  toward  bureaucracy  of  a  inauniiude  unparalleled  in  Uie 
history  of  this  cotuitry? 
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Mr.  EATON  of  New  Jersey.  I  do  not  get  the  drift  of  the 
ppntleman's  remarks,  but  I  do  not  think  It  Is.  I  am  not 
interested  In  bureaucracy  or  any  "cracy"  except  saving  the 
structure  of  our  American  civilization  from  an  Imminent 
collapse,  and  if  this  legislation  will  help  in  that  direction  I 
am  for  It  100  per  cent. 

We  have  heard  a  lot  here  to-day  and  yesterday  about  this  \ 
being  helpful  to  the  railroads,  as  If  that  were  a  fault  in 
this  proposed  legislation.    Here  are  a  few  facts  about  the 
railroads  which  I  w^ould  like  to  present. 

Seventy  per  cent  of  all  railroad  bonds  and  notes  are  held 
by  banking,  insurance,  and  other  institutions.  There  were 
$10,703,000,000  total  railroad  securities  outstanding  on  De- 
cember 31.  1930.  Life-insurance  companies  held  $3,000,- 
000,000.  or  28  per  cent  of  these  securities.  For  whom  and 
for  what  were  these  billions  of  railroad  securities  held? 
For  the  protection  of  over  50.000.000  policyholders,  repre- 
senting all  grades  and  (lasses  and  sections  of  the  country. 
Mutual  savings  banks,  with  13.000.000  depositors,  held 
$1,700,000,000  of  these  securities.  Member  banks  of  the 
Federal  reserve  system  held  $987,000,000  of  these  securities, 
or  almost  a  billion  dollars.  Nonmember  banks  held  $300,- 
000,000.  Banks  and  trust  companies  in  a  fiduciary  capacity, 
fire  and  casualty  insurance  companies,  universities,  hospi- 
tals, religious,  and  charitable  institutions  held  one  billion 
and  a  half  of  the.'je  securities.  The  solvency  of  our  entire 
railroad  system  of  this  country  is  at  stake,  and  its  solvency 
affects  directly  the  economic  security  of  practically  every 
man.  woman,  and  child  in  this  Nation. 

If  there  is  any  institution  in  this  Nation  that  reaches  ; 
into  every  fireside  and  affects  the  prosperity  and  happiness 
and  security  of  every  family,  it  Is  the  railroad.  In  1930 
there  were  similar  loans  to  these  made  to  the  railroads  of 
around  $351,000,000.  Three  hundred  and  seventeen  million 
dollars  of  this  has  been  repaid.  More  than  one-third  of  the 
employees  of  the  railroads  are  now  out  of  work,  and  more 
than  one-third  of  the  capital  of  the  railroads  is  out  of  work.  I 

In  1930  the  Interstate  and  Foreign  Commerce  Committee  : 
of  ihls  House  published  a  report  on  the  regulation  of  stock 
ownership  of  railroads. 

In  this  report  it  Is  stated  that  160  class  1  railroads  In  the 
United  States  with  a  gross  capitalization  of  twenty-three 
billion  have  over  840,000  names  of  stockholders  on  their 
books. 

The  Pennsylvania  Railroad,  one  of  the  most  popularly 
owned  in  the  country.  In  1931  had  243.361  stockholders. 
The  largest  stockholder  had  thirty -four  one -hundredths  of 
1  per  cent  of  the  total  stock,  and  30  largest  shareholders  had 
4.56  per  cent  of  the  total  stock. 

I  will  not  weary  you  with  the  figures  except  to  say  that 
the  par  value  of  46  listed  railroad  companies  in  February, 
1930.  was  $5,673,000,000,  and  in  December,  1931,  the  market 
value  of  these  shares  had  gone  down  to  $1,100,000,000,  a 
shrinkage  of  76  per  cent.  That  is  to  say,  the  Investor.  In- 
stead of  having  a  100-cent  dollar,  finds  himself  with  a 
19-cent  dollar.  One  hundred  and  eighty-two  thousand  and 
seventy-three  shareholders  of  17  railroads  had  a  100  per  cent 
cut  in  dividends  in  1931.  Three  hundred  and  fifty-four 
thousand  nine  hundred  and  fourty-five  shareholders  In 
eight  leading  roads  had  reduced  dividends.  At  the  begin- 
ning of  1931.  of  31  common  stocks  paying  dividends  the 
average  rate  was  7.26  per  cent  per  $100  share.  At  the  end  of 
1931  the  average  rate  was  2.81  per  cent,  a  cut  of  61  per  cent. 

Now,  we  must  recognize  without  any  reserve  the  human 
element  In  this  terrific  depression,  both  as  it  appears  In  Idle 
men  and  Idle  money.  Every  citizen  must  realize  it.  I  give 
place  to  no  man  or  woman  in  this  Nation  In  my  sympathy 
for  the  suffering  and  the  weak.  And  I  refuse  to  accept  the 
Idea  that  In  considering  remedial  economic  legislation  affect- 
ing our  banks,  our  railroads,  and  our  general  Industrial 
structure  we  are  not  seeking  to  alleviate  human  distress 
and  serve  the  individual  who  is  in  need. 

I  am  convinced  that  If  we  can  put  our  railroads  upon  the 
pathway  to  successful  operation,  and  If  we  can  relieve  our 
banks  and  bankers  fi'om  the  wear  and  tear  of  private  and 
official  fear,  we  will  i;o  further  toward  alleviating  the  con- 


dition of  the  unemployed  and  dependent  in  a  shorter  time 
than  If  we  were  to  appropriate  a  large  amount  of  money  to 
be  handed  out  as  a  dole. 

What  we  are  trying  to  do  is  to  create  a  condition  in  which 
all  our  people  shall  once  again  find  permanent  and  complete 
prosperity  and  happiness. 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  I  yield  the  gentleman  five  minutes 
more. 

Mr.  EATON  of  New  Jersey.  We  feel  that  this  legislation 
is  only  a  temporary  expedient.  The  fact  is  that  in  this 
Nation,  if  we  are  to  preserve  self-government  and  equal 
opportunity  for  all,  we  have  got  to  summon  to  the  considera- 
tion of  our  entire  social,  political,  and  economic  structure, 
and  its  reorganization,  the  entire  mental  and  moral  resources 
of  all  our  people. 

Mr.  ABERNETHY.    Will  the  gentleman  yield? 

Mr.  EATON  of  New  Jersey.    I  yield. 

Mr.  ABERNETHY.  I  am  in  sympathy  with  what  the  gen- 
tleman is  saying  about  relieving  the  banks  and  the  rail- 
roads, but  I  am  wondering  if  we  relieve  the  banks — and 
we  started  to  do  something  for  them  some  time  ago  by  set- 
ting up  a  $500,000,000  fund — does  the  gentleman  understand 
that  the  attitude  of  the  banks  is  that  they  want  to  make 
everything  liquid?  I  would  like  the  gentleman  to  address 
himself  along  that  hne,  for  I  am  wondering  how  it  is 
going  to  be  operated  and  by  whom,  and  whether  or  not  they 
are  going  to  help  the  fellow  that  we  all  want  to  help  back 
down  home  who  is  threatened  with  mortgage  foreclosure, 
and  the  banks  forcing  him  to  pay  his  notes,  on  the  theory 
that  they  must  make  things  liquid. 

Mr.  EATON  of  New  Jersey.  Of  course,  the  essence  of 
good  banking  is  supposed  to  be  liquidity. 

Mr.  ABERNETHY.  But  the  help  we  are  giving  now 
from  the  Government  Treasury  is  not  the  essence  of  good 
banking.  It  Is  for  the  purpose  of  reUeving  the  situation  in 
the  country,  and  I  am  wondering,  when  we  give  these  banks 
all  this  money,  what  they  are  going  to  do  with  it. 

Mr.  EATON  of  New  Jersey.  A  few  months  ago.  when  they 
had  gotten  the  money,  I  would  say  that  under  the  guidance 
of  the  principles  then  obtaining  they  would  have  used  it  to 
liquidize  and  strengthen  their  banks,  without  much  refer- 
ence to  universal  conditions,  but  to-day  the  banks  are  like 
all  the  rest  of  us.  scared  to  death,  and  they  will  be  mighty 
glad  to  get  any  help  they  can,  not  only  to  save  themselves 
but  to  save  society  from  collapse.  They  do  not  want  to 
oppress  people,  they  do  not  want  to  foreclose  mortgages,  but 
they  are  being  forced  to  on  the  one  hand  by  governmental 
interposition,  which  has  now  been  modified,  and  on  the 
other  hand  by  contlnuotis  waves  of  fear  and  lack  of  confi- 
dence among  the  people. 

Mr.  McGUOIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EATON  of  New  Jersey.  If  the  gentleman  will  get  me 
more  time.  I  have  some  gems  of  thought  here  that  I  wish 
to  get  rid  of  t>efore  I  sit  down. 

Mr.  McGUOIN.  I  am  wondering  whether  they  quit  that 
Interference  because  the  big  banks  got  into  trouble  and  did 
not  quit  when  the  little  banks  got  into  trouble. 

Mr.  EATON  of  New  Jersey.  When  we  get  through  this 
present  situation  we  will  have  to  establish  a  new  foundation 
for  our  entire  banking  structure.  As  a  citizen  of  the  United 
States  I  am  ashamed  that  we  have  had  over  6,000  bank 
failures  in  the  last  10  years.  Every  bank  failure  to-day  is 
a  disgrace  to  our  Government,  to  our  social  system,  and 
to  our  economic  leadership,  but  we  keep  right  on  having 
them,  with  all  their  bad  results.  Bye  and  bye  we  will  hav« 
to  find  some  way  of  unscrambling  the  banks.  There  are, 
AS  we  all  know,  three  kinds  of  banks — first,  the  commercial 
bank:  second,  the  savings  bank;  and,  third,  the  trust  com- 
pany— and  under  our  system  rr  lack  of  system  the  biinks  in 
the  interest  of  making  monej  have  been  permitted  to  con- 
solidate all  three  of  these  functions  under  one  management, 
and  In  addition  to  that  they  have  tied  themselves  up  with 
a  hodgepodge  of  atniiates  and  have  gone  into  the  market 
and  speculated,  with  the  result  that  a  great  deal  of  thU 
tremendous  dissipation  of  our  money  throughout  the  na- 
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tions  of  the  world  has  been  done  by  the  big  banks  in  New 
York  and  elsewhere,  when  they  ought  not  to  have  touched 
it  with  a  thousand-foot  pole.  I  do  not  believe  it  la  in  the 
best  interests  of  our  people  to  concentrate  banking  power 
and  resources  in  only  one  center.  I  am  in  favor  of  b^ving 
at  least  12  centers  of  banking  in  this  country.  12  centers  of 
financial  resource,  instead  of  1  on  Manhattan  Island. 

All  our  people  ought  to  be  placed  within  easy  reach  of 
financial  support.  Some  day  we  will  effect  a  national  or- 
ganization which  will  put  behind  every  bank  all  of  the  banks, 
■o  that  there  will  be  no  necessity  for  any  guaranty  by  the 
Government  of  the  United  States,  because  we  wiE  be  able 
to  move  from  one  point  to  another,  as  it  is  needed,  the  sup- 
pmt  of  the  entire  financial  resources  of  the  Nation.  There 
will  then  be  no  need  for  bank  failures,  and  the  credit  re- 
sources of  the  whole  Nation  will  flow  freely  wherever  needed 
to  carry  the  business  of  all  the  people. 

Mr.    McFADDEN.    Mr.    Chairman,    will    the    gentleman 
ylekl? 
Mr.  BATON  of  New  Jersey.    Tes. 

Mr.  McFADDEN.  Is  the  gentleman  overlooking  the  fact 
that  we  have  a  Federal  reserve  system  now  with  12  separate 
reaervotrs? 

Mr.  EATON  of  New  Jersey.  When  we  started  out  with 
the  Federal  reserve  system,  which  was  the  second  ^eat 
forward  step  made  since  the  Civil  War.  it  was  supposed  to 
be  organized  to  safegiiard  our  economic  structure,  but  I 
do  not  believe  the  most  violent  champion  of  that  system  will 
assert  that  it  has  been  an  unqualified  success  under  the 
terrific  conditions  of  the  past  two  years.  For  some  reason 
It  has  not  been  deemed  to  be  big  enough.  [Applause.]  Nor 
has  It  prevented  a  concentration  of  the  banking  resources  of 
the  coimtry  which  has  now  reached  the  point  where  one- 
half  our  total  banking  resources  are  concentrated  in  1  per 
cent  of  our  banks. 

When  we  return  once  more  to  sanity  and  life  becomes 
normal  again  it  will  be  the  duty  of  our  National  and  State 
Governments  to  see  that  govenmiental  control  takes  on  some 
more  efBcient  form  than  merely  closing  banks.  Prevention 
of  the  creation  of  weak  and  unnecessary  banks  and  of  un- 
•ound  conditions  in  existing  banks,  rather  than  serving  as 
official  iindertakers,  ought  to  be  the  function  of  Government 
crfftclals 

While  we  are  confronted  with  failures  and.  in  some  cases. 
panic  and  weakness  we  must  face  the  facts  with  coiu-age  and 
confidence.  Our  banking  structiire  as  a  whole  is  sound  and 
has  back  of  it  the  greatest  resources  of  any  system  the  world 
ever  knew.  These  are  hard  times,  but  our  banks  have  at  this 
moment  more  than  seventy  bUlions  of  resources,  the  owner- 
ship of  which  is  scattered  among  more  than  half  of  our 
population  directly,  and  practically  our  whole  population 
indirectly.  Our  bankers  have  the  character,  experience,  and 
capacity  to  meet  the  situation  If  we  will  give  them  a  fair 
fiance  and  they  can  be  induced  to  confine  their  activities 
to  banking  alone.     (Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  GOLDSBOROUOH.  Mr.  Chairman,  the  people  of 
this  Republic  have  been  through  the  most  trying  years  in  its 
history.  At  the  beginning  of  1931  we  were  confronted  with 
this  situation.  On  account  of  our  foreign  policy,  on  account 
of  our  almost  prohibitive  tariff,  because  of  the  necessity  Uuxt 
foreign  countries  were  driven  to  of  paying  their  loans  to  us 
In  goU  rather  than  in  commodities.  Europe  had  become 
deflated,  our  foreign  trade,  which  largely  takes  care  of  our 
surplus,  had  been  destroyed.  Owing  to  the  stock-market 
taflattoD  in  1927.  1928.  and  1939.  the  liquidity  of  the  banks 
of  this  country  had  been  destroyed. 

Purely  commercial  institutions,  not  investment  bankers 
but  eommercial  bankers,  had  gone  into  the  investment 
fMd  and  flUed  their  portfolios  not  only  with  bonds  but  with 
speculative  stocks.  They  had  loaned  on  their  customers' 
notes  with  collateral  seciu^ty  of  these  speculative  stocks, 
and  so  when  the  crash  In  the  stock  market  came  In  1929 
the  banks  of  the  country  were  not  only  loaded  up  with  dis- 
oounted  paper  which  was  not  good  but  wexe  loaded  with  j 


securities  which  they  themselves  had  purchased  and  which 
were  not  liquid.  What  transpired?  We  are  not  on  a  gold 
basis  except  theoretically.  We  are  on  a  credit  basis.  Our 
currency  is  a  credit  currency,  and  therefore,  in  order  to 
Increase  our  currency,  our  credit  has  to  expand,  and  when 
our  credit  structure  contracts  our  currency  contracts.  What 
was  the  mental  operation  of  the  individual  banker?  He 
realized  that  he  had  loans  that  were  not  liquid  on  notes  of 
his  customers  secured  by  speculative  securities.  He  knew 
that  the  securities  which  he  had  in  his  portfolio  were  not 
hquid,  and  he  became  fearful.  He  said,  "  Now,  what  I  will 
do  is  to  try  to  collect  aU  that  I  can  from  my  customers  and 
loan  as  little  as  possible."  and  each  institution  was  in  that 
frame  of  mind.  So  that  the  smaller  banks  could  not  borrow 
from  their  reserves,  and  the  reserves  themselves  were  afraid 
to  extend  loans,  were  urging  their  borrowers  to  pay,  and. 
therefore,  this  credit  currency  that  we  have  went  down  and 
down  and  down,  and  commodity  prices  of  aU  kinds  collapsed. 

A  collapse  as  colossal  as  this  had  never  occurred  before 
in  the  history  of  the  Republic.  Nobody  really  knew  what 
was  the  matter.  The  morale  of  the  bankers  collapsed.  I 
will  give  you  an  illustration.  A  few  days  ago  a  man  whom 
I  know  went  to  a  large  bank.  He  carried  his  statement  with 
him.  and  he  had  one  which  on  the  present  values  of  se- 
curities showed  he  was  worth  $515,000.  He  wanted  to  give 
a  note  signed  by  himself  and  his  wife  for  $20,000.  The 
bank  said,  "  We  will  loan  you  $20,000.  but  you  have  not  only 
got  to  give  us  this  note  but  you  have  got  to  give  us  $40,000 
worth  of  securities."  That  is  whai  he  had  to  do  in  order  to 
get  the  money.  That  has  been  the  mental  condition  of  the 
bankers  all  over  the  country. 

Early  this  fall  it  looked  as  though  we  would  have  a  finan- 
cial collapse,  a  destruction  of  all  values  except  the  prob- 
lematical value  of  land  and  natural  resources.  In  that  sit- 
uation the  President  of  the  United  States  called  together 
some  men  on  the  6th  of  October.  I  am  not  at  liberty  to  go 
mto  the  details  of  the  discussion  at  that  meeting.  I  am  at 
liberty,  in  view  of  the  fact  that  I  am  supporting  this  legis- 
lation, to  say  that  I  made  the  following  statement.    I  said: 

I  do  not  know  from  day  to  day  when  any  bank  tn  Maryland  Is 
going  to  fail.  I  believe  that  the  creation  of  a  corporation  such  as 
ia  mentioned  in  this  bill  will  restore  confidence.  I  believe  If  we 
leave  this  gathering  to-night  and  go  down  on  the  portico  of  the 
White  House  and  tell  the  reporters  there  that  we  met  to-night 
and  were  utterly  unable  to  offer  any  .solution  of  this  credit  situa- 
tion, no  bank  In  the  United  States  will  to-morrow  be  free  from 
the  danger  of  a  run.  We  smiply  must  do  something  to-night,  and 
as  far  as  I  am  concerned  I  defer  all  criticism  of  the  administration. 

Then  I  suggested  that  the  President  make  the  statement 
which  he  did  make,  and  which  included  the  creation  of  this 
very  corporation  which  we  are  considering  by  this  bill. 

Now.  you  will  probably  ask.  •  Is  this  the  best  legislation 
that  could  be  put  together  to  correct  the  situation  we  now 
have?  "  Do  you  want  to  put  the  Government  into  business 
and  create  a  situation  where  the  Government  will  control 
the  banks  and  the  railroads  and  other  industries  of  the 
country?  I  will  say.  "No;  I  do  not  want  to  do  that."  I  say 
that  at  this  time  this  is  the  best  legislation  we  can  get. 
Why  do  I  say  so?  Mr.  Chairman,  we  are  living  in  a  mechan- 
ized age.  We  are  hving  in  an  age  when  we  are  worshipping 
the  god  of  production.  The  time.  God  willing,  will  soon  come 
when  we  will  recognize  the  fact  that  the  problem  of  pro- 
duction in  this  country  has  been  solved;  that  with  our  labor- 
saving  devices  we  have  sufficient  power  to  produce  in  this 
country  enough  to  fiunish  all  of  our  people,  men,  women, 
and  children  of  every  age  and  of  every  class,  sufficient  to 
keep  them  not  only  in  comfort  but  in  substantial  luxury. 
When  that  time  arrives  and  if  such  an  emergency  as  this 
occurs,  this  is  not  the  sort  of  legislation  which  will  be  offered 
to  the  people  of  the  coimtry  by  the  Congress  of  the  United 
States.  But  at  this  time  the  country  is  controlled  very 
largely  by  the  great  interests,  the  great  banking  interests, 
the  great  public-utility  interests,  the  great  railroad  inter- 
ests. I  can  not  help  that.  There  is  no  way  that  I  can 
change  that.  We  are  in  an  emergency.  Something  must  be 
done  to  prevent  the  destruction  of  the  credit  machinery  of 
the  country,  and.  in  my  judgment,  this  is  the  best  thing  we 
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can  get  at  this  time,  and  for  that  reason  I  am  heartily  in 
favor  of  the  legislation. 

When  the  $500,003,000  cre<!Mt  corporation  was  agreed  to  be 
set  up  by  the  banki-rs  of  New  York  and  bankers  throughout 
the  country,  you  vill  remember  it  somewhat  allayed  fear 
for  a  considerable  period  of  time.  By  the  end  of  October 
bank  failures  had  almost  cea.sed.  But  the  moral  effect  of 
the  formation  of  tnat  corporation  expired,  for  during  the 
last  part  of  Noveniber  and  the  early  part  of  December  I 
have  never  seen  a  time  when  those  who  felt  the  financial 
and -credit  responsibility  of  their  communities  were  so  de- 
pressed and  so  concerned. 

Mr.  GARBER.     \7ill  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  GARBER.  ^lle  total  loans  of  the  credit  corporation 
did  not  exceed  $10.(00.000? 

Mr.  GOLDSBOROUGH.  I  think  that  is  entirely  correct. 
I  did  not  know  that  they  had  actually  loaned  that  much. 

Mr.  GARBER.  £o  its  inadequacy  to  meet  the  present  cur- 
rent conditions  thrjughout  the  country  is  clearly  apparent. 

Mr.  GOLDSBOROUGH.  It  is  not  only  inadequate  to  meet 
pre.sent  current  cor  di tions.  but  its  moral  effect  has  expired. 
It  no  longer  has  th.;  ability  to  allay  fear,  which  is  really  one 
of  the  major  things  which  must  be  taken  care  of. 

Now.  here  is  a  corporation  with  a  potential  capital  stock 
of  $2,000,000,000.  By  virtue  of  its  rediscount  powers  and  by 
virtue  of  the  fact  tliat  it  can  be  used  In  credit  several  times, 
that  may  be  expan  led  many  times.  In  addition  to  that,  it 
furnishes  to  the  co  mtry  assurance  that  the  Government  of 
the  United  States— that  is,  the  people  as  a  whole — will  see 
to  it  that  the  cour  try  is  not  destroyed.  I  personally  have 
noticed  an  entire  change  in  the  feeling  of  thoughtful  people 
in  the  last  two  weelcs,  especially  since  it  became  known  that 
the  passage  of  this  legislation  was  assured. 

What  would  be  the  ideal  legislation  for  us  to  pass?  Of 
course  that  is  a  mutter  which  would  be  resolved  differently 
by  different  minds.  This  matter  of  credit  and  the  flow  of 
credit  is  something  I  have  been  studying  for  at  least  30 
years,  ever  since  I  was  old  enough  to  give  matters  of  this 
kind  any  serious  consideration.  As  far  as  I  am  concerned, 
the  great  problem  that  confronts  the  country,  not  only  of 
reconstruction  but  of  justice,  is  to  raise  the  price  level  so 
that  these  debts  can  be  made  hquid  and  so  that  people  can 
pay  their  debts  wiih  money  worth  approximately  the  same 
as  it  was  when  thry  contracted  these  debts.  But  that  in- 
volves an  advance  in  our  mental  attitude.  As  far  as  I  am 
concerned,  as  far  :i,s  emergency  legislation  is  concerned,  I 
would  advocate  giving  the  Secretary  of  the  Treasury  a  leg- 
islative direction  to  issue  paper  money  and  buy  Government 
securities  of  all  kirds  to  the  extent  of  $3,000,000,000  in  the 
next  30  days.  Wtat  would  that  do?  Immediately  all  of 
the  bankers  of  the  country  would  have  their  confidence 
restored,  every  sinirle  one  of  them.  An  electric  current  of 
confidence  and  optimism  would  go  through  the  country. 
Those  who  did  not  own  Government  securities  would  imme- 
diately seek  them,  knowing  the  Government  was  going  to 
buy  them.  The  proceeds  of  Government  securities  would  go 
into  the  banks.  The  owners  of  that  money  in  the  banks 
would  immediately  invest  it  in  low-priced  securities  of  all 
kinds.  That  would  cause  the  market  to  rise;  that  would 
cau.se  the  unliquid  assets  of  banks  to  become  liquid;  the 
unliquid  loans  to  become  liquid;  and  that,  of  course,  would 
inevitably  result  in  the  resmnption  of  business  and  the  res- 
toration of  confidence  to  such  an  extent  that  within  30 
days  everybody  would  be  in  a  happy  frame  of  mind.  In 
less  than  six  months  the  normal  business  of  the  country 
would  be  resumed,  and  the  Secretary  of  the  Treasury  could 
feed  those  securities  back  into  the  market  and  retire  this 
money.  That  is  thj  sort  of  emergency  legislation  you  want. 
That  is  the  thing  you  want  when  people  are  unemployed, 
walking  the  streets  and  starving.  But  this  legislation  is  the 
best  we  can  get  no»i\  with  power  enough  behind  it  to  pass 
it,  because  the  powers  that  be  would  not  be  in  favor  of  the 
kind  of  legislation  J  have  in  mind. 

Do  not  misunderitand  me.  I  do  not  advocate  the  above 
proposal  as  permarent  legislation,  because  when  we  are  on 


a  normal  basis  and  the  Federal  resen-e  system  is  function- 
ing in  a  normal  way  these  credit  situations  can  be  taken 
care  of.  but  when  you  are  out  on  the  ocean,  my  friends, 
and  your  ship  Is  sinking,  and  you  have  women  and  children 
to  take  care  of,  your  Ufeboat  or  your  raft  may  not  be  safe, 
but  you  take  it  because  it  is  the  best  thing  for  you  at  that 
time. 

If  we  had  this  inflation,  none  of  this  emergency  legisla- 
tion would  be  necessary,  and  practically  no  tax  legislation 
would  be  necessary,  because  with  the  resxmaption  of  the  nor- 
mal functions  of  business  the  income  of  the  Government 
would  be  resumed. 

Now,  of  course,  you  can  very  readily  see  that  the  bill  we 
are  considering  is  not  the  kind  of  proposed  legislation  that 
appeals  to  me  spiritually  at  all.  But  I  have  l>een  in  business 
for  30  years,  and  I  know  that  in  statecraft  as  well  as  in 
everything  else  you  have  to  make  compromises;  you  have 
to  do  the  best  you  can.  and  those  who  have  the  power,  those 
who  have  the  influence,  and  those  who  can  mold  public 
opinion  of  the  country,  have  suggested  this  bill.  If  we  had 
not  gotten  it,  in  my  judgment,  conditions  would  have  been 
much  more  serious,  because  there  probably  would  have 
been  a  complete  collapse  of  all  sorts  of  credit  and  our 
people  left  destitute.  So,  as  I  said  before,  I  am  in  favor  of 
the  bill. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    Yes. 

Mr.  BOYLAN.  Does  not  the  gentleman  think  that  in 
addition  to  the  provisions  already  in  the  bill  another  one 
should  be  inserted  permitting  this  corporation  to  loan  to 
mimicipalities  which  are  suffering  greatly  at  this  time  by 
reason  of  the  high  rates  of  interest  charged  on  short-term 
loans? 

Mr.  GOLDSBOROUGH.  Well,  I  sympathize  most  heart- 
ily with  the  situation  described  by  my  distinguished  col- 
league from  New  York,  but  I  do  not  feel  that  that  sort  of  a 
provision  is  legitimately  within  the  purview  of  this  particu- 
lar bill.  I  do  feel  that  if  we  could  pass  some  legitimate  legis- 
lation that  would  raise  the  price  level  and  the  general  com- 
modity level  which  would  allow  the  factories  to  open  and 
the  great  masses  of  the  people  to  get  emplosnnent  and  buy- 
ing power  that  then  the  conditions  in  the  municipalities 
which  the  gentleman  has  in  mind  would  very  rapidly  dis- 
appear. 

Mr.  ROMJUE.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     Gladly. 

Mr.  ROMJUE.  I  wish  the  gentleman  would  explain  this 
to  me:  On  page  7  of  the  bill  there  appears  this  sentence  in 
regard  to  railroads: 

Or  aid  in  the  temporary  flnancltig  of  railroads  and  railways. 

Beginning  at  the  end  of  page  6  the  bill  reads  as  follows: 

within  the  foregoing  limitations  of  this  section,  the  corpora- 
tion may  also,  upon  the  recommendation  and  approval  of  the  Inter- 
state Commerce  Commission,  make  loans  to  or  aid  in  the  tempo- 
rary financing  of  railroads  and  railways. 

It  seems  to  me  that  should  not  be  in  the  bill,  or  if  it 
should  be  in  the  bill  I  do  not  understand  the  purport  of  it, 
because  it  is  discussing  loans  and  it  seems  to  me  there 
might  be  some  difference  in  making  a  loan  or  otherwise  aid- 
ing in  financing. 

Mr.  GOLDSBOROUGH.  It  was  not  intended  for  the 
language  to  be  too  broad  and  I  do  not  think  the  committee 
would  have  any  objection  to  that  language  being  stricken 
out.  Tliat  language  was  in  the  original  bill  as  it  was  given 
to  us  and  the  purpose  was  to  give  the  directors  of  the  cor- 
poration a  free  hand  in  what  was  done  for  the  railroads. 

Mr.  ROMJUE.  I  know;  but  we  will  appropriate  a  vast 
amount  of  money  and  extend  a  great  amount  of  credit  if 
this  bill  becomes  a  law;  and  in  view  of  the  condition  of  the 
Treasury  at  the  present  time,  when  we  come  to  the  financing 
of  great  industries  like  the  railroads  of  the  country — and 
we  all  have  sympathy  for  them  in  their  present  condition — 
I  think  we  should  be  very  careful,  because  the  proper  admin- 
istration of  this  law  is  going  to  depend,  in  my  Judgment, 
veiy  largely  upon  the  board  itself,  and  we  ouglit  not  to  take 
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any  chances  on  making  mistakes  in  the  legislation  and  we 
should  not  make  it  possible  to  dispose  of  the  money  in  any 
way  in  which  it  should  not  be  disposed  of. 

Mr.  QOLD6BOROUOH.  I  quite  agree  with  the  gentle- 
man. I  call  the  gentleman's  attention  to  the  fact  that  be- 
ginning with  line  13.  on  page  7.  there  is  a  limitation  on  the 
percentage  that  can  be  loaned  to  any  corporation,  which 
was  not  in  the  bill  when  we  received  it. 

I  am  sure  I  am  not  stating  anything  I  should  not  divulge 
when  I  say  that  I  made  a  motion  to  make  the  loan  limitation 
5  per  cent  of  the  capital  instead  of  10  per  cent;  it  seemed  to 
me  that  under  any  circumstances  $100,000,000  is  all  that 
should  be  lent  to  one  coi-poration.  but  the  motion  was  lost 
If  an  amendment  is  offered  reducing  that  percentage  from 
10  to  5  I  shall  be  very  happy  to  support  it. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  OOLD6BOROUGH.  I  yield  to  the  gentleman  with 
pleasure. 

Mr.  MAPES.  I  have  enjoyed  the  gentleman's  speech  very 
much.  It  has  been  a  very  able  discussion  of  the  present 
situation.  The  gentleman  said  that  the  material  effect  of 
the  Credit  Corporation  was  little  and  that  the  moral  effect 
did  not  last  very  long.  I  would  like  to  have  the  gentleman's 
Judgment  as  to  how  long  he  thinks  the  moral  effect  of  this 
Reconstruction  Finance  Corporation  wiU  last  and  whether 
he  thinks  the  set-up  here  with  a  $2,000,000,000  corporation, 
with  the  possible  expansion  as  the  gentleman  has  indicated, 
will  be  sufSclent  to  be  of  real,  material  help  to  the  credit 
situation  of  the  country.  I  would  like  to  have  the  gentle- 
man's judgment  on  that. 

Mr.  OOLDSBOROUGH.  I  will  say  to  my  distinguished 
coUeague  that  in  so  far  as  this  particular  measure  is  con- 
cerned, in  my  judgment  it  is  going  to  be  very  ably  adminis- 
tered. It  will  not  l)e  the  measure  that  would  have  been  my 
choice,  but  I  believe  it  is  going  to  be  very  ably  administered, 
and  by  men  who  will  be  ambitious  in  this  great  national 
emergency  to  be  of  as  much  service  as  they  possibly  can. 
I  am  not  one  of  those  who  think  that  this  legislation  is 
going  to  be  administered  in  this  instance  in  favor  of  any 
particular  interest,  such  as  the  railroads.  I  do  not  believe 
that.  I  believe  in  this  great  national  emergency  that  those 
administering  the  law,  knowing  that  the  eyes  of  the  whole 
country  are  on  them,  will  do  their  level  best  for  everybody 
so  as  to  relieve  the  coimtry  from  the  dreadful  situation  it 
is  now  in. 

Mr.  MAPES.  I  do  not  know  that  the  gentleman  caught 
my  point  or  that  I  made  myself  clear.  I  am  interested  in 
getting  the  gentleman's  opinion  as  to  whether  he  thinks  the 
set-up  of  this  corporation  is  such  that  there  can  be  any  com- 
p>arison  of  the  actual,  material  relief  to  be  afforded  by  it  with 
that  afforded  by  the  so-called  credit  corporation  which  the 
bankers  established. 

Mr.  OOLDSBOROUGH.  I  do  not  think  so.  There  was 
never  any  very  serious  effort  made  to  put  that  organization 
Into  action.  As  I  conceived  it  at  the  time,  and  as  I  con- 
ceive It  now,  it  was  more  or  less  of  a  gesture  preliminary 
to  the  convening  of  the  Congress  and  the  passage  of  the 
bill  we  are  now  considering.  I  do  not  know  whether  I 
ought  to  make  that  statement  or  not,  but  that  is  the  way 
it  occurred  to  me  at  the  time  and  that  is  the  way  it  occurs 
to  me  now.  It  never  functioned  to  any  extent.  This  cor- 
poration is  going  to  have  the  fimds  to  loan.  There  is  not 
any  dmibt  about  that.  If  a  bank  in  your  town  or  in  my 
town  goes  to  this  corporation  with  anything  that  is  fit  at  all 
AS  secmlty.  It  can  get  some  money  and  get  it  quickly. 

Mr.  MAPES.  So  that  in  the  gentleman's  opinion  there 
can  not  be  any  comparison  of  what  is  to  be  accomplished  by 
this  ccHimration  with  what  has  been  accomplished  by  the 
credit  cfHporation. 

Mr.  OOLD6BOROUOH,  None  whatever,  in  my  Judg- 
ment. 

Mr.  KBTCHAM.    WIU  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.  I  yield  to  the  gentleman  with 
pteaaure. 

Mr.  KETCHAM.  Looking  toward  the  institutions  in  our 
home  commtmlties.  I  am  particularly  interested  in  a  com- 


tnent  the  gentleman  Just  made  with  reference  to  jxisitive 
tind  direct  relief  that  may  come  to  a  small  institution  in 
|ny  own  community  where,  fc#  instance,  a  loan  of  $100,000 
tT  $150,000  or  $200,000  would  be  a  very  material  considera- 
tion. Does  the  gentleman  believe  that  in  the  set-up  of  this 
Corporation  institutions  of  that  sort  will  come  within  its 
purview? 

Mr.  OOLDSBOROUGH.     I  absolutely  do. 

Mr.  KETCHAM.  And  there  will  be  some  actual  assistance 
Iriven  in  such  cases? 

Mr.  OOLDSBOROUGH.  I  do.  If  that  is  not  done,  then 
those  that  are  going  to  control  it  will  have  to  break  faith 
With  Members  of  the  House  who  have  consulted  them,  and 
I  have  not  the  slightest  idea  that  they  will  break  faith. 

Mr.  KETCHAM.  Following  that  comment  with  another 
One  along  the  same  line,  it  is  not  the  purpose  of  this  bill 
that  the  benefits  that  are  going  to  come  to  our  individual 
tommunities  shall  simply  be  the  indirect  effects  that  are 
foing  to  come  through  the  assistance  to  be  given  the  rail- 
Toads  and  the  very  large  financial  corporations. 

Mr.  OOLDSBOROUGH.     No. 

Mr.  KETCHAM.  Such  corporations  are  going  to  receive 
aid.  and  that  is  going  to  be  reflected;  but  we  are  going  to 
have  positive  and  distinct  aid  in  the  form  of  definite  sums 
Of  money  allocated  to  these  small  institutions,  provided  they 
(an  produce  anything  that  is  worthy  of  being  received  as 
credit. 

Mr.  OOLDSBOROUGH.  Speaking  as  one  member  of  the 
committee,  after  discussion  with  those  who  will  have  ma- 
jority control,  at  least,  of  the  corporation.  I  have  no  doubt 
about  it  whatever. 

Mr.  KETCHAM.     I  thank  the  gentleman. 

Mr.  SIROVICH.  Will  the  distinguished  gentleman  yield 
flor  a  question? 

Mr.  OOLDSBOROUGH.  I  yield  to  my  friend  from  New 
Tork. 

Mr.  SIROVICH.  The  gentleman  has  made  a  most  inter- 
esting address,  which  I  appreciate  very  keenly,  and  for  the 
purpose  of  information  one  of  the  gentlemen  called  atten- 
tion to  page  7.  line  13,  in  which  there  is  this  statement: 

In  no  case  shall  the  aggregate  amount  of  advances  made  under 
|hls  section  to  any  one  corporation  and  its  subsidiary  or  affiliated 
Organizations  exceed  at  any  one  time  10  per  cent  of  (1)  the 
authorized  capital  stock  of  the  corporation  plus  (2)  the  aggre- 
gate amount  of  bonds  of  the  corporation  authorized  to  be  out- 
Standing  when  the  capital  stock  is  fully  paid  in. 

,  The  gentleman  stated  that  he  would  be  in  favor  of  reduc- 
ing that  to  5  per  cent. 

Mr.  OOLDSBOROUGH.     Yes. 

Mr.  SIROVICH.  Let  me  call  the  gentleman's  attention  to 
l^e  fact  that  in  every  national  bank  and  State  bank  the 
ijaws  permit  these  institutions  to  loan  10  per  cent  of  their 
Capital  and  surplus  to  any  individual  or  corporation.  There- 
fore it  may  be  very  necessary  in  some  bank  of  the  country 
tihat  has  a  billion  dollars  of  frozen  assets  to  have  this  pro- 
vision. 

I  Mr.  OOLDSBOROUGH.  I  personally  do  not  think  that 
4ny  one  corporation  should  have  more  than  $100,000,000. 

1  Mr.  SIROVICH.     Even  banks. 

;  Mr.  OOLDSBOROUGH.  Even  banks.  The  institutions 
tjhat  the  gentleman  speaks  of  are  banks  of  deposit.  They 
have  other  resources  than  the  capital  stock. 

;  Mr.  SIROVICH.     I  said  capital  and  surplus. 

I  Mr.  OOLDSBOROUGH.  They  have  deposits  and  can  loan 
Itiem.  This  corporation  has  nothing  to  loan  except  iis  cap- 
ital and  what  it  may  obtain  by  rediscounting  in  the  Federal 
iteserve  banks. 

1  Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

'  Mr.  OOLDSBOROUGH.     Yes. 

'  Mr.  WILLIAM  E.  HULL.  I  have  been  trying  to  study  the 
duestion  in  a  way  that  notxxiy  seems  to  have  brought  out. 
"we  are  to  loan  to  different  banks  and  railroads  this  money 
0n  securities  which  they  will  produce,  and  suppose,  for  ex- 
ample, the  securities  do  not  pan  out,  what  is  going  to 
happen? 
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Mr.  GOLDSBOFiOUGH.  What  would  happen  would  be 
that  the  Govemuent  would  lose  the  money — there  is  no 
question   about   thit. 

Mr.  WILLIAM  i:.  HULL.  That  is  what  I  wanted  to  get 
at.  The  Government  loses  the  money  in  that  case.  After 
the  Government  l.as  lost  the  money,  in  your  judgment — 
which  I  regard  veiy  highly — what  is  the  Govermnent  going 
to  do  after  the  money  has  gone  to  pot? 

Mr.  GGLDSBOF.OUGH.  This  proposed  legislation  is  to 
afford  positive  relief,  and  is  also  to  tell  the  people  tiiat  the 
Government  does  not  propose  to  let  the  credit  structure  of 
the  country  go  to  pieces,  and  it  is  to  be  administered  by  men 
of  wide  and  proven  financial  experience.  That  is  all  I  can 
say  and  all  that  aiybody  can  say. 

Mr.  WILLIAM  ii.  HULL.  What  I  am  figuring  on  is  how 
you  are  going  to  gt  t  the  money  out.  If  you  sell  a  man  goods 
and  he  gives  you  a  note,  and  when  the  note  matures  iie  can 
not  pay  and  you  renew  it.  after  a  while  he  has  to  pay  the 
note  or  it  is  a  losi.  That  is  what  I  want  to  bring  out.  If 
you  loan  the  money  to  the  banks  or  the  railroads  on  securi- 
ties that  will  nevtr  be  paid,  I  am  not  sure  where  we  are 
going.    I  want  to  say  that  I  am  gomg  to  vote  for  the  bill. 

Mr.  COLE  of  Io\>ra.  It  is  not  the  purpose  of  the  board  to 
loan  money  unless  there  is  a  good  prospect  of  the  securities 
being  paid. 

Mr.  WILLIAM  L.  HULL.  Oh.  that  is  begging  the  case. 
What  you  are  expected  to  do  is  to  take  the  present  assets 
and  loan  money  on  them  with  the  understanding  that  they 
will  be  paid. 

Mr.  COLE  of  Iov;a.  The  present  assets  are  good,  only  not 
hquid. 

Mr.  GARBER.     Will  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.     Yes. 

Mr.  GARBER.  Did  the  committee  have  any  financial 
experts  appear  be;  ore  it  who  stated  what  woiild  probably 
be  the  peak  of  the*  loans? 

Mr.  OOLDSBOROUGH.  No;  and  if  we  had,  I  will  say  to 
my  distinguished  CDlleague,  we  would  probably  have  consid- 
ered their  opinion  of  very  problematical  value. 

Mr.  GARBER.  I  did  not  know  but  that  the  committee 
might  be  disposed,  in  the  exercise  of  business  prudence,  to 
put  a  limit  on  the  Dutstanding  loans  that  might  be  made  at 
any  one  time  as  a  :;afeguard  to  the  Government.  Inasmuch 
as  the  Govemmen;  holds  the  sack  and  guarantees  all  the 
transactions,  it  might  be  a  reasonable  provision,  it  seems 
to  me,  to  put  a  limit  upon  the  total  amount  of  loans  at  any 
one  time. 

Mr.  OOLDSBOROUGH.  The  provisions  of  this  bill  are 
much  more  liberal  than  any  permanent  legislation  would 
Justify.  This  loaning  power  runs  only  for  one  year,  with 
an  extension  for  one  year  at  the  discretion  of  the  President. 
After  that  they  caa  not  loan  an^'  money.  It  is  emergency 
legislation,  and  w«  feel  it  is  necessary  to  rely  largely  on 
the  ability  and  experience,  patriotism,  and  courage  and 
energy  of  the  men  who  are  going  to  administer  it. 

Mr.  SABATH.     JAx.  Chairman,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.    Yes. 

Mr.  SABATH.  In  line  3  of  page  6  there  is  a  provision 
that  aU  loans  made  shall  be  fully  and  adequately  secured. 

Mr.  OOLDSBOROUGH.  Yes;  they  sliall  be  fully  and 
adequately  secured. 

Mr.  GARBER.  The  gentleman  says  that  the  loans  are 
to  be  only  made  foi  a  period  of  one  year? 

Mr.  GOLENSBOROUGH.  Oh.  no;  I  said  that  the  corpora- 
tion can  not  do  buiiness  in  the  shape  of  making  loans  after 
the  first  year.  Th?y  have  to  shut  down  as  far  as  loaning 
money  is  concerned  after  the  first  year  and  the  possible 
year's  extension. 

Mr.  GARBER.  3ut  during  the  next  few  years  they  are 
authorized  to  renew  loans. 

Mr.  OOLDSBOROUGH.  Yes.  Mr.  Chairman.  I  don't 
know  that  there  is  any  reason  why  I  should  take  up  any 
more  time  of  the  committee.  As  I  indicated  or  attempted 
to  indicate  in  the  Dody  of  my  remarks,  we  are  now  in  the 
greatest  national  emergency  that  the  Republic  has  ever 
known.     My  judgment  is  that  the  men  who  will  have  the 


active  control  and  direction  of  this  corporation — and  I 
have  in  mind  especially  Eugene  Meyer — realize  the  extent 
of  the  national  emergency,  realize  the  extent  of  tlie  respon- 
sibility which  will  be  placed  up<Mi  them.  I  have  great  con- 
fidence in  the  ability  of  these  men.  I  have  great  confidence 
in  their  capacity  to  rise  greatly  at  this  time.  My  opinion 
is  that  when  this  act  is  administered  it  will  be  administered 
in  a  patriotic  and  American  way.     lApplause.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Indiana  I  Mr.  Hoccl. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman,  Congress  is  at- 
tempting to  remedy  a  situation  caused  in  a  large  measure 
by  greed  for  profits  of  too  many  big  corporations.  No  one 
denies  the  right  to  an  honest  profit.  America's  present  de- 
pression has  resulted  from  the  ruinous  course  of  certain 
profit  seekers  who  rate  labor  as  a  commodity  and  whose 
course  has  iaeen  directed  more  in  the  interest  of  corporation 
profits  than  of  the  welfare  of  the  American  wage  earner  and 
farmer. 

Our  economist  development  and  high  standard  of  living, 
fostered  by  the  protective  tariff,  is  the  product  of  education, 
training,  and  character  of  the  American  people,  aided  by  the 
wonderful  resources  of  nature  accumulated  over  milKons  of 
years. 

A  few  corporations  and  individuals  occupsring  strategic 
positions  in  our  economic  life  have  been  able  to  collect  most 
of  the  dividends  on  the  effort  and  enhghtenment  of  this  age. 
They  have  exacted  from  the  public  "  what  traJic  will  bear." 
They  have,  in  the  words  of  the  old  proverb,  "  killed  the  goose 
which  lays  the  golden  egg,"  in  that  they  have  deprived  labor 
and  the  farmer  of  their  just  purchasing  power.  Greed  can 
not  be  changed  by  law.  TTie  countless  statutes  of  the  United 
States  Code  attempting  to  regulate  corporate  action  show 
j  how  long  this  problem  has  existed  and  how  intense  it  is. 

Let  us  examine  a  few  specific  facts.  Since  the  war  pro- 
I  ductivity  per  person  engaged  in  industry  has  increased  53 » 2 
Pper  cent,  although  the  workingman  has  shorter  hours  in 
I  normal  times.  During  this  period  wholesale  prices  declined 
!  shghtly  while  the  cost  of  living  very  slightly  increased. 
From  1923  to  1927  the  average  iuinual  rate  of  increase  in 
profits  of  all  industrial  corporations  was  9  per  cent. 

While  the  immenjse  increase  of  profit  came  to  corporations, 
wages  on  an  average  increased  very  Uttle.  if  at  all.  Wages 
is  buying  power.  With  the  huge  profits  that  corporations 
were  piling  up  bank  deposits  were  increased,  business  was 
unduly  expanded,  and  securities  of  other  corjxjrations  pur- 
chased. Stock-exchange  speculations  borrowed  the  money. 
Stock  speculations  alone  cost  $12,000,000,000,  equal  almost 
to  half  the  wealth  of  the  New  England  States. 

During  this  time  foreign  loans  to  the  extent  of  $15,000,- 
000,000  were  urged  and  sold  by  international  bankers  of 
America  for  the  sake  of  high  profit  which  the  bankers  re- 
ceived. To  foreign  nations  and  to  stock  speculation  went 
much  of  the  profits  of  American  industry. 

The  great  body  of  American  people  is  and  will  ever  re- 
main the  one  reliable  market  for  American  industry.  If 
big  corporations  had  been  fair  enough  to  divide  with  the 
wage  earners  and  with  the  pubhc  in  the  form  of  lower 
prices  the  t)eneflts  of  the  greater  productive  powers  of  labor, 
much  of  our  present  economic  disturbance  would  not  exist. 
Wages  and  prices  remaining  the  same,  productive  corpora- 
tions specialized  on  payment  plan,  installment  methods,  and 
usually  exacted  a  flnanci  fee  in  a  final  effort  to  increase 
sales. 

This  merely  postponed  payment  and  prolonged  the  day 
of  retribution.  On  this  unjust  basis  most  farmers  were 
producing  at  a  loss.  Farmers  and  home  owners  were  pay- 
ing the  ever-increasing  local  and  State  taxes,  while  bond 
and  security  holders  often  failed  to  list  their  property. 
Billions  of  nontaxed  securities  are  in  our  land  to-day,  and 
the  nontaxable  bond  system  is  a  national  evil. 

In  establishing  a  Reconstruction  Finance  Corporation 
Congress  is  undertaking  in  a  very  practical  way  to  loosen 
the  frozen  assets  of  the  banks  throughout  the  Nation.  It 
is  a  proper  thing  to  do,  and  will  help  everyone. 
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We  must  not  overlook  the  fact  that  even  in  this  bill  we 
are  treating  a  symptom  and  not  the  cause  of  the  disease. 
This  bill  should  help  the  victims  and  not  those  who  are 
responslhle  for  the  situation.  Oreedy  manipulators  of  great 
wealth  must  learn  that  consideration  for  welfare  of  the  labor. 
the  farmer,  and  the  public  is  greater  and  above  the  con- 
sideration of  unjust  profits. 

Capital  is  entitled  to  its  fair  share  of  profits.  Labor  is 
human.  Upon  prices  and  relative  wages  paid  to  labor  de- 
pends the  economic  condition  of  the  United  States.  It  is 
an  easy  thing  to  be  generous.  It  is  dlfllcult  to  be  Just. 
Tazea  and  bond  Issues  take  working  capital  away  from  the 
people. 

Inland's  expenditures  rose  to  one-tUrd  of  her  national 
income  and  her  financial  system  tottered.  While  local  and 
State  ezpendtturea  have  been  running  wild,  our  national 
expenditures  have  remained  somewhat  stationary,  but  at 
too  high  a  figure. 

Whenever  an  item  of  dubious  merit  is  attacked  we  hear  it 
said  that  it  is  "  only  a  drop  in  the  bucket."  But  it  is 
"  drops  "  which  fill  the  bucket,  and  countless  items  should 
be  eliminated. 

Oovemment  bureaus  must  be  consolidated.  The  number 
of  Oovemment  employees  in  Washington  must  be  dimiu- 
ished  by  a  substantial  percentage.  Larger  Federal  salaries 
must  be  cut.  Many  expensive  activities  of  the  Government 
must  be  ciulailed.  The  only  way  known  to  man  to  reduce 
taxes  is  to  sptad  less.  We  must  not  overlook  the  fact  that 
two- thirds  of  our  national  expenditures  go  to  pay  the  cost 
of  war  and  national  defense. 

The  Oovemment  must  meet  its  responsibility  in  less  ex- 
penditures and  less  taxes.  Big  business  must  meet  its  re- 
sponsibility by  an  equitable  consideration  for  the  public. 

The  protective  tariff  has  been  unjustly  blamed  for  all  our 
woes.  When  the  Democratic  majority  last  week  passed  the 
new  tariff  bill  in  the  House  it  did  not  change  a  single  rate. 

The  Reconstruction  Finance  Corporation  Is  a  practical* 
step  to  meet  an  emergency  but  does  not  attempt  to  meet 
the  real  problem.    [Applause.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  now  to  the  gen- 
tleman from  Oklahoma  [Mr.  Oarbbr]. 

Mr.  OARBER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  incorporating 
therein  certain  tables  prepared  by  the  Bureau  of  Economics 
in  the  Department  of  Agriculture. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  OARBER.  Mr.  Chairman  and  members  of  the  com- 
mittee, the  bill  under  consideration  is  an  emergency  meas- 
ure. It  is  a  part  of  the  credit  rehabilitation  program  of 
President  Hoover,  and  it  is  gratifsring  to  see  it  supported  by 
Members  of  both  parties.  With  constructive  amendments 
it  will  become  a  measure  of  substantial  relief  in  this  emer- 
gency. Its  main  virtue  will  be  the  restoration  of  confidence 
and  the  consequent  influences  upon  the  trade  and  commerce 
of  the  NaUon. 

As  a  safeguard  to  an  equitable  distribution  of  its  benefits. 
I  shall  support  an  amendment  insuring  more  direct  benefits 
to  the  small  banks  of  the  country  and  especially  throughout 
the  agricultural  States.  The  real  seat  of  our  trouble  is  the 
low  purchasing  power  of  labor  and  farm  products,  but  in 
an  emergency  like  this,  time  is  the  essence  of  the  relief  to 
be  extended,  and  the  bill  will  do  that,  as  so  ably  stated  by 
the  gentleman  from  Maryland  tMr.  GoLOSBOROtrcH].  He 
has  made  an  able  argimient  in  its  support.  I  am  in  accord 
with  many  things  he  has  said,  but  with  his  inclusion  of  the 
existing  tariff  law  as  one  of  the  main  contributing  factors  of 
the  depressi<m  I  can  not  agree. 

Hie  remedy  for  our  unemplosrment  is  certainly  not  the 
purchase  of  goods  from  abroad,  in  patronizing  the  cheap 
labor  of  foreign  countries,  with  their  lower  standard  of  liv- 
ing in  preference  to  giving  jobs  to  our  home  labor. 

If  the  rates  in  the  existing  law  were  too  high  and  a  con- 
tributing factor  to  the  existing  depression,  the  Democratic 
^tariff  bill  recently  reported  and  passed  in  this  House  did  not 
aay  so.   It  did  not  reduce  or  repeal  a  single  rate. 


!  H.  R.  6662  amended  the  tariff  act  of  1930  and  was  the  first 
l^lslatlve  expression  of  the  Democratic  majority  in  the 
^ouse  upon  this  subject. 

i  It  will  be  recalled  that  the  international  bankers  led  the 
ight  against  the  enactment  of  the  tariff  act  of  June  17, 
1930.  They  were  supported  by  the  active  opposition  of 
American  capitalists  who  had  invested  in  factories  abroad 
tto  make  big  profits  out  of  cheap  labor  and  sell  their  products 
ih  our  market. 

I  Following  such  leadership,  the  Democratic  Party  opposed 
^nd  voted  against  the  act,  representing  to  the  country  that 
its  rates  were  Iniquitous,  unconscionable,  and  prohibitive. 
Ifx  fact,  the  propaganda  from  the  three  sources  of  opposi- 
tion prejudiced  the  bill  to  the  country  and  such  raisrepresen- 
tlitions  continued  up  until  the  time  our  Democratic  friends 
Assumed  control  in  the  House,  where  all  the  tariff  bills  must 
originate. 

I  Up  to  such  time  it  was  an  agressive  Democracy,  bent  upon 
staying  the  "  robber  tariff."  Through  her  most  distinguished 
I^epresentative  from  Uvalde,  Tex.,  leading  the  fight  against 
tjie  act,  on  this  floor  she  told  with  minuteness  of  detail  how 
the  farmer  arose  In  the  morning  with  a  razor  blade  in  one 
hand  and  a  cigarette  in  the  other  and  at  every  step  he  took 
1^  his  daily  rounds  the  "  robber  tariff  "  at  his  elbow  laid  ever 
a(n  additional  burden  until  his  collapse,  when  he  was  hauled 
tb  the  house  in  a  hearse  while  his  wife  and  children,  shlv- 
efe^g  with  fright,  fled  in  terror  to  their  hiding  place  under 
the  bed.  Now,  then,  gentlemen,  since  you  have  obtained 
control  and  have  passed  a  tariff  bill,  shall  we  tiptoe  and  tell 
them  to  come  out  from  under?  Shall  we  tell  them  that  the 
coast  is  clear?  That  you  have  severed  the  arm  that  piled 
the  burden?  That  you  have  slain  the  "  robber  tariff  '? 
That  you  have  repealed  the  exorbitant,  iniquitous,  prohibi- 
tive rates,  that  you  have  removed  the  main  contributing 
ciiuse  of  this  depression? 

No!  You  have  not  reduced  a  single  rate.  You  have  not 
repealed  a  single  rate.  The  unconscionable,  iniquitous,  pro- 
hibitive rates  still  remain.  You  have  permitted  what  you 
said  was  the  main  contributing  cause  of  this  depression  to 
remain.  The  rates  on  lumber,  sugar,  cement,  and  shoes  have 
i|ot  been  disturbed  and  they  still  remain  intact  in  the  law. 

Why  this  failure  to  act?  Why  this  sudden  silence  about 
etKorbltant  rates  and  tax  burdens?  Is  it  because,  since  the 
(disclosures  before  the  Senate  investigating  committee,  you 
have  concluded  to  discontinue  the  leadership  of  the  inter- 
national bankers  who  are  now  revealed  as  free  traders  for 
the  collection  of  their  foreign  loans,  as,  in  fact.  Gauls  who 
have  wrecked  the  credit  of  this  country  through  their  hlgh- 
i;k)wered  salesmanship  of  foreign  bonds  to  our  domestic  peo- 
ple that  they  might  reap  millions  of  profits  in  high  commis- 
sions? Is  it  because  you  refused  to  continue  your  associa- 
tion with  the  Benedict  Arnold  factories  which  deserted 
American  labor  for  the  cheap  labor  of  foreign  countries  and 
afre  now  demanding  open  markets  here  to  sell  their  products? 
Gentlemen,  you  now  have  your  chance.  You  have  a  ma- 
jbrity  of  the  membership  in  the  House  Ways  and  Means 
Committee.  You  have  a  majority  in  the  House.  Why  did 
5*>u  not  bring  in  a  bill  reducing  or  repealing  the  rates  which 
j^u  have  been  denouncing  to  the  American  people  as  the 
rtaln  contributing  cause  of  the  existing  depression?  Are 
you  afraid  to  go  before  the  country  with  reduced  rates  as 
3*)ur  remedy  for  unemployment?  Are  you  afraid  to  an- 
nounce to  the  people  that  you  propose  to  give  jobs  to  the 
Unemployed  at  home  by  purchasing  the  products  of  cheap 
llibor  abroad?  Or  is  it  because  the  clutch  of  Raskob  with- 
holds your  Inclination? 

I  Instead  of  reducing  the  rates.  Instead  of  repealing  pro- 
Kibitive  rates,  instead  of  removing  the  main  contributory 
cnuse  of  this  depression,  you  soft-pedal  and  soothingly  say 
t0  the  people  of  this  country,  '•  We  did  not  have  time  to 
g|ve  you  reduced  rates  or  repeal  prohibitive  rates,  but  we 

3ve  you  a  consumer's  counsel!  We  give  you  an  economic 
temational  conference!  We  did  not  have  time  to  go  into 
the  question  of  rates.  Besides,  the  President  would  have 
vetoed  a  reduction  or  repeal  of  rates,  but  in  lieu  of  that  we 
atithorize  the  President  to  initiate  a  movement  for  an  in- 
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temational  economic  conference,  with  a  view  to  lowering 
the  excessive  tariff  rates.  So.  you  see,  we  have  given  due 
consideration  to  this  phase  of  the  question.  Really,  now, 
we  have  taken  care  of  the  question  in  this  broad  and  states- 
manlike way!  " 

If  the  bill  had  any  value  whatever,  it  was  in  the  way  of  a 
confession  of  the  Democatic  majority  that  the  rule  of  fixing 
the  tariff  rate,  namely,  the  difference  between  the  cost  of 
production  at  home  and  abroad,  was  a  practical  and  equi- 
table one.  This  rule  was  embodied  in  paragraph  A  of  the 
bill.  It  was  the  first  legislative  approval  of  this  rule  by 
the  Democratic  Party  in  all  its  history.  In  other  words,  it 
is  a  confession  of  the  imperative  necessity  of  this  rule  to 
adequately  protect  American  labor  with  its  standard  of  liv- 
ing from  the  cheap  labor  and  lower  standards  abroad,  credit 
for  the  Democratic  adoption  and  legislative  recommendation 
of  this  rule  belonging  largely  to  the  leadership  of  John  J. 
Raskob.  the  Influential  agent  for  campaign  funds  of  the 
Democratic  Party  and  the  present  national  chairman  of  the 
Democratic  National  Committee. 

It  will  be  recalled  that  during  the  last  national  campaign 
the  Democratic  nominee  for  President  and  the  chairman  of 
the  national  committee,  working  in  conjunction,  secured  the 
telegraphic  pledges  of  a  majority  of  the  Democratic  Mem- 
bers of  Congress,  assuring  the  public  that  the  election  of 
their  candidate  to  the  Presidency  would  not  disturb  the  then 
existing  business  conditions  by  any  changes  in  the  tariff. 

A  history  of  the  Democratic  Party  upon  this  question 
exhibits  a  changing  attitude  and  policy.  It  has  been  for 
free  trade,  for  a  tariff  for  revenue  only,  and  for  a  competi- 
tive tariff,  but  then  for  the  first  time,  we  had  a  definite  legis- 
lative proposal  to  adopt  the  rule  of  rate  making  which  has 
been  followed  and  enforced  for  a  number  of  years  and  in  the 
fixing  of  rates  in  the  tariff  act  of  June  17,  1930. 

It  will  be  recalled  that  such  act  contained  the  flexible  pro- 
vision, embodied  in  section  336,  authorizing  the  Tariff  Com- 
mission. uix)n  the  complaint  of  any  interested  party,  to  make 
investigations  and  determine  the  difference  between  the  cost 
of  production  at  home  and  abroad  upon  any  article  of  com- 
merce upon  which  a  rate  had  been  laid.  The  activities  of 
the  Tariff  Commission  under  the  flexible  provision  of  the  act 
of  1930  may  be  summarized  as  follows: 

United  States  Tariit  Commission, 

Washington,  January  7,  1932. 

SECTION    332 

Investigationa  Instituted 10 


Investigations  completed 7 

Investigations  pending 2 

Investigations  dismissed i 


Sxirveys  published 4 

SECTION    330 

Application: 

Total  number  of  applications  received 131 


Number  of  applications  In  response  to  which  investi- 
gations have  been  instituted 56 

Number  of  applications  withdrawn 7 

Number  of  applications  dismissed 32 

Number  of  applications  pending 36 


Investigations: 

Total  number  of  investigations  instituted. 


66 


Number  of  investigations  completed 39 

Number  of  investigations  dismissed 9 

Number  of  investigations  pending 18 


SECTION    337 

Total  number  of  complaints  received.. 


Number  of  complaints  dismissed 2 

Number  of  Investigations  instituted 1 

SECTION    34  0 

Work  on  the  Investigation  concerning  domestic  values — conver- 
sion of  rates  has  been  In  progress  for  about  a  year  and  field  work 
la  nearlng  completion. 

The  records  of  the  commission  disclose  that  since  the 
enactment  of  the  Hawley-Smoot  bill  but  two  Democratic 
Members  of  Congress  have  requested  an  investigation  to 


change  the  rates,  and  the  failure  of  any  proposal  In  the 
bill  to  reduce  or  repeal  such  iniquitous  rates  will  be  sufB- 
cient  evidence  to  an  impartial  public  that  they  did  not 
exist,  that  the  changed  conditions  in  foreign  countries  have 
intensified  the  necessity  of  higher  rates  to  protect  oiu-  own 
farmers  and  laboring  men  in  our  own  market. 

Section  3  of  the  bill  created  the  office  of  consumers' 
counsel  of  the  United  States  Tariff  Commission,  at  a  salary 
of  $10,000  per  year,  with  authority  to  appoint  and  fix 
the  salaries  of  assistants  and  clerks  necessary  for  the  per- 
formance of  the  duties  vested  in  them.  This  creiites  the 
egg  that  will  finally  hatch  out  another  expensive  bureau  to 
be  supported  by  the  tax  moneys  of  the  people.  It  was 
made  the  duty  of  the  consumers'  counsel  in  all  hearings 
before  the  Tariff  Commission  to  represent  the  consumers. 
He  becomes  the  special  representative  of  the  consuming 
classes  of  the  country  in  fighting  the  rates  before  the 
commission. 

The  district  I  represent  is  composed  of  both  consumers 
and  producers,  consumers  of  steel  products  in  the  oil  fields, 
of  refinery  equipment,  but  they  are  producers  as  well.  Who 
will  represent  the  independent  producers  of  oil  when  the 
consumers'  counsel,  representing  the  big  importers,  fight 
any  proposition  for  an  adequate  tariff  duty  on  oil? 

We  have  the  producers  of  a  diversified  agriculture,  pro- 
ducing poultry,  eggs,  dairy  products,  butter,  milk,  cheese, 
wheat,  cotton,  com.  hogs,  cattle.  When  the  consuming  cen- 
ters, through  their  consumers'  leagues,  which  will  be  formed, 
appear  before  the  Tariff  Commission  with  their  special 
consimiers'  counsel  demanding  a  reduction  of  rates  on  these 
farm  products,  who  will  be  there  to  represent  the  unor- 
ganized farmers  throughout  the  vast  regions  of  this  country? 

This  consumers*  counsel  will  suggest  at  once  the  organiza- 
tion of  consumers'  leagues  in  all  the  consuming  centers  of 
the  country  which  will  demand  a  reduction  of  their  cost  of 
living.  They  want  cheaper  butter,  cheaper  milk,  cheaper 
meats,  not  knowing  that  the  farmers  are  not  getting  the  cost 
of  production  from  such  products  at  the  present  time  and 
that  their  demands  should  be  made  from  the  intermediate 
agencies  handling  such  products. 

There  is  just  as  much  need  for  a  producers'  counsel  before 
the  Tariff  Commission  to  protect  the  rates  as  there  is  for  a 
consumers'  counsel  to  whittle  them  down. 

At  the  present  time  we  have  the  highest  rates  protecting 
all  agricultural  products  ever  given  to  agriculture  and  they 
are  not  too  high.  They  are  absolutely  necessary  to  keep  the 
cheap  farm  products  produced  from  the  cheap  lands  and 
cheap  labor  in  foreign  countries  under  lower  standards  of 
living  out  of  this  market.  Without  such  rates  this  country 
would  be  flooded  with  eggs  and  poultry  from  China  and 
Japan,  with  milk,  butter,  and  cheese  from  Switzerland  and 
Denmark,  with  lamb,  mutton,  and  wool  from  Australia,  and 
with  the  cheap  cattle  and  beef  from  South  America,  and  all 
the  products  of  the  farm.  They  are  at  the  present  time  over- 
flowing the  wall  in  many  instances.  The  representatives  of 
their  interests  will  see  that  necessary  consumers'  leagues  are 
organized  in  this  country  to  compel  action  by  the  consumers' 
counsel.  Those  representatives  will  work  in  cooperation  and 
conjunction  with  the  consumers'  counsel  against  our  own 
farm  producers.  The  consumers'  counsel  is  simply  an 
agency  to  keep  up  a  continual  fight  and  controversy  over 
rates  and  obstruct  the  orderly  procedure  of  the  commission 
for  the  prompt  transaction  of  meritorious  business  brought 
before  it.  It  is  simply  a  sop  thrown  to  the  public,  sugar 
coated  with  an  intriguing  name.  Having  proposed  nothing, 
absolutely  nothing,  in  reference  to  rates,  it  is  assumed  that 
it  became  necessary  to  propose  something  of  some  kind  to 
offer  in  the  next  campaign. 

Section  4  is  equally  as  destructive  of  existing  rates  as 
section  3.  It  requests  and  authorizes  the  President  to  initi- 
ate a  movement  for  an  international  economic  conference 
with  a  \iew  to  lowering  excessive  tariff  duties.  Here  is  the 
very  latest  evidence  of  the  natural  tendency  of  the  Demo- 
cratic Party  to  jeopardize  American  interests  by  conferences 
abroad.  Supposing  such  movement  was  initiated  and  con- 
ference called  and  the  representative  of  the  United  States 
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appeared  at  such  conference,  could  he  hope  to  cope  against 
the  nations  of  Europe,  each  and  all  bent  upon  securing  mar- 
kets here  for  their  products?  Under  the  language  of  the  bill 
he  would  be  authorized  to  determine  what  rates  in  our  tariff 
were  excessive  and  then  to  trade  the  reduction  of  such  rates 
for  the  reduction  of  rates  in  foreign  countries. 

It  has  been  generally  charged  that  the  Hawley-Smoot  bill 
was  the  initiative  cause  in  increased  foreign  rates  for  re- 
prisal, that  such  rates  especially  cost  the  wheat  farmers 
their  foreign  market.  It  was.  and  has  been  ever  since  the 
enactment  of  the  tariff  act,  charged  throughout  the  country 
that  foreign  markets  for  American  wheat  were  lost  by  reason 
of  'Jie  high  tariff  rates  in  the  Hawley-Smoot  bill,  and  such 
is  the  general  impression  which  prevails  throughout  the 
country  to-day:  but  such  is  not  the  truth.  Before  the  enact- 
ment of  the  1930  act  wheat-consuming  countries,  as  a  part 
of  their  postwar  program,  placed  high  tariffs  on  wheat,  tu 
lure  the  population  from  the  congested  districts  and  stimu- 
late a  return  to  the  producing  sections,  to  encourage  their 
own  farmers  to  produce. 

The  general  charge  that  by  reason  of  the  rates  in  the 
tariff  act  we  have  lost  foreign  trade  which  has  caused  the 
depression  is  equally  false.  If  we  lost  our  entire  foreign 
trade,  it  would  only  be  9  per  cent  of  our  domestic  trade:  but 
the  fact  is  we  have  only  lost  in  foreign  trade  in  a  percentage 
not  greater  than  the  loss  of  domestic  trade  in  the  countries 
Importing  our  products.  We  have  not  lost  trade  because  of 
rates  so  much  as  we  have  lost  trade  by  reason  of  countries 
losing  their  buying  power.  Ciirtailed  purchasing  pow^er  has 
affected  both  our  foreign  and  domestic  trade.  It  is  not 
reprisal  and  retaliation:  it  is  the  loss  of  purchasing  power 
and  inability  to  buy.  The  world  depression  has  affected  the 
United  States  less  than  it  has  other  countries,  although  its 
ravages  here  are  almost  to  the  point  of  destruction. 

The  following  table  of  import  duties  on  wheat  from  1913 
to  1931  from  the  chief  wheat-producing  countries  of  Europe 
was  especially  prepared  by  the  Bureau  of  Agricultural  Eco- 
ncxnics  in  the  United  States  Department  of  Agriculture,  an 
examination  of  which  will  disclose  that  at  a  time  when  our 
rate  was  42  cents  per  bushel  the  import  duty  on  wheat  in 
Italy  was  73.54  cents:  Germany.  42.14  cents:  Prance,  53.34 
cents:  Japan,  33.88  cents:  Greece.  39.53  cents:  Spain.  73.54 
cents:  Poland,  33.59  cents;  Finland,  51.38  cents:  Estonia, 
52.53  cents. 

Uwnro  Statxs  Dep.^ktment  or  .^criccxture, 

BintTAU  or  AGaicui.TTnL\L  Economics, 

Washington.  D.  C. 
German  import  duties  on  wheat,  1913-1931 


In  reicbsmarks  per  100 
kiks 


1913- Jmi.  1-Dw.  31.. 

1914- Jan.  1-Aiir  3... 
.\UB.  4-Dt'C.  31.. 

19I.S  to  VJ-2i . 

1«25— Jan.  \-\uf.  31.. 
tVpt.  I -Dec   31. 

192ft-Jan.  I-Julv31   . 
.\uj.  1  r>«c  31. 

102:    J»n.  I  Dec  31 

isr»  -Jan   1-lVc.  31 

l«a»— Jan.  l-Julv  0 

July  10- Dec.  31. 

ISaO— Jan  1  Jan  1'.) 
Jan.  2H-  Vth.  10 
Feb.  11- Mar  2fi 
Mar.  27-.\pr  34 
Apr.  25-S#pt.  27 
Sept.  2»-Oct.  23. 
Oci.  as 


General 


7  SO 

Free. 

Fw. 

Frw. 

TV) 

7.  SO 

7  50 

7.50 

7  .-0 

7.50 

7.-0 

50 

50 

,=« 


Re<1iired  Conven' 
cecrrai     tiooal  ■ 


3.50 
3.50 
5.00 
5.00 
S.  00 
5.00 


4 
». 

e 

1200 
i.s  00 
n.'o 

25.00 


5.50 
5.  to 


«6.50 
>fi.  50 

'tX50 

>&  .V) 

G.50 


Cents  per  bushel  16O 
pounds) 


Oeneral 


Rediic^'l  Convpn- 
I  general     tioaal  > 


4S.62    -. 
4«l62 


4&82 
4&62 
4&A3 
4&G2 

4«.  f.2 
4^.  fi2 

4.>.  >a 

4V  r2 
61.  .5it 
CI.  09 
77.79 
97.  >i 
119.93 
«1C2  07 


22.  C9 
22.69 
32.41 

32.41 
32  41 

32  41 


«42I4 
M2U 
'42  14 
•42.  14 
'42  14 
M2.  14 
42.14 


'  ImportsMrorn  the  riiite>l  Stales  iluiiahl*  at  conventional  rate;  where  no  coa- 
Tcntiooai  ra'e  b  in  effect  ■'re>!uc*<t  wnera!"  or  • ' fen.^ral "  rat«3  apply 

*  Conveniional  rate  no:  appU»l  slni-.*  "re-luc*!  general  '  rate  was  lower. 

*  ronventioaal  rate  weot  actually  into  el7ect  on  July  10.  1929.  since  "reduccO  gen- 
tra1"rate  vascanceto>l. 

*  Duty  CD  durum  wh«*t  for  manufacture  o(  semolina  and  starch,  73  cents  per 
busb«L 

NoT«.— Wheat  Lnporte^  under  the  so-ealleil  wheat  e'^chann  plan  whirh  went 
Into  eflert  on  Ang.  14.  1531,  is  ailrr.ittenl,  until  July  31,  1932,  at  20  reiciisniarks  per 
metrkr  ton,  e<;tiiraleitt  to  13  cents  per  tiushel. 

Compiled  from  inlorn-jition  fumishied  by  Lhs  DivisioD  ot  Foreign  Tarifis,  Bureau  of 
Forai(B  aad  Domestic  Coaunerot^ 


TThtttd  St.^tks  Dfpartment  or  Aghicttt-tttri, 

BuRKAU  OF  Agricultural  Economics, 

Washington,  D.  C. 

ITALIAN   IMPOST   DUTT    ON    WHE.\T.    1915-193  1 

(1)  January  31.   1915.  to  July  24.   1925:   Free.     Duty  suspended 
during  this  period. 

(2)  July  24.  1925:  Rate  of  7.50  gold  lire  per  100  kilograms  (39.4 
cents  per  bu.'^hel ) . 

(3)  September  13.   1928:    Rate  of  duty  Increased  to  11  gold  lire 
per  100  kilograms  (57.78  cents  per  bushel). 

■     (4)    May  24,  1929:  Rate  of  duty  Increased  to  14  gold  lire  per  100 
(kilograms   (73.54  cents  per  bu'^hel). 

(5)  June  5.   19.10:   Rate  of  duty  Increased  to  16.50  gold  lire  per 
100  kilograms  (86.67  cents  per  bushel). 

(6)  August  19.  1031:  Rate  of  duty  Increased  to  75  paper  lire  per 
100  kilos  (107.37  cents  per  bushel). 

(Compiled  from  information  furnished  by  the  Division  of  For- 
eign Tarl3s,  Bureau  of  Foreign  and  Domestic  Commerce.) 

United  States  Department  of  AGRicin-TuaK, 

Bur.EAu  OF  Agricultural  Eco.nomics, 
Washington,  D.  C,  September  1,  1930. 

French  import  duty  on  icheat,  1910-1930 


Year  and  date  effective 


9:0— Apr.  1 

iKl-Julv  4 

'J2fi-.\pr.  6 

1*20:  Utt.  IS-Jan.  1.  1927.  on  soft  wheat ' 
9-J7- 

Jan. 1 

.<.pt.  3 

Nov.  13 - 

^C-V-May  24 

'J30— -May  22 


11*20 

1927 


Rate  per  100 

kilopr:im.s 

(220.46 

pounds; 


Fra  net 

7.00 

14.00 

18.20 

10.20 

18.20 
25  00 
3.V00 
50.00 

saoo 


Equivnlent 

rate  in 

Inited 

States 

currency ' 

(pt'x  hushel 

or  00 

pounds) 


Crnt) 

3«.  80 
30.52 
17  24 

aos 

19  56 
26.67 
37  44 
53.34 
85.35 


1  ronvpr?ion?  mnd?  nn  the  ba.'ls  of  par  or  the  rates  of  exchange  prevailing  on  the 
fl  itos  when  clianues  :."i  r.itrs  betan^e  edective.  The  equivalent  of  the  average  rates  for 
>ny  given  month  ut  year  will  vary  according  to  the  prevailing  rates  of  eichanKC 

'  .~po,  ial  detroc  aiith(,ri.'.it3g  roLmburseiuent  to  millers  of  8  francs  per  lOO  kilograms 
tif  the  duty  on  soft  wheat. 

riates  obtained  from  or  verified  by  the  division  of  foreign  tariffs.  Bureau  of  Foreign 

liad  iJoriiostic  fomiucrce. 

Import  duties  on  United  States  wheat  in  principal  importing 
countries,  January  2,  1930,  January  2,  1931,  and  December 
2,  1931 


Countries 


35.  6fi 
35.66 


Cnited  Kingdom 

Italy..   

1  e.- many 

Frsnr* 

l!el:iuTi 

Netiierlanria 

Brazil . 

I:ipan 

Chin.i ... 

Czechoslovakia l.'.l. 

.Austria. ] 

Pwitierland.. .'..'.'. 

rireere _ '_" 

Iri.sh  Free  State 

Swo^ien 

Keyi.t IlIIII^III! 

leniuark „ 

Polp.nil l.'.ll" 

L'nica  of  South  Africa ""'. 

•  Conversion.^  mad'^  <\t  pnr  unless  otherwise  speciled. 

'  Duty  on  Dunim  whoat  for  ninniificture  of  se.-nolin.i  and  starch,  $0  73  per  bu.shel. 
]    »  W  he  It  iin;«irte !  a.i  !er  the  so-c:\ll».i  whe:»t  exch;u32e  plan  which  v.ent  inn  e:Tpct 

fn  A'j(ni.st  14.  ii..?i,  L5  admitted,  imtd  July  31,  1932,  at  20  rcichsmarlts  per  metric  ton 
13  cents  -:  biL^el  . 
.    ♦  Inrliiles  J  ;i:?r  .•ent  in  Kold  of  ofTld-d  mluatlon,  port  tai.     Conversions  niivde  on 
basis  of  r-ite  of  e.Tchanije  prevading  on  r.bove  dates. 

I  '  For  imports  by  rosLstere  1  de:Jers  under  customs  control:  Other  imports  are 
hiljwt  to  -1  siirt.iT  of  $1.05  [>er  bushel.  Imports  of  wheat  for  seed  purposes  are  subject 
t-  sriocial  repTilations. 

•  Include^  si:rta.\  of  75  per  cent  of  duty. 
'  Plus  quay  Lax  of  one-ttr.th  of  duty. 

•  Duties  are  on  u  shding-scale  basi.<  <»nd  sre  ;is.^ess«d  m  accordance  with  the  price  of 
^^ustralun  wheat  on  the  London  m.arket. 

.  •  Includes  suspended  duty  of  6J.  per  100  pounds  ,7.3  cents  per  bushel),  applicable 
^t  any  time. 

»  .Special  duty  which  is  equal  to  the  diflerence  between  the  landed  cost  and  lis.  3d. 
;wr  100  pounds  (11.64  per  bushel.) 


Equivalent  In  United  States 
cunency  ' 


Jan.  2, 

Jan.  2. 

Dec  2, 

1930 

1931 

i»3l 

Cent!  per 

Cent*  per 

Cent!  per 

butkel 

bushel 

bushel 

Free. 

Free. 

Free. 

73.54 

86.75 

107. 37 

42.14 

>  1C2.  07 

» «  1C2  07 

53.34 

85.35 

85.35 

Free. 

Free. 

Free. 

Free. 

Free. 

Free. 

«  li  13 

•  ;i9i 

•10.37 

3;i88 

33.  bS 

33.88 

Free. 

Free. 

Free. 

24.17 

44.31 

44.31 

11.03 

11.03 

65.14 

•31.5 

•3.15 

•3.  15 

•  39.  t3 

•  55. 15 

«55.1« 

Free. 

Free. 

Free. 

:6.99 

2«.99 

2R.99 

•1211 

'  10.  01 

'•2t01-6«.68 

Free. 

Free. 

Free. 

33.53 

.53.44 

7G.34 

3S.M 

38.94 

('•) 
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Import  duties  on  United  States  wheat  in  principal  importing 
countries,  January  2,  1930,  January  2,  1931,  and  December 
2.  1931 — Continued 


Countries 


Sp«in 

Norway 

("ub;i -. 

FinlMT><l 

New  iiealand . 

Syria  and  Lebanon 

Latvta - 

Indo-China 

Estonia 


Equivalent  in  Cniled  States 
nirrenrv 


Jan.  2, 
1930 


Onto  per 

tr}Lfh'l 

I'  73  .V4 

>ree. 

8.71 

61  38 

"3U42 
0«: 
Free 

"21  :*4 
52.53 


Jan.  2, 

19.il 


Dee.  2, 

luai 


Cent*  per 

Ceittt  per 

bushel 

bvKhtl 

"  73  .14 

"  73.  .14 

Free. 

Free. 

8  71 

8.71 

OK  58 

0  85.73 

'»30.42 

"3a  42 

0') 

(») 

"S«.77 

PI&77 

M21.34 

M21.34 

7S.79 

80,23 

u  Includes  srirtai  of  $0.37  per  htwhH. 
u  hole  in  ettecl  until  tlie  end  of  1931. 

"'  n-Lsic  r,.te  when  the  current  value  at  port  of  eiport  is  .^  8d    (51.31^  per  bushel, 
with  incre.>i,'>e^  or  fiecre;ts«s  in  duty  to  counterbalance  variations  in  values. 
"  11  !■«  cent  ad  valorem. 
"  30  per  cent  a<i  valorem. 
■  40  per  cent  ad  valorem, 
u  I'nder  Oovemment  monopoly. 
1'  Purtai  on  imi>orts  of  i  per  cent  ad  valorem. 

rompile*!  from  information  furnished  by  the  Division  of  Foreign  Tariffs,  Bureau  of 
Foreign  and  Domestic  Commeroe. 

I  am  utterly  opjwsed  to  the  submission  of  our  tariff  rates 
for  adjustment  to  any  international  economic  conference. 
We  should  not  submit  our  American  policy  of  protection  to 
such  a  conference,  especially  when  it  must  necessarily  be 
composed  of  representatives  of  countries  ever  seeking  our 
market  for  their  goods.  The  American  system  of  protection 
is  for  America  and  not  for  foreign  countries.  We  have  been 
liberal  purchasers  from  them.  Our  purchasing  capacity  has 
been  so  high  as  to  enable  us  in  the  past  to  purchase  liberally 
of  all  the  luxuries  of  foreign  countries — silks,  satins,  the 
latest  models  in  dresses,  hats,  and  shoes,  diamonds,  jewehT, 
watches,  tea,  coffee,  rubber. 

Duty  to  our  own  people  requires  us  to  buy  at  home  that 
which  we  can  produce.  Our  restoration  to  prosperity  is  not 
so  much  dependent  upon  the  expansion  of  foreisn  trade  as 
it  is  upon  the  development  and  expansion  of  domestic  trade, 
on  restoring  the  purchasing  power  of  farm  and  labor  prod- 
ucts, on  getting  money  into  actual  circulation.  We  can  not 
do  this  by  intermeddling  in  foreign  affairs  or  following  the 
leadership  of  international  bankers  or  the  Benedict  Arnold 
capitalists  having  foreign  factories.  We  should  stay  at 
home  and  tend  to  our  own  business  and  let  foreign  nations 
settle  their  own  controversies.  Their  antipathy  toward  us 
has  not  been  caused  by  tariff  rates  but  by  our  refusal 
to  cancel  their  indebtedness.  The  international  bankers 
have  ever  encouraged  them  that  they  would  finally  effect 
such  result.  They  are  cancellationists,  as  well  as  free  trad- 
ers, for  the  collection  of  their  loans. 

I  voted  against  such  bill  because  it  affords  no  relief  in  a 
period  of  depression  when  every  consideration  should  be 
given  to  relieving  our  present  condition. 

With  our  markets  flooded  with  foreign  oils  and  gasoline, 
and  our  independent  producers  being  crushed  out  by  the 
major  companies  importing  the  cheap  oils  from  foreign 
countries,  and  200.000  American  oil  workers  out  of  employ- 
ment, there  is  no  duty  placed  upon  this  American  product 
for  the  protection  of  a  truly  American  industry.  Your  tariff 
bill,  gentlemen,  was  a  confession  that  your  representations 
were  untrue  and  that  the  "  iniquitous  "  rates  do  not  exist. 
[Applause.] 

Mr.  STEVENSON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Mississippi  IMr.  Busby  J. 

Mr.  BUSBY.  Mr.  Chairman,  I  believe  we  can  only  in- 
terpret history  in  the  light  of  conditions  as  they  exist  when 
the  incident  transpires.  I  believe  we  can  only  interpret  the 
necessities  for  this  legislation  and  the  reason  why  this  Con- 
gress is  willing  to  enact  this  kind  of  legislation  in  the  light 
of  conditions  as  we  find  them  in  the  country  to-day.  The 
crisis  has  reached  such  a  point  where  public  confidence  can 
only  be  stabilized  by  a  very  gigantic  move.    Private  capital 


at  the  present  time  finds  itself  unable  to  mobilize  so  that  it 
can  take  care  of  the  situation  that  confronts  industry  and 
business.  We  must  now  tiu-n  to  the  national  credit  and  look 
to  it  to  do  that  gigantic  task  that  private  capital  is  unable 
or  unwilling  to  undertake.  This  bill  simply  does  this  one 
thing,  and  outside  of  that  thing  most  of  the  provisions  of 
the  bill  are  nothing  but  the  machinery  putting  into  effect 
this  one  provision.  That  provision  is  this:  We  are  segregat- 
ing and  setting  aside  $2,000,000,000  of  the  national  credit  to 
the  use  of  farmers,  industry,  and  business,  with  the  hope 
that  it  will  put  new  life  and  new  blood  into  business  and 
industry  of  this  country.  If  we  say  we  are  not  going  to  set 
apart  the  national  credit  to  that  extent  in  an  experiment  to 
try,  if  we  may,  to  revive  confidence  in  business  and  in 
credit,  what  other  alternative  have  we  to  offer?  Slowly,  in 
individual  cases,  of  course,  we  are  resolving  ourselves  into  a 
condition  of  general  bankruptcy  in  this  country,  because 
every  mortgage  that  is  foreclosed,  every  bank  that  faUs, 
every  receivership  that  is  launched  is  but  another  bank- 
ruptcy in  that  instance.  So  if  we  are  not  going  to  enact 
this  legislation,  what  other  thing  are  we  going  to  do?  Are 
we  going  to  justly  merit  the  criticism  that  has  been  aimed  at 
the  Congress  by  sitting  idly  by  and  trying  to  do  nothing? 

I  do  not  believe  this  Congress  will  do  that.  I  hear  criti- 
cism on  every  hand  with  regard  to  the  provisions  of  this 
bill.  I  have  heard  some  Members  say  that  its  benefits  would 
have  to  trickle  down  from  the  top  to  the  bottom.  That  is 
the  general  complaint,  and  I  do  not  doubt,  when  another 
campaign  comes  on,  but  that  we  will  hear  some  candidates 
going  out  demagoguing  on  this  bill.  But  I  dare  that  same 
man  to  come  back  to  this  House,  when  we  are  all  sacrificing 
legislative  principles  in  order  to  secure  even  this  kind  of 
legislation,  and  tell  this  House  he  was  elected  because  he 
demagogued  on  this  bill.  The  membership  of  this  House  is 
making  a  sacrifice  with  the  hope  of  helping  all.  They  would 
not  have  any  respect  for  a  man  who  is  unfair  to  them  and 
who  will  not  share  the  burden  in  times  hke  these. 

Now,  I  take  it  there  is  no  dispute  as  to  what  is  the  cause 
of  our  desperate  financial,  commercial,  and  industrial  con- 
dition. I  feel  certain  that  overindustrial  inflation  brought 
about  by  the  activities  of  security  affiliates  of  the  large  met- 
ropohtan  banking  and  financial  institutions,  combined  into 
underwriting  syndicates  for  the  pinpose  of  sponsoring  new 
flotations  of  stocks  and  bonds  to  pass  out  to  the  public, 
along  with  those  that  they  have  brought  from  other  coun- 
tries and  sold  to  the  public,  all  of  which  were  sold  far 
beyond  their  power  of  bringing  a  legitimate  return  to  the 
investor,  have  been  the  cause  of  oiu-  present  collap.se.  which 
we  are  trsong  to  cure  by  this  legislation.  But  that  is  all 
water  over  the  dam.  We  can  not  help  that  situation  now. 
We  are  discovering  it  now  forcefully,  but  that  is  not  the 
thing  we  are  trying  to  deal  with  in  this  legislation. 

The  gentleman  from  Oklahoma  voiced  my  sentiment  when 
he  said  the  only  thing  that  will  bring  us  back  is  inflation 
of  commodity  prices,  so  that  we  wiU.  with  our  commodities, 
stand  more  nearly  on  a  parity  with  the  products  we  raise 
on  the  farm,  with  the  obligations,  contracts,  and  bonds  we 
have  issued  and  contracted  to  pay. 

Mr.  GARBER.     Will  the  gentleman  yield? 

Mr.  BUSBY.     I  yield. 

Mr.  GARBER.  I  did  not  say  "  inflation."  I  said  "  restora- 
tion of  values." 

Mr.  BUSBY.  Well.  I  say  "  inflation."  I  apologize  to  the 
gentleman  for  putting  the  same  thing  in  different  words.  It 
must  be  inflation  or  restoration  of  commodity  values  back 
to  something  near  what  they  were  when  we  made  the  con- 
tracts that  we  are  now  trying  to  meet  by  the  sale  of  those 
commodities.  It  must  be  somewhat  nearer  the  price  that 
commodities  were  when  we  issued  the  bonds  we  axe  trying 
to  pay  now  by  the  sale  of  those  commodities. 

Five  years  ago  if  I  had  sold  10  bales  of  cotton  in  my  sec- 
tion. I  would  have  gotten  a  hundred  dollars  a  bale,  or  a 
thousand  dollars  for  the  10  bales.  If  I  had  invented  that 
as  a  loan  on  a  piece  of  land,  the  man  who  borrowed  it 
would  have  to  sell  50  bales  of  cotton  to-day  to  repay  what 
I  loaned  him  as  the  proceeds  of  that  10  bales  of  cotton. 


[J      . 
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You  wheat  fanners  know  what  I  am  talking  about.  Every 
other  man  who  produces  anything  on  a  farm  knows  what  I 
am  talking  about.  Undoubtedly  that  is  the  seat  of  our 
trouble  to-day. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  will  be  very  glad  to  yield  to  the  gentleman. 

Mr.  BANKHEAD.  I  generally  agree  with  the  gentleman 
from  Mississippi  in  his  opinion.  I  think  the  gentleman  is 
lajrlng  his  hand  at  the  root  of  our  real  trouble  to-day.  I 
think  the  gentleman's  committee  can  not  more  profitably 
engage  Itself  during  the  remainder  of  this  session  than  to 
work  out  some  solution  of  that  proposition.  Will  it  divert 
the  gentleman  from  his  aitrument  If  he  will  give  us  in  a  few 
words  some  idea  about  the  practical  way  of  bringing  about 
Inflation  ot  commodity  prices? 

Mr.  BUSBY.  I  will  say  to  the  gentleman  that  it  would 
divert  me  from  the  discussion  I  had  expected  to  make  here, 
but  I  will  say  to  the  House,  if  you  will  have  the  patience  to 
listen  to  me  for  about  30  minutes,  some  few  days  from  now 
I  will  be  glad  to  go  into  that  subject  fully. 

To  my  mind,  if  a  procedure  which  is  not  radical  or  unrea- 
sonable were  adopted.  It  would  cure  the  situation  to  which 
you  refer  and  which  I  am  trying  to  discuss.  I  can  point  to 
a  number  of  allies  who  hold  that  belief,  the  gentleman  from 
Maryland  [Mr.  OoLDSBORoncH].  the  gentleman  from  North 
Dakota  [Mr.  BurtkessI.  the  gentleman  from  Iowa  [Mr. 
RAMsrrKKl,  the  gentleman  from  Kansas  [Mr.  Strong],  and  a 
number  of  other  Members.  In  a  few  words  it  amounts  to 
this;  You  have  got  to  make  gold  the  basis  of  our  currency  in 
such  a  way  that  the  gold  will  serve  as  a  measure  in  the  light 
of  commodity  prices  instead  of  making  commodity  prices 
depend  on  the  price  of  gold.  [Applause.]  I  hope  that  a 
Uttle  later  on  I  may  have  some  time,  say.  30  or  40  minutes, 
in  which  to  go  fully  into  two  propositions.  One  is  the  stabi- 
lization of  gold  as  a  money  basis  in  the  light  of  commodity 
index  prices  and  the  other,  commodity  prices  the  basis  for 
the  measure  of  the  supply  and  value  of  our  currency.  I  am 
using  my  time  along  a  line  I  did  not  intend  to  discuss  Just 
now. 

The  bill  we  are  now  dealing  with  recites  that  It  is  for  the 
purpose  of  restoring  industry,  helping  banking,  the  railroads, 
and  other  institutions  that  find  themselves  face  to  face  with 
a  situation  where  they  must  have  money  to  meet  pressing 
obligatlCMU.  which  institutions  can  not  find  this  money  in 
private  banking  circles. 

First,  agriculture.  I  have  alluded  to  that.  I  have  told 
you  somewhat  of  the  desperate  situation  In  which  we  find 
ourselves  tn  the  agricultural  section  of  the  country  from 
which  I  come.  The  farmers  are  losing  their  homes.  They 
borrowed  from  the  land  banks  thinking  that  they  could 
repay  their  loems  with  the  same  price  commodities  that  they 
had  when  they  received  the  loans.  But  they  find  things 
have  changed.  They  find  that  these  amortized  payments 
are  like  a  great  monster  using  up  the  substance  of  their 
lands  and  then  showing  no  improvement  after  they  have 
consumed  the  substance.  So  that  is  one  element  which 
under  this  bill  we  are  hoping  to  help. 

The  Senate  has  proposed  and  adopted  an  amendment 
which  specifically  sets  apart  to  agriculture  a  definite  amount 
of  the  money  provided  for  in  this  bill.  I  very  much  favor 
that  for  the  simple  reason  that  agriculture  is  intended  to  be 
included.  It  is  always  argued  and  contended  that  agric\il- 
ture  is  not  well  taken  care  of  in  an  onuiibus  proposition 
of  this  kind,  and  with  a  great  deal  of  Justice.  I  fear.  So  the 
better  plan  would  be.  as  the  Senate  has  done,  to  set  apart 
a  definite  and  reasonable  amount  of  the  money  provided 
in  this  bill  specifically  for  agriculture. 

Another  proposition  is  the  t>anks.  The  gentleman  from 
New  York  [Mr.  LAatTARDZA]  argued  yesterday  about  the  big 
banks.  The  big  banks  have  taken  care  of  themselves  to  the 
extent  that  they  have  siphoned  practically  all  of  the  assets 
out  from  under  the  little  banks  throughout  the  country,  and 
the  little  banks  are  collapsing  as  a  result  of  that  condition. 
However  skeptical  we  may  be  and  however  doubting  we  may 
be  with  regard  to  the  administration  of  this  measure,  we 
are  writing  into  this  law  all  of  the  provisions  we  can  to  help 


1)1  taking  care  of  the  smaller  institutions — banks  with  frozen 
assets,  the  banJcs  with  good  securities,  but  such  securities  as 
^e  now  term  frozen  assets. 

Another  thing  specifically  mentioned  in  this  bill  is  the 
ifailroads.  If  you  u-ill  examine  the  provisions  of  the  bill 
trith  regard  to  the  railroads,  you  will  find  that  the  Interstate 
Commerce  Commission  must  first  authorize  the  loan,  and 
the  most  careful  scrutiny  of  the  security  for  a  loan  to  any 
ifailroad  or  to  the  receiver  of  any  railroad  is  provided.  We 
(jan  not  go  farther  because  language  will  not  permit.  Yet 
$ome  have  suggested  that  this  is  a  bill  for  the  railroads. 
ffe  are  told  that  about  $150,000,000  of  bonds  of  the  railroads 
^ill  mature  within  the  next  five  or  six  months.  To  whom 
Itdll  they  go  to  borrow  that  money  in  refunding  these  bonds? 
There  is  no  banking  institution  or  banking  syndicate  that 
'^ill  lend  that  amount  of  money  to  them.  If  default  is  made 
on  the  bonds  issued  by  any  railroad,  that  railroad  is  des- 
tjined  to  go  into  the  hands  of  a  receiver,  to  the  detriment 
qf  all  of  the  people  of  the  country  who  are  Interested  finan- 
Qially  in  that  railroad,  the  owners  of  any  of  these  bonds. 
Others  who  will  suffer  are  a  million  employees  of  the  rail- 
noads,  and  on  them  and  their  dependents  will  fall  a  part 
Of  the  catastrophe  if  the  railroads  are  junked  and  placed 
ip  the  hands  of  receivers. 

Mr.  GARBER.  Will  the  gentleman  yield  in  regard  to  the 
phraseology  of  the  section? 

Mr.  BUSBY.    I  do  not  care  to  discuss  that. 

Mr.  GARBER.  It  is  very  liberal  language  which  I  thought 
ihight  have  escaped  the  gentleman's  attention. 

Mr.  BUSBY.  We  can  correct  that  when  we  read  the  bill 
tpr  amendment.  On  January  1,  1931,  all  of  the  railroad 
bonds  outstanding  amounted  to  $10,703,000,000.  Seventy  per 
qent  of  these  bonds  were  owned  by  insurance  companies, 
l^nks,  trust  companies,  universities,  and  other  institutions 
tjhat  were  trying  to  provide  a  reserve  in  the  form  of  an  en- 
4owment  or  otherwise  against  times  when  they  would  need 
a  secured  supply  of  money.  Twenty-eight  per  cent  of  that 
Amount,  or  $3,000,000,000,  was  owned  by  insurance  com- 
panies, or  indirectly  by  the  50,000.000  policyholders  of  those 
i>isurance  companies;  $1,700,000,000  of  the  amount  was 
dwned  by  savings  banks  as  security  for  the  savings,  small 
ind  great,  of  13,000,000  people  who  had  savings  accounts 
ijn  those  banks;  $1,500,000,000  of  these  bonds  were  owned  by 
Religious  and  charitable  institutions  and  universities  as  sav- 
Itngs  reserves,  and  so  forth;  and  $1,287,000,000  of  these  bonds 
Hrere  owned  by  banks  and  other  institutions  of  that  type. 

I  never  owned  a  dollar's  worth  of  bank  stock  in  my  life. 
I  never  owned  a  share  of  railroad  stock  in  my  life.  I  am 
tot  arguing  for  any  institution  in  which  I  am  interested 
Except,  indirectly,  as  I  am  interested  in  the  public.  But  I 
^an  see  a  great  calamity  in  going  out  here  and  criticizing 
♦nd  having  nothing  to  ofifer  but  criticism  and  a  whine  and 
proposing  nothing,  but  being  against  everything.  Nobody 
l|n  this  House.  I  take  it.  stands  squarely  behind  this  bill  on 
principle.  There  is  no  "  demagogic  vote  "  to  be  cast  on  this 
Ibill.  my  friends.  If  you  vote  for  it,  it  is  because  you  are 
dissatisfied  and  feel  it  is  a  necessity  to  remedy  very  dis- 
t|ressing  conditions.  It  is  because  you  feel  that  the  times 
ind  conditions  under  which  we  are  laboring  and  which 
lace  us  are  driving  us  to  this  as  an  experiment,  hoping  for 
|ood  to  come  out  of  it.  On  the  other  hand,  if  you  vote 
Against  the  legislation,  you  will  feel  that  you  have  not  done 
IJhe  best  that  you  could  to  again  try  to  relieve  the  country 
Irom  this  very  unsatisfactory  financial  situation. 

I  call  your  attention  to  the  provision  in  the  bill  to  help 
business  generally.  The  gentleman  from  Texas  [Mr.  BrigcsI 
Suggested  that  some  one  had  suggested  to  him  that  there 
aught  to  be  a  way  for  dealing  with  the  funds  provided  in  this 
bill  so  that  the  individual  would  have  a  direct  contact  in 
borrowing  money  from  this  fund.  I  do  not  know  how  we 
dould  jurange  for  that  kind  of  situation. 

It  was  largely  in  the  mind  of  the  committee  to  provide  a 
Iliece  of  legislation,  in  cooperation  with  the  best  representa- 
tions and  the  best  ideas  we  could  get  from  the  hearings  and 
firom  the  witnesses,  so  as  to  bring  relief  to  conditions  that 
aire  now  existing.    It  is  not  the  purpose  to  set  up  an  institu- 
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tlon  to  carry  on  new  businesses  and  to  work  out  new  projects 
and  to  evolve  new  situations  so  as  to  set  up  new  business 
enterprises  but  tC'  try  to  reUeve  from  present  pressing  condi- 
tions so  that  the  institutions  could  pass  on,  as  they  might 
be  able  to  do,  the  benefit  to  others  interested  in  them  and 
to  others  interested  in  the  welfare  of  such  institutions. 

This  is  very  mach  like  the  old  War  Finance  Corporation. 
and  I  call  your  attention  to  the  railroads  in  connection  with 
the  War  Pinanci;  Corporation. 

The  War  Finarice  Corporation  lent  the  railroads  $351,000,- 
000.  Three  hun<lred  and  seventeen  million  dollars  of  that 
amount  was  repaid  to  the  War  Finance  Corporation  by  the 
railroads.  Thirty-foxir  nulhon  doUars  of  these  loans  is  still 
outstanding.  This  is  a  concrete  instance  of  what  happened 
under  a  very  similar  piece  of  legislation. 

We  do  not  know  what  will  be  the  workings  of  this  legisla- 
tion. We  do  not  know  how  it  will  be  administered.  I  have 
heard  remarks  by  Members  which  would  indicate  that  they 
had  already  executed  the  defendant  in  the  case  before  the 
trial  was  fairly  under  way.  Of  course,  if  we  are  going  into 
this  with  the  ujiderstanding  that  nobodi-  is  going  to  be 
honest,  that  everybody  is  going  to  be  dishonest,  that  every- 
body is  going  to  l)e  unfaithful,  that  everybody  is  going  to  be 
selfish,  of  course  we  have  failed  before  we  get  the  legisla- 
tion on  foot.  However.  I  do  not  beheve  this.  It  is  always 
presumed  in  the  law  that  the  right  is  going  to  be  done,  and 
I  am  presuming  :hat  here  to-day. 

Whatever  may  be  the  future  of  this  legislation,  whatever 
may  be  the  outccme  of  our  recovery,  I  beheve  the  American 
Nation  will  reco\er  and  get  back  on  its  feet  in  a  financial 
way  because  we  have  tremendous  natural  resources.  We 
have  the  finest  «ind  the  most  productive  lands.  We  have 
everything  to  loos  forward  to  when  we  become  disentangled 
from  the  rules  of  the  game  that  we  have  met  at  the  hands  of 
the  banks  that  have  sold  us  spurious  and  worthless  seciul- 
ties  for  our  savirgs. 

We  are  going  ro  work  out  of  this  situation.  Our  face  is 
always  forward,  iind  we  are  not  going  to  turn  back  on  this 
occasion.  We  may  not  see  the  light  plainly,  but  we  are 
gong  to  keep  plodding  on  and  driving  forward,  and  the  spirit 
of  the  American  people  is  ever  a  command  to  face  forward 
and  drive  on,  anl  that  is  what  we  are  going  to  do  on  this 
occasion.  It  is  v/hat  we  are  going  to  do  in  this  crisis,  and 
regardless  of  the  weak-kneed  and  doubting  Thomases,  we 
are  going  to  have  enough  brave  men,  enough  men  with  a 
splendid  vision  a;id  faith  in  the  future,  to  not  let  the  situa- 
tion discourage  them.  We  are  going  to  continue  to  drive  on 
until  we  reach  tlie  goal  and  relieve  ourselves  of  this  awful 
financial  conditicn.     [Applause.] 

Mr.  PATTERSON.     Will  the  gentleman  yield? 

Mr.  BUSBY.     ::  yield  to  the  gentleman. 

Mr.  PATTERSON.  I  would  like  to  ask  the  gentleman  from 
Mississippi  if  he  regards  this  measure  as  a  test  of  this  going 
forward  and  looicing  fonvard  to  the  great  glory  that  the 
gentleman  speaks  of? 

Mr.  BUSBY.  ]  regard  it  as  a  try,  and  that  is  a  lot  better 
than  somebody  v/ho  sits  back  and  simply  grumbles.  [Ap- 
plause.] 

Mr.  McPADDEN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Kansas  I  Mr.  McGugin]. 

Mr.  McGUGIK.  Mr.  Chairman,  I  wish  to  address  my 
remarlcs  to  the  b  U  which  is  before  us,  commonly  known  as 
the  bill  to  create  a  Reconstruction  Finance  Corporation.  If 
there  are  some  amendments  placed  in  this  bill  which  will 
insure  a  fair  part  of  the  assets  of  this  corporation  being  used 
for  the  benefit  o"  small  business  as  well  as  big  business,  I 
am  going  to  vote  for  it;  not  because  I  think  it  is  sound  gov-  j 
ernment  but  because  I  can  not  bear  to  view  the  human 
wreckage  and  suffering  on  the  part  of  millions  of  innocent 
people  which  is  going  to  follow  in  the  wake  of  a  breakdown 
in  our  financial  .structure  at  this  time. 

It  is  not  exaggerating  the  situation  to  say  plainly  and 
frankly  that  the  financial  structure  of  the  Nation  needs  only 
a  gust  of  ill  wind  i  o  cause  it  to  topple  and  break  into  a  thou- 
sand pieces.     The  report  of  the  conunittee  shows  that  during 


the  year  Just  ended  2,290  banks  have  failed.  We  know  that 
thousands  of  banks  to-day,  including  some  of  the  largest  in 
the  Nation,  are  in  little,  if  any,  better  condition  than  were 
these  2.290  banks  which  failed  within  the  last  year. 

I  am  friendly  to  this  bill  beaiuse  in  section  5  it  promises 
relief  to  any  bank  or  trust  company,  building  and  loan  as- 
sociation, livestock  credit  corporation,  and  any  agricultural 
or  farm  association  incorporated  under  the  laws  of  any 
State,  or  any  other  bona  fide  financial  institution  in  the 
United  States,  and  because  it  provides  for  making  advance- 
ments upon  the  deposits  in  failed  banks.  However,  these 
provisions,  to  take  care  of  these  small  institutions,  are  only 
so  much  bait  to  catch  the  congressional  vote  from  the  dis- 
tricts of  small  business  unless  this  bill  is  amended  to  pro- 
vide that  a  certain  per  cent  of  the  assets  of  the  Finance  Cor- 
poration are  used  or  kept  available  for  small  loans.  Under 
the  provisions  of  this  bill,  the  board  administering  this  act 
could  lend  the  entire  $2,000,000,000  to  10  concerns,  then 
other  concerns  who  need  money  would  be  left  holding  the 
sack.  I  am  not  going  to  vote  for  legislation  leaving  such 
unbridled  authority  in  the  hands  of  a  governmental  bureau; 
therefore,  at  the  proper  time,  I  expect  to  offer  an  amend- 
ment providing  that  25  per  cent  of  the  assets  of  the  Finance 
Corporation  must  be  used  for  loans  of  $50,000  or  less  to 
institutions  whose  total  borrowings  from  the  corporation 
do  not  exceed  $50,000.  If  some  such  an  amendment  can  not 
be  secured,  then  for  my  part  let  the  Uquidation  go  on.  This 
bill  in  its  present  form  is  a  raid  on  the  Pubhc  Treasury  and 
a  dole  for  concentrated  wealth.  If  it  can  not  be  written  into 
this  law  that  small  institutions  borrowing  $50,000  and  less 
are  guaranteed  their  fair  share,  then  let  big  business  bear 
its  cross  of  bankruptcy  as  individual  business  for  10  years 
has  trod  its  weary  way  to  the  coiuthouse  steps  for  sale.  In 
the  hght  of  the  conduct  of  governmental  bureaus  during 
the  last  10  years,  we  have  no  right  to  leave  to  a  bureau  the 
discretionary  power  of  lending  all  of  this  money  to  a  mini- 
mum number  of  10  companies. 

I  do  not  beheve  that  small  business  has  received  Justice 
from  the  Government  and  from  American  finance.  The 
Banking  and  Currency  Committee  informs  us  that  2,290 
banks  have  failed  dm-ing  the  last  year.  From  1925  to  1930 
the  bank  deposits  of  this  country  increased  from  $62,000,- 
000,000  to  $74,000,000,000,  while  5,000  local  banks  went 
broke.  Since  1925  there  have  been  approximately  8,000  local 
banks  which  have  been  forced  to  close  their  doors.  Thinking 
of  these  local  bank  failures.  I  here  and  now  place  my  curse 
upon  the  national  banking  department  and  the  rules  which 
it  has  followed  in  the  examining  of  country  banks.  The 
most  of  these  closed  banks  were  technically  insolvent  rather 
than  actually  insolvent.  A  goodly  number  of  these  banks 
were  no  more  insolvent  than  are  many  of  the  large  banks 
of  the  coimtry  to-day.  The  note  and  bond  cases  of  present 
metropoUtan  banks  are  less  liquid  than  the  note  cases  of 
many  of  these  8.000  closed  banks  at  the  time  a  bank  ex- 
aminer closed  them. 

The  national  banking  department  sent  its  examiners  out 
through  the  coimtry  invading  these  local  banks  and  enforc- 
ing rules  which  were  an  outrage  against  private  credit  and 
credit  for  small  corporations.  These  rules  completely  de- 
stroyed individual  credit.  They  in  turn  forced  the  closing 
of  many  local  banks.  These  bank  examiners  went  into  local 
banks  with  the  demand  that  paper  which  was  not  Uqui- 
dated  at  frequent  Intervals  must  either  be  collected  at  once 
or  charged  off  by  the  local  banker.  These  bank  examiners 
were  petty  governmental  bureaucrats  who  knew  nothing 
about  the  value  of  livestock  or  a  stock  of  merchandise. 
When  they  enforced  these  rules  upon  the  local  banks  the 
local  banker  finally  found  that  the  only  security  which  he 
could  have  in  his  bank  which  would  be  acceptable  to  the 
national  banking  department  w;is  a  note  with  a  certificate 
of  stock  pinned  to  it,  which  certificate  of  stock  was  a  part 
of  the  capital  of  some  corporation  that  was  large  enough 
and  monopoUstic  enough  to  bt;  listed  on  some  gambling 
board  of  trade.  These  bank  examiners  were  exceptionally 
bright  men.    They  could  tell  the  value  of  such  corporation 
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stock.  All  that  they  needed  to  do  wus  to  look  In  the  mom- 
Ins  newspaper  and  see  what  it  sold  for  the  day  before  on 
the  board  of  trade. 

This  condition  robbed  agriculture  and  individual  business 
of  credit  and  gave  all  of  the  credit  facilities  of  the  Nation 
over  to  the  large  corporations.  This  easy  credit  for  the  stock 
In  these  corporations,  which  stock  was  listed  on  the  board 
of  trade.  Inflated  the  values  of  stock  on  the  board  of  trade. 
Millions  of  people  were  buying  stock  because  they  could 
obtain  easy  credit  for  that  purpose.  This  naturally  inflated 
the  stock  market.  If  I  were  to  lay  the  principal  blame  for 
the  stock-market  debacle  of  1929  upon  any  one  source,  I 
should  lay  it  upon  the  national  banking  department  of  the 
Government  of  the  United  States,  which  enforced  these  rules 
that  destrojred  the  credit  of  individuals  and  gave  aU  of  the 
credit  of  the  Nation  over  to  gambling.  As  gambling  received 
all  the  credit,  gambling  was  inflated.  As  vegitimate  business 
was  denied  its  share  of  credit,  it  was  deflated. 

The  banking  structure  would  be  better  to-day  if  the  notes 
held  by  the  banks  of  America  carried  with  them  the  obliga- 
tions of  millions  of  individual  fanpers  and  business  men 
instead  of  the  stock  and  bonds  of  corporations.    Now.  in  the 
fullness  of  time,  we  have  found  out  that  the  listed  stocks  and  i 
bonds  are  not  so  liquid  as  they  apparently  were  during  the 
great  orgy  of  speculation.    If  the  banks  of  this  country  w(>re  i 
holding  individual  notes  by  the  millions,  there  would  be  the  ' 
moral  character  of  these  millions  of  people  behind  th(!se 
notes  as  well  as  their  financial  reliabiUty.    That  was  the  old 
banking  ssrstem  in  this  country.    This  new  scheme  has  not 
worked  so  well.    One  of  the  reasons  why  it  has  not  worked 
so  well  is  because  there  Is  no  moral  character  involved 
in  it. 

Now,  to  save  the  wreckage  which  is  the  result  of  tliis 
greedy,  selfish  concentration  of  wealth  and  robbery  of  indi- 
vidual credit,  we  find  that  the  Government  of  the  United 
States  ts  called  upon  to  underwrite  the  banking  structure  of 
the  country.  If  we  had  stuck  to  the  old-fashioned  decen- 
tralized hanking  system  of  this  country,  which  operated  so 
well  for  150  years.  I  do  not  believe  that  we  would  be  in  this 
situation  to-day.  We  can  pass  this  bill  and  underwrite  the 
present  structure:  and  if  the  banking  system  of  the  coimcry 
does  not  abandon  the  policy  which  it  has  followed  since  the 
war,  then  in  the  near  future  big  business  will  be  back  before 
Congreaa.  begging  for  more  dole. 

When  the  national  banking  department  took  on  these 
rules.  State  banking  departments  followed  suit.  They  could 
scarcely  help  themselves.  We  could  scarcely  find  a  policy 
more  permeated  with  greed  and  fallacy  than  the  policy 
which  the  Ctovemment  has  followed  since  the  war.  This  is 
not  so  much  an  indictment  against  the  political  party  in 
power  as  it  is  against  the  ];)eople  of  the  United  States  when 
they  permitted  themselves  to  worship  the  god  of  concen- 
trated wealth  and  thereby  permitted  such  rule  in  a  democ- 
racy. This  same  psychology  has  been  controlling  both 
political  parties. 

In  1920  the  Democrats  nominated  that  reactionary,  James 
Cox.  of  Ohk).  In  1924  the  Democrats  nominated  John  W. 
Davis,  a  Wall  Street  lawyer.  In  1928  the  Democrats  nomi- 
nated Al  Smith,  the  handy  man  of  John  J.  Raskob.  one  of 
tbe  foremost  concentrationists  of  the  Nation.  Does  anyone 
ttUnk  for  a  moment  that  with  any  one  of  these  three  candi- 
dates in  the  White  House  there  would  have  been  a  champion 
of  decentralised  business  at  the  head  of  the  Government  of 
the  United  States? 

This  principal  of  concentration  has  not  only  taken  over 
the  banking  system  of  the  country  but  it  has  furnished  the 
credit  for  chain  merchandising.  To-day  we  find  upon  the 
main  streets  of  every  town  and  hamlet  in  the  United  States 
instrumentalities,  in  the  form  of  chain  stores,  which  are 
sucking  the  financial  siistenance  out  of  aD  of  the  local  com- 
munities. Tte  chain-store  scheme  is  part  and  parcel  of 
this  entire  procram  of  concentration  of  wealth  and  credit. 

Everyone  knows  that  the  principal  part  of  this  bill  is  to 
bolster  up  the  railroads.  Very  largely  the  rebef  that  was 
tosaed  into  this  bin  for  k>cal  and  small  instituUons  was  put 


into  It  to  Justify  its  enactment  with  the  great  body  of  people 
Of  this  country. 

The  railroads  are  in  distress,  and  they  have  brought  much 
W  their  distress  unto  themselves.  They  have  had  no  regard 
for  the  economic  law  and  no  sense  of  fair  play  or  decency 
tvith  their  customers,  the  shippers.  They  have  boldly  and 
defiantly  insisted  upon  receiving  as  much  for  hauling  a 
bushel  of  wheat  for  which  the  farmers  receive  40  cents  as 
they  got  for  hauling  a  bushel  of  wheat  when  the  farmers 
i-eceived  $1.50  a  bushel.  The  railroad  management  and  even 
^he  Supreme  Court  of  the  United  States  may  decree  that 
Commodity  prices  have  nothing  to  do  with  freight  rates, 
^)Ut  the  economic  law  comes  along  and  shows  its  contempt 
|or  such  fallacy.  Railroads,  endeavoring  to  receive  the  same 
fates  for  hauling  commodities  selling  at  distressed  prices 
$s  was  received  when  commodities  were  selling  at  a  much 
l^igher  price  have  destroyed  their  volume  of  business. 
I  I  know  of  one  instance  in  my  district  where  there  are 
<>rdinarily  100  carloads  of  hay  shipped  from  one  shipping 
point  every  year.  This  year  there  was  one  carload  shipped. 
T^e  rest  of  the  hay  was  left  in  the  fields.  The  railroads 
frould  have  received  far  more  revenue  if  they  had  cut  their 
fates  half  and  received  more  business.  Custom  mills  are 
springing  up  in  my  section  of  the  country.  They  are  grind- 
i|ng  wheat  and  selling  the  flour,  which  has  never  been  car- 
tied  on  a  railroad  train  in  any  form,  to  the  consumer, 
XjocslI  packing  plants  are  springing  up  over  the  country  and 
dodging  the  freight  rates.  The  railroads  can  never  right 
tjheir  own  house  until  they  bring  down  their  freight  rates  in 
keeping  with  commodity  prices.  If  no  one  were  involved 
ih  this  matter  except  the  management  of  railroads,  I  could 
3tand  here  and  watch  them  go  into  bankruptcy  without 
li>atting  an  eye.  The  trouble  is  that  there  are  millions  of 
i|inocent  people  who  are  the  victims  of  the  greedy,  near- 
sighted policy  of  the  railroad  management  which  has  no 
Uegard  for  the  shippers  of  the  country.  Railroad  transpor- 
tjation  can  not  fail  without  our  civilization  failing.  Every 
Civilization  which  has  grown  to  be  the  foremost  civilization 
<^f  its  time  enjoyed  the  foremost  transportation  facilities 
<if  its  time.  The  railroads  constitute  our  principal  trans- 
portation facilities  and  we  can  not  permit  them  to  go  down 
ipti  ruin. 

1  Life-insurance  companies  have  their  money  invested  in 
tjhe  securities  of  railroad  companies.  If  these  railroad  com- 
l^anies  fail,  the  life-insurance  companies  will  default.  If 
tjhey  do  not  default  with  their  policyholders,  they  will  be 
forced  to  liquidate  on  their  other  securities,  which  are  chiefly 
i&TTCi  mortgages;  therefore  farmers  by  the  hundreds  of  thou- 
sands represent  the  innocent  victims  of  this  situation.  If 
$0  one  were  involved  but  the  management  of  the  life-insur- 
ance companies,  I  should  stand  by  and  permit  their  secur- 
ities to  vanish  without  the  blinking  of  an  eye.  The  life- 
ilisurance  companies  have  been  unduly  avaricious.  They 
have  maintained  high  rates  upon  mortality  tables  based  on 
4n  average  span  of  life  of  10  or  15  years  less  than  the 
average  life  to-day. 

The  railroads  are  the  victims  of  one  situation  in  which 
Oovernment  is  to  blame:  I  refer  to  excessive  taxation.  I 
4o  not  believe  that  they  are  being  taxed  more  than  their 
^are  of  the  tax  burden,  but  they  in  common  with  all  are 
^eing  taxed  to  death  by  National,  State,  and  local  govern- 
ihents. 

i  Government  has  particularly  robbed  the  railroads  when 
ii  taxed  them  to  assist  in  the  building  of  public  highways 
^hich  are  inunediately  used  by  free,  unlimited,  and  unregu- 
ttited  commercial  busses  and  trucks  that  are  operating  in 
dompetition  to  the  railroads, 

'  We  can  pass  this  legislation,  take  money  from  the  Federal 
"treasury,  and  bolster  up  the  banking  and  transportation 
Structures  of  this  country,  and  we  have  only  given  them  a 
Heart  stimulant  which  will  keep  them  alive  for  but  a  short 
^e,  if  they  continue  with  their  present  course.  The  justi- 
fication for  this  biU  is  that  we  hope  against  hope,  vain 
tfiough  it  may  be,  that  we  shall  reverse  our  jxjlicy  of  credit 
^d  we  shall  reestablish  local  credit  and  banking  in  this 
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country,  that  th?  railroads  will  come  to  their  senses,  regain 
their  lost  volumt  of  business  by  regulating  their  transporta- 
tion charges  so  as  to  have  a  fair  regard  for  conimodity  prices, 
that  the  Government  will  also  protect  the  railroads  from 
the  unfair  com]:etition  of  those  parasites  of  the  highways, 
commercial  bus.es  and  trucks,  and  that  the  Government, 
Federal  and  Stite,  will  quit  bleeding  business,  from  the 
foremost  to  the  smallest,  by  excessive  taxation. 

In  this  bill  we  are  appropriating  $500,000,000  to  start  off 
this  finance  corporation.  That  is,  of  course,  only  a  starter. 
We  expect  to  obtain  the  money  by  this  corporation  going 
out  to  the  people  and  selling  bonds.  The  pubhc  is  going  to 
invest  in  these  x)nds  upon  the  theory  that  the  faith  and 
credit  of  the  Unted  States  is  back  of  it.  If  individual  busi- 
ness and  credit  is  not  reestablished  in  this  country,  the  rail- 
roads do  not  regiin  their  lost  volume  of  business,  and  we  do 
not  cease  follow;  ng  the  pohcy  of  centralizing  the  wealth  of 
the  country  thesj  institutions  in  a  few  years  will  be  default- 
ing on  their  loans  from  this  corporation,  as  they  are  now 
defaulting  on  the  bonds  which  are  outstanding.  Some  fu- 
ture Congress  is  very  likely  to  be  in  the  position  of  being 
called  upon  to  mamtain  the  honor  and  integiity  of  the 
Federal  Government  by  making  good  tlie  bonds  which  are 
going  to  be  sold  by  this  finance  corporation  in  order  to  ob- 
tain sufficient  funds  to  reestablish  a  financial  and  trans- 
portation structure  in  this  country  which  has  been  destroyed 
by  the  greedy,  selfish,  avaricious  hand  of  concentrated 
wealth  commonly  known  as  monopoly. 

I  do  not  wLsh  anyone  to  think  that  I  have  any  sympathy 
for  this  bill  becau.se  I  think  there  is  any  permanent  relief  in 
it.  If  amended.  I  will  vote  for  it.  He  who  votes  for  it  can 
do  so  only  in  the  vain  hope  that  maybe  the  so-called  brains 
of  the  country  iii  finance.  tran.sportation,  and  Government 
will  come  to  the;r  senses  and  profit  by  the  mistakes  of  the 
last  10  years.    L/pplause.J 

Mr.  SIROVICIL.  Now.  if  the  gentleman  wUl  yield,  I  want 
the  House  to  feel  that  the  gentleman  is  fair  and  square  in 
his  statement.  J  want  to  call  his  attention  to  the  fact  that 
out  of  six  banks  iiat  have  failed,  five  have  been  State  banks 
and  only  one  has  been  a  national  bank.  He  is  crucifying 
the  national  banking  system  for  the  l)eneflt  of  the  State 
banking  system. 

Mr.  McGUGtN.  If  the  gentleman  followed  my  statement, 
he  will  remember  I  said  that  the  State  banking  depart- 
ments followed  the  rules  of  examination  forced  by  the  na- 
tional banking  d'?partment. 

Mr.  SIROVICIi.  There  should  be  one  system  of  banking, 
and  that  is  the  national  banking  .system.  National  banks 
can  not  force  ar.y  rules  of  examination  upon  State  banks. 
State  banks  are  independent  of  national  banks  and  operate 
under  the  supervision  of  their  State  banking  department. 

Mr.  McGUGIN.  Will  the  gentleman  dare  advocate  that 
the  national  banking  department  go  into  his  city — New  York 
City — and  invoke  the  same  banking  rules  that  were  invoked 
upon  the  country  banks  all  over  the  country  by  the  national 
banking  examine -s? 
[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  frt)m  Texas  [Mr.  BlantonJ. 

Mr.  BLANTON.  Mr.  Chaii'man,  it  is  admitted  that  this 
bill  is  the  bill  of  our  friend  from  Kansas  [Mr.  Strong]  with  a 
few  minor  changes.  It  was  admitted  by  the  gentleman  from 
Kansas  I  Mr.  Strong  ]  when  he  spoke  yesterday  that  the  bill  is 
an  administratioii  measure,  sent  him  by  the  administration. 
If  you  will  exariine  the  bill.  Senate  No.  1.  that  was  passed 
yesterday  afternoon  by  the  United  States  Senate,  and  which 
is  now  on  the  Speaker's  desk,  and  which  is  to  be  substituted 
for  this  present  bill  when  we  come  to  pass  it,  you  will  see 
that  it  is  the  Strong  administration  bill  almost  identical, 
with  a  few  amendments. 

There  are  a  nu.iiber  of  features  about  this  bill  that  cause 
me  to  oppose  it,  and  with  these  in  the  bill  I  can  not  support 
it.  This  is  a  $2,000,000,000  measure.  How  much  money  is 
$2,000,000,000?  I J  it  a  small  debt  to  be  placed  upon  the 
people  of  this  Go/emment  when  the  Treasury  has  a  deficit 
of  over  a  thousand  milhon  dollars?    Unless  it  will  bring 


I  some  relief  to  the  people  of  the  coimtry.  some  relief  valuable 
I  to  them,  how  can  we  support  it?     Because  the  President  has 
j  asked  for  it?    Because  in  the  sudden  hurry  of  the  White 
House  after  we  meet  in  December,  a  hurry  which  we  hav« 
i  not  heard  of  until  during  the  last  six  months?     What  is  it 
about  the  administration  of  the  White  House  in  the  last  six 
I  months  that  would  give  us  confidence  in  such  a  hurry? 
I      I  know  the  railroads  are  in  a  bad  shape.    They  have  been 
rushing  to  headlong  ruin  for  the  last  few  years.    Congress 
I  has  helped  them  somewhat.    They  have  had  the  highest- 
paid  employees  of  any  business  institution  in  the  land.    Tliey 
have  had  these  high-paid  employees  who  have  dictated  the 
:  policy  of  the  railroads.    They  liave  dictated  daily  the  man- 
!  ner  in  which  the  roads  shall  be  run.    Through  threats  they 
made  Mr.  McAdoo  give  them  a  raise  in  salaries  of  $764,- 
000,000.    Through  threats  they  made  Director  Hines  give 
them  an  additional  raise  of  $67,000,000. 
i      Because  I  warned  them  in  yjars  gone  by  that  their  con- 
I  tinued  demands  on  the  railroads  would  bankrupt  railways 
and  eventuate  in  making  them  lose  their  jobs  and  put  the 
railroads  out  of  business;  becfiuse  I  so  warned  them  they 
accused  me  of  being  opposed  to  labor,  when,  in  fact,  I  was 
their  friend  trying  to  help  them. 

I  knew  what  was  going  to  he  the  result;  many  of  their 
trains  have  been  discontinued,  as  expenses  have  overtopped 
earnings,  and  thousands  of  railroad  men  have  lost  their 
jobs.    TTiis  was  inevitable. 

Take  the  great  Texas  &  Pacific  Railway  Co..  which  runs 
across  my  State  for  a  distance  of  900  miles  and  through 
my  home  city.  It  has  discontinued  station  after  station. 
It  has  discontinued  its  Western  Union  operator.  It  has  dis- 
continued its  agent  here  and  there  and  closed  up  Its  depot 
in  numerous  towns  along  its  route,  and  requires  the  people 
to  go  some  distance  in  order  to  take  their  fast  trains. 

I  rode  up  here  not  long  ago  on  their  fast  train  from  Texas 
over  the  Texas  &  Pacific  and  the  Iron  Mountain  to  St.  Louis, 
and  then  on  the  Pennsylvania's  crack  American  to  Wash- 
ington.   I  watched  the  trains  along  the  way.    Most  of  them 
had  not  enough  passengers  to  pay  the  crews,  much  less  the 
operating  expenses.    On  the  highways  in  sight  of  the  train 
I  could  see  a  continuous  line  of  freight  vans,  which  have 
taken  much  of  the  business  from  railroads  in  all  parts  of 
the  United  States.    The  day  coaches  were  practically  emprty. 
Passengers  who  formerly  rode  in  day  coaches  could  be  seen 
on  the  highways  in  their  Fords  and  Chevrolets.     There  was 
a  bunch  of  Pullmans,  about  three  people  in  a  Pullman.    How 
long  will  that  be  kept  up?     I  went  down  to  Texas  for  the 
Christmas  holidays.    There  waf  a  little  more  traveling  then. 
l>ecause  people  were  going  home  for  the  holidays,  but  the 
Pullman  cars  were  not  full.    Sctme  of  the  lower  berths  wer« 
taken,  but  practically  all  of  the  upper  berths  were  vacant. 
That  condition  has  prevailed  here  in  the  United  States  for 
quite  a  while.    The  railroads  have  all  lost  money.    Their 
securities  have  gone  down  and  down.    Who  would  want  to 
own  railroad  securities  now?    With  their  watered  stock,  in- 
flations, and  high  salaries  and  expenses,  their  securities  are 
not  being  bought,  and  there  are  a  lot  of  banks  that  have 
been  holding  their  securities  that   want  to  get   out  from 
under,  and  they  want  the  Government  to  furnish  the  money. 
They  want  the  American  people  to  stand  this  loss.    I  am  not 
going  to  do  it;  I  am  not  going  to  be  one  who  will  vote  for 
this  bill.    There  were  several  things  that  were  admitted  by 
the  chairman  of  this  committee  yesterday  that  confirmed  my 
opposition  to  this  bill.    One  admission  was  that  this  finance 
corporation  could  take  not  only  the  $500,000,000  of  Initial 
stock  that  the  Government  pays  out  of  the  Treasury  Depart- 
ment, but  it  can  take  also  the  other  authorized  $1,500,000.- 
000 — the  whole  $2,000,000,000,  if  you  please — and  loan  it  to 
the  railroads  alone,  and  that  one  admission  has  lost  my  vote 
for  this  bill.    I  am  not  going  to  vote  for  such  a  measure.    I 
am  not  going  to  pay  railroad  losses  with  the  people's  tax 
money.    If  I  voted  for  a  measure  like  that  any  politician 
in  my  district  could  justly  hound  me  to  death  before  the 
people  in  the  next  primary.    I  could  not  justify  my  vote 
before  them. 

Mr.  WILLIAM  E.  HULL.    And  that  is  the  reason  the  gen- 
tleman is  Dot  going  to  vote  for  it? 
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Mr.  BLAMTON.  I  am  not  golns  to  rote  for  it  because  I 
know  tta«  peoi)te  in  my  district  would  not  uphold  me  in  that 
▼Ota.  Using  $2,000,000,000  of  the  people's  money  to  pay  the 
losses  of  depreciated,  watered  stacks  of  railroads  will  in  no 
way  benefit  my  constituents. 

Mr.  smONO  of  Kansaii  Mr.  Chairman,  will  the  gentle- 
man yl«ld? 

Mr.  BLANTON.  I  yield  to  the  daddy  of  the  adminlstia- 
tion  bilL  The  gentleman  has  got  a  similar  foster  child  over 
in  the  Senate,  just  like  this  child  here. 

Mr.  STRONG  of  Kansas.  The  gentleman  does  not  seri- 
ously think  for  a  moment  that  the  board  of  directors  would 
lend  all  of  the  money  out  to  the  railroads  and  have  nothing 
else  for  the  rest  of  the  country? 

Mr.  BLANTON.  I  do  not  know.  This  bill  gives  them  the 
power  to  do  it  I  remember  things  Just  as  foolish  and  inex- 
cusable drae  by  other  boards. 

Mr.  STRONG  of  Kansas.  Well,  the  gentleman  does  not 
think  10? 

Mr.  BLANTON.  Oh.  this  is  the  President's  bill.  The 
President  has  already  appointed  three  members  of  the 
board  of  directors.  The  leading  one  has  been  dominating 
the  White  House  through  three  dillerent  administrations. 
The  President  will  appoint  the  other  directors.  Do  not  fool 
yoiinelf  Into  thinking  that  our  Speaker  Is  going  to  name 
two  of  these  directors.  Who  is  willing  to  believe  that  for  one 
minute?  If  our  Speaker  could  name  a  controlling  vote  on 
that  board  of  directors  I  would  vote  for  the  bill,  because 
then  we  would  have  a  board  with  sympathy  toward  all  the 
people,  and  one  that  would  grant  some  relief  to  all  the 
people. 

The  Senate  bill,  being  Senate  bill  No.  1.  which  will  be 
substituted  for  our  House  bill  whenever  we  pass  it,  author- 
izes this  supercorporation  "  to  select,  employ,  and  fix  the 
compensation  of  such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  transaction  of  the 
business  of  the  corporation."  Why  should  we  delegate  to  It 
this  tremendous  power  of  Congress?  The  only  limitation 
we  put  on  it  is  that  it  shall  not  pay  its  army  of  employees 
more  than  $10,000  salaries.  When  we  fix  the  maximum 
salary  at  $10,000  we  at  the  same  time  fix  the  minimum 
•alary,  for  through  past  experience  we  have  learned  that 
thase  boarda  fix  the  salaries  just  as  high  as  Congress  will 
tot  tham. 

Wf  ramembtr  tha  tremendous  salaries  our  United  States 
Bhlpplnf  Board  paid  its  army  of  employees,  some  ranging 
up  almoat  in  the  Prasident's  class.  We  remember  the  tr«- 
maadous  aalarias  our  Imergenoy  Pleet  Corporation  paid  its 
army  of  amployaea.  We  remember  that  cooperatives,  han- 
dling bminees  for  farman.  have  paid  a  salary  of  $75,000  per 
yaar.  Wt  rtmember  tha  extravagant,  inexousably  high  sal- 
artaa  paid  by  tht  Ptderal  Reeerve  Board  to  its  army  of  em- 
ployees. Wf  remember  the  army  of  high-priced  attorneys 
that  wtrt  amploytd  by  our  various  departmenta,  including 
tba  Dtpartmaat  of  Justice,  before  we  placed  some  limlta- 
Uons  upon  thtm. 

You  are  loing  to  find  that  this  flnanot  corporation  Is 
fotng  to  pal  another  great  army  of  employtee  on  the  pay 
roU  of  (ha  Qovamment  that  we  will  never  be  able  to  get  oiT. 
Who  knowa  how  many?  Not  a  member  of  tha  commlttiw 
oan  tail,  booauat  tha  bill  doae  not  limit  tha  number.  It 
eouM  pul  1.000  or  8,000  or  10,000  or  ao.OOO  and  fix  aU  of 
their  MUirtoa  at  $10,000  taoh  per  annum  and  we  would  have 
to  pay  it.  And  whan  they  do  that,  each  ona  of  us  hart  will  be 
rotponilMt,  baeauia  it  is  our  duty  to  put  proper  limiutions 
IB  thia  bUL  It  doio  not  contain  proper  Umitationi.  And  it 
will  bo  ImpoMlbto  to  amand  It  to  put  in  proper  limitations. 
Whlto  thIa  bill  providai  that  loans  can  not  ba  mada  upon 
fortlin  aoottrlUao  as  oollattral.  it  further  providas,  "  Such 
loaaa  nugr  ba  nuula  diractly  upon  promissory  notas  of  such 
fiMUWlAl  iBsUtuUons,"  which  parmiU  this  suparoorporaUon 
lo  toaa  thla  $3,000,000,000  of  the  people's  money  to  banking 
laaUtutlQBs  on  thair  promiasory  notas.  whan  they  are  or 
BMy  bt  tiM  oBoa  with  thaaa  froian,  worthless  foraign  sacuri- 
Uta  on  hand. 

nua  bUi  aakit  tha  Oovornmant  rasponsibla  for  this 
$1,000,000,000  and  exempu  aU  of  this  $3,000,000,000  from 


taxes,  both  Federal  and  State,  and  makes  this  corporation 
a  depositary  of  public  moneys,  and  permits  it  to  receive 
deposits  from  individuals,  and  makes  its  bonds  and  obliga- 
tions lawful  investments  and  otherwise  interferes  with  pri- 
vate business,  and  furnishes  a  new  means  to  the  hundred- 
tnillion-dollar  tax  dodgers  of  the  United  States  to  evade 
paying  all  taxes  to  the  Ooveriunent,  regardless  of  tremen- 
dous Incomes. 

I  No  statement  is  truer  than  that  made  yesterday  by  my 
colleague  from  Texas  LMr.  RayburnJ  that  this  board  is  going 
to  be  just  as  good  and  strong  and  valuable  as  the  board 
Inembers  are  themselves. 

'  Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  will  the  gentle- 
tnan  yield? 

Mr.  BLANTON.  I  am  sorry,  but  I  can  not.  I  had  to  yield 
to  the  author  of  the  bill  [Mr.  Strong  of  Kansas]  because 
they  Just  used  him  to  get  their  bill  Into  the  basket.  I  have 
the  engrossed  copy  of  the  Senate  bill  here.  Senate  bill  No. 
1,  which  I  got  from  the  Senate  enrolling  clerk  a  moment 
$go.  It  was  Just  passed  last  night.  It  is  now  on  the  Speak- 
er's table.  It  does  not  provide  that  the  Speaker  of  the 
House  name  anybody.  It  provides  that  the  President  of 
the  United  States  shall  name  this  entire  board,  and  that 
Win  prevail  whenever  the  bill  becomes  a  law.  So  the  board 
(s  going  to  be  named  by  the  President. 
'  Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  will  the  gentle- 
(nan  yield  now? 

Mr.  BLANTON.    In  a  moment.    What  does  our  friend 
from  Indiana,  say  about  giving  such  authority  to  Mr.  Hoover. 
t  want  to  tell  you  what  he  says  about  it. 
'  Mr.  8IROVICH.    Which  friend  from  Indiana? 

Mr.  BLANTON.  The  man  who  runs  the  Republican  Party. 
•  I  read  from  what  Mr.  Will  Wood,  your  great  Republican 
Chairman  said.  Is  there  anybody  here  who  denies  his  au- 
thority? Is  there  anybody  here  who  denies  that  Will  Wood 
|b  the  dominating  Republican  chairman  for  the  Republican 
^arty  In  this  country? 

'  Mr.  LaQUARDIA.    Oh,  that  covers  too  much  territory. 
'  Mr.  BLANTON.    He  speaks  with  authority  here  In  Re- 

Jiubllcan  United  States.  He  does  not  control  the  gentleman 
rem  New  York  I  Mr.  LaQuardia],  but  he  Is  the  only  one  of 
the  gang  he  does  not  control.  1  Laughter.)  Here  Is  what 
Mr.  Wood  said  about  the  man  who  Is  going  to  name  your 
|>oard.  I  read  from  the  Congressional  Rtcoro  of  January 
13.  1910: 

fWlio  Is  ftt  the  Ijpad  of   th.it  orRivnlzutlon''     Mr    Hoover.     It   is 
tr.  Hoover  th»t  Is  Mktng  for  this  spproprlntion.     Now,  then,  gen- 
•men  m»y  differ  with  me  with  refrrrnce  to  Mr   Hoovrr.     I  think 
•  Is  the  moet  expeiuivt  luxury  itmt  wm  over  iHsioneU  upon  title 
Country. 

'  Listen.    Thla  Is  coming  from  your  groat  Republican  chalr- 

lan.  who  Is  still  In  charge  of  thlnsa  here  [Mr.  Wood  of 

Indiana].    Why.  if  we  Democrats  had  not  wrested  the  au- 

iorlty  of  this  House  from  you,  ho  would  now  be  the  chalr- 

lan  of  your  groat  Conunlttce  on  Approprlttllona,    Hore  is 

I'hat  Mr,  Woou  laya: 

X  think  he  is  the  most  expensive  hix\try  thi\t  wm  ever  fustenrd 
lipon  this  country.  1  tiilnk  lio  will  rdniimic  lo  be  the  mowt  en- 
Mnslve  luxury  with  which  we  hnve  imd  to  do  if  wo  continue  to 
live  him  unllmitrd  iwwer  •  •  •  lie  u  nn  expnirmtnd  tmint^r 
dtltisen  of  the  United  Bt»tes,  ftnd  he  hna  nevor  lound  it  necmiMiry 
l|o  become  rep«iri«ted. 

I  That  U  from  Mr,  Wooo  of  Indiana.  lUa  Mr,  Wood  ever 
fetrscted  that  atatoment?    No:  ho  hua  not. 

;  Mr.  8CHAFER.    One  qucMtton? 

J  Mr.  BLANTON,  Oh.  there  la  no  prohibition  In  thla, 
DLaughter.l  Has  Mr.  Wood  of  Indiana  ever  retracted  thut? 
Ifo.    He  itlU  bellevra  It  down  in  hia  heart, 

,  Mr.  WILUAM  I.  HULL.    Mr.  Chairman,  will  the  gentlc- 
ipan  yield? 
Mr.  BLANTON,    Not  now. 

I  Mr.  WIIUAM  B,  HULL.    Why  not? 

I  Mr.  BLANTON.  In  a  minute.  That  was  not  an  impulalve 
■tatement  made  by  Mr,  Wood  of  Indiana.  You  gentlrmon 
h»ve  not  taken  hla  patrona«e  away  from  him.  Hs  atUl 
llamas  tha  postmastera  down  m  Indiana,  unless  thoy  buy 
tpelr  way  in  through  some  other  source.    You  have  not 
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sought  to  punish  him  for  criticizing  your  President.  You 
ha\c  not  brought  out  any  women  candidates  against  him. 
have  you?  I  do  rot  believe  in  trying  to  punish  the  Repre- 
srntatives  of  the  jieople  for  speaking  their  honest  senti- 
ments. If  I  can  get  you  one  vote,  one  Repubhcan  vote, 
Mr.  McPadden,  In  your  district,  you  send  for  me  and  I  will 
speak  for  you.     [laughter  and  applaase.) 

They  should  not  be  permitted  to  browbeat  you  and  intimi- 
date you  and  cow  you.  Your  stock  has  risen,  in  my  esti- 
mation, a  hundrej  per  cent  when  you  stand  up  here  and 
fight  for  what  you  think  is  right.     (Applause.] 

Some  of  you  Republicans  are  trying  to  spank  my  friend 
from  Kansas  (Mr.  McQuginI  because  he  is  butting  in  here 
once  in  a  while.  You  Just  keep  on  butting  in.  You  have  a 
right  to  do  it.  Ydu  draw  Just  as  much  salary  as  the  rest 
of  the  Members.  You  have  Just  as  many  perquisites,  or  at 
least  you  will  have  if  you  stay  here  long  enouKh.  You  jump 
in  whenever  you  want  to,  and  after  a  while  you  will  be 
appreciated. 

Now.  Will  Wood  did  not  say  that  spasmodically  about  Mr. 
Hoover.  He  did  tiot  say  It  Impulsively.  He  did  not  say  It 
in  the  heat  of  debite.  He  said  It  deliberately  and  premedi- 
tatodly.  I  will  show  you  that  he  waited  a  year  and  then  said 
something  else.  T.ils  was  In  January.  1919.  He  waited  until 
June  1,  1920,  one  year  and  five  months,  and  then  Mr.  Will 
Wood,  your  great  Republican  chairman  of  the  great  Republi- 
can Party,  the  gentleman  from  Indiana,  said: 

Mr  ChAlrman,  when  Mr.  Herbert  Hoover.  expatrlAt<»d  American, 
condPRcended  to  come  back  from  the  homo  of  his  adoption  to  the 
land  of  hla  birth,  le  brought  baclt  a  great  number  of  patent 
cnfchy  phrases.  He  came  here  a«  you  remember,  as  the  pur- 
chasing at^ent  of  ti  e  Allien.  He  remained  purchiiKlnK  a«ent  of 
the  Allies  until  the  close  of  the  war,  notwithstanding  the  fact 
tl'.iit  durlnR  all  of  the  time  after  we  entered  the  war  lie  was 
food  conservator  of  the  United  StutcB.  AmongBt  other  thlntfs 
during  the  war  he  lald  that  we  should  save  more  in  order  that 
we  mlKht  help  feed  :he  Allies.  After  the  war  was  over  he  said  we 
should  save  more  t(  help  feed  starving  Europe  As  a  result  of 
thu  propaganda,  we  find  this  spectacle  presented  at  this  time  that 
there  are  millions  and  millions  and  millions  of  pounds  of  bacon 
and  ham  and  frosen  meat  taken  uway  from  the  United  8tat«s 
from  those  who  neei  it  here,  for  the  purpoae  of  feeding  people 
acrusa  the  other  side  of  the  sea. 

Mr.  Wooo  of  Lidlana  said  that.  I  quote  It  from  the 
Record. 

Do  you  think  I  am  going  to  swallow  every  two-billion-dollar 
bill  that  Mr.  Hoovr  r  sends  me  in  this  time  of  distress  and  in 
thifl  time  of  depreialon?  I  am  going  to  analyze  it,  and  If  it 
do(>s  not  appeal  to  (ne  as  It  does  to  my  f rietid  from  New  York, 
I  am  going  to  be  here  and  say  that  I  will  nut  vote  fur  It,  and 
I  hope  It  will  not  i)aM. 

Mr.  SCHAFER.  Will  the  gentleman  yield  for  a  brief  ques- 
tion? 

Mr,  BLANTON.  Yen:  because  I  like  the  gentleman  In 
aplte  of  his  "  wet "  foults. 

Mr.  SCHAFER.  Where  did  the  gentleman  from  Texas 
aland  at  the  time  'ho  stotement*  were  mudc  by  the  gentle- 
man from  Indlano?  Did  the  gentleman  Niand  for  Hoover 
and  Hoover  pollclei  under  the  Dvinociullc  ndtniniNlration  or 
did  the  uenllcMnun  ntund  tiuaiiiNt  hitnv 

Mr.  DI.ANTON.  I  alwaya  did  tlilnk  that  our  Prenldcnt 
nuidp  u  nilNtake  In  uppolnttnu  Mr.  Hoover, 

Mr  HCHAFEH.  Did  the  gcMitleniuii  from  Trxaa  fltand  for 
Mr  lloover'K  pollcioN  uiulrr  ihr  Df'inotrallc  udinlnlslratlun 
ur  wim  the  gentlrn  an  aguinht  them? 

Mr,  BLANTON,  I  do  not  yield  further.  I  am  Kolnw  to 
ttJihwrr  the  gentle  niin'n  qiientiDn  1  nlway^  tliouwhl  the 
Prraulent  made  a  n  latuke  in  muklUM  Mr.  Hodvei  food  admin- 
iNlraior,  When  Mt.  Hoover  told  the  "  pour  "  Arnericani  thul 
every  time  they  boi  vhl  a  10-poutul  nuck  of  Hour  tlipy  hiul  to 
buy  10  iK)und«  of  »ubatitule,  rln<  or  nome  olh^r  nulxtLliuto 
flour,  and  he  let  th?  rich  go  down  ntid  buy  a  I^U-pouiid  aiuk 
"f  flmir  and  buy  ftC  pouniN  of  huUMiiiuir  uud  burn  the  nuU- 
atHuteor  throw  It  in  the  aah  biirrrl,  1  auid,  "  Mr  Hoover,  you 
have  not  got  the  pr  )per  Ameriran  Npiril,  becuunr  before  that 
flag  eve;y  human  bMng  atahilM  on  an  equality,  whether  he  la 
poor  or  rich," 

X  went  down  to  CirnweH'N  big  urocrry  »tore  in  Wiu^hlngton 
during  the  war-llm?  perlud  and  I  aaw  the  wife  uf  a  big  fuel 


She  was  wasting  the  food 
Hoover's  class  rules  and 


magnate  come  swishing  in  there  in  her  silks  and  satins,  and 
she  walked  up  and  said : 

"  I  want  you  to  send  me  a  sack  of  flour,  and  I  am  not  going 
to  buy  any  more  substitutes."  He  said.  "  I  am  sorry,  but 
I  obey  the  law.  You  have  to  buy  substitutes  or  I  can  not 
sell  you  flour."  She  said,  "  I  W£int  you  to  come  up  to  my 
house  and  look  in  my  pantry.  I  have  it  piled  up  with 
substitutes." 

Was  that  carrying  out  the  law? 
power  of  this  Nation  under  Mr. 
regulations. 

When  your  distinguished  former  chairmen  of  the  Com- 
mittee on  Appropriations,  Mr.  Madden,  and  Mr.  Will  Wood 
the  gentleman  from  Indiana,  got  after  the  Food  Adminis- 
trator about  leasing  this  Gordon  Hotel  down  on  Sixteenth 
Street  and  said  he  paid  several  thousand  dollars  more  than 
the  present  occupant  had  paid  and  allowed  the  owner  to 
take  out  most  of  the  furnlttire  and  furnished  It  with  the 
finest  furniture  from  basement  tc  garret,  I  wanted  to  delend 
him.  I  did  not  like  you  Republic  ana  to  be  criticizing  some- 
body who  had  been  appointed  bj  my  Democratic  President, 
and  I  wrote  to  Mr.  Hoover  and  called  hla  attention  to  the 
criticism,  and  I  said,  "  Mr.  Hoover.  I  know  this  can  not  be 
so.  and  if  you  will  give  me  the  facts  I  will  get  up  on  the 
floor  and  defend  you  against  It." 

I  was  a  young  shaver.  Just  like  my  friend  from  Kaiisas, 
but  I  was  butting  in  even  then.  I  have  Mr,  Hoover's  letter 
In  my  flies,  in  which  he  not  only  admitted  the  Justice  of  the 
criticism  but  he  showed  that  he  had  paid  nearly  twice  as 
much  for  that  lease  as  had  been  paid  theretofore,  and  then 
tried  to  Justify  It. 

I  have  duck-hunted  with  Will  Wood  and.  aside  from  being 
a  Republican,  he  is  one  of  the  finest  men  I  ever  saw  in  a 
camp.  I  think  a  great  deal  of  him.  He  has  very  good  Judg- 
ment. I  tell  you  he  never  spoke  truer  words  in  his  life  than 
the  words  he  spoke  in  that  Record. 

And  not  one  of  you  ever  danid  to  strike  It  out  of  the 
Record;  not  one,  because  you  know  It  was  true. 

Now.  here  is  what  is  going  to  happen:  You  are  going 
to  have  another  expensive  board  here,  and  the  only  limita- 
tion you  have  placed  as  to  their  employees  is  that  they  shall 
not  pay  themselves  more  than  $10,000  a  year  and  shall  not 
pay  their  employees  more  than  $10,000  a  year.  When  you 
flx  that  as  the  maximum  you  have  fixed  the  minimum,  and 
moot  of  their  employees  will  drii.w  $10,000  a  year.  I  have 
Investigated  these  bureaus  enough  to  know  that,  I  have 
hardly  found  a  bureau  but  whitt,  in  addition  to  the  big 
salaries  they  paid,  allowed  themselves  mileage,  traveling 
expenses,  and  subsistence  that  amounted  to  as  much  aa  their 
salaries  each  year. 

Why,  you  put  that  classlflcatlor  act  over  on  the  Congress; 
and  there  are  some  Congressmen  who  do  no*  know  what 
It  meana  and  do  not  know  what  etTect  it  hat  on  the  country. 
I  will  tell  you  what  effect  It  haa  had.  It  did  not  give  any 
real  Increase  to  the  poor  devlla  who  do  the  work  but  it 
immediately  ralaed  the  aalarlea  of  all  these  little  bureau 
chief «  with  which  thia  Oovernment  la  afflicted,  It  ralaed 
them  from  $3,000  and  $4,000  a  year  up  to  $7,000,  $8,000,  ami 
$U.000  a  year,  and  It  left  the  poor  Uovila  tu  atlll  atarve  to 
death, 

I  mude  one  nf  theac  bureau  chlefn  admit  yeaterdny  before 
our  commit  tee  that  the  only  connection  he  ever  had  in  hla 
life  With  the  t>partment  of  Commrroe  was  when  he  wai 
•aorttory  down  there  under  Mr.  Hoover,  and  hi'  gol  $2,fl00  n 
year,  but  now  he  geta  $0,000  a  yetir  aa  the  chief  at  the  head 
of  a  bureau. 

Why,  talk  about  extravagance.  Oo  down  t<o  thi  i  Dcpart- 
mrnl  of  Commerce,  if  you  pleaap,  and  look  through  that 
bin  building  which  covera  three  whole  bl()<'k>«  of  vuluabln 
ground  in  thla  Dlatrlct— three  blocka  of  ground  woiih  be* 
tween  $»0,000,000  and  $40,000,00(),  and  for  vkhich  building 
they  paid  $17,600,000  tu  conntrucl,  I  ankfd  one  uf  th« 
powrra  in  authority  to  try  tu  Juatu'y  the  extravagance  which 
prrinralea  a  part  of  thut  buildinu.  I  aNked  hlin  to  tell  mo 
why  he  l)ulll  that  greiit,  biH,  fine  uudltonum  in  there  which 
aeutn  1,000  people  that  ha.*;  what  I  call  boxen  up  oil  each 
aide  and  a  gallery  in  the  back,    lie  said  they  are  nut  boxes 
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but  th«t  thty  were  only  make-believe  boxes.  But  the  audi- 
torium aeata  1,000  people.  What  on  earth  do  thej  use  such 
an  auditorium  In  the  Department  of  Commerce  for?  You 
oufht  to  ret  back  to  the  teachlnvs  of  Andrew  Jackson,  which 
I  mentioned  the  other  day.  Simplicity;  simplicity  for  the 
people  of  government ;  get  away  from  royalty  and  get  back 
to  economy  for  the  American  people. 

Mr.  LaOUAROIA.    Will  the  gentleman  yield? 

Mr.  BLANTON.    CerUinly. 

Mr.  LaOUARDIA.  The  gentleman  has  a  great  deal  more 
Influence  with  his  party  than  I  ever  hope  to  have  with  mine, 
but  I  will  say  this  to  the  gentleman,  that  if  he  will  get  his 
Ude  to  vote  against  this  bill  there  will  be  enough  on  this  side 
to  defeat  it. 

Mr.  BLANTON.  The  trouble  is  this:  You  gentlemen  vote 
like  sheep  under  party  leadership. 

Mr.  UOUARDIA.    Not  all  of  us. 

Mr.  BLANTON.  Our  distinguished  leader  and  our  dls- 
Unfuiahed  Speaker  permit  us  to  use  our  own  Judgment. 
Thty  do  not  hog-tle  us  or  I  could  not  be  speaking  here. 
That  la  the  reason  we  love  them,  because  they  permit  us  to 
UM  our  own  Individuality  here  upon  the  floor  of  this  House. 
We  are  not  elected  by  machines  as  you  Republicans  are. 
You  art  elected  by  your  Republican  machines,  and  some  of 
your  people  back  home  do  not  even  know  you  are  Congress- 
men. You  arrange  It  with  your  machines,  but  we  Demo- 
erata  have  to  go  back  home  and  face  our  people,  attend  our 
own  elections  and  run  our  own  primaries,  and  run  our  own 
general  elections,  and  It  Is  the  people  who  send  us  here  and 
not  machines.  I  can  not  speak  for  my  friends  on  my  side. 
They  exercise  their  own  judgment.  It  is  according  to  how  it 
appeals  to  them.  But  I  will  tell  you  why  my  friend  from 
Alabama  had  to  bring  this  bill  in.  I  will  tell  you  it  Is  be- 
oause  It  la  an  administration  measure.  Why,  he  Is  the  head 
of  a  committee  and  the  member  of  a  party  which  has  five 
majority,  with  the  Senate  Republican  and  with  the  White 
House  Republican.  The  people  of  the  country  are  in  dire 
distress,  and  their  President,  as  the  executive  officer,  says, 
"  Qlve  me  such  a  bill  for  the  relief  of  the  people,"  and  if  he 
did  not  bring  that  bill  in  the  people  would  say  he  Is  not 
standing  behind  the  President;  he  is  not  backing  the  admin- 
istration. Why.  I  am  for  the  President  when  the  President 
ii  right,  but  the  President  is  no  bigger  to  me  than  anybody 
flat  when  he  is  wrong.  I  will  not  follow  him  when  he  Is 
wrong.  X  will  not  vote  for  a  13,000,000.000  corporation. 
every  dollar  of  which  Is  furnished  by  the  Treasury  of  the 
XTnlted  States,  to  be  placed  In  his  hands  to  spend.  If  Mr.  Will 
Wood,  back  in  1019,  was  not  wUUng  to  put  1100.000,000  into 
the  hands  of  your  present  President  why  should  I  be  con- 
demned when  I  here  follow  Mr.  Wood's  example?  Having 
confidence  in  his  Judgment  I  am  not  willing  for  the  Presi- 
dent of  the  United  States  to  Uke  $2,000,000,000  of  the 
people's  money  and  give  It  to  busted  railroads  in  order  to 
inflate  their  worthless  stock. 

I  am  not  willing  to  do  that  You  talk  about  insurance 
companies.  If  the  Insurance  companies  have  picked  the 
wrong  securities.  It  is  their  fault;  not  mine.  If  they  hold 
worthless  railroad  securities,  it  Is  not  your  duty  to  fix  up 
their  treasuries  by  taking  those  worthless  securities  off 
their  hands.  If  these  bankers  that  have  foreign  bonds,  for 
which  they  paid  very  little,  stand  to  lose  on  them.  It  is  not 
my  fault.  I  know  that  this  bill  and  Senate  bill  No.  1  both 
provide  that  srou  can  not  buy  those  bonds  with  this  money: 
that  you  can  not  spend  It  on  those  bonds  as  security,  but  it 
goes  further  and  provides  something  that  gets  around  that. 
It  says  that  one  of  these  tnnks  that  has  these  foreign  bonds 
that  are  frozen  can  give  its  note — its  plain  note,  if  you 
please,  and  get  loans.  If  it  is  approved  by  the  Secretary  of 
the  Treasury  or  by  the  Federal  Reserve  Board,  it  can  get 
this  cash  on  its  plain  note.  So  what  is  the  difference?  If 
it  has  its  assets  frozen  up  with  foreign  bonds,  it  can  not 
use  the  bohds  as  security:  but  it  can  give  Its  plain  note  and 
get  this  $2,000,000,000  if  they  will  lend  it  all  to  such  cor- 
porations. 

[Here  the  gavel  felLl 


Mr.  McFADDEN.  Mr.  Chairman,  I  yield  the  gentleman 
Ave  additional  minutes. 

Mr.  BLANTON.  The  President  sent  down  here  the  other 
day  a  request  that  we  appropriate  $450,000  for  a  limitation 
of  armament  conference.  Thi.s  Oovernment  has  never 
Joined  the  League  of  Nations,  has  no  connection  with  the 
I  League  of  Nations,  yet  there  have  been  six  preliminary  con- 
jferencos,  all  held  by  the  League  of  Nations,  at  which  this 
Government  has  had  a  representative  attending  every  one 
of  them;  and  the  League  of  Nations  has  aHked  for  this  con- 
ference. This  conference  is  a  baby  of  the  League  of  Notions. 
Although  we  have  no  voice  in  the  league,  we  are  going  to 
go  over  there  and  sit  in  and  be  bound  by  its  actions, 

Do  you  know  why  they  fixed  olwht  months  as  the  time  for 
this  conference  to  continue?  They  fixed  it  in  that  way  so 
the  Congress  will  have  adjourned  in  Juno  and  the  confer- 
ence will  hold  on  for  two  or  throe  months  after  we  ad- 
journ, and  then  they  will  take  up  reparations  and  debt 
cancellation,  and  they  will  do  somrthlng  over  there  that 
will  bind  the  Congress  to  action.  Then  wo  will  be  brought 
back  here  and  it  will  be  said  to  us,  "  Stand  by  the  Presi- 
dent," and  we  will  be  Involved  in  complications  over  there 
that  may  lead  us  into  war. 

Mr.  DE  PRIEST.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  always.  I  um  always  for  yield- 
ing to  everybody  alike. 

Mr.  DE  PRIEST.  I  thank  the  gentleman.  I  understood 
the  gentleman  to  say  awhile  auo  that  some  of  us  on  this 
side  of  the  aislo  were  elected  by  machines. 

Mr,  BLANTON.  Yours  was  not  as  sunlit  as  some  of  the 
others. 

Mr.  DE  PRIEST.  I  knew  the  gentleman  was  not  talking 
about  me  at  that  time. 

Mr.  BLANTON.    But  you  do  have  a  machine  there. 

Mr,  DE  PRIEST.  There  is  no  question  about  that. 
[Laughter,!  The  gentleman  slated  that  the  gentlemen  on 
the  other  side  are  elected  by  the  p<Hiple,  In  the  United 
States  Supreme  Court  la^t  Friday  there  was  a  bill  brought 
up  for  consideration  there  from  Texa.n  Mtatlng  that  your 
party  Is  a  white  man's  party,    Tell  u.«*  what  that  mean.i. 

Mr,  BLANTON.  My  party  Is  for  a  white  num's  party  in 
primaries. 

Mr.  DE  PRIEST.  I  know;  but  that  does  not  Include  every- 
body as  the  people. 

Mr.  BLANTON,  We  are  for  a  white  man'.s  party  in  pri- 
maries because  we  think  the  majority  has  a  rlpht  to  rule  in 
primaries  and  the  white  men  ore  in  the  majority,  and  It  is 
our  primary, 

Mr.  DE  PRIEST,    The  people  I  am  talking  about 

Mr,  BLANTON.  You  colored  pocple  have  been  voting  with 
the  Republicans  all  your  lives  and  you  have  never  gotten 
anything  out  of  them  yet.  and  you  never  will  get  anything 
out  of  them.  (Laughter  and  applause.)  Every  colored  man 
in  this  Capitol  who  gets  In  a  tljiht  fix  and  need.s  money  does 
not  go  to  you  and  he  does  not  go  to  the  Republican  steering 
committee  but  comes  to  us  southern  Members  for  help. 
[Applause.] 

Mr.  DE  PRIEST.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  BLANTON.  No;  I  have  not  the  time,  because  I  want 
to  finish  this  statement. 

I  am  for  the  disarmament  of  nations  Just  as  much  as 
anybody,  but  this  conference  will  not  bring  about  disarma- 
ment. It  will  not  do  anything  but  get  us  into  foreign  en- 
tanglements. I  voted  for  war  on  this  floor  on  April  6,  1917, 
but  with  God  as  my  witness  I  .shall  never  vote  for  another 
war  if  it  can  be  avoided.  We  must  keep  this  country  out 
of  war.  We  must  fix  it  so  that  the  Chief  Executive  and  tlie 
Secretary  of  State  will  not  be  guided  by  a  belligerent  Army 
and  Navy  and  by  high  finance.  Nothing  would  please  high 
finance  Just  now  as  much  as  to  get  us  into  war.  They  all 
want  us  to  get  into  war.  and  if  we  let  this  conference  go 
over  there  and  get  in  with  the  League  of  Nations  there  is 
going  to  be  an  affront  given  to  Japan  that  will  cause  her  to 
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Insult  us  and  forco  us  into  war  sooner  or  later  for  the  honor 
of  our  flag. 

I  am  not  in  fa\'or  of  It.  When  we  have  no  voice  In  the 
League  of  Nation?  we  ought  to  keep  such  a  comml.sslon  at 
home  and  keep  this  $450,000  in  the  Treasury  of  the  United 
SvAtes.  and  yet  thr  administration  has  been  so  strong  that  it 
has  caused  the  Ri.lea  Committee  to  bring  In  a  rule  to  muko 
this  measure  in  order  to-morrow,  and  it  will  be  passed;  but 
here  Is  one  Memtxr  who  Is  going  to  vote  aKulnst  It. 

(Here  the  gavel  fell,] 

Mr.  BLANTON,  Mr,  Chairman.  I  ask  unanlmnu.s  consent 
to  place  In  the  Ri(:oro  in  connection  with  my  remark.s  «ome 


of  the  conferences  that  we  havis  had  during  the  last  year 
and  to  show  the  expense  of  such  conferences  and  to  include 
0  tabulation  given  me  by  the  Secretary  of  Stat*  to  show 
what  the  various  delegations  have  cost.  You  will  see  that 
one  of  the  big  conferences  that  lasted  for  some  time  cost 
only  113,000. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection, 

Mr,  BLANTON.  Mr.  Chairman,  the  following  Is  what 
the  Slxtl^  Pan  American  Child  Conference  cost  us  last  year, 
$9,1:27.72,  as  shown  by  the  Department  of  State; 
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Vinton  fhapin:  Per  dleTi  of  $10  while  a-^ay  from  Washinston,  except  while  at  London  en  route  to  ropenha?en.  SI.");  aboard  ship  $5  per  diem. 

A.  L.  I>ebel.  Per  diem  of  $8  while  away  from  Wwhinxton,  S5  abc«rd  ship,  and  $12  while  at  London  en  route  to  Copenhagen. 

Itene  X.  D.  ChirlKjnnel    Per  diem  of  $6  whila  awny  from  Paris 

Irvin  Stewart-  Per  diem  nf  $15  while  »wsy  from  Washincton.  $5  aboard  ship,  and  HO  while  at  Topenhaeen. 

Mrs   F.  NL  Howell    Per  diem  of  Sti  while  away  from  Washington,  $5  aboard  ship.  |nd  $12  while  at  I  ondon  en  route  to  Copenhat^en. 

Al>re  J.  Qallant    Per  diem  of  $8  while  away  from  Wa'shinuton.  $5  utxiard  ship,  an  1  $12  while  at  London  en  rule  to  Copenhagen. 

Marion  E   Carter-  Per  diem  of  $8  while  away  from  Washington,  $5  aboard  ship,  anil  $12  at  Ixmdon  en  route  to  (^openha^en. 

C.  H  JaUifTe:  Per  diem  of  $15  while  away  from  Washington,  $5  aboard  ship,  and  >i)  at  London  en  route  to  Copenhagen. 

J.  H.  D*Uiager.  Per  diem  of  $15  while  away  from  Washington,  $5  aboard  ship  and  $20  at  London  en  route  to  Copenhagen. 

Lieut.  T.  H.  Nfaddocks    Per  diem  of  $10  while  away  from  Washington.  $5  aboard  jhip.  and  $15  at  London  en  route  to  ( 'op^nhagen. 

Lieut.  W.  T.  Guest;  Per  diem  of  $10  while  away  fnim  Washington.  $5  aboard  ship,  $15  at  London  en  route  to  Copenhagen. 

Lletjt.  Commander  E.  M.  Webster    Per  diem  lif  $10  while  away  from  Washinetun,  $5  aboard  ship,  $15  at  London  en  rouie  to  Copenhagen. 

r   O.  Mcll-wraith-  Per  diem  of  $10  while  awav  from  Wiishlngton,  $5  aboard  ?hip.  $t5  at  London  en  route  to  Copenhagen. 

Ocrald  C.  Qross;  Per  diem  of  $10  while  away  from  Washington,  $5  aboard  ship,  $15  at  London  en  route  to  Copenhagen. 

Lieut.  Commander  J.  R.  Redman.  Per  diem  of  $10  while  away  from  Washington,  IB  aboartl  ship,  $15  at  London  en  route  to  Corjenhagcn. 

T.  U  J.  Dumont:  Per  diem  of  $10  while  away  from  Wa.<hington,  $5  aboard  ship,  $1$  at  London  en  route  to  Copenhagen. 

H.  R.  Tiirkel    Per  diem  of  iS  while  away  from  Ix)ndon,  $5  whila  aboard  ship. 

W.  U.  Whiu,  Jr.:  Per  diem  ot  $15  whUe  away  from  Washington,  $5  aboard  ship,  $2(  while  at  London  en  route  to  Copenhagen. 

(PaMic,  No.  612.  71st  Cong.,  p.  10,  approved  Feb.  «.  ISQl.) 


Mr.  BLANTON. 


Mr.  Chairman.  her«  is  another  that  cost  $10,764: 

FonrtA  World' i  Poultrf  Cotgrets,  London,  England 


SUtloo 


Name 


Rank 


Milwaukie.  Oref 

8yrac«Jse   N.  Y 

Omaha,  N'ehr 

Washinctoo,  D.  C  ... 

Do  

neltsville,  .Md 

6«aitle.  Wash 

Chicmto,  111 

Cincinnati.  Ohio 

Ppringfleld.  Ohio 

OreeLwich.  R.  I 

Silver  Ijkke.  Ind 

Enid.  OkU 

8t.  Paul.  Minn 

l'rb«na.  lU 

Cornwall,  .V.  Y. 

ManJaattan,  Kaas 


Total. 


F.  H.  Cockell 

W.  A    Rchleit 

F    F.  Howe 

R.  R    Slocum 

Dr  John  K  Mohler. 
Dr    Mofl-y  .\.  Juil.. 

S.  D   Sanders 

W    K    Pnebe  

Carl  Holmes  > , 

George  Cugiey , 

Harry  R    I^wis 

C.  I.  Bashore 

Mrs.  Lucy  Oiu-ber.. 
Harold  \.  N'oufw... 
Dr    lieshe  E   Card.. 

D.  Lmcoln  on  .  ... 
Arthur  M.  Peine 


Period 


Delegate July  3-Sept.  ^,  1911. 

do July  10- .^ug.  9,  1931.. 

July  S-Ort   le,  1931... 

July  !i-t<ept   to,  1931. . 

July  8-Sept.  8,  IWl... 
do  .. .., 

June  20-.\ng,  .TO.  1931. 

July  8-Aug   v.  1931.. 


..do. 

..do 

..do 

.-do 

-.do 

..do 


Delegate 

do 

do 

do 

do 

do-. 

do 

do 


July  10-Sept 
July  8-.Sept 
July  S-.^pt 
July  4-Sept 
July  7- .Vug 
July  7-t^pt 
July  S-v-^pt 


8.  1931. 
1931.. 
1931.. 
1931-. 
1931. 
1931.. 
1931-. 


July  7-Sept.  6,  1931. 


eJ^li.|«-"^-V"""^°,   'S' 


r  55 

44.91 
12.  70 
19  68 

40.  >« 
3.75 


»4.00 
3.75 

Z.'i.M 
6.50 

30.  r^3 
.V  IS 
9.  yo 


$170  28 
20  79 
99  99 
2S  7S 
I'  50 
2>!  78 
108.93 
77.90 


$61  51 

5  31 

26  63 

3.76 


$270.00 


50.54 


7.50 
61.27 
18.00 

"i«.37' 


600  00 
447.50 
447  50 
447  50 
:«».  00 
447.50 


76.09  I 

1.35,  99  I 

12U08  I 

87.  70  I 

18.  52  I 

103.  47  1 


8.25 

19.  13 
25.50 
18.23 
.75 
27  38 


447  50 

447  50 
447.50 
447.50 
447.50 


321.  74  ,  1.  138.  32  I       299.  59  ,  5, 812.  63 


Per  diem 


$250.75 
192.75 
101.75 
249.50 


104  00 
208.  -25 
169.50 

i9i'66' 


249.50 
24H.  2.5 
239.50 
247.00 
252  50 
189.75 


2.984.00 


Subsist- 
ence 


Total 


$31.55 

12.75 

17.10 

4.06 


3.75 

48.95 

6.90 

"i.'so' 


&06 

27.25 

13.05 

17  95 

7.55 

7.65 


$791.82 
276.51 
858.17 
753.87 
460.00 
897  94 
764.29 
723.56 

"'fe76.'54 
M  00 
733.14 
91.3.  96 
85'Z13 
849.01 
732.00 
338.20 


208.  65      10,  704. 93 


>  No  account  recsi-red. 


Actual  and  necessary  travel  and  suhsistenee  expenses  in  accordance  with  the  proTi.<:i^ns  of  the  Standardiied  Government  Travel  Regulations,  while  in  the  United  States- 
$5  per  day  aboard  ship,  aa«l  $7  per  day  while  in  Europe.     (.Public,  No.  78,  7l3t  Cong.,  p.  29,  approved  .Mar.  26.  1930.) 

Mr.  BLANTON.    Mr.  Chairman,  here  is  another  that  cost  $10,764: 

InUrnational  Conference  on  tlu  Limitation  of  the  Manufacture  o'  Sarcolic  Drug*,  Genoa,  StcUzerland 


SUtion 


Name 


Rank 


Period 


I 


Travel 
expenses 


Railroad    Pullman 


Steam- 
ship 


Wa'«hington.  D.  C. 
Berne,  .^wiuerland. 
Wa.<hington.  D.  C. 

Do 

Los  tiatoe,  Calif 

C harlot teville,  V«.. 
New  York  City 


D.  C... 


Do 
Washington. 

l>o 

Do     

Berne,  Swlunland. 


Total. 


John  K.  Caldwell 

W  inthrop  S.  (ireene 

Harry  J.  .^nslinoTT 

Waller  L.  Treadway... 

Sant)Om  Voung 

Lyndon  F.  Small 

John  D.  Farnham 

Lawrence  B   Dunham. 

Man-ia  K tierlein 

Viola  RatciirTe  

Edna  M    Frank 

Nathan  Medofsky 


Chairman- 
Secretary. - 
Delegate.. 

do 

do 

..  .do 

Technical 
viser. 

do 

I  Stenographer 

do 

i...     do 

I  Clerk 


ad- 


May 

.May 

May 

.May 

Apr 

May 

May 

Apr. 
May 
May 
Mav 
May 


»-Aiit  2.  1931  -. I 
25-JuIy  in.  1931.1 
U-Aig.  8.  1931..: 
I3-Ju|y  31,  1931.. 
30-(>(i  2,  1931.. 
12-Aiig.  10,  1931. 
13-Ju|y  31,  1931.1 

27-Aiir.  17.  1931-1 
12-.\ilg.  -28,  I'A-il.l 
12-Jujy  29,  1931.: 
12-Se.iit   8,  1931. 
36-M>y  27,  1931 


$C0  77 
15.  \:i 
36.63 
4  J  s9 
34  83 
3^)  69 
33.60 

45.40 

57   14 

40.  01 

6i   43 

.68 


$80.  M 

Zi  2,5    .. 

21165    .. 

M  71 
244  82 

67  87  I 

51,38 


51.58 
51.36 
51.83 
31.36 
8.97 


Per  diem 


$27.96  $804.00  $1,013.75 
497.00 
96Z50 
940.00 
L  215.  00 
5.58,75 
741.25 


5.63 

7S.01 

9  68 

19.84 

8.93 
10,81 
14.55 
IZ68 


455.00 
455.00 
485.00 
455.00 
455.00 

455.00 
4.S5.  00 
455.00 
455.00 


468.111       758.20:       188.09:4.709.00 


Subsist- 
ence 


$53.90 
9.82 


803.75 
889.50 
493,00 
589,50 


8.284.00 


1.95 


65.67 


Total 


$1,841  22 
645.  2U 
1.  474.  S3 
1.498,23 
2.057.28 
1.  130  79 
L  301.  05 

1.  164,  73 
1,  243.  81 
1,051.39 
L169  '.'7 
11.60 


11  473. 07 


Harry  /.  Anslingv:  $15  per  diem  wh!)<»  away  from  Washington.  $5  aboard  ship. 
Sanborn  Younc    $15  per  diem  while  away  from  Washington,  $5  aboard  ship. 
John  K.  Cal  Iwell:  $15  per  diem  wh;le  away  from  Washington,  $5  aboard  ship. 
^'alt«r  L.  Trea<lway:  $15  per  diem  whde  awsy  from  Washington.  $5  aboard  ship. 
Wmthrop  S.  Greene    $10  iier  diem  wlule  away  from  Berne. 
Lyndon  F.  Small.  $10  per  diem  while  away  from  Washington.  $5  aboard  ship. 
John  D.  Farnham:  $10  per  diem  while  away  from  Washington,  $5  aboard  ship. 
Lawrence  B.  Dunham:  $10  per  diem  while  away  from  Washington,  $5  atKmrd  ship. 
Viola  RatdifTe    $8  r>er  diem  while  away  from  Wa.<hington.  $5  aboard  ship, 
Edna  M.  Frank:  $»  per  diem  while  away  from  Washington,  $5  aboar.i  ship. 
Marcia  Ehcrlein:  $8  per  diem  while  away  from  Wasnmgron.  $5  aboard  ship. 
(Put'lte  KeeHiutMMi  No.  116.  7lAt  Con«.,  approved  Mar.  4.  I93ij 
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CONGRESSIONAL  RECORD— HOUSE 
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Mr.  BLANTON. 


Mr.  Chairman,  here  is  the  big  C.  Bascom  Slemp  delegation  and  conference  last  year  that  cost  $23,190: 

International  Eipoiition  of  Colonial  and  Oremeai  Countrien,  Parit,  France 


Station 

Name 

Rank 

Period 

Travel 
expenses 

Railroad 

Pullman  !   ^^- 

i 

1 

j  Per  diem 

1 

TotAl 

Washington,  D.  C 

Do 

New  York  City 

Do 

C.  Bascom  Slemp 

Charlps  IL  Burke 

MLvs  Tucksie  Amis 

Frank  R.  Arigell 

Commi.<vsioner  general 

Commissioner  - 

Assistant  hostess 

Aug  29.  1930-Oct  3,  1931.. 
Auc  2'.^,  ly.{0-"ct.  30,  19:Jl. 
Apr  7,  1931-July  •2\  1931.. 
No  account  received 

$51.  40 
52.  27 
88.40 

$110.33 
34.42 
17,25 

$15.03 

7.51 

$1,  .'.2S.  75   $1.  S91  r. 
60V  W      1.  92)  2.S 
243,65         441.25 

$3,  596.  78 

2.  62.'..  OS 

790  55 

Do 

.Mrs.     Mary    .McConnell 

Borah. 
Miss     Clara     Crent     A. 

Bcwen 

Ch.irles  K,  Bryant- 

Percv  Jewett  Burrell 

do— 

1 

Do 

do.-     

Richmond,  Va 

Architect 

Jan.  5,  1931    . 

10.00 

294.57 

304  57 

I>0 

No  ;'.ccount  ref^ived 

New  York  City 

Thomas  Claffey 

Mis.s  .Mar?aret"Cramton.. 

.Miss  Hsihel  Davics. 

Thomas  Davis 

Gladvs  Dee 

Custodian 

Mar.  17-.Sopi.  lO,  iwi 

July  21-Nov   23,  1931 

July29-Sept  30.  1931 

No  account  re^-eived 

29.37 
59.88 
33.45 

28.14 

286.13 
240  00 
240.00 

""'34.3.64 
390  83 
704  45 

Wiksliington,  D.  C 

Do 

Assistant  hostess 

do 

91  00 
431.00 

Do 

Do 

.io 

Do 

Hun,  S.  Walla(«  Dempsey. 
Mrs   Wallace  Dempsey... 

do. 

Do 

.io 

New  Ha\-en,  Conn 

Andre  Devoi 

Col.  Harrison  Dodge 

Wadn  n.  Fills.. 

Translator 

June  24-.Sei)t.  11.  1931 

80.25 
24.31 

9.51 

46.28 

I2.V15 
303.25 

323.  50 
242.50 

488  41 

AVashington,  D.  C 

Do 

Represortative  Mount  Ver-   Mar.  18-Sept.  30,  1931 

noa  .\s.soL'iatioa.               1 

No  :\ocoiint  rooplrpH 

5  64 

K»9i 

Do 

H.  .M.  C.illmiin.jr 

Mrs.  Ann  Bak^r  Golf 

Contact  officer 

.Mar   4-Juue  11, 1<*31 

No  account  received .. 

18.32 

24.24 

LS8 

397. 13 

707.25 

1, 148.  83 

Do 

Do 

-Miss  .Nit:i  (iondioe 

do 

Do 

Mi.ss  Cii'  hpTim^  Hrtrrison.. 
Ch:irles  L.  Hofman    

Assistant  hostess 

July  2S-Oct.  17,  1931 

No  arcoiint  receivivl 

48.87 

25S.00 

47L0O 

77187 

Do 

Do 

Gen.  \\  m.  E,  Uorlon 

Miss  .\dele  Jahncke 

Special  assistant  to  com-     \rni''>-vni7   ni  m-ji 

183.51 

26.28 

fi.63 

196,00 

279  50 

690  92 

Do 

sioner  general. 

No  account  rw^ived 

Do 

Mrs.  K.  C.Jameson 

do 

Do 

Winaut  Johnston  

Assistant  to  commissioner 

general. 
.Assistant  hostess 

Apr,  lO-Aug.  6,  1931 

May  3  1931 

2a.  19 

10.28 

8.14 
102.56 

3.75 

1.8S 
13.  S8 

348,50 
228.13 

76.00 
'mo  66" 

472.72 

238.15 
697  19 

Do 

Mrs.  Gertrude  Klcmm 

.\.ndre  La  F  argue 

New  Orleans,  La 

Assistant  to  commissioner 
gi-neral. 

July  1-Nov.  16,  1931 

N^o  account  rcopived 

40.75 

Do 

Afrs.  Elizabeth  Lambert.. 

Do 

Wilton  J.  Lambert 

do 

Washington,  D.  C 

Do 

Miss  Edith  .McD.  Levy.. 
Wm.  Mather  I^ewls 

Assistant  to  secretary  to 
commissioner. 

Mar.  ll-.\ov,  19,  1931 

No  account  received 

27.92 

22.14 

3.75 

428.78 

39.00 

521.50 

Baltimore,  Md 

Mrs.  J.  Charles  Linthicum. 
U.  D.  Martin 

Miss  Catherine  Mclnlire. 

Mrs,  Janie  S.  .Newman 

John  W.  Newman 

Miss  Dorothy  Nicholson.. 
Innian  Paynt' 

Assistant  hostess 

Julv  27-<)ct,  16. 1931 

Mar.  27-May  28,  1931 

May  2-M8y  15, 1931 

No  .account  received 

do-.- _ 

Aug,  2»>-Oot,  18.  1931 

.'Vpr.  10-June  3,  1931 

32.12 
61.60 

21.60 

2a  00 
8Z82 

8.14 

245.50 
410.  UO 

196.00 

"""moo" 

398.66 
316.88 

161.25 

219.50 

52.50 
27-2.66 

458.  87 

Detroit,  Mich 

Washington,  D.  C 

Do 

Do      

Technical  ensinc<^-iiig  ad- 
viser. 
Stenographer 

Assistant  hostess 

Special  assisUint 

15.16 
3.75 

779.08 
281.99 

Do    --- 

5.53  85 

New  ^'ork  Cjty 

3%  85 

Padiioah,  Ky 

Mrs.  Henry  Rudy 

E.  Paul  Sauuders 

Loyall  F.  Sewall 

Assistant  hostess 

Special  a.ssLstant  to  com- 
missioner general. 

.May  2-Sept.  14,  1931 

No  account  received 

15.49 

18  14 

78.00 

42*.  51 

Do- 

W'ashington,  D.  C 

Oct.  21-Sept.  9,  1931 

No  account  received   . 

69.  92 

69  92  :          7  .'ii 

436.90 

1,  975.  25 

2,  549.  49 

Do - 

Richard  Southgate 

Do 

Do 

Do 

Do 

Mrs.  Lulie  Hall  Swanson. 

Richard  A.  Walker 

Miss     .\nnc     Madison 

Washington. 
J.  O    Walson-- 

Assistant  hostess 

Hostess 

May  9-Sept.  3,  1931 

No  account  received 

May  18-Oct.  2,  1931 

No  .account  received 

16.25 
"""6i.77 

3C,  28 
'""•23.' 78" 

3.75 
5.63 

6a5.00 

285.25 
""'78."56' 

946.  5;t 
""'"159  68 

Do 

Mi.ss    Mary    Moss    Well- 

Assistant to  Secretary 

Dec.  1,  lySO^-Nov  26, 1931 

6  90 

117.13 
324.  C3 
245.50 

230  00  1       .iM  na 

Detroit,  Midi 

born. 
Miss  Frances  E.  Wolfe 

W.  n   Yeager 

Susan  Frazier 

Special  a«!sistp.nt  to  com- 
missioner general. 
do - 

Assistant  to  commissioner 
general. 

Teciinic-al  director 

-Mar.  7- Aug,  2, 1931 

July  21-Nov,  6.  1931 

Aug.  l-.'Vug   15,  1931 

47.59 
48.07 

71.94 
39,28 

12.76 
3.75 

623,25 

87.00 
217  00 

203  00 
315.00 

1  080  17 

Wa-'hinpton,  D   C 

Oarri.son  on  the  Hud- 

421,60 
217  00 

son,  N,  Y. 
New  York  City 

Harold  Black        

Juno  2-June  .30,  1931 

Sept.  1-Oct.  15,  1931 

2*13  no 

Washington,  D.  C 

Mrs.  Robert  Ash 

Assistant  to  commissioner 
geuiral. 

■""■:::" 

315  00 

i                    '                    1 

ToUL. 

1,  062.  18          82.S  .W 

111  25      0  1.59  96    IZ  031   75  1  23.  190  54 

Miss  Tiicksie  .^mis    Per  diem  $8  while  In  United  States,  $5  aboard  ship,  and  $7  while  in  France. 

C"harlts  li.  liiirke:  Per  diem  $6  while  in  United  States.  $5  aboard  ship,  and  $7  while  in  France. 

Miss  Murparet  Crair.toti    Per  ditni  J/i  while  in  United  States,  $5  aboard  ship. 

Miss  Rahel  Davies:   Per  diem  W  while  in  I'nited  States,  K  aboard  jfcip.  and  $7  while  in  France. 

Andre  Devot:  Per  (li«  m  tc  v.  hile  in  li.itod  Statis.  55  atcard  ship,  and  $4  while  in  Franco. 

Col.  Harrisr,n  Dodpe    Ptr  iVum  $6  w  hilr  in  Utiitf  rt  States.  J.^  al  card  .'hip,  and  $1L'  w  hile  in  France. 

H    M    (iillman.  jr  :  Per  dii  m  Jfi  w  hilf  in  Unitid  .^tatis.  }.'  aboard  .';hip.  and  }7  while  in  France. 

Miss  Catherine  Harrison:  Per  du-m  id  while  in  United  States,  $5  aboard  ship,  and  $7  while  in  Franc*. 

Gen.  W  m.  K    Hortr.n    Pf  r  diini  Jr  w  hil>>  in  United  States,  $5  aboard  ship,  and  $7  while  in  France. 

Winant  Johnston:  Per  diem  $fi  while  in  L'nited  States,  $5  aboard  ship, 

Andre  La  Fargue:  Per  ditni  $6  while  in  United  States,  $5  aboard  ship,  and  $7  while  in  France. 

Mi.ss  Kdith  McI).  l^evy:   Per  .liem  $<?  while  In  United  States,  $5  aboard  ship. 

-Mrs.  J.  C.  Linthicum    Per  diem  $6  while  in  United  States,  $5  alniard  ship,  and  $7  while  in  France. 

H    I)    .Martin    Per  (iiini  $6  while  in  United  States.  $5  al>oard  ship,  and  $7  while  in  France. 

.Miss  Catherine  Meli'.Iire    Per  ditni  $0  while  in  T'r  ited  States,  Jf.  atn^ani  ship. 

.\'i.<;s  Dorothy  Nicholson;  Per  diem  Jfi  while  in  Untel  States,  $5  aho.ard  ship,  and  $7  while  in  France. 

Mrs.  Henry  Hu  ly:   Per  dieni  $<;  while  in  I  nite  1  States,  ib  aboard  ship. 

Loyall  K.  Sewull:    Per  diem  $(;  while  in  Uniieii  States.  ?.i  aboard  ship,  and  $7  while  in  France. 

Mrs.  Lulie  H.  Swanscm:  Per  d;era  $6  while  in  United  States,  $5  aboard  ship,  and  ■57  while  in  France. 

C.  Ba.sconj  Slemp:  Per  diem  $6  while  m  L'nite  1  States,  $5  aboard  ship,  and  Ji.'i  wliile  in  France. 

Miss  Anne  ^!adison  Washington:  Per  liem  $6  while  in  l'nited  States,  $5  aboard  ship. 

Muss  .Mary  .Moss  Wcllt)orn:  Per  diem  tf>  while  in  United  States,  .$5  aboard  ship. 

Mi.ss  Frances  E.  Wolfe.  Per  diem  $8  w^.;le  in  Un;led  States,  $5  aboard  ship,  and  $7  while  in  FranCfc 

^^  .  B.  \  eager:  Per  diem  $e  while  in  United  States,  $5  aboard  ship. 

Susan  Frailer:  Per  diem  $7  while  in  Paris. 

Harold  Black.  Per  diem  $7  while  in  Pans. 

Mrs.  Rotert  .\sh:  Per  diem  $7  while  in  Paris. 

IPut  he,  .No.  319,  71st  Cong.,  p,  33,  approved  July  3,  1930,  PuhUc  Resolution  No.  1'5,  71st  Cong.,  approved  June  24,  1930J 
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Mr.  BLANTON.    Mr.  Chairman.  I  wlH  show  one  mtxn  by  way  of  Hlxistratlon  that  cost  last  year  $11,267: 

TvnUt-MxU  Ctmftife*  tf  IiU€rp*/ll^m£»tmn  (7»m«,  Lomion,  En0l*%d. 


Statioa 


WaaWnfton.  D.  C 

Uo 

r>»>"U>»i.  Ohio 

Wftshinitton,  D.  C 

I>o     

Mutrtchii^ttS...... 

N!>T!-»"r,  \'% 

Wa>hin«too,  D.  C 

l)w  

8t    I-oui«,  Mo 

>«tk«hiuct»n,  U.  C 

Do.    

Do 

Do 

Do 

Do 

Do 


Name 


.*Tidn>w  J.  M r>nt<M^e 

KiiireUo  H.  L^tiuvdia... 

Ho>  •)    FiUgerUa 

Sol  ilbxim 

Carl  *'hiDd'  lom 

tiHi-rge  IX.  Sto^t>s 

Thomas  ('   <"ochran 

Mr<   iwutb  Brynn  Owen. 

HurTiin  I.,  French 

Richird  Harthnldt 

Milla/d  F..  T>•cll.^ts 

A|t>*n  W.  BaiKipy 

Tom  Connally 

llfnry  ¥.  Ashurst 

Horton  K.  Wht<eler 

Aiihur  U.  Call 

Lewis  Deschler 


Rank 


r>«iegBt«. 
...do.... 

do 

....do... 
-...do.-.. 
.-..do.... 
....do... 
...do... 

do... 

....do..-. 

do--. 

do... 


Pe#od 


.  ...do... 
....do... 
...do... 
..-do... 
...do... 


Jolv4-Ai 
July  3-AuJ 
July  3-Auj 
Jane  as- A< 
July  4-S*f 


Ifl.  1031. 
5,  1»31.. 

5,  iy3i 

ig   10.  1931 
16,  1«U. 


Travpl 
ei  peases 


July  tt-  Au*  19,  IMl 
Jiinel6-S«|)t  20, 1931. 
July  »-Au|  12.  1931.. 
July  J-AuJ.  15,  1931.. 
May  30-oft  ^.  1931.. 
July  3-Julr  j»).  I'j31-. 
July  8-Aui 
July  8-Aui 
July  3- A  ai 
July  1»-A 
July  7-JuJ»22,  1931.. 
July  5-Ser4.  19,  1931- 


$17.00 
27  32 
5H.25 
flO  00 
39  50 
49  4:; 
28.91 


54.  SO 


Railroad    Puilman 


$24.48 

17.51 

«: 

8 


18 
24 


25  31 
M  44 
36.  SO 


.50 
S0  50 
17  K5 

aaoo 

47  00 

i.ooaoo 

50.00 


18.75 

78  00 
26  28 

32.  OS 
25  69 
16.28 
20.20 

'25.14' 


1.537.08 


-+- 


434  38 


$5.62 

3.75 

15.00 

6  63 

3.75 
9.00 


St«'am- 
ship 


7  .V) 
9.00 

5.63 
5  63 


176 
'176 


$fi4.V00 
30 1.  (JO 
307  50 
620  00 
446.00 
515  00 
302.50 
6h0  00 
28fi  53 
615  00 
610  00 
45:  50 
307  50 
337  50 
442.60 

400  00 


Per  diem 


.''u^)sis^ 

ence 


$91  00 
162.  00 

111  00 
119  00 
119  00 

112  00 
105  00 

\oe>  00 
150  75 


56  00 
133  00 
154  00 
119  00 
106  00 

'ill  00 


$15.  75 

64  25 

4.75 


7  00 
35.26 


31.25 

5.50 
25.20 


-+- 


150 


8.  03     7,  271.  53  I  1,  753.  75  1       192.  45 


Tol&l 


$69R.  lis 
674  <! 
563.68 
807  24 
634.44 
701  64 
617  46 
785  00 
51.S  33 
700  00 
724.08 
600.21 
536  S7 
502.78 
621  96 
1,000.00 
690.90 


11,  267  23 


>  In  Hea  of  nbsisteoee  and  trarel  eirrnses. 


Actoal  and  neceaaary  travel  and  sur  sUtence  eipenjifs,  in  aceordance  with  the  Stand^dited  Government  Travel  Regulations,  while  In  the  U 
Aboard  ahip,  and  a  pet  diem  allowance  of  $7  while  in  Euroi>e.     (Put. lie,  No.  519,  71st  C(ing.,  p.  31,  approved  July  3,  1930.> 


nited  States;  statutory  tips 


Mr.  STEAOALL.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Turkey]. 

Mr.  TIERNEY.  Mr.  Chairman.  I  desire  to  make  a  few 
obwnraticuis  in  sxipport  of  tJ:.e  Reconstruction  Finance  Cor- 
poration bill  now  reported  out  of  my  Committee  on  Banking 
and  Currency  under  the  new  title  of  a  bill  to  provide  financ- 
ing facilities  for  financial  institutions  to  aid  in  financing 
agriculture,  commerce,  and  industry,  and  for  other  purposes. 
As  far  as  I  can  learn,  this  measure  is  probably  the  most 
important  financial  bill  before  Congress  during  the  last  18 
years,  second  only  to  the  great  Federal  reserve  act  which 
safeguards  and  built  up  the  great  banking  system  of  the 
country,  and  on  a  par  with  that  other  great  Wilson  piece  of 
financial  legislation,  the  War  Finance  Corporation,  after 
which  it  Is  fashioned  and  copied. 

At  the  time  the  war  finance  measure  was  put  into  effect 
in  1918  we  were  at  war.  It  was  intended  to  aid  our  agricul- 
ture and  commerce,  and  through  that  purpose,  our  banks 
under  stress  and  peril  due  to  war  conditions. 

This  corporation  loaned  approximately  $300,000,000  to  over 
4.000  American  banks  though  it  had  authority  to  loan  much 
more.  It  saved  and  protected  these  banks,  and  in  the  report 
of  the  United  States  Treasury  Department  10  years  later,  in 
1920,  the  United  States  Treasury  had  recovered  every  dollar 
it  had  loaned  out  for  this  purpose. 

We  have  reached  a  condition  to-day  in  this  country  paral- 
leling that  of  President  Wilson's  war  days.  While  not  at 
war.  our  financial  Institutions  are  under  a  like  pressure  and 
peril.    In  effect,  we  are  at  war. 

Never  before  In  the  history  of  our  country,  and  I  include 
the  perilous  days  of  the  Civil  War  and  of  the  late  World 
War,  has  our  country  suffered  such  depression,  has  there 
been  so  much  acute  poverty,  so  much  distress  in  every  walk 
of  life,  and  such  serious  strain  on  the  banking  institutions 
and  financial  system  of  the  Nation. 

More  than  2.000  banks  failed  and  closed  their  doors  in 
1931.  Close  to  $2,000,000,000  in  funds  of  tnisting  depositors, 
money  deposited  in  good  faith  in  the  banks  of  America's 
great  banking  system,  was  taken  away  from  them  without 
fault  on  their  part.  Small  business  men,  merchants,  work- 
men, widows,  and  orphans  have  lost;  municipal  funds,  sav- 
ings of  a  lifetime,  big  and  little  man's  money  all  wiped  out, 
to  the  great  paraljrsis  of  business,  happiness,  and  peace  of 
mind  and  the  prosperity  and  success  of  our  people. 

The  last  six  months  ending  January  1  show  far  the  worst 
record.  The  January  1  financial  statements  of  the  banks 
showed  the  extent  of  the  depreciation  in  the  market  value 
of  the  securities  held  by  the  banks.  The  gentleman  from 
Massachusetts  [Mr.  McCokmackJ  yesterday  quoted  figures 
showing  over  300  bank  failures  in  December  last  and  over 
$300,000,000  involved. 

To  meet  this  crisis,  to  protect  us  from  further  failures,  to 
stop  the  downward  run.  the  committee  of  which  I  am  a 
member  has  presenited  you  with  this  bill.    It  is  a  bill  to 


place  five  hundred  million  to  two  billion  dollars  of  American 
Treasury  cash  or  credit  in  the  hands  of  this  corporation  to 
loan  mainly  to  banks  and  other  financial  interests  of  the 
tountry  now  in  need  or  who  may  face  needs  of  deposits.  It 
is  an  emergency  fund,  a  revolving  fund,  intended  to  aid  as 
tnany  institutions  as  possible,  as  quickly  as  possible.  It  is 
hoped  this  measure  will  pass  in  the  next  few  days  and  be- 
come a  law  with  the  President's  signature.  I  sincerely  hope 
It  does. 

It  may  take  some  weeks  for  the  machinery  to  be  set  up 
for  this  corporation  to  begin  its  loaning.  But  its  mere  crea- 
tion, in  Incompleted  state,  ought  to  have  a  psychological 
effect  on  the  banks  and  other  financial  institutions  and  on 
the  morale  of  the  country.  This  act  is  primarily  designed 
to  help  American  industry. 

Our  trouble  lies  in  many  instances  in  the  fact  that  these 
l)anking  institutions  have  had  to  dispose  of  their  so-called 
<iuick  assets,  their  so-called  prime  securities,  easily  neproti- 
Uted  bank  reserves  and  securities  at  a  forced  low  market  to 
(neet  the  demands  of  depositors.  Often  when  the.se  demands 
Urc  made  they  find  themselves  with  good  but  slow-moving 
securities  they  can  not  quickly  dispose  of.  and  they  have 
to  close  their  doors. 

Many  of  these  banks,  at  least  in  my  section,  will  ulti- 
inately  pay  100  per  cent  on  the  dollar.  Fortunately  no  bank 
In  my  district  is  now  in  receivership.  One  of  the  large 
Objects  of  this  great  government  loanmg  body  is  to  protect 
Just  such  banks  by  taking  over  their  good  but  slow  assets 
|ind  substituting  therefor  ca^h. 

The  trouble  now  is  that  the  securities  of  the  country — I 
mean  the  real,  good,  old-time  American  first-class  bonds 
|ind  sound  properties — have  a  so-called  market  value  that  is 
far  lower  than  their  intrinsic  value.  A  frightened  public,  a 
hoarding  public,  in  some  sections  a  stock-market  crazed  and 
^dly  fooled  public,  has  been  sacrificing  its  holdings  for 
♦ash;  and  this  cash,  in  many  instances,  is  now  in  the  safe- 
deposit  box,  in  between  the  mattresses,  where  it  does  no  one 
$ny  good,  for  it  is  out  of  circulation.  Nearly  one-fifth  of  the 
tve  billions  of  our  currency  is  now  out  of  circulation:  we 
need  more  circulation  of  money ;  more  for  expansion  of  trade 
4nd  work  for  our  people. 

There  are  two  features  of  this  bill  I  am  keenly  interested 
|n.  One  is,  this  is  a  biU  I  trust  for  the  aid  of  the  people  of 
|his  United  States  only.  It  is  my  hope,  and  I  urged  it  in 
Committee,  that  in  aiding  our  financial  institutions  by  lend- 
^  them  money  on  their  securities  this  Reconstruction 
Finance  Corporation  will  refrain  from  taking  over  any  form 
Of  European  securities,  trade  acceptances  or  other  contracts 
Of  evidences  of  foreign  indebtedness  as  collateral.  I  consider 
l|t  highly  important  that  the  reputation,  the  doubtful  repu- 
tetion  we  now  enjoy  of  being  the  creditor  nation  to  ungrate- 
lul  nonpaying  countries  across  the  water  be  not  further 
Accentuated  by  the  accretion  of  more  European  bonds  and 
ijoreign  complications.     [Applause.] 
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The  second  feature  Is  this:  The  bill  calls  for  the  appoint- 
ment of  four  directors,  in  addition  to  the  Secretary  of  the 
Treasury,  Secretary  of  Agriculture,  and  governor  of  the 
Federal  Reserve  Board.  These  directors  should  be  as  they 
were  in  President  Wilson's  War  Finance  Corporation,  men 
of  different  political  parties,  of  high  ability,  and  imbued  with 
feeling  for  the  smaller  man. 

I  think  in  the  bill  oflfered  by  the  gentleman  from  Illinois 
[Mr.  Sabath],  a  bill  of  much  merit  and  similar  import,  it 
was  suggested  two  such  men  as  an  ex-Governor  of  New 
York  State  and  an  ex-President  of  the  United  States  should 
be  selected.  Much  depends  on  the  type  of  men  selected  as 
to  whether  the  smaller  town  and  country  bank,  and  the 
lesser  but  also  hard-pressed  financial  institutions  throughout 
the  country,  get  their  measure  of  aid. 

On  account  of  1-he  pressing  needs  of  many  of  our  best 
railroads,  whose  first  issues  of  bonds  and  stocks  are  held  by 
our  savings  banks  insurance  companies,  and  other  banks 
and  fiduciaries  as  investments  or  reserves,  it  is  sought  in 
this  bill  to  give  aid  to  them.  A  breakdown  of  our  railroads 
would  thus  affect  the  small  savings  of  our  thrifty  people  of 
moderate  means  \/ith  deposits  in  the  savings  banks,  and 
perhaps  affect  the  :>ecurity  of  the  holder  of  modest  insurance 
policies. 

I  think  it  was  e  ther  Mr.  Ecker,  president  of  the  Metro- 
politan Life  Insurance  Co.,  or  Mr.  Morgan  Brainerd.  presi- 
dent of  the  .ffitna  Insurance  Co.  of  Hartford,  supported  by 
some  railroad  statistics,  who  testified  in  the  Senate  hear- 
ings that  the  insurance  companies  need  no  direct  aid  but 
indirectly  seek  substantial  aid  to  one  or  two  of  our  leading 
railroads  in  the  fo;-m  of  loans  to  meet  maturing  obligations 
in  the  spring.  The  5e  loans,  in  conjunction  with  a  15  per  cent 
rate  increase  recently  allowed,  the  so-called  four-system 
consolidation  and  lioped  for  bus  regulation  of  an  interstate 
character,  are  likely  to  be  a  forward  step  to  more  prosperous 
railroad  conditions  and  strengthening  of  securities,  though 
I  regret  the  10  per  oent  cut  in  wages  of  railroad  employees. 

There  are  amendments  to  this  bill  that  have  more  direct 
bearing  on  the  far:ning  institutions  and  the  farming  finan- 
cial wants  which  [  am  familiar  with.  For  these  farming 
Interests  I  have  a  s:rong  sympathy  and  a  strong  desire  to  see 
this  most  importan:  group  of  our  people  helped. 

I  look  upon  this  as  a  necessary  constructive  measure  and 
regret  the  delay  m  its  presentation.  This  bill  is  not  a 
cure-all  panacea.  It  may  not  be  the  best  bill,  but  it  ought 
to  accomplish  mucli. 

If  some  degree  cf  confidence  can  be  restored  to  business 
and  credit,  we  miiy  commence  to  put  back  to  work  the 
7,000.000  idle  mer)  and  double  the  number  of  part-time 
workers  who  are  in  distress. 

If  such  result  doss  not  follow,  I  can  not  but  feel  that  the 
host  of  unemployed  men  and  women  willing  and  anxious  to 
work  in  a  land  of  p  enty  and  untold  wealth,  but  which  will  or 
can  not  give  them  work,  will  rise  up  and  demand  in  no  un- 
certain terms  of  their  representatives  that  a  bond  issue  of 
millions  and  perhaps  billions  be  pa.ssed  by  the  Government 
to  afford  work  so  tiey  may  earn  the  bare  necessities  of  life 
for  themselves  and  their  families. 

The  American  workingman  does  not  seek  a  dole,  he  does 
not  want  a  dole.  He  demands  only  to  be  given  an  oppor- 
tunity to  work,  and  from  the  proceeds  thereof  to  main- 
tain himself  and  his  family  according  to  the  American 
standard  of  living.  This  is  his  right  by  every  decent  stand- 
ard of  economics;  it  is  his  right  by  every  good  theory  of 
government.  If  these  measures  for  financial  aid  to  our 
institutions,  intended  to  afford  indirect  aid  to  our  unem- 
ployed, do  not  in  a  reasonable  time,  before  the  adjournment 
of  Congress,  result  in  substantial  betterment  in  the  condi- 
tions of  unemployment.  I  now  give  notice  that  I  will  support 
a  measure  or  meai^ures  for  more  direct  aid  to  our  unem- 
ployed. 

I  sincerely  trust  the  success  of  this  bill  will  render  such 
action  unnecessary.  I  trust  that  this  country  of  ours  which 
is  ultimately  ruled  by  Mr.  Average  Man  along  common  sense, 
sane  standards  will  very  soon  have  come  to  its  senses  in  an 
upward  turn  in  business,  farming,  and  trade.    You  can  not 


keep  America  down  for  long.  This  blB  may  start  the  upturn. 
This  bill  is  needed  to  safeguard  our  banks.  It  should  sub- 
]  stantially  aid  unemployment  and  restore  business.  [Ap- 
I  plause.l 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  BoileauI. 

Mr.  BOILEAU.  Mr.  Chairman,  I  have  thus  far  succeeded 
in  suppressing  my  desire  to  make  my  first  speech  on  the 
floor  of  the  House,  and  possibly  after  I  get  through  sj>eak- 
ing  I  shall  wish  that  I  had  persisted  in  my  resolution  and 
had  not  spoken  until  I  had  become  more  familiar  with 
proceedings  of  the  House,  and  until  I  had  something  more 
beneficial  to  give  to  the  Members  of  the  House. 

It  seems  to  me  that  in  this  session  of  Congress  we  should 
be  giving  more  time  to  real  bills  that  may  effect  some  sub- 
stantial reUef  to  the  six  or  seven  million  people  of  the 
country  who  are  unemployed  and  unable  to  obtain  suste- 
nance for  themselves  and  family. 

We  have  been  giving  a  good  deal  of  consideration  to  finan- 
cial measures,  just  as  if  to  give  rehef  to  financial  institutions 
of  $5,000,000,000  is  of  more  importance  than  to  give  reUef 
to  those  persons  unable  to  go  to  the  bank  and  get  rehef. 

We  have  had  imder  consideration  a  bill  to  give  aid  to 
agriculture  under  the  form  of  an  appropriation  of  $100,- 
000,000  to  the  Federal  land  banks.  I  voted  for  the  bill  and 
am  glad  to  have  done  so,  but  I  doubt  very  much  whether 
agriculture  itself  will  get  any  real  substantial  benefit  from  it. 
To-day,  under  the  guise  of  a  relief  measure,  we  are  con- 
sidering a  bill  providing  for  $2,000,000,000  to  give  rehef  to 
railroads,  insurance  companies,  and  banks.  I  do  not  beheve 
the  citizen  who  is  absolutely  in  need  of  immediate  rehef  will 
get  any  benefit  from  it  whatsoe\er.  The  reason  I  rise  to- 
day is  to  say  that  I  fear  we  are  building  up  such  tremendous 
appropriations  that  when  measures  do  come  before  this 
House  some  time  in  the  near  future  affording  some  direct 
relief  to  the  American  people  some  of  the  men  who  have  been 
sponsoring  this  biU  will  rise  and  say  that  we  have  already 
appropriated  too  much  money  and  that  we  can  not  afford 
to  appropriate  any  more,  and  that  will  prejudice  the  right 
of  the  American  people  to  have  some  direct  rehef  in  the 
form  of  appropriations  for  public  buildings  or  any  other 
measure  that  will  help  the  person  who  is  unemployed  and 
unable  to  provide  for  himself  and  family.  It  is  all  right 
to  go  ahead  and  make  these  appropriations,  I  beheve,  but  I 
am  afraid  when  we  get  up  so  high  that  the  cry  will  go  out 
that  we  have  already  appropriated  more  money  than  we  can 
possibly  hope  to  raise  in  taxation,  and  that  that  argument 
will  be  used  to  scale  down  the  amount  of  money  to  be  appro- 
priated for  direct  relief  and  for  appropriations  to  construct 
public  buildings. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield. 

Mr.  BOILEAU.     Yes. 

Mr.  LANKFORD  of  Georgia.  The  bill  is  already  labeled 
that  it  is  to  provide  help  for  agriculture,  and  I  am  afraid  it 
will  all  be  charged  up  to  agriculture  and  the  farmer. 

Mr.  BOILEAU.  I  agree  with  the  gentleman.  I  doubt  if 
the  farmer  will  get  any  direct  rehef  from  it. 

Mr.  LaGUARDIA.  And  the  sad  feature  is  that  the  rep- 
resentatives of  the  farmer  will  fall  for  it  and  swallow  it  Une, 
hook,  and  sinker,  as  they  have  on  all  previous  occasions  when 
anything  has  been  labeled  for  the  farmer. 
!  Mr.  SCHAFER.  Does  not  the  gentleman  beUeve  that  if  we 
!  extend  relief  to  the  railroads  it  will  bring  direct  rehef  from 
the  unemployment  standpoint,  when  we  consider  that  al- 
most every  great  railroad  in  the  Nation  to-day  is  practically 
bankrupt  and  that  they  have  been  forced  to  cut  off  many 
thousands  of  employees  from  thea-  pay  rolls?  I  received  a 
letter  to-day  from  one  of  my  brotherhood  lodge  members 
who  has  28  years'  running  rights  on  a  railroad,  and  he  is 
now  back  firing  a  switch  engine.  Many  thousands  of  rail- 
road employees  who  have  over  20  years'  rights  can  not  even 
hold  a  job  on  the  extra  list. 

Mr.  BOILEAU.  I  beheve  this  will  have  a  good  effect.  I 
am  also  going  to  vote  for  several  amendments  that  will  be 
proposed  that  will  make  this  more  equitable.    I  want  to 
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make  my  position  clear  in  the  Record,  and  to  say  for  one  that 
I  am  very  much  disappointed  that  we  have  spent  over  a 
month's  time  of  Congress,  going  now  into  the  middle  of  win- 
ter, and  have  not  appropriated  one  cent  to  give  direct  relief 
to  those  millions  of  our  people  who  are  more  in  need  of 
relief  than  are  the  financial  institutions  of  our  country. 
[Applause.] 

Mr.  McPADDEN.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ohio  (Mr.  Whits  1. 

Mr.  WHITE.  Mr.  Chairman,  some  flsures  have  come  to 
my  attention,  which  I  believe  will  interest  the  committee. 
especially  in  the  light  of  some  of  the  remarks  which  have 
been  made  upon  this  bill. 

There  seems  to  be  an  impression  in  some  quarters  that 
this  is  legislation  of  a  new  and  untried  nature.  It  is  not.  It 
Is  so  thoroughly  like  the  provisions  of  the  War  Finance  Cor- 
poration that  one  must  examine  that  plan's  basic  legislation 
carefully  to  find  the  differences. 

It  is  becatise  of  the  great  similarity  between  these  two 
pieces  of  legislation  that  I  bring  to  you  the  latest  reports 
upon  that  corporation's  o(>erations.  and  the  status  of  its 
books. 

It  lent,  in  all.  $690,431,100. 

Of  this.  $306,742,153.96  was  lent  under  the  war  powers 
of  the  corporation;  $46,347,654.27  was  lent  for  export  pur- 
IXMea  between  the  time  of  the  creation  of  the  act.  April  5. 
1918,  and  January.  1921.  when  the  corporation  resimied 
operations:  $38,653,539.82  was  lent  for  export  purposes  after 
resumption  of  operations,  and  $256,598,074.92  was  lent  for 
agricultural  purposes  after  resimiption  of  operations  in  the 
depression  of  1921  and  1922.  Miscellaneous  loans  made  up 
the  other  $32,000,000. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WHITE.    Yes, 

Mr.  LANKFORD  of  Georgia.  Has  the  gentleman  read  of 
the  work  of  the  War  Finance  Corporation?  The  loans  au- 
thorlBed  by  that  act  were  made  to  specific  banks,  which 
made  the  loazu  to  the  fanners  for  agricultural  piuix)ses, 
while  this  partictilar  measure  authorisies  them  to  loan  to  any 
person  whom  they  may  wish  to  help. 

Mr.  WHITE.  Yes:  I  notice  that.  Against  the  predlc- 
ttODS  that  this  money  would  not  be  repaid,  we  learn  that  on 
January  4.  1921,  $241,943,794.07.  all  from  the  loans  for  war 
purposes  and  for  export  purposes,  had  been  returned  to  the 
oorpormtioo.  no  others  having  been  made  at  that  time.  Be- 
tween that  date  and  November  30.  1921,  $30,554,414.30  was 
repaid,  and  that  in  the  ensuing  year  $199,473,113.25  was 
paid  back,  leaving  an  outstanding  balance  of  $185,370,101.35. 
This  was  the  last  separate  report  of  the  corporation.  I  un- 
derstand. From  that  time  the  reports  of  the  corporation 
have  been  Incorporated  in  the  reports  of  the  Secretary  of 
the  Treasury. 

The  31st.  December,  1931,  found  the  corporation  with 
$114,347.14  in  cash  in  the  United  States  Treasmr;  $222,- 
358.25  outstanding  in  principal;  and  $6,474.82  outstanding 
in  accrued  interest,  assets  of  a  total  of  $343,180.74. 

Of  the  original  $500,000,000  capital  of  the  corporation  all 
has  k>een  canceled,  or  retired  at  par.  except  $10,000,  and  the 
venture  has  paid  the  Government  a  profit,  exclusive  of  the 
assets  reported  above,  of  $64,531,271.70.  This  siun  is  earn- 
ings with  almost  exactly  one-third  of  a  million  to  be  added 
to  it. 

This  Is  a  spectacular  picture.  This  corporation  did  untold 
service  to  business  and  through  it  to  labor  and  all  other 
economic  elements  during  the  depression  of  1921-22 
and  can  do  immeasurable  sendee  at  this  time.  This  cor- 
poration had  out  a  maximum  of  about  $300,000,000  at  any 
(Hie  time.  It  unquestionably  had  much  to  do  with  relieving 
the  depression  of  1921-22.  The  present  plan  suggests  a  total 
of  $2,000,000,000  be  made  available  for  such  purposes. 

This  seems  to  me  to  be  almost  equivalent  to  placing  in 
circulation  that  amount  of  currency.    John  Stuart  Mill  said: 

ir  Xbm  vbole  money  In  circtUatlon  was  doubled,  the  prices  would 
double.  If  It  WM  only  Increased  one-fourUi.  prloe*  would  rlM 
oae-fourth. 


I  do  not  credit  the  mathematic  accuracy  of  this  state- 
ment, but  thp  principle  involved  is  universally  recognized. 
It  is  a  part  of  the  law  of  supply  and  demand,  being  the 
expression  of  that  law  with  relation  t^  the  price  of  gold 
and  its  substitutes  in  money.  The  .supply  and  demand  for 
money,  or  gold,  is  as  much  a  determining  factor  in  the  fix- 
ing of  prices  as  i.s  the  supply  and  demand  of  the  consumable 
ore  useful  goods  sought.  Basically  we  have  not  given  up  the 
jprinciple  of  barter,  all  our  money  being  an  interchangeable 
substitute  for  gold  bartered  in  exchange  for  other  goods. 

To  double  the  money  in  circulation  might  quadruple  or 
iquintuple  the  prices  of  goods  or  increase  them  one-fourth  or 
one-half,  depending  upon  the  state  of  the  public  mind.    The 
I  wide  publicity  given  the  plan  we  are  now  engaged  upon 
I  yill  make  it  much  more  useful  than  if  its  operation,  trust- 
ing it  does  go  into  operation,  were  unknown  except  to  those 
who  expected  to  call  for  loans.    The  public  unque.stionably 
!  will  react  optimistically  to  such  a  demonstration  of  govern- 
mental interest  in  general  welfare. 

This  reaction  can  not  but  bring  about  a  relaxation  of 
credit,  a  freeing  of  hoarded  bank  and  private  assets  and  a 
general  feeling  of  confidence  and  some  advance  in  prices, 
improvement  in  prices  will  encourage  merchants  to  restock 
their  shelves,  whereas  they  are  now  emptied  to  thwart  the 
loss  on  depreciating  invoices.  It  will  thus  encourage  pro- 
duction and  the  employment  of  labor  will  be  stimulated. 

These  operations  are  not  without  their  dangers.  If  infla- 
tion were  carried  too  far  we  could  only  expert  to  find  our- 
$elves  on  the  brink  of  another  precipice  with  a  crash  inev- 
itably ahead  of  us. 

Can  we  trust  ourselves  to  so  manage  the  money  market 
Of  our  country?  We  do  manage  it.  We  manage  it  by  the 
issue  of  Federal-reserve  currency,  by  the  issue  of  national- 
|>ank  currency,  by  coinage,  and  by  banking  and  credit  facili- 
ties in  general,  including  use  of  checks,  and  other  credit 
forms.  We  do  so  on  the  very  principles  involved  in  this 
measure.    It  is  done  and  can  and  ought  to  be  better  done. 

It  Is  charged  it  will  help  bankers.  It  will,  and  it  will 
help  the  little  depositor,  whose  funds  are  in  the  bank  and 
lure  or  may  l)e  frozen  there  if  some  such  action  as  this  is 
not  taken.  It  will  help  the  depositor  of  the  closed  bank 
Whose  assets  are  good  but  tied  in  a  financial  knot  and  can  be 
freed  only  by  some  such  measure  as  this.  In  that  degree  this 
Is  a  protection  of  deposits.  It  is  a  protection  of  deposits  in 
that  it  will  bolster  the  prices  of  assets  which  are  the  sole 
present  security  for  deposits. 

It  will  help  the  farmer  by  bolstering  his  values  and 
making  available  credit  to  be  advanced  against  those  values; 
It  will  help  the  merchant  by  bettering  his  market  and 
making  available  capital  for  replenishing  his  stocks  and 
justifying  with  confidence  such  a  project;  it  will  help  the 
httle  urban  home  owner  by  improving  the  value  of  his  home, 
possibly  lifting  it  a  little  above  the  margin  of  the  mortgage 
Which  has  or  threatens  to  devour  it.  It  will  save  the  bank 
from  calling  that  mortgage  or  going  insolvent  itself  because 
t;he  value  of  the  home,  farm,  or  factory  falls  below  the 
amount  of  the  mortgage.  Depreciations  below  the  margin 
thought  by  everyone  to  be  safe  two  years  ago  are  the  tragedy 
qf  this  era.    This  measure  can  stop  them. 

L«t  us  remove  all  question  of  its  validity  under  the  Con- 
atitution  and  pass  it.  in  the  interest  of  this  whole  Nation. 
It  is  too  important  to  take  a  chance  upon  some  enemy  or 
light  and  goodness  coming  upon  it  unawares  and  destroying 
its  blessings  through  court  action.  None  of  us  question  that 
the  Speaker  of  this  House  would  name  the  highest  of  char- 
acter and  the  greatest  of  ability  to  help  administer  its  pro- 
visions; but  why  take  a  chance  upon  so  important  a  measure 
When  it  can  be  so  easily  avoided? 

There  are  so  many  influences  in  the  price  equation,  so 
much  that  is  not  commonly  considered  in  what  we  speak  of 
as  the  law  of  supply  and  demand,  that  to  enter  into  the 
realm  of  prophecy  or  to  venture  upon  the  ground  of  castiga- 
tlon  of  any  individual  for  his  misfortunes  as  he  is  trod  upon 
in  the  high  road  of  price  movements  in  such  a  time  as  this 
i»  fraught  with  many  hazards.  It  particularly  risks  great 
iHJusUce  to  many  who  have  acted  in  perfectly  good  faith  in 


encouraging  marketing  of  properties,  goods,  or  securities. 
Tlie  person  who  in  1929  or  even  1930  would  have  conceded 
the  possibility  of  United  States  Steel  common  stock  falling 
below  $40  per  share  would  have  been  branded  stark  mad. 
The  public  man  wiio  dared  such  a  thing  probably  would 
have  been  ostracized. 

Please  do  not  gather  the  impression  that  I  defend  the 
men  of  the  big-bus Jiess  world.  I  credit  them  neither  with 
the  foresight  nor  the  power  or  intelligence  with  which  they 
are  pictured  in  the  rather  fictitious  glamor  m  which  they 
are  seen  as  colossuses  of  intellect  and  power.  The  leader  of 
a  great  corporation  who  two  years  ago  advised  the  purchase 
by  one  of  his  sateJites  of  a  security  unquestionably  suf- 
fered a  twinge  of  pride,  if  not  conscience,  when  he  was 
forced  to  save  his  own  hide  by  withdrawing  his  own  safety 
from  that  satellite's  dependence  upon  the  value  of  that 
stock  or  bond.  He  might  not  have  had  an  insincere  thought. 
He  merely  proved  the  exaggeration  of  the  satellite's  confi- 
dence in  him.  He,  on  the  other  hand,  might  have  been  a 
commission  hog  selling  whatever  he  could  foist  off  on  the 
world  which  trustee  him. 

It  is  impossible  to  segregate  the  various  elements  of  the 
business  world  and  help  one  part  without  helping  all  or 
almost  all  the  others.  To  extend  a  helping  hand  at  this 
time  to  the  city  wo-ker  would  be  of  the  greatest  assistance 
to  the  farmer  by  inproving  the  city  market  for  his  goods. 
the  market  upon  which  he  must  depend  for  his  pro.sperity. 
To  give  the  farmer  the  means  of  further  expanding  pro- 
duction will  help  the  urban  population  by  tending  to  cheapen 
his  liViTig  expenses. 

All  the  economic  elements  of  this  Nation  are  so  tied  into 
each  other  and  interrelated  that  they  can  not  be  separated 
for  isolated  treatment.  Help  one  and  you  help  all.  This 
bill  goes  to  the  very  neart  of  the  situation  and  advances  help 
to  all  except  the  man  who  is  hoarding  his  money  for  more 
advantageous  buying  in  the  future.  I  believe  the  rest  of 
society  has  suffered  enough  in  his  interest  and  to  his 
advantage. 

There  is,  in  my  cpinion.  not  the  slightest  tinge  of  class 
legislation  in  this  bill.  It  helps  every  class,  as  I  have 
pointed  out  above.  This  is  the  legitimate  plan  for  the  Gov- 
ernment to  help  everybody.  Let  me  comment  here  that  I 
would  support  an  appropriation  to  prevent  suffering  in  any 
specific  instance  in  which  I  felt  great  calamity  had  struck 
a  community.  In  the  present  case  great  calamity  has  struck 
the  entire  Nation  and  every  class  in  it  and  this  bill  will  be  a 
blessing  to  all  of  them  unless  other  forces  and  infiuences 
are  so  great  that  they  will  counteract  its  tendencies. 

I  am  as  devoutly  interested  in  the  welfare  and  benefits  of 
poor  men  as  any  other  man  in  this  House,  but  I  do  not  feel 
his  real  interests  lie  in  this  Government  venturing  into  the 
field  of  private  business.  Provisions  of  this  bill  are  distinctly 
a  function  of  the  collective  interests  of  the  people  of  this 
Nation  and  of  Government. 

This  is  a  bill  to  dejlate  the  consequences  of  too  much  con- 
fidence in  too  many  things  and  especially  in  the  visions  and 
powers  of  the  business  baron.  I  have  some  opinions  how 
that  evil  can  be  remedied,  and  that  without  abandoning  the 
system  of  individuality  and  private  property.  I  would,  I 
believe,  strengthen  that  system.  We  are  to-day  suffering 
from  too  great  dependence  upon  so-called  business  leaders. 
I  would  deflate  the  influence  of  those  leaders  and  the  con- 
sequent degree  of  their  mistakes  and  bad  guesses.  I  shall  not 
impose  my  thoughts  on  this  subject  upon  you  at  this  time, 
except  to  add  that  I  believe  in  individualism  and  private 
property  and  hope  to  see  them  preserved  as  a  principle  in 
this  Nation. 

Let  us  pass  this  bi'l  and  in  such  form  that  there  shall  be 
no  question  of  its  validity  or  immediate  operation. 

I  thank  you.     [Apjilause.] 

Mr.  McFADDEN.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Alabama  [Mr.  HuddlestonJ. 

Mr.  HUDDLESTON.  Mr.  Chairman,  this  biU  grants 
$2,000,000,000  of  the  Federal  funds  and  credit  to  a  corpora- 
tion for  use  in  aid  of  distressed  banks  and  railroads.    It  cre- 


ates a  banking  corporation  through  which  this  vast  sum  is 
to  be  loaned  to  the  financial  institutions  to  be  benefited. 

This  is  an  administration  measure.  It  is  one  of  the  group 
of  measures  recommended  by  the  President  for  the  relief  of 
the  present  situation.  We  have  passed  the  first  of  his  pro- 
posals, which  applies  $125,000,000  to  the  farm-loan  banks, 
the  chief  effect  of  which  will  be  to  increase  the  value  of  their 
outstanding  bonds.  The  next  bill  on  the  program  after  the 
present  is  the  home  discount  bank  bill,  making  further  large 
Federal  grants  for  the  relief  of  banks  holding  frozen  real- 
estate  credits.  Next  we  are  to  grant  a  vast  sum  for  the 
liquidation  of  busted  banks.  Just  how  much  this  program 
for  the  use  of  the  taxpayers'  money  for  the  rehef  of  dis- 
tressed business  will  eventually  cost,  no  man  can  possibly 
foresee. 

AKZ   DUE  SUTTEEINGS   TO   B»  IN   VAIN? 

Perhaps  the  most  pitiable  feature  of  the  situation  is  that 
apparently  the  sufferings  of  the  American  people  are  to  be 
in  vain.  Apparently  nothing  has  been  learned  from  the 
depression.  The  President's  program  includes  palliatives 
only.  None  of  his  measures  even  pretend  to  be  curative. 
They  are  designed  merely  to  deaden  our  pains.  We  are 
expected  to  recover  without  any  real  medication,  and  then 
only  after  the  fever  has  run  its  devastating  course. 

Apparently  the  President  and  his  advisors  think  that 
everything  is  all  right — that  the  depression  had  no  real 
causes — that  we  merely  accidentally  stumbled  into  it — that 
it  is  not  the  consequence  of  wronglul  practices.  Apparently 
they  think  that  the  situation  is  ioherent  in  our  economic 
.system,  and  contemplate  that  those  who  are  able  to  survive 
the  siege  are  to  go  on  under  previous  conditions.  After 
recovery  we  are  to  stumble  on  in  our  blind  way  for  a  brief 
spell,  when  a  similar  depression  will  again  overtake  us. 

The  President  seems  to  hold  that  the  period  of  false  pros- 
perity which  reached  its  peak  in  1927  was  ideal— that  it  had 
no  faults  nor  imperfections,  that  nothing  wrong  has  been 
done,  and  that  our  aim  ought  to  be  to  get  on  as  best  we  can 
through  our  present  woes  in  order  to  return,  as  in  a  dream. 
to  the  orgy  of  the  boom  years. 

The  President  has  offered  nothing  fundamental,  nothing 
as  a  remedy.  His  program  Is  merely  of  palliatives.  He  gives 
no  call  to  any  sounder  footing  or  any  more  sensible  economic 
practices  than  those  which  have  brought  us  to  the  ills  we 
now  endure.  Apparently  he  has  made  no  analysis  of  the 
causes  of  the  depression  and  no  attempt  to  understand  why 
we  are  afflicted.  If  he  or  any  of  those  who  speak  for  him 
have  any  plans  to  correct  the  evlLs  of  our  system,  they  re- 
main undisclosed.  They  do  not  propose  to  lower  the  trade 
barriers  which  have  destroyed  om*  foreign  commerce.  No 
effort  is  to  be  made  to  place  our  competitive  system  upon  a 
basis  of  real  competition,  so  that  some  fair  opportunity 
would  be  afforded  for  the  exercise  of  private  initiative. 

No  remedy  is  offered  for  the  vast  spread  between  what 
the  producer  receives  and  what  the  consumer  is  required  to 
pay.  These  poles  are  to  be  brought  no  nearer  together. 
None  of  the  waste,  extravagance,  and  ineflBciency  in  our  sys- 
tem of  distribution  are  to  be  eliminated.  The  producer  of 
raw  material  is  to  be  left  to  his  below  the  pre-war  price,  yet 
he  must  pay  for  his  supplies  and  all  things  he  would  buy 
upon  a  much  higher  basis. 

THE  PRESIDENT'S  APPARENT  IDEAL 

Apparently  the  President  has  no  plans  to  produce  real 
competition  in  business,  no  aims  to  destroy  monopolies  nor 
to  relieve  the  consumer  of  the  extortions  which  they  prac- 
tice. We  are  to  continue  to  foster  the  vast  concentrations 
of  wealth,  which  have  seized  for  their  own  exclusive  use  the 
natural  resom-ces  of  a  great  continent.  No  effort  is  to  be 
made  to  restore  to  the  people  these  rich  resources  created 
by  the  Almighty  for  the  benefit  of  all,  but  which  are  being 
exploited  for  the  advantage  of  the  few.  Nothing  is  to  be 
done  in  any  wise  to  hamper  vast  corporations  in  enjoying 
perpetual  existence  and  practically  unlimited  powers. 

In  short,  no  effort  is  to  be  made  by  those  in  authority  to 
restore  to  our  citizens  the  fair  equality  of  opportunity  with- 
out which  the  system  of  individualism  is  a  sham  and  a  fraud. 
We  are  to  continue  after  this  depression  under  the  previous 
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cooditiODS,  tn  which  the  multitude  is  denied  opportunity 
and  in  a  state  of  practically  economic  servitude.  We  are  to 
so  on  with  the  wealth  of  the  Nation  being  collected  into  the 
hands  of  the  few,  while  the  great  mass  of  our  people  are 
reduced  to  a  state  of  poverty  and  despair. 

If  I  am  correct  in  my  visualization  of  the  President's  Ideal, 
mod  If  indeed  that  ideal  is  to  be  realized,  then  truly  will 
our  sufferings  have  been  In  vain.  If,  indeed,  we  are  to  go 
forward  to  such  a  fate,  learning  no  lesson  from  that  which 
we  have  endured,  then  must  it  be  said  that  our  people  have 
fceen  the  victims  of  a  fiendish  irony. 

roa  BBAL  STA' 


Ml 

Real  statesmanship  In  this  time  would  seek  to  understand 
the  causes  for  our  economic  troubles  and  take  steps  to  see 
that  these  causes  are  removed.  The  fault  is  not  in  our  eco- 
nomic system.  It  is  not  Inherent  in  individualism.  To  the 
contrary,  the  rtilef  factors  which  have  brought  about  the 
depreoBlon  have  been  the  result  of  abuses  of  individualism. 
They  are  excrescences,  cankers,  and  sores  upon  individual- 
ism, and  the  real  remedy  is  to  cut  them  out  and  cure  them. 
The  real  remedy  Is  to  return  to  a  state  of  purer  Individual- 
ism, freed  from  the  cancers  of  the  false  collectivism  which 
have  Infected  our  economic  system. 

I  have  in  my  mind  a  program  to  bring  us  to  economic  lib- 
erty. It  would  carry  us  back  to  the  principles  of  real  Indi- 
▼iduallsra  and  to  some  fair  equahty  of  opportunity,  when 
there  would  be  no  longer  ruthless  exploitation  of  the  con- 
sumer and  of  the  ayerage  citizen.  But  from  the  present 
administration  who  could  expect  that  such  a  program  would 
Tecelve  countenance? 

ponrDo-aociALisM,  spmioTTs  collectivism 

This  bUl  well  becomes  the  administration  source  in  which 
It  originates.  It  belongs  to  a  system  of  eoUectivism,  the 
spurious  collectivism,  the  pseudo-socialism  which  is  so  typi- 
cal of  the  Republican  Party  and  of  the  present  administra- 
tion. As  I  said  the  other  day,  the  collectivism  of  the 
Republican  Party  and  the  collectivism  of  Karl  Marx  have 
their  chief  difference  in  the  fact  that  the  socialism  of  Karl 
Marx  was  for  the  benefit  of  the  people  as  a  whole,  whereas 
the  socialism  of  the  Republican  Party  is  for  the  benefit  of 
privileged  chutes — the  special  powerful  few,  to  whom  the 
party  looks  and  expects  to  return  it  to  power  at  the  next 
election. 

This  is  a  socialistic  weaswre.  1  will  not  affront  the  true 
aociallst  and  follower  of  Karl  Marx  by  hanging  it  upon  his 
phlloeophy.  It  Is  a  socialistic  measure  of  the  peculiar  type 
Characteristic  of  Republican  philosophy,  which  holds  that 
It  is  proper  to  confer  a  special  favor  upon  a  prlvUeged  class 
If  only  It  may  be  argued  that  eventually  a  small  part  of  the 
beoeflt  may  trickle  down  to  some  of  the  people.  It  is  the 
kind  of  social  ism  that  puts  the  masses  In  the  poaitkm  of 
Laiarus  at  the  rich  man's  Uble.  to  remain  content  with  a 
few  crumbs  that  may  fall  from  ths  banquet. 

In  line  with  that  phUosophy  the  proteoUve  lygtem  is 
founded:  upon  that  argument  U  baaed  the  doctrine  that  a 
protective  tariff  U  legal  and  Justmable;  on  that  theory  the 
Republican  Party  haa  granted  beneflu  and  tpeclal  advan- 
t«aei  to  favored  claseei.  alwayi  with  the  fine  dlecrlmlna- 
tlon  which  leads  to  preferring  those  who  enjoy  Urge  poUUcal 
power  and  are  able  to  respond  at  the  Mxt  election. 

Subsidies  have  been  given  here,  there,  and  everywhere, 
■vtn  the  voting  power  of  the  farmers  was  recogniaed  when 
$800,000,000  of  the  people's  money  was  cast  away  In  the 
frulUcei  and  foolish  farm  markeUng  act.  Instead  of  striking 
(iown  the  ipedal  favors  which  you  had  conferred  upon  other 
elaseca  ai  the  result  of  which  the  farmers  were  impoverished, 
you  undertook  by  this  special  favor  to  elevate  the  fanner 
Into  their  claw  the  farmer  whom  you  have  bled  for  gener- 
•dons  by  forcing  him  to  sell  his  products  in  the  open 
markets  of  the  world,  while  forcing  him  to  spend  his  money 
In  a  eloeed  market,  buying  at  an  arbitrary  and  false  price 
under  your  protective  system. 


rata  rAsaisa  wants  only  a  savAsa  bbal 

"Dm  famer  has  never  asked  anything  but  a  sQuare  deal. 
Re  taM  never  wanted  anything  but  a  square  deai  Let  ne 
say  that  nothing  but  a  square  deal  can  ever  be  of  any  real 


benefit  to  the  farmers  of  this  country.  What  he  needs  is  a 
fsur  fight  with  the  right  to  buy  in  an  open  market  at  a  fair 
price  fixed  by  the  law  of  supply  and  demand,  even  as  he 
must  sell  in  such  a  market. 

And  now  we  have  come  to  the  pass  where  American 
industry  has  been  developed  at  the  expense  of  other  inter- 
ests until  it  is  an  overgrown,  swollen,  and  helpless  infant, 
old  and  grayheaded.  though  yet  an  infant,  and  helpless 
and  unable  to  stand  alone.  At  last  the  time  comes  when  the 
pap  of  special  favor  upon  which  it  has  been  feeding  for 
generations  Is  no  longer  effective.  The  domestic  market 
no  longer  suflloes  for  industry. 

The  agricultural  and  other  classes  whom  you  have  been 
bleeding  throughout  the  generations,  are  at  last  exhausted 
and  impoverished  and  can  not  longer  furnish  a  mArket  for 
your  protected  industries.  So  that  at  last  you  are  forced  to 
turn  your  eyes  across  the  seas  to  world  trade,  and  there  you 
find  yourselves  hamstrung  and  destroyed  by  your  cost-plus 
system  of  production,  the  Frankenstein  which  you  have 
created.  You  built  a  demi  and  the  water  has  filled  behind  it 
until  the  tide  now  sweeps  all  before  it.  You  have  tried  to 
thwart  economic  law.  You  have  defied  the  laws  of  supply 
and  demand.  You  have  created  a  certain  special  favored 
class,  and  now  that  class  is  being  destrojred  by  the  favor» 
which  they  have  received.    [Applause.] 

"  THE    BANKEKS'    DOLE  " 

In  a  recent  speech  in  behalf  of  my  bill  for  direct  Federal 
aid  for  citlsens  In  want,  I  pointed  out  that  our  Government 
was  responsible  In  large  part  as  having  contributed  to  the 
causes  for  the  depres.sion.  In  a  sen.se,  the  depression  roots 
back  to  the  war.  which  was  our  Nation's  war.  and  not  the 
war  of  any  community  or  locality.  The  war  was  the  direct 
cause  of  the  Immense  burden  of  Federal  taxation.  It  also 
caused  enormous  economic  destruction,  and  maladjustments 
of  many  kinds,  of  far-reaching  consequences. 

I  also  argued  against  the  injustice  of  allowing  absentee 
owners  of  businesses  and  Industries  to  evade  responsibility 
for  caring  for  the  poor  of  the  communities  from  which  they 
draw  their  profits,  and  for  their  distressed  former  employees 
whom  they  had  let  out  of  their  Jobs.  I  Insisted  that  the  only 
way  to  get  at  these  absentee  owners,  who  could  not  be 
reached  by  the  pressure  of  local  sentiment,  was  through  a 
ssrstem  ot  Federal  taxation  taking  a  part  of  their  surplus  to 
feed  those  whom  they  had  exploited.  I  also  pointed  out  the 
injustice  of  placing  the  burden  on  the  poorer  and  unorgan- 
ized communities  of  caring  for  their  own  many  distressed. 
and  leaving  to  the  richer  communities  the  much  lighter  task 
of  merely  feeding  their  few  who  are  in  need. 

The  only  attempted  answers  to  my  speech  were  made  by 
certain  Republican  Members  from  Now  England,  who  merely 
shouted  "  Dole,  dole."  without  any  effort  to  meet  my  argu- 
ments. Now  we  are  treated  to  the  spectacle  of  those  same 
Members,  and  others  of  their  way  of  thinking,  clamoring 
for  the  psMage  of  this  bill  which,  even  under  the  Presi- 
dent's eccentric  deflnltlon,  must  In  fairntss  be  called  a 
"  dole."  The  difference  noems  to  bo  that  my  bill  In  objfctioii- 
able  because  It  is  to  feed  the  starving,  whtir  Uilfl  bill  la  all 
right  because  It  is  to  rescue  distressed  bunkors.  It  Is  a 
"  bankem'  dole." 

This  measure  can  not  be  defondrd  upon  any  sound  prin- 
ciple of  our  governmrntal  or  ccunuinlc  nvatcm.  Let  ua 
Member  who  may  support  it  ever  hcronftor  refuse,  upnu 
grounds  of  principle,  to  vote  for  any  grant,  gift,  loun,  or 
subsidy  of  Federal  funds  or  credit  to  any  individual  or 
corporation  or  for  any  purpose  whatevej-.  He  may  rpfu:.o 
for  policy's  sake,  but  he  is  forever  foreclosed  on  prlnclplr. 

It  is  within  range  of  powiblllty  that  this  bill  wlD  be  bono- 
flclaJ  In  some  ways  and  to  .lomc  IntciosU.  It  is  certain  that 
m  the  long  run  It  will  be  harmful  to  the  general  wrlfure. 
Already,  with  the  proml.Hp  of  Its  pa.s.sagc,  Federal  bond;  arc 
descending.  None  of  them  sell  at  par.  Very  likely  the  fir  t 
result  will  be  that  the  public  credit  will  be  Impaired.  This 
measure,  with  the  othprn  to  follow,  may  make  It  difficult  to 
sell  our  bonds  at  a  reasonable  rate.  Before  the  depression 
Is  over  It  may  yet  transpire  that  we  will  have  an  Important 
need  for  the  public  credit,  and  will  regret  that  we  were  not 
more  sealous  in  preserving  It. 


I  can  not  vote  for  this  bill,  violative  as  it  is  of  all  sound 
principle  and  promising  only  doubtful  benefits,  balanced  by 
evils  which  are  certain  and  inescapable.  At  best  it  is  an 
effort  to  save  propery.  Instead  of  voting  to  save  property,  I 
prefer  to  vote  first  to  save  human  lives.     [Applause.] 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  atjreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Warren,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  (H.  R. 
7360 »  to  provide  emergency  financing  facilities  for  financial 
ln.stitutions,  to  aid  in  financing  agriculture,  commerce,  and 
indu.stry.  and  for  other  purposes,  and  had  come  to  no  resolu- 
tion thereon. 

ORDER    OF    BUSINESS 

Mr,  STEAGALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  general  debate  on  the  bill  H.  R.  7360  may  continue 
throughout  the  day  to-morrow,  with  the  understanding  that 
the  bill  will  be  taken  up  on  Thursday  for  amendment  under 
the  5-minute  rule.  The  debate  to  be  divided  as  it  has  been 
up  to  this  time  between  the  two  sides. 

The  SPEAKER.  May  the  Chair  suggest  to  the  gentleman 
from  Alabama  that  the  gcnlleman  ask  unanimous  consent 
before  that  request  .s  submitted  that  Calendar  Wednesday 
bu.slness  in  order  to-morrow  be  dispensed  with? 

Mr.  STEAGALL.  Mr.  Speaker,  I  was  going  to  make  such 
a  request  to-morrow,  becau.se  I  thought  that  was  the  ciistom. 
However,  I  make  the  request  now. 

I  ask  unanimous  consent  that  Calendar  Wediiesday  busi- 
ness in  order  to-morrow  be  dispensed  with. 

Mr,  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object — I  shall  not  object  this  time — but,  as  I  stated  on  the 
first  Wednesday,  as  soon  as  we  get  the  committees  going 
and  the  bills  are  on  the  calendar  any  request  to  dispense 
with  Calendar  Wednesday  business  will  be  resisted.  I  shall 
not  object  to  this  request  owing  to  the  ursency  of  the 
pending  bill. 

Mr.  HOWARD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  pentleman  from  Alabama  [Mr.  Steagall] 
if  he  has  spoken  with  the  chairman  of  the  committee  that 
would  be  on  call  to-morrow? 

Mr.  STEAGALL.  I  have  not  taken  up  the  matter  with 
anybody  and  did  not  expect  to  make  the  request  until  the 
Hou.se  met  at  noon  to-morrow,  but  I  am  assured  by  the 
leaders  that  there  will  not  be  objection  to  the  request. 

Mr.  SNELL.  Mr,  Sipeaker.  I  reserve  the  right  to  object  to 
a.'^k  the  gentleman  a  question.  If  we  conclude  general  de- 
bute to-morrow  nigh:  does  the  gentleman  think  It  possible 
to  bring  this  bill  tD  a  vote  Thursday  night  before  A'e 
adiourn? 

Mr,  STEAO.MX,  I  hesitate  to  soy  that  we  can  finish  the 
bill  under  the  O-mlnute  rule  on  Tluir-oday, 

Mr.  HNELL,  We  ^ave  hud  Kuch  prolonBod  di-batc  I  was 
hopeful  ihut  could  be  done. 

Mr.  STEAQAI  L,  1  Jcel  nure  wo  can  flnl.-h  thr  bill  before 
rnrtuy  night,  I  hopt  wo  mny  be  able  to  do  that  by  Thiu's- 
duy  iilKht,  but  I  would  not  like  to  so  hiaic  now, 

Mr,  8NKLL,  1  did  not  mrun  to  exact  a  promlne  from  the 
R'Mtlrman,  but  I  thought  if  the  grntlrmun  could  do  it.  It 
would  be  very  i;atl«ftt.-tory. 

The  SPEAKER,  I*  there  objection  to  the  rcqup«t  of  the 
RiMitleman  from  Alabama  to  dispense  with  Calendar  Wed* 
m-.day  buslnens  to-morrow? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  general  debate  on  the  bill  H.  R, 
7380  be  extended  to  Include  the  entire  session  to-morrow,  to 
be  equally  divided  and  controlled  by  the  gentleman  from 
Alabama  and  the  gentleman  from  Pennsylvania,  Is  there 
objection? 

lliere  was  no  obJecUoo. 


LEAVE  OF  ABSTNCX 


By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Kleberg  (at  the  request  of  Mr.  Williams  of  Texas), 
indefinitely,  on  account  of  sickness. 

Mr.  Granata,  indefinitely,  on  accotmt  of  illness. 

THE  MGRATORItTM 

Mr.  HALL  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  on  the 
moratorium. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr,  HALL  of  Mississippi,  Mr,  Speaker  and  my  colleagues 
In  the  House,  before  stating  my  reasons  for  opposing  the 
President's  1-year  intergovernmental  debt  moratorium,  or 
po.stponement,  as  it  pleases  him  for  us  to  call  it.  I  want  to 
say  that  I  am  perfectly  willing  to  cooperate  with  the  admln- 
Lotration  in  furthering  any  constructive  plan  for  dissipating 
the  prevailing  economic  depression  and  relieving  our  dis- 
tressed farmers  and  unemployed  Industrial  workers. 

In  my  opinion,  the  moratorium  was  not  only  inopportune 
but  superfluous.  Our  agreement  with  the  debtor  nations 
specifically  provides  for  Just  such  an  emergency  as  the 
moratorium  was  designed  to  meet;  consequently,  each  could 
have  deferred  its  debt  installments  for  three  years  by  Invok- 
ing that  provision. 

Undoubtedly  the  United  States  already  has  been  overly 
indulgent  with  European  countries  in  connection  with  their 
war  debts.  We  have  canceled  nearly  half  of  the  principal 
or  upward  of  $7,000,000,000,  and  spread  the  balance  out 
over  a  period  of  sixty-odd  years,  with  a  ridlcuously  low  rate 
of  interest.  In  clamoring  for  cancellation  of  their  outstand- 
ing obligations,  the  allied  powers  In  effect  are  saying  to  the 
United  States:  "Thanks  for  winning  the  war,  but  will  you 
not  also  be  good  enough  to  foot  the  bill." 

With  the  United  States  Treasury  in  the  "  red  "  more  than 
$2,000,000,000;  with  a  substantial  tax  Increase  virtually 
inevitable;  with  farm  mortgages  galore  being  foreclosed;  with 
other  thousands  of  mortgage  payments  delinquent;  with 
7,000.000  Americans  not  only  Jobless  but  utterly  dependent 
upon  charity  for  "  hand-outs  "  for  barely  keeping  soul  and 
body  together,  the  $250,000,000  postponed  by  the  moratorium 
i.s  a  sizable  sum.  Yet  our  big-hearted  President,  who  went 
out  of  his  way  to  relieve  Europeans,  has  set  his  foot  down 
firmly  on  Federal  aid  for  distressed  Americans  because  it 
would  constitute  a  "  dole." 

Even  the  administration  objects  to  the  measure  for  set- 
ting aside  $25,000,000  for  enabling  the  Federal  land  banks 
to  grant  a  moratorium  on  delinquent  farm-mort«age  Install- 
ments during  the  depre.s.slon.  Notwithstanding,  It  fuvors 
wholeheartedly  the  proposal  authorizing  the  Treasury  to 
pour  $100,000,000  Into  the  capital  of  the  land  banks  foi 
protecting  the  value  of  farm-loan  bonds,  many  of  which  are 
being  held  by  wealthy  individuals  and  big  financial  Insti- 
tutions. 

Admittedly  our  farmerH  are  considerably  worse  ofT  to-day 
than  before  the  World  War,  Everybody  thought  they  were 
In  a  bad  fix  in  1020.  but  farm  prices  have  ninre  derltnrd 
about  60  iH'r  cent;  therefore  farmers  are  now  paying  bark, 
at  the  ratio  of  3  to  1.  money  borrowed  from  the  land  banks 
two  years  ago.  During  the  past  decade  farm  values  have 
ihrunk  about  $30,000,000,000.  and.  lit  the  same  time,  farm 
taxes  have  soared  to  unreasonable  heights.  Our  farm- 
ers are  helping  to  carry  the  burden  assumed  by  the  Oov- 
rrnment  when  It  forgave  Europe  $7,000,000,000  of  war  debts. 

While  the  big  interests  were  gleaning  billions  of  dollars  In 
profits  during  the  war.  the  Government  held  the  price  of 
farm  products  down  to  a  minimum  through  the  Pood  Con- 
trol Administration,  which  was  headed  by  the  present  White 
House  Incumbent,  Farm  production  at  the  Instance  of  the 
Government  was  boosted  far  beyond  normal  requirements, 
and  then  the  farmers  were  left  holding  the  surplus  bag 
when  the  European  demand  for  their  products  abated. 
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What  haa  the  fidminlitrstion  wroughl  In  connection  with 
fcttizu!  the  lormcis  back  to  normalcy?  It  haa  created  the 
Federal  Farm  Board  and  given  It  $500,000,000  o(  the  tax- 
pityers'  money  fo;  enRagmg  In  a  prontlcas  prlce-flxing 
•chrme  up  to  dat*?.  I  have  supported  the  Fnrm  Board  and 
ani  not  now  wUlina  to  vote  for  repeal  of  the  act.  yet  I  regret 
to  udniit  It  has  not  benefited  the  mun  between  the  plow 
^  lutndlM  oni*  red  rent.    I  am  hopelul  of  a  brlKhter  futvire. 

I  admit  »iMO  It  waa  u  clear-cut  liutance  oX  governmental 
mettdhnu  into  bu.Hines.s.  For  example,  Muncle  ShoaU,  to 
wh<M«  development  the  American  taxpayers  have  oontrlb- 
ut«*d  |:>0  000.000  ur  more,  hua  stood  (or  three  years,  and 
still  IS  standing,  as  a  white  elephant  on  the  hands  of  the 
Oovormuenl  becaiut  Um  admlnuttraUou  opposes  Its  opera- 
Uon  by  the  Ooverninent;  twtwithstandlng  that  its  operation 
would  furnish  employment  fur  hundreds  of  men  and  that 
profits  aocrulnc  from  the  sale  of  electric  current  would 
help  gel  the  Treasury  out  of  the  "  red."  Who  was  it  Uiat 
observed.  "  Con«lst«ncy,  thou  art  a  Jewel  "? 

Furihermore,  X  oppose  the  moratorium  because  it  un> 
mliitakably  anticipates  eventual  cancellation  of  outstand- 
ing debts,  which  are  estimated  at  the  ntaggerlng  sum  of 
112.000.000,000.  This  much  was  clearly  implied  In  both  the 
Prenident  s  message  and  Secretary  Mellon 's  quahfylng  state- 
ment. Anyone  that  knows  anything  at  all  knows  good  and 
well  that  none  of  the  debtor  nations  wants  to  revise  Its 
obligation  upward;  but  all  want  to  revise  them  downward. 
This  being  the  status  quo.  why  did  the  President  recommend 
reviving  the  War  Debts  Commission?    The  answer  Is  obvious. 

Getting  down  to  brass  tacks,  are  those  debtor  nations  in 
fact  unable  to  meet  their  obligations?  I  say  most  em- 
phatically, they  are.  The  selfsame  countries  for  which  we 
postponed  debt  payments  in  the  amount  of  $250,000,000  ex- 
pended last  year  more  than  $2,000,000,000  on  their  armies 
and  navies:  consequently  their  contention  of  inability  to  pay 
is  rank  perfidy. 

Who  is  primarily  responsible  for  the  preposterous  wave  of 
propaganda  urging  abrogation  of  intergovernmental  debts? 
The  international  bankers  of  Wall  Street,  who.  violating 
every  sane  principle  of  sound  banking,  have  lent  billions  of 
dollars  to  Europe  and,  besides,  have  peddled  billions  of  dol- 
lars of  foreign  securities  to  our  credulous  American  people. 
Nofw  they  have  the  gall  to  ask  Uncle  Sam  to  cancel  the  debts 
owed  iiixa.  so  that  they  may  get  their  own  money  back.  To 
thte  I  am  absolutely  opposed. 

According  to  a  pertinent  proverb,  "Charity  should  begin 
at  home."  and  by  that  token  I  demand  that  oto"  own  dis- 
tressed people  be  taken  care  of  before  we  engage  in  any  more 
European  philanthropy.  Most  emphatically  do  I  demand 
that  our  farmers  be  given  a  square  deal! 

PXOPOSXD  AICXNDICKNT 

Mr.  HOGO  of  West  Virginia.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  RxcoaD  at  this 
point  by  prmting  an  amendment  which  I  propose  to  offer  at 
the  proper  time  m  connection  with  the  measure  which  the 
Committee  of  the  Whole  now  has  under  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virgima? 

There  was  no  objection. 

The  matter  referred  to  follows: 

ProfMsed  amendment  of  Ui.  Hooo  of  West  Virginia:  Strike  out 
lines  21.  22.  23,  and  24  on  page  5  and  lines  1  azij  2  on  fkage  6  and 
Insert  In  lieu  thereof  the  following:  "  savings  bank,  trust  com- 
pany, or  btUMlng  and  loan  association  that  is  closed.  Insolvent, 
«  In  process  of  liquidation  to  aid  in  the  reorganization  or  liquida- 
tion of  such  banks,  savinga  banks,  trust  companies,  and  building 
and  loan  associations,  upon  application  of  the  receiver  or  liquidat- 
ing agent  of  such  bank,  savings  bank,  trust  companv.  or  building 
aud  kian  aaaoclatlon.  and  any  receiver  of  any  national  bank  Is 
bsrstoy  authoriced  to  contract  for  such  loans  and  to  pledge  any 
SMStt  of  the  bank  for  securing  the  same." 

COHSOUSATION  OP  RAIXJIOAItS 

Mr.  LANKPORD  of  Virginia.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  in- 
cluding therein  a  statement  from  the  State  Corporation 
Commission  of  Virginia  with  reference  to  the  consolidation 
of  railroads? 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlefian  from  Virginia? 

Thcfe  wa.n  no  objection. 

Mr.  ILANKFORD  of  Virginia.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rcccro  I  Include  the 
f  oUowliig : 

PrrtTtO^J   or   iNTMVtNTION   AND   PRnTKtT   AOAlNTr  THF  PHOI»OSrt)  Pl.AH 

or  C<)N»oj.inATioN  or  crnTAiN  U\ti.Rcuoa  on  niHALr  or  tmk  Stats 

Coar^RATtON   CnMMtMSION    or    VlROINtA 

Com^  now  your  iMttltloner,  the  Htate  Corporntlon  CommlMlon  of 
VlrglnlS,  and  reMpectfully  nprpssnts  ihnt  it  has  an  intereitt  lu  ths 
mutiers^lti  pontrovemy  in  i\\f  above-rntltle'tj  pnupcilmg  mut  d«"»lro« 
to  nis  tfiU,  Its  petition  of  Intervention  anrt  n  »tn»einriit  of  itn  (objec- 
tions Id,  and  protests  agalnjit,  the  plan  of  conaolldtttton  of  r«rt4iln 
rallroaos.  and  ohnngM  anU  tnu<lincnti<mM  tlioriHif,  im  set  out  In  the 
•Aid  spbllrstlon  ul  thr  Bnltlinore  Ai  Ohio  ItAllnma  Co.  and  othets, 
(luted  Qrtober  1,  lOai  und  ftir  leiwe  to  Intrt^rtvice  pvirtiMU'r  lj>  hviii- 
p<irt  (if  It*  laid  ohjrctioM*  nnd  protents,  i»nd  (or  ||rouud«  of  the 
propoMtl  li\t«rv»nltun  sayi; 

I 

Tourlu«tltloner  ii  a  commlMion  orvnted  undpr  th*  Ihwm  of  ths 
State  (if  VlrginiA  snd  the  HDvernmentat  a«rpnry  of  the  ntnts  of 
Vtfflnli  rhanred  with  the  d\ity  of  nupervi-inn,  regviUtinjr,  and 
contmitint  all  transportation  companies  doinu  b\i«inp«s  In  Vir< 
glnla  li^  all  mnttem  pertaining  to  the  perfornmnre  of  their  publlo 
duties,  and  of  prosecuting  before  the  Interntate  Commerce  Com- 
mlBslohi  Issues  with  reference  to  railroad  tranBportntlon  matterii 
which  MTect   the   public   welfare  of   the  State   of   VlrglnU 

n 

TH«  ST$TKMS  PSOPOSSD  UKTOSR  THS  PLAK  AJCD  BUOOCSTSD  MODIFICA- 
TIOKW  THSRXOr  ASS  SO  atOANTIC  IK  SIZE  AND  OF  SUCH  A  NATUIUI  AS 
TO    B^   IN    VIOLATION    OF    A    SOUND    PUBLIC    POLICT    AND    IN    VIOLATION 

or  nm  spnrr  or  thi  t«anspoktation  act;  and  stjch  plan  is  not 

Uf   TIV  PtTBUC   tNTKRXST 

Whll^  the  act  of  Congress  under  which  these  proceedings  are 
being  conducted  requires  the  commission  to  formulate  a  plan  for 
the  codsolldatlon  of  the  railroads  of  the  United  States  Into  a 
limited  ,number  of  systems,  there  Is  no  requirement  that  such  sys- 
tems sl^ould  assume  the  tremendous  proportions  suggested  even 
by  the  plan  of  the  commission,  much  less  in  the  application  of 
the  rall^ds  here  under  consideration. 

The  centralization  of  such  great  power  in  so  few  persons  imme- 
diately s\iggest8  the  Imminent  threat  of  Injury  to  the  entire 
country  which  might  ensue  from  an  abuse  of  such  powers.  These 
lines  re^ch  out  Into  every  community  of  considerable  size  in  the 
most  populous  section  of  the  United  States.  In  each  community 
the  railroad  Is  represented  by  Influential  officials  or  agents  and  has 
many  employees.  The  widespread  influence  which  the  heads  of 
these  8](stemB  would  be  empowered  thereby  to  exert  in  the  selec- 
tion of  public  officials  and  legislative  and  congressional  Rcpre- 
sentatl'TCS  becomes  at  once  apparent.  Such  a  condition  is  en- 
tirely contrary  to  the  principles  of  o\xi  form  of  government  and 
constitutes  a  most  vital  objection  to  such  centralization  of  power 
and  control. 

The  Qommonwealth  of  Virginia  has  heretofore  enjoyed  the  active 
aid  and:  cooperation  of  its  railroads  In  the  commercial  and  indus- 
trial detelopment  of  the  territory  served  by  their  lines. 

Raiin^d  mergers  on  such  an  extensive  scale  entirely  destroy  the 
local  ccimpetltlve  railroad  activities,  which  have  contributed  so 
much  t^  the  Industrial  development  of  this  Nation.  The  incentive 
to  the  ♦evelopment  of  Virginia  (or  any  other  State),  which  now 
moves  tjhe  Independent  lines  to  activity  m  this  direction,  is  for- 
ever gohe  when  the  line  has  lost  it3  identity.  It  then  becomes 
obviously  adverse  to  the  Interests  of  the  sy.stem  to  promote  an 
Industry  in  one  State  If  its  freight  revenues  would  l>e  enhanced  by 
locating!  it  elsewhere  on  Its  lines.  While  the  commission  has  the 
rate-ma|ting  power,  yet  it  can  not  be  disputed  that  the  railroads 
have  a  ^eat  Influence  in  initiating  and  determining  these  rates, 
and  ths|t  through  this  means  Industries  in  one  locality  may  be 
placed  4t  a  great  disadvantage  against  their  competitors. 

Such  great  centralization  of  power,  therefore,  may  become  an 
Instrumientallty  not  only  for  controlling  the  locritlon  and  develop- 
mf;nt  o(  industries  but  even  for  the  destruction  of  those  now 
existing^  The  Commonwealth  of  Virginia  would  suffer  great  In- 
Jury  through  the  removal  of  the  incentive  to  develop  this  State 
should  |hc  proposed  consolidation  be  permitted. 

The  pi-oposed  consoiidatiou  of  the  more  important  Virginia  rail- 
roads wpuld  inure  further  to  the  great  detriment  of  this  Com- 
monweaith  In  that  its  people  now  enjoy  the  opportunity  and 
prtvHeg4  of  tran.-iactins;  their  Important  business  with  the  heads 
of  thcsei  roads-  that  is.  the  officials  with  ultimate  authority — who. 
throughj  personal  contacts  and  knowledge  of  the  situation,  are 
able  to  dispatcn  their  bus.ness  promotly.  In  the  event  of  the 
proposed  merger  the  final  authority  wiu  reside  without  the  State. 
be  dlfEcult  to  approach,  and  with  little  or  no  personal  understand- 
ing of  t^e  problems  pr.^sented  The  necess;iry  result  will  be  the 
transaction  of  such  business,  throui;h  suborainates.  a  thoroughly 
linsatisf^ctory  and  undesirable  situation,  rebulting  in  delays  and 
lack  of  tinderstanding. 

The  C|ommonwea:th  of  Virginia  Aould  suffer  further  injury  In 
that  thd  lines  of  railway  involved  :i  w  receive  the  close  p<Tsonal 
supervl.slon  of  their  managing  heads  and  are  operated  with  per- 
haps th*  highest  degree  of  efficiency  of  any  railroad  lines  in  the 
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United  States.  To  dluturb  such  a  tntlafactory  situation  and  In- 
▼olve  the  manajrempnt  of  these  llnet  in  a  top-heavy,  complicsted, 
and  cumbors<)mfl  organization  of  Huch  Kceat  slM,  with  the  conss- 
quent  "  red  tape  "  procedure,  lost  motion,  and  long-dlttanco  au- 
thority, will  xindovibtedly  crlppls  ths  efficiency  of  thplr  operation. 

The  Commonwealth  of  Virginia  would  BUfPer  further  injury  in 
thnt  the  excellent  rolling  stock,  locomotlveB  and  cars  with  which 
Its  llnca  of  railway  ore  squlpped  and  which  thsy  have  acquired 
through,  the  traffic  and  buslnoBS  of  the  territory  Bervcd  by  thorn, 
and  the  vise  of  which  now  Inures  to  the  boneflt  of  the  people  of 
Virginia,  will  become  the  property  of  glKi^htlc  lyetemi  and  in  all 
probability  transferred  to  other  lines.  This  will  result  in  the  lose 
uf  efficiency  in  the  operation  of  tho  sidd  Virginia  Unei, 

Many  cities  and  large  communities  of  Virginia  have  been  built 
upon  the  fiMth  of  and  as  a  result  of  the  location  there  of  extensive 
rsllroad  construction  and  repair  shops  rvnd  office  forces,  Liu'ge 
and  highly  trained  and  efficlont  orKanlientlons  of  employoos,  both 
In  shops  and  offices,  have  purchased  homes  in  these  cities  and  cum* 
munitles,  Kxperlence  in  the  past  shows  that  railway  oonsnllda* 
tloiis  almost  Invariably  result  in  ohanttra  in  the  looatloiis  ot  trr- 
mlitals  and  division  head((Uart(>rB  and  other  activities.  Office  em^ 
pluyers  are  cither  dischariied  or  inuveU  to  iUp  head  office.  Hvith 
vhahKes  disrupt  tho  ortfanlMallohs  and  frrqupntly  either  abolish 
or  remove  them,  and,  at  beat,  Inject  an  atmosphere  of  uncertainty 
Into  the  pprmaiieiice  of  the  local  armniteinents.  It  Is  not  to  the 
best  Ihterests  of  this  Nt.tte.  hor  of  the  Nation,  to  allow,  much  less 
to  enouuroge,  a  movrtnrnt  to  draw  the  people  who  make  up  these 
orgntilfRtlons  and  carry  on  the  rallwnv  opcrntluns  of  the  entire 
country.  Into  the  great  centers  of  population,  to  the  detriment  of 
thriving  and  prosperous  smaller  cities  and  conununltles.  These 
latter  contribute  through  their  shipments  and  travel  their  fair 
Bhare  of  the  revenue  which  ensblcs  the  railroad  syBtcme  to  oper- 
ate and  they  are  entitled  to  receive  their  Just  proportion  of  the 
railroad's  business  activities  which  result  therefrom.  Such  a  dis- 
tribution of  railroad  activities  promotes  a  much-better  balanced 
Industrial  growth  throughout  the  country,  and  creates  a  wider 
and  more  intimate  public  Interest  In  the  prosperity  and  welfare 
of  the  railroads.  This  Is  of  particular  Importance  at  this  time 
when  all  State  legislative  bodies  are  considering  and  acting  upon 
questions  Involving  the  relative  degrees  of  taxation  and  regulation 
of  rail  and  motor  carriers. 

The  Commonwealth  of  Virginia  protests  against  a  consolidation 
of  the  nature  prof>osed  In  the  petition  here  under  consideration 
as  being  grossly  in  violation  of  the  spirit  of  the  act  of  Congress 
authorizing  railroad  consolidations.  It  Is  conceded  by  all  that  the 
purpose  of  this  act  was  to  save  the  short-line  and  weak  railroads 
through  consolidation  with  the  strong.  There  is  nothing  In  the 
act  to  Justify  the  merger  of  powerful  and  prosperous  lines.  The 
general  public  policy  of  the  United  States,  as  provided  In  the 
Sherman  Act.  is  to  prohibit  powerful  combinations  of  this  nature. 
The  consolidation  act  constitutes  an  exception  which,  as  the 
congressional  debates  and  reports  shew,  was  Justified  on  the 
theory  that  short-line  and  weak  railroads  could  be  continued  In 
the  operating  service  of  the  public  only  by  being  brought  Into 
strong  and  prosperous  systems  able  to  CEirry  the  burden  of  their 
operation.  The  proposal  now  before  the  commission  does  not 
come  within  the  exception  Intended  by  the  act.  On  tlie  contrary, 
It  would  for  the  most  part  constitute  a  consolidation  of  strong  and 
prosperous  lines  with  a  centralization  of  power  Inimical  to  the 
public  Interests.     Few,  If  any,  weak  lines  are  Included  in  the  plan. 

The  Commonwealth  of  Virginia  further  protests  that  while  the 
proposed  consolidation  will  greatly  reduce  the  efficiency  of  the 
service  of  said  lines  of  railway  In  this  State,  due  to  long-distance 
control  and  lack  of  personal  supervision  by  those  In  authority, 
there  is  no  reasonable  hope  of  any  corresponding  compensation  in 
freight-rate  reductions.  Most  of  the  leading  railway  authorities 
agree  that  no  material  economies  are  to  be  expected  as  a  result  of 
such  large  and  unwieldy  consolidations  as  here  proposed.  Mr. 
Daniel  WUlard,  president  of  the  Baltimore  &  Ohio  system,  one  of 
the  petitioners,  testifying  at  the  hearing  of  S.  1175  before  the  Sen- 
ate committee,  admitted  that  few  economies  could  be  effected 
thereby  and  80  per  cent  of  the.se  would  be  through  reduction  In 
the  number  of  employees,  thus  adding  to  the  unemployment  prob- 
lem.    This  is  not  in  the  public  interest.. 

In  conclusion,  and  by  way  of  summary  on  this  first  point,  the 
Commonwealth  of  Virginia  protests  ag.iinst  the  plan  of  consolida- 
tion proposed  In  the  petition,  because:  (1)  Said  plan  will  not 
effect  any  material  economies:  (2)  It  will  not  result  In  any  reduc- 
tion in  freight  rates;  (3)  It  will  deprive  this  Commonwealth  of  the 
active  cooperation  of  the  managing  heads  In  the  development  of 
the  industries  of  this  State  and  the  port  of  Hampton  Roads;  (4) 
It  will  confuse  and  disrupt  labor  conditions  In  the  State  and 
enhance  unemployment;  (5)  it  will  deprive  this  State  of  its  Just 
share  of  railroad  activities  and  cause  much  disturbance,  unrest, 
and  Injury  to  cities  and  prosperous  communities  in  Virt^lnla  and 
elsewhere,  in  which  the  present  railroad  offices,  shops,  and  other 
activities  are  a  vital  part  of  their  industrial  life;  (6)  it  will  not 
save  short  lines  and  weak  roads  as  the  spirit  of  the  act  of  Congress 
requires;  (7)  it  will  necessitate  the  citizens  of  Virginia  transacting 
their  business  affairs  through  subordinates  and  under  conditions 
where  the  persons  in  authority  do  not  have  a  close  pxersonal 
Interest  In,  or  understanding  of,  the  problems  presented;  (8)  It 
will  deprive  this  Commonwealth  of  that  efficiency  of  pervlce  which 
is  obtainable  only  where  the  system  Is  not  too  large  to  permit  per- 
.Konal  contact  between  the  executives  and  the  men  in  their  employ; 
(9)  it  will  subject  the  industries  located  on  the  Virginia  lines  to 
the  danger  of  discrimination  in  favor  of  competine;  industries  on 
other  lines  of  the  proposed  system;    (10)   It  will  deprive  the  rail- 


roads of  the  good  wUl  and  Intimate  hitefest  of  the  dtlneni  of  Vir- 
ginia and  member*  of  ita  leglelature  which  personal  oontivcta  be- 
tween the  people  and  the  executives  residing  In  Uie  State  have 
fostered,  and  which  will  change  Into  resentment  with  sbsontee 
control  and  removal  of  State  actlvltlMi;  (in  it  will  consolidate 
only  the  strong  and  prosperous  lines  of  railroads  In  Virginia,  which, 
itutead  of  being  benefited  thereby,  will  be  Injured,  and  will  remove 
the  competition  now  existing  between  these  Independent  Uuee: 
(la)  and  last,  but  not  least,  it  will  create  an  enormous  crntrallBa- 
tion  of  power  and  Influence,  eoolal,  flnanclal,  and  polltleiil,  in  a 
ftfw  indlviduali,  which  U  contrary  to  the  publlo  policy  of  Ihla 
Nation. 

The  Oommonwtalth  of  Virginia  protesu,  therefore,  that  the 
entire  plan  proposed  bv  the  said  railroads  U  not  in  the  public 
Interest  and  thould  be  disapproved  by  the  commlielon. 

XIX 

THI  COMMONWULTN    OF    VIRflTKIA    fROTailTe    AOArNRT    TNI    INCUtmiON 

or  THI  NuaruLK  a  wistirn,  thi  cnimapkaxi  a  omiq,  and  tni 

VIMUINIAN    SVBTIMB    IN    T»U    »*I«(»'M  KU    fUN    U»    (.'UNBUUaATlON    AS 
NOT  IIINQ  XN  THI  fVtUC  INTMRMT 

The  state  Corporation  CommlNslon  of  VtrvlntR  has  heretofore 
(Manh.  lOilS)  nled  In  this  matter  t  petition  of  proteet  ogRinst 
the  plan  of  rohsolldatlon  then  under  cnnslderatlon  by  the  coni> 
miHHinh  In  en  fnr  as  the  Virttlnlan,  Oheeapeake  A  Ohio  and  Nnrfolli 
Ar  Western  are  concerned  that  plan  was  very  almllar  to  the  plan 
now  pronoRPd  in  the  petition  of  the  railroads,  The  former  plan 
rnntPtnplBted  the  mnsolldHtlon  of  the  Virginian  Hallwav  with  the 
Norfolk  A  Western,  and  the  latter  In  turn  with  the  Penniylvanla. 
It  was  also  contemplated  at  that  time  that  the  Chceapeake  A 
Ohio  would  consolidate  with  the  Erie,  Both  of  three  stepa  were 
strenuously  resisted  by  the  Commonwealth  of  Virginia  in  its  peti- 
tion of  March,  IQaS,  The  reasons  then  advanced  in  opposition 
to  these  consolidations  are  still  applicable  and  the  commission  it 
respectfully  requested  to  treat  the  former  petition  as  a  continuing 
objection  to  the  plan  now  proposed  for  a  similar  consolidation  of 
the  Chesapeake  &  Ohio  with  the  Erie  and  the  Virginian  'vlth  the 
Pennsylvania  and  Chesapeake  &  Ohio  Jointly,  and  for  the  conaoU- 
dation  of  the  Norfolk  &.  Western  with  the  Pennsylvania. 

For  reasons  set  out  in  the  said  former  petition,  It  is  apparent 
that  the  consolidation  of  the  Norfolk  St  Western  with  the  Penn- 
sylvania, the  Chesap>eake  &  Ohio  with  the  Erie  and  other  roads, 
and  the  Virginian  Jointly  with  the  Pennsylvania  and  Nickel  Plate 
systems  will  be  greatly  detrimental  to  the  public  Interests,  and 
particularly  in  the  State  of  Virginia.  The  incentive  to  promote 
the  development  of  the  port  of  Hampton  Roads,  as  weU  as  local 
industries  along  the  lines  of  these  railways  In  Virginia,  will  be 
almost  completely  removed.  The  large  systems  Into  which  it  la 
proposed  to  merge  these  Virginia  railways  would  have  their  pri- 
mary interests  in  the  development  of  industries  in  other  States, 
especially  New  York,  Pennsylvania,  Maryland,  and  Ohio,  and  the 
port  of  New  York.  The  proper  development  of  the  pert  of  Hamp- 
ton Roads,  which  is  a  most  valuable  asset,  not  only  to  the  State 
of  Virginia  but  to  the  United  States  as  a  whole,  is  dependent  upon 
the  active  cooperation  and  assistance  of  the  railroads  leading  into 
it.    This  would  be  entirely  lacking  under  the  plan  here  proixMed. 

Subsection  4  of  section  6  of  the  transportation  act  provides  aa 
follows : 

"  In  the  division  of  such  railways  into  such  systems  under  such 
plan,  competition  shall  be  preserved  as  fully  as  possible,  and 
wherever  practicable  the  existing  routes  and  channels  of  trade 
and  commerce  shall  be  maintained." 

There  are  four  large  and  Important  p>ort8  within  the  territory 
embraced  in  the  consolidation  proposals  here  made  by  the  rail- 
roads— New  York.  Philadelphia.  Baltimore,  and  Hampton  Roads. 
The  proper  development  of  all  of  these  ports  is  not  only  of  para- 
mount importance  to  the  trade  and  commerce  of  the  entire  United 
States,  but  Is  extremely  essential  to  the  national  defense  in  the 
event  of  war. 

It  has  been  manifest  for  many  years  that  the  New  York  banking 
and  other  interests  which  control  the  Pennsylvania.  New  York 
Central.  Baltimore  &  Ohio,  and  Erie  systems  have  uniformly 
exerted  their  Influence  toward  the  direction  of  foreign  traffic  and 
commerce  through  the  port  of  New  York.  It  is  essential,  there- 
fore, to  the  development  of  the  other  ports  that  the  systems  which 
primarily  serve  them  be  so  constituted  that  their  interests  will  lie 
solely  In  promoting  the  interests  of  one  or  the  other  of  the  three 
remaining  ports.  The  allegiance  of  the  Baltimore  A  Ohio  system 
should  be  confined  to  the  port  of  Baltimore,  while  that  of  the 
three  Virginia  roads  named  shovild  be  centered  on  Hampton  Roads. 
No  other  plan  will  conform  to  the  natural  ge<^raphical  layout  of 
these  roads  and  the  purpose  for  which  they  were  originally  con- 
structed and  to  which  they  are  best  adapted.  To  F>ermit  the  union 
of  the  Chesapeake  &  Ohio  and  the  Erie  will  have  a  strong  and 
obvious  tendency  to  divert  traffic  rightfully  destined  through  the 
port  of  Hampton  Roads  and  send  it  over  the  Erie  through  the  port 
of  New  York. 

The  proposal  of  the  railroads  here  under  consideration  com- 
pletely divests  the  port  of  Hampton  Roads  of  any  strong  railway 
liaving  a  primary  Interest  in  Its  development. 

Upon  analysis,  this  entire  plan,  in  so  far  as  these  ports  are  con- 
cerned. wovUd  appear  to  have  been  conceived  for  the  benefit  of 
the  New  York  bankers  and  other  Interests  who  profit  most  from 
foreign  shipments  through  the  New  York  port.  The  interests  of 
the  Nation  require  that  other  sections  of  the  country  also  should 
L>e  given  fair  and  proper  consideration. 

In  addition  to  the  eflect  the  proposed  consolidation,  if  consum- 
mated, would  have  upon  the  port  of  Hampton  Roads,  a  similar 
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sttuAtkn  exlcts  with  respect  to  the  coal-mlnlng  industrleB  of  Vlr- 
flnla  and  W«t  VlrKln)a.  While  these  Indiistrles  have  been  built 
up  ItLTKtlf  throuifch  the  aid  and  cooperation  of  the  Virginian. 
Cbeaapeake  Jk  Ohio,  and  Norfolk  &  Western  Railways,  at  the  same 
time  a  community  of  Interest  has  grown  up  between  the  Pennsyl- 
vania system  and  the  coal  fields  of  Pennsylvania,  the  Interests  of 
which  the  latter  system  has  been  active  In  promoting.  As  pointed 
out  In  our  former  petition,  the  stock  ownership  by  the  Pennsyl- 
vania Railroad  Co.  In  the  Norfolk  Sc  Western  has  already  affected 
adver<)ely  the  Interest*  of  the  port  of  Hampton  Roads,  and  the 
disastrous  effects  of  an  actual  merger  of  these  lines  become  at 
once  apparent.  The  question  of  relative  coaJ  freight  rates  to  the 
Orcat  Lakes  and  tidewater  from  the  Pennsylvania  fields  over  the 
Pennsylvania  lines,  on  the  one  hand,  and  from  the  Virginia  and 
We«t  VJrRlnla  fields  over  the  Chesapeake  &  Ohio.  Virginian,  and 
Norfolk  &  Western,  on  the  other,  for  years  has  been  the  subject  of 
co.iitant  controversy  before  this  commission  The  proposed  merg- 
em  would  undoubtedly  p}ace  within  the  management  of  the  con- 
solidated systems  the  power  utterly  to  destroy  these  industries  in 
Virginia  and  Weet  Virginia.  The  Commonwealth  of  Virginia  in- 
sists that  these  Industries  are  entitled  to  be  served  by  lines  whose 
prtmary  Interest  It  la  to  promote,  not  destroy,  their  welfare. 

IV 

m  rmoromAtM  or  thb  tAnMotm  aab  in  clsam  anv  disttwct  viola- 
TioH  or  TH«  raovisxoif  or  th«  t»anspo«tation  act.  which  be-  I 

QT71BB    THAT.    XM    OBOm    roa    A    PLAN    TO    B>    ACCZTTABLX,     "  COMPKTI-  , 

noM  8HAIX  ■■  paxsnvsD  as   m.i.T  as  possibuc,"  and  amm  also  j 

TKMjmvm  or  ctncmaaioic   Daciaiom  I 

In  the  face  of  this  provlston.  the  plan  proposed  by  the  carriers  ' 
nrvertbeleaa    provides    for    the    consolidation    of    numerous    lines 
which  thia  oommlsaloo  has  already  decided,  after  full   Investlga- 
tttin.  la  In  violation  of  said  requirement. 

The  oommlaaion  has  already  held  In  Proposed  Acquisition  of 
control  of  Virginian  Ry.  by  Ncn^olk  *  Western  Ry.,  decided  Octo- 
ber II.  lOae.  117  X.  C.  C.  67.  that  the  Norfolk  &  Western  and  Vlr- 
flnlan  are  competing  line*,  and  that  the  leasing  by  the  former 
at  tb*  latter  was  not  in  the  public  Interest.  Yet  the  proposed 
plan.  In  effect,  calls  for  their  consolidation. 

Oompleteiy  Ignoring  the  fact  that  the  commission,  on  January 
IS,  1930  (180  I  C  0.  788),  ordered  the  Baltimore  &  Ohio  to  dis- 
pose of  its  holdings  of  stock  In  the  Western  Maryland,  because 
there  was  substantial  competition  between  these  lines,  the  rail- 
roads nevertheless  insist  on  assigning  the  Western  Maryland  to 
the  BalUmore  *   Ohio. 

Another  palpable  violation  of  the  holdings  of  the  commission 
appear*  In  the  case  of  the  Wabash,  which  the  railroads  propose 
ilMai  be  turned  over  to  the  Pennsylvania,  In  spite  of  the  oommis- 
•lon's  decUlon  of  December  a.  1930  (109  I  C.  C.  618),  that  the 
ownership  of  Wabash  stock  by  a  subsidiary  of  the  Pennsylvania 
wan  In  violation  of  the  Clayton  Act.  due  to  the  substantial  com- 
petltiOB  betaken  the  Wabaah  and  Pennsylvania,  which  such  own- 
erahlp  of  stock  would  tend  to  suppress. 

Then  a^ln  the  railroads  parcel  out  the  Wheeling  ft  Lake  Erie 
to  the  Chesapeake  ft  Ohlo-Nlckei  Plate,  although  the  commission, 
oc  March  11.  1939  (153  I.  C.  C.  T21).  directed  the  Nickel  Plate  to 
dlTeet  itself  of  Its  stock  ownership  in  said  company  as  In  viola- 
tion of  the  Clayton  Act. 

On  May  8,  1938  (138  I.  C.  C.  517),  this  commission  denied  the 
Chesapeake  ft  Ohio's  application  to  acquire  control  of  the  Erie, 
but  the  railroads  have  overruled  the  commission  and  persist  In 
assigning  the  Krie  to  the  Chesapeake  ft  Ohio.  With  respect  to 
the  relatlonahlp  of  the  Chesapeake  ft  Ohio  and  the  Erie,  the  com- 
mission specifically  found  at  page  529  of  its  decision,  as  follows: 
"  Wfr  do  not  consider  that  the  relationship  of  the  Chesapeake  ft 
Ohio  and  the  Brie  is  complementary  or  supplementary  " 

In  numerous  other  respects,  including  the  consolidation  of  the 
IVorfolk  ft  Western  with  the  Pennsylvania,  the  proposed  plan  of 
the  Interested  carriers  contravenes  the  commission  s  plan  as  out- 
lined In  tta  report  of  December  9.  1939  <  150  I.  C.  C    533) . 

It  would  seem  obvious  from  the  spirit  demonstrated  by  the  lead- 
ing raUrosd  powers  In  parceling  out  and  dividing  the  eastern  rail- 
ways in  the  manner  proposed  and  In  violation  of  this  commission's 
previous  rulings,  that  their  chief  purpose  Is  to  create  monopolies 
and  to  abollah  the  competition  which  the  act  requires  shall  be 
preserved.  With  the  considerable  number  of  independent  lines 
BOW  serving  this  territory  in  active  competition  with  one  another, 
**  working  arrangements  "  to  supi>res8  and  stifle  such  competition 
•re  extremely  dUBcult  of  consummation,  if  not  impossible.  But 
If  these  Independent  lines  should  be  merged  or  submerged  Into 
the  four  enormous  systems  as  proposed,  it  would  be  but  a  simple 
matter  to  divide  their  spheres  of  activity  »tT>f>ng  them  to  suit 
tlxenuMlves  and  all  competition  will  be  gone. 


'Aor   or  THS   pmorosBD   consouoatioms   xmuLwrxTL 

LAWS    or    ViacrNLA    AKD     wist    ViaGINIA 
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This  tasue  was  raised  in  Proposed  Acquisition  of  Control  of 
VIrgtnlan  Ry  by  Norfolk  ft  Western  Ry.  Co.,  supra,  thotigh  not 
decided  In  view  of  the  fact  that  the  lease  of  the  Virginian  by 
the  Norfolk  ft  Western  had  not  been  shown  to  be  in  the  public 
Interest      In  discussing  this  matter,  the  commission  said: 

"  The    Commonwealth    of    Virginia    and    Its    State    CorporatloD 
Commission    Insl^it    that    the    proposed    lease    is    tUtra    vires    the  ' 
charters  of  both  the  N.  ft  W.  and  the  Virginian,  and  that  both  ' 
companies   are   prohibited    from   entering    Into   the   lease   by   the 
ooostltutlon  and  statutes  of  Virginia,  because  their  railroads  an  i 


parallel  and  competing.  •  •  •  Section  3857  of  the  Code  of 
Vtrglnlat  1919.  as  amended  by  the  acts  of  1920.  authorizes  one  rail- 
road cotporation  to  purchase  or  lease  the  properties  of  another, 
but  wltii  the  limitation  that  •  nothing  In  this  chapter  shall  au- 
thorize or  be  construed  to  permit  the  purchase,  lease,  sale,  con- 
solidation or  merger  of  the  works,  property,  or  franchises  of  rail- 
roads c<>mpetitive  between  points  both  of  which  are  within  this 
State.  c(r  lines  between  the  same  terminal  points  both  of  which 
are  within  this  State.'  The  N  ft  W.  contends  that  the  proposed 
lease  la  not  affected  by  the  limitations  of  this  statute  because  the 
comi>et])tlon  between  the  two  railroads  Is  unsubstantial:  and  the 
two  linsB  are  not  between  the  same  terminaJ  points,  t>oth  of  which 
are  In  Virginia.  The  record  clearly  establishes  that  the  two  lines 
are  in  direct  competition  between  Virginia  points.  The  charters 
of  the  Virginian  and  the  N.  &  W.  do  not  specifically  authorize 
those  c<lmpanies  to  enter  into  the  proposed  lease,  and  the  attorney 
general  of  Virginia  cites  a  number  of  decisions  of  the  United 
States  $upreme  Court  to  the  effect  that  a  railroad  corporation 
can  not  lease  its  properties  to  another  company  unless  specifically 
authorl»ed  by  its  charter,  or  aided  by  some  other  legislative  action. 
Even  granting  that  Congress  has  the  power  to  authorize  the  leas- 
ing or  Consolidation  of  competing  carriers,  the  State  claims  that 
the  N.  ft  W.  and  the  Virginian  can  not  be  permitted  to  assert  such 
right  in  derogation  of  their  contract  with  the  Commonwealth  of 
Virglnlat,  which  created  them.  The  legislature  of  West  Virginia, 
on  Marth  30,  1925,  ptissed  an  act  forbidding  a  railroad  corpora- 
tion frc»n  acquiring  control  by  lease  or  otherwise  of  any  parallel 
or  competing  line." 

What  is  there  said  as  to  the  Virginian  and  Norfolk  ft  Western 
applies  tnth  equal  force  to  the  Virginian  and  Chesapeake  ft  Ohio. 

VI 

TH«  PaoroSID  C0N80IJDATI0N  WILL  irECKSSrTAT*  A  COMPLITS  RKVISIOIf 
or  TIfC  EAILBOAD  TAX  LAWS  OF  yiXCltilA  (AND  PaoaABLT  OF  OTHEB 
STATE4) 

The  system  of  taxation  of  railroads  employed  by  the  Common- 
wealth ff  Virginia  takes  the  form  of  a  percentage  franchise  tax 
measur«Jd  by  the  company's  earnings.  Where  the  lines  are  only 
partly  lit  Virginia,  the  tax  is  based  upon  the  relative  proportion  of 
the  cotupany's  total  earnings  which  the  Virginia  mileage  bears  to 
the  tota(l  mileage.  If  these  lines  should  become  but  parts  of  the 
enonno\>s  systems  as  proposed,  the  effect  of  such  a  revolutionary 
change  |n  the  allocation  of  earnings  would  doubtless  be  completely 
to  demoralize  the  present  tax  system  and  necessitate  the  adoption 
of  a  distinctly  different  plan  of  taxation  of  these  lines. 

vn 

TO     SrCt*»SFX7LLT     RMTSLl      THX     COWSOLIDATION     AS     PROPOSED     WOL'LO 

NxcissrrATK  mrw  tiuakcial  plans  and  the  icarketing  of  many 

JfEW  iND  EXTENSIVK  IBSTTXS  OF  STOCKS,  BONDS,  AND  SECtJRrnxS  AT 
TaCMVNDOnS  C06T.  THIS  COST  WOULD  HAVE  TO  BE  ADDKD  TO  THS 
PRESKlTT  VALTTXS  OF  THK  PSOPERTIXS  ON  WHICH  FARNTNGS  HAVE  TO 
BX   AL40WZD   AT  THS   KXPENSX   OF   THE    SHIPPING    PUBLIC 

The  itefinanclng  of  these  enormoxis  projects,  involving,  as  has 
been  estimated,  about  $10,000,000,000  of  capitalization,  would  un- 
doubteqly  Impose  a  tremendous  cost  and  burden  upon  the  rail- 
ways, the  stockholders,  and  the  shipping  public  The  commission 
has  alrtady  had  frequent  occasion  to  consider  this  question, 
notably  In  the  Missouri  Pacific-Gulf  Coast  case  (94  I.  C.  C.  191). 
This  prfsents  a  very  serious  objection  to  the  proposals  here  under 
consldetatlon. 

vm 

WHAT     DEPOSITION     SHOULD     BS     MADE     OF     THK     CHE-SAPEAKK     *     OHIO. 
NORFOLK     *     WKSTXRN,     AND     VTRGINIAN? 

Not  o$ily  would  the  proposed  consolidations  of  these  lines  not  be 
in  the  jublic  interest,  but  their  affiliation  either  with  each  other 
or  witl^  systems  serving  northern  coal  fields  or  ports  north  of 
Hamptoti  Roads  would  be  contrary  to  public  interest.  They  should 
be  left  free  "  to  interchange  traffic  on  equal  terms  with  all  of  the 
east-an4-west  eastern  83rstems  ";  and  to  this  end  the  Norfolk  ft 
Western  should  be  pried  loose  from  the  Pennsylvania  and  the 
ChesapcKike  ft  Ohio  divorced  from  Its  "  entangling  alliances  '  with 
the  Eris. 

I  PRATIX 

Wherefore  your  petitioner  prays  that  it  may  be  granted  leave  to 
file  thla(  Its  petition  of  Intervention  In  these  prot-cedlngs  and  its 
statement  herein  of  Its  objections  to  and  protests  against  the  said 
application  of  the  railroads,  as  well  as  such  other  proper  and  per- 
tinent ebjectlons  and  protests  and  proposals  as  may  from  time 
to  time  appear  or  develop  during  the  conduct  of  these  proceedings, 
and  thalt  your  petitioner  may  be  permitted  to  Introduce  such  evi- 
dence ai  may  be  deemed  necessary  to  protect  the  interests  of  Vir- 
ginia hdrein,  and  that  your  petitioner  may  be  accorded  full  oppor- 
tunity tt)  be  heard  In  the  hearing  of  this  matter. 
Respectfully  submitted. 

Statt  Corpor.^tion  Commlssion  of  Virginia. 
By  H.   Lester   Hooker.    Chairrnan. 
George  C.  Peert.  Cornmis^toner. 
Wm.  Meade  Fletcher.  CommissioTier, 
H.  E.  Ketner.   Coinmrrce  Counsel. 
Dated,  at  Richmond,  Va.,  December  30,  1931. 

SENATE   BILL   REFERRED 

A  bill  of  the  Senate  of  the  followinK  title  weis  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 
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S.  1.  An  act  to  provide  emergency  financing  facilities  for 
banks  and  oiher  financial  institutions,  and  for  other  pur- 
poses: to  the  Committee  on  Banking  and  Currency. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do  ! 
now  adjourn.  | 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and  I 
2  minutes  p.  m.)  the  Hou.se  adjourned  until  to-morrow,  Wed-  ' 
nesday.  January  13,  1932,  at  12  o'clock  noon. 


EXECUTIVE    COMMUNICATIONS,    ETC. 
Under  clause  2  of  Rule  XXI'V,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

368.  A  letter  from  the  commander  in  chief  of  the  Grand 
Army  of  the  Republic,  transmitting  the  Journal  of  the  Pro- 
ceedings of  the  Sixty-fifth  National  Encampment  of  the 
Grand  Army  of  the  Republic,  held  at  Des  Moines,  Iowa,  on 
September  13  to  17.  1931  (H.  Doc.  No.  46':  to  the  Com- 
mittee on  Military  Affairs  and  ordered  to  be  printed,  with 
illustrations. 

369.  A  letter  from  the  chairman  of  the  Joint  Committee 
on  Internal  Revenue  Taxation,  transmitting  a  report  by  the 
Joint  Committee  on  Internal  Revenue  Taxation  covering 
refunds  and  credits  of  internal-revenue  taxes  for  the  calen- 
dar year  1930  (H.  Doc.  No.  223  > ;  to  the  Committee  on  Ways 
and  Means  and  ordered  to  be  printed. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin. 

Mr.  POU:  Committee  on  Rules.  H.  Res.  101.  A  reso- 
lution providing  for  the  consideration  of  H.  J.  Res.  163,  to 
provide  an  appropriation  for  the  expenses  of  participation 
by  the  United  States  in  a  general  disarmament  conferen:e 
to  be  held  in  Geneva  in  1932;  without  amendment  (Rept.  , 
No.  38).     Referred  to  the  House  Calendar. 

Mr.  MARTIN  of  Oregon:  Committee  on  Rivers  and  Har-  ' 
bors.     H.  R.  7248.     A  bill  authorizing   the   modification  of 
the  existing  project  for  the  Willamette  River  between  Oregon 
City  and  Portland.  Oreg.;   without  amendment   iRept.  No.  ! 
39 » .    Referred  to  the  Committee  of  the  Whole  House  on  the  1 
state  of  the  Union. 

Mr,  YON:  Committee  on  the  Public  Lands.  H.  R.  5063.  ! 
A  bill  to  provide  for  the  establishment  of  the  Everglades  i 
National  Park  in  the  State  of  Florida,  and  for  other  pur-  i 
poses:  with  amendment  (Rept.  No.  40).  Referred  to  the  I 
Committee  of  the  Whole  House  on  the  state  of  the  Union.  ' 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows:  i 

A  bill  (H.  R.  3228)  granting  a  pension  to  Mary  Steward:  ' 
Committee  on  Pensions  discharged,  and  referred  to  the  Com-  j 
mittee  on  Invalid  Pensions. 

A  bill  (H.  R,  1753)  granting  a  pension  to  Laura  B.  Smith:  j 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  6871)  granting  a  pension  to  Hattie  G.  Ken- 
nedy: Committee  on  Pen.sions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions, 

A  bill  (H.  R,  4963'  granting  an  increase  of  pension  to 
Elizabeth  Simpson:  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions, 

A  bill  (H.  R.  7014)  authorizing  the  restoration  and  occu- 
pation of  the  hou-ses  and  grounds,  known  as  Belvoir  on  the 
former  Lord  Fairfax  estate  upon  the  Fort  Humphreys  Mili- 
tary Reservation  in  Fairfax  County,  Va.,  appropriating 
$40,000  for  such  use;;,  and  for  other  purposes:  Committee 
on  Public  Buildings  ;ind  Grounds  discharged,  and  referred 
to  the  Committee  on  Military  Affairs. 


PUBLIC  EILLS  AND  RESOLUTIONS 
Under  clause  3  of  ;^ule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 


By  Mr.  LEA:  A  bUl  (H.  R,  7498)  to  amend  Act  No.  4 
of  the  Isthmian  Canal  Commission  entitled  "An  act  to  pro- 
hibit gambling  in  the  Canal  Zone,  Isthmus  of  Panama,  and 
to  provide  for  the  punishment  of  violations  thereof,  and  for 
other  purposes."  enacted  August  22.  1904:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H,  R.  7499)  to  amend  Act  No.  3  of  the  Isth- 
mian Canal  Commission,  relating  to  the  suppression  of 
lotteries  in  the  Canal  Zone,  enacted  August  22,  1904:  to  the 
Committee  on  Interstate  and  Foreign  Commerce, 

Also,  a  bill  (H.  R.  7500)  to  amend  an  Executive  order 
promulgated  August  4,  1911,  prohibiting  promotion  of  fights 
between  bulls,  dogs,  or  cocks:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7501)  to  prevent,  in  the  Canal  Zone, 
fire-hunting  at  night,  and  hunting  by  means  of  a  spring  or 
trap,  and  to  repeal  the  Executive  orders  of  September  8,  1909, 
and  January  27,  1914;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  7502)  to  regulate  the  carrjdng  and 
keeping  of  arms  in  the  Canal  Zone:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R,  7503)  to  repeal  the  Executive  order  of 
November  23,  1909,  making  the  enticing  of  laborers  from  the 
Isthmian  Canal  Commission  or  the  Panama  Railroad  a  mis- 
demeanor: to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R,  7504)  to  provide  for  the  extradition  of 
fugitives  from  the  justice  of  the  Republic  of  Panama  who 
seek  refuge  in  the  Canal  Zone;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

Also,  a  bill  (H.  R.  7505)  to  provide  for  the  protection  of 
birds  and  their  nests  in  the  Canal  Zone :  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7506)  to  repeal  an  ordinance  enacted 
by  the  Isthmian  Canal  Commission  August  5,  1911.  and  ap- 
proved by  the  Secretary  of  War  August  22,  1911,  establishing 
market  regulations  for  the  Canal  Zone:  to  the  Committee  on 
Interstate  and  Foreign  Commerce, 

Also,  a  bill  (H.  R.  7507)  to  regulate  radio  equipment  on 
ocean-going  vessels  using  the  ports  of  the  Canal  Zone;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7508)  to  provide  for  the  inspection  of 
vessels  navigating  Canal  Zone  waters;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7509)  to  authorize  certain  officials  of 
the  Canal  Zone  to  administer  oatlis  and  to  summon  wit- 
nesses to  testify  in  matters  within  the  jurisdiction  of  such 
officials:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  7510)  to  punish  persons  deported  from 
the  Canal  Zone  who  return  thereto;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7511)  to  regulate  the  oi)eration  of 
street-railway  cars  at  crossings  in  the  Canal  Zone;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7512)  to  amend  section  5  of  the  Panama 
Canal  act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  7513)  to  provide  for  the  appointment 
of  a  public  defender  for  the  Canal  Zone;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7514)  in  relation  to  the  Canal  Zone 
postal  service;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  7515)  to  provide  for  the  establishment 
of  a  customs  service  in  the  Canal  Zone,  and  other  matters; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7516)  in  relation  to  the  keeping  and 
impounding  of  domestic  animals  in  the  Canal  Zone;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7517)  to  provide  for  the  transportation 
of  liquors  under  seal  through  the  Canal  Zone;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7518)  to  amend  an  act  entitled  "An  act 
extending  certain  privileges  of  canal  employees  to  other 
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offlclAls  on  th«  Cmnal  Zone  and  authorizing  the  President  to 
make  rules  and  refulatlona  affecUng  health.  sanlUtlon.  quar- 
antine, taxation,  imbllc  roads,  self-propelled  vehicles,  and 
police  powers  on  the  Canal  Zone,  and  for  other  purposes, 
including  provision  as  to  certain  fees,  money  nrdera,  and 
uitrrrNt  deposits,"  approved  Auifust  21,  1916:  to  the  Com- 
mtttee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7S1D)  to  amend  the  Penal  Code  of  the 
Canal  Zone;  to  the  Committee  on  Interstate  aiul  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  7530)  to  amend  the  Code  of  Criminal 
Procedure  for  the  Canal  Zone;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  iH.  R.  7521  >  to  provide  a  new  code  of  civil 
procedure  for  the  Canal  Zone  and  to  repeal  the  existing  Code 
of  Civil  Procedure;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  7522)  to  provide  a  new  civil  code  for  the 
Canal  Zone  and  to  repeal  the  existing  Civil  Code;  to  the^ 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  7523)  to  amend  sections  7,  8.  and  9  of 
the  Panama  Canal  act,  as  amended;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  SINCLAIR:  A  bUl  (H.  R.  7524)  to  liquidate  and 
refinance  agricultural  indebtedness  and  to  encourage  and 
promote  agriculture,  commerce,  and  industry  by  establish- 
ing an  efBcient  credit  system  through  which  the  unjust  and 
unequal  burdens  placed  upon  agricultiire  during  the  period 
of  price  fixing  and  deflation  may  be  lightened  by  providing 
for  the  liquidation  and  refinancing  of  farm  mortgages  and 
farm  indebtedness  at  a  reduced  rate  of  interest  through  the 
Federal  farm-loan  system,  the  Federal  reserve  banking  sys- 
tem, and  the  Postal  Savings  Depository  System,  and  creating 
a  Board  of  Agriculture  to  supervise  the  same;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BANKHEAD;  A  bill  (H.  R.  7525)  to  provide  that 
the  Umted  States  shall  cooperate  with  the  States  in  promot- 
taag  the  general  health  of  the  rural  population  of  the  United 
States  and  the  welfare  and  hygiene  of  mothers  and  children; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  8ABATH:  A  bill  (H.  R.  7526)  providing  for  the 
participation  of  the  United  States  in  A  Century  of  Progress 
(the  Chicago  World's  Fair  Centennial  Celebration)  to  be  held 
at  Chicago.  HI.,  in  1933.  authorizing  an  appropriation  there- 
for, and  for  other  purposes;  to  the  Committee  on  the  Library. 

By  Mr.  60MERS  of  New  York:  A  bill  (H.  R.  7527)  re- 
lating to  educational  requirements  of  applicants  for  citizen- 
ship; to  the  Committee  on  Immigration  and  NatiutiUzatlon. 

By  Mr.  SWANK:  A  bill  (H.  R.  7523)  to  amend  the  act 
establishing  the  western  Judicial  district  of  Oklahoma;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  ALMON:  A  bill  (H.  R.  7529)  to  authorize  the 
lea^ng  of  the  Muscle  Shoals  properties  upon  certain  terms 
and  conditions,  to  provide  for  national  defense,  manufacture 
of  fertiliser,  fertilizer  ingredients,  and  other  chemicals,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7530)    to  require  the 
Secretary  of  Labor  to  report  annually  to  Congress  condi- 
tions of  employment  of  labor  in  manufacturing  industries 
employing  100.000  or  more  workers;  to  the  Committee  on 
Labor. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  7531)  extend- 
ing the  time  for  making  final  proof  on  homesteads;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  7532)  to  provide  fimds  for 
cooperation  with  the  school  board  at  Frazer.  Mont.,  in  the 
completion  of  the  high-school  building  there  to  be  available 
to  Indian  children  of  the  Port  Peck  Indian  Reservation;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  OOU>SBOROUaH :  A  bill  (H.  R.  7533)  to  author- 
ize the  erection  of  an  854- bed  addition  to  the  United  States 
Veterans'  Administration  hospital  at  Perry  Point,  Md.;  to 
the  Committee  on  World  War  Veterans'  Le^slation. 

By  Mr.  JEFFERS:  A  bill  »H.  R.  7534)  to  amend  the  World 
War  veterans'  act,  1924.  as  amended,  by  providing  allowances 
for  widows  and  children  and  dependent  parents  of  veterans 


of  the  World  War;  to  the  Committee  on  World  War  Vet- 
erans' legislation. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  763S)  to  authorize  appro- 
prlatlotis  to  pay  in  part  the  liability  of  the  United  States  to 
the  Indian  pueblos  herein  named,  under  the  terms  of  the  act 
of  Jun*  7,  1D24,  and  the  llobllity  of  the  United  States  to  non- 
Zndlun  clalmanu  on  Indian  pueblo  grants  whose  claims,  ex- 
tlnguliCied  under  the  act  of  June  7.  1024,  have  bern  found  by 
the  Pueblo  LandH  Board  to  have  been  claims  In  good  faith;  to 
BUthorl^j  the  expenditure  by  the  Secretary  of  the  Interior  of 
the  Huins  herein  authorized  and  of  sums  heretofore  appro- 
priated, in  conformity  with  the  act  of  June  7,  1924,  for  the 
purchaise  of  needed  lands  and  water  rights  and  the  creation 
of  other  permanent  economic  improvements  as  contemplated 
by  «iid  act;  to  direct  the  issuance  of  a  patent  to  the  pueblo 
of  Taos  for  certain  lands  described  herein;  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  iJtr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  7536)  to  reg- 
ulate- ijiterstate  and  foreign  commerce  in  bituminous  coal; 
providt  for  consolidations,  mergers,  and  cooperative  market- 
ing; require  the  licensing  of  corporations  producing  and 
shippiijg  coal  in  interstate  commerce;  and  to  create  a  bitumi- 
nous coal  commission;  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  7537)  to  amend  the 
Criminial  Code  so  as  to  prohibit  the  importation  and  the  in- 
terstiitfe  transmission  of  gambling  devices;  to  the  Committee 
on  the;  Judiciary. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  7538)  for  improvement 
of  Weymouth  Fore  River,  in  Massachusetts,  from  Hingham 
Bay  to  Wejrmouth  Fore  River  bridge;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Hi.  CLANCY:  A  bill  (H.  R.  7539)  to  amend  the  World 
War  veterans'  act,  1924;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  RANKIN:  A  biU  (H.  R.  7540)  to  amend  the  World 
War  veterans'  act,  1924.  as  amended,  by  providing  allowances 
for  widows,  children,  and  dependent  parents  of  veterans  of 
the  World  War;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  CRISP:  A  bill  (H.  R.  7541)  to  amend  the  World 
War  vtterans'  act.  1924;  to  the  Committee  on  World  War 
Veteran^'  Legislation. 

By  Mr.  CRAIL:  A  bill  (H.  R.  7542)  to  enact  a  uniform 
pensio^i  law  for  disabilities  incurred  in  war  service  and 
grantiiU  pensions  to  certain  soldiers,  sailors,  marines,  and 
nurses  who  served  the  United  States  in  time  of  war;  to  the 
Committee  on  Pensions. 

By  Mr.  RA'YBURN:  Resolution  (H.  Res.  102)  to  authorize 
the  Committee  on  Interstate  and  Foreign  Commerce  to  in- 
VMtigate  operations  of  common  carriers;  to  the  Committee 
on  Rultes. 

By  NL-.  JENKINS:  Joint  resolution  (H.  J.  Res.  201)  fur- 
ther r^tricting  for  a  period  of  two  years  immigration  into 
the  United  States;  to  the  Committee  on  Immigration  and 
Naturajlization. 

By  1$!.  JOHNSON  of  Washington:  Joint  resolution  (H.  J. 
Res.  2(12,)  granting  permission  to  Richard  E.  Elvins,  captain. 
Medical  Corps,  United  States  Army,  to  accept  a  decoration 
bestowed  upon  him  by  the  Spanish  Government;  to  the 
Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Und^r  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  mtroduced  and  severally  referred  as  follows: 

By  Mr.  ALLGOOD:  A  biU  iH.  R.  7543)  for  the  relief  of 
Homeric  Alldrege,  also  known  as  Homer  B.  Collins;  to  the 
Commiittee  on  Military  Affairs. 

Also,  a  bill  «H.  R.  7544  •  granting  a  pension  to  Estelle 
Foster;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7545)  for  the  relief  of  Ruth  WarUck; 
to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  'H.  R.  7546 •  frranting  an 
increas(B  of  pension  to  Mary  Roby;  to  the  Committee  on 
Invalid  Pensions. 
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By  Mr.  BROWNING  A  bill  (H.  R.  7547)  granting  a  pen- 
sion to  Mary  E.  Burns;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr,  BANKHEAD:  A  bill  (H,  R,  7548)  granting  six 
months'  pay  to  Ruth  McCain;  to  the  Committee  on  Naval 
AfTalra. 

Also,  a  bill  (H.  R.  '549)  Brantlng  a  pension  to  Sara  B. 
Cordell;  to  the  Commlilee  on  Pensions. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  7550)  granting  a  pension 
to  John  N.  AuU;  to  the  Committee  on  Pensions. 

By  Mr.  CLANCY:  A  bill  (H.  R.  7551)  for  the  relief  of 
Francis  M.  Dent;  to  tlie  Committee  on  Claims. 

Also,  a  bill  (H.  R.  '?552)  for  the  relief  of  Robert  Leroy 
Oliver;  to  the  Commit, ee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7f53)  for  the  relief  of  John  McKenna; 
to  the  Committee  on  haval  Affairs. 

By  Mr.  CHAVEZ:  /.  bill  (H.  R.  7554)  for  the  relief  of 
John  Donovan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  «H.  R.  7£55)  for  the  relief  of  Felix  Griego;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7556)  for  the  relief  of  James  D.  Mc- 
Caffrey; to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  7557)  for  the  relief  of 
Addison  B.  Hampel;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  <H.  R.  7558) 
granting  an  increase  of  pension  to  Harold  W.  Kenny;  to  the 
Committee  on  Peni:.ion.i. 

By  Mr.  CRAIL:  A  bill  'H.  R.  7559)  granting  a  pension  to 
Elizabeth  Polly  Bell;  tC'  the  Committee  on  Invalid  Pensions. 

By  Mr.  FULLER:  A  bill  (H.  R.  7560)  for  the  relief  of 
George  N.  Bethell;  to  t.^ie  Committee  on  Claims. 

By  Tvlr.  GILLEN:  A  bill  (H.  R.  7561)  granting  an  increase 
of  pension  to  Albert  E.  Akins;  to  the  Committee  on  Pensions. 

By  Mr.  GOODWLV:  A  bill  «H.  R.  7562)  for  the  relief  of 
Barney  W.  Munion;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  75  53)  granting  a  pension  to  Flora  Rice 
Giddings;  to  the  Committee  on  Pensions. 

By  Mr.  GREEN:  A  b  11  iH.  R.  7564)  providing  for  prelim- 
inary examination  and  survey  of  Keaton  Beach.  Taylor 
County.  Fla.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  JENKINS:  A  biU  (H.  R.  7565)  granting  an  in- 
crease of  pension  to  Miram  Colby;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  7566)  granting  an  increase  of  pension 
to  Mary  C.  Kneff;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JACOBSEN:  A  bill  (H.  R.  7567)  granting  a  pen- 
sion to  Mary  Anna  Ychum;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  75t)8)  granting  a  pension  to  Martha  E. 
Dienner;  to  the  Comm  ttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7569)  for  the  relief  of  Anna  Gerken;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  75'('0)  granting  a  pension  to  Ida  Wells; 
to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  7571)  granting  a  pension  to  Lottie 
Hoxie;  to  the  Committee  on  Pensions. 

By  Mr.  KEMP:  A  bill  <H.  R.  7572)  to  correct  the  naval 
record  of  Miller  Frederick  Simmons;  to  the  Committee  on 
Naval  Affairs. 

By  Mrs.  I^LAHN:  A  bill  fH.  R.  7573)  for  the  relief  of 
Rosalie  Rose;  to  the  Committee  on  Claims. 

By  Mr.  KNUTSON:  A  bill  '  H.  R.  7574)  for  the  relief  of 
Col.  William  L.  Keller.  Medical  Corps.  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LONERGAN:  A  bill  ( H.  R.  7575)  granting  a  pen- 
sion to  Frank  C.  Ccm:.tock;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LANKFORD  of  Virginia:  A  bill  <H.  R.  7576)  for 
the  relief  of  John  A.  ^:cGahy;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  7577)  for  the  relief  of 
Charles  Morton  Wilson;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  7578)  granting  an  increase 
of  pension  to  Edna  E.  I*eihy;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  7679)  granting  an  increase  of  pension 
to  Louise  Hatch;  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  MOUSER:  A  bill  (H,  R,  7980)  granting  an  Increase 
of  pension  to  Emily  Morning;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MURPHY;  A  bill  <H.  R.  7681)  granting  an  In- 
(Tca.e  of  pension  to  Emma  J.  McDrlde;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7582)  granting  an  Increase  of  pension 
to  Amanda  Reed;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON  of  Missouri:  A  biU  (H.  R.  7583)  grant- 
ing a  pension  to  Lucinda  Smith;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  NORTON  of  Nebraska:  A  biU  (H.  R.  7584)  grant- 
ing an  increase  of  pen.sion  to  Mary  A.  Fellows;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PARKER  of  Georgia:  A  biU  (H.  R.  7585)  for  the 
relief  of  the  executive  committee  of  the  New  Sunbury  As- 
sociation, successors  to  the  property  and  ecclesiastical  rights 
of  the  Sunbury  Church  and  Association  of  Liberty  County. 
Ga.;  to  the  Committee  on  War  Claims. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  7586)  grant- 
ing an  increase  of  pension  to  Amelia  Carpenter;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  REILLY:  A  bill  (H.  R.  7587)  to  provide  for  a 
survey  of  the  Pox  River,  Wis.,  with  a  view  to  the  prevention 
and  control  of  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  STALKER:  A  bill  (H.  R.  7588)  granting  a  pen- 
sion to  Clara  A.  Vermilyea;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  7589)  granting  a  pension  to  Edward  H. 
Laterell;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7590)  granting  a  pension  to  Henry 
Dodsworth;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7591)  granting  an  increase  of  pension 
to  Harriet  Brownrigg;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SABATH:  A  bill  (H.  R.  75S2)  for  the  relief  of 
Frank  Martin;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7593)  for  the  relief  of  Louis  Zagata; 
to  the  Committee  on  Claims. 

By  Mr.  THURSTON:  A  bill  (H.  R.  7594)  granting  a  pen- 
sion to  Susan  Melugin;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  7595)  granting 
an  increase  of  pension  to  Syntha  A.  Stewart;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7596)  granting  a  pension  to  Minnie 
Allen  Lacy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WIGGLESWORTH :  A  bill  (H.  R.  7597)  granting 
a  pension  to  Dora  B.  Mann;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WHITE:  A  bill  fH.  R.  7598)  granting  a  pension  to 
Carl  Lentz;  to  the  Committee  on  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.  R.  7599)  for  the  relief  of 
Laura  E.  Alexander;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7600)  granting  a  pension  to  Buelah  H. 
Baldwin;  to  the  Committee  on  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R,  7601)  {^ranting  an  increase  of 
pension  to  Sarah  Shultsman;  to  the  Committee  on  Invahd 
Pensions. 

Also,  a  bill  (H.  R.  7602)  granting  an  increase  of  pension 
to  Mary  M.  Magill;  to  the  Committet;  on  Pensions. 

By  Mr.  WOLVERTON:  A  biU  (H.  R.  7603)  for  the  relief 
of  Ord  Rogers;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  7604)  for  the  relief  of  William  R, 
Brashear;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7605'  for  the  relief  of  Samuel  C.  Simp- 
kins;  to  the  Committee  on  Mihtary  Affairs. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

346.  Petition  of  D.  B.  Chapin.  making  charges  of  official 
misbehavior  against  sundry  United  States  judges;  to  the 
Committee  on  the  Judiciary. 
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J47.  By  Mr.  BACHMANN:  Petition  of  Mrs.  A.  A.  Picker- 
ing, president.  West  Virginia  Woman's  Christian  Temper- 
ance Union.  Rowlesburg.  W.  Va.,  urging  that  any  measure 
for  resubmission  of  the  eighteenth  amendment,  or  any  meas- 
ure to  modify  the  Volstead  Act.  be  opposed;  to  the  Com- 
mittee on  the  Judiciary. 

348.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  New 
York  State  Association  of  Real  Estate  Boards,  unanimously 
indorsing  the  Federal  home  loan  discount  bank  bill;  to  the 
Committee  on  Banking  and  Currency. 

349.  Also,  letter  from  the  Heating  and  Piping  Contractors 
Association,  of  New  York  City,  favoring  House  bill  4680. 
to  provide  for  contractors  on  public-building  projects  to 
name  their  subcontractors;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

350.  By  Mr.  CONNER Y:  Memorial  of  the  Great  Chiefs 
Council  of  the  Improved  Order  of  Red  Men,  of  Massachu- 
setts, protesting  the  permanent  berthing  of  the  Constitution 
tax  any  port  except  that  of  Boston,  Mass. ;  to  the  Comnutteo 
CD  Naval  Affairs. 

351.  By  Mr.  CUULEN:  Resolutions  adopted  by  the  United 
Victims  of  Ginger  Paralysis  Association,  at  Oklahoma  City 
and  Wichita,  Kans..  urging  the  Congress  to  investigate  and 
expose  the  entire  infamy  of  ginger  paralysis  so  that  justice 
may  be  done  under  the  law  for  the  wrecked  and  ruined 
lives  of  thousands  of  Innocent  victims  of  ginger  paralysis: 
to  the  Committee  on  the  Judiciary. 

352.  Also,  resolution  of  the  assembly.  State  of  Wisconsin. 
the  senate  concurring,  that  the  Congress  of  the  United 
States  be  requested  to  take  proper  steps  to  eliminate  all 
abuses  now  existing  in  the  Federal  land-bank  system  and  to 
extend  to  farmers  sufficient  time  to  meet  their  obligations: 
to  the  Committee  on  Banking  and  Currency. 

353.  Also,  petition  of  the  conference  of  western  governors, 
urging  Congress  to  levy  a  duty  of  at  least  6  cents  per  pound 
as  against  copper  imported  in  refined  Ingot  forms;  at  least 
5  cents  per  pound  as  against  copper  imported  in  the  form 
of  blisters,  regulus,  scrap,  old.  composition,  or  in  concen- 
trates containing  more  than  SO  per  cent  of  copper;  at  least  4 
cents  per  pound  as  against  copper  imported  in  the  form  of 
ores  or  In  concentrates  containing  less  than  30  per  cent  of 
copper;  to  the  Committee  on  Ways  and  Means. 

354.  By  Mr.  EATON  of  New  Jersey:  Resolution  of  the 
mayor  and  borough  coimcil  of  the  borough  of  Cartaret,  N.  J.. 
opposing  any  tariff  on  copper;  to  the  Committee  on  Ways 
and  Means. 

355.  Also,  resolution  of  members  of  the  Montclair  Real 
Estate  Board.  Montclair,  N.  J.,  indorsing  appropriate  legisla- 
tion to  establish  a  system  of  home-loan -discount  banking; 
to  the  Committee  on  Banking  and  Currency. 

356.  By  Mr.  FTTZPATRICK:  Petition  of  Branch  No.  348. 
Ladies'  Auxiliary  of  Branch  No.  387,  National  Association 
of  Letter  Carriers,  urging  defeat  of  any  legislation  pertain- 
ing to  any  decrease  in  the  salaries  of  letter  carriers;  to  the 
Committee  <m  the  Post  OfBce  and  Post  Roads. 

357.  By  Mr.  OARBER:  Petition  of  Ray  McLain.  president 
National  Guard  Association,  Oklahoma  City,  Okla..  urging 
adequate  appropriations  for  the  National  Guard  and  pro- 
testinc  against  any  proposed  reduction;  to  the  Committee 
on  Appropriations. 

S5S.  Also,  petition  of  the  Hudson  River  Navigation  Cor- 
poration, New  York,  urging  support  of  House  bill  28  provid- 
ing for  the  construction  of  a  revenue  cutter  to  assist  in 
keeping  the  Hudson  River  open  during  the  winter  months; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

359.  By  Mr.  GOODWIN:  Petition  of  the  Farmers  Cooper- 
ative Creamery  Co..  of  Mora,  Minn.^  asking  for  leniency  or 
a  partial  moratorium  in  the  collection  of  amounts  due  upon 
mortgages  to  the  Federal  land  banks  by  the  farmers;  for 
lower  mterest  rates  on  mortgages  upon  farms  to  a  point 
where  the  fanners'  burdens  can  be  carried,  the  pledge  of  the 
members  of  that  cooperative  to  strict  econo:iiy.  and  to  meet 
their  obligaticns  to  the  limit  of  their  ability  to  pay:  to  the 
Committee  on  Ranking  and  Currency. 

360.  Also,  petition  of  the  Braham  C(»nmercial  Club.  Bra- 
ham,  Minn.,  in  opposition  to  legislation  retroactive  in  char- 
acter and  effect  on  proposed  increase  of  taxes,  and  urging 


economy  in  appropriations  so  that  Federal  taxes  may  be 
redufced;  to  the  Committee  on  Ways  and  Means. 

361.  By  Mr.  HALL  of  Mississippi:  Petition  of  J.  P.  Clen- 
derJ|i  and  others  of  Hattiesburg.  Miss.,  members  of  the  Rail- 
roac|  i^mployees'  Pension  Association,  urging  the  passage  of 
the  tia.tional  pension  law:  to  the  Committee  on  Labor. 

3612.  Also,  telegram  received  from  Ray  P.  Hiner.  adjutant, 
statin;?  that  the  Charles  A.  Baudy  Post,  American  Legion, 
Bilokl  Miss.,  favors  an  immediate  cash  payment  of  the  re- 
mainder of  adjusted  compensation  to  ex-service  men  as  em- 
bodied in  House  bill  No.  1;  to  the  Cummittee  on  World  War 
Veterans'  Legislation. 

368.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Fort  Stock- 
tor  Chamber  of  Commerce.  Port  Stockton,  Tex.,  favoring  a 
tari$  on  oil;  to  the  Committee  on  Ways  and  Means. 

S6H.  Also,  petition  of  Arthur  R.  Henderson,  of  Vancourt, 
Te.x;  opposing  repeal  of  the  Federal  marketing  act;  to  the 
Conimittee  on  Agriculture. 

366.  By  Mr.  HALL  of  Mississippi:  Letter  from  Mrs.  Joseph 
Rucker  Lamar,  chairman  of  the  headquarters  conunittee  of 
the  National  Society  of  the  Colonial  Dames  of  America  to 
the  Members  of  Congress,  asking  for  the  adoption  of  House 
bill  4509.  which  bill  has  for  its  purpose  the  exemption  of 
the  house  originally  built  by  George  Beall  from  taxation; 
to  tJle  Committee  on  the  District  of  Columbia. 

366.  By  Mr.  MURPHY:  Petition  of  Chris  W.  Heil  and  31 
other  persons  residing  at  Martins  Ferry.  Ohio,  asking  that  a 
tarilf  on  oil  be  enacted;  to  the  Committee  on  Ways  and 
Meahs. 

36B.  By  Mr.  O'CONNOR:  Resolutions  of  the  New  York 
Academy  of  Medicine,  urging  amendments  to  Volstead  Act; 
to  tlje  Committee  on  the  Judiciary. 

36^.  By  Mr.  PE21SON:  Petition  of  52  citizens  of  Detroit, 
Mich-,  favoring  the  enactment  of  legislation  to  curb  the 
acti^HMes  of  the  chain-store  system:  to  the  Committee  on 
the  judiciary. 

369.  Also,  resolution  of  city  commission  of  Femdale.  Mich., 
recommending  the  enactment  of  House  bill  5090.  Seventy- 
second  Congress,  first  session,  to  create  Federal  home-loan- 
dis<!^unt  banks;  to  the  Committee  on  Banking  and  Currency. 

37D.  By  Mr.  RUDD:  Petition  of  International  Beauty  & 
Barl^ers  Supply  Dealers  Association,  of  New  York  City,  fa- 
voritig  the  passage  of  House  bill  5495  to  amend  section  217 
of  the  penal  laws  of  the  United  States;  to  the  Committee 
on  the  Judiciary. 

311.  By  Mr.  SEIBERLING:  Petition  of  Goodyear  Indus- 
trial Assembly,  Goodyear  Tire  &  Rubber  Co  .  Akron,  Ohio,  in 
behalf  of  6-hour  working  day:  to  the  Committee  on  Latwr. 

3Tl2.  By  Mr.  SEGER:  Petition  of  the  Federal  Bar  A.ssocia- 
tion,  of  New  York,  New  Jersey,  and  Connecticut,  urging  the 
pas^ge  of  the  bill  to  create  an  additional  permanent  Judge- 
ship! in  the  district  of  New  Jersey;  to  the  Committee  on  the 
Judiciary. 

313.  By  Mr.  SINCLAIR:  Petition  of  Minot  Association  of 
Con^merce  and  Charles  Ordway  and  39  others  of  Bucyrus, 
N.  Dak.,  and  vicinity,  protesting  again.st  increased  taxes  on 
automobiles,  accessories,  and  parts;  to  the  Committee  on 
Wa5^s  and  Means. 

314.  By  Mr.  SWANK:  Petition  of  Alice  M.  David,  presi- 
dent Federation  Woman's  Christian  Temperance  Union, 
Okilhcma  City.  Okla..  opposing  repeal  of  prohibition  laws; 
to  the  Committee  on  the  Judiciary. 

315.  By  Mr.  S'WEENEY:  Petition  emphatically  protesting 
against  the  removal  of  Station  C  from  Hudson  and  Thir- 
teenth Streets  to  Washington  and  Christopher  Streets,  New 
York  City;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 


SENATE 

Wednesday,  January  13,  1932 

(Legislative  day  of  Thursday.  January  7,  1032) 

Ttte  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  t.lie  recess. 

Mi".   FESS.    Mr.  President.   I  suggest   the   absence   of   a 
I  quorum. 
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The  VICE  PRESIDEirr.     The  clerk  will  call  the  roll. 
The  legislative  clerk   called  the  roll,   and  the  following 
Senators  answered  to  their  names: 


Ashiirst 

Cutting 

Jones 

Robinson.  Ind. 

Au.<^tln 

Dale 

Kean 

Schall 

F.Riley 

Davis 

Kendrlrk 

Bheppard 

BarlKJur 

Dickinson 

Keyes 

Shortrldge 

Barklcy 

Din 

King 

Smith 

Bingham 

Fess 

La  Follette 

Stelwer 

Black 

Fletcher 

Logan 

Tlioma-s,  Idaho 

BlElne 

Frazler 

McGUl 

Thomas,  Okla. 

Borah 

George 

McKellar 

Townscnd 

Bratton 

Glenn 

McNary 

Trammell 

Brookhart 

Goldsborough         Metcalf 

Tydlngs 

Bulkley 

Gore 

Morrison 

Vandenberg 

Bulow 

Hale 

Moses 

Wagner 

Bvrnos 

Harris 

Nocly 

Walcctt 

Capper 

Harrlcion 

Norbeck 

Walsh.  Mass. 

Caraway 

Hatfield 

Norrl3 

Walsh.  Mont. 

Carey 

Hawes 

Nye 

Waterman 

Connally 

Hayden 

Oddle 

Watson 

CooUdge 

Hebert 

Patter.'son 

Wheeler 

Copeland 

Howell 

Plttman 

White 

Costlgan 

Hull 

Reed 

Couzens 

Johnson 

Robinson,  Ark. 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Alabama  [Mr.  BANKHE.^Dl  is  neces- 
sarily detained  from  the  Senate  on  official  business.  I  ask 
that  this  announcement  may  stand  for  the  day. 

Mr.  LA  FOLLETTE.  I  was  requested  to  announce  the 
unavoidable  absence  oa  account  of  illness  of  the  senior 
Senator  from  Minnesoti  (Mr.  Shipstead]. 

Mr.  TOWNSEND.  I  desire  to  announce  the  necessary 
absence  of  the  senior  Senator  from  Delaware  [Mr.  Hast- 
ings).   I  ask  that  this  announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDErrr  laid  before  the  Senate  resolutions 
adopted  by  the  Womaii's  Civic  League  of  Pasadena,  Calif., 
favoring  the  prompt  ratification  of  the  World  Court  proto- 
cols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  he  Senate  a  resolution  adopted  by 
the  Wisconsin  State  Council  of  Carpenters,  at  Racine,  Wis., 
favoring  an  investigaticn  of  the  Federal  Radio  Commission 
and  also  the  making  of  provision  for  increased  broadcasting 
facilities  for  organized  labor,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  laid  before  ihe  Senate  a  communication  from  the 
West  Texas  Chaml^er  o'  Comerce,  of  Stamford,  Tex.,  favor- 
ing the  Federal  contro  of  interstate  gas  lines,  which  was 
referred  to  the  Committee  on  Interstate  Commerce, 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Merchant  Tailors'  Society  of  the  City  of  New  York,  N.  Y., 
protesting  against  proposed  increases  in  rates  on  certain 
classes  of  commercial  mail  matter,  which  were  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  Georgetown  Citizens'  Association  of  the  District  of 
Columbia,  protesting  against  proposed  reductions  in  the 
salaries  of  Federal  em])loyees,  which  were  referred  to  the 
Committee  on  Appropriations. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  Georgetown  Citizens'  Association  of  the  District  of 
Columbia,  expressing  its  disapproval  of  the  principles  con- 
tained in  the  report  of  the  Select  Committee  on  Fiscal  Rela- 
tions of  the  District  of  Columbia  (of  the  House  of  Repre- 
sentatives) on  the  ground  that  many  inequities  are  involved 
therein,  that  the  evident  intent  of  the  legislation  is  to  abro- 
gate or  rer>eal  the  previsions  of  the  organic  act  for  the 
District  of  Columbia  relative  to  the  cost  of  maintaining  the 
National  Capital,  and  urging,  before  any  action  is  taken 
thereon,  that  full  and  open  hearings  be  held  in  order  that 
the  citizens  and  organizations  of  the  District  of  Columbia 
may  have  an  cpi)ortunity  to  substantiate  their  claims  rela- 
tive to  the  proposed  tax  program  for  the  District,  which  were 
referred  to  the  Committee  on  the  District  of  Columbia. 

Mr.  ROBINSON  of  Indiana  presented  a  petition  of  sundry 
citizens  of  Sharpsville,  Ind^  praying  for  the  maintenance 


of  the  prohibition  law  and  its  enforcement,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Northport  (N.  Y.)  Rotary  Club,  favoring  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

PAYMENT    or    ADJUSTED-COMPENSATION    CBRTITICATES 

Mr.  COPELAND.  Mr.  President,  I  ask  that  a  communica- 
tion addressed  to  me  from  the  Veterajis  of  Foreign  Wars 
at  Catskill  in  my  State  may  be  printed  in  the  Record  and 
referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Catskill,  N.  Y.,  Janxiary  6.  1932. 
Hon.  Royal  S.  Copeland. 

United  States  Senator, 

Washington,  D.  C. 
Dear    Sis:   At    a    regular    meeting    held    at    Catskill.    N.    Y.,    on 
December   15.   SuUivan-Teator   Post,   No.   770,   Veterans   of   Foreign 
Wars  (Inc.),  adopted  the  following  resolution: 

'•  It  is  hereby  resolved.  That  SuIUvan-Teator  Post,  No.  770, 
Veterans  of  Foreign  Wars  (Inc.)  of  the  United  States  of  America. 
is  in  favor  of  the  payment  to  all  veterans  and  persons  entitled 
thereto  of  the  whole  amount  due  on  adjusted -compensation  cer- 
tificates, and  that  a  copy  of  this  resolution  be  sent  to  Harcoukt  J. 
Pratt.  Member  of  Congress;  Royal  S.  Copeland,  United  States 
Senator;   and  Robert  F.  Wagneb.  United  States  Senator." 

Would  you  be  so  kind  as  to  use  your  support  In  behalf  of  our 
organization  and  other  posts,  who  have  adopted  a  similar  resolu- 
tion for  the  purpose  of  having  full  payments  made  on  the 
adjusted-compensation  certlficatcjs  issued  to  veterans  who  served 
in  the  late  World  War? 

Thanking  you  for  your  cooperation  and  Interest  in  our  behalf, 
we  are 

Re.spectfully  yours, 

Sullfvan-Teator  Post.  No.  770, 

Veterans  of  Foreign  Wars  (Inc.). 
Dewey  Tippins,  Commander. 

SHORT    SELLING 

Mr.  CAPPER.  Mr.  President,  I  have  a  resolution.  Senate 
Resolution  93,  pending  before  the  Committee  on  Banking 
and  Currency  which  provides  for  an  investigation  of  short 
selling  and  other  practices  on  the  stock  exchanges  of  the 
country,  with  a  view  of  determining  whether  Federal  legis- 
lation to  regulate  the  exchanges  is  necessary  and  in  the 
public  interest. 

There  is  a  general  feeling  throughout  the  country,  in 
which  I  share,  that  purely  speculative  short  selling  as  per- 
mitted on  the  exchanges  is  responsible  in  large  measure  for 
the  severity  and  prolongation  of  the  depression:  that  the 
practices  of  the  exchanges  are  inimical  to  the  public  interest. 

The  practice  of  permitting  brokers  to  lend  the  securities 
of  their  customers  to  the  short  sellers  for  the  express  pur- 
pose of  depressing  the  market  value  of  those  securities  I 
regard  as  particularly  vicious.  My  information  is  that  this 
is  a  common  and  recognized  practice.  To  my  mind  this 
practice  amounts  to  a  breach  of  trust  and  should  be  pro- 
hibited. I  also  have  a  measure  pending  in  the  same  com- 
mittee to  attain  this  end.  I  realize  that  this  committee  is 
carrying  a  heavy  load  this  session;  but  I  do  hope  that  early 
action  can  be  taken  on  these  measures  in  the  interest  of  the 
general  welfare. 

Mr.  President,  I  ask  unanimous  consent  that  Senate  Reso- 
lution 93  be  printed  in  the  Record,  and  also  certain  editorials 
from  the  Kansas  City  Star  and  other  leading  newspapers 
commenting  pro  and  con  on  the  subject  matter  of  the 
resolution. 

There  being  no  objection,  the  resolution.  Senate  Resolu- 
tion 93,  submitted  by  Mr.  Capper  on  the  15th  ultimo,  and 
the  editorials  referred  to  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

Senate  Resolution  93 

Whereas  a  high  percenttige  of  the  commerce  among  the  several 
States  and  with  foreign  nations  Is  carried  on  by  corporations  whose 
stocks,  bonds,  and/or  other  securities  are  listed  and  or  dealt  in 
ujKjn  stock  exchanges,  such  as  the  New  York  Stock  Exchange, 
which  are  voluntary  associations  governed  only  by  regulations 
made  by  their  members  whose  profits  come  chiefly  from  com- 
missions on  sales  and  purchases  on  such  stock  exchanges;  and 

Whereas  the  market  value  of  the  stocks,  bonds,  and  or  other 
securities    so    listed    and  or    dealt    in    hiis    an    important,    close. 
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direcc  relatloa  to  toA  effect  upon  the  whole  bustacflB  of  thl« 

country,  and  xise  is  made  ot  the  Poutal  Service  and  of  the  varloiis 
instrumentalities  of  commerce  among  the  several  States  and 
with  foreign  natloiM  In  the  ptirchase  and  wde  of  enxh  stoeks. 
tmo^.  ud  'cr  other  aecnnttes  on  such  stock  exchanges  and  in 
the  circulation  of  InformaUon  with  respect  thereto:  and 

Whereas  In  the  fall  of  1929  a  tremendous  break  In  the  market 
ralue  of  such  stocks,  bonds,  and  other  securities  Inaugurated  a 
widespread  ifcipio—lnn  In  this  country,  which  has  since  continued 
and  which  has  caused,  and  Is  causing.  Immense  demoralization, 
•tagnattoii,  uneoiploynient,  loss  and  suffering  of  all  kinds  of  com- 
Bwroe  and  among  peoiHe  in  every  walk  of  life;  and 

Whereas  aooordlng  to  accredited  statistics,  notwithstanding  the 
previous   declines   In   security   values   during   the   period   already 
covered  by  the  depression,  there  occurred    (a)    in  the  months  of 
Mardi.  April,  and  lC«y.  1931.  a  progpesalTe  decrease  which  aggre- 
^  gated   •14.fia0,7t0.805   tn   the   market   value  of   the   common   and 

preferred  stocks  listed  on  the  New  York  Stock  Exchange  alone, 
and  (b)  in  the  single  month  of  September.  1931,  there  occurred  a 
decreiMC  at  glSJM.ieS.MS  in  the  market  value  of  the  common 
and  preferred  stocks  and  of  $4,207,526,194  in  the  market  valiie 
of  the  bonds  listed  on  the  New  York  Stock  Exchange  alone,  and 
during  said  mmith  of  September  total  failures  were  the  highest 
•nd  bank  fatturee  the  seeopd  highest  for  all  time,  and  tbe  founda- 
Uons  ef  our  Snaaelal  structure  aeeoMd  threatened;    and 

Whereas  according  to  a  public  address  made  by  Mr.  Richard 
Whitney,  prsetdent  at  the  New  York  Stock  Kxchange.  the  short 
•alas  of  the  stocks  listed  on  that  exchange  reached  a  peak  of 
•jas.lW  share*  on  Utay  36.  1081.  and  again  reached  a  peak  of 
4.480.000  tfiarea  on  September  11.  1931:  and 

tt  Is  charged,  and  there  Is  reason  to  believe,  that  the 
•hart  selling  of  securities  on  the  various  stock  ex- 
changee has  eontrlhated  to  the  prolongatton  and  iatenslflcatlon 
«f  the  ilnfMslnii.   In  which   view  such   important   organ ieatlona 
••  the  GBuunber  of  Ctmunerx*  of  the  United  States  and  the  Amerl- 
Aasoetatlon.  through  their  appropriate  conunittees. 
eoncurrenoe:  and 

Whereas  in  view  of  the  foregoing  facts  it  is  essential  that  there 

lid  be  a  fun   tavcetlgatton  of  all   matters   pertaining  to  the 

short  selling  of  securities  on  the  various  stock  exchanges,  followed 

by  the  adoption  of  such   regulatory   measures  as   may  be  fovmd 

to  be  warranted:  Therefore  be  tt 

Jlesolreif,  That  the  Committee  on  Banking  and  Currency  of  the 
Senate,  or  any  duly  authorlaed  subcommittee  thereof,  is  hereby 
authorised  and  directed  to  investigate  and  ascertain  fully  and  in 
detail,  (1)  the  short  selling  of  stocks.  bonUs.  and  or  other  securl- 
ttse  which  has  ooeuired  on  the  various  stock  exchanges,  or  by  or 
through  the  members  or  stockholders  thereof  and  the  brokers 
and  traders  thereon,  during  the  years  1929.  1930.  and  1931,  (3) 
the  borrowing  and  lending  of  stocks,  bonds,  and  or  other  securities 
that  has  takan  plaee  for  that  purpose.  (3>  what  persons,  firms, 
■ssoctittous.  9r  eorporatlons  have  participated  In  such  short  sell- 
iBg.  borrovrlng.  aattor  lending,  and  in  what  aecuriUes  and  what 
amounts,  either  alone  or  in  conjunction  with  others,  (4)  the  prac- 
tice*, rules,  regulations,  and  course  of  conduct  of  such  exchangee, 
membeta.  tarokers.  and  tovders  with  respect  to  such  short  selling. 
korrovtnc.  and  lending,  and  (5)  the  causes  and  methods  of  such 
•hart  ••ning.  borrowing,  and  lending,  and  the  effect  of  such  short 
•riling  on  securtty  valuee.  on  commodity  values,  and  on  the  varl- 
•Us  lwie>u^ss«s  of  the  country.  The  oommtttee  shall  report  to  the 
Oaaate  a*  soeai  as  practlcahie  the  results  of  such  InvestigatlOD 
and  shall  inetude  In  Its  report  such  reooiamendatlana  for  remedial 
l^islatlon  as  tt  deems  to  be  necessary  from  the  facta  ascertained 
hy  such  Investigation. 

The  Secretary  of  the  Tisauury.  the  Comptroller  of  the  Currency, 
the  Vsderal  liseMve  Board,  and  the  federal  Trade  Oocnmlaslcn 
are  hereby  requested  to  place  at  the  service  of  the  committee,  or 
any  duly  authorised  subcommittee  thereof,  such  data  and  records, 
and  to  procure  from  time  to  time  such  Information  within  their 
control,  and  to  dSftoU  such  assistants  In  connection  with  such  in- 
vestigation, as  the  oommittee  or  suboommlttee  may  from  time  to 
time  requeet. 

As  used  tn  this  resolution — (1)  the  term  "stock  exchange" 
means  any  place,  hoard,  or  asarhet,  however  created,  organised,  or 
conducted,  where  stocks,  bonds,  and  or  other  securities  of  oor- 
poratloaa  are  bought  and  sold  or  offered  for  purchase  aiMl  sale  by 
owners  or  customers  in  person,  or  by  or  through  stockholders  or 
members  cf  any  such  place,  board,  or  market,  or  brokers  or  traders 
■ottng  an  thaftr  hehalf.  and  (2)  the  term  "short  selling  "means 
any  sale  ot  a  share  of  stock,  bond,  and  or  other  eecurlty  In  oon- 
sununation  of  which  there  Is  delivered  by  or  on  behalf  of  the 
seller  any  stock,  bond,  and  or  security  not  bona  fide  owned  by 
•uch  seller  at  the  time  of  making  such  sale. 

For  the  purpoees  of  this  resolution,  the  oosamlttee.  or  any  duly 
authorlaed  suboommlttee  thereof,  la  authorl2ed  to  hold  such  pub- 
lic hearings,  to  sit  and  act  at  such  times  and  places  during  the 
sessions  and  recesses  of  the  Seventy-second  and  succeeding  Con- 
gresses: to  employ  such  experts  and  accountants,  and  clerical, 
atenagraikhic.  and  other  assistants;  to  require  by  subp«ena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  booJEs.  papers,  and  dociunents;  to  administer  such  oaths, 
and  to  take  such  testimony,  and  to  naake  such  expenditures,  as  it 
deems  advisable.  The  cost  of  stenographic  services  to  report  sxich 
hearings  shall  not  be  in  excess  of  25  cents  per  hundred  words. 

Tfae  expenses  of  the  committee,  which  shall  not  exceed  $ , 

•hall  be  paid  from  the  contingent  fxind  of  the  Senate  upon  vouch- 
ers approvad  by  the  ehaizmaa  of  the  committee. 


[Prom  the  Kansas  City  (lie  )    Ttinesi 

NXEDEO    r.\CTS    O!*    SHORT    SELLING 

Se^iator  Capt'ir.  of  Kansa.s.  is  confident  of  a  Senate  Investiga- 
tloa.of  short  selling  which  will  reveal  the  identity  of  bear  o{>er- 
atori  on  the  market  and  "  their  dally  holdings,  as  well  a.s  the 
nan^  of  the  stocks  Involved."  This,  it  will  be  noted.  Is  fuller 
Infof-matlon  than  recently  was  made  public  by  the  president  of 
the  jNew  York  exchange,  who  soiu^ht  to  minimize  the  Influence 
of  the  practice  bv  showing  that  the  volume  of  short  selling  had 
avertged  only  5  per  cent  of  dally  market  transactions.  The  point 
has  been  made  that  while  the  average  might  be  low  the  short  sell- 
ing Df  any  one  stock  or  group  of  securities  might  be  so  large  as 
to  determine  the  course  of  the  whole  market.  There  is  cited  the 
exai|iple  of  United  States  Steel,  a  "  market  leader,"  in  which 
there  recently  was  a  short  Interest  of  24  per  cent  on  a  single  day. 

A  rather  generally  skeptical  attitude  on  short  selling  will  not 
be  {JiSBlpated  until  a  disinterested  Inquiry  esUbUshes  the  point 
as  ip  whether  there  Is  not  mischievous  manipulation  of  market 
prices  that  Is  detrimental  to  the  interests  of  security  holders  and 
to  ttusiness  sentiment.  That  would  go  for  unwarranted  activity 
on  |he  long  as  on  the  short  side.  The  one  at  times  may  be  as 
pernicious  as  the  other.  Beported  "  pool  operations  '  on  this  or 
that?  strategic  security  or  commodity  too  often  arouse  suspicion 
and  tend  to  undermine  public  confidence  in  the  market.  In 
the  Absence  of  all  the  facts  no  arbitrary  pKJslUon  on  short  aelllng 
or  related  practices  would  be  Justified.  Pew,  if  any.  members  of 
the  tpubllc  are  in  position  to  say  whether  short  selling,  as  ordi- 
narily Indulged.  In  is  legitimate  and  necessary  or  otherwise  A 
com|)etently  directed  Inquiry  could  bring  out  the  needed  informa- 
tiOD,    That  is  the  point  at  issue  just  now. 

(From  the  Kansas  City   (Mo.)    Star] 

BHOKT    SELLING    AlTD    BXAK    RAIDING 

,e  average  person  will  have  difliculty  catching  the  nice  dl»- 
tincilon  between  "  bear  raiding  '  and  short  selling  which  is  made 
by  the  president  of  the  New  York  Stock  Exchange.  The  president. 
Rlchiard  Whitney,  explains  that  the  two  practices  commonly  are 
identified  in  the  public  mind,  but  says  they  are  different.  "  Every 
man;  who  has  sold  short  is  a  potential  buyer  of  securities,"  it  is 
saidn  and  the  practice  thus  becomes  a  "  source  of  great  stability 
to  ajmarket,"  but  the  person  who  sells  short  in  large  volume  with 
the  fiope  of  depressing  the  price  "  Is  abusing  the  legitimate  prac- 
tice pf  short  selling."  an  abuse  which  the  exchange  condemns  and 
seeki  to  ^event. 

B\|t  it  is  difficult  to  establish  the  motive  In  such  a  case.     Ob- 
viously, the  seller  is  not  going  to  reveal   the   hope  that   Is  In  his 
min<l,  a   hope  for   the  only   possible   market    movement   by   which 
he  cfcin  profit.     He  is  concerned  only  with  a  market  decline,  and, 
I  for  %ia  purposes,  the  bigger  the  letter.     Naturally,  the  term  "  bear 
raidfng  "   is  dislilLed.     But  the  short   seller   of   securities,   whether 
I  In  14xge  or  small  volume,  sells  something  he  does  not  possess  and 
'  doe^^not  expect  to  possess,   except   at  a  lower   figure.     Regardless 
I  of  1^  deliberate  purpose  and  whether  or  not  he   Is  a   member  of 
I  a  grtoup.  his  action,  so  far  as  he  Is  concerned,  is  designed  to  have 
but  I  one  effect,   to  depress  the  market.      That   may   still   be  short 
selling  and  not  bear  raiding.     But  a  crabapple  is  Just  as  sour  by 
any  other  name. 

(Prom  the  Plainfleld    (N.  J.)    Courier  News] 

SHOtTLD    BAH    SHORT    SELLING 

The  stock  mswket.  which  means  primarily  the  New  York  Stock 
Kxchange.  is  maintained  for  buying  and  selling  securities. 

B|it  under  the  rules  of  the  stock  exchange  it  is  possible  for  a 
speciulator  to  sell  stocks  which  he  does  not  own. 

This  is  short  selling.  In  a  time  of  dcpres.sion  and  uncertainty 
It  can  be  and  is  one  of  the  greatest  Influences  In  forcing  shares 
lielciw  the  level  their  earnings  and  reasonable  prospects  warrant. 

T|iis  does  a  great  deal  of  harm.  It  reduces  the  value  of  col- 
late^ which  men  engaged  In  legitimate  business  have  pledged 
with  banks.  It  runs  counter  to  all  the  efforts  which  are  being 
mac|e  to  restore  confidence,  to  promote  revival  of  business,  to  en- 
courage new  undertakings  and  the  spirit  of  enterprise. 

oee  who  sell  stocks  short  are  usually  shrewd  professional 
lators.  They  are  tn  close  touch  with  market  conditions  and 
are  iqulck  to  sense  the  opportunity  to  cause  a  break.  They  bor- 
row [stocks  from  brokers  to  make  deliveries,  aiKl  when  the  public 
has  I  been  forced  or  frightened  into  selling  cover  '  their  short 
salM  and  gather  In  profits. 

En  short  selling  helped  to  check  the  course  of  a  big  stock-market 
-  boom,"  It  might  have  Its  value.  But  that  Is  not  the  time  when 
the  ishart  sellers  operate.  They  hover  abovit  the  market  like  vul- 
tur^,  and  when  a  bad  slttiatlon  develops  jump  in  with  a  flood  of 
shoirt  sales  and  make  it  far  worse. 

On  September  21  the  governors  of  the  New  York  Stock  Exchange 
fortfule  short  selling,  using  these  words:  "Short  selling  during 
the  Ipresent  emergency  would  tend  to  bring  about  a  condition  of 
dein|orallzation  in  which  prices  would  not  fairly  reflect  values." 

Bfit  within  48  hours  the  ban  was  lifted.     Why?     Was  it  because 
the  Ibrokers  wanted  to  get  the  commissions  on  short  sales? 
]       You  can't  sell  a  piece  of  real  estate  that  doesn't  belong  to  you 
{  without  committing  a  crime.     Why  should  selling  stocks  that  the 
aeiim  does  not  own  be  other  than  a  crime? 
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If  the  New  York  Stoc>  Exchange  does  not  take  some  decisive 
action  soon,  it  will  htar  from  the  Nation  in  no  uncertain  tones. 
The  exchange  is  supposed  to  be  an  aid  to  business,  not  a  threat. 

Short  selling  is  an  eviJ,  an  injury  to  tlie  country,  an  effort  to 
make  proflt.s  by  brc.iklng  down  confidence  in  the  value  of  securi- 
ties. It  should  not.  and  ^e  believe  will  not.  be  permitted  to  con- 
tinue unchecked  in  these  times  of  stress. 


[From  the  \V^heeling   (W.  Va.)   Register] 

WALL    STREET    PROBE 

Searching  Inquiry  Into  short  selling  with  the  purp>ose  of  Identi- 
fying the  leading  bear  operators  in  the  stock  and  commodity  mar- 
kets is  almost  certain  to  be  instituted  by  Congress,  according  to 
reports  from  Washington  It  is  said  that  Wall  Street  Is  even  re- 
signed to  a  legislative  investigation  with  possible  restrictive  meas- 
ures designed  to  dlscoura^^e  or  stop  short  selling.  But  the  prospect 
of  an  Inquiry  which  will  expose  the  identity  and  full  activities  of 
the  individual  traders  wh3  have  sold  the  markets  short  must  come 
as  a  real  shock  to  America's  national  L;a:nbllng  resort.  It  Is 
hinted  that  the  plan  to  extend  the  investigation  to  such  sweeping 
scope  will  be  vigorously  resisted,  but  tlie  present  Congress  is  not 
one  likely  to  be  Intimidated  And  there  is  little  question  of  the 
power  of  a  properly  cou.aituied  cougressional  committee  to  en- 
force Its  demands  In  this  matter. 

The  American  people^  not  a  mere  majority  of  them  but  en 
masse — will  unquestionably  agree  with  the  necessity  for  checking 
the  depression  profiteers  who  have  been  Inflicting  IncaJculable 
loss  and  Injury  on  the  business  and  Industrj'  of  the  country.  And 
their  names  should  be  broadcast  just  as  their  destructive  prac- 
tices should  be  brought  i-o  an  end,  except  in  those  few  cases  of 
legitimate  protective  tracsactlons. 

Senator  Arthur  Cappei,  of  Kansas,  declares  that  the  short- 
selling  gamblers  of  the  Chicago  Board  of  Trade  have  done  more  to 
ruin  and  depress  American  agriculture  than  any  other  influence. 
And  when  a  man  with  a  big-buslne.-s  complex,  "such  as  President 
Hoover's,  says  the  same  tiling  in  effect  of  Wall  Street  In  connec- 
tion with  the  banking  and  Indui^trial  situation,  little  doubt  Is  left 
on  the  pressing  Importance  of  this  que.«;tion. 

Mammon  has  been  servt  d  too  long  at  the  expense  of  a  sxiffering 
public.  It  Is  time  to  put  the  welfare  of  125.000.000  citizens  above 
the  skin  games  of  the  sto;k-market  plunderers. 


It   is   undoubtedly  true  that  short  selling,   wfth   the  resulting 

obligation  to  buy  back  in  order  to  "  cover  "  a  short  sale,  provide* 
a  readier  market  for  stocks  and  causes  artificial  uptiirns  in  a 
falling  market.  But  it  is  tUso  responsible  for  the  flood  of  rumors 
and  bear  propaganda  used  to  beat  security  values  downward. 
Thus,  It  weakens  the  very  market  It  helps  create.  Mr.  Whitney 
thinks  the  abuses  ol  short  selling  should  be  controlled,  and  its 
values  retained.  What  specific  plan  has  he  to  eliminate  the  ham- 
mering of  values  which  Is  Its  chief  abuse?  And  how  miich  short 
selling  would  there  be  If  the  persons  who  borrow,  sell,  and  deliver 
stocks  they  do  not  own  had  to  borrow  them  from  the  owner 
instead  of  from  the  owner's  broker? 


m 


[From  the  St    Joseph    (Mo  )    News-Prct^l 
halttnc    the  market  raiders 

We  are  opposed  to  any  eitension  of  governmental  interference  In 
legitimate  business,  but  cin  the  "bear  raids"  on  sectirity  values 
In  the  New  "i'ork  Stock  Exc:iauge  be  considered  lesjitlmate  business? 
The  term  "  gambling  "  ha:;  been  applied  to  the  practice,  and  not 
unjustly.  And  when  the  "  .sliorts  "  undertake  to  depre.ss  prices 
below  actual  values,  they  a.-e  gambling  with  depression  and  distress 
and  the  effect  of  it  all  is  to  retard  business  recovery.  So  we  are 
disposed  to  applaud  Senat:>r  Capper,  of  Kansas,  and  to  wish  him 
well  in  his  efforts  to  curb  the  abuee  by  law. 

For  a  while,  a  few  months  ago,  there  was  reason  to  hope  that 
the  stock  exchange  and  ;ts  various  adjuncts  and  dependencies 
would  save  Congress  the  trouble  by  putting  their  own  house  in 
order  A  brokerage  house  Issued  a  statement  to  the  effect  that, 
in  times  like  these,  short  sailing  In  the  form  of  raids  is  "  immoral 
and  unwarranted."  It  was  convinced  that  selling  of  this  type 
should  be  prohibited,  if  not  by  a  stock-exchange  ruling  then  by  a 
refusal  of  brokerage  houses  to  lend  their  customers'  securities 
unless  expressly  ordered  to  do  so.  "  We  shall  not  lend  the  stock 
of  our  customers,"  the  statement  added.  "  to  anyone  whose  pur- 
pose it  is  to  sell  that  stock  short  and  so  depress  the  value  of  our 
customers'  property." 

A  very  wholesome  sentiment,  but  not  popular  In  the  Wall  Street 
Jungle.  Other  brokerage  houses,  unwilling  U)  forego  temporary 
profits,  refused  to  catch  step  and  the  reform  movement  died 
aborning. 

Whatever  may  be  the  merits  or  demerits  of  short  selling  in 
normal  times,  at  a  time  like  this  It  should  be  drastically  restrained. 
The  stock  market  is  the  Nation's  principal  barometer  of  business. 
As  fast  as  business  has  put  up  its  head  in  recent  week  the  "  shorts  " 
have  knocked  it  over.  Raids  carried  on  by  a  few  powerful  pro- 
fessional operators  in  Wall  Street  are  retarding  tlie  return  of  nor- 
mal conditions  by  keeping  the  stock  market  aflutter  and  the  Na- 
tion uneasy. 

So  Congress  should  take  a  hand.  If  the  law  can  stop  a  game  of 
craps  in  a  back  alley,  a  game  that  injures  no  one  save  the  players 
themselves,  it  should  be  able  to  stop  the  greedy  gang  of  gamblers 
whose  manipulations  injury   124,000,000  people. 


[From  the  St.  Louis  Star] 

MORE    about    short    SELLING 

All  the  theoretical  defen.ses  of  short  selling  made  by  President 
Whitney,  of  the  New  York  Stock  Exchange,  and  other  defenders 
of  the  practice  don't  offset  the  practical  action  of  one  old-estab- 
lished brokerage  house  which  has  announced  that  It  will  no 
longer  loan  stocks  to  short  sellers  without  specific  authority  from 
the  owners  of  the  stocks.  What  moral  right  has  any  brokerage 
hou.se  to  loan  a  stock  it  does  not  oun  to  be  .sold  by  the  borrower, 
whtn  that  stock  has  been  entrusted  to  its  care? 


[Prom  the  Christian  Science  Monitor] 

^  SHORT    SELLING 

Short  selling  has  come  Into  the  limelight  again.  The  facts  that 
various  defenses  of  this  proceeding  have  not  sUenced  criticism, 
that  the  French  Bourse  has  placed  strict  limitations  on  it,  that 
a  committee  of  the  United  States  Chamber  of  Commerce  urges 
regulation  of  it,  that  various  Congressmen  are  planning  restric- 
tive legislation,  that  a  prominent  New  York  brokerage  firm  re- 
fuses to  lend  to  shorts,  and  that  Mr.  Richard  Whitney,  president 
of  the  New  York  Stock  Exchange,  last  week  thought  It  necessary 
to  issue  a  Justification  of  the  practice — these  developments  in- 
dubitably bring  up  the  need  for  weighing  the  value  of  such  an 
economic  device. 

Mr.  Whitney's  defense  does  not  seem  holeproof.  He  lists  only 
two  uses  of  the  short  sale:  It  is  a  brake  on  price  inflation;  It  is 
a  cubluon  to  halt  or  soften  declines.  Time  has  amply  prov{>d  that 
short  selling  is  effective  in  doing  neither.  In  the  long  bull  market 
cu'.minating  in  September,  1929.  the  short  seller  was  about  as  effi- 
cient in  curbing  Inflation  as  a  cotton  string  would  be  in  holding 
back  a  ship  under  sail.  In  the  subsequent  bear  market  of  over 
two  years,  during  which  prices  have  crashed  below  intrinsic  values 
to  the  detriment  of  the  country,  the  much -defended  short  seller 
has  been  conspicuous  by  his  ineptitude  no  far  as  being  of  benefit 
to  the  price  structure  On  the  contrary,  he  has  held  to  the  sell- 
ing side  at  a  time  when  his  activity  could  result  only  In  a  destruc- 
tion of  confidence  and  values.  Even  the  stock  exchange,  which 
approves  the  short  sale,  had  to  suspend  the  practice  for  two  days 
following  Great  Britain's  abandonment  of  the  gold  standard,  and 
during  the  period  stocks  rose  substantially. 

The  breakdown  of  confidence  evidenced  in  the  flight  from  "  se- 
curities •  is  a  logical  result  of  the  unlimited  right  to  sell  what 
one  does  not  own  but  which  can  be  lx)rrowed.  To  argue  that 
there  should  be  a  free,  natural,  and  open  market,  and  that  the 
law  of  supply  and  demand  should  not  \oe  interfered  with,  is  a 
specious  plea  Selling  short  creates  an  artificial  supply,  which, 
lacking  an  increased  demand,  causes  a  feJl  in  prices.  Thif  arti- 
ficial increase  in  the  supply  of  securities  often  creates  a  dangw- 
ous  interference  with  a  natural  market. 

The  demand  for  the  restriction  of  the  scope  of  short  selling  is 

growing.     Its   evils    are    apparent.     If    the    exchange    governers   do 

not   produce   a   remedy.   Congress   will.     The    hotise    which    refuses 

to  lend  its  stock  to  short  sellers  is  an  example  which  may  point 

'  the  way  to  reform.     Let  the  seller  beware  I 


[From  Topeka  Capital] 

CONGRESS    INQUIRING    INTO    SHORT   SELLINO 

In  spite  of  defensive  pamphlets,  circulars,  and  books  widely  cir- 
culated to  bolster  up  faith  in  Wall  Street  gambling,  Congress  is 
set  on  going  into  the  matter  to  determine  how  much  merit  there 
actually  Is  m  the  plea  that  an  exchange  can  not  be  a  market  place 
With  any  restrictions  upon  the  right  to  buy  and  sell.  The  par- 
ticular issue  is  on  the  practice  of  wide-open  short  selling,  both  on 
security  and  commodity  exchanges. 

Freedom  of  the  market  is  a  taking  phrase,  but  Congress  will 
look  Into  It  m  relation  to  the  effect  of  freedom  to  anybody  to 
offer  for  sale  what  he  does  not  own  or  possess.  Would  a  market 
be  free  for  practical  purposes  If  mere  betting  on  prices,  which  the 
bulk  of  short -selling  comes  to.  were  outlawed? 

If  everybody  with  something  to  sell  Is  ewlmltted  to  the  market 
and  everybody  with  means  to  buy,  what  more  Is  required  to  con- 
stitute a  free  market?  Why  Is  it  necessary  to  admit  persons  who 
swell  the  supply  by  merely  betting  on  the  price? 

There  are  students  of  the  market  in  a  given  commodity  or 
security  who  base  their  action  on  suf>erlor  advices  concerning  ac- 
tual supply  and  demand,  and  they  bet  large  sums  on  the.ir  special 
information.  But  there  are  hundreds  of  thousands  of  persons  In- 
duced by  come-on  wire  houses  every  day  to  bet  with  no  informa- 
tion whatever,  one  of  the  evils  growing  out  of  the  betting  system 
In  the  organization  of  exchanges. 

The  expert  short  seller,  basing  his  action  on  careful  study  of 
demand  and  supply.  Includes  in  such  investigation  only  actual 
supply  and  demand,  not  fictitious.  If  so,  why  Is  that  not  the 
legitimate  market?  The  American  wheat  crop  has  in  some  single 
years  been  sold  twenty  times  over,  or  every  three  weeks  through 
the  year  That  would  make  the  crop  several  times  over  as  large  as 
it  is.  But  in  calculating  supply  the  shrewd  short  seller  does  not 
I  figure  the  crop  at  more  than  is  actually  harvested.  He  does  not 
include  fictitious  supply.  One  of  the  quesiions  before  Congress  in 
inquiring  into  short  selling  as  a  pure  gambling  game  is  why,  if 
gambier.3  themselves  In  estimating  supply  limit  their  Investigation 
into  the  actual  production,  fictitious  supply  created  only  of  hot-air 
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gambling  thotdd  be  Included   as  actual  supply  by  managers  of 
exchangee. 

The  flctlUous  ha»  far  outrun  the  reality  In  the  development  of 
gambling  on  market  exchanges.  The  question  of  B.  C.  Forbes,  of 
Forbes  Magazine,  to  President  Whitney,  of  the  stock  exchange. 
why  the  bond  market  has  run  all  these  years  with  no  short  selling, 
and  with  more  stable  prices  than  the  stock  market,  or  the  grain 
market.  Is  entitled  to  a  more  satisfactory  answer  than  the  defend- 
ers of  tinllmlted  short  selling  have  yet  made  to  it. 

[From  the  South  Bend  (Ind.)  Trlbunel 

SHOKT-SXtUNG    ISSUX 

The  stock  market's  gyrations  In  the  last  six  months  have  pro- 
Tided  Congress  with  another  topic  for  debate.  United  States  Sen- 
ator AaxHUB  Cxrvoi.  of  Kansas,  contends  that  "  this  Congress  can 
not  overlook  the  duty  to  determine  a  Federal  policy  "  on  short 
■elllng  The  commodity  markets  probably  will  be  Included  In  the 
investigation  and  discussion,  for  short  selling  Is  a  factor  In  them. 

too. 

The  Issue  has  not  been  materially  altered  by  developments  In 
the  stock  and  conunodlty  markets  during  the  depression.  What 
has  happened,  particularly  in  the  stock  market,  is  not  necessarily 
condemnatory  of  short  selling.  That  device  has  benefited  the 
cotintry  In  the  past.  During  the  depression  short  selling  has  been 
an  effective  depressant,  but  those  who  argue  for  its  abolition  on 
that  ground  do  not  give  sufficient  thought  to  the  possibility  that 
tt  will  be  a  stimulant  In  the  future. 

More  stringent  regulation  of  short  selling  in  economic  emer- 
gencies, as  this  biismess  depression,  seems  desirable.  That  could 
be  accomplished  without  resort  to  drastic  legislation.  Stock  and 
commodity  trading  technic  Is  subject  to  regulation  by  officers 
and  directors  of  the  important  exchanges.  The  traders  themselves 
can  curb  harmful  practices.  They  have  had  opportunltiis  to  cor- 
rect short  selling  conditions  during  the  depression  and  have 
failed  to  use  them.  By  those  failures  they  have  weakened  their 
own  position  In  defense  of  short  selling.  In  effect  they  have 
invited  more  legislative  Interference. 

(Prom  the  Buffalo  (N.  T.)   News! 

IIifrOKMATION    WILL    HBLP 

A  resolution  to  Investigate  short  selling  in  stock  and  other 
markets  has  been  Introduced  by  Senator  Cappi:r.  of  Kansas,  and 
im>parcntly  it  has  prospects  of  nearly  unanimous  support. 

The  inquiry.  If  fairly  conducted,  should  have  the  effect,  at  least, 
of  making  both  the  Senators  and  the  public  more  familiar  with 
the  process  of  short  selling,  the  methods  of  flnanclng  it,  and  its 
general  effect.  In  an  Investigation  by  the  State  some  years  ago 
the  defenders  of  the  practice  appear  to  have  had  the  better  of 
the  argument,  and  it  is  upheld  by  many  business  men  who  have 
most  intimate  knowledge  of  stock-niarket  operations. 

A  Senate  investigation  should  not  take  the  form  of  an  at- 
tempted prosecution  of  something  condemned  in  advance,  but 
should  \mdertake  to  bring  out  the  facts  on  both  sides.  By  this 
course  existing  prejudice  against  short-selling  operations  may  be 
Temoved  If  they  can  be  shown  to  be  legitimate  and  helpful  to 
business  In  general.  On  the  other  hand.  If  the  weight  of  evi- 
dence and  of  Informed  opinion  shows  short  selling  to  be  harmful, 
some  accurate  knowledge  will  be  quite  essential  in  framing  cor- 
rective legislation.  Mere  guessing  measures,  devised  for  some 
temporary  political  effect,  are  almost  certain  to  work  mischief, 
even  when  they  seek  a  commendable  purpose. 

I  From  the  Jollet  (111.)  Herald-News  1 

QUXSnONS  ON  SUOBT  SSLXJNO 

Assuming  the  defensive  with  a  congressional  investigation  of 
short  selling  in  prospect,  the  president  of  the  New  York  Stock 
Kxchangc.  Richard  Whitney,  ventures  upon  a  full  justification  of 
the  practice.  In  an  address  at  Syracuse,  N.  Y..  Mr.  Whitney  finds 
short  selling  "  an  economic  necessity  in  a  free  and  open  market." 
He  cites  figures  to  show  that  the  volume  of  short  selling  on  the 
exchange  has  been  so  small  recently  that  It  could  not  possibly 
hare  determined  the  course  of  security  prices.  The  layman  hardly 
la  In  position  to  cite  any  figures  to  the  contrary.  He  can  under- 
stand, too.  why  an  exchange  official  should  be  inclined  to  enter  a 
wholesale  defense  of  the  practice.  It  helps  to  create  business  for 
the  market  and  the  brokers,  and  back  of  it  is  a  long  tradition. 

But  the  mind  of  the  average  layman  is  filled  with  questions. 
It  Is  probable  that  he  will  insist  upon  an  answer,  that  Congress 
will  insist  upon  it.  without,  it  is  hoped,  wasting  a  lot  of  time  with 
the  Issue.  Senator  Cappxk  believes  that  Congress  Is  bound  to  go 
Into  the  matter  because  of  the  c\irrent  skepticism  as  to  the  neces- 
sity of  short  selling  and  a  popular  belief  that  It  has  been  a  potent 
factor  in  the  beating  down  of  market  securities,  thereby  contrib- 
uting to  a  prolongation  of  business  uncertainty  Those  are  ques- 
tions that  ought,  if  possible,  to  be  answered.  Again,  It  ought  to 
be  explained  why  exchange  authorities  themselves  have  sought,  at 
various  times  In  recent  months,  to  restrict  short  selling.  If  the 
practice  Is  necessary  and  sound,  why  any  restriction?  Further. 
is  not  the  exchange  president  Ignoring  tke  rather  broad  and 
obvious  distinction  that  the  person  who  sells  short  ( what  he  does 
not  possess)  can  have  only  the  purpose,  interest,  and  hope  of  a 
lower  market,  whereas  the  i>erson  who  simply  liquidates  a  security 
that  he  does  possess  merely  Is  fearful  that  the  market  may  be 
lower? 


Tha  public  Is  Interested  In  Mr.  Whitney's  view,  but,  quite  natu- 
rally. It  would  like  to  hear  the  other  side  of  the  issue  A  thor- 
ough, competently  directed,  and  disinterested  inquiry  could  afford 
the  h#aring.  Surely  no  exchange  official  or  other  reasonable  person 
could  object  to  that. 

[Prom  the  Wllllamsport  (Pa.)  Gazette-Bulletin] 

TO    STOP    STOCK    GAMBLING 

A  searching  Inquiry  Into  short  selling  and  bear  raiding  on  the 
stock  and  grain  exchanges  is  predicted  by  Senator  Capper,  of  Kan- 
sas. \rho  has  introduced  four  bills  designed  to  put  a  crimp  in 
market  gambling. 

On^  bill  would  place  the  stock  exchanges  under  a  degree  of  regu- 
latiofl  by  the  Federal  Trade  Commi.ssion.  Another  levies  a  flat 
25  per  cent  tax  on  all  short  sales  on  the  stock  exchanges,  while  a 
third  levies  a  similar  tax  on  short  sales  on  the  grain  exchanges. 
The  Kansas  Senator  has  also  reintroduced  a  measure  to  regulate 
tradi4g  in  futures  on  the  grain  exchanges. 

In  brief,  the  Capper  measures  declare  trading  in  stocks  is  In- 
vested with  a  public  Interest  and  should  be  given  full  publicity 
through  reports  to  the  Federal  Trade  Commission:  a'.so.  that  own- 
ershid  and  interest  in  all  stocks  sold  on  margin  should  be  made 
publlf 

Sei^tor  Capper  has  been  flghtlns  grain  gambling  on  the  grain 
exchanges  for  years,  believing  that  the  losses  on  the  e.'-.changes  are. 
In  the  long  rim,  paid  by  the  g-rowers  and  consumers  of  grain; 
also,  (hat  next  to  meeting  the  cost  of  the  World  War.  the  greatest 
singla  cause  of  the  depression  was  the  stock-gambling  cra/e  that 
followed  the  war  and  ran  to  unprecedented  extremes,  culminating 
In  th#  market  cra.sh  of  October.  1929 

It  \tlll  be  Interesting  to  see  how  Congress  will  react  to  this  legis- 
lation, proposed  for  the  protection  of  the  public  from  the  evils  of 
short  selling  and  other  stock  and  gram  market  practices  which 
have  Jnvited  nation-wide  criticism. 

[Prom  the  Jackson  (Miss  )  News] 

ME.^SURES    OF    MEP.IT 

Senator  Arthur  Capper,  of  Kansas,  has  a  bill  pending  In  Con- 
gress Ito  prevent  the  short  selling  of  commodities  by  the  Chicago 
Board;  of  Trade. 

A  gjlmtlar  measure  is  pending  to  prevent  the  short  selling  of 
stocky  by  the  New  York  Stock  Exchant^e. 

Both  are  measures  of  merit,  especially  the  first-named. 

If  $  person  sells  short  bank  shares  he  does  not  own  he  Is 
ushered  into  the  penitentiary. 

If  n  person  sells  short  several  bushels  of  wheat  or  corn  he  does 
not  own  and  is  successful  in  the  deal  he  buys  himself  a  palace,  a 
flock  of  automobiles,  and  goes  joy  riding. 

Th^re  is  no  logic  in  this — no  reason  why  one  offender  should 
wear  Stripes  and  the  other  be  clad  In  purple  and  fine  linen. 

Selling  the  market  short  is  gambling,  pure  and  simple,  regard- 
less (Jf  the  respectability  of  the  person  engaging  therein.  Fur- 
thernlore,  in  the  long  run.  he  Is  certain  to  lose.  The  odds  against 
him  >.re  even  greater  than  in 'poker,  roulette,  faro,  craps,  keno, 
chucli-a-luck,  or  any  other  professional  game. 

On^  of  the  greatest  Jobs  ahead  of  Congress  is  cleaning  up  the 
nests  of  gamblers  who  have  directly  brought  about  existing  eco- 
nomic conditions. 

A  «erse  in  Epheslans  seems  to  appropriately  describe  the  victims 
of  these  financial  pirates:  "  •  •  •  children,  tossed  to  and 
fro,  »nd  carried  about  with  every  wind  of  doctrine  (erroneous 
stateinents)  by  slight  of  men  and  cunning  craftiness,  whereby  they 
lay  19  wait  to  deceive." 


[Prom  the  Buffalo  Times] 

A    SHOET-SELLING    SYMPTOM 

rntll  the  New  York  stock  market  suspends  short  trading,  the 
Buffalo  Times  has  thrown  Wall  Street  market  news  off  the  front 
page. 

Wei  refuse  to  be  a  party  to  the  paralyzing  of  American  business 
by  u4prlnclpled  bear  raiders  who  pound  stock  quotations  down  for 
their  lown  beneflt. 

Thf  stock  market  was  no  barometer  of  business  in  1929  Busi- 
ness Was  sick  then,  and  the  market  didn't  know  it 

Wei  refuse  to  believe  that  it  knows  any  more  in  1931.  Business 
may  be  sick,  but  it  can't  be  as  sick  as  the  stock  quntations. 

Tht  howling  dervishes  of  Wall  Street  are  scaring  the  country  to 
deatH.  Thousands  of  American  bu.-.iness  men  read  what  the 
market  is  doing,  go  out  and  cancel  a  couple  of  orders,  and  fire  the 
asslstjant  bookkeeper. 

If  ihe  stock  exchange  doesn't  put  its  own  house  in  order,  it  will 
probi^bly  have  Senator  Jim  Watson  and  Congress  on  its  neck. 

Wei  favor  the  exchange  doing  its  own  Job.  We  would  hate  to 
see  Obngress  taking  a  hand  in  the  mess. 

Meanwhile,  this  newspaper  will  not  be  a  party  to  the  stock 
market's  panicking  the  country. 

Th<)se  who  must  know  what  is  happening  on  the  market  can 
thun^b  their  way  back  to  the  financial  pages. 

Tht  market  can  crawl  down  cellar  and  pull  the  cellar  in  after  it. 
but  ijintll  further  notice  stock  news  Is  off  the  front  page  of  the 
BuITajo  Times. 

[From  the  Washington  Herald] 
Th^  apprehension  which  pervades  Wall  .Street  is  in  some  meas- 
ure   <lue.    I    lather    suspect,    to    the    prospect    that    congressional 
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probers  may  spread  before  the  public  a  full  record  of  the  short 
selling  Indulged  In  by  gentlemen  occupying  very  high  places. 

I  understand  that  Washington  has  already  called  for  and  re- 
ceived from  the  stock  exchange  governors  complete  data  covering 
short  sales  and  names  of  short  sellers.  Revelations  of  the  extent 
of  shcrt  selling  by  certain  individuals  doubtless  would  create  a 
flrst-cla.ss  sensation  .^nd  it  is  extremely  doubtful  that  the  public 
would  regard  these  short  sales  with  the  same  commendation  as 
has  been  voiced  by  the  stock  exchange  officials. 

The  writer  still  believes  that  the  stock  exchange  should  bow  to 
the  public's  will  to  the  extent  of  experimenting  with  a  ban  on 
short  selling  during  these  panicky  days  in  Wall  Street.  If  the 
consequences  were  palpably  more  hurtful  than  helpful,  then  care- 
fully restricted  short  selling  could  be  again  permitted.  That 
course  I  urged  upon  President  Whitney  last  wi-ek.  but  he  \»ms 
unable  to  see  merit,  and  could  see  only  danger,  in  the  proposal. 

The  writer  would  share  the  financial  worlds  uneasiness  were 
short  selling  totally  prohibited  by  statute.  Tlie  delicate  short-sell- 
ing problem  could  be  handled  better  and  needed  action  taken 
more  promptly  by  the  stock-exchange  governors  themselves  had 
they  adequate  understanding  of  the  public's  attitude  and  the  will 
to  respond  thereto. 

[Prom  the  Topeka  Capital] 

HOW    CONTRUCTIVE    IS    GAMBLING? 

An  address  by  the  president  of  the  New  York  Stock  Exchange  Is 
being  circulated  defending  short  selling,  both  of  securities  and 
commodltle.s.  Defenders  of  short  selling  may  be  granted  sincerity, 
but  when  they  declare,  a.s  in  this  case,  that  It  is  only  what  is  done 
in  every  business  every  day.  and  undertake  to  illustrate  how  it  is 
done  every  day,  their  illustrations  fall  short  of  being  convincing. 
In  this  speech  the  writer  says  that  short  selling  is  no  more  than 
what  the  contractor  does,  for  example,  who  bids  for  a  building 
contract,  oifering  to  lind  and  provide  the  materials,  although  he 
does  not  own  them.     And  so  in  otner  lines  of  business. 

It  is  becoming  a  serious  question  whether  overemphasis  In  this 
country  on  gambling  and  security  owning  and  the  va.st  machinery 
devoted  to  these  interests  as  well  as  the  enormous  publlcltv  de- 
voted to  exploiting  them  if  carried  to  such  lengths  as  seem  likely 
will  not  undermine  con.structive  work.  In  1929  letritlmate  con- 
structive business  was  starved  of  capital  because  of  the  require- 
ments of  gambling.  All  the  machinery  of  finance  Is  more  pro- 
foundly concerned  in  paying  dividends  to  owners  of  securities  than 
in  enabling  the  farmer,  for  instance,  to  live  in  producing  the 
world's  daily  bread.  The  overemphasis  on  relatively  minor  things 
does  injustice  to  major  things. 

Following  this  idea  there  is  a  difference  ultimately  between  the 
contractor  and  the  short-sales  gambler,  either  in  S'H;urities  or  com- 
modities, in  the  fact  that  when  the  short  seller  completes  the 
transaction  he  does  nothing.  But  when  the  contractor  gets  the 
contract,  he  builds  a  factory,  or  a  business  structure,  or  a  school, 
or  a  home.  His  work  is  constructive  We  don't  know  how  much 
gambling,  in  drawing  on  capital,  had  to  do  with  the  collapse  of 
the  building  business,  but  it  was  a  likely  factor. 

The  process  itself  of  selling  in  enormous  quantities  things  the 
seller  docs  not  own,  for  no  purpose  but  to  drive  down  the  price, 
often  does  much  damage,  as  even  some  stock  speculators  are  now 
admitting,  in  a  business  depression.  It  is  worth  while  to  consider 
what  the  process  Is. 

In  the  grain  pit  or  the  stock  pit  the  seller  does  not  go  out  to 
sell  at  a  price.  He  holds  up  his  hand  and  offers  to  sell  a  million 
bu.'^hels  of  wheat  at  80  cents  or  a  thousand  shares  of  stock  at  $50. 
There  is  no  sale.  Nobody  takes  up  the  offer.  He  then  lowers  his 
price  to  79  cents  for  wheat  or  $49  for  stfx:k  and  keeps  selling  the 
price  down  until  it  is  met  by  some  buyer.  Meantime  he  has 
driven  down  the  price,  created  a  new  price  for  real  things — not 
because  he  has  anything  to  sell  but  because  no  other  gambler  is 
ready  to  buy.  This  is  exactly  the  reverse  of  any  kind  of  bidding 
by  owners  with  somethinK  to  sell. 

Aside  from  these  features  of  selling  short  there  is  the  fact  that 
more  commodities  are  sold  than  are  in  existence.  The  building 
contractor  will  not  bid  on  a  contract  when  he  doesn't  know  where 
he  can  get  the  materials,  but  the  commodity  gamblers  offer  to 
sell  more  wheat,  for  example,  than  exists.  There  Is  no  phantom 
supply  of  building  materials  created  out  of  the  air  by  gamblers. 


If  the  Senator  can  by  legislation  correct  these  abuses;  If  he  can, 
In  addition,  prevent  the  building  up  of  fictitious  values  and  the 
demoralizing  Influence  upon  individual  labor  and  enterprise  which 
are  the  Inevitable  fruit  of  easy  money  in  the  market,  he  merits 
the  support  of  every  man  in  Congress.  If  he  can.  in  short,  rescue 
market  trading  from  frenzied  gambling  said  restore  It  to  a  status 
of  sane  Investment,  he  will  rank  among  the  great  benefactors  ot 
the  age. 


[Prom  the  Grafton    (W.   Va.)    Sentinel] 

LEC.ALIZED    GAMBLING 

Senator  Capper,  calling  upon  the  Government  to  "  step  In  and 
stop  the  vicious  and  menacing  gambling  in  .stocks  and  commodi- 
ties which  goes  on  in  our  great  market.s."  announces  he  will  in- 
troduce at  the  next  session  of  Congress  a  bill  designed  *  to  regu- 
late both  grain  and  serurity  exchanges  and  curb  short  selling  and 
all  forms  of  vicious  market  gambling,  whether  up  or  down." 

The  Kansan  uses  some  strong  language  in  his  denunciation  of 
this  "legalized  gambling."     For  example: 

■  The  country's  great  exchanges,  as  they  have  been  conducted, 
are  chiefly  large  centers  for  a  colo^»sal  gambling  game.  •  »  • 
For  years  the  gamblers  have  dominated  and  monopolized  these 
exchanges  that  are  supposed  to  reflect  the  true  condition  of  sup- 
ply and  demand.  •  •  •  The  leading  commodity  and  stock 
exchanges  we  now  have  in  the  United  States  are  not  markets  so 
much  as  they  are  •  rackets,'  and  the  injury  that,  the  gambling  does 
tiiai  is  permitted  to  go  on  in  them  and  the  loss  thereby  inflicted 
annually  on  business  and  iadiistry  in  the  United  Slates  u  beyond 
all  calculation." 


(Prom  the  Malone  (N.  T.)   Telegram) 

WOKTH    LOOKING    INTO 

A  thorotighgolng  investigation  Into  all  phases  of  short  selling  In 
the  secvirlty  and  commodity  markets,  with  a  view  to  a  legislative 
program  that  will  correct  any  evils  found,  will  be  accomplished 
by  the  present  Congress,  in  the  opinion  of  Senator  CAPPsa,  of 
Kansas. 

Short  selling  was  recently  defended  by  President  Whitney,  of  the 
New  York  Stock  Exchange.  There  are  many  persons  well  in- 
formed about  financial  matters  who  do  not  agree  with  Mr.  Whit- 
ney. They  hold  that  in  the  existing  unsettled  and  depressed  state 
of  security  markets  short  selling  has  done  much  harm,  being  ao 
active  force  in  making  a  bad  situation  worse. 

It  is  now  relatively  easy  to  dislodge  and  force  on  the  market 
holdings  whose  owners  are  hard  pressed.  Then  the  bears  "  cover." 
In  the  meantime  a  new  "  market  "  value  has  been  set  which  does 
not  reflect  the  real  long-term  value  of  the  securities. 

A  congressional  Inquiry  may  help  in  forcing  remedy  of  such 
evils. 


[Prom  the  Lexington   (Ky.)   Leader] 

REGULATION    OF    THE    STOCK    EXCHANGE 

Congress  will  be  called  upon  to  consider  a  number  of  pieces  of 
legislation  designed  to  put  the  stock  exchange  under  some  sort 
of  regulation.  Senator  Watson,  for  one,  has  Insisted  that  action 
will  have  to  be  taken  to  prevent  a  recurrence  of  the  events  which 
battered  down  prices  on  the  securities  market  and  carried  even 
the  soundest  stocks  down  to  the  bottom,  to  price  levels  tar  below 
their  real  worth. 

While  it  is  true  that  short  selling  and  bear  raids  merely  effected 
a  transfer  of  millions  of  shares  of  stock,  while  all  the  shares  sold 
were  bought  and  are  now  in  the  possession  of  their  owners,  it  is 
impossible  to  deny  that  the  collapse  of  stock-market  prices  In- 
volved thousands  of  people  in  ruin  and  has  had  a  profound  effect 
upon  the  psychology  of  the  country  deepening  and  prolonging  the 
depression. 

There  are  those.  Including  the  President,  who  Insist  that  short 
selling  is  not  an  unmitigated  evil,  that  a  certain  amount  of  free- 
dom on  the  market  must  be  maintained,  and  that  the  exchanges 
serve  a  highly  useful  and  vital  pvirpose  in  the  business  life  of  the 
Nation. 

But  there  are  not  many  now  who  do  not  believe  that  fresh  and 
more  rigid  rules  regulating  the  exchanges  should  be  formulated, 
preferably  by  members  of  the  exchanges  themselves.  If  this  is 
not  done  it  is  certain  that  the  Federal  Government  will  take  a 
hand.  Congress  seems  to  have  made  up  its  mind  to  act,  and  legis- 
lation will  be  offered  and  debated  at  the  coming  session  looking 
toward  Government  control  in  some  form  if  traders  themselves  do 
not  find  a  way  to  correct  the  manifest  and  admitted  abuses  which 
have  grown  up. 

A  Lexington  man  of  affairs,  in  a  letter  to  Senator  Watson  com- 
mending him  for  the  interest  he  Is  taking  in  the  problem,  calls 
attention  to  the  fact  that  the  bear  raids  on  the  stock  exchange, 
which  began  in  October,  1929.  inflicted  on  11  great  corporations 
lo,s.scs  aggregating  $50,000,000,000.  That  is  to  say.  the  shares  of 
stock  of  these  corporations  fell  from  the  high  market  of  1929  In 
that  degree,  and  stand  to-day  so  far  below  their  real  worth  that 
those  who  sell  them  at  such  prices  are  virtually  giving  them  away. 

These  losses  were,  in  part,  paper  losses.  But  they  were  also  real 
losses  for  those  who  had  to  part  with  their  shares  at  prices  which 
in  the  next  two  or  three  years  will  appear  incredibly  low. 

The  market  has  been  manipulated.  Violence  has  been  done  to 
every  rule  of  reason  and  even  common  honesty.  Raid  after  raid 
has  been  st^ed.  Short  selling  has  demoralized  prices  of  standard 
stocks  and  of  gilt-edged  industrial  and  real-estate  bonds. 

The  exchanges  should  not  be  tied  up  with  Government  red  tape, 
but  if  they  do  not  make  rules  which  will  remedy  the  grave  abuses 
complained  of  Congress  will  undoubtedly  establish  some  sort  of 
regulation  over  them  In  the  interest  of  the  people  as  a  whole. 


[From  the  Mason  City  (Iowa)   Globe -Gazette] 

a    view    of    short    SELLING 

Interference  with  the  operation  of  the  law  of  supply  and  demand 

is  usually  disastrous — as  we  have  seen  in  the  ca.'ie  of  wheat  and 
cotton,  as  Britain  found  out  In  rubber  and  Brazil  In  coffee.  No 
matter  how  the  artiflcia!  restraint  on  prices  is  applied,  the  market 
continues  to  rise  or  fall  In  accordance  with  tlie  available  supply. 
In  some  cases  the  attempted  interference  seems  actually  to  aggra- 
vate the  normal  fluctuation. 

This  well -proved  law  of  economics,  no  doubt,  will  be  appealed 
to  by  New  York  brokers  who  are  opposing  the  growing  movement 
for  prohibiting  short  selling  on  the  stock  market.  In  a  market 
like  the  present,  with  a  big  bear  interest,  short  selling  does  in- 
dubitably make  a  lot  of   business  for  brokers,   who  get  as  much 
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commission  for  «  transaction  on  the  short  as  on  the  long  side. 
So  they  are  natiirally  In  favor,  for  the  most  part,  of  letting  things 
alone.  Business  Is  bad  enough  as  It  Is — that's  their  natural 
attitude 

But  it  should  be  emphasized  that  short  selling — selling  some- 
thing one  doesnt  own  to  force  the  price  down,  so  that  It  may  be 
bought  later  with  a  profit — Is  In  Itself  an  Interference  with  the 
law  of  supply  and  demand.  It  Is  a  means  of  artificially  depress- 
ing the  market,  and  It  can  do  a  lot  of  harm  In  the  periods  In 
which,  for  various  reasons,  the  operations  of  normal  economic  laws 
are  repressed.  Half  the  business  men  of  the  United  States  read 
the  stock  reports  dally  to  keep  their  fingers  on  the  pulse  of  busi- 
ness. It  Is  the  one  great  dally  barometer  of  conditions.  And 
when  by  the  selfish  activities  of  short  sellers  they  (u-e  given  the 
impression  that  everything  is  getting  worse  day  after  day,  confi- 
dence and  recover;?  are  much  retarded.  Eventually  the  bears,  of 
course,  will  have  to  get  out  of  the  market  or  be  trapped  by  the 
final  trliunph  of  the  real  law  of  supply  and  demand.  But  for 
months  past  they  have  been  poisoning  the  minds  of  the  coiin- 
try's  business  by  creating  an  artificial  distress  which  is  not  war- 
ranted by  any  facts  in  the  business  picture. 

The  stock  exchange,  Itself,  acknowledges  indirectly  the  evil  in- 
fluence which  short  selling  can  exert  when  opportunity  is  offered. 
It  did  so  Just  the  other  day.  when  Britain  suspended  the  gold 
standard,  and  drastic  rules  against  short  .<ielllng  were  temporarily 
put  in  force.  A  few  days  later  the  head  of  the  exchange  made 
public  an  elaborate  argument  to  prove  that  short  selling  was  a 
**  cushioning "  Influence  on  the  marieet — but  the  day  that  a 
cushion  was  really  needed  the  stock  exchange,  as  a  practical  and 
Dot  theoretical  matter,  suspended  short  selling.  Actions  speak 
louder  than  words. 

The  machinery  by  which  short  sales  are  handled  is  the  loan  of 
stock  which  brokers  hold  for  their  owners — stocks  bought  for  In- 
vestors or  held  for  margins.  It  would  be  relatively  simple  to  for- 
bid the  loan  of  such  stocks,  or  at  least  to  insist  that  the  broker 
have  the  consent  of  the  real  owner  before  he  lends  the  stocks  as 
ammunition  for  a  bear  drive.  But  probably  absolute  prohibition 
of  the  practice  would  be  best.  Then  the  seller  would  be  an  actual 
seller,  seeking  the  best  price  he  could  get  instead  of  the  lowest. 
And  the  real  law  of  supply  and  demand  would  operate  un- 
trammeled. 

(Prom  the  Poughkeepsle  (N.  Y.)  Eagle  News] 

SKNATOB    CAPPZa'S    KESOLCTION 

The  Capper  resolution  ought  to  serve  as  a  warning  to  those  who 
guide  the  destinies  of  the  Nation's  exchanges.  The  reason  for  the 
demand  for  statutory  action  is  that  those  who  ought  to  have 
regulated  short  selling  properly  have  failed  to  do  so.  By  neglect- 
ing their  obvious  responsibilities  they  have  created  a  situation  in 
which  public  prejudices,  based  on  incomplete  information  and 
inadequate  experience,  are  being  turned  against  processes  essential 
to  the  conduct  of  business.  The  stock  exchange  smd  the  com- 
modities ezctiangcs  ought  to  lose  no  time  in  obviating  the  neces- 
sity for  legislation  which  will  be  bad  for  themselves  and  harmful 
In  the  long  nan  to  the  country. 

[Ftom  the  American  Labor  Banner] 

CLOSE    THZ    KXCUANCX 

Now  the  stock  exchange.  It  is  objected  that  to  close  that  outfit 
would  create  more  unemployment.  True,  and  that  must  not  be. 
Let  there  be  a  30-day  closing,  as  a  trial  period,  with  continued 
employment. 

Would  that  destroy  the  market  for  legitimate  sales  of  values  in 
stocks? 

The  brokers  would  remain.  The  gambling  would  stop — the 
feverish,  desperate  hunt  for  the  bottom  of  the  tub  of  muck  and 
misery  that  Is  now  going  on  and  that  has  been  going  on  for 
months,  to  the  accompnmment  of  the  operation  of  market  pools 
and  every  despicable  kind  of  market  rigging  and  Juggling. 

Do  not  Int^ere  with  the  opportunity  to  buy  and  sell,  but  close 
the  so-called  exchange,  where  those  who  buy  because  they  want  to 
own  are  in  a  trifling  minority,  and  where  those  who  must  sell  to 
get  moray  are  subjected  to  as  neat  a  trimming  as  was  ever  meted 
out  to  desperate  and  needy  persons. 

Nobody  suffered  for  want  of  the  stock  exchange  when  it  was 
closed  to  help  win  the  war  to  make  the  world  safe  for  democracy. 
Nobody  will  suffer  If  It  is  closed  for  a  month  to  help  keep  life  in 
democracy,  for  which  the  world  Isnt  much  safer  than  it  was. 

ACRICULTTTKAL   RELXET 

Mr.  THOMAS  of  Idaho.  Mr.  President,  I  present  a  letter 
from  Mr.  Joseph  Kaschmltter,  of  Cottonwood.  Idaho,  secre- 
tary of  the  Cottonwood  Grain  Growers  (Inc.),  inclosing  a 
C(^>7  of  resolutions  adopted  by  the  Cottonwood  Local  of  the 
North  Pacific  Grain  Growers  ilnc.)  at  its  annual  meeting 
on  June  15.  1931.  I  ask  that  the  letter  and  resolutions  be 
printed  in  the  Rbcou  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

There  being  no  objection,  the  letter  and  resolutions  were 
referred  to  the  Committee  on  Agriculture  and  Forestry  and 
ordered  to  be  printed  in  the  Ricoao,  as  follows: 


I  Cottonwood,  Idaho,  December  11,  1931. 

Hon.  John  Thomas. 

United  States  SeTiate. 
DiaI  Senator  Thomas:   We  are  taking  the  privilege  of  writing  to 
you  a<id  trust  you  will  bear  with  us  while  we  try  to  touch  on  a 
few    i^atters    of    Importance    to    the    American    farmer    and    the 
Nation  as  a  whole. 

Acctjrding  to  press  dispatches  of  some  time  ago  the  American 
Farm  Bureau  Federation  is  sponsoring  the  equalization  fee  and 
the  National  Grange  Is  advocating  the  debenture  plan  and  It  was 
precisely  on  these  two  plans  that  we  based  a  re.solutlon  which 
was  prepared  by  us  and  unanimously  adopted  by  the  Cottonwoo<l 
local  iranch  of  the  North  Pacific  Grain  Growers  (Inc.).  Spokane, 
Wash.,  at  its  annual  meeting  on  June  13  and  later  adopted  by 
the  sttxrkholders  of  the  Spokane  regional  at  their  annual  meeting 
on  Jutie  15. 

For  your  convenience  am  inclosing  a  copy  of  our  resolution  as 
adopted  by  the  Spokane  regional,  and  we  Izindly  ask  you  to  read 
and  carefully  consider  same. 

Ecoiiomlc  conditions  In  this  country  to-day  are  something 
awful;  the  situation  has  become  unbearable,  and  it  is  utterly 
impossible  for  the  American  farmer  to  continue  under  present 
condit|lons:  it  has  become  a  question  of  life  or  death  for  Amer- 
ican Agriculture,  and  it  la  absolutely  necessary  that  somethlnu 
be  dotie  as  soon  as  possible  to  obtain  relief.  We  wish  to  repeat, 
in  preparing  and  introducing  our  resolution,  we  did  not  start  * 
new  tnovement,  but  rather  we  based  our  resolution  on  what 
many  farmers  and  farm  organizations  throughout  the  Unltetl 
Stated  have  advocated  and  sponsored  for  years. 

We  feel  that  our  only  salvation  lies  in  the  enactment  of  the 
equalisation  fee,  the  debenture  plan,  or  a  similar  form  of  legis- 
lation which  would  enable  us  farmers  in  this  community  and 
the  Pftclflc  Northwest  In  general  to  obtain  about  $1  per  bushel 
for  wlieat  consumed  In  the  United  States,  the  exportable  surplus 
to  be  isold  for  whatever  price  the  world   market  offers. 

Please  permit  us  to  Illustrate,  if  possible.  In  in  attempt  to  maka 
this  point  clear.  For  Instance:  Wheat  here  has  been  as  low  as 
25  cents  per  bushel,  or  75  cents  less  than  in  our  resolution  w^e 
ask  ta^  wheat  consumed  in  this  country. 

Let  us  assume  that  every  fifth  bushel  represents  an  exportable 
surplvls.  This  means  that  4  of  each  5  bushels  Is  consumed  in 
the  United  States  at  a  price  of  $1  per  bushel  to  the  Paclflo 
Northwest  grower,  or  a  total  of  $4  for  the  4  bushels.  Adding  t-j 
this  tiie  fifth  bushel,  or  exportable  surplus,  at  25  cents,  gives  us 
a  totai  of  $4.25  for  the  5  bushels,  or  an  average  of  85  cents  per 
bushel  to  the  grower  for  wheat  produced  In  this  section  of  the 
Un,lte4  States.  By  deducting  15  cents  per  bushel  from  the  basic 
price  of  $1  (per  bushel)  on  wheat  consumed  In  this  country  we 
would!  have  four  times  15  cents,  or  60  cents,  to  be  added  or  applied 
to  th(B  25  cents,  which  would  bring  the  price  on  exportable 
surplus  also  up  to  85  cents. 

God  knows  that  we  are  not  asking  an  unreasonable  price,  for 
at  85  cents  per  bushel  the  Pacific  Northwest  farmer  would  not 
beconle  wealthy;  but  it  would  enable  him  to  at  least  make  a 
living;  which  Is  almost  Impossible  under  present  conditions 

As  |?e  understand  the  equalization  fee.  It  would  work  out  about 
on  sufh  lines  as  we  have  Ju.st  attempted  to  give 

If,  however,  instead  of  one-fifth,  the  exportable  surplus  should 
prove;  to  be  one-fourth,  or  even  a  greater  portion  of  the  total 
production,  then,  o(  couise.  these  figures  would  vary  .'jomcwhat 
and  4  slightly  higher  basic  price  may  be  necessary,  because  we 
shotUd  have  an  average  of  about  80  or  85  cents  per  bushel  for  our 
entire  production. 

Whether  the  legislation  enacted  be  an  equalization  fee,  the 
debenture  plan,  or  some  similar  form  Is,  In  our  opinion,  not  of 
such  ^reat  importance;  what  we  want  and  absolutely  must  have  is 
resulljis. 

Whut  is  of  Importance,  however,  is  that  the  farmers  and  farm 
organdzatlons  unite  aad  agree  on  some  definite  plan  and  give  that 
plan  their  undivided  support. 

Vailious  plans  have  been  and  are  now  being  advanced  to  reduce 
and  (Jontrol  production,  but  with  all  due  regard  and  respect  and 
in  alli  kindness  to  the  sponsors  and  friends  of  these  plans  we  beg 
to  sat  that,  in  our  opinion,  it  Is  very  hard  to  control  production 
to  anjy  great  extent,  for  the  simple  reason  that  we  have  no  con- 
trol dver  the  elements  and  because  even  to  do  this  It  would  be 
ueces^ry  to  organize  and  bind  the  farmers  to  a  definite  agreement. 

Fuifthermore,  we  feel  that  such  a  plan  would  work  out  on  about 
the  s|ime  lines  as  our  prohibition  law;  there  would  be  too  much 
•'  bootlegging  "  unless  a  strict  penalty  were  provided  for  in  the 
eventiof  violation  of  the  agreement  or  contract,  and  if  the  penalty 
is  prc^vided  for,  then,  in  our  opinion,  the  farmer  will  not  sign  the 
contract. 

Thfn  we  must  bear  in  mind  that  our  taxes.  Interest,  and  other 
overhead  expenses  must  be  paid,  and  If  we  should  reduce  produc- 
tion to  any  great  extent,  then  we  must  have  a  correspondingly 
highdr  price  for  that  which  we  do  produce  and  market  with  prob- 
ably A  higher  price  to  the  consumer  as  a  result 

If.  on  the  other  hand,  we  continue  to  produce  as  heretofore 
and  jjttempt  to  do  away  with  the  surplus  by  feeding  the  same  to 
hogs  or  other  livestock,  then  we  will  simply  shift  the  overproduc- 
tion from  wheat  to  livestock;  the  hog  and  cattle  market  will  be 
glutted  and  we  will  receive  nothing  for  them. 

Therefore  let  us  demand  relief  legislation  In  the  form  of  the 
equalization  fee.  the  debenture,  or  a  similar  plan 

Letl  the  farmers  of  America  demand  their  Just  dues;  let  us 
organize  and  support  some  plan   which  promises  to  give   rellefi 
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let  us  demand  passage  of  either  the  equalization  fee.  the  deben- 
ture p'an  or  a  combination  of  the  two  plans:  let  us  raise  and 
strengthen  the  tariff  accordingly  so  as  to  keep  foreign  wheat  out 
of  this  country,  and  thus  let  us  get  on  a  different  basic  market 
than  th<?  pit'sent  low  world  nuirkel.  It  is  difficult  to  understand 
why  our  wheat  market  should  be  based  on  a  low  world  market  and 
why.  In  other  words,  we  American  fa'-mers  should  be  obliged  to 
pay  the  freight  to  Liverpool  on  all  the  wheat  we  market  when 
three-fourths  or  four-ftftlis  of  our  production  is  consumed  in  our 
own  country.  No  other  industry  would  ever  dream  of  doing  busi- 
ness along  such  lines.  Why,  then,  should  agriculture,  the  basic 
Industry,  continue  to  do  so? 

By  giving  relief  to  agriculture  we  will  stimulate  and  help  other 
industries  and  relieve  the  unemployment  situation;  in  short,  we 
will  help  everyone. 

We  have  written  to  10  United  States  Senators  from  various  agri- 
cultural States:  have  mailed  to  them  letters  very  similar  to  the 
one  we  are  writing  to  you.  inclosed  In  each  letter  a  copy  of  our 
resolution  as  adopted  by  the  Spokane  regional,  and  urgently  asked 
each  of  these  10  men  to  do  their  utmost  to  have  enacted  Into  law 
such  legislation  as  the  resolution  calls  for. 

Received  encouragmg  replies  from  these  Senators,  and  we  sin- 
cerely trust  that  you  also  may  do  your  utmost  to  obtain  the  relief 
of  which  the  country  Ls  In  such  great  need,  for  as  we  have  already 
stated,  by  helping  the  farmer  we  wiil  also  be  helping  other  indus- 
try and  thereby  relieve  the  unemployment  situation  and  thus  help 
everyone 

Thanking  you  for  your  kind  attention  and  hoping  to  hear  from 
you  in  regard  to  these  matters,  we  are. 
Very  truly  and  sincerely   yours, 

Joseph  Kaschmitter, 

C    C    Prei, 

Joseph   Uhlenkott, 
Authors  of  Resolution  and  Circular  Letter. 

Cottonwood  Grain  Growers   (Inc.), 

Joseph  K.^CHMmrER,  Secretary. 

Cottonwood  Elevator  Co., 
By  John  F.  Hitxoll,  President. 

J.  F.   Jenny,   Secretary. 

V.  G.  LusTiG.  Vice  President. 

Joseph  Uhlxnkott.  Director. 

To    the  stockholders  of  the   North    Pacific   Grain   Growers    (/tic.), 

Svokane.  Wa^h  : 

The  Cottonwood,  Idaho,  branch  of  the  North  Pacific  Grain 
Growers  (Inc.)  submits  to  you  for  careful  consideration  the 
following: 

Whereas  American  agriculture  finds  Itself  In  a  most  deplorable 
condition:   and 

Whereas  we  feel  that  a  desperate  effort  should  be  made  to  ob- 
tain relief  from  a  condltian  which  Is  constantly  becoming  more 
and  more  unendurable :   T  icrefore 

We  respectfully  ask  th  it  the  Spokane  regional  Inaugurate  a 
movement,  solicit  the  support  and  cooperation  of  the  other  re- 
glonals  throughout  the  coantry,  and.  together  with  them  and  the 
national  headquarters  of  ihe  Federal  Farm  Board,  strive  earnestly 
to  have  enacted  into  law  at  the  earliest  possible  time  the  McNary- 
Haugen  bill,  the  debenture  plan,  or  a  similar  form  of  legislation 
which  would  enable  the  .'American  farmer  to  meet  his  obligations 
and  in  time  pay  off  some  of  his  indebtedness.  As  a  means  to  that 
end  we  ask  that  the  Spokane  regional  communicate  with  and  (or) 
meet  with  other  regionals  and  map  out  a  plan  of  action  on  the 
basis  that  the  Pacific  Nori  hwcst  farmer  should  receive  at  least  tl 
per  bushel  for  wheat  consumed  in  the  United  States,  and  on  the 
exportable  surplus  would  take  whatever  price  the  world  market 
offers. 

We  also  ask  that  the  secretaries  of  the  different  regionals  send 
out  to  the  locals  In  their  respective  districts  forms  of  petition  to 
be  signed  by  farmers  throughout  the  country,  such  petitions 
asking  Congress  to  enact  such  legislation,  thereby  granting  to 
agiioulture  the  relief  of  v  hich  it  Is  so  greatly  in  need,  and  thus 
placing  agriculture  on  a  parity  with  other  industries. 

Agriculture  is  tlie  basic  Industry  of  our  country,  and  with  agri- 
culture bankrupt  all  other  Industrial  activity  positively  must 
cease  and  labor  be  thrown  out  of  employment. 

Therefore,  since  the  welfare  and  interests  of  agriculture  and 
labor  are  so  closely  conntcted  and  interwoven,  we  also  ask  that 
the  support  of  labor  and  labor  leaders  be  solicited  to  the  cause, 
so  that  prosperity  at  the  earliest  possible  moment  may  be  given  to 
the  people. 

The  above  resolution  wi.s  unanimously  adopted  by  the  Cotton- 
wood local  of  the  North  Pi.cific  Grain  Growers  (Inc.)  at  its  annual 
meeting  on  Saturday.  Jun;  13.  1931. 

Adolph  Hinkilman.  President. 
Felix  Martzen.  Secretary-Treasurer. 

fThls  resolution  was  alio  adopted  by  the  stockholders  of  the 
North  Pacific  Grain  Growers  (Inc.)  (the  Spokane  regional  branch 
of  the  Federal  Farm  Boarc.)  at  their  annual  meeting  on  June  15, 
1931.) 

PRESIDENT   HOOVER'S  ECONOBSIC   PROGRAM 

Mr.  THOMAS  of  Idalio.  Mr.  President.  I  also  present  a 
copy  of  a  resolution  adopted  by  the  National  Wool  Growers' 
Association  of  Salt  Lake  City,  Utah,  on  January  11,  1932, 
which  I  ask  may  be  prjited  in  the  Record  and  lie  on  the 
table. 


"niere  being  no  objection,  the  resolution  was  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

WTiereas  a  world-wide  business  depression  of  unustial  intensity 
has  existed  now  for  more  than  two  years.     Its  causes  are  obscure. 
i  but  its  effects  are  so  obvious  as  to  demand  that  every  government 
i  exert  its  Immediate  efforts  to  the  enactment  of  all  sound  leglsla- 
l  tlon  which  might  be   a  factor   In   hastening   a  return   of   normal 
I  conditions.     President  Hoover  has  outlined  a  program  to  Congress 
of   constructive    legislation    which,    if    speedily    enacted    into    law, 
should  prove  of  vast  benefit  to  this  country  by  establishing  con- 
fidence and  releasing  capital  to  meet  existing  emergencies.    Among 
the  President's  more   Important  recommendations  is   approval   of 
interallied  debt  moratorium,  creation  of  Reconstruction  Finance 
Corporation,  promoting  additional  capital  for  Federal  land  banks, 
creation   of  a  Home   Discount   Corporation,   and   liberalization    of 
discount  faculties  of  Federal  reserve  banks. 

We  note  with  pleasure  the  dispatch  with  which  Congress  haa 
approved  the  foreign-debt  moratorium,  and  we  most  re6p)e<;tfully 
urge  upon  Congress  that  it  proceed  to  the  enactment  of  the  bal- 
ance of  the  President's  economic  program  with  the  same  dispatch 
and  high-minded  and  nonpolltical  resolution  that  characterized 
its  action  in  regard  to  the  debt  moratorium. 

MEMORIAL  TO  THE  COMTE  AND  ADMIRAL  DE  GRASSS 

Mr.  WAGNER.  Mr.  President,  I  ask  to  have  printed  In 
the  Record  and  referred  to  the  Committee  on  the  Library 
a  resolution  adopted  by  the  Sons  of  the  Revolution  of  the 
State  of  New  York  at  the  annual  meeting  of  the  society 
held  on  Friday.  December  14,  1931,  indorsing  the  plan  for 
the  erection  in  the  city  of  Washington  of  a  suitable  me- 
morial to  the  Comte  and  Admiral  de  Grasse. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Library  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Wherees  the  recent  Yorktown  sesqulcentennlal  celebration  has 
Just  begun  to  call  fitting  public  attention  to  the  debt  of  the  United 
States  toward  the  Comte  and  Admiral  de  Grasse  to  whom  Gen. 
George  Washington  wrote  the  day  after  the  capitulation  at  York- 
town:  "The  surrender  of  York,  which  has  brought  so  much  glory 
and  advantages  to  the  allies,  and  the  honor  of  which  belongs  to 
Your  Excellency  ";   and 

Whereas  the  Illustrious  leader  of  the  American  Revolution  re- 
newedly  wTote  to  the  Comte  and  Admiral  de  Grasse:  "  Your  '.imely 
Intervention  has  given  to  America,  independence  and  liberty  "; 
and 

Whereas  In  150  years  since  the  splendid  victory  at  Yorktown  the 
United  States  have  nowhere  erected  to  de  Gra.sse  monument  or 
memorial  of  gratitude  and  have  merely  recorded  his  name  upon 
the  Yorktown  monument:   and 

Whereas  it  is  being  proposed,  and  with  the  approval  of  leading 
patriotic  societies,  that  in  Washington.  D.  C,  an  avenue  shall  be 
named  after  the  Comte  and  Admiral  de  Grasse;  and  it  is  further 
proposed  that  there  be  erected.  If  possible,  upon  that  avenue  a  fit- 
ting memorial  to  the  Comte  and  Admiral  de  Grasse.  of  whom  the 
late  Ambassador  Myron  T.  Herrick  declared  that  "  on  the  skill, 
courage,  and  devotion  of  that  officer  depended  the  fate  of  our 
war  of  Independence  ";   and 

Whereas  there  was  Introduced  during  the  second  session  of  the 
Se%'enty-first  Congress,  on  May  24,  1930,  by  the  Hon.  Roy  G.  Fitz- 
gerald, of  Ohio,  in  the  House  of  Representatives,  a  resolution 
known  as  House  Joint  Resolution  347.  authorizing  an  appropria- 
tion of  $50,000  for  the  erection  in  the  city  of  W'ashlngton.  D.  C.  of 
such  a  memorial  to  the  Comte  de  Grasse  and  also  for  "A  suitable 
public  plot,  place,  square,  circle,  boulevard,  or  street  to  receive  the 
name  de  Grasse":   Therefore  be  It 

Resohcd.  by  the  Sons  of  the  Revolution  in  the  State  of  New 
York,  at  its  annvjiJ  meeting.  1931,  That  the  society  hereby  ex- 
pres.ses  its  approval  of  the  efforts  that  are  making  to  testify  of  the 
national  gratitude  of  the  United  States  for  the  brilliant  services 
to  this  country  of  the  Comte  and  Admiral  de  Grasse  and  calls 
upon  the  Congress  of  the  United  States  to  eivct  in  the  city  of 
Washington,  D.  C,  this  proposed  de  Grasse  memorial 

AMERICAN    CONSERVATION    WEEK 

Mr.  WAGNER.  Mr.  President,  I  also  request  that  a  reso- 
lution adopted  by  the  Educational  Conservation  Society 
memorializing  Congress  to  pass  Senate  Concurrent  Resolu- 
tion 6  and  House  Concurrent  Resolution  10,  relating  to 
American  conservation  week,  may  be  printed  in  the  Record 
and  appropriately  referred. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Public  Lands  and  Surveys  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolution  memorializing  Congress  to  pass  the  Wagner-Colton 
(S.  Con.  Res.  6;  H.  Con.  Res.  10)  American  conservation  week 
resolution 

Whereas  there  has  been  Introduced  and  1b  now  pending  before 
the  Congress  of  the  United  States.  Introduced  in  the  Senate  by 
Senator  Robert  F.  Wagner,  as  Senate  Concurrent  Resolution  No.  6, 
and  introduced  in  the  House  of  Representatives  by  Congressman 
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Dow  B.  OobTOW,  u  BouM  Concurrent  lUaolutlon  No.  10,  th«t  cer- 
tain bill  now  commonly  known  m  the  American  coneervetlon 
WMk  rwolutlon,  o«llln«  upon  the  Preeldent  of  the  United  Btatee 
to  lasu*  each  ytftr  a  procUmatlon  deelgnatinK  the  nrat  week  in 
Ap^  M  Amerlean  oonMnratlon  week  and  inrltlng  the  people  of 
th«  United  State*  to  obeerre  that  week  in  echoole.  churchea. 
mtiaatima.  parka,  and  other  aulUble  ptaoea  with  oeremonlea  appro- 
Bftata  to  toe  oocaalon;  and 

Wbaraaa  tba  Amtrloan  ooneenratlon  week  reaolutlon  wa«  con- 
•ldar«d  by  tha  BanaU  Committee  on  Public  Lande  and  Survey* 
and  unanlmoualy  rtportad  in  the  Scventy-flrat  Congroaa,  lecond 
••■•Ion;  and 

Wbareaa  the  Araerlean  ooneenratlon  week  reeolutlon  paaaed  the 
UBltad  Statae  Sanata  May  29,  1030,  but  did  not  come  to  a  vote  in 
tha  Rouaa;  and 

Wharaaa  tha  abora  reeolutlon  waa  sponeored.  championed,  and 
Bupportad  by  the  Iducatlonal  Conaarvatlon  Society  and  ita  Amorl- 
ean  oonaarratlon  week  committee  with  the  oMiatance  of  Bute  and 
National  eooparatlnf  organlaatlona;  and 

Wbaraae  the  American  conaerratlon  week  committee,  conaUtlng 
Of  State  conaarvatlon  departmente,  commlaalona.  State  game  and 
flah  dapartmenta,  boarda.  and  commlaalona.  came  to  be  organieed 
orlfflnally  In  order  to  aecure  the  paaaage  of  such  a  resolution  nnd 
pfx>Tlda  for  tha  obeanranca  of  tuch  an  ocrnaton;  and 

Wharaaa  achoola,  churchea,  muaeums,  and  parka,  as  well  n»  State 
and  Rational  organlxatlons  throughout  the  Nation,  have  given 
thalr  whola-haarted  approval  and  indorsement  to  the  American 
oonaarratlon  week  movement:  and 

Wharaaa  In  thU  way  the  people  of  the  United  Stntes  have  ex- 
praaaad  thalr  whole-hearted  approval  and  indorsement  to  this 
movement:  Now,  therefore,  be  it 

tU90lved  by  the  Educational  Conaervation  Society,  acting  in  be- 
half of  th€  American  con$ervation  week  committee.  That  the  Con- 
greaa  of  the  United  States  be  memorinllzed  to  enact  such  bill  Into 
law  and  auch  action  be  Uken  before  the  adjournment  of  Congress 
now  alttlng. 

paopoexo  iwvkSTiCATioN  or  fediral  farm  board 

Mr.  McNARY,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  resolution  (S.  Res.  42) 
directing  the  Committee  on  Agriculture  and  Forestry  to 
make  an  Investigation  of  the  activities  and  operations  of 
the  Federal  Farm  Board,  reported  it  with  amendments,  sub- 
mitted a  report  (No.  84)  thereon,  and  moved  that  the  reso- 
lution be  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  which  was  agreed  to. 

KSPORTS    OF    THl    INDIAN    AFFAIRS    COMMITTEE 

Mr.  PRA2IER.  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

8.2406.  An  act  for  the  relief  of  Harvey  K.  Meyer,  and 
for  other  purposes  (Rept.  No.  85) ; 

8. 240S.  An  act  to  repeal  the  act  of  Congress  approved 
May  31,  1934  (4r Stat.  L.  247) ,  entitled  "An  act  to  authorize 
the  setting  aside  of  certain  tribal  land  within  the  Qulnaiclt 
Indian  Reservation  in  Washington  for  lighthouse  purposes  " 
(Rept.  No.  86) :  and 

8.2553.  An  act  to  reserve  certain  land  on  the  public  do- 
main In  Utah  for  addition  to  the  Skull  Valley  Indian  Reser- 
vation (Rept.  No.  87). 

BILU  XNTRODUCKD 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous ooDsent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BORAH: 

A  bill  (8.  2940)  granting  a  pension  to  Milton  Brinegar 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
dons.  

By  Mr.  REBD: 

A  bill  (8.  2942)  for  the  relief  of  John  Potteiger;  to  the 
Committee  on  Claims. 

A  bill  (8.  2943)  granting  honorable  discharges  to  men 
who  served  honorably  during  the  period  of  actual  hostilities 
In  the  World  War  and  later  deserted  the  service;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HARRIS: 

A  bill  < 8.  2944)  authorizing  and  directing  the  Secretary 
of  War  to  appoint  Master  Sergt,  Elmer  Edward  Wilson  a 
warrant  officer  of  the  Regular  Army;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  2945)  authorizing  the  appointment  and  retire- 
ment as  a  captain.  United  States  Army,  of  J.  C.  Lewis;  to 
the  Committee  on  Military  Affairs. 

A  bill  (8.  2946)  granting  a  pension  to  Joseph  B.  King; 


A  bill  (3.  2947)  granting  a  pension  to  Albert  R.  Meeker; 
and 

A  bin  (8.  2948)  granting  an  Incroase  of  pension  to  Cad 
W.  Savago  <wlth  accompanying  popers);  to  the  Committee 
on  Petislons. 

By  Mr.  JONES: 

A  Hill  (3.  2949)  relating  to  the  adjustment  of  claims 
growling  cut  of  cancellation  of  contracts  in  the  interests  of 
the  Uhlted  States  (with  an  accompanying  paper);  to  the 
Comm|ltte.j  on  the  Judiciary. 

By  Mr.  HEBERT: 

A  bill  <3.  2950)  authorizing  the  packing  of  oleomargarine 
and  adulterated  butter  in  tin  and  other  suitable  packages; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Hr.  9HORTRIDGE: 

A  bill  (3.  2951)  for  the  relief  of  Alvah  Holmes  Mitchell; 
to  the  Committee  on  Claims. 

A  bill  (3.  2952)  for  the  relief  of  Milo  Reese;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (3.  2053)  granting  a  pension  to  Charles  H.  Johns; 
to  the  Committee  on  Pensions. 

By  tdr.  GLENN: 

A  bill  (S.  2934)  for  the  relief  of  Continental  Illinois  Bank 
L  Tru$t  Co.,  Harris  Trust  it  Savings  Bank,  and  the  Hibernian 
Banking  Association,  all  of  Chicago.  111.;  to  the  Committee 
on  CUlms. 

By  ).Ir.  WALSH  of  Ma.ssachusetts: 

A  bjll  (S.  2955)  to  amend  the  World  War  veterans'  act, 
1924,  Is  amended;  to  the  Committee  on  Finance. 

A  bill  (S.  2957)  for  the  reli-f  of  Albert  Calef  Gardner;  to 
the  Committee  on  Naval  Affairs. 

By  ilr.  KING: 

A  bill  (S.  2958)  to  amend  the  charter  of  the  Firemen's 
Insurance  Co.,  of  Washington  and  Georgetown,  in  the  Dis- 
trict 0f  Columbia;  to  the  Committee  on  the  District  of 
Colun^bia. 

By  Ur.  WATSON: 

A  bill  tS.  2959  >  to  create  Federal  home  loan  banks,  to  pro- 
vide ft)r  the  supervision  thereof,  and  for  other  purposes;  to 
the  C<^mmittee  on  Banking  and  Currency. 

By  Mr.  SCHALL: 

A  bill  (S.  2960)  for  the  relief  of  the  estate  of  Anton  W. 
Fischir;  to  the  Committee  on  Claims. 

By  Mr.  NEELY: 

A  tjill  <S.  2961)  granting  a  pension  to  Mathew  S.  Holt; 
to  th0  Committee  on  Pensions. 

By  ^Ir.  HA  WES: 

A  bill  (S.  2962)  for  the  relief  of  the  estate  of  John  Barry, 
deceaK^d; 

A  l^iU  (S.  2963)  for  the  relief  of  the  Mississippi  Valley 
Trust  Co.,  of  St.  Louis,  Mo.; 

A  t|iU  (S.  2964)  for  the  relief  of  the  Mercantile  Bank  it 
Trust  Co.,  formerly  Mercantile  Trust  Co.,  of  St.  Louis,  Mo.; 
and 

A  bill  '3.  2985)  for  the  relief  of  the  Jefferson-Gravois 
Trust  (ro.,  St.  Louis.  Mo.;  to  the  Committee  on  Claims. 

A  tiill  (S.  2966)  to  authorize  the  erection  of  an  addition 
to  tht  United  States  Veterans'  Administration  hospital  at 
Jefferfcon  Barracks,  Mo.;  to  the  Committee  on  Finance. 

A  bill  13.  2967)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  ut  or  near  Randolph,  Mo.;  to  the  Committee  on  Com- 
merce. 

A  bin  <8.  2968)  granting  an  increase  of  pension  to  Thomas 
A.  He&rd  (with  accompanying  papers) ; 

A  bill  <3.  2969)  granting  an  lncrea.se  of  pension  to  Walter 
M.  Hawkins  (with  accompanying  papers) ; 

A  1^11  iS.  2970)  granting  an  increase  of  pension  to  Eliza 
Rogeils  (v'lth  accompanying  papers); 

A  bjlll  (3.  2971)  granting  an  increase  of  pension  to  Susan 

A.  Jotocs  (With  accompanying  papers)  ; 

A  bjill  (3.  2972)   granting  an  increase  of  pension  to  Rose 

B.  Hlje  (With  accompanying  papers)  ;  and 

A  bjlll  (3.  2973)  granting  an  Increase  of  pen.-;lort  to  Sallna 
P.  Jaitics  (With  accompanying  papers) ;  to  the  Committee  on 
Pensleiis, 
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By  Mr.  BYRNES: 

A  bill  (S.  2974)  for  the  relief  of  O.  T.  Fleming; 

A  bill  <S.  2U7,'5>  for  th;  relief  of  C.  J.  HulhUay:  and 

A  bill  (S.  2978)  for  ths  relief  of  J,  B.  Ti-ottex-;  to  the  Com- 
mittee on  Clalmjt.  | 

By  Mr.  COPELAND: 

A  bill  (S.  2977)  for  the  relief  of  Harold  Bent.sen: 

A  bill  (S.  2978)  for  the  relief  of  Ingvald  A.  Kniidscn;  and 

A  bill  (S.  2079)  for  the  relief  of  Roger  OHanlon  and 
James  Murray;  to  the  Committee  on  Claims. 

A  bill  <S.  2960)  for  he  adjudication  nnd  determination 
of  the  claUns  arising  uiidcr  the  exten.ston  by  the  Commib- 
sloner  of  Patents  of  tJie  patent  granted  to  Frederick  Q. 
Ransford  and  Peter  Low  as  assignees  of  Murcas  P,  Norton. 
No.  25036,  August  9.  1859;  to  the  Committee  on  Post 
Offices  and  Post  Roads, 

By  Mr.  WHITE: 

A  bin  (S.  2981)  to  provide  more  adequately  for  the 
maintenance  and  ropatilatlon  of  American  seamen;  to  the 
Committee  on  Commerce. 

ARCHITECTURAL    SERVICES    IN    THE    DESIONINO    AND    PLANNING    Of 

PUBLIC   BUILDINGS 

Mr.  WALSH  of  Massflchusetts.  Mr.  President,  at  the  re- 
quest of  the  American  Institute  of  Architects  I  desire  to 
Introduce  a  bill  to  direct  the  Secretary  of  the  Treasury  to 
contract  for  architectural  and  engineering  services  in  the 
designing  and  planning  of  public  buildings.  In  connection 
with  the  measure  I  have  a  statement  prepared  by  the 
American  Institute  of  /architects.  I  ask  that  the  bill  and 
the  statement  may  be  j.rinted  in  the  Record  and  both  re- 
ferred to  the  Committer   on  Public  Buildings  and  Grounds. 

There  being  no  objection,  the  bill  iS.  2956)  to  direct  the 
Secretary  of  the  Treasury  to  contract  for  architectural  and 
engineering  services  in  the  design'ng  and  planning  of  public 
buildings,  was  read  twice  by  its  title,  referred  to  the  Com- 
mittee on  Public  Buildings  and  Grounds,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Trea.siiry  Is  hereby 
authorized  and  directed  to  employ  by  contract,  and  at  the  estab- 
lished rates  of  compensation,  outside  professional  or  technical 
service  of  competent  persoii.s,  firms,  or  corporations  for  the  archi- 
tectural and  engineering  designing  and  planning  of  such  Federal 
buildings  as  are  now  or  n  ay  In  the  future  be  placed  under  the 
Jurisdiction  of  his  department  without  reference  to  the  classifica- 
tion act  of  1923.  as  amen.led.  or  to  section  3709  of  the  Revised 
Statutes  of  the  United  Stales. 

Sec.  2.  That  such  employment  shall  be  based  at  all  times  on  the 
highest  grounds  of  proven  professional  ability  In  order  that  our 
F>,-deral  architecture  may  t'uly  represent  our  national  genius  and 
keep  pace  with  the  rapid  development  of  the  arts  of  architecture 
and  engineering.  Archltec.*  or  engineers  shall  not  be  employed 
without  prior  submission  to  the  Secretary  of  the  Treasury  of  satis- 
factory evidence  of  their  qualifications  and  experience. 

Sec.  3.  That  wherever  circumstances  warrant,  such  services  shall 
be  contracted  for  by  the  employment  of  the  ablest  a.'-chltects  and 
eii^ilneer.s  resident  In  the  gpnerul  sections  of  the  country  wherein 
such  Federal  buildings  are  to  be  erected. 

Src.  4.  At  the  discretion  of  the  Secretary  of  the  Treasury,  the 
employment  of  outside  architects  or  engineers  may  be  omitted  in 
connection  with  public  buildings  of  a  total  cost  for  building  and 
site  of  not  more  than  I50.0('0. 

8tc.  8.  That  all  such  Individuals,  firms,  or  corporations  shnll 
render  their  services  subjec.  to  the  approval  and  under  the  direc- 
tion of  the  Supervising  Architect  of  the  Treasury,  whose  duty  It 
HhuU  be  to  act  for  the  Gov>rument  In  all  mutters  regarding  Mltea, 
the  allotment  and  subdlvlMon  of  space,  the  control  of  technical 
detail,  the  letting  of  contra  ;t«,  and  the  supervision  of  tlic  erection 
of  .said  Federal  buildings. 

Stc.  6.  Nothing  In  thl.-i  act  shall  be  construed  to  aJTert  the  duties 
of  the  Supervising  Architect  of  the  Treasury  In  regard  to  malnte- 
nnncc.  alterations,  repair,  or  supervision  of  either  existing  or 
proposed  public  buildings. 

Sec.  7.  That  the  cost  of  compenintlon  for  outside  professional 
or  t<»chntcal  Nervlcrs  shall  »e  charged  to  the  appropriation  for  the 
construction  of  the  building  for  which  such  services  are  rendered 

Sec.  8.  All  acts  or  parts  bi  acts  inconsistent  with  the  terms  of 
this  act  are  hereby  repealed. 

The  accompanying  stt.temcnt  was  referred  to  the  Com- 
mittee on  Pubhc  Buildings  and  Grounds  and  ordered  to  be 
printed  in  the  Record,  a.*  follows: 

■TATKMCNT    BY    COMMITTM    O.V    PUBLIC:     WORKS    Of    THl    AMEKICAN 

iNsTiTm  or  arcmitcctu 
The    American    Institute   of    Architects,    acting    In    collaboration 
with  all  of  the  major  fucfis  of  the  bulUtliu'  Industry,  is  sponstjr- 
Ing  legislation  designed  to  ilecentruliz«  the  OlQce  of  the  Bupervia- 


Ing  Architect  of  th»  Treosxiry.  A  bill  providing  for  t\\»  employ- 
ment of  urchltrct*  and  etiginrert  outilrte  of  the  Trrwury  Dej>»rt- 
mcnt.  and  resident  In  the  lUfTerent  •ectlcns  of  the  oountry  whvre 
KoUcrul  bulldltigB  ure  to  be  erected,  hue  L>crn  introduced  Into  the 
Seventy -second   CoUKress 

The  purpose  of  this  bill  Is  to  brlnir  to  the  aervioe  of  the  Uov- 
ernment  the  •blf'et  profetwionttl  nblllty  In  the  Nation  The 
country  !■  entitled  tu  these  ncrvlcee,  end  the  employment  of 
•killed  architects  and  engineers  outside  ul  the  federal  bureau  will 
Inevitably  result  In  the  cre<ttlon  nf  a  mure  vital  architecture 
a|)propriate  to  the  regions  in  which  Fedenl  buildings  are  to  be 
erected. 

It  can  not  be  denied  that  to  rentrlct  the  designing  of  our  Fed- 
eral  buildings  to  a  sinqle  department,  no  matter  how  efllclent, 
must  inevitably  narrow  and  stereotype  the  expression  of  our 
architectural  ideals.  Moreover,  we  share  the  belief  of  a  large  body 
of  public  opinion  that  the  rapid  growth  of  governmental  bureau- 
cracy, which  we  have  witnessed  durmg  the  past  few  years,  should 
bo  cliecked.  Wc  oppoec  the  further  encroachment  of  the  Oovern- 
ment  Into  the  field  of  private  iiUtiatlve  The  Oovernmont  of  the 
United  States  la  no  more  qualified  to  defilgn  our  buildings  than 
to  paint  our  pictures  or  write  our  books 

Ihis  bill  would  icuvp  the  Ofllce  of  the  Supervising  Architect  of 
the  Trriisury  to  function  solely  as  a  supei-vlslug  btu-eau,  gutu-dlng 
the  interests  of  the  Government  in  all  th«  practical  necessities  of 
lie  building  operations,  and  retaining  Its  control  in  regard  to  the 
maintenance,  alterations,  repair,  and  supervision  of  all  public 
buildings. 

In  any  emergency  such  as  this  speed  lUi  well  as  elTlcicncy  must 
result  from  the  prompt  allocation  of  various  projects  to  architects 
resident  In  the  general  sections  In  which  public  buildings  are  to 
be  built.  Moreover,  the  employment  of  architects  outside  the 
Treasury  Department  must  bring  to  the  service  of  the  Government 
the  abilities  of  men  familiar,  not  only  witli  local  conditions  and 
customs,  with  climatic  factors  influencing  design,  and  with  re- 
gional methods  of  construction  but  of  mtu  tlioroughly  conversant 
with  the  use  of  appropriate  and  economical  materials.  Thus  the 
practical  results  of  the  passage  of  this  bUl  would  be  to  insiu'e  not 
only  vitality  of  design  truly  reflecting  our  national  genius  but  a 
more  diverse  use  of  our  national  resources  and  a  distinct  saving 
in  our  building  budget. 

The  validity  of  these  arguments  has  been  recognized  by  the 
Office  of  the  Supervising  Architect  of  the  Treasury  in  the  contracts 
already  made  with  architects  outside  the  department.  These  em- 
ployments have  been  made  under  a  permissive  clause  in  the 
Keyes-Elllott  appropriation  bills,  under  which  the  Federal  building 
program  of  the  Treastiry  Department  is  going  forward.  When 
these  appropriations  are  exhausted  the  discretionary  power  granted 
the  Secretary  of  the  Treasurj-  for  the  employment  of  outside  archi- 
tects will  lapse.  It  thus  becomes  important  for  the  entire  build- 
ing industry  and  the  taxpayers  to  secure  the  passage  of  this  legis- 
lation now. 

The  responsibility  of  the  Government  for  the  encouragement 
of  good  architecture  is  without  parallel.  Its  Federal  buildings  are 
symbols  of  its  greatness.  The  elimination  from  the  services  of  the 
Government  of  the  knowledge,  gifts,  and  Inspiration  of  all  archi- 
tects, except  those  confined  within  the  Tieasury  Building,  would 
reduce  our  architectural  dimensions  to  those  of  a  single  architect's 
office  and  limit  us  to  the  architectural  control  of  one  man, 
whereas  the  Government  should  have  at  its  disposal  every  bit  of 
architectural  ability  that  the  Nation  possesses.  Architecture  is 
the  most  far-reaching  and  ubiquitous  of  all  the  arts.  By  our 
architecture  our  civilization  will  be  Judged.  BuUdlng  is  one  of 
the  most  important  activities  In  the  country,  and  the  beneficent, 
practical  resulU  of  this  bill  will  be  felt  in  every  quarry,  mill,  and 
manufacturing  plant  of  the  coimtry, 

INVESTIGATION   OF   CONDITIONS  IN   HONOLULU   ANT)    HAWAH 

Mr.  McKELLAR  submitted  the  following  resolution  (8. 
Res.  137).  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate : 

Whereas  recently  the  New  York  Times  and  the  New  York  Herald 
Tribune,  two  of  the  most  reputable  newspapers  In  the  United 
States,  printed  ntorlce  of  a  condition  of  lawleosness  In  Hawaii, 
and  especially  in  Honolulu,  that  Is  shocking  to  a  dogree:  and 

Whereas  Rear  Admiral  Yates  Stirling,  commanding  the  naval 
base  at  Pearl  Harbor,  has  mode  a  report  published  in  these  papers 
condemning  oflflrlals  Intrusted  with  the  enforcement  of  laws  in 
Honolulu  and  Hawaii:   and 

Whereas  It  Is  apparent  from  said  rep<M^  that  many  revolting 
crimes  have  recently  been  committed  In  Honolulu  and  no  real 
efforts  have  been  made  by  the  authorities  to  punish  ouch  crimes; 
and 

Whereas  It  has  been  deemed  neceenary  by  the  Navy  Department 
to  Issue  orders  that  Amerlran  sailors  and  marines  and  Ameri- 
can naval  officers  are  prohibited  from  disembarking  at  Honolulu, 
which  Is  American  territory,  because  of  the  lawlessness  and  crimi- 
nality rampant  in  said  city:  Now,  therefore,  be  It 

Resolved.  That  a  select  committee  of  three  Senators  be  ap- 
pointed by  the  Vice  President,  who  shall  make  a  thorough  In- 
vestigation of  conditions  in  the  said  city  of  Honolulu  and  the 
Territory  of  Hawaii,  and  report  lu  finding*  to  the  Senate  at  the 
earliest  possible  moment,  particularly  with  reference  to  the 
following: 

( 1 )  The  character  and  eAclency  of  all  executive  offlcl&U,  from 
the  governor  on  down; 
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(8)  Th«  rtcent  acU  of  er1m«  committed  in  Mild  cltv  and  In 
Mid  Territory  und  th«  attitude  of  the  executive  offlclale  of  the 
law  in  reference  to  eaid  crlxnee;  and 

(3)  The  attitude  of  the  people  of  Hawaii  toward  the  Navy  and 
lt«  p*n*onnel. 

Tor  the  purpoeee  of  thU  resolution  the  committee,  or  any  duly 
authorised  eubcommlttee  thereof,  In  authorized  to  hold  hearlnge; 
to  >lt  and  act  at  such  tlmea  and  plaices:  to  employ  such  experU 
and  clerical,  etenographlc.  and  other  ajwlstnnta  aa  may  be  deemed 
neceaaary:  to  require,  by  subpoena  or  otherwlflc,  the  attendance 
of  wltneaaea  and  the  production  of  books,  papers,  and  documents; 
to  administer  oaths;  to  take  testimony;  and  to  make  such  ex- 
penditures as  It  deems  advisable.  The  cost  of  stenographic  serv- 
ices In  reporting  such  hearings  shall  not  be  In  excess  of  25  cents 
per  hundred  words.  The  expenses  of  the  conunlttee.  which  shall 
not  exceed  •3.500.  shall  be  paid  from  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the  chairman.  The  said 
committee  shall  have  power  to  designate  not  exceeding  two  of  it's 
number  to  go  to  Honolulu  for  the  purpoee  of  makln?  a  first-hand 
investigation  of  the  facts.  If  same  Is  deemed  necessary. 

TH«   RECOCNTnON   OF   RUSSIA     (S.   DOC.    NO.    4  9) 

Mr.  BORAH.  Mr.  President,  I  have  in  my  hand  a  pam- 
phlet prepared  by  Edwin  D.  Dickinson,  professor  of  law  at 
the  University  of  Michigan,  on  the  subject  of  recognition, 
dealing  particularly  with  the  situation  with  reference  to 
Russia.    I  ask  that  it  may  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

TH«   SILVER   QUESTION 

Mr.  WHEELER.  Mr.  President,  I  ask  leave  to  have  pub- 
lished in  the  Record  an  editorial  from  the  Montana  Stand- 
ard. Butte.  Mont.,  of  the  5th  instant,  entitled  '  Free  Coinage 
of  Silver,"  and  also  an  editorial  from  the  Wallace  (Idaho) 
Press-Times,  of  the  6th  instant,  entitled  "A  Constructive 
Move." 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Butte  (Mont.)   Standard  of  January  5,  1932] 

TtMM   COINAGE    OF    SILVEX 

With  the  announcement  of  Senator  Whitlze's  plan  for  revision 
of  our  monetary  system  aa  an  aid  to  economic  rehabilitation  by 
the  reeetabllshment  of  silver,  we  may  say  with  new  aasiirance  that 
hutory  repeau  Itaelf.  It  wUl  be  36  years  ago  this  summer  that 
the  Nation  last  contemplated  the  sliver  question  as  part  of  Its 
monetary  program.  At  the  election  of  1896  the  silver  Isaue  was 
kUled.  and  In  1900  moat  of  the  country's  "  gold  bugs  "  believed  they 
had  entomt>ed  It.  But  to-day.  with  new  problems  and  new  blow- 
holes In  our  financial  ayBtem.  the  question  of  "  free  and  un- 
limited coinage  of  aUver  In  ratio  to  gold  at  16  ounces  to  1  "  hais 
been  exhxuned  and  revived  Senator  Wheeuk.  In  bringing  the 
•llv«r  question  in  thl«  fashion  before  the  United  States  Senate, 
baa  the  approval  and  support  of  very  many  people  who  believe,  as 
he  Mya.  that  free  coinage  of  the  white  metal  will  solve  aome  of  our 
major  economic  problenu. 

Whether  we  may  go  the  full  length  with  Senator  Wheeler  In 
the  results  he  so  eloquently  predicts  will  follow  unlimited  coin- 
age of  aUver  la  bealde  the  point.  His  bill  In  the  Senate  may  at 
least  have  the  result  of  forcing  the  administration  to  move  In 
behalf  of  allver.  For  more  than  a  year  the  White  House  has  been 
besieged  with  petitions  that  some  concerted  action  be  taken  In 
behalf  of  the  white  metal.  This  pressure  Is  far  from  representing 
alone  the  communities  interested  In  the  mining  of  sliver.  The 
desire  for  remedial  action  is  far  deeper  than  that.  The  gold 
standard  Is  entirely  too  small  a  foundation  rock  to  accommodate 
the  financial  systems  of  all  the  nations  now  seeking  to  stand  on 
It.  The  standing  room  Is  at  such  a  premium  that  many  economic 
aystems  can  not  endure  the  pressure. 

A  year  ago  there  was  world-wide  demand  for  an  International 
agreement  for  the  rehabilitation  of  silver.  It  was  understood 
then  that  the  administration  at  Washington  was  procrastinating 
on  the  silver  question  because  some  foreign  governments  Inter- 
ested In  silver  had  served  warning  that  a  sliver  discussion  would 
surely  involve  the  debt  question.  The  debt  question  has  come 
up  anyhow  and  la  a  live  Issue  In  every  national  capital.  Why  an 
attack  upon  the  allver  problem  should  be  longer  delayed  Is  a 
pusale  to  many  thoughtful  people. 

Perhaps  Senator  Whzelcb  s  measure  In  the  Senate  will  help  to 
bring  this  question  to  a  point  of  Issue.  Perhaps,  also,  there  Is  a 
middle  ground  between  allver  at  16  to  1  and  silver  at  70  to  1.  a 
point  It  reached  last  summer  when  It  was  agreed  throughout  the 
world  that  the  debasement  of  the  metal  had  paralyzed  a  large 
part  of  International  conunerce  and  trade.  t>e8ides  Impoverishing 
half  the  world's  people. 

[Prom  the  Wallace  (Idaho)  Press  Times,  January  6.  1933] 

A  COHSTaUCnVE    MOVE 

A  constructive  step  of  the  first  magnitude  has  been  made  by 
the  introduction  by  Senator  Whekuoi  (Democrat.  Montana)  of  a 
bill  to  remooetlM  allver. 


A  companion  bill  has  been  Introduced  In  the  House  by  Repre- 
sentative EVANf  (Democrat,  Montana),  thus  completing  the  legis- 
lative initiative. 

The  introduction  of  these  bills  sweeps  away  all  the  chaff  of 
propaganda  and  the  straw  men  of  international  agreements  and 
confenencen  which  have  filled  the  filr. 

The  iHsuj'  Is  now  cle.irly  drawn.  The  fight  for  silver  as  an  equal 
adjuntrt  with  gold  In  the  cause  of  bimetallism  Is  on. 

The  caufie  of  silver — meaning  its  restoration  to  the  "statutory 
parity  with  gold — Is  the  cause  of  humanity,  nationally  and  Inter- 
natloitally.  The  Interest  of  the  sliver  miners  Is  the  most  negli- 
gible t)f  ai:  concerned.  Amid  the  discordance  and  bewilderment 
in  high  pliices,  the  tremendou-s  loss  and  damage  which  has  oc- 
curred, the  suffering  and  misery  of  the  people,  the  restoration  of 
silver  and  thereby  the  reestabllshment  of  bimetallism  stands  out 
not  o»iy  OJi  a  bright  particular  star  of  hope  but  the  only  proce- 
dure tfhlch  guarantees  relief  from  the  present  Intolerable  con- 
dition^. 

All  Citizens  who  are  weary  of  foolishness  and  failure,  all  those 
who  Have  not  only  their  own  best  interests  but  those  of  the 
countfj'  at  heart,  should  fall  into  line  In  support  of  the  speedy 
enactnicnt  of  this  wise  legislation. 

If  yt)u  would  end  the  present  debacle  of  misfortune  (and  the 
zero  ifour  has  not  yet  been  reached  i  telegraph,  telephone,  or 
write  your  Senators  and  Representatives  to  support  these  bills. 
The  restoration  of  silver  will  not  be  easy.  Powerful  influences 
will  b0  ma"ched  against  it:  they  are  already  In  evidence: 

First.  Is  the  administration  led  by  President  Hoover. 

Sectind.  Is  the  Treasury  Department,  led  by  Secretary  Mellon 
and  Under  Secretary  Ogden  Mills. 

Thitd.  L'i  the  powerful  banking  house  of  J.  P.  Morgan  &  Co., 
of  London,  Paris,  and  New  York,  at  the  head  of  the  international 
clique!  of  bankers. 

The$e  latter  are  almost  solely  responsible  for  the  present  disas- 
trous situation  of  the  United  States  and  a  large  part  of  the  Con- 
tinent; of  Europe.  They  have  undertaken  to  run  the  world  finan- 
cially and  have  failed — dismally. 

It  i$  time  to  shake  off  their  strangle  hold  and  end  the  era  of 
ruin  aind  disintegration.     The  case  for  silver  Is  made. 

Tha  single  gold  standard  has  utterly  failed.  Twenty-four  na- 
tions fcave  now  abandoned  It.  Bimetallism  Is  the  only  hope  of  the 
countjy  and  the  world. 

ADDITIONAL    CAPITAL   FOR    FEDERAL    LAND    BANKS 

Th^  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6172)  to  amend  the  Federal  farm  loan  act,  as  amended,  to 
provide  for  additional  capital  for  Federal  land  banlcs,  and 
for  otther  purposes. 

Mr,  BLACK.  Mr.  President,  I  send  to  the  desk  a  memorial 
from  the  I^egislature  of  the  State  of  Wisconsin  memorializing 
Congress  to  enact  appropriate  legl-slation  to  cure  present 
abuseis  in  the  Federal  land  bank  system  and  ask  that  it  be 
read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  legislative  clerk  read  as  follows: 

State  or  WiscoNsm. 

Joint  resolution  memorializing  Congress  to  enact  appropriate 
legislation  to  cure  present  abuses  In  the  Federal  land-bauk 
sysQem 

Whereas  when  times  were  prosperous  many  farmers  throughout 
this  atate  and  the  Nation  borrowed  money  from  the  Federal  land 
bank  system;   and 

Whereas  because  of  the  depression  there  now  exists  such  a 
shrlnllage  In  farm  values  and  such  low  prices  prevail  for  agricul- 
tural products  that  the  vast  majority  of  these  farmers  are  at  the 
mercy  of  their  creditors  and  are  faced  with  the  loss  of  their  homes 
and  ftu-ms;   and 

Whereas  there  has  grown  up  In  the  Federal  land  bank  system 
moiay  abuses.  Including  the  policy  of  refusing  to  allow  any  reduc- 
tion <n  the  loans  to  farmers  who  have  borrowed  conservatively 
and  tihen  foreclosing  the  mortgages,  driving  these  farmers  from 
their  homes.  In  order  that  they  may  be  sold  to  others  at  prices 
far  b41ow  the  amount  of  the  mortgage,  with  high  sales  commis- 
sions to  the  agents;  and 

Whtreos  the  greater  number  of  these  farmers  might  save  their 
home$  If  permitted  to  have  their  mortgages  reduced  to  the  figure 
for  wl^lch  these  same  homes  are  later  sold;  and 

Whereas  the  Federal  Govcrrmient  has  seen  fit  to  reduce  foreign 
debts  and  grant  moratoriums  to  foreign  creditors:  Now,  therefore, 
be  It 

Respited  by  the  assembly  {the  srnate  concurring) ,  That  the 
Congness  of  the  United  States  be  requested  to  take  proper  steps 
to  ell»nlnate  all  abuses  now  existing  in  the  Federal  land  bank 
system  and  to  extend  to  farmers  bufficient  time  to  meet  their 
obligations. 

Rest)lved  further.  That  properly  attested  copies  of  this  resolution 
be  sebt  to  all  members  of  both  houses  of  the  Congress  of  the 
United  SUtes. 
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Re»ohy«d  further.  That  the  chief  clerk  of  the  assembly  Is  In- 
structed to  procure  the  printing  of  ftUO  extra  copies  ol  this 
resolution. 

i  UrNRY     A.    HlDKR. 

I  Prestdrnt  of  the  Senate. 

I  R    A    CoHnAN, 

Chief  Clrrk  of  the  Senate. 
C'HAS.  D    Ferrv. 

Speaker  of  the  Asseinbly. 

C     E     SHAFrER, 

Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Alabama  (Mr.  Black  1. 

Mr.  BLACK.  Mr.  President,  it  is  not  my  purpose  to  delay 
the  Senate  for  more  than  five  minutes,  but  on  account  of 
some  statements  that  have  been  made  as  to  the  effect  of  this 
amendment  I  consider  it  very  important  that  a  correction 
should  be  placed  in  the  Record. 

In  the  first  place,  I  am  going  to  modify  my  amendment  in 
one  respect  to  meet  suggestions  some  Senators  have  raised. 
Some  have  said  that  if  my  amendment  should  be  adopted  it 
would  be  construed  by  tl-.e  land  banks  to  limit  the  use  of 
moneys  in  their  possession  for  the  purposes  of  granting  ex- 
tensions to  $25,000,000.  While  I  do  not  think  such  a  con- 
struction would  t>e  justified  or  authorized,  I  wish  to  add  at 
the  end  of  my  amendmenL  this  sentence: 

The  stipulation  contained  herein  is  not  intended  to  and  shall 
not  be  con.strued  to  limit  the  use  or  application  of  any  of  the 
moneys  of  the  bank  for  tiie  purpose  of  the  extension  herein 
authorized. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama 
modifies  his  amendment,  and  the  question  is  on  agreeing  to 
the  amendment  as  modified. 

Mr.   BORAH.     Mr.   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.     I  yield. 

Mr.  BORAH.  Will  the  Senator  again  read  the  suggested 
modification  of  his  amendment?  It  has  not  as  yet  been 
printed,  as  I  understand. 

Mr.  BLACK.  The  proposed  modification  seeks  to  add  at 
the  end  of  the  amendment  which  I  offered  on  yesterday  this 
language: 

The  stipulation  contained  herein  Is  not  Intended  to  and  shall 
not  be  construed  to  limit  tie  use  or  application  of  any  of  tlic 
moneys  of  the  bank  for  tho  purpose  of  the  extension  herein 
authorized. 

If  that  be  not  clear,  I  should  be  glad  for  any  Senator 
who  has  any  question  about  it  to  take  the  suggestion  and 
examine  it,  the  object  being  specially  to  set  aside  a  fund  of 
$25,000,000  to  carry  out  th  ?  purposes  with  reference  to  exten- 
sions, and  the  modification  being  intended  to  instruct  the 
board  in  administering  tie  law  that  they  are  not  hereby 
authorized  to  reach  the  conclusion  that  if  more  than  $25,- 
000,000  is  needed  they  are  prohibited  from  the  use  of  any 
other  funds  for  the  purpo.>e.  I  repeat,  I  should  be  glad  to 
have  any  Senators  who  ar;  interested  in  the  proposition  to 
examine  this  proposal  while  I  say  just  a  few  words  on  the 
amendment  and  try  to  clear  up  some  of  the  misconceptions 
that  may  have  been  creat  ?d.  I  shall  not  only  be  glad  but 
shall  appreciate  an  investigation  of  the  modification  I  have 
proposeci  of  my  amendment  by  Senators  who  are  inter- 
ested in  the  proposal.  I  should  like  to  wait  for  a  few 
moments  before  offering  it  until  it  shall  have  been  examined 
by  other  Senators.  Then,  if  they  agree  that,  if  adopted,  it 
would  accomplish  the  object  sought,  I  shall  ask  to  modify 
my  amendment  by  the  addition  of  the  words  which  I  have 
read. 

Mr.  CAREY.  Mr.  President,  has  the  amendment  of  the 
Senator  from  Alabama  been  printed? 

Mr.  BLACK.     The  amenriment  has  been  printed 

Mr.  CAREY.     I  should  lice  to  have  a  copy  of  it. 

Mr.  BLACK.  But  the  modification  which  I  have  pro- 
posed to  my  amendment  Has  not  been  printed  because  it 
was  drawn  up  only  a  few  n  oments  ago. 

Mr.  President,  some  Scnitors  have,  perhaps  unintention- 
ally, left  the  inference  with  the  Senate  that  this  proposal 
would  somewhat  weaken    Lhe  value  of  Federal  land-bank 


bonds.  Some,  It  seems  to  me,  have  plRcrd  an  undue  em- 
phaKls  upon  the  Idra  of  the  value  of  bonds  and  have  under- 
CRtlmated  the  Idea  of  extending  relief  to  fanner.H  who  are 
caught  In  the  present  terrible  depression.  In  so  far  a.s  my 
own  views  are  concerned,  I  am  frnnk  to  say  that  as  between 
the  bondholders  and  tho.se  who  have  l)een  injured  by  the 
pre.sent  depression,  those  who  are  being  driven  from  their 
homes,  a.s  stated  by  the  memorial  of  the  Wisconsin  legisla- 
tive body,  I  would  decide  in  favor  of  those  who  are  com- 
pelled to  abandon  their  homes;  but,  as  I  see  It,  there  is  no 
conflict  and  there  can  possibly  be  no  conflict. 

I  admit  that  those  connected  with  the  administration  of 
the  Federal  land  banks  have  taken  the  position  that  It  Is 
all -important  to  leave  them  absolutely  unhampered,  either 
by  legislative  statement  or  by  legislative  mandate,  so  that 
they  may  proceed  as  they  see  fit,  in  spite  of  the  terrible 
hardships  under  which  farmers  are  now  suffering.  How- 
ever. Mr.  President,  in  the  first  place,  $100,000,000  of  Gov- 
ernment money  is  to  be  added  to  the  assets  of  the  Federal 
land  banks.  That  is  to  be  given  to  them  with  the  main  ob- 
jective of  stabilizing  the  value  of  the  bonds.  I  claim  that 
Federal  land  bank  bonds  have  not  yet  descended  in  value 
in  proportion  to  other  bonds  in  this  country.  There  is 
nothing  alarming  in  the  statement  which  was  made  by 
Senators  on  yesterday  that  the  Federal  lands  bank  bonds 
have  sunk  to  80.  What  bonds  can  be  mentioned  that  have 
maintained  their  previous  equilibrium?  There  are  none. 
Here,  however,  we  propose,  in  the  first  place,  to  add  $100,- 
000.000  of  assets,  unrestricted  in  the  use  to  which  the  money 
is  to  be  applied,  for  the  purpose  of  improving  the  values  of 
the  Federal  land-bank  securities  for  the  bondholders. 

Now,  Mr.  Presid'^nt,  going  a  step  further,  I  desire  to  say 
this  proposal  would  add  $25,000,000.  The  Senate  committee 
amendment  proposes  to  add  the  same  $25,000,000.  My 
amendment  does  not  add  a  single  dollar  of  appropriation  to 
that  which  the  Senate  committee  has  recommended.  The 
only  difference  is  in  the  matter  of  application.  My  amend- 
ment limits  the  use  of  the  additional  $25,000,000  for  the 
purpose  of  providing  extensions  which  are  authorized  under 
the  terms  of  the  bill.  It  would  take  the  place  of  funds  which 
must  be  paid  as  interest  on  the  bonds. 

If  these  extensions  shall  not  be  granted,  the  bondholders 
will  be  Injured,  in  my  Judgment,  by  reason  of  the  fact  that 
when  to-day  the  farms  of  this  country  are  sold  no  pur- 
chasers can  be  found  for  an.vthlng  like  a  fair  valuation  of 
the  properties.  Many  of  them  will  be  sold  throughout  the 
entire  Nation  at  a  value  less  than  the  mortgage.  I  have  In 
my  possession  at  the  present  time  a  letter  from  a  citizen  of 
the  State  of  Arkansas  who  gives  to  me  the  figures  as  to  the 
price  at  which  his  farm  sold  and  Its  actual  worth. 

When  the  fees  imposed  by  the  sale,  i;owering  high,  had 
been  added  to  the  amount  of  his  mortgage,  the  property  did 
not  bring  the  value  of  the  mortgage,  and  he  is  liable  to-day 
for  an  excess  Judgment, 

What  benefit  does  that  do  to  the  bondholders.  We  know 
the  land  can  not  be  sold  to-day  at  any  fair  price.  It  la 
impossible,  with  the  present  value  of  the  farm  lands,  to  sell 
the  properties,  even  if  the  land  banks  foreclose,  for  a  suffi- 
cient amount  to  take  care  of  the  interest  on  the  bonds.  But 
here  we  provide  that  in  deserving  cases  where  an  extension 
is  granted  this  fund  shall  be  used  for  the  purpose  of  paying 
the  bondholders;  and  yet  the  cry  is  heard  in  this  Chamber 
that  by  providing  for  payment  to  the  bondholders  of  the 
interest  on  their  bonds  they  are  going  to  be  greatly  injured 
and  the  value  of  their  bonds  will  depreciate. 

We  do  not  take  the  position  that  the  bondholders  arc 
reprobates,  as  was  inferentially  suggested  by  a  Senator  on 
the  floor  yesterday,  nor  do  we  take  the  position  that  the 
bondholders  are  of  more  value  to  this  country  than  are  the 
farmers  who  con-stitute  the  backbone  of  its  citizenship.  We 
do  not  believe  that  it  is  right  or  proper  at  this  time  when 
we  are  supplying  funds  to  thaw  out  the  frozen  assets  of  the 
railroads,  which  have  largely  been  financed  by  the  Govern- 
ment since  their  very  creation,  at  the  same  time  to  antago- 
nize a  $25,000,000  appropriation  to  take  care  of  extensions 
for  the  farmers,  when  those  farmers  have  always  In  the 
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past  stood  up  and  paid  their  debts  like  good  citizens  of  this 
Republic.  It  Is  not  proposed  to  grant  a  general  moratorium ; 
we  do  not  even  suggest  $2,000,000,000  of  Government  bonds 
to  lend  the  banks  and  to  lend  the  railroads  and  to  lend  to 
various  other  financial  institutions;  but  we  do  suggest  that 
the  Farm  Land  Board  be  told.  "You  have  $25,000,000  which 
you  can  utilize  in  pajring  the  bondholders  their  interest  and 
for  extensions." 

It  is  somewhat  surprising  that  Senators  from  States  where 
many  of  the  farmers  have  found  themselves  at  the  present 
time  so  hemmed  in  that  they  can  not  pay  a  $39  installment 
or  a  $40  installment  or  a  $100  installment  should  hesitate 
about  granting  them  extensions  in  order  that  the  farmers 
may  try  to  work  out  their  own  salvation  on  their  own  farms. 
I  ask  what  logic  will  support  a  vote  which  says  that  the 
railroads  and  the  banks  are  of  such  vital  importance  to  the 
warp  and  woof  of  our  commercial  civilization  that  we  must 
grant  them  $2,000,000,000  worth  of  credit,  and  balk  when  it 
Is  proposed  that  $25,000,000  shall  be  granted  for  the  bene-  | 
fit  of  the  farmers  who  feed  and  clothe  the  people  of  this 
Nation?  Has  the  time  come  when  our  country  has  so  far 
departed  from  its  traditional  belief  that  the  farmers  of  this 
Nation  in  the  final  analysis  constitute  the  background  of  a 
conservative  citizenship  that  will  maintain  our  traditions  in 
times  of  peril  and  in  times  of  danger  that  we  must  subordi- 
nate them  to  the  railroads  and  to  the  banks? 

Let  there  be  no  mistake  as  to  the  issue  involved  in  this 
vote.  Let  it  not  be  thought  that  the  vote  can  be  explained 
by  statements  that  this  is  to  preserve  the  bondholders  and 
thus  protect  the  farmers.  The  bondholders  will  not  be  in- 
jured by  this  amendment,  but  the  farmers  will  be  benefited  | 
and  will  be  permitted  to  stay  on  their  farms.  In  coming 
days.  when,  perchance,  a  different  administration  may 
bring  about  laws  which  will  prevent  their  paying  exorbitant 
pfice^  exacted  by  trusts  and  monopolies  created  by  tariff 
barons,  many  of  them,  imdsr  those  circumstances,  will  be 
able  to  continue  on  their  farms  and  pay  their  debts. 

Mr.  WALSH  of  Massachusetts.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Massachusetts? 
Mr.  BLACK.  I  yield  to  the  Senator. 
Mr.  WALSH  of  Massachusetts.  I  think  all  are  agreed 
that  extensions  should  be  granted  in  case  of  loans  that  can 
not  be  met  by  distressed  farmers;  but  I  should  like  to  in- 
quire of  the  Senator  whether  or  not  any  limit  is  fixed  m  his 
amendment  for  the  extensions.  May  I  have  the  Senator's 
views  on  that  aspect  of  the  question? 

Mr.  BLACK.  That  is  a  very  pertinent  inquiry;  and  I 
will  say  to  the  Senator  that  in  the  bill  as  it  comes  from 
the  Senate  committee  a  limit  of  five  years  is  fixed. 

Mr.  WALSH  of  Massachusetts.  Is  that  limitation  of  five 
years  carried  in  the  Senator's  amendment? 

Mr.  BLACK.  My  amendment  supports  that  in  a  way 
which  I  shall  now  explain  to  the  Senator. 

Mr.  WALSH  of  Massachusetts.  Very  good;  so  that  ulti- 
mately there  will  be  no  difference  l)etween  the  bill  as  re- 
ported by  the  committee  and  the  amendment  offered  by 
the  Senator  if  it  should  be  adopted  as  to  the  5 -year 
limitation? 

Mr.  BLACK.  Hiere  will  not  be  a  particle  of  difference. 
In  other  words,  the  bill  as  it  came  from  the  House  and  the 
bill  as  it  came  from  the  committee  provides  for  a  discre- 
tionary right  on  the  part  of  the  farm-land  banks  for  5-year 
extensions.  The  experience  of  Senators  in  the  farming 
districts,  however,  has  been  such  as  to  lead  them  to  be- 
Ueve — whether  justly  or  unjustly.  I  can  not  say — that  the 
administration  of  the  Federal  farm-land  banks  has  been  a 
harsh  one;  that  they  have  unnecessarily  foreclosed  mort- 
gages. 

There  are  some  from  my  section  who  take  the  position 
that  that  was  necessary  because  heretofore  the  law  did  not 
provide  for  extensions.  In  my  own  judgment,  the  law  did 
heretofore  authorize  extensions,  but  this  law  provides  for 
the  authorization  of  extensions;  and  my  amendment  has 
this  effect:  Out  of  the  $125,000,000  authorized  to  be  appro- 
priated to  the  Federal  land  banks  in  order  to  improve  their 


standing,  their  financial  rating,  and  to  stabilize  the  value 
of  their  bonds  and  to  authorize  further  extensions  of  credit, 
my  aihendment  says  that  $25,000,000  shall  be  impressed  as 
a  tru$t  fund  for  the  purpose  of  replacing  the  money  which 
the  b^nks  would  not  obtain  as  a  result  of  granting  exten- 
sions. < 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

Th0  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama further  yield  to  the  Senator  from  Massachusetts? 

Mr., BLACK.    I  yield  to  the  Senator. 

Mr.  WALSH  of  Massachusetts.  In  other  words,  the  Sen- 
ator's amendment  seeks  to  direct  the  board  to  a  considera- 
tion Of  the  advisability  of  extending  these  loans,  and  that 
the  s^timent  of  the  Congress  is  in  favor  of  that? 

Mr.  BLACK.    Absolutely. 

Mr.  WAUSH  of  Massachusetts.  So  that  the  purpose  of 
setting  aside  a  given  part  of  the  fund  is  to  indicate  to  the 
board  that  Congress  is  sympathetic  with  that  policy  of 
administration? 

Mr.  BLACK.     That  is  correct. 

Mr.  ROBINSON  of  Arkansas  and  Mr.  COSTIGAN  ad- 
dressed the  Chair. 

Thq  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield;  and  if  so,  to  whom? 

Mr.  BLACK.     I  yield  first  to  the  Senator  from  Arkan.sas. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  debate 
appeals  to  have  proceeded  on  the  theory  that  the  amend- 
ment of  the  Senator  from  Alabama  injects  into  the  bill 
the  qijestion  of  extensions.  That  is  not  correct.  That  has 
alreacjy  been  done  by  the  amendment  of  the  committee 
which  appears  on  pa^e  6.  and  is  comprehended  in  lines  9 
to  18. 

Uncjer  the  terms  of  the  bill  there  is  the  implied  right  and 
power  in  the  board  to  make  extensions  to  any  amount; 
but  there  is  no  express  provision  in  the  bill  to  set  a.ade 
any  portion  of  the  fund  appropriated  for  the  purposes  of 
extension. 

Mr.  BLACK.     That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  All  that  the  Senator\'5 
amendment  does,  as  I  conceive,  is  to  make  sure  that  a  part 
of  th^  large  fund  carried  in  the  bill  shall  be  devoted  to  the 
purpcees  of  extensions  and  shall  be,  at  least  m  part,  to  the 
benefit  of  those  who  are  or  may  become  delinquent  in  their 
payments.  The  increase  in  the  bill  from  $100,000,000  to 
$125,000,000  was  intended  to  accomplish  the 
pose. 

Mr,  BLACK.     That  is  right. 

Mr,  ROBINSON  of  Arkansas.     And   the 
that  we   have   been   discussing  here   for   a 
whetljier  we  shall  say  expressly  what  we  mean,  or 
on  injplication.  as  the  committee  amendment  does. 

Mr^  BLACK.    That  is  correct. 

Mr,  COSTIGAN  and  Mr.  SHORTRIDGE  addres.sed  the 
ChaiB. 

Tht  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield;  and  if  so,  to  whom? 

Mr,  BLACK.    I  yield  first  to  the  Senator  from  Colorado. 

Mr,  COSTIGAN.  My  judgment  is  in  agreement  with  that 
of  th^  Senator  from  Alabama;  but  I  rise  to  inquire  whether 
the  i'ord  "  stipulation "  in  his  further  amendment  is  a 
happ^  one? 

Mr,  BLACK.  As  I  stated  to  the  Senate  a  few  moments 
ago,  1  shall  be  glad  to  have  the  Senator,  w.th  others,  go  over 
this  proposal  of  mine  to  modify  the  ainendment;  and  when 
I  havie  completed  my  remarks  I  shall  then  offer  the  amend- 
ment as  modified.    As  yet  I  have  not  offered  it. 

No*',  just  one  other  line  of  discussion. 

Mr,  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Florida? 

Mr,  BLACK.    I  yield  to  the  Senator. 

Mr,  FLETCHER.  On  page  2  of  the  Senator's  amend- 
ment, tiie  last  clause  says: 

Tba  provisions  of  section  5  of  this  act,  as  amended,  except  the 
last  sentence  thereof,  shall  apply  with  respect  to  stock  authorized 
I  to  be  Subscribed  for  pursuant  to  this  pai'agrapU. 


,ery  same  pur- 
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Why  make  that  exception?    Why  put  in  that  provision? 

Mr,  BLACK.  I  may  say  to  the  Senator,  with  reference 
to  that,  that  personally  I  .should  prefer  not  to  make  it,  and 
at  the  present  time  perhaps  it  should  not  be  made;  but  I 
did  that  at  the  suggestion  of  the  members  of  the  committee, 
and  I  was  impressed  at  that  time  with  the  fact  that  if  I 
offered  the  amendment  in  that  form  it  would  not  recei\^ 
serious  opposition  from  the  members  of  the  committee. 
Personally,  I  do  not  think  that  exception  should  apply;  and 
if  a  proposal  is  made  to  strike  it  out  I  shall  be  glad  to 
accede  to  it. 

Mr.  FLETCHER.    I  see  no  reason  at  all  for  it. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Nebraska? 

Mr.  BLACK.     I  do. 

Mr.  NORRIS.  I  am  interrupting  the  Senator  for  the  pur- 
pose of  ascertaming  whether  or  not  there  are  one  or  two 
errors  in  the  Senator's  amendment.  I  am  in  favor  of  the 
amendment,  but  I  desire  to  have  it  in  projier  form. 

The  Senator's  amendment  which  I  hold  in  my  hand  says: 

On  page  6.  line  18,  after  the  word  "extension  "  and  the  period. 
Insert  the   following. 

In  the  bill  that  I  have  there  is  no  such  word  on  line  18, 
but  it  IS  on  line  19 

Mr.  BLACK.     The  Senator  is  correct. 

Mr.  NORRIS.  Then  it  ought  to  be  inserted  on  page  6. 
Ime  19. 

Mr.  BLACK.    That  is  correct. 

Mr.  NORRIS.  Now.  I  want  to  ask  the  Senator  another 
question.    Farther  down  in  the  amendment  it  says: 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  sub- 
scribe from  time  to  time  for  capital  stock  in  the  several  Federal 
lanu  blinks  in  addition  to  the  subscriptions  provided  for  in  section 
5  of  this  act  as  amended 

As  I  have  section  5.  it  has  no  provision  of  that  kind. 

Mr.  BLACK.  That  was  correctt'd  on  yesterday,  and  evi- 
dently' has  not  been  corrected  in  the  committ<?e  print. 

Mr.  NORRIS.    Just  so  it  is  corrected,  all  right. 

Mr.  BLACK.     It  is  section  2. 

Mr.  NORRIS.  That  will  make  it  all  right.  I  was  unaware 
that  that  correction  had  been  made.  I  suppose  the  same 
thing  will  apply 

Mr.  BLACK.  May  I  also  call  the  Senator's  attention  to 
the  fact  that  there  are  two  prints,  and  this  amendm.cnt  re- 
ferring to  line  18  is  correct  with  reference  to  one  of  the 
prints,  but  it  is  line  19  in  another  print;  and  it  will  be  neces- 
sary for  me  to  ascertain  which  print  is  being  used? 

Mr.  NORRIS.  Then  it  is  important  to  know  from  the 
Chair  which  print  is  being  considered  at  the  desk. 

The  VICE  PRESIDENT.  The  Chair  will  state  that  line 
18  is  the  correct  line  in  the  bill  being  considered  at  the  desk. 

Mr.  NORRIS.  Then  my  criticism  does  not  apply.  I  d*d 
not  know  there  were  two  prints  of  it. 

Mr.  SHORTRIDGE,     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  California? 

Mr.  BLACK.     I  do. 

Mr.  SHORTRIDGE.  Do  I  understand  that  as  the  bill  w&s 
reported  the  board  lias  the  discretionary  power  to  make 
the.'^e  advances  to  the  extent  of  $25,000,000? 

Mr.  BLACK.     That  is  correct. 

Mr.  SHORTRIDGE.  The  Senator's  amendment  proposes 
to  make  it  in  a  .sense  mandatory  on  them  to  devote  that  sum 
for  that  purpose? 

Mr.    BLACK.     It    impresses   $25,000,000    with    a    tru.st,    in  | 
effect,  for  that  purpose.  ! 

Mr.  SHORTRIDGE.  And  now  the  suggested  amendment 
to  the  Senator's  proposed  amendment  limits  the  amount 
that  may  be  so  devoted?  Is  that  the  effect  of  the  Senator's 
added  amendment? 

Mr.  BL.ACK.  It  has  exactly  the  opposite  effect.  Some  of 
the  Senators  thought  my  amendment  might  be  construed 
to  prohibit  the  board  from  using  anything  m  addition  to  the 
$25,000,000.  I 


Mr.  SHORTRIDGE.  ThsLt  is  exactly  what  I  wldi  to  have 
understood. 

Mr.  BLACK.  I  did  not  want  it  to  be  so  construed;  and  I 
have  drawn  up  this  tentative  amendment  with  the  request 
that  those  Senators  who  were  interested  in  it  look  at  it  while 
I  am  making  these  remarks,  and  at  the  completion  of  my 
remarks  I  shall  take  it  up  with  them  and  offer  the  amend- 
ment in  the  modified  form. 

Mr.  SHORTRIDGE.  In  other  words,  the  Senator  wants 
to  make  it  in  effect  mandatory  upon  the  board  to  use  at 
least  $25,000,000  for  the  purpose  indicated? 

Mr.  BLACK.  I  want  them  to  have  an  overpowering  In- 
centive not  to  thrust  people  off  their  property  until  It  is 
absolutely  necessary;  and  I  consider  that  the  incentive  will 
be  the  fact  that  here  is  $25,000,000  that  they  must  use  for 
that  purpose  and  not  for  another  purpose  at  this  time. 

Mr.  SHORTRIDGE.     To  be  used  if  necessary? 

Mr.  BLACK.    That  is  correct. 

Mr.  SHORTRIDGE.     But  not  to  be  limited  to  that  amount? 

Mr.  BLACK.     The  Senator  is  correct. 

Mr.  SHORTRIDGE  Why  hmit  it?  If  it  becomes  neces- 
sary to  expend  $26,000,000  for  the  purpose  in  mind,  why 
.should  not  that  be  done? 

Mr.  BLACK.  I  am  very  frank  to  state  to  the  Senator  that 
in  so  far  as  I  am  concerned,  if  it  took  the  entire  $125,000,000 
to  grant  extensions  properly  at  this  time  and  thereby  con- 
tribute to  the  peace,  happiness,  and  contentment  of  people 
so  that  they  would  remain  on  their  farms,  I  should  prefer  it; 
but  I  have  offered  this  suggestion  because  I  thought  the 
Senate  might  accept  this,  but  would  rrot  accept  it  if  I  at- 
tempted to  impress  that  trust  idea  upon  the  entire  amount. 

Mr.  SHORTRIDGE.     I  understand  the  Senator's  position. 

Mr.  BLACK.     I  agree  with  the  Senator  thoroughly. 

Mr.  BLAINE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Wisconsin? 

Mr.  BLACK.     I  do. 

Mr.  BLAINE.  I  desire  to  suggest  to  the  Senator  from 
Alabama  that  I  fear  his  proposed  modification  of  the  amend- 
ment he  has  offered  does  not  happily  state  the  proposition 
as  the  Senator  would  want  it  to  be  stated.  If  I  may  suggest 
a  change  in  language 

Mr.  BLACK.  Would  it  suit  the  Senator  to  discu.ss  that 
matter  now  with  the  Senator  from  Colorado  [Mr.  Costig.^n], 
who  is  likewise  interested?  Then,  at  the  completion  of  my 
remarks,  I  can  get  together  with  the  Senators,  and  we  will 
amend  the  proposal  in  such  a  way  as  to  carry  out  the  idea. 

Mr.  BLAINE.  If  the  Senator  will  permit  me.  for  the  in- 
formation of  the  Senate 

Mr.  BLACK.     Yes. 

Mr.  Bi^AINE.  And  if  I  may  have  the  attention  of  the 
Senator  from  Colorado  [Mr.  CosTlG.^N].  instead  of  the  modi- 
fication propo.sed  by  the  Senator  from  Alabama,  why  not 
use  this  language? — 

The  provision  for  extensions — 

Instead  of  the  language  "  stipulation."  for  the  reason  that 
exLensions  are  earmarked  in  the  amendment;  they  are  de- 
fined— 

The  provision  for  extensions  contained  herein  is  not  intended 
to  and  shall  not  be  construed  to  limit  the  use  or  application  of 
any  of  the  funds — 

Not  "  moneys,"  because  we  are  treating  of  funds — 

of  the  banks  otherwise  available  for  the  pizrpose  of  making  exten- 
sions herein  authorized. 

The  language  I  have  just  quoted  makes  it  clear  that  we  do 
not  limit  this  authorization  to  the  particular  amount  of 
$25,000,000  stated  in  the  proposed  amendment,  but  that  it 
shall  not  limit  the  use  or  application  of  any  of  the  funds  of 
the  banks  otherwise  available  for  the  purpose  of  making  ex- 
tensions herein  authorized. 

Mr.  BLACK.  That  sounds  very  clear;  and  I  will  appreci- 
ate it  if  the  Senator  will  show  it  to  the  Senator  from  Mis- 
sissippi and  the  Senator  from  Colorado,  and  I  shall  later  on 
offer  a  modification  perhaps  in  that  exact  language. 
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I  had  Just  started  to  mention  this  one  remaining  point: 
I  was  very  much  impressed  by  the  statement  of  the  junior 
Senator  from  Utah  [Mr.  King]  with  reference  to  the  doubt 
in  his  mind  as  to  the  wisdom  of  further  extension  of  credit 
in  this  country  to  our  people.  I  am  very  frank  to  confess 
that  I  share  with  him  this  doubt.  It  has  seemed  to  me  that 
we  are  attempting  in  large  measure,  by  an  extension  of  pub- 
lic credit  to  various  enterprises,  to  give  immortal  life  to 
many  iiMlustrles  and  occupations  that  otherwise  might  fall 
under  the  war  of  competition. 

It  has  likewise  appeared  to  me  that  perhaps  at  least  in 
many  instances  farmers  would  be  better  off  if  they  did  not 
negotiate  large  loans  on  their  farms.  It  is  with  that  idea 
In  mind  particularly  that  I  am  so  anxious  for  the  adoption 
of  this  particular  amendment.  I  enn  far  more  interested  in 
trying  to  preserve  those  industrious  and  energetic  farmers 
who  will,  perhaps,  if  let  alone,  pay  off  this  staggering  load 
of  debt  than  I  am  in  saddling  other  farmers  with  another 
load  of  debt.  So  that  the  argument  presented  by  the  Sen- 
ator from  Utah,  in  my  judgment,  is  a  cogent  reason  why 
this  amendment  should  be  adopted  and  perhaps  the  reason 
why  it  should  be  further  extended,  even  as  intimated  by 
the  Senator  from  California. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  LOGAN.  I  would  like  to  understand  the  Senator's 
amendment.  Is  it  the  purpose  of  the  amendment  to  make 
it  compulsory  to  use  $25,000,000.  if  necessary,  to  grant  ex- 
tensions, and  to  leave  it  optional  with  the  bank  as  to 
whether  it  will  use  the  other  $100,000,000  for  the  same 
purpose? 

Mr.  BLACK.  That  is  correct.  Carrying  just  one  step 
further  the  suggestion  of  the  Senator  from  Utah,  there  are 
farmers  all  over  the  Nation  who  have  assumed  obligations. 
They  are  obligations  which  an  honest  man  desires  to  pay. 
They  are  obligations  which,  if  not  paid  and  which,  if  not 
properly  secured,  will  result  in  injury  to  people  who  have 
bought  bonds  with  the  bona  fide  belief  that  they  would  be 
protected. 

I  am  interested  in  the  protection  of  those  who  have  in- 
vested their  money  in  bonds  for  the  purpose  of  making  it 
possible  for  competition  to  exist  as  to  the  amount  of  in- 
terest the  farmers  have  to  pay,  but  I  am  more  interested 
In  aiding,  if  possible,  these  farmers  who  now  find  them- 
selves crushed  by  the  economic  conditions  under  which  they 
live,  and  unable  at  this  time  to  meet  small  installments 
which  may  mean  to  them  the  very  roofs  over  the  heads  of 
themselves  and  their  children  and  the  ground  which  they 
must  till  in  order  to  contribute  their  part  to  the  wealth  of 
this  Nation. 

I  am  not  unmindful  of  the  fact  that  their  plight  is  largely 
due  to  the  rapid  concentration  of  wealth,  produced  in  large 
part  by  them  and  the  other  toilers  of  this  country,  in  the 
hands  of  a  specially  privileged  few.  I  am  not  unmindful 
of  the  fact  that  the  paternalism  of  the  tariff  act  has  aided 
in  the  construction  of  huge  monopolies  and  trusts,  which 
have  been  enabled  to  take  out  of  the  pockets  of  the  farmer, 
who  works  from  early  morning  till  late  at  night,  increased 
profits  out  of  any  just  proportion  to  their  participation  in 
the  management  of  the  affairs  of  this  Nation.  But  at  this 
time  they  find  themselves  crushed  on  all  sides  by  high 
prices  of  the  things  they  need,  with  their  crops  on  their 
hands,  unable,  at  the  prices  fixed  by  others,  to  purchase 
the  very  necessities  of  life. 

Mr.  President,  two  years  ago  504  men  made  Incomes,  in 
the  way  of  profits  out  of  their  business,  sufficiently  large  to 
buy  the  total  wheat  and  cotton  crops  of  the  farmers  of  this 
Nation,  and  I  have  wondered  what  would  have  occurred  if, 
instead  of  their  owning  stocks  and  bonds  or  gold  in  this 
stupendous  amount,  there  had  been  placed  up  in  front  of 
the  business  establishments  of  those  504  men  all  of  the  cot- 
ton and  wheat  produced  by  the  toiling  masses  of  this  Na- 
tion, so  that  the  public  could  have  seen  exactly  the  maldis- 
tribution of  wealth  brought  about  by  unfair  laws  giving 
special  privileges  to  the  few. 

Now,  Mr.  President,  we  are  in  this  amendment  drawing 
the  issue  ao  plain  that  he  who  runs  may  read.    Let  there  be 


no  mistake.  The  condition  can  not  be  concealed  behind  a 
smokescreen  of  technicalities.  It  is  simply  this,  in  the  final 
analysis:  Do  you  believe  that  it  is  more  important  to  the 
peacje  and  the  welfare  and  the  happiness  and  contentment 
of  tllie  E>eople  of  this  Nation  that  you  shall  devote  the  entire 
$125i000,000  to  increasing  the  value  of  the  bonds,  or  that 
it  isimore  important  to  devote  $25,000,000  to  granting  exten- 
sion* to  honest  and  deserving  men  who  otherwise  will  be 
driven  from  their  farms,  which  are  the  last  strongholds  they 
havq  in  this  Nation  of  ours? 

T|iat  is  the  issue,  and  that  is  the  sole  issue.  Let  the  word 
be  s0nt  down  by  the  party  managers  as  you  see  fit,  let  the 
party  lash  be  applied  from  the  White  House,  if  you  please, 
the  same  place  whence  emanated  the  idea  of  providing 
$2,000,000,000  to  aid  the  railroads  of  this  Nation,  which  have 
practically  been  a  ward  of  this  Goverrmient  since  the  very 
time  they  were  created. 

When  we  present  a  proposition  which  would  devote  $25,- 
000,^00  for  the  extension  of  credit  to  the  farmer,  as  against 
$2,000,000,000  to  support  a  billion  dollars'  worth  of  bonds 
for  the  railroads  and  other  business  enterprises,  let  the 
country  know  that  the  Congress  considers  the  railroads  and 
the  banks  and  the  industrial  enterprises  more  important 
than  the  farmer  back  on  the  little  plot  of  ground,  where  he 
helpe  to  feed  and  clothe  the  people  of  this  Nation  and  of 
the  tvorld. 

T<iat  is  the  issue.  I  submit  it  to  the  Senate.  It  is  the  age- 
old  Issue,  and  somewhere,  somehow,  some  time  the  people 
are  foing  to  compel  an  answer. 

Mt".  BORAH.  Mr.  President,  I  desire  to  ask  a  question  of 
thos0  in  charge  of  this  bill,  particularly  the  Senator  from 
Oregon.  What  is  the  real  objection  to  this  amendment?  I  do 
not  understand  what  the  objection  is  based  on.  It  does  not 
seen\  to  me  in  its  present  form  to  be  subject  to  the  objec- 
tion that  it  will  injure  the  system,  as  was  suppo.sed  in  the 
beginning.  It  does  not  grant  any  moratorium.  It  does  not 
com<nand  anybody  to  do  anything.  It  leaves  everything  to 
the  discretion  of  the  board.  It  simply  gives  an  additional 
amount,  and  the  Senate  would  express  its  desire  as  to  how 
the  money  should  be  used.  At  the  present  time,  as  the 
amehdment  now  stands,  I  do  not  see  what  the  objection 
to  it|  is. 

Mr.  STEIWER.  Mr.  President.  I  can  only  answer  the 
Senator's  question  by  stating  to  him  and  to  the  Senate  the 
belief  which  was  entertained  by  the  committee  during  the 
time  of  the  consideration  of  this  measure. 

Tte  subcommittee  had  before  it  members  of  the  Farm 
Loao  Board  and  the  presidents  of  four  of  the  land  banks. 
In  addition  to  that,  we  called  Mr.  Griswold,  a  private  banker 
of  Baltimore,  who,  more  than  any  other  banker  in  this  coun- 
try, has  been  active  in  the  sale  of  the  land  bank  bonds  to  the 
investors  of  the  country.  He  has  been  identified  unofficially 
with  the  matter  from  the  beginning,  and  we  were  told  that 
he  has  been  most  helpful  in  inducing  the  conservative  in- 
vestors of  the  country  to  make  investments  in  these  bonds. 

It  was  Mr.  Griswold's  statement,  and  the  statement  of  all 
of  the  officials  of  the  Federal  Farm  Loan  Board  and  of  all 
the  jankers  who  were  before  us,  without  any  exception  at 
all,  that  the  earmarking  of  any. part  of  the  appropriation 
would  be  hurtful,  for  the  reason  that  it  would  immediately 
invije  deli;nquency. 

I  lam  not  sure  that  I  subscribe  in  full  to  the  objections 
madlB  by  these  gentlemen;  but  the  committee,  after  rather 
deliberate  consideration,  and  with  the  fullest  idea  of  being 
helpCul  to  the  borrowers — and  the  Senate  should  realize  that 
we  tire  just  as  sympathetic  in  that  regard  as  are  any  Sen- 
ators here— after  rather  dehberate  consideration  the  com- 
mittee reached  the  conclusion  that  we  would  render  to  the 
borrowers  the  m.aximum  amount  of  good,  without  bringing 
any  injurj-  at  all  to  the  system,  if  we  merely  provided  the 
money  for  the  subscription  to  the  capital  stock  and  then 
created  in  the  land  banks  a  power  by  which  they  could 
legally  grant  extensions  under  definite  contracts. 

I  |ma  not  going  to  debate  the  matter  at  any  length.  I  am 
merely  speaking  now  because  of  the  question  propounded  to 
me  by  the  Senator  from  Idaho.    I  will  be  quite  content  with 
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any  disposition  the  Senate  may  make  of  this  matter,  and 
I  think  that  is  true  of  all  the  members  of  the  committee. 
We  feel,  however,  that  it  is  wiser  not  to  invite  delinquency. 
We  think  that  the  rule  ought  to  be  that  the  borrower  who 
can  not  pay,  due  to  economic  depression,  ought  to  be  pro- 
tected against  foreclosure,  and  that  we  should  clothe  the 
banks  with  the  power  to  extend  that  protection,  and  that  we 
should  furnish  the  money  to  the  banks  to  enable  them  to 
grant  the  leniency  which  seems  to  be  required  under  the 
existing  conditions  in  very  many  areas  of  the  country. 

We  feel  that  it  is  equally  true  that  the  borrower  who  can 
pay  ought  to  pay,  that  the  two  propositions  go  together, 
that  one  is  a  corollary  of  the  other,  that  the  borrower  who 
can  not  pay  due  to  economic  difficulties  ought  not  to  be 
foreclosed  and  evicted  from  his  property,  but  that  the  bor- 
rower who  can  pay  ought  to  pay  in  order  that  the  system 
may  not  be  broken  down  and  destroyed. 

The  committee  thought  that  result  could  be  best  accom- 
plished if  we  merely  made  the  subscription  to  the  capital 
stock,  created  in  the  bank  the  power  to  make  extensions, 
and  then  left  the  whole  matter  to  the  officials  of  the  banks  to 
determine  in  accordance  with  their  be.st  judgment. 

I  would  like  to  add,  before  I  conclude  my  answer  to  the 
Senator's  que.stion.  that  none  of  us  were  disposed  to  accept 
the  present  status  of  affairs  as  being  at  all  satisfactory.  We 
in  the  committee  refiected  the  same  thoughts  which  have 
been  expressed  here,  that  the  attitude  of  the  banks,  or  at 
least  of  .some  of  the  banks,  in  their  collection  methods,  has 
been  harsh  and  oppressive,  that  their  methods  of  trying  to 
wring  money  from  people  who  can  not  pay  are  wholly  in- 
defensible. We  would  like  to  end  that  era  of  oppre.ssion  if 
we  can.  But  we  have  not  the  ix)wer  to  declare  a  moratorium. 
Even  though  we  adopt  the  amendment  of  the  Senator  from 
Alabama,  the  fact  will  still  remain  that  the  Congress  of  the 
United  States  will  be  obliKed  to  leave  the  administration  of 
this  matter  to  the  land  banks,  and  merely  earmarking  the 
subscription  is  not  going  to  improve  the  situation  if  the 
banks  in  any  event  shall  arbitrarily  refuse  to  do  the  right 
thing  by  their  borrowers  Merely  earmarking  the  money 
might  be  a  gesture  which  would  be  acceptable  for  the  mo- 
ment to  the  borrowers,  bu  in  the  long  run  it  would  not  give 
them  the  kind  of  relief  we  want  them  to  have. 

We  thought,  therefore,  that  it  would  be  better  not  to 
earmark  the  money,  as  would  be  done  by  the  amehdment 
offered  by  the  Senator  f-om  Alabama,  and  that  it  would 
leave  the  institutions  in  si  ronger  position  with  the  investors 
of  the  country  if  the  money  were  permitted  to  flow  into  the 
treasuries  of  the  land  banks  to  be  used  as  general  capital, 
and  that  legi.slation  enacted  in  such  a  way  would  not  invite 
more  deimquency  than  already  exists.  This  answer  may  not 
be  entirely  satisfactory  to  all  Members  of  the  Senate,  but  I 
believe  it  is  a  truthful  portrayal  of  the  attitude  of  the  com- 
mittee which  considered  t  le  bill. 

Mr.  BORAH.  I  think  i'  is  a  candid  answer  and  ought  to 
ju.stify  the  Senator  in  voting  for  the  amendment,  because  it 
really  boils  itself  down  to  the  single  proposition  of  whether  or 
not  the  Congress  should  express  itself  in  sympathy  with  a 
liberal  administration  of  the  mea.sure  in  order  to  save  the 
farmers  who  are  in  a  position  where  they  may  lose  their 
farms. 

I  understand  from  the  Senator  in  the  way  of  an  objection 
that  it  may  invite  delinquencies,  that  it  may  encourage 
farmers  not  to  pay  when  :hey  could  pay. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  let  me 
Interrupt  him  again?         I 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  further  to  the  Senator  from  Oregon? 

Mr.  BORAH.     I  do. 

Mr.  STEIWER.  I  think  it  is  not  a  question  that  It  might 
invite  delinquencies.  We  are  told  that  the  legislation  pend- 
ing before  Congress  has  already  invited  a  very  considerable 
volume  of  delinquencies  and  that  within  the  last  30  days 
the  position  of  the  banks  with  respect  to  delinquencies  has 
grown  materially  worse. 

Speaking  now  only  for  myself,  I  did  not  want  to  take  the 
responsibihty  of  phrasing  the  legislation  in  such  a  way  that 


it  obviously,  at  least  to  my  mind,  would  do  an  Injury  to  the 
system  when  fully  as  great  a  relief  can  come  to  the  bor- 
rowers by  adhering  to  language  substantially  like  that  used 
by  the  committee  in  the  bill  as  reported. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Idaho  yield  to  me  at  tliat  point? 

Mr.  BORAH.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Oregon 
is  discussing  a  subject  about  which  I  had  something  to  say 
a  few  minutes  ago.  The  bill  itself  expressly  authorizes  ex- 
tensions, and  it  places  no  limitation  whatever  on  the  power 
of  the  directors  to  make  extensions,  so  that  the  suggestion 
which  the  Senator  from  Oregon  has  made  applies  to  the 
committee  report.  I  think  it  is  undoubtedly  true,  when  we 
say  Congress  is  going  to  authorize  extensions  expressly,  that 
delinquencies  will  increase;  but  I  point  out  to  the  Senator 
from  Oregon  that  this  is  accomplished  by  the  amendment  re- 
ported by  the  committee.  The  only  difference  over  which 
the  Senate  has  been  wrestUng  for  almost  two  days  is  whether 
the  Senate  shall  say  expressly  what  it  has  already  said 
impliedly. 

The  bill  came  from  the  House  with  an  authorization  of 
$100,000,000.  It  was  announced  in  the  press  that  as  a  result 
of  consideration  of  the  amendment  of  the  Senator  from 
Wyoming  IMr.  Carey],  $25,000,000  had  been  added  to  the 
I  bill  for  the  purpose  of  enabUng  the  board  to  take  care  of 
i  cases  where  extensions  would  be  justified.  The  amendment 
of  the  Senator  from  Alabama  [Mr.  Black]  provides  that  the 
$25,000,000,  impliedly  to  be  used  under  the  terms  of  the 
committee  amendment  for  extensions,  sliall  be  used  for  that 
purpose.  That  is  the  only  difference  that  has  occasioned  all 
this  discussion.  The  Senate  by  incorporating  the  amend- 
ment of  the  Senator  from  Alabama  expressly  declares  that 
the  $25,000,000  which  has  been  added  to  the  bill  for  the 
purpose  of  enabling  the  board  to  take  care  of  extensions 
shall  be  used  for  that  purpo.se. 

Much  has  been  said  during  the  cours(?  of  the  debate  with 
recard  to  the  attitude  of  the  board  itseK  in  connection  with 
the  extensions.  The  declaration  has  b€'en  made  that  fore- 
closures have  been  carried  forward  when  they  were  not 
justified.  I  point  out  to  Senators  the  fact  that  these  banks, 
both  Federal  and  joint  stock,  have  a  n:Argin  of  only  1  per 
cent  with  which  to  absorb  the  profits  and  the  losses  of  their 
enterprises,  and  that  if  any  bank  in  the  system,  whether 
joint  stock  or  Federal,  grants  extension  to  the  amount  that 
the  collections  are  less  than  the  maturities  on  the  bonds, 
the  banks  become  insolvent.  Neither  under  this  bill,  if 
the  amendment  of  the  Senator  frotn  Alabama  is  agreed  to, 
nor  under  the  existing  law  can  extensions  be  granted  if  the 
result  of  such  extensions  will  be  to  re<juce  the  returns  or 
receipts  of  the  banks  below  the  amount  required  to  meet 
their  overhead  and  to  pay  the  maturities  on  their  obl^ation. 

As  I  see  it,  the  actual  difference  involved  here  is  not  a 
great  one.  It  involves  the  question  whether  the  board  shall 
be  left  free  to  use  the  whole  $125,000,000  for  the  purposes  of 
the  bill  or  directed  to  use  a  minimiun  amount  of  that  sum — 
$25,000,000 — or  shall  be  required.  If  n«?ces£ary,  to  use  the 
full  amount  which  has  been  already  recommended  by  the 
committee  to  be  employed  for  that  purp-Dse. 

We  all  know  that  the  committee  in  reporting  the  bill  with 
$125,000,000  in  it  did  so  with  the  thought  in  mind  that 
perhaps  as  much  as  $25,000,000  of  that  amount  should  be 
used  for  purposes  of  extension;  that  is.  to  enable  the  banks 
to  make  extensions.  The  banks  would  be  glad  to  make  ex- 
tensions in  cases  where  the  loans  will  finally  be  paid,  pro- 
vided they  are  not  put  in  the  position  of  letting  their  own 
obligations  go  in  default.  In  effect,  the  Senator  from  Ala- 
bama says :  "  It  has  been  said  impUedly  that  we  want  to 
use  $25,000,000  of  this  fund  for  a  certain  purpose,  but  the 
purpose  has  not  been  expressed.  My  amendment  does 
express  the  piu-pose." 

That  is  an  analysis  as  thorough  as  my  mind  is  able  to 
make  of  the  controversy  about  which  so  much  has  been  said 
here.  I  do  not  think  the  board  is  subject  to  criticism  for 
the  failure  to  grant  extensions.  I  do  not  think  the  directors 
of  the  banks  are  so  subject  as  a  general  proposition,  because 
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If  they  had  granted  extensions  to  the  degree  that  extensions 
were  desired  the  result  probably  would  have  been  that  the 
collections  of  the  banks  would  have  been  insuiBcient  to  meet 
their  maturities.  Both  the  amendment  of  the  committee 
and  the  modification  of  it  as  proposed  by  the  amendment 
of  the  Senator  from  Alabama  are  intended  to  meet  that  sit- 
uation, and  ought  not  to  diminish  the  confidence  of  the 
public  in  the  bonds. 

I  thank  the  Senator  from  Idaho  for  yielding  to  me. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  from 
Idaho  jrleld  to  me  for  Just  an  observation  before  he  con- 
tinues? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  further  to  the  Senator  from  Oregon? 

Mr.  BORAH.    I  do. 

Mr.  STEIWER.  The  statement  made  by  the  Senator 
from  Arkazvsaa  Is.  I  am  sure,  a  very  fair  one.  and  I  think 
an  adequate  presentation  of  the  real  difference  over  which 
this  argument  la  proceeding.  I  woiUd  like,  though,  to  say 
that  in  our  efforts  to  arrive  at  phraseology  which  will  do 
the  maximum  amount  of  good  without  bringing  any  injury 
to  the  ssrstem  we  think  we  have  reached  a  rather  happy 
rtssult.  Of  that  there  Is  some  proof  in  the  daily  quotations 
of  the  bid  prices  on  the  bonds  of  the  Federal  land-bank 
83'stem. 

In  spite  of  the  fact  that  Liberties  and  other  Government 
Issues  have  been  depreciating  in  recent  days,  the  bonds  of 
the  land-bank  system,  since  the  committee  made  its  report 
to  the  general  committee,  have  substantially  held  their  own. 
I  have  before  me  the  quotation  values  as  of  the  5th  of 
January  and  the  13th  of  January.  I  find  that  although  one 
or  two  issues  have  dropped  a  point,  most  of  the  different 
issues  have  gone  up  one  or  two  points,  showing  a  healthy 
condition  and  that  the  investing  public  so  far  has  not  been 
alarmed  by  the  language  which  the  committee  used. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me  at  that  point? 

Mr.  BORAH.    I  yield. 

Mr.  BLAINE.  May  I  inquire  if.  instead  of  the  suggestion 
relating  to  extensions  having  an  influence  upon  the  market 
price  of  the  bonds,  it  is  the  fact  that  Congress  has  set  up  a 
proposal  of  a  $125,000,000  subscription  to  the  capital  stock 
of  the  land  bank,  all  of  which  $125,000,000  may  be  used  to 
pay  interest  on  existing  bonds  and  even  the  principal  of 
those  bonds?  Is  not  that  the  thing  that  has  sustained  the 
bond  market  for  Federal  land-bank  bonds? 

Mr.  STEIWER.  I  think  that  is  undoubtedly  true,  but 
even  so  If  in  the  bill  to  authorize  subscriptions  there  was 
something  incorporated  that  the  investing  public  regarded 
as  hurtful  or  bad.  then  we  would  have  lost  the  benefit  im- 
plied by  subscription.  All  I  attempt  to  say  is  that  there  is 
nothing  in  the  phraseology  adopted  by  the  committee  that 
has  been  hurtful  with  respect  to  those  bonds. 

Mr.  ROBINSON  of  Arkansas.  I  go  further  than  the  Sen- 
ator from  Oregon  goes.  I  think  all  he  has  said  is  true,  and 
that  he  might  say  a  good  deal  more.  The  putting  of  $125.- 
000.000  of  new  capital  into  these  institutions  for  the  pur- 
pose of  enabling  them  to  make  new  loans  and  to  tide  over 
old  loans  ought  to  increase  very  substantially  the  value  of 
the  bonds. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  It  should  not  only  increase  the  value  of 
the  bonds  already  outstanding  but  induce  the  purchase  of 
more  bonds  to  bring  more  money  into  the  system. 

Mr.  ROBINSON  of  Arkansas.  Yes:  but  frankly,  bonds 
can  not  be  sold  until  the  market  has  been  restored  to  ap- 
proximately par.  because,  as  I  explained  the  other  day, 
these  institutions,  both  Federal  and  Joint  stock,  obtain  the 
funds  with  which  to  make  loans  from  the  sale  of  bonds,  and 
they  are  limited  to  1  per  cent  margin  to  comprehend  their 
proAts  and  their  losses  on  loans.  If  they  obtained  money 
by  the  sale  of  bonds  at  75  or  80  and  then  invested  that 
money  In  loans  uix>n  which  they  could  only  make  1  per 
cent,  the  transactions  would,  of  course,  be  unprofitable  and. 


if  caitried  on  in  sufficient  volume,  would  cause  insolvency. 
There  will  \ye  comparatively  few  new  loans  made  until  the 
bonda  have  increased  in  value  very  substantially  and  to  the 
extent  that  the  banks  can  afford  to  sell  them  on  the  market 
and  it  vest  the  proceeds  In  loans. 

I  wonder  if  I  have  made  myself  clear. 

Mr,  BORAH.  I  think  I  understand  the  Senator  from 
Arkansa5.  aad  I  do  not  disagree  with  him  at  all. 

Mr.  President,  perhaps  it  is  unneces.sary  to  continue  the 
debate  after  the  statement  of  the  Senator  from  Oregon 
and  the  explanation  which  has  come  from  both  sides  of  the 
Chanlber,  but  I  do  want  to  call  attention  to  the  language 
of  sedtlon  5  as  it  was  reported  by  the  committee  in  connec- 
tion ^ith  the  language  of  the  amendment  which  Is  offered 
by  the  Senator  from  Alabama.  The  language  of  section 
5  Is:  I 

Wh^n  In  the  Judgment  of  the  directors  conditions  Justify  it, 
to  extend    In  whole  or  in  part,  any  instftllment. 

Th^  amendment  of  the  Senator  from  Alabama  does  not 
In  ai^y  senje  modify  the  fact  that  this  entire  matter  is 
under*  the  absolute  control  of  the  board. 

I  ajn  not  one  of  tho.'ve  who  desire  to  criticize  the  board 
or  to  crit:ci:'.e  the  land  banks  for  being  harsh,  although  they 
have  been  harsh,  in  my  Judgment,  but  Ihey  were  forced  to 
be  so  by  reason  of  conditions  under  which  they  were  operat- 
ing. The  law  which  they  had  to  execute,  the  conditions 
whicl^  they  had  to  meet,  and  the  very  small  margin  upon 
whicH  they  had  to  play  necessitated  their  doing  precisely 
what  they  did;  and  I  have  not  any  desire  to  criticize  them. 
Nevertheless;,  the  farmers  of  the  country  were  left  in  a 
very  $erious  situation;  and  this  bill  is  designed  to  a.ssist  the 
board  in  reLeving  that  situation.  It  does  not  take  any  power 
from  them;  it  does  not  undertake  to  grant  any  moratorium; 
it  doep  not  suggest  any  moratorium;  it  leaves  the  board  to 
determine  i:i  each  case  what  it  thinks  is  the  right  thing  to 
do.  'then  v/e  supply  the  means  by  which  they  are  enabled 
to  do  the  work. 

Mr.;  MORRISON.     Mr.  President 

Mrj  BORAH.  Just  a  moment.  It  may  be,  Mr.  President, 
that  this  bill,  as  a  whole  taking  all  the  amendments — the 
amentimcnto  which  came  from  the  committee  and  the 
amendment  which  has  been  offered  by  the  Senator  from 
Alabaima  [Mr.  Black] — may  have  a  tendency  to  encourage 
delinquencies,  as  has  been  suggested;  but  when  a  farmer  has 
sacri4ced  practically  everything  in  the  world  he  has  in 
order:  to  ;save  his  ranch  or  his  farm,  it  will  not  be  surprising — 
if  he  think.s  there  is  a  little  relief  in  the  offing  which  will 
save  him  seme  of  the  sacrifices  which  he  has  been  making 
in  or^er  to  save  his  ranch  or  farm — he  should  take  ad\an- 
tage  of  it;  and  I  have  not  any  objection  to  his  doing  so. 
I  thiijrk  there  might  well  be  delinquencies,  and  they  might 
well  lncrea;ie  by  reason  of  the  condition  of  the  farmer. 
When  one  goes  out  through  the  country  and  sees  the  sacri- 
fices twhich  the  farmers  have  made  in  order  to  retain  the 
last  pHece  of  property  which  they  have,  and  sees  them  using 
every  means  which  they  have  had  at  hand  to  meet  their 
situation,  he  need  not  be  surprised  at  all  if  they  undertake 
to  escape  seme  of  the  sacrifices  which  they  have  been  mak- 
ing. I  think  they  ought  to  do  so;  it  will  be  better  for  the 
counHry  for  them  to  do  so.  There  is  nothing  to  be  gained 
by  having  a  system  which  drives  the  farmer  down  to  the 
level  of  the  peon,  and  that  is  what  is  happening  in  many 
insta<ices  in  this  country  at  the  present  time. 

If  the  Black  amendment  or  the  amendment  of  the  com- 
mitted has  a  tendency  to  relieve  that  situation,  that  is  ex- 
actly what  we  ought  to  do.  We  can  not  go  beyond  the 
board.  We  can  express  our  views,  we  can  express  our  de- 
sires, we  can  express  our  sympathy  with  a  liberal  intcrpre- 
tatioii  of  thij  law.  but  that  is  all  we  can  do;  and  I  do  not  see, 
Mr.  President,  why  the  Senate  of  the  United  States  should 
not  4o  so;  I  do  not  see  why  the  House  of  Representatives 
should  not  do  so.  It  Is  a  situation  which  calls  for  a  l.beral 
construction:  it  is  a  situation  which  calls  for  the  execution 
of  th^  law  with  a  design  and  desire  and  purpo.se  to  ,save 
manyi  of  the;  farmers  of  the  country  from  bankruptcy. 
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Mr.  WALSH  of  Montana.    Mr.  President,  I  have   been  | 
entirely  unable  to  appreciate  the  apprehension  which  ap-  i 
pears  to  be  aroused  by  this  amendment.    We  are  proposing  i 
to  appropriate  $100,000,000  or  $125,000,000  to  be  utilized  by  \ 
the  land  banks,  adding  to  Iheir  assets  to  that  amount,  and  . 
for  what  purpose?     Why  sre  we  doing  this?     There  must  I 
be  some  reason  for  it.    Is  it  done  to  enable  the  land  banks 
to  take  their  own  bonds,  for  which  there  is  now  no  great 
demand  upon  the  market?    That  is  not  really  contemplated. 
It  must  be  because  they  are  unable  to  sell  bonds  on  the  , 
market  that  we  are  providing  for  this,  either  because  of  the 
general  disturbed  condition  of  affairs  or  else  because  there 
have  been  so  many  delinquencies,  so  many  defaults  in  the 
payment  of  the  underlying  mortgages,  that  it  becomes  nee-  I 
essary  to  grant  extet^sions. 

It  is  perfectly  well  understood  that  there  have  been  so 
many  defaults  by  reason  of  the  general  depressed  condition,  ' 
the  low  prices  of  agricultural  products,  and  by  reason  of  ' 
drought  in  certain  sectiomi  of  the  country,  that  this  fund 
must  be  provided  In  order  to  take  care  of  that  situation. 
It  seems  to  me  that  whatever  harm  can  be  done  by  advertis- 
ing the  fact  that  it  becomes  necessary  to  grant  extensions 
has  been  done  by  making  a^iy  provision  in  the  matter  at  all. 
We  propose  to  provide  a  fund  of  $125,000,000  for  the  land  i 
banks.    Why?     As  a  matter  of  course,  because,  for  one  rea-  | 
son,  so  many  defaults  have  occurred  that  the  land-bank  1 
system  is  going  to  break  down  unless  extensions  of  time  can  ' 
be  granted,  and  it  is  imderstood  that  a  part  of  that  fund, 
and  perhaps  a  very  large  part  of  it,  is  going  to  be  used  to 
meet  that  situation  of  affairs. 

What  harm  can  be  done  by  saying  that  a  portion  of  this 
fund — $25,000,000  of  it — shall  be  devoted  especially  to  meet 
that  situation  of  affairs?  We  have  already  advertised  that 
situation  of  affairs  to  the  world  by  making  the  general 
appropriation.  It  seems  to  me  that  it  is  a  refinement  to 
say  that  after  having  done  ih&t,  we  are  likely  to  depress  the 
sale  of  the  bonds  by  indicating  that  some  of  the  funds  must 
be  utilized  to  meet  the  conditions  which  have  arisen. 

Mr.  MORRISON.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatfield  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
North  Carolina? 

Mr.  V/ALSH  of  Montana.     I  yield. 

Mr.  MORRISON.  I  should  Uke  to  know  if  the  Senator 
thinks  there  is  any  danger  in  the  amendment  of  the  Senator 
from  Alabama  affecting  the  perpetual  application  to  the 
whole  land-bank  system  of  the  measure  as  reported  to  the 
Senate?  Under  the  general  amendment  contained  in  the 
bill  the  power  given  to  the  board  will  go  on  forever  unless 
there  should  subsequently  be  a  change  made  by  Congress, 
and,  in  the  course  of  time,  the  board  might  use  many  mil- 
lions of  dollars  under  the  bill  in  granting  extensions.  By 
segregating  this  $25,000,000  in  the  way  the  amendment  of  the 
Senator  from  Alabama  [Mr.  Black  J  proposes,  would  there  be 
any  danger  of  interfering  with  the  power  which  the  amend- 
ment reported  by  the  Senate  committee  gives  the  board, 
without  any  limitation  for  all  time,  in  the  operation  of  the 
Federal  land  banks? 

Mr.  WALSH  of  Montana.  I  am  not  sure  that  I  under- 
stand very  clearly  the  idea  which  the  Senator  desires  to 
convey. 

Mr.  MORRISON.  I  mean  that  the  amendment  reported 
by  the  committee  gives  the  power  to  the  land  banks  to  grant 
extensions  without  limiting  the  amount  they  may  use  for 
that  purpose. 

Mr.  WALSH  of  Montana.     Exactly. 

Mr.  MORRISON.  And  that  power  extends  from  year  to 
year,  not  merely  as  to  a  portion  of  the  $125,000,000  but 
any  resources  the  land  banks  may  have  for  all  time  may, 
within  their  discretion,  be  so  used.  That  I  think  Is  a  very 
wise  thing  to  do.  I  have  no  objection  in  the  world  to  the 
Black  amendment  segregating  a  particular  part,  unless  It 
affects  the  amendment  of  the  committee,  which  gives  the 
board  the  power  to  use  any  of  their  resources  for  the  pur- 
pose indicated. 


Mr.  WALSH  of  Montana.  I  do  not  think  that  the  Black 
amendment  detracts  in  any  measure  whatever  from  the 
general  grant  of  power  made  by  the  committee  amendment. 

Mr.  MORRISON.  If  it  does  not,  I  do  not  see  any  objec- 
tion to  adopting  it. 

Mr.  BARKLEY.  Mr.  Piesident,  if  the  Senator  from  Mon- 
tana will  yield  there.  I  should  like  to  have  the  attention  of 
the  Senator  from  Alabama. 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  BARKLEY.  It  strikes  me  that  if  the  amendment  of 
the  Senator  from  Alabama  is  to  be  adopted  it  ought  to  be 
adopted  without  the  last  sentence  which  he  pi*oposes  to  add 
this  morning,  because  that  really  will  operate  as  a  limita- 
tion. While  it  may  be  open  to  dispute  whether  the  oi'igiiuil 
language  earmarking  the  $25,000,000  fluid  will  be  a  llmiU- 
tlon,  yet.  in  addition  to  that,  we  say  that  we  want  everybody 
to  understand  that  the  $100,000,000  is  to  be  used  for  that 
purpose,  too,  If  necessary.  Of  course,  we  all  agree  tliat  It 
may  be  so  used  If  necessary;  but  if  we  put  the  modification 
which  the  Senator  has  pioposed  in  tlie  law,  tliat  will  go  fur- 
ther toward  offering  an  indication  that  the  funds  should 
be  so  used  than  the  Senator's  original  amendment,  I  appeal 
to  him  to  see  whether  if  tliis  amendment  is  to  be  adopted 
it  ought  not  to  be  adopted  as  he  originally  offered  it  and  not 
in  the  amended  form. 

Mr.  BLACK.  If  the  Senator  will  yield,  I  may  say  to  him 
that  one  of  the  reasons  I  put  it  in  was  because  the  Senator 
yesterday  afternoon  raised  the  question  that  the  amend- 
ment as  then  offered  would  limit  the  board  to  the  use  of 
$25,000,000,  and  I  said  I  did  not  think  it  would. 

Mr.  BARKLEY.  I  did  not  make  that  observation  for  the 
purpose  of  inviting  any  amendment  that  would  attempt  to 
go  even  further  in  eannarking  the  whole  $125,000,000  as  a 
fund  to  be  set  aside  for  paying  delinquencies.  I  think  the 
Senator's  original  amendment,  if  it  does  any  harm  at  all, 
will  do  less  harm  in  the  effect  that  it  will  have  upon  the 
investing  public,  which  we  must  not  lose  sight  of,  because, 
after  all,  if  we  do  not  get  from  private  sources  some  new 
money  into  the  system  the  $125,000,000  will  not  go  very  far 
toward  reviving  the  land-bank  system.  I  hope  the  Senator 
will  consent  to  eliminate  the  proposed  modification  of  his 
amendment. 

Mr.  WALSH  of  Montana.  Mr.  President,  a  further  word 
I  desire  to  say.  The  members  of  the  Farm  Board,  I  think, 
have  been  very  much  disturbed  in  the  pa.st — unnecessarily 
disturbed — by  the  fear  that  the  talk  about  a  moratorium 
has  induced  a  great  many  people  who  were  able  to  pay  to 
postpone  payment  or  to  decline  payment  in  the  expectation 
that  there  was  going  to  be  a  moratorium  granted.  I  do  not 
know  about  other  States,  but  I  am  perfectly  certain  that 
no  such  situation  has  been  operative  upon  the  minds  of 
very  many  borrowers  in  my  State.  Those  who  have  asked 
for  extensions  or  for  forbearance  upon  the  part  of  the  land 
banks  in  the  matter  of  foreclosure  have  lieen  people  who 
have  been  utterly  unable  to  pay.  I  thought  it  was  a  myth 
that  people  were  going  to  endeavor  to  escape  payment  be- 
cause of  the  hope  of  a  moratorium.  I  have  not  any  fear 
that  because  $100,000,000  are  necessary  in  order  to  meet 
the  cases  that  are  meritorious  and  in  which  extensions 
ought  to  be  granted,  we  are  going  to  be  flooded  with  apph- 
cations  from  people  who  are  really  able  to  pay,  but  who 
would  like  to  take  advantage  of  the  provision  to  escape  pay- 
ment and  apply  their  resources,  whatever  they  may  be,  to 
the  discharge  of  other  obligations. 

Mr.  President,  if  we  are  going  to  encounter  so  much  dis- 
honesty upon  the  part  of  the  borrowers,  the  farmers  of 
this  country — and  the  farmers  of  this  country  have  been 
borrowers  from  the  land  banks — we  are  going  to  encounter 
it  when  they  know  that  there  is  a  fund  of  $100,000,000  or 
$125,000,000  for  whatever  purpose  the  land  banks  may  care 
to  apply  it,  including  the  matter  of  meeting  the  situation 
occasioned  by  extensions.  We  are  going  to  have  it  Just 
exactly  in  as  g:reat  volume  as  though  we  specifically  pro- 
vided that  $25,000,000  of  this  sum  .shall  be  set  aside  to  meet 
contingencies   that   arise   by   reason   of   extensions   which 
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might  be  granted.  So  the  fear  that  ihla  la  going  to  occa- 
sion a  flood  of  applications  from  people  who  ouuht  not  to 
have  any  extension  U.  to  my  mind,  entirely  unfounded. 

Mr.  VANDENBERO.  Mr.  President,  I  And  a  news  pro- 
nouncement in  th»5  New  York  Times  of  this  morning  which, 
'    ^  In  my  Judgment,  bears  so  much  more  fundamentally  upon 

the  fiscal  and  economic  relief  of  America  than  anythlna 
whlrh  has  yet  been  undorlakrn  under  leiil.flatlve  auspices 
that  I  venture  to  intrude  for  Just  a  moment  upon  this  dis- 
cussion and  to  Indicate  the  necessity  for  the  Interruption. 

Mr.  Pr*»8idcnt.  I  find  this  statement  in  the  New  York  Times 

as  the  opening  paragraph  in  the  article  to  which  I  advert.    I 

quote; 

Th*  tint  move  In  wh»t  !■  believed  to  be  a  new  and  RHKrpMlve 
ftiitidoriAtlon  c«mp».iKn  wa«  taken  yMtcrd»y  b/  the  Tedcral  Ile- 
Mrvf  Bank  of  New  York. 

May  I  Interrupt  the  quotation  long  enough  to  say  that  In 
my  humble  Judgment  the  only  point  at  which  an  antldefla- 
tion  campaign  can  wholly  succeed  over  a  decentralized  area 
is  through  the  Federal  reserve  banking  system,  and  that  all 
of  the  other  things  which  we  are  undertaking  to  do  for 
agriculture  and  Industry  and  commodity  markets  and 
economics  generally  In  the  flnal  analysis  are  wholly  col- 
lateral to  what  Ls  done  through  our  central  reservoir  of 
credit  and  currency— the  Federal  reserve  bank  itself.  The 
only  reason  why  I  Interrupt  the  consideration  of  the  present 
amendment  to  speuk  for  Just  a  moment  on  the  subject  Is 
that  in  the  flnal  paragraph  of  this  article  I  flnd  language 
as  follows: 

The  neweet  move  In  the  federal  reserve's  efforts  to  combat  the 
deprt>«slon  comes  at  a  time  when  the  governors  of  the  various 
Federal  reserve  banks  arc  in  Washington  conferring  on  mattors 
uf  policy.  It  is  poMtlble  that  the  action  of  the  New  York  bunk 
may  be  a  drat  step  lu  a  general  policy  formulated  at  the  Wushlntf- 
ton  cooferenc*. 

And  I  am  taking  this  occasion  to  make  It  perfectly  plain 
that  at  least  one  Senator  upon  this  floor  docs  not  believe 
that  the  Institution  of  collateral  instrumentalities  for  sus- 
taining credit  in  America  is  an  adequate  or  a  sufficient 
formula  for  the  situation  in  which  we  flnd  ourselves,  im- 
portant and  splendid  though  these  liutrumcntallties  are  in 
themselves 

We  flnd  ouraelvea  not  only  in  a  situation  requiring  credit 
but  we  flnd  ourselves  in  a  situation  requiring  currency  to 
replace  from  one  to  two  billion  dollars  of  currency  that  has 
been  withdrawn  from  circulation  and  Is  In  total  hiding. 
Credit  has  to  precede  currency— that  is  obvious;  but  cur- 
rency can  follow  credit  from  only  one  re«ervolr,  and  that 
Is  the  reservoir  of  the  Federal  reserve  banking  sy:item. 

X  have  a  profound  feeling  that  the  proposition  embraced 
in  proposals  which  X  introduced  on  the  flrst  day  of  this 
•Msion,  and  which  was  recently  discussed  by  the  senior 
Senator  from  Oklahoma  IMr.  Tmomai],  the  proposition 
which  was  subsequently  discussed  by  the  senior  Senator 
from  Massachusetts  I  Mr,  Walsh  I,  and  the  proposition  of  a 
kindred  nature  which  Is  being  discussed  so  emphatically 
by  ex-Senator  Owen,  of  Oklahoma,  who  for  a  long  time 
presided  over  the  Committee  on  Banking  and  Currency  of 
this  body.  In  the  flnal  analysis  go  to  the  roots  of  our  prob- 
lem: and  X  want  to  use  the  exhibit  which  comes  to  us  this 
morninf  in  the  New  York  Times,  reporting  upon  tho  con- 
temporary activity  of  the  Federal  reserve  bank,  to  illumi- 
nate my  point  in  just  a  word. 

Mr.  WALSH  of  MassachusetU.    Mr.  President 

The  VXCI  PRS8IDENT.  I»es  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Massachusetts? 

Mr.  VANDENBKRO.    I  yield  to  the  Senator. 

Mr.  WALSH  of  MassachusetU.  I  will  state  for  the  Sen- 
ator's information  that  I  have  submitted  to  the  Federal 
Reeervt  Board  the  bill  which  X  introduced  on  this  subject, 
and  have  asked  their  Judgment  as  to  the  wisdom  of  Con- 
treas  enacting  the  emergency  rediscount  power  I  proposed. 
Furthermore.  X  have  communicated  with  the  leaders  of 
finance  and  indxutry  throughout  the  country,  and  X  expect 
to  praient  to  the  Congress,  later,  their  views.  X  am  of  the 
opinion  that  there  ia  going  to  be  a  very  ext<<nslve  and  favor- 
ablt  rMoUon  to  the  proposal  and  the  aentlmenu  exprtsaed  by 


the  Senator  from  Michigan  will  be  most  helpful  In  getting 
favorable  action. 

Mir.  VANDENBERO.  Mr.  President,  I  am  glad  the  Sena- 
tor has  proceeded  to  undertake  to  mobilize  opinion  upon 
this  subject,  and  I  am  Blad  that  he  has  souslit  the  reaction 
of  tJhoso  who  are  hl^h  In  tho  Federal  reserve  ay.stem.  X 
undtrtook  a  similar  qur.-,t  .six  .T.onths  a^'o.  bccuu.sc  I  have 
felt  from  lost  Juno  that  the  futidamcntal  an.nver  to  our 
dlflQtultica  Is  the  creation  of  an  cincr^icncy  recU.count  power 
In  the  Federal  reserve  .sy.stem  which  will  m.ake  the  sy-stcm 
sufficiently  elastic  and  .'-ufrUuuitly  adequate  to  meet  emer- 
gency wheicvcr  It  arises  all  over  the  country.  ProKics;*  has 
been  8lo'.v.  Probably  it  ourht  to  be  .slow  becau-o  we  niu.st 
be  .sure  thtit  v,'c  preserve  the  complete  liUcK'.ity  of  the  Fed- 
eral re3(;rvij  system.  But  the  attitude  should  not  be  a  fitatlc 
one.  Theicfore  I  wcleoine  ln(lic;it:');is  th.it  tho  matter  Is 
cominR  to  have  the  consideration  it  d!'.:r:vc.s. 

But.  Mr.  President,  let  mc  proceed  with  the  demon.stra- 
tlon  to  which  I  referred  In  respect  to  the  article  which  I  am 
reaching.    I  quote: 

Tt^o  aaioii-- 

Rifcrrlnj  to  the  action  of  the  Federal  Re.serve  Board — 
was  'Widely  intcrprptcd 

Mx.  FLETCHER.    Mr.  President,  will  the  Senator  tcU  us 
what  that  action  wa.s? 
^^r.  VANDENBERO.     I  am  comlnK  to  It  right  now. 

Tl^e  lictloii  was  widely  lntrrprrt««d  ah  Iho  i)rrUuli»  to  ii  now  rflort 
by  tie  IVdorul  rencrvo  uuthorltios  to  combat  tho  ciuMhliig  doniitiun 
In  ■<]('uruy  j}1'1ccn. 

H^Tc  Is  tiie  answer  to  the  Senator's  question: 

It  Is  bollevcd  that  the  central  bank  will  shortly  follow  up  with 
heavV  purchawes  of  UiiUi'd  Slates  Ooveriwncnt  bontU  hikI  k  dlrect- 
aclUifi  riimpalKn  ouiouk  tho  banks  \irKlnt{  ihrm  t')  iiviill  tlirm- 
selvefi  more  fully  of  Frdrnvl  r^nrrvc  nedlt  for  tho  purpo.^r  nf  ex- 
tending luts.Rtance  to  thrir  customers  und  ubvluUng  cont.nuud 
forccid  sales  uf  securities. 

Mf.  President,  the  irony  of  the  situation!  Bank.s  are  to 
be  urged  tD  avail  them.selves  more  fully  of  Federal  reserve 
credllt:  yet,  outaldo  of  the  great  central  banklnw  areas  of  tho 
Nation,  there  Is  no  available  Federal  reserve  credit  left. 

L^t  me  read  further; 

Tllcre  .ire  over  18  000.000  000  of  cll.'Ujh"  nHHfU  In  inrmbcr  hunks 
of  tlie  crun'ry.  he  lOovcinor  Hurrlnonl  pointed  ouf,  und  the  Vvii- 
rrnl  reserve  bunks  urc  in  u  ponition  ul  H\\*  time  on  the  \n\«[n  uf 
thelf  priMetit  Kold  supply,  to  expund  I'liUsitl  icu't'.e  iiiiiu  to 
llwll  n.e;ubiTn  by  nonie  $J  .WO  OOO.UOO,  will.  Ii  oiM  in.  :  ,.ci)i.i(  uiilly 
forn^  th«t  busts  for  an  increuno  of  ut  niu<  .'i  ui  }:(,t  ooo  ooo  (loo  tu 
banlt  crrdlt, 

If  I  niay  have  tho  attention  of  the  flenute  at  that  point, 
this  ratio,  to  bruin  with.  l.<t  tremcndou.ly  hlunincant.  It 
parlllelii  ond  Nupportw  another  ruiio  with  which  we  are 
familiar,  A  dollar  in  money  luin  the  p(jt('ntuilily  of  $10  in 
cretilt  to  CO  the  work  of  tho  Nation,  If  $J,()0O,O()n,O()O  of 
curt!rncy  has  gono  into  hldinw,  iiiulrr  thi'  rullo  |J0  000,- 
000,000  wo;'th  of  credit  has  amw  out  of  ihi-  cicdit  urM-naln 
uf  the  lanili  and  we  are  only  piiitinH  u  puidi  on  it  when  wo 
put  gJ.OJO, (100,000  of  credit  at  woikuituin  lluouuh  a  (  ollatnal 
corUoralion.  The  primary  nficAjtiiy,  in  addition  to  the 
ere«|lt.  \n  the  re.ntoratlon  uf  an  adecpMtr,  nornul  -upply  of 
the  tokeiij  of  exchunue  in  our  comiiu'rce,  .-ui  th;il  the  tiat- 
uralt  flow  of  commeice  can  continue  aM  indicated.  We  need 
the  rurreni  y  a;)  well  a.s  the  credit, 

A*  I  re.id  from  (ho  article,  there  are  Kuppo.-^'d  t()  be 
18,000,000.1)00  of  eligible  rrdi.Hcount  i\nxv\n  In  the  member 
banks  of  i,he  Federal  rr.ierve  Nyiitem  in  the  I'lutod  Htatcs 
to-4ay.  ir  that  in  «i>— and  I  have  no  rcu.son  to  doubt  It — 
thcjf  are  largely  concentrated  in  the  larite  bankltiK  ccnterN; 
and. as  a  rttsult,  Mr,  Pro«ldenl.  not  only  tho  orlwinal  intimate 
value  of  tho  Federal  re.serve  nystem  but  partlcul.uiy  and 
essentially  \in  emerwency  value  l.s  confined  to  thime'  «ame 
centers.  My  plea  is  that  if  we  are  to  have  a  Federal  reserve 
system  worthy  of  the  name,  it  tnu.st  be  equipped  in  decen- 
tralized style  to  servo  all  the  solvent  banking  of  America, 
and  particularly  the  independent  community  banking  of 
Amtrlcu;  und  at  this  moment  it  in  that  community  banking 
upoh  wlUch  these  farmers  arc  most  largely  dependent  for 
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their  credit,  and  upon  which  a  resurgence  of  decentralized 
trade  is  dependent  up  and  down  America.  It  is  the.se  de- 
centralized community  banks  that  have  no  eligible  asticts  for 
further  rediscount. 

Is  that  any  reflection  upon  their  a.ssets?  Not  at  all.  No. 
Mr.  President.  Since  the  Federal  reserve  definition  of 
eligible  paper  was  established.  perhap.s  15  yearw  ano.  the 
entire  method  of  larKe  commeiclal  flnanclna  han  totally 
changed.  At  that  time  the  great  corporation.s  of  the  coun- 
try were  constantly  creating  commercial  paper  which  fell 
within  the  rediscount  definition.  To-day  they  are  financing 
thrm.sclve.s  Independently;  and  this  great  volume  of  credit 
Bupposed  to  be  eligible  for  rcdl.seount,  thu.s  In  turn  .suppo.sed 
to  create  the  ba:»e  for  the  circulation  of  Federal  reserve 
notc.'i,  has  contracted  to  a  point  where.  In  my  humble  JudK- 
ment,  It  Is  to-day  one  of  the  major  ha/.ard;4  and  Jeopardies 
that  we  confront.  I  am  fiubmlltlnii  that  If  we  would  ho  to 
the  roots  of  the  problem,  the  place  to  ko  Is  the  central 
reservoir  of  credit  and  currency  which  we  have  created  for 
these  purposes,  but  around  which  we  have  carefully  skated 
every  time  we  have  dl.scusf.ed  a  slnnle  credit  relief  measure 
upon  the  floor.  For  examijle.  we  removed  from  the  Recon- 
struction Finance  Corporation  bill  the  eligibility  of  Its  securi- 
ties for  rediscount.  I  did  not  ral.se  the  point  becau.se  time 
was  the  essence  of  our  need  In  respect  to  that  particular 
bill.  But  the  deletion  of  ihe  rediscount  eligibility  at  that 
place  only  emphasizes  the  need  to  broaden  It  elsewhere. 

I  think  we  can  do  more  for  the  restoration  of  economic 
stability — for  the  benefit  of  agriculture,  which  wo  are  seeking 
to  serve  In  this  Immediate  bill,  for  the  beneflt  of  economics 
generally,  which  wo  have  sought  to  serve  In  the  reconstruc- 
tion bill — by  creating  a  sound,  safe,  emergency  rediscount 
privilege  In  the  Federal  reserve  bank,  which  In  turn  creates 
a  new  flow  of  decentralized  credit  up  and  down  tho  country, 
which  In  turn  creates  the  base  for  the  issuance  of  perfectly 
sound  money — precisely  the  same  kind  of  money  that  Is 
Issued  to-day  on  the  same  baslH.  We  have  created  those 
asnets  which.  In  the  final  analysis,  must  be  our  reliance. 

At  this  point  another  quotation  from  this  news  article  Is 
slgnlflcant: 

Before  embarking  on  larRe-irale  purrhanrs  of  United  States  Oov- 
eriiment  securities,  however,  the  reserve  has  to  supply  itself  with 
a  liberal  portfolio  of  ronnnerclal  paper  ellklble  as  reserves  aualnwt 
circulation,  since  under  the  terms  of  the  I-ederul  re».erve  act  hold- 
liiK*  of  United  UtatoN  Cloveminent  obllKallons  arc  not  eliKlble  for 
lise  as  reserves  aualnst  Tederii    reserve  notes 

In  other  words,  the  Federal  reserve  Itself  concedes  Its  own 
need  for  additional  rediscounts  In  order  to  meet  Its  own 
view  of  our  obvious  tuitlona.  need-s  not  only  for  credit  but  for 
a  normal  currency  supply,  The  normal  currency  Is  Ifl.OOO.- 
000,000,  It  In  now  down  to  three  billion  and  a  fraction.  It 
jnu«t  come  back,  But  the  primary  requlMte  Is  more  redis- 
counts, both  us  A  credit  transaction  and  u  currency  truns- 
uetlon,     Wherefore  wo  nua;n  read  in  this  aitlcle— 

In  some  fiuarters  (Jovernor  Jlarrlson's  reituuks  were  intprjireted 
UN  tiiiiitunount  to  an  inviluilon  to  the  bunks  lu  cunie  tu  thr 
I'l'deiul  reserve  for  addltloniU  ciedil  at   this  time, 

Mr,  President,  I  fnvor  that  Invitation,  and  I  particularly 
favor  leglslallvo  action  which  will  nutkr  an  acceptance  of 
the  invitation  possible  over  the  whole  area  of  the  Nation 
where  bunks  have  clo.'wd  too  often  not  because  they  were 
Insolvent  but  because  they  were  not  abnormally  liquid, 

I  urn  not  talking  about  an  opprouch  toward  flat  money 
one  Inch.  I  am  not  talking  about  any  superlnflatlon  by 
one  ounce.  I  am  talking  about  the  same  kind  of  sound 
money  that  exists  to-day.  I  am  talking  about  the  same  kind 
of  sound  credit  that  exists  to-day.  I  am  simply  suggesting 
that  If  the  assets  that  are  now  held  In  all  of  these  banks 
up  and  down  the  land  that  are  sound  but  which  Just  happen 
not  to  qualify  under  the  arbitrary  strictures  of  a  Federal 
reserve  rediscount  rule  that  was  written  IS  years  ago—If 
that  reservoir  of  credit,  tind  then  of  currency,  could  be 
temporarily  released  as  an  emergency  matter,  we  would 
have  gone  infinitely  further  by  one  single  action  than  we 
can  go  In  any  other  tray. 


LXXV 


-110 


I  am  begging  the  Indulgence  of  the  Senator  from  Ala- 
bama IMr,  Black)  for  Interrupting  the  discussion  of  hla 
amendment  simply  becau.'T  I  flnd  that  these  hlnh  authori- 
ties In  the  great  Federal  reserve  sy.stcm  are  now  In  sesfilon 
at  Wa.shlngton;  and  I  am  hopeful  that  out  of  tlielr  soHston 
may  come  not  only  the  precl.se  policy  which  is  described  in 
the  article  from  which  I  have  read  but  a  scrlen  of  con.«truc- 
tlve,  courageous  recommendations  for  a  broadening  of  this 
Federal  reserve  base  so  that  It  may  adequately  serve  tlie 
whole  Nation. 

What  I  am  saying  l.s  In  full  acknowledgement  of  the  great 
service  that  has  been  rendered  by  the  Feder.il  reserve  system 
and  In  full  appreciation  of  the  vital  need  that  this  sy.-item 
shall  be  preserved  In  all  of  Its  superb  Integrity.  I  would  not 
take  one  stone  from  itn  foundation.  I  would  not  weaken  a 
filngle  beam  In  Its  structure.  But.  If  pos.slble,  I  would  bring 
It  Into  an  even  larger  utility  so  that  It  may  merit  on  even 
more  profound  place  In  the  public  confldcncc,  I  am  per- 
suaded that  a  temporary  emergency  rediscount  prlvllcfce  can 
be  provided  which  will  be  completely  .safe,  yet  which  will 
reach  this  broader  objective.  Included  in  this  objective  is 
the  precise  purpose  upon  which  the  New  York  Federal  Ro- 
r-erve  Bank  apparently  has  embarked,  according  to  this  news 
article  which  I  have  read  to  the  Senate. 

I  am  not  saying  that  all  of  our  other  credit  cxpcdlenta 
are  not  fine  and  worthy  as  charted  In  the  legl:;latlon  now 
on  Its  way  through  the  Congress.  I  favor  all  of  them.  This 
is  an  emergency,  and  It  must  bo  bravely  met.  It  must  be 
met  with  adequate  credit  facilities.  It  must  be  met  with 
adequate  currency  facilities.  It  must  be  met  not  only  by 
stopping  deflation  but  also  by  recapturing  our  lost  ground 
where  this  deflation  has  gone  below  a  normal  index.  I 
favor  all  of  these  new  Instrumentalities.  I  support  them. 
I  applaud  them.  I  am  sure  they  will  rebuild  public  confi- 
dence. They  deserve  this  response.  But  I  also  am  saying 
that  In  my  Judgment  we  have  yet  to  take  up  the  most  im- 
portant suggestion  of  all.  It  is  Just  as  much  part  of  the 
presidential  program  as  are  these  other  things.  It  is  the 
greatest  steel  beam  of  all.  The  President  himself  dis- 
cussed It  in  general  terms  in  his  message  of  January  6.  1032. 
when  he  said: 

The  discount  fartlitles  of  o\ir  Fedrral  reserve  banks  sre  re- 
stricted by  law  more  than  that  of  the  central  banks  in  other 
cotmlrtes  This  restrlrtion  in  times  such  as  these  limits  tho 
llcpildlty  nf  the  banks  und  tends  to  increase  the  forces  of  defla- 
tion, cripples  tho  smaller  businesses,  stifles  new  enterprise,  and 
thus  limits  employment  I  recommend  an  enlargement  of  thos« 
discount  privileges  to  take  care  of  emergencies  To  me«H  the  needs 
of  our  sliiiatlnn  It  will  not  be  nerennary  to  «<>  even  as  far  as  the 
current  practice  of  foreign  institutions  of  similar  character  Buch 
a  measure  has  the  support  of  most  uf  the  governors  of  the  Federal 
teserve  banks, 

This  is  the  theme  which  must  be  constructively  developed 
for  the  sake  of  both  crrdlt  and  rurreney.  In  it  lies  the 
best  opportunity  for  a  doeentrali»ed  resurgenee  of  credit, 
then  a  deepntrall/.ed  resurgence  of  trade,  then  a  decentral- 
ized resurgence  of  employment,  and  flnully  the  belter,  hap- 
pier, safer  eeonomie  day. 

Mr,  HAHHIB.  Mr.  President,  on  account  of  the  great  dis- 
tress of  the  farmers  of  my  State  many  of  them  are  unable 
to  pay  the  Interest  on  their  farm  loans  which  are  mortgaged 
to  the  farm  loan  bunks.  The  flrst  bill  I  introduced  on  the 
flrst  day  of  this  session  was  to  give  these  farmers  relief  so 
as  to  suve  thrlr  homos. 

In  my  opinion,  Mr,  President,  tho  pending  amendment, 
directing  that  125,000,000  should  bo  applied  to  providing  for 
extensions  where  borrowers  are  temporarily  unable  to 
make  payments,  has  been  suRiclently  discussed,  and  I  hope 
there  may  be  no  opposition  to  It,  However,  there  Is  one 
word  I  wish  to  say  in  reply  to  the  statement  of  the  Junior 
Senator  from  Oregon,  to  the  efTect  that  the  adoption  of  the 
pending  amendment  would  load  to  delinquencies  on  the  part 
of  the  farmers  whose  homes  are  mortgaged. 

I  want  to  read  a  letter  from  one  of  the  very  best  men  In 
tho  State  of  Oeorgla  and  who  lives  in  one  of  tho  best  agri- 
cultural sections.  Judge  W.  L.  Phillips,  of  Louisville,  Oa.,  an 
able  lawyer  and  a  planter.    He  la  a  brother  of  Hon.  John  R. 
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Phillips,  who  was  for  scverml  years  a  member  of  the  Qeorgia 
Highway  Commission.  It  would  seem  from  his  statement 
that  it  is  not  necessary  to  invite  dehnquencies.  His  letter 
was  not  written  last  year,  or  last  month,  but  last  week,  and 
shows  what  the  Farm  Loan  Board  is  doing  at  this  time  about 
foreclosmg  mortgages.    This  is  what  he  said: 

Just  yesterday  I  Rtood  at  the  courthouse  door  and  watched  about 
seven  or  etght  good,  honest,  hard-vrorklng  farmers  lose  the  work  of 
their  UreUuie  The  Federal  land  bank  selling  them  out  at  a  time 
l!ke  this  when  no  one  ran  rnlsr  a  dollar  on  anything  Good  farms 
bought  In  by  the  land  bank  at  50  cents  or  a  dollar  an  acre  No 
one  to  buy  What  ts  the  Goveriunent  going  to  do  with  all  this 
land''  Axe  ail  we  who  own  farms  going  to  become  serfs  only? 
The  que.'^tlon  lis  an  awfi:l  and  .solemn  one  Unless  the  farmers 
proBper.  the  world  must  go  to  ruin  The  Federal  bank  will  go  to 
Uie  wall  when  the  Government  owns  all  the  land  and  no  one  is 
eltlier  able  or  wllUxig  to  pay  rent  for  it. 

Mr.  President,  I  have  received  within  the  past  three  weeks 
a  number  of  letters  from  farmers  whose  homes  are  mort- 
gaged to  the  farm-loan  bank  and  they  are  equally  as  dis- 
tressing as  this  one  about  conditions  in  my  State.  The 
farmers  in  my  section,  hke  those  in  other  sections,  are  the 
backbone  of  the  country.  I  am  proud  of  the  fact  that  in  my 
section  there  will  not  be  found  one  farmer  or  anyone  else 
who  believes  in  communism,  or  who  talks  it.  or  who  talks 
resentfully  of  the  Government:  but  if  we  appropriate  large 
sums  of  money  to  go  to  the  railroads,  the  trust  companies, 
and  others,  as  was  done  in  the  bill  committing  the  Govern- 
ment to  assist  the  big  interests  of  the  coimtry  to  the  possible 
extent  of  $2,000,000,000  and  fail  to  appropriate  money  to 
afford  relief  to  the  farmers  who  are  losing  their  homes,  it 
will  l)e  a  great  injustice  and  the  farmers  will  be  made  more 
dissatisfied  with  the  Government's  action  than  through  any- 
thing that  has  been  done  by  Congress  in  a  quarter  of  a 
century. 

Mr.  NORBBCK.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HARRIS.     I  yield. 

Mr.  NORBECK.  I  agree  with  what  the  Senator  from 
Georgia  has  said,  but  I  just  want  to  ask  him  whether  the 
other  letters  which  he  receives  indicate  that  the  writers 
believe  the  Federal  land  t>anks  are  Government -owned  banks, 
and  that  the  Government  is  getting  the  land  when  fore- 
closures are  made? 

Mr.  HARRIS.  Some  of  the  writers  of  these  letters  may 
not  understand  the  difference  as  we  do,  but  I  know  that  by 
passing  this  legislation  it  will  help  the  situation.  The  farm- 
land banks,  of  course,  do  not  belong  to  the  Government. 
The  fanners  are  interested  in  having  Congress  pass  legisla- 
tion which  will  afford  them  some  relief  and  assist  them  in 
saving  their  homes.  They  are  not  particularly  interested  in 
knowing  whether  the  Government  or  individuals  own  the 
bonds.  We  all  know  that  this  appropriation  by  Congress 
will  help  the  farmers  and  save  their  homes  for  them,  and 
that  is  the  important  thing.  There  can  be  no  general  pros- 
perity until  the  farmers  are  first  prosperous. 

Mr.  NORBECK.  Mr.  President,  one  would  believe  from 
listening  to  the  discussion  thai,  the  pending  measure  is  one 
to  restore  agriculture  to  its  equality  with  industry  and 
labor.  No  one  denies  that  agriculture  is  broken  down 
through  the  various  handicaps  that  have  been  imposed  on 
It.  The  law  of  supply  and  demand  has  been  set  aside  for 
the  benefit  of  others.  The  farmer  finds  himself  slipping; 
his  earnings  are  reduced  and  the  value  of  his  property  is 
shrinking.  He  is  short  on  cash,  jmd  many  farmers  find  it 
difficult  to  make  the  payments  to  the  land  banks.  But  I 
<k>  not  believe  any  credit  system  will  restore  agrictiltural 
equality.  This  is  simply  a  bill  to  deal  with  a  farm-loan 
situation,  or.  rather,  with  a  very  small  part  of  the  farm- 
loan  mortgage  situation.  A  very  small  percentage  of  the 
fanners  are  borrowers  from  this  system,  only  about  1  out 
of  every  11;  but  even  this  makes  a  large  group,  400,000 
in  all.  We  are  also  told  that  nine-tenths  of  1  per  cent 
have  been  foreclosed,  or  a  little  less  than  one  out  of  each 
himdred  borrowers.  This  would  be  less  than  one  farmer  in 
each  thousand  throoshout  the  United  States.  Are  we  for- 
getting about  the  other  999,  who  also  have  their  troubles 
and  will  be  compelled  to  bear  some  additional  burden? 


Mt.  WHIJELER.  Mr.  President,  villi  the  Senator  yield 
to  me? 

M<.  NORBECK.    I  yield. 

Mt.  WHEELER.  I  think  the  psychological  effect  of  the 
adoption  of  this  amendment  would  be  extremely  good.  Let 
me  *iy  to  the  Senator  that  in  my  State,  while  the  Federal 
farm-land  bank  has  not,  to  my  knowledge,  foreclosed  any 
mortgages  upon  farmers  who  naturally  want  to  stay  on  the 
fanns.  yet  they  have  sent  out  notices,  they  have  sent  out 
their"  collection  agents,  threatening  m  each  mstance  to  fore- 
closei  the  mortgage.  The  result  is  that  all  of  those  farmers 
out  then?  in  that  drought-stricken  area  are  frightened  to 
death  for  fear  the  banks  are  going  to  foreclose  the  mort- 
gage!. They  have  written,  not  one  letter  but  hundreds  of 
them,  both  to  me  and  to  my  colleague,  simply  saying  that 
if  the  banki;  are  going  to  foreclose,  they  might  just  as  well 
leavq  the  farms  and  quit. 

W<  have  taken  the  matter  up  with  the  land  banks  and 
have  had  assurances  from  them  that  they  would  not  fore- 
close a  mortgage  where  the  farmer  wants  to  stay  on  the 
farm*  There  was  then  put  up  to  them  a  proposition  inaugu- 
rated by  the  chamber  of  commerce  in  one  town  that  they 
give  deeds  to  their  farms,  letting  the  farmer  stay  on  the 
property  until  he  paid  off  the  mortgage,  and  then  they  would 
give  it  back.  The  effect  of  that  was  extremely  bad,  because 
the  fbrmers  are  not  going  to  stay  on  the  farms  any  longer 
out  in  my  siection;  they  are  going  to  move  off  the  farms 
wholesale  linless  some  assurance  is  given  them  that  they 
will  be  able  to  stay  there  and  work  out  and  pay  the 
mortfage:>. 

It  $eems  to  me  that  if  tliis  amendment  is  agreed  to.  the 
psychological  effect  will  be  extremely  beneficial  to  the  fann- 
ers o^t  in  my  section — in  Montana,  at  least.  Por  that  reason 
I  am  going  to  vote  for  the  amendment. 

I  appreciate  the  fact  that  the  farm -land  banks  are  in  a 
very  tad  situation.  I  think  something  has  to  be  done  to 
help  them,  and  this  bill  probably  will  help  them.  But,  of 
course,  the  bill  is  going  to  do  something  else.  It  is  going 
to  help  tlie  holders  of  the  bonds  of  the  banks.  We  should 
not  make  any  mistake  about  it  and  pass  this  legislation 
undet  any  misapprehension,  because  the  one  thing  it  is  going 
to  do  is  to  help  out  those  who  are  holding  the  bonds  of  these 
farm«-land  banks.  Insurance  companies  and  banks  wiiich 
own  the  bonds  are  going  to  be  helped  out. 

Ju4t  the  other  day  we  passed  a  bill  appropriating,  in  sub- 
stanoe,  $2,000,000,000  for  the  purpose  of  helping  out  bond- 
holders, helping  out  the  banks,  helping  out  the  railroads, 
and  helping  out  every  great  financial  interest  in  this 
country. 

Mr.  NORBECK.  Mr.  President,  let  me  suggest  to  the 
Senator  from  Montana  that  I  am  not  opposing  this  bill.  I 
introduced  the  bill  in  the  Senate.  I  favor  it.  It  was  recom- 
mended by  the  committee  of  which  I  have  the  honor  to  be 
chairman. 

Mn  WHEELER.  I  understand:  but  I  was  saying  that  I 
think  the  psychological  effect  of  the  adoption  of  the  Black 
amendment  will,  if  it  does  nothing  else,  be  extremely  bene- 
ficial to  the  farmers  out  in  the  Northwest.  For  that  reason 
I  am  going  to  support  the  amendment,  although  I  would  say 
to  tht  Senator  that  under  the  ordinary,  normal  conditions  I 
woul(J  not  do  so.  But  I  think  the  conditions  out  in  my  sec- 
tion ftt  the  present  time  are  such  that  it  is  absoluely  essen- 
tial that  something  of  this  kind  be  done. 

Mr;  NORBECK.  Mr.  President,  I  quite  agree  with  the 
Senator  from  Montana — and  the  Committee  on  Banking  and 
Ciwr^ncy  of  the  Senate  increased  the  amount  to  be  made 
available  from  $100,000,000  to  $125,000,000.  The  criticism 
the  Senator  makes  of  the  farm -land  banks  is  that  they  are 
complying  with  the  law.  The  law  does  not  permit  them 
to  gDant  any  extension.  The  bill  as  it  comes  from  the 
committee  would  permit  extensions.  Instead  of  criticizing 
the  board  for  obeying  the  law,  let  us  change  the  law.  If 
we  p4ss  the  pending  bill,  we  will  have  changed  the  law  and 
gottet  away  frwn  the  very  condition  about  which  the  Sen- 
ator complains.  It  will  be  possible  for  the  land  banks  to 
enter  into  agreements  with  farmers  as  to  when  and  how  they 
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are  to  pay.  and  the  dunning  letters  will  cease.  The  Senator 
from  Montana  and  I  are  fully  agreed  on  that  matter. 

The  remarkable  thing  is  that  this  Senate  assumes  that 
the  Federal  Government  owns  these  farm-land  banks  when 
they  are  really  owned  by  the  farmers.  They  are  owned  by 
4,000  farm-loan  associations,  each  having  an  average  of 
about  100  farmer  members  who  are  both  borrowers  and 
stockholders.  If  one  farmer  fails,  the  others  must  carry  an 
additional  burden.  These  farmers  own  over  $60,000,000 
capital  stock  in  this  system,  and  there  is  a  double-liability 
clause  in  the  law  by  which  they  may  be  asse.ssed  an  amount 
equal  to  their  stock.     This  would  make  another  $60,000,000. 

The.se  are  the  owners  of  the.^e  cooperative  banks,  and  we 
are  ignoring  them  entirely.  We  assume  to  speak  for  them 
v.-ithout  considering  them.  V/e  propose  to  grant  extensions 
to  certain  delinquent  borrowers  at  the  expense  of  their 
neighbors. 

Tlic  delinquent  may  have  had  misfortune  or  he  may  have 
been  discouraged  and  signified  his  intention  of  giving  up. 
In  some  cases  even  the  neighbors  have  asked  that  fore- 
clo.'-ure  proceedings  be  started.  I  know  that  some  of  the 
land  banks  never  foreclose  except  when  a  local  association 
of  farmer  members  asks  that  the  foreclo.t;ure  be  made.  And 
still  we  criticize  the  managing?;  boards  very  vigorously. 

The  Committee  on  Bankin;:^  and  Currency  is  deeply  con- 
cerned about  saving  thi.s  system,  which  has  created  a  com- 
petitive condition  in  the  farm  mortgage  market.  It  has  been 
the  means  of  lowering  interest  rates  on  farm  mortgages  in 
every  agricultural  State  in  the  Union.  It  has  not  only  been 
important  to  those  who  borrowed  from  the  sy.stem  but  even 
thocie  who  were  out.-^ide  the  system  have  received  substantial 
though  indirect  benefits. 

It  is  well  known  that  the  appropriation  made  by  Congress 
is  a  small  part  of  the  total.  Tliese  banks  have  borrowed 
more  than  a  billion  dollars  that  they  have  loaned  to  the 
farmers.  They  want  to  borrov;  more,  but  they  can  not  unless 
their  bonds  arc  saleable.  The  appropriation  authorized  in 
this  bill  is  not  sufficient  for  substantial  relief;  it  will  just 
help  some. 

I  repeat,  the  system  can  not  function  unless  it  is  on  a 
good  business  basis — unless  it  appeals  to  the  investors,  so 
that  more  bonds  can  be  sold.  It  is  the  opinion  of  the  man- 
aging board  that  if  their  book;  show  too  many  delinquencies, 
investors  will  be  afraid  of  the  system.  The  bonds  can  most 
easily  be  sold  when  it  is  shown  that  the  system  is  self- 
supporting  and  paj's  its  own  way.  This  proposed  additional 
capital  by  the  Government  will  make  it  easier  for  the  system 
to  function,  providing  an  undue  amount  of  extensions  is  not 
demanded  and  granted,  in  which  case  a  very  poor  showing 
will  be  made  on  the  books. 

I  do  not  beheve  the  pending  amendment  will  be  helpful. 
I  think  it  will  lead  to  great  demand  for  general  extensions. 
It  will  be  difficult  for  the  land  banks  to  collect,  even  from 
the  farmers  who  are  well  situated. 

We  must  not  forget  that  a  great  majority  of  these  bor- 
rowers are  paid  up  to  date.  A  very  small  percentage  have 
been  foreclosed,  and  this  bill  as  pending  provides  a  plan  for 
extension  to  those  who  are  worthy,  and  will  be  able  to  pay 
back  later.  It  provides  the  fund  for  carrying  out  this  plan. 
It  will  be  especially  helpful  to  areas  that  have  suffered  from 
crop  failure,  and  extensions  need  not  be  granted  in  a  whole- 
sale way  so  as  to  break  down  the  system. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  senior  Senator  from  Alabama 
I  Mr.  Black],  as  modified. 

Mr.  BLACK.  Mr.  Presidenv.,  I  may  state  to  the  Senate 
that  I  promised  some  Members  of  the  Senate  to  call  for  a 
quorum  before  the  vote  is  taiien.  I  therefore  suggest  the 
absence  of  a  quorum.  Wlien  ,i  quorum  is  disclosed,  I  shall 
ask  that  the  proposed  amendir.ent,  as  modified,  be  read. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Carey 

Harris 

McNary 

Btelwer 

Connftlly 

Harrison 

Metcalf 

Thomas.  Idaho 

C<x)llciKe 

Hatfield 

Morrison 

Thomas,  Qkla, 

Copeland 

Huwcs 

Moses 

Tcwnsend 

CastlRan 

Hayden 

Neely 

Trammell 

Couzcns 

Hebert 

Norbeck 

Tydings 

Cvittlng 

Howell 

Norrls 

Vandenberg 

Dale 

Hull 

Nye 

W.igner 

Davis 

Johnson 

Oddle 

Walcott 

Dickinson 

Jones 

Patterson 

Walsh,  Mass. 

Dill 

Kean 

Pittman 

Walsh,  Mont. 

Pe.ss 

Kendrlck 

Reed 

Waterman 

Fletcher 

Keyes 

Robinson,  Ark. 

Watson 

Frazler 

King 

Robinson,  lud. 

Wheeler 

George 

La  Follette 

Schall 

White 

Guldsborough 

LoRan 

Shcppard 

Gore 

McGill 

Shortridge 

Hale 

McKellar 

Smith 

Ashurst 

Barkley 

Borah 

Buiow 

Austin 

Bingham 

Bratton 

Byrnes 

Bailey 

Black 

Brookhart 

Capper 

Barbour 

Bolkley 

Caraway 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senator 
from  Alabama  [Mr.  Black]  has  modified  his  amendment, 
and  the  amendment  as  modified  will  be  read  for  the  infor- 
mation of  the  Senate. 

The  Chief  Clerk.  On  page  6,  Une  18,  after  the  word  "  ex- 
tension "  and  the  period,  insert  the  following : 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  sub- 
scribe from  time  to  time  for  capital  stock  In  the  several  Federal 
land  banks  In  addition  to  the  subscriptions  provided  for  In  section 
2  of  this  act  as  amended.  All  amounts  received  by  each  such 
bank  from  such  additional  subscriptions  shall  be  used  exclusively 
for  the  purpose  of  supplying  such  bank  with  funds  to  use  in  its 
operations  in  place  of  the  amounts  of  which  such  bank  Is  de- 
prived by  reason  of  extensions  made  as  provided  in  this  paragraph. 
To  enable  the  Secretary  of  the  Treasury  to  pay  for  stock  Issued 
hereunder,  there  Is  hereby  authorized  to'  be  appropriated  the  sum 
cf  $25,000,000.  The  provisions  of  section  2  of  this"act  as  amended 
shall  apply  with  respect  to  stock  authorized  to  be  subscribed  for 
pui-suant  to  this  paragraph.  The  provision  for  extensions  con- 
tained herein  is  not  intended  to  and  shall  not  be  construed  to 
limit  the  use  or  application  of  any  of  the  funds  of  the  banks 
otherwise  available  for  the  purpose  of  making  extensions  herein 
authorized. 

Mr.  GORE.  Mr.  President,  I  shall  not  delay  a  vote  more 
than  a  minute  or  two.  It  is  not  a  pleasant  task  to  be  hang- 
ing out  red  signals  morning,  noon,  and  night,  but  I  am 
afraid  that  some  Senators  and  some  borrowers  perhaps  have 
not  been  bearing  down  quite  hard  enough  on  that  part  of 
their  devotions,  "  Lead  us  not  into  temptation."  I  think  we 
are  venturing  into  the  quicksands,  and  we  may  go  beyond 
our  depth  and  beyond  our  capacity  to  retrace  our  steps. 

This  entire  banking  system  is  based  upon  bonds.  No 
bonds,  no  bank.  That  truth  is  incontrovertible.  If  too 
generous  an  invitation  or  too  cordial  an  invitation  is  ex- 
tended to  the  borrowers  to  claim  extensions,  that  invitation 
will  be  accepted.  Already  24  per  cent  are  dehnquent.  In 
the  State  of  Alabama  30  per  cent  are  now  delinquent.  In 
Mississippi  and  in  South  Carolina  40  per  cent  are  now  de- 
linquent. Yet  we  are  told  that  a  hard-boiled,  illiberal,  and 
ungenerous  policy  has  been  pursued,  not  with  respect  to 
extensions,  which  would  be  illegal,  but  in  regard  to  mere 
indulgence — carnang  the  borrower  who  is  in  heavy  weather 
and  imable  to  make  his  payments. 

This  amendment  seeks  to  set  aside  and  earmark  $25,- 
000.000  for  extensions  and  further  indulgences.  I  fear  it 
will  aggravate  our  grief  instead  of  relieving  it,  and  that  one 
year  hence  Senators  will  return  to  ask  a  relief  fund  of 
fifty,  seventy-five,  or  even  a  hundred  millions.  I  believe  that 
the  bill  as  reported  would  afford  the  needed  and  the  merited 
relief  without  laying  us  liable  to  the  burden  or  the  danger 
with  which  this  amendment  may  be  fraught. 

Mr.  President,  land-bank  bonds  have  already  fallen  as  low 
as  68  cents  on  the  dollar.  Four  per  cent  bonds  have  fallen 
to  68.  I  speak  of  the  bid  and  not  the  offer.  I  seriously 
question  whether  any  of  the  banks  will  ever  be  able  to  sell 
another  bond.  The  system  can  not  survi\e  as  originally 
designed  unless  the  bonds  can  be  sold.  I  think  the  existence 
of  the  institution  itself  may  be  trembUng  in  the  balance  at 
this  hour. 

Mr.  STEIWER.  Mr.  President,  wiU  the  Senator  yield  for 
just  an  observation? 

The  \^CE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Oregon? 

Mr.  GORE.    Certainly. 
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Mr.  STEIWER.  I  hesitate  a  little  to  permit  the  statement 
Just  made  to  go  without  explanaUon.  The  bid  price  quoted 
by  the  Senator,  I  thixik.  was  indeed  the  correct  figure  at  one 
time. 

Mr.  GORE.    It  was  68  on  4  per  cent  bonds  last  September. 

Mr.  STEIWER.  That  was  some  tune  ago.  At  this  time 
there  is  no  bond  reported  with  a  bid  price  lower  than  70. 
and.  except  for  two  issues,  there  is  no  bond  with  a  bid  price 
lower  than  72.  The  range  of  bid  prices  runs  from  72  to  94 
as  of  date  of  yesterday's  quotations.    I  thank  the  Senator. 

Mr.  GORE.  That  is  2  cents  higher  than  I  had  stated. 
They  have  risen  from  68  cents  to  70  cents  on  the  dollar  as 
a  result  of  the  pending  legislation.  The  bid  of  94  related 
to  3 -year  bonds,  one  year  of  which  has  already  expired. 
There  has  not  been  a  bond  sold  or  offered  since  November, 
1930.  I  repeat  that  I  seriously  doubt,  if  this  legislation  be 
passed,  if  this  amendment  be  adopted,  if  this  policy  be  pur- 
sued, whether  another  bond  of  any  of  these  land  banks  will 
ever  be  sold  at  par. 

Forty  per  cent  of  the  loans  in  Mississippi  and  South  Caro- 
lina are  delinquent  now  under  what  is  designated  as  a  rigid 
policy  of  enforcement  of  collection.  Let  it  reach  50  per 
cent  the  country  over  and  the  bonds  will  decline  to  50  cents 
on  the  dollar.  I  am  unwilling  to  destroy  the  system.  I 
S3rmpathlze  with  Senators,  and  I  appeal  to  them  not  to 
enact  legislation  that  will  wreck  the  system  itself.  Let  us 
not  scuttle  the  ship  merely  because  a  storm  is  raging. 

Mr.  President,  there  are  5,000  loans  in  South  Carolina, 
2.000  of  which  are  in  default  to-day.  There  are  158.000 
farms  in  South  Carolina.  There  are  21.000  loans  in  Ala- 
bama. 7.000  of  which  are  in  default.  There  are  258,000 
farms  in  Alabama.  There  are  23,000  loans  in  Mississippi, 
my  native  State,  and  heaven  knows  I  sympathize  with  their 
distress.  There  are  9.000  delinquencies  in  Mississippi  to- 
day, perhaps  more,  because  these  figures  are  two  months 
old.    There  are  312.000  farms  in  Mississippi. 

I  desire  to  challenge  the  statement  made  here  that  when 
these  bonds  were  issued  the  United  States  was  under  any 
moral  obligation  to  pay  these  bonds.  It  certainly  was  under 
no  legal  obligation  to  discharge  the  bonds.  I  deny  that  it 
was  under  any  moral  obligation  to  disciiarge  or  to  pay  the 
bonds.  But,  sir.  if  the  United  States  or  if  the  Congress  of 
the  United  States  invites  the  borrowers  to  become  delin- 
quent. If  it  encourages  the  borrowers  to  become  delinquent. 
they  may  accept  the  invitation,  and  if  they  do,  these  bonds 
win  go  to  default.  I  know  Senators  will  then  appear  here 
pleading  a  moral  right  on  the  part  of  the  bondholders  and 
a  moral  obligation  on  the  part  of  the  Federal  Government 
for  payment  of  the  bonds.  I  do  not  doubt  that  that  day 
lies  ahead  of  us,  and  when  it  comes  what  will  we  do?  The 
borrowers  own  the  banks  and  ov.e  the  bonds. 

There  are  now  400,000  borrowers  from  the  12  land  banks. 
There  are  6.400.000  farmers  In  the  United  States.  Those 
6,400,000  farmers  to-day  are  staggering  beneath  a  mort- 
gage indebtedness  aggregating  $9,000,000,000.  If  this  system 
breaks  down,  we  will  be  asked  to  tax  the  6,400,000  farmers, 
who  are  already  overburdened  with  debt,  to  pay  the  in- 
debtedness of  the  400.000  farmers.  We  will  be  asked  to  tax 
158.000  farmers  of  South  Carolina  to  pay  the  indebtedness 
of  2,000  delinquent  farmers  there,  or  perhaps  5.000  bor- 
rowers. We  will  be  asked  to  tax  312.000  farmers  in  Missis- 
sippi to  jay  off  the  indebtedness  of  9.000  delinquents,  or,  say. 
23.000  borrowers. 

I  shall  not  be  willing  when  that  day  comes  to  add  to  the 
burden  of  6.400,000  farmers  already  oppressed  with  their 
own  indebtedness.  I  shall  not  be  willing  to  tax  them  to  pay 
off  the  Indebtedness  of  the  borrowers  from  these  land 
banks.  I  shall  not  be  willing  to  tax  6,400,000  farmers  who 
are  selling  their  cotton  and  their  steers  at  5  cents  a  pound, 
selling  their  oats  at  15  cents,  corn  at  25  cents,  and  wheat  at 
35  cents  a  bushel,  and  extract  from  that  beggarly  price 
revenue  to  discharge  the  indebtedness  of  borrowers  from 
these  t)anks.  Of  course,  those  who  can  pay  ought  to  pay; 
and  if  the  borrowers  do  not  pay,  I  know  the  United  States 
will  be  appealed  to,  on  high  and  lofty  grounds  of  moral 
Qt>lig»tion.  to  liquidate  the  indebtedness  of  these  farmers. 


I  do  not  wish  that  day  to  come,  neither  do  I  wish  to  see  this 
systiem  wrecked  during  the  mterval  between  this  day  and 
that. 

Tlhe  American  farmer  is  the  best  risk.  For  this  state- 
mett  I  have  the  authority  of  one  of  the  largest  industrial 
orgfinizations  in  this  country. 

I  wish  to  save  the  deserving  borrower  who  can  not  save 
hiniself.  I  fear  this  amendment  may  crowd  him  out  with 
the  undeserving  who  can  save  themselves.  I  favor  this  leg- 
islation as  an  emergency  measure,  but  I  wish  to  safeguard 
it  so  that  it  will  do  more  good  than  harm  and  not  do  more 
hartn  than  good.  I  wish  to  save  the  deserving  borrower 
without  sacrificing  either  the  land-bank  system  on  the  one 
hand  or  the  American  taxpayer  on  the  other. 

Mr.  NORRIS.  Mr.  President,  if  any  Senator  had  had  any 
doubt  as  to  how  he  should  vote  on  this  amendment,  it  seems 
to  tne  it  would  have  been  at  once  cleared  away  had  he 
listened  to  the  questions  propounded  by  the  Senator  from 
Idajio  fMr.  Borah]  to  the  Senator  from  Oregon  [Mr. 
Bte^wer].  together  with  the  answers  of  the  Senator  from 
Oregon.  Nobody  has  offered  any  objection,  so  far  as  I 
kncxw,  to  this  amendment  except  that,  if  adopted,  it  is  going 
to  nesult,  as  some  t>elieve,  in  an  invitation  to  those  who  owe 
the  farm  land  banks  to  ask  for  an  extension  of  time  for 
paytnent.  and  it  is  therefore  feared  that  it  will  injuie  the 
systjem  and  that  the  bonds  will  depreciate  more  than  they 
have  already  depreciated.  Mr.  President,  to  my  mind  the 
answer  of  the  Senator  from  Oregon,  given  in  his  usual  frank 
manner,  was  a  complete  refutation  of  that  proposition. 

Ttiis  amendment,  if  adopted,  will  enable  the  land  banks 
to  qperate  while  they  grant  extensions  to  those  who  are  not 
able  to  pay.  The  money,  $25,000,000.  will  be  used  in  licu  of 
the  payments  that  would  have  been  made  if  those  delin- 
quent farmers  were  able  to  pay.  Suppose  some  farmer  Aho 
woiid  not  have  asked  for  it  had  this  amendment  not  been 
agreed  to  does  ask  for  time:  there  would  be  nothing  serious 
about  that.  There  is  many  a  farmer  making  these  pay- 
ments who  is  doing  so  after  subjecting  himself  and  his 
family  to  all  kinds  of  privations  in  order  to  make  them. 
Perjiaps  some  of  them  will  relieve  their  own  distress  with. 
the  money  they  otherwise  would  have  used  to  pay  this  in- 
debtedness as  it  matures  in  installments. 

What  is  the  other  result?  Suppo.-5e  we  do  not  do  it;  sup- 
post  we  do  not  extend  the  time  and  that  we  foreclose  the 
mortgages.  What  effect  will  that  have  on  this  system  that 
Coqgress  has  inaugurated  under  which  these  loans  are  made? 
Will  it  bring  any  money?  No;  it  will  take  the  money  out 
of  tjie  banks,  and  instead  of  tho.se  banks  being  in  the  farm 
loan  business  they  will  be  in  the  land  bu.siness.  They  will 
havie  to  buy  these  farms  at  mortgage  sales;  they  will  have 
to  pay  the  cost  of  foreclosure:  they  will  have  to  pay  the 
taxes.  None  of  thoee  things  will  they  have  to  do  if  an  ex- 
temion  is  made  to  the  worthy  applicant,  who  afterwards 
pays  his  debts.  They  will  not  get  any  money  by  the  fore- 
closure of  these  delinquent  mortgages:  and.  as  I  stated,  they 
themselves  will  have  to  buy  the  land  if  they  protect  the 
montgages.  Othei-wise,  who  would  buy  them?  Who  is 
going  to  buy  this  land  if  it  is  put  up  for  .sale  and  the  men 
who  are  now  living  upon  it  lose  it?  There  is  not  anybody  to 
do  $o.  The  farm  loan  system  will  own  all  those  lands  in- 
steatd.  and  at  the  same  time  will  not  be  able  to  pay  the 
interest  on  their  bonds,  because  they  will  have  to  utilize 
wh^t  income  they  have  in  order  to  pay  taxes  up>on  the  lands 
whith  they  own  and  the  improvements  which  in  many  cases 
will  have  to  be  made. 

itiis  is  not  a  question  of  what  we  would  like  to  be  able  to 
do;  it  is  a  question  of  what  under  the  ciicumstances  we 
ought  to  do.  Nobody,  so  far  as  I  know,  is  anxious  to  have 
this  system  fail;  we  all  want  it  to  succeed:  and  if  it  shall 
fail,  it  will  fail  not  because  of  any  wrongdoing  on  the  part 
of  the  farmers  who  borrowed  the  money.  That  has  not  been 
tni^  of  the  banking  system:  that  was  not  true  a  dav  or  two 
ago  when  we  voted  $2,000,000,000  for  the  benefit  of  bankers 
who  themselves,  to  a  great  de^Tee,  were  responsible  for  the 
verj  condition  in  which  they  found  them.ielves,  and  who, 
to  a,  large  degree,  have  been  responsible  for  the  present  con- 
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dition  of  the  farmers,  who  in  many  instances  have  pro- 
duced abundant  crops  but  are  unable  to  sell  them  and  get 
back  the  cost  of  production. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Nebraska  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Tennessee? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  McKELLAR.  As  I  look  at  the  question,  there  is  no 
provision  of  the  bill  that,  if  adopted,  will  do  more  than  would 
this  to  strengthen  the  price  of  the  bonds  themselves,  if  one 
merely  looks  at  it  from  the  standpoint  of  the  bondholders. 

Mr.  NORRIS.    Yes,  sir. 

Mr.  McKELLAR.  There  is  no  provision  of  the  bill  that 
will  strengthen  the  value  of  the  bonds  themselves  as  would 
this  provision,  which  would  give  the  Federal  Farm  Board 
the  right  in  the  cases  mentioned  to  make  extensions. 

Mr.  NORRIS.  And  it  will  provide  the  money  by  which  it 
may  be  done. 

Mr.  McKELLAR.    Of  course  it  will. 

Mr.  NORRIS.  In  other  words,  this  money  is  going  to  be 
used,  for  the  time  being,  in  heu  of  the  money  that  the 
Farm  Board  would  have  had  if  there  had  been  no  delin- 
quencies.   I  think  that  is  the  whole  thing  in  a  nutshell. 

I  would  regret  equally  with  the  Senator  from  Oklahoma 
[Mr.  GoREl  to  see  this  system  fail;  I  regret  just  as  much 
as  anybody  that  this  legislation  is,  in  my  judgment,  neces- 
sary; nobody,  so  far  as  I  know,  feels  differently  about  it; 
but  we  ought  not.  it  seems  to  me.  strain  ourselves  when  we 
swallow  this  little  dose  which  is  necessary  to  relieve  an 
unfortunate  situation  that  has  come  upon  agriculture, 
through  no  fault  whatever  of  agriculture,  when  at  the  same 
time  we  are  willing  to  gulp  down  with  one  swallow  the 
proposition  of  levying  taxes  to  the  amount  of  $2,000,000,000 
upon  our  people  in  order  to  pay  for  wrongs  that  have  been 
brought  about  by  men  who.  in  a  great  degree,  are  responsi- 
ble for  this  very  agricultural  condition,  and,  in  addition 
to  that,  pay  the  money  to  the  very  people  who  are  thus 
responsible. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  modified  amendment  proposed  by  the  Senator  from 
Alabama  [Mr.  Bl.ickI.  [Putting  the  question.)  The  ayes 
seem  to  have  it. 

Mr.  BINGHAM.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashnrst 

Couzens 

Johnson 

Robinson.  Ark. 

Aii.stln 

Cutting 

Jones 

Robinson.  Ind. 

Bailey 

Dale 

Kean 

Schall 

Barbour 

Davl.s 

Krndrlck 

Shpppard 

Barklpy 

Dickinson 

Keyes 

Shortrldge 

BiriKham 

Din 

King 

Smith 

Black 

Fess 

La  Follette 

Steiwer 

Blaine 

Fletcher 

Logan 

Thomas.  Idaho 

Eorah 

Frazler 

MrGlil 

Thorr-as.  Okla. 

Bratton 

George 

MrKellar 

Townsend 

Brooithart 

Go)  d-s  borough 

McNary 

Trammcll 

Bulkley 

Gore 

Mctcalf 

Tydlngs 

Bulow 

Hale 

Morrl-son 

Vanclenberg 

Byrnes 

Harris 

Moses 

Wagner 

Capper 

Harrison 

Nccly 

Walcott 

Caraway 

Hatfield 

Norbeck 

Walsh.  Mass. 

Carey 

Hawes 

Ncrrls 

WaLsh.  Mont. 

Connally 

Hayden 

Nye 

Waterman 

C'JoUdge 

Hebert 

Oddie 

Wat.son 

Copeland 

Howell 

Patterson 

Wheeler 

Costigan 

Hull 

Plttman 

White 

Mr.  McNARY.  The  senior  Senator  from  Minnesota  [Mr. 
Shipstead]  is  necessarily  absent  on  account  of  illness.  I  de- 
sire that  this  announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

Mr.  NORRIS.  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment, as  modified. 

Mr.  STEIWER.     Mr.  President 

The  yeas  and  nays  were  ordered. 

Mr.  STEIWER.  Mr.  President,  I  tried  to  attract  the  at- 
tention of  the  Chair  before  the  order  had  been  made. 


I  merely  wanted  to  suggest  to  the  Senator  from  Alabama, 
with  respect  to  his  amendment,  that  on  page  2,  in  lines  5  and 
6,  he  consider  the  advisability  of  eliminating  the  exception 
which  commences  after  the  word  "  amended."  It  occurs  to 
those  members  of  the  committee  with  whom  I  have  con- 
sulted about  this  matter  that  if  the  Senator's  amendment  is 
agreed  to  it  might  better  be  agreed  to  without  that  exception, 
so  that  section  2  would  apply  in  its  entirety. 

Mr.  BLACK.     It  has  already  been  stricken  out. 

Mr.  STEIWER.  I  thank  the  Senator.  I  did  not  know  it 
was  out. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Alabama,  as  modified, 
to  the  amendment  of  the  committee.  On  that  amendment 
the  yeas  and  nays  have  been  demanded  and  ordered.  The 
clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll, 

Mr.  BLACK  (when  Mr.  Bankhead's  name  was  called) .  My 
colleague  the  junior  Senator  from  Alabama  [Mr.  Bankhead] 
is  away  on  official  business.    If  present,  he  would  vote  "  yea." 

Mr.  BINGHAM  ( when  his  name  was  called ) .  I  have  a 
pair  with  the  junior  Senator  from  Virginia  [Mr.  Glass], 
who  is  detained  on  account  of  illness.  He  has  told  me  that 
he  is  opposed  to  this  amendment,  and  therefore  I  am  free  to 
vote.    I  vote  "  nay." 

Mr.  KING  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Minnesota  [Mr.  Ship- 
stead]  and  therefore  withhold  my  vote.  If  I  were  at  liberty 
to  vote,  I  should  vote  "  nay." 

Mr.  WALSH  of  Montana  (when  Mr.  Lewis's  name  was 
called).  The  Senator  from  Illinois  [Mr.  Lewis]  is  unavoid- 
ably absent.    If  present,  he  would  vote  "  yea." 

Mr.  MOSES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
Broussard].  That  Senator  being  absent,  I  withhold  my 
vote.    If  free  to  vote,  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens].  If  he  were  present,  I  understand  that 
he  would  vote  as  I  expect  to  vote.  Therefore  I  feel  free  to 
vote.     I  vote  "  yea." 

Mr.  HARRISON  (when  Mr.  Stephens's  name  was  called). 
If  my  colleague  [Mr.  Stephei^s]  were  present,  he  would  vote 
•'  yea  "  on  this  amendment. 

The  roll  call  was  concluded. 

Mr.  BARKLEY.  Has  the  senior  Senator  from  Colorado 
[Mr.  Waterman]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BARKLEY.  I  have  a  general  pair  with  that  Senator. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
affirmative ) .  I  inquire  if  the  Senator  from  Pennsylvania 
[Mr.  Reed]  has  voted? 

The  VICE  PRESIDENT.     That  Senator  has  not  voted. 

Mr.  ROBINSON  of  Arkansas.  I  have  a  general  pair  with 
the  Senator  from  Pennsylvania.  I  transfer  that  pair  to  the 
Senator  from  Mississippi  [Mr.  Stephens]  and  will  let  my 
vote  stand. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs ; 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Alabama  [Mr.  Bankhead];  and 

The  senior  Senator  from  Illinois  [Mr.  Glenn]  with  the 
junior  Senator  from  Illinois  [Mr.  Lewis], 

Mr.  SHEPPARD.  I  desire  to  announce  the  absence  on 
official  business  of  the  Senator  from  Virginia  [Mr.  Swanson] 
and  the  Senator  from  Missouri  [Mr.  Hawes] . 

Mr.  LA  FOLLETTE.  I  desire  to  announce  that  the  Sena- 
tor from  Minnesota  [Mr.  Shipstead]  is  detained  from  the 
Senate  by  illness. 

The  result  was  annoimced — yeas  49.  nays  28,  as  follows; 

YEAS — 49 


Ashurst 

Bratton 

Caraway 

Cutting 

Bailey 

Brookhart 

Connally 

Dill 

Black 

Bulow 

Coolldge 

Fletcher 

Blaine 

Byrnes 

Copeland 

Prazler 

Borah 

Capper 

Costlgaa 

George 
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ITarrU 
Harrison 
HAVdt-n 
Hn'A 
Job  n^on 
Jon*-* 
Keadrick 
La  FuUett« 


Austin 

Barbour 

Bint:h&in 

Bulkley 

Cart'y 

Conzens 

Dale 

Bankhead 
Berkley 

BroviiUiAnl 
Da-.  Is 
Glass 


M-om 

McKelUr 

Morrison 

Nwly 

Norrls 

Nye 

Plttman 


RoblDAOQ.  Ark  Ty dings 

Robinson.  Ind.  Wa<2rner 

Sheppard  Walsh.  Mass. 

Shortridge  Walsh.  Mont. 

Smirh  Wheeler 
Thnmas  Idaho 
Thomaji.  Okia. 
Tramnif.l 

NAYS — 2S 

Dvcktnson  Kean  Schall 

Fpss  Kpvps  Stelwer 

Ooldsborougb         Mr  Nary  Townsend 

Oore  McU-alf  Vandcnberg 

Hale  Norbeck  Walcott 

Hatneld  Oddle  Wat-son 

Bebert  Patterson  White 

NOT  VOTING— 18 
Olenn  LewLs  Stephens 

Hastings  Moses  Swanson 

Hawes  Roed  Waterman 

Howell  Shipstead 

Kins  Smoot 

So  Mr.  Black's  amendment,  as  modified,  to  the  amend- 
ment of  the  committee  was  agreed  to. 

Mr.  STEIWER.  We  may  proceed  now,  I  think,  Mr. 
President. 

The  VICE  PRESIDENT.  With  amendment  No.  2?  No. 
3  was  passed  over  for  the  disposition  of  this  amendment. 

Mr.  STEIWER.  Although  I  do  not  know  that  the  Sena- 
tor from  Alabama  has  ever  committed  himself  finally,  I 
was  assuming  that  upon  the  adoption  of  his  amendment. 
Just  agreed  to.  he  would  ask  to  change  the  figure  on  page  2. 
lines  18  and  19. 

Mr.  BLACK.  Mr.  President,  I  will  say  to  the  Senator  that 
It  is  my  understanding  that  this  $25,000,000  amendment  is 
not  in  addition  to  the  $125,000,000  which  is  appropriated  in 
another  part  of  the  bill:  and  therefore  my  amendment 
would  carry  with  it  the  idea  that  the  Senate  would  desire 
to  reduce  the  $125,000,000  to  $100,000,000. 

Mr.  STEIWER.  Probably,  if  there  is  no  controversy  con- 
cerning It.  it  may  be  done  by  unanimous  consent. 

Mr.  FLETCHER.  Mr.  President,  the  question  would  come 
on  the  adoption  of  the  committee  amendment;  and  rejecting 
the  committee  amendment  would  leave  it  as  the  House 
had  it. 

Mr.  STEIWER.     Yes:  that  is  correct. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee  on  page  2,  lines  18  and 
19,  which  will  be  stated. 

The  Chixf  Clsrk.  The  committee  proposes  to  strike  out 
"$100,000,000"  and  insert  '  5125,000 ,000." 

The  amendment  was  rejected. 

The  next  amendment  was  on  page  2.  line  23.  after  the 
word  "  issued,"  to  strike  out  •  from  time  to  time  ";  in  line 
24,  after  the  word  "may,"  to  insert  "at  any  time";  on 
page  3.  line  2.  after  the  word  "  may,"  to  insert  "  at  any 
time";  in  line  4,  after  the  word  "  part,"  to  strike  out  "out 
of  available  resources  of  said  tiank  "  and  insert  "  if  in  the 
opinion  of  the  board  the  bank  has  resources  available 
therefor."  so  as  to  read: 

Shares  of  stock  Issued  pursuant  to  this  parat^raph  shall  be  paid 
off  at  par  and  retired  In  the  same  m  i:iner  as  the  original  capital 
stock  of  said  bank  after  said  origiual  stock  outstanding,  if  any. 
has  been  paid  off  and  retired  Provided,  however .  That  stock 
Issued  pursuant  to  this  paragraph  may  at  any  tline.  in  the  dis- 
cretion of  the  directors  and  with  the  approval  of  the  Federal  Farm 
Ix>an  Board,  be  paid  off  at  par  and  retired  in  whole  or  In  part; 
and  that  said  board  may  at  any  time  require  such  stock  to  be  paid 
off  at  par  and  retired  in  whole  or  tn  part,  if  In  the  opinion  of  the 
board  the  bank  has  resources  available  therefor  The  proceeds 
of  all  repayments  on  account  of  stock  issued  pursuant  to  this 
paragraph  shall  be  held  In  the  Treasury  of  the  Ducted  States  and 
shall  be  available  for  the  purpose  of  paying  for  other  stock  there- 
after issued  pursuant  to  this  paragraph. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  13.  before  the 
word  "  adding,"  to  strike  out  "  amended  by "  and  insert 
"amended,  effective  July  l.  1932.  by";  after  line  14,  to 
strike  out  "  effective  beginning  with  the  first  full  semi- 
annual period  ending  Jime  30  or  December  31,  following 
the  enactment  of  this  parasiraph,  every "  and  insert 
"  every  ';    in   line    18.    after   the   word   "  shall,"    to   insert 


"sefniarmually  ";  in  the  same  line,  after  the  word  "  ac- 
coutt,"  to  strike  out  "semiannually";  in  line  22,  after  the 
word  "  reserve,"  to  strik;^  out  "  shows  a  credit  balance  "  and 
insert  "is";  and  on  page  4,  line  1,  after  the  word  •' paid," 
to  $trike  out  "  No  Federal  land  bank  shall  declare  or  pay 
a  dividend  or  dividends  to  shareholders  unle.ss  approved  by 
the  Federal  Farm  Loan  Board.  Stock  owned  by  the  Gov- 
ernment of  the  United  States  in  Federal  land  banks  .shall 
receive  no  dividends.  In  the  case  of  Federal  land  banks  the 
requirements  of  this  paragraph  shall  be  in  lieu  of  the  re- 
quinements  of  the  first  three  sentences  of  this  section  and 
of  t^e  requirements  as  to  percentages  of  reserves  stated  in 
the  second  paragraph  of  this  section.  This  paragraph  shall 
not  be  applicable  to  joint-stock  land  banks,  '  and  to  insert 
"After  deducting  the  50  per  cent  or  the  10  per  cent  herein 
directed  to  be  deducted  for  credit  to  reserve  account,  any 
Federal  land  bank  may  declare  a  dividend  or  dividends  to 
shal'eholders  of  the  whole  or  any  part  of  the  balance  of 
its  tet  earnings,  but  only  with  the  approval  of  the  Federal 
Farm  Loan  Board.  In  the  case  of  Federal  land  banks  the 
requirements  of  this  paragraph  shall  be  in  lieu  of  the  re- 
quiiiements  of  the  first  three  sentences  of  the  first  para- 
graph of  this  section  and  in  lieu  of  the  requirements  of  the 
firstt  sentence  of  the  second  paragraph  of  this  section," 
so  Oks  to  make  the  section  read; 

Section  23  of  the  Federal  farm  loan  act.  as  amended  (U.  S.  C. 
title  12.  ch.  7,  sees.  901.  902),  is  amended,  effective  July  1,  1932, 
by  ajddlng  at  the  end  thereof  a  new  parn-;raph   as  follows: 

"  ivery  Federal  land  bank  shall  semiannually  carry  to  reserve 
account  a  sum  not  less  than  5U  per  cent  of  Its  net  earnings  until 
said  reserve  account  shall  show  a  credit  balance  equal  to  the  out- 
stanfling  capital  st'jck  of  said  land  bank.  After  said  reserve  is 
equflfl  to  the  out.standlns^  capital  stock  10  per  cent  of  the  net 
earnlncs  shall  be  added  thereto  semiannually.  Whenever  said 
resene  shall  have  been  impaired  It  shall  be  fully  restored  before 
any  dividends  are  paid.  After  deducting  the  50  per  cent  or  the 
10  ptr  cent  herein  directed  to  be  deducted  for  credit  to  reserve 
account,  any  Federal  land  bank  may  declare  a  dividend  or  dlvl- 
den4s  to  shareholders  of  the  whole  or  any  part  of  the  balance 
I  of  l|s  net  earnings,  but  only  with  the  approval  of  the  Federal 
Farr*  Loan  Board.  In  the  c.i.se  of  Federal  land  banks  the  require- 
ments of  this  parasrraph  shall  be  in  lieu  of  the  requirements  of 
the  first  three  sentences  of  the  first  paragraph  of  this  section 
and  in  lieu  of  the  requirements  of  the  first  sentence  of  the 
secofid  paragraph  of  this  section." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  |»age  4,  line  23,  after  the 
word  ■•  effective,"  to  strike  out  "  beginning  with  the  first  full 
semiiannual  period,  endine  June  30  or  December  31,  follow- 
ing the  enactment  of  this  act  '  and  to  insert  '  July  1,  1932  "; 
on  |>age  5,  hne  4.  after  the  word  "  earnings."  to  in-sert  "  semi- 
anmually  ";  in  line  5.  before  the  words  "a  sum,"  to  strike 
out  "semiannually";  in  the  same  line,  after  the  word 
"  th(an."  to  strike  out  "20"  and  insert  "  10  ";  in  line  7, 
aftar  the  words  equal  to,"  to  insert  "25  per  centum  of"; 
in  Une  8.  after  the  word  "  reserve  "  to  strike  out  "  shows  a 
credit  balance  equal  to  "  and  insert  "  has  reached  the  sum 
of  io  per  centum  of  ":  in  line  10.  after  the  word  "  capital," 
to  ^trike  out  "stock  5"  and  insert  "stock.  5";  in  line  11. 
aft^r  the  words  "shall  be  "  to  insert  "semiannually";  in 
the  same  line,  after  the  word  "  thereto,"  to  strike  out  "  semi- 
annually ";  and  m  line  15,  after  the  word  "deducting,"  to 
strike  out  "  20  "  and  insert  "  the  10,"  so  as  to  read: 

S<c  4  The  first  three  paragraphs  of  section  24  of  the  Federal 
farn>  loan  act.  as  amended  (U.  S.  C,  title  12.  ch.  7,  sees.  911-913), 
are  ftmended.  effective  July  1,  1932,  to  read  as  follows: 

■  That  everv  nanonal  farm-loan  association  shall,  out  of  Its  net 
earnings,  semiannually  carry  to  reserve  account  a  sum  not  less 
thai»  10  per  cent  of  stich  net  earnings  until  said  reserve  account 
shall  show  a  credit  balance  equal  to  25  per  cent  of  the  out.'^tand- 
ing  Capital  stock  of  said  association.  After  said  reserve  has  reached 
tl»e  isxim  of  9.5  per  cent  of  the  out.stp.ndlntr  capital  stock.  5  per 
cent)  of  the  net  earnint-s  shall  be  semiannuallv  added  thereto 
•Whenever  said  re.serve  .shall  have  been  impaired  it  shall  be 
I  fuUf  restore<l  before  any  dividends  are  paid. 

■■After    decluuine    the    10    per    cent    or    the    5    per    cent    herein- 
bcfcfe  directed  to  be  credited  to  reserve  account,  said  association 
mayi  at   its    discretion   declare   a   dividend   to   shareholders   of   the 
j  whole  or  any  part  of  the  balance  of  said  net  earnings." 

[      The  amendment  was  agreed  to. 

Ttie  next  amendment  was,  on  page  5.  after  line  19.  to 
I  strike  out; 
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Sec.  4.  That  section  25  of  the  Federal  farm  loan  act   (U.  S.  C,  I 
title  12.  ch.  7.  sec.  921)    Is  amended  by  adding  at  the  end  thereof 
a  new  paragraph  to  read  as  follows:  i 

"  Each  Federal  land  bank  Is  authorized,  when  in  the  Judgment  | 
of  the  directors  conditions  Justify  it,  to  extend,  in  whole  or  in 
part,  any  Installment  or  installments  upon  any  mortgage  that  may  i 
be  unpaid,  and  to  accept  payment  of  such  unpaid  Installment  or 
installments  during  a  period  of  five  years  or  less  thereafter,  to  be 
paid  in  equal  amounts  in  addition  to  the  regular  installments  to 
become  due  during  such  period." 

And  to  insert: 

Sec.  5.  Section  13  of  the  Federal  farm  loan  act,  as  amended 
(U.  S.  C  .  title  12,  ch.  7.  see  781 ) .  is  amended  by  adding  at  the  eiid 
thereof  a  new  paragraph  to  read  as  follows:  ; 

'■  10.  When    In    the    Judgment    of    the    directors    conditions    jus-  I 
tlfy  it,  to  extend,  in  whole  or  in  part,  any  installment   (which  in-  | 
eludes  amortization  and  interest)    that  may  be  or  become  unpaid 
upon  any  mortgage,  and  to  accept  payment  of  such  unpaid  install-  i 
merit  during  a  period  of  five  years  or  less  from  the  date  of  such  ex- 
tension In  such  amounts  as  may  be  agreed  upon  at  the  date  of  mak- 
ing such  extension.     It  shall   be  the  duty  of  the  Secretary  of  the 
Treasury  to  subscribe  from  time  to  time  for  capital  stock  in  the 
several    Federal   lund   banks  In  addition  to   the  subscriptions  pro- 
vided  for  in  .section  2  of  this  act.  as  amended.     All  amounts  re- 
ceived by  each  such  bank  from  such  additional  subscriptions  shall 
be  used  exclusively  for  the  purpose  of  supplying  such  bank  with  i 
funds  to  use  In  its  operations  in  place  of  tlie  amounts  of  which  ] 
such  bank  Is  deprived  by  reason  of  extensioiiS  made  as  provided  in  | 
this  paragraph.     To  enable  the  Secretary  of   the  Treasury  to  pay  j 
for  stock  issued  hereunder,   there  is  hereby  authorized  to  be  ap- 
propriated the  sum  of  $25,000,009.     The  provisions  of  section  2  of 
this  act.  as  amended,  shall  apply  with  respect  to  stock  avithorized 
to   be   subscribed   for  pursuant   to   this   i-iara-'raph.     The   provision 
for  extensions  contained  herein   is  not  intended  to  and  shall   not 
be  construed  to  limit  the  use  or  application  of  any  of  the  funds 
of   the   banks  otherwise   availab!?   for  the   purpose  of   making  ex- 
tensions   herein    authork^ed      Si  ch    amounts    shall    be    added    to 
and    payable    at    the    same    time    as    tl:e    amounts    of    the    regular  i 
installments  to  become  due  dur.ng  the  period  of  extension." 

Mr.  JONES.  Mr.  President,  I  offer  an  amendment  to  that  j 
amendment.    I  .send  it  to  the  desk,  and  ask  to  have  it  stated,  i 

The  VICE  PRESIDENT.  The  Senator  from  Wa.shington  ' 
proposes  an  amendment  to  tlie  amendment,  which  will  be  . 
stated. 

The  Chief  Clerk.  On  page  6,  line  16,  after  the  word 
"  installment,"  it  is  proposed  lo  strike  out  the  balance  of  the 
section  and  insert:  | 

On  or  before  or  at  the  end  of  the  amortization  period,  with  the  i 
rate  of  interest  per  annum  on  such  unpaid  installment  as  is  spcci-  i 
fled  in  the  mortgage. 

Mr.  JONES.     Mr.  President.  I  think  the  amendment  pro-  ! 
posed  by  the  committee  is  better  than  the  language  stricken 
out  in  the  bill  as  it  passed  the  House.    But  I  think  a  little  i 
bit  more  liberal  provision  should  be  put  into  the  bill.    There-  I 
fore  I  have  offered  this  amendment. 

Instead  of  the  deferred  pc.yment   being  divided  up  into 
installments  over  a  period  of  ave  years,  my  amendment  au-  I 
thorizes  the  putting  off  of  the  installment  to  the  end  of  the  ' 
period.    As  I  said,  I  think  the  committee  provision  is  better 
than  the  House  provision.    Or  ginally  it  provided  for  the  ad-  | 
dition  of  the  unpaid  installm?nt  to  the  next  payment,  and  ' 
that  would  add  really  a  doutle  burden,  which  it  might  be 
neces.sary  to  meet  under  condiMons  no  better  than  those  sur- 
rounding the  first  installment  i 

While,  as  I  have  stated,  I  think  the  committee  amend-  ' 
ment  is  an  improvement  on   the  language  of  the  House,  I 
think  the  language  I  have  proposed  would  be  better,  under 
the  conditions  which  confront  these  people.  I 

Mr.  STEIWER.     Mr.  President.  I  want  to  inquire  of  the  '• 
Senator  whether  he  considered  the  effect  of  this  amendment 
upon  the  ability  of  the  banks  to  meet  their  obligations  to 
their  bondholders  and  to  keep  their  current  interest  pay- 
ments up.  j 

Mr.  JONES.  I  would  be  glad  to  have  the  Senator's  idea 
with  reference  to  that.  Of  course,  I  have  not  given  this 
matter  the  study  which  I  know  the  Senator  from  Oregon 
has.  I  had  this  amendment  prmted  and  referred  to  the 
committee,  and  I  imagine  the  committee  considered  it  in 
connection  with  the  committee  amendment  proposed.  I 
would  be  glad  to  have  the  Senator's  idea  with  reference 
to  the  proposition. 

Mr.  STEIWER.  Mr.  President,  I  do  not  know  that  I  am 
an  authority  on  the  precise  question.    I  will  say  that  the 


subcommittee  gave  consideration  to  the  Senator's  proposal, 
and  I  think  we  were  partly  prompted  by  his  proposal  in 
changing  the  language  of  the  bill  as  it  passed  the  House 
and  in  presenting  the  language  which  is  included  in  the 
bill  as  reported  from  the  committee. 

I  agree  thoroughly  with  the  Senator  that  the  language 
suggested  in  the  committee  report  is  superior  to  the  lan- 
guage used  in  the  bill  as  it  passed  the  House.  We  were 
afraid  that  the  extension  of  payments  to  the  end  of  the 
mortgage  period  might  so  thoroughly  throw  the  thing  out 
of  line  that  the  banks  would  not  be  able  to  meet  their 
obligations. 

It  has  been  explained  already  in  the  debate  here  that 
there  is  only  1  per  cent  margin  upon  which  the  banks  must 
conduct  all  their  operations,  from  which  they  are  to  pay 
their  losses.  If  losses  are  heavy,  as  we  may  reasonably 
expect  them  to  be  in  the  years  to  come  pending  the  restora- 
tion of  better  times  in  this  country,  it  is  quite  obvious  that 
the  Senator's  amendment  at  least  might  possibly  bring  to 
the  banks  a  very  serious  problem  and  make  it  necessary 
for  them  to  come  back  to  the  Congress  for  further  author- 
ization, and  possibly  for  further  subscriptions  to  capital. 

I  think  it  would  be  better,  if  the  Senator  v.'ere  satisfied, 
for  the  Senator  not  to  press  the  amendment;  and  I  suggest 
now,  in  keeping  with  the  thought  the  Senator  has  in  mind, 
that  the  power  to  extend  as  provided  in  section  5  of  this 
bill  probably  admits  or  reextension,  that  i.s  to  say.  if  the 
borrower  can  not  pay  within  the  agreed  period  which  is 
created  under  the  power  of  extension,  it  is  provided  in  this 
bill,  it  seems  reasonably  clear,  that  the  bank  can  reextend 
and  no  doubt  would,  if  it  did  not  bring  to  the  bank  a  prob- 
lem which  it  was  not  able  to  meet. 

It  occurs  to  us,  therefore,  that  it  is  better  to  use  the 
language  suggested  by  the  committee  than  the  language 
suggested  by  the  Senator's  amendment. 

Mr.  JONES.  Mr.  President,  has  the  Senator  any  doubt 
about  the  power  to  reextend? 

Mr.  STEIWER.  I  have  not  personally.  The  reason  why 
I  did  not  speak  with  more  assurance  was  that  I  was  reflect- 
ing merely  my  own  judgment.  My  own  opinion  is  that 
there  is  a  clear  right  in  the  bank  to  reextend  if  the  farmer 
is  not  able  to  pay  within  the  time  of  the  agreement  as  made 
between  the  borrower  and  the  bank. 

Mr.  NORBECK.  Mr.  President,  would  the  effect  of  the 
Senator's  amendment  be  that  if  the  payment  could  not  be 
made  it  would  be  extended  clear  to  the  end  of  the  amorti- 
zation period? 

Mr.  JONES.  That  would  really  be  the  effect  of  the 
amendment. 

Mr.  NORBECK.  It  would  extend  it  20  or  25  years,  if 
there  were  any  extension  at  all? 

Mr.  JONES.  It  would  bring  it  in  at  the  end  of  the 
delinquent  period. 

Mr.  NORBECK.  I  shall  have  to  leave  the  Chamber,  and 
I  hope  the  Senator  will  pardon  me  for  having  interrupted 
him.  I  can  not  think  of  anything  that  would  do  more  to 
break  down  the  system  than  that. 

Mr.  JONES.  Mr.  President,  I  recognize  the  force  of  the 
suggestion  of  the  Senator  from  South  Dakota  and  also  of  the 
suggestion  of  the  Senator  from  Oregon.  They  are  interested 
in  obtaining  the  same  results  I  am  desirous  of  attaining. 
I  am  perfectly  willing  to  have  a  vote  on  my  amendment 
without  further  diseu.ssion. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  Jones]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  HAYDEN.  Mr.  President,  I  offer  two  amendments, 
which  I  send  to  the  desk.  I  would  like  to  have  both  the 
a:nendments  read. 

The  VICE  PRESIDENT.     The  amendments  will  be  stated. 

The  Chief  Clerk.  On  page  6,  lines  10  and  11.  strike  out 
the  words  "installment  (which  includes  amortization  and 
interest)"  and  insert  in  lieu  thereof  the  word  "obligation." 

On  page  6,  line  12,  strike  out  the  word  "  upon  "  and  insert 
in  lieu  thereof  the  words  "  under  the  terms  of." 
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Mr.  HAYDEN.  Mr.  President,  if  a  borrower  fails  to  pay 
his.  taxes,  fails  to  pay  any  other  lawful  assessment  due  upon 
his  land,  or  fails  to  pay  his  fire  insurance,  a  Federal  land 
bank  which  has  loaned  him  money  is  authorized,  under  the 
Federal  farm  loan  act,  to  pay  such  taxes  and  other  assess- 
ments and  to  Include  the  amounts  thus  paid  within  the 
loan.  Authority  to  take  such  action  is  found  in  the  ninth 
paragraph  of  section  12  of  the  Federal  farm  loan  act,  which 
reads  as  follows: 

9  Every  borrower  shall  pay  simple  interest  on  defaulted  pay- 
menu  at  the  rate  of  8  per  cent  per  annum,  and  by  express 
covenant  In  his  mortgage  deed  shall  undertake  to  pay  when  due 
all  Ukxes.  Hens.  Judgments,  or  assessments  which  may  be  lawfully 
assessed  against  the  land  mortgaged  Taxes,  hens.  Judgements,  or 
Mtfaetounents  not  paid  when  due.  and  i>aid  by  the  morti^agee.  shall 
become  a  piurt  of  the  mortgage  debt  and  shall  bear  simple  Interest 
at  the  rate  of  8  per  cent  per  annum  Every  borrower  shall  un- 
dertake to  keep  Insured  to  the  satisfaction  of  the  Federal  Farm 
Loan  Board  all  buildings  the  value  of  which  was  a  factor  In  deter- 
mining the  amount  of  the  loan.  Insurance  shall  be  made  payable 
to  the  mortcagee  as  Its  Interest  may  appear  at  time  of  loss.  and. 
at  the  option  of  the  mortgagor  and  subject  to  general  regulations 
of  the  Federal  Farm  Loan  Board,  sums  so  received  may  be  used 
to  pay  for  reconstruction  of  the  buildings  destroyed. 

As  I  read  the  terms  of  this  bill,  as  amended  by  the  Senate 
Committee  on  Banking  and  Currency,  the  only  amounts 
which  can  be  extended  and  amortized  are  installments  due 
and  the  interest  on  such  installments.  It  seems  to  be  clear 
that  If  the  borrower  is  in  such  financial  condition  that  he 
can  pay  neither  an  installment  nor  the  taxes  and  other  as- 
sessments due,  all  of  his  obhgations  outiht  to  be  gathered 
together  and  extended  in  every  case  where  the  Federal  land 
banks  have  included  them  as  a  part  of  his  mortgage. 

I  have  submitted  this  amendment  to  several  members  of 
the  committee  which  reported  the  pending  bill,  and  they 
assure  me  that  it  meets  with  their  approval. 

Mr.  STEIWER.  Mr.  President,  a  word  as  to  what  the 
Senator  from  Arizona  has  just  stated.  The  members  of  the 
committee  who  have  considered  this  proposal  considered 
the  language  suggested  m  the  two  amendments  of  the  Sena- 
tor from  Arizona  as  an  improvement  upon  the  language  we 
have  placed  in  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  acting  on 
the  two  amendments  en  bloc?  The  Chair  hears  none,  and 
the  question  is  on  agreeing  to  the  two  amendments  to  the 
amendment  of  the  committee. 

The  amendments  to  the  amendment  were  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  send  to  the  desk  an 
amendment  I  have  had  printed,  and  ask  that  it  be  read. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported. 

The  Chiif  Clcrk.  The  Senator  from  Georgia  proposes 
to  add  a  new  section  at  the  end  of  the  bill,  as  follows: 

See  7  The  unexpended  balance  of  the  s\im  of  tao.000.000  appro- 
priated by  section  2  of  the  Interior  Department  appropriation 
act.  approTed  February  14.  1931.  and  all  amounts  heretofore  or 
hereafter  received  by  the  Secretju^y  of  Agriculture  upon  the  re- 
payment of  any  advance  or  loan  authorized  by  such  section,  are 
hereby  appropriated  to  be  Immediately  available  and  to  remain 
available  untU  May  1,  1933,  and  to  constitute  a  revolving  fund 
tuitll  svich  date,  to  be  administered  by  the  Secretary  of  Agricul- 
ture and  to  be  known  as  the  agrlcultiu^  credit  fund  for  the 
purpose  o*  maJtlng  advances  or  loans  to  individuals  for  forming 
•uch  local  agricultural  credit  corporations,  livestock  loan  com- 
panies, or  lUte  organlzattons  as  are  now  or  may  hereafter  be 
qualified  to  do  business  with  Federal  intermediate  credit  banks 
and  of  increasing  the  capital  stock  of  such  ccn-poratlons.  com- 
panies, or  organlzatioos.  and.  in  the  discretion  of  the  Secretary 
of  Agriculture,  of  making  advances  or  loans  direct  to  such  cor- 
porations, companies,  or  organizations,  upon  such  security  as  he 
may  deem  adequate  The  advances  and  loans  from  the  revolving 
fund  shall  be  made  upon  such  terms  and  conditions  as  the 
Secretary  o*'  AgricultXire  may  prescribe. 

Mr.  GEORGE.  Mr.  President,  this  amendment  Is.  of 
course,  a  rider  on  this  bill,  and  yet  it  is  not  unrelated  to 
the  general  question  of  rural  credits. 

The  amendment  simply  proposes  to  continue  an  appro- 
priation heretofore  made,  or  so  much  of  it  as  has  not  yet 
been  expended,  until  May,  1933.  and  to  devote  that  appro- 
priation to  the  same  purposes  to  which  the  appropriatioD 
was  to  be  devoted  under  the  original  act. 


the  only  additional  power  given  is  the  discretion  given 
to  the  Secretary  of  Agriculture  to  lend  from  this  fund 
directly  to  an  agricultural  corporation  or  livestock  coipora- 
tioiji  or  other  like  organization  authorized  to  do  business 
with  the  intermediate  credit  bank.  There  is  no  obligation 
to  tio  so.  there-  is  no  mandatory  requirement  that  he  make 
loatis  for  that  purpose,  but  he  is  merely  given  the  discre- 
tio^iary  power. 

I^r.  President,  I  wish  to  say  that  I  originally  intended  to 
off^r  the  amendment  to  the  finance  corporation  bill  which 
wa|  passt'd  by  the  Senate  recently  and  which  is  now  being 
considered  by  the  House  of  Representatives.  I  consulted 
the!  Senator  from  Connecticut  (Mr.  W.ilcottI.  in  charge  of 
thajt  mea.su:-e.  and  he  suggested  to  me  that  I  defer  offering 
thei  amendment  until  this  bill  came  before  the  Senate.  I 
regfet  that  the  Senator  from  Connecticut  is  not  present.  He 
is  familiar  with  this  particular  provi.sion.  In  fact,  £is  a 
metnber  of  the  committee  he  approved  it  originally,  as  I 
understand  it. 

I  also  consulted  with  the  Senator  from  Ohio  I  Mr.  Bulk- 
lev]  and  the  Senator  from  Virgima  I  Mr.  Glass],  who  were 
LikgwLTe  int4?rested,  as  members  of  the  Committee  on  Bank- 
ing and  CuiTency.  in  charge  of  the  finance  bill  already  con- 
sidered and  pas.«^ed  by  the  Senate. 

While  this  is  a  rider  it  undertakes  to  assist  rural  credits, 
noti  upon  a  purely  temporary*  basis  but  it  undertakes  to  set 
up  Something  in  the  nature  of  a  permanent  system  of  rural 
credits. 

Intermediate  credit  banks,  of  course,  are  under  the  Fed- 
eral land  b.anks.  The  connection,  of  cour.se.  all  Senators 
appreciate.  The  intermediate  credit  bank  makes  loans  for 
botli  production  and  marketing  purposes.  It  makes  those 
loaits  only  to  or  through  local  agricultural  corporations  or 
livestock  as^KX'iations  or  like  associations  of  famiens.  It  is 
thetefore  mx^cssary  for  the  farmers  to  be  able  to  set  up 
thej)-  local  agricultural  corporations  or  live-stock  associations 
in  order  to  avail  them.'^elves  of  the  privilege  of  borrowing 
through  the  intermediate  credit  banks. 

In  the  last  seed,  feed,  and  fertilizer  loan  law  providing 
loans  to  releve  farmers  in  the  drought  areas  provision  was 
ma^e  for  the  segregation  of  $20,000,000  to  be  loaned  or  ad- 
vanced by  t]ie  Secretary  of  Agriculture  to  those  farmers  who 
wished  to  crpanize  local  agricuitural  corporations  or  live- 
stock as.';(x:ations.  In  other  words,  money  was  prov:ded 
through  which  the  original  capital  stock  for  this  organiza- 
tion miglit  be  obtained,  or  the  organization  already  in  exist- 
ence might  obtam  additional  funds  with  which  to  increase 
its  capital  stock. 

Hhat  was  a  constructive  provision  in  that  measure.  There 
oug|tit  to  be  a  permanent  revolving  fund  set  up  for  this  par- 
ticular purpose.  But  this  amendment  does  not  ask  for  a 
permanent  revolving  fund.  It  asks  merely  that  the  unex- 
pemded  part  of  the  original  appropriation  be  continued  until 
May.  1933.  to  be  used  for  identically  the  same  purposes  as 
provided  in  the  original  act,  with  the  single  exception  that 
the  Secretary  of  Agriculture  is  given  the  discretionary  power 
to  Oiake  a  loan  directly  to  the  corporation  itself.  He  is  not 
cbliged  to  do  so,  and  I  apprehend  that  he  would  not  under- 
take to  do  S«3. 

I  sincerely  hope  that  those  in  charge  of  the  bill  will  siccept 
the  amendment  and  let  it  go  to  conference. 

Mr.  McKIJLLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Tennessee? 

Mr.  GEORGE.     I  yield. 

Mr.  M.:K1CLL.\R.  Is  it  the  farm-feed  loan  appropriation 
to  which  Uie  Senator  refers,  or  is  it  a  different  appro- 
priation? 

Mr.  GEORGE.  It  is  $20,000,000  which  was  appropriated 
at  tlhat  tim?  for  the  purpose  of  establishing  these  associa- 
tions or  increasing  the  capital  stock  of  existing  as.sociations. 

Mr.  McKJOLLAR.  The  amendment  does  not  include  the 
loans  that  -v^-ere  made  to  individuals? 

Mr.  GEOilGE.  Oh,  no;  e.xcept  for  thLs  purpo.se.  I  may 
say  'to  the  J.enator  from  Tennessee  and  to  the  Senate  that 
It  c<ais  for  $20,000,000,  or  so  much  of  Uiat  fund  as  has  not 
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been  expended.  It  calls  for  the  unexpended  balance  of  it. 
There  is  about  $7,000,000,  as  1  understand. 

Mr.  McKELLAR.  Will  the  Senator  allow  me  to  state  that 
one  of  these  feed-loan  organii.ations  was  established  in  Ten- 
nessee for  a  number  of  States  of  which  that  particular  State 
was  the  center?  Arkansas,  Mississippi,  Alabama,  and  Ten- 
nessee, and  possibly  Kentucky,  were  included.  I  do  not 
think  anything  the  Governirent  has  done  in  a  very  long 
time  has  been  of  more  real  benefit  to  the  farmers  than  were 
those  loans.  Many  of  the  farmers  could  not  have  made 
crops  if  they  had  not  had  these  loans.  The  loans  were  man- 
aged splendidly.  A  representative  of  the  Government  was 
sent  out  there  as  the  general  manager  of  the  system,  and  he 
has  done  splendid  work.  I  do  not  believe  that  Congress  has 
done  any  better  work  at  any  time  for  the  farmer  than  in  the 
establishment  of  this  fund  far  loans  of  this  character.  I 
wish  they  could  be  continued.  I  am  in  hopes  that  they  may 
be  continued  under  the  amendment. 

Mr.  CAREY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Wyoming? 

Mr.  GEORGE.     I  yield. 

Mr.  CAREY.  I  made  some  inquiries  at  the  Department 
of  Agriculture  this  morning  regarding  the  fund.  I  find  that 
out  of  the  $10,000,000  set  aside  for  agricultural  credits, 
slightly  less  than  $1,500,000  has  been  loaned,  which  would 
leave  about  $8,500,000  available  under  the  amendment  of 
the  Senator  from  Georgia.  As  chairman  of  the  subcommit- 
tee which  has  the  bill  in  charge,  I  may  state  that  we  will 
be  very  glad  to  accept  the  amendment. 

Mr.  GEORGE.     I  thank  the  Senator. 

Mr.  McNARY.  Mr.  President,  I  think  it  very  unfortunate, 
indeed,  that  this  amendment  is  attempted  to  be  placed  on 
the  bill  now  before  us,  becau;;e  it  interferes  with  a  general 
policy  now  about  to  be  worked  out  by  the  Department  of 
Agriculture,  together  with  the  two  committees  of  the  House 
and  Senate.  This  is  purely  an  effort  to  divert  the  funds 
which  were  appropriated  last  year.  The  $20,000,000  appro- 
priated last  year,  carried  as  an  amendment  to  an  appropria- 
tion bill,  was  for  three  purposes:  First,  agricultural  credit; 
second,  to  enable  the  farmers  to  secure  a  crop;  third,  to 
rehabilitate  agriculture;  all  cf  which  was  secured  by  liens 
on  growing  crops.  It  was  supplementary  to  the  legislation 
to  care  for  people  in  the  drou;?ht-stricken  region. 

The  amendment  of  the  Senator  from  Georgia  now  comes 
along  without  any  head  or  tail  to  it.  It  diverts  the  money 
for  another  purpose  than  that  provided  in  existing  law. 

Mr.  GEORGE.     I  do  not  thnk  so. 

Mr.  McNARY.     I  am  sure  of  it.    I  have  the  act  before  me. 

Mr.  GEORGE.  I  would  be  glad  if  the  Senator  would 
point  that  out.  My  amendment  devotes  the  fund  to  the 
identical  purposes,  except  it  gives  discretionary  power  to  the 
Secretary  of  Agriculture  that  lie  did  not  have  heretofore. 

Mr.  McNARY,  The  Senator's  amendment  provides  that 
the  Secretary  of  Agricultuie  may  use  this  money  to 
strengthen  rural  credits  upon  such  terms  as  he  may  sug- 
gest, leaving  him  a  wide  discretion.  Last  year  that  was  not 
the  purpose  of  the  $20,000, COO  appropriation.  It  was  to 
assist  the  farmers  in  growing  their  crops,  to  rehabihtate 
agriculture,  and  to  strengthen  rural  credits.  In  the  act, 
which  was  sponsored  by  the  Senator  from  Arkansas,  a  lien 
on  growing  crops  was  required  of  individuals  borrowing 
money.  It  is  quite  a  different  proposition  than  the  pur- 
poses of  the  Senator's  amendment,  because  in  my  opinion 
the  purposes  of  the  pending  measure  were  not  in  the  minds 
of  those  who  voted  for  the  $20,000,000  amendment  last  year. 

Furthermore,  it  runs  contrary  to  and  exactly  into  collision 
with  the  work  of  a  separate  committee,  having  jurisdiction 
over  this  matter,  and  the  Secretary  of  Agriculture,  who  are 
trying  to  work  out  a  permanent  policy  covering  all  matters 
relating  to  the  growing  of  crops. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
Senator  from  Oregon  has  misinterpreted  the  amendment  of 
the  Senator  from  Georgia. 

Mr.  McNARY.  I  read  it  very  hastily.  If  I  have  misin- 
terpreted it,  I  should  be  glad  to  be  corrected. 


Mr.  ROBINSON  of  Arkansas.  As  I  read  the  amendment 
of  the  Senator  from  Georgia,  and  I,  too,  have  read  it 
hastily,  it  proposes  to  devote  the  $20,000,000  which  was  ap- 
propriated last  year  in  the  act  referred  to  by  the  Senator 
from  Oregon  to  one  of  the  same  purposes  that  were  au- 
thorized in  the  legislation  of  1931,  namely,  to  make  advances 
or  loans  to  individuals  in  the  drought  or  storm  or  hail 
stricken  areas  of  the  United  States  for  the  purpose  of  assist- 
ing in  forming  local  agricultural  credit  associations,  live- 
stock-loan companies,  or  like  organizations,  as  are  now  or 
may  hereafter  be  qualified  to  do  business.  Am  I  correct  in 
that  statement? 

Mr.  GEORGE.    The  Senator  is  entirely  correct. 

Mr.  ROBINSON  of  Arkansas.  It  may  be,  and  I  think  prob- 
ably it  is  true  that  all  of  the  remainder  of  the  $20,000,000  will 
not  be  required  for  the  purposes  of  the  Senator's  an.cnd- 
ment.  Only  a  comparatively  small  amount  of  it  was  used 
last  year.  But  so  far  as  my  information  goes,  and  I  just  a 
few  moments  ago  had  a  conference  with  the  Secretary  of 
Agriculture,  my  impression  is  that  the  facts  are  as  stated  by 
the  Senator  from  Wyoming  [Mr.  Carex^.  The  adoption  of 
this  amendment  is  not  inconsistent  with  the  legislation  in 
contemplation  for  the  making  of  loans  in  1932  either  to 
individuals  or  to  the  associations  embraced  in  the  amend- 
ment. 

I  think  it  is  regrettable  that  the  whole  subject  matter 
could  not  have  been  considered  by  committees  charged  with 
such  legislation,  but  at  the  same  time  I  think  the  Senator 
from  Oregon  should  bear  in  mind  that  the  amendment  of 
the  Senator  from  Georgia  is  merely  making  available  in 
effect  the  unexpended  balance  of  the  fimd  for  the  purposes 
for  which  it  was  autnorized  in  1931.     Is  not  that  correct? 

Mr.  GEORGE.  Exactly.  In  order  to  make  that  perfectly 
clear,  and  in  order  to  remove  any  controversy  about  it.  I 
shall  be  glad  to  accept  an  amendment  to  my  amendment 
simply  continuing  the  unexpended  balance  of  the  fimd  to  be 
used  for  the  same  purposes  and  under  the  same  conditions 
as  described  in  the  original  act. 

Mr.  STEIWER.  Mr.  President,  will  my  colleague  yield  for 
a  suggestion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  his  colleague? 

Mr.  McNARY.     I  yield. 

Mr.  STEIWER.  As  I  remember  it,  the  $20,000,000  appro- 
priated by  the  last  Congress  was  for  at  least  two  purposes, 
if  not  more,  and  that  under  the  authority  of  the  resolution 
the  Secretary  of  Agriculture  set  aside  $10,000,000  for  loans 
to  the  agricultural  and  livestock  credit  associations,  and  that 
$10,000,000  was  to  be  used  for  some  entirely  dissimilar  pur- 
pose, I  believe  for  loans  for  food  for  farmers  in  the  drought- 
stricken  area. 

If  I  read  correctly  the  proposal  of  the  Senator  from 
Georgia,  he  would  not  only  extend  the  law  as  to  the  $10,000,- 
000  which  was  to  be  loaned  to  the  agricultural  livestock  and 
credit  associations,  but  that  any  residue  of  the  other  fund 
or  any  repayment  from  the  other  $10,000,000  would  also  be 
carried  into  the  same  fund.  I  was  wondering  if  that  is  not 
what  my  colleague  had  in  mind  in  the  suggestion  he  made 
just  a  moment  ago? 

Mr.  McNARY.    Yes;  in  part;  and  I  thank  my  colleague. 

Let  me  say  to  the  Senator  from  Georgia,  having  the  pre- 
viotis  act  before  me  and  having  some  familiarity  with  the 
purpose  of  it,  that  the  act  specified  particularly  that  the 
$20,000,000  was  first  to  be  used  to  make  advances  or  loans 
to  individuals  in  the  drought  or  storm  or  hail  stricken  areas 
of  the  United  States.  There  is  a  restriction  placed  upon  its 
use.  The  Senator's  proposition  makes  it  universal  in  its 
application  without  respect  to  any  part  of  the  country. 

Secondly,  it  was  to  be  used  to  make  advances  or  loans  to 
farmers  for  crop  production.  Crop  production  is  a  matter 
which  is  only  partially  related  to  the  Senator's  amendment. 

His  amendment  does  two  things.  It  enters  upon  a  line 
of  legislation  that  is  not  contemplated  by  the  bill  now  receiv- 
ing the  consideration  of  the  Senate.  Secondly,  it  restricts 
the  application  territorially,  whereas  the  Senator's  amend- 
ment makes  its  application  universal.  Those  are  the  objec- 
tions I  point  out  to  the  Senator's  proposal 
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I  have  had  sereral  conferences  with  the  Secretary  of  Agri- 
culture, and  he  spent  a  part  of  yesterday  and  the  day  before 
with  me  attempting  to  bring  about  a  uniformity  in  all  these 
laws  applying  to  drought-stncken  regions  requiring  relief, 
so  as  to  provide  a  revolving  fund  out  of  a  portion  of  this 
fund  to  be  applicable  to  all  of  the  States  under  certain 
conditions. 

The  objection  I  have  to  the  proposition  of  the  Senator  is 
that  he  is  attempting  to  legislate  in  a  haphazard  way  that 
has  no  relation  to  the  subject  matter  in  its  entirety.  The 
Senator  is  always  anxious  to  legislate  wi&cly  and  for  the  best 
purposes  involved.  If  the  Senator  will  withhold  his  amend- 
ment for  a  few  days.  I  may  state  to  him  that  the  Committee 
on  .Agriculture  and  Forestry  will  go  into  the  whole  proposi- 
tion and  report  out  a  bill  that  will  meet  the  situation  which 
he  is  trying  to  cure  by  his  amendment.  The  only  interest  I 
have  in  the  matter  is  for  the  legislation  to  proceed  in  an 
orderly  and  logical  way. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say  to 
the  Senator  from  Georgia  that  I  have  some  sympathy  with 
the  suggestion  which  is  made  by  the  Senator  from  Oregon 
At  the  same  time  Tdo  not  think  the  amendment  of  the 
Senator  trom  Georgia  is  subject  to  the  criticism  made  by  the 
Senator  from  Oregon  in  the  entirety  of  that  criticism.  The 
Senator  from  Georgia  simply  seeks  to  make  available  the 
unexpended  balance  of  the  fund  for  one  of  the  purposes  for 
which  it  was  originally  authorized.  I  believe  that  it  may  be 
well  for  the  Senator  from  Georgia  to  consider  the  sugges- 
tion made  by  the  Senator  from  Oregon. 

Mr.  GEORGE.  Mr.  President,  I  was  about  to  say  that  I 
have  mtroduced  a  bill  creating  a  permanent  revolving  fund 
for  this  purpose,  which  bill  has  been  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry.  With  the  assurance  of 
the  Senator  from  Oregon  that  the  matter  is  having  con- 
sideration and  that  the  committee  does  propose  to  deal  with 
the  subject.  I  am  so  thoroughly  convinced  of  the  justice 
and  equity  of  the  suggestion  that  I  would  be  quite  willing  to 
abide  the  action  of  the  committee.  I  understand  that  I 
have  that  assurance  or  did  have  that  assurance  from  the 
Senator  from  Oregon? 

Mr.  McNARY.  Yes;  I  stated  very  frankly  that  the  com- 
mittee will  consider  legislation  of  this  character  in  a  few 
days.  Just  as  soon  as  a  plan  has  been  finally  submitted  to 
several  who  are  interested.  I  think  one  who  is  studying  it 
at  the  present  time  is  the  able  Senator  from  Arkansas  [Mr. 

ROUKSOMl. 

Mr.  GEORGE.  I  was  moved  to  offer  the  amendment  at 
this  time  in  port,  at  least,  because  of  the  action  taken  by  the 
Senate  In  voting  $50,000,000  directly  to  the  farmers  in  the 
Reconstruction  Finance  Corporation  bill.  It  seemed  to  me 
to  be  appropriate  to  set  up  this  credit  agency  for  those  in- 
dividuals who  desire  to  form  the  local  credit  associations 
or  who  wish  to  extend  the  capital  stock  of  existing  cor- 
porations. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  add  to 
what  has  been  said  by  the  Senator  from  Georgia  I  Mr. 
QsoRGX]  and  the  Senator  from  Oregon  I  Mr.  Stkiwek]  and 
mjrself .  that  In  the  last  paragraph  of  the  act  approved  Feb- 
ruary 14,  1931,  $20,000,000  were  appropriated  for  two  pur- 
poses: first.  "  to  make  advances  or  loans  to  individuals  In  the 
drought  and/  or  storm  or  hail  stricken  areas  of  the  United 
States  for  the  purpose  of  assisting  in  forming  kx^al  agricul- 
tural-credit corporations,  livestock  loan  companies,  or  like 
orianizations,  or  of  Increasing  the  capital  stock  of  such  cor- 
pormtloDs."  and  so  forth.  The  second  purpose  was  "  to  make 
advances  or  kMuis  to  farmers  for  crop  production  for  the  crop 
(rf  IMl." 

It  U  appuvnt  that  a  part  of  that  $20,000,000  fund  was 
availabie  for  two  purposes.  I  think  it  has  been  stated  by  the 
Junior  Senator  from  Wyoming  (Mr.  Casey  1  that  $10,000,000 
of  tht  $aO,000,000  fund  was  set  apart  for  the  purpose  of  pro- 
viding ci4»it«l  stock  for  the  corporations  described  and  that 
only  a  comparatively  small  amount  of  it  was  used  for  that 
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for  one  of  the  purposes  embraced  in  the  act.  I  think  it  may 
be  Very  well  for  the  Senator  to  pursue  the  course  he  has 
indicated  that  he  is  willing  to  pursue,  having  in  mind  that 
the  matter  is  beins  studied  now  with  a  view  to  working  it 
outi  alonjj  tlie  lines  of  his  amendment,  and  that,  in  all  prob- 
ability, a  hi. I  will  be  presented  in  the  early  future  whicii  will 
comBummat'^  his  purpose. 

Mr.  GEORGE.  Mr.  Pi-esident,  I  am  quite  willing  to  give 
it  that  direction. 

iThe  VICE  PRESIDENT.  The  Senator  withdraws  his 
amendment. 

Mr.  JONIiS.  Mr.  President.  I  was  just  going  to  suggest  to 
the  Senator  in  regard  to  his  amendment  that,  instead  of  it 
reading,  "  i.dvance  or  loan  authorL-.ed  by  such  section,  are 
hereby  appropriated  to  be  immediately  available  and  to 
remain  available  until  May  1,  1933,  and  to  constitute  a  re- 
volting fund  "  it  be  made  to  read,  "  advance  or  loan  author- 
ized by  such  section  shall  remain  available  until  May  1,  1923, 
and  shall  constitute  a  revolving  fund."  Of  course,  however, 
if  tlie  Senator  has  withdrawn  his  amendment,  it  is  not  neces- 
sary to  make  any  suggestion  of  that  kind. 

Mr.  GEORGE.  I  appreciate  the  suggestion  made  by  the 
Scnutor  from  Washington. 

Mr.  LOGAN.  Mr.  President,  on  yesterday  I  presented  an 
amendment.  I  offer  it  at  this  time  and  ask  the  clerk  to 
read  it. 

Tlhe  VICE  PRESIDENT.  The  amendment  offered  by  the 
SenjBtor  from  Kentucky  will  be  stated. 

Ttie  Chiit  Clerk.  On  page  6,  line  10,  section  5,  after  the 
word  "  it  "  and  before  the  word  "  to,"  it  is  proposed  to  insert 
the  following:  "  and  the  Federal  farm  loan  association 
thr<>ugh  which  the  loan  was  made  consents  to  it." 

Mr.  LOCrAN.  Mr.  President,  the  sole  purpose  of  the 
amendment  is  to  require  the  consent  of  the  Federal  farm 
loan  association  before  there  shall  be  an  extension  of  the 
loaijs  efl'ected.  These  loans  were  originally  made  through 
farih  loan  associations,  and  the  a.ssociations  are  responsible 
for  any  loss;  that  may  be  sustained.  I  take  it  that  everyone 
will  agr*^  that  such  extension  could  not  be  made  without 
the  consent  of  the  association.  Therefore  I  think  a  provi- 
sion to  that  effect  ought  to  be  incorporated  in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Kentucky  jneld  to  me? 

Tlic  \'ICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Arkansas? 

Mr.  LOGAN.    I  do. 

Mr.  ROBINSON  of  Arkansas.  May  I  .'^ay  that  I  think 
the  amendment  of  the  Senator  from  Kentucky  should  be 
agreed  to?  Aside  from  the  question  of  policy  that  ha.s  been 
referred  to  in  connection  with  this  subject  by  the  Senator 
froih  Virginia  tMr.  Glass!  and  also  by  the  Senator  from 
Kentucky,  there  arises  a  question  of  power,  a  question  of 
authority.  If  the  Congress  assumes  to  authorize  extensions 
in  Violation  of  the  law  governing  the  associations  which  are 
responsible  for  the  loans,  we  may  be  confronted  with  the 
problem  a^s  to  whether  those  associations  are  to  be  held 
hereafter  for  the  payment  of  the  loans.  We  might  involve  a 
legal!  question  that  is  easily  averted  by  the  incorporation  of 
the  amendment  of  the  Senator  from  Kentucky. 

Mr.  L<X3AN.  In  response  to  what  the  Senator  from  Ar- 
kanlas  has  said,  if  the  question  should  be  taken  before  any 
court  I  assume  that  if  the  obligations  are  contractual  be- 
tween the  l)ank  and  the  association  the  court  would  say  at 
onc4  thtit  this  was  Invalid,  because  we  could  not  confer 
upoji  the  bank  the  authoiity  to  make  the  extension,  as  It 
would  be  an  Impairment  of  a  contract. 

Oh  the  other  hand.  If  it  Is  legislative,  and  they  entered 
Intoi  an  arrangement  with  the  knowledge  that  the  Congress 
mlglit  change  the  law.  then  the  association  would  be  re- 
leased, and  no  extension  would  be  made,  because  the  bank 
is  not  going  to  relieve  the  a.ssociatlon.  I  hope  the  Senator 
in  charge  of  the  bill  will  accept  the  amendment. 

Mt.  STEIWER.     Mr.  President,  will  the  Senator  yield  to 
me  tor  just  an  observation  or  two? 
MJ-.  LOGAN.    I  yield. 
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Mr.  STEIWER.  I  shall  not  address  myself  at  length  to 
this  matter,  but  it  is  one  which  was  considered  by  the  sub- 
committee. 

Applications  for  loans  are  made  through  the  associations. 
I  had  some  little  trouble  in  my  own  mind  determining 
whether  under  the  law  the  application  was  really  addressed 
to  the  association  or  to  the  bank.  The  language  employed 
in  the  act  is  "  through  the  association."  I  find,  after  con- 
ference with  the  officials  of  the  Federal  land  bank  board, 
that  the  contract  for  loanint;  the  money  when  approved  by 
the  association  is  actually  n-ade  by  the  land  bank  and  the 
mortgage  runs  from  the  borrower  to  the  land  bank.  In 
connection  with  the  transaction  there  are  some  incidental 
matters  growing  out  of  the  necessity  for  subscription  to  the 
stock  of  the  association  by  the  borrower  and  subscription 
to  the  stock  of  the  bank  by  the  association,  but  the  mortgage 
actually  runs  from  the  borrower  to  the  bank,  and  the  asso- 
ciation becomes  an  indorscr  upon  the  obligation. 

Mr.  LOGAN.     That  is  correct. 

Mr.  STEIWER.  I  think  it  will  be  everywhere  agreed,  inas- 
much as  these  associations  are  indorscrs  upon  the  obliga- 
tions, that  the  bank  can  net  legally  extend  the  obhgation 
without  the  consent  of  the  indorser,  and  the  committee,  in 
the  consideration  of  the  matter,  assumed  that  in  every  case 
the  bank  would  endeavor  to  secure  and  would  secure  the 
consent  of  the  association  bci'ore  making  any  extension.  We 
concluded,  however,  in  connection  with  the  same  matter, 
that  it  was  not  necessary  to  incorporate  into  the  law  that 
that  consent  be  obtained.  We  assumed  that  the  land  bank 
would  not  make  the  extens.on  if  it  was  going  to  do  it  in 
such  a  way  as  to  discharge  its  indorsers.  Certainly  it 
would  not  be  to  the  banks  interest  to  do  so.  Therefore  we 
thought  it  was  not  ncces&a.rj. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  v.-ill  the 
Senator  yield? 

Mr.  STEIV/ER.  I  am  speaking  in  the  time  of  the  Senator 
from  Kentucky  I  Mr.  Logan  J.  I  am  very  happy  to  yield  if  I 
have  the  right  to  do  so.         | 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  STEIWER.  We  concluded  merely  that  this  restric- 
tion or  definition  that  the  Senator  from  Kentucky  would 
write  into  the  law  was  wholly  unnecessary.  We  could  have 
provided  much  wealth  of  detail.  We  could  have  provided, 
for  instance,  as  to  the  form  of  the  agreement  of  extension, 
and  could  have  provided  that  such  agi-eement  be  recorded. 
We  could  have  provided  that  the  rights  of  intervening 
lienors  should  not  be  infringed  and  that  the  jimior  encum- 
brances should  be  unaffected  by  the  arrangement  for  exten- 
sion. All  those  things  should  have  been  provided,  but  we 
reached  the  conclusion  that  they  were  all  unnecessary  be- 
cause of  necessity  the  land  banks  in  making  extensions  would 
do  nothing  to  permit  the  junior  incumbrancer  to  intervene  or 
to  promote  his  rights  and  thay  would  do  nothing  that  would 
discharge  the  indorser. 

With  that  explanation,  I  think  it  is  wholly  a  matter  of 
indifference  to  the  committe<j  as  to  whether  this  language  is 
written  in  the  bill  or  not. 

Mr.  LOGAN.  Mr.  President,  I  think  the  Senator  miscon- 
ceives what  I  have  in  mind.  I  believe  it  would  be  very  unsafe 
to  enact  a  law  conferring  power  that  we  can  not  confer,  on 
the  assumption  that  the  party  upon  whom  it  was  conferred 
was  going  to  do  the  thing  that  the  law  actually  requires 
before  the  act  would  be  legal.  So  to  say  that  we  will  assume 
that  the  Federal  farm  banks  will  get  the  consent  of  the 
association  would  not,  In  my  Judgment,  make  the  act  good. 
I  believe  that  it  is  necessary  to  the  validity  of  the  act  itself 
that  it  shall  provide  that  these  extensions  shall  not  be  made 
without  the  consent  of  the  other  party  interested,  because 
the  association  is  responsible  for  all  loss,  and  to  make  an 
extension  without  its  consci.t  would  release  it,  so  that  the 
bank  naturally  would  not  make  the  release.  The  associa- 
tions might  say  "  Congress  hiis  relieved  us  of  any  further  re- 
sponsibility; we  have  nothing  to  do  with  it;  they  have  placed 
the  authority  in  the  banks."  So,  at  least,  I  would  say  to  the 
Senator  from  Oregon,  accepting  his  view  of  the  matter,  that 


no  harm  can  come  by  adopting  the  amendment  and  much 
harm  m.ay  come  by  failure  to  adopt  it. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr.  President,  I  have  an  amendment 
at  the  desk,  which  I  now  offer  and  ask  to  have  read. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  section  5  it  is  proposed 
to  add  the  following: 

Tlie  directors,  in  exercising  tlie  discretion  to  extend  installments 
as  herein  provided,  shall  consider.  In  addition  to  general  economic, 
business,  and  agricultural  conditions,  the  particular  circumstances 
affecting  each  loan  for  whlcli  an  extension  is  oought,  including 
amount  and  punctuality  of  former  payments,  the  amount  of  prin- 
cipal remamlng  unpaid  and  Its  relation  to  the  original  principal, 
and  all  such  other  factors  as  affecc  the  ultimate  safety  of  euch 
loan. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  care  to  take  up 
the  time  of  the  Senate  in  discussing  the  amendment.  Its 
object  is  to  require  the  beard  to  pass  upon  the  merits  of 
each  individual  case  rather  than  to  adopt  any  broad  general 
policy.  If  the  loan  has  been  good  in  the  past,  if  pay- 
ments have  been  met,  it  certainly  ought  to  have  preference 
o\er  one  that  is  not  in  a  good  condition.  I  submit  the 
amendment  to  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Idaho.  I  offer  an  amendment,  which  I 
ask  to  have  read. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  3,  line  1.  after  the  numeral 
"2,"  it  is  proposed  to  insert  "(a),"  and,  after  line  25,  to 
insert  the  following  new  paragraph: 

(b)  Section  23  of  the  Federal  farm  loan  act,  as  amended  (U.  S. 
C,  title  12.  ch.  7,  sees.  901.  902),  is  further  amended  by  Inserting 
before  the  period  in  the  first  sentence  of  the  second  paragraph 
thereof  a  colon  and  the  following:  "Provided,  Tliat  any  dividend 
or  dividends  declared  by  any  Joint-stock  land  bank  shaU  be  subject 
to  the  approval  of  the  Farm  Lioan  Board." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  submitted  by  the  Senator  from  Idaho. 

Mr.  THOMAS  of  Idaho.  The  object  I  have  in  offering  the 
amendment  is  that  I  want  the  same  requirement  declaring 
dividends  to  apply  to  the  joint-stock  land  banks  that  now 
applies  to  Federal  land  banks. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Idaho. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  in  line  19,  page  6,  I 
think  the  v/ords  "  Such  amounts  shall  be  added  to  and  pay- 
able at  the  same  tim.e  as  the  amounts  of  the  regular  install- 
ments to  become  due  during  the  period  of  extension  "  are 
ambiguous  and  uncertain.  I  do  not  think  they  add  anything 
to  the  bill,  and  I  move  to  strike  out  those  words. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Florida  to  the  amendment  of  the  committee 
will  be  stated. 

The  Chief  Clerk.  On  page  6.  the  Senator  from  Florida 
moves  to  strike  out  the  following  words: 

Such  amounts  shall  be  added  to  and  payable  at  the  tiame  time 
as  the  amounts  of  the  regular  installments  to  become  due  during 
the  period  of  extension. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Florida  to  the 
amendment  of  the  committee. 

Mr.  STEIWER.  Mr.  President,  inasmuch  as  the  lan- 
guage Just  preceding  the  language  to  which  the  Senator  has 
called  attention  provides  that  the  payments  shall  be  made 
by  agreement,  it  would  seem  that  this  provision,  providing 
that  the  payments  shall  be  made  in  a  certain  fixed  manner, 
becomes  surplusage  at  any  rate,  and  may  be  contradictory 
to  the  other  language.  I  therefore  am  quite  in  agreement 
with  the  proposal  of  the  Senator  from  Florida,  and  am  in 
favor  of  the  amendment. 
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The  VICE  PRESIDKNT.  Without  objection,  the  vote 
whereby  the  amendment  of  the  committee  was  agreed  to 
will  be  reconsidered;  and  the  question  is  upon  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Florida  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  VICB  PRESIDENT.  There  is  one  further  commit- 
tee amendment,  which  will  be  stated. 

The  Curar  Clerk.  On  page  7.  line  2,  strike  out  "  as 
amended  (U.  8.  C  title  12,  ch.  7)"  and  insert  '•  and/or  any 
act  or  acts  amendatory  thereof  or  supplementary  thereto." 

The  amendment  was  agreed  to. 

The  CHXxr  Clxkx.  It  is  also  proposed  to  renumber  the 
sections. 

tfae  VICE  PRESIDENT.  By  unanimous  consent,  the  sec- 
tioixs  will  be  renumbered. 

The  bill  Is  before  the  Senate  and  open  to  amendment. 

IfCr.  PRAZIER.  ICr.  President,  I  noticed  in  the  hearings 
that  the  repreeentatlves  of  some  of  the  farm  organizations 
raised  the  question  as  to  the  voting  by  the  Treasury  Depart- 
ment of  the  stock  representing  the  $100,000,000  put  in  by 
the  Oovemment.  There  was  an  explanation  given;  but  the 
representatives  of  the  farm  organizations  did  not  seem  to 
be  satisfied  and  thought  there  should  be  a  provision  here 
that  this  $100,000,000  of  Treasury  capital  stock  should  not 
vote. 

Mr.  CAREY.  Mr.  President,  the  law  provides  that  3 
directors  shall  be  chosen  by  the  farm  loan  associations. 
3  by  the  Government,  and  1  shall  be  selected  from  nomi- 
nations made  by  the  farm  loan  associations. 

Mr.  PRAZIER.  That  simply  refers  to  the  election  of 
directors  of  the  banks. 

Mr.  CAREY.  Of  the  banks,  yes;  and  the  directors  of  the 
banks  would  control  the  banks,  naturally.  So,  I  do  not 
think  this  additional  stock  ownership  by  the  Government 
gives  the  Oovemment  any  additional  voting  power  in  the 
banks  or  takes  it  away  from  the  farm-loan  associations. 

Mr.  PRAZIER.  In  the  law.  on  page  8.  section  5,  it  pro- 
vides that  the  stock  owned  by  the  Government  can  be 
voted  by  the  Farm  Loan  Commissioner;  and,  if  it  can, 
although  they  say  it  never  has  been  voted,  inasmuch  as  the 
representatives  of  the  farm  organizations  want  this  voting 
power  struck  out,  I  can  see  no  objection  to  an  amendment, 
on  ptLgt  2,  Mne  19,  after  the  words  "  $100,000,000,"  to  add 
"  such  stock  to  be  nonvoting." 
-  The  VICE  PRESIDENT.  Does  the  Senator  offer  that 
amendment? 

Mr.  PRAZIER.  I  offer  that  amendment.  I  understand 
that  the  $125,000,000  amendment  was  struck  out,  so  that 
$100,000,000  is  hi  the  bill  at  the  present  time. 

The  VICE  PRESIDENT.  That  is  true.  The  amendment 
will  be  stated. 

The  Chzkt  Clxkk.  On  page  2.  line  19.  after  the  period 
following  "  $100.000,000,'*  add  the  words,  "  such  stock  to  be 
nonvoting.** 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Dakota. 

Mr.  STEIWER.  Mr.  President,  it  is  true,  I  believe,  as 
suggested  by  the  Senator,  that  vmder  the  act  as  the  Senate 
is  to-day  mmending  it  the  new  stock  subscribed  by  the 
United  States  could  be  voted.  Under  the  provisions  of  sec- 
tion 4  of  the  act  it  could  be  voted  by  the  commissioner. 
like  eommtttee  gave  little  attentk»i  to  the  matter.  We 
tlMU^t  the  voting  of  the  stock  was  more  of  a  fiction  than 
a  reaUty  and  that  it  was  of  little  ccnxsequenoe  whether  it 
vot«d  or  not,  by  reason  of  the  fact  that  the  banks  are  ad- 
ministered by  boards  of  directors  and  a  separate  provision 
at  the  law  prescribes  the  means  of  selection  of  the  boards 
of  directors.  Tlie  boards  of  directors  select  the  executive 
olBoers.  The  boards  of  directors  and  executive  officers 
totetber  oonduet  all  of  the  operations  of  the  institutions. 

Tbm  jttoviakm  respecting  the  voting  of  stock  was  put  in 
the  act  in  the  first  place  because  originally  all  of  the  stock 
was  owned  by  the  United  States;  and  thoe  was  a  temporazy 


organization  set  up  before  the  associations  had  been  created 
or  I  organii«d,  and  before  there  was  any  control  or  power  in 
thft  representatives  of  the  associations.  At  that  time  the 
subject  was  very  real;  but  subsequently,  by  the  development 
under  the  act,  the  right  of  voting  is  a  mere  theory.  I  do  not 
know  that  it  makes  any  difference  whether  the  amendment 
goes  in  or  stays  out. 

Mr.  CAREY.  Mr.  President,  I  have  made  inquiry,  and  I 
find  that  even  with  the  Government  having  power  to  vote 
this  stock  by  the  farm  loan  commissioner,  that  would  have 
nothing  to  do  with  the  election  of  the  directors.  The  du"ec- 
tots  would  be  elected  as  I  stated  a  few  moments  ago. 

t  do  not  know  that  this  amendment  makes  a  great  deal 
of  difference.  It  would  not  affect  the  control  of  the  stock. 
I  daean  the  directors  would  be  chosen  by  the  associations  and 
by  the  Government — 3  by  the  Government.  3  by  the  asso- 
ciations, and  1  to  be  selected  from  nominations  made  by  the 
fatm  loan  associations.  So  the  control  would  not  be  with 
the  Federal  Government. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
th0  amendment  offered  by  the  Senator  from  North  Dakota 
iMr.  Prazier]. 

The  amendment  wsis  agreed  to. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ment to  be  proposed,  the  question  is.  Shall  the  amendments 
be  engrossed  and  the  bill  be  read  a  third  time? 

^e  amendments  were  ordered  to  be  engrossed  and  the 
l)ill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  isassed. 

RESIGNATION  OF   MR.   JUSTICE   HOLMES 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  in  connec- 
tloin  with  the  retirement  of  Oliver  Wendell  Hohnes,  I  ask  to 
have  ref.d  at  the  desk  a  commr.nication  sent  to  him  by  his 
foifmer  associates  of  the  United  States  Supreme  Court,  and 
the  reply  thereto  by  Mr.  Justice  Holmes.  They  are  both 
vety  brief  and  historic  and  should  be  pre.served. 

the  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
he^rs  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

StJPREME   CorUT   or   THE    UNITED    STATES. 

Wa3h.ington.  D.  C,  January  12.  1932. 
Mn  Justice  H01.MES. 

De.\r  Justice  Holmes:  We  can  not  permit  your  long  association 
In  the  work  of  the  court  tn  end  ■without  e.xpresslr.R  ot;r  koon  senso 
erf  loss  and  our  warm  affection.  Your  Judicial  service  of  over 
49  :years — 30  years  in  the  Supreme  Judicial  Court  ot  Massachusetts 
an^  29  years  upon  this  bench-  has  a  unique  dl.stinction  in  uinn- 
teitTipted  effectiveness  and  exceptional  quality.  Your  profound 
learning  and  philosophic  outlook  have  f'^^und  expression  In 
optaions  which  have  become  classic,  enrlchlni?  the  literature  of 
the  l*'^  *s  well  as  its  substance.  With  a  most  conscienti  nis  exact- 
ness In  the  performance  of  every  duty,  you  have  brought  to  our 
collaboration  In  dlfBcult  tasks  a  personal  charm  and  a  freedom 
antt  Independence  of  spirit  which  have  been  a  constant  refresh- 
m^t.  WhUe  we  are  losing  the  privilege  of  daily  companionship. 
the  most  precious  memories  of  your  unfailing  kindliness  and 
geeerous  nature  abide  with  us.  and  tl.ese  memories  will  ever  be 
one  of  the  choicest  traditions  of  the  court. 

t)eeply   regretting   the  necessity   for    your   retirement,    we    trust 
thet — relieved   of  the   burden  which   had    become   too    heavy — you 
m^y  have  a  renewal  of   vigor  and  that   j-ou   may   And  satisfaction 
In  your  abundant  resources  of  intellectual  enjoyment 
Affectionately  yours, 

Chahles  E    Hugiiis. 
Willis  Van  Devanter. 
James  C    McReynolos. 
Lons  D    Bravdeis. 
George  Sutherland. 

PtEECE    BUT1.ER. 

Harlan  F.  Stone. 
Owen  J.  Roberts. 

Supreme  Court  oe  the  Untted  States. 

Washington.  D.  C,  January  12,  1932. 
Tb^  CHizr  JtnsTTo  and  Associate  Justices  of  the  Supreme  Coubt 
Ar  THE  United  States  of  America. 

ilT  E>sar  Brethren:  You  must  let  me  call  you  so  once  more. 
Toiir  more  than  kind,  your  generous,  letter  touches  me  to  the 
boltom  of  my  heart.  The  long  and  intimate  association  with  men 
whp  so  command  my  respect  and  admiration  could  not  but  flx  my 
aff*ctJon  as  well.  For  such  litUe  time  as  may  be  left  for  me  I 
sli4u  treasure  It  as  adding  gold  to  the  sunset. 
Affectionately  yours, 

O.   W.   HOLMXS. 
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EXPENSES    OF    DIS.VRM.^MENT    CONFERENCE 

Mr.  ROBINSON  of  Arkanras.  Mr.  President,  out  of  order, 
I  ask  leave  to  report  back  favorably  from  the  Committee  on 
Foreign  Relations,  Senate  Joint  Resolution  79,  to  provide 
an  appropriation  for  expenses  of  participation  by  the  United 
States  in  a  general  disarmament  conference  to  be  held  in 
Gtneva  in  1932. 

Let  me  say  that  the  Joint  resolution  now  submitted  au- 
thorizes an  appropriation  of  $450,000.  which  is  the  amount 
estimated  by  the  State  Department  as  necessary  for  the 
purposes  of  the  conference. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received. 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimou.s  consent 
for  the  immediate  consideration  of  the  joint  resolution. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  Senate  proceeded  tc  consider  the  joint  resolution 
(S.  J.  Res.  79)  to  provide  an  appropriation  for  expenses  of 
participation  by  the  United  States  in  a  general  disarma- 
ment conference  to  be  held  in  Geneva  in  1932.  which  was 
read,  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follov>-s: 

r.cr,olved.  etc..  That  the  sum  of  $450,000,  or  so  much  thereof  as 
may  be  necessary.  Is  hereby  authorli'ed  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  for  the 
expenses  of  participation  by  the  United  State.s  in  a  vTeneral  dls- 
arma.M;ent  conference  to  be  he!-J  In  Geneva  In  1932.  and  for  each 
and  every  purpose  connected  tnerowlth.  Including  tranrportatlon 
and  subsistence  or  per  diem  In  Ueu  thereof  ( notwith.standlng  the 
provisions  of  anj'  other  act),  personal  .services  In  the  Dl.":trict  of 
Columbia  and  elsewhere,  without  reference  to  the  classification 
act  of  1923.  as  amended,  Ftenocraphic  and  other  services  by  con- 
tract If  dermrd  nece.ssary  witliout  retrard  to  the  provisions  cf 
section  3709  of  the  Revised  Stuutes  ( U.  S.  C.  title  41.  sec  5., 
rent  of  offices  and  rooms,  purcl  a.'^e  of  necessary  books  and  docu- 
ments, printing  and  binding,  official  cards,  entertainment,  hire, 
malntenan'^e.  and  operation  of  inotor-propellcd  pasrcncrcr-rarrying 
vehicles,  the  reimbursement  of  other  approprlatlon.s  from  whlcli 
payments  may  have  been  made  for  any  of  the  purposes  hereni 
spciined.  and  such  other  expenses  as  may  be  authorized  by  the 
Secretary  of  State. 

THE    C\LEND.^R 

Mr.  McNARY.  I  ask  unanimous  con.sent  that  the  Senate 
proceed  to  the  consideration  of  unobjected  bills  on  the 
calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none. 

Mr.  McNARY.     I  suprgest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Barbour 

Barkley 

BlnKham 

Bisrk 

Blaine 

Borah 

Braiton 

Bulkiey 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

CooUdge 

Copeland 

Costlgan 

Couzens 

Cutting 


Dale 

Davis 

Dickinson 

Dill 

Fess 

Fletcher 

Frazlpr 

George 

Glenn 

Goldsborough 

Gore 

Hale 

Harris 

Harri.son 

Hatfield 

Hawes 

Havden 

Hubert 

Howell 

Hull 

John.son 

Jones 


Kran 

Kendrlck 

Kryes 

King 

La  FoHette 

McGlU 

Logan 

McKellar 

MrNary 

Mf^tcalf 

Morrison 

Moses 

Nee'y 

Norbcck 

Norrls 

Nye 

Odrtie 

Patterson 

Pltiman 

Robinson.  Ark. 

Robin.son.  Ind. 

Scha;i 


Sheppard 

Shortrldge 

Smith 

StPiwer 

Swan.son 

Thomas.  Idaho 

Thoma.'i.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandcnberg 

Wagner 

Wa!cott 

Walsh,  Ma.<=s. 

Wa!-h.  Mont. 

Waterman 

Wat.son 

Wheeler 

White 


The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.     A  quorum  i.s  present. 

The  Secretary  will  report  the  first  bill  on  the  calendar. 

The  first  order  of  business  was  Senate  bill  7,  to  provide 
for  the  deportation  of  certain  alien  seamen,  and  for  other 
purposes. 

Mr.  STEIWER.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

REIMBITRSEMENT    OF    THE    CITY    OF    BALTIMORE 

The  joint  resolution  (S.  J.  Res.  8)  authorizing  and  direct- 
ing the  Comptroller  General  of  the  United  States  to  reopen. 


adjust,  and  settle  the  accoimts  of  the  city  of  Baltimore  for 
advances  made  by  the  city  in  1863  for  the  construction  of 
works  of  defense,  and  for  other  purposes,  was  announced 
as  ne.xt  in  order. 

Mr.  FESS.    Let  that  go  over. 

Mr.  TYDINGS.  Mr.  President,  this  joint  resolution  has 
b-^en  passed  three  times. 

Mr.  FESS.     Will  the  Senator  explain  it? 

Mr.  TYDINGS.     Certainly. 

Mr.  FESS.  Is  not  that  a  claim  which  dates  back  to  Civil 
War  times? 

Mr.  TYDINGS.  Yes;  and  nine  States  and  a  number  of 
cities  have  had  similar  claims  settled.  I  think  Baltimore 
is  the  only  city  whose  claim  has  not  been  paid.  All  the 
other  claims  have  been  made. 

This  claim  has  been  approved  by  the  Comptroller  General. 
The  canceled  bonds  have  been  submitted  to  him.  he  has 
made  a  thorough  accounting  of  it.  and  this  is  only  in  hne 
with  all  other  similar  measures  which  have  been  passed  by 
the  Congress. 

Mr.  FESS.     What  is  it? 

Mr.  TYDINGS.  This  is  a  joint  resolution  to  take  care  of 
a  claim  of  Baltimore  City  for  $171,000  advanced  by  the  city 
to  the  Federal  Government  for  the  construction  of  breast- 
works around  Baltimore  at  the  time  of  Lee's  invasion  Just 
before  the  Battle  of  Gettysburg.  The  action  was  taken  at 
the  request  of  the  Federal  Government,  a  bond  issue  was 
floated,  and  Baltimore  was  fortified  at  the  request  of  the 
President  of  the  United  States. 

I  may  say  to  the  Senator  from  Ohio  that  In  every  other 
case  where  action  like  this  was  taken,  some  eight  or  nine 
cases,  the  Senate  has  approved  a  measure  for  relief,  and  the 
money  has  been  paid.  Baltimore  is  the  only  city  whose 
claim  has  not  been  settled. 

Mr.  BINGHAM.  Mr.  President,  I  do  not  want  to  do  any- 
thing to  hurt  the  cause  of  my  friend  the  Senator  from 
Maryland,  for  whose  cause  I  plead,  but  I  desire  to  say  that 
tlie  State  of  Connecticut  has  a  similar  claim,  a  bill  for  the 
settlement  of  which  has  passed  the  Senate  twice,  I  think,  but 
which  has  never  been  enacted,  because  it  never  got  by  the 
House  of  Representatives,  although  eight  other  measures  for 
the  relief  of  States  and  cities  have  been  enacted  and  the 
cases  have  been  settled.  I  did  not  wish  the  Senator's 
statement  to  stand  that  the  claim  of  Baltimore  was  the  only 
one  which  has  not  been  settled,  because  the  claim  of  Con- 
necticut has  not  been  paid. 

Mr.  BORAH.  Mr.  President,  these  claims  are  founded  in 
justice.  There  is  no  doubt  about  the  basis  of  this  claim. 
The  obligations  were  incurred,  and  incurred  at  the  request 
of  the  National  Government. 

Mr.  FESS.    Why  has  the  city  waited  69  years? 
"Mr.  BORAH.     The  Lord  only  knows. 

Mr.  TYDINGS.  I  do  not  want  to  wait  any  longer.  I  do 
not  want  to  make  it  10  more  5'ears.  I  think  the  reason  why 
we  have  not  succeeded  heretofore  is  because  we  could  not 
get  one  body  or  the  other  to  act  on  the  claim.  At  this  time 
I  have  attempted  to  get  the  claim  out  early  so  that  there 
would  not  be  any  excuse  for  it  being  postponed  further.  I 
hope  the  Senator  will  not  object. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution,  which  was  read,  as  follows: 

Resolved,  etc..  That  the  Comptroller  General  of  the  United  States 
be.  and  he  is  hereby,  authorized  and  directed  to  reop>en.  adjust, 
and  .settle  the  accounts  of  the  city  of  Baltimore  for  advances  made 
by  tile  city  in  1863  for  the  construction  of  works  of  defense  and 
to  allow.  In  addition  to  the  amount  heretofore  reimbursed  to  said 
city  under  the  provisions  of  the  act  of  March  3.  1879  (28  Stat. 
385).  not  to  exceed  the  sum  of  $171,034.31.  as  expenses  incident  to 
the  raising  of  funds  for  such  advances  as  shown  In  the  Comptroller 
Generals  report  of  May  3,  1930,  to  the  Senate,  and  to  certify  to 
Congress  for  an  appropriation  the  balance  found  due  the  city  of 
Baltimore. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

HUNTER  p.   MXTLFORD 

The  Senate  proceeded  to  consider  the  bill  (S.  236)  for  the 
relief  of  Hunter  P.  Mulford. 
Mr.  KING.    Let  the  biU  be  read. 
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The  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  TbJit  there  u  hereby  appropriated,  out  of  the 
revenue*  of  the  District  of  Columbia,  the  sum  of  »150  to  enable 
the  Commissioners  of  the  District  of  Columbia  to  pay  such  stun  to 
Hunter  P  Mulford.  In  full  settlement  of  his  claim  for  damages 
a<?ainst  the  District  for  personal  Injuries  and  for  damaging  his 
automobile  aa  the  result  of  being  struck  by  certain  apparatus  of 
the  fire  department  of  the  District  at  Fourteenth  and  K  Streets 
NW    on  November  22.   1929 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  third  time,  and  passed. 

SENATOR    FROM    NORTH    CAROLINA 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
60  >  to  hear  and  determine  the  contest  of  George  M.  Pritchard 
asrainst  Josiah  W.  Bailey  for  a  seat  in  the  Senate  from  the 
State  of  North  Carolina,  which  was  read,  as  follows: 

Whereas  on  the  3d  day  of  March.  1931.  the  Senate  referred  to 
the  Committee  on  Privileges  and  Elections  the  pending  contest 
between  George  M.  Pritchard  and  Joelah  W  Bailey  Involving  the 
question  whether  the  said  OeorRe  M.  Pritchard  or  the  said  Josiah 
W.  Bailey,  or  cither  of  them,  is  entitled  to  membership  In  the 
United  States  Senate  as  a  Senator  from  the  State  of  North  Caro- 
lina: Now,  therefore,  be  it 

Resolved.   That    the    Conunlttee    on    Privileges    and    Elections   Is 
hereby  authorized  to  hear  and  determine  said  contest  and  to  take 
■uch  evidence  as  It  may  deem   proper   in   order   to  determine  the  ] 
qumtlona  Involved  and  certify  its  conclusions  to  the  Senate  i 

Said  committee  Is  authorized  by  Itself  or  by  any  subcommittee  ■ 
to  Investigate  the  questions  aforesaid,  and  shall  have  authority  to 
act  by  or  through  such  agents  or  representatives  as  It  may  see  fit  ! 
to  designate.  | 

Said  committee  or  any  subcommittee  thereof  shall  have  power  : 
to  Issue  subpoenas  luid  require  the  production  of  all  papers,  books, 
documents,  or  other  evidence  pertinent  to  said  investigation,  and 
to  Impound  ballot  boxes  and  all  records  and  paraphernalia  used 
in  the  election  in  question;  and  said  committee  or  any  subcom- 
mittee thereof  may  sit  d\iring  the  sessions  of  the  Senate  and 
during  any  recess  of  the  Senate  or  of  the  Congress  and  hold  Its  j 
sessions  at  such  places  a^>  it  may  deem  proper.  i 

It  shall   have   axithorlty    to  employ   clerics  and   other   necessary  ' 
•aslatance  and  to  employ  stenographers,  at  a  cost  not  to  exceed  25 
r>'nts  per   100  words,  and  to  cause  to  be  taken  and  recorded  all 
evidence  received   by   the  committee,   and   to   have   said   evidence 
printed  for  the  information  of  the  Senate. 

The   Sergeant    at    Arms   of    the    Senate    and    his    deputies    and 
assistants  are  hereby   required   to   attend   the   said   Committee   on 
Privilege*    and    Elections    or    any    subcommittee    thereof    and    to  j 
execute  Its  directions.  | 

The  chairman  of  the  committee  and  each  and  every  member 
thereof  is  hereby  empowered  to  administer  oaths  and  generally 
have  such  powers  and  perform  such  duties  as  are  necessary  or 
Incident  to  the  exercise  of  the  powers  and  duties  imposed  by  this 
reeoJutlon. 

Said  committee  shall  report  to  the  Senate  at  the  earliest  prac-  ' 
Ucablc  date.  1 

The  cost  of  Investigations  and  proceedings  in  pursuance  of  the 
foregoing   to   be   paid  out   of   the   contingent   fund   of   the  Senate  i 
and  not  to  exceed  $10,000.  ] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  believe 
this  resolution  should  be  referred  to  the  Committee  on 
Privileges  and  Elections,  and  that  before  the  Senate  under- 
takes to  authorize  an  investigation  of  the  matters  set  forth 
in  the  alleged  contest,  such  action  should  be  recommended 
by  the  committee  havinij  jurisdiction. 

I  am  perfectly  aware  of  the  fact  that  the  custom  has 
grown  up  in  the  Senate  of  passing  resolutions  like  that  now 
imder  consideration  without  any  formal  expression  of  the 
committee  charged  primarily  with  the  responsibility.  This 
resolution  was  introduced  by  the  chairman  of  the  Committee 
on  Privileges  and  Elections,  the  Senator  from  California 
(Mr.  ShortsidgsI.  on  December  10.  1931.  It  was  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  and  by  that  committee  reported  back 
with  an  amendment. 

As    originally    presented,    the    resolution    authorized    an  ' 
expenditure  of  $25,000  for  Its  purposes.     The  amendment 
reported  by  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  reduced  the  authorization  to 
$10,000.  I 

We  have  been  in  the  habit  of  expendiiig  from  the  con-  ' 
tingent  fimd  of  the  Senate  hundreds  of  thousands  of  dollars 
in  the  consideration  of  contests,  and  perhaps  those  expendi- 
tures were  essential  and  indispensable  in  cases  where  the 
Senate  determined  that  a  contest  should  be  carried  on.  I 
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It  is  for  the  purpose  of  inviting  the  attention  of  Senators 
tq  the  fact  that  there  are  some  unusual  feaures  in  this  con- 
t€|st  that  I  rise.  I  do  not  believe  there  is  sound  justification 
far  the  contest.  I  do  not  believe  we  ought  to  initiate  a  pro- 
ceding  of  this  nature  until  a  prima  facie  case  is  made  of 
tHe  necessity  for  a  hearing  of  the  contest. 

In  making  that  statement  it  does  not  socm  to  me  that  I 
a|D  moved  by  pai'tLsan  considerations.  There  are  some  cir- 
cijimstances  related  to  this  subject  of  which  it  seems  the 
Senate  should  have  knowledge,  and  of  which  it  should  take 
c<ipmzance,  before  it  makes  this  initial  appropriation,  which, 
if!  made  in  good  faith,  will  result  in  the  expenditure  of 
$100,000  or  more. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  per- 
mit a  question? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

I  Mr.  SHORTRIDGE.  As  I  understand  it.  it  might  not 
ii^volve  the  expenditure  of  a  dollar.  If  the  Senator  will  par- 
don me,  this  resolution  really  is  intended  to  give  jurLsdiction 
to  the  committee  to  investigate.  The  committee  will  be 
called  immediately  upon  the  adoption  of  the  resolution,  and 
a<  that  time  the  sufficiency  of  the  pleading  can  be  taken  up 
atd  considered,  and  it  may  be  found  to  be  utterly  insufficient 
to  warrant  further  proceedings. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  in  en- 
tire accord  with  the  statement  made  by  the  Senator  from 
California,  although  I  think  I  must  be  in  discord  with  the 
conclusion  at  which  he  arrives.  Does  it  require  the  appro- 
priation of  $10,000  to  enable  the  Committee  on  Privileges 
aijd  Elections  to  determine  whether  a  contest  shall  be 
authorized? 

Mr.  JONES.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  In  just  a  moment.  My 
suggestion  was  and  is  that  the  resolution  be  referred  to  the 
C<)mmittee  on  Privileges  and  Elections,  and  when  that  com- 
mittee has  reported,  it  will  then  be  time  for  the  Senate  to 
datormine  whether  we  wish  to  make  appropriations  for  the 
pUrpo.ses  of  the  resolution. 

No  appropriation  is  necessary,  we  do  not  need  to  withdraw 
$1(0,000  from  the  already  depleted  and  almost  exhausted 
C(^ntingent  fund  of  the  Senate,  to  authorize  the  Committee 
01^  Privileges  and  Elections  to  decide  whether  it  will  hear 
this  contest.  They  have  the  right  to  decide  that  upon  a 
miere  reference  of  the  resolution. 

I  yield  to  the  Senator  from  Washington. 

,Mr.  JONES.  I  was  about  to  a.^k  the  Senator  from  Cali- 
fctrnia  what  the  Senator  from  Arkansas  has  just  suRye:>ied, 
whether  his  committee  could  not  proceed  and  pass  upon  the 
qijestion  without  any  appropriation  whatever. 

iMr.  ROBINSON  of  Arkansas.  I  think  it  can.  certainly. 
I  ipause  now  for  an  an.swer  from  the  Senator  from  Cali- 
fdrnia.  It  may  be  unnecessary  for  me  to  go  into  some  of  the 
miatters  which  are  involved  in  the  contest. 

Mr.  McNARY.  Mr.  President,  if  this  matter  is  going  to 
lend  to  prolonged  debate.  I  shall  make  objection  to  its  con- 
sitleration.  because  we  want  to  go  through  the  calendar  this 
aljternoon. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pi-esident,  the  Senator 
can  not  object  to  its  consideration.  It  is  on  the  calendar 
aud  consent  has  been  given  to  its  consideration. 

Mr.  McNARY.  Consent  has  been  given  to  the  considera- 
ti()n  of  unobjected  bills  on  the  calendar. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  all  good 
fa(ith.  I  think  this  matter  ought  to  be  determined  now.  I 
myself  have  asked  that  it  be  deferred  until  an  opportunity 
cduld  be  had  for  fair  consideration.  If  the  Senator  from 
Ctlifornia  is  willing  that  it  shall  go  to  his  committee.  I  am 
willing  and  ready  to  make  the  motion  to  refer  the  re.solution 
tol  that  committee. 

Mr.  BINGHAM.  Mr.  President,  I  hope  the  Senator  will 
m^ke  that  motion. 

Mr.  ROBINSON  of  Arkansas.  Unless  some  other  Senator 
wishes  to  speak,  I  shall  do  so. 

Mr.  SHORTRIDGE.  Let  the  Senator  make  the  motion, 
artd  I  will  claim  the  floor  to  explain  the  situation  as  I  under- 
stand it. 
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Mr.  ROBINSON  of  Arkansas.  If  the  Senator  is  going  to 
oppose  the  motion,  I  shall  reserve  my  right  to  continue  to 
discuss  the  matter,  unless  some  one  objects  to  the  considera- 
tion of  the  resolution. 

Mr.  McNARY.  Mr.  President,  I  have  stated  exactly  what 
I  intend  to  do.  That  is  an  important  matter,  and  a  time 
should  be  set  aside  for  its  consideration. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  a  priv- 
ileged matter. 

Mr.  SHORTRIDGE.  Will  the  Senator  permit  me  to  make 
a  suggestion? 

Mr.  ROBINSON  of  Arkansas.     Yes. 

Mr.  SHORTRIDGE.  Will  the  Senator  let  the  matter  go 
over  until  to-morrow? 

Mr.  ROBINSON  of  Arkansas.  To-morrow  I  will  not  be 
here.  I  have  remained  this  afternoon,  after  the  passage  of 
the  bill  which  was  under  consideration,  so  as  to  be  present 
when  the  pending  resolution  was  reached  on  the  calendar. 
This  is  a  privileged  matter,  and  why  do  Senators  insist 
upon  passing  over  a  matter  of  the  highest  privilege  in  order 
to  take  up  appropriations  to  settle  claims? 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Idaho? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  BORAH.  I  can  not  understand  why  the  resolution 
should  not  go  to  the  com.mittee.  I  do  not  understand  why 
there  should  be  objection  to  having  it  go  to  the  committee 
and  the  committee  report  upon  it. 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
tliat  the  resolution  be  referred  to  the  Committee  on  Privi- 
leges and  Elections. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  SHORTRIDGE.     For  the  moment  I  object. 

Mr.  ROBINSON  of  Arkansas.     Then  I  retain  the  floor. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ROBINSON  of  Arkansas.  Yes,  I  yield;  but  I  retain 
the  floor. 

Mr.  SHORTRIDGE.  I  only  wish  to  take  a  moment  of  the 
Senate's  time. 

Tlie  record  shows  that  this  contest,  by  way  of  verified 
contest  paper,  was  lodged  with  the  Senate  on  the  3d  day  of 
March,  last  year.  The  Record  further  shows  that  on  that 
day  I  made  several  attempts  to  have  the  resolution  taken  up 
and  corLsidered.  but  was  not  permitted  to  do  so  through 
perhaps  very  proper  objection  of  the  Senator  from  Okla- 
homa [Mr.  Thom.as]  who  held  the  floor  until  12  o'clock 
noon  on  March  4. 

I  called  attention  to  that  record  at  the  time  the  Senator 
elect  from  North  Carolina  TMr.  Bailey]  appeared  here  to 
be  sworn  in.  Consistent  with  my  views  I  raised  no  objec- 
tion whatever  to  the  Senator  elect  being  sworn  in  and  be- 
coming de  facto  a  Member  of  the  Senate. 

I  offered  this  resolution  on  January  6.  As  I  have  under- 
stood it,  the  passage  of  such  a  resolution  is  legally  consid- 
ered necessary  in  order  to  give  the  committee  jurisdiction 
of  the  subject  matter.  Indeed,  the  language  of  the  resolu- 
tion is  substantially  in  the  same  form  as  all  like  resolu- 
tions. After  the  "  whereas,"  which  recites  that  on  the  3d 
day  of  March  the  Senate  referred  to  the  Committee  on  Privi- 
leges and  Elections  the  "  pending  contest  between  George 
M.  Pritchard  and  Josiah  W,  Bailey,  involving  the  question 
whether  the  said  George  M,  Pritchard  or  the  said  Jo.^iah  W. 
Bailey,  or  either  of  them,  is  entitled  to  membership  in  the 
United  States  Senate  as  a  Senator  from  the  State  of  North 
Carolina,"  this  is  what  follows: 

Nou\  therefore,  he  it  resolved.  That  the  Committee  on  Privileges 
and  E'ections  is  hereby  authorized  to  hear  and  determine  said 
contest  and  to  take  such  evidence  a.s  may  be  deemed  prcper  In 
order  to  determine  the  questions  Involved  and  certify  its  conclu- 
sions to  the  Senate. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Idaho? 
Mr.  ROBINSON  of  Arkansas.    Certainly. 


Mr.  BORAH.  Does  not  the  Senator  from  California  see 
that  the  resolution  authorized  the  committee  to  proceed  to 
hear  the  contest? 

Mr.  SHORTRIDGE.    Certainly. 

Mr.  BORAH.  What  we  are  seeking  to  do  is  to  have  the 
committee  report  upon  whether  or  not  any  such  hearing 
should  be  had. 

Mr.  ROBINSON  of  Arkansas.    Exactly. 

Mr.  SHORTRIDGE.  Of  course  that  is  it.  How  can  the 
committee,  however,  determine  that  question  without  some 
hearings  unless  it  would  be  by  way  of  what  we  might  term 
a  demurrer  to  the  petition  or  the  contesting  paper?  That 
would  not  involve  the  expenditure  of  any  money. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  New  Mexico? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BRATTON.  Has  not  such  a  demurrer  been  filed  and 
is  it  not  now  pending  before  the  committee? 

Mr.  ROBINSON  of  Arkansas.  Yes.  It  has  been  filed  for 
many  months. 

Mr.  BRATTON.  It  seems  to  me  the  committee  could  hear 
the  demurrer  and  pass  upon  the  legal  question  without  the 
appropriation  of  any  money. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  excuse  that  is 
sound  in  reason,  justice,  or  fairness  for  refusing  to  permit 
the  Committee  on  Privileges  and  Elections  to  determine,  in 
view  of  the  issue  I  have  raised  here,  whether  it  wishes  to 
hear  the  contest.  There  is  no  excuse  for  the  Senate  draw- 
ing $10,000  from  its  contingent  fund  in  order  to  enable  that 
committee  to  pass  on  the  question  whether  it  shall  take  up 
the  contest.  I  maintain,  or  shall  maintain  if  driven  to  it, 
that  there  is  no  fair  or  substantial  basis  for  the  contest  and 
that  the  committee,  if  given  an  opportunity  to  do  so,  would 
reach  that  conclusion.  Why  does  the  Senator  from  Cali- 
fornia insist  upon  an  appropriation  of  $10,000  before  his 
committee  has  passed  upon  the  question  of  whether  it  wishes 
to  hear  the  contest? 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  from 
Arkansas  permit  me  a  word? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  SHORTRIDGE.  I  am  offering  no  excuses.  I  am  not 
prejudging  the  case.  In  the  main  I  agree  with  the  Senator 
from  Arkansas.  It  is  only  a  question  of  procedure.  I  have 
said  that  again  and  again,  whether  this  appropriation  be 
made  or  not.  If  made,  it  might  not  result  in  the  expenditure 
of  one  dollar. 

Mr.  ROBINSON  of  Arkansas.  Oh,  we  may  be  sure  that  if 
the  appropriation  is  made  it  will  result  in  the  drawing  of 
$10,000. 

Mr.  SHORTRIDGE.  It  is  merely  a  matter  of  procedure 
and  I  probably  will  yield  to  the  views  expressed.  But  the 
point  I  want  to  make  is  this,  and  I  have  generally  been  able 
to  make  myself  understood.  It  occurred  to  me  that  the 
resolution  in  its  substance  was  necessary  in  order  to  give 
the  committee  full  jurisdiction  to  do  exactly  what  the  Sen- 
ator suggests  should  be  done;  namely,  that  the  committee 
should  meet,  should  hear  the  respective  parties  as  to  the 
sufficiency  of  the  allegations,  and  if  the  committee  then  de- 
cided that  the  petition  should  be  amended  so  as  to  give  rea- 
sonable ground  for  the  belief  that  it  was  sufficient,  the  com- 
mittee would  so  decide.  I  contemplate  calling  the  committee 
together  for  the  puipose  of  hearing  counsel  as  to  the  suffi- 
ciency of  the  pleading.  I  do  not  prejudge  it.  I  have  no 
opinion  as  to  the  merits  of  the  case.  If  it  be  proper  to  refer 
it  to  the  committee  and  members  of  the  committee  will  agree 
to  meet  at  an  early  date,  I  have  no  objection  to  it;  but  I  do 
not  wish  to  be  put  in  a  false  or  misunderstood  position. 

IAt.  ROBINSON  of  Arkansas.  I  am  not  putting  the  Sen- 
ator in  any  attitude.  He  is  putting  himself  in  whatever 
attitude  he  is  assuming  here. 

Mr.  SHORTRIDGE.     I  will  assume  responsibility  for  it. 

Mr.  ROBINSON  of  Arkansas.  I  am  asking  that  the  reso- 
lution be  referred  to  the  committee  of  which  the  Senator 
from  California  is  chairman,  and  that  an  expression  be  taken 
by  the  committee  as  to  whether  or  not  they  desire  the  rcso- 
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lutjon  which  the  Senator  is  seeking  to  pass  \\'iUiout  the  au- 
thority of  the  committee.  If  he  objects  to  it  going  to  his 
committee.  I  shall  ask  the  liberty  of  taking  the  sense  of  the 
Senate  on  a  motion  to  refer  it  to  his  committee. 

Mr.  8HORTRIDGE.  I  do  not  wish  to  prolong  discussion 
or  to  get  into  a  pasnion.  I  am  willing  the  resolution  should 
be  referred  to  the  c: :mm:ttee.     I  have  no  objection  whatever. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  resolution  is  referred  to  the  Committee 
on  Privileges  and  Elections. 

HARRIET    C.    HOLAD.AY 

The  bill  (S.  287)  to  compensate  Harriet  C.  Holaday  was 
announced  as  next  in  order. 

Mr.  BORAH.  Mr.  President,  this  bill  and  the  three  suc- 
ceeding bills  passed  the  Senate  at  the  last  session.  They  are 
simply  measures  allowing  amounts  to  relatives  of  deceased 
members  ol  the  Diiriom&tic  Service,  in  the  usual  form. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trea«\iry  Is  hereby 
authorised  and  directed  to  pay  to  Harriet  C.  Holaday.  widow  of 
Roas  E.  Holaday.  late  American  consul  at  Manchester,  England. 
the  sum  of  $6,000.  being  one  year's  salary  of  her  deceased  hus- 
band, who  died  while  In  the  Foreign  Service;  and  there  Is  hereby 
authorised  to  be  apprc^rtated.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  a  sufficient  sum  to  carry  out  the 
purpose  of  this  act. 

LILLUN  G.  FROST 

The  bill  (S.  440)  for  the  relief  of  Lillian  G.  Frost  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enm:t*d,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Lillian  G.  Frost, 
mother  of  Franklin  Blaine  Ptost,  late  vice  consul  and  third  secre- 
tary, Department  of  State,  the  sum  of  $3,500.  beint;  one  year's 
■alary  of  her  deceased  8<in.  who  died  while  in  the  Foreign  Serv- 
ice, and  there  la  hereby  authorized  to  be  appropriated,  out  of  any 
naoney  in  the  Treasury  not  othervn.sc  appropriated,  a  sufficient 
sum  to  carry  out  the  purpo«c  of  this  act. 

ALICX   M.   A.   DAMM 

The  bill  (8.  631)  for  the  relief  of  Alice  M.  A.  Damm  wa.s 
conAidered.  ordered  to  be  engrosjied  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUoms: 

Be  U  enacted,  etc..  Ttiat  the  Secretary  of  the  Treasury  be.  and  he 
U  h«r»by.  authortaed  and  directed  to  pay  to  Alice  M.  A.  Demm. 
widow  of  Henry  C.  A.  Damm.  late  American  consul  at  NogaieH. 
Mexico,  the  turn  of  |9  000.  being  one  year's  mvlsry  of  her  decensrd 
husband,  who  died  while  m  the  Porelitn  St-rvlce;  und  there  is  hereby 
authorised  to  be  appropriated,  out  of  any  money  In  the  Treasury 
Bot  otherwise  apprupriaied.  s  sulhcieut  sum  to  carry  out  the  pur- 
pose of  this  act. 

OUMAIMX  M.  riNLEY 

The  bill  (8.  1388)  for  the  relief  of  Oermalne  M.  Plnley 
WAS  consklered.  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  to  hervby.  authorised  and  directed  to  pay  to  CSermatne  M.  Fin- 
ley,  widow  of  James  O.  Finley.  late  a  Foreign  Service  ofllcer  of  the 
United  States  at  Havre,  France,  the  sum  of  $3,750,  being  one  year's 
■alary  of  her  deceased  husband,  who  died  while  in  the  Foreign 
Service:  and  there  la  hereby  authorised  to  be  appropriated,  out  of 
any  money  in  the  Treaeury  not  otlierwise  approprlstecl.  a  suffl- 
cient  sum  to  carry  out  the  purpoee  of  this  act. 

BILL   PASSED  OVER 

Ttie  bill  (S.  475)  to  provide  for  the  establishment  of  the 
Everglades  National  Park,  in  the  State  of  Florida,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  JONES.    I  ask  that  the  bUl  go  over. 

Mr.  PUrrCHER.  May  I  remind  the  Senator  that  an  iden- 
tical bill  passed  the  Senate  last  year? 

Mr.  JONES.  Nevertheless.  I  would  like  to  have  It  go  over 
at  this  time. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PATSirrS  FOR   LANTO  IN  NEW  MEXICO 

The  bill  (S.  1588  >  to  authorise  the  Secretary  of  the  In- 
terior to  issue  patents  for  lands  held  under  color  of  title  was 
annouDowd  as  xiext  in  order. 


Mr.  JONES.  Mr.  President.  I  would  like  to  have  a  brief 
explanation  of  the  bill. 

Mr.  BRATTON.  Mr.  President,  I  shall  be  glad  to  explain 
it,  In  1926  Congress  parsed  an  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  patents  to  small  tracts  of  land 
lass  than  160  acres  in  area  in  the  State  of  New  Mexico, 
where  the  occupant  had  held  it  under  color  of  title  for  more 
tHan  20  years,  at  the  price  of  $1.25  per  acre.  In  1928  Con- 
gress passed  a  general  act  authorizing  the  issue  of  patents 
u|x)n  the  appraised  value  of  the  land.  The  department 
held  that  the  later  act  by  implication  had  repealed  the 
f<)rmer  act. 

In  the  meantime  a  number  of  the  claimants  of  small 
ateas,  10  or  15  acres  in  extent,  had  set  about  perfecting 
tHeir  titles  to  get  patents.  Some  of  them  had  done  so  and 
others  were  precluded  from  doing  so.  This  bill  reenacts 
tHe  original  law,  with  mineral  reservation  to  the  Govern- 
ment, and  authorizes  the  issuance  of  patents  upon  the  pay- 
ment of  $1.25  per  acre.    The  bill  is  eminently  fair. 

Mr.  JONES.     I  have  no  objection. 

There  being  no  objection,  the  bill  was  considered,  ordered 
'  to  be  engrossed  for  a  third  reading,  read  the  third  time, 
atd  passed,  as  follows: 

I       Be  it  enacted,  etc..  That  whenever  It  shall  be  shown  to  the  satls- 
'  fa(ction  of  the  Secretary  of  the  Interior   that  a   tract  or  tracts  of 
plibllc   land,    in   the   State    of    New    Mexico,    not    exceeding    in    the 
aggregate   160  acres,  has  or  have  been   held   in  good  faith   itnd   in 
peaceful,  adverse  possession  by  a  citizen  of  the  United  States,  his 
aicestors  or  grantors,  for  more  than  20  years  under  claim  or  color 
of!   title,    and    that    valuable    improvements    have    been    placed    on 
sqch  land,  or  some  part  thereof   has  been   reduced  to  cultivation, 
tl^  Secretary   may.   In  his  discretion,   upon    tlie   payment   of   $1.25 
p^  acre,  cause  a  patent  or  patents  'o  i&<;ue  for  such  land  to  any 
such  citizen:   Provided.  That   where  the   a.'-ea   or   areas  .so   held   by 
ariy  suoh  citl/en  is  in  excess  of  160  acres  the  Secretary  may  deter- 
mine what  particular  subdivisions,  not  exceeding   160  acres  la  the 
'  aijgregatc.  to  any  such  citizen   mav  be  patented   hereunder:   Pro- 
I  ti«ed  further,  That  coal  and  all  other  minerals  contained  therein 
1  art  hereby  reserved  to  the  United  St.itcs;   that  said  coal  and  other 
minerals  shall  be  subject  to  sale  or  dl.«ii)osal  by  the  United  St.itos 
,  uiidor   applicable   leu.'^.ug   and   mincrnl   Kind   laws,   and   permittees, 
leisoes,   or   pranieea  of   the   United   States   shall   have   the  rl^;llt  to 
eilter    upon    R,i;d    hinds    for    th.e    purjM)8e    of    i)ro,«(portlnK    lor    and 
I  minlntt  nuch  deposits:   Prundrd  further,  That  the  term  "citizen." 
aa  u»ed   heiein,   Hhail   be   he'd    to   inchide   a   rotporation   organized 
uuder   the    laws   of   the   United   States   or   any   Slate   or   Territory 
thereof , 

I  EDWARD    B.    WHEELER    ANT)    THB    STATE    INVESTMENT    CO. 

The  bill  'S.  1591'  authorlrlnR  the  reimbursement  of 
EClward  B.  Wheeler  and  the  State  Investment  Co.  for  the 
low  of  certain  lands  In  the  Mora  jftant.  New  Mexico,  waa 
atnoimced  a.s  next  In  order, 

Mr,  JONES.  Mr,  President,  there  should  be  a  brief  ex- 
planation of  the  purposes  of  the  bill. 

Mr.  BRATTON,  Mr.  Pre.sldcnt,  the  Mora  land  jrrant  Is  a 
StanLsh  land  grant  in  New  Mexico,  It  was  ceded  to  the 
United  States  under  a  treaty  with  Mexico.  A  controversy 
atoso  between  the  owners  of  the  srant  and  the  Govcrnniont 
r^ptcting  the  western  boundary  line.  The  Government 
claimed  that  It  was  3  miles  farther  east  than  the  owners 
claimed.  Therefore,  a  strip  of  land  3  miles  wide  and  30 
mjlcf.  long  was  In  controversy. 

While  that  controversy  was  waging  and  the  owners  were 
unable  to  bring  suit  to  test  the  question  and  the  Govern- 
mfinl  was  unwilling  to  do  so,  the  Government  permitted 
homesteaders  to  make  homestead  entries  upon  lands  now 
ai|srr?gatlng  about  10,000  or  12,000  acres.  In  1907  the  land 
wfs  surveyed  and  the  Government  finally  brought  a  suit 
a4aij.ist  the  owners  to  settle  the  controversy.  But  as  a 
requisite  to  bringing  suit  the  Government  required  the 
owners  of  the  grant  to  stipulate  that  they  would  not  disturb 
thie  .settlers.  The  owners  did  so  stipulate,  but  they  did  not 
stipulate  to  relieve  the  Government  of  liability. 

^le  case  was  tried  In  tiie  United  States  court  and  appealed 
tO|  tl:ie  Supreme  Court  of  the  United  States.  The  court  sus- 
tained the  owners  of  the  grant  and  awarded  them  title  to 
thte  entire  ai-ea,  less  those  entnes.  so  that  the  Government 
is  jnow  in  the  position  of  having  approved  entries  upon  10,000 
or  Kl.OOO  acres  of  land  whicli  belongs  to  the  owners  of  the 
gitmt. 
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The  bill  proposes  that  the  Secretary  of  the  Interior  shall 
ascertain  the  area  and  that  the  Secretary  of  the  Treasury 
shall  pay  therefor  at  the  rate  of  $2.25  per  acre. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  dis- 
cuss the  reason  why  the  department  seems  to  be  opposed  to 
the  bill? 

Mr.  BRATTON.  Yes.  It  is  upon  the  gi'ound  that  the 
owners  stipulated  not  to  disturb  the  settlers.  Of  cour?e. 
that  was  fair.  The  settlers  had  filed  in  perfect  good  faith! 
but  the  Government  was  at  fault  in  permitting  them  to 
enter.  As  a  matter  of  fact  the  Government  exacted  that 
stipulation  of  the  owners  before  it  filed  suit,  but  the  owners 
did  not  stipulate  to  ;absolve  the  Government  of  liability. 
They  stipulated  simply  not  to  disturb  the  settlers. 

The  VICE  PRESIDIiNT.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows:  ► 

Be  it  enacted,  etc.,  Ttiat  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Edward  B.  Wheeler,  of  Las  Vegas, 
N.  Mex.,  and  the  State  Investment  Co..  of  New  Mexico,  who  were 
declared  by  the  Supreme  Court  of  the  United  States  (United 
States  V.  State  Investment  Co.  (1924).  264  U.  S.  206 1  to  be  the 
owners,  respectively,  of  <?ertain  lands  in  the  tract  known  as  the 
Mora  grant,  located  In  Sen  Miguel  and  Mora  Counties,  N.  Mex..  an 
amount  to  be  computed  by  the  Secretary  on  the  basis  of  $2.25 
per  acre  for  every  acre  of  lands  embraced  within  the  claim  of  any 
bona  fide  entryman  on  such  lands  holding  under  patent  from  the 
United  States  or  under  any  entry  allowed  by  the  Department  of 
the  Interior,  the  recovery  of  which  lands  by  the  said  Edward  B. 
Wheeler  and  the  State  Investment  Co.  Is  barred  by  the  stipulation 
entered  into  between  such  parties  and  the  United  States  en  Jan- 
uary 23,  1918.  Such  payment  shall  operate  as  a  full  settlement  of 
all  claims  of  such  Edwaid  B.  Wheeler  and  the  State  Investment 
Co.  against  the  United  States  or  the  owners  of  such  lands  for 
damages  for  the  loss  of  such  lands. 

BILL    PASSED    OVER 

The  bill  (S.  1861)  authorizing  the  George  Washington 
Bicentennial  Commission  to  print  and  distribute  additional 
sets  of  the  writings  of  George  Washington  was  announced 
as  next  in  order. 

Mr.  JONES.    I  think,  that  should  go  over. 

Mr.  FESS.  Mr.  Prciiident.  will  the  Senator  withhold  his 
objection? 

Mr.  JONES.  I  do  not  think  the  Senator  would  gain  any- 
thing if  I  should  do  so  I  have  examined  the  bill  and  I  will 
not  consent  to  its  pass.ige  to-day,  I  will  say  to  the  Senator. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  FESS.  Mr.  President.  I  will  wait  until  another  bill 
Is  before  the  Senate  before  making  the  remarks  I  desire  to 
make. 

OIL    PORTRAIT    OK    PORMER    PRESIDENT    COOLIDOI 

Tlie  Senate  proceeded  to  con.ilder  the  joint  resolution 
(8.  J.  Res,  75)  authorizing  the  Joint  Committee  on  the  Li- 
brary to  procure  an  ol;  portrait  of  former  President  Calvin 
Coolldge,  which  was  read,  as  follows: 

Rrsolvcd.  etc..  That  tie  Joint  Committee  on  the  Library  Is 
hereby  authorized  to  procure  an  oil  portrait  of  former  PreRldent 
Calvin  Coolldge  for  the  Elxecullve  Mansion,  at  a  cost  not  to 
exceed  S2.500, 

Mr,  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Ohio  why  an  oil  portrait  is  insisted  upon? 

Mr.  FESS.  It  is  a  custom  that  goes  back  to  the  days  of 
Washington. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

ADDITION    TO    THE    CACHE    NATIONAL    FOREST,    IDAHO 

The  Senate  proceeded  to  consider  the  bill  (S.  457)  au- 
thorizing an  addition  i-o  the  Cache  National  Forest,  Idaho, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That,  subject  to  any  valid  existing  claim  or 
entry,  all  lands  of  the  United  States  within  the  areivs  hereinafter 
described  be,  and  the  same  are  hereby,  added  to  and  made  parts 
of  the  Cache  National  Forest,  to  be  hereafter  administered  under 
the  laws  and  regulations  relating  to  the  national  fore8t.i;  and  the 
provisions  of  the  act  apfiroved  March  20,   1922    (42  Stat.  465),  as 


amended,  are  hereby  extended  and  made  applicable  to  all  other 

lands  within  said  described  areas: 

The  west  half  of  section.^  6.  7,  and  18,  sections  19,  30,  and  31. 
in  township  8  south,  range  36  east.  Boise  meridian:  section  6  and 
the  west  half  of  sections  7,  18.  19.  and  30.  in  township  9  south. 
range  36  east  of  BDi.<;e  meridian;  section.s  1.  2.  11.  12.  13.  14.  23.  24, 
25.  2G.  35.  and  36,  In  township  8  south,  range  35  east,  Boise  meridian; 
sections  1,  2.  10,  11,  12,  13,  14,  23.  24.  25,  and  26,  in  township  9 
south,  range  35  east  of  Boise  meridian,  Idaho. 

Mr.  FESS.  Mr.  President.  I  should  like  to  have  the  atten- 
tion of  the  Senator  from  Washington  for  a  few  moments. 
There  are  no  additional  publications  of  the  works  of  Wash- 
ington provided  for  in  the  bill  to  which  he  objected  a  moment 
ago.  Every  member  of  the  Senate  will.  I  think,  withdraw 
objection  the  moment  it  is  understood  what  the  bill  proposes. 
In  February,  1930.  there  was  a  provision  adopted  authorizing 
the  pubUcation  of  3,000  copies  of  the  definitive  works  of 
Washington.  2,000  of  them  to  be  sold  by  the  Government 
Printing  Office,  those  that  were  sold  to  libraries  to  be  sold  at 
$50  a  set,  and  those  that  were  sold  outside  of  libraries  to  be 
sold  at  actual  cost,  including  the  pr(x;eeds  that  might  come 
from  the  sales  to  libraries.  In  view  of  that  situation  imless 
we  fix  a  time  when  the  sales  to  libraries  at  $50  a  set  shall 
terminate  there  is  no  possibiUty  of  telling  what  the  cost  will 
be,  so  that  those  who  are  writing  in  to  ascertain  what  they 
can  buy  sets  for  can  not  be  answered,  because  we  do  not 
know  what  the  cost  will  be.  It  is  desired  to  end  the  time 
during  which  sets  caji  be  sold  at  $50  a  set  in  July  of  this 
year.  After  that  we  can  tell  at  what  price  we  can  sell  the 
remaining  sets  because  we  will  know  the  cost.  That  is  all 
there  is  to  the  bill;  it  merely  proposes  to  write  into  the  law  a 
provision  that  sales  to  libraries  shall  be  discontinued  on  July 
1.  1932. 

Mr.  JONES.  Mr.  President,  I  understand  under  the  terms 
of  the  bill  the  thousand  copies  that  are  to  be  distributed  to 
Members  of  the  Senate  and  the  House,  and  so  forth,  are  to 
be  paid  for  by  those  who  buy  the  other  2,000  sets? 

Mr.  FESS.    Yes, 

Mr.  JONES.    I  object  to  the  biU. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
objects. 

Mr.  FESS.  M:r.  President,  we  will  get  no  value  out  of  the 
gift  that  we  make  to  the  hbrarles.    That  is  the  object. 

The  VICE  PRESIDENT.  Senate  bill  467  Is  before  the 
Senate. 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Idaho  I  Mr.  Thomas  1  whether  the  State  which  he 
has  the  honor  In  part  to  represent  Is  In  favor  of  this  addi- 
tion of  a  portion  of  the  public  domain  to  a  national  forest? 
The  reason  I  ask  the  question  Is  this:  As  the  Senator  knows, 
there  have  been,  perhaps,  too  many  reservations  created,  or 
at  any  rate  forest  reserve.s  have  been  created  where  there 
were  no  forests,  and  the  Interior  Department  and  the  Presi- 
dent In  the  past  acted  rather  Improvldently ;  so  that  the 
Congress  felt  constrained  to  pass  a  law  prohibiting  forest 
reserves  and  additions  thereto  without  the  consent  of  Con- 
gress. Quite  recently  In  enacting  legislation  dealing  with 
the  public  domain  it  was  provided  that  a  reservation  should 
not  be  made  without  the  consent  of  the  legislature  of  the 
State.  I  was  wondering  If  the  Legislature  of  the  State  of 
Idaho,  or  the  people  of  that  State,  approved  of  carving  out 
of  the  public  domain  these  lands  and  putting  them  Into  a 
forest  reserve,  so  that  they  might  not  be  occupied  for 
homes,  or  under  any  of  the  laws  of  the  United  States  by 
which  title  may  be  secured. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  In  answer  to  the 
question  of  the  junior  Senator  from  Utah,  I  will  say  that 
this  particular  tract  of  the  public  domain  lies  adjoining  a 
settlement  of  farmers.  It  Is  on  the  side  of  a  mountain  and 
comprises  about  19.000  acres.  There  Is  timber  scattered 
through  it  but,  owing  to  the  overgrazing,  gravel  from  erosion 
is  covering  up  the  farms  of  a  great  number  of  fanners  in 
that  vicinity. 

This  is  only  an  important  matter  to  this  community,  and 
the  entire  community  there  Is  anxious  and  very  much  con- 
cerned about  this  particular  legislation.  It  came  up  at  the 
last  session  of  Congress,  when  a  similar  bill  passed  the  House 
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of  RepretenUtlvM.  and  wm  aIbo  report«d  favorably  by  the 
Public  Landi  Commltt«e  of  the  Senate:  but  at  the  luggeitlon 
of  some  of  thoee  who  were  grazing  their  stock  upon  the 
public  domain,  it  was  held  up.  I  personally  inspected  the 
area  last  summer,  and  certainly  If  there  Is  any  place  that 
should  be  Included  In  a  forest  reserve,  It  Is  this  particular 
area.  So  far  as  I  know,  there  is  no  objection  to  it  in  the 
Bute. 

The  bill  was  ordered  to  be  encrossed  for  a  third  reading, 
read  the  third  time,  and  puwcd. 

riSK  AMD  OAMI  BANCTDARXKB  IN  NATIONAL  rORtSTf 

The  Senate  proceeded  to  consider  the  bill  (8.  2326)  to 
establish  flsh  and  game  sanctuaries  in  the  national  forests, 
which  was  read,  as  follows: 

Bt  U  fnaet9d,  itc,  Thst  for  tht  purpoat  of  provldinf  brtedlng 
ptii«M  for  gaiiM  ftnlm«la  and  fluh  on  landi  And  w«ttrt  in  the 
nstlonal  fortats  not  ehlvfly  lulUblt  for  KKrlculture,  the  Prvaident 
uf  the  United  ItatM  tt  hsrtby  authorlxMi,  upon  reconamtndstton 
of  tho  Secretary  of  Agriculture  and  the  Sccretftrv  of  Conmirrce 
and  with  the  approval  of  the  State  leKietaturee  of  the  reiipecttye 
States  tn  which  aald  national  foreeu  are  *ituated.  to  eetabimh  by 

fiubUc  proclamation  certain  epeclflcd  and  limited  areae  within  tald 
oreate  ae  (Uh  and  game  eanctuarlea  or  refugee  which  ehall  be 
devoted  to  the  increaM  of  game  animals  and  flah  of  all  klndi 
naturally  adapted  thereto,  but  It  la  not  intended  that  the  landa 
Included  tn  auch  Ash  and  game  eanctuarlea  or  refugee  ehall  ceaae 
to  be  parte  of  the  national  forests  wherein  they  are  located,  and 
the  eetabllahment  of  auch  nsh  and  game  sanctuarlee  or  refuges 
shall  not  prevent  the  Secretary  of  Agriculture  from  (>ermltttng 
other  uses  of  the  national  forests  under  and  in  conformity  with 
the  laws  and  the  rules  and  regulations  applicable  thereto  so  far  as 
auch  usee  may  be  connlstent  with  the  purposes  for  which  such 
fish  and  game  eanctuarlea  or  refugee  are  authorized  to  be  es- 
tablished 

Sac  a.  That  when  such  fish  and  game  sanctuaries  or  refugee 
have  been  eetabllshed  as  provided  in  section  1  of  this  act,  hunting, 
pursuing,  poisoning,  angling  for,  killing,  or  capturing  by  trapping, 
netting,  or  any  other  means  or  attempting;  to  hunt,  pursue,  angle 
for,  kill,  or  capture  any  wild  animals  or  Ash  for  any  purpose  what- 
ever upon  the  lands  of  the  United  States  within  the  limits  of  said 
fish  and  game  sanctuaries  or  refuges  shall  be  unlawful  except  as 
hereinafter  provided,  and  any  person  violating  any  provision  of 
this  act  or  any  of  the  r\iles  and  regulations  made  under  the  provi- 
sions of  this  act  ahall  be  deemed  guilty  of  a  misdemeanor  and  shall 
upon  conviction  in  any  United  States  court  be  flned  lu  a  sum  or 
not  exceeding  1100  or  Imprisonment  not  exceeding  six  months,  or 
both 

Sec.  3.  That  the  Secretaries  of  Agriculture  and  Commerce  shall 
execute  the  provisions  of  this  act,  and  they  are  hereby  Jointly  au- 
thorized to  make  all  needful  rules  and  regulations  for  the  admin- 
istration of  such  flsh  and  game  sanctuaries  or  refuges  in  accord- 
ance with  the  purpoee  of  this  net,  including  regulations  not  In 
contravention  of  State  laws  for  hunting,  capturing,  or  killing 
predatory  animals,  such  as  wolves,  coyotes,  foxes,  pumas,  and  other 
species  deatrucUve  to  livestock  or  wild  life  or  agriculture  within 
the  limits  of  aald  fLsb  and  game  sanctuaries  or  refuges:  Provided. 
That  the  preeent  jurisdiction  of  the  States  shall  not  be  altered  or 
changed  without  the  legislative  approval  of  such  States. 

Mr.  WAIfiH  Of  Montana.  Mr.  President.  I  should  like  to 
ask  a  question  of  the  author  of  this  bill,  the  Senator  from 
Arkansas  (Mr.  Robinson],  particularly  as  to  the  concluding 
proviso  appearing  on  page  3,  which  reads  as  follows; 

Prot  <ded,  That  the  present  Jurisdiction  of  the  States  shall  not 
be  altered  or  changed  without  the  legislative  approval  of  such 
BUtee. 

Under  the  general  provisions  of  the  bill  the  Secretary  of 
Agriculture  Is  authorized  to  set  apart  within  the  national 
forests  game  sanctuaries,  and  then  under  the  provisions  of 
the  bill  it  becomes  unlawful  to  hunt  or  kill  animals  within 
those  game  sanctuaries  except  as  provided  by  the  rules  of 
the  Secretary  of  Agriculture  and  the  Secretary  of  Com- 
merce. Does  that  mean  that  If  the  State  should  declare  an 
open  season  on  deer,  for  Instance,  commencing  the  1st  day 
of  December,  and  the  Secretary  of  Agriculture  should  de- 
clare that  the  season  on  deer  should  not  commence  until 
the  1st  day  of  January,  the  State  law  would  be  abrogated? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  know  what  the 
provision  means:  it  was  added  to  the  bill  by  the  committee 
which  reported  it. 

Mr.  WALSH  of  Montana.  Let  me  inquire  of  the  Senator 
whether  it  was  the  intention  of  this  bill  to  take  away  from 
the  States  the  full  power  of  regulating  the  taking  of  game 
within  the  national  forests,  or  at  least  within  those  areas 
within  the  national  forests  that  are  designated  as  game 
laoctuarlM. 


Mr.  ROBINSON  of  Arkansas.  These  are  game  sanctu- 
aries or  refuges. 

Mr  WALSH  of  Montana.    Yes, 

Mr  ROBINSON  of  Arkan.-^as.  And  It  [n  intended  to  con- 
setve  and  promote  the  propatiation  of  Rumo,  Thcne  are  not 
hiintlng  preserves;  thoy  are  Kame  f.unctuarlos  utid  refuges. 

Mr  WALSH  of  Montana,    Exuclly, 

Mr  ROBINSON  of  Arkaa-.a.^.  I  do  not  understand  what 
is  the  purpose  or  effect  of  the  provl.no.  It  wa.-i  added  to  the 
bill  without  my  knowledge. 

Mr  WALSH  of  Montana.  The  Srn.itor  will  understand 
thit  the  natlonol  forests  are  broccllns  places  for  all  mann^-r 
of  fowl  and  anlmaN  that  are  legltlrnatc  game.  Hercto- 
fose  the.ne  matters  hove  alway.i  been  regarded  as  falling 
enllrdy  within  tho  Jurisdiction  of  the  fltalcfl.  to  be  rcmilatrd 
by  the  various  Statefl  according  to  public  policy  as  it  is 
extreised  In  the  various  States. 

In  many  of  the  Stales,  of  course,  there  are  vnnt  areas  that 
ar^  now  within  forest  rc.iervci.  and  It  soem.i  to  me  that  tho 
power  conferred  by  the  bill  Is  a  very  questionable  one  to  give 
th#  Federal  authorities. 

Mr.  ROBINSON  of  Arkansas.  The  language  of  the  bill 
pertinent  to  the  Inquiry  of  the  Senator  from  Montana  is 
thi»: 

flbcc.  a.  That  when  such  fish  and  game  sanctuaries  or  refuges 
baMe  been  established  as  provided  in  section  1  of  this  net  hunting. 
puiliuing,  poisoning,  angling  for.  killing,  or  capturing  by  trapping, 
netting,  or  any  other  means,  or  attempting  to  hunt,  pur.iuo,  angle 
for,  kill,  or  capture  any  wild  animals  or  fl<ih  for  any  purpose  what- 
ever upon  the  lands  of  the  United  States  within  the  llmlt.t  of 
said  flih  and  game  sanctuaries  or  refuge.t  nhall  be  unlawful  except 
as  thereinafter  provided,  and  any  person  violating  any  provision  of 
thii  act  or  any  of  the  rules  and  regulations  made  under  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  mlsdomeauur — 

And  so  forth. 

ttc.  3.  That  the  Secretaries  of  Agriculture  and  Commerce  shall 
exeiute  the  provisions  of  this  act.  and  they  are  hereby  Jointly 
aui-horized  to  make  all  needful  rules  and  regulations  for  the  ad- 
mlilistration  of  sxich  fish  and  game  sanctuaries  or  refuges  In 
atc()rdance  with  the  purpose  of  this  net.  including  regulations  not 
in  fontraventlon  of  State  laws  for  hiintlng.  capturing,  or  killing 
preilatory  animals,  such  as  wolves,  coyotes,  foxes,  pumas,  and  other 
spetlca  destructive  to  livestock  or  wild  life  or  agriculture  within 
the  limits  of  said  fish  and  game  sanctuarlea  or  refuges. 

Then  follows  the  proviso  to  which  the  Senator  from  Mon- 
tana has  specifically  brought  attention.  Under  that  lan- 
guage It  Is  not  contemplated,  as  I  have  already  said,  that 
th^e  shall  be  hunting  preserves.  They  are  set  aside  as 
sanctuaries  or  refuges,  and  the  Secretary  of  Agriculture  and 
tha  Secretary  of  Commerce  are  authorl/^cd  to  make  neces- 
sary regulations  for  the  enforcement  of  the  act. 

Mr   KENDRICK.    Mr,  President 

Tht;  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yleid  to  the  Senator  from  Wyoming? 

Mr.  ROBINSON  of  Arkan.sa.s.    I  yield. 

Mr.  KENDRICK.    I  ask  that  the  bill  go  over. 

the  VICE  PRESIDENT.    Tho  bill  will  be  passed  over. 

Mr.  HAWES.  I  should  like  to  ask  the  Senator  to  withhold 
hl.s  request  for  a  moment.  If  he  will. 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Wyoming 
withhold  his  objection? 

Mr.  KENDRICK.  I  withhold  my  objection,  but,  Mr. 
President,  it  Is  a  bill  that  I  should  like  to  study  more  care- 
fully before  final  action  Is  taken  upon  It. 

Mr  HAWES.  Mr.  President,  Just  a  word  of  explanation, 
I  (lo  not  believe  the  word  "  sanctuary  "  Is  well  understood. 
Thut  word  simply  means  the  setting  a.slde  of  a  small  acre- 
age In  a  larger  area  where  game  and  fish  may  be  saved  from 
the  hunter  and  the  fisherman, 

This  bin  specifically  provides  that  no  such  refuge  shall  be 
set  aside  until  the  legislature  of  the  State  approves  of  It. 
Of  course,  in  approving  of  It,  It  will  approve  everything  that 
relates  to  It.  These  areas  are  on  the  national  domain;  but. 
in  order  to  meet  the  objections  of  gentlemen  from  the 
Molmtaln  States,  while  we  thought  the  original  bill  covered 
their  objections,  yet  in  order  to  make  it  sure.  I  referred  the 
matter  to  the  Senator  from  Montana  I  Mr.  Walsh),  and  sub- 
mitte<l  to  him  the  proviso  at  the  bottom  of  page  3.  which 
provides  that  nothing  can  be  done  in  the  way  of  setting 
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aside  an  area  as  a  siinrtuary  without  the  consent  of  the 
legislature  of  the  Stat<*. 

Mr.  ROBINSON  of  Arkansas.  I  may  say  to  the  Senator 
from  MlMHourl  that  the  words  actually  employed  in  the 
proviso  are  not  quite  c>car — 

Provided,  That  the  prcsmt  JurUrtlriion  of  the  Stntos  shall  not 
be  filtered  or  chungnd  Hithout  the  leglnlallve  api)roval  of  euch 
Slates 

I  do  not  know  wha.  those  words  mean.  They  were  puf 
there  without  my  knowledge,  I  never  dlscoverrd  them  in 
the  bill  until  a  moment  ago, 

Mr.  WALSH  of  Montana.  Mr.  President,  let  me  remark 
that  I  think  the  fiicti  are  quite  ucfuriitcly  ulaled  by  tho 
Senator  from  MlfLiourl;  but  If  my  attention  wa.s  directed 
sprcincally  to  this  lai  KUuwe  I  do  not  now  rerall  the  fact. 
My  understanding  about  that  wan  that  thi'so  Kainr  snnclu- 
arles  wore  not  to  be  created  except  by  the  conncnt  of  the 
legislatures  of  the  various  StaloH. 

Mr,  ROBINSON  of  ArkanKas.     That  is  In  the  bill. 

Mr.  WALSH  of  Mon-anu.  No;  section  1  provides  that  tho 
President  Is  authorized — 

Upon  recommendation  of  the  Secretary  of  Agriculture  nnd  the 
Secretary  of  Commerce,  .ind  with  tho  approval  of  the  btntc  legis- 
latures of  the  respective  Ktutcs  in  v.hl(h  miUI  nulloiuiJ  SutchU  arc 
situated,  to  establish  by  public  proclunmlliin  certain  specified  and 
limited  areas  - 

And  so  forth,  Tha:,  seems  to  contemplate  a  kind  of  a 
general  acquiescence  l,i  the  provl^ilons  of  this  bill,  and  not 
approval  of  the  creation  of  specific  preserves  or  refuges.  I 
may  be  wrong  about  that,  but  that  Is  the  Impression  that 
would  be  left  upon  my  mind. 

Mr,  KENDRICK.  Mr.  President,  I  do  not  hke  to  delay 
action  on  the  bill,  but  I  must  insist  on  my  objection. 

The  VICE  PRESIDENT.  Objection  is  made,  and  the  bill 
will  be  passed  over.  The  clerk  will  read  the  next  bill  on 
the  calendar.  I 

r.  p.  CASE 

The  Senate  proceed'?d  to  consider  the  bill  (8.  2684)  for 
the  relief  of  F.  P.  Case,  which  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  enforcement  of  the  contract  be- 
tween the  War  Deparlm*  nt  and  F.  P.  Case  for  ouie  of  all  timber 
on  the  Catoosa  Springs  target  range.  Catoosa  bprlngs.  On  .  exe- 
cuted July  29.  1029  nnd  requiring  reniovnl  of  said  timber  within 
645  days  under  penalty  of  1500  per  year,  the  exaction  of  said 
penalty  for  nonremoval  of  said  timber  uliall  not  be  required  for  a 
period  of  two  years  from  January  28,  1932. 

Mr,  JONES.  Mr.  President,  I  should  like  to  have  a  brief 
explanation  of  the  bill. 

Mr.  HARRIS.  Mr.  I»resldent,  the  Government  has  a  fort 
called  Port  Oglethorpe  down  on  the  line  between  Georgia 
and  Tennessee,  Just  adjoining  that  fort  is  a  rifle  range. 
There  was  more  timber  on  It  than  the  Government  wanted, 
and  they  advertised  for  the  sale  of  the  timber  on  the  reser- 
vation to  the  highest  bidder. 

This  man.  Mr,  Ca.se.  made  the  hlghe.st  bid,  $12,000.  and 
he  paid  that;  but  he  had  an  af?reement  that  If  he  did  not 
get  all  the  timber  olT  within  a  year  he  would  be  penalized 
$500  and  he  was.  During  the  last  year,  on  account  of  the 
u.se  of  the  rifle  range  by  the  Government  and  on  account  of 
conditions  that  we  all  know  about,  he  was  not  able  to  get 
the  timber  off.  Thin  bill  Is  to  extend  that  time  without 
penalizing  him.  He  has  ah-eady  paid  the  Government 
$12,500.  and  the  timber  could  not  be  sold  for  $3,000  to-day; 
and  this  bill  is  Just  to  extend  the  time  without  penalizing 
him. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas.sed. 

PURCHASIRS   or   LOTS   IN    HARDING   TOWN   SITE.   FLA. 

The  bill  (8.  476)  for  the  relief  of  certain  purchasers  of 
lots  in  Harding  town  Mte,  Fla.,  was  announced  as  next  In 
order, 

Mr.  VANDENBERG.    Let  that  go  over. 

Mr.  FLETCHER.  Mi.  President,  may  I  ask  the  Senator  If 
he  win  withhold  that  objection  for  a  minute?  This  is  the 
same  bill  that  passed  the  Senate  last  year. 


Mr.  VANDENBERO.  Mr,  President,  withholding  the  ob- 
jection a  moment.  I  am  challenged  by  the  fact  that  this 
appears  to  be  a  refunding  real  estate  transaction  down  in 
Florida,  in  which  the  Government  fonjivrs  $03,000  and 
actuolly  refunds  $100,000— in  other  words,  a  $200,000  bill. 
In  that  correct? 

Mr.  FLETCHER.  Tho  facts  are  that  the  Oovernment  had 
a  little  piece  of  land  up  north  of  Miami  Beach,  some  40 
acres,  on  which  there  had  been  originally  a  llfc-mvlng  sta- 
tion. The  land  was  of  very  little  value.  They  threw  it  open 
to  public  entry,  and  a  man  named  Norton  entered  it  at  about 
$2.50  an  acre. 

As  the  boom  developed  down  theie.  the  Government  de- 
ckled that  they  would  take  advantage  of  the  boom  them- 
w'lve.H;  and  they  got  an  Executive  order  and  withdrew  this 
property.  Icin  than  40  acres,  from  public  entry  and  declared 
It  a  town  site.  Thereupon  they  laid  olT  lots  and  that  sort 
of  thing,  and  hnd  a  public  sale,  and  /old  the  lots  at  $380,000, 
The  property  had  been  worth,  a  little  .hlle  before  that. 
about  $fiO,  They  sold  it  for  $386,000.  Some  of  the  lots  out 
on  the  ocean,  or  near  the  ocean,  50  by  100  feet,  brought 
$15.000— thot  is.  the  bids  were  at  that  figure— and  some  lots 
farther  back  brought  four  or  five  thousand  dollars.  All  to- 
^rether  the  Government  made  $386,000  out  of  this  little  piece 
of  land  at  this  sale. 

Some  of  the  people  could  not  get  the  title  to  their  land. 
After  this  homestead  entry  came  up  In  court  there  was  some 
delay  and  the  Government  would  not  deed  them  the  land 
after  they  had  paid  for  It.  so  some  of  the  transactions  fell 
through.  Then  there  was  a  complete  slump,  and  lots  that 
.sold  for  $15,000  could  not  be  sold  for  $1,500  afterwards;  and 
these  people  lost  their  money  and  lost  their  opportunity  to 
make  any  trades  or  deals  or  sales  b<x5aus€  the  Oovernment 
did  not  make  the  deeds  to  them. 

It  Is  proposed  now  that  the  Government  accept  50  p<?r  cent 
of  what  was  bid  as  to  those  who  have  not  paid,  and  as  to 
tho.se  who  have  paid  in  full — people  who  could  not  get  any 
deeds — that  the  Government  refund  them  50  per  cent  of 
what  they  paid;  so  that  out  of  this  piece  of  land,  almost 
worthless  when  the  sales  were  made,  the  Oovernment  would 
net  $193,200  after  It  had  paid  back  this  50  per  cent  and 
accepted  the  50  per  cent  as  provided  In  the  bill.  It  would 
get  $193,200. 

Mr.  VANDENBERG.  How  much  would  the  Government 
have  if  it  did  not  refund  the  $100,000  and  proceeded  with 
the  collections? 

Mr.  FLETCHER.  The  total  amount  bid  was  $300,894.50. 
The  bill  proposes  that  50  per  cent  »>e  refunded  where  the 
people  have  paid  these  enormous  prices,  because  they  could 
not  get  their  deeds  from  the  Government. 

The  Government  said.  "  We  are  Involved  In  a  lawsuit 
here  with  a  homesteader,  and  we  can  not  give  you  the  title 
until  this  suit  is  all  settled  ";  so  it  had  to  be  threshed  out 
in  the  Federal  courts.  The  people  who  made  the  bids  could 
not  get  title  to  the  property  and  could  not  handle  it  in 
any  way.  They  are  simply  asking  that  50  per  cent  of  these 
enormous  bids — which  Is  ten  or  twenty  times  more  than  the 
Government  could  get  to-day— be  returned  to  them  where 
they  actually  have  paid,  and  In  the  case  of  those  who  have 
not  finished  payment  that  the  Government  allow  them  to 
pay  50  per  cent  of  their  bids. 

Mr.  VANDENBERG.  The  Senator  is  aware  of  the  fact 
that  the  department  recommends  against  the  bill? 

Mr.  FLETCHER.  The  department  does  not  actually  favor 
It.  It  is  not  very  strongly  against  it,  I  think.  The  Oovern- 
ment will  actually  net  out  of  this  little  piece  of  land  down 
there  by  declaring  it  a  town  site  and  selling  the  lots  $193,200, 
after  It  complies  with  this  bill. 

Mr,  BRATTON,  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

Mr,  FLETCHER.    Yes;  I  shall  be  glad  to  yield. 

Mr.  BRATTON.  Let  me  say  to  the  Senator  from  Michi- 
gan that  my  colleague  and  I  conducted  hearings  on  this 
measure  as  a  subcommittee  of  the  Committee  on  Public 
Lands  and  Surveys. 
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It  appears  that  at  this  auction  sale  there  was  present  a 
representative  of  the  Department  of  the  Interior,  who  con- 
ducted the  sale  and  stated  to  prospective  bidders  on  the 
ground  that  the  Government  was  in  position  to  make  title  to 
them.  He  stated  it  on  the  premises  immediately  preceding 
the  auction.  They  bid  with  that  statement  in  mind,  and 
he  received  their  bids.  It  was  five  years  after  that  before 
the  Government  could  give  them  title,  because  a  homestead 
entryman  litigated  the  question  with  the  Govenunent. 

It  is  true  that  the  Government  finally  won  the  suit  five 
years  later;  but  in  the  meantime  these  bidders  could  not 
get  title,  and  they  could  not  do  anything  with  the  land.  The 
boom  had  burst,  so  to  speak,  and  the  land  was  valueless; 
and  these  people  were  simply  caught,  without  any  relief. 
because  the  Government  had  represented  to  them  that  it 
had  title  and  was  unable  to  give  them  title. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BRATTON.    I  yield. 

Mr.  VANDENBERG.  If  that  is  true,  how  does  It  happen, 
according  to  the  report  of  the  department,  that  some  of  the 
purchasers  sold  their  lots  at  more  than  double  the  prices 
paid? 

Mr.  BRATTON.  They  sold  their  contracts.  They  could 
not  give  title,  because  they  did  not  have  patents.  None  of 
them  had  patents  for  five  years.  The  Government  could 
not  give  them  patents  for  five  years  on  account  of  the 
pendency  of  the  litigation  with  the  homesteader.  Some  of 
them  auctioned  and  hawked  their  contmcts  by  assignment. 
but  they  had  no  title.  The  Government  was  clearly  at  fault, 
and  these  purchasers  were  wholly  blameless. 

The  bill  provides  that  where  a  man  has  made  as  much 
as  50  per  cent  payment,  he  shall  get  a  patent.  If  he  has 
paid  more  than  50  per  cent  of  the  bid,  it  provides  that  the 
Government  shall  issue  him  his  patent,  and  refund  the  ex- 
cess over  and  above  50  per  cent;  and  the  Government  will 
profit  out  of  the  transaction  even  then. 

Mr.  VANDENBERG.  Let  the  bill  go  over  for  the  day. 
Mr.  President. 

The  VICE  PRESIDENT.  The  bill  will  be  passed  over. 
The  clerk  will  state  the  next  bill  on  the  calendar. 

S\N  ANTONIO  ARSEN.^L,  TEX. 

The  Senate  proceeded  to  consider  the  bill  iS.  187)  to  au- 
thorize the  Secretary  of  War  to  grant  a  right  of  way  for 
street  purposes  upon  and  across  the  San  Antonio  Arsenal,  in 
the  State  of  Texas,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  ia 
hereby,  authorized  to  grant  an  easement  for  a  right  of  way  to  the 
city  of  San  Antonio,  State  of  Texas,  to  construct  and  maintain  a 
street  to  be  known  as  Main  Avenue,  on  the  San  Antonio  Arsenal 
Military  Reservation,  Tex.,  on  such  terms  and  conditions  as  the 
8<Krretary  of  War  may  prescribe:  Provided.  That  the  construction 
and  maintenance  of  said  thoroughfare  shall  be  without  expense  to 
the  United  States,  and  whenever  the  lands  within  said  right  of 
way  shall  cease  to  be  used  for  street  or  highway  purposes  they 
■hall  revert  to  the  United  SUtes. 

Mr.  JONES.  Mr.  President,  I  should  like  a  brief  explana- 
tion of  this  bill. 

Mr.  SHEPPARD.  Mr.  President,  the  bill  involves  no  ex- 
pense to  the  Government.  A  board  of  officers  has  looked 
into  the  situation  and  found  that  it  will  not  interfere  with 
the  operation  of  the  arsenal. 

When  the  arsenal  reservation  was  established  many  years 
ago  it  was  on  the  southern  edge  of  the  city  of  San  Antonio. 
The  city  has  grown  around  it  and  beyond  it  for  miles:  and 
the  fact  that  there  is  no  street  through  it  seriously  blocks 
traffic  southward  from  the  city.  Permission  is  given  the  city 
by  this  bill  to  construct  a  street  through  the  reservation 
without  any  expense  to  the  Government. 

The  bill  was  ordered  to  be  erxgrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

PAmXNT   OF   AWARDS    BY    PATENTS   AND    DESIGN    BOAKO 

The  Senate  proceeded  to  consider  the  bill  (S.  4281,  to 
provide  for  the  pajonent  of  awards  by  the  Patents  and 
Design  Board,  which  had  been  reported  from  the  Com- 
mittee on  Military  Affaurs  with  amendments,  on  page  1,  line 
8,  after  the  word  "  accepted."  to  strike  out  "  may  be  paid 


out  of  any  appropriation  available  for  expenditure  by  the 
boftrd  for  the  purpose,  or  if  no  appropriation  is  so  avail- 
able, then  such  sum."  and  on  page  2,  line  1,  after  the  word 
;  "  board."  to  strike  out  "  directly  "  and  insert  "  through  the 
Bureau  of  the  Budget,"  so  as  to  make  the  bill  read: 

I       Be  it  enacted,  etc..  That  subdivision  (r)   of  section  10  of  the  act 

enljitled  "An  act  to  provide  more  effectively  for  the  national  de- 
'  fcn(se  by  increasing  the  efflcicncy  of  the  .^Ir  Corps  of  the  Army  of 
!  thq  Lnlted  States,  and  for  other  purposes."  approved  July  2,  1926, 
1  as  liniended.  Is  further  amended  by  adding  at  the  end  thereof  the 

following:  "Any  sum  so  offered  and  accepted  shall  be  certined  by 
:  tha  board  through  the  Bureau  of  the  Budget  to  Congress  for  pay- 
!  melit,  the  certificate  to  be  accompanied  by  a  brlof  statement  of 

thq  nature  of  the  design,  the  anaount  oflei-ed,  and  the  person   to 

whom  payable." 

%/Ly.  McKELLAR  ^and  other  Senators).  Let  us  have  an 
extlunation  of  the  bill. 

Mr.  BINGHAM.  Mr.  President,  when  we  passed  the  act 
establishing  the  Air  Corps  Patents  and  Design  Board,  after 
lor|g  hearings  and  very  careful  consideration,  we  neglected 
to  provide  any  way  in  which  the  appropriation  could  be 
authorized  after  the  board  had  accepted  its  expert's  de- 
cision and  decided  to  purcha.se  a  patent  or  design  for  the 
Uniited  States.  As  is  set  forth  in  the  letter  of  the  Secretary 
of  War,  with  certain  amendments  which  I  hope  will  be 
adopted,  he  favors  the  passage  of  the  bill  and  states  that  it 
is  the  one  thing  necessary  to  permit  this  featui'e  of  the  law 
to  ftct  as  it  was  intended  to  act  by  the  Congress. 

Mr.  McKELLAR.     How  much  will  it  co.st? 

Mr.  BINGHAM.  It  will  not  cost  anything  additional. 
M^y  I  state  to  the  Senator  that  the  only  case  I  know  of  that 
is  pending  is  the  case  of  an  Army  officer  from  the  State  of 
Tetas  who  perfected  a  design  for  promoting  night  flying. 
Out  of  all  the  thousands  of  patents  and  designs  submitted 
to  the  board,  I  think  this  is  the  only  one  they  thought  v/a.s 
wofth  purchasing  by  the  Government,  and  they  said  it  was 
worth  a  thousand  dollars.  There  is  no  way  in  which  that 
can  go  into  an  appropriation  bill;  but  this  bill  provides  if 
tha  Patents  and  Design  Board  finds  that  a  design  is  worth 
putchasing,  it  can  then  recommend  to  the  Budget,  for  rec- 
omimendation  to  the  Congress,  the  purchase  of  the  patent 
or  design.  In  other  words,  it  enables  the  measure  to 
function. 

Mr.  McKELLAR.  I  notice  in  the  letter  of  the  Secretary 
of  War  that  he  recommends  a  provLso  that  no  sum  in  excess 
of  $75,000  shall  be  paid  for  any  one  design. 

Mr.  BINGHAM.  That  was  in  the  ciginal  bill  as  proposed 
by  Congressman  McSw.mn,  oi  South  Carolina. 

Mr.  McKELLAR.  Why  should  not  some  limitation  be  put 
upon  it? 

Mr.  BINGHAM.  That  limitation  is  now  in  the  law,  Mr. 
President.  That  which  the  Senator  is  reading  from  is  from 
th^  existing  statute,  as  he  will  see  by  the  quotation  marks. 
That  is  the  law  at  present. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
th^  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
re^d  the  third  time,  and  passed. 


BILLS   P.\SSED   OVER 

The  bill  fS.  1440)  for  the  relief  of  August  R.  Lundstrom 
wa^  announced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  1891)  for  the  relief  of  John  F.  Walker  was 
anhounced  as  next  in  order. 

Mr.  JONES.  May  we  have  a  brief  explanation  of  that 
bill? 

The  VICE  PRESIDENT  (after  a  pause>.  No  explanation 
beijng  made,  the  bill  will  be  passed  over. 

The  bill  <S.  461)  to  amend  the  act  entitled  "An  act  to  give 
war-time  rank  to  retired  officers  and  former  officers  of  the 
Army,  Navy.  Marine  Corps,  and  or  Coast  Guard  of  the 
United  States,"  approved  June  21,  1930,  so  as  to  give  class  3 
offiters  of  the  Army  the  benents  of  such  act  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  go  over. 
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Mr.  CAREY.    Mr.  President 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  2179)  for  the  relief  of  Alexander  M.  Proctor 
was  announced  as  next  in  order. 

Mr.  JONES.     May  we  have  some  explanation  of  that  bill' 

Mr.  GOLDSBOROUGH.  Mr.  President,  this  bill  relates  to 
a  young  man  who  enlisted  in  the  Army  and  mis.-^tated  his 
age  at  the  time  of  his  enlistment.  He  .served  two  and  a  half 
years  and  then  was  dishonorably  discharged.  This  bill  is  to 
correct  his  record. 

Mr.  JONES.     Why  was  he  dishonorably  discharged? 

Mr.  GOLDSBOROUGH.  I  do  not  know  why  that  was;  but 
it  was  after  his  service  of  two  and  a  half  years. 

Mr.  JONES.     I  should  hke  to  know  the  reason. 

Mr.  KING.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  pa.ssed  over. 

WAR-TIME   RANK   FOR   RETIRED   OFFICERS   OF   THE   ARMY 

Mr.  CAREY.  Mr.  I^esident,  I  should  like  to  ask  unani- 
mous consent  to  return  to  Senate  bill  461.  I  tried  to  get 
the  attention  of  the  Chair  when  that  bill  came  up. 

The  VICE  PRESIDENT.  The  Senator  will  be  recognized. 
The  bill,  however,  went  over  under  objection. 

Mr.  CAREY.  I  should  hke  to  ask  the  Senator  who 
objected  to  permit  me  to  make  a  statement  with  regard  to 
that  bill. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  [Mr. 
King]  objected. 

Mr.  KING.     I  will  withhold  the  objection  for  a  moment. 

Mr.  CAREY.     Mr.  President,  I  would  like  to  explain  this 
bill,  which  relates  to  28  officers  of  the  Regular  Army  who 
served  in  the  World  War.    Under  an  act  of  Congress  officers  ; 
who  served  in  the  World  War  have  been  granted  the  highest 
rank  which  they  held  during  that  service. 

The  28  officers  to  whom  this  bill  relates,  known  as  class  B 
officers,  after  serving  with  honor  in  the  World  War,  were 
retired  under  section  24b.  There  is  nothing  against  their 
integrity.  These  28  officers  are  deprived  of  the  rank  they 
enjoyed  during  the  war.  though  every  other  regular  officer 
who  served  in  the  World  War  upon  retirement  received  his 
war-time  rank.  Their  services  in  the  war.  as  I  have  said, 
were  commendable,  and  it  seems  unfair  that  they  should  be 
singled  out  and  deprived  of  the  privileges  other  officers  have 
who  were  in  the  same  situation.  It  does  not  confer  upon 
them  any  additional  pay.  It  just  permits  them  to  retire 
with  the  rank  which  they  had  during  the  war.  I  can  not  see 
any  pai-ticular  reason  why  this  bill  should  not  be  passed.  I 
can  say.  further,  that  it  has  the  approval  of  the  War 
Department. 

Mr.  McKELLAR.  Mr.  President,  it  will  not  result  in  any 
retired  pay? 

Mr.  CAREY.  They  will  get  no  additional  pay  at  all.  It 
simply  gives  them  the  rank  they  had  during  the  war. 

Mr.  KING.  As  I  understand,  in  the  Army — and  perhaps 
it  is  also  true  in  the  Navy — boards  are  created  for  the  pur- 
pose of  examining  the  records  with  a  view  to  promotion. 
Some  are  promoted  and  some  arc  not  promoted.  It  appears 
from  the  Senator's  statement  that  these  gentlemen  were  not 
promoted. 

Obviously,  in  the  Army,  if  Regular  Army  officers  were 
not  promoted,  if  they  did  not  receive  higher  rank,  they 
could  not  now  be  legiilated  into  that  higher  rank.  Yet  if 
I  understand  the  Senator,  he  seeks,  by  this  measure,  to 
legislate  those  reserve  officers  who  were  not  in  the  Regular 
Army  into  a  higher  rank  than  they  had. 

Mr.  CAREY.  I  will  say  to  the  Senator  from  Utah  that 
this  measure  applies  to  officers  of  the  Regular  Army  only. 
Further,  an  act  of  Congress  was  passed  which  granted  to 
all  officers  of  the  Regular  Army  the  right  to  retire  with 
the  highest  rank  which  they  held  during  the  World  War. 

Mr.  McKELLAR.  Of  course,  if  it  means  that  they  are 
to  be  retired  with  additional  pay.  I  do  not  think  we  ought 
to  pass  the  bill,  but  if  it  just  means  that  these  gentlemen 
who  served  in  the  war  and  made  good  records  in  that  war 
are  to  be  entitled  to  th?ir  war  rank,  I  see  no  objection  to  it 
whatsoever.    Indeed,  I  tiiink  it  ought  to  be  passed. 


Mr.  CAREY.  When  the  act  was  passed  granting  the 
hiPher  rank  to  similar  officers,  these  28  officers  were  ex- 
cepted. As  I  said,  their  services  in  the  war  were  good,  and 
I  can  not  see  any  reason  why  this  stigma  should  be  placed 
upon  them.  Had  these  men  resigned  at  the  close  of  the 
war.  they  would  now  be  retired  with  the  rank  they  are 
asking  for  under  this  bill. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
withdraw  his  objection? 

Mr.  KING.  Mr.  President,  I  do  not  understand  the  reason 
why  they  were  discriminated  against,  if  they  were.  I  do 
not  understand  the  measure  sufficiently,  notwithstanding 
the  lucid  explanation  of  my  friend  the  Senator  from  Wyo- 
ming, but  in  view  of  his  appeal,  I  withdraw  the  objection. 

The  Senate  proceeded  to  consider  the  bill,  which  was  read. 
as  follows: 

Be  it  enacted,  etc.,  That  section  1  of  the  act  entitled  "An  act 
to  give  war-time  rank  to  retired  omccrs  and  former  officers  of  the 
Army.  Navy.  Marine  Corps,  and/or  Coast  Guard  of  the  United 
States."  approved  June  21.  1930,  is  amended  by  strikln"'  out  the 
words  "  except  those  retired  under  the  provisions  of  section  24b 
of  the  act  of  June  4,  1920." 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ALEXANDER    M.    PROCTOR 

Mr.  JONES.  Mr.  President.  I  objected  a  few  moments 
ago  to  the  consideration  of  Senate  biU  2179,  for  the  rehef 
of  Alexander  M.  Proctor.  Apparently,  according  to  the  re- 
port, the  only  thing  against  this  man  is  that  he  misstated 
his  age  at  the  time  of  enlistment.  Apparently,  his  service 
was  honorable  and  satisfactory.  I,  therefore,  withdraw  my 
objection  to  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Alexander  M.  Proctor,  late  of  Company  B.  Twenty- 
third  Regiment  United  States  Infantry,  shall  hereafter  be  held  and 
con.idrred  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  said  company  and 
repriment  on  the  1st  day  of  May,  1878:  Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrtied 
prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pa.ssed. 

LEMtTEL    SIMPSON 

The  bill  (S.  315)  for  the  rehef  of  Lemuel  Simpson  was 
announced  as  next  in  order. 

Mr.  JONES.  I  think  we  ought  to  have  an  explanation  of 
that  bill  and  a  reason  for  it.  Otherwise,  I  ask  that  it  may 
go  over. 

The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 

DENTON    L.    SIMS 

The  bill  (S,  542)  for  the  relief  of  Denton  L.  Sims  waa 
announced  as  next  in  order. 

Mr.  McKELLAR.  I  would  like  to  have  a  statement  as  to 
that  bill. 

Mr.  KING.     Let  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

HAROLD     S.     SHEPARDSON 

The  bill  (S.  1293)  for  the  rehef  of  Harold  S.  Shepjirdson 
was  announced  as  next  in  order. 

Mr.  JONES.  I  think  there  should  be  a  statement  with 
reference  to  that.     If  not.  it  should  go  over. 

The  VICE  PRESIDENT.     The  biU  will  be  passed  over. 

BAIL    IN    EXTRADITION    PROCEEDINGS 

The  bill  rs.  2379)  permitting  admission  to  bail  in  extra- 
dition proceedings  was  considered  by  the  Senate. 

The  bill  had  been  reported  from  the  Committee  on  the 
Judiciary  with  an  amendment,  on  page  1.  line  12.  to  strike 
out  the  words  "  The  undertaking  on  the  bail  bond  shall  run 
to  the  Government  of  the  United  States  and  the  condition 
shall  be  that  the  accused  shall  appear  before  the  officer 
admitting  to  bail,  at  such  time  and  place  as  such  officer 
may  from  time  to  time  prescribe  "  and  to  insert  the  words 
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'•  The  condition  of  the  bail  bond  shall  be  that  the  accused  I 
shall  appear  before  the  ofBcer  admitting  to  bail  at  such 
time  and  place  as  such  offlcer  may  from  time  to  time  pre- 
scribe. The  undertaking  on  the  bail  bond  shall  run  jointly 
to  the  Government  of  the  United  States  and  to  the  govern- 
ment making  the  demand  for  the  surrender  of  the  person 
named  in  the  warrant,  with  the  right  of  either  to  sue  on 
such  ball  bond  if  forfeited. "  so  as  to  read: 

Be  it  enncted.  etc..  That  section  5270  of  the  Revised  Statutes. 
as  amended.  Is  amended  by  adding  at  the  end  thereot  the  follow- 
ing paragraph 

"  Notwithstanding  the  foregoing  provisions  of  this  section,  pend- 
ing the  hearing  the  person  so  charged  shall  be  admitted  to  bail  if 
the  offense  charged  Is  bailable  under  the  laws  of  the  State.  Dis- 
trict, cr  Territory  where  the  hearing  is  held;  and  ho  shall  likewise 
be  admitted  to  ball  after  the  hearing  upon  taking  the  necessary 
legal  steps  to  review  the  sufficiency  cf  the  extradition  proceMir.,'3. 
The  condition  of  the  ball  bond  shall  be  that  the  accused  shall 
appear  before  the  offlcer  admitting  to  ball  at  such  time  and  place 
as  such  officer  may  from  time  to  time  p.'escrlbe.  The  under- 
taking on  the  ball  bond  shall  run  Jointly  to  the  Government  of 
the  United  States  and  to  the  government  making  the  demand 
for  the  surrender  of  the  person  named  In  the  warrant,  with  the 
right  of  either  to  sue  on  such  baU  bend  If  forfeited." 

Mr  KING.  Mr.  President,  Just  a  word.  It  is  held  by 
some  courts  that  section  5270  of  the  Revised  Statutes  de- 
nies the  right  of  bail  in  cases  where  persons  are  remanded. 
though  the  offense  m.ay  be  bailable  in  the  United  States  and 
in  the  country  seeking  their  extradition.  Some  judges.  I  am 
advised,  interpret  the  law  to  mean  that  notwithstanding 
the  apparently  mandatory  provisions  of  the  statute,  bail 
may  be  granted,  other  judges  have  held  differently.  The 
section  of  the  Revised  Statutes  in  question  is  in  part  as 
follows: 

If  on  such  hearing  he — 

The  judge — 

deems  the  evidence  sufficient  to  sustain  the  charge  under  the  pro- 
visions of  the  proper  treaty  or  convention  he  shall  certify  the  same, 
together  with  a  copy  of  ail  the  testimony  taken  before  him.  to  the 
Secretary  of  State,  that  such  a  warrant  may  Issue  upon  the  re- 
quest of  the  proper  authorities  of  such  foreign  government  for 
the  surrender  of  such  person  according  to  the  stipulations  of  the 
treaty  or  convention.  He  shall  Issue  his  warrant  for  the  commit- 
ment of  the  person  so  charged  to  the  proper  Jail  there  to  remain 
until  such  surrender  shall  be  made. 

I  am  advised  that  in  a  number  of  cases  the  persons  ar- 
rested and  who  were  remanded  to  jail  desired  to  test  the 
proceedings,  and  the  question  as  to  whether,  under  the  law 
and  treaties,  they  were  subject  to  extradition,  but  they  were 
denied  bail  pending  the  final  determination  of  the  matter. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  statute 
seems  to  be  very  clear  in  Its  terms.  It  gives  the  magistrate 
no  discretion,  but  he  must  remand  the  man  to  jail. 

Mr.  KING.  The  pending  bill  provides  that  bail  may  be 
granted  pending  the  hearing  when  the  necessary  legal  steps 
are  taken  to  review  the  sufficiency  of  the  extradition  pro- 
cedure if  the  offense  charged  is  bailable  under  the  law  of 
the  State.  District,  or  Territory  where  the  hearing  is  held. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a.  third  reading, 
read  the  third  time,  and  passed. 

TESTIMONY  OF  ASSESSOR  IN  CONDIMI^ATION  PROCEEDINGS 

The  bill  (S.  9)  authorirdng  the  sissessor  of  the  District  of 
Columbia  to  testify  in  condemnation  proceedings  was  con- 
sidered by  the  Senate. 

The  bill  had  been  reported  from  the  Committee  on  the  Dis- 
trict of  Columbia  with  an  amendment,  on  page  1.  line  4,  to 
strike  out  the  words  "  be  competent  to  testify  as  an  expert 
witness  as  to  the  market  value  of  such  lands  "  and  to  insert 
in  lieu  thereof  the  words  "  not  be  qualified,  by  reason  of  the 
fact  that  he  holds  the  office  of  assessor,  from  testifying  as  an 
expert  witness  to  the  market  value  of  such  lands,  and  as  to 
benefits."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  any  action  for  the  condemnation  of 
lands  In  the  District  of  Columbia  the  assessor  of  the  District  shall 
not  be  disqualified,  by  reason  of  the  fact  that  he  holds  the  office 
of  assessor,  from  testifjln^  as  an  expert  witness  to  the  market 
T»lu*  ot  such  Uk&ds,  and  aa  to  benefits. 


Mr.  McKELLAR.  Mr.  President,  as  I  understand,  this  bill 
is  designed  to  permit  the  azssessor  of  the  district  to  appear 
and  testify  in  condemnation  cases? 

Mr.  KING.    That  is  ail. 

Mr.  McKELLAR.  I  think  it  is  a  very  worthy  bill,  and 
ougfrit  to  be  passed.  I  understand  that  in  condemnation  pro- 
ceedings the  Government  has  had  to  pay  several  times  the 
real  value  of  property  time  and  again,  and  one  of  the  reasons 
v/a3  that  the  assessor  was  held  not  to  be  a  competent  witness 
before  the  court. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  it  is  not 
important  to  permit  the  assessor  to  appear  as  a  witness,  but 
it  i$  important  to  permit  him  to  testify  as  to  market  value. 
Is  tjhat  provided  for  in  this  measure? 

l\tr.  KING.  It  may  not  be  important  that  he  testify,  but  it 
is  tnportant  that  he  shall  not  be  disqualified  merely  be- 
cause he  is  assessor.  Unfortunately,  the  coiu"t  held  that 
becnase  he  was  assessor  he  was  not  competent  to  testify. 

Itv.  WALSH  of  Massachusetts.  This  measure  would  make 
it  |)03sible  for  him  to  testify  as  to  the  assessed  value  of 
prof>erty? 

Mr.  KING.     No. 

Mr.  WALSH  of  Massachusetts.    Or  to  appear  as  an  expert? 

Mr.  KING.  That  he  shall  not  be  disqualified  from  ap- 
peatring  as  an  expert  because  he  is  the  a.ssessor. 

Mr.  McKELLAR.  Mr.  President,  in  such  proceedings  now 
are  the  assessments  made  by  the  assessor  admissible  in  evi- 
dence? 


Ur.  KING.  No. 
ikr.  McKELLAR. 
Hv.  KING.  No. 
Mr.  McKELLAR. 


Will  they  be  under  this  bill? 


I  think  the  bill  ought  to  be  amended  so 
as  t|o  allow  the  assessments  to  be  considered. 

It|r.  KING.  Let  me  qualify  that  statement.  This  bill 
wa^  prepared  in  part  by  the  able  attorney  for  the  District 
of  Columbia,  Mr.  Bride.  He  called  the  attention  of  the 
cornmittee  to  a  decision  by  one  of  the  courts  of  the  District 
gra^iting  a  new  trial,  one  of  the  grounds  bemg  th:;t  the  as- 
ses4or  had  given  testimony  in  the  case.  The  opinion  of  the 
coujrt.  as  I  understand,  held  that  the  assessor  v.-as  disquali- 
fied as  a  witness  because  he  vs'as  the  assessor  and  an  em- 
ployee of  the  District  government. 

Mr.  WALSH  of  Montana.  Mr.  President,  that  is  quite 
asi^e  from  the  question  addressed  to  the  Senator  by  the 
Seiiator  from  Tennessee. 

Mr.  KING.    That  is  correct. 

lyir.  WALSH  of  Montana.  It  is  held  in  quite  a  good  many 
States  that  even  the  verified  return  of  a  taxpayer  concerning 
his^  property  to  the  assessor  is  not  adjnissible  against  him  as 
an  admission  against  interest,  which  always  seemed  to  me 
a  \»cry  ab:urd  ruling.  But  it  seems  to  me  that  it  would  be 
quite  unjust  to  permit  the  a.'ssessment  made  by  the  assessor 
to  l^e  offered  against  one  claiming  title  to  property. 

Dttr.  KING.  Mr.  President,  the  committee  did  not  con- 
sider the  question  as  to  whether  or  not  the  assessment  rolls 
v;ete  admissible  in  evidence  for  the  purpose  of  throwing 
ligltit  upon  the  value  of  the  property.  In  some  States  a.ssess- 
mcht  rolls  are  permitted  in  evidenc?,  but  I  think  that  in  most 
Stqtes  the  courts  hold  that  they  are  not  adniis.sible.  It  was 
nolj  deemed  wise  to  deal  with  this  question  in  this  bill.  That 
maltter  may  be  considered  at  another  time. 

the  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
thg  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  respecting  the 
qualifications  of  the  assesor  of  the  District  of  Columbia  to 
testify  in  condemnation  proceedings." 

;ZI.X  RIVER  BRIDGE,  TENNESSCE 
e  Senate  proceded  to  consider  the  bill  <S.  555 >  to  extend 
thci  times  for  commencing  and  completing  the  construction 
of  la  bridge  across  the  Elk  River  at  or  near  Kelso,  Tenn., 
which  had  been  reported  from  the  Committee  on  Commerce 
with  an  amendment,  on  page  1,  line  9.  to  strike  out  "  1931  " 
and  insert  in  lieu  thereof  "  1932,"  so  as  to  make  the  bill  read: 


r^rkXT/^DTPCiOiT/^KT  A  T     T31?mrkT3r4       CT7\T  A  TT? 


T  k  XTT'  A  t»V       1  O 
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Be  it  enacted,  etc  .  That  the  times  for  commencing  and  complet- 
ing the  con.struction  of  a  bridge  across  the  Elk  River,  on  the 
Fayetteville-Winchester  road  near  the  town  of  Kelso.  In  Lincoln 
County.  Tenn..  authorized  to  be  buUt  by  the  Highway  Department 
of  the  State  of  Tennessee,  by  an  act  of  Congress  appro%-cd  January 
31,  1931,  are  hereby  extended  one  and  three  years  respectivelv  from 
January  31.  1932. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
c.\pres.sly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  enjro.ssed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WACCAMAW   RIVER    BRIDGE,   SOUTH   CAROLINA 

The  Senate  proceeded  to  consider  the  bill  'S.  201  >  grant- 
ing the  consent  of  Congress  to  the  State  of  South  Carolina  to 
construct,  maintain,  and  operate  a  bridge  acro.ss  the  Wacca- 
maw  River. 

The  bill  was  ordered  to  be  entrro.ssed  for  a  third  reading, 
read  the  third  time,  and  passed.  , 

CHOCTAWHATCHEE  RIVER  BRIDGE.  FLORIDA 

The    Senate    proceed    to    consider    the    bill    (S.    1291)    to 
extend  the  times  for  commencing  ani  completing  the  con- 
struction  of  a   bridge   across    the    Choctawhatchee    River, 
near  Freeport,  Fla..  which  was  ordered  to  be  engros.sed  for  a  I 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com-  > 
plellng  the  construction  of  a  bridge  across  the  Choctawhatchee 
River,  near  Freeport.  Fla..  authori/ed  to  be  constructed  by  the 
State  of  Florida,  through  and  by  its  highway  department,  by  act 
of  Congresis  approved  June  18,  1930,  are  hereby  extended  one  and 
three   years,  re.'^pcctively,  from  date  of  approval  of   this  act. 

Sec.  2  The  rii^ht  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

ST.   JOSEPH   RIVER   BRIDGE,   MICHIGAN 

The  Senate  proceeded  to  consider  the  bill  (S.  2317'  grant- 
ing the  con.sent  of  Congress  to  the  State  of  Michigan  and 
Berrien  County,  or  either  of  them,  to  construct,  maintain, 
and  opt-rate  a  bridge  across  the  St.  Joseph  River,  which  was 
read,  a.s  follows: 

Be  It  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  State  of  Michigan  and  Berrien  County,  or  either 
of  tliem.  to  con.'=;truct  a  brldEre  and  apnroaches  thereto  ni-ross  t'^e 
St.  Joseph  River,  at  or  near  St.  Joseph.  Mich.,  at  a  point  suit  able 
to  the  Interests  of  navigation,  and  to  maintain  and  operate  the 
same  In  accordance  with  the  provl.slons  of  an  act  entitled  "An  act 
to  regulate  the  con.strtiction  of  bridges  over  navlpable  waters." 
approved  March  2.3,  1906.  and  subject  to  the  conditions  and  limi- 
tations conUinrd  in  this  act. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DAVID    GORDON    BUILDING    &    CONSTRUCTION    CO. 

The  bill  (S.  248'  authorizing  adjustment  of  the  claim  of 
the  David  Gordon  Building  &  Construction  Co.  was  an- 
nounced as  next  in  order. 

Mr.  KING.     Let  us  have  an  explanation  of  that. 

The  VICE  PRESIDENT.     The  bill  will  go  over. 

SUN    SHIPBUILDING    ii    DRY    DOCK    CO. 

The  bill  (S.  250 >  authorizing  adjustment  of  the  claim  of 
the  Sun  Shipbuilding  &  Dry  Dock  Co.  was  announced  as 
next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  biU  wUl  be  passed  over. 

DON   C.   FEES 

The  bill  (S.  229)  for  the  relief  of  Don  C.  Fees  was  an- 
nounced as  next  in  order. 

Mr.  KING.  Mr.  President,  I  call  the  attention  of  the 
Senator  from  Nebraska  [Mr.  Howell!  to  the  fact  that  there 
are  apparently  three  companion  bills.  I  do  not  wish  to 
object,  if  the  committee  has  examined  carefully  into  the 
claims  and  thinks  these  are  just  measures 

Mr,  HOWELL.  Mr.  President,  these  are  bills  which  have 
been  considered  by  the  Comptroller  General  and  he  has 
recommended  that  the  claims  be  paid. 

Mr.  KINO.    Has  the  committee  examined  them? 


I  Mr.  HOWELL.  The  committee  has  examined  them  in  the 
light  of  the  comptroller's  report  and  has  recommended  that 
the  claims  be  allowed. 

Allow  me  to  say  that  the  bills  were  passed  by  the  Senate 
in  the  last  Congress.  The  committee  at  that  time  passed 
upon  the  bills.  The  present  committee  has  authorized  the 
chairman  to  report  bills  which  had  been  reported  out  previ- 
ously by  the  committee  and  pas-sed  by  the  Senate.  la 
consonance  with  this  authority,  these  bills  have  been  re- 
ported by  the  chairman  of  the  committee. 

Mr.  KING.  Having,  as  I  do.  such  extreme  confidence  in 
the  Senator  and  the  committee,  if  they  have  examined  the 
claims  and  they  are  just,  I  have  no  objection. 

Mr.  HOWELL.  In  my  opinion  these  are  just  claims; 
otherwise  I  should  not  have  reported  them. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  allow  In  the  accounts 
of  Don  C.  rcf's,  disbursing  clerk,  Department  of  Justice,  the  Eum 
of  $33.80.  paid  by  him  under  authority  and  direction  of  said 
department  for  the  purchase.  In  the  open  market,  of  2.600  manUa 
envelopes,  which  was  disallowed  by  said  Comptroller  General. 

DAVID    GORDON    BUILDING    Sc    CONSTRUCTION    CO. 

The  bill  (S.  248 »  authorizing  adjustment  of  the  claim  of 
the  David  Gordon  Building  &  Construction  Co.  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  the  David  Gordon  Building  &  Construction  Co. 
ari.^lng  out  of  certain  extra  work  In  the  construction  of  lookout 
gallery  and  windows  in  the  Cincinnati  Post  Office  Building  during 
the  fiscal  year  1930,  and  to  allow  in  full  and  final  settlement  of 
said  claim  an  amount  not  to  exceed  $1,11660.  There  Is  hereby 
appropri.ited,  cut  of  any  moneys  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $1,116.60,  or  so  much  thereof  as  may  be 
nece-ssary,  for  payment  of  the  claim. 


SUN  SHIPBUILDING   &   DRY  DOCK   CO. 

The  bill  (S.  250)  authorizing  adjustment  of  the  claim  of 
the  Sun  Shipbuilding  &  Dry  Dock  Co.  was  considered,  or- 
dered to  be  engro.ssed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authoriijed  and  directed  to  settle  and 
adjust  the  claim  of  the  Sun  Shipbuilding  fc  Drv  Dock  Co.  arising 
from  the  use  of  its  Pier  No.  4  on  June  21.  22,  and  23,  1930,  by  the 
Government,  and  to  allow  In  full  and  final  settlement  of  said 
claim  not  to  exceed  the  sum  of  $110.  There  Is  hereby  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $110,  or  so  much  thereof  as  may  be  necessary. 
to  pay  said  claim. 

ESTATE  OF   THOMAS   BIRD,   DECE.ASED 

The  bill  (S.  251)  authorizing  adjustment  of  the  claim  of 
the  estate  of  Thomas  Bird,  deceased,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  estate  of  Thomas  Bird,  deceased,  In  the 
sum  of  $1,917.39,  representing  the  value  of  wheat  requisitioned 
and  taken  by  the  United  States  Grain  Corporation  during  the 
World  War,  the  said  amount  having  been  covered  into  the  Treas- 
ury of  the  United  States  as  miscellaneous  receipts,  and  to  allow 
said  claim  in  the  amount  not  exceeding  $1,917,39.  There  is  hereby 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $1,917.39  for  the  payment  of  this  claim, 

FRANCIS  B.  KENNEDY 

The  bill  (S.  253)  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy  was  considei-ed,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  Francis  B,  Kennedy,  narcotic  agent,  as  relm- 
bur.sement  for  money  (private  funds)  of  which  he  was  robbed 
while  Investigating  charges  against  Frank  Dc  Mavo  and  others  at 
Kansas  City,  Mo.,  May  28,  1928,  and  to  allow  In  fuU  and  final 
settlement  of  said  claim  In  the  sum  of  not  to  exceed  $350.     There 


*  r\t\f\ 
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U  hereby  •pproprl*t<«d.  out  of  any  monay  In  th»  Treafury  not 
jtherwiii*  apprnprut**!,  ihr  •um  of  e'<50,  or  bo  much  thereof  aa 
ni«y  be  neresMiiry,  to  pny  •uitl  rUiin 

Mr.  JONES,  Mr.  Prf-iUlcnt.  I  undJ»n«tand  from  th«  Sen- 
ator from  Ncbrft'kA  (Mr.  IIowklM  thut  all  the  bllh  on  thU 
UftB«  of  th«  calendar  huve  been  heretofore  poMcd  by  the 
8«nate. 

Mr.  HOWELL.    Yos. 

POTOMAC  ri.r('Tnic  rowrn  co. 

The  bill  <8,  2eo>  auihorUlna  adjufttmcnt  of  the  claim  of 
the  Potomac  Electric  Powjr  Co .  of  WaahlnBton.  D.  C  was 
ron.iidered.  ordered  to  bo  eneronfted  for  a  third  readinti, 
rend  the  third  time,  and  pouicd,  aa  follows: 

«<•  it  fn^ettd,  ftr  .  Thut  the  Comptroller  Ornefal  of  the  UnltrU 
Suioa  la  hereby  authurlyed  nnd  directpd  to  ailjUut  and  aettle  the 
rlaiiu  of  the  Potomac  Klirtrlc  Puwrr  (;o  for  the  halnnco  nocea- 
aary  lo  relmhurac  It  for  the  amount  artutiUy  expended  by  mid 
company  in  mnklng  elrrtnrai  aerviro  ronnertiona  Horn  Ita  mama 
to  the  control  room  on  the  eaat  huacule  draw  apan  of  the  Arllng- 
ten  MemoriM  Bridge  and  to  allow  naid  company  a  balance  of  not 
to  rxreed  12,15728  In  full  and  final  erttlrment  of  aald  claim. 
There  la  hereby  appropriated,  out  of  nny  ni'^npya  In  the  Treoaury 
not  othcrwtee  appropriated,  the  Rum  of  lU.l.'ST.UA,  or  ao  much 
thereof  oa  may  b«  neceaaary,  for  paytocut  of  aald  claim. 

I.  *  O.  MANUrACTVRINO  CO. 

The  bill  (S.  565)  for  the  relief  of  the  B,  ti  O,  Manufactur- 
ing Co.  was  cotisldered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  ((  enacted,  etc.,  That  the  Comptroller  Orneral  of  the  United 
StatM  be.  and  he  la  hereby,  authorized  and  directed  to  aettle  and 
adjuat  the  claim  of  the  B.  &  O.  Manufacturing  Co.  under  contract 
No.  12429.  dated  May  28.  1928,  for  extra  oxpena*  In  recuttlng 
material  for  trouaera  delivered  to  aald  company  by  the  Navy  De- 
partment, and  to  allow  not  to  exceed  11.697.52  In  full  and  final 
aettlement  of  aald  claim.  There  la  hereby  appropriated,  out  of 
any  money  Ln  the  Treaaury  not  otherwise  appropriated,  the  aum 
of  11.697.52,  or  ao  much  thereof  aa  may  b«  neceaaary,  to  pay 
-«ald  claim. 

OUT  CLATTIXBUCX 

The  bill  (8.  409)  for  the  relief  of  Quy  Clatterbuck  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  (f  enarfed,  etc.,  That  the  Secretary  of  the  Treaaury  be,  and 
he  la  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treaaury  not  otherwiae  appropriated,  the  aum  of  laS  to 
Ouy  Clatterbuek,  a  foreat  ranier  employed  on  the  Klathead  Na< 
tiouAl  l^»r•at,  Mtate  «>f  M<>ntftna,  U\  payment  for  a  hurae  which  wm 
Imi  iluriui  a  (uraat  fVre  In  aald  nalUtntU  fitreai. 

WAimiN  J,  CLVAR 

Th«  biU  (•,  toil  fur  U\0  rvlief  of  Wan-en  J.  Clear  was 
oai\«(d«rfd.  ord#r«U  lu  bo  dniiruMm)  for  a  third  readinii,  rvad 
tha  third  iirn*.  Aitd  MaM«d,  a^  fullows 

lt$  U  »Mf*«(M,  efo .  That  lite  MMiMmrv  wl  vhe  Ti*«>M«iry  tte   hm^I 


ne<»tlon  with  aald  land*  prior  to  the  laauance  of  auch  pnfent' 
Provided,  That  aa  a  condition  prccrdetU  to  the  certlflcMlon  ubovo 
me)itlonrd  by  the  Becrelary  of  the  Interior  to  the  Sm-rclwry  of  the 
Troiuury  the  land  no  pntoiUrd  he  rpcoiuciyrd  lo  tl»o  United  Stuloa 
fre^  from  all  claim  or  rlKht  lirld  or  clmnwil  tiinlcr  or  throuijh  the 


patjpntee,  and  the  acocpldiice  of  BUth  roe uiucvftnre  ahall  oneriUo 
ai  a  reatoraflon  of  th««  rii{ht  of  fniry  uiutfr  thn  public  Utul  lnwa 
lo  (he  aald  Jlorlnlc,  no  ulhpr  object  1,111  niipcurlti,'.  rroMdcd  further, 


te  la  h»r«My,  ammtrMHM  nmm  t4ir«>vi»)»i  u\  u^v  m\\\  mi  aiw  \\\mv\ 
w  \up  iWauiy  \\\t\  MVheFwUM  HpiUi.Mri<»|.ii^l  tn  Wh}H»ij  )  t'lun* 
o>M*l\    utftthiry    Ohivn^l  MuM  hm    (hn  aum  \\l  (jI^I  Ih  »«<' 

HOntraeMtwia   <m»   S\\*   U»aa   U\t   Mait»i\m|i«   hmv<    n»a   h^    MaraMiuO.  ,    .  

|M'MUi>rVV  \\\    h'liVM    ,U)«aH    >Ml  Hf  Hi4»nU  (iekH(iM«i4«V   \    \WA    wIuIm     hhiJ  knauoMu  vn1«I>  h  •IuiII  imU  Uvt  it  pmyituiHly  itt  «<!.»•  lU  til  mul  |«.m>I 
Us  )**•  aiiivihii  «•  t»H  HUnv-Ua  Amvuimu  ^iMlMaai.    h^lk^K,  U^M\     4'«i  H'»<' '•^♦•♦^ 'k'*^*-'    |  (».^^  u.v» -^ul  i  vthttt\»<i.«  IcM.^ih  *•*<  mI  Nv>v 

'    YMfH     N     \       «l«Hll    IhuV    lIlM    \\\    Ut»l    hvH«MU    ItV-lo^htuMt^    H    l<MMtl    IH 


Thit  he  may  liavn  the  option,  In  llnu  of  ilm  pnyiufiil  to  him  of 
all  monry  herclnbrfore  provided,  of  uiiUtliur  entry  of  olhor  land 
to  the  amount  of  IflO  nrrrn  tiiulor  the  K^tirrul  homr>«trurt  law,  or 
N20I  acre*  undrr  ihe  enlarued  hominii'nit  lnw,  or  rt4()  Hcina  under 
Ihn  dtoclt  rttl--»ll>if  hniiicKtrtwt  Uw,  lUivwhcrc  In  tli"  Unllml  BUtea 
whern  there  are  pvihllc  Und-*  xulijcci  to  •nicii  rntry,  nnd  recpivlng 
Unlli'd  Hialnn  patent  for  nuch  IntuU  wHlxnil  pnyn>«ul  to  the 
Unjted  Ktatea  of  any  feea,  connnl'»lMHK,  or  other  innnry  aiul  wl'h- 
oua  ftiriher  compliance  with  the  homoitrnfl  law*  in  ronupciiou 
therewith  nnd  the  nvibmlMlon  of  proof  thereof,  the  patrnl,  how- 
evct  to  cont»»ln  a  mervnllon  of  nilnmU  to  the  I'nllrd  Mtalca,  if 
nniPRattry,  aa  In  other  enlrlea  uttUnr  the  nume  luw. 

LCD.NNON  EQtJITY  KXCIIANQK 

The  bill  fS.  944)  for  the  roUef  of  the  Lobanon  Equity  Ex- 
change, of  Lebanon.  Ncbr,,  was  considered,  ordered  to  be 
enjrosscd  for  a  third  readlna,  read  the  third  lime,  and 
parsed,  as  follows: 

fle  (t  enacted,  etc.,  That  the  Commlr.aloner  of  Internal  Revenue 
be.  and  he  la  hereby,  authorized  and  cllrecied  to  receive,  conaUlcr, 
and  determine,  in  accordance  with  law  but  without  regard  lo  any 
atafute  of  limitation.^,  any  claim  filed  not  later  than  bIx  montha 
aft#r  the  paMage  of  this  act  by  the  Lebanon  Equity  Exchange. 
Lolianon.  Nobr..  for  the  refund  of  Federal  Income  and  pronia  tuxoa 
collected  from  the  aald  Lebanon  Equity  Exchange  for  the  year 
IO2O  In  exceaa  of  the  amount  properly  dvic;  Provided,  That  in  the 
settlement  of  aald  claim  there  ahull  be  no  allowance  of  interest. 

W.   STANLEY   OORSUCII 

the  bill  (S.  1028)   for  the  relief  of  W.  Stanley  Gorsuch 

wa|  considered,  ordered  to  be  engro.ssed  for  a  third  reading. 

read  the  third  time,  and  passed,  as  follows: 

Bt  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  {b  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treaaury  not  otherwise  appropriated,  to  W  Stanley  Qorsuch 
the  ium  of  |4S  for  damagea  sustained  by  him  when  hta  automobile 
waa  struck  on  September  17,  1038,  by  a  steel  cable  depending  from 
an  airplone  belonging  to  the  Govornmeiu  ut  or  ht-ar  the  Aberdeen 
Proving  Ground  in  the  State  of  Maryland. 

COLUMBIA   CASUALTY   CO. 

the  bin  (8,  ai80)  for  the  relief  of  the  Columbia  Casualty 
Co,  was  considered,  ordered  to  be  engroawed  fur  a  third  read- 
lng|.  read  the  third  time,  and  pasfaed,  aa  fullowN; 

He  II  eMdt'fed,  efo  ,  That  the  Hecinnry  of  \\\«  Trea»\)ry  he  and 
he  U  hereby,  attihiirtM>t|  aiiil  iiiieitni  i.i  rt'itnom  IMUieil  Hii«it<« 
Trei^aury  vertir\i>ata  of  iMiteUi«ilhP»«  No  unnu  in  iha  tlontiMiiUH- 
Ibta    nf    IIUOUO,    Hurli>«    r     M     \\iU     ilitUul    MniTh    In     Itljil     luul 

in«t)uriui  M»Mh  lo,  ittJ4  wiih  iiii«)it>iii  ^l  ih.>  i.«i«i  or  4 '4  \m  itua 
)•«(  HMuutu  fiviin  Mmh  h  In  itUii,  in  M)U>h  It  luii  in  luvnr  ut  \\\» 
rullilithU^  rHMtmllv  IH*  nf  Nkw  \\nk  N  V  ni  liii  rtumtina  wiUinta 
|<i(>fanUMnH  nl  Ui»  sh|v(  viHiiiuitaM    the  uiuiumM  ni  ituliiiiidnt'oM 

ln«<|lM|l  l^i'iiit  Inil  kinlMll  nC  lU-uli  v^  m»I  |*u<tt.j>f^  Una  lltti  uhUI 
^e(|)lb'Hle  m(  llul^UlitvliiDaa  shHll  ma  Uiwa  I«mviu  ptt^nnntilt  |HH.<^nivi>| 
fttV   (<HMttwit^    Mini   lltHi    lu(   ImMiH'hl    i.tu«ll    Ini    InHklii   h^tt.tuultt    Inl 


Th4>  mil  iH  Ii(\4>  t\s\  \\\^  \^\\^i  Hr  rii*aio«M\  \^  mvWm 
waa  >«»nmM*»i»M,  ♦Mila«i»^  Ih  Ua  »>iitfh4M>«^<  h\Y  a  MM»^  If^atiihti 

MM^IMI  aUttvHh*   IhjUHM  «hll*»  Ih   \\\^  hlk^t-it-nrntwH  ^^^  S\\*\Y  t<MHM 

nwA  h«v  »<»he«-  h\(»-iM^M     a>v>m<v*»rt  »»«'H>e«^U<H'  t    |i»\a   (\«  amt't^t^ik^l 

lOHN   HKHtMR 

Th*  bill  ««,  941)  ft\r  th*  h?lipf  nf  M\\\  !t«»ru\l»  was  ooh. 
sidoiTd.  ordertHt  to  b*  prntrowtrd  for  a  third  riding,  itnid 
thi»  third  time,  and  paswd.  as  follows: 

l*t  it  entffftf,  efp .  That  the  BiHrttary  of  the  Treaaury,  on  wrtlfi- 
rotiou  by  the  Secretary  ot  U\e  InteiUMr,  is  authorl^^ed  and  dlr»ct«t 
to  |>ay,  out  of  any  mottey  in  the  Ti-wwiury  not  otherwle*  appr\i- 
prtate^l,  to  John  Herinfc  a  8\»m  found  to  be  the  fair  and  reason- 
able value  of  all  lmproN>empnt«  placed  by  him  on  lota  I  and  2 
and  the  north  halt  northeast  quarter  aeetlon  SO.  townahlp  27 
north,  rang*  10  eaat.  alxth  principal  meridian.  Nebraaka,  prior  to 
hu  eviction  therefrom,  for  which  )«nd  a  patent  erroneously  issued 
to  him  on  November  20.  1922.  and  to  return  to  him  the  full 
amount  of  all  money  paid  by  him  to  tlit  Uait«<l  States  In  cou- 


^: 


).(     (IttnliU     Ut>4    HHtxnn^    mI     IUm     In. 4      wlnltMi      vU 

MaHlttMftl      h^HnniV     »■♦•»  Mil,  Mtt«     vi|      (Mid  u.,. ,11,,,..*     ,u,>|      II, >,      l,,liM     V 

»ml»^lt|v*  M(».t>'nH    \\\  itMih  hum  i«n>|  «un  .,,   i<  -,1    t» 


H||tM»'»| 


t; 


M»<|    l«»«    «!••  >*|'**^l*l>*    *>*    *'*t*    «>■(.»»''.>' ^    I't    \i'y     |,,,,.Mi(      *,i    h'ln.Mxity 

t<ht|  *^y¥  hrttl**!****  >hf  V»»i»»-.(  MM'^-  I (   •\'M    it>-i  nn  »\i.n\'nt    \\\ 

Mms  \*\<t\    •k\^W\\    >*♦    »<»'*M»v\V'>i   »♦«» M»|, -.'H   >>(    t",i»-tttk«»in»tM   h>"(>«lh 

VH\\¥\s  euua  MvMMMin*  Mattn><  \^\n\^  v\s 

th»»  \\\\\  »«  i>.i';f\\  t\\\  \\\^  iviiri  or  nu>  vwwm  wioit  >.  ti-tn 

\\\^v\{  t^lNlon   llihrt  Vw    wan  rm\tliloir(<,   «M»ln»«.|   in  W  in 
a\nta«t*d  Uw  a  tlum  i»»A(lmu,  waA  IIu*  ihihl  lim«\  \\\u\  i»«\>or<l. 
a.-*  ft»llv»NVs: 

tt»»  tf  ^niti-f*^,  ffr*  .  Th>\t  thr  rtiM»''M*fln'l'M>  AMrtM.M\,  Nnvv  IWirt, 
act  of  May  dl,  mjrt  (4A  t^\n\  dci  x  lieiTbv  luatie  n'rtii,,bl.^  in 
n\\\i\  «\im  ft,«  nvftjf  br  t\e.  rB..«,.\v,  but  not  r\  ,<,-,;m\h  fMi>jr«»  f>>r 
oet|len\ent  by  the  C^^mnt roller'  Oei\ernl  nf  ti,o  fnl»e*l  Htnir.  nu 
nrllinplen  of  equity  nnd  Jvi,«tlce,  the  .ii\hnn  nt  \ho  fn;tt.|  s  .vca 
Ka»m»erfd  ruton  HU\k  Co,  vmrtor  ron'jn.t  wiiu  the  Navy  Ucpuil- 
metvt  No    N   15d  «-47oa,  dated  Jvme  10,  10 JO 

CLARKNCK   0.    YOUNO 

the  bill  (8.  2697 >  for  the  relief  of  Clarence  O.  Youna  was 
cofisldeit>d.  ordered  to  be  engrossed  for  a  third  reading,  read 
thq  third  lime,  and  parsed,  a^  follows: 
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Be  it  enacted,  etc..  That  the  Socretnry  of  tl\o  Treaaury  be,  and 
he  U  hereby,  authorlwd  iind  directed  U)  pi\y  lo  CUreticr  ci  Younu. 
cut  of  any  money  In  the  Treaattrv  not  otherwise  upproprinted  the 
•um  nf  $50  in  full  aatlMfaetlon  of  all  clAiniM  aK'tinst  thn  I'lutinl 
States  for  the  loaa  of  a  horse  hired  lo  the  United  Hlntrs  I'oroat 
tterviua  on  August  13,  102W, 

lIXnMAN  INQMAff 

The  bill  (8,  2098)  for  the  relief  of  Herman  InHmnn  was 
considered,  ordered  to  be  onicroaaed  for  a  third  leuiliiiH,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Seerelnry  of  the  lYeasurv  is  auihor* 
laed  and  direotad  to  pay,  out  of  nny  money  in  the  rrounury  not 
otherwise  approuriMed,  to  llernjun  InKmun,  ftssutant  po«tina»lei 
at  Marysvilfe,  Mont,  the  sum  of  S3.H)  in  full  satisfaction  nf  hm 
claim  aaalnat  the  United  Stntos  for  servicpn  rrndered  in  hnttlInK 
the  malls  between  Marynvllle  and  Mllver  City,  Mont,,  from  May  6 
to  Jvme  ao,  103U,  both  dales  inclusive 

INDIANA  aTATR  MILITIA 

The  Joint  resolution  (8.  J,  Res.  66)  authorlr.lng  the  Comp- 
troller Oeneral  of  tlie  United  State^i  to  consider,  adjust,  and 
settle  the  claim  of  the  Indiana  8Ute  Mllltla  for  military 
service  on  the  Mexican  border,  was  considered,  ordered  to  be 
enifrossed  for  a  third  reading,  read  the  third  time,  and 
pas.sed,  as  follows: 

Reeoli^ed,  etc..  That  the  Ctomptroller  Oeneral  of  the  United 
Slntes  la  nulhorlaed  and  directed  to  consider,  adjust,  tvnd  settle  the 
claim  of  the  State  of  Indiana  for  moblllBatlon  expenaes.  subsist- 
ence, transportation,  and  supplies  made  to  nnd  for  the  use  of  the 
Indiana  SUte  Mllltla  In  the  period  of  moblllEatlon  for  Tedoral 
military  service  on  the  Mexican  border  under  the  call  of  the 
President  of  the  United  States  of  June  18.  1916,  notwlthsUndlng 
the  disallowance  of  the  claim  by  the  Auditor  for  the  War  Depart- 
ment on  August  IB,  1918,  because  there  was  no  law  authorizing 
the  reimbursement  of  any  State  for  any  expenses  incurred  In  mobi- 
lisation of  any  mllltla  under  the  coll  of  the  President,  June  18. 
IQlfl. 

RXLxsr  or  ckrtain  imployees  or  rosssT  service 

The  blU  (8.  968)  for  the  relief  of  certain  employees  of  the 
Forest  Service,  Department  of  Agriculture,  was  considered. 

The  bin  had  been  reported  from  the  Committee  on  Claims 
with  amendmenu,  on  page  2,  line  4,  to  strike  out  the  Initial 
"N"  and  insert  "M";  in  line  8.  strike  out  ••1914"  and 
liLsert  ••leafl";  In  line  8,  to  strike  out  "1025"  and  Insert 
'•  1017  ";  In  line  8.  to  strike  out  ••  llftO  "  and  insert  ••  |100  "; 
and  In  lina  11,  to  strike  out  "MOO"  and  lustirt  '  liao,"  so 
as  tu  make  the  bill  i  aad ; 

He  K  nmtUed,  elv  ,  Thai  the  Hacwtary  nf  the  Tr»Hstiry  is  auihor- 
Ueil  MhU  UlieoUiil  lu  pny,  ti\u  of  sny  utonKV  in  Uu>  TiBasury  not 
tilhinwis*!  HmuuluiMUul  lu  llis  IoIIu^^idm  hHiootl  iMupltivims  nt  Iha 
l-'un.si  H«rvU>e,  )>«>|4Hrtm« hi  or  Ai|ii>>um«i«>  ihu  suttt-  ha('winsn...r 
siiftinml    In  full  kaUsruolioit  ut  Than   t'lmms  atiMinst   the  I'Miti'd 

Olnlri,    ful    plnp(i|lv    Iiit.«r«   •.italmiltMl    liy    lloUl    ««•   M    li'nUlt    tt(    H    IWW 

v^hui)  t|i«iUHV«tl  iltM  tttanvv  MMunmih  loiul  t.Hhui  im  Mutint  Ihuul 


Nitlu-iu 

WsHtii  |.  aiuuti<«    II in 

ItM*      hlUl      lllH»|l.U.(      M(u 

"'<*     I*     A     WhHU'H    »4| 


H»U     MUit       Ml)    Hiiplpitthv'l      In      lUUM 

il     Ml«lih     tm     M  Ml  I  u^  ttU     llo'     UtlUf     t<l     tt 

li)    lt|U»mh|«    lliw     \\\\\U'    \<t     t  ttl)tt<lili<) 
ivtpu>«f-itlitt|i  Hit'  ptiMt  i<i  It  I'la    \U\\  ^ 


|»|..'IH    I4n    )VjU»>S»nMh)t   Mo'    *i»lM"   I'l'  "    SS.i.    n,*    »^m„'|»i     ltnln.ll   \ 

t.«ni««    im   r»-|i»»>sv.uUhi»  M<w  »iiiUiv.h...  i.,  »»i».HM  iiu.  \t\\\ti\-  mi  »« 

^  •'  '  h'»M  »'iiMlt»<  i\uA  ilo-  hiM'MUtt  h|  ihH  it«t.t|ituu-v  v-hIIh'I><v|  lhn(|...n. 
A  W  \m\*  InVi  it>|4«»«st<iumii  ihv  \.*mM  >ii  ..  i<u>  Kvuj  |ii»uUih. 
rh.uiv<t<  htimct   %\\\\\  «v|M^«»^titiMit  \\\^  >.«HM  ,.i  ,\  iiii^  i>h»<uio»>l 

^«Hil«tt<)  WlllMIt  \\\\\\  flA  IVIUVMV-tUiHW  Um.  M^l^».  .,1  «  1)1  Itt  |'v|.| 
^»<M(IUa  »'Mt  Mml^v  ISM»h  lliVI  ItHtv-H,  HMiiii  th>.  \>\\\\\^  \\\  >\  |».»H 
Mu-unVt  ».<.t»|.(tv.»  HtUl  ,lHvk  Kliaili  ♦  I"  *»  p>v«inau.f|  \\\Y  \,\\\W  \\\ 
a    |M|M   t(MII»>\    iMMHsiMt   IM.'hO    ivvlv 


\\\^  aHi»'»ulHh>hls  \M»h»  apt »'♦•»(  \\s, 

T\w  IMll  wa«»  iMthitMl  \\\  b»*  ei\rthw*tMl  f»M  a  \\\\\\\  »i»»uIIum> 
hm^M  Uu'  IIiiiaI  lihu\  rtiul  |m«MMl 


inti 


BAftVM  ANN  t't^t 

ft»i    the  irllrf  nf  PaiRh  Ann  tN>*»  wan 


11\»»  bill   <« 

Thr  hill  ht\i1  l>rrn  h'lxM'trd  fi'tmi  the  Committrp  on  t^lniin^ 
with  nn  amrndmrnt,  t  n  pncr  1,  lino  n.  to  Pltikr  out  "  $.'\.000  " 
atul  in.iprt    '  $4,000,"  ^n  ««  to  mukr  tho  hill  rrnil 

We  *f  fhcrfrrf,  efr  ,  Tlvkt  the  Secretary  of  the  Trr«i«ur.v  bo,  and  he 
Is  herrhy  authorljtrd  an«1  dlrrrted  io  pay  to  Farnh  Ann  Cor.  XKlrtow 
of  John  CiH*.  drrroaed.  out  of  any  money  in  the  lYeasurv  not 
olherwiBo  appropriated,  the  sum  of  #4 ak)0  in  fviU  settlement  n»r 
tlic  death  of  her  husb»nd.  who  was  killed  on  the  morning  of 
Drot'mber  20.  1B23.  by  a  United  States  mall  Uuck  at  Huntington. 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engroasad  for  a  third  readinc. 
read  the  third  time,  and  passed. 

rARMKsa'  aitAiN  co.  or  omaha,  nkrs. 

Tlie  bill  (8.  042)  authorlr.lng  the  Srcrrlary  of  the  Treas- 
ury of  the  United  Btates  U>  refund  to  the  Farmers'  Grain 
Co,  of  Omaha.  Nebr.,  income  taxes  Illegally  paid  to  tha 
United  Hlulns  Tret^surer  was  consldentd. 

Mr  KINO.  Mr,  Prfwident.  1  Inquire  why  this  afnount  wai 
not  paid  as  other  refunds  by  the  B^Hretary  of  the  Treasury? 
The  senior  Senator  from  Nebranka  I  Mr,  Nosnisl  will  riwall 
that  large  appropriations  have  been  made  from  time  to  Um9 
to  pay  for  tuxes  which  have  been  Illegally  ooUoctcd. 

Mr,  NOUrilS.  The  Ux  that  has  not  been  repaid,  I  will 
say  lo  the  Senator,  wan  technically  barred  by  the  statute 
of  limitations,  it  is  admitted  that  It  Is  a  Just  claim  and 
ought  to  have  been  paid.  It  was  not  discovered  until  the 
sutute  of  llmiutlons  had  run  against  part  of  the  claim, 
and  only  that  part  was  repaid,  under  the  general  law,  otralnit 
which  the  statute  had  not  run. 

Mr.  KINO.  I  ask  the  Senator,  in  view  of  the  large  de- 
mands that  are  being  made  for  refunds  because  of  alleged 
Irregular  assessments  or  assessments  Uuit  were  too  large,  if 
we  suspend  the  statute  in  this  instance  may  not  the  prece- 
dent come  home  to  plague  the  Government? 

Mr.  NORRI8.  No;  I  think  not.  In  two  other  similar 
bills  that  we  have  already  passed  the  same  question  arises. 
In  one  of  the  cases  it  was  a  tax  refund.  They  had  flrat  paid 
their  taxes.  Then  a  representative  of  the  Internal  Revenue 
Bureau  came  to  them  and  said  they  had  to  pay  some  more 
taxes.  They  paid  some  more  taxes.  In  this  case  it  was  a 
farmer's  local  elevator.  They  paid  what  was  demanded. 
amounting  to  something  over  $2,000.  Later  it  was  discov- 
ered, as  is  admitted  by  the  Ctovernment,  that  the  demand 
on  the  part  of  the  btireau  for  the  additional  money  was 
wrong,  that  it  was  not  owed  under  the  law;  but  before  they 
discovered  it  the  statute  of  limitations  had  run.  The  Gov- 
ernment of  the  United  SUtes  has  had  the  money  all  theae 
years,  to  which  it  adnUU  It  was  not  entitled  and  upon  which 
It  pays  no  Interest.    This  is  simply  to  refund  it, 

Mr.  KINO.  May  X  say  to  the  Beiuttor  that  the  Finance 
Committee  on  a  number  of  oooaslons  had  befoi-e  It  the  ques- 
tion of  extending  the  statute  of  limltatlaui.  UmlU  were 
nxpd  and  it  was  agretid  that  the  statute  would  not  be  furUier 
au*i)t*nded  and  that  there  would  be  no  IttgiNlation  that 
would  validale  (ilalmM  or  givu  tho  nghl  to  bring  suit  agaiml 
iliP  (»overun»am  whm»  rlaiiiis  wPia  ban  ml  Uy  U\t>  sUtula  wf 
llnillatlnuN, 

Ml  NOHHIW  I  am  In  anlli>a  awnnl  wilh  I  ha  WniiaUii  ni\ 
Niivniing  uf  Mini  kiiud  biii  \mv  \n  a  i>a»a  wlit>ra  ihii  (liiv< 
<>niim<iil  iiMik  aiima  Muuiav  ilml  \\\\i  mil  Ui>Imum  im  it  II  imw 
HiiiMiiM  II  II  Is  iiuMuiM  Dmi  iMMMf>,y  in  ii»  haiiUs  I  vIh  mmI* 
lwli»«v»«  III  laHWMl  Hf  lUi>  MMMiia  uf  limi^aliMh^  U\\\  mvaiiilv 
lli»«  MMvaniMMMii  («r  llif  |t|»il»«M  WlMlas  will  mil  [^^9  \\h\\\ 
Mumn  hC  llu»h»«  miH»»»Hlh^  Hi0Hhl*aliitiis  lliHi  imiiiav  Mial 
lias  Mmi  yvhtH|lully  hmiIhI  aiiv^  wlUi'li  llinm  rmlKav  \\\\^¥^ 
Mt>aMHM  Ihav  «m|  Ihav  hail  m  \\m  Im  ImI^h  ihal  w««i  \\\\\ 
m><\\  MiulH  llo*  law  ami  Mill  |^H»t)«  iliai  mmi»'V  iiiM  y«»i>auva 
UMlum>t\llv  WWHY'  \^^\^\^\¥'  y\»Mv  m*l  awaii*  \\\  \\hal  I  hall  MilhU 
wtMt'  imiil  la^'hHit^allv  lli»«  »«l«im  ImM  aumiiM  Ity  viilii**  tit  U\« 
*iaiui»»  t^r  limilalimis  niimmM 

N<»  KINti  \  »i*iiaiil  ilu«  a^  iall\*»»  a  lUhtf^wu*  J^m^» 
tl»*hi    Uui  \  Hiall  lull  olijtH'l 

II1P  hill  hati  lHH»h  ii^jmHiM  fh^m  \h^  xSmwwWf^  \y\\  riaimn 
Willi  ail  amemUuPhl,  in  line  R,  hi  utrikr  mil  "  with  inin-wi  al 
7  p»»i  t^t^nt."  sti  as  tu  make  thi»  bill  rintil 

Wc  it  rMrtt'ffHf,  ef»' ,  T1\at  »he  l^pt»t^Ufy  tif  Uie  TrtK»s\irv  be  anti 
hf  Is  hprrhy  a\»thori«»d  to  rrttind  fVxnh  mohrvs  t\nt  otherxMse 
afH^ht^piiatrd  the  sutn  of  Itisnan  to  the  rnftnefs"  tl^nin  ^^'  of 
tnnnhn  Nchi  ,  this  sun\  lirins  pixid  lllegr«Uv  nnd  through  ermr 
bv  srtirt  iximpany  aa  Income  taxes  to  the  tV»mmlastoner  of  Internai 
Rpvenuf,  and  eox-erwl  lnt<i  the  United  States  Treasury. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engtxksscd  for  a  third  reading, 
rend  the  third  time,  and  passed. 

rAIllMONT  CKKAMBSY  CO. 

The  bill  (S.  946)  for  the  relief  of  the  Fairmont  Creamery 
Co.,  of  Omaha,  Nebr.,  was  considered.    The  blU  had  been 
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reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  line  11,  after  the  word  "  due,"  to  insert  "  Provided. 
That  in  the  settlement  of  said  claim  there  shall  be  no  allow- 
ance of  interest,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Commissioner  of  Internal  Revenue 
la  hereby  authorized  and  directed  to  receive,  consider,  and  deter- 
mine. In  accordance  with  law,  but  without  regard  to  any  statute 
of  limitations,  any  claim  filed  not  later  than  six  months  after  the 
passage  of  this  act  by  the  Fairmont  Creamery  Co..  Omaha.  Nebr.. 
for  the  refund  of  Federal  income  and  pro&ts  taxes  collected  from 
the  said  Fairmont  Creamery  Co.  for  1918  in  excess  of  the  amount 
properly  due:  Provided.  That  In  the  settlement  of  said  claim  there 
shall  be  no  allowance  of  interest. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

STILLWELL    BROS.     (INC.) 

The  bill  (S.  1683)  for  the  reUef  of  Stillwell  Bros,  anc.) 
was  considered.  The  bill  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment,  in  line  6,  to  strike  out 
"  $27,186.68  "  and  insert  "  $5,986.92,"  so  as  to  make  the  biU 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
of  the  United  States  not  otherwise  appropriated,  to  Stillwell  Bros. 
(Inc.)  the  sum  of  »5.986.92.  to  reimburse  said  Stillwell  Bros. 
(Inc.)  for  losses  Inciirred  by  them  as  subcontractors  in  the  per- 
formance of  work  done  In  the  construction  of  a  dock  at  the  navy 
yard.  Bremerton,  Wash.,  in  1917.  and  said  sum  Is  hereby  appro- 
priated. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

DKSIGNATION    OF    PRODUCTS   OF    LABOR 

The  bill  (S.  2173)  to  authorize  associations  of  employees 
in  the  District  of  Columbia  to  adopt  a  device  to  designate 
the  products  of  the  labor  of  their  members,  to  punish  illegal 
use  or  imitation  for  such  device,  and  for  other  purposes,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Bt  it  enacted,  etc..  That  a  union  or  association  of  employees  In 
tha  District  of  Columbia  may  adopt  a  device  In  the  form  of  a 
label,  bnxnd,  mark,  name,  or  other  character  for  the  purpose  of 
declgnaUng  the  products  of  the  labor  of  the  members  thereof.  A 
drawing  of  such  device  may  be  filed  In  the  office  of  the  clerk  of 
the  Supreme  Court  of  the  District  of  Columbia  and  the  clerk  shall 
register  same  in  a  book  to  be  provided  for  such  purjxjse  and  be 
entitled  to  collect  $l  for  each  registration.  A  certified  copy  of  the 
drawing  so  registered  may  be  obtained  from  the  clerk  upon  the 
payment  of  91  for  each  certification.  Such  certificate  shall  not  be 
assignable  by  the  union  or  association  to  whom  it  is  Issued. 

Skc.  2.  No  person  shall  In  any  way  use  or  display  the  label, 
brand,  mark,  name,  or  other  character  adopted  by  any  such  union 
or  association  as,  provided  in  section  1  of  this  act  without  the 
consent  or  authority  of  such  union  or  association:  or  counterfeit 
or  Imitate  any  such  label,  brand,  mark,  name,  or  other  character, 
or  knowingly  seU.  dispose  of.  keep,  or  have  in  his  possession  wich 
Intent  to  sell  or  dispose  of.  any  goods,  wares,  merchandise,  or  other 
products  of  labor  upon  which  any  such  counterfeit  or  imitation 
Is  attached,  affixed,  printed,  stamped,  or  impressed,  or  knowingly 
•ell.  dispose  of.  keep,  or  have  In  his  possession  with  Intent  to  sell 
or  dispose  of.  any  goods,  wares,  merchandise,  or  other  products  of 
labor  contained  In  any  box,  case.  can.  or  package  to  which  or  on 
which  any  such  counterfeit  or  Imitation  Is  attached,  affixed, 
printed,  painted,  stamped,  or  impressed.  If  copies  of  such  device 
have  been  filed,  the  union  or  association  may  maintain  an  action 
In  the  Supreme  Court  of  the  District  of  Columbia  to  enjoin  the 
manufacture,  use.  display,  or  sale  of  counterfeit  or  colorable  Imita- 
tions of  such  device,  or  of  goods  bearing  the  same,  or  the  unau- 
thorized use  or  display  of  such  device  or  of  goods  bearing  the  same, 
and  the  court  may  restrain  such  wrongful  manufacture,  use.  dis- 
play, or  sale,  and  every  unauthorized  use  or  display  by  others  of 
the  genuine  devices  so  registered  and  filed.  If  such  use  or  display 
ia  not  authorized  by  the  owner  thereof,  and  may  award  to  the 
plaintiff  such  damages  resulting  from  such  wrongful  manufacture, 
use.  display,  or  sale  as  may  be  proved,  together  with  the  profits 
derived  therefrom. 

Src.  3.  A  person  vlolaUng  any  of  the  provisions  of  section  2  of 
this  act  shall  be  guilty  of  a  misdemeanor  punishable  by  a  fine  of 
not  less  than  $100  nor  more  than  $500  or  by  imprisonment  for  not 
less  than  three  months  nor  more  than  one  year,  or  by  both  such 
fine  and  Imprisonment. 

GALUNCER    ICTTinCIPAL    HOSPITAL 

The  bill  (S.  1769)  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-disease  ward  of  the  Gallinger  Municipal 


Hospital  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

f'e  it  enacted,  etc..  That  hereafter  pay  patients  may  be  admitted 
.-  the  contagious-disease  ward  of  the  Gallinger  Municipal  Hos- 
pital for  care  and  treatment  at  such  rates  and  under  such  regula- 
tions as  may  be  established  by  the  Comnilssioners  of  the  District 
of  Columbia,  in  so  far  as  such  admissions  will  not  interfere  with 
adinission  of  Indigent  patients. 

WILLIAM  ROBERT  SMITH  MEMORIAL 

The  bill  <S.  2286)  authorizing  the  William  Robert  Smith 
Mfcmorial  Association,  of  El  Paso.  Tex.,  to  construct  a  me- 
m<)rial  in  honor  of  William  Robert  Smith,  former  Member 
of  Congress  from  the  sixteenth  district  of  Texas,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

^e  it  enacted,  etc..  That  the  William  Robert  Smith  Memorial 
.'\f^ociation,  of  El  Paso.  Tex.,  be.  and  it  Is  hereby,  authorized  to 
construct  without  cost  to  the  United  States  a  memorial  tablet  at 
or  near  the  site  of  Elephant  Butte  Dam.  N.  Mex.,  in  honor  of  the 
work  of  William  Robert  Smith,  former  Member  of  Congress  from 
tht  sixteenth  district  of  Texas,  in  behalf  of  the  Elephant  Butte 
pr<)ject  and  of  irrigation  in  the  Southwest. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  that  the  report 
mty  be  printed  in  the  Record  at  this  point. 

trhe  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
defed. 

The  report  is  as  follows: 

(Senate  Report  No.  81,  Seventy-second  Congress,  first  session) 

MEMORIAL  FOR    WILLIAM    ROBERT   SMITH 

^Ir.  SiiEPFARD.  from  the  Committee  on  Irrigation  and  Rcclama- 
tloti.  submitted  the  following  report   (to  accompany  S.  2286)  : 

The  Committee  on  Irrigation  and  Reclamation,  to  which  was  re- 
ferred th3  bill  (S.  2286)  authorizing  the  William  Robert  Smith 
Metnorlal  Association  of  El  Pa3o,  Tex.,  to  construct  a  memorial  in 
hohor  of  William  Robert  Smith,  former  Mrmbcr  of  Congress  from 
thq  sixteenth  district  of  Texas,  begs  leave  to  report  the  same  with 
th^  recommendation  that  It  pass  without  amendment. 

The  following  letter  from  the  Secretary  of  the  Interior  and 
metnorandum  from  the  Commissioner  of  Reclamation  in  reference 
to  this  bill  will  explain  themselves: 

Department  of  the  I^^^ERIOR. 
1  Washington.  January  8,  1932. 

Hep.  John  Thom.^s. 

Chairman  Committee  on  Irrigation  and  Reclamation. 

Umted  States  Senate. 
Mt  Dear  Mr.  Chairman:  In  compliance  with  your  request  of 
December  31  for  a  statement  of  views  on  S.  2286,  which  is  a  bill 
thAt  would  authorize  the  William  Robert  Smith  Memorial  Asso- 
ciaJtion  of  El  Paso.  Tex.,  to  construct  a  memorial  in  honor  of  Wil- 
liahi  Robert  Smith,  former  Member  of  Congress  from  the  sixteenth 
duitrict  of  Texas,  I  transmit  herewith  a  memorandum  on  the  sub- 
ject that  has  been  submitted  by  the  Commissioner  of  Reclamation, 
lifter  a  review  of  the  proposed  measure.  I  agree  with  the  com- 
mlasioner. 

Sincerely  yours. 

Rat  Lyman  Wilbtjr.  Secretary. 
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Department  of  the  Interior. 

Blteau   of  Reclamation. 
Washington.  January  6,  1932. 
Mc^norandum  for  the  Secretary. 

the  attached  letter  of  December  31  from  Hon.  John  Thom.vs. 
chairman  Committee  on  Irrigation  and  Firclamation.  United  States 
Seiiate,  requests  a  statement  of  views  on  proposed  legislation  en- 
titled "A  bill  authorizing  the  Wniiam  Robert  Smith  Memorial 
Association  of  El  Paso,  Tex.,  to  construct  a  memorial  in  honor  of 
WUllam  Robert  Smith,  former  Member  of  Congress  from  the  six- 
tef*ith  district  of  Texas." 

The  erection  of  a  suitable  tablet  in  memory  of  Mr.  Smith  seems 
a  fttmg  tribute  to  one  who  rendered  such  distinguished  service 
wr^le  In  Congress  In  connection  with  the  legislation  authorizing 
th.|  construction  of  the  Elephant  Butte  Rc.->ervolr  and  who  after 
hla  termination  of  service  in  Congress  continued  to  show  such  a 
hvtly  interest  in  the  Rio  Grande  project  and  in  irrigation  in  the 
Southwest.  I  accordingly  recommend  favorable  consideration  of 
thij  bill. 

j  Elwood  Mead,  Commissioner. 

i  FRENCH    BRO.^D    RIVER    BRIDGE 

the  bill  (S.  2388)  to  extend  the  times  for  commencing  and 
cotipleting  the  construction  of  a  bridge  across  the  French 
Brbad  River  on  the  proposed  Morristown-Newport  Road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.,  was  considered. 

The  bill  had  been  reported  from  the  Committee  on  Com- 
m-^ce  with  an  amendment,  on  page  2,  line  i,  to  strike  out 
•'  .Tlanuary  31.  1931. "  and  insert  "  February  6,  1932,"  so  as  to 
miike  the  bill  read; 
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Be  it  enacted,  etc..  T 
Ing  the  con.structlon 
on  the  proposed  Morrl 
Cocke  Counties,  Tenn 
department  of  the  S 
approved  February  6. 
years,  respectively,  froi 

Sec.  2.  The   right  to 
expressly  reserved.  i 


hat  the  tlnies  for  commencing  and  complet- 
)f  a  bridge  across  the  PYench  Broad  River 
stown-Newport  Road  between  Jefferson  and 
..  authorized  to  be  built  by  the  highway 
-ate    of    Tennessee    bj     an    act    of    Congress 

1931.  are  hereby  extended  one  and  three 
n  February  6,   1932. 

alter,  amend,  or  repeal  this  act  Is  hereby 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tune,  and  passed. 

FREVCH  BROAD  RIVER   BRIDGE 

The  bill  (S.  2389)  to  extend  the  times  for  commencing 
and  completing  the  corustruction  of  a  bridge  across  the 
French  Broad  River  on  the  Dandridge-Newport  Road  in 
Jefferson  County,  Tenn..  was  considered. 

The  bill  had  been  reported  from  the  Committee  on  Com- 
merce with  an  amendment,  on  page  2,  line  2.  to  strike  out 
"January  31.  1931.'  and  insert  "the  date  of  approval 
hereof,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  Tl 
Ing  the  construction  of 
a  point  suitable  to  the 
Newport  Road,  in  Jefle 
by  the  highway  depart 
of  Congress  approved  f. 
three  years,  respectivelj 

Sec.  2.  The  right  to 
expressly  reserved. 


jat  the  times  for  commencing  and  complet- 
a  bridge  across  the  French  Broad  River,  at 
interests  of  navigation,  on  the  Dandndge- 
-son  County.  Tenn..  authorized  to  be  built 
ment  of  the  Suite  of  Tennessee  by  an  act 
lay  14,  1930.  are  hereby  extended  one  and 
.  from  the  date  of  approval  hereof 
alter,  amend,  or  repeal  this  act  Is  hereby 


The  amendment  wis  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  ind  passed. 

PRINTING     OF     HEARINdS     ON     "AGRICULTITRAL     CONFERENCE     AND 

F/.RM  BOARD   INQUIRY  " 

Mr.  McNARY.  Mi.  President,  on  account  of  the  absence 
of  the  senior  Senator  from  Minnesota  I  Mr.  Shipstead],  who 
is  detained  at  home  on  account  of  illness.  I  report  back 
favorably  from  the  Committee  on  Printing  the  resolution 
(S.  Con.  Res.  4)  submitted  by  myself  on  December  17,  1931, 
and  ask  unanimous  consent  for  its  immediate  consideration. 

There  being  no  objection,  the  concurrent  resolution  was 
read,  considered  by  unanimous  consent,  and  agreed  to,  as 
follows : 

Resolved  by  the  Semite  (the  House  of  Representatives  conc^ir- 
ring) .  That.  In  accordance  with  para^^raph  3  of  section  2  of  the 
printmg  act.  approved  March  1,  1907,  the  Committee  on  Agricul- 
ture and  Forestry  of  the  Senate  be.  and  is  hereby,  empowered  to 
have  printed  5.000  additional  copies  of  the  hearings  held  before 
the  committee  on  " Agi  icultural  Conference  and  Farm  Board  In- 
quiry "  during  the  current  session. 

CONDITIONS  IN  HAWAU 

Mr.  McKELLAR.  Mr.  President,  a  day  or  two  ago  I  in- 
troduced a  resolution  to  investigate  conditions  in  Hawaii. 
It  happened  that  the  chairman  of  the  Committee  to  Audit 
and  Control  the  Co:itingent  Expenses  of  the  Senate,  the 
junior  Senator  from  Delaware  IMr.  Townsend],  was  out  of 
the  city,  and  I  could  not  get  a  hearing.  To-morrow  at  11 
o'clock  a.  m.  there  will  be  a  hearing  on  the  bill  before  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate. 

I  have  understood  that  the  Senator  from  Oregon  [Mr. 
McNary]  is  planninjj  to  ask  an  adjournment  over  until 
Friday.  I  hope  that  will  not  be  done.  I  want  to  say  that 
I  do  not  believe  there  is  anything  of  this  kind  that  has  come 
before  the  Senate  that  is  more  important  than  this  investi- 
gation. The  revelations  of  conditions  in  Honolulu  have 
certainly  been  shocking,  so  shocking  that  the  Navy  will  not 
permit  its  personnel,  either  its  officers  or  its  men,  to  land  at 
Honolulu.  There  ought  to  be  an  investigation  of  the  mat- 
ter and  it  ought  to  be  made  now.  It  is  imperative  that 
It  should  be  done  at  this  time. 

I  want  to  appeal  to  the  Senator  from  Oregon  that  we  may 
adjourn  only  until  to-morrow  noon  so  the  matter  can  be 
gone  into  at  that  time  and  gone  into  thoroughly.  I  give 
notice  now  that  I  want  to  make  a  speech  on  the  subject,  and 
I  understand  there  are  other  Senators  who  want  to  make 
speeches  on  the  same  subject.    I  hope  that  the  Senator  will 


not  ask  an  adjournment  until  Friday  but  will  adjourn  until 
the  usual  hour  to-morrow  so  the  matter  may  be  threshed 
out  at  that  time. 

Mr.  McNARY.  Mr.  President,  it  is  always  a  pleasure  to 
accommodate  the  able  Senator  from  Tennessee  but  really 
the  Senate  has  completed  all  the  work  it  now  has  before  it. 

Mr   McKELLAR.     Oh,  no;  this  question  is  not  completed. 

Mr.  McNARY.  Several  important  bills  are  to  be  given 
attention  before  committees  to-morrow.  If  we  adjourn  over 
until  Friday  we  can  devote  the  entire  day  to-morrow  to  that 
work.  On  Friday  it  is  my  purpose  to  have  a  morning  hour 
following  the  adjournment.  At  that  time  the  Senator  from 
Tennessee  may  make  his  speech  and  oflfer  his  resolution. 

Mr.  McKELLAR.  Mr.  President,  of  course  I  do  not  want 
to  interfere  with  arrangements  that  have  already  been  made, 
but  I  want  to  give  notice  that  this  matter  is  coming  up  on 
Friday  on  the  meeting  of  the  Senate. 

PERMISSION    TO    REPORT    DEFICIENCY    APPROPRIATION    BILL 

Mr.  JONES.  Mr.  President,  understanding  that  the  Sena- 
tor fi-om  Oregon  expects  to  move  an  adjournment  until 
Friday.  I  want  to  say  that  the  Appropriations  Committee 
expect  to  have  House  bill  6660,  the  deficiency  appropriation 
bill,  ready  for  report  to-morrow.  We  thought  we  probably 
would  have  it  ready  this  morning,  but.  because  of  the  discus- 
sion of  various  matters,  we  did  not  get  through  with  it.  As 
I  have  said,  however,  we  expect  to  be  ready  to  report  it  to- 
morrow, and  I  want  to  ask  unanimous  consent,  if  we  shall 
be  prepared  to  report  it  to-morrow,  that  the  report  may  then 
be  filed  and  the  bill  printed  and  that  such  action  may  be 
construed  as  complying  with  the  rule,  so  that  we  can  take 
the  bill  up  for  consideration  on  Friday. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EXEcrrrivE  session 

Mr.  HARRISON.  Does  the  Senator  from  Oregon  expect 
to  ha\e  an  executive  session? 

Mr.  McNARY.  Yes;  I  now  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

REPORTS    ON    NOMINATIONS    OF    POSTMASTERS 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  sundry  post-office  nominations,  which 
were  placed  on  the  calendar. 

POST-OFFICE    NOMINATIONS    CONFIRMED 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
of  px>stmasters. 
I      The   VICE   PRESIDENT.     Without   objection,   the   post- 
offlce  nominations  will  be  confirmed  en  bloc.     The  Chair 
hears  no  objection,  and  the  nominations  are  confirmed. 

ADDITIONAL    CAPITAL    FOR    FEDERAL    LAND    BANKS 

The  Senate  resumed  legislative  session. 

Mr.  CAREY.  Mr.  President,  I  move  that  the  Senate  in- 
sist upon  its  amendments  to  the  bill  (H.  R.  6172)  to  amend 
the  Federal  farm  loan  act,  as  amended,  to  provide  for  addi- 
tional capital  for  Federal  land  banks,  and  for  other  pur- 
poses, request  a  conference  with  the  House  on  the  Senate 
amendments,  and  that  the  conferees  on  the  part  of  the 
Senate  may  be  appointed  by  the  Chair. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Wyoming. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  NoRBECK,  Mr.  Sthwer,  Mr.  Carey,  Mr. 
Fletcher,  and  Mr.  Barkley  conferees  on  the  part  of  the 
Senate. 

ADJOXTRNMENT    to    FRIDAY 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  until 
Friday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  'at  5  o'clock  and  20 
minutes  p.  m.)  the  Senate  adjourned  until  Friday,  January 
15,  1932,  at  12  o'clock  meridian. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  13 
ilegislative  day  of  January  7),  1932 

POSTMASTKB5 
FLORIDA 

G«orge  P.  Famall.  Belle  Glade. 
Harold  A.  Rosenberg,  Canal  Point. 
Stuart  T.  Morse,  Greenville. 
John  F.  Yearty.  Gulf  Hammock. 
Joseph  M.  Orlffln,  Holopaw. 
Sara  E.  Sweat.  Inverness. 
Frederick  L.  Cory,  Jupiter. 
William  H.  Turner,  Largo. 
Cason  Walker,  Milton. 
Charles  W.  Stewart.  Naples. 
Sinclair  A.  Bryan.  Raiford. 
Elizabeth  D.  Barnard.  Tampa. 
Jessie  A.  Heath.  White  Springs. 

MISSISSIPPI 

Robert  B.  Cox,  BatesviUe. 
Scott  H.  Speck,  Blue  Springs. 
Bess  L.  Scarborough.  Bude. 
Holcombe  H.  McDonald,  Lake. 
Roy  Scott,  Lake  Cormorant. 
Anna  C.  Morehead,  LaureL 
Daniel  F.  HItt,  Louin. 
Ella  C.  Covington,  Lyon. 
William  O.  Sloan,  Northcarrollton. 
Myra  P.  Vamado,  Osyka. 
Etoyle  S.  Countiss.  Pittsboro. 
Joel  L.  Peach,  SaltiUo. 
Samuel  L.  Deavenport,  Scott. 
Mary  C.  Carr,  Tylertown. 

PENNSYLV.MnA 

Howard  P.  Schaeffer.  Bemharts. 
William  S.  Behaima,  Connellsville. 
Fred  A.  Wyckoff,  Esist  Stroudsburg. 
Mahlon  C.  Cleaver.  Girardville. 
Carl  Steuer.  Johnstown. 
Elmer  G.  Comwell.  Mansfield. 
Irvin  L.  Romig.  Mertztown. 
William  F.  Houser.  sr.,  Middletown. 
Anna  E.  Snyder,  Seven  Valleys. 
Raymond  Williams.  ShoemakersviUe. 
Harvey  E.  Rogers,  Spring  City. 
Ezra  M.  Cooper.  Jr..  Union  City. 
William  D.  Ghrist.  Uniontown. 
Charles  B.  Rothenberger.  West  Leesport. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  13,  1932 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James  Shera 
offered  the  following  prayer: 


Montgomery,   D.   D. 


Lord,  to  whom  shall  we  go?  We  believe  and  are  sure  that 
Thou  art  the  Holy  One  of  God.  We  tarry  with  Thee  that 
Thou  mightest  brighten  oiu"  vision  of  human  need  and  serv- 
ice. May  we  not  omit  from  the  prospectus  of  oiu-  lives  the 
enjoyment  of  love,  the  devotion  and  the  fidelities  of  home, 
and  the  attachments  of  friends.  Enable  us  to  repress  desires 
when  they  reach  the  frontiers  of  our  rights,  and  each  day 
may  we  make  faithful  and  generous  contributions  to  the 
common  task.  Fill  ua  with  that  interpreting,  filial  love  which 
iball  make  Thee  transcendingly  beautiful  and  which  shall 
draw  us  along  the  ways  of  duty.  O  Thou  who  sittest  in  the 
midst  of  infinite  glory  and  power,  there  is  nothing  that  Thou 
dost  forget  except  our  sins.  We  praise  Thee  in  the  name  of 
Him  who  hast  known  tears,  sorrow,  and  death,  and  yet  lives 
forevermore.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


I 


January  13 


PROPOSn)  AMENDMENT  TO  THE  PENDING  BILL 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
h$ve  printed  in  the  Reco.id  an  amendment  that  I  propose 
ta  offer  to  the  pending  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  proposed  amendment  is  as  follows: 

Amendment  to  section  5: 

'•  Within  the  foregoing  limitations  of  this  section,  the  corpora- 
tion may  also  make  loans  to  a  municipality  to  aid  In  temporary 
flilancing  when.  In  the  opinion  of  the  board  of  directors  of  the 
C(3rporatlon.  such  municipality  Is  unable  to  obtain  funds  up>on 
nsfesonable  terms  through  banking  channels  or  from  the  general 
pi  bile,  and  the  character  and  value  of  the  security  offered  are 
such  aa  to  furnish  adequate  assurance  of  Its  ability  to  repay  within 
the  time  fixed  therefor  and  to  meet  its  other  obligatloriS  in  connec- 
ts m  therewith.'" 

election  to  committee  on  claims 

Mr.  SNELL.     Mr.  Speaker,  I  offer  the  following  resolution 
aid  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follow^s: 

Resolved.  That  Robert  L.  Bacon,  of  New  York.  be.  and  he  Is 
hereby,  elected  a  member  of  the  standing  Committee  on  Claims. 

The  resolution  was  agreed  to. 

FLORA   M.   SHAN.AHAN 

Mr.  WARREN.     Mr.  Speaker,  I  offer  the  following  privi- 

lefed  resolution  from  the  Committee  on  Accounts. 

jThe  Clerk  read  as  follows: 

I  House  Resolution  86 

Bfsolved.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Flora  M.  Shanahan,  widow  of  Philip  J  Shanahan. 
late  an  employee  of  the  House,  an  amount  equal  to  six  montlxs' 
coinpensatlon  and  an  additional  amount,  not  exceeding  $250,  to 
defray  funeral  expenses  of  the  said  Philip   J.   Shanahan. 

JThe  resolution  was  agreed  to. 

'  RECONSTRUCTION   FINANCE   BILL 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
re$olve  itself  into  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  H.  R. 
7360. 

iThe  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
ofl  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
wKrren  in  the  chair. 

*rhe  CHAIRMAN.  The  Hou.sc  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title  as  follows: 

H  R.  T360,  to  provide  emergency  financing  facilities  for  financial 
Institutions,  to  aid  in  linanclng  agriculture,  commerce,  and  Indus- 
trj,  and  for  other  purposes. 

Mr.  McPADDEN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gi?htleman  from  Massachusetts  [Mr.  Luce]. 

Mr.  LUCE.  Mr.  Chairman,  unless  questions  should  be 
asked,  it  is  not  my  intention  to  take  all  of  the  15  minutes, 
bqt  there  are  one  or  two  things  upon  which  comment  might 
W011  be  made  at  this  time. 

tJke,  I  imagine,  everybody  else  in  the  Hou.'se.  I  dislike  to 
vote  for  this  bill.  None  of  us,  so  far  as  I  can  learn,  wishes 
to  put  the  Government  into  business  in  this  fashion. 

tAy  feeling  in  this  matter  took  shape  10  years  ago,  when 
the  continuance  of  the  War  Finance  Corporation  was  under 
consideration.  Those  were  the  piping  times  of  peace.  To  be 
suj-e.  there  had  been  a  setback,  but  it  was  nothing  like  what 
wa  have  to-day.  and  it  proved  to  be  brief.  Information  laid 
before  the  Banking  and  Currency  Committee  led  some  of  us 
to  believe  that  the  needs  of  the  moment  could  be  met  by 
private  organizations.  At  that  very  time  there  were  gathered 
in  Chicago  bankers  who  met  to  do  just  what  the  War 
Finance  Corporation  contemplated  doing  if  its  life  should  be 
continued. 

It  seemed  to  me,  and  to  nearly  a  majority  of  the  Bank- 
in|  and  Currency  Committee,  that  inasmuch  as  private 
ca|)ital  was  ready  to  meet  the  further  needs,  we  would  better 
go  out  of  the  business.    But  a  majority  of  the  committee 
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thought  otherwise,  and  Congress  itself  also  thought  other- 
wise,  and   the  War  Finance  Corporation  was  continued 

successfully,  even  profitably.  Now,  to-day,  I  might  be  ac- 
cused of  inconsistency  in  supporting  the  pending  measure, 
but  changed  conditions  alter  reasons  for  action.  We  have 
another  emergency,  not  to  be  compared  with  that  of  1921, 
because  so  vastly  greater  in  its  extent.  This  emergency  cor- 
responds with  that  when  the  War  Finance  Corporation  was 
originally  created  in  time  of  war.  It  is  not  impo.s.sible  that 
this  emergency,  although  not  producing  horrible  physical 
suffering  like  that  of  the  World  War,  yet  will  in  the  aggre- 
gate have  brought  more  unhappines.s,  more  distress,  more 
misery  than  the  World  War  itself  brought  to  our  people. 
Because  an  emergency  of  unparalleled  magnitude  exists,  I 
ignore  my  previous  attitude,  which  was  wholly  determined 
by  belief  that  private  capital  would  organize  and  meet  the 
situation. 

In  this  juncture  the  President  has  advised  the  revival  of 
the  idea  embodied  in  the  War  Finance  Corporation.  This 
alone  will  not  cure  the  situation.  Combined  with  the  other 
proposals  in  the  program  of  the  Piesident  it  is  the  hope,  I 
am  sure,  of  every  Member  that  we  shall  take  the  leadership 
in  breaking  the  jari  and  starting  prosperity  again  on  the 
upward  path.  We  already  have  sent  along  one  bill,  the 
farm  loan  bill,  to  that  end.  We  are  here  considering  the 
next  measure  of  the  progiam. 

I  have  been  engaged  with  the  legislative  counsel  and 
others  through  the  last  few  days  in  perfecting  what  may 
be  the  third  bill,  the  home  loan  bill.  For  the  information  of 
the  committee  I  may  say  that  the  home  loan  bill  was  origi- 
nally drafted,  necessarily,  with  some  haste.  It  was  intro- 
duced as  a  basis  for  action  rather  tiian  with  the  belief  that 
it  was  in  perfected  form.  Those  particularly  concerned  with 
it  hope  to  send  to  the  printer  to-night  a  perfected  draft. 
Doubtless  every  Member  of  the  House  has  received  requests 
for  copies  of  this  bill  and  for  information  about  it.  Let  me 
advise  that  you  delay  any  further  response  until  you  receive 
the  perfected  draft,  either  to-morrow  or  the  next  day. 

Mr.  BLANTON.     I^r.  Chairman,  will  the  gentleman  yield? 

Mr.  LUCE.     Certainly. 

Mr.  BLANTON.  With  respect  to  this  $2,000,000,000  bill 
that  the  House  expects  to  pass  to-morrow,  can  the  gentle- 
man explain  to  the  country  why  every  Member  who  speaks 
for  that  bill  prefaces  his  remarks  with  an  apology? 

Mr.  LUCE.  That  may  have  been  the  case  with  others,  but 
I  have  not  been  conscious  of  making  any  apology  myself. 

Mr.  BLANTON.  The  gentleman  understands  the  English 
language  perhaps  better  than  anyone  else  here,  and  if  he 
will  read  the  beginning  of  his  remarks,  I  am  sure  he  can  not 
escape  the  conclusion  that  he  began  with  an  apology  for 
supporting  the  bill. 

Mr.  LUCE.  I  imagine  that  every  Member  of  the  House 
feels  as  I  feel  in  this  matter — regret  at  the  occasion  for  this 
bill. 

Mr.  BLANTON.  The  gentleman  was  a  very  influential 
member,  as  he  is  now.  of  the  Banking  and  Currency  Com- 
mittee in  the  last  session  of  Congress.  There  appeared  be- 
fore his  committee,  with  the  gentleman  present,  gi\'ing  pa- 
tient and  sympathetic  hearing,  numerous  Representatives 
in  Congress  from  every  part  of  the  United  States  telling  the 
gentleman  and  his  committee  that  farm  mortgages  were  be- 
ing foreclo.sed  by  tht  Federal  land  biinks.  that  farmers  and 
their  famihes  were  teing  put  out  of  doors,  when  the  farms 
foreclo.sed  were  worth  four  times  ordinarily  the  amount  of 
the  mortgage.  Thos3  Representatives  asked  the  gentleman 
and  his  committee  to  grant  some  temporary  relief  and  stop 
this  wholesale  foreclo.sure  of  mortgages  against  farms.  The 
gentleman  was  very  sympathetic,  all  members  of  the  com- 
mittee were  sympatlictic.  and  we  thought  they  were  going 
to  report  out  a  bill.  Then  from  the  Treasury  Department 
came  emissaries  of  the  administration  and  gummed  the 
cards  and  threw  the  propo:iition  out  of  the  window,  so  to 
speak,  and  it  is  still  in  that  situation.  Farms  are  still  being 
foreclosed,  and  farmers  have  no  rcdre.ss.  What  is  the  use 
of  furnishing  a  little  money  to  the  farmer  so  that  he  may 
plant  a  crop  if  you  are  going  to  take  his  home  and  farm  , 


away  from  him?    That  is  what  I  would  like  the  gentleman 
to  answer  to  the  country. 

Mr.  LUCE.  Mr.  Chairman,  the  gentleman,  with  his  usual 
skill  and  adroitness  in  muddying  the  waters,  has  disturbed 
the  pellucid  course  of  my  remarks.  [Laughter  and  ap- 
plause.] 

Mr.  BLANTON.  I  am  interested  in  relief  for  the  farmer, 
not  in  generalities. 

Mr.   LUCE.     Mr.   Chairman,   without   going   further   into 

history  and  without  attempting  to  fix  responsibility  for  past 

omissions   or    commissions,    but    addi-essing    myself    to   the 

present  situation.  I  shall  gladly  take  the  interruption  of  the 

gentleman  from  Texas  I  Mr.  Blanton]  as  the  text  for  the 

next  thing  that  I  desire  to  lay  before  this  committee.     It 

is  true  that  as  a  member  of  the  Banking  and  Currency  Com- 

,  mittee   I   expressed   sympathy   with    the   condition   of    the 

I  farmer.     It   is   also   true   that   in  practically   every   session 

I  since  I  have  been  here  I  have  shared  in  granting  special 

appropriatiox^s  for  the  farmers. 

I  do  not  desire  now  to  retract  in  that  matter  or  to  criticize, 
but  to  point  out  to  the  gentleman  from  Texas  and  to  the 
committee  that  we  now  find  distress  in  every  corner  of  the 
United  States,  that  it  is  now  not  confined  to  the  farms  alone 
but  is  to  be  found  in  every  street  and  alley  in  every-  city 
in  the  United  States,  that  now  there  is  a  universal  demand 
for  comprehensive  legislation  helping  every  class,  every 
region,  every  citizen,  and  I  ask  the  gentleman  to  be  as 
cordially  sympathetic  and  helpful  in  the  matter  of  all  the 
citizenship  of  the  United  States  as  we  have  for  many  years 
tried  to  be  in  respect  to  that  particular  class  engaged  in 
agriculture. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield 
for  one  further  question? 
Mr.  LUCE.     Certainly. 

Mr.  BLANTON.    Does  the  gentleman  expect  that  by  using 

$2,000,000,000 — and  where  it  is  coming  from  I  do  not  know, 

with   a  depleted  Treasury  of   about  one   thousand   milUon 

I  dollars — to  put  life  into  dead  securities  of  railroads,  it  is 

'  going  to  help  the  people  suffermg  in  the  alleys  of  whom  he 

J  speaks?     I  doubt  whether  any  of  it  ever  trickles  to  them. 

i  It  is  going  to  revive  dead  securities  of  railroads  over  the 

country  that  are  now  practicaDy  worthless. 

Mr.  LUCE.  To  respond  to  that,  I  would  again  remind  the 
gentleman  from  Texas,  in  order  that  he  may  call  it  to  the 
attention  of  his  constituents,  that  once  more  he  has  stood 
up  for  them  and  has  blinded  himself  to  the  fact  that  Texas 
is  not  the  United  States  and  has  refused  to  consider  that 
all  the  country  is  concerned  in  this  calamity. 

It  was  for  this  very  reason  that  I  wished  to  take  the  floor 
to-day  and  point  out  what  may  happen  if,  in  the  course  of 
the  reading  of  this  bill  for  amendment,  gentlemen  confuse 
the  situation  by  rising  and  proposing  amendments  for  the 
benefit  of  particular  interests,  particular  classes,  or  particu- 
lar regions. 

Anybody  who  has  long  served  in  this  House  knows  at  this 
moment  that  this  bill  is  going  to  pass  the  House.  Every- 
body here  knows  that  the  dangerous  point  in  the  bill  is  not 
in  this  debate.  Whatever  we  may  have  said  here  will  have 
very  Little  influence  on  the  important  issues.  Those  will 
arise  in  the  course  of  the  reading  of  the  bill  for  amend- 
ment. 

This  bill  follows  closely  the  lines  of  the  War  Finance  Cor- 
poration act.  The  details  of  that  act  were  found  to  be  ade- 
quate, found  to  be  wise,  found  to  be  reasonable,  and  the 
administration  of  the  law  was  satisfactory  to  all  the  people. 

I  deplore  the  suggestion  that  in  the  situation  brought  by 
this  new  emergency  it  is  possible  the  members  of  this  board 
will  not  use  good  sense,  will  not  do  justice,  will  not  treat 
fairly  all  interests  concerned.  I  very  much  hope  we  may 
be  able  to  ward  off  amendments  which  will  make  it  more 
difficult  to  administer  the  law,  which  will  incline  the  board 
to  the  unfairness  that  it  might  not  otherwise  perpetrate, 
and  that  we  leave,  in  ihis  hour  of  crisis,  to  the  wisdom,  to 
the  honesty,  to  the  honor,  and  to  the  patriotism  of  this 
board  the  administration  of  the  tremendous  sum  we  shall 
put  at  its  command. 
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Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield  to 
a  question  for  information? 
Mr.  LUCE.    Certainly. 

Mr.  MAPES.  In  the  Senate  the  statement  was  made  that 
the  War  Finance  Corporation  never  at  any  time  had  out- 
standing more  than  $134,000,000  in  loans.  The  debate  in 
the  House  seems  to  indicate  that  there  was  a  great  deal 
more  than  that  loaned  by  the  War  Finance  Corporation. 
The  statement  was  made  yesterday  in  debate  that  it  loaned 
in  all  $690,431,100.  How  does  the  gentleman  account  for 
that  discrepancy?    Which  is  correct? 

Mr.  LUCE.  Loans  were  often  made  and  repaid  quickly. 
Mr.  MAPES.  That  occurred  to  me.  but  the  further  state- 
ment was  made  yesterday  that  after  November  30.  1921.  in 
the  ensuing  year  $190,000,000  plus  was  paid  back,  leaving 
outstanding  a  balance  of  $185,000,000  plus.  It  does  not  seem 
as  though  that  is  the  complete  answer  to  the  discrepancy 
in  those  two  figures. 

Mr.  LUCE.     I  have  no  recollection,  Mr.  Chairman,  of  the 
figures,  and  there  are  none  within  my  reach  here. 
[Here  the  gavel  fell.] 

Mr.  McPADDEN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Massachusetts  10  additional  minutes. 

Mr.  LUCE.  I  have  not  within  my  reach  the  figures  and 
can  only  respond  with  a  general  impression  I  have  that  this 
money  was  lent  for  different  terms.  Much  of  it  was  short- 
time  lending.  The  money  moved  in  and  out  of  the  Treasury, 
and  at  no  one  particular  moment  were  all  the  resources  of 
the  corporation  at  work. 

That  suggests  something  I  might  have  forgotten,  which 
shows  the  benefit  of  questions.  Let  it  be  remembered  that 
this  corporation,  as  in  the  case  of  the  farm  loan  appropria- 
tion we  shall  authorize,  will  be  most  successful  to  the  degree 
that  it  is  least  used.  Complaint  has  been  made  that  the 
National  Credit  Corporation  has  not  adequately  functioned 
because  of  the  fact  that  not  until  within  a  few  days  has  an 
important  part  of  the  money  it  might  raise  been  called  for. 
That  is  the  best  testimony  which  can  be  produced  as  to  the 
very  great  benefit  the  creation  of  that  corporation  has 
brought  about. 

The  less  that  is  lent  if  the  pending  bill  becomes  law  the 
more  successful  it  will  be.  because  the  primary  purpose  of 
this  bill,  as  of  the  whole  program  of  the  President,  is 
to  renew  confidence.  At  the  very  moment  banks  in  my  own 
locality  are  in  great  anxiety  because  of  the  lack  of  con- 
fidence, and  an  advance  made  within  a  few  days  by  this 
National  Credit  Corporation  has  dene  wonders  to  save  the 
day.  If  we  let  the  people  know  that  the  resources  of  the 
Government  are  at  their  comm.and  in  case  of  need,  then  we 
hope  to  have  precisely  the  same  thing  that  happens  in  the 
course  of  runs  on  banks,  when  anxious  depositors  will  stand 
In  Une  for  hours,  and  on  finally  reaching  the  teller's  window 
end  learning  that  they  can  get  their  money,  throw  over- 
board any  wish  to  get  the  money  and  ask  to  leave  it  in  the 
l)ank.  The  thing  we  are  doing  now  is  to  tell  the  people  of 
the  United  States  that  their  Govermnent  is  going  to  save 
them.  Therefore,  the  value  of  our  Irgislaticn  is  in  propor- 
tion to  the  extent  to  which  it  will  allay  fear. 
Mr.  GILBERT.  Mr.  Chairman,  will  the  gentleman  yield*> 
Mr.  LUCE.     Certainly. 

Mr.  GILBERT.  The  gentleman  has  been  addressing  him- 
self to  the  administration  of  this  measure.  There  are  many 
of  us  who  have  an  apprehension  that  small  business  will  not 
be  adequately  sympathized  with  in  its  administration.  The 
Secretary  of  the  Treas'ury.  after  a  very  long  and  successful 
financial  career,  has  not  shown  a  great  deal  of  sympathy 
for  agriculture  or  small  business.  I  think  there  are  quite  a 
number  on  this  side  of  the  House  particularly  who  are  fear- 
ful that  the  great  bulk  of  this  money  will  be  used  in  so-called 
big  business.  It  would  be  very  helpful  to  me  and  very  reas- 
suring if  the  gentleman  from  Massachusetts  or  some  one 
who  has  given  the  matter  great  thought  could  by  amend- 
ment provide  for  the  allocation  of  funds  that  would  insure 
that  the  great  number  of  little  banks  and  small  business 
would  really  be  heard.  That  is  a  matter  that  is  giving  me 
concern  about  this  bill.    To  repeat  my  question.  Does  the 


gentleman  feel  that  any  amendment  to  this  bill  which  could 
injure  that  relief  could  be  drafted  and  would  be  wise? 

Idr.  LUCE.  I  doubt,  Mr.  Chairman,  if  it  could  be  drafted, 
and  I  doubt  whether  it  would  be  necessary,  for  the  reason 
th|it  in  a  time  when  need  is  brought  home  to  everyone  forci- 
bljf  as  never  before,  it  is  inconceivable  to  me  that  a  group 
of  trained,  efficient,  and  respected  men,  men  of  the  hirrhest 
stainding  in  the  community,  such  as  this  board  would  be, 
woiuld  disregard  any  need  or  lose  any  opportunity  to  help 
thit  might  present  itself. 

t-et  me  illustrate:  In  my  city  we  have  two  great  factories, 
on(  a  cotton  factory,  started  more  than  a  hundred  years 
ago.  and  now  empty.  A  still  larger  enterprise  is  our  watch 
faatory.  What  we  want  in  our  city  is  that  the  watch  fac- 
torty  shall  go  to  work  and  employ  all  the  men  it  can.  If 
yoili  will  start  up  that  factory,  then  the  grocery  man.  the 
hardware  man.  the  clothier,  the  druggist,  the  doctor,  the 
dentist  will  no  longer  worry.  We  do  not  want  money  for 
thgm.  We  want  that  watch  factory  to  get  to  running  at  full 
capacity;  we  want  to  fill  that  empty  factory  with  an  industry 
which  will  employ  our  people. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  LUCE.    Certainly. 

Mr.  KNUTSON.  The  gentleman  from  Kentucky  has 
calEed  attention  to  what  may  prove  to  be  a  very  serious 
poilnt  in  this  program.  Those  of  us  who  were  here  during 
an(8  immediately  following  the  war  recall  that  we  set  up 
an  organization  somewhat  along  this  line.  It  was  in  either 
thQ  Sixty-fifth  or  Sixty-sixth  Congress,  for  the  express 
purpose  of  giving  relief  to  agriculture  and  to  rural  banks. 
The  complaint  I  have  heard  against  that  organization  was 
thait  the  relief  never  go*  beyond  the  metropolitan  centers; 
that  the  big  banks  took  the  money  which  we  appropriated 
an(t  liquidated  their  frozen  a.ssets.  and  that  it  did  not  give 
thel  relief  which  Congress  intended  it  should  give.  I  pre- 
sume the  gentleman  from  Kentucky  is  apprehensive  that 
tha  same  thing  might  happen  in  this  instance.  If  I  had  an 
ideft  that  we  were  cnly  going  to  relieve  the  top  and  not  the 
botatom.  I  would  not  agree  to  vote  for  this  program.  I 
would  like  to  know  what  consideration  the  committee  has 
given  to  the  matter  of  safeguarding  the  flow  of  this  money 
so  it  will  go  into  all  channels 

Mr.  LUCE.  As  I  just  intimated,  it  is  my  own  beUef  that 
if  once  you  set  going  the  wheels  of  the  factories,  if  you 
on<te  set  going  the  tractors  across  the  prairies,  if  you  once 
set  going  every  form  of  industry  and  activity  the  benefit  will 
reaich  to  every  citizen,  and  that  is  the  only  way  I  know  by 
which  you  can  put  an  end  to  this  depression. 

GHere  the  gavel  fell.l 

Mr.  MrFADDEN.  Mr.  Chairman,  I  yield  the  gentleman 
fiv0  additional  minutes. 

Mr.  KNUTSON.  Will  the  gentleman  yield  for  another 
question? 

Mr.  LUCE.     Certainly. 

Mr.  KNUTSON.  We  are  facing  a  very  critical  situation 
an<t  many  enterprises  are  going  to  blow  up  if  we  do  not 
exttnd  relief.  I  think  the  gcntlem.an  will  agree  it  is  im- 
perative that  we  save  agriculture,  because,  after  all,  that  is 
ba^c,  and  all  other  enterprises  must  primarily  rest  upon 
agriculture,  and  until  the  farmers'  buying  power  has  been 
restored  we  can  not  have  any  genuine  prosperity  in  tliis 
coi^try.  So  it  would  seem  to  me  this  legislation  should 
give  most  serious  consideration  to  the  extension  of  reUef  to 
the  farmers  and  incidentally  to  other  industries  by  reheving 
the  pressure  which  now  rests  on  the  farmer. 

Mr.  LUCE.  I  think  the  gentleman  may  not  have  heard 
my  earlier  remarks,  which  were  largely  based  on  that  point. 

Mr.  KNUTSON.     I  will  read  them  in  the  Record. 

Mr.  LUCE.  It  seems  to  me  unnecessary  at  this  moment 
to  ijenew  the  age-old  discussion  of  whether  the  heart  or  the 
lungs  or  the  stomach  is  the  most  important  part  of  the 
hunian  body. 

Mr.  BLANTON.     Will  the  gentleman  yield' 
Mr.  LUCE.    Certainly. 

Mr.  BLANTON.  The  gentlem.an  spoke  of  his  home  banks 
ana  the  withdrawals.    When  the  gentleman  by  this  bill  puts 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1905 


the  Government  Into  the  banking  business  with  a  capital  of 
$2,000,000,000  and  authorizes  this  corporation  to  put  its 
branches  all  over  th  j  United  States  and  accept  deposits,  does 
not  the  gentleman  know  that  they  are  going  to  take  deposits 
from  his  home  banks,  away  from  the  httle  country  banks  all 
over  the  country,  ard  that  that  is  going  to  injure  the  banks, 
the  little  banks,  rather  than  help  them?  Why  should  that 
provision  be  put  in  this  bill,  that  they  shall  be  empowered 
to  accept  deposits  of  private  money  all  over  the  Umted 
States  in  competition  with  our  local  banks? 

Mr.  LUCE.  Mr.  Chairman,  it  is  completely  evident  I  shall 
never  be  able  to  make  the  gentleman  from  Texas  understand 
that  this  is  a  country  of  120,000,000  people,  a  country  of 
countless  industries  and  activities  of  all  sorts,  and  that  they 
are  all  so  connected,  so  interwoven,  that  help  to  one  helps  all. 

Mr.  BLANTON.  Does  the  gentleman  want  the  deposits 
in  his  home  banks  to  go  to  this  Government  corporation? 

Mr.  LUCE.  I  want  the  deposits  of  my  home  banks  to  go 
anywhere  that  they  can  help.     (Applause.] 

Mr.  UNDERHILL.     Will  the  gentleman  yield? 

Mr.  LUCE.     Certainly. 

Mr.  UNDERHILL.  Is  it  not  a  fact  that  there  are  miUions 
of  dollars  to-day  tucked  away  in  stockings  and  elsewhere 
that  are  not  deposited  because  of  a  lack  of  confidence  in 
our  present  banking  system,  and  that  that  money  would  go 
into  this  corporation  and  thereby  help  in  a  renewal  of 
confidence? 

Mr.  LUCE.  The  latest  estimate  I  have  seen  is  that  there 
are  $2,000,000,000  .so  hoarded.    We  want  to  set  that  to  work. 

Mr.  KETCHAM.     Will  the  gentleman  yield? 

Mr.  LUCE.     Certainly. 

Mr.  KETCHAM.  I  want  to  know  if  the  gentleman's  im- 
pression of  the  atti.ude  of  those  who  appeared  before  the 
committee  is  similar  to  that  of  the  distinguished  gentleman 
from  Maryland,  who  yesterday,  in  response  to  a  question 
along  this  line,  as  to  whether  or  not  the  direct  benefits  were 
going  back  into  the  various  communities  of  the  country, 
stated  that  unless  all  those  who  appeared  were  false  in  their 
professions  before  the  committee,  that  was  the  aim  and 
design;  that  there  would  not  only  Ije  the  indirect  benefits  of 
which  the  gentleman  speaks  but  that  there  would  be  direct 
and  positive  assLstance  to  the  individual  banking  institu- 
tions in  the  small  communities.  Is  that  the  gentleman's 
impression? 

Mr.  LUCE.  That  is  my  impression  and  that  is  my  belief, 
and.  so  far  as  I  know,  there  is  but  one  gentleman  who  thinks 
to  the  contrary — tlie  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Chairman.  wiU  the  gentleman  yield 
there,  since  he  has  referred  to  me  in  that  manner? 

Mr.  LUCE.     Yes. 

Mr.  BLANTON.  This  superprivate  banking  institution 
that  the  gentleman's  President  organized  in  the  summer — 
did  the  gentleman  know  that  it  has  not  helped  a  little  bank 
in  the  country  an>'where?  The  two  strong  banks  of  my 
home  city,  the  strongest  in  the  country  so  far  as  stability 
is  concerned,  before  they  could  get  any  credit  whatever 
from  it  were  asked  to  put  up  $50,000  each  of  money  in  order 
to  get  some  return  of  credit.  It  has  not  helped  the  little 
banks.  It  has  helped  the  big  banks  of  New  York  and  Massa- 
chusetts, but  has  not  helped  the  small  banks  of  the  country. 

I  Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  South  Dakota  tMr.  Williamson]. 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  desire  to  discuss  for 
a  few  minutes  the  constitutionality  of  that  provision  of  the 
bill  which  empowers  the  Speaker  of  the  House  of  Repre- 
sentatives to  appoint  two  members  of  the  board  of  directors 
of  the  proposed  Reconstruction  Finance  Corporation. 

Section  3  of  the  bill  H.  R.  7360,  which  is  now  under  con- 
sideration, among  other  things,  provides: 

The  management  of  the  corporation  shall  be  vested  In  a  board 
of  directors,  consisting  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agriculture,  and  the  governor  of  the  Federal  Reserve 
Board,  who  shall  be  members  ex  officio,  and  two  persons  appointed 
by  the  President  of  the  United  States  and  two  persons  appointed 
by  the  Speaker  of  the  House  of  Representatives  by  and  with  the 
advice  and  couseut  of  the  Senate.  ' 


This  Is  clearly  an  attempt  to  place  the  Speaker  of  the 
House  of  Representatives  in  the  shoes  of  the  President  and 
to  invest  him  with  what  I  think  is  universally  held  to  be 
an  Executive  function. 

Section  1  of  the  Constitution  reads: 

All  legislative  powers  herein  granted  shall  be  vested  In  a 
Congress  of  the  United  States,  which  shall  consist  of  a  Senate  and 
House  of  Representatives. 

Congress  has  no  power  except  that  granted  it  by  the  Con- 
stitution, or  such  as  follows  by  necessary  implication.  Cer- 
tainly the  power  to  appoint  officials  is  not  one  of  them,  nor 
does  it  follow  by  implication  from  anything  that  appears  in 
the  Constitution. 

Article  II,  section  1,  of  the  Constitution  provides: 

The  executive  powers  shall  be  vested  in  the  President  of  tha 
United  States  of  America. 

Field  V.  Clark  (143  U.  S.  649),  I  think,  is  generaUy  con- 
ceded to  be  a  leading  case  dealing  with  constitutional  limita- 
tions.   In  this  case  Justice  Harlan  says: 

That  Congress  can  not  delegate  legislative  p>ower  to  the  Presi- 
dent is  a  principle  universally  recognized  as  vital  to  the  integrity 
and  maintenance  of  the  system  of  government  ordained  by  the 
Constitution.  •  •  •  •■  xhe  true  distinction,"  as  Judge  Hanney. 
speaking  for  the  Supreme  Court  of  Ohio,  has  well  said,  "  is  be- 
tween the  delegation  of  power  to  make  the  law,  which  necessarily 
involves  a  discretion  as  to  what  it  shall  be,  and  conferring  au- 
thority or  discretion  as  to  its  execution,  to  be  exercised  under  and 
in  pursuance  of  the  law.  The  first  can  not  be  done;  to  the  latter 
no  valid  objection  can  be  made."     •      •      • 

The  legislature  can  not  delegate  the  power  to  make  a  law.  but 
It  can  make  a  law  to  delegate  a  power  to  determine  some  fact  or 
state  of  things  upon  which  the  law  makes,  or  intends  to  make,  ita 
own  action  to  depend. 

The  converse  of  that  is  equally  true.  The  Congrress  can 
neither  exercise  an  executive  function,  nor  can  it  lawfully 
deprive  the  President  of  any  of  his  inherent  or  constitutional 
prerogatives. 

Section  2  of  Article  II  of  the  Federal  Constitution  pro- 
vides, among  other  things,  that  the  President — 

Shall  nominate,  and  by  and  with  the  advice  and  consent  of  the 
Senate,  shall  appoint  ambas.sadors.  other  public  ministers  and 
consuls,  Judges  of  the  Supreme  Couit,  and  all  other  officers  of 
the  United  States  whose  appointments  are  not  herein  otherwise 
provided  for.  and  which  shall  be  efitablished  by  law;  but  the 
Congress  may  by  law  vest  the  appointment  of  such  inferior  officers, 
as  they  think  prop>er.  in  the  President  alone,  in  the  courts  of  law, 
or  in  the  heads  of  departments. 

This  is  the  only  provision  in  the  entire  Federal  Consti- 
tution that  gives  any  right  to  Congress  to  deal  at  all  with 
the  matter  of  appointments,  and  it  can  deal  in  the  manner 
here  provided  and  in  no  other. 

The  Constitution  of  the  United  States  has  been  held  by 
all  constitutional  authorities  to  be  a  grant  of  power. 
Neither  the  Congress,  the  President,  nor  the  courts  may  ex- 
ercise functions  not  specifically,  or  by  necessary  imphcation, 
granted  to  them  in  this  instrument.  The  power  of  appoint- 
ment is  by  the  Constitution  placed  in  the  President.  It  can 
not  by  any  law  of  Congress  be  lodged  elsewhere  except  as 
pronded  in  the  Constitution. 

In  the  Constitution  of  the  United  States  of  America,  Anno- 
tated, at  page  395,  in  discussing  the  power  of  Congress  in 
connection  with  appointments,  I  find  the  following: 

Appointments  to  office  can  only  be  made  by  the  Executive  In 
the  manner  provided  and  not  by  congressional  enactment,  and  the 
Congress  can  not  by  law  designate  the  person  to  fill  an  office;  but 
Congress  may  authorize  a  particular  officer  to  perform  a  particular 
duty  or  may  extend  the  duties  of  officers,     •     •     •. 

In  support  of  that  statement  the  following  authorities  are 
cited:  Wood's  case  (15  Ct.  Cls.  151;  affirmed  in  107  U.  S. 
414),  United  States  v.  Ferreira  (13  How.  40 >,  Kentucky  v. 
Dennison  (24  How.  108),  Shoemaker  v.  United  States  <147 
U.  S.  301),  Ekiu  V.  United  States  (142  U.  S.  663),  United 
States  V.  Perkins  (116  U.  S.  485). 

Willoughby,  a  recognized  authority  on  constitutional  law, 
in  his  Constitution  of  the  United  States,  volume  3,  paragraph 
991,  declares  that — 

The  Congress  has  no  appointing  power  beyond  the  selection  of 
its  own  officers.  It  may  create  an  office,  but  not  designate  the  on* 
to  fill  it. 
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By  two  acts  of  Congress  passed  in  1823  and  1834  Congress 
designated  the  Judge  of  the  territorial  court  of  Florida  to  act 
as  a  commissioner  to  examine  into  and  report  to  the  Secre- 
tary of  the  Treasury  upon  certain  claims  arising  under  a 
treaty  entered  Into  by  the  United  States  and  Spain  in  1819.  i 
The  constitutionality  of  this  appointment  was  challenged.  ' 
Chief  Justice  Taney,  in  disposing  of  the  matter,  held  that 
Congress  was  without  authority  to  make  the  appointment, 
laying  down  the  rule  that  "  the  appointment  of  the  com- 
mission is  plainly  an  executive  duty."  i  Shoemaker  v.  U.  S., 
147  U.  S.  301.)  Later  on  in  the  opinion  the  Chief  Justice 
says,  "  Congress  can  not  by  law  designate  the  persons  to  fill 
these  offlces."  referring  to  the  commissioners  attempted  to 
be  appointed  by  Congress. 

In  the  case  of  Akm  v.  United  States  (142  U.  S.  663)  the 
question  arose  as  to  whether  one  Hatch  was  legally  ap- 
pointed as  inspector  of  immigration.  In  discussing  the 
matter  the  court  said: 

But  the  Constitution  does  not  allow  Congress  to  vest  the 
appointment  of  inferior  oCBcers  eLsewhere  than  In  the  President 
alone,  in  the  courts  of  law,  or  in  the  heads  of  departments.  j 

I 

The  case  of  Myers,  Administrator,  r.  United  States  (272 

U.  8.  52)  has  been  referred  to  by  my  distin^fuLshed  coUeapaies 
the  gentleman  from  Iowa  [Mr.  RamseyerJ  and  the  gentle- 
man from  South  Carolina  LMr.  Stevenson]  in  discussing 
the  constitutionality  of  the  provision  which  authorizes  the 
Speaker  to  appoint  two  of  the  directors  of  the  Finance 
Corporation. 

In  discussing  the  executive  power  at  page  117  of  the 
opinion  Chief  Justice  Taft  says: 

It  was  urged  that  the  natural  meaning  of  "  executive  power  " 
granted  the  President  Included  the  appointment  and  removal  of 
executive  subordinates.  If  such  appointments  and  removals  were 
not  In  exercise  of  the  executive  power,  what  were  they?  They  cer- 
tainly were  not  the  exercise  of  legislative  or  Judicial  power  of 
government.  I 

Later  on.  at  page  130,  the  Chief  Justice,  after  discussing 
the  right  of  Congress  to  create  an  office  and  determine  its 
functions,  continues:  I 

On  the  other  hand,  the  moment  an  offlce  and  Its  powers  and  | 
duties  are  created  the  power  of  appointment  and  removal,  as  lim- 
ited by  the  Constitution,  vested  in  the  Executive. 

In  1837  the  question  arose  as  to  whether  or  not  the  Senate 
of  the  United  States  could  originate  an  appointment.  In 
disposing  of  the  matter  the  then  Attorney  General,  B.  F. 
Butler,  held  that— 

The  Senate  can  not  originate  an  appointment:  its  constitutional 
action  is  confined  to  the  simple  affirmation  or  rejection  of  the 
President's  nomination. 

It  has  also  been  uniformly  held  that  in  the  absence  of 
statutes  the  President  may  appoint  the  necessary  officials 
either  to  fill  offlces  created  by  Congress  or  to  administer 
the  laws. 

In  my  Judgment,  even  if  Jiis  law  were  to  be  passed,  the 
President  could  immediatei^y  dismiss  the  two  directors  ap- 
pointed by  the  Speaker  of  the  House  and  confirmed  by  the 
Senate,  and,  under  his  inherent  powers,  he  could  appoint 
two  new  directors  who  would  be  authorized  to  proceed  with 
their  duties  as  directors  of  the  corporation. 

It  seems  to  me  clear  that  the  appointive  power  is  an  Ex- 
ecutive function.  It  would  appear  equally  clear  that  it  is  in 
no  sense  a  legislative  function.  If  it  is  not  a  legislative  fimc- 
tion  it  can  not  be  exercised  by  Congress  directly  nor  can  it 
be  exercised  indirectly  by  authorizing  one  of  its  members 
to  make  an  appointment. 

I  think  no  authority  can  be  found  either  in  the  judicial 
decisions  or  in  the  opinions  of  Attorneys  General  that  would 
trive  any  sanction  to  what  we  are  attempting  to  do  in  the 
bill.  My  genial  and  able  friend  from  South  Carolina  [Mr. 
Stevenson]  has  quoted  excerpts  from  the  dissenting  opinion 
of  Justice  Holmes  in  the  case  of  Springer  v.  Philippine 
Islands  i277  U.  S.  189),  showing  that  in  certain  cases  ap- 
pointments made  by  congressional  enactments  have  been 
acquiesced  in  by  the  Congress  and  the  Executive.  The  cases 
cited,  however,  are  exceptional  in  character  and  certainly 
can  form  no  sufficient  t)asis  upon  which  to  argue  that  the 


P0wer  of  appointment  may  be  assumed  by  Congress.  In 
e^^ry  instance  and  without  denation  where  the  power  of 
Congress  to  appoint  has  been  challenged  the  courts  and 
Attorneys  General  have  decided  against  such  power. 

It  has  been  argued  here  that  the  Rehabilitation  Finance 
Corporation  has  been  divested  of  sovereignty  by  reason  of 
having  been  created  an  entity  capable  of  suing  and  being 
sued.  That  may  be  conceded  in  part,  but  it  is  nevertheless 
in  its  organization  an  instrumentality  of  Government,  cre- 
aqed  by  Congress  and  financed  by  the  Federal  Treasury,  to 
CJ^rry  out  functions  which  appear  at  present  to  be  beyond 
the  capacity  of  private  enterprise.  Even  if  it  were  to  be 
conceded  that  it  is  not  such,  the  power  of  Congress  could 
n()t  be  enlarged  so  as  to  appoint  any  of  its  governing  officials, 
congress  may  pass  law.-^  but  may  not  administer  or  enforce 
tliem.  This  is  clearly  an  Executive  function  of  which  Con- 
gness  can  not  deprive  the  Executive. 

JThe  distinguished  gentleman  from  South  Carolina  has  at- 
tempted to  show  that  the  decision  of  the  court  in  Springer 
against  Philippine  Islands,  supra,  is  merely  obiter  dictum,  so 
fajr  as  the  matter  in  controversy  here  is  concerned.  He  also 
insists  that  it  was  a  political  opinion  rather  than  a  judicial 
one.  Whatever  may  be  said  with  reference  to  this  opinion  in 
that  regard  the  reasoning  of  Justice  Sutherland  is  not  obiter 
dictum.  We  have  the  right. to  assume  that  his  reasoning 
w|is  approved  by  the  majority  of  the  court.  If  it  was,  it  is 
conclusive  on  the  matter  now  in  controversy. 

It  seems  to  me  that  the  argument  of  the  gentleman  from 
South  Carolina  that  the  Rehabilitation  Finance  Corpora- 
ti()n  is  similar  in  character  to  the  Emergency  Fleet  Corpora- 
tion, the  Federal  farm-loan  banks,  and  other  agencies  of  a 
sii>iilar  character,  is  beside  the  point.  The  question  involved 
hare  is  not  whether  the  Government  in  creating  such  cor- 
porations has  divested  itself  of  sovereignty.  The  question 
is  whether  or  not  the  Congress  has  the  power  of  appoint- 
ment. All  the  decisions  hold  that  it  does  not  have  that 
pd^^'er.  That  being  the  case,  it  can  not  exercise  that  power 
by  indirection  and  circumvention  as  is  attempted  here.  [  Ap- 
plliuse.  ] 

Mr.  HOCH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WILLIAMSON.     I  yield. 

Mr.  HOCH.  It  seems  rather  clear  to  me  that  if  these 
directors  are  officers  of  the  United  States,  then  they  must 
be  named  in  accordance  with  the  provisions  of  the  Consti- 
tiltion.  As  I  understand  the  argument  in  support  of  the 
constitutionality  of  this  provision,  it  really  amounts  to  the 
contention  that  they  are  not  officers  of  the  United  States, 
but  are  simply  employees  or  officials  of  this  corporation.  It 
seems  to  me  if  we  are  to  admit  the  validity  of  that  argu- 
ment, then  Congress  might  avoid  the  provisions  of  the  Con- 
stitution upon  occasion  by  simply  creating  a  corporation  to 
d0  a  certain  thing  and  then  saying  that  since  those  who 
direct  the  corporation  are  officers  of  the  corporation,  and 
not  officers  of  the  United  States,  their  appointment  docs  not 
n^d  to  be  made  in  compliance  with  the  constitutional  pro- 
visions as  to  appointments.  It  seems  to  me  this  argument 
would  fall  at  once,  because  it  would  plainly  be  an  evasion 
of.  the  Constitution,  which  the  court  would  not  tolerate. 

[Mr.  WILLIAMSON.  I  think  there  is  no  doubt  about  the 
correctness  of  the  gentleman's  statement. 

I  am  not  contending  here  that  these  two  directors  are 
o$cers  of  the  United  States.  In  my  judgment  it  is  not  very 
material  whether  we  hold  they  are  officers  or  not.  They  are 
undoubtedly  agents  of  the  United  States.  The  point  is, 
that  the  Congress  does  not  have  the  power  of  appointment. 
because  it  is  an  executive  function,  which  Congress  can  not 
e:4ercise.  Congress  can  neither  appoint  officers  or  employees 
bS  law  nor  can  it  appoint  through  one  of  its  Members,  be- 
caiuse  that  is  a  function  which  t)elongs  to  the  Executive,  of 
which  Congress  can  not  deprive  him. 

Mr.  RAMSEYER.    Will  the  gentleman  yield? 

Mr.  WILLIAMSON.     I  yield. 

Mr.  RAMSEYER.  The  gentleman  has  made  a  very  clear 
and  logical  argument  in  support  of  his  position  that  the  pro- 
vision referred  to  is  unconstitutional.  I  have  some  State 
supreme  court  decisions  bearing  on  the  proposition  of  the 
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power  of  the  legislature  to  confer  on  the  speaker  of  the 
house  and  the  president  of  the  senate  the  appointment  of 
directors  in  corporations,  in  which  the  State  held  some  of 
the  capital  stock.  In  these  cases  the  court  held  that  the 
legislature  could  not  do  that  because  that  was  an  encroach- 
ment on  the  executive  power  reposed  by  the  State  coiiisti- 
tution  in  the  governor. 

I  have  here  two  North  Carolina  cases  in  point,  and  if 
the  gentleman  does  not  object.  I  will  give  him  the  citations 
to  be  printed  in  the  Record. 
Mr.  WILLIAMSON.  I  shall  be  glad  to  have  them. 
Mr.  RAMSEYER.  They  are  Clark  against  Stanley,  Sixty- 
eighth  North  Carolina,  page  59,  and  Howerton  against  Tate, 
Sixty-eighth  North  Carolina,  page  546. 

Mr.  WILLL\MSON.  I  want  to  qualify  my  acceptance  of 
the  statement  of  the  gentleman  to  this  extent.  State  leg- 
islatures often  exercise  powers  that  are  not  granted  in  the 
Federal  Constitution.  State  constitutions  are  in  the  nature 
of  limitations  upon  the  power  of  State  legislatures.  Their 
powers  are  not  grants,  and  hence  their  powers  are  not  as 
circumscribed  as  those  of  Congress.  We  find  that  some 
State  constitutions  give  the  legislature  the  right  to  appoint 
in  certain  cases,  and  in  other  cases  it  has  been  e::erci3ed 
under  their  re.served  powers. 

Mr.  RAMSEYER.  The  provisions  in  the  North  Carolina 
constitution  are  similar  to  the  provisions  in  the  Federal 
Constitution  in  defining  legislative,  executive,  and  judicial 
powers.  The  North  Carolina  Supreme  Court  held  that  the 
executive  power  was  in  the  governor,  and  that  an  act  of  the 
legislature  curtailing  such  power  was  unconstitutional. 

Mr.  WILLIAMSON.  I  thank  the  gentleman  for  his  ob- 
servations.    I  yield  back  the  balance  of  my  time. 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  the  Philippine  Islands  I  Mr.  OsiasJ. 

Mr.  OSIAS.  Mr.  Chairman,  it  is  not  my  purpose  unduly 
to  inject  myself  into  the  debate.  It  has  been  my  aim  ever 
to  observe  the  amenities,  the  proprieties,  and  the  rules  of 
the  House  of  Representatives.  I  trust  that  it  will  not  be 
thought  that  I  am  bringing  in  extraneous  material  as  I  dis- 
cuss this  bill  creating  a  Reconstruction  Finance  Corpora- 
tion, because  there  is  a  feature  which  is  of  particular  inter- 
est to  the  people  of  the  Philippine  Islands.  I  am  watching 
with  great  care  the  progress  of  the  discussion,  in  so  far  as 
section  3  of  the  bill  (H.  R.  7360  >  is  concerned,  relative  to 
the  membership  of  the  board  of  directors  for  the  corpora- 
tion which  this  bill  seeks  to  establish. 

The  gentleman  from  South  Dakota  [Mr.  WnxxAMSON] 
who  has  Just  spoken  alluded  to  the  celebrated  Philippine 
case,  involving  certiorari  to  the  Supreme  Court  of  the  Philip- 
pine Islands,  Springer  et  al.  against  Government  of  the 
Philippine  Islands. 

Two  or  three  other  gentlemen,  in  the  course  of  their  re- 
marks, in  connection  with  the  debate  on  this  bill  have  made 
reference  to  this  Philippine  case. 

It  is  my  purpose  to  supplement  and  clarify  certain  features 
of  this  particular  case,  in  order  that  the  membership  of 
Congress  may  understand  clearly  the  fundamental  points 
involved  and  their  intimate  relation  with  the  destiny  of 
the  Philippine  Islands. 

The  Philippine  Legislature,  consisting  of  the  Philippine 
Senate  and  the  Hou.se  of  Representatives,  was  created  by 
the  Philippine  autonomy  act,  approved  by  Congress  in  Au- 
gust. 1916.  By  agreement  between  the  Filipino  leaders  of 
the  legislature  and  the  Governor  General  of  the  Philippines, 
a  series  of  laws  creating  various  companies  were  enacted. 

Among  the  companies  that  were  established  by  vii'tue  of 
these  laws  were  the  Manila  Railroad  Co.,  the  Philippine 
National  Bank,  the  National  Petroleum  Co..  the  National 
Cement  Co.,  the  National  Coal  Co..  the  National  Develop- 
ment Co.,  and  the  National  Iron  Co.  In  accordance  with 
these  legislative  enactments,  which  bore  the  approval  cf  the 
duly  authorized  representatives  of  the  Filipino  people  on 
the  one  hand  and  the  representative  of  American  sover- 
eignty in  the  Islands  on  the  other,  the  povv'cr  to  vote  the 
stock  of  these  corporations  was  vested  in  the  Governor  Gen- 
eral, the  president  of  the  Philippine  Senate,  and  the  speaker 
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I  of  the  Philippine  House  of  Representatives.    These  members 

I  of  the  Board  of  Control,  as  they  are  called  in  some  acts,  or 

[  the  committee,  as  they  are  referred  to  in  others,  were  by 

law  given   the  power  to   vote   the   stock  of  Goverrmient- 

owned  corporations. 

I  shall  address  myself  now  to  one  point  raised  in  the 
colloquy  between  the  gentleman  from  Alabama  (Mr.  Bank- 
head]  and  the  gentleman  from  Iowa  [Mr.  Ramseyer]  ap- 
pearing on  page  1729  of  the  Congressional  Record.  The 
gentleman  from  Alabama  asked,  among  other  things,  this 
question : 

Did  It  allow  the  Governor  General  to  remain  as  one  of  the 
directors? 

The  answer  was: 

Of  course,  that  is  not  involved. 

The  reply  clearly  is  incom.plete.  and  it  is  my  desire  to 
supplement  it.  Of  course,  the  gentleman  from  Iowa  was 
not  discussing  the  pov/er  of  the  Governor  General  in  the 
course  of  his  remarks,  and  he  was  absolutely  right  in  his 
reply  from  that  standpoint;  but,  Mr.  Chairman,  in  the 
Philippine  case  the  power  of  the  Governor  General  was  very 
vitally  involved.  By  the  decision  of  the  Supreme  Court  of 
the  United  States  in  one  of  the  most  important  cases  ap- 
pealed to  Washington  it  was  declared  that  the  president  of 
the  Philippine  Senate  and  the  speaker  of  its  House  of  Rep- 
resentatives were  without  legal  right  to  exercise  voting 
power  in  these  corporations,  thereby  leaving  alone  the 
Governor  General. 

So  we  have  a  situation  in  the  Philippine  Islands  fraught 
with  dire  dangers.  We  have  a  chief  executive  appointed  by 
the  President  of  the  United  States  in  the  selection  of  whom 
we  have  no  voice.  He  is  not  responsible  directly  to  the 
Filipino  people,  but  he  is  clothed  with  the  power  to  dispose, 
if  so  minded,  of  all  these  companies  that  I  have  mentioned, 
involving  capitalization  of  several  miUions  of  dollars.  The 
capital  involved  is  Philippine  money. 

For  several  years  the  board  of  control  during  the  era  of 
understanding  and  cooperation  functioned  smoothly.  Later, 
under  a  less  liberal  atmosphere  misunderstanding  and  con- 
flict arose.  It  is  not  accurate,  however,  as  I  found  in  the 
Congressional  Record  on  page  1816,  to  say  that  these  differ- 
ences arose  because  of  the  hostility  on  the  part  of  the  legis- 
lature toward  the  Governor  General.  I  do  not  beheve  it 
would  be  accurate  either  to  say  that  it  arose  because  of  the 
hostility  of  the  American  chief  executive  toward  the  Philip- 
pine Legislature.  I  believe  it  would  be  more  accurate  to  say 
that  it  arose  from  an  honest  difference  of  opinion,  and  that 
it  was  purely  a  constitutional  issue,  involving  nothing  of  per- 
sonalities or  national  affinities. 

What  I  wish  to  emphasize  at  this  junctiu-e  is  that  I  have 
found  various  enactments  of  this  body,  similar  to  those 
enacted  by  the  Philippine  Legislature.  No  constitutional 
question  was  ever  raised,  for  example,  in  the  case  of  the 
Regents  of  the  Smithsonian  Institution,  which  the  defenders 
of  the  Filipino  side  in  this  celebrated  case  cited  as  being 
analogous  to  the  laws  creating  the  board  of  control  for  these 
government-owned  corporations. 

It  is  obvious  that  we  are  in  a  very  precarious  state  indeed 
in  the  Philippines.  Our  fate  hangs  but  by  a  thread.  The 
board  of  control,  declared  constitutionally  defective,  func- 
tioned properly  when  there  was  understanding  and  coopera- 
tion with  a  chief  executive  who  had  a  symxpathetic  under- 
standing of  the  psychological  and  sociological  nature  of  the 
Philippine  people.  Even  the  successor  of  this  Governor 
General  I  allude  to — and  I  mention  no  names  because  I  want 
to  avoid  personahties — for  a  while  acted  with  the  Filipino 
members. 

The  CHAIRMAN.  The  time  of  the  Commissioner  from 
the  Philippine  Islands  has  expired. 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  the  gentleman 
five  minutes  more. 

Mr.  OSIAS.     I  thank  the  gentleman. 

Mr.  Chairman,  it  is  clear  that  there  can  be  no  economic 
stability  for  us  under  such  conditions;  there  is  no  certainty 
in  the  situation  of  the  Philippine  Islands. 
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Under  a  liberal  and  sympathetic  Goveraor  General  our 
government  may  fimction  somewhat  smoothly  and  with  fair 
efficiency,  while  under  another  Governor  General,  with  oppo- 
site views,  the  very  laws  enacted  by  the  Philippine  Lesrisla- 
ture  may  be  set  at  naught.  I  conclude  by  inviting  the  atten- 
tion of  Congress  to  the  fact  that  our  situation  is  a  very  pre- 
carious one  indeed,  because  if  the  Governor  General  so  de- 
sires he  could  dispose  of  all  the  companies  which  I  enumer- 
ated at  the  outset. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OSIAS.     Yes. 

Mr.  BANKHEAD.  Do  I  understand  that  the  result  of  this 
decision  of  the  Supreme  Court  in  this  case  did  not  entirely 
nullify  the  whole  act.  but  eliminated  only  from  that  board 
the  speaker  of  the  house  of  representatives  and  the  presi- 
dent of  the  senate,  and  that  the  Governor  General  is  the 
only  one  to  act  in  that  capacity? 

Mr.  OSIAS.  The  gentleman  is  right,  and  that  is  one  rea- 
son why  the  duly  authorized  representatives  of  the  Pihplno 
people  oome  pressing  for  the  immediate  solution  of  the 
Philippine  problem  to  remove  the  uncertainty.  Little  or  no 
consistent  and  substantial  progress  can  be  made,  either  in 
politics  or  In  economics,  as  long  as  the  present  uncertainty 
prevails.  It  Is  the  earnest  expectation  of  my  people  that 
something  tangible,  something  definite,  something  concrete 
shall  be  done  by  this  Congress  that  will  forever  make  the 
mipino  people  masters  of  their  national  life. 

Mr.  CLARKE  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman srleld? 

Mr.  OSIAS.    I  do.  with  pleasure. 

Mr.  CLARKE  of  New  York.  As  I  understand  the  matter, 
some  of  those  who  have  studied  the  problem  have  come  back 
from  the  Philippine  Islands  with  a  deflnitc  recommendation 
that  within,  we  will  say.  a  period  of  5  or  10  years,  the 
promise  of  Independence  to  the  PlUplno  people  should  be 
redeemed.  Does  the  gentleman  believe  that  with  the  dif- 
ferent classes  of  people  In  the  different  Islands,  and  all  that. 
these  people  are  now  ready  to  assume  and  are  able  to  protect 
themselves  if  at  the  end  of  that  time  they  are  given  their 
freedom? 

Mr.  OSIAS.    Yes.  sir;  they  are  now  ready. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  06IA8.    Yei,  I  gladly  yield  to  the  genUeman. 

Mr.  DYER.  Does  not  thr  luvswcr  which  the  gentleman 
hAS  given  to  the  question  aAked  by  thv  Kontleman  from 
Hew  York  apply  to  the  present  time  as  well,  instead  of  wait- 
ing ft  or  10  yeai-s? 

Mr.  OeiAS.    Indeed.  It  does. 

As  I  said  when  I  had  the  privilege  of  taking  the  floor  the 
other  day,  our  stand  is  clear  and  definite.  Wo  believe  tliat 
there  should  be  no  furtlier  delay  In  the  grontinR  of  the 
Ltxlependence  which  was  promised  by  Uie  Congress  and 
which  was  substantially  enunciated  by  American  Presidents, 
Irrespective  of  party  afflliatlon.     I  Applause.) 

Adverting  once  again  to  the  Philippine  Board  of  Control 
coAe.  I  desire  to  streM  the  extreme  danger  to  Philippine  life 
of  prolonging  a  situation  ahereby  one  appointive  officer  may 
exercise  solely  the  exclusive  power  of  voting  the  stock  of 
corporations  Involving  land,  property,  and  millions  of  the 
people's  money,  and  the  imperative  necessity  of  applying  a 
fundamental  and  lasting  remedy. 

With  respect  to  the  United  States  Supreme  Court  decision, 
while  we  bow  to  the  opinion  of  the  majority,  we  find  solace 
and  satisfaction  in  the  dissenting  opimon  of  an  honored 
member  of  the  Supreme  Court  whose  very  recent  retirement 
evoked  words  of  highest  commendation  from  no  less  a  per- 
sonage than  the  Chief  Magistrate  of  this  Republic.  I  can  do 
no  better  than  to  close  with  the  words  of  Justice  Holmes, 
who  said  in  concluding  his  opinion  in  this  Philippine  case : 

The  corporations  concerned  were  private  corporations  which  the 
legislature  had  power  to  Incorporate.  Whoever  owned  the  stock, 
the  corporation  did  not  perform  functions  of  the  Government. 
This  would  be  plain  If  the  stock  were  In  private  hands,  and  If  the 
Oovenuncnt  bought  the  stock  from  private  owners  the  functions 
of  th«>  corporations  would  not  be  changed.  If  I  am  right  In  what 
I  have  said.  I  think  that  ownership  would  not  make  voting  upen 


the  st|>ck  an  executive  function  of  the  Government  when  the  acts 
of  thq  corporation  were  not.  I  can  not  believe  that  the  legisla- 
ture ijilght  not  have  provided  for  the  holding  of  the  stock  by  a 
board  of  private  persons  with  no  duty  to  the  Gnvernment  other 
than  |o  keep  it  informed  and  to  pay  over  .such  dividends  .is  might 
accruq.  It  is  said  that  the  lunclions  of  the  bof.rd  of  control  are 
not  l^i.slative  or  judicial  and  therefore  they  nuast  be  executive. 
I  shoiild  sav  rather  that  they  plainly  are  no  part  of  the  executive 
functi|on.s  of  the  Governmer.t  but  rather  fall  into  the  indi.scnmi- 
nate  residue  of  matters  within  legislative  control.  I  think  it 
would,  be  lamentable  even  to  hint  a  doubt  as  to  the  levjittmacy 
of  th*  action  of  Congr-'^s  in  establishing  the  Smithsonian  as  It 
did.  ^nd  I  see  no  sutfic;ent  reason  for  denying  the  Philippine 
Legislature  a  similai-  power. 

[Htre  the  gavel  fell] 

Mr,  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  15  min- 
utes Ho  the  gentleman  from  New  Jer.sey  [Mr.  Stewart  1, 

Mn  STEWART.  Mr.  Chairman,  I  rise  a.3  a  member  of  the 
Comitiittee  on  Banking  and  Currency  to  di.scuss  some  of  the 
features  of  the  bill  now  under  consideration,  which  provides 
emergency  financing  facilities  foi-  financial  institutions,  to 
aid  ill  financing  agriculture,  commerce,  and  industry,  and 
for  other  purposes. 

May  I  digress  at  this  time  to  thank  the  Members  of  the 
Hou.se  for  the  uniform  courte.sy  and  assistance  which  they 
have  extended  to  me.  a  new  Member  of  thi.s  body. 

Thfis  bill  provides  for  the  creation  of  a  corporation  with 
a  capital  stock  of  $500,000,000,  to  be  subscribed  by  the  Treas- 
ury Of  the  United  States,  with  a  board  of  directors  to  be 
composed  of  the  Secretary  of  the  Treasury,  the  governor 
of  the  Federal  Reserve  Board,  the  Secretary  of  Agriculture. 
and  four  directors,  two  of  whom  shall  be  appointed  by  the 
President  of  the  United  States  and  two  of  whom  shall  be 
appointed  by  the  Speaker  of  the  House  of  Representatives, 
and  1^'ho  shall  be  confirmed  by  the  Senate. 

Under  section  9  of  the  bill,  the  corporation  is  authorized 
and  empowered,  with  the  approval  of  the  Secretary  of  the 
Treatury.  to  Issue  and  to  have  outstanding  at  any  one  time 
in  ai^  amount  aggregating  not  more  than  three  times  its  sub- 
scribed capital,  its  note,*?,  debentures,  bonds,  or  other  such 
obligtitlons.    Section  5  provides: 

hi  ^o  case  Hhnll  the  aft^reuutc  lunnint  of  advnncos  made  under 
tnis  ♦'(•ticn  to  any  one  c  irporattiui  nnd  It*  nuliildlarv  or  afllliiaed 
orKanivjttlonB  exceed  ul  any  otu"  time  lO  |;er  n-nt  i>f  il)  the  nu- 
thorl^iHl  capital  slock  of  the  corportvtlou  pivm  ['2\  Iho  Rk;>;rrv;(iie 
amount  of  bondjt  of  the  c  irnoriaion  authorutHl  lo  L>o  uuUtuuUlug 
when  the  capital  stm'k  u  fully  paid  U\ 

Tttfi  total  amount  of  money  available  for  any  one  bor- 
rowei".  sliould  the  total  amovinl  of  bonds  ttiiihoii/.ed  uiuior 
this  lection  be  issued,  would  be  thr  miin  of  IJOO.OOO.OOO, 

Tli|e  question  of  hmttlnR  thr  aniount  avuiluble  to  any  one 
boiT^wer  was  consld«»red  carefully  by  the  mrmlier.H  of  th« 
Comjnlttee  on  Banking  and  Cvwrency;  .suBKtvitlon.s  were 
mad<  that  there  should  be  no  lunlt;  .suKwe.stions  wero  aUo 
mad#  limiting  the  amount  available  to  a  much  .smaller  .xuni, 
but  lifter  mature  consideration  the  commlltoo  concluded 
that  the  amount  now  written  Into  the  bill  was  advi.sable. 

Section  5  of  the  bill  also  provides  that  thr  corporation 
shalli  extend  Its  aid  to  agriculture,  oonunorce,  and  Indu.stry, 
lnclu|dlng  facilitating  the  exportation  of  agricultural  and 
othet  products,  and  to  make  loans  upon  such  term.n  and 
conditions  not  inconsistent  with  the  uct  as  It  may  determine 
to  ai^y  bank,  savings  bank,  trust  company,  building  and  loan 
aasodiatlon.  Insurance  company,  intermediate  credit  bank. 
agrlcWltural  credit  corporation,  hveslock  credit  corporation. 
and  any  agricultural  or  farmers'  association  Incorporated 
under  the  laws  of  any  State,  or  other  bona  fide  financial 
Inotilution  in  the  United  States  •  •  •.  including  loans 
secuijed  by  the  assets  of  any  bank  that  is  closed,  insolvent. 
or  in  process  of  liquidation,  to  aid  in  the  reorganization  or 
liqui^iation  of  such  banks,  upon  application  of  the  receiver 
or  liquidating  agent  of  such  bank,  and  any  receiver  of  any 
national  bank  is  authorized  to  contract  for  such  loans  and 
to  pledge  any  assets  of  the  bank  to  secure  the  same. 

Thp  corporation  may  also,  upon  the  recommendation  and 
approval  of  the  Interstate  Commerce  Commisiion.  make 
loans!  to  or  aid  in  the  temporary  financing  of  railroads  and 
railwliys  engaged  in  interstate  commerce,  to  railroads  and 
railways  in  process  of  construction,  and  to  receivers  of  rall- 
road3  and  railways,  when  in  the  opinion  of  the  board  of 
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directors  of  the  corporation  such  railroads  or  railways  are 
unable  to  obtain  funds  upon  reasonable  terms  through  bank- 
ing channels  or  from  the  general  public,  and  the  corporation 
will  be  adequately  secured. 

It  can  not  be  stressed  too  strongly  that  this  corporation 
has  the  widest  possible  powers  and  field  of  operations  and 
is  intended  to  ameliorate  and  cure  the  ills  of  all  branches 
of  agriculture,  commerce,  industry,  and  finance,  no  matter 
how  small  the  institution  applying  for  aid  may  be;  but  this 
bill,  as  drawn,  should  and  wiU  stand  also  as  a  bulwark 
against  the  failure  or  embarrassment  of  institutions  of  the 
largest  capitalization. 

In  testimony  adduced  before  the  Committee  on  Banking 
and  Currency,  it  was  stated  that  there  are  in  this  country 
upwards  of  40,000  miles  of  electric  railv/ays,  with  a  property  in- 
vestment of  about  $5,000,000,000;  and  that  there  are  reporting 
to  the  Interstate  Commerce  Commission,  the  same  as  steam 
railroads.  211  electric  railways,  representing  a  mileage  of 
about  9,000  miles;  a  proi>erty  investment  of  over  $1,000,000,- 
000.  These  railways  employ  47,397  workers  and  have  a  total 
unmatured  debt  of  $686,238,100.  The  Committee  on  Bank- 
ing and  Currency,  therefore,  thought  it  proper  to  use  the  lan- 
guage referred  to  in  section  5  of  the  bill,  above  quoted,  so 
as  to  include  electric  railroads  as  well  as  steam  railroads 
reporting  to  the  Interstate  Commerce  Commission. 

Mr.  GARBER.    Will  the  gentleman  yield? 

Mr.  STEWART.    I  yield. 

Mr.  GARBER.  I  am  very  much  interested  in  the  very 
able  exposition  being  made  by  the  gentleman  from  New 
Jersey.  I  am  wondering  if  the  committee  has  considered- 
the  phraseology  on  page  7  of  the  bill,  which  reads:  "To 
railroads  and  railways  in  process  of  construction."  Of 
course,  we  realize  it  is  necessary  to  give  general  power  to 
a  board  of  this  kind,  but  I  am  wondering  if  It  Ls  not  going 
a  little  too  far  to  extend  finances,  under  the  existing  de- 
pression, for  the  construction  of  railroads.  Could  not  the 
con.structlon  of  railroads  very  well  be  held  In  abeyance 
until  after  we  have  passed  through  this  critical  period?  The 
construction  of  railroads  might  require  milhon.s  of  dollars, 
which  If  distributed  over  the  country  In  small  sums  to 
the  bank.s  in  the  ugrlcullural  drarU  ts  and  bulldmu  and  loan 
associations  would  bo  of  nient  benefit  to  the  country. 

Mr.  STEWART,  I  will  siiy  in  dire-t  answer  to  the  ques- 
tion of  tJio  KcntU^nan  from  Oklahoma  tii.xt  the  cuinmllteo 
did  have  that  mntlcr  under  consideration.  There  wns  one 
puitiiular  in.slunce  of  a  railroad  that  hud  bwn  built  from 
bolh  end'i:  a  smull  pUiro  was  left  uuftiinplctt^d.  ;\ncl  tlie  nerd 
of  the  completion  of  that  rond  was  ,srt  forth,  us  it  ^eomod  to 
th«'  committee,  nuv.t  urnphlcally  and  conviiuini-iv.  We 
thounht  that  In  view  of  tlie  discretion  which  is  lodiied  In 
the  men  who  will  bt»  at  the  head  of  this  corporation  In- 
stances of  that  kind  niii'lit  \'ory  well  bo  within  the  inuvlcw 
of  this  bill,  especially  us  i.c^llon  5  provkles  that  .surh  loan-. 
are  only  to  be  n  nde  upon  the  r(H'om!uendatlon  und  approval 
of  tho  Intcrstalo  Coiumercc  Coniinis.Mon. 

Dop.s  that  answer  the  gentleman's  qur.stlon? 

Mr.  GAKBEI''.  To  the  extent  that  the  gentleman  has 
."^hown  a  consk.cratlon  of  the  .subject  it  does,  but  I  still 
doubt  the  advisability  of  such  inclusion  In  this  relief 
program. 

Mr,    STEWAIiT.     There    have    been    criticisms    directed 
Bgain.st  banks  and  banking  and  the  railroads  in  the  discus-  i 
sion  of  this  bill    some  of  them  may  be  Justified,  but  wo  are 
facing  a  condition  which  mu.st  be  met  promptly,  and  we 
can  not  at  this  time  attempt  by  Icgi.'^lation  to  correct  the 
abur.cs.  if  such  there  be.  in  connection  with  the  banking  and 
railroad  law:;,  nor  is  it  the  intention  of  this  bill  to  deal  with  , 
the  subject.    Such  action  can  properly  be  deferred.  If  it  is  i 
found  necessary,  to  a  later  date.     But  the  fact  remains  that 
the  great  life-insurance  companies  have  $3,000,000,000  in-  , 
vested  in  the  mortgage  bonds  of  railroad  companies  as  the  j 
security  behind  the  life-insurance  policies  which  have  been 
issued  to  50,000,000  of  our  citizens;  also  a  billion  and  a  half 
dollars  are  invested  in  these  railroad  securities  by  financial 
institutions,   fire   and   accident   insurance   companies,   uni- 
versities and  other  educational  institutions,  hospitals,  re- 
ligious and  charitable  organizations.    The  savings  banks, 


insurance  companies,  and  other  Institutions  are  also  holders 
of  the  securities  of  the  electric  railways  to  which  I  have 
referred.  In  self-preservation  we  must  see  to  it  that  incal- 
culable damage  shall  not  be  done  to  the  holders  of  these 
securities  and  to  the  widows,  orphans,  and  other  beneficiaries 
of  trust  estates  which  are  invested  in  these  securities. 

Moreover,  aid  extended  to  the  great  transportation  sys- 
tems of  this  country  would  cause  an  immediate  increase  in 
the  demand  for  labor  and  materials  of  every  kind  and  de- 
scription and  would  be  of  the  greatest  benefit  in  reheving 
some  of  the  unemployment  now  prevalent.  As  stated  by 
some  of  my  colleagues  yesterday,  approximately  one-third  of 
the  former  employees  of  railroads  are  now  unemployed. 

The  fear  has  been  expressed  here  that  there  would  be  such 
a  demand  on  the  part  of  railroad  corporations,  insurance 
companies,  banks,  and  other  large  financial  institutions  that 
the  small  borrower  or  small  banker  will  not  find  funds  avail- 
able for  his  needs.  I  do  not  entertain  any  such  fears,  and  I 
confidently  believe  that  the  amount  of  money  which  the 
Treasury  will  be  called  upon  to  furnish  in  the  last  analysis 
will  be  well  within  the  limits  of  the  present  bill,  and  that  the 
losses,  if  any,  will  be  insignificant. 

The  governor  of  the  Federal  Reserve  Board  in  his  testi- 
mony before  our  committee  stated  that  the  War  Finance 
Corporation  made  loans  to  4.317  banks,  and  in  propor- 
tion to  the  amounts  loaned  the  losses  were  small.  In  the 
State  of  Iowa,  for  instance,  the  corporation  loaned  $24,- 
000.000  with  only  one  loss  of  $20,000,  due  not  to  any  errors 
in  banking  but  to  a  case  of  forgery. 

For  every  one  of  the  so-called  international  bankers, 
about  whom  we  hear  so  much,  there  are  thousands  of  small 
banks  and  bankers  who  cater  to  the  needs  of  the  individual 
and  the  small  business  enterprise.  These  banks  are  scat- 
tered throughout  our  entire  country,  and  they  have  stood 
up  nobly  In  the  face  of  the  terrific  pressure  to  which  they 
have  been  subjected.  I  have  nothing  but  praise  for  the 
small-town  banker  In  the  distressing  circumstances  In  which 
he  has  found  himself  during  the  present  crisis. 

This  bill  is  Intended  lo  assist  and  put  courage  into  the 
hearts  of  this  type  of  banker  and  to  make  It  possible  for 
depositors  to  realize  on  the  fuuda  which  they  have  placed 
in  these  Institutions. 

Mr,  Frederick  H.  Ecker,  pre.nldent  of  the  Metropolitan 
Life  Insuranct'  Co..  of  Nt^w  York,  in  hin  testimony  before 
the  Senate  committee,  stated  that  some  of  the  smaller  Insur- 
ance companies  mljiht  require  a  measure  of  aid  from  this 
corporation  but  that  no  vsKuntlon  was  anllclptttcd  where  tho 
large  llfe-Uwuranco  companlpa  would  have  to  have  recouriio 
tu  tins  corporation  for  aid, 

The  maturities  of  1128  Class  I  railroads  which  foil  due  dur- 
ing Uic  first  quarter  of  1032  are  as  follows:  Dond:i.  $2.00'.',- 
COO;  loans  and  bills  payable.  Including  bunk  loans.  $33,894.- 
305;  equipment  trust  ubllgatlonn.  $3v'i.500.820;  and  the  total 
amount  of  maturities  during  the  entire  year  is  $110,782,506. 

It  was  alvso  tostmcd  bctore  our  commlllee  that  tho  i*e- 
qulrcmrnts  of  all  railroads  arc  In  the  neighborhood  of 
$157,000,000.  In  the  event  of  a  situation  arlslnp  which  would 
necessitate  the  borrowing  from  tho  corporation  of  the  entire 
amount.  It  would  only  amount  to  a  llltle  over  74  per  cent 
of  the  resources  of  the  corporation. 

I  think  that  these  facts  clearly  demonstrate  that  this  cor- 
poration is  capable  of  taking  care  of  the  situation  through 
Its  own  intrinsic  merit,  but  I  do  not  believe  that  it  will  ever 
be  called  upon  to  furnish  a  large  amount  of  money,  which 
some  of  its  critics  imagine,  for  the  reason  that  I  beUeve  the 
psychological  effect  of  knowing  that  such  a  powerful  In- 
strumentality, authorized  by  the  Government  of  the  United 
States,  stands  ready  to  furnish  aid.  will  encourage  all  in- 
dustiT  and  commerce  and  in  most  cases  render  aiiy  aid 
unnecessary. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  New  Jersey  two  additional  minutes, 

Mr.  OLIVER  of  New  York.  This  is  one  of  the  most  in- 
formative addresses  we  have  had.  It  has  been  a  pleasure  to 
listen  to  it.  and  I  am  glad  the  gentleman  from  Alabama  has 
yielded  the  gentleman  additional  time. 
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Mr.  8TKWART.  Hm  direct  result  of  the  enactment  of 
this  bUl.  In  my  Judiment.  will  be  to  brlntt  hoarded  money 
out  of  lafe-depoftit  boxes  and  out  of  stockings  and  to  start 
the  stream  of  liquidation  which  will  ultimately  relieve  our 
iveeent  economic  difficulties.    (Applause.) 

Mr.  8BIBBRZJNO.  Mr  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  MassachUActtji  I  Mr.  UirouKiLL). 

Mr.  UNDKRHILL.  Mr.  Chairman,  what  I  have  to  say 
wlU  be  largely  repetition  of  that  which  haA  none  before,  but 
because  of  some  of  the  questions  asked  of  my  colleague 
IMr.  Lt;cc)  this  mornlnR.  I  feel,  even  at  the  risk  of 
redundancy,  that  theae  points  should  be  emphasised. 

An  X  view  it.  the  chief  virtue  of  thlA  bill  Is  a  restoration  of 
confidence  on  the  part  of  the  people.  Big  banks  can  take 
care  of  themselves,  although  many  of  them  have  been  In  a 
shaky  condition.  Even  If  we  have  a  prejudice  against  big 
bualneea  or  big  banks  or  big  banking,  nevertheless  we  must 
reoognlM  that  those  banks  are  the  repositories  of  the  savings 
of  our  people.  They  can  not  hire  safe-deposit  boxes.  It 
la  not  convenient  for  them  to  put  their  money  Into  securities. 
They  want  it  handy  where  they  can  get  at  it.  Consequently. 
they  place  It  In  charge  of  tlte  banks. 

I  do  not  confine  my  remarks  to  my  own  city  or  my  own 
nction  of  the  country,  but  I  want  to  tell  you  more  particu- 
larly about  the  lack  of  confidence  which  exists,  and  give  you 
one  lUuatratton  of  how  confidence  was  restored  In  my  section 
of  the  country.  There  was  a  run  on  a  very  conservative 
banklai  tasUtutlon.  The  bank  was  perfectly  sound  and 
solvent,  but  fear  can  not  be  reasoned  with,  and,  as  a  neigh- 
bortng  bank  had  gone  out  only  the  day  before,  the  depositors 
in  this  bank  were  frantic.  They  filled  the  square  where  the 
bank  was  located,  so  that  traffic  had  to  be  diverted.  There 
wcrt  several  thousand  milling  about  there.  The  governor 
and  the  Bute  treasurer  deposited  the  limit  which  the  SUte 
was  allowed  to  deposit  In  one  bank,  and  addressed  the  crowd. 
TiM  mayor  of  the  city  deposited  his  pay  check  and  some  city 
money,  and  he  addressed  the  crowd,  but  there  was  no 
diminution  In  the  siae  of  the  crowd  or  of  the  clamor.  They 
sent  not  far  away  to  a  Catholic  church,  St.  Catherine's 
Church,  and  the  bishop  and  two  priests  responded  and 
mingled  with  the  crowd  and  advised  them  to  go  home,  and 
tn  less  than  three  hours  the  run  on  that  bank  stopped,  be- 
cause of  the  confidence  which  the  depositors  had  in  their 
spiritual  advisers.  The  run  was  caused  because  of  the  lack 
of  oonfldenoe  in  the  stability  of  the  bank.  That  same  con- 
Udenoe  tn  their  spiritual  advisers.  I  think  exists  throughout 
the  ooontry  to-day  with  reference  to  their  Oovemment.  If 
they  know  or  are  informed  through  the  press  that  the  Oov- 
emment stands  back  of  these  perfectly  solvent  Institutions. 
they  win  not  cause  runs  on  banks  and  withdraw  their  sav- 
ings and  place  them  in  unsafe  quarters,  much  more  unsafe 
than  if  they  had  left  them  with  the  bank. 

Up  in  my  section  of  the  country  you  can  not  borrow 
money  on  good  securities.  Why?  Because  to-day  there  is 
a  run  on  this  bank,  and  it  has  got  to  have  every  dollar  of  its 
assets  liquid  in  order  to  meet  that  run;  and  to-morrow  there 
Is  a  run  on  another  bank.  Each  bank  is  anticipating  a 
run  and  consequently  is  holding  its  money  in  reserve.  So 
you  can  not  borrow  for  cotnmercial  or  Industrial  purposes. 
In  the  savings  banks  they  have  had  to  enforce  the  90-day 
Clause.  Now.  when  the  SM  days  expire  the  people  who  have 
deposits  in  those  savings  banks  have  already  been  disturbed 
because  the  bank  has  evoked  that  clause  or  power  which  the 
law  allows,  so  that  jiist  as  surely  as  the  bank  opens  Its 
doors  there  is  going  to  be  a  run  which  will  oblige  them  to 
dose,  thereby  withdrawing  that  money  from  circulation  and 
adding  another  large  amount  of  frozen  assets. 

Mr.  OARBKR.    WUI  the  gentleman  yield? 

Mr.  UNTSRHILL.     I  yield. 

Mr.  GARBER.  Let  me  say.  in  supiwrt  of  what  the  gen- 
tleman is  so  well  describing,  that  It  is  not  only  peculiar  to 
his  section  iMit  to  almost  every  section  of  the  United  States 
of  which  I  have  any  information,  and  especially  is  it  true 
with  rtference  to  the  Western  States. 

Mr.  UNIKRHILL.  I  was  coming  to  that.  I  do  not  offer 
this  as  a  criticism,  but  merely  as  a  statement  of  my  own 


bellel.  one  which  I  think  comes  pretty  near  to  being  the 
fact.  If  we  had  reallised  the  serlou.sne.vs  of  the  situation 
soon  after  wc  convened  and  had  -shortonrd  our  Chrl.stmaa 
vacttllon.  Irrcsprtllvo  of  what  wjw  dune  before,  and  had 
pasa^  some  mciusure  of  irllef  I  do  not  bt'llfve  that  the 
Saturday  before  the  N<»w  Year  22  bank.s  would  have  Rone 
out  In  North  Carolina  and,  I  think,  lui  rqual  nunib<'r  in 
South  Carolina  and  .wveral  In  my  own  State  A.n  I  said,  I 
do  nut  olTer  that  a«  a  criticism,  We  could  not  ai\llclpate 
how  Msrluuit  the  situation  was. 

A.s  the  gentleman  from  Oklahoma  sny."*,  11  in  not  confined 
to  m^  section  of  the  country.  It  uITt'oUs  all  .«*ction.s  of  the 
country.  In  my  State  we  had  not  hud  a  bank  do.se  Its  doors 
for  )6  years.  I'he  first  bank  that  cUKsed  its  doors  w«.s  In 
my  district ;  the  .-iccond  one  that  clcKsrd  It.s  door.s  was  In  my 
district;  and  the  third  one  that  clcsed  its  doors  wa.s  In  my 
district;  then  two  on  the  borders  of  my  di.strlct  clo.sed.  I 
reprfsent.  In  part,  a  city  of  120,000  lnhabitant.H.  and  I  am 
told  that  a  survey  shows  that  89.000  of  thu.se  people  have 
mon^y  In  those  Institutions,  which  they  can  not  net  out 
and  use  for  the  purpose  of  buylna  food,  fuel,  and  other 
neceMltles.  The  blKKest  farm  In  my  district  consists  of  a 
wln(iow  box.  but  every  member  of  the  community  ha.i  to 
buy  food.  fuel,  and  other  conunodltles  which  other  sections 
of  the  country  produce.  If  our  people  hud  liquid  aa.scts 
I  think  their  own  ingenuity,  their  thrift,  their  ambition, 
and  their  pride  would  ket«p  ih«»  wheels  of  industry  moving. 
but  Until  you  restore  confidence  to  the  bulk  of  the  people 
you  tan  not  reason  wltii  their  fear. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  UNDEHHILL.    I  yield. 

Mt  BLANTON.  The  gentleman  admitted  that  the  action 
I  of  his  governor  and  State  treasurer  in  making  the  deposits 
and  of  the  mayor's  pay  check  did  not  rnstore  conftdence, 
but  that  It  took  the  people's  spiritual  advisers  to  do  that. 
Doe^  not  that  indicate  that  the  people  require  something 
9lM  besides  Oovernment  interference? 

Mr.  UNDERUILL.  I  said  that  I  believe  all  of  tho.se  people 
and  all  of  the  people  throughout  the  Nation  have  an  equal 
confidence  In  our  great  Oovcrmncnt 

MT.  BLANTON.  The  gentleman  expre.s.sed  the  view  that 
had  we  passed  such  a  bill  as  tills  In  the  ClirLstmas  vacation 
It  might  have  stopped  the  closing  of  a  .score  of  banks.  If  his 
argument  Is  good  and  sound,  that  this  bill  will  du  that,  then 
If  wfe  had  passed  such  a  bill  last  summer  we  could  have 
stopfied  the  closing  of  2,000  banks  In  the  United  States. 

MT.  UNDERHILL.  Well,  the  gentleman,  with  his  u.sual 
disregard  of  present  conditions,  searches  away  back  Into  the 
past  and  criticizes  something  that  has  occurred  In  the  post, 
not  to  prove  the  soundness  of  his  argument  but  principally 
becajuse  he  can  not  get  away  from  partisanship. 

[Here  the  gavel  fell.] 

hOr.  McFADDEN.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  UNDERHILL.  Principally  because  he  can  not  see  be- 
yond the  borders  of  his  own  district.  While  the  gentleman 
froni  Texas  is  a  valuable  man  in  the  House,  I  often  wonder 
at  his  erratic  course.  Although  he  is  a  valuable  man  in 
this  House,  too  often  his  remarks  and  his  votes  are  in- 
fluei^ced  by  what  he  thinks  will  be  helpful  to  him  in  Texas. 

MT.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

MT.  UNDERHILL.    Yes. 

Mr.  BLANTON.  I  was  only  answering  partisanship  with 
partisanship.  Was  there  not  partisanship  in  the  statement 
of  Utie  gentleman  from  Massachusetts  criticizing  the  House 
and  the  Congress  for  not  staying  in  session  during  the 
ChriJBtmas  holidays? 

M^.  UNDERHILL.  It  was  entirely  foreign  to  any  idea  that 
the  gentleman  from  Massachusetts  has.  I  have  been  a 
Menlber  of  this  body  for  12  years  and  have  taken  the  floor 
pert|aps  overmuch,  and  I  challenge  a  search  of  the  records 
whe*e  you  can  find  one  single  instance  where  the  gentle- 
man! from  Massachusetts  has  uttered  a  partisan  word  on  the 
&oot  of  the  House. 

Mr.  GARBER.    Will  the  gentleman  yield? 

Mr.  UNDERHILL.    I  yield- 
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Mr,  OARBER.  The  gentleman  was  very  careful  to  state, 
I  will  say  to  t^e  gentleman  from  Texas,  exprps.sly  disclaim- 
ing any  crltlcltm  of  the  delay.  I  wa.s  carefully  listening  to 
the  gentleman  In  that  rcnpoct. 

Mr,  UNDEHHILL.  May  I  now  resume  Ju.st  for  a  moment 
at;d  emphasixo  once  more  that  the  value  of  this  Icuislation 
Is  not  In  the  anount  of  $3,000,000,000,  It  Is  not  whether  It 
Is  going  to  help  the  fanner  or  the  railroads  or  the  bonk."*, 
but  the  fact  n  Is  goln«  to  re.'<lare  an  Immediate  share  of 
confidence  In  the  grent  bulk  of  the  people,  and  after  all,  they 
are  the  great.  Inexhau.stlble  source  of  wealth  and  of  bank 
depo.slts  throuihout  the  United  Stute.s. 

If  we  do  not  have  to  lend  one  slnnle  dollar  of  It,  If  we  do 
no  more  than  restore  confldeiKe,  every  congressional  district 
In  the  Nation,  whether  It  produces  an  oversurplus  of  agri- 
cultural producUs.  an  oversurplus  of  the  products  of  the 
mine,  an  ovcrturplu.s  of  the  product  of  the  mill  or  of  the 
laotory.  Is  golr.g  to  benefit,  becouse  we  are  all  interdepend- 
ent. I  enjoy  m  the  winter  .season  the  tomatoes  and  the 
lettuce — fresh  .-eRetables  and  fruit— that  come  from  Florida 
and  Texas  and  California,  but  If  I  have  no  money  I  can  not 
buy  it.  If  my  money  Is  all  tied  up  In  a  savings  bank  I  can 
not  buy,  nor  caii  the  gentlemen  who  represent  Florida, 
Texas,  and  Ca  ifornia  purcha.se  the  products  of  Massachu- 
setts In  the  way  of  shoes,  textiles,  and  other  manufactured 
goods, 

Ijct  us  not  become  partKsan.  let  us  not  become  locallKcd, 
let  us  have  a  b'oad.  comprehensive  view  of  the  blHneat,  be.st, 
most  resourceful  country  In  the  world  and  restore  to  the 
people  the  conlldence  that  they  had,  and  If  we  restore  their 
Initiative  and  their  ambition  and  their  wlUlngne.H8  to  sacri- 
fice and  their  v/llUnRneiw  to  do  for  others  In  a  crisis,  we  will 
come  to  the  front  and  we  will  once  more  net  along  on  a 
normal  ba.sls  and  once  more  return  to  octlve  manufacturing. 
aRrlculture.  mining,  and  all  of  the  other  activities  which 
have  made  us  no  prosperous  In  the  past.     I  Applause.  1 

Mr.  BUSBY.  Mr.  Chairman,  I  yield  three  minutes  to  the 
gentleman  from  Connecticut  (Mr,  LoniroanI. 

Mr,  LONEROAN.  Mr.  Chairman,  I  ask  unanimous  con- 
.sent  to  extend  my  remarks  In  the  Rkcord  by  Inserting  a 
telewram  from  the  Insurance  comml.s.sioner  of  the  State  of 
Connect'cut;  a  telegram  from  Mr.  George  T.  Wight,  manager 
of  the  Life  Prtsldents  Association,  on  the  subject  of  Insur- 
ance policies  during  the  past  year;  and  a  telegram  and  let- 
ter from  tlie  l)anklng  commissioner  of  the  State  of  Con- 
necticut, givlnj  rea.sons  for  the  closing  of  11  banks  in 
Connecticut  since  December  17  last. 

The  CHAIRJ^IAN.  Is  there  objection  to  the  request  of  th3 
gentleman  fror.i  Connecticut? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Hartford,  Conn..  January  12,  1932. 

Hon.    At-GUSTINE    LONERGAN. 

Hoise  of  Representatives : 
Figures  for  policy  loan.s  of  life  Insurance  companies  transacting 
business  In  Cornectlcut  have  not  been  filed  and  probably  will 
not  bp  available  before  March  1.  At  a  meeting  of  the  Life 
Pre.'ildents  A.sso<'latlon,  held  In  New  York  recently,  Mr.  Law, 
president  of  the  Penn  Mutual  Life  Insurance  Co.,  made  a  state- 
ment that  the  new  loans  alone  to  policyholders  amounting  to 
1427.291,000  wou.d  be  made  during  the  year  1931.  These  are  prob- 
ably agtjregate  figures  of  the  52  companies  which  report  to  the 
Association  of  life  Insurance  Presidents,  and  I  understand  the 
group  of  companies  represented  in  this  association  transact  at 
lea.^t  over  80  per  cent  of  the  life  Insurance  business  In  this  coun- 
try. I  sugge.st  that  you  wire  George  Wight,  manager  of  the  Life 
Presidents  A.ssoclatlon.  165  Broadway,  New  York,  and  Byron  K. 
Elliott,  general  counsel  American  Life  Convention,  1221  Locust 
Street,  St.  Louis,  Mo.,  for  further  Information. 

Howard    P.    Dunham, 

Insurance  Commissioner. 


Hon.  Augustine 

Am  glad  to  re 
noon.  Based  on 
for  last  three  mr 
companies  Incre; 
approximately  $4 
panies  have  appi 
United  States  co 


New  York.  N.  Y.,  January  13,  1932. 

LONERGAN, 

House  Office  Building: 

spond  to  your  wire  received  late  yesterday  after- 
actual  data  for  first  nine  months  and  on  estimate 
nths,  52  United  States  legal  reserve  life  In.surance 
i.'-ed  their  outstanding  loans  to  policyholders  by 
27.000.000  during  calendar  year  1931.  These  com- 
oximately  91 A  per  cent  of  the  assets  of  all  sucti 
inpanles. 

CxoBCK  T.  Wight. 


RARTroKD,  Conn.,  Jamuary  il,  l»J3 
Hun.  AuovariNK  Lonkrqan. 

W(>«.<ff  of  tieprritrntntivfs: 
Kl»vrn  trunt  ctMnpniilwi  or  prlvnt*  bAukn  rlt»«»<1  in  Coni^ectloul 
•inop   Drofmber    17   dup  to  deprrolttllon   of   mnnirltlpa  antt   heavy 
wlthdrnwnlii.     Cuu  uul  ovUmau*  p«ivvul«M(»  m  doolng  •tMt»nt«ul 
not  yet  nii«<l, 

OiKino*  J    nAnnrrr, 
Pauk  Vvmtn\s»h>nfr  of  CurinivKrut. 

BTATR  or   CONNBTTTCXTT. 

OrrtrR  nr  thx  Hank  CoMMtMumu, 
Stattt  Capitol,  Hartford,  January  U,  I93i, 

lion.   At'OttHTINE   LoNrSOAN. 

//c)t4vr  oi  Hrprrsrntttttvfs.  Washtnotnn.  D   C. 

My  Dkar  Cdnorknmman;  I  wiri»d  you  thU  morning  m  r»quMt«Ki, 
but  thtnK  perhaps  you  might  bv  Intorcatcd  in  a  Utile  more  of  ibe 
drlnlli. 

In  pructlcally  every  Instance  where  a  bank  hoj  either  been 
rloAed  or  been  taken  over  by  some  other  bank  for  liquidation, 
tholr  llBt*  of  tecurltlM  had  depreciated  to  luch  an  extent  that 
the  borrowing  capacity  of  the  various  bi\nK»  wi^  aevorely  cur- 
tailed, with  the  result  that  when  tholr  depoalU  began  to  be 
withdrawn  they  were  unable  tn  furnish  sumclent  quick  aaaeta  In 
marketable  collateral  to  enable  them  to  Hecur<<  further  rwih. 
Naturally  their  correspondent  bunks  would  not  loan  on  their 
notes  receivable  as  the  correnpondent  b«mks  wo\»ld  not  be  familiar 
with  the  borrowera  of  the  locjvl  banks.  Furtheni\ore.  they  were 
unable  to  borrow  on  or  dispose  of  their  mortgage  loans,  since  moat 
of  the  savlnirs  banks  that  under  ordinary  conditions  could  hav« 
taken  such  mortiiages  wero  also  cotutoiving  their  cotb  km«Ui  to 
meet  their  own  withdrawals, 

Most  of  the  banks  iht\t  have  been  cloned  and  the  aeven  whlcii 
have  been  either  merged  or  taken  over  by  larger  tianka  were  ap- 
parently solvent  earlier  in  the  fall,  but  the  recurity  market 
dropppci  olT  badly  In  the  last  two  months  of  iho  year,  and  lh« 
heavy  withdrawals  that  were  mnde  during  Docember  brought 
about  the  situation  to  which  I  refer. 
Very  truly  yours. 

Qkoroi  J,  BANarrr,  t7omml»tion(*r. 

Mr.  BUSBY.  Mr.  Chairman,  I  yield  15  mlnutee  to  the 
gentleman  from  Georgia  (Mr.  Coxl. 

Mr.  COX.  Mr.  Chairman,  I  am  going  along  with  others 
of  my  colleagues  In  the  support  of  this  measure,  not  because 
I  am  enamored  with  any  of  Iti  provisions  but  largely  because 
I  fear  the  consequences  to  the  covmtry  at  large  of  failure 
of  adoption. 

There  are  two  provisions  of  the  bill  to  which  I  would 
respectfully  direct  the  attention  of  the  committee. 

At  the  bottom  of  page  2,  section  3,  of  the  bill  and  follow- 
ing In  the  same  section  on  page  3  I  find  this  language: 

Nothing  contained  In  this  or  in  any  other  act  shall  be  construed 
to  prevent  the  appointment  and  compensation  as  a  director,  omcer, 
or  employee  of  the  corporation  of  any  oiDcer  or  <>mployee  of  th« 
United  States  lu  any  board,  commission.  Independent  establish- 
ment, or  executive  department  thereof. 

And  again  on  page  4  of  the  bill,  section  4,  Isegirming  with 
line  11,  I  find  this  language: 

without  regsj-d  to  the  provisions  of  other  laws  applicable  to  the 
employment  and  compensation  of  officers  or  employees  of  the 
United  States. 

Unless  there  be.  Mr.  Chairman,  the  intention  to  duplicate 

salaries  or  to  set  up  a  condition  where  two  salaries  may  be 

paid  by  the  Grovernment  to  the  same  individual,  there  can 

j  be   no  justification   for  the   inclusion   of   this   language   in 

the  bill. 

Mr.  Chairman,  I  wish  to  join  with  others  in  their  chal- 
lenge to  the  proposal  set  out  in  section  3  of  the  bill  vesting 
in  the  Speaker  of  the  House  of  Representatives  the  power  to 
appoint  two  members  of  the  board. 

Mr.  BEEIDY.  Mr.  Chairman,  will  the  gentleman  yield 
before  he  comes  to  that  point? 

Mr.  COX.    Gladly. 

Mr.  BEEDY.  Relative  to  that  section  of  the  bill  to  which 
the  gentleman  has  just  called  the  attention  of  the  com- 
mittee, my  attention  was  attracted  to  that  section  this  morn- 
ing and  I  myself  was  in  doubt  as  to  what  puxix>se  it  was  in- 
tended to  serve.  I  contacted  with  the  Treasury  Department, 
and  their  answer  to  me  was,  in  substance,  this:  That  there 
was  no  thought  of  taking  anybody  now  engaged  in  any  of 
the  departments  and  employing  him  in  this  corporation 
from  the  outset  and  at  the  same  time  permitting  him  to 
retain  the  position  which  he  now  has.  This  clause  was  in- 
serted in  the  bill  looking  to  the  day  of  liquidation.    It  aims 
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at  economy  to  the  wtodin*  up  of  the  affairs  of  the  corpora- 1 
tlon.  When  the  time  comes  that  this  corporation  may  have  j 
aerrcd  iU  purpose,  there  will  be  employees  In  the  Govern-  i 
ment  who  can  be  utilized  in  closing  up  the  affairs  of  this ' 
corporation  and  so  save  our  going  outside  and  hiring  new 
men.  This  was  their  answer  to  me  and  I  give  it  to  the 
committee  for  what  it  Is  worth. 

Mr.  COX.  I  thank  the  gentleman  for  disclosing  the  pvu:- 
pose  of  this  language  in  the  biU. 

Mr.  Chairman,  the  language  in  section  3  of  the  bill  em- 
powering the  Speaker  to  appoint  two  members  of  the  board 
raises  the  question  of  the  constitutional  power  of  the  Con-  ! 
greaa  to  delegate  to  a  legislative  office  an  executive  function. 
This  point  was  first  raised  by  the  gentleman  from  Iowa 
IMr.  RamsbyibI  on  the  opening  of  the  debate,  and  in  his 
statement  he  referred  to  Article  II,  secUon  2  of  the  Constitu-  , 
tkm.  which,  among  other  things,  provides:  ' 

He  (tbe  Prealdent)  shall  have  power,  by  and  with  the  advice 
and  consent  of  the  Senate,  to  make  treaties,  provided  two-thirds 
of  the  Senators  present  concur:  and  he  shall  nominate,  and  by 
and  with  the  advice  and  consent  of  the  Senate,  shall  appoint 
ambMudora.  other  public  ministers  and  constiU.  Judges  of  the 
Supreme  Co\u^  and  all  other  officers  of  the  United  States,  whose 
appointments  are  not  herein  otherwise  provided  for,  and  which 
S»n  b*  established  by  law;  but  the  Congress  may  by  law  vest 
tbm  appointment  of  such  Inferior  officers,  as  they  think  proper. 
IB  the  President  alone.  In  the  courts  of  law,  or  In  the  heads  of 
departntents. 

Gentlemen  who  support  the  validity  of  the  proposal  to 
vest  this  power  In  the  Speaker  of  the  House  of  Representa- 
tives take  the  position  that  the  directorship  of  this  corpora- 
tion is  not  a  Federal  or  public  office,  within  the  meaning  of 
the  Constitution,  and  therefore  the  Congress  does  not  usurp 
any  constitutional  powers  of  the  President  in  providing  that 
ttie  Speaker  of  the  House  of  Representatives  shall  make 
appointment  of  two  members  of  the  board. 

I  take  the  position.  Mr.  Chairman,  that  this  contention  is 
not  sound. 

Ur.  TUCKER.    Will  the  gentleman  yield? 

Mr.  COX.    Yes. 

Mr.  TUCKER.  Does  my  friend  take  the  position  that  the 
directorship  of  this  corporation  is  not  a  Federal  oCBce? 

Mr.  COX.  Directorship  of  this  corporation  I  hold  to  be 
an  administrative  office  but,  in  the  light  of  certain  holdings 
of  the  Supreme  Court,  may  be  held  not  to  be  such;  but  the 
direetor  is  a  Federal  agent,  handling  Federal  property  and 
performing  administrative  functions  that  bring  him  within 
the  ekus  referred  to  by  the  Constitution. 

Tbe  case  of  Springer  against  the  Philippine  Islands  has 
been  rtferred  to  in  statements  already  made  on  the  floor 
during  this  debate.  For  the  purpose  of  giving  the  commit- 
tee the  benefit  of  a  fuller  understanding  of  what  the  court 
said  in  this  case  I  take  the  privilege  of  quoting  from  the 
majority  opinion  of  the  court. 

Bat  before  iiroceedtng  with  such  quotation  I  wi^  to  direct 
the  attention  of  the  committee  to  the  argiiment  of  the  gen- 
tleman from  South  Carolina  [Mr.  SxivEifsoir].  who.  in  a 
rather  elaborate  discussion  of  this  question  on  yesterday, 
undertook  to  support  the  affirmative  of  the  proposition  now 
under  diyuwrtnn 

In  his  effort  to  escape  the  force  and  effect  of  the  decision 
of  the  court  in  the  Philippine  case,  he  took  the  position  that 
the  decision  of  the  court,  in  so  far  as  it  applied  the  consti- 
tutional test  to  the  validity  of  the  act  of  the  Philippine 
Legislature,  was  purely  obiter  dicta. 

I  respectfully  take  issue  with  the  able  gentleman  from 
South  Carolina  in  that  statement.  An  obiter  dictxmi  is  the 
hftVt^Tn  on  a  point  not  necessary  to  the  decision.  In  other 
words,  Bir.  Chairman,  a  gratuitous  opinion  which  binds  no 
one.  The  binding  force  of  a  decision  is  coextensive  with 
tike  facts  on  which  it  is  founded. 

I  would  reqpectfuUy  call  the  committee's  attention  to  the 
fact  that  the  ptrint  made  in  the  Philippine  case  was  that  the 
kgislature  was  without  constitutional  power  to  vest  in  a 
legislative  office  an  executive  fimction.  The  organic  euci  of 
the  PtailipptxKS^  ^n^t***  by  the  Congress  in  191&,  vests  in 
the  goTemor  general  all  executive  power,  and  in  this  respect 


violated  no  provision  of  the  Constitution.  The  whole  test  In 
the  Philippine  case  i.s  under  the  provisions  of  the  Constitu- 
tion,' and  necessarily  so.  Therefore,  the  decision  of  the 
coikI  in  that  case  nts  th;s  situation  like  a  glove.  The  court 
said:' 

Soitie  of  OUT  State  constitutions  expressly  provide  in  one  form 
or  ar*3ther  that  the  Itplslatlve,  executive,  and  Judicial  powers  of 
the  Qovernment  shall  be  torever  separate  and  distinct  from  eacJi 
other»  Other  constitutlon-s.  IncludlTig  that  of  the  United  States, 
do  n6t  contain  such  an  expres-s  provision.  But  it  Is  implicit  in 
all,  at  a  conclusion  logically  following  from  the  separation  of  the 
several  departments.  See  kllbourn  v.  Thompson  (103  U.  S  168. 
190- IBD.  And  this  separation  and  the  consequent  exclusive 
char^ter  oi  the  powers  conferred  upon  each  of  the  three  depart- 
mentli  Is  basic  and  \ntal  — not  merely  a  matter  of  governmental 
mecl^inlsm.  That  the  principle  Is  implicit  in  the  Philippine 
orgaillc  act  does  not  admit  of  doubt.  See  .\bucva  v.  Wood  (45 
Phil.  Rep.  612,  022,  628.  et  seq  ) . 

It  fciav  be  stated,  then  as  a  general  rulf  Inherent  in  the  Amer- 
ican constitutional  s>stem.  that,  unless  otherwise  expressly  pro- 
Tide<4  or  Incidental  to  the  powers  conferred,  the  legish^ture  can 
not  ♦xercise  either  executive  or  judicial  power,  the  executive  can 
not  «xercise  either  legislative  or  Judicial  power,  the  Judiciary  can 
not  ixerclse  either  executive  or  legislative  power.  The  existence 
In  trte  various  constitutions  of  occasional  provisions  expressly  giv- 
ing to  one  of  the  departments  powers  which  by  their  nature 
othe^-lse  would  fail  within  the  general  scope  of  the  authority  of 
another  department  emiphaslzes.  rather  than  casts  doubt  upon, 
the  generally  inviolate  character  of  this  basic  rule. 

Legislative  power,  as  distinguished  from  executive  power,  is  the 
authority  to  make  laws,  but  not  to  enforce  them  or  appoint  the 
agents  charged  with  the  duty  of  such  enforcement.  The  latter 
are  Executive  functions  It  "is  unnecessary  to  enlarge  further 
upot)  the  general  subject,  since  it  has  so  recently  received  the 
full  t»nsideration  of  the  court.  Myers  v.  United  States.  272  U.  S. 
52.     I 

Tl^e  CHAIRMAN.  The  time  of  the  gentleman  from 
Geotgia  has  expired. 

Mt-.  BUSBY.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Ml-.  COX.  Mr.  Chairman,  dealing  with  the  corporations 
set  Up  by  the  Philippine  Legislature,  the  court  says: 

THe  property  is  owned  by  the  Government,  and  the  Govern- 
ment in  dealing  with  it.  whether  In  Its  quasi -sovereign  or  Its 
propt-letary  capacity,  nevertheless  acts  In  its  governmental  ca- 
pacity, •  •  •  It  must  deal  with  the  property  of  the  Govern- 
ment by  making  rules  and  not  by  executing  them  The  appoint- 
ment of  managers  (in  this  instance  corporate  directors)  of  prop- 
erty or  a  business  is  essentially  an  executive  act  which  the  legls- 
latule  is  without  capacity  to  perform  directly  or  through  any  of 
its  rtiembers. 

Wliether  the  members  of  the  board  or  the  committee  are  public 
office^  In  a  strict  sense  v.e  do  not  And  it  necessary  to  determine. 
Thejl  are  public  agents  at  least,  charged  with  the  exercise  of  execu- 
tive functions  and  therefore  beyond  the  appointing  power  of  the 
legislature. 

T0  revert  again  to  the  argument  of  the  gentleman  from 
South  Carolina  [Mr.  Stevenson],  he  takes  the  position  that 
this  corporation  that  we  here  seek  to  set  up  is  a  separate 
entity  or  an  entity  separate  and  wholly  intirpendent  of  the 
Government.  That  position  can  not  be  supported  either  by 
the  language  of  the  measure  or  by  the  precedent  as  estab- 
lished by  the  decisions  of  the  courts.  The  Government  has 
not  $urrendered  its  control  over  this  board,  as  the  gentleman 
frorp  South  Carolina  contended,  in  that,  as  he  insisted,  the 
Government  had,  so  far  as  the  functions  of  the  board  are 
con^med,  jrielded  all  sovereignty.  Sovereiernty  In  the  sense 
as  used  is  somewhat  interchangeable  with  the  term  "  the 
pohte  powers  of  the  State."  This  corporation  is  subject  to 
the  Will  of  Congress  and  therefore  it  is  more  than  the  agent 
of  Congress;  but  if  it  is  solely  the  agent  of  the  Congress,  it 
is  u>ider  and  subject  to  legislative  will,  and  therefore,  Mr. 
Chairman,  the  position  that  the  gentleman  takes  I  again 
say  is  not  sound. 

The  gentleman  and  others  referred  to  citations  given  in 
the  nunority  opinion  of  the  court  in  the  Philippine  case. 
If  n^embers  of  the  committee  will  take  the  pains  to  consult 
tho^e  cases  they  will  find  in  every  one  of  them  that  which 
supi^orts  rather  than  combats  the  majority  decision  of  the 
coujjt  in  the  Philippine  case. 

T^ie  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  again  expired. 

t/^.  COX.  Mr.  Chairman,  I  have  not  more  than  com- 
menjced  the  argument  I  intended  to  make.  I  have  not  the 
heatt,  under  the  circumstances,  to  ask  for  more  time. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1913 


Mr.  SEIBERLtNG,  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Maine  IMr.  Beedy]. 

Mr.  BEEDY.  Mr,  Chairman,  there  has  been  some  con- 
cern expressed  by  gentlemen  who  have  taken  the  floor  in  dis- 
cussing this  bill  lest  the  so-called  larger  interests  partici- 
pate in  the  major  benefits  proposed  by  the  bill.  I  did  not 
expect  to  speak  generally  upon  the  bill,  but  before  I  enter 
upon  a  discus.sion  of  that  phase  of  it  upon  which  I  had  spe- 
cially prepared  myself.  I  should  like  to  attempt  to  clarify 
one  or  two  matters.  We  have  recently  seen  it  demonstrated 
that  when  the  so-called  larger  interests  proceed  unwisely 
to  involve  themselves  and  the  country  through  unwi.se  loans 
and  an  unjustifi.ible  extension  of  credits,  I  say  that  in  such 
a  situation  we  have  lately  seen  that  the  little  fellow  suffers 
tremendously  with  the  big  fellow.  By  the  same  token,  it 
would  seem  to  me  that  to-day  we  can  not  set  up  any  con- 
structive plan  to  relieve  the  situation  which,  though  it  may 
operate  to  relieve  the  large  interests  in  the  first  instance, 
will  not  likewise  benefit  the  little  fellow. 

I  was  discu-ssing  this  very  problem  yesterday  with  one 
in  authority  who  beheves  in  the  general  efficacy  of  this  pro- 
posed emergency  legislation.  He  said  it  was  desired  to  aid 
the  railroads  not  alone  for  themselves  but  for  the  benefits 
which,  through  their  aid,  would  flow  to  life  insurance  com- 
panies and  the  thousands  of  laboring  men  who  have  in- 
vested in  life  insurance  and  have  gone  in  great  numbers  for 
loans  on  their  policies. 

Mr.  GILBERT.    Will  the  gentleman  yield? 

Mr.  BEEDY.  I  have  many  friends  on  this  side  of  whom 
I  am  very  fond  and  I  always  dislike  to  refuse  to  yield,  but  I 
have  a  hmited  time  at  my  disposal  and  have  just  suggested 
to  one  of  my  friends  on  the  Democratic  side  that  if  he  will 
permit  me  to  continue  without  intenuption.  I  will,  before  I 
finish,  ask  for  five  minutes'  additional  time  for  a  question 
period.  If  that  will  not  satisfy  the  gentleman,  I  will  permit 
an  interruption  at  this  time,  but  I  will  appreciate  it  if  the 
gentleman  will  wait. 

Mr.  GILBERT.     That  is  perfectly  satisfactory. 

Mr.  BEEDY.  When  we  aid  a  large  bank,  that  large  bank 
is  in  a  position  to  aid  the  smaller  banks.  If  such  large  banks 
do  not  cooperate  in  aiding  the  smaller  banks,  if  this  corpora- 
tion does  not  in  the  first  instance  reach  out  and  aid  the 
smaller  banks,  the  responsibility  will  rest  with  others  than 
tho.se  who  compose  this  Congress.  It  seems  to  be  generally 
agreed  that  we  are  proposing  the  most  constructive  and 
helpful  plan  for  all  concerned  which  can  be  devLsed  in  this 
emergency. 

My  friend  from  Texas  a  moment  ago  asked  a  question  of 
the  gentleman  from  Massachusetts,  who  under  the  pressure 
of  the  moment,  did  not  answer  with  his  usual  directness.  It 
illustrates  once  again  how  many  false  notions  are  dissemi- 
nated through  debate  here.  By  the  way.  I  have  a  great 
hking  for  the  gentleman  from  Texas.  He  has  been  very  kind 
to  me  ever  since  I  came  here  as  a  young  Member.  I  recog- 
nize my  own  faults,  and  I  have  recognized  the  gentleman's 
faults,  but  I  have  never  seen  a  gentleman  grow  in  usefulness 
more  than  the  gentleman  from  Texas  has  grown  in  the  last 
six  or  seven  years.  I  know  that  the  gentleman's  heart  is 
right.  I  know  the  gentleman  would  not  do  his  country  an 
injury  willingly.  I  know  that  intentionally  the  gentleman 
would  not  mislead  anybody. 

The  gentleman  is  a  diligent,  hard-working  Mem.ber,  but 
he  is  apt  to  give  the  galleries  and  the  public  the  idea,  not 
always  justified,  that  the  rest  of  us  are  not  mindful  of  the 
rights  of  the  people  and  the  smaller  interests.  Wrong  and 
damaging  impressions  thus  get  abroad  all  too  frequently. 

This  afternoon  he  asserted  that — 

This  great  superbanking  structure  Is  being  created  to  operate 
branches  all  over  the  country,  and  to  accept  deposits  from  indi- 
viduals In  competition  with  small  banks,  thus  draining  local 
communities  of  their  funds. 

He  asked: 

Docs  the  gentleman  from  Massachusetts  want  to  make  It  possible 
for  this  superbanking  structure  to  take  money  out  of  the  smaU 
banks  in  his  community  and  turn  it  over  to  the  big  Interests? 


The  gentleman  from  Massachusetts  said,  "  I  want  to  see 
money  go  wherever  it  will  do  the  most  good."  Well,  that 
perhaps  was  not  an  altogether  satisfactory  answer.  But 
there  Is  no  provision  in  this  bill,  let  me  assure  the  gentleman 
from  Texas,  that  empowers  the  Reconstruction  Corporation 
to  go  into  the  banking  business,  in  the  sense  that  It  may 
receive  deposits  from  individuals  in  Texas  or  Massachusetts 
or  any  other  State  in  the  Union.  The  gentleman  must  have 
had  in  mind  the  provisions  of  section  12  of  the  bill  before  us, 
the  first  half  of  which  is  taken  bodily  from  the  Federal  land 
'  bank  act.  the  constitutionality  of  which  was  tested  by  the 
Supreme  Court  when  there  was  a  question  as  to  the  vaUdity 
of  its  bond  issues.  This  precise  language  in  section  12  was 
cited  by  the  court,  and  the  decision  based  on  it  was  that 
the  Federal  land-bank  system  was  a  constitutional  creation. 

This  bill  aimed  to  make  sure  the  constitutionality  of  this 
Reconstruction  Corporation,  and  section  12  refers  to  nothing 
in  the  world  but  public  funds. 

Mr.  BLANTON.  Since  the  gentleman  has  mentioned  the 
gentleman  from  Texas,  would  the  gentleman  kindly  yield? 

Mr.  BEEDY.     I  yield. 

Mr.  BLANTON.  I  want  to  thank  the  gentleman  for  his 
kind  reference.  I  am  sure  it  is  reciprocated  100  per  cent. 
Senate  bill  No.  1.  which  passed  the  Senate  night  before  last 
and  which  is  now  on  the  Speaker's  desk,  the  gentleman 
knows,  is  to  be  substituted  for  this  House  bill,  very  likely. 

Mr.  BEEDY.    Very  possibly. 

Mr.  BLANTON.  That  bill  provides  that  this  Finance  Cor- 
poration may  receive  deposits.  It  does  not  say  "  bank  de- 
posits." It  says,  "  It  may  receive  deposits."  That  was  the 
provision  to  which  I  had  reference. 

Mr.  BEEDY.  Well,  the  gentleman  did  not  make  it  clear. 
I  am  discussing  the  House  bill.  No  bill  from  the  Senate  is 
yet  before  us.  But  since  reference  is  made  to  the  provisions 
of  the  Senate  bill,  I  desire  to  make  it  clear  that  I  will  not 
vote  to  empower  the  proposed  Reconstruction  Corporation 
to  compete  with  private  banks  in  my  own  or  the  gentleman's 
State  in  soliciting  private  deposits. 

The  language  in  section  12  of  this  bill  has  been  tested  and 
approved  by  the  Supreme  Court,  and  it  simply  authorizes 
the  Reconstruction  Corporation,  in  the  discretion  of  the 
Secretary  of  the  Treasury,  and  under  regulatioiis  which  he 
may  prescribe,  to  receive  moneys  as  a  public  d(?pository.  I 
myself  will  be  willing  to  go  no  further  in  that  regard. 

Some  Member  yesterday — I  think  it  was  the  gentleman 
from  Colorado  [Mr.  Eaton] — arose  and  said,  "  I  wish  some- 
body in  the  discussion  of  this  bill  would  tell  me  whether 
the  Reconstruction  Corporation  has  the  power  to  loan  to 
banks  in  my  section  of  the  country  on  frozen  assets." 

Let  me  give  assurance  to  the  membership  of  this  House 
that  this  bill  is  expressly  designed  to  enable  this  corporation 
to  come  to  the  assistance  of  any  bank  with  an  undue  volume 
of  frozen  assets,  for  example,  with  an  undue  amount  of 
mortgages  on  real  estate.  This  corporation  may  lend 
money  to  such  a  bank  on  its  real-estate  mortgages,  and  thus, 
to  that  extent,  make  hquid  the  assets  of  the  bank. 

I  think  there  need  be  no  doubt  in  the  minds  of  anybody 
in  that  regard.  That  is  the  fact,  and  in  that  respect  I  think 
this  bill  will  be  found  to  be  very  helpful 

Now  let  us  be  clear  about  this,  men  of  both  parties!  In 
the  face  of  the  suflfering  that  we  see  upon  all  sides,  we  are 
sobered  by  the  responsibihties  which  rest  upon  us.  There 
is  no  man  in  this  body  whom  I  know  who  does  not  have 
chief  concern  for  the  well-being  of  the  man  who  earns  his 
living  with  his  hands,  for  those  who  toil,  for  those  who  have 
less  of  the  world's  goods  than  some  who  are  more  fortunate. 

No  one  of  us  here  if  he  knows  it  is  voting  for  anything 
designed  in  this  extremity  to  help  the  big  interests  to  the 
detriment  or  injustice  of  the  average  citizen.  So  far  as  I 
am  able  to  determine,  this  bill  will  do  as  much  for  the  little 
fellow  as  it  will  for  the  big  fellow.  If  It  does  not,  I  shall  be 
tremicndously  disappointed  In  It.  WToat  this  bill  is  to  accom- 
plish we  may  not  with  certainty  predict.  Certain  It  is  that 
it  win  prove  to  be  no  panacea.  I  beUeve,  however,  that  as 
one  of  several  pieces  of  legislation  designed  to  meet  this 


i 


1914 


CONGRESSIONAL  RECORD-HOUSE 


January  13 


emergency  it  will  prove  extremely  helpful.  I  trust  tbat 
many  of  us  may  live  to  come  back  here  in  later  years  and 
rejoice  that  we  had  a  part  in  the  enactment  of  this  legis- 
lation. 

I  now  desire  to  address  myself  particularly  to  that  clause 
of  the  bill  which  gives  authority  to  the  Speaker  to  appoint 
two  members  of  the  board  of  directors  in  the  proposed  cor- 
poration. We  are  not  all  lawyers.  As  a  lawyer  perhaps  I 
am  more  interested  In  this  phase  of  the  bill  than  in  some 
others.  Those  of  you  who  are  interested  in  following  me 
will,  I  trust,  find  some  profit  in  what  I  shall  undertake  to 
say.  Because  this  is  such  an  important  subject  and  because 
it  is  so  highly  technical,  I  shaU  beg  the  Indulgence  of  the 
committee,  if  I  confine  myself  more  closely  to  my  manu- 
script than  is  my  custom. 

I  start  with  the  major  premise  that  the  liwovision  in  ques- 
tion violates  the  plain  language  of  the  Constitution. 

The  second  clause  of  section  2  of  Article  n  of  the  Con- 
stitution of  the  United  States  provides  that  the  President  of 
the  United  States— 

Shall  nominate  and,  by  and  with  the  advice  and  conaent  of  tbe 
-^flenate.  shaU  appoint  ambassadors,  other  public  ministers  and 
eonsula.  Judges  of  the  Suprwne  Court,  and  all  other  ofBcers  of 
Um  United  States  whose  appointments  are  not  herein  otherwise 
prorMed  for  and  which  shaU  be  establlahed  by  law.  but  the  Con- 
gress may  by  law  vest  the  appointment  of  such  inferior  officers 
as  they  think  proper  In  the  President  alone.  In  the  courts  of  law. 
or  in  the  beads  of  depar^xtenU. 

Under  the  plain  and  mandatory  language  of  the  Consti- 
tution Itself,  therefore,  all  "  officers  of  the  United  States  " 
must  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate;  and  it  is  obvious  that  Congress 
can  not  vest  the  power  of  their  appointment  elsewhere. 

By  the  latter  part  of  the  above  provision  Congress  is  au- 
thorised to  vest  the  appointment  of  such  "  inferior  officers  " 
as  it  thinks  proper — 

First  In  the  President  alone; 

Second.  In  the  courts  of  law;  or 

Third.  In  the  heads  of  departments. 

The  express  grant  of  this  limited  power  clearly  negatives 
itnri  denies  by  implication  any  authority  for  Congress  to  vest 
In  anyone  else  tbe  power  to  appoint  these  "  inferior  officers." 
Expresslo  unius  est  exclusio  alterius. 

Regardless  of  whether  the  officials  in  question  are  tech- 
nically "  officers  of  the  United  States  "  or  "  inferior  officers," 
therefore,  it  Is  obvious,  under  the  clear  language  of  the  Con- 
stitution, that  the  power  to  appoint  them  can  not  be  vested 
In  anyone  except  the  President  of  the  United  States,  the 
courts  of  law.  or  In  the  heads  of  the  executive  departments 
of  the  Oovemment. 

Congress  can  not  vest  this  power  in  the  Speaker  of  the 
House  of  Representatives,  because  the  Constitution  not  only 
does  not  authorise  it  but  forbids  it  by  implication. 

ICy  second  premise  is  that  the  directors  of  the  Reconstruc- 
tion Rnance  Corporation  will  be  officers  of  the  executive 
department  of  the  Ctovemment. 

This  bill  (H.  R.  7360)  prondes  for  the  granting  of  finan- 
cial relief  by  the  Oovemment  through  a  corporation  which 
obviously  and  essentially  is  to  be  a  part  of  the  executive 
branch  of  the  Oovemment.  Under  the  provisions  of  section 
3  its  affairs  are  to  be  conducted,  and  practically  all  of  the 
provisions  of  the  law  are  to  be  administered,  by  a  board  of 
■even  directors. 

The  stmple  fact  that  the  function  of  these  directors  is 
to  administer  and  execute  the  law  is  alone  sufficient  to  make 
them,  in  fact  and  in  law.  officers  of  the  executive  branch 
of  the  Oovemment.  Under  the  plain  language  of  section  2 
of  Article  n  of  the  Constitution,  therefore,  they  must  be 
amxrinted  by  the  President,  by  the  courts  of  law,  or  by  the 
heads  of  departments. 

An  analysis  of  the  first  sentence  of  section  3  demonstrates 
conclusively  that  they  are  officers  of  the  executive  branch. 

How  do  we  arrive  at  that  conclusion  and  what  justifica- 
tion ts  there  for  it?    Let  us  see. 

Two  of  the  seven  members,  the  Secretary  of  the  Treasury 
and  the  Secretary  of  Agriculture,  are  heads  of  important 


exec^iUve  departments,  and  a  third,  the  governor  of  the 
Federal  Reserve  Board,  is  the  chief  executive  officer  of  one 
of  U>e  most  important  independent  establishments  of  the 
executive  branch  of  the  Government.  All  three  were  ap- 
pointed by  the  President  by  and  with  the  advice  and  con- 
sent of  the  Senate.  Thus,  both  by  viJtue  of  the  nature  of 
theit  official  positions  and  by  virtue  of  the  method  of  their 
appointment,  they  ai-e  "  officers  of  the  United  States  "  in  the 
strictest  sense  of  that  term  as  used  in  the  Constitution. 

N(^body,  I  undertake  to  say.  will  disagree  with  that. 

Tt^o  of  the  four  appointive  directors  are  to  be  appointed 
by  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  and  thus  by  the  method  of  their  appointment  as 
well, as  by  virtue  of  the  fact  that  their  sole  function  will  be 
to  aiiminister  and  execute  the  law.  they  also  will  be  consti- 
tutional ■'  officers  of  the  Umted  States  "  within  the  strictest 
mealiing  of  that  term. 

The  sole  function  of  the  two  remaining  directors  is  pre- 
cisely the  same  as  that  of  the  other  five  directors — in  their 
cap^ity  as  directors — to  administer,  put  mto  effect,  carry 
out,  execute  the  law.  Their  functions  clearly  are  those  of 
officers  of  the  executive  branch  of  the  Government,  and.  no 
matter  what  they  are  called,  there  is  no  escape  from  the 
fact;  that,  if  they  were  validly  appointed  and  should  perform 
tho$e  functions,  they  would  be.  in  fact,  officers  of  the  exec- 
utive branch  of  the  Government. 

Other  legislative  attempts — similar  to  that  embodied  in 
the  present  bill — have  been  made  and  have  recently  been 
hel4  unconstitutional.  My  friend  from  Georgia  ha.s  dis- 
cussed at  some  length  the  case  of  Springer  against  the 
Philippine  Islands.  I  have  attempted  to  reduce  to  simplest 
ten^s  the  facts  in  that  case.  Let  me  give  them  to  you  as 
I  h^ve  them. 

The  case  of  Springer  v.  Government  of  the  Philippine 
Islands  (277  U.  S.  189)  arose  out  of  an  attempt  of  the 
Fliiiippine  Legislature  to  vest  in  a  board  composed  of  the 
Governor  General,  the  president  of  the  .^enate,  and  the 
speaker  of  the  house  of  representatives  the  power  to  vote 
the  stock  of  the  National  Coal  Co.  and  the  Philippine  Na- 
tional Bank,  substantially  all  of  which  was  held  by  the 
government  of  the  Philippine  Islands.  Certain  directors 
weilB  elected  for  the  corporation  and  the  bank  by  a  vote  of 
the  government's  shares  which  was  cast  by  the  president 
of  <he  senate  and  the  speaker  of  the  house.  The  Governor 
G«>eral  challenged  the  validity  of  the  legislation  and  did  not 
participate  in  either  election.  It  was  contended  that  the 
ele()tion  of  directors  and  managing  agents  by  a  vote  of  the 
government's  stock  was  an  executive  function  intrusted  by 
the,  organic  act  of  Congress  for  the  government  of  the 
Phlippine  Islands  to  the  Governor  General,  and  that  the 
act$  of  the  Philippine  Legislature  divesting  him  of  that 
poller  were  in  conflict  with  this  organic  act. 
[Jlerc  the  gavel  fell.] 

Mr.  SEIBERLING.  Mr.  Chairman,  I  yield  the  gentleman 
20  lidditional  minutes. 

Mr.  BEEDY.     The  Supreme  Court  of  the  United  States 

uptleld  that  contention,  and  said: 

T^us  the  organic  act,  following  the  rule  established  by  the 
American  Constitutions,  both  State  and  Federal  divides  the  Gov- 
ernlnent  Into  three  separate  departments — the  legislative,  execu- 
tlv€^,  and  Judicial. 

•  •••••• 

I(  may  be  stated,  then,  as  a  general  rule  inherent  in  the  Ameri- 
can, constitutional   system,   that,   unless   otherwise   expressly   pro- 
vided or  incidental  to  the  powers  conferred,  the  legislature  can  not 
exe^lse    either    executive    or    judicial    power;    the    executive    can 
i  not    exercise    either    legislative    or    Judicial    power;    the    Judiciary 
j  cani  not  exerci.se  either  executive  or  leTtslative  power 

Legislative  power  as  distin^ished  from  executive  power,  is  the 
I  autiiority  to  make  laws,  but  not  to  enforce  them  or  appoint  the 
agefits  charged  with  the  duty  oT  such  enforcement 

Hbt  having  the  power  of  appointment,  unless  expresKly  granted 
or  incidental  to  its  powers,  the  Lejzislature  can  not  ingraft  execu- 
tive duties  upon  a  legislative  office,  since  that  would  be  to  usurp 
the'  power  of  appointment  by  indirection,  though  the  ca.se  might 
fce  pifferent  if  the  additional  duties  were  devolved  upon  an  ap- 
poUitee  of  the  executive.  Shoema.>cer  r  United  States.  147  U.  S. 
282^  300,  301.  13  S.  Ct.  361.  37  L.  Ed.  170.  Here  the  members  of 
thej  legislature  who  constitute  a  majority  of  the  "  board  "  and 
"  ct^mmlttee,"  respectively,  are  not  charged  with  the  performance 
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of  any  legislative  functions  or  with  the  doing  of  anything  which 
is  In  aid  of  the  performance  of  any  such  functions  by  the  Legis- 
lature.    •      *      •. 

Whether  the  members  of  the  "  board  "  or  the  "  committee  "  are 
public  officers  in  a  strict  sense,  we  do  not  find  It  necessary  to 
determine.  They  are  public  agents  at  least,  cliareed  with  the 
exercise  of  executive  functions  and,  therefore,  beyond  the  appoint- 
ing power  of  the  legislature. 

The  pending  bill  similarly  provides  for  a  corporation  all  of 
whose  stock  will  be  owned  by  the  Government  of  the  United 
States,  and  in  the  provisions  of  this  bill  there  is  also  an  at- 
tempt on  the  part  of  Congress  similar  to  the  attempt  of  the 
Philippine  Legislature  to  exercise  the  functions  of  the  exec- 
utive. The  appointment  of  the  managing  directors  of  the 
Reconstruction  Finance  Corporation  is  purely  an  executive 
function  which  can  not  be  validly  performed  by  Congress, 
because  under  the  Constitution  the  legislature  may  not  prop- 
erly exercise  either  executive  or  judicial  powers.  Just  as  in 
the  case  a?ainst  the  government  of  the  Philippine  Islands, 
tho  court  found  it  unnecessary  to  determine  whether  the 
board  or  committee  were  public  officers,  so  in  this  case  it  is 
unnecessary  to  determine  whether  the  managing  directors  of 
this  corporation  will  be.  strictly  speaking,  officers  of  the 
United  States.  The  important  fact  is  that  they  will  be  pub- 
lic agents  charged  with  the  exercise  of  important  executive 
functions  in  the  management  of  the  corporation.  These 
directors  are,  therefore,  "  beyond  the  appointing  power  of 
the  legislature." 

While  the  Springer  case  arose  under  the  organic  act  creat- 
ing the  government  of  the  Philippine  Islands,  it  is  important 
to  note  that  the  Supreme  Court  based  its  decision  on  the 
broad  principles  established  generally  by  the  American  Con- 
stitution. Those  principles  are  equally  applicable  to  this 
attempt  to  usurp  the  powers  of  the  Executive;  and  it  is 
clear  that  their  application  to  the  provision  of  this  bill  pro- 
viding for  the  appointment  of  two  directors  of  the  Recon- 
struction Finance  Corporation  by  the  Speaker  of  the  House 
of  Representatives  will  result  in  a  decision  holding  that  pro- 
vision to  be  in  conflict  with  the  Constitution. 

In  the  case  of  Myers  v.  United  States  i272  U.  S.  52)  Myers 
was  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate,  to  be  a  postmaster  of  the  first 
class  at  Portland,  Greg.,  for  a  term  of  four  years.  Before 
the  expiration  of  his  term  his  resignation  was  demanded, 
and,  uixjn  his  refusal  to  resign,  he  was  removed  from  office 
by  order  of  the  Postmaster  General  upon  direction  of  the 
President.  Myers  protested  against  his  removal  and 
brought  suit  in  the  Court  of  Claims  for  his  salary  from  the 
date  thereof  to  the  end  of  his  term.  The  Court  of  Claims 
denied  Myers's  claim,  and  the  Supreme  Court  of  the  United 
States  affirmed  that  decision. 

In  rendering  the  opinion  of  the  court,  Chief  Justice  Taft 

said,  pages  116.  117.  128,  163: 

Accordingly,  the  Constitution  was  so  framed  as  to  vest  in  the 
Congress  all  legislative  powers  therein  granted,  to  vest  in  the 
President  the  executive  power,  and  to  vest  in  one  Supreme  Court 
and  such  inferior  courts  as  Congress  might  establish,  the  Judicial 
power.  From  this  division  on  principles,  the  reasonable  construc- 
tion of  the  Constitution  must  be  that  the  branches  should  be  kept 
separate  in  all  cases  in  which  they  were  not  expressly  blended,  and 
the  Constitution  should  be  expounded  to  blend  them  no  more 
than  it  affirmatively  requires.. 

•  •••••• 

The  vesting  of  the  executive  power  In  the  President  was  essen- 
tially a  grant  of  the  power  to  execute  the  laws.     But  the  Presi-  ■ 
dent   alone   and   unaided   could    not   execute   the   laws.     He   must  | 
e.xecute   them   by   the   assistance  of   subordinates.     This   view   has  '. 
since  been  repeatedly  affirmed  by  this  court.       Wilcox  v.  Jackson  ' 
(13  Peters,  498.  513), "United  States  v.  Ellason  (16  Peters.  291.  3021. 
Williams    ?-.    United    States    (1    How.    290.    297).    Cunningham    v.  i 
Neagle    (135  U.  S.   1.  63).  Russell  Co.   r.  United  States    {261   U.  S.  ■ 
514,  523).     As  he  Is  charged  specifically  to  take  care  that  they  be 
faithfully  executed,   the  reasonable   implication,  even   in   the   ab-  ! 
sence  of  express  words,  was  that  as  part  of   his  executive  power 
he  should  select  those  who  were  to  act  for  him  under  his  direc- 
tion in  the  execution  of  the  laws.     The  further  implication  must 
be,  in  the  absence  of  any  express  limitation  re.specting  removals, 
that  as  his  selection  of  administrative  officers  Is  e.ssentlal  to  the 
execution  of  the  laws  by  him.  so  must  be  his  power  of  removing 
those  for  whom  he  can  not  continue  to  be  responsible. 

The  court  quoted  from  Mr.  Madison's  speech  in  the  First 
Congress,  as  follows: 


The  powers  relative  to  ofUces  are  partly  legislative  and  partly 

executive.  The  Legislature  creates  the  ofSce.  defines  its  powers, 
limits  its  duration,  and  annexes  a  compensation.  This  done,  the 
legislative  power  ceases.  They  ought  to  have  nothing  to  do  with 
designating  the  man  to  fill  the  office.  That  I  conceive  to  be  of 
an  executive  nature.  Although  it  be  qualified  in  the  Constitu- 
tion, I  would  not  extend  or  strain  that  qualification  beyond  the 
limits  precisely  fi.xed  for  it.  We  ought  always  to  consider  the 
Constitution  with  an  eye  to  the  principles  upon  which  it  was 
founded.  In  this  point  of  view  we  shall  readily  conclude  that  If 
the  Legislature  determines  the  powers,  the  honors,  and  emolu- 
ments of  an  office,  we  should  be  insecure  if  they  were  to  desig- 
nate the  officer  also.  The  nature  of  things  restrains  and  confines 
the  legislative  and  executive  authorities  in  this  respect;  and  hence 
it  is  that  the  Constitution  stipulates  for  the  independence  of 
each  branch  of  the  Government. 

The  court  finally  adds: 

Our  conclusion  on  the  merits,  sustained  by  the  arguments  be- 
fore stated,  is  that  Article  II  grants  to  the  President  the  executive 
power  of  the  Government.  1.  e.,  the  general  administrative  control 
of  those  executing  the  laws,  including  the  power  of  appoint- 
ment and  removal  of  executive  officers — a  conclusion  confirmed 
by  his  obligation  to  take  care  that  the  laws  be  faithfully  executed; 
that  Article  II  excludes  the  exercise  of  legislative  power  by  Con- 
gress to  provide  for  appointments  and  removals,  except  only  as 
granted  therein  to  Congress  in  the  matter  of  inferior  offices;  that 
Congress  is  only  given  power  to  provide  for  appointments  and 
removals  of  inferior  officers  after  it  has  vested,  and  on  condition 
that  it  does  vest,  their  appointment  In  other  authority  than  the 
President  with  the  Senate's  consent;  that  the  provisions  of  the 
second  section  of  Article  II,  which  blend  action  by  the  legislative 
branch,  or  by  part  of  It,  In  the  work  of  the  executive,  are  limita- 
tions to  be  strictly  construed  and  not  to  be  extended  by  Implica- 
tion; that  the  President's  power  of  removal  Is  further  established 
as  an  incident  to  h's  specifically  enumerated  function  of  appoint- 
ment by  and  with  the  advice  of  the  Senate,  but  that  such  incident 
does  not  by  Implication  extend  to  removals  the  Senate's  power 
of  checking  appointments;  and  finally  that  to  hold  otherwise 
would  make  it  impossible  for  the  President,  in  case  of  political  or 
other  differences  with  the  Senate  or  Congress,  to  take  care  that 
the  laws  be  faithfully  executed. 

While  that  case  arose  upon  a  removal  of  an  officer  by  the 
President,  the  court's  frequent  reference  to  the  power  of 
"  appointment  and  removal "  discloses  clearly  that  the  prin- 
ciples upon  which  its  decision  was  based  apply  to  the  power 
of  appointment  as  well  as  to  the  power  of  removal.  It  is 
obvious  that  the  application  of  the  same  principles  to  the 
provision  in  this  bill  for  the  appointment  of  two  directors 
by  the  Speaker  of  the  House  of  Representatives  would  result 
in  an  equally  strong  opinion  holding  such  provision  to  be 
void  under  the  Constitution. 

Yesterday  the  gentleman  from  South  Carolina  made  a 
very  interesting  address  and  he  cited  some  cases  which,  I 
must  say,  for  the  moment  gave  me  concern.  Last  evening 
I  took  occasion  to  ascertain  whether,  as  a  matter  of  fact, 
they  were  authority  for  the  conclusion  that  this  provision  in 
the  bill,  authorizing  the  Speaker  to  appoint  tw^o  of  these 
directors,  is  constitutional.  I  think  the  House  will  agree 
with  me  that  they  are  not,  but  that  they  are  clearly  distin- 
guishable from  the  instant  case  in  the  bill  before  us. 

Much  emphasis  was  laid  upon  the  cases  of  United  States  v. 
Strang  (254  U.  S.  491),  Sloan  Shipyards  v.  United  States 
Pleet  Corporation  (258  U.  S.  549),  and  Skinner  and  Eddy 
Corporation  v.  McCarl  (275  U.  S.  1),  wherein  the  Supreme 
Court  held  that  the  Emergency  Fleet  Corporation  was  a 
private  corporation,  separate  and  distinct  from  the  Govern- 
ment; that  its  officers  and  agents  were  not  officers  and 
agents  of  the  United  States;  and  that  suits  against  the  cor- 
poration are  not  suits  against  the  Government  and  need  not 
be  brought  in  the  Court  of  Claims. 

Much  has  also  been  made  of  the  fact  that  three  directors 
of  each  Federal  land  bank  and  all  directors  of  joint  stock 
land  banks  are  elected  by  private  stockholders,  and  that  the 
directors  of  the  Federal  land  banks  serve  also  as  directors  of 
the  Government-owned  Federal  intermediate  credit  banks. 

Now,  understand,  that  the  stock  of  the  Federal  land  banks 
was  originally  all  taken  by  the  Government,  but  when  loans 
were  made,  as  you  recollect,  it  was  provided  that  subscrip- 
tions to  the  stock  of  the  Federal  land  banks  must  be  made  by 
the  borrowers,  and  as  those  subscriptions  were  made  the 
Government's  holdings  were  retired,  imtil  finally  the  stock 
was  largely  owned  by  private  individuals. 

Mr.  KETCHAM.  Not  only  largely  but  almost  entirely. 
As  a  matter  of  fact,  only  $200,000  of  the  total  capital  stock 
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is  retained  by  the  Oovemment,  and  that  all  in  one  of  the  12 
bants. 

Mr.  BEEDY.  I  do  not  know  how  much  capital  stock  re- 
mains in  the  Government,  but  I  do  know  it  is  a  small  amount. 
So,  in  order  to  be  safe  In  my  statement.  I  stated  that  it  is 
largely  owned  by  private  stockholders.  The  gentleman  from 
Michigan  informs  me  that  only  $200,000  of  the  total  capital 
stock  is  retained  by  the  Government. 

Now.  the  set-up  of  the  intermediate  credit  banks  was  such 
that  the  Government  owns  all  of  that  stock,  while  the  stock  i 
of  the  Joint  land  banks  is  wholly  owned  by  private  parties.  | 

The  cases  cited  by  the  gentleman  from  South  Carolina  i 
are.  I   submit,   totally   inapplicable   to   the   Reconstruction 
Finance   Corporation,    because    there    is    an    essential    and 
fundamental  difference  between  this  corporation  and  all  of 
those  mentioned  in  the  cases  referred  to. 

This  fundamental  difference  is  that — 

First.  Corporations  like  the  Emergency  Fleet  Corporation. 
Joint-stock  land  banks.  Federal  land  banks,  and  Federal  in- 
termediate credit  banks  are  not  themselves  charged  with  the 
primary  duty  of  administering,  executing,  and  enforcing  the 
law,  but  operate  under  the  supervision  of  separate  govern- 
mental boards  which  are  charged  with  that  function; 
whereas. 

Second.  The  Reconstruction  Finance  Corporation  is  itself 
charged  with  the  primary  and  complete  duty  of  administer- 
ing, executing,  and  enforcing  the  provisions  of  the  Recon- 
struction Finance  Corporation  act.  and  operates  under  the 
supervision  of  its  own  board  of  directors  instead  of  a  sepa- 
rate and  distinct  Government  board  or  commission. 

You  will  remember  that  the  law  passed  by  Congress  set 
up  the  Federal  Farm  Loan  Board  but  did  not  provide  char- 
ters of  these  various  banks.  Their  articles  of  incorporation 
under  the  law  were  filed  with  the  Federal  Farm  Loan  Board. 
That  board  then  granted  the  charters  and  bestowed  upon 
them  whatever  power  they  have.  Everything  they  do  is 
under  the  direct  supervision  of  the  Federal  Farm  Loan 
Board,  which  itself  stands  in  a  situation  parallel  to  that  in 
which  the  reconstruction  corporation  will  stand  if  this  bill 
becomes  a  law. 

Corporations  like  the  Emergency  Fleet  Corporation,  joint- 
stock  land  banks.  Federal  land  banks,  and  Federal  inter- 
mediate credit  banks  are  merely  the  instnunentaUties 
through  which  the  purposes  of  the  law  of  the  Congress  are 
accomplished.  They  are  not  the  sole  representatives  of  the 
Government  or  the  sole  repositories  of  the  power  to  enforce 
and  administer  the  law.  Over  and  above  them  and  their 
boards  of  directors  are  strictly  governmental  boards,  such  as 
the  Federal  Farm  Loan  Bureau  and  the  United  States 
Shipping  Board,  which  are  composed  of  officers  of  the  United 
States  charged  with  the  duty  of  overseeing  the  activities  of 
such  c<»i)oratiODS  and  being  primarily  responsible  for  the 
administration,  execution,  and  enforcement  of  the  law  and 
the  accomplishments  of  its  objects. 

The  Reconstruction  Finance  Corporation,  however,  acts 
under  the  supervision  of  no  such  separate  governmental 
board,  commiasicm.  department,  or  bureau  other  than  its 
own  board  of  directors.  AH  of  the  powers,  duties,  and  re- 
sponsibilities with  respect  to  the  administration,  execution. 
and  enforcement  of  the  Reconstruction  Finance  Corporation 
act  will  be  vested  in  the  board  of  directors  of  that  corpora- 
tion. They  are  the  sole  representatives  of  the  Government, 
and  the  powers,  duties,  and  responsibilities  conferred  under 
this  act  are  conferred  upon  them  alone.  Their  functions 
are  like  those  of  the  Federal  Reserve  Board,  the  Federal 
Farm  Loan  Bureau,  the  United  States  Shipping  Board,  and 
the  Interstate  Commerce  Commission,  and  very  unlike  func- 
tions of  the  boards  of  directors  of  Federal  land  banks,  joint - 
stock  land  banks.  Federal  intermediate-credit  banks.  Federal 
reserve  banks,  and  the  Emergency  Fleet  Coriwraiion. 

When  this  fundamental  difference  in  their  functions. 
duties,  and  responsibilities,  and  in  their  relation  to  the  Gov- 
ernment is  taken  into  account,  it  is  perfectly  obvious  that 
the  decisions  of  the  Supreme  Court  holding  that  the  Emer- 
gency Fleet  CorporatioD  was  a  mere  private  corporation. 


sep8<rate  and  distinct  from  the  Government,  are  toUlly 
inapjplicable  to  the  Reconstruction  Finance  Corporation  and 
its  llward  of  directors.  The  United  States  Shipping  Board 
was  vested  with  all  of  the  powers,  duties,  and  responsibilities 
with  respect  to  the  execution  and  enforcement  of  the  ship- 
ping act,  and  the  Emergency  Fleet  Corporation  was  merely 
its  ilnstrumentality  for  accomplishing,  in  part,  the  purposes 
of  ipie  law.  The  Reconstruction  Finance  Corporation,  on 
the  other  hand,  through  its  board  of  directors,  is  the  sole 
repository  of  all  of  the  powers,  duties,  and  responsibilities 
created  by  the  Reconstruction  Finance  Corporation  act. 

Ttie  Reconstruction  Finance  Corporation,  therefore,  is  not 
a  mere  private  corporation  like  the  Emergency  Fleet  Cor- 
poration. It  is  more  analogous  to  the  United  States  Ship- 
pin|  Board.  Its  board  of  directors,  hke  the  members  of  the 
United  States  Shipping  Board,  have  the  functions,  duties, 
and  responsibihties  usually  conferred  upon  officers  of  the 
executive  branch  of  the  Government. 

\fhat  does  it  matter  that  they  are  called  directors  of  a 
cor<)oration?  The  important  thing  is  not  what  they  are 
calljed  but  what  their  functions  are.  Their  functions  are 
tho^  of  important  Government  officers  intrusted  with  the 
sol0  power  and  responsibility  of  administering,  executing, 
and  enforcing  the  provisions  of  an  important  act  of  Con- 
gre$s.  To  them  alone  Congress  is  intrusting  the  adminis- 
tration of  this  act;  and,  regardless  of  what  they  are  called, 
they  are,  in  fact  and  in  law,  administrative  officers. 

As  administrative  officers  their  powers  are  purely  execu- 
tive. They  have  no  legislative  or  judicial  functions;  and, 
under  our  tripartite  system  of  Government,  they  rightly 
belong  to,  and  will  constitute  a  part  of,  the  executive  branch 
of  the  Government.  As  such  their  .selection  and  appoint- 
meht  rightly  belong  to  the  President  of  the  United  States. 
To  him  the  Constitution  intrusts  all  of  the  executive  p<3wers 
of  the  Government,  and  It  requires  him  to  "  take  care  that 
the  laws  be  faithfully  executed."  To  him  must  be  given  the 
pwWer  to  appoint  those  who  will  execute  this  law. 

I  CONCLUSION 

Having  an-swered  the  arguments  of  those  who  a.s.sprt  the 
constitutional  right  of  the  Speaker  of  the  Hou.se  to  appoint 
tw<)  directors  and  havinc;  shown  that  the  authorities  and 
precedents  upon  which  they  rely  are  totally  inapplicable  to 
the  question  now  before  us.  I  invite  your  attention  to  the 
fact  that  this  is  an  emergency  bill  designed  to  relieve  a 
sittiation  involving  the  failure  of  thousands  of  banks  with 
resUltant  suffering  to  millions  of  depositors.  To  incorporate 
in  tit  a  provision  rendering  it  unconstitutional  is  to  invite 
litigation  which,  to  .say  the  least,  will  spread  distrust  and 
uncertainty  far  from  helpful  in  bringme;  to  the  people  of 
tha  United  States  the  relief  which  they  have  b€>en  promi.sed 
by  the  administration  and  by  the  leaders  of  both  parties  in 
Cotigress,  and  which  they  have  a  right  to  expect. 

Tl'.is  provision  for  the  appointment  by  the  Speaker  of 
th0  House  of  Representatives  of  two  directors  of  a  relief 
corlporation.  which  is  to  be  es-sentially  a  part  of  the  execu- 
tive branch  of  the  Government,  can  serve  no  useful  purpo.se. 
It  is  not  essential  to  the  fimctioning  of  the  corporation  nor 
to  the  accomplishment  of  the  objects  of  this  legislation.  It 
is  tot  calculated  to  preserve  any  important  principle  of  our 
Government,  but  on  the  contrary  it  Is  inimical  to,  and  in 
codfiict  with,  the  fundamental  principles  of  our  Government. 

lit  is  in  conflict  with  section  2  of  Article  II  of  the  Consti- 
tution of  the  United  States  and  should  be  stricken  from  the 
bilt  I  shall  offer  an  amendment  to  strike  out  the  provision 
in  question  unless  the  majority  having  the  bill  in  charge 
will  do  so  themselves. 

1|  trust  I  have  demonstrated  my  contention  to  the  satis- 
facjtion,  at  least,  of  tho.se  lawyers  in  this  House  who  will 
divtest  this  question  of  all  considerations  of  partisansliip 
an^  will  view  it  in  the  clear  light  of  reason. 

QHere  the  gavel  fell.l 

Mr.  SEIBERLING.  Mr.  Chairman,  I  yield  the  gentleman 
flvf  more  minutes. 

Mr.  GILBERT  and  Mr.  SUMNERS  of  Texas  rose. 

^T.  BEEDY.  I  yield  first  to  the  gentleman  from  Ken- 
tudky. 
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Mr.  GILBERT.  I  simply  wanted  to  make  two  observa- 
tions. First,  I  thoroughly  agree  with  the  gentleman  in  his 
legal  argument.  Perhaps  the  latest  announcement  on  this 
question  by  any  court  of  last  resort  is  by  the  Court  of  Ap- 
peals of  Kentucky  with  respect  to  the  appointment  of  a 
road  commission.  A  very  able  decision  by  Judge  Thomas,  a 
very  able  judge,  in  the  recent  case  of  Rouse  against  Johnson 
is  in  thorough  accord  with  the  gentleman.  In  this  decision 
the  entire  field  of  legislative  usurpation  of  the  executive 
power  is  considered.  I  recommend  a  study  of  this  opinion 
to  those  who  are  in  doubt  as  to  the  unconstitutionality  of 
thi.s  provision. 

The  other  observation  I  wish  to  make  and  to  which  I 
think  we  should  all  bear  witness,  is  that  there  is  now  a  pro- 
test from  the  in.surance  companies  of  the  country  that  the 
railroads  are  making  a  catspaw  out  of  them  in  the  state- 
ment that  unless  the  railroads  are  helped  by  this  and  sim- 
ilar legislation  the  solvency  of  the  insurance  companies  will 
be  impaired. 

I  have  a  communication  from  Mr.  Free  Dennis,  of  Louis- 
ville. Ky.,  speaking  for  the  Mutual  Benefit.  He  sympa- 
thizes, as  we  all  do,  with  the  situation  in  which  the  railroads 
find  themselves,  yet  he  protests  against  the  solvency  of  the 
insurance  companies  being  thrown  into  doubt  by  this  per- 
sistent appeal  by  the  railroads,  which  is  unfounded.  He 
states  that  no  insurance  company  will  become  insolvent 
by  reason  of  the  decrease  in  railroad  securities,  that  the 
railroad  securities  held  by  the  insurance  companies  will  not 
exceed  16  per  cent. 

Mr.  BEEDY.  Tlie  gentleman  is  ab.solutely  correct.  I 
have  never  heard  it  intimated  that  there  was  any  life-insur- 
ance company  in  this  country  which  because  of  its  holdings 
of  railroad  securities  was  anywhere  near  insolvent.  Here, 
again,  is  an  illustration  of  the  care  we  should  exercise  in  our 
discu.ssion  of  these  questions  in  this  House.  The  all-too- 
frequently  loose  thought  which  emanates  from  this  body  has 
such  far-reaching  consequences  that  I  fear  there  is  grad- 
ually crystallizing  in  the  country  a  sentiment  that  something 
is  wrong  with  the  Congress,  with  the  men  who  come  here 
Eworn  to  serve  the  whole  people.  I  may  say  that  if  such 
fear  is  present  in  the  minds  of  our  people,  I  assuredly 
believe  it  is  without  foundation.     [Applause.] 

We  are  looking  after  the  welfare  of  the  people  of  this 
country.  The  Government  is  sound  and  responsive  to  the 
popular  will.  The  life-insurance  companies  of  the  Nation 
are  solvent.  The  truth  is  that  many  demands  have  been 
made  upon  them  in  recent  times  for  loans  to  policy  holders 
who  are  in  need,  and  their  liquid  funds  may  not  be  as  ample 
as  might  be  desired  at  the  moment.  I  am  informed,  however, 
that  our  insurance  companies  have  ample  assets. 

Mr.  SUMNERS  of  Texas.  May  I  interrupt  the  gentleman 
by  asking  him  a  legal  question?  I  am  very  much  interested 
in  the  gentleman's  discussion  of  the  constitutionality  of  this 
arrangement.  I  have  not  been  able  to  attend  upon  the  de- 
bate on  account  of  being  detained  with  other  matters,  but 
I  would  ask  the  gentleman  this  question.  If,  according  to 
his  contention,  the  Speaker  of  the  Hoiase  should  proceed 
without  constitutional  warrant  and  two  members  should 
come  upon  the  board  created  in  that  way,  would  it  invalidate 
the  board  in  its  actions,  or  would  the  attempt  of  the  Speaker 
to  appoint  two  persons,  even  if  they  are  confirmed,  be  a 
nullity,  or  what  would  happen? 

Mr.  BEEDY.  I  will  tell  the  gentleman  what  I  think  the 
other  five  members  of  the  board  might  do  in  such  event. 

Mr.  SUMNERS  of  Texas.  I  have  great  respect  for  the 
gentleman's  opinion  and  I  would  like  to  know  his  legal 
judgment  in  the  matter. 

Mr.  BEEDY.  I  think  the  other  five  members  of  the  board 
would  be  entirely  justified  in  refusing  to  admit  to  their  coun- 
sel the  two  members  appointed  by  the  Speaker;  that  they 
might  proceed  straightway  v,-ith  the  bu.':iness  of  the  corpora- 
tion and  ignore  any  attempts  of  these  tv.'o  members  ap- 
pointed by  the  Speaker  to  participate  in  the  business  con- 
duct of  the  corporation- 


Mr.  SUMNERS  of  Texas.  That  is  not  my  question. 
Would  their  actions  be  legal?  What  does  the  gentleman 
think  about  that? 

Mr.  BEEDY.  I  believe  any  action  taken  by  the  two  direc- 
tors in  question  would  be  wholly  without  legal  authority. 

I  want  to  say  further,  in  answer  to  the  gentleman  from 
Texas,  that  there  is  a  section  in  the  bill  providing  that  if 
any  sentence,  clause,  or  part  of  the  law  should  be  held  un- 
constitutional, that  would  not  affect  the  rest  of  it. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  BEEDY.    I  yield. 

Mr.  COX.  The  gentleman  supports  the  proposition  that 
a  director  of  the  corporation  would  be  an  executive  officer? 

Mr.  BEEDY.  An  administrative  officer,  a  part  of  the 
executive  branch  of  the  Government. 

Mr.  COX.  The  gentleman  does  not  think  the  validity  of 
that  provision  in  section  3  of  the  bill  which  has  been  dis- 
cussed is  necessarily  dependent  on  that? 

Mr.  BEEDY.  I  do  not  think  that  what  the  officers  might 
be  called  is  the  determining  factor,  but  that  the  natm-e  of 
the  duties  they  are  to  perform  under  the  law  is  controlling. 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Michigan   [Mr.  Ketcham]. 

Mr.  KETCHAM.  Mr.  Chairman  and  members  of  the 
committee,  in  common  with  practicaUy  all  members  of  the 
committee  whom  I  have  heard  discuss  this  bill,  I  shall  be 
most  happy  indeed  to  support  it.  I  can  only  hope  that  in 
a  measurable  degree  the  benefits  expected  to  come  from  it 
may  be  speedily  realized. 

I  want  to  take  just  two  or  three  minutes  to  emphasize 
one  thought,  at  least,  that  has  been  advanced  by  several 
others,  and  which  finds  considerable  response  in  my  own 
thinking. 

There  should  be  no  mistake  or  misunderstanding  as  to 
the  intent  of  Congress  in  providing  means  through  this 
legislation  whereby  its  benefits  might  be  felt  both  directly 
and  indirectly  in  every  comm.imity  throughout  the  United 
States.  Two  members  of  the  committee,  Mr.  Goldsborough, 
of  Maryland,  representing  the  majority,  and  Mr.  Luce  rep- 
resenting the  minority,  have  responded  directly  and  posi- 
tively to  the  particular  questions  I  asked  covering  this  point. 
They  have  both  stated  emphatically  that  there  can  be  no 
question  about  both  the  direct  and  indirect  benefits  to  small 
communities  growing  out  of  this  legislation. 

My  reason  for  emphasizing  this  particular  phase  of  the 
question  at  this  time  is  due  to  the  experience  we  have  had 
in  parallel  matters.  I  submit  one  illustration  which  will  be 
readily  recalled  by  Members  of  the  Seventy-first  Congress. 
You  will  remember  that  in  connection  with  the  appropria- 
tion for  the  construction  of  post-office  buildings  in  the 
Treasury  Department  appropriation  bill  of  the  last  Con- 
gress that  a  considerable  portion  of  one  session  was  spent 
in  very  earnest  debate  upon  the  question  as  to  whether  or 
not  we  should  have  granite  or  Bedford  stone  used  in  the 
erection  of  a  splendid  post-office  building  in  a  great  New 
England  city.  Many  of  the  Members  grew  exceedingly 
eloquent  in  their  presentation  of  viewpoint  upon  this  ques- 
tion and  the  discussion  was  one  of  the  best  I  have  listened 
to  upon  a  question  of  that  sort.  The  essential  point  of  that 
debate,  so  far  as  it  applies  to  the  situation  we  confront 
to-day,  was  whether  or  not  the  limit  of  appropriation  should 
be  extended  to  the  amount  of  $750,000  to  provide  the  granite. 
A  Member  from  the  Middle  West  suggested  that  in  view  of 
the  limited  lump  sum  provided  in  one  bill  for  the  construc- 
tion of  these  public  buildings  that  it  would  be  better  to 
spend  the  $750,000  in  the  erection  of  10  or  15  smaller  post- 
office  buildings  in  small  cities.  Upon  the  presentation  of 
this  argument  you  will  recall  the  overwhelming  vote  by 
which  the  granite  was  rejected  and  a  distribution  of  the 
extra  money  presumably  made  among  the  smaller  cities 
which  would  not  otherwise  have  been  included. 

In  other  words,  when  this  corporation  is  set  up  and  the 
directors  proceed  to  consider  how  the  funds  made  available 
can  be  best  distributed,  my  fear  has  been  that  the  demands 
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from  the  large  centers  would  be  so  tremendous  that  even  the 
immense  sums  provided  in  this  legislation  would  not  be  suf- 
ficient to  cover  them  all.  much  less  to  reach  down  to  direct 
benefits  to  the  smaller  communities. 

When  comparative  needs  are  considered  I  think  you  know 
where  the  small  community  almost  always  comes  out.  It  is 
for  that  reason  that  I  emphasized  the  importance  of  this  1 
particular  point  in  the  questions  asked,  and  I  take  this 
moment  to  reemphasiae  it  this  afternoon  in  order  that  those 
in  charge  of  the  administration  of  the  law.  if  they  ever  do 
examine  the  Ricord  to  find  out  what  was  in  the  minds 
of  the  Members  of  Congress  when  the  legislation  was  en- 
acted, may  f\nd  at  least  an  expression  of  anxiety  from  those 
who  want  to  support  the  legislation  and  believe  In  it  In 
behalf  of  smaller  communities. 

Mr.  McOUOm.  What  would  be  the  objection  to  an 
amendment  providing  that  ii  certain  percentage  of  this 
money  shall  be  used  In  that  way? 

Mr.  KXTCHAM.  I  may  say  In  response  to  the  question 
of  the  gentleman  from  Kansas  that  I  would  not  want  to  do 
anything  in  connection  with  this  bill  that  would  In  any 
way  hamper  the  success  of  the  administration  of  it.  For 
that  reason.  In  compliance  with  the  wishes  of  those  In 
charge  of  it,  on  both  sides,  I  hesitate  to  support  such  an 
amendment,  although  I  would  like  to  see  the  effect  of  such 
an  amendment  shown  in  the  administration  of  the  law. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  KETCHAM.    Yes. 

Mr.  McCORMACK.  In  the  administration  of  this  law  Is 
It  or  Is  it  not  the  gentleman's  opinion  that  the  banks  will 
have  to  cooperate  by  using  the  money  they  receive  from  the 
corporations  for  the  extension  of  credit,  which  is  contem- 
plated by  the  act  and  which  the  Congress  undoubtedly  has 
in  mind  and  which  I  shall  have  in  mind  when  I  vote  for  its 
pusage? 

Mr.  KETCHAM.  That  is  undoubtedly  true,  but  the  ques- 
tion is  whether  or  not  the  demand  may  not  be  so  large  from 
the  larger  centers  of  population  that  it  will  not  reach  the 
remote  locality. 

Mr.  McCORMACK.  The  thought  I  had  In  mind  is  that 
the  beneficiaries  of  the  legislation  must  in  tiun  cooperate  In 
the  administration  of  the  law  itself. 

Mr.  KETCHAM.  There  is  no  question  about  that.  If  It 
were  not  for  these  very  definite  and  positive  assurances  on 
the  part  of  the  committee,  carrying  with  it  the  assurance  of 
those  who  possibly  may  be  permitted  to  speak  for  those  who 
in  turn  will  be  charged  with  the  administration  of  the  law. 
that  that  is  In  thetr  mind  as  well,  I  certainly  would  be  dis- 
posed to  favor  an  amendment  similar  to  the  one  suggested 
by  the  gentleman  from  Kansas  [Mr.  McOuqin]. 

In  the  last  few  moments  of  my  time  I  wish  to  call  the 
attention  of  the  committee  to  a  situation  that  is  not  directly 
connected  with  this  legislation,  but  that  is,  I  believe,  of  very 
general  interest.  I  have  in  mind  the  introduction  of  a  reso- 
lutlcm  providing  for  an  investigating  committee,  to  be  set  up 
by  the  House  of  Representatives,  to  make  inquiry  into  the  op- 
eration of  what  are  called  in  many  sections  of  the  United 
States  "  bondholders'  protective  committees."  and  I  partlc- 
lilarly  desire  the  attention  of  the  members  of  the  commit- 
tee who  have  had  any  experience  along  that  line,  and  ask 
them  to  let  me  know  whether  or  not  they  have  had  any 
such  experiences  as  those  which  I  am  about  to  describe,  be- 
cause this  matter  has  been  brought  to  my  attention  very 
pointedly  by  men  who  have  been  very  seriously  affected  In 
their  financial  operations  by  the  setting  up  of  these  so-called 
bondholders'  protective  committees.  I  do  not  think  I  need  to 
outline  their  operation.  It  is  enough  to  say  that  when  de- 
fault has  occurred  in  interest  or  principal  of  a  certain  bond 
issue  upon  a  certain  building  that  may  have  been  con- 
stnicted.  immediately  or  very  soon  thereafter  there  comes 
notice  to  the  bondholders  that  a  bondholders'  protective 
committee  has  been  set  up,  and  will  the  bondholders  be 
pleased  very  promptly  to  send  in  their  bonds  to  this  pro- 
tective commm,ee  in  order  that  their  interests  may  be  pro- 


tedted.  When  it  is  a  matter  wholly  within  a  State,  when 
tht  bond  issue  is  in  the  State,  and  the  building  is  in  the 
Stiite  and  the  underwriting  corporation  resides  in  the  State. 
it  is  a  matter  that  can  be  handled  by  the  State.  So  far  as 
mj  own  State  is  concerned  I  am  advi.sed  that  the  situation 
is  being  handled  satisfactorily.  The  great  difficulty,  amount- 
Int  almost  In  many  Instances  to  tragedy,  is  wnere  the  bond- 
holders reside  not  in  one  State,  but  are  widely  scattered,  and 
th0  underwriting  corporation  and  building  in  question  are  in 
aniother  State. 

Kir.    McFADDEN.    Mr.    Chairman,    will    the    gentleman 
yl^ld? 
Mr  KETCHAM.     Yes. 

Mr.  McFADDEN.  Does  the  scope  of  the  gentleman's  reso- 
lution contemplate  those  bondholders'  committees  that  are 
now  dealing  with  foreign  bonds,  that  are  In  default,  in 
South  America  and  In  Europe? 

Mr.  KETCHAM.  My  thought  was  to  make  It  an  Inve.-^tl- 
gaitlon  into  the  "  bondholders'  committees "  across  State 
I14es.  I  have  not  yet  formulated  my  resolution,  and  all  I 
wanted  to  do  this  afternoon  was  to  make  this  statement  to 
se0  whether  or  not  the  experience  I  have  had  In  this  matter 
is  in  any  degree  paralleled  by  the  experience  of  other  gen- 
tlemen. 

Mr.  McFADDEN.  I  think  the  gentleman's  resolution 
stiould  be  broad  enough  to  Include  those  I  have  in  mind. 
Ttiere  are  in  organization  now  committees  headed  by  un- 
kilown  persons,  dealing  with  that  whole  situation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igfin  has  expired. 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  five  minutes 
mpre  to  the  gentleman  from  Michigan. 

Mr.  KETCHAM,  I  desire  this  investigation  in  order  that 
it  might  be  determined  whether  or  not  the  things  that  are 
cl^arged  in  the  correspondence  that  comes  to  me  concerning 
tl^e  activities  of  these  bondholders'  committees  have  been  the 
experience  of  other  Members  of  the  House  or  members  of 
tlje  committee.  I  would  be  grateful  if  anyone  who  had 
sUnllar  experience  might  advise  me  so  that  we  could  deter- 
mjlne  the  proper  lines  of  Inquiry.  I  have  consulted  with  the 
various  departments  of  Government  that  I  thought  might 
h>ve  authority,  but  I  find  that  there  Is  a  lack  of  Jurlsdlc- 
tlbn  over  this  particular  matter. 

Need  for  haste  Is  Imperative,  because  these  bondholders' 
committees  are  now  being  set  up  in  connection  with  many 
o|  the  securities  that  have  recently  defaulted,  and  If  we  are 
not  going  to  be  In  the  position  of  locking  the  barn  door 
a|ter  the  horse  is  stolen,  some  action  should  be  taken  at  the 
earliest  possible  moment.  For  that  reason  I  would  be  very 
glad.  Indeed,  if  anyone  who  Is  Interested  would  be  kind 
enough  to  advise  me  In  the  hope  that  by  prompt  action 
something  may  be  saved  to  the  bondholders  who  have  in 
gOod  faith  bought  these  bonds.  In  the  belief  that  they  were 
viUd,  first-mortgage  securities,  and  are  now  finding  that 
through  the  manipulation  of  some  of  these  so-called  bond- 
holders' committees  they  are  absolutely  being  figured  out 
o|  the  equity  which  they  thought  was  absolutely  secure  when 
they  bought  those  bonds. 

Mr.  BURTNESS.    Will  the  gentleman  yield. 

Mr.  KETCHAM.    I  yield. 

Mr.  BURTNESS.  Of  course,  the  gentleman's  objection  is 
n^t  at  all  to  the  local  committees  which  actually  were 
fqrmed? 

Mr.  KETCHA?!.    Oh.  no.    The  difficulty  is  not  there. 

Mr.  BURTNESS.  The  gentleman  feels  there  is  a  sort  of 
racketeering  game  conducted  by  p>eople  not  interested  at  all, 
attempting  to  set  up  bondholders'  committees  in  connection 
with  organizations  that  are  in  default? 

Mr.  KETCHAM.  Exactly.  I  do  not  want  to  trespass 
u|)on  the  patience  of  the  committee,  but  I  would  like  to 
r^ly  to  the  suggestion  made  by  the  gentleman  from  North 
Dlikota.  In  some  instances  I  am  quite  certain  that  this  has 
aiiounted  to  perhaps  a  modification  of  the  new  modern 
torm  that  is  so  distressing — namely,  a  racket;  a  definite 
racket,  made  a  definite  business,  profiting  by  the  peculiar 
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circumstances  that  exist  because  the  bondholders'  protec- 
tive committee  can  not  be  reached  by  reason  of  it  being  in 
another  State.    I  mean  reached  by  authority  of  a  State. 

I  sincerely  hope  that  if  there  have  been  similar  expe- 
riences, the  gentlemen  of  the  committee  will  report  the 
matter  to  me. 

Mr.  BRUMM.    Will  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  BRUMM.  There  is  within  my  knowledge  two  illus- 
trations of  securities  in  one  State  purchased  by  parties 
living  in  another.  I  would  like  to  ask  the  gentleman  If  he 
has  any  theory  as  to  what  the  racket  Is. 

Mr.  KETCHAM.  I  can  Indicate,  if  the  gentleman  will 
permit  me  to  read  one  sentence  from  a  letter  which  is 
typical  of  several  that  have  come  to  my  desk.  This  is  what 
they  say:  "  Please  send  in  these  bonds.  We  hope  to  have 
them  liquidated  by  1946." 

Here  are  the  items  of  expense  charged.  I  want  you  to 
gather  for  yourself  some  notion  of  how  long  the  proceeds 
of  the  bonds  will  last  if  the  expense  rates  as  set  out  in  this 
first  report  of  the  so-called  bondholders'  committee,  which 
was  very  recently  set  up.  shall  be  continued  until  1946.  All 
I  can  say,  without  going  into  the  detail  of  it,  Is  that  prob- 
ably there  will  have  to  be  some  assessment  to  pay  for  the 
charges  made  by  this  bondholders'  protective  committee.  It 
violates  its  name  to  the  very  extreme  and  violates  the  pur- 
pose that  is  indicated  In  the  correspondence  with  the  bond- 
holders themselves. 

(Here  the  gavel  fell.] 

Mr.  STEAOALL.  Mr.  Chairman,  I  think  It  would  be  well 
to  announce  to  the  committee  at  this  time  that  the  Com- 
mittee on  Banking  and  Currency  is  considering  an  amend- 
ment to  the  section  of  the  bill  which  provides  for  the 
appointment  of  directors  of  the  corporation  to  be  established 
by  this  legislation.  Some  of  us  had  thought  there  would 
not  be  any  objection  to  having  the  Speaker  of  the  House 
name  two  directors,  and  in  that  way  have  those  of  his  politi- 
cal persuasion  share  in  the  responsibility  for  the  adminis- 
tration of  the  corporation.  But  since  the  provision  has 
provoked  so  much  discussion,  and  since  some  Members  of  the 
House  are  in  doubt  as  to  the  validity  of  the  provision,  and, 
In  order  that  we  may  expedite  the  legislation.  I  will  say  to 
the  committee  that  at  the  proper  time  I  shall  offer  an 
amendment  to  that  provision  of  the  bill  which  I  feel  sure 
will  be  satisfactory  to  the  entire  committee  and  to  the  House. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr,  STEAOALL,     I  yield. 

Mr.  COCHRAN  of  Missouri,  I  would  like  to  ask  the  chair- 
man, while  he  is  o.t  his  feet.  If  the  committee  has  considered 
the  advisability  of  adding  what  Is  commonly  termed  the 
Copeland  amendment,  which  was  added  In  the  Senate,  which 
would  extend  credit  to  cities  to  lake  care  of  the  situation  in 
cities  where  It  l.s  found  their  financial  condition  would 
Justify  such  credit?  Has  the  committee  considered  such  an 
amendment? 

Mr.  STEAOALL.    The  committee  has  not. 

Mr.  COCHRAN  of  Missouri.  Would  the  chairman  care  to 
state  what  his  attitude  would  be  toward  such  an  amendment? 

Mr.  STEAOALL.  My  attitude  would  be  one  of  acqui- 
escence with  the  judgment  of  the  entire  committee.  If 
they  saw  fit  to  consider  the  inclusion  of  that  amendment  in 
the  leeislation,  I  vv^ould  go  along  with  them,  but  if  the  gen- 
tleman desires  a  frank  answer  from  me  personally,  I  do  not 
favor  it.     [Applause.] 

Mr.  GOLDER.     Will  the  genleman  yield? 

M;-.  STEAOALL.     I  yield. 

Mr.  GOLDER.  I  am  inclined  to  believe  from  information 
I  have  that  the  rest  of  the  committee  would  absolutely  be 
behind  the  chairir  an  in  that  point  of  view. 

Mr.  BURTNESS.  Will  the  gentleman  yield  for  a  question 
on  the  legislative  phase  of  the  matter? 

Mr.  STEAGALI,.  I  only  asked  for  recognition  for  one 
particular  purpose.  I  have  promised  time  to  other  Mem- 
bers, and  I  can  net  occupy  the  floor  at  length. 

Mr.  BURTNESS.  I  think  we  are  all  interested  In  this 
question.    I  refer  to  the  problem  of  legislative  support  with 


reference  to  this  bill,  since  the  Senate  has  passed  a  bill. 
Will  we  substitute  that  bill? 

Mr.  STEAOALL.  We  will  deal  with  that  question  when 
we  come  to  it.    We  have  not  reached  that  yet. 

Mr.  Chairman,  I  desire  to  yield  five  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Chairman,  a  few  minutes  ago 
we  heard  a  very  brilliant  speech  by  the  gentleman  from 
Maine  [Mr.  Beeoy]  on  a  constitutional  question  Involved  in 
the  pending  bill  but  which  the  chairman  of  the  Committee 
on  Banking  and  Currency  has  indicated  need  not  concern 
the  membership  of  the  committee  or  the  House  during  the 
further  consideration  of  this  bill. 

It  Is  my  purpose  briefly  to  address  the  committee  on  a 
gi-eat  outstanding  American,  one  of  the  greatest  constitu- 
tional lawyers  and  Judges  in  the  history  of  our  country. 

It  Is  fitting  and  proper  that  the  legislative  branch  of  the 
Government  should  pause  for  a  moment  and  take  cognizance 
of  the  voluntary  retirement  to  private  life  of  an  outstanding 
member  of  the  Judicial  branch  of  the  Government.  I  refer 
to  Justice  Oliver  Wendell  Holmes  of  the  United  States 
Supreme  Court.     [Applause.] 

The  life  of  Judge  Holmes  is  so  well  known  to  my  col- 
leagues and  to  the  people  of  America  that  It  Is  unnecessary 
to  refer  to  it  in  detail. 

Born  in  Boston,  March  3,  1841,  he  has  unselfishly  devoted 
his  life  to  the  best  Interests  and  welfare  of  his  country,  and 
of  his  fellow  men.  In  time  of  war  and  in  time  of  peace  he 
has  given  to  God,  country,  and  to  mankind  the  best  that 
was  In  him. 

On  December  4,  1902,  Justice  Holmes,  then  Chief  Justice 
of  the  Supreme  Judicial  Court  of  the  Commonwealth  of 
Massachusetts,  was  appointed  to  the  bench  of  the  United 
States  Supreme  Court  by  President  Roosevelt.  The  Presi- 
dent sought  a  man  of  broad  opinions  and  vision,  capable  of 
interpreting  and  applying  the  Constitution  to  the  changes 
in  political,  social,  and  business  conditions,  a  man  capable 
of  looking  into  the  future,  who  loved  tradition  but  would 
not  be  bound  and  governed  by  tradition  and  precedent  that 
had  no  place  under  modern  conditions — to  summarize,  a 
man  who,  as  a  member  of  the  Supreme  Bench,  would  be 
liberal  In  his  interpretation  of  the  law — and  he  selected 
Oliver  Wendell  Holmes. 

For  nearly  30  years  Justice  Holmes  has  served  as  a  mem- 
ber of  the  highest  Judicial  tribunal  in  the  country.  During 
Uiat  time  he  has  rendered  such  service  as  to  exalt  him  in 
the  eyes  of  his  fellow  m.en.  His  career,  predicated  upon 
independent  and  constructive  lines,  but  always  keeping  fore- 
most in  mind  his  love  of  country  and  tlie  preservation  of 
Its  principles  and  ideals  of  government,  has  created  admira- 
tion and  respect  by  all,  and  the  recognition  that  he  is  and 
will  be  for  all  time  one  of  our  outstanding  citizens. 

On  January  12,  1932,  at  the  age  of  90  years,  his  mental 
vigor  and  alertness  unimpaired,  but  probably  constrained  to 
conserve  his  physical  strength,  he  submitted  his  resignation, 
which  the  President  reluctantly  accepted.  In  accepting  the 
resignation,  the  President  acted  as  the  representative  of  the 
people.  The  President  properly  "  reluctantly  accepted  "  the 
resignation,  and  the  country  Joins  with  him  in  such  thought 
and  expression. 

But  what  a  lesson  we  can  learn  from  the  career  of  Justice 
Holmes!  A  lesson  of  obedience  to  God,  of  love  of  country 
and  of  mankind,  of  loyalty  to  country  in  war  and  in  peace, 
of  service  to  his  fellow  men,  of  response  to  the  call  of  duty 
and  adherence  thereto,  of  determination  and  courage  In 
the  performance  of  duty — to  summarize,  of  the  giving  to 
God  and  country  the  best  that  was  in  him. 

Judge  Holmes  has  returned  to  private  life.  Accompanying 
him  into  private  Ufe  goes  the  respect,  friendship,  and  best 
wishes  of  the  American  public. 

While,  as  a  Member  of  the  Congress,  I  am  expressing  my 
personal  views,  I  feel  that  I  can  safely  speak  for  the  mem- 
bership of  both  bodies  of  the  legislative  branch  of  our  Gov- 
ernment, of  my  colleagues  In  the  House  and  the  Senate, 
and  send  to  Judge  Holmes  In  private  life  the  salute  of  the 
Members  of  the  Congress  of  the  United  States. 
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It  will  be  dlAcxilt  for  the  President  to  find  a  man  to  AH 
his  position  In  the  same  manner  as  Justice  Holmes  did. 
However,  the  appointment  of  a  man  of  his  liberal  thought 
would  receive  the  approval  of  the  country  and  constitute  an 
action  that  would   be   for  its  best  InteresU.     [  Applause.  1 

We  pay  our  tribute  and  respect  to  this  wonderful  out- 
•tandlng  American  citiaen,  whom  American  cltlaena  of  all 
generations  in  the  future  will  love  and  respect  as  one  of 
the  most  powerful,  constructive,  and  proKreaaive  penonages 
In  the  life  and  history  of  our  country.    (Prolonged  applause.] 

Mr.  STEAQALL.  Mr.  Chairman.  I  yield  90  minutes  to 
the  gentleman  from  North  Carolina  (Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies 
and  gentlemen  of  the  committee,  at  this  moment,  and  under 
these  appalling  conditions,  there  is  no  bulwark  like  that  of 
faith— faith  in  Ood.  faith  in  our  country,  and  faith  in 
ourselvea.  Upon  sober  reflection,  will  we  not  all  readily 
admit  that  It  would  be  entirely  impossible  to  frame  a  bill 
of  this  character  that  would  meet  fully  the  individual  view 
of  each  Member  of  this  House?  Differences  must,  therefore, 
of  naeeiaity  be  reconciled  in  the  broader  view  of  the 
meaxtt  of  effectuating  the  purpose  and  the  accomplishment 
of  its  mlmary  objective. 

X  am  supporting  U.  R.  7360,  known  as  the  reconstruction 
finance  act,  enthusiastically  and  In  a  spirit  of  patriotism, 
because  I  am  convinced  that  the  time  is  past  due  when  the 
ereatlon  of  emergency  measures  are  necessary  to  protect  the 
credit  and  flnazusial  structvxe  of  this  Nation's  business.  I 
am  not  primarily  concerned  with  who  originated  this  idea. 
I  am  thinking  and  am  interested  solely  in  the  wholesome 
effect  which  its  speedy  enactment  will  have  upon  the  general 
agricultural  and  business  Interests  of  the  American  farmer. 
buslneas  man.  and  manufacturer.  Its  objective  Is  unques- 
tionably to  furnish  necessary  credit  otherwise  unobtainable 
under  existing  economic  conditions  and  dislocations  and  to 
protect  the  farmer,  bualnees  man,  and  banker  against 
further  paralyzing  Influences  and  shocks  which  have  already 
deatrojred  his  confidence  In  every  form  of  business  obligation 
and  almost  taken  away  the  mainspring  of  hope.  The  world 
to  troubled  and  tired,  and  there  are  few.  if  any.  things  which 
do  not  need  straightening  out.  Matthew  Arnold  did  not.  in 
my  oplnloQ;  overstate  the  situation  when  he  said — 

Wt  AT*  her*  M  on  a  darkling  plain;  iwvpt  with  oonfuaed  alarm* 
•(  struggle  and  &4rht;  where  the  armlM  of  tgnoranoc  clash  in  tht 
Blghl. 

Undtr  thaae  disturbing  conditions  and  in  these  bewilder- 
ing times  BO  permanent,  constructive  program  seems  capable 
of  formulation.  It  Is,  therefore,  imperative  that  the  Oovem- 
ment  shall  step  into  the  breach  through  legislation  of  this 
character  to  halt  without  further  wreckage  and  devastation 
the  unending  declining  spiral  where  one  thing  reacts  on  an- 
other with  a  further  downward  trend,  in  order  that  we  may 
regain  our  poise,  composure,  and  courage,  and  stand,  even 
If  temp(»«rUy,  upon  some  steady  foundation.  Above  all 
things,  it  is  necessary  during  this  crisis  that  ours,  the  first 
credit  of  the  world,  shall  remain  unshaken.  We  need  not 
the  expert  testimony  of  economists,  nor  assurances  from 
those  high  up  in  the  ranks  of  finance,  to  warn  us  of  the 
inevitable  dangers  which  would  follow  our  failure  to  meet 
this  present  crisis  boldly  and  courageously.  This  depres- 
sion. II  ymi  mind  to  call  it  that — and  that  is  certainly  a 
charitable  term — has  been  no  respecter  of  persons,  and  its 
cruel  operations  have  caused  perhaps  more  suffering,  sor- 
row, and  loss  in  practically  every  American  home  than  any 
catastrophe  that  has  ever  fallen  on  this  Nation. 

I  am  sure  I  speak  for  the  entire  House  when  I  say  that 
there  is  no  one  here  who  does  not  regret  the  necessity  of  this 
legislation  and  who  does  not  know  that  it  is  defensible  only 
because  of  tbeae  distressing  conditions.  It  did  not  require 
any  special  message  from  President  Hoover  to  convince  Ihe 
majority  of  us  nor  the  very  large  majority  of  the  communi- 
ties and  districts  which  we  represent,  that  a  state  of  emer- 
gency exists  throughout  the  length  and  breads  of  this  great 
commonwealth,  and  that  speedy  congressional  action  upon  a 
program  of  reUef  is  Imperative.  Prom  the  banker  in  New 
York  to  the  littto  merchant  in  an  isolated  spot  In  the  woods. 


tl^s  legislation  makes  a  strong  appeal,  though  I  am  frank  to 
admit  that  Its  direct  benefits  will  not  be  in  equitable  propor- 
tions, and  so  far  as  its  direct  major  benefits  are  concerned 
tJ|e  masses  are  taken  care  of  through  the  small  neck  of  its 
bdttle. 

The  American  bualne.ss  man  has  been  trained  in  a  school 
of  optimism  but  for  more  than  two  years  has  been  contend- 
lr«  against  a  decline  In  activity  and  price  levels  In  a]]  mar- 
k^U  and  after  that  long  period  finds  that  conclusive  evidence 
of!  the  turn  la  still  lacking;  and  notwlthsUndlng  very  learned 
p^pheclea  and  positive  predictions  from  tliose  who  should 
b^  able  to  speak  with  authority  and  conviction,  he  has  not 
yit  located  the  street  "  around  whose  corner  prosperity  was 
cdmlng."  and  that  problems  of  Indisputable  gravity  remain 
in  greater  accumulation  each  day  to  be  dealt  with  and  solved. 
Utider  these  conditions,  and  in  the  light  of  what  has  trans- 
p^ed  by  and  throuKh  government  during  the  past  10  years, 
add  In  the  face  of  the  complexity  of  pre.sent  confusions,  is  It 
Uj  be  wondered  at  that  a  feeling  of  depression,  bewilderment. 
htd  despair  has  affected  millions  of  our  best  citizens  with 
ti^e  result  that  caution  has  been  put  ahead  of  enterprise. 
84fety  above  risk,  and  all  the  problems  ral.sed  that  come  from 
fflOBen  and  misplaced  confidence  and  frozen  and  misplaced 
cfedlts.  To  counter  these  both  justified  and  unjustified 
alarms,  a  program  for  economic  recovery,  centering  on  these 
ptoblems,  upon  which  general  attention  has  become  fixed  and 
i^tilch  accordingly  supply  the  keys  to  the  situation,  seems 
n^essary  and  Indispensably  imperative. 

Though  the  President,  whom  the  American  people  have 
placed  in  the  highest  position  of  leadership,  .ihould  be  one 
ot  the  best-advised  persons  In  the  country,  there  Is  no  assur- 
ance that  the  eight  measures  propo.sed  by  hltn.  of  which  this 
bill  is  one,  constitute  a  perfect  program  or  that  It  will  even 
bhng  an  appreciable  degree  of  succor.  But  It  Is  Indlspu- 
t4ble,  I  think,  that  his  recommendations  are  aimed  In  the 
direction  of  relief,  and  therefore  should  command  from  this 
aUgust  laody.  as  temporary  and  emernency  measures,  whole- 
hearted nonpartisan  support.  If  this  is  a  temporary  and 
ttansltory  period  of  depression,  as  the  pre.sent  admlnlstra- 
tlbn  at  every  opportunity  advertised  It  to  the  Nation  to  be, 
tfen  these  temporary  creations  should  and  will  no  doubt 
accomplish  the  desired  purpose.  On  the  other  hand.  If  we 
afe  In  the  midst  of  a  far-reaching  transition  and  economic 
revolution,  as  I  can  not  but  feel  we  are,  then  these  temix)rary 
p^Uatlve  measures  can  suffice  for  nothing  more  than  first- 
aid  which,  unless  heroically  administered,  will  result  In  a 
f^irther  and.  If  pxwslble,  more  drastic  degeneration  of  prices 
ahd  values.  It  is  my  earnest  hope  that  my  diagnosis  Is 
erroneous,  but  only  time  can  tell.  We  should  remember 
t|iat  credit  is  built  on  earnings,  though  It  Is  started  on  con- 
fidence. Personally,  I  am  afraid  our  troubled  economics 
t4-day  are  too  fundamental  to  be  cured  by  mere  financing. 
ijhe  substantial  nourishment  which  we  need  Is  renewed 
eiiming  power  to  create  renewed  buying  power — credit  will 
t^ke  care  of  itself  then. 

I  think  it  not  unfair  that  the  people  of  the  country  should 
khow  that  the  administration  program  in  not  a  single 
ii|stance,  so  far  as  I  am  able  to  observe,  seeks  to  deal  with 
b^ic  causes  and  basic  remedies  for  the  existing  demoralized 
ahd  tragic  general  economic  conditions.  Though  I  believe 
14  his  personal  integrity  and  sincerity  of  purpose,  I  do  not 
hfcsitate  to  say  that  I  would  think  a  long  time  and  he  very 
reluctant  before  I  would  follow  his  judgment  on  any  perma- 
ryent  economic  program.  At  this  grave  hour,  and  because 
of  the  time  it  would  consume,  however  brief.  I  can  not  think 
iq  proper  to  rehearse  the  unwisdom  of  the  pohcies  of  the 
Republican  administration  during  the  past  11  years. 
EJven  if  I  had  the  time.  I  would  not  be  so  disposed,  unless  I 
^were  satisfied  that  such  a  discussion  would  be  beneficial  to 
t|»€  American  people.  To  paraphrase  a  trite  expression.  "  it 
in  no  time  to  play  politics  "  when  the  credit  of  banking  insti- 
t'^tions.  railroads,  industrial  enterprises,  and  entire  agricul- 
tural communities  is  being  wiped  out  by  the  onslaught  of 
ever-widening  and  deepening  forces  of  this  unprecedented 
depression,  the  destruction  benig  even  as  effective  as  the 
eiplosions  of  the  Invaders  which  leveled  buildings,  wrecked 
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properties  and  devastated  homes  and  farms  during  the 
World  War.  There  can  be  no  doubt  but  that  we  are  face 
to  face  and  "  kne«?  to  knee,"  so  to  speak,  with  an  emergency 
greater  than  that  of  1920  and  1921,  and  that  the  peace-time 
policies  of  this  Nation  and  Its  governmental  and  financial 
programs  during  the  past  11  years  have  plunged  this 
civilization  Into  as  dangerous  an  economic  whirlpool  as  the 
military  vortex  ol  the  World  War, 

Since  the  chairman  of  our  committee  and  several  of  its 
ablest  members  h  ive  discussed  In  an  Instructive  and  illumi- 
nating manner  the  various  provisions  of  the  bill,  and  espe- 
cially its  machinery  and  purpo.sos,  in  detail,  it  Is  not  my 
Intention  to  do  so,  I  do  desli-e  to  call  to  the  attention  of 
the  Hou.se  that  the  bill  which  we  are  now  con.slderlnR. 
unhke  the  bill  of  'he  administration.  Introduced  by  the  gen- 
tleman from  Kansas  (Mr.  Strong  1,  Is  directed  toward  afford- 
ing some  relief  to  aglcultural  as  well  as  the  banking  and 
railroad  Interests  of  the  country.  No  one  can  deny  that 
the  rehabilitation  of  agriculture  should  always  go  hand  In 
hand  with  the  reconstruction  of  business  institutions  and 
enterprises.  Of  course.  In  the  last  analysis,  the  proportion 
of  direct  benefit  under  the  operations  of  this  bill  will  depend 
entirely  upon  the  attitude  and  judgment  of  those  who  will 
be  named  as  the  corporation's  directors.  This  bill,  with  Its 
$2,000,000,000  financial  structure,  gives  to  Its  directors,  as 
In  my  judgment  i':  should  do,  almost  unlimited  powers.  Its 
effectiveness  Is  greatly  dependent  upon  the  elasticity  of  Its 
operative  powers  tmd  the  broadne.ss  of  the  discretion  vested 
in  the  directors  which,  It  seems  to  me.  is  essential  If  It  Is 
to  .«!crve  as  a  gigantic  movable  pool  of  public  credit  and 
constitute  an  impregnable  line  of  defense  against  further 
attacks  of  h.vsterla,  fear,  and  emotional  excitement.  Its 
authors  have  glvi-n  It  as  their  sound  judgment  that  the 
prompt  creation  cf  the  corporation,  with  Its  powerful  Oov- 
ernmcnt  backing,  will  Immediately  so  inspire  confidence  and 
counter  deflation  that  new  avenues  of  credit  wlJi  open  up, 
millions  upon  millions  of  dollars  will  come  out  of  hoarding 
and  hiding,  banking  facilities  will  expand,  and  in  duo  time 
it  Is  hoped  that  Its  effects  will  accomplish  a  national  assur- 
ance which  Is  essential  for  any  degree  of  prosperity. 

There  are  certa  n  particular  features  of  the  bill  to  which 
I  desire  to  attracc  you  attention.  I  do  not  think  the  bill 
Is  designed  to  create  Inflation  by  currency  expansion.  Nor 
do  I  think  that,  with  the  exception  of  closed  banks,  its 
lending  powers  will  be  extended  to  other  than  going  con- 
cerns. To  be  perfectly  candid  and  frank,  It  Is  my  firm  opin- 
ion that  relief  under  this  bill  Is  directed  chiefly  toward 
strengthening  the  flnanclal  structure  of  banking  Institutions 
and  the  steam  railroads. 

In  other  words,  the  direct  and  positive  relief  which  was 
unquestionably  the  purpose  of  the  original  administration 
bill  was  directed  toward  the  banks,  insurance  companies, 
and  railroads:  not  because,  as  I  understand,  they  are  banks, 
railroads,  and  insurance  companies,  but  because  through 
these  three  sources  strength  to  the  credit  structure  of  the 
Nation  could  be  more  quickly  and  effectively  administered 
with  greater  benefit  to  the  American  people  as  a  whole.  This 
statement  is  based  upon  the  known  fact  that  our  banks  are 
our  normal  and  usual  sources  of  credit,  and  the  abnormal 
decline  in  the  market  value  of  commodities  and  securities 
has  so  severely  depreciated  the  value  of  customary  forms  of 
collateral  that  they  no  longer  constitute  a  basis  for  reason- 
able credit,  and  for  the  further  reason  that  many  banks  are 
dammed  up  with  slow  and  illiquid  but  sound  assets,  which 
make  it  unwise  and  unsafe  for  them  to  put  out  further  cash 
with  which  to  serve  the  credit  requirements  of  their  cus- 
tomers. 

Relief  to  the  railroads  Is  another  means  of  accomplishing 
this  same  purpose,  and  perhaps  was  intended  by  the  original 
authors  of  this  legislation  to  constitute  its  chief  beneficiary. 
The  railroad  problem  has  ceased  to  be  merely  a  railroad 
problem  and  is  a  general  economic  and  financial  problem  of 
the  first  magnitude.  The  savings  of  the  American  people 
are  invested,  directly  and  indirectly,  through  their  bank  de- 
posits and  insui-ance  policies  to  a  greater  extent  In  railway 
eecurities  than  in  any  other  class,  except  those  of  the  United 
States  Government.    More  than  70  per  cent  of  all  railroad 


bonds  and  notes  are  held  by  banking.  Insurance,  and  other 
institutions.  It  has  been  reliably  reported  that  many  banks 
now  hold  as  their  reserves  railroad  securities  equal  to  three, 
four,  five,  six,  and  seven  times  the  amount  of  their  capital 
structure,  including  surplus  aiid  undivided  profits.  As  a 
result  of  the  calamitous  bond  depression  many  banks  have 
been  kept  going  with  Impaired  capital  structure,  but  in  ttie 
Interest  of  the  public,  provided  the  value  of  these  bond 
portfolios  can  be  restored  reasonably  promptly.  Of  the 
$10,703,000,000  total  railroad  b(3nds  and  notes  outstanding 
on  December  31.  1930,  life  Insurance  companies  alone  held 
approximately  $3,000,000,000,  or  28  per  cent,  as  part  of  the 
assets  protecting  their  50,000.000  policyholders.  Mutual 
savings  banks,  with  13.000.000  depositors,  held  about 
$2,000,000,000. 

It  appears  to  me  to  be  useless  to  consider  or  debate  at 
a  time  like  this  and  in  connection  with  a  heroic  effort  to 
remedy  this  situation  the  matter  of  whether  the  banks  and 
Insurance  companies  have  exercised  good  or  bad  Judgment. 
Personally  I  hold  no  brief  for  the  railroads  or  the  big  bank- 
ing institutions,  Yet  I  feel  that  both,  properly  adminis- 
tered In  behalf  of  the  American  people,  are  Indispensable. 
In  making  this  statement  I  am  not  unmindful  of  the  vin- 
dictive and  vituperative  remarks  and  unquestionably  just 
criticism  which  have  been  dlrecU'd  toward  the  larger  banking 
Institutions,  that  have  in  some  Instances,  no  doubt,  adopted 
unscrupulous  methods  and  fraudulent  practices  in  the  sale 
of  bonds  throughout  this  country.  A  partially  true  picture 
of  this  wholesale  fraud  and  cheat  wherein  smaller  banks 
throughout  the  country  were  fleeced  and  fllmflammcd  out 
of  their  cash  and  good  securities  upon  the  recommendation 
of  Federal  bank  examiners  and  personal  urgent  recom- 
mendations from  even  the  presidents  themselves  of  some  of 
the  institutions  is  quite  clearly  presented  In  a  fair,  simple, 
and  telling  way  by  the  author  of  a  recent  publication  en- 
titled "  The  Scapegoat."  Since  most  of  these  Institutions 
have  cleaned  their  baskets  of  the  dirty  linen  and  now  hold 
the  cosh,  I  do  not  believe  that  t,hey  should  or  will  be  given 
assistance  under  this  measure  unless  the  executives  first 
are  replaced  or  the  institutions  make  Just  and  full  restitu- 
tion for  their  fraudulent  wrongs.  Of  course,  since  no  par- 
ticular Institution  is  named  as  beneficiary  under  the  bill 
for  any  particular  amount  the  question  of  loans  to  Institu- 
tions of  this  character  must  bo  left  to  the  Judgment  and 
conscience,  I  think,  of  the  directors  of  the  corporation.  All 
of  us  know  that  the  great  majority  of  our  banking  and 
financial  Institutions  arc  directed  and  managed  by  public- 
spirited  men  of  Integrity  and  unimpeachable  character,  and 
the  acts  of  a  few  should  In  nowise  prejudice  or  blacken  the 
record  of  the  many.  Irrespective  of  the  worthiness  and  de- 
sirability of  the  main  objective  under  this  bill,  which  my 
study  and  concentration  of  the  whole  plan  have  developed, 
the  assured  relief  to  agricultural  intermediate  credit  banks, 
joint-stock  land  banks,  and  building  and  loan  associations 
appeals  most  strongly  to  my  sense  of  justice  and  agrees  with 
my  idea  of  the  equity  of  this  legislation.  I  am  perfectly 
willing,  however,  to  admit  that  there  is  room  for  dispute  as 
to  the  hmits  within  which  the  corporation  should  fimction. 

There  can  be  no  doubt,  however,  but  that  the  farmer, 
small  business  man,  and  country  merchant  have  rights 
which  must  be  preserved  and  problems  which  must  be  con- 
sidered by  this  Government  in  this  emergency  to  the  same 
extent  and  degree  as  any  other  individual  business  operator 
or  receiver  of  a  fixed  income.  If  I  did  not  believe  that  the 
effect  of  this  legislation  would  be  beneficial  to  the  country  as 
a  whole,  notwithstanding  the  fact  that  its  first  and  direct 
benefits  will  devolve  upon  those  who  control  the  financial 
credit  structure  of  the  Nation,  I  would  not  only  cheerfully 
and  as  a  matter  of  duty  withhold  my  support,  but  I  would 
most  vigorously  and  to  the  limit  of  my  capacity  and  power 
oppose  its  passage. 

In  conclusion,  I  desire  to  say  that  as  a  member  of  the  com- 
mittee I  feel  that  this  House  and  this  Nation  can  dei)end 
with  implicit  confidence  upon  the  able  leadership  of  the 
chairman  of  the  Committee  on  Banking  and  Currency  to 
promptly  and  thoroughly  consider  all  legislation  which  will 
come  before  it  diu'ing  this  national  emergency,  and  that  no 


1922 


CONGRESSIONAL  RECORD-HOUSE 


January  13 


nuui  In  thla  Reran  li  Bore  intertetted  tn  curytnc  rtltef  to 
every  claa>  of  the  Nation's  deaervtng  sufferers  through  sound 
and  construcUve  teflsUUon  than  is  Mr.  STiAOAtL. 

Though  I  dislike,  and  especially,  being  a  new  member  of 
the  committee,  to  be  placed  In  the  position  of  taking  excep- 
tion to  any  provision  of  a  bill  which  it  has  considered  and 
tavormbly  reported.  I  could  not  keep  in  harmony  with  myself 
nor  be  faithful  to  my  conception  of  what  Is  best  legislation 
tf  I  did  not  make  clear  some  of  the  feattxred  of  this  bUl  which 
I  do  not  favor.   Briefly,  they  are  these: 

I  do  not  think  It  wise  at  this  time  and  under  these  con> 
dltlons  to  establish  any  relationship  between  the  securities 
of  this  corporation  and  the  Federal  reserve  system,  as  pro- 
vided fw  under  section  9  on  pages  10  and  11  (rf  the  bill.  Of 
course.  It  may  be  that  later  we  shall  have  to  consider  making 
them  redlscountable  In  some  form  at  the  Federal  reserve, 
but  that  should  be  studied  separately  and  dealt  with  care- 
fully. 

I  also  doubt  the  wisdom  of  authorizing  the  selection  of 
two  of  the  directors  by  the  Speaker  of  the  House,  and  solely 
because  Mr.  OAsim  is  not  now  our  President.  I  think  any 
departure  of  this  kind  from  the  established  way  would  be 
setting  an  undesirable  precedent. 

I  do  not  think  the  directors  should  be  nominated  or 
sheeted  for  more  than  two  years.  I  do  not  think  that  an 
emergency  measure  of  this  kind  should,  except  where  abso- 
httely  necessary,  be  restrictive  as  to  amounts  which  might 
be  loaned  to  any  benoQciary  under  the  act.  I  can  see  in 
this  the  possibility  whereby  responsibility  might  be  shifted 
on  shoulders  to  which  it  would  not  justly  belong. 

I  alao  doubt  the  wisdom  of  making  obligations  of  this 
corporatltm  subject  to  surtax,  for  the  reason  that  only  indi- 
viduals and  not  corporations  are  liable  for  this  tax. 

As  I  am  not  an  economist,  and  the  mantle  of  prophecy 
has  never  fall«i  upon  my  shoulders.  I  can  do  nothing  more 
than  exercise  faith  in  the  outcome  of  this  unusual  grant  of 
power  and  lease  of  the  Treasury.  My  judgment  is  that 
It  will  prove  constructively  helpful  in  accomplishing  the 
purpose  for  which  it  Is  designed  and  thereby  speed  the 
Nation  to  better  times.  There  can  be  no  question  but  that 
the  extent  of  the  support  which  the  bill  receives  in  this 
House  win  be  helftful  psychologically  to  the  situation.  Per- 
s(maUy.  I  still  have  abiding  faith  in  the  genius.  Industry. 
and  courage  of  the  American  people,  and  with  a  constructive 
leadership  I  know  they  can  win  this  economic  battle. 

Notwithstanding  the  disruption  of  plans,  the  destruction 
of  prosperity,  and  the  general  unrest  and  discontent  which 
these  conditions  have  provoked,  it  seems  to  me  that  it  is 
w^  and  wise  that  each  of  us  should  realize  that  there  are 
great  opportunities  for  all  of  us  to  be  leaders  in  our  own 
sphere,  and  no  one  in  a  position  to  help  us  out  of  our  man- 
•  made  depression  should  be  merely  a  looker-on.  It  ts  cer- 
tainly not  becoming  for  those  who  cheered  the  loudest  in 
1939  to  hide  in  a  storm  cellar  in  1932.  If  we  will  forget, 
for  the  present  at  least,  the  other  feUow's  mistakes  and 
unite  In  a  spirit  of  service  and  cooperation,  we  shall  surely 
pull  out  of  this  slough  of  despond,  poorer  but  wiser  and 
happier  men  and  women.  Should  we  not  all  strive  at  this 
hour  to  do  our  part,  without  considering  the  political  coi^- 
seqtiences  first,  toward  building  the  foundation  of  a  period 
of  prosperity  and  tranquillity  more  sound,  more  widespread, 
and  more  peaceaUe  than  any  our  present  civilization  has 
known,  and  (me  that  will  be  shared  and  enjoyed  more 
equltaUy  than  ever  before  by  every  man  and  woman  who 
Hves  under  the  American  flag? 

May  I  venture,  in  this  final  word,  that  this  anonjrmous 
verse  will  "  reconstruct "  your  hope  in  the  early  coming  of 
the  dawn  of  a  brighter  day? — 

Once  in  Persia  reigned  a  iLlng 
Who  upon  his  signet  ring 
'Graved  a  maxim  true  and  wlae. 
Whlcb  when  held  before  his  eye« 
Cave  him  counsel  at  a  gl&nce 
Fit  for  every  change  or  chance. 
Solemn  words,  and  theee  are  they: 
"JBven  UUa  ahail  pmam  away." 

[ApplaoseJ 


Mr.  6TBAOALL.  Mr.  Chairman.  I  yield  Ave  minutes  to 
our  beloved  and  dlstliigulshcd  Member  from  Virginia  I  Mr. 
XvciurI. 

Mr.  TUCKER.  Mr.  Chairman.  I  have  a  sense  of  gieat  re- 
lief this  afternoon.  I  do  not  think  I  have  been  able  to  vote 
for  any  bill  of  Importance  for  the  last  three  years,  but  I 
have  come  to  the  conclusion  I  can  vote  for  this  one;  and  as 
probably  some  of  you  have  noticed  that  I  have  not  voted  for 
•inything  for  several  years,  it  may  be  proper  that  I  should 
give  you  my  reasons  for  it.  The  rule  of  my  public  life  has 
been  never  to  vote  for  any  bill  that  Is  not  recognized  In 
some  power,  express  or  Implied,  in  the  Constitution. 

I  have  very  grave  doubts  about  the  provision  in  this  bill 
With  reference  to  the  power  of  the  Speaker  to  appoint  some 
of  the  directors.  I  did  not  have  the  privilege  of  hearing  my 
distinguished  friend  from  Iowa  IMr.  Ramseyer]  whom  I 
always  hear  with  interest,  on  that  subject,  and  I  have  not 
had  the  time  to  examine  that  question,  but  I  am  relieved 
of  that  now  by  the  statement  of  the  chairman  of  the  com- 
mittee that  this  item  will  be  eliminated  from  the  bill. 

Now,  what  have  we  here?  A  great  bill,  I  dare  venture 
tp  say.  Nothing  like  it  has  ever  before  been  before  Congress 
in  times  of  peace  and  I  pray  God  we  will  never  have  any- 
thing like  it  hereafter — a  bill  carrying,  in  effect,  $2,000,- 
000,000.  What  for?  Not  for  the  relief  of  farmers,  laborers, 
ijierchants,  doctors,  or  lawyers,  but  for  the  relief  of  the  whole 
lleople  of  the  United  States.  No  "  hocus-pocus  "  farm  relief 
bill  with  the  claim  by  the  Congress  of  the  power  to  put  the 
ijarmer  on  a  financial  equality  with  industry  but  it  is  the 
l^ope  of  its  proponents  that  all  the  people  shall  share  in  it. 
I  am  pleased  to  see  my  way  straight  through  this  matter. 
"^e  are  proposing  to  organize  a  great  corporation,  carrying 
^ith  it  great  powers  and  a  great  amount  of  money,  to  meet 
tihe  most  dreadful  depression  ever  known  in  America.  Where 
do  we  get  the  power  to  do  it?  From  the  Constitution  itself. 
Many  of  you  will  remember  that  this  very  question  was 
^ne  which  rose  in  the  Constitutional  Convention  when  thei  e 
Was  offered  in  that  great  body  an  amendment  giving  the 
]>ower  to  Congress  to  incorporate.  It  was  voted  down,  and 
tjhe  Supreme  Court  has  held  since  that  time  that  where  a 
fropKJsition  was  voted  down  m  that  convention  Congi-ess 
(jould  not  consider  a  bill  growing  out  of  that  rejected  propo- 
sition; nor  could  an  implied  power  be  invoked  in  >uch  a  ca.se. 
I^ause  if  what  Congress  wanted  to  effect  was  voted  down  in 
t|he  convention,  that  was  the  end  of  it. 

'■  I  have  tried  so  often  in  the  past  to  impress  upon  my 
l^rethren  here  this  very  doctrine  in  reference  to  these  Fed- 
0^1  educational  bills.  It  is  exactly  the  same  principle, 
t^ree  times  in  the  Federal  convention  thus  question  was 
^bmitted  to  them.  They  voted  it  down,  and  yet  we  have 
l>een  bothered  here  for  the  last  10  years  in  every  Congress 
Vith  such  bills. 

Now.  hear  me.  This  question  first  came  up  in  the  great 
(^kse  of  McCulloc  against  Maryland. 

.    [Here  the  gavel  fell.] 

'  Mr.  STEAGALL.  Mr.  Chairman.  I  yield  the  gentleman 
$ve  additional  minutes. 

Mr.  TUCKER.  I  thank  my  friend  for  his  courtesy.  The 
Question  arose  in  that  great  case  with  Judge  Marshall  sit- 
t|ing  on  the  bench  with  respect  to  the  power  of  Congress  to 
>icorporate  a  bank.  He  was  met  by  the  fact  in  the  argu- 
gient  that  the  Constitutional  Convention  had  decided  that 
t|hat  should  not  be  done.  Yes;  but.  he  said,  look  at  clause 
is,  section  8.  of  Article  I.  and  you  will  find  that  great  coef- 
icient  clause  which,  after  enimierating  17  grants  of  power. 
$ays  that  Congress  shall  have  power  to  make  all  laws  neces- 
sary and  proper  to  carry  Into  effect  the  foregoing  powers 
Sod  all  other  powers  possessed  by  any  officer  or  department 
if  the  Government.  Now,  said  he,  by  an  examination  we 
^d  this  Government  has  the  power  under  the  Constitution 
lio  regulate  commerce,  to  lay  taxes,  to  raise  armies,  to  coin 
i>ioney,  emit  bills,  and  so  forth,  and  that  it  must  have  some 
lacilities  to  carry  out  its  fiscal  policy.    Such  are  absolutely 

rcessary. 
And  that  fiscal  pohcy  can  best  be  carried  out  by  the  estab- 
'.  ishment  of  banks.    And.  while  the  Constitution  originally 
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did  not  give  the  power  to  ci-eate  corporations,  but  did  prrant 
powoi's  to  Conin'fss  crciainn  a  fiscal  policy  in  the  Oov- 
cniment,  any  law,  which  was  nccesrarv  and  prop<M-  to  carry 
out  this  end  was  valid.  Its  fl.scai  policy  wq.s  con.stltutlonal 
and  under  the  (ocfTlclent  clause  it  could  be  cairied  out  by  a 
law  of  Congicsj. 

That  is  our  iwsition  here  to-day.  That  banking  system 
was  established  and  we  have  hud  national  banks  for  years. 
We  have  the  re.jerve  bank  system,  the  farmers'  loan  banks, 
and  God  knows  what  else.     [Laughter.] 

They  were  established  on  the  principle  of  Marshall's  deci- 
sion in  the  case  I  have  just  cited  and  are  needed  by  the  Gov- 
ernment to  cany  out  its  fiscal  operations. 

This  bill  is  improperly  captioned.  Its  caption  ought  to 
read,  "A  bill  tc  provide  emergency  financing  facilities  for 
banks  and  other  financial  institutions  as  fiscal  agents  of  the 
Goverimient.  and  for  other  purposes." 

We  stand  on  solid  ground,  backed  by  Chief  Justice  Mar- 
shall. It  is  an  enormous  undertaking.  It  may  be  a  danger- 
ous undertaking.  The  power  is  there  to  do  it  right  if  we  put 
the  right  men  in  office  to  carry  this  law  out. 

Some  people  say  the  big  banks  will  get  it  all  and  the  little 
banks  will  not  get  any.  That  is  not  the  spirit  of  the  bill. 
The  spirit  of  it  is  that  all  shall  be  equal  before  the  law,  and 
woe  be  to  those  men  who.  as  directors,  should  attempt  to 
make  its  operations  local  or  sectional. 

I.  therefore,  am  glad  that  I  am  able  to  support  the  bill, 
hoping  and  believing  that  it  will  be  of  great  service  to  the 
country  if  properly  executed,  and  that  the  men  who  are 
appointed  to  direct  its  affairs  will  be  governed  by  the  high- 
est ideals,  looking  only  to  the  good  of  our  distracted  country 
and  its  triumphant  resurrection  from  the  depression  under 
which  we  are  now  suffering.     [Applause.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  yield  myself  40  min- 
utes, and  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

Mr.  McFADDEN.  Mr.  Chairman.  I  think  at  the  outset  in 
the  discussion  o:'  this  particular  measure  that  is  now  pend- 
ing before  the  House,  I  .should  refer  to  that  period  of  time 
between  1921-22  up  until  we  reached  the  speculative  period 
of  1929.  That  is  the  period  of  time  that  stands  out  as  the 
period  of  inflati(in  and  deflation  of  the  people  in  the  United 
States.  It  was  x  p>eriod  of  inflation  by  the  Federal  reserve 
system  whose  operations  synchronized  with  the  bankers  who 
were  building  i.p  a  situation  which  has  resulted  in  the 
chaotic  condition  in  which  we  now  find  ourselves. 

That  was  a  period  of  time  when  our  large  bankers,  our 
international  bankers,  were  engaged  in  the  flotation  and 
cale  in  the  Unit.?d  States  of  foreign  securities.  It  was  that 
period  of  time  when  domestic  bankers  were  reorganizing  the 
Industries  of  the  United  States,  the  railroads,  and  of  con- 
solidations and  new  creations.  These  consummations  were 
brought  together  in  New  York  and  other  large  cities,  devising 
new  securities  which  were  issued,  enormous  profits  were 
taken  out,  in  sale  of  stocks  and  bonds  issued  and  sold  to  the 
Innocent  public. 

The  innocent  pubhc  were  on  the  up-and-up,  so  far  as  the 
Investment  new.>  was  concerned.  They  were  the  investors, 
and  there  was  plenty  of  whoopee  made  by  the  bankers  to 
induce  the  public  to  purchase  this  class  of  securities. 

In  that  period  of  time  the  international  bankers  unloaded 
on  these  investors  billions  of  dollars  worth  of  foreign  securi- 
ties, and  billioru.  of  dollars  of  securities  almost  of  the  same 
type  that  were  l:nown  as  domestic  securities. 

It  was  in  1924  or  1925,  during  hearings  of  the  Committee 
on  Banking  and  Currency,  of  which  I  was  chairman,  that  I 
first  discovered  Avhat  our  bankers  were  doing  to  this  country 
and  I  began  an  intensive  study  which  I  have  continued  from 
that  time  on  up  to  the  present  time.  I  frequently  called  at- 
tention of  the  membership  of  this  House  to  what  was  taking 
place,  without  much  result.  I  regret  to  say.  I  have  before  me 
here  now  a  copy  of  the  hearings  before  the  Committee  on 
Banking  and  Cirrency  of  the  House  of  Representatives  of 
the  Seventy-firsi.  Congress,  second  session,  on  House  Joint 


Re.nolutlon  364,  which  I  Introduced,  and  on  which  hearlngi 
were  held  before  that  committee.  The  resolution  prohibited 
t  he  purchase  of  German  reparation  bond.s  by  national  banks. 
Federal  reserve  banks,  and  member  banks  of  the  Pedcral 
reserve  system. 

I  did  all  I  could  to  secure  the  passage  of  that  resolution, 
and  I  caused  to  be  called  before  the  committee  the  Secretary 
of  the  Treasury  and  the  Secretary  of  State.  The  adminis- 
tration was  opposed  to  the  piissage  of  the  resolution.  The 
administration  then  in  power  In  this  House  gave  no  con- 
sideration to  It.  What  was  the  result?  The  International 
bankers  were  then  engaged  or  were  about  to  engage  in  the 
sale  of  $100,000,000  worth  of  German  commercialized  repa- 
ration bonds  in  the  United  States.  They  were  offering  those 
bonds  at  9iy4  to  the  innocent  American  people,  and  they 
were  subscribed  by  a  syndicate  of  bankers  headed  by  J.  P. 
Morgan  &  Co.,  Kuhn.  Loeb  b  Co.,  and  others  of  the  interna- 
tional banking  group,  and  I  supjxjse  most  of  them  are  held 
now  by  the  banks  and  by  the  people  of  the  United  States, 
who  paid  91  Vi  for  them.  Those  bonds  have  recently  been 
down  to  as  low  as  22,  and  they  are  around  30  or  35  to-day. 
I  did  all  in  my  power  to  stop  the  sale  of  foreign  securities  in 
the  United  States.  I  am  very  happy  now  that  in  the  other 
end  of  the  Capitol  the  Finance  Committee  of  the  Senate  is 
looking  into  this  question.  They  are  finding  out  that  some 
of  the  things  that  I  have  been  saying  for  a  long  time  are 
true.  They  are  finding  out  tliat  the  American  people  have 
been  exploited  by  these  bankers  and  that  enormous  profits 
have  been  made  from  the  distribution  and  sale  in  the  United 
States  of  these  billions  of  dollars  worth  of  securities.  They 
have  not  done  the  people  in  the  United  States  any  good. 
The  last  sale  of  this  hundred  million  dollars'  worth  of  repara- 
tion bonds  in  the  United  States  I  firmly  believe  did  not  do 
the  Germans  any  good.  It  was  an  unloading  process.  It 
would  be  interesting  to  know,  if  we  could  know,  what  became 
of  the  proceeds  from  the  sale  of  those  bonds  and  to  know 
how  much  of  them  went  to  take  up  other  loans,  the  profits 
of  the  distributing  houses  who  sold  them.  It  is  interesting 
to  me  to  know  now  and  see  disclosed  in  these  hearings  the 
tremendous  profits  which  are  being  made  and  the  commis- 
sions paid  and  acknowledged  us  having  been  made  by  these 
bankers  who  are  responsible  to  a  very  great  degree  for  the 
financial  and  economic  situation  that  we  find  ourselves  in 
at  this  time.  These  bankers  are  also  responsible  in  a  simi- 
lar manner  for  the  distribution  of  worthless  securities  on  the 
innocent  American  public  through  the  consolidations  and 
the  maneuverings  in  the  past  10  years,  in  the  unloading  of 
the  securities  which  they  had  in  the  manner  in  which  it 
was  done.  They  were  purely  speculative  manipulations 
filled  with  greed  and  desire  to  make  money,  with  little  re- 
gard as  to  security  back  of  the  Issues,  so  long  as  the  public 
would  buy. 

I  call  attention  also,  as  I  have  previously  on  the  floor  of 
this  House,  to  another  method  of  taking  the  people's  money 
from  them  in  the  United  States  and  sending  it  abroad.  It 
was  through  the  use  of  acceptance  credits,  and  billions  of 
dollars  have  gone  into  foreigners'  hands,  and  the  people  of 
the  United  States  have  been  deprived  of  the  use  of  that 
money  through  this  source.  Tliere  is  still  another  source, 
and  it  is  about  time  that  Congress  or  the  people  who  are 
dealing  with  these  situations  began  to  look  for  the  facts. 
What  we  are  doing  here  now  is  dealizig  with  the  effects  suid 
not  with  the  causes. 

I  refer  now  to  another  angle  of  this  exploitation  of  the 
American  public  through  the  sale  of  investment  securities  by 
these  same  houses,  and  I  refer  now  to  stocks — stocks  in  for- 
eign banks,  stocks  in  foreign  insurance  companies,  stocks  in 
all  kinds  of  business  enterprises  abroad.  Thousands  and 
hundreds  of  thousands  of  shares  of  stock  in  the  German 
Reichsbank  have  been  sold  by  these  bankers  to  American  in- 
vestors, and  they  are  held  by  American  investors  to-day. 
Gentlemen,  you  have  no  idea  of  the  quantities  of  foreign 
securities  that  are  still  held  here  in  the  banks,  in  trust  funds, 
in  insurance  companies,  and  In  all  classes  of  investors  f)ools. 
The  investments  trusts  are  loaded  to  the  hilt  with  this  class 
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of  securities,  and  American  people  who  are  buying  invest- 
ment trust  securities  to-day  do  not  know  what  is  back  of 
those  investments.  Hundreds  of  millions  of  dollars  of  for- 
eign teciurities  go  to  back  up  securities  which  they  are  buy- 
ing. I  believe  I  am  not  exaggerating  it  to  any  extent  when 
I  say  that  we  have  in  excess  of  $40,000,000,000  worth  of  this 
kind  of  securities  in  the  United  States  to-day,  that  we  have 
shipped  abroad  in  this  particular  class  over  $40,000,000,000. 
and  how  much  of  it  are  we  going  to  get  back?  We  see  in 
to-day's  papers  and  in  yesterday's  papers  where  word  is 
being  sent  to  us  that  they  do  not  intend  to  pay.  It  is  noth- 
ing but  exploitation.  During  this  period  of  time  or  just 
prior  to  it  we  were  engaged  in  the  World  War.  The  World 
War  cost  us  between  forty  billions  and  fifty  billions  of  dollars. 
In  addition  to  that  add  to  it  $40,000,000,000  worth  of  for- 
eign secxirities  held  in  this  country  which  took  that  amount 
of  money  out  of  this  country,  and  is  it  any  wonder  that  we 
are  in  the  position  that  we  are  in  to-day.  and  that  we  are 
asked  to  imss  the  kind  of  legislation  that  is  proposed  here? 
Where  does  the  request  for  this  legislation  come  from?  It 
comes  from  the  very  same  bankers  I  am  referring  to.  The 
first  knowledge  that  I  had  of  the  need  for  this  legislaUon 
came  when  Members  of  Congress  were  called  to  the  White 
House  and  there  given  a  review  of  the  financial  condition 
of  Europe  and  then  the  financial  condition  of  the  United 
States.  A  crisis  was  painted.  We  were  told  then  that 
conferences  had  been  held  with  New  York  bankers,  with 
clearing-house  bankers. 

We  kiMW  Just  prior  to  that  that  the  New  York  bankers 
had  been  here  consulting  with  high  officials  of  the  Govern- 
ment. We  were  told  definitely  that  something  had  to  be 
done.  The  New  York  bankers  had  agreed  to  organize  the 
National  Credit  Corporation,  with  a  capital  of  $500,000,000. 
We  were  told  they  would  subscribe  $150,000,000  of  the  capi- 
tal that  this  organization  might  be  able  to  meet  the  require- 
ments of  the  drastic  situation  that  was  then  presented.  The 
fear  at  that  time  was  that  there  might  be  $1,800,000,000 
worth  of  gold  withdrawn  from  New  York.  It  was  a  des- 
perate situation.  We  were  told  that  in  case  the  National 
Credit  Corporation  could  not  cope  with  the  distressing  finan- 
cial situatkm  there  might  be  a  possibihty  that  we  would 
have  to  revive,  when  Congress  convened,  an  institution  simi- 
lar to  the  War  Finance  Corporation.  It  has  arrived  here. 
We  have  It  now  before  us.  It  is  the  Reconstruction  Finance 
Corporation.  It  proposes  to  organize,  not  with  bankers'  sub- 
scriptions—and those  banJiers  iiave  been  perfectly  willing 
that  Uncle  Sam  should  take  the  risk — a  corporation  with  a 
capital  of  $500,000,000  of  taxpayers'  money.  It  provides  a 
vehicle  through  which  there  can  be  issued  and  sold  $1,500,- 
000.000  worth  of  debentures,  bonds,  or  other  securities;  a 
total  of  $2,000,000,000:  and  the  United  States  is  to  giiarantee 
the  payment  of  all  of  it. 

Qentlonen.  I  have  referred,  and  referred  rather  mildly,  to 
this  exploitation  that  has  been  taking  place.  Millions  of 
people  have  lost  their  all  by  this  manipulation,  which  was 
deliberate  on  the  part  of  these  bankers.  There  has  been 
great  suffering,  there  is  great  suffering  to-day.  and  there  is 
going  to  be  more. 

This  morning  I  received  a  letter  from  a  man  in  Pittsburgh. 
and  I  want  to  quote  from  that  letter.  I  am  getting  letters 
along  this  line  continually,  and  I  suppose  every  other  Mem- 
ber of  Congress  Is  getting  them  also.    I  quote  : 

Heaven  knows  the  hlgber-upe  are  already  in  sufSciently  bad  odor 
aU  over  the  country,  the  feeling  U  widespread  and  growing  daily; 
DO  one  aeema  to  have  the  slightest  cx>nfidence  In  either  the  ability 
or  the  Integrity  of  the  international  bankers,  and  each  time  one  of 
them  goes  upon  the  witness  stand  that  feeling,  among  the  people 
•t  large,  la  Inteoatfled.  It  Is  a  highly  unfortunate  state  of  affairs 
Into  which  thta  country  has  been  plunged,  and  it  savors  not  a  little 
of  Irony,  not  to  suggest  the  comparison  with  that  famous  cake- 
eating  episode  of  Marie  Antoinette,  that  the  very  men  who  brought 
about  our  major  troubles  are  to  be  Intrusted  with  the  cure.  No 
provision  whatever  has  been  made,  so  far  as  I  can  see.  to  restore 
labor  to  the  pay  roll,  and  the  wage-cutting  program  still  continues. 
The  bankers  wlU  continue  to  deflate  labor  until  labor  deflates  the 
bankers.  The  pcoide  have  been  lied  to  and  imposed  upon,  stolen 
from,  and  otherwise  treated  outrageously  Personally  I  would 
not  care  to  b*  numbered  among  the  victims  of  their  righteous 
wrath. 


Mr.  Chairman,  this  particular  bill  is  a  scheme  for  taking 
$500,000,000  out  of  the  Ti'easury  of  the  United  States.  It  is 
a  scheme  for  taking  a  half  billion  dollars  of  the  people's 
motley,  produced  by  labor  at  the  cost  of  toil  and  suffering. 
an4  give  it  to  a  supercorporation  for  the  sinister  purpose  of 
helping  a  gang  of  financial  looters  to  cover  up  their  tracks. 
It  Is  a  scheme  for  giving  those  financial  looters  a  chance 
to  dispose  of  evidence,  which,  if  brought  out  into  the  light 
of  day.  would  cause  the  doors  of  our  Federal  penitentiaries 
to  Close  upon  them  for  a  long  term  of  years.  As  such,  it  is 
un^t  for  your  consideration. 

]  was  very  much  interested  in  listening  to  the  distinguished 
gentleman  from  Virginia,  whom  we  all  love  and  Whom  we 
respect  as  one  of  the  leading  constitutional  lawyers  of  the 
House.  I  want  to  quote  from  some  other  good  sources.  How 
would  General  Washington  regard  such  conduct  which  we 
nolsr  are  about  to  witness?  In  his  Farewell  Address  in  1796. 
he, advised  his  country  as  follows: 

/ill  obstructions.  •  •  •  all  combinations  and  associations, 
un^er  whatever  plausible  character,  with  the  real  design  to  direct, 
to  tontrol.  counteract,  or  awe  the  regular  deliberation  and  action 
of  the  constituted  authorities,  are  destructive  of  this  fundamental 
(cliecks  in  the  Constitution)  principle,  and  of  fatal  tendency. 
Thfy  serve  to  organize  faction  •  •  •  to  put  in  the  place  of 
the|  delegated  will  of  the  Nation  the  will  of  •  •  •  a  small  but 
enterprising  minority,  and  •  •  •  to  make  the  public  admln- 
istriatlon  the  mirror  of  the  lll-conrerted  and  Incongruous  projects 
of  tk  faction,  rather  than  the  organ  of  con.slstent  and  wholesome 
pla|is  digested  by  common  counsels  and  mutual  Interests.  •  •  • 
Th»  habits  of  thinking  in  a  free  country  bhould  inspire  caution 
In  those  Intrusted  with  its  administration  to  confine  themselves 
witkiln  their  respective  constitutional  spheres,  avoiding  the  exer- 
cls4  of  the  powers  of  one  department  to  encroach  upon  another. 
Thf  spirit  of  encroachment  tends  to  consolidate  the  powers  of  all 
dedartments  in  one.  and  thus  to  create,  whatever  the  form  of  gov- 
eriinent.  a  real  despotism.  •  •  •  The  necessity  of  reciprocal 
checks  in  the  exercise  of  political  power  •  •  •  Is  evinced  by 
experience,  ancient  and  modern.  To  preserve  them  must  be  an 
nedessary  as  to  institute  them.  •  •  •  Let  there  be  no  change 
by  usurpation,  for  •  •  •  this  is  the  customary  weapon  by 
which  free  governments  are  destroyed. 

%lr.  STAFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

ilr.  McFADDEN.    I  yield. 

^r.  STAFFORD.  Again  the  gentleman  is  making  most 
seilious  charges.  Will  the  gentleman  inform  the  committee 
of  the  basis  upon  which  he  makes  the  statement  that  this 
bill  is  for  the  relief  of  looters  and  the  other  charges  he  has 
m^de;  whether  anything  like  that  is  in  the  hearings  before 
th^  Senate  committee  or  the  House  committee? 

|ilr.  McFADDEN.     No.     Unfortunately,  there  is  not. 

^r.  STAFFORD.  On  what  does  the  gentleman  base  these 
seijious  charges? 

$flr.  McFADDEN.  I  am  basing  them  on  the  use  which  the 
Federal  reserve  system  has  made  of  the  acceptance  credits. 
both  domestic  and  international. 

$lr.  STAFFORD.  Then,  the  gentleman  is  indicting  the 
operations  of  the  Federal  reserve  system? 

^r.  McFADDEN.  I  am  making  statements  In  regard  to 
thim  that  are  very  serious;  and  I  will  say  to  the  gentleman 
th^t  I  have  a  resolution  before  this  House,  which  should  be 
parsed,  calling  for  an  investigation  and  audit  of  the  affairs 
of  that  system. 

|(Ir.  STAFFORD.  As  a  member  of  the  House  Committee 
on'  Banking  and  Currency,  did  the  gentleman  at  any  time 
in  the  hearings  advise  the  committee  of  the  charges  which 
tht  gentleman  is  now  making? 

^r.  McFADDEN.  I  spoke  in  regard  to  these  acceptance 
matters;  yes. 

Ur.  STAFFORD.  And  that  instrumentality  is  largely  for 
th^  benefit  of  looters  of  finance? 

Kir.  McFADDEN.    I  did  not  say  it  in  just  those  words. 

Vlr.  STAFFORD.    But  in  stronger  words. 

JUr.  McFADDEN.  I  can  not  yield  further.  The  matter 
wa|s  discussed  in  committee.  I  want  to  quote  from  Thomas 
Jefrerson.  who  advised  his  followers  in  this  language: 

The  spirit  of  the  times  may  alter,  will  alter — 


fie  says  in  his  Notes  on  Virginia — 

ou^  rules  will  become  corrupt,  our  people  careless  [divine 
prqphecyl.  A  single  zealot  may  become  persecutor  and  better  men 
be  i  his    victims.     •      •     •     The   time    for   fixing   oxir   rights   on   a 
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forget  themselves 
never  think  of  uj 
The  shackles,  ther 
slon  of  this  war  w 
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le  our  rulers  are  honest.  •  •  •  From  the 
war  we  will  be  going  down  hill.  It  will  then 
D  resort  ever>-  moment  to  the  people  for  support, 
ottcn  and  their  rights  disregarded.  They  will 
in  the  sole  faculty  of  makmg  money,  and  will 
litiug  to  effect  a  due  respect  for  their  rights. 
?fore,  which  shall  be  knocked  off  at  the  conclu- 
ill  be  heavier  and  heavier,  until  our  rights  shall 
I  a  convulsion. 


In  his  Blentucky  Resolutions  of  1798,  in  Section  IX,  this 

patron  saint  of  Democracy  says: 

It  would  be  a  dangerous  delusion  were  a  confidence  in  men  of 
our  choice  to  silence  our  fears  for  the  safety  of  our  rights:  that 
confidence  Is  everywhere  the  parent  of  despotism;  free  government 
Is  founded  in  Jeaijusy  and  not  confidence:  it  Is  Jealousy  and  not 
confidence  which  prescribes  limited  constitutions  to  bind  down 
those  whom  we  are  obliged  to  trust  with  power;  that  our  Consti- 
tution hiis  accord  ngly  fixed  the  limits  to  which  and  no  further 
our  confidence  may  go.  •  *  •  In  questions  of  power,  then,  let 
no  more  be  heard  of  "  confidence  in  man,"  but  bind  him  down 
from  mischief  by  ohains  of  the  Constitution. 

For  the  former  judge  advocates  now  in  Congress,  who, 
incongruously  er.ough.  claim  to  admire  the  wisdom  of  great 
jurists  like  Story  and  Marshall,  yet  have  never  appeared  be- 
fore the  Supreme  Court  to  overthrow  Webster's  supremacy, 
though  they  are  willing  to  defend  this  new  race  of  rulers  we 
have  among  us.  let  me  quote  from  Mr.  Justice  Joseph  Story's 
opinion: 

But  a  new  race  of  men  Is  springing  up  to  govern  the  Nation: 
they  are  the  hunters  after  popularity,  men  ambitious,  not  of  honor 
so  much  as  of  profits  of  office,  the  demagogues  wha^e  principles 
hang  Inxly  upon  them,  and  who  follow  not  so  much  what  Is  right 
as  what  leads  to  a  temporary  vulgar  applause.  There  Is  great,  very 
great  danger  that  these  men  will  usurp  so  much  popular  favor 
that  they  will  rule  the  Nation:  and.  if  so.  we  may  yet  live  to  see 
many  of  our  best  Institutions  crumble  in  the  dust. 

In  his  classic  work,  the  Commentaries  on  the  Constitution. 
Mr.  Justice  Story  continues: 

Let  the  American  youth  never  forget  that  they  possess  a  noble 
Inheritance,  bought  by  the  tolls,  and  sufferings  and  blood  of  their 
ancestors.  •  •  •  it  may.  nevertheless,  perish  In  an  hour  of 
folly,  or  corruption,  or  negligence  of  its  only  keepers. 

I  want  t-o  now  quote  from  another  eminent  authority. 
Daniel  Webster,  who  said,  when  a  que.stion  similar  to  that 
which  is  now  pending  was  discus.sed  and  where  the  principles 
were  alike: 

The  people  of  this  country  have  not  established  for  themselves 
Buch  a  fabric  of  despotism  They  have  not  purchased  at  vast 
expense  of  their  own  treasure,  and  their  own  blood,  a  Magna 
Charta  to  be  slaves.  •  •  •  Who  will  show  me  any  constitutional 
injunction  which  makes  it  the  duty  of  the  American  people  to 
surrender  everything  valuable  In  life,  and  oven  life  Itself,  not 
when  the  safety  of  their  country  may  demand  the  sacrifice,  but 
whenever  the  purpose  of  an  ambitious  and  mischievous  govern- 
ment may  require  it?  Sir,  I  almost  disdain  to  go  to  quotations 
and  references  to  prove  that  such  an  abominable  doctrine  has  no 
foundation  in  the  Constitution  of  the  country! 

To  transform  our  Constitution  into  the  "  magna  charta 
of  slaves  "  and  cowards  has  always  been  the  aim  of  some  of 
our  European  neighbors,  who  find  it  more  easy  to  manipu- 
late the  ambitions  of  a  few  than  to  bribe  the  whole  Nation. 
From  lis  very  institution  our  form  of  government — a  de- 
hberative  government — lias  withstood  the  torrents  of  invec- 
tives of  its  enemies  that  have  fiown  unceasingly  from  the 
subsidized  press  of  this  country  in  all  periods  of  our  history 
under  the  Constitution.  And  how  would  the  martyred  Lin- 
coln advise  us  to-day  were  he  here  to  witness  this  assault 
on  your  constitutional  privileges  and  duties?  Where  would 
he  look  for  the  danger?    Let  us  hear  hun  speak: 

If  destruction  be  our  lot.  we  must  ourselves  be  its  author 
•  •  •  When  the  vicious  portion  of  our  population  shall  be  per- 
mitted •  •  •  to  silence  at  their  pleasure  those  opposed  to 
their  procedure  •  •  •  the  best  citizens  will  become  alienated 
from  our  institutions  and  it  will  be  left  without  sufficient  friends 
to  defend  it  effectually.  At  such  times  and  under  such  circum- 
stances men  of  sufficient  ambition  will  not  be  wanting  to  seize 
the  opportunity,  strike  the  blow,  and  overturn  that  fair  fabric 
which  has  been  the  fondest  hope  of  the  lovers  of  freedom  through- 
out the  world ! 

I  want  to  quote  from  still  another  eminent  authority. 
John  Adams.  In  that  letter  to  Jack  Taylor,  which  you  will 
find  in  the  Worlts  of  Adams,  volume  6.  page  467,  he  had 


this  to  say  about  the  necessity  of  sprinkling  checks  all 

through  the  Constitution: 

First,  the  States  are  balanced  against  the  general  government. 
Second,  the  House  of  Representatives  is  balanced  against  the  Sen* 
ate  and  the  Senate  against  the  House.  Third,  the  executive  au- 
thority Is  In  some  degree  balanced  against  the  leglslattire.  Fourth, 
the  judiciary  is  balanced  against  the  legislature,  the  executive, 
and  the  State  governments.  Fifth,  the  Senate  is  balanced  against 
the  President  In  all  appointments  to  office  and  in  all  treaties. 
Sixth,  the  people  hold  in  their  own  hands  the  balance  against  their 
own  representatives  with  periodic  elections.  Seventh,  the  legis- 
latures of  the  several  States  are  balanced  against  the  Senate  by 
sexennial  elections.  Eighth,  the  electors  are  balano<Kl  against  th« 
people  in  their  choice  of  President  and  Vice  President. 

Listen  to  the  clarion  call  of  'Hieodore  Roosevelt  to  the 
American  people  to  abolish  this  obnoxious  and  cowardly 
concept  of  nom-esisting  obedience  to  boss  rule  from  thetr 
councils.  In  Senate  Document  904,  Sixty-second  Congress, 
second  session,  his  words  thimder: 

I  deny  that  the  American  people  have  surrendered  to  any  set 
of  men.  no  matter  what  their  position  or  their  character,  the  fln&I 
right  to  determine  those  fundamental  questions  upon  which  free 
government  ultimately  depends.  The  people  themselves  must  be 
the  ultimate  (interpreters  of  their  rights)  and.  when  their  agents 
differ  In  their  interpretations  of  the  Constitution,  the  people 
themselves  •  •  •  after  full  and  deliberate  Judgment  should 
settle  what  interpretation  it  is  that  their  representatives  shaU 
adopt  as  binding. 

"After  full  and  deliberate  judgment  "!  Doe.s  this  sound 
like  "  after  getting  their  orders  from  the  boss  "?  What  is 
'  deliberate  judgment  "?  How  can  a  representative  "  Judge  " 
of  anything  without  going  through  the  mental  and  logical 
process  of  judging  the  relative  merits  of  many  differing 
views  of  any  question? 

Floger  Williams  in  1644.  when  founding  his  Rhode  Island 
Colony,  said: 

The  sovereign,  original  power  lies  in  the  people.  •  •  •  They 
are  distinct  from  the  "  government  "  they  set  up  to  do  their  bid- 
ding; the  "  government  "  is  but  the  peoples"  serva.Qt,  not  their 
master  •  •  •  civil  magl.strates.  whether  kings  or  parliaments, 
states  and  governors,  can  do  no  more  In  Justice  than  what  the 
people  allow,  and  are.  therefore,  but  the  eyes  and  hands  and 
instruments  of  the  people  whose  rights  they  must  preserve.     •      •      • 

Gentlemen  of  the  Congress,  this  particular  bill,  in  my 
judgment,  encroaches  upon  the  Constitution  of  the  United 
States  to  a  very  great  extent.  I  want  to  read  the  solemn 
oath  which  each  of  us  takes  when  he  comes  into  the  Halls 
of  this  Congress  to  represent  his  constituency: 

I  do  solemnly  swear  (or  aflRrm)  that  I  will  support  and  defend 
the  Constitution  of  the  United  States  against  all  enemies,  foreign 
and  domestic:  that  I  will  bear  true  faith  and  allegiance  to  the 
same,  that  I  take  this  obligation  freely,  without  any  mental  reser- 
vation or  purpose  of  evasion,  and  that  I  will  well  and  faithfully 
discharge  the  duties  of  the  office  on  which  I  am  about  to  enter. 
So  help  me  God 

We  are  about  to  pass  our  judgment  on  a  measure  which 
deals  vitally  with  every  man,  woman,  and  child  in  this 
United  States,  and  it  behooves  us  to  carefully  remember  our 
obligation  and  the  fact  that  we  are  representing  the  people 
of  the  United  States. 

Mr.  SIROVICH.     Will  the  gentleman  yield  for  a  question? 

Mr.  McFADDEN.     I  wiU. 

Mr.  SIROVICH.  On  the  Senate  side  they  have  allocated 
the  sum  of  $50,000,000  from  this  Reconstruction  Finance 
Corporation  for  the  benefit  of  the  farming  interests  of  our 
Repubhc.  Would  the  gentleman  be  in  favor  of  allocating  a 
certain  sum  of  this  money  for  the  benefit  of  the  large  cities 
of  the  United  States  which,  while  solvent  in  every  conceiv- 
able way.  are  denied  the  privilege  of  getting  money  from  the 
local  banks  of  their  communities  to  further  the  best  Interests 
of  the  public  welfare? 

Mr.  McFADDEN.  I  would  say  in  answer  to  that  that 
here  is  an  institution  that  is  being  organized  by  this  Gov- 
ernment out  of  the  taxpayers'  money.  To  be  fair  in  the 
administration  of  this  act  they  should  take  care  of  the  nec- 
essary needs  of  all  of  its  people.  I  can  see  no  reason  why. 
if  you  are  going  to  help  one  class  of  people,  the  bankers  of 
the  coimtry.  the  railroads  of  the  country,  and  the  insurance 
companies  of  the  country,  you  should  not  also  help  the  cities 
of  the  coimtry,  why  you  should  rwt  help  the  counties  of  the 
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country,  and  why  you  should  not  help  the  municipalities 
that  are  in  trouble. 

This  Is  a  biU  to  establish  a  Reconstruction  Finance  Cor- 
poration. After  wrecking  uhe  business  fabric  of  the  country. 
the  looters  now  come  forward  with  a  scheme  for  taking  over 
the  rwnaining  property  values  of  the  entire  United  States. 
They  propose  to  conduct  a  bankrupt  sale  of  American  equi- 
ties. They  propose  to  put  the  United  States  in  pawn  for  10 
years  to  pay  their  losses  on  worthless  foreign  paper.  As 
Franklin-Bouillon  lately  said  concerning  international  bank- 
ers and  their  victims,  "  Usurers  first,  victims  afterwards." 

Instead  of  paying  their  own  losses  as  other  citizens  have 
to  do.  these  financial  magnates  ask  us  to  pass  a  law  for  their 
especial  benefit.  They  ask  us  to  establish  a  supercorporation 
to  shelter  them  and  to  conceal  the  details  of  their  misdeeds 
from  the  public.  They  ask  for  $500,000,000  to  keep  them- 
selves out  of  prison.  They  have  already  in  the  last  several 
years  filched  from  the  United  States  Treasury  enough  money 
to  pay  the  entire  national  debt,  but  that  does  not  prevent 
them  from  staging  another  raid  on  it.  With  this  last  grand 
steal  they  propose  to  avail  themselves  of  a  supercorporation 
with  a  detective  service  de  luxe,  and  by  means  of  this  super- 
corporation  controlling  all  other  corporations  and  spj^g  on 
every  individual  in  the  country  they  propose  to  spread  their 
losses  over  the  entire  population  of  the  United  States. 

These  are  the  railroads  which,  during  the  war,  when  it 
got  to  the  point  that  they  saw  they  were  going  to  sustain  a 
great  loss,  rushed  to  Washington  and  asked  Uncle  Sam  to 
take  over  and  administer  the  railroads  and  assume  the  losses. 
This  cost  Uncle  Sam  about  $3,000,000,000  that  time. 

The  man  who  does  not  owe  any  money  is  to  be  held  up 
under  a  threat  and  forced  to  give  up  anything  he  may 
happen  to  have  left  in  order  to  pay  them  for  Germany's  new 
planetariums,  her  splendid  new  factories,  her  newly  created 
residential  suburbs,  her  blue-ribbon  ocean  liners,  and  her 
new  war  cruisers.  What  the  rest  of  the  world  has  been 
excused  from  paying  to  us  the  American  workingman  must 
make  good. 

American  labor  has  paid  $500,000,000  in  hard-earned  taxes 
and  is  now  invited  to  watch  that  $500,000,000  being  taken 
out  of  the  United  States  Treasury  and  handed  over  to  a 
supercorporation  to  serve  a  special  class.  Senator  Walcott 
has  said  that  this  money  is  to  be  used  to  help  "  going 
concerns."  If  they  are  "  going  concerns."  why  do  they  come 
here  asking  for  doles  from  the  United  States  Government 
and  the  overburdened  United  States  Treasxiry?  It  is  because 
they  have  put  their  signatures  on  illegal,  worthless,  and 
uncollectible  paper  and  they  are  imwilling  to  take  part  in 
the  rehabilitation  of  this  country  unless  and  until  the  United 
States  Government  takes  over  that  paper  and  relieves  them 
of  their  responsibilities  concerning  it.  Their  scheme  Is  to 
make  the  people  of  the  United  States  furnish  a  purchase 
lurlce  for  their  froien  assets,  to  have  the  Government  put  its 
^•t^nature  on  those  assets,  to  tie  them  up  in  a  different  pack- 
age, and  then  to  sell  them  again  to  the  general  public.  What 
else?    The  scheme  is  dangerous,  imsound,  and  dishonest. 

A  bank  loss  is  a  bank  responsibility.  The  collective  losses 
of  United  States  banks  should  be  borne  by  the  banks  and 
not  by  the  general  public.  The  banks  have  a  recourse  in  the 
case  of  every  loss  they  have  sustained.  The  courts  are  open 
to  them.  The  guarantors  of  the  circulating  evidences  of  debt 
upon  which  the  banks  recklessly  advanced  funds  belonging 
to  the  American  bank  depositors  are  fully  liable  and  there  is 
no  reason  why  the  people  of  this  country  should  shoulder 
their  responsibility.  If  the  accepting  banks  of  this  country 
and  the  10  great  and  powerful  discount  dealer  corporations 
which  sit  at  the  receipt  of  custom  in  New  York  and  levy 
tribute  on  every  item  of  American  business  can  not  honor 
their  signatures,  the  law  should  look  after  their  condition 
and  conduct  an  examination  of  their  business.  There  is  no 
reason  why  we  should  permit  them  to  reimburse  themselves 
at  the  expense  of  the  general  American  public. 

This  thing  has  been  in  progress  here  for  17  years.  It  be- 
came acute  in  1920  and  then  the  farmers  had  to  bear  the 
cost  of  it.  The  credit  rationers  recouped  their  losses  in  1920 
by  deflating  American  agriculture — a  blow  from  which  it 


haai  never  recovered.  The  present  scheme  does  not  select 
an5|  one  class  to  pay  for  the  orgies  of  the  credit  rationers 
but  it  proposes  instead  to  collect  tribute  from  every  member 
of  the  population.  The  first  tribute  is  the  $500,000,000 
which  is  to  be  taken  out  of  the  people's  Treasury.  This  in- 
version, widely  advertised  as  a  cure-ell,  is  not  worth  half  a 
billion  dollars  of  the  taxpayers'  money.  We  have  no  right 
to  take  that  money  out  of  the  Treasury  and  to  spend  it  on 
dodbtful  expedients.  We  have  no  right  to  take  that  money 
and  to  use  it  for  what  you  must  all  agree  is  nothing  more 
th«n  a  cheap  promoter's  scheme  for  creating  a  temporary 
illu$ion  of  prasperity.  The  establishment  of  this  expensive 
corporation  will  leave  the  underlying  evils  of  the  present 
situation  uncorrected;  in  fact,  it  will  intensify  them.  It 
will  not  alleviate  the  present  distre.ss. 

"they  tried  to  sell  this  scheme  to  the  banks  and  the  banks 
wopld  not  take  it.  They  organized  a  National  Credit  Corpo- 
ration in  the  hope  that  the  banks  would  subscribe  to  its  capi- 
tal! and  the  banks  would  not  do  it.  The  banks  passed  the 
burden  back  to  the  administration.  They  reminded  the  Gov- 
ernment that  the  common  people  are  the  goat  in  this  coun- 
try! and  that  whenever  there  is  any  wreckage  to  be  cleared 
up.  the  American  wage  earner  is  the  person  who  is  supposed 
to  pay  the  cost  of  it.  Hence  this  assessment,  this  raid  on  the 
tajfles  that  have  been  paid  in. 

"the  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

il/LT.  McFADDEN.  Mr.  Chairman,  I  yield  myself  15  addi- 
tiohal  minutes. 

iilr.  BLANTON.  Will  the  gentleman  yield  for  a  question 
witih  reference  to  this  National  Credit  Corporation? 

Mr.  McFADDEN.    Yes. 

T^T.  BLANTON.  I  have  been  told  that  it  chartered  it- 
self under  Delaware  laws  with  a  capital  stock  of  only  $1,200. 
Is  that  so? 

M^-  McFADDEN,    The  gentleman  is  correct. 

Mr.  BLANTON.  What  has  been  the  aggregate  of  its 
loans? 

Mr.  McFADDEN.  During  the  hearings  I  understand  it 
wa$  stated  $50,000,000. 

Mr.   BLANTON.    I   have   understood   it   was   only    $10,- 

ooa.ooo. 

Mr.  McFADDEN.  I  beg  the  gentleman's  pardon.  I  think 
$10,000,000  is  correct.  During  the  hearings,  and  two  months 
afttr  the  corporation  was  launched,  they  made  their  first 
call  for  10  per  cent  of  the  capital. 

Mr.  BLANTON.  Then  it  has  been  of  practically  no  bene- 
fit to  the  banking  interests? 

Mr.  McFADDEN.  It  has  been  stated  that  the  psychology 
of  \t  has  been  the  greatest  benefit. 

Mr.  LUCE.    WiU  the  gentleman  yield? 

Vr.  McFADDEN.     Yes. 

^Ir.  LUCE.  I  am  told  that  last  week  it  loaned  in  my  own 
citir  more  money  than  that. 

isr.  McFADDEN.    I  am  glad  to  know  that  they  did. 

Mr.  LUCE.  I  mean  in  the  city  of  Boston:  not  my  own 
hoine  city. 

Mr.  McFADDEN.  The  name  of  the  proposed  suporcor- 
potation  is  worth  noticing.  It  was  given  in  advance.  It  is  a 
hi^-sounding  name — the  Reconstruction  Finance  Corpora- 
tioh.  That  name  was  chosen  to  deceive  the  people.  It  was 
selected  in  order  to  make  the  people  believe  that  this  is  a  bill 
deyised  in  their  interest,  whereas  it  is  one  of  the  boldest 
rakis  on  the  United  States  Treasury  that  has  ever  been 
petpetrated.  The  issue  might  as  well  be  joined  now.  Sooner 
or  later  there  will  be  a  struggle  here  between  the  people  and 
th^  overlords  of  wealth  and  privilege. 

$umner  says: 

The  next  great  struggle  the  human  race  will  have  to  face  is  the 
struggle  l)etween  plutocracy  and  democracy. 

"that  struggle  is  beginning.  Read  this  bill  and  you  will  see 
tha  predatory  interests  preparing  to  move  in  here  with  their 
didtators  and  subdictators.  their  secret  police  files,  and  their 
detjectives.  How  long  do  you  think  the  American  people  can 
be  held  in  subjection  by  the  power  which  conceived  this  bill 
and  dictated  the  provisions  of  it  and  which  is  now  engaged 
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in  disguising  the  real  purpose  of  it?  Last  week  Father  Cox. 
of  Pittsburgh,  led  an  army  of  men  here  to  the  very  door  of 
the  Capitol  to  warn  us  that  there  will  be  trouble  in  this 
country  if  something  is  not  done  by  the  Federal  Grovernment 
to  relieve  the  sufferings  of  the  unemployed  and  their  depend- 
ents. He  was  told  that  this  so-called  relief  measure  was 
on  its  way.  Was  that  a  sufBcient  answer?  I  think  not.  If. 
as  Eugene  Meyer  and  Ogden  Mills  declare,  the  object  of 
creating  this  supercorporation  is  chiefly  psychological,  we 
had  better  discard  it  and  turn  immediately  to  a  more  com- 
mon-sense course.  Psychology  is  a  poor  substitute  for  real- 
ity. It  will  not  feed  a  starving  man  or  shelter  him  against 
the  cold.  While  the  emissaries  of  the  international  bankers 
move  to  and  fro  behind  the  scenes,  telling  you  that  this 
country  is  distressed  and  that  theirs  is  the  only  scheme  that 
will  cure  it,  better  measures,  more  honest  measures,  as  for 
instance  the  relief  bills  of  Senator  La  Follette  and  Senator 
CosTiGAN  are  neglected.  There  is  no  bread  for  the  hungry 
In  this  bill,  as  there  is  in  theirs. 

The  common  man  does  not  want  to  fight,  and  he  will  not 
fight  against  his  Groverrmient  but  he  will  fight  to  defend  it 
and  to  rescue  it  from  those  who  abuse  it.  We  have  an 
army  of  the  dispossessed — women  sleeping  in  the  open  and 
children  crying  for  bread.  This  is  a  condition  which  can 
not  long  endure.  It  would  be  a  reflection  on  the  men  of 
this  country  if  they  should  allow  it  to  endure  much  longer. 
And  yet  we  hear  Senator  Walcott  himself  saying  that  the 
benefit  of  this  bill  will  be  largely  psychological;  that  it  will 
create  confidence,  and  that  confidence  is  what  is  needed. 
Half  a  billion  dollars  taken  from  the  United  States  Treasury 
and  used  to  relieve  the  richest  class  in  the  country  is  not 
likely  to  create  a  feeling  of  confidence  in  the  mind  and 
heart  of  the  general  public.  You  must  reme.mber  that  this 
bill  saddles  the  United  States  Government  with  a  debt  of 
$2,000,000,000.  The  only  securities  the  Government  is  of- 
fered for  this  huge  advance  of  cash  and  credit  are  the 
frozen  assets  no  man  will  buy  and  which  the  National 
Credit  Corporation  could  not  persuade  the  banks  to  accept 
as  a  corrunon  burden.  Nor  is  the  liability  of  the  Govern- 
ment limited  to  $2,000,000,000.    The  bill  provides  that — 

In  the  event  that  the  corporation  shall  be  unable  to  pay  upon 
demand,  when  due.  the  principal  of,  or  interest  on  notes,  deben- 
tures, bonds,  or  other  such  obligations  Is-^ued  by  it,  the  Secretary 
of  the  Treasury  shall  psy  the  amount  thereof,  which  Is  hereby 
authorized  to  be  appropriated,  out  of  any  moneys  In  the  Treasury 
not  otherwise  appropriated,  and  thereupon  to  the  extent  of  the 
amounts  so  paid  the  Secretary  of  the  Treasury  shall  euccced  to  all 
the  rights  of  the  holders  of  such  notes,  debentures,  bonds,  or 
other  obllgatlorw. 

In  other  words,  the  obligations  of  the  corporation  are  to 
be  the  financial  risks  and  obligations  of  the  United  States 
Government  and  they  are  to  be  paid  by  the  Secretary  of 
the  Treasury  when  the  responsibility  reaches  the  Govern- 
ment, which,  in  my  opinion,  will  be  soon  and  often.  These 
obligations  of  the  United  States  Government  may  be  issued 
In  lieu  of  cash  when  the  corporation  makes  a  loan.  They 
may  be  peddled  in  this  country  and  in  foreign  countries  as 
well  at  any  price  the  corporation  may  determine  to  place 
upon  them.  Tills  bill  unlocks  the  door  of  the  United  States 
Treasury  and  decrees  that  it  shall  be  left  open  for  10  years 
to  come.  It  offers  a  sanctuary  to  the  predatory  interests. 
Do  you  think  the  people  of  the  United  States  will  permit 
such  a  state  of  things  to  exist?  Do  you  think  they  will  per- 
mit themselves  to  be  ta.xed  to  keep  this  financial  monstrosity 
alive?  The  obligations  of  the  corporation  can  be  used. 
That  means  they  can  be  used  as  collateral  security  for  Fed- 
eral reserve  notes.  In  other  w^ords,  one  obligation  of  the 
Government  is  to  be  used  to  secure  another  obligation  of  the 
Government. 

Mr.  SEIBERLING.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McFADDEN.     I  shield. 

Mr.  SEIBERLING.  In  order  to  keep  the  record  straight, 
does  not  the  bill  provide  that  the  indebtedness  of  the  cor- 
poration shall  never  exceed  the  amount  of  $2,000,000,000? 

Mr.  McFADDEN.  The  gentleman  is  quite  correct,  but  I 
am  pointing  out  to  the  gentlemen  here  the  possibihties  of  s 
$30,000,000,000  inflation,  where  these  securities,  when  held 


by  corporations,  can  be  placed  with  banks  as  security  for 
their  note,  and  their  note  discounted  in  the  Federal  reserve, 
and  the  Federal  reserve  can  issue  Federal  reserve  notes 
thereunder. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFADDEN.     I  wilL 

Mr.  BLANTON.  It  is  said  that  the  Treasury  lacks  about 
$1,200,000,000  of  having  anything  in  it;  where  are  we  going 
to  get  this  money? 

Mr.  McFADDEN.  I  have  just  been  telling  the  gentlemen 
here  that  we  are  going  to  issue  one  obligation  on  another 
obhgation. 

Mr.  BLANTON.  Where  is  the  Government  going  to  get 
the  initial  $500,000,000? 

Mr.  McFADDEN.  I  think,  if  it  gets  it  at  all.  it  is  gohig  to 
get  it  through  the  Federal  reserve  system.  The  gentlemen 
at  the  other  end  of  the  Capitol.  I  imderstand,  say  that  the 
Federal  reserve  system  shall  not  furnish  any  money  to  this 
corporation  through  rediscount  in  any  manner  of  its 
obligations. 

Mr.  BLANTON.  But  as  soon  as  this  corporation  is  organ- 
ized and  it  makes  a  call  on  the  Treasury  for  the  $500,000,000, 
where  is  it  coming  from?  If  the  Treasury  lacks  $1,200,000,- 
000  of  having  anything  in  it,  how  is  it  going  to  pay  it? 

Mr.  McFADDEN,    The  Trieasury  will  have  to  borrow  it, 

Mr.  BLANTON.     How? 

Mr.  McFADDEN.    Through  bond  or  note  issues. 

Mr.  BLANTON.  When  we  made  an  attempt  to  pay  the 
just  debt  that  our  Government  owed  our  soldiers  Mr.  Mellon 
and  the  President  said  that  we  did  not  have  any  money  and 
that  it  would  disrupt  the  Government  to  pay  $1,000,000,000 
in  that  matter.  I  was  wondering  how  they  were  going  to 
explain  this. 

Mr.  McFADDEN.  As  the  gentleman  knows,  ttie  Secretary 
recommends  this  bill. 

Can  obhgations  secure  obligations?  Can  debts  secure 
obligations?  Is  it  so  WTitten  in  the  Ccmstitution?  Is  it  so 
held  in  any  court  of  law?  Do  we  intend  to  consecrate  such 
a  financial  heresy  by  law?  If  we  do.  we  shall  make  ourselves 
the  laughingstock  of  the  world- 

Under  this  bill  the  obligations  of  the  corporation  can  be 
used  by  member  banks  as  collateral  security  for  their  prom- 
issory notes  to  secure  advances  from  Federal  reserve  banks. 
You  all  know  that  provision  of  the  Federal  reserve  act.  It 
was  intended  for  emergency  use  only.  Do  you  know  the 
extent  to  which  it  has  been  abused?    I  will  tell  you. 

In  1928,  in  the  period  of  wild  speculation,  when  the  Fed- 
eral reserve  was  permitting  credit  to  be  used  In  the  New 
York  Stock  Market  and  brokers'  loans  were  on  the  up  and  up. 
they  were  assisting  in  making  the  prices  go  up  and  up  and 
getting  the  public  in — ^in  1938  member  banks  borrowed  $60,- 
598,690.000  from  the  Federal  reserve  banks. 

How  many  of  you  gentl^nen  knew  that?  Think  of  it 
Sixty  billion  dollars  passable  upcm  demand  in  gold  in  the 
course  of  one  single  3rear. 

Mr.  SIROVICH.  Was  not  that  also  for  accounts  receiv- 
able besides  collatn^  securities? 

Mr.  McFADDEN.  I  am  talking  of  the  total  amount  the 
Federal  reserve  banks  advanced  in  credit  in  1928. 

The  actual  payment  of  such  obligations  calls  for  six  times 
as  much  monetary  gold  as  there  is  in  the  entire  world.  Such 
transactions  represent  a  grant  in  the  course  of  one  single 
year  of  about  $7,000,000  to  every  member  bank  of  the  Fed- 
eral reserve  system. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  McFADDEN.     I  will. 

Mr.  McGUGIN.  I  take  it  the  gentleman  has  gone  into 
this  matter  in  great  detail,  and  I  would  like  to  ask  about 
three  questions. 

In  the  first  place,  from  the  gentleman's  study  of  the  sit- 
uation, does  the  gentleman  have  any  idea  that  $2,000,000,000 
will  start  to  stabiUze  the  banking  structure  of  the  country 
and  liquidate  the  bad  paper? 

Mr.  McFADDEN.  My  best  answer  to  that  is  to  refer  to 
the  figures  I  have  just  given  of  the  use  in  the  year  191!8  of 
$60,000,000,000  wi^th  erf  Inderal  reserve  credit,  which  was 
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largely  used  In  the  stock-market  orgy  which  took  place  at 
that  time. 

Mr.  McOUQIN.  Now  I  would  like  to  ask  the  gentleman 
another  question.  Does  the  gentleman  have  any  idea  that 
any  reasonable  or  appreciable  amount  of  this  $2,000,000,000 
will  ever  reach  down  to  the  country  banks  and  the  country 
Institutioiis.  unless  we  provide  in  the  bill  that  a  certain  per- 
centage of  it  must  be  confined  to  smaller  loans? 

ISx.  McFADDEN.  I  can  not  answer  the  gentleman  as  to 
ntbakt  the  administration  of  this  organization  will  do.  It  is 
only  fair  to  say.  however,  that  in  the  administration  of  the 
War  Finance  Corporation  there  were  some  loans  made  in  the 
country. 

Mr.  McOUGIN.  There  was  an  entirely  different  situation 
then  from  the  situation  now.  There  was  an  entirely  different 
situation  then.  The  War  Finance  Corporation  wos  not  organ- 
ised with  a  bunch  of  vultures  outside  the  door  ready  to  grab 
It  as  soon  as  It  was  organlxed. 

Mr.  MCFADZ3EN.  Is  It  any  wonder  that  there  is  a  depres- 
sion in  this  country?  Is  it  any  wonder  that  American  labor, 
which  ultimately  pajrs  the  cost  of  al^  the  hanking  operations 
of  this  country,  has  at  last  proved  unequal  to  the  task  of 
supplying  this  huge  total  of  cash  and  credit  for  the  benefit 
of  stock-market  manipulators  and  foreign  swindlers? 

The  proposed  corporation  will  furnish  fresh  obligations 
which  may  be  used  as  security  for  similar  loans  from  the 
Federal  reserve  banks  and  thus  again  and  in  a  different  way 
these  corporation  obligations  of  the  United  States  Oovem- 
ment  will  be  used  to  secure  other  obligations  of  the  Oovem- 
ment. 

According  to  the  bill,  the  obligations  of  the  proposed  cor- 
poration are  to  consist  of  notes,  bonds,  debentures,  and 
other  obligations.  Of  these  the  last  mentioned  are  to  be 
short-term  obligations  redlscountable  at  Federal  reserve 
banks.  Here  again  you  see  a  proposal  to  offer  these  cor- 
poration-Oovemment  Obligations  in  return  for  Federal 
reserve  notes.  This  is  akin  to  the  excessively  evil  short- 
term  Treasury  certificate  which  was  introduced  into  this 
country  in  1929  under  the  influence  of  certain  experimenters 
who  infest  the  Treasury  and  are  ever  on  the  alert  to  try  out 
new  schemes  on  the  general  public  at  public  expense.  The 
use  of  this  credit  instrument — the  short-term  Treasury  cer- 
tiflcate— Is  not  allowed  in  Prance,  and  it  should  be  for- 
bidden here.  Tfvtt^^  of  creating  new  forms  of  it  we  should 
rid  ourselves  of  the  one  we  have,  because  the  sole  purpose 
of  these  obligations  is  to  facilitate  the  manipulation  of  the 
money  market  for  the  benefit  of  insiders.  About  the  time 
Mr.  Mills  discovered  the  short-term  Treasury  certificate  as 
a  credit  Instrument  and  while  he  was  descanting  on  its 
merits  and  delivering  himself  of  loud  cries  concerning  this 
"  new  and  prime  credit  instrument."  the  ancient  dodge  was 
known  for  what  it  was  worth  in  Europe— that  is.  a  means 
of  fooling  the  people,  an  instrument  of  destruction  and 
controL  The  bill  under  consideration  sets  up  the  same  in- 
strument, but  in  this  case  the  Treasury  has  no  actual  power 
to  decide  when  emissions  of  these  instruments  shall  take 
place.  The  proper  functions  of  the  Treasury,  its  power  to 
issue  the  obligations  of  the  United  States  Government,  are 
given  over  to  the  Reconstruction  Finance  Corporation.  Are 
we  to  sanction  such  an  innovation? 

This  bUl  attacks  the  highest  prerogatives  of  the- Govern- 
ment. The  very  fact  that  it  has  been  introduced  here  shows 
the  growing  audacity  of  the  forces  which  have  destroyed 
our  old  American  way  of  doing  business  and  which  are  now 
seeking  to  destroy  the  Constitution  itself.  They  will  not 
destroy  it,  because  the  people  who  sent  us  here  will  not 
allow  it  to  be  destroyed. 

Lord  Ood  of  Hosts,  be  with  us  yet 
Lest  we  forget,  lest  we  forget  I 

This  is  1932.  the  bicentennial  of  the  birth  of  George 
Washington,  the  Father  of  our  Country.  What  was  his  ad- 
vice to  the  Infant  Republic  whose  greatness  he  foresaw, 
whose  trials  he  anticipated?  It  was  brief  and  to  the  point. 
No  one  connected  with  the  Government  has  the  least  excuse 
for  forgetting  it.  "Avoid  entangling  alliances."  What  would 
ke  think  tf  he  could  know  that  we  had  permitted  designing 


international  bankers  to  come  here  and  to  introduce  the 
outworn  banking  and  financial  machinery  of  European 
couhtries  in  defiance  of  our  Constitution  and  in  violation  of 
our*  rights?  What  would  he  think  if  he  could  know  that  our 
weallth  by  the  billions  has  been  fraudulently  transferred  to 
foreign  lands,  and  that  in  consequence  of  this  grave  disaster 
we  lare  now  brought  so  low  that  we  are  actually  being  urged 
to  take  the  last  fatal  plunge  to  betray  America  and  to  let 
her"  be  sold  down  the  river  to  the  leeches  of  Wall  Street? 
History  is  filled  with  ironies,  but  there  never  yet  was  any 
iro<iy  comparable  to  this — that  we  should  celebrate  the  bi- 
centennial of  George  Washington  by  passing  this  bill,  this 
product  of  un-American  minds,  here  in  the  House  of  his 
frl^ds.    [Applause.] 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  SIROVICH.  The  distinguished  gentleman  from 
Pennsylvania  has  made  the  statement  that  $60,000,000,000 
wefe  given  out  in  credit  by  the  Federal  reserve  to  the  vari- 
ous banks  of  the  country  In  one  year.  As  I  understand  it, 
th^  only  paper  redlscountable  In  the  Federal  reserve  Is  com- 
met'cial  paper  that  represents  accounts  receivable  that  come 
froln  every  honest  business  man  and  merchant  throughout 
th^  United  States.  Besides  these  accounts  receivable,  the 
Federal  reserve  discounts  bonds,  notes,  securities,  debentures, 
ani  big-board  stock.  Will  the  gentleman  state.  If  he  knows, 
wlit  percentage  of  that  $80,000,000,000  given  by  the  Federal 
re*rve  to  the  various  banks  was  honest  commercial  paper 
an^  what  percentage  represented  money  loaned  by  the  Fed- 
eral reserve  for  collateral  securities  as  stock  and  bonds? 

^ir.  McFADDEN.    I  have  not  the  figures  here. 

M^.  SIROVICH.     Can  the  gentleman  put  them  in  the 

RKtORD? 

Mr-  McFADDEN.    I  think  I  can. 

ilr.  STEAGALL.  Mr.  Chairman.  I  yield  five  minutes  to 
th4  gentleman  from  New  York  [Mr.  BoylanI. 

Mt.  BOYLAN.  Mr.  Chairman,  while  I  have  the  greatest 
resbect  for  the  opinion  of  every  Member  who  has  expressed 
hiinself  here,  yet  I  can  not  bring  myself  to  believe  some  of 
th^  statements  made  by  the  gentleman  from  Pennsylvania. 
I  <^  not  bring  msrself  to  believe  that  patriotism  in  our 
coT^ntry  has  sunk  so  low  that  the  solid  bankers  and  business 
meii  of  the  coxintry  are  allied  in  a  predatory  assault  upon 
th0  Treasury  of  the  United  States. 

i  have  faith  in  our  country.  I  do  not  believe  that  the 
patriotism  of  Washington  and  Jefferson  and  Lincoln  is  dead. 

^ut  that  was  not  the  particular  purpose  for  which  I  rose. 

tFnder  the  provisions  of  section  5  of  the  bill  we  are  willing 
to  tlend  to  banks,  including  savings  banks.  agrlciUtural  asso- 
ciaitions.  and  others  various  sums  of  money  as  may  be 
authorized  by  the  corporation.  The  purpose  of  my  speaking 
here  now  is  to  ask  that  the  committee  accept  an  amendment 
to  section  5,  which  I  caused  to  be  printed  in  the  Record 
to-jday.  It  simply  adds  to  these  bodies  already  provided  for 
in  'the  section  that  may  receive  aid  that  of  municipalities ; 
th|it  we  may  loan  cities  who  certainly  need  credit  extension. 

tlie  President  has  said  that  we  should  not  have  a  dole: 
thit  every  State  and  municipality  should  take  care  of  its 
owa.  That  is  what  we  are  trying  to  do.  but  municipalities 
ard  confronted  with  this  fact.  Up  to  a  few  months  ago 
short-term  loans  were  obtainable  from  the  bankers  at  a  low 
rat|e  of  interest.  At  the  present  time,  when  municipalities 
ari  endeavoring  to  finance  relief  works  of  various  kinds  and 
ne«i  short-term  loans  to  carry  on,  they  find  that  the  rate 
of  interest  has  been  advanced  by  the  banks  several  hundred 
pet  cent.  To  my  mind  no  one  should  be  more  eligible  to 
re<^eive  credit  of  this  kind  than  the  municipalities  of  our 
coijintry.  They  are  doing  their  share;  and  unlecs  they  are 
eniitaled  to  carry  on  by  securing  loans,  they  will  be  unable  to 
do  the  relief  work  they  have  pledged  themselves  to  do  and 
will  have  to  call  necessarily  upon  the  Federal  Government. 

In  following  out  the  policy  of  the  President,  that  locali- 
tief  should  provide  relief  for  their  own  unemployed,  the 
cit^  of  New  York  mapped  out  a  plan  to  provide  work  and 
asiistance  for  100,000  heads  of  families  who  v.ere  without 
work.    The  city  sought  a  short-tenn  loan  of  $90,000,000  to 
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meet  this  and  otlier  pre&.<iing  obligations.  The  bankers  in- 
foimed  the  mayor  that  they  would  not  make  the  loan  ex- 
cept at  a  high  rate  of  interest  and  also  that  the  city  comply 
with  certain  othe:*  conditions  they  would  enumerate.  These 
tactics  of  the  bjmkers  have  caused  the  city  to  abandon 
many  of  the  pro:?osed  relief  plans.  At  this  point  I  would 
like  to  quote  from  Mayor  Walker's  statement: 


On  the  one  hant 
relief  for  the  acute 
tress  miist  be  pro^ 
cities,  towns,  and 
raised  the  interef^t  ■ 
and  are  Imposing 
refusing  to  do  bus 
munitles. 

While  billions  hi 
foreign  lands,  they 
necessities  right  at 


the  national  authorities  are  urging  that  the 
unemployment  and  resulting  poverty  and  dls- 
Ided  by  the  localities  themselves — that  Is,  by 
villages.  On  the  other  hand  the  banks  have 
charges  on  short-term  loan.s  to  prohibitive  rates 
almoet  Impossible  conditions  or  even  flatly 
incss  with  the  authorities  of  their  own  com- 

ive  been  loaned   through   these  same  banks  to 
are  now  professing  Inability  to  meet  Imperative 
home. 


Surely  If  the  Ctovernment  is  willing  to  lend  its  credit  to 
help  railroads  and  banks  it  should  t>e  willing  to  help  munici- 
palities that  are  straining  every  effort  to  relieve  the  dis- 
tresi.  in  their  localities. 

Mr.  GOLDER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  GOLDER.  Is  It  not  a  fact  that  the  banking  Intere.sts 
have  neglected  to  loan  money  to  municipalities  because  they 
have  not  atterapt«Kl  to  balance  their  budRets? 

Mr.  BOYLAN.  I  think  there  are  mighty  few  people  In 
the  United  States  to-day,  either  privately  or  collectively,  who 
are  able  to  balance  their  budgets. 

Mr.  GOLDER.  The  gentleman  certainly  does  not  think 
that  you  can  balance  a  budget  by  borrowing  more  money? 

Mr.  BOYLAN.  I  think  in  time  of  stress  that  we  should 
borrow.  We  are  not  going  to  be  k>roke  forever.  I  hope  the 
gentleman  Is  not  so  pessimistic  as  to  think  the  country  Is 
on  its  last  legs,  that  we  are  going  to  go  out  of  existence 
as  a  Republic.  I  have  confidence  in  our  country.  We  are 
going  to  recover.  It  Is  not  going  to  rain  all  of  the  time. 
We  look  hopefullj'  for  the  sun  to  shine  and  for  prosperity  to 
come  again. 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  SIROVICH.  Would  it  not  be  worth  while  to  tell  our 
distinguished  friend  from  Philadelphia  that  from  the  state- 
ment of  one  of  his  men  from  Pennsylvania  these  very  bank- 
ing interests  have  loaned  money  to  European  countries 
whase  budgets  were  not  balanced. 

Mr.  BOYLAN.  Of  course,  I  am  not  the  one  to  say  the 
distinguished  ger.tleman  from  the  city  of  Philadelphia  is 
allied  with  the  international  bankers.  What  I  say  is  that 
if  you  are  going  to  help  corporations,  if  you  are  going  to 
help  savings  banks  even,  you  should  help  municipahties. 
Every  gentleman  sitting  here  knows  that  the  coffers  of  the 
savings  banks  of  the  country  are  filled  to  overflowing.  In 
many  of  the  large  cities  they  refuse  to  accept  a  considerable 
account  in  a  savings  bank.  I  have  been  informed  that  in 
some  of  our  larger  cities  you  can  not  open  an  account  in  a 
savings  bank  ever,  to  the  extent  of  $500.  This  is  a  condition 
I  have  read  that  did  not  exist  during  previous  financial  dis- 
tress in  our  coun  .ry. 

During  the  hard  times  of  1893  I  read  there  was  no  money 
In  the  savings  banks,  and  no  money  in  any  of  the  banks,  but 
to-day  the  situation  is  different.  The  savings  banks'  vaults 
are  filled  to  overt  lowing,  but  due  to  lack  of  confidence  there 
is  no  opportunity  to  make  loans  whereby  to  earn  interest  on 
these  deposits,  hence  they  do  not  care  to  take  new  accounts. 

That  is  not  tlie  point  I  want  to  make.  The  point  I  want 
to  make  is  this.  We  talk  about  relief  for  the  farm  and  for 
the  agricultural  interests.  I  am  for  that,  and  always  have 
been,  not  only  here  but  in  the  legislature  of  my  own  State. 
But  our  country  has  grown  so  large  that  the  great  need  is 
now  felt  in  the  large  cities.  If  the  worst  comes  to  worst,  the 
fanner  has  a  roof  over  his  head,  he  has  some  vegetables  and 
preserves  stored  away  in  his  cellar,  a  few  hams  or  a  hog 
salted  down  and  he  can  live,  but  in  the  large  cities  many 
people  are  without  even  food  or  shelter,  and  we  have  to  pro- 
vide channels  of  relief  such  as  we  have  set  up,  and  for 
which  we  require  loans.    The  adoption  of  my  amendment  to 


the  bill  will  materially  aid  our  cities  in  their  splendid  work. 
[Applause.] 

The  CHAIRMAN.  Under  the  rule,  subsequently  enlarged 
by  the  House,  all  time  has  expired.  The  Clerk  will  read  the 
bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  there  be.  and  Is  hereby,  created  a  bodv 
corporate  with  the  name  "  Reconstruction  Finance  Ckjrporatlon  " 
(herein  called  the  corporation).  That  the  principal  oCace  of  the 
corporation  shall  be  located  In  the  District  of  Columbia,  but  there 
may  be  established  agenclee  or  branch  ofDces  In  any  city  or  cities 
of  the  United  States  under  rules  and  regulations  prescribed  by 
the  board  of  directors.  This  act  may  be  cited  as  the  Reconstruc- 
tion Finance  Corporation  act. 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agree  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Warriw.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
7360  and  had  come  to  no  resolution  thereon, 

■CARD   OP   VTSrrOKS,    NAVAL    ACAOKMT 

Pursuant  to  the  provisions  of  section  1081,  title  34.  United 
States  Code,  the  Speaker  apix)lnted  as  members  of  the 
Board  of  Visitors  to  the  Naval  Academy  the  following  Mem- 
bers of  the  House:  Mr.  Dklaney,  New  York:  Mr.  KNtrpnt. 
Ohio,  Mr.  ScKuxn.  Illinois;  Mr.  Allcn,  Illinois;  Mr.  Lank- 
roRo,  Virginia. 

PRZLIPPIirK    INDKPKKDCKCI 

Mr.  HARE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARE.  Mr.  Speaker,  I  ask  this  to  announce  that  the 
contemplated  hearing  before  the  Insular  Affairs  Committee 
on  the  Philippine  Independence  bill  h&ve  been  postponed 
until  January  22,  from  January  15. 

RECONSTRUCTION  FINANCE  CORPORATION 

Mr.  KVALE.  Mr.  Speaker.  I  a^k  unanimous  con.sent  to 
extend  my  remarks  in  the  Record  by  inserting  a  portion  of 
section  5  of  the  bill  now  under  consideration,  as  It  would 
appear  if  certain  amendments,  designed  to  aid  the  Rural 
Credits  Bureau  of  the  State  of  Minnesota,  were  written  into 
the  act. 

The  SPEAKER.  Without  objection,  such  permission  is 
granted. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Sec.  5.  To  aid  In  financing  apiculture,  commerce,  and  Industry, 
Including  facilitating  the  exportation  of  agricultural  and  other 
products  the  corporation  Is  authorized  and  empowered  to  make 
loans,  upon  such  terms  and  conditions  not  inconsistent  with  this 
act  as  It  may  determine,  to  any  State  for  use  in  operating  a  sys- 
tem of  rural  credits  established  aiui  maintained  by  such  State,  or 
to  any  bank,  savings  bank,  trust  company,  building  and  loan  asso- 
ciation. Insurance  company,  intermediate  credit  bank,  agricul- 
tural credit  corporation,  livestock  credit  corp>oration.  and  anv  agri- 
cultural or  farmers'  association  incorporated  under  the  laws  of 
any  State,  or  other  bona  fide  financial  Institution  in  the  United 
States  (herein  referred  to  as  financial  Institutions),  liicluding 
loans  secured  by  the  assets  of  any  bank  that  Is  closed,  Insolvent, 
or  in  proceiis  of  liquidation  to  aid  in  the  reorganization  or  liquida- 
tion of  such  banks,  upon  application  of  the  receiver  or  llquldat- 
iiig  agent  of  such  bank  and  any  receiver  of  any  national  bank  Is 
hereby  authorized  to  contract  for  such  loans  and  to  pledge  any 
assets  of  the  bank  for  securing  the  same. 

All  loans  made  under  the  foregoing  provisions  shall  be  fully 
and  adequately  secured:  Provided,  That  loans  to  a  State  may  be 
made  upon  the  bonds  thereof  pledging  the  credit  of  sucli  State. 
For  the  purpose  of  consum-mating  a  loan  to  a  State,  the  corpora- 
tion may  submit  a  bid  for  t?ie  purchase  of  the  bonds  of  such  State 
where  the  law  thereof  requires  such  bonds  to  be  sold  upon  com- 
petitive bids.  The  corporation,  under  such  conditions  as  it  shall 
prescribe,  may  take  over  or  provide  for  the  administration  and 
liquidation  of  any  collateral  accepted  by  it  as  security  for  such 
loans.  Such  loans  may  be  made  directly  upon  promissory  notes  of 
such  financial  Institutions,  or  by  way  of  discount  or  rediscount  of 
obligations  tendered  by  them  for  the  purpose,  or  otheruise  in  such 
form  and  in  such  amount  and  at  such  Interest  or  discount  rates 
as  the  corporation  may  approve.  Each  such  loan,  except  a  loan  to 
a  State,  may  be  made  for  not  exceeding  three  years,  and  tlte  cor- 
poration may,  etc.,  etc. 
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CVJUUMTKZD    BAKK    DEPOSITS 

Mr.  LAMNECK.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  question  of  bank  deposits. 
The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LAMNECK.  Mr.  Speaker  and  Members  of  the  House. 
In  my  judgment  the  first  requisite  in  any  program  to  pro- 
mote the  general  welfare  and  stabilize  business  conditions  Is 
to  restore  confidence.  With  confidence  restored,  prosperity 
will  follow.  That  is  our  first  duty  to  the  people  of  the 
country. 

Nothing  would  go  further  or  more  quickly  Inspire  faith 
than  the  enactment  of  a  law  to  guarantee  bank  deposits. 
Public  confidence  In  American  banking  institutions  is  at  a 
low  ebb.  One  illustration  will  sulfice  to  prove  this  state- 
ment.   That  is  the  phenomenal  increase  in  postal  savings. 

On  March  1.  1931,  postal  savings  in  the  country  totaled 
$175,000,000.  On  December  1.  1931.  they  had  increased  to 
$550,000,000.  an  Increase  of  $375,000,000  in  nine  months' 
time.  This  situation  portrays  to  my  mind  a  deplorable  lack 
of  faith  in  our  banking  institutions.  However,  it  is  not 
without  encouragement  in  another  respect,  and  that  is  that 
It  shows  the  people  still  have  some  faith  in  Government. 
That  is  a  hopeful  sign,  really  inspiring,  as  the  old  ship  of 
state  has  been  drifting  upon  turbulent  waters  for  the  two 
years  last  past. 

I  do  not  want  to  be  understood  as  challenging  the  sound- 
ness of  our  banks  or  in  any  way  reflecting  upon  thetr  man- 
agement They  have  been  put  to  a  severe  test.  It  has  been 
said  "  faith  is  a  continuation  of  reason."  It  was  sifter  rea- 
son had  taken  its  departure  that  unwarranted  runs  were 
made  upon  the  banking  Institutions  of  the  country  and 
building  and  loan  companies  also,  with  disastrous  results  to 
the  great  majority  of  people. 

Millions  of  dollars  have  been  lost  to  the  people  by  reason 
of  this  lack  of  faith.  Personally  my  faith  has  never  been 
disturbed.  Generally  speaking,  however,  the  faith  of  the 
people  has  been  badly  shaken.  Confidence  therefore  must 
be  restored  if  we  are  to  have  prosperity  upon  a  permanent 
basis. 

To  pass  a  law  guaranteeing  bank  deposits  would  imme- 
diately restore  confidence  in  banks  and  increase  man's  faith 
In  man.  Its  immediate  effect  would  be  to  bring  out  millions 
of  dollars  in  hiding  and  put  them  into  the  chaimels  of 
trade. 

The  measure  under  consideration  (H.  R.  6181)  has  a  two- 
fold purpose:  first,  to  guarantee  bank  deposits  and  bring 
about  a  feeling  of  security  that  would  dissipate  all  doubts 
and  fears;  and  second,  it  would  Instantly  revive  biisiness. 
contribute  immensely  to  the  relief  of  unemployment,  and 
relieve  the  present  tension  now  adversely  affecting  agricul- 
ture. 

The  Government  should  not  claim  any  rights  for  itself 
which  it  is  not  willing  to  concede  to  the  individual  citizen. 
What  do  I  mean  by  that?  Simply  this:  That  all  Federal 
moneys  in  public  depositories  are  safeguarded  by  bonds  and 
other  acceptable  securities.  The  same  is  true  of  State,  city, 
and  county  funds,  in  my  own  State  of  Ohio,  at  least.  Why. 
then,  discriminate  against  the  Individual,  who  is  the  least 
able  to  suffer  a  loss? 

President  Hoover  recognises  that  the  first  essential  in  any 
program  to  relieve  present  conditions  is  the  restoration  of 
confidence.  In  pleas  already  made  to  Congress,  and  previ- 
ously to  the  country  as  a  whole,  he  has  urged  this  as  the  first 
essential.  To  be  consistent,  he  should  throw  the  weight  of  in- 
fluence behind  this  measure.  Bankers  themselves  should  give 
It  thetr  moral  support.  Increased  faith  in  banks  would  in- 
crease deposits.  The  increased  interest  resulting  from  loans 
would  pay  the  small  assessment  to  be  made  upon  them  to 
meet  the  cost  and  expense  of  administering  a  fund  to  be 
maintained  to  guarantee  this  protection  to  depositors. 

The  enactment  of  a  law  of  this  kind  would  contribute  to  a 
situation  that  would  give  rest  to  our  nerves  and  peace  to 
our  minds.  It  would  remove  all  doubts,  drive  away  all  fears, 
and  Insure  a  future  that  would  be  ideal  and  conclusive  to  the 
peace,  happtnesa,  and  ctmtentment  of  all  the  people. 


t  shall  not  worry  you  with  any  further  discussion  of  this 
measure.  Its  provisions  are  simple,  its  purpose  is  worthy, 
and  the  good  effects  it  would  have  plainly  apparent.  Bank 
depositors,  large  or  small,  are  entitled  to  this  protection, 
and  it  should  be  accorded  them.  You  are  men  of  intelli- 
gelice  and,  I  trust,  possessed  with  a  sense  of  fairness  and 
ju3tlce  that  will  determine  your  action  when  you  come  to 
vote  upon  this  measure,  mindful  of  the  fact  that  it  would 
lift  the  people  out  of  the  slough  of  despondency  which  over- 
whelmed them  more  than  a  year  ago  and  still  firmly  grips 
th^ni. 

iriiis  measure  is  no  part  of  President  Hoover's  program  to 
relieve  present  conditions.  I  was  disappointed  when  I  found 
th^t  it  did  not  embrace  a  proposal  of  this  kind.  I  think  it  a 
va4uable  addition  to  any  program  that  is  intended  to  relieve 
ouf  economic  situation. 
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RECONSTRUCTION  FTNANCE  CORPORATION 

r.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  e.xtend  my  remarks  In  the  Record,  to  in- 
clilde  two  amendments  which  I  hope  to  offer  to-morrow  to 
tht  pending  bill. 

tnie  SPEAKER.    Is  there  objection? 

tniere  was  no  objection. 

Mr.  LAl^KPORD  of  Georgia.  Mr.  Speaker,  when  the  Re- 
cohstruction  Finance  Corporation  bill  comes  up  for  consid- 
erlition  on  to-morrow  I  hope  to  offer  not  only  the  most  vital 
ariiendment  ever  proposed  by  me  but.  to  my  mind,  one  of 
thfe  most  important  amendments  ever  offered  in  a  legislative 
bodj'  by  any  man  or  set  of  men. 

Kothing  is  so  vital  to  the  very  life  of  our  Nation  as  a 
cohtented  and  prosperous  rural  population  of  independent 
hdme-owning  farmers  and  their  families.  When  we  lose 
them  all  else  will  be  sinking  sand,  and  nothing  else  can  be 
soi  vitally  important  as  legislation  to  save  these  good  people 
arid  their  homes  and,  through  saving  them,  to  save  our 
Nation. 

^The  amendment  which  I  hope  to  offer  to  the  pending  bill 
do  this  very  thing  and  is  as  follows: 

fesc.  1.  In  fiirtherance  of  the  purposes  of  this  act.  to  stop  the 
fofeclosure  of  loans  on  farm  lands,  return  to  original  owners  farm 
laiids  already  taken  over  under  foreclosure  proceedings  and  re- 
claim farm  lands  generally.  It  Is  provided  that  the  corporation  be. 
aati  It  Is  hereby,  authorized  to  (a)  purchase  pa.st  due  interest 
coupons  or  notes  from  any  and  all  persons,  firms,  or  corporations 
holding  same  against  farm  lands;  (b)  either  purchase  outright 
or  I  Insure  the  payment  of  any  and  all  such  interest  coupons  or 
nojtes  as  shall  become  due  on  or  before  November  1,  1933;  and  (c) 
enter  Into  such  negotiations,  perfect  such  transactions,  and  make 
Buph  exp>endltures  as  may  be  necessary  to  reclaim  and  return  to 
original  owners  any  and  all  farm  lands  now  held,  owned,  or  pos- 
sessed by  any  person,  firm,  or  corporation  as  the  result  of  a  fore- 
clc^ure  proceeding,  suit  at  law  or  equity,  or  exercise  of  a  power 
of  attorney,  wherever  the  original  owners  of  such  farm  lands, 
tafen  over  during  the  years  1929,  1930,  and  1931,  wish  to  repossess 
or  recaptxire  same  and  such  arrangements  can  be  reasonably 
perfected. 

0Ei3.  2.  In  all  cases  where  farm  lands  are  recaptured,  repossessed, 
or :  resold  to  original  owners,  the  terms  and  rate  of  interest  must 
be.  as  lenient  and  reasonable,  or  more  so.  than  the  original  fore- 
cl(^d  loan,  and  the  corporation  shall  pay  or  purchase  all  Interest 
coupons  or  notes  due  or  to  become  due  on  or  before  November  1, 
19113.  by  such  repurchase  as  the  result  of  the  new  transaction. 

BEC.  3.  All  money  expended  under  this  section  shall  be  evidenced 
by'  a  series  of  notes  of  equal  amount  falling  due  each  year  for  10 
ye^uH,  beginning  November  1.  1934.  drawing  Interest  from  date  at 
4  ber  cent,  signed  or  executed  by  the  original  borrower,  his  heirs, 
executor,  administrator,  or  assigns,  and  constitute  or  be  secured 
by  a  Hen  second  only  to  the  balance  or  amount  due  on  the 
ordinal  loan. 

^c.  4.  In  connection  with  the  transactions  herein  provided  for. 
arfangement  shall  be  made  for  the  preservation  of  the  security. 
thA  payment  of  taxes  and  any  payment  or  curtailment  the  bor- 
rower may  be  able  to  make  before  November  1.  1934,  whether  or 
not  money  advanced  hereunder  or  in  anticipation  of  Interest  or 
InitiOlments  to  become  due  after  November  1.  1933. 

8bc.  5.  The  corporation  shall  make  such  payment  of  taxes  now 
due  or  to  become  due  and  take  such  transfer  of  tax  liens  as  may  be 
necessary  to  carry  Into  effect  the  purposes  of  this  act  and  shall 
extend  the  same  privileges  of  payment  as  to  money  expended  for 
this  purpose,  as  is  herein  provided  for  money  spent  in  connection 
wlLh  Interest. 

P»c.  6.  No  money  BhtHl  be  expended  under  this  act  for  the  pur- 
chase of  any  Interest  coupon  or  note,  or  for  the  repurchase  of  any 
la^  or  In  any  way  whatsoever  where  taking  into  consideration 
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the  prevailing  market  prices  of  farm  land  at  the  time  of  such  loan 
transaction,  the  original  loan  cormected  therewith,  when  nego- 
tiated, was  not  amply  secured. 

Mr.  Speaker,  this  amendment,  if  adopted  and  written  into 
law,  will  bring  real  relief  to  the  farmers  of  the  Nation.  It 
will  be  seen  that  none  of  this  money  will  go  into  the  pockets 
of  the  farmers.  All  of  it  will  go  to  the  Federal  land  banks, 
long-term  loan  associations,  and  other  corporations  and 
individuals  holdini?  loans  on  the  lands  of  the  farmers  of  the 
Nation.  As  is  always  the  case,  all  will  be  benefited  by  the 
relief  that  goes  to  the  farmers. 

This  proposed  legislation  will  aid  not  only  the  farmer  who 
is  about  to  lose  his  land  by  foreclosure  but  will  also  help  the 
farmer  who  has  already  been  closed  out. 

Some  may  say  that  the  Government  will  lose  by  this  pro- 
posal. Well,  to  my  mind  the  Government  will  probably  lose 
in  a  financial  way  by  practically  all  the  loans  and  advances 
that  may  be  made  under  the  provisions  of  this  bill.  It  is 
expected  that  the  Government  will  lose  financially,  but  it  is 
also  hoped  that  this  loss  will  be  turned  into  a  profit  by  bene- 
fiting the  whole  Nation  and  ushering  in  more  prosperous 
times  than  we  are  exp>eriencing  just  now. 

It  seems  to  me  that  this  proposed  amendment  is  in  ac- 
cordance with  the  very  purposes  of  the  bill  if  it  is  to  be 
helpful  to  the  Nation  as  a  whole.  Frankly,  if  this  amend- 
ment and  other  similar  amendments  are  to  be  voted  down. 
I  very  much  fear  that  the  bill  is  not  in  the  interest  of  the 
whole  people  but  i.s  intended  for  only  a  favored  few. 

For  several  dajs  Members  of  the  Congress  have  been 
debating  whether  or  not  this  bill  is  for  the  masses  of  the 
people  or  only  for  the  big  bankers  and  other  monopolistic 
interests.  The  fate  of  the  amendments  that  are  offered 
when  the  bill  is  up  for  amendment  will  settle  this  question 
fully  for  all  who  are  interested  enou!?h  to  be  present  and 
look  and  listen. 

I  fully  believe  tliat  the  amendment  is  in  order  and  sin- 
cerely hope  that  it  may  be  adopted  and  that  it  will  be 
written  into  law  in  the  very  near  future. 

I  hope  to  offer  another  amendment  which  is  almost,  if 
not  quite,  as  important  and  which  is  as  follows: 

The  aggregate  of  advances  made  to  any  bank,  banker,  tru.st 
company,  cooperatt'-e  association,  person,  firm,  or  corporation 
under  this  act  shall  not  exceed  the  amount  remaining  unpaid  of 
the  advances  made  by  such  bank,  banker,  trust  company,  or 
cooperative  associat  on  (a)  for  agricultural  purposes,  including 
the  breeding,  raising,  fattening,  and  marketing  of  livestock,  or  may 
have  discounted  or  rcdlscounted  note*;,  drafts,  bills  of  exchange,  or 
other  negotiable  Instruments  Issued  for  such  purposes;  (b)  to  any 
person,  firm,  corporptlon,  or  association  conducting  an  established 
and  going  buslne.ss  In  the  United  States  whose  operations  shall  be 
necessary  or  contrlimtory  to  the  employment  of  labor  or  the 
operation  of  either  farming,  fruit  growing,  dairying,  mining,  or 
other  operations  fu:Tii.shlng  an  opportunity  for  gainful  employ- 
ment to  people  within  the  United  States;  (c)  to  any  person,  firm. 
or  corporation  or  iissociation  engaged  in  the  business  in  the 
United  States  of  exporting  therefrom  domestic  products  to  foreign 
countries  if  such  person,  firm,  corporation,  or  association  Is.  in  the 
opinion  of  the  board  of  directors  of  the  corporation,  unable  to 
obtain  funds  upon  reasonable  terms  through  banking  channels: 
and  (d)  loans  of  $f 0.000  or  less  to  individuals,  firms,  and  small 
corporations  engaged  in  any  legitimate  business  operating  within 
the  United  States  cif  America  and  when  such  loan  is  necessary 
for  the  successful  oi)eratlon  of  said  business. 

Nothing  contained  herein  shall  prevent  loans  to  railroad  com- 
^     panics    directly    or    to,    or    in    connection    with    closed.    Insolvent 
■^~  banks  in  process  of  liquidation  as  specified  In  this  act. 

Much  has  been  said  about  the  War  Finance  Corporation 
act  being  a  precedent  for  this  bill.  The  War  Finance  Cor- 
poration act  was  entirely  different  legislation  from  this,  in 
that  it  made  very  specific  the  kind  of  loans  and  the  amounts 
that  could  be  made.  Any  one  who  will  take  time  to  read 
that  act  will  see,  at  once,  that  there  was  no  doubt  as  to  who 
were  to  get  the  loans.  The  loans  were  to  be  made  to  the 
farmers  of  the  ccuntry  and  those  who  were  either  aiding 
the  farmers  or  helping  in  the  winning  of  the  war.  After 
the  war  closed  some  amendments  were  adopted  extending 
aid  to  those  who  were  farming  and  who  were  suffering  as 
the  result  of  the  war.  Aid  was  likewise  extended  to  those 
who  had  made  loans  to  the  farmers. 

The  two  amendments  which  I  hope  to  offer  to-morrow 
would,  if  adopted,  go  a  long  way  toward  making  this  bill 
similar  to  the  War  Finance  Corporation  act. 


I  certainly  hope  that  this  bill  is  made  much  more  specific 
in  its  provisions  as  to  Just  when,  where,  how.  and  to  whom 
this  money  is  to  be  loaned. 

GENERAL    CARRIERS 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  inserting  a  speech  made 
by  my  colleague.  Mr.  McFadden,  of  Pennsylvania,  in  Savan- 
nah. Ga..  last  year,  touching  the  transportation  question  of 
the  country. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection, 

Mr.  COX.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  article  which 
includes  the  speech  of  Representative  McFadden,  of  Penn- 
sylvania, in  Savannah.  Ga..  July  21,  1931. 

(Savannah  Morning  News,  Savannah,  Ga.,  July  21,   1931] 

CONGRESSMAN    M'FADDEN    SEES    RAILROADS    AS    GENKBAL    CARRIERS PENN- 

SYLVANIAN  SAYS  THE  ROADS  OF  TO-MORROW  WILL  BX  WELL-INTE- 
GRATED, ROCNDKD-OUT  ENTERPRISES.  READY  TO  SERVE  THE  PUBLIC 
WITH  ANY  MEANS  OF  TRANSPORTATION  FOR.  WHICH  THERE  IS  A  REAL 
DEMAND     AND     WHICH     CAN     BE     RENDERED     TJPON     A    SOUND     ECONOMIC 

BA£IS THIS    COVERS    NOT    ONLY    SER\^CE  BY    THE    RAILS    BtTT    ALSO    ON 

THE  HIGHWAYS,  THE  SEAS,  THE  GREAT  LAKES,  THE  INIAND  WATER- 
WAYS,    AND    IN    THE     AIR 

Hon.  Louis  T.  McFadden.  Representative  from  the  fifteenth  con- 
gressional district  of  Pennsylvania,  and  chairman  of  the  House 
Committee  on  Banking  and  Currency,  made  the  principal  address 
last  night  at  the  complimentary  dinner  of  the  chamber  of  com- 
merce to  Henry  D.  Pollard  and  E.  R.  Richardson  at  Hotel  De  Soto. 

The  distinguished  Pennsylvanlan  spoke  on  "  Railroad  Transpor- 
tation." his  splendid  audience  giving  him  the  closest  attention. 
His  address  was  one  of  moment.  He  referred  to  the  railroad  of  the 
future  which  will  .serve  the  public  in  so  many  ways,  by  rail,  by 
highway,  by  sea.  and  in  the  air.  not  limiting  Its  methods  of  trans- 
portation, but  coordinating  them  and  developing  them.  It  was 
the  logical  outcome,  he  said,  that  railroads  should  become  general 
carriers,  meeting  every  need  of  transportation. 

The  speaker  was  Introduced  by  Richard  M.  Charlton  in  a  talk 
which  was  one  of  the  notable  events  of  the  evening,  Mr.  Charlton 
said: 

"A  little  more  than  a  century  and  a  half  ago  Washington  took  up 
his  winter  quarters  in  Valley  Forge,  partly  because  of  Its  defensl- 
bility  and  partly  to  protect  the  Continental  Congress  then  in  ses- 
sion In  the  little  town  of  York,  Pa. 

"  The  Congress  was  far  more  secure  than  the  army  was.  But  by 
the  grace  of  God.  by  the  fortitude  of  the  American  patriot,  and  by 
the  drilling  of  Von  Steuben,  the  army  moved  out  of  Its  insecurity 
as  winter  fled  and  once  more  marched  Into  Philadelphia.  There 
also  the  Congress  continued  with  Its  deliberations. 

"  In  the  State  of  Pennsylvania  were  first  rung  the  peals  of  Inde- 
pendence, and  there  lie  both  the  hall  of  independence  and  the 
beU  of  liberty. 

'■  There  also  was  Gettysburg.  There  was  the  pinnacle  of  the 
invasion  of  the  North  by  Lee.  Up  the  bloody  slojjes  of  Cemetery 
Ridge  was  that  Immortal  charge  of  the  thin  gray  line.  There  feU 
the  hopes  of  the  Confederacy.  There  also  were  left  the  memories 
of  the  valiant  deeds  of  the  men  of  the  South  and  the  courage  and 
resourcefulness  of  the  men  of  the  North. 

"  What  a  happy  condition  in  this  land  of  ours  that  to-night 
there  comes  to  us  a  Pennsylvanlan  to  receive  our  hospitable  wel- 
come and  to  gain  our  attentive  ears!  There  is  nothing  strange  in 
this.  That  section  which  stretches  from  the  Atlantic  to  the  Ohio 
was  first  to  ratify  the  Constitution — Delaware.  Pennsylvania,  and 
New  Jersey.  Hardly  had  the  ink  dried  up>on  their  signatures  as 
Georgia  affixed  hers.  Three  of  these  first  four  States  had  acted 
unanimously — the  only  three. 

"  If  Independence  was  officially  declared  in  Pennsylvania,  it  was 
Georgia  who  furnished  the  gunpowder  to  fight  its  first  real  battle 
at  Bunker  Hill.  If  the  paeans  of  Independence  were  first  sounded 
in  Pennsylvania,  the  conqueror  of  the  British  sent  tlie  cannon  of 
the  vanquished  to  Georgia  that  they  might  repose  here  as  the 
fruits  of  the  victory.  If  Washington  endured  the  tortures  of  the 
Pennsylvania  blizzards  and  marched  out  of  them  with  renewed 
spirit  and  the  hppe  of  victory,  Georgia  took  unto  her  own  heart 
that  great  captain  of  the  decisive  campaign  in  the  South  and 
placed  his  dust  beneath  his  own  memorial  here  that  deeds  of 
valor  may  not  perish  nor  a  State  forget  its  gratitude. 

"Almost  a  century  after  the  Continental  Congress  left  the  little 
town  of  York  in  Pennsylvania,  a  baby  boy  first  saw  thj  light  of  day 
there.  He  came  into  the  world  just  like  the  other  babes  have 
done,  to  put  the  passions  of  Joy  and  pride  into  the  hearts  of  those 
who  love  them  so.  And  If  the  Continental  Congress  could  move 
to  Philadelphia,  he  could  move  to  Canton.  To-day  tliat  baby 
boy  has  followed  the  march  of  that  august  body.  The  Congress 
has  grown  Into  a  great  and  mysterious  organization.  He  has  be- 
come great  and  powerful  In  Its  deliberations. 

"  In  his  home  town  of  Canton  was  he  educated.  At  18  he  be- 
came that  ubiquitous  individual  more  particularly  known  as  the 
bank's  office  boy.  At  23,  seven  years  later,  he  was  Its  cashier.  At 
40  he  was  Its  president.  He  was  the  president  of  the  Pennsylvania 
State  Bankers  Association,  and  an  organizer  and  director  of  the 
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Pennsylvmnla  Chamber  of  Commerce.  He  waa  elected  to  the  Con- 
gress In  1914.  and  with  an  ascending  scale  of  flattering  majorities 
has  been  reelected  to  each  succeeding  Congress.  He  has  been  a 
member  of  the  House  Committee  on  Banking  and  Currency  since 
1915.  and  ita  chairman  since  1921.  He  has  served  as  chairman  of 
the  joint  committee  of  the  House  and  Senate  of  Inquiry  on  mem- 
bership In  the  Federal  reserve  system. 

"  He  la  one  of  the  leading  financial  experts  In  the  Congress  and 
author  of  several  Important  amendments  to  the  Federal  reserve 
act.  the  Federal  farm  loan  act.  the  War  Finance  Corporation  act, 
and  the  agricultural  act  of  1923.  He  is  the  author  of  the  Im- 
portant law  of  1927  that  extended  the  charters  of  the  Federal 
reaerre  banks  and  amended  the  national  bank  and  Federal  reserve 
acts. 

"  He  U  a  Oecrglan  by  instinct  and  owns  an  extensive  plantation 
within  her  borders.  He  has  been  visiting  the  State  for  15  years. 
Be  is  no  stranger  to  her  people. 

- 1  present  to  you  therefore,  fellow  Georgians,  a  man  of  parts. 
His  life  has  been  filled  with  vigorous  and  consequential  effort. 
His  contribution  to  the  remedial  legislation  of  the  country  has 
been  noted  for  its  Intelligence  and  its  wisdom.  He  comes  to  you 
with  a  message  which  will  Illustrate  his  Intellectuality.  He  is  the 
gentleman  from  Pennsylvania,  the  Hon.  Louis  T.  McPaddsn,  Mem- 
ber of  the  CongresB." 

Mr   McFAOOxif  spoke  as  follows: 

"  The  comparative  state  of  economic  health  and  soundness  of 
American  railroads  undoubtedly  affects  the  welfare  of  more  people 
than  any  other  group  of  investment  enterprises  In  the  world. 
This  is  due  to  the  Inunense  capital  which  has  gone  Into  their 
propertlee.  aggregating  about  twenty-six  billlo.is  of  dollars,  and 
the  practically  universal  distribution  among  the  population  of  the 
Ultimate  ownership  of  this  capital. 

"American  railway  stocks  and  bonds  are  outstandlns  In  the 
hands  of  the  public  to  the  extent  of  about  eighteen  bUUons  of 
dollars  (Indicating  great  undercapitalization  as  compso^d  with  the 
total  investment  of  twenty-six  billions).  According  to  the  best 
Information  obtainable  there  are  nearly  1,000,000  separate  owners 
of  railroad  stocks.  The  numt>er  of  separate  owners  of  bonds  is 
entirety  unknown,  but  may  quite  readily  be  another  million. 
These  figures,  however,  go  only  a  very  Uttle  way  in  indicating 
where  ultimate  ownership  actually  rests. 

"  There  i»  scarcely  a  person  in  the  United  States,  regardless  of 
age,  income,  or  extent  of  property  ownership,  who  does  not  have, 
either  directly  or  indirectly,  a  very  real  interest  in  the  welfare  of 
the  railroads.  Every  insurance  company,  bank,  trust  company,  or 
savings  fund  Is  a  Urge  investor  in  rail  securities,  and  hence  every 
depositor,  policyholder,  or  insurance  beneficiary  is  Indirectly  a 
part  owner  of  the  railroads,  since  his  or  her  funds,  present  or 
prospective,  consist  in  part  of  the  securities  represented  by  rail- 
road stocks  or  bonds.  Similar  statements  apply  to  nearly  all 
hospitals,  colleges,  endowed  schools,  and  charitable  or  welfare 
Institutions.  An  interesting  and  Important  point  in  this  connec- 
tion is  that  Insurance  policyholders  alone  in  the  United  States 
niunber  61,000.000:  and,  assuming  that  at  least  half  of  these 
policies  carry  benefits  to  other  persons  besides  the  holders  them- 
selves, this  one  group  by  itself  would  account  for  75.000.000  people 
having  a  financial  Interest  in  the  railroads  through  the  institu- 
tions upon  which  they  are  dependent  for  protection. 

"  It  is  probably  not  too  much  to  say  that  In  literal  truth  the 
only  sort  of  person  living  in  America  who  could  be  picked  out  as 
having  no  financial  interest  whatever  in  the  solvency  and  pros- 

Erity  of  railroads  would  be  one  who  had  deliberately  chosen,  as 
I  rAle  of  life,  that  of  the  vagrant  or  tramp,  who  neither  owns. 
nor  hopes  to  own.  any  property  whatever  save  the  clothing  on  his 
back.  Anyone  with  poosessions  or  aspirations  at  all  beyond  those 
of  such  a  man  has.  whether  he  knows  it  or  not,  a  real,  tangible, 
OMasurabie  stake  in  our  railroads  and  their  future. 

"  The  adoption  of  fair  policies  of  goverxmient  toward  the  rail- 
roads, the  assurance  to  them  of  equality  of  opportunity  with  all 
other  forms  of  enterprise,  and  willingness  on  the  part  of  their 
patrons  (particularly  the  great  industrial  leaders  of  the  country) 
to  deal  with  them  on  the  principle  of  '  live  and  let  live,'  therefore 
become  matters  of  personal  moment  and  concern  to  substantially 
every  human  being  living  in  the  United  States. 

"  BuslneM  men  must  not  forget  that  the  fiow  of  commerce  is  a 
reciprocal  procsn.  Buyers  are  sellers  as  well.  Producers  are  also 
consumars. 

"  The  xM>rmaI  buying  capacity  of  the  railroads  la  estimated  at 
one-sixth  of  the  country's  total.  Can  our  business  men  or  our 
fanaers,  the  latter  of  whom  are  dependent  for  their  markets  upon 
the  WMMiiniIng  power  of  the  indxistrlal  centers,  permit  that  enor- 
mous purchasing  power  to  be  needlessly  crippled?  Ordinarily  the 
raUrosida  buy  about  one-quarter  of  all  the  coal  produced  In  the 
United  Statas.  some  90  per  cent  of  the  timber  cut,  some  IB  per 
cent  of  the  fuel  oil.  about  17  per  cent  of  the  Iron  and  steel  output. 
and  larn  amounts  of  practically  every  other  basic  product,  and 
of  nearly  all  manufactured  products  turned  out  In  the  United 
BUtes. 

"  The  raUroMla  art  good  employers.  No  Industry  practlcee  more 
humanitarian  policies  toward  lu  workers  than  American  railroads. 
From  the  close  of  the  World  War  until  the  stock-market  collapse 
of  1999,  the  averaff*  number  of  employees  was  about  one  and  three> 
quarter  millions,  and  the  pay  roll  was  nearly  13.000,000,000  a  year. 

"  Drastic  eoimoaaiea  made  necessary  by  the  extraordinary  condi- 
tions of  1930  and  1981  have  now  brought  the  number  of  employees 
down  to  approximately  1.S0O.0OO  and  the  pay  roll  to  two  and  one- 
Quarter  billion  dollar*,  or  perhaps  a  little  less,  per  annum.  While 
taea*  flgursa  reprMcat  great  reducUons.  nevertheless  the  distribu- 


tion of  more  than  •2.000.000,000  per  year  In  wages  is  an  enormous 
contribution  to  the  ptirchaslng  power  of  the  country.  Moreover, 
as  the  railroads  themselves  concede  In  their  application  for  In- 
creased freight  rates,  maintenance  of  their  properties  for  this  year 
is  noit  l)ein3  fu^ly  l^^pt  up,  and  the  number  of  men  employed,  and 
consequently  the  pay  roll,  would  currently  be  larger  had  the  rail- 
road* sufficient  revenue  to  make  this  possible. 

"  dne  of  the  severe  burdens  upon  the  railroads  Is  that  of  taxes, 
which  now  amount  to  more  than  $1,000,000  per  day.  In  1930  the 
taxc4  paid  by  the  railroads  to  Federal.  State,  county,  and  munici- 
pal governments  consumed  25.8  per  cent  of  the  net  revenue  from 
railwiay  operations.  What  this  means  is  that  the  railroads  of  this 
coun|try  have  reached  the  point  where  they  are  now  operated  for 
thre^  months  of  every  year  In  order  to  earn  enough  to  pav  their 
I  tax  lillls,  a  startling  situation  to  anyone  giving  it  serious  thought. 
Can  mot  we  say  that  such  a  drain  upon  net  earning  power  is 
greater  than  any  Industry  might  reasonably  be  expected  to  with- 
stand and  esjjccially  one  so  rigidly  regulated  and  restricted  as  the 
railroads?  It  must  not  be  forgotten  that  railroads  are  subjected 
to  a^  the  forms  of  taxation  which  were  imposed  upon  them  prior 
to  the  establishment  of  regulation,  and  subseq\iently  our  four 
klndi  of  government  have  added  new  forms.  Moreover,  the  rall- 
road$  are  being  regulated  on  a  theoretical  earning  power  of  only 
5^4  t>er  cent,  which,  however,  has  never  actually  been  attained. 
In  contrast  with  this,  utilities  under  State  Jurisdiction  are  per- 
mitted to  earn  up  to  7  or  8  per  cent,  while  the  unregxilated  indus- 
tries! in  favorable  periods  not  Infrequently  show  returns  of  10  to  20 
per  4ent  and  more. 

"  Notwithstanding  the  Importance  of  sustaining  the  economic 
health  of  the  railroads,  they  have  at  no  time  been  allowed  suf- 
ficleit  earnings  since  the  system  of  Federal  regulation  went  Into 
effect  more  than  40  years  ago.  Coming  down  to  more  recent 
tlmei,  the  transportation  act  of  1920  provided  that  under  efficient 
and  leconomlcal  management  they  should  be  accorded  rates  suf- 
flcieot  to  produce  a  fair  return  upon  the  value  of  the  prop>erty 
used  by  them  in  the  service  of  tran.sportatlon.  Under  authority 
of  this  act  the  Interstate  Commerce  Commission  for  the  last  nine 
year4  has  theoretically  had  in  effect  a  basis  of  5?4  per  cent  as 
constituting  such  fair  and  reasonable  return.  The  facts  are,  how- 
ever,, as  just  Indicated,  that  In  no  one  of  the  nine  years  has 
that  extremely  meager  return  ever  been  reached  for  the  r,.llroads 
as  a  Iwhole.  The  total  shortage  for  the  9-year  period  now  exceeds 
two  ^nd  one-half  billions  of  dollars. 

"  Tjiilnk  what  It  would  mean  In  relieving  unemployment  and  in 
lessehlng  the  excessive  pressure  to  bear  down  upon  pay  rolls  under 
which  the  railroads  are  now  laboring  If  they  had  at  their  dlspasal 
to-d4y  even  a  fair  proportion  of  that  two  and  one-half  billions. 
Many  people  would  say  It  is  Justly  theirs,  as  it  was  evidently  the 
clear  Intent  of  Congress  that  a  fair  return  should  be  given  to  them. 

'•  gince  the  depression  began  In  the  latter  part  of  1929.  the  re- 
turn on  railroad  property  Investment  has  been  very  low  Indeed. 
For  the  year  1930  It  was  3.54  per  cent.  For  the  present  year,  as  a 
whoUe,  upon  the  present  basis  of  rates.  It  may  perhaps,  approxi- 
mate 2Vi  or  2^4  per  cent  on  the  assumption  that  there  will  be 
somq  seasonal  increai*  in  business  toward  the  end  of  the  year, 
lut  Ifor  the  first  five  months  of  1931  the  actual  return  was  only 
2.10j)er  cent. 

"  The  number  of  cars  loaded  with  revenue  freight  declined 
earls  in  June  to  a  level  of  about  740.000  per  veek,  which  repre- 
sentf  the  lowest  figures  ever  reached  since  records  of  car  loadings 
hava  been  kept,  beginning  with  the  year  1918,  while  the  number 
of  lale  cars  has  risen  to  above  600.000,  eating  up  Interest  at  the 
rate 'of  $50,000,000  or  $60,000,000  a  year. 

"  (joncurrently,  the  decline  In  passenger  traffic  has  been  enor- 
movi^.  amounting  to  over  40  per  cent  since  1920.  The  fact  that 
this  I  Is  due  largely  to  the  use  of  the  private  automobile  rather 
thani  to  the  effect  of  commercially  operated  busses  does  not  mini- 
mize! the  necessity  for  recognizing  the  severity  of  the  loss  involved 
and  i  the  need  for  making  up  for  it  in  other  directions  where 
practicable. 

"  $o  low  have  railroad  earnings  fallen  in  the  first  half  of  1931 
thati  the  stattis  as  legal  Investments  for  savings  funds,  trustees, 
etc.,, of  hundreds  of  millions  of  dollars  In  railroad  mortgage  bonds 
Is  threatened,  though  they  should  logically  be  of  gilt-edge  char- 
acter and  their  soundness  as  to  both  Interest  and  principal  beyond 
question. 

"  lit  was  to  meet  these  conditions,  to  protect  railroad  credit  in 
general,  to  save  their  properties  from  deterioration  through  Insuffi- 
cient maintenance,  and  to  assure  their  ability  to  continue  giving 
the  tountry  the  transportation  service  which  Is  required,  that  the 
railroads  made  their  application  to  the  Interstate  Commerce  Com- 
misnon  for  an  Increase  In  freight  rates. 

"  perhaps  the  most  important  thing  to  bear  In  mind  In  connec- 
tion ;  with  this  application  is  that  it  is  an  emergency  revenue 
meaiuro  and  not  a  rate  measure.  By  this  la  meant  that  It  U  n 
measure  deemed  necessary  by  the  railroads  to  protect  their  earn- 
ing iower  at  a  critical  period  and  to  prevent  a  crisis  from  develop- 
ing into  a  disaster.  It  is  not  intended  aa  a  permanent  rate  meas- 
ure, [that  Is,  a  long-term  readjustment  of  the  rate  structure,  or  a 
revl«on  of  the  rate  structure  upon  more  aclentlflc  lines.  Theae 
are  doubtless  dealrable  developments  of  the  future,  but  the  con- 
tention of  the  rallroada  la,  and  apparently  with  Juatlcc,  that  the 
ImmMlate  protection  called  for  in  the  emergency  rate  application 
ta  necessary  in  order  to  give  time  for  aubsoquent  dealing  with  the 
fundamentala  of  the  altuatlon  In  a  fundameiUnl  nnd  orderly  way, 

"  91  addition,  it  la  Important  that  the  Interstate  Commerce 
Cominlsston  should  be  free  to  consider  all  the  questions  involved 
in  tie  lA  per  oeut  rate  case  upon  a  purely  ecouomio  basis,  with  a 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1933 


view  to  the  good  of  tJie  country,  and  free  from  political  pressure 
or  questions  of  expediency.  It  Is  and  shovild  be  regarded  as  a 
semljudlcial  body  In  matters  of  this  kind  and  as  a  trustee  for  the 
public  as  a  whole. 

"  The  railroads,  I  understand,  are  not  coming  before  the  public 
with  any  plea  for  sympathy  or  pity.  They  are  not  asking  that  the 
Investment  In  a  recessive  industry  be  bolstered  up  In  order  that 
Individuals  may  be  saved  from  loss.  If  It  were  true  that  the  rail- 
roads were  being  supc  rseded  by  newer  and  better  forms  of  trans- 
portation, then  economic  law  should  take  its  course  and  the  capi- 
tal losses  be  borne  as  best  the>  may.  But  this  is  not  the  situation 
which  confronts  us.  The  railroads  are  not  a  recessive  Industry. 
In  the  eight  years  ending  with  1930,  the  railroads  spent  approxi- 
mately eight  and  thr?e-fourths  billions  of  dollars  upon  Internal 
improvements  and  betterments.  It  Is  not  too  much  to  say  that 
they  were  rebuilt  Internally,  and  these  Improvements  and  better- 
ments resulted  In  the  Immense  economics  and  In  the  enormous 
Increases  In  efficiency  of  operations  which  have  given  this  country, 
In  the  la<-,t  few  years,  better  transportation  service  with  respect  to 
speed,  dependability,  and  reliability,  both  passenger  &nd  freight, 
than  it  or  aiiy  other  nation  ever  before  enjoyed  in  history. 

■'  Moreover,  In  1929,  the  latest  year  for  which  rec.-'rds  are  avail- 
able, the  railroads  demonstrated  their  position  as  the  backbone  of 
our  transport.ition  system  by  rendering  90  per  cent  of  all  the  ton- 
miles  of  commercial  freight  traffic  performed  In  the  United  States 
by  all  agencies  put  ^x>gether,  with  the  exception  of  the  traffic 
moving  on  the  Great  Jakes,  which  of  course  have  been  great  ave- 
nues of  transportation — the  gift  of  nature — for  more  than  a 
century, 

"  In  other  words,  despite  all  of  our  highways,  airways,  and  arti- 
ficial Inland  waterway  j.  the  railroads  still  remain  supreme,  and,  as 
far  as  we  can  .see.  wiL  continue  to  do  so  indefinitely.  Hence  the 
Nation  can  not  afford  to  have  their  physical  utility  Impaired  or 
their  credit  destroyed. 

"  Incidentally,  it  Is  well  to  point  out  that  the  United  States  Is 
far  more  dependent  u;x)n  railroads  than  any  other  country  in  the 
world.  With  less  than  8  p*^r  cent  of  the  world's  area  and  less 
than  7  per  cent  of  the  worlds  population,  our  country  owns  one- 
third  of  the  world's  railway  mileage  and  uses  far  more  than  a 
third  of  the  total  .ser-ice.  mea&ured  in  ton-miles  and  passenger- 
miles  annually. 

"It  Is  sometimes  t^e  custom  to  speak  of  highway  and  airway 
transport  as  competitive  with  the  railroads.  A  soxinder  view,  and 
one  taken  by  the  most  advanced  railroad  managements,  seems  to 
be  that  In  so  far  as  these  forms  of  transportation  are  commercially 
u.sed  they  should  be  regarded  as  supplementary  to  railroad  serv- 
ice. Ultimately  we  miy  come  to  think  of  transportation  on  the 
artificial  Inland  water%.-ays  in  the  .^^ame  light. 

"  The  Interstate  commerce  clause  In  the  Constitution,  empower- 
ing Congress  t<j  regulate  commerce  anion.;  the  several  States  and 
the  foreign  nations,  w  is  written  into  that  document  in  1787.  In 
that  early  day  the  only  methods  by  which  transportation  was 
rendered  between  the  fJtates  were  by  highways  and  waterways.  Yet 
the.se  are  the  only  two  form.s  of  interstate  transportation  which 
are  to-day  entirely  unregulated  by  Federal  authority,  while  the 
railroads,  which  were  probably  not  dreamed  of  by  any  of  the 
signers  of  the  Constitution,  are  the  most  highly  and  restrlctively 
regulated  This  is  na1:tirally  an  unfair  and  unjust  condition  and 
calls  for  rem.edy 

"  It  seems  desirable  that  pas-senger-bus  transportation,  though 
it  has  not  been  the  chief  cause  of  the  lose  of  passenger  revenues 
to  the  railroads — that,  as  stated,  being  principally  attributable  to 
the  private  automobile — should  nevertheless  be  Justly  and  prop- 
erty regulated.  Such  lecnilation  should  not  be  for  the  purpose  of 
destroyin-2:  bus  transportation  or  of  artificially  forcing  back  traffic 
to  the  railroads.  It  should  be  constructive  and  fair  In  its  purpose, 
but  It  should  require  that  these  bus  lines  which  are  common 
carriers  (and  this  would  include  practically  all  bus  service  except 
for  schools)  should,  liko  the  railroads— rendering  an  almost  Identi- 
cal form  of  service—  bj  required  to  obtain  certificates  of  public 
convenience  and  necessity  for  Initiation  or  extension  of  their  lines; 
make  and  file  proper  reports  and  accounts;  aie  tariffs  covering 
their  charfres,  and  adhtre  to  them;  charge  only  such  fares  as  may 
be  Just  and  rea.sonable:  refrain  from  all  discriminatory  practices; 
and  render  safe,  adequate,  and  regular  service. 

■■  It  may  be  recalled  with  rc,;ret  that  a  bill  to  subject  busses  to 
reasonable  repulatlon  failed  In  the  last  Congress,  mainly  because 
its  opponents  insisted  upon  attaching  to  It  the  un.sound  restriction 
that  railroads  should  be  barred  irom  any  participation  In  bus 
operations.  The  only  possible  JustiUcation  for  tb's  was  the  fear  of 
monopoly.  But  Is  not  fear  of  monopoly  Incon.olstent  with  the  Ulea 
of  fftir  and  Just  regulation,  particularly  when  the  powers  of  the 
Government  to  exerclflo  re^';ulatlon  over  the  rullrouda  are  ample  to 
moot  any  condition  which  may  arl'ieV 

"  Turning  to  motor  trucks,  we  have  a  much  more  difficult  altua- 
tlon to  face  with  rrspcrt  to  problems  of  regulation.  Very  little 
motor-truck  oommercial  service  is  of  the  common-carrier  kind, 
We  have  privately  nperutod  truckh  private  camera  for  hire,  and 
contract  trucks,  bcaldcti  the  leUtiveiy  lew  which  are  common  car- 
rlora.  Only  the*  common-carrier  tiuckn  are  roully  capable  o!  regu- 
lation of  a  kind  pnrallel  to  that  exerclNed  over  the  railroads.  If 
wo  try  to  rok'ulatr  thrm  as  Ui  their  ratua,  practices,  accounting, 
etc,  we  will  Bimply  force  them  l<j  abandon  the  status  of  common 
carriers  and  revert  tu  Momo  olhei'  clai^H  of  service, 

"  It.  therefore  Boemn  that  under  exiMtlng  eondltlona  we  can  not 
very  well  deal  with  the  motor-true  k  question  In  the  comparatively 
simple  manner  with  which  passenger  buasca  can  be  dealt  with.     It 


does,  however,  seem  reasonable  to  point  out  this  much — that  the 
primary  purpose  for  which  our  highway  system  exists,  and  Is 
being  extended,  at  the  taxpayers'  expense.  Is  for  purposes  which 
may  be  designated  as  those  of  pleasure  and  convenience,  and  not 
those  of  heavy  commercial  transportation.  It  Is  pertinent  also 
to  inquire  to  what  extent  the  costs  of  highway  construction  and 
maintenance  are  Increased  to  meet  the  needs  of  a  relatively  small 
number  of  very  heavy  commercial  vehicles;  whether  the  resulting 
burdens  and  diversion  of  the  general  purchasing  power  of  the 
country  from  other  channels  into  the  building  of  unnecessarily 
expensive  highways  are  really  good  things  for  the  Nation  from  the 
economic  viewpoint;  whether  the  burdens  of  highway  building 
and  upkeep  are  fairly  app>ortloned  between  the  ordinary  passenger 
automobile  and  the  heavy  commercial  truck. 

"  When  we  so-rive  at  carefully  thought-out  answers  to  such 
questions  as  these,  we  will  be  in  a  better  position  to  deal  with 
the  control  of  the  commercial  motor  truck,  and  particularly  the 
extremely  heavy  vehicle  designed  to  perform  mass  transportation 
upon  highways,  which  most  people  think  of  as  being  Intended  for 
mcderate-slzed  vehicles  of  '  pleasure  and  convenience." 

"  With  reference  to  the  Inland  waterways,  the  Federal  Gkjvern- 
ment  has  spent  many  hundreds  of  millions  of  dollars  ujxm  their 
construction  and  maintenance  principally  upon  the  Mississlppl- 
Warrlor-Ohlo  River  system,  and  State  governments  have  added 
enormous  additional  sums,  largely  represented  by  the  New  York 
Barge  Canal. 

'■  One  of  the  most  objectionable  featxires  in  the  entire  inland- 
waterways  situation  Is  the  operation  by  the  Government,  through 
the  Inland  Waterways  Corporation,  of  an  Important  line  of  barges 
upon  the  Mississippi  and  Warrior  Rivers  at  rates  so  low  as  to 
constitute  subsidies  to  the  Industries  using  them.  Moreover,  the 
railroads  are  compelled  to  make  Joint  through  rates  with  these 
barges,  thus  short-hauling  their  own  traffic  and  cutting  their 
revenues. 

"  It  has  been  estimated  by  competent  authority  that  the  rates 
charged  shippers  on  those  Government  barge  lines  barely  cover 
the  out-of-pocket  costs  of  operation  without  any  allowance  for 
the  enormous  capital  investment  in  the  river  systems,  or  for 
maintenance  of  channels,  locks,  dams,  and  so  forth  According  to 
thevse  estimates,  the  rates  cover  less  than  half  the  actual  costs.  If 
all  the  elements  of  capital  investment  are  taken  into  considera- 
tion. The  taxpayers.  Oi  course,  make  up  the  difference.  It  is,  of 
course.  needle.ss  to  say  that  the  Government  barge  line,  itself,  pays 
no  taxes. 

"  By  the  terms  of  what  is  known  as  the  Denison  Act.  the  War 
Department  Is  directed  to  sell  the  Government  barge  line,  if 
practicable,  to  a  private  purchaser,  with  the  restriction  that  no 
railroad  shall  have  any  interest  or  participation  therein.  Under 
these  conditions  no  buyer  has  thus  far  appeared.  It  seems  obvious 
that  this  restriction  is  an  artificial  and  unjust  one  and  should  be 
eliminated  In  order  to  permit  the  railroads  to  consider  whether, 
by  coordinating  the  barge  lines  with  their  own  services.  It  would 
be  possible  to  put  the  barge  operations  upon  a  sound  economic 
paying  basis. 

"  One  of  the  great  injustices  done  to  the  railroads  has  been  to 
bar  them  from  the  use  of  the  Panama  Canal,  since  the  date  of 
its  opening  In  1914,  notwithstanding  the  fact  that,  as  the  largest 
taxpayers  in  the  Nation,  they  have  been  the  principal  -^ntrlbutora 
to   Its  construction  and   maintenance. 

"  There  Is  no  reason  why  the  railroads  should  not  be  ree  to  use 
the  canal,  or  the  Inland  waterways,  upon  the  same  tenr.s  as  citi- 
zens generally.  Amendment  of  the  Panama  Canal  act,  which  Is 
urgently  needed,  would  not  only  give  the  railroads  the  right  to  use 
that  waterway,  but  would  restore  to  them  the  rights,  which  the  act 
also  took  away  from  them,  to  participate  In  Intercoastal  shipping 
and  in  shipping  on  the  Great  Lakes. 

"  It  is  interesting  to  look  into  the  future,  and  20  yet.rs  ahead 
Is  by  no  means  too  far  to  look  when  considering  policies  with 
reference  to  matters  so  important  as  transportation.  It.  may  be 
a'isunied  that  three  major  developments  will  be  Involved  In  this 
period : 

•(a)  The  actual  carrying  out  of  consolidation  of  the  railroads 
as  contemplated  under  the  transportation  act  of  1920  V7hlle  the 
public  Interest  urgently  requires  this  to  be  done.  It  is  most  im- 
portant to  realize  that  enactment  of  supplementary  legislation 
is  necessary  to  enable  it  to  be  brought  about  effectively 

"  Few  persons  question  the  desirability  of  integrating  our  rail 
systems  Into  a  comparatively  small  number  of  large,  financially 
j  strong  groups  capable  of  assuring  to  the  country  the  continu- 
ance of  the  maximum  degree  of  progress  in  the  further  develop* 
ment  ot  tran-sportatlun.  In  addition,  it  may  be  conceded  that  if 
there  U  any  posslblllly  at  all  of  reducing  the  future  coat  to  the 
public  of  rail  transportation,  a  sclentlflrally  worked  out  scheme  of 
consolidation  munt  necessarily  enter  Into  the  very  groundwork 
of  the  plan.  Therefore  such  further  leglalatlon  as  may  be  re- 
quired, beyond  that  contained  In  the  transportation  act,  should 
be  properly  considered  and  etwcted  by  Congress. 

"(b)  Coordination  between  the  various  forms  of  transportation, 
togrthrr  with  the  enactment  of  legislation  essential  to  permit  the 
brlngmR  of  thin  al>out.  This  matter  has  partly  been  touched 
upon  Removal  of  the  reatrirtlons  of  the  Panama  Canal  and  of 
the  Denlaun  Act  would  give  the  rallroada  aguln  the  freedom  of  the 
aeiis,  the  Great  Lakes,  and  the  Internal  waterways.  They  need  no 
IrgiNliitiun  to  engage  In  furrtgn  ocean  shipping,  and  some  of  our 
moAt  progressive  cnmpanloc  ivro  already  doln^  so  with  results 
which  will  no  doubt  be  beneficial.  There  Is  no  reason  at  all  why, 
If  It  la  good  policy  tor  a  great  railroad  to  Join  in  an  enterprise 
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luiTlnc  for  tti  purpoae  th«  carrytng  of  puaengers  and  freight 
■croM  Xbm  oemmn  to  alien  eoll.  it  would  not  be  equally  good  policy 
to  enffaff*  In  enterprlaee  having  for  their  purpose  the  carrying 
of  paaacngers  and  freight  from  port  to  port  and  city  to  city  within 
our  national  botindarlee. 

"  The  rights  now  enjoyed,  and  Increasingly  availed  of,  by  the 
rmllroads  to  participate  in  highway  and  airway  transport  should 
not  only  be  carefully  safeguarded  but  enlarged  and  amplified  as 
the  neoeaslty  and  growth  of  these  supplementary  services  may 
raqulre.  Similarly,  there  is  r^uch  Justification  for  saying  that  the 
raititMds  should  be  given  the  right  to  engage  In  plpe-Une  trans- 
portation if  In  the  future  It  should  seem  desirable  to  Include  that 
xonn  of  service  within  the  scope  of  their  activities. 

"  The  railroads  of  to-morrow  will  be  well-Integrated,  rounded-out 
•nterprlaea,  ready  to  serve  the  public  with  any  means  of  trans- 
portatlcm  t<»  which  there  Is  a  real  demand  and  which  can  be 
rendered  upon  a  sound  economic  basis.  This  covers  not  only 
service  by  Uie  rails  but  also  on  the  highways,  the  seas,  the  Great 
Lakes,  the  Inland  waterways,  and  In  the  air.  Congress  and  the 
State  legislature  will  best  serve  the  public  by  facilitating  the 
tfiOLvm  of  combining  our  new  forms  of  transport  using  the  rail- 
roads as  a  nucleus. 

"  (c)  A  third  step  will  be  the  Internal  reorganization  of  the  rail- 
roads to  equip  them  for  properly  p>erfcrmlng  the  functions  of 
general  carriers.  We  may,  for  instance,  look  forward  to  the  time 
when  on  the  staff  of  a  division  superintendent  there  will  not  only 
be  a  Iralnmaater.  supervising  the  operation  of  trains,  but  also  a 
roadmaater  supervising  the  operation  of  busses  and  truclu.  a  boat 
or  shipmaster  supervising  the  operation  of  water  transportation. 
and  an  alrmaster  supervising  the  operation  of  the  air  transport 
•nterprlsea  in  which  the  railroad  employing  him  is  engaged. 

"  There  seems  no  reason  to  think  that  this  Is  merely  a  fanciful 
picture  or  an  extravagant  vision  of  the  future.  It  appears  to  be 
merely  the  logl^  development  of  railroads  into  general  carriers. 
nwctlng  every  need  of  traxisportatlon." 

TO  JOHN  NANCS  CARITSR 

Mr.  &GLLIOAN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  In  the  Rxcoro,  to  incorporate  a  poem 
dedicated  to  Jomt  Nanci  Oarnvr.     [Applause.] 

The  SPEABZR.  la  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  MHUOAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rxcord,  I  include  the  following  poem  by 
Walt  Cousins,  dedicated  to  the  Speaker  of  the  House,  Hon. 
John  Nakcs  OARimt: 

"  Jaun."  we're  sendln'  Dick  to  help  you 

Hound  the  biUn'  big  corral. 
Where  the  cattle's  always  millln' 

An'  a  range  boss  needs  a  pal; 
Where  prohibition  gits  attention 

Bplt«  of  h—  an'  waters  high. 
While  the  Delta's  overflowln 

An'  Uvalde's  parchin'  dry. 

WhUe  the  Mississippi's  ragln' 

Under  rain  clouds  black  as  ink, 
Aa'  th«  mohair  bucks  'round  Peorsall 

Air  a<bleatln'  for  a  drink. 
Tep,  wtt  an'  dry's  an  issue 

On  eamMt,  honest  lips 
If  rou1l  dam  up  rno  Canyon 

An'  drain  the  cussed  Mlsslssip. 

We  air  sendln'  Mr,  Ktisrao — 

An'  hs'i  oomln'  with  a  whoop; 
Re  oan  hslp  you  rope  an'  tie   em. 

For  he  wnlrls  a  wicked  loop. 
LMMtwaya  ht  shorely  done  it 

On  the  last  election  day, 
From  th«  hills  of  Bevar  County 

Clean  to  Corpus  Chrtsti  Bay. 

lir.  Broo«nait  wont  be  eomin' 
^  Down  to  Teias  soon  again 

To  dUiolpllne  of  his  party 

In  th#  Lono  Star's  great  domain. 
MNfMt.  Bulllngton  an'  Creagor 

Ain't  sleh  a  seethin'  mob 
As  would  need  s  rtgular  herder 

Ftr  to  keep  em  un  the  Job, 

We  sir  glad  that  you  air  'lected 

As'  wtTe  a  backln'  of  yore  play: 
We're  all  a*stlckln'  with  you 

To  the  endin'  of  the  day. 
We  hope  you  never  lose  yore  bearln'i 

While  youTe  ridin'  in  Ihs  lead. 
Nor  btist  s  olneh  an'  loee  a  stirrup 

Xa  the  roartn'  big  sumpede. 

—By  Walt  CooaxMt, 

fBIMIMIOIf  TO  MOrr  LIST  Or  COMMXTTII  RBARXKOS 

ICr.  RAZNBY.  Mr.  tpMker.  X  ask  unanimous  eonsant  that 
Hm  miOortty  floor  toodtr  have  pormlialon  to  print  In  th« 
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Record  to-day  and  for  each  day  hereafter  during  the  pres- 
ent ^ssion,  a  schedule  showing  the  list  of  committee  hear- 
ings for  the  following  day. 

Tl^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

THere  was  no  objection. 

I  LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  CocHR.\N  of  Pennsylvania  (at  the  request  of  Mr.  Tem- 
ple); for  the  remainder  of  the  week,  on  account  of  important 
officiiEil  business. 

ADJOXTRNMENT 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
9  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thui^day,  January  14,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Mi".  RAINEY  submitted  the  following  tentative  list  of 
committee  hearings  scheduled  for  Thursday.  January  14, 
1932,  as  reported  to  the  floor  leader  by  clerks  of  the  several 
committees: 

JUDICIARY  COMMITTEE 

(10.30  a.  m.) 

Hearing  relative  to  impeachment  of  Andrew  W.  Mellon. 
Secretary  of  the  Treasury.  United  States  of  America  (H.  Res. 
92).' 

I  COMMITTEE   ON   RULES 

(10.30  a.  m.) 
Cltanges  in  Private  and  Consent  Calendar  rules. 

I  COMMITTEE   ON   LABOR 

'  (10.30  a.  m.) 

Prevailing  rate  of  wages. 

COMMITTEE  ON  NAVAL   AFFAIRS 

(10.30  a.  m.) 
C<instruction  bill. 

I  COMMITTIl  ON  MILITARY  AFFAIRS 

I  (10.30  a.  m.) 

M^8cIe  Shoals. 

WAYS  AND  MEANS  COMMITTEE 

(10  a.  m,) 
Taxation,  general  statements. 

COMMITTEE  ON  RIVERS  AND  HARBORS 

(10.30  a.  m.) 
c4p«  Fear  Harbor. 

COMMITTEE  ON  IMMIGRATION 

I  (10  ft.  m.) 

Alirn  husbAndd, 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Utidrr  clause  2  of  Rule  XXIV,  rxpcutlve  romnumlcfttlons 
wcr^  taken  from  the  Spcttkcr's  lablr  und  rrfprrt'd  m  follows: 

37)0.  A  letter  from  the  Brcrrlary  of  War.  tntnninllMnR  a 
report  dated  January  11,  1032,  from  thr  chlrf  of  EnKineors, 
Unltted  States  Army,  on  prcllmlnnry  rxnmlnatton  of  Mos- 
quit^  Creek,  Lancaster  County,  Va,;  to  the  Committee  on 
Rlveirs  and  Harbors. 

3711,  A  letter  from  the  Secretary  of  War,  tranjimltting  a 
report  dated  January  11,  1032,  from  the  Chief  of  Enslncers, 
Unitled  States  Army,  on  the  preliminary  examination  of 
Bay0u  Bienvenue,  La.,  and  on  preliminary  examination  of 
waterway  from  the  New  Orleans  Industrial  Canal,  La.,  to 
Mlsjssippl  Sound,  through  Lake  Boriiene  and  partly  by  way 
of  9Ayou  Bienvenue;  to  the  Committee  on  Rivers  and 
Harbors. 

37JI.  A  letter  from  the  Secretary  of  War.  transmitting  a 
repot-t  dated  January  11,  1932,  from  the  Chief  of  Engineers, 
UnltBd  States  Army,  on  preliminary  examination  of  water - 
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ways  from  Harllngen,  Tex.,  to  Oulf  of  Mexico  by  way  of  the 
Arroyo  iColo.)  Laguna  Madre  and  cut  across  Parre  Island 
or  such  other  route  as  may  be  advisable;  to  the  Committee 
on  Rivers  and  Harbors. 

373.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  January  11.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Wind- 
mill Point  Creek.  Lancaster  County.  Va.:  to  the  Committee 
on  Rivers  and  Harbors. 

374.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  January  11,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  prelim.inary  examination  and  sur- 
vey of  Sapelo  River,  Ga.,  both  the  south  and  north  prongs 
or  channels  to  the  head  of  navigation  thereon,  and  to  a 
point  at  and  beyond  Baisdens  Bluflf,  on  the  south  channel 
of  said  river,  with  a  view  of  connecting  up  with  the  Inland 
waterway;  to  the  Committee  on  Rivers  and  Harbors. 

375.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  11,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  prelimmary  examination  of  San 
Juan  River,  N.  Mex.,  with  a  view  to  the  control  of  its  floods 
(H.  Doc.  No.  222) ;  to  the  Committee  on  Flood  Control  and 
ordered  to  be  printed,  with  illustrations. 

376.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  11.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  water- 
way from  the  headwaters  of  Oklawaha  River.  Fla..  and 
Lake  Gnflfln  to  Lake  Tohopekaliga,  through  Lake  Apopka 
and  other  lakes  connecting  the  Oldawaha  River  system  ^^nth 
the  Kissimmee  River  system;  to  the  Committee  on  Rivers 
and  Harbors. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  COOPER  of  Ohio:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  70.  A  bill  grantmg  the  consent  of 
Congress  to  the  Board  of  County  Commissioners  of  Mahon- 
ing County,  Ohio,  to  construct  a  free  overhead  viaduct  across 
the  Mahoning  River  at  Strulhcrs,  Mahoning  County,  Ohio; 
without  amendment  <Rept.  No.  43).  RcfeiTod  to  the  Hoase 
Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  73.  A  bill  to  extend  the  times  for  con)- 
menclng  and  completing  the  construction  of  a  bridge  across 
the  Elk  River  at  or  near  Kelso,  Tenn.;  with  amendment 
(Rept.  No.  44).    Referred  to  the  House  Calendar. 

Mr.  BULWINKLE:  Committee  on  InterKtatu  and  Foreign 
Commerce,  H.  R,  78.  A  bill  granting  the  consent  of  Con- 
uru<M  to  the  Statu  of  South  Carolina  to  coiu>truct.  maintain, 
and  operate  a  bridge  acrosti  tho  Waccumuw  River:  with 
amendment  (Rcpt,  No.  4fi),  Referred  to  the  Houao  Cal- 
endar. 

Mr,  WYANT:  Committee  on  Interstate  and  Foreign  Com- 
nierce.  H,  R,  81,  A  bill  granting  the  coiwent  of  Con«re:»N 
to  the  CatuwlHsa  Railroad  Co.  to  rrconntruct,  mulnlnln,  und 
operate  a  railroad  brldur  across  t)u<  SUhQUchunnu  lllvor  at  or 
near  CutawlsMa.  Pa,;  wllliout  amendment  iRept,  No,  40). 
Referred  to  the  Houko  CaltMuKir, 

Mr.  LEA:  Commlllco  on  Inlcn.tntr  und  Forplgn  Com- 
mrrcr,  H.  R.  149,  A  bill  to  extend  the  Mines  for  commrnc- 
Ing  and  completing  the  conntructlon  of  a  bridge  across  the 
Columblo  River  at  or  near  The  DulleN.  Oreg  ;  with  umend- 
mrnt  (Rept.  No,  47),    Rrfrrred  to  the  Hounr  Ciilrndar, 

Mr.  LEA:  Committee  on  Inter.Ntutp  and  Ftireiyn  Com- 
merce. H.  R.  419.  A  bill  granting  the  consent  of  Congress 
to  Pend  Oreille  County,  Wash,,  to  cunMruct,  maintain,  and 
operate  a  free  highway  bridge  acrosM  the  Clarks  Fork  River 
at  or  near  lone,  Wash,;  without  amendment  (Rept,  No.  48'. 
Referred  to  the  House  Calendar, 

Mr.  BURTNE88:  Commlttf«  on  Interstate  and  Foreign 
Commerce.  H,  R.  474,  A  bill  granting  the  consent  of  Con- 
gress to  the  State  of  North  Dakota  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Missouri  River 
at  or  near  Garrison,  N.  Dak,;  without  amendment  (Rept. 
No.  48) .    Referred  to  the  Uouae  Calendar. 


Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  4695.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Culbertson,  Mont.;  with 
amendment  (Rept,  No.  50).  Referred  to  the  House  Cal- 
endar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  WARREN:  Committee  on  Accounts.  H.  Res.  88.  A 
resolution  to  pay  Flora  M.  Shanahan,  widow  of  Philip  J. 
Shanahan,  six  months'  compensation,  and  an  additional 
amount,  not  exceeding  $250,  to  defray  funeral  expenses  of 
the  said  Philip  J.  Shanahan  (Rept.  No.  41).  Ordered  to  be 
printed. 

Mr.  LINTHICUM:  Committee  on  Foreign  Affairs.  H.  R. 
6347.  A  bill  for  the  relief  of  Neal  D.  Borum;  without 
amendment  (Rept.  No.  42).  Referred  to  the  Committee  of 
the  Wliole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 


Under  clause  3  of  Rule  XXn,  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARENTZ:  A  bill  (H.  R.  7606)  for  the  relief  of 
Indians,  and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  FITZPATRICK:  A  bill  (H.  R.  7607)  to  provide  for 
the  entry  under  bond  of  exhibits  of  arts,  sciences,  and  in- 
dustries; to  the  Committee  on  Ways  and  Means. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  7608 »  to  amend  the  grain 
futures  act;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  7609)  to  amend  the  agricultural  market- 
ing act,  approved  June  15,  1929;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  7610)  to  provide  for  the 
independence  of  the  Philippine  Islands;  to  the  Committee 
on  Insular  Affairs. 

By  Mr.  RUTHERFORD:  A  bill  'H.  R.  7811)  to  construct 
a  public  building  for  a  post  office  at  the  cily  of  Montlcello, 
Ga.;  to  the  Committee  on  Public  Building.s  and  Grounds. 

By  Mr.  SWANSON:  A  bill  (H.  R.  7612)  to  authorize  the 
President  of  the  United  States  to  appoint  an  additional 
judge  of  the  District  Court  of  the  United  States  for  the 
State  of  Iowa;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R,  7613)  to  coiistrue  the 
contract  labor  provisions  of  the  Immigration  act  of  1917 
with  reference  to  singers  and /or  choristers,  and  for  other 
purposes;  to  the  Committee  on  Immigration  and  Nalurah- 
satlon. 

Also,  a  bill  (H.  R.  7614)  relating  to  admission  to  the 
United  States  of  aliens  likely  to  become  a  public  churffe;  to 
the  Committee  on  Immigration  and  Naturalisation, 

By  Mr,  JOHNSON  uf  South  Dakota:  A  bill  iH.  R,  761  fi) 
to  amend  the  World  War  veterans'  act.  1924,  as  amended: 
to  the  Committee  on  World  War  Veteran;*'  Legislation. 

By  Mr,  SMITH  of  Idaho;  A  bill  (K,  R  7616)  for  thn 
enlargement  of  the  Federal  building  at  ihe  city  of  Twin 
Falls,  Idaho:  to  the  Committee  on  Public  Buildings  and 
Grounds, 

By  Mr,  MITCHELL;  A  bill  (H,  R.  7617)  to  provide  for 
terms  of  the  United  States  District  Court  for  the  Nashville 
Division  of  the  Middle  District  of  Tennessee  to  be  held  at 
Murfroesboro,  Tenn.:  to  the  Conuntttec  on  the  Judiciary. 

By  Mr.  HILL  of  Washington;  A  bill  (H.  R.  7818)  for  the 
relief  of  homesteaders  on  the  diminished  Colvllle  Indian 
Reservation,  Wash.;  to  the  Committee  on  the  Public  Lands. 

By  Mr,  HOWARD  (by  departmental  request) :  A  bill  (H,  R. 
7610)  to  authoriae  the  Secretary  of  the  Interior  to  issue 
patents  for  lots  to  Indians  within  the  Indian  village  of 
Taholah,  on  the  Qulnaielt  Indian  Reservation,  Wash,;  to 
the  Committee  on  Indian  Affairs, 

By  Mr,  LUCE:  A  bill  (H.  R.  7620)  to  create  Federal  home- 
loan  banks,  to  provide  for  the  supervision  thereof,  and  for 
other  purposM;  to  the  Committee  on  Banking  and  Cur- 
rency. 
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By  Mr.  BRITTKN:  A  blU  (H.  R.  7621)  to  authorize  the 
constnxUon  of  certain  naval  veaaels.  and  for  other  pur- 
pooes'  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHA8B:  A  bill  ^H.  R.  7622)  to  authorize  the  erec- 
tion of  a  295-bed  addiUon  to  the  United  States  Veterans' 
Administration  hospital  at  Coatesville.  Pa.:  to  the  Committee 
en  World  War  Veterans'  Legislation. 

By  Mr.  CHRISTOPHERSON :  A  blU  (H.  R.  7623)  to 
amend  paragraph  709.  schedule  7.  of  the  Urifl  act  of  1930; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  BOAD:  A  bill  (H.  R.  7624)  to  provide  a  shorter 
work  week  for  postal  employees,  and  for  other  purposes;  to 
the  Committee  on  the  Post  OfBce  and  Post  Roads. 

By  Mr.  HORR:  A  bill  (H.  R.  7625)  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  western 
district  of  Washington:  to  the  Committee  on  the  Judiciary. 
Aiso.  a  bill  (H.  R.  7626)  authorising  the  enlargement  of 
th«  site  for  th«  immigration  sUtlon  at  Seattle.  Wash.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  7627)  to  reconvey  to  the  State  of  Oregon 
all  right,  title,  and  interest  of  the  United  States  In  and  to 
Band  Island,  nttr  the  mouth  of  the  Columbia  River,  In  the 
BtaU  of  Oregon,  reserving  to  the  United  States  the  right  to 
the  perpetual  use  of  the  said  land  for  mlUtary  purposes:  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  7628)  for  the  erection  of  a  Federal  build- 
ing at  Bremerton.  Wash.;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7029)  to  amend  the  World 
War  veterans'  act  of  1924.  as  amended:  to  the  Committee  on 
World  War  Veterans'  LeeUlatlon. 

By  Mr.  CONDON:  A  bill  (H.  R.  7630)  to  authorize  the 
erection  of  a  United  States  veterans'  hospital  In  northern 
Rhode  Island  or  southeastern  MRMtachUKctta,  and  to  author- 
ise an  appropriation  therefor:  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  LIHLBACH:  A  bill  (K.  R.  7031)  extending  the 
classified  civil  service  to  include  postmAAtors  of  the  third 
class,  and  for  other  purposes;  to  tlie  Committee  on  the  Civil 
•ervlce. 

By  Mr.  8WBXNIY:  Resolution  (H  Res.  104)  authorising 
the  Committee  on  Rules  to  Investigate  the  activities  of  the 
Federal  Farm  Board;  to  the  Committee  on  Rules. 

By  Mr.  8TCVEN80N:  Resolution  (H.  Res.  lOS)  to  print 
the  prayers  offered  by  the  Rev.  James  Shera  Montgomery. 
Chaplain  of  the  House  of  Representatives,  during  the  open- 
lag  BMslone  of  the  Seventieth  and  Sevonty-flrst  Congresses. 
as  a  House  Document;  to  the  Committee  on  Printing. 

By  Mr.  McLBOD:  Joint  resolution  (H.  J.  Res.  203)  to 
amend  section  8  of  the  joint  resolution  entitled  "Joint  reso- 
lution for  the  purpose  of  promoting  eflllclency  for  the  utlll- 
latlon  of  the  reeources  and  industries  of  the  United  States, 
and  so  forth."  approved  February  8,  1918;  to  the  Committee 
on  Patanta. 

By  Mr.  KXRR:  Joint  resolution  (H.  J.  Res.  204)  for  the 
further  relief  of  farmers  in  the  drought  and/or  storm 
stricken  areas  of  the  United  States;  to  the  Committee  on 
Agriculture. 

By  Mr.  BURTNS80:  Joint  resolution  (H.  J.  Res.  205)  to 
amend  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resoluUons 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ABERNETHY:  A  biU  (H.  R.  7633)  granting  a 
pension  to  Ada  Daniels  Simpson:  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  7633)  granting  an  Increase  of  pension 
to  Ernest  R.  Hales:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7634)  granting  a  pension  to  Mrs. 
Charles  8.  McWllliama;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7635)  grantlnz  a  pension  to  John  J. 
Tolson:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7636)  granting  an  Increase  of  pension  to 
Jacob  Lemuel  Hartsfleld;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  7637)    granting  a  pension  to  Mattie 
PhilUps:  to  the  Committee  on  Pensions. 

Also,   a   biU    (H.   R.   7638 »    granting    a    pension   to   Tyre 
Mocfre;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  7639)  for  the  relief  of  Carrie  Price 
Roberts;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  7640)  granting  a  pension  to  Hulda  J. 
Simpson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7641)  jrranting  a  pension  to  Nancy 
Elizlibeth  Paul:  to  the  Committee  on  Pensions. 

B^  Mr.  BACON:  A  bill  (H.  R.  7642)  for  the  relief  of  Ann 
Engle:  to  the  Committee  on  Claims. 

Bty  Mr.  BALDRIOE:  A  bill  (H.  R.  7643)  for  the  relief  of 
Arthur  A.  Dlsmore:  to  the  Committee  on  Military  Affairs. 

Ajiso.  a  bill  (H.  R.  7644)  to  authorl;;e  the  appointment  of 
Ka3>  Rossman  as  warrant  officer  of  the  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BEAM:  A  bill  (H.  R.  7645)  for  the  relief  of  James 
W.  plalr;  to  the  Committee  on  Claims. 

By  Mr.  BEERS:  A  bill  (H.  R.  7646)  granting  an  Increase 
of  ^lislon  to  Ellen  C.  Clum;  to  the  Committee  on  Invalid 
Petvtlons. 

Also,  a  bin  <H.  R.  7847)  granting  n  pension  to  Minnie  G. 
Jories;  to  the  Committee  on  Invalid  Poii.ilons. 

Also,  a  bill  <H.  R.  7048)   iirantlnR  iin  Increase  of  ix'n.nlon 
to  imlly  McPherran:  to  the  Committre  on  Invalid  Pon-tlons. 
^y  Mr.  BLOOM:   A  bill   (H,  R.  7049)    for  the  relief  of 
Chirles  A,  Brown:  to  the  Committee  on  Claims. 

By  Mr.  BKUMM;  A  bill  (H.  R,  7050 >  for  the  relief  of  Har- 
vey A.  Wlldermulh.  alias  WlUmm  H.  Berkcy;  to  the  Com- 
miQtee  on  Military  Affairs. 

By  Mr.  CAMPDEIX  of  Pennsylvania :  A  bill  <H.  R.  7051) 
for  the  relief  of  the  Potter  Title  b  Trutit  Co,;  to  the  Com- 
mit;tre  on  Claims, 

Also,  a  bill  iH.  R.  7062)  for  the  relief  of  Clarence  8. 
WcMand;  to  the  Committee  on  Military  AJTiiin. 

^y  Mr,  CARDEN;  A  bill  'H.  K,  7().')3»  urantinn  an  inerrase 
of  Jwnr.lon  to  Winnie  Hawird;  to  the  Committee  on  Invalid 
Peitfllons. 

l$y  Mr.  CHRIBTOAU;  A  bill  <H.  II,  70S4)  for  the  relief  of 
Vincent  J,  Conrad;  to  the  Committee  on  Claims, 

Mho,  a  bill  iH,  R,  7060)  for  the  relief  of  Dr.  Charles  T. 
GrinBcr:  to  the  Committer  on  Clalmn. 

Also,  a  bill  (H,  R.  7060'  for  the  relief  of  William  R,  Nolan; 
to  the  Commlttpo  on  Claims. 

fy  Mr,  CLANCY:  A  bill  'H,  R.  7057)  for  the  relief  of 
V.  W.  Lankey;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7088)  for  the  relief  of  J.  O,  Daycrllne; 
to  the  Committee  on  Claims. 

Also,  a,  bin  (H,  R.  7050)  for  the  relief  of  Trlfunc  Korac; 
to  the  Committee  on  Claims. 

$y  Mr,  CONNOLLY:  A  bill  (H,  R.  7000)  grontlng  a  pension 
to  Winifred  Mulherrln;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  7001)  for  the  relief  of  Stanford  Ander- 
son: to  the  Committee  on  Naval  Affairs, 

By  Mr.  CORNING:  A  bill  (H,  R,  7002)  for  the  relief  of 
Thiomas  Ryan,  otherwl.se  known  as  wmiam  Kelly;  to  the 
Committee  on  Military  Affairs. 

^y  Mr.  CRAIL:  A  bUl  (H.  R.  7003)  to  restore  Robert  Gate- 
woDd  to  the  rank  of  lieutenant  commander  In  the  United 
Stites  Navy  and  place  him  on  the  olTlcrrs'  retired  li;it  of  the 
Na^7;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  7004)  granting  a  pension  to  Joseph  Far- 
relj:  to  the  Committee  on  Pcn.slon.s. 

^y  Mr.  CULKIN:  A  bill  iH.  R.  7665)  prantlng  an  increase 
of  ipenslon  to  Martha  J.  Carltcn;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bin  (H.  R.  7660)  granting  an  Increase  of  pension  to 
Annie  Kelly:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  7667)  granting  an  Increase  of  pension  to 
Alice  W.  Butts:  to  the  Committee  on  Invalid  Pen.slons. 

$y  Mr.  DICKSTBUN:  A  biU  'H.  R,  76G8)  for  the  relief  of 
Columbia  Casualty  Co.;  to  the  Committee  on  Clulm.t. 

By  Mr.  DRANE:  A  bin  HI,  R.  7609  >  (n-antintr  a  pension  to 
Mtmle  Phelps:  to  the  Committee  on  Invalid  Petuious. 
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Also,  a  biU  (H.  R.  7670)  granting  an  increase  of  pension  to 
Martha  J.  Anderson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7671)  granting  an  increase  of  pension  to 
De  Etta  Wheeler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  7672)  granting  a  pension  to  Ella  M.  B. 
Sawyer:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EATON  of  Colorado:  A  bin  (H.  R.  7673*  granting 
a  pension  to  Juhet  Thoroughman;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  7674)  validat- 
ing certain  applications  for  and  entries  of  public  lands,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  PINLEY:  A  bin  'H.  R.  7675)  granting  a  pension 
to  Amy  Sumner:  to  the  Committee  on  Pensions. 

By  Mr.  POSS:  A  bin  (H.  R.  7676)  granting  an  Increase  of 
pension  to  Susan  E.  Dean;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  FULBRIGHT;  A  bin  (H,  R.  7677)  granting  a  pen- 
sion to  Mary  B.  Morris;  to  the  Committee  on  Invand 
Pensions. 

By  Mr.  GIBSON:  A  bill  (H,  R,  7078)  granting  an  increase 
of  pension  to  Emily  E.  Preston:  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H,  R,  7079)  Rranllng  an  Increase  of  pension  to 
Cordelia  A,  Elklns;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr,  HORR  (by  request):  A  bin  (H,  R.  7680)  for  tho 
relief  of  Frank  H.  Wilson:  to  the  Committee  on  Claims. 

Also,  a  bill  ( H.  R.  7081 )  for  the  relief  of  Kitsap  County,  in 
the  State  of  Washington:  to  the  Committee  on  Indian  AfTalrn. 

Also,  a  bin  (H.  R,  7683)  granting  a  pension  to  Albert  J. 
Thomas:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  7683)  for  the  relief  of  Stlllwen  Bros, 
(Inc.) ;  to  the  Committee  on  Naval  Affairs, 

By  Mr.  HOWARD:  A  bill  (H.  R,  70B4>  for  the  relief  of 
Sacred  Heart  Hospital,  Yankton,  B.  Dak.;  to  the  Committee 
on  Indian  Affairs, 

By  Mr,  KVALE;  A  bill  (H,  R.  7880)  for  the  relief  of 
Charles  Kornmnn:  to  the  Committee  on  War  Claims, 

Also,  a  bin  iH,  U,  7080)  for  the  relief  of  Maurice  Phinips; 
to  the  Committer  on  War  Claims, 

By  Mr,  LAMUKUTSON:  A  bill  iH.  H.  7087)  for  the  relief 
of  W,  B,  Ford;  to  the  Committee  on  Claims, 

By  Mr,  LEHIiSACH:  A  bin  (H,  R,  7088)  for  the  relief  of 
Carl  Ullmnnn  li  Co,;  to  the  Committee  on  Clnlmn. 

By  Mr.  LOZIER;  A  bill  iH.  R,  7080)  granting  u  pension 
to  John  B.  Stringer;  to  tho  Committee  on  Pensions, 

Also,  a  bill  (II.  11,  7000)  granting  an  Increase  of  pension 
to  Surena  Weese:  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  McHWAIN:  A  bin  (H.  R.  7091)  for  the  relief  of 
Jumos  B,  Roy;  to  the  Committee  on  Military  Affairs. 

By  Mr,  MAJOR:  A  bUl  (H,  R.  709'J)  for  the  relief  of 
Percy  A.  Casscrlelgh:  to  the  Committee  on  Claims, 

By  Mr.  MITCHELL:  A  bin  (H,  R,  7093)  granting  a  pen- 
sion to  Roscoe  Morrow;  to  the  Committee  on  Pensions, 

By  Mr,  MOORE  of  Kentucky:  A  bill  (H,  R.  7004)  grant- 
ing an  Increase  of  pmslon  to  William  T.  Conway;  to  the 
Committee  on  Pensloiis. 

By  Mr.  MOU8ER:  A  bill  (H.  R.  7098)  granting  an  In- 
crease of  pension  to  6larah  L.  Kooken:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  7i{90)  granting  an  Increase  of  pension  to 
Eliza  Jano  Cole:  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  PURNELL:  A  bin  (H.  R.  7697)  granting  an  in- 
crease of  pen.slon  to  Jtattle  E.  Barnett:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr,  RICH:  A  bill  (H.  R.  7098)  granting  an  increase  of 
pension  to  Martin  V.  Stanton;  to  the  Committee  on 
Pensions. 

By  Mr.  RUTHERFORD:  A  bin  (H.  R.  7099)  for  the  relief 
to  WUllam  H.  Brown,  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  7700)  for  the  relief  of  WiUiam  M. 
Brown:  to  the  Committee  on  Claims. 

By  Mr.  SUMMERS  of  WoshlnKton:  A  bin  iH.  R.  7701) 
granting  a  pension  to  Henry  O.  Mauxey;  to  the  Committee 
on  Pcxuious. 


By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  7702) 
granting  an  increase  of  pension  to  Julia  Ann  Ford;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  8UTPHIN:  A  biU  (H.  R.  7703)  incorporating  tho 
National  Ethiopian  Supreme  Council  of  the  Universal  Order 
of  Free  Masons  (Ethiopian  rites,  inclusive) ;  to  the  Commit- 
tee on  the  District  of  Columbia. 

By  Mr.  SW ANSON:  A  bill  (H.  R.  7704)  granting  a  pen- 
sion to  Susan  Humphrey ;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  THURSTON:  A  bin  (H.  R.  7706)  granting  an  In- 
crease of  pension  to  Eva  P.  Black;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  TIERNEY:  A  biU  (H.  R.  7700)  to  correct  Uie  mUl- 
tary  record  of  Egbert  L.  Bennett;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bin  (H.  R.  7707)  to  oorrect  the  military  record  of 
John  H.  Hannlgan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  7708)  to  correct  the  military  record  of 
Joseph  B.  Murphy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  7700)  to  correct  the  mlUtary  record  of 
Marlus  Larson;  to  the  Committee  on  MlUtary  Affairs. 

By  Mr.  WASON:  A  biU  (H,  R.  7710)  for  the  reUef  of 
Laurence  A.  Martin;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  7711)  for  the  relief  of  John  H.  Reardon, 
alias  John  Wilson;  to  the  Committee  on  Militai7  Ail'alrs. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  at  follows; 

370.  By  Mr.  ALDRICH;  Petition  of  105  members  of  the 
Woman's  Christian  Temperance  Union  of  Westerly,  R.  I., 
opposing  the  repeal,  resubmission,  or  any  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary, 

377,  By  Mr,  CAMPBELL  of  Iowa:  Petition  of  th.i  Ellert 
Auen  Post,  No.  133,  of  the  American  Legion  of  Lako  View, 
Iowa,  urging  the  passage  of  the  widows  and  orphn.ns  bin, 
providing  for  the  payment  of  pensions  to  the  widows  and 
orphans  of  veterans  of  tho  World  War;  lu  the  Committee 
on  Pensions, 

378,  By  Mr,  CHRIBTOAU;  Petition  of  the  farmors  and 
business  men  of  Winona  County,  In  opposition  to  Federal 
expenditures  for  the  development  of  a  0-foot  channel  In 
the  upper  Mississippi  River;  to  the  Committee  on  Rivers 
and  Harbors. 

370.  By  Mr,  CONDON:  Resolution  of  the  Reserve  OfUceri' 
Association  of  the  United  States,  Department  of  Rtiodc  Is- 
land, setting  forth  the  attitude  of  the  department  upon  tho 
appropriations  recommended  In  the  budget  of  tlie  War 
Department,  for  the  maintenance  of  the  Organised  Re- 
serves, tho  Reserve  Offlcers'  Tialnlng  Corps,  the  cltlzetis' 
mUltary  training  camps,  and  the  National  Board  for  tho 
Promotion  of  Rifle  Practice;  to  the  Committee  on  Appro- 
priations. 

380.  By  Mr.  CULLEN:  Petition  of  tho  Air  Corp.n  Ofncers' 
Association  of  the  Sixth  Corps  Area,  urging  the  Senate  and 
Congress  of  the  United  States  to  support  any  rea-sonuble 
construction  program  advanced  by  the  Army  Air  Corp.s 
through  the  Secretary  of  War.  and  ulso  give  support,  to  the 
reconmiendatlons  of  the  Secretary  of  the  Navy  as  «?t  forth 
In  his  annual  report;  to  the  Committee  on  MUltary  Affairs. 

381.  By  Mr.  GARBER:  Petitions  of  the  Albany  Chamber 
of  Commerce.  Albany.  N,  Y.:  the  Seaboard -Great  Lakes  Cor- 
poration, and  the  Perkins-Goodwin  Co.,  of  New  York,  urging 
support  of  House  blU  28  authorizing  the  sum  of  $475,000  for 
the  construction  of  an  ice  breaker  for  service  on  the  Hud:K}n 
River;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

382.  Also,  petition  of  Jenkins  Music  Co.,  Oklahoma  City, 
Okla.,  and  C.  N.  Burnham,  Washington,  D.  C  protesting 
against  retroactive  Increa^s  in  the  income-tax  provi/dons  of 
the  law ;  to  the  Committee  on  Ways  and  Means. 

383.  By  Mr.  KENDALL:  PeUtlon  of  members  of  the 
Woman's  Christian  Tempexaace  Umon,  of  Stoyestown,  Pa., 


1938 


CONGRESSIONAL  REJCORD-HOUSE 


January  14 


wwixm  th»t  any  iMMurt  for  th«  modification  o(  th«  Vol- 
•tMui  Act  be  oppo(M)d:  to  th«  Committe*  on  the  JudlelAry. 

S84.  By  Mr.  KVALE:  Petition  of  th«  lAdlM  Auxiliary  of 
the  National  AMOciatlon  of  L«tt«r  CarrlerN,  urginf  defeat  of 
HouM  bill  M«7;  to  the  Committee  on  the  Poet  Office  and 

Poet  Roada. 

386.  AUo,  petition  of  the  Woman'i  Christian  Temperance 
Union  of  Hector.  Minn.,  agalnat  referendum  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

386.  By  Mr.  LONEROAN:  Petition  of  the  Connecticut 
r^srest  and  Park  AxMoclatlon.  regarding  protection  of  the 
foreete  of  the  United  Statea  from  doitructlon  by  fire;  to  the 
Committee  on  Agriculture. 

387.  By  Mr.  McKEOWN:  Petition  of  entire  membership  of 
the  Briclclayers,  Masoni.  and  Plaaterers  International  Union 
of  America,  local  No.  9.  of  TuUa,  Okla..  favoring  the  anti- 
injunction  bill;  to  the  Committee  on  Labor, 

388.  Also,  petition  of  Briatow  (Olclu.)  Chapter  of  Bu-iineM 
and  Profeaelonal  Women's  Clubs,  urging  a  tiirlfT  on  crude 
oil;  to  the  Committee  on  Ways  and  Means. 

389.  Also,  petition  of  Sapulpa  (Olcla.)  Chnpter  of  Business 
and  Profesaional  Women's  Clubs,  urging  a  tariff  on  crude 
oil:  to  the  Committee  on  Ways  and  Means. 

390.  AUo,  petition  of  WewoKa  ( Olcla.  >  Chapter  of  Business 
and  Profeaalonal  Women's  Clubs,  urging  a  tariff  on  crude 
oil;  to  the  Committee  on  Ways  and  Means. 

391.  Also,  petition  of  Oltemah  (Oltla.)  Chapter  of  Business 
and  Professional  Women's  Clubs,  urging  a  tariff  on  crude 
oil:  to  the  Committee  on  Ways  and  Means. 

393.  By  Mr.  RUDD:  Petition  of  Manhattan  Board  of  Com- 
merce (Inc.).  of  New  York  City,  favoring  the  investigation 
of  the  New  York  Stock  Exchange  and  other  stock  exchanges 
and  better -business  bureaus;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

393.  Also,  petition  of  Air  Corps  Officers  Association,  of 
the  Sixth  Corps  Area.  Chicago.  111.,  favoring  reasonable  con- 
struction program  advanced  by  the  Army  Air  Corps  through 
the  SecreUry  of  War:  to  the  Committee  on  Military 
Affairs. 

394.  By  Mr.  SNELL:  Petition  of  Woman's  Christian  Tem- 
perance Union,  of  Saranac  Lake,  N.  Y..  in  support  of  the 
maintenance  of  the  prohibition  law  and  its  enforcement; 
to  the  Committee  on  the  Judiciary. 

395.  By  Mr.  8TRONO  of  Pennsylvania :  Petition  of  officers 
and  members  of  Troop  L.  One  hundred  and  fourth  Cavalry. 
Pennsylvania  National  Ouard.  opposed  to  any  reduction  in 
the  appropriation  for  the  National  Guard;  to  the  Committee 
on  Appropriations. 

398.  By  Mr.  SEOER:  Petition  of  citizens  of  Paterson.  N.  J., 
and  vicinity,  favoring  payment  in  full  of  the  soldiers'  bonus 
with  Interest:  to  the  Committee  on  World  War  Veterans' 
Affairs. 

397.  By  the  SPEAKER:  Petition  of  L.  E.  Bemo.  that 
through  the  right  of  copjrright.  Class  AA,  No.  49024.  he  be 
appointed  Chief  Justice  of  the  Supreme  Coui't  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 
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The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  Father,  we  look  back  through  the  years  and  our 
alarms  have  been  false  prophets,  for  Thou  hast  been  a  God 
of  consolation,  light  and  joy.  Do  Thou  bless  us  with  pa- 
tience, with  forbearance,  and  with  sympathy  for  all  men. 
Lead  us  to  bring  our  convictions,  our  influence,  and  our  char- 
acters to  bear  boldly  and  directly  upon  all  that  is  eviL  May 
we  stand  in  our  conscience  strenjrth,  seeking  to  help  our 
country  by  our  wisdom,  by  our  thoughts,  by  our  enthusiasm, 
and  by  our  determination.  Wherever  men  may  be  crossing 
the  crowded  ways  of  life,  or  in  the  remotest  places  of  our 
land,  or  In  homes  waiting  and  watching  for  the  sunrise. 


O  Ood,  may  we  help  them.  So  we  pray  that  the  spirit  of 
the  nolden  rule  may  prevail  within  the  walls  of  thU  hlstorlo 
Chalnber.    In  the  name  of  Jcnu.i.    Amen. 

The  Journal  of  the  proceeding"  of  yesterday  was  read  and 
appj-oved. 

MissAOC  rnciH  rut  senate 
A  message  from  the  Scnotc  by  Mr.  Craven,  its  principal 
clerK.  announced  llmt  the  Srnute  hud  pa.iHcd,  with  amend- 
meilts,  in  which  the  conrurrrnco  of  th"  House  Is  requested, 
the  bill  H.  R.  0173,  entitled  'An  act  to  amend  the  Federal 
farih  loan  act,  as  am«jiided,  to  provide  for  additional  capital 
for  Fcdorul  land  bunks,  und  for  other  purposes."  Inalsts 
upoh  It.H  uinondment.t  to  isald  bill.  rcqui«.'.ls  u  conference  with 
llio  House  thereon,  und  appoints  Mr.  NunsrcK.  Mr.  Stkiwer. 
Mr.  Cahey.  Mr.  Fletiiiew,  and  Mr.  BAtiKLtv  to  be  the  con- 
ferees on  the  part  of  the  Scnute. 

Tfie  message  also  announced  that  the  Senate  hud  passed 
bllli  Joint  resolutions,  und  u  concurrent  resolution  of  the 
follfvlng  titles,  in  which  the  concurrenco  of  the  Hou»e  is 
requested: 

S,  0.  An  act  respecting  the  qualifications  of  the  aase.nsor 
of  the  Dlbtrlct  of  Coluinbia  to  testify  in  condemnation  pro- 
ceedings; 
Si  157.  An  act  for  the  relief  of  Sarah  Ann  Coe: 
Sv  187.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  for  street  purposes  upon  and  across  the  San 
Antjonlo  Arsenal,  In  the  State  of  Texas; 

Si  201.  An  act  granting  the  consent  of  Congress  to  the 
State  of  South  Carolina  to  construct,  maintain,  and  operate 
a  bridge  across  the  Waccamaw  River; 
a  229.  An  act  for  the  relief  of  Don  C.  Fees; 
a  238.  An  act  for  the  relief  of  Hunter  P.  Mulford; 
a  248.  An  act  authorizing  adjustment  of  the  claim  of  the 
DaVid  Gordon  Building  L  Construction  Co.; 

a  250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sun  Shipbuilding  b  Dry  Dock  Co.; 

a  251.  An  act  authorizing  adjustment  of  the  claim  of  the 
estate  of  Thomas  Bird,  deceased; 

a.  253.  An  act  authorizing  adjustment  of  the  claim  of 
Friincis  B.  Kennedy; 

a.  260.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potjomac  Electric  Power  Co.,  of  Washington,  D.  C; 
g.  287.  An  act  to  compensate  Harriet  C.  Holaday; 
^.  409.  An  act  for  the  relief  of  Guy  Clatterbuck; 
$.  428.  An  act  to  provide  for  the  payment  of  awards  by 
thej  Patents  and  Design  Board; 
a  440.  An  act  for  the  relief  of  Lillian  G.  Fro.st; 
^.  457.  An  act  authorizing  an  addition  to  the  Cache  Na- 
tional Forest.  Idaho; 

3.461.  An  act  to  amend  the  act  entitled  "An  act  to  give 
wat-time  rank  to  retired  officers  and  former  officers  of  the 
Arfiy.  Navy,  Marine  Corps,  and  or  Coast  Guard  of  the 
United  States,"  approved  June  21.  1930,  so  as  to  give  class 
B  (jfficers  of  the  Army  the  benefits  of  such  act; 

3.  556.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Elk  River 
at  or  near  Kelso,  Tenn.; 

3.  565.  An  act  for  the  relief  of  the  B.  ii  O.  Manufacturing 
Co,; 

$.631.  An  act  for  the  relief  of  Alice  M.  A.  Damm; 
$.  901.  An  act  for  the  relief  of  Warren  J.  Clear; 
$.  904.  An  act  for  the  relief  of  Elizabeth  B.  Dayton: 
$.  942.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co., 
of  pmaha,  Nebr.,  income  taxes  illegally  paid  to  the  United 
States  Treasurer; 

$.  943.  An  act  for  tlie  relief  of  John  Herlnk; 
$.  944.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon,  Nebr.; 

$.  945.  An  act  for  the  relief  of  tlie  Fairmont  Creamery 
Co».  of  Omaha,  Nebr.; 

$.  968.  An  act  for  the  relief  of  certain  employees  of  the 
Foi"est  Service,  Department  of  Agriculture; 

$.  1028.  An  act  for  the  relief  of  W.  Stanley  Gorsuch; 


I 
4 


TT/^TTO"C1 


1932 


CONGRESSIONAL  RECORD-HOUSE 


1989 


S.  1291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  brldao  across  the  Choctaw- 
hatchee  River  near  Pr(!cport,  Fla.; 

8. 1338,  An  act  for  t/ie  relief  of  Ocrmalne  M,  Flnley; 

8. 1S88.  An  act  to  a\ithorlze  the  Secretary  of  the  Interior 
to  Iftiuo  patents  for  lattds  held  under  color  of  title; 

8. 1591.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  Stiite  Investment  Co,  for  the  loss  of  cer- 
tain lands  In  the  Mora  grant.  New  Mrxioo; 

8.  1083.  An  act  for  tlic  relief  of  Stillwrll  Oros.  (Inc.) ; 

8.1760.  An  act  to  aithorlzo  pay  patient.**  to  be  admitted 
to  the  contaglous-dlseiBO  ward  of  the  Uullini<icr  Municipal 
Hospital; 

S,  2159.  An  act  for  the  relief  of  the  Columbia  CuNUulty  Co.: 

8.  2173.  An  act  to  authorize  a.iKociutlon.t  of  employees  In 
the  District  of  Columbia  to  adopt  a  device  to  designate  the 
products  of  the  labor  of  their  mrmbers,  to  punish  Illegal  use 
or  Imitation  of  such  device,  ond  for  other  purposes; 

S.  2179.  An  act  for  l'.\e  relief  of  Aloxunder  M,  Proctor; 

8.2288.  An  act  autliorlzlng  the  William  Robert  Smith 
Memorial  Association,  of  El  Pa.'^o.  Tex.,  to  construct  a  memo- 
rial in  honor  of  William  Robert  Smith,  former  Member  of 
Congress  from  the  sixteenth  district  of  Texas; 

S.  2317.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Michigan  and  Berrien  County,  or  either  of  them,  to 
construct,  maintain,  and  operate  a  bridge  across  the  St. 
Jo.scph  River; 

S.  2326.  An  act  for  the  relief  of  the  United  States  Ham- 
mered Piston  Ring  Co.; 

S.  2379.  An  act  permitting  admission  to  bail  in  extradition 
proceedings ; 

S.  2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Morristown-Newport  Road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.; 

S.  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dindridge- Newport  Road  in  Jefferson 
County,  Tenn.; 

S.  2884.  An  act  for  the  relief  of  F.  P.  Case; 

S.  2897.  An  act  for  the  relief  of  Clarence  G.  Young; 

S.  2698.  An  act  for  the  relief  of  Herman  Ingman; 

S.  J.  Res.  8.  Joint  resolution  authorizing  and  directing  the 
Comptroller  General  of  the  United  States  to  reopen,  adjust, 
and  settle  the  accounts  of  the  city  of  Baltimore  for  advances 
made  by  the  city  in  11)63  for  the  construction  of  works  of 
defense,  and  for  other  purposes; 

S.  J.  Res.  56.  Joint  resolution  authorizing  the  Comptroller 
General  of  the  United  States  to  consider,  adjust,  and  settle 
the  claim  of  the  Indiana  State  Militia  for  military  service  on 
the  Mexican  border; 

S.  J.  Res.  75.  Joint  resolution  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
President  Calvin  Coolidge; 

S.  J.  Res.  79.  Joint  resolution  to  provide  an  appropriation 
for  expenses  of  participation  by  the  United  States  in  a  gen- 
eral disarmament  conft^rence  to  he  held  in  Geneva  in  1932; 
and 

S.  Con.  Res.  4.  ConcuiTcnt  resolution  to  provide  for  the 
printing  of  5.000  copies  of  the  hearings  on  Agricultural  Con- 
ference and  Farm  Board  inquiry. 

NAVAI,    ARMAMENTS    TRUCE 

Mr.  McCLINTIC  of  Oklahoma,  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  10  minutes. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  address  the  House  for  10  minutes. 
Is  there  objection? 

Mr.  UNDERHILL.  I«Ir.  Speaker,  reserving  the  right  to 
object,  we  have  a  long  day  before  us;  we  will  have  a  great 
many  amendments  before  us,  and  we  will  be  here  until  7  or  8 
o'clock  to-night.  I  would  like  to  ask  the  majority  leader 
what  his  opinion  Is  witli  reference  to  allowing  these  unani- 
mous-consent requests  and  how  far  he  is  going  to  let 
them  go. 

Mr.  RATNEY.  Mr.  Speaker,  I  will  say  to  the  gentleman 
that  I  do  not  think  we  can  finish  the  bill  to-day.    It  may 


be  noceaiary  to  carry  It  over  until  to-morrow,  and  there  U 
nothing  eUo  ready  for  to-morrow. 

The  SPEAKER.    Is  there  objection? 

Tl)ere  was  no  objection, 

Mr.  McCLINTIC  of  Oklahoma,  Mr.  Speaker,  when  I  be- 
came a  Member  of  this  House  some  17  years  ago  I  took 
an  oath  to  obey  and  to  defend  the  Conxtltutlon  of  the 
United  States.  I  construed  that  oath  to  mean  to  defend  tho 
policies  of  this  Government,  Since  that  time  and  up  to  the 
present  moment  I  have  conscientiously  performed  my  duty 
in  the  very  best  monner  I  knew  how. 

I  have  before  me  this  morning  a  solemn  agreement  which 
was  entered  Into  by  the  Secretary  of  State  with  other  na- 
tions of  the  world  with  respect  to  an  armament  truce  for 
one  year,  I  construed  that  solemn  agreement  as  binding 
upon  this  Government  and  upon  the  other  nations  Involved, 
I  construed  that  agreement  not  ns  a  scrap  of  paper  but  as 
an  agreement  that  Members  of  the  United  States  Congrcit 
whould  recognize  and  be  willing  to  abide  by,  having  In  mind 
the  fact  that  at  the  present  time  the  enormous  expenditure 
for  armaments  throughout  the  world  is  pretty  nearly  break- 
ing the  backs  of  most  of  the  civilized  nations. 

I  want  to  call  your  attention  to  the  terms  of  this  arma- 
ment truce.  I  Intend  to  read  excerpts  from  this  document 
and  then  ask  permission  to  put  it  in  the  Record.  I  quote 
the  following  from  this  document: 

Convinced  that  a  renewal  of  the  competition  In  »rmamcnt« 
would  neceMarlly  lead  to  »n  loternstloniU  and  socIbI  cataairophr, 
•  •••••• 

In  view  of  the  fact  that  an  undertaking  on  the  part  of  all  atatea 
not  to  increase  their  armamenta  would  help  to  create  an  atmoH- 
phere  of  confidence,  to  prevent  competition  in  armnmenu  and  to 
prepare  the  ground  for  the  aucceoe  of  the  forthcoming  conference. 

Continuing,  It  says: 

We  agree  to  refrain  from  any  meoetire  Involving  an  Inor^aae  in 
our  armament*. 

Now,  the  Secretary  of  State,  If  I  am  correctly  Informed, 
agreed  to  the  terms  of  that  docimient,  as  did  the  other  na- 
tions of  the  world  which  were  parties  to  it.  Therefore,  as  a 
member  of  the  Naval  Committee,  I  have  taken  the  position 
that  we  should  hve  up  to  our  agreement:  that  we  should 
never  be  placed  in  a  position  where  the  United  States  could 
be  pointed  out  as  having  acted  dishonorably  and  be  charged 
with  not  being  willing  to  live  up  to  an  agreement  it  made 
with  other  nations  of  the  world.  That  is  the  position  I 
have  taken.  I  have  been  honest  in  that  position,  and  I  want 
to  say  that  if  there  is  a  single  Member  of  this  House  who  is 
willing  to  criticize  me  because  I  have  followed  the  terms  of 
an  exact  agreement,  I  pause  now  and  I  would  like  to  have 
such  Member  rise  in  his  seat  and  tell  me  wherein  I  have 
been  wrong  in  supportitig  the  agreement  made  by  this  Gov- 
ernment. 

[Mr.  McCLINTIC  of  Oklahoma  made  a  long  pause.] 

Not  a  single  Member  has  risen,  and  therefore  I  must  be- 
lieve that  I  have  exercised  the  prerogatives  to  which  I  am 
entitled,  and  that  I  have  kept  my  oath  as  a  Member  of  the 
Congress  of  the  United  States,  and  that  I  have  l>een  willing 
to  support  agreements  made  by  the  State  Department  on 
behalf  of  this  Goverrmient. 

When  a  person  proceeds  in  the  performance  of  his  public 
duty  he  is  sometimes  subjected  to  scurrilous  attacks,  attacks 
which  are  probably  sponsored  by  interests  wliich  are  inter- 
ested in  some  other  welfare  than  that  of  our  Government. 
I  would  not  dignify  an  attack  coming  from  a  yellow  sheet  by 
even  mentioning  its  name,  but  some  of  the  Members  have 
brought  to  my  attention  the  fact  that  I  have  been  attacked 
editorially  because  I  have  been  willing  to  stand,  just  like  you 
are  entitled  to  stand,  in  support  of  our  Groveniment. 

I  am  going  to  put  this  document  in  the  Record  to  show 
that  my  position  is  a  position  in  favor  of  our  maintaining  a 
proper  attitude  toward  the  other  nations  of  the  world. 

When  we  take  into  consideration  the  fact  that  the  nations 
which  are  to  be  benefited  by  the  moratorium  have  exp<jnded 
nearly  $2,000,000,000  for  armaments,  we  are  bound  to  realize 
that  that  is  the  inward  cancer  that  is  eating  up  the  body 
politic  of  the  various  nations  of  the  world. 
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Manj  of  the  best  minds  in  the  Nation  are  of  the  opinion 
that  it  would  not  be  possible  for  any  nation  on  earth  to  land 
an  army  on  our  shores  as  long  as  we  maintain  adequate  air- 
craft. If  this  Is  true,  then  the  expenditure  of  $700,000,000 
could  not  possibly  be  of  any  service  to  the  Nation  unless  we 
were  contemplating  some  kind  of  offensive  military  move. 
The  country  at  the  present  time  is  facing  its  greatest  depres- 
sion. There  are  over  6,000,000  out  of  employment.  Over 
10.000  banks  have  crashed  within  the  last  few  years.  The 
Government  is  facing  a  deficit  that  is  estimated  at  $2.- 
000.000,000.  Imports  and  exports  have  fallen  off  sev- 
eral million  dollars.  The  staple  products  of  the  country. 
«ucn  as  com  and  wheat,  are  selliiig  below  the  cost  of  pro- 
duction. The  people  of  the  United  States,  in  my  opinion, 
will  not  countenance  the  expenditure  of  such  a  sum  of 
money  for  military  purposes  unless  the  necessity  Is  apparent, 
and  I  can  not  conscientiously  support  such  a  program. 

The  President  of  the  United  States  has  already  appointed 
delegates  to  meet  with  the  representatives  of  the  other  mili- 
tary powers  for  the  purpose  of  reducing  expenditiu-es.  The 
wild  struggle  for  military  supremacy  on  the  part  of  various 
nations  is  the  in*incipal  cause  for  the  depression  in  Europe, 
and  uxUess  new  agre«nents  can  be  put  into  effect  and  those 
charged  with  the  responsibihty  of  representing  our  people 
will  assume  a  peaceful  and  friendly  attitude,  untold  miseries 
and  hardships  wiU  be  the  result.  As  I  view  it,  the  Naval 
Affairs  Committee  should  give  the  delegates  appointed  by 
the  President  the  right  to  proceed  in  a  friendly  manner 
without  following  the  dictation  of  certain  officials  in  the 
Navy  who  will  gladly  spend  all  of  the  money  there  is  in  the 
Nation  for  the  purpose  of  constructing  a  few  additional 
ships,  many  of  which  are  now  in  the  obsolescent  type. 

The  Democratic  majority  leader,  Congressman  Hsnby  T. 
RAXifrr,  has  been  quoted  by  the  press  as  being  against  this 
program.  OongrasBman  Josspr  W.  Bwifs.  chairman  of  the 
House  Apiiropriations  Committee,  has  offered  a  bill  to  con- 
solidate aU  of  the  military  activities  under  one  head,  having 
in  mind  that  expenditures  must  be  reduced.  I  desire  to 
congratulate  him  for  making  this  proposal,  as  such  a  policy 
would  do  away  with  duplication,  extravagance,  and  waste  to 
the  extent  millions  of  dollars  could  be  saved  and  at  the  same 
time  bring  about  more  efficiency. 

Realizing  this,  as  many  of  you  do.  I  have  raised  my  voice 
and  have  said  to  the  people  of  the  country  that  I  am  not  in 
favor  of  violating  the  terms  of  this  agreement,  and  I  desire 
to  refraip  from  any  measure  involving  an  increase  of  arma- 
ment at  this  time. 

This  is  the  language,  and  I  am  very  glad,  indeed,  to  have 
the  privilege  of  making  these  few  statements  in  order  that 
you  may  know  that  this  Government  has  entered  into  £in 
armament  truce  for  the  period  of  one  year,  in  order  that  the 
delegates  that  have  already  been  appointed  by  this  Congress 
may  proceed  under  a  proper  atmosphere  and  that  the  other 
T^^ttmM  of  the  world  may  realize  that  the  United  States  is 
a  nation  big  in  every  way,  big  enough  to  set  an  example 
In  order  that  we  may  reduce  these  enormous  expenditures 
that  in  many  coimtries  are  absorbing  more  than  80  cents 
out  of  every  dollar  that  is  collected  in  the  way  of  taxes. 

I  do  not  give  a  continental  damn  for  what  these  yellow- 
sheet  newspapers  say  about  me  as  long  as  I  proceed  in  the 
performan^  of  my  duty,  and  I  want  the  Members  of  this 
House  to  know  that  I  am  standing  here  within  all  of  my 
Tights,  having  done  that  which  I  think  is  proper  and  cor- 
rect, and  as  long  as  I  am  a  public  servant  I  am  going  to 
continue  faithfully  In  the  performance  of  my  duty,  support- 
ing this  Government,  supporting  its  agreements,  regardless 
of  what  somebody  connected  with  the  yellow  press  may  have 
to  say.     r Applause.]     I  thank  you. 

The  document  referred  to  above  is  as  follows: 

AMtULMTHTS  TKUCM 

(ReleAMd  for  morning  newspapers  of  October  31] 

"Hie  following  are  tbe  texts  (1)  of  s  note  dated  October  3.  1931. 
reoelwd  from  the  secretary-general  of  the  League  of  Nations  refer- 
ring to  the  rasoluUop  adopted  by  the  assembly  on  8ept«mbcr  29 
lalaung  to  an  araaamsata  truoa,  and  (2)  of  Uie  reply  of  thla 
Govaruneat: 


(1) 


^ol:  In  execution  of  a  decision  of  the  Council  of  the  Leagua 

of  Nations  of  Septemtxr  30th,  the  text  of  which  Is  attached 
(C.B39(1).1931JX),  I  have  the  honor  to  forward  the  report  and 
resolution  relating  to  the  armaments  truce  adopted  by  the  assem- 
blyl  on  September  29th.     (A.93.1931.IX.) 

Tfi  accordance  with  these  decisions.  I  would  ask  you  to  be  good 
en()ugh  to  let  me  know  before  November  1,  1931.  whether  your 
Government  Is  prepared,  in  accordance  with  the  terms  of  the 
ab<|ve-mentloned  resolution  and  report,  to  accept  the  armaments 
trii;e  proposed  by  the  assembly. 

I  have   [etc.] 

Ehic  DatrMMOfTO.  Secretary-General. 

"the  resolution  referred  to  In  this  note  Is  quoted  as  follows: 

'1  Convinced  that  the  crisis  which  at  the  present  time  !s  creat- 
ing such  profound  disturbance  among  the  nations  of  tne  world  la 
du#  to  a  number  of  economic  and  political  causes  originating 
priticlpally  In  the  lack  of  mutual  confidence  between  the  nations; 

an4 

'^  Convinced  that  a  renewal  of  the  competition  In  armaments 
wo^ld  necessarily  lead  to  an  international  and  social  catastrophe. 

"The  assembly  addresses  a  solemn  appeal  to  all  those  who  are 
deairous  that  practical  effect  should  be  given  to  the  principles  of 
pe4ce  and  Justice  upon  which  the  covenant  Is  based,  and  urges 
th^  to  devote  all  their  efforts  toward  creating  a  world  opinion 
string  enough  to  enable  the  general  disarmament  conference  to 
act^leve  positive  results.  Including  In  particular  a  gradual  reduction 
of  firmaments  to  be  continued  until  such  time  aa  the  object  laid 
do^  in  article  8  of  the  covenant  Is  attained 

iln  view  of  the  fact  that  an  undertaking  on  the  part  of  all 
States  not  to  Increase  their  armaments  would  help  to  create  an 
atmosphere  of  confidence,  to  prevent  competition  In  armaments, 
an41  to  prepare  the  grovmd  for  the  success  of  the  forthcoming 
coiiference, 

'*  The  assembly  requests  the  governments  Invited  to  the  disarm- 
amlent  conference  to  prepare  for  this  event  by  means  of  an  arma- 
mehts  truce,  and,  accordingly: 

•1  Requests  the  co\uicll  to  tirge  the  governments  convened  to 
th^  said  conference  to  give  proof  of  their  earnest  desire  for  the 
sugcessful  issue  of  the  efforts  to  Insure  and  organize  peace  and 
without  prejudging  the  decisions  of  the  conference  or  the  pro- 
gn^nmea  or  proposals  submitted  to  It  by  each  government,  to  re- 
frain from  any  meastire  Involving  an  Increase  In  their  armaments. 

'*  Likewise  requests  the  council  to  ask  the  governments  to  state 
befbre  November  1,  1931,  whether  they  are  prepared  for  a  period 
of  one  year  as  from  that  date  to  accept  this  truce  In  armaments." 

(8) 

"the  foHowlng  Is  the  text  of  the  reply: 

■'The  Secretary  of  State  presents  his  con.pUments  to  the  secre- 
tary-general of  the  League  of  Nations,  an  J  with  reference  to  the 
latter's  note  of  October  2  with  regard  to  an  armaments  truce  pro- 
posed by  the  assembly,  has  the  honor  to  make  the  following 
declaration : 

1  The  Government  of  the  United  States  has  received  the  resolu- 
tlofa  of  the  Council  of  the  League  of  Nations  of  September  30. 
1931.  suggesting  an  armaments  truce  and  declares  that,  without 
prejudicing  Its  position  at  the  forthcoming  general  disarmament 
coaference  or  affecting  any  proposal  it  may  desire  to  submit  to 
th4t  conference,  it  is  prepared,  for  the  f)enod  of  one  year  begin- 
niag  November  1,  1931,  to  accept  the  truce,  provided  that  like 
action  Is  taken  by  the  other  principal  military  and  naval  powers. 

'  It  Is  the  understanding  of  this  Government  that  the  proposed 
tnlce  shall  not  apply  to  construction  which  had  been  begun  or  for 
wHlch  contracts  had  been  let  prior  to  its  entry  Into  force. 

*  The  Government  of  the  United  States  hopes  that  by  a  unanl- 
mdus  acceptance  of  this  truce  an  atmosphere  of  confidence  will  be 
created  which  will  prevent  competition  In  armaments  and  prepare 
th#  groiuid  for  the  successful  conclusion  of  the  general  dlsarma- 
n^nt  conference." 

ORDER  OF  BUSINESS 

|blr.  SNELL.  Mr.  Speaker,  may  I  propound  a  parlisunentary 
inquiry,  if  it  may  be  so  considered? 

The  SPEAKER.    The  gentleman  will  state  it. 

^.  SNELL.  As  I  understand,  it  is  the  intention  of  the 
chlftirman  of  the  Committee  on  Banking  and  Currency  to 
paiss  the  House  reconstruction  bill.  We  already  have  a  bill 
of  .the  same  character  passed  by  the  Senate  which  has  been 
messaged  over  to  the  House  and,  I  believe,  referred  to  the 
Banking  and  Currency  Committee.  Just  what  program  does 
th0  Speaker  have  in  mind,  and  where  will  these  two  bills 
get  together  and  finally  get  to  conference? 

The  SPEAKER.  The  Chair  understands,  after  talking 
with  the  gentleman  from  Alabama  I  Mr.  Steagall],  chair- 
man of  the  Committee  on  Banking  and  Currency,  that  it  is 
hil  desire  to  pass  the  House  bill  and  send  it  to  the  Senate 
wlih  the  hope  the  Senate  will  immediately  adopt  the  Senate 
bi*  as  one  amendment  to  Lhe  House  bill  and  ask  for  a  con- 
fetence  and  that  the  House  will  agree  to  such  conference. 

The  only  other  way  would  be  to  follow  one  of  two  pro- 
cedures.   One  would  be  to  get  unanimous  consent  to  sub- 
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Btitute  the  Senate  blU  for  the  House  bill  and  consider  It  as 
original  text  or  when  the  House  bill  comes  up  to  offer  the 
Senate  bill  as  an  amendment  to  the  House  bill  as  one 
amendment.  If  the  Senate  bill  should  be  offered  as  an 
amendment  to  the  House  bill,  then,  of  course,  it  would  still 
be  subject  to  one  amendment.  This  parliamentary  situa- 
tion would  possibly  handicap  the  committee  in  presenting 
their  various  amendments  which  the  Record  indicates  will 
be  proposed. 

It  is  a  matter  for  the  gentleman  from  Alabama  to  a  large 
extent,  as  well  as  the  membership  of  the  House,  what  pro- 
cedure shall  be  followed.  Ordinarily  it  has  been  the  cus- 
tom to  substitute  the  House  bill  for  the  Senate  bill,  or  vice 
versa. 

Mr.  CRISP.  Mr.  Chairman,  I  am  sure  the  entire  House 
is  anxious  to  have  this  important  matter  disposed  of  at 
the  earliest  practicable  moment.  Is  not  the  practical  way, 
the  Senate  having  passed  a  bill  dealing  with  this  subject 
matter  before  the  House  has  finally  acted,  for  the  House  to 
consider  the  Senate  bill,  so  that  when  the  House  has  acted 
the  matter  goes  to  the  Senate  and  can  be  immediately  put 
in  conference?  If  this  is  not  done  and  we  pass  the  House 
bill  and  send  it  to  the  Senate,  the  matter  is  blocked,  unless 
the  Senate  passes  the  House  bill  and  it  can  not  be  put  in 
conference. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  SNELL.  The  entire  House  bill  would  be  before  the 
Senate  for  debate  and  consideration  frcm  beginning  to  end? 

Mr.  CRISP.  Absolutely.  It  seems  to  me  this  would  be 
a  practical  way  to  meet  the  situation.  I  think  it  is  car- 
rying out  the  usual  policy  with  respect  to  legislative  cour- 
tesies between  coordinate  legislative  bodies  and  it  also  will 
serve  the  purpose  of  expediting  final  action  on  the  measure. 
It  is  the  usual  practice  when  one  body  has  passed  a  bill  first 
and  it  reaches  the  other  body  for  that  body  to  substitute  the 
bill  that  has  passed  one  body  first;  and  in  this  case  it  seems 
the  practical  thing  is  to  ask  unanimous  consent  to  consider 
the  Senate  bill  with  an  amendment  striking  out  all  after  the 
enacting  clause  of  the  Senate  bill,  have  pending  thereto  as 
one  amendment  the  House  bill,  with  a  unanimous -consent 
agreement  that  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  in  considering  that  amendment  shall 
consider  the  amendment,  which  is  the  House  bill,  as  an 
original  text,  open  to  any  amendment  that  it  would  be  open 
to  if  we  were  considering  the  House  bill. 

Mr.  SNELL.  It  was  ray  original  intention  to  ask  that,  but 
the  gentleman  from  Alabama  preferred  to  do  it  this  way, 
and  I  am  perfectly  willing  to  do  it  in  this  way,  but  I  hope  we 
will  not  get  into  any  entanglement  that  is  going  to  delay 
final  passage  of  the  bill. 

Mr.  CRISP.  I  may  say  that  I  have  no  objection  what- 
ever to  any  plan  the  gentleman  from  Alabama  has.  It  is 
not  any  of  my  business,  and  I  am  not  prone  to  jump  in 
where  I  have  not  any  responsibility,  but  I  think  we  are  all 
anxious  to  get  this  matter  disposed  of. 

Mr.  SNELL.  I  think  we  ought  to  know  something  about 
the  procedure  before  we  get  started  to-day. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  will  if  I  have  the  floor. 

Mr.  LaGUARDIA.  Mr.  Speaker,  permit  me  to  point  out 
that  several  of  the  Members  have  been  laboring  with  this  bill 
nights  and  they  have  different  amendments  prepared  to  offer 
to  the  House  bill,  because  that  was  the  only  bill  we  had 
before  us.  So  any  arrangements  which  may  be  agreed  to 
should  provide  for  the  consideration  of  the  House  bill,  so  that 
we  may  offer  our  amendments. 

Mr.  SNELL.  I  do  not  think  anyone  would  think  of  any 
other  procedure. 

Mr.  CRISP.  I  thoroughly  agree  with  the  gentleman.  I 
think  the  members  of  the  House  Committee  on  Banking  and 
Currency  know  a  thousand  times  more  about  it  than  I  do, 
and  I  think  their  bill  should  be  considered  by  the  House, 
and  if  you  are  going  to  take  up  the  Senate  bill  it  should 
be  with  everything  stricken  out  after  the  enacting  clause 
and  the  text  of  the  House  bill  should  be  considered  as 


an  original  bin.     I  myself  would  not  agree  to  any  other 
policy. 

Mr.  STEAGALL.  Mr.  Speaker,  this  is  the  situation:  The 
House  is  proceeding  to  consider  the  House  bill  under  a  rule. 
The  Senate  bill  at  the  time  of  the  adoption  of  the  rule  was 
not  before  the  House.  Anticipating  that  taking  up  the  Sen- 
ate bill  would  necessitate  the  offering  of  one  amendment, 
with  limited  right  of  action  on  the  part  of  the  House,  mem- 
bers of  the  committee  have  agreed  that  we  should  proceed 
under  the  special  rule  to  consider  the  House  bill,  and  let  it 
go  to  the  Senate,  assuming  that  the  Senate  is  just  as  anxious 
to  get  through  with  the  bill  sls  we  are  and  will  not  delay 
action  there  to  get  the  bill  finished. 

Mr.  LUCE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LUCE.  Under  the  proposed  procedure,  will  it  be  pos- 
sible to  vote  on  amendments  as  they  are  presented  in  Com- 
mittee of  the  Whole? 

The  SPEAKER.  Certainly;  the  ordinary  rules  of  the 
House  provide  that  the  membership  shall  vote  on  them. 

Mr.  LUCE.  Furthermore,  is  it  necessary  to  make  a  request 
that  the  bill  shall  be  taken  up  section  by  section  for 
amendment? 

Mr.  STEAGALL.  I  did  not  get  quite  all  that  the  gentle- 
man said;  but  I  gather  that  he  wants  to  know  if  under  the 
procedure  as  agreed  on  by  which  we  consider  the  House  bill 
the  committee  will  have  a  full  opportunity  to  amend  that 
bill  under  the  general  rules  of  the  House? 

Mr.  LUCE.  No;  the  gentleman  does  not  quite  compre- 
hend my  question.  I  wanted  to  insure  that  the  amendments 
would  be  offered  section  by  section,  that  we  might  not  be 
confronted  with  jumping  from  one  part  of  the  bill  to  an- 
other and  coming  back  again,  which  would  result  in  confu- 
sion and  controversy. 

Mr.  STEAGALL.  Yes;  that  will  be  done;  the  amendments 
will  be  offered  section  by  section  and  considered  accordingly. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  BEEDY.  That  we  may  be  clear  on  this — if  the 
House  shall  adopt  the  procedure  suggested  by  the  gentleman 
from  Georgia,  the  amendments  may  be  offered  in  committee 
and  considered  in  the  usual  manner;  we  would  nevertheless 
be  forced  to  vote  by  one  vote  on  the  whole  bill,  smd  not  a 
separate  vote  on  any  amendment. 

The  SPEAKER.  There  is  no  unanimous-consent  agree- 
ment pending. 

Mr.  JONES.  If  we  consider  the  House  bill  as  an  amend- 
ment, the  House  will  not  have  an  opportunity  to  make  a 
motion  to  recommit.  I  want  to  know  if  ttie  gentleman  will 
add  to  his  request  an  agreement  in  the  way  of  a  motion  to 
recommit  as  if  it  was  an  original  bill. 

Mr.  STEAGALL.  It  needs  no  agreement.  We  are  taking 
up  the  House  bill  under  a  special  rule. 

Mr.  JONES.  Once  or  twice  when  we  have  had  the  House 
bill  considered  as  an  original  proposition,  and  it  was  once 
adopted  in  the  House,  a  motion  to  recommit  was  not  per- 
missible, and  we  were  foreclosed  on  the  motion  to  recommit. 

CRIME   Hi  HAWAn 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Speaker,  I  present 
the  special  report  by  a  special  committee  on  the  Hawaiian 
situation,  and  I  ask  unanimous  consent  that  it  be  printed 
in  this  place  in  the  Record,  including  a  statement  by  the 
Delegate  from  Hawaii  I  Mr.  Houstow]. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  report  is  as  follows: 

REPORT    or    THE    SPECIAL    COMMITTEK    FOR    THE    PURPOSE    OE    INQUTRINC 
INTO    RECENT    CRIME    COMMITTED     IN     HAWAH 

The  special  committee  of  the  Naval  Affairs  Committee,  consist- 
ing of  Messrs.  McClintic,  Delanet,  Boland.  Barton,  Woodrutp, 
and  Britten,  appointed  for  the  pvirpose  of  making  a  complete 
investigation  of  the  confidential  files  and  cablegrams  relating  to 
the  recent  unpleasant  situation  of  the  killing  of  a  native  Hawaiian 
who  was  one  of  the  five  accused  of  the  atrocious  crime  of  rape  of 
an  American  woman,  find  as  follows: 

The  Island  of  Hawaii  has  a  population  of  approximately  370.000, 
85  per  cent  being  of  mixed  races  other  than  Caucasians; 
that  out   of   this   number  approximately   225.000   are   males   and 
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145  000  »Pt  tmiuJm:   that  In  the  po»t  tlier«  hare  been  fw^"««»* 

orcuiTenc«  of  the  crime  of  rap*-,  resulting  In  t^«.,°^Joi^*y.  2* 
case*  in  light  sentences  or  acquittal.  The  committee  further 
ftnds  that  the  oOctais  chanted  with  the  reaponslbUrty  at  enforcing 
the  law  having  In  the  past  noUe  pressed  a  case  In  which  an 
enlisted  man  In  the  United  States  Navy  was  murdered.  Herewith 
Is  attached  an  extract  from  the  Honolulu  Times.  January  11, 
1030    and  the  Honolulu  Advertiser.  January  3.   1930. 

From  our  investigation  of  crime  conditions  In  Honolulu  and  a 
careful  examination  of  the  records  In  the  Navy  Department 
touching  on  these  conditions  It  seems  apparent  that  the  attitude 
of  the  law-enforcement  ofllcers  Is  typical  by  their  action  In  the 
above-menuoned  case  of  the  murder  of  Isadore  Wolf,  seaman, 
first  clasa.  United  State*  Navy.  Further,  the  general  attitude  of 
these  officials  toward  the  crime  of  rape  has.  In  our  opinion,  been 
auch  as  to  lend  encouragement  to  the  perpetrators  of  this  offense. 

We  respectfully  call  attention  to  the  case  In  which  one  Ahakeulo 
pleaded  pullty  to  the  crime  of  assault  and  attempt  to  ravish  and 
wa-s  sentenced  to  an  Indeterminate  term  of  4  months  to  15  years. 
Later  he  was  given  a  pardon  by  the  governor  of  the  island  upon 
the  theory  that  hU  aervlcea  were  needed  as  an  amateur  boxer 
at  Uadlsoo  Squai«  Garden  In  New  York  City,  representing  the 
Territory  of  Hawaii.  It  may  be  here  stated  that  this  same  person 
la  one  of  the  five  who  was  charged  with  the  atrocious  crime  com- 
mitted against  the  wife  of  an  officer  in  the  United  Stotes  Navy. 

The  committee  feela  that  the  establishment  of  such  a  precedent. 
namely,  the  pardoning  of  individuals  who  have  been  found  guUty 
of  attacking  females,  haa  caused  a  lawless  element  to  believe  that 
this  crime  can  be  committed  in  Honolulu  without  serloua  conae- 

auences  for  their  acts.  The  committee  is  cognizant  of  the  fact 
hmX  the  great  mam  of  the  fine  people  domiciled  In  Honolxilu  and 
Hawaii  are  Just  as  patriotic,  self-respecting,  and  law  abiding  as 
•re  to  be  found  anywhere,  and  that  they  Join  with  the  people 
o.'  the  United  States  in  deploring  the  fact  that  such  a  condition 
exists. 

We  recommend: 

First.  That  the  Judge  Advocate  General  and  the  Attorney  Gen- 
eral be  requested  to  render  every  service  possible  In  order  to  see 
that  those  charged  with  this  crime  shall  be  given  a  fair  and  Just 
trial. 

Second.  That  In  new  of  the  fact  that  Governor  Judd.  of  Hawaii. 
after  a  native  athlete  had  been  tried  and  convicted  for  a  similar 
offense,  gave  to  him  a  pardon  within  a  very  short  period  that  he 
be  called  on  to  give  a  complete  statement  of  facts  as  to  why  he 
established  such  a  precedent,  thereby  causing  a  lawless  element 
to  feel  that  this  crime  could  be  committed  without  any  serious 
consequence. 

Third.  That  the  Governor  of  Hawaii  make  a  full  and  complete 
report  as  to  whether  or  not  It  would  be  advisable  to  recommend 
to  the  legislature  a  penalty  of  capital  punishment  for  the  crime  of 
rape. 

Fourth.  That  the  organic  law  of  Hawaii  be  amended  to  empower 
'^""--the   governor   to   remove    for    misfeasance,    malfeasance,   or    non- 
feasaB<«  in  oAce  of  any  official  in  the  Territory. 

Fifth.  That  the  officials  In  the  Navy  be  commended  for  having 
protected  the  lives  of  those  who  are  charged  with  murder  as  an 
outgrowth  of  the  serious  condition  herein  set  forth,  and  in  addi- 
tion for  cooperating  with  the  officials  of  Hawaii  In  trying  to  bring 
about  a  peaceful  solution  of  the  problem  in  such  a  way  as  to 
prevent  dlaoitler  and  bloodshed. 

Jamks  V.  McCiJirnc. 
John  J.  Deianst. 

PaTKICK    J.    BOLAIfD. 

WiLUAJC  £.  BAaroN. 
Rot  O.  WoonauiT. 

[Kztract  from  Honoluhi  Times.  January  11,  1930] 
■UT  TKS  vicmc  IS  smx  dbad 


Two  years  and  a  half  ago  a  man  was  murdered  in  Kalmxikl  In  a 
gmo«  ftght  between  clTlliana  and  service  men.  The  man  who  was 
killed  was  a  naval  sailor.  Iieas  than  a  week  after  the  tragedy 
the  Territorial  grand  Jury  returned  Indictments  charging  two 
men  with  manslaughter. 

That  was  all  that  occurred,  so  far  as  the  records  show,  until  last 
week,  when  the  city  and  county  attorney's  department  entered  a 
nolle  prosequi  of  the  dtarge  against  the  two  accused  men. 

r^hape  the  refusal  to  proaecute  was  justiffed.  After  two  and  a 
half  years  It  is  quite  likely  that  the  material  wltneaeea  had  died 
or  gone  to  the  ends  of  the  earth. 

The  fact  remains,  however,  that  the  dropping  of  the  charge 
leaves  another  murder  unsolved  In  Hawaii.  The  outstanding  fact 
is  that  a  man  was  killed — beaten  to  death — and  that  his  slayers, 
whoever  they  were,  have  not  been  brought  to  book,  and  probably 
never  will  be. 

But  the  proeecuting  otDcen  can  at  least  coneratvilate  themselves 
that  another  case  has  been  wiped  off  the  books  and  they  won't 
hare  to  worry  about  It  any  more — If  they  ever  did. 

(Xztract  from  Honolulu  Advertiser,  January  8.  1932] 
rntwui  oir  musobb  aaz  mwniwiiiii  iiwii  caarm  or  tamovs 
KAZJcmu  BioT  caas  wain  em 
An  end  came  yesterday  In  Judge  Albert  M.  Crtotys  aeeond  dlvl- 
■ton  of  tlM  etreott  court  to  tbe  proeecutlona  which  aroae  out  of 
tbe  celebrated  rloC  between  dvillana  and  eervlce  men  at  9  o'clock 
tiM  nlfht  at  July  10.  1937.  near  the  coraar  at  Walalae  Road  and 


Wlfcelmlna  Rise.  Kaimukl.  and  which  resulted  In  the  death  of 
Isaiore  I.  Wolf.  United  States  Navy,  of  Wailupe.  the  following  day 
a",  ihe  naval  base  hospital  at  Pearl  Harbor. 

lis  a  result  of  Wolfs  de.'\th  WUllam  H.  Stuart  and  Abel  Keala 
we«e  Indicted  by  the  Territorial  grand  Jury  on  July  22  on  a  charge 
of  iecond-degree  murder.  Wolf  was  said  to  have  been  knocked  down 
an4  beaten  over  the  head  with  a  flat  piece  of  Iron,  his  skuU  re- 
celylng  a  fracture  which  resulted  later  In  his  death. 

"two  groups  of  men.  one  of  civilian  and  the  other  of  service 
me^nbers.  were  indicted  at  the  same  time  and  charged  with  rlot- 
Ingl     The  riot  charges  were  dropped  some  time  ago. 

On  motion  of  Griffith  Wright,  deputy  city  attorney.  Judge 
Crihty  yesterday  entered  a  nolle  prosequi  In  the  second -degree 
milder  charge  against  Stuart  and  Keala,  who  were  ordered  re- 
leased from  custody  and  their  bonds  canceled. 

[Copied  from  the  Honolulu  Advertiser,  December  3.  19311 

COT7KT*8    INSTRUCTIONS    TO    THK    JTJRT 

^ere  are  the  instructions  presented  by  Judge  A.  E.  Steadman 
to  the  Jury  In  the  Ala  Moana  assault  case  Wednesday  night.  They 
wefe  prepared  for  submission  by  attorneys  representing  both  sides 
of  the  case:  ^       . 

'Gentlemen  of  the  jury,  the  defendants  In  this  case  stand 
chirged  with  the  crime  of  rape. 

*f  You  are  the  exclusive  Judges  of  the  facts  In  this  case  and  the 
crilibllity  of  the  witnesses,  but  the  law  you  must  take  from  Uie 
collet  as  given  you  In  these  instructions  to  be  the  law,  notwith- 
st^dlng  any  opinion  you  might  have  as  to  what  the  law  is  or 
should  be.  ^   ^ 

•♦  You   are   Instructed   that   rape   is   defined  In   our   statutes   aa 

follows:      •      •     •. 

TI  further  Instruct  you  that  while  it  Is  the  law  that  the  com- 
plaining witness  must  have  resisted  to  the  utmost  of  her  ability, 
suih  resistance  may  be  overcome  by  the  acts  and  conduct  of  the 
defendants  and  by  the  use  of  such  force  by  the  said  defendants 
as  to  cause  the  complaining  witness  to  be  physically  exhausted 
and  helpless.  In  determining  that  ability  you  should  consider 
alllthe  evidence,  both  direct  and  circumstantial,  tending  to  estub- 
lisji  this  capacity  for  resistance.  And  if  you  are  satisfied  beyond  a 
reasonakjle  doubt  that  the  prosecutrix  resisted  to  the  utmost  of 
thit  capacity,  that  is  sufflcient. 

•♦  I  Instruct  you  that  •  •  •  If  you  are  satisfied  from  all  the 
evidence  beyond  a  reasonable  doubt  that  the  complaining  wit- 
neas  in  this  case  did  so  resist  up  to  that  point,  that  is  all  that 
need  be  shown  In  this  connection. 

♦I  Instruct  you  that  the  indictment  in  this  case  Is  of  Itself  a 
m4re  formal  accusation  or  charge  against  the  defendants  and  is 
no(t  of  Itself  any  evidence  of  the  guilt  of  the  defendants  and  no 
Ju^or  shall  permit  himself  to  be  influenced  in  any  way  against 
the  defendants  because  or  on  account  of  the  indictment  in  this 

♦*  You  are  Instructed  that  the  burden  of  proof  rests  upon  the 
prtosecutlon  to  make  out  and  prove  to  you.  to  your  satisfaction 
beh-ond  all  reasonable  doubt,  the  crime  charged  in  the  Indictnaent. 
arfd  unless  this  has  been  done  you  must  find  the  defcndant.<5  not 

*'  By  their  plea  of  not  guilty  the  defendants  deny  every  material 
allegation  of  the  indictment,  and  they  can  not  be  rightfully  con- 
vl  rted  unless  the  prosecution,  by  the  evidence,  has  overcome  the 
presumption  of  innocence  In  favor  of  the  defendants 

f*  You  are  further  Instructed  that  if  the  testimony  In  this  case 
Ini  its  weight  and  effect  be  such  as  two  conclusions  can  reasonably 
b^  drawn  from  it.  one  favoring  the  innocence  of  the  defendants 
and  the  other  tending  to  prove  their  guilt,  then  you  should  acquit 
tlje  defendants. 

»'  You  are  instructed  that  under  the  laws  of  the  Territory  of 
Hawaii,  a  female  who  is  alleged  to  have  been  raped  is  a  competent 
witness  In  a  prosecution  therefor:  but  no  person  shall  be  con- 
vitted  of  such  an  offense  upon  the  mere  testimony  of  the  female, 
uncorroborated  by  other  evidence  or  circumstantial. 

"'  Hence  in  this  case  you  are  instructed  that  you  can  not  convict 
tlie  defendants  or  any  of  them  upon  the  .sole  lestlmony  of  the 
complaining  witness:  her  testimony  as  to  the  alleced  offense 
oAist  be  corroborated  by  evidence  other  than  her  own  and  tend- 
ing to  prove,  beyond  a  reasonable  doubt,  each  material  element 
ofl^the  crime.  "Thus,  you  can  not  find  that  the  offense  charged 
was  committed  up)on  the  complaining  witness  by  the  defendnnts 
oii  her  testimony  alone:  to  warrsint  you  In  finding  that  the  offense 
charged  was  committed  by  the  defendants  the  lestlraony  of  the 
complaining  witness  as  to  such  fact  must  be  corroborated  and 
STipported  by  other  and  Independent  testimony,  believed  by  you 
U^  be  true. 

I"  The  court  Instructs  you  that  corroborative  evidence  must  be 
evidence  which  does  not  rest  wholly  upon  her  credibility  but 
mjust  be  such  evidence  as  adds  to,  strengthens,  confirms,  and  cor- 
roborates her  testimony. 

"  The  court  Instructs  the  Jury  that  If  you  entertain  a  reasonable 
d^ubt  as  to  whether  or  not  independent  evidence  corroborates  the 
testimony  of  the  complaining  witness  that  the  defendants  did 
ammlt  the  offense  charged,  you  will  find  the  defendants  not 
giilty. 

You  are  instructed  that  the  burden  of  proving  the  presence  of 
the  defendants  or  any  of  them  at  the  time  and  place  of  the 
aJ  leged  offense  rests  upon  the  Territory,  and  the  prosecution  must 
piove  to  your  satisfaction  and  beyond  a  reasonable  doubt  that 
tl  e  defendants  were  present  at  the  time  of  the  alleged  commission 
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of  the  offense.     The  btirden  Is  not  upon  the  defendants  to  prove 
that  they  were  not  present. 

"  I  further  instruct  you  as  a  matter  of  law  that  although  the 
testimony  of  the  complaining  witness  must  be  corroborated  be- 
fore you  can  find  these  defendants  guilty  as  chsu-ged.  such  cor- 
roboration need  not  be  direct,  but  may  exist  In  facts  and  circum- 
stances adduced  in  evidence  which  corroborate  the  truth  of  the 
story  told  by  the  prosecuting  witness  and  to  point  out  these 
defendants  as  the  persons  responsible  for  the  crime  charged. 

"  I  further  Instruct  you  that  every  person  concerned  In  the  com- 
mission of  an  offense,  whether  he  directly  commits  the  act  con- 
stituting the  offense  or.  being  present,  aids,  incites,  countenances, 
or  encourages  another  thereto  or  is  accessory  before  the  fact  to 
the  commission  thereof  •  •  •  may  be  indicted  and  tried  as  if 
he  had  directly  committed  such  offense. 

"All  who  take  part  In  the  commission  of  any  offense  or,  being 
present,  aid.  Incite,  countenance,  or  encourage  others  in  the  com- 
mission thereof,  shall  be  deemed  principals  therein. 

"And  In  this  connection  I  Instruct  you  that  '  aid  '  means  to  sup- 
port by  furnishing  strength  or  means  in  cooperation  to  effect  a 
purpose,  to  help,  to  assist. 

"  That  '  Incite  *  means  to  move  to  action,  to  stir  up,  to  spur,  to 
urge  on. 

"  That  '  countenance  '  means  to  encourage,  favor,  approve,  aid, 
or  bet,  to  Indorse  tacitly  or  actively. 

"  That  '  encourage  '  means  to  give  help  or  patronage  to,  to  foster, 
to  Incite,  to  urge. 

"  If.  therefore,  you  are  by  the  evidence  convinced  beyond  a  rea- 
sonable doubt  that  any  one  of  the  defendants,  at  the  time  and 
place  and  under  the  circumstances  as  shown  by  the  evidence 
herein,  ravished  the  complaining  witness  by  force  and  against  her 
will,  aad  that  the  other  of  said  defendants  at  said  time  and  place 
and  under  said  circumstances  took  part  in  the  commission  of 
said  offense,  or,  being  present,  aided.  Incited,  countenanced,  or 
encouraged  the  commission  of  said  act,  your  verdict  will  be  guilty 
as  to  each  and  everyone  of  said  defendants. 

"  I  Instruct  you  that  the  defendants  by  their  pleas  of  not  guilty 
have  put  In  Issue  the  commission  of  the  crime  charged  in  the 
Indictment,  and  that  they  have  introduced  evidence  to  establish 
an  alibi,  by  which  is  meant  that  even  If  the  crime  was  committed 
83  charged  they  were,  during  all  the  time  of  the  commission 
thereof,  at  a  different  place  and  were  not  and  could  not  have  been 
the  persons  who  committed  it. 

"  If.  therefore,  after  considering  this  evidence,  together  with  all 
the  other  evidence  in  the  case,  you  have  a  reasonable  doubt  as  to 
whether  the  defendants  were  at  the  place  where  the  crime  was 
committed  during  the  time  that  it  was  committed,  but  were  In 
some  other  locality,  it  will  be  your  duty  to  give  the  defendants  the 
benefit  of  that  doubt  and  find  them  not  guilty. 

"  Gentlemen  of  the  Jury,  I  Instruct  you  that  in  determining  the 
guilt  or  innocence  of  the  defendants  of  the  crime  charged  in  this 
case,  you  should  not  permit  any  prejudice  which  you  may  feel 
against  such  a  crime  to  influence  you  against  these  defendants. 
You  must  reach  your  conclusions  herein  solely  upon  the  basis  of 
the  evidence  adduced  in  this  trial  and  upon  the  law  applicable 
thereto  as  set  forth  In  these  Instructions. 

"  1  Instruct  you  that  If  you  shall  find  as  a  fact  and  beyond  a  rea- 
sonable doubt  that  the  complaining  witness  promptly  after  the 
alleged  crime  made  complaint  either  to  the  police  or  to  other 
persons  that  Is  competent  evidence  for  you  to  consider  as  affecting 
the  credibility  of  the  testimony  of  the  complainant. 

"  I  further  Instruct  you  that  In  cases  of  this  nature  it  Is  not  essen- 
tial that  the  complaining  witness  should  be  corroborated  by  the 
testimony  of  other  eyewitnesses  as  to  the  particular  act  con- 
Btltuilng  the  offense,  and  if  the  Jury  believes  beyond  a  reasonable 
doubt  from  the  testimony  of  the  complaining  witness  and  by 
other  facts  and  circumstances  testified  by  other  witnesses,  that 
the  defendants  did  commit  the  offense  as  charged,  then  you 
should  find  the  defendants  guUty  as  charp:ed. 

"  You  are  instructed  that  you  have  no  right  to  disregard  the  testi- 
mony of  the  defendants  merely  on  the  ground  that  they  are  de- 
fendants and  stand  charged  with  the  commission  of  a  crime.  The 
law  allows  a  defendant  to  testify  in  his  own  behalf  and  you  should 
apply  to  such  testimony  the  tests  given  you  in  these  Instructions 
with  reference  to  the  credibility  of  witnesses. 

"  I  instruct  you  that  a  defendant  in  any  criminal  proceeding  may 
give  evidence  on  his  own  behalf,  and  thereupon  be  subject  to  cross- 
examination  In  like  manner  as  any  other  witness,  but  in  case  any 
such  person  shall  neglect  or  decline  to  offer  himself  as  a  witness 
no  inference  shall  be  drawn  prejudicial  to  such  accused  by  reason 
of  such  neglect  or  refusal,  nor  shall  any  argument  be  permitted 
tending  to  injure  the  defense  of  such  accused  person  on  account 
of  such  failure  to  offer  himself  as  a  witness. 

"  Certain  witnesses  have  been  called  by  both  the  prosecution  and 
the  defense  to  testify  as  to  prior  statements  of  other  witnesses 
different  from  the  testimony  of  such  witnesses  in  court.  If  you 
find  that  certain  witnesses  have  made  prior  statements  different 
from  their  testimony  here  In  court  you  may  consider  such  state- 
ments in  weighing  the  testimony  given  by  such  witnesses  in  coxu^t, 
but  such  statements  are  not  of  themselves  evidence  in  the  case. 
That  Is  to  say.  prior  Inconsistent  statements  may  discredit  the 
testimony  of  a  witness,  but  they  do  not  prove  or  disprove  the  truth 
of  such  statements  themselves. 

"  The  court  further  Instructs  you.  gentlemen  of  the  Jury,  that 
you  are  the  exclusive  Judges  of  the  credibility  of  the  witnesses,  of 
the  weight  of  the  evidence,  and  of  the  facts  in  this  case.  It  is 
your  exclusive  right  to  determine  from  the  appearance  of  the  wit- 
nesses on  the  witness  stand,  their  manner  of  testifying,  their  ap- 


parent candor  or  frankness  or  lack  thereof,  which  witness  or  wit- 
nesses are  more  worthy  of  credit,  and  to  give  weight  accordingly. 
In  determining  the  weight  to  be  given  the  testimony  of  the  wit- 
nesses you  are  authorized  to  consider  their  relationship  to  the 
parties,  if  any,  their  Interest,  If  any.  in  the  result  of  this  case, 
their  temper,  feeling,  or  bias,  if  any.  has  been  shown,  their  de- 
meanor on  the  witness  stand,  their  means  and  opportunity  of  in- 
formation, and  the  probability  or  improbability  of  the  story  told 
by  them. 

■•  If  you  find  and  believe  from  the  evidence  that  any  witness  In 
this  case  has  knowingly  and  willfully  sworn  falsely  to  any  material 
fact  In  this  trial  or  that  any  witness  has  knowingly  and  willfully 
exaggerated  or  suppressed  any  material  fact  or  circumstance  In 
this  trial  for  the  purpKise  of  deceiving,  misleading,  or  imposing 
upon  you.  then  you  have  a  right  to  reject  the  entire  testimony  of 
such  witness  except  in  so  far  as  the  same  Is  corroborated  by  other 
creditable  evidence  or  believed  by  you  to  be  true. 

"  I  further  Instruct  you  that  the  burden  of  proof  Is  upon  the 
Territory  and  the  law.  Independent  of  the  evidence,  presumes  the 
defendant  to  be  innocent,  and  this  presumption  continues  and 
attends  him  at  every  stage  of  the  case  until  it  has  been  over- 
come by  evidence  which  proves  him  guilty  to  your  satisfaction 
and  beyond  a  reasonable  doubt.  And  in  this  connection  I  in- 
struct you  that  the  doubt  which  will  entitle  the  defendant  to  an 
acquittal  must  be  a  reasonable  doubt,  not  a  conjured-up  doubt, 
such  a  doubt  as  you  might  conjure  up  to  acquit  a  friend,  but  a 
doubt  that  you  could  give  a  reason  for. 

"A  reasonable  doubt  is  not  a  possible  doubt,  not  a  conjectural 
doubt,  not  an  imaginary  doubt,  not  a  doubt  of  the  absolute  cer- 
tainty- of  the  guilt  of  the  accused,  because  everything  relating 
to  human  affairs  and  depending  upon  moral  evidence  is  open  to 
conjectural  or  imaginary  doubt,  and  because  absolute  certainty 
is  not  required  by  law.  The  real  question  is  whether  after  hear- 
ing the  evidence  and  from  the  evidence  you  have  or  have  not 
an  abiding  belief,  amounting  to  a  moral  certainty,  that  the  de- 
fendant Is  guilty,  and  if  you  have  such  belief  so  formed.  It  is 
your  duty  to  convict;  and  If  you  have  not  such  belief  so  formed, 
it  is  your  duty  to  acquit.  You  should  take  all  the  testimony 
and  all  the  circumstances  into  account  and  act  as  you  have  such 
abiding  belief  the  fact  is. 

"  I  further  instruct  you  that  you  may  bring  in,  under  the  charge 
against  the  defendants  In  this  case,  any  one  of  the  following  ver- 
dicts as  the  facts  and  circumstances  In  evidence  under  the  law 
as  given  you  in  these  instructions  may  warrant: 

"  1.  Guilty  as  charged. 

"2.  Not  guUty. 

"  3.  A  separate  verdict  as  to  each  defendant." 

STATEMENT   OF   THE    HON.    VICTOR   K.    HOUSTON.    DEL.EGATZ    FROM    HAWAn 

We  in  Hawaii  have  been  distressed  beyond  measure  by  the  atro- 
cious happening  of  the  so-called  Ala  Moana  case  in  the  Terri- 
tory and  the  further  regrettable  incidents  that  followed  in 
sequence  the  termination  of  the  first  trial,  which  resulted  in  a 
hung  Jury,  and  culminating  in  the  violent  death  of  one  of  the 
defendants  in  the  case. 

At  the  very  outset  and  in  the  clearest  possible  manner  I  wish 
to  impress  this  committee  with  the  fact  that  no  one  in  Hawaii 
condones  or  excuses  the  original  assault.  Everyone  has  been  dis- 
tressed beyond  measure  by  the  occurrence.  It  has  even  been  said 
that  it  Is  a  case  unprecedented  In  the  history  of  Hawaii,  for 
which  we  can  and  do  hang  our  heads  In  shame. 

I  have  made  no  attempt  to  excuse  the  assault,  nor  have  I 
impugned  the  character  of  the  unfortunate  victim  nor  made  any 
insinuations;  she  has  my  deepest  sympathy.  My  sympathy  like- 
wise goes  out  to  the  mother  of  Mrs.  Massie.  Mrs.  Fortescue. 

I  have  at  all  times  declared  that  I  was  ready  and  willing  to 
advise  with  members  of  the  press  with  respect  to  any  of  the 
facts,  and  in  interviews  have  referred  to  the  sequence  of  events 
as  they  were  described  in  the  testimony  given  at  the  trial  and  in 
the  local  press.  At  no  time  have  I  claimed  that  there  could  be 
any  excuse  for  the  occurrence,  and  if  I  have  been  quoted  as 
excusing  the  act  it  was  because  of  an  erroneous  interpretation  of 
what  I  have  said. 

I  repeat  that  we  In  Hawaii  do  not  excuse  the  original  assault, 
nor  have  we  attempted  to  excuse  it;  we  are  debarred  even  from 
making  excuses. 

I  do.  however,  wish  to  point  out  that  the  Hawaiian  pecple  are 
quite  different  In  character  from  that  which  would  appear  from 
numerous  sensational  articles  that  have  been  published,  fanned 
on,  no  doubt,  by  some  of  the  releases  of  a  provocative  character 
that  were  made  by  the  Navy  Department.  We  are  a  peace-loving 
people,  generally  orderly,  friendly,  and  disposed  to  carry  out  the 
principle  of  "  love  thy  neighbor,"  irrespective  of  racial  ante- 
cedents. Like  other  civilized  people  we  have  a  horror  of  criminal 
assaults,  from  which  our  own  women  probably  have  suffered  far 
more  than  have  any  Caucasian  women. 

There  has  been  complaint  with  respect  to  the  laxity  of  law 
enforcement  and  of  the  Inability  of  the  police  force  to  control 
gangs,  but  this  is  a  difficulty  which  many  of  the  States  on  the 
mainland  have  in  common  with  ourselves.  There  has  been  fric- 
tion as  between  the  head  of  the  police  and  the  local  civil-service 
commission,  which  is  vested  with  the  sole  p>ower  to  discharge 
members  of  the  force  or  to  hear  appeals  concerning  discharges, 
resulting  in  an  embarrassing  situation  for  the  elected  sheriff,  who 
is  likewise  head  of  the  police. 

It  might  be  well  In  this  connection  for  me  to  set  out  as  a  back- 
ground the  make-up  of  the  population  of  the  Territory  of  Hawaii, 


CONGRESSIONAL  RECORD— HOUSE 


r 


1944 

about  wtileh  then  taM  b«n  a  grtrnt  de»l  of  ™^yn^«?JiS:^ 
According  to  the  een«u«  ot  1930.  the  populmtton  of  the  Terttory 
amount«l  to  SM.SSfl.  at  which  137.582  were  located  In  the  Hoi»- 

hilu  district.  The  laUnd  of  Oabu.  which  makee  up  the  city  and 
county  of  Honolulu,  contains  202.933.  The  total  population  la 
made  up  of  the  foUowlng  with  respect  to  citizen  status:  NaUve 
born  299  7M:  foreign  born  but  naturallaed,  5.260;  forelg^i  bom 
with' am"  papers.  828;  foreign-born  alien.,  82.281:  and  unknown, 
168  With  respect  to  racial  stock,  the  population  waa  made  up  as 
follows  Of  a  total  of  368.33«.  there  were  the  followtng  of 
Hawaiian  stock  Pxire  Hawallans.  22.636;  Caucaalaa  Hawallans, 
15.632-  AsiaUc  HawaUana.  12.692;  or  a  total  of  60.880.  Chinese 
Btock,' 27 179;  Japanese  stock.  139.631;  Korean  stock.  6.461;  FUi- 
plno  stock.  63.062;  Negro  stock.  S«3;  Caucasians.  80.373:  other 
races.  217  Por  the  purpose  of  claaaiflcatAon  under  "  native  bom. 
muplnos  were  not  segregated  from  thoee  who  were  bom  In  the 
United  States,  for  the  reason  that  they  owe  alleglanoe  to  the 
United  States,  and  hence  by  the  censxis  enumeration  were  classi- 
fied as  "  natives."  though  they  have  not  American  cltlaenshlp  ex- 
cept aa  to  thoae  who  were  bom  In  Hawaii  or  on  the  mainland.  This 
largely  mixed  popiUatlon  has  successfully  been  merged  Into  what 
we  had  always  felt  was  a  very  fair  representation  of  American  cltl- 
■enry  by  the  ao-caUed  melting  pot  of  the  races.  Largely  due  to  the 
tiaarfilng  of  the  early  American  mlaslonartes  race  prejudice  never 
t^mn  been  made  an  laetje  In  our  national  life  nor  in  ovur  social  life. 
Vtsttora  and  travrters  have  commented  upwn  the  unprecedented 
feeling  of  friendship  that  exists  in  Hawaii  and  which  has  been  de- 
noted by  the  expression,  the  "  Spirit  of  Aloha."  which  in  Itself 
means  love. 

Others  have  criticized  the  admlnistraUon  of  the  law  in  Hawaii 
•nd  have  commented  upon  what  they  were  pleased  to  call  the 
"  apatheUc  "  atUtude  of  mixed-blood  juries,  and  in  doing  so  have 
•aked  questions  with  respect  to  the  proportion  of  non-Caucasian 
blood  that  was  represented  In  administrative  departments.  Hence 
it  may  not  be  Inopportune  to  point  out  that  the  Governor  of 
Hawaii.  Hon.  Lawrence  M.  Judd.  is  a  Caucasian  appointed  by  the 
Pre&ideni  by  and  with  the  advice  and  consent  of  the  United  States 
Senate.  He  was  bom  In  Hawaii,  and  I  have  full  confidence  in  his 
ability  to  handle  the  existing  disturbed  situation  In  cx>peratlon 
with  the  elected  legislature  of  th«  Territory.  The  legislature  of 
the  Territory  Is  made  uo  of  a  senate  of  15  and  a  house  of  30.  In 
the  senate  there  are  6  Caucasians  and  1  of  Chinese  ancestry.  The 
others  are  Hawallans  or  part  Uawaiians.  In  the  house  there  are 
8  Caucasians  and  one  other  who  was  born  on  the  mainland,  2  of 
Japanese  ancestry,  5  of  Portuguese  stock,  and  the  balance  of 
Hawaiian  and  part  Hawaiian  stock.  The  board  of  supervisors, 
which  Rovems  the  city  and  county  of  Honolulu,  Is  made  up  of  a 
mayor,  who  Is  a  Caucasian,  and  7  supervisors,  of  whom  6,  Includ- 
tng  2  Portug\ie9e.  are  Caucasians,  and  1  Chinese.  In  the  courts 
of  original  Jurtedlctlon  in  the  Territory,  of  which  there  are  8,  7 
Judges  are  Caucasian  and  only  1  Is  Hawaiian.  The  supreme  court 
to  made  up  of  3  Caucasian  Judges.  All  of  the  Judges  of  these 
courts  are  appointed  by  the  President  by  and  with  the  consent  of 
the  Senate  at  the  United  States  Congress. 

With  respect  to  the  apathetic  attitude  of  mixed-blood  Juries. 
aywi  more  particularly  with  reference  to  this  partlc\Uar  Jtiry  which 
waa  Impaneled  in  ooe  of  the  courts  presided  over  by  a  Caucasian 
jtMiga,  Judge  Steadman.  who  originally  came  from  the  State  of  South 
Dakota,  and  took  hla  law  degree  at  the  Harvard  Law  School.  I 
would  like  to  point  out  that  the  Jury  was  out  for  a  period  of  97 
ho\irs.  that  according  to  press  reports  they  are  understood  to  have 
held  m  the  neighhwhood  of  100  ballots,  and  that  at  no  time  were 
there  more  than  either  7  or  6  votes  ou  one  side.  It  Is  a  matter 
of  record,  however,  that  in  the  past  Juries  in  sex  cases  have  fre- 
quently convicted,  and  the  community  has  complained  because  of 
light  and  Inadequate  sentcncee  imposed  by  the  courts.  This  mat- 
ter was  the  cause  of  some  considerable  newspaper  comment  some- 
time In  1929.  Complaint  has  also  been  made  locally,  not  because 
of  ths  Jury's  action  but  because  of  the  action  of  the  parole  board 
In  r«te«aing  prisoners  in  advance  of  their  minimiun  sentences.  In 
this  connection  It  Is  further  brought  to  the  attention  of  this  com- 
mittee that  the  board  of  prison  directors,  who  have  control  of 
paroles.  Is  at  the  present  time  composed  of  5  members,  of  whom  4 
are  Caucasian  men  and  1  a  part-Hawaiian  wom.in  of  the  highest 
efaarmetcr.  This  board  of  prtson  directors  is  In  succession  of  a 
previous  board  of  prison  Inspectors  which  also  had  control  of 
paroles  and  which  was  made  up  of  two  of  the  present  Caucasian 
men  and  the  same  part-Hawaiian  woman. 

In  the  event  that  it  may  be  felt  that  the  penalties  provided  for 
In  the  statutes  are  not  of  sufflcient  severity,  may  I  not  add  in  this 
connection  that  the  fwnalty  for  the  crime  of  rape  provides  Im- 
prlaoxunent  at  hard  labor  for  life  or  any  number  of  years;  carnal 
abUM  of  female  under  12,  until  the  last  session  of  the  Territorial 
legislature  provided  a  mandatory  punishment  of  death  or  imprison- 
ment for  life  at  hard  lab<->r.  in  the  discretion  of  the  court?  At  the 
last  session  of  the  l^ialature  that  was  amended  so  as  to  include 
any  number  of  years'  imprisonment.  In  the  discretion  of  the  court. 
It  is  believed  that  these  schedules  of  puulahmcnt  are  In  sulwtan- 
tlal  accord  with  the  statutes  to  be  found  in  the  average  State.  It 
is  possible  that  further  severity  in  such  matter  may  be  necessary, 
and  I  have  recommended  to  the  praaidlng  oAcere  of  the  legisla- 
ture ttiat  punishment  of  death  be  provided  for  the  crime  of  rape 
aitd  sterilization  in  the  case  of  other  punishments  short  of  the 
death  penalty. 

Whilst  we  have  ail  pcrsonaUy  been  disttu-bed  by  reason  of  the 
original  attack,  we  have  been  further  disturbed  by  reason  of  the 
unjust  exaggeration  of  the  facts,  and  what  would  apparently  be 
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on^me  statlstleal  statements  as  weU  as  defamatory  and  provoca- 
tive statements  on  the  part  of  sworn  officers  who  have  taken  « 
pergonal  oath  to  support  the  Constitution. 

It  Is  perhaps  not  unreasonable  that  I  should  point  out  to  you 
th4t  the  Territory  of  Hawaii  Is  not.  as  are  States,  a  sovereign 
go^mlng  community.  Prior  to  annexation  Hawaii  had  been  a 
Kliigdom  whose  independence  had  been  recognized  by  all  of  the 
gre^t  powers  of  the  world.  Subsequently  It  became  a  Republic  and 
wa|  completely  self-governing  During  the  Spanish  War  annexa- 
tloti,  which  had  been  sought  since  the  revolution  became  an  ac- 
coihpllshcd  fact,  and  In  1900  an  organic  act  for  Hawaii  was 
gristed  setting  up  a  Territorial  form  of  government.  As  a  Terri- 
tory then  we  are  and  have  remained  to  the  present  In  a  situation 
whH-eln  we  had  less  Initiative  and  less  Independence  of  action. 
lesi  sovereignty  than  we  had  before  annexation  We  have  always 
looiced  forward  to  reaching  that  sovereign  stage  when  we  would 
be<jome  a  State  and  It  was  hoped  that  defects  In  the  organic  act 
coiild  be  remedied  by  the  provision  of  a  proper  and  up-to-date 
8t«|te  constitution. 

^  now  come  to  that  part  of  the  Nnvy  Department's  release  In 
which  reference  has  been  made  In  a  defamatory  way  to  "  40  similar 
ca-les  have  been  reported  In  the  previous  11  months."  Governor 
Jufld.  under  date  of  January  12.  refers  to  this  statement  as  "  abso- 
lutely and  unqualifiedly  false."  He  further  stated  that  "  the  Ala 
Mopna  case  is  unprecedented  In  the  history  of  Hawaii  "  And  In 
thlt  connection  we  must  Insist  that  ordinary  sex  cases  which  do 
not  involve  violation  or  which  merely  Involve  fornication  or  seduc- 
tloto  are  not  In  fact  "  similar  cases "  Records  from  which  such 
ruiiors  grew  disclose  for  the  entire  year  1931  and  over  the  signa- 
tu#es  of  officers  in  charge  of  such  records  the  following:  Rape.  1 
ca4e;  assault  with  intent  to  ravish.  4  cases;  a&sault  with  Intent  to 
radish  a  female  under  12,  1  case:  carnal  abuse  of  female  under  12. 
1  c^ase;  total  7.  All  other  sex  cases  Involve  no  violence  and  were 
of  a  character  such  as  fornication,  seduction,  and  sexual  Inter- 
course or  for  the  support  of  an  Illegitimate  child.  Only  one  rape 
ca^  and  one  assault  with  Intent  to  rape  were  against  white 
wotnen  We  mention  this  fact  because  of  the  malicious  and  cxag- 
geijated  reports  which  refer  to  danger  to  white  women  By  making 
th|s  statement  we  do  not  Infer  for  a  minute  that  a  sex  crime 
committed  against  any  other  than  a  white  woman  Is  to  be 
considered  in  a  different  light  We  In  Hawaii  abhor  any  crime 
against  the  chastity  of  women  We  do  not  countenance  such 
8a\tagery;  we  have  been  shocked  and  deeply  grieved  by  the  ocrur- 
rei|ce  and  we  look  hopwfully  to  the  eradication  of  the  evil  which 
Princess  Kawananakoa.  the  Repxiblican  National  Committeewoman 
foi*  Hawaii,  has  properly  qualified  as  "  the  serpent  in  our  beautiful 
Ed^n  "  Records  for  the  year  1929  to  1930  similarly  indicate  only 
on^  rape  case  In  all  of  the  cotirts  of  the  Territory,  in  which  case 
a  Caucasian  was  convicted  of  the  offense 

There  have  unfortunately  been  numerous  other  sex  cases,  not 
Involving  violence;  the  balance  of  the  sex  cases  are  partially  and 
pribably  the  restilt  of  the  disproportion  of  the  sexes  In  thf>  Terri- 
tory. As  to  this  I  again  refer  to  the  figures  of  the  United  States 
Cetisus.  which  show  that  In  1930  there  were  222.640  males  and 
14^696  females.  The  great  bulk  of  this  disproportion  is  due  to 
th0  single  Filipino  workmen  that  arc  to  be  found  on  the  planta- 
tldn.  and  they  likewise  are  by  and  large  the  greatest  oflTendcrs  In 
this  respect  (sex  crimes). 

flext.  the  Navy  Departments  releases  have  referred  to  the  fact 
thbt  the  defendants  In  this  trial  were  defended  by  the  best  crimi- 
nal lawyers  and  that  they  had  been  paid  extraujrdlnarlly  largo 
fees.  The  plain  Inference  from  this  is  that  sinister  influence  had 
baen  responsible  for  the  support  of  these  defend.ints  and  that 
sljillar  elements  probably  had  furnished  Uie  extraordinarily  large 
fejs.  The  counsel  for  the  defendants  consisted  of  Judge  Heen.  a 
fo^er  Judge  of  a  circuit  court  of  the  Territory,  later  a  city  and 
cdunty  attorney  for  Honolulu  and  for  several  years  and  now  a 
member  of  the  Territorial  senate  Judge  Heen  served  as  a  mem- 
b^  of  the  governors  crlnne  commission  and  hl.s  record  is  out- 
standing and  unblemished  He  has  stated  the  following:  "I  beg 
toj  advise  that  the  fees  received  by  me  for  representing  two  of  the 
defendants  In  the  so-called  Ala  Moana  case  were  paid  by  their  rela- 
tites.  The  amounts  were  comparatively  snwUl  considering  the 
gravity  of  the  offense  and  the  amount  of  work  and  the  responsi- 
bdltles  Involved.  I  agreed  to  represent  the  defendants  at  the 
ujgent  request  of  their  relatives  and  only  after  having  become 
ivlnced  that  they  were  innocent."  Two  of  the  other  defendants 
ire  represented  by  Mr.  William  Plttman.  a  brother  of  Senator 
KkT  PiTTMAN.  and  also  a  lawyer  with  an  unquestioned  record  Mr. 
Plttman  has  likewise  written  to  the  governor  as  follows:  "I  un- 
derstand that  It  la  reported  that  the  defense  for  the  boys  I  rep- 
rinted in  the  Ala  Moana  case  was  financed  by  outsiders,  and 
U3iat  I  received  a  large  fee.  This  Is  untrue  I  represented  Ida  and 
J^  Kahahawai,  and  my  fee  was  paid  by  relatives  and  was  very 
mjoderate.  In  fact,  I  accepted  a  small  fee  because  I  was  convinced 
the  boys  were  innocent,  and  I  am  still  of  the  same  opinion." 

It  may  not  be  out  of  place  to  here  refer  to  the  newsoaper 
r^>orts  regardiiig  the  comment  of  the  Naval  Affairs  Subcommlttes 
o|  the  House  with  respect  to  the  charge  of  the  Judge  to  the  Jury. 
Iney  are  quoted  as  saying  that  the  Judge's  charge  seemed  a 
"liilnly  veiled  instruction  to  acquit."  In  order  that  there  may  be 
ni)  misunderstanding  regarding  this  charge  I  will  ask  that  it  be 
Ldserted  here.  It  was  submitted  to  the  subcommittee.  In  order 
t4at  Judge  Steadman  may  not  unwittingly  be  prejudged,  I  also 
l4aert  at  this  point  a  dispatch  on  this  subject  Just  received  from 
Qovernor  Judd. 

.Whilst  all  the  foregoing  comments  have  to  do  with  the  original 
aisault  case  Itself,  there  followed  a  period  during  which  publicity 
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was  given  to  the  views  of  various  naval  officers  and  the  Navy 
Dcp.'xrtment,  In  which  it  was  declared  that  wives  of  naval  officers 
were  not  safe  In  Honolulu.  The  broadcasting  of  this  statement 
was  soon  embroidered  upon  and  within  the  week  disorders  occurred 
In  Honolulu,  resulting  in  the  abduction  of  one  of  the  defendants 
by  a  gang  of  men  supposedly  of  naval  make-up;  he  was  taken  Into 
the  country,  stripped,  beater,  and  left  alone.  To  this  date  tho 
identity  of  the  gang  who  ab3uctcd  this  defendant  has  not  been 
ascertained  To  cap  the  series  of  disorders  we  now  come  to  the 
violent  death  of  one  of  the  ether  defendants 

I  have  personally  the  deepest  sympathy  for  those  who  are  in- 
volved in  this  latest  catastroj)lie  which  has  so  shattered  the  har- 
mony which  heretofore  has  e.visted  In  cur  community. 

I  can  not  but  be  critical  of  the  statements  that  were  released  by 
responsible  officials  of  the  Navy  Department,  which  were  of  a 
provocative  character.  It  seems  to  me  that  we  whose  local  gov- 
ernment Is  still  of  a  formative  character  have  a  right  to  expect 
from  Federal  officials  and  citizens  of  sovereign  States  that  they 
will  not  either  by  word  or  gesture  countenance  lawlessness  when 
the  efforts  of  the  legal  machinery  have  not  yet  been  exhausted. 

In  conclusion  I  beg  that  the  country  be  calm  and  temperate  In 
the  consideration  of  this  subject,  moderate  in  crlticlEm.  and  not 
further  Inflame  by  prejudice  the  people  of  one  section  of  the 
country  against  another. 


[Postal  Telegraph] 

Washington,  January  13.  1932. 
Secretary  Interiob, 

Washington.  D.  C: 

Late  dispatch  states  House  Naval  Subcommittee  charged  Judge 
Steadman's  instructions  in  Aia  Moana  case  were  "thinly  veiled 
instructions  to  acquit." 

Judge  Alva  Edgar  Steadmt.n,  who  presided,  was  born  in  the 
mainland  United  States,  where  he  had  his  preliminary  education, 
and  holds  a  bachelor  of  arts,  1916.  from  Stanford  and  bachelor  of 
laws  from  Harvard,  1922  During  war  he  was  in  service  over  two 
years,  being  commissioned  ofQcer  all  but  three  months,  retiring 
as  captain  of  Infantry.  He  came  to  Hawaii  in  1922  and  entered 
law  firm  of  former  Governor  Prear,  from  which  he  went  to  the 
bench  in  1927.  His  record  on  bench  has  been  outstanding,  receiv- 
ing much  favorable  editorial  :omment  from  time  to  time.  He  is 
married  to  a  daughter  of  cne  of  Honolulu'.^  most  prominent 
bankers,  his  wife  being  all  walte  and  descended  from  the  oldest 
New  England  missionary  stock.  The  transcript  of  the  evidence 
which  is  l>eing  forwarded  will  speak  for  itself  as  to  Judge  Stead- 
man's  conduct  of  the  trial.  Shall  also  forward  all  editorial  com- 
ment thereon.  After  arraignment,  defense  counsel  filed  motion 
for  bill  of  particulars,  plea  In  .ibatement,  demurrer,  and  motion  to 
quash,  all  of  which  Judge  denied.  Prior  to  and  during  trial 
defense  repeatedly  moved  for  election  by  prosecution  as  to  which 
defendant  was  principal  and  which  accessories,  all  of  which  denied. 
During  the  Jury's  deliberation:?  defense  counsel  three  times  moved 
the  court  for  mistrial,  manlfef;tly  In  belief  a  conviction  Impended. 

Two  of  these  motions  were  summarily  denied  by  Judge  Stead- 
man. and  on  the  third  the  Territorial  attorney  general  and  prose- 
cutor were  called  In.  It  was  patent  that  prosecution's  objection, 
which  was  voiced,  was  unnecessary,  as  Judge  Indicated  call  was 
merely  formality  and  promptly  denied  motion.  All  connected  with 
prosecution  believed  conviction  would  result,  but  after  over  four 
days'  and  nights'  deliberation,  which  Is  longest  any  Judge  has  ever 
held  Jury  In  Hawaii,  the  Judge  declared  mistrial  after  definite  word 
from  Jury  that  agreement  was  absolutely  impossible.  I  resjiectfully 
suggest  Instructions  be  submitted  in  full  to  Attorney  General  for 
his  opinion.  Thirteen  instructions  were  requested  by  prosecu- 
tion and  12  given;  26  Instructions  were  requested  by  defense  and  11 
given  Law  on  instructions  in  criminal  cases  covered  In  sections 
2426  to  2430  Revised  Laws.  Hawaii,  1925.  Section  4156  required 
corroboration  of  prosecutrix  in  rape  charge.  It  is  apparent,  when 
charges  extend  even  to  Judlciai-y  sponsored  by  best  element  of  com- 
munity and  appointed  by  President,  that  some  sinister  and  ulte- 
rior motive  Is  In  the  backgro\ind  which  will  be  dealt  with  In  my 
written  report,  being  prepaxel.  This  report  has  taken  and  will 
take  time,  as  it  will  be  based  on  nothing  but  facts.  I  am  author- 
ized to  state  that  this  message  has  been  subscribed  to  by  the 
Territorial  attorney  general,  the  city  and  county  attorney,  the 
president,  vice  president,  secretary,  and  the  treasurer  of  Hawaii 
Bar  Association.  I  am  further  authoriaod  to  state  that  each  and 
every  member  of  the  law  firm  now  representing  Mrs.  Por- 
toscue,  Lieutenant  Massle.  and  codefendants,  which  firm  was 
Identified  with  the  prosecutlcn  during  the  trial,  assert  that  the 
Instructions  were  eminently  lair  to  the  prosecution,  Would  ap- 
preciate your  furnishing  Deleijate  Houston  with  foregoing  Infor- 
mation. Judd, 

THI  RIOHT  or  VETO 

Mr.  REED  of  New  York,  Mr,  Speaker.  I  ask  unanimous 
consent  to  print  In  the  Record  an  opinion  of  the  Supreme 
Court  of  Minnesota  touchl;ig  the  right  of  the  governor  to 
veto  an  act  of  the  legislature  redistricting  the  State, 

The  SPEAKER,    Without,  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  REED  of  New  York,  Mr,  Speaker,  under  leave 
granted  me  to  extend  my  remarks  in  the  Record  I  insert  the 
following  decisions  of  the  Minnesota  courts  dealing  with 


the  redistricting  problem,  which  is  of  nation-wide  Impor- 
tance. 

They  are  as  follows: 

Decision  or  Supreme  Court  of  Minnesota  on  Octoser  9,  1931 

BTLLABUS 

1.  The  apportionment  act  of  the  Congress  of  August  8,  1911 
(37  Stat.  L.  13).  was  superseded  and  replaced  by  an  act  of  the 
Seventy-first  Congress  approved  June  18.  1929.  entitled  "An  act  to 
provide  for  the  fifteenth  and  subsequent  decennial  censuses  and 
to  provide  for  apportionment  of  representation  In  Congress." 

2.  The  word  "  legislatures  "  as  used  In  the  United  States  Consti- 
tution. Article  I,  section  4.  Is  construed  bls  meaning  the  representa- 
tive body  which  makes  the  laws  of  the  State;  not  synonymous 
with  the  law-making  power  of  the  State;  and  does  not  include  the 
governor  of  the  State. 

In  making  a  congressional  apportionment  the  State  legislature 
acts  exclusively  under  said  Article  I.  section  4,  and  does  not  act 
strictly  In  the  discharge  of  legislative  duties  as  a  law  making  body 
bat  as  an  agency  responding  to  a  Federal  mandate. 

3.  The  majority  vote  of  the  senate  and  house  of  representatives 
in  redistricting  the  State  for  congressional  purposes  under  Article 
I,  section  4,  was  effectual,  though  the  matter  was  put  In  the  form 
of  a  bill,  In  the  form  of  a  l.iw. 

4.  Upon  the  record  there  Is  no  room  for  the  application  of  the 
doctrine  of  practical  construction. 

5.  Upon  the  record  the  court  could  not  Interfere  with  the  dl%'l- 
slon  of  the  State  upon  ground  of  inequality  of  population  and 
want  of  contiguity  even  upon  the  hypothesis  that  the  provisions 
of  the  act  of  1911  still  prevailed. 

6.  Since  we  have  held  that  the  act  of  1929  supersedes  and 
wholly  replaces  the  act  of  1911,  and  that  the  authority  under  the 
former  Is  unrestricted,  unlimited,  and  absolute,  it  follows  that  the 
action  of  the  legislature  In  the  performance  of  their  duty  there- 
under Is  beyond  the  reach  of  the  Judiciary. 

7.  It  is  held  that  the  determination  of  the  legislature,  as  more 
fully  stated  in  the  record,  in  no  way  violates  the  fourteenth 
amendment  to  the  United  States  Constitution. 

Affirmed. 

Majority  opinion 

(By  Chief  Justice  Wilson) 

The  appeal  is  from  an  order  sustaining  a  demurrer  to  tha 
petition  of  relator,  a  citizen,  and  taxpayer,  on  the  ground  that  it 
did  not  state  facts  sufficient  to  constitute  a  cause  of  action. 

These  proceedings  arise  from  an  act  of  the  Seventy-first  Congress, 
approved  June  18.  1929,  entitled  "An  act  to  provide  for  the  fif- 
teenth and  subsequent  decennial  censuses  and  to  provide  for 
apportionment  of  representation  In  Congress."  The  effect  of  the 
act  was  to  reduce  Minnesota's  Representatives  In  the  House  of 
Representatives  of  the  Congress  of  the  United  States  from  10  to 
9  Members.  Intending  to  divide  the  State  into  nine  congressional 
districts,  there  was  introduced  In  the  house  of  representatives  m 
our  State  legislature  a  bill  known  as  H.  F.  1456,  and  which,  in 
form,  sjjecified  the  counties  to  constitute  each  of  such  nine  dis- 
tricts. This  measure  passed  the  house  on  April  16,  1931.  and  the 
State  senate  on  April  20.  1931.  It  was  transmitted  to  the  gov- 
ernor, who  promptly  returned  it  to  the  house,  where  It  originated. 
without  his  approval  and  with  his  WTltten  objections,  which,  in 
form,  constituted  a  veto. 

RESOLUTION    ADOPTED    BT    THE    HOUSE 

Two  days  later  the  house  adopted  the  following  resolution, 
to  wit: 

"Whereas  on  the  16th  day  of  April,  1931,  the  House  of  Repre- 
sentatives of  the  State  of  Minnesota  duly  passed  H.  F.  No.  1456, 
a  bill  for  an  act  to  divide  the  State  of  Minnesota  Into  nine  con- 
gressional districts;  and 

"  Whereas  on  the  20th  day  of  April,  1931,  said  H.  F.  No.  1458 
was  duly  passed  by  the  Senate  of  the  State  of  Minnesota;  and 

"  Whereas  said  bill  Is  now  In  the  possession  of  the  house :  Now, 
therefore,  be  It 

"Resolved,  that  the  chief  clerk  of  the  house  be,  and  he  Is  hereby, 
directed  to  deposit  for  filing  with  the  secretary  of  state  the  en- 
rolled copy  of  said  H.  F.  No.  1456.  said  bill  to  become  and  remain 
part  of  the  permanent  records  of  the  office  of  the  secretary  of 
state." 

Five  days  later  H.  F.  No.  1456  was  deposited  with  the  secretary  of 
state  In  accordance  with  the  terms  of  th^  foregoing  resolution. 

The  population  of  the  various  congressional  districts  as  »i>erl- 
fled  In  H.  F.  1456,  as  shown  by  the  census  of  the  United  States 
for  tho  year  1030,  was  as  follows: 

First  congressional  district 228,508 

Second  congressional  district ......... 251,7114 

Third  congressional  district ........ 281,001 

Fourth  coi\gres8lonal  district . 286.721 

Fifth   congressional   district 344.  5O0 

Sixth  congressional   district ........... 301,984 

Seventh    congressional    district S26.  3&1 

Eighth  congressional  district 276, '333 

Ninth  congressional  district 253,786 

An  equal  division  of  our  population  of  2.561,683  would  allocate 
283.509  Inhabitants  to  each  congressional  district. 

It  Is  the  dvity  of  the  secretary  of  state  to  receive  filings  of  can- 
didates for  nomination  to  the  office  of  Representatives  In  Con- 
gress from  all  persons  eligible  to  be  candidates  thereat;  and  to 
refuse  such  filings  for  nomination  thereto  when  persons  tendering 
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the  tmme  t^pp«*r  to  be  Ineligible.  He  alao  has  charge  of  the  piint- 
Inj?  of  all  necessary  ballots,  the  expense  of  which  is  usually  greater 
than  the  income  from  tlllug  fees. 

QUESTION    ErrECT    OF    GOVERNORS    VETO 

Soon   after   the  adjournment   of   the    1931    session   of  ovnr   State 
legislature  a  controversy  arose  as  to  whether  the  legislature  had  j 
In    fact    prescribed    the    congressional    districts    in    the    State    or 
whether    the    governor's    veto    has    Invalidated    the    efforts    of    the  j 
senate  and  the  house.     The  secretary  of  state,  claiming  the  gov- 
ernor's veto  was  a  nullity,  acted  upon  the  theory  that  new  dts-  j 
tricts  had  been  created  and  accepted  a  filing  fee  from  one  or  more 
persons  as  candidates  In  at  least  one  of  such  districts  and  refused 
to  accept  tiling  fee  from  one  who  sought  to  be  a  candidate  at  j 
large  upon  the  theory  that  the  legislature  had  failed  to  comply  j 
with  the  requirements  of  Congress.     The  relator  herein  seeks  to  i 
su.stain  the  veto  of  the  governor  and  to  have  determined  the  ques- 
tion as  to  whether  or  not  the  proceedings  of  the  senate  and  the 
bouse  are  a  nvilllty. 

In  the  United  States  Constitution  we  find: 

"A«T.  I.  Sec.  4.  The  times,  places,  and  manner  of  holding  elec- 
tions for  Senators  and  R-epresentatives  shall  be  prescribed  In  each 
Btate  by  the  legUlat\ire  thereof;  but  Congress  may  at  any  time  by 
law  rr^'f*  or  alter  such  regulations  except  as  to  places  of  choosing 
Senators." 

In  the  constitution  of  the  State  of  Minnesota  we  find: 
"Arr.  IV.  8»c.  1.  The  legislature  shall  consist  of  the  senate  and 
houM  of  representatives,  which  shall  meet  biennially  at  the  seat 
of  government  of  the  State." 

On  August  8.  1911,  the  Congress  passed  an  act  for  the  appor- 
tloxunent  for  Representatives  in  Congress  among  the  several 
States  uiuler  the  Thirteenth  Census.  (37  Stat.  L.  12.  ch.  5;  U.  8.  C. 
title  a.  sec.  3.)  It  was  therein  provided  that  the  Congressmen 
should  "  be  elected  by  districts  composed  of  contiguous  and  com- 
pact territory  and  containing  as  nearly  as  practicable  an  equal 
number  of  inhabitants."  Such  provision  is  not  fovmd  In  the 
Uoguage  of  the  act  of  June  18.  1920.  (46  Stat.  L.  26.)  It  Is  the 
contention  of  the  appellant  that  said  provision  of  the  1911  law  is 
stUl  in  force  because  the  act  of  1929  provides  that  such  redlstrlct- 
Ing  be  made — 

■■  By  apportioning  the  then  existing  numbe"  of  Representatives 
among  the  several  States,  according  to  the  respective  number  of 
the  several  States  as  ascertained  under  such  censxis  by  the  method 
used  in  the  last  preceding  apportionment  " 

It  Is  claimed  that  the  foregoing  language  reads  into  the  statute 
of  1929  that  portion  of  paragraph  3  of  th**  1911  statute  which 
requires  that  the  districts  be  composed  of  contlguovis  and  compact 
territory  and  containing  as  nearly  as  practicable  an  equal  number 
of  inhabitants.  It  Is  also  pointed  out  that  the  language  of  the 
1911  act  provides  that  Representatives  to  the  Sixty-third  Congress 
**  and  each  subsequent  Congress "  should  be  elected  from  such 
dlstncu. 

The  principal  questions  presented  by  appellant  are.  first,  that 
H.  F.  No.  1456  Is  invalid  because  vetoed  by  the  governor  and 
not  passed  over  his  veto;  secondly,  that  if  H  F.  No.  1456  is  other- 
wise valid,  the  provisions  of  the  same,  dividing  the  State  Into 
districts  are  so  arbitrary  and  unfair  as  to  violate  the  provisions 
of  the  act  of  Congress  of  August  8.  1911.  and  also  certain  provl- 
•tons  of  the  Federal  Constitution. 

OBriNKS    STATUS    OT    STATT7TE    OF    ISll 

1.  For  a  long  t'"^  Congress  passed  apportionment  acts  following 
each  decennial  census  act.  Obvloiosly  these  decennial  statutes 
were  enacted  to  meet  the  change  In  population  and  It  was  always 
apparently  contemplated  that  10  years  hence  another  law  of 
similar  character  would  be  enacted. 

In  1920  Congress  did  not  enact  such  a  law.  Consequently  the 
1911  status  served.  It  was  a  general  and  permanent  law.  at  least 
for  a  time,  and  Congress  very  properly  caused  the  same  to  be 
Included  in  the  Judicial  Code  in  1926.  Section  3  of  the  act  of 
1911  la  as  follows: 

"  That  In  each  State  entitled  imder  this  apportionment  to  more 
than  one  Representative,  the  Representatives  to  the  Sixty-third 
and  each  subsequent  Congress  shall  be  elected  by  districts  com- 
posed of  a  contiguous  and  compact  territory,  i^d  containing  as 
nearly  as  practicable  an  equal  number  of  Inhabitants.  The  said 
districts  shall  be  equal  to  the  number  of  Representatives  to  which 
such  State  may  be  entitled  In  Congress,  no  district  electing  more 
than  one  BepreaenUtlve."     (37  Stat.  L.  14.) 

We  construe  the  foregoing  section  as  meaning  that  the  provl- 
aions  thereof  were  applicable  only  to  elections  held  under  "  this 
apportionment,"  1.  e..  pursuant  to  the  act  of  1911.  The  law  was 
apparently  so  written  to  so  limit  its  application.  The  history  of 
the  enactment  of  these  laws,  necessitated  by  the  national  decennial 
eensus,  confirms  this  belief.  No  such  law  having  been  passed  by 
Congress  in  1920.  the  Congress  in  1929.  app>arently  to  meet  the 
past  omlaston  and  to  avoid  a  repetition,  enacted  the  1929  law 
Which  called  for  the  fifteenth  and  subsequent  decennial  census 
and  to  provide  for  apportionment  of  representations  In  Congress. 

It  embraced  the  two  subjects  which  had  usually  been  covered 
by  separate  acts.  Upon  the  enactment  of  the  1929  law  the  1911  act 
•o  limited  by  its  own  language  and  so  replaced  by  subsequent 
law  "  was  no  longer  upon  the  scene."  The  later  law  contained  a 
clause  repealing  all  Incorvsistent  laws.  Some  portions  of  the  1929 
law  were  inconsistent  with  the  sam«  sections  In  the  1911  law. 

ItZS    LAW    EFFtT    IS    KXPL.AIKED 

In  fact,  the  1929  law  made  provision  which  would  replace  all 
ot  the  1911  law.  unless  it  was  that  portion  of  section  3  requiring 


th*  districts  to  have  the  characteristics  therein  mentioned.  It  Is 
true  that  many  statutory  laws  are  cumulative  and  additional, 
but  such  statutes  usually  involve  remedies  whereby  a  class  of 
persons  may  proceed  under  a  prior  law  or  under  the  one  which 
gl\les  cumulative  or  additional  remedies. 

|n  the  case  before  us  the  history,  nature,  purpose,  and  language 
of  {these  statutes  disclose  a  clear  intention  on  the  part  of  Con- 
gress to  have  each  of  these  apportionment  acts  replace  Its  Im- 
mediate predecessor.  We  believe  it  was  the  intention  of  Congress 
to  Ihave  the  1929  statute  supersede  and  take  the  place  of  the  entire 

statute  of  1911.  .     ,  , 

Until  the  1911  act  it  was  made  the  duty  of  the  legislatures  of 
th0  several  States  to  divide  the  respective  States  into  districts, 
such  was  their  constitutional  duty.  Tlie  1911  act  went  further 
anid  provided  that  the  State  legislatures  In  redlstrlcting  should 
act  in  the  manner  provided  by  the  State  laws.  This  was  to  reach 
a4l  include  the  referendum  existing  in  some  States,  particularly 
inTthe  State  of  Ohio. 

The  clause,  "  by  the  method  used  In  the  last  preceding  appor- 
tionment." as  used  In  the  1929  act.  we  construe  as  relating  ex- 
cli^sively  to  the  arithmetical  method  of  computation. 

HOLDS     1911     LAW     NOW    OUT    OF    PICTURE 

ttongress  has  never  attempted  to  modify  the  grant  of  this  con- 
stitutional power  to  the  State  legislature,  but  it  did  assume  in  the 
aci  of  1911  to  direct  how  the  duty  should  be  performed;  that  Is, 
in  {accordance  with  the  laws  of  the  State.  Since  no  direction  now 
exists,  we  need  not  consider  the  power  of  Congress  to  give  this 
dUectlon  In  the  1911  law.  The  constitutionality  of  that  act  may 
present  a  debatable  question,  but  that  is  unimportant,  since  we 
hcid  that  that  law  is  no  longer  in  the  picture. 

i.  The  act  of  1929  does  not  require  the  districts  to  be  "  composed 
of  contiguous  territory  equal  in  number  to  the  number  of  Repre- 
sentatives to  which  such  State  may  be  entitled." 

We  are  of  the  opinion  that  the  various  provisions  of  our  State 
cohstltutlon  cited  In  the  briefs  are  of  little  Importance  in  relation 
tolthe  matter  now  In  controversy.  The  power  of  the  SUte  leglsla- 
tui-e  to  prescribe  congressional  districts  rests  exclusively  and  solely 
inithe  language  of  section  4.  Article  I,  of  the  United  States  Con- 
stlltutlon.  The  provisions  of  the  State  constitution  control  and 
operate  when  the  ordinary  affairs  of  the  State  are  involved.  They 
can  not,  of  course,  prevail  as  against  the  provisions  of  the  superior 
fundamental  law  of  our  Nation 

The  legislature  is  required  to  "  prescribe  "  the  times,  places,  and 
minner  of  holding  elections.  This  means  "  to  lay  down  authorita- 
tively as  a  guide,  direction,  or  rule  of  action;  to  Impose  as  a 
pei-emptory  order;  to  dictate;  appoint:  direct."  (Webster's  New 
International   Dictionary  ) 

PEOPLE     OF     NATION 

as  indicated,  from  the 
United  States  Constitution.  The  reason  why  the  State  legislature 
a^  in  the  matter  Is  because  of  a  mandate  not  from  the  people  of 
th*  State  but  from  the  pepole  of  the  United  States.  It  seem.s.  then, 
tl«t  our  first  question  is  to  be  solved  by  ascertaining  the  meaning 
of|  the  term  "  legislature  "  as  found  in  the  Federal  Constitution, 
Aitticle  I.  section  4. 

•The  ordinary  meaning  of  the  word  '  legislature  "  is  that  it  refers 
tol  the  senate  and  house  of  representatives,  which  our  State  con- 
stitution says  constitutes  the  '  legislature."  Within  this  meaning 
lt|lndicates  the  representative  body,  which  makes  the  laws  of  the 
StJate.  and  of  which  the  Chief  Executive  is  not  a  part,  although 
ha-has  a  limited  restraint  upon  the  enactment  of  State  laws.  Per- 
haps the  veto  power  is  a  legislative  power.  (Gottstein  v.  Lister. 
1^  P.  595;  Spokane  Grain  &  Fuel  Co  r.  Lyttaker,  109  P.  316;  In 
re|  Opinion  of  the  Justices.  107  Atl.  705,  5  A.  L.  R.  1407. )  The 
word  "  legislature "  has  also  been  used  to  Indicate  "  the  law- 
m^lng  power  of  the  State."  (In  re  Schrader  v.  Polley.  26  S.  D. 
6.il27  N.  W.  848;  Hawke  r.  Smith.  100  Ohio  State  385.  125  N  W. 
400:  State  v.  Howell.  107  Wash.  167;  Stuart  v.  Chapman.  104  Me. 
1%  70  Atl.  1069;  Davis  r.  Hlldebrandt.  241  U.  S.  565.)  Appellant 
u^ges  us  to  so  hold.  Under  our  State  constitution  the  legislature 
cc^islsts  of  the  senate  and  the  house  of  representatives.  We  be- 
lieve the  word  Is  ordinarily  so  understood.  The  frequent  expres- 
sl4>n  that  our  State,  like  the  Nation,  has  three  branches  of  gov- 
ertiment,  executive,  legislative,  and  Judicial,  is  seldom.  If  ever,  un- 
derstood as  meaning  that  the  governor  is  a  part  of  the  legislative. 

I  *         GIVES    CONGRESS    ONE     LEGISLATURE 

I 

In  what  sense  was  the  word  used  in  the  Federal  Constitution? 
Utiless  a  contrary  Intent  appears,  we  must  accept  words  as  used 
In  their  ordinary  meaning;  if  so,  little  construction  Is  here 
required. 

The  word  "  legislature  "  is  found  in  other  portions  of  the  Federal 
Constitution.  The  Members  in  the  lower  branch  of  the  Congress 
sl^all  have  the  qualifications  requisite  to  be  members  of  the  lower 
h^use  of  the  "State  legislature  "  (Art  I.  sec.  2:  also  see  Amend- 
ment XVII).  Prior  to  the  adoption  of  the  seventeenth  amendment, 
providing  for  the  election  of  United  States  Senators  by  popular 
vdte.  they  were  chosen  by  the  ■legislature"  (.\rt.  I.  sec  3). 
Tie  seventeenth  amendment  al.so  authorl7ed  the  "legislature" 
U^  empower  the  executive  authority  to  make  temporary  appolnt- 
mfents  to  fill  vacancies  In  the  United  States  Senate  until  the 
p4ople  fill  such  vacancies  as  the  "  legislature  may  direct.  Prior 
ttereto  the  governor  was  authorized  to  (ill  such  vacancies  by 
temporary  appointments  until  the  next  meeting  of  the  "  leglsla- 
tt^re  "  (Art.  I,  sec.  3).  It  is  provided  that  the  United  States  bhail 
piotect  each  Stute  against  domestic  violence  upon  application  of 
tie   "legislature"    (Art.   IV.   sec.   4).     It   provides   that   members 
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of  the  "State  legislature"  shall  take  certain  official  oath  (Art. 
VI) .  The  phrase  "  members  of  the  legislature  "  Is  used  In  Amend- 
ment XIV.  section  2,  and  also  In  section  3.  It  provides  for  the 
"  consent  of  the  legislature  "  to  the  United  States  Government 
buying  lands  for  certain  puri)oses  (Art.  I.  sec.  8).  It  prohibits 
two  or  more  States  merging  without  the  "  consent  of  the  legisla- 
tures of  the  States  concerned  "  (Art  IV,  sec.  3).  It  provides  that 
amendments  may  be  ratified  by  the  "  State  legislatures  "  (Art.  V). 
The  same  article  provides  tha-:  Congress  upon  application  of  the 
"  legislatures  of  two-thirds  of  the  several  States  shall  call  a  con- 
vention for  proposing  amendm«!nts."  It  is  provided  that  the  presi- 
dential electors  shall  be  appointed  as  the  "  legislature  "  may 
direct  (Art.  II.  sec.  1).  Then  we  have  the  provision  now  under 
consideration. 

CITES    ELECTION    OF    SENATORS 

In  the  days  when  the  "  legislature  "  elected  the  United  States 
Senators  It  was  never  suggested,  so  far  as  we  are  advised,  that 
the  governor  could  apply  his  veto  power.  Indeed,  in  all  the  use 
of  the  word  "  legislature  "  in  these  various  provisions  In  the  Fed- 
eral Constitution  it  would  seem  that  It  was  used  In  the  same 
sense — in  the  ordinary  meanlrg;  I.  e.,  as  being  the  representative 
body  which  makes  the  State  laws  and  not  all  the  governmental 
machinery  which  constitutes  -he  lawmaking  power  ot  the  State. 
Indeed,  at  the  time  of  the  adoption  of  the  Federal  Constitution 
there  were  seven  or  more  States  wherein  the  veto  power  did  not 
exist. 

We  think  It  was  the  spirit  of  the  framers  of  the  Constitution 
that  in  ordinary  questions  of  governmental  affairs  the  majority 
should  rule.  We  see  no  reason  why  they  would  intend  to  advance 
the  proposition  that  if  the  governor  was  opposed  to  the  Judgment 
of  the  legislature  that  It  W(juld  have  to  determine  questions 
referred  to  It  by  a  two-thirds  vote,  as  is  required  by  our  State 
constitution,  Instead  of  by  a  majority  vote,  while  in  those  States 
where  no  veto  existed  a  majo'ity  would  always  control.  We  can 
not  think  that  such  consequt^ntial  situation  was  Intended.  We 
must  view  the  situation  from  the  viewpoint  of  the  framers  of 
the  Constitution  as  It  then  a])peared  in  their  light. 

We  can  not  be  controlled  Ijy  what  one  might  tiilnk  the  law 
ought  to  be  now.  The  constnaction  of  such  constitutional  pro- 
visions Is  sound  in  fundamentals.  The  word  "  legislatures "  as 
so  used  necessarily  had  reference  to  legislatures  as  they  were  then 
known.  A  constitution  must  always  be  construed  In  the  light 
of  Its  history.  The  referendum  was  then  unknown,  and  where  it 
has  been  considered  as  a  par;  of  the  lawmaking  power  relative 
to  Article  I,  section  4,  It  waf  because  of  the  act  of  1911.  pro- 
viding that  the  redlstrlcting  wis  to  be  done  according  to  the  laws 
of  the  respective  States.  Congress  Itself  by  that  act  recognized 
the  referendum  as  a  part  of  the  legislative  authority  of  the  State. 

ACTS    UNDER   POWIS   FROM    CONSTITUTION 

It  is  now  the  settled  law  thiit  the  State  legislature  In  ratifying 
amendments  to  the  Federal  Constitution  does  not  act  in  the  dis- 
charge of  its  legislative  duties  iis  the  lawmakers  body,  but  does  act 
for  and  In  behalf  of  and  as  lepresentatlve  of  the  people  of  the 
State,  under  the  power  conferred  by  Article  V  of  the  Federal  Con- 
stitution. (Hawke  v.  Smith,  253  U.  S.  221;  Barlotti  v.  Lyons,  182 
Calif.  575;  Decher  v.  Secretary  of  State,  209  Mich.  565;  Whlttemo  v. 
Terral,  140  Ark.  493;  Prior  v.  Noland.  68  Colo.  263.) 

The  legislature  In  districting  the  State  Is  not  strictly  in  the 
discharge  of  legislative  duties  as  a  lawmaking  body — not  acting 
In  Its  sovereign  capacity — but  is  acting  as  representatives  of  the 
people  of  the  State  under  thi;  power  granted  by  said  Article  I, 
section  4.  It  merely  gives  ex])resslon  as  to  district  lines  In  aid 
of  the  election  of  certain  Federal  officials;  prescribing  one  of  the 
essential  details  serving  prlmaTily  the  Federal  Government  and, 
secondly,  the  people  of  the  State.  The  legislattire  is  designated  as 
a  mere  agency  to  discharge  tte  particular  duty.  The  governor's 
veto  has  no  relation  to  such  matters;  that  power  pertains,  under 
the  State  constitution,  exclusively  to  State  affairs. 

The  word  "  legislature  "  has  reference  to  the  well -recognized 
branch  of  the  State  govemmen:.  created  by  the  State  as  one  of  its 
three  branches  for  a  sp>ecific  purpose,  and  when  the  framers  of  the 
Federal  Constitution  employed  this  term  we  believe  they  made 
use  of  it  In  the  ordinary  sense  with  reference  to  the  official  body 
Invested  with  the  functions  of  making  laws,  the  legislative  body 
of  the  State;  and  that  they  did  not  intend  to  Include  the  State's 
chief  executive  as  a  part  thereof.  We  would  not  be  Justified  In 
construing  the  term  as  being  Lscd  In  Its  enlarged  sense  as  mean- 
ing the  State  or  as  meaning  tho  lawmaking  power  of  the  State. 

We  are  of  the  opinion  that  the  authorities  support  our  conclu- 
elon.  (Hawke  v.  Smith,  253  U.  8.  221;  Brooks  v.  Fisher,  79  Cal. 
173,  4  L.  R.  A.  429;  Barlotti  v.  Lyons.  182  Cal.  575;  Decher  v.  Sec- 
retary of  State,  209  Mich.  565;  Whittemore  v.  Terral.  140  Ark.  493; 
Prior  V.  Noland.  68  Colo.  263;  In  re  Opinion  of  the  Justices.  118 
Me.  544;  State  v.  Morris,  79  Okla.  89;  Carson  v.  Sullivan,  223  S.  W. 
571;  Ex  parte  Dillon,  262  Fed.  563;  In  re  Opinion  of  the  Justices, 
254  Mass.  617.)  It  follows  that  the  governor's  veto  herein  was  a 
nullity. 

CITES  CASE   NOT  IN   HARMONT   WITH    VIEW 

State  ex  rel.  Schrader  v.  Polley  (26  S.  D.  5)  is  not  in  harmony 
with  our  conclusion.  The  opinion  In  that  case  was  put  upon 
two  grounds,  the  first  being  based  upon  the  theory  that  Article  I, 
section  4,  did  not  delegate  power  to  the  legislature  or  to  the  State 
to  provide  for  the  election  of  Representatives,  and  It  was  said  that 
this  power  was  one  reserved  by  necessary  Implication  to  the  va- 
rious States  and  tbat  tbe  whole  purpose  of  Article  I.  section  4. 


was  simply  to  grant  to  the  Congress  the  power  to  supersede  by 
law  enacted  by  Congress  any  State  regulation  on  the  subject. 

The  second  groiuid  was,  however,  that  the  words  "  the  legisla- 
ture thereof  "  did  not  mean  simply  the  representative  body  we 
have  spoken  of,  but  did  mean  the  "  lawmaking  power "  of  the 
State  as  established  by  the  State  constitution,  and  Including  the 
people  of  the  State  when  authorized  to  act  in  view  of  the  refer- 
endum provisions  contained  in  State  constitution.  The  second 
ground  in  the  Schrader  case  seems  to  have  been  overruled  by 
Hawke  v.  Smith  (253  U.  S.  221). 

We  are  not  satisfied  with  the  first  reason  given  In  support  of 
the  Schrader  case  and  we  speak  with  the  utmost  respect  for  the 
learned  Judges  who  have  reaw:hed  a  conclusion  differing  from  ours. 
We  feel  that  it  was  erroneous  to  claim  that  the  action  was  taken 
under  a  power  reserved  to  the  people  of  the  State  without  regard 
to  the  grant  of  power  in  the  Federal  Constitution.  We  think  the 
State  acts  rather  under  a  power  surrendered  to  It. 

Certainly  Congress  must  have  the  implied,  if  not  the  expressed, 
power  to  provide  for  the  election  of  Its  Members  and  to  make  all 
necessary  laws  in  reference  thereto.  (United  States  Constitution, 
Art.  I,  sec.  8.) 

QUOTES  SOtJTH   DAKOTA  OPIWION   IN   APPROVAL 

We  have  not  considered  the  matters  Involved  herein  in  as  great 
detail  as  were  covered  by  the  helpful  memorandtim  of  the  learned 
trial  court,  and  In  reference  to  the  reasoning  of  the  South  Dakota 
case  we  now  quote  with  approval  a  portion  of  the  memorandum : 

"  There  can  be  no  Inherent  power  In  the  people  of  South  Dakota 
to  legislate  for  anyone  except  themselves.  There  can  be  no  In- 
herent power  In  the  people  of  the  State  to  adopt  a  Federal  Con- 
stitution or  to  amend  the  Federal  Constitution  which  Is  to  govern 
the  Inhabitants  of  other  States  and  Territories.  As  a  matter  of 
fact,  that  Constitution  may  be  amended,  and  they  may  be  sub- 
jected to  the  effects  of  such  amendment  without  their  consent 
and  contrary  to  their  expressed  wishes.  The  Representatives  in 
Congress  are  officers  of  the  Federal  Government. 

"  They  legislate  for  all  the  people  of  the  United  States.  They 
govern  the  District  of  Columbia,  the  Territory  of  Alaska,  and  the 
Island  possessions  of  the  Nation.  It  does  not  sound  plausible  that 
any  State  may  claim  that  It  has  Inherent  power  or  control  over 
legislative,  executive,  or  judicial  officers  who  are  performing  execu- 
tive Federal  functions.  The  State  does  not  have  inherent  power  to 
determine  who  shall  vote  In  a  Federal  election,  whether  It  be  for 
President,  Senators,  or  Representatives. 

"  The  right  to  vote  In  such  an  election  Is  derived  from  the  Fed- 
eral Constitution  exclusively.  The  Federal  Government  determines 
the  term  of  office,  the  duties,  powers,  and  rights,  and  the  com- 
pensation of  Senators  and  Representatives.  It  determines  their 
apportionment  to  the  several  States.  It  is  a  Federal  election  to 
choose  Federal  officers  by  Federal  electors.  (Ex  parte  Yarbrough. 
110  U.  S.  651.  28  L.  Ed.  274;  Felix  t\  United  States,  186  Fed.  685.) 
Congress  has  already  fixed  the  time  for  congressional  elections. 
(U.  S.  C.  A.,  title  2,  sec.  7.)  NotMng  is  left  to  the  States  except 
through  their  legislatures  to  fix  the  places  of  election.  As  in  the 
case  now  before  the  court,  so  In  the  Schrader  case,  this  was  done 
by  districting  the  State.  It  does  not  seem  to  be  either  an  in- 
herent and  reserved  power  of  the  people  of  the  State,  nor  does 
It  appear  to  be  State  legislation,  subject  to  the  State  constitution." 

1911    PROVISION    HELD    NOT    TO   APPLY 

In  Ex  rel.  Davis  v.  HUdebrandt  (241  U.  S.  565)  It  was  held  that 
the  act  of  1911  expressly  modified  the  phraseology  of  previous 
acts  by  Inserting  a  clause  mainly  Intended  to  provide  that  where 
by  the  State  constitution  and  laws  the  referendum  was  treated  as 
a  part  of  the  legislative  power  the  powers  thus  constituted  should 
be  held  and  treated  to  be  the  State  legislative  power  for  the 
purpose  of  creating  congressional  districts  by  law. 

The  provision  so  Inserted,  permitting  the  redlstrlcting  to  be  done 
by  the  State  "  in  the  manner  provided  by  the  laws  thereof,"  per- 
mits a  referendum  under  the  laws  of  Ohio  and  substantially 
recognizes  the  referendum  as  a  part  of  the  legislature  of  that 
State.    No  such  piovislon  is  contained  in  the  present  act. 

The  Hlldebrandt  case  seems  to  hold  that  Congress  has  the  con- 
stitutional power  to  control  the  method  by  which  the  State  legis- 
lature may  act,  and  may  or  may  not  subject  Its  action  to  the 
referendum.  If  that  be  the  true  interpretation  of  that  case,  tho 
Congress  has  now  deliberately  omitted  any  such  requirement  and 
reverted  to  the  character  of  legislation  in  vogue  prior  to  1911, 
when  no  control  over  legislative  method  was  attempted  to  be  exer- 
cised. The  Hlldebrandt  case  Is  discussed  in  Hawke  v.  Smith  (253 
U.  S.  221). 

ROLD  SUBSTANCE.   NOT  FORM,  TO  CONTROL 

3.  The  fact  that  the  legislature  voted  upon  the  subject  matter  in 
the  form  of  a  bill  is  not  controlling.  Form  does  not  control.  Wo 
look  to  the  substance.  They  voted  upon  the  particular  measure. 
No  one  misunderstood.  The  Issue  was  clear.  They  definitely  gave 
their  assent  to  and  expressed  their  determination  fixing  definite 
lines,  accomplishing  the  redlstrlcting  as  they  saw  fit.  They  pre- 
scribed the  districts  within  the  meaning  of  said  Article  I,  section  4 
In  short,  they  did  what  the  constitution  said  they  should  do. 
Their  action  was  effectual. 

4  Appellant  calls  our  attention  to  the  fact  that  on  seven  occa- 
sions prior  to  voting  upon  the  measure  now  under  consideration 
the  legislature  of  this  State  has  made  State  and  Federal  reappor- 
tionments in  the  form  of  a  bill  for  an  act  which  was  approved  by 
the  governor.  We  are  of  the  opinion  that  such  procedure  as  dis- 
closed in  appellant's  brief  is  insufficient  to  support  the  claim  of 
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nnu^lcal  coiwtTuctlon.  We  are  atao  of  the  opinion  that  ^nce  *h« 
SmJrhere  inTolred  art«»  out  of  the  Federal  Constitution,  and  It* 
^mng  U  BO  clear  and  the  purpose  U  >o  apparent,  the  language 
being  uaed  In  lU  ordinary  meaning,  that  there  ui  no  rwm  for  the 
aoDlicatlon  of  the  doctrine  of  practical  construction.  (State  ex  rel. 
?nlve7»uy  5  Minnesota  r  Chase.  175  Minn.  269;  State  ex  rel. 
Morrta  r.  Wrlghtaon.  23  L.  R.  A.  548  ) 

LSCISLATXniX   CXIKCISING    POUTICAL   POWXB 

5  Dividing  the  territory  Into  districts  under  Article  I.  section  4. 
InvolTed  discretion,  a  discretion  the  extent  of  which  can  not  be 
weirSSmedTa  discretion  on  the  part  of  the  legislature  not  on 
our  Dart  If  the  provUlons  of  the  1911  act  were  stUl  In  force,  as 
contended  and  serving  as  a  command  as  to  how  the  duty  should 
be  nerformed.  we  would  be  required  to  hold  that  the  court  could 
interfere  only  where  such  discretion  Is  plainly  and  grossly  abused. 
It  IS  our  function  to  review  questions  of  law  and  not  to  revise 
official  action  involving  the  exercise  of  discretion.  We  are  not  to 
sav  whether  the  division  Is  the  beet  that  could  have  been  made, 
but  whether  the  legislature  proceeded  according  to  legal  rules. 
The  leeislature  In  this  matter  was  exercising  a  political  and  dU- 
cretionanr  power  granted  by  the  Federal  Constitution  for  which 
the  members  are  amenable  to  their  constltuente. 

How  nearly  equal  In  jKjpulatlon  such  districts  may  be  made  In 
actual  practice  must  depend  largely  upon  the  Integrity  of  the 
leglalature-  and  we  find  nothing  in  the  record  authorizing  o\ir 
Interference,  even  upon  the  hypothesis  that  the  rule  of  conduct, 
as  contained  In  the  act  of  1911.  stlU  prevails.  (State  ex  Tel. 
Melehen  v  Weatherlll.  125  Minn.  336:  Donovan  v.  Suffolk  Cotinty. 
326  Masa.  66.  2  A.  L.  R.  1334;  People  ex  rel.  Carter  v.  Rice.  135 
N  T  473-  People  ex  rel.  Woodyatt  v.  Thompson.  155  ni.  451;  In  re 
Balrd  142  N.  Y.  623:  State  ex  rel.  Warson  v.  HoweU.  92  Wash.  540; 
Wise  p.  Bigger.  79  Va.  269.  2  A.  L.  R.  1337  Anno.)  Though  a  case 
might  arts*  that  would  require  our  disapproval  this  does  not 
seem  to  be  such. 

8  However,  aa  already  stated,  we  hold  that  the  act  of  1929 
wholly  replaces  the  act  of  1911.  and  that  the  authority  so  given 
by  Article  I.  aectlon  4.  Is  unrestricted.  uiUimlted.  and  absolute. 
That  Is.  the  authority  Is  not  hampered  by  requiring  the  duty  to 
be  performed  In  any  partieiilar  manner. 

The  law  does  not  prescribe  any  rule  of  conduct  controUing  the 
performance  of  the  duty  Impoeed.  Under  such  circumstances  In 
administrative  and  political  affairs  and  in  the  absence  of  consU- 
tutlonal  limitations,  the  action  of  the  legUlature  Is  beyond  the 
reach  of  the  judiciary.  We  have  no  right  to  and  hope  to  refrain 
from  putting  up  our  opinion  against  the  opinion  of  those  In  whom 
the  exclusive  right  to  redistrlct  has  been  lodged.  Under  the  c^- 
cumatancea  we  lOmply  have  no  control  over  the  legislature.  (Rich- 
ardson V.  McChcsney.  128  Ky.  363;  129  A.  L.  R.  299;  State  ex  rel. 
Morris  v.  Wrlghtson,  22  L.  R.  A.  648;  2  A.  L.  R.  1S37  Ann.) 

7  It  la  claimed  that  H.  P.  1466  la  so  unfair  and  the  dlsUlcts 
are  so  unequal  in  popuiaUon  that  the  redlstrlctlng  Is  In  violation 
of  the  fourteenth  amendment  to  the  Federal  Constitution.  A  part 
of  the  argmnent  is  that  two  voters  in  the  same  district  have  the 
same  power  as  three  voters  In  another  of  the  districts.  The  spe- 
cific claim  seems  to  be  that  the  alleged  violation  of  this  amend- 
ment relates  to  the  provision  that  "  no  State  shaU  make  or  enlorce 
any  law  which  »haii  abridge  the  prlvUegei  oi-  immunities  of  citl- 
sens  of  the  United  States."  It  seems  sufficient  to  say  that  while 
the  Constitution  does  not  define  the  "  privileges  and  immunities  • 
of  citizens,  the  right  of  suffrage  Is  not  one  of  them.  Nor  did  the 
foxirteenth  amendment  add  to  the  "  prlvUeges  and  immunities  " 
<rf  a  cltteen.  (Minor  v.  Happersett.  21  Wal.  717;  Pope  v.  Wllliama. 
193  U  8  832  )  We  believe  the  argument  advanced  is  fallacious  and 
untenable,  and  are  of  the  opinion  that  the  fourteenth  amendment 
la  in  no  way  violated. 

Affirmed. 

Dissenting  opinion 

(By  Justice  DibeU) 

My  view  is  that  the  apportionment  of  the  State  Into  congres- 
sional districts  must  be  by  legislation.  Nor  am  I  satisfied  that  if 
It  is  otherwise  H.  F  No.  1456.  passed  by  the  house  and  senate  and 
returned  to  the  house  by  the  governor  as  a  vetoed  bill,  and  by  Its 
resolution  ordered  deposited  with  the  secretary  of  state,  without 
other  action  thereon,  and  without  action  by  the  senate,  consti- 
tuted an  effective  apportionment. 

(By  Justice  Stone) 

I  can  not  agree  that,  because  In  Its  assigning  administrative  or 
political  funcUons  to  State  legislatures  the  cousUtution  excludes 
all  other  State  agencies,  the  same  conclusion  is  forced  where,  as 
in  Article  I.  section  4.  a  specific  lawmaking  task  Is  vested  In  them. 
Judgment  based  only  upon  identification  of  the  agency  selected 
Ignores  the  more  important  factor  of  the  kind  of  action  demanded. 

Administrative  and  political  acUon  proceed  In  their  own  way 
and  subject  to  their  own  peculiar  limitations.  Legislative  act  in 
lawmaking  is  something  very  different,  especially  in  a  Republic. 

The  necessity  of  stxbmltttng  the  result  to  executive  approval  or 
veto  and  the  right  to  pass  over  a  veto  (although  not  found  In  all 
States)  have  from  the  beginning  been  characteristic  of  American 
constitutional  government.  Few  other  subjects  gave  the  Consti- 
tutional Convention  ao  much  difficulty.  Its  members  considered 
that  the  power  of  any  legislature  to  make  laws  might  wisely  be 
subjected  to  a  qualified  executive  veto.  They  so  conditioned  the 
lawmaking  power  of  Congress.  It  could  well  have  been  contem- 
plated, therefore,  that  while  any  other  kind  of  actloo  would  be 
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byl  the  legislature  alone,  the  purely  legislative  function  of  law- 
miking  would  be  subject  to  conditions  Imposed  by  the  State  con- 
stitutions. 

LKJISLATUaXS    BtJT    SFEAK    FOR    STATES 

^Wanted  In  every  such  case  is  State  action.  (McPherson  v. 
Blacker  146  U  S  2.  36  L.  ed.  869.)  The  legislatures  but  speak 
f<i  the'sutes.  The  manner  of  their  .«;peaklng  naturally  is  that 
b*st  suited  or  ordinarily  resorted  to  for  disposing  of  the  matter  In 
hind  If  the  latter  requires  lawmaking,  then  lawmaking  of  the 
oitiinary  kind  and  In  the  ordinary  way  must  be  contemplated. 

!That  the  convention  was  conscientiously  deai-.ng  with  a  law- 
n^king  function  In  Article  I.  section  4,  Is  clear.  The  idea  is  sug- 
g^ted  in  the  word  "  prescribed."  It  Is  confirmed  by  the  grant  to 
Cfcngress  of  the  power  '  by  law "  to  make  or  alter  regulations 
made  by  the  States.  "The  times,  places,  and  manner  of  holding 
elections  "  are  not  only  appropriate  to  be  dealt  with  by  lawmalclng. 
bfit  also  wholly  inappropriate  to  any  other  process.  So  I  can  not 
conceive  that  the  intention  was  any  other  than  that  the  task 
a^gned  should  be  performed  by  ordinary  State  legislation.  Any 
r^trlction  of  State  power  to  subject  the  lawmaking  of  Its  own 
le^lature  to  executive  veto  must  rest  on  remote  and  unnecessary 
iiJipUcatlon  and  so  there  is  no  such  restriction 

Because  under  American  theory  the  people  themselves  are  the 
sdurce  of  all  governmental  powers  and  the  Federal  Constitution 
btit  a  grant  of  some,  there  Is  merit  in  the  reasoning  of  the  Judges 
in  State  ex  rel.  Schrader  v.  Polley  (28  S  Dak  5,  127  N.  W  848). 
we  never  think  of  any  reserved  power  of  the  States  as  one  granted 
bV  the  Federal  Constitution  to  the  new  Government,  and  as 
iijimediately  regranted  by  the  same  instmment  to  the  States. 
But  without  bothering  over  mere  language,  the  power  now  in 
qtiestlon  was  plainly  vested  and  confirmed  In  the  State  legisla- 
tures however  constituted. 

QUOTSS    ntOU    JT7DGK   ON    BASIC    I^W 

I  So  far  the  provision  was  satisfactory  to  the  States  at  the  time. 
Bjut  Judge  Story  tells  us  the  whole  section  "  was  afterwards  as- 
sailed by  the  opponents  of  the  Constitution,  both  In  and  out  of 
tie  State  conventions,  with  uncommon  zeal  and  virulence.  Tlie 
objection  was  not  to  that  part  of  the  clnuse  which  vests  in  the 
State  legislatures  the  power  of  prescribing  the  times,  places,  and 
n»anner  of  holding  elections,  for  so  far  it  was  a  sturender  of 
p<)wer  to  the  State  governments.  But  It  was  to  the  superintend- 
ing power  of  Congress  to  make  or  alter  such  regulatloiis."  Story 
oh  the  Constitution  (4th  ed  ) .  section  814.  There  is  no  difference 
ot  substance  between  the  South  Dakota  view  that  the  power  was 
'ireserved"  by  the  State  governments  and  that  of  Judge  Story 
tliftt  It  was  surrendered  to  them.  They  agree  that  the  power 
remained  in  the  "  State  governments." 

Had  the  State  conventions,  or  any  single  member  of  any  of 
them,  considered  any  other  view  tenable,  the  debates  wo\ild  show 
iT  The  "  uncommon  zeal  and  virulence  "  of  the  opponents  of 
adoption  were  such  that  not  even  slight  and  technical  objections 
tto  the  new  National  Government  were  overlooked.  This  one.  If 
^yone  had  thought  of  it  at  all,  would  have  been  made  much  of. 
f^r  the  whole  fight  on  the  Constitution  was  grounded  on  its  effect 
a|B  a  surrender  of  State  power. 

REFERS  TO  OPINION   OF  CHIEF   JUSTICE   WHITK 

McPherson  v.  Blacker,  supra.  Is  helpful  only  by  contrast.  The 
wer  there  Involved  of  the  State  legislatures  In  the  selection  of 
■esldential  electors  was  not  legislative  but  political  in  character, 
^hlo  ex  rel.  Davis  v.  Hlldebrandt  (241  U.  S.  565.  60  L.  Ed.  1173). 
iems  to  me  decisive  of  the  main  question.  The  power  of  Con- 
gress principally  discussed  was  that  to  decide  what  is  republican 
i  overnment,  within  the  constitutional  guaranty  thereof  to  the 
States.  It  Is  to  that  alone  that  Mr.  Chief  Justice  White  directed 
5iost  of  his  reasoning  dealing  with  tlie  powers  of  Congress. 

It  wa^  considered  plain  that,  as-siuning  the  power  had  been  In- 
voked, that  Congress  had  recognized,  in  the  act,  1911,  that  the 
ipferendiim  did  not  introduce  any  such  "virus"  as  to  make  the 
Ohio  State  government  other  than  republican.  It  was  not  held 
that  Congress  had  any  power  whatsoever  to  make  or  unmake  the 
leferendum  as  a  part  of  the  State  legi-^lature  as  meant  by 
iiTtlcle  I.  section  4. 

'  On  the  contrary,  the  States  are  repeatedly   referred   to.   in  re- 
ct  to  their  functions  under  that  section,  as  acting  "  through 
elr    legislative    authority  "    or    as    exercising    "  State    legislative 
ower  for  the  purpose  of  creating  congressional  dl^stricts  by  law." 
hat  Is,  "  legislative  "  as  used  In  Article  I.  section  4.  was  confid- 
ed   synonymous    with    "  the    legislative    power  "    of    the    States. 
fience.  It  was  concluded  the  Involved  redlstrlctlng  act  was  properly 
Subject  to  veto  by  referendum  under  the  Ohio  constitution. 

^HAT    CONCLUSION    IS    IMPOSSIBLE     UNLESS     ARTICLE     I.     SECTION     4,     IN- 
VOKXS    THE    WHOLE    LEGI.SLATIVE    POWLR    OF    THE    STATES 

I  In  that  assertion  I  do  not  overlook  the  discussion  by  the  court 
^  the  act  of  Congress  of  1911  and  its  effect.  "  In  so  far  as  Congress 
l^ad  power  to  do  "  it,  of  recognizing  tiie  validity  of  a  referendum 
<>n  a  State  redl?tricting  act.  The  limitation,  "  In  so  far  as  Con- 
tress  had  power  to  do."  is  significant  Whatever  power  Is  pos- 
|e»ed  by  the  States  or  their  legislatures  has  been  the  same  ever 
4ince  the  Constitution  was  adopted  The  exercl.se  of  that  power 
Is  subject  to  supervision  (Ex  parie  Slebold,  1(X)  U.  S.  371.  25  L.  Ed. 
t).  but  the  grant  of  it  not  to  modification  by  Congress.  That  body 
<an  no  more  modify  or  lmpo:.e  new  conditions  on  the  constltu- 
1  tonal  confirmation  of  State  power  than  it  can  amend  the  grant  of 
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Its  own.  So  It  can  not  say  how  or  by  whom  the  State  power  shall 
or  may  be  exercised.  It  can  not  say  of  what  a  State  legislature 
may  or  may  not  consist  for  the  purpose  of  its  exercise. 

DECLARES    POWER    OF    CONGRESS    LIMITED 

Congress  may  "  by  law  "  make  its  own  "  regulations "  or  alter 
those  of  the  States.  It  can  not  say  either  that  the  State  reg- 
ulation shall  or  shall  not  be  subject  to  veto  by  executive  or 
people.  Tliat  would  be  to  amend  the  constitutional  confirmation 
of  power  In  the  State  legislatures  which  has  always  meant  either 
that  their  power  was  or  was  not  subject  to  such  veto.  The  act  of 
Congress  of  1911,  while  it  could  not  change  the  Constitution, 
could  and  did  construe  it.  The  interpretation  was  that  the  whole 
legislative  power  of  the  State  was  invoked,  the  referendima  to  be 
or  not  to  be  a  part  of  it  as  determined  by  the  fundamental  law  of 
each  State. 

If.  as  we  now  decide,  the  term  "  legislatures  "  as  used  in  Article 
I,  section  4,  does  not  refer  to  the  legislative  power  of  the  State, 
however  exercised,  but  is  confined  to  the  members  of  the  legisla- 
tures as  such,  and  so  excludes  executive  veto,  it  equally  excludes 
veto  by  referendum,  and  both  the  opinion  of  Congress  and  the 
decision  in  the  Hlldebrandt  case  are  wrong. 

That  case  was  distinguished  in  Hawke  v.  Smith  (255  U.  S.  221. 
64  L.  Ed.  871).  An  Ohio  referendum  was  again  in  question.  It 
was  held  without  effect  on  the  ratification  by  the  legislature  of  an 
amendment  to  the  Federal  Constitution.  The  argument  that  to 
require  approval  by  referendum  was  simply  one  for  ratification  by 
the  legi-slative  action  of  the  State  was  considered  "  fallacious  in 
this— ratification  by  the  State  of  the  constitutional  amendment  Is 
not  an  act  of  the  legislature  la  the  proper  sense  of  the  word.  It 
Is  but  the  expression  of  tlie  assent  of  the  Stale  to  the  proposed 
amendment. 

HILDEBRANDT     CASE     IS     DISTINGUISHED 

The  Hlldebrandt  case  was  considered  "  Inapposite "  because. 
first,  as  said  there.  "  Congress  had  Itself  recognized  the  referen- 
dum as  part  of  the  legislative  authority  of  the  State  for  the  pur- 
pose stated."  (As  already  shown.  Congress  could  not  make  or 
unmake  the  referendum  as  part  of  the  IcgLslative  power  of  the 
State  for  that  or  any  other  purpose.  The  most  it  could  do  was  to 
recognize,  as  It  did  by  the  act  of  1911.  that  it  was  part  of  the 
legislative  process  In  some  States.)  The  court  went  on  to  say 
next: 

"It  was  held  (In  the  Hlldebrandt  case)  •  •  •  that  the  ref- 
erendum provision  of  the  State  constitution,  when  applied  to  a 
law  redlstrlctlng  the  State  with  a  view  to  representation  In  Con- 
gress, was  not  unconstitutional.  Article  I,  section  4,  plainly  gives 
authority  to  the  State  to  legi-slate  within  the  limitations  therein 
named.  Such  legislative  action  is  entirely  different  from  the  re- 
quirement of  the  Constitution  as  to  the  expression  of  assent  or 
dLssent  to  a  proposed  amendment  to  the  Constitution.  In  such 
expression  no  legislative  action  is  authorized  or  required." 

We  are  dealing  now  with  legislative  actions.  It  is  established 
that,  if  required  by  a  State  constitution,  the  referendum  is  a 
part  of  the  legislative  process.  It  must  be  equally  true  that, 
when  made  so  by  a  State  constitution,  executive  approval  and 
veto  are  parts  of  the  same  process  and  so  not  excluded  by  Article 
I,  section  4. 

I  can  not  concur  either  In  putting  aside  so  easily  the  argument 
that  there  has  been  a  persuasive,  if  not  a  controlling,  practical 
construction  contrary  to  the  conclusion  of  the  majority.  It  is 
always  easy  for  a  court  to  remove  a  case  from  the  reach  of  any 
sort  of  construction  simply  by  asserting  a  lack  of  room  for  It. 
The  contrary  opinion  of  the  court  of  last  resort  of  our  sister 
State  of  South  Dakota  is  enough  to  make  a  real  question. 

The  comment  already  cited  from  Judge  Story  shows  that  the 
State  ratifying  conventions  considered  that  the  power  concerning 
times,  places,  and  manner  of  electing  Congressmen  was  left  to 
untramineled  State  action,  except  for  the  superintending  func- 
tion of  Congress.     The  latter  was  all  they  objected  to. 

CONTENDS   ACTION    IS   A    PRECEDENT 

Without  adequate  historical  search,  my  Impression  Is  that 
never  heretofore  has  there  been  serious  question  that  the  States 
have  the  whole  power  of  legislative  action  in  the  matter,  except 
as  Congress  may  make  its  own  regulations  or  alter  those  of  the 
States.  Minnesota  is  but  one  of  many  States — all  of  them  so 
far  as  I  know — where  congressional  redlstrlctlng  has  been  always 
by  ordinary  statute. 

The  present  Chief  Justice  of  the  United  States  when  Governor 
of  New  York  expressed  himself  on  the  subject  of  congressional  re- 
dlstrlctlng to  an  extraordinary  session  of  the  legislature  in  1907 
as  follows: 

"  It  is  not  my  purpwjse  to  propxjse  a  particular  plan  of  appor- 
tionment. It  is  the  function  of  the  legislature  to  formulate  such 
plan  and  submit  it  in  a  suitable  bill  for  executive  action."  (Public 
Papers,  New  York,  July  8,  1907,  p.  52.) 

Congress  has  always  assumed  that  congressional  redlstrlctlng 
could  be  by  ordinary  State  legislation  participated  in  by  the  exec- 
utive through  the  right  of  veto  where  required  by  fundamental 
State  law.  That  it  has  considered  also  that  such  legislation  may 
be  subject  by  State  law  to  veto  by  referendum  is  plain  from  the 
r.ct  of  1911  and  the  debates  concerning  It  (47  Congressional 
Record.  3436.  3437,  3507). 

One  thing  more.  Our  legislature  thought  that  it  was  proceed- 
ing in  the  ordinary  way  by  "A  bill  for  an  act  "  which,  before 
becoming  effective  as  law,  would  need  approval  by  the  governor 


unless  passed  over  his  veto.  As  such  and  not  otherwise  It  was 
submitted  to  him.  Only  the  lower  house,  after  his  veto  and  In 
default  of  repassage,  ordered  the  measure  filed  with  the  secretary 
of  state. 

DOtrSTS    LAW    EXEMPT    FEOM    STATE    PROVISIOM 

It  Strikes  me  that  we  ought  not  so  far  to  disregard  the  Inten- 
tion of  our  own  legislature  as  to  say  that  Its  purpose  was  other 
or  different  from  what  so  plainly  appears;  that  is.  to  enact  State 
law  in  the  ordinary  fashion  but  first  to  subject  It  to  executive 
disapproval.  So  p>osslbly  we  do  not  have  before  us  the  question 
I  that  would  arise  had  the  legislature  Intentionally  proceeded  inde- 
I  pendcntly  of  the  governor.  The  scope  of  their  action  they  them- 
selves define  so  plainly  as  to  negative  that  Intention.  They  at- 
tempted only  to  enact  a  State  law.  I  question  whether  we  can 
exempt  It  from  any  of  the  applicable  provisions  of  our  State  con- 
stitution. 

As  to  the  substance  of  the  measure,  I  agree  that  we  can  not 
hold  It  a  transgression  of  legislative  power.  I  agree  also  that  the 
act  of  Congress  of  1911  Is  wholly  superseded  by  the  one  of  1929. 

For  the  rea.sons  above  given,  I  think  that  "the  order  appealed 
from  should  be  reversed. 

Decision  of  Jitdce  Gustavus  Loevinger,  of  the  District   CouaT 

OF  Ramset  County,  Minn.,  on  June  11,  1931 
State  of  Minnesota, 

County  of  Ramsey. 
District  court,   second   Judicial   district — The   State   of  Minnesota, 
upon  the  relation  of  W.  Yale  Smiley,  pietltioner  and  relator,  v 
Mike   Holm,   as  Secretary   of   State   of  the   State   of  Minnesota, 
St.  Paul.  Minn.,  respondent 

This  matter  came  on  for  hearing  before  this  court  as  a  special 
term  held  on  the  16th  day  of  May,  1931,  in  the  courthouse  in 
Ramsey  County,  Minn.,  on  the  demurrer  of  the  respondent  to  the 
petition  of  the  p>etit!oner  and  relator. 

The  petitioner  appeared  in  person  and  by  George  T.  Simpson 
and  John  A.  Weeks,  his  attorneys;  the  respondent  appeared  by 
Henry  N.  Benson,  attorney  general  of  the  State  of  Minnesota,  and 
V/.  H.  Gurnee.  assistant  attorney  general. 

Alter  hearing  the  arguments  and  upon  all  the  files,  records,  and 
proceedings  herein,  it  is  ordered  that  said  demurrer  be  sustained. 

Dated  June  11,   1931. 

Gustavus  Loevinger, 
Judge  of  the  District  CouTt. 
memorandum 

Prior  to  the  Fifteenth  Census  the  State  of  Minnesota  was  en- 
titled to  10  Representatives  in  Congress  and  had  been  divided  Into 
10  congress. onal  districts,  in  each  of  which  one  Representative 
was  elected.  Under  the  Fifteenth  Census,  taken  in  1930,  and  the 
provisions  of  the  congressional  act  of  June  18,  1929,  section  22a, 
the  number  of  Representatives  In  Congress  from  Minnesota  was 
reduced  to  nine.  The  State  legislature  in  April.  1931,  In  the  usual 
manner  passed  a  bill  for  an  act.  known  as  House  File  No.  1456. 
dividing  Minnesota  into  nine  congressional  districts,  from  each  of 
which  a  Representative  In  Congress  was  to  be  elected  in  the  next 
congressional  election. 

When  this  act  was  presented  to  the  governor  for  his  approval 
or  disapproval  he  returned  It  to  the  legislature  with  his  veto  be- 
cause of  its  alleged  inequalities.  The  legislature  as  a  whole  took 
no  further  action,  but  the  house  of  representatives  passed  a 
resolution  ordering  the  bill  to  be  filed  with  the  secretary  of  state 
as  a  part  of  the  permanent  records  of  his  office. 

The  secretary  of  state  received  and  filed  the  act  of  the  legisla- 
ture, treating  it  as  valid  legislation,  and  received  the  filing  fee 
of  a  candidate  from  one  of  the  congressional  districts  for  election 
as  Representative, 

SECRETARY    OF   STATE   DEMU«S   TO   PETITION 

The  petitioner  herein  attacks  the  act  as  Invalid  and  seeks  to 
enjoin  the  secretary  of  state  from  accepting  any  more  filing  fees 
and  to  compel  him  to  return  the  filing  fee  already  received.  The 
secretary  of  state  demurs  to  the  petition. 

Article  I.  section  4,  of  the  Federal  Constitution  reads: 
"  The  times,  places,  and  manner  of  holding  elections  for  Sena- 
tors and  Representatives  shall  be  prescribed  In  each  State  by  the 
legislature  thereof:  but  Congress  may  at  any  time  by  law  make 
or  alter  such  regulations  except  as  to  the'  places  of  choosing 
Senators." 

Article  4,  section  1,  of  the  Minnesota  State  constitution  reads: 
"  The  leyislature  shall  consist  of  the  senate  and  house  of  repre- 
sentatives, which  shall  meet  biennially  at  the  seat  of  government 
of  the  State." 

Article  4,  sections  11  and  12,  of  the  Minnesota  State  constitution 
provides : 

"  Every  bill  which  shall  have  passed  the  senate  and  house  of 
representatives  in  conformity  to  the  rules  of  each  house  and  the 
Joint  rules  of  the  two  houses  shall,  before  it  becomes  a  law,  be 
presented  to  the  governor  of  the  State.  If  he  approves,  he  shall 
sign  and  deposit  it  In  the  office  of  the  secretary  of  state  for 
pre.servatlon  and  notify  the  house  where  It  originated  of  the 
fact;  but  if  not,  he  shall  return  it  with  his  objections  to  the 
house  in  which  It  shall  have  originated." 

Thereafter  the  legislature  shall  proceed  to  reconsider  the  bill. 
and  If  after  such  reconsideration  two-thirds  of  the  legislature 
approve  of  the  bill  It  shall  become  a  law.    It  is  fiuther  provided: 
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-  Bv«ry  order,  raaolutlon.  or  vote  requiring  the  conciurence  of 
the  two  bouMs'<  except  sucli  as  relate  to  Ihe  busluew  or  adjourn- 
ment <rf  tbe  same)  ahaU  be  presented  to  the  governor  for  his 
signature,  and  before  same  shall  take  effect  shall  be  approved  by 
him  or  being  returned  by  him  with  his  objections,  shall  be  re- 
passed by  twtvthlrds  of  the  members  of  the  rwo  houses  according 
to  the  ruin  and  limitations  prescribed  In  case  of  a  bill." 

Article  4.  Hctkm  23.  of  the  Mlnneaota  State  constitution  reads: 

"  The  legislature  shall  provide  by  law  for  an  enumeration  of 
tbe  Inhabitants  of  this  State  In  the  year  1865  and  every  tenth 
ve*r  thereafter.  At  their  first  sesdon  after  each  enumeration  ao 
made  and  t'«"  at  their  first  seaslon  after  each  enum«atlon  made 
by  the  authority  of  the  United  States  the  legislature  shall  have 
the  power  to  prescribe  the  bounds  of  the  congressional,  sena- 
torial, and  repreaentaUve  districts  and  to  apportion  anew  the 
■anators  and  rcpreaentatlvee  among  the  aeveral  dUtrtcts  according 
to  the  provision  of  section  2  of  this  article." 

ArUcle  5,  section  2.  relates  to  the  apportionment  ot  representa- 
tion In  the  two  houses  composing  the  State  legislature,  but  to  not 
pertinent  to  the  Issues  Involved  In  this  litigation. 

On  August  a,  1811.  Congress,  pursuant  to  Its  authority,  under 
Article  I.  section  4.  of  the  Federal  Constitution,  enacted  a  law 
requiring  that  the  States  be  redlstricted  under  the  Thirteenth 
Census  being  the  census  of  1910.  "In  the  manner  provided  by  the 
laws  thereat."  in  contradistinction  to  the  phrase  xised  In  the 
Federal  Coaetttutton,  "by  the  legislature  thereof." 

The  redlstrictlng  act  as  passed  by  the  Minneeota  Legislature 
Instead  of  so  dividing  the  State  that  the  congressional  districts 
shall  be  contiguous  and  compact,  and  that  each  of  them  shall 
contain  approximately  283,000  inhabitants,  provided  that  the  fifth 
eongreaalonal  district,  including  portions  of  the  city  of  Mlnne- 
axK>Ils  shAll  contain  a  population  of  344.500.  the  seventh  con- 
grasional  district  shall  contain  326.391.  whereas  the  first  con- 
greaelonal  dlstrfct  contains  only  228.596.  It  is  also  claimed  that 
territorially  the  districts  are  not  "  compact."  j 

FXTTnONXB    CONTKIfBS    THAT    ACT    IS   INVAUD  j 

B»mu  the  demtirrer  be  svjstalned?  The  answer  involve*  a  deter- 
mination (1)  whether  the  word  "  legislature  '  as  used  In  article  1.  ! 
■ecUon  4.  of  the  FeOeral  Constitution  means  merely  the  members  | 
meeting  at  a  stated  time  as  contem.plated  by  article  4,  section  I,  j 
o<  the  Stale  constitution,  or  whether  it  means  the  entire  legisla- 
tive power  at  the  State,  including  the  power  of  the  governor  to 
veto,  and  the  consequent  invalidity  of  any  law  not  passed  over  his 
veto  by  a  majority  of  two-thirds;  (2)  whether  under  article  4. 
soctkn  2S.  of  the  State  constitution  the  power  to  redlstrict  the 
State  Into  congressional  distrlcU  is  specially  conferred  upon  the 
State  legislature  and  that  the  general  provisions  in  article  4,  sec- 
tions 11  and  12,  as  to  the  governor's  veto  do  not  apply;  i3) 
whether  or  not  the  congressional  act  of  August  8,  1911.  or  any  part 
of  it  is  BtlU  in  force  and  applicable;  and  ^4)  whether  the  alleged 
numerical  and  territorial  Inequalities  In  house  file  No.  1456.  also 
luxown  as  the  redlstrictlng  act,  authorize  the  court  in  declaring  it 
null  sad  void. 

It  li  the  contention  of  petitioner  Smiley,  a  citizen,  taxpayer, 
and  voter,  that  the  redistrlcting  Kct  is  invalid  because  sifter  its 
veto  by  Governor  Olson  the  State  legislature  failed  to  pass  it  over 
his  veto  by  the  two- thirds  vote  required  for  the  validity  of  all 
State  legislation  which  has  been  vetoed  uxuler  the  State  constitu- 
UoB.  article  4.  sections  II  and  12. 

This  contention  is  bawd  upon  the  claim,  first,  that  the  term 
**  le^lalaXure  "  as  Xised  in  ArUcle  1.  section  4.  of  the  Federal  Con- 
stitution means  the  legislative  power  of  the  State  as  constituted 
imder  the  State  conaUtuUon.  including  not  only  the  bicameral 
deliberative  body  ordinarily  called  the  legislature  but  also  the 
governor  when  he  Is  a  part  of  the  legislative  power  through  the 
veto  azul  including  the  pe<^xle  themselves  when  by  initiative  or 
referendum  they  participate  In  the  exercise  of  legislative  power; 
and.  secondly,  that  the  act  of  Augtist  8.  1911.  Is  still  In  force  and 
requires  any  redlstrictlng  set  tn  Minnesota  to  be  enacted  arcord- 
tng  to  the  laws  at  Minnesota.  Be  contends.  furth«r,  that  the 
laequalltles  in  the  redlstrictlng  act  are  so  great  that  the  court  is 
•Qthoriaed  to  and  should  declare  It  null  and  void. 

LBQISUiTTniX    VKSISU    WTTH    SFBCIAL    POWZB 

The  rffinnilrnt  Kike  Holm,  secretary  of  state,  appearing  by  the 
attorney  general  of  the  State,  contends  that  the  redistrlcting  act 
is  In  full  force  and  effect,  for  the  reasons  that,  first,  the  term 
"  lc«tatafcure  "  as  used  In  the  portion  of  the  Federal  CcMistitution 
under  examination  applies  to  the  body  created  and  described  in 
article  4.  section  1,  of  the  State  constitution  as  the  legislature; 
secondly,  that  the  redlstrictlng  of  the  State  for  congressional  elec- 
tions is  a  gpaclal  power  vested  exclusively  In  the  State  legislature 
by  article  4.  section  23,  of  the  State  constitution  and  is  xtot  sub- 
ject to  gubernatorial  veto;  thirdly,  that  the  congressional  act  of 
August  8,  If  11.  Is  no  longer  in  force;  and.  fotnthly.  that  the  al- 
leged inequalities  in  the  redistrlcting  act  present  a  political  or 
legislative  but  not  a  Judicial  question. 

1.  The  word  "  legislature  "  is  used  11  times  In  the  Federal  Con- 
sUtutkn  and  five  times  In  its  amendments.  In  the  following 
tastanees  the  ccmtext  leaves  scarcely  any  room  for  doubt  about 
the  meanl]^{  atta^ed  to  the  term;  the  bicameral  body,  >\rHiHr\g 
seasloas  periodlcaUy,  seems  to  be  Indicated:  

(1)  Article  I.  section  2.  clause  1.  and  (2)  Amendment  XVII. 
clause  1,  providing  that  the  qualifications  for  electors  for  Bepre- 
sentatlves  In  Oungress  and  for  United  States  Senators,  respec- 
tively, shall  be  the  same  as  the  qualifications  for  electors  In  State 
elections  for  members  of  the  moat  nxnnerous  branch  of  the  State 
legislature; 


I  (3>  Article  I,  section  3,  clause  2,  and  (4)  Amendment  XVII, 
cfiuse  2,  providing,  respectively,  tn  the  former  that  the  executive 
may  appoint  a  Senator  to  fill  a  vacancy  imtll  the  next  meeting 
of  the  legislature  and  In  the  latter  he  may  fill  the  vacancy  If 
etnpowere'd  by  the  legislature  until  the  people  fill  it  by  an  election; 

'  (5)  Article  IV.  section  3.  providing  that  the  United  States  shall 
p|t>tect  each  State  against  domestic  violence  on  the  application 
of  the  legislature  or  of  the  executive  (when  the  legislature  can  not 
b^  convened ) ; 

;  (6)  Article  VI.  clause  3.  requiring  that  the  members  of  the  sev- 
et«l  State  legislatures  shall  be  bound  by  oath  to  support  the  Ped- 
^1  Constitution,  and  (7)  Amendment  XTV,  section  2  and  (8) 
Button  3.  referring  to  members  of  State  legislatures. 

I  In  addition  to  the  foregoing,  the  case  of  Hawke  v.  Smith  (253 
xi.  3.  221,  231:  40  S.  Ct.  405,  408,  64  L.  Ed.  871 )  enumerates  the  fol- 
lowing uses  of  the  word  "  legislature  "  as  having  reference  to  the 
ticameral  body  and  not  to  the  legislative  power  of  the  State. 

'  (9)  Article  I.  section  8,  clause  1.  providing  for  the  choosing  of 
United  States  Senators  by  the  legislature  of  the  States. 

I  (10)  Article  I.  section  8.  clause  17.  providing  for  the  purchase  by 
t^e  United  States  of  places  for  public  purposes  by  the  consent  of 
t)ie  legislatures  of  the  States  in  which  the  same  shall  be. 

(11)  Article  IV,  section  3,  clause  1,  providing  that  no  State  shall 
be  formed  by  the  Junction  of  two  or  more  States  or  parts  of 
$ates  without  the  consent  of  the  legislatures  of  the  States 
concerned. 

I  (12)  Article  V,  providing  for  the  ratification  of  amendments  to 
4ie  Federal  Constitution  by  State  legislatures. 

I  The  word  "  legislature "  appears  In  four  other  places  In  the 
ifederal  Constitution  and  its  amendments. 

I  CTTES    CASES    BKARINO    ON    LXGISLATIVX    ISStJE 

(13)  Article  V.  in  addition  to  providing  for  the  ratification  of  an 
aimendment  to  the  Constitution  by  the  legislatures  of  three- 
fourths  of  the  several  States,  also  provides  in  the  same  sentence 
t^at  Congress,  on  the  application  of  the  legislatures  of  two-thirds 
"  the  several  States,  shall  call  a  convention  for  proposing  amend- 
lents.  The  language  and  the  purpose  of  these  two  provisions, 
le  one  bearing  on  the  application  by  the  legislature  for  a  conven- 
lon  to  frame  proposed  amendments,  and  the  other  on  the  ratifl- 
itlon  by  the  legislature  of  the  proposed  amendments,  are  so 
Imilar,  the  only  difference  t)eing  that  the  former  requires  only 
fci-thlrds  of  the  legislatures  while  the  latter  calls  for  three- 
f^\irths  of  the  leglsl attires.  It  seems  supererogatory  to  say  that  the 
;rm  "  legislature "  must  mean  the  same  in  Ixjth  parts  of  this 
ajrticle.  Any  other  construction  is  not  likely  to  be  claimed. 
j  (14)  Article  U,  section  1,  clause  2  of  the  Federal  Constitution 
i^ads: 

"  Each  State  shall  appoint.  In  such  manner  as  the  legislature 
oiereof  may  direct,  a  number  of  electors  equal  to  the  whole  num- 
ber of  Senators  and  Repre^ntatlves  to  which  the  State  may  be 
Entitled  In  the  Congress." 

]  These  electors  are  to  elect  the  President.  This  clause  was  undCT 
consideration  In  two  cases.  Re  Opinion  of  the  Justices  (Me.)  (107 
Itl.  705,  5  A.  L.  R.  1407)  and  McPherson  v.  Blacker  (146  U.  S.  1. 
ie  L.  Ed.  889). 

The  precise  point  In  the  Maine  case  was  whether  an  act  of  the 
legislature  granting  women  the  right  to  vote  for  presidential 
electors  was  within  the  operation  of  a  constitutional  amendment 
tequirlng  submission  to  the  voters,  upon  request,  of  any  act,  bill, 
fesolve,  or  resolution  passed  by  the  legislature.  This  Involved 
the  construction  of  the  term  "  legislature."  as  used  In  this  portion 
^  the  Federal  Constitution. 

'  The  Justices  of  the  State  of  Maine  held  that  the  clause  there 
^ing  considered  clothed  each  State  with  the  absolute  power  to 
point  electors  in  such  manner  as  it  may  see  fit  without  any 
terference  or  control  on  the  part  of  the  Federal  Government, 
nd  that  the  clause  "  In  such  manner  as  the  legislature  thereof 
ay  direct,"  simply  means  that  the  State  shall  give  expression 
io  its  will  as  it  must  of  necessity  through  Its  lawmaking  body — 
the  legislature. 
I   And   it  further  held  that  the   act  of  the   legislature   must   be 

rsed  and  become  effective  In  accordance  with  and  In  subjection 
the  constitution  of  the  State,  like  all  other  acts  and  resolves 

having  the  force  of  law. 

I   Although  this  is  the  pivotal  point  In  the  case.  It  Is  not  suppMjrted 

by   the  citation   of   any   authorities   nor   amplified    by   reasoning. 

The  opinion  is  not  persuasive.     The  effect  of  the  opinion  is  that 

ihe  term  "legislature."  as  used  In  Article  II,  section  1,  clause  2, 
;  is  struck  out  and  the  word  "  State  "  is  substituted.     It  holds  that 

ihe  use  of  the  expression  "  in  such  manner  as  the  legislature 
;  thereof  may  direct  "  Is  not  a  limitation  on  the  power  of  the  State 

to  control  the  legislattire.    It  makes  uoc  of  these  words  meanlng- 

lesB  and  sxirplusage. 

OBCISION    Ilf    mcniGAH   CASK    QtTOTEO    IN    ACTION 

I  In  the  second  case  in  which  this  clause  of  the  Constitution  was 
tmder  scrutiny,  the  McPherson  case  cited  above,  the  question  vrahs 
trhether  the  Legislature  of  the  State  of  Michigan  could  direct  that 
Idential  electors  be  elected  from  district  cotennlnoioa  with 
>ngre8ak>nal  districts  or  whether  they  had  to  be  appointed  at 
;e.  On  the  one  hand,  it  was  claimed  that  since  the  appolnt- 
snt  was  made  by  the  State  It  had  to  act  as  a  political  entity  on 
fach  elector,  and  the  provision  for  election  from  districts  was  In 
ilolatlon  of  Article  n.  secilon  1.  claiise  2.  In  opposition  thereto 
It  was  claimed  that  since  the  appointment  was  to  be  made  as  the 
legtstatare  directed,  its  discretion  was  unlimited.  The  Supreme 
""  >urt  In  the  course  of  Its  opinion  said  (36  L.  Ed.  at  p.  874)  : 
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"  The  clause  under  consideration  does  not  say  that  the  people  or 
the  citizens  shall  appoint,  but  that  '  each  State  shall  ';  and  If  the 
words,  '  In  such  manner  as  the  legislature  thereof  may  direct "  had 
been  omitted,  it  would  seem  that  the  legislative  power  of  appoint- 
ment could  not  have  been  successfully  questioned  In  the  absence 
of  any  provision  in  the  State  constitution  in  that  regard.  Hence 
the  Insertion  of  these  words  while  operating  as  a  limitation  upon 
the  State  in  respect  of  any  attempt  to  circumscribe  the  legislative 
power  can  not  be  held  to  operate  as  a  limitation  on  that  p>ower 
itself." 

The  determlnatlcm  of  the  Issues  In  the  McPherson  case  did  not 
require  a  definition  or  interpretation  of  the  term  "  legislature  "  as 
there  used,  but  It  did  decide  that  the  u.se  of  the  word  "  legislature  " 
was  not  surplusage;  that  ordinarily  the  legislature  has  unlimited 
legislative  power  and  If  there  Is  nothing  in  the  State  constitution 
to  the  contrary  the  act  of  the  legislature  Is  the  act  of  the  State 
through  Its  legislative  power;  and  It  seems  to  hold  that  the  In- 
sertion of  the  phrase  "  In  such  manner  as  the  legislature  thereof 
may  direct  "  Is  not  a  limitation  on  the  power  of  the  legislature 
but  Is  a  limitation  on  the  State  In  respect  to  any  attempt  to  cir- 
cumscribe the  legislative  power  of  the  legislature  by  constitutional 
limltatloios  on  that  power. 

Ihe  opinion  of  the  justices  of  Maine  Is  not  In  harmony  with  the 
apparent  holding  of  the  United  States  Supreme  Court  in  the  Mc- 
Pherson case.  The  latter  case  is  not  only  controlling  as  authority 
but  is  sounder  In  its  reasoning. 

(15)  Attention  is  also  called  to  Amendment  XVTI.  clause  2,  in 
which  an  election  to  fill  a  senatorial  vacancy  is  contemplated  "  as 
the  legislature  may  direct."  In  the  first  clau.se  of  this  amendment 
the  word  "  legislature  "  from  the  context  defines  Itself.  In  the 
second  clause  the  Juxtaposition  of  "  legislature  "  and  "  executive  " 
certainly  gives  strong  color  to  the  view  that  the  word  "  legisla- 
ture "  is  used  In  its  obvious  and  organic  sense. 

The  deliberate  choice  of  the  words  "  the  legislature  of  any 
State,"  rather  than  the  words  "  the  State  "  or  the  words  "  the 
State  by  law."  tend  to  show  that  the  legislature  and  not  the  legis- 
lative power  Is  meant.  Hence  one  must  conclude  that  the  term 
"  legislature  "  used  In  the  last  line  of  the  same  clause  can  hardly 
have  been  used  In  any  different  sense.  Nor  should  it  be  forgotten 
that  the  seventeenth  amendment  came  in  response  to  a  demand 
for  the  popular  electlou  of  Senators  after  the  courts  had  declared 
that  under  Article  I,  section  3,  clause  7.  of  the  Federal  Constitu- 
tion, providing  for  the  election  of  Senators  by  State  legislatures, 
the  power  of  the  State  legi-slature  wa-s  exclusive  and  not  subject 
to  the  control  of  State  constitutions. 

SOUTH     DAKOTA     C.\SE     INVOLVES    BEDISTRICTING    ACT 

(16)  This  disposes  of  all  references  to  the  Slate  legislature  In 
the  Federal  Constitution  adversely  to  the  claims  of  petitioner 
except  Article  I.  section  4.  clause  1.  This  clause  was  construed  In 
two  State  and  one  Federal  decision.  The  first  in  point  of  time 
was  the  case  of  State  ex  rel.  Schrader  r.  Policy  (1910)  (26  S.  Dak. 
5.  127,  N.  W.  848).  In  that  case  the  question  involved  was  whether 
a  redi-stricting  act  passed  by  the  legislature  of  the  State  of  South 
Dakota  was  valid  before  It  was  submitted  by  referendum  to  the 
people  as  required  by  the  constitution  of  the  State. 

The  court  held  that  the  act  of  the  legislature  was  not  valid  until 
It  was  so  submitted  It  placed  its  opinion  upon  the  ground  that 
the  redistrlcting  act  of  the  State  legislature  Is  in  all  things  the 
same  as  any  other  law.  that  it  Is  subject  to  the  same  constitutional 
limitations  as  to  the  manner  of  pa.ssage,  approval,  veto,  and  refer- 
endum as  any  other  law  that  may  be  passed  by  the  legislature. 

It  bases  its  decision  upon  the  opinion  that  no  power  to  divide 
the  State  into  congressional  districts  was  ever  delegated  to  the 
legislature  of  the  State  by  Article  I,  section  4,  of  the  Federal  Con- 
stitution, It  holds  that  this  clause  of  the  Constitution  does  not 
delegate  the  power  to  the  State  legislature  or  to  the  State  itself 
to  regulate  such  elections,  because  the  State  already  in  Its  sov- 
ereign capacity  possessed  that  power  and  that  the  Federal  Con- 
stitution simply  left  that  power  with  the  State,  where  it  already 
reposed. 

The  court  goes  fiu^her  and  holds  that  the  word  "  legislature  " 
as  used  in  this  part  of  the  Constitution  does  not  mean  simply  the 
members  who  compose  the  legislature  acting  in  some  ministerial 
capacity,  but  refers  and  means  the  lawmaking  body  or  power  of  the 
State  as  established  by  the  State  constitution  and  which  Includes 
the  whole  constitutional  lavi-making  machinery  of  the  State. 

It  appears  to  this  court  that  the  learned  Supreme  Court  of 
South  Dakota  erred  In  a.ssuming  that  a  State  legislature  in  pro- 
viding for  the  time,  place,  and  manner  of  electing  Representatives 
In  Congress  Is  exercising  a  power  reserved  to  the  people  of  the 
State  of  South  Dakota  and  Inherent  In  them  without  regard  to 
the  grant  of  power  In  the  Federal  Constitution. 

There  can  be  no  Inherent  power  In  the  people  of  South  Dakota 
to  legislate  for  anyone  except  themselves.  There  can  be  no  in- 
herent power  In  the  people  of  the  State  to  adopt  a  Federal  Con- 
stitution or  to  amend  the  Federal  Constitution  which  is  to  govern 
the  inhabitants  of  other  States  and  Territories.  As  a  matter  of 
fact,  that  Constitution  may  be  amended  and  they  may  be  sub- 
jected to  the  effects  of  such  amendment  without  their  corisent 
and  contrary  to  their  expressed  wishes. 

INHERENT    POWERS    OF    STATE    AND    N.'VTION    DISCUSSED 

The  Representatives  In  Congress  are  oflBcers  of  the  Federal  Gov- 
ernment. They  legislate  for  all  the  people  of  the  United  States. 
They  govern  the  District  of  Columbia,  the  Territory  of  Alaska, 
and  the  Island  possessions  of  the  Nation.  It  does  not  sound 
plausible  that  any  State  may  claim  that  It  has  Inherent  power 


or  control  over  legislative,  executive,  or  Judicial  officers  who  are 
performing   exclusively   Federal   functions. 

The  State  does  not  have  Inherent  power  to  determine  who  shall 
vote  In  a  Federal  election,  whether  it  be  for  President,  Senators, 
or  Representatives.  The  right  to  vote  in  such  an  election  is  de- 
rived from  the  Federal  Constitution  exclusively.  The  Federal  Gov- 
ermnent  determines  the  terms  of  office,  the  duties,  powers  and 
ri^^hts,  and  the  compensation  of  Senators  and  Representatives. 
It  determines  their  apportionment  to  the  several  States.  It  Is  a 
Federal  election  to  chexjse  Federal  officers  by  Federal  electors,  (Ex 
parte  Yarbrough,  110  U.  S.  651,  28  L.  Ed.  274;  Felix  v.  U.  S..  186 
Fed.  685.) 

Congress  has  already  fixed  the  time  for  congressional  elections. 
(United  States  Code.  Annotated,  title  2,  sec.  7.)  Nothing  is 
left  to  the  States  except  through  their  legislature  to  fix  the  places 
of  election.  As  in  the  case  now  before  the  court,  so  In  the  Schrader 
case,  this  was  done  by  districting  the  State.  It  does  not  seem  to 
be  either  an  inherent  and  reserved  power  of  the  p>eople  of  the 
State,  nor  does  It  appear  to  be  State  legislation  subject  to  the 
State  constitution. 

The  same  clause  came  up  for  Judicial  consideration  next  in 
Ohio,  in  State  ex  rel.  Davis  v.  Hildebrandt  (94  Ohio.  St.  114  N.  E. 
56).  The  question  there  Involved  the  validity  of  a  redistrlcting 
act  duly  passed  by  the  State  legislature,  approved  by  the  governor 
but  rejected  by  the  people  in  a  referendum  vote. 

The  Supreme  Court  of  Ohio  held  the  act  invalid  upon  two 
grounds;  first,  that  under  the  congressional  act  of  August  8,  1911, 
the  redlstrictlng  of  States  under  the  Thirteenth  Census  was  to  he 
done  "in  the  manner  provided  by  the  laws  thereof"  (United 
States  Code.  Annotated,  title  2,  sec.  4);  and,  secondly,  that  the 
expression  "  legislature,"  as  used  In  Article  I,  section  4,  of  the  Fed- 
eral Constitution  meant  the  legislature  of  the  State  subject  to 
all  the  provisions  and  limitations  of  the  State  constitution,  includ- 
ing the  governor's  veto  and  popular  referendum. 

The  reasoning  upon  the  second  point  was  similar  to  the  Schrader 
case  and  other  cases  referred  to  and  overrtiled  by  Hawke  v.  Smith 
(253  U.  S.  220.  64  L.  Ed.  871.  10  A.  L.  R.  1504).  The  case  was  ap- 
pealed to  the  United  States  Supreme  Court.  (Ohio  ex  rel.  Davis  v. 
Hildebrandt,  241  U.  S.  565,  60  L.  Ed.  1172.)  The  Supreme  Court 
of  the  United  States  decided  this  case  on  three  grounds. 

( 1 )  The  decisions  of  the  State  supreme  court  on  what  con- 
stituted valid  legislation  under  the  State  constitution  and  laws 
was  conclusive  on  the  Federal  Supreme  Court;  (2)  the  attack  upon 
the  decision  of  the  State  supreme  court  holding  the  State  redis- 
trlcting law  to  be  invalid  because  not  passed  as  required  by  the 
congressional  act  of  August  8.  1911,  Is  without  merit;  and  (3)  the 
contention  that  to  include  the  referendum  within  the  State  legis- 
lative power  for  the  purpose  of  apportionment  is  repugnant  to 
Article  I,  section  4,  even  if  sanctioned  by  Congress,  because  based 
on  the  assumption  that  the  referendum  annihilates  representative 
government  is  without  substance. 

It  Is  clear  that  this  case  does  not  undertake  to  define  the  mean- 
ing of  the  term  "  legislature  "  as  used  in  Article  I.  section  4,  nor 
does  It  decide  that  under  this  section,  in  the  absence  of  congres- 
sional regulation,  a  redistrlcting  of  the  State  under  a  congressional 
reapportionment  by  the  State  legislature  Is  void  unless  done  In 
accordance  with  the  State  constitutional  requirements.  All  that 
was  actually  involved  and  decided  so  far  as  pertinent  here  is  that 
the  congressional  act  of  August  8,  1911,  directed  the  State  to  be 
redlstricted  according  to  State  laws  rather  than  by  the  State  leg- 
islature and  that  the  attempted  redistrlcting  of  the  State  of  Ohio 
by  the  State  legislature  was  Ineffectual  because  not  done  accord- 
ing to  its  legal  requirements. 

CONSTITUTIONALITT    OF   LAW    IN   OHIO   CASX    CONCEDED 

Tlie  clause  now  under  discussion  came  under  the  Judicial  eye  of 
the  United  States  Supreme  Court  again  a  little  later  in  the  case 
of  Hawke  v.  Smith  above  referred  to.  The  court  referred  to 
Article  I,  section  4.  in  order  to  answer  the  argtiment  that  the 
Hawke  v.  Smith  case  in  holding  that  the  State  legislature,  un- 
hampered by  State  constitutional  provisions,  has  the  exclusive 
power  to  ratify  an  amendment  to  the  Federal  Constitution  was 
inconsistent  with  the  Davis  v.  Hildebrant  case. 

The  opinion  points  out  that  the  two  cases  are  inapposite.  The 
Davis  V.  Hildebrant  case  construed  an  act  of  Congress.  The  act 
Itself,  it  was  pointed  out.  recognized  the  referendum  as  part  of 
the  legislative  authority  of  the  State  for  the  purpose  stated.  The 
constitutionality  of  the  Ohio  law  was  conceded. 

No  case  has  been  called  to  the  court's  attention  or  been  found 
by  the  court  after  diligent  search  in  which  the  word  "  legislature  " 
as  used  in  any  State  constitution  or  in  any  State  or  Federal  law 
was  ever  construed  as  meaning  the  legislative  power  of  the  State 
or  the  entire  legislative  machinery  of  the  State. 

Those  cases  which  construe  the  word  "  legislature,"  as  used  in 
the  Federal  Constitution,  to  mean  the  legislative  power  of  the 
State,  do  it  upon  the  theory  either  that  the  power  exercised  Is 
not  dependent  on  the  Federal  Constitution  but  Is  a  power  reserved 
to  and  inherent  in  the  people  of  the  State  to  be  exercised  as  they 
see  fit  (Schrader  v.  Policy)  or  that  whenever  the  legislature  acts, 
whether  under  State  or  Federal  authority.  It  can  act  only  in  the 
manner  contemplated  by  the  State  constitution  from  which  alone 
It  gets  its  potency.     (State  v.  Hildebrant.  114  N.  E   55.) 

The  untenablUty  of  both  these  views  Is  conclusively  established 
In  the  Hawke  v.  Smith  case  by  the  United  States  Supreme  Court, 
unless  an  Inference  may  be  drawn  that  the  framers  of  the  Consti- 
tution used  the  word  In  two  different  senses  and  a  distinction  can 
be  made  between  Its  use  in  Article  I,  section  4,  and  perhaps 
Article  II,  section  1,  and  Its  use  In  other  parts  of  the  Constitution. 
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It  la  cUam«d  this  very  dlrtlnctlon  wm  made  In  Hawk«  v.  Smith 
(253  U   8   220).  In  the  following  language:  ^      o^  *      » 

•Article  I.  section  4.  plainly  gives  authority  to  the  State  to 
lecialate  within  the  limitations  therein  named.  Such  legislative 
action  IS  enUrely  different  from  the  requirement  of  the  Constitu- 
tion as  to  the  expression  or  assent  or  dissent  to  a  proposed  amend- 
ment to  the  Constitution.  In  such  expression  no  legislative  action 
is  authorized  or  required  " 

It  is  contended  on   behalf  of  petitioner  that  by  this  language  | 
the  Supreme  Court  of  the  United  States  distinguishes  between  the  ] 
uae  of  the  word  "  legislature  "  In  Article  V  and  Its  use  in  Article  I. 
section  4    and  construes  the  latter  as  the  equivalent  of  the  legls- 
lauve  power  of  the  State,  while  the  former  means  the  bicameral 
body.  

USE  OF   WOM»   "  LBOISLATtm*       IS   BASIS  OF   ARCTrMKNT  ! 

It  Is  quite  true  that  In  ratifying  an  amendment  the  legislature  i 
frames  no  legislation,  an  affirmative  vote  has  no  effect  unless  and  I 
unUl  a  sufficient  number  of  other  legislatures  have  concurred,  and 
the  effect  of  the  amendment  la  not  limited   to  the  geographical  i 
Jurisdiction  of  the  legislature,   whereas  In   prescribing  the  places 
of    a   congressional    election    the    legislature    not   only    votes    but 
f-ames  the  legislation;  Its  affirmative  vote  Is  at  once  effective  and 
Its  effect  Is  limited  to  the  State.     But  this  functional  distinction 
doee  not  hc^d  good  as  to  powers  given  to  or  duties  put  upon  the 
State  legislature  in  other  parts  of  the  Constitution. 

Thus,  in  applying  to  Congress  for  a  constitutional  convention 
m  consenting  to  the  sale  of  land  to  the  Government  and  In  con- 
senting to  the  forming  of  a  new  State  cut  of  portions  of  Its  own 
territory,  it  must  draft  appropriate  legi-slatlon,  must  deliberate 
upon  It  must  vote  upon  It.  and  to  some  extent  at  least  its  actions 
go  into  effect  at  once  and  are  limited  in  territorial  consequences 
to  their  own  States.  [ 

In  all  these  respects,  as  well   as  in  directing  how  a  senatorial 
election  shall  be  held,  it  Is  legislating      But  why  should  not  the  I 
legislature   legislate   in   performing   Federal   powers   or   functions? 
Is  It  to  be  assumed  that  the  framers  of  the  Constitution  used  the  I 
word  '•  legislature  "  in  its  obvious  and  legally  proper  sense  when  ; 
they  wanted  It  to  perform  nonlegislatlve  functions,  but  as  soon  as 
they  Imposed  on  it  functions  more  nearly  legislative  they  did  not 
mean  the  legislature  at  all? 

As  a  matter  of  fact,  the  language  of  the  Supreme  Court  last 
above  quoted  is  technically  correct,  for  If  the  entire  fourth  section  ] 
of  Article  I  be  construed  in  the  light  of  legislative  power  granted  i 
not  only  to  the  State  legislature  but  also  to  Congress,  the  result 
is  ample  power  in  the  State  to  legislate.     But  the  statement  there 
made  muist  be  construed  with  reference  to  the  subject  under  dis- 
cussion, namely,  the  situation  in  the  case  of  State  v.  Hlldebrandt,  " 
as  distinguished  from  the  situation  in  the  case  of  Hawtts  v.  Smith. 

In  the  latter  the  act  of  the  legislature  was  clearly  distinguish- 
able from  legislation  and  hence  not  comparable  to  a  legislative 
act  of  redistrlcting.  But  It  does  not  follow  becaxise  a  "  State " 
has  the  leglslaUve  power  to  enact  a  redistrlcting  measure  "  within  ; 
the  limitations  "  of  Article  I.  section  4.  that  the  word  "  legisla- 
ture "  as  there  xiaed  means  the  legislative  power  of  the  State,  or 
that  the  court  Intended  to  be  so  understood. 

That  In  many  places  the  Constitution  uses  the  word  "  legisla- 
ture "  in  its  organic,  bicameral  sense,  is  established  textually  and 
judicially.  Before  the  court  can  reach  the  conclusion  that  the 
•ame  word  was  used  in  a  fundamentally  different  sense  in  one  or 
two  instances  in  the  same  Instrument,  something  more  than  a 
mere  difference  In  the  character  of  the  services  to  be  performed 
should  appear  The  intent  should  be  apparent  from  the  instru- 
ment. It  shotUd  not  be  nece.ssary  to  be  read  into  It  by  a  process 
of  interpretation  and  Interpolation. 

FOWm    OF    LBGISLATiniES    IN    PKESCKIBINO    ELSCTIONS 

Another  coincidence  which  ought  to  be  given  weight  Is  the  fact 
that  Article  I.  section  4.  requires  the  le«:islature  In  the  same  clause 
and  by  the  same  ijrant  to  prescribe  the  times,  places,  and  manner 
of  "  holding  elections  for  Senators  and  Representatives."  But  the 
legislature  alone,  unhampered  by  State  constitutions,  voted  for 
Senators.  Naturally,  it  alone  was  interested  In  the  time,  place, 
and  manner  of  exercising  Its  jwwer  of  voting  for  Senators.  Not 
even  Cont^reaa  could  tell  the  legislature  at  what  place  it  should 
vote  for  Senators. 

Tet,  If  the  contention  of  the  petitioner  is  sound,  then  the 
Oonstitutlon  uses  the  same  word  at  the  same  time  in  two  senses. 
In  the  sense  of  the  legislature  when  It  Axes  the  place  or  the  time 
<v  the  manner  for  its  vote  on  Senators,  and  In  the  sense  of  the 
legislative  power  of  the  State  when  it  fixes  the  time,  the  place. 
or  the  manner  of  voting  for  Representatives.  The  result  once  more 
demonstrates  the  dlfflcultiee  In  which  the  court  becomes  Involved 
when  It  attempts  to  "  Interpret "  a  term  contrary  to  its  plain. 
usual,  and  obvious  meaning. 

As  a  further  aid  to  interpretation.  It  may  be  well  to  check  the 
soundness  of  the  theory  that  the  framers  of  the  Constitution  used 
the  term  "  legislature  "  in  its  usual  and  obvious  sense  by  an  ex- 
amination of  the  entire  instrument.  (U.  8.  t>.  Morris,  1  Curt.  23, 
26  Fed,  Cas.  No.  16815;  McPherson  v.  Blacker.  146  U.  8.  1.  13.  S.  Ct. 
a.  3d.  L.  Sd  868.)  The  framers  of  the  Constitution  referred  to 
numerous  rights  to  be  exercised  through  various  agencies. 

They  made  uae  of  the  Congress,  the  legislature,  the  executive 
the  State,  and  did  not  fail  to  refer  to  "  appropriate  legislation  by 
the  State."  There  is  no  Internal  evidence  that  they  used  any  of 
the  terms  employed  Inadvertently,  inaccurately,  or  superfluously. 
(Holmes  v.  Jennlson,  14  Pet.  540,  10  I..  Ed.  679.)  On  the  contrary, 
It  has  been  called  *' an  Instrument  of  exact  expression."  (Myers 
V.  8.  &.  27a  U.  S.  S3   (p.  233),  71  L.   Ed.  100    (p.  214.  subd.   17).) 


Opon  thto  assumption  every  word  and  phrase  must  be  given  effect. 
(iBlake  V  McClung,  172  U.  S.  239.  19  S  Ct.  165,  42  L.  Ed.  432; 
knowlton  V.  Moore,   178  U.  S    41,  20  S.  Ct.  474,  44  L.  Ed    969.) 

Thus,  as  the  appropriate  agency  designated  by  the  Federal  Con- 
stitution, the  legislature  shall  "  choose  "  Federal  Senators,  '  fill  " 
senatorial  vacancies.  "  prescribe  "  the  time,  place,  and  manner  of 
Holding  elections  for  Senators  and  Representatives,  and  •  di:-ect  ' 
How  the  State  shall  appoint  presidential  electors.  In  the  same 
capacity  the  legislature  may  '  apply  '  to  the  United  SUtes  for  pro- 
tfcctlon  against  domestic  violence.  "  apply  "  to  Congress  to  call  a 
constitutional  convention,  "  ratify  "  an  amendment  to  the  Federal 
Qonatltutlon,  "  consent  "  to  the  purchase  of  land  from  the  State 
by  the  United  States.  "  consent  "•  to  the  formation  of  a  new  State 
qut  of  portions  of  its  own  territory. 

But  if  a  criminal  escape  from  one  State  to  another,  the  State 
harboring  him  must  deliver  him  upon  the  demand  of  the  execu- 
tive of  the  State  from  which  he  fled  (Art.  IV,  sec.  2.  clause  3) ;  if  a 
Mlacancy  occurs  In  representation  from  any  State,  the  executlvj  au- 
tfaority  shall  call  an  election  to  fill  It  (Art.  I.  sec.  2,  clause  4) ;  if  a 
vtacancy  occurs  in  the  senate,  the  executive  may  make  temporary 
appointment  (Art.  I.  sec.  3.  clause  2);  if  the  legislature  can  not  be 
dunvened,  the  executive  may  ask  for  protection  against  donicstic 
Mtiolence  (Art.  IV,  sec.  4) 

POWERS    OF    STATE    AOEMCTES    EjrUMERATED    IN     DECISION 

I  And   by  contrast,   when   a   State   cedes   territory   to   the  United 
tates  (Art.  I.  sec.  8.  cl.   17)    or  when  It  consents  to  surrender  its 
[ual  representation  In  the  Senate   (Art.  V),  It  acts  In  Its  corpo- 
,te  or  full  legislative  capacity.     So  must  the  original  States  have 
led  prior  to  1808  when  they  admitted  the  Importation  of  such 
„.>rsons  as  they  thought  proper   (Art.   I,  sec    9)       Each  State  re- 
Serves  to  Itself  authority  to  train  and   to  appoint   the  officers  of 
l^e  State  militia   (Art.  I,  sec.  8.  cl.  16).     Amendment  XVIII  may 
l^e  enforced  by  the  State   "  by  appropriate  legi-slatlon."     A   State 
nay   ratify    an   amendment   to   the   Constitution   by   a   convention 
Art.  V)  as  well  as  by  the  legl.'-.lature,  although  neither  the  State. 
or   its  executive,  nor  a  convention,   but   only   "  the   legislature " 
ay  request  that  amendments  be  proposed.     On  the  other  hand, 
le  restrictions  or   prohibitions   put   upon   a   State  are   never   di- 
eted  to   Its  legislature  or   Its   executive  but  upon   the   State   in 
its  entire  corporate  capacity. 

Moreover,  it  would  seem  as  If  the  framers  of  the  Constitution, 
^hertver  it  was  likely  that  the  Federal  Government  would  come 
tm  frequent  contact  with  the  State  government  or  wherever  it  dele- 
fated  or  relied  upon  a  State  for  the  performance  of  one  of  the 
(Objectives  of  the  Union,  specified  the  agency  within  the  State  with 
Ikhich  It  would  deal  or  on  which  It  relied. 

As  vacancies  in  the  Congress  ought  to  be  filled  promptly. 
t)oth  the  executive  and  the  legislature  were  charged  with  duties 
>nd    powers    to    fill    them.      The    Government    might    often    need 

S rounds  for  public  purposes  within  a  State  The  Constitution 
eslgnated  the  legislature  as  the  party  to  deal  with  The  rela- 
tionship was  different  where  the  State  ceded  territory  to  the 
United  States,  hence  no  such  designation.  Since  a  special  electo- 
rate was  to  elect  the  National  President,  a  most  Important  task,  a 
kpecial  agency,  the  legislature  was  nominated  to  direct  how  the 
^tate  was  to  appoint  such  electors 

The   establishment   of    Justice   required    the    unquestioned    right 

bf    extradition:    hence,    the    pro[)€r    State    agency    to    demand    a 

fugitive  was  designated,  namely,   the  executive.     It  is  Interesting 

j  to   note   that    if   a   slave    escaped,    merely    his    owner   might    make 

1  the  demand  for  his  surrender.     (Art.  IV,  sec.  2.  clause  3.)     Another 

Important  purpose  of  the  Union  was  domestic  tranquillity;  hence, 
he  nan^lng  of  the  legislatiire  and  the  executives  as  the  proper 
jartles  to  apply  to  for  aid  against  domestic  violence. 

That  amendments  to  the  Constitution  would  be  proposed  was 
forecast  The  National  Government  would  be  vitally  Interested  In 
tnowlne  with  whom  It  Is  dertling;  hence,  Congress  might  refer 
jThe  matter  of  ratiflcAtlon  to  State  leglslatares  or  direct  the  calling 
Df   State   conventions.     Loyalty   to    tne   Federal   Government   is   of 

f)nme    importance       The    Federal    Constitution    was    the    supreme 
aw.     Positive   duties   were   placed   on    the   State    legislature,    the 
State  executive,  and  the  State  Judiciary  under  it. 

Hence,  they  were  all  required  to  take  an  oath  to  support  it. 
|(Art.  VI.)  Nothing  with  reference  to  Federal  elections  was  left 
exclusively  to  the  States.  It  was  too  Important  to  the  life  of 
Ithe  Nation:  hence,  the  agency  to  prescribe  the  times,  places,  and 
imanner  of  electing  Senators  and  Representatives  was  definitely 
,  iflxed  as  the  State  legislature      But  lest   It  fall  to  act  or  act  lU- 

fdvisedly.  Congress,  as  in  a  number  of  other  instances,  was  given 
upervlElon  and  control.     (Art.  I,  sec.  4.  clause  1:  see  for  similar 
I  Iprovlsion  Art.  I,  sec    10,  clause  2.) 

,  Another  reason  presents  Itself  why  the  Constitution  maimers 
parefully  and  clearly  designated  the  State  ayeucy  to  perform 
specified  functions,  free  from  local  or  popular  interference  or 
control. 

NATIONAL    GOVERNMENT     MISTRUSTED     BY     STATES 

'  The  founders  of  the  Government  had  but  lately  emerged  from 
la  war  against  a  tyrannous  sovereign  In  the  shape  of  a  king.  They 
jwere  intent  on  establishing  a  government  In  which,  through 
checks  and  balances,  tyranny  would  t)e  Impossible  They  were 
Icreatlng  a  new  sovereign,  the  people.  It  whs  still  uncertain 
jwhether  the  new  sovereign.  If  m.ide  Incompetent  by  Ignorance, 
(or  misled  by  demagoguery.  or  Inflamed  by  passion,  might  not  be 
!as  tjrrannous  as  the  old. 

A  new  nation  was  being  brought  forth,  conc«ived  in  new  Ideals 
and  dedicated  to  a  new  govcrnmenial  experiment.  The  States 
mistrusted  the  National  Government.     The  Nation  was  not  sure 
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of  cooperation  of  the  States.  The  people  feared  for  their  liberties 
and  their  leaders  did  not  wholly  trust  the  people.  In  fact,  in 
the  original  Constitution  very  little  was  left  to  popular  action. 
No  Federal  executive  offlcer  was  elected  by  the  people,  nor  did  the 
States  have  any  voice  in  the  appointment  of  any  Federal  officer. 

The  President  and  Vice  President  were  elected  by  a  specially 
appointed  body  of  men  exactly  equaling  the  number  of  Senators 
and  Representatives  in  Congress,  none  of  whom  could  hold  any 
other  Federal  oSce.  It  was  to  be  a  small  group  exercising  its 
independent  Judgment.  Even  these  were  not  chosen  by  the  peo- 
ple. No  Federal  Judicial  officer  was  elective,  nor  did  the  States 
have  any  voice  in  their  selection.  Federal  Senators  were  to  be 
elected  by  the  State  legislatures.  They  were  to  be  an  aristocracy 
in  statecraft.  It  was  feared  the  people  might  not  choose  Senators 
wisely.  A  legislature  was  more  to  be  trusted  with  that  task.  In 
the  selection  of  Representatives  in  Congress,  and  in  that  only 
did  the  people  have  a  voice.  In  fact,  the  people  are  mentioned 
In  the  original  Constitution  only  in  the  preamble  and  In  Article  I. 
section  2.  clause  1.  They  were  treated  better  in  the  amendments, 
(See  amendments  1,  2.  4,  9,  10.) 

But  their  active  participation  In  the  Federal  Government  in 
peace  times  prior  to  the  extension  of  the  ballot  in  senatorial 
elections  by  the  seventeenth  amendment  and  the  popularization 
of  the  vote  for  presidential  electors  through  political  action  was 
extremely  limited.  Not  only  were  the  people  denied  the  elective 
franchise  in  the  selection  of  all  officials  except  Representatives  In 
Congress  but  they  were  not  even  given  the  right  to  determine  by 
what  body,  whether  the  legislature  or  a  constitutional  conven- 
tion, an  amendment  to  the  Federal  Constitution  should  be  ratified. 

In  all  but  a  very  few  of  their  possible  dealings  with  the  Federal 
Government  the  State  was  required  to  act  through  its  legislature 
or  its  executive  and  not  through  Its  legislative  power.  In  view  of 
this  attitude  by  the  National  Government  toward  the  States  it 
Is  not  surprising  to  find  that  in  the  matter  of  fixing  the  times, 
places,  and  manner  of  electing  Representatives  in  Congress  the 
eame  caution  was  shown  and  the  duty  to  prescribe  regulations 
were  definitely  cast  upon  the  Stai*  legislatures.  Even  the  legisla- 
tures were  subject  to  congressional  surveillance,  so  great  was  the 
lear  of  popular  opposition  to  the  central  Government. 

PRINCIPLE     or     JtTDICIAl      ACTION     IS     INVOLVED 

It  may  be  urged  that  in  interpreting  the  Constitution  one  should 
not  sacrifice  the  spirit  to  the  letter;  that  where  popular  control 
ever  legislative  action  is  concerned  one  should  adopt  a  liberal 
rather  than  a  strict  construction;  and  that  where  important  public 
policies  are  involved  one  should  lean  toward  a  broad  rather  than 
a  narrow  view.  If  a  conclusion  contrary  to  what  is  herein  ex- 
pressed could  have  been  arrived  at  by  the  application  of  the  fore- 
going principles  of  interpretation  the  court  would  not  have  hesi- 
tated to  make  the  application. 

But  the  court  believes  tliat  Its  action  in  this  case  Is  controlled 
by  a  different  canon  of  interpretation,  an  even  more  important 
principle  of  Judicial  action.  The  question  here  is  whether  the 
court,  under  the  guise  of  Judicial  interpretation,  can  in  effect 
amend  the  Constitution  by  substituting  for  the  word  "legisla- 
ture '  in  Article  I,  section  4,  the  word  "  State  "  or  the  expression 
*■  legislative  power  of  the  State." 

Criticism  has  from  time  to  time  been  directed  against  the 
courts  for  their  alleged  tisurpatloa  of  legislative  jxiwers  by  reading 
Into  constitutional  clauses  restraints  upon  the  legislative  policies 
beyond  what  was  originally  inter: ded.  It  seems  to  this  court  that 
It  would  be  a  clear  and  Indefemible  act  of  Judicial  legislation  if 
the  court  would  construe  the  wcrd  "legislature"  in  the  enlarged 
and  comprehensive  sense  of  "  the  State."  The  former  is  a  well- 
defined,  well -recognized  branch  cf  the  State  created  by  the  State 
for  a  specific  purpose.  It  ought  not  by  Interpretation  to  be  con- 
strued as  being  synonymous  wl;h  the  State  or  with  the  whole 
legislative  machinery  of  the  State.  So.  to  hold  seems  an  unwar- 
ranted amendment  of  the  Federul  Constitution  by  striking  out  a 
word  having  a  clear-cut  connotation,  and  substituting  for  it  an- 
other word  or  phrase  with  greftly  different  connotations.  The 
courts  may  not  thus  Juggle  with  constitutional  law. 

Why  should  the  framers  of  tte  Constitution  use  a  precise  ex- 
pression such  as  '  legislature  "  et  least  14  and  possibly  15  times 
In  the  Constitution  and  its  amendments  In  one  sense  and  then 
In  1  or  at  the  most  2  other  pi  ices  use  It  in  a  different  sense? 
Surely  the  possibility  of  confusion  and  conflict  as  to  its  meaning 
must  have  occurred  to  them. 

It  would  have  been  easy  for  tlie  framers  of  the  Constitution  to 
use  an  expression  indicating  that  presidential  electors  shall 
be  appointed  and  the  times,  places,  and  manner  of  electing  Rep- 
resentatives shall  be  prescribed  i)y  the  State  or  by  law  or  by  the 
State  through  its  legislative  power  so  as  to  bring  out  the  difference, 
as  was  done  in  the  eighteenth  amendment,  if  such  distinction 
was  Intended  to  be  incorporate!  in  the  Constitution.  If  none 
was  intended,  the  court  may  no;  find  one  by  its  power  of  inter- 
pretation. 

There  is  nothing  technical  in  this  interpretation.  It  does  not 
defeat  the  general  principles  of  representative  government.  It  is 
not  an  interference  with  State  rights.  It  is  merely  restricting  the 
exercise  of  a  certain  Federal  finction  in  accordance  with  the 
unambiguous  language  of  tne  federal  Constitution  to  a  branch 
of  the  State  government  created  by  and  according  to  the  con- 
Etltutlonal  wishes  of  the  people  of  the  State.  Should  the  legis- 
lature, which  for  the  time  Is  the  agency  of  both  the  Federal  Gov- 
ernment and  the  State  in  the  performance  of  the  function  of 
redistrlcting  the  State,  pyerform  its  duties  unacceptably.  It  lies 
within  the  power  of  Congress  to  remedy  the  wrong. 


FOUE    CONSTITUTIONAL    PBOPOSITIONS     DISCUSSED 


It  Will  be  urged  that  in  Minnesota  and  elsewhere  the  construc- 
tion here  put  upon  the  Constitution  is  contrary  to  the  practical 
construction  given  it  by  State  legislatures  and  governors  for  many 
decades.  Such  construction  may  be  resorted  to  in  aid  of  the  true 
meaning  when  the  meaning  is  open  to  doubt  But,  as  was  so 
clearly  and  convincingly  established  by  the  Supreme  Court  of 
Minnesota  in  the  recent  case  of  State  ex  rel.  University  of  Minne- 
sota V.  Chase  (175  Minn.  259,  220  N.  W.  951)  constitutions  can 
not  be  amended  by  the  doctrine  of  waiver  or  estoppel  or  nonuser 
or  even  universal  tisage  end  custom.  A  different  rule  may  prevail 
In  a  country  which  has  no  written  constitution.  In  America  It  Is 
the  Intent  that  must  control  the  court.  When  that  Intent  appears 
to  be  clear  the  duty  of  the  court  Is  equally  clear. 

Summarizing  this  branch  of  the  case  and  surveying  the  sltna- 
t'on  as  a  whole,  the  conflict  between  the  legislatures  as  the 
creatures  of  the  State  and  subject  to  its  control  and  the  legis- 
latures as  designated  agencies  of  the  Federal  Government  for  the 
performance  of  Federal  functions  free  of  State  control  has  cen- 
tered around  four  constitutional  propositions :  ( 1 )  the  manner  of 
appointing  presidential  electors.  (2)  the  redistrlcting  of  the  States 
in  congressional  elections,  (3)  the  election  of  Senators  by  the 
people,  and  (4)  the  right  of  the  people  by  referendum  to  par- 
ticipate in  amending  the  Federal  Constitution. 

It  is  apparent  that  the  issues  involved  are  not  merely  matters 
of  constitutional  construction  but  have  been  at  times  somewhat 
obscured  by  matters  of  political  policy.  There  has  been  a  constant 
struggle  by  the  people  to  obtain  a  larger  and  more  direct  control 
In  Federal  affairs.  In  the  executive  department  this  has  mani- 
fested itself  by  dissatisfaction  with  the  constitutional  method  of 
electing  the  President  and  Vice  President.  In  the  legislative 
department  it  has  resulted  In  an  amendment  to  the  Constitution 
providing  for  the  popular  election  of  Senators.  Through  the  pri- 
mary election  the  voice  of  the  voter  made  itself  heard  in  legisla- 
tive halls  on  senatorial  elections  even  before  the  Constitution  was 
amended.  Through  the  referendum  the  people  sought  to  have  a 
voice  in  the  amendment  of  the  Constitution  itself.  The  battles 
were  frequently  waged  In  the  courts.  The  cotirts  were  divided, 
some  construing  the  Constitution  In  accordance  with  its  historic 
and  in  its  more  obvious  sense,  some  construing  it  in  line  with  the 
political  policies  of  the  day.  So  far  as  popular  participation  in  the 
election  of  Senators  was  concerned,  the  struggle  ended  with  the 
adoption  (1913)  of  the  seventeenth  amendment. 

POLITICAL   POLICIES   SAID   TO   BE    LEGISLATIVE   SUBJECTS 

So  far  ns  popular  participation  In  amending  the  Federal  Con- 
stitution was  concerned,  it  ended  with  the  case  of  Hawke  v.  Smith 
(1920)  in  the  Supreme  Court  of  the  United  States.  So  far  as  pop- 
ular voting  for  the  President  and  Vice  President  Is  concerned.  It 
Is  accomplished  through  depriving  presidential  electors  of  any 
Independent  indiscretion  and  making  them  merely  the  agents  of 
political  parties.  In  1911,  at  the  request  of  the  representatives  of 
Ohio  In  the  Federal  Senate.  Congress  resolved  to  subject  the  power 
to  redlstrlct  the  States  to  the  legislative  power  of  the  State, 
including  the  referendum,  where  it  existed.  In  1931  Congress  did 
not  see  fit  to  take  any  such  action.  The  Constitution  has  not 
been  amended.  Political  policies  are  matters  for  legislatures,  legis- 
lative agencies,  and  voters.  Where  the  language  of  the  law  is  clear 
and  unambiguovis.  the  courts  may  not  brush  it  aside,  no  matter 
how  meritorious  the  p>olitical  arguments  or  how  objectionable  the 
written  enactments.  As  the  Supreme  Court  of  the  United  States 
said  In  Hawke  v.  Smith: 

"  There  can  be  no  question  that  the  framers  of  the  Constitution 
clearly  understood  and  carefully  used  the  terms  in  which  that  In- 
strument referred  to  the  action  of  the  legislatures  of  the  States. 
When  they  intended  that  direct  action  by  the  people  should  be 
had  they  were  no  less  accurate  In  the  use  of  apt  phraseology  to 
carry  out  such  purpose." 

Having  in  mind  these  considerations,  the  court  concludes  that 
Article  I.  section  4  of  the  Federal  Constitution  was  intended  by 
its  framers  to  empower  and  require  the  State  legislature  and  not 
the  legislative  power  of  the  State  to  prescribe  the  times,  places, 
and  manner  of  electing  Representatives  In  Congress,  subject  only 
to  the  BUi>ervision  and  control  of  that  power  by  Congress  itself. 

2.  It  is  argued  with  considerable  vigor  that  under  the  Minnesota 
State  constitution  the  redistrlcting  act  of  the  State  legislature  Is 
valid,  even  though  the  reference  to  the  State  legislature  In  the 
Federal  Constitution  would  bear  the  Interpretation  that  is  sought 
to  be  placed  on  it  by  petitioner.  Article  IV,  section  23,  provides 
that  after  each  State  and  Federal  census  "  the  legislature  shall 
have  power  to  prescribe  the  bounds  of  congressional,  senatorial, 
and  representative  districts,  and  to  apportion  anew  the  Senators 
and  Representatives  among  the  several  districts," 

It  is  argued  that  this  is  a  special  provision  giving  the  State 
legislature  specific  powers,  and  that  the  powers  given  to  the  legis- 
lature by  this  section  are  not  subject  to  the  general  provisions  of 
sections  11  and  12  of  the  same  article  requiring  gubernatorial 
action  on  every  '  bill,  order,  resolution,  or  vote."  There  is 
some  force  to  the  argument.  But  this  force  is  greatly  diminished 
by  the  fact  that  th§  Federal  and  State  functions  wore  inter- 
mingled. As  to  the  State  functions,  no  good  reason  exists  why 
they  should  not  be  subject  to  veto. 

The  argument  is  weakened  still  more  by  a  casual  Inspection  of 
the  State  constitution,  which  shows  that  It  contains  a  great 
number  of  similar  specially  enumerated  duties,  powers,  and  func- 
tions. If  all  of  these  escape  the  possibility  of  the  executive  veto 
provided  for  in  article  4,  sections  11  and  12.  the  Governor  of  Min- 
nesota has  very  limited  legislative  responsibilities.    On  the  whole. 
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the  p!«Jm  »ppemr«  to  be  without  Rifflclvnt  merit  to  be  made  a 
baals  for  uphoJaing  the  act  of  the  leglalature.  It  muet  re«t  upon 
F^edcral  eiiucUon  or  fall. 

WOSO   "  UOtaLATtmi  "   H«L0    lNT«irnOWALLT    ATODBD 

a  Unleee  the  act  of  1011  U  rtlll  In  force  there  la  no  congrea- 
alonal  leglalatlon  prescribing  how  the  eeveral  SUtee  ahall  be  re- 
d'stricted  The  act  of  1911.  paragraph  4.  provided  for  the  election 
of  RepreeenUUyes  from  the  dlsUlcts  exlst'.ng  on  Augxwt  8,  1911. 
-until  such  Bute  ahall  be  redlstrlcted  in  the  manner  provided 
by  the  laws  thereof."  There  waa  no  mention  In  thla  act  of  redls- 
Uicting  by  the  legUlature.  On  the  contrary,  the  word  "  leglala- 
ture "  waa  etudloualy  and  Intentionally  avoided.  In  Ita  place 
Congresa  directed  the  redlatrlctlng  to  be  done  In  the  manner  pro- 
vided by  the  StaU  laws.  ^  ,  ^  ^ 
In  only  one  decision  has  the  statute  been  construed.  In  Bute 
V.  HUdebrant  {9*  Ohio  St.  154.  N.  E.  55)  this  very  law  was  con- 
strued to  take  the  pow<ir  out  of  the  ezcluaive  Jurisdiction  of  the 
StaU  legislature  and  put  it  into  the  hands  of  the  legislative  power 
o<  the  State.  Under  the  language  quoted  there  can  be  no  quarrel 
with  this  decision.  The  Supreme  Court  of  the  United  States  on 
an  a{^>eal  in  the  same  case  (341  U.  S.  565)  held  that  under  this 
language  a  ^districting  act  had  to  be  passed  In  Ohio  according 
to  lU  laws.  ^^  ,_.  ^ 
IX  thi«  law  were  still  In  force  and  constitutional,  It  would  be 
decisive  of  the  iasuea.  But  It  is  no  longer  in  force.  The  title  of 
the  act  of  Aug\ut  8,  181 1.  read:  "An  act  for  the  apporUonment  of 
Bepreeentatlves  in  Congress  among  the  several  States  under  the 
Thirteenth  Gensvia." 

Section  1  of  this  act  provided  for  the  total  number  of  Members 
In  the  House  of  Representatives  and  apportioned  them  among  the 
several  States.  This  section  clearly  Is  now  of  no  further  effect. 
Section  3  provided  for  the  conUngency  of  New  Mexico  and  Arizona 
entering  the  Union  as  States.  It  has  no  application  to  the  pres- 
ent situation.  Section  3  provides  that  any  State  "  entitled  under 
this  apportionment  to  more  than  one  Representative "  shall  be 
divided  lalo  the  same  number  of  districts  as  it  has  Representatives, 
each  district  to  elect  only  one  Representative,  and  provides  that 
such  districts  shall  be  compact,  contiguous,  and  contain  as  nearly 
as  practicable  an  equal  number  of  inhabitants.  Congress  may 
change  Its  ideas  as  to  the  mode  and  manner  of  redistrlcting  States 
under  some  other  congressional  reapportionment. 

The  court  would  have  to  read  into  this  section  the  words  "  and 
sut>sequent  reapportionments,"  in  disregard  of  its  title  and  express 
language,  in  order  to  give  It  vitality  when  the  reapportionment 
under  the  Thirteenth  Census  is  at  an  end.  Courts  have  no  power 
to  amend  legislative  acts,  however  desirable  such  an  amendment 
might  seem  to  be.  Section  3  expired  by  ira  own  llmlUtions  when 
the  apportionment  It  undertook  to  regulate  had  ceased  to  be  in 
foroe.  For  precisely  the  same  reason,  section  4  of  tiie  act  of  1911 
has  no  further  legtalatlve  power.  This  law  was  clearly  a  temporary 
law  enacted  for  a  specific  purpose  and  a  limited  period  of  time. 
When  that  purpose  was  accompluhed.  when  tl>«  period  had  come 
to  an  end.  the  legislation  came  to  an  end  with  It.  The  act  of 
1911  is  no  longer  on  the  scene. 

The  point  has  been  made  that  even  If  the  act  of  ^<>11  or  any  of 
tta  sections  w«r«  permanent  legulauon.  in  so  far  as  It  attempted 
to  vary  the  powers  conferred  on  the  State  legislature  by  Article  I. 
•ectlon  4.  it  waa  unconstitutional  and  void.  It  Is  claimed  that  In 
8UU  V  HUdebrant.  supra,  the  constitutionality  of  the  act  of  1911 
was  not  raised,  argued,  or  decided.  Under  the  views  already  ex- 
prrsscd  by  the  court,  it  is  unnecessary  to  determine  this  Issue. 
Some  ot  iU  constltuuonal  aspects  were,  however,  apparently  raised. 
argtMd.  and  decided  in  that  case. 

4.  In  his  message  to  the  legislature,  as  aet  forth  in  plalnUff's 
petition,  the  Governor  of  Minnesota  vetoed  the  bill  because  of 
numerical  inequalities  in  the  redutrtctlng  plan  adopted.  These 
Inequalities  are  undeniable  They  appear  to  Justify  the  governor's 
■trtcturee.  Under  the  view  of  this  court,  that  the  act  of  1911  has 
BO  appllcatton  to  the  i4>porUonment  under  the  fifteenth  census, 
tbere  U  no  Federal,  legtalatlve,  or  consututional  provision  requir- 
ing congreaalonal  districts  to  be  compact,  contiguous,  and  as  nearly 
•qual  in  population  as  practical.  Consequently,  this  court  can 
not  hold  the  act  vlolaUve  of  any  Federal  mandate.  Neither  is 
there  any  State  nor  constitutional  requirement  which,  if  it  were 
appUcabte.  could  be  invoked  to  support  a  Judicial  veto  of  the  act. 
Perhaps  if  the  numerical  inequalltiee  were  so  gross  as  to  be.  In 
effect,  a  denial  of  repreaentaUon  to  a  substantial  portion  of  the 
population  or  ao  arbitrary  and  unreasonable  that  the  court  would 
be  justified  in  concluding  that  the  act  amounted  to  a  failure  to 
redlatrlet  or  if  it  were  palpably  com^>t.  the  court  might  aet  the 
aet  aside  upon  tlM  ground  that  the  legislature  had  failed  to  exer- 
cise any  legislative  diacreUon  at  all.  But  that  is  not  the  situation. 
The  voters  in  the  fifth  cougreoalonal  district,  with  a  populaUon  uf 
344.500.  may  complain  that  they  have  been  treated  tuxfauly  an 
compared  with  the  voters  in  the  first  cougreasionai  district,  with 
a  populaUon  ot  aaa.&9«.  That  preaenU  a  leglalaUve  or  political. 
not  a  legal.  queaUon  and  calls  for  action  by  the  votera  or  legislators 
of  the  State,  not  by  the  courts  B^-en  If  the  act  of  1911  were  In 
force.  It  u  doubtful  whether  under  the  prloelples  Just  sUted  that 
»ct  would  Justify  Judicial  interference. 

LOKTXMQBa.  J. 

ixcoNsnucnoN  tthkhcx  coRPOiunoiv 
Mr.  LaOUARDIA.    Mr.  Speaker,  a  parliamentary  iXMiuiry. 
Tbte  SPEAKER,    llie  gentleman  will  state  it. 


Mr.  LaOUARDIA.  After  afl  the  exchange  of  views  we 
have  had  on  the.se  several  propositions,  some  of  us  are  still 
lit  a  loss  to  Icnow  what  the  gentleman  from  Alabama  in- 
tends to  do.  Does  he  intend  to  ask  unanimous  consent  to 
consider  the  House  bill  as  if  no  Senate  blU  had  pas.'^d? 

Mr.  STEAGALL.  It  does  not  require  any  unanimous  con- 
sent; we  are  considering  the  House  bill  under  a  si)ecial  rule. 

Mr.  Speaker.  I  ask  unanimous  consent  that  in  case  we 
succeed  in  concluding  the  consideration  of  the  bill  to-day 
Ifor  amendment,  the  previous  question  will  be  ordered  at  the 
end  of  that  consideration,  and  that  no  vote  be  had  until  to- 
morrow. There  is  some  hope  that  we  might  be  able  to 
finish  to-day.  but  we  do  not  desire  to  vote  until  to-morrow. 

Mr.  SNELL.  Reserving  the  right  to  object.  I  do  not  see 
why  It  is  necessary  to  ask  unanimous  consent  for  that  pur- 
pose.    That  would  be  the  normal  procedure. 

The  SPEAKER.  The  previous  question  is  ordered  under 
the  sjx-cial  rule.  As  the  Chair  understands,  the  gentleman 
from  Alabama  would  like  to  have  an  agreement  that  in 
case  the  bill  is  completed  under  the  5-minute  rule  to-day, 
a  vote  will  not  be  taken  prior  to  to-morrow. 

Mr.  CRISP.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CRISP.  If  under  the  rule  the  previous  question  is 
ordered  when  the  consideration  of  the  bill  is  completed  and 
the  committee  rises,  a  motion  to  adjourn  would  effect  that, 
would  it  not?  If  the  House  adjourned  and  the  previous 
question  is  ordered  under  the  rule,  it  comes  up  the  next  day 
for  a  vote. 

Mr.  STEAGALL.  I  simply  wanted  that  understanding 
for  the  convenience  of  certain  Members. 

Mr.  Speaker,  I  move  that  the  House  now  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  further  consideration  of  the  bill  iH.  R.  7360 »  to  pro- 
vide emergency  financing  facilities  for  financial  institutions 
to  aid  in  financing  agriculture,  commerce,  and  Industry,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
con.siduration   of   the  Reconstruction   Finance  Coiporation 
I  bill,  wth  Mr.  Warrw*  in  the  chair. 

The  Clerk  read  as  follows ; 

j  Sxc  a.  The  corporation  shM  have  capital  stock  of  $500,000,000, 
['  subscribed  by  the  United  States  of  .\merlca.  payment  for  whlra 
li  shall  be  subject  to  call,  lu  whole  or  In  part,  by  tlic  board  of 
directors  of  the  corporation.  Tliere  Is  hereby  autl^orl/ed  to  be 
appropriated  out  of  any  money  In  the  Treasury  not  othorwl,";a 
appropriated  the  sum  of  $500,000,000,  for  the  piirpo.^c  of  mak!i\^ 
pajrments  upon  such  subscription  when  called  Receipts  for  pay- 
ment by  the  United  States  of  America  for  or  on  account  of  such 
stock  ?hall  be  Issued  by  the  corporation  to  the  Secretary  of  the 
Treasury  and  shall  be  evidence  of  the  stock  ownership  of  tho 
United  States  of  America. 

Mr.  STEAGALL.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Alabama  [Mr. 
StsagkllJ  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Stxaoall:  At  the  end  of  section  3 
Insert  the  following: 

'■  There  Is  hereby  allocated  of  the  capital  stock  of  the  corpora- 
tion tne  sum  of  $50,000,000,  which  sum,  or  so  much  thereof  a4 
may  be  necessary,  shall  be  expended  by  the  Secretary  of  Ajrricul- 
ture  t<yr  the  purpose  of  making  loans  or  advances  to  farmers  in 
the  several  States  of  the  United  States  who,  because  of  the  fail- 
urea  of  banking  institutions  and  conditions  resiulilng  from  crop 
failures  or  the  general  depression,  are  unable  to  obtain  rre<m  for 
crop-production  purposes  for  the  year  1933.  S'.jch  advances  or 
loans  shall  be  made  upon  !^uch  t<>rms  anrt  condinoi\s  and  sitbject 
to  such  re^ulatlons  as  the  Secretary  of  AKrlculture  shall  pre- 
scribe. A  first  lien  on  all  crops*  n'owluii;.  or  to  be  planted  and 
grovim.  shall,  m  tlie  discretion  of  the  Secretary  of  Agriculture,  be 
deemed  sufhclent  security  for  such  loan  or  udvance.  A;i  such 
loaitf  or  advances  shall  be  made  through  such  agencies  as  the 
Secretary  of  Agriculture  may  designate,  and  In  such  amounts  as 
such  agencies,  with  the  approval  of  the  Secretary  of  Agriculture, 
may  determine." 

Mr.  STEAGALL.  Mr.  Chairman,  that  is  offered  as  a  com- 
mittee  amendment  to  the  bilL 
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Mr.  LUCE.  Mr.  Chairman.  I  make  the  point  of  order, 
first,  that  the  amendment  offered  is  not  germane  to  the  sec- 
tion in  question;  and.  secondly,  is  not  germane  to  the  bill. 
I  wish  to  be  heard  upon  ths  point,  if  I  may. 

Mr.  Chairman,  first,  to  dispose  of  the  proposition  that  this 
amendment  is  not  german;  to  the  section  in  question,  if  the 
Chair  ifc'ill  examine  the  section  he  will  observe  that  this  sec- 
tion provides,  first,  the  a;nount  of  the  capital  stock;  sec- 
ondly, the  matter  of  payment;  thirdly,  the  authority  to  ap- 
propriate for  the  purpose  of  making  such  payment;  and, 
fourthly,  a  detail  In  regard  to  receipts. 

There  is  nothing  in  thi£  section  that  bears  upon  the  use 
to  which  the  money  is  to  be  put;  that  bears  upon  any  dis- 
position of  the  money. 

If  I  may  repeat  for  the  benefit  of  the  Chair,  who  is  to 
rule  upon  this  matter,  I  fear  that  the  Chair  did  not  hear 
my  first  proposition. 

There  are  four  proposals  in  section  2 :  First,  the  amount  of 
the  capital  stock;  second,  the  matter  of  payment;  third,  the 
authorization  by  the  Treasury;  and,  fourth,  the  matter  of 
receipts.  None  of  those  proposals  concerns  the  disposition 
to  which  the  money  is  to  be  put.  That  is  provided  for  in  a 
later  section,  section  5,  and  I  respectfully  submit  to  the  con- 
sideration of  the  Chair  tha;  if  the  amendment  is  germane  to 
the  bill  at  all,  it  is  germane  to  section  5  and  not  to  section 
2,  £md  should  be  postponed  until  section  5  is  reached. 

Now,  as  to  the  second  proposal  on  the  matter  of  germane- 
ness, if  the  Chair  will  examine  section  5  he  will  find  that 
the  purpose  and  authorlza  ;ion  of  the  bill  are  entirely  con- 
fined to  loans  to  institutions.  He  will  observe  by  line  18  the 
specification  "  other  bona  fide  financial  institution." 

I  would  call  to  his  attenlion  the  significance  of  the  word 
"  other  "  as  well  as  the  words  "  financial  Institution." 

If  I  correctly  grasp  this  amendment  it  proposes  an  au- 
thorization to  make  these  loans  to  Individuals.  Of  course, 
this  Is  not  the  time  nor  the  place  to  discuss  the  wisdom  of 
that.  I  want  simply  to  emphasize  at  the  moment  the  fact 
that  by  the  amendment  under  consideration  loans  are  to  be 
made  to  Individuals.  There  Is,  however,  nothing  In  the  bill 
Itself  that  contemplates  ac:lon  by  other  than  institutions. 

I  would  further  call  the  Chair's  attention  to  the  fact  that 
If  the  Chair  should  decide  it  is  proper  in  this  bill  to  make 
loans  to  Individuals  the  Chair  would,  in  order  to  be  con- 
sistent, have  to  i)ermlt  thtj  Introduction  of  an  amendment 
authorizing  loans  to  veterans  of  the  World  War  who  are  In 
distress,  or  to  any  other  cleiss  or  group  In  the  community. 
Having  once  opened  the  dcor,  there  is  no  closing  it. 

Therefore,  sir.  because  tills  is  clearly  beyond  the  scope  of 
the  bill  and  because  it  is  not  pertinent  to  the  section  to 
which  it  Is  offered,  I  trust  the  Chair  will  see  fit  to  sustain 
the  point  of  order. 

The  CHAIRMAN.  Doe;,  the  gentleman  from  Alabama 
desire  recognition  on  the  point  of  order? 

Mr.  STEAGALL.  Mr.  Chairman,  the  amendment  deals 
with  the  disposition  of  tie  fund  provided  in  this  section, 
which  is  to  constitute  the  capital  stock  of  the  corporation. 
The  corporation  is  authorized  to  use  that  fund  in  quite  a 
large  number  of  methods.  We  prescribe  in  this  amendment 
that  a  portion  of  that  func  shall  be  allocated  to  the  Depart- 
ment of  Agriculture  for  loans  to  meet  the  purposes  set  forth 
In  the  amendment.  We  have  undertaken  in  the  bill  to 
specify  quite  a  number  of  corporations,  organizations,  finan- 
cial institutions,  banks,  ra  Iroads.  hfe-insurance  companies, 
and  so  forth,  that  may  be  permitted  to  obtain  loans  from 
the  corporation.  This  amnidmcnt  simply  provides  for  the 
allocation  of  the  amount  of  $50,000,000.  to  be  used  by  the 
Department  of  Agriculture  for  the  purpose  of  making  loans 
to  aid  in  crop  production.  It  specifically  deals  with  the 
capital  stock  provided  for  1 1  this  section,  and  it  seems  to  me 
this  is  the  section  in  which  it  should  be  placed. 

The  amendment  was  drawn,  as  the  Members  have  ob- 
served, in  a  most  hurried  vay.  because  of  the  fact  that  the 
Committee  on  Banking  and  Currency  only  a  few  moments 
ago  dealt  with  the  matter  iii  a  meeting  of  the  commlttoe  and 
I  prepared  it  without  time  to  exercise  extreme  care.  I  think 
it  is  in  the  proper  section.    U  not,  or  if  there  is  any  question 
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about  that,  and  that  Is  to  be  the  only  question  involved,  of 
course,  we  could  transfer  it  to  section  5,  where  I  think  It 
would  also  find  proper  place;  but  I  think  it  Is  more  properlj 
placed  in  section  2. 
Let  me  read  the  title  of  the  bill: 

To  provide  emergency  financial  facilities  for  financial  Institu- 
tions, to  aid  In  financing  agriculttire,  commerce,  and  Industry,  and 
for  other  purposes. 

We  use  this  language  in  section  5  of  the  bill: 

To  aid  In  financing  agriculture,  commerce,  and  Industry,  in- 
cluding   facilitating    the   exportation   of    agrlculttiral    and   other 

products. 

We  set  forth  a  number  of  uses  to  which  this  fund  may  be 
devoted  for  agricultural  purposes.  We  authorize  loans  to 
Intermediate  credit  banks,  to  Joint-stock  land  banks,  to  Fed- 
eral land  banks,  to  agricultural  credit  corporations,  or  to 
any  agricultural  association  Incorporated  under  the  laws  of 
any  State. 

Then,  to  meet  the  purposes  declared  In  the  title  of  the  bin 
and  as  set  forth  In  section  5  and  to  deal  with  the  disposition 
of  the  funds  provided  In  section  2,  we  provide  that 
$50,000,000  of  this  fund  shall  be  allocated  to  the  Department 
of  Agriculture  for  the  purpose  of  making  loans  for  crop 
production.  It  had  not  occurred  to  the  members  of  the 
committee  that  there  could  be  any  question  as  to  the  ger- 
maneness of  this  amendment,  certainly.  In  one  or  the  other 
of  these  sections,  and  In  my  view  of  the  matter  It  has  Its 
proper  place  In  section  2. 

Mr.  DYER.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  DYER.  If  the  amendment  offered  by  the  gentleman 
from  Alabama  should  be  agreed  to,  would  It  not.  In  a  way, 
limit  the  amount  that  agriculture  could  receive  under  the 
bill? 

Mr.  STEAGALL.    Not  in  the  least 

Mr.  DYER.  Would  It  not  be  at  least  open  to  question 
whether  or  not  the  corporation  should  do  anything  more 
for  agriculture  than  $50,000,000? 

Mr.  STEAGALL.  Not  in  the  least,  and  I  hardly  see  how  a 
lawyer  would  find  any  basis  for  such  a  possible  view  of  the 
amendment;  certainly  not,  If  the  gentleman  will  read  the 
entire  bill.  This  merely  allocates  a  specific  sum  designated, 
to  be  expended  by  the  Secretary  of  Agriculture.  It  does  not 
in  any  way  deprive  the  board  of  the  right  nor  limit  the 
power  to  make  loans  for  all  the  other  purposes  set  forth  in 
the  bill.  All  those  purposes  are  specifically  declared  without 
allocating  amounts.  This  Is  an  exception  which  allocates  a 
certain  amount  for  a  specific  purpose. 

It  has  been  the  custom  for  some  jrears,  certainly  during 
four  or  five  different  sessions,  to  make  appropriations  for 
the  purposes  outlined  in  the  amendment,  and  those  funds 
have  been  used  by  the  Department  of  Agriculture,  where  they 
have  set  up  an  organization  and  the  necessary  machinery 
to  handle  the  funds,  and  they  have  acquired  an  experience 
of  years  in  making  such  loans  and  in  their  collection.  This 
amendment  does  not  in  any  way  involve  the  board  of  direc- 
tors of  the  corporation  In  the  administration  of  this  sum  of 
$50,000,000,  but  allocates  that  amount,  separate  and  apart 
from  all  the  other  mechanics  of  the  bill  and  places  it  In  the 
hands  of  the  Secretary  of  Agriculture.  All  the  board  of 
directors  for  the  corpwration  would  be  required  to  do  would 
t>e  to  set  aside  the  fund  for  the  Department  of  Agriculture 
and  that  would  end  the  work  of  the  corporation  In  connec- 
tion with  it. 

Mr,  HARE.    Will  the  genUeman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  HARE.  Is  there  any  other  provision  of  the  bill 
whereby  any  of  the  funds  provided  for  could  be  lent  to 
individual  farmers'  production  purposes? 

Mr.  STEAGALL.  There  cure  no  provisions  In  the  bill  for 
direct  loans  to  suiy  Individual  anywhere  and  this  amend- 
ment does  not  provide  for  individual  loans.  This  amend- 
ment simply  allocates  a  fund  to  the  Department  of  Agri- 
culture to  be  used  by  that  department  in  making  loans,  and 
that  department  takes  its  status  in  the  category  of  the 
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banks  and  other  institutions  for  which  these  funds  are  avail- 
able, except  It  names  the  specific  amount  which  the  Depart- 
ment of  Agriculture  may  have. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEAGAUL    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  While  the  point  of  order  is  good  in  that 
the  gentleman's  amendment  is  not  germane  to  section  2, 
the  gentleman  clearly  could  prepare  a  proper  amendment 
to  section  5. 

Mr.  STKAQALL.  I  have  already  indicated,  if  the  gentle- 
man will  permit  me  to  say  so.  that  I  would  be  pleased  to 
transfer  the  amendment  to  section  5.  It  is  my  opinion, 
however,  that  the  proper  place  for  the  amendment  is  in 
section  2. 

Mr.  BLANTON.  Would  it  not  save  time  to  allow  the 
Chair  to  sustain  the  present  point  of  order  without  further 
argimient,  as  he  must  do  that,  and  then  offer  the  amend- 
ment to  section  5?  It  would  not  then,  if  properly  framed, 
be  subject  to  a  point  of  order. 

Mr.  STEAGALL.  I  do  not  have  to  allow  the  Cliair  to 
do  so. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  Chair  will  only  pass  upon  that  phase  of  the  point  of 
order  made  by  the  gentleman  from  Massachusetts  dealing 
with  the  germaneness  of  the  amendment  to  section  2.  The 
Chair  thinks  that  the  amendment  is  clearly  not  germane  to 
that  section  said  therefore  sustains  the  point  of  order. 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Joirss:  Page  2.  line  8.  after  the  word 
"  called."  Insert  the  f oUowlng : 

"  Provided,  That  not  leas  than  $50,000,000  of  the  amount  so  sub- 
scribed and  the  expansion  of  same  through  the  notes,  deben- 
tures, bonds,  or  other  obligations  as  set  out  In  section  9.  shall  be 
allocated  and  made  available  to  the  Intermediate-credit  banks, 
agricultural-credit  corporations,  livestock-credit  corporations,  and 
agricultural  or  farmers'  associations  as  set  out  in  this  act." 

Mr  LUCE.  Mr.  Chairman.  I  make  precisely  the  same 
point  of  order,  and  in  view  of  the  Chair's  recent  ruling.  I 
should  hope  that  my  good  friend  from  Texas  would  attach 
this  to  some  more  pertinent  section. 

Mr.  JONES.    This  is  where  this  amendment  belongs. 

Mr.  LUCE.  I  reiriy  upon  the  good  judgment  of  the  Chair- 
man In  the  matter. 

The  CHAIRMAN.  Does  the  gentlen:ian  from  Texas  desire 
to  be  heard  on  the  point  of  order? 

Mr.  JONES.    Yes;  I  do.  Mr.  Chairman. 

I  will  state.  Mr.  Chairman,  that  the  first  amendment  I 
sent  up  covered  not  only  the  phase  that  this  one  covers,  but 
also  the  phase  that  was  covered  by  the  amendment  which 
the  chairman  offered.  I  am  in  thorough  sympathy  with 
his  amendment;  but  the  amendment  which  I  have  sent  up 
at  this  time  simply  allocates  $50,000,000  of  the  $500,000,000 
subscribed  to  the  organization  set  out  in  the  bill,  and  the 
expansion  of  $150,000,000  under  section  9. 

Section  2  provides  for  a  capital  stock  of  $500,000,000 
subscribed  by  the  United  States  of  America,  pajrment  of 
which  shall  be  subject  to  call,  in  whole  or  in  part,  by  the 
board  of  directors  of  the  corporation. 

I  provide  that  not  less  than  one-fifth  of  the  amount 
subscribed  shaU  be  available  to  intermediate  credit  banks 
named  in  section  9. 

The  amendment  offered  does  not  undertake  to  alter  the 
form  of  the  distribution;  it  leaves  it  as  provided  in  the  bill. 
It  carries  with  it  the  utilization  of  all  facilities  provided  in 
the  bill,  but  simply  makes  certain  that  at  least  $50,000,000 
shall  be  allocated  to  certain  functionaries  set  out  in  the  bill. 
I  do  not  change  in  the  least  the  method  of  distribution. 
In  fact,  under  the  section  as  worded,  every  one  of  the 
$500,000,000  may  be  allocated  under  the  terms  of  the  bill, 
as  I  have  set  out.  The  board  will  have  the  discretion  to  use 
all  of  it  for  that  purpose. 

But  in  view  of  the  previous  eiqieriences  that  we  have  had. 
when  we  have  put  in  the  bill  a  provision  that  the  board 
might  use  a  part  of  it  for  a  purpose,  they  have  some  way  to 


u*  it  for  other  purposes,  I  provide  that  not  less  than  10 
petr  cent  of  the  $500,000,000  shall  be  allocated  to  certain  fa- 
cilities and  used  for  purposes  named  in  the  bill.  I  do  not 
set  how  there  can  be  any  question  that  it  is  germane.  If  it 
is  not  germane  here  where  would  it  be  germane?  I  simply 
sa|y  that  10  per  cent  of  the  amount  subscribed  shall  be  al- 
loi:ated  to  the  specific  purpose  set  out  in  the  operative  part 
of!  the  bill. 

The  amendment  which  I  first  prepared  included  not  only 
w^at  I  now  offer  but  also  the  substance  of  the  one  which 
M^-.  Stxacall  has  offered.  In  view  of  the  Chair's  ruling,  I 
h^ve  stricken  out  the  last  section,  not  because  I  wished  to 
bijt  in  order  to  bring  it  within  the  ruling  of  the  Chair.  I 
h()pe  the  stricken  provision  may  be  restored  in  conference. 
For  the  Record  I  wish  to  present  the  amendment  as  origi- 
nally drawn: 

Amendment  offered  by  Mr.  Jones:  Page  2.  line  12.  after  the 
W(>rd  "America."  insert  the  following:  "Not  le.ss  than  20  per  cent 
of  the  amounts  subscribed  under  the  foregoing  paragraph  and  the 
pr0  rata  expansion  of  same  through  the  notes,  debentures,  bonds,  or 
otber  obligations  as  set  out  In  section  9  shall  be  allocated  and  made 
avbilable  to  the  intermediate  credit  banks,  agricultural  credit  cor- 
porations, livestock  credit  corporations,  and  agricultural  or  farm- 
erf"  associations  as  set  out  in  this  act. 

"  Of  this  amount  the  board  of  directors  Is  hereby  directed  to 
aHocate  to  the  Secretary  of  Agriculture  $."50, 000.000  of  the  funds 
provided  under  the  terms  of  this  act  to  be  used  by  him  in  making 
loans  or  advances  to  farmers  in  the  several  States  of  the  United 
Stiites  who.  because  of  the  failures  of  banking  Institutions  or 
cofadltions  resulting  from  crop  failures,  or  the  general  depression. 
&if  unable  to  obtain  credit  for  crop-production  purposes  for  the 
yeter  1932.  A  first  lien  on  all  crops  growing,  or  to  be  planted  and 
grbwn.  shall,  in  the  discretion  of  the  Secretary  of  Agriculture,  be 
deemed  sufficient  security  for  such  loan  or  advance." 

The  CHAIRMAN.  The  Chair  thinks  there  is  a  distinction 
between  the  amendment  proposed  by  the  gentleman  from 
T^xas  and  the  question  just  passed  upon.  The  Chair  thinks 
the  amendment  proposed  by  the  gentleman  is  clearly  in 
onder  to  this  section  of  the  bill.  The  Chair  therefore  over- 
niles  the  point  of  order. 

Mr.  JONES.  Mr.  Chairman,  I  am  in  hearty  sympathy 
with  the  purpose  of  the  amendment  offered  by  the  chairman. 
I  have  drafted  an  amendment  along  similar  lines  covering 
the  same  ground. 

My  friends,  we  are  living  in  one  of  the  strangest  periods  in 
Ahierican  history.  With  only  a  small  percentage  of  the 
wbrld's  population  and  a  limited  portion  of  her  geographical 
atea,  we  have  three-quarters  of  the  world's  automobiles,  more 
than  one-half  of  the  telephones,  and  tremendous  resources 
ol  every  kind. 

'The  fault  is  in  the  distribution  of  these  resources.  An- 
other strange  thing  is  that  the  Amarican  people  are  con- 
siderably in  debt.  They  are  having  trouble  in  paying  their 
dtbts,  yet  what  we  owe,  we  owe  to  ourselves. 

The  United  States  Government  does  not  owe  any  money 
abroad.  Very  few  individuals  owe  anything  abroad.  Yet 
wfe  are  in  the  midst  of  a  great  depression. 

My  objection  to  this  bill  is  that  it  does  not  strike  at  the 
main  cause  of  the  trouble.  The  concentration  of  wealth,  its 
uhequal  distribution,  and  the  destroying  of  the  purchasing 
ppwer  of  agriculture  are  the  causes  contributing  to  our 
present  unhappy  situation. 

;  Proposed  measures  frequently  stipulate  that  agriculture 
sl^all  have  a  part  in  their  benefits,  and  yet  when  it  comes  to 
a  practical  operation,  somehow  the  results  are  not  forthcom- 
iiig.  That  is  not  always  the  fault  of  the  bill.  Frequently 
itj  is  the  fault  of  those  who  administer  it. 

;  It  so  happens  that  they  find  it  unworkable.  It  so  happens 
t|iat  agriculture  finds  it  must  depend  upon  the  commercial 
blinking  facilities  of  the  country,  which  are  on  a  60  and  90 
diiy  basis,  which  means  that  there  are  added  burdens  and 
atided  difBculties. 

My  amendment  does  not  in  any  way  Interfere  with  the 
handling  of  the  funds  provided  in  this  bill,  but  it  does  make 
certain  that  at  least  $50,000,000.  together  with  the  pro  rata 

rtion  of  the  expansion,  shall  be  allocated  to  the  interme- 

ate  credit  banks,  the  intermediate  associations,  and  the 
agricultural  associations  named  in  the  bill.    It  simply  says 

at  this  group  of  financiers,  who  ever  they  may  be,  who 
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will  administer  this  bill  must  see  that  these  institutions  at 
least  get  some  of  the  money.  They  have  not  done  it  here- 
tofore. 

Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  HARE.  If  they  have  not  done  it  heretofore  and  they 
have  had  the  facilities  and  the  money,  will  they  do  it  under 
this  construction? 

Mr.  JONES.  They  will  have  $50,000,000  at  this  time  laid 
at  their  feet.  There  will  be  plenty  of  people  who  will  want 
the  money.     What  excuse  will  they  have  not  to  use  it? 

I  would  like  to  see  a  great  deal  more  than  this  allocated. 
I  think  the  board  should  allocate  a  great  deal  more  than 
this,  but  I  want  to  see  that  they  do  allocate  some  of  it  and 
make  it  available. 

Mr.  SPARKS.    Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  SPARKS.  If  the  gentleman's  amendment  is  passed, 
would  that  not  be  a  specific  direction  to  them  that  the 
money  should  be  used  for  the  purpose  stated  in  the  amend- 
ment? 

Mr.  JONES.  It  certainly  would.  That  is  the  purpose  I 
have  in  offering  the  amendment. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  GILBERT.    Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  GILBERT.  I  am  fearful  that  that  will  be  considered 
as  a  legislative  indication  of  the  amount  that  the  Congress 
thinks  should  be  so  used. 

Mr.  JONES.  No.  I  am  specifically  stating  that  that  is 
not  true.  I  put  it  in  "not  less  than  $50,000,000."  This, 
together  with  the  expansion  set  out  in  section  9,  means 
$150,000,000  more,  or  a  total  of  $200,000,000. 

Mr.  GILBERT.  I  know  the  gentleman's  opinion  is  that 
way,  and  so  is  mine,  but  I  am  fearful  that  it  will  be  taken 
as  a  legislative  direction. 

Mr.  JONES.  I  hope  the  gentleman  will  not  take  up  my 
time  arguing  that  phase  of  it.  I  will  state  that  I  first 
drafted  the  amendment  so  as  to  read  two-fifths,  but  I  feared 
the  House  would  not  be  willing  to  go  that  far.  I  also  in- 
cluded the  substance  of  the  Smith  amendment,  but  that  was 
held  out  of  order.  I  am  willing,  if  the  House  desires,  to 
make  it  $100,000,000.  I  think  it  should  be  that  much,  be- 
cause 30  per  cent  of  the  people  of  America  are  engaged  in 
the  industry  of  farming. 

I  made  it  $50,000,000  because  I  thought,  and  I  still  think, 
that  the  House  will,  in  its  good  sense  and  judgment,  adopt 
the  amendment  offered  by  my  good  friend  the  chairman  of 
this  committee,  and  this  will  be  in  addition  to  that.  In  view 
of  the  apparent  sentiment  in  favor  of  that  amendment,  and 
about  which  I  have  talked  to  the  gentleman  from  Alabama 
heretofore,  with  that  $50,000,000  set  apart  in  the  way  the 
Senate  has  set  it  apart  we  could  well  afford  to  specify  $50,- 
000,000  as  set  out  in  the  terms  of  the  amendment  I  have 
offered. 

Mr.  GOLDER.     Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  GOLDER.  The  record  which  I  have  from  the  De- 
partment of  Agriculture  would  indicate  that  that  depart- 
ment still  has  $20,000,000  unexpended  for  the  purpose  for 
which  the  gentleman  desires  this  amount. 

Mr.  JONES.  I  desire  to  state  that  it  would  have  to  be 
reappropriated,  because  it  is  an  unexpended  balance  which 
only  extended  over  last  year.  To  make  it  available  it 
would  be  necessary  to  reappropriate  it  through  either  the 
Appropriations  Committee  or  by  action  of  the  Congress. 

Mr.  GOLDER.     Will  the  gentleman  yield  further? 

Mr.  JONES.     I  yield. 

Mr.  GOLDER.  Is  there  any  reason  why  the  Federal 
Farm  Board  can  not  use  the  $500,000,000  which  has  been 


appropriated   for   the   purpose   for   which    the   gentleman 
desires  this  money? 

Mr.  JONES.  That  particular  amendment  Umlted  it  to 
work  of  the  Federal  land  banks,  and  their  operation  in 
real-estate  liens  which  they  hold  on  various  farms  of  the 
country.    It  is  a  different  program  altogether. 

Mr.  LANKPORD  of  Georgia.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  LANKPORD  of  Georgia.  I  have  not  had  time  to  com- 
pare the  amendment  which  the  gentleman  has  offered  with 
the  amendment  which  was  introduced  by  the  gentleman 
from  Alabama  and  which  was  withdrawn.  Do  they  conflict 
in  any  respect? 

Mr.  JONES.  No.  They  do  not  conflict  in  the  least.  This 
is  in  thorough  harmony  and  accord,  and  I  put  it  this  way 
in  order  to  make  at  least  a  portion  of  this  money  allocated 
to  the  farmers. 

I  do  not  favor  this  type  of  measure.  But  if  it  is  to  pass. 
it  should  certainly  be  fair  to  all  sections. 

I  think  an  expansion  of  the  currency  within  reasonable 
limits  would  do  more  to  restore  this  country  than  any  other 
one  thing.  That  would  be  simple.  It  would  be  direct.  It 
would  stimulate  both  agriculture  and  industry.  With  one- 
third  more  gold  than  we  had  in  1920,  and  20  per  cent  less 
money  in  circulation,  we  can  expand  on  a  perfectly  sound 
basis.  • 

Mr.  STEVENSON,  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

This  amendment  is  not  needed  by  the  intermediate  credit 
banks.  It  is  not  proper  for  it  to  be  inserted.  The  inter- 
mediate credit  banks  were  organized  with  $60,000,000  of 
capital  stock  to  be  furnished  by  the  Treasury,  and  it  was 
furnished,  with  the  provision  that  when  needed  the  Treasury 
would  furnish  them  $60,000,000  more.  They  have  only 
taken  up  $30,000,000  of  it.  There  is  $30,000,000  of  money  in 
the  Treasury  right  now  for  the  use  of  the  intermediate 
credit  banks,  for  the  purpose  for  which  they  were  created, 
which  has  never  been  called,  and  therefore  I  object  seriously 
to  their  coming  into  this  fund  and  diverting  some  of  it  in 
this  way  when  it  is  perfectly  apparent  that  if  we  can  do  any- 
thing on  this  line,  as  the  Senate  has  done,  if  a  reference  to 
the  Senate  is  permitted,  we  can  allocate  to  the  Secretary  of 
the  Treasury,  when  we  reach  the  proper  section,  the  amount 
which  my  friend  desires  to  give  to  the  intermediate  credit 
banks,  which  do  not  need  it,  and  whose  machinery  is  so 
cumbersome  that  they  do  not  ever  get  anything.  It  is 
almost  worth  the  money  to  borrow  it  from  the  intermediate 
credit  banks.  Then  it  will  be  time  enough  to  allocate  the 
$50,000,000  £ind  allocate  it  so  that  the  farmer  can  do  as  he 
did  last  year,  when  he  borrowed  $60,000,000  and  repaid 
$45,000,000.  He  borrowed  it  directly  from  the  organization 
set  up  by  the  Secretary  of  Agriculture,  and  he  paid  bsu;k, 
as  I  say,  $45,000,000,  so  that  is  the  place  to  deal  with  that 
thing. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  JONES.  The  gentleman  names  these  intermediate 
banlcs  in  the  bill.  If  they  can  not  use  it,  why  does  the 
gentleman  name  them? 

Mr.  STEVENSON.  We  name  them  in  order  that  the 
board  may  be  given  the  power  to  deal  with  these  banks  if  it 
should  become  necessary.  If  these  people  show  that  they 
are  accomplishing  a  worthy  purpose  and  do  not  have  enough 
money  in  the  Treasury  of  the  United  States  otherwise,  that 
then  the  board  may  give  it  to  them,  but  we  are  not  directing 
the  board  to  give  it  to  them. 

Mr.  JONES.  My  amendment  not  only  names  the  inter- 
mediate credit  banks  but  it  names  agricultural  credit  cor- 
porations, Uvestock  corporations,  and  agricultural  or  farm- 
ers' associations. 

Mr.  STEVENSON.  That  merely  gives  the  board  the  power 
to  furnish  money  to  those  people  when  they  need  it,  but  we 
do  not  say  that  the  board  must  pay  it  to  them.  If  we  should 
provide  that,  it  would  unduly  hamper  the  action  of  the 
board  and  take  away  some  of  the  discretion  we  are  lodging 
in  it  to  a  very  great  degree.    [Applause.] 
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Mr.  McGUOIN.  B4r.  Chairman.  I  am  in  sympathy  with 
the  motives  back  of  the  amendment  offered  by  the  gentle- 
man frc«n  Texas.  I  do  not  think  this  bill,  with  its  adminis- 
tration left  to  a  board,  is  going  to  give  a  fair  and  square 
deal  to  agriculture.  However,  this  is  to  be  a  $2,000,000,000 
corporation,  and  $50,000,000  would  be  2V2  per  cent  or  2V2 
cents  on  the  dollar.  Agriculture  is  entitled  to  more  than 
that,  and  while  the  amendment  does  not  limit  the  amount 
of  money  which  agriculture  would  be  given,  I  think  $50,000,- 

000  would  be  the  limit.    I  think  that  is  the  way  it  would  be 
construed. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  McOUOIN.    Yes. 

Mr.  JONES.  The  amendment  which  I  offer  provides  for 
$50,000,000  of  the  $500,000,000  capital  stock  and  the  expan- 
sion, which  would  be  $150,000,000  additional,  or  $200,000,000 
In  all  under  the  notes,  debentures,  bonds,  or  other  obliga- 
tions as  provided  in  another  section. 

Mr.  McOUOIN.    That  is  very  much  better.    None  the  less. 

1  thinW  that  local  business  and  agriculture  should  have  at 
least  $500,000,000  of  this  money. 

Mr.  JONES.    I  agree  with  the  gentleman. 

Mr.  OREEN.    Will  the  gentleman  yield? 

Mr.  McOUOIN.    Yes. 

Mr.  OREEN.  I  am  interested  In  finding  out  if  the  gen- 
tleman from  Texas  and  the  gentteman  who  has  the  floor 
believe  that  this  amendment  is  to  take  the  place  of  the 
so-called  Smith  amendment,  which  has  recently  been  ruled 
out  of  order? 

Mr.  JONES.    No;  it  is  in  addition  to  that. 
^^^Mr.  OREEN.    I  am  for  the  Smith  amendment,  which  has 
been  h^d  put  of  order. 

Mr.  JONES.  I  will  state  that  my  amendment  included 
all  that  the  &nlth  amendment  contained,  but  when  it  was 
held  out  of  order  I  struck  out  the  last  part  of  it  and  offered 
It  without  the  addlUonal  $50,000,000.  My  original  amend- 
ment also  had  that  in  it. 

Mr.  HOWARD.  Mr.  Chairman.  I  am  in  favor  of  this  good 
amendment.  I  will  be  in  favor  of  any  amendment  that  any 
mortal  might  offer  to  this  bill,  well  knowing  that  any 
amendment  would  improve  this  legislation  which  is  so 
eagerly  deatred  by  the  international  bankers. 

Mr.  Chairman,  this  is  a  very  humiliating  situation  for  a 
non-MeUonite  from  the  prairie  country.  We  went  out  last 
year  and  pleaded  with  the  American  people  to  utterly  re- 
pudiate the  Mellonite  influence  which  has  controlled  things 
here  in  Washington  for  the  past  10  years.  The  people  fa- 
vorably regarded  our  plea.  They  wiped  out  an  overwhelm- 
ing majority  of  Mellonites  and  sent  down  here  a  majority 
of  Democrats.  For  what  purpose?  For  the  purpose  of  giv- 
ing us  a  chance  to  do  something  which  the  Mellonite  rule 
bad  not  permitted  to  be  done.  Now  we  find  this  legislation 
bnMight  in  bj  the  very  charming  gentlemen  of  the  majority 
on  this  committee.  The  chairman  knows  I  love  him.  but 
I  would  love  >^»*w  more  if  he  would  ditch  this  Mellonite  bill 
and  bring  in  a  real  Democratic  bill,  under  the  terms  of 
which  the  country  might  have  some  hope  for  lifting  up  the 
bead  at  agriculture. 

Under  this  bill,  without  proper  amendment,  there  Is  no 
bope  for  agrlcultinre.  Unless  some  amendment  shall  be 
adopted  to  provide  at  least  a  measure  of  a  square  deal  for 
agriculture,  along  with  the  international  bankers'  larger 
SQuare  deal,  I  shall  be  unable  to  support  the  bill.  I  would 
like  to  10  along  with  my  committee,  but  I  speak  simply  the 
sentiments  of  (me  plain  Democrat  who  is  unable,  imder  any 
circimostanoes,  to  go  back  to  his  home  people  and  tell  them 
be  was  lying  to  them  when  he  said  that  everything  offered 
by  the  Mellonite  administration  was  bad  and  gave  them  the 
promise  that  if  they  would  elect  a  Democratic  majority  in 
the  House  we  would  break  away  from  the  Mellonite  lead- 
ing strings  and  enact  some  legislation  offering  at  least  a 
chance  for  the  welfare  of  the  common  herd  in  America. 
[Applause.] 

Mr.  DIES.  Mr.  Chairman.  ladles  and  gentlemen  of  the 
ooomiittee.  Congress  seons  to  be  determined  to  pass  the  Re- 
construction  Finance   Corporation    act   regardless    of    the 


ma(ny  serious  objections  to  its  enactment.  I  believe  that  the 
libtralization  of  the  credit  facilities  of  the  Federal  reserve 
syiiem  would  accomplish  considerably  more  good  without 
th^  appropriation  of  $500,000,000  and  the  authorization  of 
Gofvernment  bonds  for  an  additional  $1,500,000,000  to  pro- 
vide fimds  to  loan  to  railroads,  insurance  companies,  and 
financial  institutions.  But  certainly  if  Congress  is  deter- 
mihed  to  enact  this  unprecedented  character  of  legislation, 
we'  who  are  opposed  to  its  enactment  have  the  right  to  de- 
mi^nd  that  a  considerable  portion  of  the  money  appropri- 
ate and  authorized  shall  be  used  for  the  purpose  of  extend- 
ing loans  to  the  farmers  of  this  Nation. 

^Agriculture  has  always  furnished  the  foimdation  of  our 
economic  stability,  and  there  can  be  no  return  to  normal 
co<iditions  until  agriculture  is  restored  to  some  degree  of 
prosperity.  At  the  present  time  the  farmers  are  compelled 
to  sell  their  products  below  the  cost  of  production.  As  a 
consequence  of  this,  they  are  facing  ruin  and  disaster  if  the 
situation  continues.  Many  farmers  contracted  necessary 
det)ts  at  a  time  when  their  cotton  was  selling  for  16  cents 
a  i^vmd  and  their  wheat  at  $1  a  bushel.  Now  they  are  re- 
quired to  discharge  these  debts  with  5-cent  cotton.  In  other 
wofds,  they  are  compelled  to  deliver  to  their  creditors  three 
tin>es  as  much  cotton  as  would  have  been  necessary  when 
th<  debts  were  contracted.  This  they  can  not  do.  Imme- 
diate credit  facilities  must  be  extended  to  the  farmers  in 
order  to  enable  them  to  carry  their  indebtedness  until  such 
tin>e  as  the  price  of  farm  commodities  shall  rise  to  a  level 
sulQcient  to  enable  them  to  discharge  their  indebtedness 
wlt|h  the  same  quantity  of  farm  commodities  as  they  would 
have  had  to  deliver  at  the  time  the  indebtedness  was  con- 
tracted. Not  only  is  this  true,  but  many  farmers  are  unable 
to  finance  themselves  during  1932  so  as  to  raise  another 
crdp  unless  they  are  able  to  obtain  credit.  In  many  sec- 
tiohs  of  the  Nation  the  banks  are  unable  or  unwilling  to 
extend  necessary  credit  to  farmers.  In  many  sections  the 
bahks  have  closed  their  doors  so  that  the  farmer  has  no 
credit  facilities  whatsoever.  It  is,  therefore,  unthinkable, 
unijust,  and  unfair  for  this  Congress  to  extend  aid  to  the 
railroads,  the  insurance  companies,  the  investment  com- 
pahies,  and  other  financial  institutions  without  making  am- 
pl^  provisions  to  take  care  of  the  credit  needs  of  the  farmers 
of  ithis  country.  Although  I  shall  vote  against  this  bill  for 
m4ny  reasons  which  I  do  not  have  time  to  enumerate,  I 
insist  that  if  it  is  going  to  be  passed,  as  now  seems  certain, 
we  should  amend  it  in  such  a  manner  as  to  allot  as  large 
aq  amount  of  the  $2,000,000,000  as  possible  to  extend  credit 
facilities  to  the  farmers  of  this  Nation. 

^o  nation  can  long  survive  the  ravages  of  time  or  the 
WTteck  of  ages  when  its  farming  classes  are  ignored  or  forced 
unon  a  lower  economic  plane  than  that  occupied  by  the 
faVored  and  privileged  classes  of  the  Nation.  Many  farm- 
ers of  my  district  are  unable  to  obtain  credit  with  which 
to; carry  their  obligations  and  finance  the  making  of  a  crop 
fot  1932.  They  are  not  asking  for  special  favors  at  the 
hapids  of  this  Government,  but  they  certainly  have  a  right 
to  demand  that  they  shall  receive  the  same  consideration  as 
is  jaccorded  the  railroads,  the  insurance  companies,  and  the 
investment  trusts.  They  are  a  brave,  energetic,  and  inde- 
pendent class  of  people,  and  if  they  are  given  an  equal  op- 
portunity they  will  face  the  situation  with  undaunted  cour- 
ag^  and  help  restore  this  country  to  a  sound  economic  con- 
dition. In  behalf  of  these  people  and  the  farmers  in  every 
section  of  the  Nation  I  insist  that  ample  provisions  be  made 
tolextend  to  the  farmers  the  necessary  credit  faciLties. 

Mr.  GREEN.  Mr.  Chairman,  it  was  not  my  purpose  to 
h^ve  anything  to  say  on  this  bill,  as  it  was  the  belief  that 
thfc  Smith  amendment  would  prevail,  without  objection  or 
pdlnt  of  order  being  raised  against  it. 

j[  am  very  hopeful  that  the  House  will  eventually  adopt 
thie  provisions  of  this  amendment,  which  was  offered  recently 
by  the  chairman  of  the  committee  but  which  went  out  on  a 
pqint  of  order  raised  by  the  gentleman  from  Massachusetts 
[Mr.  Lucsl. 

J.  fully  realize,  gentlemen,  that  those  of  you  who  represent 
thie  large  financial  centers  would  not  be  true  representatives 
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of  that  great,  monstrous  sentiment  if  you  did  not  undertake 
to  put  without  strings,  without  any  limitation,  this 
$2,000,000,000  of  the  taxpayers'  money  into  their  hands  to  be 
used  as  they  see  fit.  But  on  the  other  hand,  there  are  at 
least  some  of  us  here  who  represent  constituencies  that  do 
not  happen  to  be  so  powerful  and  so  strong.  However,  my 
constituents  are  the  most  noble  people  in  the  world  and  are 
entitled  to  a  share  in  this  legislation.  Some  of  us  represent 
rural  districts  in  which  local  credit  is  not  obtainable,  but  in 
which  the  need  for  it  is  acute. 

In  my  own  district,  in  the  heart  of  It.  if  you  please,  the 
Kiwanis  and  the  Rotary  Clubs  are  now  going  into  their 
pockets  and  buying  tobacco  seed  and  fertilizer  for  the  local 
farmers  to  plant  tobacco  in  order  that  they  and  their  chil- 
dren may  have  something  to  live  upon.  This  channel  of  re- 
lief is,  of  course,  inadequate  to  meet  the  pressing  needs. 

Ah,  you  can  talk  about  your  banks  being  depleted.  Ah, 
you  can  talk  about  your  billions  of  railroad  credits  need- 
ing rehabilitation,  but,  my  friends,  when  you  talk  about 
finances,  stocks,  bonds,  and  fortunes  in  contrast  with  hunger 
and  the  right  to  live,  they  are  entirely  different  subjects. 
My  farmers  are  entitled  to  the  right  to  live  and  plant  and 
harvest  and  carry  on  their  duties  as  citizens  the  same  as 
your  large  corporate  interests. 

I  want  the  provisions  of  the  Smith  amendment  put  in 
this  bill.  It  is  for  only  $50,000,000:  yes,  only  2  4  per  cent  of 
the  total.  The  Department  of  Agriculture  has  collected 
and  now  has  $45,000,000  in  the  drought-relief  loan  fund, 
and  it  has  a  few  million  dollars  which  have  been  collected 
from  the  seed  and  fertihzer  loans — a  sufficient  amount  to 
take  care  of  the  $50,000,000  that  we  now  ask  you  to  relend 
them.  The  growers  will  give  security  on  the  crop  that  is 
to  be  grown  as  a  result  of  this  loan  the  same  as  those  here- 
tofore. 

More  than  90  per  cent  of  the  loans  previously  made  have 
been  repaid.  Do  we  have  assurance  that  this  same  per- 
centage will  be  repaid  to  the  Treasury  by  the  international 
bankers  when  tney  get  possession  of  this  $2,000,000,000?  We 
have  the  pai>t  performance  of  the  farmers  that  have  paid 
94  p>er  cent  in  some  instances  on  these  seed  and  fertilizer 
loans.  Ah,  I  know  some  of  you  boasted  only  a  few  moments 
ago  over  on  the  Republican  side  of  the  aisle  that  the  bill  is 
going  to  pass  anyway,  what  difference  does  it  make  who 
votes  for  it  and  who  does  not.  This  is  the  autocratic  senti- 
ment which  prevails  there,  but  I  ask  you  if  might  always 
makes  right? 

Mr.  GOLDER.    Will  the  gentleman  yield? 

Mr.  GREEN.  I  yield,  provided  I  may  have  a  little  ex- 
tension of  time.  I  have  not  spoken  on  this  measure  hereto- 
fore. So  I  ask,  Mr.  Chairman,  unanimous  consent  to  pro- 
ceed for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GOLDER.  I  should  like  to  state,  not  in  a  spirit  of 
criticism  but  in  the  interest  of  accuracy,  that  when  the  gen- 
tleman from  Florida  stated  that  the  loans  had  been  repaid 
to  the  extent  of  90  per  cent,  the  Department  of  Agricul- 
ture indicates  that  the  total  loans  have  been  repaid  to  the 
extent  of  40  per  cent,  and  that  the  loans  in  the  State  of 
Florida  have  been  repaid  to  the  extent  of  11  per  cent.  I  am 
making  this  statement 

Mr.  GREEN.  Wait  a  minute.  If  the  gentleman  will 
look  through  the  entire  record,  he  will  find  that  in  my  dis- 
trict, in  which  the  Kiwanis  and  Rotary  Clubs  are  now 
buying  seed,  they  have  paid  over  90  per  cent  of  the  loans 
received  by  them,  and  the  gentleman  will  find  from  the 
proceedings  in  the  other  body  that  on  the  total  of  the  seed 
and  fertilizer  funds  almost  94  per  cent  has  been  repaid. 

Mr.  GOLDER.  The  records  of  the  gentleman  from  Flor- 
ida are  entirely  at  odds  with  the  records  which  I  have  from 
the  Department  of  Agriculture. 

Mr.  GREEN.  I  am  not  surprised  that  my  friend  cham- 
pions the  cause  of  the  big  interests  instead  of  that  of  the 
farmers.  He  would  not  be  a  true  representative  of  indus- 
tries in  his  district  if  he  did  not  undertake  to  guard  the 


$2,000,000,000  so  that  they  may  have  their  pound  of  flesh 
regardless  of  the  conditions  of  the  agriculturists  of  our 
country. 

My  friends,  if  the  gentleman  from  Massachusetts  or  some 
others  of  that  group  still  contend  that  the  Smith  amend- 
ment is  subject  to  a  point  of  order  and  eliminate  it  on  a 
point  of  order,  then  I  hope,  in  the  wisdom  of  the  House,  it 
will  substitute  the  bill  which  has  been  passed  in  the  other 
branch  and  let  us  vote  on  it. 

I  hope  that  you  will  substitute  that  provision,  if  necessary, 
in  Ueu  of  your  entire  bill  here  and  let  agriculture  have  at 
least  2^2  per  cent  of  the  appropriation  that  we  are  about  to 
make.  My  friends,  I  have  no  fight  to  make  against  our 
bankers  and  banks.  They  need  relief,  and  we  are  going  to 
give  it  to  them  in  this  bill.  But  things  are  critical  in  rural 
districts,  and  I  would  appeal  to  you  in  the  interest  01  those 
who  can  not  get  credit  otherwise.  If  they  could  obtain 
credit  from  their  local  banks  and  local  sources,  I  should  not 
ask  you  to  lend  them  from  the  Federal  Treasury.  Frankly, 
I  believe  that  our  trend  of  Government  is  drifting  too  much 
toward  the  people  depending  upon  the  Federal  Treasury  and 
too  httle  toward  the  citizens  depending  upon  themselves. 
This  is  not  a  wise  principle  of  democratic  government,  but 
in  this  great  emergency,  when  our  best  thought  is  at  sea  to 
find  a  solution  of  the  grave  situation  with  which  we  are  now 
surrounded,  I  plead  with  you,  if  you  are  going  to  allow  favor 
to  one  kind  of  our  industries  and  to  one  section  of  our 
country,  that  you  hkewise  look  to  the  other  sections  of  the 
country  and  the  agricultural  districts,  where  some  35  per 
cent  of  our  people  reside.  If  you  are  going  to  extend  fur- 
ther Federal  assistance  to  industry,  extend  it  to  agricultxire 
likewise.  Local  loan  agencies  in  my  State  are  doing  much 
to  reheve  the  present  distress;  they  are  making  loans  to  our 
farmers  but  are  unable  to  adequately  meet  the  situation. 

If  you  are  going  to  relieve  banks,  railroads,  insurance 
companies,  and  other  agencies,  then  let  us  have  definite 
assurance  that  one-horse  farmers  may  also  obtain  rehef  to 
which  they  are  so  justly  entitled.  They  now  deserve  so 
much,  but  receive  so  little.  If  you  enable  him  to  produce, 
all  local  business  men  will  profit.  Many  business  men  of  my 
district  are  dependent  upon  the  farmers'  produce  for  their 
existence.  Let  us  uphold  our  great  democratic  principle  of 
equal  opportunity  for  all  and  spe  al  privilege  to  none.  Let 
us  pass  the  Smith  amendment  for  $50,000,000  for  loans  to 
farmers. 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  proceed  for  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Chairman,  I  would  not  ask  for  this 
time  but  for  the  fact  that  I  have  not  had  an  opportunity  to 
speak  on  this  measure.  In  my  opinion  this  bill  does  not 
even  begin  to  reach  our  trouble. 

Mr.  Chairman,  we  are  in  the  midst  of  a  great  panic.  As 
was  once  said  with  reference  to  the  World  War,  the  present 
depression  might  well  be  characterized  as  a  major  phenome- 
non in  the  life  of  the  American  Republic. 

It  is  a  money  panic — the  worst  this  country  has  ever  seen. 
In  my  opinion  conditions  will  not  grow  materially  better 
until  we  inflate  the  currency  and  put  more  money  into  circu- 
lation. The  quicker  Congress  does  this  the  better  it  will  be 
for  all  concerned. 

We  read  in  history,  Mr.  Chairman,  of  what  has  been  called 
the  Dark  Ages,  and  many  of  us  have  been  led  to  believe  that 
it  was  a  period  of  religious  and  Intellectual  relapse.  But  the 
truth  is  that  what  we  know  as  the  Dark  Ages  was  a  money 
panic,  an  economic  depression,  lasting  over  a  lapse  of  cen- 
turies. 

For  hundreds  of  years  after  the  fall  of  the  Roman  Empire, 
gold  was  the  money  of  the  world.  It  was  the  coin  of  kings, 
the  coin  of  the  realm,  of  every  country  in  Europe.  The 
amount  in  existence  was  insufficient  to  meet  the  require- 
ments of  the  civilized  world  at  that  time,  and  the  supply  was 
gradually  diminishing.    As  a  result  values  fell,  trade  become 
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stagnant,  commerce  became  paralyzed,  and  the  world  lapsed 
Into  an  economic  lethargy  that  lasted  for  approximately  a 
thousand  years. 

In  1453,  when  Constantinople  fell  into  the  hands  of  the 
Turks.  Europe  was  forced  to  seek  a  westward  passage  to  the 
Orient.  Thi»  resulted  in  the  discovery  of  America,  and  with 
it  vast,  and  apparently  unlimited,  supplies  of  gold. 

There  was  an  immediate  reawakening.  The  world  took 
on  new  life.  Values  began  to  rise;  trade  was  revitalized: 
commerce  was  increased:  the  world  awoke  from  its  legthargy 
of  centuries  and  moved  forward  into  a  new  era  of 
prosperity. 

This  new  discovery  of  additional  supplies  of  the  circulat- 
ing medium  of  the  world  not  only  inflated  prices  and  revived 
trade  and  commerce  but  it  stirred  the  souls  and  fired  the 
imaginations  of  men  and  ushered  in  the  most  glorious  period 
the  world  had  ever  seen. 

Under  this  invigorating  impulse  even  the  genius  of  man- 
kind seemed  to  be  stimulated.  The  succeeding  decades  pro- 
duced men  lilce  Shakespeare,  whose  writings  did  more  to 
shape  the  course  of  our  western  civilization  than  those  of  any 
other  man  who  ever  lived  "  in  the  tides  of  time."  It  gave  to 
the  world  Cervantes,  author  of  Don  Quixote,  who  by  his  in- 
genious pen  swept  away  the  fallacies  of  centuries  and  struck 
from  the  minds  of  men  the  shackles  placed  upon  them  by 
the  caste  sjrstems  of  ancient  institutions.  It  gave  to  the 
world  Galileo,  before  whose  matchless  genius  the  old  heavens 
folded  away  and  a  new  universe  swung  into  view.  In  fact, 
this  period  gave  to  the  world  more  men  of  genius  than  any 
other  age  In  the  world's  history. 

Under  the  restless  Impulse  of  this  stimulus  men  began 
to  venture  across  the  Atlantic  to  carve  their  homes  from 
the  unbroken  wildernesses  of  America,  and  In  a  few  decades 
brought  forth  upon  this  continent  the  greatest  Oovemment 
ever  devised  by  the  mind  of  man. 

Gold  was  still  available  in  Indeflnite  supplies,  and  for  more 
than  a  century  the  question  of  lack  of  circulating  medium 
never  reached  the  Intensified  proportion  that  It  has  to-day. 

But  those  conditions  have  changed.  We  now  find  our- 
selves In  the  same  position  the  people  of  Europe  were  In  at 
the  beginning  of  the  Dark  Ages.  The  amount  of  gold  In 
existence  Is  insufflclent  to  meet  the  monetary  requirements 
of  our  intensified,  complex  civilization,  and  the  supply  is 
rapidly  diminishing.  There  is  no  hope  for  the  discovery  of 
an  EI  Dorado  with  unlimited  supplies  of  the  precious  metal, 
for  the  simple  reason  that  all  territories  have  been  pros- 
pected and  all  the  known  fields  have  been  exploited.  We 
must  find  some  other  method  of  increasing  the  circulating 
medlmn  In  order  that  prices  may  rise,  business  be  stimu- 
lated, and  this  panic  broken.  This  can  be  done  In  two  ways 
only,  and  they  are  by  remonetizing  silver  or  inflating  the 
currency. 

Twelve  years  ago  to-day  there  were  $53  per  capita  In 
circulation  In  this  country.  Cotton  was  30  cents  a  pound. 
Wheat  was  $3.25  a  bushel.  Corn  was  $1.60  a  bushel.  At 
that  time  we  were  enjoying  prosperity  throughout  the  length 
and  breadth  of  the  land. 

On  the  basis  of  that  inflated  currency,  we  contracted  our 
debts;  we  floated  bonds  which  virtually  fixed  our  tax  rates. 
On  that  basis  we  established  our  standard  of  living  and  our 
wage  scale  and  our  salaries. 

The  currency  has  now  been  contracted  until  to-day  there 
is  only  about  $40  per  capita  In  circulation. 

A  good  deal  of  our  money  is  In  hiding,  and  a  large  portion 
of  it  has  been  lost  or  destroyed.  Our  circulating  medium  is 
wholly  and  hopelessly  insufllclent  to  meet  the  demands  of  the 
present  time. 

To-day  we  find  that  cotton  Is  6  cents  a  pound  Instead  of 
SO  cents,  wheat  Is  50  cents  a  bushel  or  less  Instead  of  $2.25. 
and  com  Is  35  cents  or  less  instead  of  $1.80.  In  other  words, 
a  dollar  has  more  than  five  times  the  buying  power  in  raw 
materials,  such  as  wheat,  com.  and  cotton,  that  It  had  In 
January.  1920. 

With  this  cheap  wheat,  cheap  cotton,  and  cheap  com,  with 
the  priot  of  cattle,  hogs,  sheep,  and  other  agricultural  com- 


n^odities  accordingly  depressed  in  value,  it  is  simply  impos- 
s$jle  for  our  farmers,  the  backbone  of  the  Nation,  to  pay 
tHieir  taxes  and  earn  a  decent  living.  Our  merchants  are 
g0ing  bankrupt,  our  banks  are  failing,  and  business  gen- 
etally  has  become  paralyzed. 

What  is  the  remedy?  It  is  to  remonetize  silver  through- 
out the  world  or  inflate  the  currency  back  to  what  it  was  in 
1^20,  and  thereby  stimulate  commodity  prices  and  revive 
business  generally.  I  shall  have  something  to  say  on  the 
sHver  question  later. 

The  bill  now  before  the  House  does  not  do  this. 

The  thing  I  fear  about  this  bill  is  that  this  $2,000,000,000 
wtill  be  absorbed  in  these  old  watered  stocks  and  worthless 
bt»nds,  which  are  clogging  up  the  banks  of  the  country,  and 
^11  not  reach  the  great  mass  of  the  American  people,  and 
tljierefore  will  not  raise  the  price  level  of  commodities  one 
p^nny.  Why  go  out  and  in  an  indirect  method  pour  $2,000,- 
0$0.000  into  a  sink  hole  instead  of  distributing  it  to  give  relief 
t<)  the  suffering  American  people?     (Applause.] 

I  Practically  every  Member  of  Congress  who  discusses  this 
ntatter  in  the  cloak  room  or  on  the  streets  or  in  his  ofiBce 
agrees  that  the  remedy  for  this  situation  is  inflation.  They 
Ptactically  all  agree  that  the  currency  should  be  inflated, 
but  they  are  at  a  loss  to  know  how  this  can  be  done. 

II  wiU  tell  you  how  it  can  be  done.  In  the  first  place,  we 
huve  in  the  Treasury  more  than  $4,000,000,000  worth  of 
g<>ld.  Some  men  tell  us  that  we  must  have  a  dollar's  worth 
o|  gold  in  the  Treasury  as  a  reserve  against  every  dollar  of 
g^ld  certificate.  That  is  not  necessary.  Forty  cents  in  gold 
Isi  an  ample  reserve  for  a  dollar  gold  certificate.  Therefore, 
wis  could  Issue  $1,800,000,000  in  gold  certificates  to-morrow 
by  an  act  of  Congress,  put  that  money  into  circulation,  and 
bteak  this  panic  overnight,  without  in  any  way  Impairing 
our  gold  reserve.  If  you  fear  a  raid  on  the  Treasury,  make 
tl>em  legal  tender  and  redeemable  in  five  years.  If  you  do 
npt  want  to  Issue  gold  certificates,  then  we  might  do  as 
Abraham  Lincoln  did  during  the  Civil  War— issue  United 
States  notes  and  make  them  legal  tender,  I  know  that  some 
gentlemen  who  are  suffering  from  a  gold  complex  will  throw 
u|3  their  hands  In  horror  and  call  that  "  flat "  money.  But 
I  call  your  attention  to  the  fact  that  there  arc  $346,681,018 
14  United  States  notes  out  to-day.  They  are  not  gold  cer- 
tificates, they  are  not  silver  certiflcates,  they  are  not  Fed- 
eral reserve  notes,  but  simply  United  States  notes.  Take 
the  circulation  statement  of  United  States  money  sent  to 
ybu  once  a  month  from  the  Treasury  Department,  and  you 
^ill  find  that  this  statement  is  correct.  You  will  also  find 
a  states  that  these  "  United  States  notes  are  .secured  by  a 
gbW  reserve  of  $156,039,088  held  in  the  Trea.sury." 

If  thiii  $156,000,000  in  gold  is  sufllclcnt  reserve  against 
$346,000  000  in  United  States  notes  then  we  have  enough 
gold  in  the  Treasury  to  issue  more  than  $5,000,000,000  in 
treasury  notes,  if  we  so  desired,  without  impairing  the  gold 
reserve. 

But  those  who  grew  rich  out  of  the  war,  and  who  now  hold 
(Government  bonds  that,  as  I  have  shown,  have  five  times 
the  buying  power  of  the  basic  raw  materials  of  the  country 
that  they  had  when  they  were  i.ssued,  do  not  want  any  in- 
flation. Those  who  have  hoarded  money  and  escaped  taxes 
dip  not  want  any  Inflation,  They  prefer  to  exact  the  last 
pound  of  flesh  from  the  suflering  mas.«;es  of  America  as  a 
rfcsult  0*  this  depression  and  the  consequent  Increased  buy- 
ing power  of  the  bonds  or  the  money  they  now  hold. 

But  some  men  have  asked  how  wo  could  put  this  money 
llito  circulation.  That  would  be  the  easiest  matter  on  earth. 
We  (!0uld  pay  it  on  some  of  the  debts  owed  by  this  Oovern- 
rlient,  and  wipe  that  amount  off  the  statute  books.  For 
Ihstanco.  we  could  pay  off  the  World  War  veterans'  adjustod- 
sfcrvlce  certiflcates,  and  in  that  way  serve  a  threefold  pur- 
pose. [Applause.]  It  would  pay  the  veterans  what  we  owe 
them  and  at  the  same  time  remove  that  debt  from  the 
statute  books  of  the  Republic.  But,  above  all.  It  would  do 
i^oru  than  that;  It  would  cause  the  values  of  wheat  and 
obm  and  cotton  and  other  raw  materials  to  rise  overnight. 
It  would  enhance  the  value  of  agricultural  and  industrial 
cpmmodlties.    Land  values  would  return  to  normal,  busl- 
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ness  would  be  revived,  our  commerce  would  take  on  new 
life,  and  the  dark  cloud  of  this  unprecedented  panic  would 
melt  away  like  mist  before  the  sun.  It  would  usher  in  -a 
new  day  of  happiness  and  prosperity  for  the  American 
people.    (Applause.] 

Mr.  GLOVER.  Mr.  Chairman,  this  gesture  to  agriculture 
in  the  bill  is  a  bouquet  of  dog-fermel  with  dogwood  blos- 
soms in  it.  [Laughter. J  There  is  not  a  man  who  has  ana- 
lyzed the  bill  that  does  not  Know  that  the  man  directly  con- 
nected with  agiiculture  will  get  no  benefit  whatever  from 
this  bill  unless  an  amendment  like  that  suggested  by  the 
gentleman  from  Texas  I  Mr.  Jones  J  a  moment  ago  is  adopted 
by  this  committee,  and  I  shall  vote  for  this  amendment. 

The  bill  does  not  seek  to  deal  with  any  man  individually 
engaged  in  agriculture,  bu:  deals  alone  with  corporations. 
Ninety  per  cent  of  the  people  engaged  in  agriculture  are  not 
incorporated  in  an  incorporated  body  at  all.  This  does  not 
seek  to  deal  with  anybod:'  unless  incorporated  under  the 
law  of  the  State,  and  90  pe:*  cent  of  the  farmers  can  not  get 
any  beneflt  under  the  pravisions  of  this  bill  unless  this 
amendment  is  adopted  to  deal  with  the  individual  farmer 
to  help  him. 

The  bill  provides  that  any  railroad  corporation  can  have 
10  per  cent  of  the  capital  provided  in  the  bill.  $2,000,000,000. 
which  would  be  $200,000,000  to  each  railroad  corporation 
that  wanted  It.  Five  of  tHese  railroad  corporations  could 
ahsorb  $1,000,000,000  of  this  money. 

When  you  come  down  to  he  next  corporation — that  is,  the 
insiu-ance  companies,  which  have  billions  of  bonds  which 
they  win  unload  on  the  Oo^ernment — their  railroad  bonds — 
you  know  that.  The  next  is  the  buildinK  and  loan  associa- 
tions. God  knows  they  could  lake  the  $2,000,000,000  and 
then  not  have  what  they  wnnt.  I  want  to  say  to  you  that  if 
the  funds  are  not  allocated  a  few  corporations  will  swallow 
the  whole  amount  provided  for  In  the  bill  and  aijriculture 
will  get  nothing. 

There  was  a  pitiable  condition  described  ye.stcrday  In  the 
prcR.«i  In  Wu.shington.  We  nad  before  the  Ways  and  Means 
Committee  the  Secretary  ol  the  Trea.sury,  who.  you  say.  is  a 
great  man,  pleading  for  higher  taxes.  He  was  telling  the 
committee  that  we  were  facin"  a  $4,000,000,000  dcflrlt  in  the 
United  States  Treasury  and  that  we  had  to  balance  it:  that 
we  had  to  practice  economy.  You  .sat  here  right  near  that 
committee,  pleading  and  clumoring,  with  the  indorsement  of 
the  President  of  the  United  States  and  the  Secretary  of  the 
Treasury,  to  vote  a  debt  of  $2,000,000,000  more  to  the  United 
States  Trea.sury.  We  owe  $16,500,000,000  now,  we  are  facing 
a  $4,000,000,000  deficit,  and  $2,000,000,000  more  here  would 
make  us  indebted  about  $22,500,000,000.  Gentlemen,  I  say  to 
you  that  legislation  of  thi.s  kind,  that  may  be  handled  by  a 
few  corporations  for  their  benefit,  is  a  dangerous  piece  of 
iPKl.Hlation.  j 

(Here  the  gavel  fell.l       ' 

Mr.  GIIvBERT.  Mr.  Chsirman,  I  represent  a  purely  agri- 
cultural constituency.  I  would  not  support  this  bill  If  I 
did  not  believe  that  a  greater  amount  will  be  allocated  to 
aRrtculture  than  the  amendment  itself  provides.  I  also  real- 
ize that  the  amount  is  expressed  as  a  m.nlinum,  but  we  are 
all  aware  that  whenever  a  legislative  body  either  cites  a 
minimum  or  a  maximum,  those  figures  are  held  by  the  ad- 
ministrative body  and  the  courts  as  indicaLing  the  approxl- 
nii'tp  amount  in  the  mind  of  the  legislative  body.  For  In- 
stance, whenever  a  lepclsln'.ive  body  fixes  a  maximum  of  an 
executor's  commission  at  6  per  cent,  that  6  per  cent  is 
deemed  to  be  the  amount  in  the  mind  of  the  legislative  body. 
and  unless  there  Is  an  exceptional  case,  that  is  the  percent 
allowed. 

Our  Repubhcan  frlcndi  tell  us  that  the  benefits  will 
trickle  down  to  agriculture.  That  is  the  false  theory  of  the 
Repubhcan  Party  m  to  prDsponty.  Pro.sperlty,  hke  civiliza- 
tion, like  a  tree,  like  everything  that  God  creates,  grows 
from  the  ground  up.  Pro.jperlty  docs  not  trickle  down,  but 
It  permeates  up.  I  hope  to  support  this  bill.  I  am  not  de- 
luded to  think  that  anything  I  shall  say  will  have  any  ef- 
fect whatever  on  this  anrendmcnt.  but  I  do  not  want  my 
people  to  believe  that  I  hod  in  mind  any  such  figure  as  pro- 
vided  in   this  amendment   as   to   the   amount   agriculture 


I  would  eventually  receive,  or  I  could  not  In  conscience  sup- 
port the  bill  at  all. 

The  good  or  evil  of  this  measiu-e  depends  solely  upon  its 
administration.  All  we  can  do  is  to  provide  the  means  and 
trust  to  God  that  those  administering  them  will  do  so  intel- 
ligently and  justly  and  with  sympathy  to  agriculture  and 
small  business  now  in  such  distress. 

Mr.  PETTENGILL.  Mr.  Chairman,  ladi&s  and  gentlemen 
of  the  conunittee.  I  appreciate  the  grave  danger  that  con- 
fronts us.  We  are  being  frightened  into  something  that  we 
all  recognize  to  be  fundamentally  unsound — a  gigantic  sub- 
sidy to  business,  a  dole  to  capital,  and  a  step  toward  State 
socialism.  In  the  face  of  a  great  emergency,  however,  we 
might,  and  perhaps  should,  waive  these  considerations,  but 
before  we  do  so  let  us  see  whether  it  is  going  to  harm  or 
help,  and  whom  it  is  going  to  help  and  whom  it  is  going  to 
harm. 

I  am  Interested  in  the  welfare  of  banks,  their  stockhold- 
ers and  depositors,  but  I  am  as  much  interested  in  the  banks 
of  the  Middle  West,  their  stockholders  and  depositors,  as  in 
the  banks  of  New  York.  I  am  interested  In  the  welfare  of 
the  holders  of  railroad  securities,  but  I  am  also  interested  in 
the  holders  of  United  States  bonds.  I  hold  in  my  hand  a 
chpplng  from  the  New  York  Herald  Tribune,  of  Wednesday, 
January  13,  showing  the  bond  deahngs  on  the  New  York 
Stock  Exchange  for  Tuesday,  January  12.  Eleven  issues  of 
United  States  bonds  Etnd  notes  are  represented.  Not  a  single 
one  of  them  Is  selUng  at  par.  United  States  Treasury  3's  of 
1951-1955  which  sold  less  than  four  months  ago  at  99.31  sold 
Tuesday  for  82.3,  a  drop  of  17  points.  Six  of  these  11  issues 
are  selling  below  90.  At  the  present  market  value  Treasury 
SVi's  are  selling  to  yield  4,46  per  cent;  Treasury  3=8 'a  of 
1941-1943  are  selling  to  yield  4.73  per  cent:  Liberty  4>/4's  are 
selling  to  yield  4.54  per  cent. 

In  the  Uuht  of  the.se  facts,  is  It  possible  that  we  can  now 
fioat  additional  Treasury  notes  and  debentures  of  this 
Reconstruction  Corporation  totaling  $2,000,000,000  for  much 
less  than  5  p»er  cent?  And  we  must  further  remember  that 
wc  will  have  to  issue  almost  $2,000,000,000  more  to  meet  the 
deficit  of  the  Treasury  for  the  fiscal  year  ending  June  30 
next;  in  all.  approximately  $4,000,000,000  of  new  Govern- 
ment borrowings. 

If  these  obligations  can  not  be  sold  for  less  than  5  per  cent 
what  is  going  to  be  the  effect  on  savings  deposits  of  the 
banks  of  the  Middle  West?  Will  not  the  savings  depositors 
withdraw  their  3  per  cent  money  in  order  to  buy  these  tax- 
exempt  Issues  yielding  6  per  cent?  Are  we  Justified  in  drain- 
ing the  banks  of  my  State  and  of  the  West  in  order  to 
bolster  up  the  banks  of  New  York?  Do  we  gain  anything  in 
order  to  hold  up  eeustern  banks  if  it  closes  western  banks? 
I  hold  In  my  hand  a  telegram  Just  received  from  a  leading 
banker  of  the  Middle  West,  a  man  whose  name  is  known  to 
every  banker  In  the  United  States.  I  have  wired  for  per- 
mis-slon  to  use  his  name  but  have  not  yet  had  a  reply.  I 
nevertheless  read  It: 

Hrvc  favored  Rfcotibtructlon  Finance  Ck)rporatlon.  However, 
thlnlc  BHle  two  billion  tux-exnmpt  5  per  cent  txinds  would  ciuse 
wlthdrMWiil  of  mllUunt  uf  iwvlngi  Uopotlta  and  cauae  aukuy  bunk 
rallurea.  Mont  bunkN  art*  now  pttylnic  only  3  per  c-cni  uu  UMVlnga. 
It  In  doubtful  wlieiher  the  tintloiial  emeriren-y  ju^llfle*  the  legln- 
latlon  with  the  result  that  would  aurely  follow  tale  of  bonds 

If  the  Issue  of  8  per  cent  Oovemment  notes  causes  a 
run  on  the  savings-bank  deposits  of  western  banks,  will  it 
be  po.ssible  for  the  money  to  flow  back  again  to  the  West  fast 
enough  to  meet  the  withdrawals?  In  other  words,  can  the 
western  banks  borrow  money  from  the  reconstruction  cor- 
poration as  fast  as  their  depositors  withdraw  It? 

Savings  banks  might  protect  themselves  by  requiring  30 
or  60  day  withdrawal  notices,  but  this  would  catuie  still 
ftu'ther  uneasiness  and  distress.  In  any  event  commercial 
deposits  yielding  no  Interest,  or  a  very  small  Interest  rote, 
would  be  subject  to  withdrawal  to  buy  the  new  Issues. 

Another  thing.  Will  not  the  fiotatlon  of  two  to  four 
billions  of  additional  obligations  at  this  time  cause  existing 
United  States  bonds  and  Treasury  notes  to  go  to  still  further 
lows?  What  good  will  It  do  to  bolster  up  the  price  of  rail- 
road securities  held  by  banks  and  insurance  companies  if 
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%i  the  Mm«  time  you  depreciate  still  further  the  value  of 
United  State*  oblliratlonii,  of  which  they  are  aleo  heavy 
holders?  Will  not  the  holders  of  exlnttng  bonds  and  notes 
selllni  at  4^  to  3'*  per  cent  dump  them  on  the  market 
In  order  to  buy  the  new  5s?  And  what  havoo  will  follow 
that  result  I 

I  quote  a  sfntcnce  from  an  editorial  In  the  South  Bend 
Tribune,  Tuesday  last,  as  follows: 

The  people  thould  underitand  that  Imptlrod  Federal  credit  will 

ftrntnnif  thu  drpr«Mion  und  makt  th«  •cuuomto  oxperlenot  of  the 
Mt  two  y*«ni  H«tin  reUtivtIy  pulnltM, 

I  also  quote  the  following  from  an  editorial  In  the  Chicago 
Tribune: 

The  exhauvtlon  of  the  crvdlt  of  the  l7nUed  Btatea  aovernment 
may  M>«m  fantaatio,  but  It  In  not.  There  la  a  limit  to  the  borrow- 
tii«  power  of  even  the  rlrheat  nation  in  the  world.  With  the 
rrvdlt  of  a  acore  of  mAJnr  Kovi^ritmcnta  and  a  howt  of  minor  onea 
to*day  acrlovialy  Impaired,  It  would  be  tully  to  pretend  that  the 
kame  fate  will  not  befall  the  United  atatea  Trvaaury  If  It  followH 
the  aame  reckleaa  courae.  Marching  toward  bankruptcy  at  the 
rate  of  a  billion  a  year,  we  can  cover  a  grvat  deal  of  ground  In  a 
abort  time. 

It  may  be  neceasary  to  use  the  credit  of  the  United  States 
In  this  great  ememency,  but  let  ui  use  It  sparingly  and  only 
to  meet  actual  suffering  and  distress  upon  the  part  of  those 
who  have  neither  railroad  bonds  nor  Ooveriunent  bonds  nor 
savings  deposit  accounts. 

Z  would  like  to  see  somethlr\g  done  toward  melting  the 
frosen  deposits  of  closed  baiiks.  but  that  situation  differs 
from  this  i\\  these  two  respecu,  first,  that  money  would  be 
advanced  to  banks  In  liquidation  upon  the  pledge  of  abso- 
lutely good  collateral  so  that  the  Oovernment  does  not 
stand  to  lose,  rather  than  be  subjected,  as  this  money  would 
be.  to  the  haaards  of  railroading,  banking,  and  so  forth:  and, 
second,  the  money  would  go  directly  to  the  depositors  who 
need  it. 

In  this  great  emergency  there  Is  one  thing  which  we  must 
mainUin  at  every  haaard.  and  that  is  the  credit  of  the 
United  SUtes  Ooveriiment.  If  we  maintain  that,  we  can 
weather  through,  but  if  that  goes,  everything  ia  gone.  It  is 
our  backlog;  it  is  our  sheet  anchor. 

Whether  X  am  returned  to  this  Rouse  or  not,  so  long  as  X 
am  here  I  am  going  to  do  my  best  to  protect  the  integrity  of 
the  moat  sacred  signature  in  America,  the  name  of  Uncle 
Sam  on  his  promiasory  notes. 

This  bill  mtist  go  to  conference.  Before  we  finally  vote 
on  it.  Important  amendments  may  be  made.  Justifying  its 
support.  As  it  ia  now  worded,  however,  I  have  grave  doubts 
as  to  the  wtsdom  of  passing  it 

Mr.  8TBVBNSON.  Mr.  Chairman,  I  aak  unanimous  con- 
tent that  all  debate  on  this  section,  and  all  amendments 
thereto,  shall  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina  [Mr.  StivxnsonI? 

Mr.  SABATH.    Mr.  Chairman,  I  shall  have  to  object. 

Mr.  STEVKNSON.  This  is  only  one  preliminary  section 
of  the  bllL  I  shall  have  to  insist  that  the  gentlemen  speak 
In  order.  If  gentlemen  are  going  to  undertake  to  det>ate 
everythinff.  I  shall  have  to  ask  that  they  be  required  to 
debate  the  amendment  that  is  now  pending.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  debate  on  this  section, 
and  all  amendments  thereto,  shall  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  SABATH.  Reserving  the  right  to  object,  will  the  gen- 
tleman not  make  that  request  to  apply  only  to  the  pending 
amendment? 

Mr.  STEVENSON.  Very  well.  Mr.  Chairman.  I  ask  unan- 
imous consent  that  aU  debate  on  the  pending  amendment 
shall  close  in  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  [Mr.  Stsvxnsom]? 

There  was  xu>  objection. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  for  recognition  to 
carry  out  the  idea  suggested  by  the  gentleman  from  South 
Carolina  that  we  should  proceed  with  the  discussion  of  the 
bill  and  the  amendment  before  us.    There  will  be  very  many 


amendments  offered,  and  I  want  to  state  that  those  amend- 
ifients  are  offered  sincerely  after  a  great  deol  of  thought 
dnd  study.  But  before  we  go  any  further  I  want  to  point 
dut  that  it  is  rather  confusing  to  some  of  us  to  hear  the 
ienUemen  on  the  Democrotlc  side  of  the  House  crltlclw  the 
preient  administration  and  complain  of  certain  features  of 
this  bill,  should  It  become  a  law,  to  criticize  the  expenditure 
Of  thiii  money  after  the  bill  passes  when,  lo  and  behold,  you 
Have  brought  it  out  yourselves.    [Applouse.l 

It  Is  also  confusing  to  hear  Rcntletni'n  on  this  side  of 
the  House  being  captious  and  Irritable  becaate  our  friends 
nicross  the  aisle  are  offering  amendments  aet^klnn  to  extend 
benefits  throughout  the  country.  I  do  not  see  how  gentle- 
then  on  this  side  can  object  because  thciie  same  gentlemon 
(Valm  that  It  is  an  administration  mc'usure.  If  the  bill  Is  a 
fljucceis.  both  the  Republican  and  Democratic  Parties  are 
dntitlod  to  the  credit.  But,  grntlrmcn,  if  It  falls  both  sides 
^tUl  have  to  share  In  the  re«pon.«»lblllly. 

Now.  some  of  us  admit  that  the  orderly  thing  to  do  la  to 
Jtrst  provide  the  immediate  relief  where  It  Is  needed,  ot  the 
bottom,  and  provide  facilities  to  stimulate  public  work.  This 
bill  will  hardly  do  that.  Why  not  at  Ica.it  give  study  to  a 
national  plan  for  the  guaranteeing  of  deposits  In  our  banks? 
Thnt  is  the  only  way  to  give  the  depojiltors  confidence, 
the  thousands  and  thousands  of  depciltora  who  have  lost 
itxilUons  and  millions  of  hard-earned  savings  are  not  going 
to  have  their  confidence  In  banks  restored  because  Congress 
uippropriates  to  give  more  millions  to  some  of  the  very  In- 
skitutloris  responsible  for  the  ruin  of  these  depositors.  X 
ih^ilst  that  guaranty  of  deposits  is  not  only  essential  but  a 
necessary  coroU.try  to  this  bill. 

If  Congress  moans  to  do  something  constructive,  it  should 
llnmediately  commence  a  study  of  unemployment  Insur- 
ince.  Oh.  yes.  call  It  a  dole.  I  am  not  afraid  of  the  word 
siny  more,  after  the  $2,000,000,000  hero  authorized  to  be 
iipproprlated— -a  dole  to  Insolvent  banks  and  busted  rall- 
it)ad8.    [Applause.] 

So,  gentlemen,  let  us  be  frank  with  each  other.  In  my 
114  years  of  service  In  this  House  I  have  never  heard  so  many 
^Meches  for  a  bill  with  so  many  apologies.  I  have  not  yet 
QMkrn  with  one  Member  of  the  Hou.tc  who  says  he  likes  the 
1)111.  Every  Member  with  whom  I  have  spoken  has  told  me 
ht  does  not  like  the  bill:  that  he  does  not  like  the  provisions 
^f  the  bill  but  is  going  to  vote  for  it. 

Mr.  PARSONS.    They  have  to  vote  for  it,  if  you  please. 

Ml'.  LaOUARDIA.  Put  It  any  way  you  want.  If  there  is 
^y  Member  who  does  not  feel  that  way,  let  him  advise  me, 
l^cause  I  want  to  except  him.  The  most  cruel  kind  of 
coercion  ever  used  on  a  legislative  body  is  being  employed. 
I  I  want  to  say  to  my  friends  on  the  committee  that  they 
Should  give  us  a  hearing  on  our  amendment.  The  gentle- 
gian  from  South  Carolina  is  quite  right  in  suggesting  that 
fre  should  talk  to  the  amendment,  but  we  should  give  some 
Consideration  to  these  amendments.  Inasmuch  as  we  are 
^der  coercion  at  this  time,  at  least  permit  some  of  the 
Members  to  ease  their  conscience  by  attempting  to  place 
lorne  safeguards  in  this  bill.    [Applause.] 

Mr.  STEVENSON.  I  will  say  to  the  gentleman  that  we 
Hrftnt  them  to  ease  their  consciences  by  talking  to  the  pend- 
ing lunendments. 

Mr.  LaOUARDIA.    That  is  fair. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  All  time  has  expired:  and  the  question 
i6  on  the  amendment  offered  by  the  gentleman  from  Texas. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
t;liat  the  amendment  may  again  be  read. 

Tlie  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
lead  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by. 
Mr.  JosTs)  there  were — ayes  107.  noes  90. 

Mr.  LUCE.    Mr.  Chairman.  I  demand  tellers. 
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Tellers  wore  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  JoNU  and  Mr.  Luci. 

The  committee  again  divided,  and  Uie  tellers  reported 
that  there  were — ayes  ISO.  noes  112. 

So  the  amendment  wos  agreed  to, 

Mr.  SABATH.    Mr.  C  mirman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Illinois  offers  an 
amendment,  which  the  C!lcrk  will  report. 

The  Clerk  read  as  follows; 

Amendmont  offered  by  Mr,  Raratm  :  In  line  7,  paue  a,  atrike  out 
"  •ftOO.OOO.OOO  "  and  inaert  "  •1.000,000,000." 

Mr.  SABATH.  Mr.  Clmirman,  by  a  majority  vote  we  have 
Just  provided  that  I80.li00.000  of  thl.n  fund  Khoiild  bo  posi- 
tively allocated  to  the  larmers  for  their  aid  and  relief.  In 
the  last  few  days,  as  well  as  to-day,  all  gentlemen  who  have 
spoken  for  or  against  this  measure  have  clearly  demon- 
strated that  the  need  it  great.  Even  the  Secretary  of  the 
Ti-casury  no  longer  cals  the  existing  condltlonn  a  depres- 
sion but  a  crisis.  Conditions  are  alarming.  The  adminis- 
tration and  everyone  wh.o  has  given  any  study  to  thl«  meas- 
ure claim  that  It  is  not  the  amount  Involved,  but  rather 
the  confidence  that  thin  bill  will  reestabli.Hh  if  it  is  enacted 
into  law.  Consequently,  if  that  be  true,  instead  of  a  1500.- 
000.000  capital  it  should  be  a  $1,000,000,000  capital,  because 
then  the  confidence  will  be  twice  as  great  as  compared  to 
that  which  the  bill  will  now  provide. 

I  hope  that  you  gen  lemen  are  aware  of  the  fact,  from 
the  reports  and  evldenc}  given,  that  only  about  1300,000.000 
has  been  used  by  the  war-time  War  Finance  Commission, 
notwithstanding  the  fact  that  a  much  larger  amount  was 
available.  I  hope  tlmt  the  gentlemen  representli;g  the  ad- 
ministration who  insist  that  by  the  pa.uage  of  this  bill  confi- 
dence will  b«  restored  and  the  amount  will  not  be  needed  are 
correct.  But,  Mr.  Spea:cer  and  gentlemen,  I  feel  that  by  in- 
creasing the  oaplUl  to  11.000,000,000  we  will  satisfy  the  mil- 
lions of  people  who  ha>'e  been  pleading  for  a  15.000.000.000 
loan,  and  you  know  tha:  some  of  tlie  most  influential  papers 
and  their  editors  have  been  advocating  now  for  a  year  a 
$5,000,000,000  loan. 

I  believe  that  by  increasing  the  capital  from  $500,000,000 
to  $1,000,000,000  and  by  granting  the  power  to  issue  bonds 
to  the  extent  of  five  times  the  amount  of  the  capital  we 
can  create  a  $5,000,000,000  corporation,  although  we  may 
not  need  half  of  its  resources. 

I  will  at  this  time  make  a  special  request  and  plea.  I 
voted  for  the  proposltidn  of  the  gentleman  from  Texas  giv- 
ing positive  assurance  that  the  farmers  will  receive  relief. 
I  have  done  so  because  I  will  offer,  or  the  gentleman  from 
New  York,  as  a  meml)er  of  the  committee,  will  offer,  an 
amendment  to  extend  (Tedit  not  only  to  farmers  but  to  mu- 
nicipalities which  are  l;i  dire  distress  and  must  have  tempo- 
rary relief  and  financ  al  aid  but  are  unable  to  obtain  it. 
The  need  for  aid  of  some  of  our  great  municipalities  is  far 
greater  than  is  supposed,  and  relief  given  to  tliem  will  have 
a  more  beneficial  effect  upon  business  than  loans  made  to 
the  bank.s  and  rallroacs. 

IHere  the  gavel  fell.] 

Mr.  SABATH.  Mr.  Chairman,  I  a.sk  unanimous  consent  to 
proceed  for  two  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  In  tie  prreat  city  of  Chicago,  due  to  the 
fact  that  we  are  behind  two  years  in  the  collection  of  taxes, 
we  will  be  obliged  to  c  ose  the  schools  and.  in  all  likelihood, 
discharge  policemen  and  suspend  operations,  not  because  the 
city  is  bankrupt  but  because  we  have  been  unable  to  col- 
lect taxes  because  of  :he  technicalities  and  rulings  of  the 
courts.  What  applies  to  Chicago  .'\ppiies  to  other  munici- 
palities. I  hope  you  gentlemen  who  represent  the  rural 
districts  will  be  fair  and  Just.  We  always  come  to  your 
assistance.  I  have  voted  with  you  for  years  on  every  propo- 
sition that  was  said  to  help  agriculture.  I  hope  you  will  be 
broad  and  libera]  and  show  some  appreciation  and  assist 
us  in  securing  relief  :'or  municipalities  which  tlirough  no 
fault  of  their  own  find  themselves  in  this  unfortunate  posi- 


tion. I  hope  that  when  the  amendment  ii  offered  you  will 
vote  in  favor  of  It, 

IHere  the  gavel  fell.] 

Mr.  RUTHERFORD.  Mr,  Chairman.  I  rl.ie  at  this  time 
for  the  purpose  of  having  an  amendment  read  which  I  will 
offer  at  the  conulualon  of  the  reading  of  section  5. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  re- 
port the  amendment, 

Mr.  STAFFORD.  Mr.  Chairman,  reserving  the  right  to 
object.  Is  it  merely  for  the  information  of  tho  oommlttee? 

Mr.  RUTHERFORD.  Yes. 

Tho  CHAIRMAN.    Is  U^ere  objection? 

There  wtu  no  objection. 

Tho  Clerk  read  the  amendment,  as  follows: 

Amendment  by  Mr.  RtrrKiaroaD  to  H.  R,  7sao; 

"  tire  ft  (tt)  Thp  rDnnuntion  Ik  hrtrUy  ttiithnriwpd  and  directed  to 
lend  the  aum  of  |&0.06o,000,  or  ao  much  thrrrof  a«  may  be  neoea- 
aary.  to  the  Beoretary  of  AKrleulture,  to  be  pxpended  by  the  a4P»rre* 
tary  of  Agrloulture  for  the  purpose  of  maklnti  loana  or  advanoM 
during  the  yeM*  1083  to  farntera  In  the  aevoral  Statra  of  the  i;nite<l 
Btiit4«a  who,  beoauae  of  fallurea  of  banking  Inatitutinna  and  oondi- 
tiona  reaultlng  from  the  general  depreaalon,  are  unable  to  obtain 
credit  for  orop-produotion  purpoeea.  Buoh  advances  or  loana  ahall 
be  made  upon  auch  terma  and  conditions  and  subject  to  auoh  regu* 
lationa  aa  the  Beoretary  of  Agrloulture  ahall  preacrlbe.  A  ttrat 
llpn  on  all  crops  growing,  or  to  be  planted  and  grown,  ahall,  In  the 
diacretlon  of  the  Beoretary  of  Agrloulture,  be  deemed  lufBoient 
»«^<'urlty  fur  avtch  loan  or  advance.  Ail  auch  loaiM  or  advance* 
•hall  be  made  through  such  agencies  aa  the  Beoretury  of  Agrloul- 
ture may  dctlgnate,  and  In  s\ioh  amo\int«  aa  auoh  agfnolps,  w\ih 
the  approval  of  the  Beoretary  of  Agriculture,  may  deurmlne. 

"  BiK'  a  (b)  Any  perani)  who  ahall  knowingly  make  any  material 
falae  representation  for  the  purpose  of  obtaining  an  advance  or 
lo«n,  or  in  aaaletlng  in  obtaining  auoh  advance  or  ln»n,  under 
thia  aectlon  ahall,  upon  conviction  tltereof,  be  puniahed  by  a  Ane 
of  not  exceeding  11,000  or  by  imprisonment  not  exooedlng  six 
montha,  or  both?* 

Mr.  LUCE.  Mr.  Chairman,  do  Z  understand  thli  la  read 
for  information  as  an  amendment  to  be  preaented  to 
section  6? 

Mr.  RUTHERFORD.  At  the  conclusion  of  the  reading  of 
section  6  the  amendment  will  be  offered. 

Mr.  LUCE.  May  I  Inquire  of  the  gentleman  from  South 
Carolina  (Mr.  StivinsonI  if  It  ia  not  his  intention  to  present 
his  view  that  the  discuaaion  should  bt  confined  to  pending 
amendments? 

Mr.  STEVENSON.  Yes;  that  Is  my  intention.  As  we 
have  started  out.  It  will  be  sometime  in  February  before  we 
get  through.  If  we  do.  I  hate  to  limit  gentlemen  in  their 
discussions,  but  I  expect  to  ask  that  the  debate  be  confined 
to  the  amendment  which  Is  pending. 

Mr.  RUTHERFORD.  Mr.  Chairman,  as  I  understand  the 
purport  of  this  legislation,  it  is  to  set  up  a  corporation  with 
a  fixed  capital  to  do  what?  To  aid  in  financing  affrlculture, 
commerce,  and  industry,  and,  later  on,  the  banks  and  the 
railroads.  The  purpose  of  my  amendment  is  to  go  Just  a 
step  farther. 

Mr.  STEVENSON.  Mr.  Chairman,  I  do  not  want  to  be 
unduly  persistent,  but  that  amendment  is  not  before  the 
committee.  The  amendment  now  pending  is  the  amend- 
ment of  the  gentleman  from  Illinois  [Mr.  SabathI,  to  in- 
crease the  amount  to  $1,000,000,000,  and  I  make  the  pomt 
that  that  is  the  amendment  which  we  should  now  discuss. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina  is 
correct.    The  gentleman  from  Oeorgia  will  proceed  in  order. 

Mr.  RUTHERFORD.  Mr.  Chairman,  I  think  this  legisla- 
tion may  in  the  end  prove  a  blessing  to  many  sections  of 
our  country.  In  my  opinion  you  can  not  help  the  larger 
banks  of  the  country  without  indirectly  helping  the  smaller 
banlcs.  helping  industry,  and  probably  in  the  end  It  may 
help  the  farmer,  because  it  may  loosen  up  credit,  which  is 
something  that  is  much  needed  at  this  time. 

I  would  like  to  see  the  bill  amend^Kl  further  by  taking  in 
a  class  of  Individuals  that  are  in  sore  distress  at  this  time, 
and  they  are  the  farmers  of  this  country. 

Gentlemen  of  the  committee,  if  you  will  pardon  a  per- 
sonal allusion,  I  will  tell  you  that  for  many  shears  I  was  in 
the  banicing  business  and  dealt  directly  with  the  farmer.  In 
those  days  the  farmer  never  thought  of  coming  to  the  Con- 
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gr«88  far  relief.  But  since  1920.  in  my  section  of  the  coun- 
try, the  boll  weevil  destroyed  practically  all  of  the  cotton 
crop  In  many  places,  which  was  the  only  crop  that  would 
brlns  money  in  the  fall  of  the  year  with  which  to  pny  their 
obligations.  In  the  days  before  that  the  farmer  could  go 
to  the  bank  and  the  only  thing  the  banker  had  to  determine 
was  the  ability  of  the  applicant  to  pay  a  given  amount  for 
which  he  may  have  applied.  To-day  hundreds  of  the  banks 
have  been  destroyed.  They  have  been  liquidated  and  are 
out  of  business.  What  were  known  then  as  supply  mer- 
chants have  all  gone  into  bankruptcy,  and  there  is  no  ave- 
nue on  earth  through  which  they  can  apply  for  assistance 
to  make  their  crop.  It  is  this  class  of  people  I  am  appealing 
to  you  to  assist,  so  that  it  may  be  possible  for  them  to  secure 
the  necessary  funds  to  carry  on  their  legitimate  farming 
business.     [Applause.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  have  the  most  pro- 
found affection  and  personal  regard  and  the  highest  esteem 
for  the  ability  of  the  distinguished  gentleman  from  Illinois 
[Mr.  SabathI  who  offered  the  amendment  now  before  the 
committee.  But  I  wish  to  remind  the  gentleman  and  the 
committee  that,  os  has  so  often  been  pointed  out  during  this 
debate,  we  are  doing  an  unusual  thing  here  in  our  efforts 
to  meet  an  imusual  condition  and  one  which  we  hope  and 
pray  is  only  a  temporary  condition. 

It  has  not  been  insisted  by  those  who  have  urged  this 
method  of  seeking  relief  that  it  is  necessary  to  make  the 
capital  of  this  corporation  more  than  $500,000,000.  That  is 
an  enormous  sum  of  money.  It  is  enough  to  command  vast 
credit  and  extend  large  acconm^odations.  The  corporation 
will  have,  in  addition  to  the  $500,000,000  capital  provided  for, 
the  right  to  Issue  obligations  to  the  extent  of  $1,500,000,000 
giiaranteed  by  the  Treasury  of  the  United  States,  which 
means  that  there  will  be  no  difDculty  in  obtaining  additional 
funds,  making  in  all  $2,000,000,000.  for  which  the  Treasiiry 
is  liable,  for  the  conduct  of  the  business  of  the  corporation. 
No  one  until  now,  so  far  as  I  have  heard,  except  the  esteemed 
gentleman  from  Illinois,  has  ever  thought  that  it  is  neces- 
sary to  make  the  capital  of  this  corixiration  more  than 
(500.000.000. 

Certahily.  we  do  not  desire  to  go  any  farther  with  this 
sort  of  legislation  than  the  necessities  demand,  or  which  the 
situation  requires  the  Congress  to  go.  We  have  fixed  the 
capital  at  $500,000,000.  with  a  limit  on  the  duration  in  which 
the  loans  may  be  made  by  the  corporation,  and  the  period 
of  maturity,  and  when  the  corporation  may  terminate  its 
activities.  I  hope  the  committee — and  most  of  the  members 
of  the  committee  agree  with  me — that  we  should  not  go 
farther  with  this  appropriation  out  of  the  Treasury  of  the 
United  States,  and  the  additional  obligations  amount  to 
$1,500,000,000  for  which  the  Treasury  is  responsible.  We 
feel  that  we  should  not  go  any  farther  in  involving  the 
Government  In  the  manner  provided  in  this  bill. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  SABATH.  Both  of  my  bills  provided  for  $1,000,000,000 
capital,  so  it  is  not  a  matter  that  I  thought  of  to-day. 

Mr.  STEAGALL.  The  gentleman  from  Illinois  is  entirely 
correct.  The  gentleman  is  consistent,  and  I  commend  his 
purpose  and  his  labor  in  connection  with  the  legislation,  but 
I  insist  that  the  additional  capital  which  he  desires  to 
provide  Is  not  needed. 

The  main  thing  is  to  let  the  coimtry  know  that  a  piece  of 
machinery  has  been  set  up  that  is  siifficient  and  has  the 
facihtles  adequate  for  the  purpose  intended.  The  psycho- 
logical effect  is  expected  to  play  a  big  part. 

It  is  not  expected  that  the  $2,000,000,000  will  ever  be  used, 
or  anything  like  that  amount. 

Mr.  MAY.  The  gentleman's  idea  is  to  appropriate  the 
smaller  portion  of  the  money  as  a  fi.xed  capital,  with  an 
elastic  clause? 

Mr.  STEAGALL.  Yes;  $500,000,000.  with  the  right  to 
Issue  $1,500,000,000  bonds  and  obligations  secured  by  the 
Treasiury. 

The  CHAIRMAN.  All  time  has  expired,  and  the  question 
is  on  the  amendment  offered  by  the  gentleman  from  Illinois 
[Mr.  SaxathJ. 
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'The  question  was  taken,  and  the  amendment  was  rejected. 
Mr.  COCHRAN  of  Missouri.     Mr.  Chairman.  I  offer  the 
f()llowing  amendment. 
The  Clerk  read  as  follows: 

On  page  2,  after  the  amendment  of  the  gentleman  from  Texas 
[Jir.  JoNEsl.  Insert  'Provided  further.  That  not  less  than  $100.- 
0(>0.000  of  the  amount  so  subscribed  and  the  expansion  of  same 
tl^-ough  the  notes,  debentures,  bonds,  or  other  obligations  as  set 
c<it  in  section  9  shall  be  allocated  and  made  available  to  Industrial 
enterprises." 

Mr.  STEVENSON.  Mr.  Chairman,  it  strikes  me  that  that 
1$  foreign  to  the  purpose  of  this  bill.  There  is  no  provi- 
slpn  here  for  industrial  enterprises,  and  I  make  the  point 
of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  Missouri  wish 
t<)  be  heard  on  the  point  of  order? 

Mr.  COCHRAN  of  Missouri.  I  do.  This  bill  provides  for 
taking  care  of  certain  industrial  enterprises  specifically  named 
14  the  bill.  It  is  to  a  certain  extent  class  legislation.  You 
pjck  out  certain  industrial  enterprises  that  can  be  recog- 
nized. The  title  of  the  bill  shows  it  is  to  provide  emergency 
fihancial  facilities,  for  what?  Agriculture,  commerce,  and 
iiidustry,  and  my  amendment  applies  to  industry.  Why, 
therefore,  should  it  not  be  in  order?  You  have  just  adopted 
ah  amendment  to  help  the  farmer.  I  a.sk  now  that  you  help 
t^iose  engaged  in  industry.  The  purpose  of  my  amendment 
la  to  make  the  bill  general  as  to  industry  and  not  pick  out 
tlie  railroads  and  other  favored  corporations.  Industry 
under  my  amendment  will  not  be  entitled  to  recognition 
uhless  the  applicant  can  comply  with  the  other  provisions 
oi  the  law.  My  city  is  a  great  railroad  center.  Over  30 
tfunk  lines  enter  St.  Louis,  but,  Mr.  Chairman,  we  have 
oUier  great  corporations  in  St.  Louis  in  need  of  help  that  are 
able  to  advance  security  equal  to  if  not  better  than  that 
offered  by  railroads. 

Agriculture  is  in  distress.  We  want  to  help  the  farmer,  but 
wte  must  also  do  something  for  others  who  are  also  in 
distress. 

1 1  think  it  is  perfectly  clear  that  it  is  not  subject  to  a  point 
o^  order. 

Mr.  STEVENSON.  Mr.  Chairman,  I  did  not  state  the 
gtounds  of  my  point  of  order.  It  is  not  germane  either  to 
the  section  or  to  the  bill. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
amendment  offered  by  the  gentleman  from  Texas  [Mr. 
JbNBsl.  which  was  adopted  by  the  committee,  provided  that 
a'  certain  part  of  this  fund  should  be  allocated  to  financial 
institutions.  The  amendment  offered  by  the  gentleman 
f|-om  Missouri  [Mr.  Cochran]  provides  for  the  allocation  of 
piart  of  this  fund  directly  to  industrial  enterprises.  The 
Chair  does  not  think  that  the  amendment  is  germane  to 
this  section  and  therefore  sustains  the  point  of  order  made 
bt^  the  gentleman  from  South  Carolina. 

'  The  Clerk  read  as  follows: 

Sec.  3.  The  management  of  the  corporation  shall  be  vested  In  a 
bbard  of  directors  consisting  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agriculture,  and  the  Governor  of  the  Federal  Reserve 
BJoard.  who  shall  be  members  ex  officio,  and  two  pcTson.s  appointed 
b*r  the  President  of  the  United  States  and  two  persons  appointed 
btr  the  Speaker  of  the  Hou."^  of  Representatives  by  and  with  the 
aqvlce  and  consent  of  the  Senate.  Each  director  shall  devote  his 
t|me  not  otherwise  required  by  the  business  of  the  United  States 
principally  to  the  business  of  the  corporation.  Before  entering 
upon  his  duties  each  of  the  directors  so  appointed  and  each  officer 
of  the  corporation  shall  take  an  oath  faithfully  to  discharge  the 
duties  of  his  office.  Nothing  contained  in  this  or  in  any  other  act 
sliaU  be  construed  to  prevent  the  appointment  and  compensation 
ai  a  director,  officer,  or  employee  of  the  corporation  of  any  officer 
ot  employee  of  the  United  States  in  any  board,  commission.  Inde- 
pendent establishment,  or  executive  department  thereof.  The 
tfrms  of  the  directors  appointed  by  the  President  of  the  United 
States  and  the  Speaker  of  the  House  of  Representatives  shall  be 
fiVe  years  from  the  date  of  the  enactment  hereof,  and  thereafter 
t|ie  term  of  each  director  so  appointed  shall  be  five  years  from 
t^ie  date  of  the  expiration  of  the  term  for  which  his  predecessor 
^as  appointed.  Whenever  a  vacancy  shall  occur  among  the  direc- 
tors so  appointed  the  person  appointed  to  fill  such  vacancy  shall 
hbld  office  for  the  unexpired  portion  of  the  term  of  the  director 
v^hose  place  he  is  selected  to  fill.  The  directors  of  the  corporation 
abpolnted  as  hereinbefore  provided  shall  receive  salaries  at  the 
rut«  of  tlO.OOO  per  annum  each.  No  director,  officer,  attorney, 
a  jent,  or  employee  of  the  corporation  shall  in  any  manner,  directly 
o  •  Indirectly,  participate  in  the  determination  of  any  question 
alectlng  his  personal  interests  or  the  Interests  of  any  corporation. 
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partnership,  or  •ssociat  on  in  which  he  is  directly  or  indirectly 
Interested,  nor  shall  any  employee  receive  a  higher  salary  than 
that  herein  fixed  for  dliectors. 

Mr.  STEVENSON.  Mr.  Chairman,  by  direction  of  the 
committee,  I  offer  an  amendment,  which  I  have  sent  to  the 
desk. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
[Mr.  Stevenson]  offers  an  amendment,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Stevenson:  Beginning 
after  the  word  "  officio  '  In  section  3.  line  17.  page  2.  strike  out 
all  down  through  the  «ord  "appointed"  in  line  11.  page  3,  and 
Insert  In  lieu  thereof  tte  following: 

•And  four  persons  appointed  by  the  President  of  the  United 
States,  by  and  with  the  :onsent  of  the  Senate,  not  more  than  two 
of  whom  shall  be  of  the  same  political  party,  and  not  more  than 
one  shall  be  appointed  from  any  one  Federal  reserve  district. 
Each  director  shall  devoie  his  time  not  otherwise  required  by  the 
business  of  the  United  !>tates  principally  to  the  business  of  this 
corporation.  Before  enttring  upon  hi.s  duties  each  of  the  directors 
80  appointed  and  each  olHce:  of  the  corporation  shall  take  an  oath 
faitlifully  to  discharge  the  duties  of  his  olHce.  Nothing  contained 
In  this  or  any  other  act  shall  be  construed  to  prevent  the  ap- 
pointment and  compensution  as  a  director,  officer,  or  employee  of 
the  corporation  of  any  officer  or  employee  of  the  United  States 
In  any  board,  commlssicn.  Independent  establishment,  or  execu- 
tive department  thereof  The  terms  of  the  directors  appointed 
by  the  President  of  the  Jnlted  States  shaU  be  two  years  and  run 
from  the  date  of  the  enactment  hereof,  and  until  their  successors 
are  appointed  and  qualilied." 

Mr.  STEVENSON.  Mr.  Chairman,  the  amendment  has 
been  worked  out  very  carefully,  and  it  composes  all  of  the 
differences  which  the  committee  had  as  to  the  methcxi  of 
appointment  of  the  directors  and  of  their  term  of  oflBce  and 
the  limitations  applied.  The  committee  has  unanimously 
agreed  to  that  and  directed  the  chairman  to  present  the 
amendment,  and  we  hcpe  we  have  gotten  the  clear  of  a  very 
controversial  matter  by  this  arrangement,  and  I  hope  the 
committee  will  adopt  the  amendment. 

Mr.  WILLIAMSON.     Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr.  WILLIAMSON.  I  would  like  to  know  the  purpose  of 
hmiting  the  oflBce  to  a  period  of  only  two  years,  when  the 
life  of  the  corporation  is  made  10  years. 

Mr.  STEVENSON.  The  life  of  the  corporation  is  made  10 
years,  but  even  the  original  bill  did  not  propose  to  make 
the  term  of  oflBce  of  the  directors  as  long  as  the  life  of  the 
corporation.  The  directors  can  be  reappointed  or  they  can 
hold  until  their  successors  are  appointed,  and  it  is  thought 
wiser  by  many  of  us  to  make  the  term  two  years.  This 
is  a  corpxaration  of  tremendous  power  and  tremendous 
responsibility,  and  it  would  bp  unseemly  if  it  turned  out 
that  some  of  the  directors  were  not  eCBcient  or  satisfactory 
and  it  would  become  necessary  to  get  rid  of  them.  If  it 
turned  out  that  way — and  it  is  not  unusual  for  that  to  hap- 
pen— then  the  President  can  appoint  a  successor  who  will 
be  satisfactory.  There  is  no  reason  why  the  term  of  oflQce 
of  the  director  should  be  10  years  just  because  the  life  of 
the  corporation  is  10  years.  I  would  never  vote  for  a  bill 
conferring  this  vast  power  upon  a  board  appointed  for  10 
years.  It  is  too  much  despotism  lodged  in  the  hands  of  a 
man  for  a  decade.  I  do  not  think  this  House  has  a  right 
to  do  it. 

Mr.  WILLIAMSON.  Did  the  gentleman  have  in  mind  the 
fact  that  there  might  possibly  be  a  change  of  administration? 

Mr.  STEVENSON.  Surely.  If  there  is,  we  should  have 
the  advantage  of  it.  The  gentlemen  on  that  side  recognize 
the  probability,  and  this  bill  was  drawn  with  fine  features, 
so  as  to  cross  over  the  administration  to  be  elected  this  year, 
which  will  probably  be  Democratic.  [Laughter  and  ap- 
plause.] I  am  not  a  hypocrite.  I  am  not  a  Republican. 
I  am  a  Democrat,  and  I  am  entitled  to  the  benefit  of  what- 
ever happens  next  November,  and  they  will  have  two  years' 
time  in  which  to  make  the  loans,  and  they  can  make  all  the 
loans  necessary  to  be  made  within  two  years. 

I  would  remind  the  gentleman  that  that  spirit,  which  I 
have  frankly  expressed,  has  been  frequently  expressed  on 
the  other  side  of  the  aisle  on  like  occasions. 

[Here  the  gavel  fell.] 


Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment 

to  the  amendment  offered  by  the  gentleman  from  South 
Carolina,  at  the  end  of  the  smiendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
LaGuardia]  offers  an  amendment  to  the  committee  amend- 
ment, which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGuakdia:  At  the  end  of  the  com- 
mittee amendment  Insert: 

"Provided.  That  one  director  shall  be  assigned  to  ^>eclallze  In 
the  needs  and  requirements  of  small  banking  Institutions  having 
capitalization  of  less  than  $200,000.  and  said  director  shall  be  a 
p>er8on  having  hswl  previous  experience  with  Independent  banks." 

Mr.  LaGUARDIA.  Mr.  Chairman,  although  I  come  from 
a  big  city  that  is  being  severely  criticized  for  having  these 
large  banking  institutions,  I  offer  tliis  amendment  to  pro- 
tect the  little  banks  throughout  the  country.  The  tendency 
will  be  to  give  aid  to  large  banks,  and  I  can  mention  three 
of  them  right  now  who  will  be  generously  aided,  and  their 
desire  is  to  put  the  little  banks  out  of  business. 

I  am  not  joining  in  this  mutual  admiration  party  that  is 
going  on.  or  the  facility  of  my  fellow  Repubhcans  who  are 
so  ready  to  admit  that  there  will  be  a  change  of  adminis- 
tration this  fall. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    No;  I  can  not  yield.    I  do  not  know 
anything  about  politics.    Let  me  go  on  with  the  amend- 
ment, which  is  important. 

Mr.  STEVENSON.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.  I  yield  to  the  gentleman. 
Mr.  STEVENSON.  The  gentleman  speaks  of  it  being  con- 
centrated in  two  or  three  large  banks  in  his  city.  I  call  the 
gentleman's  attention  to  the  fact  that  this  amendment 
which  I  have  offered  distinctly  restricts  the  appointing 
p>ower  so  that  only  one  member  of  the  board  can  be  ap- 
pointed from  one  Federal  reserve  district.  Therefore,  they 
could  not  all  come  from  New  York. 

Mr.  LaGUARDIA.    I  will  say  to  my  genial  colleague  it  is 
not  the  place  where  these  men  are  appointed  from,  but  it  is 
the  influence   they   are   under  afterwards — their   desire   to 
impress  and  be  useful  to  the  "  big  fellows."     [Applause.] 
If  at  any  time  you  should  go  on  a  golf  links  on  a  Saturday 
j  afternoon  up  in  Westchester  and  perchance  there  should  be 
I  a  foursome  composed  of  the  presidents  of  the  National  City 
!  Bank,  the  Chase  National  Bai.k,  the  Guaranty  Trui;t  Co., 
and  J.  P.  Morgan  &  Co.,  you  will  also  see  Eugene  Meyer 
,  caddying  for  the  four.     [Laughter  and  applause.] 
i      Now,  all  that  my  amendment  provides  is  to  give  expres- 
sion, in  so  far  as  we  can  legislatively  do  so,  to  the  idea  that 
these  little  banks  which  at  one  time  were  the  backbone  of 
,  American  agricultm'e  and  American  industry  should  not  be 
j  ruthlessly  put  out  of  business.     [Applause.]     All  we  say  is. 
I  "  Take  one  of  your  men  who  is  not  owned  body  and  soul  by 
these  big  group  banks,  one  of  your  men  who  has  had  ex- 
perience and  son'ow,  and  who  has  gone  through  the  tribu- 
lations and  suffering  of  the  independent  banks,  and  let  him 
specialize  in  the  needs  of  the  httle  banks." 
,      I  offer  this  amendment  in  all  sincerity,  and  I  can  not  see 
'  how  any  Member  who  really  wants  to  maintain  a  sound 
banking  system  in  this  country  can  vote  against  the  amend- 
!  ment.     Of  course,  if  any  Member  believes  that  the  small 
I  banks  should  go  out  of  business,  he  can  properly  vote  for  my 
!  amendment,  because  personally  I  believe  that  will  be  and  is 
the  policy  of  certain  gentlemen  specifically  placed  on  the 
board  of  the  corporation  by  the  bill. 
j      Mr.  STEAGALL.    Mr.  Chairman,  I  am  not  apprehensive 
J  that  any  harm  would  result  from  the  adoption  of  the  amend- 
;  ment  to  the  amendment  offered  by  the  gentleman  from  New 
I  York,  but  I  will  say  to  the  gentleman  that  we  would  make 
ourselves  ridiculous  if  we  declared,  directly  or  indirec^^ly,  as 
a  legislative  body  that  we  expect  any  man  to  be  appointed 
I  on  this  board  who  does  not  know  banking  from  top  to  bot- 
!  tom.    Of  course,  it  is  desirable  that  the  men  to  be  appointed 
on  the  board  of  directors  know  something  of  the  operation 
of  small  banks,  but  it  is  also  important  that  they  know 
something  of  the  operation  of  large  banks.    Let  us  hope  the 
men  selected  will  know  all  sorts  of  )>anking  and  that  they 
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will  deal  with  their  problems  in  a  way  to  be  of  assistance 
to  all. 

The  gentleman  proceeds  upon  a  false  premise  and  a  false 
philosophy  when  he  attempts  to  separate  and  distinguish 
between  banks  in  this  country.  That  is  one  of  the  mistakes 
that  have  been  made  all  along  by  the  big  bankers  who  thought 
they  could  ignore  the  problems  of  the  small  banks.  The 
little  banks  can  not  ignore  the  big  banks  nor  can  the  big 
banks  ignore  the  little  banks  without  paying  for  it.  Let  me 
say  to  the  gentleman  as  one  who  shares  his  purposes,  as 
revealed  by  his  remarks  in  connection  with  this  amendment, 
that  I  have  watched  the  trend  of  affairs  in  the  banking  sys- 
tem of  the  United  States  for  some  years,  without  pretense 
at  any  scientific  knowledge  of  economics,  but  as  a  plain, 
common-sense  citizen  and  Member  of  Congress.  I  have 
watched  this  trend  for  quite  some  time  in  the  Banking  Eind 
Currency  Committee  of  this  House,  upon  which  I  have  had 
the  honor  to  serve,  and  time  and  again  I  have  called  the 
attention  of  those  who  appeared  before  that  committee  rep- 
resenting the  larger  banking  interests  to  the  fact  that  they 
were  fooUsh  in  assuming  that  they  could  separate  them- 
selves from  the  smaller  banking  institutions  throughout  the 
country. 

I  said  to  some  of  the  leaders  in  the  banking  world  who 
appeared  before  our  committee,  when  some  of  these  difBcul- 
tles  were  in  their  incipiency,  that  if  they  thought  it  was  a 
trifling  thing  for  a  little  bank  back  in  the  interior,  with  only 
a  very  limited  amount  of  resources,  to  be  forced  to  close  its 
doors,  they  were  sorely  and  seriously  mistaken,  that  any 
man  who  held  such  a  view  did  not  have  as  much  common 
sense  as  he  ought  to  have  to  be  intrusted  with  the  responsi- 
bility of  leadership  in  the  banking  world.  I  said  then,  and 
it  Is  in  the  record,  that  no  man  knows,  when  a  little  shanty 
In  a  back  alley  catches  on  fire,  whether  the  mansion  on  the 
front  street  is  safe  or  not.  The  fire  that  began  on  the  back 
street  has  spread  until  many  institutions,  both  large  and 
small,  have  been  wiped  out  and  the  communities  left  in 
demoralization  and  distress.  That  is  the  condition  from 
which  we  are  now  suffering  and  from  which  we  are  trying 
to  relieve  ourselves  by  this  legislation.  Bank  failures  are 
no  longer  Umited  to  small  banks.  All  are  being  caught  and 
swept  away  or  threatened  with  destruction. 

I  represent  a  community  of  small  banks,  many  of  which 
are  closed.  But  I  am  going  to  be  big  enough,  I  hope,  to  try 
to  save  them  all  wherever  it  can  be  done,  because  we  are  all 
yoked  up  together;  we  face  a  common  destiny  so  far  as  the 
economic  structure  of  the  United  States  is  concerned.  It  is 
a  pity  this  legislation  could  not  have  come  sooner.  There 
are  many  banks  now  in  liquidation  that  could  have  been 
kept  open. 

I  am  not  free  to  say  here  all  I  have  had  poured  into  my 
ears  by  letters,  by  telegrams,  by  long-distance  calls,  and  the 
many  methods  by  which  Members  gather  up  information 
on  the  outside  of  the  House.  I  am  not  free  to  say  how 
anxiously  the  small  banks  and  the  small  communities  now 
await  action  by  this  Congress  on  this  bill,  which  they  know, 
as  a  matter  of  common  sense,  is  the  only  thing  we  have  any 
opportunity  of  doing  which  gives  any  promise  of  relief  for 
them. 

Mr.  BEEDY.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  BEEDY.  I  rise  to  call  the  attention  of  the  committee 
to  the  fact  that  Mr.  Meyer  was  the  president  of  the  War 
Finance  Corporation,  and  although  he  has  been  pictured 
here  as  the  caddy  of  some  of  the  big  bankers  of  the  country, 
he  testified.  I  think,  that  that  corjxjration  made  loans  to 
more  than  2,000  small  banks  during  the  war.  and  there  was 
no  such  limitation  as  this  written  into  the  bilL 

Mr.  STEAOALL.  The  gentleman  is  entirely  correct. 
While  I  am  not  the  representative  of  the  former  director  of 
the  War  Finance  Corporation,  candor  requires  me  to  say 
that,  as  Director  of  the  War  Finance  Corporation,  he  ren- 
dered incalculable  service  to  the  farming  communities 
throughout  the  entire  sections  of  the  South  and  West. 
[Applause.] 


Mr.  PARKS.  Mr.  Chairman,  there  was  so  much  confu- 
^on  that  we  did  not  hear  the  amendment.  May  I  ask  unani- 
jjious  consent  that  the  amendment  be  again  reported? 

The  CHAIRMAN.  Does  the  gentleman  refer  to  the 
Amendment  to  the  amendment  offered  by  the  gentleman 
flrom  New  York? 

Mr.  PARKS.     Yes. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
neport  the  amendment. 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment. 

Mr.  HARE.  Mr.  Chairman,  it  will  not  be  construed  from 
^hat  I  shall  say  at  the  outset  that  I  am  opposing  this  par- 
tfcular  bill.  However,  I  want  to  make  it  clear  that  I  am 
opposed  to  such  legislation  becoming  a  policy  of  govern- 
ihent.  I  am  supporting  the  bill  on  the  ground  that  it  is 
designed  to  meet  a  pressing  and  what  I  call  a  distressing 
emergency.  If  the  bill  were  proposed  under  normal  condi- 
tions, I  would  oppose  it,  because  when  this  Government 
lindertakes  to  aid  or  finance  any  and  every  activity  in  the 
Oountry  in  time  of  peace,  it  is  launching  Into  a  field  of 
goverrunental  activity  of  superlative  magnitude.  I  want  to 
preface  my  remarks  further  and  say  that  I  do  not  con- 
sider it  one  of  the  real  functions  of  government  to  insure 
prosperity  to  any  particular  class  or  classes  of  its  people, 
particularly  if  such  prosperity  is  to  be  contingent  upon  or 
draw  directly  upon  the  Treasury  of  the  United  States. 
However,  it  is  a  function  of  government  to  keep  the  doors 
Of  opF>ortunity  open  to  each  and  every  class  and  to  all 
£|like.  I  want  to  say,  too,  that  when  our  Goverrmient  or  any 
qther  government,  for  that  matter,  undertakes  by  legisla- 
tive fiat  to  guarantee  or  insure  prosperity  to  any  particular 
Olass  of  its  people  at  the  expense  of  others,  it  begins  to 
Qourt  disaster  and  starts  "  riding  for  a  fall."  The  danger 
may  not  be  immediately  apparent  and  the  crisis  may  be 
delayed,  but  the  day  of  reckoning  wiU  certainly  come.  That 
day,  in  so  far  as  our  Government  is  concerned,  appears  to 
be  at  hand,  and  presents  itself  now  as  a  "  distressing  emer- 
gency." The  rapid  approach  has  been  seen  by  close  ob- 
servers for  some  time,  and  those  in  charge  of  the  adminis- 
tU"ative  affairs  of  government  have  resorted  to  many  ex- 
|>ediencies  hoping  that  the  fatal  day  would  be  delayed  or 
averted;  but  instead  of  eliminating  or  deferring  the  unfor- 
tunate hour,  their  efforts  seem  to  have  hastened  the  crisis. 
<  It  is  not  necessary  to  go  into  any  great  detail  describing 
the  causes  of  this  great  economic  depression,  for  which 
there  seems  to  be  no  immediate  relief.  It  is  sufficient  to  say 
that,  in  my  opinion,  the  fundamental  trouble  began  a  little 
^ore  than  a  century  ago  when  the  first  real  protective  tariff 
liaw  was  enacted;  when  Robert  Y.  Hayne,  of  South  Carolina, 
fesigned  his  seat  in  the  United  States  Senate  to  become 
governor  of  his  State  and  uphold  the  "  nullification  act  "  and 
Hore  effectively  wage  a  fight  against  the  newly  established 
policy  inaugurated  by  Congress,  for  he  considered  the  newly 
enacted  tariff  act  as  legislation  for  the  benefit  of  a  few  at 
the  expense  of  many;  he  considered  it  legislation  or  a  gov- 
ernmental policy  designed  to  increase  the  prosperity  of  a 
|)articular  class  of  people,  which  of  necessity  would  operate 
to  the  detriment  or  injury  of  aU  the  other  people,  regardless 
0f  how  slight  or  little  it  may  at  first  appear.  That  small 
t)eginning,  or  that  slightly  preferential  policy,  as  it  may 
liave  been  termed  at  that  time,  has  reached  such  proportions 
4nd  become  such  a  vital  factor  in  the  functions  of  govern- 
$ient  that  men  and  women  throughout  the  Nation  are  to- 
day looking  for  and  demanding  special  legislation  that  will 
^ive  success  or  bring  prosperity  not  only  to  every  class  but 
to  every  individual 

Those  industrially  inclined  sought  special  consideration 
4t  the  hands  of  the  Government  100  years  ago  when  the 
tjariff  act  referred  to  was  passed.  They  insisted  that  special 
l|Bgislation  was  needed  to  assist  the  infant  industries  to 
establish  themselves  and  thereby  increase  the  prosperity  of 
tjhe  Nation.  Subsequently  those  who  would  develop  the 
tp-ansportation  side  of  our  economic  life  sought  and  obtained 
Special  legislation  at  tae  hands  of  their  Goveroment.    Al- 
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though  they  may  have  contributed  much  to  the  economic 
growth  of  the  Nation  they  grew  richer  and  more  powerful 
than  thase  engaged  in  other  lines  of  activity  quite  as  essential 
to  the  stability  of  the  Government  or  Nation.  Those  employed 
by  these  companies  sought  and  obtained  legislation  that 
would  in  its  operation  bring  increased  prosperity  to  them, 
although  the  real  reason  a.ssigned  for  this,  as  well  as  all  the 
legislation  referred  to,  wa.s  based  or  predicated  on  the  theory 
that  such  legislation  would  be  for  the  benefit  of  the  "  public." 

After  industry,  transportation,  and  labor  of  a  particular 
class  seemed  to  have  prospered  under  the  policy  of  special 
or  privileged  legislation,  those  engaged  in  agricultural  pur- 
suits felt  that  the  long-establiiiied  policy  of  governmental 
protection  should  be  enlarged  so  as  to  include  the  basic  in- 
dustrj'  of  our  country— a  perfectly  natural  and  logical  con- 
clusion. As  a  result,  arrangements  were  made  whereby 
agriculture  could  be  financed  directly  or  indirectly  by  gov- 
ernmental agencies,  it  being  contended  that  such  a  policy 
was  consistent  and  in  line  with  special  concessions  and  privi- 
leges provided  for  others.  That  is,  it  was  in  keeping  with 
other  legislation  enacted  by  the  Goverrmient  and  designed 
to  bring  or  insure  greater  prosperity  to  the  beneficiaries. 
There  is  little  doubt  that  some  of  each  class  of  persons 
referred  to  have  benefited  temporarily  as  the  residt  of  the 
various  kinds  of  legislation  enumerated,  but  it  seems  that 
each  and  every  class  is  not  questioning  whether  the  legislation 
in  the  long  run  has  proven  to  be  beneficial.  Many  of  the  high 
protectionists  engaged  in  industry  now  admit  that  the  policy 
has  been  carried  to  the  extreme  and  but  little  or  no  protec- 
tion would  have  been  much  better  for  the  country  in  the 
end.  While  the  railroads  have  been  the  beneficiaries  of  the 
Government  in  the  past  they  see  that  the  policy  afforded 
them  if  afforded  to  other  means  of  transportation  will  mean 
their  absolute  destruction.  Under  the  theory  of  "  similar  " 
or  ••  equal "  protection  with  industry  and  transportation, 
agriculture  is  saying  that  it  would  have  been  much  better 
off  if  a  land  bank  or  a  farm  board  or  other  means  of  spe- 
cial credit  had  never  been  provided.  All  classes  who  have 
been  the  direct  beneficiaries  of  legislation  designed  to  bring 
them  prosperity  are  now  in  the  throes  of  economic  despair; 
that  is,  following  the  wake  of  the  many  legislative  efforts  on 
the  part  of  Congress  to  bring  undue  prosperity  to  the  various 
classes  we  have  had  12  months  or  more  of  increasing  de- 
struction and  distress.  The  disastrous  results  have  reached 
such  proportions  that  we  are  threatened  with  riots  and 
revolutions,  and  we  are  now  called  upon  to  appropriate 
bilUons  of  dollars  to  meet  an  emergency  in  time  of  peace. 

Some  attempt  to  excuse  themselves  in  the  .support  of  this 
proposed  legislation  by  saying  that  it  is  simply  a  revival  of 
the  War  Finance  Corporation  that  served  the  country  in 
an  emergency  immediately  following  the  World  War  and  its 
reestablishment  is,  therefore,  justified  in  order  to  serve  the 
present  emergency.  It  should  be  remembered  that  there  is 
a  big  difference  between  that  emergency  and  this  one.  We 
were  in  no  way  re.sponsible  for  the  war  out  of  which  that 
emergency  arose,  but  we  now  have  an  emergency  from 
which  I  do  not  believe  our  Government  can  fully  absolve 
itself.  We  can  not  say  now  as  we  could  then,  "  It  is  an 
emergency  for  which  we  are  in  no  way  responsible."  We  can 
not  say  to-day  that  this  is  an  emergency  brought  about  by 
circumstances  over  which  we  had  no  control,  because  the 
condition  facing  us  now  is  not  an  accident  or  a  mere  inci- 
dent in  the  hfe  of  a  nation.  It  is  the  natural,  logical,  and 
inevitable  result  of  governmental  policies  of  long  standing. 
I  am  convinced  that  the  inducement  or  encouragement 
afforded  different  and  various  activities  by  the  different  leg- 
islative protective  programs  already  referred  to  has  served 
as  an  instrimient  for  unforeseen  and  unintentioned  eco- 
nomic self-destruction.  The  protection  afforded  by  the 
ever-increasing  tariff  schedules  gave  rise  to  the  acquisition 
and  extravagant  use  of  productive  agencies;  that  is.  it 
encouraged  the  lise  and  adoption  of  expensive  agencies, 
unwarranted  by  the  capacity  of  the  cons'oming  world  to 
properly  and  permanently  absorb  the  product  of  such 
agencies  without  similar  protection  or  corresponding  induce- 


ments which,  under  natural  laws  and  prevailing  custcmis  of 
society,  could  not  be  afforded  by  legislative  fiat. 

I  do  not  want  to  be  overcritical  of  those  responsible  for 
the  enactment  of  legislation  designed  for  the  benefit  of  the 
few  as  compared  with  the  whole,  because  I  am  willing  to 
concede  that  they  were  generally  sincere  and  thought  that 
such  legislation  would  be  to  the  best  interest  of  the  classes 
destined  for  aid  and  that  at  the  same  time  wotild  work  no  in- 
jury to  others.  It  may  have  been  due  to  lack  of  suflQcient  fore- 
sight, for  it  has  never  been  within  the  capacity  or  ability  of 
any  one  man  or  class  of  men  to  properly  analyze  or  interpret 
the  future  economic  condition  of  a  nation  or  nations  for 
any  length  of  time.  No  one  has  had  a  sufficient  grasp  on 
tile  factors  and  conditions  that  act  or  react  upon  each 
other  to  know  just  what  the  result  of  such  legislation  would 
t)e.  It  is  true  that  an  intimate  knowledge  of  fundamental 
economic  laws,  recognized  by  observation  and  experience  for 
centuries  to  be  the  effect  of  human  and  phy.sical  phenomena, 
should  aid  greatly  in  discerning  conditions  or  circumstances 
that  will  prevail  in  the  future,  but  no  mind  has  had  a  suffi- 
cient understanding  of  all  the  arteries  permeating  the  eco- 
nomic life  of  a  fast -progressing  civilization  to  see  very  far 
in  advance  just  what  conditions  will  come  forth.  The  pres- 
ent picture,  however,  should  be  sufficient  to  compel  the 
honest  and  inquisitive  mmd  to  analyze  these  conditions  and 
see  if  it  is  possible  to  determine  definitely  and  in  detail  the 
real  and  underlying  causes.  When  this  is  done  there  should 
be  siifficient  courage  and  determination  on  the  part  of  Con- 
gress to  establish  and  adopt  such  policies  as  will  prevent  a 
rectu-rence  of  these  conditions  in  the  future  and  in  time  of 
peace. 

We  can  understand  and  appreciate  the  necessities  giving 
rise  to  the  original  War  Finance  Corporation,  for  it  grew  out 
of  emergencies  arising  on  accoimt  of  an  awful  and  disastrous 
World  War,  but  it  is  almost  tragic  to  think  of  the  causes 
and  conditions  necessitating  a  similar  corporation  in  time 
of  peace.  I  recall  that  the  War  Finance  Corporation  was 
revived  not  long  after  the  war,  or  shortly  after  President 
Harding  had  been  elected  and  inaugurated  as  President  of 
the  United  States.  I  recall  further  that  an  effort  was  made 
to  revive  the  corporation  diu-ing  the  latter  part  of  Presi- 
dent Wilson's  administration,  and  I  remember  quite  well 
that  President  Wilson  vetoed  the  resolution  and.  among 
other  reasons  assigned  for  his  opposition  to  the  resumption 
of  the  corporation's  activities,  said: 

It  would  continue  the  Government  as  an  active  factor  In  ordi- 
nary business  operations.  If  activities  of  any  considerable  magni- 
tude resulted,  they  would  necessitate  the  Imposition  of  additional 
taxes  or  furtlier  borrowing,  either  through  the  War  Finance  Cor- 
poration or  by  the  Treasury.  In  either  case  new  burdens  would 
be  laid  upon  all  the  people.  Further  borrowing  would  in  all 
likelihood  tap  the  very  sources  which  might  otherwise  be  avaU- 
able  for  private  operation  or  which  the  Treasury  is  now  com- 
peUcd  to  reach  to  meet  current  obligations  of  the  Government. 
There  is  no  question  that  the  borrowing  of  the  Government  should 
be  limited  to  the  minimum  requirements,  and  that  the  Govern- 
ment should  not  be  called  upon  further  to  finance  private  business 
at  public  expense. 

These  observations  are  as  applicable  to  the  proposed  legis- 
lation as  they  were  when  he  vetoed  a  similar  measure  in 
1920. 

I  understand  that  this  bill  contemplates  the  expenditure 
of  $2,000,000,000.  This  is  an  enormous  amount  of  money. 
It  should  be  remembered  that  this  is  about  one -tenth  of  the 
national  debt  arising  out  of  the  World  War.  and  this  is  only 
the  beginning.  The  bill  provides  that  the  proposed  cor- 
poration is  created  for  a  period  of  10  years.  If  it  is  to  cost 
as  much  per  annum  as  the  amount  contemplated  in  this 
bill,  the  cost  of  this  disaster  in  time  of  peace  will  be  equal 
to  that  following  the  World  War.  And  we  have  no  assur- 
ance that  the  underlying  causes  for  this  great  financial 
catastrophe  will  be  remedied  or  removed.  I  think  it  is  high 
time,  therefore,  that  instead  of  resorting  to  various  expedi- 
encies Congress  should  set  itself  to  the  task  of  determining 
the  causes  of  such  depressions  and  trying  to  establish  poli- 
cies of  government  that  will  prevent  their  recurrence. 

The  passage  of  this  bill  may  avert  a  greater  financial 
catastrophe,  but  it  will  not  remove  the  causes  of  this  de- 
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preaalon.  They  are  deep-seat«d  and  can  not  be  remedied  by 
mere  expediencies.  The  proponents  of  the  bill  say  It  will 
prevent  further  bank  failures  and  aid  insolvent  banks  and 
those  In  the  course  of  liquidation.  I  sincerely  trust  that  in 
the  administration  of  the  bill,  if  enacted  into  law.  It  will 
operate  to  release  millions  of  dollars  now  tied  up  In  defunct 
banking  institutions,  but  I  doubt  very  much  whether  such 
funds  will  soon  be  placed  in  the  channels  of  trade,  because 
"  a  burnt  child  dreads  the  fire."  These  depositors  will  not 
entrust  their  earnings  any  time  soon  to  another  banking 
institution  unless  they  have  some  assurance  or  guarantee 
that  such  deposits  will  be  protected. 

Mr.  Chairman,  it  is  not  my  purpose  to  speak  In  opposi- 
tion to  the  amendment  offered  a  few  minutes  ago  by  the 
gentleman  from  New  York  I  Mr,  LaOuaroiaI,  but  I  want 
to  make  a  few  observations  with  reference  to  the  subject 
matter  in  the  amendment. 

The  gentleman  from  New  York  [Mr.  LAOrAHOiAl  says  his 
amendment  Is  for  the  purpose  of  protecting  banking  institu- 
tions. I  want  to  repeat  that  in  my  judgment  this  bill 
should  have  directed  its  attention  more  specifically  to  pro- 
tecting the  banking  institutions  of  this  country  [applause!, 
because  in  the  last  analysis  the  depression  permeating  the 
entire  United  States  and  the  entire  world,  for  that  matter, 
will  be  relieved  only  through  the  banking  institutions  of 
the  nations,  for  the  depression  through  which  we  are  going 
has  been  brought  about  largely  by  the  failure  of  the  banking 
institutions  to  properly  function  and  to  meet  the  demands 
of  Industry,  business,  commerce,  and  agriculture. 

If  we  are  going  to  protect  these  banking  institutions,  my 
suggestion  is  that  we  go  at  it  in  a  straightforward  manner 
and  bring  into  this  House  a  bill  proposing  legislation  that 
will  Insure  deposits  in  those  institutions  especially  created, 
supervised,  and  maintained  by  the  Federal  Oovernment. 

There  has  not  been  as  much  uphill  and  downhill  business 
In  any  other  institution  of  America  as  in  the  banking  busi- 
ness. There  has  been  greater  kuccess  and  more  failures  in 
the  banking  business  than  in  any  other  institution  Id 
America  that  Is  yet  a  going  concern. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr,  KARI.    Yes, 

Mr.  DXia.  I  read  a  statement  a  few  days  ago  thnt  is 
iuthentle.  which  stated  that  1  per  ctnt  of  the  banks  of  this 
country  had  resourcea  equal  to  the  combined  resources  of 
99  per  cent,  Now,  does  the  genttpman  believe  that  thlN 
Oovernment  ought  to  a  id  the  1  per  cent  or  the  00  per  cent? 

Mr.  HARI.  My  Idra  Is  this:  I  want  to  make  It  clear, 
If  I  can  have  the  time — beoauxe  I  have  given  the  matter 
some  thought  and  sunie  consideration  for  several  ycara— 
that  we  are  going  to  come  to  the  time  when  wo  will  hnvo  to 
protect  deposits  in  the  banking  Inatltutlons  of  this  country, 
provided  wo  are  to  expect  such  institutions  to  continue  and 
•erve  the  purpose  for  which  they  were  intended. 

We  need  not  try  to  postpone  action  any  longer.  Wc 
might  Just  as  well  face  it,  and  face  It  manfully,  courageously, 
and  intelligently. 

X  proposed  last  year,  and  have  proposed  again  this  year, 
that  we  take  the  excise  profits  ari.<tinri  out  of  the  Federal 
reserve  system  and  insure  the  bank  deposits  of  the  mem- 
ber banks  of  the  Federal  re^rve  system  to  the  extent  of  SO 
per  cent.  I  listened  a  few  days  ago  to  the  gentleman  from 
Oregon  (Mr.  HawliyI.  and  X  have  always  admired  his  frank- 
ness and  his  falrneu.  He  tells  us  that  within  the  last  two 
years  approximately  10.000,000,000  have  been  withdrawn 
from  banking  iiuititutlotui. 

(Here  the  gavel  fell.) 

Mr.  HARI,  Mr,  Chairman.  X  would  like  to  have  five  min- 
utes more.  X  have  not  had  an  opportunity  to  speak  on  this 
bill  before  to-day. 

The  CHAIRMAN.  Xs  there  objection  to  the  request  of  the 
gentleman  from  South  Carulinn? 

Mr.  ITRONO  of  Kansas,    Mr.  Chairman,  X  objeet. 

Mr.  ITIAQALL.  Mr,  Chairman,  may  I  ask  the  gentleman 
from  Kansas  not  to  obJe«t  to  the  request  of  the  gentleman 
from  South  Carolina. 


Mr.  STRONG  of  Kansas.  Mr.  Chairman,  at  the  request  of 
the  chairman  of  my  committee.  I  withdraw  the  objection. 

The  CHAIRMAN.  The  objection  of  the  Bcntleman  from 
Kansas  to  the  request  of  the  gentleman  from  South  Caro- 
lina has  been  withdrawn.  Is  there  objection  to  the  request 
0f  the  gentleman  from  South  CuroUna  that  he  may  have 
five  additional  minutes? 

There  was  no  objection. 

Mr.  STEAQALL.  Will  the  Rcntleman  from  South  Caro- 
lina yield  to  me  for  a  moment  to  give  some  flKurcs? 

Mr.  HARE.    Yes. 

Mr.  STEAOALL.  Supplementing  what  I  said  a  moment 
Igo,  the  War  Finance  Corporation  made  loans  for  agricul- 
tural purposes  In  1921  to  4.317  bank.t,  mostly  country  banks. 
The  largest  amount  outstanding  was  $134,000,000,  and  they 
had  paid  back  by  1023  down  to  $37,000,000.  I  wanted  these 
figures  to  appear  in  the  Record. 

Mr.  HARE.  Mr.  Chairman,  when  my  time  expired  I  was 
Referring  to  a  quotation  from  the  gentleman  from  Oregon 
tMr.  Hawliy].  He  says  that  within  the  last  two  years 
$6,000,000,000  has  been  withdrawn  from  the  banks,  put  in 
stockings  or  other  places,  and  removed  from  circulation. 

It  is  the  withdrawal  of  these  deposits,  the  withdrawal  from 
ihe  banks  of  currency  which  is  placed  in  hidden  places  that 
is  the  cause  of  the  depressed  condition  throughout  the  coun- 
try to-day. 

We  speak  of  renewing  the  corifldence  of  the  public  in  busi- 
hess.  It  has  been  suggested  that  this  bill  attempts  to  re- 
hew  confidence  in  the  railroads  and  other  buslne.ss  activities. 
\  want  to  say  that  confidence  has  not  been  lost  in  the  rail- 
toads.  They  are  able  to  perform  their  accustomed  work. 
What  they  need  is  not  more  confidence,  but  more  goods  to 
Carry.  lApplouse,]  Confidence  has  not  been  lost  in  Insur- 
ance companies.  What  they  need  is  buninesN  or  mure  busi- 
ness. Confidence  has  not  been  lost  in  coninierce,  confidence 
nas  not  been  lost  in  manufacturing  eNtubllMhmentrt,    Cun- 

Edencc  has  been  lost  in  only  two  things  in  this  country,  and 
say  this  for  the  benefit  of  my  frlJ^nd  from  Kaniuvs  I  Mr, 
TsoNol.    One  of  them  is  the  people  have  loHt  t-onndt'nce 
In  the  banking  in^ititutlons  of  thti  Unilod  MinlnM  nnd  th« 
pther  In  thoy  have  lust  confidctu'ti  m  thti  Urpublicttn  I'ttrty, 
I  Applause,  I 
X  am  taking  the  position  that  until  wp  rrnll/p  thr  full  lin- 

E)rt  of  this  problem  and  ttikp  nfep«  to  i{\mriuitpii  or  ln«uro 
;  some  way  Iht*  deposits  in  nur  bunking  Instil  ill  totiw,  this 
II  or  no  other  bill  will  reiiore  the  ronndrurr  of  the  public. 
This  bill  will  not  do  it.  The  people  who  hnvn  th'Mr  money 
lo-day  In  their  pcn-ketn,  in  their  clotheH,  or  In  their  doiots, 
Upon  the  pnHsage  of  thl.<t  bill  are  not  uolnu  to  put  It  bark  Into 
the  bank.i.  Do  not  fool  younwlve«.  They  are  Rolnii  to  keep 
it  right  where  they  have  It,  and  when  Mil.i  money  we  ore 
lipproprlatlng  Is  expended,  the  biinkin«  institutions  of  this 
Nation  will  be  in  Juwt  as  sore  need  an  Ihey  are  to-duy. 

Mr.  MAY.     Will  the  gentlriniin  yield  for  a  question? 

Mr.  HARK.     Yes. 

Mr.  MAY.  Will  not  the  fact  this  ln.<<tltutlon  is  authorized 
to  lend  to  the  railroads,  and  lend  dlieetly  to  them,  take  away 
iTrom  the  bunking  institullona  of  the  country,  In  many  In- 
Mances,  the  opportunity  to  make  pi-onts  by  sueh  loans? 

Mr.  HARE.  I  think  there  Is  no  doubt  about  that,  but  the 
point  I  want  to  emphu.-il/e  U  that  if  we  want  to  restore 
confidence,  let  us  rentore  eonndence  to  these  Institutions 
that  handle  the  money  of  the  Nation  and  the  money  of  the 
people,  and  then  we  will  see  thu  $fl,000, 000,000  referred  to 
Will  find  Its  way  baek  into  elrrulution  and  find  Its  way  Into 
the  channels  of  tiado,  and  ihlx  12,000  000  onu  we  are  Hpi)ro* 
ptlatlng  would  be  unnrceasary,    lAppluune  | 

It  has  been  slated  here  by  Ihoie  represent  inu  Prenldent 
Hoover,  and  sponitorlng  vitrioun  kiiuh  of  eiiini'Kency  leKinla- 
tlon,  that  the  entire  prouiatii  m  fur  the  puipo<«e  of  renewing 
the  confidence  uf  II10  piiblie  in  bUMineoM  and  banking  inMi- 
tulluns,  There  is  no  doubt  but  what  niich  a  prourain  Is  neo* 
rMary,  beeau«e  I  think  one  ut  the  grettt  irouhleM  with  btisl- 
^ee«  and  banking,  as  well  as  other  uaiviiies,  is  the  public 
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has  lost  confidence,  not  only  in  the  policies  and  practices  of 
the  business  machinery  of  the  country,  but  the  public  has 
lost  confidence  in  the  governmental  machinery  under  which 
such  inbtitutlons  have  been  operating.  The  restoration  of 
confidence  is  a  great  problem  at  this  time,  but  in  my  Judg- 
ment you  are  not  going  to  restore  confidence  in  our  banking 
systems  or  our  banking  instltutlo:Ls  with  the  little  atuiist- 
ance  they  will  get  out  of  thlH  or  the  other  legislation  pro- 
posed by  the  President  and  already  otiod  uiK)n.  The  only 
propasal  he  has  sut>mlttod  that  will  restore  confidence  to 
any  extent  is  the  o.ie  that  would  ui\e  tireuter  security  to 
bank  deposits,  and  11  seems  that  he  Is  not  m  ah  big  a  huiry 
about  this  one  as  some  of  his  other  schemes;  that  is,  it  seems 
that  he  is  anxious  to  have  the  Government  come  to  the 
roiicue  of  big  banke's,  Uie  international  bankers.  biK  busl- 
ne.Hs  enterprises,  big  transportation  companies,  and  other  big 
activities. 

It  is  my  honest  conviction  that  if  Congress  will  InauBurate 
a  plan  whereby  the  deposits  in  our  banking  institutions  will 
be  Insured  or  guaranteed  in  some  way  there  would  be  an 
immediate  reaction  n  all  business  activities  throughout  the 
country.  The  billions  of  dollars  that  have  been  withdrawn 
from  the  banks  woi.ld  soon  find  their  way  back  Into  these 
institutions.  Money  would  then  be  available  for  trade,  busi- 
ness, commerce.  Industry,  agriculture,  and  every  other  activ- 
ity of  any  consequence.  The  .sooner  we  can  get  to  that  type 
of  legislation  the  be.ter  it  will  be  for  this  country.  Instead 
of  being  placed  at  the  bottom  of  his  proposals,  the  President 
should  have  placed  It  at  the  top  of  the  list.  As  a  matter  of 
fact.  I  am  only  sor*y  we  were  unable  to  have  this  matter 
command  his  Interest  last  year,  because  if  such  legislation 
had  been  enacted  at  the  la.st  session  of  Coniire.ss  it  would 
have  preserved  and  kept  in  circulation  millions  of  dollars 
that  have  been  vlrtuiilly  lost  In  the  meantime.  To  my  mind. 
H.  R,  18038,  Introduced  In  the  last  Congress  and  reintro- 
duced at  this  session  and  now  known  as  H,  R,  612S,  if  en- 
acted Into  law  would  give  such  confidence  In  otir  banking 
systems  and  banking  Instltutloiw  that  there  would  be  an 
Immediate  reaction  In  buslneHs  getiernlly,  I  trust  the 
Hanking  and  Currerey  Committee  will  beam  the  considera- 
tion uf  such  n  measure  at  the  earliest  pustilble  date. 
I  Applause.) 

The  CHAIHMAN,  T)ie  time  of  the  gentleman  from  Hmith 
Carolina  han  rtcplred 

Mr,  HAWATir  M'  Chairman,  hnvltm  advrHnted  this  leg. 
Islttlinn  for  over  a  year,  I  am  tremendously  «Rlu.ned  and 
assured  thjU  when  tils  bill  flnallv  \u\niw%  and  bfromps  n  law 
It  will  do  the  good  and  bring  about  the  aid  that  1  have  been 
claiming, 

Heull/.lng  the  conditions  and  the  sentiment  thrnuphout  the 
Nation  and  wishing  to  bring  abo\jt  the  reentabllshment  of 
confidence  by  this  legislation  ai»d  by  this  measiire,  I  desire 
that  the  House  name  the  four  directors  of  the  Institution 
directly  and  thereby  ellmltiate  the  fvar  that  It  miKht  be  uti- 
lized for  the  benefit  of  Uic  New  York  bankers  and  of  the 
railroads.  I  still  have  the  utmo.st  confidence  In  the  Judg- 
ment of  this  House  and  Its  Members,  and  I  believe  that  If 
they  retain  and  utilize  the  power  of  appointing  the  four 
directors,  the  entire  Nation  will  immediately  have  such  con- 
fidence In  this  legislation  tliat  faith  in  the  future  and  sue- 
C(*..s  of  the  Nation  will  be  restored, 

Therefore.  I  regret  exceedingly  that  the  comnilttee  has 
withdrawn  the  provision,  at  least,  that  authorizing  the 
Bi>eakei'  to  tuune  two  of  Uie  direclori  and  has  left  Iho  entire 
power  to  the  President. 

My  1)111  pnjvided  f  ir  the  appointment  of  four  directors  by 
the  Houne,  and,  notwithstandiug  what  muw  euiiMtltulional 
lawyers  my,  I  mIiII  intiUi'ain  that  the  Itoune  has  the  power, 
and  2  believe  11  wuild  have  lM<en  the  wise  thing  for  ItWn 
ItiUi'ie  Ui  kdeel  fou  '  outr>landing  citittens  of  America  whn 
v^ouid  devote  their  tine  to  hre  lUat  this  leulslnlion  would  be 
hwnr*»tly,  fairly,  and  Jttsily  adtniniMteiod,  not  in  the  Intereot 
or  the  bankn  and  the  railioads  but  In  the  Interest  of  the 
AiuiMiraii  pt'Dple  thtinselves,     lApplaice.l 

Theieloie  1  reuitl  that  my  liiopniilion  has  not  iM*r'n 
Addpled  and  that  tl  e  aineiulmettl  uf  Ute  vummittet)  pruvi* 


slons,  giving  the  Speaker  the  right  to  name  two  of  the 
directors,  has  been  withdrawn  and  the  entire  power  left  in 
the  hands  of  the  President. 

Nevertheless,  I  wish  to  serve  notice  on  the  President  that 
we  will  not  tolerate  the  appointment  of  any  member  on  that 
committee  who  In  any  way  will  be  controlled  by  the  capi- 
talistic group  or  by  the  men  who  brought  about  the  present 
distress  and  suffering  to  the  Nation.     (Applause.! 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment  offered  by  the  gentleman  from  New  York 

I  Mr.  LAOtMRDIA]. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  LAOrASDiA)  there  were  77  ayes  and  103  noes. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of 
the  committee  amendment. 

The  question  was  taken,  and  the  committee  amendment 
was  adopted. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  oiler  the  following 
amendment. 

The  Clerk  read  as  follows: 

On  page  2,  11ns  IS,  ■trlke  out  tht  words  "  the  gorsmor  "  sad 
inMrt  in  lieu  thereof  "  any  member." 

Mr.  LaOUARDIA.  Mr.  Chairman,  If  the  President  desires 
to  appoint  the  present  governor  of  the  Federal  Reserve 
Board,  that  Is  his  responsibility;  but  I  do  not  see  why  the 
House  should  assume  the  responsibility  to  appoint  Mr. 
Eugene  Meyer  on  the  board  of  the  Reconstruction  Corpora- 
tion. 

Mr.  STEVENSON.  As  a  matter  of  fact,  if  the  President 
wanted  to  oppolnt  Mr.  Meyer  he  could  do  It  anyway.  You 
will  not  get  clear  of  It  by  this  amendment. 

Mr.  LaOUARDIA.  Exactly:  but  the  responsibility  wlU 
be  his.  I  do  not  want  to  go  Into  the  Eugene  Meyer  former 
relations  with  the  War  Finance  Corporation,  but  my  col- 
league from  Maine  I  Mr.  BkxdyI  made  reference  to  what  he 
termed  the  splendid  services  of  Mr.  Eugene  Meyer,  ond  1 
feel  Justified  In  lef erring  t<j  these  same  services  of  Mr. 
Kuiiene  Meyer  and  his  connection  with  the  War  Finonce 
C«irp«ratlofj~— . 

Mr  niCKHY,  Will  the  gentleman  permit  an  interruption? 
The  gentienmn  from  New  York  will  recall  that  I  martu  no 
reference  to  the  services  of  Rugene  Meyer;  1  referred  to  ihe 
allusion  of  ihe  gentleman  from  New  York,  wherein  he  char- 
acterlred  M» ,  Meyer  as  a  eaddy  on  the  golf  course,  1  made 
no  referenc"  to  his  services, 

Mi,  liAdt/AHDIA.  I  am  going  to  rharacterlr-e  him  worse 
than  that, 

Mr,  BKRDY.  The  gontlefnan  put  words  into  my  mouth 
thot  I  did  not  utter. 

Mr.  LaOUARDIA.  Tt  Is  dimcult  to  put  word«  Into  the 
mouth  of  the  gentleman;  but  I  want  to  sec  if  I  can  not  put 
Bomethlnw  Into  his  heart. 

Let  me  leud  from  tlio  report  of  the  Select  Committee  to 
Investigate  Destruction  of  Oovernment  Bonds,  reported  to 
this  House  March  2,  192B,  of  which  the  distinguished  gen- 
tleman from  Alabama,  the  present  ohalrman  of  the  Com- 
mittee on  Banking  and  Currency,  was  a  member;  tlxe 
gentleman  from  Pennsylvania  I  Mr.  McFaoocnJ  was  a  mem- 
ber; and  the  gentleman  from  Kansas  (Mr.  Btkono),  who  has 
nourished  ambitions  to  become  a  member  of  the  Fuderal 
Reserve  Board  ever  since  I  have  known  him,  was  a  member; 
and  also  the  gentleman  from  0outh  Carolina  (Mr.  Stkvkn- 
soNl  was  a  member,    Tliat  committee  said: 

I.)iuiui(  the  peri(Ml  uf  liteM  trsiuwcliotts  sitd  up  until  s  qulta 
reroitt  (fnin  lUtt  iDHtingiiig  dlreiaor  of  lit*  Wsr  Kiiuitre  (.'mpnru' 
Hon,  Mr  Kuireite  Mever.  lit  his  prlvste  ospHclty,  ntAinuinmt  an 
oiniii  ui  No  l«  Wsll  Mire#i,  New  York  City,  slid  ihruiigh  Uie  W^r 
t'luMitie  ('tirmirst.luit  t»u\ti  stonul  |7U,U(Hi,U«MI  tii  UuiiUi  Ui  the  Uuv- 
uriiiiiKiit  niiit  rImi)  bought  through  Iha  Wiir  KiimiDe  (HiriiurMiiuu 
Mhiiiii  $in.(MM)oiM)  In  iMiiaU  snil  »|i|trtiv»«l  ihn  tiilN  tor  mmn^I  if  mmi 
Nil  or  thosK  liimas  in  hi*  umolsl  espHC'iiy  m  iitsiMsing  cliieoltti  uf 
IhtJ  Wri   i^tiiMiM'e  CuifwiHUuit 

Watt  a  minute,  genttenten.    Ihe  worst  Is  yet  tn  eome; 

WliKd  ihiMm  irsitsftenehA  JtiM  referred  Wt  weip  itlM<lM«erl  tn  the 
)>iiiiiiiiMt«>«>  III  u\tni\  hMMiiitti  the  iiiHhSMlitg  illrtMiiir  sti)»earNl  ttefiite 
Ute  (uiitiuuieo  suU  sUkeUtitsi  witlle  ihs  iMiuke  uf  Ue  War  ribaitee 
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Corporation  disclosed  the  fact  that  commlsslona  were  paid  on  I 
these  transactions,  they  were  In  turn  paid  over  to  the  brokers, 
selected  by  the  managing  director,  who  executed  the  orders  Issued 
by  his  brokerage  house;  and  immediately  after  this  disclosure  to  I 
the  committee  the  managing  director  employed  Ernst  &  Ernst, 
certified  public  accountauu.  to  audit  the  books  of  the  War 
Finance  Corporation,  who  did,  upon  the  completion  of  their  ex- 
amination of  these  books,  report  to  the  committee  that  all  moneys 
reoelved  by  the  brokerage  house  of  the  managltxg  director  had 
been  accounted  for. 

Now,  gentlemen,  get  this: 

While  simultaneously  with  the  examination  being  made  by  the 
committee,  the  certified  public  accountants,  heretofore  referred  to, 
were  nightly  carrying  on  their  exxunlnatlon,  it  was  discovered  by 
your  committee  that  alterations  and  changes  were  being  made  in 
the  books  of  record  covering  these  transactions,  and  when  the  same 
was  called  to  the  attention  of  the  treasurer  of  the  War  Finance 
Corporation  he  admitted  to  the  committee  that  changes  were 
being  made.  To  what  extent  these  books  have  been  altered  dxir- 
Ing  this  process  the  committee  has  not  been  able  to  determine. 

I  Will  read  on — 

Notwithstanding  the  fact  that  there  was  no  authority  for  the 
purchase  of  bonds  above  par  such  purchases  were  made.  The 
dates  of  purchase  of  bonds  as  given  by  the  Secretary  of  the  Treas- 
ury, which  would  have  shown  that  about  $24  000,000  had  been 
paid  by  the  Government  for  bonds  In  excess  of  the  highest  market 
rate  for  the  various  days  on  which  It  was  alleged  that  the  pur- 
chases were  made,  were  found  to  be  Incorrect.  It  was  also  found 
that  the  dates  given  by  the  War  Finance  Corporation  and  the 
Federal  Reaerye  Bank  of  New  York  City,  N.  Y.,  did  not  agree  and 
that  the  records  of  the  former  also  vary  as  to  dates  of  purchase. 
For  example,  the  dates  furnished  by  the  Federal  reserve  bank 
statements  were  sometimes  given  as  the  date  of  delivery  of  the 
bonds,  sometimes  the  date  of  the  transaction,  and  sometimes  tHe 
date  on  which  the  transaction  was  reported.  The  dates  given  by 
the  records  of  the  War  Finance  Corjxjratlon  were  equally  con- 
fusing. One  transaction  In  the  books  of  the  War  Finance  Cor- 
poration has  Journal  entry  as  of  November  15,  1918,  a  subentry 
in  the  journal  as  of  November  12,  the  detail  sheet  Is  dated  No- 
vember 11.  and  the  dates  of  purchase  given  as  November  8  and  0. 
The  market  prices  varied  each  day.  Only  a  complete  audit  will 
disclose  how  nearly  correct  Is  the  loss  of  $24,000,000  which  the 
datM  glTen  by  the  Secretary  of  the  Treasury  show. 

[Here  the  gavel  fell.] 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
Bent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaOUARDIA.  And  while  this  committee  was  in  the 
course  of  investigating  these  alterations  along  came  the 
end  of  the  session,  and  when  they  asked  to  be  continued  it 
was  denied,  and  the  committee  died,  and  this  hearing,  these 
shocking  details  on  which  the  report  I  have  just  read  was 
based,  with  the  exception  of  volume  1,  has  never  been 
printed!  The  committee  was  permitted  to  die  and  the 
hearings  not  permitted  to  be  primed.    Is  that  not  true,  Mr. 

8TSAGALL? 

B4r.  8TEAOAT.T.     That  Is  correct. 

Mr.  MAY.    Will  the  gentleman  j^eld? 

Mr.  LaOUARDLA.    I  yield. 

Mr.  MAY.  The  only  purpose  of  the  amendment  offered 
by  the  gentleman  is  to  prevent  this  man  from  becoming  a 
member  of  this  board  of  directors? 

Mr.  LaOUARDIA.  Well,  we  would  not  appoint  him;  it 
would  not  prevent  the  President  from  appointing  him.  The 
bill  provides  now  that  the  governor  of  the  Federal  Reserve 
Board  shall  go  on  the  board.  My  amendment  provides  that 
the  President  may  appoint  any  other  member  of  the  Fedefal 
Reserve  Board. 

Mr.  MAY.  The  gentleman's  amendment  gives  the  Presi- 
dent the  power  of  choosing  any  member? 

Mr.  LaOUARDIA.  Exactly.  Then,  if  the  President  ap- 
points this  gentleman,  the  responsibility  is  his  and  not  ours. 
I  do  not  see  anything  wrong  with  this  amendment. 

Now,  gentleman,  let  us  look  at  this  situation.  Here  was 
the  United  States  Oovemment,  after  the  war,  refunding  its 
national  debt  by  buying  Liberty  bonds.  What  necessity  was 
there  to  employ  a  broker  to  buy  those  bonds?  The  mere 
call  on  the  member  banks  of  the  Federal  reserve  ssrstem 
would  have  brought  in  all  the  bonds  they  wanted. 

Assuming  that  the  fees  did  go  from  the  firm  of  Eugene 
Meyer  to  the  brokers,  it  is  not  denied  that  the  purchase  and 


isale  was  made  through  his  own  firm  at  14  Wall  Street;  he 
iemployed  the  other  brokers  and  the  advantage  he  has  in 
employing  brokers  to  buy  millions  of  dollars  of  bonds  can 
well  be  understood.  If  the  older  Members  who  were  here 
at  the  time  will  recall  the  hearings,  as  I  am  sure  the  gen- 
tleman from  Alabama  [Mr.  Sti:ag.\ll]  remembers,  bonds 
were  bought  back  above  the  market  value,  all  done  through 
•this  brokerage  house  of  Mr.  Eugene  Meyer,  through  other 
fellow  brokers  who  were  paid.  Now.  ladies  and  gentlemen. 
I  submit  that  here  are  $2,000,000,000  to  be  loaned  or  other- 
wise invested.  I  will  not  say  that  Mr.  Eugene  Meyer  was 
dishonest  in  this  thing,  but  he  did  what  the  law  said  he 
icould  not  do.  He  certainly  displayed  disregard  for  the  law 
in  order  to  give  huge  profits  to  brokers  employed  by  his 
firm.  Is  that  not  true,  Mr.  Steagall?  Because  in  the  report 
ithey  cite  the  penal  provision  of  the  law.  in  which  it  is  pro- 
vided: 

No  director,  officer,  attorney,  agent,  or  employee  of  the  corpora- 
tion shall  in  any  manner,  directly  or  Indirectly,  participate  in  the 
Idetermination  of  any  question  affecting  his  interest — 

And  so  forth.  That  is  cited  in  t^e  report.  It  was  in 
direct  violation  of  the  law.  I  say,  gentlemen,  that  here  is 
the  largest  entity  ever  created  by  any  legislative  body  in  the 
world,  with  a  capital  of  $2,000,000,000;  with  gi-eater  powers 
than  were  ever  given  any  set  of  directors  at  any  time  in  the 
ihistory  of  governments  or  banking,  and  with  that  history  in 
mind,  with  the  attitude,  with  the  callousness,  with  the  view- 
point, with  the  connection  of  Mr.  Eugene  Meyer,  I  respect- 
fully submit  that  we  ought  to  wash  our  hands  of  him  and 
let  the  President  select  the  member  of  the  Reserve  Board 
best  fit  to  serve  on  this  important  board.     [Applause.] 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  the  gentleman 
from  New  York  has  mentioned  the  fact  that  I  served  upon 
the  committee  to  which  he  referred  and  made  the  repwrt 
from  which  the  gentleman  has  quoted.  The  cjmmittee  upon 
which  we  served  was  a  committee  appointed  by  the  House  to 
investigate  the  duplication  of  Government  bonds.  The  com- 
mittee continued  for  a  year  and  we  found  no  evidence  of 
any  duplicating  of  Government  bonds,  and  I  filed  a  minority 
I  report  taking  that  position,  which  was  in  the  hands  of  the 
i  gentleman  from  New  York.  During  the  vacation  a  Mr. 
Brewer,  who  was  employed  by  the  committee  against  my 
wishes,  brought  out  the  proposition  that  he  had  discovered 
a  great  mare's  nest;  that  Mr.  Eugene  Meyer  had  taken  $2 
for  every  $1,000  of  bonds  bought  and  sold.  So  they  called 
the  committee  together  in  vacation  time  for  the  purpose  of 
giving  the  country  a  great  scandal.  Mr.  Eugene  Meyer  came 
before  that  committee  and  proved  to  them  absolutely  that 
every  dollar  of  that  $2  per  thousand  was  paid  to  brokers 
for  the  purpose  of  buying  bonds,  and  he  did  not  receive  a 
red  cent  of  it.    So  the  great  scandal  blew  up. 

That  is  what  the  gentleman  is  quoting.  Where  did 
Eugene  Meyer  get  into  this  War  Finance  Corporation  ex- 
cept by  the  invitation  of  Mr.  McAdoo?  He  carried  on  the 
negotiations  in  the  buying  and  selling  of  Government  bonds 
which  Mr.  McAdoo  wanted  him  to  do.  There  was  no 
scandaL 

A  report  was  made  to  this  House.  I  made  a  minority  re- 
port. The  chairman  of  the  committee,  Mr.  McFadden.  also 
declined  to  sign  the  report,  and  made  a  minority  report. 
What  did  you  gentlemen  do  about  it.'  The  scandal  charg- 
ing the  duplication  of  Government  bonds  died  in  the  bom- 
ing.  I  object  now  to  having  it  read  into  the  Record  that 
I  was  a  party  to  trying  to  cover  up  for  Mr.  Eugene  Meyer 
or  criticized  him.     [Applause.] 

Mr.  STEAGALL.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  wiU. 

Mr.  STEAGALL.  I  want  to  say,  in  fairness  to  the  name 
of  the  gentleman  who  is  under  discussion  that  it  was  not 
thought  by  that  committee  that  he  was  guilty  of  misap- 
propriating any  funds  that  came  into  his  hands  or  any  vio- 
lation of  law  except  the  technical  provisions  of  the  statu- 
tory regulations  under  which  he  acted. 

Mr.  STRONG  of  Kansas.  I  thank  my  chairman.  That  Is 
all  I  care  to  say.     [Applause.] 
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Mr.  LOZIER.  Mr.  Chairman,  I  arise  In  support  of  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
LaGuardia].  I  favor  his  amendment  for  more  reasons  than 
those  stated  by  him. 

The  pending  bill — H.  R.  7360,  known  as  the  reconstruction 
finance  measure — creates  a  corporation  with  a  board  of 
directors  to  be  composed  of  the  Secretary  of  the  Treasury. 
the  Secretary  of  .\griculture,  the  Governor  of  the  Federal 
Reserve  Board,  and  four  additional  directors,  two  of  which 
shall  be  appointed  by  the  Speaker  of  the  House  and  two  by 
the  President. 

It  has  been  argued  that  the  provision  authorizing  the 
Speaker  to  appoin':  two  of  the  members  of  this  board  is  un- 
constitutional, and  the  committee  in  charge  of  the  bill,  yield- 
ing to  this  clamor,  has  submitted  an  amendment  providing 
that  the  President  shall  appoint  all  of  these  four  directors, 
thereby  eliminatirg  the  Speaker  from  the  picture.  While 
the  question  is  not  free  from  doubt,  I  am  of  the  opinion  that 
the  provision  vesting  the  appointment  of  two  of  these  direc- 
tors in  the  Speake;r  is  not  unconstitutional,  for  the  reason 
that  the  members  of  this  board  are  not  in  truth  and  fact 
officers  of  the  United  States  within  the  meaning  of  the 
Constitution  vestir.g  in  the  President  the  power  to  appoint 
officers  of  the  Government,  but  are  in  reality  directors  or 
officers  of  a  business  corporation  created  by  an  act  of  Con- 
gress. But  it  seems  to  be  agreed  that  this  bill  will  be 
amended  so  as  to  vest  in  the  President  the  appointment  of 
these  four  directors. 

I  think  it  is  exceedingly  regrettable  that  the  Congress  of 
the  United  States,  in  the  enactment  of  financial  legislation 
and  in  the  creation  of  boards  and  commissions,  has  fallen 
into  the  vicious  habit  of  making  this  or  that  member  of  the 
Cabinet  or  this  or  .hat  bureau  chief  a  member  of  such  board 
or  commission.  S(;emingiy,  Congress  proceeds  on  the  theory 
that  it  can  not  er.act  any  worth-while  legislation  unless  it 
wr-tes  into  the  lav:  that  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agriculture,  the  President  of  the  Federal  Re- 
serve Board,  or  some  other  departmental  head  or  bureau 
chief  shall  be  members  of  the  board  created  by  such  act. 

By  this  policy  and  practice  we  are  in  effect  admitting  that 
the  agencies  we  are  creating  will  signally  fail  to  accomplish 
the  purposes  for  Avhich  they  were  enacted  unless  we  place 
them  under  the  control  of  one  or  more  departmental  heads 
or  bureau  chiefs.  Why  should  every  benevolent  agency 
created  by  the  Congress  be  placed  under  the  thumbs  of  one 
or  more  Cabinet  o:ficers?  Why  should  a  departmental  head 
dominate  every  board  or  commission  created  by  Congress 
to  remedy  conditions  which  have  become  intolerable  under 
a  President  whose  will  is  law  and  gospel  to  such  Cabinet 
officers  or  bureau  chiefs?  Do  our  departmental  heads  and 
bureau  chiefs  havi;  a  monopoly  on  the  wisdom  and  financial 
ability  of  the  Nation?  Must  all  of  our  relief  legislation  be 
placed  in  the  hands  of  the  President  and  his  Cabinet  offi- 
cers who  have  mide  such  a  miserable  mess  of  everything 
they  tried  to  do? 

The  pending  bill  drops  into  the  same  old  rut  and  creates 
one  of  the  greatest  business  corporations  that  the  world  has 
ever  known,  and  hangs  on  the  neck  of  such  body  corporate 
Andrew  Mellon.  Arthur  Hyde,  and  Eugene  Meyer.  The  first 
two  have  made  a  vatches'  stew  of  practically  everj^thing  they 
have  touched,  and  Mr.  Meyer  represents  the  interests  and 
groups  that  havj  unconscionably  exploited  our  people 
and  brought  our  country  to  the  verge  of  bankruptcy. 
Among  the  123,00C,000  people  in  the  United  States  is  it  pos- 
sible that  the  President  can  not  find  two  men  of  outstanding 
financial  genius  and  experience  to  act  in  the  place  of  Mellon 
and  Hyde,  the  two  Dromios  in  the  Hoover  comedy  of  errors? 

There  are  many,  many  men  in  the  United  States  who 
outrank  these  champions  of  big  business  and  special  privi- 
lege, who  are  not  touched  by  the  evil  genius  of  the  Hoover 
administration;  other  men  in  whose  veins  the  milk  of  human 
kindness  has  not  turned  to  wonnwood  and  gall;  who  are  in 
sympathy  with  wayfaring  men  and  women;  and  who  would 
more  ably  and  efficiently  administer  the  provisions  of  this 
act.  I  hope  the  time  may  be  near  at  hand  when  we  will 
arrest  the  drift  tosvard  bureaucracy,  when  we  will  have  the 


courage  to  enact  remedial  legislation  that  will  not  automati- 
cally thrust  Cabinet  officers  and  bureau  chiefs  into  member- 
ship of  boards  and  commissions  created  by  substantive 
laws. 

In  view  of  his  record  as  Secretary  of  Agriculture,  where 
is  the  man  so  rash  as  to  credit  Mr.  Hyde  with  any  special 
financial  genius?  Mr.  Meyer  breathes  and  lives  in  the  at- 
mosphere of  big  business  and  special  privilege.  He  is  an 
outstanding  representative  of  that  all-powerful  group  that 
uses  the  agencies  and  instrumentalities  of  the  Government 
to  accomplish  their  sordid  and  selfish  interests.  And  when 
the  impartial  historian  in  the  future  writes  the  record  of 
the  present  administration  he  will  ascribe  to  Mr.  Mellon  the 
unenviable  distinction  of  having  exerted  the  most  sinis- 
ter, sardonic,  and  malignant  influence  in  this  generation. 
[Applause.] 

Sycophants  never  tire  of  cackling  that  Mr.  Mellon  is  the 
greatest  Secretary  of  the  Treasury  since  Alexander  Hamil- 
ton. How  unwarranted  this  praise.  How  baseless  this  ful- 
some flattery.  It  almost  amounts  to  sacrilege  to  mention 
the  present  Secretary  of  the  Treasury  in  connection  with 
Alexander  Hamilton.  Hamilton  was  an  intellectual  giant, 
Mellon  a  financial  buccaneer.  Hamilton  brought  an  impov- 
erished infant  Republic  to  financial  ease,  Mellon  brought 
the  richest  and  most  powerful  Nation  in  the  world  to  the 
verge  of  bankruptcy,  and  practically  destroyed  a  financial 
and  economic  structure  that  had  been  150  years  in  building. 

I  am  an  uncompromising  Jeffersonian.  I  do  not  accept 
the  political  philosophy  of  Alexander  Hamilton,  but  I  ad- 
mire his  patriotism  and  respect  his  integrity  and  financial 
genius.  I  will  now  read  a  letter  written  by  Alexander  Ham- 
ilton which  will  show  how  different  he  was  from  Andrew 
Mellon.  This  letter  was  written  on  August  10,  1792,  to 
Clement  Biddle.  A  few  moments  ago  I  saw  the  distin- 
guished and  versatile  gentleman  from  Philadelphia  [Mr. 
Beck]  sitting  near  the  well  of  the  House.  He  is  a  ripe 
scholar,  well  versed  in  the  history  of  his  country. 

If  you  should  ask  him,  "Who  was  Clement  Biddle?  "  he 
would  no  doubt  quickly  tell  you  that  he  was  a  great  Ameri- 
can patriot;  a  great  grandson  of  William  Biddle,  a  shoe- 
maker and  colonel  in  Cromwell's  army,  who  fought  at  Naseby 
and  had  a  part  in  the  overthrow  of  Charles  I;  that  during 
the  Revolution  Clement  Biddle  was  quite  active  in  patriotic 
siffairs;  that  he  and  his  brother,  Owen  Biddle,  signed  the 
"  nonimportation  agreement,"  with  other  Philadelphia  mer- 
chants, in  1765;  that  he  organized  a  company  of  Revolu- 
tionary soldiers  known  as  the  "Quaker  Blues";  that  he 
fought  at  Princeton,  Brandywine,  Germantown,  and  Mon- 
mouth; that  he  sacrificed  and  suffered  at  Valley  Forge;  that 
he  fought  in  the  forefront  at  the  Battle  of  Trenton,  after 
which  he  was  designated  by  Washington  to  receive  the  sword 
of  the  Hessian  officers  when  they  surrendered;  that  he  was 
aide-de-camp  to  General  Greene,  deputy  quartermaster  of 
the  United  States  Army ;  appointed  by  President  Washington 
as  United  States  marshal  in  charge  of  the  forces  sent  to 
suppress  the  whisky  rebellion;  the  friend  and  factor  of 
George  Washington;  shipper  and  importer;  active  in  secur- 
ing the  adoption  of  the  first  10  amendments  to  our  Federal 
Constitution.    To  this  patriot  Mr.  Hamilton  wrote  as  follows: 

Philadelphia,  August  10,  1792. 

Clement  Biddle,  Esq. 

Dear  Sir:  I  have  concluded  to  cffer  you  the  agency  for  pro- 
viding all  such  supplies  for  the  War  Department  as  are  not  objects 
of  direct  contract  with  the  Treasury.  The  comjjensation,  about 
$800  a  year;  but  it  occurred  to  me  that  you  were  engaged  In  the 
business  of  broker,  and  hence  apprehension  has  been  excited,  lest 
a  connection  of  the  kind  contemplated  with  the  department  should 
be  misinterpreted  and  misrepresented  by  those  who  are  too  much 
disposed  to  malign  and  calumniate.  I  have  not,  however,  made 
any  other  appointment,  willing  to  apprise  you  of  my  intention 
before  I  did  It,  as  I  could  not  know  your  future  plans  of  business. 
I  hop>e  you  will  be  persuaded  in  every  event  of  the  friendship  and 
esteem  with  which  I  am,  dear  sir, 
Your  obedient  servant. 

A.  Hamilton. 

The  original  of  this  letter  is  preserved  in  Independence 
Hall,  Philadelphia.  It  illustrates  the  care  exercised  by  Mr. 
Hamilton  and  our  other  constitutional  fathers  in  scruti- 
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nizing  the  busings  relations  of  men  appointed  to  Govern- 
ment positions,  especially  where  the  duties  of  the  oflttce  were 
intimately  connected  with  commerce  and  business  affairs — a 
conception  never  entertained  by  the  Harding-Coolidge- 
Hoover-Mellon  regime.  The  appointment  of  Mr.  Biddle 
would  not  have  violated  the  letter  of  any  Federal  law,  but 
both  Hamilton  ajid  Biddle  knew  the  spirit  of  the  law  and 
sound  public  policy  would  be  violated  by  such  appointment. 

Imagme  Andrew  Mellon  writing  a  letter  of  this  character. 
Think  of  Andrew  Mellon  ever  entertaining  lofty  conceptions 
like  those  reflected  in  the  foregoing  communication.  When 
did  the  present  Secretary  of  the  Treasury  hesitate  to  appoint 
a  person  engaged  in  big  business,  or  representing  big  busi- 
ness, to  a  position  of  power  and  influence  in  the  Oovem- 
ment.  where  he  could,  if  he  so  desired,  feather  his  own  nest 
and  enrich  his  business  associates  by  favoritism  or  graft  in 
the  public  tervice.  Such  an  exalted  Impulse  as  that  which 
dominated  Alexander  Hamilton  could  never  be  conceived  in 
or  broiigbt  forth  from  the  sordid  and  provincial  brain  of 
the  Pittaburgh  Crosus.  who  for  more  than  10  yean  has  had 
A  rtrangt^  bold  on  the  economic  activities  of  the  Nation. 

IBere  the  gavel  fen.l 

Mr.  LOZIKR.  Mr.  Chairman,  I  ask  imanimous  consent  to 
proceed  for  one  additional  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LOZIER.  I  have  read  this  letter  because  it  forcibly 
Illustrates  the  rugged  personal  integrity  of  our  first  Secretary 
(rf  the  Treasury.  He  had  a  high  appreciation  of  his  duties 
and  responsibilities.  He  was  a  devoted  friend  of  Clement 
Biddle  and  desired  to  give  him  a  Federal  appointment,  but 
he  realized  that  this  position  was  so  closely  connected  with 
comm^rce  and  the  business  affairs  of  Mr.  Biddle  as  to  afford 
an  opportunity  for  graft  and  illicit  gain.  His  keen  intellect 
told  him  that  the  appointment  would  be  criticized  and  con- 
demned. He  die  not  think  that  Mr.  Biddle  would  take  ad- 
vantage of  the  opportunities  to  enrich  himself,  but  Hamil- 
ton knew  that  the  appointment  would  place  Mr.  Biddle  in 
a  position  where  he  could  grtift  on  the  Government  or 
bestow  favors  on  his  business  associates  if  he  were  so  dis- 
posed. WamiUrtn  was  unwilling  to  make  this  appointment 
imder  those  conditions,  nor  was  he  willing  to  place  his 
friend  in  the  embarrassing  attitude  incident  to  such  ap- 
pointment: and  so  by  this  letter,  Mr.  Hamilton,  in  a  polite 
manner,  indicated  to  Mr.  Biddle  that  he.  Hamilton,  could 
not  afford  to  make  the  appointment,  and  that  he,  Biddle, 
could  not  afford  to  accept  the  appointment. 

The  present  Secretary  of  the  Treasury  is  a  stranger  to 
the  high  ideals  and  exalted  conceptions  of  public  service 
which  actuated  Alexander  Hamilton.  Since  his  appointment 
nearly  11  years  ago.  Mr.  Mellon  has  been  the  apostle  of  big 
business,  the  tireless  advocate  of  special  privilege,  and  the 
spokesman  of  the  few  favored  groups  that  dominate  our 
economic  life  and  have  driven  us  dangerously  close  to  dis- 
aster. Mr.  Mellon  does  not  have  the  confidence  of  the 
American  people.  He  is  not  in  tune  with  the  spirit  of  our 
institutions.  Much  of  the  opposition  to  this  bill  comes  from 
the  fact  that  Mr.  Mellon  will  very  largely  administer  the 
act,  and  millioas  of  good  citizens  believe  it  will  be  malad- 
ministered  by  him. 

Mr.  Mellon  does  not  deserve  to  be  placed  in  the  same  class 
as  Alexander  Hamilton  and  Albert  Gallatin,  our  two  really 
great  Secretaries  of  the  Treasury,  whose  shoe  latchets  Mellon 
ts  not  worthy  to  unloose.  I  hope  the  time  will  soon  come 
when  we  will  have  another  Secretary  of  the  Treasury  actu- 
ated by  the  same  high  ideals  as  those  that  guided  the  pen  of 
Alexander  Hamilton  when  he  wrote  the  letter  to  which  I 
have  just  called  your  attention.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  McFADDEN.  Mr.  Chairman,  in  view  of  the  state- 
ment that  has  been  made  by  the  gentleman  from  New  York 
(Mr.  LaGua&oiaI  and  by  the  gentleman  from  Kansas  [Mr. 
Strong!,  I  am  going  to  ask  unanimous  consent  that  there 
may  be  placed  in  the  Rbcosd  at  this  point  a  statement  made 
by  me  on  March  2.  192S,  which  is  a  part  of  tiie  report  which 
the  gentleman  from  New  York  refored  to. 


The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 
The  statement  referred  to  follows: 

STATEMENT   BT    ME.    M'FAOOEN 

!  I  have  withheld  my  signature  from  the  report  of  the  special 
domrilttee  which  was  prepared,  sii^ned.  and  presented  by  three  of 
lis  members,  for  the  reason  that  the  report,  under  the  exigencies 
<3lt  the  situation,  was.  in  my  Judgment,  presented  prematurely, 
dnd  for  the  reason  that  had  Its  presentation  not  been  forced  by 
^e  approaching  end  of  this  Congress.  It  might  have  had  a  dlSer- 
ant  tenor  and  different  recommendation.'? 

While  the  committee  has  proceeded  as  expeditiously  as  clrcum- 
flttancee  permitted,  and  has  progressed  sutlafactorlly  In  its  Inquiry 
und  Investigation  to  the  time  of  the  conclusion  of  such  Inquiry 
^d  Invo&tlgatlon.  Its  bearlne;s  were  necessarily  much  curtailed 
j|nd  finally  suspended  to  permit  a  report  to  be  made  to  the 
|4resent  CongreM.  There  has  not  been  opportunity  to  hear  many 
df  the  wltne«sc8  available  to  It,  and  the  committee  did  not  have 
t|me  or  opportunity  to  call  or  hear  all  of  the  witneaaes  offered 
Uy  the  T1'ea4*ury  Department,  or  permit  crcuu»-exumlnatlon  by 
that  department  of  wltneMos  previously  heard,  a  courtesy  which, 
ip  my  judf^ment,  should  be  fully  accorded  to  It.  In  consequenc« 
of  this,  the  investigation  wa«  suspended  before  the  committee  had 
eM^uated  the  evidence  and  data  available  to  It,  and,  of  course. 
Its  conclusions  and  recommendations  are  nut  as  authoritative  as 
If  they  bad  followed  an  examination  of  a  wider  scope. 

It  was  my  desire  that  the  authority  of  the  committee  be  con- 
tinued for  a  sufficient  length  of  time  to  accord  opportunity  for 
ai  full  and  complete  hearing  on  this  most  important  subject,  but, 
i^ch  authority  having  been  refused.  I  can  not  subscribe  to  a 
report  which,  under  the  necessities  of  the  case,  Is  Incomplete  and 
ifhlch.  if  tiearlngs  had  been  continued,  might  have  stated  different 
doncluslons,    and.   necessarily,   different   recommendations. 

Louis  T.  McFadden. 

Mr.  McFADDEN.  Mr.  Chairman.  I  was  cliairman  of  this 
particular  conmiittee,  which  was  designated  by  the  House 
tto  investigate  this  question  which  at  that  time  seemed  to  be 
9  duplication  of  United  States  bonds.  It  was  ascertained 
before  we  had  gone  very  far  into  this  study  that  it  was  not 
4  question  of  duplication  of  United  States  bonds  as  such 
but  it  was  more  a  question  of  duplicate  payments  of  real 
United  States  bonds.  In  the  course  of  that  study  the  com- 
♦littee  saw  fit.  under  my  direction,  to  employ  as  an  expert 
tjo  aid  us  a  man  who  had  been  assigned  by  the  Department 
()f  Justice  to  look  into  tins  very  subject,  a  lawyer,  a  very 
4ble  man,  a  man  who  did  an  unusual  amount  of  work  and 
Who  has  been  rewarded  for  that  work  by  persecution  ever 
$ince. 

I  want  to  say  to  the  House,  now  that  this  matter  has  come 
<ip,  and  it  was  not  brought  up  at  my  instance,  that  as 
^airman  of  the  committee  I  directed  the  drafting  of  the 
main  part  of  this  report,  which  I  did  not  sign.  You  will  see 
When  you  read  the  statement  I  put  in  the  Record  why  I  did 
tot  sign  the  repwrt.  We  were  at  a  mo.st  interesting  phase 
^f  this  matter  when  influences  were  brought  to  bear  upon 
the  administration  ofQcers  of  this  House  that  these  hearings 
$hould  be  stopped,  that  we  should  not  have  our  authority 
Extended  V)  complete  the  inquiry,  and  we  did  stop  right  in 
|he  midst  of  this  examination. 

It  is  fair  to  say.  as  regards  the  statement  made  by  the 
gentleman  from  Kansas  [Mr.  Strong],  who  wa,s  a  member 
♦f  that  committee,  that  he  was  not  in  ss^mpathy  with  the 
Activities  of  the  committee.  I  want  to  say  also  that  in  the 
Activities  of  this  committee  it  was  almost  impossible  to  get 
Information  out  of  the  United  States  Treasury.  We  had 
til  kinds  of  difficulty.  Now  that  the  matter  is  up  I  want 
|o  say  to  you,  gentlemen,  that  there  should  be  an  audit  of 
Ihis  matter.  This  matter  should  be  finally  determined. 
(Applause.] 

I  want  to  say  also  in  regard  to  the  transactions  which 
^re  referred  to  by  the  gentleman  from  New  York  (Mr. 
tAGuARDiA]  that  the  investigation  of  this  committee  disclosed 
Ihat  the  managing  director  of  the  War  Finance  Corporation 
bought  and  sold  Government  bonds,  placing  the  orders  with 
Ills  own  private  banking  house  in  New  York  to  the  extent  of 
Something  over  one  and  three-quarter  billions  of  dollars.  It 
^as  very  unethical,  to  say  the  least.  At  the  time  the  au- 
thority of  the  committee  was  stopped,  the  committee  was 
Engaged  in  an  examination  of  the  broker's  slips,  which 
Showed  the  commissions  that  were  being  paid  on  these 
I  ransactions.    The  day  before  the  authority  of  the  commit- 
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tee  stopped  the  chairman  of  that  committee  presented  to  the  r 
Secretary  of  the  Tj-easury  a  Government  bond  which  upon 
the  records  as  he  checked  them  over  I  am  willing  to  say  1 
upon  my  own  authority  that  that  bond  appeared  to  have  j 
been  paid  three  times  by  the  United  States  Treasury.  j 

I  want  to  say  to  you.  gentlemen,  this  is  a  very  serious  i 
matter.    It  can  not  be  passed  over  lightly.    It  is  a  matter  ! 
that  the  Congress  some  time  or  other  must  look  into  and 
clear  up.     [Applause.] 

Mr.  LUCE.  Mr.  Chairman,  we  have  just  been  informed 
that  the  gentleman  from  Pennsylvania  (Mr.  McFadden). 
who  was  the  chairman  of  the  Committee  on  Banking  and 
Currency  until  the  present  session  opened,  was  aware  for 
six  years  of  some  delinquency  that  ought  to  be  investigated; 
and  now,  six  years  iifter  he  knew  that  fact,  he  comes  before 
us  and  demands  action. 

Last  December,  tir,  the  integrity  of  Eugene  Meyer  was 
brought  In  question  by  the  gentleman  from  Pennsylvania. 
His  fitness  to  be  api)olnted  to  the  position  of  governor  of  the 
Federal  Reserve  Boird  was  questioned,  and  on  this  floor  we 
met  every  charge,  and  in  the  body  that  had  to  pass  judg- 
ment upon  the  fitness  of  that  appointment  his  views  did 
not  prevail.  He  said  here,  openly  and  publicly,  that  Eugene 
Meyer  should  never  be  confirmed,  and  yet  the  body  that 
had  the  duty  to  confirm,  that  had  the  duty  to  listen  to  all 
these  attacks,  and  that  through  many  days  did  listen  to 
these  attacks,  finally  passed  judgment  upon  the  charges  of 
the  gentleman  from  Pennsylvania  and  said  that  they  were 
unfounded. 

I  beg  of  you.  sir,  that  this  committee  will  not  now  listen 
to  a  man  who  lay  quiet  for  six  years,  and  now  through  some 
motive  that  I  have  no  desire  to  question,  at  last  says  that  six 
years  ago  there  was  some  awful  crime  committed,  something 
dreadful  perpetrateii,  which  ought  to  be  investigated,  and 
that  should  disbar  this  man  from  designation  to  fill  this 
position.  I  say,  out  of  his  own  mouth  he  convicts  himself 
of  being  false  to  liis  trust  as  a  Member  of  the  House. 
[Applause.] 

Mr.  McFADDEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  one  minute. 

Mr.  LUCE.  Mr.  Chairman,  I  shaU  object  unless  I  have 
an  equal  opportunity  to  rejoin. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Chairman,  all  I  desire  to  say  is 
that  I  have  been  repeatedly  calling  this  matter  to  the  at- 
tention of  the  public  and  of  the  Congress.     [Applause.] 

Mr.  LUCE.  Mr.  Chairman,  I  ask  permission  to  speak  for 
one  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  LUCE.  Mr.  Chairman,  through  the  six  years  since 
I  have  sat  on  this  committee  with  the  gentleman  from  Penn- 
sylvania I  Mr.  McFADDEN  ]  I  have  never  heard  him  make  that 
request  of  that  committee  once.     [Applause.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  three  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

Mr.  STEVENSON.  Mr.  Chairman.  I  am  not  going  to  ob- 
ject; but  I  serve  notice  now  that  we  want  to  make  progress 
on  the  bill,  and  this  is  foreign  discussion. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  want  to  say  to  the 
gentleman  from  Massachusetts  [Mr.  Luce]  he  is  always 
fair,  but  in  this  instance  he  should  not  take  it  out  of  the 
gentleman  from  Pennsylvania  fMr.  McFadden]  for  some- 
thing for  which  he  is  not  responsible.  [Applause.]  It  was 
I  who  brought  this  matter  up.  and  just  because  everybody 
has  been  kicking  the  gentleman  from  Pennsylvania  around, 
now  the  gentleman  from  Massachusetts  jumps  on  him  too. 
[Applause.] 


I  want  to  say  to  the  gentleman  from  Alabama  fMr. 
Steagall]  that  what  I  said  concerning  the  gcvernor  of  the 
Reserve  Board  I  read  from  a  statement  over  his  sacred  and 
solemn  signature  in  this  report;  and  I  want  to  say  to  the 
gentleman  from  Kansas  [Mr.  Strong]  that  there  is  not  one 
word  of  direct  denial  in  his  minority  report  of  the  specific 
allegations  that  I  have  read  from  the  report  of  the  majority 
of  the  committee.  And  again  to  the  gentleman  from  Ala- 
bama [Mr.  Steagall]  that  he  made  every  effort  at  the  time 
to  get  this  very  same  report  in  the  Record. 

Mr.  STRONG  of  Kansas.    Put  it  in  the  Record. 

Mr.  LaGUARDIA.    Certainly.  I  will. 

Mr.  STRONG  of  Kansas.    That  is  the  fair  thing  to  do. 

Mr,  LaGUARDIA.  Yes;  surely  I  will  put  It  In  the  Record. 
The  gentleman  used  one  whole  page  talking  about  duplica- 
tion of  bonds,  but  not  one  word  did  he  peep  about  the 
charge  of  misconduct  that  I  have  read  from  the  report  of 
the  committee. 

Mr.  STRONG  of  Kansas.    There  was  none. 

Mr.  LaGUARDIA.  1  refer,  gentlemen,  to  the  days  when 
we  had  this  up.  You  remember  the  gentleman  from  Illinois, 
our  colleague,  Mr.  King,  who  brought  up  this  question  of 
duplicated  bonds,  and  do  you  remember  how  he  was  abused 
because  of  Infringing  upon  the  sacred  name  of  Andrew 
Mellon  [laughter],  because  he  dared  to  bring  in  the  Secre- 
tary of  the  Treasury?  Do  you  gentlemen  know  that  this 
gentleman  referred  to,  Mr.  Brewer,  was  appointed  by  Presi- 
dent Harding  as  an  Assistant  Attorney  General?  Do  you 
know  that  President  Harding  Issued  an  order  to  give  him 
access  to  these  records  In  the  Treasury  Department?  Do 
you  know  that  order  was  Ignored?  Do  you  know  that  Presi- 
dent Harding  was  compelled  to  drop  him  from  the  Depart- 
ment of  Justice?  Do  you  know  that  a  committee  of  Mem- 
bers, of  which  I  was  one,  walked  down  to  a  safe-deposit 
vault  and  physically  examined  these  duplicated  bonds? 

This  has  nothing  to  do  with  the  question  now  pending, 
but  I  want  to  say.  gentlemen,  there  is  no  one  that  has  a 
shorter  memory  than  the  House  of  Representatives.  Oh, 
it  was  the  fond  hope  of  a  lot  of  you  gentlemen  that  this 
report  had  been  forgotten.  It  is  an  official  report,  a  public 
document,  on  file  in  the  archives  of  the  House  of  Repre- 
sentatives, and  I  submit  to  the  gentleman  from  Massachu- 
setts [Mr.  Luce]  it  has  never  been  denied,  and  I  was  within 
my  rights  to  refer  to  it.  The  sad  part  of  it  all  Is  that  the 
charge  I  have  read  can  not  be  denied.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of 
the  amendment  offered  by  the  gentleman  from  New  York 
[Mr.  LaGuardla]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Luce)  there  were  115  ayes  and  125  noes. 

Mr.  LaGUARDIA.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  as  tellers 
Mr.  LaGu\rdia  and  Mr.  Busby, 

The  committee  again  divided,  and  the  tellers  reported 
that  there  were  123  ayes  and  131  noes. 

So  the  amendment  was  rejected. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  three  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  there  has  been  a 
good  deal  said  about  the  committee  that  made  the  report  in 
1925  and  my  minority  report.  I  want  to  read  my  minority 
report  to  the  House,  which  was  made  March  25,  1925.  It 
is  as  follows: 

Three  members  of  the  committee  of  five  signed  the  majority 
rpp>ort,  and  the  chairman  has  filed  a  separate  report.  I  do  not 
a^ee  with  the  conclusions  as  set  forth  In  the  majority  report,  nor 
do  I  concur  In  the  statements  on  which  such  conclusions  are 
based.  I  find  that  the  evidence  presented  to  the  committee  does 
not  substantiate  the  statements  and  conclvislons  set  forth  in  the 
majority  report. 

There  have  been  duplicate-numbered  bonds  issued  by  the 
Treasury,  but  I  do  not  find  that  these  bonds  were  spurious  or 
fraudulent  nor  that  the  Government  did  not  receive  fuU  pasrment 
therefor. 

I  find  that  there  were  errors  made  and  that  some  petty  thiev- 
ing occurred.     I  find,  however,  that  such  errors  and  such  petty 
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thlCTlnff  ««re  not  more  th«n  eouM  be  capeeted  under  the  volume 
of  work  and  the  general  war-time  conditions  that  prevailed.  In 
fact.  It  is  mnarliable  that  In  handling  over  1140,000,000,000  in 
bonds  and  otber  seciirUtes  from  the  beginning  of  the  war  up  to 
tbe  present  time  the  Treamiry  has  sustained  so  few  losses.  This 
•chlevement  deserves  ooounendatlon  rather  than  crlUcism. 

The  Secretary  of  the  Treasury  has  repeatedly  stated  that  these 
charges  made  in  the  majority  repcrt  are  unfounded  and  has  ever 
■o  insisted  when  before  our  committee  It  should  be  noted  in 
%ixim  conncctton  that  the  majority  report  deals  with  matters  which 
occurred  prior  to  the  time  that  tbe  present  Secretary  of  the 
Treasury  took  ofQce  and  that  he  would  have  no  personal  or 
political  reason  for  defending  any  such  charges  as  made  if  they 
were  founded  on  fact. 

Mr.  Brewer,  who  produced  much  of  the  testimony  upon  which 
the  majority  report  Is  based,  has  been  engaged  on  this  general 
matter  for  almost  four  years  without  any  appreciable  result  His 
investigation  has  cost  the  Ocvemment  hundreds  of  thousands  of 
dollars  ta  time,  labor,  and  other  expenses,  and  your  select  com- 
mittee has  already  spent  $10,000  in  this  investigation.  On  the 
basis  of  the  evidence  firesented.  to  continue  the  committee  and 
to  have  an  audit  as  requested  by  the  majority  report  would  be 
nothing  less  than  a  great  waste  of  public  moneys.  If  there  were 
fraud,  as  charged,  the  public  interest  would  demand  an  audit. 
There  has  been  no  fraud  and  there  is.  therefore,  no  occasion  for 
an  audit.  A  complete  audit  would  take  possibly  10  years  with  an 
inestimable  amount  of  expense. 

Tbe  recomnkendatlons  for  the  separation  of  the  register's  office, 
the  Bureau  of  Engraving  and  Printing,  and  the  Division  of  Paper 
Ctistody  from  the  Treastiry  Department,  making  them  an  In- 
dependent  establishment  by  act  of  Congress,  are  ridlculoiis.  Such 
"~««eominendatlona  are  not  Justified  by  any  evidence  that  has  been 
presented  before  your  committee. 

I  oould  at  great  length  point  out  how  unfounded  are  the  con- 
cluslcms  as  expressed  in  the  majority  report.  I  feel  that  this  is 
unoeceasary.  bat  it  is  perhaps  wen  to  call  your  attention  to  the 
following  as  an  example:  Under  the  heading.  Destruction  of  Evi- 
dence, in  the  majority  report,  an  opinion  is  rendered  on  the  law 
In  relation  to  destruction,  holding  that  the  Secretary  of  the 
Treasury  has  no  authority  to  destroy  securities.  The  Socretary 
odC  the  Treasury  has  always  had  such  authority,  and  the  Attorney 
General  of  the  Dnited  States  has  In  a  recent  written  opinion 
conclusively  confirmed  the  Secretary's  authority. 

Req>ectfully  submitted.  J  amis  O.  Stkoitg. 

HIAXINGS   BKFORX   COmflTTEB   ON  LABOB 

Mr.  CONNERY.  Mr.  Chairm&n.  I  ask  unanimous  consent 
to  proceed  for  half  a  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CC^mERY.  Mr.  Chairman,  the  Committee  on  Labor 
will  hold  hearings  on  the  iH^evailing  rates  of  labor  in  Wash- 
ington, and  will  be  glad  to  hear  any  Members  of  the  House 
who  may  care  to  appear.  The  bearings  will  begin  to-morrow 
morning  at  10.30  o'clock. 

RBCONsnucnoir  mrAMci  coRPORATioif 
The  CHAIRMAN.    The  Clerk  will  read. 
The  Clerk  read  as  follows: 

Sic.  5.  To  aid  in  financing  agriculture,  commerce,  and  Industry, 
Including  facilitating  the  exportation  of  agrlcultima  and  other 
products  the  oorporatlon  Is  authorised  and  empowered  to  make 
loaaa.  upon  such  terms  and  conditions  not  inconsistent  with  this 
act  as  It  may  determine,  to  any  bank,  savings  bank,  trust  company, 
building  and  loan  association,  insurance  company.  Intermediate 
credit  bank,  agrteultural  credit  corporation.  livestock  credit  corpo- 
ration, and  any  agricultural  or  farmers'  association  incorporated 
under  the  laws  of  any  State,  or  other  bona  fide  financial  institu- 
tion in  the  United  States  (herein  referred  to  as  financial  institu- 
tions), including  loans  secured  by  the  assets  of  any  bank  that  is 
closed.  Insolvent,  or  In  process  of  liquidation  to  aid  in  the  re- 
oargantgatton  or  llqxildation  of  such  banks,  upon  application  of 
the  receiver  or  liquidating  agent  of  such  bank  and  any  receiver 
of  any  national  bank  Is  hereby  authorized  to  contract  for  such 
loans  and  to  pledge  any  assets  of  the  bank  for  securing  the  same. 

All  tocms  made  under  the  foregoing  provisions  shall  be  fully  and 
adequately  secured.  Tbe  corporation,  under  such  conditions  as  it 
shall  prsscrlbe,  may  take  over  or  provide  for  the  administration 
and  liquidation  of  any  collateral  accepted  by  It  as  security  for 
■Qch  loans.  Stich  loans  may  be  made  directly  upon  promissory 
notes  of  such  financial  institutions,  or  by  way  of  discount  or  re- 
discount of  obligations  tendered  by  them  for  the  purpose,  or 
otherwise  in  such  form  and  in  such  amount  and  at  such  interest 
or  discount  rates  as  the  corporation  may  approve.  Each  such  loan 
nuiy  be  made  for  a  period  not  exceeding  three  years,  and  the  cor- 
poration may  from  time  to  time  extend  the  time  of  payment  of  any 
such  loan,  through  renewal,  substitution  of  new  obligations,  or 
otherwise,  but  the  time  for  such  payment  shall  not  be  extended 
beyond  five  years  from  the  date  upon  which  such  loan  was  made 
originally.  The  corporation  may  make  loans  under  this  section 
at  any  time  prior  to  the  expiration  of  one  year  from  the  date  of 
the  enactment  hereof:  and  the  President  may  from  time  to  time 
pcjtpona  such  date  of  expiration  for  such  additional  period  or 
periods  as  he  ma;  deem  necessary,  not  to  exceed  two  years  from 


tfaf  date  of  the  enactment  hereof.  Within  the  foregoing  llmlta- 
tl<|ns  of  this  section,  the  corporation  may  also,  upon  the  recom- 
mendation and  approval  of  the  Interstate  Commerce  Commission, 
m^ke  loans  to  or  aid  in  the  temporary  financing  of  railroads  and 
ra4lways  engaged  in  interstate  rommerce.  to  railroads  and  rail- 
ways In  process  of  construction,  and  to  receivers  of  railroads  and 
railways,  when  In  the  opinion  of  the  board  of  directors  of  the 
cotporatlon  such  railroads  or  railways  are  unable  to  obtain  funds 
upon  reasonable  terms  tlirou^h  banking  channels  or  from  the 
getieral  public  and  the  corp«.>ratJon  will  be  adequately  secured: 
PTpvided.  That  no  loans  or  advances  shall  be  made  upxjn  foreign 
securities  and  foreign  acceptances  or  for  the  purpose  of  assisting 
ini  carrying  or  liquidating  such  foreign  securities  and  foreign  ac- 
ce|)tances.  In  no  case  shall  the  aggregate  amount  of  advances 
ml^de  under  this  section  to  any  one  corporation  and  Its  subsidiary 
or;  affiliated  organizations  exceed  at  any  one  time  10  per  cent  of 
(ih  the  authorized  capital  stock  of  the  corporation  plus  (2)  the 
aggregate  amount  of  bonds  of  the  corporation  authorized  to  be 
oi|tstandlng  when  the  capital  stock  is  fully  paid  In. 

Mr.  STEAGALL.    Mr.  Chairman,  I  offer  the  following  com- 
mittee amendment. 
The  Clerk  read  as  follows: 

^age  7.  line  19,  insert:  "And  provided  further,  That  out  of  the 
cabltal  stock  of  the  corporation  there  shall  be  allocated  the  sura 
of  I  »50. 000 .000.  which  sum.  or  so  nriuch  thereof  as  may  be  neces.sary, 
shiall  be  expended  by  the  Secretary  of  Agriculture  for  the  purpose 
of  making  loans  or  advances  to  farmers  in  the  several  States  of 
thje  United  States  who,  because  of  the  falliu"e8  of  banking  Institu- 
tions and  conditions  restilting  from  crop  failures  or  the  general 
d^resslon,  are  unable  to  obtain  credit  for  crop-production  pur- 
p<»jes  for  the  year  1932.  Such  advances  or  loan.s  shall  be  made 
udon  such  terms  and  conditions  and  subject  to  such  reg'jlatloi.s 
as!  the  Secretary  of  Agriculture  shall  prescribe.  A  first  Hen  on  all 
crt>ps  growing,  or  to  be  planted  and  grown,  shall.  In  the  discretion 
of  the  Secretary  of  Agriculture,  be  deemed  sufficient  secxxrity  for 
suth  loan  or  advance.  All  such  loans  or  advances  shall  be  made 
through  such  agencies  as  the  Secretary  of  Agriculture  may  deslg- 
ni^.  and  In  such  amounts  as  such  agencies,  with  the  approval  of 
th^  Secretary  of  Agriculture,  may  determine.' 

Mr.  LUCE.  M.  Chairman,  I  make  a  point  of  order  against 
the  amendment.  I  make  the  point  of  order  that  the  amend- 
mtet  is  not  germane  to  the  bill.  Gentlemen  who  were  not 
present  earlier  in  the  morning  may  not  be  informed  that  this 
pdint  of  order  was  made  first  against  the  location  of  the 
amendment,  it  having  been  offered  as  an  amendment  to 
section  2;  and  secondly,  in  that  it  was  not  germane  to  the 
wtole  bill.  The  Chair  ruled  only  on  the  first  suggestion, 
to  the  effect  that  the  amendment  was  not  pertinent  to  the 
setond  section  of  the  bill.  Now,  I  am  asking  the  Chair  to 
P4ss  upon  the  second  part  of  my  point  of  order,  that  the 
aijiendment  is  not  germane  to  the  bill. 

1  rely  largely  upon  the  first  18  lines  of  the  section,  which 
gdvem  the  purposes  of  the  act,  and  the  instrumentalities  by 
wliich  those  purposes  may  be  accomplished,  chiefly  in  the 
matter  of  the  instrumentalities,  which  by  reading  in  line 
18:  you  may  observe,  Mr.  Chairman,  are  confined  to  financial 
institutions,  the  determining  phra.seology  in  question  being 
"  <>ther  bona  fide  financial  institution."  The  word  "  other," 
to  my  mind,  clearly  restricts  the  previous  specifications  to 
bona  fide  financial  institutions,  or  defines  them  as  such,  and 
ddes  not  carry  the  instrumentalities  of  the  bill  beyond  bona 
ficje  financial  institutions.  Such  being  the  definite  purpase 
ai|d  scope  of  the  bill,  I  submit  it  is  not  germane  to  intro- 
di^e  another  purpose,  another  instrumentality,  inconsistent 
wljth  the  purpose  and  instrumentalities  set  forth  in  section  5. 

Mr.  STEAGALL.  Mr.  Chairman.  I  submitted  my  views 
wijth  respect  to  the  point  of  order  in  connection  with  the 
aitiendment  that  was  offered  earlier  in  the  day.  It  does 
se^m  to  me  to  be  germane  to  the  section  and  to  the  general 
pi^rposes  of  this  bill. 

Mr.  JONES.     WiU  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  JONES.  I  desire  to  suggest  in  that  connection  that 
this  section  provides  loans  to  more  than  one  different  in- 
'  stitution.  including  several  institutions,  including  both  cor- 
j  po>-ations  and  partnerships.  If  there  were  just  one  named, 
I  it  I  might  not  be  in  order  to  name  another,  but  there  are 
scleral  named,  including  corporations  and  including  part- 
nerships. 

It  names  a  number  of  agricultural  associations  and  then 
saFS.  in  addition,  "  and  any  agricultural  or  farmers'  asso- 
ciJktion  incorporated  under  the  laws  of  any  State,  or  other 
bokia  fide  financial  institution  in  the  United  States."    That 
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will  Include  partnerships  as  well  as  corporations.  It  seems 
to  me  this  would  be  simply  adding  another  and  would  be  in 
order. 

Mr.  STEAGALL.  It  seemed  to  me  from  the  beginning 
that  it  is  in  order,  because  it  is  an  allocation  of  the  funds  to 
be  placed  in  a  certain  way  to  further  the  purpose  of  the 
legislation  as  declared  in  the  title  and  in  the  language  of 
the  bill. 

The  CHAIRMAN  (Mr.  Warren).  We  have  now  come  to 
the  part  of  the  bill,  section  5,  which  defines  the  duties  of  the 
corporation.  Questions  of  germaneness  to  this  section  will 
naturally  be  presented  at  this  time  and  later.  On  account 
of  his  great  interest  and  desire  to  see  enacted  legislation  of 
the  tenor  of  the  proposed  amendment,  the  Chair  has  ap- 
proached the  subject  of  its  germaneness  with  great  and 
sympathetic  interest. 

In  the  interpretation  of  the  rule  of  germaneness  the 
following  tests  have  been  laid  down  at  various  times  by 
presiding  officers  of  the  Committee  of  the  Whole  House: 

First.  That  one  individual  proposition  may  not  be 
amended  by  another  individual  proposition,  even  though 
the  two  may  belong  to  the  same  class ;  thus,  it  has  been  held 
that  a  bill  for  the  relief  of  dependents  in  the  Regular  Army 
may  not  be  amended  by  extending  the  benefits  of  the  act  to 
the  dependents  in  the  National  Guard;  or  a  bill  for  the 
rehef  of  women  and  children  in  Germany,  an  amendment 
extending  similar  relief  to  women  and  children  in  Porto 
Rico,  and  so  forth. 

Second.  A  specific  subject  may  not  be  amended  by  a  gen- 
eral provision  even  when  of  the  same  class;  thus,  a  bill 
relating  to  a  class  of  naval  vessels  may  not  be  amended  by  a 
provision  relating  to  all  naval  vessels;  or  a  bill  prohibiting 
speculation  in  cotton  may  not  be  amended  by  prohibiting 
speculation  in  wheat  and  corn,  and  so  forth. 

Third.  A  general  subject  may  be  amended  by  specific 
propositions  of  the  same  class;  thus,  a  bill  providing  a  num- 
ber of  restrictions  on  expenditures,  an  amendment  adding 
another  restriction  was  held  to  be  in  order;  and  a  bill 
providing  for  the  construction  of  buildings  in  two  cities  an 
amendment  providing  for  similar  buildings  in  several  other 
cities  was  held  to  be  germane,  and  so  forth. 

Fourth.  Two  subjects  are  not  necessarily  germane  because 
related;  thus,  to  a  bill  providing  for  the  increase  of  food 
supply  by  educational  and  demonstrational  methods  an 
amendment  effecting  such  increase  through  the  sale  of  ni- 
trate of  soda  was  held  not  germane;  and  to  a  bill  providing 
that  the  proceeds  from  the  sale  of  battleships  be  used  for 
the  construction  of  a  new  battleship  an  amendment  author- 
izing such  proceeds  for  the  construction  of  a  road  Was  held 
to  be  not  germane. 

In  determining  whether  an  amendment  be  germane  to 
a  pending  bill  it  has  been  decided  that  the  presiding  ofiBcer 
may  look  to  the  fundamental  purposes  of  the  amendment 
to  ascertain  whether  it  is  germane  to  the  fundamental  pur- 
poses of  the  bill.  It  has  also  been  decided  that  the  ger- 
maneness of  an  amendment  may  be  judged  from  its  text 
rather  than  from  its  purpose. 

When  a  point  of  order  is  made  that  a  proposition  is  not 
germane,  the  Chair  should  determine  whether  the  amend- 
ment could  have  properly  been  anticipated  by  the  com- 
mittee having  jurisdiction  over  the  pending  bill.  If  he 
concludes  that  such  committee  could  have  anticipated  such 
an  amendment,  then  the  Chair  should  determine  whether 
the  amendment  is  offered  to  a  bill  containing  one  individual 
proposition. 

If  the  pending  bill  deals  with  a  specific  subject  matter, 
then  it  may  not  be  amended  by  a  general  proposition,  even 
when  of  the  same  class.  Where  the  pending  bill  and  an 
amendment  proposed  to  it  are  on  subjects  closely  related, 
then  the  Chair  must  look  to  the  fundamental  purposes  of 
the  bill  and  amendment,  paying  close  attention  to  the  form 
in  which  the  amendment  is  proposed. 

Now,  the  whole  purpose  of  this  bill,  and  more  particularly 
the  purpose  in  section  5,  is  to  create  a  corporation  to  lend 
aid  to  financial  institutions.  That  is  the  entire  funda- 
mental purpose  of  it    It  seems  to  the  Chair  that  the  funda- 


mental purpose  of  the  amendment  as  presented  by  the  com- 
mittee is  to  aid  specified  individuals,  thereby  adding  an 
additional  class  to  this  section. 

Tlie  Chair  thinks  that  the  amendment  is  not  germane, 
and  therefore  sustains  the  point  of  order. 

Mr.  PRALL.  Mr.  Chairman,  I  have  an  amendment,  which 
I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
Prall]  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Prall:  Page  7,  line  9.  after  the  word  "se- 
cure." Insert  the  following: 

"  Within  the  foregoing  limitations  of  this  section  the  corpora- 
tion may  also  make  loans  to  a  municipality  to  aid  in  temporary 
financing  when  in  the  opinion  of  the  board  of  directors  of  the 
corporation  such  municipality  is  unable  to  obtain  funds  upon 
reasonable  terms  through  banking  channels  or  from  the  general 
public,  and  the  character  and  value  of  the  security  offered  are 
such  as  to  furnish  adequate  assurance  of  its  ability  to  repay 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  therewith." 

Mr.  LUCE.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

Mr.  STEAGALL.  Mr.  Chairman,  I  will  ask  the  gentleman 
to  reserve  his  point  of  order. 

Mr.  LaGUARDIA.  We  will  have  debate  on  it,  then,  I  will 
say.  If  the  gentleman  is  going  to  reserve  his  point  of  order 
and  is  going  to  make  a  speech  about  municipalities,  I  want  to 
.say  something  about  the  municipality  of  the  city  of  New 
York. 

The  CHAIRMAN.  Does  the  gentleman  from  Massachu- 
setts reserve  his  point  of  order? 

Mr.  LUCE.  As  much  as  I  would  enjoy  doing  It  for  the 
benefit  of  the  gentleman  from  New  York  [Mr.  Prall],  I 
would  thereby  invite  my  other  friend  from  New  York  [Mr. 
LaGuardia]  to  add  one  more  thrust  at  the  bill,  so  I  must 
decline. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
insists  upon  his  point  of  order.  Does  the  gentleman  from 
New  York  desire  to  be  heard  on  the  point  of  order? 

Mr.  SABATH.    Mr.  Chairman,  what  is  the  point  of  order? 

The  CHAIRMAN.    That  it  Is  not  germane. 

Mr.  PRALL.  Mr.  Chairman,  I  believe  it  is  germane.  The 
bill  is  designed  to  help  in  this  depression,  and  I  can  not  see 
why  a  municipality  is  any  different  from  a  bank,  a  rail- 
road, or  any  other  corporation.  A  municipality  which  may 
be  curtailed  in  its  public  improvements  and  its  pubhc  works, 
I  believe,  has  the  right  under  this  bill  to  ask  for  help  from 
the  Government  or  from  this  conxjration,  just  as  much  as  a 
bank  or  a  railroad  company. 

Mr.  LUCE.  Mr.  Chairman,  in  view  of  the  ruling  which 
the  Chair  has  just  made,  it  is  apparent  that  the  issue  on 
this  point  of  order  comes  upon  the  definition  of  the  phrase 
"  financial  institution."  Much  could  be  said  in  the  discus- 
sion of  that  matter  and  there  would  be  strong  temptation 
to  irrelevance.  In  order  to  avoid  that  I  will  confine  myself 
wholly  to  the  aspect  of  the  case  presented  by  the  financial 
ti-ansactions  of  a  municipal  corporation.  They  are  in  no 
way  akin,  in  my  judgment,  to  those  of  the  institutions  speci- 
fied in  the  section  and  referred  to  by  the  words  "  other  bona 
fide  financial  institution."  A  city  does  not  borrow  and  lend 
in  the  manner  of  a  bank.  It  does  not  issue  bonds  and 
securities  for  the  purpose  of  raising  money  to  lend.  If  time 
permitted,  it  might  be  interesting  to  go  back  into  the  history 
of  the  word  "  finance,"  to  its  early  days,  but,  of  course,  that 
would  now  be  out  of  place.  I  may  simply  submit,  sir,  that 
history  would  show  the  word  has  not  been  customarily  used 
to  describe  the  operations  of  municipal  corporations. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  LUCE.    Certainly. 

Mr.  SIROVICH.  They  considered  this  subject  germane  in 
the  Senate  and  allowed  it  to  be  debated. 

Mr.  LUCE.  Mr.  Chairman,  one  is  not  allowed  to  comment 
upon  the  processes  in  another  branch,  but  at  least  we  may  be 
permitted  to  call  attention  to  the  fact  that  this  is  the  only 
branch  of  the  Government  which  pays  some  regard  to 
parliamentary  law.     [Laughter  and  applause.] 
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&Cr.  BLACK.  Mr.  Ch&innan,  this  legislation  is  emergency 
legislation,  and  anything  at  all  germane  to  the  general 
proposition  of  the  depression  that  might  be  helped  by  the 
extension  of  credit  is  practically  germane  to  this  bill.  There 
are  two  ways  of  looking  at  this  germaneness  rule.  There  is 
one  in  the  highly  technical  way  that  some  Members  of  the 
House  are  accustomed  to  look  at  the  germaneness  rule. 
The  other  is  the  substantial  and  practical  way. 

What  does  this  bill  do?  This  bill  provides  the  extension 
of  credit  to  financial  institutions,  the  banks,  and  other  insti- 
tutions of  that  sort.  These  banks,  in  turn,  will  lend  money 
to  the  public,  to  citizens,  to  public  bodies,  and  to  private 
corporations  for  the  purpose  of  tiding  them  over  during  the 
depression.  Now.  the  money  which  comes  from  this  recon- 
struction corporation  does  not  rest  forever  in  the  banks. 
It  goes  out  to  the  public:  it  goes  out  to  save  the  public,  and 
it  goes  out  to  help  them  in  their  credit  dilemma. 

The  second  consideration  which  we  must  give  to  this  bill 
Is  the  safety  of  the  United  States  in  advancing  this  money. 
In  order  to  protect  the  United  States  we  provide  that  these 
financial  Institutions  shall  deposit  collateral  security  as  a 
basis  for  the  extension  of  credit  by  the  Government.  Now, 
among  the  other  securities  that  may  be  advanced  are  bonds 
of  municipalities — securities  which  have  their  only  back- 
ground in  the  assets  of  municipalities. 

If  this  bill  passes,  the  idea  of  the  gentleman  from  New 
York  and  the  authorities  of  the  city  of  New  York  concerning 
credit  will  be  carried  out  by  going  to  the  banks  and  borrow- 
ing money,  not  money  of  the  banks  but  money  of  the 
United  States  provided  by  this  bill,  money  of  the  taxpayers 
provided  by  this  bill,  money  of  the  taxpayers  of  every  city 
provided  by  this  bill,  with  an  additional  interest  or  discount 
chsuire  made  by  these  private  institutions. 

So  I  submit  that  the  gentleman  from  New  York  in  offering 
his  amendment  has  offered  a  direct  way,  a  short  cut.  for  the 
canying  out  of  the  general  provisions  of  this  emergency  leg- 
islation. It  certainly  is  germane.  To  my  mind,  there  is  no 
question  about  the  substantial  germaneness  of  this  amend- 
ment as  offered  by  the  gentleman  from  New  York  [Mr. 
PiallI. 

Mr.  SABATH.  Mr.  Chairman,  of  course  we  have  other 
municipalities  that  may  not  be  in  the  same  position  as  the 
sreat  city  of  New  York.     [Laughter.] 

Mr.  Chairman,  the  bill  ];xt>vldes  that  the  corporation  is  au- 
thorised and  empowered  to  make  loans  upon  such  terms  and 
conditions  not  inc<msistent  with  the  act,  as  it  may  determine, 
to  any  bank,  savings  bank,  trust  company,  building  and  loan 
assoclatioQ.  Insurance  c(»npany.  intermediate  credit  bank, 
agricultural  credit  corporation,  and  so  on. 

I  Ixtslst  that  Congress  has  the  power  and  it  Is  germane 
to  extend  the  power  of  this  corporation  so  as  to  enable  it  to 
make  loaos.  In  addition  to  banks,  railways,  building  and 
loan  associations,  and  so  forth,  to  municipalities  also. 

Before  the  Chair  rules  on  the  point,  I  hope  the  Chair  will 
ghre  the  amendment  the  serious  consideration  that  its  im- 
portance demands  and  deserves.  I  maintain  that  it  is 
germane  and  that  we  only  extend  to  the  corporation  addi- 
tional power  to  make  loans  In  addition  to  those  that  we 
directly  designate. 

Mr.  BOYUkN.  Mr.  Chairman,  I  believe  the  amendment 
Is  germane,  and  right  here  I  would  like  to  say  that  I  trust 
the  gentleman  from  New  York  who  spoke  about  Insolvency 
did  not  Intend  to  direct  his  innuendo  at  his  native  city. 

Mr.  LaGUARDIA.     No. 

Mr.  BOYLAN.  I  say  any  corporation  that  has  a  budget 
of  approximately  $500,000,000  a  year  is  a  financial  institu- 
tion, and  If  we  read  the  language  at  the  beginning  of  sec- 
tion 5.  we  find  these  words: 

To  aid  In  fln>nrlng  agrlcxiltiire,  commerce,  and  Industry. 

What  \s  the  purpose,  principally,  for  which  the  munici- 
palities want  to  get  these  loans?  It  is  in  order  to  facilitate 
the  financing  of  Industry,  to  provide  work  and  employment 
for  heads  of  families  who  are  out  of  work  and  who  have 
wtves  and  children  to  support. 

Are  we  gotcg  to  stand  in  the  cold  light  of  reason  and  say 
tt  is  not  germane,  because  you  are  going  to  provide  the 


^herewith  to  put  food  in  mouths  of  women  and  children? 
Are  you  going  to  say  that  that  is  not  germane?  Gentlemen, 
this  question  strikes  at  the  very  foundation  stones  of  this 
Republic,  because  we  do  not  want  to  stand  here  and  act  as 
Hero  did  and  fiddle  while  Rome  is  burning.  We  do  not 
^ant  to  have  the  populace  of  this  Nation  at  the  very  doors 
ojf  the  Capitol  asking  for  bread;  and.  gentlemen,  if  you  do 
mot  want  to  finance  the  industries  of  the  municipalities  so 
t|iat  they  will  be  the  direct  means  of  furnishing  this  sus- 
tenance, what  can  you  do  that  will  relieve  the  great  wave  of 
depression  that  has  almost  overcome  us? 

Again,  in  this  bill  you  provide  credit  for  railroads.  Are 
railroads  financial  institutions  any  more  than  a  corporate 
c|unicipality?  K  you  can  provide  under  the  provisions  of 
this  bill  help  and  credit  to  railroads,  you  can  also  provide 
hielp  and  credit  to  the  municipalities  of  this  Nation. 

,  The  President  has  told  us.  "  We  do  not  want  any  dole  " — 
0^1.  that  baneful  word  "  dole  " — "  we  want  the  communities 
of  this  country  to  take  care  of  their  own." 

The  proud  and  imperial  city  of  New  York  asks  no  dole. 
a$ks  no  appropriation  from  the  Federal  Government.  It 
simply  asks  that  credit  be  given  it  in  order  that  it  may  not 
be  throttled  by  the  international  bankers,  if  you  will;  that 
the  rate  of  interest  on  short-term  loans  may  not  be  raised 
ftom  one  and  a  fraction  per  cent  to  5  and  to  6  per  cent. 

I  We  may  never  have  to  use  the  benefits  of  this  amendment 
\i  incorporated  in  the  bill.  The  financial  organizations 
knowing  it  is  there  will  hesitate  before  they  attempt  to 
throttle  the  municipalities  of  this  country.  I  do  not  speak 
alone  for  our  great  city  of  New  York,  the  most  hospitable 
ahd  generous  city  in  the  world,  but  I  speak  for  every  munici- 
p^ty  throughout  the  confines  of  these  United  States. 
[  Applause.  1 

Mr.  CONNERY.  Mr.  Chairman,  it  seems  to  me  that 
upder  the  previous  ruling  of  the  Chair,  in  which  the  Chair 
says  that  a  specific  amendment,  not  general,  would  be  ger- 
n^ane  under  the  general  intent  and  language  of  the  bill, 
that  this  amendment  is  germane. 

I  In  this  section  5  we  have  livestock  credit  corporations  and 
a|iy  agriculturjd  or  farmers'  association  incorporated  under 
the  law  of  any  State,  and  in  the  title  of  the  bill  we  have  as 
itjs  purpose  financing  agriculture,  commerce,  and  industry. 
1\  seems  to  me  that  if  a  livestock  credit  corporation  can  be 
considered  a  financial  corporation,  a  municipality  can  be 
considered  in  some  degree  a  financial  corporation.  The 
n^unicipal  corporation  issues  bonds  but  does  not  receive 
djeposits,  and  the  livestock  credit  corporation  does  not  re- 
ceive deposits  but  does  loan  money,  so  if  one  is  a  financial 
r(istitution,  the  other  should  be,  and  the  amendment  of  the 
gentleman  from  New  York  being  specific,  I  think  it  is 
germane. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Following 
the  decision  recently  made  by  the  Chair,  the  Chair  does  not 
s^  how  a  municipahty  can  be  in  any  way  considered  a 
fUnancial  institution.  The  Chair,  therefore,  sustains  the 
fioint  of  order. 

Mr.  STEAGALL.  Mr.  Chairman.  I  offer  the  following 
committee  amendment. 

The  Clerk  read  as  follows: 

Page   7,   Une    17,    after   the    word    "  the "    and    before    the    word 

£orporatlon,"   insert   the    words    "  Reconstruction   Finance,"   and 
mge  the  "'  c  "  In  "  corporation  '"  to  a  capital  letter. 

I  Mr.  STEAGALL.  Mr.  Chairman,  this  paragraph  -is  in- 
tended to  limit  loans  made  by  the  corporation  to  10  per  cent 
o(f  the  capital  stock  plus  10  per  cent  of  the  aggregate  of  the 
obligations  it  is  authorized  to  incur. 

In  the  first  section  of  the  bill  provision  is  made  that  the 
construction  Finance  Corporation  may  be  referred  to  in 

le  bill  as  the  "  corporation  "  throughout  the  act.  But  in 
particular  instance  in  which  the  word  is  used,  if  you 
not  make  it  read  "  Reconstruction  Finance  Corporation," 
setting  out  the  full  technical  designation,  it  would  leave  the 
paragraph  uncertain  as  to  whether  the  Limitation  applied  to 
the  10  per  cent  of  the  capital  stock  plus  the  obligations 
incurred  of  the  Reconstruction  Finance  Corporation  or  to  the 
borrowing  corporation.  This  amendment  is  merely  to  clear 
u|?  the  language. 
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Mr.  LaGUARDIA.  That  confusion  was  apparent  on  the 
floor  a  little  while  ago. 

Mr.  STEAGALL.  It  was  worked  out  carefully  in  the  com- 
mittee, and  I  am  sure  there  can  be  no  objection  to  the 
correction. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment  offered  by  the  gentleman  from  Alabama. 

The  amendment  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows: 

Mr.  Vinson  of  Georgia  offers  the  following  amendment  on  page 
6,  line  2: 

'•  The  corporation  is  hereby  authorized  and  directed  Immediately 
upon  Its  organization  to  allocate  the  sum  of  $45,000,000  to  the 
Intermediate  credit  bfnks,  which  are  hereby  directed  and  author- 
ized to  Immediately  transfer  to  the  Secretary  of  Agriculture  said 
sum  or  so  much  thiTeof  as  may  be  necessary  which  shall  be 
expended  by  the  Secretary  of  Agriculture  for  the  purpose  of  mak- 
ing loans  or  advances  to  farmers  in  the  several  States  of  the 
United  States  who.  berau.'^e  of  the  failures  of  banking  Institutions 
and  conditions  resulting  from  crop  failures  or  the  general  depres- 
sion, are  unable  to  obtain  credit  for  crop-production  purposes  for 
the  year  1932.  Such  advances  or  loans  shall  be  made  upon  such 
terms  and  conditions  and  subject  to  such  regulations  as  the  Sec- 
retary of  Agriculture  shall  prescribe.  A  first  Hen  on  all  crops 
growing,  or  to  be  planted  and  grown,  shall,  In  the  discretion  of  the 
Secretary  of  Agricultore,  be  deemed  sufficient  security  for  such 
loan  or  advance.  All  such  loans  or  advances  shall  be  made 
through  such  agencies  as  the  Secretary  of  Agriculture  may  desig- 
nate, and  In  such  amDunts  as  such  agencies,  with  the  approval  of 
the  Secretary  of  Agriculture,  may  determine. 

"(b)  Any  person  who  shall  knowingly  make  any  material  false 
representation  for  th.?  purpose  of  obtaining  an  advance  or  lean, 
or  In  lisslstlng  In  obt  lining  such  advance  or  loan  under  this  sec- 
tion shall,  upon  conviction  thereof,  be  punished  by  a  fine  of  not 
exceeding  $1,000  or  ly  imprisonment  not  exceeding  six  months, 
or  both." 

Mr.  LUCE.  Mr.  C'hairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

Mr.  VINSON  of  (Georgia.  Mr.  Chairman.  I  desire  to  be 
heard  upon  the  point  of  order.  I  ask  unanimous  consent, 
Mr.  Chairman,  before  I  begin  the  discussion  upon  the  point 
of  order,  that  I  hav'j  permission  to  revise  my  remarks  relat- 
ing to  the  point  of  order  and  also  as  to  the  general  subject 
matter  of  the  amen  iment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  think  every 
Member  of  the  House  thoroughly  agrees  that  the  Chair  was 
absolutely  correct  in  ruling  that  the  amendment  offered  by 
the  gentleman  from  Alabama  was  not  germane.  The  Chair 
was  correct,  in  my  judgment,  in  sustaining  the  point  of  order 
to  the  amendment  offered  by  the  gentleman  from  New  York. 
This  bill  provides  a  distinct  group  and  names  a  group  which 
is  entitled  to  participate  in  this  credit  fund,  and  one  of  that 
group  is  the  intermediate  credit  bank.  I  desire  to  call  the 
attention  of  the  gentleman  from  Massachusetts  [Mr,  Luce] 
to  the  fact  that  the  amendment  proposes  to  loan  money  to 
the  intermediate  ere  dit  banks.  Of  course,  it  is  clearly  within 
the  right  of  Congress  to  say  where  the  money  shall  go,  be- 
cause in  the  text  of  the  bill  it  is  stated  by  name,  "  inter- 
mediate credit  bank,"  as  one  of  the  beneficiaries  of  this 
legislation.  Therelore  Congress  certainly  has  the  right 
when  it  appropriates  money  to  designate  how  the  money 
shall  be  spent.  This  amendment  provides  that  it  shall  be 
loaned  or  allocated  to  the  intermediate  credit  bank,  which 
must  do  a  certain  thing  with  $45,000,000.  I  think,  Mr. 
Chairman,  it  is  gerriane,  and  it  is  clearly  within  the  rulings 
that  the  Chair  has  just  announced,  because  it  is  not  a  new 
claos;  it  is  a  class  fi.ced  by  bill;  the  intermediate  credit  bank 
gets  $45,000,000  allocated  to  it,  and  then  Congress  steps  in 
and  says,  "  Having  allocated  $45,000,000  to  the  intermediate 
credit  bank,  you  mi.st  do  certain  things  with  that  money." 
Of  course,  Congress  has  the  right  in  this  bill  to  say,  "  We 
will  loan  money  to  the  bank."  For  what  purpose?  It  could 
enumerate  the  purpose  for  which  that  money  is  loaned  to 
the  bank,  and  I  am  here  by  this  amendment  merely  seek- 
ing to  classify  how  this  $45,000,000  shall  be  loaned  by  the 
intermediate  bank. 


Mr.  GOLDER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  GOLDER.  Will  the  gentleman  from  Georgia  distin- 
guish his  amendment  from  the  amendment  offered  by  the 
gentleman  from  Texas,  which  has  been  adopted? 

Mr.  VINSON  of  Georgia.  Why,  certainly.  The  gentle- 
man's amendment  was  general.  This  amendment  is  spe- 
cific. This  is  directing  that  a  certain  thing  be  done  with 
the  additional  $45,000,000.  Now,  there  is  $500,000,000  pro- 
vided for  in  this  bill.  Certain  institutions  get  this  money. 
It  is  clearly  within  the  right  of  Congress  to  say,  "We  will 
allocate  to  these  different  institutions  so  much  for  each  one 
of  them."    That  is  all  this  amendment  seeks  to  do. 

Mr.  GOLDER.  I  imderstood  the  gentleman  from  Texas 
intended  to  set  aside  $50,000,000  to  the  same  institution? 

Mr.  VINSON  of  Georgia.  Not  as  I  understand  it.  I 
understand  the  gentleman's  amendment  was  for  the  inter- 
mediate credit  bank  and  for  the  livestock  corporation  and 
for  some  other  purposes,  and  it  is  entirely  discretionary  with 
them  what  they  may  do  with  that  $50,000,000.  I  say  it  is 
mandatory  by  my  amendment  that  $45,000,000  of  this  sum 
that  is  now  being  allocated  must  be  used  for  this  particular 
purpose.  If  the  Chair  holds  this  amendment  is  not  in  order, 
then  I  propose  to  offer  an  amendment  to  allocate  to  the 
intermediate  credit  bank  $45,000,000,  and  the  intermediate 
credit  bank  do  the  same  thing  that  the  Secretary  of  Agri- 
culture is  authorized  to  do  under  this  amendment. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  JONES.  I  am  in  sympathy  with  the  proposal  of  the 
gentleman  if  he  can  hold  it  in  order.  I  had  a  similar  pro- 
vision in  my  amendment,  and,  if  it  is  not  put  in  at  this  time, 
I  hope  it  can  be  worked  out  in  conference. 

Mr.  VINSON  of  Georgia.  There  can  be  no  doubt  that 
Congress  has  the  right  when  it  makes  an  appropriation  to 
say  how  the  money  shall  be  spent.  It  is  an  inherent  right 
of  the  Government  to  say  how  the  money  shall  be  dis- 
tributed. I  am  merely  allocating  this  money  and  follow- 
ing it  up  with  the  direction  that  it  shall  go  in  a  certain 
direction. 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  FULMER.  The  bill  states  that  this  money  shall  not 
be  used  by  any  institution  having  any  interest  in  foreign 
bonds.    That  would  be  in  line  with  the  gentleman's  argument. 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  BURTNESS.  Of  course,  I  only  heard  the  amend- 
ment as  it  was  read.  But,  as  I  understood  it,  it  is  really 
similar  in  its  purpose  to  the  so-called  seed  and  feed  loan 
bills  that  have  been  enacted  heretofore,  and  if  enacted 
would  do  away  with  the  necessity  of  such  legislation  coming 
from  the  Committee  on  Agriculture.    Is  that  correct? 

Mr.  VINSON  of  Georgia.  Yes.  Now.  the  Chair  correctly 
ruled  that  this  money  could  not  be  loaned  to  the  Secretary 
of  Agriculture,  because  that  is  a  new  class,  and  the  Chair 
ruled  it  must  be  confined  to  the  group  in  the  bill,  and 
tills  credit  bank  is  a  group  in  the  bill.  It  is  to  loan  money 
to  this  bank,  which  in  turn  is  required  to  allocate  this  money 
to  the  Secretary  of  Agriculture  with  certain  directions. 

Mr.  JONES.  The  purpose  of  that  is  for  a  seed  and  feed 
loan? 

Mr.  VINSON  of  Georgia.    Yes,  sir. 

Mr.  Chairman,  there  is  no  provision  in  this  Reconstruction 
Finance  Corporation  program  taking  care  of  the  class  of 
people  to  whom  this  amendment  appUes.  It  is  identically 
the  same  amendment  that  was  unanimously  adopted  in  the 
Senate  which  was  proposed  by  the  distinguished  Senator 
from  South  Carolina  [Mr.  Smith]. 

It  provides  a  fimd  for  the  relief  of  farmers,  and  is  in  ac- 
cordance with  principles  heretofore  established  by  Congress. 
The  principle  upon  which  this  bill  is  drafted  is  to  extend 
credit,  through  this  orgaixization,  to  various  institutions  who 
have  the  collateral  to  put  up.  This  amendment  tiikes  care 
of  that  large  body  of  our  citizenship  who  have  not  the  col- 
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lateral  except  their  growing  crops.  As  I  stated  at  the  very 
outset,  this  proposed  amendment  is  based  upon  similar  acts 
of  Consress. 

In  1929,  on  account  of  hurricanes  In  certain  sections  of 
the  coimtry,  we  appropriated  $6,000,000  to  make  loans  to 
farmers  to  buy  seed,  feed,  and  fertilizer.  Again,  in  1930,  a 
similar  law  was  enacted  on  account  of  the  great  drought 
that  afBicted  the  country,  and  Congress  appropriated  to 
make  direct  loans  in  the  drought -stricken  area  $40,000,000. 

The  records  bear  me  out  when  I  say  that  a  large  number 
of  the  loans  have  been  repaid,  and  repaid  with  interest. 
The  vast  majority  of  the  farmers  of  the  country  can  not  get 
any  benefit  from  this  bill  as  it  now  stands,  for  they  have  not 
the  collateral. 

If  they  go  to  the  credit  corporations  they  must  put  up 
collateral.  All  the  collateral  that  they  have  to  offer  is  their 
seasonal  crop.  In  a  great  many  communities  In  the  South 
there  are  no  bcmking  Institutions  to  extend  credit  to  the 
farmer,  and  unless  this  amendment  is  adopted  thousands 
of  fanners  will  be  unable  to  engage  in  their  vocation  this 
year  and  will  merely  add  to  the  number  of  unemployed. 

What  this  amendment  seeks  to  do  is  merely  to  provide 
reUef.  ae  wt  did  last  year  and  the  year  before.  Eextend  this 
rell^  to  they  can  carry  on  their  farming  operations,  and 
they  will  do  like  they  have  in  the  past  and  95  per  cent  of 
the  loans  will  be  paid  back. 

Now,  the  machinery  is  all  set  up  by  the  Agricultural 
Department  for  handling  loaxu  of  thu  kind.  It  la  Mt  up  all 
over  the  country.  This  amendment  should  be  agreed  to 
and  the  money  made  available  to  the  farmers  immediately 
•0  they  wlU  be  in  position  to  carry  on  their  busineee  this  year 
and  not  be  forced  to  abandon  the  farms  and  Join  the  great 
army  of  unemployed. 

There  can  be  no  Improvement  of  industry  In  this  country 
unleae  the  farmeri  are  helped.  For  two  years  we  have  made 
direct  loans  to  the  farmers,  and  it  is  Just  as  important  to 
do  BO  during  this  period  of  the  greatest  depression  of  the 
country  as  It  was  last  year  and  the  year  before. 

There  Li  no  difference  in  putting  the  Oovemment  Into 
the  business  of  loaning  direct  to  the  farmers  than  loaning 
direct  to  the  Insurance  companies,  to  banking  institutions, 
and  to  railroads  and  all  the  rest  of  them  are  provided  for 
In  this  bill. 

I  will  not  take  further  time  to  discuss  this  measure,  for 
every  Member  of  the  House  knows  the  great  benefit  that 
the  adoption  of  It  will  mean  to  thousands  upon  thousands 
of  farmers  who  are  uzuible  to  obtain  credit  to  carry  on  their 
business. 

There  is  now  $45,000,000  in  the  hands  of  the  Department 
of  Agriculture  returned  to  that  department  last  year  and 
the  year  before  from  the  drought  and  storm  stricken  regions. 

With  the  unprecedented  collapse  of  all  credit,  the  condi- 
tions in  these  regions  have  been  greatly  accentuated  this 
year. 

This  amendment  simply  gives  aid  to  the  farmers  who  can 
not  take  advantage  of  the  credit  corporation,  the  livestock 
corporation,  or  similar  institutions,  in  that  they  have  no 
collateral  except  in  the  form  of  a  mortgage  on  the  crops 
they  make  during  the  present  year. 

Mr.  LUCE.  Mr.  Chairman,  this  amendment  presents  more 
difficulty  than  the  others,  but  I  am  nevertheless  of  the 
belief  that  it  Is  out  of  order.  On  the  face  it  discloses  the 
purpose  to  accomplish  indirectly  what  already  has  been 
rvUed  can  not  be  accomplished  directly. 

If  that  be  possible  every  proposition  that  has  been  ruled 
upon  or  which  may  hereafter  be  ruled  upon  in  this  regard 
can  be  Immediately  met  by  a  change  In  phraseology  which 
shall  pass  the  money  through  an  Intermediate  organization. 

The  Chair.  In  hl.s  most  excellent  statement  on  the  subject 
of  germaneness,  called  attention  to  the  fact  that  the  pur- 
poses of  the  bill  are  to  be  borne  In  mind.  Now,  surely  there 
can  not  be  found  within  the  four  comers  of  this  bill  any- 
where the  purpose  that  a  governmental  agency  shall  directly 
loan  money  to  individuals.  The  purpose  of  this  bill  Is  to 
aid  financial  institutions  that  need  help,  and  If  purposes 
are  to  control  lurely  and  attempt  to  escape  by  a  technical 


itibterfuge  is  not  consistent  with  the  principles  of  parlia- 
mentary law. 

Mr.  VINSON  of  Georgia.     Will  the  gentleman  yield? 

Mr.  LUCE.     Certainly. 

Mr.  VINSON  of  Georgia.  Section  5.  in  the  very  beginning, 
.'leeks  to  aid  in  financing  agriculture.  That  is  the  very  pur- 
Dose  of  the  whole  legislation. 

Mr.  LUCE.  But  the  methods.  Mr.  Chairman,  of  the  aid 
4re  set  forth  in  the  following  sentences. 

Mr.  VINSON  of  Georgia.  The  gentleman  will  admit,  will 
he  not,  that  it  wculd  be  germane  to  loan  this  money  to  these 
ihtermediate  credit  banks?     He  will  admit  that? 

Mr.  LUCE.     That  is  already  in  the  bill. 

Mr.  VINSON  of  Georgia.  Then  they  would  have  the  right, 
Under  the  direction  of  Congress,  to  distribute  it  as  Congress 
gees  fit.    Would  not  that  be  correct? 

Mr.  LUCE.     They  would. 

Mr.  VINSON  of  Georgia.  Then  I  will  have  an  amendment 
t|o  cover  that. 

Mr.  LUCE.  But  there  Is  no  expressed  purpose  of  that 
aort  upon  which  the  gentleman  can  hang  his  argument.  If 
Anywhere  In  the  bill  there  were  directions  as  to  how  the 
itioney  should  be  lent  or  how  it  should  be  spent,  then  the 
ilentleman  would  have  a  much  stronger  case,  but  this  pro- 
iKMal  la  only  to  finance  certain  bona  flde  financial  Institu- 
tions. 

Mr.  VINSON  of  Oeorgla.  Does  not  the  gentleman  from 
Massachusetts  r'^cognlxe  the  fact  that  In  all  leiilMlatinn  Con- 
firett  has  the  right,  as  a  limitation,  to  direct  how  the  money 
ifiall  be  spent?  A  limitation  on  how  the  expenditure  of  the 
itoney  o«n  be  made  Is  always  in  order, 

Mr.  LUCE.    That  Is  true  on  appropriation  bills. 

Mr.  VINSON  of  Georgia.    It  Is  trur  in  «11  IcglNlAtlon. 

Mr.  LUCE.  I  doubt  the  gentleman's  accuracy  In  that 
iJartlcular,    However,  I  leove  it  to  the  Chair, 

The  CHAIRMAN  (Mr,  Warren).  The  Chair  has  given 
(lonslderable  study  and  inventlgatlon  to  the  amendment  pro- 
Dosed  by  the  gentleman  from  Oeorgla,  realizing  that  there 
v|ras  at  least  some  slight  difference  between  that  and  the  one 
recently  proposed  by  the  committee.  The  Chair  is  of  the 
qpinion,  however,  that  under  the  former  ruling  of  the  Chair 
the  amendment  is  not  germane,  and  therefore  sustains  the 
I)olnt  of  order. 

Mr.  BANKHEAD.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Bankhead:  Page  6.  line  2,  after  the 
♦ord  "same,"  Insert  a  colon  and  add  the  following: 

"  PTxrvided.  That  of  the  amounts  herein  authorlj^ed  to  be  appro- 
priated not  less  than  the  sum  of  $150,000,000,  or  so  much  thereof 
ds  may  be  necessairy.  shall  be  used  by  the  board  In  making  loans 
^  herein  provided  to  banks  that  are  closed,  Insolvent,  or  In  process 
dt  Uqxildatlon." 

Mr.  BANKHEAD.  Mr.  Chairman.  I  desire  to  have  the 
attention  of  the  committee  for  just  a  moment  in  order  that 
I  may  explain  my  justification  for  proposing  this  amend- 
tfaent.  In  the  wisdom  of  the  committee  in  the  presentation 
Of  this  bill  it  was  determined  that  this  corporation,  among 
lihe  other  recognized  financial  institutions  that  might  re- 
ceive the  assistance  of  the  fund  here  set  up,  could  recognize 
closed  banks  or  banks  that  are  in  the  process  of  liquidation. 
This  may  not  be  a  matter  of  importance  to  the  members  of 
tlhe  committee,  but  I  want  an  opportunity  to  explain  my 
seasons  for  offering  this  amendment.  I  want  to  say  it  is 
i>ot  offered  in  any  spirit  of  antagonism,  of  course,  to  the 
purposes  of  the  panking  and  Currency  Committee,  for 
Whom  I  have  the  profoundest  respect. 
.  In  the  wisdom  of  that  committee  It  has  become  apparent 
tjhat  they  think  this  corporation  should  have  the  right  to 
Expend  a  part  of  these  funds  In  the  way  of  loans  to  closed 
banks  or  banks  that  are  in  the  proces-s  of  liquidation.  In 
i)iy  opinion  I  do  not  believe  there  Is  any  activity  In  which 
tihey  could  engage  that  would  really  distribute  the  benefits 
0f  this  fund  more  equitably  over  this  country— becau.se  I 
tftUnk  there  Is  no  section  of  Uie  United  Slutcs  at  the  present 


1932 


CONGRESSIONAL  RECORD— HOUSE 


1979 


time  which  has  not  a  very  large  number  of  failed  banks 
or  those  that  arc  in  process  of  liquidation — than  to  aid 
closed  banks  or  bsnks  that  are  in  the  process  of  liquidation. 
The  funds  tied  uji  in  those  failed  banics,  gentlemen,  repre- 
sent the  earnings  of  the  average  man  in  America,  the  labor- 
ing man  and  the  nan  of  small  business  means. 

I  know  from  my  own  personal  experience  in  my  own  home 
town  and  my  own  district  that  the  locking  up  of  these  funds, 
which  really  belong  to  the  depositors  while  the  banks  are  in 
the  process  of  liquidation,  is  doing  more  to  retard  the  actual 
recovery  of  confidmce  in  this  country  than  any  other  con- 
dition that  exists. 

In  this  bill  you  provide  a  fund  of  $2,000,000,000  and  give 
this  board  authority  to  lend  any  part  of  the  fund  it  sees  fit 
to  these  closed  or  liquidating  banks.  My  amendment  pro- 
poses that  out  of  that  fund  of  $2,000,000,000.  which  is  tre- 
mendous in  its  vo  ume,  one-fourteenth  of  it  by  direction  of 
Congress — not  in  the  discretion  of  that  board,  because  we 
have  had  pointed  out  some  fear  upon  the  part  of  manj' 
Members  that  in  the  exercise  of  the  discretion  vested  in  it 
It  will  only  favor  ',he  larger  institutions  of  the  country,  the 
railroads  and  the  great  banking  institutions — this  amend- 
ment would  be  the  expression  of  Congress — not  a  suggestion 
but  a  mandate  frcm  the  Congress  of  the  United  States  that 
of  this  tremondoiis  sum  at  their  dlspo.sal  they  shall  take 
$  ISO, 000,000  for  the  purpose  of  undertaking  to  help  the  de- 
poNltors  In  thette  closed  and  liquidating  banks.  Now,  an- 
other thing  which  I  think  Important  to  call  to  the  attention 
of  the  comnilttco  1h  that  there  l«  alrrady  ptMidiuB  before 
the  Committee  on  Dunking  unci  Currency— ttnd  I  would  like 
to  have  the  attrn  Ion  of  my  Drmocrnllo  aNNoclatcN  on  that 
conimlttoo  In  thin  connection— nnotlirr  admlnlhtratlon  bill, 
Introduced  by  the  dUtlngulNhnd  grntlt<mAn  from  Mulno  (Mr, 
BusDYl,  which  RUihorliflts  thU  same  nort  of  crodlt  to  be  ex- 
tended to  another  corporation  for  the  purpose  of  lending.  In 
the  ultimate,  9600  000.000  more  to  thciic  closed  and  llquldat* 
Ing  bank.i,  and  If  I  am  in  error  about  that,  of  course,  the 
gentleman  from  Walne  will  correct  me. 

Here  they  are  proposing  to  brlnR  In  not  only  a  bill  carry- 
ing, as  this  one  does,  $2,000,000,000,  but  they  are  proposing 
to  follow  this  up  immediately,  if  I  understand  the  adminis- 
tration program,  with  a  bill  authorizing  $600,000,000  more 
for  the  very  purpose  covered  by  this  amendment. 

Gentlemen,  let  ne  say  this  to  you  in  all  candor.  I  think 
it  Is  entitled  to  jour  consideration.  The  President  of  the 
United  States  is  constantly  admonishing  the  Congress  to  be 
economical  in  our  appropriations.  Recently  he  gave  out  a 
public  message  saying  we  could  not  balance  the  Budget  by 
squandering  our  lunds,  and  yet.  gentlemen,  it  seems  to  me 
the  administration  is  going  absolutely  wild  in  its  recom- 
mendations of  additional  burdens  t)eing  placed  upon  the 
credit  of  the  Treasury  of  the  United  States.  [Applause.] 
The  Democratic  Party,  through  its  policy  committee,  is 
undertaking  to  ci.rry  out  a  program  of  balancing  our  Na- 
tional Budget  as  a  matter  of  common  sense  and  in  order  to 
sustain  the  integr  ty  of  our  Federal  obligations  and  in  order 
to  meet  the  requirements  of  business  enterprise  in  this  coun- 
try. And.  by  th(!  way,  the  Ways  and  Means  Committee 
to-day  is  going  on  with  its  deliberations,  undertaking  to 
work  out  an  equitable  bill  to  balance  the  Budget  and  meet 
the  deficit  in  the  Treasury,  and  yet  your  administration  is 
sending  up  to  Congress  as  a  part  of  its  official  program  not 
only  this  bill  carrying  $2,000,000,000  but  also  a  bill  carrying 
$600,000,000  is  to  be  brought  in  here  by  the  gentleman  from 
Maine,  and  another  bill  is  to  be  brought  in  by  the  distin- 
guished Republican  leader  in  the  Senate.  Mr.  Watson— I 
have  a  copy  of  that  bill — setting  up  another  corporation, 
with  large  capitalization  to  be  subscribed  by  the  Treasury 
of  the  United  States,  as  a  home  building  and  loan  associa- 
tion of  some  sort.  Is  there  to  be  no  end  to  this  addition  to 
the  national  debt'.' 

I  Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  fo "  five  minutes  more. 

The  CHAIRMAN.  la  there  objoctlon  to  the  request  of 
the  gentleman  frcm  Alabama? 

There  wai  no  o  ejection. 


Mr.  CONNERY.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  BANKHEAD.    For  a  brief  question;  yes. 

Mr.  CONNERY.  I  was  out  of  the  Chamber  for  a  minute 
and  did  not  hear  the  gentleman's  amendment  read 

Mr.  BANKHEAD.  I  propose  to  direct  this  corporation  to 
allocate  and  set  aside  $150,000,000  of  this  fund  for  the  pur- 
pose of  aiding  closed  and  liquidating  banks  in  this  country. 

Mr.  CONNERY.  I  am  in  favor  of  the  gentleman's  amend- 
ment. 

Mr.  BANKHEAD.  In  order  that  the  depositor  may  receive 
some  immediate  and  some  assured  relief. 

Gentlemen,  this  is  not,  as  I  say,  a  measure  that  It  seems 
to  me  would  embarrass  the  committee  that  has  brought  in 
the  bill.  I  recognize  this  bill  as  an  administration  measure. 
It  has  been  brought  in  here  through  the  instrumentality  of 
a  Democratic  committee  who  have  Improved,  in  my  opinion, 
the  original  suggestions  contained  in  the  Strong  bill;  but  in 
its  last  analysis  it  Is  one  of  the  major  recommendations  of 
the  Republican  President.  I  am  going  to  vote  for  it,  waiv- 
ing our  fears  of  its  maladministration,  of  Its  unjust  and  its 
Inequitable  administration  with  the  earnest  hope  that  it  will 
bring  the  relief  that  Its  sponsors  claim  for  It.  I  fear.  In 
view  of  the  public  psychology  of  this  country,  In  view  of  the 
apparent  timidity  of  capital  in  thU  country,  in  view  of  the 
fact  that  everybody  Is  filled  with  fear  and  apprehenalon  and 
Hulidtude  an  to  the  Integrity  of  our  flnanclal  itructure,  that 
dire  reaulti  might  follow  the  defeat  of  the  bill. 

Now,  then,  why  can  you  not  take  thli  $160,000,000  out  of 
thla  fund?  My  friend  from  Maln«  li  going  to  coma  In  here 
In  a  few  daya.  If  ho  can  get  a  report  out  of  hla  committee, 
and  ank  you  to  allocate  an  additional  amount  for  the  purpoat 
of  lending  money  to  thoao  people.  The  bill  carrloi  authority 
to  help  the  depoaltora  of  theae  broken  and  Inaolvent  bankf. 
Oud  knowi  If  there  ii  any  claati  of  people  In  thla  country 
to-day  who  are  looking  to  the  Congreaa  of  the  United  Rtatoi, 
it  Is  the  men  and  women,  small  bualncu  men  and  luborera. 
who  have  seen  the  earnings  of  their  lifetime  go  down  in 
these  Insolvent  banks.  I  hope,  gentlemen,  that  In  the  judg- 
ment of  this  committee  you  will  authorize  this  corporation 
to  take  about  one-fourteenth  of  this  fund  and  apply  it  to 
the  specific  relief  of  the  class  of  people  who  are  to-day  need- 
ing so  direly  this  relief  in  order  to  save  them  from  destitu- 
tion, poverty,  and  the  poorhouse. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  LINTHICUM.  Where  does  the  gentleman  propose  to 
get  all  this  money  that  is  being  appropriated? 

Mr.  BANKHEAD.  Oh.  ask  Mr.  Mellon;  ask  Mr.  MiUs. 
I  do  not  know,  I  may  say  to  the  gentleman  from  Maryland 
[Mr.  LINTHICUM].  I  want  to  express  the  apprehension  here, 
inasmuch  as  the  gentleman  has  asked  the  question,  I  do 
not  know  where  the  Treasury  is  going  to  absorb  by  sale-  in 
this  country  under  present  conditions  $2,000,000,000  of  its 
obligations  and  more  to  follow.  I  greatly  fear  the  Secre- 
tary of  the  Treasury  may  have  to  peddle  its  securities,  as  it 
were,  because  of  the  fact  that  many  sound  business  men  in 
this  country  appreciate  the  fact  that  Government  securities 
have  about  reached  the  point  of  saturation.  I  believe  they 
will  be  sold;  but  that  does  not  affect,  gentlemen,  the  pur- 
poses of  the  amendment  which  I  have  offered.    I  Applause.] 

Mr.  STEVENSON.  Mr.  Chainnan.  I  appreciate  the  situa- 
tion that  the  gentleman  from  Alabama  has  so  eloquently 
depicted.  We  have  all  appreclat-ed  it.  The  members  of  the 
Banking  and  Currency  Committee  of  the  Democratic  per- 
suasion have,  against  many  of  their  time-honored  beliefs 
and  principles,  endeavored  to  give  relief  to  all  the  people  we 
can  under  the  bill  In  the  way  it  proposes.  It  Is  not  from 
dereliction,  not  from  forgetfulness  of  the  misery  that  all  the 
people  of  the  whole  country  are  suffering  under.  The  condi- 
tion In  which  we  find  omselvea  la  not  from  the  fault  of  the 
people  themselves,  but  the  fault  of  many  thlnga,  many 
interests  that  have  not  pursued  sound  businesa  methods. 

I  want  to  call  attention  to  the  fact  that  we  have  provided 
for  this.  We  provide  for  agricultural  farmers'  a^asoclAtlons 
Incorporated  under  the  laws  of  uiy  State  or  other  bona  flde 
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Mr.  BAfnnnSAO. 

Mr.  STEVENSON 

Mr.  BANKHEAD. 

Interpreted  what  I 


ATUuiclal  IniUtuUoru  in  the  United  Statei,  including  toani 
M«K<ured  by  the  AM«t«  of  Any  bank  that  1«  cloa«d.  iniolvtnt, 
or  in  the  proo«u  of  liquldatinn.  to  aid  in  the  reorffanlMUon 
or  liquidation  of  Murh  bai\k«.  upon  the  application  of  the 
receiver  or  liquldalinu  auput  of  Nuch  bank,  and  any  re- 
ceiver of  luch  bank  U  authoiM/.nd  to  contract  for  luch  loanN 
and  to  pledge  any  aiwru  of  the  bank  for  McurlnR  Uw  eame. 

That  Ifl  an  far  m  we  cuuld  ko,  and  It  In  an  far,  In  our  JudR- 
menl.  m  we  ouiht  to  no.  The  iientl(»mi\n  from  Alabama 
cornea  up  here  and  rothrr  le<turcH  the  niemberji  of  the  Bank- 
Ins  and  C\irrency  Committee  becnu»e,  fornooth.  the  uentle- 
man  claims  the  amount  Ifl  not  there  that  we  should  give  to 
the  buslneM. 

Will  the  gentleman  yield? 
I  yield. 

Surely  the  gentleman  must  have  mis- 
said.  In  no  way  did  I  reflect  on  the 
committee,  on  its  Judgment.  Intelligence,  or  character  or 
capacity.  I  said  that  the  committee  had  brought  in  an 
excellent  bill.    I  in  no  way  reflected  upon  the  committee. 

Mr.  STEVENSON.  I  will  accept  the  gentleman's  state- 
ment and  withdraw  my  charge.  Nevertheless,  the  very 
offering  of  the  amendment  by  the  gentleman  from  Alabama 
would  Import  to  the  House  and  the  country  that  the  com- 
mittee had  been  forgetful  of  the  people  and  the  conditions 
under  which  they  are  laboring. 

Now,  the  gentleman  from  Alabama  says  we  ought  to  go 
on  and  say  how  much  shall  be  allocated.  Gentlemen.  I  am 
as  hard  hit.  and  my  people  are  as  hard  hit.  by  the  failure 
of  bsLDks  as  the  gentleman's  people  are.  They  are  under  the 
same  crushing  weight  of  depression  that  is  all  over  this 
country.  But  when  you  come  to  legislate  you  have  to  legis- 
late for  all  the  people,  in  all  the  interests.  If  you  followed 
up  the  gentleman's  amendment  logically  you  would  have  to 
say  how  much  should  be  allocated  to  the  railroads  and  how 
much  should  be  allocated  to  every  other  interest  here,  and 
you  would  tie  the  hands  of  the  commission  to  such  an  extent 
that  it  would  be  in  leading  strings,  and  the  result  would  be 
that  the  measure  would  be  of  no  avail. 

[Here  the  gavel  felLl 

Mr.  STEVENSON.  Mr.  Chairman.  I  ask  for  five  minutes 
more. 

The  CHAIRMAN.    Is  there. objection? 

There  was  no  objection. 

Mr.  STEVENSON.  Now.  what  is  the  power  conferred 
here?  That  they  can  loan  the  assets  to  any  bank  that  is 
near  Insolvency  and  in  the  process  of  liquidation. 

The  gentleman  from  Alabama  proposes  to  take  $150,- 
000.000  of  this  money,  which  is  a  large  percentage  of  the 
amount  the  bill  provides,  for  the  purpose  of  liqmdating  and 
paying  off  obligations  of  the  banks  that  have  already  failed. 
Now.  gentlemen,  while  there  are  Macedonian  cries  all  over 
the  country,  the  cry  to  which  we  should  first  help  are 
those  who  are  on  the  brink  and  who  can  be  saved  by  proper 
action. 

Tlie  disaster  is  over.  But  here  we  are  endeavoring  not 
only  to  help  salvage  them,  but  we  are  conunitting  to  this 
board  the  right  and  power  to  salvage  them,  but  we  are  not 
going  to  turn  our  back  upon  those  who  are  still  going, 
upon  whoee  solvency  depends  the  prosperity  and  well-being 
of  the  people  in  the  communities  where  they  are.  Our  first 
duty  is  to  save  those  who  are  drowning  and  then  take  out 
the  corpses  and  bury  them  where  they  have  already  drowned 
and  gone.  I  take  it  that  the  House  will  recognize  that 
truth,  that  it  is  Che  men  who  are  in  dire  distress  and  who 
need  help  at  once  that  we  must  take  care  of  first,  and  the 
pe<Hple  who  are  already  dead  can  and  will  be  properly  ex- 
humed and  their  effects  properly  distributed.  I  am  in 
favoor  of  spending  as  much  money  as  we  possibly  can  in 
releasing  deposits  in  banks  that  have  failed  and  putting  that 
money  into  circulation  and  giving  it  to  the  people  who  have 
their  money  in  it  at  the  first  possible  moment,  but  I  do  not 
want  this  bill  rendered  a  joke  by  having  it  said  that  we  have 
set  up  a  department  store  of  finance;  that  we  have  set  off 
in  one  divisifm  $150,000,000  for  ox>e  and  in  another  division 
$60.0004)00  for  another,  and  all  that  kind  of  thing,  and 


tadfore  we  get  through  kome  of  the  particular  people  we 
•re  deairlng  to  save,  noiw  uf  thi*  proplr  who  uro  reaching 
their  helpleM  handit  and  crying  for  rflief.  and  can  b«  hMvnd 
1(  we  act  promptly,  will  bo  loft  with  nollunii  upon  ^\uct\ 
t0  10.    (ApplauNP.I 

Mr.  CONNKRY,  Mr,  Chiiirnii\n.  I  rinr  in  favor  of  the 
i^endmenl  ofTprrd  by  fhr  uontlrnmn  fnnn  Alnbunm,  It  is 
>flpttlnH  late  and  I  hnvp  no  UpkUo  to  twko  thr  tiino  of  the 
Houne,  but  It  nerms  to  me  th»il  whllp  thcrr  urc  provl."»ion« 
Ih  this  bin  permitting  the  corporution  to  uRnlst  those  bnnke 
^hlch  are  Insolvent  and  which  have  cloned,  still  from 
dur  previous  experience  with  many  of  thone  bill.",  niul  the 
dorporatlons  we  have  st't  up  we  do  not  always  KPt  the  exact 
rt.sults  which  we  desire,  and  If  we  put  In  $150,000,000  and 
ttiakc  the  provision  mandatory,  then  we  are  sure  that  they 
a<re  going  to  take  care  of  the.se  closed  bank-s  and  get  them  out 
df  their  trouble,  I  am  sure  by  this  meun.s  we  will  take  care 
ctf  thousands  of  people  in  tlie  United  States  who,  as  the  gen- 
tleman from  Alabama  says,  have  their  lifelong  savings 
ih vested  in  these  banks  and  who  now  stand  to  lose  them. 

My  colleague  from  South  Carolina  [Mr.  Stevenson]  said 
v^e  should  look  to  those  who  are  in  most  dire  distress  first. 
X  agree  with  him.  and  I  believe  that  these  people  are  the 
vtery  ones  who  are  in  the  most  dire  distress  in  this  country 
to-day.  People  who  put  their  savings  into  these  banks  will 
positively  lose  them  unless  we  take  care  of  them. 

In  Boston  one  bank  closed,  and  seven  branch  banks 
df  that  Boston  bank  closed  as  a  result  of  that  one  bank 
cilosing.  They  were  solvent,  but  they  did  not  have  the 
rieady  cash,  just  the  same  as  44  banlcs  in  the  State  of  South 
(Carolina  which  are  in  the  same  condition.  If  we  put  in  this 
lirovision  for  $150,000,000,  those  44  banks  will  be  taken  care 
otf,  those  banks  in  Massachusetts  and  similar  banks  through- 
dut  the  entire  country  will  be  taken  care  of.  the  depositors 
v^ill  get  their  money,  and  those  who  are  in  dire  distress  in 
the  country  will  be  taken  care  of. 

Mr.  STEVENSON.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  STEVENSON.  This  provision  was  put  in  at  the  re- 
(fuest  of  those  banks.  The  very  first  request  to  me  to  put 
tills  provision  in  was  from  the  people  who  are  reorganizing 
that  very  bank,  and  it  was  for  their  purpose.  We  give  them 
exactly  what  they  ask  for. 

Mr.  CONNERY.  I  know  the  gentleman  intends  to  help 
tlhose  banks  in  South  Carolina,  and  every  other  bank  which 
>as  become  insolvent.  The  only  difference  between  the 
gentleman  and  myself  is  the  manner  in  which  it  is  to  be 
ione.  The  gentleman  believes  that  by  permitting  the  cor- 
poration to  do  it  that  it  will  be  done,  but  from  previous 
Experience  with  some  of  these  governmental  departments,  I 
l^lieve  in  making  it  mandatory  upon  them  to  do  it. 
(Applause.] 

The  CHAIRMAN.  The  question  is  on  adoption  of  the 
Amendment  offered  by  the  gentleman  from  Alabama  (Mr. 
^ankhead]. 

Mr.  CANFIELD.  Mr.  Chairman,  may  we  have  the  amend- 
<nent  again  reported? 

The  amendment  offered  by  the  gentleman  from  Alabama 
fMr.  Bankhead]  was  again  reported  by  the  Clerk. 

The  question  was  taken;  and  on  a  division  i demanded  by 
Mr.  Bankhead)  there  were — ayes  90,  noes  112. 
'   So  the  amendment  was  rejected. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  offer  an 
Amendment,  which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Georgia  [Mr, 
^NKFORD]  offers  an  amendment,  which  the  Clerk  will 
Report. 

The  Clerk  read  as  foUows: 

I  Amendment  offered  by  Mr.  Lankforo  of  Georgia:  Alter  section 
$,  page  7,  line  19,  insert  the  following. 

"  Sec.  6.  In  furtherance  of  the  purposes  of  this  act — to  stop 
ihe  foreclos\ire  of  loans  on  farm  lands,  return  to  original  owners 
|ann  lands  already  taken  over  under  forecloeure  proceedings,  and 
ieclaim  farm  lands  generally — it  Is  provided  that  the  corporation 
pe.  and  It  is  hereby,  authorized  to  (at  purchase  past-due  interest 
Coupons  or  notes  from  any  financial  Institution  mentioned  herein 
folding  same  against  farm  lands;  (b)  either  purchase  outright  or 
Insure  the  payment  of  any  and  aU  such  interest  coupons  of  notes 


1932 


CONGRESSIONAL  RECORD-HOUSE 


1981 


ns  shftU  becoms  dws  on  or  b*ft>rp  Niu'pmber  1,  lOM;  iinrt  (r)  enter 

tlilii  nVich  lirUoUittlii  in.  |)('l'Ii-rl  ntli  h  tiniiMtti  UnitM,  uitil  tmiKti  nuch 
r\ppM(tlt\iro«  n*  iiu»y  l»p  nrct'imui'y  in  rriinim  niul  ifMiiii  \o  iiMiJl- 
jiiU  iisMtriii  niiy  and  nil  fntin  Innd*  now  lirlil  owiird  or  ixim^mmkI 
bv  nny  tliiniu'lKl  li\»tHulu<i)  iiit  miuiiumI  lirrplit  ni*  thp  rpmitl  of  n 
Iut'(«('l(>ii\iii*  ptiii't'OiU  ttt,  milt  lU  Inw  ur  i>i|uity,  or  rKPr<'l>>p  uf  n 
jiiiwrr   nf   utturiipy    *vl\frpvor   tl»r   tiilKiiuil    insnnn   of    mii  li    fnritj 

jTpiionpM  or  rfu«pUlip  muup  unil  f\\t\\  niiuii|;i"iut'nt»  I'nii  hn  iTannii" 
hilly  pprfpclrO 

'  Hri'.  7,  In  Kll  pt'wpB  wlipr»  fnrin  \m\i\h  mp  rpi'nptviiprt,  rppoii- 
nrnNod.  t^r  rrniild  to  tlljiltinl  nwMpin,  i\\r  trrin*  iiJul  lutp  of  IiUpiphI 
luvmt  bp  n«  Ipiilrnt  xnd  rpuBcinnhlp,  <ir  morp  ko,  tht\n  thp  oritjtnnl 
foreclosed  1or»,  unil  the  oorpomtlon  nhnll  pi\y  or  pvirrlinup  nil 
liilrrp'.t  coupons  or  notes  duo  or  lo  bcconip  due  on  or  before 
November  1.  1U33,  by  such  repurchase  as  the  result  of  the  new 
tnin!«Rctlon. 

"  3EC.  0,  All  money  expended  under  this  section  shall  be  evi- 
denced by  a  scries  of  notes  of  equal  nniount  falling  due  each 
year  for  10  years,  leglnning  November  1,  1934,  drawing  Interest 
from  d.\te  at  4  per  cent,  signed  or  executed  by  the  original  bor- 
rower, his  heirs,  exi'cutor,  adminlslrutor.  or  nsslgns,  and  consti- 
tute or  be  secured  by  a  lion  second  only  to  the  balance  or  amount 
due  on  the  original  loan. 

"Sec.  9.  In  connection  with  the  transaction  herein  provided 
for.  arrangement  shall  be  made  for  the  preservation  of  the  secur- 
ity, the  payment  ol  ta-xes  and  any  payment  or  curtailment  the 
borrower  may  be  able  to  make  before  November  1,  1934.  whether 
of  money  advanced  hereunder  or  in  ontlclpallon  of  Interest  or 
Installments  to  become  due  after  November  1,  1933. 

"  Sec.  10.  The  corporation  shall  make  such  payment  of  taxes 
now  due  or  to  becorie  due  and  take  such  transfer  of  tax  liens  as 
may  be  necessary  to  carry  Into  effect  the  purposes  of  this  act.  and 
shall  extend  the  same  privileges  of  payment  as  to  money  expended 
for  this  purpose  as  is  herein  provided  for  money  spent  in  connec- 
tion with  interest. 

"Sec  11.  No  monpy  shall  be  expended  under  this  act  for  the 
purchase  of  any  interest  coupon  or  note  or  for  the  repurcha.se  of 
any  land  or  in  any  way  whatsoever  where  taking  into  considera- 
tion the  prevailing  narket  prices  of  farm  land  at  the  time  of  such 
loan  transaction,  the  original  loan  connected  therewith,  when 
negotiated,  was  not  amply  secured." 

During  the  reading  of  the  amendment  the  following  oc- 
curred: 

Mr.  STAFFORE.  Mr.  Chairman,  I  think  the  reading  of 
the  amendment  h£s  proceeded  far  enough  to  show  that  it  is 
out  of  order.    It  if  not  germane. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  ask  that 
the  entire  amendment  be  read. 

The  CIIAIRMAIJ.  The  Clerk  will  finish  the  reading  of 
the  amendment,  it  is  a  series  of  provisions  offered  as  one 
amendment. 

The  Clerk  concl  Jded  the  reading  of  the  amendment. 

Mr.  STAFFORE.  Mr.  Chairman,  I  make  the  point  of 
order  the  amendmmt  is  not  germane,  and,  further,  that  the 
time  for  its  presentation  has  not  been  reached,  because 
there  are  a  number  of  perfecting  amendments  yet  to  be 
offered. 

The  chairman;'.  Doss  the  gentleman  from  Georgia  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  wish  to  be 
heard  on  the  point  of  order  as  to  its  germaneness.  If  it  is 
not  in  order  until  tlie  section  is  perfected,  that  can  be  taken 
care  of  by  offering  the  amendment  later. 

With  reference  to  its  germaneness,  Mr.  Chairman,  I  re- 
spectfully contend  that  this  only  authorizes  the  furnishing 
of  funds  to  the  financial  institutions  mentioned  in  the  bill. 
There  is  no  provision  in  tliis  amendment  for  the  purchas- 
ing of  any  paper,  bond,  or  security,  or  other  evidence  of  in- 
debtedness, from  any  person  other  than  the  financial 
institutions  mentioned  in  the  specific  bill. 

Generally,  Mr.  Chairman,  the  amendment  provides  that 
this  corporation  shall  purchase  from  the  financial  institu- 
tions mentioned  in  the  bill  the  past-due  interest  coupons 
that  are  held  against  the  farmers  of  the  country,  and  also 
provides  that  this  corporation  shall  purchase  interest  cou- 
pons that  may  fall  due  against  farmers  during  the  next  two 
years. 

It  provides  also  that  in  the  case  of  foreclosure  by  a  finan- 
cial institution  this  corporation  which  we  are  attempting 
to  set  up  may  purchase  those  farms  which  have  been  taken 
over  by  foreclosure. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  LANKFORD  of  Georgia.  No ;  not  until  I  have  finished 
this  statement. 


But  in  all  InMtnnoM  the  mont^y  dofn  not  bo  to  thf  farn^er. 

U  nuUliMN  not  whrthcr  \h^  lnl^l■hl^^p  im  u  pusl-duw  lntpro«t 
coupon  or  note  or  un  intrrr>Nt  coupon  or  note  to  comv  diir  in 
I  ho  uiiuto  or  In  a  purchuMt^  uf  tht)  Utnd  whrro  loan  furr- 
I'lomirp  httii  iwkon  plwco.  in  rvpry  inMtanci",  thr  monp.v  niunl 
brt  pitui  (o  a  nnunrlul  inMlUutiun  mcntlunrd  in  \\\\n  bill,  In 
otiipr  NvordN,  if  the  luiui  in  nmdr  by  an  IndlvUUml.  the  cur- 
pon\tlon  would  nut  be  required  to  purchaoo  tho  past-due 
intrrcRl  coupon  on  that  kind  of  loan. 

I  am  frank  to  Rivy  when  I  first  drew  the  amendment  X 
wordod  it  80  as  to  take  caro  of  and  lo  stop  the  orgy  of  loan 
forrclo.sureH  that  arc  taking  place  not  only  by  financial  in- 
stitutions but  by  individuals  and  corporations  and  partner- 
ships, but  I  amended  my  amendment,  or  at  least  I  chanued 
it  with  a  pencil 

Mr.  BEEDY.  Mr.  Chairman,  I  am  loath  to  interrupt  the 
gentleman;  but  it  is  so  late  that  even  those  interested  in 
amendments  are  foregoing  the  right  to  take  their  five  min- 
utes, and  I  make  the  point  of  order  the  gentleman  is  not 
addressing  himself  to  the  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  confine  himself  to 
the  point  of  order, 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  was  ad- 
dressing myself  directly  to  the  point  of  order,  because  I  was 
endeavoring  to  show  that  my  proposed  amendment  Is  in 
accordance  with  the  rulings  made  by  the  Chair  this  after- 
noon, and  because  I  changed  the  amendment  so  as  to  comply 
with  such  ruling. 

In  other  words,  this  amendment,  briefly  stated,  only  au- 
thorizes the  purchase  of  past -due  interest  coupons  on  farm 
loans  and  they  must  be  purchased  from  institutions  nsimed 
in  the  bill,  and  it  only  authorizes  the  purchase  of  coupons 
which  may  come  due  in  the  future.  Not  a  peijny  of  this 
money  will  go  to  the  individual  directly.  It  is  true  that 
when  you  buy  the  paper  which  is  due  on  the  farmer's  land, 
then  that  money  indirectly  may  help  the  farmer.  This  is 
true  of  all  these  other  papers  which  may  be  purchased. 
If  you  buy  paper  of  some  individual,  when  that  individual 
is  unable  to  pay  it,  and  the  corporation  should  hold  that 
paper  for  a  little  while,  it  will  help  that  individual;  but,  at 
last,  the  amendment  only  authorizes  the  purcha.se  of  this 
paper  from  institutions  named  in  the  bill  and  only  specifies 
the  method  and  the  manner  in  which  this  may  be  done. 
I  believe  the  amendment  is  germane  and  that  the  point  of 
order  should  not  be  sustained. 

The  CHAIRMAN  (Mr.  Warren).  The  Chair  is  ready  to 
rule.  The  gentleman  from  Grcorgia  [Mr.  Lankforo]  offers  a 
series  of  six  sections  as  an  amendment.  The  Chair  is  of  the 
opinion  that  the  first  section  of  the  amendment  is  not  ger- 
mane and  therefore  the  remainder  of  the  sections  fall.  The 
point  of  order  is  sustained. 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  be  now  closed. 

Mr,  VINSON  of  Georgia,  Mr.  KELLER,  and  Mr.  PRALL 
objected. 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  W.\rren,  Chainnan  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  (H.  R. 
7360 » ,  to  provide  emergency  financing  facilities  for  financial 
institutions,  to  aid  in  financing  agriculture,  commerce,  and 
industry,  and  for  other  purposes,  and  had  come  to  no  reso- 
lution thereon. 

LEAVE  OF  ABSENCB 

By  unanimous  consent  leave  of  absence  was  granted  to — 
Mr.  SwicK,  for  two  days,  on  account  of  important  official 

business. 
Mr.  Montague,  for  an  indefinite  period,  on  account  of 

the  illness  of  his  brother. 

EXTENSION  OF  REMARKS 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  have  Ave  legislative  days  following  conclu- 
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slon  of  the  consideration  of  this  bill  In  which  to  extend 
their  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

KSQinCST  TOR  PRINTIlf  G  A  PUBLIC  DOCUMEHT 

Mr.  ALiMON.  Mr.  Speaker,  I  ask  unanimoxis  consent  to 
have  printed  as  a  public  document  an  article  entitled  "An 
Economic  Survey  of  the  Philippmes."  by  Prof.  H.  G.  Grant, 
lecturer.  Alabama  Polytechnic  Institute. 

Mr.  STAFFORD.  Mr.  Speaker.  I  think  that  is  a  very 
questionable  practice. 

The  SPEAKER.  The  Chair  is  under  the  impression  that 
this  Is  a  matter  which  must  be  taken  up  with  the  Joint  Com- 
mittee on  Printing. 

Mr.  ALMON.    Mr.  Speaker,  I  withdraw  my  request. 

8XNATK  BILLS  lETIRREO 

A  bill  and  a  concurrent  resolution  of  the  Senate  of  the 
following  titles  were  taken  from  the  Speaker's  table  and. 
under  the  rule,  referred  as  follows: 

S.  2684.  An  act  for  the  relief  of  F.  P.  Case;  to  the  Com- 
mittee on  Military  Affairs. 

S.  Con.  Rea.  4.  Concurrent  resolution  to  provide  for  the 
printing  of  5.000  copies  of  the  hearings  on  "Agricultural 
Confo-ence  and  Farm  Board  Inquiry  ";  to  the  Committee 
QQ  Printing. 

ADJOUr.mCENT 

Mr.  STBAOALL.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motkRi  was  agreed  to;  accordingly  (at  5  o'clock  and 
17  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday.  January  IS.  1932.  at  12  o'clock  noon. 


COMMTITEE  HEARINGS 

Mr.  RAINEY  submitted  the  following  tentative  list  of 
committee  hearings  scheduled  for  Friday,  January  15.  1932, 
as  reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

COICICXTTKK  OH  LABOR 

(10.30  a.  m.) 
Prevailing  rate  of  wages. 

COmCITTKX   ON   IVAVAL    ATTMKS 

\  (10.30  a.  m.) 

Constnictioa  hm  (Vinson  bill). 

^  jusicxART  coxmrm 

(10  a.  m.) 
Hearing  relative  to  impeachment  of  Andrew  W.  Mellon. 
Secretary  of  the  Treasury.  United  States  of  America  (H.  Res. 
»2>. 

WATS   AND   IfSAlfS   COmCTm 

(10  a.  m.  and  2  p.  m.) 
Income  tax  rates. 


REPORTS   OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  LKAVITT:  Committee  on  Indian  Affairs.  H.  R.  7011. 
A  bin  to  repeal  the  act  of  Congress  approved  May  31.  1924 
(43  Stat.  L.  247).  entiUed  "An  act  to  authorize  the  setting 
aside  of  certain  tribal  land  within  the  Quinalelt  Indian  Re- 
servation in  Washington,  for  lighthouse  purposes  ";  without 
amendment  (Rept.  No.  51).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  7223. 
A  bill  to  authorize  the  sale  of  parts  of  a  cemetery  reserve 
mndc  for  the  Kiowa,  Comanche,  and  Apache  Indians  in 
Oklahoma;  without  amendment  (Rept.  No.  52).  Referred 
to  the  Ctunmlttee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  LEA:  Committee  on  Interstate  and  Foreign  Com- 
m«oe.  H.  R.  4696.  A  bill  granting  the  c(Hisent  of  Con- 
gress to  the  State  of  Montana  or  any  political  subdivisioDS 


(Ir  public  agencies  thereof,  or  any  of  them,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Mis- 
souri River  southerly  from  the  Fort  Belknap  Indian  Reser- 
Sation  at  or  near  the  point  known  and  designated  as  the 
'ower-site  (Crossing,  in  the  State  of  Montana:  with  amend- 
rjient  (Rept.  No.  55).  Referred  to  House  Calendar. 
'.  Mr.  BURTNESS:  Committee  on  Interstate  and  Foreign 
(t^ommerce.  H.  R.  5064.  A  bill  authorizing  Vernon  W. 
(J)'Connor,  of  St.  Paul,  Minn.,  his  successors  and  assigns,  to 
(Construct,  maintain,  and  operate  a  bridge  across  the  Rainy 
Oliver  at  or  near  Baudette,  Minn.;  with  amendment  (Rept. 
BTo.  56 ) .     Referred  to  the  House  Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  5066.  A  bill  to  extend  the  time  for 
qonstructing  a  bridge  across  the  Choctawhatchee  River,  east 
(it  Freeport,  in  Walton  County.  Fla.;  with  amendment  (Rept. 
^o.  57).  Referred  to  the  House  Calendar. 
j  Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
(Jommerce.  H.  R.  5131.  A  bill  to  extend  the  time  for  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi 
^ver  near  and  above  the  city  of  New  Orleans,  La.;  with 
amendment  (Rept.  No.  58).  Referred  to  the  House  Cal- 
endar. 

Mr.  GILLEN:  Committee  on  Interstate  and  Foreign  Com- 
liierce.  H.  R.  5471.  A  bill  authorizing  Sullivan  County, 
Bnd.,  to  construct,  maintain,  and  operate  a  public  toll  bridge 
^cross  the  Wabash  River  at  a  point  in  said  county  to  a 
]|oint  opposite  on  the  Illinois  shore;  with  amendment  (Rept. 
Illo.  59).     Referred  to  the  House  Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
(Commerce.  H.  R.  5478.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
ttie  Mississippi  River  at  or  near  Baton  Rouge,  La.;  with 
Amendment  (Rept.  No.  60).  Referred  to  the  House  Cal- 
^dar. 

Mr.  BURTNESS:  Cormnittee  on  Interstate  and  Foreign 
Commerce.  H.  R.  5626.  A  bill  authorizing  the  States  of 
Miimesota  and  North  Dakota,  the  county  of  Polk,  Minn.,  the 
qounty  of  Grand  Forks,  N.  Dak.,  or  any  one  or  more  of  them, 
tjo  construct,  maintain,  and  operate  a  free  highway  bridge 
icross  the  Red  River  of  the  North  at  or  near  Bygland. 
Minn.;  without  amendment  (Rept.  No.  61).     Referred  to  the 

rouse  Calendar. 
Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
(Commerce.  H.  R.  5865.  A  bill  declaring  the  Mud  River  in 
the  State  of  Kentucky  a  nonnavigable  stream;  without 
$mendment  (Rept.  No.  62).  Referred  to  the  House  Cal- 
endar. 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
(tJommerce.  H.  R.  5878.  A  bill  granting  the  consent  of 
Congress  to  the  Louisiana  Highway  Commission  and  the 
Missouri  Pacific  Railroad  Co.  and  the  Louisiana  &  Arkansas 
Kailway  Co.  to  construct,  maintain,  and  operate  a  combina- 
^on  highway  and  railroad  bridge  across  the  Mississippi 
lliver  at  or  near  Baton  Rouge,  La.:  with  amendment  (Rept. 
Ko.  63).     Referred  to  the  House  Calendar. 

Mr.  MAPES:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  6451.  A  bill  granting  the  con.sent  of  Congress 
•o  the  State  of  Michigan  and  Berrien  County,  or  either  of 
tUiem,  to  construct,  maintain,  and  operate  a  bridge  across 
the  St.  Joseph  River;  with  amendment  <Rept.  No.  64).  Re- 
ferred to  the  House  Calendar. 

I  Mr.  WYANT:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  7225.  A  bill  granting  the  consent  of  Congress 
Up  the  Board  of  County  Commissioners  of  Allegheny  County, 
|»a.,  to  construct,  maintain,  and  operate  a  free  highway 
l>ridge  across  the  Monongahela  River  between  the  city  of 
|»ittsburgh  and  the  borough  of  Homestead.  Pa.;  without 
amendment  (Rept.  No.  65 >.  Referred  to  the  House  Cal- 
endar. 

^lEPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  Rule  XIII. 
;  Mr.  PARSONS:  Committee  on  the  Territories.     H.  R.  3527. 
J  i  bill  for  the  rehef  of  Berta  C.  Hughes;  without  amend- 
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ment   (Rept.  No.  53).    Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DE  PRIEST.  Committee  on  Indian  Affairs.  H.  R. 
6840.  A  bill  for  the  relief  of  Harvey  K.  Meyer,  and  for  other 
purposes;  without  amendment  (Rept.  No.  54).  Referred  to 
the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXII,  the  Committee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  2767)  to  authorize  Lieut.  Col.  David  Riesman,  Medi- 
cal Reserve  Corps,  to  accept  from  the  Italian  Government 
the  Order  of  Knighthood  of  the  Crown  of  Italy,  and  the 
same  was  referred  to  the  Committee  on  Foreign  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  (H.  R.  7712)  to  amend  "An  act  for 
the  retirement  of  employees  in  the  classified  civil  service, 
and  for  other  purposes  "  approved  May  22,  1920;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.  R.  7713)  to  pro- 
vide for  a  progressive  reduction  of  tariff  duties,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DICKSTEIN:  A  biU  (H.  R.  7714)  to  exempt  from 
the  quota  fathers  and  mothers  over  60  years  of  age  of  United 
States  citizens;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  SWICK:  A  bill  (H.  R.  7715)  to  expedite  the  con- 
sideration and  award  of  decorations  by  the  War  and  Navy 
Departments  for  services  in  the  Army,  Navy,  and  Marine 
Corps  during  the  World  War;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DA\T:S:  A  bill  (H.  R.  7716)  to  amend  the  radio 
act  of  1927,  approved  February  23.  1927,  as  amended 
(U.  S.  C.  Supp.  V,  title  47,  ch.  4),  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mrs.  OWEN-  A  bill  (H.  R.  7717)  to  amend  section  3 
of  the  rivers  and  harbors  act,  approved  June  13,  1902,  as 
amended  and  supplemented;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  LEHLBACH:  A  biU  (H.  R.  7718)  to  amend  an 
act  entitled  "An  act  to  amend  the  act  entitled  'An  act  for 
the  retirement  of  employees  in  the  classified  civil  service, 
and  for  other  purposes,'  approved  May  22,  1920,  and  acts  in 
amendment  thereof,"  approved  July  3,  1926,  and  May  29, 
1930;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7719)  to  provide  for  the 
establishment  of  a  branch  home  of  the  National  Home  for 
Disabled  Volunteer  Soldiers  in  the  State  of  South  Carolina; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  7720)  to  fix 
more  equitably  the  responsibility  of  postmasters;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  JAMES:  A  bill  (H.  R.  7721)  to  create  the  reserve 
division  of  the  War  Department,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7722)  to  provide  for  maintaining  the 
Corps  of  Cadets  at  the  United  States  Military  Academy  at 
its  authorized  strength,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  7723)  to 
authorize  the  erection  of  a  194-bed  addition  to  the  United 
States  Veterans'  Administration  hospital  at  Huntington, 
W.  Va.;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  7724)  to  au- 
thorize the  erection  of  a  300-bed  addition  to  the  United 
States  Veterans*  Administration  hospital  at  Knoxville,  Iowa; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  DELANEY:  A  bill  (H.  R.  7725)  to  amend  the  act 
of  March  4,  1911  (ch.  239.  36  Stat.  L.  1267),  as  amended;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  PATMAN:  A  biU  (H.  R.  7726)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 


adjusted -service  certificates;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  LINTHICUM:  A  bill  (H.  R.  7727)  authorizing 
appropriation  for  payment  of  claims  of  certain  foreign  gov- 
ernments and  their  nationals;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  SWING:  A  bill  (H.  R.  7728)  to  confer  jurisdiction 
upon  the  Court  of  Claims  of  the  United  States  to  hear, 
adjudicate,  and  render  judgment  upon  the  claims  against 
the  United  States  of  any  person  or  persons,  corporation  or 
corporations  for  damage  to  and  the  cost  of  restoration  of 
any  real  estate  in  the  State  of  California  owned  by  any  such 
persons  or  corporations  which  was  used  and  occupied  by  the 
United  States  for  an  Army  cantonment  or  other  military 
purposes;  to  the  Committee  on  War  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  7729)  to  extend 
the  boundaries  of  the  Fremont  National  Forest;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  LARSEN:  A  bill  (H.  R.  7730)  to  provide  payment 
to  railway  postal  clerks  and  acting  or  substitute  railway 
postal  clerks  assigned  to  duty  in  railway  post-ofiBce  cars 
for  excessive  lay-over  time  at  outward  terminals;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  DAVIS:  A  bill  (H.  R.  7731)  to  authorize  and 
direct  the  Administrator  of  Veterans'  Affairs  to  give  effect 
to  judicial  findings  of  permanent  and  total  disabiUty;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  DAVIS:  Resolution  (H.  Res.  106)  to  provide  for 
the  printing  of  certain  historical  statements  concerning  the 
Battle  of  Stones  River,  in  the  State  of  Tennessee;  to  the 
Committee  on  Printing. 

By  Mr.  GIBSON:  Joint  resolution  (H.  J.  Res.  206)  pro- 
viding for  an  investigation  of  the  government  of  the  Terri- 
tory of  Hawaii,  and  for  other  purposes;  to  the  Committee 
on  Rules. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  207)  propos- 
ino:  an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  7732)  for  the  relief  of 
the  heirs  of  John  Booren,  deceased;  to  the  Com.mittee  on 
Claims. 

By  Mr.  BLOOM:  A  biU  (H.  R.  7733)  for  the  relief  of  John 
Pleckstein;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7734)  for  the  relief  of  Annie  Moran;  to 
the  Committee  on  Claims. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  7735)  granting  a  pension 
to  Ida  C.  McDonald;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  CANFEELD:  A  bill  (H.  R.  7736)  granting  an  in- 
crease of  pension  to  Maggie  A.  Daringer;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CLAGUE:  A  bill  (H.  R.  7737)  granting  a  pension 
to  Jane  Kiel;  to  the  Committee  on  Ir.vahd  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  7738)  grant- 
ing a  pension  to  Alexander  Kalish;  to  the  Committee  on 
Per^ions. 

Also,  a  bill  (H.  R.  7739)  for  the  relief  of  John  B.  Robbins; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7740)  for  the  reUef  of  WiUiam  H.  Pad- 
gett; to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  7741)  for  the  relief  of  Ernest 
G.  Clark;  to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  7742)  granting  a  pension  to  Jess  Sey- 
moure  Hendrix;  to  the  Committee  on  Pensions. 

By  Mr.  DRANE;  A  bill  (H.  R.  7743)  for  the  rehef  of  Ed- 
win F.  Reid;  to  the  Committee  on  Mihtary  Affairs. 

By 'Mr.  EVANS  of  Montana:  A  biU  (H.  R.  7744)  for  the 
relief  of  the  Holy  Family  Hospital,  St.  Ignatius,  Mont.;  to 
the  Committee  on  Claims. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  7745)  for  the  relief 
of  Henry  E.  Kerschner;  to  the  Committee  on  Mihtary 
Affaurs. 
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By  Mr.  FREEMAN:  A  bill  (H.  R.  7746)  for  the  relief  of 
Anthony  P.  Wondrasek;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  fH.  R.  7747)  for  the  relief  of  Percy  H.  Loomis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  7748'  for  the  relief  of  Henry  Twogood; 
to  the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  "H.  R.  7749>  granting  an  increase  of  pension 
to  Mary  E.  Cahoone;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FRENCH:  A  bill  (H.  R.  7750)  for  the  relief  of  the 
estate  of  Lafayette  Keene  (Wade  Keene,  executor) ;  to  the 
Committee  on  Claims. 

By  BdLr.  FTTZPATRICK:  A  bill  (H.  R.  7751)  to  authorize 
the  Secretary  of  War  to  transfer  and  convey  to  the  city  of 
New  York  all  right  and  title  now  vested  in  the  United  States 
to  land  and  buildings  thereon  Icnown  as  Fort  Schuyler,  N.  Y.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HAINES:  A  bill  (H.  R.  7752)  to  incorporate  the 
Supreme  Tabernacle.  Illustrious  Order  Knights  of  the  Cross; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  HAUOE3^:  A  bill  <H.  R.  7753)  granting  an  increase 
of  pension  to  Lizzie  L,  Hauchett;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  7754)  grant- 
ing a  pension  to  Hannah  Boyer;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  7755)  granting  a  pension  to  Mary  A. 
Ruble;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  7756)  for  the  relief  of 
William  H.  Hoblitzell;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  7757)  for 
the  relief  of  Mary  B.  Hines;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  7758)  au- 
thorizing appointment  of  William  J.  Schaal,  jr.,  as  a  cap- 
tain. Field  Artillery,  United  States  Army;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  KLEBERG:  A  biU  (H.  R.  7759)  granting  an  in- 
crease of  pension  to  Blewett  M.  Goode;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R,  7760)  for  the  relief  of  H.  B.  Berry;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7761)  for  the  relief  of  M.  J.  Lobert; 
to  the  Committee  on  Claims. 

By  Mr.  KOPP:  A  bill  (H.  R.  7762)  granting  a  pension  to 
Mary  C.  Sherer;  to  the  Committee  on  Pensions. 

By  Mr.  LANKFORD  of  Virginia:  A  bill  (H.  R.  7763)  to 
reimburse  M.  A.  Watts  for  damages  by  reason  of  loss  of 
oyster  rights  in  Little  Bay,  Va..  due  to  the  taking  of  the 
same  by  the  United  States  for  the  purpose  of  operating 
thereon  a  naval  air  training  station:  to  the  Committee  on 
Claims. 

By  Mr.  McKEOWN:  A  biU  (H.  R.  7764)  for  the  relief  of 
Rosa  Spybuck  Perry;  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  7765)  granting 
an  increase  of  pension  to  Elizabeth  O'Keefe;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R.  7766)  granting  an  increase  of 
pension  to  Emma  S.  Richards;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RAOON:  A  bilKH.  R.  7767)  for  the  rehef  of  Emma 
Fein;  to  the  Committee  on  Claims. 

By  Mr.  RAINEY:  A  bill  (H.  R.  7763)  granting  a  pension 
to  Lily  V.  Durham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7769)  granting  a  pension  to  Cora  Her- 
rlngton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7770)  granting  an  increase  of  pension 
to  Qua  Cook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7771)  granting  an  increase  of  pension 
to  CeUa  Piper;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  7772)  granting  an  in- 
crease of  pension  to  Mary  E.  Asbury;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  7773)  granting  a  pen- 
sion to  Sophia  Baumgartner;  to  the  Committee  on  Invalid 
Pensiona. 


By  Mr.  RUTHERFORD:  A  bill  (H.  R.  7774 >  for  the  relief 
of  Clifford  Tidwell;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SHOTT:  A  bill  <H.  R.  7775 »  granting  a  pension 
to  Thomas  Gentry;  to  the  Committee  of  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  i^H.  R.  7776)  for 
the  relief  of  Samuel  K.  Yarnell.  alias  Edward  Morton;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  SUMMERS  of  Washington:  A  bill  'H.  R.  7777) 
for  the  rehef  of  Ora  Melvin  Hartsough;  to  the  Committee 
on  Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  7778)  granting  a  pension 
to  Jerry  M.  Humphrey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7779)  granting  an  increase  of  pension  to 
William  Earle;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7780)  to  confer  jurisdiction  upon  the 
Court  of  Claims  of  the  United  States,  to  hear,  adjudicate,  and 
render  judgment  upon  the  claim  of  Mack  Copper  Co..  against 
the  United  States  for  damage  to  and  cost  of  restoration  of 
certain  real  property  owned  by  Mack  Copper  Co.  which  was 
used  and  occupied  by  the  United  States  for  an  Ai-my  can- 
tonment or  other  military  purposes;  to  the  Committee  on 
War  Claims. 

By  Mr.  SCHAPER:  A  bill  (H.  R.  7781)  for  the  relief  of 
George  C.  Widlon;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  7782)  granting  an  increase  of  pension 
to  Ann  Bennett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  7783) 
granting  a  pension  to  William  Hutchings;  to  the  Committee 
on  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  7784)  granting  a  pension  to 
Angus  G.  Irvine:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHITE:  A  bill  (H.  R.  7785)  for  the  relief  of  Wil- 
liam Irvine  Blain;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WARREN:  Resolution  (H.  Res.  107)  for  the  relief 
of  Jane  Wilson;  to  the  Committee  on  Accounts. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

398.  By  Mr.  BOHN:  Petition  of  members  of  Otsego  County 
Pomona  Grange,  Gaylord,  Mich.,  expressing  disapproval  of 
and  submission  to  the  States  for  repeal  or  modification  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

'  399.  Also,  petition  of  members  of  Congregational  Church, 
Gaylord,  Mich.,  expressing  their  disapproval  of  any  repeal  or 
modification  of  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

400.  Also,  petition  of  members  of  Methodist  Epi.scopal 
Church  of  Gaylord.  Mich.,  expre.ssing  their  disapproval  of 
any  repjeal  or  modification  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

401.  Also,  petition  of  members  of  Gaylord  Study  Club, 
Gaylord,  Mich.,  expressing  their  disapproval  of  any  repeal 

I  or  modification  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

402.  Also,  petition  of  members  of  First  Baptist  Church  of 
Gaylord,  Mich.,  expressing  their  disapproval  of  any  repeal 
or  modification  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

403.  By  Mr.  BRUNNER:  Petition  of  the  Central  Trades 
and  Labor  Council  of  Greater  New  York,  appealing  to  the 
United  States  Congress  for  repeal  of  the  Volstead  Act;  to 
the  Committee  on  the  Judiciary. 

404.  By  Mr.  CANFIELD:  Petition  of  Lee  S.  Jarrett  and 
'  45  other  citizens  of  Milan,  Ind.,  expressing  a  desire  that  the 
j  American  delegates  to  the  disarmament  conference  at 
I' Geneva,  Switzerland,  not  only  support  but  lead  out  in  a 

thoroughgoing  program  of  disarmament;  to  the  Committee 
!  on  Foreign  Affairs. 

j      405.  Also,  petition  of  Rev.  Ollie  Stith  and  16  other  citi- 
Hzens  of  Milan.  Ind.,  expressing  a  desire  that  the  American 
'delegates  to  the  disarmament  conference  at  Geneva,  Switzer- 
land, not  only  support  but  lead  out  in  a  thoroughgoing  pro- 
gram of  disarmament;  to  the  Committee  on  Foreign  Affairs. 
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406.  By  Mr.  CULLEN:  Petition  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  vicinity,  indorsing 
the  action  of  labor's  committee  in  pressing  for  a  vote  on 
modification  of  the  Volstead  law  in  this  session  of  Congress 
to  permit  the  manufacture  and  sale  of  a  mild  beverage,  non- 
intoxicating  in  fact,  containing  2.75  per  cent  alcohol  by 
weight;  to  the  Committee  on  the  Judiciary. 

407.  By  Mr.  FTTZPATRICK:  Petition  of  the  Federation  of 
Labor  of  Westchester  County  and  the  Westchester  County 
Building  Trades  Council,  opposing  all  legislation  providing 
for  a  reduction  in  the  salaries  of  Federal  employess;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

408.  By  Mr.  GARBER:  Petition  of  citizens  of  the  eighth 
Oklahoma  district,  protesting  against  the  10  per  cent  tax  on 
theater  admissions;  to  the  Committee  on  Ways  and  Means. 

409.  By  Mr.  GOLDSBOROUGH :  Petition  of  Woman's 
Christian  Temperance  Union  of  Salisbury,  Md.,  supporting 
the  maintenance  of  the  prohibition  law  and  its  enforcement, 
and  against  any  measure  looking  toward  its  modification, 
resubmission  to  the  States,  or  repeal;  to  the  Committee  on 
the  Judiciary. 

410.  By  Mr.  McKEOWN:  Petition  of  Dr.  C.  A.  Wolfinger. 
University  Station,  Enid,  Okla.,  and  other  citizens  of  that 
city,  in  support  of  House  Joint  Resolutions  82,  83,  and  258; 
to  the  Committee  on  the  Judiciary. 

411.  By  Mr.  PERSON:  Petition  of  54  citizens  of  Detroit, 
Mich.,  favoring  lh(?  enactment  of  legislation  to  curb  the  ac- 
tivities of  the  chain-store  system;  to  the  Committee  on  the 
Judiciary. 

412.  By  Mr.  RUDD:  Petition  of  Chicago  Workers  Commit- 
tee on  Unemploj-nent,  Chicago,  111.,  for  an  increase  in 
money  supply  sufficient  to  restore  in  the  United  States  the 
average  wholesale  commodity  price  level  of  the  year  1926; 
to  the  Committee  an  Ways  and  Means. 

413.  By  Mr.  THURSTON:  Petition  signed  by  30  citizens  of 
Shannon  City,  lovs  a,  urging  the  Members  of  Congress  from 
Iowa  to  strenuoufly  oppose  an  excise  tax  on  automobiles 
and  accessories,  or  a  tax  on  motor  fuels;  to  the  Committee 
on  Ways  and  Means. 

414.  By  Mr.  W.\TSON:  Petition  of  Makefield  Woman's 
Christian  Temperance  Union  of  Dolington,  Pa.,  urging  main- 
tenance of  the  prohibition  law  and  its  enforcement,  and 
against  its  modification,  resubmission  to  the  States,  or 
repeal;  to  the  Committee  on  the  Judiciary. 

415.  By  Mr.  KURTZ:  Petition  from  members  of  the  D.  B. 
Douthett  woman's  Bible  class  of  the  First  United  Presby- 
terian Church  of  Wilkinsburg,  Pa.,  opposing  the  resubmis- 
sion of  or  referendum  on  the  eighteenth  amendment,  or  any 
change  whatsoever  in  the  prohibition  law;  to  the  Committee 
on  the  Judiciary. 

416.  Also,  petition  of  men's  Bible  class,  Homewood  United 
Presbyterian  Church,  Homewood,  Pa.,  opposing  resubmis- 
sion of  temperar.ee  question;  to  the  Committee  on  the 
Judiciary. 

417.  Also,  petit  on  of  Woman's  Christian  Temperance 
Union  of  Swissvale,  Pa.,  opposing  resubmission  of  temf)er- 
ance  question;  to  the  Committee  on  the  Judiciary. 

418.  Also,  petitiDn  of  Mary  Turner  Bible  class  of  First 
United  Presbs^eriun  Church  of  Wilkinsburg,  Pa.,  opposing 
resubmission  of  temperance  question;  to  the  Committee  on 
the  Judiciary. 

419.  Also,  petition  of  Blair  County  branch.  Woman's  Inter- 
national League  for  Peace  and  Freedom,  Altoona,  Pa.,  peti- 
tioning Congress  to  forbid  the  shipment  of  arms  to  the  war- 
ring nations  and  tc>  announce  that  loans  to  other  nations  are 
against  public  pol  cy.  and  petitioning  the  President  of  the 
United  States  to  publish  the  communications  with  China 
and  Japan  concerning  the  Manchurian  situation;  to  the 
Committee  on  the  Judiciary. 

420.  Also,  petition  of  Woman's  Christian  Temperance 
Union,  Washington  County,  Pa.,  opposing  the  reporting  out 
of  a  bill  for  the  resubmission  of  the  temperance  question;  to 
the  Committee  on  the  Judiciary. 

421.  Also,  petition  of  Woman's  Missionary  Society  of  the 
First  United  Presbyterian  Church,  Wilkinsburg,  Pa.,  opposing 


I  the  resubmission  of  the  temperance  qfuestlon;  to  the  Com- 
mittee on  the  Judiciary. 

422.  Also,  petition  of  members  of  East  End  Woman's 
Christian  Temperance  Union,  Pittsburgh,  Pa.,  opposing  re- 
submission of  temperance  question;  to  the  Committee  on  tho 
Judiciary. 

423.  By  Mr.  CROWTHER:  Petition  of  residents  of  Sche- 
nectady, N.  Y.,  for  congressional  support  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 


SENATE 

Friday,  January  15,  1932 

The  Chaplain,  Rev.  ZeBamey  T.  PhiUips,  D.  D.,  offered  the 
following  prayer: 

Lord  of  all  being,  who  boldest  all  things  in  the  hollow  of 
Thine  hand,  whose  majesty  and  glory  transcend  all  human 
thought,  we  yield  Thee  hearty  thanks  for  the  knowledge 
that  Thou  art  ever  our  refuge,  and  that  underneath  are  the 
everlasting  arms  of  Thy  divine  care.  Make  us  strong  in  that 
faith  which  alone  can  set  us  free  to  do  our  work  unhampered 
by  disheveling  anxiety,  enabling  us  to  bear  disappointment 
with  noble  ease,  preserving  us  from  despondency  arising 
from  defects  that  cling  from  weaknesses  that  recur. 

Vouchsafe  to  the  sons  of  daughters  of  this  Nation  a  new 
and  clearer  vision  of  responsibility  in  the  face  of  disillusion- 
ment, that  we  may  be  ever  mindful  of  our  duty  to  our 
country  by  showing  forth  in  word  and  deed  our  loyalty  and 
devotion  to  the  sacred  principles  of  government.  Bless  the 
President  of  these  United  States  and  all  others  in  authority, 
that  they  may  have  a  right  judgment  in  all  things,  courage 
born  of  righteousness,  in  the  face  of  every  hindrance,  and, 
above  all,  a  calm  unfaltering  trust  in  Thee,  without  whose 
guidance  the  machinations  of  men  and  nations  are  brought 
to  nought.  We  ask  in  the  name  of  Jesus  Christ  our  Lord. 
Amen. 

THI    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  legislative  day  of  Thursday,  January  7,  1932, 
when,  on  request  of  Mr.  Fess  and  by  unanimous  consent, 
the  further  reading  was  dispensed  with  and  the  Journal  was 
approved, 

CALL   OF   THE   ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quoriun. 

The  VICE  PRESIDENT.     The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Dale 

Kean 

Bchall 

Au.stin 

Davis 

Kendrlck 

Sheppard 

Bailey 

Dickinson 

Keyes 

Smith 

Barkley 

Dill 

King 

Smoot 

Bingham 

Fess 

La  Follette 

Stelwer 

Black 

Fletcher 

Logan 

Swanson 

Blaine 

Frazler 

McGUl 

Thomas.  Idaho 

Borah 

George 

McKellar 

Thomas,  Okla. 

Bratton 

Golds  bo  rough 

McNary 

Townsend 

Brookhart 

Gore 

Metcalf 

Trammell 

Bulkley 

Hale 

Morrison 

Tydlngs 

Bulow 

Harris 

Moses 

Vandenberg 

Byrnes 

Harrison 

Nedy 

Wagner 

Capper 

Hastings 

Norbeck 

Walcott 

Caraway 

Hatfield 

NorrU 

Walsh,  Mass. 

Carey 

Hawes 

Nye 

Walsh,  Mont. 

Connally 

Hayden 

Odclle 

Waterman 

CooUdge 

Hebert 

Patterson 

Watson 

Copeland 

Howell 

Pitt  man 

Wheeler 

Costlgan 

Hull 

Reed 

White 

Couzens 

Jones 

Robinson,  Ind. 

Mr.  BLACK.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Alabama  [Mr.  Bankhead]  is  neces- 
sarily detained  from  the  Senate  on  official  business.  I  ask 
that  this  announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

NASHVILLE    (TENN.)    PRESIDENTS*   PLAZA   COMMISSION 

The  VICE  PRESIDENT.  The  Chair  appoints  the  Sen- 
ator from  Tennessee  [Mr.  Huu.1  as  a  member,  on  the  part 
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of  the  Senate,  of  the  Nashville  (Term.)  Presidents'  PL'iza 
Commission,  established  by  section  2  of  an  act  approNed 
December  12.  1928.  to  fill  the  vacancy  created  by  the  ex- 
piration of  the  term  of  Hon.  William  E.  Brock,  former  Sen- 
ator from  Tennessee. 

CHAIX  STORK  LEADERS  AND   LOSS   LEADERS    (S.   DOC.   IfO.   SI) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Trade  Commission,  trans- 
mitting in  further  response  to  Senate  Resolution  224,  Seven- 
tieth Congress,  a  report  of  the  commission  entitled  "  Chain 
Btore  Leaders  and  Loss  Leaders,"  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  the  Judi- 
ciary and  ordered  to  be  printed. 

COWSnUCTXOK   PmOJKCTS   UHDKB    KXKCUTIVI   DKPASTMXirTS 

The  VICE  PRESIDENT  laid  before  the  Senate  letters 
from  the  Secretary  of  the  Treasury  and  the  Secretary  of 
C<xnmerce,  respectively,  stating  that  the  information  re- 
quested by  Senate  Resolution  128  (agreed  to  January  7, 
1932).  with  reference  to  construction  projects  which  might 
profitably  be  entered  into  within  the  next  six  years,  had  been 
furnished  by  them  to  the  Federal  Employment  Stabilization 
Board  for  transmission  to  the  Senate,  which  were  ordered 
to  lie  on  the  table. 

oxAiir  crsxD  zk  the  UAinjTkcnTKX  or  uquors  (S.  doc.  no.  so) 

TtM  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  reporting  in  response  to 
Senate  Resolution  124  (agreed  to  on  the  4th  Instant)  con- 
cerning the  number  of  bushels  of  grain  used  in  the  manufac- 
ture of  malt  and  spirituous  liquors  in  the  United  States 
during  the  years  1909  to  1917.  inclusive,  which  was  referred 
to  the  Committee  on  the  Judiciary  and  ordered  to  be  printed. 
WKLtaa  PArciis  nt  ths  war  DBPAinaifT 

The  VTCB  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  transmitting,  pursuant  to  law. 
a  report  of  papers  and  docimients  on  the  files  of  the  War 
Department  which  are  not  needed  or  useful  in  the  transac- 
tion of  current  business  of  the  department  and  have  no 
permanent  value  or  historical  interest,  and  asking  for 
action  looklnf  toward  their  disposition,  which,  with  the 
aoeompanylng  report,  was  referred  to  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Useless  Papers  in  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Riis  and  Mr. 
Flitcjiii  members  of  the  committee  on  the  part  of  the 
Senate. 

PirmOKS    AND   MIMORULI 

The  VICB  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Wls- 
oonsln,  which  was  referred  to  the  Committee  on  Banking 
and  Currency: 

9rATi  or  WiscoMsnf. 
Joint  fMolutlosi  mmnorlallslng  the  Congreaa  of  tbe  United  Stitee 
to  enftct  tbe  farmen  fann  relief  act 

Whireaa  Axnerlcaii  agriculture  has  been  all  but  destros'ed 
through  the  period  of  price  fixing  and  deflation;  and 

Whereat  thouaanda  of  farmer*  have  lost  their  farms  dxirlng  the 
paat  10  year*  and  thousands  more  are  at  this  time  being  ousted 
from  their  farms  through  the  process  of  mortgage  f oreclosuics : 
Now.  therefore,  be  it 

Resolved  by  th-e  senate  (the  assembly  coneurring).  That  the 
members  of  the  Leglslat\u'e  of  the  State  of  Wisconsin  hereby  re- 
spectfully memorlallxe  the  Ck>agress  of  tbe  United  States  to  speed- 
ily enact  Into  law  the  bill  known  as  the  farmers  farm  relief 
act.  which  provides  for  the  establishment  of  an  efficient  cre<llt 
■yetem  whereby  the  unjust  and  unequal  burdens  placed  upsn 
agrlctilture  during  the  period  of  price  fixing  and  defiatlon  may  be 
lightened,  and  for  the  liquidation  and  refinancing  of  agrlcultuial 
indebtedneaa  at  a  reduced  rate  of  Interest  through  the  Federal 
farm -loan  system,  the  Federal  reserve  banking  system,  and  the 
postal  savlnga  depodtory  system,  and  creating  a  board  of  agrlcvU- 
ture  to  supanrlae  the  same.    Be  It  further 

JUsolved.  That  properly  attested  copies  of  thla  resolution  be 
transmitted  upon  adopuon  to  both  Houses  of  the  Congress  of  the 
United  States  and  to  each  Wisconsin  Member  thereof. 

HsKiT    A.    Httbxx. 
President  of  tfie  Senate 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 

CHAa.  B.   PSBBT. 

Speaker  of  the  Assembly. 
C.  E.  SHAim. 
Chief  Clerk  of  the  Aseembly. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  joint  resolutions  of  the  Legislature  of  the  State  of 

Wisconsin,    which    were    referred    to    the    Committee    on 

Finance : 

Stati  or  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  place  an  excise  tax  on  American  Investments  abroad  and  to 

make  United  States  bonds  taxable  In  lieu  of  imposing  a  sales 

tax 

Whereas  the  large  deficit  renders  necessary  the  Imposition  of 
new  or  Increased  taxes  in  large  amounts  to  balance  the  Federal 
budget;  and 

Whereas  the  sales  tax  on  automobiles,  radios,  bank  checks, 
notes,  theater  tickets,  and  numerous  other  commodities  and  trans- 
actions Is  a  burdensome  and  inequitable  tax  which  will  create 
hardship  upon  many  Individuals  who  are  at  or  near  the  subsist- 
ence level  and  will  retard  recovery  from  depression;  and 

Whereas  the  very  large  amounts  of  American  capital  Invested 
abroad  represent  a  source  of  taxpaylng  ability  that  Is  untouched 
and  which  should  be  made  to  bear  its  fair  share  of  the  cost  of 
maintaining  the  American  Government,  under  whose  laws  this 
wealth  was  acquired  and  by  whose  protection  It  Is  now  secured; 
and 

Whereas  the  practice  pursued  by  the  National  Government  of 
Issuing  tax-exempt  bonds  creates  another  privileged  class  of 
wealthy  citizens  who  through  this  device  escape  their  fair  share 
of  the  costs  of  the  American  Government,  for  which  special  privi- 
lege there  is  no  need  or  Justification:   Therefore  be  It 

Resolved  by  the  senate  {the  assembly  concurring),  That  the 
Legislature  of  Wisconsin  respectfully  memorializes  the  Congress  of 
the  United  States.  In  lieu  of  sales  taxes,  to  Impose  an  excise  tax 
of  not  less  than  3  per  cent  on  American  capital  invested  abroad, 
and  also  to  provide  that  hereafter  no  United  States  bonds  shall 
be  Issued  which  are  tax  exempt;  be  it  further 

Resolved.  That  a  properly  attested  copy  of  this  reeolutlon  be 
transmitted  to  each  House  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

HXNRT    A.    HtTBm. 
President  of  the  Senate. 
R.  A   Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Pirrt, 
Speaker  of  the  Assembly. 
C   E.  SHArrxx, 
Chief  Clerk  of  the  Assembly 

Stat*  of  Wibconsin. 
Joint  resolution  memorializing  Congrew  for  the  Immediate  pay- 
ment  in  cash   of   the   World    War   adjusted    compensation   cer- 
tificates 

Whereas  this  Nation  owes  a  debt  of  gratitude  It  can  never  repay 
to  the  nearly  8.0O0.0O0  men  and  women  who  served  the  United 
States  In  the  Army  and  Navy  and  as  nurses  In  the  World  War; 
and 

Whereas  Congress  m  acknowledgment  of  the  claim  to  consid- 
eration of  these  ex-service  men  poMsod  the  World  War  adjusted 
compensation  act,  under  which  certlficatct  payable  In  1B47  were 
Issued  to  all  World  War  vrtorann  a«  a  partial  afljuntmfnt  for 
their  loss  of  earnings  while  in  the  service  of  the  United  States; 
and 

Whereas  such  adjiiwted  compensation  has  often  been  referred 
to  as  a  bonus  whfn  in  fact  It  is  a  debt:  and 

Whereas  many  of  theM"  ex -service  men  are  now  out  of  work 
and  their  families  in  great  need:  and 

Whereas  there  Is  a  universal  demand  for  such  payment  as 
shown  by  the  millions  of  signatures  to  petitions  now  on  file  with 
Congress;  and 

Whereas  the  Immediate  payment  in  rash  of  the  World  War 
adjusted  compensation  certificates,  which  would  give  an  average 
of  $700  to  each  veteran,  would  not  only  relieve  the  distress  of 
these  men  who  so  unselfishly  served  thl.s  country  but  would  have 
a  moet  beneficial  effect  upon  general  industrial  conditions:  There- 
fore be  It 

Resolved  by  the  .senate  {the  n.i.tembh/  roncnmng) ,  That  the 
Legislature  of  Wisconsin  hereby  respectfully  memorlali^e'^  the 
Congress  of  the  United  States  to  promptly  pn.-^s  one  of  the  bills 
which  have  been  Introduced  In  both  Hou.'^e.'?  of  Conprress  for  the 
immediate  payment  In  cR.-.h  of  the  World  War  adjusted  compen- 
sation certificate;    be  It   further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  Congress  of  the  United  States,  to 
each  Wisconsin  Member  thereof,  and  to  the  Secretary  of  the 
Treasury.  Andrew  W.  Mellon. 

Henry  A.   Hubir. 
Prcmdcnt  of  the  Senate. 
R    A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas    B.  Perrt, 
Spea^ccr  of  the  Assembly. 
C    E    SHArrai. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram from  M.  Kashian,  of  Corning,  N,  Y.,  relative  to  foreign 
debts,  which  was  referred  to  the  Committee  on  Finance. 
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He  also  laid  bel  ore  the  Senate  a  resolution  adopted  by  the 

New  York  State  IJankers  As5ociat\on.  New  York  CiLy.  favor- 
ing a  reduction  in  Government  expenditures,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  Charles 
Forney,  of  Norfo'k.  Va..  praying  that  certain  witnesses  ap- 
pearing before  tie  Committee  on  Finance  in  the  hearings 
held  on  the  sales  of  foreign  securities  and  gi\ing  allegedly 
false  testimony  be  cited  for  prasecution.  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  b<>fore  the  Senate  a  resolution  adopted  by 
Victory  Post.  No.  4,  the  American  Legion,  of  Washington. 
D.  C.  praj^ng  far  the  suspension  of  Territorial  laws  of 
Hawaii  and  the  transfer  of  the  trial  of  certain  American 
citizens  now  in  tJie  Territory  to  the  Federal  district  courts 
of  the  United  Stt.tes.  which  was  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  CAPPER  jjresented  petitions  of  sundry  citizens  of 
Fall  River  and  Srvery.  in  the  State  of  Kansas,  praying  for 
the  maintenance  of  the  national  prohibition  law  and  its 
enforcement,  whi<:h  were  referred  to  the  Committee  on  the 
Judiciary. 

:'HK    PROHIBITION    QUESTION 

Mr.  KENDRIC::C.  Mr.  President.  I  have  on  my  de.sk  a 
petition  asking  Congress  to  repeal  the  eighteenth  amend- 
ment and  to  substitute  therefor  a  plan  of  Federal  regulation 
of  the  liquor  traffic.  The  petition  is  signed  by  4,854  citizens 
of  my  State,  and  an  examination  of  the  names  of  the  sign- 
ers reflects  the  faot  that  many  of  them  are  among  the  most 
prominent  people  in  Wyoming.  H  indreds  of  them  are  my 
personal  acqualntiinces.  and  it  is  my  privilege  to  claim  many 
of  them  as  my  i»ersonal  friends.  I  have  every  reason  to 
believe  that  many  of  the  signers  are  total  abstainers  and  do 
not  use  Intoxicating  liquor  in  any  form.  In  presenting 
this  petition  to  Ccmgress  they  are  undoubtedly  prompted  by 
tlie  highest  motivjs  of  citizenship  and  are  actuated  only  by 
a  desire  to  sub.stl  ute  Federal  control  and  orderly  distribu- 
tion of  liquor  foi  the  present  lack  of  control  and  lawless 
distribution,  and  thus  actually  promote  the  cause  of  tem- 
perance. 

I  ask  that  the  etter  transmitting  the  petition  be  read  by 
the  clerk  and  tha:  the  letter  and  petition  with  its  numerous 
signers  be  referred  to  the  Committee  on  the  Judlclarj',  which, 
as  I  understand,  is  now  beginning  hearings  or  is  preparing 
to  hold  hearings  en  this  important  question. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hcai-s  none,  and  tic  clerk  will  read,  us  requested. 

The  Chief  Clerk  read  as  follows: 

SitKxiDAN,  Wto..  January  8.  1032 
Hon    John  B    Kr^rmcK. 

Senate  Office  H  nlding.  Wa.^hington.  D.  C. 

Dkah  RrNATDR  KrTfDRicK'  Wc  are  NendlnR  you  to-day  under  repa- 
rnic  cover  l).'<t  of  n  I'liors  tn  a  petit  Inn,  dlrectrd  to  you.  Senator 
Carkt,  and  Mr  Cautkr,  urgtn^r  nrtlon  In  ronin^ns  to  repenl  the 
elirliteenth  amcndmi'nt  and  to  KVibwtitvite  for  prohibition  a  FVdrral 
plan  of  regulation  >f  liquor  trnfflc  to  the  end  thnt  we  may  hope 
for  a  trreatcr  depree  of  temperance  than  we  now  have  or  ran  hope 
to  have  under  prew  nt  arrant^ements.  nnd  al^o  with  the  hope  that 
we  may  be  able  to  tet  all  thf  affn.rs  of  eovernment  Into  the  hands 
of  our  elected  officials  and  remove  thr  booilexger  menace  which  is 
attaining  greater  proportions  every  day 

Thfrc  are,  I  belltve,  3  553  sixers  from  Sheridan  and  adjacent 
territory,  and  1.30«5  from  Sweetwater  County.  Wo  understand 
tliat  Ca.'iper  and  Chcyennf  have  sent,  or  will  send,  signature  lists 
from  those  two  coir  munltlee.  I  think  thnt  perhaps  a  few  signcr.s 
from  Casper  and  Cl-evenne  raav  have  sent  their  petitions  in  to  us 
here  and  may  be  liiMuded  In  our  ILst. 

So  many  HlKnatur's  obtained  through  response  to  publication  of 
the  petition  in  the  .mpers  Indlcatos  to  us  a  ven,-  strong  sentiment 
here  for  repeal  and  s\ibf.tltutlon  of  a  plan  of  regulation. 

With  warm  persoi  al  regard  and  all  good  wishes.  I  am. 
Sincerely  you  s, 

John  O.  RrrroN. 
Secretary-Treasurer  S'tertdan  Press   (Inc.) 

The  VICE  PRE;3roENT,  The  letter  and  petition  will  be 
referred  to  the  Committee  on  the  Judiciary. 

THE    EIGHTEENTH     AMENDMENT    AND    THE    PROHIBITION    LAW 

Mr.  GORE  pres(  ntcd  a  letter  in  the  nature  of  a  memorial 
from  the  Federation  Woman's  Christian  Temperance  Union, 
of  Oklahoma  City,  Okla.,  which  was  referred  to  the  Com- 


mittee on  the  Judiciary  and  ordered  to  be  printed  In  the 

Recojtd.  as  follows: 

FEDKaATioN    Woman's    Christian    Tempeianci    Union. 

Oklahoma  City,  Okla..  January  8.  1932. 
Senator  T.  P.  Goke. 

Senate  Chamber.  Washingtr>n.  D.  C. 
Dear  bE^•^TOR  Gore:  At  a  meetlrg  of  the  city  federation  of  the 
Woman's  Clirl.stian  Temperance  Ur. ion  on  Thursday,  representing 
1.000  members,  it  was  voted  unanimously  to  write  our  Senators 
and  Representative  In  Washington,  ask  in''  them  to  vote  "  no  "  on 
all  bills  for  resubmission  of  the  eighteenth  amendment,  or  any 
other  bill  of  the  opponents  of  prohibition  that  would  «'ealcen  It. 
and  will  you  kindly  make  this  a  pext  of  the  printed  record. 
Thanking  you  cordially,  I  am, 

Alice  M.  David.  President. 
Ida  B.  Pleenor.   Secretary. 

SUPPLIES  FOR   RELIEF  OF  DESTITUTE 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  have  a  mat- 
ter in  the  nature  of  an  emergency  petition.  I  ask  unanimous 
consent  to  use  a  few  moments  to  explain  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Oklahoma  is  recognized. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  an  effort  is 
being  made  to  take  care  of  our  cHizens  who  are  in  distress. 
In  Oklahoma  City  the  municipal  government,  in  connection 
with  several  welfare  organizations  and  the  regular  relief 
organizations,  have  found  that  some  350  families  are  in 
destitute  circumstances.  These  families  have  no  place  to 
live.  Some  are  living  in  improvised  tents  and  some  in 
shacks  made  of  sheet  iron,  boards,  and  boxes.  These  organ- 
izations first  rented  a  tract  of  a  hundred  acres  of  ground 
adjacent  to  the  city,  proposing  to  put  that  tract  under  the 
Jurisdiction  of  the  city  In  order  to  afford  police  protection 
and  also  to  provide  for  sanitation,  water,  and  light  service. 
A  few  days  ago  the  representatives  of  the  combined  move- 
ment sent  a  telegram  to  the  Secretary  of  War  asking  for 
certain  equipment.  I  ask  unanimous  consent  to  have  a  copy 
of  such  telegram  read. 

The  VICE  PRESIDENT.  Without  objection,  the  Secre- 
tary will  read. 

The  Chief  Clerk  read  as  follows: 

Januait  0,  1932. 
Hon.  Pathzcx  J,  HiniLiT, 

The  Secretary  of  War,  Washington,  D.  C: 

Oklahoma  City  faced  with  •crtous  problem  housing  dependent 
families.  Have  leased  100  acres  and  eNtnbllshlng  temporary  camp 
In  which  hope  to  houM  approximately  350  famines  now  living  in 
every  type  of  shack,  all  undesirable  and  unsuttsfactory  becauite  ut 
In.santtary  health  condltlona. 

Ciimp  to  be  under  the  Jurisdiction  of  the  city  govrrnmrnt. 
IxH'ftl  community-fund  atithoritlps  and  unemplovinent-rellrf  com- 
mittee  have  taken  the  matter  up  with  Oovernor  Murray  nnd 
General  Barrett,  who  Indnrned  plan  and  have  anked  War  Depart- 
ment, through  Colonel  HunkcU,  to  stipply  the  following  equipment; 

Four  hundred  pyramidal  tents.  l.dOO  regulation  Army  cots,  1,000 
ref^ulatlon  Army  blankeu.  3  regulation  Army  field  kitchens.  6 
rrgulatlnn  Army  field  rangf*.  6  regulation  "  O  I  "  cana.  400  Sibley 
lent  .'itove;-  hikI  nc<e'<f<ary  plpen.  1  regulation  dclouser, 

Colonel  Haxkell  advices  regulations  make  It  Impossible  to  Issue 
Army  blankets  and  cots  Absolutely  Imperative  that  we  have 
entire  equipment.  We  would  need  equipment  for  approximately 
five  months.  Al.so  Imperative  we  receive  this  equipment*  either 
from  Fort  Sam  Houston  or  Fort  Bill  not  Inter  than  this  week. 
Your  assistance  and  Influence  In  making  possible  to  issue  this  Fed- 
eral equipment  to  thla  city  will  fc^e  greatly  appreciated.  Please 
advise  by  wire. 

Carl  C.  McOkz, 
Editor  OklaJioma  News. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  In  reply  to 
that  petition  the  Secretary  of  War  sent  a  telegram,  which 
I  ask  unanimous  consent  to  have  read. 

The  VICE  PRESIDENT.  Without  objection,  the  Secre- 
tary will  read. 

Tlie  Chief  Clerk  read  as  follows: 

jAHuatT  la,  1933. 

CAai.  C.  McOkx, 

Editor  Oklahoma  News,  Oklahor,ia  City: 

Reference  jour  telegram  January  9,  requesting  various  article* 
of  Army  equipment  for  alleviating  housing  and  unemployment 
problems  of  city.  War  Department  hat.  instructed  all  corps  area 
commanders  to  cooperate  wiih  loca.;  authontlea  In  exteodlng  re- 
lief to  fullest  extent  along  following  lines: 

Loaning  of  cots  and  blankets  when  available  to  charitable 
oicanl  Wit  ions  upon  request  of  governor  of  any  State.  Sale  of 
siilvagcd  clothing  when  available  at  nominal  prices  to  charitable 
uit^auizutionb,  aa  well  a«  aaie  of  certain  surplus  clothing  at  Hxed 
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reduced  prlcM.  SpeMllng  up  of  coruitructlon  and  maintenance 
work  whenever  poealble  within  Umlta  of  approprlationa  made  by 
Conicr«sa. 

Department'!  proffram  la  neceeaarily  limited  to  that  outlined 
above  in  abaence  of  ooncreaalonal  authori/atmn. 

P«Kretted  that  all  Itema  deatred  by  you  cnn  not  be  aupplled 
B'.orka  of  auch  e<|ujpmiint  have  been  greatly  depleted  dufing  p««t 
few  yeara  account  of  relief  work  connectod  with  nooda  and 
drouuliu. 

Patrick  J   Kurlst, 

Jl0cre(Mry  u/  War. 

Mr  TIfOMAfl  uf  OkUhnma,  Mr.  PiMiaoiU,  tho  lecretAry 
of  Wttr,  irpfOMntinti  ihD  (iuvoinmoni,  u  dulni  all  poaHibIti 
to  Itolp  uui  in  NitUttiiunN  lilci>  ihiN,  Uui  hv  ActvutiN  thdi  coriMin 
l»iAt  DbjmHiuni  vNiNt  U)  Uii*  mrtittiiitf  of  \\\o  r0i|ii«iiti,  u»  cmii 
Umit  Ulititli»t.«i  untl  ouU,  Uut  m  to  (jpi'lttln  oUini'  0r|uU)ii)t>iii 
th«  Uw  piuvtdvN  MM  iivhibuinn,  I  Imvp  Htwiihi>t'  teloiii'Min 
from  th0  rt«tM'iiM>nltitlV0  (if  tho  mmbinnd  wvlfMra  nrMAhiMn- 
(Inn*  in  oltkhnmM  Cily,  which  I  will  M«k  in  pinrit  in  tho 
liHcoNn  Thii  moMAM*  roquMU  thp  i>nNi*imti|tt  nf  l#iitMlt\lion 
ftUthnriMinn  thp  Nfirrvtury  of  Wnr  (n  Uu  (hn  ihiMMN  rvmIumI 
whirh  thi>n*  In  now  »n  inhibition,  I  mIi  thnt  ihiit  tvloKinin 
b«  m»(ta  i  p«rt  of  tho  NNcuMn, 

I'h*  VICI  PRIHIDKNT.  Without  objpriion,  It  In  io  or- 
49r«d.    The  ttlnMrftm  rtfvrrvd  to  in  mm  fnllowN: 

ONi.AMiiMA  C'ltv,  Umia,  Jnnnnry  14,  I9U, 
■ertaitir  Ii.mm  Tmmman, 

Aenile  Iluit4in9 
The  Roverttur  Han  rei|UlaitU)ited  400  pyrartiliUI  lenta  comnicta  fnr 
imeri|ent<y  u«e  amoiiK  ihe  deatitute  at  OkUhoma  t'lly  The  t^nd* 
»rat  law  /orblda  eompllanre  by  the  Merrrtary  of  War  We  need  a 
fMoiutlon  by  Oonfrfee  Iti  get  theee  tenta  al  onre  The  amall  tnwiia 
or  the  SUte  have  done  little  to  help  their  deatitute.  They  have 
b«fn  enoouragfd  td  move  in  on  ua  They  are  tariely  cltlMha  nf 
Oklahoma  and  all  oltlaena  of  the  t/nited  Itatea  We  are  movlnR 
heaven  and  earth  to  meet  our  altuation,  and  aak  only  thla  help. 
Theae  people  are  living  under  moet  Inaanitary  rondltiona,  threat* 
•nini  the  city  with  epidemic.  We  have  ground  laid  out  and 
arrangementa  for  water  and  aanltation.  Theee  people  are  prac* 
tleally  without  ahelter  and  crowded  until  moral  condltiona  are 
bad.  National  Guard  needs  ite  tent*  in  Oklahoma  Unleaa  prompt 
action  by  Congreee  we  will  have  intenae  suffering  if  not  serious 
epidemic.  We  appeal  to  you  to  try  to  get  unanimous  and  instant 
consent  from  Coagreae. 

Casl  C.  Maoex. 

Mr.  THOMAS  of  Oklahoma.  In  response  to  this  petition 
I  Introduce  a  Joint  resolution  and  ask  that  same  be  read. 
I  should  like  to  have  the  attention  of  the  chairman  of  the 
Committee  on  Military  Affairs  and  likewise  the  members 
of  that  committee. 

The  VICE  PRESIDENT,  Without  objection,  the  Secretary 
will  read. 

The  Joint  resolution  (S.  J.  Res.  80)  authorizing  the  Secre- 
tary of  War  to  furnish  equipment,  goods,  and  supplies  to 
governors  and  acting  governors  for  use  in  aid  of  distressed 
citizens  was  read  the  first  time  by  its  title  and  the  second 
time  at  length,  as  follows: 

Resolved,  etc..  That  upon  the  request  from  any  governor  or 
acting  governor  of  any  State.  Territory,  or  possession  of  the  United 
States  for  equipment,  goods,  and  supplies,  the  Secretary  of  War 
Is  hereby  authorized  to  make  available  to  any  such  governor  or 
acting  governor  such  equipment,  goods,  and  supplies  for  the  use 
and  benefit  of  any  such  State,  Territory,  or  possession  in  connec- 
tion with  relief  work  for  citizens  In  distress.  Provided.  That  the 
Secretary  of  War  shall  make  and  promulgate  rules  and  regulations 
for  carrying  into  effect  the  provisions  of  this  resolution. 

Mr.  REED.    B4r.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  REED.  I  suppose  the  joint  resolution  will  be  referred 
to  the  Committee  on  Military  Affairs;  and  if  it  shall  be.  I 
want  to  assure  the  Senator  that  the  committee  will  give  it 
I>rompt  attention. 

Mr.  THOMAS  of  Oklahoma.  Just  one  further  word.  Mr. 
President.  The  Joint  resolution  is  not  intended  to  aid  Okla- 
homa City  alone.  The  resolution  is  general  in  its  terms,  and 
under  it  action  may  be  taken  in  response  to  a  request  coming 
from  any  governor  or  any  acting  governor  of  any  State  or 
Territory  In  American  ixxssession.  I  am  glad  to  have  the 
assurance  that  the  Joint  resolution  will  have  early  considera- 
tion, and  I  will  appreciate  the  attention  of  the  chairman  of 
the  committee  and  the  committee  to  it. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
referred  to  the  Committee  on  Military  Affairs. 


PRt)P0SID  INVESTXOATION  OF  NEW  YORK  STOCK  EXCHANGE 

Mr,  FLETCHER,  Mr,  President,  I  have  a  communication 
in  tlie  nature  of  a  petition  from  tlie  Manhattan  Board  of 
Comriicrce  dnc),  of  New  York,  which  I  ask  to  have  printed 
in  th0  Record  and  referred  to  the  Committee  on  Banking 
and  Currency. 

Thire  being  no  objection,  the  petition,  in  the  form  of  a 
coininunlewlion,  was  referred  lo  the  CoininittiMi  on  BttukinB 
And  ^urrtJney  and  ordered  to  be  printed  in  the  Ukcoho,  am 

Mv  iUvAN  H>N4TM«  jfirmirn  We  rrniii'i'iiKiiv  ut^\>  iimi  yuu  utva 
•siliai|i  i'>ilt«litiirnlliiii  III  (lis  liii|ittiiillHM  lh\ ti«ll|itiMiii)  or  lliv  Nnw 
Viii'H  Mitiil«  K«i|iuiiMM  niitl  iilliiii'  Ritttli  i>«i'lMtiiut*"  i«Htl  lti<li«<i< 
iMMlltlH  Itui'Mnu* 

TllKk«<  •!•  iMlli'tl  liiiIlM  liMMliii'iiii  liMli'ilMa  I  Itl  iM||(|iiinf  Ihr  t'ltlltilrV 
Nrii  aH'tSl  Nllll  rtlD  plHi'l  |i>Hlly  MUllalltlHiy  I  <ll|lii)ttllM|ta  tlf  Ihn  HliMN 
li^i  lirtjilix  I  llMV  |i|t>lt<lu1  III  liii  iiiiiminru  Hultrtin  ti|  i'lv|i>  iitt(n|ll> 
rHtlnilM,  litll  l|ii*y  lUP  kDi>l»>lly  ummI  liy  Ihw  nlmH  fhiliitiltti*  M*  II 
liit'illijiii   Uil'iKitfli   Willi  It   In   imii  I)   ll)i>  |)«<|i>tiiiiii<Ml    iir   ,tii«l|<ii.    UiR 

«Imiu|4  !)•■  fiiltni^i'il  tiliil  lliMit'  liuiite  up  WMll  I  lin  rIimK  p^rliiUlMN 
IIIMtiM  jiulilli' 

If  IjiP  NdW  Ymh  MIDI  N  K«i  hniii|i«  l«  n  URDftil  nhil  wi>ll>llili>iilltiii»i|| 
nl'Mitltj^ill  lull.  •Milt  It*  II  l»<tiM<«ii|lU  IImi'II  In  lil<  itll  llivtial  lunlliill 
liy  yii|i  •lititilil  itK  wti|i<iiih»<i|  liy  llit'iu  niot  i  itii  iln  lli«<in  nn  luniit 

hull  lilt  Ilia  iiiltiH  lintiil  ir  lliny  ni<>  itiiiiilitti  n  wiilP-npi'ii  uaiit* 
till  III  liiiii«ti,  ami  ir  iltPir  Mriivitlo*  Iuum  iIIuMiiIhmI  ntid  il)<iitiiii«li^i>d 
Utr  niuiP  lliiaiD'Inl  itinl  liiitti«lrlnl  HlrtuMiiP  nf  mir  iiHihuy.  i  mii«> 
lim  il|(iti«Hii(i«  iif  itniiii  rnihiiKii  Hitil  iiriviiia  7  iiiio  luiii  piiijiiti  mii  uf 

Plnplii^llti>IU,  ytiUI'  lltVSMtliinMtitl  nf  tliPitt  will  |i|iimi  Iii  lin  nl  ulPttt 
ptiiill  f  nfi'Vlci*  aitd  will  Hill  lit  a  nrrnl  incuntiip  lit  ii'lii'viiiii  lli« 
pr«>MPi(t  dfprMMliii)  and  pllitiliirttliiM  nity  rntino  r>>t-  t\  rtiluir  riimiirliU 
priiU 

ICvffybody  in  ih#  rniintry  nfpmtt  in  bo  lUt^crt  by  Ihn  maniptiln* 
tiDit*  t'l  thP  »tt)('k  pxrhatiHi'.  and  Dvir  cltifPiiM  will  l>p  urAifful  if 
ynu  \i\il  brlMK  about  an  liivpnlluntloit  md  tlint  «>vpryniii>  ittny  ba 
ptillKliltpnpd  AN  to  JtiNt  wlint  thp  Ntcuk  pxchnngr  \n  artunlty  doing 
oprnlt  and  nrrrptly 
Mfti^  wp  lipftr  from  yo\i  at  an  pnrly  dntp? 
Yours  very  truly, 

Manhattan  Board  or  CoMMrRcE, 

I.  CiiARLEN  ScitWALB,  OcTieral  Counsel. 


knUaroement  or  PosT-orncE  bfildino  at  Hudson,  n.  y. 

Mr.  WAGNER.  I  ask  to  have  printed  in  the  Record  and 
approipriately  referred  a  petition  from  the  Board  of  Super- 
visory of  Columbia  County.  N.  Y.,  favoring  an  Immediate 
appropriation  for  enlarging  the  post-offlce  building  at  Hud- 
son. W.  Y. 

Thfre  being  no  objection,  the  petition  in  the  form  of  a 
resolution  was  referred  to  the  Committee  on  Appropriations 
and  Ordered  to  be  printed  in  the  Record,  as  follows: 

Board  of  Scper visors, 
Columbia  County.  N.  Y. 

At  4n  annual  session  of  the  board  of  supervisors  of  the  county 
of  Columbia,  held  at  their  looms  In  the  city  of  Hudson  on  the 
15th  4ay  of  December.   1931. 

I're^nt:  Burke  Dlefendorf.  chairman;  Emory  C.  Van  Loan, 
clerk;  .and  a  quorum. 

On  ^notion  of  Mr.  Wheeler,  fifth  ward,  the  following  resolution 
was  adopted.  21  supervisors  voting  In  favor  of  such  resolution  and 
no  supervisors  voting  against  the  same,  2  absent: 

"  whereas  the  Federal  Government  having  made  provisions  for  a 
large  Amount  of  money  to  be  expended  on  Government  building 
proJe<:t-8  to  aid  the  unemployed  throughout  the  country;   and 

"  wKereas  provision  has  been  made  for  an  appropriation  of 
$70,00<)  by  the  Congress  of  the  United  States  at  Washington,  D.  C. 
for  thfe  purpose  of  enlarging  the  post  office  at  Hudson,  N.  Y.;   and 

■■  Whereas  there  Is  considerable  unemployment  in  the  city  of 
Huds<ii  at  this  time:  Therefore  be  it 

"  R<4polved.  That  the  actual  appropriation  be  made  by  Congre.s3 
as  soob  as  fxaslble  in  order  to  alleviate  the  suffering  from  unem- 
ployni0nt;  that  the  Columbia  County  Board  of  Supervisors  in  an- 
nual Session  recommend  this  appropriation  and  that  the  clerk  of 
the  b<^ard  send  a  certlfled  copy  of  this  resolution  to  Congressman 
H/vacotntT  J.  Phatt,  Senator  Royal  S.  Copeland,  and  Senator  Robert 
F,  WA^Nia." 

St  ATI  or  Nrw  York, 

County  of  Columbia,  ss: 

I.  Etnory  C.  Van  Loan,  clerk  of  the  board  of  supervisors  of  the 
county  of  Columbia,  do  hereby  certify  that  I  have  compared  the 
foregoing  copy  of  resolution  with  the  original  and  original  minutes 
thereof,  now  remaining  on  file  of  record  in  my  office,  and  that 
the  sa|me  is  a  true  and  correct  transcript  therefrom  and  of  the 
whole  of  such  original, 

la  t^tlmony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  scW  of  said  board  of  supervisors  this  16th  day  of  IDecember. 
1931, 

UsAfl  B-  C.  Van  Loan,  Clerk. 
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CERTAIN     WAH    DEPARTMENT    APPROPRIATIONS 

Mr.  WAONEK,  I  nl^o  present  a  petition  In  the  form  of 
rrsolution.i  from  ihc  Oiiondrma  Chapter,  R«".s<Mve  Olllcors' 
AK*^ociatio!i  of  the  United  Stat«\s,  recomincnrili^^  the  making 
of  certain  War  De  ).\rtmenl  upproprii»t)nns,  wliicli  I  tisk  may 
be  printed  In  the  ;^Er(^Ru  and  referred  to  tlie  Coniniittee  on 
Appiupniitlunn. 

'I'lirie  bem«  nu  oliiiiiion,  the  petitidii  in  lite  form  of  rpho« 
Ullli'litt  WHh  rttfPI'ie.l  to  the  CoililiiiHee  on  Alipi'op'lul  IoUt  biuI 
Wl'Ueied  to  ljt»  prliilud  In  the  H^^chhii,  uh  followa: 

hMi>'li«>  ()»rii»inn    Aw'lAiliiM  ,.*    iim   I  i.i  1 1 II  r-MTM. 

.  I  IHIMHI  Ml> '^  I    i<»    Ni  w    Vutilt 

!  *j/(uiiii»i'  ^    y  ,  ,/miiiihiv  /,  <wJfl. 

Hii|iiilii|'  HniipHt  W*t  xim, 

I'Ullxl    ,V/lW..»    ,V,  «,ltl',    U'l)./,(»i(/'l"l      It     (' 
|l|»,ttl     |B>'N*l'MM        I  I  M    •  HHlllllMl  i»     t'liil|ilfi|     III     lIlM     Hi. Ml  ill     (tftl.-tilfl' 

A^Mii  iiii  mil,   t>'|Hi.Hi<iii  tii((   mill  iii<iM\i<  iiiii.  I  M,   ih    iiii     I  i.hi  I  MMDiiiMiil 

MlMUIVl,     llHVf     )ll»lt<iMtl     IIIM     IlllllimHtl     |I>NII|||I  |ll|)ft     llhit     llllfl'IIMl     III,, I 

VIp'V    III'    |iiimi>i|ii|    III    i^ini    till    yiiiil    I'liMMiiinffil  mil    lonl    y,K    liii><l 

Vlu i|«  ■lll<|>>iH 

'/(,'., i/m>i(       I  I    iI    ii«|(     H<|Hin»t|lti»l  Kii«    III    ('iiliM"""    I'"    iiMU'il    mill 
fwipli'  Ifil    It!  kii|i|Min    lltM   lUiiii'ihi*   Ini  KiMiMi'mii'it    liy    'in     VNmi    I  M' 
(liti  liii>  III   III  llif  IdlilU'  I.  )«»  lMllm>'< 

I  iiiiiiiili  Ml  tfi'i'M    I  u    «n  i>ii  Mil   iijMii'ii I  <i  iin  ir/j, 

"hrtHi.|*-»i   (»ftli'M.i      ■MlhlMM  T'l' I'"    *••'"">   ""    lllirl  I'umi  iif  1 1  Hfl  404  1 

'  (  iiki  114      iiillllii  V     liiUiiliiii     i'iuii|i      (lentil. IIU4     ii||(i  ii>ti«i>     III 

917(1  mini 
"  fjiiiiiiiKii  itiiiiHi   |iiii^n»r',iin  MiiMiMi»i<  Ml  It  n4n. 1)771 
'   NrtilHiiii  Ii.kimI  rm  till'  t-iniimiiiih  nl  hull'  t'imilli>*,  I'fnu.lftU  (lit' 

«i't>Miit<  I  If  in  UNO  I 

"  /♦r«ii/i'prt,    I  liitl   II  II    l'rtiii'«>i<MtHllv»««  in  CiMiUii'n*  lin  itwUi'd  In  pPI  • 

milllllly    (lilllHCl     nil     llll'llllM'l"    l<(     tlir    r<'||iiWIIIU    I'lillllllllU-la    III     Clill" 

nil-  . 

rti-imlr     Mlllliiiv   Aft  Of"  f 'iiMilnJllr'P    Al'ininiiliil  Imif  ('niiiinlttPP 
"  M'Mi-it'  nf  ll.«»pii««i  tniitlvr-t      MllltmV  Alln|t'«  (  ii|iitt»IM«-f    «i|lii'iili- 
tltlMco  Armv  A|t|iiii|r  jnl  l'i|i«   dnili  it'in  v  lilllx  I'niiiiiilUi'r,  nliil  It'll  I  lip 
llu'iiiluMx   nf    llH'T   !■  iitiiiill  trm    Hint    ihrv    llilpiid    to   Plitl    Will    ii\l)i- 
piit  I  \\\p  nuiiniiii*  piidPTit.pd  In  thp  UnilitPi 

"  UrmtliTd,  I'lmt  i  \ir  rfiirp'.rhtiitlvt"^  in  I'linurpwn  nl»o  bp  rpqvjpntpd 
lo  diippoit  npprnpil.illnn'i  ^ulTlrlriit  fni  ndil  tinlMiiK  and  Riinoiy 
drill  iinv  fnr  thr  Nn'Inniil  Ounrd 

"  Rfisvlvrd.  Thnl  <  ur  ippri'wnliitlvpw  In  ConK'pRK  be  rrqurKtnd  to 
iin[i])ii;l  ilir  (Irllclenfy  bill  for  tlip  Air  Howrvp  and  nUo  tlio  ro- 
BtMVf  dlviHion  bill  w  icii  lntrodui!«'(l 

•'  Rrinlrcrt.  Thiit  (  ur  lepresonlnlivcs  In  Ctnl^^ro«f^  be  rpqui"-tod  to 
vigorously  Hv:pport  t.ll  recommcndHllons  for  appropriations  for  the 
Regular  Army." 

Very  truly  yours. 

H.  D.  Dyke, 
Lieutenant  Colonel,  Infantry   Reserve, 

Pratident   Onondaga  Chapter. 

CVRTAlLMr.NT    OF    GOVERNMENT    EXPENDITURES 

Mr,  COPELANI)  presented  a  letter  from  the  executive 
manager  of  the  P.'ew  York  State  Bankers  Association,  to- 
gether with  a  resclution  adopted  at  the  fourth  annual  mid- 
winter meeting  of  the  association,  held  in  New  York  City, 
which,  with  the  accompanying  resolution,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Niw  York  State  Bankers  Association, 

Netc  York  City,  January  13,  1932 
Hon.  Royal  S.  Copeland, 

United  States  Senate.   Washington.  D    C. 
Sir:   I  am  requested  to  send  you  the  Inclosed  copy  of  a  resolu- 
tion   passed    at    the     fourth    annual    midwinter    meeting    of    this 
as&ociation  held  in  New  York  City  on  January  8.  1932. 
Respectfully  yoxirs, 

W.  Gordon  Brown, 

Executive  Manager. 

New  York   Statt:  Bankers  As"^ociation, 
'  New   York  City.  January  13,  1932. 

To  the  President  or  the  Institution  Addhessed. 

De\r  Sir:  The  fcUo'Aing  resolution  was  passed  at  the  fourth 
annual  midwinter  neeting  of  the  association  held  in  New  York 
on  January  8,   1932: 

■•  Resolved,  That  the  New  York  State  Bankers  Association 
strongly  indorse  th  ^  memorial  of  the  American  Bankers  Associa- 
tion cailin'?  upon  Cioncress  to  bring  about  a  drastic  curtailment 
of  governmental  expenditures  In  every  possible  way  to  the  end 
that  public  conflidrnee  In  the  hlfrh  credit  of  government  may 
n-main  unimpaired  We  Invite  the  attention  of  Congress  to  the 
fact  that  since  the  Government  now  aslis  the  public  to  return 
to  the  tax  rates  of  1924  It  is  only  fair  to  urge  that  the  Govern- 
ment should  m-ikc  such  reduction  In  expenditures  as  would 
crrale  a  corresponcilnc  reh^tion  of  expense  to  income  and  thus 
bring  about  a  balanced  Budget." 

While  we  reulliw  that  there  are  certain  fixed  charges  upon  the 
Government  which  can  not  be  reduced,  there  is  a  vast  field  of 
expenditure  which  lias  been  lncrea.slng  year  ;iftcr  year  over  which 
Congress  and  the  iidministratlon  have  control  and  should  now 
materially  reduce. 


We  further  call  upon  tho»e  who  eontrol  the  legislative  Bnd  ad- 
ministrative branchen  of  New  Yuri:  8tnt*,  ltt»  countiwi  and  mu- 
nulpiiliUe»  to  halt  the  mounting  <'ont  of  governnient  to  the  end 
that  the  pe()i)lf  may  be  rtluved  from  txrewilve  taxutlon  and  the 
feeling  of  unceruvinty  renulllng  from  unwklaneed  butlgetii  mwy  be 
n  moved. 

YuurB  frtithfully, 

^  W    On»i»ON   Blii«»WN, 

Krt'i'Ufii't'  Miintigtr. 

Utig  or  TUK  HlflMWAV*  IIV  HIiAVV  THUCKH  AND  BUHUM 

Mr  tJuj*h:J.ANU  jjionrnnici  »  lommunuinUuu  Hum  lh» 
An'ttilm  l»riKluep  Co,  ilnr  >.  of  N^wwrk,  N  Y,  pinUortyinii  a 
roaullllllilt  HilniMmt  t),V  itU*  N»tlOiU(l  Onion  AtitxM'Ulldll  Ml  lt« 
M'leill  IlieelltiM  hrlrl  in  'l'iilr«it<i.  OMm  Wlllrh  W^i  IrrtilHul  tii 
tht*  CilltuniMiiu  (lit  llillit'nlHln  ('*iiltttltl«l'e»  Aliil  uht^t  Ut  lU  Uv 
pnnlNi  lit  UlU  HM'OHti,  HI  tllUl)Wl4l 

Nkwukil    N    V     JHHiiHiy  U    full, 

tiKII      HOVAI     H     l*«ll'»l  AND 

I'MlfPif   ffO«fi<*   i>ii>iii«>i'     tVti*'il«1|f  iiM     It    H 

|i».Mi  >nn  I  III'  Niiliiiinil  nniiiii  A»  •«  iiilinii  mI  Iln  II  iiimIiiim  Ih'IiI 
Itl  ImIimIii  Itlijii  nil  .lioiiiiilk  )>  P'IMI'mI  |Ii|i  liilliiwlliu  I  lui'l  t)l  lull  IM 
(PHHM  til  |l>ilV|t(||tM  MOMtP  WtiV  lit  IxViMM  t*'*'  >««  HUd  tlllMm  »  tllMl 
HIP    IllllnU    111)   Kill    tilJlllWiiVK    III     ItiM    plP»M«|l    IIIIlP 

*  I1>"»ih  I'll      IIimI    IIiP   inll^lpilllV    IIII  t"i«»<lllti    n«»   I'f    <'<!»    |ilMllWfi»« 

Hv  I'piivy  ii'iii<t«»  mill   liiimiiii  Id  h  hMiMiiiii'p  timl   nuiMi'"  !••  puiiii" 

MiilPiv,     ili'it    IliK    )il«t  lli'rtlly    fl'»»P    l"P    Hi     mil     lilnliwiiv*    llV    tllM** 

i     lllll't«lt    mill    InlMMl'l    ID    tIMJMNf    to    IbP    ihMpNVPI''    IIMll     lllltlllr    Milllpt'll' 

(li'lt    I'll     llii<    |iill|iiMil«,     lliiii,    III    fill    npllili'ii.    tin*    Hilly    Win     Iti 

NtlllnllMP    lllllt'liMil     I'l'l  lllllll'N     In     (tl    I'lllll'lil'     iMHh     imill'lM     Itll  ll     lll|t'» 

till'  IliP   ll"f  'il    IllHllWnVi   iMiil    ImMH   hnilU   I.V    ll'Oi'H*  PiUl   l»ll»»P«   (frill 

lip  iiii|iriiliiiiii|p 

llipy  liiivp  ii"ii|p«l"d  pni  II  iiiPMil  PI-  iif  M'P  nwnt'lMl  inn  In  wh'p 
flipit  l>»»iiip  iiinl  Wtipiiil  l«'i(i«l«livp  ipp«p«pniittlvp«i  ««l«lMn  lliPifi  In 
III'  Mil  III  llirli  pi'wrt  III  wi.rli  mil.  MiitiP  lPul»'lnVlnn  nl  Mm  P»«tiU'«it 
piifoililii  ini'inini   in  M-itiPily  llii^  mi  millnii 

Wi'  (I'Pl  thnl  llim  n'lullllnn  i«  niijn^t  i"  Hip  t,p«ip«y*'r  ntul  uitfpn 
poniprtiiinn  fnr  ihp  rtiiifortil*.  unit  wp  Ihinh  tlipfp  ninnilil  t)p  mmip 
rpiiiPdy  pmvUlpd 

Yanm  vpry  truly, 

AniAOtA  rxnnui'R  On.  (Ino,). 
By  JiiMN  N    Cmamheruk. 

pROPO!«!ro  MoninrATToN  or  Tni;  voLi^trAD  act 
Mr,  COPELAND  pre.scnted  a  letter  from  the  rtccrctary  of 
the  Central  Trades  and  Labor  Council  ol  Greater  New  York 
and  Vicinity,  transmitting  resolutions  adopted  by  that  or- 
ganization, which,  With  the  accompanying  resolutions,  was 
relerred  to  the  Committee  on  Manufactures  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

New  York  Crrr.  January  12,  1932. 
Hon.  Royal  S.  Copeland. 

United  State/f  Senator.  Washington,  D.  C. 
My  Dear  Senator:  I  have  been  directed  by  the  Central  Trades 
and  Labor  Council  of  Greater  New  York  and  Vicinity,  representing 
approximately  700.000  organized  workers  affiliated  with  the  Ameri- 
can Federation  of  Labor,  to  forward  you  u  copy  of  the  inclosed 
resolution  relative  to  the  modification  of  the  Volstead  Act  in  this 
session  of  Congress,  which  was  unanimously  adopted  by  our  regular 
meeting  held  January  7,  1932.  Thanking  you  for  your  favorable 
support  on  this  important  question,  I  am, 
Very  truly  yours, 

James  C.  Quinn,  Secretary. 

Whereas  the  enactment  of  the  eighteenth  amendment  end  the 
Volstead  law  have  failed  to  meet  the  approval  of  the  people  of 
our  country-,  efforts  to  enforce  them  at  vast  public  expense  having 
utterly  failed  to  obtain  ajid  secxire  for  them  respect  and  obedience 
by  the  citizens  of  our  country;  and 

Whereas  the  hypocrisy  of  the  whole  prohibition  question  is  best 
Illustrated  by  the  action  of  the  Federal  Government  itself  when 
it  loaned  $20,000,000,  through  the  Federal  Farm  Board,  to  the 
Fruit  Industries  (Ltd.),  a  private  corporation  niarketiug  the  Juice 
of  wine  grapes  with  the  guarantee  that  within  60  days  this  Juice 
Will  have  developed  an  alcoholic  content  of  at  least  15  per  cent; 
and 

Whereas  the  Federal  Government  ha«  not  only  given  its  tacit 
consent  to  the  manufacturing  of  wine  of  a  strong  alcoholic  content 
through  a  private  corporation  known  as  Pruit  Industrlee  (Ltd  t 
but  has  extended  the  use  of  hard  liquors,  under  a  ruling  of  the 
Attorney  General  Issued  March  31.  1931,  permitting  in  addition 
to  regular  physicians,  dentists,  veterinarlaub.  optometrists,  osteo- 
paths, chl-opractora.  chiropodista,  spinologists  to  prescribe  whisky; 
and 

Whereas  the  Feieral  Government  has  failed  to  heed  the  popular 
demand  of  the  people  of  the  United  States  for  a  mild  beverage  of 
wholesome  beer  of  low  alcoholic  content;  and 

Whereas  labor's  national  committee  for  inodirtc«tlon  of  the  Vol- 
stead Act  Wtts  organized  for  the  puqiose  of  waging  an  aggres*ive 
campaign  for  modification  of  the  Volstead  law  In  the  Seventy- 
second  Congress  to  permit  the  manufacture  and  sale  of  2.75  beer 
in  conformity  with  previous  declarations  of  the  conventions  of  the 
American  Federation  of  Labor:  Th«;refore  be  it 

Resolved,  That  the  Central  Trades  and  Labor  Couucll  of  Greater 
I7ew  York  and  Vicinity  Indorse  the  action  of  labor's  committee  m 
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preaalng  for  a  TOte  on  modification  of  the  Volstead  law  In  thla 
Besslon  of  Congress  to  permit  the  manufacture  and  sale  of  a  mild 
beverage,  nonlntoxlcatlng  In  fact,  containing  2.75  per  cent  alcohol 
by  weight;  be  it  further 

Resolved,  That  copies  of  this  resolution  be  forwarded  to  each 
Congressman  from  Greater  New  York  and  both  Senators  from  the 
State  of  New  York,  with  the  urgent  request  that  they  support 
Senate  bill  No.  2415  and  House  Resolution  No.  5597  in  preference 
to  ail  other  propcwals  to  modify  or  amend  the  existing  prohibition 
laws  in  this  session  of  Cor.jrcss;  be  it  further 

Resolved.  That  copies  of  this  resolution  be  forwarded  to  each 
aflUiated  organization  and  to  United  States  Senator  B(n.xLCT,  of 
Ohio,  and  Congressman  Beck,  of  Pennsylvania,  who  proposed 
labor's  modification  bill  in  each  branch  of  Congress. 

riRST  DEFICIENCY  APPROPRIATIONS 

""Mr.  JONES.  Mr.  President,  while  I  secured  unanimous 
consent  "day  before  yesterday  that  the  rule  might  be  con- 
sidered as  complied  with  by  filing  the  report  on  the  urgent 
deflciency  bill  yesterday,  the  clerk  thinks  it  well,  in  order 
to  keep  the  record  straight,  that  the  report  be  filed  in  open 
session. 

So,  from  the  Committee  on  Appropriations,  I  report  back 
favorably  with  amendments  the  bill  (H.  R.  6660)  making 
appropriations  to  supply  urgent  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1932,  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  year  ending  June  30,  1932,  and  for  other  pur- 
poses, and  I  submit  a  report  (No.  83)  thereon. 

REPORTS  OF  COMMITTEES 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  1951)  for  the  relief  of  Howard 
P.  Comick,  reported  adversely  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2378)  to  regulate  the  conduct  and  administration 
of  military  arsenals,  air  corps  depots,  and  other  War  De- 
partment activities  and  property,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
90)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bill  and  joint  resolution,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  1694.  An  act  to  authorize  the  Secretary  of  War  to  ex- 
change obsolete,  surplus,  deteriorated,  or  unserviceable  sup- 
plies or  equipment  for  new  supplies  or  equipment  of  the 
eame  general  character  (Rept.  No.  91) ;  and 

S.  J.  Res.  48.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
William  P.  Edgar,  of  Los  Angeles  Coimty.  State  of  Cali- 
fornia, for  the  benefit  of  the  museum  and  library  connected 
with  the  office  of  the  Surgeon  General  of  the  United  States 
Army  (Rept.  No.  92). 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  718)  authorizing  a  survey  of 
Coquille  River.  Oreg.,  reported  it  with  amendments  and 
submitted  a  rejwrt  (No.  94)  thereon. 

He  also  (for  Mr.  Johnson),  from  the  same  committee,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

8.  355.  An  act  providing  for  the  participation  of  the 
United  States  in  a  Century  of  Progress  (the  Chicago  world's 
fair  centennial  celebration)  to  be  held  at  Chicago,  111.,  in 
1933.  authorizing  an  appropriation  therefor,  and  for  other 
purposes  (Rept.  No.  93) ; 

S.  719.  An  act  authorizing  a  survey  of  Columbia  River 
from  Tongue  Point  to  the  sea  (Rept.  No.  95)  ; 

S.  721.  An  act  authorizing  a  preliminary  examination  and 
survey  of  Alsea  Bay,  in  the  State  of  Oregon  (Rept.  No.  96) ; 

S.  726.  An  act  granting  the  consent  of  Congress  to  the 
Sunset  Investment  Co.  to  construct,  maintain,  and  operate 
a  dam  to  retain  tidal  waters  in  Inner  Depoe  Bay,  Lincoln 
County,  Oreg.  (Rept.  No.  97) ; 

S.  727.  An  act  granting  the  consent  of  Congress  to  the 
tState  of  Oregon  and  the  Haynes  Slough  drainage  district 
to  construct,  maintain,  and  operate  a  dam  and  dike  to  pre- 
vent the  flow  of  tldai  waters  Into  Hasmes  Slough,  C(X)s 
Bay.  Coos  County,  Oreg.  (Rept.  No.  98) ; 

S.  728.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Beaver  Slough  drainage  district  to 


construct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tidal  waters  into  Beaver  Slough.  Coquille  River. 
Coos  pounty.  Oreg.  (Rept.  No.  99) ; 

S.  t29.  An  act  granting  the  consent  of  Congress  to  the 
State  I  of  Oregon  and  the  Larson  Slough  drainage  district  to 
construct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flpw  of  tidal  waters  into  Larson  Slough,  Coos  Bay,  Coos 
Couniy,  Oreg.  (Rept.  No.  100' ;  and 

S.  130.  An  act  to  provide  for  preliminary  examination  and 
survey  to  be  made  of  the  Willamette  River  and  its  tribu- 
taries Oreg.,  with  a  view  to  providing  a  navigable  channel 
from  Eugene  to  Springfield  (Rept.  No.  101 ). 

Mr;  McNARY  (for  Mr.  Johnson)  also,  from  the  Commit- 
tee oa  Commerce,  to  which  were  referred  the  following  bills, 
reported  them  each  with  amendments  and  submitted  reports 
therein : 

S.  T!23.  An  act  authorizing  a  preliminary  examination  and 
survey  of  the  Yamhill  River,  Oreg.  iRept.  No.  102) ;  and 

S.  4278.  An  act  authorizing  the  Secretary  of  War  to  re- 
duce the  E>enalty  of  the  bond  of  the  Brazos  River  and  Har- 
bor Navigation  District,  of  Brai-^oria  County,  Tex.,  fur- 
nished as  surety  for  its  doing  certain  work  on  the  improve- 
ment of  Preeport  Harbor,  Tex.  (Rept.  No.  103). 

Mr,  MOSES,  from  the  Committee  on  Post  omces  and  Post 
Road$,  to  which  was  referred  the  bill  (S.  88)  to  authorize 
the  Postmaster  General  to  investigate  the  conditions  of  the 
lease  of  the  post-ofBce  garage  in  Bo.ston.  Mass.,  and  to  read- 
just Uhe  terms  thereof,  reported  it  without  amendment  and 
submitted  a  report  (No.  105)  thereon. 

EXECUTIVE    REPORTS    OF    COMMITTEES 

As  in  executive  session, 

Mr,  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  AA,  Seventieth  Congress,  sec- 
ond session,  a  general  treaty  of  inter-American  arbitration, 
signed  at  Washington.  January  5,  1929,  with  reservations, 
which  was  placed  on  the  Executive  Calendar. 

Mr,  METCALF,  from  the  Committee  on  Education  and 
Laboj,  reported  favorably  the  nomination  of  Claude  M. 
Henrjr,  of  South  Dakota,  to  be  a  member  of  the  Federal 
Board  for  Vocational  Education  for  a  term  of  three  years 
from  July  17,  1931,  to  which  office  he  was  appointed  during 
the  liist  recess  of  the  Senate  <  reappointment ) ,  which  was 
placed  on  the  Executive  Calendar. 

Mr,  FIEED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  the  nomination  of  Brig.  Gen.  Thomas  Ste- 
vens Hammond,  Illinois  National  Guard,  to  be  brigadier 
genenal.  reserve,  from  January  8.  1932,  and  also  the  nomina- 
tions of  sundry  officers  in  the  Regular  Army,  which  were 
placed  on  the  Executive  Calendar. 

Mr,  ODDIE.  from  the  Committee  on  Po.st  Offices  and  Post 
Road$,  reported  favorably  sundry  post-office  nominations, 
whicll  were  placed  on  the  Executive  Calendar. 

INVESTIGATION   OF   AGRICtTLTURAL    CREDIT   SITU.fTION 

Mrj  TOWNSEND.  From  the  Committee  to  Audit  and 
Contifol  the  Contingent  Expenses  of  the  Senate  I  report  vari- 
ous resolutions  and  ask  unanimous  consent  for  their  present 
consideration. 

Thf  VICE  PRESIDENT.  The  Secretary  will  state  the  first 
resolution  reported  by  the  Senator  from  Delaware. 

The  Chief  Clerk  read  the  resolution  iS.  Res.  33)  submit- 
ted by  Mr.  Carey  on  December  9,  1931,  as  follows: 

Resolved,  That  the  Committee  on  Banking  and  Currency  of  the 
Senate,  or  any  duly  authorized  subcommittee  thereof,  is  hereby 
authorized  and  directed  to  malce  a  general  study  and  investigation 
of  the(  agricultural -credit  situation  and  of  the  Federal  instrumen- 
talities which  are  concerned  with  supervising  and  malcing  loans 
and  advances  to  farmers  for  agricultural  purposes,  and  to  submit 
a  report  thereon  to  the  Senate  as  soon  as  practicable,  together 
with  Its  recommendations  for  remedial  legislation. 

For, the  purpose  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorir.ed  to  hold  hearings. 
to  sit  and  act  at  such  times  and  places  during  the  ses.sions  and 
recesses  of  the  Seventy-second  Congress  until  the  final  report  is 
submitted,  to  employ  such  clerical  and  other  assistants,  to  require 
by  sutp<Ena  or  otherwise  the  attendance  of  such  witnesses  and 
the  production  of  such  booits,  papers,  and  documents,  to  ad- 
minister such  oaths,  and  to  talje  such  testimony,  and  make  such 
expen<litures  as  it  deems  advisable.  The  cost  of  stenographic 
services  to  report  such  hearings  shall  not  t>e  in  excess  of  25  cents 
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per  hundred  words.  The  expenses  of  the  comir.lttee,  which  I 
shail  not  exceed  $15.0)0,  shall  be  paid  from  the  contingent  fund  I 
of  the  Senate  upon  vouchers  approved  by  the  chairman. 

Mr.  COUZENS.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  should  like  tC'  ask  the  amount  proposed  to  be  appro- 
priated for  the  purpose. 

The  VICE  PRESIDENT.  The  Chair  understands  that 
the  recommendatior.  of  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  is  that  the  reso- 
lution be  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  TOWtiSEND.    That  is  correct. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  referred  to  the  Committee  on  Banking  and 
Currency. 

INVESTIGATION  OF  CONDITIONS  IN  HONOLULU 

The  Chief  Clerk  read  the  resolution  (S.  Res.  137)  sub- 
mitted by  Mr.  McKellar  on  the  13th  instant,  as  follows: 

Whereas  recently  the  New  York  Times  and  the  New  York  Herald 
Tribune,  two  of  the  moet  reputable  newspaj^r.s  in  the  United 
States,  printed  stories  of  a  condition  of  lawles.sness  in  Hawaii,  and 
especially  in  Honolulu    that  is  shocking  to  a  degree;  and 

Whereas  Rear  Admiral  Yates  Stirling,  commanding  the  naval 
ba.se  at  Pearl  Harbor,  has  made  a  report  published  in  tliese  papers 
condemning  officials  intrusted  with  the  enforcement  of  laws  in 
Honolulu  and  Hawaii;   and 

Whereas  it  Is  apparent  from  said  report  that  many  revolting 
crimes  have  recently  been  committed  in  Honolulu  and  no  real 
efforts  have  been  m.adi?  by  the  authorities  to  punish  such  crimes; 
and 

Whereas  It  has  been  deemed  necessary  by  the  Navy  Department 
to  ls.sue  orders  that  American  sailors  and  marines  and  Ameri- 
can naval  officers  are  prohibited  from  disembarking  at  Honolulu, 
which  is  American  territory,  because  of  the  lawlessness  and  crimi- 
nality rampant  in  sale   city:  Now.  therefore,  be  it 

Resolved,  That  a  select  committee  of  three  Senators  be  ap- 
pointed by  the  Vice  President,  who  shall  make  a  thorough  in- 
vestigation of  conditions  in  the  said  city  of  Honolulu  and  the 
Territory  of  Hawaii,  and  report  its  findings  to  the  Senate  at  the 
earliest  possible  momi^nt,  particularly  with  reference  to  the  fol- 
lowing: 

(1)  The  character  snd  efficiency  of  all  executive  officials,  from 
the  governor  on  down; 

(2)  The  recent  actn  of  crime  committed  in  said  city  and  In 
said  Territory  and  the  attitude  of  the  executive  officials  of  the 
law  in  reference  to  said  crimes;  and 

(3)  The  attitude  of  the  people  of  Hawaii  toward  the  Navy  and 
Its  personnel. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings; 
to  sit  and  act  at  such  times  and  places;  to  employ  such  experts 
and  clerical,  stenographic,  and  other  a-ssistants  as  may  be  deemed 
necessary;  to  require,  by  subpoena  or  otherwise,  the  attendance 
of  witnesses  and  the  production  of  books,  papers,  and  documents; 
to  administer  oaths;  to  take  testimony;  and  to  make  such  ex- 
penditures as  it  deem.'  advisable.  The  cost  of  stenographic  serv- 
ices in  reporting  such  hearings  shall  not  be  in  excess  of  25  cents 
per  hundred  words.  The  expenses  of  the  committee,  which  shail 
not  exceed  $2,500.  shall  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman.  The  said  com- 
mittee shall  have  pover  to  designate  not  exceeding  two  of  its 
number  to  go  to  Honolulu  for  the  purpose  of  making  a  first-hand 
Investigation  of  the  facts,  if  same  is  deemed  necessary. 

The  VICE  PRESIDENT.  The  resolution  is  reported  with 
the  recommendation  that  it  be  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

Mr.  McKELLAR.  Mr.  President,  I  hope  this  resolution 
will  not  be  referred.  There  is  something  quite  remarkable 
about  the  resolution. 

I  ofTei-ed  the  resolution  first  to  have  this  matter  investi- 
gated by  a  select  committee  appointed  by  the  Vice  President. 
I  am  quite  confident  that  the  Vice  President  would  have 
appointed  a  good  comm.ittee.  I  stated  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
that  under  no  circumstances  could  I  serve  on  the  committee. 
I  am  not  seeking  service  on  the  committee,  and  I  want  to 
let  the  Senate  know  it.  Not  only  am  I  not  seeking  service 
on  the  committee  but  I  can  not  serve  on  the  committee  be- 
cause of  other  duties.  There  are.  however,  a  number  of 
excellent  Senators  who  are  perfectly  willing  to  serve  on  that 
committee. 

At  that  time,  however,  the  chairman  of  the  committee, 
the  Senator  from  Connecticut  LMr.  Bingham],  came  to  me 
and  said  that  the  investigation  ought  to  be  made  by  the 
Committee  on  Territories  and  Insular  Affairs.    I  felt  in- 


clined to  agree  with  him.  I  had  heard— I  want  to  be  per- 
fectly frsuik  about  it — tha*  that  committee  did  not  desire  to 
make  the  investigation.  I  so  stated  to  the  Senator  from 
Connecticut,  and  he  said  that  that  was  not  correct,  that 
the  committee  would  be  glad  to  do  it.  Therefore  I  changed 
the  resolution  at  the  suggestion  of  the  Senator  from  Con- 
necticut, the  chairman  of  the  Committee  on  Territories  and 
Insular  Affairs,  and  rewrote  it;  and  it  was  directed  that  that 
committee  should  make  the  investigation  of  conditions  out 
there.  Later  on  I  found  that  thei'e  were  objections  even  to 
that  committee  making  an  examination,  so  I  reintroduced 
the  original  resolution,  and  both  of  them  went  before  the 
committee. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  McKELLAR.     I  yield. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  that  in  accord- 
ance with  my  original  statement  I  have  called  the  committee 
together  for  to-morrow  morning  to  have  a  hearing  to  deter- 
mine whether  a  Senate  investigation  is  necessary,  and  have 
invited  to  appear  before  the  committee  Admiral  Pratt,  the 
Secretary  of  the  Navy,  the  Secretary  of  War,  the  Attorney 
General,  the  Hawaiian  Delegate,  and  one  or  two  other  citi- 
zens in  town  who  are  famihar  with  the  situation,  and  that 
the  hearing  by  the  committee  will  begin  to-morrow  morning 
at  half  past  10. 

Mr.  McKELLAR.  What  is  the  Senator's  objection  to  hav- 
ing the  Senate  refer  the  resolution  to  his  committee  to  have 
it  carry  on  the  investigation? 

Mr.  BORAH.  Mr.  President,  I  am  opposed  to  an  investi- 
gation of  this  matter.  I  want  to  be  heard  as  to  whether  or 
not  any  investigation  at  all  shall  be  made.. 

The  people  in  Hawaii  have  a  very  serious  situation  on 
their  hands.  I  am  not  in  favor  of  placing  them  on  trial 
before  the  Senate  of  the  United  States  before  they  have  an 
opportunity  to  demonstrate  whether  or  not  they  can  execute 
their  laws. 

I  do  not  desire  to  discuss  the  matter  at  this  time,  but  be- 
fore the  investigation  is  had  I  want  to  be  heard. 

The  VICE  PRESIDENT.  The  Chair  may  state  that  if 
there  is  objection  to  the  resolution  being  considered,  it  would 
have  to  go  to  the  calendar,  and  cotild  not  come  up  until 
to-morrow  or  until  the  next  meeting  of  the  Senate. 

Mr.  McKELLAR.     Has  any  Senator  objected? 

The  VICE  PRESIDENT.  The  Chair  understood  that  the 
Senator  from  Idaho  wanted  to  be  heard  to  oppose  the  reso- 
lution. 

Mr.  BORAH.  I  have  no  objection  to  disposing  of  it,  but 
I  do  not  want  to  have  it  disposed  of  at  a  time  when  we  are 
under  the  5-minute  rule. 

Mr.  McKELLAR.  As  I  understand,  we  are  not  under  the 
5-minute  rule  now. 

Mr.  BORAH.  I  ask  the  Senator  to  let  it  go  over  for 
another  day. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Nebraska? 

Mr.  McKELLAR.     I  am  glad  to  yield. 

Mr.  NORRIS.  It  seems  to  me  the  request  is  that  the 
resolution  go  to  a  committee.  There  could  not  be  any 
objection  to  that  from  either  side. 

Mr.  BORAH.  No;  the  request  was  not  that  it  go  to  a 
committee. 

Mr.  McKELLAR.  I  do  not  understand  the  report.  If 
this  resolution  is  passed,  and  the  Committee  on  Territories 
and  Insular  Affairs  is  directed  to  make  the  investigation, 
that  is  all  I  ask.    I  have  nothing  else  in  view. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 

M:-.  McKELLAR.     Yes;   I  yield. 

Mr.  FESS.  The  Senate,  including  the  Senator  from  Ten- 
nessee, know  that  we  have  been  trying  to  inaugurate  the 
policy  here  that  when  a  resolution  comes  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
which  carries  with  it  a  matter  that  might  be  of  tremendous 
importance,  and  ought  to  be  reported  on  by  a  standing  com- 
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mittee.  we  ask  to  have  it  go  to  the  standing  committee  first;  I 
and  then,  if  the  standing  committee  recommends  that  there 
be  an  investigation,  it  comes  to  our  committee,  and  we  vote 
the  money. 

Mr.  COUZENS.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mrr  COUZENS.  Is  not  the  question  before  the  Senate  as 
to  whether  or  not  we  shall  give  unanimous  consent  for  the 
present  consideration  of  the  resolution?  As  I  understood 
the  Senator  from  Delaware,  his  request  was  for  unanimous 
consent  to  consider  it. 

The  VICE  PRESIDENT.  The  Senator  from  Delaware 
asked  unammous  consent  for  the  immediate  consideration 
of  the  various  resolutions  he  repwrted.  and  the  recommenf^a- 
tion  in  this  case  is  to  refer  the  matter  to  the  committee. 

Mr.  COUZENS.  I  object  to  the  consideration  of  the 
resolution  at  this  time. 

The  VICE  PRESIDENT.  The  resolution  will  be  placed  on 
the  calendar. 

Mr.  McKELLAR.  If  it  goes  to  the  calendar,  that  is  all 
right.    We  shall  bring  it  up  to-morrow. 

Mr.  FESS.     Mr.  President 

Mr.  McKELLAR.     I  now  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.     I  should  like  to  finish  the  statement. 

Mr.  McKELLAR.  I  shall  be  glad  to  yield,  because  I  want 
to  make  a  reply  to  it. 

Mr.  FESS.  I  desire  to  finish  the  statement  I  started  to 
make. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Ohio  will  proceed. 

Mr.  FESS.  This  matter  came  up  before  our  committee, 
and  it  was  stated  that  the  Department  of  Justice  was 
already  inaugurating  an  investigation.  We  had  no  control 
over  that;  but  the  committee  felt  that  the  proper  course 
would  be  to  ask  that  this  resolution  be  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs  for  them  to  deter- 
mine whether  there  should  be  an  investigation.  In  case 
they  report  that  there  should  be,  we  shall  have  no  further 
objection. 

Mr.  McKELLAR.  I  will  ask  the  Senator,  judging  from  his 
experience  as  a  legislator  in  this  body,  whether  that  was 
not  a  very  deft  and  delightful  way  of  putting  the  resolution 
to  death? 
—  Mr.  FESS.  No.  We  did  the  sam.e  thing  with  the  resolu- 
tion of  the  Senator  from  Wyoming  [Mr.  C.ireyI.  We  re- 
ferred it  to  the  Banking  and  Currency  Committee  for  action. 

Mr.  McKELLAR.  No;  the  committee  did  a  different  thini; 
with  the  resolution  of  the  Senator  from  Wyom.ing.  In  that 
report  the  committee  asked  that  the  Banking  and  Currency 
Committee  report  back  to  the  Senate. 

Mr.  FESS.  Oh.  no!  It  was  referred  to  the  committee  for 
consideration  whether  or  not  they  should  report  it  back. 

Mr.  McKELLAR.  Do  I  understand  that  exactly  the  same 
report  was  made  by  this  committee? 

Mr.  FESS.    Precisely. 

Mr.  McKELLAR.  Is  it  expected  that  exactly  the  same 
course  shall  be  taken  with  regard  to  the  two  matters? 

Mr.  FESS.    Exactly. 

Mr.  McKELLAR.  That  the  resolution  is  to  be  voted  on 
and  reported  back  to  the  Senate? 

Mr.  FESS.  The  Committee  on  Banking  and  Currency  is 
to  consider  whether  this  investigation  should  be  conducted. 
If  so.  then  it  comes  to  us. 

Mr.  McKELLAR.  And  the  same  thing  in  reference  to  this 
committee? 

Mr.  FESS.    Precisely. 

Mr.  McKELLAR.    It  is  to  report  back  to  the  Senate? 

Mr.  FESS.    Precisely. 

Mr.  BINGHAM.     Mr.  President 

Ur.  LA  FOLLETTE.    I  ask  for  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  is  the  pres- 
entation of  reports  of  committees.  There  is  pending  before 
the  Senate  a  report  from  the  Senator  from  Delaware  [Mr. 
Towksknd],  and  unanimous  consent  is  asked  for  its  present 
consideration. 
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Mt.  BINGHAM.  Mr.  President,  I  desire  tc  call  attention, 
in  c<)nnection  with  the  resolution  of  the  Senator  from  Ten- 
nessee [Mr.  McKellar!,  to  the  foHowing  communication 
from  the  Attorney  General  of  the  United  States: 

Department  of  Justice. 

January  14.  1932. 
The  honorable  the  Secretary  or  t::e  Interior. 

I  Washington.  D.  C. 

M-n  Dear  Mr.  Secretary:  Assistant  Attorney  General  Richardson 
has  4>cen  designated  to  proceed  at  once  to  the  Hawaiian  I.slands 
to  mjike  the  inquiry  requested  by  Senate  Resolution  134.  By  way 
of  suggestion,  I  have  made  a  general  outline  of  subjects  for  in- 
vestigation. Copy  is  transmitted  herewith.  As  the  Territorial 
leglssiture  Is  about  to  be  convened  and  some  of  the  matters  men- 
tioneld  in  this  outline  may  be  considered  by  the  legislature.  I 
oUggtst  you  transmit  a  copy  of  this  document,  to  Governor  Judd. 
so  tHat  he  and  the  legislature  may  know  what  this  department  is 
directing  its  attention  to.  with  the  possibility  that  some  progress 
mav  be  made  in  the  consideration  of  these  matters  before  Mr. 
Richlirdson  reaches  Honolulu. 

If  !you  have  any  suggestions  as  to  further  subjects  of  inquiry. 
I  sh4ll  be  glad  to  have  them. 

With  personal  regards,  very  trxily  yours, 

William  D    Mitchell, 

Attorney  General. 


Hon 


.  Seth  W.  Richai 
J^ssistant  Attornt 


January  14.  1932. 

ARDSON, 

:ey  General. 
DcparLment  of  Justice,  Washington.  D.  C. 

M*  Dear  Mr.  Richardson:  I  am  obliged  to  ask  you  to  proceed  at 
once  to  Honolulu  to  examine  into  the  conditions  affecting  law 
enfofcement  in  the  Hawaiian  Islands.  Your  attention  Is  called  to 
Senate  Resolution  1:14.  requesting  me  to  report  to  the  Senate  upon 
the  i^dministration  .".nd  enforcement  of  cnni.nal  laws  in  the  Terri- 
tory ;of  Hawaii  by  the  police  authorities,  the  prosecuting  officers, 
and  the  courts  of  the  Termor",  and  to  suggest  any  changes  in  the 
orga^iic  law  desirable  in  the  interest  of  prompt  and  ellicient  ad- 
minittration  of  justice  in  the  Territory.  Because  of  the  conflicting 
statejments  about  conditions  there,  it  is  necessary  that  repre- 
sentitives  of  this  department  ascertain  the  facts  by  Inquiry  on 
the  ground. 

A  jDrelimlnary  review  of  the  organization  of  the  machinery  of 
justite  In  the  Hawaiian  Islands  has  been  made.  In  order  to  assist 
you.  here  is  an  outline  of  the  subjects  of  inquiry: 

1.  Courts:  The  principal  courts  for  the  enforcement  of  criminal 
law  |n  the  islands  are  the  United  States  district  court  and  the 
circiilt  courts.  The  United  States  court  has  jurisdiction  only  of 
violations  of  acts  of  Congress.  The  circuit  courts  have  jurisdic- 
tion of  the  enforcement  of  Territorial  criminal  laws  as  well  as 
of  sjme  Federal  statutes.  The  Judges  of  both  the  district  court 
of  tljie  United  States  and  the  circuit  courts  of  the  Territory  are 
appcjintcd  by  the  President  with  the  advice  and  consent  of  the 
Senajte. 

Apjpeals  from  the  Territorial  circuit  courts  go  to  the  Territorial 
sxjpr^me  court,  and  appeals  from  the  United  States  district  court 
go  tp  the  United  States  Circuit  Court  of  Appeals  for  the  Ninth 
Ctrci^it.  Cases  in  the  United  States  district  court  are  conducted 
by  a  United  States  attorney  appointed  by  the  President.  Criminal 
case^  in  the  circuit  courts  in  Honolulu  are  conducted  by  the 
City  lend  county  prosecutor  who  is  an  elective  officer.  Tlie  city 
and  tcunty  of  Konoluiu  appear  to  be  coterminous. 

Cij&C's  of  the  type  which  have  recently  attracted  public  attention 
are  Aot  within  the  jurisdiction  of  the  United  States  district  court 
nor  if  the  United  States  attorney.  They  are  triable  In  Territorial 
courts  and  the  prosecutions  are  conducted  by  the  city  and  county 
prosecutor. 

I  ^riggest  you  inquire  into  the  operations  of  the  office  of  the  city 
andjcounty  prosecutor  to  ascertain  whether  it  is  efficient,  and 
whe;»ier  any  change  m  the  method  of  selection  of  the  local  prose- 
cutot,  such  as  an  appoinimenl  by  the  governor  of  the  Territory 
wouHd  tend  to  make  the  work  of  that  o3ice  more  cfTcctivc. 

2.  police:  In  the  island  of  Oahu,  on  which  Honolulu  is  r.ituated, 
the  brincipal  agents  for  the  detection  of  crime  are  the  police. 
The  'head  of  the  police  force  Is  a  sheriff.'  elected  by  the  people 
Thert  seems  to  be  some  sort  of  civii-service  svstem  applicable  to 
the  police  force.  The  organization  and  efficiency  of  the  police 
forc0  should  be  examined,  and  consideration  should  be  given 
to  whether  the  discipline  and  efficiency  of  the  police  are  opei^  to 
Impitovement  and,  if  so.  whether  that  could  be  accomoMshed  by 
legislation  for  appointm.ent  of  a  chief  of  police  by  the'  governor 
and  Ito  change  the  system  respecting  the  appointment  and  re- 
moval of  officers.  A  bill  for  reorganization  of  the  police  force 
appears  to  have  been  introduced  in  the  last  session  of  the  Terri- 
torial legislature  but  was  not  pas.sed. 

3  Jury  system:  The  provis:or.s  of  the  Constitution  of  the  United 
States  relating  to  trials  of  criminal  o^en.ses  bv  jurv  aopear  to  be 
applicable  to  the  Hawaiian  Islands.  The  organic  'act  under 
which  the  Territory  is  organized,  provides; 

■"All  Juries  shall  be  constituted  without  reference  to  the  race 
or  place  of  nativity  of  the  Jurors;  but  no  person  who  Is  not  a 
malel  citizen  of  the  United  States  and  21  years  of  age  nnd  who 
cannot  undcrstandmgiy  speak,  read,  and  write  the  EnglLsh  lan- 
guage, shall  be  a  qualiaed  juror  or  grand  Juror  in  the  Territory 
01  Hawaii.     No   person   shall    be   convicted   in   any   criminal    caso 
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except  by  tmanlmous  vwdlct  of  the  Jury.  No  plaintiff  or  defend- 
ant in  anv  suit  or  proceeding  In  a  court  of  the  Territory  of  Hawaii 
shall  be  entitled  to  a  trial  by  a  Jury  Impaneled  exclusively  from 
persons  of  anv  race." 

The  Territorial  laws  enacted  bv  the  Territorial  legislature  also 
provide  that  a  juror  must  possess  the  qualifications  for  registra- 
tion a.s  a  voter,  be  a  resident  of  the  circuit  from  which  .selected, 
of  ordinary  lntellt?ence,  and  must  not  have  been  convicted  of  any 
felony  or  misdemeanor  involving  moral  turpitude. 

I  suggest  you  Inquire  into  the  methods  of  makins  up  the  lists 
of  eligible  persons  for  JiKV  service  so  a?  to  determine  whether 
Jurors  of  the  best  tj-pe  available  are  obtained.  The  Territorial  laws 
provide  a  jury  comm'ssion  for  e:ir-h  circuit  ccmposed  of  the  circuit 
judge  and  two  citizens,  members  of  oppn.tite  political  parties,  who 
annually  make  up  lists  of  qviallfled  jiersons  for  jurv  service.  It 
should  be  ascertained  whether  this  system  works  satisfactorily  and 
whether  any  improvements  may  be  brought  about  by  legislation 
or  Judicial  action. 

4.  Parole  board:  The  Territorial  law  prov'des  for  gran'  ng  of  pa- 
roles upon  the  recommendation  of  the  Board  of  Prison  Inspectors. 
The  parole  system  having  a  bearing  on  the  p-oblem  of  law  enforce- 
ment, the  operations  of  the  existing  system  should  be  considered 
to  determine  whether  it  proceeds  on  principles  followed  by  up-to- 
date  penal  systems,  and  if  not.  whether  any  legislation  is  desirable 
on  that  subject. 

5.  Weight  of  evidence  required  In  certain  criminal  cases:  The 
Territorial  laws  now  provide  that  no  person  shall  be  convicted  of 
the  crime  of  rape  on  uncorroborated  evidence  of  the  prosecutrix. 
1  can  understand  the  reason  for  requiring  corroboration  a'-  to  the 
fa':-t  that  force  was  used,  but  where  that  fact  is  properly  establl.shed 
It  is  not  so  clear  to  me  that  corrobo'-ation  of  the  testimony  of  the 
pro.secutnx  shouM  be  required  as  to  the  identity  of  thp  offender. 

A  memorandum  reviewing  the  statutes  of  the  States  of  the 
Union  on  this  subject  is  being  prepared  and  will  he  furnished 
you. 

6.  Operation  of  the  Federal  courts  In  narcotic  drugs  and  prohibi- 
tion matters:  While  offenses  of  the  kind  which  have  recently  at- 
tracted attention  are  not  within  the  Jurisdiction  of  the  United 
States  court  and  are  not  dealt  with  by  the  United  States  attorney 
or  officials  of  this  department.  It  would  be  well  to  consider  how 
efficiently  violations  of  Federal  statutes  are  prosecuted  within  the 
district,  as  this  has  a  bearing  on  the  general  crime  .'^.tuation. 

The  bureau  of  the  Treasury  having  charge  of  investigation  of 
offenses  against  Federal  laws  relating  to  narcotics  has  a  force  ol 
men  in  Honolulu.  The  Prohibition  Unit  of  this  department  has 
a  fcirce  at  that  place.  I  am  informed  that  the  local  police  also 
have  authority  to  detect  and  arrest  offenders  under  the^se  laws; 
that  the  prosecution  of  prohibition  cases  may  be  conducted  in 
either  the  United  States  court  or  the  circuit  courts  of  the  Terri- 
tory; and  that  the  practice  varies  in  the  different  districts  in  the 
islands 

The  forcETOlng  stiggestlons  do  not  mean  that  anv  conclusion  has 
been  reached  here  u  to  whether  any  of  the  agencies  referred  to 
are  deficient  or  as  to  the  extent  to  which  they  may  require  reor- 
ganization. The.se  are  matters  for  you  to  inquire  into.  While 
manv  of  the  problems  mentioned  are  local  In  their  nature,  it  must 
be  remembered  that  there  are  important  naval  and  military  cstab- 
hshments  on  the  Hawaiian  I-siands,  and  for  that  reason  it  is  of 
especial  Importance  that  law  and  order  should  be  efficiently 
maintained. 

This  outline  does  not  limit  your  Inquiry.  You  are  free  to  go 
Into  any  pha.se  of  the  matter  that  you  deem  advisable.  My  im- 
pre.ssion  Is  that  under  the  organic  act  under  which  the  Terrlton' 
Is  organized,  the  Territorial  legislature  has  ample  authority  to 
enact  anv  legislation  that  may  appear  to  be  desirable  for  the  im- 
provement of  enforcement  of  criminal  Justice.  A  special  session 
of  that  legislature  is  about  to  be  convened. 

I  am  tranfimitting  a  copy  of  this  letter  to  the  Secretary  of  the 
Interior  for  transmission  to  the  governor  of  the  Territory,  so  that 
the  Territorial  legislature  may  consider  the  subjects  here  men- 
tinned.  It  i.*  desirable,  if  any  legLslation  is  required  and  it  is 
within  the  powers  of  the  Territorial  legislature,  that  it  be  dealt 
with  by  that  body.  The  important  thing  for  you  is  to  get  at 
the  real  facts,  which  I  have  no  doubt  you  will  do  with  your 
accustomed  vigor. 

You  might  also  consider  whether  It  Is  desirable  that  the  powers 
of  the  governor  of  the  Territory  be  enlarged  by  Congress.  Under 
existing  law  his  power  to  deal  with  the  agencies  for  enforcement 
of  criminal  laws  i.s  quite  limited. 

Mr    J.   Edgar  Hoover.   Director  of   the   Bureau   of   Investigation, 
has  arranged  to  place  at  your  disposal  a  sufficient  force  of  his  men, 
headed  by  one  of  his  agents  in  charge. 
Very  truly  yours, 

William  D.  Mttchell. 

Attorn<'y  General 

HEARINGS   BEFORE  THE   COMMITTEE   ON   P.ATENTS 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expen.ses  of  the  Senate,  reported  back 
favorably,  without  amendment.  Senate  Resolution  130,  sub- 
mitted by  Mr.  Hebert  on  the  8th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agieed  to.  as  follows: 

Resolved  That  the  Committee  on  Patents,  or  any  subcommittee 
thereof,  be.  and  hereby  is.  authorized,  during  the  Seventy-second 
Congress,  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25 


cents  per  hundred  word*,  to  report  such  hearlnfjs  »8  may  be  had  In 

connection  with  any  subject  which  may  be  before  said  committee, 
the  expenses  thereof  to  be  paid  out  of  the  contingent  fund  of  the 
Senate,   and   that   the   committee,   or   any   subcommittee   thereof, 
may  sit  during  the  sessions  or  recesses  of  the  Senate. 
HEARINGS  BEFORE   THE  POST  OFFICES  AND  POST  ROADS   COMMITTEE 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably  without  amendment  Senate  Resolution  135,  sub- 
mitted by  Mr.  Oddie  on  the  12th  in.stant,  which  wets  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Re.oolved.  That  the  Committee  on  Post  Offices  and  Post  Roads,  or 
ary  subcommittee  thereof,  is  hereby  authorized  during  the 
Seventy-second  Congress  to  send  for  persons,  books,  and  papers,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  In  connection  with  any  subject  which  may  be  before 
said  committee,  the  expense  thereof  to  be  paid  out  of  the  contin- 
gent fund  of  the  Senate;  and  that  the  committee,  or  any  sub- 
committee thereof,  may  sit  during  the  sessions  or  recesses  of  the 
Senate. 

INVESTIGATION  OF  AIR  AND  OCEAN  MAIL  CONTRACTS,  ETC 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably  with  an  amendment  Senate  Resolution  48.  sub- 
mitted by  Mr.  McKELLAR  on  December  9,  1931. 

The  amendment  was,  on  page  3,  line  4.  to  strike  out 
"  $25,000  •'  and  insert  "  $1,500,"  so  as  to  make  the  resolution 
read: 

Whereas  charges  have  been  openly  made  In  the  Senate  of  im- 
proper sea  mall  contracts  in  Senate  Document  210.  Seventy-first 
ConereFs.  entitled  "  The  Truth  About  the  Postal  Contracts  ■;   and 

Whereas  a  reply  has  been  made  by  the  Shipping  Board  and  still 
further  charges  have  been  made  and  published  in  the  Record; 
and 

Whereas  charges  have  also  been  made  In  reference  to  postal  air 
mall  contracts;  and 

Whereas  the  use  of  mail  tubes,  especially  from  airports,  has  been 
a  matter  of  consideration  by  the  Senate:  and 

Whereas  by  action  of  the  Postmaster  General  the  Interstate 
Commerce  Commission  has  before  it  a  proposal  to  Increase  by 
$7,000  000  the  parcel -post  rates;  and 

Whereas  under  the  post-offioe  building  program  few  buUdings  In 
the  smaller  towns  are  being  erected:   Now.  therefore,  be  it 

Resolved.  That  the  Committee  on  Post  Offices  and  Post  Roads, 
or  any  duly  elected  subcommittee  thereof  elected  by  the  full  com- 
mittee, is  hereby  authorized  to  Investigate  during  the  present  ses- 
sion of  Congress  or  any  recess  thereof,  to  hold  hearings  at  such 
times  and  places  as  such  committee  may  deem  proper  and  Investi- 
gate fully  the  questions; 

1.  Of  all  air  mail  contracts. 

2.  Of  all  ocean  mail  contracts. 

3.  Of  the  use  of  mail  tubes  in  cities.  Including  the  transmission 
of  mail  from  airports  to  post  offices. 

4  Of  the  necessity  or  expediency  of  increasing  rates  on  parcel 
post  or  other  kind  of  mail  matter. 

5.  Also  the  question  of  erecting  buUdings  In  small  towns. 

And  the  said  committee  will  report  its  findings  to  the  present 
session  of  Congress.  For  the  purpose  of  this  resolution  the  com- 
mittee, or  any  "duly  elected  .=ubcommlttee  thereof  elected  as  afore- 
said. Is  authorized  to  hold  hearings,  to  sit  and  act  at  such  timea 
arid  places  to  employ  such  experts  and  clerical,  stenographic,  and 
other  assistants,  to  require  by  subpoena  or  otherwise  the  attend- 
ance of  such  witnesses  and  the  production  of  such  books,  papers, 
and  documents,  to  administer  such  oaths,  to  take  such  te.stlmony, 
and  to  make  such  expenditures  as  It  deem*  advisable.  The  cost  of 
stenographic  services  in  reporting  such  hearings  shall  not  exceed 
25  cents  per  hundred  words.  The  expen.ses  of  the  committee, 
which  shall  not  exceed  $1,500,  shall  be  paid  from  the  contingent 
fund   of   the   Senate   upon    vouchers   approved   by   the   chairman. 

Mr.  TOWNSEND.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  the  resolution. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  JONES.  What  committee  does  the  resolution  come 
from? 

The  VICE  PRESIDENT.  The  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  JONES.  Has  it  been  considered  by  the  Post  Office 
Committee? 

Mr.  McKELLAR.  It  has.  The  Post  Office  Committee  re- 
ported out  a  resolution  of  that  kind  last  year,  and  this  morn- 
ing I  understand  the  same  action  was  taken  in  reference 
to  it  by  the  Post  Office  Committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
j  consideration  of  the  resolution? 
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The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

ADDITIONAL  CLERK  TO  BANKING  AND   CTHIRENCY  COJOnTTEE 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably,  with  amendments.  Senate  Resolution  107.  sub- 
mitted by  Mr.  NORBECK  on  December  18.  1931. 

The  amendments  were,  in  line  2.  after  the  word  "  employ." 
to  strike  out  "  Gibbs  W.  Sherrill  as."  and  in  line  4.  after  the 
word  "  Congress."  to  strike  out  "  he,"  so  as  to  make  the 
resolution  read: 

Resolved.  That  the  Committee  on  Banking  and  Ciurency  Is 
hereby  authorized  to  employ  an  additional  assistant  clerk  during 
the  ftrst  session  oX  the  Seventy-second  Congress,  to  be  paid  at  the 
rate  of  11.800  per  annum,  out  of  the  contingent  fund  of  the 
Senate. 

Mr.  TOWNSEND.  I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.  Mr.  President,  reserving  the  right  to 
object.  I  ask  what  amount  is  provided  for  this  punpose? 

The  VICE  PRESIDENT.  One  thousand  eight  hundred 
dollars  per  annum. 

Mr.  JONES.  Mr.  President.  I  desire  to  ask  if  this  is  to  be 
a  regular  clerkship,  or  merely  for  the  session?  Is  it  a  regu- 
lar, permanent  clerkship? 

The  VICE  PRESIDENT.  The  language  is,  "  during  the 
first  session  of  the  Seventy-second  Congress." 

Mr.  KINO.  Is  it  clear  that  it  is  not  an  annual  appropria- 
Uon? 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion as  proposed  to  be  amended. 

The  Chief  Clerk  read  the  resolution  as  proposed  to  be 
amended. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

SPECIAL     ASSISTANT     CLERK.     COMMITTEE     ON     TERRITORIES     AND 

INSULAR  AFFAIRS 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  reported  back 
favorably,  with  an  amendment.  Senate  Resolution  136.  sub- 
mitted by  Mr.  Binoham  on  the  12th  instant. 

The  amendment  was,  on  page  1.  line  4,  to  strike  out 

"  $3,220  "  and  Insert  "  $1,800."  so  as  to  make  the  resolution 

read: 

JiMolMd.  That  th«  Oommltt**  on  Tfrrttort**  and  Insular  Attain 
la  htrtby  authortsKl  to  tmploy  »  •p«oUl  Msiatant  oltrk  durlni  th« 
B«vcnty>Moond  Conffr«M,  to  b«  paid  at  th*  rat*  of  11,800  par 
annum  out  of  tha  oontingant  fund  of  Uia  Sannta. 

Mr.  TOW.  END.  X  ask  unanlmoui  consent  for  the  pres- 
ent consideration  of  the  resolution. 

Mr.  KINO.  Ur.  President,  in  view  of  what  appears  to  me 
to  be  rather  limited  work  of  the  committee  at  this  aesslon— 
the  Philippine  Islands  probably  is  the  only  subject  that  will 
engage  Its  attention — I  Inquire  of  the  chairman  of  tho  com- 
mittee whether  there  is  any  necessity  for  this  additional 
clerk. 

Mr.  BINOHAM.  Mr.  President,  as  I  told  the  committee 
yesterday,  the  committee  has  only  the  four  clerks  that  every 
Senator  has,  whether  he  is  a  committee  chairman  or  not. 
The  work  of  the  committee  recently  has  become  so  heavy 
that  the  clerks  have  been  obliged  to  work  at  night  as  weU 
as  in  the  day:  and  in  fairness  to  them  it  seemed  to  me  that 
during  the  present  session  of  Congress,  in  view  of  all  the 
matters  that  are  now  before  us  and  are  coming  up,  an  extra 
clerk  should  be  provided  to  handle  the  extra  work  placed 
upon  the  committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 


Mf.  JONES.  Mr.  President.  I  desire  to  ask  the  Senator 
if  it  would  not  do  to  have  this  authority  limited  to  the 
session,  at  any  rate.  Of  course,  the  Senator  knows  the  work 
of  hie  committee,  and  what  increased  work  has  been  brought 
on:  but  is  not  that  work  likely  to  bo  finished  by  the  end  of 
the  session,  so  that  this  clerk  would  not  be  needed  all  the 
year  through? 

Mf.  BINGHAM.  Mr.  President,  the  former  chairman  of 
the  Appropriations  Committee,  the  late  Senator  Warren, 
wentj  over  this  matter  with  me  two  or  three  years  ago.  and 
agreed  with  me  that  the  committee  needed  another  clerk, 
and  agreed  that  the  item  should  be  put  into  the  bill  in  con- 
nection with  the  reorganization  of  the  Senate.  However,  it 
was  not  done.  The  Senator  will  remember  that  at  the  time 
that:  bill  was  pa.ssed  it  was  rushed  through  in  the  last  few 
houils  of  the  session,  and  I  did  not  like  to  press  Vhe  matter  at 
that,  time.  It  is  a  matter  of  the  greatest  necessity.  Tlie 
Banking  and  Currency  Committee  has  just  had  an  addi- 
tional clerk  granted;  the  Committee  on  the  Library  has 
recently  had  an  additional  clerk  granted;  and  the  work  of 
this  committee  has  become  so  heavy  that  I  hope  the  Senator 
will  not  object. 

MJ-.  JONES.  The  Banking  and  Currency  Committee  was 
only  granted  an  additional  clerk,  my  recollection  is.  for  the 
session. 

Mt-.  KING.     That  is  all. 

Mi".  JONES.  Just  for  the  ses.slon.  It  is  not  a  permanent 
clerkship.  This  proposal  changes  the  recommendation  of 
the  jjoint  committee  of  the  two  Houses.  We  have  been  try- 
ing to  prevent,  and  so  far  have  been  preventing,  any  change 
in  ttie  recommendation  of  the  joint  committee.  If  we  now 
opeil  it  up  and  make  a  change  we  are  going  to  have  a  lot 
of  requests  for  changes,  and  we  shall  really  have  no  basis 
on  \thich  to  refuse  them. 

Mir.  BINGHAM.  Very  well.  Mr.  President,  I  will  accept 
the  amendment  to  make  it  for  the  session. 

Mi-.  JONES.     I  think  that  would  be  better. 

Mi".  NORRIS.  Mr.  President,  it  seems  to  me  there  ought 
to  be  a  showing  for  the  necessity  of  this  extra  clerk.  Can 
the  Senator  from  Connecticut  tell  us  how  many  bills  the 
Committee  on  Territories  and  Insular  Affairs  reported  out 
in  the  last  Congress,  for  instance? 

Mir.  BINGHAM.  No,  Mr.  President.  As  I  recollect,  how- 
evert  the  committee  were  exceedingly  busy  holding  hear- 
ing^ and  their  correspondence  from  the  TeiTitories  and 
insiiar  possessions  is  unusually  heavy.  The  people  of  the 
Philippine  Islands  number  17,000,000.  and  there  Is  very 
heavy  correspondence  fiom  the  Philippines,  There  is  a 
verj^  considerable  correspondence  from  Porto  Rico,  with  Its 
million  and  a  half  of  people.  They  have  no  representative 
at  this  end  of  the  Capitol  at  all,  and  It  Is  their  custom  to 
write  to  the  chairman  of  this  committee  on  all  sorts  of 
matters.  Including  requests  for  public  documents  and  other 
thlnlgs  that  normally  go  to  a  Senator  from  the  people  of 
his  6tate. 

Mk".  NORRIS.  There  may  bo  something  In  that.  If  the 
corrk'spon  !cnce  coming  from  the  po.nae.H.-iion.H  of  tlio  United 
Statieo  is  of  such  magnitude  that  the  chairman  of  tho  com- 
mltpee  is  not  able  to  answer  11.  I  would  not  have  any  objec- 
tion to  supplying  him  with  another  clerk,  Tho  Committee 
on  Territories,  so  far  nn  I  know,  ha.i  never  done  any  great 
amcjunt  of  work.  It  will  be  remembered  that  when  the  tarlfT 
bill  Was  under  consideration,  we  were  having  quite  a  contest 
about  whether  we  should  have  a  tarlfT  on  sur:ar.  I  think  It 
was,  and  there  was  a  proposition  before  the  Senate  to  have 
an  amendment  offered  to  the  tariff  bill  to  give  the  PhlUp- 
plnqs  their  independence.  We  had  a  definite  agreement 
made  on  the  floor  of  the  Senate  that  before  the  session  wa.i 
over  a  bill  pending  in  the  Committee  on  Territories  looking 
to  that  end  would  be  reported  one  way  or  the  other.  I  dc 
not  think  it  was  even  reported. 

MJr.  BINGHAM,  Mr,  President,  the  Senator  Is  most  un- 
fair, Extended  hearings  were  held,  and  the  bill  was  re- 
portjed.  The  delay  was  first  caused  at  the  request  of  the 
FUl^iuos  themselves;  but  the  bill  was  reported. 
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Mr.  NORRIS.  Very  well;  it  was  not  reported  until  a  time 
when  we  were  not  able  to  take  it  up  in  the  Senate,  and  it 
never  was  taken  up  in  the  Senate.  At  least  there  is  one 
report  the  committee  has  made. 

All  these  other  committees  report  dozens  and  dozens  of 
bills;  they  have  hearings;  they  are  divided  up  into  subcom- 
mittees, with  four  or  five  hearings  going  on  at  the  same  time 
at  the  beginning  of  a  session,  with  correspondence  coming 
from  all  over  the  United  States,  including  the  Philippine 
Islands. 

As  far  as  I  am  concerned,  if  the  work  of  the  Committee 
on  Territories  is  such  that  its  present  force  can  not  do  the 
work,  I  am  willing  that  they  should  be  given  all  the  force 
necessary  to  do  their  work.  Already  what  we  have  done  has 
been  cited  as  a  precedent.  I  do  not  blame  the  Senator  for 
citing  it.  We  established  the  precedent  just  a  few  minutes 
ago.  granting  an  additional  clerk  for  the  Committee  on 
Banking  and  Currency.  That  is  a  pretty  busy  committee 
right  now.  They  have  had  four  or  five  bills  on  the  fioor  of 
the  Senate  at  this  session.  We  have  disposed  of  most  of 
them,  and  probably  beginning  two  weeks  from  now  they 
will  not  have  anything  to  do  to  amount  to  anything  for  the 
balance  of  the  session.  But  they  have  an  extra  clerk.  That 
is  cited  as  a  precedent  now  why  we  should  give  an  extra 
clerk  to  the  Committee  on  Territories. 

I  do  not  know  where  this  is  to  end.  It  will  extend  to  all 
the  committees,  possibly.  At  the  beginning  of  a  session  of 
Congress,  as  a  rule,  a  big  rush  comes,  when  many,  many  bills 
are  introduced  and  when  hearings  are  held.  When  they  are 
out  of  the  way  most  of  the  committees  do  not  have  much  to 
do.  The  Committee  on  Banking  and  Currency  usually  has 
important  legislation  before  it,  but  not  very  much  of  it. 
When  they  had  the  Federal  reserve  legislation  before  them 
they  were  occupied  with  that  during  an  entire  session  of 
Congress,  and  the  committee  was  very  hard  worked;  but 
since  that,  until  this  session,  they  have  not  had  vei-y  much 
to  do.  I  do  not  th  nk  they  have  had  as  much  work  to  do  as 
quite  a  number  of  Lhe  other  committees  of  the  Senate. 

I  think  this  resolution  ought  to  be  referred  to  the  Com- 
mittee on  Rules.  It  is  hardly  fair,  when  a  committee  asks 
for  an  additional  clerk,  to  refer  the  request  to  the  committee 
making  the  plea.  I  wonder  whether  the  Senator  from  Con- 
necticut would  obj«»ct  to  having  the  resolution  referred  to  the 
Committee  on  Rules  for  their  consideration,  and  if  it  is 
shown  before  that  committee  that  this  extra  help  is  needed, 
and  they  report  to  that  effect,  us  far  as  I  am  concerned,  I 
will  have  nothing  I'urther  to  say  about  it. 

Mr.  BINGHAM.  Mr.  President,  it  Is  a  very  curious  prece- 
dent the  Senator  is  attempting  to  establish.  At  this  ses.slon 
of  Congress  at  least  three  or  four  committees  have  secured 
favorable  action  of  the  Senate  for  on*'  additional  clerk.  The 
chttlrmnn  of  the  Committee  on  Territories  did  opprar  before 
thi«  CojuniUleo  to  Audit  and  Control  the  Contlufrnt  Ex- 
penKr,s  of  the  Sonafr  and  an.swtMTd  all  their  questions,  ull 
th(>  member.s  of  tho  committee  bf'InK  prrsent. 

Of  coiURP.  I  hiivc  no  .srrloUN  ob.KH-tlon  to  the  ninttrr  hrl!i;', 
refein»d  to  thf  Commltlce  nti  Ruh";,  but  thr  cnsr  h:i;,  nlrraily 
been  nmde  bt'forr  the  Copuuniee  to  Audit  luul  Ccnitrol  thr 
C()nlin!;<'n(  K.xpci  ;.cs  of  the  Hi-nale,  The  Bniator  from 
N'bnvska  did  not  ijffrr  tho  Rllphtist  objection  to  any  of  the 
applications  made  relating  to  three  other  conunlltoe.s. 

Mr.  NORRIS,  I  heard  of  only  one  other,  I  confe'..s  I 
think  I  ouuht  to  have  made  inquiry  as  to  that,  I  have 
heard  a  good  many  other  Scnaturs  .say  they  ought  to  have 
made  inquiry,  and  I  think  that  is  true. 

Wc  are  now  in  tlic  midst  of  a  great  program  of  economy. 
led  by  the  greatest  engineer  in  hl.story.  to  economize  every- 
where, and  I  behevc  it  Is  a  good  doctrine.  We  ought  to 
commence  at  home. 

I  may  bo  entireSy  wrong,  but  in  my  judgment  the  Com- 
mittee on  Territories  has  less  work  to  do  than  almo.'^t  any 
other  standing  committee  of  the  Senate.  As  I  have  said.  I 
may  be  wrong  about  that.  I  form  my  judgment  to  a  large 
extent  on  the  bills  which  come  In  from  different  commit- 
tees, and  In  a  general  way  bills  of  importance  arc  pending 
from    the   various   committees   where   hearings   have   been 


held.  M  I  am  wrong  about  that.  If  this  committee  is  over- 
burdened with  work  and  is  doing  more  work  than  any  other 
committee,  I  shall  not  have  any  objection  to  giving  them  an 
additional  clerk,  two  more,  a  half  a  dozen  more  if  neces- 
sary to  do  the  work.  They  ought  to  ha\e  all  the  clerical 
assistance  necessary.  But  this  is  a  poor  time  to  start  one 
committee  after  another  asking  for  more  clerical  help, 
until,  when  we  get  through,  instead  of  economizmg,  we  will 
have  become  the  most  extravagant  of  all  the  governmental 
bodies  in  providing  for  our  own  work. 

Mr.  NEELY.  Mr.  President,  does  the  Senator  know  how 
manj'  bills  or  resolutions  were  reported  from  the  Committee 
on  Territories  during  the  last  session  of  Congress? 

Mr.  NORRIS.  I  asked  the  chairman  of  the  committee, 
but  he  did  not  know;  at  least,  he  did  not  tell  us. 

Mr.  NEELY.  Does  the  Senator  know  whether  anything 
was  ever  reported  by  the  committee? 

Mr.  NORRIS.  Yes;  one  measure  was  reported,  which  the 
chairman  has  mentioned. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  resolution? 

Mr.  NORRIS.  I  object,  unless  the  Senator  will  agree  to 
let  it  go  to  the  Committee  on  Rules  or  to  some  other  com- 
mittee. 

Mr.  BINGHAM.    I  stated  that  I  would  not  object. 

Mr.  NORRIS.    Then  let  it  go  to  the  Committee  on  Rules. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  referred  to  the  Committee  on  Rules. 

INDIAN    LANDS   IN    OKLAHOMA 

Mr.  THOMAS  of  Oklahoma.  Now,  Mr.  President,  I  report 
favorably  from  the  Committee  on  Indian  Affairs  Senate 
bill  2407.  to  authorize  the  sale  of  parts  of  a  cemetery  reserve 
made  for  the  Kiowa,  Comanche,  and  Apache  Indians  in 
Oklahoma,  with  an  amendment,  and  submit  a  report  thereon 
(No.  89). 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill?  The  Chair  hears  none,  and  the 
amendment  will  be  reported. 

The  amendment  was.  on  page  1.  line  8,  before  the  word 
"  County."  to  strike  out  the  word  "  Wichita  "  and  to  insert 
in  lieu  thereof  the  word  "  Caddo,"  so  as  to  make  the  bill 
read : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorized  to  cause  to  be  issued  a  patent  in  fee 
for  not  to  exceed  2Va  acres  of  laud  lying  In  the  northwest  corner 
of  the  south  half  of  southwest  q\iartcr  of  section  23.  township 
5  north,  ranpe  12  west,  Indian  meridian.  In  Caddo  County,  Okla., 
said  area  being  within  the  tract  aet  apart  and  reserved  as  a  tribal 
burial  >,'r()unU  for  the  Kiowa.  Comanche,  and  Apache  Indiana,  but 
loii«  used  with  their  knowlod<ic  and  awicnt  as  a  burial  place  for 
white  residents  of  the  vicinity:  Provided.  Thnt  no  patent  shall 
iMMio  until  (>  itinetcry  uhHocliitlon  haH  been  legally  orKanls^ed  to 
hold  tillii  and  vintil  payment  tor  the  area  mvulved  has  hoen  made 
to  the  hu))('iinti  iidrnt  of  \Uf  reorrvutlun  lu  an  amuunt  iiul  leaa 
limn  tlir  upprni.ifd  \ ahio  of  tliP  land 

Hk("  2  The  Hm-relarv  of  the  Interior  Is  ftirlher  authorlwi;.  In 
\\\'\  (lih(  iTtion,  t(<  (<rToi  tvy  hiUo  on  i(Kn|H)lttlvo  bids,  at  not  lass  than 
tlu-lr  Mp|)ri\l»rd  vnlur,  lUitl  to  (.onvpy  lu  Uic  punhasrrs  i*\uh  olhi'i 
piiiiK  nf  the  c-ul'l  Po  ttiK"  lu'itMnfiur  (•♦•t  nj'iMt  luul  kiuiwii  an  thr 
("m  ho  t'irtk  liullun  Ccih  iriy  i\n  n\iiv  hv  !n\in<l  not  Imnrer  needed  for 
liulmii  b\irlttl  or  «(lnuiilNtrnt|ve  purpoM»i«,  with  tho  undrrslanding 
lliiU   the  net   piiKcrtli  irrcivrti  from  nut  h  sulo  o:   sttli'n  and  Jrmn 

t!ir    CUltlViVtlntl    (M     Iru'.lMK     ()(     Hliy     piU  t     pllor     tO    Ktllc    uhllll    be    wi 

aptirt  and  c<in««tlt\itr  a  Hind  for  lhe  bewuilfylnif.  impr'  vement,  aiul 
iniiuuc.rtiicut   of  thr  portion  irtuinefi  us  a  tribal  cen»et«ry. 

t,iA'  3.  ll  1«  furUu'r  pruvlUod  ihi  I  cin  h  ol  thr  thicv  tribes  In- 
trrr^trd  may  select  one  of  its  f\ill-blo(Ml  tneinber,',  the  three  to 
fun  ition  aH  "trxistees  and  ctmtodlans  of  the  tribal  cemetery,  sljrning 
Iciisivi  Biul  otiieiwlse  u-.L-^tuiK  In  thi-  mrlml^Jr■Inent  of  the  property, 
subject  to  udvue  and  iippro\nl  of  ttic  supfrinU-'udent, 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas.sed, 

BILLS  AND  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
releired  as  follows: 

By  Mr,  JONES: 

A  bill  (S.  2982)  for  the  relief  of  J.  G.  Scupelt;  to  the 
Committee  on  Indian  Affairs. 
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A  bin  (8.  aMS)  for  the  relief  of  homeateadera  on  the 
Diminished  ColvlUe  Indian  Reservation,  Washington;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  BINGHAM: 

A  bill  (8.  2984)  for  the  relief  of  John  Joseph  Shay;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (8.  2985)  granting  the  consent  of  Congress  to  the 
Connecticut  River  State  Bridge  Commission,  a  statutory 
commission  of  the  State  of  Connecticut  created  and  existing 
under  the  provisions  of  special  Act  No.  486  of  the  General 
Assembly  of  the  State  of  Connecticut,  1B31  session,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Con- 
necticut River;  to  the  Committee  on  Commerce. 

By  Mr.  WHEXLXR: 

A  bill  (8.  2886)  to  supplement  the  act  entitled  "An  act  for 
the  relief  of  certain  nations  or  tribes  of  Indians  In  Mon- 
tana, Idaho,  and  Washington,"  approved  March  13.  1924 
(43  Stat.  21);  and 

A  bin  (8.  2887)  providing  for  the  construction  and  equip- 
ment of  a  hospital  upon  the  Blackfeet  Indian  Reservation, 
in  the  State  of  Montana ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bin  (8.  2888)  granting  an  Increase  of  pension  to  Cella  J. 
McKlnley  (with  accompanying  papers) ;  and 

A  bill  (8.  2888)  granting  increase  of  pensions  under  the 
teneral  law  to  soldiers  and  sailors  of  the  Regular  Army  and 
Navy,  and  their  dependents,  for  disability  Incurred  In  service 
in  line  of  duty;  to  the  Committee  on  Pensions. 

By  Mr.  BYRNSS: 

A  bin  (8.  2890)  for  the  relief  of  C.  O.  Meyer;  and 

A  bin  (8.  2891)  for  the  reUef  of  B.  J.  Sample;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

A  bin  (8.  2992)  to  redistrict  South  Carolina  and  to  divide 
•aid  districts  Into  divisions;  and  to  amend  paragraph  4n, 
section  1.  Judicial  Code  (U.  S.  C  title  28.  Supp.  lU.  1929). 
and  secUon  lOA.  Judicial  Code  (U.  S.  C.  title  28,  par.  186, 
1925).  as  amended,  and  secUon  105.  Judicial  Code,  as 
amended  (U.  S.  C.  UUe  28,  par.  186a.  Supp.  m,  1929).  and 
for  other  purposes:  to  the  Committee  on  the  Judiciary. 

A  bill  (8.  2993)  for  the  relief  of  Walter  Malone;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2994)  granting  a  pension  to  J.  B.  Stanfleld  (with 
accompanying  papers) ; 

A  biU  (S.  2895)  granting  a  pension  to  Susan  F.  Cates  (with 
accompansring  papers) : 

A  bill  (S.  2996)  granting  an  increase  of  pension  to  James 
Earvey  Fisher  (with  accompanying  papers) ; 

A  bill  (S.  2997)  granting  a  pension  to  Eli  Sims  (with  ac- 
companying papers) ; 

A  bill  (S.  2998)  granting  a  pension  to  Armlnta  Sullivan 
(with  accompanying  papers) ; 

A  bill  (S.  2999)  granting  a  pension  to  Newell  A.  Wiley 
(With  aoxunpanying  papers) ; 

A  bill  (S.  3000)  granting  a  pension  to  Sue  I.  Alexander 
(with  accompanjrlng  papers) ; 

A  bill  (S.  3001)  granting  a  pension  to  I.  W.  Bloom  (with 
accompansring  papers) ;  and 

A  bill  (S.  3002)  granting  a  pension  to  Mary  Nightingale; 
to  the  (Committee  on  Pensions. 

A  bill  (S.  3003)  to  authorize  the  addition  of  certain  lands 
to  the  Fremont  National  Forest;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  BAILEY: 

A  bill  (S.  3004)  for  the  relief  of  Rufus  J.  Davis;  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  3005)  for  the  relief  of  John  Joseph  Ames;  to  the 
Committee  on  Claims. 

A  biU  (S.  3006)  for  the  relief  of  Charles  WeUesley  Ber- 
ringtonf 

A  bill  (S.  3007)  for  the  relief  of  Burton  Bowen;  and 

A  bill  (S.  3008)  granting  an  honorable  discharge  to 
Timothy  J.  Long;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  McNARY: 

A  bin  (8.  3009)  to  extend  the  boundaries  of  the  Fremont 
National  Forest;  to  the  Committee  on  Agriculture  and  For- 
fstry^ 

By  Mr.  THOMAS  of  Oklahoma: 

A  bin  (S.  3010)  to  authorize  tho  Secretary  of  the  Interior 
to  make  loans  from  the  tribal  trust  fund  of  the  Kiowa. 
Comiinche.  ond  Aporhe  Tribes  to  members  of  such  tribes;  to 
the  Cbmmlttee  on  Indian  Affairs. 

By  Mr.  OEGRQE: 

A  bin  (S.  3011)  to  authorize  the  Attorney  Oenerol  to  per- 
mit prisoners  to  attend  the  funeral  of  a  deceased  and  bed- 
side of  a  dying  relative,  and  for  other  purpo.ses;  to  the 
Comrtilttee  on  the  Judiciary. 

By  Mr.  WAONER: 

A  bin  (8.  3012)  for  the  relief  of  Morris  J.  Lang;  to  the 
Committee  on  Military  Affair.^. 

By  Mr.  FLETCHER: 

A  ^m  (S.  3013)  granting  an  Increase  of  pension  to  Lou 
Suitoft);  to  tho  Committee  on  Pcn.ilons. 

A  bin  (S.  3014)  to  provide  for  the  commemorntlon  of  the 
londlhR  of  Ponce  de  Loon  In  tho  State  of  Florida;  to  tho 
Committee  on  Military  Affairs. 

By  Mr.  CONNALLY: 

A  l^in  (S.  3015)  granting  a  pension  to  L.  Avant; 

A  bin  (S.  3018)  grantlnn  a  pension  to  William  S.  Wan: 

A  1)111  (S.  3017)  granting  lncrea.se  of  pension  to  members 
of  Tiloop  O.  First  Regiment  Texas  Volunteer  Cavalry  (com- 
monly known  as  Monten  Guards) ; 

A  bin  (S.  3018)  granting  an  Increase  of  pension  to  Sidney 
J.  Baylor; 

A  l^in  (S.  3019)  granting  an  Increase  of  pension  to  George 
W.  Bfeylor: 

A  bin  (S.  3020)  granting  an  Increase  of  pension  to  Wyatt 
E.  mard; 

A  tin  (S.  3021)  granting  an  increase  of  pension  to  James 
Whltecotton:  and 

A  bin  (S.  3022)  granting  an  Increase  of  pension  to  Henry 
W.  Baylor;  to  the  Committee  on  Pensions. 

A  ^)in  (S.  3023)  authorizing  the  Secretary  of  War  to  con- 
vey t0  the  city  of  Eagle  Pass.  Tex.,  certain  land  in  Maverick 
County,  Tex.,  comprlsmg  the  abandoned  military  reserva- 
tion bf  Camp  Eagle  Pass;  and 

A  biU  (S.  3024)  for  the  relief  of  Uewellyn  B.  Griffith;  to 
the  (jommittee  on  Military  Affairs. 

A  IbiU  (S.  3025)  for  the  relief  of  the  First  State  Bank 
L  TriUst  Co.,  of  Mission,  Tex.;  to  the  Committee  on  Claims. 

ByjMr.  BORAH: 

A  ^iU  (8.  3026  >  authorizing  the  General  Accounting  Office 
to  mlike  certain  credits  in  the  accounts  of  Horace  Lee  Wash- 
ington and  Arthur  B.  Cooke.  United  States  Consular  Serv- 
ice; to  the  Committee  on  Foreign  Relations. 

A  bill  (S.  3027)  for  the  relief  of  James  J.  Jordan  (with 
accoi^panying  papers) ;  to  the  Committee  on  Military  Affairs. 

A  till  (S.  3028)  to  add  certain  lands  to  the  Boise  National 
Forest,  Idaho;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.   SHEPPARD: 

A  jaill  (S.  3029)  making  available  unexpended  balance  of 
appropriation  for  General  and  Special  Claims  Commissions, 
United  States  and  Mexico;  to  the  Committee  on  Foreign 
Relations. 

By  Mr.  DILL: 

A  bill  (S.  3030)  for  the  relief  of  Amos  T.  Selby,  deceased; 
to  tile  Committee  on  Military  Affairs. 

A  bin  (S.  3031)  for  the  relief  of  MoUy  Stark  Williams;  and 

A  bm  <S.  3032)  for  the  relief  of  the  Spokane  &  Eastern 
Ti-ust  Co..  of  Spokane.  Wash.;  to  the  Committee  on  Claims. 

A  bm  (S.  3033)  granting  a  pension  to  Allan  F.  Bartz; 

A  bill  (S.  3034)  granting  a  pension  to  Oliver  L.  Wolford; 

A  bin  (S.  3035)   granting  a  pension  to  Rose  Burkett; 

A  bin  (S.  3036)  granting  a  pension  to  Alta  A.  W.  Cart- 
ledgq  (With  accompanying  papers);  and 

A  )ill  iS.  3037)  to  protect  labor  in  its  old  age;  to  the  Com- 
mittee on  Pensions. 
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By  Mr.  PCHALL: 

A  bUl  iS.  3038)  to  rreatp  a  burcnu  of  w(*lfare  of  the  blind 
in  the  Dt«parlm»*nt  of  lj*boi'.  lu  proMd''  lor  \hr  i.ssutiiK  (^f 
llconnes  to  blind  pernon.s  to  oporutf  Nt;uul:<  in  l\>ilt»rul  bulld- 
Inc"'.  a»d  for  other  purpo.nr.s;  to  the  Coir.mlttcc  on  Educa- 
tion iind  Labor. 

A  bin  <8.  :i03e»  to  amend  the  Mir  commncc  net  of  1020, 
BO  ns  to  provldf  further  rnconrnwtcmrnt  for  civilian  tlylng: 
to  the  Committee  on  Commerce. 

By  Mr.  BHA'ITON: 

A  bin  <8.  3040)  grantlnK  an  Increa.sf  of  penfUon  to  Re- 
bccrti  B  Tooley;  to  the  Cumnilltre  on  Prn.slon.s, 

By  Mr.  METCALF; 

A  bin  (8,  3041)  granting  a  pnwlon  to  Viola  May  Snow 
(with  accompanying  papers) :  to  tho  Commuter  on  Pension.-*. 

By  Mr,  NKELY; 

A  bUl  1 8.  3042)  urunthiR  nn  Incrra.sr  of  prnslun  to  Burt  H. 
Hlikman:  to  thw  Cuinu^lltof  on  IVnslona. 

By  Mr,  CAPPER; 

A  bill  <a.  304:j»  Htantinu  an  It^rnutHf  of  pension  to  MUrtrrl 
L.  Wrluht  (With  accompanyinu  papers);  to  the  Conunittrc 
on  Pensions.  i 

By  Mr.  DAVIS;  I 

A  bill  (S.  3044)  pi-nntlnR  a  pcn.slon  to  J.  P,  Wilkes:  to  the 
Committee  on  Pensions. 

By  Mr.  COSTIQAN  and  Mr.  LA  FOLLETTE: 

A  bin  (S.  3045)  to  provide  for  cooprrntlnn  by  the  Federal 
Ooverrunent  with  the  several  State."?  In  rolicvinn  the  hard- 
ship and  suffering  caused  by  unemploynunit,  and  for  other 
purposes;  to  the  C]>mmlttee  on  Manufactures. 

By  Mr.  DILL:      I 

A  bin  (S.  3046''  to  amend  the  radio  act  of  1927,  as 
amended:  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  HATFIELD: 

A  bin  (S.  3047)  authorizing  the  Federal  Radio  Commis- 
sion to  a.sslpn  to  labor  a  cleared  broadcastinK  channel:  to 
the  Cummittec  on  Interstate  Commerce. 

Bv  Mr.  ODDIE: 

A  bin  (S.  3048)  for  the  relief  of  SerKt.  William  S.  Risley. 
Corpl.  James  R.  Allen,  and  Pvts.  WUliam  H.  Edwards. 
Loi-enzo  Edmunds.  Ole  Michelsen.  Andrew  J.  Burke.  Fred- 
erick N.  Sorenson.  Walter  A.  FuUevton.  Harry  Pierce.  Hughy 
Wright,  James  H.  .Jensen.  Ren  Bryson,  and  John  J.  Kelly, 
who  served  in  Company  B,  First  Battalion  Nevada  Volun- 
teer Infantry,  war  with  Spain;  to  the  Committee  on  Mih- 
tary  Affairs. 

By  Mr.  McKELLAR: 

A  joint  resolution  (S.  J.  Res.  81)  providing  for  an  investi- 
gation of  the  government  of  the  Territory  of  Hawaii,  and 
for  other  purpose^jj;  to  the  Committee  on  Territories  and 
Insular  Affairs.       I 

FEDERAL    HOME    LCVN    BANKS AMEITOMEWT 

Mr.  TRAMMELI-,  submitted  an  amendment  intended  to 
be  proposed  by  hira  to  the  bill  (S.  2959)  to  create  Federal 
home  loan  banks,  to  provide  for  the  supervision  thereof, 
and  for  other  purposes,  which  was  referred  to  the  Commit- 
tee on  Banking  and  Currency  and  ordered  to  be  printed. 

CHANGES  OF   REFERENCE 

On  motion  of  Mr.  Hastings,  the  Committee  on  Banking 
and  Currency  wa;  discharged  from  the  further  considera- 
tion of  the  bin  (S.  2199)  exempting  building  and  loan  asso- 
ciations from  bein?  adjudged  bankrupts,  and  it  was  referred 
to  the  Committee  on  the  Judiciary. 

On  motion  of  Mr.  Reed,  the  Committee  on  Military 
Affairs  was  dischiirged  from  the  further  consideration  of 
the  bill  (S.  2»43)  ^Tanting  honorable  discharges  to  men  who 
served  honorably  during  the  period  of  actual  hostilities  in 
the  World  War  and  later  deserted  the  senice.  and  it  was 
referred  to  the  Conmittee  on  Naval  Affairs. 

ALABAMA   CONTESTED    ELECTION — EXPENSES 

Mr.  HASTINGS  submitted  the  following  resolution  (S. 
Res.  139),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved  That  thi;  Committee  on  Privileges  and  Elections,  au- 
thorized by  resolution  of  Febrviary  28.  1931.  to  hear  and  determine 


thr  prndlnt?  rnntrat  hetwwn  Jrihn  H    B.-xnVh^ftd  und   J    Thomt\« 

Uttlln  liiviilviiii'.  the  rii'lit  t<i  t»f  nilif>  utiip  m  thr  Tnltrd  8tut»i 
Krnntc  lit  H  ttcnnti^r  froni  Ihi*  B\r\lf  of  Aldiwin*  herrbv  \»  mithor- 
UrU   tt>  rKii#«i1   fr«wu   t»\t<  contlUfcMMil.  fumt  of    the  »«'iu«t««  $A,0(K1   in 

tuUiKKin  tt)  the  nmount  h«<n'tor^»rt»  uuthjw  ii««hJ  fur  »u»l»  pmp**», 

MUCIAOC   )KOM   TNI   HOURi: 

A  mewasTf  from   th««  Houn*'  of  Repri»wntativni  by  Mr. 
Haltlnui,  one  of  Its  clrikv  announced  that  the  House  hnd     , 
nwrofd    to   the  coiKurnnt   iTnolutlon    <R,   Con,   R#i.   4)    to 
pvovldo  for  the  printing  of  ft  000  copies  of  the  hi*arlnitfi  on 
agiirultural  eonferenr«»  and  Farm  Board  Inquiry. 
MKSJ;ArcH  rnoM  the  I'RC.'^inENT 

Mr.'usu'trs  In  writlntr  from  tho  President  of  the  United 
Stutc^  hubmlttlnK  nomlnutioiu  were  cummuulcated  to  tho 
Pcimte  by  Mr.  L«tt;i,  one  of  bus  wcretaJleM, 

KXKC'imVK   Mi:il.SAOKS    MKI'XnNliO 

Th«>  PIin.SIDFNT  pro  t««ii\i>ore  Mub.srquenlly  laid  brforr  thf 
H(imtr  ni(«Hi>uHeH  fronj  the  i»»»>*KU'nt  of  thr  Ihuti'd  BtrttJ'H 
submit  I  luu  Jii'verul  nomlnutlonn.  which  wer»  rcItfrreU  to  th«» 
uppropriut  v  con\inlt  trm, 

I  For  nomlnatlonN  Uila  day  received,  hoc  the  end  of  Brnato 
proo(M'dln«i».> 

LADOa   CUNDITIONtt  AT   MOOVKR   DAM 

Mr.  ASIIURHT.  Mr.  Piwuldcnt,  I  rUr  to  srcuro  a  chanrc 
of  reference  of  a  certain  resolution,  and  I  a.Hk  ihr  attention 
of  the  fienlor  Senator  from  Ohio  I  Mr.  FkrsI, 

1  hnvt'  lx»en  converted  to  the  Idea  of  tiie  Senator  from 
Ohio  I  Mr.  Fi.ssl.  and  I  believe  he  Is  correct  In  that  a  reso- 
lution cttlUnK  for  an  Invest iKutlon  should  In  the  fir.st  in- 
stance Ro  to  the  committee  which  apparently  would  hav« 
juri.sdlction  of  the  subject  matter.  I  wLsh  to  act  upon  the 
conversion,  so  I  ask  that  my  resolution.  Senate  Resolution  22. 
which  proposes  an  Invest  Igatlon  of  labor  conditions  ut  the 
Hoover  Dam,  be  withdrawn  from  tho  Commit t«*e  to  Audit 
and  Control  the  Contlnfrent  Exptnscs  of  the  Senate  and  sent 
in.steud  to  iho  Committee  on  IrrlRution  and  Reclamation. 

The  VICE  PRESIDENT.  Is  thei-e  objection?  The  Chair 
hears  none,  and  that  oider  wlU  be  made. 

PROPOSED  DECREASES  IN  APPROPRIATIOKS 

Mr.  HARRISON.  Mr.  President,  I  a.sk  unanimous  corvscnt 
that  I  may  call  up  Senate  Resolution  120  for  the  considera- 
tion of  the  Senate. 

I  do  not  want  to  delay  the  regular  order,  but  It  seems  that 
reports  are  being  made  and  requests  for  unanimous  consent 
granted  for  the  consideration  of  various  matters,  and  I  am 
anxious  to  get  action  by  the  Senate  on  this  resolution  before 
we  take  up  the  appropriation  bill. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Mississippi  whether  that  is  a  resolution  which  has  been  on 
the  desk  for  some  time? 

Mr.  HARRISON.  Yes;  it  was  offered  two  days  before  we 
adjourned  for  the  Christmas  holidays. 

Mr.  McNAJlY.  I  think  that  is  a  matter  of  very  great  im- 
portance, and  should  not  be  taken  up  for  consideration  until 
we  finish  the  routine  morning  business. 

Mr.  HARRISON.  I  will  wait.  I  just  want  to  have  it  con- 
sidered before  the  appropriation  bill  is  considered. 

INVESTMENTS    ABROAD    BY    MANUFACTURING    INTERESTS 

Mr.  WALSH  of  Montana.     Mr.  President.  I  introduce  the 

i  resolution,  which  I  send  to  the  desk,  and  ask  that  it  be  read. 

I      The  VICE  PRESIDENT.     Let  the  resolution  be  reported 

j  for  the  information  of  the  Senate. 

!  The  Chief  Clerk  read  the  resolution  (S.  Res.  138),  as 
follows: 

Resolved,  That  the  Secretary  of  Commerce  be,  and  he  hereby  is. 

'  requcEted  to  transmit  to  the  Senate  a  list  of  individuals.  firm.s, 
and  corporations  engaged  in  manufekcturing  or  other  form  of  pro- 
duction m  continental  United  States  that  have  established  plants 
or  engaged  in  production  in  any  foreign  country  having  invest- 
ments therein   of  more  than  $50,000.  and   in  that  connection  to 

advise  the  Senate:  ,...,.   ,^      , 

la)  Of  the  foreign  city  and  country  in  which  such  individual 
firms  or  corporations  are  reepectively  so  engaged 

(b)  Of  the  character  of  the  product  or  material  issuing  from 
each  of  such  plants  or  establishments. 

(c)  Of  the  approximate  amount  of  the  Id  vestment  in  such  enter- 
prises, respectively. 
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(d)  Of  the  niunber  of  employees  engaged  In  each  of  such  plants 
and  establishments. 

(e)  Of  the  date  when  they  were  established  or  the  work  In  which 
they  are  engaged  was  initiated,  and  If  any  additions  to  their  oper- 
ations have  since  taken  place,  the  date  thereof. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  resolution. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  assume 
the  resolution  is  a  follow  up  to  the  report  made  by  the  De- 
partment of  Commerce  as  to  the  general  extent  of  invest- 
ments abroad  by  manufacturing  interests  of  the  United 
States? 

Mr.  WALSH  of  Montana.  It  is;  and  asking  for  further  de- 
tails of  information. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

THX  SXLVXR  P80BUEM — ADDRESS   BY  ARTHTTR   G.   PRICHARD 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  delivered  before  the 
Conference  of  Western  Governors,  held  in  Portland,  Oreg.. 
In  October,  1931.  and  delivered  in  part  before  the  meeting 
of  the  western  division  of  the  United  States  Chamber  of 
Commerce  at  Spokane,  on  December  5,  1931.  by  Arthur  G. 
Prichard.  chairman  of  the  foreign  trade  and  international 
relations  committee  of  the  Tacoma  Chamber  of  Commerce; 
vice  president  of  the  Fidelity  Trust  Co.,  Tacoma,  Wash.; 
director  of  the  Pacific  Foreign  Trade  Council :  member  of  the 
advisory  committee  on  silver.  International  Chamber  of 
Commerce.  In  addition  to  printing:  the  address  by  Mr. 
Prichard  in  the  Record.  I  also  ask  that  there  may  be  printed 
In  the  Record  a  letter  addressed  by  Mr.  Prichard  to  me  under 
date  of  January  8.  I  should  like  to  say  that  it  pertains  to 
the  question  of  silver,  and  particularly  to  a  bill  which  I  have 
recently  introduced. 

There  being  no  objection,  the  letter  and  address  were 
ordered  printed  in  the  Record,  as  follows: 

Tacoua,  Wash.,  January  8.  1932. 
Hon.  BcnTOM  K.  Wnnxjca. 

United  States  Senate.  Washington.  D.  C. 

Mr  D»A«  SKKAToa:  I  notice  with  a  great  deal  of  Interest  your 
intrtxluctlon  of  a  bill  for  the  remonetlzatlon  of  silver.  The  Paciac 
coast  has  been  very  much  Interested  In  this  question,  and  do  not 
hesitate  to  state  emphatically  that  it  is  one  of  the  principal  fac- 
tors In  the  present  depression,  and  until  silver  Is  restored  we  can 
see  no  povible  chance  of  a  revival  of  our  foreign  trade.  It  affects 
the  Itmiber  interests  and  tne  farmers  most  vitally  as  weU  as  It 
affects  the  manufacturer  and  industrialist,  even  though  they  have 
not  found  it  out  yet. 

I  am  taking  the  liberty  of  Inclosing  a  copy  of  an  address  I  made 
before  the  conference  of  western  governors.  In  Portland,  and  also 
before  the  western  divisional  meeting  of  the  United  States 
Chamber  of  Commerce,  in  Spokane. 

Assuring  you  that  the  entire  Pacific  coast  chambers  of  commerce 
are  back  of  any  movement  to  restore  sliver  and  have  urgently 
appealed  to  our  delegation  in  Washington  to  speed  immediate 
action.  I  am, 

RespectfuUy  yours, 

A.  G.  Prichard. 

SODKSSa  Olf  TH«  Sn-TEB  PBOBLKlt  OKLIVmED  BCTORE  THE  CONFERINCI 
or  WXSTSEN  GOVnUfOaS,  BZIJ>  in  PORTLAHT).  ORBG.,  in  OCTOBER, 
1»31.  AND  DKUVTRED  LN  PART  BETORE  THE  MKCTING  OF  THE  WEST- 
ERN DIVISION  OP  THE  UNITED  STATES  CHAMBER  OP  COMMERCE  IN 
SPOKANE.   DBCSMBER    5.    1»31,   BT    ARTHUR   O.    PRICHARD 

As  a  preface  to  my  address,  let  me  emphuize  the  fact  that  the 
discussion  for  restoring  silver  and  stabilizing  Its  value  U  not  a 
revival  of  Bryanism.  but  is  a  demand  for  the  international  recogni- 
tion of  silver,  and  a  desire  to  revive  world  trade  by  giving  to  over 
half  the  people  of  the  world  a  fixed  value  to  what  is  to  them  their 
evidence  of  wealth,  a  value  that  they  have  been  robbed  of  through 
legislation:  and  also  to  save  the  gold  standard,  for  only  by  restor- 
ing silver  into  the  monetary  systems  of  the  world  can  the  gold 
standard  be  maintained. 

It  Is  needless  for  me  to  mention  that  we  are  in  the  midst  of  one 
of  the  worst  and  far-reaching  depressions  that  the  world  has  ever 
experienced;  a  depression  that  Is  International  or  world-wide  In 
extent.  That  neither  the  United  States  nor  any  one  or  two  nations 
can  retiim  to  proaperity  alone  Is  recognized  by  the  best  informed. 
The  world  as  a  whole  must  be  revived,  for  with  the  present-day 
rapid  means  of  transportation  and  communication  the  world  as  a 
whole  la  a  unit.  The  motto  used  during  the  Civil  War  in  this 
country.  "  United  we  stand,  divided  we  lall."  applies  with  equal 
lorce  to-day.    The  world  is  now  divided. 


Willie  many  causes  can  be  assigned  as  reasons  for  the  present 
depresiion.  I  do  not  hesitate  to  emphasize  that  one  of  the  main 
factor^  that  continues  this  depression  Is  the  low  price  of  sliver. 

The  iworld  is  divided  In  its  conception  of  basic  money.  There  Is 
in  ttia  world  to-day  approximately  $10,000,000,000  of  monetary 
gold  4f  which  the  United  States  holds  about  50  per  cent  and 
Franca  about  30  per  cent,  a  total  of  80  per  cent,  yet  with  only 
about  one-tweirth  the  population  of  the  world.  On  the  other 
hand,  over  half  the  people  of  the  world— yes;  now  nearly  three- 
fifth.'H-use  silver  as  their  conception  of  wealth  and  possess  about 
80  pe4  cent  of  the  monetary  silver.  This  division  of  opinion 
divicJe4  the  world  and  makes  for  the  paralyzing  of  world  trade. 

Let  lus  remember  that  the  human  mind  has  always  based  Its 
conception  of  basic  wealth  or  value  on  both  gold  and  silver  ever 
since  the  dawn  of  civilization,  and  It  will  always  be  so.  Over 
half  ot  the  people  of  the  world  have  always  pinned  their  faith  In 
and  h*ve  used  silver.  Now.  with  silver  at  or  near  Its  lowest  value 
In  the*  history  of  the  world,  what  has  happened?  Over  half  the 
world  '  finds  Its  savings  and  Its  wealth  shattered.  And  why? 
Because  of  legislative  action  by  the  leading  nations  of  the  world. 

Let  iis  review  what  this  means.  I  have  just  said  that  the  United 
States'and  France,  with  about  one-twelfth  of  the  world's  popula- 
tion, now  possess,  about  80  per  cent  of  the  world's  gold,  and  a  few 
other  nations  have  the  remaining  20  per  cent,  or  we  can  safely 
estimfite  that  two-fifths  of  the  world's  population  have  the  gold 
and  tiree-ftfths  have  the  silver.  The  two-ftfths,  or  we  will  call 
them  Ithe  "  gold  countries,"  are  to  some  extent  like  the  United 
States,  the  people  of  which  are  accustomed  to  using  currency, 
accepting  and  exchanging  the  same,  knowing  that  their  Govern- 
ment |ias  In  Its  possession  either  gold  or  silver,  or  both,  to  back  or 
redeeri  Its  currency  obligation.  But  the  vast  majority  of  the 
three-fefths.  or  the  "  silver  nations,"  have  in  their  individual  pos- 
session the  actual  silver,  either  In  the  form  of  silver  bullion. 
American  dollars,  Chinese  Uels.  Indian  rupees,  or,  as  In  India,  In 
the  tdrm  of  bracelets,  rings,  necklaces,  and  other  trinkets  worn 
by  thiir  women,  so  that  when  silver  is  legislated  to  the  lowest 
price  (n  history  it  has  wrecked  the  wealth  of  over  half  the  world. 
This  lii  turn  has  caused  a  disastrous  falling  off  of  world  trade. 

In  October,  last,  I  had  the  honor  of  being  chairman  of  the  day 
at  a  liestliig  °^  the  Pacific  Foreign  Trade  Council  when  the  sliver 
problctn  was  discussed  and  was  privileged  to  Introduce  United 
States.  Senator  Key  Pittman,  of  Nevada,  who  had  just  returned 
from  (I  three  months'  visit  to  China,  having  been  sent  there  by 
the  uilted  States  Senate  to  Investigate  the  sliver  situation.  In  dis- 
cussli^  this  question  with  him.  the  Senator  told  me  that  the  price 
of  sUvier  did  not  worry  the  masses  of  the  Chinese  to  any  extent,  for 
the  w$ge  earner  was  getting  his  pay  in  silver  and  was  able  to  buy 
his  iiitiusement  and  living  necessities  the  .same  a.s  ever,  unless  he 
wanted  something  that  came  from  the  United  States  or  other  gold 
counties,  when  he  finds  that  it  takes  four  and  one-half  of  his 
silver  dollars  to  buy  what  one  of  his  dollars  would  have  bought 
a  few  vears  a^o.  What  happens?  He  doesn't  buy;  he  gets  along 
wlthotit  It.  Who  Is  suffering?  I  say,  most  emphatically,  the 
United  States,  also  England,  France,  and  Germany  We  are  losing 
the  oAportunlty  to  dispxjse  of  our  surplus  products.  This  Is  why 
our  lumber  Industry  is  suffering,  why  our  farmer  has  to  leave  his 
wheat'  In  the  warehouse  or  sell  at  a  price  less  than  the  cost  to 
produfce.  why  our  fish  Industry  and  our  fruit  industry  suffer,  and 
our  gteat  manufacturing  and  Industrial  concerns  have  to  curtail 
outpii.  and  why  men  by  the  tens  of  thousands  are  thrown  out 
of  emtoloyment.  All  because  the  silver  countries  find  that  it  takes 
four  «id  one-half  dollars  to  buy  what  one  dollar  bought  for  cen- 
turies] before !  This  Is  forcing  the  sliver  countries  to  become  self- 
contained  or  to  confine  their  foreign  trade  to  other  silver  nations. 

We  have  been  accustomed  In  the  United  States  to  have  raw 
territdry  or  frontiers  to  populate  and  develop,  but  now  we  have 
nearlyl  brought  our  entire  country  Into  a  highly  developed  state. 
and  wilth  our  machine  age  and  mass  production  It  behooves  us  to 
assist  Sn  raising  the  living  standard  of  other  undeveloped  countries 
to  teath  them  to  want  even  as  luxuries  many  modern  contrivances 
that  4re  looked  upon  by  us  as  necessities.  To  do  this  we  must 
put  them  in  a  position  to  buy  with  their  money. 

We  ihave  no  overproduction  in  this  country  except  as  to  our 
own  BiblUty  to  con.sume.  We  should  a.s.si.st  the  silver  countries  to 
a  higher  standard  of  living,  thereby  creating  new  outlets  for  our 
manufactured  and  other  products,  which  in  turn  would  require  us 
to  but  more  raw  materials  from  them. 

Sorrie  writers  contend  that  the  low  price  of  silver  does  not  apply 
In  th0  foregoing  case,  as  the  silver  countries  would  not  pay  In  sliver 
but  lit  goods.  Such  a  statement  is  nothing  more  than  willfully 
mlsgujdlng.  for  while  they  may  pay  In  goods  It  must  be  remem- 
bered jthat  they  sell  in  terms  of  silver  and  buy  from  us  in  terms  of 
gold,  i  What  has  been  said  of  trade  with  China  applies  with  equal 
effect  tto  Mexico,  India,  and  South  America. 

Froii  the  dawn  of  civilization  until  1816  gold  and  silver  operated 
harmoniously  as  a  basis  of  value;  but  when  powerful  international 
banking  Interests  foresaw  that  by  creating  a  condition  that  would 
make  ifor  a  fixed  value  for  gold  and  a  fluctuating  value  for  sliver, 
a  condition  could  be  developed  whereby  millions  could  be  made  by 
fluctujitlons  In  sliver  values,  and  when  In  1872  England  and  Ger- 
many.; with  90  per  cent  of  the  worlds  gold  In  their  possession, 
demoiietlzed  sliver,  a  condition  began  which  has  benefited  the 
Internfetional  bankers  to  the  detriment  of  world  trade. 

We  Know  that  for  over  2.000  years  the  Roman  Empire  maintained 
a  fixel  ratio  between  gold  and  silver  of  12  to  1  After  the  fall 
of  that  great  power,  a  varying  ratio  of  around  15  or  16  to  1  was 
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maintained,  but  since  1H73  sliver  has  gradually  decreased  in  price 
until  to-day  it  Is  on  a  basis  of  about  70  to  1. 

Opponents  of  silver  contend  that  to  rebtore  silver  to  the  mone- 
tary systenas  of  the  world  would  cause  an  overproduction  of  the 
white  metal.  Such  a  statement  is  misleading  and  false.  There 
has  nevor  been  an  overi;:oduction;  in  fact,  the  ratio  of  produc- 
tion of  both  gold  and  s.  Iver  has  averaged  close  to  the  old  Roman 
ratio  of  twelve  times  as  much  silver  as  gold.  In  fact,  accurate 
statistics  phow  that  since  the  discovery  of  America,  439  years  ago, 
the  production  ratio  has  averaged  only  14  to  1,  and  in  the  last 
15  years  only  about  ten  times  as  much  silver  has  been  produced 
as  gold  It  would  almost  seem  as  though  God,  having  hidden  these 
two  metals  in  the  bowels  of  the  earth,  has  allowed  and  guided 
man  to  find  them  in  a  latio  of  quantity  that  should  be  a  guide 
to  relative  value  one  to  the  other. 

There  Is  to-day  a  total  of  approximately  »10. 000.000.000  of 
monetary  gold  In  the  world,  not  enough  to  monetize  the  currencies 
of  all  the  nations  of  the  world,  and  11.000.000.000  ounces  .silver. 
But  a  few  years  ago  this  silver  wa.s  worth  $14,000,000,000  and  the 
gold  $10,000,000,000,  a  t-Hal  of  $24,000,000,000  To-day  this  same 
silver  is  worth  $3,000,000,000  and  the  gold  $10,000,000,000,  a  total 
of  $13,000,000,000;  or,  in  other  words,  the  world  has  lost  a  value 
of  $11,000,000,000  In  the  value  of  Its  monetary  worth  through 
legislative  a^  tlon  of  a  fow  major  countries  of  the  world.  Couple 
this  with  the  fact  that  the  debts  of  the  world,  national  and  Indi- 
vidual, have  increased  fourfold  or  more,  and  with  an  ever- 
Increasing  volume  of  busine.ss  up  until  a  few  months  ago  evi- 
dences the  danger  the  world  faces  to-day  with  this  lessened  mone- 
tary basic  value.  This  foretells  the  danger  to  the  gold  standard. 
In  order  to  maintain  the  gold  standard  silver  must  come  to  the 
rescue  and  relieve  the  strain  now  put  upon  gold.  Silver  must 
be  restored  to  its  rightful  place  and  the  two  metals  used  in 
unison  one  with  the  other. 

At  the  meeting  of  tlie  International  Chamber  of  Commerce, 
held  In  Washington  In  May  last,  which  I  attended  as  a  delegate, 
I  was  privileged  to  sit  at  a  round-table  discussion  of  the  silver 
question.  All  the  leading  nations  of  the  world  were  in  attendance. 
I  was  .surprised  to  have  France  pre.sent  a  stronger  resolution  to 
restore  silver  than  the  resolution  passed  and  presented  by  the 
United  States  Chamber  of  Commerce.  Equally  emphatic  resolu- 
tions were  presented  by  Japan,  China,  and  India.  This  proved  to 
my  mind  that  the  business  interests  of  these  countries  sensed 
the  need  of  restoring  silrer  in  order  to  restore  prosperity,  but  that 
the  political  Interests  were  the  objectors. 

A  graph  recently  published  by  an  authoritative  source  shows 
that  commodity  prices  rise  and  fall  with  the  price  of  silver,  the 
latter  always  in  the  lead  In  other  words,  if  silver  goes  up  com- 
modities go  up  in  price,  and  If  silver  goes  down  so  do  commodities. 
"  Silver  has  always  act  3d  like  a  lever  to  raise  or  lower  commodity 
prices,  and  Its  recent  sudden  short  rise  acted  temporarily  like  a 
great  electric  current  th.-oughout  the  world-  reviving  trade,  giving 
employment  and  bringing  relief  and  renewed  courage  to  millions 
of  harassed  and  struggling  people  in  all  countries. 

"A  determined  attempt  by  several  nations  to  actually  bring 
about  the  proposed  silver  conference  might  very  likely  be  fol- 
lowed by  much   increased  Industrial  activity. 

"  It  was  an  important  Chinese  financial  authority  who  said  only 
last  winter  that  the  Chinese  could  not  understand  why  the  Amer- 
ican Farm  Board  should  go  to  the  expense  of  buying  wheat  If  they 
wished  to  raise  the  price  of  wheat  when  if  they  had  used  one- 
tenth  of  the  money  to  buy  silver  they  would  have  raised  the  wheat 
prices  higher. 

"  The  dynamic  rise  ir^  silver  due  to  a  period  of  several  weeks 
of  buying  In  relatively  small  quantities,  and  accompanied  by  rising 
commodities,  seems  to  hive  demonstrated  this  view  of  the  Chinese 
as  to  the  leverage  power  of  silver.  And  why  should  it  not  exer- 
cise such  a  power  when  over  80  per  cent  of  the  use  of  silver  Is 
monetary  and  it  is  the  principal  yardstick  of  value  by  over  half 
the  population  of  the  earth?  " 

I  recently  had  a  talk  with  a  proniinent  Mexican,  telling  him 
that  I  was  interested  in  learning  the  results  as  to  conditions  In 
Mexico  since  his  cour.tn,'  went  on  the  sliver  standard  and 
abandoned  gold.  He  tald.  "  Why,  Mr.  Prichard.  Mexico  is  in 
better  shape  than  she  has  been  for  20  years,  our  imemployment 
is  lessening  and  the  people  are  busier  and  happier."  "  How  does 
this  affect  the  trade  with  the  United  States'!'  "  I  asked  He  said, 
"  I  regret  to  say  tiiat  we  find  we  can  not  buy  from  the  United 
Statca;  it  takes  too  mucii  of  our  money  to  do  so.  Why,  just 
before  leaving  Mexico  City  the  first  sewing  machine  made  out- 
side the  United  States  w'as  imported  into  Mexico."  '  Where  did 
It  come  from,'  I  Inquired.  '■  From  Germany,'  he  said,  and  added, 
"  We  expect  to  get  our  electrical  goods  from  there  also  and  shoes 
from  Czechoslovakia,"  and  so  on. 

How  long  are  we  to  idly  sit  by  holding  our  big  bag  of  gold 
and  let  the  trade  of  the  silver  countries  that  we  have  so  long 
enjoyed  slip  through  our  fingers?  Is  it  not  time  that  the  business 
Interests  of  this  country  realize  that  wc  are  the  real  sufferers 
fro.n  the  low  price  of  s  Iver?  If  the  industrialist  wishes  to  keep 
hi3  factory  busy,  if  the  farmer  wishes  to  sell  all  his  crop  and  at 
a  profit,  and  if  "labor  wishes  employment  and  to  keep  from  starv- 
liig.  It  is  necessary  for  t  lem  to  take  heed  and  demand  that  some- 
thing be  speedily  done  to  bring  back  the  buying  power  of  the 
silver   nations   and   theii    one   thousand   million   people. 

A  concrete  example  ol  the  eflect  of  sliver  prices  on  us  was  told 
me  durinr;  a  recent  trip  to  one  of  the  north  Pacific  seaport  cities 
on  Grays  Harbor,  where  I  made  an  address  betore  their  chamber 
of  commerce.  It  will  l>e  remembered  that  in  Match  last  silver 
rose  5  cents  an  ounce  in  one   week,    then  fell   back   in  price   as 


much  the  week  following.  At  the  conclusion  of  my  address,  the 
gentleman  who  had  introduced  me.  said,  "  I  should  like  to  add 
one  thing  to  what  Mr.  Prichard  has  said.  We  well  remember 
that  rise  In  silver  during  that  week  In  March,  for  the  lumber 
mills  on  Grays  Harbor  received  orders  for  three  full  cargoes  of 
lumber,  but  since  the  drop  In  silver  we  have  not  had  an  order 
from  there  for  a  stick  of  lumber."  What  more  conclusive  argu- 
ment is  needed? 

I  have  been  requested  to  express  my  views  on  a  recent  report 
made  by  three  economists  appointed  by  the  International  Cham- 
ber of  Commerce  to  report  on  the  silver  problem.  I  find  a  very 
decided  objection  existing  by  many  leaders  in  business  to  their 
report,  and  I  take  the  same  "viewpoint,  that  the  report  was  biased 
in  favor  of  the  international  bankers  and  it  was  unsound  in  prin- 
ciple and  practice.  Tlie  International  bankers  have  for  years 
made  their  millions  in  commissions  in  the  fiuctuatlons  of  oriental 
and  other  exchanges,  as  well  as  in  financing  foreign  loans  in 
this  country.  What  the  world  needs  Is  stabilized  money  through- 
out the  world.  The  economists  on  the  committee  were,  appar- 
ently, representing  the  Interests  of  the  International  bankers  as 
well  as  the  political  Interests  of  England  and  Prance,  Business 
England  and  business  France  wish  silver  restored.  The  report 
recommends  among  other  things  tliat  American  silver  producers 
and  refiners  enter  into  a  sales  agreement  with  India  to  restrict 
production.  The  feeling  toward  this  is  that  It  Is  umiound  and 
Impracticable  and  uneconomic,  as  well  as  some  of  the  other  parts 
of  the  report,  as  there  never  has  been  an  overproduction  of  silver. 
I  feel  confident  that  the  chamber  directors  will  never  approve  the 
report. 

In  closing  let  me  say  that  this  desire  to  restore  silver  is  not 
Just  an  effort  on  the  part  of  the  mining  producers  to  Increase 
the  price  of  their  product,  much  as  they  may  need  it,  but  they 
know  the  uses  for  which  their  products  are  neded  and  perhaps 
are  better  equipped  to  know  the  economic  need  for  their  metals. 
This  Is  not  just  a  problem  of  the  Western  States — It  affects  every 
State  in  the  Union — yes,  directly  or  indirectly,  every  man,  woman, 
and  child   in  the  United  States. 

Personally,  I  am  not  a  mining  man,  but  living  In  one  of  the 
principal  seaport  cities  on  the  Pacific  coast,  I  have  had  the  oppor- 
tunity of  Intimate  knowledge  of  how  the  low  price  of  silver  has 
affected  our  foreign  trade,  for  my  home  city  is  one  of  several  on 
the  Pacific  coast  that  is  a  gateway  to  every  Bilver-using  nation 
in  the  world. 

I  unhesitatingly  say  that  the  unemployment  problem  can  be 
more  quickly  solved,  the  wheels  of  Industry  quickened,  and  peace 
and  prosperity  returned  to  mankind  by  restoring  to  the  world 
the  monetary  use  of  silver,  and  I  believe  that  the  United  States 
should  take  the  lead  in  demanding  that  leading  nations  of  the 
world  should  agree  on  this  vital  economic  problem. 

FIREARMS  CONTBOL ADDRESS   BY   SENATOR   CAPPER 

Mr.  JONES.  Mr.  President,  on  January  8,  1932,  the  Sena- 
tor from  Kansas  [Mr.  Capper],  as  a  member  of  the  advisory 
council  of  the  National  Anti-Weapon  Association,  delivered 
an  address  over  the  Columbia  Broadcasting  System  on  the 
subject  of  the  control  and  regulation  of  the  sale  of  firearms. 
I  ask  that  his  address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  printed 
in  the  Record,  as  follows: 

My  friends  of  the  radio  audience:  I  am  speaking  to  you  to-day 
through  the  courtesy  of  the  National  Anti-Weapon  Association, 
regarding  the  bill  I  am  sponsoring  for  the  regulation  of  the  sale 
of  firearms. 

I  do  not  think  we  can  build  a  Utopia  through  the  mere  enact- 
ment of  regulatory  laws,  but  where  the  laws  fail  to  protect  the 
people,  they  certainly  should  be  repaired. 

Since  the  World  War  this  country  has  been  passing  through 
an  unpleasant  phase  of  its  existence,  which  can  be  traced  back  to 
the  war  itself.  I  am  referring  to  the  general  mural  let-down. 
which  was  characterized  by  a  growing  spirit  of  lawlessness  in 
our  cities.  Soon  after  the  war  America  learned  aU  about  gangs 
and  racketeers. 

Some  of  America  learned  about  them  through  unwelcome 
contact.  Most  of  America  learned  through  the  newspapers,  the 
magazines,  the  motion  pictures,  and  ti  c  .-jtaKe.  it  is  uniortunate 
that  some  misguided  persons  saw  fit  to  glorify  the  gangster  in 
the  eyes  of  the  young  and  those  easily  misled. 

With  such  Infiuences  at  work,  it  Is  not  surprising  that  the 
country  was  subjected  to  a  plague  of  boy  and  girl  bandits,  soon 
to  be  followed  by  a  ghastly  succession  of  shootings  and  murders 
in  which  children  and  yoimg  people  were  the  principal  partici- 
pants. 

To  sober  minds,  it  became  evident  that  the  laws  of  this  coun- 
try—that is,  the  laws  of  the  States  in  general— made  It  too  easy 
to  get  a  gun.  Firearms  dealers  were  passing  weapons  and  cart- 
ridges over  the  counter  to  persons  who  could  not  be  trusted  with 
any  deadly  weapon.  There  was  practically  no  regulation  of  sales. 
Generally,  there  was  a  law  against  carrying  concealed  weapons. 
But  the  presence  of  such  a  weapon  is  usually  not  discovered  until 
some  kind  of  crime  has  been  committed. 

Now,  In  Congress  I  am  not  only  senior  Senator  from  Kansas. 
I  am  also  the  chairman  of  the  Senate  Committee  on  the  District 
of  Columbia  I  noticed  that  the  laws  of  the  District  of  Columbia 
were  particularly  weak  in  regard  to  the  control  of  tht  sale  aX 
firearms. 
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My  Judgment  was  conflrmed  by  police  officials  and  by  many 
members  of  the  general  public.  So  for  stime  years  past  I  have  been 
trying  to  get  enacted  a  law  that  would  effectively  put  an  end  to 
the  present  luirestricted  sale  of  guns  In  the  District  of  Columbia 
It  is  not  an  easy  task  to  cover  this  problem  by  legislation,  but  I 
have  Just  Introduced  a  bill  which  I  thmlc  will  furnish  an  adequate 
basts  for  Arearms  regulation. 

This  bill  is  modeled  upon  the  uniform  flrearms  act  drafted  by 
the  Commissioners  on  Uniform  State  Laws.  This  act  Is  intendeU 
to  be  a  model  for  the  States,  and  I  hope  that  the  legislatures  of 
the  various  States  will  give  it  some  study. 

The  bill  la  not  as  strong  as  some  folks  would  like  to  see  it.  On 
the  other  hand,  some  people  may  think  It  is  too  drastic.  Person- 
ally I  feel  It  is  a  reasoiiablc  and  fair  measure,  which  will  work  no 
undue  Inccnvenience  to  the  public. 

If  this  bill  becomes  a  law.  and  I  hope  It  does,  it  will  no  longer 
be  possible  for  anyone  to  drop  into  a  tlrearnis  store,  select  a  gun. 
and  get  possession  of  It  In  a  single  brief  transaction.  Instead  o^ 
this  a  purchaser  applies  to  the  dealer  to  buy  a  gun  and  gets  it 
not  sooner  than  48  hours  after  the  date  of  application. 

I  think  the  wisdom  of  this  provision  Is  clear  The  police  sta- 
tistics of  Washington  show  that  a  great  many  nhoorings  are  based 
on  hasty  and  wrongful  Impulse.  A  man  with  a  mortal  grievance 
against  another,  under  existing  law,  can  run  Into  a  gun  store, 
g*t  his  WMipon.  and  go  about  his  deadly  business  before  he  has 
time  to  reflect  upon  the  folly  of  his  conduct.  Such  impulse*  in 
persons  of  uncertain  moral  fiber  are  inclined  to  get  rather  weak 
•nd  wobbly  After  48  hours  of  this  cooling-off  process. 

This  waiting  period  between  application  and  purchase  of  a  re- 
volver also  gives  the  authorities  time  to  check  up  on  the  nam« 
and  address  furnished  the  dealer  by  the  purchaser.  If  the  appli- 
cant l«  faking  the  Information,  that  Is  soon  known.  If  he  Is  a 
minor,  a  criminal,  a  drug  addict,  an  habitual  drunkard,  or  other- 
wise incompetent,  that  Information  is  sortn  furnished  tte  dealer 
with  Instructions  to  turn  down  the  applicant 

I  do  not  think  that  any  peaceful  amen,  wishing  to  buy  a  gun 
for  lawful  purposes,  would  object  to  being  asked  to  wait  two  dayt 
or  to  answer  a  few  questions  before  completing  the  purchase 
Oood  citizens  are  seldom  in  a  frantic  hurry  to  get  their  hands  on 
a  gun. 

The  bill  also  carries  heavy  penalties  for  any  violations  of  Its 
provisions  and  Imposes  additional  penalties  for  committing  any 
crime  of  violence  while  armed. 

That  is  what  the  bill  proposes  to  do.  Let  us  find  out  now 
whether  such  a  law  is  really  necessary. 

In  the  first  place,  there  is  abundant  evidence  that  most  crimes 
of  violence  committed  In  the  District  of  Columbia  and  throughout 
the  country  are  accomplished  by  the  use  of  revclver.s.  The  re- 
volver in  Itself  is  not  a  bad  thing.  It  has  many  lawful  uses,  but 
It  belongs  only  in  ihe  hands  of  persons  capable  of  taking  care  of 
It  properly  and  using  it  with  caution. 

Obvloxisly.  the  danger  to  society  does  not  lie  in  the  weapon 
Itself,  but  in  the  finger  that  pulls  the  trigger.  Behind  that  triycgcr 
flnger  may  be  a  brain  unbalanced  by  dnnk  or  drugs,  a  brain  that 
does  not  recognize  the  instinct  of  moral  restraint,  or  an  Immatuie. 
childish  brain. 

It  Is  our  responsibility  to  see  that  firearms  are  delivered  safely 
only  Into  the  hands  of  persons  qualified  to  use  them  for  pro- 
tection— not  for  slaughter.  Clearly  we  have  been  remiss  in  throw- 
ing legal  safeguards  about  the  traffic  in  revolvers. 

Not  only  in  the  District  of  Columbia,  but  throughout  the  Na- 
tion, there  has  been  of  late  a  horrifying  wave  of  shootings  by 
mere  children.  Youngsters  have  been  killed  by  their  plavmates. 
Two  children  were  recently  sentenced  to  life  Imprisonment  for 
mmtler.  And  all  over  the  land  little  boys  and  girls  are  playing 
with  toy  guns,  if  they  can  not  get  the  real  article,  and  are  being 
applauded  as  "cute"  for  conunanding  their  pla> mates  or  their 
elders  to  ".stick  "em  up."  I  do  not  think  this  is  'cute."  I  think 
It  is  the  real  American  tragedy. 

If  these  little  ones  are  encouraged  in  the  belief  that  they  are 
being  very  clever  by  playing  with  imitation  guns,  don't  you  think 
they  would  be  very  proud.  Indeed,  later  on.  to  get  their  hands  on 
a  real,  workable,  shiny  revolver? 

Are  we  going  to  make  it  easy  for  them  to  get  guns?  Or  are  we 
goUig  to  do  our  utmost  to  Insure  that  flrearms  shall  be  sold  only 
to  people  who  regard  a  revolver  In  a  more  serious  way  and  with 
a  better  appreciation  of  Its  potential  danger? 

During  the  past  year  I  have  had  some  very  Interesting  cor- 
respondence on  the  subject  of  firearms  regulation.  Among  the 
distinguished  men  with  whom  I  had  the  pleasure  of  corresponding 
on  this  matter  is  Judge  Harry  O.  Chamberlln.  of  Indianapolis. 

Judge  Chamberlln  vei-y  kindly  sent  me  a  copy  of  an  address 
delivered  by  him  before  the  Indianapolis  Bar  Asscciation  on  the  Re- 
voiver  and  Its  Relation  to  Crime.  In  this  speech  Judge  Chamber- 
_Jln  quotes  from  letters  received  by  him  from  the  wardens  of  several 
penitentiaries  concerning  revolvers.  Let  me  give  you  an  idea  of 
how  the  heads  of  these  penitentiaries  feel  on  the  subject  of  loose 
regulation  of  fireanns.    I  quote: 

••'  The  warden  of  the  Pennsylvania  Western  State  Penitentiary 
says,  among  other  things:  'The  highwayman  would  never  try  a 
stick-up  without  a  revolver.  In  1,916  cases  under  examination, 
the  Inmates  being  examined  admit  the  presence  of  a  gun.  •  •  •' 
There  Is  na  question  in  my  mind  that  the  ability  to  secure  a  gun 
la  the  United  States  Is  very  largely  responsible  for  crimes  of 
violence.' 

"  The  superintendent  of  the  Pennsylvania  Industrial  Peniten- 
tiary, says:  •  I  do  feel  you  are  undoubtedly  right  in  assuming  that 
•  lot  of  criminals  with  a  yellow  streak  a  yard  wide  down  their 


backfc  become  very  brave  characters  when  they  have  a  gun  to  sup- 
ply tjhe  natural  courage  in  which  they  are  lacking.' 

•'The  agent  and  warden  of  Auburn  Prison  in  New  York  says: 
■  Tliare  is  no  doubt  that  the  ease  v.ith  which  the  criminal  can 
purcjiase  firearms  Is  an  important  factor  in  the  crime  wave  that  is 
sweti)lng  the  countrv." 

"  ■fhe  agent  and  warden  of  Sing  Sing  Prison,  says,  in  part:  'To 
my  <nind  it  is  alnio.si  axiomatic  that  if  we  could  have  some  effec- 
tive legislation  through  the  Federal  GDvcrnment,  which  would  con- 
trol tthe  supply,  distribution,  and  sales  of  such  weapons,  the  more 
seriou.s  crimes  of  violence,  particularly  robberies,  would  be  reduced 
to  a|i  almost  negligible  proportion."  " 

Tltat  is  the  teslimony  of  men  who  certainly  should  be  inti- 
mately acquainted  with  the  criminal  element  in  this  country.  It 
is  o:ily  a  vei7  small  part  of  the  statements  quofKl  by  Judge  Cham- 
berliii,  but  the  rest  is  along  the  same  general  lines. 

Aild  now  let  us  take  up  some  of  the  objections  that  I  have 
heartl  on  this  bill.  A  great  many  of  these  objections  can  be  dis- 
missed with  a  word,  becau.se  they  were  based  on  the  mistaken 
assumption  that  the  bill  would  legislate  firearms  out  of  existence, 
.so  tliat  the  good  citizen  could  not  get  one,  but  the  criminal  could. 
Another  objection  Is  that  the  procedure  for  gettln.?  a  ^n.  as 
outljncd  in  the  bill.  Is  surrounded  by  too  much  red  tape.  I  do 
not  think  tiie  authors  of  these  objections  have  »oen  some  of  the 
flrea^-m  control  bills  I  have  seen,  which  provided  that  all  persons 
buyiig  pistols  would  be  ftnger-prlntcd  or  that  a  permit  would  be 
rcqiired  simply  to  own  a  revolver, 

R4d  tape?     I  hate  red  tape.     I  think  we  have  loo  much  of  It  In 
buwt^esn   and    government.     But    I    object    to   clannifylnij    &%   "  red 
tape!"  any  procedure  that  Is  necessary  to  accompUnh  a  good  end 
bom^timen  a  proceiw  must  be  a  little  slow,  a  little  deliberate,  to 
give  I  time  for  thought  and  for  Inventlgatlon, 

I  Scarcely  think  that  any  good  citi/en  would  feel  as  though  he 
wer4  b?lng  persecuted  or  subjcted  to  inconveiilence  t»imply 
beca(u»e  we  want  to  keep  guns  out  of  the  hands  of  those  unfit  to 
own]  them.  This  so-called  "  red  tape  "  protects  the  selfsame  citizen 
whoi  might  conceivably  grumble  at  the  delay  In  buying  his 
revolver. 

sail  other  people  think  we  are  trying  to  enact  a  Baumes  law  or 
a  8«lllvan  law  In  the  District  of  Columbia.  They  point  out.  to 
bolster  their  opinions,  that  these  laws  have  broken  down.  I  do 
not  (think  that  anyone  studying  this  bill  and  the  laws  referred  to 
will  find  any  substantial  similarity.  Some  laws  against  guns  have 
falian  down  because  they  were  too  drastic.  A  really  drastic  law 
woi4d  possibly  fail  of  its  purpose  in  the  Dibtrlct  of  Columbia. 
The: existing  law  is  so  mild  as  to  be  innocuous  and  Ineffectual. 

L4t  me  read  what  has  been  written  by  Mr.  Cliarles  V.  Imiay.  a 
men^ber  of  the  commi.ss:uners  on  unilorm  State  laws  and  a  mem- 
ber bf  the  committee  that  drafted  the  uniform  firearms  act. 

"It  is  the  belief  of  the  committee."  says  Mr.  Imlay,  "that  the 
proposed  uniform  act  embodies  sound  furms  of  regulations  which 
havi  stood  the  tost  of  e.\pcrience  m  this  country,  and  that  it  em- 
bodies such  new  ideas  as  have  been  presented  from  time  to  time, 
including  those  advanced  by  Commissioner  McLaughlin,  the  na- 
tional crime  ccmmt-ssion.  and  other  organizations  working  along 
thisiline.  Thus,  at  the  same  time  that  it  preserves  the  traditional 
metji-'ds  of  firearms  regulation,  it  takes  advantage  of  enlightened 
lence  of  recent  years. 

t  ccrr.es  as  near,  in  the  opinion  of  the  committee,  as  It  Is  pos- 
to  come  in  meeting  the  two  divergent  views  of  a  too  drastic 
ation  en  the  one  hand,  and  a  too  liberal  luck  of  regulatif-u  on 

le  pther." 

I  ih:iik  it  should  be  plain,  from  what  Mr.  Imlay  says,  that  a  great 
dcal|  of  good  legnl  thought  went  into  t.he  formulation  of  the  fire- 
armi  act.  A.s  he  says,  it  stands  midway  between  the  drastic  and 
the  J  lukewarm  systems  of  regulations,  each  of  whicii  has  been 
prown  inefficient  in  ac.'ual  operation. 

N^verthelefs,  this  bill  will  probably  suffer  the  fate  of  earlier  fire- 
arms legiS;ation  if  the  public  is  not  aroused  to  the  pressing  neces- 
sity jfor  legislation  of  tliis  bind,  I  do  not  say  that  my  firearms  bill 
is  perfect  but  I  think  it  is  the  best  that  has  come  to  my  hand.  If 
it  isl  enacted,  I  hope  the  States  will  pa^s  similar  laws. 

If  jthe  people  of  the  United  States  want  to  tolerate  the  gangster 
and  Itne  gunman,  well  and  cood.  There  is  no  use  getting  Interested 
in  tills  problem  if  you  refuse  to  recognize  the  menace  at  your  very 
door^.  But  I  believe  that  America  wants  to  get  rid  of  gtmmen,  of 
thest  shameful  juvenile  murders,  and  this  reckless  gun  play.  I 
would  certainly  like  to  know  how  you  feel  about  this,  and  whether 
you  iwill  support  this  firearms  bill.     I  thank  you. 

qOVERNMENT.^L  EXPENDITURES — EDITORIAL  FROM  LONCVIEW 
I  (WAiH.)     D.MLY     NilWS 

Mr.  JONES.  Mr.  President.  I  have  here  an  editorial  from 
the  lLong\iew  Daily  News,  of  the  State  of  Washington,  ex- 
plaining the  situation  confronting  Congress  and  the  people 
witlt  reference  to  appropriaticnr.  for  the  Government  and 
takihg  a  very  clear,  unbiased,  and.  in  my  judgment,  a  very 
com^non-sense  view  of  the  situation.  I  ask  unanimous  con- 
sentj  that  the  editorial  may  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  oidered  to  be 
pririted  in  the  Record,  as  follows: 

WE   SEE    FOR    OURSEI  VES 
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le  common  outdoor  and  indoor  sport  these  days  is  to  malign 
the  povermncnt.  condemning  it  for  interfering  with  business,  too 


much  bureaucracy,  arid  general  wastefulness.  On  numerous 
tongues  is  the  statement  that  "  1  out  of  every  10  "  is  on  the  Oov- 
ernment  pay  roll.  Feu  of  us  stop  to  analyze  these  statements, 
particularly  the  last  on?;  but  we  feel  that  we  have  a  grudge  and 
we  are  going  to  give  vent  to  It. 

Hard  times,  of  course    are  at  the  bottom  of  all  the  complaints, 
and  it  Is  an  Indictmrnl    of  our  intelligence  that  it  requires  such 
an   urge   to   get   us   thinking.     When    times    were   pro.sperous.    we 
paid    our    taxes    with    tlie    usual    complaining    which    has    always.  , 
since  history  was  first   -ecorded.  accompanied  such  a  transaction  , 
and  gave  no  further  tlought  to  it.     But   now  we  are  wondering  ; 
where    all    the    money    i?    going,   yet    are    demanding    more    of    the 
Government  in  new  corstruction,  more  services,  and  in  the  same 
breath  demanding  a  reduction  in  government  costs. 

It  Is  the  old  story  of  who'-e  ox  is  gored.  Do  any  of  us  in  this 
section  write  our  Representative  urcing  him  not  to  ask  for  addi- 
tional appropriations  icr  this  or  that  which  directly  affects  us? 
Hardly.  Rather,  we  are  demanding  more  money  for  Army  posts, 
naval  ba.ses,  channel  improvement,  roads,  and  what  have  you. 
Are  any  of  u.s  commending  the  President  in  hi.=  elforts  to  con- 
solidate Government  activities  to  eliminate  duplications  and  pro- 
vide more  economical  and  efficient  administration?  Are  we  sug- 
gesting to  our  Congressman  that  this  Army  post  is  obsolete  and 
should  be  abandoned  or  that  new  Government  project  or  new 
piece  of  road  Is  not  actually  necessarj-  at  this  time?  V/e  haven't 
hrard  any  such  murmurs,  rather  the  contrary  And  the  strange 
thing  U  that  It  Iji  questionable  If  any  action  for  consolidation  as 
BUfrgested  by  the  President  will  be  taken  Why?  Because  politics 
will  interfere.     Someone's  ox  will  be  gored. 

Dr.  Julius  Klein,  Assistant  ftecrrlary  of  Commerce,  In  a  recent 
statement  took  up  the  cudgel  and  gave  an  array  of  facU  which 
It  would  be  well  for  all  of  us  to  study  and  know.  He  asks  for 
more  consideration  before  bursting  out  Into  complaint*,  He  cites 
specific  instances  where  his  department  has  been  publicly  rrltl- 
cl7-ed  when  it  was  only  rendering  a  service  which  had  been  actually 
called  for  by  the  Institution  criticizing. 

Quoting  from  David  LawTence,  editor  of  the  United  States 
Dally,  of  Wa.'ihlnglon,  D.  C.  Doctor  Klein  gives  the  fundamental 
background  of  government  co«ts  as  follows: 

"  To-day  we  are  spending  In  the  Federal  Budget  approximately  ' 
$4  000.000.000  a  year  Seventy  per  cent  of  that  sum,  namely. 
$2,800,000,000,  represents  the  annual  cort  to  us  of  past  wars  and 
the  annual  cost  of  preparing  for  the  '  next  war.'  It  Includes  pay- 
ments on  interest  and  principal  of  Liberty  bonds  sold  to  the 
American  people;  it  Includes  payments  to  World  War  veterans  for 
bonus  and  payments  for  disabled  and  sick  veterans;  It  Includes 
money  for  pen.<;lons  -  all  of  this  for  war.  Now,  what  is  the  remain- 
ing 30  per  cent  spent  for?  Much  of  It  eoe.s  for  public  roads  and 
pu'bllc  buildings  to  give  work  to  unemployed;  much  of  It  goes  to 
enforce  laws  that  dishonest  and  criminally  minded  people  violate; 
much  of  !t  g-oes  to  administer  the  collection  oi  taxes  that  people 
do  not  let  their  Government  have  If  they  can  avoid  it;  and  much 
of  It  r.oes  virtually  for  subsidies  to  American  business  and  indus- 
trv  as  well  as  the  American  farmers.  Very  little  of  it  goes  for 
actual  administration.  So  even  if  you  could  cut  out  all  the  funds 
spent  for  the  .so-called  bureaucrats  and  administrative  services. 
you  would  hardly  make  a  dent  in  the  Federal  tax  burden' 

From  Walter  Llppmann  he  recites.  "  The  cost  of  running  the 
executive,  legislative,  and  Judicial  branches  of  tlie  Government  Is 
one-tenth  of  the  total  expenditures."  That  is  an  essential  fact  to 
bcr:r  In  mind  when  you  hear  diatribes  about  "  the  billions  wasted 
by  bureaucracv."     It  is  such  facts  that  all  of  us  should  x^elgh. 

Doctor  Klein  proceeds  to  inquire  if  we  would  be  willing  to  elimi- 
nate or  reduce  a  number  of  existing  Guvcinnient  services,  citing 
the  Lighthouse  Service,  Steamboat  Inspection,  the  Patent  Office, 
the  Bureau  of  the  Census,  the  administration  of  our  pure  food  laws, 
and  so  on      Would  we? 

He  points  out  that  because  of  conditions  the  requests  for  Gov- 
ernment service  are  vastly  on  the  increase.  Ten  years  ago  the 
Bureau  of  Foreign  and  Domestic  Commerce  had  a  few  hundred 
inquiries  per  day.  To-day  there  are  considerably  more  than  13,000 
each  business  day.  Who  is  making  these  inquiries?  Business  men. 
Thcv  are  beglnniu'T  to  find  o;:t  tiiat  valuable  information  is  avail- 
able and  arc  even  cooperating  with  the  Government  in  sharin,:;  the 
expense  of  certain  Investigators  .\s  a  matter  oi  fact,  the  Govern- 
ment Insists  on  such  cooperation.  Are  our  himbermen  averse  to 
Government  assistance  at  this  time?  Do  sinppmg  men  want  tlie 
Government  to  drop  mail  subsidies  any  more  than  the  operation  of 
air  mall  routes'' 

What  we  need  is  sane  thinking.  We  need  to  realize  that  It  is 
our  actions  in  the  past — particularly  in  the  matter  of  wans — that 
have  made  our  governmental  costs  what  they  are  to-day.  It  is  up 
to  us  to  dig  into  the  facts,  ignore  political  angles,  and  realize  for 
ourselves  what  the  facts  are.  More  often  it  is  not  the  Government 
administration  or  Its  employees  who  are  at  fatilt. 

economists'    plan    for    accelerating    PtlBLIC    WORKS 

Mr.  LA  FOLLETTE.  Mr.  President.  I  a^ik  unanimous  con- 
sent to  have  printed  in  the  Record  a  report  signed  by  31 
economi-sts.  entitled  "  Economists'  Plan  for  Accelerating  Pub- 
lic Works  in  1932." 

There  being  no  objection,  the  paper  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

EcoNOMi-STs'  Plan  for  Accelerating  Public  Works  in   1932 

Following  Is  a  report  of  31  qualified  scientific  economists,  mem- 
bers of  the  faculties  of  the  principal  universities  in  the  United 


States,  on  a  program  for  relieving  unemployment  and  business 
depression  in  1932  by  means  of  a  $5,000,000,000  Federal  bond  issue 
for  emergency  public  works. 

The  memorandum  was  prepared  after  a  conference  In  New  York 
City  of  leading  speclaUsts  on  public  works. 

The  conference  was  called  together  by  Merryle  Stanley  Rukeyser, 
who  Is  a  financial  columnist  for  Universal  Service  and  editorial 
writer  for  the  Hearst  newspapers.  In  transmitting  the  economists' 
report  to  Mr.  Hearst,  at  whose  request  the  study  was  nuide.  Mr, 
Rukeyser  wrote: 

Mr.  William  Randolph  Hearst, 

r  o  Los  Angeles  Examiner,  Los  Ang,?les.  Calif. 

Dear  Mr.  Hearst:  I  take  pleasure  In  transmitting  to  you  here- 
with a  memorandum  signed  by  a  group  of  qualified  scientific  econ- 
omists on  the  acceleration  of  public  works  in  1932  to  alleviate  the 
business  depression.  This  report  is  the  result  of  a  conference  of 
specialLsts  which  I  called  at  your  request.  The  Inclosed  statement 
by  disinterested  economists,  as  you  will  observe,  strongly  supports 
the  policy  which  you  formulated  In  a  nation-wide  radio  hook-up 
on  June  2.  and  which  the  Hearst  newspapers  have  8Ubs«'quently 
consistently  advocated  editorially, 

I  know  It  Is  your  desire  to  make  the  fruits  of  this  practical  eco- 
nomic scholarship  available  to  the  responsible  officers  of  the  Fed- 
eral Government.  Accordingly,  we  are  sending  printed  copies  of 
the  statement  to  the  President  and  to  Members  of  Congre»«. 

This  report.  It  seems  to  me.  carries  a  step  forward  the  contribu- 
tion which  economists  can  make  toward  solving  otxr  pi-oblems. 
Heretofore  the  economists  have  merely  advocated  the  brotuJ  prin- 
ciple of  accelerating  public  works  In  time  of  depression  whlls 
retarding  them  In  periods  of  trade  boom  In  the  accompanying 
statement  the  economists  specifically  apply  their  remedy  to  the 
existing  economic  sltustlon. 

With  best  wishes. 
Sincerely  yours, 

M.  8.  RtrKXTSEB. 
THT  aiForr 

For  over  a  decade  economists  have  been  advocating  the  con- 
struction of  public  works  in  periods  of  depression  In  order  to 
relieve  unemployment  and  restore  purchasing  power.  Despite  • 
popular  belief  to  the  contrary,  the  total  annual  expenditure  on 
public  works  in  this  country  has  not  been  greatly  increased  during 
the  depression.  Although  the  Federal  outlay  has  grown.  State 
and  local  expenditures  showed  only  slight  increase  in  1930  and 
have  actually  decreased  in  1931.  As  a  result  the  total  expended 
on  public  works  showed  only  a  small  gain  in  1930  and  was  actually 
less  in  1931  than  In  1929. 

So.  despite  all  that  has  been  said  concerning  the  construction 
of  public  works,  the  fact  remains  that  no  significant  increase  In 
total  expenditures  for  public  works  has  yet  been  made. 

The  immediate  adoption  of  a  large-scale  program  of  public  and 
possibly  semipublic  construction  is  now  an  urgently  pressing 
need.  We  raised  billions  of  dollars  in  loans  to  finance  the  Great 
War.  The  total  American  outlay  at  the  time  was.  according  to  a 
recent  study  by  Prof.  J.  M.  Clark,  over  $35,000,000,000,     An  emer- 

j  gency  of  magnitude  comparable  to  that  of  a  war  is  now  upon  us. 

I  and  to  meet  it  we  need  to  raise  billions  of  dollars  for  the  purpose 
not  of  manufacturing  munitions  or  sending  soldiers  to  Europe, 
but  of  constructing  roads,  bridges,  reclamation  and  flood-control 
projects,  rcforestaticn  and  elimination  of  grade  crossings,  and 
public  buildings.  With  courageous  leadership  and  the  patriotic 
spirit  aroused  by  a  national  emergency,  the  achievement  of  such 
a  program  is  possible  of  accomplishment. 

Though  even  a  very  ambitious  program  of  public  works  prob- 
ably could  not  relieve  all  current  unemployment,  yet  directly 
and    mdlrectly    vast   numbers   of   those   now  Idle   could   be   put   to 

,  work  If  we  are  willing  to  recognize  the  national  emergency  and  to 

I  erect   necessary  public  works. 

The  direct  advantages  to  be  gained  need  little  emphasis.  Tlie 
human  benefits  In  terms  of  supplying  adequate  food  and  clothing, 

'  of  providing  medical  attention,  and  even  of  keeping  families  to- 
gether, arc  apparent.  But  no  less  Important  Is  the  preserv'atlon 
of  the  self-respect  of  the  working  man  himself.  Certainly  it  is 
urgent  to  save  him  from  the  inroads  upon  his  efficiency  and  gen- 
eral morale  which  are  the  almost  Inevitable  results  of  prolonged 
uivemployment. 

A  second  direct  benefit  to  be  derived  from  emp'.oylng  men  on 
public  works  is  that  labor  power,  otherwise  Irretrievably  lost,  may 
under  such  a  scheme  be  saved  to  society.  Those  who  emphasize 
the  inefficiency  which  often  accompanies  the  execution  of  public 
works  commonly  Ignore  the  tremendous  .social  waste  which  results 
from  supporting  literally  millions  of  men  in  enforced  idleness. 

And  it  must  not  be  overlooked  that  In  addition  to  the  men 
directly  employed  on  public-work  projects  many  more  would 
benefit  Indirectly.  Thus,  according  to  the  United  States  Bureau 
of  Public  Roads,'  merely  in  the  field  of  manufacturing  and  trans- 
portation of  road  materials  two  workmen  are  given  employment 
for  every  one  actually  engaged  in  road  building. 

A  courageous  program  of  public  works,  dramatically  Introduced 
and  effectively  carried  through,  may  mean  much  more  than  Imme- 
diate unemployment  relief  and  the  avciidance  of  great  social  waste 
from  idlenes.s. '  Such  a  program  may  well  Inject  Into  our  depre-ssed 
economy  the  vitality  necessary  to  start  us  on  the  road  to  a  real 
economic  recovery. 

The  reces.slon  of  1914  was  brought  to  a  speedy  termination  by 
extraordinary  war-time  activities.  And  that  of  1921  was  ended  In 
no  small  part  through  the  great  pressure  of  private  construction 
to  meet  accumulatecl  needs.     It  Is  indicated  that  a  great  public 
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building  campaign  undertaken  at  the  present  time  would  give  the 
ftlllp  to  business  necessary  to  start  us  safely  on  the  road  to  a 
definite  revival  Such  expenditure  would  be  especially  effective, 
Inasnrxuch  as  the  construction  industry  is  one  or  tlie  most  depresi=ed 
at  the  present  time,  most  recent  statistics  indicating  that  the 
value  of  all  construction  contracts  in  ^931  was  less  than  50  per 
cent  of  the  1928  peak. 

After  a  speculative  orgy  such  as  we  experienced  In  the  c'osing 
stages  of  the  last  boom  a  certain  amount  of  liquidation  became 
necessary  and  in  fact  desirable.  But  with  two  years  of  deflation 
now  behind  us.  we  should  be  ready,  given  the  proper  stimulus,  to 
substitute  for  further  drastic  liquidation  a  gradual  but  controlled 
credit  expansion.  The  belief  that  a  creat  public- works  prosrram 
will  provide  this  stimulus  to  business  finds  extraordinary  justifica- 
tion, therefore,  under  the  existing  circumstances. 

In  order  to  be  effective,  however,  a  public-'.vorks  program  must 
be  Btifflclently  large.  For  this  reason  we  propose  that  in  addition 
to  ths  sums  nnrmp.lTv  appropr!  it'^d  the  Fi-'drrnl  Government  ra!=« 
by  means  of  a  bond  Issue  about  $5,000,000,000.  the  proceeds  of  this 
loan  to  be  allocated  during  the  next  18  nionths  to  public  works  us 
rapidly  as  Is  consistent  with  reasonably  efSclent  management. 
Inasmuch  as  these  United  States  Government  bonds  could  be  used 
as  the  basis  for  advance  to  member  banks  from  the  Federal  reserve 
banks,  they  could  easily  be  absorbed  with  the  aid  of  our  credit 
system. 

Once  resolved  upon  such  a  propxam  there  should  be  no  great 
difficulty  In  utilizing  the  proceeds  of  such  a  loan  in  much-needed 
projects.  To  attain  this  end  the  purchasing  power  should  be  made 
available  not  only  to  the  Federal  Government  but  also  through 
Federal  grants  In  aid  and  loans  to  States  and  municipalities. 

Many  projects  are  cusceptible  of  immediate  development.  The 
programs  of  many  State  highway  commissions,  for  example,  are 
now  in  a  position  to  be  pushed  forward  at  once,  were  Federal  help 
forthcoming.  As  a  people,  we  can  raise  capital  most  cheaply 
through  the  Federal  Government,  whose  credit  Is  of  the  highest. 
Plans  for  other  public  works  In  which  some  delay  is  necessary 
could  be  rapidly  pushed  to  the  construction  stage  if  under  the 
stress  of  the  emergency  we  were  willing  to  cut  red  tape  and  expe- 
dite matter?  at  every  possible  point.  Time  is  the  very  essence  of 
the  situation. 

Even  though  some  waste  be  incurred  through  haste.  It  is  most 
unlikely  that  the  loss  could  even  approximate  that  which  must 
Inevitably  result  from  continued  unemployment  and  industrial 
stagnation. 

The  spending  of  from  four  to  six  billion  dollars  on  public  works 
within  the  next  year  and  a  half  appears  entirely  feasible.  In  a 
recent  survey,  a  construction  engineer  of  wide  experience  In  public 
works  during  the  war  found  that  an  emergency  public  and  semi- 
publlc  works  program  entailing  an  expenditure  of  $5,400,000,000 
during  the  year  1932  was  entirely  practicable.  Prof.  Leo  Wolman. 
of  Columbia  University,  who  conducted  research  on  the  planning 
and  control  of  public  works  for  the  committee  on  recent  economic 
changes  of  the  President's  Conference  on  Unemployment,  advo- 
cated last  April  the  prompt  expenditure  of  several  billion  dollars 
on  public  works.  In  asking  for  this  expenditure  he  noted  the 
obstacle  of  administrative  difficulties,  but  declared.  "  It  is  un- 
thinkable that  after  the  lapse  of  a  year  and  a  half  the  essantial 
elements  of  a  huge  program  of  public  construction  can  not  be 
found  in  Washington." 

Only  those  who  are  directly  connected  with  the  various  Federal, 
State,  and  municipal  departments  concerned  are  in  a  position  to 
say  exactly  how  much  can  be  spent  to  advantage  within  their 
Jurisdiction.  Nevertheless,  realization  of  the  vast  possibilities  for 
public  and  semipublic  work  expenditure  may  be  Indicated  to  out- 
siders by  merely  listing  some  of  the  most  important  possibilities. 
The  construction  engineer  referred  to  above  has  proposed  the  fol- 
lowing emergency  public  and  semipublic  work  program  for  1932: 
Federal: 

Roads. $250.  000.  000 


Forest  roads  and  trails. 
Bridges 

Reclamation  work 

River  and  harbors 

Flood  control 

Water  and  sewers 

Ship  construction 

Airships  and  aircraft. 
Buildings 


50.000.000 

50.000.000 

50.000.000 

250.000.000 

150.000.000 

15.000.000 

85  000.000 

50.000.000 

350.000.000 

Grade-crossing  elimination 100,000.000 

State,  county,  and  municipal: 

Streets,  roads,  and  pavements..  800.000.000 

Bridges 400,  000.  000 

Water  and  sewers 700.000,000 

Landing     fields,     parits.     play* 

frounds 600,000,000 

Buildings 1,000,  000.  000 

Orado-crossloj  eUmlnatton 600,000.000 


$1,400,000,000 


4,  000.  000,  000 


5 
6 

7. 

8 

9 


Total 6.400.000,000 

Tht  foiTitolus  st^temtnt  lists  r  number  of  projects  for  which 
MtlmalM  h«v«  hotix  uttemptoct,  Obvhmaly,  wide  fieida  of  iv^Miblu 
•tpvnctUurv*  hAv«  i\oi  b^n  inoUided  th\mt  r«Alt#Hi(iM)  ivf  th»  |hmi< 
MbiUllM  ot  an  »«(«uitiv<>  uuhUi'«wur)i  immrAiu  itmy  b«  «tTi>niMi  by 
lh«  followtim  m<)r«  «i>iupi«v«,  U\uui|h  uy  uo  i)\««ua  MhM\Mtlv«.  U%\ 


of  suggestions.  Although  some  of  the  projects  listed  could  be 
eott<ti  under  way  but  slowlv.  others  are  now  ready  for  execution 
as  sdon  as  funds  are  available. 

POf  BIBLE  PROJECTS  FOR   A  PVBI-IC-WORK    PROGRAM 

1.  ^Ighwav;: 

a.  P.epalr  and  clean  up,  plant  trees,  general  improvement  of 
roadsides. 

b.  Construction  of  new  through  routes  and  widening  of  old 
ones. 

c.  Euild  roads  to  local  markets. 

d.  Construct  overpasses  at  important  highway  Junctures. 

e.  Build  by-pass  roads  ar-^und  cities. 

I   f    Con.=truct  sidewalks  along  highways  where  foot  traffic  Is 
j  common. 

2.  Construct  Federal  buildings  for  Postal.  Health  Service,  and 
othe?  departments. 

3.  ^ish  the  geological  survv  to  more  rapid  completion. 

4.  Additional  Federal  subsidies  to  research  projects 
Airport   c"nstrurt:on. 

f'urther  development  of  Public  Health  Service. 
fcrld£;e  construction  and  repair. 
fc-Kecute  Cood-control  projects. 
Jmprove  schools  nnd   hosplta's  for  the  Indians. 

10.  Rivers  and  harbors  development. 

11.  Recl.imation  projects  and  drainage  of  swamps  and  mosquito- 
brceqint;  marshes. 

12.;  Repair  lighthouses  and  construct  buildings  for  the  Coast 
Guarid. 

13,  Improve   and  extend   the   national   park  system. 
14.i  Reforestation   and   construccicn   of    fire   breaks,   fire   towers, 
road^.  and  ditches. 

15.  Removal  of  slums  and  promotion   of  housing;  developments 
throt^eh  tax  exemption  and  other  governmental  aid. 
13,  Build  schools,  hospitals,  libraries,  etc. 

17.  Carry  throueh  city  and  regional  plans,  many  of  which  are 
now  >-eady  for  rapid  execution.  Involving  street  pavlns  and  widen- 
ing, improvinc:  of  water  systems,  con.struction  of  plants  for  sewage 
dlsp/isal.  making  parks  and  playgrounds,  etc. 

Thfc  lmpcs5ibllity  of  drawing  up  any  hard  and  fast  procedure  In 
advatice  is  obvious.  Adjustments  would  have  to  be  made  from 
time  !to  time,  but  a  huge  public-work  proj^ram  is  believed  to  he  en- 
tlrelj(  within  the  range  of  possible  achievement.  Of  course,  should 
conditions  improve  the  public-works  program  would  be  tapered 
off  a|id  Government  expenditures  rapidly  curtailed. 

W0  are  now  going  through  the  third  winter  of  dcprc.s.slon.  This 
Is  the  time  to  take  those  measures  calculated  to  save  us  from  a 
fourqh  and  even  a  fifth  winter  of  unemployment. 

Thomas  N.  Carver.  Harvard  University:  Paul  H.  Douglas. 
University  of  Chicago;  W.  N.  Loucks.  University  of  Penn- 
sylvania; Jam.es  C.  Bonbrlpht.  Columbia  University: 
Paul  F.  Brls-senden.  Columbia  University;  R.  M  Mac- 
Iver,  Columbia  University;  Merryle  Stanley  Rukey.ser. 
Columbia  University;  Willard  L.  Thorp.  Amherst  Col- 
lege; George  R.  Taylor.  Amherst  College;  PhllllDs  Brad- 
ley, Amherst  College;  William  T.  Foster,  director,  Pollak 
Foundation;  Arthur  Evans  Wood.  University  of  Michi- 
gan; Frank  H.  Strelchtoff,  Indiana  University;  Thomas 
S.  Luck.  Indiana  University;  N.  J.  Ware.  Wesleyan  Uni- 
versity; C.  O  Fl.=her.  Wesleyan  University;  John  Ise, 
University  of  Kansas;  Seba  Eldridge.  University  of  Kan- 
,sas;  Arthur  Gayer.  Barnard  College;  Gordon  B."  Hancock. 
Virginia  Union  University,  H,  H.  McCarty.  University  of 
lova;  Le  Roy  E  Bowman.  The  National  Community 
Center  .^ssoclatlon;  Edwin  A.  Elliott,  Texas  Christian 
University;  David  D.  Vaughan.  Boston  University; 
Everett  W  Goodhue.  Dartmouth  College:  Ed-sard  Ber- 
nian.  University  of  Illinois;  C.  W.  D.Dten,  M,a.ssachu.sotts 
Institute  of  Technology.  Truman  C.  BiRham.  University 
of  Florida:  Walter  J.  Matherly,  University  of  Florida; 
John  E.  Brindley,  Iowa  State  College  of  Agriculture  and 
Mechanic  Arts;  and  Jacob  E.  Le  Rosslgnol.  University  of 
Nebraska. 

ANNIVERS.^RY   OF   EIGHTEENTH   .^:<IENDMENT 

Ml.  SHEPPARD.  Mr.  President,  I  desire  to  give  notice 
that  I  on  to-moiTow  or  on  Monday,  if  there  shall  be  no 
session  to-morrow,  I  shall  addre.ss  the  Senate,  as  is  my 
custom  at  this  time  each  year,  on  the  anniversary  of  adop- 
tion of  the  eighteenth  amendment. 

a  PROPOSED    DECREASE    IN    APPROPRIATIONS 

VICE  PRESIDENT,    Morning  business  is  closed. 

Mu,  JONES.     Mr.  President 

Th|e  VICE  PRESIDENT.    The  Senator  from  Wa.shlngton. 

Mi  HARRISON.  Mr.  President,  will  the  Senator  from 
Wa.'U^lnaton  permit  the  resolution  <S.  Res.  I20t.  \^hlch  I  In- 
trodiiced  more  than  three  weok-i  aso,  to  come  up  and  let 
u.i  huve  consideration  of  it  b«*foie  we  iu)  to  the  con^l(len^tlon 
of  ihjp  def\clency  npiiroprintlon  bill,  which  I  undoi-.tund  the 
Sonator  Iji  about  to  c»»ll  \\]y> 

Mi<,  JONFa,  If  It  run  be  done  without  Uktng  up  much 
tlmo^  I  lUmll  not  objoct. 


1 1 
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Mr.  HARRISON.  May  I  say  to  the  Senator  that  so  far 
as  I  am  concerned  I  do  not  desire  to  discuss  it  unless  we 
get  into  some  argument  about  it.  I  am  willing  to  have  a 
roll-call  vote  on  the  resolution  without  any  discussion.  It 
is  merely  celling  for  an  expression  of  the  sense  of  the  Senate 
that  the  Ccmmittee  on  Appropriations  cut  the  recommenda- 
tions of  the  Budget  at  least  $300,090,000.  Senators  know 
whether  or  not  they  want  that  done  and  how  they  will  vote 
on  the  question. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Oregon? 

Mr.  JONES.     I  yield. 

Mr.  McNARY.  I  suggest  to  the  Senator  from  Mississippi 
that  if  he  insists  on  presenting  the  matter  to  the  Senate 
nov;  we  should  have  a  quorum  call  and  the  resolution  should 
then  be  read  for  the  information  of  the  Senate. 

Mr.  HARRISON.  Very  well;  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  for  that  purpose? 

Mr.  JONES.  Not  for  a  moment  or  two.  I  want  to  say 
that  it  is  the  intention  of  the  Appropriations  Comm.ittee 
of  the  Senate  to  hold  appropriations  down  just  as  rigidly 
as  we  feel  we  can  hold  them  down  without  impairing  the 
efficiency  of  the  Government.  I  can  not  see  how  the  Senate 
can  say  on  a  resolution  of  this  kind,  without  any  investiga- 
tion or  study,  that  we  ought  to  cut  the  Budget  recommenda- 
tions $300,000,000.  I  hope  we  can  cut  them  more  than  that 
amount,  so  far  as  that  is  concerned.  However,  there  is 
nothing  in  the  resolution  which  points  out  the  items  which 
the  Senator  from  Mississippi  may  have  in  mind  that  he 
thinks  we  can  reduce.  Tlie  Senator  probably  is  not  prepared 
now  to  tell  us  what  items  should  be  cut  out  or  what  items 
should  be  reduced. 

I  will  say  frankly  that  I  can  not  see  what  force  the  reso- 
lution would  have  if  it  should  pass,  because  if  the  Appro- 
priations Committee  and  the  Senate  are  convinced  that  items 
are  absolutely  essential,  of  course,  we  shall  make  the  appro- 
priations even  though  they  may  reach  a  large  sum.  I  would 
like  to  find  that  we  are  able  to  cut  the  Budget  estimates 
$500,000,000.  I  would  like  to  be  able  to  cut  them  $1,000,000.- 
000.     If  we  possibly  can  do  that  I  am  willing  to  do  it. 

We  shall  probably  get  some  idea  as  to  the  sentiment  of 
the  Senate  on  these  matters  in  the  consideration  of  the  de- 
ficiency appropriation  bill.  There  may  be  an  item  or  two 
In  that  bill  which  would  test  the  real  economical  sentiment 
of  the  Senate.  As  I  said.  I  frankly  feel,  even  if  the  Senate 
should  adopt  the  resolution,  that  I  can  not  see  where  it  will 
have  any  particular  effect.  I  feel  that  it  is  the  sense  of  the 
Senate  that  we  should  cut  our  appropriations  to  the  bone, 
to  use  a  common  expression,  and  that  is  the  sentiment  of 
the  Appropriations  Committee.  We  are  going  to  try  to  do  it. 
The  main  thing,  in  my  judgment,  will  be  for  the  Senate  to 
stand  by  the  Appropriations  Committee  in  its  cuts  when  they 
are  brought  to  the  floor  of  the  Senate  and  presented. 

Mr.  COUZENS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Michigan? 

Mr.  JONES.    Certainly. 

Mr.  COUZENS.  May  I  a.sk  the  Senator  from  Washington 
if  the  Appropriations  Committee,  in  the  consideration  of 
appropriation  bills,  has  gone  or  is  going  into  the  details  of 
the  number  of  employees  who  are  carried  on  the  Government 
pay  rolls  and  the  real  needs  therefor  in  the  various  depart- 
ments of  the  Government? 

Mr.  JONES.  We  have  not  gone  Into  that  pha.se  of  it. 
because  the  legislative  appropriation  bill  can-ies  those  mat- 
ters. The  House  Committee  on  Appropriations,  of  course, 
goes  Into  nil  the  Vvirlous  Items  of  the  bill.  I  will  coufe.ss. 
more  carefully  than  doej;  the  Sonute  Commlttre  on  Appro- 
rrlftttonM,  They  orlulnute  Iho.se  biU.s,  Tht^y  huvt>  hruring.-i 
upon  eiuh  Item  in  Iho  bill,  I  think  thrlr  hfarlimn  wro  vory 
thovoiuh  and  vt^ry  careful,  1  fffl  thai  thry  art*  moIiui  to 
)uil4  appruprlutiuhM  Uuwn,  not  mily  (or  ufnrial  itnnt  of  r,X' 
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penditure  but  for  employees,  just  as  low  as  they  foci  they 
possibly  can  without  interfering  with  the  efficiency  of  the 
Government  service.  I  feel  that  the  Senate  Appropriations 
Committee  wants  to  follow  that  idea. 

In  direct  response  to  the  question  of  the  Senator  from 
Michigan.  I  have  this  idea.  I  will  say  frankly,  and  I  get  it 
from  going  about  the  departments.  I  feel  that  we  are  going 
to  be  justified  in  the  regular  appropriation  bills  in  making 
an  arbitrary  cut  in  the  amount  provided  for  salaries  of 
clerks,  and  so  en.  I  v.'ould  feel  like  going  into  that  now, 
except  for  the  peculiar  conditions  which  confront  the  coun- 
try at  this  time.  If  v.'e  go  to  throwing  out  of  emplojTnent 
clerks  and  employees  of  the  Government,  we  will  be  adding 
to  the  unem^ployment  situation.  If  conditions  were  normal 
I  would  say  that  we  ought  to  make  an  arbitrary  cut  of  that 
kind  now.  I  think  there  are  too  many  employees,  I  will  say 
to  the  Senator  frankly,  but  I  do  dislike  to  contemplate  the 
idea  of  arbitrarily  throwing  Government  employees  out  of 
employment  under  the  conditions  that  confront  the  country 
at  this  time. 

Mr.  COUZENS.  Is  it  not  a  fact  that  every  large  munici- 
pality is  having  to  discharge  thousands  and  thousands  of 
workers  and  employees  to  live  within  their  budgets? 

Mr.  JONES.     I  think  that  is  probably  true. 

Mr.  COUZENS.     I  do  not  enthuse  over  such  a  condition. 

Mr.  JONES.    I  do  not  either. 

Mr.  COUZENS.  But  as  a  matter  of  fact  should  not  the 
Federal  Goverrmnent  take  the  same  cognizance  of  these 
matters  that  the  State  and  other  municipahties  do? 

Mr.  JONES.  Only  if  we  feel  that  we  ought  to  inaugurate 
a  policy  of  that  kind  under  present  conditions;  and  yet,  as  I 
said.  I  would  dislike  to  inaugurate  such  a  policy  now.  I 
would  be  glad  to  inaugurate  something  of  that  kind  during 
normal  times.  I  believe  we  could  make  an  arbitrary  cut 
that  would  be  fully  justified  under  normal  conditions  and  in 
normal  times. 

Mr.  COUZENS.  I  want  to  say  that  so  far  as  I  am  con- 
cerned, when  the  appropriation  bills  come  to  the  Senate,  I 
am  going  to  ask  those  in  charge  of  the  bill  for  more  definite 
information  than  is  contained  in  the  bills  themselves.  For 
example,  I  notice  in  the  deficiency  appropriation  bill,  which 
I  presume  will  be  called  up  very  shortly,  an  appropriation 
providing  for  the  Federal  Trade  Commission,  as  I  recall  it, 
$90,000  in  a  lump  sum.  I  am  going  to  ask,  and  so  far  as  I 
can  I  am  going  to  require,  an  itemized  account  of  how  that 
money  is  to  be  spent.  I  am  not  going  to  vote  for  a  lump- 
sum appropriation  when  neither  the  members  of  the  Com- 
mittee on  Appropriations  nor  other  Members  of  the  Senate 
know  what  it  is  all  about. 

Mr.  JONES.  I  think  we  can  explain  that  item,  when  we 
reach  it,  to  the  satisfaction  of  the  Senator,  although  we  may 
not  be  able  to  give  the  itemized  information  that  he  indicates 
now  he  desires. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Tennessee? 

Mr.  JONES.    I  yield. 

Mr.  McKELLAR.  Not  only  the  subcommittee  but  the  full 
committee  went  into  that  item  very  carefully.  The  chair- 
man of  the  committee  will  be  able  to  explain  it. 

Mr.  COUZENS.  I  am  not  trying  to  question  the  judg- 
ment or  competency  of  the  committee. 

Mr.  JONES.    I  think  we  can  satisfy  the  Senator. 

Mr.  COUZENS.  What  I  am  trying  to  make  clear  is  that 
under  existing  conditions  I  think  it  is  the  duty  of  the  com- 
mittee and  of  every  member  of  the  committee  to  be  able  to 
explain  to  the  Senate  what  such  items  are  for.  It  Is  not 
enough  to  have  the  committee  satisfied,  The  whole  Senate 
should  be  satisfied  as  to  the  need  for  these  appropriations  if 
we  are  going  to  pass  the  bill. 

Mr,  JONES,  I  want  tu  ask  the  Sc^nator  whether  or  not 
hv>  tlilnki  our  Appropriations  Commit  toe  should  go  mio  the 
utmoNl  rit^tail  In  a  stmly  of  t»vt»ry  itiin  that  Ihp  noui*c  MPn<ti 
ovrr  htrt*.  In  vlt'W  of  the  fad  that  thw  Houst^  CunMnitlof  on 
Appiotu'iatiun.t  haM  guuo  into  tht>  umtior  witji  vory  mt^Ml 
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care?  There  may  be  some  things,  like  some  Items  in  the  de-  1 
Aciency  appropriation  bill,  as  to  which  our  committee  feels  ] 
we  should  make  the  reductions  or  changes  we  have  pro-  j 
posed,  but  I  think  it  is  practically  impossible  for  the  Com-  . 
mittee  on  Appropriations  of  the  Senate  to  take  up  ab  initio  | 
every  item  in  the  bill.  i 

Mr.  COUZENS.  The  Senator  hais  asked  me  a  question.  I 
do  not  ask  the  Appropriations  Committee  or  its  chairman  to  ' 
go  into  every  item.  All  that  I  am  asking  the  committee  to 
do  is  to  be  able  to  tell  us.  when  they  come  to  the  floor  of  the 
Senate  with  an  appropriation  bill,  what  is  the  purpose  of 
the  various  items.  If  members  of  the  Appropriations  Com- 
mittee, or  the  chairmen  of  the  subcommittees  who  handle 
the  appropriation  bills,  are  familiar  with  them  after  study- 
ing the  House  hearings  and  feel  that  they  are  satisfied  with  | 
reference  to  the  purposes  for  which  the  appropriations  are 
to  be  made,  I  shall  be  satisfied. 

Mr.  JONES.    That  is  all  right. 

Mr.  COUZENS.  I  am  not  willing  to  accept  the  mere 
statement  that  "  the  committee  looked  into  it  and  is  satis- 
fled."  That,  in  my  judgment,  is  not  an  adequate  answer 
to  the  Senate.  So  far  as  I  am  concerned,  I  am  going  to 
ask  all  kinds  of  questions  about  the  items  in  the  appropria- 
tion bills  when  they  come  before  the  Senate.  The  reason 
why  I  rose  just  now  was  to  make  that  statement  so  the  com- 
mittee might  anticipate  such  a  situation. 

Mr.  JONES.  I  can  not  find  any  fault  with  the  Senator's 
position. 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wa^h- 
ingtoQ  yield  to  the  Senator  from  Utah? 

Mr.  JONES.    I  yield. 

Mr.  KCSG.  1  read  for  many  years,  to  the  injury  of  my 
eyes,  most  of  the  House  hearings.  I  have  found  that  most 
of  the  hearings  before  the  Appropriations  Committee  in  the 
House — and  I  do  not  want  to  criticize — as  well  as  the  hear- 
ings before  the  Appropriations  Committee  of  the  Senate, 
consist  of  statements  by  Federal  employees  who  have,  I  will 
not  say  an  ax  to  grind,  but  who  are  anxious  to  increase 
existing  appropriations  or  at  least  to  maintain  existing 
appropriations.  They  come  with  their  statements  all  cut 
and  dried;  they  make  the  plea  of  an  advocate;  they  are 
very  earnest,  very  eloquent;  and  the  importance  of  the 
appropriation,  and,  indeed,  its  imperiousness,  seem  to  be 
beyond  any  question.  As  a  rule,  without  being  familiar  with 
the  situation.  Senators  and  Representatives  members  of  the 
apiurtH>rlaUons  committees  ask  but  few  questions;  most  of 
them  do  not  reach  the  very  heart  of  the  thing;  we  accept 
theh-  statements,  and  they  get  away  with  it.  As  a  result. 
the  appropriations  have  mounted  higher  and  higher  and 
higher. 

Take  the  Department  of  Commerce.  A  few  years  ago  five 
or  six  million  dollars  were  appropriated  for  that  department. 
but  now  the  appropriation  runs  into  the  tens  of  millions.  So 
the  appropriations  for  the  Indian  Bureau  and  other  bureaus 
mount  higher  and  higher.  Those  favoring  such  approprin- 
tlona  can  adduce  argimients  In  support  of  them.  We  have 
got  to  cut  those  appropriations.  When  my  friend  from 
Washington  says  we  must  wait  for  normal  times  before  we 
may  cut,  I  desire  to  saj  to  him  that  he  knows  that  that  can 
not  be  done.  In  normal  times  we  will  not  do  It,  because  the 
Treasury  then  will  be  subsUntlally  full  and  we  will  be  get- 
ting large  revenue  from  taxes.  The  time  to  cut  in  business 
Is  when  one's  business  is  falling  or  when  his  expenses  are 
greater  than  his  income;  and  the  Federal  Oovemment  must 
now  cut  expenbee. 

If  X  had  my  way  with  the  resolution  of  the  Senator  from 
Mississippi.  X  would  amend  it  and  make  the  proposed  cut 
$600,000,000.  X  think  we  have  got  to  cut  the  expcn-ies  of  the 
Oovemment  1000.000.000.  We  can  take  1250.000,000  from 
the  Army  and  Novy;  we  can  compel  the  War  and  Navy 
IXrpartments  to  reduce  the  number  of  their  civilian  em- 
ployees by  SO  per  cent;  and  so  In  many  other  departments 
of  the  Oovemment  there  are  many  places  where  savings 
may  be  effected  sufficient  In  the  aggregate  to  reduce  expendl- 
tores  by  five  hundred  or  six  hundred  million  dollars  without 
destroying  the  efficiency  of  the  Oovemment  service. 


Mr.  JONES.  Mr.  President,  I  shall  be  interested  in  seeing 
what  the  Senator  from  Utah  may  be  able  to  accomplish  in 
connection  with  the  items  in  this  biU  respecting  the  Military 
Establishment.  I  shall  be  very  much  surprised,  indeed,  if 
the  S4nator  shall  be  able  to  accomplish  very  much  along  the 
line  of  reductions  in  military  and  naval  expenditures. 

Mr.l  KING.     We  can  at  least  make  the  effort. 

Mr.  JONES.  Oh,  yes;  and  effort  has  been  made  elsewhere 
to  do  something  of  that  kind;  but,  Mr.  Pi-esident.  I  did  not 
say,  36  indicated  by  the  remarks  of  the  Senator  from  Utah, 
that  X  did  not  think  this  v.as  a  time  to  make  reductions  in 
Goveimment  expenses.  I  thmK  it  is  the  time  to  make  reduc- 
tions In  Government  expenses  renerrJly:  but  what  I  did  say 
was  that  I  have  my  doubts  about  ehmmatin?  large  numbers 
of  employees  and  adding  them  to  the  unemplo>-ment  situa- 
tion tjhat  now  confronts  us. 

Of  course,  as  the  Senator  from  Michigan  [Mr.  Cotjzens] 
suggested,  many  of  the  municipahties  throughout  the  coun- 
try are  doing  that.  I  do  not  know  the  peculiar  conditions 
existing  in  those  various  localities:  but  surely  it  is  a  heart- 
rending thing  to  deprive  poople  of  such  employment  as 
they  now  have,  especially  under  the  conditions  that  con- 
front the  country;  and  the  question  has  occurred  to  me  as  to 
whether  or  not  it  would  be  a  wise  thing  or  a  justifiable  thing 
for  up  to  make  an  arbitrary  cut  in  the  Government  em- 
ploye^ and  add  them  to  the  present  number  of  unemployed. 
Ther^  are  two  sides  to  the  question,  of  course. 

Mr,  COUZENS.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

Mr*  JONES.  I  think  the  Senator  from  Mississippi  first 
asked  me  to  yield. 

Mri  HARRISON.     I  yield  to  a  question. 

Mn  COUZENS.  I  want  to  say  that  I  agree  with  the 
Senator  from  Washington  I  Mr.  Jones]  with  respect  to  this 
resolution.  I  hope  the  Senator  from  Mississippi  will  not 
push  it,  because,  if  agreed  to,  it  would  do  two  things:  It 
woul4  fix  an  amount  which  no  one  can  anticipate:  in  other 
word|,  I  should  like,  if  the  resolution  is  to  be  considered,  to 
have  it  amended  to  include  a  cut  of  $500,000,000.  The 
resolijtion,  if  adopted,  would  mean  nothing.  I  think  if  Sen- 
ators, themselves  would  take  an  intercut  in  the  appropria- 
tion ibills,  and  in  all  of  the  itcni.s  contained  therein,  we 
should  not  have  to  make  a  gesture  or  do  any  "  shadow  box- 
ing "  before  the  country  as  to  what  we  are  going  to  do. 
The  i-eal  test  is  what  we  shall  have  done  when  the  appro- 
priations bills  shall  have  been  passed. 

M4  HARRISON.  Now.  Mr.  President.  I  think  I  will 
take  the  floor  for  a  little  b.t. 

Mri  JONES.     Mr.  President 

Mn  McNARY.    A  parliamentary  inquiry,  Mr.  President. 

Mi'f  JONES.    I  have  not  yet  given  up  the  floor. 

Mn  HARRISON.  I  have  the  floor.  Mr.  President,  and  I 
deslr^  to  say  something. 

Mil.  JONES.    I  have  the  floor.    The  Chair  recognized  me. 

Thjp  VICE  PRESIDENT,  Let  the  Chair  make  a  .statement. 
The  Senator  from  Washington  I  Mr.  JonksI  had  the  lloor 
and  yleld-^d  to  the  .Senahir  from  Mi.s."si.s.sippl  (Mr.  Harrison ) 
for  u|  question.  The  Senator  from  Oregon  I  Mr,  McNaryI 
desiri'd  to  call  a  quorum,  Tiie  Chun-  a  ked  the  S«'nator 
from  Wa.shinKton  if  he  would  yield  for  that  purpo'-o,  and 
the  flenator  from  Wushinston  replied.  ■  Not  ut  present,"  So 
really  the  Senator  from  Wa.shin«ton  still  ha.s  the  floor, 

Mij,  JONES.    I  merely  want  to  say  a  wind, 

Mr.  HARRir.ON  Mr.  Picsulcnt.  \^.U  the  Senator  from 
Wa.shlngton  be  a.s  courteous  to  me  u.i  I  waa  tu  hun.  and 
pcrmjlt  me  to  Interpolate  a  rematk  for  JUNt  a  mom«nt?  I 
want  to  do  it  while  the  Senator  from  Mlchluan  is  hIiU  in  the 
Chamber. 

Mt.  JONES.  I  will  conclude  In  tlm^^  to  permit  the  Brnator 
from  Mississippi  to  addre.s.«i  the  Senator  from  Mich  um 
befoiie  he  goes  out.  I  merely  wi.sh  to  say  that  I  ni.i  r<ally 
Indifferent  to  the  pa-s-naiTe  of  this  resolution  Our  commit- 
tee pjroposes  to  hold  appropriations  down  just  as  low  as  wo 
possibly  can,  and  not  only  In  the  committee  but  befo-c  the 
Senate,  If  this  resolution  shall  pas.s.  we  shall  not  limit  our- 
selves to  $300,000,000  if  we  can  make  a  greater  reduction 
than  that.     If  we  can  not  reduce  appropriations  to  that 
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extent,  we  shall  bring  the  matter  to  the  Senate  to  be  passed 
on.  We  think  we  can  do  it,  but  it  will  be  up  to  the  Senate 
to  do  the  best  it  can.    Now  I  yield  the  floor, 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Tlie  Chair  recognizes  the  Sena- 
tor from  Mississippi. 

Mr.  HARRISON.  Mr.  President.  I  thought  the  Senator 
from  Washington  would  be  the  last  one  on  this  floor  to 
oppose  the  adoption  of  this  particular  resolution. 

Mr.  JONES.    I  am  not  opposing  it  at  all. 

Mr.  HARRISON.  The  Senator  says  he  is  not  opposing 
the  passage  of  the  resolution. 

Mr.  JONES.    Not  at  all. 

Mr.  HARRISON.  But  he  is  like  the  fellow  who  goes  out 
and  hollers,  "Mad  dog!  Mad  dog!  "  when  there  is  only  a 
sane  dog  around,  yet  he  permits  and  encourages  people  to 
kill  the  dog,  even  though  he  is  innocent.  The  Senator  talks 
against  the  resolution,  whether  he  is  against  it  or  not;  no 
one  would  interpret  the  remarks  of  the  Senator  from  Wash- 
ington as  being  favorable  to  it.  I  said  I  thought  he  would 
be  for  it  because  it  casts  no  reflection  upon  him  as  chairman 
of  the  Appropriation;;  Committee:  it  casts  no  reflection  upon 
the  membership  of  the  Appropriations  Comm.ittee.  I  know 
how  difficult  it  is  for  the  Appropriations  Committee  to  come 
upon  the  floor  of  the  Senate  with  their  amendments,  whether 
they  are  decreases  or  increases,  and  withstand  the  war  that 
is  fought  against  them  at  times.  I  am  trying  to  su.stain  the 
Senator  from  Washington  by  securing  the  adoption  of  a 
resolution  that  will  express  the  sense  of  the  Senate  that 
some  real  retrenchment  is  necessary  in  Government  expendi- 
tures. 

My  good  friend  from  Michigan  [Mr.  Couzens]  says  it  is 
"shadow  boxing":  he  says  it  is  a  mere  "gesture."  I  say  j 
to  him  that  it  is  not  :;hadow  boxing  and  it  is  not  any  gesture. 
So  far  as  I  am  concerned.  I  am  going  to  vote  to  try  to  re- 
trench at  this  particular  time.  I  have  responsibilities  here 
as  well  as  have  othe:  Senators  in  the  matter  of  the  tax  bill 
that  is  soon  to  come  before  us.  The  Senator  from  Michigan 
is  a  member  of  the  F. nance  Committee,  of  which  I  happen  to 
be  a  member,  and  it  looks  as  if  we  have  got  to  increase  taxes 
pretty  high  if  the  Budget  is  to  be  balanced.  I  am  for  in- 
creasing them  if  it  be  necessary  in  order  to  balance  the 
Budget.  I  realize,  however,  that  every  cent  that  we  can  cut 
from  the  Government  expenditures  at  this  time  will  help 
just  that  much  in  the  consideration  of  the  tax  bill,  and  I 
say,  in  the  utmost  i?ood  faith,  to  my  distinguished  friend, 
that  there  is  no  hypocrisy  in  this  resolution;  there  is  no 
deception  in  it;  there  is  no  "shadow  boxing"  in  it,  and  it 
is  not  a  "  gesture  "  for  the  country. 

When  the  policy  committee  of  the  Democratic  Party  met 
at  the  beginning  ol  this  Congress,  the  first  resolution  it 
adopted  was  one  declaring  it  to  be  the  sense  of  the  majority 
party  in  the  House  and  ol  the  Democrats  in  the  Senate  that 
governmental  expenditures  should  be  cut  to  the  bone.  We 
do  not  want  to  affea  the  efficiency  of  the  Government,  but 
we  propose  to  retrench  at  thi.-s  time.  Now  I  yield  to  my 
frlf nd  from  Michigan,  If  ho  wants  to  a.sk  me  a  question. 

Mr.  COUZENS.  I  was  going  to  ask  the  Senator  if  he  would 
not  specify  In  what  departments  the  reductions  should  be 
made  or  in  what  mani;er  the  Appropriatlon.s  Committee 
r.hould  proceed.  That  would  help  us.  because  we  might  odd 
amcndnicnt.s  to  It. 

Mr.  HARRISON,  The  trouble  in  that  connection  Is  that 
the  Senator  from  W.ishlnKton  and  the  Senator  from  Michi- 
gan the  other  day  did  not  honor  mr  with  their  presence  when 
I  upoko  quite  at  IcnUh  on  what  I  would  do,  and  rxproMcd 
myself  fully  with  rt  erfjucc  to  that  matter. 

Mr.  COUZENS,    I  wa;*  pro;.ent,  1  will  »ay  to  the  Senator. 

Mr.  IIAHUISON.  If  the  Soniitor  wiints  a  reha.sh  of  what 
I  then  .said,  let  me  I'cfer  to  .some  of  the  items  rlKht  now. 

Mr.  COUZENS.  ^Vlll  the  Senator  yield  to  mo  before  he 
begins? 

Mr,  HARRISON.  I  will  yield  to  the  Senator  after  I  have 
stated  some  facts, 

Mr.  COUZENS.  Will  not  the  Senator  yield  to  Just  a 
question? 


Mr.  HARRISON.     I  will  yield  presently. 

Mr.  President,  in  1924 — and  it  is  proposed  by  the  Treas- 
ury Department  to  go  back  to  the  tax  law  of  1924 — there  was 
a  tax  on  automobiles,  a  tax  on  admissions,  a  tax  on  innumer- 
able miscellaneous  articles,  a  40  per  cent  surtax  on  incomes, 
and  a  higher  tax  on  corporations.  So  the  department  says 
we  ought  to  go  back  to  the  tax  revenue  act  of  1924  in  order 
to  raise  $900,000,000  to  take  care  of  the  deficit.  Now,  let  us 
see  about  the  exp>enditures  of  1924. 

If  it  is  fair  to  go  back  to  the  higher  taxes  of  1924,  to  bur- 
den the  people  in  imposing  taxes  upon  them  according  to  the 
rates  of  that  year,  why  is  it  not  fair,  or,  at  least,  why  does  it 
not  point  in  that  direction  to  go  back  to  1924  to  see  what  the 
expenditures  of  the  Government  were  at  that  time?  That 
was  just  a  few  years  ago:  that  is  just  a  slight  span.  Now, 
let  us  for  a  moment  scan  some  of  the  appropriations  for 
1924  and  see  how  they  have  since  increased. 

Take  the  Department  of  Agriculture.  For  the  office  of  the 
Secretary  in  1924  the  appropriation  was  $382,000.  The  esti- 
mate in  this  year's  Budget,  the  total  of  which  I  am  seeking 
to  have  reduced  by  $300,000,000,  is  $821,000  for  the  office  of 
the  Secretary.  That  represents  an  increase  of  practically 
300  per  cent. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  HARRISON.  Let  me  finish  this  statement,  and  then  I 
will  yield  to  the  Senator. 

Mr.  COUZENS.     I  should  like  to  take  it  up  item  by  item. 

Mr.  HARRISON.  For  the  Office  of  Information  in  the  De- 
partment of  Agriculture  in  1924  the  appropriation  was 
$1,011,520,  while  the  estimate  for  1933  is  $1,362,000,  quite  a 
large  increase. 
I  For  the  Market  News  Service  in  1924  the  appropriation 
was  $401,000,  but  in  the  Budget  for  this  year  the  appropria- 
tion called  for  is  $1,406,000. 

The  appropriation  for  the  Bureau  of  Plant  Industry  in 
1924  was  $2,426,000.    Does  the  Senator  know  what  is  recom- 
mended for  next  year?    The  amount  proposed  by  the  Budget 
I  is  $5,404,000.    Since  1924  it  has  doubled,  and  all  these  appro- 
j  priations  come  through  the  Committee  on  Appropriations. 
I      Now  let  us  take  the  Department  of  Commerce.    In  1924, 
t  for  the  Bureau  of  Foreign  and  Domestic  Commerce  the  ap- 
propriation was  $1,900,000.    The  estimate  for  the  ensuing 
fiscal  year  is  $4,986,000. 

For  the  Bureau  of  Lighthouses  in  1924  the  appropriation 
was  $7,565,000.  Tlie  estimate  this  year  calls  for  $10,943,000. 
i  Mr.  President,  the  distinguished  chairman  of  the  Appro- 
priations Committee  utilized  a  considerable  portion  of  my 
time  a  while  ago  and  asked  me  certain  questions  as  to  how  I 
would  cut  expenditures:  but  when  I  start  to  talk  about  the 
proposition  and  give  some  real  facts  upon  which  he  could 
base  action,  he  turns  his  back,  engages  in  conversation,  or 
walks  out.  It  is  useless  for  me  to  try  to  give  any  facts  if  the 
chairman  of  the  Appropriations  Committee,  who  seems  op- 
posed to  expressing  it  ua  the  sense  of  the  Senate  that  we 
ought  to  retrench  to  the  extent  of  $300,000,000  in  the  Budget 
propoiials.  will  not  listen  to  my  remarks, 

I  will  give  some  fiirther  illustrations  for  the  edification  of 
the  chairman  of  the  Appropriations  Committee,  because  ho 
a.sked  me  sumo  question;*  a  while  ano.  If  thoro  is  any  ques- 
tion as  to  my  figures  I  will  at.k  him  to  speak  up. 

Kor  the  Bureau  of  Fi.'.herlcs  in  1924  there  were  approprl- 
otcd  $1,100,000.  The  fntlmate  for  the  ensuing  flucal  year 
goes  up  to  11,337,000.  Under  the  Department  of  Agriculture, 
for  the  support  of  Indian  schoolR,  there  was  In  19114  an  ap- 
propriation of  $4,300,000.  In  thlH  year's  estimate  an  appro- 
priation is  recommcjidcd  of  $10,640,000. 

Mr,  JONES.  Mr.  President,  will  the  Senator  permit  me  to 
interrupt  him? 

Mr.  HARRISON.     Yes. 

Mr.  JONES.  I  want  to  say  to  the  Senator  that  I  have 
looked  over  all  those  Items. 

Mr.  HARRISON.  Then  they  certainly  ought  to  convlnco 
the  Senator  so  that  he  would  favor  at  least  a  cut  of 
^300,000,000. 
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Mr.  JONES.  I  told  the  Senator  that  I  would  be  in  favor 
of  a  cut  of  a  bUllon  dollars  if  we  can  possibly  bring  it  about. 

Mr.  HARRISON.  Yes;  the  Senator  encourages  me  with 
hia  -words  and  hits  me  in  the  jaw  with  his  fist. 

Mr.  JONES.  No;  the  Senator  might  get  a  little  flatter  If 
I  did  that.  I  want  to  say  to  the  Senator  that  I  am  ready  to 
vote  for  his  resolution. 

Mr.  HARRISON.  Then  I  will  not  say  another  word  if  we 
can  get  a  vote  on  it  right  now. 

Mr.  JONES.    I  hope  we  can. 

Mr.  HARRISON.  I  have  no  Interest  in  the  world  except 
that  which  every  other  Senator  ought  to  have,  and  that  Is 
to  have  it  expressed  as  the  sense  of  the  Senate  that  we 
should  try  to  retrench  at  this  time,  when  the  whole  country 
is  cm  Are;  that  we  should  try  to  save  something  from  the 
wreck;  that  we  should  not  go  wild  with  appropriations  but 
should  endeavor  to  check  them  in  the  interest  of  the  tax- 
payers of  the  country. 

Mr.  JONES.  I  do  not  think  there  is  a  Senator  here  who 
would  want  unnecessary  appropriations. 

Mr.  HARRISON.    I  ask  for  the  yeas  and  nays  on  my 

rCBOlUtlOQ. 

Mr.  McNARY.  Mr.  President,  I  interrupted  the  Senator 
a  few  momentA  ago  to  express  the  belief  that  we  should  have 
a  quorum  call,  so  that  others  might  consider  the  propo- 
sition. 

I  realize  that  the  Senator's  resolution  Is  a  harmless  little 
device,  and  does  not  mean  anything,  supplementing  his 
excellent  speech  made  a  few  days  ago. 

Mr.  HARRISON.  That  is  one  good  thing  the  Senator  got 
out  of  it.    He  heard  part  of  a  good  speech. 

Mr.  McNARY.  I  heard  a  very  good  speech  from  the 
Democratic  standpoint. 

Mr.  HARRISON.  There  is  no  politics  In  this,  may  I  say 
to  the  distinguished  assistant  leader  on  the  Republican 
ride.  We  are  trying  to  help  you  out  of  the  hole;  and,  God 
knows,  if  we  had  not  helped  you  out  of  the  hole  when  you 
got  us  in  It.  you  would  be  in  the  mire  very  deep  now. 

Mr.  McNARY.  I  spoke  to  the  chairman  of  the  Appropria- 
tions Committee  a  few  moments  ago,  and  he  seemed  to 
express  no  objection  to  the  resolution.  As  I  repeat,  it  means 
nothing.  It  is  not  intended  to  mean  anjrthing.  It  will  not 
operate  in  a  fashion  to  accomplish  anything;  but  if  the 
Senator  wants  to  go  forward.  I  shall  suggest  the  absence  of 
a  quorum,  with  the  \mderstanding  that  the  resolution  will 
be  read  after  the  quorum  Is  announced. 

Mr.  HARRISON.    Very  well. 

The  PRB8IDINO  OFFICER  (Mr.  Biookhart  in  the  chair) . 
Tbe  clerk  will  caU  the  roll. 

Mr.  HARRISON.  May  I  ask  the  Senator  whether  he  pro- 
poses to  vote  acalnst  the  resolution? 

Mr.  McNARY.    I  probably  shall  on  a  roU  call. 

i.fr.  HARRISON,    I  am  sorry. 

The  PRESIDINa  OFFICER.  The  resolution  Is  not  yet 
before  the  Senate.  The  Chair  calls  the  attention  of  the 
Senator  from  Mississippi  to  that  fact. 

Mr.  HARRISON.  I  asked  unanimous  consent  a  moment 
ago  to  place  it  before  the  Senate,  and  for  Its  immediate  con- 
sideration.   I  now  renew  that  request. 

The  PRS0IDINO  OFFICER.  The  Chair  will  present  that 
rsqxiest  as  soon  as  the  roll  is  called. 

Mr.  JONES.  Mr.  President,  I  hope  we  will  start  on  the 
roll  call  without  a  quonun  call. 

Mr.  McNARY.  No:  I  think  we  should  have  a  quorum. 
The  resolution  should  be  read.  Others  might  want  to  dis- 
cuss It;  and  I  insist  on  a  roll  call. 

Mr.  JONES.    That  la  what  I  am  afraid  of. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  namw: 


AAhurtt 
Auatm 

BAttry 

BlnshAjn 
Black 
DlAln* 
Borab 


Brmtton 

Brookhart 

Bulkier 

Buluw 

BjrrnM 

Cappwr 

Caraway 

Cart7 


Connnlljr 
C(x>Md|tf 
Oc>p«tand 

Couvrna 
Dal* 
DavU 
DlckluMD 


Din 

ri«u-h«r 

Kra/irr 

Oaorg* 

Ooldaberoucta 

Oor* 

Halt 


Hania 

King 

Oddle 

Harrison 

La  Follett* 

Patterson 

Eastlnga 

I/igan 

Pittmaa 

Hatfield 

MoGlU 

Reed 

Hawos 

M'Kei'.ar 

Rol);aaoa.  Ind. 

Hayden 

M.-Narv 

Srhall 

Hebert 

Metcalf 

Sheppard 

Howell 

Morr:scn 

Smith 

Hull 

Moses 

Srr.oot 

Jones 

Neely 

Stelwer 

Kean 

Norbeck 

Swanson 

Kendrlck                  Norris 

Thonxas.  Idaho 

Keyes 

Nye 

Thoma.s.  Ok: a. 
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Townsend 

Train  mc  11 

Tvfiing^ 

Vandenberg 

Wasrner 

Walcott 

Wal.-.h,  Mass. 

Walsh.  Mont. 

Waterman 

Wat.son 

Wheeler 

Whit« 


Mr.  McNARY.  The  senior  Senator  from  Minnesota  [Mr. 
SHiPSitAD  ]  is  detained  at  home  on  account  of  illness.  I  will 
permit  that  announcement  to  stand  for  the  day. 

The  :PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  [HARRISGN.    Mr.  President.  I  ask  for  a  roll  call  on 

my  re-sblution. 

Mr.  'TRAMMELL.  Mr.  President,  just  a  moment  before 
the  ro^  call  is  requested.  I  am  going  to  vote  for  this  reso- 
lution, but  in  doing  so  I  do  not  wish  to  have  any  misappre- 
hensio'h  exist  as  to  my  future  attitude  in  dealing  with  indi- 
vidual and  specific  appropriations. 

As  an  Illustration.  I  do  not  propose  to  vote  hereafter  for 
the  purpose  of  cutting  off  a  part  of  this  $300,000,000  from 
the   appropriation   for  assistance   in   con.structing   Federal 

highways. 

I  doj  not  contemplate  voting  in  the  future,  on  account  of 
voting' for  this  resolution,  to  reduce  the  activities  in  publlc- 
buildiiig  construction  throughout  the  country,  because  I 
think  that  is  of  material  assistance  in  providing  employment 
for  thfe  unemployed  at  this  time;  nor  do  I  expect  to  vote 
to  reduce  the  compensation  of  the  low-salaried  and  medium- 
salari^  employees  of  the  Government  in  order  to  cut  off 
some  Of  this  $300,000,000. 

There  are  other  activities  which  I  do  not  contemplate 
trying'  to  diminish. 

I  do  not  believe  that  in  time  of  stress  the  Government,  the 
very  i\e&d  of  all  of  the  business  enterprises  and  institutions 
of  out  country,  should  become  panicky,  and  go  pell-mell 
slashing  everything,  and  have  the  very  detrimental  psycho- 
logical effect  which  it  will  have  if  the  Government  seems  to 
lose  ita  nerve  under  the  conditions  which  exist  at  this  time. 
That  Will  be  the  result. 

I  dd  not  believe  in  waste.  I  believe  in  economy  and  have 
never  istood  for  extravagant  expenditures  or  wa.'ite  of  public 
funds.  We  must  be  orderly,  however,  in  the  conduct  of  our 
business.  If  the  Government  says.  "  We  can  not  do  any 
more  bubllc  building  of  any  consequence:  we  can  not  make 
any  nlore  substantial  Increases  in  Federal  aid  for  road  con- 
struction, and  we  shall  have  to  slow  up  our  river  and  harbor 
enterprises,"  and  takes  that  attitude,  it  can  not  do  other- 
wise than  have  a  very  demoralizing  effect  upon  the  in- 
dustrial and  commercial  conditions  of  the  country  and  upon 
the  mprule  of  the  American  people. 

I  doj  not  care  to  give  any  encouragement  to  any  .sentiments 
of  th$t  character.  I  shall  vote  for  this  resolution,  but  I 
shall  $el«5ct  in  the  future  the  Items  from  which  I  shall  at- 
tempti  to  assist  in  cutting  down  the  $300,000,000. 

Mr.  HARRISON.  I  ask  for  the  yea.s  and  nays  on  the 
resolution. 

The!  PRESIDING  OFFICER.  The  Seniitor  from  M1.h«1s- 
sippl  4«k.s  unanimous  con.sont  for  the  imined'ate  con.slderH- 
tlon  df  Senate  Resolution  120,  favmiiu;  a  reduction  by  the 
Senate  Committee  on  Appropriation.^  of  not  less  than  $300.- 
OOO.OOjD  l>elow  the  BudRet  pstlmHtcH  of  aijproprmtlon.i  for 
1B32.  ;I«  there  objection?    The  Chair  hears  none, 

Thd  Senate  proceeded  to  consider  the  rcs(;liillon  <3.  Re«. 
120 »  fubmitied  by  Mr.  Hahhlson  Df'cnnber  22.  1931,  which 
was  r^ad.  as  follown; 

/?<•»(</ 1 'fd,  Tlint  It  In  thp  nrnne  of  thr  «rtmt««  that  thn  ('nmm'.ltro 
on  Apbroprlalionn  of  Ihn  H"n:»tc  in  rrportitin  to  tho  .s«-tintr  uiv'n 
the  Mtcrai  npprupriiition  tnlla  (or  the  nncal  y<<..r  rtuUurf  Jvtiu-  :<o, 

the  tofiU  amount  rrporlod  U)  ihv  Hiu.i'v  at  lon-t  IJOO.OOO.OOO  boluw 
the  tofal  recominfndPd  in  the  Biidnei  !  ir  mjrh  nncnl  ycur 

Mr.  NORRIS.  Mr.  President.  I  agrt'o  with  practically 
evcrylllilng  the  Senator  from  Florida  I  Mr,  Tmammell)  has 
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said,  and  because  I  do  I  am  going  to  vote  against  this  reso- 
lution.   To  my  mind,    t  is  impractical. 

I  think  I  shall  be  willing  to  go  as  far  as  the  Senator  from 
Mississippi  [Mr.  H.arrisonI  wants  to  go  in  practicing  econ- 
omy in  the  Government;  but  I  do  not  believe  that  any  good 
can  be  accomplished  along  that  line  by  the  passage  of  this 
resolution,  and  it  may  result  in  harm. 

To  say  arbitrarily,  ir.  advance,  that  we  are  going  to  reduce 
the  appropriations  by  $300,000,000  below  the  Budget  recom- 
mendations is  to  arriv^  at  a  decision  before  we  have  heard 
the  evidence.  It  is  deciding  the  case  before  we  have  tried  it. 
I  hope  we  can  reduce  the  expenses  more  than  $300,000,000; 
but  to  say  now  that  wi;  are  going  to  do  it,  to  my  mind,  is  to 
Q.?cide  what  is  unknown  in  the  future. 

Suppose  the  resolution  were  passed,  as  it  probably  will  be: 
How  much  are  we  goir.g  to  take  out  of  this  bill?  How  much 
are  we  going  to  take  out  of  the  next  bill  in  order  to  reach 
the  $300,000,000?  We  do  not  know  now  how  many  deficiency 
appropriation  bills  we  are  going  to  have.  We  know  how 
many  general  appropriation  bills  we  are  going  to  have.  Are 
we  going  to  divide  the  amount  arbitrarily  among  each  one? 
Are  we  going  to  say  that  we  will  take  $50,000,000  out  of  this 
one  when,  perhaps  if  v;e  analyzed  it  carefully,  we  could  take 
out  $100,000,000.  and  that  we  will  take  out  $50,000,000  from 
the  next  one.  and  $2r).000.000  from  the  next  one,  without 
knowing  just  exactly  \c'hat  Is  going  to  be  in  those  bills? 

To  my  mind,  it  is  an  impossible  thing;  and  I  do  not  believe 
we  can  do  anything  practical  if  we  follow  out  the  instruc- 
tions of  this  resolution.  Its  very  presentation,  and  what  may 
be  said  on  it,  may  result  in  good,  but  I  did  not  want  to  go 
on  record  as  voting  against  this  resolution,  as  it  seems  to 
me  I  shall  have  to  dc.  and  then  have  somebody  say  after- 
v.*ard  that  I  was  in  favDr  of  extravagance  in  the  Government. 

I  am  not  sure  what  we  shall  have  to  do  before  we  get 
through  with  this  Congress  in  the  way  of  raising  revenue. 
I  am  not  sure  but  thai,  we  shall  have  to  issue  bonds.  I  have 
not  any  doubt  but  that  we  shall  have  to  issue  some  bonds  to 
keep  the  Government  going.  That  seems  to  be  apparent 
now.  We  have  provided  now  for  the  expenditure  of  many 
millions  of  dollars  that  our  Government  becomes  obligated 
for  that  it  was  not  obligated  for  at  the  convening  of  this 
Congress. 

We  have  provided  for  a  possible  $2,000,000,000  to  be  given 
to  the  banks  and  the  railroads.  Maybe  it  will  not  take  all 
of  that.  Maybe  it  wil.  take  more.  I  voted  against  that  bill. 
I  do  not  believe  that  under  the  conditions  it  was  right  to 
pass  that  kind  of  legislation.  But  a  vast  majority  of  the 
Senate  thought  it  was 

We  had  a  moratorium  measure  before  us  which  kept  out 
of  the  Treasury  of  ths  United  States  this  year  $250,000,000 
which  otherwise  woud  have  percolated  Into  it.  A  large 
majority  In  this  body  thought  that  legislation  was  necessary, 
I  did  not  think  so.  J  voted  against  It.  It  seems  to  me  it 
was  a  mistake. 

It  may  bo  that  the  President  will  have  .some  other  plan 
coming  by  which  he  will  save  the  situation  through  the 
appropriation  of  some  money;  in.stead  of  forgiving  the  debt, 
paying  something  to  nelp  Europe  to  feed  their  hungry,  to 
give  employment  to  their  unemployed.  If  ho  docs,  and  he 
couplr.i  with  it  the  preposition  that  we  are  going  clear  down 
to  destruction  unlow  v^e  Immediately  appropriate  the  money. 
he  in  going  to  get  it  thi'ough.  He  will  scare  us.  He  will 
scare  all  the  business  men.  and  ho  will  .nay,  "  Give  $200,000,000 
to  the  unemployed  o\'t>r  In  Great  Britain  and  it  will  Im- 
mediately stimulate  Great  Britain  to  buy  our  good:j;  that  Is 
the  way  to  get  bu.slncfs," 

What  are  tho.se  who  would  favor  that  kind  of  a  proponl- 
tlon  going  to  do  when  the  Pre.sldent  tells  them  to  do  it  if 
they  have  voted  to  pasfl  this  roKolutlon  and  huvo  lied  their 
handa  so  that  they  could  not  do  It?  What  l,s  Kolng  to  hap- 
pen? I  am  going  to  have  my  hands  free,  no  that  when  the 
ProKldent  gives  us  another  command  I  can  bo  with  him  If 
I  want  to. 

Mr,  Pre.sldent,  It  Is  ii  mistake  to  pa.ss  thKi  re-solutlon. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yldd. 


Mr.  KING.  The  Senator  will  remember  that  the  Budget 
does  not,  unfortunately,  contemplate  many  of  these  proposi- 
tions which  have  come  before  us  since  we  met.  and  many 
which  may  come  before  us  before  we  adjourn,  if  we  follow 
the  statesmanship  and  the  leadership  of  the  President  of  the 
United  States.  So  I  think  the  resolution  must  be  interpreted 
in  the  light  of  the  Budget. 

Mr.  NORRIS.     I  interpret  it  that  way. 

Mr.  KING.  According  to  the  resolution,  we  are  to  cut 
$300,000,000  at  least  below  the  Budget  recommendations. 
The  Budget  recommendations  did  not  have  in  contempla- 
tion this  $2,000,000,000  plan  to  which  the  Senator  has  re- 
ferred and  to  which  he  was  opposed,  and  to  which  I  was 
opposed.  It  did  not  contemplate  the  plan,  which  is  now  re- 
ceiving consideration  and  may  incubate  within  a  few  days, 
to  place  at  the  disposal  of  men  who  want  to  build  homes 
two  or  three  or  four  billion  dollars.  So  that  it  seems  to  me 
that  in  interpreting  the  resolution  offered  by  the  distin- 
guished Senator  from  Mississippi,  we  must  consider  it  in 
the  light  of  the  Budget  items  and  cut  below  those  items. 
That  would  not  restrict  us  from  cutting  below  other  propo- 
sitions which  may  be  suggested;  several  millions  or  hun- 
dreds of  millions  more. 

Mr.  NORRIS.    Or  going  above  them. 

Mr.  KING.  My  objection  to  the  resolution  offered  by  the 
Senator  is  that  it  does  not  go  far  enough.  I  think  we  ought 
to  reduce  the  Budget  items  at  least  $500,000,000  and  that 
we  ought  to  set  our  faces  resolutely  against  many  of  the 
recommendations  made,  and  which  doubtless  will  be  made, 
by  the  President  as  well  as  by  the  executive  departments, 
calling  for  hundreds  of  millions  more. 

If  the  Senator  will  pardon  me.  I  am  interested,  as  a  mem- 
ber of  the  Finance  Committee,  in  knowing  where  we  are  to 
get  the  money.  I  am  interested  in  maintaining  the  credit  of 
the  country.  I  remember  that  some  Government  bonds  are 
selling  at  83  cents  on  the  dollar.  If  we  carry  out  the  sug- 
gestions made  by  the  leaders  of  the  Republican  Party — 
and  I  do  not  say  this  by  way  of  partisanship,  for  they  are 
perhaps  joined  in  by  many  Democrats — there  will  be  a  defi- 
cit, not  of  two  billions  or  two  and  a  quarter  billions,  as  we 
will  have  this  year,  but  during  the  next  fi.scal  year  we  will 
have  a  deficit  of  five  or  six  billion  dollars.  Where  are  we 
going  to  get  the  money?  I  would  rather  cut  the  number  of 
employees  than  to  have  our  bonds  go  down  and  the  credit 
of  the  country  be  impaired.  So  I  shall  vote  for  this  resolu- 
tion, only  regretting  that  it  does  not  call  for  a  reduction  of 
3500,000.000.  and  with  the  interpretation  that  it  will  not 
preclude  me  from  favoring  other  cuts  which  may  be  sub- 
mitted for  our  consideration. 

Mr.  NORRIS.  Mr.  President.  I  thank  the  Senator  for 
his  question.    I  will  now  proceed  to  answer  it. 

The  Senator  says  we  must  consider  this  matter  in  the  light 
of  the  Budget.  That  is  true;  It  apphes  only  to  the  Budget. 
I  am  afraid  the  Senator  did  not  get  what  I  believed  to  be 
the  logic  of  my  remarks  when  I  wa.**  speaking  of  the  mora- 
torium and  these  other  expenses  which  are  not  covered  in 
the  Budget. 

Mr,  President,  $250,000,000  was  involved  In  the  mora- 
torium. That  is  not  in  the  Budget.  But  If  we  had  that  In 
the  Treasury  we  could  afford  to  cut  the  Budget  so  much 
more.    So  it  does  have  a  relation  to  the  Budget. 

It  does  not  make  any  difference  whether  this  money  is 
taken  out  of  Uncle  Sam's  coat  pocket,  which  the  Budget  han- 
dles, or  la  taken  out  of  his  trousers'  pocket,  which  the  Prei»l- 
dcnt  handles;  It  comes  out  of  Uncle  Bam  just  the  same.  Bo, 
whether  It  is  In  the  Budget  or  out  of  the  Budget,  It  is 
Government  funds  on  which  we  are  acting,  and  if  we  can 
save  something  that  Is  not  in  the  L'udget  we  can  take  so 
much  more  out  of  the  Budget.  It  seems  to  me  that  is 
logical. 

The  Senator  referred  to  the  large  appropriations  to  which 
I  have  been  referring  as  having  been  made  by  Republicans. 
BloNs  your  soul,  look  at  the  roll  call  on  the  12,000.000,000 
appropriation  of  money  to  come  out  of  Uncle  Sam's  |>ockels. 
Look  at  the  roll  call  and  then  charge  It  to  the  Republicans 
If  you  run  or  if  you  dare!  There  were  only  eight  voting 
asainiit  it,  and  half  of  that  eight  wore  Republicans. 
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0  Mr.  President,  if  there  is  any  consolation  in  opposing 
that  kind  of  a  proposition  it  can  not  come  to  the  Democratic 
Party  as  much  as  to  the  Republican  Party,  because  there  is 
some  reason  why  the  engineer  in  the  White  House  should 
whip  those  on  this  side  into  line.  He  has  more  or  less  con- 
trol over  them.  But  in  some  way  he  had  a  string  on  the 
Democrats  also  which  was  just  as  tight  and  fastened  just 
as  firmly.  He  got  them  jvist  the  same.  And  he  did  it  on  the 
moratorium  by  wire.  He  wired  out  and  got  the  Democratic 
Party  as  well  as  the  Republican  Party,  pledged  them  hand 
and  foot,  and  delivered  them  over. 

One  could  not  tell  when  they  were  tied  up  in  a  bunch 
which  were  Republicans  and  which  were  Democrats.  They 
all  look  iust  alike  to  Europe  and  they  all  look  just  alike 
to  the  international  bankers. 

Mr.  President,  I  want  to  say  just  a  word  ^a^ther  about 
what  I  beUeve  to  be  the  impracticabihty  of  this  resolution. 
The  Senator  from  Utah  says  he  wishes  it  called  for  reduc- 
tion of  $500,000,000.  I  would  just  as  soon  vote  for  it  if  it 
provided  for  a  reduction  of  $500,000,000  as  in  its  present 
form.  But  evenrbody  kiujws — at  least  I  think  so,  judtring 
other  people  by  my  own  limited  knowledge — that  we  do  not 
know  what  is  going  to  be  before  us  before  tliis  session  of 
Congress  shall  end.  We  do  not  know  whether  we  can  cut  it 
$300,000,000  or  $500,000,000,  and  it  seems  to  me  it  would  be 
Just  as  reasonable  to  pass  a  resolution  now  directing  the 
Committee  on  Appropriations  to  cut  all  the  Budget  items 
99  per  cent.  Everybody  knows  we  could  not  do  that  and 
lire.  Everybody  knows  that  the  Government  would  go  on 
the  rocks,  could  not  get  along,  if  that  were  done.  We  would 
all  like  to  do  it  if  it  were  a  practical  proposition.  We  may 
have  to  do  lots  of  things  before  we  are  through  which  we 
do  not  believe  now  we  are  going  to  do. 

1  have  a  lot  of  sympathy  with  the  Senator  from  Florida 
when  he  sasrs  we  may  want  to  issue  bonds  to  build  highways, 
and  I  not  only  have  sympathy  with  him  but  I  agree  with 
him.  I  would  rather  have  the  Goverimient  build  highways 
and  give  men  jobs  than  to  take  the  same  amount  of  money 
and  give  it  as  charity  to  people  who  are  without  jobs. 
Rather  tyis^n  give  them  a  dole,  I  would  give  them  jobs.  It 
will  not  cost  any  more  one  way  than  the  other,  and  in 
either  case  we  may  have  to  issue  bonds  to  do  it.  Would 
we  issue  bonds  before  we  saw  our  people  starve?  Of  course, 
we  would,  even  though  the  Government  is  going  behind. 
Instead  of  feeding  the  hungry  as  a  charitable  proposition, 
would  it  not  be  better  to  do  something  which  would  provide 
Jobs  for  those  in  need,  who  would  rather  have  jobs  than 
charity,  and  feed  their  families  and  clothe  their  children 
from  their  earnings?  It  will  take  money  to  do  that.  If 
money  is  given  out  in  the  way  of  charity,  when  we  are 
through  we  have  nntrhing  to  show  for  it  except  that  we  have 
done  a  noble  work,  probably,  in  feeding  those  who  other- 
wise would  have  starved,  in  clothing  those  who  would  other- 
wise have  been  naked,  and  in  warming  those  who  would 
c^herwise  have  frozen  to  death.  But  would  it  not  be  much 
better  if,  after  siiending  the  same  amount  of  money,  we  had 
something  of  permanent  value  to  show  for  the  expenditure? 
That  is  the  way  I  look  at  it. 

We  will  undoubtedly  have  to  feed  milhons  of  hungry  peo- 
ple for  some  time  to  come.  I  would  rather  give  those  men 
who  are  in  the  soup  line  jobs  and  pay  them  and  let  them 
buy  the  food  with  the  money  and  feed  their  families  and 
themselves,  and  when  we  got  through  have  something  of 
permai^nt  value  to  the  people  of  the  United  States. 

I  would  not  confine  the  efforts  of  the  Government  to  ftn:- 
nish  employment  necessarily  to  the  construction  of  roads. 
If  there  is  something  else  in  the  way  of  pubhc  improvements 
which  could  do  as  well.  To  my  mind,  provision  for  building 
loads  Is  the  greatest  opportunity  for  the  Government  to  fur- 
nish employment.  I  may  be  wrong.  I  am  not  saying  this 
particularly  becanse  I  want  the  Government  to  build  roads. 
Under  ordinary  circimistances  I  would  not  think  of  having 
the  Government  issue  a  bond  to  build  roads  or  higtxways. 
I  would  rather  go  without  them.  But  if  we  have  to  issue 
bonda  anyway.  I  want  the  Government  to  do  something  with 


the  i|ioney  which  will  not  only  result  in  the  hungry  being 
fed  ^ut  will  leave  something  of  permanent  value  to  the 
people.  It  might  be  some  other  kind  of  public  work,  and  if 
anybody  thinks  of  a  better  way  to  do  it,  I  would  not  stand 
in  thjB  way. 

Mr.  SMITH.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  .  .eld. 

Mr|.  SMITH.  Not  oiily  would  we  loave  something  in  the 
way  |of  a  material  benefit  to  show  for  the  money,  but  we 
would  have  something  to  accomplish  that  Is  of  greater  value 
thanlthat.  the  maintenance  of  the  self-respect  of  tho.ie  who 
were  i  working. 

Mit.  NORRIS.  Absolutely.  I  thank  the  Senator  for  his 
intertoiption.  There  are  just  millions  of  men  without  jobs 
to-d^y  who  almost  starve  before  they  will  ask  charity.  The 
present  condition  is  the  most  humiliating  thing  which  ever 
confronted  them.  Yet  they  mu-t  be  fed.  They  are  without 
jobs  through  no  fault  of  their  own.  Their  wives  and  their 
childtrcn  must  be  fed  and  clothed.  After  a  man  starts  to 
accent  charity,  and  gets  it  again  and  again  and  again,  some 
of  hh  self-respect  will  go,  and  some  of  these  men.  starting 
in  a$  the  highest  type  of  citizens,  if  you  feed  them  on 
charity  long  enough,  will  become  tramps  in  the  end. 

Carrying  out  the  idea  suggested  by  the  question,  I  want  to 
say  that  one  of  the  great  things  is  to  keep  the  manhood 
and  the  womanhood  of  America  upon  a  high  standard,  by 
not  ciompelling  the  men  and  women  of  our  country  to  become 
subjects  of  charity  for  food  and  clothing. 

Mi:  WAGNER.  Mr.  President,  in  view  of  what  the  Sena- 
tor pom  Nebraska  [Mr.  Norris]  and  the  Senator  from 
Flor^a  [Mr.  Tr.\mmell)  have  just  said.  I  would  l:ke  to  take 
somq  time  of  the  Senate  to  address  myself  to  a  resolution 
introlduced  by  me  and  pending  before  the  Senate,  because  I 
thint  the  discussion  st^^ictly  pertinent  at  this  time  in  the 
country's  crisis,  and  especially  because  of  the  discussion 
which  has  to-day  taken  place  here. 

Ml}.  President,  since  the  beginning  of  the  session  we  have 
giveit  practically  exclusive  consideration  to  the  several  emer- 
gency proposals  submitted  by  the  President.  His  recom- 
mendations were  given  prompt  and  expeditious  attention  by 
the  Committees.  They  have  been  accorded  Ipgislative  right 
of  wfty  in  both  Houses  of  Congress.  Both  parties  cooper- 
ated in  this  respect.  No  one  can  any  longer  suggest  the 
charge  that  partisanship  served  to  interfere  with  the  prompt 
enactment  of  the  President's  remedies. 

Wfe  are  in  the  midst  of  an  emergency  in  the  business  life 
of  oUr  Nation  which  is  unprecedented  in  extent  and  un- 
equalled in  severity  in  the  history  of  the  United  States. 
Thisj  therefore,  is  peculiarly  the  time  when  we  should  recall 
to  durselves  the  never-changing  principle  that  it  is  the 
Natifen  and  not  the  party  which  has  first  call  upon  our 
service. 

Inj  conformity  with  that  principle  I  have  supported  and 
shall  continue  to  support  every  portion  of  the  President's 
proi^am  which  has  for  its  object  the  release  of  some  force 
in  tl^e  direction  of  recovery  and  is  reasonably  calculated  to 
accofnphsh  that  purpose. 

If  I  the  President's  program  were  adequate.  I  would  stop 
at  tjiis  point.  I  have  studied  his  message  with  the  hope 
thati  I  would  find  it  adequate  in  measure  to  fit  the  tre- 
men|dous  difficulties  from  which  our  people  are  suilenng. 
Aftet"  the  most  careful  consideration  I  came  reluctantly 
to  the  conclusion  that  the  President's  recommendations  alone 
are  Unsufllcient  to  deal  with  the  present  emergency;  that 
theyi  do  not  bring  into  play  all  the  forces  for  recovery  which 
the  jFederal  Government  possesses;  that  they  do  not  dis- 
charge the  responsibility  of  the  Federal  Government  to  share 
in  Ihe  relief  of  distress  and  privation;  that  they  will  not  to 
any 'appreciable  extent  provide  wliat  I  regard  as  the  one 
all-important  essential,  namely,  work  for  those  who  are 
forced  to  go  idle. 

Irj  so  far  as  emergency  action  is  concerned,  the  President's 
pro-am,  as  I  read  it  in  his  message  and  in  his  pubhc  state- 
ment of  December  11.  consists  of  three  steps:  First,  coordi- 
nation of  local  relief   activities  by  means  of   the  Gifford 
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Commission;  second,  additional  investment  of  Federal  money 
in  the  land-bank  system:  and.  third,  the  organization  of 
the  Reconstruction  Firance  Corporation. 

In  addition,  he  exprc-ses  the  wish  that  the  banking  system 
be  improved;  that  the  eligibility  of  paper  discountable  at  the 
Federal  reserve  banks  oe  extended.  Neither  the  President's 
message  nor  his  public  statement  contains  any  concrete  sug- 
gestion as  to  how  these  purpo.ses  are  to  be  accomplished.  I 
quote  from  the  message:  "  I  recommend  the  prompt  improve- 
ment of  the  banking  laws."  He  might  with  equal  value  have 
declared,  "  I  recommend  the  return  of  pro.sperity."  Unac- 
companied by  at  least  the  substance  of  a  proposal  setting 
forth  how  the  improvement  is  to  be  accomplished,  these 
recommendations  are  as  yet  moaningle.ss  words. 

The  best  that  I  see  in  the  President's  proposals  is  a  very 
laudable  effort  to  prevent  a  serious  and  irreparable  break  in 
our  credit  structure.  The  investment  of  Government  money 
In  the  Reconstruction  :?inance  Corporation  and  in  the  land 
banks  will  ease  the  banking  situation  and  relieve  the  rail- 
roads of  their  financial  embarrassment.  It  may  well  be  that 
out  of  the  confidence  ;^hich  these  measures  will  stimulate 
will  be  born  a  revival  of  trade  and  industry.  For  these  rea- 
sons I  have  supported  ihe  Reconstruction  Finance  Corpora- 
tion bill  and  the  land  l)ank  bill. 

But  in  all  earnestness,  I  Inquire,  is  that  enough?  Will 
that  promptly  restore  any  substantial  number  of  the  unem- 
ployed to  their  jobs?  V/ill  that  help  carry  the  burden  which 
the  local  communities  are  manfully  but  unsuccessfully  at- 
tempting to  carry?  V/'here  in  the  entire  program  of  the 
administration  can  we  find  the  assurance  of  help  for  the 
millions  entirely  without  work,  entirely  without  means,  who 
are  daily  eating  the  bread  of  dismay  and  despair?  For  them 
alone,  it  seems,  is  inter  ded  the  last  point  in  the  President's 
published  statement,  namely,  "  The  maintenance  of  the 
American  system  of  individual  initiative." 

We  shall  help  the  railroads;  we  shall  help  the  financial 
imtitutions;  and  I  agree  that  we  should,  but  is  there  any 
reason  why  we  should  not  hkewise  extend  a  helping  hand  to 
that  forlorn  American,  in  every  village  and  every  city  of 
the  United  States,  who  has  been  without  wages  since  1929? 
Must  he  alone  carry  the  cross  of  individual  responsibility, 
when  all  he  asks  and  all  he  prays  for  is  an  opportunity  to 
work,  to  demonstrate  his  initiative  and  responsibility,  and  to 
add  to  the  wealth  of  this  Nation? 

I  recall  that  in  his  annual  message  of  1930  the  President 
said: 

It  is  as  yet  too  soon  to  constructively  formulate  •  »  • 
measures  •  •  •  to  better  organize  mitigation  of  the  effect 
of  depression. 

Now,  a  year  later,  he  tells  us  that — 

The  time  l.s  ripe  for  forward  action  to  expedite  our  recovery. 

What  has  happened  between  the  message  of  1930  and  the 
message  of  1931  to  change  the  whole  direction  of  the  Presi- 
dent's outlook?  What  has  converted  the  "  too  soon  "  of  1030 
into  "  ripeness  of  time  "  in  1931?  Some  of  the  changes  that 
have  occurred  are  set  forth  in  the  resolution  which  I  sub- 
mitted on  December  14,  1931.  Unemployment  has  increased; 
pay  rolls  have  declined;  production  has  fallen;  the  volume 
of  car  loadings  has  shrunken;  foreign  commerce  has  prac- 
tically collapsed;  construction  has  dropped;  prices  have 
fallen;  bank  suspensions,  foreclosures,  and  bankruptcies  have 
multiplied;  and  the  demands  upon  charity  have  climbed  to 
mountain-high  levels.  That  is  the  history  of  the  unfolding 
of  the  Hoover  plan  of  1930,  in  which  he  assured  the  countrj- 
that  recovery  would  be  expedited  by  private  cooperative 
action  with  but  limited  and  restricted  assistance  from  the 
Federal  Government. 

Since  that  is  the  fact,  can  we,  with  proper  regr.rd  for  our 
duties,  continue  to  hmit  Federal  activity  to  the  mere  unlim- 
bering  of  credit  and  coordination  of  local  rehef? 

The  President  apparently  recognizes  that  more  energetic 
acts  are  necessary  than  he  was  willing  to  countenance  dur- 
ing the  previous  Congress.  Now,  he  is  willing  to  strengthen 
the  credit  facihties  of  the  country  with  Federal  aid.     But 


that   is  not   enough.     I  quote   from   a  recent  work   by   a 
banker.  Mr.  Paul  M.  Mazur: 

Experience  has  sho^^Ti  that  cheap  credit  rtites  do  not  of 
them.';elves    create    in    time    of    panic    the    needed    stimulus    and 

encouragement. 

Something  more  substantial  is  necessary.  But  the  only 
other  remedy  we  find  in  the  presidential  message  is  the  coor- 
dination of  local-relief  agencies;  the  only  aid  the  worker  can 
exi^ect  is  the  prospect  of  the  sorry  solace  of  charity. 

I  am  not  unmindful  of  the  salutary  function  of  individual 
human  kindness  and  generosity  in  the  imperfect  world  in 
which  we  live.  I  know  quite  well  that  from  the  dawn  of  his- 
tory these  qualities  have  healed  the  sick,  covered  the  naked, 
aided  the  needy,  and  differentiated  mankind  from  the  beasts 
who  inhabit  the  jungle.  The  spontaneous  response  of  human 
s>-mpathy  is  still  the  most  glorious  expression  of  the  divine  in 
the  human  soul.  All  that,  however,  is  quite  different  from 
the  ballyhoo  which  has  been  used  by  the  Federal  Govern- 
ment as  an  excuse  for  failing  to  do  its  full  share  in  bearing 
the  burdens  of  the  national  calamity.  Private  charity,  of 
course,  has  a  large  place  to  fill  in  the  present  emergency. 
But  private  charity  as  a  deliberate  and  exclusive  pohcy  of 
government — that  is  to  me  incomprehensible. 

The  President  says  that  he  is  opposed  to  any  direct  or 
indirect  Government  dole.  These  are  hollow  words  of  oppo- 
sition. He  knows  that  70  per  cent  of  the  relief  administered 
is  provided  through  Government  taxation.  Verbal  resistance 
has  not  checked  the  coming  of  the  dole  and  will  not  prevent 
its  spread  in  the  United  States.  There  is  only  one  effective 
way  of  preventing  a  dole  in  the  present  emergency  and  that 
is  by  providing  work.  And  no  organization  is  better  equip- 
ped to  do  that  than  the  Federal  Government. 

I  would  perhaps  for  a  time  close  my  eyes  to  the  disastrous 
effect  of  the  administration's  reUef  policy  upon  character 
and  citizenship  if  in  fact  I  could  find  that  local  effort  had 
succeeded  in  mitigating  suffering,  in  preventing  malnutrition 
and  exposure.  Even  that  minimum  can  not  be  accomplished. 
There  can  no  longer  be  any  doubt  that  the  rehef  agencies, 
energetic  as  they  are,  can  not  perform  tlie  indispensable 
task. 

Here  is  some  of  the  evidence. 

Before  the  committee  on  unemployment  insurance  Mr. 
Billikopf  testified  concerning  Philadelphia  as  follows : 

Twenty-one  dollars  and  eighty-two  cents  Is.  in  the  Judgment  of 
the  relief  organization,  the  Irreducible  minimum  below  which  a 
family  of  five  can  not  get  along  but  the  unemployment  relief  com- 
mittee In  Philadelphia — and  I  happen  to  be  In  the  Inner  group  of 
that  committee — allowed  this  family  only  $5  for  food  a  week.  Not 
another  cent  •  •  •  this  due  entirely  to  Inadequacy  of  funds 
at  our  disposal.  It  does  not  require  any  imagination  to  see  that 
there  is  a  correlation  between  that  type  of  allowance  and  mental 
breakdown  and  physical  breakdown.  There  Is  a  physical,  a  moral, 
and  a  spiritual  deterioration. 

Before  a  subcommittee  of  the  Committee  on  Manufac- 
tures, Mr.  Allen  T.  Burns,  executive  director  of  the  As- 
sociation of  Community  Chests  and  Councils,  is  reported 
to  have  testified  on  December  29  that  the  community  chests 
will  be  unable  to  discharge  their  responsibility  in  the  pres- 
ent emergency. 

I  dare  say  that  the  President  and  Mr.  Gifford  are  the 
only  two  persons  in  responsible  positions  in  the  United  States 
who  believe,  as  Mr.  Gifford  reported,  that  "  these  organiza- 
tions have  most  successfully  carried  the  burden  of  the  past 
winter."  Another  such  success,  Mr.  President,  and  we  shall 
first  learn  the  depth  to  which  misery  can  descend.  Mr. 
President,  when  anyone  tells  txs  that  these  methods  con- 
stitute the  "  true  American  fashion "  he  utters  a  slander 
against  America.  I  do  not  believe  that  the  bread  line  rep- 
resents the  spirit  of  American  generosity.  I  am  satisfied 
that  the  American  people  would  gladly  pay  the  cost  of  a 
program  of  activity  which  would  permit  those  who  are  in 
difiactilty  to  earn  their  living  with  pride  in  themselves  and  in 
their  work.  An  extensive  construction  program  inaugurated 
by  the  Federal  Government  would  afford  that  opportunity. 

I  shall  quote  another  passage  from  the  President's  mes- 
sage, and  I  shall  quote  it  on  this  occasion  because  it  con- 
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tains,  tn  my  Judgment,  a  powerful  argrximent  in  favor  of  the 
proposal  for  a  Federal  construction  program.     He  says: 

We  have  enormous  volumes  of  idle  money  In  the  banks  and  in 
hoarding.  We  do  not  require  more  money  or  working  capital — we 
need  to  put  what  we  have  to  work. 

I  agree  with  every  word  of  that  statement.  And  I  can  see 
no  more  direct  and  useful  way  to  put  that  money  to  work 
than  by  putting  men  to  work. 

We  are  overbuilt  in  indastrial  plants;  naturally  we  can  not 
expect  private  industry  to  engage  in  extensive  construction. 
Until  employment  and  wages  become  more  certain,  we  can 
not  expect  any  large  increase  in  private  home  building,  no 
matter  how  attractive  we  may  make  the  financial  terms. 
The  Federal  Government  alone  is  in  an  entirely  different 
statiis.  It  needs  new  construction.  It  requires  post  ofiBces  in 
numerous  places  where  it  is  now  paying  rent.  We  need  flood- 
control  works  on  the  Mississippi  and  we  needed  them  long 
ago.  The  Army  requires  housing  and  has  required  it  for 
many  years. 

Unlike  any  private  enterprise,  the  Federal  Government  is  as 
certain  as  one  can  be  certain  of  an^-thing  that  it  will  require 
these  works  in  the  future;  that  the  demand  for  its  services 
wiU  expand  rather  than  diminish.  In  view  of  these  circum- 
stances, is  it  not  sound  business  sense  for  the  Federal  Gov- 
ernment to  take  advantage  of  the  low  price  of  building 
materials,  of  the  abundance  of  the  finest  labor,  to  expand 
Its  construction  activities  to  the  utmost  and  thereby  render 
a  great  public  service  at  a  time  of  national  danger? 

Were  there  in  existence  a  private  corporation  situated 
like  the  Federal  Government,  is  there  anyone  here  who 
would  not  agree  that  it  would  be  both  the  depth  of  folly 
and  inhumanity  if  it  would  not  pursue  such  a  course?  Why, 
then,  should  we  not  apply  the  same  standard  to  the  Federal 
Government,  especially  since  the  Federal  Government  has 
an  afBrmative  responsibility  to  help  carry  the  burden  of  the 
present  depression? 

A  clearer  picture  of  what  a  Federal  construction  program 
would  accomplish  can  be  obtained  by  examining  the  facts 
concerning  general  construction  in  this  country  during  the 
past  few  years. 

If  we  compare  the  first  nine  months  of  1931  with  the 
same  period  of  1928  we  find  that  all  construction,  both 
public  and  private,  has  fallen  off  $2,500,000,000  or  48.8  per 
cent. 

Even  in  the  construction  of  public  works  and  public  utili- 
ties we  find  a  substantial  drop  in  1931  in  comparison  with 
several  previous  years.  The  figures  are  as  follows:  From 
January  to  September,  1929.  $1,039,043,000.  From  January 
to  September.  1930.  $1,383,300,000.  From  January  to  Sep- 
tember. 1931.  $982,700,000. 

In  other  words,  there  is  a  decline  In  construction,  not  only 
in  private  enterprise  but  even  in  that  area  of  public  and 
quasi  public  building,  which  was  stimulated  and  encouraged 
and  was  supixjsed  to  take  up  the  slack  in  private  effort.  An 
expansion  of  Federal  constniction  would  fit  into  the  gen- 
eral construction  situation  like  a  gentle  rain  on  a  sun- 
parched  field. 

I  want  to  make  especially  clear  that  I  do  not  advocate  the 
expenditure  of  a  5-cent  piece  upon  an  unnecessary,  uneco- 
nomic, or  unsound  project.  The  public-works  program 
which  I  urge  should  consist  entirely  of  projects  heretofore 
and  now  authorized  by  Congress  with  the  usual  investiga- 
tions and  safegxiards. 

The  Federal  Government  is  at  the  present  time  engaged  in 
somewhat  expanded  construction  activities.  According  to  a 
White  House  announcement  released  on  September  6.  1931, 
these  activities  were  expected,  when  fully  under  way,  to  pro- 
vide employment  directly  and  indirectly  to  100.000  persons. 
If  that  expectation  has  materialized,  it  means  that  100.000 
families  who  would  otherwi.se  be  adding  their  weight  to 
the  load  of  the  relief  are.  instead,  helping  to  carry  the  load. 
It  means  that  the  Federal  Government  is  saving  money  in 
acquiring  its  property  and  constructing  its  buildings  more 
cheaply  than  in  1929.  It  means  that  the  valuable  time 
of  100.000  persons  is  not  going  to  waste,  but  is.  in.stead, 
adding  to  the  real  wealth  of  the  Nation.     It  means  that 


the  character  and  morale  and  standard  of  living  of  100,000 
famjiies  are  being  sustained.  If  the  results  of  a  modest  pro- 
giar|i  are  .so  beneficial  w  hy  should  we  limit  its  influence  to  but 
1.4  per  cent  of  the  7,000,000  or  more  who  are  unemployed? 
Wht  should  we  not  extend  the  direct  beneflt.j  to  a  million 
families  and  the  indirect  benefits  to  many  more?  Only 
then  can  the  Federal  Government  be  said  to  be  doing  a  fair 
sha^e  of  the  great  work  which  must  be  done.  Until  it  has 
done  so  how  can  the  Federal  Government  subscribe  to  the 
national  slogan  and  say.    ■  I,  too,  have  shared  "? 

Ttie  proposal  for  an  extensive  Federal  construction  pro- 
grskti  is  not  novel,  unknown,  or  unconsidered.  Already  the 
polity  of  which  this  proposal  is  an  expression  is  part  of  our 
wri1U;en  law,  placed  therein  by  the  overwhelming  approval 
of  Congress  and  the  expressed  commendation  of  the  Presi- 
dent. 

Ttie  effect  of  an  enlarged  construction  program  would 
be  ^ectric.  White-collar  men  and  men  in  overalls,  farmers 
andl  merchants,  all  would  feel  its  beneficent  infiuence.  Only 
the  naive  believe  that  its  blessings  would  be  spent  upon 
bricklayers  and  masons  alone.  It  would  bring  activity  to 
arcUitects  and  engineers:  it  would  resume  employment  in 
steel,  wood,  brick,  cement,  and  stone.  The  metal  trades  would 
be  Activated,  the  electrical  trades  would  be  stimulated,  the 
funjiiture  makers  would  be  recalled  to  work,  the  circle  of 
oppprtunity  would  widen  indefinitely  into  every  trade  and 
caUJng.  The  butcher  and  baker  would  soon  know  that  a 
milfcon  additional  workers  had  pay  envelopes  in  their  pock- 
ets. The  farmer,  too,  would  be  directly  benefited.  That 
is  very  graphically  shown  by  a  chart,  now  before  me,  pub- 
lished by  the  United  States  Department  of  Agriculture  in 
Auglust,  1931.  It  shows  that  from  1919  through  1930  there 
wasi  a  remarkably  close  correlation  between  the  price  of 
butljer  and  the  index  of  pay  rolls.     As  the  report  states: 

Tl^e  decline  in  consumer  Incomes  reflected  by  the  decline  In 
pay  :roll.  was  largely  responsible  for  the  decline  in  butter  prices 
of  1030. 

Ahd  what  of  the  moral  effect  upon  the  reemployed  worker? 
Wh|it  of  the  effect  upon  his  citizenship  when  he  realizes  that 
his  iGovernment  has  come  to  his  rescue  in  his  day  of  dif- 
ficulty?   To  summarize: 

■V^e  need  a  building  program  to  put  a  substantial  portion 
of  those  out  of  work  back  into  the  ranks  of  wage  earners. 
We  need  a  building  program  to  withdraw  the  greatest  pos- 
sible nmnber  out  of  the  ranks  of  those  who  are  receiving 
relief.  We  need  a  buildins;  program  to  prevent  another 
lar^e  increment  to  the  already  large  number  whose  pride 
has!  been  broken  by  the  need  of  appealing  for  aid. 

Last  January  there  were  6.050.000  persons  in  the  United 
States  ready,  willing,  and  able  to  work,  looking  for  jobs  and 
:  unable  to  find  them.  That  was  the  report  of  the  Secretary 
of  Commerce.  During  the  year  that  number  has  grown,  as 
is  indicated  by  the  reports  of  the  Bureau  of  Labor  Statistics. 
Noi-  it  probably  exceeds  a  total  of  7.000.000  workers.  The 
rican  Federation  of  Labor  estimates  that  wac^e  earners 
aloiie  have  lost  in  the  course  of  the  year  $11,000,000,000  of 
waies.  That  takes  no  account  of  the  loss  incurred  by  sal- 
aried workers.  In  the  preamble  to  the  resolution  I  submitted 
on  'December  14  1  have  set  forth  further  evidence  of  this 
sta|k  fact:  We  are  not  facing  just  an  ordinary  business  re- 
cesiicn  but  a  hardening  of  every  business  artery,  a  paralysis 
of  many  business  organs,  a  major  stoppage  of  the  life  blood 
of  business  and  industry.  No  remedy  can  be  too  drastic 
uncier  these  circumstances.  The  Gifford  Commission,  the 
Woiads  Commission,  the  Red  Cross,  the  community  chests, 
weli  meaning  as  they  are,  noble  in  motive  as  they  are.  are 
lik^  bread-and-water  pills  in  reference  to  the  major  malady 
frcfn  which  industry  .suffers.  A  building  pro^rram  would 
lighten  the  load  upon  these  relief  agencies.  It  would  provide 
an  'honorable  opportunity  for  hundreds  of  thousands  v>'ho 
now  beg  for  relief  or  suffer  in  unmitigated  misery. 

llsay  to  you  with  deep  conviction  that  we  can  not  afford 
to  forego  such  a  program.  The  benefits  are  5^0  great,  so  cer- 
tai^,  and  so  cheap  that  we  are  in  duty  bound  to  take  ad- 
varitage  of  the  opportunity  it  offers. 


<w\io 
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There  would  be  a  valid  objection  to  the  public  construc- 
tion proposal  if  it  were  intended  that  the  cost  of  the 
construction  be  paid  out  of  current  revenue  or  increased 
taxation.  It  would  be  incredibly  difficult  and  exceedingly 
unwise  to  Impose  so  large  an  addition  upon  an  already 
heavy  tax  burden.  And  it  is  entirely  unnecessary  to  do 
so.  The  construction  program  should  be  financed  by  a 
long-teiTTi  bond  issue. 

I  can  think  of  at  least  five  valid  reasons  why  such  a 
course  is  both  prudent  and  proper: 

First.  The  proposed  public  works  are  permanent  im- 
provements. Their  economic  life  is  beyond  the  limit  of 
any  long-term  Federal  obligation  that  would  be  issued  to 
finance  them.  The  borrowed  money,  in  other  words,  will 
not  be  consumed  in  meeting  current  expenses  of  Govern- 
ment but  in  enlarging  the  permanent  assets  of  the  Nation. 
It  is  entirely  just  that  future  taxpayers  should  pay  part 
of  their  cost. 

Second.  If  we  inaugurate  a  large  public-construction 
program,  we  shall  be  building  in  1932  what  we  should  nor- 
mally not  undertake  until  a  later  date.  Consequently  this 
is  not  a  case  of  burdening  the  future  with  the  extrava- 
gance of  the  present  but,  on  the  contrary,  a  case  of  spread- 
ing the  cost  evenly  over  the  present  and  future  for  the 
common  benefi.t  of  all. 

Third.  A  Federal  construction  bond  issue  would  con- 
stitute a  mild  form  of  credit  infiation,  and  that  would  be 
helpful. 

Fourth.  A  Federal  construction  bond  issue  would  call  forth 
from  hiding  a  goodly  proportion  of  the  hoarded  money,  and 
that  would  be  helpful. 

Fifth.  Between  1920  and  1930  the  United  States  collected 
in  taxes  $3,459,512,575.04  more  than  was  necessary  for  the 
operation  of  the  Government,  including  statutory  retirement 
of  the  national  debt.  The  deficit  of  the  fiscal  year  1931 
has  reduced  that  figure  to  $2,556,795,729.97.  We  used  this 
surplus  of  taxes  to  pay  the  national  debt  more  rapidly  than 
the  law  required.  We  might  have  earmarked  the.se  surpluses 
as  a  reserve  to  be  used  for  construction  in  just  such  an 
emergency  as  the  present  one.  We  can  still,  in  effect,  ac- 
complish that  purpose  by  enlarging  the  Federal  debt  to 
finance  a  program  of  construction. 

If  we  had  not  made  the  overpayments  into  the  sinking 
fund  but  had  laid  the  money  aside  in  a  separate  fund, 
would  the  credit  of  the  country  have  been  any  weaker?  I  do 
not  believe  it,  and  I  do  not  believe  that  anyone  in  the 
Treasury  believes  it.  Then  why  should  we  suppose  that  the 
credit  of  the  country  would  decline  if  we  took  part  of  that 
reserve  and  used  it  for  the  benefit  of  America?  For  my  own 
part,  the  expectation  that  borrowing  might  be  necessary 
in  just  such  a  period  as  this  was  the  only  reason  why  I  sup- 
ported the  policy  of  collecting  large  surpluses  from  tax- 
payers during  the  days  of  prosperity. 

Certain  stock  objections  will  without  doubt  be  leveled 
against  this  proposed  bond  issue.  I  may,  therefore,  as  well 
anticipate  them  now.  Further  borrowing,  we  shall  be  told, 
is  unsafe  and  is  injurious  to  American  credit. 

WH.\T     ARE    THE     FACTS? 

In  1919  the  public  debt  amounted  to  $25,482,034,419.  in 
1925  it  was  $20,516,272,174.  by  1929  it  had  declined  to 
$16,931,197,748,  and  in  1931  the  total  of  the  public  debt  was 
$16,801,485,143. 

The  1931  total  was  lower  than  that  of  any  year  since  1919 
except  1930.  The  same  facts  may  be  stated  in  a  slightly 
different  form.  In  1919  the  Federal  Government  ow-ed 
$240.09  for  each  person  residing  in  the  United  States.  In 
1931  the  Federal  Government  owed  only  $135.41  for  each 
person  residing  in  the  United  States.  The  per  capita  debt 
in  1931  was  lower  than  that  of  any  year  since  1919  except 
1930. 

What  reason  is  there  to  believe  that  the  Federal  Govern- 
ment's credit  was  better  in  1919.  in  1920  or  in  any  of  the 
intervening  years  than  it  is  to-day?  Is  it  not  true,  as  Mr. 
Hoover  tells  us,  that  the  country  is  to-day  richer  in  physical 
property,  in  newly  discovered  resources  and  in  productive 
capacity  than  ever  before?     If  confidence   in  the  Federal 


Government  was  not  destroyed  with  a  national  debt  of 
$25,000,000,000.  why  should  it  be  even  adversely  affected  by 
a  national  debt  smaller  in  volume  by  many  billions  of  dollars? 

In  m.y  judgment  the  one  and  only  fact  that  has  weakened 
confidence  in  the  Federal  Government  was  the  apathetic 
helplessness  of  the  administration  in  the  face  of  the  greatest 
economic  upheaval  of  modern  times.  The  prevailing  feeling 
that  the  administration  would  just  sit  on  the  rocks  and  let 
the  v.'aves  overwhelm  it  was  sapping  American  confidence. 
Faith  and  confidence  both  will  revive  and  fiouri'^h  when 
America  realizes  that  the  Government  will  bestir  itself,  and 
v.'ill  not  let  its  mighty  arm  lie  idle  in  this  unprecedented 
emergency. 

Were  I  to  propose  that  the  Government  unreasonably  add 
to  its  Budget  of  current  running  expenses,  there  would  be 
ground  for  the  fear  that  its  credit  would  be  injured.  An 
unbalanced  budget  does  not  contribute  to  stability.  Income 
and  expense  must  be  brought  into  line  at  the  first  prac- 
ticable moment.  Any  other  plan  is  improvident  manage- 
ment; but  when  the  Government  borrows  for  permanent 
improvements,  for  the  provision  of  emplojanent,  and  the 
acceleration  of  recovery,  that  is  not  improvidence  but  the 
acme  of  prudence;  that  does  not  weaken  credit — it  builds 
it  up. 

Occasionally  I  hear  the  comment  that  a  large  construction 
bond  issue  could  not  be  sold.  That  suggestion  was  in  fact 
made  in  the  report  of  one  of  the  President's  commissions. 
Is  there  any  merit  in  that  assertion?  Again  we  must  refer 
to  the  facts.  During  the  year  that  we  have  just  left  behind 
us  the  Federal  Government  floated  three  bond  issues  having 
a  total  face  value  of  $2,215,000,000.  How  difficult  it  was  to 
sell  these  bonds  can  be  inferred  from  the  fact  that  subscrip- 
tions were  received  amounting  to  $9,369,000,000.  The  ratio 
of  subscription  to  offering  was  more  than  four  to  one.  Per- 
haps some  will  suspect  that  the  Federal  Government  offered 
a  very  generous  interest  rate  to  attract  so  large  a  body  of 
investors.    The  interest  rates  on  these  issues  were  as  follows: 

March  16,  1931.  $594,000,000,  at  3%  per  cent. 

June  15.  1931.  $821,000,000.  at  SVs  per  cent. 

September  15,  1931.  $800,000,000,  at  3  per  cent. 

The  last  issue  carried  a  rate  of  interest  which,  according 
to  the  Secretary  of  the  Treasury,  was  the  lowest  rate  borne 
by  any  bond  offered  for  public  subscription  since  the  issue 
of  Panama  Canal  bonds  in  1911. 

At  the  present  time  it  is  true  these  bonds  are  selling  at  a 
price  below  their  face  value.  It  is  very  undiscriminating. 
however,  to  deduce  from  that  fact  a  loss  of  confidence  in 
Federal  credit.  The  3  per  cent  bonds  of  1951-1955  closed  the 
week  ending  January  9,  1932,  at  83.16.  Even  at  that  price  it 
yields  to  the  buyer  only  4.10  per  cent  if  held  to  maturity. 
Who  would  say  that  such  a  rate  indicated  a  lack  of  confi- 
dence in  the  Federal  Government? 

Before  me  is  a  chart  published  by  the  New  York  Stock 
Exchange  showing  the  average  monthly  prices  of  all  listed 
bonds.  On  that  chart  one  can  see  at  a  glance  that  in  recent 
years  the  United  States  Government  bonds  have  been  con- 
tinuously above  par  except  for  a  very  large  portion  of  pros- 
perous 1929  and  during  a  very  short  time  in  1931  when  they 
fell  slightly  below  their  face  value.  If  a  slight  drop  in  the 
price  of  Government  securities  denotes  loss  of  confidence, 
then  we  should  be  obliged  to  assert  that  Federal  credit  was 
lower  during  most  of  prosperous  1929  than  during  depressed 
1931.  I  know  of  no  one  who  would  seriously  hold  that 
position.  In  comparison,  foreign  government  bonds  have 
during  the  last  quarter  of  1931  dropped  to  the  60 "s;  American 
private  corporate  bonds  dropped  to  the  70's;  only  Federal 
bonds  stayed  close  to  the  par  line  in  spite  of  a  much  lower 
interest  rate.  That  record  discloses  not  lack  of  public  con- 
fidence but  unlimited  faith  in  the  credit  of  the  Federal 
Government. 

In  his  statement  of  January  4  the  President  cautioned 
Congress  against  unnecessary  issues  of  Federal  securities. 
No  doubt  he  is  right.  Unnecessary  borrowing  means  waste- 
ful expenditure  and  depressed  bond  prices.  Necessary  bor- 
rowing, however,  like  that  which  is  intended  for  the  Recon- 
struction Finance  Corporation  or  like  that  which  I  propose 
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for  construction  does  not  depress  prices.  To  the  contrary,  it 
breeds  confidence,  stimulates  business  activity,  and  promotes 
recovery. 

In  the  President's  message  we  find  the  comment  that  Fed- 
eral borrowing  would  "  denude  commerce  of  its  resources." 
By  that  I  presume  he  means  credit  resources.  That  asser- 
tion, I  submit,  can  no  more  be  applied  to  a  construction 
bond  issue  th^  to  Uie  borrowms  for  the  purposes  of  the 
Reconstruction  Finance  Corporation  which  the  President 
himself  recommends.    The  reasons  are  fairly  plain. 

The  past  3^ar  has  witnessed  a  very  violent  contraction 
in  the  opportunities  for  private  long-term  investment.  The 
fiRures  published  by  the  Federal  Reserve  Bulletin  reveal  tlie 
following: 
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These  figures  represent  domestic  corporate  issues.  Dis- 
regard If  you  will  the  year  1929;  even  if  we  compare  1931 
with  the  more  normal  1928.  we  perceive  a  decline  of  $3,545,- 
000.000  in  the  amount  of  long-term  obligations  offered  for 
imle  to  the  public. 

That  fact  la  reminiscent  of  the  words  of  the  President's 

message: 

W«  have  enormoiM  rolumei  of  idle  money  in  th«  banks  snd  In 
hoftrdtnft  We  do  not  require  more  money  or  working  cupltal— 
we  need  to  put  what  we  have  to  work. 

Furthermore.  Federal  bonds  are  discountable  at  the  Fed- 
eral reserve  banks.  The  banker  who  had  purchased  Federal 
construction  bonds  and  desired  to  make  his  credit  available 
to  a  private  borrower,  whether  for  short  term  or  long  term, 
would  rediscount  the  bonds  at  the  Federal  reserve  bank. 
He  would  then  be  In  exactly  the  same  position  to  serve  his 
private  customer  as  he  was  had  he  not  Invested  In  Federal 
bonds.  That  the  Federal  reserve  system  could,  if  necessary, 
absorb  the  entire  Issue  which  I  propose.  Is  elementary.  We 
have  not  reached  or  even  approached  the  credit  limita- 
tions of  the  Federal  reserve  system. 

These  additional  facts  should  be  kept  in  mind.  The  Fed- 
— eral  Government  would  not  borrow  the  entire  amount  In- 
tended for  construction  purposes  \xy  a  single  sale  of  bonds. 
In  all  likelihood  the  money  would  be  borrowed  In  smaller 
quantities  as  required  by  the  progress  of  the  work.  Such 
money  as  the  Federal  Oovemment  borrowe*.!  would  not  be 
withdrawn  from  the  banking  system.  It  would  promptly 
And  its  way  back  Into  industry.  Into  trade,  and  Into  the  pay 
envelopes  of  the  people,  carrying  life  and  cheer  and  encour- 
agement throughout  its  course. 

Why  Is  there  no  recommendation  In  the  President's  mes- 
•ate  In  favor  of  this  proposal?  Is  this  omission  consistent 
with  his  general  position?  Apparently  it  is  right  for  the 
United  States  Treasury  to  borrow  money  for  the  railroads 
and  the  banks  as  It  will  do  through  the  Reconstruction 
Finance  Corporation.  Apparently  it  Is  right  for  the  United 
States  TressiuT  to  borrow  money  to  carry  Into  effect  the 
foreign-debt  postponement.  Apparently  It  Is  right  for  the 
United  SUtes  Treasury  to  borrow  money  for  the  uses  of 
the  land  banks.  I  agree  that  thc^e  are  right  and  I  have 
supported  the  legislation  which  makei  theM  loans  possible. 
But  If  these  are  right,  why  then  Is  It  wrong  for  the  United 
States  Treasury  to  borrow  money  for  Its  own  construction 
purposes  to  put  Americans  to  work?  What  virtues  do  these 
other  loans  poosess  which  a  public  •construction  loan  lacks? 

These  other  measures  which  I  have  mentloiu*d  for  which 
we  h«vt  borrowed  snd  shall  borrow  money  will,  I  hope,  be 
of  aMistance  in  UWn  emergency,  The  public -construction 
program  wo  know  with  crrtainty  will  put  men  to  work.  In 
those  other  loans  tlte  United  State*  TreaMury  m*y  or  mny 
not  get  lU  money  back;  In  public  construction  we  know 
here  and  now  that  the  United  SUtes  will  receive  100  cents 
in  value  for  every  dollar  It  spends.  Through  the  Reconstruc- 
tloo  rtnanoe  Corporation  and  the  land  banks  we  art  pourltii 


Government  money  into  private  business.  It  certainly  ought 
to  be  ^ually  right  to  put  Government  money  into  a  Govern- 
ment pnterprise. 

Wh^H  adverse  circumstances  compelled  the  railroad  presi- 
dents 1  to  come  to  Washington  we  listened  attentively  to 
i  their  istory  of  depreciated  roads  and  equipment,  of  inade- 
I  quate  revenue,  of  unregulated  competition.  We  replied  that 
we  w<)uld  lend  them  the  aid  of  the  Federal  Government; 
that  fe  would  lend  them  money  out  of  the  United  States 
I  Treastiry;  that  we  would  increase  their  rates;  that  we  would 
regulate  competitive  forms  of  transportation.  We  did  not 
preach  to  them  rugged  individualism.  We  did  not  sancti- 
moni(^usly  roll  out  sentences  rich  with  synonyms  of  self- 
relianpe.  We  were  not  carried  away  with  apprehension  over 
what  1  would  happen  to  their  independence  if  we  extended 
to  th^m  a  helping  hand.  We  followed  the  same  procedure 
in  an  effort  to  strengthen  the  banking  situation.  But  when 
milllohs  of  Americans,  footwearv  and  heartsick,  cry  out  in 
despair.  "  Give  us  work,"  we  sudd^^nly  are  overwhelmed  with 
devotion  for  the  preservation  of  self-reliance.  We  plug  our 
ears  to  the  cry  of  the  multitude  while  the  prophets  burn 
incense  upon  the  altar  of  rugged  individualism  and  the 
fanatics  would  sacrifice  the  Nation  to  preserve  Its  empty 
slogai^s. 

Mr.  President.  Senate  Resolution  72.  which  I  have  Intro- 
duced}, does  not  create  any  Federal  bureau.  It  does  not  ap- 
propriate any  money.  It  does  not  designate  any  specific 
projo<lts  for  construction.  It  proceeds  entirely  In  accordance 
with  the  letter  of  the  law  laid  down  by  Congress  In  the  Fod- 
eral  c^nployment  stabilization  act  which  the  President  signed 
and  liuded  in  February,  1931,  That  net  declared  that  it  Is 
the  policy  of  Congress  to  arrange  the  construction  of  public 
work.%  so  far  as  practicable.  In  such  manner  as  will  as.slst  In 
the  sUblllzatlon  of  Industry  and  employment  through  the 
propet  timing  of  such  construction. 

Th^t  act  created  the  Federal  employment-stabilization 
board,  to  carry  that  policy  into  efiect.  It  set  forth  the  basis 
upon  i  which  the  Federal  board  should  taUe  action.  Spe- 
citicajly  It  provided  that  the  board  shall  take  into  considera- 
tion the  voliune.  based  upon  value,  of  contiact.s  awarded  for 
constluctlon  work  in  the  United  States  during  any  3-monfh 
perlo4  In  comparison  with  the  corresponding  3-nionMi  period 
of  thfee  previous  calendar  years.  It  further  provided  thU 
the  b^ard  may  take  into  consideration  the  Index  of  employ- 
ment prepared  by  the  Department  of  Labor  and  any  othor 
information  concerning  employment  which  it  may  consider 
pertiiient. 

In  the  preamble  to  the  resolution  I  have  set  forth  the 
volur>e  of  contracts  awarded  for  construction  work  in  the 
Unit€jd  States.  I  have  set  forth  the  index  of  employtr.ent. 
I  haMe  set  forth  numerous  other  items,  all  of  which  compel 
the  c(>ncluslon  that  this  is  the  time  for  the  Federal  .stubih/a- 
tlon  board  to  take  action. 

Th0  resolution  proposes  the  course  of  action  pre.scrlbed  in 
the  act.  That  course  Is  for  the  President  to  Inm  nut  to 
Congtess  supplemental  o«tiinates  for  otneiKcucy  appropria- 
tions to  be  expended  upon  authun/.ed  construction. 

In  order  to  familiarize  mysoi:  to  some  cxient  with  the 
volurtc  of  authorized  con.strucilou  whicli  nv.iy  be  ha)i:.ht 
wlthlp  an  expanded  program  to  meet  the  emiTKoncy  I  h.ive 
comr^unlcated  with  several  of  the  ffnvernmental  clop.i'.t- 
ment>  in  charge  of  construction.  The  Quart. 'rnui;. Km  Gen- 
eral Idvlsca  me  there  arc  uuthoil/ed  prDifct.i  ii^  the  Aiiiiv'.* 
hovisl^g  program  which  will  roht  $108000,  utul  in  the  Air 
Corpi  technical  proRram.  |B«;i,000  The  «!;)••  intendtMit  of 
the  United  States  Military  Acadcniy  inform-,  iii"  timt  ih«Mn 
Is  anj  authorized  Improvement  Hchi-duli-d  for  tlw  ?.lil  luiy 
Acftdtmy  at  W^t  Point  whKh  will  cont  $■.', 020,000  Th<^ 
Chled  of  Knulnecm  advlnei  iw  thut  t»  will  cu  i  $4:11 ,000.000 
to  c<inpl«»te  the  authori/ed  rlvf«r  mid  hmUor  p»''>if«<'i  i  mid 

liJlfl, ^00,000  for  thr  uiUluJI'l.'rd  flood-ci.til  ml  p  Mhr  I  ,       I''j   i|ii 

the  SupervUlng  ArrhUfct'w  omcr-  I  I'tuti  ihv  uii :  :  , 
undehtiklnii  diwciflrally  ttiithf)ri/rfl  tiv  C.'oti'nf  ,-.  mr-  y.  •  •  i 
be  bt^un,  snd  in  *om«  cuMfx  flni.lird,  which  will  hiivr  n  i'  i  ii 
limit :  of  cof.t— inclUdiri'!  what  Im;  .ilr.^dv  brrn  »«P'ii(  -r 
Mft4,|13, 133,33,  The  autliorl/rd  con-tnir  i  ;(iti  tn\  ih><  nup  >  i 
of  Prisons  will  cost  14,100,000,    'Hie  uuthuri/fd  con.;tiu(  Umi 
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for  the  Veterans'  Bureau  will  cost  $15,877,000  to  complete.  [ 
For  the  Forest  Service  there  are  authorized  projects  which 
will  cost  $86,000,000.  In  the  Bureau  of  Yards  and  Docks  of  j 
the  Navy  Department  there  are  authorized  projects  which 
will  cost  $17,000,000.  There  are  large  possibilities  in  road 
construction.  Those  are  only  a  few  of  the  Government  proj- 
ects upon  which  an  emergency  works  pro;?ram  may  well  be 
expended.    It  is  by  no  means  complete. 

I  have  not  the  facilities  at  my  disposal  to  say  with  pre-  , 
cision  how  much  authorized  construction  is  immediately 
available  and  what  additional  authorizations  can  be  given 
during  the  present  session.  In  my  judgment,  it  would  be 
well  if  the  Federal  Government  undertook  to  expand  its  con- 
struction activities  by  $2,000,000,000.  ' 

Mr.  WALSH  of  Montana.     Mr.  President,  may  I  inquire 
of  the  Senator,  although  he  has  not  very  definite  informa- 
tion, about  what  amount  has  actually  been  authorized  for  | 
construction  which  has  not  yet  been  entered  upon?  ! 

Mr.  WAGNER.     It  is  well  over  a  billion  dollars.     I  have 
not  been  able  to  get  all  of  the  figures,  because  the  bureaus 
which  handle  the  different  construction   projects  number 
over  a  hundred.    I  have  figures  now  which  bring  the  sum  , 
well  over  a  billion  dollars. 

Mr.  WALSH  of  Montana.  Let  me  ask  whether  that  con- 
dition is  due  to  the  fact  that  appropriations  have  not  been 
made,  or  have  the  appropriations  been  made,  and  does  the 
delay  arise  from  other  causes? 

Mr.  WAGNER.  In  some  Instances  the  appropriations 
have  been  made  and  there  Is  delay  from  other  cauf^es. 

Mr.  WALSH  of  Montana  Can  the  Senator  tell  us  what 
amount  of  money  has  actually  been  appropriated  for  work 
which  has  not  yet  been  stated? 

Mr.  WAGNER.  I  might  say  to  the  Senator  that  I  tried 
my  utmost  to  get  that  information  from  the  department, 
but  for  some  reason  or  other  they  were  not  able  to  separate 
the  sum  which  had  actually  been  appropriated  and  expended 
for  the  public  works  and  the  sum  for  which  an  appropriation 
had  been  made  and  not  yet  expended. 

Mr.  WALSH  of  Montana.  There  is  a  very  general  belief 
that  work  has  not  been  started,  for  some  reason  or  other, 
upon  a  large  number  of  projects  for  which  appropriations 
have  already  been  made. 

Mr.  WAGNER.  The  Senator  is  undoubtedly  rinht  about 
that;  and  for  a  reason  which  I  can  not  give  him.  there  has 
been  a  delay. 

Mr.  WALSH  of  Montana.  Men  could  be  put  to  work  now 
under  appropriations  already  made,  amounting,  perhaps,  to 
a  half  billion  dollars. 

Mr.  WAGNER.  As  a  matter  of  fact,  may  I  say  to  th. 
Senator  from  Montana  the  director  of  the  .stabllizatloi^ 
board  has  been  in  omce  for  over  six  months  now.  and  under 
the  act  there  Is  a  direction  that  he  do  advance  planning 
on  a  public-construction  program  six  years  In  advance. 
I  am  HurprLsed  that  up  to  this  time  the  ;.uppleincntal  esti- 
mates for  the  expanded  program  adopted  U'C!iui>e  of  our 
depres.sed  condition  have  not  yet  b<('n  tnm.smitlcd  to  Con- 
gress by  the  President,  as  It  Is  hl.s  duty  to  do  under  the 
very  act  to  which  I  hi.ve  referred. 

We  shall,  of  cour.sc.  hear  the  perennial  advice  of  the 
timid:  "It  cun  not  be  done,"  I  agree,  Mr.  President,  thut 
ordinary  men  with  ordinary  method.s  ciin  not  accompll.'.h  it. 
But  we  can  not  rc;oit  to  ordinary  ni(  thods  b.riiir.e  these  ore 
not  ordinary  tunes,  't'he  levpe/)  are  ilown;  the  Iloodw  have 
broken  Ioo.hc;  their  d  ^^tnl'.•llve  fury  i.i  teurinn  from  their 
nioorlni!*  the  very  fou:^diillonH  of  our  jx-iple,  If  wo  ure  not 
all  to  be  rntfulfed  we  whuU  need  to  diipluy  exlruordiiuiry 
cfTortM  and  extraordmiTy  cf)uruue  us  wi*  have  (Uhplaycid  them 
on  more  ihun  ono  o<vu;.ion  in  our  huluty.  We  can  do  it 
uttnln,    Wr  Mhnll  do  it  uunln. 

Mr,  Prfwldrnt,  thd  truth  Ii  frrfiuently  trite,  but  U  dc- 
mandM  to  be  rcnufrtrd  novrrlhelcM, 

'I'lip  fun  tioiin  of  »i  .einmrnt  li.ive  rxinuidi'd  to  cinbrare 
mRn.v  rprtponslbllllirs  h{^rpt<)forn  rejcnrdrd  nn  lylnw  within 
the  uphrre  of  private  lu  tlon,  Tim  motlvr  power  behind  thh 
oxpanrtlon  has  been  a,  real  ncceMMily  uilNintf  uul  uf  a  chungo 


in  our  manner  of  living.  Governments  must  do  more  be- 
cause necessarily  the  individual  can  do  less. 

Conceivably  each  of  us  mipht  sMll  carry  his  own  lantern 
as  he  wanders  through  the  streets  at  night.  Each  of  us 
might  still  keep  his  own  fire-fighting  bucket;  each  haul  his 
own  water  from  the  river  to  his  apartraent;  each  carry  his 
own  gun  to  protect  him  from  the  ill  disposed.  We  might  do 
so  but  we  know  that  such  methods  would  be  entirely  inade- 
quate. We  surrender  these  functions  to  the  Government  be- 
cause individual  effort  and  responsibility  in  these  respects 
would  prove  inefficient  and  ineffective. 

So  under  modern  industrial  conditions  it  is  futile  for  th;^ 
individual  worker  to  rely  solely  on  his  own  initiative  and  on 
his  own  effort.  Can  he  alone  set  industry  going  again;  can 
he  alone  solve  the  foreign-debt  problem  which  is  clogging 
our  delicate  credit  machinery;  can  he  alone  bring  about  a 
resumption  in  building  activity;  can  he  alone  lift  the  level 
of  prices?  He  is  not  even  free  to  forage  in  the  forest  as  his 
prehistoric  ancestor  was  at  liberty  to  do  before  modern  civ- 
ilization and  the  industrial  revolution  conferred  upon  him 
both  their  blessings  and  their  limitations. 

Three  long  winters  of  desperation  for  millions  of  Ameri- 
can workers;  three  gray  winters  of  terrifying  apprehension 
and  stifling  anxiety  for  more  millions  of  Americans,  but  from 
the  President  we  hear  nothing  but  discouragement  for  those 
who  would  make  the  futuie  a  little  more  secure  than  the 
past.  As  soon  as  this  storm  blows  over  we  shall  resume  our 
former  methods.    That  is  the  substance  of  his  faith. 

Can  there  be  any  doubt  that  In  these  former  methods— in 
the  almlessnesa  of  government,  the  planlessness  of  Indii.'-.try, 
the  Inequitable  and  uneconomic  distribution  of  natlonol  In- 
come, far  more  than  In  South  American  revolutions,  far 
more  than  In  the  foreign  abandonment  of  the  gold  standard — 
shall  we  find  the  true  causes  of  our  present  adversity?  In 
England  state.smen  blame  the  war;  In  Germany  they  blame 
the  tieaty;  In  Europe  generally  they  blame  America,  and  In 
America  Mr.  Hoover  has  made  It  fa.".hionable  to  locate  abroad 
the  source  and  origin  of  our  woes. 

Our  cllfflcultlos  In  thp  part  yrar  have  plainly  originated  In  large 
dpgrpc  from  these  [foreign]  sources. 

That  Is  his  message  of  December,  1931.    And  last  year  he 

told  us  that — 

In  the  larger  view  tlie  major  forces  of  depression  now  lie  outside 
the  United  States. 

Everywhere  we  find  the  same  tactics  of  human  frailty.  It 
nurses  our  conceit  to  find  the  fault  in  some  external  force  be- 
yond our  control,  anywhere  except  in  our  own  Ignorance,  our 
own  mismanagement,  our  own  lack  of  vision,  and  in  our  own 
subordination  of  general  welfare  to  political  considerations. 

To  me  It  seems  plain  that  a  very  abundant  share  of  the 
mistakes  which  led  to  the  pre.sent  debacle  was  con*imltted 
within  the  bounds  of  the  United  States;  that  It  was  a  neces- 
,sary  and  Inevitable  consequence  of  the  so-called  hapha>',ard 
sy.stem  and  the  planless  planning  which  Mr,  Hoover  extolled 
last  summer  In  Indianapolis;  that  In  the  future  wo  mu.st 
as.«;ume  more  and  not  less  social  responsibility  for  the  eco- 
nomic activity  of  the  country  and  the  economic  welfare  of 
Its  clll/.ens. 

We  may  glorify  the  early  virtues  of  self-help,  but  tho 
truth  remains  unchanged  that  the  "unknown  worker"  who 
ha.s  built  American  wealth  from  foundation  to  Hupcrrtruc- 
ture  iM  alone  helpless  and  Insecure.  Into  the  lives  of  mil- 
lions of  them  hail  entered  that  mowt  awful  of  scriptural 
mftledlctlonw.  "  Thy  life  khall  hang  In  doubt  before  thi»e."  In 
It  any  wonder  thut  he  turns  to  his  Oovernment,  to  the  rom- 
poNttii,  orttanl/ed  strenuth  of  hU  Nation  for  help  nnd  en< 
couruucmciit,  M)  that  once  uuain  \w  nm.v  cam  hix  dully 
brrudv  I^i  there  any  r^a^on  in  loutc  or  humunily  why  thut 
Oovi'rnnjent  nhould  not  rexpond?  After  till  it  In  hiM  Gov- 
(«n)inrnt;  ho  MUbtniMN  It  with  thn  nwi^nt  of  IiIn  brow;  ha 
dffcndn  It  with  his  blood;  for  hu  welfare  it  was  founded, 

Mr,  MrKKLLAR.  Mr,  PreMldtrnt,  will  Iho  Henator  Irom 
New  York  ylrUl? 

Mr.  WAONEH.    X  yield. 
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Mr  Mr KEI.LAII.  •omi»thin«  wm  Mid  Jiwt  a  ftw  momtnU 
ijji)  ttbout  irnrriii'nry  ronut ruction.  And  lh«  IMinftlof  from 
MonUim  wked  iiboui  how  it  h»U  b^pn  cttrried  out.  The 
H4-nrttor  frmn  Nnw  York  Mid  hw  wm  unnUle  to  I0t  thi 
infunnntion. 

Mr.  WAONXn,    RKAClty. 

Mr  M(KIU.An  I  omii  live  tnformitton  rn  to  Rorna  o( 
thf  work  in  T»nnM»0«,  Appro^rittiionit  worv  rnadi  m  omar- 
if»tu7  AMproprtiitinnA,  noma  of  (h«m  kt  th«  iMt  MMiun  o( 
ConvrvM  iMi  winter,  nuw  mom  itmn  k  ytmr  amo,  knd  thvy 
w«ro  ni<i(ip  fur  rniorKoncy  work. 

AmiMiM  th«  rnor»  importiinl  (»uiiatitMii  Ui  ttn  »rii«t#d.  one 

WM  Ml   .iMlkAOn,  T»nM  ,   to  OONI   IllHHtl   |»ftOO(H);    MW   WkN  k( 

NMhvtIif.  T»nu.<  to  (mmI  kbtiut  n  ittilllon  niuI  m  hulfi  oimi 
WM  »i  CtiNtiftiMOik,  T»nitH  lit  ciNil  MMitvii  k  million  iimt  k 
Imir,  Mw  WM  ki  Kmmvtitii,  Tunn ,  lo  mtM  mIkmii  h  mlllinn 
Miul  N  hNlf  rtoUkm;  knd  k  mktinn  himuiiMl  kl  MemiittiN, 
T»hn ,  lo  0o«t  Abimt  1100,000.  If  ih»i  m«Hi«y  h«d  tNNin  NtMiti 
in  Tenn#«iM  U*t  ytkr,  undouliiwdly  il  would  h»v»  donn  mm* 
good  Init  up  lo  lhi«  duU  i»rk«ii«Mlly  none  uf  the  money  hk« 
been  i>im\{  The  (lontrkiiU  hkve  not  even  Ijeen  let  on  Ihoee 
kniiUlinkii.  •tlhoukh  ii  wms  iupiHieed  m  tie  Nn  eMu^meney  t»ro' 
irami  Aitd  klthoukh  nearly  19  monihA  luve  ejaiMed  mniie 
Wf  made  the  apMrotMialuinM,  Ihe  om<'iHU  hMve  not  even 
itfllin  ready  to  let  the  (tiinlrM<«te.  To  my  mind  a  buildina 
DfOf ram  iiMh  aa  one  auihoriMid  at  thp  lant  upturn  of  Con- 
ireNM  hM  really  failed  in  lie  Durpoee  betiauMe  the  eNeoutive 
omcrm  who  hava  oharae  of  it  have  not  undprtaken  th<<  work. 
The  work  ahould  have  been  completed  by  ihii  timo  and 
«ould  all  havt  baan  oomplatad  U  it  had  been  actively  antared 
upon:  but,  m  m  matUr  of  fact,  none  of  it  has  been  entered 
upon  yet.  and  wa  ara  making  every  effort  now  to  aaa  that 

It  U. 

Mr.  Praaldant,  for  just  a  moment  X  desire  to  ipeak  about 
the  rasolutlon  now  before  the  Senate. 

I  am  111  the  heartiest  sympathy  with  any  possible  under- 
taking which  will  reduce  the  expenditures  of  this  Oovern- 
ment.  I  think  Senator  Harrison's  resolution  Is  a  gesture  in 
the  right  direction.  I  want  to  say  in  all  seriousness  that  I 
am  tnily  alanned  about  the  financial  condition  of  our  Gov- 
ernment, and  I  want  to  give  the  figures  which  alarm  me. 
I  think  they  ought  to  alarm  every  Senator. 

What  is  the  financial  condition  of  this  Government? 
There  is  first  a  deficit  of  $2,000,000,000.  We  start  out  with 
that  deficit.  The  President  has  recommended  for  the  ensu- 
ing fiscal  year  appropriations  of  $4,600,000,000,  and  some- 
where altwut  that  sum,  however  we  may  talk  about  it,  will 
be  appropriated. 

In  addition  to  that,  we  have  authorized  the  formation  of 
a  reconstruction  corporation  which  may  commit  the  Govern- 
ment to  the  expenditure  of  $2,000,000,000  more.  It  is  true 
that  fifteen  hundred  million  of  that  Is  to  be  gotten  by  the 
sale  of  bonds:  but  it  has  to  be  paid  out  of  the  Treasury 
eventually.  Five  hundred  oiillion  of  it  is  to  be  paid  out  of 
the  Treasury  now.  out  of  a  Treasury  which  has  no  money 
in  it.    Remember  there  is  now  a  deficit  of  $2,000,000,000. 

In  addition  to  that,  at  this  session  we  have  already  passed 
the  farm  loan  bond  bill,  which  will  mean  the  expenditure  of 
$125,000,000. 

In  addition  to  that  there  is  a  deficit  resolution  already 
passed  by  the  Congress  which  provided  $203,000,000. 

In  addition  to  that,  we  have  Ijefore  us,  which  will  be 
passed  this  afternoon  I  presume,  the  first  deficiency  appro- 
priation bill  carrying  $126,000,000. 

In  addition  to  that,  we  have  the  home-loan  program  of 
the  President,  which  unquestionably  will  be  reported  out  and 
passed  by  the  Congress  in  a  short  time,  providing  $150.- 
000.000  more. 

In  addition  to  that  is  an  estimate,  the  amount  of  which  no 
one  knows  exactly,  to  be  paid  to  failed  banks  of  the  country. 
The  Senator  from  Florida  [Mr.  Fletcher],  a  member  of  the 
committee,  says  it  is  $2,000,000,000.  If  it  is  that  much,  then 
the  entire  sum  to  be  appropriated  out  of  the  Treasury  by 
bills  which  have  already  been  passed  and  including  those 
which  have  been  recommended  by  the  President  amounts  to 
the  enormous  sum  of  $11,204,000,000. 


Wh4l  have  we  with  which  to  pnv  that?  T)ir«  hlithewt  extl- 
mate  bf  Treasury  receiptu  for  ihl«i  v^nr  1m  ».l.ft00,000,000, 
leavlnk  taxait  ai  they  are.  tJeduciinu  that  fnmi  the  |li;J04,- 
000,000  we  Will  hnvp  a  drnnt  of  17,704,000,000,  not  count Irig 
the  oldlnary  approprlMtloim  ihut  are  made  In  every  Con- 
vreM, 

Mr,  If  resident,  I  prettent  thin  In  recapltiitallon; 
Mlnlviin'iil  iif  nur  /timmitai  iniultliun 

iMnmi  • li)  000  000  000 

(IWMIDtll    HH'tM*''     rt»inMtlM(iMlUI'IUtll(....a. ...•.•■•■ 

Hl*t<MM4<»'Ui<lliiM  *i<ir|MltHllMlt    .•■■■••■■•■■■■■■•■•■■ 

Nf'ltt<l|«(M     llMllll.  - -Tt. *••■••. «.■■■■■ 

llnrii'M    ruatiliMlttM   HlCMmty   |>iMM»i(. ,■■■■■•■>•■.■•■■ 

t^if«<>  lyntinuti^  tii!:]it... ••■*.....■•■• 

k<iMMiH|i»tl  i«y  AuMMiur  fMuUiif,  fiilled  nHnii«...iai 
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lilMI    IMMI  OOO 

mill   IMMI  IMMI 

lUO   IMHI  IMMI 

itil'l   IMMI  IMMI 

I  Jrl   II'MI  IMMI 

Inn   IMMI  IllMI 

U   IMMI   IMMI  IMMI 


kaMHiMiert  lMH«ttt«  Iftm  IflftM,   iHUtl  I4N      ..i 
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II    t4ll4    IMMI    IMlll 
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|ii.n><i»   ^ ....„...,    7. 7114  ou«i,  (too 

Wefiember,  aUo,  tlih  In  emlv  in  t|»M  •♦•mIum,  w«  wrw  nuw  in 
Ihe  nijnt  40  day*  of  the  (.'iiiiiireM,  and  vi«l  li«i»<  ute  i4|i|iinttrin< 
tlonn  iMitoiinMhk  to  |li;i04,0H0,00»,  wiih  olilv  «K,r)IM),0(llt  000 
of  taiien  lo  In>  imlit  Mow  are  we  moiiiu  lo  iiinol  Ijnil  nHiim' 
tion/  'i'hete  ate  only  two  wmv*  hi  whii  h  it  cnii  Im>  iIoiik  tt 
can  b4  done  by  InKnMoii  KvPtvitodv  kimwii  wn  n\v  not  yoiiiM 
fo  tak|the  Aniprlcan  ppople  17,704.000,0(10  IIiIn  vnnr,  Wp  cmii 
not  db  it.  We  hnve  tirvei'  mined  MMvihiiitt  liki<  Hint  much 
evpn  juring  Ihe  war,  when  we  )md  evptybody  hoimm  mound 
aidinit  UN  to  ralne  fundfi  to  carry  on  thr  wnr 

Tluionly  othrr  way  It  can  be  donp  l«  by  Ijorrowina,  Whrn 
we  rediember  that  our  3  per  cpnt  bondn  are  down  to  oa  now, 
I  do  4ot  know  whether  we  are  going  to  be  ablr  to  borrow 
that  much  money. 

My  purpose  in  bringing  the  matter  to  the  attention  of  the 
Senat*  at  this  time  Is  to  show  the  condition  in  which  we 
are  to^day.  I  do  not  believe  we  pay  enough  attention  to  It. 
We  oiight  to  be  more  careful.  I  am  delighted  that  the  Sen- 
ator fVom  Mississippi  [Mr.  Harrison]  has  brought  up  the 
mattef.  I  commend  him  warmly  for  his  stand:  but  I  want 
to  sa5(  to  him.  and  to  all  other  Senators,  that  the  Appro- 
priatl<>ns  Committee  is  not  the  source  that  is  primarily  to 
blamel  When  the  Senate  and  the  House  authorize  these  ap- 
propr^tlons,  then  and  there  is  where  the  trouble  originates. 
How  (Jan  any  Senator  complain  of  extravagant  bills  reported 
out  b^  the  Appropriations  Committee  when  he  has  voted  to 
authorize  those  very  extravagant  appropriations? 

Seriitors,  we  are  recklessly  extravagant  in  making  au- 
thori2iations.  Many  of  them  ought  not  to  be  made.  Think 
of  th0  tremendous  authorizations  that  have  been  made,  such 
as  $2,^00.000.000  for  the  Reconstruction  Finance  Corporation. 
$125,000,000  for  the  farm  bond  loans,  a  deficit  resolution  of 
$203,000,000,  the  first  deficiency  appropriation  bill,  which 
oughti  to  pass  and  which  will  be  passed.  $126,000,000.  Then 
we  have  two  more  bills,  one  the  home  construction  bill  as 
it  is  tailed.  Why,  Mr.  President,  we  have  more  homes  in 
the  country  now  than  men  are  able  to  occupy  and  pay  rent 
for  or  taxes  on,  and  yet  we  are  going  to  authorize  more — and 
Senatbrs  will  probably  vote  for  it,  though  I  do  not  know. 

We  ought  to  stop  ill-considered  authorizations.  I  am 
sorry  i  that  the  resolution  of  the  Senator  from  Mississippi 
does  tot  include  authorizations.  We  oupht  to  quit  author- 
izing tippropriations  of  money  if  we  do  not  want  the  Appro- 
priatlpns  Committee  to  report  out  bills  making  the  ap- 
propiations.  The  law  requires  the  Appropriations  Committee 
to  ma(ke  the  appropriations  after  they  have  been  authorized. 
An  aithorization  is  a  direction  to  the  committee.  I  think 
it  is  Unfair  and  unjust  to  talk  about  extravagant  appropria- 
tions coming  from  the  Appropriations  Committee  when  these 
exceedingly  extravagant  appropriations  have  already  been 
authdrized  by  the  Senate.  I  want  to  protest  with  all  the 
vigor  I  of  which  I  am  capable  against  these  astonishingly 
extravagant  authorizations  of  expenditures  of  the  people's 
money. 

Think  of  it.  Senators,  $11,704,000,000  virtually  already 
authc(rized  for  this  year.  Are  you  going  to  get  angry  with 
the  .4PPropriations  Committee  when  we  carry  out  your 
directSons?    You  authorized  it,  you  voted  for  it,  you  voted 
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for  theno  authorl/nttonn,  m)  how  cun  ,vmi  ctitici/p  thr  Ap;>ro- 
pilttllonn  Cotntnlllpp  of  llic  McihIp  nflrr  ymj  Imvc  tnlii  tlirm 
to  tlo  It  and  uivpii  itictn  .vour  uuttton/^tion  lo  lUi  It/ 

Mr,  C'0U/»;NM,    Mr.  I'K.Mddit     - 

The  VICK  I'KKHlDtCN'l',  Po<in  llui  HiMuttoi  nmii  'IViilit^M. 
fiPti  yield  to  the  Hpiiutor  'iniii  MiihiuitiiV 

Mr.  M<  KU;M.AIt.    ('Prlttiiily, 

Mr,  C'()U/.1>:NN  I  iiiiiiPrnittitil  Urn  Hpiuilor  liiiiiitilf  Imu  a 
nwttil)pr  of  bilh  M^^kinit  for  ttiiiiiiiii/.iiinii'i  of  hhim"  inmiouo,- 
000     \h>ot  the  Meimtor  vuiit  IIiodp  pttQiiiMl  hy  tliu  hxiiitlu'/ 

Ml  MiKIOM.AU  Mr  t^iPHiilt  hi,  |  ijo  not  iom4||  lo  nny 
Dial  (liM  I^Pimtoi'  IM  iiiuUhiu  M  i>Ki|(<iM(iiil  iliul  h  rult<«<  bMiiiline 
tli*<  MPimloi'  tiMn  Jihl  KpKMlrd  wluil  tin  omw  lit  l|ii<  iiiwti- 
|in|M<iti,  bill.  Ilip  nlMtPiiiPiil  iMilili'tti'il  III  lliii  iicw'i>ii|ii<i«  Hit) 
iilltvi   ility  hIiiiiiI  IIipap  lilljii  liiliiiiliH  cil  liv  iio'  wtin  wliojly 

UMllllP  Mild  WllhlllH    follliltMllllll 

Ml    (*(MI/,l>iNH      Mi*y   t  mmI(  Hip  (^himIiH    ir  tin  lot**  m  IiIII 
liMiillMM  for  Itll  MliiHiitilli  lloh  or  lino  (Kill, Olio  Im  Hip  NicMHt 
MUull  (.*Mtinly 

Ml  Mi'Kl^t.t.AK  Yp',  I  htivp,  itml  t  wniil  lo  m«v  IIimI 
II  IiiiivIiIph  for  no  niirll  M|itirii|il  ImIIhii  mh  IIihI  'IIik  Micmim- 
litliiti  CmIIhI  In  a  piojpcl  wlilcli  Inn  Iimmii  Hi  Him  iiiIiiiIn  of 
>iImIpm|MP|i  for  iii»«iiy  ypiMii  I  know  wi<  ihimIiI  not  lo  |ihm 
liliil  bill  llliN  ypnl'  Wp  oiimIiI  liol  lo  hiivn  iIihip  II  ImmI  vi<i(|'  or 
(lie  y><ar  bMfiUM.  'MoU  lilll  hi^n  liicii  i'iii(«tMiii|y  brfoiP  iltp 
(.NiiutrPM  Ht  Miy  rPMiiPnl  i ml  followiiut  inv  iiiiiii'liu'iioii  or  ii, 
but  liKA  not  bcpii  jiipntpil  by  MiP  linriuixp  wp  Iuivp  itol  Imd  the 
nioiipy  to  nppnd  for  thiil  ))Uit«onp,  Itowpvpr,  lliouuh  1  Imvp 
not  bPPii  pi'Pnnliui  II  1  W'(  uld  rnilicr  voIp  lo  ciutblc  incn  lo  ho 
to  work  to  rarn  tnonpy  on  n  HiPrtt  ctuml  llkp  the  NlcnrnHUiin 
Cntml,  Hlvlnu  Ihrin  woik  down  there,  ruthcr  tlinn  kIvImh 
thrill  charity  nt  hotnc.  Hut  1  do  not  think  thin  In  the  time 
to  press  the  bill,  nnd  I  Bin  not  polny  to  prens  It.  1  havo  not 
prrs.'ed  It,  When  that  statcnient  was  made.  It  was  made 
knowing  It  was  not  true. 

Mr.  TRAMMELL.     Mi,  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Tennes- 
see yield  to  the  Senator  :"rom  Florida? 

Mr.  McKELLAR.  I  \»  HI  yield  to  the  Senator  In  Just  a 
moment.    Let  me  make  another  statement  first. 

Mr.  TRAMMELL.  I  understand  the  Senator  has  a  bill 
pending  to  appropriate  $100,000,000  more  for  agriculture. 
Is  that  correct? 

Mr.  McKELLAR.    No;  that  is  not  true. 

Mr.  TRAMMELL.  I  understand  he  has  another  bill  ap- 
propriating $250,000,000  for  the  World  War  veterans,  Is 
that  correct? 

Mr.  McKELLAR.    Thet  is  not  true. 

Mr.  TRAMMELL.    Then  I  have  been  misinformed. 

Mr.  McKELLAR.  Yes  the  Senator  ha3  been  misinformed 
and  the  country  has  been  misinformed.  I  do  not  always 
answer  every  statement  that  is  made  in  the  newspapers,  but 
that  statement  in  the  paper  was  so  exaggerated  as  to  be 
untrue.  I  did  not  ask  for  an  appropriation  of  $150,000,000 
for  the  Nicaraguan  Canc.l.  It  was  $10,000,000.  as  I  remem- 
ber the  amount.  Including  all  of  the  bills  that  have  been 
introduced,  all  told,  they  amounted  to  only  about  $58,000,000. 
For  instance  the  Senator  from  Tennessee,  at  the  request 
of  an  official  of  this  Republican  administration,  introduced 
an  agricultural  bill,  as  I  recall,  providing  for  an  appropria- 
tion of  $10,000,000;  and  after  it  was  introduced  at  the  re- 
quest of  a  member  of  the  Republican  administration,  then 
the  Senator  from  Tennessee  was  taken  to  task  becau.se  he 
asked  for  an  enormous  appropriation  and  the  figures  about 
the  appropriation  were   falsified. 

Mr.  TRAMMELL.  I  have  a  faint  recollection,  though  I 
may  be  in  error,  that  the  Senator  introduced  a  bill  provid- 
ing for  a  considerable  iJicrease  in  appropriations  for  Fed- 
eral highway  system  aid.    Did  the  Senator  do  that  or  not? 

Mr.  McKELLAR.     No;  I  did  not. 

Mr.  TRAMMELL.  I  thought  the  Senator  proposed  such 
an  increase. 

Mr.  McKELLAR.  No.  I  take  pleasure  in  stating  that  I  am 
one  of  the  authors  of  a  highway  bill  which  was  prepared 
some  years  ago.  It  waj  among  the  first  work  that  I  did 
in  this  body;  and  I  am  \ery  proud  of  it.    It  is  now  the  law. 


Theip  ha«  been  a  wonderful  rpcord  nrnde  in  connpction  with 
tlitit  viiirk  It  Im"*  bcrn  wpprovcd  by  b<»tl»  budlea  of  Con- 
tficnH,  by  ihP  l*tP»sldrnt  lime  and  uuMin,  itnd  In  bpiiiu  np- 
pi lived  cvciv  ycur,  I  Imvp  no  itpolotiiciit  to  niukc  lor  that 
roiiil  woik. 

Ml  VH^MKi\f^.l,.  I  wuH  not  nullp  mitp  itb'Mil  It.  1  hud 
only  u  huiii  iiuiollpi'tion,  but  1  t>pp  that  1  wan  in  error,  1 
^a«  hoppful  Dial  the  Meimior  would  Join  with  un  id  m^Wui 
Mildiiioiml  aid  for  tlip  hiittiwavn  liu)iui4d  of  oitpoAinu  noMie 
(lifiii  In  winch  are  uninM  to  Up  iimdp  to  mp*  tire  nucii  an  int  le.iM*, 

Mr.  MiKKI.i'Alt  U  wouUI  d('i>piid  iipmi  (he  incrpune, 
>i')iiMioi<4,  we  aie  upproinutiiiiM  loo  nui><li  iiioney  If  we  m|i* 
|i  iipiuip  wind  toil*  aliPHily  lipcn  ii'ioniiMpndPil  bv  ilie 
Mii'ImpI  kiuI  wIimI  Will  be  ipcomhiimmiIpiI,  we  will  lotyi>  viihi* 
ally  lmiilMii|ii»*d  ouc  'riea.iiiy,  and  w»<  imimIiI  lo  puiMP  mid 
iii|it)|«lei  cituifiiliy  bPfoie  wp  iihdPlUliP  lo  tlo  ^r  II  a  lliititf 

H'l  lilNl 

Ml    MMOOKMAHT     Mi    ^lenidPiii— 

TliM  Vll'tt  VUmumHl  l)MM  Ihe  MenalMf  fiotn  TpH* 
iiiioiipp  vicid  lo  lliM  ^v*ioilio  liiiiii  Iowa'/ 

Ml    MiKKIM.AU.    ('pilHiiily, 

f'li  ^ttlH'KIIAhr  1  invllp  lltp  ^Pimloi'N  aMuMliMii  lit 
llip  fail  llml  laMi  ypai  Hip  ^IiiIpm  opMil  Mboiil  |l,oiiO,(M))  00(1 
on  lilwIiwHyN  and  Imid'huiiitied  loiiili.  'ihe  Uoypiiiiiieiit 
aUiIpiI  llml  incipaMP  by  tiMylitM  for  ^ui  It  cMniliticllon  wmli 
on  a  AO'f)0  ba^iHr  t<a*ii  year  Ihe  t'VdPial  (tovpniinpnt>i  ap- 
pioiniHiioii  waM  only  11^0,000,000,  i«nd  iltpy  avoidPd  HiPir 
Aliaip  III  \\u\i  work  by  hoIiim  out  into  the  ntaten  and  oiimh* 
iriiiH  road'booiotltut  aMnoclallunn,  which  amtnled  for  HaAuline 
luKPFt  and  county  bondn  and  91  ate  boiuh,  but  never  once 
conip  herp  aitilatlntt  for  an  increanrd  Federal  approprlullon. 
The  Federal  aoverntnent  Is  not  doina  Its  d>tty  toward  thoMO 
roads.  Every  such  road  la  a  military  road,  Fvrry  such  road 
Is  a  po.<<it  road.  Every  such  road  Is  an  Interstate  road,  M  of 
which  the  Federal  Oovcrnmcnt  is  under  obligation  to  protect 
and  promote.  Bo  instead  of  decreasing  the  upproprlutlon 
for  roads  It  ought  to  be  Increased  by  $400,000,000  at  leoft. 

Mr.  McKELLAR.  Has  not  the  Senator  heard  of  the  cele- 
brated conference  that  Is  going  to  take  place  in  February 
by  which  we  are  going  to  abolish  all  war  forever,  so  we  will 
not  need  any  military  roads? 

I  want  to  say  In  all  seriousness  that  I  am  for  good  roads 
whenever  the  Government  has  the  money  to  build  them. 
When  we  have  the  money  to  build  roads,  I  do  not  know  of  a 
better  use  to  which  Federal  money  can  be  put.  But  when 
we  are  stared  in  the  face  by  a  prospective  deficit  of  $7,204,- 
000.000  in  the  Treasury,  and  when  we  see  United  States  3 
per  cent  bonds  down  to  83.  I  think  we  ought  to  call  a  halt  on 
some  of  these  extravagant  appropriations. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  McKELLAR.     I  yield. 

Mr.  BROOKHART.  The  Senator  knows  the  bond  market 
is  a  matter  of  stock  manipulation.  If  the  Government 
wanted  to  keep  its  l>onds  at  par  as  it  did  during  the  war.  it 
could  do  so. 

Mr.  McKELLAR.  What  is  the  matter  with  the  Senator's 
administration  that  he  does  not  keep  them  at  par? 

Mr.  BROOKHART.     Whose  administration?     [Laughter.] 

Mr.  McKELLAR.  The  Senator's  administration.  He 
helped  elect  the  present  administration.  Why  does  he  not 
make  it  do  its  duty  to  keep  its  bonds  at  par? 

Mr.  BROOKHART.  I  did  not  help  elect  it  as  much  as 
the  Senator  did  by  getting  a  candidate  and  a  platform  that 
the  people  would  not  support. 

Mr.  McKELLAR.  I  remember  that  the  Senator  from 
Iowa  went  all  over  the  country  telling  of  the  great  good  and 
benefits  that  would  accrue  to  the  American  people  if  Her- 
bert Hoover  was  elected.  Does  the  Senator  still  thinlc  so, 
or  was  he  mistaken  at  that  time? 

Mr.  BROOKHART.  I  did  not  have  as  much  success  as 
was  had  in  the  Southern  States,  down  in  the  Senator's  own 
neighborhood,  for  instance. 

Mr.  McKELLAR.  At  any  rate,  the  Senator  was  mistaken 
a)out  him,  was  he  not?  The  Senator  will  admit  he  was 
mistaken  in  furthering  the  election  of  Herbert  Hoover? 
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Mr.  BROOKHART.     I  can  not  tell  what  was  on  the  other 

side. 

Mr.  McKELLAR.  The  Senator  does  not  approve  now  of 
his  action  then,  does  he? 

Mr.  BFwOOKHART.  I  will  adniit  we  got  the  worst  of  it. 
[Laughter.] 

Mr.  McKELLAR.     That  is  what  I  thought. 

Mr.  BROOKHART.  Whether  it  would  have  been  still 
worse  if  the  Senator's  candidate  had  won  is  another  matter. 

Mr.  McKELLAR.  I  do  not  know  about  that.  It  would 
have  been  awful  bad  if  that  were  true.     (Laughter.] 

Mr.  Pre.sident.  in  conclusion,  let  me  say  that  the.se  figures 
are  truly  astounding.  It  is  the  duty  of  Congress  to  call  a 
halt  on  these  extravagant  appropriations.  I  am  going  to 
vote  for  the  resolution  of  the  Senator  from  Mississippi  un- 
less a  better  one  is  offered.  I  think  it  is  a  gesture,  but  will 
not  hurt  either  one  way  or  the  other.  It  might  be  miscon- 
strued if  I  voted  against  it.  and  I  am  not  going  to  allow  my 
action  to  be  misconstrued:  but  I  say  that  this  resolution 
is  not  going  to  do  any  good.  The  only  way  we  are  going 
to  cut  down  the  appropriations  is  to  cut  them  down  in  com- 
mittee and  on  the  floor  of  the  Senate.  I  hope  every  Senator 
here  will  examine  the  figures  I  have  heretofore  given,  will 
examine  the  condition  of  the  Treasury,  and  will  vote  to  cut 
down  appropriations  and  authorizations  for  appropriations, 
because  in  authorizations  the  real  trouble  lies. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nevada? 

Mr,  McKELLAR.     I  yield. 

Mr,  PITTMAN.  Mr,  PrcNldmt,  I  aRrec  with  the  Senator 
from  Tenneaice  that  thr  rp.'.nlution  of  the  Srnator  from 
MlMtMlppl  cari  not  po'tslblv  Hrccmipll-ih  any  wood, 

Mr.  McXSLLAK.  It  mluht  nccompll.-^h  what  Mr,  Iloovrr 
calU  "  piypholoBlcRl  Kond  "  I  hrtvt'  nrvcr  round  very  much 
food  In  that  kind  of  p'sychotniiy:  ni  nnv  t'ut<\  wo  !\uvc<  not 
M«vn  any  vtry  bt^ni^nclnl  rtviultN  from  u  hm  yi>t,  huU  ihut  1a 
what  It  mitht  be  ctillrd 

Mr,  PrZTMAN,  On  tho  othrr  htuul,  It  u  not  poMlblo  tu 
eut  dnwn  Apprnprutiont  by  a  rvftuluiuin, 

Mr,  McKKU^ll.     No,  mr, 

Mr.  FITTMAN.  In  thr  Hriit  pittcn,  it  will  htivo  to  U*  U(in« 
by  commlttrvM;  nnd  lit  th«  kecwnd  vlncv,  by  ninnnUniPnU 
Adoptpd  on  tho  fl(M)r  on  iha  vnrluUN  ttppiuptlAiioa  bilU. 

Mr,  McKJCLLAR.     AlMolulrly, 

Mr,  PrrrMAN,  But  I  f«0l  M  Ihrt  ■c'hAior  doM.  W«  hav^ 
to  vut«  for  iomothUu  timl  will  ttouoiitpliiih  nu  Kood  or  for 
■otnolhlnr  thtit  un  itn  tuvv  u  apparent iy  a  Htop  m  tht  dU'0o- 
(Ion  at  iHJonomy.  Thrrofuro,  whon  ihcs  Mmator  Nhall  havt^ 
oonoludod  I  am  golnv  tu  utTer  an  aniendinont  tu  th«  renu- 
lutlon. 

Mr.  McKXLLAR.  To  Hhow  that  my  heart  la  In  the  proper 
place,  X  am  loing  to  yield  the  floor  and  let  the  Senator  from 
Nevada  offer  hU  amendment. 

Mr,  DILL  obtained  the  floor. 

Mr.  PITTMAN 

Blr.  DILL.  Mr.  President,  if  the  Senator  from  Nevada 
merely  withes  to  offer  an  amendment  to  the  resolution  of 
the  Senator  from  Mississippi  I  yield  to  him  for  that  purpose. 

Mr.  PITTMAN.  I  offer  the  amendment,  which  I  send  to 
the  desk  and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Nevada  wUl  be  read. 

The  Chief  Clkrk.  It  is  proposed  to  strike  out  after  the 
word  "  appropriations."  in  line  5,  the  words  "  as  will  bring 
the  total  amount  reported  to  the  Senate  at  least  $300,000,000 
below  the  total  recommended  in  the  Budget  for  such  fiscal 
year."  and  to  insert  '*  as  may  be  done  consistent  with  the 
existing  obligations  of  the  Qoverrunent.  and  without  impair- 
ing the  necessary  power  of  the  Government  to  perform  its 
duty  in  meeting  the  present  financial  crisis." 

Mr.  McKELLAR.  May  I  suggest  to  the  Senator,  if  the 
Senator  from  Washington  will  permit  me 

Mr.  DILL.    I  yield. 


Mr.  McKELLAR.  I  think  that  would  be  just  as  meaning- 
less I  a  gesture  as  the  other:  but  if  I  ."^hall  be  compelled  to 
vota  on  either  one,  I  shall  vote  for  it.  I  think,  a.",  a  ge.sture. 

Mr.  PITTMAN.  I  should  like  to  have  the  clerk  read  tha 
resolution  as  it  would  stand  should  my  amendment  be 
agreed  to. 

lihe  VICE  PRESIDENT.     The  clerk  will  read  as  reque.sted. 

The  Chief  Clerk  read  as  follow.s: 

Rksolved.  That  it  is  the  >en=;e  of  the  Senate  that  the  Committee 
on  ippropriation.s  of  the  Senate,  In  reporting  to  the  Sejiate  upon 
the  several  appropnatio'-i  bilLs  for  the  fiscal  year  ending  June  30, 
19.53,  make  such  decrea.se.-3  in  propo.-ed  appropriations  a.s  may  be 
donf  consistent  with  the  exl.stlng  obllcratlons  of  the  Government, 
and  I  without  impairing  the  neces-sary  power  of  the  Government  to 
perfbrm  its  duty   in   meeting  the  present  financial   crisis. 

Mr.  HLT^L.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Tennessee? 

Mr.  DILL.     I  yield. 

Mr.  HULL.  I  ask  permission  to  in.sert  in  the  Record  at 
tht.1  point  a  public  statement  with  reference  to  this  subject 
whjch  was  prepared  by  me  last  November. 

Tlhe  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Ifhe  statement  is  as  follows: 

3(^ME    PHASES    OF    A    DEMOCRATIC    FISCAL    PROGRAM STATEMENT    0» 

!  CORUEt.L    HULL 

Tfiere  is  manifest  necessity  for  basic  reform  of  the  spirit  and 
polity  of  retrenchment,  economy,  nnd  nnancinc  In  our  entire  Gov- 
emthent  Rffairs.  PeoplcB  nnd  Kovornment.s  Frderal.  State,  and 
loc»»i- -are  to-day  (ifroanlnK  under  roUnnal  loads,  of  ovcr-incrra.Hinn 
tnx(f»,  pxponilliuron,  and  debt  iipproi.(ii,nK  a  rrltlral  and  unbo  ir- 
nhlil  Ht;igp.  Tho  domln.Tnt  M»ral  Iradrrnhlp  of  tlip  Niitlon  Bince 
1HJ(J.  f*n  not  p»(  .»p«>  It'*  nn'HKUi  iible  Khan*  of  rr'tpuntlblllty  for 
th#in  nrai    luvnitlrophlc  di've.opntPMt'*, 

iix*"*  of   Uji'"*)   vMili'U*  uovfJi  nnii'MiB   und   ttuMr  "u'lrliviaioni  nr« 

OVntllupfJintf.    Bln»«lv    llli'(Hlltal>|p     itnd    cXir-oUcV    \\i]\      h-ll     (lolimul 

111  Hurp.if.'  fioin  ♦'/ rioi)  ti()(i,uu(i  t,n  ♦!).  ,"j  i  rion  ni)n  n-iu  lU-'  in  IWJU, 
lh''<»Mtl  <if  vuu.iU/ui«  luul  irnnlinn  li'.lriii  iiiic  ,oi>l  l.  .  ,ii  tttHrt 
a«  ()iiii  I'oitwitoii  huiilnu  oi)  tlin  I  J;i  iioduud  Aiikci  fiiii  ptMiplM  nint 
)ii  ><i  ri)i>  Mtj  titx  ntiu<"Mr«ii  v^ith  "Ut  It  uiiili>rin<ly  'Uid  (  OMiihnal  i<iii 
n"*  v|i'U,d  pioiiioio  III"'  iiuixlmum  nf  i'i,\i,iv  fiii  rs'TV  'I'li  "f  in<" 
pity^I'M,  inwiiilt'Pd  l>V  IhP  (IkiMiImp  of  uhllllv  to  pnv  W  ""  '"Mnv  rt 
tliojuui'hlv  ('onru«<d  dpimtruti/pd  nnd  ihitwiii  \,,\h  niuii>iioii  wiih 
mo#    nyMltiniii    (llatinuulalipd    liy    di»n  liiun.i  I  I'll,    PwnKMaiVP    i<>ii<inp* 

tloIlN      PkCppllolt,     (tUoWlUI<  VM,     ItMMi  tl<tliini:     lu(«<      do\tl>lr.     lllpU'>tt0 

ntutl  (|Wi\(lriiplP  titKiillnf)    itiid  iinrrn'A'  iihd  l<ipnid>'i|  nuilHxl"    an  Uti 
'  runt  iiii  hiT  I  liiui  I  hi'  PHi't'pi  loll 
i      olir  I  iiiiiIiii)im|  h'lMlPt'nl   Htnlii   nnd  tond  pupi  ntllliii'i")  nr»  ruiiiilmi 

<Allii  wiih  rt  prannnl  ovitk  of  iK<nr  ^u  Olio  11(10  (i()i),  with  li\idi(i<iai'/ 
I  polilva  Drtoi)  PVvultiii  lunwiP)  uliliipd.  tii  liulu>kl«U<ia.  %lilU>  A 
I  «piii|l,  nt  wnnl.P  nnd  PnlfaV'iti'iiii  p   iPii'iia  ntipn-itiri       Iha  ^rtnit    ni'uy 

I   or   l|HpPMdll  Ut'P*   lllllil    lir    iMili'd   iliul    tioliUliil    tif    lu'i  r<ii«ii|'V    <>l    pro* 

ituillvu  piup<>oi"<  vUiiIp  lltiiMo  of  nil  AiluiU  Piuorui'Ui  y  uiiluip.  »ii|i'li 
'•  i\n  ifiiPtuptiiytitPiil.  Miut  oUiPi'  PKiupttxioo    iiut'ii  iKiPiva  pvpry  uu«n« 

I     ItMit 

I  ]^\P  Ksdprnl  Mlntp  ttnd  Imai  iMdPt)i«(inp'»«  in  ItfiO  has  cllniiipd  to 
|ilUiK)u,(KKi  uuo,   whiilk.  with  annual  iuhpii    a^KiPMaio   nrtir   I'J  ppr 

I  u»ti|  uf  t,h«  tiUiual  wflaUh  or  capital  ur  iup  Nuiton,  whiles  a  vtuit 
porilun  uf  luoU  indt<bt<idii»bii  svuo  auuirt-d  itaaiily.  uimuely.  unU 
un4)undly,  with  no  amkinK-fund  piovumu.  luut  \»  »iubj'*<'-  *■"  t'X- 
oe«4lve  Interest  and  Inadequate  tax  rnt<«s  The  new  Ft-dsral  di'bt 
nuv<  boin«  creattfU  to  nu-et  dccruinw  Trtimury  deficits  will,  In  tha 
euUj  exce«d  $a.OUO,ouo.uou,  and  thw  amount  in  the  future  will  nullify 
ancl  wipe  out  the  combiiu'd  amount  uf  the  four  su-called  lux 
redvctionB  during  the  pa.it  10  yeurH  and  we  sh.Ul  have  tax  levle.s  of 
ia.HOO.000,000  over  again.  Le.ss  than  $1,000,000,000  of  our  public- 
debt  reductions  since  1920  come  rrom  tax  receipts;  the  chief  p or- 
tiurl  came  from  the  proceeds  of  the  Government  aa^iets  of  €6,379,- 
OOOJOOO  on  hand  in  August,  1919.  \Khcn  the  debt  was  at  Its  peak, 
andf  they  are  now  virtually  exhau.'^ted  This  automatic  manner  in 
whlfch  debt  reduction  has  thus  far  occurred  ha.s  now  ended,  and 
aklUful  financing  for  the  Hr.si  time  becomes  necessary. 

llie  culmination  of  careU-sa  and  lax  Siat«  and  Federal  financing 
during  recent  years  is  now  further  revealing  its  lne\ liable  eSTccts 
In  the  way  of  unbalanced  budgets,  actual  default  in  the  amount 
of  c)ver  $700,000,000  by  local  governments,  impaired  credit  of  both 
Fedfcral  and  State  Governments,  abu^e,  violation,  and  suspension, 
actual  or  in  effect,  of  Fede.-al  and  many  Slate  sinking  funds,  neg- 
lecti  to  carry  through  refunding  opcratlon.=;  during  periods  of  low- 
lnt4rest  rates,  or  a  disposition  to  permit  bankers  alone  to  fix  such 
rat^s. 

The  truth  is  that  the  inte.-e.st  rale  on  our  Federal  bonds  Is 
alniost  a  minor  fpa'-ure  compared  with  their  mc.iiculable  con- 
venience and  .suitableness  for  liquid  reserves  of  tlie  gfoat  banking 
ancl  business  Interests  of  the  Nation.  They  are  virtually  equivalent 
to  tash  .-eserves  bearing  interest,  and  our  whole  debt  structure 
slio.;ld  be  handled  iii  the  Lght.  of  this  patent  toridiLun.  With  au 
unprecedented  reservoir  of  idle  credit  since   1919,  the  average  In- 
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terest  rate  of  our  Federal  debt  has  only  been  reduced  from  4.18 
per  cent  to  3  81  per  cent. 

The  D?mocrats  In  the  Senate  and  House  of  Representatives 
should  lead  in  a  demand  f o  •  a  halting  and  reexamination  and  re- 
form of  the  policies  of  taxfstion,  expenditures,  and  debt  through- 
out the  country.  They  sho  ild,  in  this  undertakln;?.  earnestly  in- 
voke the  cooperation  of  Democrats  In  charge  of  State,  county,  and 
municipal  governments  everywhere,  in  a  nation-wide  movement 
back  to  frugal  government  under  a  rigid  practice  of  th?  policy 
that  "  economy  is  better  than  taxation,  and  taxation  is  better  than 
borrowing."  Such  va^t  and  vital  program  would  contemplate  re- 
form in  t.he  scale  of  public  expenses— Federal,  Stale,  and  munici- 
pal; such  pubUc  economy,  cfficial  relrcnci-.monts,  and  wise  f.nanc- 
ing  as  would  deal  resoiut'ly  and  adequately  with  the  existing 
swollen  and  runaway  taxation,  expenditure,  and  debt  situation. 
To  tills  end.  Democrats  in  rharge  of  governmenls  and  their  sub- 
divisions everywhere  should  pledge  themselves  to  a  policy  of  steady 
econo.my  in  every  possible  v  ay  to  reduce  and  curtail  the  expenses 
of  government  in  cutting  down  excessive  salaries,  extravagant  ap- 
propriations, in  conso'.idatir g  or  abolishing  bureaus  and  divisions, 
suspending  until  later  appropriations  not  strictly  necessary  or 
productive  or  emergency,  discontinuing  u^ele-ss  establishments  and 
offlc?s  not  absolutely  required  by  the  public  intercuts,  to  keep  the 
Budget  balanced  and  the  credit  of  the  Government  maintained. 

Enormous  savings  In  les?  taxes,  less  waste,  less  expenditures. 
less  debt,  and  the  promotion  of  equitable  tax  burdens  could  and 
should  be  effected  by  the  careful  and  systematic  coordination  of 
taxes,  expenditures,  and  numerous  other  overlapping  functions 
and  activities  of  our  Federivl.  Stale,  and  municipal  governments, 
thereby  avoiding  immense  duplicate  expenditures  and  much  bur- 
densome double  taxation,  w  lUe  modernized  and  uniform  account- 
ing methods  would  be  Inst.illed  In  the  Treasury  and  other  fiscal 
offlces  of  State,  county,  and  municipal  governments,  with  large  re- 
sultant saving.^,  and  a  considerable  ran^e  of  public  buildings  and 
other  construction  work  cculd  be  standardized  at  an  Immense 
saving  to  the  taxpayer.  An  outstanding  accountant,  tax  expert, 
and  civil  engineer  or  city  rianager  engaged  by  t!.p  Fodrral  Gov- 
ernment, with  similar  coopciatlon  from  the  States,  could  thus  ofTcr 
n  pro'iram  that  would  save  «cverRl  billions  of  dollars  within  three 
to  flvp  years 

Sound  fiscHl  policy  nnd  orderly  buslnrM  practice  strohKly  de- 
mand the  estHbllshinent  oi  n  pprmnnrnt  normal  ppuce  Ipvel  of 
Tipa«ury  rpcplpls  and  pxpe  idllurpn  fnr  nil  ordinary  or  rrrurrlng 
purpoHpn,  It  In  now  I'i  yeprs  nfter  tlip  war,  niid  nn  e(|\illlbrluin 
bplv^ppit  tlip  inrotne  nnd  ('Utuo  of  thp  Trpanury,  In  rompptonl 
ii  indn  should  bp  pAHlly  poMtlblp.  To  this  Ptul.  thrfp  should  bo  m 
irpnrat*  rUssinontlon  itnd  llMtlttK  "f  nil  IhosP  PX|)tihdlUirpii  WfU 
rt>(«)Hni/.Pd  and  dotlned  us  ordinary  PKpiMidlturrs  wUldt  connlitute 
iiuiMt  of  ihp  n<'lunl  rncuiTi  \n  pxppiu>pii  of  tho  (tovprniitrnt,  nnd 
Knot  her  Nnureuntlon  nnd  rUssifli  atuin  of  pxtinordiimiy  rupeiidw 
tuipn.  such  a*  llioAP  In  aul  uf  prixlucl Ivp  \itidprtnklhu*  tuid  thr 
iiiilliDMM  of  utipinptoypd,  tie  droiiHlit  surTiMPrn,  rinprKPhcy  ron- 
•  iniriU)H,  nnd  other  tempoinry  einerwency  rpiiuirpments,  in  oiilet 
Hint,  in  the  nrnl  plnce,  (^nmiress  nnd  tlip  K''ii*'t'ttl  Ainriii'ui)  jiuhllr 
limy  at  itll  llinr*  Imve  nn  litelllKPht  knowiedKe  of  the  flscnl  nfrHlrii 
(if  tlip  OovPiniiiPiit,  Htid,  Miu'oitdly,  that  ('(iiitfrpss  niHy  devplnp  n 
tan  alruciure  wltlPli  dvtrliiK  itti  HvernuP  huniitPM  yrnr  will  yinld  mii 
lt(lPi|UHt0  Kiniiiiitt  of  ipveiiuti  to  ntppl  Hip  oidiimiy  PNppodituiPs  of 
tlip  (tiivprninrnt,  white  hi  l  le  sRine  tune  iimKliiit  any  >ipe(iul  tind 
tPiiipniary  inn  IpvIpn  to  defitiy  nil  Pklinordiiiuiy  pniipmmps  of  nuih 
lialui'p  no  to  hp  borne  by  In)  p«  rnlhpr  tlmii  lonii*  J'Iium  to  (Urify 
tlip  rpvphiip  kliuniiiiii,  by  K  vintf  iioiu'p  of  whii  h  Ipvipn  me  to  bp 
ppniiniipnl  nnd  wliuh  leiupornry,  wtutld  nvoid  inusi  u(  Uie  usukI 
tux  I'oiilrovpray 

tluch  bysieins  of  ncaouutlntt,  whether  or  not  kept  h«  n  regular 

tinri  of  the  ofTlcial  uyiitern  o'  the  Treasury,  would  ennblu  C.'ontfress 
u  sittblllBe  ordinary  recelptd  and  expenditures  of  the  tJovernmpnt 
on  a  permHiient  peace  batis  that  all  could  understand  The 
preaenl  system  of  Federal  taxes  was  probably  reduced  In  1028, 
throtitfh  erroneous  Judgment,  below  the  level  that  would,  with 
normal  business  conditions,  meet  the  ordinary  expenditures  of  the 
Government,  and  to  remedy  this  deficiency  moderate  readjust- 
ments upward  of  present  lates.  especially  on  Incomes,  may  be 
necessary,  while  still  further  Increases,  Including  surtaxes  and 
one  on  gifts  to  supplement  the  temporary  and  special  taxes 
designed  to  meet  extraordinary  expenditures  that  are  productive, 
may  be  soundly  met  by  loans. 

The  doctrine  of  dblllty  to  pay,  measured  by  net  Income,  should 
as  nearly  as  possible  be  the  touchstone  of  every  plan,  method,  or 
system  of  taxation — Federal,  State,  and  local.  In  a  recent  speech 
Secretary  Mellon  truly  said,  "  We  have  at  the  present  time  an 
Internal-revenue  system  of  few  and  relatively  light  taxes."  The 
country  to-day  faces  an  economic  crisis  virtually  equal  to  that 
of  war  In  Its  gravity  and  its  call  upon  those  able  to  make 
pecuniary  contributions  or  sacrifices.  Those  able  to  pay  taxes 
should  cheerfully  step  forward  and  offer  again  to  assume  surtax 
increases  up  to  a  40  per  cent  maximum,  with  a  similar  gift  and 
estate  tax  that  would  make  the  latter  effective,  until  the  existing 
emergency  is  passed.  Nineteen  States  now  have  some  species  of 
income  taxation.  The  question  as  to  Just  how  high  graduated 
taxes  should  be  fLxed  in  the  permanent  peace-time  system  would 
more  proi>erly  come  up  for  determination  at  the  end  of  the 
present   fiscal  exigency. 

The  Federal  and  State  income  levies  should  be  so  coordinated  as 
would  provide  a  substantial  tax  by  one  or  the  other,  beginning 
with  a  small  exemption  and  extending  by  an  equitable  scale  of 
graduation    to    the    muxlmum    surtax    level    desired.      Demcx:rats 


should  undertake  as  rapidly  as  possible  to  reduce  present  ordinary 
expenditures  of  $3,440,000,000  for  1920  to  a  permanent  level  of 
from  $2,750,000,000  to  $3,000,000,000.  There  must  at  all  hazards  be 
a  check  on  local  debt  and  expenditures  now  hopelessly  out  of 
control. 

The  policy  of  steady  payment  of  the  public  Indebtedness  Inau- 
gurated by'  the  administration  of  Thomas  Jefferson  should  be 
strictly  pursued.  The  Integrity  of  the  sinking  fund  should  be 
scrupulou-sly  maintained.  In  no  conceivable  circumstances  can  an 
administration  in  charge  of  tlie  Federal  Government  Justify 
chronic  borrowing  to  pay  current  demands,  or  tolerate  with  com- 
placency a  gaping  deficit  until  it  grows  first  to  $900,000,000  and 
then  into  a  rate  of  over  $2,000,000,000  per  annum,  while  all 
sinking-fund  policies  are  In  effect  suspended.  A  more  tragic  and 
complete  breakdown  of  fiscal  policy  and  management  has  never 
occurred  here  or  anywhere  In  peace  time. 

Those  in  charge  of  the  Federal  Government  during  the  World 
War  were  subjected  to  the  supreme  test  of  capacity  to  rule  and 
to  govern,  and  they  proceeded  to  write  the  most  brilliant  chapter 
in  the  fiscal  history  of  all  time,  while  those  Intrusted  with 
Government  control  and  leadership  to-day  are  helpless  to  cope 
with  a  fiscal  emergency  in  time  of  profound  peace. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Tennessee? 

Mr.  DILL.     I  yield. 

Mr.  McKELLAR.  In  reference  to  the  questions  asked  by 
the  Senator  from  Michigan  I  Mr.  Couzens]  a  few  moments 
ago,  I  desire  to  put  into  the  Record  the  bills  referred  to  in 
the  newspapers  the  other  morning  and  the  bills  referred  to 
in  the  question  of  the  Senator  from  Michigan,  so  that  the 
exact  facts  may  be  shown.  When  those  facts  shall  have 
been  shown  It  will  be  found,  if  I  recall  the  figures — and  I 
think  I  do— that  Instead  of  being  $800,000,000  It  was  loss 
than  $60,000,000  that  was  sought  to  be  appropriated  all  told. 

I  here  give  the  number  of  the  various  bills  and  the  amount 
of  the  authorization  In  each. 

The  VICE  PRESIDENT,  Without  objection,  the  roqurH 
of  the  Senator  from  Tennesnee  la  granted. 

The  mutter  referred  to  Is  m  follpws; 

IHettnte  Julut  Haeolutlon  21 19.  r>»0  ooo 
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1  H    04!l 10,000,000 

fiN,  iBO.noo 
Mr,  MrKELLAFl.    X  now  submit  the  bills  themselves, 

Beiinle  Joint  Resolution  31 

Joint  resolution  suthoriitlnii  nn  MppiuprlHtton  for  estnblishlnK  ftiid 
erei'lliiM  n  nieinorial  lo  the  pioneers  who  trosweU  tlie  (ireni  bmoky 
Mouutnins  in  the  enrly  history  of  the  country.  buildluK  ft  mtinu- 
rial  highway  from  the  Ureat  fimoky  Mountmns  NutlonnI  H^ttrk 
tu  the  city  of  Knoxville,  Tenn.,  and  for  other  puriK>MS 
Whereas  during  our  Revolutionary  Wnr  period  pioneer  settlers 
crobsed  for  the  first  time  the  Oreat  Smoky  Mountains  and  mode 
their  homes  In  the  valleys  to  the  west  of  tliose  mountains:  and 

Whereas  among  these  settlers  was  John  Sevier,  born  In  Virginia, 
who  during  the  Revolution  gathered  together  Tenneaseans,  Vir- 
ginians, and  North  Carolinians  at  a  point  en  the  Nolachucky 
River  In  what  is  now  Carter  County,  Tenn..  and  Just  west  of  these 
mountains,  and  thereupon  with  his  military  followers  marched 
eastward,  crossed  the  mountains,  and  Joined  other  colonial  forces 
and  fought  and  won  the  great  Battle  of  Kings  Mountain,  the  result 
of  which  battle  virtually  decided  the  destiny  of  the  American 
Colonies  in  favor  of  the  Colonies;  and 

Whereas  the  same  John  Sevier  afterwards  became  Governor  of 
the  new  State  of  Tennessee  for  six  successive  terms  and  bos  ever 
been  regarded  as  one  of  its  leading  citizens;  and 

Whereas  Andrew  Jackson  was  born  in  the  State  of  South  Caro- 
lina and  as  a  boy  he  also  moved  across  these  same  mountains  into 
Tennessee  and  afterwards  became  a  Justice  of  the  Supreme  Court 
of  Tennessee,  a  Congressman,  a  Senator  twice,  and  President  of 
the  United  States  twice,  and  who  also  conquered  Florida  and  made 
It  a  part  of  the  Union,  and  afterwards  won  the  great  victory  over 
the  British  at  New  Orleans  on  January  8,  1815;  and 

Whereas  Andrew  Johnson  was  born  In  Raleigh,  N.  C.  and  moved 
across  these  same  mountains  Into  Tennessee,  and  afterwards  be- 
came a  member  of  the  legislature,  a  Congressman,  ijovernor  of  the 
State  twice,  a  Senator  of  the  United  States,  Vice  President,  and 
President  of  the  United  States;  and 

V/hereas  James  K.  Polk  was  born  near  Charlotte,  N.  C,  and  he. 
too,  la  eaily  childhood,  crossed  these  very  same  mountains,  settled 
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in  T«inea«e«.  and  aftwrwards  becara*  a  Member  of  Congress  and 
President   of  the  United  States:    and 

Whertjas  the  State  of  North  Carolina  and  the  State  of  Tennessee 
have  recently  transferred  to  the  United  States  a  very  large  body 
of  land  on  either  side  of  the  boundary  line  between  North  Caro- 
lina and  TenneBM*.  In  the  Great  Smoky  Mountains,  for  the  pur- 
pose of  creating  a  national  park,  partly  in  North  Carolina  and 
partly  In  Tennessee,  and  to  be  known  as  the  Great  Smoky 
Moimtalns  Park:   and 

Wherea*  the  United  State*  Government  by  its  public  officials 
has  accepted  said  land,  and  plans  are  being  made  to  develop  the 
same  as  a  great  national  park;   and 

Whereas  at  present,  this  being  a  mountainous  region,  access  by 
means  of  roads  Is  not  easy  but  difficult,  and  it  Is  most  desirous 
that  when  said  park  is  comnleted  highways  be  bvillt  therein  and 
Joined  theieto:  Now.  therefore,  be  It 

Reaolved.  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
p'-lated.  the  sum  of  M.SOO.OOO.  or  such  part  thereof  as  may  be 
necessary,  as  a  contribution  on  the  part  of  the  United  States  for 
the  purpose  of  establishing  and  erecting  a  memorial  to  the 
pioneer"  who  crossed  these  mountains  in  the  early  history  of  our 
country  and  established  on  the  west  side  of  these  same  mountains 
the  great  civilization  that  now  exists,  and  likewise  a  memorial 
highway  extending  from  the  memorial  entrance  into  said  park  to 
the  city  of  KnoxvUle.  In  the  State  of  Tennessee,  which  entrance 
highway  will  put  said  park  in  connection  with  many  great  na- 
tional road  systems  leading  Into  Knoxvllle:  Provided,  That  the 
exact  location  of  said  memorial  entrance  and  memorial  highway 
shall  be  determined  by  thr  Director  of  the  National  Park  Service 
of  the  United  States  and  the  commissioner  of  highways  and  public 
works  of  the  State  of  Tennessee. 

S«c  2.  There  is  hereby  established  a  commission  to  be  known 
as  the  Volunteer  State  Pioneer  Memorial  Commission  (hereinafter 
referred  to  as  the  commission)  and  to  be  composed  of  eight  com- 
missioners, as  follows:  The  Secretary  of  the  Interior  of  the 
United  States:  two  Senators  to  be  appointed  by  the  President  of 
the  Senate:  two  Members  of  the  House  of  Representatives  to  be 
appointed  by  the  Speaker  of  the  House:  the  Governor  of  the 
State  of  Tennessee:  the  Director  of  the  National  Park  Service  of 
the  United  States;  and  the  commissioner  of  highways  and  public 
works  for  the  State  of  Tennessee. 

The  commissioners  shall  serve  without  compensation,  but  may 
select  a  chairman  from  among  their  number  and  also  appoint  a 
secretary  at  such  salary  as  the  commission  may  fix. 

Said  commission  shall  be  charged  with  the  duty  of  supervising 
the  construction  and  appropriate  marking  of  the  said  memorial 
and  entrance  way  thereto. 

S«c.  3.  No  part  of  the  contribution  on  the  part  of  the  United 
States  herein  authoflaed  shall  be  appropriated  until  there  has 
been  made  available  by  the  State  of  Tennessee  and  its  political 
subdivisions  an  unount  sufficient  to  pay  one-half  of  the  total  cost 
of  said  memorial  and  approach  thereto,  and  until  the  entire  plan. 
including  location,  surveys,  proposed  markers,  and  moninnenta, 
has  been  approved  by  the  commission. 


S.  801 

A  bill  atithorlzlng  the  acquiring  of  sites  and  the  erection  of  post- 
office  buildings 

Be  it  enacted,  etc..  That  hereafter  any  incorporated  town  In 
the  United  States  not  now  having  a  post-office  building  but 
having  a  post  office  the  postal  receipts  of  which  amount  to  $8,000 
or  more  ye.^rly  shall  be  eligible  for  a  Federal  post-office  building 

S»c  a.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  sums  of  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $25,000,000  to  be  used  by  the  Secretary  of  the  Treas- 
ury' m  acquiring  poet-olBce  sites  in  cities  and  towns  not  now 
having  post-office  buildings,  the  said  sites  to  be  selected,  after  an 
examination  has  been  made  by  a  duly  authorized  Inspector  of  the 
Post  Office  Department,  by  a  committee  composed  of  the  Fourth 
Assistant  Postmaster  General,  an  Assistant  Secretary  of  the  Treas- 
ury, and  by  the  Architect  of  the  Treasury:  and  the  said  com- 
mittee is  directed  to  acquire  said  sites  as  speedily  as  possible, 
end  giving  no  preference  to  any  State.  The  power  of  eminent 
domain  is  hereby  speciflcaUy  conferred  upon  said  committee 
where  any  site  can  not  be  obtained  at  a  reason.able  price. 

Skc  3.  There  Is  hereby  authorised  to  be  appropriated,  out  of 
any  sums  of  money  in  the  Treasury  not  otherwise  appropriated, 
the  sura  of  $125,000,000  to  be  expended  under  a  5-year  program 
In  erecting  buildings  on  sites  acquired  under  section  2  hereof, 
such  buildings  to  be  erected  without  preference  to  any  State  by 
the  Treusury  Departi;nent  as  now  provided  by  law,  such  building 
program  to  begin  In  the  fiscal  year  1932. 

S.  602 
A  bill  for  the  purchase  of  a  post-office  site  and  the  erection 
thereon  of  a  suitable  public  building  at  Dickson.  Tenn. 
Be  it  enacted.,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  purchase  a  site,  or 
acquire  it  by  condemnation  or  otherwise,  in  the  town  of  Dickson, 
In  the  State  of  Tennessee,  and  cause  to  be  erected  thereon  a  suit- 
able public  building  for  the  use  and  acconunodatlon  of  a  post 
oiTice  and  other  Government  offices,  the  cost  of  said  site  and 
building  not  to  exceed  $80,000. 


I  8.  SOS 

A  qui  for  the  purchase  of  a  post-office  site  and  the  erection 
fhereon  of  a  suitable  public  building  at  Manchester,  Tenn 
B^  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  purcha.se  a  site,  or  ac- 
quire it  by  condemnation  or  otherwise,  in  the  town  of  Manchester, 
m  ^he  State  of  Tennessee,  and  cause  to  be  erected  thereon  a 
suitable  public  building  for  the  use  and  accommodation  of  a 
posF  office  and  other  Government  offices,  the  cost  of  said  site  and 
building  not  to  exceed  $100,000. 

S.  604 
A  qlll  to  provide  for  the  acquisition  of  a  site  and  the  erection 
thereon  of  a  public  building  at  Ripley.  Tenn. 
f^e  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
an4  he  is  hereby,  authorized  and  directed  to  acquire,  by  purchiuse. 
conjlemnatlon.  or  otherwise,  a  site  and  to  contract  for  the  erection 
and  completion  thereon  of  a  suitable  building,  including  fire- 
proof vaults,  heating  and  ventilating  apparatus,  and  approaclies, 
coi^plete.  for  the  use  and  accommodation  of  the  United  States 
post  office  in  Ripley.  Tenn..  at  a  cost.  Including  site,  not  to  exceed 
the)  sum  of  $125,000. 

S    605 

A  illl  to  provide  for  the  acquisition  of  a  site  and  the  erection 
thereon  of  a  public  building  at  Trenton.  Tenn. 
de  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
and  he  is  hereby,  authorized  and  directed  to  acquire,  by  purcha,se, 
corllemnation.  or  otherwise,  a  site  and  to  contract  for  the  erc?ctlon 
an4  completion  thereon  of  a  suitable  building,  including  tlre- 
propf  vaults,  heating  and  ventilating  apparatus,  and  approaches, 
corAplete.  for  the  use  and  accommodation  of  the  United  States 
poa  office  in  Trenton,  Term.,  at  a  cost,  including  site,  not  to  ex- 
ceed the  sum  of  $150,000. 
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I  S    606 

A  1>1U  to  provide  for  the  acquisition  of  a  site  and  the  erection 
thereon  of  a  public  building  at  Milan.  Tenn. 
de  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
anq  he  is  hereby,  authorized  and  directed  to  acciuire,  by  purchase, 
coridemnatlon,  or  otherwise,  a  site  and  to  contract  for  the  erection 
and^  completion  thereon  of  a  suitable  building,  including  fire- 
proof vaults,  heating  and  ventilating  apparatus,  and  approaches, 
coiiiplete,  for  the  use  and  accommodation  of  the  United  States 
poa|t  office  in  Milan,  Tenn..  at  a  cost.  Including  site,  not  to  exceed 
thel  sum  of  $125,000. 

,  S.  607 

A    bill    for    the    purchase    of    a    p^>st-offlce    site    and    the    erection 

thereon  of  a  suitable  public  building  at  Brownsville.  Tenn. 
$e  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  j  hereby  is,  authorized  and  directed  to  purchase  a  site,  or  ac- 
quire it  by  condemnation  or  otherwise,  in  the  town  of  Brownsville. 
In  I  the  State  of  Tennessee,  and  cause  to  be  erected  thereon  a 
suitable  public  building  for  the  use  and  accommcdatlon  of  a  post 
ofllfce  and  other  Government  offices,  the  cost  of  said  site  and  build- 
ing not  to  exceed  $100,000. 


J 


S.   589 

bill  providing  Insurance  relief  for  certain  World  War  soldiers 

e  it  enacted,  etc..  That  where  any  World  War  soldier  may  be 
sh^wn  to  have  been  suilerinu  with,  or  to  have  died  with,  prior  to 
Jaiuary  1.  1925.  active  tuberculosis,  paralysis  agitans,  spinal  men- 
ingitis, epilepsy,  dementia  prsecox,  or  neuropsychiatric  di.sea^e.  It 
sh»U  be  conduBively  presumed  that  he  acquired  said  disease 
in  , service  between  April  6,  1917,  and  July  2.  1921,  and  while  his 
war-riilc  insuranc*  was  in  force,  and  said  diseases,  or  any  one  of 
tiiSm.  shall  be  conclusively  presumed  to  be  a  total  pcrman^nt  dis- 
ability for  the  purpose  of  maturing  .said  inaurance;  and  tlil.^  act 
sliall  be  retroactive  and  shall  take  effect  as  of  the  date  the  said 
soltlier  was  discliargcd  from  the  said  service. 


S.  644 

A  Ibill  authorizing  negotiations  and  providing  for  the  construc- 
lion,  ma.ntcnar.ce.  and  operation  of  an  interoceanic  canal  over 
Kicaraguan  territory,  and  for  other  purpo.ses 

^e   it  enacted,  etc  .   That   the  Government   of  Nicaragua   having 

byl  treaty   with   the   Government   of   the    United    States   signed    at 

Washington  on  August   5.    1914,   and   duly   ratified   as   required   by 

th^   laws  of   both   of   .said   Governments   and    proclaimed   June   24, 

19l6,    grant-xl    In    perpetuity    to    the    Government    of    the    United 

Stites.  forever  free  from  taxation  or  other  public  charge,  the  ex- 

clii-sive   proprietary   risrhts   neces-ary   and   convenient   for  the   con- 

stijuction,   operation,    and    maintenance   of    an    Interoceanic   canal, 

I  byl  way  of  the  San  Juan  River  and  the  great  Lake  of  Nlcara.rua  or 

!  by]  way  of  any  route  over  Nioaragiian  territory,  the  details  of  the 

terns  upon  which  such  canal  shall  be  constriicted.  operated,  and 

I  maintained  to  be  agreed  to  by  the  two  Governments  whenever  the 

'  Gcjverrunent  of  the  Umted  States  siiail  notify  the  Government  of 


Nicaragua  of  Its  desire  or  Intention  to  construct  such  canal,  the 

President  of  the  United  States  Is  hereby  authorized,  empowered, 
and  directed  to  notify  the  Government  of  Nicaragua  of  Its  desire 
and  intention  to  construct  such  canal  and  to  aerrce  upon  the  de- 
tails of  the  terms  under  which  such  canal  shall  be  constructed, 
operated,  and  maintained. 

Sec.  2.  The  Senate  of  the  United  States  having.  In  its  ratifica- 
tion of  the  treaty  with  Nicar^eua.  as  aforesaid.  Inserted  the 
words:  "It  is  declared  by  the  Senate  that  in  advising  and  con- 
senting to  the  ratification  of  the  said  convention  as  amended 
such  advice  and  con.sent  are  given  with  the  understanding,  to  be 
expressed  as  a  part  of  the  ln.strument  of  ratification,  that  nothing 
In  said  convention  is  Intended  to  affect  any  existing  right  of  any 
of  the  said  named  states."  namely.  Costa  Rica.  Salvador,  and 
Honduras,  the  President  is  authorized  and  directed  to  enter  into 
negotiations  with  said  states  and  determine  whether  they,  or  any 
of  them,   have  any   Interest   in  said   proposed   canal. 

Sex;.  8.  That  the  President  shall  direct  the  Nlraraguan  Canal 
Commission,  hereinafter  authorized,  to  cause  to  be  excavated,  con- 
structed, completed,  and  perpetually  maintained  a  ship  canal 
connecting  the  Caribbean  Sea  with  the  Pacific  Ocean  by  what  Is 
commonly  known  as  the  Nlcaraguan  route,  from  a  point  on  the 
shore  of  the  Caribbean  Sea  near  Greytown.  by  way  of  Lake 
Nicaragua,  to  a  point  near  Brito  on  the  Pacific  Ocean.  Said 
canal  shall  be  of  sufficient  capacity  to  accommodate  vessels  of  the 
greatest  tonnage  and  draft  now  in  use  and  .such  as  may  be  rea- 
sonably anticipated,  and  shall  be  supplied  with  all  necessary 
locks  and  other  appliances  to  meet  the  necessities  of  vessels  pass- 
ing through  the  same  from  ocean  to  ocean;  and  he  shall  also 
construct  such  safe  and  commodious  harbors  at  the  termini  of 
said  canal  as  shall  be  necessary  for  the  safe  and  convenient  use 
thereof,  and  shall  make  such  provisions  for  defense  as  may  be 
necessary  for  the  safety  and  protection  of  said  harbors  and  canal; 
and  such  sum  or  sums  of  money  as  may  be  agreed  upon  by  such 
treaty  as  compensation  to  be  paid  to  Nictiragua  and  Costa  Rica 
for  the  concessions  and  rights  hereunder  provided  to  be  acquired 
by  the  United  States  tu-e  hereby  appropriated,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  be  paid  on  warrant 
or  warrants  drawn  by  the  President. 

Sec.  4.  That  as  soon  as  the  details  of  the  terms  upon  which 
said  Nlcaraguan  Canal  shall  be  constructed,  operated,  and  main- 
tained are  agreed  upon  by  said  Governments  and  as  soon  as  the 
surveys  heretofore  ordered  by  a  joint  resolution  of  the  Congress 
shall  have  been  completed  and  a  report  thereof  made  to  the 
Congress  the  President  is  authorized  to  proceed  with  the  building 
of  said  canal. 

In  the  excavation  and  construction  of  said  canal  the  San  Juan 
River  and  Lake  Nicaragua,  or  such  parts  of  each  as  may  be  made 
available,  shall  be  used. 

Sec.  5.  That  the  sum  of  $10,000,000  Is  hereby  authorized  to  be 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  toward  the  project  herein  contemplated. 

Sec.  6.  That  in  any  agreement  heretofore  made  or  hereinafter 
made  with  the  Republics  of  Nicaragua  or  Costa  Rica  the  President 
Is  hereby  authorized  to  guarantee  to  said  Republic  or  Republics 
the  use  of  said  canal  end  harbors,  upon  such  terms  as  may  be 
agreed  upon,  for  all  vessels  owned  by  said  Republic  or  Republics 
or  by  citizens  thereof,  such  agreement,  however,  to  be  confirmed 
by  the  Senate  as  in  ordinary  ca.ses. 

Sec.  7.  That  to  enable  the  President  to  carry  out  the  provisions 
of  this  act  there  is  hereby  created  the  Nlcaraguan  Canal  Com- 
mission, the  same  to  be  composed  of  five  members,  who  shall  be 
nominated  and  appointed  by  the  President,  by  and  with  the 
advice  and  con.sent  of  the  Senate,  and  who  shall  serve  until  the 
completion  of  said  canal  unless  sooner  removed  by  the  President, 
and  one  of  whom  shall  be  named  as  the  chairman  of  said  com- 
mission. At  least  three  of  them  shall  be  p>ersons  learned  and 
skilled  In  the  science  of  engineering,  and  at  least  one  of  them 
shall  be  an  officer  of  the  United  States  Army,  and  at  least  one 
of  them  shall  be  an  officer  of  the  United  States  Navy,  the  said 
officer  being  either  on  the  active  or  the  retired  list  of  the  Army 
or  Navy.  Said  commissioners  shall  each  receive  as  compensation 
$12,000  per  year:  Provided.  That  In  the  case  of  Army  and  Navy 
officers  said  compensations  shall  be  In  lieu  of  their  pay  as  officers. 
In  addition  to  the  members  of  said  Nlcaraguan  Canal  Commission 
the  President  is  hereby  authorized  to  employ  in  said  service  any 
of  the  engineers  in  civil  life,  at  his  discretion,  and  any  other 
persons  necessary  for  the  proper  and  expeditious  prosecution  of 
said  work.  The  compensation  of  all  such  engineers  and  other 
persons  employed  under  this  act  shall  be  fixed  by  the  commis- 
sion, subject  to  the  approval  of  the  President.  Said  commission 
shall  in  all  matters  be  subject  to  the  direction  and  control  of 
the  President,  and  shall  make  to  the  President  annually  and  at 
such  periods  as  rray  be  required  by  order  of  the  President  full 
and  complete  reports  of  all  their  acts  and  doin'Ts  and  of  all 
moneys  received  and  exjjended  in  the  construction  of  said  work 
and  in  the  performance  of  their  duties  in  connection  therewith, 
which  said  reports  shall  be  by  the  President  transmitted  to  the 
Congress.  The  said  comniisslon  shall  give  such  information  as 
may  at  any  time  be  required  by  act  of  Congress  or  by  order  of 
elt.her  House  of  Congress  The  President  shall  cause  to  be  pro- 
vided and  assigned  for  the  use  of  the  commission  such  offices 
as  may  with  the  suitable  equipment  of  the  same  be  neces.sary 
and  proper.  In  his  discretion,  for  the  proper  dl-schaige  of  the  duties 
thereof 


Src  8.  That  the  Secretary  of  the  Treasury  Is  hereby  authorized 
to  borrow  on  the  credit  of  the  United  States  from  time  to  time, 
as  the  proceeds  may  be  required  to  defray  expenditures  authorized 
by  this  act  (such  proceeds  when  received  to  be  used  only  for  the 
purpo3e  of  meeting  such  expenditures),  the  sum  of  $200.000.iX)0, 
or  so  much  thereof  us  may  be  necessary,  and  to  prepare  and  l;3ue 
therefor  coupon  or  registered  bonds  of  the  United  States  in  such 
form  as  he  may  prescribe  and  in  deiiomi nations  of  $20  or  some 
multiple  of  that  sum,  redeemable  in  gold  coin  at  the  plea:ure 
of  the  United  Slates  after  10  years  from  the  date  of  their  lasue, 
and  payable  30  vears  from  such  date,  and  bearing  Interest  payable 
quarterly  in  gold  coin  at  the  rate  of  3  per  cent  per  annum;  And 
the  bonds  herein  authorized  shall  be  exempt  from  all  taxes  or 
duties  of  the  United  States,  as  well  as  from  taxation  in  any  form 
by  or  under  State,  municipal,  or  local  authority:  Providrd.  That 
said  lx)nds  may  be  disposed  of  by  the  Secretary  of  the  Treasury 
at  not  less  than  par,  under  such  regulations  as  he  may  prescribe, 
giving  to  all  citizens  of  the  United  States  an  equal  opportunity 
to  subscribe  therefor,  but  no  commission  shall  be  allowed  or  paid 
thereon;  and  a  sum  not  exceeding  one-tenth  of  1  per  cent  of  the 
amount  of  the  bonds  herein  authorized  Is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  to 
pay  the  expense  of  preparing,  advertising,  and  Issuing  the  same. 


8.588 
A  bill  to  amend  the  World  War  veterans'  act.  1924 

Be  it  enacted,  etc..  That  section  200  of  the  World  War  veterans' 
act.  1924.  be  amended  as  follows: 

•'  Sic  200.  For  death  or  disability  resulting  from  personal  Injttry 
suffered  or  disease  contracted  In  the  military  or  naval  service  on  or 
after  April  6.  1917,  and  before  July  2.  1921.  or  for  an  aggravation 
or  recurrence  of  a  disability  existing  prior  to  examination,  accept- 
ance, and  enrollment  for  service,  when  such  aggravation  was 
suffered  or  contracted  In,  or  such  recurrence  was  caused  by,  the 
military  or  naval  service  on  or  after  April  6,  1917,  and  before  July 
2.  1921,  by  any  commissioned  officer  or  enlisted  man,  or  by  any 
niember  of  the  Army  Nurse  Corps  (female)  or  of  the  Navy  Nurse 
Corps  (female),  when  employed  In  the  active  service  under  the 
War  Department  or  Navy  Department,  the  United  States  shall  pay 
to  such  commissioned  officer  or  enlisted  man.  member  of  the  Army 
Nurse  Corps  (female)  or  of  the  Navy  Nurse  Corps  (female),  or 
women  citizens  of  the  United  States  who  were  taken  from  the 
United  States  by  the  United  States  CJovemm^nt  and  who  served 
in  base  hospitals  overseas,  or.  In  the  discretion  of  the  director, 
separately  to  his  or  her  dependents,  compensation  as  hereinafter 
provided;  but  no  compensation  shall  be  paid  if  the  injury,  disease, 
aggravation,  or  recurrence  has  been  caused  by  his  own  willful  mis- 
conduct: Provided.  That  no  person  suffering  from  paralysis,  paresis, 
or  blindness  shall  be  denied  compensation  by  reason  of  willful  mis- 
conduct, nor  shall  any  person  who  Is  helpless  or  bedridden  as  a 
result  of  any  disability  be  denied  compensation  by  reason  of  willful 
misconduct.  That  for  the  purposes  of  this  act,  every  such  officer, 
enlisted  man.  or  other  member  employed  in  the  active  service 
under  the  War  Department  or  Navy  Department  who  was  dis- 
charged or  who  resigned  prior  to  July  2,  1921,  and  every  such 
officer,  enlisted  man.  or  other  member  employed  in  the  active 
service  under  the  War  Department  or  Navy  Department  on  or  be- 
fore November  11.  1918,  who,  on  or  after  July  2,  1921,  Is  discharged 
or  resigns,  shall  be  conclusively  held  and  taken  to  have  been  in 
sound  condition  when  examined,  accepted,  and  enrolled  for  service, 
except  as  to  defects,  disorders,  or  infinniUes  made  of  record  in  any 
manner  by  proper  authorities  of  the  United  States  at  the  time  of, 
or  prior  to,  inception  of  active  service,  to  the  extent  to  which  any 
such  defect,  disorder,  or  infirmity  was  so  made  of  record:  Provided, 
That  an  ex-service  man  who  is  shown  to  have,  or.  If  deceased,  to 
have  had.  prior  to  Januaiy  1,  1930,  neuropsychiatric  disease  and 
spinal  meningitis,  an  active  tuberculosis  disease,  paralysis  agitans, 
encephalitis  lethargica,  a  chronic  constitutional  disease  or  anal- 
ogous dl.=ease,  particularly,  all  dlsea.'ses  enumerated  on  page  75  of 
the  schedule  of  disability  rating  of  the  United  States  Veterans' 
Bureau,  1925,  or  amoebic  dysentery  developing  a  10  per  cent  de- 
gree of  disability  or  more  in  accordance  with  the  provisions  of  sub- 
division (4)  of  section  202  of  this  act,  shall  be  presumed  to  have 
acquired  his  disability  in  such  service  between  April  6,  1917,  and 
July  2,  1921.  or  to  have  suffered  an  aggravation  of  a  preexisting 
neuropsychiatric  disease  and  spinal  meningitis,  tuberculosis,  pa- 
ralysis agitans.  encephalitis  lethargica.  a  chronic  constitutional 
disease  or  analogous  disease,  particularly,  all  diseases  enumerated 
on  page  75  of  the  schedule  of  disability  ratings  of  the  United 
States  Veterans'  Bureau,  1925.  or  amoebic  dysentery  In  such  service 
between  said  dates,  and  said  presumption  shall  be  conclusive  In 
cases  of  active  tuberculosis  disease  and  spinal  meningitis,  but  In 
all  other  cases  said  presumption  shall  be  rebuttable  by  clear  and 
convincing  evidence;  but  nothing  in  this  proviso  shall  be  con- 
strued to  prevent  a  claimant  from  receiving  the  benefits  of  com- 
pensation and  medical  care  and  treatment  for  a  disability  due  to 
these  diseases  of  more  than  10  per  cent  degree  (In  accordance  with 
the  provisions  of  subdivision  (4)  of  sec.  202  of  this  act)  on  or 
subsequent  to  January  1,  1930,  If  the  facts  in  the  case  substantiate 
his  claim." 

Skc.  2.  Sections  206  and  209  of  the  World  War  veterans'  act, 
1924.  £is  amended,  are  hereby  repealed. 

Six:.  3.  These  amendments  shsOl  take  effect  and  be  In  force  from 
and  after  the  date  of  their  enactment. 
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8.  643 
A  bUl  to  authorize  the  creation  of  organized  rural  communltlea.  to 

demonstrate  methods  of   reclamation   and   benefits   of   planned 

rural  derelopment 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior,  herein- 
after Ktyled  the  Secretary.  Is  authorized  to  create  In  each  of  the 
States  of  Alabama.  Arkansas.  Florida,  Georgia.  Kentucky,  Louisi- 
ana. Mlaslaalppl.  North  Carolina.  South  Carolina,  Tennessee,  and 
Virginia  one  organized  rural  community  In  order  to  demonstrate 
the  methods  of  reclamation  and  benefits  of  planned  rural 
development. 

Sw:.  a.  That  the  Secretary,  acting  through  the  Bureau  of  Recla- 
mation. Is  authorized  to  acquire  through  donation,  purchase,  or 
by  eminent  domain  an  area  of  swamp,  cut-over,  neglected,  aban- 
doned, or  iKwrly  farmed  land  In  each  of  the  above-mentioned 
States.  sulBclent  to  create  therefrom  at  least  200  farms  and  farm 
workers'  allotments,  each  of  such  area  as  the  Secretary  may  find 
necessary,  and  to  provide  for  the  reclamation,  development,  and 
settlement  of  such  lands  In  accordance  with  the  provisions  of  this 
act:  Provided,  That  the  purchase  price  of  the  land  shall  not  exceed 
an  amount  arrived  at  by  a  board  of  3  Independent  appraisers  com- 
posed of  1  appointed  by  the  Secretary.  1  appointed  by  the  Federal 
Farm  Loan  Board,  and  1  appointed  by  the  head  of  the  college  of 
agriculture  In  the  State  within  which  the  land  is  located. 

S«c.  3.  The  Secretary,  through  plans  provided  by  the  Bureau  of 
Reclamation,  shall  carry  out  all  reclamation,  development,  and 
settlement  work  necessary  for  profitable  cultivation  of  such  farms 
and  farm  workers'  allotments,  and  shall  subdivide  the  lands,  and 
ah^ii  cauae  said  farms  and  farm  workers'  allotments  to  be  offered 
for  sale,  and  sold  to  actual  settlers  and  cixltlvators  vmder  regula- 
tions approved  by  him  regarding  qualifications  of  settlers  and 
repayment  terms  and  conditions  for  the  purchase  of  said  farms 
and  famx  workers'  allotments:  Provided.  That  the  term  for  repay- 
ment of  the  pxirchasfl  price  shall  not  exceed  40  years  from  the  date 
cd  sale  with  Interest  at  the  rate  of  4  per  cent  per  annimi  payable 
aimually  or  semiannually. 

Ssc.  4.  Farms  and  farm  workers'  allotments  shall  be  sold  at  an 
aggregate  price  sufilctent  to  repay  the  cost  of  siirveys.  reclamation, 
derelopment,  uul  administration  and  service  charges  with  a  sum 
eqxial  to  10  per  cent  of  all  of  such  cost  added  to  provide  for  un- 
foreseen contingencies.  The  Secretary  is  authorized  to  Impose  and 
collect  such  additional  Incidental  charges  as  m'ly  be  required. 

Sac.  S.  The  Secretary  Is  authorized  In  his  discretion  to  advance 
for  permanent  Improvements  not  exceeding  the  sum  of  93.000  on 
account  of  any  one  farm  allotment  and  not  exceeding  the  sum 
of  $1,000  on  account  of  any  one  farm  worker's  allotment.  No 
such  advances  shall  exceed  00  per  cent  of  the  value  of  permanent 
Improvements  in  connection  with  which  made,  nor  until  the  piur- 
chaser  shall  have  provided  the  remaining  40  per  cent  in  cash  or 
shall  have  theretofore  provided  its  equivalent  in  value  In  improve- 
ments made  at  his  sole  cost.  Advances  for  permanent  Improve- 
ments shall  be  repaid  In  56  semiannual  Installments,  each  of 
which  shall  amount  to  3  per  cent  of  the  sum  advanced;  of  each 
•ueh  installment  2  per  cent  shall  apply  as  interest  and  1  per  cent 
as  principal.  The  Secretary  shall  provide  such  supervision  by  the 
Bureau  of  Reclamation  as  In  his  opinion  may  be  necessary  to  in- 
sure the  use  of  all  advances  for  the  pvirpose  for  which  the  same 
are  made.  Bach  purchaser  shall,  if  required,  insure  and  keep 
insured  against  fire  all  buildings  on  his  farm  or  farm  worker's 
allotment,  the  policies  therefor  to  be  made  in  favor  of  the  Secre- 
tary, or  such  other  official  as  he  may  prescribe.  The  Bureau  of 
Reclamation  by  regulation  or  otherwise  shall  provide  that  the 
ptirchaaer  shall  live  on  and  cultivate  the  land  In  a  manner  to  be 
Approved  by  the  head  of  that  bureau,  and  shall  keep  In  good  order 
and  repair  all  buildings,  fences,  and  other  permanent  Improve- 
ments slt\iated  on  the  farm  or  farm  worker's  allotment,  reasonable 
wear  and  tear  and  damage  by  fire  excepted. 

Sac.  8.  In  case  of  failure  on  the  part  of  the  purchaser  to  comply 
with  any  of  the  terms  of  his  contract,  or  any  regulation  promul- 
gated by  the  Secretary  vmder  this  act.  the  Secretary  shall  have  the 
right,  at  hl»  discretion,  to  cancel  said  contract,  and  thereupon 
ahall  be  released  from  all  obligation  in  law  or  in  eqiiity  to  convey 
the  property,  and  the  purchaser  shall  forfeit  sdl  rights  thereto, 
and  all  payments  theretofore  made  sh&ll  be  deemed  to  be  rental 
paid  for  occupancy.  The  Secretary  ahall  theretipon  be  entitled  to 
the  posseaslon  of  said  property.  The  failure  of  the  Secretary  to 
exercise  any  option  to  cancel  contract  for  default  shall  not  be 
deemed  a  waivw  of  the  right  to  exercise  the  option  to  cancel  said 
contract  for  any  defaiilt  thereafter  on  the  purchaser's  part.  No 
forfeiture  so  occasioned  by  default  on  the  part  of  the  pxirchaser 
ahall  be  deemed  in  any  way  or  to  any  extent  to  impair  any  lien 
or  security  on  improvements  or  other  property  which  may  be 
obtained  as  provided  in  this  act. 

Sec.  7  All  amounts  collected  with  respect  to  repayment  con- 
tracts for  purchase  of  farms  or  farm  workers'  allotments,  and  all 
amounts  collected  from  repayment  for  collection  of  advances 
shall  t>e  returned  to  the  United  States  Treastiry  as  a  credit  to  the 
funds  provided  for  carrying  out  this  act. 

Sxc  8.  For  the  purpose  of  giving  effect  to  this  act  there  Is  au- 
thorized to  be  appropriated  the  sum  of  •10.000.000  from  any  fiinds 
In  the  Treasury  not  otherwise  appropriated:  Provided,  That  not 
to  exceed  $2,000,000  of  such  sum  shall  be  expended  in  any  of 
the  States  herein  mentioned. 

8bc.  9.  That  the  Secretary  Is  authorized  to  f>erform  any  and  all 
acts  and  to  make  all  needful  rules  and  regulations  for  effectuating 
the  purposes  of  this  act. 


Mr.  McKELLAR.  Mr.  President,  these  bills  have  been  in- 
tr(iduced  by  me  before  at  previous  sessions  of  the  Congress. 
Tl^y  would  authorize  no  such  appropriations  as  have  been 
suggested.  All  told  they  do  not  amount  to  $60  000,000.  In 
th*se  times  of  stress  and  depression  there  are  a  number  of 
thfse  bills  which  should  not  be  pressed.  In  good  times  every 
ont  of  them  might  well  be  passed;  but  I  shall  be  frank 
with  the  Senate.  Some  of  these  bills  ought  not  to  be 
parsed  with  this  deficit  on  our  hands.  The  Great  Smoky 
M(>untain  Park  bill  is  a  very  proper  bill  and  ought  to  be 
parsed  at  the  proper  time,  but  it  might  well  not  be  passed 
with  such  an  enormous  deficit  as  now  confronts  our 
Treasury. 

pie  bill  S.  601  is  an  effort  to  build  post-office  buildings 
in; the  smaller  towns.  This  ought  to  be  done;  but  not  in 
viaw  of  this  awful  deficit.  As  soon  as  the  Government  is 
alHe  it  will  save  large  sums  whenever  these  small  buildings 
art  erected.  They  are  more  imjjcrtant  than  the  large 
buildings  now  being  erected  in  some  of  the  large  cities,  where 
good  buildings  are  being  torn  down  just  to  put  up  better 
on^s. 

feenate  bills  Nos.  602  to  607,  inclusive,  are  for  specific 
buildings  in  my  State  which  ought  to  have  been  built  long 
ago.  They  should  be  built  this  year.  All  put  together  they 
amount  to  about  $630,000.  They  ought  to  be  built,  but  I 
doiibt  if  a  Republican  administration  will  do  it  this  year. 

pills  588  and  589  do  not  authorize  appropriations.  The 
bil^  should  be  passed.  I  have  no  apology  to  make  for  them 
or, any  other  of  these  bills.  The  Nicaragua  bill  I  have  al- 
ready discussed.  The  measure  is  a  proper  measure.  It  will 
have  to  be  passed  eventually,  but  I  shall  not  press  it  dur- 
ing this  bankrupt  condition  of  our  Treasury.  The  Senate 
bill,  No.  643,  is  a  bill  recommended  by  Doctor  Mead,  of  the 
Interior  Department.  I  introduced  it  by  request.  It  is  a 
good  bill  and  ought  to  be  passed;  but  I  would  not  press  it 
dui"ing  this  awful  depression. 

$o,  Mr.  President,  you  can  see  how  hard  up  the  adminis- 
tration's defenders  are  in  making  an  attack  on  me  for  in- 
troducing bills  asking  for  large  appropriations.  They  are 
vety  modest  and  will  compare  most  favorably  with  bills  of 
otber  Senators. 

CLEARED    RADIO    CHANNELS 

fclr.  DTI  J  I.  Mr.  President.  I  have  waited  during  the  after- 
noon in  the  hope  that  the  pending  business  might  be  dis- 
posed of.  but  it  is  very  evident  that  if  I  want  to  discuss  the 
subject  I  have  in  mind  I  must  do  so  now  or  I  may  not  be 
alile  to  discuss  it  at  all. 

jEarlier  in  the  day  I  introduced  a  bill  proposing  to  amend 
thie  radio  law  by  providing  that  there  shall  be  no  cleared 
channel  in  radio  for  more  than  2.300  miles.  I  ask  unani- 
mous consent  that  the  bill  introduced  by  me  may  be  printed 
inl  the  Recoro  at  this  point. 

^There  being  no  objection,  the  bill  was  ordered  to  be 
pijlnted  in  the  Record,  as  follows: 

fee  it  enacted,  etc..  That  the  second  paragraph  of  section  9  of 
tht  radio  act  of  1927.  as  amended  by  the  act  of  March  28.  1928. 
is  Ihereby  further  amended  by  adding  at  the  end  of  said  paragraph 
thfc  following:  "Provided  further.  That  no  frequency  used  for 
br^dcasting  shaU  be  reserved  for  the  use  of  one  station  for  a 
distance  of  more  than  2.300  miles,  airline.  If  any  person,  firm,  or 
corporation,  capable  of  rendering  radio  service  In  the  public  inter- 
eei.  make  application  to  operate  broadcasting  apparatus  on  any 
fr^uency  so  reserved,  at  a  point  beyond  the  distance  of  2,300 
miles,  airline,  from  the  station  or  stations  already  licensed  and 
operating  on  said  frequency,  and  all  applications  and  licenses  con- 
si(lered  and  granted  under  this  provision  shall  not  be  counted  as  a 
pa*i;  of  the  quota  of  the  zone  in  which  said  additional  stations 
art  located." 

^.  DILL.  Mr.  President,  my  purpose  in  introducing  the 
bill  Is  to  stop  the  waste  of  radio  facilities  as  happens  now 
on(  account  of  the  action  of  the  Radio  Commission  in  re- 
fufeing  to  allow  a  channel  used  by  a  radio  station  on  one 
co^t  to  be  used  by  a  radio  station  on  the  other  coast.  Some 
yefers  ago  the  Court  of  Appeals  of  the  District  said  that  it 
w^s  a  waste  of  facilities  and  not  in  the  public  interest  to 
prbhibit  a  station  at  Schenectady,  WGY,  from  operating  on 
th^  same  wave  length  as  a  station,  KGO,  in  San  Francisco, 
Cj»lif.;  and  it  based  its  decision  upon  that  part  of  the  word- 
in|:  of  the  radio  law  which  directs  that  radio  facilities  shall 
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be  allocated  in  the  public  interest.  The  Radio  Commission 
has  never  disturbed  that  ruling  of  the  court  but  it  has  in- 
sisted in  aU  the  cases  that  have  come  up  since  that  time 
that  there  shall  be  no  simultaneous  operation  of  radio  sta- 
tions on  the  two  coasts  on  so-called  closed  chamiels.  The 
result  is  that  there  are  a  considerable  number  of  radio  wave 
lengths  on  the  Pacific  coast  which  are  never  used  by  any 
stations  that  are  of  any  senlce  to  the  people  west  of  the 
Mississippi  River,  and  a  considerable  number  on  the  At- 
lantic coast  which  are  of  no  service  to  people  east  of  the 
Mississippi  River.  I  have  offered  this  proposed  amendment 
to  the  radio  law  for  the  purpose  of  putting  an  end  to  that 
policy,  because  no  radio  engineer's  theories  should  be  al- 
lowed to  stand  in  the  way  of  people  having  radio  service  on 
the  two  coasts  of  this  country. 

I  have  made  a  further  provision  in  the  amendment  that 
any  new  stations  which  may  be  established  as  a  result  of  this 
provision  will  not  be  counted  in  the  quota  of  that  zone,  the 
reason  being  that  people  who  live  along  the  coast  on  either 
side  of  the  country  have  no  radio  service  from  stations  on 
the  ocean  side,  and  therefore  it  is  only  proper  they  should 
have  a  larger  numt)er  of  radio  stations  than  the  interior 
sections.  I  do  not  care  to  enlarge  upon  this  particular  phase 
of  the  subject  along  the  line  I  have  just  discussed  at  this 
time. 

Mr.  BROOKHART.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Iowa? 

Mr.  DILL.     I  yield. 

Mr.  BROOKHART.  Do  I  understand  that  by  the  Sen- 
ator's amendment  a  cleared  channel  might  be  established 
on  the  Pacific  coast  that  would  extend  inland  only  half  the 
distance  of  2.300  miles? 

Mr.  DILL.  No.  If  a  station  were  established  on  the 
Pacific  coast  beyond  the  mountain  range  on  a  cleared  chan- 
nel no  other  station  could  use  that  channel  vmless  it  was  east 
of  the  Allegheny  Mountains.  That  is  the  way  the  pro- 
vision as  to  2.300  miles  operates. 

Mr.  BROOKHART.  Then,  if  they  are  on  the  eastern 
coast 

Mr.  DILL.  No  other  station  could  be  established  on  that 
wave  length  unless  it  was  west  of  the  coast  ranges,  either 
the  Cascade  or  the  Sierra  Nevada  Range;  that  would  be  the 
effect  of  the  amendment.  At  the  present  time  the  commis- 
sion will  not  allow  them  at  all. 

But  another  reason  why  this  amendment  is  appropriate 
to  be  discussed  is  the  condition  that  has  developed  on  this 
continent  as  the  result  of  stations  being  built  in  Mexico  and 
Cuba.  I  secured  from  the  engineer  of  the  Radio  Commis- 
sion a  list  of  the  radio  stations  in  Mexico  and  in  Cuba,  and  I 
find  a  rather  amazing  situation.  There  are  37  stations  in 
Mexico  which  use  23  wave  lengths  and  55  stations  in  Cuba 
using  34  wave  lengths.  Only  recently  a  man  whose  use  of 
broadcasting  facilities  in  this  country — I  refer  to  Doctor 
Brinkley,  ol  Kansas — was  found  so  objectionable  to  the  Radio 
Commission  that  he  was  put  off  the  air,  crossed  the  line 
into  Mexico.  There  he  secured  a  perm.it  from  the  Mexican 
Government,  and  built  a  station  with  75,000  watts  of  power, 
and  he  operates  on  735  meters  with  his  75,000  watts  of  power. 
This  is  more  power  than  is  allowed  to  any  radio  station  in 
the  United  States.  As  a  result,  broadcasting  from  stations 
on  730  meters  or  740  meters  is  interfered  with  by  this  station 
across  the  Mexican  line.  WSB  at  Atlanta  and  WGN  at 
Chicago  find  that  they  can  not  be  heard  at  any  considerable 
distance  beyond  the  immediate  locahties  where  they  are 
located  without  interference  with  the  station  in  Mexico.  If 
a  radio  set  is  timed  strong  enough  to  bring  in  either  one 
of  these  stations  it  brings  in  the  cross  talk  from  the  station 
in  Mexico,  and  one  can  tune  these  stations  out  and  still  hear 
the  station  in  Mexico  because  it  has  a  higher  power. 

This  condition  has  been  brought  to  a  head  by  the  build- 
ing of  this  station  along  the  Mexican  border.  The  objec- 
tionable feature  of  it  has  been  in  existence  for  the  past  two 
years  or  more.  Our  State  Department  has  been  asked  re- 
peatedly to  take  steps  to  secure  treaties,  particularly  with 


Mexico,  on  this  matter.  We  have  what  is  caDed  a  gentle- 
men's agreement  with  Canada.  That  gentlemen's  agree- 
ment is  good  just  as  long  as  the  particular  gentlemen  who 
made  it  want  to  keep  it. 

I  do  not  mean  that  the  gentlemen  who  made  it  will  not 
continue  to  keep  it,  but  I  do  mean  there  might  be  a  change 
of  government  and  there  is  no  binding  agreement  between 
the  two  governments  that  the  gentlemen's  agreement  will  be 
observed.  A  gentlemen's  agreement  is  not  the  proper 
method  by  which  to  protect  the  rights  of  radio  stations  in 
either  country. 

As  a  result  of  the  State  Department's  failure  to  do  any- 
thing in  arranging  so  that  stations  in  Mexico  will  not  inter- 
fere with  American  stations  and  American  stations  will  not 
interfere  with  stations  in  Mexico  we  are  confronted  with 
this  condition  to-day.  Some  40  channels  have  been  set 
aside  in  the  United  States  and  only  one  radio  station  in  this 
country  is  allowed  to  operate  on  a  channel  after  sunset. 
The  theory  is  that  by  that  method  that  station  may  be 
heard  all  over  the  country  without  interference.  Yet  we 
find  that  approximately  14  or  15  of  th^e  wave  lengths  have 
stations  on  them  in  Mexico. 

The  publication  here  in  Washington  known  as  the  Na- 
tional Broadcast  Reporter  has  summed  it  up  in  its  issue  of 
January  9  rather  clearly: 

On  the  frequency  of  WEAP.  New  York.  600  kUocycles.  there  Is 
a  station  at  Habana.  Cuba,  with  1,400  watts.  The  air-Une  dis- 
tance between  New  York  and  Habana  is  less  than  1,200  miles. 

So,  instead  of  having  a  cleared  channel  for  WEAP,  what 
we  have  is  a  regional  channel,  and,  as  a  result.  WEAF  is 
interfered  with  by  a  station  at  a  distance  of  1,200  miles. 
The  owners  of  WEIAP  go  to  advertisers  and  sell  them  time 
at  a  high  rate  on  the  theory  that  the  advertisers  are  buying 
a  program  that  will  be  heard  all  over  the  United  States 
because  it  is  on  a  cleared  channel  when  in  fact  there  is  no 
cleared  channel  at  alL 

A  station  can  be  interfered  with  by  another  station  on  the 
same  wave  length  in  Cuba  just  as  etisily  as  though  it  were 
down  in  Atlanta  or  Chicago  or  somewhere  else  in  this 
country. 

WOR,  a  station  in  Newark,  is  on  a  710-kilocycle  wave 
length,  and  Mexico  City  has  a  station  on  711  kilocycles — 
which  is  almost  Identically  the  same — with  a  thousand 
watts.  The  air -line  distance  between  WOR  and  the  Mexican 
city  station  is  less  than  1.900  miles.  That  is  the  distance 
allowed  for  regional  stations,  so-called,  in  this  coimtry.  So 
again  an  advertiser  who  buys  time  at  a  high  rate,  thinking 
his  program  will  be  heard  at  a  great  distance,  finds  that 
there  is  a  station  within  1,900  miles  tlirowing  out  its  signals 
and  interfering,  although  in  practice  the  service  area  is  not 
greatly  affected  at  that  distance. 

This  is  not  a  new  condition;  it  has  been  in  existence  for 
some  time.  My  complaint  is  that  the  State  Department  sits 
idle  and  does  nothing.  The  State  Department  should  have 
asked  for  a  conference  with  Mexico  and  Canada  and  Cuba 
many  months  ago  for  the  purpose  of  negotiating  a  treaty 
dividing  up  the  use  of  the  wave  lengths  for  broadcasting  on 
the  North  American  Continent.  In  Europe  they  found  that 
to  be  necessary.  They  called  the  Prague  conference.  Each 
nation  of  Europe  was  represented  at  that  conference.  They 
have  a  binding  convention,  and  I  will  say  for  them  that,  so 
far  as  I  can  learn,  each  nation  has  kept  its  agreement,  and 
they  do  not  have  the  interfence  in  the  use  of  wave  lengths  on 
the  part  of  any  station. 

If  it  be  argued  that  Mexico  would  ask  for  more  stations 
than  we  might  want  to  have,  my  answer  is  that  she  is 
taking  stations  she  would  not  take  under  ordinary  arrange- 
ments, for  the  reason  that  American  capital  is  going  into 
Mexico  and  building  stations  south  of  the  line  and  operating 
them  without  any  control  from  this  Grovemment  simply 
because  they  can  not  get  on  the  air  in  this  country.  Unless 
this  is  stopped  by  a  treaty,  large  American  investments 
there  will  cause  Mexico  to  insist  on  far  more  than  her  share 
of  these  wave  lengths,  because  she  will  be  bound  to  protect 
the  investments  in  radio  stations  made  by  citizens  of  the 
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United  States.    Yet  these  stations  will  be  for  the  purpose  of 
serving  the  United  States  and  not  Mexico. 

I  am  told  that  there  is  another  practice  growing  up  down 
on  the  Mexican  border.  It  is  reported  that  men  will  provide 
money,  or  arrange  for  money,  and  make  other  preparations 
to  start  a  station  south  of  the  Mexican  line  on  a  certain 
wave  length.  It  is  a  kind  of  "  racket."  Then  they  go  to 
the  owners  of  a  big  station  on  that  wave  length  in  this  coun- 
try, and  they  say,  "  Now.  we  are  going  to  build  a  station  in 
Mexico.  How  much  will  you  give  us  to  keep  off?  "  Having 
the  other  station  at  their  mercy,  either  that  station  must 
pay  the  simi  demanded  or  they  will  go  ahead  and  buUd  their 
station  south  of  the  Mexican  line  and  practically  destroy  the 
effectiveness  of  the  American  station.  The  Mexican  Gov- 
ernment say  we  do  not  respect  their  use  of  wave  lengths 
and  why  shoiild  they  respect  ours? 

That  is  the  natural  result  of  the  policy  of  our  State  De- 
partment. I  am  not  criticizing  Mexico  so  much  as  I  am 
complaining  that  the  State  Department  delays  and  does 
nothing  that  will  bring  effective  protection  to  American  in- 
vestors in  radio  stations.  Even  if  they  made  a  gentleman's 
agreement  with  Mexico,  they  could  not  enforce  it,  and  they 
could  not  exi)ect  it  to  be  observed  as  a  treaty  convention 
ought  to  be  observed. 

Mr.  President,  I  am  not  going  to  take  more  time  now  on 
this  subject,  but  the  view  to  which  I  wanted  to  give  expres- 
sion is  that  if  we  are  going  to  continue  to  allow  Mexican 
and  Cuban  stations  to  go  on  these  wave  lengths  on  cleared 
channels,  the  only  thing  to  do  is  for  the  commission  to  treat 
them  as  regional  channels  and  give  other  sections  of  the 
country  that  need  radio  stations  in  this  country  the  oppor- 
tunity to  establish  them  on  those  channels.  Otherwise  we 
should  go  into  a  conference  with  the  Cuban  Oovemment 
and  the  Mexican  Government  and  the  Canadian  Govern- 
ment and  have  a  treaty  agreement  as  to  the  use  of  wave 
lengths  on  the  North  American  Continent  for  broadcasting 
purposes. 

Mr.  President,  in  connection  with  my  remarks,  I  should 
like  to  have  printed  in  the  Recoro  a  statement  from  the 
National  Broadcast  Reporter  of  January  9,  1932.  with 
relation  to  interference  to  American  broadcasters  from  sta- 
tions in  Mexico  and  Cuba. 

There  being  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Rxcoao,  as  follows: 

(Prom  th«  National  Broadcast  Reporter,  January  0,  1932] 

iNTEXTBaxircB  TO  AjCKRiCAN  Bboaocasting  ntoM  Stations  in  Mexico 

AMD  Cuba  Inckeaszs 

Anmican  broadcasters  are  suffering  more  Interference  tlian  ever 
before  from  stations  In  Mexico  and  Cuba. 

A  new  list  of  Mexican  and  Cuban  stations,  just  received  by  the 
Department  of  Commerce,  indicates  very  clearly  tlie  Interference 
that  is  existing  at  present. 

On  the  fiequency  of  WKAF.  New  York,  660  kilocycles,  th*re  is 
a  station  at  Habana  with  1.400  watts.  The  alr-Une  distance 
between  New  York  and  Habana  Is  less  than   1,200  miles. 

On  711  kUocycles.  or  1  kilocycle  from  WOR,  Newark,  on  710 
kilocycles,  la  a  station  at  Mexico  City  with  1,000  watts.  The  air- 
line distance  between  Mexico  City  and  Newark  Is  less  than  1,900 
miles. 

On  the  frequency  of  WJR,  Detroit.  750  kilocycles,  there  la  a 
station  at  Jxiarez  of  5,000  watts.  The  alr-Une  distance  between 
Jxiarez  and  Detroit  Is  less  than  1.500  miles. 

On  735  kilocycles,  in  between  WSB.  Atlanta,  and  WGN,  Chicago. 
is  a  75.000-watt  station  at  Villa  Acuna.  Reports  Indicate  that  both 
the  Atlanta  and  Chicago  stations  are  suffering  severe  Interference 
from  the  Villa  Acuna  station.  This  Is  despite  the  fact  that  X£R, 
although  rated  at  75.000  watts.  Is  only  putting  out  about  35.000 
watts. 

On  818  kilocycles,  only  2  kilocycles  from  WHAS,  Louisville.  Is 
a  station  of  1.000  watts  at  Mexico  City.  The  air-line  distance 
between  Mexico  City  and  LoulsvUle  is  less  than  1,500  miles. 

On  1.132  kilocycles  Is  a  5,000-watt  station  at  Monterey,  which 
Is  cavislng  considerable  Interference  to  a  number  of  American 
stations  on  adjoining  channels. 

Kren  worse  than  the  Interference  now  being  experienced  are  the 
reports  reaching  Washington  of  new  stations  in  Mexico. 

According  to  reliable  Information  from  Mexico  City,  plans  are 
toeing  made  toe  the  lounedlate  construction  of  at  leiwt  10  new 
■tatloDS  of  600  watts.  It  is  said  that  before  next  winter  there 
will  be  at  least  SO  new  high-power  stations  along  the  American- 
Mexican  border. 

Tbere  exlsto  no  agreement  between  the  United  States  and  Mex- 
ico on  dlTtitfln  of  broadoaettng  channels  between  the  two  coun- 


tries. The  United  States  has  a  "  gentlemen's  agreement  "  with 
Caz^ftda,  under  which  Canada  uses  six  channels  exclusively  and 
sha^  a  number  of  others  with  this  country. 

li  is  understood  (and  there  Is  no  real  foundation  for  the  state- 
ment)  that  the  American  State  Department  is  attempting  to  nego- 
tiaqe  a  division  of  channels  with  Mexico.  In  its  usual  secretive 
waf  the  State  Department  refuses  to  discuss  the  matter.  It  was 
with  reluctance  that  the  treaty  division  of  the  State  Department 
adiiltted  that  there  is  a  country  called  Me.Tlco.  and  that  It  was 
understood  that  there  were  broadcasting  stations  within  Its 
borders. 

Under  the  international  agreement  of  1927  the  entire  radio 
speetrum  was  divided  among  various  cla3ses  of  services.  The  band 
between  550  and  1,500  kUocycles  was  assigned  to  broadcasting. 

A  proposal  was  made  at  the  1927  conference  to  divide  the  vari- 
oxis.  channels  among  nations.  The  propo.sal  was  not  adopted.  A 
ne\<  international  conference  will  be  held  this  year  to  consider 
revisions  of  the  1927  agreement. 

^^ether  or  not  the  conference  will  undertake  to  divide  channels 
am^ng  countries  remains  to  be  seen.  The  best  official  inlorma- 
tioii  that  can  be  obtained  at  this  time  Indicates  that  division  of 
chajinels  between  countries  may  not  be  undertaken.  It  Is  known 
that  such  a  step  would  be  vigorously  opposed  by  many  of  the 
leading  participants  in  the  coiiference. 

I|  leaves  the  United  States  with  the  alternative  of  reaching  an 
agr^ment  with  Mexico  or  lumping  the  interference  to  broad- 
casting. 

"There  is  no  official  statement  as  to  the  number  of  channels  de- 
ma<ided  by  Mexico.  Some  reports  indicate  that  Mexico  desires  at 
lea^  one-third  of  the  channels. 

I(  the  two  countries  fail  to  reach  an  agreement,  a  committee 
on  arbitration  could  be  selected,  which  would  have  the  power  to 
mate  a  division  between  the  two  countries. 

Meantime  Canada  is  seeking  to  get  more  channels,  and  some 
concessions  may  be  necessary  to  that  country. 
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SHENANDOAH   NATIONAL    PARK 

Mr.  NYE.  Mr.  President,  from  the  Committee  on  Public 
Lands  and  Surveys,  I  report  back  favorably  without  amend- 
ment the  bill  (S.  1089)  tD  establish  a  minimum  area  for  a 
Shenandoah  national  pak,  for  administration,  protection, 
and  general  development  by  the  National  Park  Service,  and 
for  other  purposes,  and  I  submit  a  report  (No.  104)  thereon. 

Mr.  SW ANSON.  Mr.  I'resident.  this  is  the  bill  known  as 
the  Shenandoah  Park  bill.  Three  years  ago  a  bill  passed 
the  Congress  accepting  from  the  State  of  Virginia  a  gift  of 
327,000  acres  of  land  for  a  park,  not  to  cost  the  Government 
anything.  There  has  been  some  difBculty  in  getting  the 
327,000  acres.  The  bill  is  in  the  nature  of  a  provision  to 
reduce  the  minimum  to  160,000  aa-es.  It  does  not  increase 
the  maximum  at  all.  The  Legislature  of  Virginia  is  in  ses- 
sion, and  we  are  anxious  to  have  this  bill  passed  as  early  as 
possible,  so  the  legislature  will  know  what  to  do.  I  ask 
unanimous  consent  for  tlie  immediate  consideration  of  the 
bill. 

Mr.  JONES.  Mr.  President,  as  I  understand  it,  under  the 
bin  the  area  of  the  park  may  be  decreased  to  160,000  acres? 

Mr.  SW  ANSON.     Yes. 

Mr.  JONES.  I  would  have  no  objection  if  the  Senator 
would  reduce  it  to  50,000  or  75.000  acres. 

Mr.  WATSON.  Mr.  President,  does  the  Senator  say  it 
will  not  cost  the  Federal  'jovernment  anything? 

Mr.  SW  ANSON.    Excei>t  to  keep  it  up. 

Mr.  WATSON.  We  ouijht  to  favor  anything  in  the  world 
that  will  not  cost  the  Feceral  Government  anything, 

Mr.  JONES.  But  it  will  cost  the  Government  the  expense 
of  maintaining  it.    I  would  like  to  see  the  area  cut  down. 

Mr.  SW  ANSON.  I  ash  unanimous  consent  for  the  im- 
mediate consideration  of  :he  bilL 


Mr.  WALSH  of  Montana.  Mr.  President,  in  view  of  what 
has  been  said  I  think  a  word  ought  to  be  said  in  this  con- 
nection. The  park  has  already  been  authorized.  The  Gov- 
ernment takes  possession  of  it  when  the  State  of  Virginia 
acquires  the  title  to  the  land  within  the  park  and  transfers 
it  to  the  Government  of  the  United  States. 

It  was  provided  in  the  original  bill  that  there  should  be 
acquired  land  not  less  in  extent  than  a  certain  acreage.  It 
is  now  agreed  that  it  need  not  acquire  so  large  a  tract,  but 
only  160.000  acres;  and  when  160.000  acres  are  acquired 
and  turned  over  to  the  Government,  the  Government  takes 
control  of  it  instead  of  the  larger  area  originally  contem- 
plated. So  that  it  simply  reduces  the  acreage  upon  the 
acquisition  of  which  the  Government  takes  control  of  tbs 
park. 

Mr.  JONES.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr.  WALSH  of  Montana.    Yes. 

Mr.  JONES.  Whatever  they  acquire  is  to  be  contiguous 
land  or  land  in  a  compact  body? 

Mr.  WALSH  of  Montana.  Yes;  within  the  bounds  al- 
ready defined  by  the  preceding  act  creating  the  park  and 
upon  the  conditions  I  have  indicated. 

Mr.  JONES.  Will  that  permit  a  park  of  160,000  acres, 
with  lands  in  private  ownership  scattered  here,  there,  and 
yonder  through  It?  The  original  area.  I  understand,  was 
something  over  300,000  acres.  Now,  if  160,000  acres  are  to 
be  scattered  around  through  that  300,000  acres,  I  think  It 
would  be  a  mistake. 

Mr.  WALSH  of  Montana.  There  is  no  provision  for  the 
acquisition  of  all  the  land. 

Mr.  JONES.  Yes;  but  should  not  whatever  is  acquired  be 
in  a  compact  body? 

Mr.  WALSH  of  Montana.    I  should  think  so. 

Mr.  JONES.    Does  the  bill  so  require? 

Mr.  SW  ANSON.  Will  the  Senator  from  Washington  re- 
peat his  question? 

Mr.  JONES.  Does  the  bill  require  that  land  actually 
acquired  and  donated  to  the  Government  shall  be  in  a 
compact  body? 

Mr.  SW  ANSON.  Yes;  it  will  be  in  a  compact  body.  The 
park  is  8  miles  broad  and  about  200  miles  long,  and  it 
affords  the  most  beautiful  scenery  in  the  United  States. 
It  is  all  in  a  compact  body.  The  bill  provides  that  it  shall 
be  so. 

Mr.  JONES.  As  I  understand,  this  bill  allows  a  park  of 
160,000  acres;  but  can  that  acreage  be  scattered  here  and 
there  within  the  300.000  acres  or  must  it  be  in  a  compact 
body? 

Mr.  SWANSON.  It  must  be  in  a  compact  body.  The 
object  of  this  bill  is  to  reduce  the  size  of  the  park  from 
327.000  acres  to  160,000  acres.  The  Interior  Department  has 
recommended  the  measure. 

Mr.  JONES.  I  ask  the  Senator  this  plain  question,  and 
he  can  answer  it  plainly.  I  know:  Will  whatever  land  that 
is  acquired  and  donated  to  the  National  Government  be  in 
a  compact  body. 

Mr.  SWANSON.  This  bill  appUes  to  a  park  that  has 
heretofore  been  established  under  a  law  which  provided 
that  it  should  be  in  a  compact  body. 

Mr.  JONES.  Yes;  but  the  original  park  was  much  larger. 
There  might  be  160,000  acres  scattered  here  and  there 
through  the  320,000  acres  and  that  would  not  leave  it  m  a 
compskct  body. 

Mr.  SWANSON.  There  is  no  such  condition  as  that.  The 
Secretary  of  the  Interior  has  written  a  letter  recommending 
the  bill  showing  that  the  land  Is  in  a  compact  body. 

Mr.  JONES.  That  is  all  I  ask.  If  whatever  land  shall  be 
acquired  is  to  be  in  a  compact  body,  that  is  all  right. 

Mr.  McNARY.  Mr,  President,  I  shall  have  to  object  to 
the  immediate  consideration  of  the  bill.  A  number  of  Sena- 
tors have  left  with  the  understanding  that  there  was  to  be 
no  action  on  bills  on  the  calwidar.  To-morrow  or  Monday 
we  will  probably  have  bills  on  the  calendar  considered,  and 
in  the  meantime  ample  time  will  be  given  to  study  the  bin 
and  consider  this  proposed  legislation.    Therefore  I  object. 

Tlie  VICE  PRESIDENT.    Objection  Is  made. 
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pROPOsra  DicitiAsi  m  AmopiuATioifa 

The  Senate  resximed  the  consideration  of  the  resolution 
(8.  Rea.  120)  favoring  a  reduction  by  the  Senate  Committee 
on  Appropriations  of  not  less  than  $300,000,000  below  the 
Budget  estimates  of  appropriations  for  1932. 

Mr.  KINO.  Mr.  President,  I  can  not  support  the  sunend- 
ment  offered  by  the  Senator  from  Nevada  [Mr.  Pittman]. 
It  would.  If  adopted,  destroy  the  resolution  offered  by  the 
Senator  from  Mississippi  I  Mr.  Hahrxson].  If  the  resolution 
offered  by  my  friend  from  Nevada  should  be  adopted  I  would 
feel  constrained  to  vote  against  the  entire  resolution.  In  my 
opinion,  the  Senator  from  Nevada  has  misconceived  the 
meaning  of  the  resolution  under  consideration.  The  resolu- 
tion deals  only  with  the  Budget  submitted  by  the  President 
of  the  United  States  and  seeks  to  reduce  the  appropriations 
recommended  by  the  President  in  his  Budget  by  at  least 
$300,000,000.  The  resolution  declares  that  it  is  the  sense  of 
the  Senate  that  the  Committee  on  Appropriations,  in  report- 
ing to  the  Senate  upon  the  several  appropriation  bills  for  the 
next  fiscal  year,  shall  make  decreases  in  the  proposed  appro- 
priations as  will  bring  the  total  amount  reported  to  the  Sen- 
ate at  least  $300,000,000  below  the  aggregate  recommended 
by  the  President  for  the  fiscal  year  ending  June  30,  1933. 

It  is  obvious  that  the  resolution  deals  only  with  the  Budget 
and  the  items  and  provisions  therein  found.  Of  course,  by 
Implication,  it  is  a  challenge  to  the  Senate  to  appropriate 
In  the  aggregate  at  least  $300,000,000  less  than  recommended 
by  the  President. 

I  think  that  It  will  be  conceded  by  all,  after  an  examina- 
tion of  the  Budget  and  the  appropriations  heretofore  made 
by  Congress,  that  the  appropriations  for  the  items  and  mat- 
ters covered  by  the  Budget  might  be  cut  at  least  $300,000,000 
without  Jeopardizing  the  security  of  our  country  or  inter- 
fering with  the  legitimate  and  proper  activities  of  the  Fed- 
eral Oovemment.  if  economies  are  applied. 

The  amendment  offered  by  the  Senator  from  Nevada  states 
substantially  that  if  decreases  are  made  they  shall  be  con- 
sistent with  the  existing  obligations  of  the  Oovemment  and 
shall  not  impair  the  necessary  power  of  the  Oovernment  to 
perform  Ita  duty  In  meeting  the  present  financial  crisis. 

I  tepeat,  Mr.  President,  that  this  language  destroys  the 
resolution  and  li  equivalent  to  giving  to  the  Appropriations 
Committee  full  authority  to  recommend  such  appropria- 
tions as  they  may  see  fit,  provided,  in  their  opinion,  they  are 
consistent  with  any  obligations  of  the  Oovemment  and  do 
not  impair  the  power  of  the  Oovemment  to  do  whatever  it 
deems  necessary  to  meet  what  is  denominated  the  financial 
crisis.  Manifestly  this  limitation  upon  the  resolution  abro- 
gates the  limitation  in  the  resolution  and  imposes  no  re- 
strictions whatever  upon  the  Appropriations  Committee  to 
limit  or  restrict  appropriations  in  any  smn  or  amoimt 
whatever. 

Mr.  President,  I  inquire  whether  any  Senator  contends 
that  a  reductton  of  $300,000,000  in  the  appropriation  recom- 
mended by  the  President  will  prevent  the  Oovemment  from 
meeting  all  obligations  which  it  should  assume  or  weaken 
the  power  of  the  Oovemment  to  discharge  whatever  duty 
legitimately  rests  upon  it  by  reason  of  any  cause  whatever. 
I  concede  that  demands  will  be  made  during  this  session 
of  Congress  for  appropriations  greatly  in  excess  of  the 
Budfet  recommendations,  and  it  is  possible  that  there  may 
arise  new  matters  not  falling  within  the  Budget  which 
might  Justify  appropriations  outside  of  the  Budget  cate- 
gories. But.  I  repeat,  when  I  say  that  the  resolution  before 
us  deals  with  the  matters  specified  in  the  Budget  report,  and 
it  declares  that  with  respect  to  those  items  and  matters, 
there  shall  be  a  reduction  of  at  least  $300,000,000  below  the 
limit  fixed  by  the  President. 

In  my  opinion  the  President's  recommendations  are  ex- 
cessive. They  do  not  indicate  economy  but  call  for  appro- 
priations largely  in  excess  of  the  needs  of  the  Government, 
particularly  when  Congress  is  confronted  with  an  imbal- 
anced  Budget  and  deficits  of  gigantic  proportions.  My 
criticism  of  the  resolution  offered  by  my  friend  from  Missis- 
sippi is  that  it  does  not  demand  a  reduction  of  at  least 
$500,000,000  in  the  appropriations  called  for  In  the  Budget. 


An  examination  of  appropriation  bills  during  the  psist  few 
yea^s  will,  it  seems  to  me.  furnish  convincing  evidence  that 
the  :  Pederixl  Oovemment  has  not  only  been  uneconomical 
but  !has  been  prodigal  in  its  expenditures.  It  has  assumed 
resjionsibilities  in  contravention  of  a  proper  interpretation 
of  tpe  Constitution  and  engaged  In  activities  not  within  its 
Jurlkdlctlon.  Congress  has  increased  the  personnel  of  the 
Pedpral  Oovemment  far  beyond  reasonable  limiLa  and  has 
multiplied  Federal  agencies  far  beyond  constitutional 
autaorlty. 

SJnce  the  war  the  expenses  of  the  Federal  Oovemment 
hav0  increased  by  leaps  and  bounds,  and  the  larser  the  ap- 
propriations the  greater  the  demands  for  still  larger  contri- 
but^ns  from  the  Federal  Treasury.  The  eyes  of  the  people 
are  ever  drawn  from  their  domestic  and  State  affairs  to  the 
Federal  Oovemment,  which  is  expected  to  fill  the  purses  of 
Indlylduals  and  the  treasuries  of  States  and  municipalities 
andj  supply  credit  for  the  industries  and  corporations  of  the 
coulitry.  The  spirit  of  self-reliance  is  being  destroyed;  the 
people  are  being  encouraged  to  rely  upon  the  National  Oov- 
emiient  to  supply  employment  and  capital  and  to  meet 
the  needs  of  individuals,  communities,  and  States. 

Itj  is  unfortunate  when  the  people  lose  confidence  in  them- 
selvts  and  in  their  capacity  to  covern  themselves  and  to  meet 
the  Irespoaslbilities  resting  upon  them  as  citizens  ol  sovereign 
Staies.  It  should  be  apparent  to  aU  that  there  are  limits  to 
thejpower  of  governments.  Even  despotisms  have  financial 
limitations.  The  Treasury  has  become  empty  in  democ- 
raciies  as  well  as  in  tyrannies.  Individuals  may  destroy  their 
credit  by  unwise  expenditures  and  may  end  in  courts  of 
banicruptcy.  Many  nations  in  the  world  to-day  are  faced 
with  bankruptcy;  they  are  unable  to  meet  bonds  and  out- 
standing obligations.  Many  countries  are  abandoning  the 
gol4  standard  and  are  defaulting  in  their  interest  charges 
and;  are  unable  to  meet  their  expenses.  Even  in  our  own 
coulitry  we  read  of  municipalities  being  unable  to  meet  their 
pay  rolls,  and  the  press  reports  that  in  a  number  of  States 
schools  arc  to  be  closed  before  the  end  of  the  school  year 
because  of  inadequate  funds.  For  years  many  cities,  coun- 
tles<  and  States  have  been  borrowing  to  meet  their  budgets. 
It  i|  an  unwise  policy  and  the  Federal  Oovernment  should 
not  follow  it,  but  should  resolutely  meet  the  situation  and 
ado^t  a  plan  that  wJl.  at  the  earliest  possible  moment,  result 
in  4  balanced  national  Budget. 

Pt)r  the  last  fiscal  year  there  was  a  deficit  of  over  $900.- 
OOOJOOO.  Examination  of  the  appropriations  for  that  fiscal 
yeat,  as  well  as  for  a  number  of  preceding  years,  will  furnLsli 
convincing  proof  that  the  Federal  Oovernment  was  engaged 
orgy  of  extravagance  and  waste.  Hundreds  of  millions 
lollars  were  appropriated  that  brought  no  adequate  re- 
Bureaus  and  agencies  were  created  that  were  wholly 
[ecessary  and  thousands  of  employees  were  added  to  the 
sral  pay  roll,  when  a  wise  and  economic  administration 
Id  have  denied  such  a  course. 

Ate  Senators  know,  the  deficit  for  the  fiscal  year  ending 
June  30,  1932,  will  be  in  excess  of  two  and  one  quarter  billion 
dollars.  There  is  now  a  deficiency  bill  before  us,  and  we  will 
be  dalled  upon  to  meet  other  deficiencies  for  this  fiscal  year, 
anq  it  is  certain  that  the  revenues  for  the  next  fiscal  year 
willj  be  inadequate  to  meet  the  expenses  of  the  Government 
for  isuch  year.  As  stated,  it  will  require  more  than  $2,000,- 
OOOJOOO  to  meet  the  deficit  for  the  fiscal  year  ending  June  30, 
193i,  and  unless  the  taxes  are  materially  increased  the  defi- 
cits! for  the  next  fiscal  year  will  reach  a  higher  level. 

Ffeparations  are  being  made  for  the  sale  of  Government 
bon^  in  order  that  the  credit  of  the  Government  may  not 
be  ifcipaired.  As  I  have  stated,  the  deficit  for  the  last  fiscal 
yeat  was  met  by  the  sale  of  bonds,  and  the  Government  will 
be  Required  to  market  more  than  $2,000,000,000  of  bonds  to 
me^t  the  1932  deficit.  This  means  that  tax-exempt  secm-i- 
tiesjwill  be  issued  by  the  Government,  and  $3,000,000,000  or 
moije,  which  ought  to  be  employed  in  industrial  development, 
in  ^ew  construction  and  business  enterprises,  to  give  em- 
ployment to  the  people,  will  be  locked  up  in  tax-exempt 
securities.  With  the  certainty  that  for  the  fiscal  year  end- 
ing'June  30,  1933,  there  will  be  an  enormous  deficit,  it  is 
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apparent  that  additional  r(^venues  must  be  raised  and  addi- 
tional Oovemment  bonds  Issued.  The  taxes  for  the  fiscal 
yepr  1933  will  fall  far  5hi)rt  of  the  needs  of  the  Oovem- 
ment; if  they  shall  be  hicn-ased  $1,000,000,000  there  will  still 
be  a  deficit,  in  my  opinion,  of  two  or  three  billion.s  of  dollars. 
The  Federal  Ooi^emment  has  now  outstanding  approxi- 
mately $18,000,000,000  of  tax-exempt  Becurities.  and  within 
a  few  months  the  total  indebtedness  will  exceed  $20,000,- 
900,000.  But  in  addition  1o  this  stupendous  sum  there  are 
tax-exempi  securities  aggregating  approximately  $18,000.- 
0OGX)00  which  have  been  issued  by  the  States  and  their 
political  subdivisions.  There  will  soon  be  outstanding  bonds, 
tax  exemp>t,  amounting  to  $40,000,000,000.  This  stupendous 
sum  representa,  at  the  present  value  of  prop>erty,  perhaps 
one-seventh  of  the  entire  value  of  all  the  property  of  the 
United  States. 

Economically  and  politically  it  is  most  unwise,  if  not 
dangerous,  to  have  such  a  large  part  of  the  capital  and 
property  of  the  Nation  ted  up  in  tax-exempt  securities. 
Such  a  situation  discourages  private  enterprise,  prevents 
the  development  of  new  ir.dustries,  and  is  an  obstacle  to  a 
revival  of  business.  I  appeal  to  Senators  to  support  policies 
that  will  bring  about  a  baianced  Budget  Owr  Oovernment 
can  not  afford  to  pursue  a  course  that  makes  further  bond 
issues  inevitable.  I  have  tiad  occasimi  heretofore  to  com- 
ment upon  the  fact  that  w*  have  been  critical  of  otlier  gov- 
ernments when  they  faileil  to  taJanoe  their  budgets.  We 
-"  have  not  hesitated  to  poirt  with  considerable  pride  to  our 
Nation's  success  in  keepiag  our  Federal  expenditures  within 
our  revenues.  However,  w;  have  been  compelled  to  confess 
that  for  a  numt)er  of  yearj  last  past  some  of  our  cities,  and 
as  I  recall,  a  zmmber  of  States,  have  failed  to  maintain 
balanced  budgets  and  have  resorted  to  bond  issues. 

We  might  take  counsel  fiom  the  example  of  Great  Britain, 
who.  notwithstanding  the  heavy  burdens  resting  upon  her, 
and  her  enormous  war  debt  of  approximately  $36,000,000,000, 
has  resolutely  set  herscIT  t<>  the  stupendous  task  of  realizing 
a  balanced  budget.  The  taxes  imposed  upon  the  people  of 
Great  Britain  are  very  mu:h  greater  than  those  Imposed  in 
any  other  country,  and  yet  they  have  oouraFe  that  must 
command  admiration  everywhere.  The  Government  and  the 
people  are  determined  to  Icecp  tiielr  governmental  cxpendi- 
ture.s  within  the  limits  of  tl»eir  rewnues.  To  accompllrh  thi.s 
appropriations  are  cut  to  the  bone,  unheard  of  economies 
are  practiced,  and  every  possible  course  adopt>cd  that  will 
accomplish  the  desired  njsult.  I  regret  that  we  are  not 
Willing  to  follow  the  courageous  example  of  Great  Britain. 

We  hear  much  talk  about  reducing  expenditures,  the  un- 
wisdom of  bond  Lssues.  ard  the  importance  of  economy  in 
governmental  affairs,  and  yet  go  on  recklessly  appropriating 
money,  providing  for  bond  issues,  and  adopting  plans  and 
programs  that  will  involvt  the  Government  in  still  gieater 
expenditures.  When  it  is  suggested  that  the  Government's 
expenses  shall  be  diminished,  that  bureaus  shall  be  abolished, 
that  the  number  of  employees  shall  be  reduced,  there  are 
powerful  forces  arrayed  in  opposition  and  a  thousand  pro- 
tests and  reasons  urged  against  the  adoption  of  such  plans. 
It  is  said  that  at  this  particular  time  the  number  of  Federal 
employees  should  be  increased,  that  the  Government  should 
create  new  organizations  and  furnish  employment  to  the 
people,  and  that  it  should  3ngage  in  enterprises,  whether  of 
a  public  or  private  charat  ter,  that  would  put  money  into 
circulation  ivnd  furnish  jobs  for  the  people.  It  is  not  sug- 
gested how  the  money  is  to  be  raised  to  meet  these  increased 
expenditures.  It  is  assmii?d  that  the  Government  has  an 
inexhaustible  fund  from  which  it  may  draw  to  moet  every 
contingency  and  every  demand.  There  are  many  who  fail 
to  appreciate  the  fact  that  Crovernment  credit  can  only  be 
maintained  by  the  adoption  of  sound  fiscal  policies;  that  if 
its  expenditures  are  met  bj  borrowings,  ultimately  its  credit 
will  be  impaired.  There  are  numerous  examples  to-day  of 
the  impaired  credit  of  goreinments.  The  bonds  of  scane  for- 
eign countries  have  fallen  :o  very  low  levels,  and  the  credit 
of  gOTcmments  has  been  sc<  strained  by  unwise  expenditures 
and  prodigal  borrowings  tiat  their  very  foundations  have 
bcccxne  Insecure.    In  some  instances  they  have  been  driven 


to  the  issue  of  fiat  money  in  unlimited  quantKlee,  and,  as 
Senators  know,  this  course  will  be  f crowed  by  a  train  of 
evils  the  consequences  of  which  it  is  not  difficult  to  forecast. 

Ttie  taxes,  both  direct  and  indirect — Imposed  upon  the 
American  people — have  become  so  great  as  to  be  almost 
unbearable,  liie  delinquent  taxpayers  throughout  the  United 
States  are  numbered  by  millions;  homes  are  being  sold  for 
taxes,  smd  farmers  are  unable  to  meet  the  hea\'y  tax  obliga- 
tions resting  upon  them.  The  burdens  of  taxation  resting 
upon  business  have  been  so  heavy  that  there  are  thousands 
of  instances  where  individuals  who  have  struggled  in  vain 
have  given  up  In  despair.  And  yet  the  demands  an  being 
made  for  larger  appropriations,  additional  Federal  and  State 
instrumentatitles;  and  additlonaJ  ofBces  are  filled  by  an  in- 
creased numlser  of  ofBoeholders.  Demands  are  being  made 
that  the  Federal  Oovemment  support  all  kinds  of  business 
and  put  stilts  under  banks  and  industry  of  all  kinds  in  every 
part  of  the  United  States. 

Mr.  UcKElUiR.    Mx.  President,  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  Instead  of  aut^arizlnc  all  these  foolish 
nostrums  in  order  to  get  vrasperitj  next  week — a  prosperity, 
by  the  way,  which  never  comes— does  not  the  Senator  think 
we  ought  to  follow  the  splendid  financial  exampie  of  Great 
Britain  and  cut  down  our  appropriations  on  the  one  side, 
increase  oar  taxes  on  the  other,  as  an  honest  govemment 
ought  to.  and  balance  the  Budget,  so  that  onr  Government 
may  remain  on  the  same  splendid  plazie  that  it  has  always 
occupied  fieenclally  heretofore? 

Mr.  KING.  Itie  Senator  has  annofnnoed  a  business  axiom 
which  we  should  aU  accept.  The  example  of  Great  Britain. 
as  I  have  indicated,  ts  one  which  all  ^oakl  coamiend.  And 
yet  I  feel  conata-alned  to  say  that  it  will  not  be  foitowed  by 
Congress  or  by  many  of  the  Statei  and  municlpaUtlcs  of  our 
country.  There  will  be  many  bond  flotations  during  this 
year,  and  I  have  no  doubt  that  the  Oovemment  of  the 
Uziited  States  will  put  upon  the  market  Oovemment  bonds 
the  face  value  at  which  will  be  between  three  and  five  bil- 
lions of  dollars.  And  this  notwithstanding  this  Congress 
will  add  to  the  burden  of  taxation  in  order  to  obtain  $1,000.- 
000.000  to  meet  the  appropriations  that  will  follow. 

Mr.  President,  I  mentioned  the  obligations  of  the  Fed- 
eral Ooi-ernment  and  the  States  and  their  political  sub- 
divisions. We  must  not  forget  that  there  is  further  indebt- 
edness which  bears  heavily  upon  the  people.  I  stated  a  few 
days  ago  that  the  real-estate  mortgages  In  the  United  State's 
totaled  approximately  $40,000,000,000.  A  large  part  of  the 
farms  of  the  United  States  are  mortgaged,  and  many  are 
being  sold  under  the  hammer  because  of  the  Inability  of  the 
owners  to  meet  their  taxes  or  mortgage  indebtedness.  The 
corporations  of  the  United  States  owe  at  least  $55,000,000,000, 
and  there  are  other  obligations,  so  that  the  aggregate  in- 
debtedness of  the  States  and  their  political  subdivisions  and 
the  people  amounts  to  at  least  $2,000,000,000.  Upon  the 
greater  part  of  this  stupendous  simi  there  are  heavy  interest 
charges  whidi  must  be  met  and  which,  of  course,  are  blocks 
in  the  pathway  of  business  revival  and  a  return  of  pros- 
perity. 

Senators,  in  ray  opinion,  should  look  with  favor  upon  any 
proposition  that  demands  economy — a  reduction  in  expendi- 
tures and  drastic  cuts  in  appropriation  bills. 

As  I  have  indicated,  the  budget  of  the  President  is  en- 
tirely too  liberal.  It  calls  for  several  hundred  million  dol- 
lars in  excess  erf  what  I  regard  as  adequate  in  the  light  of 
present  conditions.  There  should  be  a  reduction  of  at  least 
$200,000,000  in  the  budget  demands  for  the  Army  and  the 
Navy.  The  Agricultural  Department  afid  the  Department 
of  Commerce  have  been  and  are  grossly  extravagant. 
They  should  be  cat  millions  of  dollars.  I  pause  to  remark 
that  we  have  leglsla^;ed  to  prevent  an  expansion  of  our 
foreign  trade,  indeed  to  cut  off  our  foreign  trade.  We  are 
spending  mllltoos  ol  dollars  through  the  Department  of 
Commerce,  theoretically,  to  increase  om  foreign  trade.  We 
have  peripatetic  flfficials  spending  large  sums  in  their  for- 
eign travels,  but.  as  stated,  we  erect  tariff  wails,  the  -effect 
of  which  is  to  limit  ear  ta^porta  and.  of  oourae,  our  exports. 
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Our  policy  provokes  foreign  resentmenta  and  retaliatory 
measures,  and  yet  we  naively  declare  that  we  expect  to 
expand  our  foreign  trade. 

I  have  before  me  the  expenditures  of  the  Department  of 
Commerce  dxxrlng  the  past  10  or  15  years.  They  show  a 
remarkably  progressive  Increase,  wholly  unjust  In  my  opin- 
ion. The  same  can  be  said  of  the  Department  of  Agricul- 
ture, the  Department  of  the  Interior,  as  well  as  other 
branches  and  agencies  of  the  Government.  We  are  paying 
nearly  as  much  for  the  compensation  of  Federal  employees 
as  was  required  to  meet  the  entire  expenses  of  the  Oovem- 
ment  In  1916.  We  have  built  up  a  most  powerful  bureau- 
cracy to  be  fo\md  In  any  government,  and  the  expenses  of 
the  Federal  emplojrees  cost  very  much  more  than  the  entire 
expenditures  of  most  of  the  governments  of  the  world. 

If  time  permitted.  I  should  like  to  take  up  the  various 
appropriations  made  during  the  past  20  years  to  show  the 
enormous  and  unwarranted  increases  found  in  every  branch 
of  the  Federal  Qovermnent.  Senators  recall  that  a  few 
months  ago  when  the  Budget  Bureau  was  at  work,  there 
were  constant  emanations  from  the  executive  departments 
that  great  economies  were  being  worked  out  by  the  Budget 
Bureau.  I  recall  that  it  was  announced  with  a  great  blare 
of  trumpets  that  the  President  had  succeeded  in  developing 
a  program  that  would  reduce  the  expenses  of  the  Depart- 
ment of  the  Interior  $17,000,000  in  two  years.  I  have  before 
me  the  appropriations  made  for  the  Interior  Department  for 
many  jrears.  The  appropriations  during  the  past  few  years, 
particularly,  have  been,  in  my  opinion,  without  Justiflcation. 
They  should  be  reduced  materially,  and  I  hope  the  Appro- 
priations Committee  of  the  House,  as  well  as  the  Appropria- 
tions Committee  of  the  Senate,  will  make  Important  cuts 
in  the  amounts  carried  for  this  department.  While  the 
Budget  Bureau  was  at  work  there  was  also  a  vast  amoimt 
of  publicity  as  to  the  success  of  the  President  in  reducing 
the  expenses  of  the  Navy  Department.  Senators  will  recall 
the  statements  in  the  metropolitan  papers  that  the  Presi- 
dent had  pared  the  naval  budget  $71,000,000  below  the  ex- 
penses for  the  present  fiscal  year.  The  fact  is  that  the 
ofBciala  of  the  department  asked  for  a  large  Increase  over 
the  appropriations  for  the  present  fiscal  year.  And  I  might 
say  in  pawing  that  the  officials  in  all  departments  for  many 
years  have  asked  for  much  larger  appropriations  than  Con- 
gress has  been  willing  to  make.  It  is  conceded  that  officials 
make  demands  which  they  know  will  not  be  granted.  So, 
as  I  uxMlerstand.  the  officials  of  the  Navy  Department  asked 
for  $71,000,000  more  than  the  appropriations  for  the  present 
fiscal  year.  After  this  great  deluge  of  publicity  we  learn 
that  the  President's  biulget  carries  only  between  fourteen 
and  seventeoi  million  dollars  less  than  the  appropriation 
for  this  fiscal  year,  iztstead  of  seventy-one  millions  less,  as 
was  advertised. 

Mr.  President,  I  am  (qpposed  to  the  resolution  offered  by 
the  Senator  from  Nevada  and  shall  support  the  resolution 
offered  by  the  Senator  from  Mississippi,  although,  as  stated. 
I  regret  that  he  did  not  demand  a  reduction  of  $500,000,000 
instead  of  only  $300,000,000. 

Mr.  PTTTMAN.  Mr.  President.  I  do  not  Intend  to  enter 
Into  any  argumoit  with  regard  to  economy.  I  think  every- 
oxte  in  this  body  is  seddng  economy  and  a  reduction  of 
taxation.  I  do  not  think,  however,  that  the  method  adopted 
by  the  Senator  from  Mississipid  is  practical,  or  is  the  proper 
procedure  In  Congress. 

Tben  are  committees  in  Congress  whose  duty  it  is  to 
determine  the  very  question  which  the  Senator  from  Mis- 
slasippi  is  trying  to  have  the  Senate  determine  arbitrarily 
before  the  committees  have  acted.  I  have  absolute  confi- 
dence In  the  aUllty,  the  experience,  and  the  knowledge  of 
the  eonmilttee  of  the  House  which  first  takes  up  the  ques- 
tion of  approprlatioDS.  I  have  absolute  confidence  in  their 
Intention  to  cut  appropriations  to  the  bone.  I  have  the 
same  eonfldence  in  the  Committee  on  Appropriations  of 
the  Senate.  If  the  Senator  is  correct  in  his  contention  that 
we  can  cut  tb»  apmroprlations  $300,000,000,  those  committees 
win  find  that  to  be  a  fact  and  so  report.  If  it  is  not  a 
fMi»  tben  we  would  be  put  in  an  absurd  position  if  we  should 


In  ladvance  declare  that  we  were  going  to  cut  the  appro- 
prilitlons  $300,000,000  and  the  committees  should  report  that 
th^  could  not  be  cut  $300,000,000. 

t  have  voted  for  all  of  the  bills  recently  passed  of  an 
emiergency  nature,  appropriating  large  sums  of  money,  be- 
caiMe  I  felt  that  it  was  the  duty  of  the  Government  to  assist 
In  imeetlng  this  financial  crisis.  If  further  appropriations 
ar4  necessary  on  behalf  of  our  Government  or  further  acts 
ar^  necessary  in  order  to  meet  this  crisis.  I  will  vote  for  the 
nelessary  legislation,  as  I  think  a  majority  of  this  body  will 
do^  It  Is  not  a  question  of  economy;  it  is  a  question  of 
meieting  the  crisis. 

iince  this  matter  has  been  brought  up,  I  have  offered  a 
suljstitute  for  the  resolution  of  the  Senator  from  Mississippi, 
wWlch  declares  that  it  is  the  sentiment  of  the  Senate  that 
th^se  appropriations  should  be  reduced  so  far  as  may  be 
dote  consistent  with  the  existing  obligations  of  our  Govern - 
mejnt,  because  we  do  not  intend  to  repudiate  the  existing 
obligations  of  the  Government,  and  also  we  do  not  intend 
to  Impair  the  power  of  our  Government  to  perform  its  duty 
in  meeting  the  present  crisis. 

^Sir.  McKELLAR.    Mr.  President 

Mr.  PITTMAN.  Just  a  moment.  I  will  say  to  the  Sen- 
ator from  Tennessee  that  the  duty  of  the  Government  is 
de^rmined  by  Congress,  and  when  Congress  determines  that 
a  qertain  thing  is  the  duty  of  the  Federal  Government,  then 
I  a(m  not  going  to  take  away  from  it  the  power  to  carry  out 
th4t  duty.    That  Is  all  there  is  to  my  proposition. 

Ilr,  McKELLAR.  Mr.  President,  will  the  Senator  yield 
noir? 

Mr.  PITTMAN.    I  yield. 

^r.  McKELLAR.  When  the  Congress  passes  a  bill  au- 
thorizing an  appropriation  of  $500,000,000.  does  the  Senator 
thi^  it  is  the  duty  of  the  Appropriations  Committee  of  the 
Senate  to  cut  down  that  authorization?  The  Senator  talks 
about  the  Committee  on  Appropriations  cutting  down  ap- 
propriations, and  I  want  to  know  whether  he  thinks  that 
aftier  Congress  has  acted  and  passed  a  bill  directing  that 
an:  appropriation  be  made,  the  Appropriations  Committee  of 
either  the  House  or  the  Senate  has  any  right  to  cut  down 
th^  appropriation  or  disregard  the  appropriation. 

Mr.  PITTMAN.    I  do  not. 

|(fr.  McKELLAR.  The  trouble,  then,  is  in  the  authoriza- 
tion?       

^r.  PITTMAN.  Exactly.  I  say  that  the  Congress  having 
taken  the  responsibility  of  authorizing,  it  is  the  duty  of  the 
committees,  of  course,  not  to  impair  the  power  of  the  Gov- 
ertunent  to  meet  its  existing  obligations  which  we  have 
forced  on  it. 

tt  is  totally  impossible  for  me  to  tell  how  much  the  com- 
mittee can  cut  down.  I  hope  they  will  cut  down  a  lot.  more 
thiin  $300,000,000;  but  nobody  knows  except  the  committee 
hoiw  much  they  can  cut  down. 

^r.  WAI^H  of  Montana.  Mr.  President,  as  has  been  said 
byi  a  number  of  Senators,  everybody  is  most  desirous  at  this 
Juncture  of  cutting  appropriations  to  the  very  lx)ne.  but  it 
se^ms  to  me  that  a  resolution  of  this  character  could  have 
ncl  possible  effect.    It  would  be  entiiely  meaningless. 

iThe  appropriation  bills  come  before  us.  We  do  not  con- 
siaer  one  general  appropriation  bill  dealing  with  all  the 
activities  of  the  Government.  We  have  half  a  dozen  or  more 
geheral  appropriation  bills,  and  then  there  are  special  ap- 
prppriation  bills  and  deficiency  appropriation  bills  aggre- 
gajting,  I  suppose,  a  dozen  or  more,  on  which  we  are  obliged 
to!  act. 

0ne  bill,  for  Instance,  is  the  Army  appropriation  bill. 
W^en  that  is  under  consideration  we  may  leave  the  appro- 
priation just  exactly  what  is  reported,  and  somebody  may 
Iniist  that  the  cut  shall  come  somewhere  else.  Another  bill 
will  come  before  the  Senate,  and  it  will  be  contended  that 
th^  cut  must  come  somewhere  else.  Where  are  the  com- 
mittees to  make  the  cuts  or  where  is  the  Congress  to  make 
th^  cuts? 

kt  seems  to  me  that  any  resolution  of  this  character  passed 
bjl  the  Senate  ought  to  point  out  the  particular  recommenda- 
tion of  the  Budget  which  ought  to  be  scaled  down.    I  can 
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not  see  any  purpose  In  a  general  declaration  that  we  ought  ^ 
to  cut  down  $300,000,000,  and  I  wonder  why  $300,000,000  was 
selected,  any  more  than  $500,000,000  or  $600,000,000. 

The  other  day  we  passed  a  bill,  as  indicated,  authorizing 
an  appropriation  of  $600,000,000  for  the  Reconstruction 
Finance  Corporation.  Is  this  resolution  to  be  regarded  a.s 
an  admonition  to  the  Appropriations  Committee  not  to  ap- 
propriate the  $500,000,000,  or  any  considerable  portion  of  it, 
or  to  scale  that  down?  That  authorization  is  no  more 
sacred  than  other  authorizations  made  by  the  Congress. 
Where  shall  the  cut  take  place? 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  STEIWER.  I  am  much  interested  in  the  Senator's 
question  as  to  why  the  reduction  is  proposed  in  the  resolu- 
tion on  the  basis  of  $300,000,000.  rather  than  $500,000,000. 

In  connection  with  that,  I  want  to  point  out  to  those  who 
have  not  reflected  upon  the  subject  that  the  first  deficiency 
bill,  about  to  come  before  the  Senate,  makes  a  reduction,  in 
its  present  form,  of  approximately  10  per  cent  against  the 
Budget  estimates  for  this  particular  bill,  the  figures  being, 
I  think,  that  the  Budget  estimated  $139,000,000,  and  that  in 
round  flgiu-es  the  bill  before  us  carries  $125,000,000  or 
$126,000,000. 

The  total  Budget  estimate  of  appropriations  to  be  made  by 
this  Congress  is  in  excess  of  $4,000,000,000,  I  believe  $4,200,- 
000,000. 

Mr.  McKELLAR.     It  is  $4,602,000,000. 

Mr.  STEIWER.  I  was  not  sure  of  the  flgiire.  If  the  com- 
mittees of  Congress  proceed  in  the  future  in  the  considera- 
tion of  the  vast  appropriation  bills  as  they  have  up  to  this 
time,  the  reduction  will  amount  to  between  four  and  five 
hundred  million  dollars  on  the  basis  of  a  10  per  cent  reduc- 
tion, and  if  the  present  situation  is  any  guide  to  the  future, 
the  figure  in  the  resolution  of  the  Senator  from  Mississippi 
is  wholly  inadequate.  I  think,  therefore,  that  the  question 
asked  by  the  Senator  from  Montana  is  a  very  kindly  one.  and 
that  we  should  not  limit  ourselves  to  a  figure  of  $300,000,000. 
It  ought  to  be  a  much  greater  sum  if  we  are  going  to  deal 
in  figures  at  all. 

I  personally  approve  the  suggestion  of  the  Senator  from 
Nevada,  which  does  not  attempt  or  presume  to  deal  with 
figures,  and  which,  therefore,  does  not  invite  the  committees 
of  Congress  to  become  excessive  and  extravagant  in  their 
expenditures. 

Mr.  WALSH  of  Montana.  I  thank  the  Senator.  I  was 
about  to  advert  to  the  bill  which  is  awaiting  action  by  the 
Senate,  and  which  it  is  expected  will  be  passed  this  after- 
noon. It  makes  an  appropriation  of  $126,294,119.21.  May 
I  have  the  attention  of  the  Senator  from  Mississippi  for  a 
moment? 

Mr.  HARRISON.    I  am  listening  to  the  Senator. 

Mr.  WALSH  of  Montana.  What  particular  provision  of 
this  bill  does  the  Senator  think  ought  to  be  scaled  down? 

Mr.  HARRISON.  Just  as  soon  as  the  Senator  shall  finish 
I  am  going  into  quite  a  discussion  of  the  matter  and  answer 
his  question,  as  well  as  the  question  of  the  Senator  from 
Oregon.  I"  am  unfortunate  in  that  the  Senator  from  Mon- 
tana was  not  in  the  Chamber  when  I  tried  to  explain  in 
detail  some  of  the  things  which  prompted  me  in  drawing 
this  resolution,  but  I  will  present  the  facts  again. 

Mr.  WALSH  of  Montana.  I  submit  that  the  way  for  us 
to  proceed,  when  an  appropriation  bill  comes  before  us,  is  to 
exercise  every  possible  care  to  see  that  the  appropriations 
are  not  any  larger  than  the  necessities  absolutely  require. 
So  I  shall  await  with  considerable  interest  any  discussion 
in  which  the  Senator  may  mdulge  with  respect  to  the  ap- 
propriation bill  about  to  come  before  the  Senate. 

Mr.  HARRISON.  Mr.  President,  I  am  delighted  to  know 
that  I  am  to  have  at  least  one  interested  listener  to  what  I 
may  say. 

I  had  not  expected  to  say  anything  else  about  this  matter, 
because  it  is  so  simple  and  so  plain.  I  find  myself  in  a  very 
embarrassing  position,  because  my  service  in  the  Senate  has 
been  so  short  that  I  dislike  to  go  against  the  Judgment  of 


my  friend  the  Senator  from  Montana  fMr.  Walsh  1  or  that 
of  my  friend  the  Senator  from  Nevada  I  Mr.  Pittman),  But 
wo  differ  about  this  matter.  I  differ  from  the  Senator  from 
Oregon  I  Mr.  StxiwerJ  also. 

I  may  be  all  wrong,  but  I  am  of  the  opinion  that  the 
American  people  are  interested  In  economy.  1  may  be  all 
wrong  in  thinking  that  they  do  not  approve  of  wild  and 
reckless  spending  by  the  Federal  Government  In  these  times 
of  depression.  If  I  have  correctly  mterprcted  the  editorials 
in  the  press  of  the  country  which  I  have  read  lately,  if  I 
have  correctly  Interpreted  the  letters  I  have  received  from 
all  over  the  country,  everyone  Is  interested  In  trying  to 
curtail  Government  expenditures. 

We  have  heard  from  political  champions  in  season  and 
out  of  season.  I  have  said,  others  have  said,  all  of  us  have 
said  that  we  want  to  cut  down  Government  expenditures  and 
reduce  taxation.  We  all  make  such  promises  to  the  people. 
When  we  express  ourselves  m  such  very  fine  phrases — and 
so  much  more  beautiful  language  than  I  could  employ — as 
are  embodied  in  the  amendment  of  the  Senator  from 
Nevada,  it  means  so  much  and  holds  out  such  a  wonderful 
hope  to  the  people  of  the  country  who  believe  we  are  spend- 
ing a  little  too  much  money,  who  want  us  to  cut  down  a 
little  bit  the  expenditures  of  the  Government  m  the  hope 
that  we  might  be  able  to  forego  a  further  increase  in  taxes. 
I  wonder  how  many  of  them  would  imderstand  exactly  the 
difference  in  the  two  proposals  if  they  were  to  read  them? 
Let  us  not  fool  ourselves.    We  can  not  fool  anybody  else. 

The  resolution  that  I  have  offered  states  that  it  is  the 
sense  of  the  Senate  that  the  expenditiu-es  should  be  cut  by 
the  Senate  Appropriations  Committee  $300,000,000  below 
those  recommended  by  the  Budget.  That  is  understand- 
able— $300,000,000.  But  the  Senator  from  Nevada  says, 
"Instead  of  saying  $300,000,000.  let  us  cut  that  out."  I 
loiew  that  those  who  would  oppose  the  resolution  would 
resort  to  one  or  the  other  of  two  means  of  killmg  it.  Of 
course  there  would  be  faint  praise  about  cutting  down 
expenditures.  There  would  be  mouth  expression  as  to  our 
desire  to  cut  down  Government  expenditures.  But  it  is  nec- 
essary to  meet  the  situation  either  by  voting  against  the 
resolution  in  its  original  form  or  by  striking  out  all  mention 
of  the  $300,000,000  and  merely  saying,  "  We  want  to  decrease 
Government  expenditures  to  the  lowest  possible  point  with- 
out affecting  the  efSciency  of  the  Government." 

Mr.  STEIWER.     Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  I  am  going  to  get  to  the  Senator  in  just 
a  moment,  but  meanwhile  I  will  srield. 

Mr.  STEIWER.  I  was  wondering  if  the  Senator  would 
not  increase  his  proposed  decrease  from  $300,000,000  to 
$400,000,000. 

Mr.  HARRISON.  Would  the  Senator  vote  for  it  if  I 
made  it  $400,000,000? 

Mr.  STEIWER.  I  can  assure  the  Senator  that  the  com- 
mittee in  all  likelihood  will  decrease  proposed  expenditiures 
by  $400,000,000  under  the  Budget  estimates. 

Mr.  HARRISON.  I  understand  the  basis  for  the  Senator's 
reasoning,  as  interpreted  by  the  Senator  from  Tennessee 
[Mr.  McKkllae].  Since  correcting  the  Senator's  statement 
that  the  Budget  estimate  is  $4,000,000,000  the  Senator  from 
Oregon  figures  that  10  per  cent  of  that  amount  would  be 
$400,000,000.     That  is  the  way  he  arrives  at  his  figure. 

I  know  that  we  can  not  cut  down  the  interest  require- 
ments upon  our  national  debt,  which  are  $800,000,000  a  year. 
I  know  the  Senate  is  not  going  to  cut  down  the  requirements 
of  the  sinking  fund,  which  amount  to  nearly  $500,000,000  a 
year.  I  know  the  Senate  is  not  going  to  cut  down  the 
amount  authorized  by  law  to  take  care  of  the  soldiers'  ad- 
justed compensation.  When  we  add  up  ail  those  items  we 
will  have  about  $1,500,000,000  left  on  which  we  might  make  a 
reduction.  That  is  why  I  say  I  do  not  think  it  possible  to 
make  a  reduction  of  $400,000,000.  I  think  we  can  make  a 
reduction  of  $300,000,000.  The  chairman  of  the  Appropria- 
tions Committee  [Mr.  Jonxs],  the  Senator  from  Montana 
[Mr.  Walsh  1,  the  Senator  from  Nevada  (Mr.  Pittman  1.  and 
the  Senator  from  Oregon  I  Mr.  Stezwkr]  say  that  we  must 
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all  work  for  a  reduction,  but  that  the  time  to  do  it  Is  when 
the  appropriation  bills  are  before  the  Senate;  that  then  we 
can  do  it. 

The  object  of  the  resolution  may  seem  to  be  foolish;  it 
may  aeem  to  be  merely  a  gesture ;  but  it  is  not  the  first  time 
In  the  history  of  the  Senate  that  we  have  expressed  our 
sense  about  such  things.  There  was  a  resolution  adopted  by 
the  Senate  not  very  long  ago,  offered  by  the  Senator  from 
CCKinectlcut  [Mr.  Bovcham],  expressing  the  sense  of  the 
Senate  that  $9,000,000  should  be  appropriated  for  the  Dis- 
trict of  Columbia.  We  have  time  after  time  expressed  the 
sense  of  the  Senate  on  matters  of  that  kind. 

I  am  trying  to  help  the  Committee  on  Appropriations.  I 
am  not  trying  to  embarrass  my  friend  from  Georgia  [Mr. 
Hasxxs]  and  my  friend  from  Washington  [Mr.  Jonss],  who 
are  prominent  members  of  the  committee.  I  know  the  hard 
times  they  have  in  the  Committee  on  Appropriations.  Bills 
come  over  here  from  the  House,  and  Senators,  including 
Boyself,  have  gone  before  the  committee  and  have  made 
raids  on  the  Treasiur.  pleading  with  the  Appropriations 
Ccmunittee  to  accept  our  arguments  and  to  increase  ap- 
proiiriation£. 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Iowa? 

Mr.  HARRISON.    I  yield. 

Mr.  BROOKHART.  I  believe  the  Senator  voted  for  the 
$500,000,000  authorized  to  be  appropriated  in  the  Recon- 
struction Plnance  Corporation  bill.  Is  that  included  in  his 
resolution  in  any  way? 

Mr.  HARRISON.  If  the  Senator  would  read  the  Budget, 
as  unfortunately  he  seems  not  to  have  done,  he  would  know 
that  is  not  in  the  Budget. 

Mr.  BROOKHART.  Does  the  resolution  propose  to  cut 
$800,000,000  below  the  Budget  estimate  or  only  $300,000,000? 

Mr.  HARRISON,  llie  resolution  proposes  to  reduce  it  by 
$300,000,000  below  the  reccxmnendations  of  the  Budget,  as 
the  Senator  would  know  if  he  had  read  the  resolution. 

Mr.  BROOKHART.  And  then  we  will  increase  it  $500,- 
000,000  In  other  appropriations? 

Mr.  HARRI8C»i.  I  do  not  understand  the  purport  ctf  the 
Senator's  remark. 

Mr.  BROOKHART.  The  Senator  understands  that  the 
amount  of  the  appropriations  is  increased  by  the  $500,000,000 
which  we  have  authorised  to  be  appropriated  for  the  Recon- 
struction Vlnance  Corporation.  The  total  sum  of  his  recom- 
moMlatlon  will  not  be  a  decrease  in  the  appropriations  after 
all.  but  we  will  have  them  increased  $300,000,000  over  the 
Budget  estimate. 

Mr.  HARRISON.  The  Senator  ought  to  know  that  what 
I  am  driving  at  is  to  reduce  by  $300,000,000  the  recom- 
mendations of  the  Budget  on  some  items  which  I  am  going  to 


Mr.  BROOKHART.  We  have  appropriated  $125,000,000 
for  farm  land  banks,  and  that  is  over  and  above  the  Budget 
estimate.  Is  It  not? 

Mr.  HARRISON.  Tliat  is  not  included  in  the  recom- 
m«Qdatkma  a<  the  Budget.  That  is  the  same  as  the  Re- 
COMtrttetlOD  Finance  Corporation  legislation. 

Mr.  BROOKHART.  The  Federal  Government  used  to  pay 
50-50  OD  talghwajr  construction,  but  last  year  $1,000,000,000 
was  spent  on  hard  roads  and  the  Federal  Government  con- 
tributed only  $125,000,000.  I  maintain  it  ought  to  pay  half 
of  that  entire  amount,  which  would  increase  the  Budget 
estimate  about  $400,000,000.  What  does  the  Senator  say 
about  that? 

Mr.  HARRISON.  I  have  always  voted  for  the  good  roads 
trills.  I  believe  in  liberal  appropriations  for  road  building. 
Use  people  in  the  Senator's  State  of  Iowa  and  the  people  in 
my  State  of  Mississippi  are  more  interested  in  saving  some 
taxes  right  now  than  they  are  in  unreasonable  expenditures 
of  money,  whether  on  public  roads  or  what  not. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  yield 
farther? 

Mr.  HARRISON.  Not  now.  I  know  the  Senator  is  not 
going  to  say  what  I  am  going  to  say. 


■  I  feel  it  very  strongly,  even  though  I  would  rather  vote 
f6r  appropriations  for  public-road  construction  than  any 
Other  public  works,  the  construction  of  public  buildings  in 
sbme  instances,  the  construction  of  the  Department  of  Com- 
i^erce  Building  here,  and  the  beautifying  of  the  parks  in  the 
city  of  Washington  and  in  other  parts  of  the  country. 

I  I  appreciate  the  value  of  good  roads  construction  Just 
now,  because  one  of  the  highway  commissioners  of  my 
^tate  told  me  recently  that  they  have  saved  between  20  and 
20  ijer  cent  in  the  purchase  of  road  materials  now  compared 
tt)  what  they  paid  last  year  for  material  for  public -road 
construction.  I  believe  that  $100,000,000  to-day  will  go  as 
f$ir  as  $125,000,000  did  two  or  three  years  ago  when  mate- 
rials were  higher  and  when  labor  prices  were  higher.  I 
^ould  be  perfectly  willing,  v-here  we  have  been  appropri- 
alting  $125,000,000  annually  for  public-road  construction,  to 
clit  it  to  $100,000,000  now,  knowing  that  we  would  get  just 
a$  much  public -road  construction  as  we  did  in  the  past  for 
$^25,000,000. 

i  I  do  not  ask  anybody  to  agree  with  me  upon  that.  I  do 
ilot  care  whether  anyone  agrees  with  me  in  the  presenta- 
tion of  the  resolution.  Senators  may  vote  it  down  if  they 
\fant  to  do  so.  If  they  do  not  want  to  express  the  sense  of 
the  Senate  in  favor  of  a  $300,000,000  reduction  at  this  time 
ih  pubhc  expenditures,  leaving  it  to  the  Senate  Appropria- 
tions Committee  to  allocate  where  this  should  be  done — and 
tney  ought  to  know  better  than  the  Senate  as  a  body — 
t|ien  well  and  good.  I  am  going  to  vote  my  conscientious 
cpnvictions.  I  am  championing  the  resolution  because  I 
teheve  in  it.  I  believe  when  the  American  people  realize 
t|iat  we  are  going  to  balance  the  Budget  and  that  we  are 
really  going  to  cut  to  the  bone  some  of  these  extravagant 
^penditures  it  will  have  a  tendency  to  restore  confidence 
ahd  hasten  economic  normalcy  in  the  country. 

I  If  Senators  differ  with  me,  well  and  good.  If  Senators 
bieheve  that  it  is  sufficient  to  merely  make  a  statement  that 
We  are  going  to  cut  expenditures  without  affecting  the  obli- 
g|itions  of  the  Government — and  everybody  concedes  that 
tiiey  must  be  met — without  affecting  the  power  of  the  Gov- 
etTiment  to  deal  with  the  present  crisis,  then,  well  and  good; 
t|iat  is  all  right.  But  I  say  when  that  is  done  it  will  be 
l^olding  out  a  poor  word  of  encouragement  to  the  American 
people  to-day  who  are  looking  for  some  little  ray  of  hope, 
spme  evidence  of  the  dawn  of  a  revival  of  confidence  in  the 
qountry.  That  ray  of  hope  will  never  be  seen  if  the  Senate 
\fithholds  its  approval  of  a  program  for  the  reduction  of 
ejxpenditures  and  merely  says,  "  Oh,  no;  we  are  not  willing 
to  say  by  resolution  that  we  are  going  to  reduce  our  expen- 
ditures $300,000,000,  because  we  do  not  know  just  where  it 
4iay  be  done." 

,  Mr.  McKELLAR.     Mr.  President 

,  The  PRESIDING  OFFICER  (Mr.  Dickinson  in  the 
(jhair) .  Does  the  Senator  from  Mississippi  yield  to  the  Sen- 
ator from  Tennessee? 

I  Mr.  HARRISON.    I  yield. 

i  Mr.  McKELLAR.  I  think  the  Senator  has  done  a  most 
Excellent  service  to  the  country  in  bringing  up  this  matter. 
^^hatever  the  real  meaning  of  the  resolution  may  be.  I 
t^iink  the  discussion  has  shown  that  it  is  the  duty  of  this 
body  and  of  the  body  at  the  other  end  of  the  Capitol  to  cut 
(iown  appropriations.  The  Senator  from  Mississippi  de- 
^rves  great  credit  for  bringing  the  matter  to  the  attention 
df  the  Congress. 

!  I  want  to  invite  his  attention  to  just  what  has  been  done. 
IJn  addition  to  the  $4,600,000,000  that  has  already  been  rec- 
(^mmended  by  the  Budget  we  have  another  appropriation 
bill  of  $203,000,000  and  still  another  one  which  we  are  going 
tp  pass  very  promptly.  I  hope,  of  $126,000,000.  In  addition 
to  that,  whenever  any  item  is  presented  like  the  $500,000,000 
t^at  has  been  authorized  for  the  Reconstruction  Finance 
4;orporation,  there  comes  a  Budget  estimate  for  it  and  the 
]^resident  recommends  it.  I  am  just  wondering  whether  all 
<jf  these  are  included  in  the  Senator's  resolution? 

i  Mr.  HARRISON.    Absolutely  not. 

1  Mr.  President,  the  Senator  from  Montana  suggested  to  me 
t^at  if  the  resolution  carried  with  it  a  suggestion  where  to 
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cut,  there  would  probably  be  more  force  to  it.  I  do  not 
know  whether  the  Senator  from  Montana  was  here  a  mo- 
ment ago  when  I  cited  some  figures  comparing  the  expen- 
ditures for  certain  departments  in  1924,  just  a  few  years 
ago.  with  the  expenditures  estimated  by  the  Budget  for  the 
ensuing  fiscal  year.  The  Secretary  of  the  Treasury  asks  us 
now  to  return  to  the  tax  bill  which  was  enacted  in  1924  and 
use  that  as  a  basis  for  increasing  taxes  upon  the  people; 
and  it  is  not  unreasonable  when  we  contemplate  doing  that 
that  we  should  find  out  what  the  expenditures  of  the  Gov- 
ernment were  at  that  particular  time. 

I  cited  at  that  time,  may  I  say  to  the  Senator  from  Mon- 
tana, the  fact  that  for  the  office  of  the  Secretary  of  Agri- 
culture alone  there  was  expended  in  1924  $382,520.  while  the 
estimate  for  that  same  office  this  year  is  $821,547. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HARRISON.     I  yield. 

Mr.  WALSH  of  Montana.  I  hope  the  Senator  from  Mis- 
sissippi does  not  understand  that  I  take  the  position  that  a 
cut  should  not  be  made? 

Mr.  HARRISON.  I  do  not  so  understand  at  all.  I  am 
merely  trying  to  an.swer  the  Senator. 

Mr.  WALSH  of  Montana.  I  realize  the  force  of  the  figures 
the  Senator  is  now  calling  to  our  attention,  namely,  that  our 
appropriations  for  a  number  of  the  deiiartments  have  almost 
doubled  in  the  last  five  years,  apparently  unjustifiably. 

Mr.  HARRISON.     Some  of  them  have  even  quadrupled. 

Mr.  WALSH  of  Montana.  And  there  ought  to  be  retrench- 
ment, but  again  there  arises  the  question  as  to  where 
retrenchment  should  begin. 

Mr.  HARRISON.  Mr.  President,  I  have  the  very  highest 
respect  for  the  distinguished  Senator  from  Georgia  [Mr. 
Harris],  who  is  the  ranking  Democratic  member  of  the  Ap- 
propriations Committee,  as  well  as  for  the  Senator  from 
Washington  [Mr.  Jones  1,  who  is  chairman  of  that  commit- 
tee, and  for  the  other  distinguished  Senators  who  are  mem- 
bers of  the  Appropriations  Committee.  They  have  studied 
these  questions;  they  have  been  studying  them,  bringing  wit- 
nesses, the  heads  of  the  dep>artments,  to  the  committee  room 
and  asking  them  questions.  Tliey  are  in  a  better  position 
than  is  the  Senate  itself  to  know  where  to  cut.  and  I  am 
merely  trying  to  point  out  to  them  that  I  have  not  the 
slightest  doubt  when  the  heads  of  departments  come  before 
the  Appropriations  Committee,  and  the  chairman  of  the 
committee  .«;ays.  "  We  are  going  to  cut  your  appropriation  10 
per  cent,  and  inasmuch  as  we  are  going  to  do  that,  where 
would  you  apply  the  ax,  where,  with  the  least  danger  of  loss 
of  efficiency  in  your  department,  could  you  apply  it,"  the 
committee  can  have  their  judgment  about  it;  but  let  us 
send  out  a  word  of  warning  that  we  are  going  to  cut  the 
appropriations. 

Now,  let  me  go  down  the  line. 

Take  the  Department  of  Commerce,  for  instance.  In  1924, 
for  the  Bureau  of  Foreign  and  Domestic  Commerce,  there 
was  appropriated  $1,900,000.  The  Budget  estimate  for  the 
next  year  is  $4,986,531,  or  three  times  as  much. 

For  the  Bureau  of  Lighthouses  the  appropriation  in  1924 
was  $7,565,000;  under  the  estimate  for  the  next  fiscal  year 
$10,943,858  is  proposed.  That  increase  has  taken  place  in 
six  years. 

For  the  support  of  Indian  schools  under  the  Department  of 
the  Interior  the  appropriation  in  1924  was  $4,300,000,  while 
the  estimate  next  year  calls  for  an  appropriation  of 
$10,649,400.  That  is  a  tremendous  increase  in  six  years.  I 
know  those  items  can  be  cut,  jrou  know  they  can  be  cut,  Mr. 
President,  and  we  all  know  they  ought  to  be  cut  in  the  inter- 
est of  the  taxpayers  of  this  coimtry  and  in  order  to  balance 
our  Budget. 

Under  the  Department  of  Justice  in  1924  for  the  item  of 
salaries,  fees,  and  expenses  of  marshals  alone  the  appro- 
priation was  $2,300,000,  while  the  estimate  for  next  year  is 
$4,430,000. 

For  salaries  and  expen.ses  of  attorneys  in  the  Department 
of  Justice  in  1924  there  was  appropriated  $2,440,000.  The 
estimate  for  this  year  is  $3,813,000. 


For  the  salaries  and  expenses  of  clerks  In  the  Department 
of  Justice  in  1924 — just  six  years  ago — the  ap];n*opriation 
was  $1,450,000,  while  the  Budget  estimate  for  the  next  fiscal 
year  is  $2,217,000. 

For  the  Bureau  of  Immigration,  in  the  Department  of 
Labor,  six  years  ago  the  appropriation  was  $3,002,775. 
What  is  the  amount  called  for  by  the  Budget  this  year? 
The  amount  is  $10,707,030,  or  more  than  three  times  as 
much. 

For  the  Employment  Service  in  1924  the  appropriation 
was  $220,000.  The  estimate  for  next  year  is  $820,000. 
There  may  be  some  justification  for  that,  of  course. 

Under  the  Navy  Department  there  is  an  interesting  Item 
for  yards  and  docks.  I  see  my  friend  from  Maine  [Mr. 
Hale]  here.  Senators  ask  where  can  we  cut?  Shall  It  be 
said  that  we.  the  representatives  of  the  people,  do  not  know 
where  to  cut  in  order  to  save  $300,000,000  at  this  particular 
time?  For  yards  and  docks  in  1924  there  was  appropriated 
$5,075,000.  What  is  the  estimate  for  the  fiscal  year  1933? 
It  is  $12,860,000.  Yet  some  would  vote  for  an  amendment 
that  would  extract  the  teeth  from  the  resolution,  and, 
although  they  see  such  items  as  that,  they  are  afraid  to  say 
to  the  Appropriations  Committee  that  it  must  cut  the  Budget 
by  $300,000,000. 

For  engineering,  under  the  Navy  Department,  in  1924  the 
appropriation  was  $11,190,000,  while  the  estimate  of  the 
Budget  Bureau  for  1933  is  $18,373,000. 

Mr.  HALE.  Mr.  President,  is  the  Senator  taking  for  his 
latter  figures  those  of  last  year's  bill? 

Mr.  HARRISON.  No;  I  am  taking  the  figures  of  the  Bu- 
reau of  the  Budget.  I  am  showing  these  great  increases; 
and  yet  we  hear  it  said,  "  We  do  not  know  where  to  cut." 
The  trouble  is  that  some  do  not  want  to  cut.  The  depart- 
ments do  not  want  to  cut.  They  come  here  and  they  get  in 
a  mad  race  in  order  to  build  up  particular  bureaus,  and 
even  when  they  are  consobdated  nothing  is  saved,  because 
an  effort  is  made  to  keep  on  the  roll  every  emplosree  who 
was  there  before  the  consolidation. 

Mr.  BROOKHART.     Mr.  President 

Mr.  HARRISON.    I  yield. 

Mr.  BROOKHART.  Will  not  the  Senator  have  an  oppor- 
tunity to  do  the  cutting  as  each  of  the  appropriation  bills 
comes  here,  and  can  we  not  cut  them  more  than  $300,000,000? 

Mr.  HARRISON.  If  we  can.  we  should  do  so,  and  we  can 
do  it  if  we  will  get  behind  and  stand  behind  the  Appropria- 
tions Committee. 

Mr.  BROOKHART.  Then  what  is  the  use  of  adopting  a 
general  resolution  that  is  nothing  but  a  gesture  and  can 
not  accomplish  anything? 

Mr.  HARRISON.    Then  the  Senator  can  vote  against  it. 

Mr.  BROOKHART.    I  am  going  to  vote  against  it. 

Mr.  HARRISON.  The  Senator  will  vote  against  it.  and 
yet  I  have  noticed  that  in  Iowa  people  in  mass  meetings 
are  calling  upon  the  counties  to  cut  down  some  of  their 
expenditures  and  calling  on  them  for  tax  reductions. 

Mr.  BROOKHART.  Would  it  reduce  any  county  expendi- 
tures in  Iowa  if  we  were  to  cut  $300,000,000  off  F^eral 
appropriations? 

Mr.  HARRISON.  No;  but  it  will  give  a  little  word  of 
encouragement  to  State  officials  and  county  officials  and 
city  officials. 

Mr.  BROOKHART.  I  have  suggested  to  the  people  of 
Iowa  that  they  should  come  down  here  and  demand  an  in- 
crease of  the  Federal  road  appropriations  up  to  five  or  six 
hundred  million  dollars,  and  that  if  the  Government  should 
pay  its  half  that  would  reduce  their  taxes  out  in  lows .  We 
put  $33,000,000  into  roads  and  got  $3,000,000  of  it  from  the 
Federal  Government. 

Mr.  HARRISON.  The  Senator  has  roads  on  his  mind.  I 
say  to  him  it  is  all  right  if  he  can  go  back  to  his  people  and 
tell  them.  "  I  did  not  think  it  was  wise  for  the  Senate  to 
express  its  sense  that  appropriations  should  be  cut  down 
$300,000,000;  it  was  not  my  business;  it  was  not  the  busi- 
ness of  the  Senate;  so  I  just  voted  against  the  resolution. 
I  did  not  beheve  it  would  mean  any  encouragement  to  you 
to  hold  down  Government  appropriations.    I  did  not  think 
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it  would  hold  out  any  real  hope  to  the  people  of  the  country 
who  are  now  very  much  distressed."  If  that  is  the  Sena- 
tor's position,  of  course.  I  have  no  quarrel  with  him. 

Mr.  HARRIS.    Mr.  President 

Mr.  HARRISON.  I  yield  to  the  Senator  from  Georgia. 
Mr.  HARRIS.  In  regard  to  the  States  and  counties,  the 
FMeral  Oovemment  has  already  set  a  good  example.  The 
State,  county,  and  municipal  governments  have  increased 
taxes  imposed  by  them  diu-ing  the  past  few  years  300  per 
cent  more  than  the  Federal  GSovemment  has. 

Mr.  HARRISON.  That  does  not  justify  the  enormous 
expenditures  the  Federal  Oovemment  has  made  and  the 
tremendous  increases  in  its  appropriations.    Of  course  there 

are  cities 

Mr.  BROOKHART.    Mr.  President 

Mr.  HARRISON.  I  hope  the  Senator  will  give  me  an 
opportunity  to  say  a  word  further.  If  he  will  allow  me  to 
do  so.  I  will  get  through  much  quicker.  I  know  that 
counties  have  increased  their  expenditures  too  much,  and 
the  cities  have  done  likewise.  Last  fall,  I  am  glad  to  say, 
in  my  own  State  there  was  not  a  single  county  out  of  the 
80  which,  through  its  board  of  supervisors,  did  not  cut 
expenses  for  this  year  an3rwhere  from  five  thousand  to  three 
hundred  thousand  dollars.  They  are  doing  it  aJl  over  the 
country:  the  people  are  aroused  about  it;  and  yet  some 
Senators  stand  here  and  say.  "  Oh.  no,  we  should  not  adopt 
a  resolution  as  the  one  now  pending;  it  does  not  suit  me  "; 
and  they  will  vote  for  an  amendment  that  I  know  will  take 
the  teeth  out  of  the  resolution. 

Mr.  BROOKHART.  I  want  to  call  the  Senator's  attention 
to  the  fact  that  in  Iowa  there  is  hardly  anybody  paying 
income  tax  to  the  Federal  Government,  and  that  has  been 
true  since  1930.  In  the  whole  United  States  there  are  only 
two  and  a  half  million  people  who  pay  any  Income  tax  to  the 
Federal  Government :  and  they  are  the  big  profiteers  off 
Mlulssippl  and  Iowa  and  the  entire  country.  They  are  the 
ones  that  ought  to  pay  taxes;  and  Iowa  and  Mississippi  will 
be  able  to  reduce  their  taxes  11  we  increase  the  Federal  road 
appropriations.  I  am  in  sympathy  with  reducing  the  Army 
and  Navy  expenditures.    I  think  they  are  unreasonable. 

Mr.  HARRISON.  But  the  Senator  Is  not  in  sympathy 
With  the  resolution  I  have  offered. 

Mr.  BROOKHART.    X  am  not  in  sympathy  with  luch  a 
ffeneral  rMoluUon. 
Mr.  KARRISON.    Of  course  not. 
Mr.  BROOKHART.    It  does  not  mean  anything. 
Mr.  HARRISON.    No:  It  does  not  mean  anything— not  a 
thlnf. 

X  win  tell  him  about  the  people  In  Iowa.    The  Senator 
says  they  pay  no  Income  tax.    Some  of  them  do.  I  presume. 
Mr.  BROOKHART.    A  few. 

Mr.  HARRISON.  Iowa  has  a  wonderful  people  and  Iowa 
is  a  great  State,  but  I  will  say  to  the  Senator  that  If  we 
could  cut  Federal  appropriations  1300,000,000  It  would  save 
lu  from  Imposing  $300,000,000  of  Federal  taxes  when  we 
bring  m  the  revenue  bill,  and  it  might  save  Congress  from 
putting  a  tax  on  automobiles,  a  tax  on  admissions,  and 
many  other  miscellaneous,  nuisance,  and  mean  taxes. 

Mr.  BROOKHART.  But  the  Senator  Just  recommended 
reducing  the  road  appropriation  by  125,000.000,  and  that 
would  Increase  Iowa's  road  tax  by  over  a  million  dollars. 

Mr.  HARRISON.  The  Senator  from  Mississippi  did  not 
recommend  anything  of  the  kind,  but  the  Senator  from 
Mississippi  was  courageous  enough  to  say  that  three  years 
ago  it  would  take  1125,000.000  to  build  roads  that  now  can 
be  built  for  1100,000,000,  and  that  he  was  wUUnf  to  save  the 
taxpayers  of  this  country  that  125.000,000. 

Mr.  BROOKHART.  I  know  something  about  that.  I 
had  something  to  do  with  the  investigation  of  the  Cement 
Trust  by  the  Federal  Trade  Commission.  They  have  told 
me  that  the  price  of  cement  has  been  reduced  some  1200.- 
000.000  in  the  whole  United  States.  I  am  glad  to  make  that 
report  to  the  Senator  on  that  proposition. 

Mr.  HARRISON.  The  Senator  and  I  labored  pretty  hard 
to  keep  this  tax  from  being  put  on  cement  I  congratulate 
the  Senator  for  his  efforts  in  that  matter. 


Mr.  BLAINE.     Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    Yes;  I  yield  to  the  Senator. 

Mr.  BLAINE.  I  am  entirely  in  sympathy  with  the  Sen- 
ator's desire  to  cut  out  all  unnecessary  appropriations;  but. 
M  I  understand  the  situation,  the  Senator  is  quoting  esti- 
mates made  by  the  Bureau  of  the  Budget. 

Mr.  HARRISON.  No;  I  am  now  comparing  the  appro- 
priations for  1924.  just  a  little  while  ago.  with  the  estimates 
^ere,  which  show  that  this  year's  estimates  are  anywhere 
from  two  to  four  times  as  large  as  the  appropriations  of 
tight  years  ago. 

Mr.  BLAINE.  The  estimates  proposed  by  the  Bureau  of 
the  Budget? 

Mr.  HARRISON.     By  the  Bureau  of  the  Budget. 

Mr.  BLAINE.  And  those  estimates  were  transmitted  to 
pie  Congress  by  the  President? 

Mr.  HARRISON.     Yes,  sir. 

Mr.  BLAINE.  And  those  estimates  were  made  by  an 
Executive  budget  organization? 

Mr.  HARRISON.    Yes. 

Mr.  BLAINE.  That  is.  the  responsibility  for  those  esti- 
tiiates  arises  with  the  executive  department,  as  I  understand 
the  theory  of  budget  making? 

Mr.  HARRISON.     Yes. 

Mr.  BLAINE.  Does  the  Senator  know — I  am  quite  sure 
he  knows — that  as  a  matter  of  fact  when  the  Bureau  of  the 
Budget  makes  up  those  estimates,  I  assume  in  a  large  num- 
ber of  cases  those  estimates  are  made  upon  the  word  of  the 
department  which  wants  to  enlarge  its  activities  or  appro- 
priations? 

Mr.  HARRISON.  I  have  not  the  slightest  doubt  about 
that.  In  fact,  the  estimates  are  made  on  their  recommen- 
dations. 

Mr.  BLAINE.  May  I  call  the  Senator's  attention  to  one 
ipeclfic  case.  Involving  twenty  or  twenty-five  million  dollars, 
before  we  get  through  with  it? 

Take  the  Chicago  post  oflice.  for  instance:  The  Post  Ofllce 
t)cpartment — or,  of  course,  the  Treasury  Department,  tech- 
hlcolly.  with  the  urge  of  the  Post  OfUce  Department — went 
to  the  Bureau  of  the  Budget  In  the  morning,  somotlme  about 

{0  o'clock,  one  day  and  presented  estimates.  Insisting  that 
he  Bureau  of  the  Budget  prepare  its  letter  to  the  President 
hy  noon;  and  that  letter  was  In  fact  prepared  and  the  rec- 
ommendations made  by  the  Bureau  of  the  Budget,  without 
Itny  other  Information  than  that  presented  to  it  by  the  de- 
l^artment,  In  the  course  of  a  couple  of  hours;  and  that  one 
item  alone  eventually  involved  an  expenditure  of  over 
125.000.000. 

Mr.  HARRISON.    Yes.  sir.    I  am  not  surprised. 

Going  farther,  Mr.  President,  when  Senators  aak  me. 
"  Where  can  you  cut?  "  let  me  say  that  in  liii4  the  total 
aalarles  and  expenses  of  the  Post  OfTlce  Department  were 
•3,148,000  plus.  The  estimates  here  are  14.417,000. 
'  The  compensation  of  clerks  and  employees  at  first  and 
second  class  post  offices  In  1024  was  $117,000,000  plus.  This 
estimate  la  for  tl83.000.000  plus;  and  yet  Senators  aak  us, 
"  Where  can  we  cut?  " 

The  Rural  Delivery  Service  cost  ua.  In  1924,  $86,000,000 
plus.    The  eatlmate  for  it  here  la  $106,000,000. 

For  the  city  delivery  carrlera  in  1924  the  appropriation 
^vas  $81,000,000.  but  In  this  eatlmate  It  la  $128,000,000. 

Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    Yes. 

Mr.  WATSON.  Of  course.  In  general  terms,  the  Senotor  la 
Advocating  aomethlng  that  the  great  body  of  the  American 
k)eople  unquestionably  believe  In. 

Mr.  HARRISON.  I  was  not  advocating  anything  then  ex- 
cept the  passage  of  my  resolution.  I  was  giving  to  the  Sen- 
ate a  comparison  of  the  expenditures  of  eight  years  ago  with 
Ithe  estimates  of  the  Government  now, 

Mr.  WATSON.  I  was  wondering  why  the  Senator  is  com- 
paring the  estimates  now  with  the  expenses  In  1924. 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  I  took 
Ithat  year  for  the  reason  that  the  Treasury  Department  has 
gone  back  to  the  year  1924  to  ask  us  to  impose  additional 
taxes  upon  the  people. 
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Mr.  WATSON.     Of  course  In  that  respect  the  comparison 
is  all  right;  but  since  1924  we  in  Congress  here — the  Senator  j 
and  I;  both  of  us  have  been  here  all  the  time — have  added  i 
bureaus  and  commissions  and  all  that  sort  of  thing  by  our 
votes.     We  have  added  to  this  expense.     We  have  appropwi-  i 
ated  all  of  this  money. 

Mr.  HARRISON.     I  am  not  complaining  of  the  Congress,  j 
I  said  I  was  a  part  of  it.     I  voted  for  the  appropriations,  too. 

Mr.  WATSON.     That  is  right.     We  are  a  part  of  it. 

Mr.  HARRISON.  But  I  was  saying  to  the  Senate,  if  the 
Senator  will  permit  me,  that  now  we  are  in  a  terrible  col- 
lapse. 

Mr.  WATSON.     That  is  quite  true. 

Mr.  HARRISON.  We  are  groping  in  the  dark.  There  is 
despair  in  the  country.  There  are  heavy  hearts  among  our 
people.  Why  not  at  this  time,  if  we  can,  cut  down  some  of 
these  expenditures,  or  forego  some  of  these  activities  that 
cost  the  American  people  so  much  money?  I  think  the  Sen- 
ator is  with  me  in  that  idea. 

Mr.  WATSON.  Atisolutely,  so  far  as  the  idea  is  concerned; 
but  this  is  the  way  it  strikes  me,  I  will  say  to  the  Senator: 
It  is  a  good  deal  like  a  man  saying,  "  I  want  to  remodel  my 
house."  "  How  are  you  going  to  do  it?  "  "I  am  going  to 
cut  off  10  feet.  It  does  not  make  a  bit  of  difference  whether 
it  goes  through  a  window,  or  a  door,  or  a  bedroom,  or  the 
dining  room,  or  how;  I  am  Just  going  to  cut  off  10  feet." 

The  Senator  says  we  should  reduce  our  expenditures 
$300,000,000?     Where?     Where? 

Mr.  HARRISON.  Of  course,  my  argument  Is  futile,  when 
I  show  here  that  department  after  department  has  increased 
Its  expenditures  from  double  to  quadruple  within  eight  years, 
if  the  Senator  does  not  think  there  is  any  room  for  decrease 
there. 

Mr.  WATSON.  That  Is  quite  true;  but  the  Senator  is  com- 
paring 1924  with  the  present  time.  In  some  of  these  places 
the  Senator  might  strike  out  the  whole  $300,000,000  as 
between  1934  and  now. 

Mr.  HARRISON.  I  am  leaving  that  to  the  good  judgment 
and  the  fine  training  of  the  men  who  are  on  the  Approprla- 
tlon.n  Committee. 

Mr.  WATSON.  Is  the  Senator  willing  to  allocate  or 
distribute  the  $300,000,000  reduction  over  the  different 
departments? 

Mr.  HARRISON.  I  am  leaving  that  entirely  to  the  Appro- 
priations Committee. 

Mr,  WATSON.  Then,  as  b(?tween  1924  and  now.  what  ih 
the  dilleronoe  In  the  total  appropriatloxu?  Let  me  ask  my 
friend  that  question. 

Mr.  HARRISON.    I  tlUnk  I  have  It  right  here. 

Mr.  WATSON.  How  much  dif7ei'rnce  was  there  between 
the  Budget  ostimatoa  now  and  in  1924? 

Mr.  HARRISON.  The  dlf!(ireiu'»  in  $36S.000,000,  accord- 
ing to  my  recollection. 

Mr.  WATSON.  Does  the  Sitnator  mean  that  there  is  only 
$305,000,000  dllTcrcnce  between  our  total  appropriations  In 
1924  and  the  current  Budget  estimates? 

Mr.  HARRISON.  That  is  for  the  Government  expendi- 
tures. That  Is  not  for  the  interest  on  loaivi,  the  appro- 
priations for  veterans,  and  all  that. 

Mr.  WATSON.  Then  the  Elenator  wants  to  cut  off  prac- 
tically all  the  Increases  we  have  made  between  1924  and  now 
In  the  Budget  estimates? 

Mr.  HARRISON.  Yes.  I  'vlsh  we  could,  and  I  hope  we 
can. 

Mr.  HALE  and  Mr.  BLAI^E  addressed  the  Chair. 

Mr,  HARRISON.  I  have  almost  flnlwhed  these  (\gure8. 
Does  the  Senator  from  Maine  want  to  u.-ik  nie  a  question? 

Mr.  HALE.  Yen;  Mr.  Prcslient.  I  desire  to  a.sk  the  Sena- 
tor one  question. 

A  few  minutes  ago  the  Senator  referred  to  the  expendi- 
tures of  certain  bureaus  of  the  Navy. 

Mr.  HARRISON.    Yes. 

Mr.  HALE.  I  should  like  to  know  where  the  Senator  gets 
his  figures. 

Mr.  HARRISON.  The  figures  that  I  have  for  the  Bureau 
of  Yards  and  Docks  in  the  Navy  Department  for  1924  are 
$5,075,000. 


Mr.  HALE.  I  will  say  that  so  far  as  the  Bureau  of  Yards 
and  Docks  is  concerned,  until  last  year  very  little  construc- 
tion has  gone  on  in  that  department  for  a  iieriod  of  10 
years.  Last  year  we  authorized  some  emergency  construc- 
tion to  take  care  of  the  labor  situation.  A  lot  of  that  con- 
struction was  started  last  year  and  it  is  now  being  carried 
on,  and  that  accounts  largely  for  the  increase  over  eight 
years  ago. 

In  the  other  bureau 

Mr.  HARRISON.  The  Senator  did  not  wait  until  I  t<rid 
him  the  figure  was  $5,000,000  at  that  time,  and  in  this 
Budget  it  is  $12,860,000. 

Mr.  HALE.    Yes;  that  is  quite  right. 

In  regard  to  the  Bureau  of  Engineering.  I  find  on  looking 
up  the  figures  in  the  appropriation  bill  for  the  fiscal  year 
1925,  which  was  enacted  in  the  year  1924,  eight  years  ago. 
that  the  appropriation  in  that  year  was  $17,550,000. 

Mr.  HARRISON.  What  was  it  for  the  previous  fiscal  year, 
1924? 

Mr.  HALE.  It  was  $14,440,000,  which  was  much  below  the 
average  yeau-ly  figure.  These  figures  include  a  transfer  of 
more  than  $3,000,000  from  the  naval  supply  account,  which 
would  account  for  the  discrepancy. 

Mr.  HARRISON.  These  figures  are  quite  authentic,  may 
I  say  to  the  Senator. 

Mr.  HALE.  But  they  do  not  indicate  the  actual  expendi- 
tures.   I  have  the  laws  before  me. 

Mr.  HARRISON.  I  think  if  the  Senator  will  look  over  the 
figures  he  will  find  out  I  am  correct.  If  there  is  any  mis- 
take in  them,  however,  I  shall  be  glad  to  correct  it. 

Mr.  HALE.  I  can  assure  the  Senator  that  some  of  the 
figures  he  has  quoted  give  a  wrong  impression  as  to  the 
annual  expenditures. 

Mr.  HARRISON.  I  do  not  want  to  misquote  the  fluures. 
I  am  Just  trying  to  give  the  figures  to  the  Senate  for  what 
they  aie  worth.  The  Senate  need  not  pay  the  slightest  at- 
tention to  what  I  am  saymg  If  they  du  not  want  to  puss 
the  resolution.  If  they  do  not  want  to  take  Into  account 
the  fact  that  these  various  departn^entN  of  the  Government 
have  enormously  Increased  their  expenditures  within  a  few 
years,  well  and  good.  That  la  all  rliiht,  I  auppose  It  Is 
because  of  these  Increases;  and  the  Senator  from  Maine  Is 
not  different  from  others.  He  la  opposed  to  this  reiwlu- 
llon:  he  Is  going  to  vote  agiunNt  It  becixunc.  In  all  proba- 
bility, he  does  not  believe  that  even  the  estimate  uf  the 
Budget  for  the  Navy  appropriations  Is  enough.  I  imagine 
he  would  really  like  to  Increase  the  appropriations  for  the 
Navy.  One  of  that  bent  of  mind  ought  to  vote  against  this 
roNolutlon.  I  do  not  expect  to  get  any  mympathy  for  it 
from  the  Senator  from  Maine. 

May  I  aak  the  Senator  whether  he  la  satlsAed  with  the 
Budwpl  eatlmate  for  the  Navy  appropriation,)? 

Mr.  HALE.  Mr.  Prceldent,  due  to  the  fact  that  we  have 
not  the  authorlxation  for  a  building  program  for  the  Navy 
there  la  practically  nothing  in  the  Budget  for  any  new  con- 
Ntructlon  for  the  coming  year.  No  navy  cuia  run  alcmg  In 
that  way.  In  a  very  few  years  It  would  go  out  of  exlhtence. 
I  certainly  do  not  want  to  see  that  condition  prevail. 

Mr.  HARRISON.  So  the  Senator  does  not  think  the 
Budget  has  really  recommended  enough  for  the  Navy? 

Mr.  HALS.  Why.  certainly  not,  so  far  as  new  construc- 
tion Is  concerned,  because  It  has  recommended  practically 
nothing. 

Mr.  HARRISON.  Consequently,  I  do  not  expect  aay 
sympathy  from  the  Senator  for  my  resolution. 

Mr.  HALE.  And  even  the  Senator,  with  his  views  about 
peace  and  how  to  get  It,  can  not  stand  for  that. 

Mr.  HARRISON.  I  have  no  fault  to  And  with  the  Senator. 
I  know  his  feeling  about  it :  and  I  hope  he  wlU  not  split  with 
the  administration  on  the  question  of  the  Navy  recom- 
mendations. 

Now,  let  us  take  the  State  Department.  You  would  not 
think  the  State  Department  had  increased  its  appropriations 
much  since  1924.  We  had  many  complicated  diplomatic 
matters  then,  and  yet  the  appropriation  for  the  State  De- 
partment at  that  time  was  $4,000,000  plus.  Now  It  Is 
$6,811,000. 
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Take  the  TreMury  Department,  the  expense  of  collect- 
ing the  customs  revenues:  In  1924,  it  will  be  said,  we  had 
Urge  imports.  We  were  doing  a  large  exporting  and  Import- 
ing business  In  1934.  It  took  a  lot  of  employees;  it  took  a  lot 
of  work;  and  yet  the  expenditures  for  that  work  in  1924 
were  $11,000,000  plxis.  Carried  in  the  estimates  for  the 
coming  year  is  an  item  for  $23,000,000  for  that  purpose. 

Mr.  BROOKHART.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  BROOKHART.  Has  the  Senator  a  statement  of  the 
refunds,  and  the  expense  that  Is  necessary  to  pay  them? 

Mr.  HARRISON.    No:  but  it  is  quite  large. 

Mr.  BROOKHART.  They  have  had  a  pretty  big  expense. 
as  the  Senator  knows,  for  getting  out  all  those  refunds. 

Mr.  HARRISON.  The  operation  and  maintenance  of 
public  buildings  in  1924  cost  us  $9,000,000  plus.  The  esti- 
mate here  for  that  item  is  $18,797,000. 

Take  the  War  Department.  In  1924  the  pay  of  officers 
on  the  retired  list  was  $7,000,000.  The  estimate  here  is 
$9,447,000 

The  pay  of  retired  enlUted  men  in  1924  was  $7,000,000 
plus.    Here  it  is  $12,252,000. 

In  1924  the  appropriation  for  barracks  and  quarters  was 
$3,116,000.  The  estLmate  here  U  for  $14,736,000:  and  yot 
Senators  ask,  "  Where  would  you  cut? " 

In  1924  the  appropriation  for  maintenance  and  improve- 
ment of  existing  river  and  harbor  works  was  $27,000,000. 
It  Is  estimated  here  at  $60,000,000.  Thrre  1h  no  Senator  hero 
who  is  more  Interested  in  river  and  harbor  legislation  than 
I  am.  and  yet  I  am  willing  for  some  cut  to  be  made,  even 
though  it  would  seriously  affect  my  own  town. 

Mr.  BROOKHART.    Mr.  Pre«ldpnt 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  BROOKHART.    Upon  that  propoultlon 

Mr.  HARRISON.  Is  the  Senator  trying  to  embarrass  mo 
or  is  he  really  trying  to  help  me  out?  I  like  so  well  to  talk 
to  the  Senator  and  smile  at  him;  it  U  all  right  either  way: 
but  I  am  just  wondering  whether  the  Senator  is  trying  to 
help  me  or  trying  to  hurt  me, 

Mr.  BROOKHART.  I  am  Just  trying  to  set  the  Senator 
right. 

Mr.  HARRISON.  All  right.  What  is  the  Senator  trying 
to  set  me  right  about? 

Mr,  BROOKHART.    This  river  and  harbor  business. 

Mr.  HARRISON.    I  did  not  say  much  about  it. 

Mr.  BROOKHART.  I  find  that  we  spent  $252,000,000  on 
rivers  and  harbors  including  the  lower  and  upper  Mississippi 
and  Ohio,  while  the  Missouri  in  1023  needed  $90,000,000  to 
complftt  it  and  had  nothing  completed, 

Mr.  HARRISON.  The  item  I  was  talking  about  was  im- 
provement of  rlvtrf  and  harbors. 

Mr,  BROOKHART.  It  was  a  waste  of  money  that  we  held 
the  appropriations  down.  They  ought  to  have  been  In- 
creased.  and  that  ought  to  have  been  completed. 

Mr.  KARRiaON.    Yes. 

Mr.  BROOKHART,  At  the  present  time  only  the  Ohio 
projeot  la  oompltt«d.  It  would  be  absolutely  a  money  saving 
to  appropriate  enough  money  to  proceed  with  the  greatest 
possible  speed  to  complete  all  those  projecU  and  get  some 
use  of  them.  At  present  there  is  no  adequate  return  on 
them  at  all. 

Mr.  HARRISON.  Mr.  President,  lot  us  see  about  the  num- 
ber of  employees  in  some  of  the  departments.  One  Senator 
has  expressed  himself  to  the  effect  that  he  U  not  in  favor  of 
cutting  any  salaries,  but  that  he  is  in  favor  of  putting  out 
some  of  the  useless  employees. 

Let  us  take  a  bird's-eye  view  of  the  situation.  The  num- 
ber of  civil-service  employees  in  1913  amounted  to  420,000; 
m  1916  to  438.000;  in  1921  to  597,000;  in  1926  to  580,000;  in 
1931  to  616,000. 

That  is  the  way  they  have  increased,  and  that  vast  army 
of  employees  caUs  for  large  expenditures.  That  is  the  way 
the  bureaus  go  out,  with  their  various  limbs,  growing  all  the 
time. 


Mr.  WATSON.  Mr.  President,  I  know  there  has  been  a 
great  inci-ease,  but  I  am  wondering  whether  or  not  the  Sen- 
altor  refers  to  new  employees. 

I  Mr.  HARRISON.  These  are  figures  as  to  employees  in  the 
dvU  service. 

Mr.  WATSON.  New  employees,  or  a  great  many  covered 
lender  tho  civil  service  who  theretofore  had  not  been  in  the 
cjlvil  service? 

'  Mr.  HARRISON.  These  figures  refer  to  the  clasaifled 
sfcrvlce  all  the  way  back.  Of  course,  that  does  not  take  into 
donslderation  the  enormous  numbers  who  are  given  employ- 
ment through  the  expenditures  we  are  making  to  carry  on 
public  construction  work. 

Let  us  take  the  Department  of  Commerce.  In  the  Depart- 
ment of  Commerce  In  1913  the  employees  amounted  to  8.000 
plus,  in  1922  to  11,000  plus.  In  1031  to  23.000  plus.  That 
has  grown. 

I  will  not  go  through  the  list.  That  Is  all  I  want  to  say 
qbout  thr  departments. 

Let  us  take  the  White  House— and  I  do  not  want  to  reflect 
Upon  the  Prcildent.  I  am  Ju.st  showing  how  we  have  In- 
dreasod  the  expenditures  for  the  White  House.    I  will  not 

50  back  10  Mr.  Wilson's  time,  because  some  one  would  say 
Hat  I  wos  trying  to  throw  out  a  crumb  of  politics.  I  want 
tlo  keep  this  on  a  different  basis,  because  there  Is  no  politics 
in  It.  When  Mr.  Harding  was  President,  In  1922,  $206,000 
>tere  approprloted.  In  1923  the  appropriation  amounted  to 
11349,000:  m  1024.  under  Mr.  CoolldBo,  to  $450,000;  In  1028, 
Under  Mr,  Coolldge.  to  $411,000;  in  1026.  under  Mr.  Coolidge. 
tb  $483,000:  in  1932,  under  Mr.  Hoover,  to  $332,000. 

We  have  Ju.it  naturolly  been  lncrctt."<lng  the  appropriations 
fpr  those  bureaus  and  dcpartmontn.  Wo  have  bcrn  Increas- 
ing expoiidlturos  all  tho  time,  iirul  I  submit,  may  I  say  to 
the  Sonalor  from  WaHhlnwton.  thnt  at  ihl.i  particular  time. 
Mrhen  there  Is  a  doAdt  uf  $003,000,000,  when  we  arc  faced 
Ninth  one  for  this  year  of  over  $J,0U0.000,000,  and  it  is  said 
tliat  m  1033  Ihero  will  be  a  dctlclt  of  $1,700,000,000,  Is  it 
hot  wise  for  uti.  If  wc  can.  to  forcuo  .noino  of  tho  expendl- 
tiuros  which  wo  might  save,  that  at  lea.tt  we  might  give 
ancouragcmcnt  and  hope  to  the  American  people? 

Mr.  JONES.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HARRISON.    Certainly. 

Mr.  JONES.  The  Senator  has  r.eemed  to  be  talking  to  me 
I  good  deal  of  the  time;  yet  I  proml.ied  him  quite  a  time  ago 
Qhat  I  was  ready  to  vote  for  his  resolution. 

Mr.  H.\RR130N.    I  know  the  Senator  did. 
<  Mr.  JONES.    I  am  surprised  that  the  Senator  has  seemed 
to  be  talking  to  me  all  throutih  his  remarks. 

Mr.  HARRISON.  Yot,  when  tho  Senator  was  talking, 
$rhen  he  was  tapping  me  lightly  on  one  side  and  on  tho 
9thor  side  with  his  flat,  I  did  not  know  whether  ho  was  with 
9)0  or  against  me.  I  am  trying  tu  help  the  Senator  out.  I 
|m  trying  to  help  create  a  sentiment  toward  retrenchment. 
$0  that  when  !'u<  Senator  comes  In  with  appropriation  bills 
putting  down  Die  appropriations  whUh  may  come  over  from 
Ihe  Hou.ie,  t)\o  Senate  will  agree  with  him,  I  know  the 
Senator  is  absolutely  in  accord  with  what  I  am  trying  to  do. 

Mr.  JONES.  Mr,  President,  I  have  a  bill  in  my  charge 
Which  I  am  very  anxious  to  have  taken  up,  which  roally  does 
just  what  tho  Senator  from  MlnslNsippl  is  urging. 

Mr.  HARRISON,  I  expect  to  show,  when  tho  Senator 
$ets  his  bin  up.  that  the  committee  has  recommended  an 
Appropriation  In  the  dcflclenry  bill  of  $100,000  for  tho  flying 
^orpa  which  was  not  even  retommendcd.  The  committee 
ffeni  pretty  f,ir  In  that.  Thcie  n;ur.t  have  been  some  kind 
0i  influence  which  waved  Ita  wand  over  them  to  make  them 
fecommend  that  appropriation.  If  that  course  Is  pursued, 
We  arc  not  going  to  cut  down  expenditures. 

Mr.  JONES.  There  was  not  a  suaiclcnt  number  of  voten 
In  the  committee  to  cut  that  item  out,  and  I  will  be  Interested 
Un  seeing  what  the  Senate  docs  In  reference  to  that  particular 
Item. 

Mr.    HARRISON.    I   am    going    to    vote    to    keep   down 
ncreasci*. 
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Mr.  JONES.  I  hope  the  Senator  will  give  us  a  chance  to 
get  the  bill  up  now. 

Mr.  HARRISON,    If  the  Senate  wants  to  vote 

Mr.  JONES,    I  think  we  are  ready  to  vote. 

Mr,  HARRISON.  The  issue  is  here.  If  Senators  want  to 
pull  the  teeth  out  of  the  resolution,  let  them  vote  for  the 
amendment  and  kill  it  that  vay.  I  will  be  satisfied:  but  I 
hope  the  Senate  will  vote  down  the  amendment  and  paas  the 
resolution. 

Mr.  HARRIS.  Mr.  Pre.5ldert.  I  desire  to  state  that  In  the 
13  yenm  I  have  been  a  member  of  the  Committee  on  Appro- 
priations of  the  Senate  I  have  never  known  the  members  of 
that  committee  so  determined  to  keep  appropriations  to  the 
very  lowest  possible  amount  ta  they  are  at  this  lime.  There 
l.s  not  a  single  exception:  every  member  on  the  committee 
ha.f  expressed  the  same  view. 

I  intend  to  vote  for  the  substitute  offered  by  the  Senator 
from  Nevoda  (Mr.  Pittman).  becau.'ie  It  means  an  much  or 
more  than  the  resolution  of  Senator  IlARRiitoN,  which  sp<>clfles 
the  amount.  If  I  had  my  wpy.  I  would  like  to  reduce  the 
expenditures  $800,000,000.  or  more.  If  possible:  but  I  know 
tho  members  of  the  Committee  on  Appropriations  will  do 
their  duty.  We  shall  reduce  everything  to  the  limit  Just 
like  we  have  done  In  the  onj  wo  are  bringing  before  the 
Seimto  to-day  which  reduces  the  figures  submitted  by  the 
Budget  more  than  10  per  cent.  If  this  is  done  in  all  appro- 
priation bills,  as  I  believe  it  wll  be,  it  will  reduce  the  amount 
over  $600,000,000,  The  Senate  will  approve  most  of  the 
cutH  made  by  the  committee,  '[  feel  sure.  Anyway,  the  Sen- 
ate can  vote  down  the  recoirmendutlons  of  the  committee 
If  it  wishes  to,  and  I  know  all  Aonators  are  impresNed  with 
the  necessity  to  reduce  all  expen-tes, 

Mr,  HARRISON.  Mr.  Preildent,  the  Senator  doeo  not 
think  I  have  reflected  upon  tne  mrml)ers  of  tho  committee 
111  oJTerlng  this  resolution,  dofs  he? 

Mr,  HARRIS,  I  do  not  th  nk  th^re  is  any  necessity  for 
the  Senate  dlreetlng  the  Cottimlttee  on  Appropriations  to 
reduce  any  sperlflr  omount,  when  the  Committee  on  Appro- 
prlitlon.i  Is  nlrendv  doing  e\erythlnB  within  Its  power  to 
acrompU.'^l)  that  purpose,  Thn  deficiency  bill  the  chairman 
of  the  Appropriations  Comirlttco  reported  to  the  Senate 
to-day  will  convince  anyone  that  the  committee  Is  reducing 
appropriations  to  tlie  limit. 

Mr,  HARRISON  Tlien  why  is  it  necessary  for  tho  Sen- 
ate to  express  Its  sense  In  the  form  of  the  Kub.itUute  ofTercd 
by  the  Senator  from  Nevado?  Why  should  they  say  any- 
thing? If  the  Stumtor  feels  tlmt  what  I  am  olTorlng  In  a  re- 
fltM^tlnn,  why  should  he  not  feel  an  equal  reflection  over 
what  the  Senator  from  Nevada  is  trying  to  do? 

Mr,  HARRIS.  Tho  Ben.ito'  from  QoorKla  ha.H  no  objec- 
tion to  the  Senator  from  Mlislsslppl  trying  to  aceompUnli 
anything  he  de.ilres.  I  am  iilad  to  see  the  Senator  from 
Miv.h.slppl  trylnR  to  help  tlje  Committee  on  Appropriations, 

Mr.  HARHIflON     That  is  e<aelly  wlmt  1  am  trying  to  do, 

Mr.  HARRIfl.  If  the  Henate  shall  auree  to  the  s\jl)stlt\ite 
of  the  Senator  from  Nevada.  I  believe  it  will  moat\  Just  as 
m\ieh  01  more  than  the  re.'iol'itlon.  As  1  said.  I  would  like 
to  make  It  $500,000,000,  and  I  would  vote  for  the  reiiolutlon 
if  11  carried  that  figure,  If  thf  subftltute  is  voted  down  and 
thr"  Senator  will  make  his  rescluflnn  ev»«n  as  much  as  $800.- 
000,000,  I  would  Just  as  soon  vote  for  that  amount  as  for 
$;tno.OOO.OOO,  It  would  mean  lust  as  much.  Of  course,  if  a 
laiwe  sum  is  appropriated  to  lielp  the  uiiemployed  by  bulld- 
Inrr  roads,  and  so  forth,  it  will  be  Impoaslbk-  to  reduce 
approprlatloni  as  much  a.<i  w(  would  like. 

I  ask  that  there  be  printed  at  this  point  in  the  Rrcord  a 
statrment  I  made  regarding  appropriations  on  March  4, 
1031,  which  shows  that  a  year  ago  I  urged  a  reduction  in  all 
expen.scs  of  the  Government  and  conditions  now  prove  my 
statpment  was  timely. 

Tlif»  PRESIDENT  pro  tempDre.    Is  there  objection? 

There  being  no  objection,    he  matter  was  ordered  to  be 

printed  in  the  Recokd.  as  follows: 

Tlip  hviffe  «nd  unheard-of  expenditures  and  eommltments  by 
the  Ihft  Congrcw)  were  greater  than  ever  made  by  our  own  or  any 
other  country  on  earth  in  peace  times.    These  obllgationji  must  be 


met  and  with  oold  ouh.  Our  opportualtlea  for  meeting  this  huir« 
obligation  are  nothing  like  as  good  as  In  previous  years.  We  are 
face  to  face  with  the  question  of  how  we  can  reduce  our  national 
expendlttiree  so  as  to  keep  step  with  dlminlshlnR  reoelpts.  Unless 
we  do  It,  U  will  prevent  any  tax  reduction  during  the  next  few 
years  and  In  all  probability  will  leave  us  with  a  deflolt  and  an 
Issue  of  bonds  or  an  Increase  in  bonds  or  an  Increase  in  taxes. 

Does  anyone  question  that  such  extravagant  appropriations 
cause  high  tax  burdens  and  buslneas  depreaalon?  Bond  issuee 
are  unpopular.  I  warn  all  that  appropriations  will  aave  to  be 
reduoed.  It  is  our  duty  to  protect  the  Interest  of  the  taxpayers. 
Extravuganoe  and  waste  will  have  to  be  eliminated.  To  accom- 
plish this  Is  an  extremely  dlfflnilt  task,  which  will  command  the 
very  best  efTortii  of  all  concerned.  It  Is  easy  to  tnereaae  appro- 
priations but  extremely  dlOlrult  to  reduce  them. 

The  larKC  Increase  in  expenditures  of  the  State,  county,  and  city 
governments  Is  no  excuse  for  extravagance  of  the  Federal  Oov> 
ernment  but  Is  all  the  mure  reason  why  Oongreei  should  do  every- 
thing possible  to  prevent  waste  as  an  example  to  them. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment,  in  the  nature  of  a  substitute,  pro- 
posed by  the  Senator  from  Nevada  I  Mr.  PrrmiANl  to  the 
resolution  ofTcred  by   the   Senator  from   MisslMippl    I  Mr,  . 

IlAKRISONl, 

Mr.  HARRISON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  tlie 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Anhurst 

Onusens 

Run 

Ptttman 

Austin 

Dale 

Jones 

fteed 

Bailey 

Davis 

Xendrtofe 

RoblBsen,  lad. 

Bsrklry 

nickiiuwn 

Ki^yes 

S<'hall 

niii^ham 

mil 

Kini 
Ul^lette 

Bheppard 
•mtth 

niank 

Pess 

niatne 

PI  etcher 

Logan 

•teiwer 

liursh 

FrsvUir 

MKIIIl 

Thomas.  Idaho 

Uniokljsrt 

Cioonre 

MrKsilar 

TrsMimell 

llulklny 

Ooidsbo  rough 

McNary 
Meiealf 

Vshdenberg 

Uiilow 

Half 

Walrnti 

nyruM 

lUrrU 

MUNON 

Walsh,  Mass. 

Cupper 

Hsrrlson 

Nnrhwk 

Walsh,  Mniit. 

(^)lllmlly 

HsKtlnsii 

Norrls 

Watson 

OiMtltdt-rt 

HftUlPid 

Nye 

Wheeter 

Coprland 

Ht'bert 

Oddle 

White 

The  PRESIDENT  pro  tempore.  Sixty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  que^tlon  is  on  agreeing  to  the  amendment  proposed 
by  the  Senator  from  Nevada. 

Ml ,  PITTMAN.    Let  the  amendment  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  Ciiiir  Cleuk.  The  Senator  from  Nevada  proposes  to 
amend  S«nate  Resolution  120,  offered  by  tho  Senator  from 
Miuil.vslppi  I  Mr.  HakkisonI.  by  striking  out  the  words  "as 
will  bring  the  total  reported  to  the  Senate  at  least  $300,- 
000,000  below  the  total  recommended  in  the  Budget  for  luch 
fiscal  year,"  and  to  insert  the  following  words;  "  as  may  be 
done  consistent  with  the  existing  obligations  of  the  Oovem- 
mcnt  and  without  impairing  the  necessary  power  of  the 
Government  to  perform  its  duty  In  meeting  the  present 
flnanrial  crisis,"  so  as  to  make  the  resolution  read! 

Kt-miU'cti.  Tlint  It  Is  the  sense  of  the  lenste  that  the  Oommtttee 
oil  AppniprittlKuis  of  ihp  Hpimts,  In  reporting  to  the  Henate  upon 
thp  spvtiral  spprupriatioii  bills  for  tlie  nscal  ypar  ending  Juim  00, 
lua.i,  make  surli  drt  rniiees  in  propijsed  aoprnpriatloiui  as  may  be 
tlmir  ton^lstrnt  with  the  exuilitg  obllgailoiiH  u(  the  Ouvetnuiettl, 
and  withotif  Impsirlng  the  nerewary  power  of  the  Oovernmeni  to 
perform  Its  duty  In  meeting  the  present  flnaiulal  rrlsla, 

Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll, 

Mr.  COPELAND  (when  his  name  was  called),  I  have  a 
pair  to-day  with  the  Junior  Senator  from  New  Jersey  I  Mr. 
BasdoukI.  Understanding  that  he  would  vote  as  I  shall 
vote,  I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr,  HASTINGS  (when  his  name  was  called).  I  have  • 
pair  with  the  Junior  Senator  from  Alabama  (Mr.  BankheadI. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  The  senior 
Senator  from  Virginia  (Mr.  Swamson]  is  necessarily  absent. 
I  have  promised  to  take  care  of  him  with  a  pair  to-day.  I 
therefore  withhold  my  vote.  II  I  were  at  liberty  to  vote, 
I  would  vote  "  nay." 
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Mi.  McKELLAR  (when  his  name  waa  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Delaware  [Mr. 
Towifsxin)].  but  I  understand  that  if  present  he  would  vote 
as  I  intend  to  vote.    I  therefore  vote.    I  vote  "  3^ea." 

The  PRESIDENT  pro  tempore  (when  Mr.  Moses's  name 
was  called) .  I  have  a  general  pair  with  the  senior  Senator 
from  Louisiana  [Mr.  Broussard].  I  therefore  withhold  my 
vote.    If  at  Uberty  to  vote,  I  would  vote  "  yea." 

Mr.  REXD  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Arkansas  [Mr.  Robinson]. 
I  do  not  know  how  he  would  vote,  and  I  can  not  obtain  a 
transfer  of  my  pair.  Therefore  I  must  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stzphxns].  In  his  absence,  not  knowing  how  he 
would  vote,  I  withhold  my  vote.  If  permitted  to  vote,  I 
would  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  METCALF  (after  having  voted  in  the  affirmative). 
Has  the  senior  Senator  from  Maryland  [Mr.  Tydincs]  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Ii4r.  METCALP.  As  I  have  a  general  pair  with  that  Sena- 
tor and  do  not  know  how  he  would  vote.  I  withdraw  my  vote. 

Mr.  HATFIELD.  Has  the  senior  Senator  from  North 
Carolina  [Mr.  Morrison]  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted.        

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Morrison].  Not  know- 
ing how  he  would  vote,  I  withhold  my  vote. 

Mr.  REEX).  I  find  that  I  am  able  to  transfer  my  pair  with 
the  senior  Senator  from  Arkansas  [Mr.  Robinson]  to  the 
senior  Senator  from  California  [Mr.  Johnson],  which  I  do. 
and  vote  "  yea." 

Mr.  KINQ  (after  having  voted  in  the  negative).  I  have 
a  pair  with  the  senior  Senator  from  Minnesota  [Mr.  Ship- 
STKADl.  I  transfer  that  pair  to  the  junior  Senator  from 
Oklahoma  [Mr.  Gore]  and  vote  "  nay." 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  junior 
Senator  from  Virginia  [Mr.  Glass].  In  his  absence,  not 
knowing  how  he  would  vote.  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  nay." 

Mr.  McNARY.  I  desire  to  announce  that  the  senior  Sena- 
tor from  Minnesota  [Mr.  Shipstkad]  is  necessarily  absent 
on  accoimt  of  illness. 

The  PRESIDENT  pro  tempore  (Mr.  Moses).  Discovering 
that  I  can  transfer  my  pair  with  the  senior  Senator  from 
Louisiana  [Mr.  Broussard]  to  the  junior  Senator  from  Cali- 
fornia [Mr.  Shortridgb].  I  make  that  transfer  and  vote 
"  yea." 

Mr.  HASTINGS.  I  find  that  I  can  transfer  my  pair  with 
the  junior  Senator  from  Alabama  [Mr.  Bankhxao]  to  my 
colleague  the  junior  Senator  from  Delaware  [Mr.  Town- 
ssml.  which  I  do,  and  vote  "  yea." 

Mr.  BAREliET.  I  have  a  general  pair  with  the  senior 
8enat<»>  from  Colorado  (Mr.  Waterman].  Not  knowing  how 
he  would  vote.  I  transfer  that  pair  to  the  junior  Senator 
from  Arizona  [Mr.  Hatdbn]  and  vote  "  yea." 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  junior 
Senator  from  Wyoming  [Mr.  Cart],  but  on  this  question, 
as  he  woiild  vote  as  I  would.  I  am  at  liberty  to  vote.  I  vote 
-yea." 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Jersey  [Mr.  EIean]  with  the  Sena- 
tor frtMOti  West  Virginia  [Mr.  Neslt]  : 

The  senior  Senator  from  Illinois  [Mr.  Qlxnn]  with  the 
Junior  Senator  from  Illinois  [Mr.  Lewis]; 

The  Senator  from  Wyoming  [Mr.  Caret]  with  the  Sena- 
tor from  Ohio  [Mr.  Bulklet];  and 

The  Senator  from  Missouri  [Mr.  Pattxkson]  with  the 
Senator  from  New  York  [Mr.  Wagner  1. 


Mr.  McNARY.  I  desire  to  announce  the  necessary  absence 
qf  the  senior  Senator  from  Utah   [Mr.  Smoot]   on  official 

Dusiness. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  followlng- 
ilamed  Senators  are  detained  on  official  business:  The  Sena- 
Urom  New  Mexico  [Mr.  Bratton],  the  Senator  from 
Arkansas  [Mrs.  Caraway],  the  Senator  from  Colorado  [Mr. 
Costigan],  the  Senator  from  Oklahoma  [Mr.  Gore],  the 
Senator  from  Arizona  [Mr.  Hayden],  the  Senator  from 
Blorth  Carolina  [Mr.  Morrison],  the  Senator  from  Mary- 
land [Mr.  Tydings],  the  Senator  from  Virginia  [Mr.  Glass], 
4nd  the  Senator  from  Missouri  [Mr.  Hawes]. 

The  result  was  announced — yeas  50.  nays  9,  as  follows: 

YEAS— 50 


A^urst 

Dale 

Keyes 

Sheppard 

.Justin 

l>avis 

La  Follette 

S.-nlth 

farUey 

Dickinson 

M-Gin 

Stelwer 

$lack 

Din 

McKfllar 

Thomas.  Idaho 

flatne 

Fess 

McNary 

Trammel  1 

irookhart 

Fletcher 

Moses 

Vandenbcrg 

Bulk  ley 

Frazler 

Nor  beck 

Walcott 

Bulow 

Ooldsborough 

Norrls 

Walsh.  Mont. 

Byrnes 

Hale 

Nye 

Watson 

Capper 

Harris 

Oddle 

Wheeler 

ioolidge 

Hastings 

PUtman 

Wlilte 

Copeland 

Hebert 

Reed 

. 

^uuzens 

Kendrlck 

Schall 

NAYS— 9 

1  lalley 

George 

Hull 

Logan 

Uorah 
( Jonnally 

Harrison 

King 

Walsh,  Mass. 

NOT 

VOTINO— 36 

Bank head 

Glass 

Kean 

Short  rldg« 

Barbour 

Glenn 

LpwIs 

Smoot 

pingham 

Gore 

Metcalf 

Stephens 

^ration 

Hatfield 

Morrison 

Swanson 

fcroussard 

Hawes 

Neely 

Thomas.  Okla. 

Caraway 

Hayden 

Patterson 

Townsend 

Carey 

Howell 

Robinson.  Ark. 

Tydings 

Costigan 

Johnson 

Robinson.  Ind. 

Wagner 

Cutting 

Jones 

Shipstead 

Waterman 

So    Mr. 

Pittman's    amendment    to    the 

resolution    m 

was 
Agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  upon 
tigreeing  to  the  resolution  as  amended. 

The  resolution  as  amended  was  agreed  to. 

OtTR  VANISHING  ECONOMIC  FREEDOM — AnXICLES  BY  MERLE  THORPE 

Mr.  BINGHAM.  Mr.  Pre.sident.  some  days  ago  the  Sena- 
tor from  Mississippi  [Mr.  Harrison]  made  a  very  interesting 
$peech  in  connection  with  governmental  economy,  and,  in 
connection  with  that  speech,  I  should  like  to  have  unanimous 
Consent  to  print  in  the  Record  three  articles  by  Merle  Thorpe 
Which  substantiate  much  the  Senator  from  MiSvSissippi  said, 
and  develop  a  very  interesting  theme  in  connection  with  the 
necessity  for  further  governmental  economy. 

There  being  no  objection,  the  articles  were  ordered  printed 
n  the  Record,  as  follows: 

[Printed  in  the  Saturday  Evening  Post] 

(Part  I) 

OxJB  Vanishing  Economic   Freedom — Governme.nt   Inflated 

By  Merle  Thorpe 

Business,  the  aggregate  of  activities  having  to  do  with  earning:  a 
living.  Is  becoming  uncomfortably  aware  that  In  the  United  States. 
broad  as  the  country  is.  elbowroom  is  perceptibly  shrinking.  In- 
dividual enterprise  Is  finding  It  more  difficult  to  move  without 
jostling  the  tajcgatherer.  the  commissioner,  supervisor,  Inspector, 
pxamlner,  and  other  public  agents,  tripping  over  rules  and  regula- 
tions of  bureaucratic  origin  and  becoming  entangled  in  the  meshes 
Of  official  red  tape.  Much  of  the  domain  originally  allotted  to  it, 
the  '•  opportunity  "  of  which  the  first  Americans  made  much  as  a 
Rational  heritage,  has  been  preempted  for  another  enterprit>e — • 
government. 

From  the  modest  beginning  of  the  colonial  New  England  town 
pxeetlng  has  grown  a  gigantic  administrative  mechanism  for  the 
conduct  of  public  affairs  as  cumbrous  as  It  is  colossal.  It  is  built 
on  a  gangling  framework  of  1,900.000  laws  now  on  the  statute 
pooks.  More  than  250.000  taxing  units  collect  and  spend  the  funds 
Which  are  the  llfeblood  of  ita  existence. 

For  the  "  services  "  it  renders — not  to  say  thrusts  up>on — the 
beople.  Government  is  spending  in  excess  of  $14,000,000,000  a  year — 
One-flLfth  of  the  national  Income.  Thirty  years  ago  the  proportion 
taras  one-tenth.  It  has  recruited  an  army  variously  estimated  at 
|)etween  3.000,000  and  5.000.000  employees  and  retainers,  who.  In 
turn,  at  four  to  the  family,  represent  from  12.000.000  to  20.000,000 
tlependent  upon  the  pay  roll  of  Government.  In  one  State  one 
person   In  ten   derives  a   llveiitiood   from   It,   and   one   Inquiring 
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statistician  has  calculated  tfat  at  the  present  rate  of  Its  growth 
half  the  population  of  the  United  States  will  be  enlisted  In  the 
ranks  of  Government  by  1962.  The  prospect  is  not  so  remote  that 
It  may  be  taken  lightly. 

A  former  Cabinet  member  not  long  since  said,  half  seriously: 
••  I  am  raising  my  boy  to  be  a  Government  employee.  Not  a 
clerk — that  would  limit  his  future.  I  want  him  to  choose  the 
work  he  does  best.  Should  tie  show  an  aptitude  for  pedagogy  or 
printing,  operating  barge  llr.es  or  making  bindery  glue,  running 
hotels  or  hospitals,  farming,  manufacturing,  or  plumbing — in 
short,  for  any  field  of  huraa:i  endeavor — he  will  find  the  Govern- 
ment engaged  in  this  work. 

"  For  In-stance,  should  he  go  Into  the  Post  Office  Department,  he 
win  not  be  limited  to  sortln;  and  delivering  mall.  Ke  may  learn 
the  express  business,  the  I  isurance  business,  the  savings-bank 
business;  or  he  may  learn  to  make  locks  or  maps. 

"Should  he  choose  the  Navy,  he  need  not  wear  a  uniform  and 
study  navigation.  The  Navy  ha-s  48.000  civilian  employees,  work- 
ing In  many  fields,  from  clothing  manufacture  to  broadcasting. 

"  Should  he  choose  Journt.lism,  he  will  find  that  nearly  every 
department  and  bureau  has  Its  publicity  division  operating  along 
the  same  lines  as  the  commercial  news  services.  The  total  output 
of  these  bureaus  sometimes  '-eaches  300,000  words  a  day." 

Private  enterprise — business — taking  advantage  of  the  opportu- 
nity America  offered,  has  wlt:iln  a  century  and  a  half  built  up  the 
greatest  economic  commonwealth  the  world  has  ever  seen.  But 
public  enterprise — the  larger  role  In  which  Government  now  ap- 
pears— has  outriin  this  dev'lopment.  Upon  the  broad  base  of 
unnumbered  township,  village,  town,  and  district  units  it  has 
reared  the  sprawling  structure  of  more  than  3.000  county  govern- 
ments. Surmounting  this  ure  the  48  State  governments,  many 
of  them  bulbous  with  protruding  boards  and  commissions  exer- 
cising legislative  as  well  as  administrative  functions,  the  whole 
edifice  capped  by  the  Federal  Government,  with  more  depart- 
ments, bureaus,  and  commissions. 

Many  of  these  are  undoubtedly  necessary.  All  of  them  were 
probably  conceived  as  forwarding,  in  one  way  or  another,  public 
Interest,  although  It  must  b<!  admitted  that  many  were  created  In 
response  to  the  demands  of  small  but  persistent  minorities  to 
benefit  only  a  segment  of  the  public.  It  may  also  be  conceded 
that  the  level  of  honesty  o:  the  army  of  officials  and  employees 
who  administer  them  Is  as  Llgh  as  that  of  the  people  as  a  whole. 

Over  the  quality  of  government  there  Is  continuous  dispute. 
Over  the  quantity,  with  which  I  am  here  dealing,  there  Is  room 
for  little  difference  of  opinion. 

So  rapidly  is  it  growing,  so  stupendous  has  become  the  burden 
it  lays  upon  productive  enterprise,  so  widely  has  It  extended  Its 
ramifications  Into  every  field  of  activity,  that  It  has  paved  the 
way  for  the  Imminent  approach  of  the  question  whether  private 
enterprise  Is  to  survive  or  give  ground  entirely  to  the  flowing  tide 
of  public  administration.  The  rising  governmental  deficits.  In- 
solvent municipalities,  and  growing  number  of  tax  delinquents 
might  augur  that  the  need  of  making  a  decision  is  nearer  at 
hand  than  we  suspect. 

BICGES    AND    BETTER    BXTREAUS 

The  life  chart  of  government  shows  none  of  the  alternating  dips 
and  crests  that  mark  the  advance  of  private  trade  and  industry. 
Business  pays  the  price  of  overexpanslon  In  stagnation  and  de- 
pression. Agriculture  is  enfiladed  by  the  raking  fire  of  glutted 
markets.  Labor  too  often  walks  the  streets  in  search  of  employ- 
ment. In  every  field  of  private  endeavor  retribution  In  the  form 
cf  deflation  follows  on  the  heels  of  Inflation,  and  toll  and  sweat 
and  privation  supply  the  chastening  Influence  to  overcome  the 
effects  of  misguided  overzealousness. 

But  government  seldom  retraces  Its  steps.  As  a  rule  its  ctire 
for  Inflation  is  more  Inflation.  The  failure  of  a  bureau  or  com- 
mission to  accomplish  its  purpose  is  too  often  met  by  the  creation 
cf  a  new  and  larger  bureau  or  commission.  Administrative  units 
are  added,  but  rarely  is  one  taken  away.  Not  only  has  public 
enterprise  more  than  kept  step  with  private  enterprise  when  It 
has  inarched  to  new  conquests;  it  has  never  slackened  Its  pace 
when  the  general  advance  has  been  halted. 

The  result  is  confusion  piled  on  confusion.  In  the  State  of 
Michigan,  which  presents  in  miniature  a  picture  of  the  greatness 
to  which  government  has  grown,  there  are  6,878  school  districts 
with  27,512  directing  officers;  1,269  townships,  with  15,228  officers; 
83  counties,  with  1.163  officers.  Besides,  there  are  an  impressive 
number  of  village  and  city  governments,  also  with  their  officers. 
In  1930  there  was  one  government  officer  for  every  18  votes  cast 
for  governor. 

THE     GROWTH     OT     OFFICIALDOM 

In  the  entire  State  of  Illinois  there  were  12,000  school  districts, 
1.488  road  districts,  1.327  townships — a  total  of  more  than  16,000 
governments  of  all  kinds. 

The  census  of  1930  enumerates  3.073  counties  in  the  United 
States,  a  substantial  Increase  In  the  past  quarter  centiiry.  The 
population  of  these  ranges  from  195  In  one  Texas  county  to  more 
than  a  million  in  each  of  the  four  units  which  make  up  the  city 
of  Greater  New  York.  Some  are  so  sparsely  settled  that  there  are 
not  enough  residents  to  fill  the  offices  of  a  typical  county  gov- 
ernment. On  the  basis  of  the  average  number  of  officers  required 
to  man  each  of  the  67  county  governments  of  Pennsylvania,  ap- 
proximately 70,000  officials — not  Including  office  help  and  assist- 
ants— would  be  needed  for  the  counties  of  the  United  States.  If 
there  are  added  to  this  number  the  officers  of  the  16.598  govern- 
ments of  incorporated  places,  townships,  and  other  subdivlalona. 
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the  total  will  eonyey  a  nebulous  but  ImprenlTe  Idea  of  th«  extent 

to  which  government  has  thrived. 

In  the  more  populous  urban  sections  conditions  have  been  no 
less  favorable  for  governmental  growth.  Cook  County.  outAlde 
the  city  of  Chicago,  which  occupies  a  large  part  of  It.  has  415 
separate  taxing,  bonding,  and  spending  agencies. 

The  result  of  this  multiplication  of  units  is  drawn  by  Arthur  J. 
Lacey,  of  the  property  owners'  division  of  the  National  Associa- 
tion of  Real  Estate  Boards.  Speaking  before  the  Chamber  of 
Commerce  of  the  United  States,  he  said: 

"  In  Michigan  we  have  9  contiguous  counties,  with  47,031  popu- 
lation and  (31.585,890  assessed  valuation,  which  maintain  9  county 
governments.  9  sets  of  county  officials,  9  county  courts,  9  probate 
courts,  9  courthouses,  9  Jails,  9  boards  of  supervisors  of  from 
6  to  20  members  each,  93  township  governments  with  93  sets  of 
township  officers.  14  village  and  city  governments  with  14  sets  of 
village  and  city  officers — a  total  of  470  units  of  government  admin- 
istering public  affairs  and  spending  public  money.  This  means  one 
separate  and  distinct  governmental  unit,  ha\'lng  power  to  levy 
taxes,  borrow  money,  and  Issue  bonds  for  each  20  voters  and  each 
$71,710  valuation.  Superimposed  upon  these  are  the  State  and 
Federal  governments  with  numerous  functionaries." 

This  disturbing  picture  of  the  Junglelike  growth  of  government 
is  all  the  more  stsulllng  when  viewed  against  the  background  of 
modem  time-saving  Improvements  and  the  development  of  admin- 
istrative efficiency  they  have  made  possible. 

The  railroad,  the  motor  car,  and  the  telephone  have  brought 
about  an  enormous  shrinkage  In  time  and  distance  and  length- 
ened accordingly  the  arm  of  administration.  The  small  com- 
munity Is  no  longer  circumscribed  by  the  limitations  of  time  and 
travel.  Distant  neighbors  have  been  brought  next  door.  Political 
boundaries,  like  the  old  city  limits  which  for  all  practical  purposes 
have  been  obliterated  by  bulging  metropolitan  areas,  serve  only 
the  purpose  of  marking  the  Jurisdictional  domains  of  the  numer- 
ous government  units  that  reign  over  them. 

TOWN     rUNCnONS     OBSOLXTC 

In  the  field  of  private  enterprise  these  changes  have  paved  the 
way  for  merger  and  consolidation,  the  Increase  of  efflclency.  and 
the  reduction  of  administrative  overhead.  The  present  Pennsyl- 
vania Railroad  has  been  built  out  of  more  than  600  small  trans- 
fXDrtatlon  companies,  and  further  consolidation  Is  In  prospect; 
but  in  the  States  through  which  It  passes  government  clings  to 
the  political  pattern  of  the  stagecoach  dasrs. 

The  State  tax  committee  of  Tennessee  said.  In  a  report  made 
in  1930:  "Our  county  system  was  borrowed  almost  wholly  from 
colonial  North  Carolina,  and  while  the  parent  State  has  been 
able  to  change  Its  constitution  In  accordance  with  the  needs  of 
modem  times  our  structural  government  remains  virtually  static. 
It  Is  '  JerrybuUt.'  Instead  of  being  a  government  It  Is  a  dozen 
governments,  loosely  held  together  with  statutory  ties.  Its  funda- 
mental weakness  Is  the  outworn  Justlce-of-the-peace  system.  In- 
stead of  being  a  simple,  workable  business  organization,  the 
county  is  a  faltering  makeshift,  an  archaic  vehicle  by  which  to 
transmit  services  to  the  people." 

County  limits  in  North  Carolina  are  said  to  have  been  drawn 
to  the  "  muleback  "  scale,  and  In  many  sections  of  the  country 
government  Is  still  In  the  muleback  stage.  Population  might 
have  shifted  from  country  to  city.  Villages  caught  in  the  back- 
wash of  economic  development  might  have  become  the  habitat 
of  ghostly  traditions  rather  than  flesh  and  blood,  but  the  court- 
houses and  Jails  stand  as  dismal  reminders  that  government 
comes  In  with  the  flood  but  never  goes  out. 

The  New  York  State  tax  commission  makes  the  practical  sug- 
gestion that  one  way  by  which  the  State  can  help  the  harassed 
farmer  Is  to  overhaul  the  mechanism  of  government  by  abolishing 
towns  and  school  districts  In  many  of  which  the  population  has 
been  thinned  to  the  point  at  which  the  burden  of  taxation  has 
become  excessive. 

"  There  was  undoubtedly  a  time."  It  says,  "  when  towns  served 
a  useful  purpose,  but  it  Is  the  opinion  of  most  authorities  that 
this  purpose  no  longer  exists.  The  fact  of  the  matter  is  that 
In  many  cases,  If  not  In  all  cases,  the  town  Is  too  small  a  unit 
to  carry  on  efficiently  the  work  of  modem  government.  The 
same  Is  true  to  a  great  extent  of  the  counties.  Many  of  these 
are  too  small  for  efficient  administration  of  the  activities  assigned 
te  them." 

Wrr-PAINT  SINTRI2S 

To  the  report  is  appended  a  list  of  237  "  decadent  and  declining 
towns"  and  11  counties.  Here,  as  elsewhere,  government,  like 
the  Sphinx,  serenely  contemplates  the  passage  of  years,  but  does  not 
yield  to  the  changes  they  bring.  It  displays  the  same  tenacious 
longevity  as  the  sentry  post  which  happened  to  attract  the  atten- 
tion of  a  British  statesman.  Observing  that  a  soldier  was  always 
stationed  on  a  certain  stair  landing  at  No.  10  E>owning  Street,  he 
stopped  one  day  to  ask  what  his  duties  were.  The  sentry  did  not 
know,  but  investigation  disclosed  that,  40  years  before,  the  wife  of 
a  visiting  dignitary  had  brushed  against  some  wet  paint  on  the 
stairway  and  the  sentry  was  posted  to  prevent  a  recurrence  of  the 
disaster. 

It  is  characteristic  of  government  that  Jobs  survive  long  after 
the  need  for  which  they  have  been  created  has  passed.  The  Capi- 
tol of  the  United  States  still  has  Its  clock  winder,  the  Senate  has 
its  official  snuffboxes,  and  the  Supreme  Court  still  maintains  Ita 
stock  of  quill  pens.  The  hand  of  time  may  rest  heavily  upon  pri- 
vate enterprise  and  the  decay  of  obsolescence  may  undermine  It. 
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In  government  alone  to  venentbillty  the  first  argument  for  perpetu- 
ation. 

\n  MaasacJiusetta  county  government  administers  to  the  needs 
of  an  average  population  of  more  than  300.000.  In  North  Carolina 
it  presides  over  only  31.000.  There  are  not  a  few  counties  In  the 
United  States  whose  entire  populations  could  be  acconunodated  in 
one  of  their  little  red  schoolhouses.  Yet  the  merging  of  govern- 
mental units  in  the  interest  of  efficiency  as  well  as  economy  and 
the  reduction  of  the  army  of  the  public  officers  and  their  retinues 
of  deputies,  clerks,  and  stenographers  seems  to  be  as  unattainable 
an  end  as  the  consolidation  of  overlapping  bureaus  and  offices  of 
the  Federal  Oovernment.  which  has  been  the  elusive  dream  of 
President  Hoover  and  several  of  his  predecessors. 

There  are  limits,  perhaps,  to  the  nximerlcal  growth  of  govern- 
mental units,  for  jurisdictions  can  not  be  subdivided  and  super- 
imposed one  upon  another  Indefinitely.  But  experience  has 
proved  tiiat  this  is  no  bar  to  the  enlargement  of  government.  It 
can  expand  as  well  as  multiply,  and  of  the  two  methods  of 
growth  the  former  carries  the  more  ominous  threat  to  private 
enterprise. 

Government,  as  a  matter  of  fact,  does  not  appear  In  the  sober 
dress  In  which  it  was  clothed  by  the  constitutional  fathers.  It  has 
stepped  out.  arrayed  in  as  many  colors  as  Joseph's  coat,  and  It  Is 
doubtful  whether  in  many  of  its  activities  it  would  be  recognized 
at  all  by  those  who  sponsored  It.  What  Is  government,  anyway? 
The  original  purposes  of  government  have  been  defined  as  keeping 
order,  protecting  persons  and  property  from  violence  and  robbery, 
regulating  the  holding  and  transmission  of  property,  determining 
contract  rights  and  preserving  the  state  from  external  dangers. 
But  since  that  definition  was  written,  much  water  has  gone  under 
the  bridge.  Government  has  ceased  to  concern  Itself  merely  with 
governing,  as  the  word  Implies — seeing  to  It  that  private  enter- 
prise was  protected  against  danger  and  malice,  and  its  freedom 
to  work  out  Its  own  destiny  preserved. 

Especially  in  the  municipal,  state  and  Federal  field  It  has 
donned  the  garments  of  public  enterprise  It  plays  the  rfiles  of 
banker,  manufacturer,  lumberman,  farmer,  merchant.  It  oper- 
ates power  plants,  railroads,  canals,  and  barge  lines.  It  buys  and 
sells  commodities  In  the  open  market.  It  teaches  the  housewife 
how  to  preserve  vegetables,  make  children's  clothes,  and  hang 
ctirtains.  It  counsels  the  old  and  teaches  the  yoiing.  From 
Infancy  to  age  Its  citizens  move  within  the  shadow  of  Its  paternal 
solicitude. 

THX  AKJCT   or  GOVZaNMZKT   EMFLOTXD 

Its  original  functions  have  increased  even  more  rapidly  than  its 
vaaitB  have  multiplied.  The  city  of  Detroit  offers  a  typical  example. 
In  1824  the  municipal  government  exercised  only  12  functions.  In 
the  next  half  century  these  had  almost  trebled,  but  in  the  second 
half  century  the  number  was  multiplied  six  times,  reaching  a 
total  of  204.  In  the  Federal  field  the  expansion  has  been  quite  as 
rapid.  In  1800  one  branch  of  the  Federal  Government,  out  of 
which  the  present  departments  have  grown,  had  on  the  pay  roll 
fewer  than  12S  officials  and  clerks.  The  pop\ilation  of  the  coiin- 
try  tias  grown  twenty- five  times.  The  ntimtier  of  employees  in  the 
Government  departments  In  Washington  has  grown  twenty-five 
times,  two  hundred  and  fifty  times,  two  thousand  five  hundred 
times — four  thousand  five  hundred  times.  They  now  boast 
more  than  800.000  employees.  Nor  has  the  tide  yet  turned. 
Eight  thotuand  employees  have  been  added  to  Oovernment 
pay  rolls  in  Washington  alone  during  the  past  year.  As  this 
is  written  preparations  are  under  way  for  the  annual  National 
Convention  of  Federal  Employees,  with  a  membership  of  60.000. 
upon  the  program  of  which  are  listed  such  subjects  as  salary 
increases,  with  a  minimum  compensation  of  $1,500;  optional  re- 
tirement after  M  years'  servioe,  with  pension;  stated  promotion 
Intervals. 

The  significance  of  this  meeting  is  apparent  when  it  is  noted 
that  the  official  publication  of  the  Federal  employees  states,  among 
other  of  the  federation's  "achievements."  the  following:  5  and 
10  per  cent  salary  bonxises;  employees'  compensation  act  amended 
to  include  occupational  diseases  as  weU  as  accident,  and  larger 
aUowancea;  the  passage  of  the  Welch  Salary  Increase  Act  of  May 
28.  1929;  passa^  of  the  Brookhart  Salary  Increase  Act;  securing 
of  Saturday  half  holiday  for  all  service  throughout  the  year;  defeat 
of  Wood  amendment,  which  would  have  prevented  all  pay  Increases 
of  any  kind  during  the  fiscal  year  1932. 

A  measure  not  only  of  the  magnitude  of  government  but  also 
of  the  common  faith — or  delusion — in  its  efficacy  in  setting  the 
world  aright  ia  the  number  of  laws.  As  I  have  stated  there  are 
now  nearly  2.000.000  on  the  statute  books.  In  the  year  1930.  90.- 
000  bills  were  Introduced  in  State  legislattires  and  22.000  in  the 
Federal  Congress.  The  Sixty-fifth  Congress  enacted  508  laws  and 
resolutions;  the  Seventy-first  Congress  passed  1,524.  Some  of 
these  carry  with  them  the  repeal  of  laws  previously  enacted,  but, 
for  the  most  part,  obsolete  laws  are  never  repealed.  They  are 
forgotten.  In  most  cases  when  experience  has  shown  that  a  law 
should  never  have  been  passed  or  that  the  reason  for  passing  it 
no  longer  exists.  It  Is  allowed  to  languish  in  the  dust  heap  of 
statutes,  whence  It  is  dragged  forth  but  rarely  by  adroit  attorneys 
to  confront  us  as  dismal  evidence  of  our  lack  of  legislative  fore- 
sight. A  law  may  become  obsolete,  but  its  administrative  person- 
nel, like  Tennyson's  brook,  runs  on  for  ever.  Thirty  standing 
committees  of  the  Senate  have  to  do  with  the  enactment  of  new 
laws,  but  there  is  none  charged  with  the  responsibility  of  recom- 
mending the  rei)eal  of  the  old  which  time  has  proved  useless  or 
unenforcaable.  Tlie  House  of  Representatives  has  a  Committee 
on  Revision  of  the  Laws,  but  its  Sisyphean  labors  are  generally 
oiyerlooked. 


A  striking  commentary  on  the  American  attitude  toward  gov- 

emment   is  the   traditional   standard   by   which   statesmanship   is 

meaj^red.     There  are  many  public  servants  whose  claims  to  dis- 

tinctjon   and   grateful   remembrance  are    based   on   the   laws   they 

have:  sponsored.     Legislators  point  proudly  to  the  bills  they  have 

I  Intrqduced   which   have   run   the   congressional   gantlet   and    been 

duly   Inscribed   on   the  statute   books.     The   fathering   of   an   im- 

I  portent  measure  which  leaves  Its  imprint  on  the  manner  of  na- 

i  tion^l  existence  has  been  put  forward  repeatedly  as  a  valid  claim 

I  to  t^e  support  and  the  votes  of  the  livins  and  the  esteem  of  an 

I  appreciative  posterity.     We  speak  of  the  Volstead  Act.  the  Snioot- 

I  Hawfey   tariff   law,   the   Lodge   resolution.     Rarely,    if   ever,    has   a 

I  statesman  laid  claim  to  public  favor  on  the  ground  of  sponsoring 

i  the  tepeal  of  a  law.     The  nearest  approach  to  it  is  the  legislator 

who  teams  the  title  of  "  Watchdog  of  the  Treasury  "  and  is  held 

I  in  a(>out  as  much  affection  as  watchdogs  usually  are. 

THE  WORK   OF  THE  INTEBSTATE  COMMERCE   COMMISSION 

T^*e  volumo  of  legislation,  stupendous  as  it  has  been,  is  not 
great)  enough   to   meet   the   blind,   unthinking   demands    for    more 

,  government.     As    the    Chief    Justice    of    the    United    States    has 

i  poinded  out,  legislative  bodies  have  fallen  into  the  practice  of 
delecting  not  only  administrative  but  legislative  functions  to 
boar^.    commissions,    and    departments.     The.se    make    and    issue 

I  their  own  rules  and  regulations,  which  are.  in  effect,  more  laws. 

1  Flitty-six  pages  of  the  Congressional  Directory  are  required  to 
list  the  executive  officers  of  the  Federal  departments,  bureaus, 
and  commissions  which  have  been  set  up  to  administer  Federal 
laws.,  not  to  mention  the  rules  and  regulations  of  their  own 
makikig.  Of  the  many  regulatory  lean-tos  that  have  been  added 
to  tike  main  structure  of  government,  the  Interstate  Commerce 
Com|nlsslon  is  the  oldest.  In  the  words  of  one  of  the  commission- 
ers, t  In  theory  It  is  an  arm  of  Congress,  appointed  to  carry  out 
in  detail  the  general  policies  laid  down  in  the  acts  which  it  ad- 
ministers. Congress  Jealously  insists  upon  the  independence  of 
the  tommisslon  from  Executive  interference." 

Frim  a  lowly  beginning  this  one  commission  has  grown  until 
it  efiployed  1.994  persons  In  1929  "The  principal  office."  as 
Commissioner  Clyde  B.  Altchlson  explained,  "  fills  an  11 -story 
building  with  a  large  part  of  an  adjacent  building,  both  rented, 
and  one  of  the  temporary  frame  structures  remaining  from  war 
daysJ  In  addition,  offices  are  maintained  for  portions  of  the  field 
force  in  a  number  of  cities." 

Ital  bureaus  now  number  13.  It  decided  In  a  single  year  20.553 
separate  matters,  its  opinions  aggregating  11.729  pages,  equivalent 
to  16 '/2  volumes  of  standard  size.  The  record  of  its  hearings 
in  tljat  same  year  equaled  In  number  the  33,000.000  words  con- 
tain^ In  the  Encyclopedia  Brltannica.  Besides  adjusting  rates, 
it  reflates  safety  devices  and  hours  of  service,  and  determines 
the  fompensation  paid  for  transporting  the  malls.  It  fixes  the 
boundaries  of  standard-time  zones.  It  lays  down  the  rules  for 
rallrdad  bookkeeping.  It  Inspects  locomotives,  supervises  car 
service,  and  conducts  investigations  to  determine  who  shall  be 
given  the  medals  of  honor  which  the  President  bestows  upon 
perscins  who  have  shown  extreme  daring  In  saving  or  attempting 
to  saK'e  the  lives  of  others  in  railroad  wrecks  or  disasters. 

UEBXLT    MUSTARD    SEED 

In  lone  of  its  many  investigations,  undertaken  at  the  direction  of 
Cong|:es8 — railroad  valuation,  which,  according  to  its  sponsor,  the 
late  ^nator  La  FoUette,  was  to  have  cost  $5.000.000 — It  had  ex- 
pended up  to  fovir  years  ago  $60,000,000  of  Government  money. 
But  WhUe  the  cost  to  the  Government  was  $146  per  mile  of  rail- 
road so  appraised,  the  cost  to  the  railroads  was  $461  per  mile, 
morei  than  three  times  as  much.  On  this  basis  the  Job  has  cobt 
weU  over  $200,000,000— and  It  Is  not  yet  finished. 

Thfe  magnitude  of  this  kind  of  secondary  Government  Is  not 
refieated  alone  in  public  pay  rolls.  The  Interstate  Commerce 
Comfaission  employs  2.000  persons.  The  practitioners  registered 
at  the  commission  In  1930  numbered  4.351.  These  are  paid  by 
the  vallroads  and  the  public.  It  may  be  assumed  that  many  of 
the  dollars  expended  by  Government  can  be  more  than  matched 
by  dollars  paid  by  the  public  as  the  price  of  conforming  to  the 
regulations  which  It  has  permitted  to  be  Imposed  up>on  itself. 

Ex^rlence  has  amply  proved  that  the  enactment  of  a  law  Is  a 
beginning  and  not  an  end.  Legislation  is  only  the  mustard  seed 
from!  which  grow  the  towering  branches  oi"  administration  I'l.e 
farthjer  Government  wanders  from  Its  original  domain,  the  ranker 
becomes  the  growth.  There  are  those  who  Insist  that  government 
should  merely  set  the  seal  of  public  approval  upon  custom  The 
morei  government  attempts  to  bend  custom  to  Its  will  and  hedge 
It  abt}Ut  with  restrictions,  the  more  colossal  becomes  the  Ihlsh  of 
admiiiistration. 

Nearly  every  bureau  has  had  its  beginning  In  the  idea  that  only 
authority  is  necessary  to  enable  it  to  work  the  wonders  Its  spon- 
sors Lad  in  mind.  On  January  20,  1902,  Senator  Nelson.  In  charge 
of  tbje  bill  to  create  a  Department  of  Commerce  and  Labor,  saTd 
"  Coi^ntlng  what  I  have  estimated  would  be  necessary  In  the  first 
instance  for  the  Department  of  Commerce  as  an  aUditlonrtl  force 
of  301  members,  it  would  make  the  total  operating  force  of  this 
new  (department  1.047.  "  Representative  Mann,  sjx-aking  In  the 
Hotis*  of  Representatives  on  the  same  bill,  said:  "While  in  ths 
end  It  wUl  undoubtedly  entail  some  additional  expense  to  the 
country,  It  will  in  some  of  its  particulars  restrict  the  present 
experldltures."  On  December  31.  1930.  the  number  of  civil-service 
employees  alone  in  the  two  departments  which  have  since  taken 
the  place  oX  the  Department  of  Commerce  and  Labor  was  10,192 
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In  the  District  of  Coliunbla,  and  29,074  both  within  and  without 
the  District. 

In  the  first  39  years  of  Its  existence  the  Department  of  Agri- 
culture, first  of  the  great  Government  service  institutions,  accu- 
mulated only  3.388  employees.  Within  the  next  decade,  up  to 
1911.  the  number  increased  to  12.704.  In  1921  it  was  18.748,  and 
on  June  30.  1931.  28.163.  Its  19  bureaus  deal  with  weather; 
animal,  dairy,  and  plant  Industries;  chemistry,  entomology,  bi- 
ology. It  h£is  to  do  not  only  with  the  growing  of  farm  products 
but  the  transportation,  the  marketing,  and  the  u.«ie  of  them  in 
the  home.  In  addition,  banks  have  been  established  for  the 
farmer  and.  finally,  the  Federal  Farm  Board  was  created.  The 
efficacy  c  f  his  elaborate  system  of  Government  aid  may  be  Judged 
in  the  light  of  its  accomplishment. 

The  net  gain  in  the  number  of  executive  civil -service  employees 
alone  in  the  past  14  years  was  170.858,  and  the  total  number  in 
1930  was  008,915 — an  army  almost  three  times  as  large  as  the 
combined  military  branches  of  the  Government.  Much  has  been 
made  of  military  and  naval  disarmament,  but  civil  armament 
continues  to   mount  without  protestation. 

ASK    UNCLE    SAM;     HE    KNOWS 

Tear  by  year  the  burden  imposed  upon  private  enterprise  to 
sustain  the  expansion  of  Government  has  grown  heavier.  At  the 
same  time.  Government  in  the  r61e  of  public  enterprise  has  as 
steadily  encroached  upon  its  domain  of  activity,  narrowing  the 
field  of  opportunity  which  produces  the  revenue  upon  which 
Government  feeds.  Economic  freedom  is  whittled  away  and  cir- 
cumscribed not  only  by  laws  but  by  bureaucratic  rules  and  reg- 
ulations. 

Government  has  extended  Its  area  of  supervision  and  regulation 
until  the  fine  old  pioneer  spirit,  which  expres-sed  Itself  In  the 
Declaration  of  Independence  and  accepted  Immeasurable  hardship 
as  the  price  of  freedom  to  hew  its  own  way.  has  been  submerged 
in  restrictions  and  prohibitions  and  smothered  with  paternalistic 
governmental  solicitude. 

The  banker  who  has  grown  up  with  his  community  is  put 
under  the  tutelage  of  the  Government  agent  who  passes  upon  the 
credit  standing  of  his  neighbors.  The  railroad  president  must 
obtain  governmental  sanction  to  place  a  curtain  in  a  locomotive 
cab  or  hang  a  light  on  the  end  of  a  caboose.  By  oral  and  ocular 
advice  the  farmer  Is  told  what  crops  to  raise,  how  to  raise  them, 
and  how.  with  the  helping  hand  of  Government,  to  market  them. 
The  Federal  Government  In  Washington  will  tell  you  how  to 
build  a  henhouse  and  how  to  train  grocery  clerks,  how  to  hang 
curtains  In  the  home,  how  to  pack  a  schoolboy's  lunch,  how  to 
predict  the  price  of  hogs  by  logarithms,  how  to  prescribe  castor 
oil  for  the  baby. 

From  regulation  It  has  reached  out  to  "  servicing,"  deluging  the 
country  with  more  than  70,000,000  copies  of  pamphlets  a  year, 
many  of  them  containing  self-helps  which  recall  Macaulay's  out- 
burst: "Nothing  is  so  galling  to  a  people,  not  broken  in  from 
birth,  as  a  paternal  or.  In  other  words,  a  meddlesome  govern- 
ment— a  government  which  tells  them  what  to  read  and  say  and 
eat  and  drink  and  wear." 

Tie  "regular  stock"  of  the  Superintendent  of  Documents  of 
the  Government  Printing  Office  contains  approximately  74,000 
different  titles  of  publications. 

THE    TJLTIMATE    TAXPAYER 

Finally,  looking  for  more  worlds  to  conquer,  government  has 
invaded  the  field  of  operation.  It  Is  building  dams  and  power 
plants,  constructing  cities,  manufacturing  an  endless  variety  of 
commodities. 

The  effects  of  expanding  governmental  enterprise  are  written  In 
mounting  taxes,  the  expense  and  delay  caused  by  numerous  rules, 
regulations,  inspections,  and  examinations,  and  the  hesitancy  in 
the  face  of  the  disttirblng  threat  of  Government  operation  and 
competition.  In  1913.  when  the  country's  total  Income  was  $34.- 
000.000.000,  approximately  one-eleventh  of  it  was  expended  for 
government.  Fifteen  years  later,  when  the  national  Income  had 
risen  to  $81,000,000,000,  the  Nation  was  spending  more  than 
$12,500,000,000.  upward  of  one-seventh.  In  this  decade  and  a 
half,  as  the  industrial  conference  board  points  out,  governmental 
expenditures  Increased  more  than  twice  as  fast  as  national  In- 
come. For  the  last  fiscal  year  the  cost  of  government  reached 
$14.500,000.000 — more  than  one-sixth  of  the  national  income. 

Putting  it  another  way.  the  bill  paid  by  the  average  citizen  for 
government  services  rendered  In  1890  was  $13.56.  By  1928  it  had 
Jump)ed  to  $105.20.  This  is  the  per  capita  charge.  It  is  paid  in 
hard  cash  over  the  counters  of  the  250.000  tax -collecting  agencies 
through  which  government  exacts  Its  toll  of  passing  Industry, 
agriculture,  and  labor.  This  is  a  fact  not  generally  appreciated, 
and  Is  the  cause  of  most  of  our  troubles.  Even  though  the  Indi- 
vidual does  not  go  to  the  tax  collector's  counter,  he  it  is  who 
pays.  The  ultimate  consumer  Is  most  always  the  ultimate  tax- 
payer. Taxes  are  in  the  rent  of  his  home.  In  the  bread  he  eats. 
In  the  gasoline  that  keeps  his  car  going.  In  the  radio  that  enter- 
tains him  in  the  evening,  in  his  electric-light  bill. 

In  the  Federal  field  ordinary  expenditures  for  government  for 
the  year  ending  June  30.  1930.  were  $3,994,000,000.  Expenditures 
for  the  fiscal  year  1931  were  $4,220,000,000.  an  increase  over  the 
preceding  year  of  approximately  $226,000,000.  Appropriations  al- 
ready authorized  for  the  current  year  exceed  $5,000,000,000. 

The  forty-eight  State  governments,  according  to  the  Bureau  of 
the  Census,  expended  for  government  In  1929  $2,061,016,833.  In 
1917  they  spent  $517,503,220;  in  19'28.  $1,889,172,537.  In  14  years 
exp^ndituies  for  State  government  have  qxiadiupled. 


In  the  same  year  250  governments  of  cities  of  more  than  30.000 
population  expended  $3,435,289,927.  The  per  capita  cost  of  146 
city  governments  has  stepped  up  from  $16.41  in  1903  to  524.58  in 
1917,  $54.43  in  1928.  and  $55.84  in  1929.  How  much  was  spent 
by  the  smaller  cities,  towns,  villages,  districts,  counties,  and  town- 
ships is  not  recorded,  but  the  aggregate  can  also  be  measiired  in 
billions. 

It  is  not  to  be  wondered  at  that  every  p>08slble  source  of  rev- 
enue has  been  tapped  to  yield  the  money  needed  for  the  govern- 
ment cash  drawer.  More  than  200  different  kinds  of  taxation 
have  been  devised — some  direct,  some  indirect;  some  painless  and 
others  exceedingly  painful.  The  poorest  of  the  poor  pay  in  the 
clothes  they  wear  and  the  food  they  eat.  In  Idaho  the  utUltles 
pay  more  than  50  per  cent  of  all  the  taxes  collected  by  the  State. 
In  Montana  the  power  and  light  companies  turn  over  to  the 
tax  gatherer  the  equivalent  of  all  the  money  they  receive  from 
householders  for  electric -light  current. 

The  Interstate  Commerce  Commission  is  authority  for  the  state- 
ment that  If  the  taxes  of  all  railroads  in  the  United  States  were 
reduced  from  their  average  of  $1,591  per  mile  to  the  average 
Canadian  base  of  $267  per  mile,  they  could  have  handled  free  all 
grain,  flour,  mall,  and  livestock,  and  have  left  $403,000,000  more 
revenue  than  they  actually  received  during  the  period  from  1923 
to  1927.  So  long  as  the  expenditures  of  government  continue  to 
mount  tax  adjustment  will  continue  to  be  a  matter  of  shifting 
the  burden,  not  of  lightening  it. 

THE    LIMIT    HAS    BEEN    RSACHSD 

Ominous  signs  that  a  day  of  reckoning  is  near  at  hand  are  not 
lacking.  President  Hoover  and  his  advisers  are  confronted  with 
a  formidable  deficit  occasioned  bv  Federal  expenditures.  The  State 
governments  fell  short  by  $1,689,825  of  paying  their  way.  The 
250  larger  cities  taken  together  spent  approximately  $1,000,000 
a  day  more  than  they  received  in  1929. 

In  increasing  quantity  lands  which  private  enterprise  has 
wrested  from  the  wilderness  are  reverting  to  the  public  domain. 
Fields  and  home  sites  are  giving  way  to  the  advance  of  the 
governmental  Jungle.  In  Michigan,  which  again  offers  a  typical 
example,  taxes  were  delinquent  in  1928  on  9,113,883  acres  of  land 
and  973,109  building  lots.  A  city  of  more  than  100.000  in  Mas-sa- 
chusetts  has  been  literally  taken  over  by  the  State  legislature, 
which  has  appointed  a  receivership  committee  to  extricate  It  from 
the  tolls  of  bankruptcy.  A  Southern  city  has  been  compelled  to 
borrow  $52,000  from  its  merchants  to  pay  its  ctirrent  bills. 

Government,  whether  good  or  bad.  seems  to  have  reached  the 
limit  of  the  resources  upon  which  It  can  draw  to  maintain  Itself. 
It  can  go  no  further  without  dispossessing  private  enterprise  from 
the  domain  of  opportunity  allotted  to  it.  Either  State  enterprise 
must  give  ground  or  private  enterprise  must  succumb.  The  part- 
ing of  the  ways  seems  to  have  been  reached. 

(Part  n) 
OtTB  Vanishing  Economic   Freedom — ^Paternalism   at  High  Ttoe 

By  Merle  Thorpe 

Nowadays,  it  would  seem,  a  nation's  greatness  is  measured  not 
by  Its  legions  but  by  Its  governmental  literature. 

In  the  annual  report  of  the  Government  Printer  appears  this 
paragraph:  "The  tremendous  growth  in  the  work  of  the  Govern- 
ment Printing  Office  during  the  10  years  1921-1930  is  shown  by 
the  Increase  of  39  per  cent  In  the  computed  value  of  Its  products, 
which  totaled  $117,256,250.97  for  the  10  years  1921-1930,  as  com- 
pared with  $84,262,580.79  for  the  10  years  1911-1920." 

Here  is  an  impressive  record  of  growth.  The  increase  of  busi- 
ness in  a  single  decade  was  $33,000,000.  In  a  single  year.  1930,  this 
great  establishment  turned  out  3.903.932.177  copies  of  all  kinds  of 
printed  matter — an  Increase  of  500.000,000  copies  over  1929  The 
number  includes  106.000.000  copies  of  books  and  pamphlets,  ex- 
clusive of  the  Congressional  Record. 

The  single  item  "  authors'  alterations  made  on  printed  proofs  " 
touched  $215,607.  (Incidentally,  this  is  Just  $136  less  than  the 
total  amount  received  from  the  sale  of  all  documents  to  the  pub- 
lic.) The  printing  of  one  annual  report — that  of  the  Chief  of 
Ehigineers  of  the  War  Department — cost  $29,754.47. 

But  the  cost  in  taxes  is  not  the  Important  item.  Behind  these 
formidable  counting-room  figures  lies  the  real  significance  of  the 
matter,  a  cause  of  anxiety  for  the  future  of  American  institutions. 
The  Printing  Office  is  the  Government's  shop  window  in  which 
are  displayed  the  results  of  the  multifarious  and  multitudinous 
activities  of  departments,  bureaus,  divisions,  commissions,  boards 
and  offices.  The  fat  volumes  of  the  Congressional  Record  monu- 
mentalize the  herculean  labors  of  the  Federal  Legislature  in  its 
struggles  to  get  the  will  of  the  people  on  the  statute  books.  The 
equally  fat  volumes  of  hearings  and  exhibits  attest  the  industry 
of  committees,  commissions,  and  other  investigating  bodies.  Be- 
hind the  106.117.177  copies  of  books  and  pamphlets  is  a  busy  army 
of  public  workers,  making  surveys,  issuing  questionnaires,  com- 
piling statistics,  gathering  and  exploiting  information,  and  con- 
ducting research — all  for  the  benefit  of  the  people. 

Take  the  word  of  the  Superintendent  of  Documents  for  It:  "  The 
United  States  Government  is  the  greatest  of  all  publishers.  It 
employs  thousands  of  scientists  who  are  engaged  the  year  round 
making  investigations  in  all  branches  of  agriculture  and  hoxise- 
hold  economy,  in  geology.  In  mining,  In  electricity,  in  chemistry. 
In  astronomy,  in  engineering,  in  aviation,  in  preventive  medicine, 
in  forestry,  in  irrigation,  in  shipping  and  railroad  problems,  in  trade 
and  manufactures.     •     •     •     The  results  of  all  these  activities  of 
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tb«  most  oomprebenalT*  aad  effective  orgmnlaatlon  ever  known  are 
conatantly  reduced  to  print  And  poured  out  In  an  Ineesaant  flood 
from  the  Oovemment  Printing  Office  at  Waahlngton.  the  largest 
printing  plant  In  the  world." 

In  thla  eoloeaal  documentary  maaa  la  recorded  the  onward  march 
of  government  and  Its  conqueeta  of  new  domains,  oonquceta  no 
leaa  real  and  protMibly  more  algnlflcant  than  thoee  of  Cvsar'a 
leflon*— In  brief,  the  nee  of  American  paternal  lam,  The  army  of 
ctvU  employcee  needed  to  maintain  thla  vaat  enterprise  numbered 
at  the  beKlnnlng  of  thla  year  ft06.4ft6,  which,  with  their  dependenu, 
equala  the  population  of  Boston,  Kanaaa  City,  and  Los  Angeles. 
Tike  cost  to  the  people,  paid  in  taxea  directly  and  Indirectly,  but 
which  thev  ultlmatelv  must  pay,  Is  a  heavy  item  In  the  IStOOO,- 
000,000  Feaeral  Budget,  but  It  is  probably  the  least  Important  item 
OB  the  red>ink  side  of  the  national  ledger,  The  heaviest  debits  to 
be  entered  against  the  public  will  eventually  be  the  itlfllng  of 
Individual  Initiative,  the  aubetltutlon  of  government  for  private 
responsibility,  and  the  gradual  narrowing  of  the  area  left  to  private 
eaterpnae.  And  the  Federal  Oovemment  is  but  one  of  the  galaxy 
of  governments.  In  Btate  and  local  govemmenu  we  have  buUt  up 
more  than  SM.OOO  tas-fstherlng  and  tax -spending  units  of 
gOTsmment  In  all. 

oo< 


acsMT  Birms  tri  xrrcKsif 
We  h*vt  deputed  and  are  moving  with  Increasing  speed  from 
the  original  purpoees  of  govtsrrment.  Those  who  set  up  our 
governmental  machinery  designed  it  to  keep  order,  to  protect  per< 
sons  and  property  from  violence  and  robbery,  to  regulate  the  hold- 
lag  and  transmission  of  property,  to  determine  contract  rights, 
and  to  preserve  the  state  from  external  danger.  To  that  simple 
sdlflos  we  have  added  a  thousand  ungainly  lean-tos. 

It  Is  to  these  excreecencee  that  the  thoughtful  are  turning  their 
attention.  The  new  functions  that  are  added  yearly  glvs  cause 
for  concern,  particularly  the  functions  which  duplicate  those 
already  being  performed  by  Indvtduals  or  communities.  There  Is 
no  criticism  of  pure  research  by  the  Federal  Oovemment  which 
does  not  duplicate  that  of  States  or  educational  or  private  Instl- 
tuttons.  or  which  would  not  discourage  such  institutions  from 
taking  it  up:  but  those  who  see  a  menace  in  the  growth  of 
bureaucracy  feel  that  the  application  of  such  research,  except  in 
the  field  of  m.tlonal  defense,  should  be  left  to  private  reaource- 
fiUness.  The  indictment  is  not  against  government  and  its 
proper  funcUons.  Nor  Is  it  directed  against  the  personnel  in  the 
Pederul  service,  which,  laboring  under  necessary  red  tape,  is  carry- 
ing out  the  mandates  of  Con^reM.  The  char{?e  Is  against  the 
voelferous  and  militant  minorities  who  foist  their  prescriptions 
upon  the  whole  cltlsenry.  Often  they  are  well-meaning:  too  often 
they  are  Illogical  and  impractical.  They  proceed  upon  the  theory 
that  the  people  ought  to  desire  to  have  their  potential  needs 
supplied  and  their  unwise  conduct  regulated.  The  easiest  way 
Is  by  government. 

PatemalUm  is  not  new,  Webster  dertnes  it  as  "the  principles 
or  practice  of  a  government  that  undertakes  to  supply  needs  or 
rsgulats  conduct  of  ths  governed  in  matters  affecUng  them  as 
Individuals  as  well  as  in  their  relations  to  the  state  and  to  each 
other,  on  the  assumption  that  it  can  beat  determine  and  secure 
tiMir  hlgbSBt  wstfars."  It  is  characteristic  of  abeolxjte  monarchies 
Mkd  dJoUtonlilps  allks.  In  theory,  the  idea  that  the  Oovemment 
•bo^  MVfly  the  needs  or  regulate  the  conduct  of  the  individual. 
saespt  ta  his  relation  to  the  sUte  or  other  individuals,  is  alien 
to  dsmosra^,  but  It  can  be  identified  by  the  desk  and  swivel 
ehalr  ao  leas  than  by  the  scspter  and  the  mailed  fist, 

"  To  snpply  the  assds  and  to  regulate  the  conduct  of  the  Indi- 
vidual "  our  peat  Federal  Oovemment  at  Waahlngton  haa  let  no 
stag*  of  tha  Ufa  cyds  escape  Its  patsmal  eyss,  as  the  superintend - 
eat  of  tta  documents  has  shown.  Ws  are  told  what  to  eat,  what 
to  waar.  how  to  jtidge.  build,  and  fvuniah  our  houses,  even  how  to 
Blsap.  Aunty  8am  dsslgns  trousers  for  a-year-olds,  with  sugges- 
tlaas  tm  bow  to  ubs  the  buttons:  provides  housewives  with  the 
formula  N  x  0.674S  to  determine  the  protein  content  of  yama,  and 
studies  on  the  ground  the  Bsssnttals  of  a  Well -planned  Kitchen. 
Wa  are  Inforaed,  as  a  result  of  governmental  research,  that  **  cxir- 
talns  not  only  keep  out  the  Ught  but  insure  privacy."  The  Oov- 
enunant  thoughtfully  informs  us  where  bed  aheeu  wear  out  first 
It  teaches  us  how  to  forecast  the  price  of  hogs  by  logarithms.  To 
find  ths  prloe  of  hogs  nsat  November,  say,  we  take  the  regression 
equation  aa  given  on  page  S4  of  the  bulletin  as  follows: 

(1)  Log  x*>--0X)M43  log  x>-(-0.1S888  log  x'-0.aiOM  log  x*- 
0.«e7g  log  »*~0Jin29O  log  x*+2Mrn  log  x«-f0.047S0  lOft  x'-t- 
O.SMaO  tog  x*-0.08096  x*-Kl.«30»9  log  z'*-K. 

The  Federal  OovcnuiMnt  prepares  treatlees  on  such  subjects  aa 
brushing  ths  teeth,  polishing  the  shoes,  and  changing  the  bed 
ataaeta:  on  pine-needle  basketry  and  how  to  prepare  caviar  for 
the  toble.  It  Instructs  us  on  the  "ellmlnaUon  and  toxicity  of 
caffMn  in  nephrectomlaed  rabbits  "  and  the  operation  of  the  lowly 
fly  trap.  The  Department  of  Commeroe  Is  authority  for  the  fact 
that  "  a  fcddlng  chalas  tongue  is  the  last  word  in  relaxation  "■ 
tha  Department  of  Labor  that  "  the  abdoznen  U  the  belly  ":  and 
tha  Departmant  of  Agrtcultxire  that  "  a  cow  is  a  bovine  *niwtf^t  •• 
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The  fanner  Is  told  how  to  farm;  the  merchant  la  told  how  to 
manage  a  grocery  store:  the  exporter  is  told  how  to  pack  goods  for 
shipment  overseas.  Bven  In  our  lighter  moments  we  are  not 
neglected.  Ample  material  Is  avallabls  for  the  study  of  birds  and 
beasts  and  fishes— the  mating  habits  of  bullfrogs,  the  Idlosyn- 
eraaloB  of  oystars  and  "dragtm  files  and  damsel  files  m  relation 
to  poDd-flah  eultuza."  And  the  anglar  la  told  how  to  prsasrvt  hi» 
catoh. 


Of  course,  there  are  ponderous  scientific  studies.  If  one  prefers 
them.  But  this  need  not  dismay  the  seeker  after  truth,  for  there 
are  nu^nberless  bulletins  of  the  word8-of-one-.iyllRble  type  which 
suggest  the  RoUo  BooIes  of  Victorian  childhood,  and  radio  broad- 
casts, it  Is  announced,  are  to  be  made  in  the  form  of  iCsop's  fables. 
Nothjruf  has  been  overlooked  In  this  vast  program  to  supply  the 
needs  $nd  regulate  the  conduct  of  the  citizen.  Forty-five  lists, 
some  a|  few.  some  of  50  or  more  pages,  tabulate  the  Imposing  array 
of  publications.  There  Is  a  list  of  handy  books,  containing  such 
titles  a^  The  Care  of  Your  Baby,  and  The  Horse  Book,  which  has 
long  bden  a  popular  publication — with  Members  of  Congress  who 
were  ub  for  reelection. 

Thsr4  U  a  list  of  publications  of  interest  to  suburbanites  and 
home  builders,  containing  Ensembles  for  Sunny  Days,  Home  Car- 
pentry. Convenient  Kitchens,  and  Aunt  Sammy  s  Radio  Recipes; 
also  a  list  of  studies  on  birds  and  wild  animals  which  begins  with 
alllgatct^  and  logically  enough  ends  with  woodchucks  Another— 
Amerl(^  history  and  biography — includes  such  publications  as  the 
Report^  of  ths  Daughters  of  ths  American  Revolution  and  Boyhood 
Days  n^  J.  Thomatt  Hefiln,  United  States  Senator,  Alabama  (In 
his  owii  words ) . 

How  has  this  all  come  about?  The  successive  steps  in  the  ad- 
vance 4f  supplying  the  needs  and  regulating  the  conduct  of  the 
Indlvidfial  can  be  traced  In  the  governmental  documentary  record 
itself.    , 

First  comes  legislation.  There  Is  its  beginning,  represented  by 
tons  of  oratoi-|.-'iI  literature  Then  It  move-s  on  fo  aUmlnl.strallon. 
The  soil  of  those  against  higher  taxation,  who  at  the  same  time 
lend  thfetr  names  to  petitions  for  more  Kovernrrmtal  functions.  Is 
pitlfullj  amusing.  We  forget  that  a  law  carries  with  it  administra- 
tion, and  administration  means  more  persons  on, the  tax  pay  roll. 
Administration  Is  the  expanding  Federal  mechanism  by  which  the 
Innumerable  laws  of  oxir  o*\n  making  are  enforced. 

lext  step  is  regulation — the  supervision  of  private  activities 
"dlnate  Oovemment  agencies  which  soon  come  to  exercise 
e  functions, 
^ard  Chief  Justice  of  England,  In  his  book  the  New  Des- 
i^ywioiii.  jpolnta  out  that  moat  laws  are  now  passed  by  bureaus,  and 
many  of  them  without  court  review.  Legislative  functions  open 
the  way  to  Investigation,  which  has  produced  volume  upon  vol- 
""*  o^^pcyclopedlc  reports  by  boards,  committees,  and  commis- 
sions. When  legislation  and  regulation  fall  to  bring  about  the 
millennium,  the  next  step  is  education— telling  the  citizens  how 
to  live,  tehat  to  eat  and  wear,  how  to  breed  lilies,  make  cat  trans, 
and  real  goldfish.  *^ 

The  final  step  Is  operation,  and  it  is  a  logical  step.  If  legisla- 
tion falls,  and  regulation  and  education  do  n<  t  (\cliieve  the  pur- 
pose of Jthe  all-embracing  stute.  all  that  in  left  to  government  Is 
to  do  ^hat  the  private  citizen  h.is  not  done  to  its  satisfaction 
Upon  this  last  phase  government  has  already  emb.nrked.  It  builds 
power  i^ants,  does  a  banking  buslnr.sa.  manufactures  a  variety  of 
Industrtkl  privlucts,  operates  rollroads  and  barge  lines  and  buvs 
and  sell|  goods  in  the  open  market. 

KXXPINO   THE   PRINTERS    BUST 

To  eohsider  these  steps  in  detail:  It  would  not  be  illorical  to 
assume  Ithat  lawmaking  would  show  a  lower  rate  of  Increase  than 
population,  as  a  law  applies  with  the  same  effect  to  1000  000 
people  4s  to  120.000,000.  The  Constitution,  the  base  of  all  laws 
can  hiirtlly  bo  said  to  have  become  obsolete.  Yet  lawmaKlng  Is 
one  Indbstry  that  has  shown  no  effects  of  depression 

The  itoal  session  of  the  Seventy-first  Congress  saw  11078  bills 
and  rea^lutlons  introduced.     The  cost  of  printing  8.869.918  copies 

^Lril^ti,'^l«,P'^P.?*?^«,™oo'i'*"'i''^-^'^^^'^'^l  "^'^^  than  In  the 
prscedlrig    year— was    •451.334.     To    put    this    gigantic    leiflslatlve 

£i.tt^ugh  the  mm  required  43!599  pages^f  hearings  ThJ 
debate  4ggregated  13366  pages— la  volumes  of  the  Co.normsional 
P^^-^^Pk  *^^  circulation  of  thU  one  of  the  slxty-cxld  period- 
lSSt!3rioSl2%S'^"^"*'^*  ""  ''"^  ^^*  P*'^  publl^sub- 
It  is  not  necessary  to  thumb  the  more  than  50,000  pages  of  hear- 
ings an4  debate  to  arrive  at  the  Inevitable  conclusion  that  law- 
making  fiu  long  since  ceased  to  concern  itself  with  the  limitations 
^*^P^  *Z  '*!  '°^'  ^^  conservative  forbears.  It  has  stepped  out 
with  all]  the  daring  and  assurance  of  fiamlng  youth.  It  does  not 
wait  upbn  the  sober  and  mature  Judgment  of  the  people  before 
plungin*  into  new  paths.  Paternalism  belles  the  theory  that  gov- 
emmentl  is  of  the  people,  by  the  people,  and  for  the  people  It  rests 
upon  the  assumption,  which  practice  disavows,  that  Kovernment 
is  superior  to  the  people,  that  "  it  can  best  determine  and  secure 
their  hlchest  welfare." 

I  BUaSAUCRACY  SUNS  RAMPANT 

By  widening  the  area  of  its  supervisions— oftentimes  at  the 
Insistent  demands  of  small  but  voluble  groups — government  had 
added  ta  the  complexities  of  lawmaking.  But  lawmaking  is  only 
the  beglkinlng.  As  legislation  has  reached  out  for  new  worlds  to 
oonqueri  it  has  become  necessary  to  multiply  and  enlarge  the 
administrative  outposts  and  garrisons  to  hold  the  gains  it  has 
mads.     { 

Leglsl4tlon  begeU  administration,  and  to  carry  into  effect  the 
numerods  statutes  which  Congrese  enacts,  a  huge,  rambling  execu- 
tlva  bralich  has  been  created. 

When  IWashlngton  was  made  the  seat  of  government  th»«r»«  were 
four  executive  departments  There  are  now  lo,  with  agitation 
for  a  m^.  They  maintain  a  civil  army  of  340.344  employees  By 
the  app^ded  boards  and  commissions  independent  of  thorn  80  000 
mors  ar^  employed.     This  civil  army  is  more  than  twice  as  large 
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as  the  combined  Military  and  Naval  Establishments  and  represents 
an  Increase  over  pre-war  proportions  of  150,000  employees. 

The  huge  establishment  possesses  none  of  the  characteris- 
tics of  the  military  institutions  except  size.  It  was  not  built,  nor 
has  It  been  altered  according  to  plan  It  has  grown  piecemeal  as 
each  succeeding  Congress  has  deposited  another  crust  of  legislation 
upon  the  accumulation  of  statutes.  The  Federal  Code  of  Laws  of 
"  general  and  permanent  character,"  which  the  Oovemment  Print- 
ing Onice  will  supply,  up  to  1926,  filled  2.453  pages,  and  the  («\ipple- 
ment  bringing  It  up  to  date  will  probably  make  It  3,000.  The  bi- 
ennial Index  and  digest  of  State  laws  now  runs  Into  more  than 
1,000  pages. 

The  portentous  statutory  heap  grows.  The  new  Is  added  to  the 
old.  Functions  are  grafted  upon  functions.  To  the  departments 
have  been  added  more  departments.  To  the  divisions,  offices,  and 
bureous  have  been  added  more  divisions,  ofilces,  and  bureaus,  and 
to  the  whole  has  been  appended  a  lengthening  chain  of  boards  and 
commissions. 

This  gigantic,  creaking,  administrative  machine  lumbers  on  to 
the  despair  of  the  Chief  Execatlve  and  the  cltlKens  whose  actions 
are  guided  or  regulated  by  It.  Jurisdlrtlonal  boundaries  suggest 
a  crazy  quilt.  Bureaus  overlap  bureaus  Many  Oovemment 
agencleN  collect  statistics  and  gather  information  In  the  same  gen- 
eral fields.  A  withering  fire  of  questionnaires  Is  poured  out  of 
Washington  to  all  corners  of  the  country.  The  questionnaire  of 
the  Federal  Trade  Commission  to  thv»  utilities  weighed  as  much  as 
Webster's  Dictionary,  while  Its  one  on  chain  ston'M  had  not  only 
heft  but  passed  all  understanding  of  600,000  retailers. 

An  exporter  confronted  with  a  shipping  problem  might  find  the 
solution  In  1  or  all  of  15  burenxis  scattered  over  9  departments. 
There  are  14  bureaus  In  3  departments  dealing  with  one  or  another 
phase  of  education.  Six  bureauH  in  four  departments  deal  with 
health.  The  physical  well-being  of  the  child  Is  the  concern  of  the 
Bureau  of  Public  Health,  the  Children's  Bureau.  Bureau  of  Home 
Economics,  and  the  Office  of  Education. 

Several  Presidents  have  set  their  hands  to  the  task  of  bringing 
some  order  out  of  this  chaos,  and  have  failed.  Paternalism  gives 
advice;  It  does  not  take  It. 

Private  enterprl.se  changes,  adapts,  overhauls,  but  the  first 
thought  of  bureaucratic  government  Is  to  dig  in.  The  sugijestlon 
of  abolishing  unnecessary  bureaus  or  consolidating  them  brings  all 
the  Influence  which  the  bxireaucratlc  army  can  exert — which  Is 
not  Inconsiderable  and  Is  constantly  growing  stronger— to  bear  on 
Congress.  If  one  cherishes  the  Illusion  that  sometime,  some  way, 
a  ciutttlllng  or  even  a  suspending  of  bureaucratic  activities  may 
take  place,  that  illusion  will  quickly  be  dispelled  by  a  casual  glance 
through  the  SOO-page  report  of  a  committee  hearing  on  the  sub- 
ject of  reorganization.  He  may  recognize  his  name  among  those 
enlisted  In  support  of  a  certain  activity  the  "  crippling  of  which 
would  cause  untold  harm," 

It  was  before  this  congressional  committee  that  President 
Hoover,  then  Secretary  of  Commerce,  said  that  the  beneficial  re- 
sults of  the  budgetary  system  In  producing  economies  "  have  now 
almost  spent  themselves  unless  there  can  bo  such  a  reorganisation 
of  Oovemment  administrative  structure  as  makes  it  possible  to 
secure  better  appropriation  policies  to  eliminate  the  overlaps  and 
unnecessary  division  of  functions."  Yet  both  Congress  and  the 
President  have  been  unable  to  dislodge  the  bureaus. 

In  the  field  of  regulation  paternalism  scored  its  greatest  ad- 
vance. It  was  not  enough  to  pass  general  laws  and  set  up  de- 
partments to  administer  them  and  punish  those  who  violated 
them.  Voluminous  as  statutory  enactments  were,  they  were  not 
broad  enough  to  cover  all  the  activities  which  Oovemment  has 
assumed.  The  Job  was  too  complex  for  Congress.  It  could  make 
the  law,  but  It  turned  over  to  subordinate  agencies  the  task  of 
defining  and  interpreting  It.  It  was  simple  enough,  for  example, 
to  say  that  railroad  rates  should  be  reasonable.  It  was  not  so 
simple  to  say  when,  where,  and  how  rates  were  reasonable. 

COUMISSIONS    AND    MORE    COMMISSIONS 

This  task  was  turned  over  to  the  Interstate  Commerce  Commis- 
sion, the  parent  of  all  the  administrative  commissions.  It  now 
has  over  2,000  employees,  and  has  paved  the  way  for  a  growing 
progeny  of  commissions,  many  of  them  showing  the  same  apti- 
tude for  expansion. 

The  supervision  of  banking  was  assigned  to  the  Comptroller 
of  the  Currency  In  the  Treasury  Department.  The  Department 
of  Agriculture  was  placed  in  charge  of  meat  packing,  warehousing, 
grain  standards,  containers,  food  and  drug  adulterations.  Trade 
and  Industry  went  to  the  Department  of  Commerce  and  the 
Federal  Trade  Commission,  utilities  to  the  Power  Commission. 
The  day  of  bureaucracy,  the  strong  right  arm  of  paternalism,  had 
dawned.  By  a  coincidence,  a  short  time  after  the  Lord  Chief 
Justice  of  England  had  described  it  as  a  menace,  our  own  Chief 
Justice  Hughes  said: 

"  In  the  days  of  less  complicated  conditions.  It  was  the  accepted 
view  that  legislatures  were  equal  to  their  task  of  lawmaking,  and 
that  In  their  occasional  sessions  they  could  provide  all  the  rules 
that  were  necessary.  But  despite  the  Inordinate  multiplication 
of  laws,  which  has  been  especially  characteristic  of  recent  times, 
the  legislatures  have  not  been  able  to  keep  pace  with  social  de- 
mands, and  they  have  adopted  the  practice,  after  the  formulation 
of  some  very  general  standards,  of  turning  over  the  business  of 
regulation  to  a  great  variety  of  administrative  agencies.  The 
making  of  regulations  Is,  of  course,  essentially  legislative  In 
character,  for  they  set  forth  what  the  cltlaen  may  and  may  not 
do.  We  are  thus  confronted  with  the  distinctive  development  of 
our  era,  that  the  activities  of  the  people  are  largely  controlled  by 
Oovemment  bureaus  In  State  and  Nation." 


The  Chief  Justice  spoke  these  words  before  the  first  annual 
meeting  of  an  association  which  claims  4.351'  members.  It  is  the 
Association  of  Practitioners  before  the  Interstate  Conunerce  Com- 
mission ! 

tao.ooo.ooo   worth   or  statistics 

Regulation  naturally  opened  the  door  to  supervision,  inspection, 
and  Investigation.  It  was  not  enough  for  government  to  enact 
a  law  to  be  obeyed  and  to  set  up  a  bureau  or  commission  to 
define  how  it  was  to  be  obeyed.  It  was  neceasary  to  maintain 
surveillance  over  the  citizen  to  see  that  he  kept  on  obevlng  it,  to 
Inspect  the  results  of  his  attempts  to  obey  It,  and  to  make  inquir- 
ies to  determine  whether  more  laws  or  regulations  might  not  be 
necessary  to  achieve  the  purpose  of  the  original  law. 

To  pass  upon  the  reasonableness  of  a  railroad  rats  It  waa 
neceaaary  to  know  approximately  what  the  railroad  was  worth, 
whether  It  was  spending  money  extravagantly  and  operating  effi- 
ciently, and  whether  necessary  safety  precautions  were  taken,  In 
addition  to  the  general  law  the  president  of  a  railway,  intrusted 
with  its  management,  found  himself  hedged  about  with  a  body 
of  special  transportation  law.  The  "  Interstate  Commerce  Act, 
annotated,  in  five  volumes,  4,463  pages,"  is  for  sale  by  the  Super- 
intendent of  Documents,  When  it  comea  to  the  payment  of  taxes 
he  can  consult  the  Internal  Revenue  Laws  in  Force  April  1.  1037, 
1,630  pages,  and  the  yearly  volume  of  decisions,  ranging  from  IB 
to  1,376  pages  each.  State  laws  and  declalona  are  aomethlng  else 
again. 

The  new  Federal  Power  Commission  concerns  Itself  with  the 
"  location,  design,  construction,  maintenance  and  operation  of 
power  pro|ects  on  navigable  streams."  But  its  first  ruling  In  the 
New  River  case  extended  it  authority  to  streams  running  into 
navigable  atroams. 

Investigation  offers  the  most  fertile  field  for  paternalism.  It 
paves  the  way  for  more  legislation  and  regtUatlon,  new  conquests 
in  the  domain  of  government.  The  Bureau  of  Efficiency  reports 
that  during  the  year  ending  October  31,  1030,  reports  were  sub- 
mitted to  the  Bureau  of  the  Budget  "  relative  to  76  new  investi- 
gations proposed  to  be  undertaken  by  various  branches  of  the 
Government  service." 

A  single  Investigation,  conducted  by  the  Interstate  Commerce 
Commission — of  grain  and  grain  products — haa  reached  the  follow- 
ing proportions: 

Pages  of  record .-.. 65,000 

Pages  of  exhibits - _     2,106 

Weeks  of  hearings 46 

Pages  of  briefs 12,000 

Pages  of  oral  argument .....     2,412 

Pages  of  exceptions .. ..     1,600 

Paget  of  rebuttal  memoranda 876 

The  commission  observes;  "Final  report  Is  now  in  course  of 
preparation," 

More  recently  the  Federal  Trade  Commission  sent  to  the  Sen- 
ate Its  "  Interim  report  of  progress  on  the  investigation  of  power 
and  gas  utilities,"  It  Includes  the  testimony  taken  ("  pp.  15,436  to 
15.731.  inclusive"),  together  with  exhibits  introduced  ("Noa.  4B06 
to  4940"),  some  of  which  are  bulky  documents.  The  resolution 
calling  for  the  investigation  was  approved  February  15,  lOas.  By 
June,  1931.  three  years  later,  more  than  16.000  pages  of  testimony 
had  been  taken  and  nearly  5,000  exhibits  had  been  accumulated — 
and  the  end  Is  not  yet  in  sight.  How  much  the  Oovemment  has 
paid  for  these  Impressive  records  la  not  disclosed.  Neither  is  there 
any  estimate  of  the  expense  the  making  of  them  has  saddled  upon 
the  industries  concerned.  But  it  is  certain  that  the  public  pays 
for  both,  in  taxes  and  In  the  charges  for  Its  railroad  fare  and 
electric  power. 

Oovemment  investigation  is  not  an  intermittent  search  for 
specific  facts.  It  has  become  a  continuous  process.  To  a  paternal- 
istic government,  which  can  not  know  too  much  about  the  habits 
and  activities  of  Its  citizens,  statistics  are  the  breath  of  life.  Ap- 
proximately $20,000,000  Is  spent  annually  to  gather  them.  Fifty- 
two  Oovemment  agencies  are  feverishly  sending  out  schedules  and 
questionnaires  and  compiling  the  Information  so  obtained. 

Most  of  us  are  under  the  impression  that  the  census  is  taken 
every  10  years.  There  are  the  quinquennial,  biennial,  annual, 
semiannual,  quarterly,  monthly,  and  semimonthly  censuses.  Of 
the  last  three  the  Director  of  the  Census  says  In  his  annual  report : 
"  The  list  of  these  inquiries,  whose  results  are  published  In  60 
series  of  reports.  Is  too  long  to  Justify  presentation  here,"  Pos- 
sibly In  no  other  field  Is  there  so  much  wasteful  duplication. 
Three  governmental  agencies  count  the  milch  cows  of  Vermont. 
Needless  to  say,  the  figures  do  not  tally.  Voluminous  statistical 
records  are  kept  of  cotton  from  the  time  the  aeed  Is  planted 
up  to  the  time  the  finished  textile  is  made  Into  clothing.  Wool 
Is  followed  from  the  sheep's  back  to  the  shipping  department  of 
the  factory. 

PaXSCXIBINO    BOOKKEXPINO    PftACTICI 

The  cost  to  the  public  of  answering  the  numerous  question- 
naires Is  not  one  of  the  Items  appearing  In  the  Oovemment 
balance  sheet,  but  it  is  a  substantial  overhead  charge  and  appears 
In  the  cost  of  things.  Many  bureaus  not  only  demand  information 
but  specify  how  accounts  are  to  be  kept.  The  Interstate  Com- 
merce Commission  prescribes  the  bookkeeping  rules  for  the  rail- 
roads. The  Treasury  supervises  the  accounting  of  banks.  The 
Department  of  Agriculture  frames  accounting  systsms  for  cream- 
eries, cotton  gins,  and  grain  elevators. 

Comes  now  the  fourth  stage.  With  ths  aocumulatlon  of  in- 
formation, there  Is  the  urge  to  do  something  with  it.  Ths  great 
presses  of  ths  Oovemment  Printing  Ofllos   ars   unllmbsrsd  and 
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thcr*  poun  torth  •  (Muf*  of  mlaocllany,  the  maUlBg  of  which 
eontributM  tn  an  appraetabl*  degrM  to  th«  annual  deficit  of  the 
Post  OfBoe  DapartnMnt. 

The  last  three  of  the  executive  dppartmenta  to  be  established — 
Agriculture,  Coiwnaro*.  and  Labor — are  virtually  service  depart- 
nenu  eoffacwt  In  collecting,  collating,  and  dlatrlbutlng  Informa- 
tion. On  June  30.  1B90,  Agriculture  employed  25.736  persons, 
Oommeroe  96.056.  and  Labor  4.940  persona,  a  total  of  57,631  em- 
ployees on  the  pay  roll.  The  Bureau  of  Home  Economics  In  the 
Department  of  Agriculture  began  In  1933  with  an  appropriation  of 
•71.060  XU  budget  has  grown  to  »347380.  lU  career  Is  typical  of 
mil  bureaus.  One*  rooted,  they  spread  their  branches  to  bring 
more  and  more  of  the  needs  and  conduct  of  the  public  within 
ttMlr  benign  shade.  Some  of  them  have  outdone  the  Bureau  of 
Heme  Bconomlcs — which  is  no  better  nor  worse  thsn  the  others — 
baglnalsg  with  the  aaaurance  that  It  would  need  no  further 
•ttstsnanoe  from  the  pubhc  purse,  that  only  the  authority  of 
Oongrsss  was  needed  to  enable  It  to  carry  on  Its  great  and  good 
work.  But  ahraye  and  In  due  time  comes  demand  for  increased 
appropriations. 

naoss  am  nrm  susxacs 

Those  la  charge  of  Federal  bureaus  are  Americans — good  Amer- 
icans. Like  most  good  Anwrlcana.  they  have  the  laudable  desire 
to  see  whatever  a^.tlvlty  they  are  engaged  in  become  bigger  and 
better  Growth  h!«re.  an  elsewhere,  Is  thought  to  be  the  evidence 
of  success.  Again,  there  Is  a  natural  rivalry  between  bureaus. 
Bach  one  soon  comes  to  believe  that  its  work  is  indispensable  to 
the  general  welfare,  which  in  itself  is  a  fine  tribute  to  the  char- 
acter of  our  puMlc  eervants. 

They  defend  the  wide  scope  of  activities  described  here  and  their 
Noposals  for  enlargements  and  new  duties  on  the  ground  that  It 
is  a  "  helpful  bureaucracy."  that  It  Is  •'  in  response  to  public  de- 
mand ";  and  assert  that  any  criticism  is  inspired  "  by  politics,  to 
hamper  the  administration." 

But  Is  it  "  In  response  to  public  demand  "?  Despite  the  adver- 
tising of  Its  literature  over  the  radio,  by  direct  mall,  by  placards 
la  poet  o<Boes,  by  generous  newspaper  notices,  the  public's  Inter- 
est, as  reflected  in  its  requests  for  "  helps  "  with  the  2,  3.  or  5 
cents  Inclosed,  has  not  been  very  keen.  While  Congress,  the  10 
esecutlve  departments.  82  boards  snd  commissions  which  used 
the  service,  and  other  governmental  agencies  paid — at  public  ex- 
pense--« 14.096.520  last  year  for  pamphlets  and  bulletins,  the  pub- 
lic bought  t2I£.743  worth  of  thgm.  a  sum  a  little  more  than 
three  Umes  the  amount  the  Government  received  from  the  sale 
of  documents  as  waste  paper. 

The  Public  Printer  points  with  obvious  pride  to  the  **  grovrlng 
popularity  "  of  the  more  than  4.000  bulletins,  leaflets,  and  circulars 
on  farming,  as  indicated  by  the  Increase  of  3.796.624  copies  for 
the  year.  But  he  adds  that  more  than  15.000.000  copies  were 
distributed  "  largely  by  Members  of  Congress."  Free  literature,  It 
seems,  has  taken  the  place  at  free  seeds. 

The  test  is  not  whether  the  public  wants  it  done,  but  whether  it 
ought  to  warn  It  done.  While  Members  of  Congress  were  distrib- 
uting 15.000.000  copies  of  Farmers'  Bulletins,  the  farmers  them- 
selves were  buying  386.000.000  copies  of  20  farm  periodicals. 

This  raises  two  questions :  Has  the  elaborate  machinery  built  up 
tor  the  dlsaemlnation  of  this  kmd  of  infomuition — scores  of  farm 
journals,  hundreds  of  dally  newspapers  carr^'lng  pages  of  house- 
hold hints  and  helpis.  trade  papers  for  every  industry,  kinder- 
gartens, schools  and  universities,  medical  journals,  and  the  medical 
profession  Itself — all  broken  down? 

Furthermore,  the  formidable  expansion  of  these  services  la  not 
a  question  of  whether  they  are  good  but  whether  the  public  can 
afford  them,  and  whether  left  to  Its  own  devices,  it  would  not 
eee  to  It  that  they  were  provided  with  much  greater  efficiency  and 
much  lees  cost 

Bureaucracy  does  not  regulate  its  acti\itlss  in  accordance  with 
public  demand.  It  is  not.  like  private  enterprise,  subject  to  the 
eckrrectlve  economic  law  which  makes  the  continued  existence  of 
any  concern  dependent  upon  the  continued  willingness  of  the 
people  to  pay  for  the  goods  It  produces  or  the  services  it  renders 
That  Is  why  government  stumbles  when  it  wanders  from  Its 
proper  province.  It  might  i>roperly  count  the  number  of  grocers; 
it  should  not  attempt  to  train  grocery  clerks.  It  should  maintain 
quarantine  avainst  yellow  fever:  It  ahould  not  attempt  to  pre- 
■erihe  the  baby's  diet. 

That  honest  crltldam  of  Oovemment  activttlee  is  Inspired  by 
p6lltlce  la  a  statement  unworthy  of  bureau  heads  who  are  es- 
peeted  to  carry  on  their  work  without  thought  of  the  party  In 
power.  Paternalism  has  flourished  under  Democrat  and  Repub- 
ilean  alike.  It  should  not  be  mot'ivated  by  desire  for  political 
power.  It  really  trlec  to  be  of  help.  But  tn  many  cases  it  reminds 
one  of  the  old  fable  wherein  the  elephant  felt  so  sorry  for  the 
setting  hen  that  it  volunteered  to  relieve  her  of  her  task  for  an 
afternoon.  The  dlaaetrous  reeult  was  due  to  misguided  zeal.  And 
the  donkey  has  had  J\wt  as  many  misadventures  as  the  elephant 
iB  the  fteld  of  paleraailam. 

MTIKO  TNS  nUCa  or  PATCaJtAUSM 

Finally,  it  1«  claimed  that  ours  la  a  "helpful  bureaucracy."  I 
put  the  question  to  one  who  has  long  been  a  thoughtf\il  observer 
of  our  naUonal  life.  "  Tes,"  he  said.  "  If  we  are  ready  to  admit 
that  It  Is  a  help  to  a  31 -year -old  to  be  fed  by  hand  and  led 
around  by  his  mother's  apron  strings. "  What  he  meant  was  that 
it  was  a  ••  helpful  bureaucracy  "  if  we  are  ready  to  give  up  that 
reliance  \ipon  the  Individual  which  has  made  this  country  what 
tt  la  and  substitute  for  It  Oovemment  nurses,  preceptors,  and 
BMntors  "  to  supply  the  needs  and  regulate  the  conduct "  of  the 


lndlvl(|ual  "  on  the  assumption  that  government  can  best  deter- 
mine Rind  secure  his  highest  welfare  " 

It  miy  be- -as  II  Ducc  would  have  it — that  the  citizen  should  be 
trained  for  the  glory  and  well-being  of  the  suite,  but  there  Is  a 
price  t^o  cttlsen  must  pay.  Paternalism  exacts  compensation  for 
Its  grotfc'lng  services.  There  is  the  direct  cost  In  taxes  which  have 
well-nlfeh  reached  the  breaking  p>olnt;  there  is  the  Indirect  cost 
In  moqey  brought  sbout  b\  compliance  with  a  flood  of  rules  and 
regulaOions.  there  is  a  greater  cfjst  to  the  coming  generation  in 
the  llniltlng  of  the  area  left  to  private  enterprise.  But  the  great- 
est cost  Is  the  loss  of  the  Individual's  economic  freedom,  for  with 
it  will  to  his  political  freedom.  But  this  will  furnish  material  for 
a  succeeding  article. 
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(Part  III) 

OtTK  VimsKiNO  Economic  FaxrooM— "And  wpth  rr  Will  Go  Oxn 

Political    Freedom  " 

I  By  Merle  "^horpe 

No  huainess  man  has  the  freedom  of  action  which  he  had  10 
years  mo.  much  less  20  years  ago.  No  matter  who  he  Is — manu- 
facturef,  distributor,  merchandiser,  transportation  man.  banker. 
insuraace  man,  or  oil,  coal,  or  timber  producer  or  farmer— he  Is 
falling  progressively  under  the  shadow  of  political  administra- 
tion— government. 

We  4re.  as  a  nation,  striking  out  on  a  new  road.  It  may  or 
may  n^t  lead,  as  Representatitve  Bbtk  says,  to  Moscow.  We  "may 
or  mayi  not,  as  a  people,  realize  the  extent  of  the  changes  which 
are  taking  place  and  which  are  Impending  in  our  political  and 
economic  structure.  But  this  much  is  certain:  Such  changes 
mark  q  radical  departure  from  the  course  we  have  followed  for 
150  yeiirs,  and  which  has  brought  the  United  States  to  its  present 
position  as  the  greatest  of  economic  commonwealths. 

It  is  the  fashion  to-day  to  state  sententlously  that  "  bxxsinesa  la 
respon^ble  for  our  present  woes  ":  that  '  buslne'^s  leadTsMp  is 
lacking;";  that  "the  capitalistic  system  is  on  trial"  Politicians 
exclalnl  on  the  front  papes  that  unless  "  business  does  some- 
thing," Congress  wUl  do  this  and  that  for— and  to— bu-siness. 

^"U*°^'"**'  **^^8  <^^«  P"*  decade,  has  entered  into  and  to 
a  large!  extent  has  taken  control  of  our  national  economics  It 
entere<l  the  commodity  markets  of  the  world  Political  leaders 
In  GreM  Britain  said.  In  effect:  "We  have  practically  all  the 
rubber.'  The  world  needs  rubber.  Lets  lei^lslate  a  price  of  a  dol- 
lar a  pound  on  It.  and  thine^  will  be  soft  for  all  of  us  in  Great 
Brltalni"  Economic  law  smiled  behind  her  hand  and  set  her 
inscrutable  farces  to  work.  She  recovered  rubber  that  had  previ- 
ously fjone  on  the  ash  heap  She  planted  new  areas  to  rubber. 
She  Intented  substitutes.  She  built  up  a  ground  swell  of  uni- 
versal »e«entment  in  rubber's  greatest  market,  the  United  States, 
which  tarried  Firestone  to  Liberia.  Ford  to  South  America,  and 
Edison  'to  work  in  his  laboratories  in  Florida  The  United  States 
Govemtnent  took  note  and  called  on  its  citizens  to  curtail  as 
far  as  boaslble  the  use  and  purchase  of  rubber  Politics  in  the 
econonic  fleld  brought  Its  own  tragedy  before  the  law  could  be 
repeal  efi. 

Ther4  Is  the  long,  sad  story  of  Brazil's  political  efforts  to  affect 
coffee  marketing  and  prices.  But  In  those  periods  In  which  there 
was  apparent  success  economic  law  wa"  qutetlv  and  relentlessly 
at  work,  until  there  culminated  the  debacle  when  Brazil  found 
herself  holding  in  her  warehouses  a  supply  sufficient  to  meet  the 
worldsi  need  for  two  years,  Brazil's  defense  of  coffee  act  con- 
tributed not  a  little  to  the  general  collapse  of  commodity  prices 
and  thf  resultant  distress  to  all  people  the  world  over. 

Japaa  established  an  Imperial  Silk  Co  to  buy  surplus  stocks 
of  ravH  silks.  Government  encouragement  and  even  flnanclal 
backing  were  unable  to  stop  the  destructive  influences  set  in 
motiont  Consider  the  history  of  nitrate  and  the  efforts  of  the 
C1u1.hu  Govi-rnment.  with  a  suppot.  d  nmnopolv.  r<i  rirnimv  nt 
eoonomilc  law.  Consider  also  Italy  and  the  case  of  sulphijr; 
Japan  ^nd  the  story  of  camphor;  the  futile  attempts  of  govern- 
ment tp  Influence  the  economic  current  of  sugar,  of  poUuth  of 
qumine,  of  Spaniah  mercury,  of  Mexican  sisal,  and  of  agricultural 
produces  in  our  own  country. 

Politics  thus  left  its  legitimate  fleld  to  carry  on  in  the  economic 
fleld.  (n  doing  so  it  neglected  problenis  crying  out  for  solution 
in  its  jproper  province — disarmament:  prohibition  enforcement- 
protection  of  life  and  property  in  s  period  when  crime  was  ram- 
pant; (^orwolldation  of  more  than  250,000  tax-gathering  and  Ux- 
spendiiig  imits;  reorganisation  of  the  myriad  duplications  in  Gov- 
emmenlt  work;  fiscal  stability  of  cities,  counties,  and  states— 
and  BO  0n. 

If  oi»  industrial  system  be  on  trial  to-day,  after  its  record  of 
130  ye^rs,  politics,  in  Interfering  with  the  normal  proces<>ea  of 
barter  tmd  trade,  must  share  the  responHlbillty.  The  economic 
freedoF*  of  the  Individual  has  been  curtailed;  in  the  place  of  a 
normal  1  interchange  of  goods  and  services  there  have  been  set  up 
artlflcl^  barriers  and  restraints,  resulting  from  overregulation 
oversuiiBrvlslon.  overservicing.  and  downright  competition 

Nor  Have  the  activities  of  politics  been  limited  to  bu-slc  com- 
modities. George  Washington,  in  a  formal  address  to  Congress 
charact^leed  manufacturing  by  the  Oo'.ernmont  as  •  Inexpe- 
dient." He  suggested  that  some  might  be  nece.ssnrv  to  "  the  fur- 
nishlngl  and  equipping  of  the  public  force  in  time  of  war,"  but 
he  addpd:  "If  adopted,  the  plan  ought  to  exclude  all  those 
branch«a  which  are  already,  or  likely  soon  to  be,  established  In 
this  country.  In  order  that  there  may  be  no  clanger  of  interfer- 
ence w^th  pxu^ults  of  Individual   industry. " 


1932 


CONGRESSIONAL  RECORD— SENATE 


2041 


• 


TTNCLX-SAM  -or- ALL-TIUOIS 

How  has  this  admonition  been  observed  In  these  latter  days? 
Homer  L.  Ferguson,  president  of  the  Newport  News  Shipbuilding 
&  Dry  CXx;k  Co.,  recently  said: 

"  In  1930  a  list  was  prepared  of  eighty-odd  undertakings  In 
which  the  Federal  Government  at  that  time  was  competing  with 
private  Industry,  which,  of  course,  must  furnish,  through  taxes, 
part  of  the  money  to  make  this  competition  possible.  This  does 
not  mean  that  the  Government  competes  in  the  open  market  in 
all  coses  by  selling  its  products,  although  it  docs  compete  even 
to  that  extent  in  many  instances.  But  at  least  in  all  coses  tt 
competes  to  the  extent  that  by  manufacturing  materials  and 
commodities  itself  the  market  for  those  commodities  and  mate- 
rials Is  lessened  by  Just  that  much. 

"Enumerating  some  of  these  eighty-odd  cases:  Production  and 
sale  of  agricultural  products;  manufacture  of  aircraft,  anchors, 
awnings,  auto-license  tags,  brooms  and  brushes,  cables,  clothing, 
cordage,  gunpowder  and  components,  hammocks.  Ice,  maps  and 
charts,  marine  englries,  medical  and  hospital  supplies,  paint,  sad- 
dles and  harness,  sails,  ships,  shoes,  textiles.  Most  of  the  fore- 
going are  for  goverr  mental  consumption  or  use,  but  the  Govern- 
ment also  sells,  in  llrect  competition  with  other  manufacturers, 
card  Indices,  ship  cliandlery,  electric  energy,  envelopes  and  mail- 
ing wrappers,  printing,  furs,  gasoline,  milk,  oils,  photostats;  and 
it  cHKftges  In  baklnj,  banking,  bookbinding  and  pamphlet  bind- 
ing, cattle  raising,  coal  production,  contracting,  dairy  farming, 
dredging,  operation  of  employment  bureaus,  engrovlng,  operation 
of  hotels,  the  insuiance  business,  operation  of  laundries,  metal 
casting,  municipal  engineering,  printing,  transportation  by  rail 
and  water,  warehoujlng  and  numerous  other  activities." 

When  Washington  made  his  suggestion,  the  Federal  Govern- 
ment had  only  a  ledgllng  ludastry  upon  which  it  could  rely 
to  supply  It  with  much-needed  military  equipment.  But  in  1030 
It  had  at  its  comnand  the  most  highly  developed  industrial 
mechanism  the  world  had  ever  known.  Besides  It  was  entering 
into  competition  w :th  privately  managed  Industries  in  the  pro- 
duction of  a  variety  of  commodities  which  had  nothing  whatever 
to   do   with    natloni'l    defense   and   almost   as   little    with   public 

policy. 

A  more  recent  survey  discloses  that  the  aforementioned  list  of 
Government  actlvlt  es  In  the  business  fleld  Is  sadly  incomplete. 
To  it  must  be  addeil  180  other  forms  of  Government  competition. 
The  effects  of  such  competition  are  difficult  to  measure.  Directly, 
they  are  probably  small.  But  the  menace  is  not  In  the  degree 
of  Its  competition  and  the  amount  of  business  It  has  actually 
absorbed,  but  in  the  quality  of  that  comp>etition  and  the  threat 
It  carries. 

When  the  Federal  Farm  Board  bought  wheat  and  cotton.  It  was 
not  the  purchases  t  made  but  the  fact  that  It  was  purchasing 
that  cast  a  cloud  o\er  the  market.  The  buoyancy  Its  buying  cre- 
ated for  the  moment  was  more  than  offset  by  the  withdrawal  of 
private  purchasing.  Even  though  the  authority  conferred  upon 
the  board  by  Congn^ss  to  set  up  equipment  to  process  agricultural 
products  may  never  be  Invoked,  yet  It  is  a  stop  signal  to  the  busi- 
ne.ss  man  who  contemplates  building  a  flour  mill.  The  possi- 
bility that  Government  might  take  up  the  manufacture  of 
fertilizer  at  Muscle  Shoals  is  a  warning  to  private  manufacturers 
to  proceed  with  caiitlon,  for  politics  in  business  is  an  unknown 
and  unknowable  quantity.  However  high-minded  its  administra- 
tion, the  convlctlor  prevails — and  with  reason — ^that  it  responds 
not  to  the  sweep  Cif  economic  winds  but  to  the  fltful  gusts  of 
political  expediency 

When  govcrnmen';  Is  once  launched  uF>on  the  high  seas  of  in- 
dustrial enterprise,  it  is  all  but  impossible  to  recall  it.  It  usually 
starts  with  the  inrocent  motive  of  blazing  the  way  for  private 
enterprise  and  promises  to  withdraw  when  It  has  laid  the  trail; 
but  when  that  time  comes  it  is  always  found  loath  to  let  loose,  or 
It  has  found  that  private  enterprise  has  betaken  iUelf  to  other 
flelds  of  endeavor,  ever  which  the  shadow  of  governmsnt,  however 
benign  its  purposes  does  not  fall.  The  monopolistic  character  of 
government  In  a  business  undertaking  can  not  be  disguised  with 
the  thin  veneer  of  "  experiment,"  For  when  monopoly  enters  ths 
door,  competition  flies  out  of  the  window. 

A    BIO    BUBINSSS    MAN   OF   PANAMA 

In  government  the  rule  Is  that  one  thing  follows  another.  The 
Federal  Farm  Boarc  ventured  into  the  wheat  and  cotton  market; 
unexpectedly,  however,  because  Secretary  Hyde  said,  on  April  30, 
1930.  "  We  never  expected  to  control  prices.  We  do  propose  to  try 
to  Influence  production."  But  it  did  attempt  to  control  prices  by 
buying  wheat  and  cotton,  and  by  buying  wheat  and  cotton  it  was 
led  into  coffee,  and,  having  the  coffee,  it  became  involved  with 
American  shipping  linos  In  our  trade  with  Argentina  and  with 
our  flour  customers  In  northern  Brazil.  When  the  board  sold 
wheat  to  Germany  on  long-term  credits,  a  thousand  European 
purchasers  of  whest  hesitated,  waiting  for  their  governments  to 
get  some  United  Stites  wheat  by  the  pamc  generous  arrangement. 

When  t)»e  Fedcial  Government  dug  the  Panama  Canal,  it 
probably  did  not  foresee  that  this  would  lead  to  the  operation 
of  a  railroad  and  u  variety  of  commercial  and  Industrial  enter- 
prises. The  governor  reported  for  the  year  1930  that  the  output 
of  the  various  ma  lufacturlng  plants  was  valued  at  12.318.000. 
A  Government  bakery  produced  more  than  5.000,000  loaves  of 
bread  A  coffee-ro\»tlng  plant  turned  out  306,000  pounds  of 
coffee,  corn  meal,  peanuts,  and  almonds.  An  Ice-cream  and 
mllk-bottling  plant  produced,  among  other  things.  30.809  gallons 
of  ice  cruam  and  16.875  Eskimo  pies.    The  sausage  and  plckUng 


department  and  the  laundry  did  a  flourishing  business,  and  the 
abattoir  turned  out  4.165,000  pounds  of  dressed  beef.  By-products. 
consisting  of  hides,  horns,  tankage,  and  so  on,  the  governor 
observes,  were  shipped  to  the  United  States,  where  another  de- 
partment of  the  Federal  Government  is  endeavoring  to  aid  the 
stock  raisers.  Two  hotels,  "essential  adjuncts  to  the  canal  in 
affording  suitable  accommodations  to  persons  having  bi'slness  to 
transact  with  the  canal,  foreign  visitors,  tourists,  vlbltmg  Govern- 
ment officials  and  others,"  were  not  entirely  successful.  One 
lost  $6,698  for  the  year,  but  the  other  lost  $37,000.  due  'pri- 
marily to  a  decline  In  the  tourist  business." 

BRAKES     ON     RAILROAD     PROGRXS8 

The  Federal  Government  started  out  to  build  a  dam  at  Boulder 
Canyon  for  producing  power.  It  ended  by  undertaking  to  build 
and  maintain  a  model  town.  In  catechetical  form,  suggestive  of 
tlie  Russian  primer,  the  Department  of  the  Interior  gives  us  this 
information: 

Q.  Who  owns  the  lands  in  the  town  site? — A.  The  Government 
owns  the  land,  which  Is  vacant  public  land  and  under  first  form  of 
withdrawal. 

Q.  How  can  one  obtain  a  town  lot  for  business  purposes?  -A.  A 
plan  under  consideration  Is  to  lease  the  land  on  20-year  leases. 
Government  to  retain  ownership  snd  supervisory  control.  Con- 
tinuation of  leases  will  be  contingent  upon  the  good  behavior 
of  the  tenant.     A  model  town  Is  the  objective. 

Note  that  the  Federal  Government  Is  to  pass  upon  the  "  good 
behavior  of  Its  tenants,"  thus  setting  a  bureaucratic  standard  of 
personal  decorum, 

Q.  What  will  be  the  population? — A.  From  3,000  to  4.000  dtirlng 
the  construction  period,  according  to  prawnt  estimates. 

Q.  Will  this  town  be  permanent? — A.  It  will,  no  doubt,  be  per- 
manent because  the  730-foot  dam  and  the  116-mlle  lake  will  be  a 
great  attraction  for  tourists. 

Politics,  through  the  Government  as  competitor,  destroys  the 
economic  freedom  of  the  individual.  But  this  is  not  all.  The  same 
omniscience  which  Congress  obviously  attributes  to  ix>lltical  ad- 
ministration as  a  reason  for  launching  upon  so  many  business 
enterprises  might  also  be  taken  as  a  reason  for  commissioning  it 
to  supervise  and  regulate  private  business  activities  on  an  expand- 
ing scale.  One  of  the  first  experiments  in  this  direction  was  with 
the  railroads.  By  a  series  of  laws,  railroad  management  was  clr- 
cumscribed  by  a  wall  of  prohibitions.  It  could  not  fix  the  price 
of  the  only  thing  the  railroads  have  to  sell — transportation.  It 
could  not  issue  stock  or  bonds  without  the  approval  of  the  Inter- 
state Commerce  Commission.  Safety  appliances  were  fixed  by  law 
and  specified  by  the  commission.  Hours  of  service  of  employees 
were  flxed  by  Federal  law.  New  lines  could  not  be  built  or  old  lines 
extended  or  abandoned  without  Government  approval.  Other  rail- 
roads could  not  be  acquired  ■without  authorization  by  the  com- 
mission. The  Government  may  require  railroads  to  add  to  their 
equipment  or  extend  their  lines.  The  railroads  may  not  determine 
the  rate  of  wages  to  be  paid  their  employees.  Their  value  is  flxed 
by  the  Interstate  Commerce  Commission.  They  must  keep  their 
accounts  in  the  manner  prescribed  by  the  commission.  They  can 
not  keep  all  their  proflts  If  In  any  year  they  exceed  6  per  cent. 
Tliey  are  not.  as  Is  stated  over  and  over  again,  gitaranteed  any 
income  whatsoever.  They  are  allowed  to  earn  so  much — which  Is 
quite  a  different  thing. 

A  great  railroad  president,  now  dead,  once  said  to  me  that  90 
per  cent  of  the  management  of  his  railroad  rested  In  a  Govern- 
ment bureau.  "And,"  he  added  significantly,  "  It  Is  a  peculiar  kmd 
of  management.  It  has  the  power,  but  does  not  sliare  the  respon- 
sibility' Another  railway  executive  expressed  ths  same  thought 
in  a  different  way:  "We  now  have  in  effect  Government  owner- 
ship of  the  railroads,  but  upon  one  side  of  the  ledger  only." 

Still  another  railroad  manager,  whoee  name  can  not  be  given  for 
reasons  which  will  be  discussed  later,  said ;  "  The  burden  of  taxa- 
tion laid  upon  the  railroads— 61.200.000  dally— is  heavy.  Yet  it. 
perhaps.  Is  not  so  great  a  drain  as  tlie  time  and  energy  Uken  up  in 
preparing  reports  and  maintalnlnf  a  neoeeeary  contact  with  the 
Government.^' 

While  the  OovemnMnt.  through  the  InUrsUU  Ctommeroe  Com- 
mission, Is  managing  In  large  measure  the  privately  owned  rail- 
K>adB  of  the  country,  it  is  operating,  through  the  War  Department 
and  the  Department  of  the  Interior,  transporUUon  enUrprUee  of 
It^  own.  Ihe  Alaska  Railroad,  a  Government  conoero.  operataa 
BteamboaU  and  hoteU.  It  might  be  surBilsed  that  in  this  far-away 
territory  competition  with  private  enterprise  Is  nonexistent,  but 
the  general  manager,  reporting  a  deficit  of  11.231.908  for  the  ftsoal 
year  1930,  says,  among  other  things:  "  Every  endeavor  will  be  made 
to  secure  contracts  from  other  governmental  bureaus  operating  in 
Alaska  •  •  •  also  fish  canneries,  for  delivery  of  Alaska-pro- 
duced coal,"  The  Government,  In  other  words.  Is  out  to  get  a 
larger  share  of  the  Alaakan  coal  business  in  competition  with 
private  distributors. 

WHEN  QON'KRNMCNT  BttM  rOI  BVBINnS 

In  competition  for  buslnoas,  proctlces  are  often  resorted  to  by 
Oovemment  which,  if  carried  on  by  private  enterprise,  would  be 
condemned  as  unfair  by  the  Federal  Trade  Commission.  Businese 
solicitor  for  Government  enterprises  have  been  known  to  us<<  the 
argument  that  "  If  you  give  us  your  business,  it  will  reduce  our 
deficits  and  thus  decrease  yovir  taxes."  Patronage  of  one  Govern- 
ment concern  sometimes  assures  the  customer  of  a  more  than 
friendly  interest  on  the  part  of  another.  In  a  certain  city  where 
there  are  both  public  and  private  lighting  plants,  if  you  are  build- 
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Inf  a  hoxne.  •  contract  for  municipal  Itgnt  will  •mwn  prompt 
Inspection  and  approval  of  your  plumbing  and  wiring. 

The  Warrior  River  Division  of  the  Inland  Waterways  Corpora- 
tion, another  Government  concern,  which  started  out  to  pave  the 
way  for  private  Initiative,  admits  a  deficit  for  the  six  years.  1924- 
1929.  of  $1,490,207.  If  allowance  were  made  for  Interest  on  In- 
vestment and  taxes,  which  no  private  enterprise  can  overlook,  the 
loss  for  the  six  years  would  have  been  ta.fiSd.OOO.  In  this  case. 
Oovemment  not  only  Axes  the  rates  of  the  railroads  but,  in  compe- 
tition with  them.  Is  operating  a  barge  line  at  public  expense — an 
expense  which  ts  shared  by  the  railroads  themselves  through  in- 
creased taxation. 

Even  so  commendable  a  thing  as  research  does  not  stop  at  the 
laboratory.  If  it  evolves  a  new  commodity  or  process,  bringing 
the  public  attention  to  it  naturally  follows,  and  Oovemment 
finds  Itself  playing  the  rdle  of  promoter.  The  National  Committee 
on  Wood  UtniBation.  for  example,  under  the  frank  of  the  Depart- 
ment of  Conunerce  sends  out  this  announcement: 

Furniture:  Its  Selection  and  Uses  is  a  new  Oovemment  book- 
let which  should  help  you  to  solve  your  home-fumlshlng  jnrob- 
l«ms.  It  is  crammed  full  of  interesting  facts  about  styles,  de- 
sign, and  construction,  and  shows  you  how  to  get  the  best  values 
for  your  money,  as  well  as  how  to  make  your  home  attractive. 
It's  beautlfuUy  illustrated." 

The  question  might  be  raised  as  to  the  propriety  of  distributing 
promotional  material  of  this  kind  through  the  mall  without  cost. 
The  question  might  also  be  raised  by  the  manufacturers  of  steel 
and  metal  fumltxire,  who  might,  with  reason,  demand  that  gov- 
•mmsnt  render  tbem  a  'rtf"'i*''  service.  But  the  most  important 
question  is  whether  It  is  the  proper  function  of  government  to 
proniotc  the  sale  of  any  kind  of  furniture  at  all. 
BaaaB-Ain>-BUG«T  mkthoos 
The  Department  of  Agriculture  announces  a  method  of  produc- 
ing milk  from  soybeans — "  as  good  a  baby  food  as  cow's  milk,  and 
tatemper  " — and  the  dairy  industry  protests  that  it  is  not  the  busi- 
ness of  Government  to  develop  imitations  of  dairy  products.  The 
national  Bdltorial  Association  comes  to  its  support  and  denounces 
at  the  same  time  the  envelope-printing  business  of  the  Post  Office 
Department. 

As  I  have  said,  appraisal  of  the  result  of  these  attempts  of  the 
Federal  Government  to  perform  the  functions  of  business,  either 
by  rcgulatloD  or  operation  of  economic  enterprise.  Is  almost  Im- 
possible. The  records  of  profit  and  loss  are  In  most  cases  sub- 
merged m  general  deficits  or  charitably  obliterated  by  lump  appro- 
priations from  the  Treasury.  But,  In  larger  perspective,  an  In- 
telligent appraisal  of  all  Oovemment  undertakings  In  the  business 
field  does  not  provide  a  very  strong  brief  for  further  encroach- 
ment In  that  direction. 

The  Poet  OlBce  Department,  which  en)oys  all  the  prerogatives 
at  mono(>oly.  which  has  taken  on  additional  business  activities  in 
the  form  of  expreas  larTlce,  savings  banks,  and  so  on.  faces  a  deficit 
approaching  $100,000,000.  It  is  lavish  in  its  tree  services  through 
the  franking  privilege,  which  permits  Oovemment  bvuvaus.  In 
competition  with  private  business,  to  send  out  their  promotion 
Blatter  unadorned  with  the  well-known  green  and  red  stampa.  In 
a  motoriaed  er».  Its  rural-delivery  system  is  still  patterned  after 
the  borae-and-buggy  and  mud-road  age.  Experts  have  estimated 
that  by  contract  this  same  rural-delivery  service  could  be  main- 
tained at  a  aaving  of  •fiO.000.000  a  year. 

The  post  ofilce  boasts  of  a  "  business  administration."  but  when 
legitimate  Increases  in  salaries  are  necessary  in  three  or  four 
localities,  politics  Insists  that  such  Increases  be  made  to  cover  the 
•ntlre  United  Statea.  Wages  were  raised  in  communities  where 
ttaa  poat-aOloe  wage  scale  was  already  higher  than  the  local  stand- 
ard for  rtmllar  work,  and  where  there  were  applic&nts  standing  in 
line  for  eovetad  poat-oOlce  Jobs. 

As  with  tha  Federal  Government,  so  with  the  States  and  munld- 
palittaa.  Tha  dismal  ending  <a  North  Dakota's  wholesale  ventxire 
Into  boatneas  did  not  stay  the  tide.  In  1928.  13.7  per  cent  of  all 
tba  bonded  tndebtedneaa  of  States  and  25  per  cent  of  the  bonded 
indebtedneas  of  cities  of  more  than  30.000  population  had  been 
tncurrad  for  public  utUltlea.  Mtwe  than  100  State  Insurance 
funds,  soma  at  them  monopolistic,  are  in  existence.  Miuilclpal 
power  plants  ate  again  on  the  increase.  The  groaning  burden  of 
taxation  la  the  penalty,  with  billions  in  tax  sales,  municipal  bonds 
facing  default,  and  baaltatlon  of  individual  endeavor  In  every  line 
of  biislneas. 

Hor  are  the  ventures  of  the  States  and  cities  crowned  with  any 
greater  degree  of  success.  Some  experiences  are  fairly  typical.  One 
State  went  into  the  banking  business  by  establishing  a  depart- 
aaent  of  rural  credit.  Trouble  soon  followed,  and  a  Joint  legislative 
aonunittee  appointed  to  Investigate  its  operations,  among  other 
things,  reported: 

"  This  inexperienced  organisatlCKi  was  Imposed  upon  by  public 
ofllclals  and  politicians;  political  pressure  was  used;  even  the  gov- 
ernor, in  addition  to  taking  a  hand  In  the  selection  of  Inefficient 
employees,  insisted  on  the  board  making  loans  which  proved  to 
be  unfortunate.  Many  unsafe  loans  were  made.  In  some  in- 
stances the  first  installment  was  never  paid.  Ehimmies  were  used 
to  obtain  the  State's  money  without  any  intention  of  ever  repay- 
ing it.  *  *  •  By  July.  1925.  7310  loans  for  nearly  $40,000,000 
had  been  made.  Of  this  UI3.  amoxintlng  to  more  than  $11,000,000. 
have  been  foreclosed .  The  first  two  years  virtually  wrecked  the 
bureau." 

Another  State  maintains  a  monopolistic  State  workmen's  com- 
panaaUon  fund.    After  oparatlng  under  the  law  for  two  yeara.  coal- 


mine disasters  produced  a  deficit  of  more  than  $300  000.  The  rates 
were  rflsed  aiMl  the  fund  was  started  off  again.  In  1925  an  Inde- 
pendent actuary  was  called  in  to  make  an  audit.  His  report  dis- 
closed B  deficit  of  nearly  $4,000,000.  according  to  actuarial  stand- 
ards. But  a  legislative  committee,  rejecting  the  actuary's  report, 
made  ^  stirvey  of  Its  own  and  found  a  8urplu.s  of  $150,000.  In 
1928  a;  new  compensation  commisoloner  virtually  admitted,  by 
"  loadi^Lgs "  on  current  and  future  premiuras,  that  a  deficit 
existedi 


WHEN    POLmCS    COLORS    THE    VIEW 

It  shbuld  be  fairly  obvious  that  government,  when  It  steps  into 
the  countlngroom,  does  not  change  its  habits.  In  spite  of  the 
buslne^  dlsRiilse  it  sometimes  assumes^  tb°  corporation,  the 
board  pf  directors,  stockholders,  and  what  not — it  remains  gov- 
emmeilt  and  Is  essentially  political,  not  economic.  Neither  Is  it 
merely  substituting  coUectlvlstlc  for  individualistic  enterprise. 
Industly  Is  already  coUectlvlstlc.  A  corporation  which  is  owned 
by  thotisands  of  stockholders  and  employs  thousands  of  workers 
can  scarcely  be  called  individualistic.  Only  by  a  severe  stretch  of 
the  tei^  can  it  even  be  called  private,  as  many  court  decisions 
attaching  to  It  public  Interest  disclose. 

GovetTiment,  as  a  matter  of  fact,  does  not  go  into  business  at  all; 
it  taket  the  place  of  business.  It  moves  in  an  atmosphere  of  de- 
liberation and  red  tape,  while  business  cuts  comers.  Its  book- 
keeping is  as  Inscrutable  as  a  Mayan  calendar  stone.  At  the  close 
of  eac^  session  of  Congress  the  appropriation  balances  can  be 
Interpreted  as  "  a  record  of  Incompetency  and  extravagance  "  or 
as  "  a  record  of  thrift  arid  wisdom  In  public  management,"  depend- 
ing entirely  upon  the  political  angle  from  which  it  is  viewed. 
Cost  amounting  does  not  keep  company  with  politics.  Politics 
professes  to  look  askance  upon  profits,  but  shuts  its  eyes  with  the 
same  disdain  upon  losses.  The  banker  does  not  stand  at  Its  elbow. 
The  taigatherer  does  not  harass  It.  The  Investor  does  not  clamor 
for  dlviilends  on  his  savings.  Through  economic  pitfalls  it  marches 
aedatel^  with  Its  gaze  on  the  far-off  horizon — the  political  horizon, 

THX    BXNETTr    OF    RED    TAPE 

We  rail  at  iTd  tape.  But  red  tape  is  a  necessary  and  commend- 
able pap  of  the  mechanism  set  up  150  years  ago  by  a  group  of  men 
in  Philadelphia.  They  set  out  to  do  one  thing— to  protect  the 
political  liberty  of  the  individual.  Checks  and  balances  were 
wisely  jkrovlded  to  prevent  rapid  decisions  In  such  matters.  Quick 
action  |n  this  field  spells  revolution.  They  made  it  Impossible 
for  any' one  man  or  group  of  men  to  have  the  authority  or  power 
to  mak^  changes  overnight.  Any  business  man  knows  that  to  be 
successful,  there  is  one  thing  he  must  have — the  power  to  make 
rapid  decisions.  He  must  be  able  to  alter  quickly  his  selling  plans, 
his  production  schedule,  his  financing.  Herbert  Hoover  once  said, 
"  The  Oovemment  lacks  rapidity  of  decision."  Which  is  proper. 
It  shotad  not  be  allowed  to  cut  comers.  There  should  be  wide 
debate, 'household  discussion.  Delay  is  an  asset  in  political  mat- 
ters, ^t  this  same  delay,  occasioned  when  Government  attempts 
a  busing  task.  Is  red  tape.  Figuratively  speaking,  when  the  G>jv- 
emmenjt  wishes  to  hire  a  new  office  boy.  It  must  take  a  referendum 
of  120.0(00,000  people. 

Recently  I  tried  an  experiment.  It  was  an  interesting  one.  so  I 
will  pa^  it  on.  Whenever  I  heard  a  criticism  of  red  tape  In  State 
or  Pedetai  Government,  I  analyzed  It.  and  in  everj-  case  found  ttat 
it  was  because  we  had  asked  the  Government  to  do  something  it 
was  not  designed  to  do. 

Pontiles  is  not  wholly  to  blame  The  blame  rests  with  you  and 
me,  coi>imon  citizens  of  the  United  States  of  America.  We  Join 
every  n^vement  that  comes  along  to  put  the  Government,  or  State. 
or  city  into  more  business  undertakings,  provided  they  do  not 
directly  affect  our  own  business.  We  are  indifferent  and  apathetic 
to  Increase  operation,  or  regulation,  or  servicing.  As  a  result,  we 
have  setn  in  this  generation  the  bureaucratic  impact  on  all  forms 
of  Ametlcan  business — on  banking,  on  every  kind  of  transportation 
from  rails  and  ships  and  waterways  to  roads  and  the  air;  on  radio, 
power,  and  light;  on  every  form  of  merchandising,  from  the  investi- 
gation bf  chain  stores  to  laws  affecting  price  maintenance  and 
brandeq  goods;  on  manufacturing  and  Insurance;  on  foreign 
trade:  (^n  raw  materials  such  as  oil  and  coal,  and  reclaimed  lands 
and  reforestation  and  agriculture. 

Business  itself  is  not  blameless.  It  has  been  too  ready  to  accept 
a  dole  from  the  Government.  Industry  responds  enthusiastically 
to  an  invitation  of  a  bureau  to  have  the  bureau  make  a  survey  of 
its  operations,  with  suggestions  as  to  how  It  could  make  more 
money,  (because  the  expense  corner  out  of  the  deep  wallet  of  Uncle 
Sam.  industry  asks  for  Federal  boards  to  help  it  restrict  its  pro- 
ductioziL  supervise  its  prices,  and  thus  make  more  profits  for  its 
membefs.  Biistness,  when  It  is  articulate.  Justifies  Its  actions  on 
two  grdunds:  First,  that  the  Government  is  doing  it  for  other 
Industrj^:  and  second,  that  restrictions  now  laid  down  make  it 
necessary  for  new  legislation  and  new  bureaus  to  overcome  the 
evils  of  J  previous  laws. 

Receqtly  I  saw  two  letters  in  one  week  from  a  business  as.socla- 
tion  Inlthe  Middle  West — one  urging  support  for  a  Government 
barge  l<ne  and  the  other  urging  opposition  to  the  Government's 
participation  in  the  grain  business.  Thus,  time  and  again,  busi- 
ness selfs  its  birthright  for  a  mess  of  Federal  pottage.  When  com- 
petition! becomes  Intense  then  business  runs  to  the  Government. 
An  Om^ha  shoe  dealer  suggests  a  law  to  relieve  him  and  his  fel- 
lows of  the  rigors  of  competition.  He  suggests  a  Government 
bureau  [to  regulate  the  number  of  styles  of  shoes  which  the 
manufacturer  should  put  out  each  quarterly  season. 
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But  competition  Is  essential  to  growth.  Competition  begets 
change,  and  together  '.hey  plan  new  things  to  supplant  old  things, 
to  dominate  new  msirkets,  and  to  wrest  patronage  from  old-iune 
customers  and  customs.  Together  they  see  to  it  that  a  commercial 
house  of  a  century's  standing  may  be  destroyed  with  bewildering 
suddenness.  But  by  :he  same  token  they  make  an  infant  enter- 
prl.se  become  overnlglit  a  national  institution.  Change  and  com- 
petition provide  opportunities,  and  opportunity  was  the  greatest 
heritage  of  the  presei  t  generation.  Undertakings  by  the  Govern- 
ment— State,  munlcijal.  or  Federal — lack  originality,  lack  indi- 
viduality, lack  inspiration.  They  must  be  static;  they  solidify 
things  as  they  are.  "irhcy  make  It  Impossible  to  bring  about  the 
change  through  Invertlons  and  resourcefulness  and  daring  which 
has  made  outr  Amerlctn  life  what  It  is. 

MAII,    ANSWERED    WrTHIN    A    TEAR 

A  member  of  the  President's  Cabinet  once  told  me  that  the 
first  thing  he  found  oa  his  desk  when  he  came  to  Washington  was 
a  request  from  a  Sovth  Dakota  farmer,  asking  for  permission  to 
take  some  abandoned  ties  from  a  forest  reserve,  saying  the  ties 
were  a  fire  hazard  ami  that  he  needed  them  to  burn  in  his  stove. 

"  That  letter."  the  cfflclal  said,  "  had  gone  through  52  hands." 

"  Surely."  I  exclalmijd,  "  not  52,  literally.  You  are  using  hj'per- 
bole." 

"  No."  he  insisted,  "  through  52  hands." 

"And  what  did  you  do?  "  I  asked. 

"  I  wrote  him,"  he  replied.  "  that  I  might  be  court-martialed  for 
this,  but  if  the  ties  'vere  abandoned,  were  a  fire  hazard,  and  he 
needed  them  for  fuel  to  go  take  them  and  say  nothing  about  It 
to  any  one." 

"  Fine,"   I  replied.     "  Then  he  kept  warm  that  winter." 

"  No,"  corrected  tho  Secretary,  "  it  was  not  that  winter;  It  was 
the  next  winter." 

A  high  official  of  the  Reclamation  Service  was  once  asked  why 
the  service  had  not  been  more  successful.  "  I'll  tell  you  a  story," 
he  answered.  "  The  Government  had  $50,000  worth  of  equipment 
piled  up  under  tarpaulin  on  one  of  its  projects,  waiting  for  the 
trucks  to  distribute  it.  A  spark  from  a  cook  stove  set  it  on  fire. 
The  cook — the  only  man  on  the  Job  at  the  time — worked  manfully 
to  put  out  the  fire.  It  was  getting  away  from  him,  so  he  ap- 
pealed to  some  Mexican  laborers  who  were  waiting  to  apply  for 
Jobs.  They  hesitated  until  he  offered  them  a  dollar  apiece.  Then 
they  took  buckets,  brought  water  from  a  little  stream  and  put 
out  the  fire,  "fhe  cook  paid  the  men,  took  their  receipts  and 
affidavits,  and  sent  thum  on  to  Washington.  In  due  time — that  is, 
in  about  six  months— the  cook  received  word  from  Washington 
that  his  claim  for  $1E  could  not  be  allowed  '  because,'  the  advices 
ran,  '  according  to  Regulation  3208  you  should  have  advertised 
for  bids."  " 

TllX    GREATEST    LOSS    Or   ALL 

Before  one  enters  judgment  against  this  procedure  he  should 
consider  whether  he  is  willing  to  allow  anyone  to  be  Invested  with 
the  authority  to  permit  an  individual  to  appropriate  Government 
prof>erty  to  his  use  oi-  to  permit  a  cook  In  a  far-off  lumber  camp 
to  spend  taxpayers'  n.oney  in  hiring  help  without  due  authoriza- 
tion. And  the  red  tape  so  inflexible  in  political  matters  must  be 
made  Just  as  inflexible  when  Government  essays  the  rdle  of 
business. 

Money  waste  In  Go^'ernment  operation  of  business  is  important, 
but  we  are  rich  and  ^ve  can  stand  the  money  waste.  The  loss  cf 
economic  Independence  of  the  individual  Is  a  greater  tax  upon  the 
Nation's  progress.  Tte  limiting  of  the  area  left  to  private  enter- 
prise will  Justly  bring  an  indictment  from  the  coming  generation 
against  us  for  squandering  their  heritage.  But  the  greatest  loss 
of  all  is  the  loss  of  political  freedom.  For,  as  a  former  President 
of  the  United  States  said,  "  When  the  economic  freedom  of  the 
Individual  goes  there  will  go  with  it  his  political  freedom." 

For  this  is  the  mcxit  dangerous  aspect  of  the  change  which  Is 
taking  place  in  our  political  and  economic  structure — the  fear  it 
inspires  is  seldom  volv;ble.  Those  who  are  first  to  feel  the  circle  of 
political  restriction  tghtenlng  about  them — b\isiness  executives, 
railway  presidents,  bankers,  power  producers;  those  who  are  in  a 
position  to  see  most  clearly  what  is  going  on — are  reluctant  to 
protest.  They  explalQ  this  reluctance  by  the  fact  that  their 
motives  will  be  misunderstood,  that  the  Interests  they  have  been 
appointed  to  guard,  of  wage  earners  as  well  as  stcxjkholders,  will 
suffer. 

A  railroad  president  was  asked  if  he  would  write  a  simple  article 
explaining  Just  what  consolidation  would  mean  to  the  shipper. 
He  replied.  "  I  can't  do  that.  No  matter  how  carefvil  I  might  be 
to  keep  out  all  controversial  matters,  something  I  might  say  would 
irritate  a  member  of  "he  Interstate  Conunerce  Conunlsslon." 

A  ship  operator  who  had  lately  acquired  one  of  the  ships  run  by 
the  Government  was  asked  how  many  men  he  used  In  operating 
the  ship.  He  gave  the  number.  He  was  then  asked,  "  How  many 
did  you  find  on  the  stlp  when  you  took  it  from  the  Government?  " 

"Oh,  there  were  twice  as  many,"  he  replied. 

"  How  does  your  provisioning  cost  per  man  compere  with  the 
cost  to  the  Government?  "  he  was  asked. 

"About  half  as  much."  he  replied. 

And  so  on  and  so  o:i.  But  when  he  was  asked  for  permission  to 
U!5e  the  figures  in  a  newspaper  article,  to  show  the  difference 
between  governmental  costs  and  private  operation  costs,  he  begged 
that  they  be  used  unler  no  circumstances. 

Bankers  will  tell  of  the  growing  presumption  of  Govenunent 
representatives  and  of  the  varying  Interpretations  of  regulations; 
the  growing  attitude  of  allowing  Washington  to  pass  upon  the 
p&peT  of  Icxail  cu8ton:xr8,  regardless  of  that  greatest  of  all  credit 


assets,  character,  which  the  banker  knows  more  about  than  any 
regulation  can  cover.  Instances  might  be  multiplied,  running 
into  every  line  of  business  activity. 

The  ramifications  of  government  to-day  are  so  extensive  that 
they  afford  greater  and  greater  posslblltties  of  retaliation.  As  a 
result,  the  public  is  not  getting  the  sound  counsel  and  advice  in 
governmental  affairs  from  business  leaders  that  it  is  entitled  to. 
The  loss  of  economic  freedom  carries  the  penalty  of  loss  of 
political  freedom. 

THE    PRIMROSE    PATH    OP   PATSSNALISIC 

The  burden  laid  upon  productive  enterprise  by  Government— 
nearly  $15,000.000.000 — Is  already  colossal.  Indications  that  it  is 
tcx)  heavy  to  be  borne  are  already  appearing  in  deficits,  default- 
ing municipalities,  and  lengthening  lists  of  tax  delinquents. 
These  warnings  not  only  seem  to  go  unheeded  but  are  advanced 
OS  a  reason  for  launching  government  upon  more  uncharted  seaa 
of  experiment.  Having  advanced  far  into  the  economic  domain, 
it  is  now  proposed  that  it  enter  the  social  field.  For  the  old 
American  Ideal  that  it  is  the  duty  of  citizens  to  maintain  the 
Ktate,  the  advc^ates  of  this  new  philosophy  would  substitute  the 
formula:  It  is  the  duty  of  the  state  to  maintain  its  citizens. 

There  the  United  States  now  stands — at  the  parting  of  the  ways. 
It  has  already  strayed  from  its  old  course.  It  Is  giving  more  and 
more  attention  to  the  clothing,  feeding,  and  sheltering  of  the 
people. 

Government  bureaus  prescribe  diets,  design  clothing,  give  help- 
ful hints  to  the  citizen,  and  regulate  his  conduct  from  the  day  he 
is  born  to  the  day  he  is  laid  in  the  ground.  It  is  assuming  the 
r61es  of  doctor  and  nurse  to  such  an  extent  that  It  is  arousing  the 
alarm  of  the  96,000  doctors  who  make  up  the  American  Medical 
Association. 

To  the  original  Job  of  governing,  democracy  in  America  has  sad- 
dled the  state  with  the  Job  of  supervising,  regulating,  servicing. 
and.  finally,  operating  industries. 

Is  Government  to  go  forward  or  retrace  Its  steps?  It  has  wan- 
dered far  from  the  principles  expounded  by  Thomas  Jefferson, 
f.ghting  exponent  of  democracy,  who  thought  that  it  should  con- 
fine itself  "  to  managing  our  dealings  with  foreign  nations,  a  com- 
paratively small  task  which  could  be  performed  by  a  few  public 
servants."  It  should  no  longer,  he  said.  "  waste  the  labors  of  the 
people  under  the  pretense  of  taking  care  of  them." 

But  the  records  of  its  failures  is  obviously  not  a  persuasive  argu- 
ment for  turning  back  on  the  road  that  it  has  taken. 

ThoughtfiU  business  men  are  puzzled  over  the  inconsistency  of 
Senators  and  Representatives  who  are  leading  the  fight  to  urge 
government  forward,  to  put  it  into  business.  They  propose  more 
Federal  boards  and  commissions,  while  in  the  same  breath  they 
denotince  present  boards  and  commissions  of  their  own  making. 

In  the  midst  of  their  arraignment  they  stop  to  tirge  more  boards, 
to  fix  the  prices  of  wheat  and  hogs,  to  sell  power  and  light,  to 
carry  on  in  hazardous  fields  fraught  with  the  thoxisandfold  pos- 
sibility of  graft  and  favoritism. 

If  bureaucracy  with  only  regulatory  power  is  untrustworthy, 
what  will  they  say  later  of  bureaucracy  with  executive  powers? 

Interest  In  the  decision  that  will  be  made  is  not  confined  to 
the  United  States.  Sir  Ernest  J.  P.  Benn.  Bt..  EngUsh  industrialist 
Euid  statesman,  after  reviewing  England's  dismal  experience  in  this 
direction,  makes  this  observation:  "All  this  postwar  madness  is 
now  passing;  the  process  is  slow,  but  •  •  •  the  end  Is  in 
sight.  That  end  will  be  accelerated  and  the  world  will  be  infinitely 
better  if  the  United  States  is  able  to  keep  its  head.  America  can 
stand  out  In  this  epoch  of  world  distress  as  the  guardian,  on  be- 
half  of    humanity,    of    economic   sanity,    and    practical   common 


sense. 
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The  beginning  of  the  road  which  governmental  enterprise  takes 
is  invariably  bathed  in  the  sunshine  of  promise.  It  is  toward 
the  end  that  the  shadows  gather.  Efficient  Germany  provides  an 
example.  HJalmar  Schacht,  former  president  of  the  Oerman 
Reichsbank.  says: 

"  Thirty  per  cent  of  the  entire  Indtistrlal  population  of  Germany 
are  to-day  government  officials  in  one  form  or  another  or  work  in 
enterprises  upon  which  the  national,  state,  or  local  government 
exercises  a  decisive  Infiuence.  Thirty  per  cent  of  the  Industrial 
population  of  Germany  are  therefore  inunedlately  dependent  upon 
public  and  political  corporations.  For  industry  this  means  that 
the  Inspiring  struggle  to  obtain  the  maximum  product  and  the 
maxlmtun  economic  success  gives  way  to  the  ruinous  thotight  of 
crawling  Into  public  charity.     •     •     • 

"  The  number  of  btislness  men  who  work  at  their  own  risk  and 
of  workers  who  seek  work  on  their  own  responsibility  Is  steadily 
declining.  Men  whose  entire  effort  was  ^  once  devoted  to  taking 
care  of  themselves  are  made  Into  mere  political  officials:  men  who 
were  once  dependent  upon  the  product  of  their  own  activity  be- 
come people  for  whom  those  who  still  accept  economic  risks  must 
help  to  provide;  men  who  hoped  to  rise  and  make  themselves 
cotint  as  a  result  of  distinguished  achievement  become  Indifferent 
mechanical  workers  who  Insist  upon  their  politically  guaranteed 
rights." 

THE   "rBITX   ENDS   OP   OOVSEMKElfT 

Fortimately.  the  United  States  has  Dot  gone  so  far  on  the  road 
to  paternalism  that  It  can  not  retrace  its  steps.  There  are  those 
who  profess  to  believe  that  government  should  be  a  great  sodal- 
aerrice  agency;  that  government  should  arrange  for  employment 
for  us;  that,  without  indlvidiial  effort,  government  should  enable 
ua  to  enjoy  the  rest  of  our  lives  in  a  w^-onlered,  pxopcrly  corgan- 
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I  am  In  reoetpt  of  joxir  letter  In  Which  you 


Iced.  KtMitlfioaUy  planiMd  state;  that  Individual  effort  li  no 
kmger  to  receive  Indlvldukl  revard;  that  -we  can  lift  oimdves  by 
our  own  boot  straps;  that  simply  because  something  ahould  be 
done,  ttw  Ooveruneat  ahould  do  It;  that  economic  laws  are  not 
discovered  but  are  made  by  legislative  Oat:  that  we  have  been  on 
the  wroog  course  these  hundred  and  fifty  years,  because  national 
progre—  oomea  from  the  top  down,  and  not  from  the  bottom  up 

"  Our  rulers  wUi  best  promote  the  Improvement  of  the  Nation  by 
strictly  confining  themselves  to  their  own  legitimate  duties,  bj 
leaving  capital  to  find  Its  most  lucrative  course,  commodities  their 
fair  price.  Industry  and  Intelligence  thetr  natural  reward.  Idleness 
and  folly  their  natural  pimUhment.  by  maintaining  peace,  by 
defending  property,  and  by  observing  strict  economy  in  every 
department  of  the  State.  Let  the  Government  do  this — the  people 
vyi  assuredly  do  the  rest." 

This  was  wrltteo  by  Macaulay  Just  100  years  ago,  aad  It  might 
iMve  been  written  to-day  with  equal  force. 

THl   SILVER   QUESTION 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
to  print  in  the  Record  a  letter  which  I  have  written  to  Frank 
M.  Smith  analyzing  the  bills  which  have  now  been  intro- 
duced in  Congress  relative  to  the  restoration  of  the  purchas- 
ing power  of  silver  and  its  exchange  value.  I  do  that  for  the 
purpose  of  answering  numerous  criticisms. 

The  PRESIDrarr  pro  tempore.  Without  objection,  it  is 
80  ordered. 

The  letttf  is  as  follows: 

TTwTTSD  St.attes  Sexats, 
Washington,  January  15,  1932. 
Mr.  nuunc  Iff.  Btnra. 

Spekmne 

Mt  Okas  Ms.  SicrrH 
■ay: 

"It  )■  a  pity  that  ttee  silver  men  In  the  West  can  not  get 
behind  aocae  logical  program  and  wwk  for  it  as  a  unit.  With 
ttee  moIUCode  of  bflls  and  plazu  now  before  Congress,  I  am  afraid 
we  will  oat.  get  aaywhere. 

"  WbUe  I  fully  appreciate  that  you  are  very  busy  with  yo\ir 
many  duties  in  the  Senate.  I  wish  \«ery  much  that  you  would 
tate  a  IKUe  time  and  wrtte  me  your  views  otf  the  whole  situation  " 

The  United  States  SeBaste  to  Pebmary.  1931.  unanimously  adop- 
ted Bay  rcsokltlon  neq^esting  the  President  to  call  or  obtain  an 
iBtergovetTiitteDtal  coKrference.  or  conferences,  tor  the  purpose  of 
ebCalnlag  agreements  to  abandon  or  suspend  the  policy  and 
practice  of  goverameBts  in  debasing  and  melting  up  silver  coins  or 
permitting  the  sale  of  bullion  derived  from  such  sources,  and  for 
the  further  purpose  o<  agreeing  upon  the  xises  and  status  of  silver 
as  money. 

This  resolution  has  been  tadorsed  by  legislative  action  of  11 
western  States,  and  the  calling  of  such  conference  has  been  ap- 
proved by  the  Pacific  foreign  Trade  Council,  the  International 
Chamber  of  Oommeroe.  the  Pan  American  Conference,  the  American 
Federation  of  I«bor.  the  American  Chamber  of  Commerce  of  China, 
azkd  numerous  civic  and  semlclvic  bodies. 

During  this  seasioD  oi  Congress  several  bills  and  resolutions  have 
beeo  introduced,  the  chief  of  -nhlch  are: 

The  Smoot  bill   (S.  1560).  which  provides: 

"  That  at  the  lequesl  of  any  foreign  government  the  Secretary  of 
the  Treasury  U  authorized  and  directed  to  accept.  In  payment  of 
the  whole  or  any  part  at  the  Indebtedness  now  or  hereafter  owing 
to  the  Government  of  the  United  States  by  such  foreign  govern- 
ment, silver  at  the  average  market  price  In  the  bnited  States  for 
the  second  calendar  oaonth  preceding  date  of  payment." 

TtMB  DIU  bill    (8.  1637),  which  provides: 

(a)  For  an  international  monetary  conference. 

(b)  That  the  reprasenUtlves  of  the  United  States  Government 
•hall  CTHTUst  of  three  Government  officials  to  be  appointed  by  the 
President  of  the  United  States,  three  United  States  Senators  to  be 
ai^olnted  by  toe  Vice  President,  and  three  Members  of  the  House 
of  BeiMresentatlves  to  be  appointed  by  the  Speaker. 

(c)  It  provktaB  that  the  governments  owing  debts  to  the 
United  Stetes  aad  such  other  governments  as  the  President  may 
Invite  shall  be  members  of  the  mooetary  conference.  The  con- 
ferenoe  Is  to  caaskler  tlae  monetary  aad  economic  conditions  and 
currency  needs  of  Um  nations  represented  at  the  conference  and 
Is  also  to  formulate  proposals  providing  for  the  establlahment  of 
silver  as  a  basis  of  currency  and  world  exchange  between  sold 
Batioas  aad  report  said  proposals  back  to  the  Presktent  and  the 
Coagrsas  of  the  United  States.  When  the  propoeals  have  been 
ratified  by  the  goverameats  represented,  the  President  is  author- 
iBod  to  modify  the  debt-funding  agreements  of  the  n»t-inTi^  which 
taUfy  such  pvoposala  and  wiilch  owe  debts  to  the  Oovemiaent  of 
the  United  States,  by  provldhag  that  the  anatial  payments  under 
•aid  debt  agreements  may  be  made  in  sliver  Instead  of  gold,  so 
long  as  the  debtor  nation  retains  sliver  as  a  basis  of  zaooey  m.Tu% 
world  ecchaage. 

The  Wheeler  bill  (8.  2487)  provides  for  the  free  and  uTiUmttert 
coinage  of  sUver  at  tbo  ratio  of  18  to  1. 
The  Borah  MU  (S.  MSO) .  which  was  iatnduced  by  nqtiest  and 
act  yet  fl|>onsor*d  bg  aeaatar  Bobab.  provides  for  the  d^Kielt 
the  Treaaiiry  aad  the  issue  of  "  an  eqvud  awnhcr 
notes  psuiititod  for  la  this  act."    Tbe 
Jb  directed  to  htem  »*iftnt  "  oonce  " 
tlm  puhllB  •**'— — ^.  «iw  »«^raiTt  of 


silvef    to   be    held   In    bullion    form    against   the    "  ounce  "    silver 
Treasury  notes  Issued  in  payment  for  such  silver. 

It  further  provides,  "  That  both  the  '  ounce  '  silver  coins  and 
the  •  ounce  '  silver  Treasury  notes  provided  for  In  this  act  shall 
pass  current  as  lawful  money  of  t.he  United  Stat«s  but  at  the 
inarl|et  value  of  the  silver  In  the  ccins  and  the  silver  repre.scnted 
by  *ie  '  ounce  '  silver  Treasury  notes,  to  be  determined  from 
mon^h  to  nnsnth  by  Treasury  bulletins  to  be  issued  by  the  Secre- 
tary lof  the  Treasury." 

Tp/e  Treasury  is  authorized  monthly  to  fi.\  the  value  of  such 
"  ou^ce  "  coins  and   •'  ounce  "   Treasury   notes. 

Suph  "  ounce  "  silver  coins  and  "  ounce  "  silver  Treasury  notes 
may  {be  made  legal  tender  by  special  contract. 

Thie  "  ounce  "  silver  Treasury  notes  are  redeemable  in  "  1  ounce 
of  standard  silver,  either  coined  as  herein  provided  for  or  la 
bullltin.  at  the  option  of  the  person  surrendering  such  '  ounce  ' 
sllvet  Treasury  note." 

It  lis  further  provided  that  the  "  ounce  "  silver  coins  end  the 
"  ouilce "  silver  Treasury  notes  "shall  be  eliejible  as  le^ral  re- 
serves in  any  bank  or  other  financial  Institution,  from  month  to 
month,  based  upon  the  market  value  of  the  silver  in  said  coins  or 
represented  by  said  certificates,  as  promulgated  from  month  to 
monfh  by  the  Secretary  of  the  Treasury." 

Th^n  there  Is  a  provl.slon  with  regard  to  ta.xlng  the  profits  made 
on  sUch  silver  "  ounce  "  tran.«actlons. 

Thtn  it  is  further  provided  "  that  the  Secretary  ol  State  Is 
hereby  directed  to  advt.se  all  foreign  governmento,  states,  munici- 
palities, and  districts  whose  bonds  are  held  by  citizens  or  resi- 
dent^ of  the  United  States,  and  now  in  default  or  suspension, 
either  as  to  the  interest  or  principal,  of  the  contents  of  this  act, 
and  Ijo  cordially  in\-ite  such  debtors  to  make  use  of  the  ounce  cxir- 
rencj^  herein  provided  for  In  tendering  to  creditors  In  the  United 
Statefc  such  payments  or  service  as  they  may  be  able  to  make 
pending  resumption  of  full  service  or  payments." 

Co^igresaman  Evans  of  Montana  has  introduced  a  bill  (H.  R. 
6712),  providing  for  the  free  coinage  of  silver  at  a  ratio  of  16  to  1. 

Congressman  McKeown  sets  out  in  the  whereas  clause  of  his 
resolution,  H.  J.  Res.  199.  United  States  Statutes.  tlUe  31,  section 

311.  \fhlch  Is  as  follows: 

"  P()llcy  of  United  States  as  to  blmetaUism:  It  is  hereby  declared 
to  be  I  the  policy  of  the  United  States  to  continue  the  use  <rf  both 
gold  ^d  sUver  as  standard  money  and  to  coin  both  gold  and  silver 
into  money  of  equal  intrinsic  and  exchaivgeabJe  value,  such 
equality  to  be  secured  Uirough  international  agreement  or  by 
such  (safeguards  of  legislaUon  as  will  insure  the  maintenance  of 
the  parity  in  value  of  the  coin.i  of  the  two  metals  and  tiie  etjual 
powe^of  every  dollar  at  all  times  in  ttie  markets  and  the  payment 
of  d^ts.  And  it  is  hereby  further  declared  that  the  efforts  of 
the  Oovernment  should  be  steadily  directed  to  the  establishment 
of  su^h  a  safe  system  of  bimetallism  as  will  maintain  at  all  times 
the  etiual  power  of  every  dollar  coined  or  Lssued  by  the  United 
State$  In  the  markets  and  in  the  payment  of  dfbts." 

He  then  followed  with  tlie  following  resolution: 

"S^olved.  etc..  That  the  President  of  the  United  States  be, 
and  %e  Is  hereby,  respectfully  requested  to  call  a  conference  or 
conferences  of  the  governments  of  the  world  for  the  purpoc^e  of 
securing  intei-?overnmental  agreements  to  suspend  the  policy  and 
practice  of  governments  melting  up  or  debasing  silver  coins  and 
sales  !by  governments  of  silver,  and  to  agree  as  to  the  uses  and 
statu$  of  silver  as  money,  and  to  Insure  the  maintenance  of  the 
parttj  in  value  of  br.th  gold  and  silver  and  the  equal  power  to 
every  doUar  at  all  Umes  in  the  markets  and  in  the  payment  of 
debts^  and  to  secure  the  establishment  of  a  safe  system  of 
blmel^allism  at  a  ratio  which  shall  insure  permanence  of  relative 
value!  betwtjen  gold  and  silver:    Be  it  further 

"iZdsoiced,  That  the  United  States  be  represented  at  such  con- 
ference  or  conferences   by   commissioners   as   provided   in   section 

312,  Htle  31.  of  the  Code  of  Laws  of  the  United  States,  and  thnt 
the  s<im  of  $100  000.  or  so  much  thereof  as  may  be  ne'^esfiary,  is 
auttw^laed  to  be  appropriated  for  the  expense  of  such  conference  " 

Cortgressman  Somers  of  New  York  has  Introduced  House  Resolu- 
tion tS.  which  provides  as  follows: 

"  Rktolved.  That  the  Committee  on  Coinage.  Weights,  and 
Measdres  is  authorized  and  directed,  as  a  whole  or  by  subcom- 
mittet.  to  investigate  the  cause  and  effect  of  the  present  deprcs.sed 
value  I  of  silver,  the  monetary  policies  of  the  United  States  and 
forelg^i  countries  and  theh-  relation  to  the  value  of  sliver  methods 
of  statoUlzing  the  value  of  silver,  and  the  advlsabUlty  of  an  inter- 
natio^l  conference  to  consider  methods  by  which  by  Inter- 
national cooperation  the  value  of  silver  can  be  stabilized  Such 
OOTnmjIttee  shall  report  its  findings  to  the  House  together  with 
such  recommendations  for  legislation  as  it  deems  advisable  " 

Thel  objections  that  may  be  urged  against  the  Smoot  bili  are  as 
foUowB : 

(a)   It  changes  the  debt  settlement  agreements. 

(b)!  There  is  no  limit  to  the  amotmt  of  silver  that  mi^ht  be 
dellvet^  to  the  United  States,  and  therefore  It  is  possible,  although 
not  drobable,  that  an  enormous  quantity  of  sUver  ml&ht  be 
deposited  in  the  Treasury  of  the  United  States. 

(c)  iThere  is  no  provision  in  the  blU  for  the  use  of  such  silver 
88  ajnonetary  reserve  or  in  our  currency  system.  There  is  no 
^vMon  against  the  resale  of  this  silver  by  the  United  States 
Goverhment  at  any  time,  in  any  quantities,  at  any  price  Without 
such  ^striction  and  without  provisions  for  the  use  of  such  silver 
as  reserves,  or  In  our  currency  system,  the  bear  effect  on  the  silver 
martcdtwotdd  be  the  same  as  the  bear  effect  on  the  sUver  market 
byrei*OTi  of  the  policy  and  practice  of  the  British  Government  of 
zama  m  seUlng  and  threatening  to  sell  enormous  quanUties  of 
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silver  derived  from  the  melting  up  of  the  silver  rupee  coins  of 
India. 

(d)  The  bill  is  opposed  by  the  financial  advisors  of  the  admin- 
istration, and  for  that  reason,  and  the  rea.sons  before  named, 
would  have  little,  if  any.  chance  of  enactment. 

(e)  It  offers  an  excuse  to  refrain  from  supporting  the  request 
for  an  International  conference  as  provided  in  the  Senate  resolu- 
tion. 

The  Dill  bill  Is  not  so  objectionable  as  the  Smoot  bill,  as  it  does 
provide  for  an  international  conference.  It  has  aroused  opposition 
for  the  following  reasons: 

(a)  It  attempts  to  control  the  constitutional  authority  of  the 
Executive  relative  to  the  appointment  of  officers  and  representa- 
tives of  the  United  States  Government. 

(b)  The  President  would  undoubtedly  veto  a  bill  containing 
euch  provisions. 

(c)  It  provides  for  a  change  in  the  manner  and  method  of  the 
settlement  of  foreign  debts  due  the  Un'ted  States  Government. 
This  would  not  be  so  objectionable,  however,  to  many  Senators 
and  Congressmen  as  the  provision  in  the  Smoot  bill,  because  the 
settlement  in  silver  Is  only  to  take  place  after  the  fitablllT'atlon 
of  silver  and  Its  adoption  as  a  basis  of  money  and  world  exchange. 
Personally  I  see  no  objection  to  such  provision  of  the  bill,  but 
the  bill,  in  my  opinion.  Is  impossible  of  enactment  by  reason  of 
the  first  objection  herein  cited. 

(d)  The  bill  attempts  to  direct  the  action  of  the  proposed  con- 
ference. Every  act  proposed  or  suegested  in  either  the  Smoot  bill 
or  the  Dili  bill  could  be  accomplished  through  the  conference 
requested  in  the  Senate  resolution. 

The  Wheeler  and  Evans  bills  providing  for  the  free  coinage  of 
Bllver  at  16  to  1  are  at  this  time  impracticable,  and  have  not.  in 
my  opinion,  the  slightest  chance  of  en.actment  at  this  session  of 
Congress.  Nearly  half  of  the  monetary  gold  of  the  world  is  in  the 
banks  of  the  United  States,  which,  of  course,  would  be  used  as  an 
argument  against  the  free  coinage  of  silver.  It  may  be  advisable 
to  supplement  our  currency  system  with  further  issiies  of  silver 
coins  or  silver  currency,  and  support  to  .-his  end  may  be  obtained. 
The  very  popularity  of  a  free  coinage  of  silver  bill  in  certain  sec- 
tions of  the  United  States  detracts  from  the  support  of  more 
practicable  and  conservative  efforts  looking  to  the  restoration  of 
the  exchange  value  and  purchasing  power  of  silver  money. 

The  Borah  bill  presents  a  very  unique  plan  for  an  Increase  In 
our  circulating  medium  and  the  greater  utilization  of  silver  in  our 
currency  system.  To  this  extent  it  is  not  In  conflict  with  the 
purpoi^e  of  the  resolution  adopted  by  the  Senate  looking  to  an 
International  conference  for  the  restoration  of  the  exchange  value 
end  purchasing  power  of  silver  money  throughout  the  world.  It 
Is  subject  to  the  criticism,  however,  that  it  looks  to  a  change  in 
the  manner  and  method  of  the  settlement  of  foreign  debts  due  us. 

The  McKeown  resolution  stands  on  a  sound  foundation.  It  re- 
cites the  fact  that  a  law  is  already  on  our  statute  books  providing 
for  an  international  bimetallic  conference  It  calls  upon  the 
President  to  obtain  an  international  conference  for  the  same  pur- 
poses as  .set  out  In  the  Senate  resolution;  but,  at  the  same  time, 
more  definitely  defines  the  purpose  of  such  conference  as  the 
stabilization  of  the  exchange  value  of  the  moneys  of  the  world 
This  resolution  suggests  bimetallism.  The  Senate  resolution  leaves 
open  to  the  conference  the  question  as  to  how  silver  money  shall 
be  treated  so  as  to  bring  about  reasonable  exchange  between  silver 
moneys  and  gold  moneys.  The  people  of  the  United  States  are 
more  interested  in  restoring  the  purchasing  power  and  exchange 
value  of  the  money  of  their  foreign  customers  than  they  are  of 
the  money  of  our  own  country. 

Our  exports  are  suffering  chiefly  from  the  high  standard  of 
value  that  we  place  on  oiu-  gold  standard  money  and  the  low 
value,  by  relation  to  exchange  for  our  money,  of  the  silver  money 
of  other  countries.  I  assert  that  It  is  Impossible  to  raise  and 
restore  the  exchange  value  of  silver  money  with  gold  money  until 
the  unnatiu-al  dum.plng  from  India,  derived  from  the  melting  up 
of  enormous  quantities  of  sUver  coins,  is  stopped.  This  can^only 
be  stopped  through   the  agreement  of  governments. 

It  is  not  necessary  that  the  British  Government  or  the  Govern- 
ment of  India  be  a  party  to  such  agreement  If  the  United 
States,  Canada,  Mexico,  South  America,  Central  America.  China, 
Japan.  Australia,  and  New  Zealand  alone  agree  not  to  debase  or 
melt  up  silver  coins,  and  that  no  silver  shall  be  imported  into 
any  of  such  countries  from  any  country  not  a  party  to  the  agree- 
ment. Then  India  will  be  forced  to  abandon  her  destructive 
policy,  because  there  will  be  nowhere  for  her  to  sell  her  silver. 

The  United  States  to-day  is  suffering  more  than  any  country 
In  the  world  by  reason  of  the  low  exchange  value  of  the  money  of 
other  countries  by  comparison  with  our  gold-standard  money. 
We  are  rapidly  reaching  the  point  where  we  will  be  isolated 
from  world  trade  unless  we  depreciate  the  value  of  our  money,  as 
Great  Britain  has  done,  or  unless  through  international  agree- 
ment we  restore  the  exchange  value  and  purchasing  power  of 
silver  money. 

Had  the  President  acted  In  February.  1931.  when  the  Senate 
resolution  was  passed,  it  Is  possible  that  Great  Britain  could  have 
remained  on  the  gold  standard,  as  v.'ell  as  the  other  countries 
that  have  followed  Great  Britain  off  the  gold  standard. 

There  seems  to  be  no  legitimate  excuse  for  the  President  longer 
delaying    in   this   vital    matter,   and    it   is   to   be   hoped   that   there 
may  be  a  more  active  Insistence  u;)on  the  President's  making  such 
call  on  the  part  of  those  who  realize  how  vital  it  is. 
Very  sincerely  yours, 

Kjet  Pittman. 


COMPENSATIOlf  OF  BX-SERVTCE  MEK 

Mr.  ASHURST.  Mr.  President.  I  ask  leave  to  print  in 
the  Record  some  correspondence  between  myself  and  Gen. 
Prank  T.  Hines,  Administrator  of  the  Veterans'  Bureau,  rela- 
tive to  the  number  of  ex-service  men  receiving  statutory 
awards  for  arrested  tuberculosis  and  the  cost  thereof  to  date. 

The  PRESIDENT  pro  tempore.  Without  objection  it  is  so 
ordered. 

The  correspondence  is  as  follows: 

OCTOBES     10.     1931. 

Gen.  Prank  T.  Hinxs, 

Veterans'  Administrator. 

Dear  Gener.m.  Hikes:  When  H.  R.  12175  was  pending  In  the 
Senate  of  the  Sixty-ninth  Congress,  I  offered  the  following  amend- 
ment, which  amendment  was  adopted  by  the  Senate  and  which 
became  a  part  of  Public.  No.  448.  and  for  the  lack  of  a  better  de- 
scription has  come  to  be  known  as  the  Ashurst  amendment,  to  wit: 

"  That  any  ex-service  person  shown  to  have  had  a  tuberculosis 
disease  of  a  compensable  degree,  who,  in  the  Judgnient  of  the 
director,  has  reached  a  condition  of  complete  arrest  of  his  disease, 
shall  receive  compensation  of  not  less  than  $50  per  month:  Pro- 
vided, however.  That  nothing  in  this  provision  shall  deny  a  bene- 
ficiary the  right  to  receive  a  temporary  total  rating  for  six  months 
after  discharge  from  a  one  year's  period  of  hospitalization:  Pro- 
vided further.  That  no  payments  under  this  provision  shall  be 
retroactive  and  the  payments  hereunder  shall  commence  from  the 
date  of  the  pas.sa?e  of  this  act  or  the  date  the  disease  reaches  a 
condition  of  arrest,  whichever  be  the  later  date." 

Will  you  please  Inform  roe  as  to  the  numt)er  of  ex-service  men 
now  receiving  compensation  under  the  provi-lons  of  my  amend- 
ment, and  also  please  further  advise  me  as  to  the  gross  sum  of 
money  (compensation)  which  to  date  has  been  paid  to  cx-servlje 
men  under  and  by  virtue  of  tMs  Ashurst  amendment? 
Sincerely  yours, 

Henrt  F.  Ashurst, 
United  States  Senator  from  Arizona, 

Veterans'  Admtntstratioi*. 

Washington.  October  30,  1931. 
Hon.  Henrt  F.  Ashttrst, 

United  States  Senate,  Washinfjton,  D    C. 
My   Dear   Senator  Ashurst:   This   will   acknowledge   receipt   of 
your  letter  of  October  19,  1D31,  requesting  Information  as  to  the 
number  of  ex-service  men  receiving  statutory  awairds  for  arrested 
tuberculosis  and  the  cost  of  this  amendment  to  date 

On  September  30,  1931,  statutory  150  awards  for  arrested  tuber- 
culosis were  being  paid  to  43.024  veterans,  and  the  cost  to  date  of 
this  amendment  is  approximately  $87,056,000  over  and  above  the 
compen.satlcn  which  would  have  been  paid  under  the  rates  la 
effect  prior  to  this  amendment. 
Very  truly  yours. 

Prank  T.  Hines,  Administrator. 

ROAD    CONSTRUCTION   ON    INDIAN    RESERVATIONS 

Mr.  ASHURST.  Mr.  President,  I  ask  leave  to  print  in  the 
Record  some  correspondence  between  the  Commissioner  of 
Indian  Affairs  and  myself  respecting  road  construction  on 
Indian  reservations. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
50  ordered. 

The  correspondence  is  as  follows: 

December  14,  1931. 
Hon.  Charles  J.  Rhoads, 

Commissioner  of  iTidian  Affairs. 
Dear  Mr.  Commissioner:  During  the  Seventieth  Congress  I  se- 
cvired  the  enactment  of  the  following  law: 

"  [PUBLIC NO.   620— 70TH   CONGRESS] 

"(S.  1145,  by  Mr.  Ashurst) 

"An  act  to  authorize  an  appropriation  for  roads  on  Indian 

reservations 

"  Be  it  enacted,  etc.,  That  appropriations  are  hereby  authorized, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  for 
material,  equipment,  supervision,  and  engineering,  and  the  employ- 
ment of  Indian  labor  in  the  survey.  Improvement,  construction, 
and  maintenance  of  Indian  reservation  roads  not  eligible  to  Gov- 
ernment aid  tinder  the  Federal  highway  act  and  for  which  no  other 
appropriation  is  available,  under  such  rules  and  regulations  as  may 
be  prescribed  by  the  Secretary  of  the  Interior. 

"Approved.  May  26,  1928." 

Will  you  please  supply  me  with  the  Information  as  to  the  alloca- 
tion of  the  stuns  of  money  expended,  available,  or  proposed  to  be 
expanded   on   the   vcu-ious   Indian  reservations  for  road  purpose! 
under  the  provisions  of  this  act? 
Respectfully  yours, 

Henrt  F.  Ashurst, 
United  States  Senator  from  Arizona. 
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Ukxtxd  Stazxb  DxPABTicxirr  aw  na  Iinssios, 

Orrxci  OF  Indian  Attaiss, 
Washington,  December  30,  J9S1. 
Ron.  HXMBT  F.  ASBTTasT, 

United  States  Senate. 
Mt  Deas  Sxnatos:  In  accordance  with  your  request  of  December 
14.  there  !•  being  sect  you  herewith  Information  as  to  the  alloca- 
tion of  th«  i^Jpropnattona  made  for  the  fiscal  years  19S0,  1931.  azul 
1932  covering  the  construction,  maintenance,  and  repair  of  roads 
on  Indian  reserratlons  not  eligible  to  Government  aid  under  the 
Federal  highway  act  and  for  which  no  specific  appropriation  Is 
available. 

Sincerely  yoiirs, 

.  C.  J.  Rhoaos,  CommiBSioner. 


Roads,  Indian  reservtiana,  1929-30 


nackfeet 

Caraon 

Cberokee 

Ctaeycfnne  and  Arapaho 

Cheyenne  Siver 

caulocco 

Choctaw -Chlcfcaaaw  HcBpttal. 

Colorado  Blver 

ColYtUe 

Conwitldated  Ute 

Grow 

Crow  Creek 

Bastem  Navajo 

Flathead- 

Port  Balknap ___. 

Port  BertholdV- -_V.V_~_V_~'_" 

Fort  Bidwell 

Fort  HaU 

Port  Yuma 

Haskell 

Havasupal 

Hoopa  Valley 

Hopl 

Jlcarilla 

Leirpp 

Mcscalero 

MlMlon 

Neah  Bay 

Northern  Navajo 

Northern  Pueblos 

Paiute 

Fiwenlz 

Pima 

Pine  Ridge 

Rocky  Boy's 

Rooebud 

atiis 

^oehone 

Soutfaem  Navajo 

Southern  Pueblos 

Standing  Rock 

Taholah 

Tongue  River 

Tulallp 

Turtle  Mountain 

Uintah  and  Ouray 

Walker  Rlvvr 

WArm  Sprlnga 

Western  Navajo 

Western  Shoshone 

Winnebaco 

Yakima 

Yankton 

Zuftl 


#4.000.  00 

1,  142.  64 
1,999.62 

978. 14 
2,928.41 
990.95 
875.75 
4,  822.  52 
4.  998.  78 
1.000.00 

3.  983. 19 

2.  999.  49 
2,  994.  23 
4,000.00 
4.000.00 
2.000.00 
1.  996.  78 

4.  729.  55 
1,999.91 

1,  325.  43 

2,  000.  00 
498. 49 

5.  008.  00 

7.  700.  73 

8,  000.  00 
4. 286. 17 

910.00 

6.  920.  23 
5,  OOO.  00 

4.  110.64 
1,907.03 
2. 288. 02 

5.  000.00 
8,996.  50 

3,  509  00 
3.968.03 
6.000.00 

4,  857. 27 
10.  952. 48 

4.  992.  65 

8.949  61 

342  .SO 

6. 498. 70 

4.  988.  93 
63, 333. 78 

8.465.33 
1.963.  19 
5,000.00 

6.  783.  67 
2.  SOO  00 
2.500.00 

5,  000.  00 
2.000.00 
S.  921,00 


Total 249.  926.  34 

Appropriation  title:  Bomde,  Indian  reaervationa 

Approprlatfon,  1932 (500,000 

Esxlmate,  1933 400.000 


Decrease 


100,000 


We  offer  the  following  Juatiflcatlon: 

This  appropriation  to  to  cover  the  construction,  repair,  and 
maintenance  of  roads  on  Indian  reservations  not  eligible  to  Oov- 
emaMnt  aM  under  tta*  Fsderal  highway  act,  and  to  authorized  by 
tiM  act  of  May  M.  1928  (46  Stat.  750).  The  first  appropriation  at 
•360.000  was  Ixaduded  in  the  1930  act. 

I^  aarves  ttoe  twitftdd  purpose  of  improvtiag  roads  on  various  res- 
flffTaUaas  and  at  contrlbuUng  materially  to  the  Incomes  of  a  large 
w»nH>er  of  Indians  through  furnishing  labor.  This  source  ot 
iwmrn  has  been  of  particular  benefit  liwt  year  and  during  the 
iveeent  year,  as  Indians  on  many  reservations  are  In  destitute  cir- 
cumstances due  to  the  general  business  deprearton.  which  has 
material^  reduced  the  opportunity  for  employment,  and  the  mar- 
Met  value  of  farm  cropa  and  livestock  produced  by  them.  On  some 
raeervatlons  the  drought  and  grasshopper  Infestattem  have  reduced, 
and.  in  some  instances,  practically  duatroyed  farm  oopa  and  Tmr.«« 
forage  produced  on  Indian  lands. 

On  a  number  ol  rseervaUons  road  programs  have  been  formu- 
lated covering  the  most  essential  major  {u-ojecta.    Among  the  more 


hnportsnt  projects  being  constructed  during  the  cxnrent  year  are 
thqse  at  the  following  Jurisdictions: 

Hobl,   Polacca,    Oralbl,    and   Keams   Canyon   Bridges,   and 

some  road  Improvements   between  Keams  Canyon   and 

Qralbl $10,000 

Pli^a,    necessary    roads    needed    In    connection    with    the 

siibjugatlon  project 5,000 

SaH    Carlos,    road    on    reservation    leading    to    the    Warm 

Springs   country 25.000 

Ml^lon.  special  road  work  on  five  reservations 10,  000 

Consolidated    Dte.    special    projects,    mostly    in    La    Plata 

country 25,  000 

Blackfeet,  special  projects,  road  to  Hays  and  Heart  Butte 

countries,  representing  first  half  of  a  2-year  program..     35.000 

naihead.  completion  of  road  from  Dixon  to  agency 5.000 

Port  Belknap,  first  half  of  2 -year  program  on  road  from 

ency  to  Hays 20,000 

y  Boy,  first  half  of  2-year  program  on  road  from  Box 

der  to  Havre 20.000 

Walker  River,  completion  of  road  across  reservation 8,000 

Zuiii.  completion  of  "  Park  to  Park  "  highway  within  the 

nl  Reservation 7,500 

Klahaath,  construction  of  road  from  Bra3miil]  to  Sprague 

Rtlver  In  cooperation  with  county  officials  who  agreed  to 

n»alntaln  the  road  In  the  future 25,000 

Nea^  Bay,  completion  of  Makah  Road  to  connect  with  Port 

A^igeles  Road 12,000 

Taholah,  repair  and  for  relocation  of  pwrtlon  of  road  on 

Qfulnalelt  Reservation 6  000 

Jlc^llla.  road  across  reservation 14,000 

Me^calero,  Improvement  of  road  to  Whltetall  district  and 

others 9,000 

Wa^m  Springs,  general  construction  and  maintenance  of 

wtjrk  on  main  road  across  reservation 9,000 

Port  Apache,  general  improvement  work  on  main  roads  to 

lidian  settlements.  Including  Clblque  Road 15,000 

r4  addition  to  the  above,  sums  ranging  from  $1,000  to  $10,000 
havf  been  allotted  to  a  number  of  other  agencies  for  general  repair 
and  maintenance  of  existing  roads,  bridges,  and  culverts. 

MbJor  road  projects  for  1933  will  Include  the  completion  of  the 
2-yaar  programs  now  under  way  and  such  additional  projects  of 
maj^r  Importance  as  may  be  broueht  to  our  attention  during  the 
rem^ilnder  of  this  year  or  during  1933. 

Ttie  following  statement  shows  the  allocation  of  the  regular 
roa4  appropriations  for  1931  and  1932.  a  tentative  set-up  of  the 
amdunt  requested  for  1933.  and  allotments  from  the  $100,000  ap- 
propriation contained  In  the  first  deficiency  act,  fiscal  year  1931, 
undpr  the  heading  of  emergency  construction: 

Emergency  construction,  first  deficiency  act.  1931 


I 


.Vrit^M 

Javasupai 

Hopi 

UPUpp 

WiTm 

!<n»itheni  Vaviijo 

"•lis 

'fsttra  Navajo 

'nloredo  River 

layenta 

locnix... 

leortoiT  Roospvelt 

C»r1oe 

Jncxton  Canyon 

(ort  Apache 

Cnirrfcrnia- 

fort  Yuma 

'ission , 

foopa  Valley 

imrnto 

kdo    Consolidated  X'te. 
IdaliS: 

doeur  d'A  lene 

Hort  T^anwal 

Hort  Hall 

lowftl  8»c  aod  Fox. 
Mi 

iDsolidaXed  Ctaipmwa.. 
>d  Lake. 
Monfens: 

jlarkteet. 


'TO' 


cooo 

27..'«) 
3,550 


Errenrpncy 

f-ou,sf  ruc- 
tion, 1931 


KOOO 
4,000 


W.OflO 
l.ono 
3.000 
1,000 
1.500 
1,500 
1,500 
4.000 


fi,  nno 
2.000 

4.  nnn 
,5,or(cj 


103.' 


2,.'iOO 
1,500 
5,000 


h«Bd-. 

Betknap 

t  Perk 

kv  Boy   

River 

Winiiebago. 


New 


alker  River 

eitem  Sboshooe. 

id  I^e 

n 

nieot 

tern  NavaJ« 

ilia 


i.noo 

1,000 

,V)0 

^OOO 

1,000 


1,000 

i,noo 

400 


2.000 


3.000 
2.  ,W» 
3,300 
8.000 


12.  .y» 

2.300 
l.rioo 


1.000 

uooo 


tl.  ,VIO 
10.000 

19.  500 

JO.  (XXI 
10,000 

4,fino 
';.  000 
5,000 


1933 


1.000 

'25.000 

2.  ,';oo 
;o,ooo 

2,000 

laooo 

8,,V10 

3,ono 

25.000 

-:,  soo 


6,000 
4,000 

2,000 
2,000 
3.000 

3,000 

'2,060 


1,500 
3.oro 
3,000 


3,000 

"i'ooo 


5.000 
1.000 

.i,«l5 
1000 

35,000 
4.000 

,^ooo 

20  000 

10.(100 

2a  000 

10.000 
4.000 

9.000 
5.000 


»i,ono 
2.000 

T.nno 

T.iMK) 

4.000 

40,000 

«.  noo 

6,000 

uooo 

2,000 

2.V(i66 

2.  .VM 
KOOO 

2,nno 
7.  ,^jO 

^fJoo 

3,000 

e.ooo 

l.-VW 
1.000 

4,000 

1,000 
2,,'5O0 


1.000 

,S.000 
14.000 

9.000 


•».ono 
4,  Ono 
5,ono 

2a  ono 

7,000 

2a  ono 

7.  VW 

3.000 

3.000 

4,000 

1,000 


«.000 
5,000 
R.OO0 


1932 
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Emergency  construction,  first  deficiency  act,  1931 — Continued 


1931 

Emer?ency 

oonstruc- 
lion,  IWl 

1932 

1933 

New  Mexico— Continued. 

-Vtirthern  \ava  0 

?3.ono 

3.000 
3.000 
7.500 
1.000 

1.000 

3,000 

&0UO 

46.  4U 

$4,000 

2.000 
2.000 
7.,'flO 
2,000 

3  000 

2.000 

la  000 

9,000 
2,000 

ffi.OOO 

haritH  Fe  (Northrrn  i'ueblos)  . 

2.000 

!-(iiJthern  PueMos 

2.  MO 

/iini . 

2.  OOP 

North  Carolina:  Cberukee 

1,500 

North  Pakota: 

Fort  Tntten. 

J2.000 

8.000 

Fort  Hprthold 

3.000 

f^laii'liiig  Rock 

4.000 

3.000 

2,000 

&.  MX) 

Turtle  Mountain 

7,000 

Oklahoimi- 

I'fiv*  n«>^ 

2,000 

.^haw  nee 

1. 000 

<  lieNenne  and  .\rapaho 

4.000 

Oregon 

\\  arm  .Springs 

4,000 

9,000 
25.000 

e,5O0 

Klaiimth 

3.000 

I  n.ftiilla 

1,000 

South  Dakota. 

Chevenne  River 

4,000 
2,000 
fi.000 
2,000 
3.500 

4,000 

laooo 

4.  ,■«) 

laroo 

(',000 
.'>,000 
2,000 

4.000 
1,500 

^ooo 

12,000 
7.450 
3,000 
3,000 

4,000 
3,000 
3,000 
3,000 

9,000 

Crow  Creek „ 

4,000 

I'ine  Kidge 

3,000 
2.000 
5,000 

IC.COO 

iU<fei  ud 

7.000 

Yankton 

.^.v1o 

.'■i.-vseton 

3,000 

Uiali: 

I  intah  and  Ouray 

3,500 

rauite 

MO 
4,000 

laooo 

1.000 

2,000 

^Vashl!l^;tun: 

Colville 

6,000 

Neah  Hay 

3.000 

Taholah 

:<.ooc 

1  iilalip 

14.000 

2,  .VK) 

"^'akitua 

2,500 

Wiscunyin. 

1  or  (iu  F'lambeau ... 

2,000 
3,000 

2,500 

Hnvward 

2,000 

'r(;mah 

Wyoming:  c^bosbone . 

2,000 

2,000 

7,000 

lUiaerve  

laooo 

Supervision 

3.000 

4,000 
2,935 

4.000 

Undistributed  balance 

19.000 

Total 

zio.ooo 

100,000 

soaooo 

400,000 

As  stated  before,  the  only  labor  utilized  on  road  work  Is  Indian 
labor,  there  being  no  authority  for  the  expenditure  of  any  of  the 
appropriation  for  other  personal  services,  except  engineering  and 
supervision.  We  have  secured  a  high  degree  of  cooperation  with 
a  number  of  States  and  counties  not  only  In  the  joint  construc- 
tion of  roads  across  Indian  reservations  but  also  in  arrangements 
for  maintenance  of  such  roads  after  completion. 

DEFICIENCY    APPROPRI.«iTIONS 

Mr.  JONES.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bill  (H.  R.  6660)  making 
appropriations  to  supply  urgent  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30,  1932,  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1932,  and  for  other  purposes. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Appropriations  with  amendments. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
and  10  minutes  p.  m.)  took  a  recess  until  to-morrow,  Satur- 
day, January  16,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  15, 

1932 

StTRVEYOR   OF   CUSTOMS 

Frederick  A.  Hobbs,  of  Alfred,  Me.,  to  be  surveyor  of  cus- 
toms in  customs  collection  district  No.  1,  with  headquarters 
at  Portland,  Me.,  in  place  of  Frank  B.  "W.  "Welch,  deceased. 

Reappointment  in  the  Officers'  Reserve  Corps  of  the  Army 

general  officer 
To  be  brigadier  general.  Ordnance  Department  Reserve 
Brig.    Gen.    John    Hodgen    Rice,    Ordnance    Department 

Reserve,  from  February  4.  1932. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  15,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev,  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

"We  turn  to  Thee  with  our  grateful  hearts.  Blessed  Lord. 
We  thank  Thee  for  the  sense  of  loving  God.  and  that  we  are 
Thy  children  forever  more.  Grant  that  these  loving  thoughts 
may  soften  our  wills,  chasten  our  selfishness,  shame  our  pride, 
and  strengthen  us  in  the  bonds  of  unity  and  concord.  "We 
would  ask  Thee  for  understanding  hearts  and  for  applying 
dispositions;  let  Thy  wisdom  and  our  need  join  in  one  plea. 
Spread  among  us  that  large -mindedness  which  shall  unite 
us  with  growing  force  to  Thee  and  to  our  fellow  men.  "Wliile 
we  seek  to  build  up  and  make  strong  the  outward  human 
life  do  Thou  make  us  strong  in  the  realms  of  the  soul — 
in  charity,  fortitude,  and  outlook.  Through  Christ  our 
Saviour.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

RELIEF  or  FARMERS  BY  LOANS  TO  IRRIGATION,  ETC.    ' 

Mr.  BARBOUR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  statement 
by  Walter  D.  Wagner,  secretary  of  the  Irrigation  District 
Association  of  California,  before  the  Committer  on  Irriga- 
tion and  Reclamation  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  BARBOUR.  Mr.  Speaker,  one  of  the  most  impor- 
tant pieces  of  legislation  now  pending  before  the  Confiress 
is  H.  R.  4650,  a  bill  to  provide  for  the  relief  of  farmers  by 
the  making  of  loans  to  irrigation,  drainage,  levee,  and  similar 
districts  for  the  purpose  of  redeeming  the  bonded  or  other 
lawful  indebtedness  of  such  districts  incurred  for  the  pay- 
ment of  works  of  irrigation  or  reclamation,  such  loans  to 
be  amortized  over  a  period  not  exceeding  40  years  and  to 
bear  interest  at  the  rate  of  3  per  cent  per  annum. 

The  enactment  of  this  legislation  will  afford  real  relief  to 
the  farmers  whose  lands  lie  within  these  districts  and  who 
are  finding  the  pas^ment  of  these  debts  and  the  high  rates  of 
interest  which  they  bear  an  almost  impossible  burden. 

The  merits  of  this  proposed  legislation  have  been  ably  and 
clearly  set  forth  in  a  statement  before  the  Committee  on 
Irrigation  and  Reclamation  of  the  House  of  Representatives 
by  Mr.  Walter  D.  Wagner,  secretary  of  the  IiTigation  Districts 
Association  of  California,  and  also  secretary  of  a  committee 
appointed  at  the  western  regional  meeting  of  the  American 
Farm  Bureau  Federation,  representing  11  Western  States, 
which  I  am  pleased  to  submit  as  follows: 

My  name  Is  W.  D.  Wagner,  of  California,  and  I  am  here  as  secre- 
tary of  a  committee  appointed  at  the  western  regional  meeting  of 
the  American  Farm  Bureau  Federation.  The  regional  meeting 
comprised  the  11  Western  States  and  at  those  meetings  held  In 
Reno,  Nev.,  Salt  Lake  City.  Utah,  and  San  Francisco.  Calif.,  resolu- 
tions Indorsing  this  or  some  similar  bill  were  unanimously  adopted. 

I  am  also  the  executive  vice  president  of  the  Irrigation  Dis- 
tricts Association  of  California,  which  association  is  composed  of 
the  87  Irrigation  districts  In  California,  the  only  Individual  mem- 
bers being  the  State's  attorney  general,  the  State  superintendent 
of  banks,  and  the  State  engineer. 

The  districts  have  an  area  of  3.548.832  acres.  They  vary  In 
acreage  from  325  in  the  smallest  to  606.000  In  the  largest. 

Of  these  districts.  21  were  forced  Into  default  last  year  on 
account  of  the  farmer  being  unable  to  meet  the  biu'dcn  of  hl« 
taxes. 

We  must  understand  that  the  Individual  mortgagor  can  waive 
or  extend  the  payment  on  his  mortgage,  but  under  our  law  taxes 
must  be  paid  or  the  owner  loses  his  land  and  Is  forced  off. 

I  may  say  that  this  or  a  similar  blU  has  been  Indorsed  by  the 
State  chamber  of  conunerce.  the  State  legislature,  lorm  bureaus, 
and  many  other  public  bodies  of  California  and  many  other  States. 

I  would  like  at  this  time  to  correct.  If  possible,  a  false  Impres- 
sion that  I  find  some  of  our  eastern  friends  seem  to  have  in  regard 
to  reclamation  projects  which  have  been  supported  by  the  Federal 
Government.  They  confuse  these  with  our  Irrigation  districts. 
Some  of  our  friends  seem  to  believe  that  all  Irrigation  districts  of 
the  Western  States  are  Federal  projects.     They  are  no  more  Fed- 


2048 


CONGRESSIONAL  Rj:CORD— HOUSE 


January  15 


»i 


eral  proJ«eta  than  art  all  drainage  or  leT««  dtatrtcti,  which  are  not 
Rt  nil  A»  ■  matter  of  fact,  the  Federal  reclamation  pro)«cta  are 
tl-.o'te  built  by  tha  Federal  Ck>vermnent  for  the  baneflt  of  PederMl 
public  lands  and  paid  for  from  money  recvlred  from  tli«  public 
ianUat. 

Ajt  to  overproduction  of  farm  produrt*.  at  the  present  time  only 
!  prr  cent  of  the  farm  prodTtrtn  of  the  United  Statee  are  produced 
In  thoM  projects,  and  WO  i  r>r  rent  of  thoee  are  conaumad  locally. 
The  raolamaUon  projocUt  ihcmeelvee  furnuh  marketa  for  a  Iar|{e 
amoxint  of  mnnuracturpd  k<xxU.  manufactureU  moetly  In  the 
lantern  States. 

On  the  other  hand,  an  irriration  dlstrtct,  such  as  la  mentioned 
in  thu  bill,  is  a  |H>litical  subdivision  or  Otate  agency,  whichever 

irou  deaire  to  ciUl  It.  tho  same  us  n  Uralnage  or  levea  district.  It 
s  oi-g.AnlstHl  by  vote  of  the  people  wllhln  the  district.  It  has  its 
own  omr«r«;  It  levies  lU  own  taxes  and  assossments.  It  provtdes 
IrriiraUon  where  necessary,  lovees  where  necessary,  and  drainage 
where  necessary. 

The  position  of  irrigation  districts  in  very  denrly  set  forth  In 
the  printed  testimony  of  Mr.  Mason,  of  CaMfnrnitt,  at  the  hearing 
on  Senate  bill  419;)  before  this  rommlttee  nn  Docrmbcr  11  and  la, 
lUO.  except  that  since  thst  time  thetr  coniitlon  has  grown  very 
much  woraa.  for.  as  sUted  bofor«.  21  of  our  H7  districts  wsre  forced 
Into  default  last  year  on  account  of  th?  farmer  beUur  unablo  to 
meet  tho  burdrn  of  his  iuxm.  Also  w«»  nil«l\t  rrfer  to  tho  splendid 
report  of  Ux.  Smith  which  accompoulcd  Ssnnw  ixll  41Ja. 

What  has  been  snld  tvbovit  Irvcr  nnrt  drulun;;*  districts  applies 
equally  and  ex;ictly  to  irrigation  dlntriru.  Their  condition  Is 
the  sAme.  Id  fact  tiiere  l*  no  dlKerence  oxcept  In  the  numc. 
Ircvoes  are  to  Icerp  the  water  off  the  land.  Urjiiuaae  la  to  take  the 
water  off  the  land,  eind  lrr»<^i»tlon  to  ptit  tho  wxter  nn  tho  land, 
all  for  the  one  purpose  of  making  tho  land  more  productive.  An 
Irrigation  district,  however,  under  our  law.  can  and  rto^is  all  three; 
It  builds  levees,  draluoge  and  Irrigation  work.<i,  but  ail  Its  bouds 
for  all  these  purpo.v»s  ore  culled  Irrigation -district  bonds.  Even 
what  was  said  nbout  corporation  farming  In  tho  dralnaste  districts 
applies  to  our  irrigation  districts.  One  large  corporation  bos  forc- 
closod  mortgaRts  and  taken  over.  I  wUl  not  say  d«(lnlt«ly  huw 
many,  but  approxlm.-itely.  '2^J0  f.irms.  .aid  uri*  now  more  Intonaively 
cultivating  them. 

The  corporation  would  not  extend  the  time  or  loan  the  former 
f>ws«r  the  additional  funds  needed  lo  make  the  necessary  im- 
provemeata.  but  is  itself  buying  a::a.t:oaaI  trnctor.n,  making  the 
nece;sary  Improvements,  and  cultivating  the  land  more  Intensively. 
BO  that  instead  of  the«»  l.-\nrt.<<  going  out  of  production  they  art 
made  to  p>roduce  more,  thus  adding  to  the  already  overproduction. 
to  tho  detrlmeat  of  ail  uUiers,  But  that,  gcnticmen.  t*j  my  mlud 
U  not  the  worst  feature  of  it.  Tlicso  200  fwirms  each  cnitalncd  a 
house  which  was  the  home  of  an  independent  family;  the  children 
attending  school.  To-day  those  houses  are  being  turned  Into 
bunk  housea.  containing  nothing  but  a  lot  of  hired  men. 

I  do  not  wish  to  pauit  a  too-pessunl.Htic  picture,  I  aan  by 
nature  an  optimist,  but  a  man.  knov.lu^  conditions,  must  be* an 
extreme  optimist  Indeed  to  paint  anythln::;  but  a  peesimlstlc 
picture  of  the  plight  of  the  farmer  In  these  district.?.  The  small 
farmer  will  pay  his  taxes  to  save  his  hcuic  before  anything  else. 
During  the  past  several  years  he  had  uaed  up  svhatever  surplus 
he  may  have  had.  Likewise,  he  has  used  up  whatever  credit 
he  may  have  had.  The  banks  will  no  longer  loan  him  money  to 
pay  taxes  or  for  any  other  purpose. 

This  is  pretty  well  Uluatraied  by  a  rather  aniusing  Incident 
which  actually  happened  la^t  year  in  one  cf  our  districts.  A  dairy- 
man ran  out  of  feed  for  his  cows.  He  had  no  aioi.ey  or  credit. 
The  bank  had  a  chattel  mortf;aqe  on  ilic  cows.  The  dairyman 
went  to  the  banker  and  explained  his  condlilon.  and  asked  an 
additional  loan  of  $300  to  buy  feed.  The  banter  refused,  saying 
he  had  already  loaned  more  than  the  cows  were  then  worth,  which 
was  probably  true.  The  banker  remained  firm.  Finally  the  dairy- 
man asked  the  banker  If  he  knew  how  to  milk  cows,  and  the 
banker  said  he  did.  "  Well."  said  the  dairyman,  "  you  come  out  to- 
night and  nallk  your  rows,  for  they  are  yours  right  rjow;  I  am 
through."  And.  gentlemen,  that  U  the  general  condition.  They 
are  borrowed  right  up  to  the  hilt. 

I  said  that  the  individual  mortgagor  could  extend  the  paynMnt 
of  his  mortgage  and  that  the  farmer  would  pay  hia  taxes,  if  pos- 
sible, before  anything  else.  Thtse  boxids  were  issued  under  certain 
taxing  laws  and  our  Supreme  Court  has  held  that  neither  State 
nor  cuuntry  taxes  take  pi-ecvdont  over  Irrigation-district  taxes,  and 
cur  Attorney  uenerat  has  ruled  that  an  irriaatlon-dlstrict  tax  di>«d 
act\ully  wipes  out  all  prior  State,  county,  or  other  dsllnquei»t 
taxes,  as  well  as  mornngfji,  trust  deed»,  or  any  other  lien.  The 
Vnitetl  Stntrn  Supreme  Court  has  \ipheld  the  power  of  an  irriga- 
tion disitlct  lu  levy  and  collet't  a»»c->Ninc'nta  I  ir.ake  this  state* 
ntent  to  unsvtre  you  that  any  loan  made  under  the  provisions  of 
thi«  bill  will  be  amply  protected. 

I  io<«d  a  <t»ten\ent  by  a  Benntur  from  one  oi  our  lastern  States 
that  thlM  bill  a-as  primarily  for  the  benent  of  the  banlta  aiMl  bond- 
holders, TM.'.  U  jwt  correct  It  is  primarily  for  the  beneflt  of 
tho  farmer,  Of  rourao.  anything  that  will  help  the  farmer  will 
indirectly  help  hi^  creditor,  whoever  it  may  be  Hut  who  are  the 
tKnidho'.ders?  Some  people  think  these  bonds  are  all  held  by 
b.uiks,  insvtrance  companies,  and  wealthy  people,  but  such  Is  not 
the  rose.  We  have  had  occasion  to  compile  a  list  of  bondholdort 
or  several  dtstrtrts,  Of  one  district  with  leoii  000  of  bonds  out- 
standing, onlv  190.000  were  held  by  banks,  and  none  by  inauraaoa 
companies.    Of  another  district  only  4  per  cent   were  held  by 


bs^lu,  and  tbasa  were  mostly  small  country  banks.  Tou  would 
boi  stirprised  to  know  how  many  holdings  of  1500  to  11,000  thera 
ar^.  Nearly  all  are  held  by  individuals,  many  by  widows  who 
p\4rchased  them  from  banks  or  bond  houses  as  an  investment  of 
thtlr  meager  funds.  Many  of  them  in  Eastern  States,  Nn.  the 
bnlika  and  bond  housea  have  already  made  their  profit  out  of  them, 
xou  may  ask,  as  I  have  asked  myself,  Will  the  operation  of  this 
bill  save  the  farmer?  I  believe  It  will  This  bond-and-lnterest 
tai  Is  liks  the  proverbial  straw  that  broke  the  camel's  back,  and 
this  bin  will  remove  tliat  straw  and  allow  ths  farmer  to  safely 
cafry  his  burden, 

I  thinly  It  Is  needless  for  ms  to  rail  your  attention  to  the  fact 
thjit  farming  Im  the  basic  Industry  of  thU  ivm  well  ax  any  other 
eotmtry  and  thnt  prosperity  ran  not  remain  with  tis  unless  ths 
cuitivntlon  of  the  soil  can  b«  made  to  pay.  In  the  Western  States 
fantuntt  can  not  be  made  to  pay  without  irriKMtion,  the  m\me  as  it 
oah  nul  be  made  to  pay  in  sumo  other  States  without  drainage  or 
letees. 

The  creation  of  an  irrlentlon  district  and  the  brlnnlnsi  of  the 
In^ds  under  cultivation  crr,'\te.i  noi  uilv  additional  taxable  value 
to  tho  farm  land.i  but  also  to  the  local  towti  values,  rei^lonal  city 
la$d  viUurs,  and  r;Ulroad  .ind  power  lrt\nehlse«  nn  well,  A  recent 
st\|dy  of  the  varloufl  values  cn-.Nd  by  un  irrl^allin  dUlrlct  iniU- 
coies  that  the  Increase  in  the  farm  land  vnUies,  whuh  mu-^t  bear 
th^  entire  cost  of  the  drvoKipment,  i.mcunls  to  only  one-nrth  of 
th^  total  valvjcs  created,  yet  In  no  i.me  have  the  regional  intere-.t.* 
or  the  rallro.ids  ui-  power  comp.Tnici  or  other  utilities  paid  an .  • 
thtnu  towards  the.sc  ctist*  although  ;i\  v  h.nvo  received  au  lucru- 
i  m(|nt  m  value  far  greater  Ihnn  the  f. inner 

'      in  order  lo  determine  the  benefit.t  le.^ultln;;  from  lrrt;jatlon  de- 

i  vojopinent.   It   U   noceuwary    lo   ftilluw    Un'   vuriouM  ramifications  of 

■  acilv.lic.'!  resultm.;  from  ,tULi\  develMpmcnt,     To  iHu-'trnte,  mnnhLr 

'  a   Ul.strlct   including    10'J,00')   ucrcn   of   l.md.    yl«»ldln^   produce   f  r 

which    the   ultlni.ite   cun.sumer   pay,*   $11,000,00.)   or   IllO    prr   acre 

anhu.;lly.     According  to  a  icccntly  cuinpletcd  analysis  of  tho  con- 

I  sumrr  s  dollar  for  such  a  project,  4tl  per  ccat.  or  <.5, 000,000,  gocj  to 

I  th|  farm?r:   approximately  9  1   prr  cent,  or  H, 001, 000,  c^es  to  the 

lof^al  manufacturers,  and  44. B  per  cent,  or  $4  0:i9,'.)UO,  ^oes  to  trans- 

pottatlun   and  merchandising    interests   a;id   to  outside    manuiuc- 

LuiVrs. 

The  farmer's  Income  of  $5.0fl0.000  Is  distributed  to  various  Itemi 
of  expense,  includlni?  equipment,  supplier^,  interest,  taxes,  water 
co^ts.  power,  and  personal  Items.  Twenty-ttvc  per  cent,  or  $1,265.- 
OCX),  Is  retained  by  local  town  interests;  40  per  cent,  or  $2,327,600, 
go«|s  to  munvLfacturcrs,  wholesalers,  and  otheri  In  rc:;lonal  centers; 
an(i   the   balance   of   $1,467,400   goe-5   to   out.sl(le    manufacturers. 

Sn  this  cycle  of  acti\ily  each  Interest  makes  a  profit.  bCRlnnln"? 
wl<h  the  farm  and  s^ilni:  on  through  the  local,  rejjlonal.  and 
diitant  centers.  Each  business  uses  Lind.  and  the  rental  capital - 
licd  represents.  In  general,  the  Increase  m  land  values  resulting 
frotn  the  activities  created  by  the  prl.mary  production  on  the 
(ai^n.  In  tlie  case  of  railroads  and  power  companies  there  is  also 
in  Increase   In  franchise  value. 

iccordln^J  to  the  analysis,  the  total  values  equal  $217  per  acre 
irrj':ated.  Forty  dollars  goes  to  the  farmer  for  lncre:vsed  land 
value  and  $177  f^oes  to  other  Interests  in  local  and  regional  centers 
ioil  Increased  land  and  utility-franchise  values. 

The  establishment  of  new  projects  at  present  would  be  unwise, 
foa  it  would  lead  to  -rcater  demoralization  of  agriculture.  v>-!*^h 
no  compensating  benefits,  and  this  bill  does  i.nt  provide  for  any 
neijr  projects,  nor  for  the  eniarre:ncnt  of  any  of  the  existing  ones. 
The  conservation  of  exi.-ning  dcveiopnunt  pesenti  a  spttlal 
lK-4blem  winch  deserves  most  serio:.s  i  onsideiation.  The  maln- 
le.iance  of  the  buylny  power  of  existin:  an-l  cytablished  Interests 
IS  Vitally  necessary.  The  reduction  or,  In  some  ca.se8.  the  total 
(ill^inatlon  of  the  farmer's  buying  power  through  foreclosure 
by  either  moit^iaje  or  bondholders  or  tax  liens  starts  a  viclo..a 
cirtlc  of  loss  which  cxter.cis  to  every  walk  of  life.  V/!'.cn  t  .e 
liUtner's  buying  pow>-r  Is  curtailed,  the  lnfiu.>nce  has  a  wido  rairU- 
llcStlon.  reaching  local  bu.siness  interest'!,  rei'.lonal  wholesalers, 
maqiufaeturrra,  ratlroad.o,  and  power  mtorest.s  There  Is  no  greater 
prqblem  facing  the  Nail  ^n  loan  U'.in  problem  of  malntalnln;  tho 
welfare  of  exlstliu;  agricultural  mtere.sts  as  a  part  of  a  national 
prdgram  looking  toward  the  developmeiu  of  generul  buying  power; 
•  ndl  the  general  buying  power  of  tho  farmer  it  now  about  nil 

to  i;ive  you  a  picture  of  what  the  f.u-mer  is  up  ntjalnsl,  the  fol- 
knting  rlKureiJ  nw  i'i\en  me  ai  fr.-ni  u  rcp'rr  of  the  Dure;r,i  nf 
Ar^lcullurol  Economics  of  the  t'luied  S'atc;,  Di-partuu-nt  nf  ,\  rl- 
culture  Ihe  fli^ure«  uliow  that  of  the  price  received  la«t  year  as 
cut^pared  with  that  of  lU'JO,  twKinq  $1  u.i  the  bariji  received  in  ll>ao. 
tlM  farmer  received  for  kTwinM  but  UP,  hmUh  for  fruit*  and  vv«e- 
tat4les,  3a  cents,  for  mri;t  uninulu  .'f  >\\  un'-*  ^■J  cents.  ri>r  dtirv 
p|t|duets  but  4rt  etint*,  poultry  and  r>  ; '-.  b.;t  4'4  centM.  and  for 
tol$,on  btlt  11)  rents.  The  ncures  n\no  -idw  tli.U  the  nvi  |•,^^ie  prico 
ii»c*jved  by  Uts  farmer  to-uay  i«  but  7J  per  ci-nl  of  the  1U14  pnern, 
\vh|le  at  the  same  limrt  iiu-  farnu"  pi\,-.  f.ir  tbr  c.mun."m'.c«  l\i> 
mifchases  197  per  emt  of  the  1014  prica  wnd  pnv*  for  farm  waur* 
IM  per  cent  of  tl>e  1WI4  wattes  and  \)a\».  or  atteinpls  lo  tjay.  for 
his  taxes  aCA  (>er  cent  uf  his  1U14  taxe* 

Itnny  of  thp»e  rtlntrlct.*  wore  oi^ani.Td  rttirln*?  the  Wnrld  War 
Bn4  in  response'  to  th-'  rail  of  the  hVdetal  (»>.vrrnmrnt  tn  n>u«i 
mo^e  fiXHl  At  that  limn  the  prlic  of  nK'iieuHural  prodnctn  \va< 
hlgft  and  so  llkem'lse  wan  thi»  wut  of  conBtrurlion  UtuuU  heur- 
Ittglhlgh  rates  of  interest  w»re  ix-^ued  and  tnaturltie^  fixed  ut  eaily 
daU>*  Tlie  improvements  nu\de  by  Ihe.e  dufiicirt  are  not  (Uily 
for  the  present  but  are  permanent  in  nature  und  for  the  l>enent 
of  leueratluivi  to  come.    They  arc  inUcoa  lu  u*e  uature  of  puuitu 
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Improvements  and  t.re  actually  for  the  beneAt  of  all  the  people 
of  tl^c  United  8tate> 

The  condition  creites  a  btirden  which  the  farmer  U  unable  to 
bear  Had  the  hliih  prices  of  arricuiturul  prodviclM  contlntied, 
perlmp."*  the  farmer  could  |iay.  bi;t  uii.Iim'  the  (ondiMoivn  now  ex- 
Ullng  liiilc.iS  KUCh  relief  Is  afTorded  ni*  I.1  proponed  in  this  bill 
thnunniuU  of  farmrr*  win  loNe  evcrvtliiii'I  uiul  be  forced  to  mi- 
grate to  the  cltlex,  uwellinK  the  number  of  the  unemployed 

Till*  bill  representu  real  farm  r«llrf  It  is  no  bojui",  no  sub- 
sidy, no  dole.  The  ,'arinrr  Is  given  a  chaiue  to  work  o\it  his  own 
denliny  on  his  own  luntl  and  by  hi»  own  lnv^stn^ent  The  help 
that  he  receives  H  the  lli'htenlnn  of  t!ie  iinl)earable  tax  htirden 
by  l(>w-lnterrat  mot  ey  and  furnished  at  no  expense  to  the  Clov- 
crnmrnt  or  to  the  p 'ople  of  the  liiuted  wtate* 

CALL   or   Tlir   MOttSK 

Mr.  SNELL,  Mr.  Spcnkor.  wp  hivvo  sonic  very  Important 
mftttf'r.i  coming  before  the  House  to-day,  and  I  think  a 
quon'm  .should  be  present,  I  therefore  make  the  point  that 
there  is  no  q\ioriir;i  present. 

The  SPEAKER     Evidently  there  la  no  quoium  present. 

Mr.  BANKHEAD,  Mr.  Speaker.  I  move  a  call  of  the 
Hoii^e, 

The  motion  was  agreed  to:  accordingly  the  door.s  were 
clo.srd,  the  Sergeant  at  Arm.**  directed  to  notify  ab.sent  Mem- 
ber.s.  the  Clerk  culled  the  roll,  and  the  followin;?  Members 
fulled  to  answer  to  their  name.s: 

I  [Roll  No,   101 


nioom 

Bophne 

Buck  bee 

Cochran,  Pa. 

Collins 

Crowther 

Davl.i 

Di'  Priest 

Dletrrlch 

Dl;.noy 

DciuRla.^,  Ariz. 

Drewry 

Eaton,  Colo. 

Estep 

Tlie   SPEAKER. 


Fl*  iburne 

FYfpman 

Oa  iquo 

On.nnta 

Hallpy 

Ha-lnn 

Hv:  i.  Morton  D, 

Hu  1,  William  E. 

Jacobsen 

James 

Johnson.  S  Dale 

Johnson.  Tex. 

Keidall 

Lanmeck 


Lea 

Lcwl.^ 

McDuffle 

McLcott 

McRrynolds 

Malntjey 

Martin.  Oreg. 

Monttimie 

MontPt 

Murphy 

Norton.  N.  J, 

Overton 

Peavry 

PettenglU 

Three  hundred  and  seventy-six  Mem 


Pratt  Harcourt  J. 

Q\iln 

Srhafer 

Srhuetz 

Somrrs.  N.  T. 

Swlek 

Swing 

Taylor,  Tenn. 

Thon^ason 

Vestal 

Weeks 

Welch.  Calif. 

Wolcott 

Wood.  Ind. 


bers  have  answered  to  their  names.    A  quorum  is  present. 

Mr.  STEVENSC>N.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  wa?  agreed  to. 

Mr.  STEVENSON.  Mr.  Speaker,  I  present  a  privileged 
resolution  from  tlie  Committee  on  Printing. 

The  Clerk  read  as  follows: 

House  Resolution   105 

Resolved.  That  the  prayers  offered  by  the  Rev.  James  Shera 
Montgomery,  Chaplain  of  the  House  of  Representatives,  at  the 
opening  of  the  dally  sessions  of  the  House  during  the  Seventieth 
and  Seventy-flrst  Congresses  be  printed  as  a  House  document. 

The  SPEAKER.     Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  what  is 
the  purpose  of  this? 

Mr.  STEVENSON.  I  do  not  ask  unanimous  consent,  Mr. 
Speaker;  I  move  the  adoption  of  the  resolution.  This  is 
for  the  publicaticn  of  the  prayers  of  the  Chaplain  during 
the  Seventieth  and  Seventy-flrst  Congresses,  for  the  use  of 
the  Members  of  tlie  House. 

Mr.  MICHENEIt.    How  are  they  to  be  distributed? 

Mr.  STEVENSON.  Through  the  document  room,  and 
those  who  want  them  can  get  them. 

Mr.  MICHKNEU.  And  the  first  man  there  can  get  them 
all.  Does  not  the  gentleman  tlilnk  that  they  should  be 
distributed  throuih  the  folding  room? 

Mr.  STEVENSON.  The  cuitorn  has  been  to  distribute 
them  through  tho  document  room,  but  If  Bentlcmen  want 
them  distributed  through  tho  folding  room  I  will  ask  to 
amend  tho  resoluuun  by  adding  "  to  bo  dbtributeU  through 
the  folding  room  of  the  Hou.ie," 

Tho  8PKAKEU     The  Clerk  will  report  the  amendment. 

The  Clerk  read  m  follows: 

At  the  end  of  line  ft,  after  the  word  "  document, "  Insert  "to  be 
dit'trlbutod  Ihrouijh  tho  lulding  room  of  tho  House," 

The  SPEAKER,    Is  there  ob.lectlon  to  tho  consideration 
of  the  resolution? 
There  was  no  objection. 
The  amendment  was  agreed  to. 
The  resolution  a.<!!  amended  was  agreed  to. 


Mr.  STEVENSON.  Mr.  Speaker,  I  present  another  reso- 
lution and  ask  for  its  immediate  coi\sideratlon. 

The  Clerk  read  aa  follows: 

Senate  Concurrent  Reaolutlon  4 

Resolved  bj/  the  Srnatt  [thu  House  0/  ;?fprf«rn<rtf<i'e«  oon- 
rurnnp),  That,  in  accordance  with  paranraph  3  of  section  2  of 
the  printlnn  net  approved  March  I,  l»07,  the  Committee  on  A«rl- 
culture  and  Forestry  of  the  Senate  be,  and  is  hereby,  rmixiwered 
to  have  printed  R.OOO  additional  copies  of  the  hearinRS  held  taefora 
the  conunittee  durluK  the  current  session  on  agricultural  confer- 
ence and  Karm  Board  Inquiry. 

The  resolution  was  ordered  tp  be  engroiaed  and  read  a 
third  time,  was  read  the  third  time,  and  pawed. 

KXTENSION   or  RCMAKKS 

Mr.  CHAPMAN.  Mr,  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  letter 
written  by  Joseph  P,  Tumulty,  late  secretary  to  President 
Wilson,  to  the  editor  of  the  New  York  Evening  Post,  which 
win  appear  In  that  publication  to-day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  UNDERHILL.     I  object. 

RgCONlTRUCTION    riNANCC    CORPORATION 

Mr.  STEAQAIL.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itiself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H,  R,  7360)  to  provide  emergency  financing  facilities  for 
financial  institutions,  to  aid  in  financing  agriculture,  com- 
merce, and  industry,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Warren  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STEAOALL.  Mr.  Chairman.  I  ask  recognition  for 
five  minutes  to  make  a  statement. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAOALL.  Mr.  Chairman,  there  have  l>een  several 
inquiries  from  Members  who  are  interested  in  the  committee 
amendment  offered  yesterday  which  provided  for  the  allo- 
cation of  $50,000,000  out  of  the  funds  of  the  Retionstruction 
Finance  Corporation  to  be  used  for  loans  to  farmers  for 
crop  production. 

This  amendment,  as  will  be  remembered,  went  out  on  a 
point  of  order,  having  been  offered  first  as  an  amendment 
to  section  2  and  later  as  an  amendment  to  section  5  of  the 
bill.  I  want  to  say  to  the  Members  who  have  made  inquiry 
of  the  chairman  of  the  committee,  as  well  as  those  who 
have  not  but  who  are  interestcKl  in  this  amendment,  that 
the  amendment  was  offered  by  the  Committee  on  Banking 
and  Currency  after  full  consideration  in  the  committee, 
called  together  by  the  chairman  for  that  pui*pose.  The 
House  will  have  opportunity,  under  the  parliamentary 
status  of  the  legislation,  to  express  itself  on  this  particular 
provision.  If  the  bill  Is  passed,  as  It  Is  conceded  it  will  t>e. 
it  will  go  to  the  Senate  and  then  to  confei'ence.  The 
House  will  have  a  chance  to  instruct  its  conferees.  It  will 
have  a  right  to  a  separate  vote  on  the  amendmiwit.  It  will 
have  an  opportunity  to  vote  down  the  conference  report  If 
it  does  not  conform  to  the  wUthes  of  the  majctrlty  of  the 
House,  But  I  will  say  further  In  that  connection  that  I 
know  there  la  no  retvson  why  the  House  should  doubt  that 
the  conferees  will,  in  conference,  do  as  the  Membera  who 
will  conittltute  that  conference  committee  did  In  the  House 
on  yPiiterday,  that  Is,  adhere  to  the  aame  views  and  pur- 
poaes  that  actuated  the  Committee  on  Banking  and  Cur- 
rency in  preparing  the  ttinrndmrnt. 

Mr,  JONES,    Will  the  gentleman  yield? 

Mr.  STEAOALL,    I  yield, 

Mr,  JONES.  Then  I  take  it  If  the  House  should  express 
Itself  as  favorable  to  a  slmllai  provision  which  Is  now  in 
the  Senate  bill,  the  conferees  would  not  be  dlwpoaed  to  to 
contrary  to  the  wlaluui  of  the  House.  In  view  of  the  gentle- 
man's statement? 
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Mr.  STBAOALL.  I  think  the  gentleman  Is  certainly  Jus- 
tifled  in  assuoiing  that  the  conferees  on  the  part  of  the 
House  would  carry  out  the  wishes  of  the  House  as  far  as 
It  Is  in  their  power  to  do  so.  and  that  conclusion  Is  fortified 
by  the  fact  that  the  Committee  on  Banking  and  Currency, 
among  whoee  membersihlp  will  be  found  the  conferees  on 
the  part  of  the  House,  has  already  brought  in  a  report 
favoring  this  particular  amendment. 
(Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  have  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  VINSON  of  Georgia.  I  would  Uke  to  ascertain  from 
the  gentleman  from  Alabama  if  his  committee  has  any 
objection  to  perfecting  this  bill,  dealing  with  the  subject 
matter  about  which  the  gentleman  has  been  addressing  the 
committee,  provided  it  can  be  done  so  within  the  rules? 

Mr.  STEAGALL.  I  hardly  see  how  the  gentleman  finds 
occasion  to  make  that  inquiry  in  face  of  the  fact  that  the 
committee  on  yesterday  offered  that  particular  amendment 
as  a  committee  amendment  and  it  was  ruled  out  on  a 
point  of  order.  That  was  all  the  committee  could  do  then 
or  now. 

Mr.  VINSON  of  Georgia.  But  the  gentleman  from  Ala- 
bama now  by  innuendo  is  suggesting  to  the  committee  that 
by  instructions  to  the  conferees  they  will  do  this.  I  say  to 
the  gentleman  frosn  Alabama  I  think  that  this  provision  can 
be  taken  care  of  within  the  rules  of  the  House.  Why  should 
not  this  bill  be  perfected  as  we  proceed  along  with  it? 

Mr.  STEAGALL.  Of  course,  the  gentleman  has  no  right 
to  assume  that  the  chairman  of  the  committee  would  not 
gladly  approve  the  incorporation  of  that  legislation  in  this 
bill  at  any  tin»  as  was  undertaken  on  yesterday  by  the  com- 
mittee at  the  Instance  of  the  chairman,  who  offered  it  twice. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  STEAGALL.     I  yleid. 

Mr.  BLANTON.  The  parliamentary  situation  is  that  the 
Senate  has  this  identical  amendment  on  its  bill.  We  find 
all  members  of  the  gentleman's  committee  in  favor  of  the 
amendment  as  well  as.  I  imagine,  two-thirds  of  the  House. 
A  point  of  order  keeps  it  from  going  in  now.  But  the 
gentleman  knows  that  in  conference  the  Senate  will  insist 
on  this  very  amendment,  and  the  gentleman  is  going  to  be 
the  leading  conferee;  so  that  there  will  be  no  trouble  about 
that. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  yield 
further? 

Mr.  STEAGALL.    I  yield. 

Mr.  VINSON  of  Georgia.  This  House  has  no  assurance  of 
what  another  body  will  do.  We  have  the  situation  in  our 
hands  now,  and  if  the  gentleman  from  Alabama  will  permit 
us  to  return  to  section  2  an  amendment  can  be  offered  that 
1j  germane  to  take  care  of  the  situation. 

Mr.  STEAGALL.  The  Chairman  of  the  Committee  of  the 
Whole  House,  and  not  the  chairman  of  the  Coromittee  on 
Banking  and  Currency,  alcme  has  that  power. 

Mr.  MAPBS.    Will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama (Mr.  Stsaoall]  has  expired. 

Mr.  MAPES.  Mr.  Chairman.  I  ask  uruuiimous  consent 
that  the  gentleman's  time  be  extended  two  minutes  for  the 
purpose  of  asking  him  a  quesUon. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  [Mr.  MapcsI? 

There  was  no  objection- 
Mr.  MAPES.    If  the  gentleman  will  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  MAPES.  Some  of  us  on  this  side  do  not  understand 
how  the  geotlnnan  expects  to  get  this  expression  of  the  will 
of  the  House,  to  which  the  gentleman  refers,  and  to  get  this 
legislation  into  the  bill  so  that  it  goes  to  conference.  As  I 
imderstand  it,  the  committee  amendment  was  offered  yes- 


terday and  ruled  out  of  order,  and  we  proceeded  to  other 
bMsiness.  Just  how  does  tho  gentleman  expect  to  gft  the 
atnendmcnt  before  the  Hou.se  .so  as  to  get  an  expression  as 
tc  the  will  of  the  House  on  it? 

Mr.  STEAOALL.  Probably  the  gentleman  did  not  hear 
the  first  statement  I  made. 

Mr.  MAPES.  I  was  ll.stenlng  as  attentively  as  I  conM. 
i  Mr.  STEAGALL.  I  will  say  to  the  pentieman  that  the 
provision  is  now  in  the  Senate  bill,  and  the  Senate,  of  course. 
Will  send  that  to  conference,  and  the  only  way  it  can  kg  out 
1$  by  action  of  the  conferees  on  the  part  of  the  House  in 
ot)posing  It,  or  upon  a  vote  of  the  House  instructing  the 
conferees. 

Mr.  MAPES.  Just  one  further  question,  so  that  we  may 
all  know  what  to  anticipate.  It  Ls  not  the  gentleman's  in- 
tention, then,  to  reoffer  that  amendment  during  the  con- 
sideration of  this  bill  now  before  the  committee? 

Mr.  STEAGALL.  The  chairman  of  the  committee  sub- 
nlitted  that  amendment  twice  on  yesterday,  and  it  was  ruled 
otit  of  order  both  times.  It  is  a  very  close  question.  I  am 
not  attempting  to  say  that  the  judgment  of  the  Chairman 
o|  the  committee  was  not  correct.  I  thought  the  amend- 
ment was  in  order.  The  Chair  ruled  otherwise.  I  respect- 
fully bow  to  his  ruling. 

Mr.  MAPES.  I  understand  that,  but  will  the  gentleman 
answer  my  question  directly?  Does  he  intend  to  reintro- 
duce the  amendment  during  the  consideration  of  the  House 
bilQ? 

Mr.  STEAGALL.     It  had  not  been  the  purpose   of   the 
chairman  to  do  that,  and  I  know  of  no  reason  now  why 
that  should  be  done. 
Air.  VINSON  of  Georgia.    Will  the  gentleman  yield"' 
Mr.  STEAGALL.    Yes. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  from  Alabama 
desires  to  endeavor  to  bring  this  question  within  the  ruling 
of  the  Chair.  I  suggest  to  him  to  ask  unanimous  con.sent  to 
return  to  section  2  and  offer  this  amendment,  which  I  am 
saltisfied  the  Chair  will  hold  in  order.  It  will  not  take  any 
time  of  the  committee.  The  Secretary  of  Agriculture  is  not 
involved  in  it,  and  no  one  is  involved  in  it  except  the  inter- 
mediate-credit banks.  Therefore,  I  suggest  that  the  gentle- 
man allow  the  House  to  have  an  opportunity  to  go  on  record 
on  this  question. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  I  have 
nqt  read  his  amendment;  I  do  not  know  its  purpose,  and  I 
am  not  authorized  to  offer  it  by  the  committee.  If  it  is  the 
satne  amendment  offered  by  me  on  yesterday.  I  do  not  care 
to  offer  it  again. 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 

trhe  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Ma.ssachusetts? 
tThere  was  no  objection. 

Mr.  LUCE.  Mr.  Chairman.  I  have  asked  for  this  time  in 
order  that  I  might  corroborate  and  supplement  what  the 
chjairman  of  the  committee  has  said  about  the  parliamentary  ^ 
sit>iaUon.  There  is  apprehension.  I  understand,  on  the  part 
of  some  Members  that  they  may  not  have  an  opportunity 
further  to  consider  a  particular  proposition.  Sir,  better 
parUamentarians  than  myself  have  become  confused  in  the 
matter  of  conference  committees,  and  it  is  to  be  expected 
thfct  newer  Members  will  find  themselves  somewhat  at  sea. 
If  .<  then,  I  may  explain,  and  hoping  that  I  state  the  matter 
acturately,  I  would  say  that  in  the  first  place,  when  the 
question  of  appointing  conferees  arises,  it  is  po.ssible  for  a 
Member  to  move  to  instruct  the  conferees  in  this  particular 
matter.  That  procedure  has  not  been  approved  by  the  other 
brench  but  it  has  sometimes  been  used  here.  If  the  matter 
should  go  to  the  conferees  without  mstruct;ons,  then  there  is 
sujvposed  to  be  procedure  which  I  do  not  understand  to  be 
quite  as  the  chairman  of  the  committee  has  conceived.  My 
understanding  is  that  conferees  are  expected  to  present  to 
the  conference  the  view  contained  in  the  final  action  of  the 
House  and  to  maintain  it  as  stoutly  and  as  long  as  they 
prudently  can. 
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For  instance.  1  may  recall  that  at  the  clo.se  of  the  last 
ression  of  Congr.\ss  this  came  up  in  connection  with  a  bill 
relating  to  Teterans.  In  the  conference  Hou.sc  conferees 
who  did  not  apee  with  tho  position  taken  by  the  House, 
nevertheless  felt  ii  their  duty  to  stand  for  the  view  of  the 
House  as  long  as  it  could  be  wisely  maintained,  and  then  at 
the  end,  concession  being  necessary  to  secure  action,  a 
majority  of  the  House  conferees  accepted  the  view  of  the 
Senate. 

But  whatever  the  procedure  In  the  conference  committee 
itself  the  conferees  must  report  to  each  branch.  In  this 
instance  the  report  will  be  made  first  to  the  House,  which 
will  give  an  opportumty  for  gentlemen  to  move  to  disagree 
with  the  conference  report,  in  case  they  desire  to  reach  a 
vote  upon  this  particular  proposal.  So  the  customary  proc- 
esses give  ampk'  opportunity  for  further  consideration  of 
this  proposal  in  :he  ordinaiy  way. 

It  is  apprehended  that  gentlemen,  anxious  to  anticipate  the 
orderly  process  of  affairs,  may  nevertheless  feel  they  ought 
to  overrule  the  li^hairman  some  time  this  afternoon  in  the 
matter  of  his  vi«;ws  as  to  the  admissibility  of  some  partic- 
ular amendmeni..  I  very  much  hope  that  the  majority 
of  the  House  will  not  consent  to  violate  thus  the  integrity 
of  parliamentar:'  law.  That  law  is  the  protection  of  the 
minority,  no  matter  what  party  governs.  In  this  instance 
there  is  no  partif  anship  involved,  but  there  will  be  a  minor- 
ity and  a  major  ty.  and  the  purpose  of  parliamentary  law 
is  to  protect  the  rights  of  the  minority.  This  great  fabric, 
built  up  through  scores  of  years  of  thought  by  the  wisest 
of  our  predecessors,  has  put  this  system  at  the  command 
of  every  Member  to  protect  his  rights;  and  if  in  this  instance 
it  should  be  violated  by  refusing  to  sustain  the  Chair,  where 
he  is  clearly  in  the  right,  for  the  sake  of  any  temporary 
purpose,  it  exposes  all  subsequent  Congresses  to  the  dan- 
gers that  may  come  from  brealung  down  the  protection  of 
all  of  us.     I  Applause.] 

(Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Mr.  FULLER.     Mr.  Chairman,  I  object. 

Mr.  CRISP.  Mr.  Chairman,  I  ask  unanimous  consent  to 
address  the  Houss  for  five  minutes  on  the  parliamentary 
situation  before  tJie  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  C'reorgia? 

There  was  no  oojection. 
.  Mr.  CRISP.  Mr.  Chairman,  I  am  very  much  in  favor  of 
the  so-called  Smith  amendment.  I  am  also  convinced  that 
under  the  rules  ol'  the  House  it  was  not  germane  and  not 
in  order  as  an  amendment  to  the  House  bill  under  considera- 
tion, and  I  think  the  Chairman  ruled  correctly.  I  agree  with 
the  gentleman  from  Massachusetts  that  it  is  of  the  highest 
importance  that  i;he  rules  of  the  House  be  enforced  sis 
written. 

Now,  there  is  a  way.  if  a  majority  of  the  House  desires  an 
amendment  considered  that  is  not  in  order  under  the  rules. 
The  Rules  Committee  can  bring  in  a  special  order  making 
that  amendment  in  order. 

Now,  genQemen,  I  repeat:  I  am  very  much  in  favor  of 
the  Smith  amendment,  and  I  am  frank  to  say  that  was  the 
main  reason  why  I  threw  out  the  suggestion  that  if  the 
House  considered  the  Senate  bill,  striking  out  all  after  the 
enacting  clause  and  substituting  the  provisions  of  the  House 
bill,  that  beyond  peradventure  of  doubt  when  the  bill  went 
to  conference  the  conferees  would  have  the  Smith  amend- 
ment before  them,  and  the  House  conferees  could  agree  to 
it.  If  they  did  not  voluntarily,  the  House  could  compel  them 
to  do  so  by  instructing  them. 

I  am  going  to  give  you.  as  I  see  it,  both  sides  of  the  picture. 
If  you  pass  the  House  bill  and  it  goes  to  the  Senate,  it  is 
de  novo  with  the  Senate,  whether  the  Senate  will  adopt  as 
an  amendment  the  bill  as  reported  or  adopt  some  other 
substitute. 


I  concede  that  in  all  reason  you  can  PT|)^t  the  Sniate  to 
adopt  as  a  .substitute  the  bill  they  pa.ssrd.  and  if  they  do. 
when  it  comes  bark  hero  and  we  ugreo  to  a  conference,  the 
Smith  amendment  will  be  in  conference  before  the  con- 
ferees. II  the  Hou.se  bill  comes  back  with  th?  Senate  bill 
attached  as  an  amendment,  if  the  House  dlssgrees  to  the 
Senate  amendment  and  asks  for  u  conference  or  agrees  to 
a  conference,  right  then  and  there.  Immediately  before  the 
conferees  are  appointed,  it  is  in  order  to  offer  a  motion  in 
the  House  to  instruct  the  House  conferees  to  agree  to  that 
provision  of  the  Senate  bill  known  as  the  Smith  amendment. 

Therefore,  the  only  possibility  of  the  Hou;;e  not  being 
given  an  opportunity  to  voice  its  will  as  to  In.structlons  on 
that  amendment  is  for  the  Senate  not  to  include  that  in 
the  amendment  they  propose  to  the  Hou.se  bill. 

Mr.  VINSON  of  Georgia.  Let  me  ask  my  colleague  from 
Georgia  a  question.  If  the  House,  having  Jurisdiction  of 
the  bill  now,  can  make  the  so-called  Smith  amendment 
germane,  is  it  not  the  proper  thing  for  the  House  to  do  so 
now  without  going  through  all  this  red  tape  of  parliamen- 
tary procedure  which  the  gentleman  has  so  ably  discuwed? 

Mr,  CRISP.  Of  course,  it  is  practical:  but  I  will  say  to 
my  colleague  that  while  I  am  100  per  cent  in  favor  of  that 
amendment,  yet  the  Smith  amendment  makes  a  direct  ap- 
propriation out  of  the  Treasury  of  the  United  States  of 
$50,000,000  to  be  handled  through  the  Secretary  of  Agri- 
culture in  loans  to  farmers.  In  my  judgment  that  has  no 
germaneness  or  relation  whatever  to  this  bill.  It  was 
adopted  by  the  Senate  as  a  rider  to  that  bill,  with  no  parlia- 
mentary relation  to  it. 

Mr.  SABATH.     Will  the  gentleman  yield? 

Mr.  CRISP.     Yes. 

Mr.  SABATH.  The  gentleman  from  Greorgia  states  that 
there  is  only  one  way  to  make  this  in  order,  namely,  by 
securing  a  special  rule;  is  it  not  a  fact  that  if  the  amend- 
ment is  so  just  and  equitable  and  a  majority  desires  that 
it  should  be  enacted  there  is  another  way,  namely,  by  ap- 
pealing from  the  ruling  of  the  Chair? 

Mr.  CRISP.  I  will  say  to  my  friend  that  the  House  can 
do  anything  by  brute  force,  if  I  may  use  that  phrase 

Mr.  SABATH.    Or  by  majority. 

Mr.  CRISP.  A  majority  can  work  its  will;  but  I  for  one — 
and  I  have  always  maintained  this  attitude,  whether  in  the 
majority  or  minority — will  never  vote  to  overrule  a  presiding 
officer  in  one  of  his  rulings  when  I  believe  he  has  ruled  right, 
according  to  the  rules  of  the  House.     L Applause.] 

The  CHAIRMAN.  Section  5  of  the  bill  is  open  to  further 
amendment. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  a  k  unanimous 
consent  to  return  to  section  2  for  the  purpose  of  offering  an 
amendment. 

Mr.  LUCE.  Mr.  Chairman,  with  the  greatest  reluctance, 
I  have  to  object. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  offer  an 
amendment  at  line  2,  page  6  of  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendmont  offered  by  Mr.  Vinson  of  0«orgU:  Page  6,  line  2, 
after  the  word  "  same."  Insert: 

"(a)  The  corporation  U  hereby  authorized  and  directed  Im- 
mediately upon  Its  organization  to  allocate  the  sum  of  §45.000.000 
to  the  intermediate  credit  bnnka  for  the  purpose  of  making  loans 
or  advances  to  farmers  in  the  several  States  of  the  United  States, 
who  because  of  the  failures  of  banking  Institutions  and  conditions 
resulting  from  crop  fnUures  or  the  general  depression,  are  unable 
to  obtain  credit  for  crop-production  purposes  for  the  year  19S2. 
Such  advances  or  loans  shall  be  made  upon  such  tern'is  and  con- 
ditions and  subject  to  such  regulations  as  the  intcrmcdiato-credit 
banks  shall  prescribe.  A  first  lien  on  all  crops  grom-lug  or  to  l>« 
planted  and  grown  shall,  in  the  discretion  of  the  intermediate 
credit  banks,  be  deemed  sufficient  security  for  such  loan  or  ad- 
vuuce.  All  such  loans  or  advances  shall  be  made  throvtgh  such 
agencies  as  the  lnterme<ll.'ite-credlt  banks  may  designate,  and  in 
such  amount.s  as  such  agencies,  '\ith  the  approval  ol  the  Inter- 
mediate- credit  banks,  may  determine. 

•■(b)  Any  person  who  shall  knowingly  make  any  materially 
false  representation  for  the  purpose  of  obtaining  an  advance  or 
loan,  or  in  assisting  In  obtaizUng  such  advance  or  loan  under  thiM 
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section  shall,  upon  conviction  thereof,  be  punished  by  a  fine  of 
not  exceeding  $1,000  or  by  Imprisonment  not  exceeding  six  months, 
or  both." 

Mr.  LUCE.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  lunendment  is  not  germane. 

The  CHAIRMAN.  The  Chair  thinJcs  that  the  language  of 
the  amendment  as  now  proposed  by  the  gentleman  from 
Georgia  might  possibly  be  germane  to  section  2.  Under  no 
circumstances  does  the  Chair  think  it  is  germane  to  section 
5  and.  therefore,  sustains  the  point  of  order. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  would  like  to 
be  heard  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  has  already  ruled  on  the 
point  of  order. 

Mr.  RUTHERFORD.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Rxtthovobo  :  Page  7.  at  the  end  of  section  5. 
line  19.  insert: 

"Sac.  5  (a).  The  corporation  is  hereby  authorized  and  directed 
to  lend  the  sum  of  $50,000,000,  or  so  much  thereof  as  may  be  nec- 
essary, to  the  Secretary  of  Agrlcultvire,  to  be  expended  by  the 
SecretSkry  of  Agriculture  for  the  purpose  of  making  loans  or  ad- 
vances during  the  year  1932  to  farmers  In  the  several  States  of  the 
United  States,  who.  because  of  falliu-es  of  banking  institutions  and 
conditions  resxiltlng  from  the  general  depression,  are  unable  to 
obtain  credit  for  crop-production  purposes.  Such  advances  or 
lo*ns  shall  be  made  upon  such  terms  and  conditions  and  subject 
to  such  regulations  as  the  Secretary  of  Agriculture  shall  prescribe. 
A  first  lien  on  all  crops  growing,  or  to  be  planted  and  grown,  shall. 
In  the  discretion  of  the  Secretary  at  Agriculture,  be  deemed  suffl- 
ci0nt  security  for  such  loan  or  advance.  All  such  loans  or  ad- 
vances shall  be  made  through  such  agencies  as  the  Secretary  of 
AgrlcvUture  may  designate,  and  in  such  amounts  as  such  agencies, 
with  the  approval  of  the  Secretary  of  Agriculture,  may  determine. 

"  Szc.  5(b).  Any  person  who  shall  knowingly  make  any  materJal 
false  representation  for  the  purpose  of  obtaining  an  advance  or 
loan,  or  In  assisting  In  obtaining  such  advance  or  loan  iinder  this 
•eetloc  shall,  upon  conviction  thereof,  be  pxinlshed  by  a  fine  of  not 
exceeding  $1,000  or  by  Imprlaonment  not  exceeding  six  months,  or 
both." 

Mr.  LUCE.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
makes  the  point  of  order  ttutt  the  amendment  is  not  ger- 
mane. The  Chair  thinks  that  it  is  not  germane  and  sustains 
the  point  of  <»rder. 

Mr.  LaOUARIHA.  Mr.  Chairman.  I  offer  the  following 
amendntent. 

The  Clerk  rettd  as  follows- 

Page  7.  line  IS,  strike  out  the  figures  "  10  •  and  insert  In  lieu 
thereof  the  figure  "  5." 

Mr.  LaGUARDIA.  Idi.  Chairman,  this  provision  was 
clarified  yesterday  by  the  gentleman  from  Alabama.  The 
Intent  is  clear  that  under  the  authority  of  this  provision 
the  cor]x>ration  is  authorized  to  loan  to  any  single  borrower 
the  sum  of  $200,000,000.  The  economic  distress  through- 
out the  country  being  so  widespread,  it  seems  to  me  that  a 
limit  of  $200,000,000  is  too  large  to  spread  the  benefits  of 
this  bill.  My  amendment  would  limit  the  amount  author- 
ised to  be  loaned  to  any  one  borrower  to  the  amount  of 
$100,000,000. 

Surely  that  is  no  small  sxim  to  be  loaned  by  this  credit 
corporation  to  one  borrower. 

Permit  me  to  point  out  the  possibility  of  five  large  bor- 
rowers coming  in,  and  each  borrowing  to  the  full  extent 
^^^$200,000,090:  it  is  not  unlikely  at  all  that  the  big  bor- 
rowers will  have  the  first  preference.  In  fact,  this  high 
limit  was  suggested  by  having  in  mind  certain  corporations 
that  will  Immediately  apply  for  loans  up  to  the  very  limit. 

In  a  matter  of  that  kind  the  Judgment  and  discretion 
of  the  members  will  govern,  and  it  seems  to  me  that  the  risk 
assumed  by  the  corporation  in  handling  the  public  funds  will 
be  far  less  if  the  benefits  were  distributed  through  a  wider 
group,  and  the  benefits  of  the  loan  will  be  greater  than  if 
we  permitted  a  loan  of  $200,000,000  to  one  single  borrower. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Tes. 

Mr.  SABATH.  I  am  in  sympathy  with  the  gentleman's 
amendment.  Does  he  not  think  that  we  ^MNild  eliminate 
lines  17,  18.  and  19.  and  permit  also  the  loan  of  the  amount 


of  the  capital  stock  and  outstanding  bonds  to  the  extent  of 
a  billion  and  a  half? 

Mr.  LaGUARDIA.  That  would  limit  each  loan  to  $50,- 
000,000.  I  agree  that  would  be  sufficient.  But  I  am  ready, 
in  order  to  have  some  reasonable  limitation,  to  include  the 
bonds. 

Mr.  SABATH.  I  think  we  should  limit  that  on  the  loan 
against  the  bond  issue  of  the  capital  stock  authorized  to  be 
outstanding. 

Mr.  LaGUARDIA.  That  is  a  yardstick  or  gage.  Under 
the  provisions  of  the  bill  10  per  cent  of  the  capitalization 
arid  outstanding  bonds  is  the  limit,  but  I  say,  gentlemen,  the 
House  ought  to  know  what  it  is  doing.  The  bill  authorizes 
a  loan  of  $200,000,000  to  a  single  borrower;  but  if  the  gentle- 
men will  vote  for  my  amendment,  it  will  limit  the  amount 
tO'  $100,000,000.  A  generous  bounty  indeed  to  men  who  have 
brought  their  companies  to  ruin  and  lost  their  stockholders' 
investments. 

1  submit,  gentlemen,  that  unless  we  put  some  restriction 
h^e,  I  do  not  believe  there  is  a  Member  of  the  House  who 
could  not  think  of  five  distinct  entities  who  are  now  in  the 
mtirket  for  these  loans,  who  would  take  up  $1,000,000,000 
intmediately ;  and  if  three  of  those  five  loans  should  go  bad. 
thfe  loss  would  be  enormous,  and  the  benefit  and  purpose  of 
the  bill  would  be  entirely  nullified.  This  is  a  reconstruction 
measure.  The  purpose  of  that  is  to  extend  benefits  wide- 
sp|"ead  throughout  the  country.  I  submit  gentlemen,  that 
wl>en  you  give  a  leeway  or  margin  of  a  hundred  million 
dollars  to  one  borrower,  it  can  not  be  criticized  as  seekink  to 
dettroy  the  benefits  of  the  bill.  Unless  there  is  this  limit, 
the  entire  capital  will  soon  be  dissipated — the  Government 
lel}t  holding  securities  of  little  value,  and  the  economic  crisis 
relieved  very  httle,  if  at  all. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  offer  an 
amendment  to  the  amendment  offered  by  the  gentleman  from 
Nejw  York. 

The  CHAIRMAN.  The  gentleman  from  Georgia  [Mr. 
La^kford]  offers  an  amendment  to  the  amendment,  which 
thfe  Clerk  will  report. 

The  Clerk  read  as  foUows: 

|£r.  LAMicroRO  of  Georgia  moves  to  amend  the  amendment  of 
Mn  LaGuakoia  by  striking  out  "  5  per  cent  "  and  Inserting  In  lieu 
thfreof  "  one-tenth  of  1  per  cent." 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  am  very 
m^ch  in  favor  of  the  LaGuardia  amendment;  but,  to  my 
mind,  we  should  go  still  further  and  not  authorize  the  loan- 
ing of  5  per  cent  of  this  money  to  any  one  organization. 
bujt  should  only  authorize  the  loaning  of  one -tenth  of  1  per 
ceht,  or  even  less,  to  any  one  organization.  The  original 
bij  would  authorize  the  loaning  of  $50,000,000  of  the  origi- 
nall  stock  and  would  authorize  the  loaning  of  $200,000,000 
oujt  of  the  original  stock  and  bonds  that  might  be  issued 
urider  the  act  in  connection  with  the  original  stock.  If  the 
an^endment  which  I  have  offered  to  the  LaGuardia  amend- 
ment is  adopted  there  could  be  loaned  $500,000  to  one  con- 
cetn  out  of  the  original  stock  and  $2,000,000  could  be  loaned 
to !  one  organization  out  of  the  stock  and  the  bonds  that 
could  be  issued  in  connection  therewith.  Even  my  amend- 
ment makes  the  amount  too  large.  I  wish  we  had  enough 
help  to  make  it  much  smaller. 

Mr.  LaGUARDIA.    I  reduce  it  to  $100,000,000. 

Mr.  LANKFORD  of  Georgia.  And  I  reduce  it  to  $2,000,000 
instead  of  $100,000,000.  I  feel  that  if  this  money  is  to  be 
adjninistered  for  the  benefit  of  the  Nation  as  a  whole,  that 
cettainly  no  one  concern  should  be  permitted  to  secure 
lo^ns  of  more  than  $2,000,000  from  the  Government  Trea.s- 
ur^.  I  sincerely  hope  that  my  amendment  to  the  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr. 
LaGuardia]  may  be  adopted,  and  that  the  LaGuardia 
amendment  as  amended  will  be  approved  by  the  House. 

|Ir.  Chairman,  the  gentleman  from  New  York  [Mr.  La- 
Gt)ARDiA]  and  I  are  both  seeking  to  remedy  the  same  danger- 
ous provision  in  this  bill.  Personally,  I  feet  that  the  amount 
to  '  be  loaned  to  any  one  concern  should  be  reduced  even 
further  than  would  be  the  case  under  the  original  amend- 
me&it  or  my  amendment  thereto. 
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It  has  been  urged  here  that  this  corporation  will  take 
care  of  the  people  of  the  whole  Nation  and  all  the  people  in 
every  calling  of  life.  The  great  danger  in  the  bill,  as  I  see 
it,  is  that  it  provides  for  taking  money  out  of  the  Treasury 
which  was  placed  in  there  by  all  the  people — the  poorest  of 
the  poor  and  the  rich  as  well — and  turning  it  over  to  this 
powerful  corporation,  with  unUmited  power  and  almost  un- 
limited financial  means,  to  be  loaned  to  whom,  when,  and 
where  this  corporation  may  determine. 

The  provisions  of  the  bill  are  entirely  too  indefinite,  and 
yet  there  are  some  things  that  are  kno^^Ti  beyond  the  perad- 
venture  of  a  doubt.  One  is  that  this  $2,000,000,000  which 
is  to  be  put  up  is  the  money  of  the  whole  people,  for  it  was 
raised  by  taxation,  or  rather  is  to  be  raised  by  future  taxa- 
tion, and  will  be  in  the  United  States  Treasury  and  will  be 
drawn  from  the  Treasury.  Another  thing  that  is  fully 
known  is  that  this  money  will  never  again  get  back  into 
the  ownership  of  the  whole  people,  but  will  get  into  the 
possession  of  thase  that  are  already  immensely  rich.  In 
other  words,  this  provision  of  this  bill  is  augmenting  and 
making  much  more  dangerous  the  real  ti'ouble  of  this  Nation 
to-day. 

Our  people  are  being  driven  to  desperation  and  ruin  be- 
cause there  is  not  sufficient  money  in  circulation  and  in  the 
pockets  of  the  average  citizen.  This  bill  proposes  to  cure 
this  awful  situation  by  forcing  the  people  of  the  Nation, 
even  those  who  are  losing  their  homes  by  foreclosure  and 
those  who  are  walking  the  streets  without  jobs  begging  for 
bread,  to  raise  an  enormous  fund  to  be  loaned  to  the  big 
rich  in  sums  of  $200,000,000  each. 

Let  us  use  our  lead  pencils  a  little  and  figure  out  just 
what  this  means.  This  bill  proposes  to  turn  over  all  this 
tremendous  power  and  enormous  amount  of  money  to  men 
worth  their  millions  who  believe  that  only  they  and  a  few 
others  like  them  who  have  stolen  enough  of  the  peoples' 
money  by  unfair  legislation  or  otherwise  to  be  in  the  million- 
aire class  are  the  only  select  few  hundred  people  of  the 
Nation  who  have  sense  enough  to  manage  financial  affairs, 
and  this  bill  provides  that  these  men  of  fabulous  wealth  are 
to  loan  this  money  out  in  sums  of  $200,000,000  to  each 
organization  under  just  such  rules  and  regulations  as  this 
board  may  approve  for  the  perpetration  of  the  outrage. 

Does  anyone  with  one  eye  and  half  sense  expect  this 
powerful  corporation  to  loan  any  of  this  money  to  the  aver- 
age citizen  and  that  this  bill,  if  enacted,  will  in  any  way 
benefit  the  farmer,  the  laboring  man,  or  the  average  tax- 
payer.    I  certainly  do  not. 

This  bill  provides  for  taking  out  of  the  jjeoples'  Treasury 
nearly  $14  for  every  man,  woman,  and  child  living  in  the 
United  States  and  making  loans  to  separate  concerns  in 
sums  that  are  the  equivalent  of  nearly  $1.40  for  every  man, 
woman,  and  child  in  the  entire  country. 

An  awful  cry  is  made  against  using  tax  money  to  buy  a 
bowl  of  soup  for  the  starving  men,  women,  and  children  of 
the  country,  and  yet  these  same  financial  pirates  of  the  big 
banking  world  advocate,  and,  it  seems,  will  be  able  to  secure, 
the  passage  of  a  bill  bleeding  the  starving,  freezing,  dying 
victims  of  this  awful  depression  of  still  another  $1.40  each. 

This  bill  with  this  provision  in  it  can  only  mean  more 
centralization  of  wealth,  more  centralization  of  power,  more 
hoarding  of  money  by  the  immensely  rich,  more  unloading 
on  the  public  of  all  kind  of  worthless  stocks  and  bonds,  and, 
worst  of  all,  more  and  still  more  bleeding  and  destruction  of 
the  common  people.  It  can  only  mean,  to  my  mind,  a  tre- 
mendous further  strangle  hold  on  the  throats  of  the  Ameri- 
can people  by  this  awful,  hideous,  murderous  financial 
monster  that  is  wrecking  our  homes,  destroying  our  people, 
and  working  the  eventual  destruction  of  our  Nation. 

My  amendment  should  be  adopted,  and  then  the  amend- 
ment as  amended  should  become  part  of  this  bill.  I  would 
be  very  glad  to  see  this  amount  which  is  to  be  loaned  to  one 
organization  reduced  much  further  than  is  provided  by  my 
amendment,  but  it  would  be  absolutely  impossible  to  secure 
this  kind  of  amendment;  and  yet  if  this  amendment  loses 
out,  I  shall  later  to-day  offer  another  amendment  to  this 
same  section  in  which  I  shall  attempt  to  reduce  the  amount 
authorized  to  be  loaned  to  one  concern  to  $50,000,  and  also 


throw  some  of  the  same  restrictions  aroimd  this  proposed 
organization  that  were  in  the  War  Finance  Corporation  act 
which  has  been  mentioned  several  times  in  this  debate.  The 
War  Finance  Corporation  act  was  good  legislation,  and  its 
real  virtues  lay  in  the  limitations  of  the  amounts  that  could 
be  loaned  to  one  bank  or  financial  concern. 

Those  of  us  here  who  look  at  tliis  bill  from  the  standpoint 
of  the  common  people  are  most  anxious  to  have  this  bill 
improved,  and  are  doing  all  we  can  to  secure  some  really 
worth-while  amendments.  I  regret  very  much  that  there 
seems  to  t>e  such  stubborn  determination  on  the  part  of  the 
sponsors  of  this  bill  to  defeat  all  amendments  that  may  at 
all  improve  the  measure.  I  sincerely  hope  that  we  may  yet 
greatly  improve  the  bill  by  amendment.  It  certainly  needs 
amending  as  much  as  any  bill  I  ever  saw. 

I  want  this  bill,  if  it  is  enacted  into  law,  to  be  not  a 
bankers'  bill  but  a  bill  for  the  benefit  of  the  whole  Nation. 
[Applause.] 

Mr.  BEEDY.    I  rise  in  opposition  to  the  amendment. 

We  gave  this  proposal  a  great  deal  of  consideration  in  the 
committee,  and.  as  far  as  I  am  concerned.  I  am  just  as 
anxious  to  see  a  general  distribution  of  these  loans  as  any 
man  on  the  floor  of  this  House,  but  I  am  also  anxious  to 
be  perfectly  sure  that,  as  far  as  I  have  any  influence,  it  shall 
be  cast  in  the  direction  of  making  this  law,  if  it  is  to  become 
a  law,  most  effective. 

To  be  perfectly  frank  about  it.  my  thought  is  this:  This 
was  a  limitation  written  in  here  by  the  committee  on  Bank- 
ing and  Currency.  Personally,  I  do  not  favor  any  limita- 
tion. The  bill  as  introduced  contained  none.  The  express 
limitation  is  a  proposal  that  a  loan  to  the  full  amount  of 
the  limitation  should  be  made  in  individual  cases.  But,  be 
that  as  it  may,  I  feel  that  if  we  can  not  trust  the  proper 
ofiBcials  to  administer  the  business  of  this  proposed  corpora - 
tion  in  accordance  with  the  terms  of  this  bill,  we  might  as 
well  stop  right  here  and  go  no  further  with  the  consideration 
of  this  proposed  legislation. 

Now.  what  has  been  our  experience  with  the  War  Finance 
Corporation  act?  I  do  not  have  a  copy  of  that  act  before 
me  just  now,  but  my  recollection  is  that  the  extent  of  loans 
authorized  by  that  act  was  $2,000,000,000.  If  I  am  incorrect 
some  Member  will  correct  me. 

Mr.  LANKFORD  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BEEDY.     I  yield. 

Mr.  LANKFORD  of  Georgia.  The  War  Finance  CorporsL- 
tion  act  is  very  specific  as  to  the  kind  of  loans  that  shall  be 
made.  In  all  instances  the  War  Finance  Corporation  act 
provides  that  only  such  an  amount  shall  be  loaned  as  rep- 
resents the  balance  due  on  obligations  made  by  loaning 
money  to  the  farmers  of  the  country  or  for  other  specific 
beneficial  purposes,  such  as  winning  the  war.  and  so  forth. 

Mr.  BEEDY.  I  am  not  talking  about  that.  I  think  there 
was  no  such  limitation  in  that  act  as  10  per  cent. 

Mr.  LANKFORD  of  Georgia.    It  was  not  necessary,  but 

Mr.  BEEDY.  Absolutely  not.  Now,  I  do  not  yield  to  the 
gentleman  from  Georgia  to  make  a  speech. 

I  have  the  definite  information  now.  It  was  capitalized 
for  $500,000,000,  with  authority  to  loan  up  to  three  times  its 
capitalization,  or  $2,000,000,000,  precisely  as  is  provided 
here,  and  10  per  cent  was  the  limitation  in  that  bill. 

What  do  we  find?  We  find  that  more  than  $172,000,000 
were  loaned  to  more  than  4,000  small  banks  for  agricultural 
purposes.  In  other  words,  we  trusted  the  men  who  had  that 
corporation  in  charge  to  do  what  their  judgment  prompted 
was  right  by  all  interests,  and  I  think  that  our  trust  reposed 
at  that  time  was  shown  to  have  been  justified. 

The  report  of  the  corporation  finally  showed  that  they 
paid  back  not  only  the  $500,000,000  but  $65,000,000  in  addi- 
tion, and  if  the  last  report  of  that  corporation  is  considered, 
it  will  be  found  there  are  over  $300,000  of  perfectly  good 
assets  yet  to  be  turned  into  the  Treasury  when  the  final 
liquidation  of  that  corporation  is  had. 

Now,  this  is  important.  Under  the  terms  of  the  Wai' 
Finance  Corporation  act  there  never  was  outstanding  a  total 
of  loans  exceeding  $600,000,000,  and,  as  far  as  I  know,  there 
never  was  a  complaint  that  any  one  borrower  received 
partial  consideration. 
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Mr.  LaOUARDIA.  Then  why  object  to  my  amendment, 
under  the  gentleman's  own  argimient? 

Mr.  BEEOT.  Why  the  proposal  at  all?  Our  thought  was 
that  the  less  we  propose  provisions  aimed  to  interfere  with 
the  administration  of  the  business  of  the  corporation  the 
better  we  shall  serve  the  public  interest.  That  has  been  the 
thought  of  our  committee  in  considering  proposed  amend- 
ments to  the  Federal  reserve  act  also. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

[Here  the  gavel  fell.] 

Mr.  BEEDY.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  two  additional  minutes,  in  order  that  I  may  yield 
to  the  gentleman  from  Texas. 

The  CHAIRIytAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

There  was  no  objection. 

Mr.  RAYBURN.  I  Just  have  this  suggestion  to  make  to 
the  members  of  the  committee,  if  I  may  take  about  half  a 
minute  of  the  gentl^nan's  time:  A  great  many  of  us  on 
both  sides  of  this  House,  and  probably  constituting  a  ma- 
jority on  both  sides,  have  some  preconceived  political  con- 
victions about  the  duties  and  functions  of  government.  I 
was  here  during  the  war.  Nearly  every  day  I  buried  some  of 
those  convictions  in  the  interest  of  the  public  good.  Now, 
the  people  who  are  interested  and  who  appear  to  know  more 
about  our  present  situation  than  anybody  else  say  there  is  a 
great  cloud  hanging  over  us;  that  destruction  may  come 
unless  something  along  the  line  of  this  bill  is  done.  I,  for 
one,  am  going  to  srield  to  that  and  support  this  bill,  but  I  do 
believe  that  it  would  look  better,  and  I  would  certainly  feel 
better,  if  this  limitation  were  put  upon  the  bill.  If  no  fur- 
ther limitation  is  put  upon  the  bill  than  that  one  borrower 
can  borrow  as  much  as  $100,000,000,  it  does  seem  to  me  that 
that  is  a  reasonable  request  to  make  of  the  committee  that 
has  this  bill  in  charge,  and  I  do  hope  that  the  members  of 
the  committee  will  in  their  wisdom  find  it  possible  to  at  least 
agree  to  this  limitation. 

Mr.  RKFIDY.  I  have  great  respect  for  the  judgment  of  the 
gentleman  from  Texas.  He  is  a  useful  Member  of  this  House. 
When  he  states  that  he  believes  this  limitation  ought  to  be 
written  into  the  bill.  I  know  the  gentleman  feels  there  is 
real  ground  for  his  statement.  I  entertained  similar  feel- 
ings to  those  entertained  by  the  gentleman  when  this  pro- 
Itossd  was  first  put  up  to  me.  I  not  only  considered  it  in 
committee,  but  I  slept  on  it  more  than  one  night.  After 
conferring  with  members  of  the  committee  who  had  more 
experience  than  I  had — all  of  us  anxious  to  see  no  one  sec- 
tion of  the  country  and  no  one  interest  benefited  more  than 
another  by  this  bill — and  after  conferring  with  others  who 
had  devised  it.  I  decided  the  only  thing  to  do  was  to  leave 
the  administration  of  the  affairs  of  the  Reconstruction  Cor- 
poration to  the  directors. 

[Here  the  gavel  fell.] 

2i4r.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  rise 
in  oppotitlon  to  the  amendment  offered  by  the  gentleman 
from  Georgia  and  also  the  amendment  offered  by  the  gen- 
tleman from  New  York.  I  had  not  planned  to  discuss  the 
Importance  of  this  legislation  any  more.  At  this  time,  how- 
ever, and  because  of  the  unmistakable  determination  of  some 
of  my  good  friends  here  to  unintentionally.  I  am  sure,  de- 
stroy, by  restrictions  upon  its  administration,  its  fundamen- 
tal purpoee.  I  must  submit  a  few  additional  observations. 
I  am.  of  course,  in  S3rmpathy  with  the  sincerity  of  the 
motives  of  those  whose  views  do  not  coincide  with  my  own. 

I  heartily  concur  in  the  statement  Just  made  by  my  friend 
from  Maine  [Mr.  Bkxdt],  and  he  has  expressed  very  clearly 
my  thoughts  at  this  stage  of  our  consideration.  I  honestly 
believe  that  further  tactics  and  efforts  of  the  kind  we  are 
now  witnessing  In  this  House  not  only  unjustifiably  retard 
the  progress  of  its  consideration  and  enactment  but  are  cal- 
culated to  have  a  most  harmful  psychological  effect  upon  the 
country  in  its  present  hour  of  economic  travail.  I  further- 
more think  that  we  are  undertaking,  with  these  many 
amendments,  to  administer  this  bill  before  it  is  actually 
passed.  I  am  sure  that  from  the  able  rulings  of  the  gentle- 
man from  North  Carolina,  our  Chairman,  many  of  us  should 


be  satisfied  that  the  majority  of  the  amendments  can  not  be 
geifmane  to  the  bill.  We  all  remember  that  when  the  Presi- 
dent sent  this  bill  to  the  House  with  a  special  message  urg- 
ing its  speedy  enactment,  he  stated  that  the  bill  had  been 
catefully  prepared  in  collaboration  with  some  of  the  greatest 
and  most  astute  business  minds  in  this  country.  He  also 
raqde  it  crystally  clear  that  it  was  nonpartisan  in  character, 
and  we  have  been  assured  that  he  will  preserve  and  insure 
its  nonpartisan.^hip  by  the  selection  of  a  nonpartisan  direc- 
tonate  composed  of  men  of  the  highest  integrity  and  of 
demonstrated  business  genius,  to  administer  its  affairs  in  a 
fai>"  and  able  way,  so  as  to  insure,  if  possible,  the  execution 
of  Its  true  purpose  in  this  greatest  of  all  emergencies. 

i/tr.  LaGUARDIA.     Will  the  gentleman  yield? 

ilr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  LaGUARDIA.  Why  were  not  the  services  of  these  men 
of  great  genius  invoked  before  the  country  got  into  the  ter- 
rible mess  it  is  in  now?     [Applause.] 

Mr.  HANCOCK  of  North  Carolina.  I  am  sorry  that  I  cam 
not  answer  that  question.  If  I  could  answer  It.  I  do  not 
thihk  it  pertinent  to  the  issue  before  us.  To  use  a  trite 
expression,  and  I  certainly  dislike  to  employ  it,  and  I  mean 
no  reflection  on  anyone  in  doing  so,  I  do  not  hesitate  to  say 
th4t,  in  my  judgment,  we  can  not  afford  to  fiddle  while 
Rotne  is  burning,  regardless  of  who  struck  the  match  and 
started  the  conflagration.  Time  is  the  essence  of  this  legis- 
lation. Several  of  those  who  have  been  working  on  this 
program  of  economic  relief  stated  to  the  members  of  our 
committee  that  a  large  part  of  the  value  of  this  measure 
would  rest  in  the  mere  enactment  of  the  bill,  for  the  reason 
th^t  it  would  act  as  an  insurance  to  the  country  and  thereby 
stop  this  national  hysteria,  which  must  be  halted  before  any 
plajis  can  be  worked  out  of  a  permanent  nature.  I  am  there- 
fore constrained  to  observe  that  a  continuation  of  this  pro- 
cedure and  attacks  of  this  kind  on  this  legislation  and 
indirectly  on  those  who  may  be  selected  to  carry  out  its 
putposes  Is  calculated  to  destroy  its  efficacy  and  effective- 
ne3s.  It  is  therefore  my  earnest  hope  that  we  may  proceed 
without  further  undue  delay  to  get  together  at  this  hour 
and  make  this  bill  a  law.  so  that  the  country  may  at  least 
enloy  a  brief  if  not  permanent  breathing  spell  against  the 
turtnoil.  excitement,  and  cruel  destruction  of  values  and 
wreckage  of  homes,  with  its  devastating  effect  upon  the 
farpier.  laboring  man,  banker,  and  holder  of  securities. 

All  of  us  know  that  the  President  is  supposed  to  be  the 
be3t-advised  man  in  this  country.  If  he  is  not.  it  is  his 
own  fault.  In  this  hour  even  those  who  do  not  agree  with 
hilt  in  matters  of  policy  or  administration  must,  I  think, 
acdept  his  statement  that  this  bill  will  restore  confidence 
to  the  people.  As  I  stated  the  other  day,  the  main  purpose 
of  the  bill  is  to  carry  reUef  where  relief  can  be  carried  most 
effectively  and  with  greater  benefit  to  the  Nation's  credit 
strticture.  It  appears  to  me  to  be  almost  presumptuous 
that  any  of  us  should  undertake  to  prejudge  what  amount 
of  its  total  resources  will  be  needed  for  any  particular  bene- 
ficilary.    In  my  judgment,  this  is  mere  guesswork. 

liadies  and  gentlemen  of  the  House,  stop  and  think  for  a 
mitute  what  we  are  doing  at  this  time.  Our  efforts  not 
onlty  presuppose  that  we  know  more  about  the  situation  than 
those  who  have  given  it  months  of  study,  but  are  indirectly — 
an4, 1  am  sure,  unintentionally — assuming  that  the  directors 
to  be  named  by  the  President  will  use  this  corporation  for 
improper  and  unfair  purposes.  This,  upon  reflection,  would 
seein  to  be  unusually  presumptuous  and  grossly  unfair,  for 
at  ithis  time  no  one  knows  who  will  constitute  its  seven 
dir^tors.  We  do  know  that  a  part  of  them  will  belong  to 
eacti  one  of  the  major  parties.  It  is  not  only  presumptuous 
an(t  unjustified  but  without  consistency. 

Bllay  I  urge  you  to  hold  a  conference  with  yourselves  and 
visualize  the  wreckage  that  is  going  on  back  home  perhaps 
at  jthis  moment?  While  we  are  talking  here,  whole  com- 
mu^iities  are  being  crushed  by  the  grim  reaper  of  destruc- 
tion: it  may  be  the  closing  of  a  bank;  it  may  be  the  bank- 
ruiitcy  of  a  merchant:  it  may  be  the  foreclosure  of  a  farm; 
an4  it  may  be  starvation  or  the  poorhouse  for  some  of  this 
Nation's  finest  citizens.    As  I  stated  the  other  day.  this  bill 
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provides  a  gigantic  movable  pool  of  public  credit  to  be 
used  to  stop  any  gap  anj'^-here.  Its  specific  beneficiaries 
include  those  institutions  that  hold  the  keys  to  the  situa- 
tion. The  situation  as  it  presents  itself  to  me  is  almost 
comp)arable  to  that  which  would  exist  in  the  event  that  an 
entire  block  of  buildings  was  being  swept  by  a  fire.  Is  it 
possible  that  anyone  should  think  that  the  heroic  efforts  of 
the  firemen  should  be  spread  out  in  a  way  to  distribute  an 
equal  amount  of  water  throughout  the  block,  or  would  it  not 
be  the  wise,  sane,  and  common-sense  thing  for  the  firemen 
to  direct  the  hose  and  apply  the  chemicals  where  the  fire 
was  hottest  and  where  its  further  fury  would  be  calculated 
to  spread  across  the  street  and  perhaps  destroy  the  entire 
business  part  of  the  city?  This  may  be  a  crude  way  of 
Illustrating  my  thought,  but  I  think  it  does  it.  I  therefore 
appeal  to  this  House  to  desist  from  further  tactics  of  the 
kind  which  have  been  going  on  here  since  yesterday  after- 
noon and  let  us  pass  this  bill  and  send  it  to  conference 
and  then  proceed  as  hastily  as  possible  with  the  considera- 
tion of  other  measures  proposed  in  the  President's  program 
for  economic  relief.     [Applause.] 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  the  pending  amendment  do  now 
close. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  all  debate  on  the  pending  amend- 
ment do  now  close.    Is  there  objection? 

Mr.  SABATH.  Mr.  Chairman,  reserving  the  right  to 
object.  I  would  like  to  have  three  minutes. 

Mr.  STEAGALL.  Mr.  Chairman,  I  will  make  it  after  three 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama,  as  amended? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Chairman,  due  to  the  unrestrained 
and  unrestricted  frenzied  financing  on  the  part  of  our  inter- 
national bankers;  due  to  the  greed  of  big  business  and 
Investment  bankers  who  are  responsible  for  overcapitaliza- 
tion, overextension,  and  overproduction;  due  to  the  criminal 
stock  infiation  and  manipulation,  this  greatest  and  richest 
of  countries,  possessing  more  gold,  w^heat,  and  foodstuffs 
than  it  knows  what  to  do  with,  is  now  enduring  the  hardest 
times  in  its  history. 

The  Republican  Party  not  only  permitted,  but  sanctioned, 
approved,  and  even  aided  in  this  debauchery,  in  this  orgy  of 
high  financing  and  manipulation.  It  aided  in  draining  the 
legitimate  business;  yes,  95  per  cent  of  the  population  of  its 
available  cash.  And  when  in  1929  I  appealed  to  the  Presi- 
dent and  you  Republicans  to  stop  the  destruction,  the  Presi- 
dent and  you  were  deaf  to  my  appeals  and  warnings.  I  was 
told  that  I  must  not  interfere  with  business.  And  big  busi- 
ness was  not  interfered  with. 

Yes;  the  efficient  big-business  propaganda  worked  over- 
time serving  notice  on  Congress  not  to  interfere.  Big  busi- 
ness had  its  full  sway,  and  what  are  the  results?  Two  thou- 
sand three  hundred  bank  failures  in  the  United  States  in 
the  year  of  1931  alone — this  notwithstanding  that  not  a 
single  bank  closed  in  Canada — and  those  banks  still  open  In 
great  distress;  railroads,  insurance  companies,  States,  and 
municipalities  unable  to  meet  their  pay  rolls  and  obliga- 
tions; plants,  factories,  shops,  and  merchandise  establish- 
ments closed;  one-half  of  the  apartment  buildings,  homes, 
and  farms  in  the  hands  of  bond  committees  and  receivers 
and  being  sold  for  taxes;  8,000,000  people  unemployed  and 
pleading  for  work;  over  20,000,000  people  obliged  to  live  and 
actually  existing  on  charity.  These  are  the  accomplish- 
ments of  Hoover's  administration,  and  these  are  the  achieve- 
ments of  our  great  financiers  and  industrial  leaders,  who  for 
years  resented  congressional  interference.  But  now,  when 
these  great  pillars  of  society  realize  that  they  themselves  are 
in  danger  of  being  engulfed  in  the  catastrophe  which  they 
brought  about,  they  turn  in  desperation  to  the  Congress 
which  they  despised.  Their  predominant  thought  is  "  To 
hell  with  the  suffering  masses;  save  us  first,  and  do  it 
quickly."    That  is  the  reason  for  this  haste. 

Mr.  Chairman,  ladies,  and  gentlemen,  for  over  two  years,  I 
and  untold  thousands  of  thinking  men  of  this  Nation,  scent- 


ing the  fast-approaching  crisis,  appealed  to  President  Hoover 
and  the  Republicans  in  control  of  Congress  for  some  reUef 
legislation,  but  we  were  ignored.  Therefore.  I  am  disgxisted 
listening  now  to  some  of  you  and  to  your  President  for 
speedy  action  on  this  bill,  when  you  and  the  very  greedy 
interests  that  you  represent  insisted  last  session  that  Con- 
gress adjourn  so  as  not  to  interfere  with  the  round-the- 
corner  approaching  prosperity. 

Gentlemen,  do  you  not  know  that  the  same  interests  that 
have  brought  about  and  are  responsible  for  the  existing  con- 
ditions have  cunningly  and  cleverly  endeavored  to  place  the 
blame  upon  Congress  for  their  misdeeds,  and  that  they  now 
clamor  for  haste  so  that  Congress  may  swallow  this  big 
banker  and  railroad  reconstruction  bill?  I  designated  my 
bill  the  national  relief  finance  corporation  and  drafted  it 
to  comply  with  the  title.  However,  the  title  you  gave  it, 
reconstruction,  is  proper,  and  is  a  candid  admission  that  you 
have  destroyed  and  at  this  late  date  are  using  us  to  rebuild 
what  you  have  wrecked. 

Mr.  Chairman,  in  the  hope  of  reestablishing  confidence, 
saving  the  banks  from  closing  their  doors,  and  preventing  the 
pauperizing  of  millions  of  depositors  and  widespread  unem- 
ployment. I  have  for  over  a  year  advocated  and  demanded 
the  restriction  of  short  selling,  particularly  that  called  "  bear 
raiding."  I  have  advocated  with  all  the  force  that  I  possess 
the  establishment  of  a  $5,000,000,000  national  rehef  finance 
corporation,  which  would  aid  not  only  banks,  industries,  and 
municipahties,  but  also  the  farmers  and  the  wage  earners 
of  this  Nation.  And  ever  since  December.  1930,  I  have 
argued  with,  implored,  yes.  pleaded  with,  the  President  and 
the  governor  of  the  Federal  Reserve  Boaid  to  accept  for  redis- 
count finance  corporation  securities  and  to  sanction  legis- 
lation to  make  possible  the  rediscounting  of  municipal  short- 
term  securities,  as  well  as  to  make  loans  or  to  purchase 
for  investment  purposes  mortgages  on  homes;  but  the  Presi- 
dent and  the  Federal  Reserve  Board  have  ignored  my  recom- 
mendations, advice,  and  pleas,  and  have  refused  to  take 
notice  of  the  distressing  conditions  and  the  appeals  of  smaU 
banks  and  bank  depositors  and  the  petitions  of  millions  who 
demand  work  rather  than  charity  or  dole. 

In  the  last  session  of  Congress,  Mr.  Chairman,  ladies  and 
gentlemen,  I  have  made  repeated  efforts  to  secure  such 
legislation,  but,  again,  no  consideration  was  given  to  my 
urgent  appeals.  Therefore,  shortly  after  the  adjournment 
of  Congress  last  March,  when  bank  failures,  unemployment, 
and  want  and  misery  still  continued  to  increase,  I  again 
addressed  urgent  appeals  to  the  President,  and  was  instru- 
mental in  causing  thousands  of  biisiness  men  to  petition 
him  to  call  a  special  session  of  Congress  for  the  purpose 
of  enacting  legislation  which  I  had  recommended  or  any 
other  legislation  which  would  reUeve  the  distressing  con- 
ditions. Yet,  Mr.  Chairman,  all  that  the  President  saw  fit 
to  do  was  to  issue  new  assurances  of  the  coming  business 
revival,  and  notwithstanding  that  during  the  entire  summer 
months  the  press  and  the  business  men  of  the  Nation  im- 
plored him  for  some  action,  he  remained  Indifferent  and 
devoted  himself  to  international-banker  and  stock  exchange- 
financier  conferences. 

In  reply  to  my  telegraphic  request  for  the  immediate  ex- 
tension of  the  power  of  the  Federal  Reserve  Board  to  permit 
it  to  accept  for  rediscount,  in  addition  to  its  already  eligible 
paper,  finance  corporation  securities  and  short-term  munici- 
pal bonds  and  anticipating  warrants,  I  received  the  following 
communication : 

Chicago.  III.,  June  13,  1931. 

Hon.  A.  J.  Sabath, 

Chicago,  IIL 

Deab  Me.  Sabath:  I  understand  that  you  have  recently  sent  a 
wire  to  the  President  at  Washington  relative  to  the  banking  situa- 
tion In  Chicago,  which  has  been  referred  to  me  through  the 
Federal  Reserve  Board. 

I  should  like  very  much  to  have  an  opportunity  to  discuss  this 
matter  with  you,  and  wonder  If  you  could  And  It  convenient  to 
come  into  my  offlce  the  early  part  of  the  week.  There  are  some 
things  about  this  situation  which  we  might  be  able  to  discuss  to 
our  mutual  advantage. 
Very  truly  yours. 

IiTTOKlfl  M.   8IEVE.KS, 

Chairman  Federal  Reserve  Bank  of  Chicago. 
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Mr.  Chairman,  I  gladly  accepted,  though  I  must  confess  that 
when  I  accepted  I  did  so  with  some  misgivings,  for  I  did  not 
expect  any  favorable  consideration,  judging  from  the  un- 
favorable attitude  Mr.  Eugene  Meyer,  Governor  of  the  Fed- 
eral Reserve  Board,  had  taken  in  1930.  To  my  surprise.  I 
was  Indeed  pleased  to  And  that  Mr.  Stevens  recognized  the 
urgent  need  of  some  of  the  legislation  I  was  recommending. 
Shortly  afterward  I  again  sent  a  telegram  to  the  President 
stating  that  the  sentiment  of  the  country  demanded  that  he 
ctfll  a  special  session  of  Congress.  The  President,  however. 
was  too  preoccupied  with  political  conferences  at  his  Rapi- 
dan  retreat  to  pay  any  heed  or  attention  to  the  urgent 
appeal  of  the  American  people. 

And  when  I  read  that  the  President  had  at  last  called  a 
White  House  conference,  I  hoped  that  some  constructive  pro- 
gram would  be  agreed  upon.  But  my  hope  was  short-lived, 
for  on  the  following  day  I  secured  the  names  of  the  men 
with  whom  he  had  conferred  and  immediately  concluded  that 
no  possible  good  could  accrue  to  the  Nation  from  that  confer- 
ence. The  press  reports  disclosed  the  fact  that  the  present 
Speaker  of  this  House.  Hon.  John  N.  Garner,  then  the  Demo- 
cratic leader  of  the  House,  was  leaving  Texas  by  airplane  to 
comply  with  the  President's  request  for  a  conference,  and 
though  I  have  confidence  in  our  Speaker,  yet  I  felt  it  my 
duty  to  forewarn  him.  and  I  sent  him  the  following  telegram : 

Chicago.  III.,  October  6,  1931. 
Hon.  JcRN  N.  OAXNzm. 

Waahington,  D.  C: 

I  read  in  to-day's  papers  that  after  a  secret  conference  with  the 
Wall  Street  bankers  the  Preaident  Is  calling  a  conference  of  some 
Democrats  for  the  pxirpose  of  binding  them  to  the  Wall  Street- 
formulated  program.  As  you  know,  the  Federal  Reserve  Board, 
luider  the  domineering  Influence  of  Wall  Street,  has  miserably 
failed  and  was  in  a  great  measure  responsible  for  the  complete 
demoralization  of  our  Industries  and  banking  institutions.  I 
therefore  suggest  that  you  do  not  bind  the  liberal  and  progressive 
Democrats  to  any  Wall  Street  formulated  program. 

Demand  that  a  special  session  of  Congress  be  Immediately  called 
for  the  purpose  of  relieving  conditions  and  to  reestablish  confi- 
dence. People  have  lost  faith  in  President  Hoover  and  his  adminis- 
tration and  are  clamoring  for  action  to  save  millions  of  people  out 
of  employment  and  out  of  food.  Will  demand  the  establishment 
of  a  •5.000.000.000  prosperity  finance  corporation  to  be  managed 
by  financiers  uncontrolled  by  Wall  Street  destructive  forces.  Will 
also  demand  Increase  in  large  Income  and  inheritance  taxes  and 
Immediate  liberalization  of  the  Volstead  Act. 

AOOLPU  J.  Sabath. 

And  received  the  following  answer: 

Washiwoton,  D.  C.  October  9,  1931. 

Hon.  A.  J.  Sabatk, 

Chicago.  lU.: 
Teleg^m   received.     Greatly  appreciate   your  clear-cut   analysis 
of   situation.     Have   no   Intention  of   binding    myself   nor   of    at- 
tempting to  bind  Democratic  Members  of  House.     Concur  fully  in 
your  view  that  situation  justifies  calling  special  session. 

Jno.  N.  GARNca. 

Mr.  Chairman,  on  the  succeeding  day  my  conclusions  were 
confirmed,  for  the  press  devoted  much  space  to  the  plan 
evolved  by  these  financiers. 

As  soon  as  the  details  of  the  conference  were  made  known. 
the  press  seriously  questioned  the  beneAts  that  might  be 
derived  from  this  $500,000,000  private  bankers'  pool  and 
charged  that  the  international  bankers  consented  to  the 
formation  of  such  a  pool  on  the  condition  that  President 
Hoover  would  agree  to  the  European  moratorium  and,  above 
all.  charged  that  it  was  a  plan  to  relieve  the  railroads  and 
the  financial  institutions  that  owned  a  large  amount  of  these 
securities.  Mr.  Chairman,  being  asked  for  my  view  of  this 
Wall  Street-White  House  plan.  I  issued  the  following  state- 
ment: 

The  publicity  given  to  the  recent  Hooverlan  proposal  with  regard 
to  the  creation  of  a  private  bankers'  pool  has  tended  to  encircle 
the  plan  In  tlie  minds  of  the  people  with  a  halo  It  does  not  right- 
fully deserve.  For  the  entire  plan  has  been  exposed  by  the  press 
M  a  rather  naive  scheme  to  relieve  the  large  holders  of  railroad 
securities. 

I  doubt  very  seriously  whether  this  scheme — evolved  by  Wall 
Street  financiers  prlmarUy  for  their  benefit — will  ever  materialize. 
But  whether  It  materlallaee  or  not,  I  wUl  persist  In  my  demands 
for  the  creatloa  of  a  Federal  agency  to  deal  with  the  serious  situa- 
tion, practically  and  efficiently.  I  have  often  suggested  that  there 
be  created  a  Federal  Finance  Corporation,  capitalized  for  $1,000.- 
000,000.  with  the  power  to  issue  bonds  to  the  extent  of  five  times 
Its  ffftptt^l  structure.    Such  an  Institution  would  not  be  difficult 


to  create,  if  the  oversubscription  of  the  Federal  bond  Issues  be  a 
criterion. 

Uhlike  the  Wall  Street-Hoover ian  pool,  my  proposal  would  not 
strain  to  a  greater  extent  the  banks  of  the  country,  nor  would 
it  c^st  the  Government  anything;  in  fact,  it  would  probably  result 
In  ^  profit.  A  Federal  institution  of  this  kind  would  bring  liquid 
moiiey  into  every  business,  emancipate  banking  from  its  troubles, 
ancr  particularly  bring  aid  to  the  small  bank,  where  It  is  most 
neeiod.  I  am  satisfied  th.it  this  plan,  coupled  with  a  broader 
rediscount  power  on  the  part  of  the  Federal  Reserve  Board,  would 
relieve  not  only  the  banks  and  make  for  a  clearer  perspective  but 
woiid  be  a  positive  blessing  to  all  of  the  insurance  companies  and 
municipalities  and  to  the  business  of  the  Nation  in  general. 

Iti  is  because  of  these  and  other  reasons  that  I  have  appealed  to 
the  iPresidant  to  call  a  special  jession  of  Congress.  My  appeals, 
however,  go  unheeded.  What  possible  excuse  can  there  be  for  the 
President's  refusal  to  call  a  special  session?  Conditions  require 
it.  |If  It  be  politics,  then  something  should  be  done  so  that  polit- 
ical! differences  do  not  retard  the  Nations  attainment  of  happiness 
and  prosperity.  If  it  be  collusion  between  the  party  In  power 
and  Wall  Street — and  it  is  more  than  idle  rumor  which  states  that 
the  I  Hooverian  pool  !s  a  reciprocation  for  the  extension  of  the 
moratorium  and  the  cancellation  of  the  European  war  debts — then 
It  if  a  candid  admission  by  the  administration  that  it  is  solely 
concerned  with  giving  aid  to  foreign  nations  and  Is  indifferent 
to  tpe  best  interests  and  welfare  of  our  country. 

Therefore,  Instead  of  groping  around  like  tlie  administration  and 
accf^mplishlng  nothing,  the  Nation's  only  salvation  at  this  trying 
crisis  la  to  call  immediately  a  special  session  of  Congress. 

A.  J.  Sabath. 

F^ur  months  have  elapsed  since  the  country  was  assured 
tha^  this  $500,000,000  private  bankers'  pool  was  pregnant 
witji  possibilities.  Therefore,  am  I  not  justified  in  asking  the 
Pre$ident  or  you  Republican  prosperity  makers  what  became 
of  ii  and  where  it  was  lost?  Did  it  die  a  prenatal  death,  or 
wasj  it  only  Wall  Street  "  hot-air  "  combustion,  or.  perchance, 
justi  plain  Republican  buncombe? 

Iiji  view  of  all  of  these  delays  and  empty  promises,  I  can 
not  help  become  suspicious  of  the  suddenly  acquired  haste 
whith  the  President  now  displays  by  his  messages  to  Con- 
gre^,  and  I  can  not  help  resent  the  attitude  of  his  spokes- 
meij  on  the  floor  of  the  House  for  criticizing  our  efforts  to 
safeguard  properly  the  provisions  of  this  tremendously  im- 
portant bill. 

Tpe  outcries  from  some  of  you  Republicans  for  a  vote  will 
not, fool  anyone,  for  the  simple  reason  that  the  people  must. 
and[  do,  realize  that  if  we  had  a  Roosevelt  or  a  Wilson  in  the 
Wh|te  House  this  or  other  rehef  legislation,  properly  safe- 
gua^-ded  so  that  direct  benefits  would  accrue  to  many  instead 
of  4  few,  would  have  been  enacted  long  ago.  Mr.  Chairman. 
I  w|ll  vote  for  the  bill,  but  only  because  it  is  patterned  after 
the  bill  I  have  advocated  for  two  years,  and  though  its  pro- 
visions are  not  as  liberal  as  those  in  mine,  I  hope  it  will 
m  |a  measure  relieve  the  existing  conditions.  However,  I 
nevpr  dreamed  that  Republican  ingenuity  would  be  so  great 
as  ^o  succeed  in  eliminating  nearly  every  safeguard  which 
my  I  bill  provided. 

lihe  bill  that  I  introduced  on  the  first  day  of  this  session 
provided  for  a  capital  of  $1,000,000,000  and  the  power  to 
issi^e  bonds  to  the  extent  of  five  times  the  capital.  This 
would  have  made  it  possible  to  utilize  $5,000,000,000  for  the 
purpose  of  relieving  the  distress  current  throughout  the 
couiitry,  and  not,  as  you  maintain,  for  the  purpose  of  rees- 
tablishing confidence.  Confidence,  I  agree,  is  important,  but 
eveh  more  important  are  those  provisions  which  will  make 
for  .confidence.  If,  as  you  say,  the  creation  of  a  corporation 
wit|i  a  capital  of  $500,000,000  and  resources  of  $2,000,000,000 
will  result  in  confidence,  therefore  it  is  logical  to  believe 
tha^  a  corporation  with  a  capital  of  $1,000,000,000  and  re- 
sou|-ces  of  $5,000,000,000  will  be  bound  to  be  doubly  effective 
in  treating  confidence.  But  in  the  last  analysis  what  Is 
neefled  is  the  ready  cash  and  the  liberal  credits;  these  will 
turii  the  tide. 

^ut  I  fear  that  under  this  bill,  which  should  be  desig- 
nated a  big  banker,  railroad,  and  agriculture  relief  bill,  the 
sm4u  banks,  the  small  business  men,  and  the  small  indus- 
trlete  will  secure  only  indirect  benefits,  if  any,  and  the  mu- 
nicmalities,  which  are  in  dire  need  the  country  over  because 
of  Kepublican  misrule,  are  foreclosed  from  receiving  any  aid 
whitever.  And  this,  to  my  way  of  thinking,  is  the  most 
imi^ortant  omission  and  fault  of  the  bill. 

ikr.  Chairman,  the  need  to  aid  our  municipalities  is  great, 
anq  relief  given  to  them  would  have  a  more  beneficial  effect 
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than  any  loans  made  to  New  York  banks  or  to  their  rail- 
roads. SeversJ  of  our  large  cities  are  in  danger  unless  im- 
mediate rehef  is  given  to  them,  for  they  find  it  impossible 
to  borrow  moriey  to  pay  employees,  including  policemen,  fire- 
men, and  teac tiers.  I  reiterate.  tJae  conditions  in  our  munici- 
paUcies  are  alarming.  In  the  city  of  Chicago  we  find 
ourselves,  due  to  Republican  misrule,  two  years  behind  in  col- 
lecting our  tj.xes  and  unable  to  borrow  fimds  to  operate. 
What  is  true  of  Chicago  is  true  also  of  most  of  the  large 
municipalities— New  York,  Boston,  Philadelphia.  Cleveland, 
Detroit — but  it  is  not  necessary  to  go  further.  The  munici- 
palities constitute  an  important  part  in  the  functioning  of 
this  Nation,  fund  it  should  be  recognized  that  aid  given  to 
them  will  enaole  them  to  start  needed  but  delayed  improve- 
ments which  can  result  in  work  for  thousands  of  unemployed, 
thereby  making  it  urmecessary  for  the  unemployed  to  be 
objects  of  charity  or  to  accept  doles. 

Mr.  Chainr.an,  ladies,  and  gentlemen,  without  trying  in 
any  way  to  mitigate  the  hard  lot  of  the  farmers.  I  want  to  say 
that  this  great  economic  upheaval  has  not  been  called  an 
"  industrial  depression  "  for  nothing.  It  is  an  "  industrial 
depression,"  and  being  that,  it  has  affected  the  cities  particu- 
larly, because  they  are  the  seats  of  industry.  The  8,000,000 
or  more  unerr  ployed  people  in  the  United  States  are  the  un- 
employed of  industry,  and,  consequently,  of  the  cities.  I 
repeat,  the  lot  of  the  farmer  is  distressing,  but  at  least  he  has 
a  roof  over  his  head  and  enough  to  eat,  and  to  that  extent 
he  is  not  in  as  serious  a  plight  as  the  city  dweller. 

I  appreciate  the  assurances  which  many  of  you  have 
given  me  to  v^te  for  my  amendment  to  secure  rehef  for  the 
municipalities;  but.  unfortunately,  due  to  the  ruhng  of  the 
Chairman,  this  is  impossible.  Therefore,  I  will  introduce  a 
bill  to  that  effect  and  will  endeavor  to  secure  favorable 
action  from  tJie  committee,  so  that  I  can  obtain  a  vote  on  it 
in  the  House;  and  if  I  succeed,  I  hope  that  you  will  demon- 
strate by  your  votes  that  you  do  beheve  in  reciprocity  and 
do  recognize  the  fact  that  the  unemployed  people  of  the 
cities,  unable  to  secure  food,  grow  as  hungry  as  those  on 
farms.  Remember,  I  ask  for  no  appropriation,  only  a  loan 
which  will  be  repaid  with  interest  within  one  year.  That  Is 
all  I  ask  for,  gentlemen. 

Mr.  Chairman,  ladies  and  gentlemen,  before  I  conclude, 
permit  me  to  make  this  observation  and  supcrestion.  Having 
lost  conflden<e  in  our  banking  institutions,  many  people 
have  withdrawn  their  savings,  which  is  to  be  deplored, 
inasmuch  as  this  retards  the  resumption  of  business  and 
employment.  But  had  the  President  acted  in  time,  nation- 
wide committees  to  unloosen  hoarded  money  would  have 
been  unnecessary.  Like  Nero,  who  fiddled  while  Rome 
burned,  the  Pi-esident  "  fiddled  around  "  while  this  economic 
and  social  destruction  was  being  \xTought.  I  doubt  whether 
there  is  $1,40C  ,000,000  of  hoarded  money,  unless  it  be  in  the 
coffers  of  the  extremely  rich,  and  he  should  realize  that  we 
can  not  unloosen  it  from  them  by  an  appeal  or  a  law.  But 
I  will  suggest  what  could  and  should  be  done  without  delay 
to  put  more  money  into  circulation. 

We  have  to-  iay  in  the  Treasury  over  four  and  a  half  billion 
dollars'  wortt  of  gold:  therefore  instead  of  selling  bonds 
and  Increasing  taxes  to  obtain  sufficient  revenue  to  meet  the 
deficit,  why  rot  issue  the  amount  of  currency  against  the 
gold  reserve  In  the  vaults  of  the  Government  that  Is  per- 
mitted under  the  law?  Is  there  anyone  who  will  deny  that 
the  issuance  and  the  putting  into  circulation  of  approxi- 
mately $5,000,000,000  in  currency  would  not  relieve  immedi- 
ately the  terrible  conditions? 

Oh.  I  realize  that  the  propagandists  of  financiers,  big 
business,  and  big  hoarders  of  money  will  Immediately  create 
alarm  by  say  ng  that  this  is  inflation.  But  the  Lord  only 
knows  that  tlie  deflation  has  gone  far  enough,  and  If  ever 
there  was  a  need  for  some  Inflation,  this  is  the  time. 

Why  shoukl  people  be  obliged  to  repay  their  obligations 
with  a  dollar  that  has  two  or  three  times  its  1929  value? 
As  I  have  stilted  several  times,  Mr.  President,  if  you  had 
acted  on  my  recommendations  two  years  ago.  yes.  even  f. 
year  ago.  there  would  have  been  no  need  for  your  extraordi- 


nary appeal  to  unloosen  hoarded  m<mey.  and  if  you  will  act 
on  my  suggestions  in  this  respect,  the  country  can  be  saved 
from  complete  ruin  and  demoralization.  But  I  doubt  that 
you  will,  and  this  notwithstanding  that  during  your  cam- 
paign and  after  your  election  you  encouraged  and  urged  the 
people  to  invest  their  savings  in  inflated  stocks  and  bonds. 

You  sanctioned — yes.  It  is  charged,  aided  in — the  unloading 
on  the  small  banks  and  people  of  over  $8,000,000,000  worth 
of  foreign  bonds  that  are  now  worth  less  tl^ian  50  cents  on 
the  dollar.  Against  my  protests,  you  have  permitted  the 
avaricious  Wall  Street  racketeers,  the  "  bears  "  and  short 
sellers,  to  hammer  down  the  prices  of  the  securities  which 
you  advised  the  people  to  buy  to  a  small  fraction  of  their 
real  value. 

You  have  remained  mutt;  to  all  appeals  and  warnings. 
Your  last  play  to  unloosen  hoarded  money  is  anotlier  ges- 
ture; you  know — and  if  you  do  not  know,  you  should  know — 
where  the  money  of  the  country  is;  it  is  in  the  coffers  of  the 
international  bankers  and  stock  manipulators. 

You  have  frequently  assured  the  country  that  you  are 
opposed  to  wage  reductions,  but  your  indifference,  your  re- 
fusal to  call  Congress  to  pass  needed  relief  legislation,  has 
brought  about  reductions  in  wages,  salaries,  and  earnings 
of  all  bread-winners.  Is  it  possible  that  your  dehberate  in- 
action was  due  to  a  plan,  as  it  is  often  charged,  to  force 
wage  reductiorxs  for  those  still  employed? 

Mr.  Chairman,  in  view  of  all  of  this.  I  feel  it  would  be  par- 
ticularly appropriate  to  conclude  at  this  time  by  reading  a 
short  parody  of  a  Biblical  quotation  that  appeared  in  the 
Federation  News  on  Januarri'  23.  1932: 

Hoover  is  my  shepherd.     I  am  In  want. 

He  maketh  me  to  lie  down  on  park  benches: 

He  leadeth  me  beside  the  stUl  factories; 

He  disturbeth  my  soul. 

He  leadeth  me  In  the  paths  of  destruction  for  his  party's  sake. 

Yea.  though  I  walk  through  the  valley  and  shadow  of  depression. 

I  anticipate  no  recovery,  for  thou  art  with  me. 
They  prepareth  a  reduction  in  my  salary  In  the  presence  of  mine 

enemies; 
They  anointeth  my  Income  with  taxes. 
My  expense  runneth  over. 
Surely  unemployment  and  poverty  wlU  foUow  me  all  the  days  of 

your  administration 
And  I  will  dweU  In  a  mortgaged  house  forever. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Greorgia  [Mr. 
Lankfokd]  to  the  amendment  offered  by  the  gentleman  from 
New  York  [Mr.  LaGcaedia.I 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the  adop- 
tion of  the  amendment  offered  by  the  gentle^man  from  New 
York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaGuabdia)  there  were — ayes  66,  noes  9&. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  demand  tellers. 

The  CHAIRMAN.  The  gentleman  from  New  York  de- 
mands tellers.  All  those  in  favor  of  taking  this  vote  by 
tellers  will  rise  and  stand  until  counted.  [After  counting.] 
Eighteen  Members  have  risen,  not  a  sufflcient  number,  and 
tellers  are  refused. 

Mr.  RAYBURN.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rutbusn :  At  the  end  of  line  19,  page 

7,  add  the  following: 

'■  PTovided  further,  That  no  fee  or  commission  shall  be  paid  by 
any  applicant  for  •  loan  under  the  provisions  hereof  In  cunnertiju 
with  any  such  application  or  my  loan  made  or  to  b«  made  here> 
under,  and  an  agreement  to  pay  or  payment  of  any  such  I«e  or 
commission  shall  be  unlawful." 

Mr.  LUCE.  Mr.  Chairman.  I  reserve  a  point  of  order  on 
the  amendment. 

Mr.  RAYBURN.  Mr.  Chairman,  if  a  point  of  order  is 
going  to  be  made,  I  wish  the  gentleman  would  make  it  now. 
This  is  simply  and  solely  a  limitation  upon  the  loan  and  a 
limitation  Just  precedes  thi^i  one. 

Mr.  LUCE.  If  the  gentleman  will  srield.  while  he  is  ex- 
plaining it.  I  would  like  to  read  the  amendment  again. 
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Mr.  RATBURN.  I  thought  If  the  committee  understood 
the  amendment  they  would  accept  It. 

Mr.  Chairman  and  members  of  the  committee,  this  amend> 
ment  means  simply  this  and  nothing  else,  and  I  may  say  In 
the  beglnnlni  that  the  amendment  is  Indorsed  by,  and  was 
suggested  to  me  by  members  of  the  Interstate  Commerce 
Commlsalon.  In  a  conversation  with  Mr.  Eastman,  who  is 
the  legislative  representative  of  the  commission,  and  with 
Conimissloner  Mahafflo,  out  of  his  experience  ae  director  of 
the  bureau  of  finance  In  the  Interstate  Commerce  Commls- 
•ion,  they  believe  that  this  amendment  Is  neceaeMry. 

Mr.  LUCI.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    Yes, 

Mr.  LUCI.  After  reading  the  amendn;ent  I  withdraw  the 
reservation  of  a  point  of  order.     ^ 

Mr.  McCORMACK.  If  the  gentleman  will  permit,  does 
the  gentleman's  amendment  provide  a  penalty? 

Mr.  RAYBURN.    It  does  not. 

Mr.  McCORMACK.  How  will  one  be  prosecuted  who  vio- 
lates the  provision  of  the  amendment? 

Mr.  RAYBURN.  I  shall  later  ofler  a  penalty  provision  if 
the  amendment  is  adopted. 

Mr.  McCORMACK.  I  am  in  favor  of  the  amendment,  but 
I  was  wondering  about  that. 

Mr.  RAYBURN.  Now,  this  is  what  happens:  When 
any  bureau  or  any  board  of  this  Government  has  money  to 
distribute  among  corporations  or  individuals  these  corpo- 
rations and  individuals  have  their  own  executives  and 
lawyers.  They  have  their  own  organization  that  can  file 
their  claim  with  this  department  without  any  intermediary 
and  get  the  money.  What  happens  is  this.  We  have  a 
great  many  ex-Congressmen,  a  great  many  ex-Senators,  a 
great  many  ex-members  of  boards  and  commissions  who 
have  opened  up  law  offices  in  Washington.  We  have  mauiy 
ex-attom£3rs  for  these  boards  and  these  commissions  with 
offices  in  Washington.  What  they  do  is  to  go  out  and,  by  a 
campaign,  convince  these  people,  who  are  going  to  get  money 
from  these  departments,  or  these  bureaus,  or  these  commis- 
sions, that  the  only  way  they  can  get  it  is  to  pay  them  10 
per  cent  of  the  amount  or  more.  A  member  of  one  of 
these  commissions  told  me  the  other  day  that  a  claimant 
for  $100,000  before  that  commission,  who  would  only  have 
had  to  file  his  claim  in  writing  and  it  would  have  been 
reached  in  the  usual  routine  and  he  would  have  gotten 
every  dollar  of  his  $100,000.  was  convinced  by  some  of  these 
hangers-on  around  town  here  that  the  only  way  he  could 
get  his  money  was  to  hire  this  lawyer  and  pay  him  a  com- 
mission. Papers  were  filed,  and  the  claimant  got  the  $100,- 
000,  but  attached  to  it  was  a  contract  for  an  enormous  fee. 

The  Interstate  Commerce  Commission  Is  called  upon  in 
this  bill  to  recommend  and  approve  an  application  by  a  rail- 
road for  a  loan  under  its  provisions.  Before  the  Interstate 
Commerce  Commission,  which  is  supposed  to  know  aU  about 
these  matters  and  is  supposed  to  go  into  them  minutely,  ap- 
proves a  loan  of  $1,000,000  or  $2,000,000.  or  any  amount, 
they  want  to  believe  that  when  they  approve  it  and  when 
the  money  Is  paid  over,  the  railroad  that  is  in  such  distress 
will  get  all  of  it  and  not  that  some  attorney  or  some  ex- 
commlssioner,  or  some  ex-attorney  for  a  board,  or  some- 
one like  that,  will  get  10  per  cent  or  20  per  cent  of  the 
original  amount. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  one  minute  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RAYBURN,  They  want  to  believe  that  if  this  corpo- 
ration Is  in  such  dire  distress  that  it  comes  to  the  Govern- 
ment under  this  biU  for  relief  and  the  commission  approves 
It,  that  the  corporation  will  not  get  90  per  cent  or  80  per 
cent  or  50  per  cent  of  the  amount,  but  will  get  all  of  it,  and 
that  Is  all  that  this  amendment  means. 

Mr.  LaGUARDIA.  The  gentleman  does  not  provide  any 
penalty  in  his  amendment. 


Mr.  RAYBURN.  I  provide  no  penalty,  but  I  rather  think 
th|it  will  be  taken  care  of  under  the  general  law. 

trhe  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fei)ed  by  the  gentleman  from  Texas  [Mr.  Rayburn]. 

trhe  question  was  taken,  and  the  amendment  was  agreed  to. 

Kir.  McFADDEN.  Mr.  Chahman,  I  offer  the  following 
amendment, 

trhe  Clerk  read  as  follows: 

Amendment  olTortd  by  ^fr.  McFadokn:  At  the  tnd  of  lectlon  S, 
p«|*  7.  line  18.  lu«ert  the  roUnwit;^  "  Iho  rorpoiMtlon  ahMl  not 
make  nor  luialat  In  the  mAkins  or  Ri\y  niorffer  of  the  builneu  of 
injivldURla,  firm*,  compAniea,  ur  rorporKtiona,  m^  nhRll  it  hmn  or 
RdVMMce  any  rvinita  nvtthorliied  to  be  apprnpruted  out  lU  nny  money 
In  the  TrvMury,  m  un)vid<>d  In  thla  ACt,  or  bolooiing  to  the  Reoou> 
■tniction  rinanc*  CnrpurAtion,  fur  euch  purpoeo, ' 

Ktr.  LUCB.  Mr.  Chairman.  I  reserve  a  point  of  order  on 
tht  amendment. 

Mr.  McFADDEN.  Mr.  Chairman,  the  purpose  of  the 
amendment  is  to  protect  the  financial  institutions,  railroads, 
anjd  business  enterprises  from  being  forced  to  consolidate 
th^ir  business  with  other  business.  I  point  to  the  fact  that 
you  are  creating  a  $2,000,000,000  corporation  with  tremen- 
dous power.  This  corporation,  if  it  carries  out  its  purpose 
he|*e,  is  going  to  deal  with  this  class  of  institutions.  It 
is  going  to  have  the  power  to  lend  credit  and  money  to 
th^se  institutions  and  compel  them  to  consolidate,  if  they  see 
fiti  to  do  so,  regardless  of  whether  the  concerns  want  to 
cohsolidate  or  not. 

I  am  fearful,  in  the  operation  of  these  institutions,  that 
you  are  going  to  see  further  concentration  of  bank  resources. 
I  4m  fearful  that  you  are  going  to  establish  further  chain 
bahks  and  branch  banks.  The  men  who  wiU  control  this 
corporation  are  in  favor  of  branch  banks  in  the  United 
Stites. 

We  all  know  that  there  are  forces  in  favor  of  the  con- 
solidation of  the  railroads.  There  is  in  the  atmosphere  here 
areund  the  Capital  and  Naw  York  City  an  activity  which 
proposes  to  consolidate  big  business.  I  refer  to  the  Swope 
pl4n  to  consolidate  big  business  in  this  country.  The  opera- 
tio>i  of  this  corporation,  as  proposed  in  this  legislation, 
ca|i  consolidate  not  only  domestic  but  international  busi- 
ness, which  has  been  established  by  Americans,  and  big  in- 
stitutions have  already  established  branches  abroad.  There 
is  that  possibility  in  this,  and  I  am  trying  to  guard  against 
it  land  protect  the  individual  initiative  of  these  classes  of 
independent  American  business  built  up  by  individuals  who 
waint  to  preserve  their  identity  in  this  country. 

}di.  LUCE.  Mr.  Chairman,  I  do  not  press  the  point  of 
or^er.  I  withdraw  that.  But  I  would  like  to  be  heard  in 
opbosition  to  the  amendment. 

Without  going  into  the  merits  of  the  proposal  I  would 
call  the  attention  of  the  committee  to  the  fact  that  this  is 
on|y  an  additional  attempt  to  hamper  the  board  in  the  exer- 
ciflie  of  its  best  judgment  as  to  what  shall  be  done  in  this 
great  emergency.  These  proposals  are  continually  carry- 
ing away  our  attention  from  the  prime  purpose  of  this  leg- 
islition.  The  prime  purpose  of  this  legislation  is  not  indi- 
vidual recognition,  the  prime  purpose  is  not  to  cure  any 
evil  practice,  the  prime  purpose  is  to  dispel  fear,  the  prime 
pu^ose  is  to  inspire  the  people  of  the  United  States  with 
cohfidence  that  the  Government  of  the  United  States  will 
protect  and  help  them  in  this  period  of  universal  distress. 

tvery  attempt  to  befog  the  issue  by  proposing  the  accom- 
plishment of  a  collateral  purpose  so  much  lessens  the  good 
th|it  the  bill  can  do.  If  we  adopt  this  or  any  other  re- 
strtiction  to  gratify  some  individual  conception  of  some 
wrong  that  ought  not  to  be  repeated,  or  some  wrong  against 
which  we  should  guard,  we  so  much  lessen  the  value  of  the 
bill;  so  I  beg  the  committee,  not  alone  in  regard  to  this  pro- 
poial  but  in  regard  to  other  proposals  that  may  be  pre- 
sented, to  leave  to  the  good  judgment  of  this  board  the  use 
of  this  money.  If  we  can  not  trust  a  board  of  the  sort  here 
cottemplated.  what  can  we  do?  Shall  we  send  this  bill  out 
with  limitations  intimating  our  own  doubt  as  to  the  wisdom 
of  'the  board.  Intimating  to  the  country  that  we  are  afraid 
soihe  men  of  low  standards  of  honor  will  be  appointed,  inti- 
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mating  that  ^'e  do  not  believe  they  will  be  patriotic  and 
honorable  citizens? 

So,  sir,  I  trust  the  committee  will  reject  this  and  all  other 
amendments  of  detail  that  do  not  go  to  the  essence  in  order 
that  at  the  ehrllest  possible  moment  we  inuy  reassure  the 
people  of  the  United  States. 

[Here  the  giivel  fell,! 

The  CHAIR V!AN,  The  question  Is  on  the  adoption  of  the 
amendment  offered  by  the  gentlrman  from  Prnu.HylvMnia. 

The  queatloii  wo*  taken;  and  on  a  division  i demanded 
by  Mr.  Losxsn)  there  were — ayt^.t  42,  noov  93. 

Bo  tlte  amt«itdment  wmn  rvjoclod. 

Mr,  8TEVEI480N.  Mr.  ClmlnnMn,  1  nnk  uimnlmovm  con* 
lent  that  all  debate  on  thu  noction  and  nil  atucndnionts 
thereto  be  concluded  in  30  mlnulos. 

Mr.  KVALE  Mr.  Chairman,  i-c«crving  the  rlRht  to  object, 
will  the  gentlemnn  not  amend  his  request  so  that  upon  each 
amendment  that  will  be  offered  in  good  faith  there  may  »t 
least  be  an  opportunity  for  the  ."sponsor  of  that  amendment 
to  have  a  minimum  of  at  least  tliree  minutes  to  explain  the 
purpose  of  hi>  amendment?  I  think  that  would  satisfy  a 
majority  of  the  Members. 

Mr.  STEVENSON.  Mr.  Chairman,  I  do  not  know  how 
many  amendDients  will  be  offered,  but  inasmuch  as  there  is 
considerable  iiterest  in  further  amending  the  bill  following 
section  5  and  we  want  to  get  through  with  the  bill,  I  move 
that  the  deba*  on  this  section  and  all  amendments  thereto 
shall  close  in  15  minutes. 

The  questioa  was  taken;  and  on  a  division  'demanded  by 
Mr.  Lankford  of  Georgia)  there  were — ayes  118,  noes  29. 

So  the  motion  was  agreed  to. 

The  CHAIFMAN.  The  Chair  will  state  that  since  this 
Umitation  has  been  placed  on  section  5.  it  is  the  purpose  and 
desire  of  the  Chair  to  recognize  with  impartiality  on  both 
sides  of  the  House  as  many  as  he  can.  He  does  ask  the  in- 
dulgence of  the  members  of  the  committee  in  rising  to 
present  ameniments,  as  he  wishes  to  assure  them  he  will 
recognize  as  many  as  possible. 

Mr.  CONDON.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  jent  to  the  desk. 

The  CHAHtMAN.  The  gentleman  from  Rhode  Island 
[Mr.  Condon]  offers  an  amendment,  which  the  Clerk  will 
report. 

The  Clerk  rjad  as  follows: 

Amendment    jy   Mr.   Condon  :    Page   5,    line  - 
"association,"  lasert  the  words  "credit  union." 


after   the   word 


Mr.  CONDC 

propose   is  en 
bill.     I  think 
had  called  to 
this  bill  the  f; 
try  which  are 
associations, 
termed  "  the  i 
rowers,  to  sma 
capital.    If  it 
would  like  ver 
the  repwrt  on 
reau  of  Labor 
February,  1931 
I  will  read  onl; 
Chaf 

For  the  a vera 
no  security   to 
union   appears   • 
lem.     Such    a   p 
banking  Instltul 
ber   of   banks   h 
these  banks  are 
factor.     Other  c 
Include   the  ren 
the  personal  fin. 
higher,    and    In 
charged  by  the 
Bmall  borrowers 
tJie  loan  shark- 
er the  other,  for 


>N.  Mr.  Chairman,  the  amendment  which  I 
lirely  within  the  scope  and  purpose  of  the 
that  possibly  the  committee  might  not  have 

their  attention  when  they  were  considering 
ict  that  there  are  credit  unions  in  the  coun- 

similar,  in  many  ways,  to  building  and  loan 
These  credit  unions  have  been  popularly 
KDor  men's  banks."  They  loan  to  small  bor- 
11  wage  earners,  out  of  their  own  accumulated 
were  not  for  the  fact  that  time  is  limited,  I 
y  much  to  call  to  the  attention  of  the  House 
these  credit  unions  by  the  United  States  Bu- 

Statistics  as  it  appears  in  Bulletin  No.  631, 
However,  in  view  of  the  brevity  of  the  time, 
'  a  portion  of  the  report. 
TER  IV. — Credit  and  Banking  Societies 

CHEDIT    UNIONS 

;e  wage  earner,  with  no  banking  connections  and 
3ffcr,  but  urgently  in  need  of  money,  the  credit 
o  offer  a  very  good  .solution  of  the  credit  prob- 
erson  can  rarely  obtain  help  from  the  ordinary 
ions.  Of  recent  years  a  small  and  increasing  num- 
ave  added  "  character  loans "  to  their  field,  but 
as  yet  too  few  and  .scattered  to  form  a  considerable 
■edit  organizations,  which  specialize  \n  small  loans, 
ledial  loan  societies,  the  Morris  Plan  banks,  and 
ince  companies.     All  of  these  charge  interest  rates 

some  Instances  very  much  higher,  than  those 
credit  unions.     In  times  of  financial  stress  many 

know  of  only  two  avenues  of  relief — charity  and 
-and  In  some  cases  may  be  forced  to  resort  to  one 
,  as  a  recent  study  of  consumers'  credit  points  out. 


"  m  th«  ■maU-loon  field  ttxe  demand  for  credit  far  outrun*  the 
present  available  supply." 

The  credit  union,  however.  iippear»  to  be  a  rery  surrrsaful  meant 
of  meeting  this  iituaUon  It  li*  primarily  for  that  am&U  borrower 
whose  need  Is  greatest.  It  not  only  offers  »  welcome  itvenue  of 
credit  but  has  ru  enviable  record  of  promotion  of  thrift.  Thruujjh 
the  establishment  of  habits  of  regular  saving  small  thout^h  the 
kuviuKs  may  be  It  turns  thriftless,  cre<1ltU*ss.  and  mmteyleas  per* 
s<.)iis  Into  savlnR,  stable  members  with  good  staurilnu  U)  the  coiu> 
munlty. 

Only  members  uf  the  credit  union  are  eligible  to  obtain  loans 
fnim  It,  but  onoe  a  member  the  nppilcant  can  obtain  whatever 
sum  he  neeils  at  a  low  rate  of  intereMl  As  a  bi>rruwer  from  the 
credit  union  he  Is  nMther  an  exploiteit  virtim  nor  an  object  of 
chanty.  The  trauaaction  is  on  a  strittly  hu«int<M  baats.  All  ine«n> 
bt-m  are  on  the  saitio  \v\r'\.  with  the  name  ritihls  and  )H)Wvra,  and 
it>vcive  thp  sanu?  irpaiihcut. 

The  cooperative  cretllt  soclriy  is  thus  ahsohitely  dem(»crntlc. 
It  Is  niliuK  a  real  need,  thnniith  simple  machinery,  and  Is  doing 
this  at  very  little  coat  lekpcnae  of  operation  during  IPW  averageJ 
only  1  70  per  cent  uf  the  total  loans  granted). 

The  bureau's  study  indicates  that  credit  sooirUos  are  generally 
sxiccessful  and  that  losees  from  failure  of  borrowers  to  repay 
loans  are  extremely  small. 

The  effectiveness  of  theee  societies  as  "  poor  men's  banks  "  la 
indicated  by  the  growth  of  the  movement,  shown  by  data  collected 
as  part  of  the  bureau's  general  study  of  the  cooperative  move- 
ment. In  1B26.  when  the  bureau's  previous  study  wan  made,  there 
were  only  284  societies  of  this  type  In  existence:    by  the  end  of 

1928  the  number  had  risen  to  974.  During  the  same  period  the 
membership  has  Increased  from  107,779  to  264.908.  Their  re- 
sources have  more  than  doubled — the  paid-in  share  capital  has 
grown  from  $10,70e,099  to  $24,085,407.  and  the  reserves  from  $973,- 
873  to  $2,079,450:  the  savings  deposited  with  these  societies  have 
Increased  from  $4,700,768  to  $9,017,786.  During  the  year  1829  the 
loans  granted  by  these  societies  to  their  members  reached  the  sum 
of  more  than  $54,000,000. 

There  was  loaned  in  the  State  of  Massachusetts  alone  In 

1929  over  $28,000,000  by  these  credit-union  banks,  and  in  the 
State  of  New  York  over  $18,000,000. 

It  may  be  that  some  of  the  Members  of  the  House  may 
think  that  the  language  in  the  bill  relating  to  "  other  bona 
fide  financial  institutions "  may  cover  these  banks,  but  I 
am  informed  that  in  another  body  they  have  stricken  that 
provision  from  the  bill,  and  there  is  a  possibihty  that  It  may 
not  be  continued  in  this  biU  after  it  comes  back  from  con- 
ference, so  I  have  been  advised  by  the  men  in  my  State  who 
are  interested  in  these  banks  that  they  would  like  to  be  as- 
sured that  credit  unions  were  in  mind  when  this  legislation 
was  proposed  in  committee,  and  for  that  reason,  and  for  that 
reason  alone,  I  am  asking  the  House  to  include  after  the 
words  "  building  and  loan  association "  "  credit-union 
banks,"  so  that  there  may  be  no  question  whatsoever  in  the 
mind  of  anyone. 

Mr.  CONNER Y.    'Will  the  gentleman  yield? 

Mr.  CONDON.    I  yield. 

Mr.  CONNERY.  If  I  understand  the  gentleman  correctly, 
and  from  my  knowledge  of  the  matter  in  Ma;>sachusetts  and 
other  States  where  these  credit  unions  are  in  operation,  this 
is  the  best  protection  that  a  poor  man  has  against  the  loan 
shark,  is  it  not? 

Mr.  CONDON.  Absolutely.  This  Is  the  only  place  where 
a  poor  man  can  get  a  loan  at  a  very  low  rate  of  interest. 

Mr.  STEVENSON.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  CONDON.    I  yield. 

Mr.  STEVENSON.  Do  I  understand  the  gentleman  to 
have  doubt  whether  "  other  bona  fide  financial  institutions  " 
in  the  United  States  covers  his  corporations? 

Mr.  CONDON.  No;  I  did  not  say  that.  I  said  there  was 
some  doubt  as  to  whether  that  particular  provision  might 
be  contained  in  the  bill  when  it  finally  passed. 

Mr.  STE'VENSON.  As  the  bill  now  stands,  it  really  does 
cover  the  gentleman's  corporations? 

Mr.  CONDON.  It  does,  but  I  believe  that  by  including 
this  amendment  we  make  assurance  doubly  sure. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Rhode  Island  has  ejcpired. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Rhode  Island  [Mr.  Condon], 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoirooN)  there  were — ayes  39,  noes  89. 

So  the  amendment  was  rejected. 
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Mr.  McGUOIN.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Kansas  offers  an 
amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOuqin:  Page  7,  line  19,  Insert  at 
the  end  of  line  19  the  following: 

"  Provided.  That  20  per  cent  of  the  authorized  capital  stock  of 
the  Reconstruction  Finance  Corporation  plus  the  aggregate 
amount  of  bonds  of  the  Reconstruction  Finance  Corporation  au- 
thorized to  be  outstanding  when  the  capital  stock  Is  fully  paid 
in  shall  b«  used  exclusively  or  kept  available  for  loans  of  $50,000 
or  leas  to  Institutions  entitled  to  lofuis  under  this  act.  and  whose 
total  bcvrowings  from  the  Finance  Corporation  do  not  exceed 
•60,000." 

Mr.  LUCE.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  the  amendment. 

Mr.  McOUOIN.  Mr.  Chairman,  this  amendment  follows 
almost  verbatim  the  words  of  lines  15,  16,  and  17,  page  7.  In 
lines  16  and  17  it  is  provided  that  the  maximum  amount  of 
money  which  can  be  loaned  to  any  one  company  shall  be 
$200,000,000.  This  amendment  provides  that  20  per  cent  of 
the  money  which  is  obtained  by  this  corporation  from  the 
sale  of  stock  and  bonds  shall  be  used  exclusively  for  the 
making  of  loans  of  $50,000  or  less  and  to  companies  whose 
total  borrowings  do  not  exceed  $50,000.  My  first  amend- 
ment was  25  per  cent,  but  I  changed  it  to  20  per  cent  be- 
cause $50,000,000  has  been  set  aside  for  agriculture. 

This  amendment  is  not  exclusively  for  agriculture.  This 
amendment  is  for  small  business  and  banks  which  are  going 
to  want  $50,000  or  less,  and  it  is  offered  merely  for  the  pur- 
pose of  making  it  certain  that  such  institutions  as  need 
$50,000  or  less  will  obtain  a  share  of  the  benefits  of  this  act. 

Mind  you,  my  friends,  we  are  providing  in  this  bill  for 
$2,000,000,000  with  which  to  try  to  stabilize  the  financial 
structure  of  this  coimtry.  If  the  board  which  administers 
this  bill,  as  fair  as  it  may  be,  can  go  out  with  $2,000,000,000 
and  absorb  the  water  which  is  in  the  stocks  of  this  coimtry 
and  the  bad  paper  in  the  larger  banks  of  this  country,  it 
win  have  performed  the  greatest  miracle  that  has  been  per- 
formed on  earth  since  Christ  fed  the  multitude  with  a  few 
loaves  of  bread  and  a  few  fishes.  I  do  not  believe  it  can 
be  done,  and  there  is  not  going  to  be  any  money  left  for 
small  business  if  we  do  not  write  into  this  bill  that  20  per 
dent  of  this  money  is  going  to  be  used  for  the  small  business 
of  the  country  which  needs  loans  of  $50,000  or  less. 

I  will  simply  say  in  conclusion  that  if  we  can  come  here 
and  write  a  bill  that  will  give  to  one  company  a  mayimnm  of 
$ao0.000,000  and  at  the  same  time  will  not  provide  that  20 
cents  out  of  every  dollar  shall  go  to  small  business  in  the 
way  of  loans  of  $50,000  or  less,  then  the  time  has  ccrnie  when 
ordinary  business  is  left  without  a  friend  in  the  Congress  of 
the  United  States.  I  only  ask  fairness.  They  say  this  board 
Is  going  to  take  care  of  small  business  throughout  the 
country.  They  say  the  board  is  going  to  do  it.  All  right. 
If  the  board  is  going  to  do  it  there  can  be  nothing  wrong 
about  writing  it  into  the  bill.  Let  me  ask.  When  you  go 
back  to  your  people  this  fall  and  your  small  banks  have  not 
received  consideration,  will  you  tell  them  that  aU  you  asked 
on  the  floor  of  the  Congress  was,  "  will  small  business  be 
cared  for?  "  and  you  were  advised  by  somebody  that  Eugene 
Meyer,  or  some  one  else,  said  all  were  going  to  be  treated 
fairly,  and  you  supposed  your  small  banks  would  receive  fair 
treatment? 

I  am  now  giving  you  an  opportunity  to  make  sure  that 
loans  of  $50,000  or  less  will  be  provided  for  in  the  law.  I 
do  not  see  how  any  Member  can  oppose  this  amendment, 
whether  he  comes  from  a  rural  section  or  whether  he  repre- 
sents Wall  Street.  If  he  represents  Wall  Street  he  certainly 
should  not  object  to  having  20  cents  out  of  every  dollar  go 
to  the  rural  sections  of  the  country. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McOUOIN.    Tes. 

Mr.  BLANTON.  Does  not  the  gentleman  know  that  if 
you  write  this  bill  so  that  practically  all  of  it  can  not  be 
loaned  to  the  railroads  you  are  going  to  get  it  vetoed? 

Mr.  McOUOIN.  I  am  assuming  it  would  not  be  vetoed  if 
small  business  only  obtains  20  cents  out  of  every  dollar. 

[Here  the  gavel  felL} 


Mr.  WTTHROW.  Mr.  Chairman,  I  sincerely  hope  this 
amendment  will  be  adopted.  I  am  going  to  vote  against  the 
measure  unless  it  is  adopted,  for  I  feel  that  at  least  20  per 
C0nt  of  this  amount  should  be  set  aside  and  be  made  avail- 
able for  those  groups  or  individuals  who  are  not  going  to 
borrow  in  excess  of  $50,000.  As  the  measure  stands,  in  my 
oiinion,  it  is  a  raid  upon  the  Treasury  to  the  possible  extent 
ot  almost  $2,000,000,000.  It  is  very  apparent  that  there  are 
tv^o  theories  for  rehabilitation  held  by  the  Members  of  this 
b0dy.  The  one  is  to  start  at  the  top.  as  you  have  in  this 
mieasure,  with  the  railroads  and  the  other  institutions,  by 
appropriating  huge  sums  of  money  from  the  Treasury  of  the 
Utiited  States,  said  money  to  be  raised  by  the  taxpayers,  in 
the  hope  that  eventually  some  of  it  will  sift  through  and 
inldirectly  aid  agriculture  and  unemployment.  The  other 
theory  is  that  we  should  start  at  the  bottom,  with  agricul- 
ture, our  basic  industry,  and  work  toward  the  top.  Unfor- 
tunately, those  of  us  who  believe  in  the  latter  pohcy  are 
V0ry  much  in  the  minority. 

■A  few  weeks  ago  we  passed  a  mea.sure  which  was  supposed 
ta  be  in  the  interest  of  agriculture.  That  measure  appro- 
pifiated  $100,000,000  from  the  Treasury  of  the  United  States 
toi  the  Federal  land  banks.  I  voted  for  that  measure,  but 
aa  it  passed  I  am  very  fearful  that  the  farmers,  those  who 
a0tually  have  loans  with  the  banks,  will  not  derive  any  bene- 
flll  from  that  appropriation.  The  gentleman  from  Oklahoma 
fBHr.  McKeown]  offered  a  motion  to  recommit  that  bill  to 
the  committee  for  the  purpose  of  amendment,  so  that  the 
money  would  be  used  as  a  direct  aid  to  the  farmers  who 
adtually  borrowed  money  from  those  land  banlcs.  The  ma- 
jority of  the  Members  present,  although  it  was  very  evident 
thittt  the  farm  Representatives  wanted  that  bill  recommitted, 
vdted  down  that  motion,  which  leads  me  to  wonder  if  there 
is  I  a  real  willingness  on  the  part  of  the  administration  or 
on  the  part  of  the  majority  to  really  aid  agriculture  by 
mtans  of  legislation. 

Gentlemen,  I  fear  this:  At  the  present  time  we  are  pass- 
ing appropriations  for  huge  sums  of  money,  and  I  am  fear- 
ful that  later  on,  when  we  have  measures  before  us  for  direct 
aid  to  agriculture,  to  unemployment,  and  to  veterans,  when 
Senator  La  Pollette's  relief  measure  or  Senator  Costican's 
relief  measure — if  they  are  so  fortunate  as  to  pass  the  Sen- 
atie — come  over  here  the  gentlemen  who  are  so  ardent  in 
advocating  the  passage  of  this  measure  will  at  that  time  say. 
"  We  have  gone  as  far  as  we  possibly  can  on  appropriations." 

[Here  the  gavel  fell.] 

tMr.  WITHROW.  Mr.  Chairman,  I  ask  unanimous  consent 
toi  proceed  for  one  minute  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
thje  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  WITHROW.  And  they  will  oppose  such  measures  on 
thfet  ground. 

I  do  not  believe,  gentlemen,  there  are  50  Congressmen  in 
thlLs  body  who  are  whole-heartedly  in  support  of  this  meas- 
uite.  A  vast  majority  have  grave  doubts  as  to  the  benefits 
thbt  will  accrue  to  our  people  by  reason  of  its  passage. 
Tlfierefore  I  can  not  personally  support  the  measure  unless 
I  $m  assured  by  an  amendment  or  amendments  that  a  large 
portion  of  this  money  will  go  to  directly  aid  agriculture,  the 
sn>all  industry,  and  the  small  bank  who  are  at  the  present 
ti«ie  in  dire  need.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of 
thp  amendment  by  the  gentleman  from  Kansas   [Mr.  Mc- 

GtCIN]. 

fThe  question  was  taken;  and  on  a  division  (demanded  by 
Mt.  Raybttrn)  there  were — ayes  68.  noes  93. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman.  I  demand 
tellers. 

ttlie  CHAIRMAN.  The  gentleman  from  Iowa  demands 
tellers.  As  many  as  are  in  favor  of  talcing  this  vote  by 
tellers  will  rise  and  stand  untU  counted.  [After  counting.] 
Sixteen  Members  have  arisen,  not  a  sufficient  number,  and 
te:  las  are  refused. 

3o  the  amendment  was  rejected. 

Sir.  ROMJUE.    Mr.  Chairman.  I  offer  an  amendment. 
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The  CHAIRMAN.    The  gentleman  from  Missouri  offers  an 
amendment,  vhich  the  Clerk  vnh  report. 
The  Clerk  read  as  follows: 

Amendment  cffered  by  Mr.  Romjvx:  On  page  7,  line  2,  after  the 
word  "  to,"  strl  ce  out  the  word  "  or." 

Mr.  ROMJLE.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, notwithstanding  the  great  distress  that  exists 
throughout  the  country  at  the  pi-esent  time,  we  ought  not 
to  get  into  such  hasle  that  we  may  write  a  bill  here  and  not 
know  exactly  what  is  in  it.  This  bill  provides,  as  we  all 
imderstaud,  of  course,  for  loans,  and  there  are  9,  or  per- 
haps 10,  separate  institutions  enumerated  to  receive  such 
loans,  and  the:i  there  is  an  eleventh  provision  stating  "  other 
bona  fide  financial  institutions."  When  you  come  to  the 
railroads  you  put  a  reservation  upon  tliem  requiring  that 
they  must  gei,  permission  from  the  Interstate  Commerce 
Commi-ssion  b?fore  they  can  secure  the  loan.  That  is  a 
limitation  not  required  of  other  institutions.  Now.  I  want 
to  call  the  attention  of  the  chairman  of  the  Banking  and 
Currency  Committee  to  this  matter.  It  undoubtedly  must 
be  a  typographical  error;  I  would  regret  to  find  it  to  be  other- 
wise. Now,  while  the  foregoing  is  true,  on  the  other  hand, 
in  line  2  of  page  7,  you  undoubtedly  grant  a  greater  privi- 
lege to  the  railroadij  of  the  country  than  you  are  granting  to 
other  financial  institutions,  so  far  as  financial  assistance 
under  this  bill  is  concerned,  because  you  are  limiting  all 
loans  as  to  other  financial  institutions  strictly  to  loans  and 
nothing  more,  but  when  you  come  to  the  railroads  you  say, 
"  upon  the  recommendation  and  approval  of  tlie  Interstate 
Commerce  Commission,  make  loans  to  or  aid  in  the  tem- 
porary financing,"  and  so  forth. 

Mr.  STEVENSON.      WiU  the  gentleman  yield? 

Mr.  ROMJUE.    Yes. 

Mr.  STEVENSON.  The  word  "  or  "  was  to  be  stricken  out 
by  an  amendment  of  the  committee.  I  do  not  Icnow  whether 
the  amendment  has  been  offered  or  not,  but  the  committee 
agreed  to  an  amendment  striking  out  the  word  "  or." 

Mr.  ROMJUE.  That  is  the  amendment  which  I  have 
offered. 

Mr.  STEVENSON.  I  have  my  bill  here  so  marked.  The 
amendment  has  not  been  actually  offered,  but  I  will  say  to 
the  gentleman  that  that  is  an  amendment  that  has  been 
agreed  to  in  committee. 

Mr.  STEAGALL.  What  does  the  gentleman's  amendment 
provide? 

Mr.  ROMJUE.  My  amendment  simply  strikes  out  the 
word  "  or  "  in  line  2. 

Mr.  STEAGALL.    There  is  no  objection  to  that. 

Mr.  STEVENSON.  The  Banking  and  Currency  Committee 
has  agreed  to  such  an  amendment. 

Mr.  ROMJUE.  Unless  this  amendment  is  adopted  the 
corporation  provided  for  in  this  bill  would  not  only  have 
power  to  loan  Government  funds  to  the  railroads,  as  is  con- 
templated by  the  bill,  but  it  would  also  be  empowered  and 
authorized  to  finance  them  other  than  by  loans,  and  the 
only  other  way  would  or  rather  could  only  be  by  gift  or  pur- 
chase, and  certainly  Congress  does  not  desire  to  empower  this 
corporation  to  purchase  out  of  the  public  funds  any  railroads, 
some  of  which  may  be  in  the  hands  of  a  receiver.  I  ask  the 
adoption  of  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Missouri  [Mr. 
Rom  JUE ] . 

The  amendment  was  agreed  to. 

Mr.  CHAVEZ.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  Mexico  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chaviz:  On  page  5,  In  line  13,  after 
tlie  comma  following  the  word  "determine."  add  the  following: 
"  To  any  reclamation,  drainage,  or  Irrigation  district,  association, 
or  corporation  organized  under  the  law£  of  any  State  or  the  United 
States,  or." 

Mr.  LUCE.  Mr.  Chairman.  I  raise  the  point  of  order  the 
amendment  is  not  germane. 


Mr.  8TEAOALL.  Mr.  Chairman,  may  T  ssk  the  gent]«> 
man  to  reserve  the  point  of  order  and  let  the  gentleman  bt 

heard  on  the  amendment? 

Mr.  LUCE.  Mr.  Chairman,  there  remains  but  16  minutes 
of  debate  and  many  gentlemen  desire  to  iiresent  amend- 
ments, and  it  does  not  seem  to  me  we  ought  to  consider  a 
matter  that  is  not  germane  to  the  exclusion  of  amendments 
that  may  be  perfectly  germane. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  Mexico  on  the  point  of  order. 

Mr.  CHAVEZ.  Mr.  Chairman,  the  authority  In  support  of 
the  germaneness  of  the  amendment  I  have  sulwnitted  rests 
upon  the  rule  that  "  a  general  subject  may  lie  amended  by 
specific  propositions  of  the  .same  class."  This  being  the 
rule,  and  if  I  interpret  It  correctly,  the  general  subject  oi 
discussion  is  the  aid,  or,  as  Uie  bill  itself  provides,  "  to  aid  in 
financing  agriculture,"  and  so  forth;  then  it  proceeds  to 
provide  for  making  loans. 

That  is  the  general  subject.  The  specific  proposition  of 
making  it  applicable  to  drainage,  irrigation,  and  reclama- 
tion is  certainly  germane,  proper,  and  relevant.  There  is 
plenty  of  authority  under  the  rule  to  show  that  it  is 
gemiane. 

The  CHAIRMAN.  The  Chair  is  unable  to  agree  with  the 
gentleman  from  New  Mexico.  The  whole  purpose  of  the 
bill,  as  heretofore  stated,  is  for  the  benefit  of  financial  insti- 
tutions. The  Chair  does  not  think  the  amendment  is  in 
order,  and  therefore  the  Chair  sustains  the  pomt  of  order. 

Mr.  HOGG  of  West  Virginia.  Mr.  Chairm£.n.  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Hogg  of  West  Virginia:  Strike  out 
lines  21.  22,  23,  and  24,  on  page  5.  and  lines  1  and  2,  on  page  6, 
and  insert  in  lieu  thereof  the  following:  "savings  bank,  trust 
company,  or  building  and  loan  aasociatlon  that  Ls  cloeed.  innol- 
vent.  or  in  process  of  liquidation  to  aid  in  the  reorganization  or 
liquidation  of  .such  banks,  savings  banks,  trust  companies,  and 
building  and  loan  aasoclatlonB,  upon  application  of  the  receiver  or 
liquidating  agent  of  .such  bank,  savings  bank,  trust  company,  or 
building  and  loan  association,  and  any  receiver  of  any  national 
bank  is  hereby  authorized  to  contract  for  such  loans  and  to  pledge 
any  assets  of  the  bank  for  securing  the  same." 

Mr.  LUCE.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
the*  amendment. 

Mr.  HOGG  of  West  Virginia.  Mr.  Chairman,  the  purpose 
of  this  amendment  is  to  include  insolvent  building  and  loan 
associations,  insolvent  savings  banks,  and  insolvent  trust 
companies,  and  give  them  the  same  rights  as  those  that  are 
accorded  to  insolvent  banks. 

To  be  spjecific.  section  5  deals  with  these  units  in  two 
aspects.  It  proposes  to  aid  the  institution  which  is  in  a 
condition  whereby  its  assets  have  become  frozen,  but  is  still 
in  oF>eration.     In  that  class  of  institutions  it  is  possible  to 

I  advance  loans  to  building  and  loan  associations  and  to  sav- 
ings banks  and  trust  companies,  and  to  other  institutions 
that  are  in  an  operating  conditions. 

Now,  when  the  affairs  of  these  concerns  become  so  in- 

\  volved  that  they  are  insolvent  or  closed,  there  is  only  one 

I  class  of  institution  that  can  be  aided,  and  that  is  the  bank. 

I  The  point  I  want  to  make  is  that  it  is  just  as  vital,  and 
more  vital,  that  you  should  help  the  insolvent  building  and 
loan  associations  as  it  is  that  you  should  help  the  insolvent 
banks.  Every  building  and  loan  association  has  frozen 
assets  from  the  day  it  begins  business.  If  you  are  going  to 
help  insolvent  banks,  why  can  not  you  also  include  the  in- 
solvent building  and  loan  sissociations  and  the  insolvent 
savings  banks  and  insolvent  trust  companies? 

If  I  am  wrong  in  my  interpretation  of  this  section  I  will 
be  glad  to  hear  from  any  member  of  the  committee.  If 
my  interpretation  of  section  5  of  the  bill  is  correct,  there  is 
no  building  and  loan  association  in  the  United  States  that 
is  classed  as  insolvent  that  can  get  any  help  from  this  Re- 
construction Finance  Corporation  under  the  present  provi- 
sions of  the  measure. 

Mr.  STEAGALL.  Mr.  Chairman.  I  will  say  to  the  gentle- 
man from  West  Virginia  that  it  was  not  the  purpose  of  the 
committee  to  make  available  loans  to  insolvent  building  and 
loan  associatixms.    Building  and  loan  associations  are  pro- 
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vided  for  under  the  general  inrovlsions  of  the  bill,  but  not 
building  and  loan  associations  that  are  Insolvent  or  in  proc- 
ess of  liquidation  and  closed. 

They  are  not  deposit  institutions  and  do  not  come  within 
the  purpose  sought  to  be  attained  by  this  provision  of  the 
bilL 

What  the  committee  tried  to  do  was  to  make  the  f  imds  of 
this  corporation  available  to  aid  in  relief  of  the  distress  that 
has  come  from  the  failure  of  deposit  banks  through  frozen 
assets,  the  breaking  down  of  business,  and  that  loss  of  the 
credit  facilities  of  a  community.  We  put  the  language  as 
broad  as  we  could  make  it.  I  wrote  the  provision  and  I 
tried  to  make  it  comprehensive  enough  to  meet  the  situa- 
tioiL  It  covers  banks  that  are  closed,  banks  that  are  in- 
solvent, banks  that  are  in  process  of  liquidation.  Then  the 
Mil  provides  that  these  loans  may  be  extended  upon  appli- 
cation of  the  receiver  or  hquidating  agent  of  such  bank, 
and  it  authorizes  a  receiver  for  a  national  bank  to  contract 
for  such  loans,  indicating  clearly  that  it  was  not  the  purpose 
of  the  committee  to  limit  the  loans  provided  in  the  para- 
graph to  national  banks,  or  even  to  State  banks.  The  broad 
language  Is  "  any  bank  that  is  closed,  insolvent,  or  in  proc- 
ess of  liquidation."  But  it  does  not  apply  to  building  and 
loan  associations,  and  it  Is  not  so  intended. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  West 
Virginia  has  expired. 

Does  the  gentleman  from  Massachusetts  still  insist  upon 
the  point  of  order? 

Mr.  LUCE.    Mr.  Chairman,  I  withdraw  the  point  of  order. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of 
the  amendment  offered  by  the  gentleman  from  West  Vir- 
ginia [Mr.  Hogg]. 

The  amendment  was  rejected. 

Mr.  SABATH.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Illinois  [Mr. 
SakathI  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sabath:  On  page  6.  line  2,  after  the 
wtnxl  "  same."  Insert  "  Provided,  however,  That  no  loans  or  ad- 
vances shaU  be  made  by  the  corporation  to  any  bank,  savings 
bank,  or  tnist  company  that  makes  losuis  to  any  broker  for  any 
short  sale  of  any  stock  or  bonds,  or  any  pool.  corporation«  or 
association  who  do  not  own  such  stocks  or  securities  at  the  time 
of  sale." 

Mr.  BEEDT.  Mr.  Chairman.  I  make  a  point  of  order  on 
the  amendment. 

The  CHAIRMAN  (Mr.  WAHRrN).  The  Chair  is  of  the 
opinion  that  the  amendment  is  germane  and  therefore  over- 
rules the  point  of  order. 

Mr.  SABATH.  Mr.  Chairman,  there  have  been  many  rea- 
sons advanced  and  causes  given  for  the  depression  and  the 
panic  that  now  exists  in  the  Nation.  I  myself  am  satisfied, 
however,  that  the  trouble  is  due  largely  to  the  manipulation 
and  gambling  on  the  stock  exchange.  In  1929.  during  the 
height  of  the  inflation  period,  over  $6,000,000,000  of  the 
people's  money  was  used  for  so-called  "  call  loans."  I  real- 
ize that  the  amount  has  been  reduced  tremendously  and 
that  only  $500,000,000  is  outstanding  to-day. 

We  are  endeavoring  as  honestly  and  sincerely  as  we  can 
to  relieve  the  legitimate  business  of  the  Nation,  and  there- 
fore we  should  preclude  the  utilization  of  this  fund  or  any 
portion  of  it  for  gambling  purposes.  What  I  desire  to  ac- 
complished by  the  amendment  is  to  prevent  the  individuals 
who  are  generally  known  as  "  bears  "  or  operators,  and  who 
are  selling  stocks  and  commodities  which  they  do  not  own 
or  possess  solely  to  make  a  profit,  when  public  confidence  is 
shaken,  at  the  expense  of  the  small  but  honest  investor,  from 
using  this  money. 

These  manipulators  have  been  responsible  for  the  destruc- 
tion of  business  in  our  country,  and  we  should  not  aid  them. 
We  should  not  only  prohibit  the  use  of  any  part  of  the 
$2,000,000,000  for  destructive  gambling  purposes  but  we 
should  no  longer  tolerate  that  infamous  practice.  It  should 
be  stopped  and  eliminated.  I  hope  that  every  Member  who 
desires  that  this  great  corporation  should  aid  the  legitimate 
business  of  the  Nation  and  the  people  of  the  country  will 


not  permit  this  money  to  be  utilized  by  the  unscrupulous 
speculators  and  gamblers  for  the  purpose  of  destroying  busi- 
ness and  the  value  of  commodities  and  stoclts  and  of  making 
intpossible  the  return  of  confidence  in  the  United  States. 
[Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of 
this  amendment  offered  by  the  gentleman  from  Illinois  [Mr. 

S4BATH]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
M>-.  Sabath)  there  were — ayes  33,  noes  89. 

jSo  the  amendment  offered  by  the  gentleman  from  Illinois 
w$s  rejected. 

JMr.  HORR.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  have  sent  to  the  desk. 

frhe  CHAIRMAN.  The  gentleman  from  Washington  [Mr. 
H0RR]  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

JAmendment  offered  by  Mr.  Horr:  Page  7,  line  9.  tifter  the  word 
■'  Secured,"  add  a  period  and  Insert  "  Further  within  the  foregoing 
Uitiltations  of  this  section,  the  corporation  may  also,  upon  the  rec- 
oijimendatlon  and  approval  of  the  Shipping  Board,  make  loans  to 
or  aid  In  the  temporary  financing  of  sh:ps  and  shipping  lines 
engaged  In  the  coastwise  or  foreign  trade,  to  ships  and  shipping 
liaes  In  process  of  construction,  and  to  receivers  of  ships  and  shlp- 
pllig  lines,  when  In  the  opinion  of  the  board  of  directors  of  the 
corporation  such  ships  or  shipping  lines  are  unable  to  obtain 
fu|ids  upon  reasonable  terms  through  banking  channels  or  from 
th^  general  public  and  the  corporation  will  be  adequately  secured." 

^r.  BEEDY.  Mr.  Chairman,  I  make  a  point  of  order  on 
th|B  amendment  that  the  Shipping  Board  is  not  a  financial 
in$titution.    The  amendment  is  not  germane. 

♦The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
fr0m  Washington  solely  on  the  point  of  order. 

Mr.  HORR.  Mr.  Chairman,  if  you  will  turn  to  the  bill, 
you  will  find  that  in  line  24,  page  6,  I  have  actually  fol- 
loi^ed  the  exact  language  of  the  bill,  substituting  only  for 
"  ihterstate  commerce  "  the  words  "  the  Shipping  Board." 
Where  the  bill  reads  "  railroads  "  I  have  substituted,  in  my 
amendment,  the  words  "  ships  and  shipping  lines." 

tn  other  words,  it  is  an  exact  copy  of  that  part  of  the  bill, 
pUced  in  this  amendment  and  offered  here,  following  the 
pajragraph  in  the  bill  containing  the  identical  language  with 
the  exception  of  those  two  substitutions,  namely,  "  Shipping 
Board  "  for  "  interstate  commerce  "  and  "  ships  and  shipping 
lihes  "  for  "  railways." 

t  take  it  that  it  is  germane  and  a  part  of  this  bill  because 
of  the  fact  that  if  the  bill  in  its  scope  can  cover  the  indus- 
tries here  mentioned,  it  can  also  include  and  make  part 
arid  parcel  of  this  bill  the  paragraph  which  is  merely  a  sub- 
stitution of  words  rather  than  carrying  with  it  any  other 
thjan  that  which  has  been  provided  in  this  bill.  It  is  a  bill 
that  without  doubt  carries  with  it  merit  as  well  as  meeting 
the  point  of  order  by  virtue  of  the  fact  that  here  is  an  op- 
pclrtunity  to  protect  an  infant  industry  and  also  provide  for 
aii  industry  that  to-day  is  furnishing  50  per  cent  of  the  car- 
riage of  our  Navy  Department,  particularly  in  view  of  the 
fatt  that  the  indications  are  that  we  will  be  called  upon  to 
curtail  and  cut  our  Navy.  The  latter,  of  course,  I  shall 
resist. 

t  am  wiUing  to  submit  it  on  that  point. 

^ut  let  us  go  more  to  the  merit  of  my  amendment.  I  have 
listened  for  weeks  to  pleas  for  the  farmer,  and  I  have  voted 
foi-  every  relief  measm-e  presented.  I  am  praying  that  some 
relief  will  come  to  them.  Day  after  day  I  have  heard  about 
baftiks.  Banks,  bankers,  and  more  banks — international, 
naitional,  and  local — have  been  the  subject  of  many  ad- 
dresses from  the  floor  of  the  House. 

We  have  heard  nothing  but  banks  and  bankers  on  this 
side  of  the  House,  on  the  other  side  of  the  House,  in  other 
le^lative  halls,  especially  the  body  on  the  other  side  of  the 
Cajpitol,  and  even  from  the  Executive  Mansion  at  the  other 
end  of  the  Avenue — these  all  have  echoed  and  reechoed  the 
wdrd  "  banks  "! 

t  am  well  aware  of  the  need  of  maintaining  our  banking 
in4titutions.  We  must  recognize  the  significance  of  keeping 
thfese  financial  channels  clear.  I  realize  at  this  time  that 
financial  institutions  need  and  must  have  aid.    But  I  am 
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even  more  concerned  about  this:  Will  these  banks  in  turn 
render  aid  to  the  small  business  man?  Will  they  extend 
credit  to  individuals  of  known  integrity?  Will  they  extend 
time  to  home  owners  on  mortgages  due  on  their  homes? 

I  am  voting  for  this  bill  with  that  hope  in  mind.  Per- 
sonally I  have  grave  fears  this  end  will  not  be  accomplished. 
I  am  yielding  to  the  statesmanship  of  those  in  ofBce.  This 
bill  haii  been  reported  out  of  committse  favorably  by  the 
Democrats;  it  is  an  administrative  measure  indorsed  by  the 
Republican  majority  and  the  President,  and  the  President's 
advisers  have  asked  for  its  passage. 

How  much  more  cheerfully  and  conscientiously  could  I 
vote  for  some  bill  that  would  empower  the  corporation  cre- 
ated by  this  bill  to  engage  in  development  of  our  already- 
authorized  public  projects:  to  assist  in  the  development  of 
our  arid  lands  and  the  creation  of  power  units;  for  a  bill  to 
provide  for  new  public  buildings  and  highways;  for  a  bill 
which  would  sponsor  activity  that  would  put  men  to  work. 

Such  a  bill,  I  am  sure,  will  not  be  passed  by  this  Congress. 
So  I  am  voting  for  this  bill  as  a  last  resort,  in  the  hope 
that  it  may  stimulate  industry,  that  the  best  may  happen 
and  men  will  be  put  to  work. 

When  we  advocate  large  appropriations  for  the  purpose 
of  giving  employment  we  are  met  with  the  question.  "  Where 
will  we  get  the  money?  "  Yet  when  big  business  and  bank- 
ers ask  for  $2,000,000,000  no  such  question  is  raised.  The 
question  is  not  now  asked  from  whence  the  money  is  to  come 
to  finance  this  corporation. 

Wait  until  the  soldiers  ask  for  their  due.  Wait  until  we 
ask  for  money  for  the  largest  reclamation  and  power  devel- 
opment ever  undertaken.  I  refer  to  the  Columbia  Basin 
project.  Wait  until  we  ask  for  a  large  bond  issue  to  further 
employment.  Then  there  will  be  only  one  answer:  "No 
money  available!  " 

If  I  were  of  the  opinion  that  the  money  appropriated  by 
this  bill  was  only  for  the  relief  of  bankers,  I  would  vote 
against  it  without  hesitation.  And  I  would  oppose  this  bill 
with  all  my  powers  if  I  thought  for  an  instant  that  It 
would  give  help  to  those  International  bankers  who  so  heart- 
lessly unloaded  foreign  bonds  onto  local  banks,  who,  in  turn, 
passed  them  off  to  trusting  individuals. 

In  voting  for  this  measure  I  am  hoping  almost  against 
hope  that  it  will  give  to  the  small  business  man  and  the 
individual  citizen  an  opportunity  to  make  a  loan  to  tide  over 
to  more  prosperous  days. 

My  amendment  would  include  shipping  lines  in  the  list 
of  those  who  might  receive  benefits.  If  the  railroads  are  to 
receive  aid,  why  not  the  shipping  lines?  By  what  devious 
theory  can  transportation  systems  be  treated  differently? 
Is  there  any  difference,  may  I  ask?  The  shipping  com- 
panies' bonds  are  deflated  in  value  and  they  can  not 
refinance  because  of  the  condition  of  the  country. 

The  American  merchant  marine  is  a  Federal  industry. 
It  is  more  than  an  individual  undertaking,  or  an  undertaking 
of  importance  to  only  few  localities.  It  is  truly  a  nation- 
wide undertaking  and  should  receive  aid  in  this  bill.  It  may 
be  argued  that  shipping  lines  are  already  subsidized 
through  mail  contracts.  This  is  true  in  some  cases,  but  in 
the  majority  of  cases,  such  as  the  great  block  of  shipping  in 
the  coastwise  trade,  there  is  no  mail  subsidy. 

If  all  the  shipping  lines  were  subsidized,  argument  on  that 
score  would  still  not  be  sound.  I  again  reiterate  that  I 
favor  relief  for  them;  but  are  not  the  railroads  recipients  of 
greater  subsidies  than  were  ever  granted  to  the  shipping 
industry?  Recall  the  land  grants  of  alternate  sections  of 
land  having  a  width  of  40  miles  across  the  western  half  of 
the  United  States. 

Besides,  the  shipping  lines  are  an  arm  of  the  national 
defense.  As  was  pointed  out  before,  they  constitute  50  per 
cent  of  the  carrier  capacity  of  the  fleet.  Many  of  them  can 
be  converted  at  once  into  destroyers.  Such  vessels  as  the 
Mariposa,  the  Coolidge,  and  others  are  a  potential  part  of 
the  Navy. 

This  amendment  will  permit  the  expansion  of  the  Ameri- 
can merchant  marine.  Many  of  the  lines  have  good  col- 
lateral, but  their  collateral,  like  that  of  the  banks,  is  also 


frozen.  No  one  desires  to  loan  money  these  days,  however 
good  the  collateral.    Hence  the  need  of  aid  from  this  bill. 

May  I  ask  of  you,  my  colleagues,  to  grant  this  mu(^- 
needed  assistance?  You  have  crippled  her  passenger-carry- 
ing service  through  sumptuary  laws,  foreign  trade  has  fallen 
off,  the  difference  in  foreign  exchange  has  played  havoc 
because  foreign  bottoms  can  deal  in  depreciated  currency  and 
their  collateral  will  not  be  taken  for  loans  for  expansion. 

May  I  ask  of  you  this  act  of  justice — that  you  incorporate 
in  this  bill  the  amendment  now  being  considered — truly  an 
act  of  Justice  to  an  industry  which  is  part  of  the  lifebiood 
of  the  Nation? 

To-day  you  voted  against  rendering  assistance  to  mu- 
nicipahties.  Again,  gentlemen,  I  fear  you  were  in  error. 
Many  of  our  cities  and  counties  are  bankrupt,  or.  if  not 
actually  bankrupt,  their  bonds  are  not  salable:  and  if  they 
are  salable  at  all,  these  bonds  are  not  commanding  the  price 
they  should. 

Do  you  not  realize  that  if  these  municipalities  could  Issue 
bonds  that  pubhc  work  would  be  stimulated,  which  would  go 
a  long  way  to  giving  employment  to  the  unemployed?  The 
President  asks  the  local  communities  to  care  for  their  peo- 
ple. How.  may  I  ask.  can  this  be  done  when  the  commumty 
has  not  the  power  of  raising  money  for  pubUc  enterprise? 
Again,  gentlemen.  I  fear  we  are  giving  relief  wholly  to  the 
higher-up  and  are  forgetting  the  man  who  is  out  of  work 
and  hungry.  Action  such  as  we  are  taking  will  not  do  away 
with  the  breadline. 

I  was  severely  criticized  by  a  newspaper  in  my  home  city, 
Seattle,  whose  editor  was  munificently  provided  for  as  far  as 
earthly  possessions  are  concerned  by  inheritance  from  a  suc- 
cessful father,  for  caUing  attention  to  the  breadline  in  my 
city  of  Seattle.  Local  pride  in  a  city  is  commendable,  but 
it  does  not  furnish  argiunent  against  a  condition  which  is  so 
apparent. 

My  colleague  the  distinguished  Democratic  Member  from 
our  State  [Mr.  Hill],  sitting  on  the  other  side  of  the  House, 
received  a  telegram  from  his  home  city  of  Spokane,  which 
I  now  read  as  an  expression  from  the  county  and  city  com- 
missioners of  Spokane.  Wash.: 

[Western  Union  telegram] 

Bpokans,  Wash.,  December  30,  1931. 
Hon.  8am  B.  Hill. 

Hou»e  of  Representatives,  Washingt<m,  D.  C: 
The  undersigned  commissioners  of  the  city  and  county  of  Spo- 
kane urge  on  Congress  the  immediate  passage  of  legislation  to  aid 
the  States,  cities,  and  counties  In  taking  care  of  their  local  unem- 
ployment problem.  The  local  communities  have  now  carried  on 
the  work  for  two  years  and  have  about  exhausted  their  ability. 
The  problem  Is  national  In  Its  scope,  and  every  agency  of  govern- 
ment from  the  town  to  the  Federal  authority  at  Washington 
should  be  exerted  to  alleviate  the  distress.  Local  government  In 
administering  relief  are  dependent  whoUy  on  direct  taxes  on 
tangible  property,  and  the  burden  can  not  be  borne  much  longer, 
W»  believe  provision  should  be  made  by  the  National  Government 
for  aiding  local  communities  with  funds  to  be  supplied  by  In- 
creased taxes  on  large  fortunes  and  by  a  bond  Issue  to  Initiate 
and  carry  on  great  public  works  necessary  to  the  full  development 
of  the  country.  We  are  In  the  midst  of  a  supreme  crisis  upon 
the  proper  solution  of  which  the  future  of  our  country  depends. 
As  during  the  Great  War  the  manhood  of  our  Nation  was  drawn 
upon  unstintedly  to  meet  the  country's  supreme  need,  so  now 
wealth  should  be  drafted  to  do  Its  share  In  saving  the  Nation  from 
further  calamity. 

Leonard  Ftnoc, 
Ralph   Hendricks. 
LeRot  Lambibt, 
A.  J.  Fabian. 
A.  W.  Burgh. 
City  Council  of  the  City  of  Spokane,  Wash. 

Alvin   Ck)LLlW. 
Jas.  B.  Pxxts, 
Samuel  W.  Wras. 
Board  of  County  Commissioners  of  Spokane  County,  Wash. 

These  and  many  other  considerations  lead  me  to  wonder 
as  to  the  efficiency  of  the  bill  under  discussion.  May  I 
paraphrase  the  poet — I  shot  an  arrow  into  the  air;  it  fell  to 
earth.  I  know  not  where! 

The  CHAIRMAN  iMr.  Warhkn).  The  gentleman  from 
Washington  offers  an  amendment  by  which  he  attempts  to 
amend  a  general  pro!X>3ition.  A  point  of  order  having  been 
made,  it  is,  therefore,  sustained. 


2064 


CONGRESSIONAL  RECORD— HOUSE 


January  15 


i 


AH  debate  has  been  concluded  on  this  section  and  all 
amendments  thereto. 

Mr.  KELLER.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Illinois  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kkij.eb:  On  p&ge  6,  *t  the  end  of 
line  2,  Uuert  "  Provided  however.  That  none  of  the  provisions  or 
benefits  accruing  from  this  act  shall  apply  to  any  bank  or  banUng 
house  which  owns,  operates,  or  controls,  or  which  has  any  Inter- 
est m  any  subsidiary  or  afflltate  through  Interlocking  directorates, 
stock  ownership,  or  otherwise,  or  to  any  of  the  said  subsidiaries 
or  afflUates,  unless  and  until  all  of  said  subsidiaries  or  aflUlates 
shall  have  severed  any  and  all  connections  with  said  banlcs  and 
with  one  another,  and  shall  have  given  proper  assurances  to  the 
directors  of  the  Reconstruction  Finance  Corporation  that  separate- 
ness  shall  be  maintained." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  HOCH.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Kansas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoch:  On  page  7,  in  line  16.  after 
the  word  "  time."  strike  out  the  figures  "  10  "  and  Insert  In  lieu 
thereof  the  figure  "  6." 

Mr.  HOCH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  one  minute. 

The  CHAIRMAN.  The  gentleman  from  Kansas  asks 
unanimous  consent  to  proceed  for  one  minute.  Is  there 
objection? 

Mr.  STEVENSON.  Mr.  Chairman,  there  are  a  great  many 
Members  here  who  have  not  had  time  to  speak,  and  I  will 
have  to  object. 

Mr.  HOCH.  I  will  say  to  the  gentleman  that  I  have  not 
taken  any  time  at  all. 

Mr.  STEVENSON.  And  a  great  many  other  Members 
have  not  taken  any  time. 

Mr.  HOCH.  A  very  inaccurate  statement  was  made  by 
members  of  the  committee  in  connection  with  this  matter. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  STEVENSON.    Mr.  Chairman,  I  object. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HocH)  there  were — ayes  67.  noes  109. 

So  the  amendment  was  rejected. 

Mr.  PARSONS.    Mr.  CiMdnnan.  I  offer  an  amendment. 

The  CHAIRMAN.  TiM  MBtteman  from  Illinois  offers  an 
amendment,  which  the  Cki^plifll  report. 

The  Clerk  read  as 


Amendment  offered  by  Mr.  Pabsons:  Page  6.  line  2,  after  the 
word  "  same."  insert  a  colon  and  add  the  following :  ^ 

"  Provided,  That  of  the  amounts  herein  authorized  to  be  appro- 
priated, not  less  than  the  sum  of  1100,000.000,  or  so  much  thereof 
as  may  be  necessary,  shall  be  used  by  the  board  In  making  loans 
as  herein  provided  to  banks  and  financial  Institutions  now  operat- 
ing for^and  to  banks  and  financial  Institutions  that  are  closed. 
Insolvent,  or  In  process  of  liquidation,  that  may  apply  for  loans  of 
•100.000  or  leas." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  BLACK.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Page  7,  line  19.  after  the 
word  "  In  "  Insert : 

"  ProrWed.  That  no  loan  shall  be  made  to  any  corporation 
against  which  there  Is  pending  a  complaint  In  any  department 
of  the  United  States  or  before  any  Federal  court  for  the  violation 
of  any  statute  of  the  United  States  dealing  with  unfair  competi- 
tion, restraint  of  trade,  or  legal  or  Ulegal  comblnaUocs." 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  New  York. 
The  amendment  was  rejected. 
Mr.  BRUMM.    Mr.  Chairman.  I  offer  an  amendment 


"the    CHAIRMAN.    The    gentleman    from    Pennsylvania 
offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  BnuMM:  Pajje  7.  line  19,  after  the 
woid  "  act,"  Insert: 

'j There  Is  hereby  allocated  out  of  the  aforesaid  $500,000,000  sub- 
scribed by  the  United  States  to  the  finance  Corporation  the  sum 
of  l$50,000.000.  or  so  mvich  thereof  as  may  be  necf^saary  shall  be 
ezitended  by  the  Secretary  of  the  Treasury  for  the  purpose  of  mak- 
ing! loans  or  advances  to  banks,  trust  companies,  or  other  financial 
Institutions  located  In  the  coal  fields  of  the  several  States  of  the 
United  States  which,  because  of  the  failures  of  banking  Instltu- 
tlots  and  conditions  resulting  from  loss  of  markets  for  coal  and 
becteuse  of  the  general  depression,  are  unable  to  frrant  credit  for 
coal  production  purposes  for  the  year  193'J;  such  advances  or  loans 
shiill  be  made  upon  such  terras  and  conditions  and  subject  to  such 
regulations  as  the  Secretary  of  the  Treasury  shall  prescribe." 

the  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  DIES.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
aniendment.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dixs:  On  page  7.  line  19,  after  the 
wo^d  "In."  Insert  the  following:  "Not  less  than  5  per  cent,  or  so 
mUlch  thereof  as  may  be  necessary,  of  the  funds  made  available 
uniler  this  act  shall  be  used  In  each  of  the  Federal  reserve  dls- 
trl<<ts  In  making  loans  to  Institutions  In  such  respective  districts." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
aniendment  offered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

lilr.  LaGUARDIA.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAGtrARSiA:  On  page  7.  line  9,  after 
the' word  "secured."  insert  the  following:  "by  tirst  lien  bonds  or 
first  mortgages  on  the  property  of  said  railroads  or  railways." 

Mr.  McGUGIN.     A  point  of  order.  Mr.  Chairman. 

I^r.  LaGUARDIA.  Mr.  Chairman.  I  would  like  to  be  heard 
on  the  point  of  order. 

The  CHAIRJ,1AN.  The  Chair  will  inquire  of  the  gentle- 
ma^  from  Kansas  what  is  his  point  of  order. 

lilr.  McGUGIN.    That  it  is  not  germane  to  the  section. 

Mt.  LaGUARDIA.  Mr.  Chairman,  the  section  of  the  bill 
pr<ivides  that  loans  to  railroad  companies  shall  be  ade- 
quately secured.  This  is  rather  indefinite,  and  my  amend- 
mejnt 

The  CHAIRMAN.  In  reply  to  the  gentleman  from  New 
Ydtk  the  Chair  will  say  that  the  Chair  thinks  the  amend- 
meint  is  in  order,  and  overrules  the  point  of  order. 

ilr.  LaGUARDIA.    The  Chair  is  too  kind.     [Laughter.] 

The  question  is  on  the  amendment  offered  by  the  gentle- 
majn  from  New  York. 

The  amendment  was  rejected. 

i/lT.  HARE.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
offfrs  an  amendment,  which  the  Clerk  will  report. 

■^e  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  H.\ri::  At  the  end  of  line  19,  on  page 
7,  i»dd  the  following: 

"jprotnded,  further.  That  the  corporation  nnay  also,  upon  the 
recommendation  and  approval  of  the  Secretary  of  Agriculture, 
mafe  loans  to  farmers  for  production  and  marketing  purposes, 
up0n  terms  and  securities  as  may  be  approved  by  the  Secretary  of 
Agriculture,  not  Inconsistent  with  Public  Resolution  No.  112, 
Se^-fenty-flrst  Congress,  approved  December  20,  1930." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  rejected. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  offer  an  amend- 
m^t. 

The  CHAIRMAN.    The  gentleman  from  Indiana  offers  an 
amiendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  PEnxNcaa.;  At  the  end  of  section  5 
adq  th«  following: 
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"  In  no  case  shall  more  than  $500,000,000  be  loaned  to  borrowers 
having  their  legal  residence  or  principal  place  of  business  In  any 
one  Federal  reserve  district." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Indiana. 

The  amendment  was  rejected. 

Mr.  KVALE.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Minnesota  offers 
an  amendment,  which  the  Clerk  will  report. 

Mr.  KVALE.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  KVALE.  When  three  amendments  are  necessary  to 
a  section  in  order  to  achieve  a  single  purpose,  may  the  three 
be  read  at  one  time  and  considered  as  having  been  reported 
in  order  that  when  the  first  one  is  adopted  the  other  two 
shall  follow? 

The  CHAIRMAN.  That  may  be  done  by  unanimous  con- 
sent of  the  committee. 

Mr.  KVALE.  I  ask  unanimous  consent,  Mr.  Chairman, 
that  the  three  amendments  offered  by  myself  may  be  read 
at  this  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota  that  the  three  amendments  may 
be  read  and  acted  upon  at  the  same  time? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Kvale:  On  page  5.  line  13,  after 
the  word  "  determine,"  insert  a  comma  and  add  the  following 
language:  "to  any  State  for  use  in  operating  a  svstem  of  rural 
credits  established  and  maintained  by  such  State,  or." 

On  page  6,  In  line  4,  after  the  word  "  secured  '  strike  out  the 
period,  Insert  a  colon,  an:?,  add  the  following;  '' Provided,  That 
loans  to  a  State  may  be  made  upon  the  bonds  thereof  pledging 
the  credit  of  such  State.  For  the  purpose  of  consummating  a 
loan  to  a  State,  the  corporation  may  submit  a  bid  for  the  pur- 
chase of  the  bonds  ol  such  State  where  the  law  thereof  requires 
such  bonds  to  be  sold  upon  competitive  bids." 

On  page  6,  line  12.  after  the  word  "  lo.Tn."  Insert  a  comma  and 
add  the  following:    "except  a  loan  to  a  State." 

The  CHAIRMAN.  The  question  is  on  the  amendments 
offered  by  the  gentleman  from  Minnesota. 

The  amendments  were  rejected. 

Mr.  WHITTINGTON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Whittington  :  On  page  5,  In  line 
16,  after  the  word  "  corporation,"  before  the  word  "  and,"  Insert 
the  following:  '  Individual  for  the  purpose  of  a'slstlne  In  form- 
ing local  agricultural  corporations,  livestock  corporations,  or  like 
organizations,  or  for  the  purpose  of  Increasing  the  capital  stock 
of  such   corporations   or  organizations." 

The  CHAIR;vLAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Mississippu. 

The  amendment  was  rejected. 

Mr.  ALLGC'OD.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  r^ad  as  follows: 

Amendment  cffered  by  Mr.  Allgood:  On  page  6.  in  line  2,  after 
the  word  "  same,"  strike  out  the  period.  Insert  a  colon,  and 
add  the  following:  "And  be  it  further  provided.  That  tlOO.000.000 
of  the  capital  s'ock  shall  be  used  for  the  reopening  of  banks  that 
have  been  closed  within  the  past  24  months;  And  be  it  further 
provided.  That  ill  loans  shall  be  equally  distributed  to  each  and 
every  closed  ba;ik  in  proportion  to  the  capital  stock  of  same." 

The  CHAERMAN.  The  question  is  on  the  adoption  of 
the  amendmect. 

The  question  wsis  taken,  and  the  amendment  was  re- 
jected. 

Mr.  LANKPDRD  of  Georgia.  Mr.  Chairman.  I  offer  the 
following  amendment. 

The  Clerk  nsad  as  follows: 

Page  7,  line  13,  after  the  word  "  acceptances,"  strike  out  the 
p)erlod  and  lnae:-t  the  following;  "And  provided  further.  That  no 
bond,  corporate  stock,  or  Indebtedness  evidenced  by  promissory 
notes  or  other  ibllgatlons  to  pay  shall  be  bought  outright  from 
any  bank,  savings  bank,  or  trust  company,  and  can  only  be  used 
as  coUateral  sec  orlty  for  loans  for  one-half  the  then  market  value 


of  such  bonds,  corporate  stock,  notea,  or  other  obligation  to  pay 
when  Indorsed  unconditionally  by  all  the  directors  and  other 
omclals  of  said  bank,  savings  bank,  or  trust  company." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  question  was  taken,  and  the  amendment  was  re- 
jected. 

Mr.  LANKPORD  of  Georgia.  Mr.  Chairman,  I  offer  the 
foDowlng  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Lankforo  of  Georgia:  Page  7,  at  end 
of  and  OS  a  part  of  section  5,  Inscit  the  following: 

"  The  aggregate  of  advances  made  to  any  bank,  savings  br.nk,  or 
trxist  company,  under  this  act  shall  liot  exceed  the  amount  re- 
maining unpaid  of  the  advances  made  by  such  fiminclal  institu- 
tion; (a)  for  agricultural  purposes.  Including  Uie  breedln,i,  rais- 
ing, fattening,  and  marketing  of  livestock,  or  may  have  dis- 
counted or  redlscounted  notes,  drafts,  bills  of  exchange,  or  oth'-r 
negotiable  Instruments  Issued  for  such  purposes;  (b)  to  any  per- 
«;on.  firm,  corporation,  or  association  conducting  an  cstabH&lied 
and  going  business  In  the  United  States  whose  operations  nhull 
be  necessary  or  contributory  to  the  employment  of  labor  or 
ihe  operation  of  either  farming,  fruit  growing,  dairying,  mining. 
or  other  operations  furnishing  an  opportunity  for  gainful  em- 
ployment to  people  within  the  United  States;  (cn  to  anv  person 
firm,  or  corporation  or  aaaoclatlon  engaged  In  the  business  in  the 
United  States  of  exp>orting  therefrom  domestic  products  to  foreign 
countries  If  such  person,  firm,  corporation,  or  association  is.  in 
the  opinion  of  the  board  of  directors  of  the  corporation,  unable 
to  obtain  funds  upon  rea.sonable  terms  through  banking  channels- 
and  (d)  loans  of  $50,000  or  less  to  Individuals,  firms,  and  corpo- 
rations engaged  in  any  legitimate  business  operating  within  the 
United  States  of  America  and  when  such  loan  is  necessary  for  the 
successful  operation  of  said  business." 

The  CHAIRMAN.     The  question  is  on  the  adoption  of  the 

amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 
Mr.   BALDRIGE.    Mr.   Chairman,   I   offer   the   following 
amendment. 
The  Clerk  read  as  follows: 

On  page  5.  line  18,  after  the  word  "  Corporation  "  Insert  the 
words   "  financial   credit   corporation." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  7,  line  17,  after  the  word  "  Corporation  "  Insert  a  period, 
and  strike  out  the  remainder  of  the  section. 

Mr.  SABATH.  Mr.  Chairman,  a  parUamentary  inquiry. 
Would  it  be  proper  that  the  provision  sought  to  be  stricken 
out.  be  read  by  the  Clerk? 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  read 
the  provision  sought  to  be  stricken  out. 

The  Clerk  read  as  follows:  ' 

"plus  (2)  the  aggregate  amount  of  bonds  of  the  eorp>oratlon 
authorized  to  be  outstanding  when  the  capital  stock  Is  fully 
paid  In." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  McGUGIN.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOuoin:  Page  7,  at  the  end  of  sec- 
tion 5,  the  following  to  be  added  to  section  6;  *  Provided,  That 
the  finance  corporation  shall  not  loan  any  money  to  any  corpor^i- 
tlon  or  Institution  which  Is  engaged  In  the  buslQcas  of  retailing 
merchandise,  which  corporation  or  Institution  operates  stores  In 
more  than  one  State:  Provided  further.  This  provision  shall  not 
apply  to  farm  or  agriculture  aseoclatloo"  operating  cooperative 
retail  stores."  t-  -o  *- 

The  CHAIRMAN.  The  question  Is  on  tlie  amendment 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CROWE.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Indiana  [Mr. 
CaowiJ  offers  an  amendment  which  the  Clerk  will  report. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Crtowx:  Page  6,  line  2,  after  the  word 
"  same."  strike  out  period.  Insert  commi,  and  add ; 

**  Be  It  enacted  that  all  banks,  railroads,  and  all  financial  in- 
•tltutlons  within  the  scope  of  this  bill,  and  who  after  enactment 
of  this  bill  into  law  shall  make  application  for  loans  from  corpora- 
tion, be  grouped  and  total  resources  totaled  and  If  applications 
are  more  than  total  money  appropriated,  that  the  money  be  allo- 
cated pro  rata  In  accordance  with  assets  of  Institutions,  and  no 
discriminations  shall  be  made  In  case  of  smaller  banking  institu- 
tions of  the  United  States." 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Ssc.  6.  Section  5202  of  the  Revised  Statutes  of  the  United  States 
as  amended  is  hereby  amended  by  striking  out  the  words  "  War 
Finance  Corporation  act  "  and  Inserting  In  lieu  thereof  the  words 
"  Reconstruction  Finance  Corporation   act." 

Mr.  HOCH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word-  I  rise  simply  for  the  purpose  of  correcting  the  Record. 
While  we  were  discussing  the  amendment  offered  by  the 
gentleman  from  New  York  [Mr.  LaGuardia]  to  reduce  the 
limit  upon  loans  to  any  one  concern,  from  10  per  cent  to  5 
per  cent,  the  statement  was  made  upon  the  floor  that  a  like 
provision  was  in  the  War  Finance  Corporation  law.  I  have 
no  doubt  that  that  statement,  which  was  made  to  help  defeat 
the  amendment  offered  by  the  gentleman  from  New  York, 
was  honestly  made.  But  the  fact  is  the  statement  was  in- 
correct. The  provision  of  the  War  Finance  Corporation  law. 
which  I  secured  after  that  discussion,  provides  that  the  limit 
of  loans  to  any  individual  or  corporation  shall  be.  not  10  per 
cent  of  the  stock  and  bonds  as  was  stated,  but  10  per  cent 
of  the  stock  alone. 

The  gentleman  will  find  it  in  section  11  of  the  War  Finance 
Corporation  act.  In  other  words,  under  the  War  Finance 
Corporation  act,  instead  of  ha\ang  a  maximum  limit  of 
$200,000,000  to  one  concern,  as  was  stated,  it  was  Umited  to 
$50,000,000. 

I  am  confident  if  the  committee  had  had  that  fact  before 
it  at  that  time  they  would  have  adopted  an  amendment 
reducing  the  amount.  In  my  view  it  is  a  mistake  to  provide 
or  even  to  suggest  that  there  might  be  a  loan  of  $200,000,000 
to  any  one  concern.  My  only  purpose  in  offering  the 
amendment  a  few  moments  ago,  which  I  did  not  have  an 
opportunity  to  discuss  because  the  time  had  expired,  re- 
ducing the  amoimt  from  10  per  cent  to  6  per  cent,  wsis  to 
bring  up  the  same  matter.  I  could  not  offer  an  amend- 
ment reducing  it  to  5  per  cent,  because  that  had  already 
been  offered.  While  it  is  perhaps  water  that  has  gone  over 
the  dam  now,  it  might  be  well  to  return  to  this  proposition 
that  we  may  limit  this  in  harmony,  if  you  please,  with  the 
limitation  which  was  placed  on  the  War  Finance  Corpora- 
tion act. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  HOCH.    I  yield. 

Mr.  BURTNESS.  In  fact,  if  the  committee  had  Uter 
adopted  the  amendment  offered  by  the  gentleman  from 
New  York  [Mr.  LaGtiardia]  to  strike  out  the  latter  part  of 
line  17  and  lines  18  and  19.  then  the  language  would  have 
been  In  accordance  with  the  limitation  in  the  War  Finance 
act. 

Mr.  HOCH.    Precisely  so. 

Mr.  BURTNfiSS.  Does  the  gentleman  not  think  that 
one  or  the  other  should  be  done,  even  at  this  late  date, 
either  cut  the  limit  to  5  per  cent  or  else  strike  all  the  pro- 
visions with  reference  to  a  limitation,  so  that  there  will 
be  no  suggestion  that  loans  amounting  to  10  per  cent 
should  be  made? 

Mr.  HOCH.  Yes.  In  view  of  the  plain  misimderstand- 
ing — and  I  am  siure  that  is  what  it  was,  Mr.  Chairman — I 
ask  unanimous  consent  to  return  to  section  5  for  the  pur- 
pose of  offering  that  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Kansas? 

Mr.  STEVENSON.    Mr.  Chairman.  I  object. 

Mr.  GRIPPIN.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
GRirmf  ]  offers  an  amendment,  which  the  Clerk  will  report. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Crittin:   Page  7,  lines  20  to  24.  tx>th 

Incliisive.  strike  out  the  entire  paragraph,  section  6. 

Mr.  GRIFFIN.  Mr.  Chaii'man.  last  summer  I  spent  35 
d^ys  in  the  Union  of  Sovxet  Socialist  Republics.  I  came 
b4ck  more  firmly  convinced  than  ever  that  the  old  Jeffer- 
EO(nian  doctrine  tliat  that  government  i.s  best  which  governs 
lelist  is  the  proper  policy  for  the  United  States  of  America. 
[Applause.] 

In  Russia  the  Government  is  in  every  business.  It  owns 
the  land;  it  owns  the  railroads;  it  owns  every  industry  and 
controls  every  activity. 

Mr.  STEVENSON.  Mr.  Chairman,  I  make  the  point  of 
orjder  that  the  gentleman  is  not  addressing  himself  to  the 
amendment  which  he  has  proposed,  and  if  we  are  ever  to 
gqt  through  with  this  bill  we  should  speak  to  the  amend- 
ments proposed. 

Mr.  GRIFFIN.  I  hope  that  this  will  not  be  taken  out  of 
m^  time,  Mr.  Chairman. 

The  CHAIRMAN  (Mr.  B.vnkhead"* .  The  gentleman  from 
S(^uth  Carolina  [Mr.  Stevenson]  has  a  right  to  make  a  point 
of  order.  Under  the  rules  of  the  House,  when  a  point  of 
orber  is  made  that  the  gentleman  is  not  discussing  the 
aijiendment,  the  gentleman  must  confine  himself  to  dis- 
cussing the  amendment.  The  gentleman  from  New  York 
will  proceed  in  order. 

{Mr.  GRIFFIN.  That  is  all  right,  but  I  hope  the  gentle- 
man from  South  Carolina  will  at  least  have  the  patience  to 
hold  himself  until  I  finish  with  my  exordium. 

Mr.  STEVENSON.  The  gentleman  from  South  Carolina 
depires  to  complete  this  legislation  some  day.  and  if  we  are 
to  debate  generally  when  every  Member  moves  to  strike  out 
the  last  word  we  will  never  get  through. 

Kir.  GRIFFIN.  I  forgive  the  gentleman.  I  am  in  earnest 
about  striking  out  this  paragraph.  I  want  to  strike  it  out 
because  I  am  against  it.  I  am  against  the  purposes  of  this 
billl.  I  say  that  with  great  reluctance,  since  the  bill  is 
sujiported  on  both  sides  of  the  aisle,  but  I  have  learned  from 
my  experience  in  this  House  that  whenever  legislation  comes 
oni  the  floor  supported  by  both  sides  there  is  some  mischief 
brtwing.     [Laughter.] 

Whatever  its  ostensible  purpose  this  bill  will  put  the  United 
States  Government  in  the  loan  business.  We  had  better 
cahdidly  hang  out  on  the  Capitol  the  pawnbroker's  sign  of 
the  "  three  balls  "  as  a  token  of  what  the  United  States  is 
going  to  do.  Here  we  are  with  7,000,000  men  out  of  work, 
20^000,000  people  facing  starvation,  a  deficit,  according  to 
thfe  President's  own  statement,  of  $2,223,000,000,  and  what 
are  we  asked  to  do?  What  have  we  done  in  the  past  to 
relieve  this  situation?    Loan!     Loan!!     Loan!!! 

We  have  loaned  money  to  the  farm-loan  banks  to  lend 
mtney  to  the  farmers  to  produce  more  surpluses. 

We  have  loaned  money  to  the  Farm  Board  to  buy  the 
sutpluses  produced  by  the  farmers. 

Kow  we  are  asked  to  appropriate  money  to  a  so-called  Re- 
construction Finance  Corporation.  Under  the  terms  of  this 
bU  we  are  expected  to  loan  money  to  defunct  banks  that 
robbed  the  farmers  and  the  wage  earners;  to  loan  money  to 
tht  banks  that  robbed  unfortunate  speculators  who  bought 
fraudulently  inflated  stocks — often  recommended  by  those 
very  banks;  to  loan  money  to  greedy  banks  that  robbed  the 
guiUible  who  bought  foreign  bonds  and  securities— also  often 
recommended  by  those  very  banks  which  had  diverted  their 
capital  to  speculative  purposes,  while  at  the  same  time 
refusing  to  loan  money  to  business  men  and  home  builders. 

Considering  the  whole  record  and  the  transactions  of  these 
ba^ks  my  reaction  is  that  instead  of  loaning  them  money  we 
ou^^ht  to  penalize  them.  Their  frozen  assets,  so  called,  are 
tainted  with  fraud.  Instead  of  helping  them  to  get  out  of 
th^  hole  in  which  they  have  been  placed  by  their  own 
avarice,  we  ought  to  send  their  officers  and  directors  to  jaU. 
IniRussia  they  would  be  stood  up  before  a  firin^T  squad.  That 
is  bne  thing  that  may  be  said  in  favor  of  the  Soviet  Govern- 
m^t.    They  have  no  patience  with  profiteers  and  cheats. 

But  here  we  seem  to  be  more  indulgent,  judging  from  the 
co|itext  of  this  bilL    Under  Section  V  it  proposes  to  aid  not 
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only  in  flnancin?  agriculture,  commerce,  and  industry,  but 
to  make  loans  "  to  any  bank,  savings  bank,  trust  com- 
pany, building-loan  association,  insurance  company,  inter- 
mediate credit  bank,  agricultural  credit  corporation,  Uvestock 
corporation,  and  any  agricultural  or  farmers*  association 
incorporated  under  the  laws  of  any  State." 

Then,  as  if  those  powers  were  not  sufl5ciently  broad,  this 
octopus  corporation,  under  Federal  sanction,  is  authorized 
to  loan  money  to  any  other  "  bona  fide  financial  institution 
in  the  United  States." 

But  even  that  broad  omnibus  clause  is  not  sufficiently  all- 
embracing.  The  corporation  hereby  created  is  empowered 
to  make  loans  to  "  any  bank  that  is  closed,  insolvent,  or  in 
process  of  Uquidation  to  aid  in  the  reorganization  or  Uquida- 
tion  of  such  bants." 

In  short,  a  fair  and  reasonable  construction  of  Section  V 
can  lead  to  no  other  conclusion  than  that  it  will  open  the 
doors  and  invite  every  tottering  bank  of  the  country  to  go 
into  hquidation  to  get  the  benefit  of  this  generous  Federal  aid. 
This  is  an  iniquitous  provision  which  can  not  be  justified  un- 
der any  pretext  v>  hatsoever.  It  is  a  departure  in  Government 
administration  tiat  is  bound  to  lead  to  utter  demoralization 
of  the  finances  cf  the  Nation. 

If  its  provisions  stopped  with  the  rendering  of  aid  to  the 
banks  in  hquidation,  we  might  be  able  to  foresee  the  end  of 
the  transaction,  either  for  better  or  for  worse.  But  the  bill 
goes  on  to  provide  that  this  novel  corporation  "  may  take 
over  or  provide  for  the  administration  and  hquidation  of 
any  collateral  accepted  by  it  as  security  for  such  loans." 
What  does  this  mean?  It  means  simply  that  the  Govern- 
ment, in  a  few  jears,  will  have  on  its  hands  millions,  per- 
haps bilhons,  of  dollars  of  real  estate,  bonds,  debentures, 
notes,  and  securit  ies  of  every  kind.  It  does  not  require  much 
imagination  to  anticipate  the  magnitude  of  such  a  bureau  in 
personnel,  in  offices  and  suboffices  throughout  the  country, 
to  carry  out  such  a  stupendous  program. 

Some  years  ago  it  was  the  fashion,  to  quote  the  slogan: 
"  Less  government  in  business  and  more  business  in  gov- 
ernment." I  wciuld  hke  to  ask  whether  it  is  the  con- 
ception of  the  acvocates  of  this  slogan,  many  of  whom  are 
advocating  this  Dill,  if  they  have  changed  heart  and  now 
think  that  the  Government  ought  to  go  into  business? 

Not  only  may  loans  be  made  to  those  industries  and  busi- 
nesses which  I  h^ve  enumerated,  but  under  this  vicious  sec- 
tion 5,  loans  maj  also  be  made  to  railroads  to  aid  in  their 
temporary  financing.  Not  only  may  the  loans  be  made  to 
the  railroads  in  existence  but  "  railroads  and  railways  in 
process  of  construction."  But.  as  if  that  were  not  bad 
enough,  the  sect  on  goes  farther  and  permits  loans  to  be 
made  "  to  receivers  of  railroads  and  railways,"  in  other 
words,  to  defunot  railway  corporations.  Of  course,  this, 
imder  the  contest  of  the  section,  can  only  be  done  when 
"  such  railroads  cr  railways  are  unable  to  obtain  funds  upon 
leasonable  terms  through  banking  channels  or  from  the 
general  pubhc." 

In  other  words,  not  only  is  the  Government  to  be  put  into 
the  railroad  busiiiess  but  into  the  banking  business  as  well. 
It  is  certainly  timely  and  pertinent  to  ask  of  the  framers 
of  this  bill  if  thej  think  that  it  is  proper  to  put  the  Govern- 
ment in  competition  with  the  banks  of  the  country? 

No  measure  ttat  has  come  before  this  House  in  many 
years  has  smelt  so  odorously  of  financial  bedevilment. 
When  the  banks  were  at  the  peak  of  their  prosperity  and 
accumulating  billions  of  dollars  in  their  coffers  through 
foreign  loans  and  Wall  Street  speculation,  they  tabooed  the 
idea  of  Government  meddhng.  Now,  when  they  are  in 
distress  with  their  so-called  "  frozen  assets  " — the  result  of 
their  own  greed — they  inconsistently  appeal  to  Washington 
for  Government  lielp  and  a  complete  reversal  of  all  of  the 
maxims  and  traditions  of  democratic  forms  of  government. 
In  other  words,  they  have  become  distinctly  soviet  in  their 
philosophy. 

This  bill  puts  :he  cart  before  the  horse.  The  President 
in  his  message  transmitting  the  Budget  indicates  that  with 
the  diminished  revenues  and  increased  expenditures  there 


will  be  a  deficit  of  $2,223,000,000  in  the  present  fiscal  year 
ending  July  1.  1932.  In  the  ordinary  course  of  sound  busi- 
ness admiiflstration  the  first  thought  ought  to  be  to  raise  the 
money  to  meet  this  tremendous  shortage.  In5,tead  of  that 
we  have  presented  to  us  this  infamous  bill  to  extract  from 
the  Treasury  an  immediate  appropriation  of  lialf  a  bilhon 
dollars,  with  the  inevitable  prospect  of  burdening  the  tax- 
payers of  the  Nation  with  obligations  and  responsibilities 
running  up  into  billions. 

You  say  it  is  all  right  to  criticize,  but  "  have  you  any 
plan?  "    Yes;  I  have  a  plan. 

This  is  what  we  ought  to  do: 

First.  Provide  legislation  to  help  the  little  man  who  farms 
for  a  living  instead  of  the  big  man  who  farms  for  surpluses 
and  profits. 

Second.  Abolish  the  Farm  Board  and  liquidate  the  Federal 
farm  banks.  In  other  words,  give  the  bankers  a  chance  to 
do  a  legitimate  business  instead  of  tempting  them  to  go  into 
speculative  enterprises. 

Third.  Take  steps  to  abate  the  process  of  industrializa- 
tion— coordinate  industry  and  plan  production  on  the  basts 
of  the  needs  of  the  foreign  and  domestic  markets. 

Fourth.  Encourage  the  unemployed  to  get  back  to  the 
land — the  source  of  all  wealth. 

Fifth.  Speed  up  the  building  program  and  inaugurate 
great  public  works  that  will  absorb  the  million*  of  un- 
employed. 

Sixth.  If  necessary,  issue  Liberty-bond  certificates,  as  we 
did  during  the  war,  in  such  sums  as  may  be  necessary  and 
invite  the  cooperation  and  patriotic  support  of  the  de- 
positors of  the  Nation,  who  have  to-day,  notwithstanding 
the  depression,  more  money  in  the  savings  banlcs  than  ever 
before  in  our  history. 

[Here  the  gavel  fell.] 

Mr.  GRIFFIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  to  proceed  for  five  additional  minutes. 
Is  there  objection? 

Mr.  BEEDY.  Mr.  Chairman,  I  shall  have  to  object.  If 
we  are  going  to  start  in  on  this,  we  will  have  trouble. 

The  CHAIRMAN.  Objection  is  heard.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  New 
York. 

The  amendment  was  rejected. 

Mr.  CLANCY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  wish  to  urge  upon  the  committee  the 
prompt  passage  of  this  bill.  Of  course,  in  Michigan  we 
have  had  business  difficulties  and  we  are  praying  for  speedy 
passage  of  this  great  relief  measure. 

I  have  received  a  telegram  from  some  of  the  most  influ- 
ential men  in  the  country,  captains  of  Indastry  hailing 
from  I>etroit.  urging  action  now.  Col.  Fred  M.  Alger,  pres- 
ident of  the  American  Legion  Corporation,  former  Secretary 
of  the  Navy  Truman  H.  Newberry,  Fred  J.  Fisher,  a  director 
of  the  General  Motors  Co.  and  president  of  the  Fisher  Body 
Co.,  and  others  of  that  cahber  are  among  the  signers.  They 
say  they  have  personally  assisted  many  banks,  but  they 
need  assistance  and  need  the  immediate  passage  of  this  bill. 
I  was  informed  by  a  United  States  Senator  the  other  day 
that  the  44  banks  in  South  Carolina  would  not  have  failed 
as  they  did  recently  if  we  had  had  this  bill  as  a  law  at  the 
time  they  were  just  about  to  crash.  He  got  that  directly 
from  a  close  personal  friend  who  was  associated  with  those 
banks. 

I  now  read  the  aforesaid  telegram: 

DETRorr,  Mien-.  January  11,  1932. 
Hon.  Robert  H.  Clakct, 

United  States  Congressman  First  District  Michigan, 

House  Office  Building. 
Appreciating  fully  the  work  you  have  already  done  In  regard  to 
the  Reconstruction  Finance  Corporation,  I  have  been  asked  by  the 
following  local  gentlemen,  members  of  the  governing  committee  of 
this  banking  group,  to  express  to  you  that  because  of  their  active 
contact  with  the  banks  of  Michigan  they  realize  fully  the  need  for 
an  Immediate  and  favorable  action.  We  have  been  of  assistance 
already  to  many  Michigan  banks  requiring  help,  but  there  is,  of 
course,  a  hzait,  to  our  ability.     The  gentlemen  indicated   above 
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ftre  Measrs.  Frederick  %L  Alger.  William  T.  Barbour.  Julian  Bowen. 
Emor7  Clark,  Pred  J.  Plsher.  John  B.  Ford.  Ralph  Gllchriat,  James 
Holden.  James  T.  McMillan.  Truman  H.  Newberry.  Fred  Roblnscn. 
Wesson  Seybum.  Edward  D.  Stair,  and  Oscar  Webber.  May  we 
look  to  you  lor  all  the  support  that  you  can  give  this  meastu-e? 
>.  John  Ballanttnk. 

Chairman  Governing  Committee, 
First  Wayne  Sational  Bank,  Detroit. 

"Hie  pro  forma  amendment  was  withdrawn. 

Mr.  LEAVnT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  I  do  this,  Mr.  Chairman,  for  the  purpose 
of  addressing  a  question  to  the  chairman  of  the  committee. 
A  day  or  two  ago  I  received  a  telegi'am  from  the  governor 
of  one  of  the  States  in  which  he  asked  this  question: 
**  Could  you  urge  Congress  to  include  State  interest-bearing 
warrants  in  the  Reconstruction  Finance  Corporation  bill?" 

I  fully  understand  that  an  amendment  to  that  effect  could 
have  been  declared  out  of  order  under  the  ruling  made  by 
the  Chair  and  also  that  at  the  end  of  section  5  an  amend- 
ment which  had  this  in  mind  was  rejected  by  the  Committee 
of  the  Whole  House.  But  this  inquiry  comes  from  the  gov- 
ernor of  a  State,  and  I  think  it  would  only  be  fitting  to  have 
the  chairman  of  the  committee  state  what  consideration  was 
Slven  to  this  in  the  committee  and  the  reasons  why  it  was 
rejected. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  his 
State  is  i^ot  the  only  one  that  is  suffering  in  the  connection 
to  which  he  refers.  It  so  happens  that  the  State  of  Ala- 
bama has  some  problems  along  the  same  lines  and  several 
other  States  have  difficulties  of  a  similar  character.  To  be 
perfectly  frank  with  the  gentleman,  the  entire  matter  was 
gone  into  by  the  Committee  on  Banking  and  Currency,  and 
it  was  not  thought  by  that  committee  that  the  legislation 
should  undertake  to  afford  the  relief  sought  by  all  the  States 
which  have  those  difficulties. 

Mr.  LEAVITT.    I  thank  the  chairman. 

The  Clerk  read  as  follows: 

Sac.  7.  All  moneys  of  the  corporation  not  otherwise  employed 
may  be  deposited  with  the  Treasurer  of  the  United  States,  subject 
to  check  by  authority  of  the  corporation,  or  In  any  Federal  reserve 
bank,  or  may.  by  authorization  of  the  board  of  directors  of  the 
corporation,  be  vised  in  the  redemption  and  retirement  of  any 
notes,  debentures,  bonds,  or  other  obligations  issued  by  the  cor- 
poration, and  the  corporation  may  reimburse  such  Federal  reserve 
bank  for  their  services  in  the  manner  as  may  be  agreed  upon. 
The  Federal  reserve  banks  are  authorized  and  directed  to  act  as 
depositaries,  custodians,  and  fiscal  ajjents  for  the  Reconstruction 
Finance  Corporation  in  the  general  performance  of  its  powers 
conferred  by  this  act. 

Mr.  LOZIER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  have  tendered  this  pro  forma  motion  in  order 
to  state  that  it  is  my  purpose  to  vote  for  this  measure,  not 
because  it  is  a  perfect  or  entirely  satisfactory  piece  of  leg- 
islation, but  because  I  am  convinced  that  it  is  the  best  bill 
that  we  can  hope  to  get  in  the  present  distressing  emer- 
gency. The  economic  conditions  in  the  United  States  are 
tWftlng  rapidly  toward  disaster.  The  present-day  prob- 
lema  call  for  the  exercise  of  very  sober  and  deliberate  judg- 
ment. We  should  not  be  influenced  by  political  or  partisan 
consideration,  but  our  actions  should  be  prompted  by  plain 
common  sense  and  patriotic  impulses. 

No  better,  In  fact,  no  other  plan  of  relief  has  been  pre- 
sented. The  Committee  on  Banking  and  Currency,  a  ma- 
jority of  whom  are  Democrats,  have  very  carefully  con- 
sidered this  bill  and  given  it  their  indorsement.  It  Is 
sponsored  by  the  Democratic  leadership  in  both  the  House 
and  Senate,  and  I  l>elieve  its  enactment  will  meet  with  the 
approval  of  the  rank  and  file  of  the  Democratic  Party 
throughout  the  Nation.  Unless  a  wiser  and  better  plan  is 
proposed,  I  do  not  feel  that  I  can  consistently  withhold  my 
support  of  this  bill.  In  supporting  this  measure  I  am  not 
only  acting  in  harmony  with  my  Democratic  leaders  but  I 
am  responding  to  the  appeal  of  the  agricultural,  industrial, 
commercial,  transportation,  financial,  Eind  labor  groups, 
whose  pathetic  condition  will  be  improved  by  this  legislation. 

I  will  not  vote  for  a  bill  simply  because  the  President  may 
favor  it,  nor  will  I  opp>ose  a  measure  simply  because  it  has 
the  aiq;>roTal  of  the  President  and  his  administration.  I  try 
to  consider  every  bill  on  its  merits.    There  are  numerous 


features  in  the  pending  measure  which  do  not  meet  with  my 
approval.  It  would  suit  me  much  better  if  Andrew  Mellon 
and  Arthur  Hyde  were  not  made  members  of  the  board  of 
directors  of  the  corporation  created  by  this  act,  but  I  am 
hoping  that  the  other  five  directors  will  take  charge  of  the 
organization  and  prevent  Mellon  and  Hyde  from  makins  a 
miserable  mess  of  this  emergency  relief  program,  as  they 
have  undeniably  maladministered  other  organizations  placed 
in  their  charge. 

Those  who  are  disposed  to  vote  asainst  this  bill  should 
hesitate  before  doing  so.  There  is  no  assurance  that  we 
will  have  an  opportunity  to  vote  on  a  better  measure,  or  in 
fact  on  any  other  legislative  formula  for  relief  from  present 
intolerable  conditions.  The  American  people  are  now  suf- 
fering from  the  greatest  economic  debacle  that  has  ever 
plagued  a  strong  and  mighty  nation.  The  bill  we  are  con- 
sidering is  the  plan  of  the  Democratic  majority  for  alleviat- 
ing existing  nation-wide  economic  distress.  This  bill  bears 
the  stamp  of  approval  of  the  Democratic  membership  of  the 
Committee  on  Banking  and  Currency,  and  of  the  Demo- 
cratic leadership  of  the  House  and  Senate.  Your  vote 
against  this  bill  will  be  in  the  face  of  the  fact  that  there  is 
not  even  a  faint  suggestion  that  you  will  have  an  oppor- 
tunity to  consider  any  other  bill  of  a  similar  character.  If 
a  wiser  and  more*  workable  plan  were  before  the  House,  I 
would  feel  free  to  reject  this  measure,  and  vote  for  the 
other  bill.  But  in  the  absence  of  another  plan,  I  do  not 
think  that  we  can  afford  to  defeat  H.  R.  7360,  the  pending 
bill. 

I  am  not  100  per  cent  satisfied  with  this  bill  but  it  seems 
that  it  is  the  best  and  only  measure  that  we  are  going  to 
get.  The  American  people,  while  not  entirely  satisfied  with 
this  measure,  nevertheless  favor  its  enactment,  believing 
that  its  benefits  will  largely  outweigh  any  ill  effects  that  will 
flow  from  its  enactment.  I  am  not  willing  to  use  what  little 
influence  I  have  to  defeat  the  only  major  legislative  pro- 
posal so  far  presented  for  the  reconstruction  of  our  agri- 
cultural, industrial,  commercial,  and  transportation  activi- 
ties. All  these  great  vocational  groups  are  about  to  be 
broken  on  the  rock  of  insolvency;  all  need  to  be  refinanced; 
all  are  facing  disaster.  This  bill  has  the  approval  of  the 
great  leaders  of  practically  every  vocational  group.  It  is 
the  only  comprehensive  plan  so  far  proposed  to  meet  the 
emergency  and  to  provide  aid  in  financing  agriculture,  com- 
merce, Industry,  transportation,  banks,  trust  companies, 
land  banks,  loan  companies,  building  and  loan  associations, 
insurance  companies,  intermediate-credit  banks,  agriciU- 
tiffal-credit  corporations,  livestock-credit  corporations,  agri- 
cultural or  farmers'  associations,  in  fact  practically  every 
vocational  group,  every  line  of  activity. 

If  this  bill  is  sympathetically  administered.  I  am  con- 
vinced that  it  will  materially  aid  in  the  rehabilitation  of  all 
great  lines  of  industry.  It  is  not  a  "cm-e-all."  It  will  not 
entirely  end  the  depression.  In  some  respects,  perhaps  in 
many  instances,  its  effects  will  be  di.sappoint;ng.  But  it  will 
accomplish  much  toward  restoring  normal  economic  con- 
ditions. 

Of  course,  the  efficacy  of  any  law  is  in  the  efficiency  with 
which  it  is  administered.  In  this  great  national  emergency 
I  believe  that  those  charged  with  the  administration  of  this 
act  will  administer  it  ably  and  efficiently,  realizing  that  any 
other  sort  of  administration  would  precipitate  a  condition  of 
economic  chaos.  The  situation  is  so  acute  and  serious  that 
the  l>oard  of  directors  will  not  dare  to  maladminister  this 
great  financial  corporation.  Every  act  of  the  board  will 
be  scrutinized  and  carefully  appraised  by  the  American 
people.  The  board  will  not  dare  to  abuse  their  great  dis- 
cretionary powers.  They  would  know  that  an  angry  people 
would  tear  them  to  pieces  if  they  maladministered  this  act 
or  allowed  favoritism  to  infiuence  their  management  of  this 
great  agency  created  by  the  American  people  for  the  revi- 
talization  of  our  economic  life. 

Much  of  the  opposition  to  this  bill  is  based  on  the  fact 
that  the  American  people  have  but  little  confidence  in  the 
judgment  and  disinterested  executive  ability  of  Andrew 
Mellon  and  Arthur  Hyde,  who  by  the  provisions  of  this  bill 
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are  made  directors  of  this  great  corporation.  In  view  of 
Mr.  Mellon's  subserviency  to  the  money  power,  industrial 
lords,  and  specia. -privilege  classes,  no  one  expects  him  to 
be  fair  with  the  masses  of  the  American  people.  Considering 
the  unenviable  record  of  Mr.  Hyde  as  Secretary  of  Agricul- 
ture and  the  dismal  failure  of  his  "  baby,"  the  Farm  Board, 
no  one  would  exiiect  him  to  display  outstanding  genius  as 
one  of  the  managers  of  a  $2,000,000,000  corporation. 

But  it  seems  that  we  can  not  prevent  these  two  undesir- 
ables from  becoming  members  of  the  board  of  directors  of 
this  Reconstruction  Finance  Corporation,  but  I  am  going 
to  vote  for  the  bH  in  spite  of  this  distressing  fact,  hoping 
that  the  great  responsibilities  imposed  on  them  by  this 
membership  may  temper  and  sober  their  activities,  restrain 
their  vagrant  and  partisan  impulses,  and  inspire  them  with 
an  Americanism  and  common  sense  that  has  not  always 
characterized  their  official  conduct. 

May  I  say  to  try  Democratic  colleagues  who  are  inclined 
to  vote  against  liiis  bill  because  it  smacks  too  much  of 
"  Mellonism  "  and  "  Hyderophobia,"  that  neither  of  these 
gentlemen,  will  be  in  office  after  March  4,  1933.  The  one 
will  not  be  Secretary  of  the  Treasury  and  the  other  will  not 
be  Secretai-y  of  Agriculture.     [Applause.] 

The  situation  which  now  confronts  the  American  people 
is  so  grave  and  menacing  that  I  believe,  for  once  in  his 
administration,  Pi-esident  Hoover  will  listen  to  wise  counsel, 
eschew  poUtics,  and  appoint  men  of  unquestioned  integrity 
and  outstanding  financial  ability  as  members  of  the  board 
of  directors  of  the  benevolent  and  colossal  corporation 
created  by  this  act. 

The  enactment  of  this  bill  is  justified  only  on  the  ground 
that  it  Is  emergency  legislation  designed  to  remedy  the 
gravest  condition  that  has  ever  menaced  our  economic 
structure.  It  is  a  temporary  measure  which  I  hope  we  may 
soon  dispense  witri.  I  am  not  willing  to  assume  any  part 
of  the  grave  responsibility  for  the  serious  results  that  would 
inevitably  flow  frcm  the  failure  of  Congress  to  immediately 
pass  this  or  some  similar  legislation.     I  Applause.] 

Mr.  HOWARD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  would  strike  out  the  whole  thing  if  I  had 
opportunity. 

Mr.  Chairman,  I  was  grandly  edified  just  now  by  the 
gentleman  from  Missouri,  speaking  for  what  he  terms  the 
majority.  I  do  not  know,  in  speaking  of  the  majority, 
whether  he  refers  to  the  gentleman  from  Massachusetts,  the 
profound  gentlem£.n,  Mr.  Luce,  or  the  Democratic  majority. 
He  tells  us  boldly  speaking  in  the  name  of  the  majority, 
that  we  will  have  ao  opportunity  during  the  present  session 
to  consider  any  other  legislation  for  the  alleviation  of  the 
present  ills,  became,  inferentially,  it  has  been  the  decree  of 
the  Democratic  majority  that  there  will  be  no  other  legis- 
lation. 

Usually  I  follow  the  gentleman  from  Missouri  very  read- 
ily because,  as  a  rule,  he  speaks  the  language  of  Missouri, 
rather  than  the  laiiguage  of  Massachusetts,  as  on  this  occa- 
sion, but  I  am  at.  loss  to  understand  where  he  gets  his 
authority  to  say  to  me  or  to  anyone  else  that  the  majority  in 
this  House  has  de<ided  that  we  shall  have  no  right  to  con- 
sider any  other  legislation  of  this,  character  during  the 
session. 

Now,  Mr.  Chairman,  may  I  ack  a  verj'  interesting  ques- 
tion? So  many  men  about  the  hotels  and  in  the  Capitol 
corridors  have  asked  me,  and  I  can  not  tell  them,  and  I 
am  pleading  now  for  some  gentleman  who  has  the  knowl- 
edge to  tell  me,  who  was  the  original  author  of  this  bill? 
Of  course,  I  know  that  our  splendid  committee  is  the 
author  of  it  as  it  now  appears  here,  but  may  I  ask  who  pre- 
sented this  bill  to  the  committee? 

The  CHAIRIMAI^  (Mr.  Bankhe.\dK  Is  that  a  parlia- 
mentary inquiry? 

Mr.  HOWARD.  No;  I  am  asking  anybody,  the  Chairman 
not  excepted.  [Liughter.]  Nobody  seems  to  know.  It 
came  from  no  hand,  it  came  from  nowhere,  and  without  a 
blessing. 

Mr.  FULBRIGHT.    Mr.  Chairman 

Mr.  HOWARD.    I  recognize  the  gentleman  from  Missouri 


Mr.  FULBRIGHT.  I  desire  to  ask  the  gentleman  from 
Nebraska,  in  view  of  the  fact  that  this  bill  authorizes  the 
lending  of  the  amount  of  $200,000,000  to  one  individual  or 
corjKiration,  whether  or  not  he  thinks  that  any  relief  what- 
ever will  ever  reach  beyond  the  Mississippi  River. 

Mr.  HOWARD.  I  fijnire  that  the  relief  to  my  agricultural 
people  under  this  Ogden  Mills  monstrosity  will  be  the 
same  measure  of  relief  that  a  coyote  would  carry  to  a 
chicken.     [Laughter  and  applause.] 

Once  again,  Mr.  Chairman,  may  I  state  my  position  ever 
.so  clearly?  I  v/ant  the  love  and  affection  of  my  fellows 
and,  particularly,  my  Democratic  fellows.  I  do  not  like  to 
wander  away  from  them  now.  It  is  not  pleasant,  it  is  not 
happy.  I  can  not  understand  how  any  Democrat  or  Pro- 
gressive Republican  can  come  here,  after  having  pleaded 
with  the  country  in  the  1930  election  to  repudiate  Mellon- 
ism, and  advocate  a  measure  which  all  must  know  was 
conceived  in  the  brilliant  brain  of  Andrew  Mellon's  most 
brilliant  lieutenant,  Ogden  Mills,  and  offer  it  to  us  as  a 
Democratic  or  Progressive  Republican  measure.  [Laughter 
and  applause.] 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

The  pro  forma  amendments  v.'ere  withdrawn. 

The  Clerk  read  as  follows: 

Sec.  8.  In  order  to  enable  the  corporation  to  carry  out  the  pro- 
visions of  this  act.  the  Treasury  Deportment,  the  Comptroller  of 
the  Currency,  the  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Interstate  Commerce  Commission  are  hereby  authorized, 
'•  under  such  conditions  as  they  may  prescribe,  to  make  available  to 
the  corporation  in  confidence  such  reports,  records,  or  other  In- 
l  formation  as  they  may  have  available  relating  to  the  condition  of 
1  tlnanclal   institutions  and   railroads   or   railways   with   respect   to 
which  the  corporation  has  had  or  contemplates  having  transac- 
'  tions  under  this  act,  or  relating  to  individuals,  associations,  part- 
nerships, or  corporations  whose  obligations  are  offered  to  or  held 
by  the  corporation  as  security  for  loans  to  financial  institutiona 
!  or  railroads  or  railways  under  this  act,  and  to  make,  through  their 
I  examiners  or  other  employees  for  the  confidential  use  of  .the  cor- 
poration, examinations  of  such  financial  institutions  or  railroads 
i  and  railways.     Every  applicant  for  a  loan  under  this  act  shall,  as 
I  a  condition  precedent  thereto,  consent  to  such  examinations  as 
!  the   corporation   may   require   for   the   purposes   of   this   act,   and 
I  that  reports  of  examinations  by  constituted  authorli.ies  may  be 
1  furnished   by  such   authorities  to  the   corporation   ujjon   request 
j  therefor. 

Mr.  GRIFFIN.    Mr.  Chairman,  I  offer  an  amendment, 
!      The  CHAIRIvlAN.    The  gentleman  from  New  York  offers 
'  an  amendment,  which  the  Clerk  will  report. 
I      The  Clerk  read  as  follows: 

I       Amendment  offered  by  Mr.  GairrrN:   Page  8,  strike  out  all  of 
!  section  8. 

Mr.  GRIFFIN.  Mr.  Chairman,  I  share  the  sentiments  of 
my  colleague  from  Nebraska  in  having  to  oppose  my  Demo- 
cratic colleagues  on  this  bill. 

It  may  be  that  the  present  President  and  the  present  Sec- 
retary of  the  Treasury  may  not  be  in  ofiQce  after  March  4. 
1933,  but  I  do  not  propose  to  give  them  an  alibi  by  voting 
for  their  proposal — for  that  is  what  it  is,  is  it  not? 

We  have  7,000,000  men  out  of  work  and  we  have  a  deficit 
of  $2,200,000,000.  Instead  of  bringing  in  a  bill  here  to  pro- 
vide work,  to  carry  on  industrj',  promote  construction  of 
buildings  and  highways  and  other  public  undertakings,  in- 
cluding levees  on  the  Mississippi  River,  for  instance — there 
is  something  that  our  friend  from  Nebraska  may  be  inter- 
ested in — instead  of  doing  all  this,  we  are  presented  with 
a  bill  to  put  Uncle  Sam  deeper  and  deeper  in  the  mire  of 
the  loan  business. 

Mr.  YON.  If  the  gentleman  will  jrield.  does  not  i:he  gentle- 
man think  this  is  putting  the  Government  deeper  and  deeper 
into  private  business? 

Mr.  GRIFFIN.  Absolutely.  It  is  putting  this  Government 
in  business.  For  instance,  this  section  deals  with  the  bonds 
and  debentures  of  railroads,  which  in  all  probability  we  will 
be  compelled  to  take.  Having  taken  them,  of  course,  we 
face  the  responsibility  of  disposing  of  them.  Why,  one  sec- 
tion of  the  bill  even  provides  that  we  may  can-y  on  the 
business  after  the  mortgage  is  foreclosed. 
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I  ask  you.  gentlemen  of  this  House,  on  both  sides  of  the 
aisle,  to  take  thotight  a  moment  before  voting  for  this  bilL 
I  did  not  want  to  talk  on  this  bilL  I  have  been  busy  in 
the  Appropriations  Committee,  Immersed  in  figures,  trying 
to  allot  the  moneys  we  have  at  our  disposal  to  the  various 
branches  of  government.  I  assumed  that  some  foresight 
would  be  used  to  cover  the  deficit  by  raising  the  revenues 
'  before  any  plans  would  be  suggested  to  increase  the  Nation's 
already  stupendous  burdens. 

Mr.  Chairman,  I  withdraw  the  amendment,  which  was  a 
pro  forma  one. 

Mr.  6TEAQALL.  Mr.  Chairman,  I  move  that  all  debate 
OD  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read 
as  follows: 

Sbc.  •.  The  corporation  Is  authorized  and  empowered,  with  the 
approval  at  the  Secretary  of  the  Treasury,  to  Issue,  and  to  have 
outstanding  at  any  one  time  In  an  amount  aggregating  not  more 
than  thrae  times  its  subscribed  capital,  its  notes,  debentures, 
bonds,  or  other  such  obligations;  such  obligations  to  mature  not 
more  than  five  years  from  their  respective  dates  of  Issue,  to  be 
redeonable  at  the  option  of  the  corporation  before  matiirity  in 
auch  mADner  as  ntay  be  stipulated  in  such  obligations,  and  to  bear 
•uch  rate  or  rates  of  Interest  as  may  be  determined  by  the  cor- 
poration: Provided,  That  the  corporation,  with  the  approval  of 
the  Secretary  of  the  Treasury,  may  sell  on  a  discount  basis  short- 
term  obligations  payable  at  maturity  without  interest.  The  notes, 
debentures,  bonds,  and  other  obligations  of  the  corporation  may  be 
secured  by  assets  of  the  corporation  In  such  manner  as  shall  be 
preacrUwd  by  Ite  board  at  directors:  Prcmided  further.  That  the 
aggregate  of  all  obligations  issued  under  this  section  shall  not 
exceed  three  times  the  amount  of  the  outstanding  capital  stock. 
Such  obligations  may  be  iasued  in  payment  of  any  loan  authorized 
by  this  act  or  may  be  offered  for  sale  at  such  price  or  prices  as  the 
corporation  oaay  determine  with  the  approval  of  the  Secretary  of 
the  Treasury.  In  the  event  that  the  corporation  shall  be  unable 
to  pay  upon  demand,  when  due,  the  principal  of  or  interest  on 
notes,  debentures,  bonds,  or  other  such  obligations  issued  by  it, 
the  Secretary  of  the  Treastuy  shall  pay  the  amount  thereof,  which 
is  hereby  authorized  to  be  appropriated,  out  of  any  moneys  In  the 
Treasury  not  otherwise  appropriated,  and  thereupon  to  the  extent 
of  the  amounts  so  paid  the  Secretary  of  the  Treasury  shall  succeed 
to  ail  the  right*  of  the  holders  of  such  notes,  debentures,  bonds, 
or  other  obligations.  The  Federal  reserve  banks  shaU  have  the 
same  powers  ( 1 )  to  discount  notes,  drafts,  and  bills  of  exchange 
secured  by  obligations  Issued  by  the  corporation  under  this  act. 
(2)  to  make  advances  to  member  banks  on  their  notes  secured  by 
such  obligations.  (3)  to  use  all  paper  so  acquired,  and  (4)  to  pur- 
chase and  seU  such  obligations,  as  they  have  with  respect  to  bonds 
and  notes  of  the  United  States:  Provided.  That  the  rate  at  which 
any  such  discount  or  advance  shall  be  made  by  any  Federal  reserve 
bank  shall  be  1  per  cent  per  annum  above  its  discount  rate  on 
90-day  conuDerclal  paper  then  in  effect. 

Mr.   KNUTSON.    Mr.   Chairman.   I   offer  the   following 
amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  KNtrrsoN:  Strike  out  all  of  section  9  and  in 
lieu  thereof  Izisert  the  following: 

"  Upon  the  request  of  the  board  and  for  the  purpose  of  obtain- 
ing the  f-onds  with  which  to  carry  out  the  purpose  of  this  act.  the 
Secretary  of  the  Treasury  shall  issue  the  currency  of  the  United 
States  In  such  amounts  and  in  such  denonainations  as  the  said 
board  shall  request  and  demand,  such  currency  to  be  based  upon 
and  secured  by  the  securities  of  the  said  corporation." 

Mr.  STEVENSON.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

Mr.  KNUTSON.  Mr.  Chairman,  this  amendment  provides 
for  another  method  of  financing  the  operations  of  the  corpo- 
ration. Most  assuredly  that  is  germane.  The  committee 
has  no  copyright  on  the  methods  of  financing  the  corpo- 
raticm.  It  proposes  using  a  bond  issue,  and  I  propose 
using  currency  based  on  securities  acquired  by  the  corpo- 
ration. 

Mr.  McPADDEN.    What  kind  of  currency? 

Mr.  KNUTSON.  Legal  tender;  currency  that  would  fulfill 
tbe  same  purpose  as  the  currency  we  now  have  in  circulation. 

Mr.  COLE  of  Iowa.  Does  the  gentleman  mean  to  go  back 
to  greoibacks? 

Mr.  KNUTSON.  Mr.  Chairman,  may  we  have  a  decision 
on  the  point  of  order. 

The  CHAIRMAN  (Mr.  Bankheao).  The  Chair  overrules 
the  point  of  order. 

Mr.  KNUTSON.  Mr.  Chairman,  we  have  now  reached  the 
crux  in  the  whole  matter.     I  am  in  sympathy  with  the 


object  sought  to  be  accomidished  by  this  legislation  but  am 
very  apprehensive  that  if  we  are  to  float  a  bond  issue  of 
two  thousand  million  dollars  at  the  present  time  to  finance 
this  plan,  it  will  have  a  very  depressing  effect  on  the  market 
price  of  bonds. 

To  sell  at  ansru'here  near  par  they  will  have  to  be  made 
tax-exempt,  and  they  probably  will  have  to  carry  5  per  cent 
interest.  What  is  that  going  to  do  to  the  deposits  of  savings 
and  other  banks  of  this  country? 

A  big  part  of  the  deposits  of  our  banks  will  be  withdrawn 
and  invested  in  5  per  cent  tax-exempt  Government  bonds. 
Two  thousand  million  dollars  at  5  per  cent  interest  is 
$100,000,000  in  interest  charges  a  year. 

I  am  surprised  that  the  committee  did  not  give  the  great- 
est consideration  to  this  angle.  I  imdei-stand  it  was 
broached  to  the  Treasury  Department  oflQcials,  and  they 
announced  themselves  against  it.  It  is  not  enough  to  have 
the  Treasury  decide  against  it:  it  is  not  their  responsibility; 
it  is  ours.  We  are  the  legislative  branch  of  this  Govern- 
ment, and  we  should  have  more  evidence  as  to  the  inefBcacy 
and  undesirabiHty  of  the  plan  proposed  by  my  amendment 
than  the  mere  say-so  of  the  Treasury  Department. 

Mr.  HUDDLESTON.     Will  the  gentleman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  HUDDLESTON.  The  gentleman  has  told  us  the  effect 
of  issuing  two  billions  of  Government  bonds.  Will  the  gen- 
tleman tell  us  the  effect  of  issuing  two  biUions  in  rag  money? 
[Laughter.] 

Mr.  KNUTSON.  Evidently  the  gentleman  from  Alabama 
did  not  hear  the  reading  of  my  amendment.  The  amend- 
ment provides  that  this  currency  .shall  be  secured  by  the 
securities  which  the  various  companies  and  corporations 
seek  to  relieve  themselves  of,  and  will  supply  the  corpora- 
tion with  necessary  security  for  the  advances  made. 

If  these  securities  are  worth  anj^thing,  then  the  currency 
issued  under  this  amendment  would  be  amply  secured.  If 
the  securities  are  not  worth  anything,  then,  of  course,  this 
$2,000,000,000  would  be  given  away  as  a  gratuity. 

Mr.  STEVENSON.  Mr.  Chairman,  will  the  gentleman 
3aeld? 

Mr.  KNUTSON.     I  yield. 

Mr.  STEVENSON.  Does  not  "the  gentleman  know  that 
when  greenbacks,  without  gold  reserve  behind  them,  were 
legal  tender  in  this  country,  they  went  down  50  E>er  cent?  In 
other  words,  it  took  $2  in  greenbacks  to  buy  $1.  That  had 
the  pledTe  of  the  United  States  behind  it  but  did  not 
have  a  gold  reserve  behind  it.  Now  the  gentleman  proposes 
to  put  up  a  reserve  on  such  items  as  the  corporation  may 
take  as  security  from  many  institutions  of  questionable 
solvency. 

Mi-.  KNUTSON.  What  is  gold?  It  is  merely  a  medium  of 
exchange  and  the  yardstick  by  which  we  mea.sure  values. 
On  June  30  last  we  held  42.7  per  cent  of  the  world's  gold 
supply,  amounting  to  $4,956,000,000.  Mr.  Speaker,  even  with 
that  vast  amount  of  gold  held  in  the  vaults  of  our  country 
there  is  a  dearth  of  cun-ency  which  is  seriously  retarding 
our  economic  recovery.  At  the  end  of  November,  1931,  our 
circulation  aggregated  $5,446,142,677.  Under  my  amend- 
ment this  supply  of  currency  might  be  increased  by  $2  000.- 
000.000,  which  would  give  us  a  per  capita  circulation  of  $62, 
basing  our  population  at  130.0C0.OOO.  I  ask.  Would  a  per 
capita  circulation  of  $62  constitute  inflation?  Have  we  not 
enough  resources  to  guarantee  that  amount?  Economists 
are  quite  generally  in  accord  that  there  is  at  present  a  seri- 
ous lack  of  currency  in  circulation  and  that  it  should  be 
increased. 

The  greater  the  lack  of  money  the  greater  its  purchasing 
i  jjower.    Manifestly  there  is  not  enough  gold,  so  we  must  re- 
i  plenish  the  supply  by  other  means.     My  amendment  will 
provide  the  necessary  increase.     I  feel  that  it  will  at  the 
same  time  stabihze  monetary  values,  and  that  is  highly  de- 
sirable when  it  is  considered  that  the  purchasing  power  of 
the  dollar  has  increased  from  68  cents  in  1926  to  $1.47  in 
1 1931— a  spread  of  79  per  cent.    My  amendment  will  free  us 
I  from  the  stranglehold  which  gold  now  has  on  us  by  giving 
to  those  in  debt  an  opportunity  to  repay  in  kmd. 
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There  is  another  angle  to  this  very  important  question 
that  should  not  be  overlooked,  and  that  is  the  present  dis- 
parity between  the  value  of  the  American  dollar,  the  Cana- 
dian dollar,  and  the  British  pound  sterUng.  The  purchasing 
power  of  the  Canadian  dollar  as  compared  to  the  American 
dollar  has  fallen  off  25  per  cent  in  recent  months.  The 
British  pound  sterling  has  suffered  a  similar  shrinkage. 
This  shrinkage  in  the  monetary  values  of  our  customer  na- 
tions will  ultimately  lose  for  us  much  of  our  foreign  com- 
merce unless  an  adjustment  in  monetary  values  is  made  in 
the  near  future.  While  the  countries  I  have  mentioned,  as 
weU  as  many  other  coim tries  similarly  situated,  can  sell  to 
us  with  advantage  to  themselves,  they  can  not  buy  from  us. 
They  must  buy  in  countries  whose  currency  has  shown  a 
similar  shrinkage.  So  it  would  seem  that  we  are  being  hit 
from  both  directions  at  the  present  time.  Congress  should 
lose  no  time  in  legislating  to  correct  this  intolerable  situa- 
tion, which  is  daily  growing  worse,  and  which,  unless  cor- 
rected, will  ultimately  result  in  the  loss  of  our  foreign  com- 
merce. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Minnesota  ^Ir. 
Knutson  1 .  ^ 

The  amendment  was  rejected. 

Mr.  HUDDLESTON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  I  do  this  for  the  purpose  of  sisking  a  ques- 
tion of  the  chairman  of  the  committee. 

In  lines  4,  5,  6,  and  7  on  page  6  I  read  the  provision  that — 

the  corporation,  under  such  conditions  as  it  shall  prescribe,  may 
take  over  or  provide  for  the  administration  and  liquidation  of  any 
collateral  accepted  by  it  as  security  for  such  loans. 

That  collateral  will  in  all  probability  be  composed  in  part 
of  railroad  stocks,  for  illustration.  The  corporation  is 
authorized  to  take  over  and  become  the  owner  of  those 
stocks.  Is  it  expected  that  the  corporation  will  continue  to 
be  the  owner  of  those  stocks  and  own  the  railroads?  In 
short,  as  provided  by  this  clause,  are  we  putting  the  Gov- 
ernment not  only  into  the  banking  business  but  into  the 
business  of  owning  railroads  and  other  industries? 

Mr.  3TEAGALL.  I  think,  with  all  deference  to  the  gentle- 
man's splendid  ability  as  a  lawyer,  his  construction  is  not 
justified  by  the  language  employed.  The  purpose  as  clearly 
indicated  is  to  afford  a  method  by  which  the  corporation 
may  liquidate  collateral  placed  with  it. 

Mr.  HUDDLESTON.  What  is  the  significance  of  the  ex- 
pression "  administration  "? 

Mr.  STEAGALL.  I  do  not  know  that  it  is  happy  language, 
but  the  whole  purpose  is  made  clear,  that  what  they  are 
authorized  to  do  is  to  take  securities  and  collateral  which  fall 
into  their  hands,  under  such  rules  and  provisions  that  they 
may  prescribe,  and  proceed  with  the  administration  and 
liquidation  of  such  collateral  or  security  as  have  been  taken 
for  loans.     To  liquidate,  of  course,  means 

Mr.  HUDDLESTON.  I  know  what  "liquidate"  means; 
what  does  "  administration  "  mean? 

Mr.  STEAGALL.  It  means  to  settle  or  close  out  and  get 
what  can  be  realized  out  of  such  securities  or  collateral  for 
the  corporation. 

Mr.  HUDDLESTON.  Since  the  gentleman  has  invoked 
my  experience  as  a  lawyer  I  am  bound  to  say  of  what  the 
gentleman  has  said,  "  It  doth  not  follow."  "Administra- 
tion "  means  to  own,  to  possess,  to  operate.  Undoubtedly, 
as  it  seems  to  me  that  this  corporation  will  have  a  right  to 
hold  these  stocks  until  such  time  as  it  sees  proper  to  dis- 
pose of  them,  and  meanwhile  to  vote  them  as  a  stockholder. 
If  they  should  constitute  a  majority  of  the  stock  of  a  rail- 
road, the  corporation  would  be  authorized  through  that 
stock  ownership  to  control  and  operate  the  railroad,  pending 
hquidation,  if  that  ever  came. 

Mr.  STEAGALL.  The  language  used  is  "  administration 
and  liquidation";  "to  take  over,"  for  the  purpose  of  "ad- 
ministration and  liquidation."  indicating  clearly  that  both 
go  together — the  purpose  being  to  enable  the  corporation  to 
realize  on  its  assets. 

Mr.  HUDDLESTON.  The  gentleman  gives  an  interpreta- 
tion to  the  entire  phrase  "  administration  and  hquidation  " 


the  narrow  significance  that  mere  "  liquidation  "  would  have. 
If  it  means  what  the  gentleman  says,  why  use  the  wwd 
"  administration "?  Undoubtedly  it  means  something  in 
addition  to  hquidation.  What  does  it  mean  if  not  to  hold, 
vote,  and  own? 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  HUDDLESTON.     I  yield. 

Mr.  LOZIER.  The  gentleman,  of  course,  is  familiar  with 
the  principle  that  until  there  is  default  in  the  obUgation, 
the  pledgee  would  have  no  control  over  the  securities,  with 
reference  to  voting  them? 

Mr.  HUDDLESTON.  I  am  quite  unfamiUar  with  any 
such  rule  of  law.  To  the  contrary,  I  am  advised  that  the 
pledgee  of  stock  has  a  right  to  vote  it  unless  the  pledge  is 
restricted  in  some  way. 

Mr.  LOZIER.    Unless  there  is  default. 

Mr.  HUDDLESTON.  Oh,  no.  Before  default,  the  pledgee 
is  the  owner  of  stock  against  the  world,  except  his  debtor, 
and  unless  the  contract  of  pledge  expressly  limits,  the  right 
of  the  pledgee,  he  has  a  right  to  vote  that  stock  and  to  be 
recognized  by  the  world  as  the  owner. 

Mr.  LOZIER.  On  the  contrary,  he  has  not  that  right, 
unless  it  is  specifically  given  by  the  pledgee? 

[Here  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
LaGuardu]  offers  an  amendment,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  LaOuakdia:  On  page  10,  line  9,  after  the 
word  *•  Treasury',"  take  out  the  period  and  Insert  a  colon  and  the 
following: 

"  Provided,  That  when  any  interest-bearing  notes,  debentures, 
bonds,  or  other  obligations  of  the  said  corporation  are  offered  for 
sale,  a  substantial  amount  shaU  be  offered  in  denominations  of 
$50.  $100.  and  $500,  and  that  opportunity  shall  be  afforded  the 
public  to  purchase  such  securities  direct  from  the  corporation  or 
its  agencies." 

Mr.  LaGUARDIA.  Mr.  Chairman,  it  has  been  suggested 
that  in  all  likelihood  these  bonds  or  obhgations  will  bear 
5  per  cent  interest.  It  is  also  provided  here  that  they  may 
be  discounted.  I  submit,  Mr.  Chairman,  that  the  public, 
the  small  investors,  should  have  an  opportunity  to  buy  these 
bonds  at  $50,  $100,  or  $500  denominations  direct  from  the 
corporation. 

Mr.  STEVENSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  STEVENSON.  Does  the  gentleman  mean  to  say  that 
they  could  not  issue  any  larger  amounts  than  $500? 

Mr.  LaGUARDIA.     No. 

Mr.  STEVENSON.  The  amendment,  as  I  gathered  from 
it,  makes  that  the  issue  exclusively. 

Mr.  LaGUARDIA.  No.  Only  a  sufficient  amount  to  sup- 
ply the  demand. 

The  other  point  is  that  we  should  provide  so  that  the 
public  could  buy  those  securities  direct  from  the  agencies 
and  not  from  a  broker  or  bond  house  who  has  bought  them 
at  a  discount  rate. 

Now,  gentlemen.  I  submit  that  the  multimiUionalre  is  get- 
ting enough  out  of  this  bill,  and  that  such  a  provision  should 
be  written  into  this  bill  as  will  enable  the  man  with  $50, 
$100,  or  $500  to  invest  in  his  Government's  bonds  or  the 
bonds  of  this  corporation  which  has  the  Government  back 
of  it.    Such  a  man  should  be  able  to  buy  bonds  direct, 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  STEVENSON.  The  gentleman  does  not  construe  the 
bill  as  it  now  stands  as  preventing  their  doing  that? 

Mr.  LaGUARDIA.  No;  not  at  all.  But  only  yesterday  I 
read  from  the  report  of  the  gentleman  from  Alabama  [Mr. 
STEAGALL],  who  fought  frantically  a  few  Congresses  ago  to 
get  that  report  into  the  Congressional  Record,  when  we 
had  Liberty  bonds  which  the  public  had  bought  at  par,  and 
the  War  Finance  Corporation,  by  simply  giving  notice  to 
the  member  reserve  banks,  could  have  bought  them  In  instead 
of  through  a  private  agency.    I  submit,  knowing  the  prac- 
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tloes  at  the  Federal  reacivft  bank,  that  what  they  will  do  is 
thte:  After  they  hav«  issued  the  securities  they  will  send 
them  to  their  banks,  and  the  public  will  have  to  go  to  the 
banks  to  get  them  and  the  banks  and  brokers  will  make  a 
commission.  That  is  all  right  in  large  amounts  and,  per- 
haps, is  a  good  way  of  distribution,  but  the  man  out  in  your 
district,  Mr.  SrcvnrsoN,  and  in  the  small  towns  ought  to  be 
able  to  sutaaeribe  to  these  bonds  and  buy  them  at  the  rate 
given  to  bankers. 

Mr.  STEVENSON.  As  the  gentleman  has  invoked  the 
question  that  arose  in  that  investigation,  I  want  to  direct  the 
sentleman's  attention  to  the  fact  that  the  buying  and  selling 
through  brokers,  which  was  disapproved  in  that  report,  was 
done  for  the  purpose  of  undertaking  to  stabilize  the  price 
of  the  bond.  I  do  not  think  it  was  much  of  a  i>rocess  but 
think  it  was  very  poor  business.  However,  that  was  the 
reason  why  it  was  done,  and,  therefore,  they  had  a  fellow 
on  the  stock  market  selling  and  buying,  as  the  case  might  be. 
In  order  to  stablHw  the  price. 

Mr.  LaOUARDIA.  And  in  all  frankness,  all  it  did  was 
to  stabilize  the  profits  of  these  brokers. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  two  additional 
minutes. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STAn^RD.  I  would  like  to  inquire  whether  the 
gentleman's  amendment  would  interfere  with  the  provision 
on  page  9.  lines  22  to  24,  which  grants  to  the  corporation 
the  right,  with  the  approval  of  the  Secretary  of  the  Treasury, 
to  sell  short-term  obligations  on  a  discount  basis. 

Mr.  LaGUARDIA.  No;  I  do  not  touch  short-term  obli- 
gations.   That  is  really  a  banking  proposition. 

Tbie  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentlonan  from  New  York. 

The  amendment  was  rejected. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  move  to 
strike  out  the  Isat  word.  I  do  this  for  the  purpose  of  saying 
that  I  had  hoped  to  be  able  to  vote  for  this  measure.  There 
arc  several  reasons  why  I  would  like  to  support  this  measure 
at  this  time.  It  is  part  and  parcel  of  the  President's  pro- 
gram for  the  relief  of  the  country,  and  the  measure  has  been 
brought  in  by  a  committee  the  majority  of  whom  are  Demo- 
crats. For  these  reasons  I  would  like  to  vote  for  the  measure 
If  possible,  but  I  can  not,  because,  to  my  mind,  this  Is  dan- 
gerous legislation.  It  is  dangerous  legislation  because  we 
are  placing  in  the  hands  of  a  few  men  too  much  power,  both 
financial  and  political  Then,  again,  this  is  dangerous  legis- 
lation because  the  blU  does  not  specifically  delegate  certain 
weU-flzed  powers  to  this  organization. 

Attention  has  been  called  to  the  fact  on  several  occasions 
that  this  has  been  patterned  after  the  War  Finance  Cor- 
poration act.  That  is  an  erroneous  idea.  Anyone  who  will 
get  the  War  Finance  Corporation  act  and  examine  it  will 
find  by  the  provisions  of  that  act  that  the  duties  of  the  cor- 
poration were  definitely  set  forth.  Specific  instructions 
were  given  as  to  the  amount  of  money  that  should  be 
loaned  to  the  banks  of  the  country.  It  is  specified  in  that 
act.  for  Instance,  that  only  so  much  should  be  loaned  to  a 
bank  as  the  balance  that  might  be  due  that  bank  on  loans 
to  the  farmers  for  agricultural  purposes.  Again,  it  is  speci- 
fied that  only  so  much  money  should  be  loaned  by  that  cor- 
poration to  a  bank  as  the  balance  due  that  bank  on  moneys 
loaned  by  that  bank  for  the  purpose  of  helping  to  win  the 
war.  That  blU  was  drawn  by  the  very  same  committee 
which  has  reported  this  bill,  but  that  bill  Is  a  precedent  for 
entirely  different  legislation  from  the  kind  of  legislation  we 
are  passlnf  to-day. 

Z  think  one  of  the  great  dangers  of  our  country  to-day 
lies  in  the  fact  that  a  few  men  have  too  much  political  and 
financial  power.  Z  (eel  this  measure  is  only  in  furtherance 
of  that  dangerous  situation.  Z  am  bitterly  oppoeed  to  this 
kind  of  leglelatloo. 

Z  do  not  beUeve  thie  Congress  ought  to  pass  a  blU  provld- 
Inf  f «r  the  ere«Uoci  of  Any  corporation  unlea  (he  Congresi 


I  knows  what  the  Congress  wants  that  corporation  to  do;  and 

i  when  Congress  does  know  what  is  expected  of  that  corpora- 

!  Utm,  to  my  mind,  it  is  the  duty  of  Congress  to  mention  spe- 

j  ci4cally  and  to  state  in  detail  in  the  bill  what  is  expected. 

1  W(  enacted  the  same  kind  of  legislation  in  the  Farm  Board 

act.     We  created  a  great  board  under  that  act,  giving  the 

]  boerd   almost   unlimited   power    and    an   almost   unlimited 

amount  of  money  and  told  the  Farm  Board  to  solve  the 

falTn  problem,  that  Congress  did  not  know  how  to  do  it. 

To-day  we  are  passing  a  bill  giving  almost  unlimited  power 
anci  unlimited  money  to  a  few  men,  and  we  are  telling  this 
organization  that  we  want  it  to  find  and  solve  the  problems 
which  caused  this  depression;  that  we  do  not  know  how  to 
do  it.  We  say,  "  We  are  going  to  give  you  all  this  money 
and  all  of  this  power,  and  we  expect  you  to  solve  the  farm 
problem,  the  labor  problem,  and  all  other  problems  incident 
to  or  causing  this  depression." 

We  want  the  causes  of  the  depression  removed. 

Jf  Congress  has  any  real  ideas  on  the  subject  I  feel  they 
should  be  fully  set  forth,  delegating  to  this  corporation  the 
power  and  authority  in  detail  as  well  as  the  money  necessary 
to  bring  about  full  relief. 

It  certainly  seems  to  me  that  the  entire  membership  of 
Congress  should  be  able  to  agree  upon  and  work  out  rca.son- 
abie  specifications  as  to  by  whom  and  how  this  enormous 
an^ount  of  money  is  to  be  spent.  If  the  present  Congress  is 
noi  competent  to  do  this,  it  seems  to  me  we  are  not  fully 
quiklifled  for  the  duties  upon  which  we  have  entered.  Until 
th0  majority  of  this  body  know  what  that  majority  wants 
done  with  this  enormous  amount  of  money.  I  respectfully 
submit  this  Congress  is  not  duly  and  truly  prepared,  worthy, 
and  well  qualified  to  pass  any  bill  of  tiiis  magnitude,  and 
should  not  undertake  any  such  task. 

y  Congress  knows  its  own  will  and  what  it  desires  shall 
be  done  with  this  two  thousand  million  dollars,  then  to  fail 
to  ^specify  this  congressional  intent  and  will  in  this  bill  is 
littjle  short  of  if  not  criminal. 

Of  course  no  one  would  expect  a  detailed  statement  of  the 
exict  amount  that  should  be  spent  on  each  item.  I  feel  that 
at  jleast  some  reasonable  limitation  should  be  placed  on  the 
an^unt  that  may  be  loaned  to  each  bank,  trust  company,  or 
other  organization,  such  as  covered  by  the  LaGuardia  amend- 
ment or  my  amendment  to  the  LaGuardia  amendment  or 
in  the  last  amendment  offered  by  me  a  few  minutes  ago. 

%  would  have  this  bill  be  very  specific  as  to  the  kind  of 
loajis  that  could  be  made,  much  along  the  plan  followed  in 
th0  War  Finance  Corporation  act.  The  War  Finance  Corpo- 
ration act  was  carefully  worded  so  as  to  provide  that  loans 
coUld  be  made  to  banks  only  to  amount  of  balance  due  on 
loaiis  made  to  farmers  for  agricultural  purposes  or  other 
equally  meritorious  purposes. 

t  drew  myself  and  secured  the  adoption  of  an  amendment 
to  ihe  War  Finance  Corporation  act  providing  that  the  limi- 
tation preventing  loans  beyond  the  balance  due  because  of 
loalis  made  by  the  bank  for  agricultural  purposes  should  be 
extiended  so  as  to  include  all  notes  or  other  negotiable  instru- 
ments taken  by  any  person,  firm,  or  corporation  for  ad- 
vaiices,  either  in  cash  or  supplies  to  farmers  for  agricultural 
purposes,  where  these  notes  or  other  negotiable  instruments 
we^e  "  discounted  or  rediscounted  "  by  any  such  banking 
Institutions.  This  amendment  offered  by  me  and  adopted  by 
the  House  became  law,  making  available  for  loans  untold 
millions  of  the  farmers'  paper  held  by  country  banks  and 
kept  thousands  of  them  from  closing  their  doors,  I  am 
confident  we  would  not  have  seen  the  recent  orgy  of  bank 
failures  and  awful  loss  of  funds  by  depositors  If  this  law 
ha4  been  kept  in  force  and  sufBclent  money  been  approprl- 
atejd  to  keep  it  in  full  force  and  efTcct,  as  sought  by  many 
of  tis. 

the  present  bill  would  go  far  toward  relieving  the  financial 
depression  If  we  would  only  gage  It  properly  and  by  specific 
lankuage  make  It  the  same  legislative  benefaction  as  the 
Wsr  Finance  Corporation  act. 

Mr.  Chairman,  I  am  wondering  what  has  come  over  the 
Coi>grcaa.  The  same  committee,  with  a  fllghtly  different 
pereonnel  that  reported  and  passed  the  War  Finance  Cor- 
porittion  act,  Is  now  sponsoring  this  bill. 
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My  humble  efforts  in  connection  with  that  bill  were  re- 
warded with  splendid  results  for  the  farmers  and  the  small 
banks  of  the  Nation.  Now  there  is  greater  need  for  benefi- 
cent legislation  for  the  farmers,  the  small  banks,  and  the 
people,  and  not  only  myself  but  dozens  of  Members  are  offer- 
ing amendments  of  great  merit  along  the  line  of  those  writ- 
ten into  the  War  Finance  Corporation  act,  and  yet  we  face 
an  immovable  stone  wall  of  certain  defeat. 

My  last  amendment,  offered  just  now,  contained  several 
splendid  limitations,  including  the  identical  provision  which 
was  written  by  me  into  the  War  Finance  Corporation  act, 
and  yet  it  was  turned  down  this  afternoon  by  those  who  are 
pushing  this  bill  to  final  passage. 

I  can  reach  only  one  conclusion,  and  that  is  that  this  is  a 
bill  written  by  the  big  banks  for  the  big  bankers,  whereas 
the  War  Finance  Corporation  act  was  written  by  the  friends 
of  the  farmers  and  the  common  people  for  all  the  people  of 
the  whole  Nation. 

I  very  much  fear  this  is  so  much  of  a  bankers'  bill  that 
it  will  not  even  be  of  any  real  good  to  the  railroads.  I  fear 
too  much  of  this  money  will  be  used  in  buying  or  gambling 
in  railroad  stock  rather  than  In  paying  salaries  and  making 
the  railroads  a  solvent,  profitable  enterprise. 

If  I  could  have  had  my  way  about  this  bill.  It  would  have 
loaned  money — as  much  as  needed — to  the  railroads  and 
every  other  legitimate  American  business  to  be  used  In  giv- 
ing profitable  employment  to  men  and  women  In  factory, 
shop,  store,  and  on  farm  and  on  the  railroad,  where  honest 
men  and  women  can  be  employed  In  the  mighty  struggle 
to  keep  the  spark  of  life  aglow  with  proper  and  sufficient 
food,  clothing,  and  shelter. 

I  would  be  sure  no  considerable  amount  was  loaned  to  only 
one  enterprise  except  where  the  money  would  be  imme- 
diately paid  into  salaries  or  on  other  expenditures  putting 
it  at  once  into  circulation.  I  urge  it  will  be  an  outrage  of  the 
blackest,  foulest  type  if  this  money,  in  million -dollar  items, 
to  say  nothing  of  two-hundred-milHon-dollars  items,  is  loaned 
to  large  organizations  of  any  kind  to  be  locked  in  vaults  and 
taken  out  of  circulation. 

The  very  suggestion  that  no  provision  is  made  to  take  care 
of  only  the  interest  on  farm  loans  and  stop  foreclosures, 
while  provision  is  made  to  loan  $200,000,000  of  the  people's 
money  to  the  big  rich,  is  so  obnoxious  and  repulsive  to  my 
idea  of  a  square  deal  in  legislation  that  I  shall  not  attempt 
to  suit  words  to  picture  my  outraged  feelings.  Just  think 
how  much  good  only  a  million  dollars  would  do  if  used  to  pay 
past -due  interest  and  extend  loans  or  to  repurchase,  for 
original  owners,  lands  taken  over  by  foreclosure. 

One  million  dollars,  if  used  under  the  plan  proposed  by 
my  amendment  offered  yesterday,  would  pay  the  interest  on 
and  save  16,666  homes  against  which  there  is  a  loan  of 
$1,000  each;  and  $200,000,000,  the  amount  which  is  au- 
thorized to  be  loaned  to  any  one  organization  under  the 
bill,  would  save  two  hundred  times  as  many. 

Think  of  it.  This  bill  proposes  to  loan  to  one  organiza- 
tion enough  of  the  people's  money  to  save  from  foreclosure 
3.333,200  homes  against  which  there  are  loans  of  $1,000  at  6 
per  cent,  or,  to  use  larger  figures,  this  money  would  save 
333.200  homes  against  which  there  are  loans  of  $10,000  each 
at  6  per  cent. 

My  mortification  and  disgust  may  be  Imagined  when  my 
amendment  to  save  these  homes  was  brushed  aside  and  my 
amendments  to  prevent  these  enormous  loans  of  my  peo- 
ple's money  was  crushed  by  an  avalanche  of  noes  on  the 
part  of  the  sponsors  of  this  bill. 

The  interest  coupons  or  notes  of  the  farmers  are  abso- 
lutely safe  If  prosperity  Is  to  ever  come  back.  They  are 
much  safer  than  the  bonds,  stocks,  and  other  paper  that 
win  bo  bought  outright  by  this  corporation. 

Ood  knows  the  farmers  need  this  help  a  million  tlmea 
more  than  the  big  rich  who  will  get  It  In  1200,000.000  blocks. 
Then,  again,  as  I  stated  yesterday,  all  this  money  paid  on 
interest  will  go  to  Insurance  companies,  long-term  loan  com- 
panies, and  others  holding  loans  against  the  lands  of  the 
farmer.  None  of  it  would  bo  directly  to  the  farmer,  and 
yet  It  would  enable  him  to  save  his  home. 


By  helping  save  the  farmer's  home  we  save  the  farmer, 
and  God  knows  our  country  needs  the  farmer  if  our  Nation 
is  to  endure.  By  loaning  $200,000,000  to  each  of  any  num- 
ber of  big  banks  or  institutions,  unless  it  is  all  put  into  circu- 
lation at  once,  we  further  increase  and  multiply  the  prob- 
lems of  the  present  depression,  do  not  help  the  situation,  but 
make  a  greater  tyrant  of  the  multimilhonaire  borrower  and 
further  strengthen  the  awful  power  of  those  whom  this 
country  does  not  need  and  who  are  working  the  undoing  of 
the  common  people  and  our  great  Nation. 

A  casual  reading  of  the  amendments  I  offered  yesterday 
and  to-day  will  disclose  the  merits  of  each.  It  will  be  seen 
that  each  is  in  furtherance  of  the  principles  for  which  I 
have  just  been  pleading.  Possibly  I  should  give  further 
emphasis  to  the  amendment  which  I  offered  this  afternoon 
to  prevent  the  outright  purchase  of  certain  stocks,  bonds, 
and  other  securities. 

Why  should  not  the  directors  of  the  big  banks  and  trust 
companies  indorse  any  and  all  notes  given  for  any  of  this 
money,  and  why  should  we  not  prevent  their  selling  outright 
their  stocks  and  bonds  to  this  corporation?  There  is  only 
one  answer.  These  big  bank  officials  know  they  intend  to 
unload  on  the  United  States  Government  millions  of  dollars 
In  face  value  of  depreciated  or  worthless  stocks  and  bonds 
In  exchange  for  blocks  of  the  people's  money  as  large  as 
$200,000,000  at  a  single  transaction. 

The  thing  that  concerns  me  so  much  is  that  this  gigantic 
steal  is  to  be  authorized  by  a  solemn  act  of  Congress.  If 
outright  stealing  of  more  of  the  people's  money  than  the 
combined  loot  of  all  the  bank  robberies  of  all  time  is  not  to 
be  perpetrated  imder  this  bill,  why  was  the  parliamentary 
situation  deliberately  Jockeyed  so  as  to  prevent  full  debate 
on  this  amendment  and  other  equally  meritorious  amend- 
ments, and  why  were  those  seeking  the  passage  of  this  bill 
lashed  Into  a  wild  stampede  so  that  these  good  amendments 
were  voted  down  with  a  whoop  without  any  considerable 
number  of  the  Members  realizing  what  they  contain,  and 
why  did  the  sponsors  of  this  bill  fail  to  write  into  the  bill 
some  safety  provision  in  this  respect  themselves  or  by  help- 
ing get  my  amendment  adopted  when  I  offered  it? 

The  question  answers  itself. 

If  these  loans  are  to  be  amply  secured,  why  not  require 
the  officials  of  these  corporations  to  stand  good  for  them: 
and  if  these  directors  and  other  officials  are  not  willing  to 
indorse  these  loans,  why  should  we  permit  the  people's  money 
to  be  loaned  on  such  financial  trash? 

I  feel  depressed  beyond  expression  and  so  indignant  until 
there  is  no  way  to  express  my  resentment  without  making 
the  air  blue  with  language  stronger  than  I  am  accustomed 
to  using,  when  I  realize  just  how  liberal  this  bill  is  in  dishing 
the  people's  money  out  to  the  big  interests  and  just  how 
difficult  it  is  to  get  any  bona  fide  help  for  the  farmer  imder 
this  bill  or  any  other. 

Think  of  it!  Without  any  indorsement  and  any  kind  of 
collateral,  $200,000,000  of  the  people's  money  may  be  loaned 
to  any  one  of  the  gang  that  is  destroying  our  people  and 
wrecking  our  Nation. 

Of  course,  some  good  men  may  get  on  the  board,  but  it 
Is  safe  to  say  every  transaction  will  be  dominated  by  men 
In  control  of  an  alleged  ownership  of  millions  of  dollars, 
who  put  their  desire  and  greed  for  gold  ahead  of  the  hunger 
of  homeless,  freezing  men,  women,  and  children.  If  we  are 
to  determine  what  will  happen  under  this  bill  by  what  la 
authorized  by  the  bill,  it  will  be  a  case  of  heartless,  soulless, 
conscienceless  wealth  taking  over  and  appropi'latlng  to 
Its  own  use  and  benefit  $200,000,000  more  of  the  people's 
money. 

Instead  of  putting  more  money  In  circulation,  this  meas- 
ure, I  predict,  will,  to  a  large  extent,  take  $200,000,000  out 
of  circulation  and  away  from  the  people  and  hoard  It  In 
vaults  of  steel. 

This  bill  provldM  for  enormous  loans  to  big  bankers  with- 
out any  personal  liability  on  the  part  of  the  bankers. 

With  the  possible  exception  of  the  foreign-debt  mora- 
torium-cancellation scheme,  it  is  my  candid  Judgment  that 
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this  Is  the  greatest  steal  from  the  common  people  for  the 
big  b&nlcers  ever  perpetrated  by  a  legislative  body. 

I  respectfully  Invite  any  fair-minded  person  to  read  this 
bin  and  then  read  the  provisions  of  the  Federal  farm  loan 
act,  the  intermediate  credit  bank  act,  the  Federal  Farm 
Board  act  and  see  the  abysmal  difference  In  so  far  as  the 
farmer  Is  ooncemed  when  compared  with  the  big  rich. 

No  Indorsement  or  other  personal  liability  is  required 
of  the  big  rich  when  the  people's  money  is  to  be  turned  over 
to  them,  but  If  the  farmer  Is  to  get  even  the  nemblancc  of 
help  he  must  put  up  the  best  security  on  earth,  must  be> 
come  personally  responsible,  must  join  an  organization,  must 
buy  some  stock  In  a  corporation  he  does  not  want,  and 
does  not  need,  and  must  become  responsible  for  the  loans 
of  all  his  neighbors  and  get  them  to  become  responsible 
for  his  own  loan,  and  when  the  farmer  and  his  fellows 
Anally  succeed  in  becoming  the  owner  of  the  Federal  land- 
bank  system  or  other  monopolistic  corporation,  contrary  to 
all  tulas  of  justice  and  equity,  the  farmers  And  that  others- 
Dot  farmers  but  bureaucrats  and  bureaucratic  appointees- 
are  in  charge  of  his  organization  and  are  drawing  the 
■alariea.  doing  all  the  riding,  and  running  the  machine  to 
the  destruction  of  the  very  farmers  that  own  It. 

Mr.  Chairman,  in  conclusion,  let  me  say  I  see  absolutely 
nothing  constructive  in  the  three  measures  of  the  so-called 
Hoover  relief  program  which  we  have  passed  so  far.  Con- 
gress U  digging  larger  and  more  awful  holes  to  fill  smallei 
and  less  dangerous  ones. 

We  are  causing  the  poor  to  be  taxed  more  to  further  en- 
rich the  mighty.  We  are  plunging  the  common  people 
further  into  debt  to  put  more  gold  in  the  vaults  of  the 
profiteer. 

Our  Nation  is  sick  unto  death  and  is  in  a  faint,  poisoned 
by  an  overcentralizatlon  of  political  and  financial  power 
and  the  lack  of  a .  proper  and  equitable  distribution  of 
wealth  and  human  righU.  And  Congress  is  seeking  to  cure 
the  awful  condition  of  our  Nation  by  administering  larger 
and  unprecedented  doses  of  the  same  poison  of  over-central- 
isation of  political  and  financial  power. 

liCr.  Chairman.  I  am  sorely  disappointed  over  the  bill  the 
House  will  very  probably  pass  this  afternoon,  but  even  at 
that  it  is  my  sincere  hope  that  It  may  prove  to  be  a  better 
law  and  be  administered  better— yes,  much  better— than  I 
anticipate. 

[Here  the  gavel  felL] 

Mr.  PETTENOILL.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman.  I  do  this  for  the  purpose  of  addressing  a 
question  to  the  committee  having  the  measure  In  charge. 
I  have  a  telegram  from  one  of  the  clearest-headed  bankers 
In  my  district,  who  states: 

floUUon  ot  iMge  Lmum  of  Oovtrnment  bond*  will  »ffMt  nvinn 
daposlts  advertthr.  •  •  •  Country  depomt  pressure  will  be- 
ooiae  greater.  Could  not  bonds  of  nn»nc«  rorporfttion  be  ex- 
ebaaged  for  assets  taken  over  and  bonds  made  eligible  as  col- 
lateral at  rsdaral  reserve  banka?  Tbis  would  avoid  sale  of  lariie 
amouats  la  open  market. 

Was  this  suggtstion  considered  by  the  committee? 

Mr.  BTEAOALL.  That  is.  subsUntlally,  what  is  done 
undw  the  bUL 

Mr.  PITTINOZ7X.  X  wish  tlM  chairman  would  make  that 
mora  olaar,  Axkl  Z  parUoularly  wish  the  chairman  would 
flvf  us  bis  viewi  as  to  whether  two  billions  of  new  tax- 
txempta  will  not  cause  large  withdrawals  of  deposits  and 
further  strain  on  going  banks.  Tliat  is  a  point  that  troubles 
me  vary  treatly. 

Z  would  also  like  his  views  as  to  the  general  public  policy 
Involved  in  putting  still  more  of  the  wealth  of  the  country 
into  tax-exempt  bonds,  thus  adding  to  tlie  Ux  burden  on 
tangiblt  proptrty, 

Mr.  LUCB.  Mr.  Chairman,  on  account  of  my  graat  desire 
to  expedite  business  so  that  we  may  conclude  consideration 
of  this  bill  to-night,  Z  shall  confine  my  comment  on  tlie 
amendment  to  one  or  two  sentences.  Xn  my  State  a  treas- 
urer seeklaff  to  eurry  public  favor  proposed  this  over-the- 
counter  MhaaM  of  salUnf  bonds  and  it  was  a  complete 


failure.    The  best  courae  Is  to  Irave  the  method  of  selling 
the  bonds  to  the  board  wc  trust  to  handle  this  (lystem. 

The  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

Sisr  10.  Any  and  nil  nntrrt  rtrhi'nturM,  bond*,  or  oth^r  niKh 
obUgnttonn  luucd  bv  the  cnrporntlon  ahall  be  exempt,  both  ss  to 
pittnclp«l  (tnd  liilrrrnt,  from  nil  tHXatlon  rxcrpi  RuilnxrH.  eitnlc>, 
li)|lirrlt»nce,  and  ^Ift  luxca  now  or  hnrciiflcr  iniiiosod  by  the  United 
Stjnloi.  by  nny  Territory,  dopcndcnry,  or  ponwewilon  thereof,  or  by 
a4y  Stste,  county.  munlcipulUy.  or  local  tnxing  milhorlty.  The 
cc^rporntton,  includlnR  its  franchise,  its  cn'^itul.  reserves,  and  sur- 
pljuit.  and  lU  mcume,  shall  bo  exempt  Iruni  all  taxation  now  or 
hereafter  Imposed  by  tht^  Utiitecl  Btiitcs,  by  uny  Territory,  depond- 
«r\c^-,  or  poMeiiftlon  thereof,  or  by  nny  Stute.  rf)unty,  municipality, 
or  local  tuxmt;  authority,  except  that  any  real  property  of  the  cor- 
p<)rstlon  shall  be  subject  to  8tato,  county,  municipal,  or  local 
tuicatlon  to  the  sumo  extent  accurdltig  tu  Its  value  as  other  rsiM 
pwperty  is  taxed, 

,Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  In  order  to  a."jk  a  qucsuon  ol'  or.e  of  my  colleagues 
on  the  committee.  This  .•jection  refers  to  the  Issuance  of 
these  bonds  and  securities,  and  I  want  to  direct  attention  to 
section  2,  line  8,  where  It  refers  to  money: 

fThere  is  hereby  authorized  to  be  appropriated  out  of  any  money 
In  the  Treasury. 

I  want  to  ask  some  member  of  the  rommlttee  who  Is  In 
falvor  of  this  bill  what  kind  of  money  thi.i  refers  to. 

Mr.  STEAOALL.  The  bill  state.s  what  It  refers  to— any 
money  In  the  Treasury  not  otherwise  appropriated.  Wo  do 
n<Jt  dlstlnsulsh  between  the  various  kinds  of  currency. 

Mr.  McFADDEN.  Does  this  mean  gold  or  Federal -reserve 
ndtos?    Federal-reserve  notes  are  promises  to  pay  money. 

Mr.  STEAOALL.     Any  that  they  have. 

Mr.  GLOVER.  Mr.  Chairman,  I  move  to  strike  out  the 
lolt  two  words. 

The  last  two  words  in  this  section  are  these.  "  Is  taxed." 
I  ^ant  to  talk  to  you  a  moment  about  the  man  that  "  Is 
talced." 

According  to  reports  given  out  by  the  press,  we  have  had 
the  Ways  and  Means  Committee  recently  topether  and  the 
question  of  taxation  is  to  be  presented  to  us  in  a  few  days 
aild  a  measure  Is  to  be  brought  back  to  this  House,  not  for 
thfe  purpose  of  relieving  those  taxed  but  for  the  purpose  of 
Increasing  taxation.  The  statement  goes  out  that  the  plan 
thfet  will  be  adopted  is  the  act  of  1924,  which,  as  you  know, 
was  a  war  measure  or  proposition.  We  are  not  in  war.  We 
ar^  told  by  those  in  authority  that  the  taxation  measure 
th|tt  Is  to  follow  this  bill  will  reach  170.000  taxpayers  that 
are  not  now  taxed. 

I  want  to  say  to  you  gentlemen  that  the  high  taxation 
that  has  been  forced  on  the  people 

Mr.  LUCE.    Mr.  Chairman.  I  rise  to  a  point  of  order. 

the  CHAIRMAN.    The  gentleman  will  .state  It. 

Mr.  LUCE.  The  gentleman  is  not  addressing  him.self  to 
the  subject  before  the  committee. 

Mr.  QLOVER.  The  question  before  the  Hou.so  Is  to  !.trlko 
cut  "  la  taxed."  ond  I  am  talking  about  that. 

Ur.  LUCE,    I  a.->k  for  u  rullug  upon  llic  pulnt  of  order. 

The  CHAIRMAN.    Tlie  BtMitlcniun  will  proceed  in  order. 

Mr,  GLOVER,  The  tientleman  certainly  oiiaht  to  have 
tlr^e  once  In  a  while  when  he  la  thlnkiiu:  about  the.-ie  cor- 
potftllona  to  think  for  a  wlul.-  about  the  li-llow  that  i,'i  tuxiut 
ln^plau.Hel.  and  the  fellow  that  la  taxed  until  he  can  .'.land 
ttJtatlon  no  more. 

Ilero  you  come  m  with  thi,i  bill  tlmt  h  «,i1mj  to  put  tho 
Trja.-.ury  $3,000,000,000  farther  in  the  hole,  and  you  are  to 
foljuw  It  up  with  taxuiion  to  nil  tii,  'li  ...Muy  u-.uii  wall 
tuJ^ei  taken  from  tho  people  Ihut  uie  lolling  nuw  and  can 
hatdly  oxi.>ii. 

Ah.  nenlleinen,  the  day  l.i  conilnn  when  you  uro  noliw  to 
roijij  what  you  are  nowjiu.  I  v^unt  to  .-.ttv  to  vou  that  ihi.s 
bill  m  my  opinion,  will  never  relieve  the  uenerul  coiuUllons 
m  tne  country.  Oh.  you  will  huve  a  little  nurrv  m  the  bond 
msj-kct  up  here  In  New  York  for  a  little  while.  They  arc 
scrfcmbllnR  now.  I  imagine,  to  get  some  more  of  these  bomU 
so  that  they  can  get  their  hands  into  the  Trea.iury  and  get 
sotte  of  this  $2,000,000,000  Ui  money.    Oh.  thoy  arc  busy, 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2075 


they  are  watching  yoii,  and  they  will  be  wired  as  soon  as  this 
Is  passed,  and  they  will  get  their  hands  on  these  bonds  and 
then  this  money  will  go  like  water  poured  Into  a  sink  hole. 

Mr.  YON.  Does  tlie  gentleman  think  this  measure  will 
cause  cotton  to  go  up  S  cents  a  pound? 

Mr.  GLOVER.  ThiS  will  not  help  afrrlculture.  ond  every 
man  knows  It  who  knows  anything.  When  we  tried  to  get 
something  along  the  line  of  helping  agriculture  you  denied 
it.  An  amendment  to  help  the.se  banks  that  are  in  distress 
and  that  are  trying  to  reorganize  and  titand  on  their  feet, 
and  you  said,  "No;  v,c  will  not  do  It." 

Oh,  we  would  like  to  have  you  give  some  relief  to  them 
when  you  are  trying  to  relieve  the  great  railroads,  and  you 
know  this  is  a  railroad  bill  Just  as  well  as  I  do. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  GLOVER.    Not  now. 

Every  man  knows  very  well  that  unless  a  limitation  like 
the  amendment  proposed  by  the  gentleman' from  New  York 
I  Mr.  LaOuardiaJ  that  I  called  your  attention  to  In  a  short 
speech  yesterday,  is  put  on  this  bill,  which  they  have  refused 
to  do,  that  any  corporation  that  has  a  corporate  existence 
can  take  $200,000,000  of  this  fund  provided  for  in  this  bill. 
Why.  you  have  not  got  enough  to  go  around  to  give  the  boys 
$200,000,000  apiece.  Here  is  a  bill  not  Intended  to  reach 
around  the  United  States,  but  It  will  be  centered  in  the  big 
banks  of  New  York,  end  In  a  few  of  the  larger  places. 

Let  me  tell  you  what  you  are  doing— you  are  doing  this 
for  the  smaller  banks  In  my  State,  and  every  other  State  In 
the  Union — you  are  going  to  put  the  little  banks  out  of 
business.  They  con  never  get  ony  of  this  help  you  ore  pro- 
viding for  the  lorge  oanks.  Insuronce  componics,  railroads, 
and  building  and  loan  associations,     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BURTNESS.  Mr.  Chairman,  I  ofTer  the  following 
amendment. 

The  Clerk  read  as  r'oUows: 

Page  11,  line  8,  section  10.  strike  out  down  to  and  including  the 
period  m  line  11. 

Mr.  BURTNESS.  Mr.  Chairman,  this  Is  not  Intended  as 
a  pro  forma  amendrient.  I  am  rather  serious  about  It. 
Some  of  you  know  the  1 1  have  always  believed  In  limiting  as 
much  as  possible  so-ciUed  tax-exempt  securities. 

In  fact,  on  January  13  I  Introduced  In  the  House  a  reso- 
lution. House  Joint  I^jsolutlon  205,  proposing  as  an  amend- 
ment to  the  Constitution  the  so-called  Green  amendment 
of  a  few  years  ago,  which  was  approved  by  a  majority  of 
this  House  but  not  by  a  two-thirds  vote. 

In  this  particular  cose  I  think  there  are  special  reasons 
for  not  giving  to  the  notes  and  debentures  the  same  priv- 
ilege as  has  been  done,  generally  speaking.  In  bond  issues 
by  the  United  States.  In  any  event,  by  striking  out  the 
tax-exempt  features,  I  am  consistent  in  my  general  view- 
point. 

What  Is  It  that  the  Reconstruction  Corporation  geU  this 
money  for?  It  Is  so  that  it  may  be  used  In  business.  I 
think  there  ought  to  be  no  Incentive  In  the  bill  that  the 
funds  now  or  about  to  be  used  In  business  shall  be  taken 
away  for  the  use  of  this  corporation  or  for  any  other  purpose. 

Tho  funds  you  want  to  obtain  by  this  act  and  thus  get 
Into  active  work  arc  funds  that  have  been  hoarded  In 
sugar  bowls  und  mottt  esses  and  other  places,  but  you  do  not 
want  the  funds  taken  out  of  the  banks  which  are  otherwise 
active.  And  so  It  serns  to  me  It  would  bo  entirely  logical— 
and  surely  so  at  a  tlmo  when  the  Government  In  confronted 
with  a  doflilt  and  needs  all  the  funds  it  can  obtain  to  keep 
tho  deficit  down— not  to  provide  an  Incentive  to  the  owner 
of  money  now  being  UNod  In  Industrial  purposes  to  take  It 
out  and  Invest  It  in  tux-exempt  securities.  For  this  reason 
my  amendment  should  be  approved. 

Wlicther  you  agree  A'lth  mo  In  that  renpect  or  not,  I  wont 
to  call  attention  to  tho  fact  that  tho  language  of  the  bill, 
if  you  diagram  the  S'-ntenco  as  written,  moons  something 
which  I  do  not  believe  the  committee  Intends  should  be 
there.    As  written,  this  sentence  reads: 

Any  and  all  notes,  debentures,  bonds,  or  other  obUgfttlnni  issued 
by   the  corporation,  shall   be  exempt,   both   as   to  principal   and 


Interest,  from  all  taxation,  exeept  etirtaies,  estate,  Inheritance, 
nnd  Rift  taxes,  now  or  hereafter  imposed  by  the  United  Stntrs,  by 
any  Territory,  dependency,  ur  posscHsion  thrrm)f,  or  by  ikuy  tttate, 
county,  municipality,  or  local  taxing  authority. 

Surely  It  is  not  the  Intention  of  the  committee  to  make 
an  exemption  not  only  of  tho  estate,  inheritance,  and  sur- 
taxes Imposed  by  the  United  States,  but  also  those  taxes  im- 
posed by  a  Territory,  a  State,  or  a  munlclpallly  of  any  State, 

My  amendment  would  strike  out  all  the  language  quoted 
and  put  the  income  on  bonds  Issued,  as  well  as  the  bonds 
themselves,  under  the  general  laws  pertaining  to  taxation. 
I  hope  you  will  do  that,  for  I  think  that  is  sound. 

In  any  event,  if  you  refuse  to  follow  that  suggestion,  I 
want  to  assure  the  committee  that  this  language  should  be 
corrected  If  It  is  to  remain  In  the  bill.  But  why  leave  any 
incentive  to  put  money  Into  these  bonds  where  it  and  the 
Income  therefrom  will  be  largely  exempt  from  taxation, 
when  funds  are  commencing  to  be  invested  In  private  Indus- 
try? Why  give  people  who  are  ready  to  invest  In  the  bonds 
of  private  Industry  a  special  incentive  to  put  their  money 
into  these  bonds  solely  because  they  will  be  exempt  from 
taxation?  Why  not  subject  these  bonds  to  the  same  compe- 
tition that  you  do  private  bonds,  issued  by  private  corpora- 
tions? 

llie  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  I  Mr.  BurtncssI  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  North  Dakota. 

The  amendment  was  rejected. 
•  Mr.  McFADDEN.    Mr.  Chairman,  I  offer  an  amendment 
which  I  have  sent  to  the  Clerk's  desk. 

The  CHAIRMAN.  I  call  to  the  attention  of  the  gentleman 
from  Pemisylvania  (Mr.  McFaodbn]  that  the  amendment 
proposed  refers  to  a  previous  section,  and  It  will  be  neces- 
sary to  seciu'e  unanimous  consent  to  return  to  that  section. 

Mr.  McFADDEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent, then,  to  return  to  section  9  ho  that  I  may  offer  this 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

Mr.  BACON.    Mr.  Chairman,  I  object. 

Mr.  BEEDY.  Mr.  Chairman.  I  offer  a  perfecting  amend- 
ment to  section  10,  which  I  have  sent  to  the  Clerk's  desk. 

The  CHAIRMAN.  The  gentleman  from  Maine  [Mr. 
Beedy]  offers  an  amendment,  whicti  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bcedt;  On  page  11,  line  8.  strike  out  the 
words  "  except  surtaxee,  estate,  inheritance,  and  gift  taxes  "  and 
Insert  In  lieu  thereof  m  parentheses  "  except  estate,  inheritance, 
and  gift  taxes." 

Mr.  BEEDY.  Mr.  Chairman,  In  order  that  the  committee 
may  understand  the  significance  of  that  amendment  the 
Senate  bill  reads  precisely  as  our  bill  would  read  if  my 
amendment  were  adopted.  The  substance  of  the  amend- 
ment Is  that  "  surtaxes  "  Is  stricken  entirely  from  this  bill. 
If  the  word  "surtaxes"  remains  In  the  bill.  I  call  the 
attention  of  the  members  of  the  committee  to  the  fact 
that  a  great  advantage  would  be  given  to  corporations  in  tho 
purchase  of  those  bonds,  because  corporations  pay  no  sur- 
taxes, whereas  an  individual  who  wished  to  buy  them  would 
be  subject  to  the  surtax. 

The  purpose  of  the  amendment  li  to  offer  as  broad  a 
market  for  those  bonds  as  oosslble.  Let  me  illustrate  th« 
point  by  calling  tho  attention  of  the  members  of  the  com- 
mittee to  the  situation  which  faces  us  with  respect  to  the 
first  and  fourth  issues  of  Liberty  bonds.  The  first  Issue  was 
not  subject  to  surtaxes.  It  could  be  issued  by  tho  Oovern- 
mont  at  the  highly  advantageous  rate  of  S^s  per  cent  inter- 
est. Tlie  fourth  luue  was  subject  to  surtax  and  the  Govern- 
ment was  obliged  to  pay  4!ii  per  cent  Interest  on  the  bonds. 

If  this  word  "surtaxes"  is  stricken  out  and  the  bill  li 
made  to  conform  In  this  respect  to  tho  Senate  bill,  wo  will 
find  a  broader  market  for  these  bonds,  put  the  prospective 
individual  purchaser  on  a  par  with  the  corporations,  and 
enable  this  Reconstruction  Finance  Corporation  Itself  to 
secure  a  better  price  for  its  bonds,  at  a  more  advantageous 
rate  of  interest. 
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ICr.  BURTNE86.    WIU  the  gentleman  yield? 

Mr.  BXEDY.    I  yield. 

Mr.  BURTNE8S.  What  dcx's  the  gentleman  have  to  say 
with  reference  to  the  incentive  that  will  be  created  to  buy 
these  bonds,  rather  than  bonds  that  are  being  issued  and 
will  be  issiied  by  private  indu'^tries  direct,  if  such  n  tre- 
mendous advantage  is  given  to  the  bonds  issued  by  this  cor- 
poration? Does  the  gentleman  not  tliiiik  that  the  t.mc  h  is 
come  when  investors  ought  to  have  a  little  more  confidence 
In  the  business  organizationB  of  the  country,  and  should  be 
attracted  to  Invest  In  bonds  issued  by  them,  rather  than  to 
be  attracted  by  this  molasses  of  tax  exemption,  and  it  is 
mighty  sweet  molasses  in  many  cases? 

Mr.  BEEDT.    Is  that  the  end  of  the  gentleman's  question? 

Mr.  BURTNESS.     Yes.  sir. 

Mr.  BEEDY.  I  think  when  the  business  of  the  country 
has  gotten  itself  In  a  position  where  it  now  finds  itself,  and 
Is  appealing  to  the  Government  to  assist  it,  it  ought  to  be 
wining  for  the  Qovemment  to  render  assistance  on  a  basis 
of  economy  to  the  Government  itself.  I  am  therefore  in 
favor  ot  any  legislation  that  will  enable  this  reconstruction 
corporation  which  we  propose  to  set  Up.  to  go  into  the 
market  with  its  bonds  and  sell  them  on  the  best  and  most 
economical  basis  possible. 

Mr.  BURTNESS.  Does  the  gentleman  mean  regardless  of 
how  unfair  that  competition  may  be  to  private  industry? 

Mr.  BEEDY.  Surely  the  gentleman  Is  not  arguing  that 
anything  this  corporation  will  do  will  compete  with  private 
industry.  It  can  not  operate  unless  we  give  it  the  power  to 
market  its  bonds  on  a  broad,  attractive  basis,  not  only  to 
corporations  who  may  be  prospective  purchasers,  but  to  the 
IndividualB.  irrespective  of  class  or  station. 

Mr.  BURTNESS.  Of  course,  I  refer  to  the  corporations 
who  may  attempt  to  finance  themselves  by  theli  own  securi- 
ties, rather  than  to  seek  relief  through  this  governmental 
agency. 

Mr.  BEEDY.  I  can  see  no  better  way  out,  and  If  it  were 
possible  for  the  membership  of  the  committee  to  see  clearly 
the  full  significance  of  this  proposal,  I  do  not  think  there 
would  be  any  hesitation  in  adopting  it. 

[Here  the  gavel  fell.] 

Mr.  BEEDY.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  one  additional  minute,  to  answer  a  question. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  LUCE.    WUl  the  gentleman  yield? 

Mr.  BEEDY.    I  yield. 

Mr.  LUCE,  Is  it  not  true  that  corporations  have  not  been 
hoarding  money,  but  that  the  hoarding  has  been  done  by 
Individuals,  and  that  one  of  the  purposes  of  the  amendment 
offered  by  the  gentleman  is  to  draw  out  hoarded  money  from 
the  individuals? 

Mr.  BEEDY.  My  thought  Is.  and  I  Intended  to  Incorporate 
it  in  some  remarks  later  on,  that  I  conceive  that  the  pur- 
chase of  these  bonds  will  be  largely  from  funds  now  hoarded 
by  individuals. 

[Here  the  gavel  fen.] 

Mr.  STEAOALL.  Mr.  Chairman,  this  matter  was  fully 
considered  by  the  Committee  on  Banking  and  Currency,  and 
the  language  of  the  bill  was  framed  with  care  to  meet  the 
views  of  the  committee.  There  is  no  reason  why  securities 
should  be  exempted  from  taxation,  except  to  aid  in  th  i- 
sale.  It  is  desirable  to  have  exemption  to  that  end.  but  not 
beyond  that  end.  It  is  useless  to  tax  securities  Just  to  col- 
lect the  taxes  when  the  same  result  can  be  accomplishr'^ 
and  the  money  saved  to  the  Government  without  the  un- 
necessary work  of  levjong  and  collecting.  But  it  is  not  de- 
sirable to  exempt  securities  in  the  hands  of  the  payers  of 
surtaxes.  Securities  can  be  marketed  easily  without  such 
an  exemption.  The  argument  that  corporations  have  un- 
due advantage  Is  not  soxmd.  After  aU,  the  corporations  in- 
volved are  owned  by  individuals  of  large  wealth. 

I  regret  that  a  member  of  the  committee  should  at  this 
time  azKl  under  these  circumstances  propose  to  undo  the 
work  of  the  committee  in  framing  this  section,    lliere  are 


plenty  of  tax-exempt  securities  abroad  in  the  United  States 
t^-day  without  enlarging  upon  that  condilion,  which  many 
piiople  look  upon  as  a  great  evil  in  our  economic  system, 
pertalnly  there  can  be  no  good  reason  wliy  we  should  except 
surtaxes  from  the  exempt  provisions  of  this  bill,  and  I  hope 
t|ie  committee  will  not  change  the  language  of  this  section, 
i  Mr.  LaGUARDL\.  Mr.  Chairman,  if  thia  committee  is 
g^jing  to  be  consistent  it  should  vote  for  the  amendment 
offered  by  the  gentleman  from  Maine.  Just  a  few  momenta 
a|jo  this  committee  voted  down  the  proposition  to  provide 
dtrect  sales  of  small  denomination  bonds  and  securities, 
l3pnds  of  $50,  $100,  and  $500.  This  committee  voted  down  a 
proposition  to  reduce  the  amount  of  $200,000,000  that  can 
bi}  loaned  to  a  single  individual  borrower.  This  committee 
has  voted  down  every  amendment  and  there  have  been  50 
cj-  60  offered.  In  my  14  years  In  the  Hou.se  I  have  never 
s^n  such  a  demonstration  of  protest  as  has  been  shown  in 
tiie  flood  of  amendments  which  have  t>cen  offered  to  this 
bill. 

Now  the  gentleman  from  Maine  with  tears  in  his  eyes — 
•lid  I  am  emotional,  I  am  sympathetic,  and  I  feel  sorry  for 
the  people  he  is  talking  about — wants  to  cut  out  the  sur- 
taxes of  the  very  people  who  are  hoarding  their  money  and 
^ho  have  not  the  courage  to  continue  their  business  and 
vfho  have  been  opposing  every  form  of  direct  relief  to  the 
sUfifering  people  of  this  coimtry  and  are  now  demanding 
c|rect  relief  to  the  tune  of  $2,000,000,000.  [Applause.] 
,  The  gentleman  from  Maine  who  misquoted  the  law.  and 
II  will  admit,  for  I  know  the  gentleman,  entirely  uninten- 
tionally defeated  the  cutting  down  of  the  amount  of  $200,- 
obo.OOO,  now  wishes  to  cut  out  the  provision  wliich  places 
tjiese  bonds  on  a  siu-tax  basis. 

Ah,  Mr.  Chairman,  the  people  of  this  country  can  not 
b(e  fooled.  They  have  t>een  promised  relief.  Statements 
have  gone  out  from  the  White  House,  from  the  depart- 
ments, and  from  Congress  that  this  is  the  great  reconstruc- 
tion plan.  To  do  what?  To  reconstruct  the  depreciated 
securities  of  the  very  men  who  have  ruined  the  bu.siness, 
ilidustry,  and  finances  of  our  country,  and  the  gentleman 
fi-om  Maine  now  asks  that  we  further  give  assista!>oe  to 
tfiem  so  that  the  higher  bracket  tax  payers  may  be  relieved 
of  paying  a  surtax  on  their  incomes. 

Mr.  BEEDY.     Will  the  gentleman  in  fairness  yield  to  me? 
I  Mr.  L.\GUARDIA.    Yes. 

Mr.  BEEDY.  The  amendment  is  proposed  so  that  we  may 
vpi  give  an  sidvantage  to  the  great  corporations  of  the 
Nation,  and  the  gentleman  does  not  do  me  justice  when 
he  attributes  to  me  any  improper  motive.  The  gentleman 
\^ill  rememt>er  that  when  I  referred  to  the  War  Finance 
Oorporatiou  act  I  said  I  was  speakinrr  from  recollect mn; 
that  I  was  not  sure,  and  that  if  I  was  wrong  I  hoped  some- 
body should  correct  me. 

The  gentleman  from  Massachusetts  thereupon  informed 
r^e  there  was  a  10  per  cent  limitation.  Having  taken  my 
seat.  I  secured  a  copy  of  the  War  Finance  Corporation  act 
and  perceived  that  my  reference  to  it  was  not  accurate  in 
ail  details.  I  thereupon  told  the  gentleman  from  Kansas 
IMr.  HocH]  that  I  W£is  in  error  about  the  limitation  upon 
the  loaning  power  of  the  War  Finance  Corporation,  and 
that  I  proposed  to  take  the  floor  and  correct  the  error. 
However,  the  gentleman  from  Kansas,  in  offering  his  amend- 
cient,  made  the  correction  and  it  became  unnecessary  for 
rie  to  do  so.  The  gentleman  from  Kansas  will  bear  witness 
t^  the  facts  as  I  state  them. 

Mr.  LaGUARDIA.  But  the  damape  has  been  done.  I 
^ill  say  to  the  gentleman  from  Maine  that  if  he  and  I  were 
l<i  coiu-t  and  he  had  misquoted  the  law,  even  unintention- 
oUy.  I  could  apply  to  the  court  for  reconsideration. 

Mr.  BEEDY.  So  far  as  I  am  concerned,  I  am  willing  to 
hnve  the  matter  reconsidered. 

'■  Mr.  LaGUARDIA.  But  under  the  rules  of  the  House,  that 
c^  not  be  done.  We  have  passed  that  section.  We  asked 
unanimous  consent  to  go  back  for  that  very  purpose,  but 
that  was  denied. 

Mr.  BEEDY.    I  did  not  object,  and  I  will  not  object. 
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Mr.  LaGUARDIA.  ITo:  the  gentleman  did  not  object,  but 
the  damage  has  been  done. 

[Here  the  gavel  fcU.l 

Mr.  STEAGALL.  NTr.  Chairman,  I  move  that  all  debate 
on  this  section  and  n.l  amendments  thereto  do  now  close. 

The  motion  was  agr2ed  to. 

The  CHAIRMAN.  '.I'he  question  is  on  the  adoption  of  the 
amendment  offered  bj  the  gentleman  from  Maine. 

The  question  was  taken,  and  on  a  divi.sion  ^dcniandad  by 
Mr.  Stafford)  there  were — ayes  13,  noes  130. 

So  the  amendment  was  rejected. 

Mr.  PATTERSON.  Mr.  Chairman,  I  offer  an  amendment 
and  desire  to  be  heard  on  it. 

Mr.  STEVENSON.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  motion  was  to  close  debate  on  this  section 
and  on  the  Amendments.  There  will  be  another  section 
read  in  a  moment,  and  I  direct  the  Chair's  attention  to  the 
fact  that  debate  on  this  section  has  been  closed. 

The  CHAIRMAN.  But  that  does  not  prevent  the  gentle- 
man from  Alabama  from  offering  an  amendment  to  this 
section  and  having  it  voted  upon  by  the  committee. 

The  gentleman  fron.  Alabama  is  recognized  for  the  pur- 
pose of  offering  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patterson;  On  page  11,  line  8,  after 
the  word  "  except,"  Insert  "  Income  taxes." 

The  CHAIRMAN.    The  question  is  on  the  adoption  of 
the  amendment  offered  by  the  gentleman  from  Alabama. 
The  amendment  was  rejected. 
The  Clerk  read  as  fellows: 

Sec.  11.  In  order  that  the  corporation  may  be  supplied  with  such 
forms  of  notes,  debentures,  bonds,  or  other  such  obliqatlons  as  It 
may  need  for  Issuance  under  this  act,  the  Secretary  of  the  Treas- 
ury Is  authorized  to  prejiare  such  forms  a.s  shall  be  suitable  and 
approved  by  the  corporation,  to  be  held  In  the  Treasury  subject  to 
delivery  upon  order  of  the  corporation.  The  enRiaved  pilates,  dies, 
bed  pieces,  etc.,  executed  In  connection  therewith  shall  remain  In 
the  custody  of  the  Secretary  of  the  Treasury.  The  corporation 
shall  reimburse  the  Secretary  of  the  Treasury  for  any  expenses 
Incurred  In  the  preparation,  custody,  and  delivery  of  tuch  notes, 
debentures,  bonds,  or  other  obligations. 

Mr.  BLANTON.  Mr.  Chairman,  I  offer  an  amendment. 
On  page  11,  in  line  20.  I  move  to  strike  out  the  words  "  in 
order  that  the  corpora  :ion  may  be  supplied." 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  b/  Mr.  Bianton:  On  page  i:,  line  20, 
strike  out  the  words  "  In  order  that  the  corporation  miy  be  sup- 
plied." 

Mr.  BLANTON.  Mr.  Chairman,  the  words  which  I  have 
moved  to  strike  out  fo:-m  the  main  purpose  of  this  bill.  It 
is  "  in  order  that  the  corporation  may  be  supplied."  Is 
there  any  Member  on  this  floor  who  seriously  doubts  for 
one  moment  that  when  Mr.  Ogden  Mills,  who  puts  in  action 
the  thoughts  of  the  Treasury,  instructed  the  Federal  reserve 
how  to  draw  this  bill  that  he  knew  then  and  that  he  then 
had  it  understood  where  most  of  the  $2,000,000,000  pro- 
vided in  this  measure  v.as  to  be  supplied?  Does  anyone 
here  doubt  that?  Do(!S  anyone  here  doubt  seriously  that 
when  the  President  of  the  United  States  sent  this  bill  to 
the  gentleman  from  Kansas  [Mr.  Strong]  for  introduction 
that  the  President  knew  what  corporations  were  going  to 
get  the  most  of  this  noney?  Why,  of  couric,  he  did.  If 
he  had  not  known  it.  he  would  not  have  sent  the  bill  here; 
and  we  who  have  watched  these  things  for  some  years  know 
that  practically  all  of  this  money  is  going  to  the  railroads. 
Who  doubts  that? 

Mr.  McFADDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  y:eld  to  the  gentleman  from  Pennsyl- 
vania always.  I  am  nDt  one  of  those  who  refuses  to  yield 
to  the  gentleman  becc.use  he  exercises  his  prerogative  to 
speak  his  own  Judgment.  He  has  the  right  to  do  it.  I  yield 
to  the  gentleman. 

Mr.  McFADDEN.  VHth  respect  to  the  question  of  the 
supplying  of  money  to  this  corporation,  I  want  to  call  the 


rentleman's  attention  to  the  pro\'lslon  at  the  bottom  of  page 

9,  beginning  in  line  22 — 

Provided,  That  the  corporation,  with  the  iipproval  of  the  Secre- 
tary of  the  Treasury,  may  aell  on  a  discount  basla  short-term 
obligations  payable  at  maturity  without  Interest. 

These  are  the  obligations  which  go  into  the  open  market. 

Mr.  BLANTON.    Yes. 

Mr.  McFADDEN.  These  are  the  obligations  upon  which 
Federal  reserve  notes  can  be  Issued. 

Mr.  BLANTON.  Yes;  and  we  noticed  yesterday  that  rail- 
road stocks  and  bonds  began  to  go  upward.  Of  course,  they 
take  advantage  of  It  going  and  coming.  They  started  sell- 
ing to-day  to  take  their  profit,  and  naturally  stocks  went 
down  somewhat  at  first  but  will  revive  again  toward  the 
close.  As  Governor  Hogg  used  to  say,  "  They  profit  gwine 
and  coming."  When  you  pass  this  bill  railroad  stocks  will 
rise  immediately. 

Mr.  ERK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  ERK.  I  would  like  to  ask  the  gentleman  a  few  ques- 
tions. The  gentleman  states  that  most  of  this  money  will 
go  to  the  railroads 

Mr.  BLANTON.    Does  not  the  gentleman  believe  that? 

Mr.  ERK.    Granting  that 

Mr.  BLANTON.    Does  not  the  gentleman  know  it? 

Mr.  ERK.  Granting  that,  does  the  gentleman  know  that 
the  railroads  employ  more  than  2,000,000  people  in  the 
United  States? 

Mr.  BLANTON.    Yes. 

Mr.  ERK.    Does  the  gentleman  know 

Mr.  BLANTON.  I  regret  that  I  can  not  yield  further.  I 
know  that  there  are  120,000,000  people  In  the  United  States 
and  I  am  more  exercised  and  concerned  about  passing  a 
bill,  not  in  order  that  "  the  railroad  corporations  may  be 
rupplicd."  but  in  order  that  "  the  people  of  the  country  may 
be  supplied"  with  an  opportunity  to  work.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  minutes  more.  I  have  not  used  any  time 
on  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

Mr.  FOSS.    Mr.  Chairman.  I  object. 

Mr.  BLANTON.  Mr.  Chairman,  I  withdraw  the  amend- 
ment, which  was  a  pro  forma  ammdment. 

Mr.  STEVENSON.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  12.  When  designated  for  that  purpose  by  the  Secrrtary  of 
the  Treasury,  the  corporation  shall  bo  a  depositary  of  publlo 
money,  except  receipts  from  customs,  under  such  regulations  as 
may  be  prescribed  by  said  Secretary;  and  It  may  also  be  employed 
as  a  financial  agent  of  the  Government;  and  It  shall  perform  all 
such  reiwonuble  duties,  a«  depositary  of  public  money  and  finan- 
cial agent  of  the  Government,  as  may  be  required  of  It. 

Mr.  STEAGALL.    Mr.  Chairman,  I  offer  the  following 

committee  amendment. 
The  Clerk  read  as  follows: 

Page  12,  line  14,  add:  "Obligations  of  the  corporation  ihall  be 
lawful  Investments  and  may  be  accepted  as  security,  for  all 
fiduciary,  trust,  ond  public  funds.  Investment  or  deposit  of  which 
.shall  be  under  the  authority  or  control  of  the  United  States  or 
any  officer  or  ofllcers  thereof." 

Mr.  STEAGALL.  Mr.  Chairman,  the  committee  has  the 
impression  that  the  Secretary  of  the  Treasury  had  author- 
ity under  existing  law  to  designate  securities  that  might  be 
accepted  as  security  for  fiduciary  and  trust  funds.  But  it 
turned  out  upon  Investigation  that  he  has  not  such  author- 
ity. So  the  committee  accordingly  agreed  upon  the  amend- 
ment which  I  have  just  offered.  That  is  the  purpose  of  the 
amendment,  and  it  is  one  to  which  I  am  sure  there  will 
not  be  any  objection. 

The  CHAIRMAN.  The  que.'jtion  is  on  the  committee 
amendment. 

The  committee  amendment  was  ag'reed  to. 
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The  Clerk  read  as  follows: 

Sec.  13.  Upon  the  expiration  of  the  pertod  of  one  year  within 
which  the  corpormtion  may  make  loans,  or  of  any  extenBion  thereof 
by  the  President  \inder  the  authority  of  this  act,  the  board  of 
directors  of  the  corporation  shall,  except  as  otherwise  herein 
speclflcally  authorized,  proceed  to  liquidate  Its  assets  and  wind 
up  Its  affairs.  It  may,  with  the  approval  of  the  Secretary  of  the 
Treasury,  deposit  with  the  Treasurer  of  the  United  States  as  a 
special  fund  any  money  belonging  to  the  corporation  or  from  time 
to  time  received  by  It  In  the  course  of  liquidation  or  otherwise 
for  the  payment  of  principal  and  Interest  of  Its  outstanding 
obligations  or  for  the  purpose  of  redemption  of  such  obligations 
In  acccMtlance  with  the  terms  thereof,  which  fund  may  be  drawn 
upon  or  paid  out  for  no  other  purpose.  The  corporation  may  also 
at  any  time  pay  to  the  Treasurer  of  the  United  States  as  miscel- 
laneous receipts  any  money  belonging  to  the  corporation  or  from 
time  to  time  received  by  it  In  the  course  of  liquidation  or  other- 
wise in  exoesB  of  reasonable  amounts  reserved  to  meet  its  require- 
ments dvirlng  liquidation.  Upon  such  deposit  being  made  such 
amount  of  the  capital  stock  of  the  corporation  as  may  be  specified 
by  the  corporation  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  not  exceeding  In  par  value  the  amount  so  paid  In, 
shall  be  canceled  and  retired.  Any  balance  remaining  after  the 
liquidation  of  all  the  corporation's  assets  and  provision  being 
m*de  for  payment  of  all  legal  obligations  of  any  kind  and  char- 
acter shall  be  paid  to  the  Treasurer  of  the  United  States  as  miscel- 
laneoiis  receipts.  Thereupon  the  corporation  shall  be  dissolved 
and  the  ra«ld\ie.  if  any.  of  its  capital  stock  shall  be  canceled  and 
retired. 

Mr.  OREEN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Mr.  Chairman,  we  have  had  some  revision  of  the 
rules.  We  have  seen  here  to-day  the  need  to  further  liber- 
alize the  rules.  I  believe  that  the  Rules  Committee  did  not 
go  far  enough.  A  majority  of  House  Members  present  to-day 
favor  amending  the  bill  now  before  the  House  in  many  ways. 
But  we  see  our  amendments  go  out  on  points  of  order.  We 
saw  the  same  thing  yesterday.  I  refer  particularly  to  the 
Smith  amendment,  providing  for  absolute  assurance  that 
farmers  shall  have  at  least  a  small  portion — 2V!i  per  cent — of 
the  benefits  of  this  bilL 

We  have  seen  that  denied;  one  or  two  of  the  minority 
gentlemen  rose  and  made  points  of  order.  I  would  like  to  see 
the  rules  of  the  House  so  amended  that  a  majority  of  the 
committee,  or  a  majority  of  the  House,  may  have  a  chance  to 
express  their  opinion  at  any  time  during  the  progress  of 
legislation. 

My  friends,  when  I  observed  the  large  number  of  amend- 
ments offered,  and  the  great  dissatisfaction  with  which  this 
bill  is  now  meeting  in  this  Chamber,  and  find  that  we  now 
must  vote  on  the  whole  bill,  instead  of  having  segregated  the 
main  items  of  interest  to  our  people  and  the  people  of  the 
country,  it  is  apparent  that  our  rules  should  be  amended. 
We  should  have  the  privilege  and  right  to  vote  on  the  vari- 
ous amendments  offered,  instead  of  having  them  eliminated 
on  points  of  order.  I  was  glad  to  vote  a  few  days  ago  for 
liberalization  of  the  rules,  something  previously  denied  us. 
I  hope  the  majority  party  will  go  even  further  in  liberalizing 
our  House  rules,  to  enable  us  to  express  our  desires  on  all 
legislation. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
an  this  sectloa  and  all  amendments  thereto  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sic.  14.  If  at  the  expiration  of  the  10  years  for  which  the  cor- 
poration has  succession  hereunder  its  board  of  directors  shall  not 
have  completed  the  liquidation  of  its  assets  and  the  winding  up 
of  its  affairs,  the  duty  of  completing  such  liquidation  and  wind- 
ing up  of  its  affairs  shall  be  transferred  to  the  Secretary  of  the 
Treasury,  who  for  such  purpose  shall  succeed  to  all  the  powers 
and  duties  of  the  board  of  directors  of  the  corp>oratlon  under  this 
act.  In  such  event  he  may  assign  to  any  oflScer  or  officers  of  the 
United  States  In  the  Treasury  Department  the  exercise  and  per- 
formance, under  his  general  supervision  and  direction,  of  any 
such  powers  and  duties:  and  nothing  herein  shall  be  construed 
to  affect  any  right  or  privilege  accrued,  any  penalty  or  liability 
Inctured.  any  criminal  or  ci\'U  proceeding  commenced,  or  any 
authority  conferred  horunder.  except  as  herein  provided  In  con- 
nacuon  with  the  Uquldation  of  the  remaining  assets  and  the 
winding  up  of  the  aiffairs  of  the  corporation,  untU  the  Secretary 
erf  the  Tteasury  shall  find  that  such  liquidation  will  no  longer  be 
•dvantageoas  to  the  United  States  and  that  all  of  its  legal  obliga- 
tions have  been  provided  for,  whereufKm  he  shall  retire  any  capital 
stock  then  outstanding,  pay  into  the  Treasury  as  miscellaneous 
receipts  th«  unused  balance  of  Xha  moneys  belonging  to  the  cor- 
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ppration,  and  make  the  final  report  of  the  corporation  to  the 
dongress.  Thereupon  the  corporation  shall  be  deemed  to  be 
dissolved. 

;  Mr.  BLANTON.    Mr.  Chairman,  on  page  13,  line  24. 1  move 
to  strike  out  the  following  words: 

shall  be  transferred  to  the  Secretary  of  the  TYeasury,  who  for  such 
pftirposes  shall  succeed  to  all  the  powers  and  duties. 

The  CHAIRMAN.    The  gentleman  from  Texas  offers  the 
ajmendment  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  Beginning  on  page  13, 
line  24,  strike  out  the  words  "  shall  be  transferred  to  the  Secre- 
tly of  the  Treasury,  who  lor  such  purposes  shall  succeed  to  all 
tjxe  powers  and  duties," 

Mr.  BLANTON.  That  was  the  subject  I  just  wanted  a 
Hiinute  more  to  discuss  a  moment  ago,  "  to  transfer  all  the 
l)owers  to  the  Secretary  of  the  Treasury."  Those  are  the 
Words  I  have  sought  to  strike  out.  I  am  not  in  favor  of 
t>-ansferring  "  all  the  powers "  to  the  Secretary  of  the 
"^Yeasury. 

In  my  humble  judgment,  with  the  infinitesimal  sum  of 
ihoney,  comparatively,  that  we  gave  to  the  Secretary  of 
Uabor.  Mr.  Doak,  and  his  able  assistant,  Mr.  Alpine,  the 
Other  day,  more  real  good  is  going  to  be  done  the  people  of 
ttie  country  than  they  are  going  to  get  from  this  $2,000,000.- 
000  bill.  Mr.  Secretary  Doak  and  his  able  a.ssistant.  Mr. 
Alpine,  have  less  than  $100,000.  Mr.  Secretary  Doak  is 
doing  something  constructive  and  something  worth  while. 
Ble  and  Mr.  Alpine  are  finding  jobs  for  the  jobless  all  over 
this  country.  They  are  finding  means  of  giving  a  hvelihood 
tp  heads  of  families  for  their  wives  and  little  children, 
"that  is  something  that  is  constructive.  That  is  something 
t^at  is  going  to  b;  productive  of  good  in  this  Nation.  I  com- 
liiend  them.  I  am  backing  them.  I  wish  we  might  take  at 
Ifcast  $5,000,000  in  this  bill  and  give  it  to  Secretary  Doak 
^nd  his  able  assistant,  Mr.  Alpine,  and  they  would  put  men 
back  to  work  by  finding  jobs  for  them,  and  then  they  will 
become  productive,  instead  of  being  idle  and  walking  the 
streets  starving  to  death. 

Of  this  $2,000,000,000  provided  for  in  this  bill,  about  10 
per  cent  is  going  to  be  wasted  in  extravagant  overhead,  and 
practically  all  of  the  balance  is  going  to  pay  for  losses  raU- 
noads  have  sustained,  and  we  will  not  be  able  to  point  to  a 
ingle  benefit  that  our  constituents  will  receive.  For  this 
neason  I  can  not  vote  for  the  bill. 

I  withdraw  the  pro  forma  amendment. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
l^t  word. 

I  simply  want  to  take  a  few  minutes  of  the  time  of  the 
^ouse  following  the  burst  of  oratory  from  our  Democratic 
qolleague  from  Florida  [Mr.  Green  1  in  order  to  keep  the 
record  straight.  In  the  gentleman's  statement  he  criticized 
the  Republicans  for  maldng  points  of  order  against  certain 
amendments  to  the  pending  bill.  I  respectfully  submit  to 
the  gentleman  if  he  looks  at  the  Record  he  will  find  just  as 
Hiany  Democrats  as  Republicans  making  points  of  order 
aigainst  amendments  which  were  not  germane  under  the  rules 
df  the  House.  The  gentleman  from  Florida  [Mr.  Green] 
a|gain  burst  forth  talking  in  favor  of  the  liberalization  of  the 
Ijouse  rules.  Certainly  the  gentleman  can  not  blame  the 
r^inority,  the  Republican  Party,  because  the  rules  of  this 
Congress  have  not  been  liberalized.  U  the  gentleman  will 
Ipok  at  the  Record  roU-call  vote  on  the  adoption  of  the  rules 
fcpr  this  Congress,  he  will  find  that  nearly  every  Republican 
vioted  against  the  previous  question  on  the  motion  to  adopt 
the  rules,  and  every  Democrat,  including  the  gentleman  from 
Florida,  who  has  now  spoken  about  liberalization  of  the  rules, 
voting  for  the  previous  question,  which  cut  off  debate,  and 
\fhich  precluded  the  offering  of  any  amendment  to  liberalize 
the  rules.     [Applause.] 

Mr.  Chairman.  I  withdraw  the  pro  forma  amendment. 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  all  debate 
Oh  this  section  and  all  amendments  thereto  do  now  close. 

Ilie  motion  was  agreed  to. 
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The  Clerk  read  as  follows: 

Sec  15.  The  corporation  shall  make  and  publish  a  report  quar- 
terly of  its  oi>erations  to  the  Congress  stating  the  aggregate  loans 
made  to  each  of  the  cla.';ses  of  borrowers  provided  for  and  the 
number  of  borrowers  by  States  in  each  class.  The  statement  chall 
show  tlie  a.ssets  and  liabilities  of  the  corporation,  and  the  first 
report  shall  be  made  on  April  1.  1932,  and  quarterly  thereafter. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  an  amendment 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGuardia:  On  page  14.  in  line  23, 
strike  out  the  words  "  aggregate  loans  '•  and  insert  In  lieu  thereof 
"each  loan";  and  strike  out  the  words  "of  the  classes  of"  and 
strike  out  the  word  '  borrowers  '  and  insert  in  lieu  thereof  the 
word    '  borrower." 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  want  to  call  the  at- 
tention of  the  committee  to  the  provisions  of  this  section. 
This  section  provides  that  the  corporation  shall  make  a 
quarterly  report  to  Congress,  but  the  report  will  be  worth- 
less, for  the  simple  reason  that  all  that  is  required  here  is 
to  report  the  aggregate  amounts  and  the  classes  of  bor- 
rowers. In  other  words,  it  will  be  so  many  hundred  million 
dollars  to  railroads,  so  many  hundred  million  dollars  to 
banks:  and  the  information,  for  any  useful  purpose,  will  be 
absolutely  worthless. 

Now  I  submit  we  are  at  least  entitled  to  know  which  loan, 
to  whom  made,  and  the  amount. 

Mr.  STRONG  of  Kansas.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  STRONG  of  Kansas.  Does  the  gentleman  think  it 
would  be  a  good  thing  to  name  the  banks  of  the  country  to 
whom  money  is  loaned? 

Mr.  LaGUARDIA.  I  expected  that  from  the  gentleman. 
I  expected  some  one  would  submit  a  question  like  that.  Now 
let  me  say  that  on  any  financial  statement  the  amount  bor- 
rowed must  be  stated.  I  will  say  to  the  gentleman  from 
Kansas  that  the  bank  itself  must  carry  that  statement  if  it 
has  borrowed  any  money.  That  is  fundamental.  This  cor- 
poration is  a  financial  institution.  Its  reports  and  state- 
ments should  be  similar  to  a  bank's  quarterly  report.  Con- 
gress creates  this  corporation,  and,  therefore,  Congress  should 
have  a  real  report  and  not  a  sham.  Of  course  you  will  have 
to  report  the  name  of  the  bank,  just  as  the  bank  itself  will 
have  to  classify  every  amount  it  borrows  among  its  liabilities. 
There  is  no  question  about  that,  gentlemen.  Any  borrower 
making  a  financial  statement  must  state  in  that  statement 
the  amount  of  assets  and  the  amount  of  liabilities. 

Unless  the  purpose  of  this  section  as  written  is  to  evade 
giving  Congress  useful  and  intelligent  information  I  can  not 
understand  why  it  should  not  be  a  real  report  showing  the 
names  of  the  borrowers  and  the  amounts  loaned.  I  would 
like  to  hear  from  the  committee  on  that  question. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment.  I  would  like  to  say  to  my  friend 
from  New  York  when  this  section  was  up  for  discussion  the 
question  arose  as  to  how  far  we  could  go  in  requesting  re- 
ports from  this  corporation  as  to  whom  they  loaned  money. 
We  did  not  think — and  if  the  gentleman  will  pardon  me,  I 
think  wisely — that  we  ought  to  require  this  corporation  to 
report  three  times  a  year  the  banks  to  whom  they  had 
loaned  money.  It  is  very  true  that  banks  make  reports 
twice  a  year,  but  they  do  not  publish  in  their  reports  the 
places  from  which  they  have  borrowed  money  but  only  that 
so  much  money  has  been  boiTowed.  For  a  great  corpora- 
tion hke  this,  trying  to  help  financial  institutions,  to  name 
the  banks  and  the  amount  of  money  loaned  them,  might 
result  in  some  danger  to  the  institution  they  were  trying  to 
assist.  So  we  went  as  far  as  we  thought  we  could  in  setting 
up  the  amount  of  money  that  could  be  loaned  to  any  one 
group,  in  order  that  the  people  might  know  what  was  being 
done  with  the  money.  But  I  still  think,  if  my  friend  will 
permit  me  to  venture  a  humble  opinion,  that  we  should  not 
require  this  corporation  to  name  the  banks  or  the  institu- 
tions to  which  it  has  loaned  money  with  the  amount  loaned. 


Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.     Yes. 

Mr.  L-aGUARDIA.  Does  the  gentleman  contend  that  it  is 
safe,  sound,  and  conservative  banking  to  conceal  the  fact 
that  a  bank  has  borrowed  money? 

Mr.  STRONG  of  Kansas.  I  do  not  mean  that  exactly,  bat 
I  do  not  think  it  will  be  very  safe  banking  to  publish  to  the 
world  the  amount  of  money  the  bank  has  borrowed. 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Shannon)  there  were — ayes  46,  noes  114. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  16.  (a)  V/hoever  makes  any  statement  knowing  It  to  be 
false,  or  whoever  willfully  overvalues  any  seciu-lty,  for  the  purpose 
of  obtaining  for  himself  or  for  any  applicant  any  loan,  or  exten- 
sion thereof  by  renewal,  deferment  of  action,  or  otherwise,  or  the 
acceptance,  release,  or  substitution  of  secvirlty  therefor,  or  for  the 
purpose  of  Influencing  in  any  way  the  action  of  the  corporation, 
under  this  act,  shall  be  punished  by  a  fine  of  not  more  than 
♦5,000  or  by  imprisonment  for  not  more  than  two  years,  or  both. 

(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  In  Imitation  of  or 
purporting  to  be  a  note,  debenture,  bond,  or  other  obligation,  or 
coupon,  issued  by  the  corjxjratlon,  or  (2)  passes,  utters,  or  pub- 
lishes, or  attempts  to  pass,  utter,  or  publish,  any  false,  forged,  or 
counterfeited  note,  debenture,  bond,  or  other  obligation,  or  cou- 
pon, purporting  to  have  been  Issued  by  the  corporation,  Knowing 
the  same  to  be  false,  forged,  or  counterfeited,  or  (3)  falsely  alters 
any  note,  debenture,  bond,  or  other  obligation,  or  coupon,  issued 
or  purporting  to  have  been  Issued  by  the  corporation,  or  (4) 
passes,  utters,  or  publishes,  or  attempts  to  pass,  utter,  or  publish, 
as  true  any  falsely  altered  or  spurious  note,  debentvire,  bond,  or 
other  obligation,  or  coupon,  Issued  or  ptirportlng  to  have  been 
issued  by  the  corporation,  knowing  the  same  to  be  falsely  altered 
or  spurious,  shall  be  punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  five  years,  or  both. 

(c)  Whoever,  being  connected  in  any  capacity  with  the  corpora- 
tion, (1)  embezzles,  abstracts,  purloins,  or  willfully  misapplies  any 
moneys,  funds,  securities,  or  other  things  of  value,  whether  be- 
longing to  It  or  pledged  or  otherwise  entrusted  to  it,  or  (2)  with 
intent  to  deiraud  the  corporation  or  any  other  body  politic  or 
corporate,  or  any  individual,  or  to  deceive  any  offlcer,  auditor,  or 
examiner  of  the  corpvoratlon,  makes  any  false  entry  in  any  book, 
report,  or  statement  of  or  to  the  corporation,  or,  without  being 
duly  authorized,  draws  any  order  or  Issues,  puts  forth,  or  assigns 
any  note,  debenture,  bond,  or  other  obligation,  or  draft,  bill  of 
exchange,  mortgage,  Judgment,  or  decree  thereof,  shall  be  pun- 
ished by  a  fine  of  not  more  than  $10,000  or  by  Imprisonment  for 
not  more  than  five  years,  or  both. 

(d)  No  Individual,  association,  partnership,  or  corporation  shall 
use  the  words  "  Reconstruction  Finance  Corporation."  or  a  combi- 
nation of  these  three  words,  as  the  name  or  a  part  thereof  under 
which  he  or  It  shall  do  business.  Every  Individual,  partnership, 
association,  or  corporation  violating  this  prohibition  shall  be 
guilty  of  a  misdemeanor  and  shall  be  punished  by  a  fine  of  not 
exceeding  $1,000.  or  imprisonment  not  exceeding  one  year,  or  both. 

(e)  The  provisions  of  sections  112,  113.  114,  115,  118,  and  117  of 
the  Criminal  Code  of  the  United  States  (U.  S.  C.  title  18,  ch.  5, 
sees.  202  to  207.  inclusive),  In  so  far  as  applicable,  are  extended' 
to  apply  to  contracts  or  agreements  with  the  corporation  under 
this  act.  which  for  the  purposes  hereof  shall  be  held  to  include 
loans,  advances,  discounts,  and  rediscounts,  extensions  and  re- 
ncA'als  thereof,  and  acceptances,  releases,  and  substitutions  of 
security  therefor. 

Mr.  RAYBURN.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.     The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ratbthin:  On  page  16.  line  2,  after 
the  word  "  spurious."  insert  "  or  any  person  who  willfully  vio- 
lates any  other  provision  of  this  act." 

Mr.  RAYBURN.  Mr.  Chairman,  I  have  consulted  the 
chairman  of  the  committee.  I  intended  to  offer  this  amend- 
ment at  the  end  of  the  amendment  which  I  offered  a  while 
ago.  but  the  chairman  of  the  committee  thought  it  would  be 
better  to  have  it  go  in  the  general  penalty  clause,  so  I  have 
offered  it  here. 

Mr.  STEAGALL.  Mr.  Chairman,  I  am  in  favor  of  the 
amendment  of  the  gentleman. 

The  amendment  was  agreed  to. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 
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The  CHAIRMAN.  The  Rcntleman  from  New  York  offers 
an  amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuardia:  On  page  18,  line  16,  after 
the  word  "  thereof  "  Insert  the  following: 

"Or  (3)  participates,  shares,  receives  directly  or  Indirectly  any 
money,  profit,  property,  or  benefit  through  any  transaction,  loan, 
commission,  contract,  or  any  other  act  of  the  corporation,  or  (4) 
gives  any  unauthorized  Information  concerning  any  future  action 
or  plan  of  the  corporation  which  might  affect  the  value  of  securi- 
ties or,  having  such  knowledge  invests  or  speculates,  directly  or 
indirectly,  in  the  securities  or  property  of  any  cMnpany,  bank,  or 
corporation  receiving  loans  or  other  assistance  from  the  corpora- 
tion." 

Mr.  LaGUARDIA.  Mr.  Chairman,  this  Is  the  last  amend- 
ment I  shall  offer  in  my  earnest  attempt  to  perfect  this  bill. 

Gentlemen,  it  was  pointed  out  only  a  few  moments  ago 
that  large  loans  to  any  corporation  having  its  securities 
listed  on  the  stock  exchanges  will  affect  the  value  of  such 
securities.  Anyone  having  advance  information  can  go  out 
and  speculate  in  these  securities. 

AH  that  my  amendment  does  Is  to  prevent  any  employee 
or  officer  of  this  corporation  from  selling  any  such  informa- 
tion or  using  such  information  to  speculate  himself. 

The  other  provision,  which  is  an  amendment  to  the 
penalty  section  of  the  bill,  simply  provides  that  no  member 
of  the  corporation,  director  or  employee  shall  have  any 
personal  Interest  or  receive  any  profit  or  gain  through  any 
action  of  the  corporation.     [Applause,] 

You  have  voted  everjrthing  else  down,  I  submit  this  amend- 
ment to  you,  if  you  want  It. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
dffered  by  the  gentleman  from  New  York  [Mr.  LaGuardiaI. 

The  amendment  was  agreed  to. 

Mr.  MAY.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Kentucky  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mat:  On  page  15,  In  line  8.  after  the 
word  "  or."  strike  out  the  words  "  for  the  purpose  of  influencing 
m  any  way  the  action  of  the  corporation  "  and  Insert  in  lieu 
thereof  "  for  the  purpose  of  obtaining  money,  property,  or  any- 
thing of  T«lU«." 

Mr,  MAT.  Mr.  Chairman.  I  have  offered  this  amendment 
not  for  the  purpose  of  merely  getting  an  opportunity  to  ad- 
drew  the  committee,  but,  to  my  mind,  after  long  years  of 
practice  of  the  criminal  law,  the  major  or  beginning  portion 
of  this  section  is  not  sufficient  to  protect  the  Government  or 
the  corporation  against  those  who  would  make  misstate- 
ments as  to  the  value  of  securities  or  any  false  representa- 
tion bjr  which  thi^  may  secure  credit  or  a  loan. 

It  has  been  held  universally  by  the  courts  that  under  stat- 
utes for  obtaining  property  or  money  or  anything  of  value 
by  false  pretenses  the  statute  must  be  specific  and  certain. 

The  recital  in  this  clause  is  "  whoever  shall  make  a  false 
statement  or  representation  to  Influence  the  corporation," 
and  so  forth.  These  are  the  words  that  I  think  ought  to  be 
rtplaoad  and  the  words  of  my  amendment  substituted  there- 
for. They  can  not  influence  the  corporation,  but  they  pos- 
sibly would  Influence  the  action  of  an  officer  or  agent  of 
the  corporation  and  perhaps  thereby  secure  an  advantage, 
whereat  with  this  amendment  they  could  not  secure  any- 
thing of  value  by  any  representation  without  criminal  liabil- 
ity therefor. 

Mr.  8TIVSN80N.  WUl  the  gentleman  yield  for  a  sug- 
gestion? 

Mr.  MAY.    Yes. 

Mr.  8TEVZN80N.  Does  not  the  gentleman  think  it  would 
be  better  to  Insert  his  language  after  the  word  "corpora- 
tion." so  as  to  leave  It  "  for  the  purpose  of  Influencing  in  any 
way  the  action  of  the  corporation  or  of  obtaining  anything 
of  value."  and  so  forth? 

Mr.  MAY.    Mr.  Chairman.  I  accept  the  suggestion. 

Mr.  STEVENSON.  I  think  that  would  improve  the  whole 
business. 

Mr.  MAY.  Mr.  Chairman.  I  accept  the  suggestion  and 
ask  unanimoxis  consent  to  perfect  the  amendment  to  corre- 


spond with  the  suggestion  of  the  gentleman  from  South 
Carolina  [Mr.  Stevenson!. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
otffered  by  the  gentleman  from  Kentucky. 

The  amendment  was  agreed  to. 

The  Clerk  completed  the  reading  of  the  bill, 

Mr.  STEAGALL.  Mr,  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House,  with 
the  recommendation  that  the  amendments  be  agreed  to,  and 
that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Warren,  Chairman  of  the  Committee 
qf  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  having  had  under  consideration  the  bill 
CH.  R.  7360  >  to  provide  emergency  financing  facilities  for 
dnancial  institutions,  to  aid  in  financing  agriculture,  com- 
inerce,  and  industry,  and  for  other  purposes,  had  directed 
him  to  report  the  same  back,  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered.  Is  a  separate  vote  demanded  on  any  amendment? 
|f  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  now  is  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thii-d 
tjime,  and  was  read  the  third  time, 

Mr.  McFADDEN,  Mr.  Speaker,  I  move  to  recommit  the 
I^ill  H.  R.  7360  to  the  Committee  on  Banking  and  Currency. 
With  instructions  to  report  it  back  forthwith  with  the 
amendment  which  I  send  to  the  Clerk's  desk,  and  on  that 
tiotion  I  demand  the  previous  question. 

The  SPEAKER.  Is  the  gentleman  from  Pennsylvania  op- 
posed to  the  bill? 

Mr.  McFADDEN.     I  am. 

The  Clerk  read  as  follows: 

Amendment  of  Mr.  McFaddem  to  the  bill  H.  R.  7360:  Strike  out 
$11  after  tlie  enacting  clause  und  insert  In  lieu  thereof  the  follow- 
ing: 

•'  That  the  Serretary  of  the  Treanury  be,  and  hereby  la,  author- 
ised Immediately  to  purchaae  Rold  to  the  extent  of  11, 000. 000. 000 
$nd  silver  to  the  extent  of  $200,000,000  and  to  li«ue  gold  and  Bilver 
^ertmcates  In  all  denominations  agaln.9t  the  Mamr,  dollar  for  dollar 
Sgalnat  the  gold,  and  dollar  for  dollar  against  the  sliver,  and  to 
|lve  to  such  gold  and  silver  certificates  a  dlstuij^nlshlng  mark 
|nd  color  and  a  distinctive  nunie.  Thut  the  ittnue  of  Federal 
|ei»orvc  notes  against  such  gold  and  silver  ccrtincateM  be  forbidden 
ind  that  such  gold  and  silver  cert i fir txtos  shnll  be  paid  by  th« 
tinltcd  State*  Government  to  the  people  on  the  Government  pay 
foils  and  for  all  public  worlc.s  us  needed,  and  that  such  method 
0f  payment  shall,  so  far  as  pusxihlp  take  the  place  of  payment 
iy  check  and  shall  be  a  preferred  method  of  payment.  Such  gold 
|nd  silver  certificates  shnll  bcnr  on  the  fare  thereof  In  print  the 
totatlon  that  '  This  note  U  le^al  tender  ut  Us  face  value  for  all 
Itbts  public  and  private  and  lor  all  other  purpunes.  " 

Mr.  STEAOALL.    Mr.  Speaker.  I  muko  the  point  of  order 
that  the  propoitcd  amendment  la  not  germane  to  the  bill. 
The  SPEAKER.    The  Chair  KUHtnlnw  the  point  of  ordor. 
Mr.  LaOUAKDIA.    Mr,  Si>«aker,  I  movs  to  recommit  Uie 

nil. 

Mr.  O'CONNOR.  Mr,  8p<'alter,  I  make  the  point  of  order 
Ihat  there  can  be  but  one  motion  to  recommit. 

The  SPEAKER.  I'hc  point  of  ordt^r  havlnu  been  kua« 
lalned  to  the  motion  to  recommit  by  the  gentleman  from 
^enniylvania  (Mr,  McFaddknI,  a  motion  to  recommit  by  the 
lentleman  from  New  York  I  Mr.  LaGuardia)  in  in  order. 
I  will  ask  the  gentleman  from  New  York  if  he  ia  appoHcd  to 
Ihe  bill? 

Mr.  LaOUARDIA.     I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
tecommlt. 

The  Clerk  read  as  follows: 

I  Mr.  LAGtrARDu  movea  to  rerommit  the  bill  to  the  Committee 
()n  Banking  and  Currency  with  instructions  to  report  the  same 
ttack  forthwith  with  the  following  amendment: 
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Page  7.  line  18,  strike  out  the  figures  "  10  "  and  Insert  In  lieu 
thereof  the  figure  "  5." 

The  SPEAKER,     The  question  is  on  the  motion  to  recom- 
mit. 

Mr.  LaGUARDIA.     Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  question  on  demanding  the  yeas  and  nays  wa^j  taken, 
and  52  Members  rose. 

The  SPEAKER.     Not  a  sufficient  number,  and  the  yeas 
and  nays  are  refused. 

So  the  motion  was  rejected. 

The  SPEAKER.     The  question  is  on  the  passage  of  the 
bill. 

Mr.   LUCE.     And   on   that,    Mr.   Speaker,   I   demand   the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  335.  nays, 
56,  answered  "  present  "  2,  not  voting  40.  as  follows: 

(Roll  No.  11] 
YEAS— 335 


Abcrnethy 

Adklns 

Aldrlch 

Allen 

AUgood 

Almon 

Andre  .sen 

Andrew,  Mass. 

Andrews,  N.  Y. 

Arentz 

Arnold 

Auf  der  Hclde 

Bacharach 

Bachmann 

Bacon 

Baldrlge 

Bankliead 

Barbour 

Barton 

Beam 

Beck 

Beedy 

Beers 

Black 

Bland 

Bloom 

Boehne 

Bohn 

Botleau 

Boland 

Bolton 

Bowman 

Boylan 

Brand,  Ua 

Brand,  Ohio 

Brlggs 

Britten 

Browning 

Brumm 

Drtmner 

Buchanan 

Bulwlnkle 

Burch 

Burdick 

Buriness 

Uu'hy 

Butler 

Cable 

Catiipbell,  Iowa 

Campbell,  Pa 

Cann«*ld 

CantuMk 

Carloy 

Carter,  Calif, 

Carter,  Wyo 

Cary 

Cavlerhla 

Chapman 

Chase 

Chlndblom 

ChlperflPld 

ChrlRiopherson 

Ciague 

Clancy 

Clark,  N  C. 

Clarke,  N.  Y. 

Colo,  luwa 

Oole.  Md. 

Collier 

Colton 

Condon 

ContMry 

Connolly 

Cooke 

Cooper,  Ohio 

Cooper,  Tcan, 


Corning 

Cox 

Coyle 

Crall 

Crisp 

Grosser 

Crowe 

Crump 

Culkln 

Cullen 

Curry 

Dalllnger 

Darrow 

Davenport 

Davis 

Delaney 

De  Rouen 

Dicks  teln 

Domlnlck 

Doughton 

Douglas,  Ariz. 

Douglass,  Mass. 

Doutrlch 

Dowell 

Drane 

Driver 

Dyer 

Eaton,  N  J. 

Englebrlght 

Brk 

Evans,  Calif. 

Fleslnger 

rinley 

Pish 

Flshburne 

Pttzpatrlck 

Flannagan 

Foas 

Prear 

Pree 

French 

Fuller 

Pulmer 

aambrtU 

Oarber 

Garrett 

Oasque 

Gavagan 

Ulbson 

OlfTorrt 

Ollhcrt 

OlU'hrlst 

Glllon 

Oolrtpr 

Goldsborough 

Goodwin 

Goss 

Oranfleld 

Green 

Greenwood 

Gregory 

Ouyer 

Hadley 

llalnes 

Hall,  111, 

Hall,  Miss, 

Hall,  N  Dak, 

Hanco(  k,  N  Y, 

Hancock,  N  C. 

Hardy 

Hare 

Hart 

Hartley 

Hasting! 

Haugen 

Uawloy 


Hess 

Hill,  Ala. 

Hill.  Wash. 

Hoch 

Hogg,  Ind. 

Hogg,  W.  Va. 

Holaday 

HoUlster 

Holmes 

Hooper 

Hope 

Hopkins 

Hornor 

Horr 

Houston,  Del. 

Igoe 

Jacobsen 

James 

JefTers 

Jenkins 

Johnson,  111. 

Johnson,  8.  Dak. 

Johnson.  Wash. 

Kahn 

Karch 

Kelly,  111. 

Kelly.  Pa. 

Kemp 

Kennedy 

Kerr 

Kctcham 

Klnxer 

Kleberg 

Knlffln 

Kopp 

Kurtz 

Lambeth 

Lamneck 

Lankford,  Va. 

Larscn 

Leavltt 

Leech 

Lehlbach 

Lewis 

Llchtrnwalner 

Llndtay 

Ltnthlcum 

Lonergan 

Loofbourow 

lAJvntte 

Lo/ler 

Luuo 

Ludlow 

McCllntic,  Okia 

MrClltitock,  Ohio 

McCormark 

McKrown 

McLaughlin 

Mr  Lend 

McMillan 

McDwaln 

Maas 

Magrady 

Major 

Manlovn 

Matisfleld 

Mapes 

Martin,  Mass, 

May 

Mead 

Michener 

Millard 

Miller 

Moore.  Ky 

Moore,  Ohio 

Mouoor 


Nelson.  Me. 

Nolan 

Norton.  N.  J. 

O'Connor 

Oliver,  Ala. 

Oliver,  N.  Y. 

Owen 

Palmlsano 

Parker.  N.  Y. 

Parks 

Parsons 

Partridge 

Perkins 

Person 

Plttenger 

Prall 

Pratt,  Harcourt  J. 

Pratt,  Ruth 

Purnell 

Ragon 

Ralney 

Ramseycr 

Ramspeck 

Ransley 

Ray burn 

Reed.  N  Y, 

Reld,  III. 

Rellly 

Rich 

Robinson 

Rogers 

Rudd 

Rutherford 

Sabath 

Sandlln 

Schafer 

Schuetz 

Seger 

Selberllng 

Sclvlg 

Shott 

Simmons 

Sinclair 

Blrovlch 

Smith,  Idaho 

Smith,  Va 

Smith,  W  Va, 

Snetl 

Snow 

»(jniers,  N  Y. 

Sparks 

SppMce 

StatTord 

Btalkiir 

HtPagalt 

Kitevsnson 

Stewart 

Stokes 

Strong.  Knns. 

Strong,  fa 

Sullivan,  N,  Y. 

Sullivan,  Pa. 

Summers,  Wash. 

Sutphin 

Swanson 

Sweeney 

Taber 

Tarver 

Taylor,  Colo. 

Taylor,  Tenn. 

Temple 

Thatcher 

Tlerney 

Tllson 

Timberlakt 

Tlukham 


Warren 
Wason 
Watson 
Weaver 
Welch,  Calif. 
Welsh,  Pa. 
West 
WlUte 


Whitley 

Whlttlngton 

Wlpglesworth 

Williams,  Mo. 

Williamson 

Wll.son 

Wlngo 

Wolfenden 


NAYS — 56 


Evans.  Mont. 

Ful  bright 

Glover 

Grlffln 

Grlswold 

Howard 

Huddleston 

Johnson,  Mo. 

Johnson,  Okia. 

Jones 

Kadlng 

Keller 

Knutson 

LaOuardla 


Lambertson 

Lanham 

Lankford,  Oa. 

Larrabee 

McFadden 

McGugln 

MllUgan 

Morehead 

Nelson,  Mo. 

Nelson,  Wis. 

Norton,  Nebr. 

Parker,  Ga. 

Patman 

Patterson 


Wolverton 

Wood,  Ind, 

Woodruff 

Woodrum 

Wright 

Wyant 

Yon 


Peavey 

PettengUl 

Polk 

Rankin 

Romjue 

Sanders,  Tex. 

Sclinelder 

Sh&llent)erger 

Shannon 

Bumners,  Tex. 

Swank 

Williams.  Tex. 

Wlthrow 

Wood,  Ga. 


ANSWERED  "  PRESENT  "- 
Cochran,  Mo.  Kvale 

NOT  VOTING — 40 


Fernandez 

Freeman 

Granata 

H&rlan 

Hull,  Morton  D. 

Hull.  WUllam  E. 

Johnson,  Tex. 

Kendall 

Lea 

McDuffle 


McReynolds 

Maloney 

Martin,  Oreg. 

MitcheU 

Montague 

Montet 

Murphy 

Nledrlnghaus 

Overton 

Pou 


Quln 

Sanders 

Shrere 

Swlck 

Swing 

Thomaaon 

Thurston 

Weeks 

Wolcott 

Yates 


NY. 


Tread  way 
Tucker 
Turpln 
UnderhUl 
Underwcx>d 
Vesval 
Vinson.  Ga. 
Vinson,  Ky. 


Amile 

Ayres 

Blanton 

Carden 

Cartwrlght 

Chavez 

Chrlstgau 

Collins 

Cross 

Dickinson 

Dies 

Disney 

Doxey 

E&Uck 


Buckbee 

Byms 

Celler 

Cochran,  Pa. 

Crowther 

De  Priest 

Dleterlch 

Drewry 

Eaton,  Colo. 

Ectep 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Nledrlnghaus  (for)   with  Mr.  Cochran  of  Mlaaourl  (against). 

Mr.  Pou  (for)   with  Mr.  Kvale  (against). 

Mr.  Crowther  (for)   with  Mr.  McDuffle  (against). 

General  pairs: 

Mr.  Byms  with  Mr.  Shreve. 

Mr.  Lea  with  Mr.  Murphy, 

Mr.  Montague  with  Mr.  Weeks. 

Mr.  Drewry  with  Mr.  Eatep. 

Mr.  Harlan  with  Mr.  De  Priest. 

Mr.  McReynolds  with  Mr.  Morton  D,  Hull, 

Mr.  Martin  of  Oregon  with  Mr.  Cochran  of  Pennsylvanlft. 

Mr,  Quln  with  Mr,  Eaton  of  Colondo, 

Mr.  Mitchell  with  Mr.  Kendall, 

Mr.  Thomaaon  with  Mr.  Swlck, 

Mr.  Celler  with  Mr.  Yates. 

Mr.  Maloney  with  Mr.  Freeman. 

Mr.  Overton  with  Mr.  Swing. 

Mr.  Dietrich  with  Mr,  Wolcott, 

Mr.  Fernandec  with  Mr.  Sanders  of  New  York. 

Mr,  Johnson  of  Texas  with  Mr.  Buckbee, 

Mr,  Tburiton  with  2^,  Oranada. 

Mr.  KVALE.  Mr.  Speaker,  is  the  gentleman  from  North 
Carolina.  Mr.  Pou,  recorded  as  not  voting? 

The  SPEAKER.    He  Is. 

Mr.  KVALE.  If  the  gentleman  were  present,  he  would 
vote  "  aye."  I  have  a  pair  with  the  gentleman,  and  I  there- 
fore withdraw  my  vote  "  no  "  and  vote  "  present." 

Mr.  COCHRAN  of  Mlsiourl.  Mr.  Speaker,  I  have  a  gen- 
eral pair  with  my  colleague,  Mr.  NicoiiiNaKAUi,  who  li 
unavoidably  absent.  Z  therefore  withdraw  my  vote  "  no  " 
and  answer  "  present."  If  my  colleague  were  present,  he 
would  vote  "  aye." 

Mr,  MANSFIELD.  Mr.  Speaker,  I  have  a  general  pair 
with  the  gentleman  from  lUinoU,  Mr.  William  I.  Hull,  wlio 
Is  unavoidably  absent.  On  this  bill,  If  present,  he  would 
vote  "  aye,"    I  therefore  vote  "  aye  "  on  the  bill. 

Mr,  DARROW.  Mr.  Speaker,  my  colleague,  Doctor  Swicx, 
of  Pennsylvania,  li  unavoidably  absent  on  account  of  attend- 
ing a  funeral;  if  present  he  would  vote  "  aye." 

Mr.  OOSS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut,  Mr,  PsicMAif,  Is  unavoidably  absent. 
Were  he  present  he  would  vote  "aye." 

Mr.  MOORE  of  Ohio.  Mr.  Speaker,  my  colleague  the 
gentleman  from  Ohio,  Mr,  Mukphy,  Is  unavoidably  absent. 
If  present,  he  would  vote  "  aye." 

Mr.  CROSSER.  Mr.  Speaker,  my  colleague.  Mr,  Haklan, 
Is  unavoidably  absent.    If  present,  he  would  vote  "  aye." 
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Mr    WItUAM*  of  Tmm.     Mr    HvenUeir,   mv  oollnMua 

tha  if»nll#m»n  from  Twa«,  Mr  TnoMAinM,  i«  unavoldibly 

»>)«»nl,    If  pffwinl.  h<  wuuia  vuIb  •  nyt>" 

TU»  rMHilt  of  U)0  VOID  WM1  4iutiMi>uiti4  »N  aUovh  r*oor(Mirl> 

Oh  fMotinn  of  Mi    WTKAiiAii    u  iitMiiuH  u\  yommnuiav  ihn 

viiui  by  which  lh#  bill  wm«  im«4«»l  wmn  Iai4  ott  tha  tulilo. 

AMHNM4  nf  N^I'NM|lNMIiV»>    1t<IN^NIIMM 

Mr  MfK)nM  Mf  rihui  Mr  MtianlH'r,  }  null  uimnimmii 
«iM»«i>fa  (0  uNii'hil  my  rKHmrUN  iti  ihn  Hmiuinn  hy  tn'liiUtiM 
lh»•^»•lll  iifi  urtilti"*  ijulivwrwl  l»v  ittv  ('«»lli«»in»i'  Mn<  mmH** 
ftmn  frtHti  OhiA,  Mr.  Mniimiiunm,  iHif^irp  ih*  Kiw«niM  Club 
of  CHmbrttfift,  Ohio. 

'rhu  MFMAKXN  In  ihort  objiottmi  iii  ih*  riH|UPNt  of  th« 
ii«iiilffmftn  from  ohlof 

'Hifru  WM  no  ubiMtum. 

Mr  MOOKI  of  Ohio  Mr,  MtH*>ik«>r,  undtr  Ihn  tfiiivf  to 
Minnd  my  rtmnrliA  tn  th«  HtioNti,  I  itu'ludp  ih«  fullt»wlii« 
iitdrmui  of  Hon.  riiANi'iA  »M»iNi,iN(i,  (iPlivfrixl  fit  «  m«>i>tinN 
of  th#  KiwiniN  Club,  CMmUridMr,  Ohio,  (Jttubor  J7,  IttiM 

U  u  mi  mf  ltii*riilutt  »t  purptm*  t«  iUm\m  ilif  m«rli«  <»f  i»Mhl« 
ttliirm,  but  tmty  to  <ti««UM  from  h  (Mtr»ty  tMitt«tiiutlnttHl  aUhiipuiht 
Ih*  priitirtciy  ii(  ih*  mnihiNlN  whliOt  iiro  bulitK  umiI  Ui  hrliin  tlMiui 
•  r*<«tiit<itd#fttt4>ti  uf  th*  qiiMiUifl 

Thii  riii«>*lkin  M  Ui  wh«i  ih#  iiblltfntUtfl  irt  m  ■t«t«  t«  in  iitwv  thfl 
CnnatiluiMtn  of  th#  Uniud  m»iu»«  iir«miNMl  mr  ItitcfKBt  b»«i»u»i  of 
th*  pul)ll«>ftllnn  uft  Mux  It  of  ttii«  yv»r  of  »  ainUmtttt  from 
0«il»mihu«,  OhJfl,  R  jmri  of  whti-h  tpmU  n»  fnllowii 

"All  viit#Ti  %!•  prutmrtng  fur  %  •tr«in»ii-<iwi  t#«t  of  prohibition 
M>rttim«iii  frM  uf  pnliticiiT  itn<1  potmnunt*  aid*  Imum  ('otumbiiM 
ntiw»\m[>pr  m(*n  nr*  of  ihn  uplninrt  ihnt  wh«ii  the  (|ttMtlon  !■  iittlf 
n)iii«<l,  th«  MucUcvf  Mttttf  will  rolluw  Mi*  •minipla  mC  iMt  fnll 
tiy  rltlMita  uf  IllliioU,  fthoda  laUnrt,  ntid  MM«ft(<hu««tl«,  Wito 
Vutmt  Ui  r*p«nl  HlHl*  pfohllilllnii  Utiriliit  lit*  r«e«nt  MMlon  iif 
titii  t«MUUtur*  oppuMM  of  pruhliiiitnrt  MiUiiht  tfi  rvptiiit  t)t«  Vr*\i\M> 
Act    «vltlPh   la  lh«  NtMtii   pruhlUUlMii   auriirnrinMiit  rod*    m   wnll  n» 

ti)«  Millvr  Aot  whifh  vrMtud  thu  MtHi«  U0pMriiiMii>t  of  prohiiiiiiuii, 
Kinl  th«y  urT»r«d  m  riMttlutitui  pnipuainn  mpaHl  of  lh«  Mini*  pr>i' 
hiliiilon  NinflMdiiioiii  otil'i  itpiifitr*  Ui  ba  und«rgulitii  n  ohitiiii»« 
iif  hfart  with  rKfurviira  Ui  prHhiiiitioit  ' 

Tbia  aiNi#m*iit  mid  iha  r^oi  lltat  two  uth«r  lltMt«a  hiiv«  ri*' 
iNiiiliMl  ttiatr  9iifMrMiti»iit  iHwa  huva  ivd  m»  t«i  iit«iii  wimn  iitviMiti- 
IInM>>m  m  III  ill*  prt>pri**l.y  >>!  auidt  aiIIom 

H#(<«ntly  timr*  iippiiNr«*d  Id  tho  piip#r«  n  ruriH#r  ttAtumniit  thnt 
ropMl  of  thu  Ohtu  brtihlliltloH  Mmiihdmi*itt  to  th«  Stnt*  tioHatt- 
lutlon  M  Id  b«  Miuiibl  front  th«  votvr^  nt  Ut»  Mny  pfimnriiia  <4«i 
Ihnt  It  Would  ••♦'tti  to  mp  to  H9  with  Btrni  pfopriBiy  tlmt  wp 
•hould  dlat*UM  the  qtiMtioti  of  tli«  oblitfRiion  of  •  ittt*  tti  ob<>y 
lh«  Conatltutlun.  m  wril  m  thp  obtlRniioit  of  indlvidu«ia  to  da 
tlkcwiw.  Utkf  w«,  th»r(>for«.  conald«r  the  fundam«ntAl  princlptpa 
upon  which  our  niitiotiAl  structure  rMta,  which  prinoiptM  b«vc 
bMin  written  into  the  biutc  law  of  the  country, 

Article  18  of  the  Article*  of  Confederfttion,  adopted  In  ir77, 
provtdee: 

"  Every  State  th*!!  abide  by  the  determination  of  the  United 
Btatea  Ccngreaa  asaembled.  on  all  questions  which  by  thia  con- 
federation are  lubmitted  to  them.  And  the  artlciea  of  this  con- 
federation shall  be  inviolably  observed  by  every  State,  and  the 
Union  shall  be  perpetual;  nor  shall  any  alteration  at  any  time 
hereafter  be  made  In  any  of  them;  unless  such  alteration  be 
agreed  to  In  a  Oongreae  of  the  United  States,  and  be  afterwardis 
confirmed  by  the  legislatures  of  every  State. " 

Under  the  Articles  of  Confederation,  as  you  will  note,  an 
amendment  could  be  made  only  when  confirmed  by  the  legisla- 
ture of  erery  State.  The  States  at  thia  time  were  made  up  of  the 
thirteen  Colonies.  It  was  found  that.  In  view  of  the  fact  that 
some  of  the  States  of  the  Confederation  were  seaport  States  and 
others  were  not.  advantage  wsis  taken  of  this  situation,  so  that 
confirmation  by  every  State  of  an  amendment  to  the  articles  was 
considered  unwise,  and.  therefore,  this  was  changed  when  the 
Constitution  of  the  United  States  was  adopted. 

As  you  will  further  notice,  the  Articles  of  Confederation  also 
specifically  provided  "  and  the  articles  of  this  confederation  ahall 
be  Inviolably  observed  by  every  State." 

We  come  now  to  the  Constitution  of  the  United  States.  A  part 
of  article  6  reads  as  follows: 

"  This  Constitution  and  the  laws  of  the  United  States  which 
shall  be  made  in  pursuance  thereof;  and  all  treaties  made,  or 
which  shall  be  made,  under  the  authority  of  the  United  States, 
ahall  be  the  supreme  law  of  the  land:  and  the  Judges  In  every 
State  shall  be  bound  thereby,  anything  in  the  Constitution  of 
tews  of  any  State  to  the  contrary  notwithstanding. 

"  The  Senators  and  Representatives  before  mentioned,  and  the 
members  of  the  several  State  legislatures,  and  all  executive  and 
ludiclal  offlc«rs.  both  of  the  United  States  and  of  the  several 
States,  shall  be  bound  by  oath  or  affirmation  to  support  this 
Constitution." 

Under  this  provision  of  the  Constitution,  it  was  a  prerequisite 
to  holding  executive  and  judicial  p>osltion  In  the  United  States  to 
take  an  oath  or  afflrmation  to  support  the  Constitution.  This 
obligation  on  the  part  of  the  indlvldvial  has  been  extended  to  all 


niifilala  of  lto«  Oovernmant.  to  t)i«  Army  and  the  Mavy,  itlt  timrui* 
(I?  HUlu  uiiviinimioii*  n\\  ./fTiH.iiN  ..r  munli  ipwi  novsriwioinis, 
(il|lorilt<ya  Ktiou  liiiiitit  Hiloill'li"!  >••'  III"  l«ii  unit  Ui  iWun'UH*  of 
li^illia  Ihn  iMliliiM  of  Mil*  otih  la  h1>>.<  h  n.'^\^\»^lt^  to  Aiii<>ru  uti 
•Jl|l*»iiul(l|i  HO  I|m  |('Hl  i.(  It  I.e.  t'li.  I  wM.i  ai  .'III*  I  IIU' o»lil|i  'I  llMff 
I*  MO  pfOVIalMll  llO»l  »  lOtllVM  liMIO  A(IOirl»nO  MUtMOl  wloi  Mt.Ma  M"t 
llJllll    (0»l»l|ti    ..(H'.i    oli.lll    l<"   tl'lO,!,.!    I'.    I.<l«l.    II(H    •...10    IM    fc.)ll|"'ll    '101 

»'l>»i»HlWMoii  ti»  (lot  iMiiin'i  ai.ii<«  |i  W'.Mi<l  ••».0(  lo  \iu  a  Irtir 
a^aMMMiHoM  Hia)  li»a  foMotUta  ••!  .M«f  hoMoMV  i»»*il'.w-l  Mini  omki...,* 

l«(iMI  0|IOO  III*-  M.,|l  o»  I'OI  M'""'  •■■'l"''l',  *••"  '•"•♦•  ».|||ltll0<O»| 
njiJoywl  IIIK  •(♦'Ofllla  rtO»l  IMol».tl|oo  >il  >i\it  '"a"  loaMlMllooa  ftlol 
•  iu  llMltfly  MiH''"i****"l  M'olio  Ho*  CoOMllHlliMO  V'l.ohl  Itx  ilJllM^oli 
l.'J  HiMllilMlM  lOMiM.i  Miol  -O'fMol  llo-  i'..oai(lt(lloo  >».|il-h  |ifo»|.|».a 
HkKOI  Willi  llfaH  iii,i.tli».a  MO'I  |o|y|l*t(i»a  wlllo-td  ItnlMS  l«o(»o»l  l-y 
ijjia  mnMi  Ik  Hi'la  I.M.oot*-*  m(OI'«h<>iI.  IIhI  Him  oiMi  Ut  fwinixn, 
h(Ml)ll«lM  aoil  'I*<f"l0l  l(l»'  I  ..••'•IHo'ImO  "f  llo.  iMdli'l  »l^tl^a  U  IM# 
WI'iHi  rtM»l  woof  'if  i|0'  f.iOil'  "f  "'o  O'lll'iO'tlll  y  itiol  H.il  MiS 
Ifjl^liMliy  uf  ».|ll*i'<oal(Ui  aa  well  aa  Ui««  lo'»«H'y  "f  iiix  niHlax  io«l..,« 
a^Mo  fate*  llo'ltiio  n  aiili'Mio  'to. I  mmii»<»I  m1.iih.iII..(i 

riOia  lota  foil  pHioiiHi"!  »o»«  I'l  •"••♦ItliOf  Mta  t'ofolHIoMa  MfVifi 
wtiK  h  U(»<  varitiwa  Wi.iina  oHo'i  llotii  Hot  iliiMitii  oHtflliMJ  ««al,»'a, 
•f  admlMsd  III  IMa  I'lilott  lod  wli'to  Uia  uiKitl  «i.ti..  of  niilo  wi«« 
ailool'ttil  Ih  IIMM  tH»'  followtiiM  h«anliiU(.ii  wn»  |.Ma..ii|  liy  llo  WkohIs 
njol   Moliao  of   riaiO'^O'^tlv*.*  of   llta  lltHlKil   flliilna 

/)«<  II  imUKti'il  il'l  lIlK  Htllillr  H'Hl  Itxuii'  "/  tii-ll'i xrhllinvi'il  lit 
/*|k  IIuIIi>iI  HlillKt  Hi  C'l'iU'i'ti  «»«»<"ili(»'i/  rii'«l  nll  IJO'  Uwa  of  lli#i 
l>iMsd  m«ias,  Wtili'lt  (0«  IM.I  lo.  iilly  lo.i|i|illfMlila  •loill  liaya  ll«S 
a4iM(t  foi»««  and  i-fTiol  wiUilli  Ui*  ••♦Itt  MuU>  uf  Ohio  «a  alaswliars 
«il||lh  Ih*  United  MUlaa  ' 

tt  la  raaaonahla  to  aaatoiia  Uiat.  ■ifollm  fpanlollmia  warii  iiaaa#d 
H  tits  rum  (If  all  Hia  «'al"a  adiitiiU"!  ioIm  itia  Imh.im  Ifoia  |( 
aiKlId  iKfPm  that  lll  addHlou  l,o  Mo-  nOlluallMtia  with  li  IliP  <'olia(|. 
IJtloh  Itaulf  impoaaa  IIIimO  tlia  a*iVi'iiil  Blii(«a  UipM'  ,a  III  I  !»<'  t  was 
oj  Ilia  adnilaalufl  of  aioli  Olula  «  Bpcclnl  M(?ia««iii«'Ol  'lial  aui  ti  ttluls 
a^nll  li*  iHiUnd  by  U\f  tir-iylalolia  uf  Ho-  CnnalltuU'Oi  III  llh»'  inini' 
fij'i'  4a  lh«  urmirml  thiri.«"'n  Hlwlaa  war*'  Iji-wmiI,  l»o»i  la  lloti.  wliori 
n|i  ninKltdmattI  to  IIm>  ( HiiatlluH'O)  hiol  l>i>tii  pr"|iprly  aiol  duly 
p^aaflit  In  aODOrdftlK'a  wlUi  Itia  pr-ivialooa  uf  Mm  ('mini  lliilloft  u/wt 
lia  npproval  of  th«  ra(|t|iBitii  nuiiilitr  uf  Mlalna  It  Ik  ritina  a  part 
of  Itia  Ounatltutloti  uf  tlis  t/tiliail  rtiitina  mot  olili^iiinry  w|iiin  all 
ll)dlvUlUala  uf  the  I'oUiitiy    na  wall  it*  U|iiio  alt  M(nli<«  uf  Ihn  I'tiloM 

Many  ((usallnna  liavti  liaatt  rHlatnl  lo  riiffiii«ni'i«  lo  ili«  lOKlitarrUh 
afnundrnaiii,  and  i|iii<tiliMn«  of  pMainiiil  lilicriy  aiol  Miuiiin  rixhta 
»|.rn  involved,  but  llo*<it  ijOaiitloON  lot  wall  na  oilo<i*  tiuva  tieall 
a<)  Uatt  Iwli'a  by  Ilia  Mo|iiaini)  ComiI  of  Uia  I'IiKmI  Hittlaa  Wtilill, 
lt|iilNr  llio  I'ohallHUIiiO  la  Ilia  •  ooi'l  ol  IimI  la^uil  wliuea  iltn  lalona 
af<i  liliiittntf  iiiiun  Mil  litilli  inttiviijiotlti  rtiot  butlin  oioioly  Dotl 
ll|a  alulilaanll)  nioaiiilioaol  l«  v.iliil  iti.'l  lo  lotuoMoy  willi  t|t« 
{'[.nalirMUiiM  anil   l*  n  jiMll   Uiaiaiif 

tl  la  IIUllMlimlinu  ill  MtailMlh  Hli.o  ilin  aianl  kiolam  of  oOf 
I'llillliry  for  Whuill  wp  li^ya  aiarlatl  lo  ii'mfii  "ill  mMMooitoila  wlotaa 
lijlhilnya  wa  t'(«|alortlii  mol  Whoap  llvm  wa  aooila'n  totvn  Ui.io«lil 
A  III  aitui  nlinut  IIiIq  looat  Imtioiinoi  i)Of>tllon,  nml  t  titHa  Ri»<nii 
ppttauri"  Ih  raadlim  lo  y(ni  pni-numplia  nf  Hip  fmnwli  Adiliaaa 
>i|  tlatirKa  WaalilnBt"H"  tha  J^nthar  of  our  Cmiittry.  mada 
«^pti>mhpr  17,  I70ll.  Htm  «ant  nn  nrioptl  fnrra  In  WPBtpiii  Pi»niiavl« 
vinlft  to  quell  wlint  la  known  aa  '  Tlip  whlatiy  rpbplUon  '  Thpaa 
pliratrrapha  read  aa  fnllnwa; 

"  Thia  Oovprnnient.  the  ofTaprlng  of  our  own  rholcp,  unlnfliienrrd 
atd  unawed.  adoptpd  vipon  full  Investigation  and  mRturp  delibera- 
tion, completely  free  In  Its  principles,  In  the  dlatrlbutlon  of  Its 
ptiwers.  uniting  aecurity  with  energy,  and  containing  within  Itself 
a  provision  for  Its  own  amendiuent.  has  a  Just  claim  to  your  con- 
fluence and  your  support.  Re.spect  for  its  authority,  compliance 
wflth  Its  laws,  acquiescence  In  Its  measures,  are  duties  enjoined  by 
tte  fundamental  maxims  of  true  liberty.  The  basis  of  our  politl- 
C$1  systems  is  the  right  of  the  people  to  make  and  to  alter  their 
c|>nstltutlons  of  government.  But  the  Constitution  which  at  any 
time  exists  till  changed  by  an  explicit  and  authentic  act  of  the 
wfaole  people  is  sacredly  obligatory  upon  all  The  very  idea  of  the 
pt)wer  and  the  right  of  the  pxeople  to  establish  government  pre- 
supposes the  duty  of  every  Individual  to  obey  the  established 
gt'vemment. 

"All  obstructions  to  the  execution  of  the  laws,  all  combinations 
atid  associations,  under  whatever  plausible  character,  with  the 
r^al  design  to  direct,  control,  counteract,  or  awe  the  regular  delib- 
eration and  action  of  the  constituted  authorities  are  destructive 
of  this  fundamental  principle  and  of  fatal  tendency.  They  serve 
t<i  organize  faction;  to  give  it  an  artninal  and  extraordinary 
f^irce;  to  put  in  the  place  of  the  delegated  will  of  the  nation  the 
w|Jl  of  a  party  often  a  small  but  artful  and  enterprising  minority 
of  the  community,  and,  according  to  the  alternate  triumphs  of 
different  parties,  to  make  the  public  administration  the  mirror  of 
t|ie  ill-concerted  and  incongruous  projects  of  faction  rather  than 
tke  organ  of  consistent  and  wholesome  plans,  digested  by  common 
counsels  and  modified  by  mutual   Interests." 

In  order  that  what  I  say  upon  this  subject  shall  not  be  cnn- 
struJKl  as  a  partisan  discussion,  let  me  read  what  Andrew  Jack.son, 
o|:ie  of  the  great  heroes  of  Demi-Kracy,  said  in  discussing  the  re- 
fusal of  the  State  of  South  Carolina  to  collect  revenue  taxes: 

"  If  the  doctrine  of  a  State  veto  upon  the  laws  of  the  Union 
curries  with  it  internal  evidence  of  its  impracticable  absurdity, 
oUr  constitutional  history  will  also  afford  aoundaiit  proof  that  it 
\rtould  have  been  repudiated  with  indignation  had  it  been  pro- 
pt«fc<d  to  form  a  feature  In  our  Government. 

"  I  consider,  then,  the  power  to  annul  a  law  of  the  United  States 
assumed  by  one  State  incompatible  with  the  existence  of  the 
Union,  contradicted  expressly  by  the  letter  of  the  Constitution. 
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uiiHUtlinilrad  by  Its  anirH,  Inmnaiali  i)(  wilh  avery  prlnolpl*  on 
Willi  M  II  M.ua  rouoiiid,  ttnd  daatruotiyM  u(  iit«  Kiuitl  oiijttt  I  for 
wliii'ii  II  wiia  f.iirniol  " 

Aa  wa  Hll  know  tha  (jiiHatOm  of  llin  iililirtnllon  of  a  Hlida  to 
rHuotU)  N  pMil  of  lbs  I  nioM  »ua  Ihu  |iilio.ipi»|  ipusallon  lovolyud 
In   Ilia  Civil   Will 

II.   IB  inlaiftaMnM  ill  iiola   v»|ih|   AIiImIooo   I  iioolo  »iiU|   ojii.n   Uila 
fnii>«l    lMI|ioMiiOl    iiI|Ii|m,I    lo    Ilia    flixl    lOiuittiO  .il    miMu..".       Ifni   iiilo 
loll  Hint  >.oiO'll|NOioa  kliMiltl   lin^M   ,im  ,,l    <*(IhI,i    ^lll<   o«    iia   Mull   mh 

^^\^,    ».V(.)y    iilir*.)!    'if    Ilia    ii.iii.i',      i (,  ••    li,».    oo-oioi  y    loa|iH».a 

HIO^Mianl  Hh'l   woiltl   wo  M  M.apM.  I       Mi    aiiOl 

|)l<i«i  HlilllHM    liofo    llii»«><   u^li*"iil    |ii  10' i|il»'«     t*M    ftO'l    Ilia   tOMpoal 

tool  iiiai  10  ifKHl  foMi>- n|iiNi|.<n  ilia  I'liion  Im  |i*<i|ixioii|  Miiiiiioo<f( 
liV  Ilia  loaloiy  of  t|ia  IioIuM  iUmU       '(  Ii*  UoIho  la  molIi  oldai   llo«n 
Ilia  Coital  II  iM  ion      H  Wiia  foioiNii    m  fiol    Ity   Utti  Aill''l»«a  of   A""' 
I'lullHli   in    1774      II    Wioi  liialiliail   hIoI   ttoilloiicd   Ity    Ilia   llai-liOM 
lion   of    fndaoafolani.a   n    |77fl      fl    "na   fiolloo    fOMdoHd     and    Ilia 
fallli   of   Nil    Ilia    llian    llilf^laan   niiilhi   >'»|iMa«ly    pll(4lilaH    and    an 
Vaifad  IIihI   II  M|Mii)ld  ba  pa|o*<{uMl    l<y  llo<  Aill'l>«a  uf  Conlaiboalion 
IM    I77N       And   flONlly    III    r'N7    ona  of   Iha  nailaiPtl   nltlMla  fii>    Ol 
dHiniiiM   and  aalMlillalili  u   Ilia  (onaiilnllon   wna     lo   foim   m   uioia 
jiarfMrf  Union  ' 

'  Mill  If  dpairiiMion  nf  iba  17fiion  tiy  mia  of  by  n  ptoi  only  uf 
Ilia  MlatMs  \tf  lawfully  poaaililn  Ilia  I'looii  la  laaa  paifacf  llian 
liafoia  Ilia  ConaUhiUoii,  IihvIiim  loaf  Uia  vlUtI  I'lfomiil  of  p«<l  ■ 
}ialuMy 

'  II  folloyta  frtiin  lliaaa  ylawa  Moil  toi  MtalP  upon  Ha  own  fnara 
rtiolluM  I'Nii  lawfully  K'I  nul  "f  iba  Union,  iIimI  fpttolvaa  and 
firdlftHlt'aa  I.O  Unit  afTai  I  Nta  lat'nlly  void  mul  Uiitl  lo  la  of  vlo- 
iaii' a  Wllliln  Hiiy  Mini*  oi  MlttU-a  iuimiomI  Ilia  aiillioHly  of  Ilia 
t'lillPd  MtMlr<a  nip  Inain  rai'llofiaiy  ot  it-vuliit  Oinnry  aiiorilinM  lo 
l«lM'ilttiafnni  pa 

"I  lliarafura  lunaldai  itial  In  vlaw  of  ilia  Conalllullofi  and 
tha  Inwa  ilip  Union  la  inluohan.  and  to  ilia  p«Ipoi  of  my  niolily 
I  ahall  ImMp  imip  aa  lia  Conailloll'in  |i«p|f  i<kp|pa«.|y  pojolna 
Upon  itip,  ftmt  iiip  hiwa  of  iim  t'liinn  Iih  ftinhfoiiv  pupciiipii  m  nil 
(tip  Mlalaa  l)olni<!  tlila  I  daaro  to  Iip  oIiIv  n  alioplp  duly  on  iny 
piirt  •  •  •  I  lr\ial  thia  will  not  ha  rpunr/lpd  na  i«  iiipunrp,  iMll 
only  aa  Uia  iIp  ImipiI  luipoaa  of  Uip  I'lilmi  llml  II  will  I'on- 
•IM  otioiiitlly  (Ipfioiil  nnd   niHlniiiln   lli.plf   ' 

No  Niiiiii  III  llip  t'lijoii  |iii«  piiOl  iMi'iitpr  iai(|ip>'i  tn  |Ih  Kitlliint 
aoldlara  llian  Ilia  Mlulp  if  Ohio  niot  II  la  lnl«rpal|ou  lo  liotp  Whiil 
our  balovail  PrpaiilPiil  (laniinil  (litilli<li|  attlil  in  lila  iiouimoihI 
adiliaaa  itllii  llm  Civil  Wui  opi.ii  llil*  liopojlMnl  i|WPalloii  I 
lunula  ooi'  |iio  iii(i  iit'li 

" 'I'liP  aiipii'ioio'y  iif  till  Nation  no. I  |l«  Inwa  almiilil  in'  O"  Iniooo 
a  ailijai  I  of  ilulmli'  'i  linl  ilim  iim>i..o  'aIiIiIi  fi.i  lotif  n  rtioloiy 
itin  iilPiiPil  IliP  pklalpni'a  of  IliP  I'lilon  Wita  iiloainl  nl  laal  in  IIim 
jui^tt  iiiiiMl  of  Will,  by  H  ilPilPt  II..OI  Willi  li  llipia  la  on  HlitmHl 
tlinl  IliP  Conal  II  Ml  |i.n  all  t  llo'  Inwa  OhoIk  In  piiiaoMloi.  IIim|p  if  him 
^Otl    aliiill    I'.inlloOM    |.i    liP    IliM    aii|i|aii|p    l<iw    nf    loa    ImIoI     Itlnilllii^ 

Nllltp  il|<oo  III!'  i^lKlia  nl.i    tlifi  I jili'       'I  III*  iliM'i't.r   i|iii<n  n.i|  Mlalotli 

lliP   auliiniiloy   nf   Hip   Blnlpa    nn(    loli.(|plP    Willi    noy    I'l    mil    OMi  i  « 

artIV    llulll'"  of    Ini  nl    hi|f-li   iVPininPlll,    lOll     it    lli"«    f'.IIM   MlOl    painliliali 

Itia  pPCOinhPOl   anplrioiov  nf   llip   t'tili'li  " 

No  oliP  lina  fnia.'d  titp  i(l|patl'in  ilml  titp  pl(!MP"nlli  nhipntllnpnl 
Waa  not  pnaapri  In  pntlr->  rnnlnrnilly  with  Hip  Conat  it  ut  Inn  nod 
iHwa  (if  thp  l.'nltpd  Htntra  pmvldltm  fnr  niupnilinpols  No  ona 
qu  stl.'iia  that  II  la  r  purl  nf  tlir  CmiPt  Itot  Inn  Init  wr  find  niir- 
a'lvpB  Iti  tl.la  altiiatlcn  :  The  Bmondmpnt  wan  rntinetl  by  45  nf  thp 
4H  Stntrs  Enforcpuient  Ibwr  wrm  pas.sed  by  47  nf  the  4B  BliUcs 
These  mUtht  hp  achedule  1  as  followp: 

Mnrylnnd:   Did  not  ratify  and  did  not  paaa  enforcement  laws 

Rhode  Island  and  Connecticut :  Did  not  ratify,  but  passed  en- 
forcement laws. 

New  York.  Wisconsin,  Montana,  and  Nevada:  Ratified  but  re- 
pealed enforcement  act. 

Minnesota  and  Illinois:  Have  voted  on  referendum,  but  have  not 
repealed  enforcement  act. 

The  remainder  of  the  States  ratified  the  amendment  and  passed 
enforcement  laws  which  iire  now  in  effect. 

In  the  wave  of  enthusla.sm  which  has  been  created  by  the  wet 
press  and  by  agitators,  bath  men  and  women,  apparently  without 
consideration  of  the  underlying  covenant  of  the  Union  of  States 
and  American  citlzenshij.,  the  LegLslature  of  the  State  of  Illinois, 
pursuant  to  a  referendum,  repealed  its  enforcement  laws,  which 
repeal  would  have  becone  effective  if  it  had  not  been  for  their 
governor,  Louis  Lincoln  Emmerson.  whom  I  have  never  met.  but 
who  must  be  a  man  of  sterling  citizenship  who  appreciates  the 
sacredncss  of  his  oath  of  office,  and  placed  hlm;*lf  in  the  vanguard 
of  the  eminent  citizens  of  our  country  wlio  have  battled  both  at 
home  and  abroad  for  thi'  integrity  of  our  Government  It  Is  re- 
freshing to  read  you  a  s  lort  quotation  from  his  message  vetoing 
the  act  of  the  legislature: 

"  I  am  not  for  nulllflcation.  Destructive  principles  which  do 
not  protect  the  lives  and  homes  of  all  otir  citizeiis  will  not 
afford  the  solution  of  the  liquor  problem.  I  do  not  believe  that 
such  a  serious  step  should  be  taken  without  the  unequivocal  and 
understanding  approval  of  the  voters  of  the  State  expressed  alter 
full   consideration   of   all    of   the   consequences.      •      •      • 

"  In  my  opinion,  a  majority  of  the  thinkiiig  people  of  this  State 
are  di.ssatisfled  with  the  conditions  In  this  country  which  have 
followed  the  eighteenth  amendment  and  the  enforcement  acts 
undor  it.  But  I  am  equally  satisfied  that  the  American  people 
do  not  want  and  will  nst  attempt  tlie  correction  of  these  evils 
by  wiping  out  all  regula',ory  liquor  legislation.     This  is  unthink- 


ahta,  but  It  If  tha  prlnnlpla  of  thia  raneal  hMI.  Tf  tha  alghtaanth 
aninndinant  and  lis  aitandani  laMiaUiioit  tnrouKii  inafTantivDnaaa 
iiKdoiail  Uw  luNiMatfuara,  ttta  altaaE  atuy,  and  llo<  illlrii  allll  aioaly 
linaa  and  id  liar  avifa  nan  noi  (m  dtairoyad  by  wipiitu  out  all  Miala 
rt.niriiini  Wa  nun  not  niiin  iMHiylitiiat  dlaratiaid  for  law  by  out-i 
diaianaid  for  Ilia  C'Diiand  ConatiluMoiC 

"No  alniiaia  aMvof-Hl"  of  lliia  bill  hold*  Mil*  opinluii  M  itai 
only  ona  lOHpnaa  '|lo«l  la  lo  liHiMaf  mO'I  lli»a»l  ami  inalia  Mo- 
pi.aainip  iitit  adoMa  of  Ilia  IraMHlal  f loyaMilMMnl  Ci  f*»»<».ola  Ilia 
Mi'IiImmiHi  Hm»<nilinant  and  Uia»»'t4|^  >.ooi|«a|   liix  aobaiiioimn  (o» 

II  of  atooa  tdltaf  ayalam      'tlila  la  not  Iha  oMlaily  and  lattMi  toHlloiM 
fitf    aatoiinK   I'll*   i-MaoKa      II    aHiNi<l>«   Hiufs   uf   lawlaaaiiaaa   and 
labPiiion      »     »     •     tiiinnia  Minai  aland  wiUi  IMa  l»'aMafal  iiov^m 
nuoii  Nfoi  iha  •MHraina  law  of  Iha  land  " 

In  pniiiiMBl  Willi  Ilia  Hbova  y».|n  of  liHvaff»of  Jfiffifbaraofi  I  w»<iiM 
finolK  ffoiM  an  aiMi'ia  ifi  a  Naw  Vti^i*  papff,  aafti  uiif  fruin  AlbaHy 
00  Mai'ii  IM  Ml  fHfaran'-a  lo  Ilia  Nid  h«al  bill  wbl'M  had  iiaaaaH 
Mm  nHiPOilily  tool  Iipph  «p)ooy^(|  by  llta  apiiala  I'OffHHlllPa  UM 
ftio(fo«r  Mfid  waa  up  for  paaaaiia  Ih  iha  Atata  mtunS-tt  I'Ha  afUila 
aaya 

"Ilia  raid  t*uat  bill  la  praHlt'Siad  fdi  llta  pubtaitllob  thai  ih« 
•labipanllt  aMiaMdfttaiili  appliaa  only  iu  indivlduala  and  Htrpora* 
liona  and  itoi  iu  auvaraiKM  Alaiaa  U  daplaiaa  In  iha  ftrat  aa«>tiuM 
lliai  iha  niata  uf  Naw  VoiH  hui  tiaiMii  (uohibiiad  by  Arilida  XVtIt 
of  I  ha  HitiafidHiaiiia  lu  tha  (ttoiaiiiuiloM  uf  tha  t'niiad  Nialaa, 
lipfpby  naaaHa  iia  riMhl  aa  a  auvpit.mM  powar  io  niaitufapiura  a«ll, 
Unnafiorl  Hid  diatilbuta  ali>oholiii  Itavaranaa  wilHiM  Its  iHtrdaia, 
ami  da«i|afaa  tha  parryiiiN  nul  of  aui'h  aaaariiun  iu  \m  tha  l>fat 
polipy  for  Uia  pruinutluii  uf  iainparahpa  and  aobrlaiy  aMmnii  Ilia 
ppMiila  of  Iha  Nl»f#  " 

niara  la  no  quaallon  but  that  uptionahta  uf  pruttlbltlun  hava  a 
paifpi'i  riulii.  iatfaily  and  ifiorally,  Ui  adviH<ala  and  work  for  iha 
rppaal  uf  iha  PiKlilaaiith  ainaiidniatit,  btit  Iu  \ihdariaha  to  aai'uia 
Ma  iPpaal  by  havMiK  Iha  Individual  Nialaa  nullify  Iha  Conalltu- 
Mon  by  rpppnlliiM  IJiali  aitfon  ainani  lawa,  thua  lahMiif  Iha  propa 
oul  from  tindar  Iha  t^adaml  ftovarnmanl  ami  laaviitM  It  prualrata 
ami  iimibia  t,o  anforps  afrpcllvaly  Ita  Conalllulloii,  la  a  inaihod 
wlilili  ilpalroya  llta  MilaMrity  uf  Iha  (bivarninant  and  aiiuuld  ba 
rtaiaipd  by  avary  rad-blmMiad  Arnariran  i  Miaaii 

If  ona  aniandrnanl  of  ina  t^adaml  CtiuiaiiioUun  <<an  ba  nullinad 
itml  iipkiioyad  In  Mils  niannar,  than  It  lullowa  iiiai  ulhar  amaitd* 
imoilN  Ol  Mia  otlulnul  provlaluna  uf  lit*  (loiialil  ijliuit  (latt  ba  da* 
airnvpii  in  lili*  iiiannar  I'miar  atitih  a  iirofailurp  ib*  MUiaa  oould 
niinippd   by   individual   aillon  aiot   da»lroy  nil   llia   banaftla,   privi- 

III  ua    Mild  tfuaiunliaa  of  iiip  t^'aitarat  (  onaiiiution,  and  tiyaii  lUa 
riMlii  of  piiVHUi  piopariy  Hitd  ppiaHhal  llliaiiy 

^iit  akHiniilP  IbP  ippt'Hl  ol  iba  unlmiaMtpnl  law*  of  lb*  Mial* 
ttf  Npw  Voik  lota  dona  iiioIh  In  i|»i)ii|vi>  Ilia  paopl*  o)  Ihti  llnitati 
rsliilMk  tinil  IliM  Mialaa  wlio  ai<Mi(Pi|  in*  lal ii|i>i«i Ion  and  aiottlnonl 
of  Ilia  ali'lilppnlh  ainpntlinaiil  of  lliitit  lijiltla  itml  lo  lilmtal  Ilia 
rpiiPitil  (oiVKfnoipni  in  imiyinn  mil  in  hhimi  iniin  iia  oidtiHiion  |ti 
liip  wliolp  paopip  llian  nny  ollipr  aflion  liikt-o  in  tha  attod  lo 
ili'Ipitl  Hip  nMiPliilinpnl  t  lif  lanann  toi  |ti|i>  la  HipI  londiUona  in 
Npw  York  ciiy  arp  Miniinnnily  lafptcpii  in  i««  t>iiampiifyimi  tiip 
fiillutp  of  ilia  frpdpral  tmvpi-nihPlil  to  aniotcp  il«  inwa  nnd  aivpii  na 
n  iPrtaoh  for  tha  tpppul  of  (ha  ninpmlinpnt  I  lip  fait  Hint  Hint 
f=itnip  lm«  tepPBlpil  Ita  pnforepmpnt  Ihwb  and  la  unt  rouppn\tln^ 
with  tlip  Kpcieriii  Uovprnninit  to  pnfnrt^p  Uip  Ipdpmi  law  H  not 
^;rnprBlly  undpr'iltiod  Thia  annip  pilnclplp  npplipa  to  all  of  tlip 
otlipr  Btntea  that  have  rppealpd  their  enforrement  lawa,  but  be- 
cnu'»p  of  IhPir  Btnaller  population  their  action  bna  not  been  ao 
destructive  of  confidence  In  the  Federal  Oovprnment.  Lack  of 
coi\fldpncp  in  the  Federal  Government  bccauae  of  the  action  of 
tluvsr  States  and  because  of  the  unsettled  conditions  of  many 
foielgn  governments  Is  one  of  the  prime  causes  for  the  present 
unfavorable  economic  and  financial  condition  of  our  country. 

We  fought  and  spent  billions  of  dollars  to  make  the  world  aafe 
for  democracy.  Is  It  not  time  that  we  devote  our  attention  to 
making  democracy  safe  for  the  world?  While  we  are  giving  so 
much  time  to  securing  the  stability  and  Integrity  of  foreign  gov- 
ernments, shall  we  not  give  some  time  and  serious  thought  to 
maintaining  the  Integrity  of  our  own  Government? 

HON.  JOHN  N.  GARNER 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  to  include  a  letter 
written  to  the  editor  of  a  New  York  paper  by  Hon.  Joseph 
P.  Tumulty,  former  secretary  to  Woodrow  Wilson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  CHAPMAN.  Mr.  Speaker,  under  unanimous  consent 
to  extend  my  remarks  in  the  Record,  I  include  in  my  exten- 
sion a  letter  dated  January  14,  1932,  written  to  the  editor 
of  a  New  York  paper  by  Hon.  Joseph  P.  Tumulty,  who  for 
eight  years  was  Secretary  to  President  Woodrow  Wilson. 

The  letter  is  as  follows: 

Januaut  14,  1932 
My  Dear  Mr.  Editor:  In  no  unneces.sary  wav  do  I  wish  to  inter- 
vene in  a  clash  of  controversy  over  the  availability  of  leadlni^  Demo- 
crats under  duscu.ssion  for  the  exalted  office  ol  President,  nor  do  I 
wish  by  the  same  token  to  express  even  a  personal  preference  for 
one  Democrat  as  against  the  other.    However,  this  attitude  of  neu- 
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trallty  should  not  prevent  a  mere  private  In  the  ranks  from  paying 
sincere  tribute  to  one  who.  through  merit  and  achievement.  Is  en- 
titled to  a  more  lovely  portrait  than  that  given  hlra  In  a  recent 
editorial  In  your  valued  paper.  I  refer  to  your  characterization  of 
John  Gaknir  as  a  "sloppy-minded  southern  Democrat.  For 
nearly  20  years.  8  years  of  which  were  spent  as  Secretary  to 
President  Wilson.  I  have  been  privileged  to  come  Into  frequent 
contact  with  John  GAaxm,  of  Texas.  Meeting  him.  observing  him. 
knowing  him  It  is  not  difllcult  to  understand  why  men  are  drawn 
to  him— won  to  his  side.  He  makes  conquests  over  the  hearts  of 
men  by  the  simple  qualities  of  honor,  decency,  and  fair  dealing 
which  make  up  the  happy  blend  in  his  nature.  There  Is  only  one 
open  sesame  to  his  affection  and  admiration— frankness,  openness, 
and  honest  dealing.  Deceit,  double  dealing,  demagogy,  and  politi- 
cal four-fliishlng  could  not  for  a  single  moment  find  a  resting 
place  in  the  smallest  nook  or  cranny  of  his  soul.  He  Is  one  man 
who.  though  having  risen  to  the  highest  distinction,  has  grown. 

not  swelled.  ^     j.  *.     *.        . 

A  sloppy-minded  Congressman!  No  one  rises  to  distinction  In 
Congress  over  a  slovenly,  sloppy  trail.  This  unusual  man  does 
not  pose  or  posture,  nor  does  he  deal  in  those  things  out  of  which 
headlines  are  made,  for  there  is  something  in  his  natxire  which 
makes  him  Intolerant  of  everything  that  is  small  and  Intolerant. 
Nothing  small  or  petty  ever  Intrudes  itself  Into  his  Judgment. 
Indeed  the  air  of  America  has  been  cleared  by  the  leadership  of 
so  sturdy  a  man.  Like  Cyrano.  "  He  wears  deeds  for  decorations.' 
John  GAaNia  a  sloppy-minded  southerner!  One  might  as  well 
characterize  the  altogether  lovely  Lincoln  as  sloppy  minded.  In 
my  humble  opinion  John  Garne«  Is  the  most  genuine  personality 
that  has  come  upon  the  stage  of  our  national  life  in  a  generation. 
Your  editorial  seeks  to  set  off  and  disparage  John  Garnihi  by 
declaring  that  he  la  a  product  of  the  lazy  South.  And  then  comes 
In  yovu-  editorial  that  Invidious  comparison  of  him  with  Woodrow 
WlUon,  John  Davis.  Carter  Glass,  Colonel  House,  and  David  F. 
Hotuton  and  Joe  Robinson,  whom  you  say  do  not  represent  the 
Uzy  South  but  the  new  South.  I  have  had  the  pleasure  of  know- 
ing all  of  these  men,  some  of  them  very  Intimately,  for  nearly  a 
generation.  Equally  for  the  same  period  of  time  I  have  known 
John  Garnkr.  In  point  of  Industry,  breadth  of  view,  passionate 
and  unselfish  service  to  hia  country.  I  am  frank  to  say  he  does  not 
ulitter  by  comparison  with  any  of  these  men. 

In  an  unusual  way  he  possesses  an  uncanny  knowledge  of  the 
deep  humanities  of  politics.  He  has  the  equipment  which  is  a 
necessary  part  of  real  greatness.  He  has  the  ability  to  reduce  to 
realities  the  visions  and  dreams  of  statesmen.  Knowing  men. 
understanding  them,  admiring  their  strength,  forgiving  theli- 
weaknesses,  he  Is  able  to  draw  them  to  him.  to  pull  them  together 
In  fcrwardlng  a  great  program.  Indeed,  he  is  the  one  man  in 
Washington  whom  I  have  known  In  my  time  who.  to  use  Kipling's 
words,  "  can  talk  with  crowds  and  keep  your  virtue,  or  walk  with 
Kings — nor  lose  the  common  touch." 

Patriot  to  the  core,  his  chief  passion  la  service  to  his  country. 
to  which  In  devotion  and  loyalty  he  has  given  the  enthusiasm  of 
his  youth  and  now  the  rlp>e  wisdom  of  maturity.  I  dont  know 
how  the  pendulum  will  swing  In  1932,  nor  does  this  letter  indicate 
a  choice  on  my  part,  but  so  far  as  the  affairs  of  the  Speakership 
are  concerned,  the  whole  of  America  may  be  assured  that  pre- 
siding over  the  destinies  of  the  House  of  Representatives  is  a  man 
who  does  not  trim;  a  man  who.  when  he  speaks  sneaks  with  a 
voice  that  means  manhood,  who  does  not  calculate,  who  is  not 
afraid  to  stand  firm  against  the  crowd.  It  is  particularly  fortunate 
that  at  this  critical  time  there  is  at  the  helm  the  steadying  hand 
and  fine  vision  of  this  Cavalier  of  the  new  and  old  South — John 
N.  Garnxs. 

He  Is  like  the  character  discussed  by  Israel  Zangwlll  In  his  book. 
The  Mantle  of  Elijah,  of  whom  Zangwlll  said:  "His  millennium 
was  earthly,  human:  his  philosophy  sunny,  untroubled  by  Dan- 
tesque  depths  or  shadows;  his  campaign  unmartlal,  constitutional. 
He  did  not  play  the  game.  Whig  and  Tory,  yellow  and  blue,  the 
Immemorial  shufDlng  of  Cabinet  cards,  the  tricks  and  honors — he 
seemed  to  live  outside  them  all.  Indeed,  he  stood  for  something 
outside  himself,  something  large,  turbulent,  untried,  unplumbed. 
unknown — the  people." 

These  moving  sentiments  and  characterizations  might  well  have 
been  written  of  my  friend  John  Qazuzsl. 
Sincerely  yours, 

Joseph  P.  Tttmultt. 
To  the  EorroB  th«  Nr«r  York  Evening  Post. 

Sew  York  City. 

ADDITIONAL    CAPITAL    FOR    FKDERAL    LAND    BANKS 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  6172)  to 
amend  the  Federal  farm  loan  act,  as  amended,  to  provide 
for  additional  capital  for  Federal  land  banks,  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  agree  to  the  conference  asked. 

The  SPEAKER.  The  gentleman  from  Alabama  [Mr. 
Stbagall]  asks  unanimous  consent  to  take  from  the  Speak- 
er's table  the  biU  H.  R.  6172,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER,    Is  there  objection? 

Mr.  BLANTON.  Ml'.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object — I  want  to  ask  the  gentleman 


from  Alabama,  who  will  be  a  conferee,  as  to  his  attitude 
toward  the  additional  $25,000,000  which  the  Senate  has  put 
on  thi$  bill  to  stop  foreclosures  against  farms  and  to  grant 
relief  to  farmers  against  whom  foreclosure  proceedings  have 
been  token. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  he 
might  interpret  my  position  on  the  conference  committee  by 
the  fa(ct 

Mr.  BLANTON.  Inasmuch  as  the  gentleman  himself  had 
a  bill  covering  that  very  point  in  the  last  session  of  Congress 
and  tried  to  get  the  committee  to  report  it.  I  feel  that  we 
may  depend  upon  him  to  support  this  Senate  amendment. 

Mr.  STEAGALL.  The  bill  we  passed  provided  that  $100,- 
000.000  should  be  used  in  the  manner  set  forth  in  the  bill  for 
that  Durpose. 

Mr.  BLANTON.  But  the  House  bill  the  gentleman  passed 
did  ncjt  carry  this  extra  $25,000,000  and  did  not  permit  relief 
for  farmers  against  whom  foreclosure  proceedings  have 
already  been  taken.  The  Senate  amendment  grants  $25,- 
000.0010  additional  to  take  care  of  farmers  against  whom 
there  have  been  foreclosure  proceedings  and  provides  a 
meani  of  redemption  for  foreclosed  farms.  May  we  depend 
on  thtt  being  left  in  the  bill?     I  am  heartily  in  favor  of  that. 

Mr.  STEAGALL.  In  view  of  my  efforts  for  two  years  to 
secure  this  legislation,  I  think  the  gentleman  should  be 
willing  to  trust  the  conferees,  so  far  as  I  am  concerned,  with- 
out a  .specific  answer,  and  I  am  sure  he  will. 

Mr.  BLANTON.  I  confidently  believe  that  we  may  depend 
upon  the  gentleman  to  see  to  it  that  the  Senate  amendment 
providing  this  additional  $25,000,000  will  be  kept  in  the  bilL 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Messrs. 
SxEAa^LL.  Br.\nd  of  Georgia,  Stevenson,  McFadden,  and 
StroHg  of  Kansas. 

I  personal  explanation 

Mri  BYRNS.     Mr.  Speaker,  I  desire  to  say  that  when  the 
roll  \Tas  called  a  few  moments  ago  I  was  in  the  committee 
'  room  busily  engaged  in  hearings  and  did  not  hear  the  call. 
If  I  l^ad  been  present,  I  would  have  voted  "  aye." 

ORDER    OF    business 

Mr,  RAINEY.  Mr.  Speaker.  I  want  to  announce  to  the 
House  that  on  Monday  the  first  thing  to  be  taken  up  will  be 
the  4int-hicum  resolution,  and  after  that  the  agricultural 
appropriation  bill. 

RECONSTRUCTION  FINANCE  CORPORATION 

Mr;  BEAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  incorporating  therein  a 
telegtam  received  from  the  city  comptroller  of  the  city  of 
Chicago. 

Tht  SPEAKER.    Is  there  objection? 

Thtre  was  no  objection. 

Mri  BEAM.  Mr.  Speaker  and  Members  of  the  Hou.'se, 
not  since  the  dark  days  of  the  war  has  such  a  feeling  of  hys- 
teria and  trepidation,  of  uncertainty  and  unrest,  befallen  the 
people  of  America  as  that  which  confronts  us  at  the  present 
time. 

Wlten  we  see  the  agricultural  interests  of  the  country  in  a 
state;  of  despair  and  verging  on  bankruptcy;  when  we 
witness  the  great  industrial  centers  of  our  land  curtailed  in 
their  operations  and  running  on  practically  one-half  of  their 
normal  schedule;  when  we  observe  the  great  financial 
instilutions  of  America  in  dire  need  of  governmental  assist- 
ance und  support;  and  when  we  are  face  to  face  with  the  fact 
that  8.000.000  of  American  citizens  are  unable  to  find 
employment — such  a  problem  the  solution  of  which  is  the 
task  confronting  the  Congress  of  the  United  States  at  the 
present  moment. 

If  I  the  adoption  of  the  bill  under  discussion,  H.  R. 
7360,1  can  in  some  measure  meet  this  emergency  and  relieve 
to  s^me  degree  the  tenseness  of  the  situation  now  pre- 
vailiig;  if  by  its  passage  it  will  carry  to  the  country  a  mes- 
sage of  confidence  and  assurance  to  the  citizens  of  our 
land] that  the  Congress  of  the  United  States  is  making  an 
honest  and  sincere  effort  to  remedy  the  situation  and  re- 
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lieve  the  drastic  condition  which  now  overwhelms  our  citi- 
zens— surely  its  enactment  into  law  will  have  a  most  com- 
pensating and  helpful  influence  upon  the  people  of  America. 

I  was  greatly  impressed.  Members  of  the  House,  to  wit- 
ness a  week  or  so  ago  that  stirring  spectacle  of  many  thou- 
sands of  our  citizens  in  battalion  formation  and  under  the 
direction  of  a  clergynan  as.">embling  in  front  of  the  Capitol 
to  present  a  petition  lor  relief  to  the  Congress  of  the 
United  States. 

Their  sincerity  of  ijurpose  as  manifested  by  their  bear- 
ing and  decorum  coald  not  be  questioned.  Conspicuous 
among  their  rank  w<!re  many  dressed  in  the  uniform  of 
their  country,  worn  honorably  and  with  valor  in  the  service 
of  their  country  across  the  sea  during  the  late  war,  and  as 
they  stood  there  bareheaded  and  at  attention,  while  the 
strains  of  the  Star-Spangled  Banner  broke  forth  upon  the 
air.  and  a  cluster  of  ^imerican  flags  massed  in  colorful  for- 
mation and  placed  at  the  head  of  their  ranks,  no  one  could 
doubt  or  hesitate  to  believe  that  these  men.  typical  of  hun- 
dreds of  thousands  of  American  citizens,  in  destitution  and 
in  want  and  coming  from  afar  to  present  a  petition  to  the 
Congress  of  the  United  States,  were  not  sincere  in  their 
desire  and  their  hope  to  find  relief  for  themselves  and  their 
families  from  the  catastrophe  with  which  they  are  con- 
fronted. 

If  by  the  enactment  of  this  bill,  Mr.  Speaker,  and 
by  the  stabilization  o;  the  banking  system  of  our  country 
the  avenues  of  industry,  of  commerce,  and  agriculture  will 
be  op)ened.  and  if  through  their  channels  and  operations  a 
great  number  of  our  citizens  return  to  lucrative  employment 
and  the  dark  clouds  of  disappointment  and  despair  which 
now  overwhelm  our  land,  threatening  the  security  of  our 
institutions,  will  be  dispelled  and  cast  aside  in  the  bright 
hope  and  expectancy  of  the  future,  surely  the  enactment  of 
a  most  t)eneflcial  inf.uence  and  inspiring  effect  upon  the 
citizenship  of  our  country. 

But.  Mr.  Speaker  and  Members  of  the  House,  there  is 
another  phase  of  this  question  which  I  desire  to  call  to  your 
attention,  and  that  is  that  this  bill  should  be  broadened  in 
its  scope  and  enlargec  in  its  purposes  to  enable  the  various 
municipalities  throughout  our  land  that  are  temporarily 
distressed  and  financially  embarrassed,  to  be  permitted  to 
participate  in  the  benefits  of  this  law. 

And  in  this  regard  I  respectfully  direct  the  attention  of 
the  membership  of  the  House  to  the  proposed  amendment, 
introduced  by  our  distinguished  colleague  from  New  York, 
the  honorable  Mr.  Bo"l.\n,  which  is  as  lollows: 

Amendment  to  sect:  on  5: 


Imitations  of  this  section,  the  corporation 
municipality  to  aid  in  temporary  flnanc- 
of  the  board  of  directors  of  the  corpora- 
is  unable  to  obtain  funds  upon  reason- 
•.ing  rhinncls  or  from  the  general  public, 
ilue  of  the  security  offered  are  such  as  to 
ice  of  Its  ability  to  rep.^.y  within  the  time 
leet    Its    other   obligations    in    connection 


Within  the  foregoing  1 
may  also  maXe  loans  to  i 
ing  when,  in  the  opinior 
tic  n.  such  municipality 
able  terms  through  banl 
and  the  character  and  v 
furnl.sh  adequate  assurai 
fixed  therefor  and  to  r 
therewith. 

I  submit.  Mr.  Sp)eal;er.  that  the  adoption  of  the  above 
amendment  enabling  municipalities  to  receive  some  direct 
benefit  from  the  enactment  of  this  law  would  have  a  most 
favorable  reaction  throughout  the  length  and  breadth  of  our 
land. 

Let  me  call  to  your  attention  the  city  of  Chicago,  with  its 
population  in  excess  cf  three  and  one-half  millions  of  peo- 
ple. Chicago  faces  a  grave  financial  situation  at  the  present 
time,  and  we  all  know,  as  a  matter  of  fact,  that  the  condi- 
tion exi-sting  in  Chicago  is  prevalent  in  a  great  many  cities 
throughout  the  country. 

A  recent  decree  bj  the  county  court  of  Cook  County 
invalidated  the  1928  and  1929  tax  assessment?,  with  the 
consequence  that  the  Danks  refuse  to  purchase  further  tax- 
anticipation  warrants  and  securities  of  the  city  of  Chicago, 
with  the  inevitable  result  that  the  efficiency  of  the  mu- 
nicipal service  will  be  seriously  impaired;  and  in  respect  to 
this  situation  I  desire  to  call  the  attention  of  the  Members 
of  the  Hou.se  to  the  ( nntents  of  a  telegram  I  sent  to  the 
city  comptroller  of  Chicago,  which  is  follows: 


Jakuakt  11,  1932. 
Hon.  M    S.  SzYMCZAK. 

Comptroller.  City  Hall.  Chicago.  lU.: 
Reconstruction  Finance  Corporation  legislation  before  House  for 
consideration.  Contemplating  introduction  of  amendment  to  this 
measure,  I  would  like  to  know  Just  what  amount  banks  charge 
the  city  of  Chicago  for  purchasing  bonds,  tax  warrants,  etc..  and 
what  rate  of  interest  It  carries.     Can  you  give  me  this  Information? 

Congressman  H&rst  P.  Beam. 

To  which  inquiry  I  received  the  following  reply: 

Jancast  11,  1032. 

Congressman  Harry  P.  Beam. 

House  of  Representatives,  Washington,  D.  C: 
Banking  syndicates  when  purchasing  entire  issue  of  city  securi- 
ties contemplate  at  least  1  per  cent  margin  for  resale.  Some 
cases  the  actual  profit  has  been  as  much  as  5  per  cent.  Average 
rate  of  interest  for  par  sale  of  city  bonds  under  normal  condi- 
tions is  about  4  "4  per  cent  and  on  tax  warrants  about  4  4  jser 
cent.  Present  conditions  will  require  at  least  5  per  cent  for  bonds 
at  par  sale  and  at  least  6  per  cent  for  tax  warrants.  Under  pres- 
ent conditions  of  assessment  machinery  no  market  for  city  aecuri- 
ties  at  any  price. 

M.  S.  SzTMczAK,  Comptroller. 

From  the  above  you  will  readily  comprehend  and  under- 
stand the  dilemma  the  city  of  Chicago  is  facing  at  the 
present  time. 

The  department  of  police  can  not  be  curtailed  at  this 
time;  the  fire  department  of  the  city  must  not  be  impaired 
in  its  effectiveness;  the  department  of  health  and  public 
works,  the  great  hospitals  and  charitable  institutions  of  the 
city  of  Chicago  and  Cook  County  must  be  kept  in  operation 
at  all  events;  the  employees  of  the  city  of  Chicago  and  Cook 
County  must  receive  their  salaries;  the  great  pubUc-school 
system  of  the  city  of  Chicago  must  be  kept  functioning  at 
all  times — and  I  want  to  say  parenthetically  here  and  now. 
Members  of  the  House,  that  no  greater  testimonial  of  loy- 
alty and  devotion  to  a  cause  was  ever  exemplified  than  that 
displayed  by  the  public -school  teachers  of  Chicago  during 
this  present  emergency.  Receiving  practically  no  compen- 
sation for  over  seven  months  and  at  great  personal  sacrifice 
to  themselves,  animated  only  by  a  spirit  of  loyalty  and  devo- 
tion to  their  task,  self-sacrificing  in  their  endeavors,  they 
have  demonstrated  by  their  act  their  fortitude  and  con- 
stancy in  a  trying  time  and  have  won  for  themselves  the 
undying  gratitude  not  only  of  the  citizens  of  Chicago  and  the 
States  of  Illinois  but  of  the  entire  Nation  as  well. 

Mr.  Speaker,  the  great  municipalities  of  the  Nation  have 
always  borne  cheerfully  and  uncomplainingly  their  share  of 
taxes  for  relief  of  the  agricultural  States  of  the  Union.  I 
appeal  to  the  Representatives  of  these  States  now,  in  a  sense 
of  fairness  and  in  a  spirit  of  true  reciprocity,  to  come  to  the 
aid  and  assistance  of  the  great  cities  of  the  country  at  this 
crucial  period  of  their  existence. 

I  respectfully  .submit.  Mr,  Speaker  and  Members  of  the 
House,  that  if  this  amendment  were  adopted  and  munici- 
palities enabled  to  come  within  the  provisions  of  this  act, 
whereby  in  times  of  necessity  they  be  permitted  to  borrow 
direct  from  the  Reconstruction  Finance  Corporation  on 
security  acceptable  to  such  corporation,  the  result  would  be 
far-reaching  in  the  beneficent  effects  the  enactment  of  this 
law  would  have  over  the  entire  country. 

I  am  going  to  vote  for  this  bill  because  I  believe  that  by 
stabilizing  the  financial  institutions  of  the  country  we  make 
secure  the  indu.strial,  the  commercial,  and  agricultural  cen- 
ters of  our  Nation,  and  by  that  security  and  stabilization  of 
industry  we  wiU  reduce  in  a  large  degree  the  number  of  un- 
employed men  in  our  country  to-day.  It  will  be  a  forward 
step  to  bring  back  prosperity  to  our  shores  and  will  again 
restore  to  our  citizens  that  spark  of  hope  and  confidence  in 
the  integrity  of  our  American  institutions  and  American 
ideals. 

Mr.  PRALL.  Mr.  Speaker,  yesterday  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  had  under  considera- 
tion the  bill  (H.  R.  7360)  to  provide  emergency  financing 
facilities  for  financial  institutions,  to  aid  in  financing  agri- 
culture, commerce,  and  industry,  and  for  other  purposes,  and 
known  as  the  *"  Reconstruction  Finance  Corporation  bill." 

I  offered  the  following  amendment  to  the  bill,  which  was 
ruled  out  on  a  point  of  order  raised  against  it: 


2086 


CONGRESSIONAL  RECORD— HOUSE 


January  15 


Amendment  by  Mr.  Praix:  Page  7,  line  9,  after  the  word  "se- 
cure," insert  the  following: 

"  Within  the  foregoing  limitations  of  this  section  the  corpora- 
tion may  also  msJ^e  loans  to  a  municipality  to  aid  In  temporary 
financing  when  In  the  opinion  of  the  board  of  directors  of  the 
corporation  such  municipality  is  unable  to  obtain  funds  upon 
reasonable  terms  through  banking  channels  or  from  the  general 
public,  and  the  character  and  value  of  the  security  offered  are 
such  as  to  furnish  adequate  assurance  of  its  ability  to  repay  within 
the  time  fixed  therefor  and  to  meet  Its  other  obligations  in  connec- 
tion therewith." 

The  purpose  of  the  amendment  was  primarily  to  assure 
municipalities  of  financial  aid  in  the  prosecution  of  pro- 
grams for  huge  public  improvements  without  interruption. 

The  urge  of  the  President  on  every  occasion  has  been  that 
the  localities  themselves  care  for  the  distress  caused  by 
unemplojrment  during  the  period  of  depression. 

Funds  raised  by  private  contributions  to  this  cause,  how- 
ever generously  given,  are  limited,  and  American  workingmen 
and  women  after  all  demand  work,  not  charity. 

New  York  has  responded  generously  to  the  appeal  of  the 
President. 

Private  forces  in  an  inconceivably  short  time  raised  a  fund 
of  $20,000,000  for  the  relief  of  the  unemployed.  The  city 
itself  matched  this  with  another  twenty  million. 

In  addition  to  that  the  city  further  responded  in  1931  v.ith 
a  budget  for  welfare  activities  of  eighty-one  millions  making 
It  possible  to  maintain  for  the  year  15.000  widows,  60,000 
orphans,  and  20,000  aged  men  and  women. 

It  included  the  expenditure  of  three  and  a  quarter  mil- 
lions for  needy  veterans.  It  has  paid  for  the  direct  employ- 
ment by  the  city  of  16.000  workers  who  would  otherwise  be 
tramping  the  streets  and  for  the  placement  of  65,000  workers 
with  private  employers. 

It  has  recently  opened  a  home-relief  bureau  to  thousands 
of  destitute  families  at  a  further  expense  of  five  millions. 
It  has  also  appropriated  $15,000,000  for  the  purpose  of  sup- 
plying work  to  heads  of  families  three  days  a  week. 

The  city's  plan  for  the  ensuing  year  calls  for  a  total  ex- 
p>enditure  for  public  work  and  relief  of  $346,000,000. 

So  much  for  New  York's  response  to  President  Hoover. 

I  am  not  privileged  nor  am  I  qualified  to  speak  for  any 
city  other  than  my  own  New  York,  but  I  am  of  the  opinion 
that  conditions  in  other  cities  are  in  keeping  with  those  in 
New  York. 

In  New  York  City  there  are  to-day  800.000  Idle  person.i 
pounding  the  sidewalks  seeking  Jobs.  There  are  100.000 
heads  of  families  without  work  or  income.  It  Is  of  this 
great  unorganized,  helples.i,  and  hungry  army  I  am  thinking. 

The  city  of  New  York  has  under  way  many  great  public 
Improvements,  Including  the  building  of  subways,  bridges, 
tunnels,  hospitals,  schools,  parks,  and  playgrounds  employ- 
ing an  army  of  men. 

If  for  any  reason  the  city  was  unable  to  obtain  funds 
from  time  to  time  through  its  regular  banking  channels  to 
carry  on  these  vast  public  works,  it  could,  if  this  amend- 
ment were  adopted,  go  to  this  Reconstruction  Finance 
Corpoiatlon  for  funds  in  the  anticipation  of  the  collection 
of  taxes,  and  cattj  out  to  its  conclusion  its  public-improve- 
ment program  without  interruption. 

Funds  invested  by  municipalities  In  public  works  serve  a 
double  purpose.  They  provide  employment  for  thousands 
of  men  at  regular,  wages  and  at  the  same  time  add  valuable 
permanent  Improvements  to  the  holdings  of  the  municipality. 

As  the  present  depression  has  progressed  we  have  wlt- 
nesiied  astounding  and  unbelievable  shrinkages  in  the  value 
of  prime  seeurities.  Under  the  stress  of  present  conditions 
It  would  not  be  surprising  if  a  municipality  f.nda  it  dlflicult 
or  even  impossible  to  obtain  lufBctent  funds  for  the  prose- 
cution of  its  complete  plan  of  public  Improvements. 

Should  this  happen  the  collapM  of  its  program  is  inevi- 
table. In  this  event  another  great  army  of  idle  men  will  be 
added  to  the  already  alarming  roster  of  the  unemployed. 

Mr.  FREAR.  Mr.  Speaker,  never  in  all  my  legislative  ex- 
perience have  I  noted  so  many  contradictory  attitudes  on  a 
measure  before  Congress  as  are  here  disclosed  on  the  $500,- 
000,000  emergency  financing  bill  now  under  consideration. 

The  report  from  the  Democratic  conunlttee  chairman  says 
the  committee  of  21  members  on  Banking  and  Currency  hav- 


ing considered  the  same,  report  favorably  thereon  with  rec- 
ommendation that  the  bill  do  pass. 

That  report,  with  an  extended  explanation  of  the  bill,  is 
offered  in  support  of  its  passage.  No  minority  report  ap- 
pear3.  yet  I  listened  to  a  long  criticism  of  international 
bankers,  with  much  of  which  I  agree,  from  former  chairman 
McF*DDEN  of  the  committee.  Two  old-time  Democrats, 
whose  loyalty  to  Jeffersonian  principles  has  never  been  in 
doubt,  said,  almost  tearfully,  they  expected  to  vote  for  the 
bill  because  of  the  emergency. 

I  feave  read  the  hearings  and  criticisms  in  the  House, 
which  contain  severe  attacks  on  conditions  that  have  made 
the  Dill  necessary.  Many  of  the  criticisms  are  justified  as 
to  causes  for  the  present  business  depres.sion  but  not  directly 
related  to  the  bill. 

Pi-Jtctically  every  speaker  lays  all  our   present  financial 

ills  primarily  to  the  World  War.     We  went  the  limit  when 

once  in  the  war.     From  thirty  to  fifty  billion  dollars  are 

gliblj  reeled  off  now  as  our  contribution  toward  making  the 

Vsorld  safe  for  democracy.     Enormous  war  waste  we  now 

'  denounce,  but  if  another  war  in  Europe  were  threatened  to- 

;  monxjw,   international   bankers,   commercial  interests,   and 

i  war  Jingoes  would  be  trying  to  find  on  which  side  our  influ- 

I  ence  and  armed  forces  should  be  thrown.    Every  counterview 

would  be  declared  unpatriotic  by  the.se  pro-war  people  who 

oppoee  neutrality  when  their  personal  interests  are  involved. 

It  Is  a  peculiar  fact  that  we  plunge  into  wars  hastily  and 

repent  at  leisure.    The  Spanish -American  and  World  Wars 

^ ere  no  exceptions  to  the  practice.    As  one  who  appreciated 

the  j)ossibilitie5  of  the  last  war  declaiation,  I  am  warning 

against  the  next,  which  may  not  be  far  dictant. 

AH  our  ills — financial,  international,  commercial,  and 
othefwise — are  now  ascribed  to  the  last  war,  and  the  hys- 
teria»  financial  and  otherwise,  that  seized  our  people  then 
will  do  so  again.  I  am  ready  to  m^te  out  extreme  punish- 
ment to  every  agency  that  profited  by  war  and  also  to  those 
tliat  sold  European  and  other  worthless  bonds  to  a  confiding 
public.  No  one  has  any  sympathy  for  these  high-pressure 
financiers  who  robbed  our  people  with  fake  securities,  retain- 
ing liberal  profits  for  themselves. 

They  will  not  be  punished.  They  never  are.  Only  the 
helpjes-s.  confldinn  people  back  home  who  were  hurried  Into 
the  last  war  and  thereafter  bclievod  they  could  recoup  some 
of  their  losses — they  are  the  ones  who  always  .suJIor.  They 
boufiilU  the  fake  "  securities  "  from  the  fukcr.s  and  are  the 
ones  who  alwayi  pay  the  penalty.  Everybody  knew  In  y.anc 
moments  that  the  stock  market,  like  war  values  in  the  past, 
had  reached  impossible  proportions  In  1929  before  the  d:op 
camf.  At  that  time  the  profilecr.s.  the  barkers,  and  the 
money  fakers  condemned  anyone  who  threw  cold  water  on 
thcli}  stock-kitlng  practices.  Everybody  .'jpeculated.  It  was 
a  horse  race  in  which  every  hor^:e  boutjht  by  the  public  wa.s 
sure  to  lose.  And  all  lost.  Who  Is  to  blame?  Practically 
all  ill  some  degree  whether  suffcrin'?  through  inve::tments  in 
foreign  or  domestic  securities,  and  all  arc  being  punl.'-.hcd. 
Thai  is  the  substance  of  many  criticism.-;  offered  now. 

THc  bill  before  us  authorizes  $2,000,000,000  credits.  Will 
It  be  wisely  exijended?  Wo  hope  .so.  Why  arc  we  asked  to 
vote  this  enormous  authority?  Railroadi  that  could  not 
anticipate  competition  in  pa-s-iencrer  buslnos.s  from  2.'},000,000 
mot^r  car.^  and  Innumerable  bu.t.Hp.-?  or  are  sulTcrlnK  from 
the  expenditure  of  hundredi  of  miUion.s  of  doUar.i  by  the 
Federal  Government  for  hlKhway<«  to  accommodate  o  ficrt 
of  0  million  or  more  compftln«  truck.i — the.w  rullrna-J.s  are 
now  In  dlstrew,  Th^lr  bondi  are  down,  and  every  holder — 
inclildlng  Insurance  companies,  bankn,  trustee,!,  and  othcrc — 
Is  affected  by  these  market  cyndiilon.s  that  rival  fro/en 
assets  when  hold  by  bank.i. 

Rillroads  are  largely  to  blame  for  pvramldlncc  their  flc- 
tltloU*  values,  but  the  public,  including  Congress,  permitted 
It  far  half  a  century,  and  millions  of  innocent  parties  are 
now  dependent  on  the  solvency  of  railways,  of  banlcs,  insur- 
ance and  other  companies,  that  trusted  market  quotations 
whet  investing  in  these  securities  or  in  the  railway  employ- 
ment they  now  have. 

Suppose  credit  promised  to  be  issued  under  this  bill  fails. 
During  '•  the  war  to  end  wars  "  we  lost  over  ten  times  the 
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amount  carried  in  the  bill,  but  we  said  we  liked  it  and 
would  go  into  another  wslt  to  "  protect  our  national  honor  " 
on  the  same  provocation.  Not  all  of  us  said  that,  but  Con- 
gress did  under  the  influence  of  war  propaganda. 

It  will  be  a  large  loss  if  all  this  vast  appropriation  goes — 
as  our  war  debts  are  likely  to  go — into  the  column  of 
losses.  Suppose,  on  the  contrary,  this  credit  will  inspire 
confidence,  not  alone  in  railway  securities  but  favorably 
affect  the  permanent  employment  of  millions  of  men  de- 
pending on  these  railways.    Is  it  not  worth  the  experiment? 

Suppose  other  millio:is  of  people  now  having  frozen  de- 
ix>slts  in  2.200  banks  that  closed  last  year  can  get  a  portion 
of  their  money  out  of  these  banks  for  needed  uses,  as  pro- 
posed by  this  credit-aid  structure.  The  alternative,  if  the 
bill  fails,  may  be  a  like  number  of  other  closed  banks,  or 
possibly  far  more  yet  to  close,  with  a  greater  depression  than 
has  yet  been  experienced. 

Suppose  great  insurance  companies  that  used  only  human 
judgment  with  railwaj'  securities  and  other  investments 
should  also  become  ha 'd  pressed.  If  they  can  not  secure 
the  cash  wherewith  to  meet  loan  demands  or  final  pay- 
ments, they  may  be  in  .he  same  boat  with  banks  and  other 
holders  and  investors  ol  securities  for  the  people's  wealth. 

Who  suffers  by  these  failures,  the  railway,  insurance,  or 
bank  officials,  or  the  trusting  people  who  have  their  funds 
tied  up  in  one  or  the  other  of  these  institutions,  and  what 
will  be  the  effect  on  agriculture,  equally  interested,  that 
depends  for  its  prosperi;  y  on  the  prosperity  of  the  public,  if 
the  depression  is  not  relieved? 

We  have  just  passed  a  $125,000,000  farm  loan  bill.  This 
bill  is  offered  us  as  another  part  of  the  confidence  in  busi- 
ness program.  I  will  vc  te  for  any  bill  needed  to  relieve  the 
unfortunates  that  storm  the  Capitol  Building  with  hunger 
demands.  In  like  manr.er,  I  will  support  any  program  that 
means  public  work.s,  permanent  public  construction,  and 
jobs.  It  is  better  to  do  this  than  build  big  parity  navies  and 
other  like  extravagance.s  for  a  sprinkling  of  admirals  and 
ship-building  companicj;.  That  Is  advocated  by  the  jingo 
press  that  fiddles  while  Rome  burns.  Every  day  admirals 
tell  the  country  we  must  start  this  great  naval  program  im- 
mediately. 

Our  Government  is  able  to  meet  its  budget  requirements, 
if  not  now,  then  as  soon  as  normal  and  sane  business 
methods  return  and  the  enormou.s  military  and  naval  bills 
now  approaching  a  billion  dollars  annually  are  lessened  in 
amount.  Financially,  the  best  government  on  earth  is 
sound  but  its  extravagances  are  proverbial.  This  bill  may 
help  It  to  its  feet.  Failure  to  pass  some  emerRency  aid  may 
weaken  confidence  In  a  democracy  that,  we  believe,  is  an 
answer  to  communism  or  autocratic  dictatorship.  That  is 
the  alternative  presented  by  this  bill,  as  I  view  It.  The 
House  Committee  so  advises  In  its  report.  It  may  be  a  false 
signal.  Judged  by  past  experience  we  have  little  confidence 
left  in  those  who  have  been  financial  guides,  but  I  am  voting 
for  It  as  for  any  possible  port  in  a  storm.  It  seems  the 
safe  course  to  take. 

It  has  been  stated  by  Treasury  officials  that,  although 
this  bin  authorizes  a  total  of  $2,000,000,000  in  assets  where- 
with to  support  with  loans  the  distressed  business  Interests 
of  the  country,  like  a  huge  pile  of  cash  placed  In  a  bank's 
window  It  is  psychological  and  will  In.splrc  confidence. 
The  Treasury  official  quoted  says  that  not  one-tenth  of  the 
total  amount  available  will  ever  need  be  loaned  under  the 
bill;  that  its  passage  will  establish  confidence  and  bring  out 
of  hiding  a  billion  dollars  or  more  now  held  from  circula- 
tion by  frightened  owners,  I  do  not  know,  nor  does  anyone 
know.  Just  what  it  will  do;  but  if  $200,000,000  estimated  by 
the  Treasury,  or  ten  times  that  amount  authorized  by  this 
bill,  can  stabilize  business  when  loaned  on  what  is  described 
as  gilt-edge  security.  It  is  insurance  against  widespread 
loss — a  loss  that  would  reach  down  and  affect  every  con- 
sumer and  producer  In  the  land.  I  shall  vote  for  the  bill 
with  the  hope  and  belief  it  Is  an  emergency  proposal  that 
will  give  added  business  confidence  to  the  country. 

Mr.  GLOVER.  Ladles  and  gentlemen  of  the  House,  we  are 
now  considering  H.  R.  7360,  which  is  a  bill  to  create  a  body 


corporate  with  the  name  Reconstruction  Finance  Corpo- 
ration. The  act  provides  that  the  corporation  shall  have 
capital  stock  of  $500,000,000  subscribed  by  the  United  States 
of  America,  payment  for  which  shall  be  subject  to  call  in 
whole  or  in  part  by  the  board  of  directors  of  the  corporation. 
There  is  hereby  authorized  to  be  appropriated  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated  the  sum 
of  $500,000,000  for  the  purpose  of  making  payments  upon 
such  subscription  when  called. 

But.  this  bill  does  not  stop  there.  It  further  provides  in 
section  9  of  the  bill  the  following: 

The  corpraratlon  Is  authorized  and  empowered,  with  the  ap- 
provEil  of  the  Secretary  ol  the  Treaaxiry.  to  Issue,  and  to  have 
outstanding  at  any  one  time  In  an  amount  aggregating  not 
more  than  three  times  Its  subscribed  capital,  its  notes,  de- 
bentTzres,  bonds,  or  other  such  obligations;  such  obligations 
to  mature  not  more  than  five  years  from  their  resp>ectlve  dates 
of  Issue,  to  be  redeemable  at  the  option  of  the  corporation  before 
maturity  in  such  manner  as  may  be  stipulated  In  such  obliga- 
tions and  to  bear  such  rate  or  rates  of  Interest  as  may  be  deter- 
mined by  the  corjxjration :  Provided,  That  the  corporation,  with 
tlie  approval  of  the  Secretary  of  the  Treasury,  may  sell  on  a  dis- 
count basis  short-term  obligations  payable  at  maturity  without 
Interiist.  The  notes,  debentures,  bonds,  and  other  obligations  of 
the  corpKjratlon  m&y  be  secured  by  assets  of  the  corporation  in 
such  manner  as  shall  be  prescribed  by  Its  board  of  directors: 
Provided  further,  That  the  aggregate  of  all  obligations  issued  under 
this  section  shall  not  exceed  three  times  the  amount  of  the  out- 
standing capital  stock.  Such  obligations  may  be  Issued  in  pay- 
ment of  any  loan  authorized  by  this  act  or  may  be  offered  for  sale 
at  such  price  or  prices  as  the  corp>oratlon  may  determine  with  the 
approval  of  the  Secretary  of  the  Treasury.  In  the  event  that  the 
corporation  shall  be  unable  to  pay  upon  demand,  when  due,  the 
principal  of  or  interest  on  notes,  debentures,  bonds,  or  other  such 
obligations  Issued  by  It,  the  Secretary  of  the  Treasury  shall  pay 
the  amount  thereof,  which  Is  hereby  authorized  to  be  appropriated, 
out  of  any  moneys  In  the  Treasury'  not  otherwise  aijpropriated, 
and  thereupon  to  the  extent  of  the  amounts  so  paid  the  Secretary 
of  the  Treasury  shall  succeed  to  all  the  rights  of  the  holders  of 
such  notes,  debentures,  bonds,  or  other  obligations.  The  Federal 
reserve  bfink.s  Rhall  have  the  same  powers  (1)  to  discount  notes, 
drafts,  and  bills  of  exchange  secured  by  obllpatlons  Issued  by  the 
corporation  under  this  act;  (2|  to  make  advances  to  member  banks 
on  their  notes  secured  by  such  obligations;  (3)  to  use  all  paper  so 
acquired;  and  (4)  to  purchase  and  sell  such  obligations,  aii  they 
hnve  with  rcfjpect  to  bonds  nnd  notes  of  the  United  States:  Pro- 
vided. That  the  rate  at  which  any  such  discount  or  advance  shall 
be  made  by  the  Federal  reiwrve  bunk  shall  be  1  per  cent  per  annum 
above  its  discount  rate  on  90-day  commercial  paper  then  in  edcct. 

From  this  provision  the  capital  stock  is  lncreas<>d  to 
$2,000,000,000.  for  which  the  United  States  is  directly  re- 
sponsible. Not  only  is  it  liable  for  the  $2,000,000,000,  but  it  is 
further  provided  in  section  9  of  the  bill  for  further  Inroads 
and  raids  on  the  Treasury.  In  this  section  9  we  havi;  this 
language : 

In  the  event  that  the  corporation  ihall  be  unnble  to  pay  upon 
demand,  when  due,  the  principal  of  or  lntei><>«t  on  nuteii.  de- 
bentures, bonds,  or  other  such  obligations  ls(><ied  by  it.  the  Secre- 
tary of  the  Treasury  shall  pay  the  amount  thcrcol,  which  is  hereby 
authorized  to  be  appropriated  out  of  any  moneys  In  the  Treasury 
not  otherwise  appropriated. 

Who  can  ever  tell  what  this  provision  might  cost  the  tax- 
payers of  the  United  States.  Every  dollar  that  goes  into  the 
Treasury  must  come  from  a  tax  levied  on  and  collected  from 
the  people. 

This  money  when  paid  into  the  Treasury  should  be  used 
for  the  purpose  for  which  it  w|ui  collected,  to  maintain  the 
Government.  Is  it  right  to  take  money  thus  collected  and  use 
it  for  financing  corporations?    I  say  that  it  is  not  right. 

This  is  not  a  bill  for  the  people  but  a  bill  to  refinance 
corporations. 

The  pov/er  to  tax  is  the  power  to  destroy,  and  wo  should  be 
careful  lest  we  destroy  by  taxing  the  people  to  get  money  to 
use  for  such  purposes. 

Let  us  see  who  will  get  the  benefit  of  this  $2,000,000,000. 

The  answer  is  found  In  section  8  of  the  bill,  which  provides 
that  It  shall  be  used  for  making  loans  to  banks,  savings 
banks,  trust  companies,  building  and  loan  associations,  insur- 
ance companies,  and  to  railroads. 

Where  is  there  any  authority  in  the  Constitution  authoriz- 
ing the  taking  of  public  money  of  the  people's  from  their 
Public  Treasury  and  aiding  and  underwriting  the  business  of 
all  these  corjxaratlons? 

This  Ls  putting  the  Government  in  business  but  no  business 
in  government. 


t.. 


2088 


CONGRESSIONAL  RECORD— HOUSE 


January  15 


The  Insurance  companies,  the  building  and  loan  associa- 
tions, and  railroculs  would  get  the  most  of  this  sum.  In 
section  5  of  this  bill  we  find  the  following: 

within  the  foregoing  limitations  of  this  eectJon  the  corporation 
may  also.  ujKjn  the  recom.men<ILatlon  and  approval  of  the  Interstate 
Commerc*  Conunlsslon,  make  loans  to  or  aid  in  the  temporary 
financing  of  railroads  and  railways  engagsd  in  Interstate  com- 
merce, to  railroads  and  railways  in  process  of  construction,  and  to 
receivers  of  railroads  and  railways,  when.  In  the  opinion  of  the 
board  of  directors  of  the  corporation,  such  railroads  or  railways  are 
^^ff^Hi^  to  obtain  funds  upon  reasonable  terms  through  banking 
channels  or  from  the  general  public,  and  the  corporation  will  be 
adequately  secured:  Provided,  That  no  loans  or  advances  shall  be 
made  upon  foreign  securities  and  foreign  acceptances  or  for  the 
purpoee  of  asalstlng  in  carrying  or  liquidating  sitch  foreign  securi- 
ties and  foreign  acceptances.  In  no  case  shall  the  aggregate 
amount  of  advances  made  under  thU  section  to  any  one  curpora- 
tlon  and  its  subsidiary  or  affiliated  organizations  exceed  at  any  one 
time  10  per  cent  of  (I)  the  authorized  capital  stock  of  the  cor- 
poration plus  (3)  the  aggregate  amount  of  bonds  of  the  corpora- 
tion authorised  to  be  ouutandlng  when  the  capital  stock  Is  fully 
paid  in. 

They  can  loan  to  one  corporation  10  per  cent  of  the 
$3,000,000,000.  which  would  be  $200,000,000,  but  that  is  not 
all.    The  bill  goes  further  and  says: 

In  no  case  shall  the  aggregate  amount  of  any  advance  made 
under  this  section  to  any  one  corporation  or  Its  subsidiary  ^r 
aflUlated  organization  exceed  at  any  one  time  10  per  cent  of  (1 ) 
the  authorized  capital  stock  of  the  corporation  plus  (2)  the  aggre- 
gate amount  of  bonds  of  the  corporation  authorized  to  be  out- 
standing when  the  capital  is  fully  paid. 

Five  corporations  borrowing  $200  000,000  each  as  provided 
for  lE  this  bill  would  take  up  $1,000,000,000  of  this  total 
capital,  and  by  the  time  the  big  insurance  companies  un- 
loaded Just  a  small  percentage  of  their  bonds  on  the  Govern- 
ment it  would  all  be  taken  up.  Ten  corporations  under  this 
bill  could  borrow  every  dollar  of  it. 

The  smaller  banks  and  business  would  not  be  helped  by  it. 
This  bill  will  make  the  rich  richer  and  the  poor  poorer. 
In  effect  it  says,  "  God  bless  the  rich,  so  the  poor  can  beg." 
It  gives  a  helping  hand  to  the  rich  but  no  bread  for  the 
poor. 

If  the  President  wants  to  restore  confidence,  why  does  he 
not  propose  a  bank  guarantee  law  by  the  Government,  guar- 
anteeing to  every  depositor  when  he  puts  his  money  in  a 
national  bank  that  he  will  not  lose  his  money?  If  this  was 
done,  ten  times  the  amount  of  capital  involved  in  this  bill 
would  come  out  of  its  hiding  place  and  get  back  into  circu- 
lation. Much  has  been  said  in  the  press  about  the  Presi- 
dent's economy  policy.    Is  this  a  fair  sample  of  it? 

nils  bill  starts  at  the  top  to  give  relief  when  it  shotild 
start  at  the  bottom  and  go  up.  We  have  tried  to  amend  it 
so  that  farmers  could  borrow  from  this  fund,  and  you  voted 
it  down.  We  tried  to  amend  it  to  take  care  of  the  irrigation 
and  drainage  districts,  and  you  denied  that.  We  tried  to 
amend  it  so  that  the  many  banks  that  have  failed  on  accoimt 
of  the  present  condition,  many  of  which  have  good  assets, 
could  borrow,  and  you  refused  to  do  that.  You  refused  to 
make  it  so  that  cities  or  States  could  borrow  from  the  fund. 

The  man  who  works  on  the  farm  or  in  the  railroad  shops 
and  every  man  who  makes  his  living  by  the  sweat  of  his 
brow  will  not  be  helped  by  this  bill.  The  big  banks  in  the 
large  centers  and  the  big  interests  will  absorb  it  within  six 
months,  and  the  rich  will  be  richer  and  the  poor  poorer. 

The  Secretary  of  the  Treasury,  Mr.  Mellon,  says  we  are 
facing  a  deficit  of  $2,000,000,000.  This  will  make  it  two  bil- 
lion more.  Both  he  and  the  President  have  favored  this  bill 
and  then  hollo  economy. 

The  Secretary  of  the  Treasury  has  been  this  week  before 
the  Ways  and  Means  Committee,  asking  for  an  increase  in 
taxes.  They  ask  for  the  war  rate  of  1924  to  be  renewed  to 
raise  more  revenue  taxes.  This  measure  will  tax  about  175,- 
000  persons  next  year  with  a  revenue  tax  that  does  not  now 
pay  any  revenue  tax  at  all. 

It  will  tax  the  man  who  works  from  morning  until  night 
for  corporations.  It  will  tax  the  man  in  the  railroad  shops. 
the  men  running  the  trains,  the  employees  working  in  the 
banks  and  in  every  other  corporation  where  they  are  getting 
a  reasonable  salary.  I  think  that  this  biU  should  have  started 
at  the  bottom  to  help  these  men  that  labor  and  toil  so  that  j 


thef  could  have  some  comforts  In  their  homes,  such  as  Is 
being  enjoyed  by  the  heads  of  the  great  corporate  wealth 
of  ithe  land. 

'I!he  very  persons  who  brought  this  depression  on  will  reap 
theibeneflt  of  this  $2,000,000,000  bill,  but  I  say  to  you  it  shaU 
not! be  done  by  my  vote. 

Hv.  CARTWRIGHT.  Mr.  Speaker  and  Members  of  the 
HoUse,  I  am  opposed  to  appropriating  so  much  money  for 
so-called  relief  when  it  all  goes  to  big  interests.  I  think  one 
of  the  great  dangers  of  our  country  to-day  lies  in  the  fact 
that  a  few  men  have  too  much  political  and  financial  power. 
I  f<iel  this  measure  is  only  in  furtherance  of  that  dangerous 
situation,    I  am  bitterly  opposed  to  this  kind  of  legislation. 

SIMILAR    TO    FARM    BOARD    ACT 

^^e  enacted  a  similar  kind  of  legislation  in  the  Farm 
Bojird  act.  We  created  a  great  board  under  that  act.  giving 
the  board  almost  unlimited  power  and  an  ahnost  unlimited 
amount  of  money.  Everybody  knows  the  sad  result.  In  my 
opihlon  this  is  another  attempt  to  fool  the  farmers  and 
finance  the  financiers. 

WHT    NOT    PAT    VTTXIlANSf 

\^e  already  have  a  $2,000,000,000  deficit.  This  measure 
pro(po£es  $2,000,000,000  more.  If  we  are  going  to  relieve, 
why  not  pay  the  other  half  of  the  veterans'  adjusted-com- 
pensation certificates?  That  calls  for  about  $2,000,000,000 
anii  would  go  into  every  nook  and  corner  of  the  country — 
yesi;  even  to  the  forks  of  the  creek.  This  measure  merely 
putjs  more  money  into  the  hands  of  the  few. 

ANDREW    MELLON    MEASCHE 

want  to  say  further,  that  if  there  were  no  other  reason 
wh^  I  could  not  support  the  so-called  Finance  Corporation 
bill  except  that  one  Andrew  W.  Mellon  is  the  first  man 
nailed  to  administer  same.  I  could  not  conscientiously  sup- 
poi?t  the  measure. 

OPPOSED    MORATORItTM 

I  am  opposing  this  measure  for  the  same  reason  that  I 
op])osed  several  other  similar  bills  to  add  to  the  burdens  of 
tha  tax-laden  people.  I  opposed  the  moratorium  on  foreign 
war  debts  because  I  am  firmly  convinced  that  it  means  the 
opening  wedge  to  the  cancellation  of  $11,000,000,000  of  war 
deljts  due  this  country  from  foreign  governments,  while  hun- 
drgds  of  farmers  and  unemployed  but  honest  and  deserving 
pe()ple  of  my  district  are  worthy  of  more  consideration  than 
th^y  have  received  at  the  hands  of  this  Congress  and  are  in 
actlual  need  of  assistance. 
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OPPOSiH)    TO    "  PEACK    DELEGATION  " 

t  am  opposed  to  the  bill  proposing  to  appropriate  $450,000 
of  the  people's  money  to  send  a  so-called  peace  delegation  to 
Europe  to  spend  the  next  eight  months  or  year  in  wining 
an4l  dining  with  foreign  diplomats  who  are  not  our  friends; 
an^.  judging  the  future  by  the  past,  they  never  will  be  our 
frifnds. 

TIME    TO    CALL    A    HALT 

I  contend  it  is  time  to  call  a  halt  on  all  these  lavish  and 
useless  appropriations  in  the  interests  of  the  international 
ba^ikers  and  the  favored  few  and  turn  our  attention  to  the 
grqat  common  masses  of  whom  Abraham  Lincoln  once  said, 
"  Cfod  must  have  loved  the  poor  or  He  would  not  have  made 
so  tnany  of  them." 

Mr.  RKTT.I.Y.  Mr.  Speaker,  for  the  past  five  days  this 
Hoiise  has  had  under  consideration  the  pending  bill  de- 
sighed  to  aid  industry. 

There  has  been  some  discussion  as  to  the  parentage  of 
thip  bill.  There  is  no  secrecy  as  to  who  is  responsible  for 
thi$  bin.  It  is  an  administration  measure  constituting  a 
pa^t  of  President  Hoover's  reconstruction  program.  I  un- 
deijstand  that  the  bill  was  drafted  by  tlie  Ti-easury  Depart- 
ment under  the  direction  of  Mr.  Eugene  Meyer,  head  of  the 
Federal  Reserve  Board. 

This  measure  constitutes  emergency  legislation,  the  hke 
of  which  has  never  been  before  Congress  in  the  time  of 
pe^ce  in  the  history  of  our  country. 

A  huge  sum  of  money.  $2,000,000,000,  is  to  be  tm-ned  over 
by  this  bill  to  the  directors  who  are  to  have  control  of  this 
finance    corporation.    Great    powers    are    given    to    these 
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directors,  all  for  the  purpose  of  rendering  financial  assist- 
ance and  aid  to  the  industries  of  our  country.  This  is  not  a 
partisan  measure.  It  has  advocates  and  opponents  on  both 
sides  of  this  House. 

The  bill  provides  for  the  creation  of  a  corporation  with  a 
capital  stock  of  $500,000,000.  to  be  subscribed  by  the  Treasury 
of  the  United  States.  The  corporation  is  authorized  to 
issue  obUgations  in  the  form  of  bonds,  notes,  and  other 
securities  to  the  amount  of  three  times  the  capital  stock, 
for  which  obligations  the  Treasury  of  the  United  States  is 
made  directly  responsible.  Thus  the  bill  provides  in  fact 
for  a  corporation  with  resources  amounting  to  $2.000,0o0.0u0, 
said  recources  to  be  furniihed  by  the  Treasury  of  the  United 
States  directly  or  indirectly. 

In  the  opinion  of  the  authors  and  sponsors  of  this  piece 
of  IcKislation.  it  will  never  be  necessary  to  use  the  full 
$2,000,000,000  provided  by  this  bill. 

There  is  a  precedent  for  this  legislation  in  the  War 
Finance  Corporation  created  during  the  World  War  and 
revived  during  the  panic  of  1920.  The  War  Fiiiance  Cor- 
poration as  revived  in  1920  was  designed  to  help  the  smaU 
banks,  agriculture,  railroads,  and  industry  in  general.  It 
was  also  provided  with  large  resouices  the  same  as  is  pro- 
vided in  this  bill,  yet  it  did  not  use  at  any  time  more  than 
two  hundred  million. 

The  very  fact  of  the  organization  of  the  War  Finance 
Corporation,  its  possibility  for  service,  had  a  tremendous 
effect  upon  industry,  or,  as  has  been  stated,  tlie  psychology 
resulting  from  the  creation  of  such  a  finance  corporation 
did  as  much  good  as  the  money  available  for  use. 

The  purpose  of  this  legislation  is  to  provide  a  corporation 
with  such  resources  as  will  enable  it  to  grant  emergency  re- 
hef  to  the  railroads,  to  agriculture,  the  banks,  insurance  com- 
panies, and  in  fact  all  of  the  industries  of  the  country  that 
may  be  in  a  position  to  need  emergency  financial  assistance. 

I  was  pleased  when  the  distinguished  chairman  of  the 
Banking  and  Currency  Committee  of  the  House,  Mr. 
Steagall,  of  Alabama.  ofTr-red  an  amendment  striking  out 
the  provision  contained  in  this  bill  as  reported  to  this  House 
by  the  Banking  and  Currency  Committee  providing  for  the 
appointment  of  2  of  the  4  members  of  the  finance  corpora- 
tion by  the  Speaker  of  the  House  and  2  members  by  the 
President  of  the  United  States. 

The  bill  as  now  amended  provides  for  three  ex  officio  mem- 
bers of  the  board  of  directors — the  Secretary  of  the  Treas- 
ury, the  Secretary  of  Agriculture,  and  the  chairman  of 
the  Federal  Reserve  Board — and  four  other  members  to  be 
appointed  by  the  President  subject  to  confiiTnation  by  the 
Senate. 

In  my  judgment,  the  President  of  the  United  States  should 
be  permitted  to  name  all  the  appointive  members  of  the 
board  having  control  of  the  operation  of  this  corporation. 
and  in  making  his  appointments  he  should  not  be  made  to 
rccocinize  party  lines  or  territorial  distribution.  The  success 
of  this  legislation  will  depend  in  no  small  degree  upon  the 
ability  of  the  men  who  will  have  in  charge  the  control  of 
the  operations  of  this  corporation. 

In  my  judgment,  it  is  not  a  good  policy  to  divide  the 
authority  to  name  the  board  of  directors  hrving  control  of 
legislation,  and  in  particular  this  kind  of  an  emergency 
legislation. 

This  bill  constitutes  a  part  of  President  Hoover's  recon- 
struction program,  and  he  should  be  permitted,  as  he  now 
will  be  permitted,  to  name  the  men.  subject  to  the  approval 
of  the  UrUted  States  Senate,  who  wiU  have  charge  of  admin- 
istering this  emergency  legislation. 

This  is  no  time  for  pohtics.  It  is  time  when  the  best 
talent  and  ability  that  can  be  commanded  by  the  President 
of  the  United  States  should  be  put  to  work  and  given  charge 
of  the  stupendous  emergency  program  provided  for  in  this 
bill. 

We  have  had  in  this  debate  much  criticism  of  this  pro- 
posed lecislation  coming  from  Members  on  both  sides  of 
this  Chamber.  Dozens  of  amendments  have  been  proposed 
to  this  bill,  most  of  them  designed  to  interfere  with  the 


judgment  of  the  board  of  directors  In  carrying  out  the  pro- 
visions of  the  bill. 

One  would  almost  imagine  from  hstening  to  the  debate 
of  the  last  few  days  that  the  President  of  the  United  States 
intended  to  appoint  a  board  of  directors  for  this  corporation 
lacking  both  the  experience  and  abihty  to  carry  out  wisely 
the  provisions  of  this  bill,  and  that  this  House  should  in  the 
framing  of  the  bill  give  full  directions  as  to  its  execution, 
leaving  nothing  to  the  judgment  of  the  board  of  directors  to 
be  appointed. 

It  is  one  thing  to  criticize  but  an  entirely  different 
proposition  to  propose  constructive  legislation.  The  oppo- 
nents of  this  bill  have  offered  nothing  to  take  its  place, 
although  they  agree  that  the  country  Is  In  a  very  serious 
industrial  situation  and  that  something  should  be  done 
through  legislation  to  aid  in  bringmg  about  a  revival  of 
industry. 

I  am  confident  that  the  President  of  the  United  States 
will  appoint  to  the  board  of  directors  of  this  corporation  the 
best  men,  from  the  standpoint  of  ability  and  experience, 
that  can  be  obtained  in  the  whole  country,  men  who  will 
patriotically  strive  to  help  not  only  the  banks  and  the  rail- 
roads but  all  of  the  industries  of  our  country,  big  and  little, 
that  are  in  need  of  emergency  financial  assistance. 

Mr.  HALL  of  Mississippi.  Mr.  Speaker,  ladies,  and  gentle- 
men, after  thoroughly  studying  the  various  provisions  of 
H.  R.  7360,  a  bill  for  creating  a  Reconstruction  Finance 
Corporation.  I  supported  it  in  the  belief  that  it  would  go  a 
long  way  toward  the  effective  rehabihtation  of  our  financial 
structure. 

Inasmucb  as  I  represent  an  almost  purely  agricultural 
district,  naturally  my  greatest  concern  is  for  the  welfare  of 
the  farmers,  not  only  in  my  own  district  but  throughout  the 
country.  While  this  measure  makes  definite  provision  for 
agricultural  credit  facilities,  I  say  frankly  that  it  does  not 
go  as  far  as  I  would  hke.  I  am  quite  sure  that  agriculture, 
the  basic  industry  of  our  country,  is  justly  entitled  to  a 
greater  share  of  the  $2,000,000,000  of  Federal  credit  which 
the  law  provides  for. 

While  I  am  perfectly  willing  for  banks  and  railroads  and 
other  big  corporations  to  participate,  and  also  hope  that 
they  will  benefit  thereby,  I  disagree  wholly  with  the  theory 
advanced  by  some  of  my  colleagues  that  if  the  banks  should 
t>e  restored  to  a  prosperous  status  there  would  consequently 
be  more  dollars  in  circulation  and  that  some  of  them  would 
eventually  trickle  into  the  farmers'  pockets. 

For  some  reason  the  farmers  always  seem  to  come  out  at 
the  little  end  of  the  horn  every  time  the  Government  tries  to 
help  tliera — for  example,  the  $500,000,000  appropriated  for 
administering  the  1930  agricultural  marketing  act — but  I 
sincerely  hope  they  will  derive  some  benefit  from  the  credit 
about  to  be  made  available  through  the  Reconstruction 
Finance  Corporation. 

I  favored  strongly  both  the  Jones  amendment  to  the  House 
bill,  which  allocated  $50,000,000  to  be  loaned  farmers 
through  the  intermediate  credit  banks,  agricultural  credit 
corporations,  livestock  corporations,  and  farmers'  associa- 
tions, and  the  Smith  amendment  to  the  Senate  bill  for  plac- 
ing $50,000,000  at  the  disposal  of  the  Secretary  of  Agriculture 
for  direct  loans  to  farmers. 

Under  the  terms  of  the  conference  agreement  the  Secre- 
tary of  Agriculture  is  authorized  to  loan  $50,000,000  to  farm- 
ers for  financing  this  year's  crop.  This  amount,  plus  the 
$25,000,000  authorized  by  another  act  for  enabling  the  Fed- 
eral land  banks  to  grant  extensions  on  delinquent  farm- 
mortgage  pajTnents,  will  help  out  wonderfully  in  getting  the 
farmers  back  on  their  feet. 

However.  I  do  not  at  all  agree  with  Senator  Walcott's 
interpretation  of  this  provision,  namely,  that  $50,000,000  is 
the  maximum  amount  available  for  agriculture.  On  the 
other  hand.  I  do  agree  with  Mr.  Steagall  in  that  the  agri- 
cultural industry  is  entitled  to  10  per  cent  of  all  the  firnds 
of  the  corporation,  or  $200,000,000.  Federal  land  banks, 
joint-stock  land  banks,  and  intermediate  credit  banks  are 
ehgible  to  participate;  hence  it  would  be  preposterous  to 
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deny  them  their  pro  rata  share  of  the  credit  because  a 
special  fund  has  been  allocated  for  loans  to  distressed  farm- 
ers. Besides,  the  Farm  Loan  Commissioner  has  been  desig- 
nated as  an  ex  officio  member  of  the  board  of  directors  of 
the  corporation. 

Surely  agriculture  should  be  placed  on  an  equal  footing 
with  banks,  railroads,  and  the  other  corporations  included. 

It  seems  to  me  that  the  outcome  of  the  Reconstruction 
Finance  Corporation  hinges  largely  upon  proper  administra- 
tion, and  that  big  men  will  be  required  at  the  helm.  I  hope 
at  least  one  of  the  administrators  will  be  thoroughly  con- 
versant with  agricultural  financing  and  also  sympathetic 
toward  the  present  plight  of  the  farmers.  In  effect.  Uncle 
Sam  Is  wagering  $2,000,000,000  that  the  country  will  lift 
itself  out  of  the  quagmire  of  this  economic  depression  by  its 
own  bootstraps,  and  the  board  of  directors  should  be  willing 
to  take  a  reasonable  chance  on  agriculture. 

That  much  importance  attaches  to  the  psychological  effect 
of  the  Reconstruction  Finance  Corporation  in  dissipating 
fear  and  restoring  confidence  has  been  emphasized  by  vir- 
tually everyone  who  has  discussed  the  proposition;  and  it 
stands  to  reason  that  if  adequate  credit  facilities  would 
restore  confidence  in  banking  and  transportation  circles,  it 
should  also  restore  confidence  among  the  fanners.  Assiu"- 
ance  that  they  would  not  lose  their  homes  on  £u:count  of 
overdue  mortgage  pa3nnents  would  be  highly  encouraging. 

In  considering  one  of  the  worst  features  of  the  depres- 
sion— the  multitude  of  bank  failures — I  am  reminded  of  the 
darky  who  was  waiting  in  line  to  withdraw  his  savings  from 
the  bank  when  the  door  closed  in  his  face  and  greatly  per- 
turbed him. 

"  Don't  let  a  little  thing  like  that  worry  you;  this  is  not  the 
first  bank  ever  to  bust,"  chirped  a  bystander. 

"  Yes;  I  knows  dat."  moaned  the  darky,  "  but  it's  de  first 
one  dat  ever  busted  right  in  mah  face." 

Scores  in  recent  years  have  had  banks  "  bust  "  right  in  their 
faces.  More  than  2,000  closed  last  year  and  consequently 
"  froze  "  about  $2,000,000,000  of  assets.  These  closiu-es  must 
be  halted  immediately,  for  banks  constitute  the  backbone  of 
our  fln^n/'iai  system;  and  excessive  failures  tend  to  destroy 
confidence  in  the  system.  Hysterical  depositors  withdraw 
their  savings  and  hide  them  in  various  and  sundry  places. 
It  is  estimated  that  more  than  $1,500,000,000  is  now  being 
hoarded,  and  that  tends  to  unbalance  our  economic  equilib- 
rium. 

Bank  closiu'es — upwards  of  10,000 — ^have  been  general  in 
all  parts  of  the  country  during  the  past  decade,  and  the 
greater  number  have  been  small-town  banks.  And  closing  a 
small  bank  in  a  small  town  adversely  affects  the  economic 
life  of  the  community  Just  as  the  failure  of  a  big  bank  in  a 
big  city  does.  As  a  consequence  I  am  very  much  interested 
in  ways  and  means  of  effectually  checking  bank  closures,  and 
I  am  heartily  in  accord  with  the  provision  of  the  Reconstruc- 
tion Finance  Corporation,  which  allocates  $200,000,000  for 
reorganizing  closed  banks  and  for  making  available  to  de- 
positors at  least  a  part  of  the  money  that  is  tied  up  in  those 
institutions.  That  would  materially  benefit  people  in  all  sec- 
tions oi  the  country. 

For  more  than  a  decade  the  farmers  of  my  State,  as  well 
as  those  of  the  Nation,  have  been  up  against  it.  Primarily 
due  to  constantly  declining  prices  of  agricultural  products, 
the  farmers  have  been  unable  to  make  any  money  to  speak 
of,  and  consequently  they  have  had  very  little  to  spend; 
~iHiich  means  In  the  final  analysis  that  the  buying  power  of 
some  30,000.000  i>eople  is  practically  nil.  In  the  meanwhile 
farm  taxes  have  increased  more  than  200  per  cent  and  be- 
sides farmers  are  pajring  off  their  mortgage  indebtedness  at 
the  ratio  of  more  than  2  to  1,  based  on  current  farm  prices. 
Prior  to  the  advent  of  this  deplorable  panic,  we  were 
wont  to  compare  prices  and  profits  with  those  of  pre-war 
years  by  way  of  illustrating  the  extent  of  our  \uiprec«dented 
prosperity.  But  show  me  a  farmer  to-day  who  would  not 
regard  himself  as  a  virtual  Crcesus  if  he  co\ild  get  pre-war 
prices  for  his  products.  During  the  5-year  period  of  1910  to 
1914  cotton  brought  12  cents  a  pound,  com  sold  for  57  cents 
a  bushel,  and  wheat  was  87  cents  a  bushel — and  so  on  down 


the  I  line — or  about  50  per  cent  higher  than  present  market 
prioes. 

What  is  the  trouble? 

TVo  of  the  main  causes  are:  Exorbitant  tariff  rates  and 
the  marked  disparity  between  industrial  earnings  and  farm 
earnings. 

Either  the  fanners  must  be  permitted  to  join  the  indus- 
triajlists  on  the  mountain  top  or  the  industrialists  must  join 
the  I  farmers  down  in  the  valley. 

Ih  other  words,  industrial  earnings  must  be  placed  on  a 
parity  with  farm  earnings,  and  at  the  same  time  big  business 
mu$t  permit  farmers  and  industrial  workers  to  get  their 
proi  rata  share  of  the  national  income  if  it  is  to  prosper 
indefinitely. 

gpokesmen  for  labor  demand  that  high  wages  for  indus- 
triail  workers  be  maintained.  In  principle  I  agree  with  them. 
Thfy  also  concede  to  the  fanner  the  right  to  bring  farm 
prices,  relatively,  up  to  industrial -wage  levels,  and  in  this 
I  c()ncur.  Heretofore,  however,  when  the  fanners  have  en- 
de^ored  to  put  that  theory  into  practice  spokesmen  for 
labbr  have  been  the  first  to  voice  strenuous  opposition,  on 
thei  ground  that  it  would  too  much  increase  the  cast  of  living. 
So  ifarm  prices  have  been  held  down  to  a  minimum,  fre- 
qu^tly  below,  and  one  of  the  results  is  that  our  economic 
stniictiire  has  collapsed. 

Ih  my  opinion,  the  most  amazing  feature  of  the  present 
session  is  the  great  number  of  financial  and  industrial  lead- 
ers' that  have  come  flocking  to  Washington  to  get  their 
navies  in  the  p)ot;  that  is,  to  qualify  for  assistance  from  the 
Reconstruction  Finance  Corporation.  These  are  the  self- 
saiiie  fellows  who  prophesied  that  business  would  immedi- 
ately pick  up  on  adjouriunent  of  the  last  session  of  Congress; 
who  declared  the  country  would  be  better  off  if  Congress 
should  take  a  10-year  vacation;  who  advised  against  calling 
a  st)ecial  session  last  summer  for  coping  with  the  economic 
situation;  and  who  always  have  raised  cain  when  the  Gov- 
ernment tried  to  give  the  farmers  a  lift. 

1!  supported  the  Reconstruction  Finance  Corporation  in 
th0  hope  that  big  business  had  learned  its  lesson  and  now 
reajllzes  that  it  is  imperative  to  maintain  the  buying  power 
of  farmers  and  industrial  workers  at  a  relatively  high  level. 
RefcUy,  I  believe  I  have  detected  a  change  of  heart  in  some 
of  piy  colleagues  who  represent  big  business  districts. 

ifir.  PEAVEY.  Mr.  Speaker,  just  a  few  weeks  ago  we  re- 
lieved the  covmtries  of  Europe  by  granting  them  a  mora- 
torium on  their  war  debts.  That  was  done  at  the  suggestion 
of  the  President.  Now  we  have  before  us  a  plan  to  relieve 
the  bankers  of  the  United  States.  It  is  another  plan  of  the 
President's.  This  measure  will  pass  and  become  the  law  of 
the  land.  So  long  as  we  are  in  the  relieving  business,  the 
President  should  next  present  to  us  a  plan  for  the  relief 
of  the  millions  of  unemployed  and  hungry  in  this  cotmtry. 
But  I  am  very  apprehensive  of  the  President  taking  such 
a  sjtep. 

The  question  before  us,  however,  at  the  moment,  is  the 
creation  of  the  $2,000,000,000  Reconstruction  Finance  Cor- 
potaticn.  This  corporation  will  have  a  capital  stock  of 
$500,000,000  to  be  subscribed  by  the  Treasury  of  the  United 
St4t(».  It  will  be  managed  by  a  board  of  seven  directors, 
which  will  include  the  Secretaries  of  the  Treasury  and  Agri- 
culture, the  Governor  of  the  Federal  Reserve  Board,  and 
foi^r  men  to  be  appointed  by  the  President. 

Authority  is  given  this  corporation  to  sell  $1,500,000,000 
wotth  of  bonds,  the  money  realized  therefrom  to  be  used  to 
rehabilitate  banks  of  all  kinds.  These  institutions  in  turn 
will  pass  the  money  on  to  industry,  agriculture,  and  com- 
me|-ce,  but  more  particularly  to  the  railroads. 

^  is  a  plan  of  the  President's,  the  primary  purpose  of 
wh^ch  is  to  relieve  the  banks  and  provide  loans  for  the  rail- 
roaids. 

"These  banks  need  relief  because  of  the  activities  of  those 
whp  own  and  operate  them.  They  are  afraid  to  reap  the 
whirlwind  they  have  sown  by  stupid  and  reckless  loans  made 
fori  speculation.  Their  institutions  are  financial  nightmares, 
halmting  them  constantly.  So  the  President  thinks  they 
shquld  be  helped.    The  specter  of  hunger  and  cold  hanging 
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over  the  millions  of  unemployed  is  as  naught  to  the  suffer- 
ings of  these  few  financial  leaders  in  the  eyes  of  the  Presi- 
dent and  his  supporters. 

The  plan  is  predicated  on  the  theory  that  the  people 
should  enrich  the  holders  of  stocks  and  bonds  of  the  big 
banks  and  railroads  of  the  country  to  save  them  from 
bankruptcy  and  obtain  for  them  some  degree  of  prosperity 
that  they  might  out  of  the  great  generosity  of  their  hearts 
pass  down  to  the  country  banks  and  people  generally  some 
small  measure  of  the  benefits  so  received. 

It  is  the  old,  old  plea  of  the  big  business  reactionists  of 
the  Nation.  They  say  to  Congress,  through  the  terms  of 
this  bill,  "  You  load  our  banquet  table  with  riches  and  we 
will  extend  to  the  common  people  the  privilege  of  picking 
up  the  criunbs." 

Mr.  Speaker,  I  am  sure  the  people  of  my  district  will  sup- 
port me  when  I  say  we  co  not  want  big  business  rejuvenated 
at  the  expense  of  the  Government  of  the  United  States,  nor 
do  we  want  relief  in  the  form  of  crumbs  from  the  rich 
man's  table. 

This  bill  gives  an  outr  ght  dole  to  the  financial  and  politi- 
cal leaders  who  imposed  upon  the  people  the  Esch-Cummins 
law,  the  Mellon  tax  bills  to  relieve  the  rich,  and  the  Hawley- 
Smoot  tariff  bill  that  was  going  to  show  us  the  corner 
around  which  prosperit}'  was  hiding.  We  have  yet  to  find 
that  corner,  although  the  Hawley-Smoot  tariff  bill  has  been 
in  effect  for  almost  two  years. 

These  very  leaders  b/  their  selfish  schemes  brought  us 
into  our  present  deplorable  condition,  and  we  are  going  to 
help  them  do  the  same  thing  over  again  upon  the  enactment 
of  this  bill. 

Five  hundred  of  these  leaders,  according  to  the  last  fiscal 
report  of  the  Secretary  of  the  Treasury,  had  an  income 
larger  than  all  the  wheat  and  cotton  farmers  combined. 

Mr.  Speaker,  I  believe  if  the  Government  is  to  loan  $2,000,- 
000.000  of  its  credit  in  restoring  an  alleged  prosperity  to 
America,  we  should  beg.n  at  the  bottom.  We  should  pro- 
vide jobs  for  workmg  men,  we  should  extend  the  Federal 
farm  loan.s,  we  should  nake  agriculture  self-sastaining,  we 
should  put  a  billion  dolUrs  or  more  in  needed  public  build- 
ings and  a  like  sum  into  the  construction  of  inland  water- 
ways and  other  internal  improvements. 

That  is  the  way  to  create  a  real  prosperity.  Relieve  all 
of  the  people,  and  bus  ness  and  commerce  will  be  auto- 
matically rejuvenated.  Begin  at  the  base  of  our  national 
life — the  people. 

To  try  at  this  time  to  "  bootstrap  "  the  bank  and  railroad 
stocks  of  the  country  bick  into  public  favor  is  to  put  the 
stamp  of  approval  upon  inflated  stocks  and  bonds,  which 
the  stock  brokers  do  not  want  and  the  sucker  public  will  no 
longer  buy.    Uncle  Sam  is  to  be  the  goat. 

Progressives  will  vote  against  this  bill  because  it  gives 
the  Government  no  assurance  of  adequate  security  for  the 
credit  extended,  although  the  Government  promises  to  pay 
the  principal  and  interest  on  the  bonds  which  will  be  sold 
to  the  public;  and  becau.se  the  only  class  of  people  who 
will  benefit  by  the  opert  tion  of  the  Reconstruction  Finance 
Corporation  are  those  linancial  leaders  who  have  dragged 
the  country  into  the  muck  and  mire  of  present  conditions. 

I  would  like  right  here  to  call  your  attention  to  the 
legislation  which  was  before  us  last  year,  in  the  form  of  a 
relief  bill  for  the  drought-stricken  farmers  of  Arkansas. 
You  will  recall  not  one  penny  was  loaned  to  the  hungriest, 
neediest  farmer,  unless  :he  Government  was  given  security 
m  the  form  of  a  first  mortgage  on  his  property.  The  Sec- 
retary of  Agriculture  hindled  the  funds  appropriated  for 
the  purpose  of  helping  :hese  stricken  people,  and  you  will 
all  remember  the  pitifu.  stories  coming  from  that  section 
of  the  country  of  farmers  driving  miles  to  meet  the  Gov- 
ernment officials  to  secure  loaiis  with  which  to  buy  seed, 
only  to  be  turned  away  because  they  did  not  have  security 
to  give  the  Government. 

For  10  years  past  reactionary  business  and  political  lead- 
ers in  Wisconsin  and  the  Nation  have  been  accusing  the 
Progressives  of  trying  to  put  the  Government  into  bu-siness, 
but  Gov.  Phil  La  FoUettt  or  Senator  Bob  or  Senator  Norris 


never  proposed  any  plan  that  would  put  the  Government 
into  business  to  anything  like  the  degree  that  this  bill  does. 

The  same  men  and  newspapers  supporting  this  $2,000,- 
000.000  loan  for  the  big  banks  and  railroads  are  the  ones 
who  keep  before  us  continually  the  idea  that  the  present 
conditions  are  due  to  the  World  War,  or  that  they  are  of 
divine  origin;  that  it  is  like  the  eclipse  of  the  sun,  the  floods, 
the  wind,  and  the  hail;  the  people  must  simply  suffer  in 
silence  and  endure  it. 

Never  was  a  greater  blasphemy  heaped  upon  God  Al- 
mighty than  this.  When  one  considers  that  this  idea  is 
being  forced  upon  the  American  people  by  those  who  foisted 
upon  Congress  and  the  country  the  Esch-Cummins  law,  the 
Mellon  tax  bills,  the  Hawley-Smoot  tariff  bill,  and  many 
lesser  pieces  of  legislation  to  exploit  the  common  people. 
such  propaganda  is  an  insult  to  every  thinking  American 
man  and  woman. 

To  blame  God  for  present  conditions,  the  result  of  this 
10-year  program  of  industrial  and  financial  exploitation  and 
greed,  is  a  sacrilege  against  the  divine  power  that,  since 
the  days  of  the  Gahlean  Prophet,  has  succored  the  poor  and 
distressed. 

Never  has  God  been  more  generous  to  the  people  of  Amer- 
ica in  climate,  in  crops.  In  every  blessing  in  His  power  to 
bestow  than  during  the  past  two  years.  We  have  produced 
so  much  that  our  grainaries,  storehouses,  and  vaults  are 
filled  to  overfiowing.  While  for  the  first  time  in  the  his- 
tory of  our  country  we  have  millions  starving  or  recipients 
of  public  charity. 

No;  God  is  not  to  blame.  Only  a  religious  and  pohtical 
charlatan  beUeves  that. 

We  are  in  our  present  state  of  distress  and  want  because 
of  the  relentless  acts  of  the  pohtical,  industrial,  and  finan- 
cial leaders  in  this  country  who  have  used  their  power  and 
influence  to  enrich  themselves,  and  I,  for  one,  do  not  propose 
to  help  them  get  more. 

I  shall  vote  against  the  adoption  of  this  bill. 

Mr.  CHAVEZ.  Mr.  Speaker,  if  it  were  not  for  the  fact 
that  legislation  now  under  consideration  is  of  vital  impor- 
tance to  the  country,  I  would  not  take  the  time  of  the  com- 
mittee with  any  remarks.  However,  I  would  be  derehct  in 
my  duties  and  to  the  oath  I  took  the  opening  day  of  the 
session  if  I  did  not  make  a  few  observations  concerning  my 
amendment. 

This  is  presumed  to  be  emergency  legislation  to  take  care 
of  the  depressing  conditions  of  the  country.  The  verj'  title 
of  the  act — "  Reconstruction  Finance  Corporation  act  " — 
speaks  for  itself;  and  either  that  title  is  a  misnomer  or  the 
amendment  I  have  presented  is  relevant  and  in  order. 

A  corporation  is  being  created;  an  amount  of  stock  is 
being  authorized;  and  section  5  specifies  the  purposes  of  the 
loans:  "To  aid  in  financing  agriculture,  commerce,  and  m- 
dustries,"  etc.,  under  terms  and  conditions  as  the  corpora- 
tion may  determine. 

If  it  is  necessary,  and  I  deem  it  so,  to  make  loans  to 
banks,  building  and  loan  associations,  insurance  companies, 
agricultural-credit  corporations,  livestock-credit  corpora- 
tions, and  others,  by  what  line  of  reasomng  could  it  be  said 
the  agricultural  activities  mentioned  in  my  amendment 
should  not  be  considered.  I  submit  that  the  amendment  in 
this  particular  instance  would  help  to  accomplish  and  carry 
out  the  purposes  of  the  bill. 

The  protection  of  agricultural  projects  in  the  West  and 
drainage  projects  of  the  South  is  absolutely  necessary. 
Those  activities  are  the  very  life  of  those  sections  of  the 
country  wherein  they  exist.  Irrigation  projects  mean  as 
much  to  us  of  the  West  as  do  industries  to  the  East.  Proj- 
ects of  such  a  nature  have  developed  communities  which 
otlierwise  would  not  have  existed.  I  venture  to  say  that 
former  citizens  of  every  congressional  district  of  the  East 
have  gone  into  the  West,  and  in  cooperation  with  citizens  of 
those  localities,  with  utmost  care,  enterprise,  and  energy, 
have  made  the  West  what  it  is  to-day. 

But  we  are  faced  with  the  same  conditions  that  affect  the 
rest  of  the  country;  notwithstanding  that  ihe  bonds  of  irri- 
gation and  conservation  districts  are  amply  secured,  it  is 
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Impossible  to  sell  them,  due  to  the  present  situation  of  the 
bond  market.  Hence  the  projects  are  hampered  by  want  of 
funds  with  which  to  carry  on.  While  the  country  was 
prosperous,  they  had  no  difficulty  in  negotiating  for  and 
securing  ample  means  to  proceed  with  the  work.  However, 
if  they  are  to  continue,  immediate  assistance  is  necessary. 
For  what  are  they  asking?  All  they  request  is  that  they  be 
allowed  to  present  their  needs  to  the  corporation;  they  will 
make  a  proper  showing;  they  are  not  asking  that  one  cent 
be  allocated  for  this  purpose;  and  it  may  not  be  necessary 
to  go  to  the  corporation.  This  very  legislation  may  bring 
about  that  degree  of  confidence  that  we  all  talk  about  and 
hope  for  so  that  the  projects  can  be  financed  without  aid 
from  the  corporation. 

The  same  necessity  for  help  to  the  reclamation  projects 
of  the  West  exists  in  the  drainage  projects  of  the  South. 
Do  you  fully  appreciate  and  realize  the  tremendous  task 
and  energy  involved  in  the  reclaiming  of  their  lands 
through  drainage  by  the  people  of  the  Southern  States. 
making  possible  thriving  communities  throughout  the  en- 
tire South?  Very  httle  help  has  been  obtained.  I  am  in- 
formed, in  csurying  out  great  private  enterprises  in  the 
Southern  States. 

Home-owning  citizens,  both  in  the  West  and  in  the  South, 
will  be  sold  out  unless  immediate  relief  is  brought  about.  I 
do  not  know  of  one  single  reason  why  my  amendment 
should  not  be  pertinent,  and  I  ask  you,  in  all  sincerity,  to 
help  us  out. 

I  thank  you. 

ORDER   or  BtrSIKBSS 

The  SPEAKER.  The  gentleman  from  Illinois  announced 
that  on  Monday,  if  the  House  adjourns  to-day  to  meet  Mon- 
day, the  first  matter  to  be  considered  would  be  what  is  known 
as  the  Llnthlcum  bill,  authorizing  the  payment  of  expenses 
at  the  conference  In  Oeneva. 

The  Chair  thinks  that  statement  should  be  modified  to 
the  extent  of  stating  that  the  Consent  Calendar  will  be  called. 
It  is  a  very  short  calendar,  and  after  that  suspension  of  the 
rules  will  be  in  order.  Undoubtedly  the  Llnthlcum  bill  will 
be  considered  following  that. 

IXTSNSIOIf  or  RIMARXa — DEMOCRATIC  TARirr  INCONSISTENCY — 
ANS'WBR  TO  RBXAKKS  Or  MY  COLLEAGUE,  MR.  COCHRAN  OF 
MISSOURI 

Mr.  HOPKINS.  Mr.  Speaker,  In  the  House  of  Repre- 
sentatives, on  January  9.  I  called  attention  to  the  fact  that 
while  my  Democratic  colleagues  from  Missouri  had  spent  18 
months  criticizing  the  rates  in  the  present  tariff  bill,  calling 
them  "  Iniquitous,"  "  exorbitant,"  "  outrageously  "  high,  yet 
not  one  of  them  had  made  any  visible  attempt  to  secure  a 
reduction  of  these  rates  that  they  criticized.  This  In  spite 
of  the  fact  that  the  Democratic  Party  is  now  in  control  of 
this  House. 

I  had  expected  some  one  of  my  colleagues  to  take  the 
floor  during  the  debate  and  answer  my  arguments.  While 
this  did  not  happen.  I  did  find  in  the  Appendix  to  the 
Record  on  January  13  an  article  written  by  my  genial,  able, 
and  hard-working  friend  and  colleague  John  J.  Cochran, 
of  St.  Louis.  In  reply  to  my  speech.  I  feel  sure  that  my 
friend  must  have  written  his  article  hurriedly  and  without 
due  thought  and  research,  for  this  article  does  not  reflect 
his  usual  thoroughness  and  deflnlteness. 

In  substance,  Mr.  Cochran  answered  my  statement  and 
explained  the  failure  of  my  Democratic  colleagues  to  try 
to  put  Into  the  law  the  changes  they  have  recommended 
for  the  past  year  and  a  half  by  the  following  argument: 

1.  While  «  great  majority  of  this  House.  Including  at  least  "  200 
Members  now  on  the  Democratic  side."  favor  a  general  revision 
or  the  tariff  downward,  yet  it  was  not  practical  for  a  Missouri 
Congressman  to  offer  a  bill  because  it  would  cost  too  much  to 
print  the  bill. 

(Mr.  Cochran  points  out  that  it  would  cost  about  $1,000  to 
print  a  new  tariff  bill  making  changes  in  each  of  the  20,000 
Items  in  the  bill.) 

The  gentleman  trora  Missouri  [Mr.  Cochran]  also  states 
in  his  s];)eech  that  the  1930  tariff  act  "  has  destroyed  our 
foreign  trade  "  and  "  is  the  outstanding  cause  "  of  the  de- 


pression. As  I  stated  in  the  beginning.  I  am  sure  Mr.  Cochr.an 
wrote  his  answer  hurriedly,  for  otherwise  he  would  never 
hate  made  such  contradictory  statements.  If  the  present 
tartff  bill,  which  is  one  of  the  lowest  in  the  past  70  years 
in  the  history  of  this  country,  if  this  has  caused  the  depres- 
sion and  destroyed  our  foreign  trade  as  argued  by  my 
colleague — which  I  wholeheartedly  refuse  to  admit — but  if 
my  colleague  believes  this  to  be  the  fact,  then  surely  the 
faot  that  it  would  cost  $1,000  to  print  a  bill  to  restore  our 
foreign  trade  and  relieve  the  depression  would  not  be  a  good 
reason  for  not  offering  such  a  bill. 

I  submit  to  the  judgment  of  my  colleagues  if  this  tariff 
act}  i,3  as  bad  as  my  Democratic  colleagues  say  it  is.  then 
tha  cost  of  printing  a  bill,  evq^i  thouijh  $2,000.  is  not  a  sound 
argument  to  be  used  against  making  such  an  attempt. 

$ut  my  colleague,  the  gentleman  from  Missouri,  over- 
looked that  he  or  any  other  of  my  colleagues  v.-ho  are  in 
favor  of  reducing  the  tariff  rates  could  have  prepared  amend- 
memts  to  this  bill  and  offered  them  on  the  floor  of  this 
House  without  1  cent  of  cost  to  himself  or  this  country. 
Amendments  lowering  any  rate  could  have  been  offered 
hefe.  Should  these  amendments  have  been  declared  not 
gecmane  by  the  Democratic  speaker  or  chairman,  they 
could  s:ill  have  offered  them  in  committee  or  have  appeared 
beljore  the  Tariff  Commission  asking  for  these  reductions. 
But  my  original  statement  still  stands.  Not  one  of  my  11 
Democratic  colleagues  attempted  to  use  any  of  these  four 
merthods  to  reduce  these  rates  that  they  criticize. 

Mr.  Cochran  asks  me  why  I  did  not  offer  such  amend- 
ments. This  answer  is  easy.  I  did  not  do  this  because  I  am 
in  favor  of  giving  protection  to  American  labor  and  Ameri- 
caiji  agriculture  against  the  Importation  of  cheap  and  pauper- 
m^de  foreign  products.  A  principle  that  has  protected  this 
country  during  more  than  CO  years  out  of  the  last  70  years 
of  our  gi-eat  growth  is  one  that  should  not  bo  discarded  at 
thlts  time. 

$0,  with  due  respect  to  my  pood  friend,  Mr.  Cochran 
of  Missouri,  my  question  to  my  Democratic  colleagues,  "  Why 
rn<l  against  the  tariff  rates  and  then  do  nothing;  to  correct 
thfm?  "  has  not  yet  been  answered,  at  least  not  by  my  col- 
leagues from  Missouri.  In  the  absence  of  their  statements, 
polsibly  they  subscribe  to  the  statement  made  by  their  leader 
in  this  House,  Mr.  Rainey,  who  .so  often  embarra.sses  his 
party  by  speaking  out  without  first  consulting  the  policy 
committee.  On  January  9,  the  gentleman  from  Illinois, 
Mt.  Rainey.  stated: 

IJower  the  tariff  draotlcally?  You  [the  RepubllcRns]  will  not 
do  It  anl  we  do  not  dnre  to  do  it  •  •  •.  We  do  not  want  this 
motrltrt  Hooded  with  the  products  of  cheap  labor  in  other  countries. 

Then  I  ask  my  colleagues,  if  you  "  dare  not  "  reduce  these 
rates,  why  do  you  berate  the  principle  of  protection  and 
criticize  the  tariff  so  vociferously  at  election  time  and  then 
do  nothing  when  you  control  this  House? 

ADJOURNMENT    OVER 

^T.  P.AINEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  to-day  It  adjourn  to  meet  Mon- 
day next. 

the  SPEAKER.    Is  there  objection? 

there  was  no  objection. 

LEAVE  or  ABSENCE 

Py  unanimous  consent,  leave  of  absence  was  granted  to — 

Mr.  SwicK.  for  two  days,  on  account  of  Important  official 
bu$lne&}. 

Ur.  Thom.\son  (at  the  request  of  Mr.  Williams  of  Texas), 
in(Jeflnitely,  on  account  of  sickness. 

Mr.  Murphy  fat  the  request  of  Mr.  Moore,  of  Ohio),  for 
tO"*day.  on  accoant  of  illness. 

REPORTS  FROM  COMMITTEE  ON  CLAIMS 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
pr^eed  for  one  minute. 

the  SPEAKER.     Is  there  objection? 

piere  was  no  objection. 

Mr.  BLACK.  The  Claims  Committee,  at  its  last  meeting, 
authorized  me  to  report  bills  reported  in  prior  sessions  by 
th^  Committee  on  Claims.    Therefore  I  ask  Members  who 
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have  such  bills  to  get  In  touch  with  me  and  let  me  know 
whether  they  want  then  reported. 

SEN\TE   BILL   REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  anc,  under  the  rule,  referred  as  follows: 

S.  2379.  An  act  perm  tting  admission  to  bail  in  extradition 
proceedings;  to  the  Committee  on  the  Judiciary. 

ADJOURNMENT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly '( at  5  o'clock  and 
40  minutes  p.  m.)  the  House  adjourned  until  Monday,  Jan- 
uary 18,  1932,  at  12  o'clock  noon. 


COMMITTEE   HEARINGS 

Mr.  RAINEY  submitted  the  following  tentative  list  of  com- 
mittee hearings  scheduled  for  Saturday,  January  16.  1932, 
as  reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

COMMITTtE   on   W.^YS   AND   MEANS 

(10  a.  m.) 
Income-tax  rates. 

COMMTTTEE    ON    RULES 

(10  a.  m.) 

Changes  in  Private  aid  Consent  Calendar  rules. 

Mr.  RAINEY  submitted  the  following  tentative  list  of  com- 
mittee hearings  scheduled  for  Monday.  January  18,  1932,  as 
reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

COMMITTEE  ON  WAYS  AND  MEANS 

(10  a.  m.) 
Income-tax  rates. 

COMMITTEE    ON    AORICULTURB 

(10  a.  m.) 
Commodity  short  selling. 

COMMITTEE   ON    MERCI.'ANT    MARINE,    RADIO,    AND    FISHERIES 

;  (10  a.  m.) 

General  Inquiry  Into  "he  American  merchant  marine,  the 
United  States  Shlpplni.  Board,  and  Merchant  Fleet  Cor- 
poration affairs. 

COMMITTEE   ON   ROADS 

(10  a.  m.) 

National  aid  to  roads  of  $125,000,000  per  annum  (bill 
H.  R.  4716) ;  also  authoi  Izatlon  for  forest  roads. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  exi'cutive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

377.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers  of  the  Army,  In  which  he 
recommends  legislation  for  the  relief  of  the  heirs  of  Mr. 
Burton  S.  Adams,  formi^rly  a  civilian  employee  of  the  War 
Department,  who  lost  tiis  life  in  the  performance  of  his 
duty,  the  United  States  Employees*  Compcn.sation  Commis- 
sion having  declined  to  allow  a  claim  presented  under  the 
employees'  compensatio:i  act  in  the  case;  to  the  Committee 
on  Claims. 

378.  A  letter  from  th;  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  autho:-izc  naval  and  Marine  Corps  service 
of  Army  officers  to  be  Included  In  computing  dates  of  re- 
tirement; to  the  Committee  on  Military  Affairs. 

379.  A  letter  from  th;  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  legislation  which  provides  that  the  Sec- 
retary of  the  Trea.sury  be  autliorized  to  negotiate  with  the 
owners  of  the  property  south  of  and  adjoining  the  Federal 
building  sites  at  Plattsburg,  N.  Y.;  to  the  Committee  on 
Public  Buildings  and  Oiounds. 

380.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  stating  that  in  the  War  Department  there  is  an 
acctimulatlon  of  docum?nts  and  files  which  are  of  no  use 
In  the  current  businc&i  and  have  no  value  or  historical 


Interest;  to  the  Committee  on  Disposition  of  Useless  Elxecu- 
tive  Papers. 

381.  A  letter  from  the  Secretary  of  War.  transmitting  the 
river  and  harbor  act,  approved  July  3.  1930.  authorizing  and 
directing  the  Secretary  of  War  to  cause  a  preliminary  ex- 
amination and  survey  to  be  made  of  the  Moussam  River 
at  Kcnnebunkport.  Me.  On  investigation  it  is  ascertained 
that  Kcnnebunkport  is  located  on  the  Kennebunk  River  and 
not  on  the  Moussam  River.  A  report  on  the  improvement 
of  the  Kennebunk  River  at  Kennebunkport  has  been  sub- 
mitted by  the  Chief  of  Engineers  to  the  chairman  of  the 
Committee  on  Rivers  and  Harlwrs;  to  the  Committee  on 
Rivers  and  Harbors. 

382.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report,  dated  January  13.  1932,  from  the  Chief  of  Engi- 
neers, United  States  Army,  on  Kalamazoo  River.  Mich. 
(H.  Doc.  No.  224) ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  with  illustrations. 

383.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report,  dated  January  13.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Bayou  Petit  Anse.  Bayou  Tigre,  and  Bayou  Carlin, 
La.  (H.  Doc.  No.  225);  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustration. 

384.  A  letter  from  the  Secretary  ol  War.  transmitting  a 
report,  dated  January  13.  1932.  from  the  Chief  of  Engi- 
neers. United  States  Army,  on  Beaver  Bay  River.  Minn.  (H. 
Doc.  No.  226 1 ;  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  illustration. 

385.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report,  dated  January  13,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  Brule  River,  Wis.  (H.  Doc.  No.  227) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  illustration. 

386.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report,  dated  January  13.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  survey  of  Salmon  River,  Alaska  (H. 
Doc.  No.  228) :  to  the  Committee  on  Foreign  Commerce  and 
ordered  to  be  printed,  with  illustration. 

387.  A  letter  from  Loyd  B.  Wilson,  president  of  the  Chesa- 
peake L  Potomac  Telephone  Co..  transmitting  a  report  of 
the  Chesapeake  &  Potomac  Telephone  Co..  for  the  year 
1931:  to  the  Committee  on  the  District  of  Columbia. 


REPORTS   OF   COMMITTEES   ON   PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  claase  2  of  Rule  XIII, 

Mr.  BUTLER:  Committee  on  the  Public  liands.  H.  R. 
6657.  A  bill  to  authorize  the  purchase  of  an  electric  gen- 
erating, transmission,  and  distribution  system  in  the  Mount 
Rainier  National  Park,  and  for  other  purposes;  without 
amendment  (Rept.  No.  97).  Referred  to  the  Committee  of 
the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  MICHENER:  Committee  on  the  Judiciary.  H.  R.  374. 
A  bill  exempting  building  and  loan  associations  from  being 
adjudged  involuntary  bankrupts;  with  amendment  (Rept. 
No.  98 » .    Referred  to  the  House  Calendar. 

Mr.  KEMP:  Committee  on  the  Territories.  H.  R.  6487.  A 
bill  to  authorize  the  Incorporated  town  of  Petersburg. 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $100,000 
for  the  purpose  of  improving  and  enlarging  the  capacity  of 
the  municipal  light  and  power  plant  and  the  Improvement 
of  the  water  and  sewer  systems,  and  for  the  purpose  of 
retiring  or  purchasing  bonds  heretofore  issued  by  the  town 
of  Petersburg;  without  amendment  (Rept.  No.  99).  Referred 
to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  799.  A  bill 
to  extend  the  t>eneflts  of  the  employees'  compensation  act  of 
September  7.  1916.  to  Willie  Louise  Johnson;  without 
amendment  (Rept.  No.  68).  Referred  to  the  Committee  of 
the  Whole  House. 
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Mr  BLACK:  Committee  on  Claims.  H.  R.  808.  A  bill 
to  extend  the  benefits  of  the  employees'  compensation  act 
of  September  7.  1916.  to  Howard  Lewter;  with  amend- 
ment iRept.  No.  87).    Referred  to  the  Committee  of  the 

Whole  House.  ^^^      ^  .  ,,, 

Mr.  BLACK:  Committee  on  Claims.    H.  R.  1034.    A  bill 
for  the  relief  of  Morris  Dietrich:  without  amendment  (Rept. 
No.  68) .    Referred  to  the  Committee  of  the  Whole  House.       ; 
Mr.  BLACK:  Committee  on  Claims.    H.  R.  1130.    A  bill  | 
for   the  relief  of  esUte   of   Katherine   Heinrich    (Charles 
Orieser  and  others,  executors) :  without  amendment  (Rept.  , 
No.  69).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    H.  R.  1202.    A  bill  ' 
for  the  relief  of  Lehde  tt  Schoenhut;  without  amendment 
(Rept.  No.  70).    Referred  to  the  Committee  of  the  Whole  ^ 

House.  ' 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1231.  A  bill 
for  the  relief  of  Orina  Bros.:  without  amendment  (Rept.  No. 
71).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claim."*.  H,  R.  1350.  A  bill 
for  the  relief  of  A.  L.  Hcddlna:  without  amendment  (Rept. 
No.  72>.    Referred  to  the  Committee  of  the  Whole  House, 

Mr.  BLACK:  Committee  on  Clrxlms.  H.  R.  1525.  A  bill 
for  the  relief  of  Bruce  Dras.  Grain  Co,:  without  amendmont 
<Rept.  No.  73).  Referred  to  the  Committee  of  the  Whole 
House.  ,  ,, 

Mr.  BLACK:  Committee  on  Clulms,     H,  R.  1554.    A  bill 
for  the  relief  of  O.  Carroll  Rosa;  withotit  ftmendmcnt  tRopt.  I 
No.  74>.    Referred  to  the  Committee  of  the  Whole  Hou',e. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1923.  A  bill 
for  the  relief  of  Thomas  H.  Deal;  without  amendment  <Rcpt. 
No.  75).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Cla'ms.  H.  R.  1962.  A  bill 
for  the  relief  of  Noble  Jay  Hall;  without  amendment  (Repi, 
No.  76  > .    Referred  to  the  Committee  on  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R,  208G.  A  b.U 
for  the  relief  of  Francis  Engler:  without  amendment  iRcpt. 
No.  77).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2505.  A  bill 
for  the  relief  of  Prank  W.  Childress:  without  amendment 
(Rept.  No.  78).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2606.  A  bill 
for  the  relief  of  Edward  Christiansen:  without  amendment 
(Rept.  No.  79).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2704.  A  bill 
for  the  relief  of  Charles  Lamkin;  without  amendment  (Rept. 
No.  80) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2809.  A  bill 
for  the  relief  of  the  Charles  Le  Roy  estate;  without  amend- 
ment (Rept.  No.  81).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3030.  A  bill 
for  the  relief  of  Elizabeth  T.  Cloud;  with  p.mendment  'Rept. 
No.  82).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3536.  A  bill 
for  the  relief  of  Viola  Wright:  without  amendment  (Rept. 
No.  83).    Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3633.  A  bill 
for  the  relief  of  Ada  T.  Finley;  without  amendment  (Rept. 
No.  84).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3953.  A  bill 
for  the  relief  of  the  First  State  Bank  k  Trust  Co..  of  Mission, 
Tex.:  without  amendment  (Rept.  No.  35*.  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Conunittee  on  Claims.  H.  R.  3992.  A  bill 
for  the  relief  of  Anna  A.  Hall;  without  amendment  (Rept. 
No.  86).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  405S.  A  bill 
for  the  relief  of  Emma  Shelly:  with  amendment  (Rept.  No. 
87 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4270.  A  bill 
for  the  relief  of  Carroll  K.  Moran;  without  amendment 
(Rept.  No.  88).  Referred  to  the  Committee  of  the  Whole 
House. 


Mr.  BLACK:  Committee  on  Claims.  H.  R.  4329.  A  bill 
for  the  relief  of  Alton  J.  Platner:  without  amendment  (Rept. 
No.  89).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4481.  A  bill 
for  the  relief  of  Catherine  C.  Schilling:  without  amendment 
(Rqpt.  No.  90).    RefeiTed  to  the  Committee  of  the  Whole 

Hoi|se. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4488.  A  bill 
authorizing  the  Trea.surer  of  the  United  States  to  pay  Hattle 
McKelvey  $1,780:  without  amendment  'Rept,  No.  01  >.  Re- 
ferred to  the  Committee  of  the  Whole  Hou.se, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4826.  A  bill 
for  the  relief  of  Henry  A,  Richmond;  without  amendment 
(Ript,  No.  02).    Refen-ed  to  the  Committee  of  the  Whole 

House. 

Mr,  BLACK:  Committee  on  Claims,  H,  R,  5007,  A  bill 
for  the  relief  of  Marie  E.  McOralh;  without  amendment 
(Rtpt,  No,  93).    Referred  to  tho  Committee  of  the  Whole 

House. 

Mr,  BLACK;  Committee  on  Claims.  H.  R,  5057.  A  bill 
for  th**  relief  of  Edward  F.  Gruvcr  Co.;  without  amend- 
melU  'Ropt.  No.  04 «.  Referred  to  the  Committee  of  tho 
WUole  Hou.se. 

Mr,  r.l.ACK:  Ccmmlttee  on  Clnlm.i.  H.  R.  52S4,  A  bill 
fvM'  (ho  relief  of  Capt,  Guy  L,  Hurtman:  with  amendment 
(Rrpt.  No.  93',  IteleiTod  to  the  Committee  of  the  Whole 
Holise, 
I  ^r.  MrSWAIN:  Committee  on  Military  Affnlrs,  S.  2(584. 
Am  not  for  th'>  relief  of  F,  P.  C^  •;  without  nmendmrnt 
(l^pf.  No.  9o'.  Rcferied  lu  the  Coiuuulleo  of  the  Whole 
!io(U3e. 


I  CHANGE  OF  REFERENCE 

tJndor  clause  2  of  Rule  XXII,  committees  were  dl.scharged 
frtjm  the  consideration  of  the  fcllowlns  bills,  which  were 
ieJe!Tod  fi.>  follows: 

A  bill  (H,  R.  :>237)  grantinp;  a  pension  to  Sarah  Wilson; 
Commiitee  on  Pensions  dischan.ed,  r.nd  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

Joint  resolution  'H.  J.  Res.  202"  granting  permission  to 
R:Chard  E.  Elvins.  captain.  Medical  Corps,  United  States 
Army,  to  accept  a  decoration  bestowed  upon  him  by  the 
Spanish  Government;  Committee  on  Military  Affairs  dls- 
chjarged.  and  referred  to  the  Committee  on  Foreign  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

iundor  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
w^re  introduced  and  severally  referred  as  follows: 

By  Mr.  BARTON:  A  bill  'H.  R.  7TS6 >  to  authorize  an 
eitergency  appropriation  for  special  study  of  and  demon- 
stration work  in  rural  sanitation;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  HESS:  A  bill  <H.  R.  7787)  authorizing  the  pay  of 
wiiiTant  officers  on  the  retired  list  for  transfeiTcd  members 
of  the  Fleet  Naval  Reserve  and  Fleet  Marine  Corps  Reserve 
who  served  as  commissioned  or  warrant  officers  during  the 
World  War;  to  the  Commit!. ee  on  Naval  Affairs. 

By  Mr.  CRISP:  A  bill  (H.  R.  7788 •  authorizing  the  grant- 
ing by  the  Secretary  of  W.ir  of  a  right  of  way  to  the  Georgia 
Highway  Department:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CABLE:  A  bill  iH.  R.  7789)  to  provide  for  deporta- 
tion of  aliens  who  shall  enter  into  collusive  marriage  with  a 
citizen  of  the  United  States  for  the  purpose  of  gaining  ad- 
mission to  the  United  States,  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

Also,  a  bill  (H.  R.  7790)  to  provide  for  the  issuance  of 
cartificates  of  residence  to  alien.s  lawfully  in  the  United 
Stlates;  to  the  Committee  on  Immigration  and  Naturaliza- 
titn. 

Also,  a  bill  (H.  R.  7791)  to  provide  for  a  selective  system  of 
in^migration;  to  the  Committee  on  Immigration  and  Natu- 
rsllization. 

Also,  a  bill  (H.  R.  7792)  to  provide  punishment  for  unlaw- 
fi^lly  entering  the  United  States;  to  the  Committee  on 
Iitunigration  and  Naturalization. 
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Also,  a  bill  (H.  R.  7793)  to  secure  the  departure  of  certain 
aliens  from  the  United  Spates;  to  the  Committee  on  Immi- 
gration and  Naturalizaticn. 

By  Mr.  WHITLEY:  A  bill  (H.  R.  7794)  to  amend  the  act 
entitled  "An  act  to  amend  the  World  War  veterans'  act, 
1924.  as  amended."  approved  July  3.  1930:  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  7796)  to  estab- 
lish a  free  guide  service  for  the  Capitol  Building;  to  the 
Committee  on  Accounts. 

Also,  a  bill  (H.  R.  7796)  to  repeal  provisions  of  the  stock 
raising  homestead  law.  in  so  far  as  they  relate  to  Colorado; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  SWANK:  A  blU  (H.  R.  7797)  to  abohsh  the  Federal 
Farm  Board,  to  secure  to  the  farmer  a  price  for  agricultural 
products  at  least  equal  to  tiie  cost  of  production  thereof,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  LEWIS:  A  bill  H.  R.  7798)  to  authorize  the  Sec- 
retary of  War  to  permit  ihe  withdrawal  of  water  from  the 
Government  conduit  between  Great  Fall.s,  Md.,  and  the  Dis- 
trict of  Columbia  for  flr)-f\ghting  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  <H.  R,  7799)  to  authorize  the  Chief  of  Engi- 
neers of  the  Army  to  enUr  into  agreements  with  local  gov- 
ernments adjacent  to  the  District  of  Columbia  for  tho  use  of 
water  for  purpo.ses  of  fire  fighting  only;  to  the  Committee  on 
Military  Affair.s. 

By  Mr.  GOLDSBOROUGH:  A  bUl  (H.  R,  7800)  to  stabilize 
the  purchasing  power  of  money;  to  the  Committee  on  Bank- 
ing and  Currency, 

By  Mr.  DICKSTEIN  (ty  request  of  State  Department): 
A  bill  (H.  R.  7801)  to  amend  the  sixUi  exception  in  section 
3  of  tlie  immigration  ad  of  1924  with  reference  to  non- 
immigrant status  of  certiin  aliens;  to  the  Committee  on 
Immigration  and  Naturalization. 

Also  (by  request  of  Stati  Department),  a  bill  (H.  R.  7802) 
to  amend  section  15  of  th?  immigration  act  of  1924  so  as  to 
Include  within  the  provitioiis  of  this  section  those  aliens 
enumerated  in  section  3  C  )  of  the  immigration  act  of  1924; 
to  the  Committee  on  Immigration  and  Naturahzation. 

By  Mr.  WOODRUM:  A  bill  iH.  R.  7803)  to  confer  juris- 
diction upon  Uie  Court  of  Claims  of  the  United  States  or 
the  district  courts  of  the  United  States  to  hear,  adjudicate, 
and  enter  Judgment  on  the  claim  of  William  W.  McElrath 
against  the  United  States  for  compen.sation  for  the  use  or 
manufacture  of  an  invention  of  William  W.  McElrath  cov- 
ered by  letters  patent  issued  by  the  Patent  Office  of  the 
United  States.  October  21  1919.  and  the  reissue  thereof  on 
the  19th  day  of  February,  1924;  and  for  his  contribution  to 
the  art  to  which  said  invention  and  letters  patent  relate;  to 
the  Committee  on  War  Claims. 

By  Mr.  JENKINS;  A  bill  iH.  R.  7804)  to  amend  section  24 
of  the  immigration  act  of  1917;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  POLK:  A  bill  (H.  R.  7805)  to  amend  section  4  of 
the  legislative,  executive,  and  judicial  appropriation  act, 
passed  and  approved  Mach  4.  1925,  relating  to  the  com- 
pensation of  Members  aiid  Delegates  to  Congress;  to  the 
Committee  on  Appropriat  ons. 

By  Mr.  CABLE:  A  bill  (H.  R.  7806)  to  establish  a  Federal 
guaranty  and  iasurance  corporation  to  protect  bank  de- 
positors; to  the  Commiltei  on  Banking  and  Currency. 

By  Mr.  HORR:  A  bill  (H.  R.  7807)  to  authorize  the  Secre- 
tary of  the  Navy  to  proce<>d  with  the  construction  of  a  bar- 
racks and  mess-hall  building  at  the  United  States  Navy 
Yard.  Puget  Sound,  Wajh.;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  CONNER Y:  A  till  (H.  R.  7808)  to  provide  for  the 
incorporation  of  credit  unions  within  the  District  of  Co- 
lumbia; to  the  Committer  on  the  District  of  Columbia. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  7809)  to  equalize  the 
disability  allowances  for  "Vyorld  War  veterans  with  the  pen- 
sions for  Spanish -American  War  veterans,  and  to  provide 
allowances  for  widows  and  minor  children  of  World  War 
veterans  with  non-servi(e-connected  disabilities;  to  the 
Committee  on  World  War  Veterans'  Legislauon. 


By  Mr.  8IROVICH:  Resolution  (H.  Res.  109)  to  create  a 
civil -service  board  of  appeals;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  208) 
proposing  an  amendment  to  the  elght()enth  amendment  of 
the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BECK:  Joint  resolution  (H.  J,  Res.  209)  proposing 
an  amendment  to  the  eighteenth  amendment  of  the  Con- 
stitution: to  the  Conunittee  on  the  Judiciary. 

By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  210)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary, 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Res.  211)  for  the 
removal  of  the  causes  of  Irritation  and  resentment  on  the 
part  of  the  medical  profession  concerning  the  prescribing  of 
medicinal  liquors;  to  the  Committee  on  the  Judiciary. 

By  Mr.  O'CONNOR:  Joint  resolution  (H.  J.  Res.  212)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution  of  the  United  States;  to  the  Committee  on  th« 
Judiciary. 

By  Mr.  BRITTEN:  Joint  resolution  (H,  J.  Res.  213)  pro- 
po.Hing  an  amendment  to  the  eighteenth  amendment  to  the 
Constitution  of  the  United  States;  to  ttie  Committee  on  the 
Judiciary, 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  blll.i  and  resolutions 
were  introduced  and  severally  referred  iws  follows: 

By  Mr.  ADKINS:  A  biU  (H.  R.  7810)  gi-antlng  a  pcnr.ton 
to  William  B.  Stlne;  to  the  Committee  on  Pensions. 

By  Mr.  AYRES:  A  bill  (H.  R.  7811)  grunt) ng  an  Increase  of 
pension  to  Maggie  E.  Ofllll;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BEERS:  A  bill  (H.  R.  7812)  granting  a  pension  to 
John  Henry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7813)  granting  an  iricrea.se  of  pension  to 
Kate  E.  Walk;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  BLACK:  A  biU  (H.  R.  7814)  granting  a  pension  to 
Hugh  Brennan;  to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  7815)  to  reimbui-se  Andrew  H.  Mills  and 
William  M.  Mills,  copartners  carrying  on  business  under  the 
firm  name  and  style  of  Mills  Bros.,  owners  of  the  steamship 
Squantum.  for  damage  to  said  vessel;  to  the  Committee  on 
Claims. 

ALSO,  a  bill  (H.  R.  7816)  for  the  reUef  of  George  8.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  k  Surety  Co., 
in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7817)  for  the  relief  of  George  8.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  ti  Surety  Co., 
in  Uquidatlon;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7818)  for  the  reUef  of  George  8.  Van 
Schaick  s^  superintendent  of  iiisurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  L  Surety  Co.. 
in  liquidation:  to  the  Committee  on  Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  7819)  granting  a  pension 
to  Josie  Siessly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7820)  granting  a  pension  to  Leroy  Hol- 
lon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7821)  granting  an  increase  of  pension  to 
Eunice  T.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7822)  granting  a  pension  to  George  Ann 
Evans;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7823)  granting  an  increase  of  pension 
to  Eudora  Kightly;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7824)  for  the  relief  of  Martin  E.  Crowe; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7825)  granting  an  increase  of  pension 
to  Susan  A.  Rice;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  7826)  granting  an  increase  of  pension  to 
Nancy  A.  Clark;  to  the  Conunittee  on  Invalid  Pensions. 

By  Mr.  BURDICK:  A  bill  (H.  R.  7827  >  for  the  reUef  of 
James  J.  Scully;  to  the  Conunittee  on  Military  Affairs. 

By  Mr.  CABLE:  A  bill  (H.  R.  7828)  granting  a  pension  to 
Susan  Light;  to  the  Committee  on  Invahd  Pensions. 
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By  ICr.  CAMPBELL  of  Pennsylvania:  A  bin  (H.  R.  7829) 
for  the  relief  ot  John  Orannis;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  7830)  for  the  relief  of 
Homor  N.  Horine;  to  the  C(unmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7831)  for  the  relief  of  the  legal  repre- 
sentatives of  James  H.  Holaday:  to  the  Committee  on  War 
Claims. 

By  Ml.  COCHRAN  of  Pennsylvania:  A  blU  (H.  R.  7832) 
granting  an  increase  of  pension  to  Sarah  Piatt:  to  the  Com- 
mittee (m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7833)  granting  an  increase  of  pension 
to  NeUie  A.  Pearce:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  7834)  granting  a  pension 
to  Crawford  Johnson:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7835)  granting  an  increase  of  pen.slon  to 
Nancy  J.  Littell:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  7838)  granting  an  increase  of  pension  to 
Rachel  A.  Coats:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7837)  granting  a  pension  to  Clem  A. 
Endris;  to  the  Committee  on  Pensions. 

By  BCr.  DAVENPORT:  A  biU  (H.  R.  7C38)  granting  an 
increase  of  pension  to  Jennie  Beaver;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  7839)  granting 
a  pension  to  Eleanor  A.  Warren;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  7840)  granting  a  pension 
to  William  P.  Hall;  to  the  Committee  on  Pensions. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.  R.  7841)  for  the 
rehef  of  George  E.  Titter;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7842)  for  the  reUef  of  Mallery  Toy;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7843)  for  the  relief  of  Cecil  Lodge,  No. 
125.  Ancient  Free  and  Accepted  Masons;  to  the  Committee  on 
Claims 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  7844)  granting  a 
pension  to  Bluford  E.  Johnson;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  HAINES:  A  bill  (H.  R.  7845),  for  the  relief  of 
PoweU  k  Goldstein  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.  R.  7846)  granting  a  pension 
to  John  B.  Dean;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7847)  granting  an  increase  of  pension  to 
Samuel  L.  nste;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  7848) 
crandng  an  increase  of  pension  to  Josle  Zerkle;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7849)  granting  an  increase  of  pension 
to  Catharine  DeBussey;  to  the  Committee  on  Invalid  Pen- 

•iODS. 

By  Mr.  HORNOR:  A  bill  (H.  R.  7850)  granting  an  in- 
crease of  pension  to  Salar  L.  Davis;  to  the  Committee  on 
Invalid  Penslorui. 

Also,  a  bin  (H.  R.  7851)  for  the  rehef  of  Joseph  M.  Burr; 
to  the  Committee  on  Claims. 

By  Mr.  JENKINS:  A  bill  (H.  R.  7852)  granting  a  pension 
to  Mbonte  B.  Leonanl;  to  the  Committee  on  Invalid  Pen- 


By  Mr.  KNIFFIN:  A  bill  (H.  R.  7853)  granting  a  pension 
to  Clara  A.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UEA:  A  bill  (H.  R.  7854)  granting  an  increase  of 
py^««««  to  Mary  A.  Bayles:  to  the  Committee  on  Invalid 
FnrvAanx 

By  M^.  LIC&TENWAU9ER:  A  bill  (H.  R.  7855)  granting 
m  p^wjTl^n  to  Mary  Hillegass;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  LOZIER:  A  bill  (H.  R.  7856)  granting  a  pension  to 
Leah  Kesterstm;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUCE:  A  bill  (H.  R.  7857)  granting  a  pension  to 
Mrs.  Samuel  H.  Durgin;  to  the  Cc«nmittee  on  Invalid  Pen- 
sions. 

By  Mr.  MANLOVE:  A  bill  (H.  R.  7858)  to  correct  the 
military  record  of  Walter  L.  Richardson;  to  the  Committee 
on  Mimary  Aff aHa. 


Also,  a  bill  (H.  R.  7859)  to  correct  the  military  record  of 
Rode  White;  to  the  Committee  on  Military  Affairs. 

B^  Mr.  MURPHY:  A  bill  (H.  R.  7860 >  granting  an  in- 
crease of  laension  to  Homer  D.  Truax;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7861)  granting  an  Increase  of  pension 
to  ^te  Potter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7862)  granting  an  increase  of  pension 
to  Samantha  B.  McConaughy;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  7863)  granting  a  pension  to  Mary  M. 
Callen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7864)  granting  a  pension  to  Emma 
Moore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  7865)  granting  a  pension  to  Viannie  M. 
Walters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7866)  for  the  relief  of  James  Harri- 
ma4;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7867)  granting  an  increase  of  pension 
to  Mary  E.  Barton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7868)  granting  an  increase  of  pension 
to  Mary  J.  Morrow;  to  the  Committee  on  Invalid  Pensions. 

a)so,  a  bill  fH.  R.  7869)  granting  an  increase  of  pension 
to  ijattie  A.  Adams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  7870)  granting  a  pension  to  Bessie 
Hiiihphrey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7871  >  granting  an  increase  of  pension 
to  ^ary  E.  Fish;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7372)  granting  an  increase  of  pension 
to  Ellla  J.  Vermillion;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  7873)  granting  an  increase  of  pension 
to  ^tary  J.  Hewitt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7874)  granting  an  increase  of  pension 
to  ausannah  Duvall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7875 <  pranting  an  increase  of  jiension 
to  Rosanna  Bell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  7876)  granting  an  increase  of  pension 
to  ^ary  S.  Pankhouser;  to  the  Committee  on  Invahd  Pen- 
sion£. 

Also,  a  bill  (H.  R.  7877)  granting  a  pension  to  Louisa 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7878)  granting  an  increase  of  pension 
to  Sfeidie  Ward;  to  the  Committee  on  Invalid  Pensions. 

Ako,  a  bill  (H.  R.  7879)  granting  an  increase  of  pension 
to  Rfalinda  Gillaspie;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7880)  granting  an  increase  of  pension 
to  Qallie  A.  Gibson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7881)  to  extend  the  benefits  of  the 
employees'  compensation  act  of  September  7,  1916,  to  Page 
B.  Myier.  a  former  rural  carrier  out  of  East  Liverpool,  Oliio; 
to  the  Committee  on  Claims. 

aIso,  a  bill  (H.  R.  7882)  granting  an  increase  of  pension 
to  Margaret  Lloyd ;  to  the  Committee  on  Invalid  Pensions. 

Bt  Mr.  OCONNOR:  A  bill  (H.  R.  7883)  for  the  relief  of 
Joh^  Z.  Lowe,  former  collector  of  internal  revenue  for  the 
second  district  of  New  York;  to  the  Committee  on  Claims. 

A^so,  a  bill  (H.  R.  7884)  for  the  relief  of  James  G.  Hardy 
It  C^.;  to  the  Committee  on  Claims. 

Bt  Mr.  PARKER  of  Georgia:  A  biU  (H.  R.  7885)  for  the 
relief  of  John  B.  McLamb;  to  the  Committee  on  World  War 
Veterrajis'  Legislation. 

By  Mr.  RAGON:  A  bill  (H.  R.  7886)  for  the  relief  of 
MaoBl  Williams;  to  the  Committee  on  Claims. 

A^.  a  bill  (H.  R.  7887)  for  the  relief  of  Henry  Lee  Bill- 
ings|  to  the  Committee  on  Claims. 

B|  Mr.  STALKER:  A  bill  (H.  R.  7883)  for  the  relief  of 
Joh^  McCann;  to  the  Committee  on  Military  Affairs. 

B*  Mr.  THATCHER:  A  bill  (H.  R.  7889)  for  the  relief  of 
WilUam  H.  Castleman;  to  the  Committee  on  Military  Affairs. 

Bi  Mr.  WELSH  of  Pennsylvania:  A  biU  (H.  R.  7890)  for 
the  t-elief  of  W.  M.  Hutchlngs;  to  the  Committee  on  Military 
Affairs. 

B^  Mr.  WHITE:  A  biU  (H.  R.  7891)  for  the  reUeX  of  Ben  C. 
Osb^rn;  to  the  Conmiittee  on  Claims. 
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By  Mr.  WOLVERTON:  A  bill  (H.  R.  7892)  for  the  relief 
of  Robert  L.  Sheppy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7893)  for  the  relief  of  John  Norman 
Westcott ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  AUP  DER  HEIDE:  A  resolution  (H.  Res.  108)  to 
pay  Margaret  Albrecht,  mother  of  Lilhan  M.  Albrecht.  six 
months'  compensation  and  an  additional  amount,  not  ex- 
ceeding 8250,  to  defray  funeral  expenses  of  the  said  LiUian 
M.  Albrecht;  to  the  Conunittee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

424.  By  Mr.  BACHMANN:  Petition  of  Pairview  Woman's 
Christian  Temperance  Union,  Rev.  Gordon  Withers,  Rev. 
J.  A.  Wright,  Walter  Lough.  Worley  Powell.  Alfred  Knosely. 
Gay  Basnett,  and  Walter  Toothman,  urging  maintenance 
and  enforcement  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

425.  By  Mr.  BACON:  Petition  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  Vicinity,  urging 
the  enactment  of  Senate  bill  2415  and  House  bill  5597,  spon- 
sored by  it,  for  the  modification  of  the  Volstead  Act  at  this 
session  of  Congress;  to  the  Committee  on  the  Judiciary. 

426.  By  Mr.  BOHN:  Petition  of  members  of  Elmer  J.  Per- 
kins Post.  No.  304,  the  American  Legion,  for  a  tariff  on 
copper  and  all  its  by-products;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

427.  By  Mr.  BOYLAN:  Petition  signed  by  J.  B.  Dodson 
and  48  Government  employees  of  Osuego,  N.  Y..  protesting 
against  the  proposed  bills  to  reduce  the  salaries  of  Govern- 
ment employees:  to  the  Committee  on  the  Civil  Service. 

428.  Also,  petition  signed  by  John  Lewis  and  other  em- 
ployees of  the  custodian  service,  Philadelphia.  Pa.,  favoring 
the  passage  of  House  bill  4517  to  reclassify  salaries  of  em- 
ployees in  the  custodian  service  of  the  Treasury  and  Post 
Office  Departments  of  the  United  States;  to  the  Committee 
on  the  Civil  Service. 

429.  By  Mr.  CULLEN:  Petition  of  the  New  York  State 
Bankers  Association,  indorsing  the  memorial  of  the  Ameri- 
can Bankers  Association  calling  upon  Congress  to  bring 
about  a  curtailment  of  governmental  expenditures  in  every  | 
pos-sible  way.  to  the  end  that  public  confidence  in  the  high  I 
credit  of  Government  may  remain  unimpaired;  to  the  Com- 
mittee on  Appropriations. 

430.  By  Mr.  DRIVER:  Petition  of  Dud  Cason  Post,  No.  24, 
American  Legion,  Blytheville,  Ark.,  asking  for  full  paj-ment 
of  adjusted  compensation  plus  interest;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

431.  By  Mr.  ENGLEBRIGHT:  Petition  of  California  Grape 
Control  Board  (Ltd.),  San  Francisco,  Calif.,  favoring  the 
continuation  of  the  Federal  Farm  Board;  to  the  Committee 
on  Agriculture. 

432.  Also,  petition  of  American  Society  of  Civil  Engineers, 
San  Diego,  Calif.,  section,  praying  for  adequate  appropria- 
tion in  the  Interior  bill  for  mapping  purposes;  to  the  Com- 
mittee on  Appropriations. 

433.  Also,  petition  of  California  Oil  &  Gas  Association,  Los 
Angeles.  Calif.,  asking  for  a  tariff  on  the  importation  of  for- 
eign crude  oil  and  refined  products:  to  the  Committee  on 
Ways  and  Means. 

434.  Also,  petition  of  board  of  directors,  California  State 
Chamber  of  Conamerce,  concerning  the  stabilization  of  silver ; 
to  the  Committee  on  Banking  and  Currency. 

435.  Also,  petition  adopted  by  the  California  State  Associ- 
ation of  Journeymen  Barbers,  Santa  Barbara,  Calif.,  favor- 
ing action  to  create  a  temperance  in  the  use  of  intoxicating 
liquors;  to  the  Committee  on  the  Judiciary. 

436.  By  Mr.  GARBER:  Petition  of  the  Legislature  of  the 
State  of  Wisconsin,  requesting  Congress  to  take  proper  steps 
to  eliminate  all  abuses  now  existing  in  the  Federal  land- 
bank  sjrstem  and  to  extend  to  farmers  sufficient  time  to  meet 
their  obligations;  to  the  Committee  on  Banking  and  Cur- 
rency. 

437.  Also,  petition  of  the  Illinois  conference  on  unemploy- 
ment, urging  certain  action  by  Congress  to  relieve  the  exist- 


ing depression  and  unemployment;   to  the  Committee  on 
Ways  and  Means. 

438.  Also,  petition  of  the  Molasses  Products  Corporation. 
Albany,  N.  Y..  and  Moore  &  Munger.  New  York,  urging  sup- 
port of  House  bill  28  to  maintain  year-round  open  naviga- 
tion of  the  Hudson  River,  making  the  port  of  Albany  acces- 
sible for  trans- Atlantic  and  other  vessels;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

439.  Also,  petition  of  the  Long  Bell  Lumber  Sales  Corpora- 
tion. Kansas  City.  Mo.,  urging  support  of  Senate  biU  35  and 
House  bill  5090;  to  the  Committee  on  Banking  and  Cur- 
rency. 

440.  Also,  petition  of  the  Long  BeU  Lumber  Sales  Corpora- 
tion, Kansas  City,  Mo.,  urging  support  of  House  bill  6585  to 
give  protection  to  lumber  and  other  industries  from  competi- 
tion of  products  of  convict,  forced,  or  indentured  labor;  to 
the  Committee  on  Ways  and  Means. 

441.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  the  West 
Virginia  department  of  the  Reserve  Officers  Association,  re- 
questing appropriation  of  sufficient  funds  to  maintain  the 
Army  and  Navy  at  their  adequate  strength;  to  the  Committee 
on  Appropriations. 

442.  Also,  petition  of  the  West  Virginia  department  of  the 
Reserve  Officers  Association,  requesting  the  passage  of  the 
new  Army  pay  bill ;  to  the  Committee  on  Military  Affairs. 

443.  By  Mr.  LONERGAN:  Petition  of  the  National  Society 
of  the  Colonial  Dames  of  America,  by  Mrs.  Charles  M. 
Andrews,  president,  Connecticut  Society,  asking  adoption  of 
Senate  bill  570  and  House  bill  4509;  to  the  Committee  on 
the  District  of  Columbia. 

444.  By  Mr.  MURPHY:  Petition  of  George  M.  Pogue, 
president,  general  health  district.  St.  Clairsville,  Ohio,  and 
four  other  members  of  the  board,  asking  for  the  passage  of 
Senator  Robinson's  bill,  S.  1234;  to  the  Committee  on  Agri- 
culture. 

445.  By  Mr.  RICH:  Petition  of  the  Charles  C.  Young 
Manufacturing  Co.,  of  Jersey  Shore,  Pa.,  protesting  against 
tax  on  motor  cars  and  accessories;  to  the  Committee  on 
Ways  and  Means. 

446.  By  Mr.  ROMJUE:  Resolution  of  Goad-Ballinger  Post, 
No.  69,  American  Legion,  Springfield,  Mo.,  opposing  any 
change  in  the  present  laws  dealing  with  the  hospitalization 
of  veterans;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

447.  By  Mr.  RUDD:  Petition  of  the  People's  National 
Bank,  of  Brooklyn.  N.  Y.,  opposing  the  passage  of  House 
bill  4524  increasing  the  individual  deposit  limit  in  the  Postal 
Savings  System  from  $2,500  to  $5,000;  to  the  Committee  on 
Banking  and  Currency. 

448.  Also,  petition  of  Brooklyn  Motor  Vehicle  Dealers' 
Association,  BrookljTi.  N.  Y..  opposing  the  proposed  excise 
tax  on  automobiles,  trucks,  tires,  accessories,  parts,  and  gaso- 
line; to  the  Committee  on  Ways  and  Means. 

449.  Also,  petition  of  the  Central  Union  Label  Council  of 
Greater  New  York,  favoring  the  pasage  of  Senate  bill  2415 
and  House  bill  5597  amending  the  Volsted  Act;  to  the  Com- 
mittee on  the  Judiciary. 

450.  By  Mr.  SHOTT:  Petition  of  the  West  Virginia  De- 
partment of  the  Reserve  Officers  of  the  United  States,  in 
convention  at  Huntington,  W.  Va.,  October  17,  1931,  to  ap- 
propriate funds  sufficient  to  maintain  the  Army  and  Navy 
at  their  adequate  strength,  and  to  keep  abreast  of  other  na- 
tions in  the  construction  of  a  navy,  and  to  train  26.000 
reserve  officers  each  year;  to  the  Committee  on  Appropria- 
tions. 

451.  Also,  petition  of  the  West  Virginia  Department  of  Re- 
serve Officers  of  the  United  States,  in  convention  at  Hunt- 
ington, W.  Va.,  October  17,  1931,  to  pass  the  new  Army  pay 
bill ;  to  the  Committee  on  Military  Affairs. 

452.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  J.  J. 
Kennedy  and  700  other  citizens  of  the  town  of  South  Charles- 
ton, W.  Va.,  protesting  against  the  proposal  to  convert  the 
naval  ordnance  plant  of  that  town  into  buildings  suitable  for 
and  to  be  used  as  a  Federal  prison,  and  urging  the  sale  of 
said  plant  to  private  industry  to  be  used  as  a  manufacturing 
plant;  to  the  Committee  on  Naval  Affairs. 
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453.  Alao,  reaolutkm  of  the.  women's  Bible  class  of  the 
Kanawha  Presbytoian  Church,  Charleston.  W.  Va..  urging 
the  enforcement  of  the  national  prohibition  law  and  op- 
posing any  measure  providing  for  its  modification,  resub- 
mission, or  repeal:  to  the  Committee  on  tlie  Judiciary. 

454.  By  Mr.  BNOW:  Petition  of  H.  H.  Macllroy  and  many 
other  citizens  of  Bridgewater,  Me.,  urging  that  action  be 
taken  by  Congress  to  place  highway  trucks  and  bus  lines 
under  regulations;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

455.  Also,  petition  of  O.  L.  Stadig  and  many  other  citizens 
of  St.  Francis,  Me.,  urging  that  some  action  be  taicen  by 
Congress  to  place  highway  trucks  and  bus  lines  imder  regu- 
lations; to  the  Conunittee  on  Interstate  and  Foreign  Com- 
merce. 

456.  By  Mr.  THOMASON:  Resolution  of  Lone  Star  Wool- 
Mohair  Cooperative  Association,  for  encouragement  of  more 
complete  organization  of  ranchmen  into  cooperative  asso- 
ciations; to  the  Committee  on  Agriculture. 

457.  By  the  SPEAKER:  Petition  of  John  T.  McGirl. 
notifying  Congress  of  the  allowance  to  the  United  States 
Government  in  the  Southern  Pacific  case:  to  the  Com- 
mittee on  the  Judiciary. 

458.  Also,  resolution  by  Victory  Post,  No.  4,  American 
Legion.  A.  J.  Kearney,  adjutant,  relative  to  deplorable  situa- 
tion in  the  city  of  Honolulu.  Territory  of  Hawaii;  to  the 
Committee  on  the  Judiciary. 


SENATE 

Saturday,  January  16,  1932 

(LeffUlative  day  of  Friday.  January  15.  1932} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aabvint 

Dale 

Jones 

Snortrldge 

Austin 

DavU 

Kean 

Smith 

BiOtoy 
Bwkley 

Kendrtck 

Smoot 

IMU 

Keyes 

Stelwer 

Bingham 

FeM 

King 

Swan.<K>n 

BlMk 

Fletcber 

LaFollette 

Thomas,  Idaho 

BImliM 

Trmztmr 

Logan 

Thomas,  Okla. 

Bonh 

Oeorge 

McOUl 

Trammell 

Bnttton 

OUas 

McKellar 

Tydlngs 

Brookluwt 

Oora 

McNary 

Vandenberg 

Bulkier 

Bairn 

Metcalf 

Wagner 

Bulow 

Harris 

Morrison 

Waicott 

Byrnes 

Harrison 

Moses 

Walsh.  Mass. 

Osppar 

FTi-*1'igtt 

Norbeck 

Walsh.  Mont. 

Cmrvmrnr 

Hatfield 

Noma 

Otnj 

Hawes 

Nye 

Watson 

Oonnally 

Harden 

Oddle 

Wheeler 

Coolldge 

Bebert 

Plttman 

White 

Copeland 

HoveU 

Reed 

Coctlc&n 

Bull 

Robinson.  Ind. 

Oounna 

Johnson 

Sbeppard 

Mr.  BLACK.  I  desire  to  announce  the  necessary  absence 
on  official  business  of  my  colleague  the  Junior  Senator  from 
Alabama  [BCr.  Banxhxad].  I  ask  that  this  announcement 
may  stand  for  the  day  as  to  all  quorum  calls. 

Bdr.  McNARY.  I  wish  to  announce  the  necessary  absence 
of  the  senior  Senator  from  Minnesota  [Mr.  Shipstxao]  on 
account  of  Ulniess. 

Mr.  HASTINGS.  I  announce  the  necessary  absence  of  my 
c<dleague  the  Jimlar  Senator  from  Delaware  [Mr.  Town- 
ssin>]  and  ask  that  this  announcement  may  stand  for  the 
day. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
sipered  to  their  names.   A  quorum  is  present. 

PmnOICS  AND  MSMOBZALS 

TlM  VICE  PRESIDENT  laid  before  the  Senate  a  memorial 
of  sundry  citlaens  of  Golden  in  Jefferson  County,  Colo., 
remonstrating  against  the  passage  of  legislation  for  the 
dosing  of  barber  shops  on  Sunday  in  the  District  of  Co- 
lumbia, or  any  ottur  compulsory  legislation  relating  to  the 


obsf^ance  of  Sunday,  which  was  referred  to  the  Commit- 
tee to  the  District  of  Columbia. 

Mk".  BLAINE  presented  resolutions  adopted  by  the  Wis- 
con;^  State  Council  of  Carpenters,  favoring  the  appoint- 
menjt  of  a  joint  committee  of  Congress  to  investigate  the 
Federal  Radio  Commission's  allocation  of  channels,  wave 
lengjths,  and  radio  facilities,  to  inquire  into  the  administra- 
tion! and  interpretations  of  the  radio  laws  of  the  United 
Stales  by  the  Federal  Radio  Commission,  and  to  recom- 
mend appropriate  legislation  whereby  organized  labor  will 
receive  its  proper  share  of  the  radio  channels,  wave  lengths, 
and  I  facilities,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

M^.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Emiioria,  Kans.,  praying  for  the  prompt  ratiflcation  of  the 
Worjld  Court  protocols,  which  was  referred  to  the  Committee 
on  4'oreign  Relations. 

H0  also  presented  the  petition  of  the  Woman's  Christian 
Ten^perance  Union  of  Palco,  Kans.,  praying  for  the  main- 
tenance of  the  national  prohibition  law  and  its  enforce- 
mer*,  which  was  referred  to  the  Committee  on  the 
Jud^iary. 

{  PROPOSED  FEDERAL  SALES  TAX 

MJ".  COPELAJJD  presented  a  memorial  of  simdry  citizens 
and  business  firms  of  Norwich,  N.  Y.,  remonstrating  against 
the  iimposition  of  a  Federal  sales  tax,  which  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Record  without  the  signatures  after  the  first,  as  follows: 

w4,  the  undersigned,  after  study  and  consideration  of  the 
receipt  developnient  of  State  taxes,  which  development  has  been 
in  tkx  upon  sales  of  merchandise  at  retail,  oppose  such  taxes 
as  uiideslrable  from  the  point  of  view  of  administration,  as  unfair 
In  bbth  their  direct  and  Indirect  effects  upon  biislness  enter- 
prlse^.  and  as  contrary  to  the  Interest  of  the  public  In  sound 
prlndlples  of  taxation.  We  are  opposed  to  a  Federal  sales  tax  as 
also  being  unsound  In  principle. 

Brown  &  Tttckes, 
Dealers  in  Pontiacs  and  G-M  Trucks. 

Norwich.  N.  F, 
And  Othebs. 

reports  of  committees 

MJ-.  HARRIS.  Mr.  President,  I  report  back  favorably 
withJDut  amendment  from  the  Committee  on  Immigration 
the  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  immigration  act  of  1924,  as  amended.  A  similar  bill 
was  'passed  by  the  Senate  last  year  by  a  two-thirds  vote. 

Tl^e  VICE  PRESIDENT.  The  bill  will  be  placed  on  the 
calendar. 

Mt.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
whiqh  was  referred  the  bill  (S.  402)  for  the  relief  of  Nelson 
Kant,  reported  it  without  amendment  and  submitted  a 
report  (No.  106)  thereon. 

U^.  HOWELL,  from  the  Committee  on  Claims,  to  which 
was  I  referred  the  bill  (S.  1030)  for  the  relief  of  John  A. 
Pierfce,  reported  It  with  amendments  and  submitted  a  re- 
port (No.  107)  thereon. 

H^  also,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  each  with  an 
amehdment  and  submitted  reports  thereon: 

S.|477.  An  act  for  the  relief  of  Walter  J.  Bryson  Paving 
Co.  iRept.  No.  108) ;  and 

S.ll302.  An  act  to  carry  into  effect  the  findings  of  the 
Cou^t  of  Claims  in  the  case  of  William  W.  Danenhower 
(Reit.  No.  109). 

ISf.  HOWELL  also,  from  the  Committee  on  Claims,  to 
whi^  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.J259.  An  act  authorizing  adjustment  of  the  claim  of  the 
Public  Service  Coordinated  Transport  of  Newark,  N.  J. 
(Reiit.  No.  113) : 

S.1659.  An  act  for  the  relief  of  William  J.  Ryan,  chaplain, 
Unioed  Stat^  Army  (Rept.  No.  114) ; 

S.  12531.  An  act  for  the  relief  of  the  Union  Shipping  & 
Tra4ing  Co.  (Ltd.)   (Rept.  No.  110)  ; 

S.|2535.  An  act  for  the  relief  of  Amos  D.  Carver.  S.  E. 
Turner.  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanch- 
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ard,  James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard 
(Rept.  No.  Ill);  and 

S.  2822.  An  act  for  the  relief  of  Anna  Marie  Sanford. 
widow  of  WiUiam  Richard  Sanford,  deceased  (Rept.  No. 
112). 

Mr.  HAYDEN,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  to  which  was  referred  the  bill  (S.  1663)  to  pro- 
hibit the  sending  of  unsolicited  merchandise  through  the 
mails,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  115)  thereon. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (S.  621)  to  repeal 
section  7  of  the  postal  act  approved  May  29,  1928,  reported 
it  ^^ithout  amendment  and  submitted  a  report  (No.  116) 
thereon. 

PROPOSED    INVESTIGATION    OF    POSTAL    CONDITIONS    IN    TENNESSEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  to  which  was  referred  the  resolution  (S.  Res.  45) 
directing  the  Committee  on  Post  Offices  and  Post  Roads  to 
investigate  postal  conditions  in  the  State  of  Tennessee,  re- 
ported it  without  amendment  and  moved  that  it  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  which  was  agreed  to. 

BOARD    OF    REGENTS    OF    THE    SMITHSONIAN    INSTITTmON 

Mr.  SMOOT.  Mr.  President,  from  the  Committee  on  Fi- 
nance, I  report  back  favorably,  without  amendment,  the 
joint  resolution  (S.  J.  Res.  37)  providing  for  the  filling  of 
vacancies  in  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress,  and  I 
ask  for  its  present  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution,  which  was  read  as  follows: 

Resolved,  etc..  That  the  vacancies  In  the  Board  of  Regents  of 
the  Smithsonian  Institution,  of  the  class  other  than  Members  of 
Congress,  which  now  exist,  be  filled  by  the  appointment  of  R. 
Walton  Moore,  of  Virginia;  William  Cabell  Bruce,  of  Maryland; 
and  Charles  G.  Dawes,  of  niinoLs. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

EXECTTTIVE    REPORTS    OF    COMMITTEES 

As  in  executive  session, 

Mr.  REED,  from  the  Committee  on  Finance,  reported 
favorably  the  following  nominations,  which  were  placed  on 
the  Executive  Calendar: 

J.  Russell  Leech,  of  Pennsylvania,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  the  unexpired  term  of  eight  years 
from  June  2.  1926,  vice  Sumner  L.  Trussell;  and 

Thomas  S.  Stephenson,  of  Altoona.  Pa.,  to  be  surveyor 
of  customs  in  customs  collection  district  No.  11,  with  head- 
quarters at  Philadelphia,  Pa.,  in  place  of  James  E.  Rininger, 
whose  term  expired  on  March  17.  1931. 

Mr.  SMOOT.  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Victor  Q.  Hambright,  of  Clover, 
S.  C,  to  be  collector  of  internal  revenue  for  the  district  of 
South  Carolina  in  place  of  John  F.  Jones,  resigned,  which 
was  placed  on  the  Executive  Calendar. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Robert  H.  Talley,  of 
Virginia,  to  be  United  States  attorney,  eastern  district  of 
Virginia,  to  succeed  Paul  W.  Kear,  resigned,  which  was 
placed  on  the  Executive  Calendar. 

Mr.  ODDIE,  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

Mr.  BINGHAM,  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Theo- 
dore Roosevelt,  of  New  York,  to  be  Governor  General  of  the 
Philippine  Islands,  which  was  placed  on  the  Executive 
Calendar. 

BILLS  AND   JOINT   RESOLUTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  firet 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


By  Mr.  SMOOT: 

A  bill  (S.  3049)  to  establish  a  woman's  bureau  in  the 
Metropohtan  pohce  department  of  the  District  of  Columbia, 
and  for  other  purposes;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  REED: 

A  bill  (S.  3050)  to  authorize  Naval  and  Marine  Corps 
service  of  Army  oflBcers  to  be  included  in  computing  dates 
of  retirement;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  3051)  to  reinstate  Lawrence  L.  Myatt  and  Miller 
8.  Burgin  as  midshipmen  in  the  United  States  Naval  Acad- 
emy; to  the  Committee  on  Naval  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  3052)  for  the  relief  of  George  A.  Banta:  to  the 
Committee  on  Finance. 

A  bill  (S.  3053)  to  promote  safety  on  the  streets  and  high- 
ways of  the  District  of  Columbia  by  providing  for  the  finan- 
cial responsibihty  of  owners  and  operators  of  motor  vehicles 
for  damages  caused  by  motor  vehicles  on  the  public  high- 
ways in  the  District  of  Columbia;  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  WAGNER: 

A  bill  (S.  3054)  for  the  relief  of  George  Beier;  and 

A  bill  (S.  3055)  for  the  relief  of  Edward  J.  O'Neil;  to  the 
Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  bill  (S.  3056)  for  the  relief  of  Walter  W.  Newcomer;  to 
the  Committee  on  Military  Affairs. 

A  biU  (S.  3057)  for  the  relief  of  Royal  W.  Robertson;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  HOWELL: 

A  bill  (S.  3058)  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.  (with  accompanying 
papers) ;  to  the  Committee  on  Claims. 

By  Mr.  JONES: 

A  bill  (S.  3059)  for  the  reUef  of  Frank  H.  Wilson;  to  the 
Committee  on  Claims. 

A  bill  (S.  3060)  to  amend  section  5  of  the  Judicial  Code 
(U.  S.  C,  title  28,  sec.  9) ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WATSON: 

A  bill  (S.  3061)  extending  jurisdiction  to  the  United  States 
Court  of  Claims  in  suits  arising  from  the  issuance  of  sea- 
men's insurance  by  the  Bureau  of  War  Risk  Insurance  of 
the  Treasury  Department  during  the  period  between  June, 
1917,  and  June,  1920;  to  the  Committee  on  Finance. 

By  Mr.  GORE: 

A  bill  (S.  3062)  relating  to  actions  against  the  United 
States  on  contracts  of  war-risk  insurance;  to  the  Committee 
on  Finance. 

By  Mr.  BARKLEY: 

A  bill  (S.  3063)  to  extend  the  time  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  Mound  City,  111. ;  to  the  Committee  on  Commerce. 

A  bill  (S.  3064)  granting  a  pension  to  Nancy  C.  Buck; 

A  bill  (S.  3065)  granting  a  pension  to  Aleck  Camlin; 

A  bill  (S.  3066)  granting  an  increase  of  pension  to  Eddie 
Grissom; 

A  bill  (S.  3067)  granting  an  increase  of  pension  to  Ellen 
Booker; 

A  bill  (S.  3068)  granting  a  pension  to  Minnie  Harrison; 

A  bill  (S.  3069)  granting  a  pension  to  Sarah  Jane  Lewis 
Langdon; 

A  bill  (S.  3070)  granting  an  increase  of  pension  to 
Samantha  Meador;  and 

A  bill  (S.  3071)  granting  an  increase  of  pension  to  Eliza 
A.  Perdue;  to  the  Committee  on  Pensions. 

By  Mr.  ODDIE: 

A  bill  (S.  3072)  for  the  relief  of  Thurman  A.  Poe;  to  the 
Committee  on  Claims. 

A  bill  (S.  3073)  granting  a  pension  to  Daniel  Nicholas 
Cuddy;  to  the  Committee  on  Pensions. 


LXXV- 


-133 


2100 


CONGRESSIONAL  REOORD—SENATE 


January  16 


By  Mr.  THOKCAS  of  Oklahoma: 

A  bill  (S.  3074)  granting  consent  to  the  several  States  to 
tax  property  employed  and  business  done  in  interstate  com- 
merce; to  the  Committee  on  Finance. 

A  bill  (S.  3075)  to  authorize  the  appropriation  for  con- 
struction of  permanent  improvements  at  the  Field  Artillery 
School,  Fort  Sill,  Okla.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McKELLAR: 

A  bill  (S.  3076)  prohibiting  the  use  of  appropriations  for 
remodeling  and  reconstructing  the  Department  of  State 
Building:  to  the  Committee  on  Appropriations. 

A  biU  (S.  3077)  for  the  relief  of  John  Carroll  Doyle:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  FLETCHER  and  Mr.  TRAMMELL: 

A  bill  (S.  3078)  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  the  construction  of  certain  public  works;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON: 

A  Joint  resolution  (8.  J.  Res.  82)  authorizing  an  appro- 
priation for  the  expenses  of  the  Sixteenth  Session  of  the  In- 
temaUonal  Geological  Congress  to  be  held  in  the  United 
States  in  1933:  to  the  Committee  on  Foreign  Relations. 

By  Mr.  HARRIS: 

A  Joint  resolution  (S.  J.  Res.  83)  further  restricting  immi- 
gration Into  the  United  States;  to  the  Committee  on  Immi- 
gration. 

rVtllC    KZOKWAY    COKSTRCCTIOIf — AMCMDMINTf 

Mr.  ODOn  and  Mr.  HAYDEN  each  submitted  an  amend- 
ment Intended  to  be  proposed  by  them,  respectively,  to  the 
WU  (S.  30)  to  amend  the  act  entitled  "An  act  to  provide 
that  the  United  States  shall  aid  the  States  in  the  construc- 
tion of  rural  post  roads,  and  for  other  purposes,"  approved 
July  11.  1916,  as  amended  and  supplemented,  and  for  other 
purpoios.^  which  were  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads  and  ordered  to  be  printed. 

CKANOI   or    RCrKRENCI 

On  moUon  of  Mr.  Riio.  the  Committee  on  Military  Affairs 

was  discharged  from  the  further  consideration  of  the  bill 
(8.  2809)  to  amend  section  SOi  of  the  World  War  veterans' 
ftct.  1924,  as  amended  by  act  approved  June  2,  1926,  and  it 
was  referred  to  the  Committee  on  Finance. 

MWMAOn  FROM  TMI  FRISIORNT 

MeuagM  m  writing  from  the  Presldont  of  the  United 
fltatei  iubmlttlni  several  nominations  were  communicated 
to  the  Senate  by  Mr.  UtU,  one  of  his  secretaries. 

■XlCtrrtVI  MBSSAOU  rbfirrid 

The  PRCSIDZNO  OFFICER  (Mr.  VANDKNimo  in  the 
chair)  subsequently  laid  before  the  Senate  several  messages 
from  the  President  of  the  United  SUtes  submitting  Judicial 
nominations,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proeeedlngi.) 

MnciufCY  AprKOPsunoifi 

Mr.  JONES.  I  ask  that  the  pending  appropriation  bill 
may  be  proceeded  with. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
0660)  making  appropriations  to  supply  urgent  denclenoiee 
In  certain  appropriations  for  the  fiscal  year  ending  June 
SO.  1932,  and  prior  flscal  yeart,  to  provide  supplemental  ap- 
proprlatlonf  for  the  nscal  year  ending  June  30. 1932,  and  for 
other  purposes. 

Mr.  FESS  obtained  the  floor, 

Mr.  JONES.    Mr.  President— 

The  VICI  PRESIDENT.  Doet  the  Senator  from  Ohio 
pleld  to  the  Senator  from  Waehlnfton? 

Mr.  FESS.   I  yield. 

Mr.  JONES.  X  understand  the  deflelency  bill  la  now  before 
the  SenaUf 

The  VICE  PRESIDENT.  It  li  the  unflnished  bualneee  now 
before  the  Senate. 

Mr.  JONES.  Z  aek  unaalmotia  eonient  that  the  formal 
readiof  of  the  bill  may  be  diepeaeed  with  and  that  the  bill 


be  r^ad  for  amendment,  the  committee  amendments  to  be 
disp(jsed  of  first. 

Mt.  KING.  Mr.  President,  many  of  us  have  not  had  an 
opportunity  to  read  the  bill.  In  the  consideration  of  com- 
mittee amendments,  will  the  text  of  the  bill  be  read,  may  I 
ask  the  Senator  from  Washington? 

Mr.  JONES.  That  is  what  is  proposed  to  be  done.  The 
formjal  reading  of  the  bill  is  to  be  dispensed  with,  and  the 
text  -  rtt  the  bill  will  be  read  for  action  on  the  committee 
amendments. 

Mi  KINO.    Very  well. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Washington?  The  Chair  hears  none, 
and  it  is  so  ordered.    The  Senator  from  Ohio  will  proceed. 

TH«    WASHINGTON    BICENTENNUL    CELEBRATION 

Mi.  FESS.  Mr.  President,  I  desire  to  malte  a  report  to 
the  Senate  of  the  progress  of  the  Washington  bicentennial 
celebjratlon  to  be  held  this  year,  beginning  February  22. 

At  noon  on  February  22  the  offlclal  addrcs.s,  provided 
undc^  the  joint  resolution  creating  the  Bicentennial  Com- 
mission, will  be  delivered  by  the  President  of  the  United 
States.  That  will  be  In  the  Hall  of  the  Hoaso  of  R^pre- 
sentt^tlves  and  will  be  before  what  may  be  termed  the  omcial 
audience.  It  is  planned  that  In  every  State  In  the  Union 
therq  shall  be  at  the  same  time  a  State  celebration.  What- 
ever tnay  be  their  program  prior  to  noon,  at  high  noon  they 
will  tune  in  on  the  radio  and  listen  to  the  omcial  address 
delivered  here  by  the  President  of  the  United  Stuteti.  su  that 
it  wiip  mean  that  the  President's  voice  will  be  heard  at  that 
hour 'throughout  the  United  States  and  in  foreign  countries. 

Iminediatcly  foUuwing  the  close  of  the  President's  address 
there  will  be  a  program  carried  out  on  tiie  east  front  of  the 
CaplQol  under  the  direction  of  the  District  commla«lon.  That 
progiim  will  consist  of  tnstrumenUl  mu/tlc,  wiUi  a  intt..tcd 
band  composed  of  SOO  pieces.  immeUiatcly  fullcwms  the 
band 'concert  there  will  be  a  clioruw  under  the  dirrctlon  of 
Walter  Dwmro«ch,  That  chorun  will  huvr  In  It  ili.»  voicei 
of  12i000  school  children  nnd  200  trained  adult  rtlnuers. 

I  ftlsume  that  If  the  wf-ather  nhnll  be  fnvornl)!"  tho  huKe^t 
audlehco  ihut  ever  a.H;«rinblod  cunt  of  the  Cnnitol  will  be 
assen)blrd  on  thut  occa.tion,  The  prumani  thut  Uuy  will 
also  ^onsliit  of  a  vlMlt  to  Mount  Vernon.  It  i«  mdI  nefe.'i«uty 
for  mto  to  detail  that  part  of  the  proRrum  other  than  to  rluio 
that  i  great  parade  will  bo  wturtea  In  Alexinidiiti.  That 
parade  will  lunt  for  nomo  time;  but  It  U\  not,  ( ont-nnplulrd 
that  (he  commission  will  take  part  in  it  omciully, 

This  morning  In  the  Cabinet  room  tho  coniniij<<won  hud  a 
a-hoi|r  seittlon  ond  heard  the  reports  of  the  viuiom  ofTlcern 
in  chkrge  of  tho  several  permunml  nirmurial.i  {inlicaU'il  to 
Wttsnlngton.  One  of  tho.'ie  report*  hud  to  do  wltli  tho  Mount 
Vorn^n  Boulevard  and  tho  Mi'inoriul  Dridwe.  To-niorrow 
the  btulevard  ond  tho  bridge  will  be  opened  to  the  public,  but 
It  will  bo  closed  alter  to-morrow  for  a  period,  cxcciji  un  Hul- 
urdaj^s  and  Sundays,  in  order  to  permit  the  wotk  of  lu.sf.illing 
the  likhts  and  other  work  to  bo  continued,  .so  thut  tho  boule- 
vard Jnay  be  finally  completed.  However,  so  fur  u.i  iho  con- 
crete ipavlng  is  concerned,  that  la  all  done,  und  at  3  o'l  lock 
this  liftemoon  the  President  will  in.'.pect  the  '.jrldRp  uiul  the 
bouleVard.  and  the  commission  will  accuini-ujiv  him  from 
the  Uncoln  Memorial  at  Wa^huigton  to  Mount  Vernon. 

Th4  representative  of  the  Secretary  of  the  Inieilor  re- 
portel  tho  progress  made  on  the  rcitoratlon  of  Wakefield, 
whlcH  is  the  second  memorial.  The  co.st  to  the  aovermncnt 
of  the  Wakefield  restoration  In  lOfl.OOO;  but  the  property, 
reproientlng  about  400  acres  of  ground.  marklt»«  what  ininht 
be  called  the  original  farm  of  the  Wa.'.hituitoiw,  u  to  be 
turned  ovnr  to  tho  United  Btatort,  A  rentoiution  ituN  aUo  been 
effected  of  the  oemetory  in  which  Nlrep  thn  tiniain;«  of  31  of 
the  aiicfitori  of  OeorRO  Waxhiniiton,  «oim«  buclt  lo  hu  greut- 
grandjrathcir.  The  WokenoUl  menional  will  hv  tiuuM  over 
to  th4  Oovernment  nometlmo  in  rebnmry.  ntul  thru,  nomo- 
tlme  (n  mldsununer,  it  will  be  omoially  dndicated. 

Th^  third  permanent  memorial  is  reproAmtod  by  a  com- 
pilation of  tho  dnflnlilvp  wrllliiHi  of  Clrorne  Wunhinitton, 
lA0lu4ing  his  general  orders.    There  are  over  O.OUO  pieces  of 
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writing  identified  with  Washington  that  have  not  as  yet 
seen  print.  Those  are  to  be  printed  in  a  set  of  volumes,  25 
in  number.  They  are  to  be  sold  at  cost,  so  that  there  wiU  be 
no  expense  to  the  Government  in  the  publication  of  Wash- 
ington's writings. 

Those  are  the  three  permanent  memorials  in  honor  of 
Washington,  and  the  boulevard  and  the  Wakefield  restora- 
tion will  be  dedicated  this  year. 

In  addition  to  that,  the  bridge,  which  is  now  completed, 
although  some  time  must  elapse  before  the  approaches  shall 
be  finished,  will  also  be  dedicated  some  time  this  year,  and 
also  the  Plaza,  consisting  of  the  grounds  which  are  now 
being  beautified  between  the  Capitol  and  the  Union  Sta- 
tion. That  improvement  is  scheduled  to  be  completed  the 
latter  part  of  March,  so  that  it  will  be  ready  when  the  thou- 
sands of  people  who  are  coming  to  Washington  this  year  will 
arrive.  One  hundred  and  fifty-five  different  conventions 
are  scheduled  to  meet  In  the  city  of  Washington  during 
1932,  and  it  is  estimated  that  from  six  to  eight  million 
strangers  will  visit  Washington  during  the  year. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Massachusetts? 

Mr.  FESS.  I  should  like  to  conclude  the  statement,  but  if 
the  Senator  wishes  to  interrupt  me  at  this  point  I  will  yield. 

Mr.  WALSH  of  Massachusetts.  Will  the  Senator,  during 
the  course  of  his  remarks,  state  how  much  money  has 
already  been  expended  by  the  commission,  and  how  much 
more  the  commlnslon  desires  to  expend  for  the  purpose  of 
celebrating  the  Wawhlngton  bicentennial? 

Mr.  FESS.  Originally  It  was  thought  the  celebration 
would  not  cost  the  Government  more  than  1500.000.  Thono 
were  the  figures  that  wero  mentioned  in  connection  with 
the  celebration.  Thn  Mount  Vornon  Boulevard  was  not  re- 
rurdcd  aa  a  part  of  the  celebration;  that  Is  a  permanent 
monument.  The  Mount  Vornon  Boulevard  bill  was  put 
through  at  a  limit  of  cost  of  $0,000,000,  but  It  wan  found 
ncceuiary  to  add  to  thot  sum,  so  thut  when  the  boulevard 
Khali  have  been  completed  it  will  i»tnnd  to  cont  something 
like  $7,200,000.  The  Memorial  BrldKo  proper  will  cost  about 
$7,000,000,  but  the  brldne  and  nppruuchoN  together  will  coMt 
somolhli^g  like  $14,000,000.  Neither  the  boulevard  nor  tho 
bridge,  however,  may  properly  bo  cuiisldcrod  as  coming 
within  the  purview  of  the  celebration. 

Tho  writings  of  Washington  will  not  coit  tho  Government 
anything  If  wo  are  permitted  to  sell  thom:  and  1  think  when 
the  bill  relating  to  the  writings  is  understood  there  will  be 
no  objection  to  its  passsge. 

The  restoration  of  V^akeflold  has  cost  the  Government 
$06,000,  but  that  was  lot  connected  with  tho  colobratlon 
proper, 

Now,  to  answer  the  Senator's  question  direct,  we  never 
intended  to  permit  commercialism  to  enter  the  celebration. 
We  have  tried  to  avoid  that,  and  thus  far  have  done  so. 
We  wanted  to  make  the  country  Washlngton-mlnded  in 
1932.  The  commission  has  been  working  for  eight  years  In 
the  effort  to  create  a  s.^mpathetic  sentiment  toward  Wash- 
ington, but  the  dircctois  in  charge  of  the  celebration  have 
been  at  work  for  only  a  little  over  18  months.  They  do  not 
go  back  to  eight  years  {.go. 

At  the  commission's  headquarters  something  over  100  per- 
nons  are  employed.  an<l  the  amount  of  work  that  is  done 
there  is  simply  stupoivlous,  I  have  the  figures  here.  On 
fSaturday,  January  0,  there  were  120,428  pieces  of  mall  in 
reference  to  Wai»hington  sent  out  from  tlio  headquarters— 
nearly  130,000  pieces.  On  Monday,  January  11,  00,607 
pieces  were  sent  out;  on  Tuesday,  January  12,  30,308  pleceN; 
und  on  Wodneuday  Uni,  88,102  plorttN,  Tlut  Indicates  tho 
lu'tlvlty  at  tho  hnadquaitorN, 

That  In  tho  fouturo,  (  pronumo,  about  which  the  Henntor 
from  MaMachunetts  Is  KPtkinv,  We  thought  that  cUnn  of 
work  would  cont  probab  y  $000,000.  Thero  wore  any  number 
(if  prrr.ons  who  wantsd  cuncoitnlouN  to  holp  advorlUe  the 
Wa/hlnttton  blcentonnUl.  Tho  cunimUdlun  turned  all  of 
thetn  down,  and  in  suiie  cases  rocuurte  had  tu  bo  had  tu 


the  Department  of  Justice  in  order  to  prevent  their  attempt- 
ing to  exploit  the  occasion. 

The  main  cost  arises  from  the  publications  prepared  and 
issued  by  the  commission.  Here  [indicating]  Is  the  Hand- 
book of  George  Washington,  called  "  The  Appreciation 
Course  for  Teachers  and  Students."  That  is  published  by 
the  commission  and  is  put  in  the  schools  throughout  the 
country.  It  has  been  prepared  in  consultation  with  the  best 
educators  in  America  and  approved  by  them.  It  Is  designed 
to  cause  students  in  the  schools  to  pursue  reading  courses  In 
regard  to  the  life  of  George  Washington.  That  work  has 
been  going  on  for  some  time. 

Then  the  American  Library  Association  has  cooperated 
with  us  in  the  effort  to  put  a  list  of  selected  books  on  Wash- 
ington in  every  library  in  the  coimtry  so  as  to  stimulate 
interest  in  reading  of  the  life  of  Washington  during  the 
year. 

In  addition  to  that  there  have  been  movements  such  as 
that  undertaken  by  a  commission  in  Michigan,  which  issues 
a  pamphlet  like  this  [indicating]  entitled  "  Bicentennial 
Notes  on  George  Washington."  That  publication  is  sent  out 
every  month.  It  is  encouraged  by  the  commission,  but  it 
costs  us  nothing  at  all.  We  do  not  publish  the  notes;  they 
arc  published  by  the  commission  in  Michigan,  with  the  as- 
sistance of  the  librarian  of  the  library  at  Ann  Arbor,  Mich. 
It  is  a  splendid  piece  of  work. 

Then,  in  addition  to  this  character  of  work,  we  wanted  to 
select  the  best  portrait  of  Washington  and  put  one  in  every 
school  in  the  United  States.  So  there  was  appointed  a  com- 
mittee on  portraits,  composed  of  the  best  artists  In  America. 
They  selected  the  Houdon  picture  as  the  one  that  they  would 
recommend  to  be  sent  out;  but  the  commission  thought  that 
the  Houdon  picture  was  not  as  well  knjwn  as  the  Stuart, 
picture.  Finally  it  was  decided  that  the  Houdon  picture 
^hould  be  sent  to  the  Ubrarloi  but  that  the  picture  to  go  to 
all  the  schools  would  be  a  copy  of  the  original  portrait  by 
Stuart,  which  is  accepted  throughout  the  country  as  the  best 
of  the  portraits  of  Washington,  Millions  of  those  have  gone 
out.  That  is  where  the  cost  comes.  Those  pictures  do  not 
cost  much  a  copy,  but  in  bulk  they  do  cost  considerable, 
Tliey  are  sent  through  tho  House  and  through  the  Senate, 

We  have  received  complaint  after  complaint  that  a  suf- 
ficient number  of  copies  are  not  available  to  supply  the 
schools,  I  have  stated  that  we  can  not  listen  to  the  roqueit 
of  any  particular  Senator  or  Representative  as  to  how  many 
should  bo  allocated  to  each  in  order  to  supply  the  schools  in 
the  various  districts  and  States.  We  can  only  print  a  certain 
number  and  allocate  them,  and  limit  it  in  that  way;  other- 
'  wise  tho  task  would  be  simply  beyond  ua. 

The  same  thing  Is  true  of  the  varloue  pamphlets  which  are 
being  prepared  and  Issued  by  the  commission. 

I  think  the  best  thing  the  commission  did  was  to  authorlM 
the  printing  of  the  Washington  pamphlets  under  the  guid- 
ance of  Albert  Bushnell  Hart,  formerly  of  Harvard.  I  have 
a  few  of  those  pamphlets  before  me,  there  being  18  of  them. 
No.  1  is  entitled  "  Frontier  Background  of  Washington's 
Career,"  edited  by  Doctor  Hart.  No.  3  is  entitled  "  Tributes 
to  Washington  "—a  reprint  of  the  utterances  of  the  great- 
est  men  of  Europe  and  America  on  Washington.  It  Includes 
the  statement  by  Mr.  Gladstone,  the  one  by  Louis  Kossuth, 
and  by  many  other  famous  men  not  only  in  America  but  In 
Europe. 

Mr.  BHORTRIDGE.  Mr.  President,  may  I  aik  the  Senator 
a  question  right  there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  California? 

Mr,  FEB8.    I  yield. 

Mr,  BHORTRIDGE.  Is  there  Incorporated  in  the  docu- 
ment the  immortal  tribute  to  Washlnuton  by  the  great  IMnh 
writer  Charles  Phillips?    If  not,  I  hope  it  will  be  printed. 

Mr,  FSBB.    I  am  not  sure,  but  I  think  It  is. 

Famphlot  No.  2  is  entitled  "Washington  the  Man  of 
Mind."  Tliat  is  a  fine  appraisement  of  tho  inteileotual  in- 
fluences of  Oenoral  Washington. 


2102 


CONGRESSIONAL  RECORD— SENATE 


January  16 


Then,  thir*  !•  another  pamphlet  entitled  "  Washington 
the  Parmer."  In  which  aU  that  U  Mid  Is  Identified  with  him 
•e  a  planter. 

Then  there  la  another  one  entitled  "  Washington  aa  a 
Colonial  and  National  Statesman."  There  are  10  of  them, 
covering  every  phase   of   General   Washington's  life   and 


Ohio 


Mr.  WALBH  of  MassachuaetU.    Mr.  President 

The  VICI  PRI8IOENT.    Doee  the  Senator  from 
yield  to  the  Senator  from  Mauaehusetta? 

Mr.  FE88.    Z  yield. 

Mr.  WALSH  of  Masaachuaetts.  How  generally  dlatrlb- 
utad  are  those  pamphleta? 

Mr.  PBS8.  DUtrlbutlon  la  a  matter  that  burdens  the 
commlaalon.  The  demand  for  them  la  almply  enormoua. 
and  they  ooat  too  much  for  general  dlatrlbutlon. 

Mr.  WALSH  of  Maaaachuaetta.  I  have  examined  a  good 
many  of  them,  and  X  find  them  very  excellent  dooumenta. 
Z  hope  they  will  be  dlatrlbuted  generally. 

Mr.  PB88.  X  think  that  their  publication  la  perhape  the 
beet  thing  the  commlaalon  has  done.  I  have  conaultcd  with 
•ome  membera  of  the  commlaalon,  Including  the  Senator 
from  Xanaaa  [Mr.  Cafpkr],  the  Senator  from  Virginia  [Mr. 
OLAasl.  and  othera,  who  think  that  this  is  the  most  abldmg 
rceult  that  wlU  come  out  of  this  effort. 

Mr.  WALSH  of  MaasachusotU.  How  many  have  been 
pubUahed? 

Mr.  PISS.  I  could  not  give  the  ngure,  but  an  enormou.1 
number  haa  been  publlAhed  already;  nothing  like  the  number 
that  Is  demanded  throughout  the  country,  however. 

T  have  mentioned  Just  a  few  of  thcao  things.  Tlien  we 
put  out  what  we  call  a  Waxhlngton  program  that  the  achoola 
could  put  on  upon  any  particular  occaMlon. 

PdUow  Senators,  the  point  we  have  had  In  mind  was  to 
ret  everybody  to  thinking  for  a  period  on  General  Washing- 
ton. That  waa  the  purpose,  and  if  nothing  more  Is  nccom- 
pUshed  than  that  It  has  been  a  huge  hucccm.  as  evidenced 
by  the  amount  of  mall.  We  have  800,000  requestJi  that  have 
come  In  from  committees.  There  are  248.000  committees  in 
the  States  that  are  now  in  contact  with  this  commission 
here  In  Washington.  Aa  the  Senator  knows,  the  resolution 
provided  that  each  State  should  appoint  a  commlMlon,  and 
tl  a  city  desired  to  do  so  it  could  have  a  city  commission. 
and  those  eommlaalona  were  to  set  up  their  plans  and  come 
In  contact  with  ua.  New  York,  by  the  way,  Is  doing  the 
moet  atupendoua  work  of  any  of  the  States,  in  addition  to 
the  publicity  in  the  program,  aa  the  Senator  knows,  New 
York  la  bulMlng  at  Albany  a  sort  of  a  hall  of  history  dedi- 
cated to  Oeorge  Waahlngton.  and  known  aa  the  George 
Washington  Hall  of  Hlatory. 

Mr.  BORAH.    Mr.  President 

The  VICI  PimZDENT.  Does  the  Senator  from  Ohio 
ytoM  to  the  Senator  from  Idaho? 

Mr.  PISS.    Yea:  Z  yield. 

Mr.  BORAH.  I  have  been  looking  over  thla  Handbook  of 
the  Oeorge  Waahlngton  Appreciation  Course.  Where  In  thla 
book  does  Washington's  Parewell  Addresa,  with  the  com- 
ments on  It,  appearf 

Mr.  nsBB.    I  do  not  know. 

Bfr.  BORAH.    Z  do  not  find  the  address  here. 

Mr.  nas.  Zt  must  be  there.  Washington's  Parewell  Ad- 
dress, as  of  course  the  Senators  knows,  Is  in  the  writings  of 
Washington  that  are  being  published. 

Mr.  BORAH.    Yes:  I  know  that. 

Mr.  FBS8.    I  think  it  is  mentioned  there. 

Mr.  President,  I  do  not  want  to  delay  the  matter  at  all. 
but  I  do  want  to  sa^-  this: 

We  wanted  to  avoid,  as  far  as  possible,  anything  of  a 
commercial  character:  but  Colonel  Grant  recommended  In 
the  early  stages  that  we  i>ermlt  a  special  Washington  stamp 
to  be  Issued  for  this  year.  The  Issuance  of  that  stamp  was 
arranged  so  that  there  are  12  in  a  set,  and  the  set  of  stamps 
sells  for  57  cents.  The  cost  of  that  set  of  stamps  to  the 
Government  is  7  cents,  so  that  there  Is  a  profit  of  50  cents 
on  each  set  of  stamps. 


Z  l|ope  Senators  will  get  this:  When  that  stamp  was 
put  (ki  sale  on  New  Year's  Day  every  stamp  was  canceled, 
so  thit  It  would  not  be  used  in  the  general  current  business. 
That  ils,  the  purchase  of  these  stamps  does  not  displace  the 
purchasing  of  other  stamps.  The  amount  received  during 
the  24day  ss.le  on  the  first  and  second  of  the  year  was  some- 
thing: like  $1,500,000,  with  a  profit  of  50  cents  on  each  set. 
That  means  a  profit  of  |1,313,00G  to  the  Government.  That 
much;  moi'e  than  pays  every  dollar  of  all  the  outlay  In  con- 
necti<)n  wltli  the  celebration  that  is  to  run  here  during  this 
year.  So  li  we  take  it  on  the  basis  of  dollars  and  cents, 
althofigh  that  was  not  considered  as  of  any  pertinency,  the 
Goveijnment  Is  making  a  quarter  of  a  million  dollars  out  of 
this  Venture. 

Mrj  President,  I  know  how  tardy  the  Government  is  about 
dolngi  anything  in  the  way  of  appreciation  of  a  great  char- 
acter.. The  bill  that  we  have  before  us  contains  17  Increases 
by  th^  Senate.  It  contaiiis  three  drcreases.  The  total  in- 
crease runa  over  a  million  dollars.  The  decrease  that  is  in 
it  is  tpr  the  expenses  of  this  celebration,  cutting  $50,000  off 
the  atnount  appropriated  by  the  House.  The  reason  that 
was  4one  It  that  the  public  has  not  been  gripped  by  the 
Idea  tjhat  tlils  matter  is  of  any  particular  consequence.  If 
it  wefe  some  exhibition  somewh(*re,  if  it  were  a  question 
of  voting  money  to  put  on  a  show,  we  would  do  it  without 
any  thought..  We  stood  like  adamant  aButn^t  anything  of 
that  ilprt  in  this  celebration,  however,  and  would  not  permit 
it;  yei  we  cun  not  sell  the  Idra  of  a  proper  appraisement  of 
Washington  here  to  the  deiirco  that  we  can  huvr  the  neces- 
sary |\indi  lu  continue  this  work  tlu-ouuhout  the  yrur.  I 
am  nbt  making  a  criticism,  but  that  1m  a  statement  of 
fact.  I 

Mr.WALflH  of  MaasachusettM.  Mr.  President,  what  hoa 
alrfa(|y  been  appropriated  and  expended? 

Mr.iPESS.    Something  apprnachlnR  $800,000. 

Mr.  WALBH  of  MasMachu.iutls.  Ho  that  thr  $300,000  that 
la  noi^  re<'ommended  by  the  AppruprlaMoai  Conunlttoe  of 
the  Senat<*  vnll  make  a  total  NUin  over  a  million  dollars? 

Mr.  IPESS,    No;  no. 

Mr.  WALOH  of  Massachusetts.  What  will  be  the  total 
sum?  I 

Mr.  |PIC£IS.  I  do  not  think  tho  total  sum  will  run  much 
above  i$800,000. 

Mr.  WAL£iH  of  Ma-tsachunetts.  I  undrr.ituod  the  Senator 
from  Wellington  (Mr.  JoncsI  to  say  that  there  had  already 
been  ^xpendsd  over  $800,000. 

Mr.'JONCS.    It  is  all  obllvated  except  about  $40,000. 

Mr.  PESS  We  had  a  report  from  the  dlsbuvslnir  ofTlcer 
this  itomlni.  In  the  meeting  at  whUh  the  President  pre- 
sided.! in  which  he  stated  a  figure  of  about  $800,000.  ai^d 
that  t$iere  was  In  the  Treaiury,  unallotted,  $136,000  yet  to 
be  extended. 

Mr.:WALf!H  of  Massachuwtts.  Out  of  the  $800,000  that 
is  aln^dy  appropriated? 

Mr.iPEHS  I  do  not  know  whether  that  in  the  figure  or 
not.    i 

Mr.'WALflH  of  Massachuj^etts.  So  that  If  the  amount  of 
$200.0|)0  now  recommended  by  the  Appropriation.-?  Commit- 
tee is 'used,  that  will  make  the  total  of  expenditures  abvout 
$1.0001000? 

Mr.^PESS  I  am  not  ready  to  say  that.  I  want  to  look 
up  th^  figures. 

The!  statement  was  made  to  the  commission  this  morning 
that  tjiere  would  be  a  profit  to  the  Government  of  something 
like  a  I  quarter  of  a  million  dollars  when  all  the  money  au- 
thorizkl  has  been  appropriated  and  used.  I  do  not  know 
whether  It  will  reach  that  amount  or  not.  I  do  not  know 
whethier  tills  $200,000  Is  in  addition  to  the  $800,000  or  not. 

Mr.  fWALf  H  of  Massachusetts.  I  did  not  intend  my  ques- 
tions K>  b<!  critical  of  the  expenditure  of  money;  but  a  good 
many '  questions  have  been  asked,  through  correspondence 
and  ot^enviJ«,  about  the  amount  of  money  this  celebration  is 
going  to  cost,  and  I  thought  the  Senator  ought  to  have  it  in 
the  RgcoRD  in  coimection  with  his  explanation  of  what  the 
oommlttee  has  been  doing  and  intends  to  do. 
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Mr.  PESS.  I. will  take  the  figures  of  the  chairman  of  the 
Appropriations  Committee,  who  states  that  that  has  been 
ali'cady  expended. 

Mr.  BORAH.  Mr.  President,  may  I  a.sk  the  Senator  who 
prepared  this  Handbook  of  the  George  Washington  Appre- 
ciation Course  for  Teachers  and  Students? 

Mr,  PESS.  That  handbook  was  prepared  under  tho  direc- 
tion of  Mrs.  Sherman,  who  is  a  member  of  the  commission, 
ex-president  of  the  Pedoration  of  Women's  Clubs,  in  con- 
sultation with  educators  throughout  the  country.  Who  they 
are  I  do  not  know. 

Mr.  BOKAH.    I  will  teke  more  time  to  examine  It. 

Mr.  PESS.  Mr.  Pre.sldont.  not  de.sirlng  to  detain  the  Sen- 
ate on  a  matter  of  this  sort  at  thla  time.  I  simply  want  to  add 
that  I  introduced  the  Joint  resolution  creating  thl.n  commis- 
sion eight  years  ago.  1:  was  the  remit  of  the  work  of  a 
group  of  publlc-siilrlted  people  who  nut  about  a  table  and 
sold.  "As  we  approach  10.12  we  ouiiht  to  be  thinking  of  what 
would  be  a  oultoble  celelnutlon  In  honor  of  ihU  great  mun, 
and  to  reappraise  him  2  )0  years  after  his  birth."  The  up- 
ehot  of  that  conaultcvtu  n  wai  a  Joint  re«olutlon  which  I 
Introduced  at  thot  time--!  was  then  ti  Mejnber  of  the  Sen- 
ate—currying  un  wnjuiul  nuthorl/utlon  of  $10,000,  Not  until 
two  years  auo  did  we  i\>k  for  any  uppioprlailon  lookinw  to 
the  eelebrotlon  proper.    Two  yotvr«  uko  we  begun  that  work. 

The  reixNon  why  I  w.i'  coneernrU  iibn\il  tho  nuitlrr-  niul 
I  will  not  ofTrnd  i\nybod,\  when  1  my  11 — wun  thiit  Wiinhlnu- 
ton  hu.H  seemed  to  be  In  the  v\:v\n  of  wluil  mii'.ht  be  culled 
the  ciivuUerN  of  hl«  day,  leKuriled  more  i\n  \\u  Mn'Mi.'ih  i:eiitle- 
jjuMi  than  tti^  Amrrlenn,  .uid  not  in  touch  wlih  the  conunon 
niun;  mo  I  wii.s  fearful  that  we  weie  loiina  the  hlKnlflcitiu-e 
of  the  marvelous  cojilrlinition  of  that  man  to  demoenitlc 
history  and  popular  govommenl  In  the  world, 

I  hiive  no  feur  that  W(  will  lo.te  the  iippreelntlon.  for  ex- 
ample, of  Lincoln.  More  boolc.i  lire  being  printed  on  Lincoln 
every  duy;  thiU  is,  more  thl.n  year  thnn  Uxnt  yeur,  The  ne- 
cumulation  Is  something  trrrinc,  I  imvr  no  fear  of  thai: 
but.  fellow  Senator,'!,  I  regard  the  contribution  of  Oeneral 
Washington,  not  us  a  K)ldler  but  un  u  statcKman.  as  the 
president  of  the  Constlti  tlonal  Convention,  nn  the  greute-it 
of  any  Klnwle  Ntalesman  In  the  world.  In  that  body  he  pre- 
sided over  two  great  s(  ho  )1n,  one  of  which  came  to  be  known 
later  on  us  the  JpfTer.'onlan  Nchool  ond  the  other  as 
the  Hamlltonlan  school,  Both  are  .still  active  in  our  politics. 
Wa.shlnnton  wa*  broad  enouuh  to  M-e  the  value  of  the  Ham- 
lllojiian  theory,  while  at  the  .same  time  seeing  how  danuer- 
ou.s  U  would  be  If  the  JefTer.sonlun  theory  were  not  uUo 
InaUKurated.  Ho  saw  tli^  value  of  the  JefTer.sonlun  theory, 
but  also  saw  the  need  of  the  Hamlltonlan  theory.  In  other 
words,  WuHhlngton  once  stated  that  liberty  without  regu- 
lated authority  would  be  loen.He,  while  authority  without  the 
exci'clse  of  liberty  would  be  dcipothsm. 

We  have  a  school  of  thouaht  In  American  pollllc.n  to-day 
that  represents  the  Ham  Itonlun  theory.  We  have  a  school 
of  thought  that  repre.seir.s  the  Jeflersonlan  theory.  Wn;»h- 
ington,  however,  wa.s  the  one  figure  that  wu.s  big  enough  to 
see  the  value  of  both  of  them:  and  the  first  .step  In  organiz- 
ing the  Government  wa  i  to  inject  both  of  those  theories 
into  our  Government.  VN'ith  JcfTcrson  n.s  Secretary  of  State 
and  Hamilton  as  Secretary  of  the  Treasury,  sitting  .side  by 
side,  differing  keenly.  Wcshlngton  hi:ld  the  balance  between 
the  two  and  worked  out  our  system  with  the  best  qualities 
of  each. 

As  I  have  said.  I  think  the  contribution  to  popular  gov- 
ernment made  by  Washi  igton  is  the  greatest  of  any  single 
statesman  in  the  world.  For  that  reason  I  wanted  a  reap- 
praisal of  this  man  on  th ;  two  hundredth  anniversary  of  his 
birth,  and  that  is  the  onlj  explanation  I  have  for  the  amount 
of  expenditure  we  have  asked. 

Mr.  BORAH.  Mr.  President.  I  want  to  ask  the  Senator 
from  Ohio  a  question.  What  are  the  books  which  are  to 
be  circulated  among  the  public  aside  from  the  handbook? 

Mr.  FESS.    Does  the  Senator  want  a  record  of  them? 

Mr.  BORAH.    I  should  hke  to  have  a  list  of  them. 

Mr.  FESS.  I  will  see  that  the  Senator  has  them  before 
the  day  is  closed. 


Mr.  BORAH.  I  thank  the  Senator.  Now.  one  other 
question:  The  Senator  spoke  about  an  edition  of  Washing- 
ton's works.    In  how  many  volumes  is  it  to  be  published? 

Mr.  FESS.    Twenty-five  volumes. 

Mr.  BORAH.    That  is  to  be  sold  to  the  public  at  cost? 

Mr.  FESS.    Yes. 

Mr.  BORAH.    What  will  be  the  cost  of  those  25  volumes? 

Mr.  FESS.  That  is  the  problem.  We  orlclnally  author- 
ized the  publication  of  5,000  sets.  That  was  thought  to  be 
too  many,  and  it  was  cut  down  to  3,000.  We  authorized 
the  sale  uf  the  works  to  libraries  at  $50  a  set.  That  was  iii 
the  nature  of  a  partial  contribution  tu  the  libraries,  be- 
cause tho  sets  will  cost  probably  $125.  But  we  are  making 
a  special  ofTer  to  libraries  of  $60  a  set.  The  balance  of  the 
sets  are  to  be  sold  at  the  actual  cost,  deducting  what  wo 
get  out  of  the  sales  to  libraries. 

Suppose  we  have  3,000  sets.  There  are  25  volumes  to  a 
set,  which  would  mean  75,000  volume::,  Suppose  they  cost  us 
$4  a  volume.  That  would  make  $300,000  which  it  would 
cost  the  Government  to  print  the  works.  Wc  want  to  sell 
the  sets  to  llbrttrle.t  at  $bO  a  set.  I  do  not  know  how  many 
will  be  taken,  and  that  is  why  I  want  to  fix  a  date  beyond 
which  they  can  not  subscribe. 

8uppo.*o  we  sell  1.000  sets  to  libraries  at  $50  t\  set.  There 
are  D.OOU  libraries  In  tho  United  Btutcs,  I  artmano  we  will 
(cll  a  ihousuiid.  but  there  ai'e  some  who  claUn  that  wo  will 
;«ell  every  set  we  have  at  $50,  becuu.se  the  libraries  will  take 
them  all.  I  doubt  that.  I  am  putting  the  fiuiire  at  1,000, 
That  would  mean  $,'iO,000,  Deducting  $60,000  from  the 
$300,000  would  leave  $250,000  a.i  the  net  coflt  to  tho  Gov- 
cinment  of  publishing  the  works, 

If  my  estimate  uf  tho  demand  by  the  libraries  is  correct, 
we  would  huvo  2,000  seLi  to  bo  sold  at  $125  a  set,  I  as- 
Mime  we  will  sell  tliem  ut  that  price,  but  wo  can  not  tell 
until  W('  know  how  many  libraries  will  ask  for  theni, 

Mr,  UURAM.  It  Is  evident  that  this  work  will  not  receive 
any  general  distribution  among  tho  people:  It  will  be  too 
expeiwlve. 

Mr.  Fl£83.    That  is  probably  correct. 

Mr.  DOUAH,  Has  the  commission  considered  publishing 
u  selected  portion  of  Washington's  more  important  works 
in  an  edition  which  thu  peopln  generally  could  afford  to 
purchase? 

Mr.  FKSS.  The  commission  has  not  consldcj-ed  that,  but 
I  ti)lnk  It  Is  a  very  good  suKUOstlon, 

Mr.  BORAH.  All  of  Wuihlnuton's  works  In  which  tho 
public  would  bo  intcrenti'd  could  bo  put  Into  one  voUune, 

Mr,  FESS,    Yes:  and  that  would  be  a  oplendld  Idou. 

Mr.  BORAH.  It  could  be  put  In  practically  every  home 
in  the  United  States. 

Mr,  FESS.    We  could  afTord  to  dli;trlbu(o  thut  gratis. 

Mr.  BORAH,  When  thut  la  done.  If  you  do  it,  do  not 
overlook  putting  In  the  Farewell  Address. 

Mr.  FESS.    Wo  would  not  overlook  that. 

Mr,  FLETCHER.  Three  thou.iand  sets  will  not  begin  to 
.supply  the  demand.    I  think  that  would  be  a  mere  start. 

Mr.  FESS.  It  may  be  that  the  libraries  will  take  all  the 
sets  wc  are  authorized  to  print.  Some  say  they  will,  but  I 
doubt  that  very  much.  But  whatever  we  do.  we  ought  to 
jjrovldc  that  after  a  certain  dote  the  libraries  can  not  get 
the  work  at  $50  a  set.  If  we  do  not,  we  will  come  to  1935 
with  all  this  extra  interest  in  Washington  gone,  and  we  will 
have  75,000  volumes  in  the  Printing  Ofllce  which  we  can 
not  dispose  of:  and  we  do  not  want  that  to  happen. 

May  I  state  that  when  this  matter  came  up  I  did  not  want 
the  Government  to  handle  it.  I  wanted  to  submit  the  prop- 
osition to  publishing  houses.  The  Doubleday  people  wanted 
it.  Scribncrs  wanted  it,  Macmillans  wanted  It,  Houghton 
Mifflin  wanted  to  bid  on  it.  But  there  was  a  movement 
among  the  members  of  our  Committee  on  Printing  to  have 
the  Government  do  it.  That  committee  was  then  presided 
over  by  the  senior  Senator  from  Connecticut  [Mr.  Bingham], 
and  he  felt  the  Government  could  handle  it,  and  the  Print- 
ing  Committee  wanted  the  Government  to  do  it.  The  only 
difficulty  about  it  was  that  we  would  have  to  distribute  it 
instead  of  having  the  publishing  houses  distribute  it.  But 
we  decided  to  undertake  It. 
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I  do  Qot  want  the  Qovemment  to  be  caught  with  75.000 
volume  on  its  bands  and  no  chance  to  distribute  them  or 
sell  them,  because  all  the  added  interest  in  Washington  will 
be  gone  by  1935. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  take  up  with 
the  commission  the  proposition  I  have  suggested? 

Mr.  FESS.  Will  the  Senator  support  me  in  getting  an 
appropriation  for  it? 

Mr.  BORAH.     Yes;  I  wilL 

Mr.  FESS.     I  will  do  it. 

TWKLrTH     ANKZVnSAKY     OF     THX     EIGHTEENTH     AMKNDICSNT 

Mr.  SHEPPARD  obtained  the  floor. 

Mr.  FLETCHER.  Mr.  President.  I  will  ask  the  Senator 
to  yield  that  I  may  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
3rleld  for  that  purpose? 

Mr.  SHEPPARD.    I  yield. 

Mr.  FLETCHER.    I  suggest  the  absence  of  a  quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahurst 

Dale 

Jones 

Shortrldge 

Austin 

Davis 

Kean 

Smith 

BaUer 

Dickinson 

Kendrlck 

Smoot 

BarUey 

DUl 

Keyes 

Stelwer 

Bingham 

Pess 

King 

Swanson 

Black 

PletciMT 

La  FoUette 

Thomas,  Idaho 

Blaln« 

Frazter 

Logan 

Thomas.  Okla. 

Borah 

George 

McOlll 

Trammell 

Bratton 

Glass 

McKellar 

Tydlngs 

BrooiOtart 

Gore 

McNary 

Vandenberg 

BulXley 

Hale 

Metcalf 

Wagner 

Bulow 

Harris 

Morrison 

Walcott 

Byrnes 

Harrison 

Moses 

Walsh.  Mass. 

Capper 

Norbeck 

Walsh.  Mont. 

Caravay 

Hatfield 

Norrls 

Waterman 

Car«y 

Hawes 

Nye 

Watson 

Oonnally 

Hayden 

Oddle 

Wheeler 

Coolidge 

Hebert 

Plttman 

White 

Copeland 

Howell 

Reed 

CDsttgan 

Hull 

Robinson.  Ind. 

Counoa 

Johnson 

Sheppard 

The  PRESIDINQ  OFFICER  (Mr.  Fess  in  the  chair). 
Eighty-one  Senators  having  answered  to  their  names,  a 
quonun  Is  present. 

Mr.  SHEPPARD.  Mr.  President,  a  national  evil  requires  a 
national  remedy.  Beverage  alcohol  is  a  national  evil.  For 
these  reasons  the  power  of  the  Nation  was  enlisted  against 
beverage  alcohol  through  the  adoption  of  the  eighteenth 
amendment  on  the  16th  of  January,  1919.  By  its  terms  that 
amendment  took  effect  a  year  sifter  its  adoption,  January 
16.  1920.  To-day,  January  16,  1932.  it  completes  the  twelfth 
srear  of  Its  active  operation. 

Attention  is  here  directed  to  the  fact  that  while  the  eight- 
eenth amendment  set  up  national  constitutional  prohibition 
on  January  16,  1920,  national  prohibition  by  a  Federal  war- 
time statute  had  been  inaugurated  on  July  1,  1919,  and 
merged  into  nation-wide  prohibition  by  the  Federal  Con- 
stitution at  the  time  the  eighteenth  amendment  became 
effective. 

The  two  years  prior  to  the  beginning  of  national  pro- 
hibition, under  the  war-time  law  on  July  1.  1919.  had  wit- 
nessed the  operation  of  a  number  of  national  enactments 
restricting  alcoholic  liquor,  such  as  the  denial  of  sales  to 
soldiers  and  of  sales  near  military  camps;  the  clause  in  the 
food  control  bill  of  Augxist  10,  1917.  forbidding  the  manu- 
facture of  distilled  liquor  for  beverage  purposes;  large  in- 
creases in  Federal  liquor  taxes;  all  these  m?asiires  together 
bringing  about  a  tremendous  decline  in  liquor  consumption. 
The  effectiveness  In  decreasing  consumption  of  these  ex- 
amples of  even  partial  national  action  helped  immensely 
to  hasten  the  acceptance  of  the  eighteenth  amendment, 
which  was  pending  before  the  States  throughout  1918. 
Added  to  this  example  was  the  spectacle  of  a  national 
consumption  of  2.000,000.000  gallons  of  alcoholic  beverages 
In  the  fiscal  year  ending  June  30.  1917,  although 
23  States  had  enacted  state-wide  prohibition  and  lesser 
areas  in  practically  all  the  States  had  adopted  local  pro- 
hibition. It  was  clearly  seen  that  State  option  and  local 
option  were  failures;  that  as  long  as  the  liquor  traffic  was 
permitted  to  have  a  legal  existence  in  any  part  of  the  Union  I 


it  ^o\ild  spread  out  and  nullify  local  and  State  prohibitory 
la^  in  tlie  other  parts,  notwithstanding  the  existence  of  a 
Federal  statute  prohibiting  the  shipment  of  intoxicating 
Uquors  into  prohibition  States  and  Territories  for  use  in  any 
maimer  in  violation  of  their  laws. 

It  is  no%v  proposed  to  submit  an  amendment  to  the  Federal 
Cor>stitution  reviving  State  option,  providing  that  each  State 
may  say  as  to  whether  it  shall  be  wet  or  dry.  This  prop>osal 
is  4  mere  retracement  of  old  and  futile  ground.  Such  is 
thci  aggre.'aive  and  sinister  nature  of  the  liquor  traffic  that 
the  State-option  system  would  fail  again,  as  it  has  already 
failied  so  signally  in  the  past. 

I^  is  well  to  allude  at  this  point  to  another  significant 
condition.  The  amount  of  capital  invested  in  the  legalized 
liquor  traffic  when  national  restrictions  appreciably  set  in 
wa4  over  nine  hundred  million  dollars,  nearly  eight  hun- 
dred millions  being  employed  in  makmg  beer;  less  than  one 
hundred  millions  in  making  distilled  or  hard  Liquors,  such  as 
whisky,  brandy,  rum,  gin.  and  the  like;  about  thuty-one 
millions  in  making  wine.  I  mention  these  figures  to  show 
ho^  fundamental  was  the  relation  of  beer  to  the  legalized 
liquor  problem.  It  far  outweighed  hard  liquor,  not  only  in 
criJital  invested  and  in  volume  consumed  but  in  correspond- 
ing; disa.ster  inflicted  on  humanity  and  in  the  coiTuption  It 
spread  thiough  every  form  of  government,  from  township 
an4  county  to  the  Nation  itself. 

Ih  a  memorandum  furnished  by  a  United  States  district 
att<>rney  to  a  Federal  court  at  Pittsburgh  in  the  case  of  the 
United  States  against  the  United  States  Brewers  Associa- 
tioh  a  few  months  before  the  eighteenth  amendment  came 
up  I  for  final  action  in  the  Senate,  it  was  shown  from  a 
rep0rt  of  one  of  the  association's  own  agents  that  for  years 
the  association  had  been  fighting  prohibition  throughout 
the  Nation  in  State  and  local  compaigns;  that  in  1910,  for 
instjance,  the  association  had  participated  in  27  State  cam- 
paigns and  had  won  substantial  victories  in  all  but  one. 

lihe  report  recited  that  the  counsel  of  the  association  had 
gua|-ded  the  brewing  interest  during  the  sessions  of  Con- 
gress with  remarkable  success;  that  during  the  preceding 
twoi  sessions  of  Congress  over  200  bills  adverse  to  the  interest 
of  t|ie  brewers  had  been  introduced,  many  of  which  had  the 
baclcing  of  all  the  prohibition  and  temperance  organizations 
in  tbe  country;  that  only  one  had  passed,  and  that  with  the 
assent  of  this  counsel  for  the  breweries;  that  it  could  readily 
be  ilnagined  what  this  meant  in  winning  and  keeping  friends 
in  congressional  districts;  that  it  was  literally  true  that 
Congress  had  been  kept  from  doubling  the  tax  on  beer  oy 
the  efforts  of  this  brewery  lobbyist.  The  memorandum  in- 
dicated further  that  in  1913  the  United  States  Brewers 
Association  gave  4330,138  and  that  the  Wholesale  Liquor 
Dealers  Association  gave  $90,000  to  a  fimd  for  use  in  m- 
flue(ncing  the  election  of  governors,  lieutenant  governors, 
Urulted  States  Senators,  United  States  Representatives,  and 
meijibers  of  State  legislatures;  that  the  Government  had  a 
record  of  the  collection  of  over  $750,000  by  the  United  States 
Brefcvers  Association  in  1913  and  of  nearly  a  million  dollars 
in  1914  for  campaign  purposes.  The  cases  in  connection 
wit^  which  this  memorandum  was  presented  ended  in  tlie 
conviction  of  the  brewer  defendants  of  violation  of  the 
Fedjeral  corrupt  practices  act  and  in  payment  by  defendants 
of  tremendous  tines. 

Ip  another  case  the  same  district  attorney  said  in  his  brief 
that  the  Government  had  information  to  the  effect  tliat 
bre^'ery  corporations  for  many  years  past  had  been  making 
illegal  money  contributions  in  connection  with  national  elec- 
tioiis  and  in  order  to  cover  up  this  criminal  conduct  had 
beet  deducting  from  their  tax  returns  sum.s  equivalent  to  the 
amiunts  thus  illegally  expended  in  elections,  thereby  adding 
crirte  to  crime  and  cheating  the  Government  out  of  a  large 
amount  of  revenue.  Clearly  the  brewers  contributed  the 
chi^f  fighting  force  and  the  moat  formidable  obstacle  In  the 
pathway  of  those  who  were  endeavoring  to  estabUsh  prohibi- 
tion in  States  and  smaller  divisions  and  finally  in  the  Nation. 
Cleirly  beverage  alcohol  in  the  form  of  beer  was  the  major 
element  in  the  drink  evil,  by  virtue  of  the  larger  volume  of 
maiiufacture  and  consumption,  and  the  effort  to  bring  back 
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beer  means  an  effort  to  bring  back  the  drink  evil  in  what 
was  its  most  destructive  !orm.  The  principal  type  of  intoxi- 
cating liquor  in  existence  when  nation-wide  prohibition 
gradually  took  form,  culninating  in  the  eighteenth  amend- 
ment which  forbade  all  intoxicating  liquor,  was  beer.  No  Sen- 
ator or  Representative  can  vote  to  bring  back  by  statute  what 
has  been  and  is  general  y  regarded  as  beer  without  violat- 
ing his  oath  to  support  the  Constitution  of  the  United  States. 
Beer  in  the  estimation  of  a  thirsty  minority  means  the  legal- 
ized beer  of  pre-prohibition  days.  A  bill  has  been  introduced 
in  Congress  to  legalize  4  per  cent  beer  by  statute.  The  beer  in 
which  nearly  $900,000,00{'  v.'ere  invested  before  national  pro- 
hibition and  which  composed  the  form  of  beverage  alcohol  en- 
tering most  largely  into  :he  drink  problem  had  an  alcoholic 
content  averaging  about  4  per  cent  by  volume  and  a  lesser 
percentage  by  weight.  The  only  sincere,  consistent,  and 
legitimate  method  of  endeavoring  to  bring  back  what  the 
drinkers  know  and  want  as  beer  is  to  endeavor  to  repeal  the 
eighteenth  amendment.  It  would  be  a  hopeless  endeavor,  to 
be  sure,  but  nevertheless  a  consistent  and  legitimate  one. 

It  need  not  be  a  matter  of  surprise  that  beverage  alcohol 
in  the  guise  of  beer  represented  such  volimie  of  capital  and 
consumption  when  we  ncall  that  in  such  guise  it  was  the 
most  alluring  form  of  alcoholic  liquor.  Most  people,  espe- 
cially young  people,  got  :heir  first  taste  of  alcohol  through 
beer  and  to  a  lesser  extent  through  wine.  Beer  and  wine 
formed  the  entrance  to  tl  e  inferno  of  drink.  The  repulsive- 
ness  of  whisky  and  brandy  and  rum  to  the  first  drinker  was 
overcome  as  the  drug,  litt.e  by  little,  through  smaller  amounts 
In  beer  and  wine,  obtained  a  firmer  hold  on  its  victims  and 
clamored  at  last  for  greater  quantities.  There  is  no  com- 
promise and  no  basic  difference  between  the  various  forms 
of  beverage  alcohol,  whether  whisky,  brandy,  rum,  beer, 
wine,  or  other  types.  The  victim  demands  the  alcoholic 
dru3  in  any  garb,  no  m.itter  what  you  call  it.  and  with 
a  craving  that  in  most  instances  ultimately  masters  him. 

It  is  said  by  some  that  there  is  increased  diinking  by 
young  people  imder  prohitition.  In  the  days  before  national 
prohibition  the  beer  halls  and  gardens  were  thronged  with 
young  men  and  women  multitudes  of  whom  began  a  down- 
ward course  amid  all  the  allurements  and  temptations  of  a 
traffic  legalized  by  government  and  armed  with  unlimited 
capital.  To  say  that  more  young  people  are  drinking  now 
with  these  public  institutions  out  of  existence  or  reduced 
to  the  smallest  fraction  of  the  former  number  and  conducted 
in  secretive  violation  of  law  is  to  state  a  self-evident 
absurdity. 

It  is  true  that  social  entertainers  of  the  present  day  who 
serve  liquor  make  their  own  residences  places  of  temptation 
for  many  people,  especially  young  people,  but  these  enter- 
tainers comprise  an  infinitely  small  proportion  of  our  popu- 
lation of  122,000.000,  and  necessarily  they  reach  and  con- 
taminate   a    similarly    small,    comparative   number. 

I  now  bring  forward  another  circumstance  full  of  mean- 
ing. The  eighteenth  amendment  destroyed  property  values 
connected  with  the  manufacture  and  sale  of  intoxicating 
liquors  to  the  extent  of  hundreds  of  millions  of  dollars,  and 
yet  no  serious  effort  was  made  to  secure  remuneration.  The 
owners  of  these  values  knew  that  they  had  been  operating 
by  tolerance  and  not  as  a  matter  of  natural  right.  The 
Supreme  Court  of  the  United  States  had  held  as  long  ago  as 
1887  in  the  case  of  Mugler  v.  Kansas  (123  U.  S.  623)  that 
intoxicating  liquor  was  an  article  of  such  character  that 
no  property  right,  such  as  was  protected  by  the  American 
Constitution,  existed  in  it;  an  article  of  such  character  that 
property  used  in  its  manufacture,  although  authorized  by 
law,  could  be  virtually  destroyed  or  deprived  of  most  of  its 
value  by  another  law  without  any  compensation;  an  article 
of  such  character  that  the  right  to  make  it  for  sale  or  for 
one's  own  personal  use,  although  permitted,  or  not  forbidden, 
by  law,  could  be  taken  away  by  another  law  without  infring- 
ing the  rights  accorded  in  the  case  of  ordinary  commodities 
of  human  necessity  and  use;  that  it  was  within  the  knowl- 
edge of  all  that  the  public  health,  the  public  morals,  and  the 
public  safety  might  be  endangered  by  the  general  use  of 
intoxicating  drinks.    In  view  of  this  holding  by  the  Supreme 


Court  of  the  United  States,  on  what  basis  In  Justice,  in  reason, 
or  in  morals  can  it  be  contended  that  prohibition  should  be 
repealed  and  that  the  manufacture  for  sale  or  personal  use 
of  intoxicating  liquor  should  be  given  a  constitutional  and 
legal  status? 

Do  you  say  this  course  should  be  pursued  because  the 
liquor  traffic  will  not  obey  the  law  and  can  not  be  made  to 
obey  it?  To  take  such  a  position  is  to  say  that  wrong  is 
stronger  than  right,  more  powerful  than  government,  that 
society  is  helpless  to  take  the  steps  essential  to  its  preserva- 
tion and  improvement.  It  is  to  say  that  because  wrong 
defies  government  the  government  must  surrender  to  wrong 
and  put  upon  it  the  stamp  of  legality  as  an  evidence  of  the 
helplessness  of  organized  authority.  No  true  American,  wet 
or  dry,  will  subscribe  to  such  a  doctrine. 

What  is  to  be  gained  by  according  the  liquor  traffic  a  legal 
status  and  thus  adding  to  its  power  for  evil?  Every  legal 
experiment  with  it  has  been  made  in  various  States,  high 
license  and  low  license,  all  the  phases  of  local  option,  sale  of 
beer  while  forbidding  stronger  beverages,  sale  of  beer  and 
wine  while  interdicting  every  other  alcoholic  drink,  limita- 
tion of  hours  of  sale,  limitation  of  quantities  in  which  liquor 
might  be  dispensed,  limitation  as  to  classes  allowed  to  pur- 
chase, limitation  as  to  places  of  consumption,  different  forms 
of  government  storage,  control,  and  sale.  All  were  flouted 
by  that  crowning  embodiment  of  lawlessness — the  liquor 
trade — and  all  failed.  Give  this  lawbreaking  traffic  the  rec- 
ognition of  law,  and  your  troubles  with  it  will  be  multiplied 
a  thousandfold. 

You  say  that  prohibition  has  brought  us  the  bootlegger 
and  the  "  hippocketeer,"  We  have  had  both  as  long  as  re- 
corded time,  and  even  longer — as  long  as  it  has  been  possible 
to  make  money  by  selling  anything  in  defiance  of  law.  as 
long  as  youth  has  been  boastful  and  blind.  It  was  to  pro- 
tect the  licensed  liquor  dealer  from  the  bootlegger  and  the 
moonshiner  that  the  Government  and  the  licensed  liquor 
dealer  agreed  that  liquor  containing  more  than  one-half  of 
1  per  cent  of  alcohol  should  be  deemed  intoxicating  for  law- 
enforcement  purposes  long  before  the  arrival  of  national 
prohibition.  Is  anything  to  be  gained  by  adding  to  the 
bootleg  and  the  hip  pocket  new  reservoirs  of  intoxicants  in 
the  warehouses,  breweries,  and  distilleries  which  would 
come  with  legalized  liquor,  by  adding  sunlight  to  moon- 
light as  an  environment  for  Uquor  makiug?  You  say 
that  prohibition  has  brought  us  the  speakeasy.  Is  it  not 
something  to  make  these  clandestine  liquor  shops  speak 
easy  and  low?  Do  you  better  the  situation  by  permitting 
them  to  proclaim  their  presence  through  the  amplifiers  of 
the  law?  They  would  all  become  speakeasies  again,  as  did 
the  legalized  saloons  of  old,  the  moment  the  hoiu*  for  closing 
came  or  Sunday  arrived  or  other  days  when  sales  were  pro- 
hibited or  when  some  child  crept  in  at  the  back  door.  You 
say  that  prohibition  has  brought  us  blind  pigs  and  tigers? 
Will  it  help  things  to  give  these  animals  eyes  the  better  to 
strike  at  health  and  morals?  You  say  that  prohibition  does 
not  prohibit,  and  yet  you  will  be  forced  to  surround  the 
liquor  traffic  with  all  sorts  of  prohibitions  if  you  should  suc- 
ceed in  overturning  the  present  form  of  prohibition.  You 
would  prohibit  anyone  from  dealing  in  liquor  except  Gov- 
ernment, State  or  Nation,  or  you  would  prohibit  it  from 
being  sold  except  on  certain  specifically  detailed  conditions. 
You  say  that  you  want  to  restore  the  revenue  once-obtained 
from  hquor.  This  would  involve  some  of  the  most  drastic 
and  complicated  prohibitions,  based  on  rigid  and  exclusive 
Federal  supervision  of  manufacture  and  storage.  State  and 
local  regulation  of  sale. 

Let  us  proceed  at  this  point  to  an  examination  of  the  na- 
ture of  beverage  alcohol.  Alcohol,  the  basis  of  this  beverage, 
is  a  poisonous,  habit-forming  drug.  As  has  been  well  said  by 
the  New  York  City  Board  of  Health,  we  have  three  great 
habit-forming  curses — cocaine,  morphine,  and  alcohol.  Alco- 
hol, in  far  less  quantities  than  commonly  supposed  and  in 
ariounts  far  short  of  enough  to  produce  visible  drunkenness, 
permeates  and  poisons  the  tissues  comprising  every  part  of 
the  human  body.  It  is  the  effect  of  alcohol  on  the  brain 
tissues  that  furnishes  one  of  the  principal  sources  of  its  dan- 


2106 


CONGRESSIONAL  RECORD— SENATE 


January  16 


ger  to  humanity  and  to  civilization.  Through  the  brain 
tissues  It  attacks  and  perverts  the  centers  of  moral  and 
physical  self-control. 

The  loss  of  that  control  marks  the  difference  between  sound 
Judgment  and  its  progressive  abandonment,  between  normal 
conduct  and  every  degree  of  abnormal  behavior  from  the 
loose-tongued  chatter  of  a  cocktail  group  to  miirder,  rob- 
bery, delirium,  abuse  of  family,  suicide,  and  rapine. 

The  loss  of  that  control  marks  the  difference  between  re- 
spect for  moral  principle,  for  laws  of  country  and  of  God, 
and  their  increasing  disregard,  between  the  path  of  virtue 
and  the  road  to  prostitution,  between  total  abstinence  and 
the  entire  range  of  alcoholic  indulgence  from  occasional 
drinking  to  hopeless  alcoholism  and  permanent  drunken- 
ness. 

The  loss  of  that  control  marks  the  difference  between  abil- 
ity readily  to  connect  perception  with  action  and  the  de- 
struction of  human  life  on  a  terrific  scale  in  an  age  when 
society  Is  dependent  as  never  before  on  the  steadiness  and 
acciu-acy  of  the  hand  at  the  machine,  between  safe  driving 
of  locomotives,  automobiles,  airplanes,  and  high-powered  ma- 
chinery of  all  kinds  and  vmsafe  operation  with  measureless 
possibilities  of  disaster — between  thrift  and  poverty,  between 
aelf-respect  and  degradation,  between  eflQciency  and  success 
on  the  one  hand,  inefficiency  and  failure  on  the  other. 

Helen  Wills,  the  famous  tennis  player,  says  that  in  play- 
ing tennis  one  glass  of  beer  is  enough  to  make  a  difference 
in  one's  eye,  coordination,  and  balance;  that  the  precision 
of  tennis  makes  total  abstinence  necessary  even  from  beer. 

Knute  Rockne  required  the  young  men  he  trained  to  ab- 
stain, to  use  his  own  language,  from  "  poisons  such  as  alco- 
hol." His  team  rules  prohibited  alcohol  in  any  form  to 
players  in  and  out  of  football  season. 

Alonzo  Stagg  said  that  as  a  coach  he  did  not  believe  in 
the  use  of  alcoholic  beverage;  that  one  of  the  things  for- 
bidden in  1924  to  the  Olympic  team,  which  he  helped  to 
coach,  was  the  drinking  of  anything  but  water;  that  coaches 
and  trainers  generally  were  against  the  use  of  alcoholic 
liquors  in  training,  even  beer. 

Connie  Mack  said  that  he  would  not  bother  with  a 
youngster  who  drinks:  that  alcohol  is  a  preventive  of  the 
clean  living  and  quick  thinking  essential  to  success. 

Warren  G.  .fitone,  grand  chief  of  the  Brotherhood  of 
Locomotive  Engineers,  said  that  when  it  was  realized  that 
on  fast  trains  the  engineer  must  recognize  and  correctly 
Interpret  three  signals  a  minute  on  an  average,  each  of 
which  meant  the  difference  between  safety  and  disaster,  it 
would  be  understood  why  every  sense  must  be  alert;  that 
those  who  had  spent  most  of  their  lives  on  a  locomotive 
knew  the  infinitesimal  fraction  of  a  second  that  often  meant 
safety;  that  alcohol  slowed  down  the  brain;  that  any  mem- 
ber of  the  brotherhood  found  guilty  of  violation  of  the  rule 
forbidding  the  use  of  intoxicating  liquors,  either  while  on 
duty  or  off  duty,  would  be  expelled:  that  any  lodge  of  the 
brotherhood  failing  to  enforce  this  law  would  have  its 
charter  suspended. 

It  is  stated  in  a  recent  publication  on  the  effects  of  alco- 
hol, by  the  Scientific  Temperance  F^eration.  of  Boston. 
Mass..  that  the  driver  of  an  automobile  with  alcoholic  liquor 
in  his  brain  is  an  added  soiu-ce  of  danger  to  those  he  meets 
or  passes:  that  by  taking  even  a  moderate  drink  four  hours 
or  longer  before  driving,  he  deliberately  adds  to  the  peril 
of  a  situation  which  already  demands  a  constant  caution: 
that  the  margin  between  safe  driving  and  unsafe  driving 
is  too  narrow  to  permit  drinking;  that  various  State  laws  in 
the  United  States  forbid  a  person  driving  an  automobile 
while  under  the  influence  of  alcohol ;  that  in  Massachusetts, 
which  has  a  law  like  this,  the  supreme  Judicial  court  has  de- 
cided that  it  is  not  necessary  to  prove  that  a  driver  is  drunk. 
that  if  he  Is  found  driving  under  the  influence  of  alcohol 
be  Is  liable  to  punishment. 

A  committee  of  prominent  British  physicians  urged  the 
British  Minister  of  Transport  last  year  to  issue  a  special  card 
of  warning  on  the  influence  of  alcohol  to  all  drivers  of 
motor  vehicles.     In  making  this  appeal  these  physicians 


stressed  the  fact  that  it  did  not  require  actual  drunkenness 
to  >nake  a  driver  dangerous,  but  that  small  or  moderate 
amounts  taken  several  hours  before.  a.s  well  as  during  driv- 
ingj  would  have  this  effect.  They  .^aid  that  drivers  with 
wh()m  they  had  talked  recoErni.-'.ed  that  one  reason  for  not 
taking  alcohol  before  or  during  driving  was  that  moderate 
dcsbs  would  make  a  driver  more  liable  to  take  risks. 

^ying  Commander  Laurence,  of  Australia,  has  said  that 
the|  aviation  pilot  who  takes  no  alcohol  fares  best  in  the 
lon^  run. 

Tihe  airplane  pilots  who  made  the  good-will  flights  over 
thei  countries  south  of  the  United  States  carried  bottled 
watler,  declined  the  wines  offered  them,  saying  that  only 
piule  water  kept  the  brain  as  clear  as  it  should  be  when  one 
hasi  to  pilot  an  aircraft. 

Lindbergh  declined  the  wine  offered  him  in  Paris  after 
he  finished  his  flight  from  New  York,  saymg  that  he  did  not 
drUik  alcoholic  liquors. 

A  leader  in  commercial  aviation  said  recently  that  the 
puWic  might  easily  ruin  many  otherwise  excellent  pilots  by 
the;  practice  of  taking  them  to  parties  where  drinks  are 
serjed,  that  pilots  are  invited  out  a  great  deal,  and  that  all 
aviation  companies  would  be  deeply  indebted  to  friends  of 
aviation  for  taking  a  sober  view  of  the  pilots'  responsibili- 
ties! and  refraining  from  soliciting  them  to  do  things  branded 
by  Common  sense  as  both  harmful  and  dangerous. 

llhe  question  suggested  here  is  why  the  same  concern  may 
not  be  expressed  for  men  and  women  in  other  occupations 
less  exacting  in  some  respects  than  aviation  but  requiring 
a  full  measure  of  physical  and  mental  vigor. 

^hen  will  the  social  entertainers  understand  that  in  serv- 
ing liquors  they  not  only  violate  the  law  of  their  country 
against  the  possession  of  alcohohc  drink,  but  become  men- 
ace$  to  others  and  to  civilization? 

Ill  attacking  self-control  through  its  presence  in  the  brain 
ti.ssiies  alcohol  in  the  case  of  the  vast  majority  of  its  devotees 
lessens  or  deadens  the  power  of  self-criticism,  self-observa- 
tion and  correction,  the  sense  of  responsibility  for  sane  and 
moderate  conduct,  leading  to  excess  after  excess  both  in 
driniking  and  otherwise,  inducing  a  feeling  of  overconfidence 
and;  carelessness,  recklessness  in  speech,  in  taking  risks,  in 
the  assumption  of  foolish  attitudes,  in  making  dangerous 
venHures.  all  of  which  are  mistaken  for  a  sense  of  exhilaration 
and'  well-being,  which  after  wearing  off  leaves  the  subject 
witl^  a  pronounced  and  finally  desperate  craving  for  more  and 
mort  of  the  drug.  To  bring  back  these  faLse  and  fatal  illu- 
sion$,  indulgences  follow  in  more  rapid  succession,  until  we 
hav^  either  what  is  called  a  steady,  moderate  imbiber,  who  is 
seldbm  and  sometimes  never  visibly  drunk,  or  the  outright 
dru<ikard. 

Tjie  alcoholic  drug  in  an  alcoholic  drink  penetrates  not 
onlj*  the  tissues  of  the  brain  but  the  tissues  comprising  the 
oth^  parts  and  organs  of  the  body.  It  enters  the  tissues 
thatj  compose  the  blood  cells,  and,  by  poisoning  these,  impairs 
theit  function  of  destroying  the  germs  and  microbes  pro- 
ducibg  some  of  the  most  general  and  deadly  maladies,  such 
as  ijuberculosis,  pneumonia,  typhoid,  septic  inflammation, 
and  blood  poisoning.  It  lessens  their  ability  to  carry  food 
materials  from  the  digestive  canal  and  oxygen  from  the  air 
in  tfie  Umgs  to  the  points  needed  for  the  maintenance  of 
life  and  to  carry  away  waste  matter  that  the  body  cells 
dev^op. 

It 'enters  the  stomach  tissues  to  retard  digestion.  Irritating 
the  b^iembranes  and  disordering  customary  functions. 

It: enters  the  tissues  of  the  heart  to  bring  about  degenera- 
tion'and  to  cripple  its  normal  capacities. 

It! devitalizes  the  other  tissues  of  the  human  system  until 
noniial  abilities  to  resist  disease,  to  endure  physical  and 
mental  strains  and  extremes  of  temperature,  to  recuperate 
froi4  exhaustion,  illness,  shocks,  and  wounds  are  reduced  to 
lowe^  and  lower  levels, 

T%e  school  children  of  Groat  Britoln  are  told  In  the  British 
Syllabus  on  the  Hygiene  of  Food  and  Drink  that  wounds, 
sorei,  and  cuts  heal  less  readily  in  a  prrsori  who  takes  brer 
andlsplrlta  than  In  one  who  doon  not,  and  that  the  former 
Is  m^re  Ulcely  to  auHer  from  bluod  polsuiung. 
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Dr.  W.  J.  Brickley,  in  the  Boston  Medical  and  Surgical 
Journal,  says  that  when  certain  types  of  injury  occur  to  a 
patient  under  the  mfluence  of  alcohol  it  is  impossible  to 
make  a  full  diagnosis  until  the  effect  of  alcohol  has  passed 
off:  that  with  contusions  of  the  head,  producing  concussion 
or  other  intercranial  injury,  it  is  impossible  in  the  presence 
of  alcohol  to  localize  or  estimate  the  extent  of  the  injury; 
that  abdominal  cases,  or  cases  where  poison  has  been  taken, 
are  obscured  by  alcohol;  that  by  thus  obscuring  diagnosis 
alcohol  defers  proper  treatment:  that  this  delay  diminishes 
the  chance  of  life  when  the  real  conditions  are  discovered: 
that  alcohol  in  the  human  system  increases  the  danger  of 
infection  at  the  time  of  the  accident:  that  alcohol  prevents 
adequate  treatment;  that  it  increases  the  danger  of  inter- 
current complications;  that  it  retards  the  process  of  repair; 
that  it  gives  a  poorer  end  or  result;  that  it  increases  the 
mortality  in  accidents. 

In  the  treatise  of  the  Scientific  Temperance  Federation 
before  referred  to  it  is  stated  that  various  investigators 
have  found  from  75  to  90  per  cent  of  venereal  infection, 
including  sj^philis,  to  have  been  contracted  under  the  infiu- 
ence  of  alcohol;  that  the  exposure  occurs  not  in  the  deeper 
stages  of  intoxication  but  in  the  early  stages,  in  which  the 
weakened  higher  mental  faculties,  loss  of  self-control, 
and  sense  of  responsibility  tiu-n  conduct  over  to  passing 
impulses. 

The  ravages  of  alcohol  go  farther  than  the  body  it  im- 
mediately invades.  Such  is  the  nature  of  the  alcoholic 
drug  that  its  devastating  taint  is  communicated  in  many 
instances  from  parent  to  child,  defiling  motherhood,  con- 
demning or  predisposing  a  life  in  the  innocence  of  infancy 
to  idiocy,  insanity,  epilepsy,  deformity,  paralysis — to  a 
shortened,  miserable,  and  precarious  existence.  How  any 
man  with  the  charactertlstics  and  qualities  of  a  normal 
human  being  can  knowingly  continue  or  acquire  a  habit 
which  may  cause  him  to  make  his  wife  the  vehicle  of  infec- 
tion, to  contaminate  his  offspring,  how  any  mother  can 
defile  her  own  motherhood  by  doubling  that  pollution 
through  her  own  indulgence  in  alcohoUc  drink,  challenges 
and  baffles  calculation. 

Dr.  Matthew  Woods,  of  Philadelphia,  in  an  address  be- 
fore the  American  Society  for  the  Study  of  Alcohol  and 
other  Narcotics,  in  December,  1915,  reported  eight  cases  of 
epilepsy  in  children  which  had  been  traced  to  a  single  case 
of  intoxication  on  the  part  of  parents  who,  outside  of  that 
one  deflection,  had  l>een  total  abstainers,  and  whose  personal 
and  family  history  showed  them  to  be  free  from  neurotic 
tendencies. 

Studies  by  Sullivan  and  by  Jacquet  and  Lebar  of  child 
mortality  in  the  families  of  drinkers  show  an  unusually 
high  percentage  of  children  dying  before  or  soon  after  birth, 
the  rate  ranging  from  55  to  61  per  cent. 

One  of  the  first  reliable  statistical  inquiries  into  the  rela- 
tion between  alcoholism  and  crime  in  oiir  history  was  made 
by  the  Massachusetts  Bureau  of  Labor  and  Statistics  in 
1895.  Its  examination  of  the  records  of  penal  institutions 
in  Massachusetts  led  to  the  conclusion  that  in  50.88  per  cent 
of  all  convictions  for  crime,  not  including  drunkenness,  the 
intemperate  habits  of  the  criminal  led  to  a  condition  induc- 
ing the  crime. 

The  Bureau  of  Prohibition  of  the  United  States  Govern- 
ment issued  a  statement,  as  a  result  of  its  investigation  in 
1930,  to  the  effect  that  in  countries  where  hard  liquors  are 
reported  not  to  be  the  chief  form  of  drink  the  following 
percentages  of  crime  were  due  to  alcohol:  Germany,  41.7 
per  cent;  Austria.  58.8  per  cent;  France,  60  per  cent;  that 
students  of  criminology  had  found  alcoholism  responsible 
for  80  per  cent  of  the  antisocial  propensities  that  make  Jails 
and  correctional  institutions  necessary;  and  that,  in  addi- 
tion to  this,  25  to  30  per  cent  of  the  inmates  of  State  poor- 
houses  Indicate  an  alcoholic  history. 

Sir  Arthur  Newsholme.  a  British  health  authority,  In  a 
recent  article,  states  that  alcoholic  indulgence  In  Great 
Britain  produces  a  very  large  part  of  the  vice,  destitution, 
and  crime,  quoting  Sullivan  and  Mott  as  attributing  to 
alcohol  one-fifth  of  the  lulcldei.    Doctor  Sullivan,  who  haa 


made  a  study  of  prison  populations,  sa3^  that  chronic  in- 
toxication is  accountable  for  three-flfths  of  the  homicidal 
crimes  in  England,  and  for  many  other  crimes  of  violence. 
In  the  first  six  months  of  1910  the  Chicago  Juvenile  Pro- 
tective Association  handled  1,379  cases  of  adult  delinquency 
toward  children:  and  out  of  this  number  1,034,  or  75  per 
cent,  were  found  to  have  cnmkenness  as  the  chief  cause. 
It  was  the  estimate  of  Judge  Gemmill.  of  the  Chicago 
court  of  domestic  relations,  that  42  per  cent  of  unhappy 
and  broken  homes  involved  in  cases  on  which  he  passed  in 
1912  had  been  brought  to  that  condition  by  alcoholic  drink. 

The  committee  of  fifty,  as  a  result  of  'its  study  of  the 
economic  aspects  of  the  hquor  problem  in  1899,  concluded 
that  alcohol  was  responsible  directly  or  indirectly  for  at 
least  25  per  cent  of  all  poverty  requiring  relief  by  charitable 
institutions  in  the  United  States,  for  37  per  cent  of  pauper- 
ism, for  45.8  per  cent  of  child  destitution. 

It  should  be  said  here  that  most  of  the  havoc  wrought  by 
alcohol  occurs  before  the  state  of  visible  drunkenness 
is  reached.  Sir  Arthur  Newsholme,  from  whom  I  have 
already  quoted,  said  in  a  paper  presented  at  the  Interna- 
tional Congress  Against  Alcoholism  in  Antwerp  in  1928  that 
the  evil  effects  of  alcohol  occur  chiefly  apart  from  actual 
intoxication:  that  the  minor  degrees  of  alcoholism,  espe- 
cially where  there  is  steady  indulgence  during  the  day,  and 
day  by  day,  were  mainly  responsible  for  the  evil  effects  of 
alcoholic  indulgence  as  practiced  by  the  majority  of  drink- 
ers: that  this  was  shown  not  only  by  mortahty  and  sickness 
figures  but  also  by  the  evidence  as  to  accidents  in  industry 
and  transport. 

The  great  majority  of  steady,  moderate  drinkers  who 
rarely,  if  ever,  become  visibly  intoxicated  embody  the  alco- 
holic problem  in  its  most  dangerous  form,  both  as  to  them- 
selves and  as  to  others.  Society  is  able  to  protect  itself 
against  the  obvious  dnmkard  but  not  against  the  man  ap- 
parently in  possession  of  his  faculties  who  is  poisoned 
through  and  through  by  habitual,  moderate  indulgence. 

I  know  that  there  are  numbers  of  individuals  so  strong 
or  so  fortunate  that  they  pass  through  life  as  occasional  or 
continual  drinkers  seemingly  without  harm  to  themselves 
or  to  those  with  whom  they  come  in  contact.  But  this  is 
not  the  case  with  the  immense  majority;  and  that  majority 
was  so  immense  before  prohibition  as  to  constitute  a  social 
peril  of  such  national  proportions  as  to  Justify  the  employ- 
ment of  the  highest  governmental  power — the  Federal  Con- 
stitution— against  it. 

In  view  of  the  effect  of  alcohol  on  by  far  the  greater 
number  of  drinkers,  of  the  problem  it  continues  to  involve 
for  government  and  society,  even  on  the  restricted  scale  to 
which  outlawry  has  reduced  it,  the  few  drinkers  who  escape 
the  taint  and  treachery  of  the  drug  ought  in  all  honor  and 
in  the  exercise  of  patriotic  duty  to  renounce  it  altogether. 
The  fact  that  the  drinker  who  buys  his  own  liquor  and 
possesses  it  for  any  length  of  time  is  a  violator  of  the  law, 
that  purchase  is  an  essential  part  of  the  crime  of  sale — the 
foundation  of  the  whole  illegal  fabric  of  the  present  liquor 
trade,  making  the  buyer  in  reality  as  guilty  as  the  seller — 
certainly  ought  to  be  an  additional  reason  for  abstinence. 

For  the  multitudes  whose  earnings  have  been  diverted 
from  alcohol  to  the  acquisition  of  useful  things,  nation-wide 
prohibition  has  been  a  blessing  that  multiphes  with  the 
years. 

For  the  groups  who  are  still  victimized  by  the  drug  they 
can  not  resist,  prohibition  holds  the  only  hope  of  ultimate 
deliverance.  The  destruction  of  beverage  alcohol  is  their 
only  safety.    It  is  the  only  safety  for  millions  yet  unborn. 

With  the  power  of  evil  possessed  by  alcoholic  drink  in  full 
view,  I  ask  again,  What  is  to  be  accomplished  by  giving  It 
the  sanction  and  the  encouragement  of  legal  recognition? 
The  opponents  of  prohibition  claim  that  drunkenness  and 
drinking  and  crime  have  increased  since  Its  enactment.  I 
deny  this.  But  if  I  am  In  error  and  If  alcohol  Is  so  for- 
midable that  It  Is  able  to  circumvent  the  Constitution  and 
the  law,  what  assurance  nave  we  that  a  legal  status  wlU  not 
make  it  more  dangerous  than  ever? 

Prof.  Harry  Elmer  Barnes,  an  author  not  favorable  to 
prohibition,  eaye  In  hit  recent  book  on  crime  that  repeal  ot 
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prohibition  would  crMte  an  orgy  of  crime  the  like  of  which 
the  world  has  never  yet  beheld.  One  of  hlB  characters  svims 
up  what  the  author  thlnka  would  happen  in  case  of  repeal 
In  this  homely  expreealon.  "  Mister,  you  ain't  seen  no  crime 
yet." 

Bdward  Dean  SulUvan  in  the  August,  1930.  Red  Book 
expressed  the  belief  that  once  we  get  repeal  or  serious  modi- 
fication, to  that  liquor  may  be  legally  purchased,  the  under- 
world of  alcoholic  enterprise  will  return  at  once  to  conven- 
tional crime  on  a  grand  scale. 

Let  us  examine  this  claim  of  increased  drinking  sincA 
national  prohibition  was  established.  It  has  been  charged 
that  there  is  more  drinking  in  Congress  than  before  prohibi- 
tion. The  New  York  Times,  never  a  supporter  of  prohibition, 
disposed  of  this  charge  in  an  editorial  on  January  16.  1926, 
an  editorial  referring  to  drinking  in  Congress  during  the 
wet  era  and  reading  as  follows: 

If  the  raoM  tnUrf«r*d.  m  th*y  oft«n  did,  with  «  quorum  in  Con- 
gr«M.  what  of  Itf  Oambilng  by  night,  guitaltni  aU  U\«  tim«,  tuoh 
were  the  ilaaplt  habiu  of  m*ny  of  our  ■t«teimc<u  )•■•  than  s  hun< 
dr«d  yeart  ago.  Uquor  evorywhtirp,  PAinnu*  mon  drunk  In  the 
••nsts  and  Ro\um,  AooordlnR  to  Kfury  A.  WUr,  upcKktng  in  tho 
tatter  body,  »  majortty  of  lu  Memtwri  w*r«  loudly  and  Joyou«ly 
iBUuUoatea  on  ona  ocouiion. 

The  Wuhlngton  Post,  a  publication  by  no  means  com- 
mitted to  prohibition,  had  the  following  to  say  In  its  ls«ue 
of  Dteember  10,  1926.  on  drinking  m  Washington  and  in 
Congress  before  and  after  national  prohibition; 

Tht  dlatlnsulahed  ianator*  who  ao  aarnaatly  eontand  that  thara 
ia  mora  dnnklng  in  WMhlngton  to-dny  than  thora  uaad  to  ba  in 
tha  "good  old  day*"  bufora  pt-ohibiiton  ar*  doubtlaaa  nawMnfiara 
who  don't  ramambar  whan  t)«ck  in  Kpad*  tlma  thara  waa  a  bar  in 
tha  KuuM  of  Rapraaantatlvaa.  whun  nnilpman  drank  thalr  way  up 
tha  Avanua  avary  aftarnoon  from  "  Diock'i "  to  "  (Ihoo'a,"  atoppad 
In  for  a  momant  at  tha  old  Wlllard  tnr  for  Tnni  Oohlltraa'a  latant 
atory  and  a  oocktail,  dtnrd  with  Sam  Ward.  tupp<Kl  off  tha  avantnc 
at  John  Chambarlaln'a,  and  want  homa  at  'i  a.  m.  with  both  faat 
h«nging  out  of  tlM  liack  wimiowa,  Thfy  don  I  ramambar  "  Rum 
Row"  and  "lawduat  Hall,"  thi>  rara-trnck  cruwd  ti\nt  fiockad  back 
from  Bt,  Aaapha  for  a  llttia  rafraahmant  at  Hancork'a  avary  9^9- 
aing.  tha  foaming  atalua  in  tha  old  Lawranoa  baar  lardan.  the 
poatkraduata  couraa  at  tha  UnlvaNtty  of  U«r«i«nbarti,  and  tha 
nightcap  at  tha  old  Owan  Houaa  Mure  tlrmking  lu  wiuuingtiju 
BOW  I    Shadaa  of  Count  Parreardi 

Mr.  President,  no  such  scenes  and  no  auch  conditiorui  as 
those  described  by  the  Times  and  Puat  can  truthfully  be 
•aid  to  have  marked  Congress  or  Washington  since  national 
prohibition  began. 

O.  O.  Mclntyro,  the  well-known  columnist  and  keen  ob- 
server, said  in  one  of  his  syndicated  articles  in  reference  to 
drinking  conditions  in  the  city  of  New  York,  long  after  na- 
tional prohibition  came: 

NoiMdy  aaaofw  to  think  New  York  would  alow  up  in  Ita  drinking 
of  Ita  own  aooord.  There  muat  in  their  opinion  be  eome  undarly* 
Ing  oauaa.  A  gay  tlma  hare  la  uaually  aaaocutod  with  popping 
eorka  and  a  few  seem  to  believe  it  could  be  a<'compllahad  without 
11.  It  aeaoM  it  baa.  A  famoua  head  waiter  aaya  dlnera  are  brlnglns 
laes  rafraahmant  of  a  liquid  nature.  Hla  explanation  la  that  they 
are  either  alowing  up  or  have  run  out  of  pre-war  atuff.  At  any 
rate^  it  la  oartatn  that  all  round  town  thara  la  leea  drinking. 

Lat«r,  in  another  article,  he  said  on  this  same  lubjeot  of 
drlnkiaf  la  New  York  City: 

■omething  out  of  tha  ordinary  has  happened  to  tht  drinking 
buaineas.  anyway,  I  have  read  all  thaaa  faaraoma  hoapltal  raporta 
ibout  Ihs  iaorease  la  aieohollsm,  the  wild  tales  of  rum  running 
and  tlfantlo  bootleg  deal*,  and  yet  there  la  leM  drinking  among 
people  1  know  than  I  have  aver  seen  before  Many  of  my  frtanda 
have  quit  drinking  altcgether, 

Walt  Mason,  another  famous  writer,  said  in  his  oharao- 
ttriitie  style,  not  long  ago,  on  the  subject  of  drinkint  la  the 
United  States  under  prohibition: 

I  walk  around  tha  vUlage  atreaU  and  meat  the  cttlaens  In  droves, 
and  few  of  them  buy  liquid  treata  and  few  ehew  lemon  pael  or 
elovaa.  They  all  aaem  aobor  as  they  come  and  ahaka  my  hand 
and  aay  "Ocod  day."  They  don't  auggaat  the  demon  rum  or 
barleycorn  lu  any  way.  I  walk  from  Tripa  Street  down  to  Punk, 
then  back  to  niy  own  barn  and  byre,  and  do  not  matt  a  atngla 
drunk  or  anyone  whoaa  braath'a  aflra. 


Mr.  President,  anyone  who  traveled  about  this  Nation  in 
the  days  before  national  restriction  on  Uquor  began  seri- 
ously to  bs  felt  and  who  has  done  the  same  thing  ilnoe  tht 


advent  of  nation-wide  prohibition  can  not  fail  to  be  im- 
prfssed  with  the  fact  that  general  liquor  drinking  among 
thSAmerican  people  is  a  thing  of  the  past. 

The  passing  of  the  drink  habit  Is  beginning  to  be  reflected 
in  the  conduct  of  Americans  abroad.  In  a  recent  issue  of 
th#  New  York  Times  Count  Martinl-Rossl,  of  Italy,  one  of 
Uif  leading  wine  manufacturers  of  the  world,  hostile,  of 
cofirse,  to  prohibition,  gave  hla  impression  of  Americans. 
Hq  said  that  Americans  as  a  class  were  not  a  drinking  peo- 
plq.  althouzh  the  cocktail  habit  seemed  to  be  regarded  as  a 
mqre  or  less  desirable  social  ameniiy  In  what  it  pleaaed  the 
comnt  to  call  tiie  best  American  circles  abroad;  that  It  could 
beisald  without  fear  of  contradiction  that  Americans  visit- 
ing Europo  are  a  particularly  ab.itcniious  lot. 

In  describing  the  cocktail  circles  as  the  best  American 
cirfclott  abroad  the  count  has  mutators  in  the  United  Status, 
wlio  have  the  obsession  that  the  cocktail  partioa  here  repro- 
seilt  the  so-called  best  element  mainly  because  they  are 
people  of  means  and  leisure. 

^!i  a  matter  of  fact,  the  resldcncea  and  apartments  uf  the 
soqial-drink  servers,  tlie  la.it  supports  uf  tho  illogal  liquor 
U'lifTlc,  are  our  modern  Mlums,  who.se  denizens  wear  evening 
clojthos  liuitoad  of  raun.  As  I  have  pointed  out  before,  ihoy 
ret^rcHcnt  but  an  Infinitely  aniall  prupuilion  of  the  Amorlcau 
people  and  are  as  untypical  as  thoy  are  antUmUal. 

As  to  the  present  ci  itno  Mtuatlon,  the  Chicuuo  Crime  Cum- 
mllMlon  m  its  1031  report  dooa  nut  hold  prohibition  rcapon- 
sibie,  but  blames  tho  adnilnintratlun  of  crunlnul  law.  It 
stMjtes  that  oonstltutlonal  rluhl4  uf  criminals  are  ulvon  mors 
cudslderation  under  tho  Criminal  Code  than  tlic  protection 
uf  ilie  law-abiding:  that  some  Judges  appear  to  bo  muro  cun* 
oeitied  with  administrative  ritual  than  cummon  nenso;  that 
soi|ie  are  more  concerned  with  the  Importance  uf  statutory 
rnactmcnt  than  with  human  rectitude;  that  omlMlonM  uf 
forpi  are  to  them  far  more  heinous  than  moral  ufTensrN;  that 
too  many  Judges  love  tho  letter  of  the  law  and  dlMeuard  the 
spit-it;  tliat  they  rely  on  ritual  rather  than  rluhteou.^ne.vn. 

The  New  York  State  Crime  Comml.islon  in  Its  final  report 
to  tho  State  legislature,  on  April  3,  1U31,  said  that  there  had 
grtlwn  up.  particularly  In  {\w  laiuer  cities,  an  llleyal  system 
of  levying  tribute  from  legitimate  oruani/atlons  and  busl- 
uc.ii,  cummonly  known  as  rackctccrlnu;  that  the  cost  to  ths 
Anirrlcan  public  could  not  bo  definitely  fluurud,  but  esll- 
mojtea  ranged  all  the  way  from  112.000,000.000  (0  118.000.- 
OOd.OOO  annvially  In  the  Nation;  that  one  racket  In  New  York 
St4te  alone,  that  of  fako  .locurltle.n.  wa.s  known  to  take  frum 
th^  public  approximately  1400.000.000  a  year;  that  surety 
coitipanles  had  c.".tlmat«?d  that  crimes  aualnst  property 
totfrlcd  $7,000,000,000  a  year,  and  that  It  had  been  computed 
thiit  between  $200,000,000  and  $000,000,000  had  been  exacted 
In  annual  tribute  from  almost  every  business  in  New  Yoik 
Clt^.  It  would  be  a  heated  ImaKlnntlon,  Indeed,  which 
coilld  f^nd  any  cau.sal  or  substantial  relation  between  prohi- 
bit on  offenses  and  this  colossal  system  of  modern  plunder, 

I^  the  Illinois  crime  survey  an  e.ipeclally  rareful  study  of 
crl<nlnal  condition.^  has  been  made,  in  that  document  it  is 
rted  that  It  would  be  unfair  merely  to  pre.ient  fhe  facts 
coriecrnlng  organised  crime,  that  no  one  has  th^  ri»fht  to 
condemn  Chicago  without  at  the  same  time  reallr.lntf  rnd 
giving  due  credit  for  what  Chicago  has  achieved  and  without 
reajlxlng  the  greatness  of  her  problems,  that  every  student 
of  bubllc  affairs  must  realise  that  the  prevalence  of  crime 
in  Chicago  and  in  America  is  due  in  large  measure  to  our 
ver^  newness  and  to  our  very  democracy,  that  to  a  cci*taln 
extent  it  is  due  to  our  very  altrtiism,  that  crime  is  the  prob- 
leni  of  adolescent  youth  and  that  failure  properly  to  deal 
witli  crime  is  nearly  always  a  weokne.u  of  an  adolescent 
clt^  and  an  adolescent  nation,  that  there  has  always  been 
criiae  on  ths  frontier,  that  the  main  trouble  with  Chicago 
is  that  it  is  too  young  and  has  grown  too  fast. 

"There  is  nothing  in  this  analysis  that  could  be  twi.sted 
int^  an  accusation  of  prohibition  as  a  fountain  of  crime. 

August  Vollmer.  a  crlmlnolopist  of  the  Unlvoi-slty  of  Chl- 
oaoo,  former  chief  of  police  of  Berkeley.  Calif.,  an  outstand- 
Inr!  authority  in  his  field,  said  in  a  recent  address  before  ths 
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American  Political  Science  Association  Convention,  at  New 
Orleans,  that  there  was  no  increase  in  the  criminal  ratio  in 
this  Nation. 

As  a  part  of  the  reign  of  crime,  which  they  say  has  been 
induced  by  prohibition,  wet  propagandists  point  to  the  12.- 
000  murders  per  year  in  the  United  States.  What  are  the 
facts?  In  the  wet  year  of  1896  there  were  10,600  murders 
in  a  population  of  71,000,000,  or  16  murders  per  100,000 
people.  In  the  World  Almanac  for  dry  1930,  we  find  the  an- 
nual murder  rate  at  that  time  placed  at  13,000,  In  a  popula- 
tion of  122,000,000,  or  10  murders  per  100,000  people.  If  we 
had  the  wet  proportion  in  connection  with  present  popula- 
tion, we  would  now  be  having  18.000  murders  every  year,  or 
6,000  more  than  under  the  dry  proportion. 

The  Chicago  Crime  Commission  reports  a  steady  decrease 
in  crimes  and  violence  In  that  city  during  the  last  decade, 
despite  a  gain  in  population  of  over  a  million,  despite  a 
widespread  and  erroneous  impression  to  the  contrary. 

The  World  Almanac  gives  us  ofUclal  figures  showing  ar- 
rests for  drunkenness  In  the  city  of  New  York  averarrlng 
47,684  annually,  for  1001,  1003,  and  1D03,  and  an  annual 
averaue  of  12.110  for  1037,  1020.  and  1D2U,  tho  last  three 
ypors  for  which  there  was  an  available  record  at  the  time  of 
publication. 

Tills  means  that  when  wo  take  population  Into  con-^ldera- 
tlon,  arrests  for  drunkmness  were  more  than  f^vo  times  as 
great  In  leiiallKed-llquor  years  In  the  city  of  New  York  as  in 
the  dry  years. 

It  is  tho  almost  unanimous  testimony  of  the  owners  and 
executives  uf  American  industry  that  prohibition  has  been  of 
tremendous  economic  benefit  to  the  Nation.  They  assert 
that  dlfllcultlos  connected  with  drink  amoim  workers  have 
become  far  less  serious  and  the  discharges  for  drunkenness 
of  far  smaller  number.  They  tell  us  that  It  Is  now  far  easier 
to  keep  a  complete  force  at  work  after  pay  days,  troubles 
In  this  regard  having  almost  entirely  disappeared.  Thry  say 
that  workers  are  steadier,  clearer-headed.  stronBer,  more 
efflclent,  and  more  alert,  and  that  In  spite  of  home-brew, 
speakeasies,  bootleggers,  and  other  handicaps  on  prohibition, 
the  workers  of  the  Nation  as  a  whole  are  In  far  better  con- 
dition than  in  tho  days  ot  legali/cd  liquor. 

The  delegation  appolntod  by  the  Drltl.sh  Oovernmrnt  to 
study  Industrial  condition?.  In  Canada  and  the  United  States 
reported  after  the  completion  of  Its  Investigation  that  prohi- 
bition was  one  of  the  caascs  of  tho  economic  progress  of 
the  United  States,  stating  that  the  economic  effect  of  prohi- 
bition had  been  very  great  by  diversion  of  large  sums  of 
money  into  savings  and  th.e  purchase  of  commodities  and  by 
increasing  the  regularity  of  attendance  at  work. 

The  report,  following  a  nation-wide  survey  by  the  National 
Federation  of  Settlements,  contains  statements  to  tho  effect 
that  difference  of  opinion  was  found  as  to  the  workings  of 
prohibition,  but  that  the  results  seeming  to  be  directly  due 
to  prohibition  were  that  the  lower-wage  group  had  profited 
everywhere  and  that  business  and  production  hod  profited. 

It  is  the  Judgment  of  prominent  economists  that  prohibi- 
tion has  helped  to  inoreAS<i  the  number  of  Individual  savings- 
bank  depositors,  the  avers  go  amount  per  deposit,  tho  volume 
of  Industrial  Insurance  pi  id  In  weekly  and  monthly  premi- 
ums, and  tht  assets  of  building  and  loan  associations. 

They  report  that  the  \/age  earner  had  been  led  to  take 
A  greater  interest  in  his  home,  that  an  a  consequence  of 
icfisened  expenditure  for  drink,  as  one  factor,  his  standard 
of  living  is  very  much  higher  than  formerly. 

Much  has  been  said,  aid  rightfully  cald,  as  to  the  neces- 
sity for  the  conservation  of  natural  resources. 

Liet  it  not  be  overlookei  that  we  must  exert  every  effort 
for  the  conservation  of  human  resources,  of  human  life  Itself, 

Beverage  alcohol  is  wuateful  and  destructive  of  human 
life  and  strength  and  its  rcprc::sion  Is  a  conservation  meas- 
ure of  the  flrst  importano. 

It  was  the  aspiration  to  protect  and  foster  human  values 
that  wrote  prohibition  into  the  American  Constitution. 

It  is  the  aspiration  to  protect  and  foster  human  values 
that  win  keep  it  in  the  Constitution  as  long  as  that  docu- 
ment sliall  survive. 


Beneficial  as  prohibition  has  been,  It  would  have  been 
far  more  helpful  but  for  the  fact  that  it  has  had  to  con- 
tend with  large  minority  sections  where  it  has  been  con- 
stantly ridiculed  and  resisted.  Having  never  taken  prohibi- 
tion seriously,  having  placed  every  obstacle  in  its  path,  hav- 
ing refused  it  a  fair  and  thorough  trial  in  these  areas,  the 
dominant  elements  in  these  rebellious  regions  are,  in  effect, 
taking  the  position  that  because  they  will  not  obey  a  law  it 
muat  be  repealed  or  changed. 

Mr.  JONES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Washington? 

Mr.  SHEPPARD.    I  yield. 

Mr.  JONES.  Is  it  not  also  a  fact  that  it  has  been  only 
during  the  last  two  years  that  we  have  had  a  compara- 
tively permanent  form  of  enforcement  of  tho  law;  that 
theretofore  there  was  no  settled  policy,  owing  to  frequent 
changes  in  administration? 

Mr.  SHEPPARD.  Undoubtedly  enforcement  has  im- 
proved. 

The  elements  to  which  I  referred  are  seeking  tho  sub- 
mission uf  what  they  term  a  referendum  by  Cungrrss  on 
the  question  of  changing  the  Constitution  so  as  to  logallso 
Intoxicants  in  Btntos  desiring  them,  and  are  endeavoring 
to  nullify  the  Constitution  as  related  to  prohibition  by  a 
congressional  statute  routorlng  t)io  aloohollo  di'Ug  in  the 
form  of  beer. 

With  characteristic  audacity  thry  are  asklnii  Congrens  to 
submit  the  question  of  a  coiuitltutlonal  change  without  re- 
gard to  the  will  of  the  constituencies  of  Repreatntatlvrs  and 
Senators.  Lot  them  exercise  the  refei'endum  now  at  their 
command  and  ot  the  command  of  all  cltlscns — tho  right  of 
petition  and  appeal  to  tho  district  and  State  con'itltucinclei 
on  the  question  of  Instructing  (heir  liepresentatlves  and 
Senators— in  any  manner  thry  see  nt  as  to  whether  or  not 
these  officials  shall  vote  to  submit  an  amendment  to  tht 
Federal  Constitution  on  the  subject  of  prohibition. 

No  national-convention  declaration  can  bind  Repre.tenta- 
tlves  or  Senators  in  opposition  to  the  desire  of  the  con- 
stituencies who  gave  them  their  political  being. 

Let  these  recalcitrants  be  placed  on  notice  that  no  far  as 
tho  drys  are  oonoernod  there  arc  to  be  no  compromise  on 
the  question  of  keeping  tht  Nation  as  a  nation  arrayed 
against  beverage  alcohol,  no  submission  of  a  proposed  re- 
vernal  of  tht  Amtrlcan  Constitution  txcept  in  obedience  to 
the  will  of  the  people  in  each  district  and  each  State^ the 
only  true  source  of  power  in  our  American  systttn — and  na 
statutory  torpedoing  of  tht  Amtrioan  Constitution  by  a  bttr 
submarine.    (Applause  in  the  galleries.] 

The  PRESIDING  OFFICER  (Mr.  Vandinbuo  in  tho 
chair).  Occupants  of  tht  galltries  will  pltast  bt  quiet  or 
the  Chair  will  order  that  tht  galltrits  bt  cltartd. 

Mr.  JONES.  Mr.  Prtsidtnt,  I  ask  that  thtrt  may  bt  in- 
corporated in  tht  Rbooiio  at  this  point,  immtdiately  follow- 
ing tht  rtmarks  of  tht  Btnotor  from  Toxaa,  a  part  of  tht 
report  madt  in  1810  by  a  committtt  of  tht  Stnatt  compottd 
of  Stnator  Ltt  Ovtrman.  Senator  Wxllmm  H.  Kino,  Stnator 
Josiah  O.  Woloott,  Stnator  Knutt  Ntlion.  and  Bonator 
Thomas  Sttrllng  pursuant  to  a  rtsolution  paittd  by  tlit  8tn- 
att,  undtr  which  thty  madt  a  ipKlal  investigation  of  tlit 
aotivltits  of  tht  brtwing  and  tht  liquor  inttrtsts.  X  would 
like  to  havt  printtd  tht  part  which  I  havt  indicated  on  pagt 
1139  of  tht  CONORIttlONAL  RicoUD  of  Juht  16,  1810.  Ltt  mt 
road  Just  a  stnttnot  or  two: 

Your  eommtttee  in  tntsring  upon  ths  investlgatien  dtreeted  by 
said  HMolutlon  No.  OCT  inUrprtUd  that  resolution  m  requiring  an 
Inuuiry  into  two  subjects,  to  wit: 

1 ,  Tnf  conrtvici  sncl  activities  of  ths  brtwlni  snd  liquor  Interests, 
political  snct  otbtrwise,  wm  speolAoally  dtmaudMl. 

•  •••••• 

With  rpgnrd  to  tht  conduct  and  aetlviti«i  of  the  brewing  and 
llq\ior  intrrvsts.  the  oommlttM  Is  of  tht  opimon  thst  tht  record 
oltiirly  tttablisliei  tht  toUowinv  faoU; 

Then  I  have  marked  what  I  would  Ukt  to  ha>t  printtd  in 
tlie  RccoxD. 

Mr.  SHEPPARD.  Mr.  President,  I  am  vtry  glad  tht  Stn- 
ator has  asked  permission  to  insert  in  tht  Ricoro  tht  porta 
of  tht  report  to  which  he  rtftrt. 
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The  PRBSXmNT  pro  tempore.    Is  there  obJectioDt    The 
Chair  heart  none,  and  It  is  so  ordered. 
The  matter  referred  to  is  as  follows: 

(a)  TbaX  Xh0j  haw  furnlahed  large  luma  of  money  for  tbe  pur- 
poae  of  McreUy  controlling  newspaper*  and  perlodicala. 

(b)  That  they  have  undertaJcen  to  and  have  frequently  «uc- 
oeeded  In  controlling  primarlea,  elections,  and  political  organl- 
■atlona. 

(c)  Ttiat  they  have  contributed  enormoiis  sums  of  money  to 
political  campaigns  In  Tlolatlon  of  the  Federal  statutes  and  the 
statutes  of  several  of  the  States. 

(d)  That  they  have  exacted  pledges  from  candidates  for  public 
oflioe  prior  to  the  election. 

(e)  That  for  the  purpose  of  Influencing  public  opinion  they 
have  attempted  and  partly  succeeded  In  subsidizing  the  public 
press. 

(f)  That  to  suppress  and  coerce  persons  hostile  to  and  to  com- 
pel support  for  them  they  have  resorted  to  an  extensive  system  of 
boycotting  luifrlendly  American  manufacturing  and  mercantile 
oonoems. 

(g)  That  they  have  created  their  own  political  organization  In 
many  States  and  In  smaller  political  units  for  the  p\irpo8e  of 
carry  lag  Into  effect  their  own  political  will  and  have  financed 
the  same  with  large  contributions  and  assessments. 

(h)  That  with  a  view  of  using  it  for  their  own  political  pur- 
poses they  contributed  large  sums  of  money  to  the  Germ  an - 
Aaaeslcan  Alllanoe.  many  of  the  membership  of  which  were  dis- 
loyal and  nnpatrlotle. 

(1)  Tliat  they  organized  clubs,  leagues,  and  corporations  of 
▼arlous  kinds  for  the  purpose  of  secretly  carrying  on  their  political 
•ctlTltles  without  having  their  Interest  known  to  the  public. 

(J)  That  they  Improperly  treated  the  funds  expended  for  politi- 
cal purposes  as  a  proper  expenditure  of  their  business  and  con- 
sequently failed  to  return  the  same  for  taxation  iinder  tbe  revenue 
laws  of  the  XTnlted  States. 

(k)  That  they  undertook  through  a  cunningly  conceived  plan 
of  advcrttatog  and  subeldatlon  to  control  and  dominate  tbe 
foreign-language  press  of  the  United  States. 

(1)  That  they  hav  subsidized  authors  of  recognized  standing  in 
Itterary  circles  to  write  articles  of  their  selection  for  many  standard 
periodical*. 

(m)  That  for  many  years  a  working  agreement  existed  between 
the  brewing  sod  distilling  interests  of  the  country  by  the  terms 
of  which  the  brewing  interests  contributed  two-thirds  and  the 
dtetming  Interests  one-third  of  the  political  expenditures  made 
by  the  joint  mterests. 

Mr.  TYDENOS.  Bflr.  President,  the  Senator  from  Texas 
[Mr.  Shcptasd]  is  a  very  sincere  man.  He  believes  in  the 
cause  he  advocates  and  practices  what  he  preaches.  There- 
fore his  statements  and  views  are  worthy  of  the  highest  re- 
spect. I  listened  very  attentively  to  most  of  his  speech.  He 
made  an  eloquent  appeal  against  the  abuse  of  intoxicants. 
I  join  with  him  in  all  that  he  said  in  regard  to  that  phase 
of  the  matter.  I  hope  that  what  I  may  have  to  say  will  not 
be  interpreted  as  an  appeal  for  whisky,  gin,  brandy,  wine, 
or  beer  but  will  be  viewed  from  its  governmental  aspect 
and  ftom  its  personal  effect  upon  our  people  rather  than 
from  its  wet  aspect. 

The  Senator  from  Texas  said  that  he  la  very  anxious  to 
save  humanity  from  the  degradations  which  come  from  the 
abusive  use  of  alc<^ol  or  even  from  any  use  of  alcohol. 
That  is  a  worthy  object,  and  were  it  possible  to  enact  a  mere 
law  or  to  make  a  g^ure  to  accomplish  that  end  I  would 
be  inclined  to  vote  to  support  his  proposition.  But  we  are 
not  dealing  with  theories.  We  are  dealing  with  men  and 
women  and  idiildren  who  are  concrete,  who  are  not  perfect 
but  are  weak,  and  we  are  forced  in  the  nature  of  the  case 
to  make  the  best  strfutkm  of  the  problem  that  we  caiL 

I  want  to  say  at  the  very  beginnii^  in  all  seriousness  that 
it  is  my  belief  that  had  the  eighteenth  amendment  not  been 
adopted  and  had  the  States  been  permitted  to  work  out  their 
own  destiny,  their  own  soluti<Mi  of  the  problem,  to-day  there 
would  be  very  few  localities  in  the  country  where  alcoholic 
Uquors  woukl  be  legally  sold,  and  even  in  those  States  its  sale 
would  be  confined  to  a  very  small  area  under  very  stringent 
provisions,  and  the  great  bulk  of  the  coimtry  would  enjoy  a 
real  temperance  and  a  real  prohibition  because  public  sen- 
timent had  built  it  up  and  temperance  teachings  had  sus- 
tained it. 

But  we  were  not  content  to  take  the  orderly  road,  the 
humane  road,  the  reasoning  road,  the  logical  road.  We 
came  here  and  attempted  to  foist  upon  the  States  and  com- 
munities a  form  of  govenmient  against  which  the  people  of 
those  States  and  communities  in  many  instances  were  in 
retoellioa.  Tbanicare  we  launched  the  "  noble  experiment " 
without  public  support  in  many  large  tfrtiffna  of  the  ooontry. 


What  was  said  then?  It  was  said  in  1918  and  1919  exactly 
asi  it  is  said  to-day.  that  the  abuse  of  liquor  is  a  curse, 
th|it  it  has  ruined  many  homes,  that  it  has  brought  mankind 
t0{  crime,  that  it  has  made  a  great  deal  of  misery.  Have 
w^  stopped  it  by  the  adoption  of  the  eighteenth  amend- 
ment? Many  times  upon  this  floor  I  have  pointed  out  the 
statistics  of  the  Police  Department  of  the  District  of  Colum- 
bia— not  New  York  under  Tammany,  not  Philadelphia  under 
V4re,  not  Chicago  under  Capone,  but  Washington  imder 
Congress!  Congress  is  the  mayor  and  city  council  of  this 
city;  everything  that  goes  on  here  is  theirs  to  make  or  to 
chjange:  and  what  is  the  spectacle?  For  the  10  years  before 
prohibition  an  average  of  72  persons  under  21  years  of  age 
was  arrested  each  year  for  drunkenness,  while  to-day  an 
average  of  350  persons  under  21  years  of  age  is  arrested  for 
drunkenness.  How  can  the  advocates  of  the  eighteenth 
ailiendment  reconcile  those  figures  with  their  "  great 
reionn  "7  Shall  we  judge  prohibition  by  its  results  or  make 
id^  statements  founded  upon  no  reason,  no  summation  of 
fa^ts.  no  concrete  happenings? 

tt  was  said  prohibition  would  empty  the  jails,  but  the 
Attorney  General  of  this  Government  has  pending  before 
th|s  very  Congress  a  bill  to  erect  three  and  one -half  million 
dojllars  worth  of  new  Federal  prisons,  because,  he  says,  every 
onp  we  now  have  is  filled  with  criminals  and  the  Government 
hajs  been  forced  to  use  State,  county,  and  city  jails  to  take 
ca^e  of  the  overflow,  and  that  about  half  of  all  our  Federal 
prisoners  are  prohibition-law  violators. 

All  of  us  daily,  for  months  and  months  and  months,  read 
in  the  newspapers  of  the  country  what  went  on  in  the  city 
of  iChicago,  and,  even  though  the  man  who  was  at  the  head 
of  the  great  liquor  ring  there  was  known  to  the  people  of 
th*  country  for  years,  to  this  very  minute  he  has  never  been 
tried  or  convicted  in  a  court  of  justice  for  violating  the 
liqiior  law.  I  speak  of  Mr.  Al  Capone.  The  Government 
wajs  so  impotent  to  bring  that  man  to  book  that  the  only 
waw  it  could  encompass  his  conviction  was  to  find  him 
guilty  of  income-tax  evasion,  a  subject  absolutely  removed 
frqm  the  killings,  the  graft,  the  corruption,  the  crime,  and 
th^  hipocrisy  which  settled  like  a  heavy  load  upon  that 
gr^at  western  city  for  a  period  of  four  or  five  years. 

The  Sfjnator  has  stated  that  great  athletes  do  not  drink 
aloohol.  Of  course  they  do  not.  Neither  do  they  eat  mince 
pia  nor  chew  tobacco  nor  smoke  cigarettes.  Anyone  who  is 
undergoing  physical  training  takes  only  those  things  into  the 
bo^  which  build  strength  and  perpetuate  endurance, 
wiuld  the  Senator,  by  the  logic  of  his  deductions,  advocate 
thf  elimination  of  cigarettes  or  cigars  or  tobacco  and  other 
things  because  nicotine  is  an  evil?  If  so.  where  are  we  to 
driw  the  line? 

The  Senator  speaks  about  the  great  evils  from  driving 
automobiles  when  the  drivers  are  under  the  influence  of 
liquor;  but  let  me  say  to  the  Senator  that  since  the  adop- 

Eof  prohibition,  per  hundred  machines  in  operation  in 
States  where  they  have  kept  records,  there  are  three 
5s  as  many  persons  per  hundred  machines  whose  licenses 
hat^e  been  revoked  annually  for  driving  under  the  influence 
of  ,  liquor  to-day  as  there  were  for  the  years  preceding 
prohibition. 

The  Senator  also  speaks  about  crime  in  general.  Let  me 
s«^  to  him  that  every  speakeasy  in  the  country  is  an  illegal 
institution;  and  how  many  are  there,  how  many  people  fre- 
quent them?  If  all  that  disrespect  for  law  is  not  con- 
clusive proof  of  the  effect  of  prohibition  in  the  way  of  en- 
codraging  crime,  then.  I  ask.  what  have  we  accomplished  in 
the  way  of  a  better  order  as  a  result  of  prohibition? 

It  just  so  happens  that  there  is  on  this  desk  a  statement 
by  the  Women's  Organization  for  National  Prohibition  Re- 
for  m.  The  answers  are  taken,  it  is  stated,  from  such  sources 
as  jJie  Wickersham  Commission's  report,  the  Census  Bureau, 
th^  Department  of  Justice,  and  the  Prohibition  Bureau. 
ThUs  the  women's  organization  makes  answer  through  its 
survey: 

)mise:  Saloons  wUl  be  closed.     What  has  happened?     Three 
censles  for  every  saloon  before  prohibition. 
wrose:  Drinking  will  be  reduced.     What  has  happened?     The 
Mstilon's  drink  bill  has  risen  more  than  f  1,000.000,000. 
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Promise:  Bevertvge  liquor  ^.•l^   not  b*  manufftrtvirod,  sold,  nor  i 
given  Rwsy.     What  has   h«pi>enrd?     DurUnj    1930   Fcrteral  agents 
selrcd  281.981  pieces  of  Illicit  dlntuilnt^  apparatus  and  more  than 
30.000,000  gallons  of  spirits  and  malt  liquors. 

Tliat  is  what  they  seized.  How  much  was  there  in  exis- 
tence that  found  its  way  Into  the  market,  wliich  they  did 
not  seize? 


Promise:  Crime  will  be  re 
happened?  Federal  prisons  c 
ers  as  in  1921;  cost  of  crime 

Promise:  Decreased  cost  tc 
and  Insane,  etc.  What  has  1 
prison  work  increased  169  p 
latter  year  $7,000,000  approp 

Promise:   Prohibition    will 
politics.     What  has  hnppencc 
in    connection    with    the   liqi 
larger  field  and  is  more  exte 


luced  &t  least  one-half.  What  has 
rowded;  three  times  as  many  prison- 
now  more  than  »3, 000  000  dally, 
taxpayers  for  saloon- made  convicts 
lappcned?  Expenditures  for  Federal 
er  cent  between  1923  and  1931.  In 
lated  for  Federal  prisons, 
remove  the  liquor  menace  to  clean 
?  Tlie  present  regime  of  corruption 
lor  traffic  is  operating  in  new  and 
nsive. 


That  is  a  quotation  from  the  Wickersham  report. 

Promise:  I  think  $5.000.00(i  a  year  appropriated  to  enforce  this 
law  would  be  ample.  (Stattment  from  Mr.  Wayne  B.  Wheeler.) 
What  has  happened?  Fed*  ral  Government  spends  §40,000,000 
yearly  on  dry-law  enforcement. 

I  will  not  quote  the  remainder  of  the  statement. 

Mr.  President,  what  I  am  now  about  to  read  is  no  reflec- 
tion upon  the  Senator  from  Texas  for  whom  I  have  the 
greateiit  respect  and  esteem,  nor  upon  his  State.  I  do  not 
pick  out  Texas  because  I  v.'ant  to  cast  an  aspersion  upon 
Texans.  for  I  could  as  well  pick  out  my  own  State  and  prove 
the  same  thing;  but.  merely  to  illustrate  conditions  that  now 
prevail  under  prohibition.  I  will  read  from  the  Wickersham 
report  under  the  heading  of  "  Texas."  the  testimony  of  the 
Federal  prohibition  agent  in  the  great  Lone  Star  State: 

Criticism  of  the  United  States  attorney  at  Port  Worth  and  the 
work  of  his  assistants  appears  general  throughout  the  northern 
di.strlct.  Such  critici.sm.  to3,  emanates  not  alone  from  Federal 
sources,  but  also  from  cou:ity  and  municipal  authorities.  Not 
long  ago  one  of  the  a.sslsti.nts  there,  during  the  course  of  an 
arpument  to  a  Port  Worth  jury,  referred  to  the  police  department 
of  that  city  as  "  that  cesspcol  of  vice  and  corriiption."  The  po- 
lice, prior  to  such  outburst  had  been  extending  cooperation  to 
Federal  orcanlzatlons  and  b.'cn  extremely  active  against  prohibi- 
tion violators.  Naturally,  remarks  such  as  the  above  would  hardly 
tend  to  perpetuate  such  cooperation.  Federal  Judge  Vv'ilson.  it  is 
understood,  compelled  the  assistant  above  mentioned  to  render  a 
personal  apology  to  the  chiel  of  police  at  Port  Worth. 

Prohibition  authorities  In  the  latter  city  complain  of  unwar- 
ranted comprom.ises  made  by  bootleg  attorneys,  who.  it  is  claimed, 
bulldoze  inexperienced,  weak-kneed  as.sistants  in  the  United  States 
attorney's  office  there  into  recommending  the  acceptance  of  pleas 
for  lesser  offenses  than  available  evidence  warrants. 


Oil-field  communities  ha 
lawless  forces  that  generall 
wave.  Even  conditions  in 
most  notorious,  in  late  yej 
down  to  almost  normal. 

Labor  in  the  oil  regionB 
mo.'t   part  a  free-spending, 
rally  create  markets  for  liqt 
•  •  • 

Plenty  of  liquor  Is  avalla' 
all  the  way  up  from  across  t 
line. 


ve  long   since   rid   themselves   of   the 

7  ride  into  such   places   on   the   boom 

Borger,    most    recent    development — - 

.rs,   for   lawlessness — have   been   toned 

Is   well   paid;    workers  therein  for  the 

hard-drinking,   convivial   class,   natu- 

or. 

•  •  •  « 

)le  there,  the  foreign  variety  trickling 
ti3  Rio  Grande  or  across  the  Oklahoma 


Local  police  at  Wichita  Falls  appear  active  with  respect  to  appre- 
hension of  law  violators  a;id  extend  satisfactory  cooperation  to 
Federal  officers  there — 

And  SO  on,  and  so  on. 

Plenty  of  good,  moderate -priced  moonshine  liquor  is  available 
both  in  Fort  Worth  and  Drllas.  Foreign  liquor  is  likewise  avail- 
able, but  in  small  ciuantltlcs  and  at  high  prices.  Most  of  the  latter 
product  finds  a  better  ma  -kct  farther  north,  in  the  oil  region. 
Mcst  natives  of  the  Fort  Worth-Dallas  region  manifest  a  pro- 
nounced preference  for  moonshine  brew.  Enormous  stills  are 
seized  in  that  area. 

And  here  T exhibiting!  is  a  picture  of  one  at  Fort  Worth, 
Tex.,  with  hogsheads  filled  with  hquor. 


The  writer  discussed  the  1 
prohibition  authorities.  Ic 
drivers,  bell  boys,  waiters,  a 
United  States  attorney  foi 
opinion  that  there  was  m 
friends.  His  law  partner. 
Issue  with  the  latter  asser 
acquaintances,  drinking  w 
IncidentaUy.  arrested  3,160 


iquor  situation  in  the  above  cities  with 
cal  police,  the  county  sheriffs,  taxi 
ad  friends.  One  of  the  latter,  a  former 
the  northern  district,  venttu-ed  the 
)t  so  much  drinking  now  among  his 
jressnt  at  the  time,  immediately  took 
;ion.  stating  that,  in  the  circle  of  his 
is  more  general.  Fort  Worth  police, 
persons  for  drunkenness  in  1929. 


So  I  could  read  extracts  as  to  conditions  In  Laredo.  Gal- 
veston, Beaumont.  Port  Aithur.  Sherman,  and  so  on.  all  of 
which  I  have  marked  here;  but  I  will  pass  over  those  In  order 
to  save  time  and  cite  a  few  statistics  affecting  certain  cities. 

In  El  Paso,  Tex.,  there  were  5,178  arrested  last  year  for 
dunkenness;  in  Galveston  there  were  614  so  arrested;  in 
Houston  there  were  4.042  so  arrested;  in  Port  Worth  there 
were  3,160  so  arrested. 

Mr.  President,  it  is  just  as  well  that  we  get  tlie  govern- 
mental part  of  this  situation  straightened  out  now.  The 
people  who  are  opposed  to  prohibition  are  not  anxious  to 
have  whisky  and  beer  and  wine  sold  all  over  the  country: 
but  there  is  a  thing  which  is  almost  as  important  as  pro- 
hibition and  which  mankind  did  not  secure  easily,  but 
wrung  from  reluctant  monarchs  all  the  way  through  the 
centuries.  That  is  the  right  to  govern  themselves.  This 
not  being  a  national  question  per  se,  but  rather  a  local  one, 
one  that  is  properly  in  the  realm  of  local  self-government, 
one  unlike  that  of  maintaining  an  army  and  navy  for  the 
entire  country,  unlike  that  of  coining  money  or  fixing  tariff 
laws  for  the  whole  Nation,  dealing  primarily  with  the  com- 
munal habits  of  the  people  wherever  they  may  be;  all  that 
those  who  are  opposed  to  prohibition  ask  is  to  have  the  right 
to  settle  it  at  home  where  they  know  the  conditions  and  the 
elements  with  which  they  have  to  deal,  and  where  they  have 
demonstrated,  through  their  action  before  national  prohi- 
bition was  adopted,  tiiat  they  were  gradually  making  one 
area  after  another  dry  as  public  sentiment  kept  abreast  of 
the  desire  for  more  and  more  real  temperance.  If  anyone 
wants  to  call  me  a  "  wet  "  because  I  stand  for  that  principle, 
I  have  not  the  slightest  objection.  That  is  all  I  am  con- 
tending for  here:  it  is  all  we  have  ever  contended  for — the 
right  of  our  people  to  be  masters  of  their  own  souls. 

I  dislike  to  detail  such  simple  things  as  this,  but  our 
country  is  thirty-three  times  the  size  of  Great  Britain, 
sixteen  times  as  large  as  Germany,  and  fourteen  times  the 
size  of  France.  It  is  as  far  from  Maine  to  California  as  it  is 
from  New  York  to  London.  We  in  the  Congress  of  the 
United  States  are  not  passing  laws  for  a  mere  country;  we 
are  passing  laws  for  a  continent,  made  up  of  diverse  cli- 
mates, made  up  of  diverse,  heterogeneous  people  of  a  wide 
variety  of  backgrounds  and  traditions  and  viewpoints  and 
aspirations,  of  a  great  many  racial  derivations,  and  nat- 
urally very  hard  to  put  under  the  homogeneous  banner  of 
national  prohibition. 

I  can  agree  with  practically  all  that  the  Senator  said 
about  the  evils  of  alcohol;  but  I  submit  to  him  and  to  you, 
have  we  had  more  temperance,  have  we  had  more  progress, 
have  w'e  had  less  crime  and  a  better  general  situation  of 
our  people  under  national  prohibition  than  we  had,  taking 
the  country  as  a  whole,  before  that  great  "  noble  experiment  " 
was  adopted?  I  say  candidly,  I  say  honestly,  and  I  say  sin- 
cerely that  in  my  humble  judgment  more  people  are  drink- 
ing to-day  than  drank  throughout  the  length  and  breadth 
of  this  land  prior  to  the  adoption  of  prohibition.  I  know 
that  crime  has  increased,  as  you  know  it,  whether  you  be 
wet  or  dry  or  what  not. 

How  much  longer  shall  we  talk  about  theories?  How 
much  longer  shall  we  tell  of  the  great  desire  to  put  this 
demon  down  below  our  feet  and  stamp  him  to  death?  How 
much  longer  will  it  take  us  to  face  the  real  fact  that  men 
in  certain  cities,  for  example,  have  more  power  over  the 
life  and  death  of  those  communities  than  has  a  king  any- 
where on  the  face  of  the  earth;  that  they  own  the  police 
departments;  that  no  good  citizen  is  safe;  that  the  prohibi- 
tion business  turns  in  such  a  tremendous  stream  of  wealth 
to  those  who  are  organized  to  violate  the  law  that  it  finances 
any  amount  of  crime  and  an  entire  wide  circle  of  corruption? 

People  form  commissions  like  the  Chicago  Crime  Commis- 
sion and  appeal  to  us  for  help;  and  even  when  our  great 
Government  sends  its  Secret  Service  men  there,  all  they  can 
do  is  to  find  the  great,  great,  great  leader  of  gangdom  guilty 
of  evading  his  income  tax! 

Why  was  not  Al  Capone  arrested  for  violating  the  prohi- 
bition law,  when  everybody  knows  that  he  or  his  sateUites 
violated  it  daily  for  years  and  years  and  years  and  years? 
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Can  a  man  be  stronger  than  the  entire  Government?  If 
you  answer  "  No, "  I  will  say  he  was.  Can  he  be  stronger 
than  the  police  department?  He  was  stronger  than  the 
police  department;  and  after  the  Secret  Service  agents  had 
wormed  their  way  here  and  there  to  pick  up  the  trail  and 
get  the  evidence  to  bring  him  to  book,  the  best  they  could 
do  was  to  find  him  guilty  of  not  paying  income  taxes  on  the 
enormous  illegal  revenues  he  had  collected  from  this  busi- 
ness! 

In  the  city  of  Philadelpliia  the  salary  of  a  police  captain 
ranges  from  $2,500  to  $3,000  a  year.  Three  police  captains 
in  that  city  had  from  $68,000  to  $145,000  of  cash  in  bank 
when  the  expose  took  place  there  a  few  years  ago  under 
District  Attorney  Monahan;  and  12  inspectors  whose  salary 
was  around  $2,400  a  year  had  from  $34,000  on  up  of  cash  in 
bank  when  the  expose  took  place.  How  are  we  going  to  get 
rid  of  that?  Who  can  get  rid  of  it?  I  ask  anybody  to  say 
how  we  can  end  those  conditions.  If  we  can  end  them,  we 
have  had  11  years  in  which  to  do  it,  and  we  have  not  even 
scratched  the  surface. 

Now  I  am  going  off  on  a  new  tack,  and  with  that  I  will 
close.  Perhaps  it  is  not  a  fitting  bit  of  philosophy  to  spin 
bere.  because  it  may  touch  a  little  bit  on  the  religious. 

It  strikes  me  that  the  Man  who  died  on  the  cross  had 
more  power  within  His  heart  and  mind  and  soul  and  body 
than  any  other  being  who  ever  trod  this  terrestrial  sphere. 
He  went  out  and  told  men  to  do  what  was  right.  He 
preached  tolerance  and  love  and  friendship;  but,  as  far  as 
I  have  been  able  to  learn,,  He  never  put  the  bayonet  behind 
a  man's  back  and  said,  '"  Do  right,  or  we  will  throw  you  in 
Jail."  Hia  was  a  leadership  of  example  and  logic.  Ours  is 
a  leadership  of  the  policeman's  club.  We  can  not  beat 
idealism  into  people  any  more  than  we  can  beat  intelligence 
into  people  by  applying  a  physical  chastisement. 

The  trouble  with  prohibition,  as  we  have  it  nationally, 
if  I  may  be  permitted  to  make  this  criticism,  is  not  be- 
cause those  who  back  it  do  not  mean  to  do  a  good  thing 
for  the  country,  because  they  do.  They  are  trying  to  bring 
a  better  circumstance  to  the  people  of  this  Republic.  In 
their  respective  ways  they  are  endeavoring  to  curb  a  curse 
.  of  mankind — the  abuse  of  liquor.  But  are  they  doing  it? 
^*  And  if  they  are  not  doing  it,  and  if  the  facts  show  that 
they  are  not  doing  it.  are  they  going  to  keep  blindly  on 
instead  of  trying  to  adopt  some  course  which  will  permit 
them  more  quickly  and  more  wholesomely  to  reach  the 
worthy  goal  to  which  they  have  addressed  their  efforts? 

This  can  not  be  done  by  force.  The  very  fact  that  we  have 
prohibited  the  use  of  liquor,  as  we  have,  makes  it  desirable 
to  a  lot  of  people  with  more  or  less  perverted  natures.  The 
very  fact  that  in  former  years  one  section  of  Maryland  or 
Maine  after  another  one  was  going  dry  was  due  to  the 
fact  that  the  people  themselves  were  their  own  teachers  of 
right  and  wrong.  They  Listened  to  the  argmnents  of  both 
sides,  and  when  the  liquor  influence  was  bad  in  their  re- 
spective communities  they  voted  it  out,  and  the  drys  held 
practically  all  the  ground  they  once  gained. 

We  were  not  content  with  that  slow  progress,  however. 
We  wanted  to  start  in  pohtics  with  being  President.  We 
wanted  to  start  in  the  field  of  religion  with  being  Christ. 
We  wanted  to  start  in  the  field  of  athletics  with  being  Pad- 
dock. We  wanted  to  start  in  the  field  of  finance  with  being 
Mellon.  The  slow,  orderly  processes  with  which  all  the 
success  that  humanity  has  won  for  itself  has  been  obtained 
were  too  slow  for  our  hasty  and  impatient  appetites.  So, 
to  get  rid  of  the  intemperance  of  drink  we  became  in- 
temperate with  government.  We  substituted  one  form  of 
intemperance  for  another,  and  now  we  have  neither  one 
nor  the  other.    We  have  lost  both. 

Senators,  if  we  ever  do  refer  this  matter  back  to  the 
States  and  the  amendment  is  adopted,  I  say  to  you  that  the 
people  of  every  State  in  this  Union  sooner  or  later  will  attack 
the  liquor  traffic,  will  restrict  it,  and  force  it  to  do  business 
imder  the  most  rigid  restrictions  imaginable:  and  if  those 
restrictions  are  violated,  the  communities  themselves  will 
put  it  down.  But  we  can  not  send  a  man  from  Washington. 
D.  C  to  Seattle,  Wash.,  and  put  It  down  unless  the  people 


0f  Seattle  want  it  put  down.  We  must  mobilize  public  senti- 
ment back  of  our  action,  or  the  eighteenth  amendment,  in 
iny  judgment,  will  always  be  a  laughingstock.  One  more 
illustration  to  show  the  futility  of  this  thing.  A  few  years 
ago  the  Army  and  Navy  football  game  was  held  over  in 
Baltimore.  Who  was  there?  The  President  of  the  United 
Btates,  the  Vice  President,  members  of  the  Army  and  Navy, 
^embers  of  Congress,  governors  of  States,  members  of  State 
legislatures,  city  officials,  and  what  not.  That  football  game 
took  place  in  the  presence  of  80.000  jjeople,  and  when  it  was 
t)ver  more  than  1,000  liquor  flasks  were  picked  up  on  the 
founds.  That  is  one  to  every  80  people;  and  God  only 
^ows  how  many  silver  and  gold  flasks  were  carried  away  in 
the  pockets  that  brought  them  there. 

If  we  can  not  get  any  better  respect  for  law  among  the 
(tlass  of  people  who  were  represented  at  that  game  than  the 
physical  facts  prove,  we  can  not  go  into  the  Itahan  or  the 
|:nglish  or  the  Welsh  or  the  Irish  or  the  German  or  any 
4)ther  sections  of  this  country  and  get  respect  for  it. 
,  Every  man  who  is  deprived  of  a  drink  of  beer  because  he 
tas  not  the  money  with  which  to  buy  it — for  the  speak- 
easies charge  more  than  the  normal  price,  I  believe,  for 
♦-hat  they  sell — knows  that  men  who  have  the  money  can  get 
411  they  want  of  every  kind  they  want.  There  is  not  a  city, 
town,  or  hamlet  of  2.500  or  more  people  in  this  country — 

Jnd  I  challenge  contradiction  of  this  remark— where  any 
lan  can  not  go  within  24  hours  after  he  arrives  and  buy 
illicit  alcohol;  not  one. 

Why,  then,  do  we  talk  about  enforcement  when  we  know 
dur  country  is  seething  with  the  corruption  of  its  agents, 
that  the  police  departments  have  broken  down,  and  that 
hypocrisy  and  demagoguery  walk  on  either  side  of  prohibi- 
tion wherever  it  chooses  to  show  itself? 

What  happened  in  the  recent  election  away  up  in  Michi- 
g(an,  in  that  Republican  stronghold?  A  so-called  wet — but. 
ih  my  judgment,  not  wet.  simply  contending  for  the  right  of 
his  people  to  be  the  masters  of  their  own  souls — won  a  sig- 
nal and  a  crushing  victory  at  the  hands  of  his  constituents. 
Only  a  few  days  thereafter  the  thing  was  repeated  in  New 
Jlersey,  and  only  a  few  days  thereafter  it  was  repeated  in 
Hew  Hampshire. 

Who  is  running  this  country?  Are  the  people  running  it? 
What  great  men  we  are  in  this  august  body  that  we  know 
sp  much  and  we  are  so  fine  that  the  people  can  not  be 
tfusted  to  regulate  their  own  community  affairs — and  all  this 
ih  the  name  of  democracy! 

"  Do  not  let  the  people  of  Maryland  pass  on  that  ques- 
tion; they  are  not  competent  to  do  it — poor,  wicked  souls  that 
they  are!"  That  is  what  we  are  told.  "Do  not  let  the 
people  of  great  New  York  pass  upon  this  question.  We 
k|now  what  is  best  for  them  down  here,  far  better  than  they 
linow  up  there.  It  all  happens  within  their  State,  but  we 
can  decide  the  matter  for  them  better  than  they  can  do  it 
fbr  themselves — the  criminal,  the  bad,  the  irresponsible  peo- 
ple of  New  York  " — and  all  this  in  the  name  of  democracy! 

"  Do  not  let  the  people  of  Illinois  pass  upon  their  own 
l<^al  affairs,  because  they  are  not  competent  to  do  it."  They 
njiay  decide  that  they  do  not  want  what  we  want  to  give 
tliem;  so,  therefore,  not  agreeing  with  us,  they  have  no  right 
t<)  have  their  government  in  their  own  hands. 

I  say  now  that  the  political  party  which  does  not  in  the 
njext  election  not  declare  wet,  not  declare  dry,  but  give  the 
pfeople  the  right  to  run  their  own  Government,  whether  it 
b0  Democratic  or  Republican  or  whatnot,  should  never 
B^ore  claim  to  be  an  institution  and  an  instrument  of  a 
diemocratic  government  and  ought  to  walk  with  its  head 
bpwed  in  shame  every  time  it  points  to  America's  history, 
because  it  will  say,  in  effect.  •  I  do  not  care  whether  the 
ptople  of  this  country  want  any  more  national  prohibition 
of  not,  they  are  going  to  have  it,  because  we  are  going  to 
till  you  what  you  must  have  instead  of  letting  you  have 
what  you  think  is  best  for  yourself." 

,Mr.  President,  that  Is  the  issue.  I  agree  with  what  the 
Senator  from  Texas  has  said— and  he  said  it  very  well— 
t4  the  effect  that  alcohol  has  caused  a  lot  of  misery,  that  It 
talM  caused  a  lot  of  crime,  that  it  has  caused  a  lot  of  trouble 
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all  through  the  ages,  and  it  is  still  doing  it.  But  if  the 
conditions  surrounding  the  career  of  Al  Capone  and  men 
like  him  continue  to  b<!  the  existing  order  of  the  day  in 
the  United  States,  then  we  would  better  close  up  the  Senate 
and  the  House  of  Representatives  and  tear  down  the  Con- 
stitution, because  every  one  of  us  knows  that  for  six  years 
while  Al  Capone  was  engaged  in  a  business  where  he  could 
have  been  caught  easily  if  some  one  had  wanted  to  risk 
his  life,  not  a  soul,  from  that  time  to  this,  has  ever  been 
able  to  fasten  a  conviction  upon  him  for  violation  of  the 
prohibition  act. 

In  conclusion  I  send  to  the  desk  and  ask  to  have  read  by 
the  clerk  in  my  time  a  letter  which  I  believe  was  w'ritten 
in  a  somewhat  jocular  vein  by  the  senior  Senator  from 
Missouri  [Mr.  HawesI  to  the  senior  Senator  from  Connecti- 
cut I  Mr.  Bingham]. 

The  PRESIDENT  prC'  tempore.  Without  objection,  the 
clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

letter  from  senator  harry  b.  hawes.  mis.soi*ki,  to  senator  bingham 

in  the  mattes  of  eeer 

January  14,  1932. 
Senator  Hiram  Bingham, 

United  States  Senate,   Washington,  D.  C. 

Dear  Senator:  You.  of  course,  are  familiar  with  George  Wash- 
ington making  each  year  large  quantities  of  wine  and  dlstilUng 
\ihisky,  which  he  not  only  used  but  sold,  and  undoubtedly  on 
visits  to  Mount  Vernon  have  viewed  with  some  envy  his  silver 
pocket  flask,  the  larger  fla.sk  which  he  used  on  his  saddle  when 
horseback  riding,  and  the  third  flask  which  he  carried  in  his 
coach. 

Possibly  you  do  not  possess  a  copy  of  his  famous  recipe  for 
making  beer,  written  In  hi?  own  handwTlting,  as  follows: 

"  Take  a  large  sifter  full  of  bran  hops  to  your  taste.  Boil  these 
three  hours,  then  strain  ou:  30  gallons  into  a  cooler.  Put  in  3  gal- 
lons of  mola5ses  while  the  beer  is  scalding  hot,  or,  rather,  draw 
the  molas.scs  into  the  cooler  and  strain  the  beer  on  It  while  boiling 
hot.  Let  this  stand  till  it  is  little  more  than  blood  warm,  then 
put  in  a  quart  of  yeast.  If  the  weather  is  very  cold  cover  it  over 
with  a  blanket  and  let  it  work  In  the  cooler  24  hours,  then  put  It 
Into  the  cask.  Leave  the  bung  open  until  It  is  almost  done  work- 
ing.    Bottle  it  that  day  week  it  was  brewed." 

You  may  derive  some  pjrsonal  benefit  and  satisfaction  in  ex- 
perimenting with  this  rec:pe,  in  addition  to  calling  it  to  public 
attention. 

In  the  Life  of  Patrick  Henry,  written  by  M.  C.  Tyler.  In  the 
American  Statesmen  Series,  we  find  that  that  great  statesman, 
whose  speech  rang  around  the  world  and  is  still  echoing  in  the 
Philippines,  also  experimented  In  the  matter  of  making  beer  and 
serving  it  at  State  functions  in  the  capitol  at  Richmond  while 
he  was  Governor  of  Virginia.    Tj'ler  says  this  of  him: 

"  He  was.  we  are  told,  very  abstemious  in  his  diet  and  used  no 
wine  or  alcoholic  stimulants.  Distressed  and  alarmed  at  the  In- 
cease  of  drunkenness  after  the  Revolutionary  War,  he  did  every- 
thing in  his  power  to  arrest  the  vice.  He  thought  that  the  Intro- 
duction of  a  harmless  beverage  as  a  substitute  for  distilled  spirits 
would  be  beneficial.  To  effect  this  object  he  ordered  from  his 
merchant  in  Scotland  a  consignment  of  barley  and  a  Scotch 
brewer  and  his  wife  to  cultivate  the  grain  and  make  small  beer. 
To  render  the  beverage  fashionable  and  popular  he  always  had  it 
upon  his  table  while  he  was  governor  during  his  last  term  of 
office;  and  he  continued  Its  use,  but  drank  nothing  stronger,  while 
he  lived." 

It  !s  unfortunate  that  I  can  not  also  give  you  his  recipe,  but 
probably  that  of  the  Father  of  our  Country  will  be  sufficient  for 
your  purposes. 

Tliomas  JefTerson,  another  great  Virginian,  wrote  to  his  friend, 
Charles  Yancey,  a  member  of  the  Virginia  Legislature,  about  en- 
tertaining a  Scotch  brewer  who  was  visiting  him.  and,  amongst 
other  things,  said: 

"There  Is  before  the  assembly  [of  Virginia]  a  petition  of  a 
Captain  Miller  which  I  have  at  heart,  because  I  have  great  esteem 
for  the  petitioner  as  an  honest  and  useful  man.  He  Is  about  to 
settle  in  our  country  and  to  establish  a  brewery,  in  which  art  I 
think  him  as  skillful  a  man  as  has  ever  come  to  America.  I  wish 
to  see  this  beverage  become  common  Instead  of  the  whisky  which 
kills  one-third  of  our  citizens  and  ruins  their  families.  He  is 
staying  with  me  until  he  can  fix  himself,  and  I  should  be  thank- 
ful for  information  from  time  to  time  of  the  progress  of  his 
petition." 

He  seems  to  be  In  agreement  with  your  position  that  beer  is 
a  real  temperance  drink. 

So  there  you  are.  dear  Senator.  You  are  traveling  in  rather 
high  historical  society — George  Washington,  who  commanded  our 
armies  and  was  our  first  President;  Thom.is  JefTerson,  who  wrote 
the  Declaration  of  Independence;  and  Patrick  Henry,  whose  in- 
spiring voice  probably  did  as  much  as  anything  else  to  bring  on 
the  war  for  liberty 

Another  PrcHldcnt,  and  a  practical  man.  stated  that  he  hoped 
to  introduce  the  manufacture  of  beer  in  every  State  in  the  Union. 
This  was  President  Madison.  In  the  first  Congress  of  the  Uiilt«d 
Slat«s  we  find  this  record; 


"  Mr.  Madison  moved  to  lay  an  Impost  of  8  cents  on  all  beer 
imported.  He  did  not  think  this  sum  would  give  a  monopoly, 
but  hoped  it  would  be  such  an  encouragement  as  to  Induce  the 
manufacture  to  take  deep  root  In  every  State  in  the  Union.  In 
this  case  it  would  induce  the  collateral  good  hinted  at  by  the  gen- 
tleman from  New  Jersey,  which.  In  his  opinion,  was  an  object 
well  worthy  of  being  attended  to.  He  observed  that  In  the  State 
of  New  York  the  article  paid  a  duty  equal  to  6  cents  on  importa- 
tion, and  if  brought  In  foreign  vessels  it  amounted  to  8  cents: 
and  yet  quantities  of  It  were  still  Imported,  which  proved  that 
8  cents  would  not  amount  to  a  prohibition." 

The  thrifty  Madison  was  not  only  trying  to  make  beer,  but  he 
had  the  thought  of  causing  it  to  bear  some  of  the  expenses  of 
Government. 

Trusting  that  tliese  references  may  be  helpful   In  the  hearings 
and    that    possibly    President    Washington's    recipe    may    Improve 
the  quality  of  the  home-made  beer  now  being   manufactured   In 
the  homes  of  some  10,000,000  of  our  citizens.  I  am, 
Yours  cordially, 

Harrt  B.  Hawes. 

Mr.  TYDINGS.  Mr.  President,  I  wish  to  make  just  a 
final  observation  on  the  letter,  namely,  that  all  the  men 
mentioned  in  it  were  great  temperance  men,  and,  as  far 
as  I  have  been  able  to  read  their  records  in  history,  alcohol 
did  not  destroy  their  brains,  their  morals,  or  the  reaches 
of  their  hearts,  notwithstanding  the  (jreat  statement  made 
by  the  Senator  from  Texas. 

Mr.  SHEPPARD.  Mr.  President,  I  do  not  wish  to  prolong 
the  debate;  I  merely  wish  to  correct  the  Senator  from  Mary- 
land on  his  Scripture.  He  said  that  Christ  had  nothing  to 
do  with  the  bayonet.  I  read  from  the  Gospel  according  to 
Matthew,  chapter  10,  verse  34,  a  statement  by  Christ: 

Think  not  that  I  am  come  to  send  peace  on  earth;  I  came  not 
to  send  peace,  but  a  sword. 

If  He  were  here  to-day.  He  would  be  using  the  sword  on 
the  violators  of  the  liquor  law  and  other  laws. 

The  Senator  said  he  could  go  to  any  place  in  the  United 
States  and  within  24  hours  find  hquor.  He  paid  a  great 
tribute  to  prohibition  enforcement  when  he  made  that  asser- 
tion, because  one  can  go  to  any  place  in  the  United  States 
and  violate  any  other  law  in  far  less  than  24  hours. 

The  Senator  spoke  of  recent  congressional  elections  in 
Michigan  and  New  Hampshire.  He  mistook  Democratic 
landslides  for  wet  victories. 

Ke  said  that  certain  parts  of  the  country  would  not  con- 
sent to  be  ruled  by  the  other  parts.  The  American  people, 
speaking  through  majorities,  are  going  to  continue  to  con- 
trol the  Nation,  and  the  only  minority  that  does  not  have 
sufficient  American  sportsmanship  to  accept  defeat  is  the 
liquor  crowd. 

MESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives  bj'  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6172)  to  amend  the  Federal  farm  loan  act,  as  amended,  to 
provide  for  additional  capital  for  Federal  land  banks,  and 
for  other  purposes;  agreed  to  the  conference  requested  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Steagall,  Mr.  Brand  of  Georgia,  Mr. 
Stevenson,  Mr.  McFadden,  and  Mr.  Strong  of  Kansas  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  7360)  to  provide  emergency  financing  facilities 
for  financial  institutions,  to  aid  in  financing  agriculture, 
conmierce,  and  industry,  and  for  other  purposes,  in  which 
it  requested  the  concurrence  of  the  Senate. 

SHENANDOAH   NATIONAL   PARK 

Mr.  SWANSON.  Mr.  President,  yesterday  Senate  bill 
1089,  to  establish  a  minimum  area  for  a  Shenandoah  Na- 
tional Park,  for  administration,  protection,  and  general  de- 
velopment by  the  National  Park  Service,  and  for  other 
purposes,  was  reported  and  I  asked  for  its  present  con- 
sideration. The  senior  Senator  from  Oregon  (Mr.  Mc- 
Nary]  asked  that  the  bill  go  over,  as  he  had  promised  some 
Senators  who  were  not  present  that  no  bills  from  the  calen- 
dar would  be  brought  up.  The  Senator  from  Oregon  is  now 
v/illing  that  this  bill  shall  be  called  up.  I  know  of  no  ob- 
j  jectlon  to  It,  It  la  to  reduce  the  area  of  the  Shenandoah 
I  National  Park  from  327,000  acres  to  160,000  acres.    It  Will 
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not  cost  the  Qovemment  a  cent.  Virginia  presents  the  land, 
having  set  aside  a  million  dollars  for  that  purpose,  and 
there  will  be  less  land  for  the  Qovemment  to  take  care  of 
than  was  originally  proposed.  I  ask  for  the  immediate 
consideration  of  the  measure. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  JONES.  If  there  is  to  be  no  discussion  of  it,  I  shall 
not  object. 

Mr.  SW ANSON.  If  there  Is  any  discussion,  I  will  with- 
draw the  bill. 

Mr.  McNARY.  Mr.  President,  when  this  matter  was 
brought  up  yesterday  afternoon,  on  account  of  the  absence  of 
several  Senators  who  did  not  want  to  have  the  calendar  taken 
up  in  their  absence,  I  objected  to  the  immediate  consideration 
of  the  bill.  I  withdraw  that  objection  to-day.  inasmuch 
as  the  Senator  from  Virginia  desires  to  leave  the  city  to- 
morrow to  be  abaent  for  some  weeks.  A  similar  bill  passed 
the  Senate  once  before,  it  has  been  sent  to  the  calendar, 
has  been  given  consideration  by  those  who  objected,  and, 
as  far  as  I  am  concerned.  I  withdraw  my  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  minimum  area  for  administration, 
protection,  and  general  development  by  the  National  Park  Service 
In  the  Shenandoah  National  Park,  the  establishment  of  which  Is 
provided  for  by  the  act  of  Congress  approved  May  22,  1926  (44 
Stat.  616).  be.  and  the  same  Is  hereby,  established  as  160,000 
acres,  and  so  much  of  the  said  act  of  May  22,  1926,  and  of  the 
act  of  February  16.  1928  (45  Stat.  109).  as  is  Inoonaistent  here- 
with is  hereby  repealed. 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
authorized  In  his  discretion  to  accept  title  to  lands  tendered 
without  cost  to  the  United  States  within  the  areas  of  the  Shenan- 
doah National  Park,  the  Great  Smoky  Mountains  National  Park. 
Mammoth  Cave  National  Park,  and  the  Isle  Boyale  National  Park, 
aubject  to  leases  entered  Into  and  panted  as  part  consideration 
In  connection  with  the  purchase  of  said  land  for  tender  to  the 
United  States  for  park  purpKJses:  Provided.  That  said  leases  and 
the  terms  and  conditions  thereof  shall  have  previously  been  sub- 
mitted to  and  approved  by  said  Secretary:  And  provided  further. 
That  he  may  lease  upon  such  terms  and  conditions  as  he  deems 
proper  any  lands  within  the  aforesaid  areas  when  such  use  shall 
not  be  deemed  by  him  inconsistent  with  the  purposes  for  which 
the  lands  were  acquired  on  behalf  of  the  United  States,  to  per- 
sons,  educational  or  religious  insltutlons.  private  corporations, 
associations,  and  pmrtnerships  previously  occupying  such  land 
for  terms  not  exceeding  the  particular  Ufetime  in  the  case  of 
natural  persons,  and  not  exceeding  20  years  In  all  other  cases, 
which  latter  leases  may  be  renewed  In  the  discretion  of  said 
Secretary. 

VCONSTRUCnOW   riNAKCS    CORPORATIOW 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  a  bill  from  the  House  of  Representatives. 

The  bill  (H.  R.  7360)  to  provide  emergency  financing 
facilities  for  financial  institutions,  to  aid  in  financing  agri- 
culture, commerce,  and  industry,  and  for  other  purposes, 
was  read  twice  by  its  title. 

Mr,  WALCOTT.  Mr.  President.  I  request  that  the  Senate 
proceed  to  the  consideration  of  the  bill  just  sent  to  the  Sen- 
ate from  the  House.  I  shall  ask  that  all  after  the  enacting 
clause  of  the  bill  be  stricken  out.  and  that  Senate  bill  No.  1, 
to  provide  emergency  financing  facilities  for  banks  and  other 
financial  Institutions,  and  for  other  purposes,  as  it  passed 
the  Senate,  be  substituted  in  lieu  thereof. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLAINE.  Mr.  President,  reserving  the  right  to  object. 
I  want  to  ascertain  the  situation  in  which  we  find  this  pro- 
posed legislation.  I  understand  the  House  passed  a  House 
bill,  that  that  bill  has  come  to  the  Senate,  and  now  the 
Senator  from  Connecticut  is  asking  for  the  substitution  of 
the  Senate  bill  as  passed  by  the  Senate  for  the  House  bill. 

The  PRESIDENT  pro  tempore.  That  is  not  the  way  the 
Chair  understands  the  request  of  the  Senator  from  Connecti- 
cut. The  Chair  understands  that  the  Senator  from  Con- 
necticut asks  for  the  present  consideration  of  the  bill  just 
sent  over  from  the  House,  and  that  in  the  regular  course 
the  bill  be  amended  by  striking  out  and  inserting,  so  that 


I  l^hen  the  bill  goes  to  conference  the  full  text  of  both  bills 
I  Will  be  before  the  conference  committee. 
Mr.  WALCOTT.     That  is  correct. 

Mr.  BLAINE.  Mr.  President,  it  seoms  to  me  that  this 
pleasure,  carrying  a  prospective  appropriation  of  .$2,000.- 
000,000,  should  not  be  rushed  through.  I  understand,  from 
the  brief  experience  I  have  had  in  this  body,  that  confer- 
ence reports  are  usually  unsatisfactory,  and  there  is  httle 
opportunity  for  either  branch  of  the  Congress  to  overturn  a 
conference  report,  so  that  the  only  way  by  which  the  Senate 
4an  maintain  its  full  constitutional  power  with  perfect  free- 
dom is  to  consider  a  bill  when  it  comes  from  the  other 
Bouse  in  the  regular  course.  In  my  own  experience  I  have 
Observed  that  that  can  not  be  done  through  the  method 
i^ggested  by  the  Senator  from  Connecticut. 

Therefore,  Mr.  President,  I  am  constrained  to  object  to 
ttie  present  consideration  of  the  House  bill  just  sent  to  the 
Senate. 

The  PRESIDENT  pro  tempore.    The  bill  will  go  to  the 
iendar. 

DEFICIENCY    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6660)  making  appropriations  to  supply  urgent  deficiencies  in 
dertain  appropriations  for  the  fiscal  year  ending  June  30, 
1J932,  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30.  1932,  and  for 
either  purposes. 

'  The  PRESIDENT  pro  tempore.     The  bill  will  be  read  for 
aption  on  the  amendments  of  the  committee. 

The  Chief  Clerk  proceeded  to  read  ♦he  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
^as.  under  the  heading  "  Title  I.— Legislative  Establishment," 
Ola  page  2,  after  line  2,  to  insert: 

SENATE 

To  pay  to  Elizabeth  C.  Morrow,  widow  of  Hon.  Dwlght  W.  Morrow. 
14te  a  Senator  from  the  State  of  New  Jersey,  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  after  line  6,  to  insert: 

To  pay  to  H.*-mE  W.  C.\raw\y.  widow  of  Hon.  Thaddeus  H. 
Oaraway,  late  a  Senator  from  the  State  of  Arkansas.  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  after  line  9.  to  insert: 

For  mlscellaneovis  items,  exclusive  of  labor,  flscal  year  1932 
$V5,000. 

Mr.  KING.    Mr.  President.  I  would  like  to  know  what  are 

le    miscellaneous   items    calling   for    an    appropriation    of 

5.000. 

Mr.  JONES.  The  item  is  largely  made  up  of  the  cost  of 
telegrams  sent  by  Senators  during  the  vacation. 

Mr.  McKELLAR.  These  are  items  handed  to  the  Com- 
r»ittee  on  Appropriations  through  the  office  of  Mr.  Pace. 

Mr.  JONES.  Yes;  they  were  sent  to  us  by  the  disbursing 
officer  of  the  Senate.  The  greater  part  of  the  amount  is  for 
telegrams  sent  by  Senators,  in  accordance  with  law. 

The  PRESIDENT  pro  tempore.     The  question  is  on  agree- 
ing to  the  amendment. 
I  The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
^as.  on  page  2,  after  line  11,  to  insert: 

_Por  expenses  of  Inquiries  and  Investigations  ordered  by  the 
Stnate.  Including  compensation  to  stenographers  of  committees. 
at  such  rate  as  may  be  flxed  by  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  but  not  exceeding 
21  cents  per  hundred  word.s.  fiscal  year  1932.  $100,000:  Provided. 
T^at  no  part  of  this  appropriation  shall  be  expended  for  services," 
personal,  professional,  or  otherwise,  in  excess  of  the  rate  of  $3  500 
p*r  annum:  Provided  further.  That  no  part  of  this  appropriation 
sAall  be  expended  for  per  d:em  and  subsistence  expenses  except  in 
aicordance  with  the  provisions  of  the  subsistence  expense  act  of 
1^26,  approved  June  3,  1926. 

I  Mr.  KING.  Mr.  President,  I  inquire  the  purpose  for  which 
salaries  are  to  be  paid.  I  understand  that  in  these  in- 
vestigations we  employ  stenoeraphers  for  the  purpo.se  of 
reporting  the  hearings  and  that  ihe  S  100,000  is  for  that 
pjirpose.  Why  should  there  be  salaries  or  compensation  for 
o^ier  persons? 
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Mr.  JONES.  I  believe  the  Senator  is  familiar  with  the 
situation  that  confronts  the  Senate.  This  is  largely  for  the 
purpose  of  making  investigations  required  by  resolutions 
that  have  passed  the  Senate.  The  record  shows  that  pur- 
suant to  some  of  these  resolutions  large  sums  of  money 
have  been  expended  and  large  salaries  have  "been  paid  in 
the  way  of  compensation.  The  committee  felt  that  there 
should  be  a  concrete  restriction  upon  those  salaries,  and  so 
we  inserted  this  provision  in  order  that  no  one  may  be 
paid  for  legEil  and  other  services  at  a  rate  in  excess  of  $3,600 
per  year. 

There  are  resolutions  pending  before  the  Committee  to 
Audit  and  Control  the  Contingent  Exp*»nses  of  the  Senate 
which  iA  the  aggregate,  if  approved,  will  call  for  very  large 
sums  of  money.  An  estimate  was  sent  from  the  Bureau  of 
the  Budget,  based  on  an  estimate  submitted  by  our  dis- 
bursing officer,  of  $125,000.  The  Senate  committee  consid- 
ered the  situation  very  carefully,  and  finally  reduced  the 
amount  to  $100,000,  taking  into  consideration,  of  course,  the 
probable  resolutions  which  will  be  passed  by  the  Senate  in- 
volving further  investigations.  We  inserted  the  limitation 
of  salaries  in  the  interest  of  economy. 

Mr.  KING.  I  inquire  of  the  Senator,  what  character  of 
work  would  be  done  by  individuals  who  are  to  receive 
$3,600? 

Mr.  JONES.  That,  I  take  it,  would  be  professional  work 
such  as  legal  work.  We  have  some  committees  conducting 
investigations  involving  the  right  of  certain  parties  to  a 
seat  in  the  Senate.  There  are  legal  expenses  involved,  and 
this  item  will  cover  such  expenses. 

Mr.  KING.  I  am  very  glad  the  Senator  has  proposed  a 
limitation,  because,  in  my  opinion,  we  have  been  paying  ex- 
travagant amounts  to  attorneys  and  to  persons  engaged  in 
counting  ballots  and  who  were  alleged  to  have  charge  of 
the  contests.  A  large  number  of  jjersons  have  been  receiv- 
ing three  or  four  times  as  much  as  they  ever  earned  ijefore 
in  their  lives.  I  would  be  glad  if  the  Senator  would  reduce 
the  limitation  from  $3,600  to  $2,500. 

Mr.  McKELLAR.  Mr.  President,  may  I  say  to  the  Senator 
from  Utah  that  the  first  amount  suggested  was  $250,000? 
That  was  reduced  to  $125,000,  and  after  going  over  the  mat- 
ter very  carefully  the  committee  further  reduced  it  to 
$100,000.  We  found  that  in  the  contested-election  cases  the 
attorneys  and  experts  expect  more  than  this  limitation. 
The  committee  went  into  the  matter  very  carefully  and. 
after  considering  every  phase  of  the  situation,  reduced  it  to 
the  very  lowest  possible  amount,  and.  after  having  reduced 
the  total  amount  as  far  as  we  felt  we  were  justified  in 
doing,  we  put  the  limitation  on  salaries  at  $3,600. 

Mr.  COPELAND.  Mr.  President.  I  am  in  full  sympathy 
with  what  the  Senator  from  Utah  [Mr.  Ktng]  said,  but  the 
trouble  is  that  the  Senate  itself  is  responsible  for  these  ex- 
penditures. We  argued  the  matter  in  the  Appropriations 
Committee  and  again  in  the  Rules  Committee  about  the 
practice  of  the  Senate  to  order,  without  consideration  or 
discussion  or  serious  thought,  this,  that,  and  the  other  inves- 
tigation. In  spite  of  this  only  yesterday  a  resolution  passed 
without  debate  or  consideration  ordering  an  investigation 
of  air  mail  contracts.  All  these  investigations  take  tinae  and 
cost  money.  They  occupy  the  attention  of  the  departments 
involved  and  they  cost  a  lot  of  money.  It  is  the  fault  of  the 
Senate. 

We  appropriate  the  money  provided  in  the  amendment, 
but  that  does  not  mean  it  is  going  to  be  spent.  If  the  Senate 
will  take  into  consideration  these  investigations  and  give  a 
httle  thought  to  them  instead  of  passing  resolutions  during 
the  morning  hour  without  any  thought  whatever,  and  usu- 
ally without  the  knowledge  of  half  the  Senators,  we  shall 
be  able  to  reduce  these  expenditures.  I  think,  perhaps,  the 
investigation  ordered  yesterday  is  utterly  unnecessary.  In  a 
previous  appropriation  bill  provision  wa.'5  made  that  the 
House  might  do  exactly  what  is  proposed  in  the  re.solution 
of  investigation  passed  by  the  Senate  yesterday,  and  yet  the 
House  did  not  find  enough  to  investigate  to  make  it  worth 


while.    Still,  and  in  spite  of  that  fact,  yesterday  we  voted 
$1,500  to  carry  on  that  investigation. 

Before  the  end  of  the  session  we  shall  have  ordered  in- 
vestigations that  will  cost  perhaps  a  quarter  of  a  miUion 
dollars.  My  Judgment  is  that  the  country  is  sick  and  tired 
of  the  investigation  of  trivial  subjects.  The  people  are  in- 
terested in  those  which  are  important,  but  we  order  alto- 
gether too  many  trivial  investigations.  We  need  not  spend 
a  dollar  of  the  $100,000  proposed  to  be  appropriated  unless 
the  Senate  decides  by  vote  to  spend  this,  that,  or  the  other 
amount  of  that  sum  for  the  pvupose  ol  some  investigation. 
But  apparently  it  is  wise  to  have  a  fund  in  hand  in  case 
something  comes  along  that  really  deserves  investigation. 

Mr.  KING.  Mr.  President,  this  is  a  bUl  to  meet  deficits. 
There  is  no  deficit  existing  in  this  relation.  Why  make  the 
appropriation  now?  Why  not  make  it  later,  as  the  exigen- 
cies may  demand? 

Mr.  COPELAND.  I  think  the  chairman  of  the  Appropria- 
tions Committee  wiU  tell  the  Senator  from  Utah  that  already 
we  have  authorized  practically  every  standing  committee  of 
the  Senate  to  spend  money  for  investigations.  There  will 
be  demands  made  upon  this  fund  constantly  by  reason  of 
those  investigations.-  I  supjxise  we  have  to  have  such  a 
fund  available. 

I  will  join  the  Senator  from  Utah  any  time  in  giving  some 
consideration  to  proposals  for  investigation.  I  have  had  it 
in  mind  all  day  to  enter  a  motion  to  reconsider  the  par- 
ticular investigation  to  which  I  have  referred.  If  we  are  to 
have  an  investigation  of  something  out  of  which  some  good 
may  come,  that  is  all  right;  but  I  think  many  times  Investi- 
gations are  ordered  that  cost  money  and  then  the  reports 
are  filed  in  our  libraries  and  they  are  never  read  and  noth- 
ing comes  of  the  investigation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  2,  after  line  23,  to  insert: 

For  repairs.  Improvements,  equipment,  and  supplies  for  Senate 
kitchens  and  restaurants.  Capitol  Building,  and  Senate  Office 
Building.  Including  personal  and  other  services,  to  be  expended 
from  the  contingent  fund  of  the  Senate  under  the  supervision  of 
the  Committee  on  Rules,  United  States  Senate,  fiscal  year  1932, 
$12,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Architect 
of  the  Capitol."  on  page  6,  line  13,  after  the  word  "  awards." 
to  strike  out  "  fiscal  year  1932,"  so  as  to  read: 

Library  Building  and  grounds:  For  an  additional  amount  for 
the  acquisition  of  a  site  for  additional  buildings  for  the  Library 
of  Congress,  as  authorized  In  the  act  approved  May  21,  1928  (45 
Stat.  622 ) ,  notwithstanding  the  limit  of  co«t  for  site  named  In 
that  act,  but  in  pursuance  of  condemnation  awards,  Wl.aOlS*. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  after  line  7.  to  insert: 

FEDEHAL  TllADi:  COMMISSION 

For  an  additional  amount  for  authorized  expenditures  of  the 
Federal  Trade  Commission  In  performing  the  duties  Imposed  by 
law,  Including  the  same  objects  specified  under  this  head  In  the 
•'  Independent  offices  appropriation  act.  fiscal   year   1932."  $90,000. 

Mr.  COUZENS.  Mr.  President,  I  would  Uke  to  have  an 
explanation  of  that  item,  because  the  Federal  Trade  Com- 
mission now  are  spending  an  enormous  amount  of  money 
for  investigations  with  which  many  of  the  public  disagree. 

Mr.  JONES.  The  Budget  sent  an  estimate  down  for 
$20,000.  That  was  stricken  out  by  the  Hotise  for  reasons 
that  were  satisfactory  to  them,  and  I  appreciate  the  basis 
of  their  rejection  of  the  item.  These  investigations  were 
being  carried  on  pursuant  to  resolutions  passed  by  the  Senate 
and  the  House  seemed  to  think  that  the  Senate  ought  to 
make  whatever  provision  might  be  necessary  to  take  care 
of  investigations  under  resolutions  passed  by  it. 

Mr.  LA  POLLETTE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Wisconsin? 

Mr.  JONES.    Certamly. 
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Mr.  LA  FOLLETTE.  Will  the  Senator  be  kind  enough  to 
explain  a  little  more  in  detail  the  investigations  that  are 
Involved? 

Mr.  JONES.    Yes;  I  intend  to  do  so. 

Mr.  LA  FOLLETTE.  I  understand  the  power  Investiga- 
tion and  the  chain-store  investigation  are  at  least  two  that 
will  have  to  be  abandoned  unless  this  item  is  approved. 

Mr.  JONES.    I  intend  to  go  into  that  feature  of  the  matter. 

I  think  I  should  say.  with  reference  to  the  attitude  of  the 
House,  that  the  appropriations  we  have  made  heretofore 
have  been  based  upon  estimates  submitted  to  the  Congress 
by  the  Federal  Trade  Commission.  These  estimates  are  to 
carry  out  the  various  resolutions  passed  by  either  the  House 
or  the  Senate,  though  I  think  largely  to  carry  out  resolutions 
passed  by  the  Senate.  Under  the  law  creating  the  Federal 
Trade  C<»nmission.  they  have  authority  to  make  investiga- 
tions upon  a  resolution  of  either  House;  but  when  the  esti- 
mates come  in  and  Congress  as  a  body  acts  providing  the 
approsniatlons.  It  is  supposed,  of  course,  that  those  appro- 
priations would  be  used  to  carry  out  the  investigations  based 
tipon  the  estimates  submitted  to  Congress. 

The  policy  heretofore  has  been  that  whenever  the  Senate 
passes  a  subsequent  resolution  directing  an  investigation,  a 
part  of  the  money  which  was  carried  in  estimates  for  other 
purposes  has  been  diverted  to  carry  on  that  investigation. 
The  House  takes  the  position  that  whenever  new  resolutions 
are  passed  and  sent  down  to  the  Federal  Trade  Commission 
for  investigation,  the  money  that  has  been  provided  for  In- 
vestigations under  other  resolutions  should  not  be  diverted 
to  the  investigation  ordered  by  that  resolution  but  the  sup- 
plemental estimates  should  come  down.  I  think  your  com- 
mittee is  in  hearty  accord  with  that  policy,  and  that  when 
estimates  come  to  Congress  and  appropriations  are  made 
covering  certain  investigations  the  money  so  appropriated 
should  be  used  for  those  investigations;  and  if  subsequent 
resolutions  are  passed,  then  subsequent  estimates  should  come 
to  us  to  provide  funds  to  carry  on  those  investigations. 

As  I  said,  there  was  an  estimate  of  |20,000  from  the 
Budget.  That  was  to  carry  on  an  investigation  in  relation 
to  cottonseed  oil  which  is  now  under  way  and  has  been  under 
way  for  tome  time.  The  amount  of  money  necessary  to 
complete  that  Investigation  is  practically  the  $20,000  that 
was  covered  by  the  Budget  estimate.  Something  like  $10,000 
in  expense  has  already  been  incurred  in  the  carrying  on  of 
that  Inveetlgatlon.  It  is  estimated  that  probably  $10,000 
more  will  be  necessary,  depending  somewhat  upon  the 
length  of  the  testimony  of  the  adverse  parties. 

Then  there  are  three  or  four  other  investigations  under 
way  pursuant  to  resolutions  passed  by  the  Senate.  One  of 
those  is  the  Investigation  relative  to  cement.  Another  re- 
lates to  building  materials  and  another  with  reference  to 
chain  stores.  I  do  not  understand  that  any  part  of  this 
appropriation  Is  intended  for  the  power  investigation,  but 
that  that  will  be  carried  on  under  the  general  appropriation 
that  is  made.  At  any  rate,  the  $90,000  which  we  have  here 
covers  the  balance  of  the  estimate  deemed  necessary  to 
carry  on  the  cottonseed-oil  investigation,  the  cement  inves- 
tigation, the  building-materials  investigation,  and  the  chain- 
store  investigation.  They  feel  pretty  confident  that  the 
conent  investigation  and  building-materials  investigation 
will  be  finished  by  the  1st  of  July  and  that  the  chain-stores 
investigation  will  be  completed  very  soon  after  the  Ist  of 
July,  and  that  this  added  amoimt  of  money,  $70,000,  will 
complete  those  investigations,  though,  as  I  said,  the  chain- 
st<»e8  investigation  will  not  be  completed  until  shortly  after 
the  1st  of  July.    That  is  what  this  money  is  for. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  the  course  of  the 
Senator's  Inquiry  into  this  matter,  did  he  reach  the  con- 
cliision.  as  I  understood  him  to  say,  that  there  are  funds 
available  for  the  ccmduct  of  the  power  inquiry? 

Mr.  JONES.  I  understand  so.  There  was  no  suggestion 
made  that  they  need  any  additional  money  for  that  inquiry. 
The  investigations  I  have  mentioned  are  the  only  ones  that 
were  called  to  our  attention  that  they  could  not  complete 
without  some  more  money,  so  there  was  no  further  inquiry 
made  in  regard  to  the  power  inquiry. 


Mr.  LA  FOLLETTE.  I  may  have  been  misinformed,  but 
I  understood  that  that  matter  was  also  involved  in  this 
item. 

Mr.  JONES.  It  was  not  called  to  the  attention  of  the 
qommlttee. 

I  The  PREStoENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 
,  Mr.  JONES.  I  am  going  to  ask  for  the  reconsideration 
df  the  vote  whereby  that  amendment  was  adopted,  because 
tjhe  clerk  of  the  committee  has  handed  me  a  suggested 
apnendment,  submitted  by  those  who  are  interested  in  some 
cjf  the  investigations  being  conducted,  as  to  which  most  of 
t^e  work  will  have  to  be  done  here  in  the  Districfc  of  Co- 
lumbia. So  I  ask  for  a  reconsideration  for  the  purpose  of 
qffering  the  amendment  to  the  amendment,  which  I  send 
t0  the  desk. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  whereby  the  amendment  was  adopted  will  be  recon- 
sidered. 

I  Mr.   COPELAND.    Does   the    Senator    from    Washington 
nefer   to  the   Federal   Trade   Commission   amendment? 
,  Mr.  JONES.     Yes. 

The  PRESIDENT  pro  tempore.  The  amendment  pro- 
posed by  the  Senator  from  Washington  to  the  committee 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  8.  line  13,  after  the  sum 
"$90,000,"  it  is  proposed  to  insert  "Of  which  sum  $70,000 
1$  made  available  for  the  payment  of  salaries  in  the  Dis- 
tfict  of  Columbia." 

Mr.  JONES.  Most  of  the  work  of  investigation  will  have 
tp  be  done  in  the  District  of  Columbia. 

Mr.  KING.  Does  this  mean  that  additional  employees 
are  to  be  obtained  by  this  commission? 

Mr.  JONES.  No;  most  of  them  will  be  called  in  from 
the  field  where  they  are  at  work.  I  do  not  understand  that 
the  adoption  of  this  amendment  will  add  new  employees, 
but  employees  who  have  been  in  the  field  conducting  the 
i:^ve8tigation  there  will  be  called  to  Washington  in  order 
that  the  facts  may  be  assembled  and  the  investigation 
completed. 

Mr.  KING.  I  desire  to  advert  to  a  statement  made  a  few 
moments  ago  by  the  Senator  from  Washington  that  a  part 
ot  this  fund  was  for  the  investigation  of  the  cement  Indus - 
tfy.  I  inquire  as  to  the  necessity  for  such  an  investigation 
at  the  present  time. 

Mr.  JONES.  It  is  for  the  purpose  of  carrying  out  a  resolu- 
tion which  the  Senate  adopted;  that  is  all. 

Mr.  KING.  Conceding  that  to  be  true,  the  cement  indus- 
try was  investigated  by  the  Finance  Committee  not  long  ago. 
la^id  daU  as  to  production  in  the  United  States— whether 
there  was  competition  and  whether  prices  were  fixed — were 
obtained  and  are  now  available. 

I  It  may  be  that  monopolistic  control  of  the  industry — these 
a>atters  were  investigated.  It  may  be  that  there  have  been 
developments  since  then  that  call  for  an  investigation;  but 
the  point  I  am  making  is  that  much  of  the  information 
clilled  for  is  obtainable  from  the  Finance  Committee.  Not 
infrequently  investigations  are  authorized  by  Congress  when 
the  facts  sought  to  be  developed  are  available  in  Government 
IJUblications,  or  may  be  easily  obtained  from  various  sources. 

To  Illustrate  what  I  have  in  mind  during  the  last  session 
ah  appropriation  was  made  of  $375,000,  as  I  recall,  to  enable 
the  Bureau  of  Education  to  ascertain  how  taxes  are  collected 
14  the  various  States  for  educational  purposes;  that  is  to 
s4y,  the  amount  of  taxes  for  education  collected  by  school 
districts,  counties,  and  States.  This  information  could  have 
b^n  easily  obtained  by  writing  to  the  superintendents  of 
public  instruction  in  the  various  States.  Complete  informa- 
tion could  have  been  secured  at  a  cost  of  a  few  dollars  within 
20  or  30  days. 

I  So  it  is  with  many  of  the  resolutions  adopted  asking  for 
information.  If  the  organizations  to  which  the  resolutions 
aye  referred  would  avail  themselves  of  sources  of  informa- 
tion that  are  at  hand,  they  could  cut  down  the  expenses 
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of  many  of  these  Inquiries  and  Investigations  more  than  75 
per  cent. 

Mr.  JONES.  I  think  if  the  Senate  would  follow  the  sug- 
gestion made  by  the  Senator  from  New  York  a  while  ago, 
we  would  be  a  Uttle  bit  more  careful  about  adopting  such 
resolutions. 

Mr.  NORRIS.  Mr.  President,  the  resolution  to  investi- 
gate the  cement  Industry  was  one  which  was  proposed  by 
me.  Naturally  I  have  followed  the  investigation  as  closely 
as  I  could.  I  want  to  say  to  the  Senator  from  Utah  and 
to  the  Senator  from  Washington  that,  notwithstanding  the 
fact  that  the  Finance  Committee  in  considering  the  tariff 
bill  and  the  cement  business  made  some  investigations,  not- 
withstanding the  fa(t  that  there  are  undoubtedly,  perhaps, 
hundreds  of  volume;5  of  various  kinds  that  might  give  in- 
formation on  the  cement  industry,  from  what  little  I  know 
about  it  all  of  these  things  are  of  no  avail  if  the  right  kind 
of  an  investigation  of  the  cement  industry  is  to  be  made. 

There  was  a  great  fight  in  the  Senate  over  the  tariff  on 
cement.  That  is  on«'  of  the  things  that  induced  me  to  offer 
the  resolution.  I  do  not  know  what  the  outcome  is  going 
to  be.  I  am  not  always  able  to  get  the  information  I  want 
to  get  as  to  the  progress  that  is  being  made.  Some  com- 
munications I  have  written  to  the  Federal  Trade  Commis- 
sion in  regard  to  the  matter  are  still  unanswered.  However, 
the  information  which,  in  my  judgment,  is  valuable,  is 
contained  in  the  secret  archives  of  some  of  the  great  cor- 
porations that  are  nanufacturing  cement.  I  believe  that 
the  facts  would  show  that  there  is  an  absolutely  illegal 
monopoly  in  the  cement  business,  but  I  apprehend  that  the 
Federal  Trade  Commission  investigators  are  having  diffi- 
culty in  getting  the  truth.  I  am  afraid  they  will  not  get  it. 
I  am  afraid  it  is  so  well  covered  up  and  circumscribed  that 
it  will  be  impossible  to  get  it.  I  am  afraid  that,  backing 
themselves  up  by  the  decision  of  the  Supreme  Court  that 
was  rendered  sometime  ago,  they  will  not  be  able  to  get 
the  truth  because  of  various  technical  and  legal  objections 
which  may  exist. 

I  do  not  hesitate  'o  say,  however,  that  if  the  truth  were 
obtained  it  would  be  worth  many  times  what  it  might  cost 
to  make  the  investigation.  It  would  open  the  eyes  of  some 
Senators  here  who,  with  the  very  best  intentions,  arc  de- 
ceived as  to  what  is  going  on  In  connection  with  an  indus- 
try which  is  producing  a  commodity  which  is  now  almost 
a  necessity  of  life  and  which  is  u.scd  wherever  good  roads 
are  built.  The  people  from  one  end  of  the  country  to  the 
other  are  interested  in  cheaper  cement.  I  have  not  any 
doubt  but  what  the  taxpayers  of  this  country  have  been 
mulcted  of  hundreds  of  millions  of  dollars  in  connection  with 
various  public  imprcvcments,  such  as  the  building  of  roads, 
the  construction  of  public  buildings,  as  well  as  in  private 
construction  work,  because  of  practices  and  agreements 
which,  though  secret,  are  nevertheless  effective  and  which 
have  operated  to  ke«p  up  prices. 

Something  happened  in  the  cement  Industry  soon  after 
the  resolution  was  olfered  and  adopted.  The  price  of  cement 
dropped,  and  it  has  gone  down  since.  The  method  of  its 
manufacture  at  the  time  the  price  went  down  was  just  the 
same  as  it  had  been  theretofore.  If  a  reasonable  price  had 
theretofore  been  charged,  there  was  not  an  occasion  for  it 
going  down. 

I  can  not  promise  the  Senate  that  out  of  this  investiga- 
tion the  right  kind  of  result  is  going  to  come,  because  I 
know  how  difBcult  it  is  to  secure  the  evidence  where  it  is 
buried  in  voluminous  correspondence,  so  that  it  is  almost 
Impossible  to  get  it  without  running  up  against  the  protec- 
tion which  the  courts  afford  to  great  corporations,  enabling 
them  to  keep  from  investigators  evidence  that  if  disclosed 
would  demonstrate  tiat  an  illegal  monopoly  existed. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  jield. 

Mr.  KING.  I  sympathize  with  the  view  of  my  distin- 
guished friend  from  Nebraska.  I  think  that  the  evidence 
before  the  Finance  Committee  demonstrated  the  existence 
of  a  monopoly  in  thi?  cement  business  in  the  United  States, 
and  it  also  demonstiated  the  existence  of  other  monopolies 


In  our  country.  If  the  Investigation  to  which  reference  is 
now  made  will  more  fully  reveal  the  ramifications  of  this 
monopolistic  organization,  I  think  a  great  service  will  be 
rendered  the  United  States. 

While  I  have  the  floor,  with  the  Senator's  permission,  I 
desire  to  add  that  efforts  have  been  made  for  a  number  of 
years  to  give  many  industries  of  the  United  States  authority 
to  fix  prices,  limit  production,  and  to  engage  in  monopo- 
listic control  of  various  products  including  some  necessities 
of  life.  Unfortunately,  the  antitrust  laws,  both  the  Sherman 
and  the  Clayton  Acts,  have  not  been  enforced,  and  are  not 
now  applied  as  they  should  be  to  restrain  and  destroy 
monopoly.  May  I  add  that  unless  we  prevent  the  monopo- 
listic control  of  industry  socialism  will  develop  and  demands 
will  be  made  that  the  United  States  take  over  key  indus- 
tries and  control  production  and  distribution.  The  people 
will  prefer  to  have  governmental  control  of  industry  rather 
than  suffer  from  monopolistic  control  by  sordid  individuals 
who  desire  the  exploitation  of  the  people. 

Mr.  ^ORRIS.    The  Senator  is  right,  in  my  judgment. 

Mr.  President,  I  believe  that  in  order  to  make  the  neces- 
sary investigations  we  have  got  to  stop  splitting  legal  hairs. 
If  the  evidence  of  a  combination  between  various  corpora- 
tions is  to  be  discovered  and  developed,  we  must  resort  to 
some  means  of  getting  it  that  will  necessarily  modify  to 
some  degree  the  ideas  that  lawyers  in  the  past  have  held  and 
that  many  now  hold  in  regard  to  the  sacredness,  for  instance, 
of  private  correspondence.  If  a  court  issues  an  order  to 
turn  over  all  correspondence  relating  to  a  certain  subject.  It 
is  still  left  within  the  hands  and  control  of  the  corporation 
to  pass  on  what  is  pertinent  and  necessary  and  relevant. 
In  other  words,  the  person  being  tried  decides  as  to  the  rele- 
vancy of  the  evidence  which  it  is  proposed  to  use  in  the  trial. 

The  Senator  is  right  again  In  another  respect.  If  we 
keep  on  in  the  way  we  are  going,  if  monopolies  are  to  con- 
trol the  necessities  of  life,  there  will  be  a  demand — and  it  will 
be  a  Justifiable  demand — to  go  further  than  I  want  to  go  or 
than  the  Senator  from  Utah  wants  to  go  or  than  anybody 
wants  to  go,  and  Inquire  into  the  business  operations  of  the 
great  Institutions  that  control  the  very  necessities  of  life. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  as  amended. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  was,  under  the  subhead  "  Oeorge 
Washington  Bicentennial  Commission."  on  page  8.  line  18, 
after  the  figures  "  1832."  to  strike  out  "  $250,000  "  and  insert 
"  $200,000,"  so  as  to  read: 

OEOROB   WASHINGTON   BICKNTENNIAL  COMMIBSION 

For  an  additional  amount  for  the  a«orge  Washington  Bicen- 
tennial Commission  for  the  fiscal  years  1932  and  1033,  Including 
the  same  objects  specified  under  this  head  in  the  Independent 
offices  appropriation  act,  1932.  1200,000. 

Mr.  COPELAND.  Mr.  President,  may  I  say  to  the  chair- 
man of  the  committee  that  I  have  forgotten  what  the  dis- 
cussion was  about  this  particular  amendment.  My  atten- 
tion must  have  been  diverted  at  the  time.  As  I  understand 
what  the  Senator  from  Ohio  [Mr.  Fess]  said  and  what  the 
Congressman  from  New  York,  Mr.  Bloom,  said,  the  com- 
mission very  badly  need  this  money.  They  have  already 
prepared  material.  They  have  paid  the  expense  of  getting 
the  material  ready.  It  is  all  ready  for  printing,  and  this  is 
a  matter  which  involves  the  completion  of  work  already 
undertaken.  What  was  the  discussion  in  the  committee 
about  it? 

Mr.  JONES.  The  situation  is  that  we  have  already  ap- 
propriated something  over  $800,000  for  this  commission. 
They  asked  for  $427,000  additional.  The  House  gave  them 
$250,000.  That  is  over  a  miUion  dollars  for  the  commission 
thus  far. 

The  principal  purpose  for  which  this  money  is  to  be  used 
is  described  in  the  House  report  in  this  language: 

The  amount  allowed  is  expected  to  be  applied  entlroly  to  the 
printing  of  pamphlets  and  other  material  in  connection  with  the 
celebration  throughout  the  United  States  by  the  various  blcen- 
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tennlal  cvganlzatlons  and  the  furnishing  to  them  u  well  m  to 
the  pr«M  and  all  other  otganizatlona  participating  complete  litera- 
ture of  all  phase*  of  the  life  of  Oeorge  Washington  and  the  period 
In  which  he  lived. 

That  is  what  It  Is  for.  The  committee  came  to  the  con- 
clusion that  that  amount  can  be  cut  down  a  little.  We 
reduced  it  by  $60,000.  It  U  also  true  that  there  will  be 
another  deficiency  bill  in  three  or  four  months;  and  if  there 
Is  Imperative  need  for  any  more  money  for  this  purpose, 
that  can  be  taken  care  of  then.  The  committee  felt  that 
the  purposes  for  which  this  money  is  to  be  used  would  bear 
reduction.  In  the  interest  of  economy  and  of  carrying  out 
the  sentiment  of  the  Senate  as  we  understood  it,  m  it  was 
exemplified  yesterday,  we  decided  that  a  further  reduction 
of  $60,000  oould  very  well  be  made  without  especially  afTect- 
ing  the  work  of  this  commission. 

Mr.  COPKLAND.  Mr.  President.  X  take  it  from  what  the 
Senator  has  said  that  he  recoinises  the  poMibility  that  in 
the  next  deficiency  bill  we  will  have  to  add  another  $60,000. 
Zf  the  oommission  has  actually  prepared  this  material  and 
if  there  is  really  a  demand  for  it— as  Z  assume  there  is.  from 
what  the  Senator  from  Ohio  said  this  morning— it  might  be 
wise  for  us  to  make  the  appropriation  as  the  House  did,  and 
then  let  it  be  understood  that  we  have  gone  the  limit  of 
what  we  Intend  to  do  in  the  matter. 

Mr.  TYOZNOS.   Mr.  President,  wiU  the  Senator  yield? 

Mr.  COPSLAND.   Z  yield  to  the  Senator  from  Maryland. 

Mr.  TYDZN08.  Z  may  say,  as  a  member  of  the  commis- 
sion, that  Z  attended  the  meeting  this  morning  at  which  the 
President  and  the  full  commission  were  present.  The  di- 
rector reported  at  that  meeting  that  at  least  five  depart- 
ments of  the  bicentennial  celebration  would  have  to  be 
abandoned  because  of  lack  of  funds. 

All  of  this  money  is  needed  primarily  for  printing.  For 
example,  some  16  pamphlets  have  been  written  by  leading 
historians  of  the  country  which  have  been  adopted,  and  for 
which  there  is  a  terrific  demand;  but  the  director  will  have 
to  tell  the  persons  and  organizations  requesting  copies  of 
those  pamphlets  that  he  can  not  supply  any  more. 

What  Z  wish  to  present  to  the  Senator  from  New  York  is 
this  situation:  All  of  the  groundwork  has  been  laid.  Every- 
thing has  been  agreed  upon.  Now  the  demand  for  the  ma- 
terial is  coming  in;  and  after  we  have  spent  all  this  money 
to  lay  the  foundation,  we  are  unable  to  give  the  people  the 
results  of  our  research  In  the  publication  of  this  material. 

For  example,  an  atlas  has  been  prepared— it  will  not  be 
available  for  some  little  time— showing  Washington's  varl- 
ou«  travels  In  this  country.  We  may  have  to  curtail  the 
number  of  those  that  go  out.  There  are  any  number  of  ac- 
tivities which  now  are  beginning  to  bear  fruit  which  will 
have  to  be  abandoned,  notwithstanding  the  fact  that  a  great 
deal  of  expense  has  been  incurred  up  to  the  point  of  distri- 
bution, which  will  all  be  lost.  The  question  Is,  Xs  it  worth 
spending  $60,000  more  to  get  the  benefit  of  the  $60,000  we 
have  already  spent? 

While  Z  appreciate  the  position  of  the  Senator  from  Wash- 
ington, who  is  charged  with  cutting  down  the  appropria- 
tions. Z  do  fMl  that  in  the  Ust  analysis  it  Is  going  to  be  very 
poor  economy  to  spend  money  to  do  a  thing,  and  then,  when 
we  get  ready  actually  to  do  it,  having  laid  the  foundation  at 
great  expense,  to  appropriate  no  more  money  and  have  all 
that  labor  lost. 

Mr.  SMZTU.  Mr.  President,  if  the  Senator  from  New 
York  will  yield,  may  Z  ask  the  chairman  of  the  committee 
how  much  this  commission  asked  for  in  this  deficiency  bill? 

Mr.  JONVS.    They  asked  for  $437,000. 

Mr.  SMITR.  Z  presume  they  submitted  to  the  different 
committees  a  statement  of  the  purpose  for  which  they 
needed  it? 

Mr.  JONZS.  Yes;  printing,  and  sending  out  documents 
all  over  the  country. 

Mr.  SMITR.  And  the  Rouse  cut  down  the  amount  to 
$250,000? 

Mr.  JOWBS.    Yea. 

Mr.  SMITR.   That  is,  they  almost  cut  it  In  twof 

Mr.  J0NI8.    YCi. 


Mr.  SMITH,  And  then  the  Senate  reduced  the  amount 
t30  $200,000? 

Mr.  JONES.    Yes. 

Mr.  SMITH.  Did  the  Senate  committee  make  an  investi- 
gation to  see  whether  the  purpose  for  which  we  estab- 
lished the  commission  could  be  properly  carried  out  with 
^is  amount? 

Mr.  JONES.  We  looked  into  the  activities  of  the  com- 
ihlssion  and  saw  what  It  Is  doing,  and  we  thought  that  in 
t^eie  times  we  could  very  well  afford  to  cut  down  the  send- 
ing out  to  all  parts  of  the  country  of  printed  material;  that 
to  could  diminish  the  printed  material  a  little  and  help  out 
Ih  this  period. 

Mr.  SMITH.  Was  the  principal  item  for  which  they 
vi anted  this  money  of  that  character,  to  send  out  literature? 
'  Mr.  JONES.  That  is  what  tlie  House  committee  said  in 
lis  report.  I  Just  read  thst  statement — that  this  money 
1$  largely  for  printing  and  sending  out  material  over  the 
Oountry. 

Mr.  SMITH.  The  only  point  I  cared  to  make  was  that 
t^e  Senator  from  Maryland  seemed  to  me  to  make  a  very 
logical  suggestion— that  when  wo  have  laid  the  groundwork 
fbr  the  distribution  of  this  material,  and  the  public  has  been 

Jdvised  as  to  the  nature  of  our  work,  now,  when  it  is  all 
sady,  if  they  can  not  avail  themselves  of  It,  It  seems  to 
i|ie  we  have  done  a  futile  thing  in  the  appropriations  we 
provided  for  getting  this  material  assembled. 

Mr.  JONES.    Here  Is  what  the  House  committee  said,  as 
I  read  a  moment  ago: 
The  amount  allowed — 

That  is.  the  $260,000— 

IS  expected  to  be  applied  entirely  to  the  printing  of  pnmphlets  and 
ait.htr  material  In  connection  with  the  celebration  throughout  the 
pnlted  States  by  the  various  bicentennial  organizatlotis  and  the 
fjirnlshlng  to  th«m  as  well  as  to  the  press  — 

'  Of  printed  articles,  for  which  the  press  would  be  paid — 

■|nd  all  other  organizations  partlctpatlnK.  complete  literature  of 
■ill  phases  of  the  life  of  Oeorge  Wuahlutituu  and  the  period  lu 
vfhlch  he  lived. 

I  Mr.  COPELAND.    Mr.  President,  now  we  have  reached 

the  point 

Mr.  TYDIN08.    Mr.  President,  will  the  Senator  yield  to 
ihe  for  Just  one  observation  there? 
I  Mr.  COPELAND.    I  yield. 

Mr,  TYDING8.    I  have  not  the  exact  fl3ure.<i,  but  they 

4re  available,  and  I  think  I  can  approxlmato  somo  of  thoni. 

There  are  many  thousands  of  urganl/alloiu  in  the  United 

States— schools,  coUeses,  universities,  fniternal  organl/a- 
ons,  religious  societies,  farm  organl^satlons,  welfare  wurk- 
drs,  public  libraries,  private  llbrarlrn— running  into  the 
thousands  of  people,  with  whom  the  lilcrnlennlal  Cummls- 
4on  has  already  established  ootUacts.  They  have  been  ad- 
vllsed  about  what  Is  coming,  what  the  Bt*ncral  plan  will  be, 
ithat  win  bo  available,  and  that  corlaln  things  are  In  the 
process  of  being  developed.  There  aro  four  or  five  thou- 
4ind  blcontonnlal  committees  In  towns  and  cities  that  are 
putting  on  celebrations  of  ono  kind  or  another. 
Just  to  show  you  what  ono  phase  uf  this  matter  means, 
e  leading  historians  of  the  country  prepared  a  pamphlet 
Washington's  Connection  with  the  Frontier,  Wash- 
ington the  Military  Man.  Washington  the  Statesman, 
ashlngton  the  Farmer;  and  all  of  those  things  were  not 
written  haphazardly,  but  the  very  best  historical  ability  in 
the  country  was  asked  to  do  the  work.  Even  after  they 
^ad  prepared  the  pamphlets,  however,  a  thou.iand  copies 
Ttere  struck  off  in  the  rough,  and  they  were  sent  around  to 
ojther  historians,  so  that  every  error  might  be  corrected. 
J  Now  we  are  at  the  point  of  printing  this  material.  The 
m-ellmlnary  work  has  all  been  done.  I  do  not  mean  to  say 
tfxat  none  of  them  will  be  put  In  circulation,  because  there 

3111  still  be  money  enough  to  print  some  of  them;  but  the 
cpense  per  copy  of  printing  100  copies  Is  more  than  the 
ekponse  per  copy  of  printing  I.OOO  copies.  When  we  have 
already  contacted  all  these  various  orcanlzatlons  and  told 
t  lem  we  are  going  to  give  them  this  material,  now,  at  the 
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last  minute,  when  the  centeruiial  year  rolls  around,  are  we 
going  to  say,  "  Notwithstanding  we  said  we  would  prepare 
these  programs,  we  have  to  advise  you  that  we  are  only 
able  to  print  a  very  limited  amount  of  them,  and  therefore 
your  school  or  your  section  or  your  fraternal  organization 
or  your  farm  organization  can  not  have  any  more;  the  sup- 
ply is  exhausted  "?    That  is  the  position  we  would  be  in. 

It  strikes  me  as  a  matter  of  Justice,  since  the  director 
has  contacted  so  many  organizations  and  has  stirred  up 
such  a  tremendous  Interest,  that  he  ought  to  bo  supported, 
because  the  alternative  was  to  do  the  Job  poorly  and  not  have 
the  people  know  thut  this  was  the  bicentennial  of  the  birth 
of  Washington. 

Mr.  COPELAND.  Mr,  President,  thei'o  is  one  other  mat- 
ter that  I  should  lllce  to  state  before  a  vote  is  taken. 

In  my  State  I  find  that  practically  every  community  is 
participating  In  thh  celebraMon.  I  have  had  many  letters 
from  communities  iMiklng  for  material— letters  which  have 
been  referred  to  th>)  oommission,  On  this  particular  mat- 
ter these  experts  ;iave  been  rmploycd,  They  have  pre- 
pared the  material  ut  expense  to  the  cummlsslon.  It  is  now 
ready  for  printing.  It  has  now  reached  the  point  where 
the  expenditure  of  money  would  do  some  good  In  the  em- 
ployment of  labor  in  connection  with  the  printing  trades. 
All  in  all,  as  I  view  it,  while  in  the  committee  I  made  every 
effort  to  do  whot  I  could  to  keep  down  the  amount  carried 
by  the  bill.  I  do  think  there  Is  some  Justincatlon  here  in 
disagreeing  to  the  suggestion  of  the  committee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

On  a  division,  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  continue 
the  reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendiaent  was,  on  page  8,  after  line  19,  to 
strike  out: 

Omci    OF    PT7SU0   BtrnDtwos 


Mount  Vernon  Met 
the  appropriation  "  B« 
1933,"  ancl  115,000  of  < 
tenanoe,  and  oars  of  b 
olOces  appropriation  a 
able  for  the  fiscal  yen 
Vernon  Memorial  Hlg) 
the  act  of  May  aQ,  109 


Un    FTTBLIC    TAMXB    OF    TMS    IfATTOMAl 
CAPITAL 

lortal  Highway;  Not  to  exoeed  S18,000  of 
larles.  maintenance,  and  care  of  buUd'ngs. 
he  appropriation  "  Omeral  Pxpensps,  mnln- 
aUdlngs,  1833,"  contained  In  the  Independent 
It,  HHoal  year  ivsa,  are  hereby  made  avall- 
r  1033,  for  the  malntrnance  of  the  Mount 
way  and  other  federal  lands  authoriaed  by 
3  (46  8tat    483). 


The  amendment  Nvas  agreed  to. 

The  next  amendment  was.  under  the  heading  "  District  of 
Columbia— Collection  and  disposal  of  rrfusr,"  on  page  10, 
line  18,  before  the  words  "  per  annum,"  to  strike  out  "  $3,000  " 
and  laiert  "  $3,800,"  lo  as  to  read: 

K)  of  the  unexpended  balance  of  the  appro- 
Dvlrted  fur  sites  nnd  nonntructlon,  Inrluera- 
nnd  In  the  flrnt  rteflrlrnry  set,  rtsrul  yenr 
'allHble  for  the  same  pvtrpoae  until  Jttne  SO, 
oners  are  a\ithr)riifed  to  enter  into  eonirart 
tMirtictiun  arul  ecjuipinent  nr  ski  It  Incinera* 
;)(|pther  with  othrr  rxpcndlliires  authoriidpa 
farrh  4,  103U  (4A  Mtnt  IMU),  trichidlMK  a 
It  to  exrppd  thf  rnip  ui  Hi.HOO  per  annum. 
M), 


Not  to  exceed  saoo,Oi 

(iriMtion  of  Iflfto.OOO  pr 
ors  for  refuse,  oontui 
10M(),  Is  hereby  mnde  a< 
lUMfl,  and  the  oomniiNs 
or  (idulrnct*  for  ihn  no 
ttim  at  a  cost  which,  t 
by  titp  art  npprnvod  I 
rM«Ut«»lil   PtUJllirrr   111    II 

•ikall  not  exra«d  |70U,U 


The  amendment  was  agreed  to. 

Mr.  KINO.  Mr,  P'psldrnt.  perhaps  It  is  not  proper  at  this 
time  to  chnllengp  atti'ntlon  to  the  Item  for  the  collection  and 
disposal  of  refuse,  a/i  it  is  not  an  amendment,  but  $700,000 
is  carried  In  the  bill  for  certain  purposes  indicated.  Then 
comes  this  provision 

Provided.  Thnt  the  limitation  of  S3S,000,  contnlned  In  the  first 
defirlenpy  act,  fiscal  year  1B3(),  for  the  rmployment  by  contract  or 
otherwisr  of  such  cxpc  t  and  other  prrsonal  servlcfn  ns  may  be  re- 
quired for  the  prepare  tlon  of  plans  for  the  ounMtructlun  of  said 
Incinerators  Is  hereby  ncreasea  to  S36,OO0.  to  cnublo  the  commis- 
sioners to  pay  for  servlres  not  cxceedlnfr  $10,000  in  addition  to  the 
amount  of^  S2fi,000  for  such  services  as  set  forth  In  the  existing 
contract  of  June  13.  U30. 

It  seems  to  me  the;-e  is  no  Justification  for  that  increase. 

Mr.  JONES.  Mr.  President,  will  the  Senator  let  tliat  go 
over  until  we  get  thr3Ugh  with  the  committee  amendments? 
Then  we  can  take  that  up. 

Mr,  KING.    I  have  no  objection. 


The  PRESIDENT  pro  tempore.  The  clerk  will  continue 
the  rpading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  under  the  heading  "  Depart- 
ment of  the  Interior."  on  page  10,  after  line  14,  to  jitrlke  out: 
urru  V  or  thi  .NEintTASY 

The  amount  Kuthorl3»e<l  to  be  deducted  from  spproprlatlons  for 
tla-  nsctti  yewr  lo:?a  for  the  Indian  Service  and  jiliveed  to  the  crwdlt 
of  Uit>  apuropriMtlon  fiir  coutiUKOil  expeuM^H,  Department  ^t  the 
Ininiur,   for   thp   |)urohtt^e  of   stationery  supplies,   Is   hereby   lu- 

trruhfit  from  tftU.OCH)  to  180,000. 

The  aineiuimcnt  was  agreed  to. 

The  next  amendment  was,  on  page  18.  line  23,  after  the 
figures  "  1932,"  to  strike  out  "  $300,000  "  and  insert  "  $27S,- 
000,"  so  as  to  read; 

Support  of  Indians  and  administration  of  Indian  pn>p«rty:  For 
nn  additional  amoiint  fur  ^enerut  support  of  Indians  (ind  admin* 
Utrntion  uf  Indian  property,   including   pay  of   employees,   fiscal 

>e«r  iij;rj,  1370, ooo 

The  anit^ndinent  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  should  like  to  make  an  in- 
(lulty  In  regard  to  that. 

TIk'  Senator  will  recall— I  am  referring  now  to  the  Item 
on  page  18,  line  23— that  In  the  last  appropriation  bill  tho 
Indian  Bureau  obtained  a  very  large  increase  over  any  pre- 
ceding appropriation.  My  recollection  is  that  during  the 
past  four  or  five  or  six  years  tlie  appropriations  for  the 
Indian  Bureau  have  been  increased  nearly  100  per  cent,  I 
have  been  advised  even  to-day  by  Indians  representing  one 
of  the  tribes,  a  very  large  oiganisation,  that  sukatantially 
all  of  the  tribal  funds  have  been  exhausted:  and  in  addition 
to  thut.  of  course,  we  have  dipped  into  the  Treasury  of  the 
United  States  to  the  extent  of  millions  of  dollars  in  order  to 
meet  the  expenses  of  the  Indian  Bureau. 

I  think  at  the  last  session  of  Congress  it  was  conclusively 
demonstrated  that  waste  and  inefflclency  had  characterized 
the  administration  of  the  Indian  Bureau.  Very  large  ap- 
propriations, as  I  have  indicated,  were  carried  in  that  bill, 
some  of  them  over  the  protest  of  the  Indians,  wliose  pro- 
tests were  treated  with  contempt  by  the  Indian  Bureau 
and  its  representatives,  and  were  not  treated  with  any  very 
great  consideration  by  the  committees  of  Congrei«  and  by 
Congress  itself. 

It  seemed  to  mo  then  that  the  appropriations  were  en- 
tirely too  large.  We  find  here  an  additional  appropriation 
of  $200,000  by  the  House,  and  that  has  boon  increased  to 
$27B,000  by  tho  Senate  oommlttoe.  If  any  part  of  tliis  is 
to  moot  the  situation  caused  by  the  extrome  cold  weather 
and  storms  In  Now  Mexico  and  in  Arlsona,  I  have  no  ob- 
jection to  that  appropriation.  I  think  it  is  entirely  war- 
ranted. 

Mr,  ASKURST,  Mr,  President,  it  U.  Will  the  able  Sena- 
tor permit  an  interruption? 

Mr,  KING.  I  ask  the  able  Senator  from  Arlsona  what 
part  of  this  $270,000  Is  for  that  purpose? 

Mr,  ASHUHST,  Mr,  President,  I  am  able  to  state,  with 
the  permission  of  the  Senator  from  Washington,  that  the 
entire  amount  of  tho  $75,000  will  be  used  to  rescue  the  In- 
dian from  his  perilous  position  owing  to  the  snow  and  tho 
decimation  of  his  flocks. 

Mr.  KING.  Mr.  President,  If  the  Senator  will  pardon 
me,  I  have  no  objection  to  that.  It  is  the  $200,000  to  which 
I  am  referring.    I  was  wondering  what  that  was  for. 

Mr.  JONES,  Mr.  President,  I  may  say  to  the  Senator 
that  I  have  read  the  hearings  before  the  House  committee. 
Those  statements  which  seem  to  me  to  fully  Justify  the  pro- 
visions of  the  bill  as  it  passed  the  House,  of  course.  I  pass 
over.  This  item  seemed  to  me  to  be  one  fully  Justified  by 
the  testimony  given.  This  is  what  Mr.  Dodd.  the  repre- 
sentative of  the  Indian  Bureau,  said  about  the  $200,000: 

Mr,  Dodo.  This  Is  to  meet  unusual  demands  for  relief  brought 
about  this  year  In  the  Dakotas,  Montana,  and  Nebraska  by  reaMun 
of  gruashopper  Infestation  and  drought.  We  have  authurizod  an 
expenditure  of  about  820,000  to  furnish  feed  to  the  sheep  that 
are  worth  saving  and  also  to  render  aid  to  these  Indians 

We  may  be  forced  to  come  back  latiir  on  for  further  aaslstanoe. 
Wo  can  not  say  how  much  is  goiug  to  be  required  to  o«rry  us  to 
the  end  of  the  year. 


2120 


CONGRESSIONAL  RECORD— SENATE 


January  16 


The  tndlani  of  tht  emrntrr  do  not  shRrt  in  kid  from  eom* 
muntty  ehMU  or  looat  rtltfff  orgRniiwttonH,  Htid  oonMquvntly  muat 
look  to  tb«  rtdml  Oovtrnmsnt,  !u  »  jrood  many  oaiwi  thty  art 
not  URp«ytn.  Whcrt  th«  fM^pnt^nt  Inclinnii  iirfl  p«ytnii  taxm, 
■om«  MNUtAttM  U  given,  but  tit*  r»<l«r»l  Oowrnmcnt  U  lookrd 
to,  M  t&«  gXMKllAn  of  tha  IndUn,  to  provide  for  hi«  needi  end 
to  oare  for  nlm. 

ThAt  aUtM  tht  lubctancc.  There  i»  %  page  or  two  fur- 
ther In  reUtlon  to  the  matter. 

Mr»  KINO.  Mr.  Preeldent,  U  any  part  of  this  to  be  used 
to  pay  salorlef  for  additional  employeea? 

Mr.  J0NZ8.    Z  do  not  so  understand. 

Mr.  KINO.  I  have  been  told  that  a  number  of  addi- 
tional employees  have  been  Inducted  into  the  Indian  Service 
during  the  post  year,  and  that  the  force  in  the  District  of 
Columbia  has  been  Increased.  I  was  wondering  whether 
any  part  of  this  $275,000  is  for  the  purpose  of  paying 
BAlorlea  to  employees  who  have  been  brought  Into  the 
service. 

Mr.  JONES.    I  do  not  understand  so. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

Hm  omendhient  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  National 
Park  Service,"  on  page  19.  line  15,  after  the  figures  "  1932," 
to  strike  out  "  $55,000  "  and  Insert  "  $100,000,"  so  as  to  read: 

iBMfgoaey  rooonetruotlon  end  fighting  flree:  For  en  edditlonel 
amount  for  tmorgency  rtoonetruotlon  end  Qghtuag  foreet  flree  in 
neUooel  porke.  SmoI  year  1832,  $100,000, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  23,  to  Insert: 

BMairAST'e  omci 
Olelme  for  demagee  by  colUelou  with  navel  veeeele:  To  pey 
elalma  for  danugae  adjuetad  and  determined  by  the  Secretary  of 
tht  Navy  under  the  provlalona  of  the  act  entitled  "An  act  to 
amend  the  eot  authorlalng  the  Secretary  of  the  Navy  to  eettle 
daima  for  damagee  to  private  property  erielng  from  oolllelone  with 
naval  veeeele."  approved  December  38.  1023  (U.  S.  C  title  34,  eec. 
500),  ae  fully  eet  forth  in  Senate  Document  No.  41,  Seventy-eeoond 
Coagreae.  SAMa.TS. 

Mr.  JONES.  Mr.  President,  I  might  say  that  these  are 
dalms  which  have  been  adjudicated  by  the  department  pur- 
suant to  a  law  which  enables  them  to  adjudicate  claims  In 
amounts  under  a  thousand  dollars. 

Tlie  amendment  was  agreed  to. 

'Hut  next  amendment  was,  under  the  heading  "Depart- 
ment of  State."  on  page  26,  after  line  7,  to  Insert: 

General  and  Special  Claims  Commissions.  United  States  and 
Ifazlco:  That  not  to  exceed  S50.000  of  the  appropriation  of  $367,- 
000  for  the  General  and  ^jeclal  Claims  Commissions,  United  States 
and  Mexico,  contained  in  the  State  Department  appropriation  act 
for  the  flBcal  year  1932.  shall  be  available  lor  such  expenses,  in 
addition  to  thoae  now  enumerated  In  the  appropriation,  as  in  the 
diecretlon  of  the  Secretary  of  State  may  be  neceesary  In  closing 
up  the  affaire  of  the  agency  of  the  United  States,  including  ex- 
penaee  incurred  on  and  after  October  15.  1931,  and  Including  cx- 
penaee  in  connection  with  such  further  arrangement  as  the  Presi- 
dent, in  hie  judgment,  may  deem  appropriate  for  the  expeditious 
eettlemcnt  of  ^alms  against  Mexico,  as  provided  in  Senate  Reeolu- 
Uon  No.  480.  February  28.  1931. 

Bfr.  KINO.  Bir.  President,  unless  I  may  have  some  addi- 
tional information.  I  shall  move  that  we  disagree  to  this 
item. 

Senators  win  recall  that  several  srears  ago  a  resolution  was 
adopted  by  the  Senate  providing  for  an  investigation  of  con- 
ditions in  Mexico  In  so  far  as  they  related  to  the  United 
States  and  its  nationals.  A  comprehensive  investigation  was 
Duule.  and  the  te^imony  taken  was  reported  to  the  Senate. 
A  preliminary  report  was  submitted,  showing  that  American 
investments  in  Mexico  amounted  to  more  than  $1,000,000,000; 
that  a  large  number  of  American  citizens  had  interests  in 
lands,  railroads,  mines,  smelters,  public  utilities,  and  various 
forms  of  property,  real  and  personaL  It  was  also  shown 
that  more  than  12.000  American  citizens  had  departed  from 
Mexico  or  had  been  driven  out  during  the  revolutions  fol- 
lowing the  end  of  President  Diaz's  regime  and  that  more 
than  goo  American  citizens  had  been  killed  by  Mexicans,  a 
number  having  been  killed  while  upon  American  soiL 


A  convention  with  Mrxlco  crcntM  two  commlMlon*  for 
tihe  purpoie  of  InvretlgRtlnu  thf  clalmn  of  Ainrrlcnn  rlll«rnii 
Malnst  the  Mrxlctin  aovrrnment  and  Rinilnit  Mexican  na- 
Qlonals.  As  I  recall,  morf  thnn  a  million  dollnrii  hiiH  bren 
gpproprlated  to  meet  the  pxprnftofi  of  those  commlnnlons. 
After  several  years  of  exlstrnce  the  commissions  have 
tassed  away  without  havlna  secured  ftny  comprnnatlon  for 
fhe  American  citizens  who  .■^ufTcrcd  so  much  at  the  hands  of 
|4exlco  and  Its  nationals.  The  convention  creating  the  com- 
missions has  expired  and  the  commls.^lons  have  ceased  to 
4xlst.  For  several  months  negotiations  hnve  been  in  progress 
looking  to  the  creation  of  one  or  more  commissions  to  pass 
ijpon  the  claims  never  passed  upon.  Mexico  has  manifested 
4  determlnotion,  I  am  advised,  not  to  review  the  unsettled 
controversy  or  to  enter  Into  another  convention  providing 
^eans  to  settle  American  claims  unlera  the  United  States 
^ould  agree  to  waive  for  Its  nationals  all  claims  arising  since 
0ie  termination  of  President  Diaz's  reign.  Such  an  agree- 
gient  would  deny  most  of  the  claims  of  American  citizens 
ggalnst  Mexico. 

'  It  was  a  mistake  under  the  circumstances  to  permit  a 
Brazilian  to  be  the  umpire  on  these  two  commissions.  Later 
l^e  was  superseded  by  another  Latin  American.  But  nothing 
ias  been  done  by  the  commissions  and  the  money  appro- 

{rlated  to  meet  the  expenses  of  the  commlssloas  has  secured 
0  results. 

I  I  was  recently  told  by  one  of  the  employees  of  the  com- 
$iisslons  that  all  the  staff  of  the  commission  had  been  dis- 
charged, and  that  there  was  nothing  left  to  be  done  except 
to  Impound  the  numerous  documents  and  the  data  which 
iad  been  accumulated.  There  may  be  some  reason  for  this 
Appropriation,  but  I  do  not  perceive  it.  If  and  when 
gnother  convention  shall  be  entered  into,  then  an  appropria- 
tion may  be  required  in  order  to  meet  the  expenses  of  a 
Commission  that  may  be  appointed.  But  until  such  conven- 
tion shall  have  been  entered  into  and  until  another  commis- 
$lon  shall  have  been  appointed,  It  would  appear  that  no 
further  drafts  should  be  made  upon  the  Federal  Tieasury. 
'  I  shall  be  glad  to  receive  any  explanation  Justifying  the 
Continuance  of  these  appropriations. 

,  Mr.  JONES.  Mr.  President,  this  amendment  does  not 
inake  any  additional  appropriation.  It  simply  provides  for 
the  use  of  $50,000  of  an  appropriation  of  $367,000  already 
made,  and  if  this  amendment  should  not  be  agreed  to,  of 
tourse  that  $367,000  will  still  be  appropriated. 
,  Mr.  KING.  Mr.  President,  in  view  of  the  facts,  I  think 
that  if  any  part  of  this  $367,000  has  not  been  expended,  it 
$hould  be  covered  into  the  Treasury  of  the  United  States, 
pending  an  aprreement  with  Mexico  under  the  terms  of 
Which  a  commission  will  be  set  up. 

Mr.  JONES.  Mr.  President.  I  want  to  call  the  Senator's 
Special  attention  to  the  fact  that  we  are  acting,  again, 
imder  a  resolution  passed  by  the  Senate.  I  hope  that  In 
the  future  the  Senator  from  Utah  will  take  the  same  active 
toterest  in  regard  to  such  resolutions  which  come  up  in  the 
Senate  as  he  does  with  reference  to  the  items  in  the  appro- 
priation bills. 

I  have  l)efore  me  the  report  of  the  Director  of  the  Budget 
t^hen  this  estimate  was  sent  to  Congress.  He  sent  an  esti- 
<nate  for  $100,000.  and  we  have  cut  that  to  $50,000.  He 
$ald: 

I   Senate  Resolution  No.  480  of  February  28.  1931 — 
I   Just  about  a  year  ago  we  passed  the  resolution — 
Requested  the  President  to  negotiate  and  conclude  with  the  Mex- 
IcaJi  Government  such  agreement  or  agreements  as  may  be  neces- 
sary and  appropriate  for  the  further  extension  of   the  duration 
^f  the  commistilons — 

1  That  is  With  reference  to  this  general  and  special  claims 
Commissions,  for  which  the  whole  amount — $367,000 — is  ap- 
propriated— 

4nd  while  negotiations  have  been  In  progress  for  some  time,  no 

Sgreement  has  been  concluded,  and  the  commissions  expired  on 
.ug\ist  30,  1931.  and  August  17.  1931.  respectively,  leaving  a  lau-ge 
lunber  of  claims  awaiting  settlement. 
The  Comptroller  General  has  ruled  that  Inasmuch  as  the  period 
ipr  which  the  commission  had  been  extended  had  expired,  the 
appropriation  for   the   two    commissions   and    the    agency   of   the 
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United  lutes  for  the  ftsoal  year  1089  waa  no  longer  available,  but 
Uint psymenti  made  for  lervtrtti  rrndrrpd  hy  tlie  eiiehry  to  October 
16,  JOill,  would  not  b*  qufntlonrd  if  otlifrwiup  ooiTrct  mni  pniper 
Since  that  time,  howoyer,  the  atront  end  iKiveml  of  the  employees 
have  bern  enKiMl<*d  \olunterlly  without  rompensittlon  upon  the 
preparfttlon  uf  thr  repurt  of  the  a^teut  lutd  t>>e  current  rurrvepund- 
enrc  of  the  nupucy 

The  purpoM  of  thle  prorxwed  nrovlslon  In  to  pr»y  for  the  eKpeneee 
incurred  since  October  15.  1931,  and  to  continue  the  aprncy  for 
such  time  as  is  nooeHtry  to  put  the  records  In  sliApe  eu  that  the 
Dt'pnrtmriit  of  Wtuto  niey  prolort  thr  InLrniits  of  Ainprlcnn  clulm- 
ants,  and  to  cniible  tl  e  Prrsldrnt  to  miiko  nuch  fiirthcr  arrange- 
ment AS  In  his  Judgment  mey  be  deemed  sppropriutr  for  ihf  ex- 
peditious settlemont  o;  such  clslms  m  pruvldod  by  Senate  Resolu- 
tion No.  4{k).  In  the  e/cnl  that  nrguilntlons  with  Mexico  for  the 
continuance  of  the  cor  uniBslons  eliould  prove  unsuccessful. 

I  think  the  Senatoj'  is  well  enough  acquainted  with  a  situa- 
tion like  that  to  know  that  if  the  facts  with  reference  to 
a  claim  are  not  gatlicred  together  pretty  promptly,  after  a 
time  It  will  be  impossible  to  establi:ih  the  claim.  There  are 
many  of  our  citizens  who  have  clamis  against  the  Mexican 
Government  and  Mexican  nationals.  Unleas  the  facts  are 
gathered  together  pretty  promptly,  it  will  be  Impossible  to 
get  them. 

It  may  be  that  we  will  never  be  able  to  collect  these 
claims:  I  do  not  know  about  that.  I  think  that  is  a  very 
serious  question.  Yet  it  seemed  to  the  committee  that  we 
should  not  neglect  the  Interests  of  American  claimants  by 
not  gathering  together  very  promptly  the  facts  with  regard 
to  their  claims.  If  the  opportumty  should  come  by  and  by, 
after  a  length  of  time  I  shall  not  undertake  to  estimate, 
when  their  claims  could  be  presented  with  the  possibility 
of  collecting  them,  we  would  have  the  facts  upon  which  they 
could  be  based. 

The  committee,  however.  Instead  of  authorizing  the  diver- 
sion of  $100,000.  felt  that  under  the  circumstances  and  condi- 
tions presented  $&0,000  would  be  all  that  would  be  necessary, 
or,  at  any  rate,  that  that  would  carry  on  the  work  until 
the  next  general  appropriation  bill  was  under  consideration, 
when  the  matter  could  be  gone  into  more  thoroughly  and 
more  fully.    So  we  cut  the  amount  to  $50,000. 

Mr.  KINO.  Mr.  President.  I  deeply  sympathize  with 
Americans  having  claims  against  Mexico  and  her  nationals 
for  the  wrongs  to  which  they  have  been  subjected  and 
regiet  that  they  have  not  been  compensated  therefor.  I 
may  say  that  hundreds  of  persons  who  formerly  resided  In 
tlie  State  which  I  have  the  honor  to  represent  in  part  were 
driven  out  of  Mexico.  Many  of  them  lost  their  property, 
and  some  were  subjected  to  indignities  wlilch  I  shall  not 
attempt  to  describe.  They  presented  their  claims  for  dam- 
ages to  the  State  Department;  many  having  been  presented 
before  the  commission  referred  to  were  appointed.  Thou- 
sands of  American  citizens  who  suffered  wrongs  at  the 
hands  of  the  Mexican  Oovemment  also  presented  their 
claims  to  the  State  I3epartment. 

The  Senator  seems  to  think  that  unless  the  agency  Is 
continued  claims  may  not  be  presented.  May  I  say  to  the 
Senator  that  there  are  hundreds  of  claims  on  file.  Many 
with  the  commi-ssion  and  the  State  Department  were  filed 
perhaps  15  or  20  years  ago. 

Mr.  HAYDEN.  Mr.  President,  will  the  Senator  yield  to 
me  at  that  point? 

Mr.  KINO.    Certainly. 

Mr.  HAYDEN.  The  mere  filing  of  a  claim,  however,  Is 
not  all  that  is  required. 

Mr.  KINO.     I  understand. 

Mr.  HAYDEN.  There  must  be  substantiating  evidence  on 
file  with  the  claim.  It  is  the  function  of  this  commission  to 
examine  a  claim,  to  see  whether  there  is  a  basis  for  it  or 
not,  so  that  it  can  make  out  a  prima  facie  case  to  present  to 
the  Mexican  Government.  I  know  that  is  the  work  upon 
which  this  commission  has  been  engaged,  notifying  the 
claimant,  "  You  assert  you  suffered  certain  damages. 
Where  is  the  proof?  "  In  that  way  they  build  up  these 
cases,  so  that  when  they  are  actually  submitted  to  the  Joint 
commission  we  have  a  good  case,  amply  substantiated  by 
the  evidence. 

If  this  commission  is  to  go  out  of  existence,  if  it  is  not  to 
ftmction  any  longer,  it  will  still  be  necessary,  to  my  mind. 


that  •ftoh  CM  of  th«M  olalmi  Im  propm-ly  •xamliMd.  and 
Uif  axlstlni  papers  not  merely  impounded  but  fllod  with 
the  autt  Department,  which  can  look  thtm  owr  and  set 
whether  there  is  any  merit  in  the  claim  or  not,  and  notify 
the  claimant  of  what  rvidenoe  is  necessary,  and  then  he 
can  leave  the  case  with  the  State  Department,  so  that  If  it 
is  possible  in  the  future  to  neffotiat«  with  Mexico  to  obtain 
a  settlement  wr  can  do  It.  Otherwise,  If  that  is  not  done. 
wltno.Mtes  who  arc  living  and  who  can  testify  will  have 
pns.sed  away,  the  evidence  will  no  longer  be  available,  and 
many  Americans  Ju?<tly  entitled  to  relief  will  not  obtain  It. 

Mr.  KING.  I  am  familiar  with  the  matter  statod  by  my 
friend  from  Arizona.  I  have  examined  the  substantiating 
evidence  In  support  of  many  claims  submitted  to  the  De- 
partment of  State  and  to  the  agency  by  American  citizens. 
Hundreds  of  claims  were  filed  with  the  State  Department 
before  the  two  commissions  were  created,  and  when  they 
were  formed  the  claims  were  transferred  to  the  commissions 
by  the  State  Department. 

Before  I  came  to  the  Senate  scores  of  claims  had  been 
filed  by  persons  who  had  formerly  resided  in  my  State. 
Those  claims  had  been  accompanied  by  all  the  proof  that 
was  available.  I  have  i*eceived  from  the  Senator's  State 
many  letters  during  the  past  three  or  four  years  from  per- 
sons who  were  claimants  against  the  Mexican  OovDrnmcnt. 
They  challenged  attention  to  the  substantiating  evldenoe 
which  had  been  supplied  pursuant  to  Instructions  received 
from  the  State  Department  and  from  the  agency  to  which 
the  Senator  has  referred.  I  doubt  whether  there  are  any 
claims  against  Mexico  that  have  not  been  fortified  b.y  all  the 
evidence  required  by  the  agency  and  available  to  the 
claimcmt. 

Mr.  HAYDEN.  Such  was  not  the  statement  of  the  As- 
sistant Secretary  of  State  before  our  committee.  He  stated 
that  there  yet  remains  certain  work  to  be  done,  Uiat  men 
familiar  with  that  work  are  now  available,  and  If  it  were 
to  cease  at  this  time  and  a  new  force  to  be  employed  at  a 
later  date,  the  new  force  would,  of  necessity,  have  to 
familiarize  Itself  with  the  entire  subject  and  therefore  it 
would  be  an  act  of  economy,  since  the  work  Is  to  be  done, 
if  we  were  to  have  the  present  employees  continued  in  this 
way.  It  seems  to  me  an  Item  of  $60,000  out  of  a  total  of 
$367,000  should  not  be  objected  to.  It  Is  merely  enough  to 
carry  the  matter  along  to  the  end  of  the  present  fiscal  year 
to  see  whether  or  not  in  the  meantime  any  further  action 
will  be  taken.    If  not,  then,  of  course,  it  will  have  to  cease. 

Mr.  KINO.  All  the  employees  of  the  agency  except  one 
or  two  were  separated  from  the  service  a  number  of  months 
ago.  My  Information  Is  that  substantially  all  of  the  claims 
which  have  been  hied  have  been  supported  by  all  of  the 
evidence  required  by  the  agent  and  by  the  State  Depart- 
ment. The  resolution  to  which  the  Senator  from  Wash- 
ington [Mr.  JoNSs]  referred  was  for  an  appropriation  for  the 
State  Department  to  enable  it  to  negotiate  another  treaty. 
I  confess  I  was  not  aware  that  such  a  large  sum  had  been 
obtained.  The  State  Department  did  not  need  $350,000  or 
any  sum  in  order  to  negotiate  another  agreement.  We  have 
our  emibassador  and  ambassadorial  force  in  Mexico.  We 
have  the  State  Department  with  its  multitude  of  employees. 

When  Mr.  Morrow  was  our  ambassador  in  Mexico  the 
question  of  these  claims  was  an  acute  one.  It  was  known 
that  the  Brazilian  member,  either  because  of  Incompetency 
or  otherwise,  was  no  longer  serving,  and  for  months  at  a 
time  the  commission  ceased  to  function.  It  never  has  func- 
tioned as  it  should  have  done. 

No  decisions  have  been  rendered  during  all  these  years 
in  favor  of  American  claimants.  Not  a  single  i>enny  has 
been  paid  to  an  American  for  the  wrongs  to  which  he  was 
subjected.  Men  have  been  killed  and  their  widows  and 
children  have  preferred  claims.  I  recall  the  case  at  Isabel, 
where  9  or  10  American  ei^ineers  were  butchered,  and  a 
majority  of  the  commission  held  there  was  do  Uabillty 
whatever. 

As  I  have  stated,  the  Mexican  Crovemment  has  declined 
to  submit  to  a  commission  the  claims  of  American  citizens 
for  damages  suffered  by  them  during  the  period  following 
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President  DUs.  lliat  the  State  Department  should  do 
ererything  possible  to  secure  reparations  for  American  clt- 
iaens.  admits  of  no  doubt.  But  it  does  not  require  an  appro- 
priation to  aid  it  In  negotiating  a  treaty. 

Mr.  JONES.  Mr.  President,  wUl  the  Senator  permit  me 
to  Interrupt  him? 

The  PRESXDINa  OFFICER  (Mr.  Vandenbero  in  the 
chair).  Does  the  Senator  from  Utah  yield  to  the  Senator 
from  Washington? 

Mr.  KINO.    I  yield. 

Mr.  JONES.  The  $367,000  was  not  appropriated  to  enable 
the  State  Department  to  negotiate  a  treaty.  Not  to  exceed 
$50,000  of  It  was  for  a  general  and  special  claims  commis- 
slcm.  The  money  was  appropriated  for  that  commission  to 
do  Its  work. 

Mr.  KINO.    What  becomes  of  the  residue? 

Mr.  JONES.    It  Is  stiU  left  for  the  commission. 

Mr.  KINO.    How  much  is  left? 

Mr.  JONES.  Deducting  $50,000  from  $367,000  would 
leave  $317,000. 

Mr.  KINO.    Has  any  part  of  that  been  expended? 

Mr.  JONES.  I  do  not  know  how  much  of  it  has  been 
expraded.    I  could  not  tell  the  Senator  that. 

Mr.  KINO.  Then,  no  part  of  this  money  is  to  be  used 
by  the  State  Department  for  the  purpose  of  negotiating  an- 
other treaty  with  Mexico? 

Blr.  JONES.    No;  I  do  not  so  understand  it. 

Mr.  KINO.  The  $50,000  Is  to  be  used  by  these  commis- 
sions which  have  ceased  to  function  and  which  have  been 
unable  to  accomplish  anything  for  American  claimants.  I 
am  not  blaming  the  American  members  of  the  committee. 
It  Is  to  be  used  to  take  care  of  the  records  pending  the 
negotiation  of  another  treaty? 

Mr.  JONES.    That  is  the  main  purpose  of  it. 

Mr.  KINO.    I  think  the  records  should  be  left  with  the 

State  Department,  and  they  should  negotiate  a  treaty  with 

_  Mexico.  If  It  Is  possible  to  be  done,  under  which  American 

claimants  should  have  an  opportunity  to  present  their  claims 

against  the  Mexican  Oovemment. 

Mr.  JONES.  I  want  to  suggest  to  the  Senator  that  I 
think  work  along  those  lines  is  the  very  purpose  of  the 
$50,000.  It  is  to  gather  together  the  testimony  and  evidence 
and  facts  In  regard  to  such  cases  as  that  upon  which  we 
hap9  eventually  to  get  compensation  from  Mexico. 

Tbe  PRESIDINO  OFFICER  (ISx.  Vandxnberc  in  the  chair) . 
The  question  Is  on  agreeing  to  the  amendment  of  the  com- 
mittee. 

Tlie  amendment  was  agreed  to. 

Tht  next  ammdmect  of  the  C<»xmiittee  on  Appropriations 
was.  under  the  heMKng  "  Treasury  Department — Office  of  the 
Supervising  Archttect,"  on  page  28.  after  line  22.  to  insert: 

Operating  force  for  public  buUdlngs:  For  an  additional  amoimt 
for  oi>eratlng  foroa  for  public  buildings.  Including  the  same  objects 
qjMcllled  under  this  bead  In  the  act  making  appropriations  for  tbe 
Treasury  D^mrtrnwut  for  tbe  fiscal  year  1932.  $200,000. 

Mr.  KINO.  Mr.  President,  I  dislike  to  take  the  floor 
again 

Mr.  JONES.  I  suppose  the  Senator  wants  an  explanation 
of  the  bttals  for  that  Item. 

Mr.  KINO.  Yes;  and  also  the  next  Item  of  $250,000  for 
new  furniture. 

Mr.  JONES.  The  estimate  came  in.  of  course,  after  the 
bill  was  acted  on  In  the  House,  asking  for  $296,000  for  the 
operating  force  for  public  buildings.  The  committee  felt 
that  the  estimate  should  be  cut  down.  We  reduced  it  nearly 
$100,000.  We  felt  that  with  new  buildings  $200,000  should 
take  care  of  the  operating  force. 

AccOTding  to  the  testimony  of  the  supervising  architect 
who  came  before  the  committee — and  I  am  sorry  to  say  I 
could  not  be  there  when  he  was  before  the  committee,  but 
his  testimony  was '  printed,  of  course — the  building  pro- 
gram is  coming  along  much  more  expeditiously  than  was 
figured  on  when  the  estimates  were  made.  It  seems  that 
they  will  have  many  more  buildings  ready  for  occupancy 
before  the  first  of  July  than  was  previously  estimated. 
Based  upon  that  fact,  the  Supervising  Architect  estimated 


the  r|eeds  of  the  operating  force  at  $396,000.  The  committee 
thought  that  that  was  merely  an  estimate  and  if  the  actual 
requirements  did  not  come  up  to  his  estimate  there  would 
be  n0  need,  of  course,  for  the  appropriation  of  that  amount 
of  nloney.  On  the  other  hand,  if  it  were  found  that  we 
had  ^ot  appropriated  enough  a  showing  could  be  made  and 
an  itjem  inserted  in  the  next  deficiency  appropriation  bill  to 
take  care  of  the  situation.  For  that  reason  we  reduced  the 
amoipit  to  $200,000. 

Mif.  KING.  I  am  curious  to  understand  why  there  should 
be  additional  employees  to  operate  these  buildings,  to  use 
the  Expression  of  the  bill.  For  years  the  Government  has 
rented  a  large  number  of  buildings,  in  each  of  which  persons 
were!  employed  to  clean  the  rooms  and  to  keep  the  buildings 
in  ptoper  condition  for  occupancy  by  the  Government.  It 
was  lUleged  that  when  these  new  buildings  were  constructed 
it  w0uld  result  in  the  elimination  of  a  large  number  of  em- 
ploy^. It  was  stated  that  the  number  was  greater  where 
ther*  were  many  small  buildings  in  different  parts  of  the 
city,  land  that  if  the  employees  were  brought  together  under 
the  iame  roof  expenses  would  be  considerably  reduced.  I 
recall  that  in  a  number  of  hearings  reference  was  made  to 
the  ijact  that  books  and  records  in  bureaus  were  distributed 
in  folir  or  five  different  buildings,  some  of  them  separated  by 
as  miuch  as  a  mUe,  and  that  it  required  a  larger  number  of 
employees  to  look  after  the  buildings  and  take  care  of  the 
docupaents  and  books  than  if  the  bureaus  and  employees  and 
Oov€(mment  records  were  in  one  or  more  large  buildings. 

La^ge  buildings  have  been  erected  for  the  purpose  of  uni- 
fying the  Government  forces  and  bringing  them  together 
imdef-  one  roof;  but  we  are  now  met  with  the  demand  that 
apprbpriations  shall  be  increased  because  of  the  larger  oper- 
ating forces  required. 

M^y  I  invite  attention  to  the  next  item  for  new  furniture, 
$250i)00?  I  had  the  honor  a  few  years  ago  to  visit  treasury 
ofBciids  in  London  and  in  Paris,  and  to  visit  various  govern- 
mental departments  in  those  countries  as  well  as  in  Ger- 
man^, Poland,  and  other  coimtries.  I  found  in  the  treasury 
department  in  London  a  limited  number  of  employees  and  a 
small  amount  of  furnitiu-e.  In  the  Government  offices  in  the 
United  States  costly  and  magnificent  furniture  is  found.  I 
have  I  some  figures  in  my  office  showing  the  cost  of  the 
furniture  in  some  of  the  departments,  some  of  which  is 
unnejcessary. 

Some  of  the  buildings  in  which  Federal  employees  are 
housed — and  we  have  more  than  69.000  in  the  District  of 
Colu^ibia,  to  say  notliing  of  those  in  the  District  govern- 
ment) itself — have  more  furniture  than  is  necessary.  There 
are  rtiore  desks  and  costly  furniture  than  can  be  found  in 
the  Offices  of  Von  Hindenburg  or  in  the  offices  of  most  of 
the  Officials  in  the  largest  and  most  powerful  nations  of 
Europe. 

W^  now  have,  as  I  have  said,  a  large  number  of  buildings 
housing  Federal  employees.  They  are  to  be  brought  into 
a  fe^  large  buildings,  one  of  which  cost  $17,000,000 — $5,000 
a  ro<)m — more  costly,  as  I  am  told,  than  any  building  in 
the  ijnited  States.  And  now  the  furniture  in  the  presently 
occui>ied  buildings,  I  suppose,  is  to  be  scrapped  or  sold. 
because  it  is  not  good  enough  for  these  magnificent  build- 
ings, land  we  are  to  appropriate  thousands  and  hundreds  of 
thou^nds  of  dollars  for  new  furniture.  I  am  opposed  to  the 
entir^  appropriation. 

Mri  JONES.  Mr.  President,  possibly  the  Senator  may 
chaise  his  mind  when  I  present  the  situation  and  facts, 
and  fossibly  he  may  not  do  so. 

The  appropriation  made  in  the  regular  appropriation  bill 
as  a  i"  set-up  for  manning  new  buildings  was  based  upon 
the  xerogram  which  obtained  at  that  time  under  which  it 
was  dxpected  that  the  construction  of  50  new  Federal  build- 
ings ^d  10  extensions  to  existing  Federal  buildings  would 
be  coinpleted  in  that  year.  Due  to  the  acceleration  of  the 
publifc-building  program,  as  one  of  the  means  employed 
for  t|ie  relief  of  the  unemployed,  it  is  now  expected  that 
132  projects  will  have  to  be  provided  for,  an  increase  of  72 
buildings.  Moreover,  provision  must  be  made  for  a  number 
of  b^^dings  which  are  imdermanned  and  for   additional 
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force  at  certain  buildings  because  of  the  shorter  work  week 
authorized  by  recent  legislation." 

Congress  cut  down  the  work  week  by  half  a  day;  that,  of 
course,  has  to  be  taken  care  of.  and  it  can  not  be  taken 
care  of  except  by  Congress.  That  requires  an  increased  ap- 
propriation because  additional  employees  are  needed  on  ac- 
count of  that  situation.  That  is  the  reason  for  the  estimate 
of  $296,000.  It  was  made  necessary  by  reason  of  the  largely 
increased  number  of  buildings  and  the  additional  force  made 
necessary  by  our  half -day  holiday  law;  and  so  in  the  esti- 
mate it  was  set  forth  that  $296,000  would  be  required.  The 
committee  arbitrarily  cut  that  to  $200,000.  We  felt  that 
they  could  get  along  with  that  much. 

Now,  taking  the  other  iterA  of  $250,000  for  furniture  and 
repairs,  let  me  say  to  the  Senator  the  estimate  was  for 
nearly  $600,000.  The  committee  has  cut  that  to  $250,000. 
Why?  Because  we  felt  that  they  could  use  in  the  new 
buildings  practically  all  the  old  furniture  now  in  the  build- 
ings which  are  going  to  be  vacated.  That  would  result  in  a 
reduction  of  perhaps  the  amount  proposed  by  the  committee; 

I  wish  to  say  that  the  Assistant  Secretary  of  the  Treasury 
called  me  up  this  morning  and  said  that  it  would  be  im- 
possible for  the  department  to  take  care  of  what  it  was 
proposed  to  take  care  of  with  this  amount  of  money,  and 
that  the  five  hundred  and  odd  thousand  dollars  which  they 
estimated  took  into  account  the  condition  I  have  mentioned. 
I  called  attention  to  the  fact  that  we  would  have  another 
deficiency  bill,  but  he  said  they  would  need  two  or  three 
months  in  which  to  secure  contracts  for  the  furniture,  and 
so  on. 

It  occurred  to  me  as  it  occurred  to  other  members  of  the 
committee — and  I  am  glad  to  call  this  to  the  attention  of 
the  Assistant  Secretary  through  the  Record — that,  in  these 
times,  they  can  buy  standardized  furniture  for  the  different 
buildings.  They  do  not  have  to  go  out  and  buy  specially 
constructed  furniture  to  put  in  these  buildings.  So  I  still 
feel  that  the  $250,000  is  sufficient,  and  I  am  not  going  to 
ask  that  that  amount  be  increased.  I  think  in  these  times, 
instead  of  having  specially  constructed  furniture  for  the 
new  buildings,  that  they  can  secure  standardized  furniture, 
and  get  it  very  promptly,  without  waiting  two  or  three 
months  for  its  manufacture.  That  is  the  reason  why  we 
cut  this  estimate  for  the  furnishing  of  the  buildings  prac- 
tically in  two  and  provided  $250,000  instead  of  nearly  $600,- 
000  according  to  the  estimate. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropria- 
tions was.  on  page  29,  after  line  2,  to  insert: 

Furniture  and  repairs  of  same  for  public  buildings:  For  an 
additional  amount  for  furniture  and  repairs  of  same  for  public 
buUdlngs.  Including  the  same  objects  spjecifled  under  this  head 
In  the  act  making  appropriations  for  the  Treasury  Department  for 
the  fiscal  year  1932.  $250,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  War  De- 
partment," on  page  30,  after  line  4,  to  insert: 

QUARTERMASTER    CORPS 

Acquisition  of  land  at  Kelly  Field.  Tex.:  For  the  acquisition  of 
land  at  Kelly  Field,  Tex.,  under  condemnation  proceedings  as 
authorized  by  the  act  approved  June  28.  1930  (46  Stat.  832).  fiscal 
year  1932.  $135,152.32.  together  with  such  additionul  sum  as  may 
be  necessary  to  pay  Interest  at  the  rate  stipulated  and  In  accord- 
ance with  the  Judgments  rendered  In  condemnation  to  date  of 
payment. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  like  to  have 
an  explanation  as  to  that  item. 

Mr.  JONES.  I  will  be  very  glad  to  give  an  explanation  to 
the  Senator. 

We  provided  in  pre\ious  legislation  for  the  condemnation 
of  a  tract  of  land  at  Kelly  FMeld  for  the  use  of  the  Army. 
The  condemnation  case  has  gone  to  judgment,  and  an  award 
has  been  made,  the  amount  of  which  is  $132,000.  My 
understanding  is  that  the  judgment  bears  interest  at  the 
rate  of  6  per  cent,  and  we  thought  it  was  wiser  to  provide 


the  money  to  pay  that  judgment  and  stop  that  lntere»t  than 
to  let  the  judgment  run  on  bearing  6  per  cent  Interest. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  30,  after  line  12,  to 
insert : 

ORGANIZED    RESKRWS 

For  an  additional  amount  for  exp>enses  Incident  to  the  use. 
Including  upkeep  and  depreciation  costs  of  supplies,  equipment, 
and  material  furnished  In  accordance  with  law  from  stocks  under 
the  control  of  the  War  Department,  fiscal  ye&r  1932,  $100,000: 
Prorlded,  That  this  stun  shall  he  used  for  expenses  incident  to  the 
flight  training  of  officers  of  the  Officers'  Reserve  Corps  on  inactive 
duty  status:  Provided  further.  That  no  part  of  this  sum  shaU  be 
avaUable  for  any  expense  Incident  to  giving  flight  training  to  any 
officer  of  the  Officers'  Reserve  Corps,  unless  he  shall  be  found 
physically  and  professionally  qualified  to  perform  aviation  service 
as  an  aviation  pilot,  by  such  agency  as  the  Secretary  of  War  may 
designate. 

Mr.  DICKINSON.  Mr.  President,  I  should  Uke  to  ask  the 
chairman  of  the  Appropriations  Committee  if  he  will  con- 
sent that  the  word  "  combat "  be  inserted  in  the  committee 
amendment  before  the  word  "  pilot "  in  line  1,  on  page  31, 
so  that  it  will  read  "  as  an  aviation  combat  pilot"  ? 

Mr.  LA  FOLLETTE.  Before  the  Senate  acts  on  the 
amendment  to  the  amendment,  I  should  like  to  have  some 
general  explanation  of  the  item  itself. 

Mr.  DICKINSON.  I  am  merely  asking  unanimous  con- 
sent to  insert  the  word  "  combat "  in  the  amendment  of  the 
committee. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  has 
the  floor. 

Mr.  JONES.  The  Senator  from  Iowa,  I  think,  can  explain 
the  purposes  of  the  committee  amendment. 

Mr.  DICKINSON.  The  purpose  of  my  amendment  is  to 
provide  that  this  money,  if  it  shall  be  appropriated — and  I 
shall  vote  against  the  entire  amendment--«hall  be  used  for 
the  training  of  pilots  who  swe  eligible  for  combat  service, 
instead  of  those  who  simply  want  to  take  a  vacation  at  the 
end  of  the  month  and  fly  to  the  seashore,  or  something  of 
that  kind,  and  do  it  as  reserve  officers.  What  I  have  in 
mind  is  that  if  we  are  going  to  spend  this  additional  money 
we  ought  to  spend  it  for  men  who  are  actually  eUgible  to 
take  the  field  on  a  moment's  notice  in  case  we  need  them. 

Mr.  BINGHAM.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Connecticut? 

Mr.  DICKINSON.     I  do. 

Mr.  BINGHAM.    I  thought  the  Senator  was  through. 

Mr.  DICKINSON.  I  am  asking  unanimous  consent  for 
the  adoption  of  the  amendment  to  the  amendment.  If  it 
is  going  to  be  objected  to,  I  will  then  want  to  make  a  motion 
with  r^ard  to  it  and  to  proceed  further. 

Mr.  JONES.  Mr.  President,  let  me  say  that,  as  the  Senator 
from  Iowa  knows,  I  was  not  in  favor  of  this  amendment  in 
the  committee,  but  the  committee  by  a  very  large  vote  rec- 
ommended the  amendment.  It  Is  not  covered  by  a  Budget 
estimate  or  anything  of  that  kind.  Just  what  tht  effect  of 
the  amendment  suggested  by  the  Senator  from  Iowa  will  be 
I  am  not  prepared  to  say.  I  will  leave  to  some  of  those  who 
are  specially  interested  in  this  amendment  and  who  imder- 
stand  mihtary  matters  better  than  I  do  whether  or  not  they 
would  have  any  objection  to  putting  in  the  word  "  combat." 
I  frankly  say  I  do  not  know  just  what  effect  the  insertion 
of  that  word  would  have  on  the  amendment. 

Mr.  DICKINSON.  I  am  offering  my  amendment  by  way 
of  perfecting  the  committee  amendment,  and  I  wish  to  make 
a  statement  now  with  reference  to  the  entire  amendment. 

I  am  opposed  to  this  amendment  for  two  reaisons:  The 
first  is  that  there  is  absolutely  no  showing,  in  the;  hearings 
or  otherwise,  that  the  War  Department  thinks  this  appro- 
priation is  necessary.  There  is  no  Budget  estimiite  for  it, 
and  it  is  not  estimated  as  a  deficiency  by  the  depaitment. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

Mr.  DICKINSON.     I  do. 
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Mr.  NORRIS.  I  should  like  to  ask  the  Senator  whether 
It  has  been  estimated  for? 

Mr.  DICKINSON.  My  understanding  is  it  has  not  been 
estimated  for. 

Mr.  NORRIS.    Then  Is  it  not  subject  to  a  point  of  order? 

Mr.  JONES.  No.  Mr.  President;  the  Senator  knows  that 
under  our  rules  an  amendment  reported  by  the  Appropria- 
tions Committee  is  in  order  by  reason  of  the  recommenda- 
tion of  the  committee.  So  the  amendment  is  not  subject  to 
a  point  of  order. 

Mr.  HARRIS.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Georgia? 

Mr.  DICKINSON.     I  yield. 

Mr.  HARRIS.  As  I  understand  the  Senator's  request, 
I  hope  it  will  be  granted,  and  I  should  be  glad  if  the  chair- 
man of  the  committee  would  accept  the  amendment  to  the 
amendment.  Will  the  Senator  please  state  it  again?  I 
think  I  favor  it,  and  I  think  other  Senators  would  favor  it  if 
they  understood  its  purpose  and  effect. 

Mr.  DICKINSON.  I  think  probably  the  Senator  from 
Connecticut  [Mr.  Bingham]  will  express  his  views  with  refer- 
ence to  the  amendment  to  the  amendment  when  he  takes 
the  floor.  I  wanted  first  to  make  a  statement  with  refer- 
ence to  the  conunittee  amendment. 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  the  Senator 
whether  the  term  "  aviation  combat  pilot  "  is  foimd  in  either 
the  law  or  in  the  War  Department  regulations? 

Mr.  DICKINSON.  I  want  to  provide  a  definition  so  that 
the  department  may  know  what  we  have  in  mind;  that  is,  a 
pilot  who  Is  eligible  to  enter  the  service  upon  a  minute's 
notice  rather  than  one.  perhaps,  on  the  retired  list,  who  is 
not  eligible  for  real  combat  service. 

Mr.  BINGHAM.  The  proviso  of  the  amendment  as  ap- 
proved by  the  committee  reads: 

fTovidtA  further.  That  no  pcut  of  this  svun  shall  be  available 
for  any  expense  Incident  to  giving  flight  training  to  any  officer 
of  the  CM&cera'  Reserve  Corps,  unless  he  shall  be  found  physically 
and  professionally  qualified  to  perform  aviation  service  as  an 
aviation  pUot,  by  such  agency  as  the  Secretary  of  War  may 
designate. 


Oh,  yes. 
'Aviation  pilots 


are  provided  for  in 


Mr.  DICKINSON. 

Mr.   BINGHAM, 
the  regulations. 

Mr.  DICKINSON.  But  there  are  aviation  pilots  and  avia- 
tion pilots,  and  scnne  of  them  are  not  combat  pilots  and  some 
of  them  are  combat  pilots.  I  want  to  limit  this  appropria- 
tion to  the  services  of  men  who  are  in  the  Reserve  Corps 
who  are  able  to  go  to  the  field  of  battle  on  a  moment's 
notice  upon  the  call  of  the  Government. 

I  found  when  I  was  on  the  Appropriations  Committee  of 
another  body,  in  considering  the  Army  api^tropriation  bill. 
that  there  were  too  many  officers  of  the  Reserve  Corps  who 
were  not  combat  officers  and  could  net  be  called  into  serv- 
ice for  that  purpose. 

Mr.  BINGHAM.    Will  the  Senator  permit  me  finrther? 

Mr.  DICKINSON.    Yes. 

Mr,  BINGHAM.  The  Senator  knows  that  reserve  pilots  of 
the  Air  Corps  are  divided  into  three  groups — Group  1.  Group 
2.  and  Group  3.  Group  1  consists  of  about  a  thousand  pilots 
who  are  qualified  to  take  any  service  type  ship  to-morrow 
and  fly  it.  I  take  it  that  is  the  group  to  which  the  Senator 
rrfcrs? 

Mr.  DICKINSON.    I  have  that  group  in  mind. 

Mr.  BINGHAM.  Group  2  is  composed  of  those  who  are 
qualified  to  take  a  training  tjrpe  of  ship  to-morrow  and 
continue  their  training,  s<Hne  of  them  perhaps  in  some  serv- 
ice type  of  ship,  but  not  in  all  types  of  ships.  That  group 
numbers  about  500.  Group  3  constitutes  the  remainder,  and 
they  are  not  called  into  active  service  and  are  not  provided 
with  flying  ships,  because  there  is  not  money  enough  to  go 
around.  It  has  not  been  the  practice  of  the  War  Depart- 
ment in  recent  months,  I  will  say  to  the  Senator,  to  provide 
them  with  any  flying  ships.  If  the  Senator  would  limit  his 
amendment  to  Group  1  and  Group  2,  no  one  of  those  who  are 
interested  in  aviation  would  have  any  objection  to  it  at  all. 
There  is  no  intention  on  our  part  to  do  what  the  Senator 


has  isaid.  merely  to  provide  some  officers  a  holiday  and 
enable  them  to  fly  to  the  seashore. 

MJ-.  DICKINSON.  I  will  limit  the  amendment,  if  it  is  not 
in  itjs  present  form  satisfactory  to  the  Senator  from  Con- 
necticut, to  the  pilots  of  Group  1  as  described  by  him. 

Mt.  BINGHAM.  I  would  have  no  objection  to  such  an 
amendment.  I  will  say  to  the  Senator  from  Iowa. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yielq  to  the  Senator  from  Idaho? 

Ml-.  DICKINSON.     I  yield. 

M|-.  BORAH.  May  I  suggest  that  we  determine  first 
whether  or  not  we  are  going  to  make  the  appropriation  of 
$100^000  or  are  going  to  strike  the  entire  appropriation  from 

the  bill? 

Ml".  DICKINSON.  The  point  I  had  in  mind  was  that 
I  thought  perfecting  amendments  had  to  be  proposed  before 
a  vojte  was  taken  on  the  question  of  eliminating  the  entire 
amendment. 

M^.  NORRIS.    Mr.  President 

Tl|e  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yiel4  to  the  Senator  from  Nebraska? 

Mt.  DICKINSON.     I  yield. 

M^.  NORRIS.    I  thought  the  Senator  had  concluded. 

M|-.  DICKINSON.  I  want  to  make  a  further  statement 
with!  reference  to  the  amendment  to  the  committee  amend- 
ment;. 

M^.  NORRIS.  I  believe  the  committee  amendment  "is 
subject  to  a  point  of  order. 

Ml".  DICKINSON.  Mr.  President,  as  I  have  said,  my 
objections  to  the  committee  amendment  are  two:  In  the 
first  I  place,  the  appropriation  is  brought  in  without  any 
official  recognition  on  the  part  of  the  War  Department  that 
it  is  I  necessary. 

I  think  we  could  go  into  many  bureaus  of  the  departments 
of  tie  Government  and  find  just  as  much  of  an  emergency 
exisl|ing  for  additional  funds  as  is  found  here.  Why?  Be- 
causfe  there  have  been  reductions  in  a  great  many  lines  of 
endetavor.  Training  pay  was  cut  down  about  33  per  cent. 
They  have  used  more  of  it  up  to  the  present  time  than  they 
shoi^ld  have  used  in  view  of  that  reduction.  If  we  adopt  the 
principle  which  is  sought  to  be  established,  it  will  create  a 
very  I  bad  precedent.  If  they  can  come  here  and  get  a 
deficiency  appropriation  to  carry  them  up  to  the  1st  of 
Julyi  it  will  simply  afford  an  opening  for  other  bureaus  of 
the  Government  to  do  likewise,  if  they  can  find  a  "  friend 
on  the  Hill  "  who  will  call  up  the  proper  officials  and  secure 
dfisifed  information.  Therefore  I  am  opposed  to  this  appro- 
priation being  made  out  of  the  regular  order. 

My  second  reason  is  that  the  taxpayers  of  the  country 
huv^  been  given  due  consideration  by  the  Members  of  the 
Senate  since  we  convened.  They  are  going  to  have  addi- 
tionil  burdens  to  bear  when  we  appropriate  this  additional 
monpy.  I  do  not  believe  the  defense  of  this  country  is  going 
to  be  materially,  impaired  to  a  point  where  we  ought  to 
place  an  additional  amount  of  $100,000  on  the  taxpayers' 
bac^  in  order  to  strengthen  this  particular  line  of  defense 
bet^^^e€n  now  and  the  1st  day  of  July. 

Therefore  my  two  reasons  for  being  against  this  appro- 
priation are,  first,  that  we  are  opening  the  way  for  the  other 
bureaus  of  the  Government  to  attempt  to  do  the  same 
thing,  and  we  are  making  the  appropriation  out  of  the 
regular  order.  Second,  in  a  contest  between  the  taxpayers 
and  jthe  enhancement  of  the  national  defense  between  now 
and  the  1st  of  July.  I  believe  the  verdict  of  the  United  States 
Senate  ought  to  be  decidedly  in  favor  of  the  taxpayers  and 
not  in  favor  of  additional  defense.  In  other  words,  I  do  not 
bene|ve  the  defense  of  the  country  will  be  materially  affected 
in  c|ise  these  men  can  not  fly  the  additional  amount  of 
flying  time  that  is  provided  in  this  amendment. 

I  therefore  hope  the  Senate  will  reject  this  amendment 
whei  it  comes  up  for  final  vote. 

Mf.  HATFIELD.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

Tl^e  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ator^ answered  to  their  names: 
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Au«tln 

Cotizers 

Htffl 

Plttman 

Bailey 

Dale 

Jones 

Rfed 

Barkley 

DavlB 

Kendrick 

Robinson.  Ind. 

Blnt'ham 

Dlckln.'on 

Kins 

Srhan 

Black 

Frazler 

La  Follette 

Sheppard 

Blaine 

George 

Logan 

Smith 

Borah 

Hale 

McGlU 

Stelwer 

Builtley 

Harris 

McKellar 

Tramniell 

Carey 

Hastily  rs 

McNary 

Vandenberg 

Connally 

Hatnell 

Norrls 

Walcott 

Copeland 

Hayderi 

Nye 

White 

Costl?;an 

Hebert 

Oddle 

The  PRKSiUING  OFFICER.     Forty-seven  Senators  have  | 

answered  to  the  roll  call. 

There  is  not  a  que 

)nim  present. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


ADJOTTRfTMENT 

Mr.  McNARY.  Mi .  President,  I  had  hoped  that  a  quonmi 
would  be  developed  so  that  an  executive  session  might  be 
held.  In  view  of  the  situation,  however,  I  move  that  the 
Senate  adjourn. 

The  motion  was  agreed  to;  and  <at  4  o'clock  and  35  min- 
utes p.  m.)  the  Senate  adjourned  until  Monday,  January  18, 
1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  ncrminations  received  by  the  Senate  Janvxiry  16 

{legislative  day  of  January  15>,  1932 

United  States  Attorneys 
Harry  F.  Besosa,  of  Porto  Rico,  to  be  United  States  attor- 
ney,   district   of    Porto   Rico,    to    succeed    Frank    Martinez, 
resigned. 

Joseph  C.  Shaffer,  of  Virginia,  to  be  United  States  attor- 
ney, western  district  of  Virginia,  to  succeed  John  Paul, 
appointed  United  States  district  judge,  western  district  of 
Virginia. 

Umted  St.^tes  Marshal 

Fred  S.  Hird,  of  Iowa,  to  be  United  States  marshal,  south- 
em  district  of  Iowa.  (He  is  now  serving  in  this  position 
under  an  appointment  which  expires  February  4.  1932.) 


SENATE 

Monday,  January  18,  1932 

The  Chaplain,  Rev.  ZeBarney  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

O  Thou  whose  wcndrous  name  is  Love,  from  whom  we. 
Thy  children,  seek  earnestly  the  choicest  gifts  of  Thy 
bestowal;  lead  us  th;s  day  along  the  higher  path  where  we 
may  walk  with  Him  in  whose  humanity  Thou  hast  revealed 
the  hidden  springs  of  our  divinity,  the  springs  of  everlast- 
ing love,  that  in  \Aord  as  in  deed  we  may  stand  forth 
empowered  as  the  sens  of  God. 

May  we  learn  ane\v  from  Him  in  the  light  of  our  sonship, 
that  though  we  spt-ak  with  the  tongues  of  men  and  of 
angels  and  have  not  love,  we  are  but  as  sounding  brsiss  or 
a  tinkling  cymbal;  that  though  we  have  knowledge  and 
faith,  though  we  bestow  our  goods  to  feed  the  poor,  though 
we  give  our  bodies  to  be  burned  and  have  not  love,  it 
profiteth  us  nothing. 

Breathe  on  us  then,  O  Spirit  of  the  living  God,  the  love 
that  is  very  patient  very  kind,  that  knows  no  jealousy,  is 
never  rude,  never  selfish,  never  resentful,  never  glad  when 
others  go  wrong,  th>;  love  that  is  only  gladdened  by  good- 
ness and  is  always  <!ager  to  believe  the  best.  So  shall  our 
walk  be  close  with  Tiee  in  fellowship  with  Him  who  gave  to 
us  a  new  commandraent,  that  we  should  love  one  another, 
Jesus  Christ,  Thy  S<in  our  Lord.     Amen. 

THE    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Friday  last,  when,  on 
request  of  Mr.  Fess  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  PESS.  Mr.  l.^esident,  I  suggest  the  absence  of  a 
quorum. 


Ashurst 

Dale 

Kendrick 

Shlpst-?ad 

Austin 

Dickinson 

Keyes 

Shortridge 

Bailey 

Dill 

King 

Smith 

Bankhead 

Fess 

La  PoUette 

6  moot 

Barbour 

Fletcher 

Logan 

Stelwer 

Bingham 

Frazler 

McGill 

Swanson 

Black 

George 

McKellar 

Thoms.s,  Idaho 

Blaine 

Glass 

McNary 

Thonu£.  Okla. 

Borah 

Glenn 

Metcalf 

Town  send 

Bratton 

Goldsborough 

Morrison 

TramnieU, 

Brookhart 

Gore 

Moses 

Tydlag:* 

Bulkley 

H&le 

Neely 

Vandcjiberg 

Bulow 

Harris 

Norbeck 

Wagner 

Byrnes 

Harrison 

Norrls 

Walcott 

Capper 

Hastings 

Nye 

Walsh.  Mass. 

Caraway 

Hatfield 

Oddle 

Walsh,  Mont. 

Carey 

Hayden 

Patterson 

Waterman 

Connally 

Heiaert 

Plttman 

Watson 

Coolidge 

Howell 

Reed 

Wheeler 

Copeland 

HuU 

Robinson.  Ark. 

White 

Costigan 

Johnnon 

Robinson.  Ind. 

Couzens 

Jones 

Schall 

Cutting 

Kean 

Sheppard 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

TRAVELING    AND    MISCELLANEOUS    EXPENSES,    DEPARTMENT    OP 
JUSTICE,    1932    (S.  DOC.  NO.  52) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting draft  of  a  proposed  provision  pertaining  to  an  existing 
appropriation  for  the  Department  of  Justice,  for  the  ex- 
penses of  the  investigation  of  law  enforcement  in  the 
Territory  of  Hawaii,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

CONSTRUCTION    PROJECTS    UNDER    EXECUTIVE    DEPARTMENTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  stating  that  practically 
the  same  information  requested  by  Senate  Resolution  128 
f  agreed  to  January  7,  1932)  with  reference  to  construction 
projects  that  might  profitably  be  entered  into  ^^ithin  the 
next  six  years  would  be  furnished  by  the  Federal  Employ- 
ment Stabilization  Board,  etc.,  which  was  ordered  to  he  on 
the  table. 

REPORT    OF    THE    CHESAPEAKE    ic    POTOMAC    TELEPHONE    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  k  Potomac  Telephone 
Co.,  submitting,  pursuant  to  law.  the  report  of  that  com- 
pany for  the  year  1931,  with  the  results  of  the  company 
operation  for  the  month  of  December,  1931,  only  estimated, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  the  District  of  Columbia. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  South  CaroUna,  which  was  ordered  to  lie  on  the  table. 

A  concurrent  reeolutloa 

Be  it  resolved  by  the  hottse  of  representatives  (the  senate  con- 
curring). That  the  Congress  of  the  United  States  be,  and  la  hereby, 
requested  to  give  relief  to  the  people  by  preventing  Federal  land 
banks  and  Joint-stock  land  banks  from  foreclosing  mortgages  on 
debtors  by  providing  some  means  to  save  the  people  tlieir  homes 
who  are  mortgaged,  and  if  necessary  to  declare  a  moratorium  for 
at  least  one  year,  giving  the  debtors  who  do  not  owe  over  one  or 
two  payments  a  chance  to  meet  same. 

That  the  South  Carolina  Members  of  Congress  be  sent  a  copy  of 
this  resolution  and  requested  to  urge  immediate  relief. 

That  a  copy  be  sent  to  the  President  of  the  United  States  Senate 
and  also  to  the  Speaker  of  the  House  of  Representatives. 

In  the  House  or  Rkpresentaittcb, 

Columbia,  8.  C,  January  16.  1932. 
I  hereby  certify  that  the  foregoing  is  a  true  copy  of  a  concurrent 
resolution  adopted  by  the  house  of  representatives  and  concurred 
in  by  the  senate. 

[SEAL.]  J.  Wilson  Gibbcs. 

Clerk  of  the  House. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  South 
Carolina,  which  was  referred  to  the  Committee  on  Claims: 

A  concurrent  resolution 

Whereas  th«  United  States  collected  from  the  cotton-growing 
Btates  a  tax  on  cotton  In  1866,  1867,  and  1868  and  there  la  esti- 
mated to  be  due  to  the  people  of  South  Carolina  the  sum  of 
•4,172.421.16:  and 

Whereas  there  l3  a  bill  Introduced  In  the  House  of  Representa- 
tives directing  the  Secretary  of  the  United  States  Treasury  to 
refund  the  tax  unlawfully  levied  and  collected  on  raw  cotton: 
Therefore  be  It 

Resolved  by  the  house  of  representatives  {the  senate  concur- 
ring ) ,  That  the  United  States  Congress  be  urged  to  pass  this  bill, 
Introduced  by  Hon.  B.  B.  Habs,  and  the  South  Carolina  delegation 
In  Congress  be  requested  to  secure  the  passage  of  same. 

Resolved  further.  That  a  copy  of  this  resolution  be  sent  to  the 
Speaker  of  the  United  States  Hoxise  of  Representatives,  the  Presi- 
dent of  the  United  States  Senate,  eind  the  South  Carolina  dele- 
gation In  Congress. 

Ik  ths  Housx  or  Repbxsentatives, 

Columbia,  S.  C.  January  IS.  1932. 
I  hereby  certify  that  the  foregoing  resolution  is  a  true  copy  of 
the  concurrent  resolution  adopted  by  the  house  and  concurred  In 
by  the  Senate. 

[SXAL.]  J.    Wn^SON    OlBBES. 

Clerk  of  th?  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  State  board  of  the  Wisconsin  Division, 
Service  Star  Legion  (Inc.).  at  Madison,  Wis.,  favoring  the 
placing  of  an  embargo  on  products  grown,  manufactured,  or 
mined  in  Soviet  Russia,  which  was  referred  to  the  Com- 
mittee on  Commerce. 

He  also  laid  before  the  Senate  the  petition  of  Patrick  H. 
Loughran.  Esq.,  attorney  at  law,  Washington,  D.  C.  counsel 
for  W.  B.  Hogue  and  Angeline  E.  Hogue,  relative  to  the 
matter  of  certain  lands  in  Louisiana  and  Mississippi  in  con- 
nection with  Senate  Resolution  126.  Seventy-second  Con- 
gress, which  was  referred  to  the  Committee  on  Public  Lands 
and  Surveys. 

He  also  laid  before  the  Senate  a  letter  from  H.  Ely  Gold- 
smith, of  New  York  City,  N.  Y..  inclosing  a  petition,  being 
his  plea  for  review  of  an  affirmance  of  a  conviction  for 
crime  docketed  in  the  United  States  Supreme  Court  as  No. 
190.  October  term.  1930,  etc.,  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Junior  American  Vigilant  Intelligence  Federation,  favoring 
the  prompt  making  of  the  necessary  appropriations  to  assw'e 
the  maintenance  of  the  Reserve  Officers'  Training  Corps  in 
schools  and  colleges  throughout  the  country,  which  was 
referred  to  the  Conunlttee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  petition  of  the  National 
Committee  for  the  Protection  of  the  Foreign  Bom,  New  York 
City,  N.  Y.,  praying  "  that  all  persecution,  discrimination, 
and  deportation  of  the  foreign  born  be  stopped  at  once 
•  •  •  that  the  persecution,  murdering,  and  lynching  of 
negroes  be  stopped,"  with  the  death  penalty  enforced  for 
Ijmchers;  for  the  "  Immediate  release  of  all  the  arrested 
striking  workers  In  Kentucky  or  those  who  have  been  ar- 
rested in  connection  with  the  strike."  etc.;  also  praying  the 
Immediate  release  d  Tom  Mooney  and  Warren  Billings, 
which  was  referred  to  the  Committee  on  Immigration. 

Mr.  ASHURST  presented  the  following  Joint  memorial 
of  the  Legislature  of  the  State  of  Arizona,  which  was  re- 
ferred to  the  Committee  on  Finance: 

8TATB  OF  Aaizov*. 
OrriCM  or  ths  SBcasTAir. 
Uwrrco  Stath  of  Akbuca. 

State  of  ArUona,  s$: 

I,  Scott  Whits,  sscretary  of  state,  do  hereby  certify  that  the 
within  U  a  tnis.  correct,  and  complete  copy  of  Houas  Joint  Me- 
morial No.  4.  first  qMdal  session.  Tench  Sute  Legislature.  House 
of  ReprsseaUtlTSs.  SUte  of  Arlaona.  "requesting  that  a  public 
hearing  bs  granted  by  the  Ways  and  Mean*  Commlttse  of  the 
Bouas  of  B^ressntatlvss  of  the  United  States  Congress,  to  which 
has  been  referred  bUls  H.  R.  317  and  H.  R.  266  ":  all  of  which  Is 
shown  by  tbs  orlglnai  engrossed  copy  on  file  In  this  department. 

In  witness  whereof  Z  have  hereunto  set  my  hand  and  affixed 
my  offlcial  seal.  Dons  st  Phoenix,  the  capital,  thU  14th  day  of 
January,  A.  D.  1932. 

lSBAi»l  Scott  Wuitx.  Secretary  of  Stats. 
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House   or   Rephesentativxs, 

Tenth    Statk    Legislaturb. 

First   Special    Session. 

House  Joint  Memorial  No.  4 
To   ifie  honorable  House  of  Representatives  of  the  United  States 

of  America  in  Congress  assem^bled 

Y<lur  memorialist,  the  Tenth  Legislature  of  the  State  of  Ailzona, 
In  special  session  convened,  resp>ectfully  represents: 

Wpereaa  the  present  deplorable  condition  of  the  copper  Indus- 
try ^nd  the  great  distress  throughout  the  11  Western  States  Is 
dire<itly  attributable  to  the  dumping  upon  the  market  of  the 
Dnnjsd  States  of  forei!?n  copper  produced  by  cheap  foreign  native 
labcf;  that  back  of  this  activity  Is  a  well-organized  effort  per- 
marintly  to  destroy  the  copper-production  industry  of  this  coun- 
try; that  engaged  in  this  effort  is  a  combination  of  interests  made 
up  ^f  foreign  governments,  foreign  corporations,  concessionaires 
of  ffcrelgn  governments,  including  American  citizens,  all  acting 
in  concert  against  the  economic  peace  and  welfare  of  our  people. 
3<5  g:|^at  has  become  the  power  of  this  international  combination 
tJiat  life's  comforts  and  necessities  of  the  people  of  whole  States 
may  {be  and  are  Jeopardized  by  their  activities  and  their  man- 
date$.  Thus  had  been  set  up  in  the  world  a  supereconomlc  empire 
so  powerful  that  our  State  government  lies  impotent  and  helpless, 
whlli  due  to  their  manipulations  of  the  fruits  of  our  industry 
our  citizens  are  ruthlessly  deprived  of  their  means  of  making  a 
livlEg  and  go  marching  into  an  ever-increasing  bread  line.  Only 
the  national  Government  Itself  has  aufflctent  power  to  cope  with 
the  bubtletles  and  machinations  of  such  a  gigantic  scheme.  A 
men<  State  government  does  not  possess  the  constitutional  power 
to  p^-otect  Its  people  against  the  operations  of  such  a  public 
men^e.  A  foreign  economic  war  has  been  declared  against  In- 
diast*7  supporting  our  State  and  its  people,  and  this  war  Is  now 
receijelng  aid,  comfort,  assistance,  and  direction  from  certain 
American  citizens,  great  capitalists.  "  boring  from  within."  Dur- 
ing phe  past  several  sessions  of  Congress  Representatives  from 
Stat^  affected  have  Introduced  bills  designed  to  remedy  this  con- 
dltlcfa,  but  these  bills  died  in  committee  without  hearings  being 
allowed. 

Whereas--  through  the  exercise  of  this  International  control  a 
foreitn  Influence  has  the  power  to  reach  Into  our  State,  snatching 
the  means  of  livelihood  from  our  people  and  transferring  our 
employment  to  the  underfed,  underclothed.  underpaid  foreign 
native  In  order  to  produce  cheaper  copper,  which,  when  accom- 
pllslifed.  Is  dumped  back  upon  our  domestic  market  at  prices  less 
thar^  we  can  produce  It  domestically;  and 

Whereas  unemployment  is  Incretislng  In  Arizona  and  once  again 
the  popper-mining  companies  are  posting  notices  of  labor  curtail- 
ment In  order  to  comply  with  an  International  copper  agreement 
forc(id  upon  them  because  copper  remains  unprotected  upon  the 
free  jist  subject  to  the  devastations  of  foreign  dictation;   and 

Wl^ereas  the  State  Legislature  of  Arizona  did  memorialize  Con- 
gresf^  upon  this  subject  at  Its  tenth  session,  1931,  and  at  the 
Conltrence  of  Governors  held  at  Portland,  Oreg.,  on  October  28. 
193 1„  representing  11  Western  States,  including  the  States  of  Ari- 
zona^ California,  Colorado,  Idaho,  Montana,  Nevada.  New  Mexico. 
Oregon.  Utah,  Washington,  and  Wyoming,  did  upon  that  date  pass 
a  retolution  upon  this  subject,  copies  of  which  memorial  and 
resolution  are  Included  and  made  a  part  of  this  resolution:  and 

Whereas,  since  the  dates  of  the  passage  of  this  memorial  and 
resolLitlon,  the  unemployment  conditions  have  grown  steadily 
won*  and  the  Imports  of  cheap  forelg.i-produced  copper  have 
been!  steadily  Increasing,  and  the  number  of  unemployed  persons 
receiving  aid  has  Increased  proportionately  with  the  quantity  of 
foreign  copper  imported  Into  this  country.  On  the  other  hand, 
whll^  our  domestic  mines  have  been  steadily  decreasing  their 
outplit  the  foreign  mines  have  gained  In  theirs,  showing  their 
ability  to  produce  copper  at  a  profit  under  present  price  condi- 
tion^ which  destroy  our  Industry  and  starve  our  people.  The 
prlcei  has  declined  from  an  average  of  18.107  cents  for  1929  down 
to  725  cents  at  the  close  of  1931.  While  many  foreign  mines 
were '  producing  at  capacity,  the  price  reached  an  all-time  lowest 
lever  of  625  cents,  which  Is  about  half  of  the  cost  of  production 
In  t%la  country.  These  conditions  Indicate  that  It  will  require 
at  least  a  6-cent  copper  tariff  to  turn  the  tide  and  secure  to  our 
people  the  blessing  of  liberty  and  the  peace  of  prosperity.  These 
conclusions  have  not  been  reached  through  studio  calculations, 
but  ^y  actual  contacts  dealing  with  the  Industry  and  by  actually 
faclr^  the  brunt  of  the  fight  on  the  firing  line  of  an  unfair  com- 
petition Imposed  by  un-American  tactics,  un-American  standards 
of   business  and   living:    Therefore,   be  It 

Rekolved  by  this  assembled  body.  That  It  respectfully  requests 
that  :a  public  hearing  be  granted  by  the  Ways  and  Means  Com- 
mltt^  of  the  House  of  Representatives  of  the  United  States  Con- 
gress, to  which  has  been  referred  bill  H.  R.  317.  Introduced 
EXK^e^ber  8  by  Congressman  James,  of  Michigan,  and  also  H.  R. 
266,  introduced  by  Congressman  Evans,  of  Montana,  and  Includ- 
hig  th  the  hearing  such  other  bills  as  may  be  Introduced  upon 
the  4»nie  subject  and  referred  to  the  Ways  and  Means  Commit- 
tee:  |ind  be  It  further 

Re$olved.  That  It  respectfully  requests  that  the  Ways  and  Means 
ComAilttee  In  calling  this  hearing  give  sufficient  notice  so  that 
people  living  in  the  far  West  may  have  time  to  attend;  and  be  It 
furthter 

Revived.  That  the  secretary  of  state  of  the  State  of  Arizona  Is 
authorized  and  directed  to  forward  this  memorial  to  the  House 
Of  R#presenUtlve*  oX  the  United  States,  and  that  copies  thereof 
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be  sent  to  the  Senators  and  RepK-esentatives  in  Congress  from  this 
State. 

Passed  the  senate  January  d,  1932.  by  the  following  votes:  16 
ayes,   3   nays,   —  not   voting. 

Pred    Sutter. 
President  of  the  Senate. 

W.  J.  Grah\m, 
Secretary  of  the  Senate. 
Passed   the   House   January  9,   1932.   by   the  following   vote:    58 
ayes,  1  nay,  0  absent,  V  excused. 

M.    J.    Hannon, 
Speaker  of   the   House. 
Lai-lah  Rcth. 
Chief  Clerk  of  the  House. 
Approved  this  9th  clay  of  January,   1932 

Geo    W.  p.   Hunt, 
Governor  of  Arizona. 
Exxcvnvz  Department  or  Arizona, 

OmcE  OF  THE  Governor. 
This  bill  was  received  by  the  governor  this  9th  day  of  January. 
1932,  at  3.55  o'clock  p    m. 

J.  W.  Strode, 
Secretary  to  the  Governor. 
Exbcutive  Department  of  Arizona, 

OrricK  OF  SEcatTARY  OF  State. 
This  bill  was  recelvel  by  the  secretary  of  state  this  11th  day  of 
January.  1932,  at  9  o'tilock  a.  m. 

Scott  White, 
'  Secretary  of  State. 

Mr.  HEBERT  presented  resolutions  adopted  by  the  Sev- 
enty-eighth Division  Veterans'  Association  of  Rhode  Island, 
pledging  its  united  iind  undivided  support  in  aid  of  Albert 
A.  Marquardt,  who  served  with  honor  and  distinction  in  the 
lines  at  Thiaucourt  and  Meuse-Argonne.  to  obtain  an  hon- 
orable discharge  frcm  the  service,  which  were  referred  to 
the  Committee  on  Military  Affairs. 

Mr.  ROBINSON  of  Indiana  presented  petitions  of  sundry 
citizens  of  Elwood  aiid  Richmond  and  vicinity,  in  the  State 
of  Indiana,  praying  for  the  maintenance  of  the  eighteenth 
amendment  to  the  Constitution  and  the  full  enforcement 
of  the  prohibition  liw,  which  were  referred  to  the  Com- 
mittee on  the  Judici  iry. 

Mr.  NEELY  presented  petitions  of  the  Woman's  Chris- 
tian Temperance  Union  of  Valley  Grove;  the  executive 
committee  of  the  \7oman's  Christian  Temperance  Union 
of  Wheeling;  the  V/oman's  Bible  Class  of  the  Kanawha 
Presbyterian  Church,  of  Charleston;  the  Men's  Bible  Class 
of  the  Methodist  Efiscopal  Church  of  Rowlesburg;  and  of 
stuidry  citizens,  all  Ji  the  State  of  West  Virginia,  praying 
for  the  maintenance  of  the  eighteenth  amendment  to  the 
Constitution  and  the  full  enforcement  of  the  prohibition 
law,  which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  BARBOUR  present  a  petition  of  sundry  citizens  of 
Camden,  N.  J.,  pray  ng  for  the  adoption  of  the  5-day  week 
plan  as  outlined  b.7  Oscar  Ameringer,  of  the  American 
Guardian.  Oklahoma  City,  Okla..  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  presented  memorials  of  Rev.  Alfred  S.  Bacon  and 
10  other  citizens  of  stackholm;  of  members  of  the  congrega- 
tion of  the  Colling 5wood  Presbyterian  Church,  Collings- 
wood;  and  of  sundry  citizens,  all  in  the  State  of  New  Jer- 
sey, remonstrating  against  the  proposal  for  holding  a  ref- 
erendum on  the  eighteenth  amendment  to  the  Constitution, 
and  praying  for  thi;  maintenance  of  the  prohibition  law 
and  its  full  enforcenent,  which  were  referred  to  the  Com- 
mittee on  the  Judici  iry, 

Mr.  COPELAND  presented  a  memorial  of  sundry  citizens 
and  employees  of  the  Government  at  Oswego,  N.  Y,,  remon- 
strating again.st  the  proposal  for  the  reduction  of  salaries 
or  wages  of  Government  employees,  which  was  referred  to 
the  Committee  on  Appropriations, 

LOANS     TO     CITIES     BY     RECONSTRUCTION     FINANCE     CORPORATION 

Mr.  WALSH  of  Massachusetts,  Mr,  President,  I  have 
received,  as  other  Senators  have,  a  telegram  from  the  mayor 
of  Boston.  It  is  In  the  nature  of  a  petition  a.'^king  for  an 
amendment  to  the  Eeconstruction  Finance  Coiporation  bill. 
I  hope  favorable  aciion  may  be  had  upon  the  Eunendment 
suggested  before  this  bill  Is  dlspo^'d  of  in  the  Senate.  I 
now  ask  that  the  te.egram  may  be  read  at  the  desk. 


The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Boston,  Mass.,  January  19,  1932. 

Hon.  Da\td  I.  Walsh, 

Washington,  D.  C: 

Passage  of  the  reconstruction  bill  without  the  Inclusion  of  pro- 
vision for  loans  to  municipalities  of  the  United  States  or  the  re- 
dlscountablllty  of  the  same  by  the  federal  reserve  will  result  in 
greater  hardship  to  the  people  of  America  than  that  which  took 
place  as  a  consequence  of  the  closing  of  banks. 

Indications  are.  In  New  England  at  least,  that  banking  Institu- 
tions will  refuse  in  many  cases  to  make  loans  to  municipalities 
In  anticipation  of  taxes.  The  Investment  agencies  that  have  pur- 
chased these  short-time  loans  In  anticipation  of  taxes  in  the  past 
are  not  in  a  position  to  do  so  at  the  present  time,  and  the  banks 
are  the  only  possible  source  for  securing  this  money  which  is  nec- 
essary for  the  conduct  of  the  activities  of  every  American  munici- 
pality. Relief  for  the  municipalities  is  f>osslble,  provided  there  is 
a  provision  In  the  reconstruction  loan  which  will  permit  of  the 
corporation  making  loans  to  municipalities  in  anticipation  of  taxes. 

The  Injurious  effects  resulting  from  the  closing  of  financial 
Institutions  in  America  con  in  no  wise  be  compared  with  the  tre- 
mendous injury  that  will  result  in  the  event  that  provision  is  not 
made  for  the  safeguarding  of  the  municipalities  at  America. 

As  a  rule  taxes  are  levied  for  collection  in  the  fall  of  the  year, 
generally  about  October  1,  and  short-time  loans  are  necessary 
between  January  1  and  October  1  to  conduct  municipal  depart- 
ments until  taxes  are  paid  in  the  fall  of  the  year.  The  security 
pledged  against  these  loans  repiresents  the  entire  assets  of  each 
municipality  and  is  the  highest  type  of  security  passible.  Failure 
to  provide  the  measure  of  protection  necessary  means  added  hard- 
ship In  every  section  of  America  and  a  prolongation  of  the  depres- 
sion. The  adaption  of  the  amendment  as  here  presented  Is  vital, 
since  a  suspension  of  health,  police,  fire  protection,  and  abandon- 
ment of  welfare  work  and  educational  activities  would  be  dla- 
astrous. 

James  M.  Cttklbt,  Mayor  of  Boston. 

Mr.  COPELAND.  Mr.  President.  I  beg  to  say  to  my  friend 
from  Massachusetts  that  I  intend,  when  the  psu'liamentary 
situation  is  such  that  it  would  be  proper,  to  present  a  modi- 
fied form  of  the  amendment  which  I  presented  the  other  day 
relating  to  the  matter  spoken  of  in  the  telegram  from  the 
mayor  of  Boston.  There  is  no  doubt  of  the  absolute  neces- 
sity of  some  constructive  action  on  the  part  of  Congress  in 
this  matter. 

Mr.  WALSH  of  Massachusetts.  I  shall  Join  with  the  Sen- 
ator in  an  endeavor  to  bring  about  the  desired  result. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say 
in  connecticm  with  the  statement  of  the  Senator  from  New 
York  that  it  occurs  to  me  that  one  of  the  difficulties  re- 
specting the  amendment  grows  out  of  the  fact  that  loans 
of  the  class  comprehended  by  his  amendment  might  absorb 
the  entire  assets  of  the  Reconstruction  Finance  Corpora- 
tion, or  if  limited  to  a  comparatively  small  amount  would 
result  in  partiality  in  dealing  with  the  necessities  of  the 
municipalities. 

While  the  information  does  not  appear  to  be  available  as 
to  the  probable  amount  of  credit  that  might  be  asked  on 
the  basis  of  municipal  securities,  undoubtedly  it  would 
promise  to  be  very  large. 

Mr,  COPELAND.  May  I  say  tt>  the  Senator  that  in  the 
amended  form  in  which  I  intend  to  present  the  matter  it 
will  be  hmited  to  $200,000,000  outstanding  at  any  one  time. 
I  am  satisfied  that  the  adoption  of  such  a  provision  will 
solve  the  problem  of  the  cities.  If  the  bankers  understand 
that  we  are  to  give  this  privilege  to  the  Finance  Corpora- 
tion, I  have  no  doubt  that  they  will  give  us  the  money. 
Certainly  no  better  securities  can  be  found  than  the  secur- 
ities of  cities, 

Mr.  WALSH  of  Massachusetts,  Furthermore,  as  I  read 
the  telegram.  It  is  the  purpose  to  enable  the  city  to  borrow 
money  only  during  the  period  between  the  commencement 
of  the  fiscal  year  and  the  time  for  the  collection  of  taxes  in 
the  fall,  so  the  loans  would  be  for  only  a  short  period. 

Mr.  COPELAND.  Yes;  for  a  very  short  time.  I  shall 
present  such  an  amendment  at  tlie  appropriate  time. 

The  VICE  PRESIDENT.  The  telegram  will  lie  on  the 
table. 
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LXmTATIOir  OF  RADIO  IMPORTS  INTO  FRAIVCI 


Mr.  BORAH.  I  have  a  cablegram  from  Paris,  but  It  Is 
signed  by  an  American,  and  therefore  I  ask  to  have  It  In- 
serted in  the  RxcoRD  and  appropriately  referred. 

There  being  no  objection,  the  cablegram  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
RicoRo,  as  follows: 

Pasu,  January  17,  1932. 
Senator  Borah, 

Wathington.  D.  C: 
Prtnch  decree  SAturdftjr  Itmtti  Import*  radio  Mti  In  ratio  6  Hol- 
land. S  Ocrmanj,  i  United  Btat««,  rttroactlve  January  1.  Decrvo 
means  practical  elimination  of  Amerlcane  In  favor  of  Dutch*Oerman 
Intereeta  and  Immediate  loaa  of  present  American  radio  bustnese  In 
France.  All  we  ask  le  fair  treatment.  Wlah  you  could  help  by 
calling  attention  of  country  and  Oovermnent  to  unfairness  of 
rrench  radio  decree. 

8WT01R, 

Managing  Dir$etor  Phtloo,  Cable  Address  Philoopar, 
MICBMXTY    FOR    RlTRINCMMIirT    IN    OOVBRKMINT   SXPINDXTTTRIS 

Mr.  WATSON.  Mr.  President,  for  the  first  time  in  my 
toglsUtivt  txperigncc.  both  In  the  House  and  In  the  Senate. 
I  am  asking  to  have  a  memorial  read.  Hitherto  Z  have 
placed  such  communications  on  file  either  in  the  House  or 
Senate,  (ind  have  never  asked  to  have  them  read.  This, 
however,  is  a  memorial  which  has  been  drafted  by  the  Fed- 
eration of  American  Business,  with  headquarters  In  Chi- 
cago. 111.,  and  with  a  large  and  ever-increasing  membership 
of  buslneM  men  throughout  the  Central  West.  The  ulti- 
mate object  of  this  organization  is  to  take  the  Oovemment 
out  of  business,  but  the  immediate  purpose  is  to  restrict  ap- 
propriations. Because  of  the  influence  of  these  men.  and 
the  objectives  they  havo  in  view,  it  occurs  to  me  it  wotUd  be 
entirely  proper  to  have  this  memorial,  which  is  not  of  any 
great  length,  read  from  the  desk. 

The  VICE  PRESIDrorr.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read  the  memorial. 

The  Chief  Clerk  read  as  follows: 

TXI  ySDIRATIOM  OF  AMSaXCAIf   BOSINISS, 

Cilca^o,  III. 

A  memorial  to  the  Oongreee  of  the  United  States,  presented  by 
the  Federation  of  American  Business,  January,  1033 

To  th*  tenaU  and  Houss  of  Kewtstntativts: 

The  Federation  of  American  Business,  orsantxed  to  glv*  expres- 
ilon  to  the  dealree  of  elttsens  engaged  In  businese,  Industry,  and 
profeaelon,  whoee  membership  is  individual  in  oharaoter  and 
ranges  from  executive  heads  down  to  the  humblest  place  upon 
an  employment  pay  roll,  addreeeee  this  memorial  to  you  in  solemn 
warning. 

The  tas  Inirden  for  the  eupport  of  all  forms  of  government  has 
Increased  so  rapidly  and  has  grown  so  heavy  that  the  business 
and  Industrial  machinery  of  the  country  has  broken  under  lu 
weight.  The  tremendous  Inoreaeee  In  the  coet  of  government  are 
the  resiilt  of  three  major  eausee;  First.  Oovemment  competition 
directly  or  Indirectly  with  the  business  activities  of  Its  eltlaens, 
and  the  absorption  by  increased  taxation  of  losses  thus  Incurred; 
second,  new  reffulatoi7  or  social  Mrvlcee  not  contemplated  in  our 
■eheme  of  political  administration  but  taken  on  in  Increasing 
volume  la  rcoent  veare;  and,  third.  Independent  boards  and  com- 
missions, under  direction  of  no  established  executive  department 
and  frequently  Ananced  with  revolving  funds  that  rree  them  of 
United  Btatea  Treasury  supervision  Ths  whole  pattern  of  gov* 
•mment  Is  being  ehanged  without  approval  or  even  dlseussloa  by 
our  eltlaenshlp. 

It  IS  our  belief,  founded  upon  oareful  study,  that  ths  flnanolai 
polletee  whleh  the  Federal  Government  hwa  been  pursuing  In 
rteent  years  and  is  •till  pursuing  wilt,  if  continued,  redu^^e  the 
Uhlletf  States  Trtssury  to  ineolveney;  and  if  present  demands  for 
appropriations  are  granted,  ttie  debaele  will  oume  soon. 

In  1N7  you  permitted  the  expenditure  of  M.auiJ05,47l  of  the 
taxpayers'  money  In  spite  of  ptovts  protestations  of  economy, 
it  roee  to  M.auaJae,787  m  ivai,  in  loao  you  spent  M,a59,Ml,m 
la  1910  It  was  M,!*? ,941,034,  In  IMl  It  topped  all  peace-time 
records  with  14.961,160,719.  Federal  reoelpu  for  this  year  will  be 
St  leaet  61.996,000,000  lees  than  In  1939.  Your  deficit  In  1981  was 
#909,716,946,  Tour  deficit  In  1939  will  not  be  less  than  63.ia2,' 
999.996.  Tour  Treasury  oOclais  expect  further  tremendous  deflciu 
in  the  Immediate  future  and  hopee  of  reetoring  the  necessary 
balance  are  baaed  upon  the  aseumptlon  that  the  business  and 
earning  power  of  the  people  will  improve,  an  assumption  that 
will  not  be  reattaed  so  long  as  you  continue  to  pile  up  deftolts. 

You  have  balanced  your  books  by  borrowing.  Deliberate  over- 
appropriation  in  expectation  of  recourse  to  borrowing  for  payment 
of  ordinary  and  recurring  expensee  is  to  invite  fluauclal  disaster. 


Toxi  have  neglected  the  wamlnij  slRns  that  ar*  manifest  on  every 
hard.  Your  bonds  have  recently  sold  to  yield  more  than  4  per 
cenq  and  are  showlnR  no  di§po«»uion  to  rally.  Your  last  offering 
of  Creaaury  notes  wus  only  barely  oversubscribed.  It  is  perfectly 
obvljDua  that  your  credit  ts  dryint{  tip.  Under  exlntlng  cimditlons 
you  will  find  that  interest  rates  at  ClvU  War  levels  will  not  brlntf 
you  lenders.  You  must  take  wnrnlnK  from  the  coUnpue  of  the 
British  financial  structure  or  the  same  catastrophe  will  come  upon 
us  4nless  you  take  prompt  warninK 

U'  you  do  not  reduce  expcnditviros  to  rtt  Income  and  you  can 
not  borrow  to  meet  your  deficit,  your  only  recourse  will  be  to 
cunjncy  inflation  in  one  form  or  another.  With  that  thn  misery 
of  ejhe  present  unemployed  will  become  the  universal  lot,  Ac- 
cunilulatlons  of  monetary  wealth  will  be  wiped  o\it.  Every  man 
of  liature  years  alive  to-day  will  be  lonu  in  his  «rave  before  the 
fffeqts  of  a  collapse  of  our  currency  will  be  forgotten. 

Y^u  have  found  the  temptation  to  spend  irresutlble,  and  to  the 
extoht  that  the  money  was  spent  in  your  constituencies  you 
fouitd  It  politically  profitable  Lately  you  have  been  cncouroRed 
to  Hbend  at  even  a  faster  pace  in  the  belief  that  the  Oovemment 
must  create  employment  to  take  the  ploce  of  the  unemployment 
v/hl^h  Ite  policies  have  created  in  a«rlculture,  commerce,  and 
Industry.  You  established  a  policy  of  recklrns  spendinu  when 
monby  from  taxpayers  was  rolllnK  into  the  Trensviry  in  unbroken 
Btreilm,  But  to-day  It  Is  not  rollinu  In  You  c.in  not  balance 
exp#idltures  by  advancing  tax  rates  to  higher  levels,  because  the 
incotnes  from  which  ths  taxes  must  be  paid  are  not  there  Neither 
perstiaslon  nor  extortion  will  restart  the  flow  The  hlijher  you  put 
the  ^ates  the  more  certainly  you  will  drive  capital  into  hldln«  or 
out  pf  the  country,  Rscent  British  and  Oermun  experience  stands 
as  aj  warning, 

Td  think  of  political  advantage  at  such  a  time  as  this  is  po- 
lttlc4l  madnees,  for  expenditures  undortokon  to  win  votes  will 
precipltats  a  national  disaster  In  which  all  parties  will  be 
engulXed. 

Tae  doctrine  of  Oovernment-created  employment  Is  sound  in 
only*  a  limited  way.  The  Orst  days  of  the  depression  It  miKht 
have  served  as  a  temporary  palliative,  but  now  the  Government 
would  have  to  llterolly  provide  mlU'one  of  Jobs,  and  this  la  Im- 
possible of  achievement  because  thu  llmiu  of  your  credit  would 
not  meet  such  a  pay  roll.  You  can  not  cure  unemployment  by 
precipitating  national  bankruptcy.  Remember  that  the  more 
money  the  Oovernmont  takes  from  the  taxpayers  the  less  will  be 
left  Jin  the  hands  of  citizens  with  which  to  buy.  to  build,  and 
to  qlre;  and,  therefore,  the  less  private  employment  there  will 
be.  For  every  public  job  the  Oovemment  creates  at  the  tax- 
payers' expense,  one  or  more  private  Jobs  will  be  lost. 

Recovery  through  Oovemment  squandering  is  and  always  was 
Impossible.  Let  us  get  away  from  the  idea  of  new  economic  eras 
and  '  polltlral  or  legislative  nostrums.  Prosperity  can  not  be 
brought  back  by  reckless  borrowing  that  enslaves  the  borrower 
for  jears  to  come,  but  it  can  be  won  back  by  sustained  effort. 
hardi  work,  and  economical  government. 

In;  the  problem  of  economic  recovrry  your  part  of  the  scheme 
Is  edDnomy.  It  la  not  our  function  to  foil  you  where  to  pare  the 
Budget,  but  It  Is  our  solemn  duty  to  warn  you  to  reoucs  ex- 
penditures to  ths  capacity  of  the  taxpayer  to  meet  the  burden. 
The  ilssuance  of  bonds  to  pay  running  expenses  is  Indefetulble. 
For  the  taxpayer  it  mortgaxes  the  future  as  well  as  burdens  the 
preeSnt.  and  makes  him  pay  twice  for  whatever  service  he  re- 
ceives. If  you  do  not  bilnu  expenditures  down  to  capacity  to  pay, 
you  .must  assume  full  responsibility  for  the  inevitable  bank- 
ruptty  that  will  ensue. 

Tiwes  must  come  down  If  agriculture,  Inflxintry,  and  commerce 
are  Ito  recover.  To-day  combined  American  ((ovornments  are 
spending  one-qu.irter  or  more  of  our  national  incumo,  So  notion 
can  stand  that  drain  and  continue  to  function,  You  ond  your 
predScessors  and  as.ioclntes  in  State  lp(;lslntur.'s  and  municipal 
governments  are  overwhelmingly  rrsponKible  for  present  condi- 
tions. You  have  ordered  taxgnlherers  to  suck  llfeblood  from 
buslaess  ond  they  havs  done  your  bUlcling,  The  money  nri  ured 
for  you  has  been  sijuttijdered  In  wild  progiums  in  many  of  which 
you  did  not  believe  but  which  you  weia  rtrab''>f'«»"il  into  suppoiiing 
by  threat*  of  orBani/ed  minorities  And  not  tortifrit  with  thus 
Impiih'erishlng  the  taxpayer,  you  have  coMiiiiurtd  tti  create  cosily 
commissions,  u«immltte«s,  and  inaependfni  injniiuis  u,  lutrry  and 
reguhle  business,  You  Imvo  rmtuci'd  ihn  ruiliiiadi.  t.i  iii.olvuiny 
by  jjestructive  rrgulalion  antl  by  dirtxtty  (Invprmntni-nnaiicflil 
eomeetitum,  and  than  yim  tall  up<iM  ilta  taxpayer  to  pay  for  tlipir 
resti^nitaiion, 

Yi^ir  Farm  Boairt,  with  a  r»«(iklpss  sriuHMderlng  of  milllofts  has 
dlari^ted  agrirullural  unity,  narrowed  ilm  nmik^l  for  faim  M^od. 
ucls,  arjd  prtKlucers  have  watched  prices  aiitk  to  the  lowest  Uvels 
In  mt>dern  history,  Your  »(<encips  call  upun  n«riculture  to  rp<luce 
Its  oaltlvated  anreage,  and  at  the  same  lime  you  have  given  other 
agenllos  of  Oovernrnpnt  appropriations  to  onUrge  aiirlcuUural 
areaid  by  land  reclatnatinn  projects 

Wsi  repeat,  all  these  and  similar  follies  must  be  ended  and  ended 
at  oSoe  If  we  are  not  to  lie  engulfed  in  a  common  ruin  The 
busldoos  men  of  ths  country,  regardlers  of  party,  demand  that 
Government  cease  its  policy  of  meddling  and  repression  and  per- 
form  I  the  political  functions  for  which  it  was  created  Thcv  Irisist 
uponi  reductions  in  the  Budget  and  an  end  of  Government  com- 
^   iStTihT       P'**»*«  business,  and  they  will  hold  public  omouis 
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The  very  existence  of  the  Nation  Is  at  stake,  and  your  con- 
Btltuents,  alive  to  your  every  action  In  this  crisis,  will  accept  no 
excuses  and  no  extenuatloiut. 

Chaki.ks  A.  Wilson, 
Chairman  Board  of  Directors, 
Federation  of  American  Duamess. 

The  VICE  PRESIDENT.  The  memorial  presented  by  the 
Senator  from  Indhma  will  lie  on  the  tuble. 

THE  WORLD  COUHT 

Mr.  REED.  Mr.  PreRldent,  I  «end  to  the  denk  a  Rtatement 
issued  by  the  Nat  onal  Committee  of  Republican  Women 
for  the  World  Ccurt,  favoring  adherrnoc  to  the  World 
Court.  I  a.slc  unar.lmous  consent  that  it  may  ho  printed  In 
the  RicoRD,  and  I  also  &hk  that  the  petition  Itself  may  be 
referred  to  the  Cor.amlttee  on  Foreign  Relations. 

There  being  no  objection,  the  petition  wn«  referred  to  the 
Committee  on  Foreign  Relations  uud  ordered  to  be  printed 
in  the  Record,  as  follows: 

Dkukmicm  28,  1031. 

ttrVnUCAH   WOMKN    ntOANIXX    NATTONAt.   OSOOf  tO   kl'rroRT   ADMINXS- 
TXATinN'a   fOI.UY   riR   RATirtCATION   Of  WOttiD  OOt'RT   fSOTOCOUl 

A  representative  "  National  Committee  of  Republican  Women 
for  the  World  Court  "  announced  to-day  that  It  hai*  Just  been 
organized  for  the  soi<  purpose  of  making  clear  to  the  public  and 
the  Mrnate  tlia  su(.purt  which  Uepubllcan  women  throughout 
the  c<nintry  entertul  j  for  ratlflcotlon  of  the  three  World  Court 
nrotcHols  which  ths  United  Htates  signed  two  years  ago,  by  the 
President's  authority  and  upon  which  the  Senate  Foreign  Rela- 
tions Committee  scmiewhut  over  a  week  ago  postponed  action 

stressing  the  tra<llllonal  Rrpubllcan  policy  which,  since  Mckin- 
ley and  Roosevelt,  hs*  supported  American  porticipatlon  In  a  per- 
manent International  court  of  Justice,  the  National  Committee  of 
Republican  Women  for  the  World  Court  urges  Republican  women 
throughout  the  coutitry,  as  an  outsiandinij  party  objective,  to 
press  for  ratification  this  winter  of  the  three  World  Court  treaties 
which  will  complete  the  entry  of  the  United  States  into  the  World 
Court. 

I'he  presence  on  tfe  committee  of  several  members  of  the  Re- 
publican National  Committee  from  strong  Kepubllcun  States  and 
of  the  offlcers  of  powirful  Republican  State  women's  organizations 
is  Itself  a  public  an  louncement  of  support  for  the  administra- 
tion s  policy  In  the  'Vorld  Court  matter  from  a  slgnincant  body 
of  Republican  women  voters.  The  ofTlcers  of  the  newly  orKanlr.ed 
group  Include  Its  chairman,  Mrs  Arthur  Mvermore.  president  also 
of  the  Women's  National  Republican  Club,  and  six  vice  chairmen: 
Miss  Sarah  Schuyler  Butler,  vice  chairman  also  of  the  New  York 
State  Uepublican  Contmlttce;  Mrs  WotthinKton  H<jrant(jn  and  Mrs 
Grace  Sernple  Burlini'ham,  both  members  of  the  Republican  Na- 
tional Committee  (tae  former  for  Pennsylvania,  the  latter  for 
Missouri);  Mrs.  Silas  Strawn,  of  Illinois;  Mrs  Murray  Crane,  of 
Mussarhusetts;  and  Airs   Charles  Taft  'M,  of  Ohio 

The  committee  is    low  preparing  to  send  to  thousands  of  Re- 

fiublican  women  votirs  over  the  country  an  urf^rnt  message  for 
mntedlate,  vigorous  support  for  the  official  Republican  noltry 
Indornlng  ths  adheret  ce  of  the  United  States  to  the  World  Court. 
This  nieseitge  will  say    In  part; 

"  The  question  now  before  the  Senais  and  the  country  ts  not 
whether  we  ahull  ent«  r  the  World  Court.  The  Senate  in  U)2fl,  by 
a  vote  of  70  to  17,  pissed  a  resolution  declurltig  that  we  should. 
If  nvs  reservations  wrre  met.  The  present  question,  therefore,  Is 
whether  the  throe  pending  nrotocolo  awaiting  the  Senate's  ratifica- 
tion do  Indeed  satisfy  the  Senate's  19a<l  reservations.  The  I>nart- 
ment  of  State  has  elesrly  stated  that  they  do  •  •  •  President 
Hoover  has  authorlaed  the  signature  of  the  protocols  by  the  United 
States,  and  they  have  been  signed 

"  The  participation  of  the  United  States  In  a  world  court  of  Jus- 
tice hiis  been  advocaixd  ever  since  the  American  delegates  to  the 
First  and  Second  ltu(ue  Conferences,  in  ItfUU  and  I0o7,  under 
FtKsidenis  McKinley  and  ftoosnvelt,  worked  for  the  esubllshtnent 
of  such  a  ('(iurt.  As  to  the  existing  World  Court,  Presidents  Hard* 
litg,  CuolUlge,  and  Koiiver,  and  HecrMtailea  of  State  Hughes,  Kel* 
h'tiK,  Slid  Ntlmson  havs  all  indorsed  our  adhet'snce,     •     •     • 

Mr  Hughes,  now  (  hief  Justice  of  the  Supreme  Court,  cttarac* 
terimed  the  World  Oout,  after  he  ha4  served  on  its  beiidh,  as, 

'  The  Mbsolute  ttUnimunt  of  intelitgent  etturt  fur  the  promotion 
of  world  peace  ' 

Mr   Coolidge  said  ('f  our  need  to  enter  the  murt  promptly; 

'  It  Is  for  the  gentratinn  whirh  saw  and  survived  to  devise 
nieiisuri>s  of  prevpMiio  1  If  we  fall  in  this,  we  shall  deeerve  the 
(iisHsters  which  will  iiurely  be  visited  upun  us  t>ec<nuse  of  our 
failure,'  " 

The  meseage  urges  f.epubllran  women  to  make  their  conviction 
in  siipport  uf  rallhctttlun  of  the  three  present  protocols  clear  to 
the  Senate;  It  recommends  full  discussion  of  the  Issue  among 
Republican  groups  to  secure  more  general  comnrehensinn  of  the 
urgent  nesd  of  completing  our  entry  Into  the  world  Court. 

In  addition  to  Its  seven  officers,  the  National  Committee  of  Re- 
publican Women  for  the  World  Court  Includes  Mrs.  O.  P.  Clark, 
of  California;  Mrs.  W  Reginald  Baker,  of  New  Jersey;  Mrs.  Bins 
West  Miller,  of  Michigan;  Mrs,  Manley  Fosi»een,  of  Minnesota; 
Mrs.  WUma  Sinclair  LeVan,  of  Ohio;   Mrs.  Vu-ginia  WhIU  Speel, 


of  Washington:  Miss  Martha  McClure.  of  Iowa;  Mrs.  Paul  lUw- 
man,  of  South  Dakota;  and  Mrs.  Charlee  Wnmer,  of  Delaware,  all 
members  of  the  Republican  NatloniU  Committee;  Mrs.  Oeorge  H. 

Lorimer.  preaident  of  the  Republican  Women  of  Pennsylvania; 
Mrs.  Parker  Maddux,  president  of  tlxe  Republican  Women's  Fed- 
eration of  Northern  California:  Mr>,  F.  W,  Mondell,  president  of 
the  District  of  Columbia  lieague  of  Republican  Wx>nxen;  Mrs. 
Harold  J.  Oross,  president  of  the  Women's  Republican  Club  of 
Rhode  Island;  Mrs.  Oeorge  N.  Campbell,  for  six  years  Republican 
national  commttteewoman  for  the  State  of  washlnyton;  Mrs. 
Kutherlne  Kennedy  Brown,  president  of  the  Ohio  Federation  of 
Republican  Women's  Organizations;  Mrs  Oeorge  H.  Miles,  preal- 
dont  of  the  Women's  Republican  Club  of  New  Jersey:  Mrs.  Oeorge 
Dean,  president  of  the  Illinois  Republican  Women's  Club;  Mrs. 
Charles  Sumner  Bird,  founder  and  honorary  president  of  the 
Women's  Republican  Club  of  Maswachusetts;  Mrs  J.  T.  Bowen 
and  Mrs.  Florence  I'uUman  L<owdcn  of  Illinois:  Mrs,  Maurice  Sher- 
man, Miss  Annie  Jennings,  Miss  Aiico  Chittenden,  and  Mrs.  Joseph 
W  AIsop,  all  of  Connecticut;  Mrs.  Samuel  Harden  Church  and 
Mis  Howard  Hein/,  of  Pennsylvania;  Mlas  Maude  Wetmore  and 
Mrs.  William  H.  Vunderbllt,  of  Rho<te  Island;  Mrs.  L,  D,  Coffman, 
of  Minnesota;  Mrs  Spencer  Penroi«,  of  Colorado;  Mrs.  Douglas 
Robinson,  Mrs  F  Ix)Uls  Slade,  Mts  Chauncey  J.  Hamlin,  Mre. 
Nicholas  Murray  Butler,  and  Mm,  Onden  Held,  of  New  York 

Mr.  WAONER.  Mr.  Preaidenl.  I  ask  to  have  printod  in 
the  RicoRo  and  appropriately  referred  a  resolution  adopted 
by  the  Bar  Association  of  Erie  County,  N.  Y.,  fgvoring  the 
adherence  of  the  United  States  to  the  World  Court. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Record,  as  foUowii; 

Whereas  the  President  of  the  UnlUd  States  has  submitted  to 
the  Seriate  the  protocols  of  adherence  to  the  Permanent  Court  of 
International  Justice; 

Whereas  this  association  believes  that  all  Intertieu  of  the 
United  Sutea  are  properly  safeguarded  and  that  the  fifth  raeerv^. 
tlon  of  the  Senate  regarding  advlnory  opinions  has  be<in  oompllso 
with;  Now,  therefore,  be  It 

ReHolved,  That  we  respectfully  urge  on  the  Senate  of  the  Unlt.ed 
Stfitee  the  prompt  ratification  of  the  protocols  submitted  by  the 
President  In  order  that  the  United  States  may  at  the  earliest 
possible  date  signify  Its  adherence  to  the  Permanent  C^ourt  of  In* 
ternatlonal  Justice;  further 

Refiolvfd,  That  a  copy  of  the  foregoing  resolution  b«  forwarded 
by  the  president  and  secretary  of  this  assoolatlon  \<o  the  Vice 
President,  to  the  Senators  of  this  State,  and  to  Heattor  UuaAji. 
chairman  of  the  Senate  Committee  on  Foreign  Relations, 

LEGALIZATION  Of  3.76  BEER 

Mr,  WAONER.  I  present  a  petition  from  Ui«  Central 
Union  Label  Council  of  Greater  New  York  favoring  the  en- 
actment of  a  bill  providing  (or  3.7&  beer,  a  bill  introdu'rd 
by  the  junior  Senator  from  Ohio  (Mr.  Bulxley),  which  Z 
axk  may  be  printed  in  the  Hicoro  and  referred  to  the  Com- 
mittee on  the  Judiciary, 

There  being  no  objection,  the  petition  in  the  form  of  a 
letter  was  referred  to  the  Committee  or^  the  Judiciary  and 
ordered  to  bo  printed  in  the  Record,  as  follows: 

CBW-raAL  Ukion  Labsl  Covwrtt.  or  OacATsi  Nsw  VoaK, 

»roo*Ji/n,  N.  Y..  January  J4,  IPJI. 
Hon.  RoicRT  F.  Waonkr, 

Sevatr  Chambtr,  Waithlnffton,  D  0. 
Mv  DxAs  SrwAToa;  This  Is  to  advlso  you  that  at  s  rejrular  meet- 
ing of  this  council  held  Wednesday    January  it,  8    ii4iS,  Intro* 
duced  by  Mr.  Boi.ki.iv,  and  H.  R.  (tftOT,  Introdoed  by  Mr.  Bsuk, 
were  unanimously  tndureed, 

This  council  represents  300,000  organised  workers  in  Oreater 
New  York,  and  the  purpose  of  these  bills,  as  we  uMteritand  it,  is 
to  give  the  working  men  and  womsn  ot  our  Nation  an  tpportunlty 
to  uurcUase  a  whtiieMnne  glass  uf  beer  oontalulng  nut  iiwre  than 
g,7n  of  altfuitut, 

in  a«iditioit  to  the  ahuve  we  feel  iltat  ttie  enaetmeiil  of  thess 
hills  will  go  a  long  way  toward  eliminating  many  of  ths  objss* 
tiotiable  tilings  that  are  nuw  o«eurriiig  due  U»  prohiblUon,  whi(>li 
1  iliiiik  are  itetidleas  for  me  lo  mention  for  ttie  reason  that  th«y 
are  common  knowledge  to  all  who  will  look  at  this  natter  from 
an  impartlNl  standpoint 

ANNuring  you  that  anything  that  }ou  may  do  to  b«  hsipful  in 
the  enactment  uf  this  legislation  Will  be  sl&oereiy  spt^rsciated,  I 
am, 

•inoertiy  yours. 

Okas.  I.  ■iNNioaw, 

fecrefsry 

PROrOitS  PgDBRAL  OFFICC  ItriLOINO  Uf  SVFFALO,  N.  Y. 

Mr.  WAONER.  I  present  a  communication  from  the  Buf- 
falo City  Planning  Association  in  relation  to  a  Federal  ofDce 
building  in  Buffalo,  N.  Y..  which  I  ask  to  have  prints  In  the 
Record  and  referred  to  the  Committee  on  Appropriations. 
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There  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

BxrvTALO  Crrr  Piannino  Association  (Inc.), 

January  8,  1932. 
Hon.  RoBnr  W.  TTkOKTR. 

Senate  Office  Building.  WashiTigton.  D.  C. 
Mt  Dsaji  Mb.  Waoitei:  We.  of  the  BuiTalo  City  Planning  Associa- 
tion (Inc.).  notice  with  keen  regret  the  announcement  In  yester- 
d»7  morning's  Courier-Express  that  the  Budget  Bxireau  made  an 
adverse  report  relative  to  the  Federal  office  building  In  Buffalo. 

We  feel  that.  Inasmuch  as  appropriations  are  being  made  for 
other  sections  of  the  country  for  like  or  similar  work,  Buffalo  at 
this  time  should  not  take  a  backward  step  and  lose  out  on  this 
proposition. 

Wont  you  kindly  exert  your  every  effort  in  attempting  to  have 
the  appropriation  Included  in  the  present  Budget?  And  to  that 
end.  If  a  hearing  is  necessary,  we  should  Like  the  opportunity  of 
being  represented.  If  possible,  at  that  meeting. 

Thanking   you  for   your  past   endeavors   in   ovir   behalf,   we   are 
Sincerely  yours, 

EVGENX  L.  Klockz. 

Managing  Director. 

CLEARED    RADIO    CHANNELS 

Mr.  DTTiTt.  Mr.  President,  last  week  I  made  some  remarks 
regarding  the  danger  to  American  broadcasting  stations 
from  stations  being  located  in  Mexico.  I  have  a  clipping 
from  the  Washington  Star  of  yesterday  about  a  similar 
danger  from  radio  stations  being  built  in  Cuba.  I  should 
like  to  have  printed  in  the  Record  an  article  by  Martin 
Codel.  and  also  an  article  from  the  Waslilngton  Post  by 
Robert  D.  Heinl. 

I  may  say  regarding  this  matter  that  since  my  remarks 
In  the  Senate  upon  the  subject  I  have  received  a  number  of 
letters  that  impressed  upon  me  more  than  ever  the  necessity 
of  the  Oovemment  doing  something  in  this  situation.  Un- 
less some  steps  arc  taken  by  the  State  Department  in  the 
near  future  I  shall  feel  compelled  to  introduce  a  resolution, 
have  it  referred  to  the  Committee  on  Foreign  Relations,  and 
ask  for  hearings  to  see  whether  we  can  not  find  out  the 
reason  why  the  State  Department  does  not  take  steps  to 
protect  radio  stations  In  this  country. 

The  VICE  PRESIDENT.  Without  objection,  the  articles 
referred  to  by  the  Senator  from  Washington  will  be  printed 
in  the  Record. 

The  matter  referred  to  Is  as  follows: 
(rrom  the  Washington  Star  of  Sunday,  January  17,  1932] 

AxB  BoKBABOiczMT  Pboic  Cxtba  Looms — Raoio  BaoAocASTXBs  Obtain 

CovcsssioNs  on  Island  and  in  Mexico 

By  Martin  Codel 

A  nuUo  Ixunbardznent  from  across  the  southern  International 

border,  sufllclently  forceful  to  disrupt  operations  of  an  appreciable 

number  of  American  stations.  Is  threatened  by  developments  in 

Mexico  and  Cut)*. 

Authantlc  word  has  reached  Washington  that  because  of  a  com- 
t>tnatk>n  of  factors  preclpiUted  by  unsetUed  political  conditions 
In  both  nations,  the  radio  bars  are  being  let  down  so  that  almost 
Indlscrlznlnate  "  squatting  "  on  channels  being  used  by  both  Ameri- 
can and  Canadian  stations  Is  being  permitted.  A  "  price  "  Is  being 
placed  on  radio-station  concessions,  it  is  reported,  to  help  the 
gOTemments  out  of  their  financial  plights.  Practices  closely  ap- 
proaching "  blackmail  "  in  some  instances  are  being  pursued  by 
parties  not  auodated  with  the  governments. 

rxx  some  time  the  situation  has  been  serious  with  respect  to 
Mexico  as  more  and  more  stations  of  substantial  power  have  taken 
the  air  and  have  caused  serious  Interference  with  American  sta- 
tions. Cuba,  however,  is  a  new  and  serious  factor.  iThe  little 
Island  Republic  heretofore  has  maintained  rigid  control  over  Its 
broadcasting  allocations  to  avert  Interference  with  domestic 
stations. 

CUBAN  srrss  "  nrvEsncATED  "* 
Because  Cuba,  only  125  miles  from  the  Florida  mainland.  Is 
strategically  located  for  coverage  of  wide  sweeps  of  American  ter- 
ritory. It  Is  understood  that  certain  American  radio  Interests  are 
••  Investigating  "  the  feasibility  of  building  stations  of  substantial 
power  there.  This  follows  directly  the  tack  taken  by  other  groups, 
financed  with  American  capital,  known  to  be  building'  stations  in 
Mexico. 

It  Is  apparent  that  neither  the  Mexican  nor  Cuban  Government 
has  any  compunction  about  locating  broadcasting  stations  within 
Its  boundaries  to  operate  "bn  frequencies  used  by  Canada  or  the 
United  States.  The  reason  Is  that  neither  country  Is  party  to  the 
agreement  whereby  the  MS  wave  lengths  available  to  the  North 
American  Continent  are  divided  among  the  United  States  and 
Canada.  These  countries  feel  that  they  have  not  received  a 
"  sqtiare  deal "  from  the  United  States.  Canada,  which  has  as- 
signed to  it  6  of  the  9e  wave  lengths  exclusively,  as  weU  as  11  on 
a  shared  basis,  similarly  holds  that  U  is  entlUed  to  more  fh^nn^u 


A  Hiovement  for  Invasion  of  the  long  waves,  situated  Just  below 
the  bt-oadcast  band  and  now  used  by  ship  pnd  military  communl- 
cattoil,  to  relieve  congestion  In  the  broadcast  band.  Is  going  for- 
ward In  Europe.  There  Is  no  organized  movement  to  that  end  In 
the  United  States  as  yet,  although  some  groups  are  talking  about 
It.  should  this  band  be  opened  for  broadca-cting.  It  Is  contended 
that  ihe  demands  of  the  border  countries  could  be  met  and  Ameri- 
can broadcasting  would  be  unmolested  and  freed  of  the  Intercoa- 
tlnen|al  interference. 

SrrUATION    HELD    "  INTOLERABLE  " 

Tha  existing  situation  Is  viewed  by  some  as  becoming  "  Intol- 
erably." Certain  stations  In  the  United  States  have  been  warned 
by  private  clique.  It  Is  reported,  that  unless  they  paid  substantial 
amouhts,  high-power  stations  would  be  built  In  Mexico  to  operate 
on  their  channels  and  "  blast  them  off  the  air." 

To  TcHeve  depresfed  financial  condittons  in  Mexico,  It  is  said, 
sp>ecla|l  fees  are  being  paid  by  American  Interests  for  radio  fran- 
chise^ above  the  annual  fee  of  2  pesos  ($1)  per  watt  of  power. 
Threei  of  Mexico's  stations  have  been  boosted  In  power  from  1,000 
to  5.0t)0  watts,  and  are  said  by  engineers  to  "  menace  "  the  opera- 
tion qf  American  stations  on  the  same  or  adjacent  channels.  The 
new  io.OOO-watt  .station,  XE:r,  at  Villa  Acuna,  Mexico.  Just  across 
the  border  from  Del  Rio,  Tex.,  Is  causing  interference  with  stations 
WSB.  at  Atlanta,  and  CKAC,  Montreal.  Owned  by  Dr.  John  R. 
Erlnk|ey.  the  former  Kansas  medlcobroadcaster,  who  was  ordered 
off  thfe  air  by  the  Federal  Radio  CommLsslon  becau.se  of  his  goat 
gland  I  and  other  medical  "practices"  over  the  air,  this  station  Is 
operating  on  the  mldchannel  of  735  kilocycles,  in  between  these 
two  cjear -channel  stations. 

MEXICAN    STATIONS    TO    BOOST    POWER 

XE<P,  Mexico  City,  operated  by  the  National  Revolutionary  Party, 
has  b^en  authorized  to  increase  its  power  from  1,000  to  5,000  watts 
on  94^  kilocycles.  This  channel  is  used  in  this  country  by  WCSH, 
Portland.  Me.:  WAAT.  Jersey  City;  WFIW.  Hopklnsville,  Ky.;  WHA. 
Madispn.  Wis.;  WDAY.  Fargo.  N.  Dak.;  and  KOIN.  Portland,  Oreg. 
Also  qn  this  wave  is  KGU.  Honolulu. 

In  Addition  X£Q.  Juarez,  opposite  El  Paso,  has  been  authorized 
to  increase  to  5.000  watts  on  the  750-kilocycle  channel.  This 
frequency  Is  used  by  WJR,  Detroit.  XEVV.  Mexico  City,  operating 
on  910  kilocycles,  the  Canadian  exclusive  channel  used  by  CFGO- 
CNBLj  London.  Ontario,  with  5.000  watts,  and  CFQC-CNRS,  Sas- 
katooii,  Saskatchewan,  with  500  watts,  also  is  now  using  5.000 
watUj  XED.  at  Reynosa.  across  from  Mc Allen.  Tex..  Is  operating 
on  966  kilocycles,  with  10,000  watts.  On  the  neighboring  channel 
of  Bfidkllocycles  are  Ave  Canadian  stations,  while  on  970  kilocycles 
are  WpFL,  Chicago,  and  KJR.  Seattle. 

American  capital  is  moving  into  Mexico  and  probably  Cuba, 
becau^  the  saturation  point  has  been  reached  in  the  United  States 
in  so  jfar  as  new  high-power  stations  are  concerned.  These  inter- 
ests [plainly  Intend  to  cover  American  territory  rather  than  the 
markets  in  the  countries  in  which  they  are  located. 

Cut^a  heretofore  has  been  an  insignificant  factor  in  North 
Amerl<can  broadcasting  because  of  the  self-regulation  designed  to 
preveilt  Interference  with  and  from  American  stations.  These  were 
drafted  by  the  late  Augustus  York,  an  American  who  went  to 
Cuba  ;as  a  soldier  in  the  Spanish -American  War  and  afterward 
becairje  the  government  official  charged  with  radio  regulation.  Ha 
was  a^  uncle  of  Sergt.  Alvln  York,  outstanding  hero  of  the  World 
War.   I 

[from  the  Washington  Post  of  Sunday.  January  17,  1932 1 
By  Robert  D.  Helnl 

Los  lAngeles  radio  stations  are  preparing  to  broadcast  a  vice  cru- 
sade gainst  resorts  below  the  Mexican  border  as  a  retaliation 
measi|re  against  Mexican  stations  in  the  resort  towns  which 
threaten  to  interfere  with  wave  lengths  of  southern  California. 

Intebded  frequencies  of  some  of  the  stations  for  which  Mexican 
permits  have  been  Issued  are  so  close  to  frequencies  of  stations  In 
this  territory  that  broadcasts  from  there  will  be  affected  Los 
Angelas  operators  allege. 

"Ba(ck  of  imdercover  preparation  for  the  campaign  Is  recollec- 
tion of  the  racket  of  several  months  ago  when  one  Texas  station 
partlcvlarly,  was  forced  to  buy  out  promoters  of  a  below-the- 
borden  station  which  had  permits  for  broadcasting  over  the  same 
wave  length."  Variety's  Los  Angeles  correspondent  reports. 

"K.ias  indicated,  the  stations  In  Lower  California,  which  are 
said  t4  be  afBliated  with  gambling  and  liquor  Interests,  interfere 
with  local  broadcasts,  then  the  crusade  will  be  launched  " 

The  campaign  will  be  aimed  toward  an  earlier  closing  of  the 
border!  gates  and  introduction  of  a  toll  gate  on  the  road  to  the 
resort*  so  that  automobillsts  will  be  taxed  for  use  of  the  last 
mile  Of  State  road. 

I  REPORTS  OF  COaCMlTTEES 

Mr.  MOSES,  from  the  Committee  on  Rules,  to  which  was 
referrled  the  resolution  (S.  Res.  125)  to  amend  Rule  XXV  so 
as  to  $)rovide  for  reference  of  certain  resolutions  to  standing 
commjittees  having  jurisdiction  of  substantive  matters  re- 
ported it  without  amendment. 

He  ^loo.  from  the  same  committee,  to  which  was  referred 
the  n^solution  (S.  Res.  136)  authorizing  the  employment  of 
a  special  assistant  clerk  for  the  Committee  on  Territories  and 
Tnsulatr  Affairs,  reported  it  without  further  amendment. 
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Mr.  SHIPSTEAD,  from  the  Committee  on  Printing,  to 
which  was  referred  the  joint  resolution  tS.  J.  Res.  58)  to 
authorize  the  printing  of  the  annual  reports  of  the  Federal 
Farm  Board  without  limitation  as  to  number,  reported  it 
without  amendment. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  478.  An  act  for  the  relief  of  Cicero  A.  Hilliard  (Rept.  No. 
117);  and 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin 
Fire  Insurance  Co.  (Rept.  No.  118). 

EXECUTIVE  REPORT  OF  THE  JUDICIARY  COMMITTEE 

As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  B.  Sanborn,  of 
Minnesota,  to  be  United  States  circuit  judge,  eighth  circuit, 
to  succeed  Wilbur  F.  Booth,  retired,  which  was  placed  on  the 
Executive  Calendar. 

EILLS  rmRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  REED: 

A  bill  (S.  3081)  to  create  the  reserve  division  of  the  War 
Department  General  Staff,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3082)  to  provide  for  a  special  series  of  postage 
stamps  in  observance  of  the  one  hundredth  anniversary  of 
the  death  of  Stephen  Girard;  to  the  Committee  on  Post 
OflQces  and  Post  Roads. 

A  bill  (S.  3083)  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa.,  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Monongahela  River  between  the  city  of  Pitts- 
burgh and  the  borough  of  Homestead,  Pa. ;  to  the  Committee 
on  Commerce. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3084)  granting  an  increase  of  pension  to  Blaine 
E.  Davis  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  3085)  relating  to  the  tribal  stnd  individual  af- 
fairs of  the  Osage  Indians  of  Oklahoma;  to  the  Committee 
on  Indian  Affairs. 

A  bill  (S.  3086)  relating  to  the  construction  of  a  Federal 
building  at  Ponca  City,  Okla.;  to  the  Committee  on  Pubhc 
Buildings  and  Groimds. 

By  Mr.  GLENN: 

A  bill  (S.  3087)  for  the  relief  of  Ida  L.  Punston;  to  the 
Committee  on  Claims. 

By  Mr.  HALE: 

A  bill  (S.  3088)  granting  an  increase  of  pension  to  Ma- 
rietta K.  Johnson  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  3089)  granting  a  pension  to  Harry  Martin;  to 
the  Committee  on  Finance. 

By  Mr.  NEELY: 

A  bill  (S.  3091)  granting  an  increase  of  pension  to  Imogene 
West;  and 

A  bill  (S.  3092)  granting  an  increase  of  pension  to  Nancy 
Church;  to  the  Committee  on  Pensions. 

A  bill  (S.  3093)  for  the  reUef  of  Harry  Akins;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SWANSON: 

A  bill  (S.  3094)  granting  an  increase  of  pension  to  Annie 
S.  Wynne  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

A  bill  (S.  3095)  for  the  relief  of  Mrs.  J.  J.  Bradshaw;  and 

A  bill  (S.  3096)  for  the  relief  of  Anna  Marie  Sanford;  to 
the  Committee  on  Claims. 

By  Mr.  JONES: 

A  bill  (S.  3097)  for  the  erection  of  a  public  building  at 
Newport.  Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 


By  Mr.  WATSON: 

A  bill  (S.  3098)  granting  a  pension  to  James  W.  Brldjes 
(With  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  JOHNSON: 

A  bill  (S.  3099)  granting  a  pension  to  Don  E.  Bartell; 

A  bill  (S.  3100)  granting  a  pension  to  OIlie  A.  E)e  Selm; 

A  bill  (S.  3101)  granting  a  pension  to  Charles  Foye; 

A  bill  (S.  3102)  granting  a  pension  to  Emma  J.  McCumsey; 

A  bill  (S.  3103)  granting  a  pension  to  Kitty  A.  Miller; 

A  bill  (S.  3104)  granting  a  pension  to  Sarah  E.  Russell; 

A  bill  (S.  3105)  granting  a  pension  to  Jesse  Thomas; 

A  bill  (S.  3106)  granting  a  pension  to  Josephine  Johnson 
(with  accompanying  papers) ;  and 

A  bill  (S.  3107)  granting  an  increase  of  pension  to  Alzlna 
M.  Wilson;  to  the  Committee  on  Pensions. 

A  bill  (S.  3108)  for  the  reUef  of  William  Good^'in;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3109)  for  the  rehef  of  Charles  Arnold  Gruner; 
to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  3110)  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  for  the  education,  medical  attention, 
and  relief  of  distress  of  Indians,  and  for  other  purposes;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  NYE: 

A  bill  (S.  3111)  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  3112)  for  the  relief  of  officers  of  the  Army,  Navy, 
and  Marine  Corps,  retired  for  wounds  in  battle;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  3113)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  The  Dalles,  Oreg.;  to  the  Committee  on 
Commerce. 

By  Mr.  McKELLAR: 

A  bill  (S.  3114)  granting  a  pension  to  Alice  Neelley  (with 
accompanying  papers) ;  and 

A  bill  (S.  3115)  granting  an  increase  of  pension  to  Lee 
Street  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

CONTROL    OF    CARRIERS   BY   RAn^OASS 

Mr.  COUZENS.  Mr.  President,  I  introduce  a  bill  for  ref- 
erence to  the  Committee  on  Interstate  Commerce. 

This  bill  provides  that  the  Interstate  Commerce  Commis- 
sion, in  permitting  the  consolidation  of  railroads,  JrhwU  take 
into  accoimt  in  all  cases  the  interests  of  local  communities 
or  other  communities  that  may  be  interested  in  or  affected 
by  the  consolidation.  It  is  also  to  take  Into  account  the 
condition  of  the  employees  in  the  terminals  where  shops  are 
maintained. 

The  Senate  will  remember  that  at  the  last  session  of  Con- 
gress it  overwhelmingly  passed  a  resolution  providing  that 
the  whole  matter  of  railroad  consolidation  should  be  con- 
sidered before  any  further  consoUdations  are  permitted. 
Therefore,  I  hope  prompt  consideration  may  be  given  to  this 
bill. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and  ap- 
propriately referred. 

The  bill  (S.  3079)  to  regulate  the  acquisition  of  control  of 
carriers  by  railroad  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Interstate  Commerce. 

CONSTITUTION  AND  GOVERNMENT  FOR  THE  PHILIPPINES 

Mr.  VANDENBERQ.  Mr.  President,  I  Introduce  a  bill 
covering  the  government  of  the  Philippine  Islands  and  their 
ultimate  political  status,  and  ask  its  reference  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

In  view  of  the  general  interest  in  the  subject  I  ask  that 
a  summary  of  the  legislation,  which  I  send  to  the  desk,  be 
printed  in  the  Record. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs; 
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and.  without  objection,  the  summary  referred  to  by  the  Sen- 
alor  fr(Rn  Michigan  wlU  be  printed  in  the  Rzcoro. 

The  bill  (S.  3080)  to  enable  the  people  of  the  Philipinne 
Islands  to  adopt  a  constitution  and  form  a  government 
for  the  Philippine  Islands  and  to  provide  for  the  future 
political  status  of  the  same  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Territories  and  Insular 
Affait*. 

The  accosipanjring  statement  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs  and  ordered  to  be 
printed  in  the  Rxcokd,  as  follows: 

This  bin  Is  submitted  simply  as  a  phlloeophy  of  action  and  with 
DO  ttaougbt  tliat  It  Is  conclusive  in  structure  or  detail.  No  one 
legislator  could  presume  to  draft  such  an  answer  with  finality. 
This  bUl  requires  consultation  with  and  scrutiny  by  other  legls- 
l«ton  and  tbe  Interested  departments  of  administration  and  with 
the  Filipino  representatives. 

It  proceeds  up<m  the  following  theory:  (1)  We  are  committed 
to  ultimate  Philippine  Independence.  (2)  This  commitment  Is 
dependent  upon  proof  of  economic  Independence  prerequMte  to 
poUtteal  Independence.  (S)  These  proofs  must  be  actioal  and 
not  specxilatlve  and  of  sulBclent  doratlon  to  warrant  reliance 
upon  their  dlaclosuzea  by  the  FUlplnoe  themselves.  (4)  The 
serial  at^M  toward  the  ao-year  climax  shall  each  be  tn  the  sole 
c«ntrol  of  the  Plllptx)oe  theaasclvas.  (6)  Final  and  complete  In- 
rtiyiinrtemi  aliall  be  at  the  ultimate  disposition  of  the  Filipinos 
themselves,  but  so  long  as  the  United  States  retains  responal- 
blllty  It  shall  retain  authority  commensurate  therewith. 

When  the  act  is  approved  by  the  Philippine  Legislature  subae- 
quaat  to  pMMBgs  by  ODUgreM.  mutual  tariffs  at  the  rate  of  10 
per  cent  ai  aodsUxif  rates  become  effecUve  both  ways,  and  a  Fili- 
pino Immigration  quota  Is  established  at  a  point  10  per  cent 
below  this  Immigration  for  IMl.  Five  years  later  these  rates  may 
be  Increased  another  10  per  cent  and  the  Immigration  qua:a  re- 
daeed  another  10  per  eent  at  the  option  of  the  Filipino  Lee^- 
lature.  Five  years  thereafter  there  is  another  option  of  20  per 
cent.  At  the  end  of  another  five  years  there  is  a  ftsther  30 
per  cent  option.  This  leads  to  the  twentieth  year,  when  final 
and  complete  Independence  is  determined  by  native  plebeeelte. 

Tbe  failure  on  the  part  of  the  Philippine  Legislature  to  esercise 
any  of  these  stated  options  voids  the  balance  of  the  program  and 
1— tores  the  present  status,  or  the  Philippine  Legislature  may  at 
aay  tiaae  rsetors  tlM  preeent  sUttis  by  their  own  InltiaUve.  In 
other  words,  we  create  a  20-year  formula,  which  is  the  only  Itmlta- 
tlon  upon  complete  freedom  of  native  action  tn  determining  native 
dsBtlny.  We  thus  transfer  the  responsibility  of  subsequent  decl- 
sleoe  mm  Washington  to  Manila. 

Meanwhile  we  expand  native  sutonomy  by  providing  for  the 
election  of  a  vice  governor,  and  we  encourage  the  diversification 
of  native  Industry,  which  Is  the  key  to  economic  independence. 
by  lenilttlug  the  tnltlal  10  per  cent  of  duties,  to  be  expended  In 
useful  economic  experiment  under  the  auspices  of  our  Oov- 
emor  Ocneral.  The  usual  provUions  are  made  for  the  ultimate 
protection    of    our    treaty    rights    and    for    the    validity    of    our 

ObllgBtlOB& 

I  believe  we  owe  the  Ptalilpplnes  a  blU  of  particulars  to  sup- 
plcBent  the  independence  promise  In  the  Jones  Act  of  1916.  I 
believe  that  Immediate  or  premat\ire  independence  would  pre- 
cipitate PhllipplBe  collapse,  to  Uie  incalculable  damage  of  FlU- 
pi^  wtMaf  and  to  the  diabonor  of  our  trusteeship.  I  believe 
that  the  otoviouB  alternative  la  a  fixed  period  of  prelndependence 
preparation  along  some  such  autonomous  and  constructive  line  as 
la  here  sketdied. 

PHXscumoH  or  mzoiciral  liquors 

Mr.  CCMPBLAND.  I  introduce  a  bill  prepared  by  the 
Anerlean  lifedical  Aaodation  providing  for  the  prescrib- 
iac  of  mpdicinal  U«iion  by  physicians:  and  with  it  is  a  state- 
Qmii  prepared  by  the  American  Medical  Asaociatlon.  I  aak 
inanlmoiis  consent  that  the  short  bill  and  statemoit  may 
be  printed  in  the  Rxcou. 

•me  VICB  PRBSmSNT.  Without  objecUon.  it  is  so  or- 
dered; and  the  bill,  with  the  accompanying  statement,  will 
be  referred  to  the  Committee  on  the  Judiciary. 

The  bill  (8.  30M)  relating  to  the  prescribing  of  medicinal 
liquors,  was  r«ul  twice  by  its  title,  referred  to  the  Committee 
on  the  Judiciary,  and  ordered  to  be  printed  in  the  Rscoao, 
as  follows: 

Be  tt  enacted,  etc..  Tbat  (a)  the  third  sentence  of  section  7  of 
the  national  prohlttiaop  act.  as  amended,  is  amended  to  read  as 
foUows:  **  Mo  aaore  Uqoor  shall  be  preecrihed  to  any  person  than 
la  necessary  to  supply  his  medicinal  needs,  and  no  prescription 
shall  be  filled  more  than  once.  No  person  shall,  by  any  statement 
or  r^rsssntatfam  that  ke  taaows  is  false  or  could  by  reasotiaMe 
dMlgeaoe  ascertain  to  be  false,  indaee  any  phyaidan  to  preacrlbe 
liquor  for  medicinal  use  (1)  when  there  Is  no  medicinal  need  for 
such  liquor,  or  (2)  in  c Trees  at  the  amount  of  m«>rfirtnal  liquor 
needed." 

(b)  Section  7  ai  saeh  act.  aa  amended.  U  farther  amended  by 
Inserting  before  the  period  at  the  end  thereof  a  semicolon  and  the 


foUowix^g :    "  but  no   physician   shall    be   called   upon   to   file   any 
statemefat  of  such  ailment  in  the  Departm^ent  of  Justice  or  the 
Departiient  of  the  Treasury  or  in  any  other  oflloe  of  the  Oovern- 
j  ment,  c^  to  keep  his  records  in  such  a  way  as  to  lead  to  the  dls- 
j  closure  (of   any   such   ailment,   except   as   he   may   be   lav»^ully  re- 
I  quired  (1)   to  make  such  disclosure  In  any  court  or  in  the  course 
I  of  a  hearing  under  authority  of  section  9,  Trtle  IT,  of  this  act.  or 
(2)   to  Oiake  such  disclosure  to  any  duly  qualified  person  engaged 
In  the  Execution  or  enforcement  of  this  act  or  any  act  supple- 
mentary hereto." 

Sec.  ^.  The  first  jiaragraph  of  section  2  of  the  act  entitled  "An 
act  supplemental  to  the  national  prohibition  act."  approved  No- 
vember {23.  1921.  is  amended  to  read  as  follows: 

■•  Sec.'  2.  Only  spirituous  and  vinous  liquor  may  be  prescribed 
for  meqiclnal  purposes.  All  prescriptions  for  any  other  liquor 
Bhall  be  void.  But  this  provision  shall  not  be  con.strued  to  limit 
the  salq  of  any  article  the  manufacture  of  which  Is  authorized 
imder  section  4.  Title  II  of  the  national  prohibition  act." 

Sec.  ^.  Subdivision  (a)  of  section  5  of  the  prohibition  re- 
organisation act  of  1930  is  amended  by  adding  at  the  end  thereof 
the  following  new  proviso:  -And  provided  further.  That  no  limi- 
tation shall  be  placed  by  said  regulations  on  the  number  of  pre- 
scription blanks  that  may  be  issued  to.  and  the  number  of  pre- 
Bcriptioas  that  may  be  written  by,  any  one  physician,  or  on  the 
amount  of  liquor  that  may  be  prescribed  or  administered  to  any 
one  patient." 

The  ficcompanying  statement  was  referred  to  the  Com- 
mittee jon  the  Judiciary  and  ordered  to  be  printed  in  the 
Record^  as  follows: 

Senat^  HoTiU,  8.  Copkland,  at  the  request  of  the  American 
Medical  Association.  wiU  introduce  to-day  a  bill  to  amend  the 
national  prohibition  act  so  as  to  enable  patients  who  must  have 
liquor  ttr  medicinal  purposes  to  obtain  It  In  the  necessary  quan- 
tities, ob  physicians'  prescriptions,  and  to  enable  physicians  to 
prescrlb*  such  liquor  without  recording  in  Government  offices 
the  dlsekses  from  which  their  patients  are  suffering.  It  Is  under- 
stood tl^t  Representative  Jambs  M.  Bbck  will  Introduce  a  similar 
bill  in  the  House.  The  eighteenth  amendment  does  not  limit 
the  medicinal  lise  of  liquor.  The  national  prohibition  act  and 
related  iicts  recognize  its  use  &a  proper,  but  they  lay  down  cer- 
t^hco^dltlons  with  which  a  physician  must  comply  when  he 
preecnb^.  and  they  prolilblt  absolutely  the  prescribing  of  liquor 
in  excels  of  certain  arbitrarily  fixed  quantities,  for  Individual 
patients;  except  such  as  are  Inmates  of  hospitals  for  inebriates. 
Regardless  of  a  patient's  age.  sire,  and  habits,  and  regardless  cf  the 
nature  df  the  disease  from  which  he  is  suffering  and  of  his  actual 
medicinal  need  for  liquor,  no  physician  can  lawfully  prescribe 
fcxr  him  more  than  one  pint  of  whisky  or  other  spirituous  liquor 
or  one  duart  of  wine,  or  any  spirituous  liquor  and  wine  that  to- 
gether Contain  more  than  one-half  pint  of  alcohol.  In  any  10 
consecutive  days.  Purthermore,  no  physician,  no  matter  how 
large  hli  practice  may  be  and  no  matter  what  the  needs  of  his 
patients^ are.  can  lawfully  issue  more  than  100  prescriptions  for 
llqtwjr  tn  any  90  consecutive  days,  until  after  he  ha?  proved  to 
the  satisfaction  of  a  p.'-ohlbltlon  officer  that  there  is  some  special 
reason  'thy  a  larger  number  of  preacripUons  shotild  be  issued 

All  th^  llmlUtlonb  on  the  medicinal  use  of  liquor  were  fixed, 
so  far  a#  can  now  be  discovered,  without  Inquiry  Into  the  condl- 
tiocts  th^t  determine  the  dosage  of  alcohol  and  the  frequency  of 
the  occasions  for  prescribing  It.  They  are  obviously  Irrational 
The  qu4nuty  of  liquor  that  a  physician  may  prescribe  is  deter- 
mined by  law  and  not  by  the  needs  of  the  patient  nor  by  the 
Judgment  of  the  attending  physician.  The  basic  number  of  pre- 
Bcriptioris  permitted  to  a  physician  bears  no  relation  to  the  slxe 
and  chaiacter  <rf  his  pracUce.  The  requirement,  formerly  impo«d 
by  regubtions.  that  a  physician  record  in  a  Government  office 
subject  to  the  scrutiny  of  everyone  who  has  access  to  the  records' 
a  statenient  of  the  disease  from  which  each  patient  Is  suffering 
was  obviously  uncalled  for.  since  the  law  Itself  requires  every 
physicla|i  to  keep  In  his  office  a  book  record  of  the  quantity  of 
liquor  prescribed  for  each  patient  and  of  the  reason  for  prescrib- 
ing It.  open  to  Inspection  by  any  officer  having  any  duty  to  per- 
form wllfo  respect  to  the  matter. 

The  conditions  referred  to  above  have  long  offended  the  pro- 
fessional, Instincts  of  the  great  mass  of  the  medlcai  profession 
The  Wltkersham  Commission  investigated  the  situation  and 
unanimously  rcconunended  that  these  grounds  for  complaint  be 
removed.  It  Is  to  carry  Into  effect  the  recommendation  of  the 
commission  and  to  remove  such  grounds  of  complaint  that  this 
bill  has  been  prepared  and  was  Introduced 

The  bill  does  not  authorize  the  prescribing  of  liquor  in  any 
case  In  ^hlch  it  is  not  now  permitted  by  law.  It  does  nothing 
more  th^n  remove  the  arbitrary  limits  on  the  quantity  that  may 
be  presctibed  for  individual  patients  and  the  arbitrary  numerical 
limit  on  the  number  of  prescriptions  that  a  physician  may  issue 
A  physician  must  still  examine  his  patient.  If  an  examination  Is 
practical^le,  before  he  can  lawfully  prescribe.  He  can  not  law- 
fully praacribe  unlebs  he  finds  some  ailment  that  In  his  Judg- 
ment llmor  will  relieve.  E&ch  prescription  mu^t  be  preceded  by 
a  new  eslaminatlon  of  the  patient,  if  practicable,  and  a  new  de- 
termination by  the  physician  of  the  need  for  more  liquor  The 
pharmacist  who  fills  a  prescrlpUon  mu.st  file  his  report  with  the 
proper  rirohlbltlon  officer  at  the  end  of  the  month  and  the 
physlciaii  must  still  keep  his  book  record  open  to  Inspection  If 
it  appeals  from  the  pharmacist's  report  or  from  the  physicians 
record,  o^  in  any  other  way.  that  a  physician  is  prescribing  other- 
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vise  than  !n  accordance  wtfh  good  professional  practice,  the  pro- 
hibition officer  can  call  on  him  for  an  explanation  If  a  satis- 
factory explanation  is  not  forthcoming,  the  physician's  permit  to. 
prescribe  liquor  may  be  revoked.  The  Secretary  of  the  Treasury 
and  the  Attorney  General,  acting  Jointly,  have  authority  to  make 
all  regulations  nece-^Eary  to  the  enforcement  of  the  law  They 
can  not,  however,  under  this  bill,  fix  any  quantitative  limits  on 
the  dosage  to  be  prescribed  for  any  particular  patient,  nor  re- 
quire the  recording  in  public  offices  of  the  names  of  the  diseases 
from  which  patients  for  whom  liquor  has  been  prescribed  ar-i 
suffering. 

OPERATION    OF    EIGHTEENTH    AMENDMEirt    TO    THE    CONSTITUTION 

Mr.  TYDINGS.  Mr.  President,  by  request,  I  introduce 
a  joint  resolution  proposing  an  amendment  to  the  National 
Constitution  which  was  prepared  by  an  organization  of 
unusual  standing  and  passed  upon  by  some  of  the  best 
lawyers  in  our  State,  together  with  a  memorandum  explain- 
ing its  operation.  I  ask  that  they  be  referred  to  the  Com- 
mittee on  the  Judiciary. 

The  Joint  resolution  (S.  J.  Res.  84>  proposing  an  amend- 
ment to  the  Constitution  relative  to  the  operation  of  the 
eighteenth  amendment  was  read  twice  by  its  title,  and,  with 
the  accompanying  paper,  referred  to  the  Committee  on  the 
Judiciary. 

ORIGINAL    THOUGHTS   LEADING    TO   INVENTION   AND   DISCOVERY 

Mr.  KING  (by  request)  submitted  the  following  resolution 
(S.  Res.  140),  which  was  referred  to  the  Committee  on 
Patents: 

Whereas  it  Is  contended  that  statutory  protection  for  property 
and  proprietary  rights  and  ownership  in  original  thoughts,  con- 
ceptions, and  Ideas  in  art.  literature,  science,  music,  mechanics, 
and  the  useful  aits  Is  incomplete  and  that  artists,  authors,  com- 
posers, scientists,  technicians,  and  inventx)rs  are  not  now  satis- 
factorily protected  by  statutory  law  In  their  proprietary  and  prop- 
erty rights  and  ownership  during  the  progress  of  their  original 
Ideas  and  works  and  conception  to  reduction  in  practice,  and  from 
reductlrn  to  prac.lce  to  and  through  sale  for  use,  and  for  applica- 
tion and  use  of  Ihelr  original  conceptions  and  ideas  after  reduc- 
tion to  practice  or  to  tangible  form;  and 

Whereas  it  is  contended  by  artists,  authors,  scientists,  and 
Inventors  and  otliers  that  an  idea  is  property  and  that  property 
and  proprietary  lights  exist  in  original  ideas  or  combinations  of 
original  Ideas,  If  lefinltely  formulated  textually,  graphically,  or  in 
other  suitable  form  of  expression  and  forwarded,  and  also  the  use 
or  application  of  original  ideas  or  combinations  or  original  ideas 
Irre.spectlve  of  wt  ether  they  are  combined  with  physical,  material, 
or  tangible  mean?  of  making  practical  application  of  such  Ideas; 
and 

Whereas  the  subject  and  situation  warrant  careful  investigation 
and  conslderatior.  by  Congress  with  a  view  to  defining  and  pro- 
tecting property  iind  proprietary  rights  in  such  original  thoughts, 
conceptions,  and  ideas:  "Therefore  be  it 

Resolved,  That  the  Committee  on  Patents,  or  any  duly  author- 
ized subcommittee  thereof,  is  authorized  and  directed  (1)  to  In- 
vestigate the  extent  to  which  the  rights  of  persons  engaged  in  art, 
literature,  science,  mechanics,  and  the  useful  arts  in  their  original 
thoughts,  conceptions,  and  ideas  leading  to  Invention  and  dis- 
covery have  been  and  may  be  considered  in  law,  equity,  and  com- 
mon usage  as  property  and  proprietary  rights,  and  the  extent  to 
which  such  perso.as  have  been  or  may  reasonably  be  protected  in 
the  commercial  oi  other  use  of  such  original  thoughts,  conceptions, 
and  ideas,  and  (2)  to  rep>ort  to  the  Senate  as  soon  as  practicable, 
but  In  no  event  U.ter  than  April  15.  1932,  the  results  of  its  investi- 
gation, together  with  its  recommendations  for  necessary  legislation 
to  protect  for  a  limited  time  the  property  and  proprietary  rights 
of  such  persons  l;i  their  original  thoughts,  conceptions,  and  ideas 
leading  to  Invent  on  and  discovery. 

:VIESSACES   FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  submitting  nominations  were  communicated  to  the 
Senate  by  Mr.  L-atta,  one  of  his  secretaries. 

RECONSTRUCTION   FINANCE    CORPORATION 

Mr.  WALCOIT.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  House  bill  7360. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  title  of 
the  bill  fur  the  .nformation  of  the  Senate. 

The  Chief  Cierk.  A  bill  (H.  R.  7360)  to  provide  emer- 
gency financing  facilities  for  financial  institutions,  to  aid  in 
financing  agriculture,  commerce,  and  industry,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  Irom  Connecticut? 

Mr.  KING.     This  is  the  bill  from  the  House? 

Mr.  WALCOTT.     It  is. 


Mr.  KING.  The  Senator  is  not  asking  for  the  appoint- 
ment of  a  committee  of  conference,  then? 

Mr.  WALCOTT.  I  expect  to  ask  that  everything  aft^r  the 
enacting  clause  of  the  House  bill  be  stricken  out  and  Senate 
bill  No.  1  substituted  and  conferees  appointed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Connecticut? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  WALCOTT.  I  move  that  everything  in  this  bill  after 
the  enacting  clause  be  stricken  out  and  that  Senate  bill 
No.  1  be  substituted  therefor,  that  it  be  sent  to  conference, 
and  that  the  conferees  on  the  part  of  the  Senate  be 
appointed. 

The  VICE  PRESIDENT.  That  motion  is  not  in  order  at 
this  time.    The  substitution  would  have  to  be  made  first. 

The  Senator  from  Connecticut  moves  that  Senate  bill 
No.  1  be  substituted  for  the  House  bill. 

Mr.  COUZENS.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  just  a  min- 
ute. In  fairness  to  the  Senator  from  New  York  [Mr.  Cope- 
land],  I  desire  to  state  that  he  wishes  to  offer  an  amend- 
ment to  the  House  bill,  which  amendment,  of  course,  he  is 
entitled  to  have  considered  before  the  substitution  is  made. 
As  we  all  understand,  it  is,  of  course,  in  order  to  perfect 
the  provisions  in  both  the  substitute  and  the  bill  for  which 
the  substitute  may  be  offered.  The  House  bill  Is  now  before 
the  Senate  and  is  subject  to  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
proposes  an  amendment.  Does  the  Senator  desire  to  have 
that  amendment  read,  or  may  it  be  considered  as  read? 

Mr.  COUZENS.  Mr.  President,  I  desire  to  have  H.  R. 
No.  7360  read.  I  want  to  know  just  what  the  differences 
are  between  the  House  bill  and  the  Senate  bill.  I  am 
unable  to  get  a  concrete  understanding  of  the  differences 
up  to  this  time. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  House 
bill,  and  it  will  be  subject  to  amendment  after  it  is  read. 

The  Chief  Clerk  read  House  bill  7360,  as  follows: 

Be  it  enacted,  etc.,  That  there  be.  and  Is  hereby,  created  a  body 
corporate  with  the  name  "  reconstruction  finance  corporation " 
(herein  called  the  corporation).  That  the  principal  office  of  the 
corporation  shall  be  located  in  the  District  of  Columbia,  but  there 
may  be  established  agencies  or  branch  offices  in  any  city  or  cities 
of  the  United  States  under  rules  and  regulations  prescribed  by  the 
board  of  directors.  This  act  may  be  cited  as  the  reconstruction 
finance  corporation  act. 

Sec.  2.  The  corporation  shall  have  capital  stock  of  $500,000,000, 
subscribed  by  the  United  States  of  America,  payment  for  which 
shall  be  subject  to  call.  In  whole  or  in  part,  by  the  board  of  direc- 
tors of  the  corporation.  There  Is  hereby  authorized  to  be  appro- 
priated out  of  any  money  in  the  Treasury  not  otherwise 
appropriated  the  svun  of  $500,000,000  for  the  purpose  of  making 
payments  upon  such  subscription  when  called:  Provided,  That 
not  less  than  $50,000,000  of  the  amount  so  subscribed  and  the  ex- 
pansion of  same  through  the  notes,  debentures,  bonds,  or  other 
obligations  as  set  out  In  section  9  shaU  be  allocated  and  made 
available  to  the  Intermediate-credit  banks,  agricultural  credit  cor- 
porations, livestock  credit  corporations,  and  agricultural  or  farm- 
ers' associations  as  set  out  in  this  act.  Receipts  for  payment  by 
the  United  States  of  America  for  or  on  account  of  such  stock  shall 
be  Issued  by  the  corporation  to  the  Secretary  of  the  Treasury  and 
shaU  be  evidence  of  the  stock  ownership  of  the  United  States  of 
America. 

Sec.  3.  The  management  of  the  corporation  shall  be  vested  In  a 
board  of  directors  consisting  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agricultiu-e,  and  the  Governor  of  the  Federal  Reserve 
Board,  who  shall  be  members  ex  officio,  and  four  persons  ap- 
pointed by  the  President  of  the  United  States,  by  and  with  the 
consent  of  the  Senate,  not  more  than  two  of  whom  shaU  be  of 
the  same  political  party,  and  not  more  than  one  shall  be  appointed 
from  any  one  Federal  reserve  district.  Each  director  shall  devote 
his  time  not  otherwise  required  by  the  business  of  the  United 
States  principaUy  to  the  business  of  this  corporation.  Before  en- 
tering upon  his  duties  each  of  the  directors  so  appointed  and 
each  officer  of  the  corporation  shaU  take  an  oath  faithfully  to 
discharge  the  duties  of  his  office.  Nothing  contained  In  this  or 
any  other  act  shall  be  construed  to  prevent  the  appointment  and 
compensation  as  an  employee  of  the  corporation  of  any  officer  or 
employee  of  the  United  States  In  any  board,  commission.  Inde- 
pendent establishment,  or  executive  department  thereof.  The 
terms  of  the  directors  apjjolnted  by  the  President  of  the  United 
States  shaU  be  two  years  and  rtui  from  the  date  of  the  enactment 
hereof   and  until  their  successors  are   appointed   and   qualified. 
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Wbenerer  a  vtcuocf  ihall  ooeor  among  th«  dtrecton  so  sppolnted 
the  person  appointed  to  All  such  vacancy  shall  hold  office  for  the 
unexpired  portion  of  the  term  of  the  director  whose  place  he  Is 
selected  to  All.  The  directors  of  the  corporation  appointed  as 
hereinbefore  prorlded  shall  receive  salaries  at  the  rate  of  tlO.OOO 
per  annum  each.  No  director,  oOLceT,  attorney,  agent,  or  em- 
ployee of  the  corporation  shall  In  any  manner,  directly  or  Indi- 
rectly, participate  in  the  determination  of  any  question  affecting 
his  personal  interests,  or  the  Interests  of  any  corporation,  partner- 
ship, or  association,  in  which  he  Is  directly  or  Indirectly  Interested, 
nor  shall  any  employee  receive  a  higher  salary  than  that  herein 
fixed  for  directors. 

Sac.  4.  The  corporation  shall  have  succession  for  a  period  of  10 
years  from  the  date  of  the  enactment  hereof^  unless  It  Is  sooner 
dissolved  by  an  act  of  Congress.  It  shall  have  power  to  adopt, 
alter,  and  use  a  corporate  seal;  to  make  contracts,  to  lease  such 
real  estate  as  may  be  necessary  for  the  transaction  of  Its  business; 
to  sue  and  be  sued,  to  complain  and  to  defend  In  any  court  of 
competent  Jtulsdlctlon,  State  or  Federal;  to  select,  employ,  and 
fix  the  compensation  of  such  (^cers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  transaction  of  the  btislness  of 
the  corix>ratlon,  without  regard  to  the  provisions  of  other  laws 
applicable  to  the  employment  and  comiiensatlon  of  officers  or  em- 
ployees of  the  United  States:  to  define  their  authority  and  dirties, 
require  bonds  of  them  and  fix  the  penalties  thereof,  azwl  to  dls- 
Dklas  at  pleasure  such  oflloen.  employees,  attorneys,  and  agents; 
and  to  prescribe,  amend,  and  repeal,  by  Its  board  of  directors,  by- 
lawB.  niles.  and  xsgulatlons  governing  the  manner  In  which  Its 
goacrml  business  may  be  conducted  and  the  powers  granted  to  It 
by  law  may  be  exercised  and  enjoyed,  including  the  selection  of 
Its  chairman  and  vlos  chairman,  together  with  provision  for  such 
oommlttees  and  the  f  unctl<His  thereof  as  the  board  of  directors  may 
daon  necessary  for  facilitating  its  business  under  this  act.  The 
board  of  directors  of  the  oorporatlon  shall  determine  and  prescribe 
the  manner  in  which  Its  obligations  shall  be  incurred  and  its  ex- 
p«BMB  allowad  and  paid.  The  corporation  shall  be  entitled  to  the 
frse  use  of  the  Unltad  States  malls  in  the  same  manner  as  the 
executive  departments  of  the  Government.  The  corporation,  with 
t)M  consent  of  any  board,  commission.  Independent  establishment, 
or  executive  department  of  the  Government,  including  any  fleid 
BHilLi  thereof,  may  avail  Itself  of  the  use  of  Information,  servloss. 
facilities,  ottoera.  and  employees  thereof  in  carrying  out  Um  provi- 
sions of  this  act. 

8k.  S.  To  aid  in  financing  agriculture,  commerce,  and  Industry, 
including  facilitating  the  exportation  of  agric\iltural  and  other 
products  the  corporation  is  authorised  and  empowered  to  make 
loans,  upon  such  tanns  and  oondiUons  not  inconsistent  with  this 
act  as  it  may  determine,  to  any  bank,  savings  bank,  trust  com- 
pany, building  and  loan  association.  Insurance  company,  Inter- 
nwdlato  credit  bank.  agrtcultunU  credit  corporation,  livestock 
credit  oorporatlon.  and  any  agricultural  or  farmers'  association  m- 
oorporated  under  the  laws  at  any  State,  or  other  bona  fide  finan- 
cial institution  In  the  United  States  (herein  referred  to  as  ftT\^ni»i>i 
iBstltuttons) .  Including  loans  secured  by  the  assets  of  any  bank 
that  Is  dosed.  Insolvent.  <x  in  process  of  liquidation  to  aid  in  the 
reorganisation  or  liquidation  of  such  banks,  upon  application  of 
the  receiver  or  liquidating  agent  of  such  bank,  and  any  receiver 
of  any  national  bank  is  hereby  authorized  to  contract  for  such 
loans  and  to  pledge  any  assets  of  the  bank  for  securing  the  same. 

AH  loans  made  under  the  foregoing  provisions  sh&U  be  fully  and 
adequately  secured.  The  carimratlon.  under  such  conditions  as  it 
shall  prescribe,  may  take  over  or  provide  for  the  administration 
and  liquidation  of  any  collateral  accepted  by  It  as  seciuity  for 
such  loans.  Such  loans  may  be  made  directly  upon  promissory 
notes  of  such  financial  institutions,  or  by  way  of  discount  or  re- 
discount of  obligations  tendered  by  them  for  the  purpose,  or  other- 
wise In  such  form  and  in  such  amount  and  at  such  interest  or 
dtseount  ratee  as  the  corporation  may  approve.  Bach  such  loan 
may  be  made  for  a  period  not  exceeding  three  years,  and  the  cor- 
pormtton  may  from  time  to  time  extend  the  time  of  pa3rment  at 
any  such  loan,  through  renewal,  substitution  of  new  obligations, 
or  otherwise,  but  the  time  for  stxsh  payment  shAll  not  be  extended 
beyond  five  years  from  the  date  upon  which  such  loan  was  made 
orlgtnally.  The  corporation  may  make  loans  under  this  section 
at  any  time  prior  to  the  expiration  of  one  year  from  the  date  of 
the  enactment  hereof:  and  the  President  may  from  tin^  to  time 
postpone  such  date  of  expiration  for  such  addlUonal  period  or 
periods  as  he  may  deem  neoeesary,  not  to  exceed  two  years  from 
the  date  of  the  enactment  hereof.  Within  the  foregoing  Ilmite- 
tloos  of  this  section,  the  corporation  may  also,  upon  the  recom- 
mendation and  approval  of  the  Interstete  Commerce  Conunission. 
make  loans  to  aid  in  the  temporary  ftn^n/^ing  of  railroads  and  rail- 
ways engaged  in  interstate  commerce,  to  railroads  and  railways  in 
process  of  construction,  and  to  receivers  of  railroads  and  railwajrs, 
when  In  the  opinion  of  the  board  of  directors  of  the  corporation 
such  railroad  i  or  railways  are  xmable  to  obtain  funds  uixm  reason- 
able terms  through  banking  channels  or  from  the  general  public 
and  the  corporation  will  be  adequately  secured:  Provided,  That 
no  loans  or  advances  shall  be  made  upon  foreign  securities  and 
foreign  acceptances  or  for  the  purpose  of  assisting  In  carrying  or 
liquidating  such  foreign  securities  and  foreign  acceptances.  In  no 
.case  shall  the  aggregate  amount  of  advances  made  under  this  sec- 
tton  to  any  one  corporation  and  its  subsidiary  or  affiliated  organl- 
aatkms  exceed  at  any  one  time  10  per  cent  of  <1)  the  auth<xised 
capital  stock  of  the  Reconstruction  Finance  Corporation  plus  (3) 
thm  aggregate  amount  of  bonds  of  the  corporation  authorlaed  to 
be  outstanding  when  the  capital  stock  Is  fully  paid  in:  Provided  \ 


further,  "fht^t  no  fee  or  commission  shall  be  paid  by  any  applicant 
for  A  loai^  under  the  provisions  hereof  In  connection  with  any  such 
%pplics.tldn  or  any  loan  made  or  to  be  made  hereunder,  and  the 
agreeoiedt  to  pay  or  payment  of  any  such  fee  or  commission  shall 
be  unlawful. 

Sec.  a.  Bection  5202  of  the  Revised  Statutes  of  the  United  States, 
as  am<!nded.  Is  hereby  amended  by  striking  out  the  words  "  War 
Finance  vorporatlon  act  "  and  inserting  in  lieu  thereof  the  words 
"  Reconst^ctlon  Finance  Corporation  act." 

Skc.  7.jAll  moneys  of  the  corporation  not  otherwise  employed 
may  be  qeposlted  with  the  Treasurer  of  the  United  States,  subject 
to  check  by  authority  of  the  corporation,  or  in  any  Federal  reserve 
bank,  or  (may.  by  authorization  of  the  board  of  directors  of  the 
corporation,  be  used  In  the  redemption  and  retirement  of  any 
noties.  depentures,  bonds,  or  other  obligations  i.s.sued  by  the  cor- 
poration,'and  the  corporation  may  reimburse  such  Federal  reserve 
bank  fori  their  services  in  the  maiuier  as  may  be  agreed  upon. 
The  FedctTil  reserve  banks  are  authorized  and  directed  to  act  bs 
depositaries,  custodians,  and  fiscal  agents  for  the  Reconstruction 
Finance  (Corporation  in  the  general  performance  of  its  powers  con- 
ferred byithis  act. 

Sec.  8.  jIn  order  to  enable  the  corporation  to  carry  out  the  pro- 
visions oi  this  act,  the  Treasury  Department,  the  Comptroller  of 
the  Ciurency,  the  Federal  Reserve  Board,  the  Federal  reserve 
banks,  a4d  the  Interstate  Conunerce  Conunission  are  hereby  au- 
thorized, junder  such  conditions  as  they  may  prescribe,  to  make 
available  :to  the  corporation  In  confidence  such  reports,  records,  or 
other  Information  as  they  may  have  available  relating  to  the  con- 
dition ofl  financial  institutions  and  railroads  or  railways  with 
respect  to  which  the  corporation  has  had  or  contemplates  having 
tran3actl<ina  under  this  act.  or  relating  to  individuals,  associa- 
tions, pa^nershlps,  or  corporations  whose  obligations  are  offered 
to  or  held  by  the  corporation  as  seciu-lty  for  loans  to  financial 
instltutiofis  or  railroads  or  railways  under  this  act,  and  to  make 
through  their  examiners  or  other  employees  for  the  confidential 
use  of  the  corporation  examinations  of  such  financial  Institutions 
OT  railroelda  and  railways.  Every  applicant  for  a  loan  under  this 
act  shall, {as  a  condition  precedent  thereto,  consent  to  such  exami- 
nations ais  the  corporation  may  reqtUre  for  the  purposes  of  this 
act  and  that  reports  of  examinations  by  constituted  authorities 
may  be  furnished  by  such  authorities  to  the  corp<»ration  upon 
request  therefor. 

SBC.  0.  The  oorporatlon  is  authorised  and  empowered,  with  the 
approval  Jof  the  Secretary  of  the  Treasury,  to  issue,  and  to  have 
outstaxidtog  at  any  one  time  in  an  amount  aggregating  not  more 
than  thijee  times  its  subscribed  capital,  its  notes,  debentures. 
bonds,  ori  other  such  obligations;  such  obligations  to  matvire  not 
more  than  five  years  from  their  respective  dates  of  issue;  to  be 
redeemable  at  the  option  of  the  corporation  before  maturity  In 
such  maqner  as  may  be  stlpxilated  In  such  obligations,  and  to  bear 
such  rate!  or  ratee  of  Interest  as  may  be  determined  by  the  corpo- 
ration: Fyr>vided,  That  the  corporation,  with  the  approval  of  the 
Secreteryl  of  the  Treasury,  may  sell  on  a  discount  basis  short-term 
obligations  payable  at  maturity  without  interest.  The  notes,  de- 
benturijs.  bonds,  and  other  obligations  of  the  corporation  may  be 
secured  l^y  assete  of  the  corporation  in  such  manner  as  shaU  be 
prescribei  by  its  board  of  directors:  Provided  further.  That  the 
aggregate!  of  aJl  obligations  Issued  under  this  section  shall  not 
exceed  thiree  times  the  amount  of  the  outstanding  capital  stock. 
Sucb  obligations  may  be  Issued  In  payment  of  any  loan  author- 
ized by  tills  act  or  may  be  offered  for  sale  at  such  price  or  prices 
as  the  corporaUon  nuty  determine  with  the  approval  of  the  Sec- 
retary of  the  Treasury.  In  the  event  that  the  corporation  shall  be 
unable  to  pay  upon  demand,  when  due.  the  principal  of  or  Inter- 
est on  ndtes,  debentures,  bonds,  or  other  such  obligations  issued 
by  It,  the]  Secretary  of  the  Treasury  shall  pay  the  amount  thereof. 
which  Is  hereby  authorized  to  be  appropriated,  out  of  any  moneys 
In  the  rrieasury  not  otherwise  appropriated,  and  thereupon  to  the 
extent  of  (the  amounts  so  paid  the  Secretary  of  the  Treasury  shall 
succeed  t4>  all  the  rights  of  the  holders  of  such  notes,  debentures. 
bonds,  (arjother  obligations.  The  Federal  reserve  banks  shall  have 
the  same  I  powers  (1)  to  discount  notes,  drafts  and  bills  of  ex- 
change 84cvired  by  obligations  Issued  by  the  corporation  under 
this  act.  i(2)  to  make  advances  to  member  banks  on  their  notes 
secured  by  such  obligations.  (3)  to  use  all  paper  so  acquired,  and 
(4)  to  purchase  and  sell  such  obligations,  as  they  have  with 
respect  tq  bonds  and  notes  of  the  United  States:  Provided,  That 
the  rat<!  ^t  which  any  such  discount  or  advance  shall  be  made  by 
any  Fecleijal  reserve  bank  shall  be  1  per  cent  per  annum  above  Its 
discount  ^ate  on  90-day  commercial  paper  then  In  effect. 

Sxc.  10. 1  Any  and  all  notes,  debentures,  bonds,  or  other  such  obli- 
gations lisued  by  the  corporation  shall  be  exempt,  both  as  to 
prlnclpfU  land  interest,  from  all  taxation  except  surtaxes,  estate. 
Inheritance,  and  gift  taxes  now  or  hereafter  imposed  by  the  United 
States,  oyi  any  Territory,  dependency,  or  possession  thereof,  or  by 
any  Stated  county,  municipality,  or  local  taxing  authority.  The 
corporal ictu  Including  Its  franchise.  Its  capital,  reserves,  and  sur- 
plus, aid  I  Its  Income,  shall  be  exempt  from  all  taxation  now  or 
hereafter  ^posed  by  the  United  States,  by  any  Territory,  depend- 
ency, or  aoasession  thereof,  or  by  any  Stat«,  county,  municipality, 
or  local  tfexln^;  authority,  except  that  any  real  property  of  the 
corporation  shall  be  subject  to  State,  county,  municipal,  or  local 
taxaUon  to  the  same  extent  according  to  Its  value  as  other  real 
property  Is  taxed. 

Sac.  llj^Io  order  that  the  corporation  may  be  supplied  with 
such  forn^  of  notes,  debentures,  bonds,  or  other  such  obligations 
as  It  miiy  need  for  Issuance  under  this  act  the  Secretary  of  the 
Treasiirj'  |b  authorized  to  prepare  such  forms  as  shall  be  suitable 
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and  approved  by  the  corporation,  to  be  held  In  the  Treasury  sub- 
ject to  delivery,  upon  order  of  the  corporation.  The  engraved 
plates,  dies,  bed  p.eces.  etc.,  executed  In  connection  therewith  shall 
remain  In  the  cu.'tody  of  the  Secretary  of  the  Treasury.  The  cor- 
poration shall  reimburse  the  Secretary  of  the  Treasury  for  any 
expenses  Incurred  in  the  preparation,  custody,  and  delivery  of  such 
notes,  debentures    bonds,  or  other  obligations. 

Sec.  12.  When  designated  for  that  purp>ose  by  the  Secretary  of 
the  Treasury,  the  corporation  shall  be  a  depositary  of  public  money, 
except  receipts  from  customs,  under  such  regulations  as  may  be 
prescribed  by  sail  Secretary;  and  It  may  also  be  employed  as  a 
financial  agent  oi  the  Government;  and  It  shall  perform  all  such 
reasonable  duties,  as  depositary  of  public  money  and  financial 
agent  of  the  Government,  as  may  be  required  of  It.  Obligations 
of  the  corporation  shall  be  lawful  Investments,  and  may  be  ac- 
cepted as  secxirlty.  for  all  fiduciary,  trust,  and  public  funds  the 
Investment  or  deposit  of  which  shall  be  under  the  authority  or 
control  of  the  United  States  or  any  officer  or  officers  thereof. 

Sec.  13.  Upon  the  expiration  of  the  period  of  one  year  within 
which  the  corporation  may  make  loans,  or  of  any  extension  thereof 
by  the  President  under  the  authority  of  this  act.  the  board  of 
directors  of  the  corporation  shall,  except  as  otherwise  herein 
specifically  authoi  ized.  proceed  to  liquidate  Its  assets  and  wind  up 
Its  affairs.  It  may.  with  the  approval  of  the  Secretary  of  the 
Treasury,  deposit  with  the  Treasurer  of  the  United  States  as  a 
special  fund  any  money  belonging  to  the  corporation  or  from  time 
to  time  received  ty  It  In  the  course  of  liquidation  or  otherwise,  for 
the  payment  of  principal  and  Interest  of  Its  outstanding  obliga- 
tions or  for  the  purpose  of  redemption  of  such  obligations  In 
accordance  with  the  terms  thereof,  which  fund  may  be  drawn 
upon  or  paid  out  for  no  other  purpose.  The  corporation  may 
also  at  any  time  pay  to  the  Treasurer  of  the  United  States  as 
miscellaneous  receipts  any  money  belonging  to  the  corporation  or 
from  time  to  time  received  by  It  In  the  course  of  liquidation  or 
otherwise  In  excess  of  reasonable  amounts  reserved  to  meet  its 
rcqulremento  during  liquidation.  Upon  such  deposits  being  made, 
such  amount  of  .he  capital  stock  of  the  corporation  as  may  be 
specified  by  the  corporation  with  the  approval  of  the  Secretary  of 
the  Treasury,  but  not  exceeding  In  par  value  the  amount  so  paid 
in.  shall  be  cancded  and  retired.  Any  balance  remaining  after 
the  liquidation  of  all  the  corporation's  assets  and  provision  being 
made  for  payment  of  all  legal  obligations  of  any  kind  and  char- 
acter shall  be  paid  to  the  Treasurer  of  the  United  States  as  mis- 
cellaneous receipts.  Thereupon  the  corporation  shall  be  dissolved 
and  the  residue,  if  any,  of  its  capital  stock  shall  be  canceled  and 
retired. 

Sec  14.  If  at  tte  expiration  of  the  10  years  for  which  the  cor- 
poration has  succosslon  hereunder  Its  board  of  directors  shall  not 
have  completed  the  liquidation  of  Its  assets  and  the  winding  up  of 
its  affairs,  the  duty  of  completing  such  liquidation  and  winding  up 
of  Its  affairs  shall  be  transferred  to  the  Secretary  of  the  Treasury, 
who  for  such  purpose  shall  succeed  to  all  the  powers  and  duties 
of  the  board  of  c  Irectors  of  the  corporation  under  this  act.  In 
such  event  he  may  assign  to  any  officer  or  officers  of  the  United 
States  in  the  Treusury  Department  the  exercise  and  performance, 
under  his  general  supervision  and  direction,  of  any  such  powers 
and  duties;  and  nothing  herein  shall  be  construed  to  affect  any 
right  or  privilege  accrued,  any  penalty  or  liability  Incurred,  any 
criminal  or  civil  proceeding  commenced,  or  any  authority  con- 
ferred hereunder,  except  as  herein  provided  In  connection  with 
the  liquidation  of  th<»  remaining  assets  and  the  winding  up  of  the 
affairs  of  the  corporation,  until  the  Secretary  of  the  Treasury  shall 
find  that  such  liquidation  will  no  longer  be  advantageous  to  the 
United  States  and  that  all  of  its  legal  obligations  have  been  pro- 
vided for,  whereui)on  he  shall  retire  any  capital  stock  then  out- 
standing, pay  Into  the  Treasury  as  miscellaneous  receipts  the 
unused  balance  ol  the  moneys  belonging  to  the  corporation,  and 
make  the  final  report  of  the  corporation  to  the  Congress.  There- 
ui>on  the  corporaton  shall  be  deemed  to  be  dissolved. 

Sec.  15.  The  corx>ratlon  shall  make  and  publish  a  report  quar- 
terly of  its  operations  to  the  Congress  stating  the  aggregate  loans 
made  to  each  of  the  classes  of  borrowers  provided  for  and  the  num- 
ber of  borrowers  bj  States  in  each  class.  The  statement  shall  show 
the  assets  and  UaDUlties  of  the  corporation,  and  the  first  repwrt 
shall  be  made  on  Kpril  1,  1932,  and  quarterly  thereafter. 

Sec  16.  (a)  Wl:. oever  makes  any  statement  knowing  It  to  be 
false,  or  whoever  %/illfully  overvalues  any  security,  for  the  purpose 
of  obtaining  for  himself  or  for  any  applicant  any  loan,  or  extension 
thereof  by  renewal,  deferment  of  action,  or  otherwise,  or  the  ac- 
ceptance, release,  or  substitution  of  security  therefor,  or  for  the 
purpose  of  lnfiuen<'.lng  In  any  way  the  action  of  the  corporation,  or 
for  the  purpose  of  obtaining  money,  property,  or  anything  of  value, 
under  this  act.  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
or  by  Imprisonment  for  not  more  than  two  years,  or  both. 

(b)  Whoever  (1)  fcdsely  makes,  forges,  or  counterfeits  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  in  Imitation  of  or 
purporting  to  be  £  note,  debenture,  bond,  or  other  obligation,  or 
coupon.  Issued  by  the  corporation,  or  (2)  passes,  utters  or  pub- 
lishes, or  attempts  to  pass,  utter  or  publish,  any  false,  forged,  or 
counterfeited  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
purporting  to  hav?  been  Issued  by  the  corporation,  knowing  the 
same  to  be  false,  forged,  or  counterfeited,  or  (3)  falsely  alters  any 
note,  debenture,  bo  ad.  or  other  obligation,  or  coupon.  Issued  or  pur- 
porting to  have  teen  Issued  by  the  corporation,  or  (4)  passes, 
utters  or  publisher,  or  attempts  to  pass,  utter  or  publish,  as  true 
any  falsely  altere<i  or  spurious  note,  debenture,  bond,  or  other 
obligation,  or  coupon,  issued  or  purporting  to  have  been  Issued  by 


the  corporation,  knowing  the  same  to  be  falsely  alt««d  or  spuri- 
ous, or  any  person  who  willfully  violates  any  other  provision  of 
this  act,  shall  be  punished  by  a  fine  of  not  more  than  $10,000  or 
by  Imprisonment  for  not  more  than  five  years,  or  both. 

(c)  Whoever,  being  connected  In  any  capacity  with  the  oorpora- 
tlon, ( 1 )  embezzles,  abstracte.  purloins,  or  willfully  misapplies  any 
moneys,  funds,  seciirltles.  or  other  things  of  value,  whether  belong- 
ing to  It  or  pledged  or  otherwise  intrusted  to  it.  or  (2)  with  Intent 
to  defraud  the  corporation  or  any  other  body  politic  or  corporate, 
or  any  individual,  or  to  deceive  any  officer,  auditor,  or  examiner  of 
the  corporation,  makes  any  false  entry  in  any  book,  report,  or 
statement  of  or  to  the  corporation,  or.  without  being  duly  author- 
ized, draws  any  order  or  Issues,  pute  forth  or  assigns  any  note,  de- 
benture, bond,  or  other  obligation,  or  draft,  bill  of  exchange,  mort- 
gage, Judgment,  or  decree  thereof,  or  (3)  participates,  shares,  re- 
ceives directly  or  indirectly  any  money,  profit,  property  or  benefit 
through  any  transaction,  loan,  commission,  contract,  or  any  other 
act  of  the  corporation,  or  (4)  gives  any  unauthorized  Information 
concerning  any  future  action  or  plan  of  the  corporation  which 
might  affect  the  value  of  securities,  or  having  such  knowledge, 
inveete  or  speculates,  directly  or  indirectly,  in  the  soeurities  or 
property  of  any  company,  bank,  or  corporation  receiving  loans  or 
other  assistance  from  the  corporation,  shall  be  punished  by  a  fine 
of  not  more  than  $10,000  or  by  imprisonment  for  not  more  than 
five  years,  or  both. 

(d)  No  individual,  association,  pcutnership.  or  corporation  shall 
use  the  words  "  Reconstruction  Finance  Corporation."  or  a  com- 
bination of  these  three  words,  as  the  name  or  a  part  thereof  under 
which  he  or  it  shall  do  business.  Every  individual,  partnership, 
association,  or  corporation  violating  this  prohibition  ahall  be 
guilty  of  a  misdemeanor  and  shall  be  punished  by  a  fine  of  not 
exceeding  $1,000,  or  imprisonment  not  exceeding  one  year,  or  both. 

(e)  The  provisions  of  sections  112.  113.  114.  115.  116.  and  117 
of  the  Criminal  Code  of  the  United  Stetes  (U.  S.  C,  title  18,  ch.  6, 
sees.  202  to  207,  inclusive),  in  so  far  as  applicable,  are  e.Tt«nded 
to  apply  to  contracte  or  agreemente  with  the  corporation  under 
this  act,  which  for  the  purposes  hereof  shall  be  held  to  include 
loans,  advances,  dlscounte.  and  redlscdunte;  extensions  and  renew- 
als thereof:  and  acceptances,  releases,  and  substitutions  of  security 
therefor. 

Sec.  17.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved.  If  any  clause,  sentence,  paragraph,  or  part  of 
this  act  shall  for  any  reason  be  adjudged  by  any  court  of  com- 
petent Jurisdiction  to  be  invalid,  such  Judgment  shall  not  affect, 
impair,  or  invalidate  the  remainder  of  this  act.  but  ahall  be  con- 
fined in  Ite  operation  to  the  clause,  sentence,  paragraph,  or  part 
thereof  directly  Involved  In  the  controversy  In  which  such  Judg- 
ment shall  have  been  rendered. 

During  the  reading  of  the  bill, 

Mr.  SHORTRIDGE.  Mr.  President,  I  respectfully  sug- 
gest that  the  further  reading  of  the  House  biD  would  be  a 
waste  of  time  and  energy.  The  Senate,  after  due  delibera- 
tion, passed  a  Senate  bill  dealing  with  this  subject,  and  the 
House,  after  mature  consideration,  passed  the  bill  which  is 
before  us.  It  might  be  helpful  if  some  Senator  would  point 
out  wherein  the  bills  differ;  but  to  proceed  to  read  further 
would  be  of  no  benefit,  I  submit  with  respect. 

The  PRESIDENT  pro  tempore.  The  reading  of  the  bill 
was  by  the  request  of  the  senior  Senator  from  Michigan 
[Mr.  CouzENs].  It  can  not  be  put  aside  except  by  unani- 
mous consent. 

Mr.  SHORTRIDGE.    I  understand  that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  reading 
of  the  bill  has  been  almost  completed,  and  while  I  have 
been  interrupted  five  or  six  times  during  the  progress  of  the 
reading,  my  thought  being  imavoidably  diverted  from  the 
provisions  of  the  bill.  I  think  it  would  be  a  very  good  thing 
to  complete  the  reading  of  the  bill  in  order  that  Senators 
may  know  what  are  the  House  provisions. 

Mr.  SHORTRIDGE.  I  beg  to  suggest  to  my  friend  the 
Senator  from  Michigan,  with  great  respect,  that  the  further 
reading  be  dispensed  with. 

Mr.  COUZENS.  Mr.  President,  with  due  respect  to  the 
Senator  from  California,  he  has  taken  up  more  time  by  his 
interruption  than  would  have  been  taken  in  completing  the 
reading  of  the  bilL 

The  PRESIDENT  pro  tempore.  The  request  was  for  the 
reading  of  the  bill,  and  it  can  not  be  suspended  except  by 
unanimous  consent.    The  clerk  will  continue  the  reading. 

After  the  reading  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment.  The  Senator  from  Con- 
necticut [Mr.  Walcott]  offers  as  an  amendment  the  text  of 
Senate  bill  No.  1  as  it  passed  the  Senate.  That  amendment 
is  subject  to  amendment. 
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BfCr.  COPELAITD.  Mr.  President,  I  offer  as  an  amendment 
to  the  amendment  the  following. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  CBiKr  CLxax.    The  Senator  from  New  York  offers 

the  following  amendment  to  the  amendment.     Insert  on 

page  t  after  hne  •: 

within  th«  foregoing  limitations  of  this  section  the  corpontlon 
JDAj  also  make  loans  to  a  State  or  city  to  aid  In  temporary 
flnanrtng  when,  in  tbe  opinion  of  tlie  board  of  directors  of  the 
corporation,  such  State  or  city  is  unable  to  obtain  funds  upon 
reasonable  terms  through  banltlng  channels  or  from  the  general 
public  and  the  character  and  Talue  of  the  security  offered  are 
stuch  as  to  furnish  adeqiiate  assurance  of  ability  to  repay  within 
the  time  fixed  therefor  and  to  meet  other  obligations  in  connec- 
tion therewith:  ProuUied,  That  the  aggregate  sums  advanced  for 
this  purpoae  shall  not  exceed  9300.000.000  at  any  one  time. 

The  PRESIDENT  pro  tempore.  The  question  la  on  agree- 
ing to  the  amendment  proixned  by  the  Senator  from  New 
YoKk  to  the  amendment. 

Mr.  McNARY.  Mr.  President,  may  I  ask  If  the  Senator 
tteafiia  to  dlaciHS  hto  amendment? 

Mr.  COPHiAND.  Very  briefly.  Does  the  Senator  have 
■onethlng  in  mind? 

Mr.  McNARY.  Before  a  Tote  Is  taken.  In  order  that  the 
Senate  may  expresi  Itsdf .  I  wish  to  suggest  the  absence  of 
•  qoonun. 

Mr.  WAUSR  of  Massachusetts.  Mr.  President,  may  I  in- 
quire of  the  Senatoar  from  New  York  whether  the  amend- 
nwDt  takes  care  of  the  suggestion  made  In  the  telegram  of 
the  mayor  of  Boston  read  here  to-day? 

Mr.  COPELAND.    Absolutely. 

Mr.  WALfiH  of  BfCassachusetts.  The  Senator  realises  that 
difBeultles  with  which  the  masror  of  New  York  has  been 
eonfrooted  In  obtaining  loans  apparently  exist  in  the  city  of 

Mr.  CX>PSLANI>.  Yes.  We  have  exactly  the  same  situa- 
tion as  regards  the  period  between  tax  collections  as  that 
referred  to  by  Mayor  Curley.  of  Boston. 

Mr.  WAUBH  of  Massachusetts.  I  notice  that  he  pointed 
out  the  fact  that  investment  houses  who  heretofore  have 
taken  care  of  these  temporary  loans  are  now  in  no  position 
to  flnanee  the  loans. 

Mr.  COPELAND.    That  Is  true. 

Mr.  WALSH  of  Massachusetts.  Is  it  a  fact  that  the 
bankers  have  left  the  financing  to  Investment  houses,  who 
are  apparently  removed  from  the  field  of  investing  in  such 
State  or  cfty  securities? 

Mr.  COPELAND.  Heretofore  that  has  been  the  practice 
ol  the  so-caBed  municipal  bankers. 

Mr.  WALSH  of  Massachusetts.  Is  the  reason  why  the 
hanking  hoosss  hesitate  about  taking  over  the  securities  be- 
cause they  have  not  handled  them  in  the  past? 

Mr.  COPELAND.    Na 

Mr.  WALSH  of  Massachusetts.  Is  it  because  they  are 
doubtful  of  theh*  validity? 

Mr.  COPELAND.  Not  at  all;  but  they  make  the  claim 
ttiat  their  funds  are  so  low  now  that  they  have  none  for  this 


Mr.  WAUSH  of  Massachusetts.  That  their  assets  are 
frozen? 

Mr.  COPELAND.  Yes;  so  they  are  asking  relief  through 
the  bin  which  Is  pending  here  in  order  that  some  of  their 
assets  may  be  thawed  out.  But  at  the  same  time  they  are 
giving  no  encouragement  to  the  States  or  municipalities 
who  are  seeking  these  short-term  loans. 

I  wonder  if  the  Senator  read  the  financial  page  in  the 
New  York  Times  of  jresterday.  It  contained  a  very  con- 
serv^hre  statement,  from  which  I  wish  to  quote,  as  follows: 

Municipal  bankers  have  been  and  are  being  besieged  by  State 
and  municipal  oflclals  from  all  aections  of  the  country,  who  de- 
mand to  know  why  their  communities,  with  generations  of  his- 
tory of  prompt  payments  of  thvlr  obligations  behind  them,  can 
Bot  bocTow  mtumj  readily  for  their  legitimate  needs. 

The  repUee  at  the  bankers,  in  substance,  have  been  that  the 
demand  for  State  and  municipal  bonds  has  declined  to  such  an 
extent  that  they  do  not  feel  justified  in  r^w^-t^g  commltmente  In 


So  thjey  are  declining  to  advance  this  money.  Of  course, 
we  hfvvp  a  special  problem  in  New  York,  as  the  Senator 
knows,  tout  if  my  amendment  is  adopted  it  will  solve  the 
probleni  of  Boston,  Philadelphia,  and  other  cities. 

Mr.  tVALSH  of  Massachusetts.  May  I  suggest  to  the 
Senat4}i1  that  he  change  his  amendment  by  striking  out  the 
word  "  fcities  "  and  inserting  the  word  "  municipalities,"  as 
there  a^  several  large  towns,  larger  than  many  cities  in 
various  iparts  of  the  country,  that  ought  to  have  the  benefit 
of  this  {legislation. 

Mr.  pOPELAND.  In  my  original  amendment  offered 
last  wekk  I  did  have  the  word  "  municipalities."  Then  it 
wa.s  pointed  out  that  there  are  various  drainage  systems, 
reclamaltion  and  other  projects  which  have  been  recog- 
nized ai  municipal  activities.  I  did  not  care  to  go  so  far 
so  as  to  include  in  the  bill  every  subdivision  of  government, 
including  counties,  townships,  and  so  forth.  Of  course,  if 
the  Serlator  has  some  language  that  he  thinks  will  better 
cover  it.  I  am  willing  that  he  shall  offer  it.  I  have  no 
pride  o^  authorship.    I  want  to  get  relief;  that  Is  all. 

Mr.  WALSH  of  Massachusetts.  I  have  In  mind  a  town  in 
my  State  which  has  a  population  of  over  30,000  that  would 
not  come  within  the  term  "  city." 

Mi.  COPELAND.  I  suppose  we  could  use  the  words 
"  towns  [and  cities." 

Mr.  BHORTRIDGE.  Mr.  President,  will  the  Senator 
yield?    i 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Ydrk  yield  to  the  Senator  from  California? 

Mr.  dOPELAND.    I  yield. 

Mr.  gnORTRIDGE.  Is  there  any  material  difference  or 
any  difference  at  all  between  the  amendment  now  proposed 
and  th.el  amendment  proposed  last  week  to  the  pending  bill? 

Mr.  qoPELAND.  There  is  some  difference.  The  amend- 
ment liicludes  the  States  as  well  as  the  cities,  and  also  pro- 
vides tiiat  there  shall  be  limitation  upon  the  amounts 
advanij^d.  It  was  pointed  out  in  the  debate  the  other  day 
and  hik^  been  told  me  in  private  conversation  that  If  it  were 
out  a  limitation  the  needs  of  the  cities  might 
e  entire  $2,000,000,000. 

ORTRIDOE.    The  amendment  which  wtis  consid- 
voted  upon  was  limited  to  municipalities,  was  it 

QOPELAND.    It  was. 

Mr.  StHORTRIDOE.  The  present  amendment  la  enlarged 
to  Inclujde  States? 

Mr.  doPELAND.  That  is  correct,  because,  as  the  article 
from  wfiich  I  quoted  a  moment  ago  states,  between  the  pe- 
riods 1)1  tax  collection  there  is  a  time  when  many  of  the 
States  fieed  funds  to  bridge  themselves  over  until  further 
taxes  life  collected. 

Mr.  ilORTRIDGE.  May  I  say  that  the  Record  is  here 
and  myi  attitude  is  there  recorded.  I  can  well  understand 
why  a  o|ty  might  be  in  a  certain  condition,  for  reasons  stated, 
and  wli|ch  ought  to  be  assisted,  but  is  there  a  wayside  sov- 
ereign ^tate  in  this  Union  that  would  fall  into  such  a  condi- 
tion tliAt  it  would  be  necessary  to  appeal  to  the  Federal 
Goverii4ient?  It  seems  to  me,  without  enlarging  my  views, 
that  any  one  of  our  48  States  is  competent  to  meet  a  situa- 
tion an^  ought  not  to  be  required  or  invited  to  turn  to  the 
Federal  jOovemment. 

Mr.  ItOBINSON  of  Arkansas.  Mr.  President,  with  tho 
permissi)n  of  the  Senator  from  New  York 

Mr.  qOPELAND.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  point  out  to  the 
Senator!  ^rom  California  that  the  logic  of  his  argument 
would  a|>ply  to  the  cities,  since  they  are  subdivosions  of  the 
States,  i  To  my  mind,  there  is  no  logic  in  excluding  the 
States  abd  giving  to  subdivisions  of  the  States  recognition 
in  matters  of  this  nature  which  is  denied  the  States. 

Therej  is  a  question  which  quite  naturally  arises  as  to 
whetherl  the  provisions  of  the  biU  should  be  extended  to 
include  bolitical  subdivisions  like  States  or  cities,  but  cer- 
tainly it  the  credit  Is  extended  to  cities  within  the  States 


there  is  no  logical  reason  in  denying  the  same  recognition 
to  the  States  theinselves. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  New 
York  permit  a  question? 

Mr.  COPELANl).  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  REED.  I  am  extremely  anxious  to  get  the  opinion 
of  the  Senator  from  Arkansas  on  the  fundamental  question 
which  he  has  jus',  mentioned.  I  agree  with  him  that  there 
is  no  reason  why  a  city  should  not  be  included  if  we  are 
going  to  give  aid  to  a  State,  nor  do  I  see  why  we  should 
not  include  counties,  drainage  districts,  poor  districts,  and 
every  other  municipal  organization  within  the  United  States. 
The  fundamental  question  is,  why  should  we  use  the  Fed- 
eral taxing  power  to  bring  relief  to  any  State  or  municipal- 
ity which  Itself  has  a  taxing  power  and  which  itself  ought 
to  raise  taxes  or  t-orrow  money  to  meet  its  own  obligations? 
Is  it  wise?  I  omit  the  question  of  whether  it  is  constitu- 
tional, but  is  it  wise  and  sound  for  us  to  use  Federal  money 
to  pay  State  and  city  debts? 

Mr.  ROBINSON  of  Arkansas.  The  answer  to  that  ques- 
tion is  that  the  provision  Is  an  emergency  provision:  that 
without  doubt  th-*  States  and  the  cities  ought  to  balance 
their  own  budget;*  wherever  that  Is  possible  and  ought  to 
look  to  the  resourc  es  of  their  citizens  and  their  own  systems 
of  taxation  for  tne  revenues  necessary  to  carry  on  their 
activities.  The  oily  Justification  Is  the  same  JUftiflcaUon 
which  underlies  many  of  the  provisions  In  both  the  Senate 
and  the  House  bills. 

Let  me  say  now  that  I  do  not  think  either  the  Senate  or 
the  House  bill  Is  very  strongly  intrenched  in  sound  eco- 
nomic principles,  but  I  feel  that  this  Is  an  emergency  meas- 
ure and  if  there  is  a  limitation  Imposed  on  the  amount  that 
may  be  available  ;or  the  purposes  of  the  Senator's  amend- 
ment I  am  willlnf:  to  extend  the  relief  granted  In  the  bill 
because  of  the  circumstances  which  have  been  repeatedly 
stated  here.  I  do  not  think  anything  Is  to  be  accomplished 
by  undertaking  to  confine  the  provisions  of  this  bill  within 
"  sound  economic  orlnciples,"  because  most  of  its  provisions 
would  not  be  acce])table  In  normal  times. 

Mr.  SHORTRIDQE.  Mr.  President,  wlU  the  Senator  from 
New  York  permit  me  to  Interrupt  him? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  California? 

Mr.  COPELAND.    I  yield. 

Mr.  SHORTRIEOE.  Responding  to  the  thought  of  the 
Senator  from  Arkansas  tMr.  Robinson],  I  desire  to  say  that 
I  see  a  vast  difference  between  a  quasi -sovereign  State,  with 
all  its  powers,  anc  a  municipality  organized  under  its  con- 
stitution or  Its  laws.  I  can  see,  without  elaborating  my 
views,  that  as  to  a  municipality  there  might  be  an  emer- 
gency which  woull  warrant  aid  from  the  Federal  Govern- 
ment, but  that  as  to  a  State  as  a  quasi -sovereign  entity  a 
different  case  Is  piesented. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  feel  com- 
pelled to  Interrupt  the  Senator  to  say  that  the  logic  of  the 
proposition  is  tha;  the  subdivision  of  the  State  should  go 
to  the  State  itself  oefore  applying  to  the  Federal  Gtovernment. 

Mr.  SHORTRID3E.  I  am  merely  explaining  in  brief  why 
in  the  one  case  I  might  be  Impelled  to  give  Federal  aid  and 
in  the  other  to  withhold  it. 

Mr.  REED.  R'D.  President,  will  the  Senator  from  New 
York  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
yield  to  the  Senator  from  Pennsylvania? 

Ml-.  COPELAND.    I  yield, 

Mr.  REED.  Th(!  effort  to  justify  the  amendment  because 
of  an  emergent  situation  I  know  appeals  to  all  of  us,  but, 
after  all,  that  emergency  exists  here  in  Washington  just  as 
much  as  it  exists  in  the  city  of  New  York,  and  if  we  are 
going  to  pile  the  burdens  of  all  subordinate  governmental 
organizations,  sucli  as  New  York  City,  on  the  back  of  the 
Federal  Government  here  in  Washington,  they  will  not  have 
trouble  raising  money  from  bankers  and  dealers  in  bonds; 
they  will  not  have  trouble  in  New  York  in  selling  their  city 
bonds  to  New  York  bankers;  but  we  shall  have  trouble,  as 


we  had  In  December,  In  selling  Federal  securities  to  Inves- 
tors. We  have  a  very  serious  condition  in  the  market  for 
Federal  bonds  at  this  moment.  There  is  reason  to  hope  that 
if  we  are  careful,  the  market  is  going  to  improve;  but  when 
we  look  at  the  quotations  of  the  bonds  we  sold  last  Septem- 
ber at  par  and  find  them  selling  to-day  at  82.  it  is  a  very 
plain  warning  to  the  United  States  Government  that  that 
process  can  not  be  carried  much  farther,  or  we  are  going  to 
meet  trouble.  We  shall  have  Ufted  the  emergency  off  the 
shoulders  of  Mayor  Walker,  who  has  spent  the  money,  and 
put  it  on  the  shoulders  of  ourselves  and  the  rest  of  the 
Federal  Government  here  in  Washington. 

The  sum  of  $200,000,000  In  these  days  we  have  learned  to 
think  of  as  not  such  a  large  amount,  but  $200,000,000  added 
to  the  next  issue  of  bonds  that  the  Federal  Government  has 
to  offer  to  Investors  may  mark  the  difference  between  the 
success  and  failure  of  that  issue. 

Philadelphia,  I  know.  Is  In  a  similar  condition.  It  was 
unable  to  sell  Its  bonds  to  bankers,  and  It  has  been  trying  to 
sell  them  over  the  counter,  peddling  them  Itself  to  private 
investors.  It  has  met  with  a  remarkable  degree  of  success  in 
doing  so.  but  I  think  It  Is  all  wrong,  even  if  PhUadelphla  Is 
In  my  State,  to  tax  the  people  of  Arkansas  to  pay  for  Phila- 
delphia's troubles.  I  say  "Arkansas"  because  I  addressed  the 
question  to  the  Senator  from  that  State. 

I  think  It  is  all  wrong,  no  matter  whether  we  ourselves 
find  our  particular  cities  benefiting  by  the  action  or  not. 
It  is  wrong  in  principle.  We  have  never  done  It  before  in 
all  the  panics  that  have  afflicted  this  country,  and  we  have 
endured  seven  or  eight  major  i>anlc8.  and  this  is  not  much 
worse  than  they  were.  We  have  never  resorted  to  such  a 
plan  as  that  now  proposed.  We  have  never  used  the  strong 
arm  of  the  Federal  Government  to  raise  taxes  for  their  bene- 
fit, nor  have  we  used  the  Federal  credit  to  sell  bonds  to  be 
applied  to  their  use.  If  we  shall  do  so,  we  are  going  to  cause 
a  situation  that  will  be  something  like  that  we  are  In  with 
our  former  allies  of  the  World  War.  We  used  American 
credit  to  raise  money  for  them,  but  the  moment  we  spoke 
about  repayment  we  became  "  Uncle  Shylock."  to  be  dis- 
dained and  detested.  So  will  we  be  with  the  mayor  of  New 
York  when  we  invite  him  to  repay  this  money  that  he  has 
gotten  from  the  Federsd  Treasury.  We  shall  have  presented 
even  more  reasons  for  canceling  that  debt  than  those  our 
former  aUies  are  now  mustering  in  their  effort  to  obtain 
another  "  hand-out  "  from  the  United  States.  

Mr.  WALCOTT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Connecticut? 

Mr.  COPELAND.  In  Just  a  moment  I  will  yield.  The 
Senator  from  Pennsylvania  has  paid  his  respects  to  Mayor 
Walker.  Is  It  any  worse  for  Mayor  Walker  to  want  to 
receive  some  help  In  this  emergency  than  It  Is  for  the  Penn- 
sylvania Railroad,  which  runs  through  the  Senator's  State, 
to  ask  for  aid  through  this  proposed  legislation? 

Mr.  REED.  I  am  not  trying  to  help  the  Pennsylvania 
Railroad,  and  the  Senator  from  New  York  knows  It.  I  am 
trying  to  help  the  security  holders  of  the  Pennsylvania  Rail- 
road, who  are  the  banks  that  hold  the  money  of  all  the 
people  of  the  United  States. 

Mr.  COPELAND.  I  approve  that,  but  I  am  trying  to  help 
the  holders  of  securities  of  my  State  and  city. 

Mr.  REED.  The  way  to  help  them  is  to  use  the  taxing 
power  of  the  State  of  New  York  to  rehabilitate  its  credit 
and  by  cutting  out  some  of  its  extravagances.  The  same 
thing  is  true  of  Philadelphia.  I  am  not  trying  to  put  the 
blame  on  Mayor  Walker  as  distinguished  from  mayors  of 
other  cities,  in  all  of  which,  perhaps,  there  has  been  shocking 
extravagance.  They  have  spent  money  with  their  eyes  shut, 
and  they  are  the  people  to  assume  the  burden  and  pay  the 
bill,  and  not  the  Federal  taxpayers. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  \^'ill  the  Sen- 
ator from  New  York  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  shield  to  the  Senator  from  Arkansas? 

Mr.  COPELAND.    I  yield- 
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Ur.  ROBINSON  of  Arkanaas.  Mr.  President,  there  Is 
much  force  in  the  statement  Just  made  by  the  Senator  from 
Pennsylvania.  It  is  also  true  that  Federal  agencies  and  the 
Federal  Government  itself  have  been  expending  money  in 
excess  of  what  ought  to  have  been  expended.  It  is  likewise 
true  that  there  is  urgent  necessity  for  the  Federal  Govern- 
ment  halanr.ing  its  own  biuiget. 

This  thought  it  seems  to  me  is  wcn-thy  of  some  considera- 
tlon:  There  has  been  a  shrinkage  in  revenue.  Nationsd.  State, 
and  mimicipal;  there  is  immediate  necessity  for  the  early 
balancing  of  budgets  as  to  an  these  political  subdivisions.  I 
would  not  think  of  sun^orting  the  amendment,  even  in  its 
present  form,  were  it  not  for  the  fact  that  I  believe  a  proper 
administration  of  the  provisions  of  the  amendment  will  help 
to  accomplish  the  general  purpose  that  nms  through  and 
ODderlies  the  Rec<»struction  Finance  Corporation  bill. 

As  I  have  stated  before,  when  you  undertake  to  ascribe 
great  merit,  immeasuraUe  merit,  to  other  provisions  of  the 
Ull  which  admittedly  are  necessary  and  then  condemn  this 
provision  you  find  that  a  very  similar  princii^e  would  apply 
to  many  of  the  beneficiaries  now  in  the  bill.  In  the  first 
plaee,  we  are  using  the  taxing  power  of  the  Fedoal  Govern- 
mfcnt  to  rehaMlitate  private  financial  institutions.  We  find 
it  Decenary  to  accomplish  that  end,  and.  while  we  are  doing 
that,  it  is  not  consistent,  in  my  judgment,  to  say  that  it  is 
— aoiuid  economically  to  employ  the  strong  arm  of  the  Federal 
Oofvemment  and  its  taxing  power  to  accomplish  a  wholesome 
and  necessary  end  for  private  institutions,  but  under  no  cir- 
cumstances can  similar  methods  be  resorted  to  in  aid  of 
public  institutions. 

The  whole  theory  of  this  biU  is  that  faith  and  credit  have 
hnken  down;  that  confidence  is  so  totally  lacking  that  it  is 
necessary  to  put  pillars  under  it  in  order  to  uphold  it.  While 
I  realize  that,  as  a  precedent,  peace-Ume  legislation  of  this 
ctairacter  is  to  be  safeguarded  in  every  possible  way.  it  does 
seem  to  me  we  ought  to  make  it  as  reasonable  and  as  liberal 
as  we  can,  having  in  view  the  thought  that  the  most  im- 
portant problem  now  before  the  National  Government  and 
before  almost  every  State  in  this  Union  is  the  readjustment 
of  finances  so  as  to  balance  expenditures  with  revenues.  If 
that  is  not  done,  the  credit  of  the  States  will  fail,  and  with 
reject  to  the  National  Government,  if  it  is  not  done  through 
the  power  of  Congress  to  legialate  to  limit  expenditures  and 
to  movide  revenue,  the  credit  of  the  United  States  also  will 
be  impaired.  TbMt  is  beyond  doubt  the  most  important 
end  to  be  conserved  by  the  Congress  in  its  deliberations. 

Mr.  SHORTRIDQE  and  Mr.  VANDENBERG  addressed  the 
Chair. 

The  VICE  F^IESIDENT.  Does  the  Senator  from  New  York 
yield;  and  if  so,  to  whcm7 

Mr.  COPELAND.  I  yield  first  to  the  Senator  from  Cali- 
fornia, 

Mr.  SHORTRIDOE.  Does  the  Senator  teU  us  that  there  is 
any  one  State  of  our  Union  asking  for  a  loan  from  the  Fed- 
eral Government?  Should  we  adopt  this  amendment,  and 
should  the  House  and  Senate  agree  to  it  and  it  should  be- 
come a  law.  does  the  Senator  think  that  the  great  State  of 
New  York  or  the  State  of  Pennsylvania  or  the  State  of  Ar- 
kansas or  another  great  State  I  know  far  out  to  the  West 

Mr.  ROBINSON  of  Arkansas.    California? 

Mr.  SHORTRnxJE.  Yes;  Calif omiar— would  come  to  the 
Federal  Government  asking  for  relief  under  the  bill  under 
consideration? 

Mr.  COPELAND.  I  assume  the  Senator  wants  a  frank 
answer. 

Mr.  SHORTRIDGE.    I  do.  indeed. 

Mr.  COPELAND.  I  do  not  think  that  any  State  or  munici- 
pality would  be  reqiiired  to  go  to  the  Finance  Corporation, 
because,  if  we  adopt  this  amendment,  the  banks  would 
then  take  care  of  them  if  the  situation  is  at  all  like  that  in 
my  city. 

Mr.  SHORTRIDOE.  I  am  confining  myself  now  to  the 
Senator's  amendment  as  applied  to  SUtes,  I  voted  for  his 
amendment  as  it  applied  to  municipalities  and  other  sub- 
divisions for  reasons  which  appeared  satisfactory.  I  am 
questioning  now  the  Senators  amendment  as  It  applies,  for 


example,  to  the  State  of  New  York,  or  to  Florida,  which  is 
a  faiilvgood  State. 

Mr.  FLETCHER.  Mr.  President,  let  me  say  that  Florida 
does  n()t  approve  of  this  amendment. 

Mr.  VANDENBERG.     Mr.  President 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  Passing  for  the  moment  the  funda- 
mentiU]  question,  upon  which  I  cordially  agree  with  the  Sen- 
ator from  Pennsylvania  [Mr.  Rikd],  may  I  ask  the  Senator 
from  Hew  York  this  question?  He  provides  now  a  limita- 
tion m  this  amendment  of  $200,000,000,  stating  that  the 
necessity  for  the  limitation  is  the  fact  that  the  normal 
demand  without  limitation  might  exhaust  the  entire  $2,000,- 
OOO.OOQ.  Upon  that  premise,  does  it  not  follow  that  under 
his  amendment  as  limited,  if  adopted,  there  would  be  simply 
a  favofed  class  of  first-comers  who  would  exhaust  the  fund. 
and  tl^ere  would  be  no  general  uniform  advantiige,  but  a 
mere  subverting  of  the  purposes  and  resources  of  the  cor- 
poratidn? 

Mr.  COPELAND.  Has  not  the  Senator  more  confidence 
in  his  |*resident  than  to  think  that  he  would  put  this  cor- 
poratiofa  in  charge  of  men  who  would  be  so  inconsiderate  of 
the  ne^  of  the  coimtry? 

Mr.  VANDENBERG.  It  is  not  a  question  of  the  ability  of 
the  me|Q  who  will  administer  the  corporation;  it  is  a  ques- 
tion— H 

Mr.  COPELAND.  We  are  proposing  to  put  all  the  power 
in  the  ^ands  of  the  corporation. 

Mr.  VANDENBERG.  It  is  a  question  of  the  extent  of  the 
resourdes.  The  Senator  sajrs  that  he  has  put  a  limit  of 
$200,000,000  into  the  amendment  because  otherwise  there 
might  iirise  a  demand  for  the  entire  $2,000,000,000  for  this 
purpo*?*. 

Mr.  CX)PELAND.  No;  I  do  not  say  that.  Mr.  President.  I 
do  not i  know  how  great  the  demand  will  be;  but  I  do  not 
think  it  would  be  for  a  dollar  so  far  as  my  city  is  concerned. 
In  my  i  opinion,  the  minute  the  bankers  saw  that  we  had 
some  other  place  to  get  the  money  if  they  did  not  supply  it. 
they  wpuld  supply  the  money  because  of  the  excellence  of 
the  seclu-ity.  I  put  in  the  $200,000,000  limitation  because  it 
did  notj  seem  fair  to  me  that  under  any  circumstances  the 
whole  12.000.000.000  should  be  used  for  this  specific  purpose. 
I  want  the  railroads  helped;  I  want  the  insurance  companies 
helped;;  I  am  in  entire  sympathy  with  the  purpose  of  the  bill. 
But.  befcide  being  in  sympathy  with  the  purposes  of  the  bill, 
I  thinU  that  we  should  include  Government  corporations 
because  of  the  difficulty  they  are  experiencing  in  securing 
money.  I  There  are  specific  reasons  for  it  in  my  city  In  that 
banker^  are  denying  loans  to  the  city  because  of  their  desire 
relating  to  a  10 -cent  fare. 

Ji4r.  WALCOTT.    Mr.  President 

Mr.  dOPELAND.    I  yield  to  the  Senator  from  Connecticut. 

Mr.  WALCOTT.  It  seems  to  me  that  the  Senator  from 
Michigan  has  gotten  at  the  meat  of  this  matter.  It  will 
take  a  $olomon  to  decide  how  this  $200,000,000  .shall  be  par- 
celed oTjt  when  the  queue  forms  for  municipal  relief. 

I  sho^ild  like  to  read  two  short  extracts  from  a  letter  that 
I  wrote!  to  Mayor  Curley  yesterday  in  reply  to  a  long  tele- 
gram reived  from  him.  That  telegram  has  just  gone  in 
the  RE<k>RD. 

The  tiur  largest  cities  In  the  United  States  are  faclne  to-dav 
serloua  tnanclal  problems.  When  one  realizes  that  In  IP'^9  the 
2»  f^ 'iL^rS^^'^'^f  States  having  a  population  of  more "  than 
30.000  s^nt  approximately  three  and  a  half  billion  dollars  it  ts 
easy  to  roresee  the  Intolerable  burden  that  would  result  if  the 
»  J".  ,  ^^'^rnment  attempted  to  do  this  financing,  or  any  sub- 
stantial portion  of  It.  even  for  one  vear.  These  cities  collected  In 
taxes  »2.fo0,000.000.  but  were  left  at"  the  end  orthe  yea?  £  SiJS 
a  net  Indebtedness  of  over  $6,000.000  000 

i»Jlr^!ll'lt!^^*K*^*'  ^'^P"'  condition  that  confronts  some  of  the 
large  clti«M  to  the  country;  but  this  reconstruction  bill  was  not 
designed  to  lend  aid  In  that  direction,  as  there  wa.s  no  Indica- 
Uon  fro^x  any  municlpaUty  during  the  hearings  on  this  bill  that 
iLrjSfar'rrer^^^^^"  """  "^^  was^obtainable 'thro^g^h' 

I  thaik  the  Senator. 

Mr.  d-OPELAND.  Mr.  President,  no  witness  from  the 
munlclp^ties  appeared  before  the  committee,  because  the 
emergei^y  had  not  arisen.    It  Is  only  within  the  last  few 
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days  that  municipil  bankers  have  taken  the  position  they 
now  take.  I  suppo.;e  the  fact  is  they  have  not  much  money. 
They  are  afraid  to  iise  their  limited  liquid  assets  for  this  par- 
ticular purpose.  If  that  is  true,  the  municipalities  must 
have  help. 

We  can  not  afford  to  stop  our  relief  work  In  the  cities, 
close  our  schools,  und  do  away  with  our  hospitals  and  wel- 
fare work.  That  zan  not  be  done.  If  Senators  disregard 
entirely  the  distress  of  the  country — and  I  assume  that  they 
do  not.  but  If  the3-  do — It  is  either  because  they  are  blind 
or  because  they  have  not  gone  where  these  people  are  who 
are  suffering. 

I  tell  you.  Senators,  not  In  my  lifetime  have  I  seen  any- 
thing like  what  is  tiappening  now  in  my  city  and  other  parts 
of  my  State.  We  have  75  breadlines  in  New  York,  where, 
among  others,  "  white  collar  "  people  are  going  to  get  food. 

I  had  a  letter  two  days  ago  from  a  man  who  had  been 
treasurer  of  one  ol  the  great  tire  companies.  He  Is  out  of 
work.  He  lost  hij  position  because  of  retrenchment.  He 
was  Involved  In  the  crash  In  Wall  Street  and  lost  his  posses- 
sions. He  has  been  forced  to  take  his  two  daughters  out  of 
school  because  he  has  not  the  money  to  buy  their  clothing. 

We  want  $20,000,300  in  New  York  for  home  relief,  for  feed- 
ing the  people.  W->  included  $32,000,000  In  our  budget  last 
fall  for  welfare  anc  hospital  administration;  but  after  rais- 
ing $20,000,000  from  private  sources  In  New  York,  we  found 
that  amount  to  be  inadequate.  Forty  per  cent  of  that  money 
is  already  spent;  50  the  city  of  New  York  appropriated 
$20,000,000,  In  the  hope  and  expectation  that  they  would 
have  no  trouble  In  getting  the  money  on  short-term  notes 
until  it  could  be  provided  for  In  the  next  budget  or  the  next 
levy;  but  we  can  not  get  the  money.  We  have  $32,000,000 
due  Wednesday,  day  after  to-morrow;  and  If  Senators  have 
read  the  New  York  lews  at  all.  they  know  that  until  late  last 
night  the  bankers  .ind  the  city  officials  were  In  conference 
over  this  matter.  The  mayor  and  his  associates  have  found 
ways  of  materially  reducing  the  expenditures,  but  it  is  sig- 
nificant that  the  Herald  Tribune  this  morning — which  cer- 
tainly Is  not  a  Tanxnany  paper — says: 

It  Is  recognized  thtt  the  continuation  of  the  5 -cent  fare  Is  In- 
separable from  the  (juestlon  of  revising  the  city  finances.  An 
Increase  In  the  6ub\/ay  fare  presximably  would  strengthen  the 
city's  credit,  though  It  would  first  make  a  fortune  for  the  holders 
of  traction  securltlea. 


I  can  not  speak 
section,  but  I  know 
the  trend  of  thingj 
deliberate  move  bei 
of  the  fares  In  the 
the  traction  lines,  p 
of  a  10-cent  fare  ai 
higher  rate,  as  thej 
on  the  hope  of  it. 

I  do  not  have  to 
read  the  letter  whi( 
the  10th,  In  which  t 


for  any  other  community  or  any  other 
as  well  as  one  can  know,  from  observing 

and  reading  the  news,  that  there  Is  a 
ng  made  In  my  city  to  force  the  raising 
subways.  This  Is  the  plan,  in  order  that 
rlvately  owned,  may  share  in  the  benefits 
id  that  their  securities  may  be  sold  at  a 

are  already  being  sold  at  a  higher  rate 

imagine  that.  All  we  have  to  do  is  to 
h  these  bankers  wrote  and  gave  out  on 
tiey  say: 

Mayor  Walker  and  his  tissoclates  xindoubtedly  realize  that  New 
York  City,  like  the  N  itional  Government  and  other  large  govern- 
mental bodies  and  pi  bllc  corporations,  must  undertake  measures 
of  strict  economy,  and,  especially  in  these  times,  must  proceed 
on  a  more  restrained  and  orderly  development  of  its  construction 
programs. 

I  agree  with  every  word  of  that.  That  should  be  the 
attitude  of  every  city  and  of  every  branch  of  Government. 
But  the  bankers  did  not  stop  there.    They  said: 

The  city  must  mal  e  every  effort,  wherever  possible,  to  trans- 
form existing  enterprises  which  to-day  are  not  self-supporting 
Into  ones  that  carry  themselves,  and  thus  take  a  heavy  burden 
off  the  city's  budget. 

d  not  mean  that  the  schools  must  be 
)  bring  in  Increased  revenue.  They  cer- 
i  that  tuition  should  be  charged  to  the 
.he  schools.  They  certainly  do  not  con- 
/stem  of  education  shall  be  operated  in 
ey.  They  can  not  believe  for  a  minute 
playgrounds  can  make  charges  to  those 
lem.    They  can  not  believe,  I  am  sure. 


Certainly  they  di 
operated  In  a  way  t 
tainly  did  not  meai 
children  who  go  to 
template  that  the  s; 
a  way  to  make  mor 
that  the  parks  and 
who  make  use  of  tl 


that  the  health  department  can  be  operated  in  such  a  way 
as  to  make  money.  They  can  not  believe  that  the  charity 
hospitals  should  return  money.  They  do  not  intend,  of 
course,  that  the  police  shall  charge  for  their  services,  or 
the  fire  department.  What  they  mean  is  that  there  must 
be  an  increased  fare  charged  upon  the  traction  lines  in  New 
York  City. 

Senators,  that  is  our  problem.  Other  cities  have  other 
problems.  The  city  of  Boston,  according  to  a  telegram  put 
into  the  Record  by  my  able  friend  the  Senator  from  Mas- 
sachusetts I  Mr.  Walsh],  says  they  can  not  raise  the  money 
between  collections  of  taxes  In  order  that  they  may  pay 
their  running  expenses. 

Mr.  WALSH  of  Massachusetts.  Between  now  and  Oc- 
tober. 

Mr.  COPELAND.  Between  now  and  October.  They  need 
a  short-term  credit.  That  undoubtedly  is  true  of  every  city, 
and  probably  of  every  State. 

I  do  not  know  the  conditions  in  the  State  of  California. 
Since  It  is  "  the  Golden  State,"  they  may  roll  In  gold  there. 
They  roll  in  beauty  and  luxury  and  delightful  climate  and 
enjoy  the  polnsettlas  and  the  other  flowers  and  singing  birds 
and  luscious  fruits. 

Mr.  SHORTRIDGE.  Mr.  President,  a  great  many  fine 
people  from  New  York  have  gone  to  California.  A  great 
many  of  your  splendid  people  have  located  permanently  in 
California. 

Mr.  COPELAiro.  We  send  a  good  many  of  our  citizens  to 
Hollywood,  I  know. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.    I  do. 

Mr.  TYDINGS.  I  appreciate  the  problem  of  the  city  of 
New  York;  but  it  occurs  to  me  that  practically  every  city 
and  town,  no  matter  what  its  size  may  be,  is  somewhat  in 
the  same  situation  as  the  city  of  New  York.  While  I  might 
be  inclined  in  an  isolated  instance  to  support  the  proposi- 
tion to  help  New  York  City,  it  does  seem  to  me  that  if  this 
thing  is  once  started  every  city  in  the  country  will  want 
some  of  it;  and  I  am  wondering  where  the  money  Is  going  to 
come  from. 

I  think  the  city  of  New  York  probably  can  make  a 
stronger  case  than  most  cities  as  to  Justice  and  credit  and 
everything  else;  but  there  are  cities  in  every  State  of  the 
Union  that  are  in  the  same  boat,  and  I  do  not  know  where 
we  are  going  to  get  the  money  to  take  care  oi'  all  these 
things. 

In  line  with  my  usual  philosophy  in  matters  of  this  kind, 
I  should  like  to  see  New  York  City  make  its  appeal  to  the 
Legislature  and  the  Governor  of  New  York  State,  and  if  it  is 
unable  to  raise  the  money  otherwise  to  have  a  special  ses- 
sion of  its  legislature  and  to  let  the  city  borrow  from  the 
State.  When  we  go  into  the  business  of  lending  money  here 
and  there  all  over  the  country,  with  all  due  respect  to  our 
friend  from  New  York,  we  are  getting  out  into  a  field  of 
government  that  is  too  far  flung  In  a  country  like  this  to  be 
handled  either  economically  or  efficiently. 

While  the  case  of  New  York  City  is  a  very  strong  one,  and 
certainly  appeals  to  the  justice  and  fairness  of  every  man. 
I  nevertheless  feel  that  the  departure  from  our  normal  ac- 
tivity is  a  very  striking  one  and  one  that  we  should  make 
only  after  very,  very  careful  consideration. 

Mr.  COPELAND.  Mr.  President,  I  have  heard  with  great 
interest  what  the  Senator  has  said.  Then  why  do  not  the 
lailroads  get  their  money  in  the  normal  way?  Wliy  do  not 
the  savings  banks  and  trust  companies,  and  the  building 
and  loan  associations,  and  the  insurance  companies,  and  the 
agricultural  Uvestock  credit  corporations,  and  mortgage  loan 
companies  get  their  money  in  the  usual  way?  They  are  all 
provided  for  in  the  bill. 

We  are  not  living  in  a  normal  time  or  in  the  usual  time. 
Of  course,  my  friend  is  well  fortified  In  opposing  a  matter  of 
this  kind;  but  how  absurd  it  would  be  for  the  city  of  New 
York  to  appeal  to  the  State  treasury  when  practically  all  the 
money  in  the  State  treasury,  or  75  per  cent  of  it,  comes  from 
the  city  of  New  York!    What  an  absurd  thing  it  would  be  I 
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Mr.  TYDINGS.  Let  me  say  to  the  Senator  in  answer  to 
his  question  that  I  admit  that  there  is  a  great  deal  of  parity 
between  the  claims  of  New  York  and  the  claims  of  the  rail- 
roads: but  let  me  ask  him  a  question  in  another  way,  taking 
his  own  question  as  its  foundation. 

Let  U8  suppose  that  we  give  this  assistance  to  the  city  of 
New  York;  and  then  let  us  suppose  that  we  broaden  it  and 
say.  "  We  can  not  stop  there."  Why  not  lend  money  to 
every  private  business  in  this  country  which  can  give  se- 
curity? And  why  stop  there?  Why  not  lend  to  every  indi- 
vidual in  the  country  who  can  give  the  security?  And  by 
the  time  we  have  put  all  the  links  in  this  chain,  where  is  the 
security?  It  would  be  so  widespread  that  there  would  not 
be  any  security  left  in  the  country. 

I  agree  that  the  Senator's  proposition  is  in  line  with  that 
which  we  have  made  to  the  railroads;  but  ^e  have  to  draw 
the  line  somewhere. 

If  I  may  make  one  concluding  observation,  I  do  not  like 
to  vote  for  any  of  these  bills.  It  is  no  plesisant  task  for  me 
to  adopt  the  philosophy  of  any  of  the  bills.  I  have  had  to 
submerge  every  nonoal  instinct  and  impulse  I  have  to  vote 
"  yea  "  on  them.  The  only  way  in  which  I  can  possibly  Jus- 
tify that  vote  is  that  we  are  practically  in  a  state  of  war; 
that  conditions  are  extreme;  and  I  have  violated  every  prin- 
ciple in  which  I  believe  simply  because  I  believe  that  more 
good  than  harm  would  come  from  the  passage  of  this  one 
bill.  Therefore.  I  have  gone  that  far;  but  that  does  not 
mean  that  I  can  favor  the  inclusion  of  cities  and  towns  and 
private  concerns  and  even  individuals.  If  we  go  that  far,  I 
do  not  think  the  credit  of  the  Federal  Government  will  be 
worth  anythlngr  and  we  will  defeat  the  very  purpose  for 
which  all  of  this  legislation  was  originated. 

Mr.  COPELAND.  Mr.  President,  we  would  not  be  in  this 
erlsis  now  IS  good  banking  methods  had  been  used.  There 
was  an  orgy  of  speculation  on  Wall  Street,  which  was  en- 
couraged by  the  Federal  reserve  system.  Our  people  in 
New  York,  our  superbankers,  bought  foreign  seciiritles  and 
peddled  them  out,  so  far  as  they  could,  to  their  correspond- 
ent banks.  They  had  their  long  fingers  reaching  evenrwhere 
into  that  sort  of  stuff  which  they  could  peddle  out.  and  now 
they  are  caught.  The  European  securities  which  they 
bought  are  not  worth  much;  perhaps  many  of  them  are 
worth  nothing.  Yet  they  used  good  money  to  purchase 
them,  and  now  they  are  so  short  of  money  that  the  ordi- 
nary functions  of  the  banks  can  not  be  performed.  That  is 
what  has  happened. 

This  Is  not  an  ordinary  time.  The  Baltimore  k  Ohio 
Railroad,  the  Pennsylvania,  and  the  New  York  Central, 
these  great  systems,  have  broken  down.  Bankers  have  made 
a  mees  of  the  whole  thing.  Yet,  when  we  want  to  carry 
on  our  activities  as  a  municlpcdity  we  carry  on  our  work 
of  relief,  our  welfare  work,  and  our  other  activities,  we  are 
t(^.  "  No;  you  can  not  do  it."  The  same  Senate,  the  same 
group,  who  are  willing  to  vote  $2,000,000,000  of  Government 
money  for  the  relief  of  private  institutions,  private  finan- 
cial institutions,  certainly  can  not  be  unwilling  to  vote 
some  money  for  the  relief  of  public  flnancied  institutions. 
There  is  no  use  in  arguing  the  question. 
^  Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the 
Senator  from  New  York  yield  for  a  question? 

Mr.  COPELAND.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  have  just  read  the  pend- 
ing amendment,  and  if  I  Interpret  it  correctly  it  places  the 
ciUes  menti<H>ed  on  a  ixuity  with  railroads,  insurance  com- 
panies, banks,  and  other  institutions  mentioned  in  the 
original  bin.    Is  that  correct? 

Mr.  COPELAND.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  The  bill  creates  a  corpora- 
tion and  provides  funds  to  be  loaned  by  the  corporation  to 
railroads  and  others  mentioned  in  the  measure. 

Mr.  COPELAND.  Except  that  I  have  placed  a  limit  upon 
the  amount  which  could  go  to  the  cities,  while  the  amount 
which  can  go  to  the  private  financial  organizations  Is 
unlimited. 

Mr.  THOBCAS  of  Oklahoma.  If  this  bill  should  be  en- 
acted, and  the  money  made  available,  how  would  the  loans 


made  to  cities  or  to  railroads  or  to  insurance  companies 
help  tjhose  institutions  further  than  to  enable  them  to  pay 
their  interest  and  other  temporary  demands  and  obliga- 
tions?' In  other  words,  how  would  a  loan  to  a  railroad 
company  enable  that  company  to  increase  its  revenue  by 
hauli4g  more  passengers  and  hauling  more  freight?  How 
wouldl  a  loan  to  an  insurance  company  help  such  company 
to  collect  its  next  year's  premiums  and  to  increase  the 
number  of  its  insurance  policies? 

It  dccurs  to  me  that  this  bill,  if  enacted,  can  only  be  a 
tempofrary  expedient.  It  does  not  in  any  sense  touch  the 
root  qf  the  evil.  Unless  the  railroads  can  have  freight  to 
haul  4nd  passengers  to  haul  they  will  be  back  here  next  year 
in  a  Worse  condition  than  that  in  which  they  now  find  them- 
selves, Unless  the  city  of  New  York  can  give  its  citizens 
eraplo(rment  so  that  they  can  earn  money  with  which  to  pay 
their  taxes  New  York  will  be  here  next  year  in  a  worse  con- 
dition! than  that  in  which  she  at  this  time  finds  herself. 
What  is  true  with  regard  to  the  railroads  and  insurance 
comp4nies  and  New  York  is  likewise  true  of  every  city,  e  'er7 
institution,  and  every  individual  in  the  country.  Unless 
something  is  done  to  reinvest  the  individual  with  buyinj 
power;  there  will  remain  a  continuation  of  this  depression. 
resulting  in  bankruptcy  not  only  for  the  citizen  but  likewise 
for  tht  railroads,  insurance  companies,  banks,  cities,  Statej;, 
and  eventually  the  Federal  Government  itself. 

Mr. I  COPELAND.  Mr.  President.  I  agree  with  what  the 
Senator  from  Oklahoma  has  said.  This  bill  is  bound  to  be 
a  grelit  disappointment.  If  we  could,  by  offering  these 
securities  to  the  people,  coax  out  of  hiding  the  hoarded 
mone|,  and  put  it  back  into  circulation,  that  would  be  a  fine 
thing.;  but,  as  a  matter  of  fact,  these  securities  will  have  to 
be  tatoen  to  the  banks.  So  we  sell  $2,000,000,000  to  the  banks 
in  orqer  to  give  back  the  same  $2,000,000,000  to  the  bank^s. 
and  w|e  wHl  be  just  exactly  where  we  are  now.  except  that 
in  the  transfer  of  the  funds  the  temporary  necessities  of  the 
railroads  and  of  the  insurance  companies  will  be  taken  care 
of.  it**^  short-term  loans  will  be  provided  for  and  interest 
win  b^  paid,  and  that  soit  of  thing ;  but  so  far  as  any  general 
relief  to  the  country  Is  concerned.  I  think  the  Senator  from 
Oklahoma  is  entirely  right.  We  have  not  started  yet:  we 
have  ^ot  done  one  thing  yet  of  the  many  that  we  will  do 
befor«|  this  condition  is  over.  We  are  not  at  the  end  of  our 
troubljes  by  any  means,  and  we  do  not  solve  many  of  them 
by  th^  passage  of  this  bill.  But  it  does  give  this  temporary 
relief.!  It  takes  care  of  the  temporary  symptoms,  but  does 
not  ci|re  the  disease  by  any  means. 

Mr.i  TYDINGS.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.|  COPELAND.     I  jrield  for  a  question. 

Mr.]  TYDINGS.  I  want  to  say.  in  line  with  what  I  have 
just  sfid,  in  order  to  make  my  position  clear,  that  I  can  not 
see  ally  difference  in  principle  between  lending  to  the  rail- 
roads, and  lending  to  the  municipalities;  but  I  do  think  it 
is  a  qaestion  of  Umitation.  Certainly  the  Senator  is  on  high 
grounp  when  he  says,  "  Why  should  the  municipalities  not 
be  entitled  to  borrow  on  as  good  security  as  that  of  the 
railrokds?  "  But  I  do  feel  that  the  line  must  be  drawn 
somewhere,  and  if  we  get  into  the  field  of  municipal  finance, 
there  iwill  not  be  enough  money  in  the  United  States  to  run 
all  th^e  towns  and  villages. 

Mr.  COPELAND.  Mr.  President,  when  the  Senator  from 
Mary^nd  gets  through  voting  for  bills  for  the  relief  of 
priva^  corporations 

Mr.  TYDINGS.     I  am  through. 

Mr.l  COPELAND.  Judging  from  what  is  before  us  that 
we  can  see,  we  are  on  the  verge  of  major  distress.  This  is 
only^  temporary  measure  for  the  relief  of  the  inunediata 
sympljoms. 

Mr.  TYDINGS.  Of  course,  it  is  to  be  observed  that  the 
railroads  and  the  national  banks,  and,  to  some  extent,  the 
insurance  companies,  are  regulated  more  or  less  by  the  Fed- 
eral Qovemment.  and  that  is  not  true  of  the  munirlpalities, 
as  a  general  rule.  So  that  there  is  at  least  some  more 
measure  of  logic  in  our  extending  credit  to  these  qua.si- 
publio  Institutions  which  nm  from  one  State  to  another. 
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and  are  part  of  our  national  system,  than  there  is  in  ex- 
tending loans  to  a  locality  which  has  its  own  government, 
and  stands  upon  its  own  bottom.  Therefore  I  do  think  that 
stretching  the  rubber  band  slightly  in  favor  of  the  railroads 
would  be  one  thing,  but  we  would  have  to  stretch  it  a  great 
deal  further  to  take  care  of  the  municipalities. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  New  York  yield  to  me  again? 

Mr.  COPELAND.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  New 
York  is  a  great  physician  and  surgeon.  I  am  wondering 
whether  this  whole  relief  program  could  be  compared  to  the 
giving  of  an  anaesthetic  preparatory  to  a  major  operation. 

Mr.  COPELAND.  Doubtless  the  Senator  is  right.  Mr. 
President,  we  would  not  be  here  making  these  pleas  if  the 
Federal  reserve  system  had  been  operated  a  little  better,  as 
I  see  it.  A  great  many  of  the  assets  of  banks  are  called 
"  frozen  credits."  when,  as  a  matter  of  fact,  they  are  just 
as  good,  so  far  as  soundness  and  safety  are  concerned,  as 
much  of  the  stuff  that  is  taken  over  to  the  Federal  reserve. 
If  there  had  been  greater  Uberality  in  the  administration  of 
the  rules  and  regulations  of  the  reserve  and  a  broadening 
of  the  base  of  discountable  paper,  the  condition  would  be 
different.  I  was  much  impressed  by  what  the  Senator  from 
Michigan  [Mr.  Vandenberg]  said  in  that  direction  the  other 
day.  I  hope  that  at  some  time  his  views  will  receive  the 
serious  consideration  of  Congress  and  that  some  constructive 
improvement  may  be  established. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  think  it  ought  to  be 
pointed  out  that  the  large  cities  of  the  country  are  the 
largest  borrowers  In  the  country  at  the  present  time;  that 
the  conditions  which  this  bill  seeks  to  remedy  is  that  the 
banks  have  no  money  to  lend.  They  have  frozen  assets, 
and  this  measure  Is  seeking  to  provide  a  means  of  liquidat- 
ing the  frozen  assets  of  the  banks. 

Surely  if  that  Is  the  aim  and  object  of  this  bill,  we  ought 
to  go  a  step  further  and  provide  that  these  cities,  which 
must  borrow  money — not  for  new  development,  like  rail- 
roads and  construction  organizations,  but  In  order  to  live 
and  exist  and  to  carry  on — ought  to  be  taken  care  of  when 
we  are  attempting  to  loosen  up  the  frozen  assets  of  the 
country  and  attempting  to  make  It  po.sslble  for  banks  to 
lend  money. 

If,  by  the  power  of  the  Federal  Government,  the  banks  are 
going  to  be  made  free  to  lend  money,  let  us  ask  that  they 
lend  money  first  of  all  to  our  great  cities,  which  I  repeat 
are  the  largest  borrowers  and  most  urgently  in  need  of 
money  for  the  carrying  on  of  their  activities  and  for  their 
very  existence. 

I  hope  the  Senator  will  stress  the  fact  that  we  are  dealing 
here  with  the  need  of  funds  in  the  banks  and  institutions  of 
this  country  to  be  loaned  to  carry  on  business.  All  activities 
are  suspended  everywhere  because  no  bank  will  lend  any 
money  to  anj'body,  and  they  have  come  to  the  Federal  Gov- 
ernment and  have  said,  "  Loosen  our  frozen  assets  and  we 
will  have  money  to  lend."  When  we  comply  with  their 
request,  why  should  we  not  say.  "  Take  care  of  these  cities  "7 

Mr.  COPELAND.  Mr.  President,  it  is  perfectly  logical  that 
we  should.  We  know  what  the  cities  are  doing  with  the 
money  they  get.  They  are  hiring  men  to  clean  the  streets, 
they  are  operating  trucks,  they  are  buying  gasoline,  they  are 
doing  all  the  things  which  a  private  concern  would  do. 

Mr.  WALSH  of  Massachusetts.  And  taking  care  of  the 
sick. 

Mr.  COPELAND.  Taking  care  of  the  sick,  and  furnish- 
ing food  to  those  who  are  starving.  Certainly  it  would  seem 
to  me  wholly  in  line  with  the  general  purposes  of  the  bill. 

Nobody  doubts  that  the  securities  of  my  city  are  gilt-edge 
securities.  They  have  always  sold  at  a  premium.  The  last 
we  sold,  only  a  few  months  ago,  went  at  a  premium.  They 
bear  a  high  rate  of  interest,  they  are  fine  securities,  they  are 
safe  securities;  and  the  bankers  say  so.  In  this  letter  of 
criticism,  even,  they  speak  about  the  value  of  the  securities. 


Mr.  WALSH  of  Massachusetts.  Mr,  President,  will  the 
Senator  yield  to  me  again? 

Mr.  COPELAND.     I  yield. 

Mr.  WALSH  of  Massachusetts.  May  I  have  the  atten- 
tion not  only  of  the  Senator  from  New  York  but  of  the 
Senator  from  Cormecticut? 

I  assume  the  members  of  the  Committee  on  Banking  and 
Currency  are  opposed  to  the  amendment  of  the  Senator 
from  New  York.  May  I  propose  to  the  chairman  of  the 
committee  an  amendment  along  the  line  of  the  amendment 
I  propose  to  submit  in  case  the  amendment  offered  by  the 
Senator  from  New  York  shall  be  defeated?  I  hope  the  Sen- 
ator from  Connecticut  may  be  in  a  position  to  feed  that  he 
can  accept  this  amendment.    I  will  read  it;  it  is  very  brief: 

The  corporation — 

Referring  to  the  corporation  to  be  established  by  the 
pending  measure — 

on  such  tertris  as  It  shall  prescribe,  shall  give  special  considera- 
tion to  banks  petitioning  for  loans  secured  by  securities  that  are 
in  the  nature  of  tax-anticipatory  loans  to  States  and  cities. 

All  that  that  does  is  to  say  to  the  members  of  this  board, 
"  If  a  bank  comes  to  you  with  this  class  of  loans,  you  ought 
to  give  it  special  consideration,  rather  than  a  bank  which 
comes  with  loans  which  relate  only  to  securities  issued  by 
railroads  and  by  other  financial  organizations  throughout 
the  country." 

I  ask  the  Senator  from  Connecticut  whether  he  would  not 
accept  such  a  proposal  as  that. 

Mr.  COPELAND.  Just  a  moment.  I  am  not  going  to 
assume,  for  the  purpose  of  the  argument,  that  my  amend- 
ment is  going  to  be  defeated.  The  purpose  of  the  Senator's 
amendment  is  exactly  the  same  as  that  of  mine. 

Mr.  WALSH  of  Massachusetts.  I  will  not  prfess  the  sug- 
gestion now. 

Mr.  COPELAND.  All  of  the  short-term  securities  we  are 
talking  of  under  the  terms  of  the  amendment  I  have  offered 
are  an  anticipation  of  the  next  tax  measure.  They  are  all 
to  be  included,  so  what  we  ask  are  not  permanent  loans. 

Mr.  WALSH  of  Massachusetts.  I  thought  the  objection 
being  made  to  the  Senator's  amendment,  namely,  that  it 
Invited  the  cities  and  towns  and  States  to  petition  this  cor- 
poration for  loans,  and  therefore  tliat  there  would  be  a  flood 
of  such  requests,  and  that  all  the  money  appropriated  would 
be  absorbed  could  be  removed  by  calling  attention  in  this 
amendment  to  the  fact  that  this  board  ought  to  consider 
especially  loans  made  by  banks  to  cities  and  towns. 

The  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  wliich  will  be  stated. 

The  Chief  Clerk.  The  bill  (H.  R.  66G0)  making  appro- 
priations to  supply  urgent  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30.  1932,  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  year  ending  June  30,  1932,  and  for  other    purposes. 

Mr.  McNARY.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Washington  [Mr.  Jones]  if  he  will  not  be  willing  to 
lay  aside  temporarily  the  unfinished  business  in  order  that 
we  may  proceed  with  the  consideration  of  the  biisiness  at 
present  before  the  Senate? 

Mr.  JONES.  Mr.  President,  I  appreciate  the  importance 
of  the  bill  now  pending.  I  think  it  far  more  important 
to  act  promptly  on  it  than  the  present  deficiency  bill.  I 
am  glad  to  accede  to  the  request  of  the  Senator  from 
Oregon. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon  to  lay  aside  temporarily  the 
unfinished  business?  The  Chair  hears  none,  and  it  is  so 
ordered. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  his  colleague? 

Mr.  COPELAND.    I  yield. 

Mr.  WAGNER.  I  recall  when  we  had  up  for  considera- 
tion the  Reconstruction  Finance  Corporation  bill  that  the 
senior  Senator  from  Michigan  [Mr.  CovzxnsI  gave  as  the 
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basis  for  his  support  of  that  measure  that  the  railroads  of 
the  country  had  their  bonds  held  by  Insurance  companies, 
by  banks,  by  individuals,  and  by  estates  for  safe  investment, 
and  that  if  there  was  a  further  decline  in  the  prices  of 
those  bonds  and  the  credit  structure  was  not  upheld  in 
some  way,  there  would  be  tremendous  suffering  by  all  hold- 
ers of  those  securities.  I  want  to  ask  whether  the  munici- 
pal bonds  of  the  country  are  not  distributed  in  about  the 
same  way  and  held  by  about  the  same  institutions  as  are 
railroad  bonds?  Trust  estates  are  permitted  to  inv«8t  in 
them:  savings  banks  ar«  permitted  to  invest  in  them:  indi- 
viduals throughout  the  country  are  large  holders  of  munici- 
pal bonds.  It  would  saem  to  me  that  the  same  reason  exists 
for  support  of  the  prices  of  those  securities  as  of  the  rail- 
road securities. 

BfCr.  COPSLAND.    The  Senator  Is  entirely  correct, 

Mr.  BRATTON.    Mr.  President 

The  Vies  PRBSIDBNT.  The  Chair  would  Uke  to  sUte 
that  a  Benatw  having  the  floor  has  the  right  to  yield  only 
for  a  question  and  not  tor  a  speech.  The  Chair  has  not  en- 
forced the  rule  heretofore  as  strictly  as  he  should  have  done, 
but  new  reminds  Senators  of  the  rule,  and  hopes  they  will 
olMsrvt  it  without  the  necessity  of  it  being  again  called  to 
their  attention. 

Mr.  BRATTON.  Mr.  President,  wlU  the  Senator  yield.  In 
orter  that  I  may  note  the  abeence  of  a  quorum? 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  COPEZJIND.    I  do. 

The  VICB  PRESIDENT.    The  clerk  will  caU  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aahtint 

Dale 

Kendrtek 

Bhlpstead 

AtMOn 

XMckliiaon 

Keyaa 

ShortrMce 

Bailey 

Dill 

Kins 

Smith 

B>n>h«^d 

Peaa 

La  FoUette 

Smoot 

Barbour 

netclMr 

Logaa 

Stelwer 

Wlnahain 

Fractar 

McOUl 

Bwaason 

BUck 

Oeorge 

McKeUar 

Thomas.  Idaho 

BtaliM 

Olaa 

McRary 

Thomas,  Okla. 

Berali 

fflflfim 

Mttctt 

Townaend 

BcaMon 

OoMaboroxiah 

MoiTlaoa 

TrammeU 

BraoklMrt 

Oore 

Ifoeee 

Tydlngs 

B«lU«y 

Hal* 

Neely 

Vandenberg 

Bidow 

Barrts 

Morbeck 

Wagner 

B^xiMa 

Barrtoon 

Morris 

Walcott 

QVper 

Nye 

Walsh.  Mass. 

Oaiavaj 

^^**^^^^ 

Oddie 

Walsh.  Mont. 

Ouvy 

Harden 

Pattcraon 

Waterman 

Oonmlly 

Bebert 

Plttman 

Watson 

OeolMiv 

Howeli 

Reed 

Wheeler 

Oopeland 

Bull 

BoMiMon.  Ark. 

White 

f*ttft1g»n 

Jotmeon 

Oovamat 

Jone* 

SchaU 

OOttt^ 

.    Keaa 

Sbeppard 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quortmi  Is  present. 

Mr.  CCX*ELAND.  Mr.  President.  I  shall  take  probably  not 
more  than  three  or  four  minutes,  because  I  know  the  ur- 
gency of  matters  before  the  Senate  and  the  Importance  of 
acting  upon  them.  But  this  is  a  matter,  as  I  view  it.  of 
intovst  to  every  Senator.  Every  State  and  every  muniei- 
pahty  has  an  Interest  in  the  legislaticxi. 

We  are  proposing  to  vote  $2,000,000,000  of  the  people's 
mowy  for  the  support  of  private  institutions.  The  ques- 
tion is.  Are  we  williiig  in  an  emergency  to  permit  our  cities 
and  States  to  have  short-time  credits,  in  many  instances 
between  the  periods  at  tax  coQection.  which  need  to  be  taken 
care  ol7  The  banks  have  refused  to  loan  that  money.  In 
ray  city  some  interests  are  striving  to  force  the  city  into 
an  increase  of  traction  fares.  In  many  communities  and  in 
soase  States,  according  to  reports,  ttie  municipal  bankers 
have  shut  dofwn  upon  extwiding  short-term  credits.  I  know, 
as  much  as  ooe  can  know  anything,  that  there  are  going 
to  be  appeals  made  to  Senators  from  every  part  of  the  coun- 
try. Because  I  happened  to  Introduce  the  amendment  the 
other  day  I  had  a  strong  letto*  from  the  city  manager  of 
a  city  m  Virginia  and  from  others  who  have  written  com- 
plaining of  thtir  Inability  to  get  short-time  funds  to  tide 
their  dttes  over  until  tax  collections  are  made. 

Ttie  matter  has  been  presented  to  the  Senate.  It  is  for  the 
to  dadds  what  it  cares  to  do.   I  think  a  great  deal  Is 


at  sta^e.  I  know  vital  matters  are  at  stake  in  my  city. 
The  v^ry  care  of  the  sick  and  distressed  and  similar  ques- 
tions 4re  at  stake.  I  am  confldent  that  if  Senators  were  to 
investigate  conditions  in  their  own  States  they  would  find 
exacti)'  the  same  state  of  affairs.  I  hope  that  the  amend- 
ment hiay  be  agreed  to. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  >leld  to  the  Senator  from  Utah? 

Mr.  bOPELAND.    I  yield. 

Mr,  IKINO.  I  ask  the  Senator  if  the  Empire  State  of  New 
York,  iwlth  all  of  its  wealth  and  resources  and  large  popula- 
tion, ii  not  able  to  extend  its  credit,  If  the  municipality 
lacks  Credit,  in  order  to  meet  what  the  Senator  has  described 
as  an  emergency?  My  own  opinion  is  that  the  State  of 
New  tork  and  indeed  the  city  of  New  York  have  or  ought 
to  ha^  about  as  good  credit  now  as  the  F<Hloral  Oovrrnment 
in  vie^  of  the  enormous  demands  which  are  being  made 
and  U^e  fact  that  we  are  soon  to  issue  more  than  $2,000,- 
000,00<>  of  Federal  bonds,  and  when,  with  the  prodlvallty 
characterising  the  Senate  and  the  House,  we  will  probably 
be  called  upon  to  issue  $5,000,000,000  or  $6,000,000,000  of 
bonds  before  adjournment. 

Mr, jCOPELAND.  Mr.  President,  let  me  say  to  my  friend 
from  vtah  that  of  course  the  city  of  New  York  and  the  State 
of  Neiir  York  likewise  have  what  should  be  abundant  credit, 
but  the  city  of  New  York  pays  75  per  cent  of  the  taxes  of 
New  York  State  and  the  State  of  New  York  is,  in  spite  of  its 
econoihical  way  of  administering  its  affairs,  now  possessed 
of  no  Surplus  of  fimds.  This  is  not  a  question  of  the  credit 
of  the  city  of  New  York  or  the  State  of  New  York,  because 
all  co<icemed,  even  the  superbankers  who  are  striving  to 
force  ^  into  a  10-cent  street-car  fare,  admit  that  the  securi- 
ties are  good.  Nobody  denies  that;  but  they  will  not  let  us 
have  the  money. 

If  the  Senator's  own  State  of  Utah  should  be  in  the  posi- 
tion o^  desiring  short-term  credits,  that  State  could  not  get 
them  because  the  superbankers  have  shut  down  on  the  use 
of  fimds  for  this  purpose.  If  we  are  going  to  use  the  money 
of  OUT!  people  to  finance  private  corporations  and  private 
institvrftions.  it  does  seem  to  me  we  ought  to  have  at  least  10 
per  cent  of  the  same  credit  extended  to  our  public  institu- 
tions. I  am  asking  in  my  amendment  for  $200,000,000  to  be 
allotted  to  that  purpose,  which  is  10  per  cent  of  the  $2,000.- 
000,004  proposed  by  the  measure  before  us. 

Mr.  GORE.  Mr.  President,  the  Senator  from  New  York 
says  t|iat  if  we  will  consult  the  cities  of  our  own  States  we 
win  u4doubtedly  find  them  in  the  same  petitioning  mood  as 
he  is  ih  behalf  of  the  city  of  New  York.  I  want  to  make  a 
generail  reservation  in  behalf  of  the  cities  of  Oklahoma,  and 
in  particular  in  behalf  of  the  villages  of  Redbird  and  Bushy- 
head.  I  want  to  enter  them  in  this  scheme,  if  it  is  to  go 
throi^h. 

Mr. JBLACK.  Mr.  President,  I  merely  desire  to  state  to 
the  Se^iator  from  New  York  that  while  there  have  been  no 
petitio^  coming  to  me  from  Alabama  the  city  of  Birming- 
ham 1^  recently  endeavored  to  sell  half  a  million  dollars' 
worth 'of  bonds,  and  although  the  city's  credit  is  beyond 
doubt  jgood  it  has  not  succeeded,  and  the  result  has  been 
that  hkmdreds  of  men  will  not  be  employed  who  otherwise 
would  pave  been  employed  in  my  State. 

In  addition  to  that,  so  far  as  I  am  concerned.  I  do  not 
think  jthis  amendment  is  based  on  sound  governmental 
policy.'  I  think  it  is  based  on  unsound  governmental  policy. 
I  do  not  think  it  is  right  or  according  to  our  original  con- 
ceptioii  of  government  for  the  Federal  Government  to  lend 
its  crciiit  to  States  or  municipalities,  but  I  am  likewise  of 
the  opinion  that  it  is  far  more  unsound  and  far  more  out  of 
line  wjth  the  principles  upon  which  this  Government  was 
foundad  for  it  to  lend  its  credit  and  its  money  to  private 
hanklry  Institutions  or  other  business  enterprises.  For  that 
reason,  I  shall  vote  for  this  amendment,  not  because  I  be- 
lieve i^  is  right  in  principle  but  because  I  believe  that  it 
comes  inearer  being  right  in  principle  than  it  does  for  the 
Federa^  Government  to  lend  its  credit  to  private  business 
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enterprises.  I  can  see  no  Just  sound  reason  why  the 
Government  should  lend  its  credit  to  a  business  group 
formed  for  the  purposes  of  profit  when  they  are  in  need  and 
not  lend  its  credit  to  groups  of  people  in  municipalities  and 
States  operating  a  business  not  based  upon  profit. 

I  simply  desire  to  make  this  statement,  in  view  of  the  fact 
that  I  intend  to  vote  for  the  amendment,  but  I  should  not 
want  the  record  of  my  vote  to  be  an  indication  that  I  favor 
the  United  States  Government  borrowing  money  from  its 
citizens  and  levying  taxes  upon  its  citizens  either  to  carry 
falling  business  enterprises  or  failing  municipalities. 

Mr,  REED,  Mr.  President,  I  do  not  mean  to  prolong  the 
debate  for  more  than  a  moment.  I  do  not  see  how  any  of 
us  can  explain  to  the  rural  populations  of  our  Slates  why 
we  are  appropriating  money  that  in  part  brlonRs  to  them 
to  be  devoted  to  paying  for  such  tlilng.i  as  subways  operated 
at  less  than  cost.  If  that  be  the  fact — and  I  know  nothing 
•bout  the  merits  of  that  dl.sputr — to  paylnR  for  boulevards 
In  big  cities,  to  paying  for  municipal  improvrmcnts  of  one 
sort  or  another,  meritorious  in  themselves,  if  a  city  can 
afford  them,  but  certainly  not  to  be  built  at  the  expense  of 
others  than  those  who  derive  the  benefit.  How  can  we  ex- 
plain to  the  country  people  of  your  State.  Mr.  President,  or 
mine  why  we  are  spending  their  money  to  pay  for  such 
things  as  I  have  described?  Will  not  they  come  back  to  us 
and  say,  "  We  have  no  subways;  not)ody  is  buying  subways 
for  us  out  here  on  the  farm;  we  have  no  municipal  boule- 
vards or  municipal  playgrounds;  why  should  our  money  go 
Into  such  things?  " 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  New  York? 

Mr.  REED.  I  will  yield  in  a  moment.  I  know  perfectly 
well.  Mr.  President,  that  in  my  own  State,  the  city  of  Phila- 
delphia is  in  similar  difiBculties,  but  the  mayor  there  and  his 
associates  have  set  their  faces  firmly  against  expenditures 
beyond  the  municipal  income  and  they  are  savagely  cutting 
down  expenses  in  every  direction  so  as  to  rehabilitate  the 
city's  credit,  and  enable  it  to  pay  its  own  bills.  That  is  what 
every  city  should  do  and  what  every  State  should  do. 

While  it  may  be  that  we  are  giving  a  temporary  respite 
to  some  communities  that  can  not  pay  their  bills  as  they 
go  without  doing  it  at  the  expense  of  the  credit  of  the  United 
States,  if  we  add  another  $200,000,000,  as  this  amendment 
will  do.  to  the  amount  of  these  Government -puarant^ed  de- 
bentures that  will  be  sold,  we  are  hurting  the  market  for 
Federal  bonds  just  that  much  more;  we  are  making  the  Fed- 
eral Government  pay  just  that  much  more  interest  on  all 
the  money  it  has  got  to  borrow  in  order  to  pay  the  deficit, 
and  little  bv  little,  straw  by  straw,  we  are  going  to  break  the 
camel's  back. 

Mr.  WAGNER,  Mr.  DILL,  and  Mr.  BLACK  addressed  the 
Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield;  and  if  so,  to  whom? 

Mr.  REED.    I  yield  first  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  I  understood  the  Senator 
to  say  that  the  rural  communities  in  different  sections  of 
the  country  would  be  called  upon  to  pay  for  the  operation 
of  subways  in  the  city  of  New  York. 

Mr.  REED.     Of  course 

Mr.  WAGNER.  Wait  a  moment,  if  I  may  finish  my 
sentence. 

Mr.  REED.    Certainly. 

Mr.  WAGNER.  I  want  to  say  to  the  Senator  that  what  is 
propo.sed  is  merely  a  loan,  which  is  made  by  the  municipality 
and  which  at  its  maturity  will  absolutely  be  paid,  because 
New  York  City  has  never  defaulted  either  in  payment  of 
interest  or  payment  of  its  bonds  at  maturity  or  in  the  due 
payments  at  any  amortization  period.  This  money  would 
be  borrowed,  just  a.s  the  city  attempted  to  borrow  from  the 
bankers  in  New  York,  and  it  is  not  proposed  to  call  upon 
any  other  community  to  pay  a  dollar  of  the  expenses  of  the 
city  of  New  York. 

Mr.  REED.  Pro^'ided  the  city  of  New  York  repays  the 
loan. 

Mr.  WAGNER.    It  never  has  failed  and  it  never  will. 


Mr,  REED.  The  loan  will  be  like  the  parting  from  Kath- 
leen Mavourneen,  "  It  may  be  for  years,  and  It  may  be 
forever."  The  chances  are  thot  no  sooner  will  New  York 
get  the  money  than  she  will  turn  around  and  say  that 
"  Uncle  Shylock  "  ought  not  to  ask  for  a  return  of  the 
money.  We  have  seen  that  happen  in  the  case  of  foreign 
countries.  When  one  government  lends  to  another  gov- 
ernment, that  Is  what  always  happens;  and  the  city  of  New 
York  will  not  want  to  pay  ua  back,  and  we  will  be  called 
mean  and  detestable  when  we  ask  to  have  It  paid  back.  I 
do  not  want  to  see  us  get  In  that  position  again.  The  city 
of  New  York  has  as  broad  taxing  power  as  we  have,  and  a 
little  bit  broader,  because  It  can  lay  direct  taxes  in  a  way 
that  we  con  not,  I  am  wholly  vmable  to  see  why  the  city 
of  New  York,  with  Its  great  taxing  power,  does  not  adopt  a 
sound  system  of  finance  and  r<»8ort  to  its  taxing  power  so  as 
to  rehabilitate  Its  credit. 

Mr,  WAGNER,    May  Z  say  to  the  Senator 

The  VICE  PRESIDENT,  Does  the  Senator  fi-om  Penn- 
sylvania yield  further  to  the  Senator  from  New  York? 

Mr.  REED.    I  yield. 

Mr.  WAGNER.  May  I  say  to  the  Senator  that  the  appro- 
priations for  which  the  city  of  New  York  now  seeks  money 
were  made  as  emergency  appropriations  to  take  care  of  the 
serious  unemployment  situation  in  New  York?  This  money 
will  merely  be  borrowed  in  anticipation  of  the  collection  of 
taxes,  and  Just  as  soon  as  those  taxes  shall  be  levied  and  col- 
lected the  particular  debt,  whatever  debt  may  be  incurred, 
will  be  repaid.  It  is  a  reflection  upon  the  integrity  of  New 
York  for  the  Senator  to  suggest  that  the  city  of  New  York 
would  borrow  money  from  a  banking  institution,  an  individ- 
ual, or  the  Government,  and  that  at  maturity  it  would  not 
repay  that  debt.  It  never  has  defaulted  in  all  its  history 
in  the  pasmient  of  any  indebtedness  it  has  ever  incurred; 
it  never  will;  and  I  resent  the  suggestion  made  by  the 
Senator  from  Pennsylvania. 

Mr.  REED.  If  the  credit  of  New  York  is  as  good  as  all 
that,  then  I  can  not  understand  why,  with  more  money  in 
the  banks  of  that  city  than  in  any  other  city  on  this  earth, 
it  can  not  make  a  loan. 

Mr.  WAGNER  and  Mr.  TYDINGS  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield;  and  if  so,  to  whom? 

Mr.  REED.    I  yield  first  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  think  my  colleague  [Mr.  CopelandI 
stated  the  reason  as  clearly  as  it  can  be  stated — namely,  that 
some  of  the  New  York  bankers  have  taken  advantage  of  the 
situation  in  the  effort  to  impose  a  policy  upon  New  York 
with  reference  to  the  operation  of  its  subways.  After  all,  we 
are  still  a  democratic  form  of  government  and  the  people  of 
New  York  have  decided  upon  the  policy  that  is  to  be  pur- 
sued; and,  as  between  the  bankers'  position  and  that  of  the 
people  of  New  York  I  think  that  the  public  policy  ought  to 
be  pursued.  That  is  the  whole  situation  involved  here,  as 
has  been  so  clearly  pointed  out  by  my  colleague. 

Mr.  REED.  I  should  like  to  suggest  that  the  Senate  of 
the  United  States  is  not  the  place  to  decide  the  merits  of 
that  controversy.  I  have  not  any  opinion  on  it  one  way 
or  the  other. 

Mr.  WAGNER.  Mr.  President,  we  are  not  8.sking  the 
Senate  to  decide  that  policy,  but  that  is  the  djfBculty  in 
the  way  of  securing  funds  that  ought  to  be  willingly  pro- 
vided because  of  the  credit  basis  of  the  city  of  New  York. 

Mr.   TYDINGS.     Mr.   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Maryland? 

Mr.  REED.     I  yield. 

Mr.  TYDINGS.  What  I  am  about  to  suggest  may  have 
been  pointed  out,  Mr.  President,  but,  if  so,  I  have  not  heard 
it.  I  have  a  copy  of  the  amendment  in  my  hand  and  it 
provides  that  the  corporation  may  make  loans  to  a  State  or 
a  city. 

A  great  many  of  the  counties  of  the  United  States  are  in- 
corporated; they  are  political  entities;  they  issue  bonds; 
they  have  their  own  county  go^^emments,  and  in  a  great 
many  cases  are  going  through  tlie  same  period  of  deflation 
that  the  cities  are  going  through.    If  this  policy  is  to  be 
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adopted,  should  it  not  comprehend  the  whole  United  States? 
Why  cMiflne  it  to  a  city  or  a  State?  I  live  in  an  agri- 
cultxiral  county  known  as  Harford  County,  Md.  Iliat 
cotinty  has  issued  bonds  in  order  to  build  roads  and  erect 
schools.  To-day  It  is  very  difficult,  with  tax  collections 
throughout  the  country  such  as  they  are.  to  obtain  the 
mcMMy  with  which  to  carry  on  our  county  government. 
Fortunately,  my  county  is  in  pretty  fair  shape,  but  suppose 
It  were  not,  why  should  it  not  have  an  equal  right  with 
the  cities  to  obtain  a  i»rt  of  this  money  for  the  stabiliza- 
tion of  its  government? 

I  may  go  farther  and  say  that  the  Senator  from  Nebraska 
[Mr.  HowKLL]  the  other  day  pointed  out  that  the  drought 
had  afflicted  large  sections  in  the  portion  of  the  country 
where  he  lives.  I  imagine,  that  being  the  case,  that  there 
are  many  counties  in  northern  Nebraska  and  in  North  and 
South  Dakota  and  in  parts  of  Iowa  where  the  county  gov- 
ernments are  unable  ta  secure  sufficient  money  to  carry 
on  n<»inal  county  functions.  That  being  the  case,  why 
should  they  not  be  entitled  to  get  their  share  of  this  money 
the  same  as  New  York? 

Mr.  RESD.  That  is  equally  true  of  school  districts,  poor 
districts,  drainage  districts,  levy  districts,  and  all  other  mu- 
nldpa]  or  governmental  organizations  that  have  borrowing 
and  taxing  power.  Of  course,  this  amendment  is  limited  to 
States  per  ae  and  cities. 

Mr.  TTDINGS.  May  I  interrupt  the  Senator  long  enough 
to  say  that  I  am  struck  with  the  fact  that  Senators  who  rep- 
resent primarily  agricultural  States  would  be  willing  to  ex- 
tend this  credit  to  the  industrial  or  urban  States,  so  to  speak, 
and  withhold  it  from  the  people  of  their  States,  who  perhaps 
i»ed  It  fully  as  much? 

Mr.  REED.  That  is  exactly  what  they  are  doing;  they  are 
doing  worse  than  that;  it  is  proposed  to  limit  the  amount 
of  this  appropriation  to  $200,000,000.  and  by  the  time  we 
have  finished  rendering  relief  to  the  city  of  New  York,  the 
city  of  Chicago,  and  two  or  three  other  cities,  there  is  not 
going  to  be  a  penny  left  in  the  fund  for  most  of  the  States 
of  the  Union. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Alabama? 

Mr.  REED.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  The  Senator  made  one  statement  which,  if 
correct,  would  cause  me  to  vote  against  this  amendment.  It 
is  contrary  to  my  idea  of  the  amendment.  I  had  understood 
that  the  amendment  did  not  add  $200,000,000  to  the  appro- 
priation, but  allocated  $200,000,000  out  of  the  amount  to 
grant  loans  to  municipalities  and  cities. 

Mr.  REED.  That  is  precisely  the  fact.  It  allocates  out 
of  the  $2,000,000,000  to  be  raised  by  this  corporaUon  a  maxi- 
mum of  $300,000,000  for  municipal  and  State  relief;  and  ob- 
viously, if  the  balance  of  the  need  can  be  supplied  with 
$1,800,000,000,  it  does  add  $200,000,000  when  it  takes  care  of 
the  additional  need. 

Mr.  BLACK.  I  might  state  to  the  Senator  that,  so  far  as 
mj  own  belief  is  concerned,  when  the  Treasury  door  is 
opened  there  Is  no  likelihood  that  private  business  enter- 
prise, which  this  bill  is  intended  to  help,  will  not  use  the 
entire  $2,000,000,000:  I  have  no  anxiety  on  that  scdre  at  aU. 
I  can  not  see,  therefore,  that  the  amendment  would  add 
$200,000,000  to  the  amount.  I  simply  rose  to  state  that  if  it 
did  add  $200,000,000  to  it.  I  would  vote  against  the  amend- 
Bkent:  but  if  it  dow  not.  and  it  Is  merely  a  quesUon  of  how 
It  shall  be  applied  and  I  think  in  both  aspects  it  is  equally 
pernicious.  "  if  not  more  so  "—I  shall  vote  for  the  amend- 
ment and  then  content  myself  with  voting  against  the  entire 


Mr.  WAU3H  of  Massachusetts.  Mr.  President,  I  have 
tried  to  foUow  the  argument  of  the  able  Senator  from  Penn- 
sylvania (Mr.  Rnol.  As  I  understand  his  argument,  it  is 
that  he  can  eonslKently  vote  to  tax  the  taxpayers  of  the 
Federal  Oovemment  for  money  to  be  used  to  protect  from 
tamkruptcy  railroftds,  insurance  companies,  and  banks,  but 
he  can  not  vote  bokmj  from  the  Federal  Treasury  to  protect 
cttim  fzum  buikruplcy.    Bb  further  argues  that  dtiee  haw 


been  inisgovemed  and  that  many  abuses  have  crept  into  the 
manajgement  of  their  fiscal  afifairs.  With  that  statement 
some  will  agree;  but  who  can  say  that  banking  institutions. 
railrciads.  and  insurance  companies  have  not  been  extrava- 
gant land  have  not  mismsmaged  their  fiscal  siffairs  as  well? 
Yet  there  is  no  blame  attached  to  them  so  far  as  extending 
Pedeial  aid  is  concerned.  Their  past  Is  to  be  forgotten. 
We  must  save  them,  regardless  of  their  misdeed,  from  bank- 
ruptcy. 

I  am  in  accord  with  the  Senator  as  to  the  desirability  and 
the  liecessity  of  protecting  from  bankruptcy  these  institu- 
tions.) not  so  much  for  the  sake  of  the  institutions  themselves, 
impoftant  as  that  Is,  but  more  so  for  the  sake  of  the  inno- 
cent investors  in  these  institutions  and  the  innocent  de- 
positors in  the  banks.  So  I  am  in  accord  with  the  Senator 
in  refard  to  the  need  for  legislation  that  will  help  to  make 
oiu:  basic  financial  institutions  safer  and  thereby  prevent 
further  financial  difficulties. 

Mrj  REED.  Mr.  President,  will  the  Senator  permit  a  ques- 
Uon?: 

Th^  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chuseitts  yield  to  the  Senator  from  Pennsylvania? 

MrJ  WALSH  of  Massachusetts.    I  shall  be  glad  to  yield. 

Mr,  REED.  It  is  true,  is  it  not,  that  practically  the 
entir^  population  of  the  United  States  is  either  directly  or 
indir^tly  interested  in  the  soundness  of  the  bonds  of  the 
railway  companies — that  Is,  either  through  bank  deposits  or 
through  the  holding  of  insurance  policies? 

Mr,  WALSH  of  Massachusetts.  But  not  any  more  so  than 
in  th^  soundness  of  the  securities  of  our  cities  and  our 
Stat€$.  The  people  of  the  United  States  do  not  want  any 
city  to  go  bankrupt,  not  because  of  its  lack  of  credit  but 
simpl^  because  bank  funds  are  frozen,  and  there  is  no 
money  to  loan  to  it. 

Mr.  REED.  Ah!  But.  Mr.  President,  the  only  thing  the 
cities  are  faced  with  is  the  possibility  of  temporary  embar- 
rassmtent,  such  as  Chicago  had.  They  are  not  going  bank- 
rupt tn  the  sense  that  an  individual  might  go  bankrupt. 

Mr.  WALSH  of  Massachusetts.  Of  course,  if  they  can  not 
get  temporary  loans  they  will  have  to  suspend  operations; 
they  will  have  to  close  up  their  schools,  close  up  their  hos- 
pitals, and  give  up  their  relief  work.  That  is  a  form  of 
bankiiuptcy. 

Mr.  REED.  They  have  to  postpone  their  payments  tem- 
porarily; yes. 

Mr.  WALSH  of  Massachusetts.  Now.  let  me  answer  an- 
other observation  of  the  Senator  from  PenrLsylvania  and 
also  the  question  raised  by  the  Senator  from  Maryland  [  Mr. 
TydiHgs  ] . 

Why  do  we  not  include  rural  communities  in  this  bill? 
For  the  very  simple  reason  that  rural  communities  can 
borrow  all  the  money  they  need.  They  require  only  small 
sums  of  money.  Their  loans  are  small,  and  the  banks  can 
take  eare  of  them:  but  cities  like  New  York  and  Philadel- 
phia ^nd  Chicago  and  Detroit  and  Boston  are  very  heavy 
borrowers.  The  sums  of  money  they  require  reach  into  the 
milllohs,  and  their  banks  are  frozen,  and  there  Is  no  money 
for  them.  It  is  not  because  the  cities  are  mi.smanaged  or 
unsoumd.  It  Is  not  because  they  can  not  pay  their  debts. 
It  is  l>ecause  these  banks  that  we  are  relieving  now  can  not 
give  them  the  money.  They  have  not  the  money.  If  it  is 
a  8m411  loan  to  a  small  city  of  a  few  thousand  dollars  the 
banksican  take  cave  of  that;  but,  not  knowlns  when  a  run 
will  come  upon  the  banks,  the  bankers  can  not  tie  up  hun- 
dre<l8  of  millions  of  dollars  of  their  funds  in  the  obligations 
of  thei  great  cities. 

Thdre  is  the  difficulty.  Am  I  not  correct.  I  ask  the  Sena- 
tor fTt>m  New  York? 

Mr.lCOPELAND.    The  Senator  Is  correct. 

Mr.l WAI£H  of  Massachusetts.  We  are  not  dealing  here 
with  discrimination  between  small  communities  and  large 
communities.  The  smaU  communities  can  get  all  they  want 
No  sniaU  town  or  city  is  troubled  about  getting  money  be- 
cause the  banks  have  made  and  can  make  small  loans.'  No 
bank  |n  this  country  at  this  very  hour  is  willing,  however 
to  tie  j  up  for  six  months  hundreds  of  millions  of  dollars' 
There!  is  the  situation  and  the  difBculty. 
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Mr.  COPELAND.     Mr.  President,  will  the  Senator  srield? 

Mr.  WALSH  of  Massachusetts.     I  shall  be  glad  to  yield. 

Mr.  COPELAND.  I  should  like  to  have  the  Senator  from 
Massachusetts  ask  ihe  Senator  from  Pennsylvania  how  he 
could  vote  for  $500. 300,000  for  the  exportation  of  goods.  I 
was  glad  to  do  that. 

Mr.  WALSH  of  Massachusetts.  I  did  not  hear  the  Sen- 
ator's question. 

Mr.  COPELAND.  We  put  in  this  bill  a  provision  that 
exjwrt  corporations  may  have  their  acceptances  taken  over 
by  the  Finance  Corxiration  to  the  amount  of  $500,000,000. 
We  also  have  mortgage  corporations  in  the  bill;  but  when 
it  comes  to  municipalities  and  States  in  distress  asking  for 
money  for  a  few  moiths  they  can  not  be  put  in. 

Mr.  WALSH  of  Massachusetts.  I  assume  the  Senator 
from  Pennsylvania  would  say  that  he  believes  the  export 
and  mortgage  corporations  are  entitled  to  relief  because 
they  have. been  honestly  managed. 

Mr.  COPELAND.     I  think  they  are,  too. 

Mr.  WALSH  of  N^assachusetts.  Because  they  have  been 
economically  managed,  because  their  distress  is  due  to  no 
fault  of  their  own,  b<?cause  it  is  due  to  circumstances  beyond 
their  control;  while  he  attempts  to  argue  that  the  distress 
the  Senator's  city  is  pa.ssing  through  is  due  to  misgovern- 
ment,  due  to  extra\  agance,  due  to  waste.  Therefore,  the 
Federal  Governmen.  should  not  come  to  its  aid;  but  it 
should  come  to  the  aid  of  every  private  institution  in  this 
country,  because  thtir  finances  are  honestly  and  efficiently 
managed  and  because  they  are  entitled  to  relief  to  save  the 
business  structure  of  the  country  from  ruin. 

Mr.  WHEELER.      VIr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Montana. 

Mr.  WHEELER.  T  was  deeply  touched  by  the  plea  that 
was  made  by  the  Senator  from  Pennsylvania  for  the  rural 
population  of  the  coimtry;  but  I  was  wondering  how  he 
would  square  his  plea  for  the  rural  population  of  the  coun- 
try with  the  idea  cf  loaning  money  to  the  railroads  and 
loaning  money  to  he  insurance  companies  and  loaning 
money  to  the  banks,  which  as  a  matter  of  fact  have  been 
to  a  large  extent  responsible  for  the  condition  in  which  we 
find  ourselves  to-day.  Apparently,  the  Senator  from  Penn- 
sylvania has  overlooced  that  fact. 

Mr.  WALSH  of  M.issachusetts.  I  think  the  Senator  from 
Pennsylvania  has  made  that  clear  by  stating  that  the  rural 
population  have  an  interest  in  everything  that  affects  the 
Nation  as  a  whole,  A'hile  he  thinks  the  amendment  of  the 
Senator  from  New  Y^rk  affects  only  certain  restricted  locali- 
ties, and  that  the  rual  population  will  not  be  benefited  by 
any  benefits  that  m£.y  come  to  those  localities. 

Mr.  REED.  Mr.  President,  perhaps  the  Senator  will 
yield  to  me  for  a  mcment. 

Mr.  WALSH  of  Massachusetts.  I  shall  be  glad  to  yield  to 
the  Senator  from  Pennsylvania. 

Mr.  REED.  If  I  Tiay  answer  directly  the  Senator  from 
Montana,  then  I  will  say  that  my  excuse  for  being  interested 
in  the  rural  parts  of  the  country  perhaps  may  be  explained 
by  the  fact  that  the  rural  population  of  Pennsylvania  is 
probably  twenty-five  times  the  size  of  the  entire  population 
of  the  Senator's  own  State.  Therefore,  I  have  some  reason 
to  be  Interested  in  their  welfare. 

I  have  stood  around  here  now  for  two  years,  and  I  have 
watched  those  courtry  banks  in  Pennsylvania  breaking. 
Thank  heaven,  the  -novement  seems  to  be  checked  at  the 
moment;  but  the  rea5on  why  many  of  them  have  broken  has 
been  that  the  bonds  in  which  their  depositors'  money  was 
Invested  have  so  depreciated  In  value  that  the  banks  were 
no  longer  either  liqu  d  or  solvent.  Every  little  depositor,  no 
matter  how  small  hli  account  may  be,  has  been  affected  by 
that  shrinkage  In  th;  bond  market. 

There  was  a  time,  a  month  or  so  aco,  when  not  only  had 
the  quoted  prices  of  bonds  gone  down  very  far,  but  the 
bonds  were  unsalable.  One  day.  I  remember,  about  six 
weeks  ago,  two-thlrcs  of  the  bond  issues  listed  on  the  New 
York  Stock  Exchaaie  did  not  even  have  a  bid  price  for 


a   single   bond    at   any   value.    Think    how    that    hit    the 
banks! — and  hitting  the  banks  meant  hitting  the  people. 

I  have  no  brief  for  the  railroads.  If  they  can  not  stay 
solvent,  and  if  their  individual  concerns  were  all  that  were 
involved,  I  would  say,  "  Let  them  take  the  consequences  of 
their  own  misfortune  ";  but  we  can  not  do  that  when  the 
whole  population  of  the  United  States,  be  it  in  Montana  or 
in  Pennsylvania  or  any  other  State,  is  vitally  interested  in 
the  continued  soundness  of  railway  bonds,  because  all  our 

j  banking  system  and  all  our  life  insurance  and  fire  insurance 

]  rests  upon  that  as  a  foundation. 

j      I  have  no  apology  whatever  to  make  for  my  vote,  which 

I  is  cast  in  favor  of  the  preservation  of  the  soimdness  of  those 

I  bonds,  if  we  can  do  it,  and  I  think  we  can,  by  the  bill  that 

:  is  under  consideration. 

I  thank  the  Senator  from  Massachusetts  for  his  kindness 

'  in  yielding  to  me. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts further  yield  to  the  Senator  from.  Montana? 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Montana. 

Mr.  WHEELER.  With  the  Senator's  permission,  let  me 
say  that  there  is  not  any  more  excuse  for  the  Government's 
loaning  money  to  a  railroad  than  there  is  for  its  loaning  to 
a  State  or  a  mvmicipality. 

I  desire  to  call  attention  to  the  fact  that  I  received  a  tele- 
gram from  the  Governor  of  my  State  asking  me  to  assist  in 
getting  through  an  amendment  of  this  kind.  I  have  heard 
the  Members  of  the  Senate,  particularly  on  the  other  side 
of  the  Chamber,  denounce  measures  here  as  being  socialistic, 
and  so  forth;  but  in  this  particular  bill  we  are  taking  a  step 
which  is  absolutely  putting  taxation  on  some  of  the  people 
for  the  purpose  of  raising  money  to  be  loaned  to  private  in- 
dividuals. I  say  it  can  not  be  justified,  and  that  there  is 
much  more  justification  in  loaning  it  to  the  States  and  to 
the  municipalities  of  the  country  than  there  is  in  loaning 
it  to  the  insurance  companies  and  the  great  banking 
interests  of  the  country. 

The  Senator  a  moment  ago  said,  as  I  understood  him, 
that  there  was  all  kinds  of  money  in  the  great  banks  in  the 
city  of  New  York.  If  that  is  true,  they  ought  to  be  in  a 
position  to  loan  the  railroads  of  this  country,  which  they 
dominate  and  control  through  their  banking  system.  If 
they  are  loaded  up  with  money,  they  ought  to  be  willing  to 
loan  money  to  the  great  insurance  companies,  because  they 
dominate  and  control  the  great  insurance  comi)anies  of  the 
country,  as  they  likewise  dominate  practically  every  great 
industrial  corporation  in  the  country.  But  since  they  do 
dominate  them,  and  since  those  banks  are  full  of  money,  if 
what  I  understood  the  Senator  to  say  is  correct,  they  ought 
t(  come  to  the  rescue  of  the  very  institutions  which  they 
dominate  and  control,  rather  than  coming  down  here  to  the 
Congress  of  the  United  States  for  assistance.  After  telling 
us  that  we  ought  to  go  home  and  keep  our  hands  off  their 
business;  after  demanding,  if  you  please,  that  we  keep  the 
Government  out  of  business,  they  ought  not  to  come  down 
here  and  beg  at  the  door  of  Congress  and  say,  "  Please,  please 
give  us  some  money,  because  we  are  in  a  position  where  we 
have  a  lot  of  money,  but  we  do  not  want  to  loan  it  to  our 
own  institutions,  the  ones  that  we  dominate  and  control." 
Mr.  KEAN.  Mr.  President,  will  the  Senator  yield  to  me 
for  one  minute? 

Mr.  WALSH  of  Massachusetts.  I  will  yield  for  a  question; 
but  the  Chair  warned  the  Senate  this  morning  about  per- 
mitting speeches  to  be  made  by  one  Senator  while  another 
was  occupying  the  floor. 

Mr.  KEAN.  I  merely  desire  to  say  to  the  Senator  from 
Montana  that  every  bond  issued  by  the  railroads,  every 
rate  made  on  the  railroads,  every  wage  paid  by  the  railroads 
is  controlled  and  dictated  by  the  Interstate  Commerce  Com- 
mission. Therefore,  when  bonds  are  issued  by  railroad 
companies,  there  is  a  certain  resix)nsibility  on  the  part  of 
the  Government  of  the  United  States  for  the  issuance  of 
those  bonds. 
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Mr.  WALBH  of  MMMkohnMiU.  Mr.  Presldtnt.  X  want  to 
My  Juit  OM  word  mort  about  the  Attempt  here  to  prejudice 
the  rurml  dletrlote  of  the  country  againet  the  extenelon  of 
any  faron  to  oltlee,  and  then  I  want  to  clone. 

The  rural  dletrlcte  of  every  SUte  In  thU  Union  are  greatly 
dependent  upon  the  cltiei:  and  were  it  neceiaary  for  the 
pay  roUa  in  the  large  citiee  of  this  country  to  tuapend.  the 
rural  diitricta  would  be  aa  much  affected  and  aa  vitally 
Intereited  aa  the  citiee  themselves. 

Ml.  HARIUB.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRE8IDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senates  from  Georgia? 

Mr.  WALSH  of  MassachusetU.  X  yield  to  the  Senator 
from  Oeorgla. 

Mr.  HARRIS.  The  Senator  from  Massachusetts  does  not 
understand  conditions  in  some  of  the  agricultural  SUtes 
Itlce  the  one  I  in  t)art  represent,  because  some  of  the  coun- 
ties, on  account  of  bonds  issued  for  good  roads  improve- 
ment, have  gotten  into  a  worse  condition  in  regard  to  their 
bonds  and  expenditures  than  even  the  cities.  I  desire  to 
ask  the  Senator  from  New  York  if  he  will  not  allow  this  bill 
to  be  amended  so  as  to  include  counties. 

Mr.  COPBLAND.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    I  yield  for  a  moment. 

Mr.  COPXLAND.  Of  course,  I  hesitate  for  one  reason 
only  to  include  the  counties,  and  that  is  because  there  are 
various  reclamation  projects  and  drainage  projects  and 
others  which  might  with  propriety  be  put  in  the  biU.  If 
the  Senator  himself  were  to  propose  that  amendment.  I 
think  I  should  vote  for  it;  but  I  would  rather  not  include  it 
at  the  moment. 

Mr.  HARRIS.    I  wlU  offer  it  at  the  proper  time. 
.  Mr.  COPELAND.    Mr.  President,  may  I  ask  one  question 
of  the  Senator  from  Massachusetts? 

Mr.  WALSH  of  Massachusetts.    Yes. 

Mr.  COPELAND.  Are  we  not  standing  off  the  dole  by 
what  we  are  doing?  In  my  city  the  money  that  we  want 
immediately  Is  for  the  poor;  and  the  localities  have  been 
called  upon  to  take  care  of  their  poor.  We  are  striving  to 
av(^d  the  dole,  but  uniess  we  take  care  of  the  localities,  un- 
less we  take  care  oi  those  who  are  unemployed,  we  will  pass 
legislation  calling  for  the  dole  t)efore  the  session  is  over. 

Mr.  WALSH  of  Massachusetts.  The  Senator  correctly 
slates  the  situation. 

Mr.  President,  I  want  to  conclude,  but  I  desire  to  call  at- 
tention again  to  the  fact  that  there  is  no  question  here 
about  any  of  these  loans  being  unsound  and  unsecured. 
This  bill  provides  that  the  members  of  the  board  shall  pass 
upon  the  security  of  all  loans.  If  a  city  is  bankrupt,  if  a 
dty  is  not  balancing  its  budget,  or  if  a  State  is  not  balancing 
its  budget,  no  money  can  be  loaned  it  unless  the  members  of 
the  board  violate  their  oaths  of  office.  The  first  sentence  in 
section  6  is  aa  follows: 

All  loaas  UBdtr  the  foregoing  provision  ihaU  be  fully  and  ade» 
quately  seeurea. 

80.  In  aaklnff  that  the  cities  and  States  be  permitted  to 
borrow,  wt  are  not  aaklng  that  the  public  treasury  be  raided. 
Hie  membvi  of  the  board  must  say  "  These  city  and  SUte 
loans  are  saourtd.  They  will  be  paid.  We  can  rely  upon 
this  money  eoalng  baek  into  the  public  treasury.  We  are 
extending  only  emergency  aid. 

That  disposes  of  any  attempt  to  say  that  the  money  will 
never  be  paid,  or  that  we  will  be  lending  money  to  bankrupt 
citiee. 

I  want  every  Senator  here  to  understand  Just  what  the 
prcMXMltion  is  before  we  vote;  at  least  how  the  Senator  from 
New  York  or  the  Senator  from  Massachusetts  may  feel 
about  the  matter.  This  biU  is  a  measxnv  seeking  to  tax  the 
people  of  this  country  to  relieve  the  frozen  assets  in  the  banks 
of  the  country,  to  give  the  banks  more  money;  to  do  what 
with  the  new  money?  To  lend  money  to  their  favorite  cxxs- 
tomers,  to  lend  money  to  insurance  companies,  to  lend  money 
to  railroculs.  to  lend  money  to  speculators,  to  lend  money  to 
their  favortte  clients?  How  can  we,  as  representatives  of 
the  people,  refuse  to  say  to  these  banks  that  they  should  have 
in  mind  the  lending  of  money  to  the  municipalities  and  to 


the  several  States  Is  of  supreme  importance  to  the  public 
wolfkre. 

Iti  seems  to  me  that  If  we  arc  going  an  far  as  wo  muat  go 
and  as  far  as  we  ought  to  go  to  relrast*  theHc  trarxu  assets,  we 
ought  to  expect  that  the  banking  imtitutlons  of  the  country 
woujld  give  a  helping  hand  by  Iciidliiu  oincrgcncy  money  to 
the  cities  and  towns  who6o  finances  are  upon  n  sound  basin 
and  are  unable  tu  borrow  through  the  regular  banking 
channels. 

Mr.  COUZEN8.  Mr.  President,  when  we  voted  on  this 
amendment  before,  on  January  II.  the  amendment  was  I0.1t, 
theile  being  4S  votes  in  the  negative  to  28  In  the  allirmatlve, 
and  Just  prior  to  the  vote  I  lubmltted  a  telegram  from  the 
mayor  of  Detroit.  I  may  say.  In  this  connoctlon,  that  De- 
troit's mayor  is  a  very  brilliant  young  Dcmucrat,  and  he  is 
entirely  out  of  sympathy  with  this  amendment.  He  points 
out  In  his  telegram,  very  briefly,  that  the  municipalities,  the 
political  subdivisions  themselves,  should  exert  every  effort  to 
live  within  their  means  before  they  appeal  to  the  Federal 
Government. 

There  is  no  excuse,  in  my  Judgment,  why  Boston  or  New 
Yor^  or  Chicago,  or  any  of  the  other  municipalities  which 
maj4  be  appealing  to  the  Congress  for  help,  can  not  so  ar- 
range their  affairs  as  to  take  care  of  their  flnancial  needs. 

It;  is  perfectly  obvious  to  me  that  many  of  the  taxpayers 
of  these  very  municipalities  are  not  paying  their  taxes  be- 
cause of  the  economic  depression.  Some  of  them  can  not 
andisome  of  them  will  not.  But  it  is  a  notorious  fact  that  in 
most  of  these  municipalities  the  tax -collecting  agencies  are 
not  exerting  their  efforts  toward  collecting  the  taxes.  In 
maity  cases  politics  Interfere.  In  many  cases  municipal 
authorities  will  not  press  the  taxpayers  to  pay  their  taxes. 
Yet  it  is  said  that  these  loans  are  to  be  advanced  to  municl- 
paliiles  in  lieu  of  tax  anticipation.  As  a  matter  of  fact,  most 
of  these  needs  are  created  by  tax  delinquencies,  and  not  in 
casefi  where  taxes  have  already  been  laid. 

I  Want  to  point  out  also  the  specific  language  which  the 
maytr  of  Detroit  uses.    He  says: 

I  Would  oppoee  any  legislation  that  would  relieve  municipal 
govetnmenta  from  recourse  to  uncompromising  economy  In  order 
to  biimg  expenditures  of  government  within  Income. 

TUiat  is  exactly  what  Detroit  has  done.  Detroit  has  per- 
haps gone  through  worse  economic  distress  than  has  any 
othet*  city  in  the  Union.  It  has  had  the  great  centralization 
of  tte  motor-car  Industry  to  contend  with.  Yet  it  has  gone 
through  with  it  and  has  not  pleaded  for  Government  aid  so 
far  Is  its  finances  are  concerned. 

It!  is  true  It  believes,  as  I  believe,  that  the  Federal  Govern - 
mei»  should  aid  In  the  relief  of  the  unemployed.  I  believe 
thati  is  a  national  problem.  But  when  It  comes  to  meeting 
deficits,  when  it  comes  to  maintaining  the  extravagance  of 
man(y  of  these  municipalities,  it  seems  to  me  that  they  should 
flrtit'  disclose  to  what  extent  they  have  cut  their  budgets,  to 
what  extent  their  back  taxes  have  not  been  paid,  and  what 
effo4ts  they  have  made  to  secure  the  taxes  btfure  appeallnM 
for  federal  aid. 

Mi-.  WAGNER.  Mr.  President,  will  the  Senator  yield 
to  aic7 

la.  COUZENS.    I  yield. 

Mt  WAGNER.  The  city  of  New  York  Is  carrying  a  bur- 
den,, at  a  tremendous  expense,  which  the  aenmor  u  monu-nt 
ago  aays  he  regarded  aa  a  function  of  the  Federal  Govern- 
ment. The  very  controversy  which  is  now  taking  place  be- 
tweeti  the  bankers  In  New  York  and  the  city  admlnl.stratlon 
involves  $20,000,000  which  Ls  being  used  for  unemployment 
relief,  appropriations  which  tiie  city  of  New  York  has  made. 
The  question  as  to  whether  they  are  Uvlng  witlUn  their 
income  Is  not  involved  In  that  Item,  becaase.  as  the  Senator 
well  knows.  In  the  administration  of  municipal  affairs  It 
frequently  happens  that  before  the  taxes  are  collected  cer- 
tain Items  of  expenditures  must  be  met,  and  in  those  in- 
stariCes — just  as  in  the  case  of  the  Federal  Government's 
practice — short-term  notes  are  Issued,  which  are  to  be 
paid  when  the  taxes  are  collected.  That  is  all  that  Is  In- 
volved in  the  controversy  now  taking  place  in  the  city  of 
New  York.    So  it  is  not  a  question  at  all  of  living  within  our 
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meani.  We  are  do  ng  what  is  frequently  done,  but  never 
before  has  th»j  city  had  any  dimculty  in  selllnw  Its  short- 
term  notes. 

Mr,  COUZENS.  Mr.  l>rrKldrnt,  I  do  not  think  the  city 
would  be  in  trouble  now  if  it  were  to  show  a  disposition  to 
curtail  Its  expenjios  ;ind  live  within  its  Incomo, 

In  addition  to  th4t,  1  want  to  May  to  the  Hmator  from 
New  York 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
nualn? 

Mr.  COUZENS.  .ru«t  wait  a  moment  until  I  finl.sh  my 
sentence. 

Mr.  WAGNER.  There  is  no  claim  anywhere  that  the  city 
Is  not  llvlnR  within  its  Income. 

Mr.  COUZENS.  I  claim  It.  I  claim  that  the  city  of  New 
York  is  not  living  w.thln  Its  Income,  and  I  think  the  figures 
will  indicate  that  they  are  living  beyond  their  Income,  be- 
cause they  should  not  need  to  borrow  on  tax  anticipations. 
They  should  be  able  to  live  within  their  Income. 

I  want  to  say  that  Detroit,  perhaps,  was  the  leading  city 
last  year,  1031.  up  U.>  July  1,  in  appropriating  money  for  the 
care  of  the  unemployed. 

Mr.  COPELAND.     Mr.  President,  wlU  the  Senator  yield? 

Mr.  COUZENS.  The  city  was  vigorously  condemned  for 
initiating  a  policy  of  assuming  the  responsibility  of  caring 
for  Its  unemployed.  This  year  It  went  Into  the  new  fiscal 
year  with  a  falling  o.I  In  taxes,  that  Is,  not  anticipated  taxes, 
but  delinquent  taxes.  In  the  amount  of  some  $30,000,000. 

Mr.  COPELAND.    Mr.  President 

Mr.  COUZENS.  Yet  it  pro'ided  for  taking  care  of  its 
unemployed,  for  taking  care  of  its  finances,  and  even  to 
the  extent  of  going  to  some  of  its  wealthy  Institutions  and 
concerns  In  order  to  secure  aid.  I  find  no  evidence  submit- 
ted here  that  the  citizens  of  New  York  or  of  Bostou  think 
enough  of  their  municipalities  to  come  forward  and  help 
them  out  In  their  fir.anclal  difficulties. 

For  just  a  momeiit  I  w^ant  to  refer  to  what  Detroit  has 
done  In  the  way  of  having  its  citizens  come  to  the  aid  of  the 
city,  so  that  it  does  not  have  to  come  to  the  Federal  Gov- 
ernment on  hands  end  knees  begging  the  Federal  Govern- 
ment to  come  to  Its  assistance.  For  example,  the  Detroit- 
Edison  Co..  a  public  utility,  loaned  the  city  $2,000,000.  The 
Guardian  Detroit  Eank  loaned  the  city  $1,260,000.  The 
Bankers  Trust  Co.  of  New  York,  because  of  our  fine  finan- 
cial standing,  loaned  the  city  $7,500,000:  the  Ford  Motor  Co., 
$5,000,000;  the  Detioit  Trust  Co.,  $500,000:  the  Packard 
Motor  Car  Co.,  $500, (•00:  the  Bankers  Trust  Co.  of  New  York, 
again.  $3,900,000;  thr  Burroughs  Adding  Machine  Co..  $200,- 
000;  the  General  Mo'ors  Corporation,  $800,000;  the  Chrysler 
Motor  Co..  $300,000:  the  People's  Wayne  County  Bank,  $4.- 
000.000;  the  Detroit  CJity  Sinking  Fund,  $12,025,000;  the  First 
Natiorial  Bank.  $3,003,000;  and  the  National  Bank  of  Com- 
merce, $1,000,000. 

I  could  go  on  enimeratlng  other  financial  Institutions 
which  have  come  to  he  assistance  of  Detroit  becau.se  of  the 
f\ne  municipal  management  In  that  city. 

Mr.  COPELAND.  Mr.  Piesldent,  I  observe  that  almost 
all  thoite  millions  cane  from  banks, 

Mr.  COUZENS.     On,  nol 

Mr.  COPELAND.  Almost  all  of  them;  Just  a  few  from 
indlvldualN,  But  let  he  Senator  not  forud  that  the  philan- 
thropic citizens  uf  >>ur  city  gave  $20,000,000  Just  a  few 
week.n  ago. 

Mr.  COUZENS.  Ola,  the  Senator's  statement  Is  beside  the 
point,  because  I  am  not  referring  to  money  that  la  given 
for  the  care  of  the  poor  at  all.  I  have  not  mentioned  a 
single  one  of  those  cases.  I  am  referring  to  money  that  was 
advanced  to  the  mu;iicipal  government  of  Detroit  to  pre- 
vent a  default  In  the  performance  of  its  municipal 
activities. 

Mr.  COPELAND.  k  large  share  of  it  came  from  banks, 
and  the  Senator's  ci-y  is  fortunate  in  that  they  have  the 
credit;  but  in  spite  of  the  fact  that  New  York  City  has 
higher  municipal  en  dit  than  any  other  city,  we  can  not 
get  a  dollar  from  the  banks,  because  they  want  to  increase 
the  street -car  fares.    That  is  what  they  ai-e  trying  to  do. 


Mr.  COUZENS.  The  Senator  can  not  expect  the  Fsderal 
Oovernment  to  take  cognisance  of  the  matter  because 
there  is  a  controversy  al)out  street-car  fares,  The  Lord 
knows  Detroit  has  had  enouiih  of  those,  and  we  never  at 
any  time  appealed  to  the  Ftnirral  Oovemmcnt  to  come  to 
our  aid  In  establishing  strcct-car  faros;  and  the  Detroit 
^trt«ct-oar  fare  is  among  the  loweiit  In  the  Unltrd  States. 

Mr.  WA1J»H  of  Mu&.HachUHClU.  Mr.  ProsiOunt,  will  the 
Senator  yield? 

Mr,  COUZENS.    I  yield. 

Mr,  WALSH  of  Massachusetts.  May  I  Inquire  of  the 
Senator  whether  these  loans,  the  list  of  whlcli  he  has  read, 
were  made  after  appUcatiunn  had  been  made  to  the  banks 
and  the  banks  had  refused  to  lend  the  money? 

Mr.  COUZENS.    Yes;  some  of  them  were. 

Mr.  WALSH  of  Massachusetts.  So  that  there  was  the 
same  situation  as  that  existing  In  New  York  and  Boston 
and  other  cities;  they  found  the  banks  unwilling  to  make 
loans  to  provide  the  money,  and  individuals  came  forward 
and  took  up  the  notes  of  the  cities? 

Mr.  COUZENS.  That  is  true  of  a  few;  but  I  want  to  be 
perfectly  fair  and  say  that  the  banks  in  some  cases  had 
reached  the  legal  limit  of  their  loans  to  one  ii^stitution. 

Mr.  WALSH  of  Massachusetts.  I  want  to  ask  the  Sena- 
tor another  question.  Is  it  true  in  the  Senator's  State  that 
the  cities  and  towns  borrow  money  in  anticipation  of  taxes 
every  year,  prosperous  years  and  hard-time  years? 

Mr.  COUZENS.    No;  It  is  not. 

Mr.  WAUSH  of  Massachusetts.  In  many  of  the  States  of 
the  Union,  including  New  York  State  and  my  own  State,  the 
1st  day  of  January  every  year  every  city  and  every  town 
borrows  money  in  anticipation  of  the  taxes  they  will  receive 
the  following  September  and  October.  It  is  not  to  make  up 
any  deficit,  it  is  not  because  they  are  bankrupt,  it  is  not 
because  the  taxpayers  have  not  paid  their  taxes,  but  they 
borrow  money  to  carry  on  the  municipalities  for  the  six 
months  before  the  taxes  are  to  be  paid  in.  That  is  the 
custom  one  year  after  the  other;  it  has  gone  on  since  time 
Immemorial.  This  year,  because  of  the  frozen  assets  of  the 
banks,  these  larger  cities  can  not  get  the  money  loaned  to 
them  which  has  been  loaned  every  other  year  without  any 
question. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  please 
tell  us  why  these  New  York  bankers  lend  the  city  of  Detroit 
money  when  they  will  not  lend  their  home  city  money? 
The  New  York  bankers,  at  this  very  time,  have  been  lending 
the  city  of  I>etroit  because  the  city  of  Detroit  has  reduced 
its  expenditures  and  operating  expenses,  and  is  living  within 
Its  means. 

Mr.  WALSH  of  Massachusetts.  I  noticed  the  amount  was 
a  small  sum  of  money. 

Mr.  COUZENS.    For  what? 

Mr.  WALSH  of  Massachusetts.  The  amount  the  new  York 
banks  loaned. 

Mr.  COUZENS.    Oh.  no. 

Mr.  WALSH  of  Massachusetts.    How  much  was  it? 

Mr.  COUZENS.  The  Bankers  lYust  Co.  of  New  York  at 
one  time,  in  December,  loaned  us  17,600.000;  again.  In  De- 
cember, $1,600,000;  again  In  December,  $2,300,000.  So  that 
it  is  a  question  of  not  meeting  thf  conditions  necessary  for 
securing  a  loan.  I  venture  to  say  that  if  the  city  of  Now 
York  and  the  city  of  Boston  were  to  show  a  disposition  to 
live  within  their  means,  the  bankeri;  would  take  care  of  them. 

Mr.  WALSH  of  Massachusetts  and  Mr.  COPEI^^ND  ad- 
dre.s.wd  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield:  and  If  so,  to  whom? 

Mr.  COUZENS.  I  will  yield  first  to  the  Senator  from 
New  York. 

Mr.  COPEIAND.  What  was  the  bank  to  which  the  Sen- 
ator referred'.'    Was  it  the  Guaranty  Trast  Co.? 

Mr.  COUZENS.  The  Bankers  Trust  Co.  of  New  York  was 
one. 

Mr.  COPELAND.  I  want  to  answer  the  Senator,  if  I  may. 
The  Senator  has  spoker  of  a  particular  institution,  the 
Bankers  Tru£t  Co.  of  Nea  York.    I  have  uu  more  in^ievance 
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against  that  institution  than  I  have  against  any  other.  The 
Baiters  Trust  Co.  is  one  of  the  group  of  super  bankers  who 
are  trying  to  do  the  thing  I  have  mentioned  to  the  Senator 
about  our  traction  rates.  That  is  the  reason  why  they  will 
let  Detroit  have  money  and  will  not  let  us  have  it.  They  are 
playing  politics  with  human  misery,  and  in  the  present  sit- 
uation are  trying  to  squeeze  us  and  force  us  into  an  unwill- 
ing act.    That  is  the  answer. 

Mr.  COUZENS.  When  the  municipal  authorities  of  New 
York  City  show  evidence  of  a  willingness  and  desire  to  reduce 
expenses  and  live  within  their  income,  I  have  no  doubt  they 
will  get  from  the  bankers  of  New  York  the  money  that  they 
want. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Junior  Senator  from  New  York? 

Mr.  COUZENS.    I  yield. 

Mr.  WAGNER.  May  I  ask  what  rate  of  interest  the  city 
of  Detroit  paid  for  this  loan? 

Mr.  COUZENS.  I  do  not  have  the  figures,  but  it  was  less 
than  6  per  cent. 

Mr.  WAGNER.  May  I  say  on  the  question  as  to  whether 
or  not  the  bankers  are  apprehensive  whether  New  York  is 
living  within  its  income,  that  only  a  year  ago  this  same  set 
of  bankers  for  a  similar  loan,  not  for  the  same  purpose,  but 
a  short-time  loan  in  anticipation  of  the  collection  of  taxes, 
loaned  a  large  sum  of  money — I  am  quite  sure  it  was  over 
$50.000.000 — at  the  lowest  rate  ever  given  to  a  municipality, 
to  wit,  1^  per  cent.  That  was  only  a  year  ago.  There  is 
very  little  difTerence  between  the  budget  of  last  year  and 
this  year.  That  is  clear  evidence  that  it  is  not  a  question  of 
the  credit  of  the  city  of  New  York,  but  merely,  as  my  col- 
league [Mr.  CoPELAND]  said,  that  this  opportunity  is  being 
used  to  Impose  a  certain  policy  which  the  banks  would  like 
to  have  the  municipality  follow  with  reference  to  the  opera- 
tion of  the  subways. 

Mr.  COUZENS.  I  am  not  impressed  with  that  argiunent 
at  all.  because  we  can  raise  any  sort  of  a  bogey  man  as 
a  reason  for  the  bankers  declining  what  we  believe  to  be  a 
proper  loan.  They  are  pursuing  this  practice,  not  only  in 
the  city  of  New  York  but  in  the  city  of  Detroit,  where  we 
have  no  street-car  fare  controversy  at  all.  They  refused  to 
loan  us  money  until  we  balanced  our  budget. 

Mr.  WAGNER.  What  I  tried  to  make  clear  was  that  the 
other  loan,  which  was  made  at  the  rate  of  1 V2  per  cent,  was 
made  less  than  a  year  ago.  So  far  as  the  operation  of  the 
municipality  is  concerned  there  has  been  no  change  since 
that  time. 

Mr.  COUZENS.  I  want  to  point  out  to  Senators  that  con- 
ditions have  been  getting  worse  ever  since.  In  all  probabil- 
ity a  year  ago  there  were  not  so  many  delinquent  taxes  and 
conditions  were  not  as  bad  as  they  are  to-day.  Does  the 
Senator  believe  that  conditions  a  year  ago  were  not  better 
than  they  are  to-day? 

Mr.  WAGNER.  A  year  ago  the  municipality  met  all  of 
Its  obligations. 

Mr.  COU2a3fS.     Yes;  and  this  year  it  can  not  do  so. 

Mr.  WAGNER.  It  collected  taxes  and  paid  for  the  ad- 
ministration of  Its  government.  It  is  going  to  do  the  same 
thing  this  year  as  it  has  done  it  every  year.  The  money 
which  it  is  seeking  to  borrow,  as  my  colleague  and  I  have 
reiterated  time  and  time  again,  is  merely  in  anticipation  of 
the  collection  of  taxes.  They  are  going  to  collect  the  taxes 
to  meet  the  obligations,  as  they  have  done  every  year  since 
the  city  began  as  a  government. 

Mr.  COUZENS.  Does  the  Senator  from  New  York  mean 
to  imply  by  that  statement  that  the  citizens  of  New  York, 
outside  of  the  bankers  themselves,  have  not  sufficient  confi- 
dence in  the  New  York  city  administration  to  come  forward 
and  help  them  out? 

Mr.  WAGNER.  That  has  not  been  attempted  by  the  city 
of  New  York.  There  is  no  doubt  that  the  city  of  New  York 
will  get  its  money  to  operate  its  government. 

Mr.  COUZENS.  If  that  is  true,  then  the  Senator  and  his 
colleague  should  not  come  to  the  Federal  Government  until 
as  a  last  resort,  because  they  certainly  do  not  want  to  come 


her0  and  break  down  all  the  home-rule  principle  and  all  the 
Statje-rights  principle  to  which  Democrats  so  strongly  adhere. 

Mjr.  WAGNER.  This  is  an  abnormal  situation,  and  all  we 
are  asking  is  that  there  be  another  place  where  we  may 
go  to  borrow  our  money  upon  good  security.  The  mere  es- 
tablishment of  that  other  source,  wherever  it  may  be,  will 
be  sufficient  to  enable  us  to  secure  our  money. 

fJ^.  COUZENS.  I  would  be  ashamed  to  come  here  from 
the  !  great  city  of  Detroit  and  urge  and  beg  my  colleagues 
to  c0me  to  its  financial  assistance. 

M)r.  COPELAND.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  senior  Senator  from  New  York? 

Mi-.  COUZENS.     I  yield. 

Mr.  COPELAND.  I  can  well  understand  the  attitude  of 
the  I  Senator.  He  knows  the  importance  of  great  care  in 
municipal  government.  But  I  want  to  recall  to  his  atten- 
tion! what  these  bankers  actually  said.  This  is  a  statement 
over  their  own  names.  Among  other  things,  they  were  insist- 
ing Upon  economy,  but  in  addition,  they  said: 

Tqe  city  must  make  every  effort  to  transform  enterprises  which 
to-diy  are  not  self-supporting  into  ones  that  carry  themselves. 

That  is  a  reference  to  the  subways.  The  subways,  as  I 
trie<|  to  explain  a  week  ago.  were  built  by  the  city,  and  in 
and! of  themselves  are  profitable.  They  are  operated,  how- 
everi  by  the  Interborough  and  Brooklyn  Rapid  Transit 
Cos.i  part  of  the  companies  which  own  the  surface  lines 
and  the  elevated.  Those  lines  do  not  pay.  These  operators 
are  not  willing  to  have  a  fare  which  is  very  profitable  in 
the  feubways  continued  that  way.  because  they  want  to  make 
moriey  enough  there  to  carry  their  dead  horses.  It  is  be- 
cau4e  these  securities  are  held  by  the  great  banking  con- 
cents that  the  superbankers  are  taking  advantage  of  this 
occasion  to  choke  the  city  and  squeeze  the  city  inlo  acqui- 
esceiice  in  their  plans. 

Mr.  COUZENS.  Does  the  Senator  intend  me  to  infer  from 
thati  that  we  should  involve  ourselves  in  local  disputes  be- 
tween municipalities  and  their  utilities? 

Mj-.  COPELAND.  Are  we  not  involving  ourselves  in  the 
que^ion  of  whether  the  railroads  have  been  properly  run 
or  ikot,  and  whether  the  mortgage  companies  have  been 
properly  run  or  not?  They  are  provided  for  in  the  bill. 
We  have  provided  $500,000,000  in  the  bill  for  the  export 
corporation.  We  did  not  inquire  into  the  operation  of  that 
orgainization. 

Mk-.  COUZENS.  I  beg  the  Senator's  pardon.  We  have 
not  'provided  for  $500,000,000  in  the  bill  for  the  export  cor- 
poration and  do  not  propose  to  lend  any  money  to  the 
export  corporation  at  all. 

Gt)ing  back  to  the  railroads.  I  want  to  point  out.  as  I  have 
repeatedly  stated  on  the  floor  of  the  Senate,  that,  so  far  as 
I  cah  recall,  the  Banking  and  Currency  Committee  did  not 
pro\»ide  for  the  railroads  primarily  because  of  the  railroads 
themselves  but  to  sustain  the  insurance  companies  who  own 
railiioad  bonds  and  who  have  billions  of  dollars'  worth  of 
poli(^ies  among  our  citizens,  and  it  was  deemed  unwise,  as 
it  s^med  to  us.  to  destroy  the  confidence  of  the  people  in 
life  Insurance;  and  further  because  billions  of  those  bonds 
are  In  the  hands  of  savings  banks  and  we  did  not  want  to 
brealk  them  down  and,  perhaps,  cause  runs  on  the  savings 
banls. 

Mt.  COPELAND.  I  agree  fully  with  the  Senator  in  that 
desite. 

M)".  COUZENS.  It  was  not  for  the  railroads  and  it  was 
not  Ifor  the  banks  themselves  that  they  were  mentioned  in 
the  Ibill.  They  were  mentioned  m  the  bill  because  of  the 
dependency  of  these  organizations  and  not  because  the  or- 
ganitiations  had  lived  beyond  their  means  or  had  been  un- 
duly extravagant  or  unwise  in  their  expenditures.  Every 
bit  of  evidence  that  we  received  was  to  the  eUect  that  the 
railroads  have  been  economizing  to  the  limit.  When  the 
municipalities  can  demonstrate  that  they  have  economized 
and  BtiU  that  they  can  not  further  e.xist  or  can  not  run  their 
watqr  works  or  their  lighting  plants  without  help,  then  I 
think  it  will  be  time  for  the  municipalities  to  call  upon 
Congress  for  help. 
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Mr.  COPELAND.  '.[t  is  very  pressing  upon  us  when  day 
after  to-morrow,  on  Wednesday,  we  have  $32,000,000  worth 
of  securities  coming  due  and  we  have  not  the  funds  to  meet 
the  payment. 

Mr.  COUZENS.  The  Senator's  good  citizens  ought  to 
come  forward  and  htJlp  the  municipality  in  a  situation  of 
that  kind. 

Mr.  COPELAND.  They  are  not  all  able  to  contribute 
$1,000,000  apiece. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  junior  Senator  from  New  York? 

Mr.  COUZENS.     I  yield. 

Mr.  WAGNER.  Did  I  understand  the  Senator  to  say  that 
the  city  of  Detroit  is  appealing  to  the  Federal  Government 
for  aid  in  taking  care  of  the  unemployment  situation  in 
that  city? 

Mr.  COUZENS.  The  mayor  of  the  city  of  Detroit  has  ap- 
peared before  the  Committee  on  Manufactures,  presided 
over  by  the  Senator  from  Wisconsin  I  Mr.  La  FolletteI, 
and  urged  a  general  appropriation  for  the  care  of  the  un- 
employed of  the  United  States.  He  was  making  no  special 
appeal  for  Detroit.  He  was  not  asking  the  United  States 
Goverrunent  to  support  its  credit  or  provide  help  in  the  way 
of  funds  for  its  banks  or  individuals. 

Mr.  WAGNER.  The  Senator  has  not  quite  answered  my 
question.  Does  the  city  of  Detroit  expect  to  have  some  of 
these  funds  allocated  to  it  so  it  may  help  those  who  are  L.i 
distress? 

Mr.  COUZENS.  Certainly,  if  that  bill  is  passed;  and  I 
favor  the  bUl. 

Mr.  WAGNER.  The  city  of  New  York  has  asked  for  no 
such  relief.  We  are  taking  care  of  that  situation  out  of 
our  own  treasury- 
Mr.  COUZENS.  I  do  not  know  about  that.  We  in  De- 
troit are  taking  care  of  that  matter  out  of  our  own  treasury, 
too;  and  we  are  not  asking  for  any  support  of  our  own 
treasury.  Detroit  is  taking  care  of  itself,  and  we  are  taking 
care  of  our  unemployed. 

Mr.  HARRIS.  Mr.  President,  I  desire  to  amend  the 
amendment  by  inserting  the  word  "  county  "  after  the  word 
"  State,"  so  as  to  have  the  language  refer  to  States,  coun- 
ties, and  cities. 

The  VICE_^  PRESIDENT.  Let  the  amendment  be  stated 
for  the  information  of  the  Senate. 

The  Legislative  Clerk.  The  Senator  from  Georgia  pro- 
poses to  amend  the  amendment  by  inserting  after  the  word 
"  State  "  the  word  "  county."  so  as  to  read: 

Within  the  foregoing  limitations  of  this  section,  the  corpora- 
tion  may   also   make   loans   to   a   State,  county,  or  city   to  aid   In 

temporary  financing — 

And  so  forth. 

Mr.  WHEELER.  With  reference  to  section  15,  I  want  to 
ask  the  Senator  from  Connecticut  [Mr.  Walcott]  a  question. 
I  notice  it  provides  thai 


The  corporation  shall  make  and  publish  a  rep)ort  quarterly  of 
Its  operations  to  the  Congress  stating  the  aggregate  loans  made 
to  each  of  tiie  classes  of  borrowers. 

In  view  of  the  fact  that  we  are  giving  the  board  such 
wide  power.  I  think  we  ought  to  go  further  and  ask  the  ' 
board  to  make  a  report  not  only  of  the  aggregate  loans  made  j 
to  each  of  the  classes  of  borrowers  but  likewise  we  ought  to  , 
ask   them   to  report   the  kind  and   character   of  securities  ! 
which  they  are  taking  for  the  loans,  together  with  the  rate 
of  interest  that  is  being  paid.    Otherwise  the  report  they  are 
going  to  make  to  Congress  will  be  practically  valueless. 

We  are  proposing  to  turn  over  to  the  board  $2,000,000,000.  : 
The  only  report  we  are  asking  them  to  make  to  Congress  is 
as  to  the  aggregate  loans  made  to  each  of  the  classes  of 
borrowers.  We  are  giving  them  almost  unlimited  power. 
We  ought  to  know  not  only  the  aggregate  amount  of  the 
loans  they  have  made  but  we  ought  to  know  the  kind  of 
securities  they  are  taking  when  they  loan  this  money,  an^ 
in  addition  we  ought  to  know  the  rate  of  interest  that  is 
being  charged-  , 


I  wonder  if  the  Senator  from  Connecticut,  who  has  charge 
of  the  bill,  would  not  accept  that  as  an  amendment  to 
section  15? 

Mr.  WALCOTT.  Mr.  President,  there  is  a  difTerence  be- 
tween section  15  of  the  Senate  bill  and  section  15  of  the 
House  biU.  Instead  of  section  15  as  found  in  the  Senate 
bill  a  new  section  is  inserted,  which,  in  part,  is  as  follows: 

Sec.  15.  The  corporation  shall  make  and  publish  a  report  quar- 
terly of  Its  operations  to  the  Ckingress  stating  the  aggregate  loans 
made  to  each  of  the  classes  of  borrowers  provided  for  and  the 
number  of  borrowers  by  States  In  each  class. 

It  does  not  require  the  names  of  the  borroweis  to  be 
reported.  It  is  believed  that  there  would  be  an  element  of 
danger  in  reporting  the  names  of  the  borrowers  in  a  transac- 
tion of  this  kind,  and  when  the  bill  goes  to  conference  I 
am  inclined  to  believe  that  the  provision  for  the  names  of 
the  borrowers  to  be  reported  will  be  stricken  out. 

Mr.  WHEELER.  I  did  not  ask  the  Senator  Uiat  the 
names  of  the  borrowers  be  put  in,  although  I  am  inclined  to 
believe  that  in  instances  of  this  kind  we  should  have  them, 
because  I  do  not  know  any  reason  in  the  world  why  when 
the  Government  of  the  United  States  is  loaning  the  jseople's 
money  the  Congress  of  the  United  States  should  not  know 
to  whom  the  money  is  being  loaned.  I  do  not  know  any 
reason  why  the  good  people  of  this  country,  for  whom  pleas 
have  been  made  upon  the  floor  of  the  Senate,  should  not 
know  and  could  not  be  trusted  with  knowing  to  whom  loans 
are  made. 

It  may  be  argued  that  if  that  were  done,  it  might  hurt  the 
credit  of  the  borrowers,  but  I  am  assuming,  Mr.  President, 
that  none  of  the  money  that  will  be  loaned  in  this  instance 
is  going  to  be  loaned  to  private  individuals;  it  is  going  to  be 
loaned  to  railroad  corporations,  to  trust  companies,  and  to 
mortgage  companies,  to  corporations  of  that  kind  and 
character.  Congress  ought  to  know  and  the  people  ought  to 
know  to  whom  the  money  is  loaned.  They  ought  to  know 
the  kind  of  securities  on  which  the  money  is  loaned.  In 
addition  to  that,  they  ought  also  to  know  the  rate  of  interest 
that  is,  charged. 

We  are  sitting  here  in  the  United  States  Senate  as  a  board 
of  directors  practically  for  the  United  States  Government. 
What  board  of  directors  would  allow  the  president  of  some 
subsidiary  company  to  loan  the  money  of  the  company  and 
not  report  to  the  board  of  directors  the  amount  of  the 
money  he  was  loaning,  to  whom  he  was  loaning  it,  the  kind 
of  security  he  was  getting,  and  the  name  of  the  borrower? 

Mr.  WALCOTT.  Mr.  President,  if  a  bank  which  may  be 
in  serious  trouble  has  that  fact  published,  is  it  not  going 
to  encourage  a  run  on  that  bank? 

Mr.  WHEELER.  Not  at  all;  I  think  it  would  be  quite  the 
contrary.  If  the  people  know  that  that  bank  has  apphed  to 
the  Government  of  the  United  States  and  is  going  to  be  able 
to  borrow  some  money.  I  do  not  think  that  knowledge  would 
cause  a  run  on  that  bank  at  all.  I  do  not  think  that  is  any 
answer  to  the  question.  Here  we  are  sitting  as  a  board  of 
directors  of  the  Government  of  the  United  States,  and  we 
are  going  to  pass  a  bill  in  which  we  say  we  can  not  trust 
ourselves  to  know  to  whom  we  are  making  loans,  the  kind 
of  security  required,  or  the  rate  of  interest  charged,  but  that 
we  are  going  to  turn  over  to  some  corpxiration  the  authority 
and  power  to  make  these  loans  and  not  require  the  corpora- 
tion to  make  a  report  setting  forth  those  facts. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Georgia  [Mr. 
Harris]  to  the  amendment  of  the  Senator  from  New  York 
[Mr.  Copeland]. 

Mr.  HARRIS.  I  want  to  say  this :  Unless  this  bill  shall  be 
amended  in  reference  to  loans  to  the  cities,  the  largest  cities 
of  the  country  will  get  all  of  the  amount  appropriated. 
There  are  2.500  counties  in  this  country,  and  many  of  them 
are  in  as  much  financial  distress  on  account  of  bonds  Issued 
for  schools  and  roads  as  are  any  of  the  cities.  For  that 
reason  I  hope  my  amendment  to  include  coimties  in  the 
benefits  to  be  derived  from  this  measure  will  be  agreed  to. 
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The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Georgia  to 
the  amendment  of  the  Senator  from  New  York.  [Putting 
the  question.]    By  the  sound  the  '  noes  "  seem  to  have  it. 

Mr.  HARRIS.    I  ask  for  the  yeas  and  nays,  Mr.  President. 

The  VICE  PRESIDENT.    Is  there  a  second? 

Mr.  COUZENS.  A  parliamentary  inquiry,  Mr.  President. 
What  is  the  particular  amendment? 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Georgia  will  be  stated. 

The  Legislative  Clerk.  The  Senator  from  Georgia  pro- 
poses the  following  amendment  to  the  amendment  of  the 
Senator  from  New  York:  After  the  word  "  State "  it  is 
proposed  to  insert  the  word  "  county,"  so  that  it  will  read: 

And  also  make  loans  to  a  State,  county,  or  city. 

The  VICE  PRESIDENT.  The  Senator  from  Georgia  de- 
mands the  yeas  and  nays.    Is  there  a  second? 

The  yeas  and  nays  were  not  ordered. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  upon  the 
amendment  proposed  by  the  Senator  from  New  York  to  the 
committee  amendment. 

Mr.  COPELAND.     I  ask  for  the  yeas  and  nays. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


January  18 


If  permitted 


Ashurst 

Aui>ttn 

Bai!ey 

Bankhead 

Barbour 

Bingham 

Black 

Bla:ne 

Borah 

Bratton 

Broolthart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cooltdge 

Copeiand 

Co*  tigan 

Coxizens 


Cutting 

Dale 

Dickinson 

Dill 

Fess 

Fletcher 

P^azler 

George 

Olass 

Glenn 

Golds  borough 

Gore 

Hale 

Harris 

Harrison 

Hastings 

Hatfield 

Hayden 

Hebert 

Howell 

Hull 


Jones 

Kean 

Kendrick 

Keyes 

King 

La  Follette 

Logan 

McGUl 

McKellar 

McNary 

Metcalf 

Moses 

Neeiy 

Norbeck 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson,  Ark. 

Robinson,  Ind. 


SchaU 

Sheppard 

Shlpstead 

Short  ridge 

Smith 

Smoot 

Steiwer 

Thomas,  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Waicott 

Walsh,  Mass. 

Walsh.  Mont. 

Waterman 

Watson 

Wheeler 

White 


The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  of  the  Senator  from  New  York  to  the 
amendment  of  the  committee,  on  which  he  has  demanded 
the  yeas  and  nays. 

Mr.  HARRIS.  Mr.  President,  I  offer  an  amendment  to 
the  amendment. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

ine  Legislative  Clerk.  It  is  proposed  to  add  at  the 
proper  place  in  the  amendment  offered  by  the  Senator  from 
New  York  the  words  '*  not  exceeding  5  per  cent  of  the 
amount  appropriated  shall  be  loaned  to  any  one  city." 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Georgia  to  the  amend- 
ment proposed  by  the  Senator  from  New  York. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
amendment  offered  by  the  Senator  from  New  York  to  the 
committee  amendment,  on  which  he  demands  the  yeas  and 
nays.    Is  there  a  second? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  REED  (when  the  name  of  Mr.  Davis  was  called).  I 
am  requested  by  my  colleague  [Mr.  Davis]  to  announce  that 
he  Is  unavoidably  absent  from  the  Senate  to-day. 

Mr.  FLETCHER  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Senator  from  Nebraska  [Mr. 
NoiRis].  If  he  were  present,  he  would  vote  "  yea."  If  I 
were  permitted  to  vote,  I  should  vote  "  nay."  I  will  ask 
that  this  announcement  of  my  pair  stand  for  the  afternoon. 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  my  colleague  [Mr.  Lewis],  who  is  unavoidably 
absent  from  the  Chamber.    Not  knowing  how  he  would  vote 


upon  this  amendment,  I  refrain  from  voting, 
to  Vote,  I  should  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
gemeral  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  Morrison].  I  am  informed  that  if  he  were  present  he 
would  vote  as  I  intend  to  vote.  Therefore  I  feel  free  to  vote 
ancj  vote  "  nay." 

Mr.  HEBERT  <when  his  name  was  called >.  I  have  a  gen- 
eral pair  with  the  Senator  from  Missouri  I  Mr.  Hawes].  Not 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  JONES  <  when  his  name  was  called  > .  I  have  a  pair 
with  the  junior  Senator  from  Virginia  [Mr.  Swanson].  I 
understand,  however,  if  he  were  present  he  would  vote  as  I 
woiild  on  this  amendment.  Therefore  I  feel  free  to  vote 
an<i  vote  "  nay." 

Mr.  MOSES  (when  his  name  was  called >.  I  have  a  gen- 
eral pair  with  the  Senator  from  Louisiana  [Mr.  BroussardI. 
Th0  junior  Senator  from  Kentucky  [Mr.  Logan]  has  a  gen- 
eral pair  with  the  junior  Senator  from  Pennsylvania  I  Mr. 
DA\tts].  By  means  of  a  double  transfer  of  pairs,  leaving  the 
Sentator  from  Louisiana  and  the  junior  Senator  from  Penn- 
sylvania paired,  I  am  free  to  vote,  and  the  junior  Senator 
fioiji  Kentucky  is  also  free  to  vote.  Therefore  I  vote.  I  votp 
"  n^y." 

Ml"-  ROBINSON  of  Indiana  <  when  his  name  was  called » . 
I  hlive  a  general  pair  with  the  junior  Senator  from  Mi.ssis- 
sipoi  [Mr.  Stephens].    In  his  absence  I  withhold  my  vote. 

Mr.  SHORTRIDGE  <  when  his  name  was  called ) .  I  have 
a  general  pair  with  the  senior  Senator  from  Arizona  I  Mr. 
Asi^urst].    In  his  absence  I  withliold  my  vote. 

lihe  roll  call  was  concluded. 

^ir.  FESS.  The  Senator  from  Colorado  fMr.  Waterman] 
is  paired  with  the  Senator  from  Kentucky  [Mr.  Bahkley]. 

Hr.  LOGAN.  The  statement  just  made  by  the  Senator 
froih  New  Hampshire  [Mr.  Moses]  leaves  me  at  liberty  to 
vot^.    I  therefore  vote.    I  vote  "  nay." 

Mr.  HAYDEN.  My  colleague  [Mr.  Ashttrst]  is  absent 
froih  the  Senate  on  official  business. 

Ivlr.  SHEPPARD.  My  colleague  the  junior  Senator  from 
Texias  [Mr.  ConnallyJ  and  the  senior  Senator  from  North 
Carolina  [Mr.  Morrison]  are  unavoidably  detained  from  the 
Senate  on  official  business. 

Itie  result  was  announced — yeas  25,  nays  53,  as  follows: 

I  YEAS— 25 

mcg;u 

McKellar 

Necly 

Nye 

Sl-.cppard 

Shlpr^tead 

Thomas,  Okla. 

NAYS— 53 

Kean 

Kcyes 

King 

Logan 

McNary 

Metcalf 

Moses 

Norbeck 

OUdle 

Patter.son 

Pntman 

Reed 

Robinson,  .\rk. 

SchaU 

NOT  VOTING  — 17 

Fletcher  Lewis 

Glenn  Morrison 

Hawes  Norrls 

Hebert  Robinson,  Ind. 
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Black 

Blaliie 

Bratjton 

Buldw 

Coolidge 

Copeiand 

Cosqlgan 

Aus4in 

Bailty 

Bankhead 

Barliour 

Bingham 

Bor^ 

Brodkhart 

BulUley 

Bynjea 

Capper 

Cartway 

Car^ 

Coufens 

Cutting 


DIU 

Prazler 

George 

Harrison 

Johnson 

Kendrick 

La  Follette 


Dale 

Dickinson 

Fess 

Glass 

Goldsborough 

Gore 

Hale 

Harris 

Hastings 

Hatfleid 

Hayden 

Howell 

Hull 

Jones 


Trammell 
Wagner 
Walsh.  Mass. 
Wheeler 


Smith 

Smoot 

Steiwcr 

Thomas.  Idaho 

Town.send 

Tydlngs 

Vandenberg 

Walcott 

Walsh.  Mont. 

Wat.'ion 

White 


Ashiirst 

Barl^ley 

BroUssard 

Contially 

Davis 


Shortrldge 
Stephens 
Swanson 
Wateinian 


So  Mr.  Copeland's  amendment  to  the  amendment  of  the 
con^ittee  was  rejected. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  offer  the 
following  amendment:  On  page  6.  line  7,  after  the  word 
"  setured,"  add  the  following; 

36  corporation,  on  such  terms  as  It  shall  prescribe,  shall  give 
deration  to  banks  petitioning  for  loans  secured  by  securities 
thatj  are  In  the  nature  of  tax-anttclpatory  loans  to  States  and 
cltleb. 

T^e  sentence  before  the  amendment  should  be  read  In 
conhection  with  it.    That  sentence  is  as  follows: 


All  loans  made  under  the  foregoing  provisions  shall  be  fully 
and   adequately    secured. 

Then  would  follow  the  amendment: 

The  corporation,  on  such  terms  as  It  shall  prescribe,  shall  give 
consideration  to  banlos  petitioning  for  loans  secured  by  securities 
tliat  are  in  the  nature  of  tax-anticipatory  loans  to  States  and 
cities. 

Briefly  explained,  this  amendment  will  merely  call  the 
attention  of  the  board  to  the  problem  with  which  the  cities 
and  States  are  confronted,  and  will  permit  them  to  use 
their  good  oflBces  in  getting  the  banks  to  take  up  some  of 
the  securities  of  States  and  cities  if  they  are  sound. 

The  bill  as  it  is  at  present  permits  any  bank  to  offer  to 
the  refunding  corporation  the  securities  of  cities  or  towns, 
if  it  sees  fit,  in  order  to  obtain  a  loan.  There  is  no  ques- 
tion about  that.  The  object  in  view  is  to  liquidate  the 
banks,  so  they  will  have  available  funds  to  meet  the  de- 
mands of  their  depositors  and  to  meet  reasonable  loan  de- 
mands. If  we  adopt  legislation  here  to  help  liquidate  these 
banks,  the  banks  in  turn  ought  to  use  that  money  to  help 
out  the  financially  straitened  city  and  State  governments. 
They  ought  not  to  be  encouraged  to  use  the  money  simply 
to  take  care  of  their  own  immediate  customers  who  may  be 
in  distress  as  against  the  cities  and  States. 

This  amendment,  therefore,  will  simply  call  attention  to 
the  fact  that  banks  that  offer  these  securities  should  be 
given  special  consideration  by  the  board  in  advancing  money 
on  behalf  of  this  corporation.  It  seems  to  me  that  it  is 
most  harmless;  and  I  hope  the  Senator  from  Connecticut 
[Mr.  Walcott]  will  accept  the  amendment.  May  I  have 
the  Senator's  opinion  regarding  it? 

Mr.  WALCOTT.  Mr.  President,  of  course  I  can  not  speak 
for  the  committee.  As  for  myself,  it  seems  to  me.  with  all 
due  deference  to  the  distinguished  Senator  from  Massachu- 
setts, that  the  amendment  is  superfluous,  in  that  the  new 
board  would  have  all  of  the  powers  which  he  -giTshes  to  con- 
fer upon  it. 

Mr.  WALSH  of  Massachusetts.  There  is  no  doubt  but  that 
the  board  will  have  the  power  to  accept  these  very  securities 
when  offered  by  a  bank,  and  to  loan  money  upon  these  secur- 
ities; but  in  order  to  give  comfort  to  these  municipal  au- 
thorities who  find  that  they  are  embarrassed  now  because 
the  banks  are  without  ftmds.  I  am  trying  to  have  the  board 
be  particularly  interested  in  encouraging  loans  of  this  kind 
where  they  will  help  out  these  distressed  cities,  and  be  will- 
ing especially  to  accept  these  classes  of  security. 

Mr.  THOMAS  of  Idaho.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Idaho? 

Mr.  WALSH  of  Massachusetts.  I  yield  to  the  Senator 
from  Idaho. 

Mr.  THOMAS  of  Idaho.  Does  the  Senator  from  Massa- 
chusetts think  there  is  any  danger  of  the  board  not  giving 
consideration  to  this  class  of  securities  of  munieipahties? 
Why  specify  the  securities  of  municipalities,  when  the  bill 
already  provides  that  money  can  be  loaned  to  these  banks 
for  almost  any  purpose?  Why  single  out  this  particular 
class,  and  say  that  they  shall  have  a  preference? 

Mr.  WALSH  of  Massachusetts.  The  only  answer  I  can 
make  to  the  Senator  is,  why  single  out  banks  at  all?  Why 
single  out  anybody? 

Mr.  THOMAS  of  Idaho.     That  is  the  point  exactly. 

Mr.  WALSH  of  Massachusetts.  We  are  singling  out  for 
aid  certain  classes.  We  are  singling  out  the  banks  in  order 
that  the  securities  of  railroads  and  insurance  companies  shall 
be  strengthened,  and  I  agree  they  ought  to  be. 

Now.  however,  we  have  petitioning  to  us  the  municipal 
authorities  of  some  of  the  largest  cities  in  this  country,  stat- 
ing that  they  are  unable  to  get  money  from  these  banks 
because  of  the  shortage  of  funds.  We  are  proceeding  to  give 
these  banks  funds  by  taking  off  their  hands  some  of  their 
securities.  Why  not  provide  that  they  will  encourage  mak- 
ing loans  to  States  and  municipalities? 

Of  course,  this  board  can  do  this  very  thing  if  It  says  the 
word.    If  it  suggests  to  the  banks  that  come  to  it  for  loans. 


"  We  think  you  ought  to  give  that  city  or  that  State  tlie 
loan  they  are  asking  for,"  the  matter  could  thus  be  handled; 
but  we  do  not  know  whether  the  board  will  be  disposed  to 
do  that  or  not.  We  do  not  know  what  the  membership  of 
this  board  may  be.  We  do  not  know  who  the  board  is  going 
to  favor  in  advancing  loans  for  the  banks  when  their  funds 
become  liquid.  It  seems  to  me  there  can  be  no  harm  In 
suggesting  that  we  are  interested  in  these  cities  and  States 
that  need  funds  and  we  want  to  encourage  the  banks  to 
take  care  of  them,  assuming,  of  course,  that  their  securities 
are  sound.  No  one  wants  the  banks  to  take  the  securities 
of  cities  and  States  that  are  unsound,  that  will  not  be  paid 
when  they  come  due. 

It  seems  to  me  the  amendment  is  about  as  harmless  as 
one  could  be  and  that  it  looks  in  the  right  direction  for 
financial  aid  and  assistance  to  our  cities. 

I  ask  for  the  yeas  and  nays  on  the  amendment. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  LOGAN  (when  Mr.  Barkley's  name  was  called).  My 
colleague  [Mr.  Barkley]  is  absent  on  important  business. 

Mr.  FLETCHER  'when  his  name  was  called) .  I  make  the 
same  announcement  as  before.  I  have  a  pair  with  the 
Senator  from  Nebraska  [Mr.  Norris].  If  he  were  present, 
he  would  vote  "  yea,"  and  if  I  were  at  hberty  to  vote  I  should 
vote  "  nay." 

Mr.  GLENN  (^when  his  name  was  called).  Making  the 
same  statement  as  on  the  last  roll  call  regarding  my  general 
pair  with  my  colleague  [Mr.  Lewis  I.  I  refrain  from  voting. 

Mr.  HATFIELD  (when  his  name  was  called^.  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolma 
[Mr.  Morrison],  but  I  understand  that  if  he  were  present  he 
would  vote  as  I  intend  to  vote,  and  I  therefore  feel  at  liberty 
to  vote.     I  vote  "  nay," 

Mr.  HEBERT  (when  his  name  was  called*.  As  previously 
announced.  I  have  a  general  pair  with  the  senior  Senator 
from  Missouri  [Mr.  Hawes ].  Not  knowing  how  he  would 
vot°.  1  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called).  I  understand 
that  the  senior  Senator  from  Virginia  [Mr.  Swanson  J.  with 
whom  I  have  a  pair,  would  vote  as  I  intend  to  vote,  and 
therefore  I  feel  free  to  vote.     I  vote  "  nay." 

Mr.  LOGAN  (when  his  name  was  called* .  For  the  reason 
stated  by  the  senior  Senator  from  New  Hampxshire  [Mr. 
Moses]  on  the  previous  roll  call,  which  reason  still  prevails. 
I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  BAILEY  (when  Mr.  Morrisons  name  was  called). 
The  senior  Senator  from  North  Carolina  [Mr.  Morrison]  is 
necessarily  absent  on  public  business. 

Mr.  MOSES  (when  his  name  was  called).  Repeating  the 
complicated  announcement  which  I  made  on  the  preceding 
ballot,  I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens].    In  his  absence  I  withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  I  Mr. 
McKellar  1.     In  his  absence  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  that  the  senior  Senator 
from  Colorado  [Mr.  Waterman]  has  a  general  pair  with  the 
senior  Senator  from  Kentucky  [Mr.  Barkley]. 

Mr.  SHEPPARD.  The  Senator  from  Arizona  [Mr. 
Ashurst],  the  Sermtor  from  Tennessee  [Mr.  Hull],  and  the 
Senator  from  Tennessee  [  IVIr.  McKellar  ]  are  unavoidably  de- 
tained from  the  Senate  on  official  business. 

Mr.  SHORTRIDGE.  I  have  a  general  pair  with  the  senior 
Senator  from  Arizona  [Mr.  Ashurst]  and  in  his  absence  I 
withhold  my  vote. 

Mr.  NYE.  Mr.  President,  I  Inquire  whether  the  Junior 
Senator  from  Tennessee  [Mr.  Hull]  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  NYE.  Then  I  have  to  announce  that  on  this  subject 
I  have  a  pair  with  that  Senator. 
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The  result  was  announced — yeas  24,  nays  50,  as  follows: 


YKAS— 24 

Bankhead 

Copeland 

Hayden 

Thomas,  Okla. 

Black 

Costlgan 

Johnson 

Trammell 

Brattoa 

Dill 

Kendrlck 

Ty  dings 

Bulow 

Frazler 

McGin 

Wagner 

Connally 

George 

Neely 

Walsh.  Maaa. 

CoolUlge 

Harrison 

Sheppard 
NATS— 50 

Wheeler 

Austin 

Cutting 

Kean 

Robinson.  Ark. 

BaUey 

Dale 

Keyes 

Shlpstead 

Bart)our 

Dickinson 

King 

Smith 

Bingham 

Peas 

La  Follette 

Smoot 

B'alne 

Glass 

Logan 

Stelwer 

Borah 

Ooldsborough        McNary 

Thomas,  Idaho 

Brookhart 

Gore 

Metcalf 

Vandenberg 

Bvilkley 

Hale 

Moses 

Walcott 

Bjrrnes 

Harris 

Norbeck 

Walsh,  Mont. 

Capper 

Hastings 

Oddle 

Watson 

Caraway 

Hatfield 

Patterson 

White 

Carey 

Howell 

Plttman 

Couzena 

Jones 

Reed 

NOT  VOTINO— 21 

Aahurst 

Bawes 

NorrU 

Swanson 

Barkley 

Hebert 

Nye 

Townsend 

Broussard 

Hull 

Robinson.  Ind. 

Waterman 

Davla 

LewU 

Schall 

Fletcher 

McKellar 

Shortrldge 

Glenn 

Morrison 

Stephens 

So  the  amendment  of  Mr.  Walsh  of  Massachusetts  to  the 
amendment  was  rejected. 

Mr.  WHEELER.  Mr.  President.  I  desire  to  offer  an 
amendment  by  adding  the  whole  of  section  18  as  it  appeared 
In  the  bill  as  it  passed  the  Senate,  with  the  exception  of 
adding,  on  page  20,  line  15,  after  the  word  "  prescribe  "  and 
the  period,  the  words:  "Provided.  That  the  Secretary  of 
Agriculture  shall  give  preference  in  making  such  loans  or 
advances  to  those  sections  of  the  country  that  suffered  from 
crop  failures  in  1931." 

I  will  say  to  the  Senate  that  this  amendment  is  suggested 
for  the  purpose  of  getting  the  matter  into  conference,  and 
particularly  to  get  the  words  I  have  added  before  the 
conferees. 

The  PRESIDENT  pro  tempore,  The  question  ii  on  agree- 
ing to  the.  amendment  to  the  amendment. 

Mr.  WALCOTT.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

Mr.  WALCOTT.  Is  it  possible  for  the  Senator  from  Mon- 
tana to  be  amending  the  Senate  bill? 

Mr.  WHEELER.    It  is  the  House  bill. 

Mr.  WALCOTT.  I  thought  the  Senator  said  the  Senate 
bUl. 

Mr.  WHEELER.  No;  I  am  asking  that  section  18  as  it 
was  passed  In  the  Senate  bill  be  added. 

The  PRESIDENT  pro  tempore.  Under  the  parliamentary 
■ituatlon.  amendments  will  have  to  be  considered  as  offered 
to  the  pending  amendment,  which  is  to  strike  out  all  after 
the  enactini  elauae  of  the  bill  which  paassd  the  House  and 
Insert  the  bill  as  It  paieed  the  Senate. 

Mr.  WRBBLIR.  I  am  offering  this  as  an  amendment  to 
the  blU  u  it  pMMd  the  House,  to  add  another  section. 

Mr.  REID.    Mr.  President,  a  parliamentary  inquiry. 

The  PR18ID1NT  pro  tempore.    The  Senator  wlU  state  it. 

Mr.  RIID.  la  it  not  correct  that  inasmuch  as  the  Sena- 
tor from  Conntctlcut  hM  offered  »  lubetltute  for  the  entire 
bill  as  it  pi  wed  the  House,  it  ii  therefore  in  order  to  offer 
amendmenta  to  the  House  text,  as  the  Senator  from  Mon- 
tana ta  doinf ,  before  a  vote  la  taken  on  the  queatlon  of  the 
aubititution? 

Mr.  ROBINSON  of  Arkanau.  It  ia  clearly  in  order,  Mr. 
President,  to  perfect  both  the  aubatltute  and  the  bill  for 
which  the  aubatltute  ia  offered. 

Mr.  REID.  Preoiaely,  and  my  point  ia  that  votea  muat 
be  taken  upon  any  perfecting  amendmenta.  auch  aa  that 
offered  by  the  Senator  from  Montana,  before  the  queatlon 
of  the  aubatitution  can  be  voted  on. 

Mr.  LA  FOULBTTB.    Mr.  Preaident 

The  PRE8IDBNT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  WLaoonain? 

Mr.  WHBBLBR.    I  yield. 

Mr.  LA  FOLLETTE.  May  I  suggeet  to  the  Senator  that 
in  all  probability  the  action  which  the  Senate  will  take  wiu 


be  to  substitute  the  Senate  bill  for  the  House  text,  and 
therefore,  even  though  the  Senator  succeeds  in  securing  an 
amendment  to  the  House  text,  should  that  procedure  be 
taken,  his  amendment  will  not  be  in  conference?  If  it  is 
thel desire  of  the  Senator  from  Montana  to  broaden  the  pro- 
visions of  section  18,  it  would  seem  to  me  that  he  should 
off0r  the  amendment  as  an  amendment  to  the  substitute 
which  the  Senator  from  Connecticut  has  offered. 

"ffhe  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
conlsin  anticipates  the  statement  which  the  Chair  was  about 
to  pi&k3.    The  status  of  the  matter  is  as  he  states. 

lir.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Seiiator  from  Montana  yield  to  me? 

Ht.  wheeler.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  is  a  matter  within  the 
discretion  of  the  Senator  offering  the  amendment.  If  he 
prefers  to  have  his  amendment  incorporated  in  the  House 
text,  he  is  entitled  to  have  that  done. 

ikr.  REED.  A  parliamentary  inquiry.  I  would  like  to 
supt)lement  the  observation  of  the  Senator  from  Wisconsin 
by  the  statement  that  if  the  motion  of  the  Senator  from 
Connecticut  shall  be  lost  and  the  substitution  is  not  made, 
theh  the  Senator  from  Montana  would  have  lost  any  oppor- 
tunity to  get  his  amendment  into  conference.  He  is  entitled 
to  Judge  for  himself  whether  he  desires  to  offer  his  amend- 
ment to  the  substitute  or  not. 

I^r.  FESS.    Mr.  President,  a  parliamentary  inquiry. 

"ihe  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  PESS.  I  understand  that  the  House  text  is  before 
thei  Senate. 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  FESS.    The  Senate  bill  Is  not  yet  before  the  Senate? 

The  PRESIDENT  pro  tempore.  It  is.  as  a  proposed 
amendment. 

Mr.  FESS.    Not  until  It  Is  offered  as  an  amendment. 

Tfhe  PRESIDENT  pro  tempore.    It  has  been  so  offered. 

Mr.  FESS.  Has  the  motion  been  nmde  to  strike  out  all 
aft^r  the  enacting  clause  and  to  Insert  the  Senate  bill? 

'the  PRESIDENT  pro  tempore,  The  motion  of  the  Sen- 
atot"  from  Connecticut,  as  repeatedly  stated  by  the  occupant 
of  (he  chair,  is  to  strike  out  and  insert. 

Mr.  FESS.    That  is  before  the  Senate. 

'the  PRESIDENT  pro  tempore.  The  omendmcnt  proposed 
to  be  Inserted  Is  open  to  amendment. 

Mr.  FESS.  Then  the  contention  that  an  amendment  can 
be  imade  to  either  the  House  or  the  Senate  bill  I  think  Is 
coiTect. 

'the  PRESIDENT  pro  tempore.  That  is  correct,  but  In 
or(^r  to  save  all  the  rights  of  the  Senator  from  Montana 
unier  what  probably  will  be  the  action  of  the  Senate,  he  Is 
offlnng  the  amendment  to  the  substitute  offered  by  the 
Senator  from  Connecticut. 

Mr.  ROBINSON  of  Arkansas,  What  the  Chair  is  doing  is 
saving  the  rights  of  the  Senator  from  Montana. 

Mr<  WHEELER.  Mr.  President.  I  offer  this  as  an  amend- 
ment to  the  amendment  offered  by  the  Senator  from  Con- 
ne<)tleut  I  Mr.  Walcott  I. 

Mr.  WALCOTT.  Mr.  President,  will  not  the  Senator  wlth- 
holjd  his  motion  to  amend  until  I  make  a  parllamrntary 
inqiilry? 

Mr.  WHEELER.    Certainly. 

H/Lt.  WALCOTT.  I  would  like,  If  possible,  to  have  a  ruling 
frotn  the  Chair  as  to  how  best  the  Scnatp  nhould  proceed  to 
aclt^pt  the  amendment  of  the  Senator  from  Montana  so  that 
It  ♦fill  go  before  the  conferefn.  In  my  opinion,  it  is  a  dri- 
sli'ible  amendment,  and  It  seems  to  me  that  if  the  Senator 
offers  It  as  an  amendment  to  the  Hou.tc  text.  It  will  not  get 
lnt(>  conforcnrc.    Am  I  correct? 

'the  PRESIDENT  pro  tempore,  The  Chair  Is  clearly  of 
thff  opinion  that  the  mo.it  effertlvr  way  to  Rond  the  amend- 
meht  proposed  by  the  Senator  from  MonLann  to  conference 
la  io  propose  it  as  an  amendment  to  the  ponding  amend- 
meht. 

Mr.  WHEELER.    That  Is  what  I  iinve  done, 
the  PRESIDENT  pro  tempore,    The  Chair  understands 
the  Senator  from  Montana  to  have  done  that. 
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The  question  is  upon  a«n"eeing  to  the  amendment  proposed 
by  the  Senator  from  Montana  1  Mr.  Wheeler  ]  to  the  amend- 
ment in  the  nature  of  a  substitute  proposed  by  the  Senator 
from  Connecticut  UA.T.  WalcottI. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  HOWELL,  ^:r.  President,  in  the  bill  as  it  passed  the 
House  there  is  a  provision  which,  in  a  negative  sense,  au- 
thorizes the  lending  of  $200,000,000  of  the  funds  of  the  pro- 
posed finance  corpoiation  to  one  company  or  interest.  Cer- 
tainly $200,000,000  of  the  funds  of  this  corporation  should 
not  be  loaned  to  one  interest.  If  there  were  10  companies 
or  interests  seeking  similar  loans,  and  the  loans  were  all 
granted,  such  acticn  would  exhaui.t  the  whole  fund  of 
$2,000,000,000. 

Moreover,  Mr.  Pnisident,  under  the  bill  as  it  passed  the 
House  it  is  provided  that  $200,000,000  might  be  loaned  to 
one  company  or  inttrest  prior  to  the  issuance  of  any  bonds 
whatever. 

In  view  of  the  fac'  that  the  House  bill  carries  such  a  per- 
missive clause  authorizing  the  loaning  of  $200,000,000  to  one 
intere.st — that  is.  in  x  negative  way,  because  it  provides  that 
not  more  than  $200,000,000  shall  be  loaned  to  any  one  com- 
pany or  interest — I  believe  that  something  should  be  inserted 
in  the  pending  measure  to  limit  the  amount  that  may  be 
loaned  to  any  one  ir  terest  to  a  reasonable  sum.  Therefore 
I  offer  the  following  amendment: 

In  no  case  shall  the  v^gregate  amount  of  advances  made  by  the 
corporailon  to  any  oni>  corporation  and  Its  subsidiaries  or  affili- 
ated organizations  cxcrod  at  any  one  time  3  per  cent  of  (1)  the 
authorized  capital  Hto<k  of  the  Reconstruction  Finance  Corpora- 
tion plus  (3)  the  aggregate  amount  of  bonds  of  the  corporation 
authorized  to  be  ouu  landing  when  the  capital  stock  la  fully 
paid  in. 

This  would  provide  a  limitation  of  $60,000,000  on  loans  to 
any  one  Interest,  and  certainly  that  is  us  much — yes.  more — 
than  should  be  loaned  to  any  one  Interest  by  this  Recon- 
struction Finance  Corporation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  qjestlon? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  th«  Senator  from  Arkansas? 

Mr.  HOWELL,    Certainly. 

Mr.  ROBINSON  of  Arkannas,  I  do  not  undrrntand  the 
meaning,  as  applied  lo  thl.s  bill,  of  the  term  "  onv  interest." 
What  does  the  Senator  mean  by  the  term  and  where  would 
hl.s  amendment  be  Inserted  In  the  bill? 

Mr  HOWELL.  The  amcndrnt-nt  which  I  have  offered  is 
taken  almo.st  bodily  from  the  House  text. 

Mr,  ROBINSON  of  Arkansas  Where  In  the  bill  is  the 
provl.sion  which  the  £  cnator  seeks  to  amend? 

Mr.  HOWELL.  On  page  7.  My  amendment  Is  identical 
with  the  language  in  line  18.  beginning  with  the  word  "  in  " 
and  ending  with  the  word  "  In  "  In  line  23,  excoptiuu  as  to 
thu  amount  of  the  i^icentagc  In  lino  19. 

Mr.  ROBINSON  of  Arkansas.  The  language  employed  by 
the  House  Is: 

To  any  one  corporaton  and  It*  suNiidlarieii  or  atnilntecl  orgunt- 

raiUiuN 

Mr.  HOWELL,    Again  I  state  the  nmrndment; 

In  no  cnte  shnll  thd  i 
roi ptitniioii  III  any  Miif 
oiMnnlMiiKinM  t<k('«»od  at 
IWKl  CApltMl   Rtock  (if   til 
(Ui   the  agHii'iiRi''  amov 
to  U«  ouiHianUliiK  whtiu 


In  other  wordfi,  tl' 
Intt'i'OHt  Is  limited  to 
now  limited  in  the  He 

Mr,  ULASS  Mr,  1 
IImI  the  Hinutor  froi 
authorized  12,000,000. 

Mr.  HOWELL.     Tl 
to  bo  loaned  to  one  ' 
to  that,    I  did  not  t 
contrmplated     tiiat 
$200,000,000. 


lUXre^ntp  ninnunt  of  ncUnnces  n\ude  by  the 
■iiipointuin  i\iul  itM  KtihMidtHrioN  or  atnilatPd 
any  ouc  time  :i  per  (mt  of  di  th^  author- 
it  HocntiNtrui'ttoti  flnatii-u  l<'()r|xjrHtU)ti  plu* 
lit  (>{  bonds  ii(  thi<  I'orpdinlioti  aulhorlKiKl 
th«  cnpllnl  stock  Is  fully  paid  in. 

e  amount  that  can  be  loaned  to  one 

$60,000,000  by  my  amendment.    It  is 

use  bill  to  $200,000,000. 

M'osldcnt,  I  invite  attention  to  the  fact 

n  Nebraska  voted  for  the  bill  when  It 

000  to  be  loaned  to  any  one  interest, 

e  bill  did  nut  authorise  $2,000,000,000 

ompuny  or  Interest.    It  whs  silent  as 

hen  suppose,  I  iiuKst  nay.  that  it  wun 

oiVB     iulorost     might     borrow     even 


Mr.  GLASS.  Under  the  Senate  committee  provision,  one 
railroad  could  have  borrowed  the  whole  $2,000,000,000  or 
one  group  of  banks  could  have  borrowed  the  whole  $2,000.- 
000.000.  But  what  the  House  did.  and  I  think  did  wisely,  was 
to  apply  to  this  particular  corporation  the  provision  of 
the  national  banking  act  which  applies  to  all  national 
banks,  prohibiting  the  loaning  of  more  than  10  per  cent  of 
its  capital  to  any  individual,  concern,  or  corporation. 

Mr.  HOWELL.  Mr.  President,  it  seems  to  me  that  we  can 
not  justify  the  lending  of  $200,000,000  to  one  interest  when 
there  are  so  many  interests  in  the  country  that  will  be  seek- 
ing aid  from  this  reconstruction  corporation.  We  have  just 
refused  aid  for  the  cities  of  the  Nation,  and  undoubtedly 
we  refused  aid  because  the  amount  of  money  wliich  will  be 
available  would  not  be  suflBcient  to  go  around.  Are  we.  as 
suggested  by  the  Senator  from  Virginia  I  Mr.  Glass],  to 
permit  not  $200,000,000  but  $2,000,000,000  to  be  loaned  to  one 
interest?  Certainly  there  must  have  been  a  suspicion  in 
the  minds  of  those  who  inserted  the  $200,000,000  limitation 
in  the  House  bill  that  there  was  some  interest  ttiat  might 
want  to  borrow  more  than  $200,000,000. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Michigan? 

Mr.  HOWELL.     I  yield. 

Mr.  COUZENS.  I  think  the  Senator  will  find  that  the  real 
reason  for  putting  that  langtiage  in  the  bill  was  the  fact 
that  it  was  copied  from  the  national  banking  act.  The  lan- 
guage here  is  the  same  as  is  employed  in  the  national 
banking  act. 

Mr.  HOWELL.  That  may  be  all  true,  but,  as  I  stated.  It  is 
nevertheless  permissive  in  a  negative  way. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  which  the  Senator  from  Nebraska  proposes  to 
the  amendment  offered  by  the  Senator  from  Connecticut. 

On  a  division,  the  amendment  to  the  amendment  was 
rejected. 

Mr.  HOWELL.  Mr,  President,  I  now  offer  an  amendment 
Identical  In  form  with  a  limitation  of  1100,000,000.  provid« 
ing  that  not  more  than  $100,000,000  shall  be  loaned  to  anjr 
one  company  or  interest.    The  amendment  reads; 

In  no  caae  shall  the  aKKrogate  amount  of  advances  msdt  by  tha 
corporation  to  any  one  corporation  and  Its  •ubaldiaries  or  aniiatcd 
ofKAniirotionH  exceed  at  any  one  time  6  per  cent  of  (1)  the  author- 
ized iiipltBl  stock  of  the  reconstruction  finance  corporation  plus 
(2)  the  RKgrpKH^-*  aniount  of  bonds  of  the  corporation  iiuthorined 
to  be  outstanding  when  the  capital  stock  Is  fully  paid  In. 

This  Is  a  similar  amendment  but  increasing  the  limitation 
from  $60,000,000  to  $100,000,000. 

Mr.  KINO.  Mr.  President,  am  I  to  understand  the  Sena- 
tor's amendment  to  contemplate  that  as  much  as  $100,' 
000,000  may  be  loaned  to  any  corporation,  no  matter  how 
large  it  is  or  how  gi'eat  its  reM)urces? 

Mr.  HOWELL.  I  am  trying  to  limit  the  amount.  It  has 
been  stated  that  $3,000,000,000  might  be  loaned  to  one  cor- 
poration under  lh«  bill  as  it  passed  the  Senate,  and  that 
not  more  than  $200,000,000  could  be  loaned  to  one  Inleratt 
under  the  House  text  I  first  proposed  that  not  more  than 
$00,000,000  could  be  loaned  to  any  one  interest  under  tb« 
tormM  of  the  bill.  That  amtndment  was  d«fcat«d.  Now,  X 
propose  that  nut  to  exceed  $100,000,000  may  be  loaned  to 
any  one  interest, 

Ml .  ROBINSON  of  Arkansas,  By  "  intartst  "  the  Btnator 
intanN  any  one  corporation  and  lis  lubsldlarita  or  afniiited 
organlxatlons? 

Mr,  HOWEU^.    Yes. 

Mr,  ROBINSON  of  Arkansas.  That  Is  tha  language  actu- 
ally employed  in  the  Senator's  amendment. 

Mr.  HOWELL.    Yes. 

Mr.  KINO.  I  was  about  to  obiervt  that  X  can  not  con- 
ceive of  this  treat  corporation  or  its  board,  If  it  ads  wisely, 
loaning  as  much  as  $50,000,000  to  any  one  cor)X)ratlon. 
Without  desiring  to  be  critical.  I  believe  that  they  would 
misconceive  their  duty  to  the  i)eople  if,  taking  $3,000,000,000, 
ur  at  least  getting  the  credit  of  the  Oovernment  to  that 
•xtaut.  they  would  loan  as  much  as  $60,000,000  to  any  one 
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eorpontUon.  I  tmdentAnd  the  exlgenoiei  arc  lueh.  m 
eUtimad  by  th«  proponents  of  the  moasure,  exigencies 
nation-wide  and  covering  nearly  every  industry,  as  to  re- 
quire the  credit  of  the  country.  If  It  is  proposed  to  cen- 
trallM  the  loans  in  the  hands  of  a  few  big  corporations 
by  loaning  as  much  as  $50,000,000  to  any  one  corporation. 
X  feel  that  the  board  having  control  of  It  would  fall  in  their 
duty  to  the  public.  I  regret  that  the  Senator  did  not  sub- 
mit an  amendment  for  limitation  to  $50,000,000.  or  even 
$35,000,000. 

-^  Mr.  HOWELL.  I  will  say  to  the  Senator  from  Utah  that 
my  first  amendment  provided  for  not  to  exceed  $60,000,000. 
That  amendment  was  voted  down.  Now  I  propose  that 
loans  shall  not  exceed  $100,000,000  to  any  one  corporation 
or  afBllated  organizations. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Ne- 
braska to  the  amendment  of  the  Senator  from  Connecticut 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  it  is  in 
order  to  submit  just  a  word  in  further  debate,  I  believe  the 
amendment  of  the  Senator  should  be  agreed  to.  It  will 
enable  the  conferees  to  determine  the  maximum  limitation 
that  might  be  loaned  to  any  one  corporation  and  its  sub- 
sidiaries or  ainilated  organizations.  The  only  limitation 
now,  as  I  recall  It,  on  the  amount  that  might  be  loaned  is 
found  in  the  House  text,  which  is  not  to  exceed  $200,000,000. 
X  doubt  if  there  Is  any  necessity  for  so  large  a  maximum. 
In  any  event  it  does  seem  proper  to  give  the  conferees  Jurls- 
dlotlon  of  the  subject.  X  would  like  the  opinion  of  the 
Senator  from  Virginia  (Mr.  Olam)  on  that  point. 

Mr.  OLA88.  Mr.  Prealdent,  for  that  reason  I  voted  for 
the  first  amendment  propoMd  by  the  Senator  from  Nebraska. 
X  think  we  might  very  safely  adopt  the  amendment  which 
he  now  propoiM  and  let  the  matter  go  to  oonforenoe. 

The  PR18XD1NT  pro  tempore.  The  question  is  on  agrte- 
Inf  to  the  amandment  submitted  by  the  Senator  from  Ne- 
braska to  the  amendment  of  the  Senator  from  Conneotlout. 

The  amendment  to  the  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  to  be  read  a 
third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  WALCOTT.  Mr.  President,  I  move  that  the  Senate 
insist  upon  its  amendments,  ask  for  a  conference  with  the 
House  of  Representatives,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  the  junior  Senator  from  Connecticut  [Mr.  Wal- 
coTTl.  the  senior  Senator  from  South  Dakota  [Mr.  Norbick], 
the  senior  Senator  from  Iowa  [Mr.  Brookhart],  the  junior 
Senator  from  Delaware  [Mr.  Townsind],  the  senior  Senator 
from  Florida  [Mr.  PLrrcHXRl,  the  junior  Senator  from  Vir- 
ginia [Mr.  OlassI.  and  the  junior  Senator  from  Ohio  [Mr. 
BUUU.KT]  as  conferees  on  the  part  of  the  Senate. 

OKrZCIXNCT   APPROPRIATIONS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  6660) 
making  appropriations  to  supply  urgent  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1932, 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30,  1932,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
pending  amendment. 

The  Lbgxslativs  Clxrk.  The  pending  amendment  is  the 
amendment  offered  by  the  Senator  from  Iowa  [Mr.  Dickin- 
son] to  the  committee  amendment,  on  page  31,  line  1,  after 
the  word  "  pilot,"  to  insert  the  words  "  of  Group  1." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Iowa 
to  the  amendment  reported  by  the  committee. 

Mr.  DICKINSON.  Mr.  President,  the  only  purpose  of  the 
amendment  to  the  amendment  is  to  limit  this  appropriation 
to  a  certain  type  of  pilot  in  the  Officers'  Reserve  Corps.  In 
my  judgment,  ttie  limitation  Is  justified  under  existing  con- 
ditions, and  I  ask  for  a  vote  on  the  amendment. 

Mr.  KINO.  Mr.  President,  will  the  Senator  state  what 
the  amendment  is? 


Mr.  DICKINSON.  It  Is  simply  a  perfecting  amendment 
wh(|n>by.  instead  of  providing  that  this  appropriation  shall 
be  Used  for  the  benefit  of  all  Reserve  Corps  aviation  pilots, 
it  (^ull  be  used  for  aviation  pilots  in  Group  1,  consisting 
of  i^Uots  who  are  trained  and  are  eligible  to  take  any  type  of 
ship  and  undertake  combat  flying  on  a  moment's  notice. 
If  the  committee  amendment  Is  to  be  adopted — and  I  am 
opiiiosed  to  It  and  expect  to  vote  against  it — the  use  of  the 
mohey  ought  to  be  limited  to  Group  1  pilots. 

Mr.  KINO.  Mr.  President.  It  seems  to  me  that  we  ought 
to  accept  this  amendment  to  the  amendment  and  then 
defeat  the  entire  committee  amendment. 

Mr.  BINGHAM.  Mr.  President,  may  I  say  that  the  Amer- 
icao  Legion  in  its  convention  in  Detroit  in  September  went 
into  the  question  of  providing  additional  flying  time  for 
reserve  pilots  and  adopted  a  resolution  In  favor  of  it.  The 
Reserve  OfBcers'  Association  have  taken  the  matter  up  and 
regard  it  as  very  essential  At  the  present  time  there  is  only 
motey  enough  in  the  appropriation  to  provide  39  minutes' 
flying  a  month  for  the  reserve  pilots  between  now  and  the 
end!  of  the  flscal  year.  There  are  some  1.800  reserve  pilots. 
about  1,000  of  whom  are  in  Group  1,  who  are  prepared  to  go 
Into  the  field  to-morrow  and  fly  any  service-type  plane. 
It  has  been  the  experience  of  all  the  leading  authorities  on 
aviation  that  pilots  need  about  four  hours  a  month  In  order 
to  ke<!p  In  tralioing  and  In  order  that  they  may  fly  safely. 
Thig  IS  a  measure  to  provide  safety  for  our  reserve  pilots. 
All  the  1,800  wlU  not  be  provided  for  under  the  amount  pro- 
posed now  to  be  appropriated. 

Perionally,  X  have  no  objection  whatever  to  the  ex- 
penditure of  the  money  being  limited  to  the  pilots  In 
Oraup  1,  although  I  am  inclined  to  oppose  it  because  those 
whq  are  proposing  It  are  opposed  to  the  entire  amend- 
maftt.  The  amount  Involved.  $100,000,  la  not  great,  but 
It  11  d«ilgned  to  provide  additional  flying  time  for  1,000  flrit- 
cla4i  pilots,  who  are  ready  to  serve  to-morrow,  if  necoaaary. 

The  training  of  theae  pUota  haa  coat  the  United  States 
Oovernment  between  $20,000  and  $25,000  apiece.  If  there 
la  «nj'  aenae  In  providing  national  defense,  if  there  la  any 
poiat  in  having  a  national  reserve  ready  for  inatant  duty.  If 
if  tftei'e  la  any  advantage  in  maintaining  an  air  service  at  all, 
we  ought  to  provide  sufflcient  money  to  see  to  It  that  our 
best  reserve  pilots  may  at  least  fly  a  sumclcnt  number  of 
hours  each  month  so  that  they  may  fly  safely  and  not  en- 
danger their  lives  and  Government  property  when  they  do 
fly. 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

Mr.  BINGHAM.    Certainly. 

Mr.  KING.  The  Senator  just  stated,  as  I  understood  him, 
that  each  pilot  has  cost  the  Government  $25,000. 

Mr.  BINGHAM.  That  is.  for  his  training. 

Mr.  KING.  Civilian  pilots,  many  of  whom  are  just  as 
good  tis  any  in  the  Government  service,  are  trained  for  one- 
half — yes;  one-third  or  one-fourth  of  $25.000 — indeed,  many 
of  |he  pilots  now  flying  tiave  had  but  a  few  days,  that  is, 
a  ffew  hours  daily,  which,  multiplied,  would  make  a  few 
dayp — training  and  they  liave  made  conspicuous  successes 
as  pilots.  It  seems  to  me  that  the  Government  is  paying  en- 
tire^ too  much. 

Hr.  BINGHAM.  I  will  say  to  the  Senator  from  Utah  that 
the, Commerce  Department  will  not  permit  a  man  to  retain  a 
licefise  for  commercial  flying  unless  he  does  50  hours'  flying 
a  yfar,  which  is  a  little  more  than  4  hours  a  month,  while 
we  are  saying  to  these  men,  wlio  are  the  very  pick  of  the 
aviation  pilots  of  the  country,  "  We  can  not  furnish  you 
enoUgli  gas  and  oil  to  permit  you  to  fly  more  than  39  or  40 
minutes  a  month  for  the  next  six  months." 

Mr.  KENDRICK.    Mr.  President 

l^ie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Coitnecticut  yield  to  the  Senator  from  Wyoming? 

Mr.  BINGHAM.    I  yield. 

Mr.  KENDRICK.  I  favored  the  amendment  as  proposed 
by  !the  Senator  from  Connecticut  in  the  committee  and 
vot^d  for  it  there.  I  should  Like,  however,  to  have  him 
explain  to  just  what  group  of  pilots  in  the  so-called  Reserve 
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Corps  thla  partlcuhr  appropriation  will   apply.       Will   it 
apply  to  the  first  grcup  only? 

Mr.  BINGHAM,  it  is  the  purpose  of  the  War  Depart- 
ment, according  to  their  practice  at  the  present  lime,  to 
apply  the  money  to  Groups  1  and  2.  Group  1  Is  made  up 
of  pilots  who  are  piepared  to  fly  service  typo.s  of  military 
planes  to-morrow.  Group  2  Is  made  up  of  those  who  have 
completed  their  preliminary  training  and  are  prepared  to  fly 
tralning-t3rpe  planes  and  some  of  the  easier  service-type 
planes.  There  are  axiut  500  In  Group  2  and  about  1,000  In 
Group  1.  Of  course  the  most  Important  thing  to  do  Is  to 
keep  those  In  Group  1  up  to  the  scratch  in  their  training. 

Mr.  KENDRICK.  In  the  absence  of  this  appropriation 
will  the  pilots  in  Grojp  2  have  no  opportunity  of  flying? 

Mr.  BINGHAM.  I'hey  will  practically  have  no  flymg  time 
at  all. 

Mr.  KENDRICK.  And  they,  too.  are  liable  to  be  called 
into  service  at  any  time? 

Mr.  BINGHAM,  "^rhey  would  be  called  into  service  to- 
morrow in  case  of  ar  emergency. 

Mr.  KENDRICK.     They  are  subject  to  call. 

Mr.  BINGHAM.  I'hey  are  subject  to  call,  and  they  need 
to  continue  their  training  In  the  same  flight  types  of  service 
plane. 

Mr.  KENDRICK.  I  listened  to  the  testimony  before  the 
coniinittoe,  and  a.s  I  lecall  the  statement  of  General  Patrick, 
he  pointed  out  the  andenlablo  fact  that  Increased  oppor- 
tunity for  flying  protiotejt  progreHs  lit  training  very  materi- 
ally and  ulf«o  in.iun'N  itreatrr  KufeLy  In  flvlng. 

Mr.  niNGHAM.    That  Is  true,  Mi,  President. 

Mr.  HALE,     Mr.  P  rsUlout'— — 
•     The  HRKHIDKNT  pro  ti>inp«)re.    Dooa  the  Senator  from 
Connfcticul  yirld  to  ihr  Bonator  from  Mttinoy 

Mr,  mNGHAM,     I  yiHd. 

Mr  HAI.b:,  1  Hhoiild  likr  to  tt«k  Iho  Hfuator  whrthrr  It  la 
not  tnir  that  the  pUoLm  in  Clioup  A  Iww  two  wrpkf«'  trttinlnu 
piT  yrnr  under  pixyy 

Mr,  IIINUHAM,  1'lmt  dwN  not  oomo  undrr  thin  appro- 
priation; that  iM  wh(ti  thry  aw  pluord  on  acMvf  duty  and 
lUT  itivrn  mtonnlvo  trilrunn  for  two  we>«'k,s  duiUiH  the  yoar. 

Mr,  IIAI.K,  1  .should  llkr  to  a;«k  \hv  H«'juU<»r  If  ht?  Uilnku 
pi  lot  .s  who  do  no  flyUK  durlnn  the  year  would  br  quallflod  to 
take  thuf  two  works'  triilninK? 

Mr.  DINOHAM.  Certainly  not.  It  would  be  very  unsafe 
for  them  to  ttvke  two  wrckK"  training  In  servlco-type  planes 
unl!3ito  Lhey  have  betn  keeping  up  their  flying  during  the 
year. 

Mr.  HALE.  Therefore  the  two  weeks.  Instead  of  being 
used  for  training  in  diflBcult  flying,  would  have  to  be  used  to 
make  up  what  they  hid  not  done  during  the  year? 

Mr.  BINGHAM.     The  Senator  is  correct. 

Mr.  HALE.  I  can  aot  see  how  there  can  be  any  question 
as  to  the  merits  of  the  amendment. 

Mr.  McKELLAR.     .Mr.  President 

The  PRESIDENT  oro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Tennessee? 

Mr.  BINGHAM.     I  yield. 

Mr.  McKELLAR.  There  was  no  estimate  sent  down  for 
this  appropriation,  wis  there? 

Mr.  BINGHAM.  Nd:  but  the  Senator  will  realize  that  the 
War  Department  is  allowed  only  a  certain  amount  of  money 
and  each  department  under  it  has  to  cut  its  cloth  accord- 
ingly. 

Mr.  McKELLAR.  And  the  Military  Affairs  Committee 
ha.s  nrver  pa.s.sed  on  t  "us  appropriation,  has  it? 

Ml.  BINGHAM.  It  is  not  the  duty  of  the  Military  Af- 
fairs Committee  to  pas.s  on  thi.s  or  any  other  appropriation. 

Mr.  McKELLAR.  The  Military  Affairs  Committee  is 
where  the  recommer  dation  for  the  money  comes  from. 
This  item  has  never  been  considered  by  the  Military  Af- 
fairs Committee;  it  hits  never  reported  on  it. 

Mr.  ROBINSON  of  Arkansas.  Ordinarily  that  commit- 
tee would  authorize  the  appropriation. 

Mr.  McKELLAR.     :t  would  authorize  the  appropriation. 

Mr.  BINGHAM.  Tie  Committee  on  Military  AfTairs  rec- 
ommended the  legislation  which  authorized  the  training  of 
reserves,  and  that  Is  as  far  as  it  ever  goes. 


Mr.  McKEXliAR.    This  Item  hiis  not  been  recommended 

by  the  Military  Affalr.s  Committee. 

Mr.  BINGHAM.  Nor  has  any  other  appropriation.  I  will 
say  to  the  Senator. 

Mr.  McKELLAR.  Ye.s;  we  always  have  the  chairman  and 
certain  members  of  the  Committee  on  Military  Affairs 
cooperating  with  the  Appropriations  Committee  in  the  con- 
sideration of  the  military  appropriations  bill.  The  chair- 
man of  the  Military  Affairs  Committee  always  comes  before 
the  Appropriations  Committee  at  that  time. 

Mr.  JONES.  Let  me  suggest  that  that  is  in  coniiection 
with  the  Regular  Army  appropriation  bill,  but  that  does  not 
apply  to  deficiency  appropriation  bills. 

Mr.  McKELLAR.  Of  course.  It  does  iK)t  apply  to  de- 
ficiency bills.  What  I  want  to  get  before  the  Senate  is  this: 
The  Item  of  $100,000  is  just  put  In  here  without  being 
estimated  for,  without  even  the  recommendation  of  the 
department,  and  without  the  Committee  on  Military  Affairs, 
which  has  to  do  with  such  matters,  passing  upon  it.  It 
seems  to  me  that  the  better  way  would  be,  if  the  Military 
Affairs  Committee  does  not  recommend  enoxigh.  for  the 
Senator  to  go  before  that  committee  and  thresh  it  out  there 
before  It  is  brought  as  a  deficiency  to  the  Appropriations 
Committee.  I  took  that  position  in  the  committee.  Z 
thought  then  It  was  an  extravagant  appropriation;  I 
thought  It  waa  an  unneceasary  appropriation;  I  believe  ao 
now;  and  I  want  to  expresa  that  view  whenever  the  question 
comes  to  a  vote. 

Mr.  BINQHAM.  The  Senator  will  remember  that  the 
committee,  having  heai'd  both  aides  of  the  quoatlon,  quite 
convincingly  voted,  Homtthlng  like  11  to  3,  or.  counting  those 
who  were  abacnt,  aomethlng  like  IS  to  4,  In  favor  of  the 
amendment, 

Mr,  MrKRMiAR.  I  happened  not  to  be  present  when  th* 
full  rommlttre  votrd  on  it.  but  1  waa  preaent  when  thr  aub- 
commlttrr  that  hrard  ihr  entire  matter  voted,  and  my 
rrrolleetlon  of  thr  vote  la  thnt  It  waa  8  to  8. 

Mr,  COPRLANI),    Mr.  Prraldrnt 

Thp  VICE  rREBIDENT,  Dor.«<  thr  Brnator  from  Con- 
necticut yield  to  the  Senator  from  New  York? 

Mr.  BINGHAM.     I  yield. 

Mr.  COPEliAND.  I  merely  want  to  say  that  I  have 
thought  sometimes  that  the  reserve  oflQcers  have  not  had 
quite  the  same  careful  thought  and  sympathetic  attention 
that  officers  of  the  Regular  Establishment  have  had.  These 
are  the  men  whom  we  would  depend  upon  In  time  of  emei'- 
gency;  we  ought  so  far  as  we  can  to  make  flying  safe  for 
them;  and  If  the  expenditure  of  this  amount  of  money  will 
make  their  training  more  effective  and  safer  and  cause  them 
to  be  better  prepared  for  their  work,  I  think  we  should 
make  the  appropriation. 

Mr.  KENDRICK,     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut 3aeld  to  the  Senator  from  Wyoming? 

Mr.  BINGHAM.    I  yield. 

Mr.  KENDRICK.  The  amendment  has  a  certain  appeal 
to  me,  because  I  believe  we  should  extend  such  protection 
as  we  can  to  these  men  who,  as  I  understand,  are  subject 
to  call  at  any  time.  The  question  that  presents  itself  to 
me  is  whether  we  will,  by  an  attitude  of  parsimony,  deny 
these  men  sufficient  hours  of  flying  to  enable  them  to  be- 
come familiar  with  the  details  of  the  operation  of  the  air- 
ships and  to  give  them  the  necessary  experience. 

Mr.  COPELAND.  I  thoroughly  indorse  what  the  Senator 
from  Wyoming  says. 

Mr.  SMOOT.  Mr.  President,  if  I  understand  correctly  the 
amendment  offered  by  the  Senator  from  Iowa  to  the  amend- 
ment reported  by  the  committee,  it  intends  to  pro\ide 
that  if  the  amount  appropriated  is  not  sufficient  to  cover 
the  needs  of  both  classes  of  pilots,  the  first  and  second, 
or  class  A  and  class  B,  it  shall  be  expended  upon  the  first 
class  of  pilots.  It  seems  to  me  that  is  the  best  thing  to  do; 
so,  under  the  circumstances,  I  shall  support  the  amend- 
ment offered  by  the  Senator  from  Iowa. 

Mr.  BINGHAM.  I  have  no  objection,  Mr.  President.  I 
think  it  ml^t  be  a  good  plan,  because  then  it  will  glre 
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them  a  suiBcient  amount  of  time  in  the  air  to  make  flying 
really  safe  for  them. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Iowa  to  the  amendment 
reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  DICKINSON.  Mr.  President,  now  I  hope  the  amend- 
ment of  the  committee  providing  an  appropriation  of 
$100,000  will  be  defeated  by  the  Senate.  I  find  in  the  ex- 
amination of  the  record,  so  far  as  this  amendment  is  con- 
cerned, that  it  does  not  have  the  approval  of  the  War 
Department,  and  there  is  no  Budget  estimate  for  it.  It  is 
simply  here  at  the  request  of  the  OfBcers'  Reserve  Associa- 
tion, who  have  found  a  "  friend  on  the  hiU  "  who  calls  up 
the  proper  bureau,  obtains  the  information  from  it,  and 
in  that  way  brings  the  item  before  the  Appropriations  Com- 
mittee and  gets  it  inserted  in  the  bill  as  an  amendment. 
It  seems  to  me  if  we  are  going  to  proceed  along  the  lines 
of  economy  that  we  ought,  at  least,  to  permit  the  War 
Department  or  the  particular  department  of  the  Govern- 
ment that  has  these  matters  in  control  to  be  consulted  and 
considered. 

The  Senate  is  disregarding  the  Budget  and  fiscal  ma- 
chinery of  the  Government  when  it  insists  on  inserting  this 
amendment  in  an  appropriation  bill.  I  am  very  much  in- 
terested in  a  record  being  made  under  the  leadership  in  the 
House,  who^in  it  has  been  agreed  that  no  item  shall  go  in 
an  appropriation  bill  in  excess  of  the  estimate  of  the  Budget, 
and  that  there  will  be  nothing  done  by  the  Appropriations 
Committee  in  the  House  except  to  reduce  the  Budget  es- 
timates. 

If  we  in  the  Senate  are  going  to  organize  for  real  efficiency, 
we  ought  to  begin  with  this  first  appropriation  bill.  It  seems 
to  me  that  we  ought  to  formulate  a  new  order  here,  known 
as  "  The  Apostles  of  Econ<Mny."  and  that  there  ought  to  be 
96  members  of  it  in  the  Uiiited  States  Senate ;  and  we  ought 
to  lay  aside  these  smaller  things  that  seem  to  have  to  do  with 
the  welfare  of  particular  organizations  in  which  we  are 
interested  and  think  of  the  broader  thing,  the  saving  of  the 
revenues  of  the  Government. 

I  have  here  a  telegram  which  I  should  like  to  read  to  you; 
and  I  want  to  say  that  we  have  been  largely  a  group  that 
have  legislated  according  to  the  propaganda  that  comes  in. 
This  is  from  Des  Moines,  Iowa,  and  is  addressed  to  me: 

As  representative  of  some  2.000  reserve  officers  In  this  State.  I 
wisb  to  protest  your  opposition  to  the  Air  Reserve  deficiency 
amendment  now  before  the  Senate.  We  feel  that  the  defeat  of 
this  blU  would  seriously  cripple  our  national -defense  policy,  for 
Wltlch  this  association  stands. 

Jamks  C.  Black  bttbn, 
FrtsHent  Iowa  Reserve  Officers'  Association. 

It  is  really  too  bad  that  the  2.000  officers  in  the  reserve  in 
Iowa  have  an  organization  of  that  kind  while  the  hundreds 
of  thousands  of  taxpayers  have  no  organization  at  all  to 
send  in  that  type  of  propaganda  in  protest  of  this  tyite  of 
thing  that  they  have  to  help  carry  on. 

Mr.  FESS.    Mr.  President,  will  the  Senator  jrield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Ohio? 

Mr.  DICKINSON.     I  yield. 

Mr.  FESS.  The  Senator  has  answered  a  query  that  is  in 
my  mind.  I  have  received  several  communications  like  that, 
not  protesting  but  asking  me  to  support  the  item;  and  all 
came  to  the  hotel  In  which  I  live^not  one  to  my  office.  I 
am  wondering  who  told  these  people  where  I  live  in  Wash- 
ington, and  what  is  the  source  of  this  proi>aganda. 

Mr.  DICKINSON.  The  head  of  the  propaganda  organiza- 
tion of  the  reserve  officers  probably  knows  exactly  where 
the  Senator  lives;  and  they  have  sent  out  a  wire  to  "  Get  your 
tel^rams  in  to  your  Senators,  so  they  will  walk  up  to  the 
trough  and  give  us  what  we  want." 

As  a  matter  of  fact,  if  we  could  organize  an  order  known 
as  '■  The  Apostles  of  Economy  "  here  in  the  United  States 
Senate,  we  would  soon  write  our  appropriation  bills  according 
to  the  necessities  and  not  according  to  the  desires  of  some 
particular  group.  In  other  words,  the  taxpayers  are  cer- 
tainly entitled  to  some  consideration.    I  do  not  believe  there 


is  Anyone  who  is  seriously  fearful  of  the  defense  of  this 
country  between  now  and  July  1  if  we  do  not  appropriate 
thi$  $100,000.  As  a  matter  of  fact,  whether  a  man  stays 
in  the  air  39  minutes  or  70  minutes  is  not  a  very  material 
matter  so  far  as  his  efficiency  as  a  combat  pilot  in  an  airship 
goelB. 

What  has  happened?  This  appropriation  was  cut  last 
yeal".  These  officers  all  knew  it  was  cut.  They  went  in  and 
used  it  up  during  the  first  six  months  of  the  fiscal  year. 
Thfn  they  come  in  here  and  say.  "  Our  efficiency  is  going  to 
deteriorate  because  you  have  limited  our  flying  time  to  a 
poltit  where  we  can  not  maintain  our  efficiency,"  when,  as  a 
matter  of  fact,  they  knew  the  amount  of  this  appropriation 
wh^n  they  started  in  on  the  fiscal  year  beginning  July  1, 
1931.  They  ignored  the  fact  that  they  were  using  up  the 
apptropriation  faster  than  they  should,  and  now  they  come 
herfe  and  think  the  Senate  ought  to  put  in  this  amount  in 
order  to  help  them  carry  out  their  program. 

Hot  only  that,  but  if  we  do  this  for  the  Reserve  Officers' 
Association,  tell  me  why  we  should  not  do  it  for  a  thou.sand 
and  one  other  interests  that  have  had  their  appropriations 
curtailed,  and  that  can  not  get  a  deficiency  estimate  through 
the  Budget.  They  can  not  get  an  estimate  sent  up  here  on 
the  Hill;  therefore  they  will  try  to  get  the  United  States 
Seqate  to  put  in  the  item. 

Mr.  McKELLAR.    Mr.  President 

lihe  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Tennessee? 

Mr.  DICKINSON.    I  do. 

Mr.  McKELLAR.  Does  not  the  Senator  think  that  if 
ninf-tenths  of  those  very  reserve  officers  were  here  in  our 
places,  under  the  facts  <^hat  have  been  brought  out  in  this 
del)^te,  they  would  vote  against  this  appropriation? 

Mr.  DICKINSON.    I  think  they  would. 

Ttiat  is  all  I  have  to  say. 

Mr.  GLASS.  Mr.  President,  I  agree  with  much,  in  fact, 
witft  most,  of  what  has  been  said  by  tlie  distinguished  Sen- 
atot  from  Iowa  [Mr.  DicKrNsoN],  except  that  I  do  not  agree 
witll  him  that  the  Congress  of  the  United  States  should  ab- 
dicate its  function  in  the  matter  of  making  appropriations 
and:  turn  it  over  entirely  to  the  Budget. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  from 
Virginia  yield? 

Mr.  GLASS.     Certainly. 

Mr.  DICKINSON.  I  concur  in  that  view,  except  when 
we  have  an  emergency  such  as  we  have  now  that  we  are 
tryihg  to  bridge  at  the  present  time,  and  there  may  be 
exceptions  even  in  that  case. 

Mr.  GLASS.  I  am  in  favor  of  bridging  the  emergency, 
for  that  matter. 

I  simply  wanted  to  say  to  the  Senator  that  when  the 
Bu(|get  bill  was  enacted  into  law  I  proposed  that  the  Con- 
gre*  should  accept  some  self-restraint,  and  provide  that  no 
estimate  of  the  Budget  which  had  been  carefully  considered 
by  tihe  Appropriations  Committees  of  the  two  Houses  should 
be  fxceeded  except  by  a  two-thirds  vote  of  the  Congress, 
but  3  could  not  get  agreement  on  that  proposition. 

I  Ithoroughly  agree  with  what  the  Senator  has  said  about 
the  pending  proposition.  I  go  farther,  and  spy  that  I  think 
the  Government  is  wasting  more  millions  of  dollars  in  the 
air  than  on  any  other  agency  of  the  Government.  We  are 
sub^dizing  air  mail,  and  yet  I  have  never  received  a  letter 
by  air  mail  that  could  not  have  been  written  three  weeks 
afte^  I  got  it;  and  I  venture  to  say  that  there  are  mighty 
few  |air  mail  letters  of  which  that  is  net  true. 

A|iy  business  man  who  is  in  a  hurry  has  access  to  the 
tele^aph,  in  the  first  place.  If  he  does  not  consider  that 
ade<tuate,  he  has  access  to  the  long-distance  telephone. 
Ver]r  few  letters,  business  or  otherwise,  are  written  that  can 
not  be  taken  care  of  by  the  tremendous  postal  mail  facilities 
thatj  we  have  in  this  country;  and  we  are  literally  wasting 
millions  of  dollars  of  the  taxpayers*  money  in  the  air. 
M[\  JONES.  Mr.  President,  I  think  I  ought  to  say  a  word. 
Al>nost  without  exception  I  stand  by  the  recommendations 
of  my  committee;  but  in  this  case  I  could  not  agree  with  the 
acti<>n  of  the  committee.    The  committee  by  a  very  large 
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vote  recommended  thi;;  amendment  for  adoption.    I  can  not 
agree  to  that  recommenadtion. 

No  one  questions  the  patriotism  of  these  reserve  officers. 
They  are  just  as  patrotic  men  as  we  have  in  the  country. 
It  is  true  that  withou  this  appropriation  they  will  not  get 
very  much  training  for  the  balance  of  this  year;  but,  as 
some  one  stated  a  moaient  ago,  if  they  were  here,  and  the 
responsibility  were  placed  upon  them  of  voting  these  appro- 
priations under  the  co  iditions  that  confront  us,  I  feel  satis- 
fied that  very  few  of  t  lem  would  vote  for  this  one. 

We  appropriated  a  million  dollars  for  this  service  for  the 
current  fiscal  year.  It  is  clear  from  the  testimony  that  the 
statement  made  by  he  Senator  from  Connecticut  [Mr. 
Bingham]  is  correct,  hat  if  we  do  not  provide  any  addi- 
tional appropriation  fcr  the  balance  of  the  year  the  reserve 
officers  will  not  get  very  much  training.  The  Budget  esti- 
mate for  the  ensuing  year  is  only  $900,000 — $100,000  less 
than  the  million  dolU.rs  appropriated  for  this  year.  The 
Secretary  of  War  subjnitted  to  the  Budget  an  estimate  of 
$900,000.  If  we  go  on  the  theory  that  we  must  appropriate 
every  dollar  of  monej  for  which  these  gentlemen  ask  in 
order  to  maintain  thei;-  training,  we  shall  have  to  disregard 
the  Budget  estimates  and  the  recommendation  of  the  Sec- 
retary of  War  for  the  coming  year  and  appropriate  more 
money. 

The  Secretary  of  War,  representing  the  Army,  has  not 
asked  for  this  $100,000.  He  did  not  ask  the  Budget  for  the 
$100,000.  Now.  the  qurstion  is  whether  or  not.  under  those 
circumstances  and  uncier  the  condition  that  confronts  the 
country,  we  should  make  this  appropriation. 

No  one  of  these  gentlemen  is  going  to  starve  or  suffer  by 
the  failure  to  get  this  appropriation.  It  probably  will  be 
detrimental  to  their  flying  efficiency  if  they  can  not  fly  any 
more  for  the  rest  of  t]ie  year;  but  I  have  no  fears  myself 
that  we  are  going  to  m€d  them  during  the  next  six  months 
or  during  the  next  yetr.  If  we  feel  that  we  are  going  to 
need  them  during  the  next  year,  we  should  appropriate 
many  millions  of  dollars  not  onlj'  for  training  those  who  are 
now  in  the  Reserve  Con's  but  for  training  others. 

Under  the  conditions  that  confront  us  now  I  feel  that 
these  patriotic  men  will  gladly  face  a  curtailment  of  their 
flying  during  this  year  and  also  during  the  next  year.  I 
would  rather  see  them  not  fly  at  all  from  now  until  the  1st 
of  July  than  to  take  an:'  serious  risk  of  their  lives.  I  do  not 
want  them  to  do  any  training  during  the  next  six  months 
that  is  going  to  endanger  their  liyes;  and  if  they  have  only 
39  minutes  a  month  for  training  I  would  rather  they  would 
not  fly  a  minute  than  risk  their  lives. 

As  much  as  I  regret  to  disagree  with  my  committee,  I  feel 
that  this  is  an  item  that  we  ought  not  to  put  in  the  bill 
under  the  circumstances  and  conditions  that  confront  the 
country. 

Mr.  FLETCHER.  Mr.  President.  I  shall  not  detain  the 
Senate.    I  am  in  favor  of  this  amendment. 

I  had  occasion  to  acquire  some  information  regarding  this 
service  last  summer.  My  information  was  that  there  were 
trained  pilots  who  were  not  getting  over  four  hours  of  serv- 
ice a  week.  It  may  have  been  less  than  that.  Certainly  it 
was  not  over  that. 

It  is  a  perfect  waste  of  money  to  train  pilots  and  allow  | 
them  only  four  hours  of  service  a  week. 

Mr.  JONES.  I  think  the  Senator  means  four  hours  a 
month. 

Mr.  FLETCHER.  Four  hours  a  month.  It  costs  about 
$30,000  to  train  one  of  these  men. 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  Before  the  Senator  returned  to  the  floor 
It  was  stated  that  unless  this  appropriation  is  made  they 
can  have  only  39  minutes  of  flying  a  month. 

Mr.  FLETCHER.  But.  if  it  were  four  hours  a  month, 
think  of  training  a  man,  having  him  qualify  as  a  pilot  at 
a  cost  of  $30,000,  and  then  provide  for  only  four  hours  a 
month  of  flying!  That  of  itself  is  bad  enough.  When  we 
talk  about  only  39  minutes  a  month,  of  course,  it  is  per- 
fectly absurd- 


I  think  this  amendment  ought  to  be  agreed  to  beyond  any 
question;  and  I  ask  to  have  inserted  in  the  Rscofto  at  this 
point  a  letter  from  the  Clearwater  Chapter  Reserve  Officers' 
Association. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
ordered. 

The  letter  Is  as  follows: 

Ci.SAKWATxa,  Fla..,  January  IS,  1932. 
Senator  Duncan  U.  PurrcHni. 

Senate  Office  Building.  Washington,  D.  C. 
Dear  Sir:  Pursuant  to  a  resolution  passed  by  the  Clearwater 
Chapter  of  the  Florida  Department  of  the  Reserve  Ofllcers'  Associa- 
tion of  the  United  States,  I  beg  to  Inform  you  that  our  entire 
chapter  has  gone  on  record  as  supporting  the  War  Department 
budget  for  Organized  Reserves,  Reserve  Officers  Training  Corpa, 
citizens'  military  training  camp,  and  National  Ouard  training. 

Not  only  does  the  Clearwater  chapter  indorse  the  War  Depart- 
ment budget,  but  its  resolution  expresses  very  strongly  that  It 
is  against  any  reduction  of  the  War  Department  budget,  as  It 
I  win  be  submitted  to  the  congressional  committee.  Tills  is  In  view 
I  of  the  fact  that  the  War  Department's  recommendation  for  mlll- 
I  tary  activities  in  the  future  are  ♦33.723,968  less  than  the  present 
I  1932  program. 

The  Clearwater  chapter.  In  Its  resolution,  has  therefore  gone 
on  record  as  asking  your  assistance  and  suppwrt  in  this  matter 
in  order  that  the  Organized  Reserves  and  other  appropriations 
will  not  be  cut  below  the  War  Department  recommendation,  and 
we  feel  that  you  will  do  all  In  your  power  to  see  to  it  that  the 
Reserves  get  a  fair  break  In  this  matter. 

Trusting  that  you  will  lend  this  matter  your  support,  we  are, 
Very  truly  yours. 

Clearwater  Chapter  Resxbvx  OmcEsa'  AssociATioir, 
By  Edwin  W.  Geenelle,  Secretary. 

Mr.  LA  POLLETTE.  Mr.  President,  according  to  the  last 
report  of  the  Secretary  of  the  Treasury,  we  are  spending 
approximately  70  per  cent  of  all  the  governmental  revenues 
to  pay  for  past  and  for  preparations  for  future  wars. 

If  we  are  to  reduce  the  expenditures  of  the  Federal  Crov- 
emment  for  its  ordinary  purposes,  it  must  be  perfectly  obvi- 
ous to  any  Senator  that  reductions  must  come  in  the  ex- 
penditures for  national  defense  rather  than  in  the  civil 
activities  of  the  Grovernment,  which  utilize  only  30  ptir  cent 
of  the  revenues  of  the  Government. 

Last  year  we  spent  over  $700,000,000  for  national  defense. 
After  a  great  fanfare  of  trumpets  in  the  press,  the  Pr(»sident 
is  alleged  to  have  persuadeu  the  Army  and  the  Navy  to 
accept  certain  reductions  in  their  expenditures  in  this  emer- 
gency in  order  to  curtail  the  expenditures  for  those  purposes. 

Of  what  avail  is  it  going  to  be  to  make  these  reductions 
in  the  coming  appropriations  if  we  here  set  an  example  by 
coming  in  with  a  deficiency  appropriation  to  take  care  of  a 
deficiency  produced  by  the  excessive  expenditure  for  train- 
ing in  this  branch  of  the  service  during  the  first  six  months 
of  this  fiscal  year? 

In  other  words,  it  will  be  simply  playing  ducks  and  drakes 
with  this  effort  to  reduce  appropriations  for  national  defense 
if  the  example  is  set  in  this  appropriation  bill  of  making  up 
deficits  in  every  department  where  they  exceed  the  appro- 
priations provided  by  the  Congress. 

As  has  been  so  well  said  by  the  Senator  from  Washington, 
obviously  these  men  are  not  going  to  be  called  into  service 
between  now  and  the  end  of  this  fiscal  year,  in  July.  Cer- 
tainly, those  who  are  professing  to  adhere  to  the  theorj*  that 
in  times  such  as  these  there  should  be  economy  in  govern- 
mental expenditures,  find  here,  obviously,  an  item  which 
should  not  be  allowed. 

I  sincerely  hope  the  amendment  proposed  by  the  com- 
mittee will  be  rejected. 

Mr.  KENDRICK.  Mr.  President,  the  Record  will  show 
that  I  have  voted  consistently  for  every  measure  that  has 
come  before  us  providing  for  disarmament.  My  votes  for 
disarmament  have  been  based  on  the  definite  understanding 
that  such  military  forces  as  the  country  maintained  should 
be  kept  up  to  the  last  word  of  efficiency.  It  is  my  contention 
that  we  should  either  retire  the  reserves  of  our  Air  Corps,  or, 
through  sheer  decency,  provide  means  for  their  proper 
training. 

It  is  unnecessary  to  point  out  to  this  body  that  service  in 
the  air  is  the  most  dangerous  of  all  military  senice.  Further- 
more, the  authorities  now  recognize  the  air  force  as  a  vital 
factor  in  warfare  and  it  is  Just  as  true  that  it  is  growing 
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in  Importance  with  each  passing  year.  If  we  do  not  propose 
to  train  these  men  properly  and  efficiently,  then  we  should 
not  keep  them  in  reserve,  and  we  should  not  hold  them 
subject  to  call. 

I  agree  with  a  good  deal  the  Senator  from  Virginia  has 
said  about  the  waste  of  money  in  the  air  mail  service.  It 
seems  to  me  entirely  unnecessary  for  the  Government  to 
subsidize  an  air  mail  route  running  parallel  to  a  railroad 
with  hourly  train  service,  and  there  are  many  other  op- 
portunities to  economize  in  connection  with  our  air  forces. 
But  in  view  of  the  military  preparations  and  the  expendi- 
tures of  every  other  nation  to  keep  up  the  air  forces  to 
the  last  word  in  efUciency  I  again  insist  that  we  should 
either  abandon  our  air  forces  entirely  or  train  them 
properly. 

As  one  Member  of  the  Senate  I  am  unwilling  to  reduce 
the  appropriations  below  what  they  ought  to  be,  at  the 
expense  of  the  safety  of  the  men  who  participate  in  the 
flying. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  KENDRICK.    I  yield. 

Mr.  DICKINSON.  I  want  to  suggest  to  the  Senator  from 
Wyoming  that  the  war  records,  as  I  recall  it,  show  that 
some  of  our  most  efficient  pilots  in  the  war  came  out  of 
the  commercial  ranks  rather  than  out  of  the  reserve  forces 
which  we  had  at  that  time. 

Mr.  KENDRICK.  The  Senator  would  not  claim  that 
would  apply  as  a  rule  in  e^Try  line,  would  he? 

Mr.  DICKINSON.  I  think  it  does.  I  think  that  some 
of  the  best  pilots  we  have  are  the  all-weather  pilots  who 
are  in  the  air  force,  and  I  also  want  to  suggest  that  the 
question  of  whether  we  have  a  thousand  men  flying  39 
minutes  or  71  minutes  is  not  decisive  in  the  matter  of  a  re- 
duction in  the  air  force  at  the  present,  because  we  have 
the  Regular  Army,  and  we  have  all  the  other  training  go- 
ing on,  in  addition  to  the  flyers  included  in  this  force. 

Mr.  KENDRICK.  Mr.  President,  in  any  line  of  endeavor, 
as  everyone  knows,  increased  training  and  increased  dis- 
cipline are  of  tremendous  importance.  This  applies  par- 
ticularly to  the  Air  Service,  surrounded,  as  it  is,  by  all  the 
hazards  of  that  service. 

Mr.  REED.  Mr.  President.  I  agree  with  all  that  has  just 
been  said  by  the  distinguished  Senator  from  Wyoming  [Mr. 
KxiTDiucx],  and  I  hope  the  amendment  offered  by  the  Sena- 
tor from  Iowa  [Mr.  Dicxuisoifl  will  be  successful. 

The  VICE  PRESIDENT.  That  amendment  has  been 
agreed  to. 

Mr.  REED.  Then  I  hope  the  amendment  as  amended  by 
the  Senator  from  Iowa  will  be  agreed  to. 

The  Senator  from  Wisconsin  is  right  when  he  says  that 
70  per  cent  of  all  this  Government  pays  out  is  spent  for 
past  wars  or  for  preparation  for  future  wars.  The  shocking 
thing  about  it  is  that  a  very  large  proportion  of  that  amount 
represents  expenditiu'es  to  the  veterans  of  past  wars  which 
would  not  have  been  inciured  had  we  been  properly  pre- 
pared. That  has  nothing  to  do  with  preparedness  for  future 
wars:  It  has  nothing  to  do  with  maintaining  the  efficiency 
of  our  flying  forces. 

We  are  considering  an  appropriation  of  $100,000  to  be 
spent  in  maintaining  the  training  of  reserve  officers  who  are 
qualified  for  combat  service  in  pursuit  ships,  not  for  wad-  I 
dling  through  the  air  in  cargo  planes  or  transport  planes, 
but  for  the  very  highest  degree  of  skilled  piloting  known  in 
aviation. 

While  we  are  haggling  over  $100,000  for  that  purpose  we 
have  lying  on  our  desk  a  Treasury  statement  which  shows 
that  so  far  In  this  fiscal  year  we  have  spent  two  thousand 
times  as  much  on  the  adjusted-service  certificate  fund,  that 
we  have  spent,  actually  paid  out.  during  the  last  12  months, 
ten  thousand  times  as  much  for  loans  on  bonus  certificates 
to  veterans  of  the  last  war. 

Mr.  KENDRICK.    Mr.  President,  will  the  Senator  yield 
to  me? 
BCr.  REED.    I  yMd, 


Mr.  KENDRICK.  Does  not  the  Senator  believe  that  if 
this  Nation  had  been  better  prepared  at  the  beginning  of 
th0  last  war,  we  would  have  been  paying  out  millions  less 
now  than  the  adjusted  certificates  amount  to? 

Mr.  REED.  Yes.  Mr.  President;  if  we  had  spent  a  little 
mqre  in  making  our  forces  fit  in  1914  and  1915,  we  would 
nefer  have  been  in  the  last  war  at  all.  The  expenditure  of 
$400,000,000,  let  us  say,  in  adequate  armament  and  training 
in  those  years  would  have  saved  us  the  expenditure  of  $40,- 
000.000,000  in  the  prosecution  of  the  World  War.  We 
would  never  have  been  dragged  into  it  if  we  had  been  pre- 
pated,  and  every  penny  we  pay  now  in  keeping  up  oin*  mili- 
taity  efficiency  is  an  insurance  premium  against  being 
dragged  into  somebody  else's  war  in  the  near  future. 

I  hope  we  will  not  economize  in  this  respect. 

i/li.  GLENN.  Mr.  President,  of  course  I  am  impressed 
wiHh  the  necessity  for  maintaining  the  national  defense.  I 
thi^ik  there  is  very  little,  if  any,  difference  of  opinion  in  this 
Chamber  concerning  that  nece.ssity.  I  am  also  impressed 
w\ih  the  idea  that  a  Nation  which  is  unsound  and  bankrupt 
financially  is  not  in  very  good  position  to  wage  a  successful 
wsU"  in  defense  of  its  territory. 

X  have  just  returned  from  one  of  the  richest  States  in  this 
gr0at  Union — from  Illinois  and  from  Chicago.  I  found  there 
a  story  of  financial  tragedy  and  despair,  and  a  feeling  among 
th0  people  that  is  not  conducive  to  national  defense.  You 
knt)w  the  story  as  well  as  I.  perhaps.  I  want  to  tell  the 
Se<iate  that  the  people  of  Illinois,  and  I  think  of  every  other 
St^te  in  this  Union,  are  demanding  that  we  keep  America 
solvent  in  these  times,  for  one  reason  and  another,  not  the 
leafet  of  which  is  that  if  war  comes,  we  will  be  a  sound  and 
solvent  nation. 

When  the  Government  officials  having  to  do  with  the  sub- 
ject of  the  amendment  have  gone  out  and  expended  the 
money  appropriated  for  this  purpose  so  early  in  the  fiscal 
ye^r  and  come  now  for  deficiency  appropriations.  I  predict 
th£<t  this  is  an  action  which  will  be  repeated  as  to  every  item 
of  ^very  appropriation  bill,  with  the  whole  country  and  every 
ta:^payer  demanding  economy  and  reduction  in  expenditures. 
All  over  the  United  States  we  hear  that  cry  getting  louder  and 
louder  every  day,  yet  in  the  Halls  of  Congress,  when  an  effort 
is  made  for  economy  to  meet  this  great  national  emergency — 
because  it  is  nothing  else — to  keep  our  Government's  securi- 
ties sound,  to  keep  our  fiscal  condition  solvent,  we  will  find 
onq  group  or  another,  honest  and  patriotic  men,  saying,  "  We 
are!  for  economy;  we  believe  in  economy,  but  upon  this  par- 
ticTllar  item  we  must  increase  the  estimate;  instead  of 
ecciiomizing  and  reducing  we  must  increase  it."  On  every 
iteijn  of  every  appropriation  bill,  almost,  we  will  find  that  sit- 
uation. Sound  and  able  people.  In  one  Hall  of  Congress  and 
theJ  other,  are  going  to  be  here  with  their  pet  projects  and 
the  ideas  in  which  they  believe;  and  when  the  fight  is  all 
over,  then  the  work  of  all  the  Government  authorities  hav- 
ing; to  do  with  the  Budget  and  our  fiscal  affairs  is  over.  After 
the'  House  has  voted  and  the  Senate  has  voted,  and  the  con- 
ference has  voted,  we  will  find,  I  fear,  that  the  terrible  finan- 
cial situation  of  the  country,  instead  of  being  relieved  and 
rentedied  by  the  Congress,  will  have  been  made  more  des- 
perate and  more  deplorable. 

I'  plead  with  this  body  in  the  interest  of  every  man  and 
wothan  in  the  United  States,  because  nearly  all  of  them  are 
thiiking  alike  these  days.  They  are  demanding  of  us  strict 
an<^  drastic  economy,  that  we  not  increase,  but  that  we  cur- 
tail! expenditures  so  that  they  can  meet  their  tax  bills,  so 
that  the  Goverrunents— National,  State,  and  municipal— may 
continue  to  operate.  We  must  pay  heed  to  them,  and  we  will 
takfe  the  soundest  step  we  can  take  in  the  interest  of  national 
defense  if  we  reduce  these  expenditures. 

There  is  almost  an  insurrection  going  on.  almost  an  uprismg 
agajnst  the  growing  and  growing  taxes  in  this  land.  Thou- 
sands and  thousands  of  school-teachers  are  unpaid  in  the 
second  city  of  the  United  States,  schools  closed  in  the  richest 
suburbs  of  Chicago;  policemen,  firemen,  and  aU  the  things 
wh*h  go  for  the  people's  protection  and  the  comfort  of  our 
pecple  unprovided  for.    Not  only  is  this  true  in  Chicago  but 
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Detroit  is  coming  to  that,  Philadelphia  coming  to  it.  New 
York  coming  to  it,  as  related  and  argued  by  the  able  Sena- 
tors from  that  State  upon  this  fioor. 

What  is  going  to  happen  unless  some  steps  are  taken 
pretty  soon  in  this  Congress  to  stop  this  expenditure  of  pub- 
lic moneys?  Can  a  bankrupt  nation  defend  its  territory  in 
case  of  war?  I  say  no.  I  say  it  is  more  essential  that  we 
set  an  example  now,  early  in  this  session — set  an  example 
upon  this  item,  that  the  Senate  of  the  United  States,  recog- 
nizing the  dire  extremities  of  this  situation,  is  determined 
that  we  will  keep  the  National  Treasury  sound.  Let  us  vote 
against  this  deficiency  item  and  let  us  vote  to  curtail  bureaus 
and  commissions  and  activities  of  the  Federal  Government 
all  along  the  line.  Let  us  set  an  example  to  every  State  in 
this  great  Nation,  every  one  of  which  has  been  extravagant 
in  its  appropriations  and  in  the  burdens  which  it  has  placed 
upon  the  shoulders  of  the  taxpayers. 

The  VICE  PRESIDENT.  Under  the  rule  the  Senator  has 
no  right  to  refer  to  a  State  in  that  way. 

Mr.  GLENN.  I  withdraw  the  .statement  thus  publicly 
made  as  to  the  States,  but  my  thoughts  are  the  same  as 
before  the  rule  was  invoked. 

Mr.  President,  a  parliamentary  inquiry.  Is  there  any  pro- 
vision of  the  rule  against  referring  to  municipalities? 

The  VICE  PRESIDENT.  The  rule  is  against  referring  to 
a  State.     The  Senator  will  proceed  in  order. 

Mr.  GLENN.  Let  us  set  an  example  to  every  county  in 
every  Slate  of  the  Union,  to  every  city  in  every  county  in 
every  State  in  the  Union.  To  all  those  people  who  have  fol- 
lowed the  extravagances  of  the  National  Congress  let  us  lay 
down  a  rule  of  strict  economy  that  will  radiate  from  Wash- 
ington to  every  part  of  this  great  Nation,  and  we  wiU  soon 
have  a  respect  for  the  Congress  which  we  do  not  have  now, 
a  respect  for  the  financial  sense  of  the  Congress  which  we 
do  not  have  now.  We  will  set  an  example  which  will  be 
welcomed  all  over  the  country  and  which  will  be  in  the 
interest  of  the  national  defense. 

Mr.  HARRIS.  Mr.  President,  the  last  time  I  heard  the 
Senator  from  Illinois  talk,  he  was  just  as  eloquent  in  asking 
for  a  large  appropriation  for  the  Chicago  woYld's  fair.  I 
think  it  is  probably  one  hundred  times  more  important  to  the 
country  that  we  should  make  this  appropriation  than  that  we 
should  spend  $1,000,000  or  more  for  the  world's  fair.  The 
Senator  talks  about  "  pet  projects,"  and  what  the  Appropria- 
tions Committee  should  do  to  all  of  them.  It  is  just  such  pet 
projects  as  the  Senator  presented  to  the  committee  the  other 
day  for  the  world's  fair  that  cause  a  great  deal  of  extrava- 
gance, more  than  anything  else. 

I  have  no  criticism  of  people  who  differ  with  me  about 
preparedness.  I  know  the  horrors  of  war.  It  came  home 
to  me  more  closely  tlian  it  did  to  most  people.  I  have  voted 
for  every  measure  that  I  felt  would  prevent  war.  I  voted 
for  disarmament  conferences,  and  will  continue  to  do  so. 
But  as  long  as  we  do  not  agree  with  other  countries  to  dis- 
arm. I  shall  feel  it  my  duty  to  try  to  have  our  country  pre- 
pared, so  as  to  save  the  Uves  of  our  American  boys  if  we 
should  have  to  go  to  war  again.  I  think  we  ought  to  thank 
the  boys  in  the  Organized  Reserves.  We  owe  them  a  debt  of 
gratitude,  and  we  ought  to  thank  them  instead  of  criticizing 
this  little  amount  of  money  for  them.  These  young  men  are 
willing  to  give  their  lives  to  their  country  if  necessary.  For 
these  and  other  reasons  I  shall  support  the  amendment. 

Mr.  GLENN.  Mr.  President,  referring  to  the  statement 
made  by  the  Senator  from  Georgia  about  an  eloquent  speech 
of  mine,  which  I  supposedly  made  for  the  world's  fair,  I 
do  not  recall  that  I  ever  made  any  speech  for  the  world's 
fair. 

Mr.  HARRIS.  The  Senator  was  before  the  committee 
lirging  an  authorization.  Surely  he  does  not  deny  that?  He 
was  before  the  Commerce  Committee  urging  that  we  allow 
a  certain  amount  for  the  world's  fair. 

Mr.  GLENN.  Mr.  President,  I  went  before  the  Commerce 
Committee,  and  in  that  instance  my  silence  must  have  been 
eloquent,  because  I  do  not  recall  that  I  made  any  speech  or 
any  argument  or  said  a  word  either  for  or  against  the  bill. 


I  appeared  to  present  without  argument  at  aU  the  recon- 
mendations  of  a  committee  of  the  Federal  Government  au- 
thorized at  the  last  session  of  this  body.  I  did  not  say  any- 
thing either  for  the  recommendations  or  against  them. 
When  that  world's  fair  bill  comes  before  this  body,  this 
body  can  do  exactly  as  it  pleases  with  it. 

Mr.  HARRIS.  Would  the  Senator  from  Illinois  object  if 
we  should  decrease  that  appropriation  of  more  than 
$1,000,000  which  they  want  for  the  Chicago  world's  fair? 

Mr.  GLENN.  I  will  not  object  to  this  body  doing  exactly 
as  this  body  sees  fit  to  do. 

Mr.  HARRIS.  This  body  will  do  that  anyway,  but  I  am 
asking  the  Senator  if  he  will  object  if  we  try  to  reduce  the 
appropriation  so  as  to  economize  in  this  great  crisis  about 
which  the  Senator  has  been  talking. 

Mr.  GLENN.    We  will  meet  that  situation  when  it  arises. 

Mr.  HARRIS.  I  am  asking  the  Senator  what  he  would 
do  if  we  should  try  to  reduce  the  appropriation  for  which 
he  is  asking? 

Mr.  GLENN.    I  will  make  no  objection.    I  will  leave  it 
entirely  to  this  body,  and  if  they  see  fit  to  reduce  it  a 
I  million  dollars  or  more,  then  there  will  be  no  objection  on 
!  my  part. 

I      Mr.  HARRIS.     Will  the  Senator  vote  to  reduce  it? 
I      Mr.  GLENN.     I  do  not  know  yet  what  the  proposition  is. 
I  When  it  is  before  the  Senate  I  shall  vote  upon  it.  but  I 
will  not   vote  as  some  Senators  do,  without  knowing  for 
what  they  are  voting. 

Mr.  HARRIS.     Here  is  an  appropriation  of  $100,000  for 

'  national   defense,  while  the  world's  fair  item   to  which   I 

have  referred  was  for  $1,700,000.     The  Senator  can  certainly 

say   whether   he    will    vote    to   reduce    that    appropriation. 

Does  he  want  to  economize  or  does  he  not? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  as  amended.  IPutting  the  question.]  The 
noes  seem  to  have  it. 

Mr.  REED.     Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BLACK.  Mr.  President,  may  we  have  the  amendment 
read  as  amended? 

The  VICE  PRESIDENT.  The  clerk  wiU  read  the  amend- 
ment as  amended. 

The  Legislative  Clerk.  On  page  30,  after  line  12,  insert 
the  following: 

ORCAiaZED   RESCEVXS 

For  an  additional  amount  for  expenses  Incident  to  the  use,  In- 
cluding upkeep  and  depreciation  costs  of  supplies,  equipment,  and 
material  furnished  In  accordance  with  law  from  stocks  under  the 
control  of  the  War  Department,  fiscal  year  1932,  $100,000:  Pro- 
vided. That  this  sum  shall  be  used  for  expenaea  Incident  to  the 
flight  training  of  officers  of  the  Officers'  Reserve  Corps  on  Inactive 
duty  status:  Provided  further.  That  no  part  of  this  sum  shall  be 
available  for  any  expense  Incident  to  giving  flight  training  to  any 
officer  of  the  Offlcers'  Reserve  Corps  unless  he  shall  be  found  physi- 
cally and  professionally  qualified  to  perform  aviation  service  as  an 
aviation  combat  pilot  of  group  1  by  such  agency  as  the  Secretary 
of  War  may  designate. 

Mr.  BLACK.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  BLACK.  Are  we  to  understand  that  we  are  now 
voting  on  the  amendment  of  the  Senator  from  Iowa  to  the 
amendment? 

The  VICE  PRESIDEJTT.  That  amendment  was  agreed  to. 
The  question  is  on  agreeing  to  the  committee  amendment 
as  amended  by  the  amendment  of  the  Senator  from  Iowa. 
The  yeas  and  nays  having  been  ordered,  the  clerk  will  call 
the  roll. 

The  legislative  clerk  proceeded  to  caU  the  roll. 

Mr.  FLETCHER  (when  his  name  was  called).  I  have  a 
pair  on  this  question  with  the  Senator  from  Nebraska  [Mr. 
NoRRisl.  If  he  were  present,  he  would  vote  "nay."  If  I 
were  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  GLENN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  to-day  with  my  colleague  [Mr.  Lewos],  who  is 
necessarily  absent.  Therefore  I  withhold  my  vote.  If  per- 
mitted to  vote.  I  would  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  North  Carolina  [Mr. 
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Morrison].  I  do  not  know  how  he  would  vote  and  therefore 
withhold  my  vote. 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Missouri  [Mr. 
Hawks  1.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  JONES  (when  his  name  was  called) .  I  do  not  know 
how  my  pair,  the  senior  Senator  from  Virginia  [Mr.  Swan- 
son  1.  would  vote  if  present,  and  so  I  am  compelled  to  with- 
hold my  vote.    If  at  liberty  to  vote,  I  would  vote  "  nay." 

Mr.  M(3SES  (when  his  name  was  called) .  With  the  same 
announcement  as  to  the  double  pair  and  transfer  made  upon 
the  preceding  vote,  I  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Mis- 
sissippi [Mr.  Stbphcns].  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vot«  "  yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called) .  On 
this  vote  I  have  a  pair  with  the  junior  Senator  from  Mon- 
tana [Mr,  WheslkrI.  Not  knowing  how  he  would  vote,  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  FLETCHER.  I  transfer  my  pair  with  the  Senator 
from  Nebraska  [Mr.  Norris]  to  the  Senator  from  Oklahoma 
[Mr.  Thomas]  and  vote  "  yea." 

Mr.  LOGAN.  In  view  of  the  statement  made  by  the  senior 
Senator  from  New  Hampshire  [Mr.  Moses]  I  am  at  liberty 
to  vote     I  vote  "  yea." 

Mr.  WALSH  of  Massachusetts.  I  desire  to  announce  that 
my  colleague  [Mr.  CoolidgeI  is  unavoidably  absent. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Kentucky  [Mr.  Barkley]  ; 

The  Senator  from  Maryland  [Mr.  Goldsborottgh  1  with  the 
senior  Senator  from  New  Mexico  [Mr.  BrattonI  ;  and 

The  junior  Senator  from  New  Mexico  [Mr.  CxrmNG]  with 
the  Senator  from  Mississippi  [Mr.  Harrison]. 

The  result  was  announced — yeas  35,  nays  28,  as  follows: 

YIL\S— 35 


AshuTst 

Fletcher 

McNary 

8  moot 

AuBtla 

George 

Metcalf 

Stelwer 

Bingham 

Hale 

Moses 

Townsend 

Black 

Harris 

Oddle 

Vandenberg 

Bulkier 

Hayden 

Plttman 

Wagner 

Conaally 

Kendrlck 

Reed 

Walcott 

(Topeland 

Keyes 

Sheppard 

Watson 

Coujens 

Iiogan 

Shortrldge 

White 

Dili 

McOm 

Smith 

NAYS-^ 

Wankhexl 

Capper 

Gore 

Neely 

Barbour 

Carey 

Hastings 

Nye 

Blalae 

Dale 

Hull 

Patterson 

Borah 

Dlckiziaon 

Kcan 

Robinson.  Ark. 

Brookhart 

Fess 

King 

Schall 

BvUow 

Prazler 

La  PoUette 

WalHh.  Mass. 

BTTiMa 

Glaaa 

McKellar 

Walsh.  Mont. 

NOT 

VOTING— 32 

BaUer 

Davis 

Johnson 

Stephens 

Barkley 

Glenn 

Jones 

Bwanson 

Bratton 

Ooldsborougb 

Lewis 

Thomas,  Idaho 

Brouasard 

Earrlaon 

Morrison 

Thomas.  Okla. 

Caraway 

Hatfield 

Norbeck 

Trammell 

Cnolldsa 

Hawea 

Norris 

Tydlnga 

Costlgan  Heb«rt  Robinson.  Ind.       Waterman 

Cuttlns  UoweU  Shipstead  Wheeler 

So  the  amendment  of  the  committee  as  amended  wsls 
agreed  to. 

Mr,  JONES.  Mr.  President.  I  feel  that  I  should  say.  In 
view  of  my  vote  on  the  amendment  just  adopted,  that  when 
this  matter  goes  to  conference  I  shall  sink  all  personal  views 
in  regard  to  it,  and  will  represent  the  Senate  in  conference 
as  a  member  of  the  conference  committee  on  the  part  of 
the  Senate  and  stand  out  for  the  amendment  just  so  long 
as  there  is  any  hope  of  getting  it  agreed  to. 

personal  explanation 

Mr.  REED.  Mr.  President.  I  rise  to  a  question  of  personal 
privil^te. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  REED.  In  the  Saturday  edition  of  the  New  York 
Times,  I  am  told,  there  appeared  an  article  by  the  former 
Prime  Minister  of  Prance.  Mr.  Herriot.  in  which  he  says: 


Oavid  a.  Reed,  United  States  Senator,  has  told  us  that  his 
country  might,  under  certain  circumstances,  seize  our  assets. 

Mt.  President.  I  never  made  any  such  statement,  and  it 
would  have  been  silly  of  me  to  make  any  statement  like 
th4t  or  any  statement  susceptible  of  any  such  construction. 
In  idiscussing  the  intergovernmental  debts,  in  a  radio  speech 
last  week,  I  did  make  a  statement  that  the  French  Republic 
hafi  on  deposit  in  New  York  ten  times  as  much  money  as 
was  necessary  to  meet  the  annual  installments  due  on 
he|  debt  to  us;  that  she  had  enough  on  deposit  there  to  pay 
10  years'  installments  on  her  obligations  to  this  country. 

]  made  that  statement  for  the  purpose  of  showing  that  no 
question  of  exchange  or  balance  of  commodities  or  trade  bal- 
ance was  involved  in  her  capacity  to  pay.  I  did  not  say  that 
this  country  would  or  could  attach  those  balances  which  she 
ha$  in  New  York  City.  It  would  have  been  silly  to  say  so. 
If  we  were  at  war  with  her  we  might  seize  them  as  enemy 
pr<)perty,  but  we  are  not  going  to  war  to  collect  that  debt. 
In  any  other  circumstances,  an  attachment  might  issue  only 
as  lan  accompaniment  to  a  suit  at  law;  and  it  is  elementary 
la\f  that  a  foreign  sovereignty  can  not  be  sued  in  an  Amer- 
ican court.  The  court  would  have  no  jurisdiction  to  enter- 
taih  such  a  suit  or  issue  an  attachment.  Consequently  it 
would  be  foolish  to  say  any  such  thing  as  Mr.  Herriot  quotes 
ma  in  his  article  as  having  said.  I  want  to  disclaim  it  in 
thjs  public  way.  and  to  say  that  I  can  not  imagine  anything 
other  than  malice  that  could  have  caused  such  a  complete 
distortion  of  what  I  actually  did  say. 
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EXECUTIVE   SESSION 


roce< 
The 


McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
dois  not  intend  to  dispose  of  the  pending  bill  to-day? 

ilr.  McNARY.     No. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

the  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Oregon. 

"the  motion  was  agreed  to;  and  the  Senate  proceeded  to 
tha  consideration  of  executive  business. 

j  executive   MESSAGES    REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
frctn  the  President  of  the  Umted  States  submitting  several 
no^ninations,  which  were  referred  to  the  appropriate  com- 
mittees. 

^For  nominations  this  day  received,  see  the  end  of  Senate 
pr(^eedings.) 

REPORTS  OF  COMMITTEES 

le  VICE  PRESIDENT.  Reports  of  committees  are  in 
order. 

Mr.  HEBERT.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Allen  B.  Kale,  of  South 
Carolina,  to  be  United  States  marshal,  eastern  district  of 
South  Carolina,  which  was  placed  on  the  calendar. 

lilr.  AUSTIN,  from  the  Committee  on  the  Judiciary, 
reiiorted  favorably  the  nomination  of  Theodore  W.  Hukriede. 
of  Missouri,  to  be  United  States  marshal,  eastern  district  of 
Missouri,  which  was  placed  on  the  calendar. 

lilr.  CAPPER.  From  the  Committee  on  the  District  of 
Columbia  I  report  favorably  the  nomination  of  Riley  E. 
Elijen.  of  the  District  of  Coliunbia.  to  be  a  member  of  the 
Public  Utilities  Commission  of  the  District  of  Columbia. 

The  VICE  PRESIDENT.  The  nomination  will  be  placed 
on  'the  calendar. 

JAMES   A.   STAFFORD   AND   JOHN   B.   ISBELL 

B|lr.  BLACK.  From  the  Committee  on  the  Judiciary  I 
report  favorably  the  nomination  of  James  A.  Stafford,  of 
A14bama.  to  be  United  States  marshal  for  the  southern  dis- 
trict of  Alabama,  and  also  the  nomination  of  John  B.  Isbell, 
of  Alabama,  to  be  United  States  attorney  for  the  northern 
district  of  Alabama.  If  there  is  no  objection.  I  should  hke 
to  ihave  the  nominations  considered  and  confirmed  at  this 
time. 

the  VICE  PRESIDENT.  Let  the  first  nomination  be 
stated  for  the  information  of  the  Senate. 


The  legislative  clerk  read  the  nomination  of  James  A. 
Stafford,  of  Alabama,  to  be  United  States  marshal,  southern 
district  of  Alabama. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  nomination?  The  Chair  heare 
none.  and.  without  objection,  the  nomination  is  confirmed. 

The  Secretary  will  read  the  second  nomination  reported 
by  the  Senator  from  Alabama. 

The  legislative  clerk  read  the  nomination  of  John  B.  Isbell. 
of  Alabama,  to  be  United  States  attorney,  northern  district 
of  Alabama. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  nomination?  The  Chair  hears 
none,  and,  without  objection,  the  nomination  is  confirmed. 

LINCOLN  DIXON 

Mr.  JONES.  Prom  the  Committee  on  Finance  I  report 
favorably  the  nomination  of  Lincoln  Dixon,  of  Indiana,  to 
be  a  member  of  the  United  States  Tariff  Commission.  As 
this  is  a  reappointment  and  the  second  or  third  time  Mr. 
Dixon  has  been  nomii^ated  for  a  similar  position,  I  ask 
unanimous  consent  for  the  present  consideration  of  the 
nomination. 

The  VICE  PRESIDENT.     Let  the  nomination  be  reported. 

The  legislative  clerk  read  the  nomination  of  Lincoln 
Dixon,  of  Indiana,  to  be  a  member  of  the  United  States 
Tariff  Commission  for  the  term  expiring  June  16,  1937. 

The  VICE  PRESIDENT.  Is  there  objection  to  immediate 
consideration?  The  Chair  hears  none,  and.  without  objec- 
tion, the  nomination  is  confirmed. 

The  Calendar 

The  VICE  PRESIDENT.  If  there  be  no  further  reports 
of  committees,  the  calendar  is  in  order. 

FEDERAL    BOARD    FOR    VOCATIONAL    EDUCATION 

The  legislative  clerk  read  the  nomination  of  Claude  M. 
Henry,  of  South  Dakota,  to  be  a  member  of  the  Federal 
Board  for  Vocational  Education  for  a  term  of  three  years 
from  July  17.  1931. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
advises  and  consents  to  the  nomination. 

GOVERNOR    GENERAL    OF    THE    PHILIPPINES 

The  legislative  clerk  read  the  nomination  of  Theodore 
Roosevelt,  of  New  York,  to  be  Governor  General  of  the 
Philippine  Islands. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
advises  and  consents  to  the  nomination. 

BOARD   OF   TAX  APPEALS 

The  legislative  clerk  read  the  nomination  of  J.  Russell 
Leech,  of  Pennsylvania,  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Mr.  COUZENS.  Th^  Senator  from  Pennsylvania  is  not 
now  present.  As  I  do  not  recall  the  circumstances  in  con- 
nection with  the  nomir.ation  being  reported  by  the  Finance 
Committee.  I  ask"  that  i:  go  over. 

The  VICE  PRESIDE:^iT.  The  nomination  will  be  passed 
over. 

THE   JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Robert  H. 
Talley  to  be  United  Stf.tes  attorney,  eastern  district  of  Vir- 
ginia. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
advises  and  consents  tc  the  nomination. 

BUREAU    OF    INTERNAL   REVENUE 

The  legislative  clerk  read  the  nomination  of  Victor  Q. 
Hambright  to  be  collector  of  internal  revenue,  district  of 
South  Carolina. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
advises  and  consents  to  the  nomination. 

C  JSTOMS  SERVICE 

The  legislative  clerk  lead  the  name  of  Thomas  S.  Stephen- 
son to  be  surveyor,  customs  collection  district  No.  11,  Phila- 
delphia. Pa. 


The  VICE  PRESIDENT.  Without  objection,  the  Senate 
advises  and  consents  to  the  nomination. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  all  post-office 
nominations  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc. 

THE   ARMY 

The  Chief  Clerk  proceeded  to  read  simdry  nominations  in 

the  Army. 

Mr.  MOSES.  I  ask  unanimous  consent  that  all  Army 
nominations  on  the  calendar  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc.  That 
completes  the  calendar. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  24  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Tues- 
day, January  19,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  January  18. 

1932 

United  States  District  Judge 

Hugh  D.  McLellan,  of  Massachusetts,  to  be  United  States 

district  judge,  district  of  Massachusetts,  to  succeed  James 

M.  Morton,  jr.,  appointed  United  States  circuit  judge,  first 

circuit. 

Register  of  the  Land  Orrics 

John  Robert  White,  of  California,  to  be  register  of  the 
land  office  at  Los  Angeles,  Calif.,  vice  Brainerd  B.  Smith, 
deceased. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  18, 

1932 

United  States  Attorneys 

Robert  H.  Talley  to  be  United  States  attorney,  eastern 
district  of  Virginia. 

John  B.  Isbell  to  be  United  States  attorney,  northern 
district  of  Alabama. 

Member  of  the  United  States  Tariff  Commission 

Lincoln  Dixon,  of  Indiana,  to  be  a  member  of  the  United 

States  Tariff  Commission. 

Member  of  the  Federal  Board  tor  Vocational  Educatton 

Claude  M.  Henry  to  be  a  member  of  the  Federal  Board  for 
Vocational  Education. 

Governor  General  of  the  Philippine  Islands; 

Theodore  Roosevelt  to  be  Governor  General  of  the  Philip- 
pine Islands. 

Collector  of  Internal  Revenue 

Victor  Q.  Hambright  to  be  collector  of  internal  revenue, 
district  of  South  Carolina. 

Surveyor  of  Customs 

Thomas  S.  Stephenson  to  be  surveyor  of  customs  collec- 
tion district  No.  11,  Philadelphia,  Pa. 

United  States  Marshal 

James  A.  Stafford  to  be  United  States  marKhftl.  southern 
district  of  Alabama. 

Appointment  nr  the  OmcERs'  Reserve  Corps 

GENERAL   OFVTCER 

Brig.  Gen.  Thomas  Stevens  Hammond  to  be  brigadier 
general. 

Appointment,  by  Transfer,  in  the  Regular  Army 
First  Lieut.  Ewing  Hill  France,  to  Quartermaster  Corps. 
Second  Lieut.  Arthur  Layton  Cobb,  to  Field  Artillery. 
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PioMonoics  nv  thx  Rxcxtlak  Armt 

Carl  Henry  Muller  to  be  colonel.  Cavalry. 

Charles  Burnett  to  be  colonel.  Cavalry. 

Claude  Ernest  Brigham  to  be  colonel.  Chemical  Warfare 
Service. 

Walter  Herbert  Smith  to  be  colonel.  Field  Artillery. 

George  Hathaway  Baird  to  be  colonel.  Cavalry. 

Frank  Keller  to  be  colonel.  Cavalry. 

Albert  Lawrence  Loustalot  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

Richard  Donovan  to  be  lieutenant  colonel.  Coast  Artillery 

Corps. 

Robert  Clive  Rodgers  to  be  lieutenant  colonel.  Cavalry. 

Homer  Havron  Slaughter  to  be  lieutenant  colonel,  In- 
fantry. 

Sanderford    Jarman    to    be    lieutenant    colonel.    Coast 

Artillery  Corps. 

Clair  Warren  Baird  to  be  lieutenant  colonel,  Coast  Ar- 
tillery corps. 

Edward    Willis   Putney   to   be    lieutenant    colonel,    Coast 

Artillery  Corps. 

Eugene  Nelson  Slappey  to  be  major.  Infantry. 

Stephen  GJarrett  Henry  to  be  major.  Infantry. 

Harwood  Christian  Bowman  to  be  major.  Field  Artillery. 

Laurence  Henry  Hanley  to  be  major.  Field  Artillery. 

Rosenham  Beam  to  be  major.  Air  Corps. 

Harry  McCorry  Henderson  to  be  major,  Infantry. 

Robert  Van  Kleeck  Harris,  jr.,  to  be  major,  Field  ArtiUery. 

Pleas  Blair  Rogers  to  be  major.  Infantry. 

Richard  Grant  Hunter  to  be  major,  Field  Artillery. 

Schaumburg  McGehee  to  be  major.  Field  Artillery. 

Bovey  Mozart  Hall  to  be  captain.  Infantry. 

Leonard  Murphy  to  be  captain,  Infantry. 

Edgar  Baldwin  Heylmun  to  be  captain.  Infantry. 

Thomas  Welch  Blackburn  to  be  captain.  Air  Corps. 

Grover  Cleveland  Brandt  to  be  captain.  Infantry. 

Thomas  Hayden  Davis  to  be  captain.  Infantry. 

Lewis  Andrus  Day  to  be  captain,  Infantry. 

Claude  Weaver  Peagin  to  be  captain.  Cavalry. 

Harry  Francis  Hanson  to  be  captain.  Infantry. 

Lee  Vyvlan  Harris  to  be  captain.  Field  Artillery. 

Harry  Anton  Johnson  to  be  captain.  Air  Corps. 

Bob  Edward  Nowland  to  be  captain.  Air  Corps. 

Barney  McKinney  Giles  to  be  captain.  Air  Corps, 

Roy  Travis  McLamore  to  be  captain.  Infantry. 

Bernard  Joseph  Tooher  to  be  captain.  Air  Corps. 

Claude  Edward  Duncan  to  be  captain,  Air  Corps. 

Albert  Francis  Hegenberger  to  be  captain.  Air  Corps. 

Wendell  Holzworth  Brookley  to  be  captain.  Air  Corps. 

Joseph  Rudolph  Wessely  to  be  captain.  Quartermaster 
Corps. 

Clair  McKinley  Conzelman  to  be  first  lieutenant.  Coast 
Artillery  Corps. 

Samuel  Pickens  Collins  to  be  first  lieutenant.  Field  Ar- 
tillery. 

John  Cllne  Strlckler  to  be  first  lieutenant.  Field  Artillery. 

Oscar  James  Levin  to  be  first  lieutenant,  Coast  Artillery 
Corps. 

Edwin  Howard  Feather  to  be  first  lieutenant.  Infantry. 

Theodore  Charles  WenzlafT  to  be  first  lieutenant.  Cavalry. 

William  Jesse  Dcyo,  jr..  to  be  first  lieutenant.  Infantry. 

Benjamin  Peter  Heiser  to  be  first  lieutenant.  Field  ArtiUery. 

John  Lawrence  Ryan,  jr.,  to  be  first  lieutenant.  Cavalry. 

Egon  Rowland  Tausch  to  be  first  lieutenant.  Cavalry. 

Alexander  Randolph  Sewall  to  be  first  lieutenant.  Field 
Artillery. 

Prentice  Edward  Yeomans  to  be  first  lieutenant,  Cavalry. 

Paul  Hamilton  to  be  first  lieutenant.  Infantry. 

Charles  Clifford  Sloane.  jr.,  to  be  first  lieutenant.  Infantry. 

Charles  Wlnchell  McGeehan  to  be  first  lieutenant.  Coast 
Artillery  Corps. 

James  Russell  Wheaton  to  be  first  lieutenant.  Field  Ar- 
tillery. 

Basil  Littleton  Rlggs  to  be  first  lieutenant.  Cavalry. 

Malcotan  Hobeon  Harwell  to  be  first  lieutenant.  Coast  Ar- 
tillery Corps. 


He»nry  Raymond  Baxter  to  be  first  lieutenant.  Air  Corps. 

Rcty  Silverman  to  be  first  lieutenant.  Infantry. 

Tyiler  Calhoun  to  be  first  lieutenant.  Field  Artillery. 

Richard  Hanson  Grinder  to  be  first  Ueutenant,  Coast  Ar- 
tilleity  Corps. 

Forest  Vernon  Hockey  to  be  major.  Dental  Corps. 

Thomjis  Joseph  Lennan  to  be  chaplain  with  the  rank  of 
majqr. 

CUude  Skene  Harkey  to  be  chaplain  with  the  rank  of 

major. 

POSTM.\STERS 
MISSOURI 

Arinie  M.  Johnson,  Winston. 

MONT.^NA 

Dajniel  E.  Freshour,  Arlee. 
H^rly  J.  Stephenson,  Belgrade. 
Allred  Briscoe.  Cascade. 
Joseph  Keeler,  Crow  Agency. 
George  D.  Dutro,  Dodscn. 
William  S.  Carlson,  Ekalaka. 
Jejinie  W.  Chowning,  Ennis. 
Cajss  E.  Parker.  Prcmberg. 
Ac^eline  F.  Kolnitchar,  Geraldine. 
Jo^  R.  Lloyd,  Great  Falls. 
Jajnes  R.  Minugh,  Harlem. 
Frederick  B.  Gillette,  Hinsdale. 
Esteila  K.  Smith,  Lima. 
H^nry  B.  Chambers,  Manhattan. 
Donald  A.  Petrie,  Martinsdale. 
H^rry  Kennedy,  Rosebud. 
Charles  P.  Hahnkamp,  Turner. 
Aiiiy  B.  Cowee,  Wibaux. 

NZW    YORK 

Raymond  B.  Mott.  Angelica. 

H0nry  W.  Ware,  Batavia. 

M^ry  J.  O'Brien.  Bedford. 

Irfing  Barrett,  Bedford  Hills. 

Charles  J.  Amsden,  Bolivar. 

Nitholas  Reilly,  Brentwood. 

Etta  Merritt,  Brewerton. 

Thecxlore  W.  Grahlfs,  Central  Valley. 

Arthur  B.  Barker,  Clifton  Springs. 

Aiicade  G.  Boivin,  Cohoes. 

Mtiry  Young,  Cornwall  Landing. 

Carrie  S.  Johnson,  De  Kalb  Junction. 

Eiinest  U.  Smith,  Eagle  Bay. 

Alexander  Glendimiing,  East  Quogue. 

Hlittie  D.  Lyon,  East  Setauket. 

Ellsworth  Allen.  Farmingdale. 

C(^rnelius  T.  E.  Van  Home,  Fultonville. 

Wlilliam  C.  Monsell,  Greenport. 

J^mes  E.  Colgan,  Hamden. 

F4ed  N.  Parquet,  Inlet. 

ciurles  F.  Fowler,  lona  Island. 

Htnry  W.  Koster.  Narrowsburg. 

Mkude  E.  Butterfield.  New  Berlin. 

Jqhn  J.  Lynch.  Oscawana. 

Pl|ielps  Smith,  Paul  Smiths. 

R*ad  Clarke,  Perry. 

George  H.  Stanton,  Pine  Bush. 

Edward  W.  McBrian,  Port  Washington. 

J.  j  Edward  Uline,  Ransom ville. 

George  W.  Harris,  Richmondville. 

Kpnneth  B.  Preston.  Roxbury. 

E^ith  F.  Tyler,  Setauket. 

Alfred  A.  Clairmonte,  South  Fallsburg. 

Jay  M.  Glover,  Southold. 

Bf  rt  P.  Wood.  Springfield  Center. 

Liura  E.  Bedle,  Spring  Valley. 

Francis  D.  Lynch,  Stony  Point. 

"\^illiam  L.  Bouchard,  Sunmount. 

Frank  W.  Withey.  Wyoming. 

I  NORTH  CAROLIWA 

Benjamin  E.  Atkins,  Apex. 
J^  ShepardsoQ.  Belhaven. 


John  P.  Hoffman,  Dallas. 
Neill  S.  Green.  Dunn. 
Laurence  T.  Gibson,   3ibson. 
Coy  S.  Lewis.  Hemp. 
Edith  E.  Holton,  Jarr.estown. 
William  R.  Stephens,  Leaksville. 
Mary  W.  Yarborough,  Louisburg. 
George  E.  Hunsucker,  Maiden. 
Blanche  H.  Edwards,  Newport. 
RajTnond  C.  Edwardf,  Pomona. 
Evelyn  Hill,  Snow  Hi  1. 
John  C.  Matthews,  Spring  Hope, 
Lucy  B.  Hofler.  Sunbiu-y. 
George  H.  Wright,  jr  ,  WendelL 
Ina  L.  Jordan,  Wintoi. 

IIHODE    ISLAND 

Lillian  G.  Hoxie.  Shannock. 

VTRCINIA 

John  Q.  Blackburn.  Amelia  C.  H. 
Charles  B.  Graves,  Cncster. 
Robert  J.  Blackburn.  Endless  Caverns. 
John  O.  Hawkins.  McGaheysville. 
Lawrence  C.  Page,  Norfolk. 
Mary  R.  Pigjrott.  Purcellville. 
Berkeley  Williams,  Rxhmond. 
Walter  H.  Oakey,  Salem. 
Alfred  L.  Benson,  Tangier. 

WISCONSIN 

Jerry  J.  Jerabek.  Algoma. 
Emmery  A.  Greunke,  Appleton. 
John  F.  Lambert,  Cnmdon. 
Edward  C.  Szyperski.  Cudahy. 
Otto  E.  Born.  Fond  &i  Lac. 
Benjamin  O.  Wall.  Holmen. 
William  C.  Curry.  Kiel. 
Anton  Schiesl.  Laons. 
Ethel  F.  Pilgrim.  Mer.omonee  Palls. 
Grace  A.  Johnson.  Merrimack. 
Edith  S.  Bartlett.  Nj.shotah. 
Peter  D.  Harris.  Oneida. 
Louis  J.  Bettinger.  Plain. 
Alma  Colt.  Poy  Sippi. 
Charles  F.  Ninman.  Sauk  City. 
LeRoy  H.  Ardern.  Sprlngbrook. 
Russell  E.  Burlingane.  Statesan. 
Louis  C.  Currier,  Stcughton. 
LeRoy  Winters,  Twin  Lakes. 
Ralph  W.  Lathrop,  V/auzeka. 
Sam  Dewar,  Westfie  d. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  18,  1932 

The  House  met  at  11:  o'clock  noon. 

The   Chaplain.    Rev.   James    Shera    Montgomery.    D. 
offered  the  following  prayer: 

Bless.  O  God.  the  Members  and  officers  of  this  Congress, 
who  are  working  so  zealously  for  the  good  of  our  country; 
rule  over  all  conferences  and  deliberations  for  the  further- 
ance of  Thine  own  purpose.  We  pray  that  all  our  citizens 
may  live  upright  obedient  lives  and  that  morality  and  intelli- 
gence may  prevail.  Do  Thou  make  Thy  bounties  universal 
and  hasten  the  day  vhen  all  jealousies  shall  cease  which 
have  separated  natior^  so  long  and  those  angry  passions 
which  have  dashed  on;  upon  another.  Quench  the  spirit  of 
the  lower  feehngs  and  nay  the  teachings  of  the  Master  dwell 
with  all  mankind.  O  help  the  old  weary  and  torn  world 
until  its  tears  shaU  ceuse.  its  groans  shall  end.  and  it  begins 
to  sing  in  the  morning  hght.  In  the  name  of  our  Savior. 
Amen. 

The  Journal  of  the  proceedings  of  Friday.  January  15,  1932, 
was  read  and  approved. 


MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  bills  and  a  joint 
resolution  of  the  following  titles,  in  which  the  concurrence  of 
tho  House  is  requested: 

S.  1089.  An  act  to  establish  a  minimum  area  for  a  Shenan- 
doah National  Park,  for  administration,  protection,  and  gen- 
eral development,  by  the  National  Park  Service,  and  for  other 
purposes ; 

S.  2407.  An  act  to  authorize  the  sale  of  parts  of  a  cemetery 
resen'e  made  for  the  Kiowa,  Comanche,  and  Apache  Indians 
in  Oklahoma;  and 

S.  J.  Res.  37.  Joint  resolution  providing  for  the  filling  of 
vacancies  in  the  board  of  regents  of  the  Smithsonian  Iiistitu- 
tion.  of  the  class  other  than  Members  of  Congre.ss. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Reed  and  Mr.  Fletcher  members  of  the  joint 
select  committee  on  the  part  of  the  Senate  as  provided  for  in 
the  act  of  February  16,  1889,  as  amended  by  the  act  of  March 
2.  1895.  entitled  "An  act  to  authorize  and  provide  for  the  dis- 
position of  useless  papers  in  the  executive  departments."  for 
the  disposition  of  useless  papers  in  the  War  Department. 

EXTENSION  OF  REM.^RKS 

Mr.  DICKINSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  speech  of 
ex-Senator  James  A.  Reed,  at  a  Jackson  Day  dimier.  at 

Springfield,  Mo. 

Mr.  UNDERHILL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  seems  to  me  this  is  hardly  within  the  lines  laid  down 
for  insertion  of  matters  in  the  Record.  I  must  object,  Mr. 
Speaker. 

the  right  or  a  delegate  to  vote  in  committee 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  permission  to  address 
the  House  for  one  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker,  at  a  recent  meeting  of  the 
Committee  on  Indian  Affairs,  a  committee  was  appointed  to 
investigate  the  question  of  whether  or  not  a  Delegate  in  this 
House  had  the  right  to  vote  in  committee.  The  commit lee, 
with  Judge  Loofbotjrow  as  chairman,  made  an  exhaastive 
study  of  the  question  and  submitted  to  the  Committee  on 
Indian  Affairs  a  report.  I  am  sure  it  will  be  interesting  to 
all  the  Members  of  the  House,  and  I  desire  now  to  offer  this 
report  as  part  and  in  addition  to  my  remarks  of  the  moment. 

The  SPEAKER.  The  gentleman  from  Nebraska,  asks 
unanimous  consent  to  extend  his  remarks  at  this  point  as 
indicated.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Hon.   Edgar   Howard. 

Chairman  Indian  Affairs  Committee  of  the 

House  of  Representatives: 

At  the  meeting  of  this  committee  on  January  5,  lfi32,  the 
chairman  propounded  the  following  question  and  asked  the  sub- 
committee on  rules  to  examine  and  report  upon  the  same,  to  wit: 

"  Whether  or  not  a  Delegate  from  a  Territory  of  the  United 
States,  regularly  assigned  to  the  Committee  on  Indian  Affairs  of 
the   House,   should    be   accorded    a    vote    In   the    committee?  ' 

Upon    this   question    your   subcommittee   on    niles    makes    the 

following  report —  ,     ,        ^.        ^ 

••  The   Constitution  of  the   United  States.   Article   I.  section   2, 

provides    that:  _.     ,  ,,      .    _ 

"  The  House  of  Representatives  shall  be  composed  of  Members 
chosen  every  second  year  by  the  people  of  the  several  States."  and 
in  the  same  section  that  "  no  person  shall  be  a  Representative 
who  shall  not  have  attained  the  age  of  25  years  and  bet^n  seven 
vears  a  citizen  of  the  United  States,  and  who  shall  not.  when 
elected,    be    an    Inhabitant   of    that   State    In   which    he    shall    b« 

Nowhere  In  the  Constitution  is  mentioned  an  office  such  as 
"  Delegate  to  Congress."  ^        ,     „ 

From  the  foregoing  provisions  it  Is  plain  that  only  Representa- 
tives elected  from  a  State  can  be  Members  of  the  House  of 
Representatives.  ..^  ^     ..  _». 

The  Constitution.  Article  IV.  section  3,  provides  that:  The 
Congress  shall  have  power  to  dispose  of  and  make  all  needful 
rules  and  regulations  respecting  the  Territory  or  other  property 
belonging   to   the   United   States." 
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Bv  rea«)n  of  the  MccluBlve  soTerel«nty  which  the  Oovernment 
of  the  United  States  exercises  over  aU  territory  owned  by  the 
United  States  not  within  the  boundaries  of  a  State,  and  the  power 
Klven  by  the  above  section  of  the  Constitution.  Congress  has  or- 
ganized Territorial  governments  In  such  Territories  and  hAs  in 
each  instance  authorized  the  inhabitants  under  certain  conditions 
to  elect  a  Delei?ate  to  Confess.  ^    ^     ^^     r% 

The  flrst  Territorial  government  was  authortaed  by  the  Con- 
tinental Congress  on  July  13.  1787.  by ''An  ordinance  for  the  Gov - 
emment  of  the  United  States  northwest  of  the  River  Ohio 
which  authortied  the  inhabitants  of  that  Territory  under  condi- 
tions prescribed  to  elect  a  Delegate  to  Congress  who  should  have 
the  '•  right  of  debating  but  not  of  voting."       ^     ^      ,  ,  , 

On  March  3.  1817.  Congress  passed  "An  act  further  to  regulate 
the  Territories  of  the  United  States  and  their  Delegate*  to  Con- 

This  act  IS  general  in  lU  nature  and  appUea  to  aU  Tarrltorles. 
It  provide*  that  "  evtry  such  Delegate  shall  have  a  Mat  In  the 
House  of  RepreMntatlves  with  the  right  of  debating  but  not  of 

^°iSln  the  foretolnt  It  Is  apparent  that  a  D«»Wt«  to  Congres- 
from  a  Territory  is  not  a  KUmber  of  the  House  of  lUprteentailve*. 
Nowhere  In  the  Constitution  nor  in  the  sututes  can  the  intention 
b*  found  to  clothe  the  Delegate  with  itgtslailve  power 

Rule  X  of  the  Rulee  of  the  House  of  RepreeenUtiyee  of  the 
a«v*nty>Arat  CongrMs  (which  rule  haa  not  been  changed  In  the 
■•venty-etcond  CongreM)  reads: 

"  There  shall  be  elected  by  the  House,  at  the  commencement  of 
each  Congreea.  the  following  standing  oommltteee  "  (naming  them 
In  order). 

Rule  XII,  paragraph  1.  reads: 

"The  House  shall  elect  from  among  the  Delegatee  one  addi- 
tional member  on  each  of  the  following  commltteee,  via:  Coinage. 
WelghU  and  Measures;  Agriculture:  Military  Affairs;  and  Mlives 
and  Mining:  and  two  on  Territories;  and  they  shall  possess  In 
their  respective  committees  the  same  powers  and  privileges  as  In 
the  House,  and  may  make  any  motion  except  to  reconsider." 

Manifestly,  the  House  could  not  elect  to  one  of  its  standing 
committees  a  person  not  a  Member  of  the  House.  The  designa- 
tion "  additional  member  "  applied  to  a  Delegate  clearly  indicates 
the  character  of  the  assignment.  Expressly  the  Delegate  shall 
exercise  In  the  conunlttee  to  which  he  becomes  an  additional 
memlser  the  same  powers  and  privileges  as  in  the  House,  to  wit, 
the  "  right  of  debating,  but  not  the  right  of  voting." 

This  report  might  well  end  here  if  it  were  not  for  the  fact  that 
at  different  times  numerous  decisions  have  been  made  by  the 
House  as  to  the  rights  and  privileges  of  Delegates  In  the  everyday 
operations  of  the  House  which  may  be  of  interest  to  Members  as 
well  as  Delegates. 

When  duly  accredited,  the  Delegate  may,  In  addition  to  the  mere 
right  of  debating — 

Have  a  seat  on  the  floor  of  the  House;  make  any  motion  which 
a  Member  may  make,  except  a  motion  to  reconsider;  call  a  Mem- 
ber to  order;  be  an  additional  member  on  a  standing  committee; 
be  chairman  of  a  select  committee;  be  appointed  a  teller;  move 
impeachment  proceedings;  be  a  chairman  of  a  committee  to  In- 
quire into  the  conduct  of  a  judge,  with  authority  to  take  testi- 
mony. 

He  may  not — 

Object  to -consideration  of  a  measiire:  introduce  an  interpreter 
on  the  floor  of  the  House. 

He  Is  subject  to  discipline  by  the  House  as  any  Member. 

Two  incidents  have  occurred  in  the  history  of  the  House  which 
are  of  passing  Interest  on  this  question. 

In  1840  protest  was  duly  filed  against  the  right  of  David  Levy, 
who  had  been  elected  a  Delegate  from  the  Territory  of  Florida,  on 
the  ground  that  he  was  not  a  cltlaen  of  the  United  States.  The 
matter  was  referred  to  a  committee  to  take  evidence  and  report. 
In  the  meantime  the  Delegate  was  acting.  The  committee,  on 
September  3»  1841,  made  two  reports,  one  of  which  contains  the 
following  p>aragraph: 

"  With  the  single  exception  of  voting,  the  Delegate  enjoys  every 
other  privilege  and  exercises  every  other  right  of  a  Representative. 
He  can  act  as  a  member  of  a  standing  or  special  committee  and 
vote  on  the  business  before  said  committee,  and  he  may  thus  exer- 
cise an  important  Influence  on  those  initiatory  proceedings  by 
which  buslnesa  Is  prepared  for  action  by  the  House." 

No  action  was  taken  upon  the  reports  and  the  Delegate  served 
TUB  fxxll  term. 

On  February  23.  1884.  in  the  first  session  of  the  Forty-eighth 
Congress  (CoNoasssioirAi.  Racoio.  Forty -eighth  Congress,  flrst 
session,  vol.  15.  pt.  3.  p.  1334)   the  following  appears: 

"Mr.  BKLToas.  I  desire  to  offer  a  resolution  which  I  think  Is 
privileged,  and  I  ask  for  Its  present  consideration. 

"  The  SrxAxn.  The  resolution  will  be  read,  after  which  the 
Chair  will  determine  whether  it  la  privileged  or  not. 

"  The  Clerk  read  as  follows :  'Resolved.  That  Delegates  from  the 
Territories,  oa  any  question  arising  before  any  committee  of 
which  they  are  members,  be  allowed  to  vote  and  have  their  votes 
recorded  as  member  of  such  conunlttee.' 

"The  Stbaksb  (John  G.  Carlyle).  The  Chair  does  not  think 
this  Is  a  privileged  matter.  It  Is  contrary  to  law;  and  In  the 
opinion  of  the  Chair  the  House  could  not  by  a  simple  resolution 
change  the  law  txpon  the  subject. 

**  Mr.  BsLffoas.  Well,  X  would  like  to  make  a  statement,  and  if  I 
may  have  Jnst  thres  mlmites  I  will  do  so.     (Cries  of  '  Oo  onl  '1 


To-4ay  we  had  a  meeting  of  the  Committee  on  the  Public  Lands. 
The  committee  was  equally  divided — Ave  one  way  and  Ave 
another. 

"  Several  Members  objected. 

"5'he  resolution  was  referred  to  the  Committee  on  Rules." 

NO  report  was  ever  made  upon  the  resolution. 

The  two  incidents  above  mentioned  are  the  only  ones  we  have 
fou^id  tliat  squint  at  the  right  of  a  Delegate  to  vote  in  a  standing 
consul  Lee 

Reapectfully  submitted. 

FurDrniCK  C.  Loomouaow. 

j  Wll-MAM    P     CONNTST,   Jr. 

Dat«d  January  13,  1933, 

CONSINT  CALENDAR 

TJhe  SPEAKER.  Thla  is  Consent  Calendar  day.  The 
Clel'k  will  call  the  calendar. 

HOSPITAL    AND    HOME    FACILITIM    TO    VITJRANS    Of    THt 
CONFlDtHATI  AHMY  AND   NAVY 

thi3  Clerk  called  the  flrjjt  bill  (H.  R.  4477).  to  extend  hoa- 
plt|l  and  home  facilities  to  veterun.s  of  the  Confederate 
Anti,v  and  Navy, 

Mr  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
objecc,  thl.'s  raises  a  rather  new  policy  as  to  the  treatment 
of  Confederate  soldiers.  Of  course,  it  Is  a  beautiful  gesture, 
bull  It  seems  to  me  the  report  of  the  Administrator  of 
Vetjerans'  Affairs  Is  rather  vague  as  to  whether  he  is  for  it 
or  hot.  He  says  he  Is  sympathetic.  Of  course,  we  are  all 
syitpathetic  toward  it.  He  does  not  say  whether  or  not  the 
be4s  would  be  available,  and  then  he  states  that  to  build 
a  $oldiers'  home  of  750  beds  would  cost  approximately 
$3,000,000.  I  wonder  if  the  gentleman  could  not  let  this 
go  over  so  that  it  may  be  considered  by  the  House  and  in 
ord|er  that  we  may  get  more  complete  information  on  it? 

Mr.  HILL  of  Alabama.  I  vould  be  happy  to  give  the  gen- 
tleman any  information  he  wants.  We  have  had  hearings 
on  the  bill. 

Mr.  LaGUARDIA.  About  300  would  be  involved;  is  not 
thalt  true? 

Mr.  HILL  of  Alabama.  The  evidence  before  our  commit- 
tee showed  there  would  be  practically  none  involved  for  this 
rea^n.  A  soldier  who  entered  the  service  of  the  Confed- 
eracy in  1865  at  the  age  of  18  years  would  to-day  be  85 
yeafrs  of  age. 

Mr.  JOHNSON  of  Washington.  If  none  is  involved,  why 
tha  necessity  of  the  legislation?     This  is  a  practical  ques- 

tiot. 

Mr.  HILL  of  Alabama.  I  may  say  to  the  gentleman  it  is 
reailly  a  gesture,  or  more  of  a  gesture,  than  anything  else. 

Mr.  JOHNSON  of  Washington.  I  am  going  to  object,  I 
will  say  to  the  gentleman. 

Mt.  HILL  of  Alabama.  Will  not  the  gentleman  let  it  go 
ovar? 

Mr.  JOHNSON  of  Washington.  No;  there  is  no  need  of 
ev0n  making  gestures. 

i/lT.  LaGUARDIA.  I  hope  the  gentleman  will  let  it  go 
ovdr. 

ilr.  JOHNSON  of  Washington.  Mr.  Speaker,  at  the  .sug- 
gestion of  the  gentleman  from  New  York  I  \*ill  let  it  go 
ov^r. 

^.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  may  go  over  without  prejudice. 

tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York. 

iTiere  was  no  objection. 

SKTTLL    VALLEY   INDIAN   RESERVATION,   UTAH 

"^e  Clerk  called  the  next  bill  (H.  R.  6663)  to  reserve 
certain  land  on  the  public  domain  in  Utah  for  addition  to 
th^  Skull  Valley  Indian  Reservation. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  this  act  was  originally  passed  in  1925.  and  then  it 
wa^  extended  from  December  of  that  year  to  January,  and 
ttafn  there  was  an  extension  from  1925  to  1930.  and  now 
thfre  is  asked  an  extension  of  five  years  more.  Do  you 
reduire  another  5-year  period?  If  it  was  a  matter  that  it 
was  felt  could  be  settled  in  one  year  and  there  have  al- 
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ready   been   two  extensions,   does   it   require   another   five 

years? 

Mr.  LOOFBOUROW.  Apparently  it  does,  because  the 
department  has  asked  that  this  bill  be  introduced  and 
passed.    It  is  a  departmsnt  measure. 

Mr.  LaGUARDIA.  1  understand  that;  but  If  it  was 
originally  believed  the  treaty  could  be  settled  within  one 
year.  It  seems  to  me  thit  having  had  two  or  three  previous 
extensions,  that  should  be  all  that  could  be  required. 

Mr.  LOOFBOUROW,  I  can  not  give  the  gentleman  any 
answer  to  that  question.  The  department  thinks  this  Is 
necessary  and  has  askei  that  this  additional  time  be  given, 

Mr  STAFFORD.  I  think  the  gentleman  from  New  York 
la  confusing  two  bills.  I  think  the  gentleman  has  the  wrong 
bill  before  him. 

Mr.  LaOUARDIA.    Yea;  I  have  H.  R.  0640;  I  will  strike 

all  I  have  said  out. 

Mr.  JENKINS.  1  w\nt  to  ask  the  Rentleman— there  Is 
nothing  involved  In  thU  except  the  transfer  of  the  land,  and 
the  drpartmrnt  has  asked  for  It. 

Mr.  LOOFBOUROW  Yea;  It  simply  takes  It  from  the 
public  domain. 

Mr  JENKINS.  Theie  Is  an  indication  that  some  one  Is 
plvini  up  his  rights.  Will  the  Govcrnmont  have  to  pay 
anything? 

Mr,  LOOFBOUROW,  Nothing  at  all;  It  Is  an  open  range 
and  the  land  is  not  yet  occupied. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectiDn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsid<'r  was  laid  on  the  table. 
con-^racts  providing   tor   apportionment  of  water   of  the 

COLUMBI/,   river   AND   TRIBUTARIES 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H  R.  5649)  to  extend  the  life  of  "An  act  to  permit  a  com- 
pact or  agreement  between  the  States  of  Washington, 
Idaho  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  x/aters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes." 

The  SPEAKER.    Is  tnere  objection? 

Mr.  LaGUARDIA.  Fieserving  the  right  to  object,  this  is 
the  bill  I  referred  to  a  :'ew  moments  ago.  I  want  to  ask  the 
gentleman  from  Montana  a  question.  Originally  it  was  be- 
lieved in  J  925  that  this  agreement  could  be  reached  in  one 
year.  It  was  extended  for  a  period  of  12  months,  and  after 
that  extended  again  for  a  period  of  5  years  to  1930.  Now  it 
is  proposed  to  extend  it  for  another  five  years.  Is  this  nego- 
tiation to  go  on  indefinitely?  What  is  the  object  of  extend- 
ing it  for  another  five  years? 

Mr.  LEA\TTT.  I  am  sure  that  in  this  period  an  agree- 
ment will  be  entered  into.  It  was  not  entered  into  before 
because  there  was  no  definite  work  being  planned.  In  the 
meanwhile  we  have  made  certain  studies  and  next  year  will 
undoubtedly  see  it  well  started. 

Mr.  LaGUARDIA.  Does  this  involve  the  whole  Columbia 
River  scheme? 

Mr.  JOHNSON  of  Washington.  The  Rivers  and  Harbors 
Committee  will  begin  hearings  at  10  o'clock  to-day. 

Mr.  LaGUARDIA.    This  is  a  project  of  some  magnitude. 

Mr.  LEAVm.    It  is. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  following  committee  amendments: 

Page  1.  line  — .  substitute  "  1268  ■'  for  "1264"  in  the  statutes 
reference.  _        .    ^-^ 

Page  1  line  8.  after  the  statutes  reference,  insert  and  the 
iimcndatory  acts  of  April  13,  1926  (44  Stat.  L.  247).  and  March  3, 
1927   (44  Stat.  L.  1403)." 


The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


TRANSFER   OF  LAVACA   COUTrTT.   TKX-.   rROK  HOTJSTOK  DIVISION  TO 

VICTORIA  DIVISION 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  6304).  to  transfer  Lavaca  County  from  the  Houston 
division  to  the  Victoria  division  of  the  southern  Judicial 
district  of  Texas. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  gentleman  from  Texas  [Mr.  Mansfield  1  a 
question.  This  bill  Indicates  that  It  only  seeks  to  transfer 
from  one  county  to  another 

Mr.  MANSFIELD.  Not  one  county,  but  one  dlvlalon  to 
another  division.  Lavaca  County  la  located  about  140  miles 
from  Houston.  It  has  the  approval  of  the  Attorney  General 
and  will  result  In  a  great  convenience  to  the  people. 

The  SPEAKER.    la  there  objection? 

There  wuh  no  objection. 

The  Clerk  read  the  foUowlni  committee  amendments: 

Mnc  :i,  BiriKp  out  ih*  ftgvirri  "25"  Hnd  inacrt  In  lieu  thereof 
x\\p  nRurpH  "  <iB." 

l.ino  7,  Rftvr  the  word  "  Tt xrb."  •trlke  out  lh«  period.  Inwrt 
a  colon  nnrt  IhP  followma  lunjiuagc;  ..  .  .» 

•  Providrd.  That  no  civil  or  criminal  cauac  commfncpd  j>rlor  to 
the  cnnctmfnt  of  IhU  act  shall  be  in  any  way  affected  by  It. 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ACTING  SECRETARY  OF  TERRITORY  OF  HAWAH 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar 
(H.  R,  308),  to  provide  for  the  appointment  of  an  acting 
secretary  of  the  Territory  of  Hawaii  d'lring  the  absence  or 
illness  of  the  secretary. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  JENKINS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  ask  those  interested  in  this  bill  if  an 
amendment  will  be  permitted  on  page  2? 

Mr.  BLANTON.    Mr.  Speaker,  I  intend  to  object  to  the 

bill-  ,   ,^ 

Mr.  STAFFORD.     Mr.   Speaker,   in   the   absence    of   tne 

gentleman  from  Hawaii  [Mr.  Houston]  would  the  (gentle- 
man have  any  objection  to  letting  the  bill  be  passed  over? 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

SALE    OF    DESERT    LANDS.    FORT    HALL    INDIAN    RESERVATION 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar 
(H.  R.  5484)  extending  the  provisions  of  the  act  entitled 
'An  act  to  provide  for  the  sale  of  desert  lands  in  certain 
States  and  Territories."  approved  March  3.  1877  (19  Stat. 
377),  and  acts  amendatory  thereof,  to  ceded  lands  of  the 
Port  Hall  Indian  Reservation. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  a  point  of  order.  I  be- 
lieve this  report  is  subject  to  the  objection  that  it  does  not 
comply  with  the  Ramseyer  rule.  On  yesterday,  when  I  was 
studying  the  bill  and  report,  I  found  considerable  difilculty 
in  locating  the  statutes  referred  to.  In  fact,  the  report  is 
not  as  clear  as  I  would  like  to  have  it  as  to  the  purpose  to 
be  accomplished  by  the  bill.  I  think  the  report  should 
comply  with  the  Ramseyer  rule.  I  am  aware  of  the  fact 
that  many  new  committee  clerks  are  not  apprised  of  that 
rule  that  was  established  two  Congresses  ago,  a  very  salutary 
rule  to  help  the  Members  of  the  House.  I  think  the  bill 
should  either  be  passed  over  without  prejudice  or  a  point  of 
order  lodged  against  the  report. 

Mr.  GREENWOOD.  I  think  we  should  Insist  on  follow- 
ing the  Ramseyer  rule,  because,  referring  to  this  bill,  it  can 
not  be  ascertained  in  what  vital  particular  the  amendment 


1932 


CONGRESSIONAL  RECORD—HOUSE 


2167 


2166 


CONGRESSIONAL  RECORD— HOUSE 


January  18 


amends  tbe  former  law.  Unless  we  do  follow  the  Ramseyer 
rule  and  have  the  text  so  that  we  can  follow  It,  we  might 
make  a  Tital  change  and  not  know  what  change  Is  being 


Mr.  STAFFORD.  The  language  is  so  ambiguous  that  I  do 
not  know  which  act  Is  referred  to  when  it  says  "  that  act." 
1  did  examine  one  act  referred  to.  the  original  organic  act. 
but  the  report  is  open  to  the  criticism  that  it  does  not  com- 
ply with  the  Ramaeyer  nile. 

Mr.  GREENWOOD.  I  think  the  bill  should  go  over  with- 
out prejudice  and  let  the  report  conform  to  the  rule. 

Mr.  STAFFORD.  The  question  is  whether  the  report 
oocnpUee  with  the  Ramseyer  nile.  which  is  an  essential 
working  rule  of  this  House. 

The  SPEAKER.  The  Chair  has  examined  the  matter  and 
Is  prepared  to  rule. 

This  is  an  extension  of  a  statute  passed  some  years  ago. 
It  does  not  amend  that  statute,  except  to  extend  it  to  certain 
lands.  It  does  not  seem  to  come  within  the  Ramseyer  rule. 
The  Chair  overrules  the  point  of  order. 

Mr.  STAFFORD.  Mr.  Speaker,  with  all  deference  to  the 
Chair,  in  *rrmm<ning  the  report  very  carefully  on  yesterday 
I  had  difficulty  in  knowing  which  act  was  referred  to  in  the 
amendment  of  the  committee  as  found  in  the  proviso.  It 
was  necessary  to  refer  to  the  original  act,  and  then  I  did 
not  have  before  me  one  of  the  statutes  referred  to.  I  am 
tn  good  faith  In  saying  that  I  do  not  think  this  report  com- 
plies with  the  Ramseyer  rule. 

The  SPEAKER.  This  bill  does  not  change  the  existing 
statute  except  in  an  extension  to  certain  lands,  and  certainly 
the  gentleman  from  Wisconsin  or  any  other  Member  of  the 
House  could  find  that  act  by  reference  to  this  bill. 

Mr.  STAFFORD.  If  the  Chair  will  indulge  me.  as  I  read 
this  bill  it  seeks  to  extend  the  provisions  of  the  desert  land 
law  to  these  lands.  To  that  extent  the  desert  land  law  is 
involved  in  this  bill.  I  have  not  been  able  to  locate  the 
desert  land  law.  The  desert  land  law  to  that  extent  does 
affect  this  bill. 

The  SPEAKER.  This  bill,  as  the  Chair  uiKierstands  it. 
simply  extends  the  present  statute  to  certain  additional 
lands,  and  does  not  amend  or  repeal  that  statute.  So.  vm- 
doabtedly.  in  the  spirit  of  the  Ramseyer  rule,  in  order  to 
inform  the  membership  of  the  House  as  to  what  is  contem- 
plated, a  mere  reference  to  that  act.  with  the  statement  that 
It  to  an  extension  to  certain  lands,  covers  the  information 
required  by  the  membership  of  the  House. 

Mr.  STAFFORD.  M^-  Speaker,  under  the  circimistances, 
I  ask  unanimous  consent  that  this  bill  go  over  without 
prejudice. 

The  SPEAKER.  A  similar  point  of  order  was  overruled 
by  the  gentleman  from  New  York  [Mr.  SkellI.  presiding  as 
Speaker  pro  tempore.  In  the  last  Congress,  and  the  Chair  is 
very  glad  to  be  able  to  follow  his  precedent.  That  decision 
was  made  on  April  21.  1930.  and  may  be  found  on  page  7363 
of  the  RxcoRO  of  that  date. 

Mr.  STAFFORD.  I  ask  unanimous  consent.  Mr.  Speaker, 
that  the  bill  go  over  without  prejudice. 

■nie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  [Mr.  Staitord]? 
There  was  no  objection. 

Tht  SPEAKER.  That  concludes  the  Unanimous-Consent 
Calendar. 

BXSAUCAlOeHT   COXfTSRKNCX,   GXMXVA,    1932 

Mr.  BANKHSAD.  Mr.  Speaker,  at  the  request  of  the 
chairman  of  the  committee.  I  call  up  a  privileged  resolution 
from  the  Committee  on  Rules,  House  Resolution  101. 

The  SPEAKER.  The  gentleman  from  Alabama  IMi. 
BaincHBAD]  calls  up  a  resolution,  which  the  Clerk  will  report. 

Ths  Clerk  read  th«  resolution,  as  follows: 
BouM  XUaoiuUoa  101 

Retolved.  That  upon  the  adoptkm  of  this  rMolutlon  It  shall  be 
la  order  to  move  that  ths  Houm  resolve  itaelf  into  the  Committee 
of  the  Whole  Houee  oa  the  state  of  the  Union  for  the  consideration 
at  nouse  jQlat  Reeolufckm  ISS.  to  provide  an  apf»t>prUtlOD  for  ex- 
psnsss  ot  partle^tlon  by  the  UxUted  State*  in  a  general  dlaanaa- 
ment  conference  to  be  held  in  Geneva  In  1932.  That  after  general 
debate,  which  shall  be  confined  to  the  Joint  resolution,  and  shall 
continue  not  to  exceed  two  ho\irs,  to  be  equally  divided  and  con- 


trolletl  by  the  chairman  and  ranWng  minority  member  of  the 
Committee  on  Foreign  Affairs,  the  Joint  resolution  shall  be  read 
for  atnendment  under  the  5-mlnute  rule.  At  the  conclusion  of 
the  rfadlng;  of  the  Joint  resolution  for  amendment  the  committee 
shall  rise  and  report  the  Joint  resolution  to  the  House  with  such 
amcrilmenta  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  Joint  resolution  and  the 
ameiilments  thereto  to  final  passage  without  inter^-enlng  moUon, 
excepit  one  motion  to  recommit. 

Mt.  BANKHEAD.  Mr.  Speaker,  it  appears  that  an  iden- 
tical resolution  has  already  passed  the  Senate. 

I  ^Lsk.  unanimous  consent  to  amend  the  resolution  pro- 
vidiiig  for  the  consideration  of  the  bill  to  substitute  Senate 
Joint  Resolution  79  in  lieu  of  House  Joint  Resolution  163. 

TJ^a  SPEAKER.  The  gentleman  from  Alabama  [Mr. 
BANtHKAD]  asks  unanlmous  consent  to  amend  the  resolution 
by  substituting  Senate  Joint  Resolution  79  for  House  Joint 
Resdlution  163.    Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  wish  to 
call  the  attention  of  the  gentleman  to  the  fact  that  the  rule 
whi(^  his  committee  has  authorized  does  not  give  those  who 
oppose  this  resolution  any  time  for  debate. 

Tl>e  resolution,  which  this  rule  makes  in  order,  will,  in  my 
judgment,  waste  at  least  $450,000.  and.  in  addition,  will 
probjably  involve  us  in  most  serious  international  complica- 
tion4  abroad. 

It  has  always  been  the  rule  governing  proper  debate  in  all 
parliamentary  bodies  that  there  should  be  an  equal  division 
of  time,  one  half  to  those  favoring  the  proposition  and  one 
half  I  to  those  opposing  it. 

Tliis  rule  does  not  so  pro^ide.  In  effect  it  grants  the  entire 
timd  for  debate  to  proponents  of  the  resolution. 

Tie  rule  provides  that  one  half  of  the  time  for  debate  be 
conttroUed  by  the  chairman  of  the  committee,  and  the  other 
half'  by  the  ranking  minority  member,  who.  I  understand,  is 
in  ffivor  of  the  resolution.  I  shall  not  object  to  the  gentle- 
mail's  request  if  he  will  amend  it  by  providing  that  the  time 
be  controlled  one  half  by  those  who  favor  the  resolution  and 
the  pther  half  by  those  who  are  opposed  to  it. 

M}r.  LINTHICUM.  How  much  time  does  the  gentleman 
desii-e? 

uix.  BLANTON.  For  myself  and  some  others  who  are 
agailnst  the  resolution,  30  minutes.  I  want  20  minutes  for 
mystlf  and  10  minutes  for  another  Member  who  is  opposed 
to  the  resolution. 

\<r.  LINTHICUM.  I  will  yield  the  gentleman  20  minutes, 
andll  think  the  gentleman  from  Pennsylvania  [Mr.  Temple] 
should  yield  some  of  his  time  to  those  who  are  opposed  to 
the  Resolution. 

Mr.  BLANTON.  There  Is  another  Member  who  is  against 
the '  resolution  and  he  desires  10  minutes.  I  want  20 
minutes. 

Mr.  LINTHICUM.    I  will  yield  the  gentleman  20  minutes. 

^r.  BLANTON.  I  shall  not  object  with  the  understand- 
ing that  I  have  20  minutes  and  the  other  Member  10  min- 
ute^. We  really  ought  to  have  half  of  this  time,  because 
thai  is  only  fair. 

Mr.  TEMPLE.  If  I  have  control  of  the  time,  I  will  yield 
10  rhinutes  to  the  gentleman  from  Pennsylvania. 

Mr.  BLANTON.    But  that  is  not  a  fair  division. 

Mr.  TEMPLE.     But  that  is  all  the  gentleman  asks  for. 
r.  McPADDEN.     I  would  like  to  have  15  minutes. 
r.  BLANTON.    There  are  others  who  want  time.     There 
oug|it  to  be  an  equal  division  of  time  between  those  who 
are  in  favor  of  the  resolution  and  those  who  are  against  it. 
It  ought  not  to  be  all  on  one  side. 

Mr.  POU.  I  will  ask  the  chairman  of  the  committee  and 
the  I  ranking  minority  member  of  the  committee  to  divide 
the  time  as  nearly  as  possible  between  those  favoring  the 
resdlution  and  those  opposing  It. 

Mr.  LINTHICUM.  I  have  only  1  hour  and  I  have  agreed 
to  jtteld  20  minutes  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  thank  the  gentleman  from  North  Caro- 
lina! [Mr.  PorL    With  that  understanding  I  shall  not  object. 

Ttie  SPEAKER.    Is  there  objection? 

Mr.  LEAVITT.  Mr.  Speaker,  reserving  the  right  to  object, 
Willi  the  gentleman  yield  for  a  parliamentary  inquiry? 

Mr.  BANKHEAD.    I  wlH  be  glad  to  yield. 
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Mr.  LEAVnT.    The  Speaker  announced,  while  I  was  look-  I 
ing  at  a  biU,  that  the  Consent  Calendar  stopped  at  No.  8.  | 
I  understand  the  rule  is  that  those  v/hich  have  been  on  the 
Consent  Calendar  for  three  days  are  subject  to  considera- 
tion, and  if  that  is  so,  that  would  include  all  on  pages  16 
and  17  and  the  first  bill  at  the  top  of  page  18. 

The  SPEAKER.  The  gentleman  from  Montana  overlooks 
the  fact  that  the  House  was  not  in  session  on  Saturday. 

Mr.  LEAVITT.    The  House  must  be  in  session? 

The  SPEAKER  With  the  permission  of  the  House,  the 
Chair  will  insert  at  this  point,  in  response  to  the  inquiry  of 
the  gentleman  from  Montana,  a  colloquy  which  occurred 
between  the  present  occupant  of  the  chair  and  the  former 
occupant  [Mr.  Longworth],  when  a  similar  point  of  order 
was  made.  The  point  of  order  was  made  by  the  gentleman 
from  Illinois  I  Mr.  Denison].  and  then  this  colloquy  occurred 
between  Speaker  Longworth  and  myself: 

Mr.  Garner.  Mr.  Speaker,  let  us  have  a  concrete  demon.stratlon. 
Next  Wednesday  is  consent  day.  Suppose  the  House  adjourned 
on  Thursday  until  Mondav.  under  the  ruling  of  the  Chair  a  bill 
placed  on  the  calendar  on  Wednesday  could  not  be  called  up  the 
following  Monday. 

Mr.  Denison.  That  Is  the  reason  I  made  the  Inquiry. 

Mr  G.'tRNER.  And  In  order  to  take  full  advantage  of  the  Consent 
Calendar,  the  House  must  stay  in  session  then  even  If  it  adjourned 
from  day  to  day. 

Which,  in  substance,  means  that  the  House  must  be  in 
session  for  three  consecutive  legislative  days  before  a  bill 
placed  on  the  Consent  Calendar  would  be  in  order. 

Mr.  LEAVITT.     And  they  must  be  consecutive? 

The  SPEAKER.     Yes.     Speaker  Longworth  said: 

The  Chair  thinks  so.  and  in  such  a  ca.se  the  bill  must  have  been 
on  the  calendar  on  Tuesday  so  that  it  would  be  on  the  calendar 
lor  three  letjlslative  days.  If  the  Hou--c  should  not  be  in  ses.slon 
en  Saturday  a  bill,  to  be  considered  on  the  Consent  Calendar  on 
Monday,  must  have  been  filed  on  the  preceding  Wednesday. 

The  Chair  thinks  this  statement  covers  the  matter  conclu-  ; 
Eively.     In  that  decision  Speaker  Longworth  was  following 
a  ruling  of  a  former  Speaker. 

Mr.  LEAVITT.  The  reason  I  asked  the  question,  Mr. 
Speaker,  is  that  the  Committee  en  Indian  Affairs  for  many 
years  met  on  Thursday  and  we  reported  many  bills  on 
Thuisday  afternoon  which  were  then  considered  on  Monday, 
indicating  that  the  Consent  Calendar  day  was  considered 
as  one  of  the  days. 

Tlie  SPEAKER.  But  in  those  cases  the  House  in  all  prob- 
ability was  in  session  on  Saturday. 

The  reasoning  of  the  rule  seems  to  be  this:  The  present 
occupant  of  the  chair  took  the  same  position  that  the  gentle- 
man from  Montana  is  now  taking,  and  Speaker  Longworth. 
in  stating  the  reasons  for  his  interpretation  of  the  rule,  said 
that  the  reason  for  having  bills  on  the  Calendar  for  three 
successive  legislative  days  was  for  the  purpose  of  informing 
the  membership  of  the  House  what  legislation  was  likely  to 
come  up  on  Consent  Calendar  day.  In  case  the  House  was  not 
in  session  on  Saturday,  there  was  no  printed  calendar.  The 
result  therefore  was  that  the  House  could  not  be  informed 
as  to  the  legislation  that  might  come  up  on  the  following 
Consent  Calendar  day. 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject to  the  gentleman's  request  in  order  to  ask  this  question. 
The  gentleman's  request  would  mean  that  the  Senate  bill 
would  be  open  for  amendment  the  same  as  the  House  bill? 

Mr.  BANKHEAD.     Absolutely. 

Mr.  PATTERSON.     Then  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  would  like  to  Inquire  of 
the  gentleman  from  Michigan  I  Mr.  Michener]  how  much 
time  he  would  like  on  the  rule? 

Mr.  MICHENER.  I  do  not  know  that  we  shall  want  any 
time  but  I  would  say  15  minutes  in  case  time  Is  desired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  North  Carolina  (Mr.  Poul. 

Mr.  POU.  Mr.  Speaker,  the  President  of  the  United  States 
has  received  an  invitation  to  send  delegates  to  a  conference 
of  sixty-odd  nations  soon  to  be  held  at  Geneva.    Without 


very  much  enthusiasm  I  feel  disposed  to  support  the  pro- 
posal that  this  resolution  carrying  an  appropriation  be  made 
in  order. 

We  have  attended  some  five  or  six  of  these  conferences, 
and  so  far  as  I  can  Judge,  America  has  always  been  worsted 
in  the  end.    I  hope  the  holding  of  this  conference  will  be 
attended  with  better  results,  so  far  as  our  Nation  is  con- 
cerned.   I  believe  the  philosopher  and  humorist  of  Oklahoma. 
Mr.  Will  Rogers,  has  very  truly  said  that  America  has  never 
lost  a  war  or  won  a  conference. 
Mr.  LEAVITT.    Will  the  gentleman  yield  for  a  question? 
Mr.  POU.    I  yield,  although  I  only  have  five  minutes. 
Mr.  LEAVm.    What  was  the  reason,  then,  for  the  pro- 
posed conference  on  the  tariff  that  the  gentleman's  party 
supported  so  vigorously? 

Mr.  POU.  The  reason  is  that  there  is  always  eternal  hope 
that  something  worth  while  will  be  accomplished  by  "these 
conferences. 

Mr.  Speaker,  so  far  as  this  particular  conference  is  con- 
cerned. I  hope  that  our  delegates  when  they  get  to  Geneva 
will  insist  that  there  be  actual  and  prompt  disarmament  by 
all  the  nations  of  the  world  in  respect  to  preparation  for 
war  on  land,  on  the  sea,  and  in  the  air.  And  I  hope  some- 
where in  these  deliberations  the  nations  of  Europe  will  be 
warned  that  unless  there  is  actual  and  positive  reduction  in 
armaments,  America  will  proceed  to  build  a  navy  which  is 
big  enough  and  strong  enough  to  defeat  any  other  navy  on 
top  of  the  seas.     [Applause.] 

I  never  could  see  any  sense  in  maintaining  a  navy  just  big 
enough  to  be  whipped,  and  I  want  to  see  the  American  Navy, 
unless  there  is  to  be  actual  disarmament,  big  enough  and 
powerful  enough  so  that  whenever  Ameiica  speaks  the  world 
will  listen.     I  believe  the  best  insm-ance  for  peace  that  we 
can  have  is,  as  President  Wilson  said,  an  unconquerable  navy, 
and  I  insist  that  any  man  who  would  lower  the  efficiency  of 
the  American  Navy  in  this  hour  in  the  history  of  the  world 
when  otner  nations  are  spending  more  than  ever  before  in 
preparing  for  war  is  performing  a  poor  service  to  his  country. 
[Appiau.se.] 
Mr.  BANKHEAD.    Mr.  Speaker,  I  yield  myself  10  minutes. 
Gentlemen.  I  hesitate  to  intrude  upon  the  time  of  the 
committee   to  express  any   sentiments   whatever   upon   the 
basic  proposition  involved  in  this  resolution.     My  only  justi- 
fication for  trespassing  upon  your  patience  for  a  Uttle  while 
•s  the  fact  that  I  have  such  a  deep  and  intense  interest  and 
feeling  with  reference  to  this  proposition  of  world  peace  and 
world  disarmament. 

On  November  4,  1921,  just  one  week  before  we  held  here  in 
this  National  Capitol  that  great  ceremonial  at  the  time  of 
the  interment  of  our  unknown  dead  soldier.  I  took  occasion 
upon  this  floor  to  utter  a  few  sentiments  with  reference  to  it. 
and  although  they  have  no  forensic  merit  whatever,  and 
merely  as  a  basis  for  the  few  remarks  that  I  shall  subse- 
quently submit  upon  this  proposition,  I  am  going  to  read  an 
extract  from  that  statement. 

Mr  BANKHEAD.  Mr.  Chairman,  on  November  11  there  will  move 
from  this  Capitol  Building  toward  Arlington  Cemetery  one  of  the 
most  solemn  and  impressive  processions  ever  organized  in  the  his- 
tory of  the  Nation.  It  will  be  a  part  of  the  memorable  tribute 
that  this  Nation  and  this  people  are  paying  to  our  unknown  dead 
soldier  from  the  battlefields  of  France.  ^  ^     ,.   . 

Shrouded  with  the  flag  he  died  to  save,  escorted  by  Uvlng  com- 
rades who  wear  the  badges  of  distinguished  and  Immortal  valor, 
reviewed  by  multitudes  with  bowed  heads  and  grateful  hearts,  and 
■  wTapped  in  the  mantle  of  his  peoples  praises."  the  prone  and 
silent  figure  of  this  stalwart  son  of  the  Republic  wlU  pass  upon 

his  last  review.  j.      ^.         ^,  *. 

The  tribute  of  a  great  Nation  to  one  of  Its  outstanding,  dlstln- 
KUlshed  consplclous  public  men  Is  always  an  impressive  thing. 
But  this  will  be  a  different  ceremonial.  The  man  in  the  ca*ket 
will  be  unknown.  He  may  have  been  of  the  city's  culture,  or  » 
laborer  of  the  mills  who  took  otl  his  overalls  to  put  on  his  knakl. 
or  a  plowboy  from  Dixie's  countryside  or  western  plain.  That, 
with  us  and  with  him.  counts  little  now.  We  are  not  memorlalie- 
ing  his  Identity;  we  seek  only  with  our  tears,  or  our  silence,  or 
appropriate  spoken  word,  to  honor  his  faith,  his  sacrifice,  his  soul. 

A  stately  and  historic  procession  will  follow  him  to  the  mounded 
silences  of  Arlington.  We  here  will  march  with  him.  But,  com- 
rades of  this  legislative  fellowship.  I  ask  you  on  November  11.  and 
thereafter,  too.  will  he  m*rch  with  us?  Not  in  the  nwh.  of  cours«, 
but  wlil  Ws  spirit  counsel  with  us-not  only  to  remember  him 
but  to  take  heed  that  he  will  have  died  In  vain  If  the  politicians 
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tJuX  dlpkmmU  of  th«  wwld  continue  to  make  poaelble  for  other 
men  a  corresponding  fate?  _.*». 

I  TertlT  believe  that  he  would  be  Interred  content,  and  with 
eraUtude  for  hia  death.  If  he  could  only  know  that  because  he 
died,  wut  —  a  human  instltuUon  likewise  perished  from  the  earth. 

My  friends,  I  want  to  say  to  you  in  all  candor  that  after 
the  developments  that  have  taken  place  in  the  chancelleries 
and  governments  since  these  sentiments  were  expressed  I 
feel  that  I  found  ample  apprehension  then  in  asking  the 
question  with  which  that  statement  concludes. 

Look  around  to-day  at  the  condition  of  the  great  so-called 
civilized  nations  of  the  world.  Although  this  man  and  j 
those  who  died  with  him  were  held  out  a  definite  prwnise 
that  the  World  War  was  a  great  war  to  end  all  wars  and 
to  make  the  world  safe  for  democracy,  to-day  we  find  the 
same  great  nations  spending  one-third  more  in  the  prepara- 
tion for  future  wars  than  were  being  expended  in  1914. 

Gentlemen,  I  feel  that  if  that  dead  soldier  should  become 
articulate,  if  we  to-day  in  the  light  of  subsequent  develop- 
ments could  hear  the  voices  of  those  who  died  in  that  great 
eontesft.  we  might  possibly  hear  these  reproaches;  they  might 
well  be  jwtlfled  In  seying  to  us.  "  You  enlisted  me  under  a 
counterfeit  tiag:  you  conscripted  me  under  false  pretenses; 
you  ilew  me,  and  I  lie  here  to-day  as  a  symbol  of  a  bioken 
iHedsv." 

In  my  o^nlon  this  question  of  world  disarmament  Is  the 
Ugflwt  practleal.  as  well  as  the  greatest  spiritual.  Issue  to- 
tey  before  the  people  of  America  and  other  clviUzed  nations 
of  the  world.  To-day  there  are  two  great  Influences  presa- 
taf  down  on  the  spirHnal  as  well  as  on  the  productive  enter- 
prlaet  of  the  people  of  the  world. 

One  of  them  la  fear.  Pear  of  the  stability  of  government; 
fear  of  the  immdneu  of  political  institutions;  fear  of  com- 
munism; fear  of  some  vacue,  intangible  disaster  that  under 
present  eondlthma  hangs  over  the  people  of  this  world.  The 
ether  It  debt;  the  deot  of  nations;  the  debt  of  individuals; 
the  debt  of  corporate  enterprises;  the  debt  of  the  men  In 
overalls  to-day  who  can  not  meet  their  obligations. 

I  do  not  want  to  view  It  in  any  altruistic  or  sentimental 
attitude,  but  I  view  It  as  a  man  who  tries  to  hold  some  sound 
and  conmott-senae  views  upon  the  economic  problems  and 
international  relationships,  and  as  I  view  it  the  solution  of 
both  of  these  problems  is  through  international  agreements, 
partlcuhurly  as  my  friend  from  North  Carolina  expressed  it, 
through  some  agreement  for  disarmament  all  along  the  line; 
In  the  air,  under  the  waters  of  the  ocean,  on  the  seas,  and  in 
the  encampments  of  this. world.  When  that  is  done  and  you 
take  off  of  the  productive  enterprises  and  earning  activities 
of  the  world  this  tremendous  burden  of  debt  and  taxation 
which  Is  necessary  under  the  present  system  of  armaments 
that  debt  and  that  fear  will  be  largely  removed.  I  have  not 
reached  that  point  where  I  am  willing  to  join  the  philosophy 
of  despair  expressed  by  some  people.  Men  say  there  have 
alwasrs  been  wars  among  peoples  and  always  will  be  wars. 
There  are  those  who  embrace  the  philosophy  that  it  is  the 
only  practical  solution  of  settling  international  disputes 
when  they  reach  a  period  of  anger.  There  have  been  other 
great  human  institutions  of  an  evil  character  about  which 
they  made  the  same  argument  in  centuries  past. 

ThtA  argtonent  was  made  about  the  universal  white-slave 
traffic  a  few  centuries  ago.  It  was  made  about  the  opium 
trade.  It  was  made  about  piracy  upon  the  high  seas.  It 
was  made  about  human  slavery,  and  yet,  gentlemen,  because 
of  the  crystaOiaed  public  sentiment  of  the  world  those 
agencies  of  evil  have  in  a  large  measure  been  abolished. 
Yet  we  sUU  have  with  us  this  paramount  of  all  evils,  as  I 
sec  it.  this  huouuik  institution  which  devotes  itself  to  whole- 
sale slaughter  and  homicide  and  human  misery. 

They  say  there  Is  not  enough  humanity,  not  enough  intel- 
ligence, not  enouch  Christianity  in  the  world  to  reach  a 
fonnula  tar  the  solution  of  the  great  evil.  I  thoroughly  be- 
lieve hi  my  heart  of  hearts,  although  I  may  be  expressing 
an  ftp*^^«ftif>  that  win  never  actually  eventuate,  that  If  the 
consecrated  intelligent  manhood  and  wcunanhood  of  this 
world  sheuld  devote  itself  to  this  question  of  international 
peace  axul  practical  dlsarmsunent  with  the  same  assiduity 
aad  with  tke  wmt  OMarsy  that  they  devote  themselves  to 


an  ilttempt  to  solve  some  of  our  national  and  international 
economic  questions,  we  would  not  have  a  vain  hope  for  the 
accc(mplishment  of  the  purpose  upon  which  I  think  we  all 
acrfltf,  that  international  peace  through  arbitration,  through 
agreement  if  it  can  be  secured,  holds  out  to  the  suffering 
peoi)le  of  this  world  a  greater  promise  of  benefit  than  any 
thati  can  be  proposed. 

Tbey  talk  about  security.  Some  of  the  great  govern- 
merits  to-day  are  saying  that  "  we  can  not  make  any  step 
along  this  line  because  we  are  afraid  of  our  own  national 
securities."  Gentlemen,  they  are  not  the  students  of  his- 
toryi.  We  have  heard  this  argument  made  about  the  power 
of  ^curity  through  force  of  anus,  through  great  marching 
regilnents,  since  the  dawn  of  civilization.  The  Hahenzol- 
lernjs  made  it;  the  Romanoffs  made  it;  the  Hapsburgs  made 
it;  ^he  Bourbons  made  it;  and  in  the  light  of  all  the  pages 
of  l^story.  with  its  tales  of  tragic  fate  and  pathetic  grandeur, 
we  $nd  as  the  ultimate  answer  to  that  doctrine  exile,  abdica- 
tion, the  cnimbling  of  frontiers  and  of  empires.  But  if  all 
the  nations  of  this  world  of  first  importance  could  but  come 
to  ihe  point  of  realizing  the  common  sense — waiving  all 
questions  of  humanity  and  suffering  and  anguish  and 
misery — that  if  you  set  aside  over  here  an  army  of  a  million 
mei).  and  one  which  is  likely  to  come  in  conflict  over  here, 
an  jirmy  of  a  million  men  equally  well  prepared,  and  if  by 
agr^ment  you  reduce  each  to  an  army  of  a  hundred  thou- 
sand on  each  side,  with  the  same  capacity  for  doing  damage 
to  aach  other,  what  a  wonderful  progress  you  have  made  in 
relieving  the  burdens  of  debt  of  maintaining  that  excess  of 
1.800.000  soldiers. 

1$  its  last  analysis,  every  man  who  wears  a  uniform  to-day, 
except  for  the  necessities  of  police  protection,  every  man 
enllptcd  under  every  flag  of  this  country  and  all  others  is 
an  economic  parasite.  They  toll  not.  nor  do  they  spin. 
Theirs  is  the  profession  of  destruction.  I  do  not  speak 
wlt|i  any  disparagement  of  the  valiant  courage  and  high 
character  of  our  officers  and  men.  I  think  we  have  as  fine 
an  Army  and  Navy  as  ever  existed  In  this  world,  and  until 
we  can  reach  some  agreement  along  the  line.  I  agree  with 
my  friend  that  we  ought  to  maintain  adequate  armed  forces 
for  j  our  own  protection,  but  when  we  think  that  to-day 
flva  and  one-half  billion  dollars  are  annually  being  appro- 
priated out  of  the  productive  capacity  of  this  world  merely 
for  jthe  purpose  of  armament  It  seems  to  me  like  a  stupendous 
ple^e  of  folly. 

I  do  not  know  what  is  going  to  come  of  this  disarmament 
conference.  It  has  been  pointed  out  to  us  that  we  have  in 
the,  past  made  many  futile  efforts  to  secure  some  substantial 
agrjeement.  but  I  want  to  Indulge  the  hope  and  philosophy 
of  my  good  friend  from  North  Carolina  that  this  may  be 
the;  one  that  will  accomplish  the  desired  result.  Although 
it  parries  a  considerable  sum  of  money  out  of  the  Federal 
Treiasury.  I  think  it  is  justified  in  order  to  make  this  effort 
to  fecure  practical  disarmament. 

incidentally.  I  want  to  say  this:  I  am  glad  there  is  going 
to^  a  woman  on  our  delegation  at  Geneva.  [  Applause.  1 
I  vstant  to  say  that  I  am  glad,  not  that  I  imagine  she  will 
possess  a  superior  intellect  or  influence  over  those  of  her 
ma|e  associates  on  that  delegation,  but  I  am  glad  of  it 
beciiuse  there  will  be  a  voice  at  that  conference  representing 
thei  wom^mhood  of  the  world,  the  motherhood  of  the  world, 
and  the  sisterhood  of  the  world.  When  war  comes,  with 
all  of  its  agony  and  with  all  of  its  anguish  and  with  all  of 
its  (Sacrifice,  the  one  who  feels  the  most  keenly  then  and 
the^eai'ter  the  results  of  war  is  the  woman  who  has  borne 
thojse  Koldiers.  the  woman  who  is  the  sister  of  that  brave 
brother  who  has  gone  off  to  the  war  for  his  country.  I  ex- 
prss  the  hope  that  the  vibrant  voice  of  that  good  American 
wo^an  will  have  a  supreme  influence  in  the  counsels  of 
thli  disarmament  conference.    [Applause.] 

I]  have  said  more  than  I  intended  to  say.  gentlemen,  when 
I  smarted  these  remarks,  but  long  ago  I  accepted  the  philos- 
ophy that  peace  is  better  than  war.  To-day  I  accept  th* 
phjflosophy  expressed  by  One  whose  moral  teachings  have 
doi|e  more  to  guide  us  than  the  teachings  of  any  man  who 
eve^  lived.    You  will  recall  that  fateful  episode  on  the  night 


of  His  betrayal,  when  Peter  had  drawn  his  sword  and  had 
struck  off.  in  his  anger,  the  ear  of  one  of  the  servants  of 
the  high  priest,  that  Jesus  said: 

Put  up  again  thy  sword  into  his  place,  for  all  they  that  take  the 
Bword  shall  perish  with  the  sword. 

[Applause.] 

I  accept,  my  friends,  that  philosophy.  I  am  going  to 
support  this  resolution  with  the  hope  that  something  sub- 
stantial and  practical  may  yet  come  to  relieve  the  peoples 
of  this  world  of  this  overwhelming  fear  of  war.  [Applause, 
the  Members  rising.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Beck].     [Applause.] 

Mr.  BECK.  Mr.  Speaker  and  my  fellow  Members  of  the 
House,  I  share  the  pleasure  we  have  all  had  in  listening  to 
the  eloquent  speech  of  the  gentleman  from  Alabama.  I 
think  it  was  Doctor  Johnson  who  said  of  Oliver  Goldrmith 
that  he  touched  no  subject  that  he  did  not  adorn.  We 
have  been  privileged  to  hear  a  speech  of  more  moving  elo- 
quence in  defense  of  peace. 

However,  I  venture  to  challenge  his  general  statement 
that  peace  is  always  better  than  war.  That  depends  entirely 
upon  the  nature  of  the  peace,  for  I  am  one  of  those  who 
believes — and  unless  I  have  misread  the  lessons  of  history 
I  am  Justified  In  that  belief— that  a  cowardly  and  dishonor- 
able peace  that  acquiesces  In  International  injustice  is  an 
Infinitely  worse  evil  to  humanity  than  any  war,  for  It  was 
very  finely  .said  by  one,  whom  I  regard  a.s  the  noblest  ethical 
tcochcr  of  the  nineteenth  century,  I  mean  John  Ruskln— 
that  the  policy  of  nonln  ervcntlon  at  any  cost  was  wor.sc 
than  the  wor:it  frcn/.y  of  conquest  and  differed  from  It  only 
it  being  not  only  da.stordly  but  cowardly. 

The  gentleman  from  Alabama  invoked  the  name  of  the 
greatest  Teacher  that  thl  i  world  ever  knew,  and,  perhaps.  I 
can  remind  him  that  the  same  Teacher  of  Galilee  also  pre- 
dicted m  the  thousands  of  years  that  were  to  follow  His 
coming  "  the  distress  o;'  nations  •  •  •  men's  hearts 
fallluB  them  for  fear  of  those  things  which  will  come  upon 
the  earth."  I  quote  from  memory.  Possibly  the  meaning  of 
the  great  Teacher  of  Nazareth  was  this,  that  there  never 
can  be  any  durable  bas.s  for  peace  unless  there  can  be 
brought  about  the  reign  cf  justice  In  International  relations; 
that  as  long  as  there  is  any  nation  that  Intends  to  be  unjust, 
other  nations  can  not  without  compromising  Justice  ac- 
quiesce In  wanton  attacks  upon  the  elemental  principles  of 
civilization.  War  is  then  the  last  resort  as  the  only  alterna- 
tive is  to  acquiesce  In  mcral  wTong.  Such  a  war  becomes  a 
necessity  because  in  vindication  of  a  just  cause. 

If  this  be  not  true.  I  fail  to  understand  upon  what  moral 
grounds  we  could  justify  our  own  epic  War  of  Independence, 
or  of  that  later  war  in  wtiich  we  defended  the  rights  of  our 
seamen  upon  the  high  seas,  or  of  the  more  recent  World 
War,  in  which  we  defended  what  we  then  believed,  and 
what  I  for  one  still  belie\e.  the  basic  principle  of  civilization 
as  to  the  right  of  a  li-tle  state,  in  that  case  Serbia  or 
Belgium,  to  have  its  just  rights  of  a  sovereign  state  main- 
tained without  subjecting  itself  to  the  imperious  demands 
of  superior  might. 

The  fact  is  that  thos?  who  talk  about  perpetual  peace 
and  deride  those  preparations  for  war,  without  which  no 
nation  can  defend  its  just  interests,  are  very  much,  if  I  may 
pass  from  the  serious  to  the  jocose,  like  an  incident  that  I 
remember  hearing  year5  ago  of  a  burgess  of  Gettysburg. 
He  was  a  jolly,  fat.  roiund  Pennsylvania  German,  good- 
natured,  kindly,  and  la.v  abiding,  as  are  his  people,  and 
when  the  armies  of  Lee  md  Meade  commenced  to  converge 
upon  the  town  of  Gettysburg,  this  eminent  pacifist  thought 
It  was  time  to  do  something  in  the  interests  of  peace  and 
law  and  order. 

He  consulted  the  tovn  ordinances  and  thereupon  sent 
word  to  General  Lee  aid  to  General  Meade  that  it  was 
against  the  ordinances  of  Gettysburg  to  use  firearms  within 
the  borough  limits.  [Laughter.)  You  will  observe,  by  a 
singular  coincidence,  that  the  Battle  of  Gettysburg  in  very 
large  part  took  place  juot  outside  of   the  borough  limits 


[laughter]  in  deference  to  the  views  of  this  official,  who 
invoked  the  majesty  of  law  at  a  time  when,  unhappily,  the 
elemental  forces  of  war  had  been  called  into  action. 

I  did  not  intend  to  say  so  much,  but  let  me  say  upon  this 
point,  because  I  want  to  pass  to  something  a  little  more  per- 
tinent to  the  great  mission  to  Geneva,  that  this  dream  of 
perpetual  peace  and  total  disarmament,  as  long  as  the  spirit 
of  injustice  and  selfish  aggression  remains  in  the  world,  is 
only  a  beautiful  rainbow  of  hope  which  the  gentleman 
from  Alabama  has  painted  with  rare  art  and  in  glorious 
colors,  a  beautiful  rainbow  of  promise,  formed  by  the  rays 
of  Gods  justice  shining  through  the  tears  of  human  pity. 
Perpetual  peace  is  the  far-off  divine  event  to  which  the 
whole  creation  moves,  but  I  fear  it  is  far  distant. 

It  was  said  by  the  gentleman  who  preceded  the  gentleman 
from  Alabama  that  no  conference  ever  amounted  to  any- 
thing, or  at  all  events  that  America  was  always  the  loser  in 
any  international  conference. 

Why.  there  was  a  conference  once  that  lasted  for  nearly 
five  years  in  the  city  of  Paris,  and  the  only  representative 
of  America  was  an  old  man  by  the  name  of  Benjamin  Frank- 
lin, and  he  had  only  one  secretary,  but  he  negotiated  with 
many  European  powers,  and  his  contribution  was  so  signal 
that,  next  to  the  martial  skill  of  Washington,  it  may  be 
fairly  said  that  the  diplomacy  of  Benjamin  PrankUn  con- 
tributed most  to  the  successful  conclusion  of  our  War  of 
Independence. 

This  is  a  happy  augury,  for  in  the  coming  conference  In 
Geneva— not  for  total  disarmament  but  for  reasonable  limi- 
tation of  armament— let  us  hope  and  pray  that  our  delegates 
may  achieve  in  some  measure  the  success  which  Doctor 
Franklin  did  more  than  150  years  ago. 
[Here  the  Ravel  fell,] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  BECK,  We  have  entered  upon  a  year  of  heroic  mem- 
ories. For  the  next  six  months  the  Notion  will  celebrate, 
with  fitting  pomp  and  circumstance,  the  two  hundredth 
birthday  of  George  Washington.  To  recall  the  epic  days 
of  the  Republic  is  an  Inspiration  to  us  in  the  present  eco- 
nomic crisis,  for  in  a  similar  crisis,  which  followed  the  suc- 
cessful conclusion  of  our  war  for  independence,  the  great 
influence  of  Washington  was  as  "  the  shadow  cf  a  great 
rock  in  a  weary  land." 

As  the  American  people  during  the  present  year  reflect 
upon  the  inspiring  example  of  Washington,  we  should  not 
forget  the  great  contemporaries  who  shared  with  him  the 
glory  of  being  the  master  builders  of  what  is  now  the  great- 
est nation  in  the  world,  and  of  these  incomparably  the 
greatest  was  Franklin.  I  am  especially  moved  to  ask  the 
House  to  pause  in  its  deliberation  to  reflect,  for  a  little  time, 
upon  the  career  of  Franklin,  because  yesterday  was  the  two 
hundred  and  twenty-sixth  anniversary  of  his  birth;  and  if 
Washington  could  influence  the  form  and  character  of  this 
year's  celebration,  I  think  he  would  be  among  the  first  to 
demand  that  due  recognition  be  given  to  FrankUn's  invalu- 
able contribution  to  the  foundation  of  the  American  Com- 
monwealth. Between  the  two  men  was  a  lifetime  friendship, 
and  it  is  a  pathetic  fact  that  when  Franklin  lay  on  his 
deathbed  he  wTote  as  follows  to  Washington: 

I  am  now  finishing  my  elghty-fotirth  year,  and  probably  with  It 
my  career  In  this  life;  but  In  whatever  state  of  existence  I  am 
placed  in  the  hereafter,  if  I  retain  my  memory  of  what  has  passed 
here  I  shall  with  It  retain  the  esteem,  respect,  and  aflectlon 
with'  which  I  have  long  been,  my  dear  friend,  yours  most  sincerely. 

B.  Franklin. 

In  replying  to  this  touching  farewell  of  an  old  friend, 
Washington  wrote: 

If  to  be  venerated  for  benevolence.  If  to  be  admired  for  talent.1, 
If  to  be  esteemed  for  patriottsm.  If  to  be  beloved  for  philanthropy 
cm  Kratlfy  the  human  mind,  you  must  have  tlie  pleasing  con- 
w'latlon  to  know  that  you  have  not  llve<»  In  vain.  And  I  flatter 
myself  that  It  will  not  be  ranked  among  the  leaat  grateful  occur- 
rences  of  your  life  to  be  aiisured  that,  so  long  as  I  retain  my 
memory  you  will  be  recollected  with  respect,  veneration,  and 
affection  by  your  sincere  friend.  ^^_  Washington. 
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••  Tlier*  were  (rtants  In  thoae  days."  and  thwe  two  super- 
latively creat  men  were  great  also  In  the  Kcneroua  apprecia- 
tion which  each  felt  for  his  rival  In  fame. 

It  u  no  depreciation  of  the  Kveat  fame  of  WaMhlniton  that 
Pranklln  had  laid  the  foundailons  of  American  Independ- 
ence when  Wa«hlnBi«n,  an  unknown  lad  of  16  yeari.  wai 
•urveylnB  the  Fairfax  nutate;  when  Jeffi^rwn,  Hancock.  Pat- 
rick Heni-y.  »nd  Richard  Ue  were  little  children  In  armn; 
and  before  Hamnton  and  Marihall  were  even  born.  Una 
before  any  of  theiie  men  had  reached  manhood  Franklin  had 
•tood  at  the  bar  of  the  Commons  In  defense  of  American 
llbertlen  and,  m  Idmund  Burke  afterward  i»»ld.  "  made  the 
Member!  of  Parliament  aeem  like  a  lot  of  achoolbori." 

Waiihington  wm  only  ft  youmj  colonel  in  the  Vlnlnlft 
Mllitta  when  Franklin  had  Rtood  erect  In  the  Oookplt  ftnd 
met.  with  unmoved  oounUnanoe.  the  malicloui  vituperation 
of  Wedderburn.  It  was  Frftnklln  who  f\rit  lUfteeted  a  con- 
crete plan  for  an  organic  union  of  the  OolonieM.  at  the 
Council  of  AlbMiy.  In  ITM.  and  It  waa  he  who  prepared  the 
Artlclea  of  Conftdentlon,  under  which  our  Nation  first 
Mtumed  an  Inohoftte  form.  Indeed,  it  Is  the  Immortal  glory 
of  Franklin  that  his  name  alone,  among  all  his  contem- 
poraries, Is  to  be  foimd  upon  the  four  great  documents 
which  made  us  a  free  people;  namely,  the  Declaration  of 
Independence,  the  treaty  of  alliance  with  France,  the  treaty 
of  peace  with  England,  and  last,  but  not  least,  the  Constitu- 
tion of  the  United  States. 

Let  us  then,  for  a  little  while  this  morning,  dwell  upon 
this  remarkable  man  who.  In  my  Judgment,  was  not  only  the 
greatest  intellectual  genius  of  the  eighteenth  century,  but 
■hares  with  Plato.  Leonardo  da  Vlncl.  Michelangelo,  Francis 
Bacon,  and  William  Shakespeare  the  supreme  glory  of  being 
one  of  the  few  myriad-minded  men  of  all  time. 

Had  you  walked  down  High  Street  in  Philadelphia  193 
years  ago,  you  would  have  noticed  near  the  market  place 
an  unpretentious  dwelling  whose  first  floor  was  also  a  shop. 
There  you  would  have  seen  a  stalwart  young  man  of  33 
years,  with  eyes  so  clear  and  penetrating  that  they  seemed 
to  look  Into  the  very  heart  of  things,  and  a  smile  so  genial 
and  captivating  as  to  charm  friend  and  stranger  alike. 
Were  you  tempted  to  buy,  he  would  have  left  his  printing 
press  kmg  enough  to  serve  you  with  any  of  his  wares,  which 
s^  least  tn  variety,  if  not  In  quaniity.  would  not  have  done 
discredit  to  a  modern  department  store,  for  you  could  have 
bought  Imported  books  or  perfumed  eoap,  legal  blanks,  or 
Rhode  Island  cheeee.  Dutch  quills  or  live  geese  feathers, 
peddlers'  books  or  Bohea  tea.  the  current  Almanac  of  Poor 
Richard,  then  In  great  demand,  or  a  gallon  of  sack,  of 
whose  quality,  if  his  advertisement  is  to  be  believed,  even 
Falstaff  would  not  have  disapproved.  Or,  if  you  had  called 
in  reaponae  to  the  advertisement  in  the  Oasette  that  "B. 
Franklin  pays  ready  money  for  old  rags."  he  would  have 
driven  a  bargain  with  you.  and  then  have  brought  his  pur« 
ohMt  home  la  a  wheelbarrow. 

If  you  had  asked  the  good  people  of  Phlladatphla.  than  • 
oountry  vtltagt  of  about  11.000  people,  who  and  what  man- 
Mf  of  aaan  this  prlater-merohant  waa,  they  would  have 
lokl  you  that  ht  had  landed  IS  yaan  before  at  Market  etreet 
Wharf,  a  peanltoM  and  unknown  lad.  and  they  would  have 
added,  with  the  uiual  oomplalsanoe  with  whleh  we  art  apt 
to  retard  tha  mlafortunes  of  others,  that  the  oolonlal  gov- 
tmor  had  itnt  tha  credulous  lad  to  London  on  a  fool's 
trrand,  whtrt  he  had  added  to  the  stern  and  bitter  leaeons 
already  learned  In  that  hardest  and  best  of  schools— life— 
and  had  often  subslMted  on  meals  of  a  half  an  anchovy 
•pread  on  a  single  piece  of  bread.  They  would  have  told 
you  that,  after  working  for  two  yvarit  In  London,  ho  had 
returned  (o  his  adopted  city,  and  after  servinit  for  a  time 
as  a  bookket*per  and  Journeyman  printer,  he  had  started  a 
printing  ofBce,  where  he  soon  pvibllslind  the  best  newspaper 
tn  the  Colonies.  Kls  neighbors  were  wont  to  say  ttiat  they 
found  him  at  work  tn  the  early  hours  of  the  mornlni  be- 
fore the  town  was  astir,  and  would  still  find  Uliu  outut^g  his 
type,  making  with  grimy  hundu  his  printer's  Ink.  or  stltoh- 
Ing  his  alraanaoi  by  iho  tuckering  light  of  a  UUow  dip 


wh#n  the  darkness  of  the  nlRht  enveloped  the  unlightod  and 
unilaved  stroeU  of  Phllftdelphla. 

Tjo  this  extent  his  li'lUiw  citl/.en.i  doubtlcM  appreciated 
him:  but  had  you  been  a  prophet  and  told  them  that  this 
mah  wa«  to  become  one  of  the  Intellectual  uianu  of  hm  cen- 
tury and  thai  with  each  duwtiwtird  motion  of  Uw  lever  of 
his  prais  his  strona  nuht  arm  and  yet  Mironnor  IntelUct  were 
mo)dlnu  a  Republic,  and  ilml  the  time  would  come  when 
thll  son  of  a  lalluw  clmndlnr  would  be  souuht  by  mluhly 
Htale«inen.  f^lod  by  proud  peem,  crowned  by  tilled  ladleft, 
anj  recrivrd  in  nudlence  by  the  ureulrnt  monarchs  of  the 
tlaie,  thvy  would  Imvo  rewuidod  yuii  with  a  Mtnlle  ol  mere- 
rtuiiy.  for  thny  mm  Ullls  nuw  lu  Frunklin  "  one  of  Iho  demi- 
gods of  humanity,"  as  Thomas  Cailyle  was  afterwards  to 
caUhUn.  as  did  that  learned  Council  of  Bulamancs  fteo  in 
thd  stranger  with  the  Ihroadbaro  coat  the  UiAplrod  pilot  of 
Oehoa. 

9o  ship  ever  brought  so  rich  a  cargo  to  Philadelphia  ai 
th^  little  sloop  from  Bordentown  which  dlsomborkod  the 
yo\>thfal  Franklin  on  Market  Slroot  wharf  208  years  ago. 
Why  narrate  the  story  of  that  firHt  entrance  Into  Philadel- 
phia? The  world  knows  it  almost  by  heart.  With  his 
ge41us  for  simple  narration— worthy  of  Bunyan  or  Defoe— 
Frinklln  has  told  us  how  he  first  trod  Its  streets,  when  with 
a  nug(!  roll  of  bread  under  each  arm  and  his  capacious 
poikets  .ituffed  with  his  surplus  wardrobe,  he  sought  only 
wo|-k  und  opportunity.  Whether  it  waa  the  genius  of  the 
nairator  or  the  dramatic  contrast  between  this  humble 
beginning  and  those  later  days,  when  he  stood  the  Kuest  of 
hopor  at;  the  Court  of  Versailles,  or  shared  honors  of  the 
acidemy  with  Voltaire.  I  know  not.  but  Franklin's  simple 
account  of  his  entry  into  Philadelphia  has  so  deeply  touched 
the  imagination  of  men  that  it  is  a  household  tale  through- 
out civilization.  Whittlngton  turning  back  to  London  at  the 
so^nd  of  Bow  bells,  the  Pilgrim  leaving  the  City  of  Destruc- 
ticin  and  pressing  onward  to  the  Delectable  Mountains,  the 
shipwrecked  Crusoe  finding  the  footprints  on  the  sand  are 
hai-dly  more  familiar  to  men  of  all  nations  and  classes  than 
the  runaway  apprentice,  who  challenged  destiny  in  Penn'a 
"  ifreen  cotmtry  town." 

Even  we  of  this  later  age  can  appreciate  but  Imperfectly 
all|  that  the  future  whispered  in  the  ears  of  the  penniless 
boy.  Franklin's  fame  expands  with  the  majestic  advance  of 
Amerliiia  and  the  ever-widening  boundaries  of  science  and 
thiis  baflles  the  imagination. 

The  century  in  which  Franklin  lived,  which  gave  Frederick 
to  Prussia,  Chatham  to  England.  Franklin  to  America,  and 
mide  possible  three  empires,  was  destined  to  be  epic  in  the 
grandeur  of  its  achievements  and  most  far-reaching  in  its 
results,  upon  the  alter  ages.  It  was  a  period  of  transition. 
H^man  society  was  about  to  be  reconstructed.  Upon  the 
ns  of  feudalism  the  better  superstructure  of  democracy 
w4s  then  In  the  slow  progress  of  erection.  War,  never  to 
cetise  until  final  triumph,  was  soon  to  be  declared  and  waged 
aonin&t  every  form  of  tyranny  over  the  mind  and  soul  of 
m^n;  while  the  individual,  without  dl.stlnrtlon  of  race,  class, 
or  cr«ed.  was  to  be  offered  that  "  career  open  to  talent.** 
thkt  filr  field  and  no  fnvor,  that  equality  of  opportunity,  so 
fai"  aji  political  liUttitutlonN  (un  deiermme  the  conditions  of 
th^  competition,  which  is  the  banlc  principle  of  the  American 
ct^nmunwoalth  And  the  very  menrnaliotj  of  thlN  dcmo- 
crktlc  Hpirlt,  the  great  exemplar  of  iho  plain  people,  the  fore- 
mpst  Apostls  of  the  tiew  uonpel  of  equal  rights,  waM  to  bs 
th(is  printer  of  Phlladnlphitt,  whoNe  coming  kinui  nhould  Uvo 
to]  dnad,  and  who^o  Htrunu  riuht  attn.  ever  prpNHliig  tl^e 
leyer  of  his  printing  pveiin,  wit.<«  like  the  ut)d  of  thundor. 
T|ior  -to  rend  in  twain  the  Knuli^ii  Empire  and  drive  iho 
Ddurbons  from  ihe  throne  of  I'^iWice, 

tWarle  Antoinette,  tn  wlio.-f  p:i)urt  roiirl  Frnnklin  had 
Ktbod  ir  hlN  pUun  iturb  a<i  the  very  liu'anuitlon  nf  that 
diinocrney  whleh  wn«  to  be  her  Nrmp-*i«(,  wn-*  to  ?tt(tly  nay, 
"inw  timo  of  llludlonM  In  pn«t  und  to-rtttv  wp  pay  dear  lor 
oi^r  Infatuation  atid  Miihu.tiu'>m  fur  the  AinriU"i\n  war," 

The  f 'eateut  Mli\te«nmn  of  hi^  tiinr,  wluv-e  towrnnM  uenlus 
had  (•onittruetert  the  Bnthh  R'nipiie,  the  elder  I'itt,  was 
to  seek  the  advice  and  infurmuiion  uf  U\\n  plain  Junduo  of 
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the  peace  In  Philadelphia,  «i^ho,  without  title,  wealth,  star,  or 
ribbon,  engaged  the  ablest  diplomats  of  Europe  in  a  chess 
game  of  nations.  In  which,  with  a  skill  worthy  of  all  admira- 
tion, he  checkmated  mlgMy  kings  and  swept  powerful  as 
mere  pawns  from  the  chessboard.  Indeed,  his  career  Is  not 
Inaptly  nor  with  undue  exaggeration  embodied  In  the  famous 
epigram  of  Turgot:  "  Erlpult  coelo  fulmen  nceptrumque 
tyrannls," 

rranklln  seems  to  be  tl.e  most  typical  and  Inlelleetually 
the  greatest  of  Americans,  He  waw  the  nrxt  to  aUract  and 
hold  the  attention  nf  the  world,  and  he  lypmen  a«  none  other 
that  product  of  our  Itistrutlons,  the  nelf-made  man,  He 
waM  incarnate  democracy,  He  wa»  a  nmn  of  the  people, 
simple  m  hU  tastrs,  companionable  to  high  and  low,  and 
with  Mcant  regard  for  the  prejmllcrN  of  class  and  condition. 
When  loaded  down  with  honors  received  at  royal  and  titled 
hands,  he  could  still  proud  y  rememl)er  his  modext  beginning 
and  the  day«  of  his  early  married  life,  when  he  was  clad 
from  head  to  foot  in  homn«pun  of  his  wife's  spinning  and, 
when  In  his  later  years  he  had  ceased  for  nearly  40  years 
to  be  a  printer  by  occupation,  he  Mill  wrote  himself  down  In 
hl.i  will  for  all  time  as  '  Benjamin  Franklin,  printer,  of 
Philadelphia." 

This  myrlad-mlndcd  man  defies  adequate  statement. 
Historical  analogies  give  us  the  most  graphic  idea  of  this 
stupendous  genius,  and  ye:  the  varied  and  confiicting  char- 
acter of  these  analogies  makes  it  difficult  to  comprehend  its 
full  extent.  In  diplomacj'.  a  Talleyrand:  In  invention,  an 
Edison;  in  philanthropy,  ii  Wllberforce;  in  science,  a  New- 
ton; in  philosophy,  an  E 'asm us;  in  local  politics,  a  Hans 
Sachs:  in  statecraft,  a  Rlcielleu;  in  humor,  a  Swift:  in  style, 
an  Addison;  in  the  power  of  narration,  a  Defoe;  in  the  un- 
equaled  sweep  of  his  versatility,  a  Leonardo  da  Vinci.  What 
a  man!  Where  in  history  is  his  equal  in  the  varied  scope  of 
his  talents  and  achievements? 

Suffice  it  to  say  that  "  :ried  by  the  arduous  greatness  of 
things  done  "  Franklin  thought  more,  said  more,  wrote  more, 
and  did  more  that  was  of  enduring  value  than  any  man  yet 
born  under  American  skie?. 

The  homely  and  epigrammatic  wisdom  of  "  Poor  Richard," 
which  seems  to  us,  in  the;*  days  of  luxury  and  opulence,  so 
penny-wise,  was  in  that  day  of  little  wealth  and  small  be- 
ginnings essential  to  the  well-being  of  America.  Indeed, 
"Father  Abraham's"  advice  to  a  discontented  people  could 
be  read  with  profit  even  by  this  generation.  It  is  still  true 
that  while  we  are  sorely  tixed  by  our  governments,  national 
and  local,  we  are  "  taxed  twice  as  much  by  our  idleness, 
thrice  by  our  pride,  and  fcurfold  by  our  follies." 

Some  may  challenge  my  statement  that  Franklin  is  In 
Intellect  the  greatest  of  Americans  and  give  preference  to  his 
great  contemporary,  Wa&nlngton.  There  Is  a  moral  gran- 
deur and  dramatic  Interest  In  the  deeds  of  the  Uon  of 
Trenton  which  will  ever  place  him  first  In  the  hearts  of 
Americans.  His  services  on  the  field  of  battle  appeal  most 
to  the  imagination  of  men  and  his  Inestimable  Infiuence  as 
the  first  President  of  the  Republic  will  ever  give  him  pre- 
eminence In  Its  history.  The  man  on  horseback  casU  a 
longer  shadow  than  he  who  walks  upon  the  ground,  and  In 
the  epic  of  our  Independtnce  Nestor  must  give  place  to  our 
"  king  of  men."  But  in  yielding  the  willing  tribute  of  our 
admiration  to  Agamemnoj  let  us  not  withhold  the  due  meed 
of  praise  to  him  who  was  at  once  Nestor  and  Ulysses. 

To  our  Constitution,  ^hlch  so  far  has  given  a  practical 
realiSRtlon  of  the  highest  ideals  of  American  liberty,  and 
which  is  probably  the  greatest  Btate  document  yet  penned 
by  man.  Franklin's  contribution  was  inestimable.  Apart 
from  the  compromise  moasures  which  he  proposed,  which 
saved  the  convention  fran  disintegrating  without  Its  glori- 
ous result.  It  was  the  potent  power  of  Franklin's  personality. 
with  Its  shrewd  union  of  K)lltU!al  sagacity  and  tactful  savolr 
lalre  which  so  reconcllsd  the  discordant  members  of  the 
Convention  that  they  fit>ally  agreed  to  sign  the  document 
for  submission  to  the  people. 

This  was  the  last  and  perhaps  the  most  useful  of  his 
aohlrvsments.  Consclois  that  like  Moses  on  Plsgahs 
height  he  could,  on  account  of  age.  only  behold  the  promised 


land  from  afar  and  not  enter  therein,  it  was  with  the  pre- 
science of  an  Inspired  prophet  that  at  the  close  of  the  great 
Convention  he  pointed  to  the  holf  disk  upon  the  speaker's 
chair  and  said.  In  substance,  that  while  he  had  often  won- 
dered. In  the  course  of  the  four  months'  deliberations, 
whether  that  picture  of  the  sun  represented  It  as  rising  or 
setting,  he  now  knew  that  it  f>ymboll»ed  "  a  rl.dng  sun."  Yes; 
It  has  been  until  now  an  ascendant  sun  In  the  constellation 
of  the  nations. 

Oh.  for  a  breath  of  Franklin's  nanlty  and  common  sense 
In  this  hysterical  Kcneraiion,  when  the  whole  world  seems 
topsy-turvy,  when  \\\M\y  classes  are  in  revolt  against  the 
inMtltuUons  which  nmke  for  Mabllity.  and  when  the  councils 
of  men  are  darkened  with  valii  imaginings.  Kranklin  had 
too  keen  a  »en«n  of  humor  to  be  swept  away  by  such  hys- 
teria. If  he  had  been  able,  as  ho  humorously  hoped,  to  float 
in  a  state  of  suspended  animation  In  a  cask  of  Madeira  for 
more  than  a  century  at>d  then  revisit  the  scene  of  his 
achievements,  what  would  not  have  been  his  amasement 
and  admiration?  The  grratness  of  the  Nation  which  he 
had  helped  to  bring  Into  existence  would  satisfy  oven  his 
unlvernttl  spirit.  It  would  surprise  him  that  his  cask  of 
Madeira  was  now  regarded  as  Intrinsically  so  evil  that  even 
its  possession  v/as  now  a  crime. 

Franklin's  Father  Abraham's  Address,  which  has  been 
printed  In  nearly  every  language  In  the  world,  and  which 
was  written  during  an  economic  crisis  not  dissimilar  to  the 
present,  contains  much  homely  wisdom  which  wc  could 
profitably  recall  to-day.  He  never  believed  that  the  people 
could  get  rich  by  taxing  themselves  or  by  borrowing.  Poor 
Richard  wittily  said:  "Those  who  borrow  to  be  paid  at 
Easter,  have  a  short  Lent." 

In  1774  he  collaborated  in  a  pamphlet  called  Principles  of 
Trade,  from  which  one  excerpt  can  to-day  be  profitably 
quoted : 

Perhaps.  In  general,  it  would  be  better  If  government  meddled 
no  farther  with  trade  than  to  protect  It,  and  let  It  take  Its  course. 
Most  of  the  statutes,  or  acts,  edicts,  and  placards  of  parliaments, 
princes,  and  states,  for  regulating,  directing,  or  restraining  of 
trade,  have,  we  think,  been  either  political  blunders  or  Jobs  ob- 
tained by  artful  men  for  private  advantage  under  pretense  of 
public  good.  When  Colbert  assembled  some  wise  old  merchant* 
of  France  and  desired  their  advice  and  opinion  how  he  could  beet 
serve  and  promote  commerce,  their  answer,  after  consultation, 
was  In  three  words  only,  Lalssez-nous  falre;  "  Let  it  alone."  It  is 
said  by  a  very  solid  writer  of  the  same  nation  that  he  is  well 
advanced  In  the  science  of  politics  who  knows  the  full  force  of 
that  maxim.  Pas  trop  gouverner;  "Not  to  govern  too  much. 
Which,  perhaps,  would  be  of  more  use  when  appUed  to  trade  than 
In  any  other  public  concern. 

Franklin  was  a  believer  neither  In  the  simple  nor  the 
strenuous  but  In  the  sane  life.  He  not  only  preached  philos- 
ophy: he  practiced  It.    Uke  Horatio,  he  was  one  who— 

In  suffering  all  thnt  suffers  nothing; 

A  man  that  fortune's  buffets  and  rowards 

Hont  ta'en  with  equal  thanks.    And  blest  are  they 

Whose  blood  and  Judgment  are  so  well  commingled. 

That  they  are  not  a  pipe  for  fortune's  finger 

To  sound  what  stop  she  please, 

Franklin  was  also  a  typical  American  In  his  love  of  work- 
not  as  a  mere  means  to  an  end.  but  for  the  love  of  work,  the 
joy  of  achievement.  Ho  was  the  most  useful  and  Indus- 
trious cltlgen  that  America  has  ever  known.  His  period  of 
public  service,  which  reached  nearly  70  years,  was  unexam- 
pled m  length.  No  burden  seemed  to  be  too  great  for  him. 
no  sacrifice  too  severe.  He  loved  to  do  things,  To  hhn  the 
workaday  world  was  a  glorious  arena,  and  he  disdained 
to  triumph  sine  pulvere. 

He  could  look  with  Just  complacency  upon  the  mighty 
results  of  his  tireless  Industry,  a  nation  brought  Into  being, 
science  expanded,  and  the  whole  human  race  benefited  be- 
cause he  had  lived.  Well  may  we  paraphrase  that  stone- 
worker  of  Westminster  Abbey,  and  say: 

()  raiP  n*n  rrsnkllMl 

All  that  Franklin  subnenurntly  became  was  latent  in  him 
as  he  stood,  a  boy  of  17,  on  Market  Htroet  Wharf.  It  was 
more  than  merely  latent.  By  tireless  Industry  and  unweary- 
ing study  under  adverse  conditions  he  had  prepared  himself 
for  his  future  work  In  the  greatest  of  all  uiUvorsltles,  the 
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Univpnlty  of  Out#nb«r|.  In  thl«  »««.  whin  th*  avwM©  bof 
flt^mii  to  htvt  iMt  hl«  lovf  of  rtadlng,  unloM  wt  cxctpt  tht 
fphfm»riil  n»w«p*per  or  currsnt  mft«t«lnM.  U  U  well  to  b« 
wmlndtd  that  hli  wonderful  carwr  wm  largely  dut  not  only 
to  hli  Mlf-acqulrtd  wtftlth  of  ideM  but  hii  wlf-taufht  and 
unequaled  power  of  expreRalon. 

When  Conuress  resolved  to  send  an  ambaaaador  to  Fr^noe 
he  wa»  unanlmoualy  elected.  It  was  no  small  or  easy  taak 
for  him  at  his  time  of  life,  with  English  privateers  guard- 
ing the  ocean,  to  accept  so  difficult  and  dangerous  a  mis- 
sion: but  without  hesitation  or  fear  of  consequences,  he  at 
once  said  to  Doctor  Rush,  who  sat  next  to  him — 

I  »m  old  and  good  for  nothing,  but.  aa  the  store  people  say  of 
their  remnanu  of  cloth.  "  I  am  but  a  fag  end;  you  may  h*ve  me 
for  what  you  pleaae." 

When  he  reached  Paris,  the  affairs  of  America  were 
desperate,  but  he  soon  procured  substantial  assistance  in 
money  and  arms,  and  later  the  all-important  treaty  of 
alliance.  He  finally  became  the  sole  minister  plenipot«i- 
tiary  in  Prance,  and  with  his  grandson  as  a  single  clerk, 
did  work  which  has  rarely  been  surpassed,  either  in  im- 
portance or  difficulty,  in  the  whole  annals  of  diplomacy. 
His  duties  were  far  more  than  those  of  a  diplomat.  They 
became  those  of  a  Treasurer  of  the  United  States;  for,  when 
resources  were  exhausted  and  credit  gone,  and  Robert  Morris 
was  begging  from  door  to  door  on  his  personal  credit  the 
means  to  keep  Washington's  army  from  disintegration  in 
its  last  bitter  extremity,  recourse  was  had  to  drawing  bills 
on  Doctor  rranklin  with  a  sublime  faith  that  in  some  way 
the  genius  of  the  old  man  would  enable  him  to  meet  them. 
He  wrote  to  Mr.  Jay: 

The  stream  of  blUa  which  I  found  coming  upon  ua  both  haa 
terrified  and  rexed  me  to  euch  a  degree  that  I  have  been  deprived 
of  sleep,  and  ao  much  isdlspoMd  by  continual  anxiety  aa  to  be 
rendered  almoat  incapable  of  writing. 

Hla  labon  became  so  arduous  that,  when  the  criiii  was 
paaaed.  he  requeated  to  be  relieved.  The  only  reply  was  to 
«dd  to  hla  heavy  burden  by  appointing  him  commlaaloner, 
with  Adama  and  Jay.  to  conalder  the  terms  of  peaoe.  Un- 
daunted by  the  Unmenalty  of  hla  labors,  and  by  hla  unbroken 
50  yean  of  public  lervlee,  he  proceeded  to  conduct  and 
aupervtae  theee  neiotUUona  with  both  England  and  Prance. 
On  hia  return  from  Prance,  after  nlno  years  of  absence  and 
arduous  toll,  he  might  well  have  pleaded  exemption  from 
further  service.  Re  was  then  79  years  of  age,  suffering  from 
an  incurable  malady,  which  made  any  motion  on  his  part 
painful  to  the  verge  of  torture,  and  yet  he  had  hardly  re- 
lumed to  America  before  he  was  elected  the  first  president 
of  Pennsylvania  and  a  member  of  the  Pederal  Convention  to 
frame  the  ConeUtution.  Well  could  he  say.  with  his  usual 
rood  nature: 

X  have  not  ftnaneM  tnough  to  rtslit  a  unanimous  deaire  of  my 
country  foik.  and  X  ftnd  myself  haroeeaed  again  in  their  service 
for  another  yewr.  They  engroeaed  the  prime  of  my  life,  they  have 
•aun  my  fJeah.  and  seem  resolved  now  to  pica  my  bones. 

To  this  Nation,  he  was  as  Prospero  in  the  wondrous  island 
of  Shakepeare's  fancy.  He  was  its  wonder-worker:  and, 
even  to  this  day,  some  of  ita  greatest  InsUtutions  were  bom 
of  his  thaumaturg ic  genius.  If  he  could  not.  like  Prospero. 
conjure  "  Jove's  lightnings  "  and  "  call  forth  the  mutinous 
winds,  and  twlx't  the  green  sea  and  the  aiur'd  vault  set  roar- 
ing war."  he  could  at  least  curb  the  destricUve  fury  of  the 
lightning  and  solve  iU  baffling  mystery.  His  Ariel  was  hla 
swift  Intelligence,  his  working  wand,  science:  hU  magic 
mantle,  imagination:  for  in  him  was  that  rarest  of  combina- 
tions, a  prescient  and  sweeping  imagination  coupled  with 
the  finest  common  sense. 

Let  me  say.  in  conclusion,  that  it  U  a  strangt  fact  that 
nowhere  in  America  is  there  an  adequate  memorial  to  this 
first,  and.  in  many  reepecU.  greatest  of  Americans.  Until 
25  years  ago  there  was  not  even  a  statue  of  Pranklln  in  the 
city  of  hia  adoption,  to  whose  greatness  he  had  contributed 
so  much,  exctpilntf  the  small  statue  on  the  old  Ledger  Build- 
ing. A  few  statues  In  a  few  American  cities  are  the  only 
outward  symbols  of  the  undoubted  veneration  which  the 
Amertoan  peopte  feel  for  PrankUn. 


Pbrtutiately.  this  want  of  a  fitting  mpmorlal  will  «oon  be 
remedied  m  the  city  of  hln  adopt mti.  whirh  hn  Invrd  «n  wpII. 
A  f^w  years  ago.  dup  largply  tfl  thf  innpiritm  lead^rahip  of 
Mr.j  Cyi'Uii  H.  K.  CurtlM.  who,  llkf'  FrAnkl.ti.  had  conie  to 
Phliadrlphla  as  a  printer  and  publiJ*her.  t\  movrmcnt  was 
started  to  erect,  in  that  city,  a  nttlnu  momorlftl  to  Franklin. 
In  the  appeal  for  funds,  the  people  of  Phlladolphla,  within 
two  we<'k!«.  siib-scrlbcd  about  17,000.000  Rnd  there  Is  now  In 
course  of  construction  upon  Philadelphia's  noble  Parkway, 
a  J-eat  building  which,  as  Franklin  would  have  well  de- 
sirejd,  will  illustrate  the  origin  and  growth  of  the  varied  In- 
dusltries  of  mankind.  When  constructed  It  will  be  one  of 
theimost  notable  memorials  to  a  single  man  in  all  the  world. 

h^  Pr-anklin  was  connected  for  many  years  with  the  de- 
velopment of  the  Postal  Service  in  the  United  States.  I  am 
hoiking  that  when  the  times  are  better  that  the  Congress 
wiU  make  an  appropriation  for  a  permanent  exhibit  in  this 
Franklin  memorial  of  the  Postal  Service  as  its  contribution 
to  |he  memorial.  The  cost  would  probably  not  exceed  $100.- 
000|:  and  the  United  States,  which  owes  its  very  creation  to 
Franklin,  should  not  fail  to  make  such  a  contribution  to  his 
metnory. 

however,  the  great  fame  of  Franklin  needs  no  recognition. 
Thfe  world  has  long  since  acclaimed  him  one  of  the  greatest 
me|a  in  history.  When  his  death  was  announced  in  the 
National  Assembly  in  Prance,  the  great  orator  of  the  French 
Revolution.  Mirabeau.  eloquently  expressed  the  verdict  upon 
Franklin's  career  which  still  remains  the  verdict  of  history. 
Mitabeau  said: 

Firanklln  U  dead.  The  geniia.<^  that  freed  America  and  poured 
a  fJtood  of  light  over  Exirope  has  returned  to  the  bosom  of  Divinity. 
Th4  sage  whom  two  worlda  claim  aa  their  own.  the  man  for 
whim  the  history  of  science  and  the  history  of  empires 
corttend  with  each  other,  held  without  doubt  a  hlRh  rank  In  the 
hulnan  race  •  •  •  Antiquity  would  have  ruised  altars  to  thU 
mighty  genius,  who,  to  the  advanUige  of  mankind,  compasslnK  In 
hUi  mind  the  heavens  and  the  earth,  was  able  to  restrain  allko 
th\inderbolts  and  tyrants  Europe,  pjillghtened  and  lr«-o,  owps  at 
lea^t  A  token  of  remembrance  and  repret  to  one  of  the  Rreatwit 
mati  who  has  ever  been  engaged  In  the  service  of  philosophy  and 
uf  liberty 

(Applause.] 

Mr,  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Maine  (Mr.  NrlsonI. 

Mr.  NEL0ON  of  Maine.  Mr.  Hpeaker  and  Members  of 
thi  House,  It  Is  natural  to  rxp*irt  dlfTprences  of  opinion  on 
miiny  subjects  among  the  Mrmbern  of  tlils  HouNr.  but  it  is 
dlilcult  for  me  to  understand  how  any  man  who  wltnewod 
th#  horrors  and  futility  of  the  World  War  can  vote  aKnlnwt 
this  resolution  or  belittle  in  any  way  tho  trrmendoux  pur- 
poM  which  It  represents.  It  is  the  function  of  a  Member  of 
Cdngress,  as  I  understand  It.  to  voice  the  hopoa  and  prayers 
of  the  great  mass  of  the  people  whom  he  represents,  and  X 
fe41  that  In  supporting  thlR  resolution  I  am  giving  expres- 
sldn  to  the  highest  aspirations  of  the  homos,  the  schools, 
thto  churches,  thi  women's  clubs,  the  service  clubs,  and  the 
Christian  men  and  women  of  my  State. 

tThere  is.  as  you  know,  a  movement  to-day  growing  with 
ar^aalng  rapidity  calling  for  the  excommunication  of  war 
by  the  Christian  church.  There  is  everywhere  a  growing 
cohvtctlon  In  the  hearts  of  layman  and  churchman  alike 
thit  we  must  substitute  law  for  war  or  we  can  not  continue 
as*  a  Christian  nation,  that  the  survival  of  dvlllratlon  Itself 
Is  'dependent  upon  our  ability  to  create  machinery  to  take 
th^  place  of  force  as  an  arbiter  between  nations. 

|I  am  not  a  pacifist,  my  friends.  A  paclflnt  is  one  who 
_.  jdemns  war  without  offering  any  definite  subNtltute  In  Itj 
piiioe,  one  who  is  for  peace  at  any  price,  I  believe  In  na- 
tional preparedness.  I  cast  my  vote  at  all  times  for  an 
ertcan  Army  and  an  American  Navy  wholly  adequate  for 
d^ense.  X  want  that  Army  and  that  Navy  to  be  the  most 
eSclent  of  Its  slse  In  the  world.    I  am  not  for  peace  at 

ly  price.  I  recognise,  as  you  do.  the  existence  In  this  world 
„  human  rights  and  principle.*  of  jaitlce.  so  elementary. 
sq  inalienable,  so  Ood-glvcn  that  no  price  In  blood  and 
treasure  Is  too  dear  to  Insure  their  preservation  and  mainte- 
nance; but  I  do  believe,  as  you  must  believe,  that  In  this 
twentieth  century,  with  its  civilization  and  enlightenment, 
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with  thp  world  now  shr^nlt  to  one  VR«t  nplshborhood,  war 
AN  a  rerognlyied  inntltullnn  for  the  npiilrment  of  inler- 
nallotml  dimrultleN  In  an  a'mohronlKtn,  a  Muvlval  of  bnrba* 
rl»m,  an  intrrnallnnnl  ctlnip,  niul  Rhmiltl  no  Innurr  be  toler- 
ated among  Chrlntlan  nRtnm.     t  .\pi)lnuie,l 

Wo  must  find  and  are  fliidina  a  bettor  way— Hndlng  It  In 
the  Gteody  building  up  of  those  institutions  of  inlenuitlonal 
conference,  international  p.ssoclatlon.  and  International  co- 
operation that  conslitulo  a  new  and  pov,-erful  bulwark 
against  the  menace  of  fiture  wars.  LonR  strides,  these, 
since  the  day  of  ofTensiva  and  defensive  alliances.  The 
gradual  strengthening  and  multiplying  of  antiwar  treaties, 
the  increase  in  each  nation's  stock  of  agreements  not  to 
wage  war.  or  not  to  wage  it  until  national  passions  have  had 
breathing'  space  in  arbitral  ion  and  investigation,  combine  to 
create  the  will  to  peace  an  1  set  our  footsteps  in  the  path  to 
peace.  We  may  not  eliminate  war  altogether,  but  we  can 
make  war  so  difficult  as  to  be  turned  to  only  as  a  last 
desperate  resort. 

Gentlemen  may  denominate  these  efforts  to  find  a  better 
way  as  a  beautiful  but  enpty  dream,  but  they  are  more 
than  that.  To-day  outlawry  of  war  may  no  longer  be 
classed  as  entirely  Utopifn  or  as  the  dream  of  infantile 
idealists.  War  is  being  oitlawed  to-day.  and  the  area  of 
its  banishment  is  continually  widening.  The  League  of  Na- 
tions, the  World  Court,  the  treaties  of  Locarno,  the  hun- 
dreds of  postwar  treaties.  i,he  Washington  and  Geneva  con- 
ferences, the  Kellogg  pact  the  open  discussion  of  peace  in 
international  councils— all  testify  in  no  uncertain  terms  to 
the  existence  of  a  spiritual  force  abroad  in  the  world  to-day. 
unknown  in  1914.  a  force  tliat  is  substituting  arbitration  and 
the  courts  for  the  swift  opening  of  the  cannon  of  other 

days. 

The  least  we  can  do  is  to  try  for  something  better.  Even 
though  It  be  true  that  peice  through  International  Justice 
is  but  a  beautiful  dream  which  Imperfect  humanity  may 
never  quite  realize,  yet  thiough  faith  and  vision  and  effort 
we  may  go  a  long  way  toward  Its  realization.  Certainly 
this  proposed  conference  of  the  83  nations  of  the  world 
should  not  be  allowed  to  fall  throu«h  lack  of  America's 
participation.  We  must  flrst  envision  a  better  world  If  wo 
are  ever  to  live  In  one.  UA  us.  In  a  Hplrlt  of  sympathy  and 
undrrstandlng.  deal  with  the  nations  of  the  world  on  the 
basis  of  equity  and  Justice,  We  can  not  force  poarp  upon 
others,  but  we  ran  live  peace  our«flves.  Let  us  think  peace, 
talk  peace,  and  prepare  for  peace  as  wq  have  heretofore 
prepared  for  war. 

As  to  dreams.  In  closing,  let  me  leave  with  you  the  words 
of  Padralc  Pearso: 
"O  wiM  men.  riddle  me  thin;  What  if  thp  dream  comn  tr\je? 

What  If  tht  dream  come  irueV 

And  if  mllllonn  unborn  ihall  dwpll 

In  the  houne  that  I  ahapod  in  my  hpart.  the  noble  houae  of  my 
thought?" 

[  Applause.  1 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  the  previous 
question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

Mr  LINTHICUM.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  Into  Committee  of  the  Whole  Hou.se  on  the 
state  of  the  Union  for  the  consideration  of  Senate  Joint 
Resolution  79,  to  provide  an  appropriation  for  expen.-ies  of 
participation  by  the  United  States  In  the  Boneral  disarma- 
ment conference  to  be  held  at  Geneva  In  1832. 

The  motion  was  agreed  to. 

AecordinBly  the  House  refiolvrd  Itself  Into  Committee  or 
the  Whole  House  on  the  state  of  the  Union,  with  Mr,  Cox 

In  the  chair.  .     ^        .^^        .  ,.  ^ 

The  CMAIRMAN,    The   House   l.-^   in  Committee   of   the 
Whole  House  on  the  stntr  of  the  Union  for  the  con-*ldera. 
tlon  of  Senate  Joint  Resolution  79,  of  which  the  Clerk  will 
read  the  title. 
The  Clerk  read  the  title. 

Mr.  LINTHICUM.  Mr.  Chairman,  I  desire  to  be  re- 
minded when  I  have  used  10  mlnute«;.  Mr.  Ch-Mrman, 
House  Joint  Resolution  163  was  reported  unanimously  by  the 
Foreign  Affairs  Committee  of  the  House  with  amendment 


limiting  It  to  MRO.OOO.  The  Renalp  Rl*ft  reported  §enat« 
.Joint  Kesolutlon  7U  to  thp  same  pfTfct,  II  In  this  lattpr  reao- 
luMon  we  nrp  eonsldprmi*  under  this  si>pelBl  rule, 

Tlip  purponp  of  the  resolution  Is  to  njiproprlate  MBO.OOO 
for  the  expenses  of  the  five  drlpRatee.  Messers,  Dawps,  Bwaw- 
BON,  Wooley.  Otbson.  and  Davis,  dclpgatos  to  the  disarma- 
ment conference,  which  mefts  in  February  of  this  year. 
and  their  personnel  of  45  persons,  ct  Geneva. 
An   {\cm\zfA   comparison   nnA   i».i/«mafrc!   comparison   of   provision 

for  thr  Washington   covfcrenre.  thf  London   Naval  Canfcrencf, 

and  the  recommendations  /or  the  proposed  general  disarmament 

conference  at  Geneva 
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I  Al»o  lnf:iidw  uttur  «-Miii|'nii«ni  '  i  i.mbiJied  with  iiipl'llw 

Years  ago  when  the  Versalles  treaty  was  being  conaldeied. 
It  was  decided  that  Germany  should  dlsorm,  and  the  co\in- 
tries  atfreed  that  that  was  the  nrst  step  In  dUarmamrnt, 
and  the  pujpo«»e  would  be  to  follow  that  up  by  a  general 
dlsttrmament  of  all  the  nations  of  the  world. 

Orrmany  was  disarmed,  and  after  a  few  years  the  ques- 
tion was  taken  up  us  to  the  disarmament  of  the  balance 
of  Europe,  and  from  1028  conforenoes  were  held  by  the  va- 
rious nations  for  the  purpose  of  agreelnB  on  some  agenda 
to  be  taken  up  at  a  general  disarmament  conference.  8lx 
sessions  were  held,  in  which  the  United  Btatei  partici- 
pated, and  It  was  finally  ain'eed  that  all  the  natloni  should 
meet  m  February.  1932,  to  consider  the  question  of  disarma- 
ment. ,        ^    .. 

Invitations  were  iaaued  by  the  League  of  Nations  to  the 
various  countries  of  the  world,  whether  members  or  not. 
The  United  States  said  that  the  American  Government  b 
happy  to  accept  the  invitations  and  welcomes  an  oppor- 
tunity for  cooperating  with  other  nations  in  the  common 
effort  to  reduce  the  menace  and  to  lighten  the  burden  of 
armament  under  which  the  world  la  suffering. 

We  accepted  that  invitation,  we  agreed  to  go.  and  It  waa 
accepted  In  good  faith  as  far  as  disarmament  goes.  Cer- 
tainly, nobody  can  complain  of  our  Army,  and  the  Washing- 
ton and  London  naval  conferences  have  already  agreed  aa 
to  the  race  for  naval  building.  Bo  wo  are  going  for  the 
purpose  of  carrying  out  partly  what  we  promised  ot  Paris 
when  the  Vorsalllos  treaty  was  agreed  to.  and  we  are  going  to 
try  to  help  the  other  nations  unload  their  groat  armaments. 

The  gentlewoman  from  Florida  the  other  day  struck  the 
keynote,  to  my  mind,  when  she  said  that  70  per  cent  of  all 
the  money  collected  In  taxes  In  this  country  Is  expended  for 
the  expenses  of  war  and  past  wars.  Ju.st  think  of  that  I 
Only  CO  per  cent  of  the  money  which  is  collected  la  used  for 
our  ordinary  expenses  while  70  per  cent  boos  for  the  expensca 
of  pait  wars. 
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I  reallre  that  to  aamt  Members  of  the  House  the  amount 
of  $450,000  may  seem  large,  but  I  have  in  mind  the  Wash- 
ington Limitation  of  Arms  Conference,  where  we  had  $200,- 
000  appropriated  and  then  an  additional  $52,000  taken  from 
the  emergency  fund.  At  the  London  Naval  Conference  we 
had  two  appropriations,  the  first  of  $200,000  and  then  an 
additional   appropriation   of    $150,000.   making   a   total   of 

$350,000. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.    Yes. 

Mr.  BLAl^TON.  If  the  gentleman  will  look  at  the  itemised 
expenses,  he  will  find  that  the  pay  for  services  amoxmted  to 
$55,000  and  that  the  transportation  amounted  to  about 
$55!ooo.  so  It  was  really  about  $100,000  for  actual  expenses 
after  you  took  off  the  entertainment  and  various  other 
things. 

Mr.  LINTHICUM.  The  gentleman  has  the  full  statement 
of  it  there  as  I  have  it  here.  At  this  conference  we  are  ask- 
ing for  $450,000.  I  wish  to  say  that  the  department  nriced 
for  an  unlimited  authorization,  but  the  committee,  basing  it 
upon  other  monthly  figures,  thought  that  $450,000  should  be 

sufficient. 

The  Washington  conference  was  in  session  only  three 
months  and  only  about  five  nations  were  represented.  The 
London  conference  was  In  session  for  three  months  and 
some  nine  nations  were  represented,  but  the  Qeneva  confer- 
ence, it  is  estimated,  will  be  in  session  for  seven  or  eight 
months,  because  there  will  be  about  63  nations  represented. 
That  conference  will  not  only  consider  the  naval  proposition 
which  was  considered  at  the  Washington  and  London  con- 
ferences but  it  win  likewise  consider  every  feature  of  war. 
Every  feature  of  war— the  navy,  army,  air.  gas,  submarines, 
and  so  forth — will  be  taken  up  at  this  conference.  Noth- 
ing outside  of  those  questions  will  be  taken  up.  Somebody 
has  suggested  that  perhaps  reparations  will  be  taken  up,  but 
there  is  no  such  idea  at  all. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  mrrmcuui.  i  yield. 

Mr.  McFADDEN.  Will  this  conference  deal  with  the 
causes  leading  up  to  war? 

Mr.  LINTHICUM.  I  think  this  conference  can  consider 
any  quMtloo  relating  to  dlaarmament.  and  I  imagine  that 
the  cauMt  leadlz^  up  to  war  should  be  Uktn  up.  because 
on  thoM  things  you  base  the  amount  of  armament  needed. 
8o  I  luppoae  they  can  take  up  that  question. 

The  ftntltman  from  Texas  has  just  spoken  about  the 
amount.  I  want  to  say  to  the  gentleman  from  Texas  that 
IM.167  of  this  money  wlU  repretent  our  pro  rata  ihart  of 
the  iMffiM  budget,  m  that  the  amount  actually  at  the  dli- 
poeal  at  the  oonferenoe  will  be  $350,000,  and  not  $450,000. 

Mr.  CLARKE  of  New  York.    Will  the  gentleman  yield? 

Mr  LINTHICUM      Yea. 

Mr!  CLARKE  of  New  York.  Do  I  understand  that  $99,000 
of  this  goes  into  the  League  of  Nations  budget? 

Mr.  LINTHICUM.  The  league  has  a  budget  for  this  whole 
conference,  and  the  United  States  pays  its  proportionate  part, 
which  it  should  pay.  We  can  not  go  there  and  take  part  In 
this  conference  and  expect  the  league  to  bear  our  proportion 
of  the  expenae. 

Mr.  CLARKE  of  New  Yoxk.  Why  should  we  contribute  to 
something  to  which  we  do  not  belong? 

Mr.  LINTHICUM.  Well,  now  that  the  gentleman  raises 
that  question,  we  are  not  contributing  to  the  league.  It  is 
just  hke  this:  If  the  gentleman  should  get  up  a  party  of  this 
Congress  and  say.  "  You  bo3rs  are  Invited  to  come,  but  you 
have  to  pay  your  part  of  the  expenses." 

Mr.  CUUIKE  of  New  York.    Then  it  Is  a  Dutch  treat? 

Mr.  LaOUARDIA.    That  Is  what  it  is.    It  is  a  Dutch  treat. 

Mr.  LINTHICUM.  We  are  not  a  part  of  the  League  of 
Nations  and  it  does  not  look  as  though  we  will  ever  be  a 
member  of  the  League  of  Nations.  Howevor.  we  should  pay 
our  part  of  the  expenses  when  we  go  to  a  conference  of  this 
kind. 

Mrs.  OWEN,    wm  the  gentleman  yield? 

Mr.  LINTHICUM.    I  yield. 


Bits.  OWEN.  To  clarify  the  point  Just  raised,  is  it  not 
true  Ithat  in  the  case  of  the  London  conference  England  paid 
the  lentire  secretarial  expense,  because  it  was  the  host 
nation? 

Mr.  LINTHICUM.    Yes. 

Mis,  OWEN.  Is  it  not  true  that  in  the  case  of  the  Wash- 
ington conference  the  secretarial  expense  was  paid  by  our 
Qov^mment  as  the  host  nation? 

M^.  LINTHICUM.     Certainly. 

Mts.  OWEN.  Then  in  the  case  of  the  conference  called 
und^r  the  auspices  of  the  League  of  Nations  would  it  not 
seen)  proper,  as  there  is  no  host  nation,  that  the  participat- 
ing tiations  pay  their  part  of  the  secretarial  expense? 

M>-.  LaOUARDIA.  It  is  not  only  appropriate,  it  is  cus- 
tomiry  under  the  league,  so  that  all  nations  will  be  on  a 

parity. 

utf   FREAR.    Will  the  gentleman  yield  for  another  ques- 

tlont 

Mt.  LINTHICUM.     I  yield. 

Mt.  PREAR.  The  $399,000  is  less  than  1  per  cent  of  a 
$40,000,000  battleship,  is  it  not? 

Mk".  LINTHICUM.  Oh.  yes;  absolutely.  It  looks  to  me  as 
if  Itlls  going  to  be  a  very  important  conference.  If  you  can 
help  the  nations  of  the  world  to  lessen  their  expense  of 
armlunent,  then  you  can  help  them  to  pay  their  debts  to  the 
variims  nations  to  which  they  owe  them.  If  we  do  not 
gradually  in  some  manner  reduce  the  expense  of  armament 
and  I  of  war.  such  expenses  are  going  to  sap  the  vitality  of 
eveity  nation.  They  have  practically  done  that  now.  It 
amdunts  to  70  per  cent  in  our  country.  What  is  it  in  other 
countries? 

The  gentleman  from  Alabama  just  spoke  about  fear.  I 
have  read  the  book  of  Mr.  Oliver  upon  fear.  It  seems  to  me 
that  one  of  the  greatest  detriments  in  this  world  Is  fear, 
andi  how  can  you  expect  the  German  people  to  try  to  amass 
an  Income  or  to  try  to  save  something  when  they  have  no 
wayl  of  protecting  themselves,  and  when  every  nation  around 
the$i  Is  armed  to  the  teeth.  The  nations  around  them  can 
maJch  in  there  and  take  whatever  they  have  amassed. 
Whiitever  wealth  they  may  have  stored  away  can  bo  tukcn 
froih  them  overnight.  So  It  is  absolutely  netossary.  If  you 
want  to  remove  fear,  not  only  from  Ovrmany  but  from  the 
earih.  that  you  have  these  conftnrnccs.  und  ll  wt  do  not 
succeed  in  this  conference,  we  mait  ko  on  to  other  confer- 
enc0e.  Nothing  was  ever  accompli-shed  at  one  time.  It 
reqilrei  years.  It  takes  montlui  to  pass  bills  throutih  this 
CoilRress  where  we  know  one  onothcr  intlmntcly.  and  it 
wUli  take  months  for  63  cations  to  discuss  a  great  question 
like'  this. 

Nfr.  COLE  of  Iowa.  If  this  conference  should  turn  nut 
to  be  a  failure,  is  It  not  true  that  Instead  of  appropriating 
$45t.000.  we  will  be  called  on  to  appropriate  about  $450.- 
OOOiOOO  to  prepare  ourselves  for  contingencies? 

Mr.  LINTHICUM.  If  we  do  not  get  some  agreement  on 
disarmament,  the  race  of  armament  will  begin  and  nobody 
kncjws  just  what  It  will  cost. 

Ur.  SWEENEY.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Yes. 

ifr.  SWEENEY.  Has  the  gentleman  any  official  Informa- 
tloii  that  Japan  will  attend  this  conference  or  send  a  dele- 
gation there? 

Mr.  LINTHICUM.  Oh.  yes;  Japan  is  going  to  attend  and 
send  some  one  hundred  delegates. 

J^r.  SWEENEY.  I  noticed  in  the  summary  there  is  stated. 
"  probable  delegation  from  Japan." 

ikr.  LINTHICUM.  Japan  has  accepted  and  Russia  has 
accepted.  Practically  every  nation  of  the  world  has  ac- 
cepted and  is  going  to  be  present. 

Mr.  Chairman,  I  yield  20  minutes  to  the  gentleman  from 
Texas   [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman,  on  the  subject  of  world 
]3eace  or  the  Tomb  of  the  Unknown  Soldier  any  Member 
of  this  House  could  wax  eloquent.  My  remarks  shall  be 
plap  and  practical,  as  plain  and  as  practical  as  those  of 
the  chairman  of  the  Rules  Committee,  who  launched  this 
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resolution  making  in  order  this  appropriation.  I  quote  the 
exact  language  of  the  distinguished  gentleman  from  North 
Carolina  [Mr.  PouJ,  the  distinguished  chairman  of  our  Rules 
Committee,  when  he  took  the  floor  in  favor  of  the  rule. 
He  said: 

Without  very  much  enthusiasm  I  feel  disposed  to  eupport  the 
proposal. 

Without  very  much  enthusiasm  he  did  it,  and  he  con- 
tinued: 

We  have  attended  some  five  or  six  of  these  conferences,  and 
so  far  as  I  can  Judge,  America  has  always  been  worsted  in  the 
end 

Then  he  said: 

I  believe  the  philosopher  and  humorist  of  Oklahoma,  Mr  Will 
Rogers,  has  very  truly  said  that  America  has  never  lost  a  war 
or  won  a  conference. 

This  is  the  opinion  of  the  chairman  of  our  Rules  Com- 
mittee, who  has  been  here  a  long  time,  with  respect  to  this 
resolution. 

I  am  just  as  much  in  favor  of  world  disarmament  as  any 
Member  of  this  House,  or  as  any  man  or  woman  In  this 
Nation;  ar>d  I  am  just  as  much  in  favor  of  world  peace  as 
anybody,  and  I  would  go  just  as  far  and  appropriate  just  as 
much  money  as  would  be  necessary  to  bring  about  this  great 
achievement;  but  we  want  to  look  at  this  matter  with  a 
littlo  common  sense. 

What  is  the  condition  of  mind  of  every  country  in  Eu- 
rope?? They  feci  just  like  our  people  feci  scattered  over  this 
country.  They  are  in  a  state  of  depression.  They  are  out 
of  Jobs.  They  are  hungry  and  unclothed.  These  foreign 
nations  are  going  to  this  conference  at  Geneva  armed  to 

the  teeth.  ^       ^^,  ^ 

They  are  going  there  thinking  about  just  two  things:  One 
is  reparations,  the  other  is  who  Is  going  to  pay  for  the  war; 
and  all  of  them  have  their  eyes  on  the  United  States  to  pay 
for  the  war.  We  have  paid  for  a  great  part  of  it  already. 
The  gentleman  from  Maryland  I  Mr.  LinthicumI  admits  that 
we  are  even  going  to  pay  $99,000  to  the  Leaifue  of  Nations 
as  part  of  Its  budget  In  holding  this  conference  for  68 
countries  to  attend. 

I  wl.sh  you  would  turn  to  the  Rfcord  there  under  your 
rent  and  look  at  pawe  1841  of  the  Rtcono  for  January  12, 
19J2,  and  see  the  tables  of  expense  for  the  v.vrlouM  cnnfer- 
enors  that  I  have  put  in  there,  ftnd  see  what  they  ro.it 
UM  la.Mt  year.  One  quite  expen.-.lve  one  cost  $0,000,  another 
one,  I  think,  $7,000,  another  one  $9,000,  und  another  $13,000, 
Take  tiie  London  conference  that  ln.sted  three  months;  when 
we  had  nlmoHt  on  army  over  there  attending  It,  we  spent 
$22.0i:i  for  servlcr-.v  we  spent  $31,578  for  tran.sportatlon,  we 
spent  $.*S,439  for  subsistence,  we  spent  $444  for  entertain- 
ment, we  !«pent  $55  for  ml.scellaneous,  and  we  spent  $3,054 
for  frratultlcs,  totaling  for  tbe.se  Important  Items  only 
$63  180  57,  which  embrace  all  of  the  expense  that  was  ab- 
solutely necessary.  If  It  only  co.'st  $63,000  for  three  months 
for  alf  these  neces.sary  Items  I  have  mentioned,  why  should 
we  appropriate  $450,000  for  this  conference  at  Geneva?  I 
still  call  it  Geneva  in  spite  of  this  new-fangled  idea  of  the 
State  Department  of  calling  it  something  else.  It  is  still 
Geneva.    We  have  all  been  taught  that  in  school. 

Mr.  YON.     What  is  the  other  pronunciation? 

Mr.    BLANTON.      Geneva,    they    call    it;    but    it    is    still 

Geneva.  ,  ^.  . 

Now  I  want  to  read  you  a  statement  by  one  of  the  great- 
est historians  of  the  World  War  that  we  have,  no  less  an 
authority  than  Mr.  Frank  H.  Simonds.  who.  I  am  told,  has 
written  the  best  and  truest  history  of  the  World  War  that 
we  ha^e  in  existence,  a  man  who  spent  much  of  his  time  m 
Europe  a  man  who  is  familiar  with  conditions  all  over 
Europe.    I  want  to  show  you  what  he  said  yesterday  m  the 

public  press. 

I  read  you  from  the  Washington  Star  of  yesterday,  Sun- 
day January  17.  1932.  the  following  from  Mr.  Frank  H. 
Simonds.  who,  under  the  heading.  "  Europeans  Skeptical  on 
Arms  Conference."  says: 

A  week  or  two  ago  Miss  Ellen  Lamotte.  an  American  woman 
Interested    In    the    suppression    of    International    narcotic    traffic. 


returning  from  a  long  stay  m  Geneva,  reported  that  the  Euro- 
peans whom  she  had  encountered  in  the  Swiss  city  were,  with  few 
exceptions,  totally  skeptical  as  to  any  possible  achievement  In  the 
forthcoming  disarmament  conference.  For  Europa.  ML-w  Lamotte 
declared,  the  new  meeting  was  "  Just  another  conference. 

The  state  of  mind,  which  has  prevailed  in  Europe  for  at  least 
a  year  has  Its  origin,  of  course.  In  the  recognition  of  the  fact, 
which 'has  still  to  find  general  acceptance  on  our  side  of  the 
Atlantic,  that  since  the  armistice  there  have  been  only  two  Iclnls 
of  international  conferences— those  to  determine  who  won  the 
wur  and  those  to  decide  who  should  pay  for  It. 

Mr.  Chairman,  who  here  doubts  that  most  European 
countries  intend  to  have  it  definitely  determined  at  this 
conference  that  the  United  States  shaU  pay  for  this  World 
War?  They  are  meeting  with  no  other  purpose  in  view. 
But  let  me  quote  further  from  Mr.  Frank  H.  Simonds,  whf> 
says: 

ETTROPE    8EK8    mENCH    POWER    ISSUE 

In  Europe,  on  the  other  hand.  It  Is  plainly  perceived  that  the 
chief  issue  at  Geneva  is  goln?  to  be  whether  France  and  her  allies 
will  retain  their  present  military  predominance  In  Europe  or  caa 
cxf-hange  this  for  some  form  of  security  agreement  made  by 
Britain  and  the  United  States  which  will  guarantee  that  Ameri- 
can and  British  divisions  will  replace  French  and  Polish  aa 
physical  btUwarlts  of  the  existing  frontiers  and  treaty  law. 

Are  we  going  to  guarantee  that  our  divisions  of  American 
soldiers  are  again  to  furnish  salety  and  protection  to 
European  countries? 

Mr.  Simonds  further  says: 


Doctor  Woolley  and  her  associates  are  going  to  Geneva  to  per- 
suade the  French  Government  and  the  French  people  that  they 
can  safely  reduce  their  armies;  that  if  they  reduce  their  armlee 
they  win  run  no  risk  from  the  Germans.  Ituliaus.  or  HunKarlans. 
v.-ho  continue  to  demand  territorial  revision  as  a  major  detail  In 
their  respective  foreign  policies. 

But  if  the  French.  Poles,  and  Czechs  should  agree  to  reduce  their 
armies  without  obtaining  any  guaranty  from  the  Unltwl  States 
thill  in  case  of  German  or  other  agKresslons.  American  troops  would 
come  to  their  assistance,  it  is  plain  that  they  would  run  a  risk 
which  In  their  own  minds  has  been  a  dominating  detail  In  all  the 
pcstwar-years  history. 

,  •  .  •  •  •  • 

The  United  Slates  delegates  could  In  theory  say  to  the  French 
nnd  their  ullles:  "  Reduct-  your  urmies  and  America,  togclhor  with 
Brlluln  will  (juarantre  thnt  if  you  are  sub-equently  nttivrked  we 
will  come  lit  once  nnd  unhesltntlngly  to  your  nssUtHnoe  "  That 
iM  wlml  the  rroxKh  dttumnd;  that  has  b«en  tht  irrcdmlUle  mini- 
mum  of  French  ln»l«lenoe  ever  unoe  the  clone  of  th»  World  Wur, 
In  iniihi  of  furt  the  French  hiive  been  luoro  ini«i»irni  uixju  ihs 
UiMtl».h  «nnilt.tftnco,  but  the  Urlllnh  on  their  pftJl  have  bcm  re- 
boIvpU  nui  to  give  new  guamniipn  in  Europe  imve  m  their  rwpon- 
Aibitiiiot  wore  nhared  by  um. 

He  says  that  Ihpy  are  depending  on  our  American  nolrtier* 
to  protect  them  If  thry  give  up  their  nrmji,  That  l»  what 
this  great  historian  says  and  said  ycalordfty.  Now,  let  m« 
read  further: 
I  In  the  nrrsent  In^tnnre,  too.  while  the  Oenevs  ronfrronce  will 
rteul  with  the  problem  of  who  won  the  wnr.  the  nesulons  in  the 
nrar-by  clly  of  LauBanne  will  be  occupied  with  the  qup-.tlon  of 
who  in  to  pay.  And.  of  course,  since  the  two  problems  arc  indls- 
m'hiblv  linked,  the  two  conferences  will  be  similarly  related,  and 
since  the  question  of  moniy  is  more  ImmcdlHlrly  pertinent,  Lau- 
sanne will  be  more  Important  than  Geneva  in  all  European  eyes. 

Are  we  going  to  pay  the  bills?     That  is  what  they  expect 
i  us  to  do.    They  expect  us  not  only  to  pay  for  the  war  but 
to  guarantee  with  our  Army  and  Navy  their  protection. 

Let  me  read  further: 

Europeans  are  aware  that  French.  German.  Italian,  Polish  politi- 
cal policies  are  at  an  extreme  point  of  irreconcilability,  and  nation- 
alistic passions  in  all  countries  are  in  a  coudlllon  of  violent  exacer- 
bation They  perceive,  also,  the  fact,  so  far  hWden  from  American 
friends  of  disarmament  and  conference,  that  to-day  it  is  the 
nations  opposed  to  all  reduction,  namely,  France  and  ber  allies, 
who  are  actually  pressing  for  the  Geneva  meeting. 

The  British,  who  a  year  ago  were  keen  and  insistent,  have  now 
made  their  best  effort  to  insure  postponement.  The  friends  of 
the  league,  the  secretariat  resident  in  Geneva,  are  most  apprehen- 
sive because  they  perceive  the  further  disaster  bound  to  overtake 
the  league  if  to  failure  in  Manchuria  there  Is  added  f utUlty  in  the 
disarnmment  sessions.  But  France  and  her  allies  are  clearly  aware 
that  if  the  conference  Is  forced  on  now,  in  the  present  state  of 
European  tempers,  the  whole  cause  of  arms  reduction  or  limitation 
may  be  set  back  Indefinitely,  or,  as  the  French  would  say.  until 
the  prior  issue  of  security  is  disposed  of. 

What  is  well-nigh  tragic  In  the  situation  Is  the  fact,  perceived 
so  clearly  among  the  league  and  pacifist  circles  In  Europe  and 
still  ignored  by  the  many  thoxisandB  of  sincere  champions  of 
international  cooperation  in  tHia  country.  tHat  they  are  being  led 
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lT»to  an  International  conference  not  only  foredoomed  to  failure 
but  destined  to  supply  their  opponenta  with  a  position  and  ammu- 
nition which  win  be  effectively  exploited  In  the  future.  In  Europe 
It  la  the  frtenda  of  International  peace  who  are  fearful,  but  In  the 
United  SUtea,  even  yet.  It  Is  In  slmliar  circles  that  the  Geneva 
conference  stUl  flnda  champions.  On  the  present  showing  It  is  as 
an  armament,  not  as  a  disarmament,  conference  that  Geneva 
Invites  realistic  approval  In  the  armed  countries  of  the  Continent. 

Do  you  know  why  they  arranged  to  have  their  conference 
last  eight  months?  They  want  Congress  to  be  adjourned 
before  they  quit.  Why  did  they  want  to  wait  until  Congress 
has  adjourned?  They  want  a  free  hand  to  discuss  debt 
cancellations.  We  do  not  want  this  country  in  war,  and  yet 
they  would  Involve  us  in  a  series  of  international  complica- 
tions that  may  result  in  war.  That  is  what  I  am  thinking 
about.  Just  as  sure  as  you  sit  in  that  seat,  if  you  send  our 
army  of  employees  from  Washington  over  into  foreign  coun- 
tries, you  are  going  to  give  affront  to  aome  nation,  and  they 
will  cause  an  insult  to  our  flag,  and  we  are  going  to  be  called 
upon  to  back  up  the  President  in  a  declaration  of  war.  I  am 
not  going  to  do  it.  I  am  not  going  to  take  a  chance  of 
doing  it. 

Mr.  McREYNOLE>S.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  McRETNOLDS.  Is  the  gentleman  opposed  to  a  dis- 
armament conference? 

Mr.  BLANTON.  I  do  not  think  it  is  going  to  amount  to  a 
thing.  I  think  it  is  the  wrong  time.  Usually  I  am  in  favor 
of  such  conferences.  But  just  now  I  am  not  in  favor  of  it, 
and  under  no  circumstances  ought  you  to  appropriate  more 
than  $100,000,  and  I  am  going  to  offer  an  amendment  to 
reduce  it  to  $100,000.  That  will  keep  our  delegates  and  our 
army  of  employees  there  for  three  months.  That  will  keep 
them  from  spending  your  money  in  entertainment  and  in 
gratuities,  and  this,  that,  and  the  other  wasteful  thing. 

Mr.  McREYNOLDS.  Do  I  understand  that  if  the  appro- 
priation for  expenses  was  reduced  the  gentleman  would  vote 
for  it? 

Mr.  BLANTON.  With  the  same  kind  of  misgivings  that 
the  gentleman  from  North  Carolina  [Mr.  Potrl  had  in  his 
mind.  It  is  not  going  to  produce  a  thing  that  will  be  of  any 
benefit  to  this  peace-loving  country.  On  the  other  hand, 
it  may  involve  us  seriously  in  further  complications.  But  I 
hope  it  win  be  possible  to  save  $350,000. 

ISx.  McREYNOLDS.  So  the  gentleman  is  willing  to  vote 
for  $100,000,  even  though  the  gentleman  suspects  it  may 
involve  us  somewhat? 

Mr.  BLANTON.  Oh,  I  know  it  is  going  to  pass,  even  then. 
But  I  want  to  try  to  reduce  it,  if  possible,  and  try  to  reduce 
the  chances  of  tMid  effects  coming  about,  but  the  gentleman 
has  a  great  deal  of  time.  There  are  some  here  who  are 
against  this  measure,  who  are  given  a  paltry  30  minutes  as 
against  an  hour  and  a  half  on  the  other  side. 

Mr.  FREAR.     Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  FREAR.  I  want  to  add  something  to  what  the  gen- 
tleman has  said,  although  I  am  not  in  sympathy  with  the 
gentleman. 

Mr.  BLANTON.  Then,  if  the  gentleman  is  not  in  sjonpa- 
thy  with  my  position.  I  would  rather  he  would  get  time  from 
the  other  side. 

Mr.  FREAR.  I  think  the  gentl«nan  will  be  interested  in 
this. 

Mr.  BLANTON.  •  I  do  not  want  the  g«itleman  to  use  all 
Off  my  time. 

Mr.  FREAR.  What  Mr.  Simonds  said  is  only  evidenced 
by  what  Clemenceau  wrote  in  th»  treaty  after  it  had  been 
drawn,  and  when  it  was  handed  to  President  Wilson. 

Mr.  BLANTON.  I  can  not  yield  further.  If  the  gentle- 
man wishes  to  talk  about  Mr.  Clemenceau.  he  can  do  it  in 
his  own  time. 

Mr.  Chairman,  we  do  not  belong  to  the  League  of  Nations 
and  we  are  not  a  part  of  it.  I  am  glad  just  now  that  we 
are  not.  If  we  were  we  might  be  involved  every  day  in  some 
new  difllculty.  but,  not  being  a  part  of  it,  since  April,  1926. 
there  have  been  six  League  of  Nations  conferences  called. 
and  we  have  attended  every  one  of  thfm,  when  we  did  not 


eveq  have  a  voice  In  them.  We  could  not  even  be  heard  as 
a  mtmber  of  the  league,  but  we  attended  the  conferences 
wltH  our  army  of  State  Department  employees. 

T%e  distinguished  historian  and  parliamentarian,  the  gen- 
tlemian  from  Pennsylvania  [Mr.  BeckI,  said  that  Benjamin 
Franklin,  with  one  secretary,  was  the  only  man  who  ever 
got  (inything  worth  while  for  America  out  of  a  conference. 
We  jio  not  depend  on  a  diplomat  any  more  with  one  secre- 
taryl  We  depend  on  about  five  delegates  and  about  a  hun- 
dre<<  State  Department  employees,  spending  a  half  million 
doll^s.  having  a  good  time  with  their  wives  over  in  Europe. 
Tha^  is  the  reason  we  do  not  accomplish  anything,  but  we 
havt  attended  each  of  the  six  different  conferences  held 
sinc^  April.  1926.  I  appeal  to  the  splendid  gentlewoman 
from  Florida  [Mrs.  Owen],  who  attended  one  conference 
herajelf  last  summer — I  appeal  to  her — in  her  own  time,  to  tell 
us  dne  single  benefit  we  have  ever  gotten  out  of  any  one  of 
thoae  six  conferences. 

Vfe  are  going  over  there  this  time  with  five  delegates  and 
an  irmy  of  State  Department  employees,  and  I  want  to  say 
thai^I  admire  the  splendid  woman  who  is  doing  as  much 
as  atnyone  does,  but  we  know  they  will  not  accomplish  any- 
thing. They  are  going  to  take  this  whole  army  with  them. 
Wh0n  we  asked  some  of  the  "  powers  that  be  "  why  that 
array  of  employees  were  needed,  why  we  had  to  pay  such 
largiB  per  diems  and  such  large  subsistencies,  they  said,  "  Oh, 
we  have  to  put  up  a  showing  over  there,  and  when  they 
interm-ngle  with  the  others  they  bring  about  great  good  for 
the  icountry." 

Ttiis  inixmg  and  intermingling  over  there  just  now,  with 
the  I  public  mind  of  Europe  in  the  state  that  it  is,  inflamed 
against  us — to  use  a  term  not  as  strong  as  it  could  be  used, 
not  to  say  that  they  hate  us.  although  some  of  them  do — is 
notithe  wise  thing.  Just  recall  for  a  minute  the  public  mind 
in  Hawaii  when  a  good  woman  of  the  United  States  who 
def^nde<i  the  honor  of  her  family  is  to  be  tried  by  a  mob. 
Shei  has  no  more  chance  of  just  treatment  than  you  or  I 
woUld  have  in  a  mob.  That  is  an  indication  of  the  public 
mind  abroad,  just  as  it  is  in  Hawaii,  one  of  our  own  posses- 
sioijs.  It  is  that  much  worse  all  over  Europe.  What  do  we 
expect  Ln  a  conference  there  just  now?  It  is  not  the  time 
to  hold  a  conference.  We  should  put  it  off  for  two  or  three 
yea^s  at  least.  We  should  have  confidence  restored  in  this 
country  and  Europe.  We  should  not  waste  this  $450,000. 
with  a  deficit  staring  us  in  the  face.  When  Congress  met 
we  bad  a  deficit  of  $1,200,000,000. 

Ii^r.  LINTHICUM.    Will  the  gentleman  yield? 
»|r.  BLANTON.    I  will  yield  if  the  gentleman  will  give  me 
five  additional  minutes. 
Mr.  LINTHICUM.    I  am  sorry,  but  I  do  not  have  the  time. 
Ii^.  BLiVNTON.    I  will  allow  the  gentleman  to  ai;k  me 
questions  in  his  own  time,  but  not  in  my  time. 

When  we  met  we  had  a  deficit  of  $1,200,000,000.  We  im- 
meiiat<;ly  passed  the  deficiency  appropriation  bill.  You 
knt^w  how  many  hundred  millions  it  carried.  We  voted  a 
bill!  for  $100,000,000  for  Federal  land  banks,  which  has  been 
mcj-eased  $25,000,000  in  another  body.  That  added  to  the 
deqcit.  Then  we  passed  the  moratorium  the  other  day  and 
we  I  relieved  foreign  countries  from  paying  American  citi- 
zei*  a  just  debt  of  $250,000,000  this  year.  Then  we  passed 
thej  bill  last  week  increasing  the  deficit  $2,000,000,000.  I 
hope  some  of  you  will  support  my  amendment  which  I  shall 
offar,  reducing  it  from  $150,000  to  $100,000. 

The  CHAIRMAN.  The  tune  of  the  gentleman  from  Texas 
[Mt.  BlantonI  has  expired. 

Mr.  TEMPLE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  HlinoLs  [Mr.  Morton  D.  Hull]. 

Mr.  MORTON  D.  HULL.  In  the  covenant  of  the  League 
of  Nations,  Article  VIII.  there  is  a  paragraph  declaring  that 
the!  maintenance  of  peace  calls  for  the  reduction  of  arma- 
metit.  Succeeding  paragraphs  require  that  the  council  of 
thei  league  shall  formulate  plans  for  such  reduction.  Now. 
mot%  than  a  decade  after  the  organization  of  the  league, 
an4  in  accordance  with  plans  formulated  by  its  council, 
thefre  is  to  be  held  in  Geneva  in  February  a  conference  of  the 
naljions  on  armaments,  in  which  the  United  States,  though 


not  a  member  of  the  league,  wiU  participate.  It  will  be 
noted  again  that  the  leagve  covenant  declares  that  the 
maintenance  of  peace  requires  a  reduction  of  armaments. 
There  is  also  good  authorit/  from  many  sources  that  re- 
covery from  present  world  depression  would  be  hastened  by 
a  lessening  of  the  war  budgets  of  many  nations.  There  are 
then  two  motives  that  prompt  our  interest  in  the  coming 
conference  at  Geneva— the  maintenance  of  peace  and  the 
recovery  of  prosperity. 

Now,  what  shall  be  our  purt  in  such  a  conference?  Our 
Army  is  small,  anyway.  It  is  hardly  hkely  that  any  reduc- 
tion of  our  land  forces  can  make  any  difference  in  the  peace 
of  the  world  or  recovery  of  :)rosperity.  Our  Navy,  however, 
is  large.  In  1926,  in  his  message  to  Congress.  President 
Coolidge  spoke  of  it  as  equal  to  any  and  second  to  none.  Mr. 
Coolidge's  statement  would  seem  to  carry  some  authority, 
though  his  conclusions  are  disputed  by  some  of  the  experts 
in  the  Navy.  Indeed,  this  issue  as  to  naval  effectiveness  has 
invited  interminable  dispute  —involving  opposing  views  as  to  , 
the  relative  value  of  battleslaips  and  airplanes  and  cruisers. 
We  need  not  try  to  settle  t:iis  issue.  It  is  sufficient  to  say 
that  we  are  a  close  second  to,  if  not  the  equal  of,  Great 
Britain — and  superior  to  other  nations.  It  is  clear,  too.  that 
whatever  our  contribution  to  disarmament,  it  must  come 
through  the  Navy  and  not  through  the  Army.  It  is  clear, 
too.  that  in  any  program  of  reduction  each  nation  must  have 
such  armed  forces  as  seem  t  dequate  to  defense. 

We  all  favor  an  adequate  navy.  But  the  question  is.  What 
Is  an  adequate  navy?    How  is  adequacy  to  be  determined? 

Are  the  nightmare  fears  of  timid  souls,  whose  gloomy 
Imaginations  can  conjure  up  all  kinds  of  possibilities  of 
trouble  to  determine  adequacy?  If  so,  we  shaU  never  have 
an  adequate  navy.  No  navy  will  ever  be  large  enough  to 
quiet  such  fears. 

Are  the  needs  of  the  shipbuilding  industry  to  determme 
for  us  what  shall  constitute  an  adequate  Navy?  Sometunes 
I  suspect  their  lively  presence  in  this  naval  program. 

The  leaders  of  the  induiitry  would  be  hardly  human  if 
they  were  not  pushing  this  program  as  much  as  possible. 

But  again,  what  is  adequacy?  Is  it  to  be  determined  by 
some  mathematical  ratio?  If  so,  we  shall  find  our  naval 
program  marked  out  for  us  not  by  our  own  needs  but  by 
the  building  program  of  some  other  country.  When  such  a 
country,  pursuing  a  program  suited  to  what  it  considers  its  | 
own  needs,  increases  its  navy  we  shall  find  it  necessary  to  do 
Ukewise  if  we  are  to  follow  a  formula.  But  when  we  have 
done  so  we  will  have  begun  the  old  race  in  naval  armaments 
which  we  profess  to  deplore. 

Perhaps  some  one  will  suggest  that  we  should  be  guided 
by  the  judgment  of  naval  experts.  From  this  opinion  I 
most  heartily  dissent.  Nav£.l  experts  are  specialists,  and  Uke 
all  specialists  they  see  aU  problems  in  the  light  of  their 
own  speciality.  They  see  all  international  problems  as 
problems  of  force.  They  are  like  the  svu-geon  who  wishes  to 
operate  for  everything.  Tliey  have  their  valuable  place  in 
the  national  defense,  but  not  in  determining  national  pohcy. 
Adequacy  of  naval  preparedness,  as  it  seems  to  me,  must 
be  determined  by  the  interr.ational  outlook  and  our  relations 
with  the  rest  of  the  world.  We  are  at  peace  with  the  whole 
world  We  have  no  embittered  relations  with  neighboring 
peoples  growing  out  of  territory  taken  or  indemnities  ex- 
acted. We  have  no  Polisli  corridor.  We  have  no  Alsace- 
Lorraine.  We  have  no  frontiers  of  hatred,  malice,  and  lU 
will  that  have  grown  out  of  a  thousand  years  of  past  war- 
fare. On  the  contrary,  we  lave  on  the  south  of  us  a  peaceful 
state  that  is  neither  able  nor  wishing  to  make  trouble  for 
us  and  on  our  north  a  fiiendly  state  with  which  we  have 
renounced  war  more  than  a  century  ago  by  the  Rush-Bageot 
treaty,   so   that  we  have   abandoned  frontier  fortifications 

altogether.  ,  *  .  *^, 

We  have  no  far-fiung  empire  calling  for  a  great  navy  for 
its  defense.  We  are  more  :han  any  other  great  nation  a  self- 
contained  people,  able  to  supply  our  needs  from  our  own 
resources.  There  is  nothing  that  threatens  us.  The  ghosts 
of  trouble  that  some  sav;  in  the  former  British -Japanese 
naval  alUance  were  laid  some  time  ago.  There  is  not  a  na- 
tion that  does  not  covet  our  good  win.     And  there  is  no 


nation  in  the  world  that  will  not  feel  good  will  to  us  if  we 
conduct  our  affairs  becomingly  and  with  a  due  consideration 
of  their  problems.  The  poverty  of  the  nations  that  partici- 
pated in  the  Great  War  has  precluded  a  flesire  to  precipitate 
trouble  with  us.  The  desire,  indeed  the  necessity,  if  the 
palsy  of  Bolshevism  from  the  East  is  not  to  possess  them. 
to  reconstruct  the  social  and  economic  structure  of  their  na- 
tional life,  has  made  the  other  nations  of  the  world,  for  a 
generation  at  least,  slow  to  schemes  of  foreign  aggression. 

I  think  I  may  say  without  exaggeration  that  the  prospects 
of  our  being  involved  in  war,  originating  in  the  first  instance 
between  ourselves  and  any  other  nation,  are  very  remote, 
and  that  such  a  war  will  not  likely  ever  trouble  us.    If  we 
are  ever  engaged  in  war  again,  such  engagement  will  come 
to  us  not  out  of  issues  arising  in  the  first  instance  between 
ourselves  and  some  foreign  state  but  will  come  to  us  by  an 
indirect   route— will   grow   out   of   the   fact   that   war   has 
already  begun  between  others,  and  we  are  drawn  into  it. 
And  the  fruitful  source  of  such  troubles  will  be  the  survival 
of  the  idea  contained  In  the  antiquated  concept  of  neutral- 
ity—the idea  that  a  government  may  be  neutral  and  abstain 
from  any  favor  to  either  belligerent,  while  the  citizens  of 
such  state  may  sell  munitions  of  war  and  other  contraband 
to  belligerents  subject  only  to  blockade,  and  may  seU  non- 
contraband  articles,  or  articles  claimed  to  be  noncontraband, 
i  and  be  protected  by  their  government  in  so  doing.    To  my 
i  judgment,  that  concept  of  neutraUty  is  worn  out  and  gone. 
j  The  Idea  that  a  government  may  have  one  attitude  toward 
i  beUigerents  while  the  citizens  of  that  country  may  pursue 
'  another  policy  Is  repugnant  to  good  sense  anyway.     That 
notion  grew  out  of  the  beUef  that  foreign  wars  were  remote 
and  for  that  reason  of  no  concern  to  our  country — govern- 
ments might  be  neutral  but  citizens  could  go  about  their 
trade.     The  attitude  that  wars  between  foreign  coimtries 
are  remote  and  distant  wars,  and  do  not  concern  us.   is 
recognized   as   no  longer  tenable.     In   the   calculations   of 
responsible  statesmanship  they  do  concern  us  and  concern 
every  other  nation.    That  recognition  took  Its  first  effective 
form  In  Article  XVI  of  the  covenant  of  the  League  of  Na- 
tions, paragraph  1,  which  reads  as  follows: 


Should  any  member  of  the  league  resort  to  war  in  disregard  of 
its  covenants  •  •  •  it  shall  ipso  facto  be  deemed  to  have 
committed  an  act  of  war  against  all  other  members  of  the  league, 
which  hereby  undertake  immediately  to  subject  it  to  the  sever- 
ance of  all  trade  or  financial  relations,  the  prohibition  of  all 
Intercourse  between  their  nationals  and  the  nationals  of  the 
covenant-breaking  state,  and  the  prevention  of  all  financial,  com- 
mercial, or  personal  intercourse  between  the  nationals  of  the 
covenant-breaking  state  and  the  nationals  of  any  other  state, 
whether  a  member  of  the  league  or  not. 

This  paragraph  provides  for  the  almost  complete  eco- 
nomic isolation  of  a  covenant-breaking  state  that  attempts 
war  against  another  state  which  is  a  member  of  the  league. 
I  speak  of  it  as  an  almost  complete  isolation.  The  two  indus- 
trial nations  that  are  not  parties  to  the  covenant  are  Russia 
and  the  United  States  of  America.  Of  course.  Russia  indus- 
trially is  far  behind.  It  might  almost  be  said  that  the 
United  States  of  America  Is  the  only  Industrial  state  not  a 
party  to  this  covenant.  The  United  States  of  America  con- 
stitutes, then,  the  missing  link  in  the  chain  for  the  possible 
complete  economic  boycott  of  an  offending  state. 

Of  course,  the  paragraph  of  Article  XVI  referred  to  con- 
stitutes for  those  states  which  are  parties  to  it  a  complete 
reversal  of  the  earlier  concept  of  neutraUty.  But  it  does 
not  bind  the  United  States.  With  what  success  it  might  be 
resorted  to  in  case  we  were  a  party  to  the  covenant  of  the 
league  time  and  events  only  could  tell.  But  with  the  United 
States  of  America  not  a  member  of  the  league  and  not  co- 
operating In  the  enforcement  of  the  economic  sanctions  of 
the  covenant,  there  would  be  embarrassment  to  the  league, 
danger  of  a  complete  breakdown  of  the  economic  sanctions, 
and  possibilities  of  actual  confilct  between  the  United  States 
and  some  or  all  of  the  league  states,  particularly  Great 

Britain. 

Since  the  organization  of  the  League  of  Nations,  with  Its 
covenant  for  an  economic  boycott  of  an  offending  state,  the 
pact  of  Paris  has  been  negotiated  and  ratified  by  some  58 
states  including  our  country  and  Russia.    It  would  seem  to 
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me  that  the  effect  of  the  pact  of  Paris  is  to  close  the  gap 
left  in  the  covenant  of  the  League  of  Nations  for  the  prac- 
tically complete  boycott  of  an  aggressor  state.  It  is  true  that 
the  pact  of  Paris  says  nothing  specifically  on  the  subject. 
But  such  is  its  necessary  implication.  If  the  pact  of  Paris 
delegalizes  war;  if,  in  the  common  phrase,  it  "  outlaws 
war."  we  can  not  permit  oiu:  citizens  by  furnishing  war 
material  to  an  outlaw  state  to  become  accomplices  in  its 
unlawful  aggression.  But  whether  we  use  the  word  "  out- 
lawry "  or  not,  we  can  not  fairly,  consistently,  and  in  good 
faith  renoimce  aggressive  war  but  reserve  the  ri^t  to  the 
profits  of  war.  Since  the  covenant  of  the  pact  Is  an  agree- 
ment made  by  each  to  each  of  the  parties  thereto,  with 
respect  to  the  behavior  of  each  toward  all — an  aggression 
toward  one  is  a  breach  toward  alL  Under  the  pact  of  Paris, 
therefore,  aggressive  war  wherever  begun  against  any  state 
is  a  breach  of  the  pact  of  Paris  toward  us. 

With  what  respect  for  ourselves  can  we  permit  our  citi- 
aens  to  export  material  of  war  to  a  state  which  has  thus 
offended  im?  Would  we  not  be  stultifying  ourselves  by  so 
doing?  If,  t>>^".  it  is  the  necessary  implication  of  the  pact 
of  Parts  that  the  former  ctmcept  of  neutrality  is  gone,  why 
should  we  not  say  so  in  plain,  straightforward  language? 
Why  should  we  not  declare  by  a  resolution  of  Congress  that 
wfaoieva.  tn  the  judgment  of  the  President  of  the  United 
States,  any  state  has  violated  the  pact  of  Paris  tt  shall  be 
unlawful,  except  with  the  conaent  of  Congress,  to  export 
material  of  any  kind  or  to  hold  trade  relations  with  such 
aggressor  state?  As  indicating  the  acceptability  of  the 
idea  of  the  implementation  of  the  pact  of  Paris  by  an  em- 
bargo resolution  we  take  passing  notice  of  the  fact  that 
several  joint  resolutions  have  in  the  past  been  introduced 
tn  Congress  for  that  purpose.  One  of  these,  sponsored  by 
Theodore  E.  Burton,  of  Ohio,  provided  for  an  embargo 
against  the  shipment  of  arms,  munitions,  or  implements  of 
war  to  both  or  all  the  belligerents,  while  the  others  directed 
the  embargo  against  the  aggressor  state.  All  of  them  con- 
fined their  embargo  proposals  to  arms,  mtmitions,  and  im- 
ptements  of  war.  In  this  respect  the  proposal  I  have  sug- 
gested differs  from  all.  as  it  would  extend  the  prohibitions 
to  any  Pi"^  all  kinds  of  materials  of  conunerce.  In  view  of 
~^the  fact  that  during  the  Great  War  the  earlier  distinctions 
between  c<Hitraband  and  noncontraband  goods  practically 
disappeared,  it  would  seem  reasonable  that  the  prohibi- 
tions against  the  export  of  articles  of  commerce  should  be 
as  broad  as  experteiKe  justifies,  and  the  experiences  of  the 
last  war  would  seen  to  justify  an  all-inclusive  prohibition. 

In  a  few  weeks  the  conference  for  the  reduction  of  arma- 
ment will  meet  in  Geneva.  We  from  America,  snug  as 
we  are  in  our  continental  security,  will  likely  give  loud 
exhortation  to  European  nations  to  limit  their  armaments, 
fergetf\d  of  the  ghosts  of  past  wars  that  hover  over  them. 
We  wlB  be  met  with  the  French  argument  that  security 
must  precede  reduction  of  armament,  and  we  likely  will 
be  asked  what  is  oxu  contribution  to  the  sense  of  security 
which  they  covet.  What  practical  answer  can  we  give 
^era? 

We  of  America  are  familiar  with  the  primitive  state  of 
frontier  society  whw*  for  reasons  of  security  every  man 
carries  a  gun.  When  the  policeman  and  the  sheriff  become 
strong  enough  to  maintain  security  the  gun  disappears. 
The  community  of  nations  is  not  different.  When  national 
security  becoraas  more  fixed  we  may  hope  to  see  nations 
reduce  their  armament. 

"  Speak  softly.  Carry  a  big  stick,"  said  Theodore  Roose- 
velt. "  Speak  softly  "  is  good  advice  at  any  time.  And 
"  carry  a  big  stick  "  ts  a  policy  nations  will  pursue,  whether 
we  like  it  or  not.  till  they  think  themselves  safe  without  It. 
^-HThat  practical  contribution  can  we  make  to  the  sense  of 
securttit  that  will  Justify  other  nations  reducing  theh*  arma- 
ment? We  may  not  wish  to  Join  the  police  force,  but  should 
we  not  make  tt  plain  that  we  will  not  furnish  supplies  to  the 
International  gunman?  To  me  it  seems  that  this  Is  the  least 
we  can  do.  Moreover,  a  positive  declaration  of  that  kind 
wlU  discourage  the  international  gunman.  Society  will  not 
be  hospitable  to  his  gun  i>Uy.    Perhaps,  too.  it  will  help  ua 


to  b  reduction  of  our  own  naval  forces.  Let  us  make  plain 
to  bur  war  profiteers  that  we  are  not  going  to  support  their 
cl^imjs  to  the  right  to  sell  their  supplies  to  a  covenant- 
breaking  nation.  Such  action  will  to  some  extent  deflate  the 
argument  that  we  need  a  big  navy  to  support  the  claim  for 
th^t  freedom  of  the  seas,  which  consists  of  freedom  to  make 
profits  out  of  the  miseries  of  war. 

tadies  and  gentlemen,  I  conmiend  to  your  consideration  as 
ani  effective  implementation  of  the  pact  of  Paris  the  passage 
of  a  joint  resolution  of  Congress  providing  for  an  embargo 
aglunst  the  shipment  by  our  citizens  of  supplies  of  any  kind 
whatsoever  to  a  nation  declared  by  the  President  to  be  a 
violator  of  the  pact  of  Paris.  It  does  not  require  long  and 
colnplicated  negotiations.  It  does  not  require  ratification 
byi  a  two- thirds  s^ote  of  the  Senate.  It  is  a  remedy  that  can 
be  I  changed  and  modified  or  extended  by  a  majority  action  of 
both  Houses  of  Congress  as  required.     [Applause.! 

tHere  the  gavel  fell.] 

Mr.  LINTHICUM.  Mr.  Chairman,  I  yield  five  minutes  to 
th^  gentleman  from  Tennessee  [Mr.  McReynolds]. 

>£r.  McREYNOLDS.  Mr.  Chairman,  it  is  not  miy  purpose 
to  I  take  very  much  of  your  time.  I  can  hardly  understand 
tb^  reasons  for  any  opposition  to  this  resolution,  if  any  rea- 
sohs  are  really  given.  I  tried  to  listen  very  attentively  to  my 
gotxi  friend,  the  distinguished  gentleman  from  Texas,  in 
order  to  find  out  just  what  he  stood  for.  whether  he  was 
ag&inst  the  disarmament  conference  or  whether  he  merely 
thpught  this  conference  is  costing  too  much.  After  interro- 
galting  him  I  was  unable  to  get  a  frank  answer.  However,  he 
did  siiite  that  although  this  may  get  us  into  trouble  by  rea- 
son of  entanglements  with  foreign  nations  yet  if  the  €;xpense 
w«re  cut  to  $100,000  he  would  vote  for  it.  If  I  thoaght  it 
w<>uld  not  accomplish  anything,  if  I  thought  it  was  not  worth 
wHiile,  and  if  I  thought  it  was  going  to  involve  us  in  trouble 
wi<th  other  nations  I  certainly  would  not  vote  for  one  cent. 
T0  me,  it  is  merely  a  matter  of  being  either  for  it  or  against 
it., 

The  Chief  Executive  of  the  Nation,  who  represents  this 
coixntry,  has  made  these  arrangements  in  reference  to  this 
gr^at  international  conference  which  is  to  meet  for  the  pur- 
pqse  of  trying  to  do  away  with  war.  After  he  has  made 
th<B  surangements  and  comes  and  asks  for  a  suflQcient  amount 
toj  pay  the  expenses  some  one  on  this  floor  gets  up  and  says 
it  lis  too  much. 

{Mr.  BLANTON.  Will  the  gentleman  yield  to  me?  I 
yi^ded  to  him. 

iMr.  McREYNOLDS.  But  I  did  not  get  a  frank  answer 
frpm  the  gentleman. 

IMr.  BLANTON.  I  will  leave  it  to  the  Record  as  to  whether 
I  answered  franldy  or  not. 

[Mr.  McREYNOLE>S.  The  Record  may  locrfc  all  right  after 
tb|e  gentleman  has  looked  it  over. 

(Mr.  BLANTON.  No;  as  it  stands  now.  Docs  the  j^entle- 
mtm  think  the  United  States  is  setting  a  fair  example  to 
8^  impoverished  nations  of  the  world  in  voting  $450,000  in 
eitocnse  money,  when  each  one  of  them  wiU  be  trying  to 
follow  our  example? 

IMr.  McREYNOLDS.  I  feel  it  is  merely  a  drop  :n  the 
bucket,  if  anything  can  be  accomplLshed  that  will  stop  war. 
[Applause.]  That  is  the  way  I  feel  about  it.  Let  me  say 
ttlat  if  the  gentleman  is  the  gentleman  I  know  he  Ls,  and 
h^  were  invited  to  a  party  of  some  character  whether  he 
w^uld  go  unless  he  could  dress  like  the  other  fellows  and  pay 
hik  part  of  the  expenses. 

JMr.  BLANTON.  I  would  want  them  to  follow  the  kind 
of|  dress  I  put  on  rather  than  to  follow  what  th.-y  pir.  on. 

£.  McREYNOLDS.  That  may  be  the  gentleman's  idea, 
we  do  not  know  how  long  they  will  be  in  this  confer- 
The  London  conference  stayed  in  session  for  three 
mbnths.  they  spent  $350,000.  and  only  five  nations  were  rep- 
refeented.  At  that  conference  the  only  question  Involved  was 
disarmament  in  reference  to  the  navy.  The  Washington 
conference  also  only  Involved  the  qupstion  of  d i surma  m»»n«. 
Inj  the  navy,  and  that  conference  spf'nt  $200,000.  Thl^  .'on- 
erkl  conference  calls  for  the  ptuticlpation  of  every  nation  in 
the  world,  and  at  thia  conference  every  conceivable  nieani 
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of  disarmament  will  be  discussed — the  army,  the  navy,  the 
air,  poison  gases,  and  eveiything  of  that  character.  How 
long  will  it  take  them  to  get  through  with  a  conference  of 
that  kind  if  it  took  three  months  at  a  conference  dealing 
only  with  the  navy? 

[Here  the  gavel  fell.] 

Mr.  LINTHICUM.  Mr.  (^lalrman,  I  yield  the  gentleman 
three  additional  minutes. 

Mr.  McREYNOLDS.  I  d3  not  know  what  this  conference 
will  accomplish,  but  are  you  willing  to  embarrass  our  Presi- 
dent, after  he  has  entered  into  negotiations?  Would  you 
want  to  embarrass  him  by  refusing  to  appropriate  enough 
to  pay  the  expenses  of  a  conference  which  not  only  affects 
war  but  affects  the  financial  and  economic  conditions  of  the 

world? 

This  resolution  merely  provides  for  an  authorization,  and 
the  Appropriations  Committee  has  adopted  the  rule  that  it 
must  pass  on  the  necessary  expenses.  So  this  is  not  manda- 
tory. We  are  simply  trying  to  give  them  a  sufBcient  amount 
to  pay  our  share  of  the  expenses  of  this  conference,  and  I 
have  no  doubt  that  the  Appropriations  Committee,  after 
considering  the  matter.  wiL".  appropriate  a  sufficient  amount 
so  that  our  delegates  may  go  to  this  conference  and  be  a 
credit  to  the  great  Nation  tliey  represent.  [Applause.] 
Mr.  Chairman.  I  yield  ba<;k  the  balance  of  my  time. 
Mr.  TEMPLE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFaddenI. 

Mr.  McFADDEN.  Mr.  Chairman,  once  again  the  burned 
chUd  is  asked  to  pay  for  the  privUege  of  sticking  its  hand 
back  into  the  fire.  We  are  about  to  vote  upon  the  question 
of  appropriating  $450,000  for  the  expenses  of  our  delegates 
at  another  disarmament  conference. 

I  shall  not  oppose  the  ])assage  of  this  appropriation — I 
shaU  hope  the  amount  maj*  be  reduced— though  I  have  but 
little  hope  that  anything  l>eneflcial  to  our  cotmtry  or  any 
country  will  come  of  It.  Experience  is  a  thorough  school- 
master, and  I  have  learned  my  lesson  of  disillusionment. 
There  are  still  many  good  imd  .sincere  people  who  still  hope 
for  benefit  for  the  world  from  such  meetings  as  this,  and  I 
beUeve  it  best  to  continue  their  education  under  the  same 
schoolmaster  of  experience. 

Some  things  impress  mc-  with  a  feeling  of  curiosity.  I 
have  read  of  the  meager  furnished  room  of  Benjamin 
Franklin  in  Paris  from  which,  more  than  150  years  ago.  he 
negotiated  the  alliance  with  France  which  helped  us  to  win 
our  independence  at  Yorktown— his  activities  were  referred 
to  this  morning  by  my  colleague  from  Pennsylvania  [Mr. 
BeckI.  That  was  our  flnit  international  conference  and 
the  only  one  from  which  we  emerged  with  any  tangible  re- 
sult. Four  hundred  and  fif  :y  thousand  dollars  seems  to  be  a 
lot  of  money  to  spend  on  a  conversation  from  which  none 
of  the  nominated  participants  expect  to  secure  any  results. 
I  have  read  in  newspapers  the  statements  of  many  men  of 
prominence  on  both  sides  of  the  Atlantic;  they  seem  to  agree 
upon  only  one  point— that  nothing  will  be  accomplished  at 
this  coming  Geneva  conference. 

What  are  the  conferees  to  talk  about?  We  have  not  been 
told  that  in  any  but  the  most  general  of  terms.  Disarma- 
ment is  one  of  the  subjects,  we  are  told.  Disarmament  is  a 
matter  which  has  been  talked  out;  it  is  time  to  do  something 
about  it.  This  country  has  done  many  thmgs  about  disarm- 
ament. It  has  buUt  fieets  for  no  other  apparent  reason  than 
to  give  the  world  noble  object  lessons  by  sinking  them  in 
the  hope  that  other  powers  might  do  Ukewise — a  hope  that 
has  so  far  failed  of  realization. 

Two  dozen  centuries  ago  the  floating  wooden  walls  of 
Athens  turned  back  the  armada  of  Xerxes  at  Salamis.  mak- 
ing our  world  Greek  in  cul  .ure  instead  of  oriental  and  set- 
ting the  pace  at  which  civilization  has  traveled  to  this  day. 
Centuries  later  the  new-hatched  navy  of  the  Roman  Re- 
public destroyed  the  dreadrd  fleet  of  Carthage  in  the  blue 
waters  of  the  Mediterranean.  That  stark  fight  again  turned 
back  the  flood  of  orientaliijn  from  the  western  world  and 
laid  the  foundaUon  for  Uie  greatest  of  the  ancient  empires. 
The  LaUn  overcame  the  SemiUc  descendants  of  the  PhcB- 


nlcians  and  the  power  of  Rome  was  bom — an  event  of 
such  vast  importance  that  its  impress  is  still  burned  de^p 
in  literatiu-e,  reUgion,  science,  law,  and  government  after 
2,000  years. 

Bear  with  me  as  I  hurry  through  a  thousand  years  and 
remind  of  Lepanto,  where  once  again  the  swarming  East, 
this  time  fighting  under  the  Moslem  crescent,  was  turned 
back  from  the  conquest  of  western  Europe,  and  the  Chris- 
tian world  in  which  we  live  was  given  a  new  breath  of  Ufe. 
Many  wars  intervened  between  Lepanto  and  the  days  of 
Napoleon's  bid  for  the  mastery  of  the  earth.  I  am  passing 
them  by  to  seek  out  the  next  great  decision  reached  by 
force  of  arms  upon  the  sea.  Waterloo  was  not  the  real 
end  of  the  Napoleonic  dream;  that  grim  struggle  on  the 
rolUng  fields  of  Flanders  was  but  the  aftermath  of  Aboukir 
and  Trafalgar,  where  the  decision  was  really  accomplished 
and  the  empire  of  Bonaparte  received  its  real  deathblows. 

Less  than  a  score  years  later  came  Navarino,  where  the 
Turkish  fieet  was  shattered  by  Christian  cannon  and  Byron's 
dream  of  a  free  Greece  became  a  reality.  Navarino  was  a 
great  battle  of  far-reaching  results,  too  httle  appreciated  by 
historians. 

Now.  we  come  to  the  doorstep  of  our  own  times  and  our 
own  shores.  The  place  is  Hampton  Roads  and  the  time  is 
the  year  1862.  Southern  genius  has  met  with  Yankee  inven- 
tion in  the  first  battle  of  armored  ships  against  a  background 
of  smoke  from  the  burning  wooden  hulks  that  had  served 
mankind  in  sea  warfare  from  the  days  of  Salamis.  Almost 
unnoticed  in  the  thrill  of  the  new  warfare  the  wooden  ship 
passed  to  Valhalla  that  day  as  the  Merririac  and  the  Monitor 
tried  their  milk  teeth  upon  each  other's  iron  hulls. 

When  the  day  ended  neither  North  nor  South  had  won. 
No  such  passing  decision  marred  the  epochal  victory  of 
metal  over  wood  which  ushered  in  the  machine  age  in  which 
we  try  to  Uve  to-day. 

Then  came  1898.  with  Manila  and  Santiago,  and  the  world 
saw  its  first  meeting  of  the  newer  navies.  The  United  States 
became  a  world  power,  and  our  flag  crossed  the  seas  to 
conquer  for  the  first  time  in  our  history. 

In  1904  and  1905  war  clouds  lashed  Asia,  and  In  May  of  the 
latter  year  the  greatest  naval  battle  up  to  that  time  was 
fought  In  the  Straits  of  Japan.  Russia  fell  before  the  reborn 
youth  of  ancient  Nippon  and  the  world,  unknowing,  heard 
the  overture  of  the  fall  of  the  Czars. 

Jutland,  that  blind  struggle  in  the  North  Sea  fogs,  was  an 
epic  fight.  It  sealed  the  German  Navy  in  its  ports  and  gave 
England  the  acknowledged  mastery  of  the  surface  of  the  sea. 
It  tightened  the  iron  collar  of  hunger  around  the  German 
neck  and  did  much  to  hollow  the  strength  of  Germany,  so 
that  she  fell  from  weakness  within,  rather  than  under  at- 
tack from  without. 

I  hope  I  have  not  tried  your  patience  with  this  long  chron- 
icle of  great  decisions  won  on  the  sea — decisions  that 
changed  the  course  of  human  history  and  set  our  world  into 
the  racial  and  religious  grooves  in  which  it  runs  to-day.  I 
have  a  reason  for  this  seemingly  long  recital  I  hope  that 
you  will  listen  to  that  reason  and  take  it  into  your  minds  and 
hearts. 

In  the  last  10  years  the  United  States  has  sunk  as  a  result 
of  disarmament  conferences  more  tonnage  of  warships  than 
was  lost  in  all  the  great  decisive  naval  battles  I  have  recited, 
from  Salamis  to  Jutland! 

Mr.  Chairman,  the  United  States  has  done  Its  share  for 
disarmament. 

To  return  from  the  echoes  of  the  pa.st  to  the  uncertain 
present,  let  me  say  that  we  within  these  walls  are  engaged 
in  a  battle  for  representative  govenunent.  which  will  carry 
with  it  a  decision  of  as  great  moment  to  human  Uberty  as 
did  any  battle  I  have  named  to-day.  The  issue  which  ts  In 
our  hands  for  decision  Is  our  own  existence  as  a  legislative 

body. 

A  short  month  ago  the  House  accepted  a  decision  which 
had  been  made  for  us  by  the  executive  branch  of  the  Oov- 
ernment— made  for  us  In  advance  of  our  vote.  The  House 
sustained  It  becauae  they  could  not  help  themaelvae— rather 
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because  they  thoutht  they  could  not  help  themselves,  which 
amounts  to  the  same  thing.  We  attached  to  that  mora- 
torium bill  an  amendment  In  which  we  declared  it  to  be  the 
judgment  of  the  House  that  there  should  be  no  further  re- 
duction or  postponement  of  the  international  governmental 
debts  due  to  the  United  States.  The  Senate  concurred  in 
this  action. 
J  Those  of  us  who  have  been  watching  developments  on  the 

other  side  can  not  help  but  observe  the  effects  of  this  notice 
which  went  out.  In  my  Judgment  it  was  one  of  the  most 
important  decisions  that  this  House  has  made  at  this  session 
or  will  make  for  many  a  day  to  come.  It  is  a  notice  to  the 
foreign  countries  that  we  are  not  going  to  permit  tampering 
with  these  international  debts. 

Just  at  this  time  it  is  well  to  emphasize  this  fact  because 
of  what  is  going  on  abroad  in  pireparation  for  the  meeting  at 
Laiisanne  dealing  with  reparations  and  international  debts. 
These  countries  are  going  to  discuss  Just  how  they  are  going 
to  deal  with  international  debts  and  whether  or  not  they 
are  going  to  pay  them. 

During  the  discussion  of  this  measure  I  called  the  atten- 
tion of  the  House  to  the  fact  that  by  the  action  of  July  7 
and  the  Hoover -Laval  conference  war  debts  and  reparations 
had  been  mixed.  In  thiB  connection  I  want  to  call  your 
attention — and  I  shall  not  read  it  all — to  excerpts  of  debates 
In  the  French  House  of  Deputies,  where  Mr.  Laval  set  forth 
clearly,  in  answer  to  interruptions  by  members  of  the  House 
of  Deputies,  that  war  debts  and  reparations  are  intermingled 
by  these  conferences. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  McPADDEN.  On  November  26.  1931.  Premier  Laval 
addressed  the  Chamber  of  Deputies  on  the  subject  of  the 
Hoover  moratorium.  In  speaking  of  his  conversation  with 
President  Hoover  diiring  his  visit  to  Washington,  he  said: 

We  made,  moreover,  a  gjeneral  tour  of  the  horizon  and  we  en- 
Tlsaged  the  situation  In  Exirope. 

We  dwelt  at  greater  length  on  the  examination  of  the  German 
crlsla  and  we  brought  ourselves  easily  Into  agreement  that  for  the 
exceptional  r^xne  of  the  Hoover  moratorium  the  normal  regime 
proTUled  for  by  the  Young  plan  should  be  substituted. 

Thus  Prance  Is  henceforth  protected  against  Initiatives  simUar 
—  to  that  of  laat  June. 

In  agreeing  to  discuss  with  me  the  intergovernmental  debts 
President  Hoover  did  not  alienate  and  could  not  alienate  the  pre- 
rogatives of  tbe  American  Congress  any  more  than  I  Intended  to 
Inflict  the  slightest  weakening  on  the  rights  of  the  French  Par- 
liament. But,  there  also,  on  the  debts  and  the  reparations,  on 
the  connections  of  reparations  with  debts,  I  have  boen  able  to 
express,  in  the  most  direct  and  frank  manner,  the  position  of 
our  country. 

Finally,  before  the  instability  of  exchanges  so  injurious  to  the 
regularity  of  economic  relations  between  peoples,  we  have  affirmed 
the  common  wiU  of  our  two  coxintrles  to  maintain  the  gold 
standard. 

Later  on.  during  the  same  session  of  the  Chamber,  one  of 
tbe  Deputies  declared: 

That  Juridical  connection  which  you  deny  with  good  reason 
between  credits  and  reparations  America  has  always  contested 
between  reparations  and  debts.  She  contests  it  still,  as  she  con- 
teated  it  during  the  discussion  of  the  Mellon-Berenger  accords. 
8h«  has  neTsr  ceased,  from  the  Juridical  point  of  view,  to  contest 
that  connection.     What  do  you  answer  to  that?     •     •     • 

The  President  of  the  Council.  M.  Laval,  declared: 

You  say  that  there  Is  no  Juridical  connection  between  repara- 
tlooa  and  InteraUied  debts. 

You  know  the  French  thesis,  the  traditional  thesis  which  has 
been  sustained  before  Parliament  in  various  circumstances  and 
defended  at  Washington  by  the  French   negotiators. 

There  is  a  connection  of  fact  between  reparations  and  Inter- 
aUied debts,  which  results  from  the  Hoover  moratori\un.     •     •     • 

There  is  a  eoiuiection  of  fact  between  reparatlona  and  inter- 
allied debts,  which  results  from  the  communique  formulated  at 
Washington  following  my  conversation  with  President  Hoovo*. 

After  being  Interrupted  by  certain  remarks  made  by  one 
of  the  Deputies,  Premier  Laval  continued: 

I  said  Just  now  that  there  was  a  connection  of  fact  beween 
reparations  and  InteraUied  debts  and.  In  order  to  say  so  I  relied 


oni  two  documenU:  The  protocol  of  Jx«ly  *?.  m  regards  the  Hoov«r 
moratorium,  and  the  communique  or  Washington,  relative  to 
m^  conversations  with   the   President  of   the  United  SUtes, 

We  said  plainly  by  the  rider  on  the  Hoover  moratorium 
biil  that  we  were  opposed  to  further  reduction  or  cancella- 
tion. 

jThis  is  tremendously  important  now.  because  of  the  fact 
that  we  do  not  know  what  is  going  to  be  discussed  at  this 
conference. 

Mr.  Chairman.  I  believe  it  wise  that  we  should  here  and 
n<>w  reaffirm  that  decision.  It  is  not  fit  that  appointed 
delegates,  sitting  far  from  home  and  in  alien  surroundings, 
should  have  the  power  to  make  decisions  which  may  by 
gilace  of  Executive  influence  override  the  judgment  of  this 
House  and  of  the  honorable  body  which  sits  at  the  other 
ei)d  of  the  Capitol. 

I  shall  therefore  offer  an  amendment  to  this  bill  now 
before  the  House  to  do  this  very  thing. 

Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  McFADDEN.     Yes. 

I  Mr.  BLANTON.  This  invitation  was  extended  by  the 
League  of  Nations  and  reached  here  July  7,  and  just  four 
d<iys  later,  without  knowing  what  the  Congress  was  going 
td  do,  Mr.  Secretary  Stimson  accepted  it.  and  bound  us  to 
it)  on  July  11,  before  he  knew  what  the  Congress  was  going 
to  do. 

Mr.  McPADDEN.  In  further  confirmation  of  what  the 
gentleman  has  said,  none  of  us  knew  what  was  going  to 
t4ke  place  at  the  London  conference.  We  do  not  know  now 
wtiat  was  discussed  or  what  undisclosed  precedents  were 
established.  By  close  examination  of  subsequent  events, 
however,  we  are  beginning  to  learn  that  the  Japanese  and 
the  Chinese  situation  must  have  been  discussed  there,  be- 
cause the  actions  of  our  d^artment  here  reflect  somewhat 
the  fact  that  there  must  have  been  such  discussion  there. 
We  know  that  the  Japanese  got  practically  everything  they 
a^ed  for  at  the  conference  and  that  they  were  tremendously 
pleased.  This  is  the  reason  I  say.  gentlemen,  that  in  these 
conferences  we  should  not  give  the  delegates  power  of  at- 
torney for  the  Congress,  but  that  we  should  know  what 
determinations  are  to  be  arrived  at  in  such  conferences. 

It  is  almost  certain  that  the  delegates  of  the  other  nations 
TJTill  talk  about  intergovernmental  debts.  I  can  not  bring 
myself  to  believe  that  the  delegates  of  any  other  country 
\till  suggest  that  payments  to  the  United  States  should  be 
increased.  I  know  too  well — and  so  do  you — that  the  pres- 
sure to  make  our  coimtry  pay  the  cost  of  Europe's  war  is 
daily  mounting  in  intensity. 

Decisions  in  matters  of  such  vital  importance  legally  can 
be  made  only  by  the  Senate  and  the  House.  We  must  have 
full  liberty  of  decision  in  our  own  hands.  It  should  be 
beyond  the  power  of  any  man  or  men  to  commit  the  Con- 
gress to  any  legislative  course  until  both  Houses  have  had 
ftill  opportunity  to  consider  and  record  their  own  decisions. 
Ho  legislation  honestly  conceived  with  regard  to  our  welfare 
{is  well  as  that  of  other  countries  has  anything  to  fear  in 
either  House. 

Let  our  minds  be  our  own.  Nothing  less  can  satisfy  our 
cHaims  to  manhood. 

The  countries  to  which  we  granted  the  moratorium  to-day 
si)end  nearly  10  times  as  much  for  military  and  naval  arma- 
dient  as  the  sum  of  $252,000,000  which  they  claimed  to  be 
i^ble  to  pay  to  us.  They  are  making  no  visible  effort  to 
dancel  that  huge  expense.  It  is  not  right  that  we  should 
be  asked  to  assiune  the  cost  of  the  last  war  so  that  they  can 
liay  the  expense  of  preparing  for  the  next  one. 
,  Europe  is  an  armed  armory  to-day.  Does  anybody  think 
that  Prance  is  going  to  disarm?  She  certainly  is  not.  Eng- 
Umd  is  certainly  not  going  to  disarm. 

The  same  16  countries  named  as  the  beneficiaries  of 
that  moratorium  maintain  armies  which  have  a  total  in 
active  and  reserve  soldiers  of  more  than  22,500,000  men — 50 
^Idiers  for  every  1.  active  and  reserve,  maintained  by  the 
itrnited  States.  Why  this  armament?  Can  it  be  that  they 
4o  not  trust  each  other?     We  are  asked  to  trust  them. 


Every  country  partlcipaiinir  in  the  Geneva  conference  will 
work  intelligently  for  its  national  interests.  That  Is  a 
splendid  example  for  us  to  folow. 

Let  the  Congress  declare  Uiat  it  still  holds  the  right  to 
decide  for  the  people  who  senu  us  here  to  represent  them. 

Mr.  LINTHICUM.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentlewoman  from  Florica   I  Mrs.  OwinI. 

Mrs.  OWEN.  Mr.  Chairman,  if  I  have  correctly  analyzed 
the  objections  which  have  been  raised  to  this  resolution,  they 
group  themselves  under  three  heads. 

First,  is  the  expenditures  wliich  this  resolution  authorizes 
unjustifiably  great? 

Second,  will  anything  be  accomplished  by  the  conference? 
Then,  I  believe,  there  is  a  third  question,  which  although 
not  exjM-essed  in  words  has  been  implied  in  some  of  the 
speeches.    That  is  the  question  as  to  whether  the  participa- 
tion on  the  part  of  our  country  in  international  conferences 
does  not  either  constitute  or  tend  toward  the  formation  of 
"  entangling  alliances." 
I  would  like  briefly  to  speak  to  these  three  points. 
First,  the  matter  of  the  expense  involved.    I  wish  it  were 
possible  for  every  Member  of  this  House  to  examine  the 
carefully  itemized  budget  which  has  been  prepared  by  the 
Department  of  State.     I  have  examined  this  budget.     The 
total  of  $450,000  is  a  tremendous  sum,  but  almost  $100,000 
of  that  amount  is  to  be  paid  as  America's  just  share  in  the 
expenses  of  the  secretariat  of  the  League  of  Nations. 

When  the  naval  conference  was  called  in  London  the 
British  Government  assumed  all  the  expenses  of  the  secre- 
tariat. When  the  conference  on  the  limitation  of  armament 
was  called  in  Washington  our  country  paid  the  expenses  of 
the  secretariat  as  the  host  nation. 

When  the  League  of  Nations  assumes  the  responsibility  of 
calling  a  world  conference  it  is  only  just  fair  and  legal  that 
all  the  participating  nations  should  bear  their  part  of  the 
expense  of  the  secretariat.  Approximately  $100,000  of  this 
appropriation  represents  our  just  share  in  this  expense. 

The  sending  abroad  of  a  group  of  40  people  involves  con- 
siderable expense  for  transportation.  The  necessity  for 
translation  when  62  nations  are  participating  in  the  discus- 
sion is  a  large  item.  Providing  the  necessary  material  for 
the  printing  of  these  translations  and  the  rental  of  offices  and 
the  cost  of  telephone  and  telegraph  communication  must  be 
considered.  The  living  expenses  of  40  people  in  a  foreign 
country  for  eight  months  miist  of  necessity  represent  a  large 
sum.  All  these  items  have  been  studied  carefully  by  the  State 
Department.  The  Budget  has  been  prepared  efficiently. 
Large  as  this  sum  is,  we  can  not,  after  a  study  of  the  Budget, 
accuse  the  State  Department  of  extravagance. 

An  additional  safeguard  is  provided  by  the  high  type  of 
the  American  delegates  and  advisers.  With  representatives 
such  as  Norman  Davis,  Miss  Woolley,  General  Dawes,  Ambas- 
sador Hugh  Gibson,  and  Senator  Swanson,  of  Virginia,  a 
dignified  and  appropriate  use  of  governmental  funds  is  as- 
sured. 

When  we  consider  the  sum  of  money  involved  we  would 
be  neither  accurate  nor  busine.sslike  if  we  did  not  weigh 
against  this  expenditure  the  gain  to  our  Nation  if  any 
1  eduction  of  arms  at  all  is  effected. 

To  use  a  fraction  which  is  famihar  to  the  ears  of  the 
pubUc.  the  sum  which  it  is  proposed  to  expend  for  the  entire 
expense  of  the  American  delegation  is  one-tenth  of  1  per 
cent  of  the  cost  of  the  World  War  for  10  hours.  [Applause.] 
These  are  accurate  statistics  based  on  the  total  expense 
of  the  war  to  the  nations  of  the  world  during  the  last  year 
of  that  conflict.  That  war  cost  the  world  $10,000,000  an 
hour.  If  we  stood  by  and  saw  $10,000,000  expended  every 
hour  during  the  last  12  months  of  that  conflict,  surely  we 
can  risk  $450,000  on  an  attempt  to  limit  armaments. 
[Applause.] 

The  nations  of  the  world  are  now  paying  annually  the 
staggering  sum  of  $4,000,000,000  for  past  and  future 
wars.  In  an  effort  to  curtail  an  expenditure  of  $4,000,000,- 
000  a  year  the  sum  of  $450,000  will  be  well  spent. 


I  hope  and  believe  that  the  Concrtss  win  haNf  a  vreater 
sense  of  proporUon  than  to  limit  and  hamper  this  resoluUon 
by  amendments  from  the  floor. 
Mr.  BLANTON.    Will  the  lady  yield  to  me? 
Mrs.  OWEN.    No.    The  gentleman  can  ask  his  question 
after  I  have  finished  spesiking. 

As  to  the  discussion  of  a  possible  paucity  of  accomplish- 
ment, I  want  to  call  attention  to  three  points.  First,  in  the 
treaty  at  Versailles  that  compelled  the  disarmament  of 
Germany  there  was  an  express  agreement  that  the  nations 
of  the  world  would  move  toward  the  curtailing  of  all  arma- 
ments. Although  our  Nation  was  not  a  signatory  of  the 
Versailles  treaty,  in  a  separate  treaty  between  the  United 
States  and  Germany  we  assumed  the  same  responsibility  for 
cooperation  in  an  attempt  to  reduce  world  armaments. 

Therefore,  for  the  United  States  to  refuse  to  make  every 
effort  toward  the  objectives  of  this  conference  would  be  to 
fail  to  act  in  good  faith  in  respect  to  a  treaty  obligation. 

Under  date  of  December  21.  1930,  the  Secretary  of  State 
accepted,  on  behalf  of  our  Government,  invitation  to  at- 
tend this  conference.  He  not  only  accepted  it,  but  he  stated 
the  United  States  welcomed  the  opportimity  to  cooperate 
with  the  nations  of  the  world  in  a  common  effort  to  reduce 
the  menace  of  competing  armaments.  To  fail  to  act  favor- 
ably upon  this  resolution  would  be  to  place  the  United  States 
in  the  position  not  only  of  failing  to  keep  Its  treaty  obliga- 
tions but  failing  also  to  carry  out  an  undertaking  expressly 
made  by  its  State  Department.  But  more  important.  I  be- 
lieve, than  either  treaty  obligations  or  State  Department 
assurances  is  one  other  more  solemn  undertaking  which 
America  has  made,  which  will  be  repudiated  if  we  fail  to 
support  this  resolution  with  the  unanimous  action  of  the 
Congress.  When  the  American  soldiers  marched  forth  to 
the  World  War,  what  was  the  slogan  our  public  gave  them? 
We  told  them  they  were  taking  part  in  a  war  to  end  war.  I 
ask  the  Congress  what  steps  have  been  taken  by  our  Nation 
to  keep  the  pledge  they  then  made? 

I  hope  you  will  forgive  me  if  I  make  a  reference  which 
may  seem  more  personal  than  appropriate.  If  there  are  any 
in  the  Congress  who  would  interpret  my  father's  career  in 
terms  of  political  defeat,  let  me  remind  them  of  his  treaties 
which  boimd  four -fifths  of  the  nations  of  the  world  to  agree 
that  if  cause  for  war  should  arise  between  their  country  and 
our  own  that  they  would  wait  a  year  before  they  took  up 
arms  against  us.     [Applause.] 

Let  me  remind  the  Congress  that  the  vision  that  was  rep- 
resented in  the  formation  of  the  League  of  Nations  will 
stand  as  a  tribute  to  American  statesmanship  as  long  as 
history  lives.     [Applause.] 

I  believe  that  the  darkest  page  in  American  history  will 
be  that  page  which  records  a  successful  attempt  to  crowd  the 
League  of  Nations  into  the  narrow  confines  of  partisan  poh- 
tics.  A  conference  with  the  nations  of  the  world  and  coop- 
eration in  an  effort  to  halt  the  race  of  competing  armaments 
is  the  only  constructive  step  we  can  take  to-day  to  keep  the 
solemn  promises  we  made  at  the  time  of  the  World  War. 
I  yield  to  no  one  in  this  assembly  in  my  admiration  for 
the  erudition,  the  emiiience,  and  the  forensic  ability  erf  the 
gentleman  from  Pennsylvania,  but  I  have  the  temerity  to 
suggest  to  the  gentleman  a  flaw  in  the  logic  of  his  argument. 
The  gentleman  made  the  statement  that  as  long  as  any 
nation  in  the  world  still  had  a  disposition  to  act  unjustly, 
there  was  only  one  way  to  deal  with  that  nation,  and  that 
was  by  recourse  to  war.  May  I  suggest  to  the  gentleman 
from  Pennsylvania  that  if  some  one  in  his  own  community 
were  to  steal  his  watch,  there  is  a  police  force  to  deal  with 
that  criminal.  There  is  a  law  court  to  try  him.  and  a  Judge 
to  sentence  him,  and  the  whole  community  stands  behind 
the  action  of  the  court.  It  is  not  necessary  to  take  mob 
action  because  there  is  one  person  who  acts  dishonestly.  We 
have  found  that  it  is  possible  for  the  citizens  of  a  community 
to  form  some  mechanism  by  which  disputes  may  be  settled 
and  wrongs  righted  under  a  code  approved  by  the  enlightened 
members  of  the  community. 
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If  a  great  nation  to-day  takes  liberty  from  a  little  nation, 
we  hare  no  police  force,  we  have  no  law  courts,  we  have  no 
Judge,  but  there  is  no  more  reason  why  the  world  should  be 
Ikhinged  into  war  to  arrest  the  evil  course  of  one  nation  than 
that  every  citizen  in  the  community  should  be  called  out  to 
arrest  a  burglar. 

We  not  only  permit  individuals  to  arbitrate  disputes  but 
we  compel  them  to  arbitrate.  If  you  try  to  fight  out  a 
quarrel  with  your  neighbor,  the  police  will  stop  you.  If  you 
insist  on  fighting,  you  are  put  in  jail.  We  have  found  that 
you  can  not  conduct  a  civilized  community  and  allow  people 
to  fight  out  their  quarrels.  If  we  found  that  out  in  every 
civilized  community  in  the  world,  it  does  not  seem  too  much 
to  hope  that  the  nations  will  eventually  find  a  way  to  keep 
international  decency  and  order. 

May  I  alter  the  simile  which  was  used  by  the  gentleman 
frc»n  Pennsylvania?  The  gentleman  has  called  this  hope  of 
some  day  finding  a  way  to  keep  international  decency  and 
order  a  rainbow  and  an  illusion.  I  believe  it  is  not  a  rain- 
bow; it  is  a  light  in' the  sky  that  betokens  the  dawning  of  a 
more  intelligent  day.    [Applause.] 

There  are  new  elements  in  present-day  public  opinion  on 
the  problems  of  war  and  peace.  One  of  these  is  the  wiU  of 
women.  For  the  first  time  in  all  the  history  of  the  world 
the  will  of  women  is  becoming  articulate.  Thoughts  that 
have  Iain  in  the  hearts  of  women  since  time  began  are  now 
beginning  to  form  a  part  of  public  opinion.  Did  you  see  the 
wave  of  support  which  carried  forward  the  Kellogg  pact? 
Did  you  realize  how  fundamentally  these  questions  stir  the 
minds  and  hearts  of  women?  Olive  Schreiner  said  in  one 
oi  her  books:  "  It  may  be  possible  for  a  man  to  lool:  at  a  bat- 
tlefield and  remember  an  international  dispute,  but  there  is 
no  woman  who  can  look  at  a  battlefield  and  not  have  her 
thought,  '  other  women's  boys.' " 

The  most  valuable  commodity  that  is  wasted  in  war  is  not 
the  battleships.  It  is  not  the  shot  and  shell,  but  it  is  human 
life,  and  hiunan  life  is  the  product  of  the  home. 

After  every  war  there  is  a  company  of  diplomats  that 
meets  around  the  table  somewhere  to  settle  the  matter. 
Why  can  not  we  persuade  them  to  meet  around  the  table 
before  the  battles  Instead  of  after  the  battles?    [Applause.] 

[Here  the  gavel  felL] 

Bfr.  TEMPLE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuaiidia]. 

Mr.  UNTUICUM.  BCr.  Chairman.  I  jrleld  the  gentleman 
five  minutes. 

Mr.  LaQUARDIA.  Bifr.  Chairman,  it  is  encom-aglng  to 
note  that  the  traditions  of  one  whom  I  consider  one  of  our 
greatest  Americans  are  being  carried  on  in  the  House  to-day, 
and  I  refer  to  the  sincere  efforts  for  universal  peace  to 
which  William  Jennings  Bryan  devoted  his  whole  life. 
[Applause.] 

I  shall  not  attempt  to  appeal  to  the  spiritual  to-day; 
others  have  done  so.  I  believe  that  every  effort  toward 
disarmament  and  resulting  universal  peace  should  be  at- 
tempted. We  must  not  become  discouraged.  The  human 
race  has  been  fighting  for  centuries.  Enlightenment  by  edu- 
cation of  the  masses  is  not  a  matter  of  centuries.  The  time 
l8  not  far  when  all  peoide  wHl  realize  the  folly  of  war. 

It  Is  easy  to  get  up  on  the  floor  of  this  House  and  make  a 
patriotic  speech  to  the  effect  that  America  has  never  lost  a 
war  and  refer  to  the  heroics  of  our  manhood  and  the 
losralty  of  the  womanhood  of  the  country.  Gentlemen,  I 
tell  you  that  when  you  read  the  poetry  of  war  or  sing  of  the 
glory  of  war  or  lo<A  at  the  great  paintings  of  war  in  mu- 
seums, always  culminating  in  the  climax  of  the  hero  gain- 
ing his  objective  with  flag  in  hand,  it  is  nothing  like  the 
real  thing.  War  is  horrid,  dirty,  mean,  and  as  useless  as  it 
Is  costly.  Anyone  who  has  witnessed  the  horrors  and  the 
futility  of  armed  conflict  ought  to  do  everything  within  his 
power  to  prevent  a  recurrence  of  another  war.  [Applause.] 
We  have  at  least  made  this  much  progress  that  it  is  no 
longer  considered  unmanly  to  advocate  peace. 

Now,  let  the  committee  resolve  itself  into  a  classroom  in 
simple  arithmetic.  The  gentlewoman  from  florlda  has 
referred  to  the  cost  of  the  World  War.  and  a  great  deal  has 


beei)  said  about  the  spending  of  $450,000  in  sending  a  dele- 
gation abroad.  Gentlemen,  what  is  $450,000  in  comparison 
to  the  possibilities  of  disarmament? 

L4t  us  consider  our  own  figures.  We  will  not  take  the  cost 
of  ajrmaments  in  the  world,  but  the  cost  to  us  right  here 
at  home.  This  year  the  estimated  cost  in  the  Budget  for 
the  Army  and  the  Navy  is  $644,650,000.  The  estimated 
amc(unt  which  we  will  have  to  appropriate  for  veterans  of 
pastj  wars  this  year  is  $926,000,000;  mark  you,  I  have  ex- 
clucked  all  costs  in  the  Veterans'  Administration  for  civil 
pensions;  the  sinking-fund  requirements  for  1932  on  the 
public  debt  incurred  by  reason  of  the  last  war  is  $426,- 
489  ,$00;  the  interest  on  the  public  debt  of  the  last  wen  this 
yeai}  is  $640,000,000.  If  we  have  no  disarmament  conference 
or  i|  they  fail  to  agree  on  anything,  according  to  the  Vinson 
bill,;  the  necessary  cost  of  keeping  our  Navy  up  to  treaty 
pari|;y  is  $600,000,000  and  the  annual  increment  on  that 
amolunt  will  be  $60,000,000  under  the  10-year  plan;  you  have 
her0  a  total  of  $2,697,139,600  for  1932.  Four  hundred  and 
fifty  thousand  dollars  is  just  .000166  per  cent  of  the  yearly 
costi  of  continuing  under  the  first  system,  or  one  hundred 
and  sixty-six  ten-thousandths  of  1  p>er  cent  of  what  we  are 
speeding  for  past  wars,  present  defense,  and  preparation 
for  future  war. 

It;  is  worth  while.     [Applause.] 

Mjr.  Chairman,  I  yield  back  the  balance  of  my  time. 

M^.  TEMPLE.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentjleman  from  Wisconsin  [Mr.  Stafford]. 

Mjr.  LINTHICUM.  Mr.  Chairman,  I  yield  the  gentleman 
two  minutes. 

»A".  STAFFORD.  Mr.  Chairman,  for  one  I  can  not  sub- 
scriie  to  the  statement  that  our  conferences  on  disarma- 
menits  have  been  failures.  It  was  my  high  privilege  at  the 
international  conference  held  in  this  city  in  December,  1921. 
to  ajttend  the  initial  meeting  at  which  a  large  membership 
of  tlie  House  and  the  Senate  went  wild  in  exultation  at  the 
procflamation  of  the  then  Secretary  of  State,  now  Chief  Jus- 
tice '  Hughes,  ill  favor  of  the  curtailment  of  armaments. 
Trui,  it  was,  in  a  way,  the  curtailment  of  the  armed  forces 
of  the  United  States,  but  it  stopped — and  who  will  deny  it — 
the  tace  of  armaments  that  bred  the  World  War  conflict. 

T411  me  not  that  this  coming  conference  will  not  be  fruit- 
ful 0f  success.  Tell  me  not  that  this  peace-loving  Nation 
shali  be  a  stranger  to  the  world-wide  effort  to  try  to  curtail 
the  Armaments  on  land. 

S^me  of  you  gentlemen  on  the  other  side — and  I  do  not 
think  there  are  many — will  remember  that  this  is  but  the 
expitession  of  the  fondest  hope  of  the  war  President,  Wood- 
row  Wilson,  as  enunciated  in  the  Versailles  treaty,  that  there 
should  be  some  conference  to  reduce  the  armaments  on  land 

Td-day  the  European  world  is  confronted  with  the  tragic 
conqition  of  governments  vying  with  one  antoher  in  the  race 
of  ntilitary  armaments. 

Wte  were  successful  in  the  Washington  conference.  My 
great  regret  is  that  the  leader  of  that  movement  is  now  so 
situated  that  he  can  not  be  one  of  the  delegates  to  represent 
us  a^ain  at  the  conference  at  Geneva. 

Titue.  nations  in  Europe  are  struggling  to  balance  their 
budgets.  The  morning  papers  carry  the  news  that  Hungary, 
AustJ-ia,  Jugoslavia,  and  Czechoslovakia  are  asking  for  a 
moritorium.  And  why?  Because  of  their  high-mounting 
cost4  for  military  armaments.  There  never  was  in  the  his- 
tory of  the  world  a  more  opportune  time  than  now,  when 
France,  the  greatest  malefactor  since  the  World  War,  in  rais- 
ing large  armies  for  its  country's  defense  and  those  which  it 
regai-ds  as  necessary  in  the  corridor  defense  of  Prance,  is 
fiattfned  financially. 

Wfe  go  there  with  the  high  purpose  of  trying  to  show  the 
light}  to  the  world.  We  have  no  other  purpose  and  no  other 
purpose  is  involved. 

None  is  chaUenging  before  the  world  that  our  Military 
Establishment  is  beyond  our  necessary  defense;  but  if  there 
is  oi^e  thing  that  is  necessary,  it  is  that  we  try  to  get  to- 
gether. True,  International  debts  are  mvolved,  but  that  does 
not  hiean  that  this  country  should  scale  down  theirs.  If 
we  have  a  large  humanitarian,  Samaritan  instinct  to  go  to 
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the  aid  of  the  opiK^ssed  of  the  world,  certainly  we  should 
not  hesitate  a  minute  to  oppose  paring  down  this  authori- 
zation of  $450,000  for  the  expenses  of  our  conferees  over  a 
period  of  eight  months. 

Mr.  PARSONS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  PARSONS.  Does  the  gentleman  have  any  informa- 
tion as  to  whether  there  is  any  definite  program  as  to  any 
definite  instructions  to  be  given  these  delegates? 

Mr.  STAFFORD.  Yes.  For  five  years  there  have  been 
negotiations  going  on  between  the  respective  governments 
as  to  what  should  be  considered  at  this  limitation  of  arma- 
ment conference.  Reservations  have  been  made  by  this 
Government  and  by  Japan  and  by  France  and  by  other 
governments.  Those  who  have  been  following  closely  the 
negotiations  know  that  it  involves  questions  as  to  the  num- 
ber of  the  standing  army,  whether  the  reserves  shall  be  con- 
sidered a  part  of  the  standing  army,  and  all  such  intricate 
questions  that  can  not  be  resolved  in  a  period  of  three 
months,  as  was  the  London  conference  and  the  Washington 
conference,  which  only  involved  naval  armament  and 
wherein  only  five  powers  were  involved.  Fifty-three  powers 
are  involved  in  this  conference,  and  I  have  come  to  the 
conclusion  that  eight  months  is  not  an  unreasonable  time 
for  the  deliberations  of  our  disinterested  delegates,  high- 
minded,  patriotic  delegates,  who  are  willing  to  sacrifice  their 
time,  some  of  them  without  compensation,  for  this  utilitarian 
purpose. 

Mr.  PARSONS.  Is  it  not  a  fact  that  every  disarmament 
conference  we  have  had  thus  far,  beginning  in  1921  and  so 
on  to  date,  has  always  cost  more  money  in  the  way  of 
building? 

Mr.  STAFFORD.  Cost  us  more  money?  The  Washing- 
ton conference  has  saved  this  Government  to  date  more  than 
$1,000,000,000.  True,  we  have  not  the  same  number  of 
obsolete  battleships  that  are  no  longer  recognized  as  a  prop>er 
arm  of  defense.  True,  we  are  not  setting  the  pace.  Read 
the  Secretary  of  State  for  Foreign  Affairs  for  Great  Britain 
during  the  World  War,  Viscount  Grey's,  Twenty-five  Years, 
and  you  will  be  impressed,  as  I  was  impressed,  with  the  fact 
that  the  race  of  armaments  is  the  one  great,  impelling  in- 
centive for  other  nations  to  meet  in  their  vain  desire  to 
topple  the  other  nation.  There  is  no  reason  why  this  Gov- 
ernment should  have  a  large,  expanding  Navy;  otherwise 
we  just  invite  Japan  to  join  in  the  race. 

Does  the  gentleman  mean  to  say  that  the  9 -power  pact 
entered  into  with  Japan  has  not  been  helpful?  Has  there 
been  any  race  in  naval  armaments  since  the  Washington 
conference  was  agreed  to  between  this  country  and  Great 
Britain  or  Japan?  Why.  history  shows  that  the  race  then 
impending  was  stopped,  to  the  benefit  of  the  taxpayers  who 
do  not  believe  in  extravagant  appropriations  for  needless 
armament.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TEMPLE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Tilson].     [Applause.] 

Mr.  TILSON.  Mr.  Chairman,  I  regard  it  an  opportune 
time  to  speak  for  an  appropriation  when  the  gentleman 
from  Wisconsin  [Mr.  Stafford]  takes  the  floor  in  support 
of  it.  If  there  is  such  a  position  as  watchdog  of  the  Treas- 
ury in  this  House,  the  gentleman  from  Wisconsin  can  siu-ely 
qualify  for  the  title.  Of  course,  he  usually  has  the  help  of 
our  friend  from  Texas  [Mr.  Blanton],  but  you  may  be 
certain  there  is  going  to  be  no  extravagance  indulged  in 
if  the  gentleman  from  Wisconsin  can  prevent  it;  and  yet 
he  has  made  a  most  eloquent  plea  for  the  proposed  appro- 
priation. 

Last  July  our  Government  received  an  invitation  to  send 
a  representation  to  a  disarmament  conference  to  be  held 
at  Geneva  in  February  of  the  present  year.  Believing  that 
he  represented  the  real  sentiment  of  this  country,  the  then 
Acting  Secretary  of  State  sent  the  following  reply: 

The  Amerlcaxi  Government  Is  happy  to  accept  this  Invitation 
and  welcomes  the  opportunity  for  cooperating  with  the  other  na- 
tions In  a  common  effort  to  reduce  the  menace  and  to  lighten 
the  biirden  ot  armaments  under  which  the  world  Is  suffering. 


In  making  this  statement  the  then  Acting  Secretary  of 
State  committed  this  coimtry.  so  far  as  he  could.  I  believe 
that  in  doing  so  he  accurately  represented  the  sentiment  of 
America.  Having  thus  committed  this  country  in  accord- 
ance with  the  wishes  of  our  people,  it  seems  to  me  that  any 
disinclination  on  the  part  of  Congress,  certainly  any  refusal 
on  our  part  to  back  up  what  our  State  Department  did  at 
that  time,  would  be  most  unfortunate  and  would  be  justly 
resented  by  the  people. 

It  has  been  suggested  that  other  conferences  held  hereto- 
fore have  not  succeeded  in  securing  all  the  results  that  might 
have  been  expected.  This  is  true,  perhaps,  in  some  in- 
stances; but  even  if  we  knew  in  advance  that  this  conference 
would  result  in  nothing,  we  should  not  be  justified  in  refus- 
ing to  send  our  representatives  there  to  help  secure  results, 
and  the  best  results  obtainable.  We  should  not  be  put  in 
the  position  of  refusing  our  cooperation  and  thereby  con- 
tributing toward  a  negative  result  or  toward  securing  no  re- 
sults whatever.  The  question  as  to  whether  the  conference 
will  succeed  or  not  should  cut  no  figure  here  whatever.  We 
should  send  our  representatives  there  just  the  same  in  either 
event,  thus  evidencing  a  willingness  and  a  desire  on  the 
part  of  America  to  take  its  part  in  this  serious  and  earnest 
effort  looking  toward  world  peace. 

No  one  expects  to  bring  in  the  millenium  by  a  single  effort 
within  a  short  time,  but  this  does  not  excuse  us  from  using 
every  opportunity  offered  to  help  the  world  toward  the 
millenium.  which  would  certainly  mean  the  elimination  of 
world  wars. 

The  last  Great  War  demonstrated  beyond  any  pcradven- 
ture  of  doubt  that  such  catastrophes  not  only  retard  but  will 
eventually  destroy  civilization  itself.  Everything  that  can 
be  done  by  the  nations  of  the  world  should  be  done  to 
prevent  any  recurrence  of  another  such  cataclsrsm. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  TILSON.     Certainly. 

Mr.  BLANTON.  The  gentleman  from  Connecticut  knows 
that  the  distinguished  Senator,  who  is  one  of  the  delegates, 
has  stood  for  the  biggest  navy  that  could  be  built. 

Mr.  TILSON.  I  am  for  an  adequate  navy.  If  big  navies 
are  necessary,  we  must  recognize  the  need  and  bear  om-  share 
of  the  resulting  burden.  I  am  not  willing  to  place  ourselves 
in  a  position  where  we  can  not  defend  our  rights.  There- 
fore I  have  stood  for  an  adequate  navy,  and  shall  continue  to 
do  so,  but  I  also  stand  with  those  who,  for  the  sake  of  world 
peace,  are  willing  to  reduce  navies  and  armament  of  every 
kind,  if  other  nations  will  likewise  agree  to  reduce  theirs. 
[Applause.] 

Mr.  TEMPLE.  Mr.  Chairman.  I  srield  five  minutes  to  the 
gentleman  from  Montana  [Mr.  Leavitt]. 

Mr.  LEAVITT.  Mr.  Chairman,  if  I  am  any  judge  of  the 
temper  of  this  House,  it  is  hardly  necessary  to  say  anything 
further  in  behalf  of  this  bill.  But,  frankly.  I  have  been  a 
little  concerned  because  of  the  pessimism  that  has  from 
time  to  time  been  apparent  in  this  debate.  One  of  the  things 
of  greatest  imjwrtance  to  the  country  and  to  the  world  in 
the  consideration  of  this  measure  is  that  it  shall  be  consid- 
ered in  the  hght  of  hope  and  not  in  the  light  of  fesx. 

I  read  once  in  that  masterpiece  of  Victor  Hugo,  Les 
Miserables,  an  incident  stated  something  like  this:  A  httle 
band,  filled  with  a  desire  for  the  advancement  of  their 
people,  found  themselves  intrenched  behind  a  barricade. 
During  the  night  their  Ught  had  been  that  of  a  torch.  The 
fiame  of  their  torch  had  wavered  in  the  wind.  As  daylight 
came  the  torch  was  extinguished.  One  of  the  defenders  said 
he  was  glad  because  it  had  reminded  him  of  the  wisdom 
of  cowards,  which  fails  to  illimiinate  properly  because  it 
trembles. 

That  is  our  difficulty  here  to-day.  In  our  fear  that  we 
shall  not  accomplish  all  that  is  intended,  in  our  fear  that 
perhaps  we  may  be  overreached  in  some  way.  we  hesitate  to 
do  that  thing  which  expresses  hope  and  faith. 

There  is  another  incident  in  that  masterpiece  of  Hugo. 
You  will  recollect  that  threatening  that  barricade  there 
was  drawn  up  a  sullen  cannon.    Waiting  for  it  to  be  fired. 
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If  a  great  nation  to-day  takes  liberty  from  a  little  nation. 
we  have  no  police  force,  we  have  no  law  courts,  we  have  no 
Judge,  but  there  is  no  more  reason  why  the  world  should  be 
Ithinged  into  war  to  arrest  the  evil  course  of  one  nation  than 
that  every  citizen  in  the  community  should  be  called  out  to 
arrest  a  burglar. 

We  not  only  permit  individuals  to  arbitrate  disputes  but 
we  compel  them  to  arbitrate.  If  you  try  to  fight  out  a 
quarrel  with  your  neighbor,  the  police  will  stop  you.  If  you 
insist  on  fighting,  jrou  are  put  in  jail.  We  have  found  that 
you  can  not  conduct  a  civilized  community  and  allow  people 
to  fight  out  their  quarrels.  If  we  found  that  out  in  every 
civilized  community  in  the  world,  it  does  not  seem  too  much 
to  hope  that  the  nations  will  eventually  find  a  way  to  keep 
international  decency  and  order. 

May  I  alter  the  simile  which  was  used  by  the  gentleman 
from  Pennsylvania?  The  gentleman  has  called  this  hope  of 
some  day  finding  a  way  to  keep  international  decency  and 
order  a  rainbow  and  an  illusion.  I  believe  it  is  not  a  rain- 
bow; it  is  a  light  in' the  sky  that  betokens  the  dawning  of  a 
more  intelligent  day.     [Applause.] 

There  are  new  elements  in  present-day  public  opinion  on 
the  problems  of  war  and  peace.  One  of  these  is  the  will  of 
women.  For  the  first  time  in  all  the  history  of  the  world 
the  will  of  women  is  becoming  articulate.  Thoughts  that 
have  lain  in  the  hearts  of  women  since  time  began  are  now 
beginning  to  form  a  part  of  public  opinion.  Did  you  see  the 
wave  of  support  which  carried  forward  the  Kellogg  pact? 
Did  you  realize  how  fundamentally  these  questions  stir  the 
minds  and  hearts  of  women?  Olive  Schreiner  said  in  one 
<d  her  books:  "  It  may  be  possible  for  a  man  to  lool:  at  a  bat- 
tlefield and  remember  an  international  dispute,  but  there  is 
no  woman  who  can  look  at  a  battlefield  and  not  have  her 
thought,  '  other  women's  boys.' " 

The  most  valuable  commodity  that  is  wasted  in  war  is  not 
the  battleships.  It  is  not  the  shot  and  shell,  but  it  is  human 
life,  and  himian  life  is  the  product  of  the  home. 

After  every  war  there  is  a  company  of  diplomats  that 
meets  aroimd  the  table  somewhere  to  settle  the  matter. 
Why  can  not  we  persuade  them  to  meet  around  the  table 
before  the  battles  instead  of  after  the  battles?     [Applause.] 

[Here  the  gavel  felL] 

Mr.  TEMPLE.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  LAQn/utoiAl. 

Mr.  UNTUICUM.    Mr.  Chairman.  I  yield  the  gentleman 


bee4  said  about  the  spending  of  $450,000  in  sending  a  dele- 
gation abroad.  Gentlemen,  what  is  $450,000  In  comparison 
to  tjie  possibilities  of  disarmament? 

L4t  us  consider  our  own  figures.  We  will  not  take  the  cost 
of  ajrmaments  in  the  world,  but  the  cost  to  us  right  here 
at  home.  This  year  the  estimated  cost  in  the  Budget  for 
the  Army  and  the  Navy  is  $644,650,000.  The  estimated 
amo(unt  which  we  will  have  to  appropriate  for  veterans  of 
past!  wars  this  year  is  $926,000,000;  mark  you,  I  have  ex- 
clucled  all  costs  in  the  Veterans'  Administration  for  civil 
ipeniions;  the  sinking-fund  requirements  for  1932  on  the 
public  debt  incurred  by  reason  of  the  last  war  is  $426,- 
489  ,$00;  the  interest  on  the  public  debt  of  the  last  war  this 
yeai}  is  $640,000,000.  If  we  have  no  disarmament  conference 
or  i|  they  fail  to  agree  on  anything,  according  to  the  Vinson 
bill,]  the  necessary  cost  of  keeping  our  Navy  up  to  treaty 
parity  is  $600,000,000  and  the  annual  increment  on  that 
amoiunt  will  be  $60,000,000  under  the  10-year  plan;  you  have 
her0  a  total  of  $2,697,139,600  for  1932.  Four  hundred  and 
fifty  thousand  dollars  is  just  .000166  per  cent  of  the  yearly 
cost,  of  continuing  under  the  first  system,  or  one  hundred 
and  sixty -six  ten-thousandtlis  of  1  per  cent  of  what  we  are 
speeding  for  past  wars,  present  defense,  and  preparation 
for  future  war. 

It;  is  worth  while.     [Applause.] 

Mjr.  Chairman,  I  yield  back  the  balance  of  my  time. 

M^.  TEMPLE.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentjleman  from  Wisconsin  [Mr.  Stafford]. 

M|r.  LINTHICUM.  Mr.  Chairman,  I  yield  the  gentleman 
two  minutes. 

MJ-.  STAFFORD.  Mr.  Chairman,  for  one  I  can  not  sub- 
scril^  to  the  statement  that  our  conferences  on  disarma- 
menits  have  been  failures.  It  was  my  high  privilege  at  the 
intetnational  conference  held  in  this  city  in  December,  1921. 
to  ajttend  the  initial  meeting  at  which  a  large  membership 
of  the  House  and  the  Senate  went  wild  in  exultation  at  the 
prodlamation  of  the  then  Secretary  of  State,  now  Chief  Jus- 
tice '  Hughes,  ill  favor  of  the  curtailment  of  armaments. 
Tru^,  it  was,  in  a  way,  the  curtailment  of  the  armed  forces 
of  tie  United  States,  but  it  stopped — and  who  will  deny  it — 
the  tace  of  armaments  that  bred  the  World  War  conflict. 

T^ll  me  not  that  this  coming  conference  will  not  be  fruit- 
ful 0f  success.  TeU  me  not  that  this  peace-loving  Nation 
shalj  be  a  stranger  to  the  world-wide  effort  to  try  to  curtail 
the  krmaments  on  land. 
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one  of  the  beleaguered  men,  with  the  philosophy  of  the  vision 
of  their  high  purpose,  expressed  this  thought:  "After  all. 
the  cannon,  that  despot,  can  not  do  all  that  it  wishes,  and 
strength  is  a  great  weakness.  A  cannon  ball  goes  only  600 
leagiies  an  hour,  while  light  covers  70,000  leagues  per  second. 
Such  is  the  superiority  of  our  Savior  over  Napoleon." 

It  is  to  strengthen  that  light  which  by  this  proposed  ac- 
tion will  come  to  bum  more  steadily,  and  therefore  with 
greater  illumination  In  this  world,  that  we  shall  take  part  in 
this  conference  for  disarmament.  Whatever  progress  has 
been  made  toward  the  renimciation  of  war  as  the  policy  of 
nations  has  come  through  conference  and  agreement,  and 
likewise  whatever  progress  toward  limitation  of  soinaments 
on  the  sea. 

We  have  reason  to  hope,  and  we  shall  find  the  way  to  the 
goal  of  peace  and  good  will  among  men,  not  by  the  smoking 
torch  of  fear  and  pessimism,  which  fails  to  illuminate  our 
way  because  it  trembles,  but  by  that  ray  of  hope  and  con- 
fidence whose  flight  through  time  and  space  demonstrates 
the  superiority  of  our  Savior  over  Napoleon. 

Blr.  Chairman,  I  think  we  will  vote  almost  unanimously 
for  this  measure.  We  should  do  so,  and  I  only  speak  be- 
cause I  have  regretted  the  note  of  pessimism  that  has  from 
time  to  time  entered  into  this  debate.     [Applause.] 

Mr.  TEMPLE.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Idaho   [Mr.  FRdfcHl. 

Mr.  FRENCH.  Mr.  Chairman,  I  shaU  support  the  reso- 
lution that  provides  for  payment  of  the  expense  of  the 
American  delegation  to  the  approaching  so-called  disarma- 
ment conference  that  will  be  held  in  Geneva.  My  remarks 
in  its  support  must  necessarily  be  brief. 

The  amount  involved  Is  a  little  more  than  $400,000.  That 
amount,  when  measured  in  money,  is  scarcely  more  than 
one-tenth  of  1  per  cent  of  the  naval  appropriation  bill  that 
this  Congress  will  be  asked  to  consider  within  the  next  few 
weeks. 

The  gentlewoman  from  Florida  [Mrs.  OwbnI  has  Indi- 
cated in  a  most  graphic  manner  some  of  the  relative  costs  of 
settling  the  world's  disputes  upon  the  battlefield,  in  con- 
trast with  the  possible  cost  of  settling  world  disputes  around 
the  conference  table.  Her  illustrations  were  so  powerful 
that  they  transcend  bare  abstract  arguments  in  favor  of  the 
resolution.  No  one  can  tell  in  advance  what  may  eventuate 
from  the  conference,  but  in  my  Judgment  it  is  one  of  the 
moat  worth-while  adventures  upon  which  this  Congress  and 
this  country  may  engage.  Should  the  conference  succeed, 
and  one  of  these  days  world  peoples  will  have  learned 
enough  to  see  the  folly  of  war  and  military  burdens,  its 
results  may  be  epochal.  Could  we  imagine  a  reduction  of 
one-half  alone  of  the  burdens  that  under  the  guise  of  mili- 
tary preparedness  are  placed  upon  nations,  it  would  mean 
the  lifting  at  once  of  more  than  $2,000,000,000  annually. 
More  than  that,  the  i)eace  of  the  world  would  be  made 
thereby  more  secure. 
BIT.  Chairman.  I  ask  leave  to  extend  my  remarks. 
There  was  no  objection. 

Mr.  FRENCH.   It  has  been  suggested  that  conferences  have 
been  held  in  the  past  from  which  no  good  has  come.    Gentle- 
men forget  the  beneficial  results  that  have  emanated  from  i 
two  of  the  most  significant  conferences  that  have  been  held  I 
since  the  World  War  came  to  an  end — the  Limitation  of  j 
Armament  Conference  that  convened  in  Washington  in  1922  ' 
and  the  limitation  conference  that  was  held  in  London  in  1930.  i 
While  not  accomplishing  all  that  those  who  favored  those 
conferences  had  dreamed,  they  were  significant  in  outlining 
understandings  among  nations  that  have  resulted  in  the 
saving  of  hundreds  of  miUions  of  doUars  to  the  Govern- 
ments of  the  United  States,  Great  Britain.  Japan,  Prance, 
and  Italy.    In  the  absence  of  those  conferences,  the  sky  was 
the  limit  in  all  categories  of  ships.    Under  the  basis  of  the 
agreonents  that  were  made,  these  nations  by  mutual  ar- 
rangement fixed  an  outside  limitation  upon  the  number  of 
ships,  tonnage  in  the  aggregate  and  unit  tonnage,  and  other 
important  factors  of  all  craft  of  military  type  that  they 
may  build.     These  conferences  have  paved   the  way  for 
further  conferences  and  understandings. 


Utider  leave  that  has  been  granted  to  me  by  the  House.  I 
shall  place  in  the  Record  a  pai^er  prepared  by  myself  upon 
the  Bubject,  "  The  Approaching  Disarmament  Conference," 
that!  appeared  in  the  December,  1931,  issue  of  the  Advocate  of 
Pea<ie. 

Thk   Approaching    Disabmamejjt    Cojjterence — Has    TirE    PicrriuE 
'  Changed? 

In  January.  1931.  It  was  definitely  planned  that  the  long-dis- 
cussed disarmament  conference — more  properly  reduction  of  arma- 
ments conference — of  world  powers  would  be  held,  commencing 
the  fecond  Tuesday  in  February.   1932. 

Wl^Ue  the  specific  call  was  made  by  the  Council  of  the  League 
of  Nations.  It  was  made  upon  concurrence  of  all  the  great  world 
poweirs.  whether  members  of  the  league  or  not. 

The  immediate  step  was  taken  in  fulflJlment  of  the  pledge  made 
to  niankind  following  the  World  War  in  the  Versailles  Treaty, 
sign^  by  the  allied  and  associated  powers  and  by  Germany  and 
Austria  and  in  the  separate  treaty  with  Germany  made  by  the 
Unltfd  States. 

TIuB  Versailles  Treaty  recites  (Pt.  V.  military,  naval,  and  air 
clauses)  : 

"  Iti  order  to  render  possible  the  initiation  of  a  general  limita- 
tion iDf  the  armaments  of  all  nations.  Germany  undertakes  strictly 
to  olKerve  the  military,  naval,  and  air  clauses  which  follow." 

This  specific  provision  was  taken  over  and  made  p3u-t  of  the 
treatjr  between  the  United  States  and  Germany. 

As 'though  to  clarify  the  meaning  of  the  language  above  quoted, 
a  dotiiment  was  prepared  by  the  allied  and  a.ssociated  powers  at 
the  time  of  the  drafting  of  the  treaty  which  interpreted  the 
thought  that  was  in  the  minds  of  the  spokesmen  for  the  great 
powejrs  embodied  in  the  pledge.  This  document  contains  these 
word^  (Pt.  V.  military,  naval,  and  air  claxises.  Sec.  1,  military 
claxides  I)  : 

"  Ijhe  allied  and  associated  powers  wish  to  make  it  clear  that 
their' reqiiirements  in  regard  to  German  armaments  were  not  made 
solel^  with  the  object  of  rendering  it  impossible  for  Germany  to 
resu^ie  her  policy  of  riUltary  aggression.  They  are  also  the  first 
stepsi  toward  that  general  reduction  and  limitation  of  armaments 
whict  tlisy  seek  to  bring  about  as  one  of  the  most  fruitful  pre- 
venttyes  of  war.  and  which  it  will  be  one  of  the  first  duties  of 
the  Ueague  of  Nations  to  promote." 

Entirely  apart,  however,  from  this  solemn  covenant,  the  same 
princjlple  has  been  iterated  and  reiterated  by  peoples  of  all  the 
great  powers,  speaking  through  their  administrative  spokesmen  of 
highest  responsibility. 

Th'j  Interparliamentary  Union  which  held  its  last  convention  in 
Buchfirest.  Rumania,  in  October  last,  and  which  was  made  up  of 
chosetn  representatives  of  the  parliaments  of  most  of  the  world's 
greatest  powers,  without  a  dissenting  vote  recommended  radical 
reduatlon  of  military  establishments  and  sxiggestcd  as  a  first  step 
a  protram  that.  If  realized,  would  mean  a  saving  of  not  less  than 
•1.12|.00().0(X)  to  the  treasixries  of  already  overburdened  nations. 

Thi  repeated  professions  of  faith  and  purpose  in  reduction  of 
armaments  have  rested  essentially  upon  two  major  factors: 

A.  iThe  removal  of  one  of  the  most  fruitful  causes  of  war;  and 

B.  tThe  reduction  of  the  enormous  budgetary  burdens  incident  to 
the  i^alntenance  of  large  military  establishments. 

Aa  iwe  approach  the  date  of  assembling  of  the  disarmament 
confefenoc.  he  is  blind  who  does  not  recognize  that  there  is  wide- 
spreatl.  subtle,  yet  definite  propaganda  against  the  program  for 
redudtlon.  The  chief  weapon  used  to  defeat  the  purpose  of  the 
conference  Is  the  weapon  of  fear,  through  the  sowing  of  seeds  of 
suspicion  and  doubt  within  the  soli  of  every  nation  which  has  a 
possll^le  rival.  "  Better  wait."  "  Better  delay."  "  Better  have 
more  CTpllclt  understandings  on  our  problem  first."  "  Better 
postptme  until  the  situation  between  X  and  Y  nations  may  be 
adJuB^tl."  etc.  False  tales  are  being  told  of  the  plans  and 
purpdses  of  rival  powers.  Notwithstanding  the  fact  that  treaties 
touching  naval  programs  have  been  adopted  between  several  na- 
tions.! those  who  opposed  their  adoption  and  endeavored  to  bring 
abcuH  their  defeat  now  are  urging  programs  that  In  effect  would 
scuttle  the  treaties  by  forcing  construction  as  though  it  were 
mandhtory  and  that  would  make  difficult  or  impossible  further 
reductions  upon  the  expiration  of  present  agreements.  They  are 
urglnk  progrtyns  that  would  mean  the  expansion  of  navy  yards, 
aircraft  and  munition  factories,  and  other  industries  whose  per- 
sonnt*  and  the  communities  where  located  would  fight  reduction 
If  th^y  are  successful,  it  will  mean  the  saddling 'of  still  more 
offlccrb  and  enlisted  personnel  upon  the  world,  whose  personal 
Inter^ts  would  not  be  served  by  contraction.  It  will  mean  of 
coursj.  that  rivalry  win  be  engendered  further  among  nations,  and 
thereby  more  fears,  due  to  the  heavy  building  programs  upon  the 
part  c^  one  nation  when  viewed  by  another,  will  disturb  the  world 
and  eM  perhaps  m  the  defeat  in  whole  or  In  large  part  of  gains 
that  pere  believed  made  through  treaties  touching  naval  arma- 
ment^ 

BUT   H.^  THE   PICrrRE   REALLT   CHANCED? 

Botii  before  and  after  the  World  War  thoughtful  people  every- 
lere,  including  the  world's  foremost  statesmen  and  publiclsta 
did  n<>t  hesitate  to  point  out  that  an  ever-present  cause  of  war 
18  excfssive  armaments.  The  statesmen  who  framed  the  treaty  of 
Versailles  referred  to  the  "general  moderation  and  limitation  of 
armaments  which  they  hope  to  bring  about  as  one  of  the  most 
frultfiy  preventives  of  war."    LimiUtlon  of  armaments  is  demanded 
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In  the  interest  of  s  greftter  security  for  all.     It  may  be  said  tbat 
"  In  principle  "  the  doctrine  is  definitely  accepted. 

Practically  the  only  negat:  ve  voices  raised  against  the  afllrmatlve 
Bide  of  this  thesis  are  by  those  who  have  personal  axes  to  grind — 
fabricators  of  war  materials  and  ships,  communities  concerned  for 
their  industrial  prestige  certain  oflBcers  who  have  or  have  had 
commands  to  sustain  and  si)okesmen  for  these  groups  who  depend 
upon  some  or  all  of  them  for  their  suffrage. 

LET   TJS    VIEW    REDUCTIONS   FROM    THE    STANDPOINT   OF   COST 

In  1913  the  cost  of  military  establishments  of  the  world  was 
slightly  more  than  la.OOO.CXtO.OOO. 

In  1930  the  cost  of  military  establishments  had  climbed  to 
M.500.000.000. 

In  both  groups  of  figures,  naval  as  well  as  army  exjiendltures 
have  been  included.  The  naval  budgets  of  the  six  nations  which 
expended  the  greatest  amounts  upon  their  navies  in  ^930  ex- 
pended In  that  year  50  per  cent  more  than  their  outlays  In  1913. 
The  nations  and  amounts  exp>ended  are  as  follows: 

1913  1930 

United   States $134,092,416  $375,291,828 

Great    Britain 224.443.298  271.867,022 

Japan 46.510.216  131,000,000 

France 81,692.832  101.258.766 

Italy 41.893,420  62,785.079 

Germany 112.000.000  47.700.000 

I  640,  632.  180       989.  902.  695 

It  will  be  observed  that  the  United  States  and  Japan  have  ex- 
panded most  of  all. 

At  a  time  when  nations  are  hard  pressed  to  find  revenues  with 
which  to  meet  obligations  for  schools  and  playgrounds,  for  hos- 
pitals and  highways,  for  canals  and  harbors,  and  the  multitude 
of  other  public  works  incidental  to  peace-time  living  a  substantial 
reduction  of  military  expenses  would  swell  enormously  the  moneys 
available  for  these  purpost;s.  A  reduction  of  the  military  burden 
by  25  per  rent  alone  would  make  available  annually  for  world 
peoples  $1,125,000,000;  a  reduction  of  50  per  cent  would  provide 
$2,250,000,000  annually — tnese  amounts  without  adding  another 
penny  to  the  burden  of  taxation. 

Consider  for  a  moment  what  $2,250.000.000— that  Is  50  per  cent 
of  what  the  world  spends  annually  for  military  and  naval  pur- 
poses— would  accomplish  If  applied  differently: 

1.  As  applied  to  highways,  it  would  build  In  one  year,  at  a 
cost  of  $40,000  per  mile.  10  highways  from  the  west  coast  of 
Europe  to  the  east  coast  of  Asia  across  both  continents;  or,  as 
applied  to  France,  at  the  same  cost  per  mile.  It  would  build  60 
highways  from  the  northern  boundary  to  the  southern  and  60 
highways  from  the  western  boundary  to  the  eastern;  or.  as  applied 
to  the  United  States,  It  would  build  20  highways  from  the  Atlantic 
to  the  Pacific. 

2.  As  applied  to  canal'^,  it  would  build  the  equivalent  of  7 
Panama  Canals  in  a  slniijle  year.  (The  Panama  Canal  was  re- 
garded at.  a  major  world  project  in  its  oay  and  was  built  over  a 
period  of  years.) 

3.  As  applied  to  drainage  and  reclamation,  it  would  represent 
approximately  ten  times  the  amount  the  United  States  has  ex- 
pended in  30  years  upon    he  reclamation  of  arid  lands. 

4.  As  applied  to  hospitals,  it  would  build  and  equip  annually 
600  hospitals  of  a  thousand-bed  capacity  each,  at  a  cost  of  nearly 
$6,000,000  per  hospital;  or  It  would  build  and  equip  S.OOO  si-ialler 
municipal  hospitals,  at  a  cost  of  nearly  $500,000  each. 

5  As  applied  to  education,  it  would  establish  annually  50  unl- 
versllles,  at  a  cost  of  ne«xly  $20,000,000  for  plant  and  equipment 
for  each  and  a  permanent  endowment  fund  for  each  of  $30,000,000 
(there  are  but  seven  American  universities  with  like  or  greater 
endowments);  or  It  woiild  build  450,000  rural  grammar-school 
buildings  in  one  year,  at  a  tost  of  $5,000  each. 

6.  II  would  mean  that  12.250,000,000  now  levied  in  tmnual  taxes 
could  be  lifted  from  the  f  houlders  of  men  and  women  and  applied 
to  the  comforts  of  home. 

THX    WOBLD    SCONOMIC    DEPRESSION 

Opponents  of  reduction  are  making  the  world-wide  depression 
an  excuse  for  urging  postponement. 

In  brief,  they  urge  that  a  reduction  would  throw  whatever 
number  of  men  might  be  eliminated  back  into  an  already  over- 
burdened body  of  unemployed.  The  fallacy  of  such  an  argument 
must  appear  at  once  when  it  Is  recalled  that  it  is  quite  within  the 
power  of  every  government  to  employ  upon  public  works  of  wide 
and  desirable  character  all  men  eliminated  from  military  service, 
paying  for  their  services  money  that  would  be  saved  from  military 
allocations. 

Surely,  from  an  economic  standpoint  there  can  be  not  the 
slightest  Justification  for  placing  the  support  of  a  man  in  uniform 
and  In  unproductive  status  upon  the  shoulders  of  four  or  six  men 
who  have  their  own  household  burdens  to  bear.  That  Is  precisely 
what  present-day  military  programs  mean. 

World-wide  depression  Is  an  additional  reason  for  reduction  and 
not  expansion. 

WHX    NATIONS    DO    TEAMWORK? 

Will  nations  desire  to  do  teamwork  in  a  disarmament  pro- 
gram? I  believe  they  v/Ill.  I  believe  we  have  sound  reason  for 
hope  as  we  view  tlie  approaching  conference. 

Probably  the  approaching  conference  should  be  regarded  more 
as  a  reduction-of-armarnents  conference  in  which  progress  may 
be  made  toward  rationalism  and  good  sense  In  expenditures  for 


mllltazy  purposes.  This  Is  unquestionably  the  sound  view  of  that 
fine  body  of  men  and  women  who  were  in  attendance  up<m  the 
conference  of  the  Interparliamentary  Union,  and  unquestionably 
it  te  the  sound  view  of  responsible  statesmen  of  the  world's  great 
powers.  Furthermore,  it  is  In  harmony  with  the  pledges  and 
promises  of  all  responsible  governments  during  the  past  12  years. 
The  reduction  of  expenditures  for  armaments  will  at  once  reduce 
the  burden  of  taxation  or  turn  revenues  into  worth-while  projects 
and  thereby  make  the  peace  of  the  world  more  secure. 

Mr.  FRENCH.  Mr.  Chairman,  there  was  held  in  Bu- 
charest in  October  last  the  Twenty-seventh  Conference  of 
the  InterpMirhamentary  Union.  This  conference  was  at- 
tended by  representatives  of  the  legislative  bodies  of  between 
20  aiKi  30  of  the  world's  great  powers.  At  that  conference 
resolutions  were  passed  recommending  to  the  Geneva  con- 
ference reduction  of  national  armaments.  The  separate 
declarations  of  the  resolutions,  it  may  well  be,  do  not  com- 
mend themselves  in  all  respects  to  all  the  nations  of  the 
world,  but  it  is  signiflcant  that  in  the  main  the  nations 
represented  at  Bucharest  were  in  accord,  and  it  is  significant 
that  in  the  main  the  course  recommended  by  the  Inter- 
parliamentary Union  to  the  Geneva  conference  points  toward 
radical  reduction  of  military  burdens  of  the  world. 

Under  the  leave  granted  me  by  the  Ho'ise,  I  am  inserting 
herewith  a  copy  of  the  resolutions  that  were  adopted  by  the 
Interparliamentary  Union  at  its  last  convention. 

PREPARATION    FOR   THE   GENERAL    DISARMAMENT    CONFERENCE 

The  T^^'enty-seventh  Interparliamentary  Conference,  In  adopting 
the  resolutions  of  the  Interparliamentary  Council  of  April  13.  1931, 
reminds  the  groups  of  the  union  and  their  individual  members 
of  the  urgent  duty  Incumbent  on  them  to  do  everything  in  their 
f>ower  in  order  that  the  general  disarmament  conference,  led  by 
the  principle  of  the  equality  of  the  rights  and  duties  of  states,  and 
taking  into  account  article  8,  sections  1  and  2,  of  the  League  oi 
Nations  covenant,  shall  result  In  an  International  convention 
Instituting  a  dra&tic  reduction  of  the  present  armaments  and 
eliminating  every  possibility  of  an  armaments  race,  which  would 
Inevitably  lead  to  fresh  wars. 

It  recalls  the  fact  that  the  Twenty-third  Interparliamentary 
CorLference,  which  met  at  Washington  in  1925,  proclaimed  "  the 
necessity  of  giving  to  the  nations  a  feeling  of  security  "; 

That  the  twenty-fourth  conference,  held  in  Paris  In  1927,  de- 
clared that  "  In  addition  to  the  security  guaranteed  by  the  League 
of  Nations,  and  which  the  union  wishes  to  see  more  well  defined 
and  more  efficacious,  one  of  the  means,  and  one  of  the  most  Im- 
portant, of  reaching  that  end  would  be  a  general  reduction  of 
armaments  ";   and 

That,  moreover,  the  peace  treaties  of  1919-20  fix  a  limit  to  the 
armaments  of  certain  States  "  In  order  to  render  possible  the 
Initiation  of  a  general  limitation  of  the  armaments  of  all  nations." 

The  conference  believes — 

That  the  draft  treaty  prepared  by  the  preparatory  oommisslon 
and  which  Is  to  be  submitted  to  the  disarmament  conference, 
constitutes  a  useful  basis  for  the  work  of  the  conference  whose 
aim  Is  to  carry  out  the  first  stage  of  the  work  of  disarmament 
(for  instance,  by  a  25  per  cent  reduction  of  expenditure),  this 
work  being  destined  to  lead  to  the  total  and  general  disarmament 
of  all  nations  by  successive  and  rapid  stages  of  further  reduction; 

That  active  propaganda  for  the  work  accomplished  by  the  pre- 
paratory commission  and  for  the  success  of  the  disarmament  con- 
ference should  be  made  in  every  country  by  the  national  groups 
of  the  union,  whose  duty  it  Is  to  impress  upion  public  opinion  the 
Importance  and  advantages  of  a  serious  reduction  of  armaments. 

Nevertheless,  the  conference  Is  of  opinion  that  for  the  complete 
attainment  of  that  end,  the  draft  requires  to  be  supplemented  In 
several  respects.  In  conformity  with  the  resolutions  of  postwar 
Interparliamentary  conferences  and  particularly  with  the  "  tech- 
nical plan  for  a  reduction  of  armaments  "  adopted  by  the  Paris 
conference   in    1927. 

Ihe  conference  therefore  addresses  a  pressing  appesJ  to  the 
groups  of  the  union  and  to  the  Individual  members  urging  them 
immediately  to  take  the  necessary  measures  with  the  govern- 
ment and  within  parliament  with  the  object  of  obtaining  that  the 
delegates  of  their  respective  governments  to  the  disarmament 
conference  shall  be  Instructed  to  press  for  the  Insertion  of  the 
following  provisions  In  the  final  convention: 

(a)  A  prohibition  to  Increase  present  armaments. — The  principle 
of  limitations  must  not  in  any  case  permit  of  an  Increase  in  the 
present  state  of  armaments. 

The  ordinary  expenditure  for  national  defense  for  one  fiscal 
year  must  not  In  the  case  of  any  of  the  signatory  states  exceed 
the  average  of  the  ordinary  expenditure  for  the  three  preceding 
fiscal  years. 

(b)  Reduction  and  strict  limitation  of  the  average  daUy  effec- 
tives In  the  land,  sea,  and  air  armed  forces  and  formations  organ- 
ized on  a  military  basis. 

(c)  The  fljcatlon  of  a  ratio,  not  to  be  exceeded,  between  the 
number  of  officers  and  noncommissioned  officers,  on  the  one  hand, 
and  the  effectives  on  the  other. 

(d)  The  prohibition  to  p»repare  for,  to  train  for,  and  to  resort 
to  chemical  and  bacteriological  warfare  and  aerial  bombardment. 
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An  appeal  to  ptiblle  opinion  and  to  aclentlsta  In  every  country  to 
enforce  upon  their  governments  the  observance  of  these  prohibi- 
tions. 

(e)  The  fixation  of  a  ratio,  not  to  be  exceeded,  between  the 
effectives  and  war  material. 

The  necessity  ol  supplementing  the  Indirect  limitation  of  war 
material  (resulting  from  the  limitation  of  expenditure)  by  means 
of  direct  limitation  applicable  to  certain  weapons  (tanks,  heavy 
guns.  etc.). 

(f)  The  extension  of  the  prohibition  on  submarines,  as  provided 
by  convention  for  certain  powers,  to  all  maritime  countries;  or, 
in  any  case,  the  fixation  of  a  maximum  tonnage  for  submarines  in 
such  a  way  as  to  limit  them  to  purely  defensive  piirposes. 

(g)  The  limitation  of  the  tonnage  of  all  surface  warships  to  a 
maximum  of  10.000  tons. 

(h)  The  special  limitation  of  all  expenditure  relating  to  air 
armaments. 

The  permanent  disarmament  committee  (see  under  1)  to  be  re- 
quested Immediately  to  prepare  proposals  for  the  conclusion  of 
economic  agreements  between  civll-avlatlon  undertakings  in  the 
different  countries. 

(1)  The  extension  of  the  sphere  of  competence  of  the  disarma- 
ment committee  giving  It  the  right  to  prepare  proposals  for  f iirther 
reduction  and  to  provide,  by  the  means  which  it  judges  to  be  ap- 
propriate, for  an  efficacious  supervision  of  the  state  of  armament 
in  the  different  oountriea. 

n 

In  view  of  the  close  connection  between  the  reduction  of  arma- 
ments and  the  control  of  the  trafllc  in  and  the  manufacture  of 
armaments  and  war  material,  it  is  urgent  and  indispensable — 

That  the  states  should  without  delay  ratify  the  convention  of 
1925  relating  to  the  control  of  the  traffic  In  arms; 

That,  further,  the  special  committee  of  the  League  of  Nations 
■hould.  In  good  time  before  the  meeting  of  the  general  dlsarma- 
m«nt  conferene*,  present  Its  report  on   the  supervision  of  the 

Krate  manufacture  of  arms,  the  *'  evil  effects  "  of  which  are  men- 
ii«d  In  the  ooTenant  of  the  League  of  Nations;  and 
That,  finally,  the  special  committee  of  the  league  shall  introduot 
Into  a  draft  con?tntlon  to  be  submitted  to  the  oonferenoe  appr-o- 
pnat«  and  eflloaoloua  provisions  oonoemlng  the  manufacture  in 
•Ut«  fMtorlM. 

m 

The  eonftrtnet  notes  with  great  sattsfaotton  that  ths  Ids*  of 
an  armaments  truos  bsfort  ths  reunion  of  ths  gsnsral  disarms* 
msnt  oonfsrfnos,  an  tdss  formulstsd  In  ths  abors'msnttonsd 
resolution  of  ths  Xntsrparltamsntary  Oouncti,  has  bssn  adoptsd 
by  ths  LsMus  of  Katlons  Aassmbly  which  has  Just  sndsd  Its  work. 

Ths  oonfsrtnM  ln?ttss  all  th«  groups  of  ths  union  to  t«ks  tm- 
midlAlsly  ths  most  urttnt  iMps  with  thsir  rtspsotivs  lovtrnmsnta 
10  thai  thsy  Mospt  b^ors  Kovsmbsr  1.  ths  dats  flisd  bf  ths  rsso- 
lutloB  of  the  Msombijf,  sueh  sn  trmamsnts  truos. 

Mr.  FRENCH.  Mr.  ChalrmAn,  on  of  tht  vlUl  lUbjNti  that 
If  btlnt  dlMuiMd  by  prtM  and  publlelfta,  by  Mtmb«n  of  th« 
OonfrtM  of  thi  Unlt«d  StAttf,  and  by  itudtnta  of  lov- 
•nun*nt  itntrally,  la  whether  or  not  the  United  StAtei, 
under  preeent  world  conditions,  both  political  and  economic, 
If  juitlfled  tn  bulldlnf  her  Navy  up  to  the  tonnage  Unilta- 
Uonf  In  the  several  eatetorles  as  flxed  by  treaties  rMultlng 
from  the  Washlniton  and  London  conferences. 

To  buUd  up  to  the  maximum  within  the  limitations  of  the 
treaties  and  within  the  time  fixed  by  the  London  conference 
would  cost  the  United  States  mot's  than  $200,000,000  annu- 
ally up  to  December  31.  1936,  Are  we  obligated  to  make  this 
expenditure  or  shall  we  follow  a  more  conservative  course? 

In  the  Saturday  Evening  Post  of  October  31,  1931,  an  ar- 
ticle that  I  had  written  was  published,  and  under  leave  that 
the  Rouse  has  granted  me  and  with  pennlsslon  of  the  Curtis 
Publishing  Co.  I  am  printing  the  same  herewith. 

The  article  is  as  follows: 

In  leiS  the  United  States  spent  upon  her  Naval  Sstabllshment 
llS4.09a.4ieJ3:  Orsat  BrlUln.  Sa34.443.296:  the  German  Empire, 
SU3.000.000:  rranoe.  $81,603,883:  Japan,  846,610,316;  Italy,  841.- 
883.430— a  total  of  8e40.e33.180.»3. 

World  economlo  conditions  were  fairly  secxire  and  nations  were 
not  burdened  by  heavy  Indebtedness.  Tet  the  load  for  naval  pur- 
poses was  rscardsd  as  snormous. 

A  brmiant  naval  wrltar  of  the  time,  Ur,  J.  KUla  Barker,  said  in 
ths  Brlttah  Fortnightly  Review  for  AprU.  1913: 

"Very  soon  ths  maintenance  of  peace  may  prove  even  more 
eostly  than  actual  war  and  may  make  the  nations  wish  for  a  war 
which  will  tsrminnts  a  ruinously  szpsnslTs  peace." 

Contrast  the  forsgoing  with  ths  szpendltures  of  last  year. 
In  1990  the  Unltsd  Statss  sxpended  upon  her  Navy  8376.391,838; 
Orsat  Britain.  ^71.867.033:  dsrmany.  847.700.000;  Prancs.  8101.- 
988.766:  Japan.  8181.000.000:  Italy,  863,788.079— a  total  of  8988,- 
808.698. 

World  seonomle  eondltlons  are  at  low  sbb;  staggering  national 
ladsbtsdnees  rests  upon  all  mat  psoplss. 

In  1818  ths  national  dsbt  of  ths  Unltsd  BUtss  was  81.198.- 
087.748:  on  June  80  last  ths  naUonal  indsbtsdnsss  wu  818^88,- 


337,5(lB39.  In  1913  the  cost  of  National  Government  of  the 
Unlteil  States  was  $98  7,913,340.  In  1930  the  cost  of  National 
Govertiment  was  Ml 52.254.518.84,  Including  in  both  years  Interest 
upon '  national  indebtedness.  In  1913  the  people  of  the  United 
Stated  for  county,  State,  and  National  Governments,  expended 
•2.919(.()00.000:  in  1930  ths  people  of  the  United  States,  for  county, 
State.i  and  National  Governments,  expended  $13,000,000,000.  Sim- 
ilar staggering  burdens  rest  upon  all  great  powers. 

STOPPING   THE    NAVAL    SACX 

Between  1914  and  1918  was  fought  the  war  to  end  war,  and 
the  victors  are  to-day  the  nations  of  commanding  military  and 
navali  strength.  At  the  concluElon  of  the  World  War  the  great 
powei^  found  themselves  with  va.st  standing  armies  and  navies 
of  astjoundlng  magnitude.  "  In  principle  "  thev  were  quite  ready 
to  reduce.  The  early  adoption  of  the  treaty  of  V^ersallles.  the  con- 
ciuslcio  of  separate  treaties  between  the  United  States  and  the 
Goveitnmenta  of  Germany  and  Austria,  the  wide  acceptance  of 
the  League  of  Nations — all  seemed  to  presage  radical  lifting  of  the 
burdeto.  of  maintenance  of  huge  military  and  naval  establishments. 
The  Paris  peace  pact  seemed  to  mark  another  step  In  advance 
In  brljnglng  the  world  powers  to  agreement  upon  the  principle  that 
war  sfciall  no  longer  be  regarded  as  a  means  of  settling  Interna- 
tional disputes  and  that  no  nation  signatory  to  the  pact  will 
engage  In  aggressive  warfare.  The  corollary  would  seem  to  be 
that  weapons  of  warfare  might  be  reduced. 

In  1921-22  there  was  held  the  very  practical  Washington  Naval 
Armainent  Limitation  Conference,  which  resiilted  In  the  naval 
treati^  under  which  radical  steps  were  taken  by  the  United  States, 
Oreati  Britain.  Japan,  France,  and  Italy  looking  to  the  reduction 
and  limitation  in  tonnage  of  certain  military  types  of  ships  of  the 
sever^  powers. 

Butj  limitation  was  not  flxed  within  all  categories,  and  to  meet 
the  competition  in  naval  programs  that  was  assuming  definite  and 
alarmdng  head,  and  to  bring  about  further  reduction,  another 
naval  I  conference  convened  in  London  in  January,  1930,  upon  the 
Initiative  of  President  Herbert  Hoover  for  the  United  States  and 
Prlm<<  Minister  Ramsay  MacDonald  for  Great  Britain,  and  gave  to 
the  ^torld  a  further  treaty  that  Axes  UmlU  In  tonnage  In  all 
categories  of  military  types  of  craft.  This  treaty  has  been  accepted 
by  thi  United  States,  Great  Britain,  and  Japan.  Assuming,  for  the 
purpciis  of  this  paper,  that  Prance  and  Italy  will  concur  in  the 

firogrlm.  formally  or  informally,  to  an  extent  that  will  be  satlifac- 
ory  |o  ths  first-mentioned  powers,  or,  fulling  so  to  do,  they  will 
not  engage  In  construction  of  crart  of  military  types  so  ni  to  make 
nsoss^ary  utllliatlon  of  the  lO'called  escalator  clause  of  the  treaty, 
undsr  whloh  any  or  all  or  the  principals  may  build  in  snif. defense, 
what  >s  ths  oourse  of  wisdom  for  the  United  Sut«H,  Orent  Hritatn, 
and  lAipan  to  foUow?  Shall  they  build  to  the  limit?  The  treaty 
Axes  (otal  and  unit  llRilta  within  all  military  categorleN  uf  ships  - 
that  Is,  battlsshlpa,  aircraft  carriers,  orutsera,  doatroyors,  and 
subml^rlnss. 
T0I.JU  llmltatloni  are  as  follows  1 

_^    ^  Tons 

Ths  Ignited  Statss' l,ia.l,700 

Orsat^  Britain 1  I6l  4M 

J»PM  • 717. 170 

Wii:^ln  ths  battlsship  typs  alons  are  ths  three  powera  built  up 
to  thI  tonnage  authorised,  and  even  here,  under  the  gulso  of  Im- 

Erov«|nsnt,  repair,  and  modernlxatton,  programs  are  being  urged 
Eiat  ^111  add  to  the  efficiency  of  ships  of  such  type  and  require 
expenditure  of  many  millions  of  dollars. 

CONStOCn  THE  COST 

As  \o  all  ths  other  types— aircraft  carriers,  cruisers,  destroyers, 
and  alibmarlnee— all  three  nations  have  the  privilege  of  extensive 
coiistiuctlon  work  in  new  ships  and  by  way  of  replacements— the 
Unites  States  to  the  extent  of  481.750  tons;  O.eat  Britain.  378,626 
tons;  Japan.  188,564  tons. 

Mu4h  loose  discussion  has  occurred  upon  the  subject;  generali- 
ties nave  been  at  the  front:  but  the  proponents  of  maximum 
building  programs  have  seemed  anxious  to  sell  the  Idea  to  the 
Amerltan  public  of  "  a  duty  to  build  a  treaty  navy,"  defining  a 
"  treaty  navy  "  as  one  "  up  to  the  maximum  authorized  '  before 
advlslbg  the  public  Just  what  defense  needs  Justlly  such  a  course 
and  that  It  will  cost  more  than  $1,000,000,000  In  hard  money  to 
complete  the  program  prior  to  December  31.  1938.  and  that  the 
malntfcnance  cost  of  an  establishment  represented  by  a  completed 
program  would  be  more  than  $500,000,000  annually. 

Just  where  shall  we  begin  In  figuring  out  the  cost  of  bulldlna 
up  to  [treaty  limitations?  ' 

ThSj  treaty  was  promulgated  January  1.  1931.  However.  It  was 
signed  In  London  by  the  conferees  upon  April  22,  1930.  and  the 
several  nations  proceeded  with  their  respective  naval  programs 
upon  the  assumption  that  the  treaty  would  be  ratified. 

It  e*ems  quite  clear  and  fair  that  the  fleets  as  of  April  33  1030 
etrlppfcd  of  ships  to  be  scrapped,  be  taken  as  the  starting  point  In 
arrlvlBK  at  the  cost  of  a  treaty  navy 

Battleslilps.  The  London  treaty  accords  the  United  States  463  - 
800  t(*i8  of  capital  ships.  Including  some  9.000  tons  that  may  be 
added  through  modernization.  The  modernization  program  al- 
ready lauthorlzed  for  three  of  the  battlenhlpa  calla  for  $30  000  000 
Other  vast  expenditures  for  so-called  repair  and  Imorovemente  of 
other  Ihlpt  of  this  type  are  possible, 

'^JJftt^t^iy   ■rltlsh   cruissr   types   and   tonnage   may    bs   sub^ 
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Aircraft  carrtera.  The  treaty  permits  the  TTntted  Statee  135,000 
tons  of  aircraft  carriers  We  have  three  ships  so  cleisslfled.  with  a 
total  tonnage  of  76.386  tons.  One  of  the  ships,  the  Langley,  Is  an 
experimental  ship  that  may  be  replaced  So  the  amount  of  air- 
craft-carrier tonnage  that  may  be  built  under  the  treaty  Is  69.000 
tons.  The  Ranger,  13.8"»  tons,  now  building,  will  cost  $19,000,000. 
and  the  remaining  55,2(.)0  tons  of  aircraft  carriers,  at  $1,500  a  ton, 
would  cost  $82,800,000:  a  total  of  $101,800,000. 

Cruiser  tonnage.  There  are  two  types  of  cruisers  provided  for  by 
the  treaty — crtilsers  caiTylng  guns  of  more  than  6.1-lnch  caliber 
and  spoken  of  as  10,00()-ton.  8-lnch  cruisers,  and  cruisers  of  6.1- 
lnch  guns  or  less.  Of  the  former — the  10,000-ton  cruiser — the 
United  States  was  alloved  180.000  tons  (A),  of  which  on  April  22, 
1930.  she  had  on  hand  JO.OOO  tons — 2  cruisers — plus  110,000  tons — 
11  cruisers — building;  unA  an  additional  60.000  tons  authorised.. 
Of  the  6J-inch  cruisers  the  United  States  was  allowed  143,500 
tons,  of  which  she  had  on  hand  on  April  22.  1930,  70,500  tons  (B). 

(Tonnage  A  and  B  are  Interchangeable  with  British  tonnage  in 
these  types.) 

It  thus  appears  that  under  the  treaty  the  United  States  may  lay 
down  123,000  tons  additional  of  both  large — 50,000  tons — and 
small — 73.000  tons — cruisers.  Three  of  the  larger  cruisers,  how- 
ever, may  not  be  completed  until  1936.  1937,  and  1938.  respectively. 
Furthermore,  the  treaty  provides  that  one-fourth — 80,875  tons — of 
the  total  cruiser  tonnage — 323.600  tons — may  be  equipped  with 
landing  decks  for  alrcriift. 

Translated  into  moaey  cost,  the  carrying  to  completion  of 
cruisers  under  the  treaty  allowance  means  an  expenditure  of 
8299,072.500. 

Destroyers.  Under  the  treaty,  the  entire  destroyer  tonnage  of 
the  United  States  ma>  be  replaced — 150.000  tons.  ThU  tonnage, 
at  $2,800  a  ton,  would  mean  $430,000,000. 

Submarines.  Of  submarines,  the  United  States  was  allowed 
83,700  tons,  of  which,  through  replacement  under  the  treaty,  she 
may  build  29,750  tons.  Allowing  for  work  that  hud  been  done  up 
to  April  33,  1930,  upon  the  submarines  VS.  V-6,  and  V-7— 
7,010  tons — the  balanos  chargeable  to  these  three  craft  Is  $6,840,« 
BOO.  There  would  be  23,740  tons  of  new  craft  to  be  built.  This, 
figured  at  $4,000  a  ten.  would  cost  $00,960,000.  The  totai  new 
submarine   Investment   would   thus   be   $97,500,800, 

Great  as  ars  ths  Individual  Items  of  cost  In  the  several  cate- 
gories for  new  and  roploi^emeut  construction.  It  la  only  when 
we  OMembls  them  thnt  we  appreciate  the  maKnltudo  o(  building 
a  treaty  Nuvy,  Grouped  togsthvr,  thtiy  assume  proportions  as 
followH; 

Battleships  (modsmlaiitlon) 880,000.000 

Carrlera ................■.•■•>-  101,800,000 

CrulMira  .  .....■.■•.■•■•■■>•■>■■>■■■•■■■■■■>■«■••>■■  B98,  078.  800 

Destroyers. ........ ...r.. ....... .■■■■.■■■■■■■->»•■  430,  OOO,  UOO 

Suhumrines ............-•»■>-»»—>  91,  800,  UUO 

A  flrst  invvatment  total  of ...»     048.  87$,  800 

Oiitflts  To  thi»  for^igolng  cont  of  rnnstriirtlnn  of  craft  thpre 
will  neKd  to  be  added  money  for  oMtfltn  for  certain  ahlpa  which 
wan  not  Included  in  nmstrurtlon  costa,  as  la  the  casp  in  ratlmats* 
for  Inter  units     This    tern  will  bs  approximately  $8,877,000. 

Shore  eaUhllshmenti.  If  our  yardu  are  to  compete  with  out- 
Bide  Industrial  yards,  our  shore  eMtnbllshmrnta  will  require  ex- 
pansion over  what  thsy  wore  on  April  33,  1U30,  DeflnlU  ftgurea 
are  not  available,  but  a  reasonable  eatlmnte  of  ront  would  be  not 
leas  than  $30,000,000.  to  which  would  need  to  be  added  not  leM 
than  $0,000,000  annuiiUy.  or  $30,000,000  by  December  31,  1938, 
over  what  would  be  required  In  the  absence  of  such  a  program. 

Repair  and  upkeep.  As  soon  as  a  ship  Is  placed  In  commission  It 
commences  Immediately  to  demand  a  very  definite  toll  for  repair 
and  upkeep  of  hull,  machinery,  equipage,  ordnance,  and  whatever 
aircraft  It  carries.  For  this  Item  there  would  need  to  be  allowed 
not  leas  than  approximately  $12,421,000. 

Fuel  and  operation.  It  is  impossible  to  give  an  exact  figure  for 
fuel  and  oil  for  added  craft,  but  a  modest  estimate  would  be 
85,000.000. 

Officers  and  men.  The  Navy  Department  has  been  unable  to  fur- 
nish me  a  satisfactory  estimate  of  the  number  of  ofllcers  and  en- 
listed men  that  would  be  required  for  a  treaty  nav>'. 

For  the  ships  of  the  current  operating-force  plan  and  the  ships 
already  authorized  anc  appropriated  for.  the  department  has  ad- 
Tlsed  me  the  following  officers  and  enlisted  men  will  be  required: 

Officers,  line 0.  058 

Officers,  staff 3,  058 

Officers,  warrant 1.  814 

Enlisted  men , — 91,  101 

But  some  128,300  tons  allowed  for  aircraft  and  cruisers  have  not 
been  authorized,  and  lience  the  above  llgures  do  not  apply  to  a 
coniplotod  treaty  navy,  lutr  have  allowaucett  been  nuide  for  auxili- 
ary nonmilitary  types  of  craft. 

Upon  the  basis  of  oMcern  and  enlisted  men  allocated  to  slmllur 
craft  in  our  flcft.  ther>j  would  be  added  to  the  esUbllshment  for 
the  sddltlonal  cruiser  and  aircraft  carrioik  not  less  than  580  uffioera 
and  5,808  men,  not  cou.uing  any  on  ihuii'  hluilons,  auxiliary  craft, 
or  on  the  two  cruisera  that  will  not  be  completed  until  1037  und 
1030.  Pay  for  the  extra  officera  and  men  niHeNstu-y  to  man  a  treaty 
navy  tn  the  amount  rvquircd  over  and  nUuvo  the  roqulrement  uf 
the  Navy  of  AprU  33,  lO-IO.  would  be  approxlioaUlj  $47,380,040. 


It  thus  appears  that  to  provide  a  treaty  navy  would  cost  over 
and  above  the  cost  of  our  present  estabUsbment  not  leas  than 
$1,068,612,340. 

Though  the  Items  indicated  exceed  $1,000,000,000.  account  has 
not  been  taken  of  possible  and  probable  expansion  that  will  be 
urged  as  necessary  in  auxiliary  craft,  officers  and  n^n  ashore, 
civilian  personnel,  housing  acoommodatlons,  aircraft  expansion, 
and  the  multitude  of  other  iteou  that  would  be  demanded  all 
along  the  line.     Many  millions  would  need  to  be  added. 

Again.  I  have  omitted  to  speed  up  the  building  program,  but 
have  let  craft  and  officers  and  men  be  added  in  orderly  way — 
Indeed,  letting  much  craft  and  personnel  oome  In  at  the  very  end 
of  1936  so  as  to  qualify  technically.  Instead  of  advancing  the  pro- 
gram one  or  two  years  and  thus  adding  tnilllons  more. 

Spread  over  a  period  of  years  between  April  33.  1930,  and  De- 
cember 31.  1936,  and  having  in  mind  that  we  have  made  our 
appropriations  up  to  July  1,  1932,  In  approximately  $100,000,000, 
this  will  leave  $868,613,340  to  be  appropriated  for  accretion  during 
four  and  one-half  years,  or  at  the  rate  of  slightly  more  than 
$200,000,000  a  year. 

Asstmilng  that  a  treaty  navy  were  to  be  built  and  maintained, 
what  would  be  the  annual  maintenance  coet  after  1936? 

Replacement  of  ships  alone  would  be  the  first  factor  to  consider. 
The  life  of  a  battleship  or  aircraft  carrier  of  more  than  10.000  tons 
is  flxed  at  20  years  by  the  Washington  treaty,  "nie  London  treaty 
fixes  the  life  of  craft  exceeding  3,000  tons,  but  not  exceeding 
10,000  tons  standard  displacement,  if  laid  dovm  after  December 
31.  1919,  at  30  years;  of  surface  craft  not  exceeding  8.000  tons 
standard  displacement,  if  laid  down  after  December  31,  1920,  at 
16  years;  and  at  submarines  at  13  years.  From  the  standpoint  of 
replacement,  the  craft  would  thus  be  divided  as  follows: 
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Thus  ths  annual  replacsmsnt  cost  of  b1iI|m.  alrrtlsnss,  an4 
nahUtr-than*air  rraft  under  a  trsaty  navy,  without  allowlnf  Mif 
sxpansion  for  auxiliary  rrall  or  airoralt  oUisr  than  plaiMM  fur 
new  ililpa,  would  bs  8140,487,971, 

The  additional  annual  ooat  for  upkeep  of  shor*  sstnbllshmenis 
would  bs  not  Isos  than  88,000,000;  for  repair  and  alteration  to 
nsw  oraft,  not  Isss  than  88,000,000:  tor  fusi  and  inoldsntals,  not 
less  than  83.000,000, 

But  sxpansion  of  ths  physical  slsments  of  ths  Naval  Istabliah- 
ment  means  sxpansion  of  officer  and  man  power.  The  additional 
annual  oost  would  bs:  For  enlisted  men.  818.817,880;  for  offiosrs, 
$8^8.378;    for  rstlrement  of  offioars,  $1,118,400. 

Whore  we  to  assume  that  the  annual  coat  of  the  Nary  after  1036 
would  Include  tbs  annual  cost  of  the  present  Navy,  exclusive  of 
new  programs,  and  that  to  this  figure  were  to  bs  added  the  most 
apparent  expenditures  that  would  need  to  bs  met  annually,  ths 
cost   would    be   8816,338.038. 

I  have  omitted  possible  expansion  In  naval  reserve.  In  ths 
Marine  Corps,  in  auxiliary  craft,  in  aviation  other  than  for  new 
ships,  in  officers  and  men  for  shore  and  auxiliary  craft  duty,  in 
the  medical  department,  and  in  overhead.  It  will  be  socn  at  ones 
that  the  estlntated  maintenance  coet  is  most  conservative;  It 
might  well  be  $550,000,000  or  more 

The  only  Justification  for  the  building  and  maintenance  of  a 
navy  of  any  siae  Is  for  national  defense  and  to  aid  )n  a  broad 
way  in  preserving  order  upon  the  high  seas  and  rushing  to  ths 
defense  of  dvlllEatlon  In  some  area  where,  through  disaster  or 
through  the  temporary  collapse  of  orderly  government,  human 
life  and  property  have  been  threatened  with  peril. 

Since  the  siae  of  a  navy  for  national  defense  depends  In  large 
part  upon  slse  of  navies  that  other  nations  maintain,  and  slnos 
for  all  other  purpoees  our  present  Navy  is  many  times  as  large 
as  it  need  be,  it  would  aeem  that  the  budgetary  considerations  to 
which  I  have  referred,  which  spell  enormous  taxes  upon  ou2'  people, 
would  be  impelling  In  admonishing  us  to  pursue  a  oourse  of 
moderation.  Like  considerations  will  weigh  heavily  upon  the 
sound  Judgment  aiul  oonscisnoss  of  other  people. 

The  London  naval  treaty  flxea  limitations  In  tonnage  of  all 
military  types  of  ships.  Just  as  the  Washington  trsaty  fixed  limi- 
tations In  capita]  ships  and  aircraft  carriers. 

At  the  close  of  the  Washington  oonferencs  there  were  those 
who  promptly  asssrted  that  ths  trsiity  limitations  not  to  build 
above  certain  defined  figures  wsrs  equally  a  mandate  to  build  up 
to  those  ftgurea;  so  tww  the  urge  is  mods  that  the  litnltntlon  fixed 
by  the  treaty  In  every  category  Is  a  warulats  upon  evtiry  nation 
uarty  to  the  treaty  to  bulla  up  to  ths  total  Umltatlost  that  has 
Dssn  lapossd  In  ths  ssvsral  catsforlss. 
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But  who  vMkm  this  d«m%ndf  Th«  dtmaad  li  madt  by  thoit 
wfao  oppoMd  th«  WMhlngtoo  oonftrtnoc  and  trtaty,  by  thoM 
wbo  oppoMd  th«  Ovntva  oonftr«ncf  and  brought  about  tti  fallura, 
by  thott  wbo  oppoatd  ttM  London  eonftrtnoa  and  attampttd  to 
daftat  tba  ratification  of  tha  traaty,  by  thoaa  who  appaar  to  aaa 
aafaty  tn^rtr-lncraaalnt  and  unraatrletad  naval  aatabllahmanu, 
by  cartain  Ana  groupa  of  man  and  woman  who.  without  complata 
Information,  aupport  tba  program  In  tha  nama  of  patriotic  duty. 

Iran  to,  If  In  tba  traaty  wa  hava  aaaumad  an  obligation  to  buUd 
up  to  tba  Unit,  than  altbar  wa  ahould  build  or  boldly  ranounca  tha 
covanant.  Rava  wa  ao  agraad  to  do?  A  reading  of  tha  traaty 
plainly  diaoloaaa  that  thara  la  no  paragraph  or  Una  that  by  the 
widaat  atratob  of  tba  Imagination  carrlaa  auoh  a  mandate.  But  we 
are  told  that  tba  mandate  la  by  Implication.  Such  a  atatement 
haa  not  tba  allfbtaat  foundation  In  fact.  The  very  purpoae  of  the 
llmiutlon  oonferanoaa  waa  to  eaak  out  waya  by  which  natlona 
oould  raduoa  naval  burdana,  not  inoreaee  them,  and  It  le  a  broad 
travaaty  on  language  Intaadad  to  effect  limitation  to  hold  that  It 
meana  expaaaioa. 

On  tba  other  hand,  tha  London  conference  plainly  declared  that 
right  of  rtplaeemant  la  not  loat  by  delay,  and  the  conference  oar- 
rlad  The  mmbm  InlarpraUtlen  back  to  the  Waahlngton  treaty  by 
rtcltlag  that  Franca  and  Zlaly  had  not  loat  their  right  to  replace 
oaruin  baillaahlM,  tha  raplaoamant  of  which  they  had  delayed 
bayond  dalaa  Indteatad  aa  parmlaaibia  in  the  treaty.  Indeed,  no 
Mlloa  haa  built  up  to  tha  authorlaad  tonnage  in  the  only  eata- 
|ory-<aireraft  earrtara— In  which  they  all  were  deflcient,  thouwh 
iMM  aliBt  yawt  hava  paaaed  by  aince  the  Waahlngton  treaty  wu 
framadi 

In  tha  tfraftlM  of  tha  Varaalilea  traaty  that  ended  the  World 
War,  lavtfa  llmlutlona  were  placed  upon  Germany  touching  ilae 
^  bar  rutura  naval  aatabllahment.  To  theee  provleione  the  Central 
Fewara  amad.  Thaaa  itrlcturaa,  however,  were  premlMd  upon 
Iha  promlat  of  tha  Alliaa  to  underuke  reduction  of  naval  aatab- 
llahmanta.  Xndaad,  thart  are  thoaa  who  urge  that  lagally  ai  well 
M  morally  tha  Alliaa  are  bound  to  reduce.  Tha  treaty,  Part  V, 
rceltaa  under  tha  haadtng.  '■  Military,  naval,  and  air  olauaea ": 

''In  ordar  to  rthder  poaalbla  the  initiation  of  a  general  llmlta- 
Ilea  of  tha  armamaau  of  all  natlona,  Germany  umterukea  ■trlctly 
le  obaam  tha  Blliury,  naval,  and  air  olauaea  which  follow." 


Thla  laaruifc  wai  net  Inlandad  aa  rhetoric.  The  document  pre- 
Barad  hy Jha  alllad  and  aaaeelated  powere  at  the  tima  of  the 
•'•'I*.!!!  Sf  **•  '•^••T'  •«»«•  ''hich  waa  intended  to  define  and 


fP^^'^Li^*  P^^rpoiaa  of  tha  treaty,  wu  aven  more  axptlolt  In 
Inaaa  wordai 

"»*«?  v.— MAITAIT,   NAVAL,   AND  An  eUtfaMi    aiOTIOM    1,  MIUTART 

_^  OLAtraaa  i 

"Tha  allied  and  aaaoolatad  poware  wlah  to  make  it  oiaar  that 
*^v  i^ulremanla  la  regard  to  German  armamenta  were  not  made 
•elaly  with  tha  object  of  rendering  it  impoaalble  for  Germany  to 
raauma  harj)elley  ef  military  agtraaelon,  They  are  alao  the  ftrit 
•jMa  towards  that  ganaral  reduction  and  limitation  of  armamenta 
whlah  they  aaek  to  brlni  about  aa  one  of  the  moet  fruitful  pre- 
ii«atativaa  of  war,  and  which  it  will  be  one  of  the  Aret  dutiea  of 
lite  Laame  e(  Ifatloaa  to  promote." 

Tbeuj^lha  Vaitad  BUiea  did  not  ratify  the  Vereatllee  treaty. 
r*  •■•J'^  *■!?  '  ••P*'***  eovanant  with  Germany,  certain  fea- 
luna  of  tha  Varealllee  agreement  were  ■peclflcally  referred  to 

SSii2t^J!?  fSr  .^T  "*i*  ffP^^  »»•«*•  »"<*  *«°n«  ^»»»«  waa  the 
Pwnfratth  eartalaiiig  to  the  limitation  of  armamenta. 

The  Umttatlea  pravtaloaa  of  the  London  treaty  touching  the 
aevaraloataiorlaa  afford  aU  natlona  that  are  partlee  to  the  treaty 
-5J?.'2E2l?l^.***  puTBue  moderation  In  ahip  conatruotlon.  with 
^hajawflty J^t  oomaa  from  the  agreement  of  other  natlona  that 
JS!L^"i.2?*  'S'HJl  ?^^-  the  preeorlbed  limiUtloo  tonnage. 
mtkma  have  »  rlfht  to  aafeguard  their  own  polltleal  Interlty. 
National  hanrda  axlat  In  part  through  military  power  of  other 
natlona.  But  tf  rival  natlona  mutually  agree  to  omit  oonatructlon 
fi  ^L*!^!^/'***"!!-  ••writy  can  be  mainUined  in  proportion  to 
lhe»  r«lu«Uoa.  The  limitation  In  tonnage  of  the  aaveral  typae  of 
fr^  l!J!*  **••**  •  reaaoval  of  enormoua  baaarda.  Without  thoM 
Umltauoaa  aatlona  have  a  right  to  adjuat  their  buUdlng  programs 
•e  real  national  needa. 

iBTlta  moderation  upon  the  part  of  othera,  just  aa  a  oourae  of 
enanalon  wlU  lavlta  axpanalon.  ^^ 

«iSJ'?2L^'^"5?'*^  *^  condualon  of  the  London  treaty,  the 
pwiad  StatM  Oongraaa  refused  to  enact  a  bUl  that  waa  intro- 
*HS!?-P'°^****"1'**  *  oompleta  naval-conatructlon  program  per- 
aamod  under  the  treaty.  Vnqueatlonably  the  oourae  of  moder- 
atlott  indloatad  by  tha  United  SUtee  made  poeeible  moderation 
upon  «»JJf<«t  oi  Great  Britain  and  JapanrTeither  of  which 


m^. — ^  -1  P««*>*wy  bulM  to  tha  maximum.  Were  the  United 
MMaa  te  adopt  a  buUdlnc  program  premlaed  upon  the  total  poe- 
itbia  tooaaga.  aaauredly  the  other  natlona  would  foUow  suit. 

Tba  llmltatloa  in  tonnage  of  the  eevaral  categoriee  la  far  above 
any  probable  need.  Balatlnf  tonnage  of  one  nation  or  another 
waa  la  laiie  mH  the  faelor  that  datarmlnad  tonnage  llmiution— 
Bbttona  not  dealrtaff  lo  deatroy  any  eonaldarable  tonnage  of  es- 
laUac  orafi,  n  waa  aaalar  to  perauada  other  natlonathat  they 
eouM  eneai  where  deficient.  ' 

■**•  ^BL^  .?••**  '**•  ^•^  ^  ^«  I^ltad  Btatea  to^ay  la 
re jpowarful  than  aU  the  other  naviea  of  the  world  eomblned, 
'^MJ^  Bbvy  or  Great  Britain  and  the  navy  of  Japan:  and 

"Umted  •miee'*  and  "Great  Britain"  trananoeed.    Janan    with 
tar  dlataaea  from  the  United  B^taa  and  OrearMtal^Md  fraiS 


any  bther  power  with  any  pretenie  to  a  navy,  need  not  fear  fnr 
heriecurlty, 

Then  are  not  the  UnltPd  BtatM  and  Orfat  Britain  bviildinK 
agalast  each  other,  and  Mvernlly  aro  they  not  building  aiminiit 
Japan?  If  thlt  be  so,  thon  rrlatlve  ■eciirlty  will  b«  maintained 
by  all  three  nations  omitting  in  the  some  dcKree  to  build  to  the 
llmli 

W4  are  told  we  must  build  to  be  absolutely  secure,  yet  there  is 
no  ^ch  thing  aa  sbsnhtte  Mecurlty.  To  be  Absolutely  nnfc,  If 
shipa  mean  aafety,  the  United  State*  ihould  have  a  Navy  not  only 
superior  to  all  the  other  naviea  of  the  world  cxcluitlve  of  Ureat 
Britain  and  Japan  but  auperlor  to  their  nnvloa  aa  well.  But,  then. 
for  Qreat  Britain  to  be  wholly  aerure  aho  would  nood  to  aurpaaa  nil 
othei  nations,  includlnK  the  United  Htatea  and  Japan  For  Ja|)an 
to  bd  absolutely  secure,  her  navy  would  need  to  tower  above  ths 
navies  of  all  othsr  powers,  lucludlng  the  United  titutea  and  Ureat 
Brltoiin— truly  an  absurd  aa  well  aa  a  vidoua  clr>  le. 

If  ithls  be  the  aiuiwer  to  the  limitation  ronferonoea,  then  ap- 
pars^itly  all  ws  have  done  la  to  put  ropea  nrouiul  the  priKn  rtnii; 
we  h^ve  not  stopped  the  fliiht:  we  have  set  up  rule*  thul  nmy  or 
may  inot  be  kept  If  thia  be  the  anawer,  we  have  dune  what  we 
could  to  Insure  stability  of  munliion*  huatneM  iipoit  n  unraittia 
scale  to  maintain  an  even  flow  of  work  and  of  pronta  for  private 
estalillshmenta,  to  intrench  more  aecnirely  Oovrrntnoiit  tmvy  yarda, 
and  0  provide  definite  and  aaaured  rarrera  tn  i\  larncr  lUMuher  of 
navA  oncers;  but  we  have  failed  in  our  napiraiiona  for  iiroinotinii 
worU  peace  most  elTerilvely,  we  have  failed  In  ovir  efTorla  for  re- 
ductirn)  of  naval  burdens 

Tits  farls  peace  part,  under  which  natlona  have  aolcmnly  cov- 
enanted to  rennunce  war  aa  a  meatia  of  aettliiiu  inirrimtmiml  dif- 
flflul|les  and  that  they  will  not  wane  nifitrcaaivp  wnrfam,  ha>«  hern 
ounoarred  In  by  practically  every  world  power  t.nr<l  (V(  ii  before 
the  Interparliamentary  Union  Conferenre  of  ii»:to  deriarcd  that 
reduction  m  armaments  is  the  acid  teat  of  world  aincerlty  in  Ihls 
ireatj  covenant.  And  yet  we  talk  of  inrrpaainit  our  Naval  Ratnb- 
ilshntent, 

Ootisider  the  efTect  upon  a  naval  conference  that,  under  the 
Londtm  treaty,  will  convene  In  19.18,  if  nil  nations  ahall  find  them- 
•elvei  built  to  ths  limit  In  all  the  mllltnry  types  »if  craft 

friie  \n  new  ships.  Nannna  that  would  advue  red\iction  would 
be  al  disadvantage  They  would  nerd  to  urge  the  acrnppinu  "f 
new  tonnage,  Recall  the  sentiment  in  Japan  durini  the  Waaiv- 
ingtnn  conference  that  refviaed  t«>  permit  the  Hcrappinii  of  the 
Mutiu,  approaching  completion  nt  the  time  Ttie  same  spirit 
would   make   Itself  felt   in  other  lands 

Bui  aoma  one  says,  "icran  tonnaije  in  typea  where  aae  entats  " 
The  trouble  would  be  that  to  do  so  would  unbalance  the  fleet  of 
averyjnatlon  that  undertook  it,  'I*ynes  bear  relation  in  Inrite  part 
to  oita  another,  and  always  to  numbera  and  tons  m  similar  types 
of  rifal  powers,    Bo  this  proposal  is  impossible 

Otxf  built  up  to  total  tonnage,  it  would  be  difncult  to  reduce 
for  either  very  practical  reasons. 

Otni^ers,  Officers  would  oppoae  reduction  becauao  It  would  mean 
their  icllmlnatlon  from  careers  that  they  had  entered  upon  with 
the  daflnltensss  of  attractive  pay,  allowancee,  and  retirement  that 
are  edual  to  or  beyond  the  standards  aet  for  professional  men  in 
other  lines  of  equal  training,  Unconsciously,  three  officers  would 
not  be  convinced  that  national  security  would  lie  in  reduction 

t}  )2r  5,*°r*  J''  ^^*  ^°'^^  ^*^'  ''  '«^*  ^0  the  officers,  the  Army 
of  tha  United  States  would  have  been  fixed  at  from  300.000  to 
800,000  men.  and  the  Navy  given  a  personnel  upward  of  aoo.OOO, 

Yards  and  plants.  Yards  and  plants,  both  public  and  private, 
w.°nl.l.w**^w*.°  ^  expfchded  far  beyond  their  present  dlmensiona  to 
build  the  ships  and  take  care  of  replacement  if  we  ahould  build 
to  a  raaxlmum  tonnage.  If  reduction  were  then  propoeed,  It  would 
mean  closing  up  or  shrinking  of  ratabllahmenta  and  lessenlna  of 
pronti;  It  would  mean  reduction  of  the  labor  force  and  neceesarlly 
the  throwing  out  of  employment  of  men  who.  in  event  of  con- 
tinued naval  building,  would  have  permanent  employment 

Chdmbers  of  commerce  and  aervlce  uroups  of  all  kinds  In  areas 
wher«  yards  and  ahops  are  located  would  aee  patriotism  coincide 
with  ^arge  local  pay  rolla.  and  they  would  brlnx  preaaure  to  bear 
upon  I  their  Senators  and  Representatives  in  demanding  that  no 
reduction  be  made. 

SUbdpolnt  of  fear.  Should  another  conference  aascmble  with 
all  nations  armed  to  the  teeth,  with  all  catcgoriea  complete  there 
]J^H,.a  ^  »  ^a«»on  born  of  fear  that  would  militate  agalnat  re- 
ductldn.  Fear  and  rivalry  in  armaments  are  two  beasts  that  feed 
upon  bach  other  and  become  more  powerful,  each  aa  they  aratlfy 
their  Appetites;  a  strange  paradox— they  are  consumed  and  through 
that  ^ery  process  bulk  larger  still.  *"u,« 

Onjthe  other  hand,  consider  the  problem  that  would  confront 
the  naval  arniaments  conference  in  1938  if  nations  found  that  they 
*1J!C?  ««o<*«;»t«.  that  In  all  categories  the  tonnage  agreed  upon 
aa  peiinlaalble  by  the  treaty  of  1030  had  not  been  exhausted. 

.»,I*!t1.!T"'?  ^  °"  *?•  **"••  '"***^  *»<*  ««<^  *1J'  '>'oul<i  b«  taking 
i?m*SL^!J^.»l!r/'J",!,'^'i"*'*°'^U°'  '""understanding,  The  verj 
!iIS^^  ?  '*""  would  be  conducive  to  better  international  ac- 
cord  e^d  to  agreementa  looking  to  moderation. 

-J.uJfL*'*^"*'*.  °'  ""^  tonnage  to  the  limit  in  all  types,  there 
wouldjbe  eome  tonnage  that  would  be  approaching  the  ;nd  of 
'**..°1?*  •;»ft»ve   use.     This  would    be    true   of   tonnage   of    all 

?hi'ot  ISJ  'fj;^'^^*  'rfL'"'  "•*'""•  ^°  »»^'^  not  to  replace 
I5lrt  It  «n«:  V^'  w  *'t»^«>"'*'  •nd  scrap  certain  obaolei^ent 
craft  M  once.    The  self-intertst  of  officers  and  of  manufacturers 
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of  ahlpe  and  munitions  and  of  employeee  of  public  and  private 
navy  yards  would  bo  ciuwdrd  into  the  bnrktrround  becauao,  in 
larje  decree,  they  had  not  been  permitted  to  expand. 

There  Is  no  nation  In  the  world  thai  occnalona  sny  reason  or 
cause  for  naval  expansion  upon  the  pi^rt  of  the  United  Slatea, 
Are  we  who  profess  p«n<'^  to  set  a  pattern  for  extrnvaKant  navy 
programs  for  other  powers?  Great  Britiiln  and  Japan  are  the 
only  nations  that  approuch  the  United  States  in  naval  strenRth. 
Fatuous  is  the  thought  of  war  between  the  United  States  and 
either  of  them. 

Our  course  lies  parallel  with  the  courao  of  Oreat  Britain,  not 
athwart  her  path;  our  lleula  are  the  antne;  o\ir  people,  kindred; 
our  language,  a  common  tongue;  our  traditions,  alike;  and  with 
Canada  lying  along  S,()O0  miles  of  boundary  line,  Cireat  Britain 
has  given  us  a  far  great<»r  hostage  for  pence  than  we  have  ^Iven 
her,  As  between  these  ureat  powera.  we  mljfhl  aaaume  that  the 
outcome  would  be  a  drav/.  Then  what  would  be  the  nain?  What 
would  Oreat  Britain  hc|>e  to  win  by  a  war  with  the  UnlUd 
HUtes,  or  the  United  StuUs  fron\  war  with  Cireat  Britain? 

Or  take  Japan  Here  is  a  mitfhty  people,  a  |)eupl«  not  of  our 
blood  or  of  our  InttKUit^r  but  In  the  tni'tte  aenae  n  j>eople  of  our 
Ideala.  The  lnt«reau  of  the  United  Htittet  nnd  of  Jupan  xupple- 
ntent  fch  other  and  do  not  olash  Our  ponulatum  la  practically 
twice  the  uopulatum  of  .lapan  and  o\ir  wealth  almoat  eluht  times 
as  great.  Japan  doea  not  nosaeaa  the  vnal  nmterlal  reaouroea,  such 
as  oil  and  oual  and  Iron,  that  we  poanena;  nor  haa  ahe  a  granary 
within  her  own  shores,  ta  has  the  Diuted  Ntatea,  wherewith  tu 
sustain  her  pe<i|>le  F\irtliernujre,  t.here  la  im  cauae  for  war.  The 
United  itntea,  of  all  nai  luus  of  the  world,  la  Japans  beat  cus- 
tomer 

In  ISiB,  out  of  a,lOa.7l0,lf>J  yen  about  |UrlO,flt4  ABO  eK})nrtetl 
bv  .Japan,  wr  iiurrhiiard  ifoixia  to  the  value  of  U;tf<  ni7,Bg;i  yen  - 
about  li,'ll,n7'J,Uon  or  ah  tut  44  firr  (>eiit;  and  In  lUllo,  of  Japans 
exports  of  I  414,A44  n!l4  yei  about  |70H  n7(i,lill5  tliP  United  Nlates 
uurehased  0OA,4Al,:ilJ  yet,  abii\it  «U7U,l  1,1  UDrt  oi  NU  per  rent  of 
ner  gooda  Where  would  she  look  for  markets  If  she  obliterated 
her  market  in  the  United  Mtatea? 

Or,  again,  Japan  la  a  lUiatonier  of  the  Itnited  Mlates  that  we 
highly  priyie.  In  luutt  wo  shipped  her  |'JMJ,lU7,t)()'J  worth  of  our 
prtNluots  out  uf  |l,Uil,ora,047  worth  of  all  her  iniiiorttUidits  or  HA 
per  (lent;  and  In  lOJU,  we  shipped  her  goods  to  the  value  of 
|in4,flnN,lA«,  out  of  her  Iniporla  valued  at  |7mi,AP4,AII0,  or  alKive  US 
tier  cent  What  would  we  have  tn  (tain  by  throwlnn  this  bvialneas 
to  other  jieopleV  Were  we  even  to  interrupt  our  fine  trade  with 
Japan,  other  nations  would  pick  It  up  and  hold  it  fast  after  war 
waa  over. 

Aa  n  mntter  of  fact,  the  future  well-belni;  of  the  people  nf  Jauan 
and  of  the  United  IStatea  lies  alonit  ronda  that  do  not  cross  but 
run  m  the  same  dirertlon  Kach  ni\ti«n  la  enntrttiutlng  mlithtlly 
to  world  well-being  and  olvlllMitlon,  and  the  erealeat  nteasure  of 
succesN  for  Japan,  as  for  the  United  States,  lies  in  policies  of 
frlendllneaa  bjuI  peace. 

t'onalder  aunin  the  situation  that  would  confront  the  United 
States,  Oreat  Britain,  and  Japan  if  they  were  to  find  Uteinaelvrs 
built  to  the  limit  by  1038.  from  the  ataiidpoint  of  possible  new 
craft,  new  typea.  new  wenpona. 

The  only  conceivable  object  of  a  ahIp  or  a  itvin  Is  for  defense. 
The  experts  are  constantly  t«>llln|{  ua  that  new  dlacovorlea  are  beluu 
mado,  that  obsoloscenco  ovurtakea  ships  and  aircraft  and  guns 
before  UoHirurtUin  throuuh  wear  nnM  trur  If  Ihia  be  true,  what 
■hull  we  aay  of  any  ntttlon  that  would  permit  herself.  In  absence  of 
a  crlsla,  to  hvilld  to  the  maximum? 

It  Is  altOKcther  probable  that  new  dealgns  and  ttew  proceaees  will 
ruah  on  aa  the  montha  go  by  the  i»ew  Oernmn  cruiaer,  new  pro- 
jectiles of  greater  penetration,  and  new  mcnna  of  warding  off  sholl- 
flre,  new  aircraft,  ci^ntrol  of  gtmnre    new  exploalves. 

Weai)ona  of  ofTenae  and  defense  are  alrlclly  i dative;  the  army 
with  guns  Is  sui)erlor  to  the  army  with  bows  and  arrows;  the 
navy  with  steel  hulls  to  the  navy  of  wooden  boats  propelled  by 
galley  alavea  tiuA  long  oars 

Even  Kreat  powera  should  have  reRnrd  for  money  expenditures. 
I  recall  a  nne  naval  officer  who  wait  before  my  committee  a  few 
yeara  a^o  urging  a  new  device.  1  preased  him  for  the  cost.  He 
could  not  tell  me.  He  could  not  catlmuLo  approximately,  "You 
see."  he  aald,  "  a  naval  officer  when  he  wants  Bomethlng  goes  and 
gets  It:  he  doesn't  think  much  of  the  cost."  I  had  observed  this 
before,  but  here  It  waa  plumped  at  mc  by  an  officer  himself  In 
words  that  I  had  hardly  dared  to  use. 

"We  all  know  that  a  cruiser  or  a  battleahlp  Is  scrapped  not  be- 
OAvise  Its  parts  are  worn  o\it  and  can  not  be  replaced  but  because 
It  Is  obsolete  or  obsolescent  by  reason  of  Improvements.  It  may 
be  obaolotv  because  of  oU  burnera  or  atr  coolers  or  llatenlng  devices 
or  engine  power  or  guns  or  shape  of  hull,  or  all  combined.  But  if 
all  the  powers  agree  upon  moderation  In  replacement,  then  no 
relative  advantaKe  is  loat  or  gained    while  economies  loom  larKe 

Within  the  terms  of  the  treaty  thcio  la  opportunity  for  all  to 
adopt  a  course  of  moderation,  oppunuuity  lur  ail  to  consider 
actual  needa  and  not  merely  keeping  \ip  with  the  Joneses. 

Such  a  wnirse  will  add  to  International  security;  will  make  pos- 
sible more  reasonable  armament  limitations  In  1035.  or  at  an 
earlier  date;  wilt  tend  tu  remove  hatred,  ausplciuu,  and  fear,  and 
win  work  immense  saving  In  money  oosts  auU  In  man  power  for 
the  nations  of  the  world. 

Mr.  LINTHICUM.  Mr.  Chairman,  I  yield  four  mlnutoi, 
the  balance  of  my  time,  to  the  gentleman  from  Oklahoma 
IMr.  McCuKTXol. 


Mr.  McCXJNTXC  of  Oklahoma,    lir.  Chairman,  a  very 

IntcreRtlng  gtatement  was  carried  by  the  press  last  week, 
calling  attention  to  the  fact  that  one  of  the  great  nations 
of  the  world  that  had  formerly  occupied  a  very  commanding 
position  had  announced  that  It  had  no  further  need  for  Its 
navy.  It  offered  for  sale  Its  ships,  and  gave  out  the  Informa* 
tion  that  if  it  could  not  sell  them  they  would  be  dismantled. 
That  nation  has  confidence  In  the  8-power  pact.  That 
nation  Is  a  member  of  the  League  of  Nations.  That  nation 
believes  that  any  other  country  that  would  take  advantage  of 
a  weaker  nation,  to  the  extent  that  It  would  attempt  to 
destroy  the  same  or  to  occupy  and  capture  Its  t<»rrltory, 
would  be  looked  upon  with  111  favor,  to  the  extent  that  some 
kind  of  boycott  would  be  placed  on  such  oountry. 

I  take  the  aamo  position  in  matters  of  this  kind  that  the 
dlMtlngulshed  geiitleamn  from  Connrcttcut  IMr,  TxlbonI  has 
taken,  namely,  that  this  oountry  should  always  maintain  an 
adequate  navy. 

I  liki>wUo  take  the  same  position  that  the  Beerrtary  of 
ntnte  has  taken  when  he  agreed  to  the  lancuane  Ui  the  pact 
that  rnlates  to  the  1-year  truce: 

In  view  of  the  fact  thst  the  undertaking  on  the  part  of  all 
■tates  not  to  increase  their  armanieuis  would  help  to  create  an 
atinoaphere  of  cuiifldenre,  to  prevent  cumpeiltion  In  aruiauients, 
and  prepare  the  ground  for  the  surcess  of  tlie  foregoing  ronferenrs. 

]li  further  agreed,  repreaentlni  the  United  States  tu  Uie 
followtng.  If  the  language  of  the  dutiuineiit  which  Z  hold  la 
my  hand  Is  correct— 

We  agree  to  refrain  from  any  meaaurw  involving  an  increase  of 
our  aiutantents  at  tixis  time  or  fur  a  period  of  one  year. 

Now,  if  the  United  States,  speaking  through  the  Instru- 
mentality of  Its  Secretary  of  State,  la  in  accord,  then  It 
aerms  to  me  that  this  Ocvernment  ought  not  to  cloud  the 
atmosphere  by  trylni  to  pass  some  kind  of  legislation  that 
may  convey  the  wrong  Impression  to  the  nations  of  the 
world  which  are  going  to  participate  tn  thin  convention,  I 
am  in  favor  of  Riving  to  this  Oovernment  svrry  kind  of  pro- 
tection that  is  necessary.  Likewise,  I  am  In  favor  of  k»nptnir 
the  agreemenU  that  this  Oovernment  has  made  with  the 
other  nations  of  the  world.  Bo  X  lift  my  feeble  voice  tn  sup- 
port of  this  appropriation,  having  In  mind  that  If  we  can 
brinii  about  an  agreement,  then  It  will  not  be  neoesiary  to 
expend  $616,000,000  that  we  have  on  our  program  at  the 
preaent  time  to  construct  certain  ships  for  the  Navy. 

If  they  do  not  agree,  then  there  will  be  plenty  of  time  for 
us  to  come  back  home  and  pass  the  kind  of  legislation  that 
U  necessary  to  give  this  Oovernment  that  which  It  needs  In 
accordance  with  any  agreement  that  may  be  made  by  our 
repi*e8entatlve«. 

Often  it  Is  not  very  popular  to  take  a  bold  stand  sgalnnt 
enormous  appropriations,  for  the  reoaon  there  are  always 
certain  Interests  that  desire  this  money  to  be  expended  In 
such  a  way  as  to  bring  to  them  and  their  associates  large 
profits.  Several  yeara  ago  I  was  severely  attacked  by  one  of 
my  colleagues,  a  member  of  my  committee,  who  must  have 
been  inspired  by  some  kind  of  an  interest,  as  the  matter  he 
interested  himself  In  did  in  no  way  concern  him,  and  eventu- 
ally his  charge  was  proved  to  be  false  by  the  Post  OflBce 
Department.  Likewise,  I  was  recently  attacked  by  certain 
newspapers  throughout  the  Nation  that  have  always  borne  a 
more  or  less  unsavory  reputation.  If  I  am  correctly  informed. 
I  find  that,  according  to  the  Congrissional  Ricoro,  the 
person  that  owns  these  newspapers  has  assumed  a  position 
In  the  past  that  was  thought  by  certain  Members  of  Con- 
gress to  be  unethical,  unjust,  and  unfair.  Therefore  I  am 
printing  as  a  part  of  my  speech  a  sample  of  this  criticism.  In 
order  that  the  people  may  know  who  has  been  the  perpetra- 
tor of  such  slander  In  the  put 

(Ixoerpu  from  apaeeh  made  by  Repreaentntive  Johnson,  of  Cali- 
fornia, on  January  la,  Fifty-fourth  Oongraaa,  eacond  aeeslon. 
p.  730,  lu  the  CoNoaBaaioNAi.  Rsooas.] 

But  during  that  entire  campaign,  from  the  vary  baftnning  to 
the  end  uf  it.  I  waa  the  recipient  of  the  vlleet  abuae  from  the  paper 
conducted  by  this  man  Hearst — the  vilest  abuse  Uiat  waa  ever 
heat>ed  on  a  man.  That  paper  waa  fUled  with  the  bitterest  alandera 
and  tlM  vilest  carloaturaa  of  myaalf.  Ivery  man  here  haa  received 
a  copy  of  It.   Teu  fantlamen  who  were  praaaat  la  our  Mate  durlaff 
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lh«i  eftnvtM  kaov  tht  fMta  of  vhteh  I  apMk.  Tou  know  how 
our  hoAorod  IpMfetr  wm  o*rl«4tur«d  by  ih»t  p«p«r  durinf  th« 
OAinpAign.  booAUM  you  wtn  pr«Mni  and  mw  it.  Tou  know  how 
biitor  wort  Mm  umuIU  th«l  wort  madt  upon  him.  Th«  MnU«in*a 
from  ll»tM  (Mr.  Boutollal  knowt  how  h«  was  ftiMiltd  by  th«t 
4af«inoua  Mpors  but  th«  bUttrnoM  of  th«  Miaulta  upon  our  hon- 
erod  SoMMr  wort  but  m  drop*  of  wator  oomp«r*d  to  tha  ro*r  of 
tha  eauTMl  of  Nlafar*,  to  tna  aaaaulta  that  wara  mada  on  ma. 
X  am  a  maa,  with  aU  tha  aantlmanu  and  faallnn  of  a  man,  and 
««a  ataad  a  rtaaoaabla  amount  of  purilahmant,  aTthough  X  am  not 
tavulnarmbto  to  avtry  ahafv  But.  in  addition,  whlla  my  wifa  lay 
atek  upon  htr  bad  durtag  tha  0Mnp«t|n,  from  which  aleknaaa  tha 
doetora  aatd  aha  might  not  parhapa  rtcovar,  thla  infamoua  wrttch 
aaat  eoplaa  of  hta  popor.  to  my  wlfa;  and  in  ordtr  that  aha  might 
ba  giTon  tha  agony  of  raodlng  tha  abuaa  of  har  husbond.  ha  out 
out  tha  tdltoruia  and  tha  oarloatuna  from  thla  papar.  put  tham 
tn  anTOlopaa.  aaalad  tham.  and  aant  them  to  har  aa  corraapondanca, 
until  tha  doctor  dlraetod  my  daughtan  nevar  to  glTa  my  wlfa  a 
lottar  until  thay  had  Arat  raad  it  themaalvaa  to  know  what  waa 
ta  It. 

It  it  DO  wonder  that  a  presidential  candidate  has  been  re- 
ported as  aaying:  "  When  a  person  is  supported  by  this  man 
and  his  publications,  it  Is  the  kiss  of  death." 

(Here  the  gavel  felL] 

Mr.  TEMPLE.  Mr.  Chairman,  I  jrleld  the  remainder  of 
my  time  to  myself. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  15 
minutes. 

Mr.  TEMPLE.  Mr.  Chairman,  two  conflicting  influences. 
both  of  them  existing  with  peculiar  intensity  in  Europe,  have 
a  bearing  on  the  prospects  of  the  success  or  failure  of  this 
conference.  The  European  nations  have  not  forgotten  the 
suffering  of  the  last  war  and  they  are  still  exhausted  from 
the  results  of  it.  They  are  therefore  very  anxious  that  this 
disarmament  conference  may  succeed.  Why.  then,  is  there 
any  doubt  about  it?  Merely  because  they  are  afraid  of  their 
neighbors  and  find  It  necessary  to  maintain — or  think  it 
necessary  to  maintain — ^large  armies  to  prevent  aggression 
or  to  meet  attack  if  it  should  come. 

Do  we  realise  that  during  the  World  War  there  were  more 
than  65,000,000  men  In  uniform?  The  belligerents  on  both 
sides  are  reckoned  in  that  figure.  The  present  state  of  the 
world.  If  there  had  been  no  other  waste,  might  be  largely 
accounted  for  by  the  fact  that  65.000.000  men  were  taken 
away  from  their  ordinary  work,  and  the  things  they  would 
have  been  producing  If  they  had  continued  in  their  ordinary 
peace-time  emplojrment  were  not  produced  at  all.  The  men 
who  remained  at  home  were  largely  taken  away  from  their 
ordinary  work  and  employed  in  the  production  of  munitions 
and  war  suites.  We  remember  that  our  railroads  were 
not  permitted  to  carry  anything  but  essentials  in  addition  to 
munitions.  The  world  for  years  did  without  the  things  that 
would  have  been  produced  by  a  hundred  million  men  if  they 
had  not  been  In  armies,  navies,  and  munition  factories. 
After  the  war.  of  course,  there  was  a  depression  with  unem- 
ployment until  these  men  were  sifted  back  into  the  indus- 
tries. That  was  the  depression  of  1920  and  1921.  When 
they  did  go  back  into  Industry  every  factory,  particularly  in 
America,  Increased  its  capacity  for  production  in  order  to 
get  its  share  of  the  extraordinary  market  caused  by  the 
necessity  of  supplying  the  things  the  world  had  been  doing 
without. 

We  had  a  remarkable  burst  of  what  looked  Uke  prosperity. 
There  was  abundant  work  at  high  wages  to  catch  up  In 
all  that  had  not  been  produced  during  the  war.  When  the 
production  had  caught  up  there  was  Dot  work  for  the  en- 
larged factories,  and  we  have  the  present  depression.  That 
Is  not  the  only  cause  of  our  trouble,  but  it  Is  a  very  im- 
portant cause. 

In  addition  to  that  there  was  destruction  caused  by  the 
\  war.  I  am  not  speaking  now  of  the  destruction  of  8,538.000 
men  in  uniform,  who  died  during  the  war  in  battle  and  of 
disease,  though  that  also  is  important  among  the  causes  of 
the  lack  of  wealth  in  Europe.  Before  the  end  of  the  war  it 
was  frequently  said  that  the  man  power  of  Europe  was  ex- 
hausted and  they  must  soon  stop  fighting.  We  are  apt  to 
forget  that  If  their  man  power  for  fighting  was  exhausted 
their  man  power  for  production  was  exhausted,  too.  The 
loss  of  man  power  has  not  yet  been  made  up.  Women  must 
bear  children  and  those  children  must  grow  to  manhood 


bffqrt  th«  world  can  makt  up  the  Iom  of  8,631,000  men  who 
wtr^  killed  or  died  In  the  flghtlng  forces  of  the  belUgerenU 
during  the  war, 

But  I  began  to  ipeak  of  the  destruotlon  of  wealth  an  well 
M  df  men.  The  nations  engaged  In  the  war  appropriated 
llSlOOO.OOO.OOO  to  pay  for  the  war,  if  we  reduce  all  appro- 
priations to  a  dollar  basis.  But  this  la  only  the  beginning 
of  the  wealth  that  was  destroyrd.  Tlie.se  appropriations  did 
not, pay  for  privately  owned  ships  that  were  sunk  by  sub- 
maiinea,  nor  for  factories  and  mines  that  were  destroyed 
in  Belgium  and  northern  France,  nor  for  farms  in  Serbia 
andj  elsewhere.  Nor  did  the  appropriation  from  national 
treHsuries  pay  for  the  enormous  destruction  In  Russia  dur- 
ing the  war  and  the  revolution  that  followed  It.  The  total 
destruction  of  wealth  has  been  estimated  by  careful  students 
to  be  something  like  $350,000,000,000. 

•liie  total  wealth  of  the  United  States  in  1912.  the  last  esti- 
mate that  was  made  before  the  war  began,  was  $188,000.- 
000,{000,  which  is  less  than  the  amount  of  money  actually 
appf-opriated  by  parliaments  and  congresses  from  their  na- 
tiorial  treasuries  to  pay  for  the  maintenance  and  operation  of 
armies  and  navies.  The  total  wealth  of  the  United  States 
now.  according  to  the  latest  census  taken,  is  about  $320,000,- 
000,|000,  which  is  less  than  the  destruction  caused  by  the 
Wotld  War. 

I  have  sometimes  said  that  we  might  imagine  the  return 
of  t^e  Ice  Age  and  the  polar  ice  cap  coming  down,  not  with 
the  ppeed  that  glaciers  have  in  nature,  but  with  the  speed  of 
an  Express  train  and  like  a  great  steam  shovel,  scooping  the 
Uniied  States  into  the  Gulf  of  Mexico:  all  the  dweUing 
houses,  all  the  storehouses,  aU  the  commercial  houses,  all  the 
factpries.  all  the  mines,  mills,  and  railroads,  the  crops  on  the 
fan^is.  and  the  farms  themselves,  leaving  where  this  great 
cou<itry  now  is  nothing  but  3.000,000  square  miles  of  bare 
rocH.  In  such  an  event  no  more  wealth  would  be  destroyed 
tha*  was  wiped  out  by  the  World  War.  If  that  is  any  meas- 
ure bf  the  magnitude  of  the  blow  that  hit  us,  is  it  any  wonder 
than  we  are  still  staggering  from  it?  Is  it  any  wonder  that 
the  nations  of  the  world  want  to  find  a  way  to  get  rid  of  this 
hontible  agency  of  destruction  of  men  and  wealth,  and  cause 
of  stiffen ng  immeasurable? 

But  more  than  all  that  destruction  of  life  and  of  property 
is  the  moral  destruction,  which  I  am  not  going  to  discuss  at 
all  4t  present. 

Now.  we  want,  if  possible,  to  get  rid  of  the  possibility  of  a 
future  catastrophe  Uke  that  from  which  the  world  has  not 
yet  recovered. 

Of  the  8.538,000  men  in  uniforms  who  died,  only  about 
120,000  were  Am«?«^Yans.  In  the  homes  those  men  came 
from  the  loss  was  just  as  great  as  if  a  million  more  had 
died  with  them;  but  as  a  Nation  our  man  power  was  not 
exhausted. 

F^ce  lost  one  million  three  hundred  and  some  thou- 
sanc^  men.  The  population  of  France  is  only  one-third  that 
of  the  United  States.  If  we  had  lost  as  many  men  in  pro- 
portion to  our  population,  we  would  have  buried  in  Prance 
ever^  man  that  we  sent  there  and  1.000,000  more  at  home 
and  then  would  have  had  enough  dead  soldiers  left  to  equal 
the  full  number  of  the  living  in  the  armies  of  Lee  and  of 
Mea^le  at  Gettysburg. 

Mtn  do  not  know  what  this  World  War  cost.  The  nations 
of  Burope  were  exhausted  and  we  were  not  We  spent 
much  money,  but  we  were  the  least  exhausted  of  all  na- 
tion4.  and  they  came  to  us  in  their  need  and  we  lent  them 
mor<^  after  the  war.  Wisely  or  unwisely,  we  did  it;  and  we 
werei  the  only  people  that  could  have  done  it  on  so  large 
a  scale. 

Tl|e  world  depression  did  not  have  Its  beginning  with  us. 
Whatever  bankers'  mistakes  have  been  made  since  the 
war  ^d  whatever  other  blunders  may  enter  into  the  causes 
of  the  depression,  the  thing  has  its  roots  in  the  World  War 

^a?^.^.°^H'^^^^^'  ^  ^^'  ^^^^^^  States  and  elsewhere 
t^  InrSri    S'  ^°?^;^  to  ^t  all  things  right  and  put 

w^  in  i  K^  TJ^  ^^'  ^^  '^^^"t^-  "  ^^"  ^ot  be  done. 
We  ^U  be  able,  I  hope,  to  pass  such  measures  as  will  enable 
the  4hip  of  state  to  ride  out  the  whirlwind,  but  neither  till 


captain  nor  the  orew  should  be  held  reiiponstblo  fur  the 
Htorm,  We  are  all  nnxlouR,  hnwrvrr,  to  set  rid  of  the  pnasl- 
blllty  of  a  future  calnmily  like  tlilN,  lAppUuMe.l  Whether 
11  can  be  done  or  not,  X  do  nut  know,  I  know  that  the 
Europrnn  nntlonn  wnnt  It;  and  t  know  that  at  the  vame 
tane  they  are  afraid  to  reduce  their  armaments  unlcM  thclr 
nclRhbora  rImo  reduce. 

We  have  already  cut  down  the  slue  of  our  Army.  Let  mo 
Klve  you  some  figures:  Prance  has  584.000  men  in  her  army, 
not  counting  the  reserveit.  and  Ihci-e  are  over  6,000.000  of 
them.  Poland  has  329.000;  Rumania,  219.000;  Yugoslavia, 
176.000;  Ceechoslovakla.  158.000.  Aside  from  France.  I  am 
speaking  of  smaller  powers,  all  of  them  with  aimles  larger 
than  our  own.    We  have  138.000  men. 

We  have  set  the  example  of  reducing  land  forces  and  they 
have  not  followed  it,  because  they  are  afraid  of  their 
neighbors. 

If.  in  a  world  conference  they  can  get  an  agreement  with 
their  neighbors,  and  if  we  can  encourage  such  efforts,  it 
will  be  worth  not  merely  the  $450,000  carried  in  this  bill, 
but  many  times  that  sum. 

The  conferences  the  nations  have  already  held  have  had 
to  do  with  the  navies,  not  with  armies.  We  succeeded  in 
Washington  in  getting  rid  of  competition  so  far  as  capital 
ships  are  concerned.  There  was  a  failure  in  Geneva  in  1927 
in  dealing  with  other  elements  of  the  navy,  but  most  of  the 
difficulties  were  overcome  in  London  in  1930.  An  agreement 
was  reached  so  far  as  England,  Japan,  and  the  United  States 
are  concerned.  There  is  to  be  no  more  competitive  building 
by  these  powers.  A  good  many  people  believe  that  the  navies 
that  may  yet  be  built  under  the  treaty  are  larger  than  need 
be.    Let  us  not  discuss  that  question  just  now. 

We  have  gotten  rid  of  the  race.  We  have  gotten  rid  of  the 
competition  in  navy  building.  Let  us  get  rid  of  the  competi- 
tion in  land  armaments,  and  we  will  be  a  great  deal  farther 
along  toward  the  reign  of  universal  peace  than  we  have  ever 
been  Ijefore.     [Applause.] 

Mr.  BRITTEN.  Mr.  Chairman,  is  there  any  time  re- 
maining? 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  has 
one  minute  remaining. 

Mr,  TEMPLE.  Mr.  Chairman,  I  yield  one  minute  to  the 
gentleman  from  Illinois  [Mr.  BRrrxKN]. 

Mr.  BRITTEN.  Mr.  Chairman,  I  simply  desire  to  suggest 
to  the  House  that  the  Members  who  vote  in  favor  of  this 
bill  might  just  as  reasonably  vote  to  throw  $450,000  into  a 
sewer,  as  far  as  obtaining  any  reasonable  effect  on  general 
disarmament,  which  the  gentleman  from  Pennsylvania  has 
just  talked  alx>ut. 

Why,  it  is  fairly  silly  to  try  to  compare  the  general  dis- 
armament conference  that  will  take  place  in  Geneva  next 
month  with  the  former  naval  conferences  that  have  been 
held,  more  or  less  successfully,  in  Washington  and  in  Lon- 
don.   There  is  no  comparison. 

The  Geneva  conference  will  aim  to  control  land  arma- 
ment, police  force,  commercial  aviation,  constabulary,  power 
to  build  and  make  guns,  and  every  form  of  construction  that 
would  go  into  the  development  of  war. 

[Here  the  gavel  fell.] 

Mr.  BRITTEN.  I  ask  unanimous  consent  that  I  may  have 
two  minutes,  or,  if  the  gentleman  prefers,  I  will  take  it 
under  the  5-minute  rule. 

Mr.  LINTHICUM.  I  think  the  gentleman  had  better  take 
further  time  when  we  are  proceeding  under  the  5-minute 
rule. 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Resolved,  etc.,  That  the  sum  of  $450,000.  or  so  much  thereof 
as  may  be  necessary,  is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  for 
the  expenses  of  participation  by  the  United  States  In  a  general 
disarmament  coiiference  to  be  held  in  Geneva  In  1932.  and  for 
each  and  every  purpose  connected  therewith.  Including  trans- 
portation and  subsistence  or  per  diem  In  lieu  thereof  (notwith- 
standing the  provisions  of  any  other  act),  personal  service*  In 
the  District  of  Columbia  and  elsewhere,  without  reference  to  the 
classification   act   of    1923,   as   amended,  stenographic   and   other 


■ervtee*  by  eontrart  if  deemed  nMteiwary  wlthaut  regard  to  the 

oruvimoUB  of  iirrtlon  17O0  of  thf  Mrvmrrt  tdntutm  (U  H  C.  title 
41,  arc  fit,  rrnt  \.it  utlloni  nDtl  rvhuik*  pui'thnw  ttl  u<K<f>M«»i'y  \nyakB 
HntI  (torumvntH.  niiiuioii  nnrt  himlinii  oinciHl  rnrda  rturrtnin- 
ntpnt  hii'v,  inniiilPtvuu'p,  niul  n^trintUut  or  motot •pntpviliid  pM* 
•*nit»r*rArrytnH  vtihiriM,  thi>  rriinburMPinont  of  oih«ti  uppimxiA- 
tlona  ri-oiti  wliii'h  pKyinfiitu  mny  hnve  b«><Mi  tnntli*  ror  ftiiy  oi  Vhtt 
puipowp  hpii»in  uppcinpU.  MUd  iiurh  olhM  vxpviuwa  m  mity  b» 
•uthoriitrd  by  th«  S*cr*iiiry  of  BiMte. 

Mr.  BRITTEN.  Mr.  Chairman.  X  move  to  itrlke  out  tlie 
last  word,  Tlie  distinguished  peiuleman  from  Pcnnsylvaiua. 
Doctor  Templi.  for  whose  Judgment  I  have  a  very  high 
regard"  and  I  do  not  know  that  there  l.s  a  man  in  the 
House  I  would  rather  follow  generally  than  himself — said 
a  few  moments  ago  that  the  nations  of  the  world,  re- 
ferring particularly  to  Europe,  were  afraid  of  each  other. 
Of  course,  they  are  afraid  of  each  other,  and  that  condi- 
tion will  exist  for  generations  to  come.  That  is  the 
reason  they  are  not  getting  any  results  in  a  general  dis- 
armament conference.  Let  me  suggest  that  this  conference 
has  been  going  on  for  seven  years.  Preparation  for  this 
conference  of  next  February,  for  the  formula,  has  been 
going  on  for  seven  years.  There  can  be  no  successful  culmi- 
nation of  such  a  conference.  It  will  go  up  in  the  air  like 
smoke,  Just  as  its  seven  predecessors  did. 

France  is  much  smaller  than  Germany.  Prance  has  no 
confidence  in  Germany  or  in  German  promises.  Russia 
is  standing  like  a  Russian  wolfhound,  ready  to  Jump  in 
when  war  transpires.  There  is  always  a  prospect  of  war  in 
the  Balkan  States. 

My  thought  is  that  if  this  group  of  statesmen  can  not 
get  together  in  seven  or  eight  years  on  a  mere  formula  of 
procedure,  they  will  never  agree  in  a  conference  of  such 
broad  scope. 

Mr.  COLE  of  Iowa.    They  are  trying  to  get  together. 

Mr.  BRITTEN.  Yes;  and  they  have  been  trying  for 
seven  years.  We  should  stay  out  of  their  conferences  and 
meetings  of  ev«-y  sort,  which  can  only  affect  us  adversely. 
We  should  stay  over  here  where  we  belong.    I  Applause.] 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  BRITTEN.     Yes. 

Mr.  BLANTON.  And  after  we  spend  $450,000,  and  then 
when  we  come  back  in  December,  the  rainbow  will  have  dis- 
appeared, and  we  will  all  then  realize  that  we  have  not  re- 
ceived any  benefit,  but  omr  Army  and  Navy  expenses  will 
be  the  same,  with  nothing  accomphshed. 

Mr.  BRITTEN.  No  question  about  that.  As  far  as  con- 
ferences and  agreements  on  disarmament  are  concerned,  let 
Europe  do  as  she  pleases,  but  let  us  stay  at  home  and  in  the 
old-fashioned  way,  Just  mind  our  own  business.  A  confer- 
ence for  disarmament  is  all  right  as  far  as  Europe  is  con- 
cerned, but  it  is  always  all  wrong  as  far  as  the  United  States 
is  concerned. 

Mr.  DYER.    We  have  alr«idy  disarmed. 

Mr.  BRTTTEN.  We  have  disarmed.  Let  the  other  world 
powers  follow  in  the  fine  example  we  have  set  for  them. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  BRITTEN.     I  yield. 

Mr.  BURTNESS.  Did  the  gentleman  approve  of  the 
world  naval  conference,  and  would  not  this  apply  to  a  naval 
conference? 

Mr.  BRITTEN.  This  is  not  a  naval  conference.  There 
never  has  been  a  world  naval  conference. 

Mr.  BURTNESS.     I  know  it  is  not. 

Mr.  BRITTEiN.  There  are  only  three  nations  of  the  world 
that  have  big  naval  armaments.  One  is  in  Europe;  one  is 
in  Asia;  and  the  other  is  the  United  States. 

Mr.  BURTNESS.     But  that  is  purely  relative. 

Mr.  BRITTEN.  No;  it  is  not  relative  at  all.  The  gentle- 
man knows  the  difference  in  the  psychology  of  E:urope  and 
America.  They  are  as  different  as  day  and  night.  The 
very  foundation  of  British,  French,  and  European  diplomacy 
generally,  is  deceit.  I  know  what  I  am  talking  about.  I 
have  been  there  many  times,  and  I  have  talked  with  states- 
men from  all  parts  of  the  world,  and  they  admit  to  me  that 
the  foundation  of  their  diplomacy  is  deceit.  They  do  not 
call  it  deceit.  They  say  it  is  to  "  not  let  the  other  fellow 
know  what  you  are  doing  or  thinking  about" 
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Every  dollar  that  is  appropriated  for  this  junket  will  be 
wasted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Brxttkn]  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman.  I  withdraw  the  pro  forma 
amendment. 

Mr.  BliANTON.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  Page  1,  line  3,  strike  out 
"  MSO.OOO  ■'  and  Insert  In  lieu  thereof  "  $200,000." 

Mr.  BLANTON.  Mr.  Chairman,  because  it  has  been 
called  to  the  attention  of  the  committee  that  in  order  for 
the  Secretary  of  State  to  accept  the  invitation  of  the  League 
of  Nations  to  attend  this  conference  which  he  arranged  last 
July  11  before  he  knew  what  Congress  was  going  to  do 
about  it.  we  must  pay  $100,000  to  the  League  of  Nations  for 
its  expenses,  some  Members  have  asked  me  to  include  that 
amount  in  my  amendment  so  as  to  allow  $200,000  rather 
than  $100,000  for  the  expenses  of  the  conference.  I  did 
so.  That  leaves  $100,000  to  be  paid  to  the  League  of  Na- 
tions on  its  expenses  and  $100,000  to  our  delegates.  We 
have  five  delegates.  Just  five.  The  record  of  one  of  them. 
by  the  way.  we  know  has  been  in  favor  of  the  biggest 
navy  that  money  can  build.  There  are  only  five  delegates. 
We  must  not  fool  ourselves  into  believing  that  this  is  to  be 
a  tremendous  delegation.  It  is  only  five  delegates  and  a 
bunch  of  experts  from  the  Secretary  of  State's  office. 

Look  at  the  cost  of  the  various  conferences,  which  I  put 
into  the  Ricosd  the  other  day.  ranging  from  $6,000  to 
$13,000.  Some  of  them  were  pretty  good-size  delegations. 
On  the  conference  which  my  friend  from  New  York  [Mr. 
LaQuaroia]  attended  last  year,  his  expenses  were  only  $574. 
On  that  same  delegation  our  distinguished  colleague,  the 
gentlewoman  from  Florida  [Mrs.  Owen]  had  an  expense 
account  of  only  $785.  On  this  same  one  which  the  distin- 
tinguished  gentleman  from  Idaho  [Mr.  French  J  attended,  his 
expenses  were  only  $518.  The  expense  of  that  entire  dele- 
gation of  nine  Congressmen  and  five  Senators  and  several 
delegates  from  the  outside  sunounted  to  only  $11,000.  Then 
why  appropriate  more  than  $200,000  for  this  conference? 

I  have  watched  these  conferences.  I  have  watched  how 
the  money  goes.  I  have  seen  the  money  spent  and  nothing 
come  from  it.  As  I  called  attention  a  moment  ago,  when  we 
come  back  here  in  December  and  this  $450,000  has  been 
spent,  the  gentleman  from  Pennsylvania  [Mr.  Temple],  who 
has  been  on  many  of  these  conferences  in  Europe,  and  my 
friend  the  gentleman  from  Maryland  [Mr.  LinthicumJ.  who 
has  been  on  many  of  them  across  the  water,  will  all  have  to 
admit  that  the  money  is  gone,  the  rainbow  is  out  of  the  sky. 
and  there  has  been  nothing  accomplished,  and  that  there 
has  not  been  a  single  move  made  for  disarmament.  We  will 
still  be  disarmed,  with  one  of  the  smallest  land  forces  and  a 
comparatively  small  navy,  and  all  the  rest  of  them  will  still 
be  clamoring  for  big  armies  and  navies  in  Europe.  So  what 
is  the  use  of  spending  the  money?  I  am  in  favor  of  stopping 
it;  and,  concerning  bills  which  the  membership  have  to 
apologize  for.  I  am  not  going  to  vote  for  any  more  of  them 
Mr.  DYER.  Will  the  genUeman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  DYER.    Can  the  gentleman  tell  us  how  long  these 
interparliamentary  conferences  have  been  going  on  for  which 
we  have  been  appropriating  money  year  after  year? 
Mr.  BLANTON.    Oh.  year  after  year. 
Mr.  DYER.    And  what  has  been  accomplished? 
Mr.  BLANTON.    Nothing  of  value.    I  attended  the  meet- 
ing of  the  Interparliamentary  Union  a  few  years  ago  when 
It  met  here  in  this  Chamber,  with  some  38  countries  repre- 
sented here.    Every  time  there  was  a  move  made  to  bring  up 
for  discussion  the  question  of  disarmament  you  would  see 
them  move  back  from  it  and  side-step.     They  would  not 
permit  you  to  discuss  it  on  the  floor. 

Who  is  there  here  in  this  House  who  will  permit  himself  to 
believe  that  these  people  across  the  water  are  going  to  dis- 


arm? They  are  not  going  to  do  it.  And  we  should  not  waste 
this  l$450.000,  with  a  depleted  Treasury.  We  are  going  to  be 
forced  to  tax  our  people  for  it. 

TBie  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  fexpired. 

MJ-.  LINTHICUM.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Texas. 

0|ir  Secretary  of  State  has  accepted  this  invitation  and 
we  are  bound  to  attend.  Certainly  no  one  in  this  Chamber — 
no  dne  in  this  country — desires  us  to  attend  in  some  slip- 
sho(<  method  or  to  have  to  leave  the  conference  before  it  is 
concluded.  This  $450,000,  I  would  remind  the  Congress 
again,  is  only  authorized.  It  is  not  appropriated.  It  has  to 
pass  the  chairman  of  the  Committee  on  Appropriations,  Mr. 
Byriis,  the  gentleman  from  Indiana.  Mr.  Will  Wood,  the 
ranl^ing  member  of  that  committee,  and  the  gentleman  from 
Tex^s,  Mr.  Blanton  himself. 

Ml-.  BLANTON.     Will  the  gentleman  yield  there? 

Mt.  LINTHICUM.     I  yield. 

Mr.  BLANTON.  The  gentleman  knows  that  when  this 
Hou$e  speaks  the  Committee  on  Appropriations  is  nothing 
but  the  servant  of  the  House.  It  will  have  to  appropriate  the 
monty  whenever  the  House  votes  this  resolution. 

Mt.  LINTHICUM.  I  agree  that  that  has  been  my  inter- 
pretation. But  that  is  not  the  interpretation  of  the  Appro- 
priatlions  Committee,  as  has  been  evidenced  on  several 
occa$ions. 

Mt.  BRITTEN.    Will  the  gentleman  yield? 

M|.  LINTHICUM.     I  yield. 

Mf.  BRITTEN.  The  report  prepared  by  the  gentleman 
indiqates  that  this  $450,000  is  but  an  initial  appropriation. 
Wha|t  is  meant  by  that? 

Mt.  LINTHICUM.  I  do  not  think  the  gentleman  will  find 
that  statement. 

Mi.  BRITTEN.    I  will  read  it: 
It  is  my  Judgment — 

Sa^s  Secretary  Stimson— 
thar,  the  initial  appropriation  should  be  $450,000. 

Mit.  LINTHICUM.  Yes;  I  know  the  Secretary  had  that 
idea.^nd  he  had  the  idea  of  an  unlimited  authorization  but 
the  Committee  on  Foreign  Affairs  cut  out  that  idea  and 
estabhshed  $450,000.  upon  a  monthly  estimate  for  these  five 
delegates  and  40  personnel. 

Mil.  BRITTEN.    Will  the  gentleman  yield  further? 

Mi^.  LINTHICUM.    I  yield. 

.v.^'^-^v.^^^'^'^'^-  '^^  gentleman  is  of  the  opinion  then 
that 'the  expense  of  these  five  delegates  will  be  $55  000  a 
mon^,  on  the  presumption  that  they  remain  there  for  eight 
montjhs? 

I      Mr.   LINTHICUM.     Yes.     It   is   estimated   that   with   63 
!  nations  attending  this  conference,  embracing  all  the  various 
I  subjects  of  disarmament,  it  would  require  between  seven  and 
eight   months,  whereas   at  London   it   only   required   three 
montfis   and  in  Washington  it  only  required  three  months 
This  Ss  based  upon  that  assumption. 
Nojr,  if  that  much  money  is  not  needed,  it  wiU  not  be  used 
,  ^*^ifrn'!.°°  conference  $350,000  was  appropriated,  but 
only  $282,000  was  used.     These  are  gentlemen.     These  are 
mem^)ers  of  the  executive  branch  of  our  Government     They 
are  4ot  going  to  spend  the  money  unless  it  is  absolutely 
nece^ry.    It  requires  $99,000  to  pay  our  part  of  the  set-up 
of  tht  League  of  Nations  and  it  requires  $156,000  to  get  over 
thereiand  get  back. 

Mr,  BRITTEN.    Will  the  gentleman  yield' 

Mr^  LINTHICL"M.     I  yield. 

Mr.  BRITTEN.  WTiat  does  the  gentleman  mean  by  say- 
ing t^at  It  requires  $99,000  of  our  money  to  pay  for  our 
portion  of  the  set-up  of  the  League  of  Nations? 

Mr.  LINTHICUM.  If  the  gentleman  had  been  present,  he 
would  have  understood  all  these  things  and  I  would  not 
have  to  go  mto  them  again.  Our  proportion  of  the  expense 
of  th<i  secretariat  of  the  League  of  Nations  is  $99  000  plus 

tnt^i'in^'^T^-.  Y.^'  ''  ^"  ^°^^^^  What  Will  be  the 
total  \o  be  paid  mto  the  League  of  Nations  by  all  the  nations 
partiqipaUng  in  this  conference?  nations 
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Mr.  LINTHICUM.  I  do  not  know.  I  do  not  have  the 
figures. 

Mr.  BRITTEN.  What  portion  of  the  total  amount  do  we 
pay? 

Mr.  LINTHICUM.  Our  portion  is  about  10  per  cent  of 
the  total.  That  would  make  about  $990,000  about  as  a  total. 
Gentlemen.  I  want  to  say  in  conclusion  that  this  has  been 
figured  down  to  the  last  cent.  Stenographers  atwut  $2,400 
each:  a  secretary  at  $5,600  a  year.  Everything  has  been  fig- 
ured down  to  the  last  cent. 

[Here  the  gavel  fell.] 

Mr.  PINLEY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  Mr.  Chairman,  and  gentlemen  of  the  commit- 
tee individually,  how  much  is  your  self-respect  worth  to  you? 
What  would  you  take  to  surrender  it?  I  was  on  a  railroad 
train  at  one  time.  The  conductor  overlooked  me.  He  failed 
to  take  up  my  ticket.  As  I  got  off  the  train  I  handed  the 
ticket  to  him.  Why?  Because  I  wanted  to  retain  my  self- 
respect,  and  I  couJd  not  do  that  realizing  that  I  had  in  my 
pocket  something  that  belonged  to  somebody  else.  To  me 
the  greatest  thing  in  the  United  States  is  the  respect  of  the 
people  of  the  United  States  for  the  Government  imder  which 
they  live.     [Applause.] 

The  United  States  has  undertaken  to  lead  the  world  to- 
ward peace.  I  want  to  express  my  appreciation  of  the  work 
of  William  Jennings  Bryan  along  that  line.  While  I  differ 
with  him  in  politics,  and  while  I  differ  with  him  in  my  pohti- 
cal  views  on  domestic  questions,  I  want  to  take  off  my  hat 
to  that  man  who  jaut  the  United  States  Government  in  the 
lead  for  the  peace  of  the  world.  He  is  entitled  to  it.  [Ap- 
plause.] 

Can  the  United  States,  after  having  assumed  the  leader- 
ship for  world  peace,  count  the  pennies,  like  a  miser,  over 
what  it  is  going  to  cost?  God  forbid.  To'  me  the  greatest 
thing  this  great  country  of  ours  can  do  to-day  is  to  lead  the 
world  into  that  peace  of  which  the  angels  sang. 

Oh.  they  say  we  have  accomplished  nothing — eight  years, 
and  accomplished  nothing.  How  long  did  it  take  and  how 
much  agitation  did  it  require  to  lead  the  world  to  the  aboli- 
tion of  the  internEtional  sla\'e  trade?  Stop  just  a  moment 
and  think.  Was  tnat  done  in  eight  years?  Was  that  done 
in  10  years,  in  20  years?  The  men  who  believed  in  the  aboli- 
tion of  that  crime  against  humanity  were  not  dismayed  be- 
cause they  did  not  succeed  in  8  years  or  10  years  or  20  years, 
but  they  went  on.  because  it  was  right.  This  great  country 
of  ours  ought  to  go  on  showing  the  world  the  beauties  of  in- 
ternational peace  £.nd  leading  the  world  into  that  peace. 

Furthermore,  it  is  said  that  we  have  gained  nothing  by 
these  conferences  and  accomplished  nothing.  Do  gentlemen 
consider  that  we  have  gained  nothing  by  the  reflex  action 
upon  ourselves?  Have  the  conferences  which  we  have  held 
apparently  brought  forth  no  results?  Have  they  not  re- 
acted upon  ourselves  and  brought  us  to  a  more  keen  realiza- 
tion of  the  necessity  for  something  of  this  kind?  I  am 
amazed  that  men  can  ignore  one  of  the  greatest  things  these 
conferences  have  accomphshed,  namely,  keeping  before  the 
world  the  agitation,  the  propaganda,  if  you  please,  that  has 
brought  home  to  the  heart  and  mind  of  men  and  of  women 
the  necessity  of  doing  something  to  do  away  forever  with 
this  thing  that  haj;  taken  such  a  tremendous  toll  of  human 
life  and  human  property.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DYER.  Mr.  Chairman.  I  rise  in  support  of  the 
amendment  offered  by  the  gentleman  from  Texas.  The 
speeches  of  the  gentlemen  from  Alabama,  from  Pennsyl- 
vania, and  others  have  appealed  to  our  sympathies  and  to 
our  desire  to  help  humanity.  But  at  this  time  we  are  uj 
against  a  condition  and  we  must  of  necessity  not  pay  so 
much  attention  to  sentiment  in  regard  to  Europe. 

We  have  in  this  country  to-day  millions  of  men  and 
women  in  want  and  in  distress.  In  my  own  city  the  citizens, 
after  paying  their  Federal.  State,  and  municipal  taxes,  have 
within  the  last  few  months  raised  about  $5,000,000  to  take 
care  of  the  needy  jjoor,  the  sick,  and  the  unemployed  in  that 
city,  and  now  we  are  asked  to  spend  almost  a  half  milhon 
dollars  to  take  part  in  a  conference  dealing  with  disarma- 


ment and  the  curtailment  of  armed  forces  with  which,  as  a 
nation,  we  are  not  concerned. 

We  have  disarmed.  We  have  reduced  our  armed  forces 
until  we  have  but  a  pittance.  We  can  not  expect  to  influ- 
ence Europe  in  the  disarmament  of  its  forces  in  view  of  the 
situation  that  confronts  those  nations. 

We  will  accomplish  nothing  whatever  for  our  own  people 
in  going  to  Euroi)e.  We  surely  have  done  enough  for 
Europe  and  the  people  of  that  portion  of  the  world.  We 
have  gone  into  debt  billions  of  dollars  and  we  will  be  paying, 
through  the  taxpayers  of  this  country,  bilhons  upon  billions 
of  more  dollars  before  we  have  finished  with  our  efforts  to 
help  Europe  and  to  preserve  those  coimtries. 

We  go  to  Europe  and  we  go  into  this  conference  and  we 
have  no  purpose  to  serve  except  to  try  to  get  those  countries 
to  reduce  their  armaments.  We  can  make  no  offer  of  re- 
ducing ours  further,  because  they  are  now  reduced.  We 
have  no  influence  in  Europe  to-day  with  any  nation  or  coun- 
try in  Europe,  and  any  argiunent  that  we  may  present  will 
fall  on  deaf  ears. 

Mr.  Chairman,  let  us  at  this  day  and  age,  with  our  Treas- 
ury empty  and  our  people  suffering  for  food,  turn  our  eyes 
to  America  and  use  this  $500,000  to  help  oxu-  own  people. 
[Applause.] 

There  is  no  excuse  for  our  going  to  Europe  under  the  cir- 
cumstances except  to  send  a  delegation  there  to  sit  around 
and  bring  money  into  the  coffers  of  the  city  where  the  con- 
ference will  be  held.  There  will  be  nothing  accomplished. 
We  have  been  sending  delegations  year  after  jrear  to  Europe 
and  nothing  has  been  done  for  the  peace  of  the  world.  In 
my  judgment  we  should  stay  out  of  it  and  should  say  to 
Eurojie,  "  We  are  not  going  to  take  part  in  the  conference, 
because  we  have  reduced  our  armament;  get  together  your- 
selves and  reduce  yoiu-  armaments." 

This  is  the  instruction  and  the  advice  we  should  give  to 
them,  and  we  should  stay  here  and  save  this  enormous 
amount  of  money,  which  othei-wise  will  be  wasted  in  this 
conference  so  far  as  we  are  concerned,  and  give  it  to  the 
people  of  our  own  country  who  need  it  so  badly.    [Applause.] 

Mr.  LAMNECK.  Mr.  Chairman,  if  mine  were  the  only 
vote  in  this  Hall  this  afternoon,  I  would  have  to  vote  against 
this  measure.  I  am  against  the  proposition  from  three  or 
four  different  angles. 

In  the  first  place,  I  think  we  ought  to  serve  notice  on  the 
executive  department  of  the  Government  that  is  in  power 
to-day  and  on  those  who  will  be  in  power  in  the  future  that 
no  obligations  for  expenditures  should  be  made  unless  they 
consult  the  legislative  branch  of  the  Government. 

In  the  second  place,  I  believe  this  $450,000  appropriation 
is  an  absolute  waste  of  money  because  it  will  not  result  in 
disarmament. 

Do  you  suppose  for  one  moment.  Mr.  Chairman,  that  Great 
Britain  will  disarm?  Why,  their  very  existence  depends 
upon  their  navy.  Great  Britain  would  not  be  a  world  power 
60  days  if  they  had  no  navy  and  they  are  not  going  to 
disarm.     EJverybody  knows  this. 

I  am  reminded  of  the  conference  we  had  on  this  same 
question  not  long  ago.  Who  destroyed  valuable  battleships? 
NolKKly  but  Uncle  Sam.  They  took  battleships  out  of  the 
navy  yards  that  were  90  per  cent  completed  and  put  them 
out  in  the  Atlantic  Ocean  and  sunk  them,  while  all  the 
other  nations  of  the  world  that  destroyed  any  battleships 
took  a  lot  of  junk  out  there  and  sunk  it. 

I  say  we  ought  to  defeat  this  proposition  because  it  will 
not  accomplish  the  things  that  we  want  to  accomplish, 
and  I  am  reminded  of  the  remarks  of  the  gentleman  here 
who  said  that  the  thing  we  should  do  is  to  stay  in  America 
and  not  waste  public  money  which  is  needed  so  badly  in  this 
coimtry  to-day.  I  say  that  any  other  poUcy  is  a  fallacy  and 
is  absolutely  ridiculous.     [Appkmse.] 

Mr.  DIES.  I  move  to  strike  out  the  last  three  words.  I 
intend  to  consume  only  a  few  moments  of  the  time  of  this 
committee.  Personally  I  do  not  have  much  confidence  in  the 
noble  and  praiseworthy  effort  to  effect  universal  disarma- 
ment.   We  tried  to  make  the  world  safe  for  democracy.    We 
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spent  over  $40,000,000,000  for  this  purpose.  Many  of  our 
bravest  soldiers  consecrated  their  lives  upon  the  .•'Acred  altar 
of  liberty  and  democracy.  We  became  entangled  with  the 
affairs  of  Europe,  and  we  now  find  it  difficult  to  extricate 
ourselves.  After  having  canceled  the  war  debts  and  loaned 
millions  of  dollars  to  Europe  to  rehabilitate  her  nations, 
Europe  now  has  the  audacity  to  suggest  that  we  should  can- 
cel the  tremendous  indebtedness  which  she  owes  us  and 
which  was  borrowed  from  the  American  taxpayers  upon  the 
specific  promise  that  the  money  would  be  repaid  to  America. 
It  is  true  that  the  iron  heel  and  mailed  fist  of  German  au- 
tocracy are  temporarily  destroyed.  But  in  place  of  Kaiser 
William,  Europe  is  now  threatened  with  dictatorships  that 
threaten  to  develop  into  absolute  autocracies.  Instead  of 
receiving  the  love  and  gratitude  of  the  nations  that  we  res- 
cued from  defeat,  America  is  being  denounced  to-day  for  its 
refusal  to  saddle  upon  her  own  people  the  $11,000,000,000 
owing  to  us  by  foreign  countries. 

I  yield  to  no  man  in  the  desire  to  banish  the  pestilence  of 
war  from  the  face  of  the  earth,  and  to  promote  peace  and 
good  will  among  nations  and  men.  I  realize  the  futility,  the 
unutterable  horror,  and  the  criminal  waste  of  war,  and  I 
am  willing  for  America  to  join  the  nations  of  the  earth  in 
an  effort  to  reduce  armaments  and  promote  peace.  But  it 
does  seem  to  me,  Mr.  Chairman,  that  oui-  delegates  to  the 
International  conference  could  finance  their  mission  with 
$200,000  instead  of  the  $450,000  that  this  resolution  pro- 
poses to  allow  them.  We  are  faced  with  a  tremendous  and 
unparalleled  deficit  in  our  Treasury,  which  will  iprobably  reach 
$4,000,000,000  by  the  end  of  this  fiscal  year.  Since  this 
Congress  convened  we  have  increased  this  deficit  by  the 
appropriation  of  millions  of  dollars  out  of  the  Treasury. 
This  money  can  only  be  obtained  by  the  sale  of  Government 
bonds  or  by  taxation.  Our  Government  bonds  are  now  sell- 
ing below  par;  and  if  we  continue  to  issue  them  in  the  pres- 
ent manner,  it  is  not  unreasonable  to  anticipate  that  their 
market  value  will  continue  to  decrease.  The  administra- 
tion is  now  seeking  to  meet  this  deficit  by  a  taxation  scheme 
that  will  take  from  the  pockets  of  the  American  people  the 
fruits  of  their  labor  and  toil.  The  money  that  we  are  spend- 
ing Is  not  spent  for  the  purpose  of  relieving  unemployment 
or  awlntlng  the  millions  of  farmers  who  are  compelled  to 
•ell  the  products  of  their  labor  and  toil  below  the  cost  of 
production  and  who  face  oppressive  taxation  and  mortgage 
foreclosures  in  every  section  of  our  Nation.  This  Congress 
appropriated  $2,000,000,000  for  the  relief  of  banks,  raih-oads. 
and  financial  institutions.  It  granted  a  moratorium  to  our 
debtor  nations  which  cost  us  $255,000,000.  Necessity  is 
forcing  the  majority  of  our  people  to  curtail  their  expendi- 
tures, and  yet  this  Government  continues  to  spend  millions 
Of  dollars  on  projects  and  schemes  that  do  not  have  for 
their  purpose  the  relief  of  distress,  or  the  creation  of  em- 
plosrment. 

It  seems  to  me  that  our  delegates  to  this  international 
conference  could  reduce  their  expenses  to  a  minimum  with- 
out impairing  their  efficiency  or  crippling  their  activities  in 
behalf  of  disarmament. 

I  certainly  hope  that  this  conference  will  be  productive  of 
salutary  results;  but  I  fear  that  we  will  come  out  of  it  like 
the  old  man  that  I  heard  about.  There  came  into  his  coun- 
try a  new  kind  of  religion.  This  creed  predicted  that  on  a 
certain  day  the  world  would  come  to  an  end.  This  old  fellow 
beUeved  In  this  new  religion,  and  so  he  sold  everjrthing  he 
had.  paid  his  debts,  and  made  preparation  for  the  awful  day 
when  the  world  was  to  come  to  an  end.  On  the  morning  of 
the  eventful  day  he  arose  early,  put  on  his  resurrection  gar- 
ments, and  climbed  to  the  top  of  a  haystack  in  order  that  he 
might  have  a  clear  vision  of  the  approaching  destruction. 
Being  somewhat  weary  he  fell  asleep.  While  asleep  a  hired 
boy  who  was  passhig  the  haystack  struck  a  match  and 
threw  the  match  Into  the  haystack,  which  caught  fire.  It 
got  pretty  hot  and  the  old  man  awakened,  rubbed  his  eyes, 
and  beheld  the  ascending  smoke  and  flames.  When  he  saw 
the  smoke  and  Are  his  first  and  only  exclamation  was.  "  In 
hell,  by  gosh.  Just  as  I  expected  all  the  time."  [Laughtci 
and  ai9lftuae.J 


Mr.  TUCKER.  Mr.  Chairman,  we  met  here  a  month  ago 
witli  the  President  of  the  United  States  begging  us  to  cut 
to  the  bone  all  expenditures.  Our  leaders  on  this  side  and 
on  that  side  told  us  the  same  thinrr.  Mr.  Cha'rman,  we  will 
neven  balance  the  Budget  in  this  House  unless  we  recognize 
at  thfe  start  that  appropriations  which  fitted  us  in  prosper- 
ous peace  times  are  not  the  appropriations  we  are  to  make 
to-da^y.  I  believe  in  beginning  now  and  standing  by  it  faith- 
fully. I  am  not  like  the  fellow  that  swears  off  from  drink 
in  tht  morning  and  is  drunk  before  night.  I  am  heartily  in 
favor*  of  this  proposition.  I  heartily  indorse  it.  I  heartily 
and  $trongly  indorse  the  amendment  offered  by  my  friend 
from  Texas  [Mr.  Blanton].  K  $200,000  will  not  get  us  to 
Europe  and  back  and  enable  us  to  give  our  views,  because, 
perchance,  we  can  not  have  as  good  clothes  as  those  people 
or  riije  in  as  good  chariots  as  they  ride  in,  let  us  face  the 
issue  ilike  men.  "  The  apparel  oft  proclaims  the  man."  Let 
us  dq  our  duty  to  our  suffering  country,  to  our  distracted 
people,  and  to  our  own  consciences.  Let  us  start  to-day  and 
follo^t  it  up  through  this  Congress. 

Mn  BRITTEN.    Will  the  gentleman  j'ield  for  a  question? 

Mr;  TUCKER.     I  yield. 

Mr*  BRITTEN.  I  am  very  much  interested  in  what  the 
gentleman  said  when  the  gentleman  indicated  he  was 
heartily  in  accord  with  cur  giving  expression  to  cur  views 
on  the  subject.  That  is  fine,  and  that  is  as  far  as  we  can  go. 
because  if  the  gentleman  will  permit,  every  nation  partici- 
pating m  this  conference  is  a  member  of  the  League  of 
Natiohs  except  the  United  States. 

Mrj  STAFFORD.    Oh.  no.  no.    Russia  is  not  a  member. 

Mr,  BRITTEN.  Well,  perhaps  Russia  is  not.  but  which 
other  nation? 

Mr,  STAFFORD.  One  of  the  South  American  nations  is 
not. 

Mr,  TEMPLE.  Mr.  Chairman,  there  are  63  nations  par- 
ticipajting  in  the  conference,  and  there  are,  I  think,  only  52 
members  of  the  League  of  Nations. 

Mr,  BRITTEN.  WeU,  this  report  will  go  to  the  League  of 
Natiohs  and  we  do  not  sit  in  on  the  League  of  Nations.  We 
have  ho  voice  in  it. 

Mr.,  STAFFORD.  The  report  wlU  go  to  the  respective  gov- 
ernments participating  and  not  to  the  League  of  Nations. 

Thp  CHAIRMAN.  The  time  of  the  gentleman  from 
Virginia  [Mr.  Tucker]  has  expired. 

Mr.i  LINTHICUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent tp  proceed  for  three  minutes. 

Th0  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Thare  was  no  objection. 

Mr.,  LINTHICUM.  I  hope  the  Members  of  the  Hou.se  will 
give  attention  in  respect  to  this  matter.  I  had  not  ex- 
pecte4  all  this  debate.  I  want  you  to  know  the  situation 
thoroughly.  The  United  States  has  been  invited  to  this 
confefence.  The  United  States  has  accepted  it  with  pleas- 
ure. It  is  going  there  to  do  what  it  can  for  the  world.  It 
can  npt  go  there  for  $200,000.  It  will  require  the  greater 
part,  tf  not  all,  of  the  $450,000. 

Thii  $450,000  is  merely  an  authorization.  At  the  London 
conference  the  conference  did  not  spend  all  the  appropria- 
tion b^  some  $68,000.  If  $450,000  is  not  necessary  for  this 
it  wiH  not  be  expended.  But,  I  say  to  you,  this  is  a  very 
seriout  moment.  The  world  expects  us  at  this  conference 
We  c4n  not  go  there  for  $200,000.  It  is  up  to  the  House 
to  decide  whether  we  are  to  go  there  as  Americans,  in  a 
propet  shape,  in  a  proper  condition,  with  a  proper  person- 
nel, ahd  enough  money  to  pay  our  expenses  as  we  go  If 
this  14  limited  to  $200,000.  we  will  not  get  there,  because  it 
requires  more  than  that  to  pay  the  set  up  and  to  pay  the 
expenses  of  travel. 

60  ^  say  to  you  that  this  matter  has  been  gone  into 
thoroughly  by  the  Committee  on  Foreign  Affairs  and  it  has 
been  ^ut  down  to  the  very  lowest  amount.  If  it  does  not 
take  tfght  months  then  there  will  be  money  left  and  if  it 
does  tiike  eight  months  there  will  probably  be  some  money 
left.    ' 
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Mr.  DOUGLAS  of  Arizona.     Will  the  gentlemaxi  yield? 

Mr.  LINTHICOT'I.     I  yield. 

Mr.  DOUGLAS  cif  Ainzona.  I  favor  the  resolution,  but  for 
my  own  information  I  would  like  to  s.sk  the  gentleman  from 
Maryland  why  he  makes  the  statement  that  the  United 
States  can  not  attend  the  conference  at  Geneva  for  $200,000. 

Mr.  LINTHICUM.  In  the  first  place,  the  United  States  is 
expected  to  pay  iU  proportion  of  the  expenses  of  the  secre- 
tariat and  that  amounts  to  $99,167;  then  the  traveling  ex- 
penses of  the  personnel.  5  delegates  and  40  members  of  the 
personnel,  amount  to  $156,000. 

Mr.  TUCKER.     Cut  dov/n  your  retinue. 

Mr.  LINTHICUM.     That  can  not  be  done.     We  are  send- 
ing one  of  the  gentleman's  Senators  from  Virginia  as  a  dele- 
gate and  we  expect  to  treat  him  right  and  give  him  his 
proper  expenses  while  he  is  there.     [Applause.] 
I  Here  the  gavel  fell.  J 

Mr.  DOUGLAS  Oi"  Arizona.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  two  addi- 
tional minutes  in  order  to  answer  my  question. 

The  CHAIRMAJf.     Is  there  objection? 

There   was  no  objection. 

Mr.  DOUGLAS  of  Arizona.  The  gentleman  so  far  has 
accounted  for,  roughly,  $246,000. 

Mr.  LINTHICUM.  WeU,  I  did  not  want  to  go  into  all  of 
these  things.  Tliere  are  personal  services,  $66,000;  supplies 
and  materials,  $1,500;  traveling  expenses  and  subsistence, 
$156,000;  printing  and  binding.  $5,000;  rent,  $72,800;  repairs 
and  alterations,  and  special  and  miscellaneous,  $18,000;  then 
the  amount  to  be  paid  to  the  league,  $99,000,  and  so  forth, 
making  $450,000.  Everything  has  been  figured  out  to  the 
very  dollar  in  the  statement  I  read  some  time  ago. 

Mr.  DOUGLAS  of  Arizona.  Does  the  gentleman  know 
how  much  the  English  Government  is  appropriating  for  this 
purpose? 

Mr.  LINTHICUlvf.  I  do  not  know;  but  I  do  know  the 
English  Government  is  going  to  send  100  people  and  we  are 
sending  only  45,  so  I  imagine  it  will  cost  them  a  great  deal 
more  than  it  will  cost  us. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  may  be  again  read  for  Information. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
read  the  amendment. 

There  was  no  ob.iection. 

The  Clerk  again  read  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LINTHICUM)  there  were — ayes  80.  noes  110. 

Mr.  BLANTON.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  ERK.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  es  follows: 

Amendment  offered  by  Mr.  Ehk:  On  page  1,  Une  7.  after  the 
word  "  general,"  strike  out  "  disarmament."  and  after  the  word 
"  conference  "  Insert  "  on  the  limitation  of  armament  "  and  cor- 
rect the  title. 

Mr.  ERK.  Mr.  Chairman,  as  a  new  Member  it  is  with 
considerable  reluctance  that  I  trespass  upon  the  time  of  the 
committee  at  this  time,  but  I  should  feel  guilty  if  I  let  this 
subject  matter  go  amiss,  I  have  brought  this  subject  to  the 
attention  of  the  committee  at  its  hearings.  I  quote  from  the 
hearings,  at  which  I  asked  Secretary  Stimson  the  following: 

I  note  that  you  refer  to  this  proposed  conference  as  "  a  general 
disarmament  confenjnce."  Is  it  not  in  fact  a  conference  on  the 
limitation  of  armaments,  and  should  it  not  be  so  called? 

To  which  he  replied: 

I  think  this  will  certainly  be  a  conference  on  the  limitation  of 
armaments.    I  think  the  draft  convention  Is  called  that. 

Therefore,  if  the  proposed  conference  is  one  for  the  pur- 
pose of  placing  a  limitation  on  armaments,  it  should  be  so 
called.     The  former  conference  held  in  Washington  was 
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called  a  conference  for  the  limitation  of  arms,  and  other 
conferences  at  Geneva  on  the  limitation  of  armaments  have 
been  so  called.  Any  reference  either  made  here  or  by  the 
State  Department  or  the  League  of  Nations  relating  to  a 
disarmament  conference  is  grievously  in  error  and  woefully 
incorrect.  [Applause.]  There  is  no  such  thing  as  disarma- 
ment as  far  as  the  United  States  or  other  nations  are  con- 
cerned. If  the  proposed  conference  is  intended  to  place  a 
limitation  on  armaments  it  should  be  so  called.  Everybody 
knows  that  it  is  not  called  for  disarmament.     [Applause.] 

Mr.  LINTHICUM.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  We  were  invited  on  June  13,  1931,  pur- 
suant to  a  resolution  of  the  council  adopted  on  May  22.  to 
participate  in  the  general  disarmament  conference  to  be 
convened  at  Geneva  on  February  2,  1932.  Now,  that  is  what 
we  are  invited  to  attend;  that  is  what  we  are  appropriating 
for;  and  there  is  no  such  thing  as  a  limitation  of  arms.  We 
are  not  invited  to  any  such  thing.  It  is  a  general  disarma- 
ment conference.  Whether  it  is  a  misnomer  or  not  I  do  not 
know,  but  that  is  what  we  are  invited  to  attend  and  that  Is 
what  we  are  appropriating  for. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  CAMFBET.L  of  Iowa.  Mr.  Chairman.  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Iowa  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Campbell  of  Iowa:  On  page  1,  In 
line  3,  strike  out  "  f450,000  "  and  insert  In  lieu  thereof  "  »350,000." 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  it  seems  to  me 
we  have  been  chasing  the  rainbow  about  as  long  as  we  ought 
to.  We  have  come  to  the  question  of  the  expenditure  of 
$450,000. 

We  have  been  talking  for  the  last  year,  at  least  they  have 
out  in  my  district,  about  the  expenses  of  government.  They 
have  grown  by  leaps  and  bounds  until  now  it  is  something 
like  six  or  seven  times  more  than  it  was  20  years  ago.  So 
far  as  I  am  concerned  I  do  not  stand  with  the  gentleman 
from  Illinois  [Mr.  Britten]  or  the  gentleman  from  Missouri 
[Mr,  Dyer].  I  feel  that  it  is  all  right  to  send  these  delegates 
across  the  waters  to  see  if  we  can  do  something  to  decrease 
armament,  but  I  do  feel  that  the  small  sum  of  $100,000 
ought  to  be  taken  off  of  this  bill. 

I  notice  as  I  read  these  articles  that  we  have  the  money 
for  the  bedrooms,  the  money  for  the  tips,  the  money  for  all 
the  expenses  that  go  with  it.  and  then  they  are  given  a  flat 
salary  besides,  which  is  about  the  same  as  they  get  here. 

We  have  been  talking  about  reducing  the  expenses  of 
Grovernment  by  reducing  the  pay  of  the  Government  em- 
ployees. I  am  going  to  say  that  in  the  higher  brackets  I 
am  in  favor  of  that.  I  am  going  to  do  what  I  can  to  cover 
the  deficit  which  is  now  in  the  Treasury,  and  I  say  the  best 
way  to  do  it  is  to  do  it  by  Jui;t  such  metliods  as  this,  by 
just  cutting  and  paring  until  we  get  down  to  the  bone. 

Surely  $350,000  will  take  care  of  this  matter  in  a  fine  way 
and  yet  it  may  be  somewhat  of  a  simple  way.  We  are  not 
going  over  there  as  lords  and  ladies,  neither  are  we  going 
over  there  to  represent  what  a  rich  country  we  have.  We 
are  going  over  there  for  the  purpose  of  business,  and  I 
think  that  so  far  as  this  work  is  concerned,  $350,000  at  this 
time  is  quite  a  reasonable  amount  and  I  hope  the  amend- 
ment will  be  supported. 

Mr.  COLE  of  Iowa.  Will  the  gentleman  jdeld  for  a  ques- 
tion? 

Mr.  CAMPBELL  of  Iowa.     Yes. 

Mr.  COLE  of  Iowa.  It  is  not  likely  that  we  will  spend 
even  $350,000.  and  it  is  very  likely  this  conference  will  not 
last  more  than  four  months.  I  think  they  are  overestimat- 
ing it. 

[Here  the  gavel  fell,] 

Mr.  LINTHICUM.  Mr.  Chaiiman,  I  rise  In  opposition  to 
the  amendment.  I  do  not  want  to  take  up  too  much  time, 
but  I  do  want  to  say  that  if  you  want  to  ascertain  the  ex- 
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penaes  of  anything  In  Europe,  to  mhom  do  you  go?  Tou  go 
to  the  men  who  know  what  theoe  expenses  are  through  long 
experience.  This  $450,000  la  figured  out  seriatim  for  every- 
thing, the  expenses  of  the  delegates,  the  expenses  of  the  ste- 
nographers, printing  expenses,  and  expenses  of  rent,  and  also 
expenses  to  the  League  of  Nations. 

Mrs.  ROGERS.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.    Yes. 

Mrs.  ROGERS.  Is  it  not  true  that  at  every  conference  the 
delegates  themselves  have  had  to  dig  down  into  their  own 
pockets  to  defray  part  of  their  own  expenses?  I  notice  by 
the  press  that  persons  refused  to  go  because  of  the  great 
personal  expense. 

Mr.  LINTHICUM.  I  heard  a  gentleman  who  was  at  the 
LoDdon  conference  say  that  if  the  people  only  knew  just  how 
much  it  cost  him  personally  they  would  be  surprised.  No 
man  goes  to  any  of  these  conferences  for  the  money  allotted 
him:  and  may  I  say  to  the  gentleman  from  Dlinois  [Mr. 
BurntN].  who  spoke  here  to-day,  that  no  man  goes  to  the 
Interparliamentary  Union  except  at  great  expense  to  him- 
self. 

This  Is  all  figured  out  by  men  who  know  how  to  do  it. 
While,  as  the  gentleman  has  Just  said,  you  do  not  want  your 
people  to  go  there  as  lords  and  ladies,  yet  you  want  them 
to  have  money  enough  to  stay  there  until  the  conference  is 
over.  If  you  were  sending  your  son  some  place  on  business, 
you  would  not  try  to  figure  It  out  so  low  that  he  would  have 
to  watch  every  cent  to  see  that  he  did  not  run  out  before 
the  thing  was  over.  If  the  money  is  not  needed  it  will  not 
be  used.  Sixty-eight  thousand  dollars  was  not  used  at  the 
London  conference,  and  1/  this  amount  is  not  all  needed  it 
will  not  be  used. 

Mr,  McOUOIN.    Will  the  gentleman  yield? 

Mr.  UNTHICUM.    Yes, 

Mr.  McOUOIN.  I  notice  on  page  6  of  the  hearlngi  that 
you  sot  aside  $25  a  day  as  a  per  dtom  for  a  16  days  for  the 
delegates.  136  a  day  for  the  assistant  delegates,  $30  a  day 
for  the  advisers,  |16  a  day  for  the  technical  advisers.  116 
for  the  secretaries,  $16  for  the  assistant  secretaries,  and  110 
a  day  for  clerks.  These  are  your  per  dltma,  and  on  the  next 
page  I  tee  that  you  have  also  made  an  estimate  to  pay  all 
their  hotel  expensM  In  addition. 

Mr.  UNTHICUM.  They  are  two  separate  statements,  I 
will  say  to  the  gentleman.  One  is  a  atatcment  Riving  It  in 
detail  and  the  other  In  gross,  It  Is  quite  a  full  statement 
covering  every  phase  of  the  subject. 

[Here  the  gavel  fell.] 

Mr.  McOUOIN.  From  the  report  on  page  6.  it  is  ipeclfl- 
eally  stated  In  so  many  words  that  a  per  diem  of  126  per  day 
for  delegates  and  110  for  clerks,  and  then  on  the  next  page, 
as  a  part  of  the  total  figures,  we  are  furnishing  them  hotel 
accommodations  in  addition  thereto.  This  is  a  duplication. 
What  we  are  voting  on  here  now  is  not  whether  or  not  we 
are  going  to  have  a  conference,  but  whether  or  not  this  is 
In  keeping  with  American  custom,  whether  or  not  we  should 
appropriate  money  In  any  such  sum  for  a  European  Junket. 
It  is  not  a  question  whether  we  are  going  to  have  a  confer- 
ence. The  question  Is  whether  we  have  a  right  to  appro- 
priate the  taxpayers'  money  of  this  country  in  any  such 
fashion  as  outlined  here. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr.  CampssllI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CiOcnxLL  of  Iowa)  there  were  69  ayes  and  03  noes. 

So  the  amendment  was  rejected. 

Mr.  McPADDEN.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  propoeed  by  Itx.  McPabihcm:  At  the  end  of  the  Joint 
reaoluuon.  on  page  2,  line  13,  alter  the  word  "  State,"  strike  out 
the  p^lod  and  Insert  a  colon  and  the  following  proviso : 

"Prxrvided,  That  any  moneys  authorized  to  be  appropriated  by 
this  resolution  be  tised  only  for  the  piirposes  provided  for  herein, 
and  shall  not  be  used  for  any  other  purposes  than  for  the  said 
general  disarmament  conference,  and  that  the  necessary  direc- 
tions are  hereby  authorised  that  will  preclude  the  consideration  or 
dlsrtission  of  the  question  of  the  payment  of  reparations  and  war 
debu  at  the  said  OeneTa  conference." 


Mr4  LaQUARDIA.  Mr.  Chairman,  on  that  I  reserve  a 
point  of  order. 

Mr*  McPADDEN.  Mr.  Chairman,  this  amendment  is  en- 
tirely consistent  with  the  recent  action  of  this  House  where 
it  attached  a  rider  to  the  Hoover  moratorium  bill.  Since 
that  amendment  was  passed  there  has  been  almost  con- 
stant! discussion  abroad  as  to  whether  or  not  the  Congress 
of  tl|e  United  States  meant  what  It  said  as  regards  the 
mixing  of  war  debts  and  reparations,  or  whether  It  was 
going  to  compromise  and  cancel  debts  which  are  owing  to 
the  Ijnlted  States. 

Anjr  one  who  Is  cognizant  of  what  has  been  taking  place 
abrotid.  In  regard  to  the  discussion  leadinR  up  to  this  par- 
ticular conference,  and  also  to  the  conference  which  is 
alx)u<  to  be  held  at  Lausanne  dealing  with  reparations  and 
war  debts,  can  not  help  knowing  that  war  debts  and  repa- 
rations are  going  to  be  discussed  at  this  disarmament  con- 
ference. Now.  are  we  going  to  permit  a  conference  called 
for  tiie  purpose  of  disarmament  to  discuss  the  question  of 
war  debts  and  reparations?  Are  we  going  to  permit  our 
delegates  at  this  disarmament  conference  at  Geneva  to 
discuss  the  question  which  the  Congress  of  the  United 
Stated  has  prohibited?  We  know  from  the  statements  of 
the  $tate  Department  that  they  are  not  appointing  dele- 
gates to  the  Lausanne  conference  where  reparations  are  to 
be  digcussed.  We  also  know  that  In  the  conference  which 
took  place  in  Paris  last  Saturday,  the  Prench  Premier  called 
the  American  ambassador  in  to  ascertain  what  the  posi- 
tion ()f  the  United  States  was  with  regard  to  this  confer- 
ence, ;  and  whether  or  not  we  intended  to  live  up  to  the 
amendment  which  was  offered  on  the  moratorium  agree- 
ment*  So  now  If  we  are  to  bo  consistent,  we  Khoutd  vote 
for  t^ls  amendment.  If  we  wish  to  reaffirm — and  there  is 
necessity  for  reaffirmation  at  this  time— we  should  vote  for 
this  nmendmcnt. 

Mr^  LaOUARDIA,  Mr.  Chairman.  I  press  the  point  of 
orders  The  amendment  offered  by  the  Bentlnmsn  from  Penn- 
sylvutlt  I  Mr.  McPaodxnI  Is  not  gennnnn  to  the  rcNolutlnn 
beforl  the  committee.  Thp  mntlcman  from  Ponnsylvsnla 
(Mr.  McPadobnI  Is  in  error  whrn  tho  Brntlnmiin  Nixyn  thut 
an  aihendment  wa«  offered  from  the  floor  to  the  no-cullcil 
moraiorlum  bill.  The  declaratory  statrinenl  a.n  to  intemnv- 
ernmrntal  debts  surely  was  Kormano  to  a  bill  suspcndiny 
payjnients  of  the  very  same  drbts, 

Mr;  McPADDEN,    Will  thp  KPntleman  yield? 

Mr^  LaOUARDIA.    In  Just  a  moment. 

Th^  resolution  before  us  provldoit  an  authorlmtlnn  for 
appr()prlatlon  for  the  expense  of  participation  by  the  United 
Stated  in  a  general  dl.iarmamrnt  confrrcnro  to  be  held  In 
Geneva  In  1932.  It  Is  only  an  authorl/atlun  for  an  apino- 
prlatlon.  The  gentleman  from  Pennsylvania  is  confusinR  a 
leglsUtlve  bin  with  an  appropriation  bill  whrre  the  gentle- 
man Meks  to  put  In  a  limitation,  but  If  the  Chair  will  notice 
the  \^ording  of  the  amendment  offered  by  the  gentleman 
from  I  Pennsylvania,  he  will  find  that  It  Is  an  express  direc- 
tion to  the  delegates  as  to  what  they  must  not  do.  If  we 
were  ito  authorize  a  delegation  to  a  poultry  conference,  we 
certainly  could  not  put  In  an  amendment  on  the  floor 
instrilctlng  the  delegates  to  take  up  the  subject  of  birth 
contriol. 

The  resolution  calls  for  the  participation  In  a  specific  con- 
ferentse  for  disarmament,  and  an  amendment  seekmg  to 
direci  the  conference  as  to  intergovernmental  debts  Is  not 
germlme  to  the  specific  purpose  of  the  resolution. 

Th^  CHAIRMAN.  Does  the  gentleman  from  Pennsylvania 
[Mr.  IMcPaddin]  desire  to  be  heard  on  the  point  of  order? 

Mrl  McPADDEN.  I  do,  Mr.  Chairman.  What  I  am  trying 
to  d<)  here  I  realize  is  a  troublesome  thing  to  do.  I  am 
attenlpting  to  see  to  it  that  war  debts  and  reparations  are 
not  discussed,  and  unless  some  action  like  this  is  taken  they 
will  be  discussed  and  will  further  complicate  the  United 
SUte$. 

ThJB  CHAIRMAN  (Mr.  Cox).  The  amendment  offered  by 
the  tentleman  from  Pennsylvania  [Mr.  McFaddenJ  is  a 
direction  rather  than  a  limitation.  It  Is  an  effort  to  amend 
one  Individual  proposition  by  offering  another.     Therefore 
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the  Chair  Is  convinced  that  the  point  of  order  is  well  taken, 
and  the  Chair  sustains  the  point  of  order. 

Under  the  rule,  automatically,  the  committee  rises. 

Accordingly  the  committee  rose;  and  the  Speaker,  having 
resumed  the  chair  Mr.  Cox,  chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  having  had  under  consideration  the  Joint 
resolution  (S.  J.  F-es.  79)  directed  him  to  report  the  same 
back  to  the  House  with  the  recommendation  that  the  Joint 
resolution  do  pass. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

The  joint  resolution  was  read  the  third  time. 

Mr.  BLANTON.  Mr.  Speaker.  I  offer  a  motion  to  re- 
commit. 

The  SPEAKER.  Is  the  gentleman  opposed  to  the  resolu- 
tion? 

Mr.  BLANTON.     I  am. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Blan- 
TONl  offers  a  motion  to  recommit,  which  the  Clerk  will 
report. 

The  Clerk  read  ;i8  follows: 

Mr.  Blanton  moves  to  recommit  the  Joint  resolution  to  the  Com- 
mittee on  Foreign  AlTRlrs  with  Instructions  to  report  the  same 
back  to  the  House  forthwith,  with  an  amendment,  on  page  i,  line 
3  thereof,  after  the  word  "  of  "  strike  out  "  $460,000  "  and  insert 
In  lieu  thereof  "  •200,000." 

Mr,  BLANTON,  And  on  that  I  move  the  previous  ques- 
tion, Mr,  Speoker. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit, 

Mr,  BLANTON.  On  that,  Mr.  Speaker,  I  auk  for  the  yeas 
and  naya. 

The  yeas  and  nnys  were  ordered, 

The  question  wun  taken;  and  there  were — yeas  13fi,  nays 
200,  answered  "  prohcnt "  1,  not  voting  07,  as  follows: 

I  Roll  Nu.  lai 
YIBAII     i:i5 


Allen 

Die* 

JohhMJn,  Mo 

Perkins 

AllKood 

riPl.Tlrh 

.Ttiiiii«ot),  Okta. 

i'rttPliKlll 

Almon 

Doniliiirk 

Jon*)* 

l«IHen«er 

Arnold 

tXiUKlaM,  Mass, 

Kadini 

ItaKon 

Avii'« 

ty>n*Tt 

KiailMin 

KninMpecIC 

Purhmsnn 

Drh«r 

Lnmbprtunn 

nntikin 

IDnnton 

Dys* 

Lninuprk 

Ruvlnirn 

Ilix-hiiP 

ruiti'k 

t,ati)mm 

nomJ\tii 

nrnnd.  Oa. 

rtftiinaunn 
rviliirmhl 

I.ankrord,  Oa, 

Hulhrrfurd 

MtftMtl.  Ohio 

Larrabi** 

Bnudrro.  TpK, 

HrlMii 

r»iliticr 

t,of\pr 

Randlln 

Mr  11  ton 

CiaMijMO 

I.udluw 

Helvli 

TimwtilnB 

Oillfrt 

MiTorniark 

Slintt 

nuchHnan 

Ollrhrlut 

M. raddrn 

Pnitth.  W.  Va. 

Bunby 

OUI><n 

MrOiiKln 

Sparks 

nyrns 

0!o>  er 

M<  MUlan 

Bleveni»on 

CRble 

Orernwood 

MrSwaln 

Bummern.  Wash 

CRnipbell,  Iowa 

Orrfory 

Major 

Bumners.  Tex. 

Canflcld 

Haliict 

May 

Tarver 

Cannon 

Hall  111. 

Mend 

Taylor,  Colo. 

Curdcn 

Hall   MIM. 

Miller 

Thomason 

Cartwrtght 

Hall  W.Dak. 

Mitchell 

Thurston 

Chavez 

Harr 

MlUlgan 

Tlnkham 

C'ftffvie 

Harlan 

Moore.  Ky. 

Tucker 

Clark.  N.  C. 

Hart 

Morehrad 

Underwood 

Cochran,  Mo 

Hartley 

Mouser 

Vln.son,  Ky. 

Co'.Uns 

Hastings 

Nelson,  Mo. 

Welch.  Calif. 

Condon 

Hill.  Wash. 

Nolan 

Williams.  Mo. 

Connrry 

Hogc.  W.  Va. 

Norton.  Ncbr. 

Williams.  Tex. 

Cooper,  Tenn. 

Holaday 

Parker,  Oa. 

Wilson 

Cross 

Hornor 

Parks 

Wood,  Ga. 

Crump 

Howard 

Parsons 

Wood  rum 

DcRoupn 

Hiiddleeton 

Patman 

Wright 

Dickinson 

Jeffers 

Patterson 

NAYS— 200 

Aberncthy 

Boland 

Chrlstopherson 

Dalllnger 

Adkins 

Bolton 

Clancy 

Darrow 

Aldrlch 

Bowman 

Clarke.  NT. 

Davenport 

Ainlle 

Brumm 

Cochran.  Pa. 

Davis 

Andrcsen 

Bulwlnkle 

Cole,  Iowa 

Delaney 

Andrew.  Mass. 

Burtness 

Cole.  Md. 

Disney 

Baldrlge 

Butler 

Collier 

Douphton 

Bankhead 

Campbell,  Pa. 

Col  ton 

Douglas.  Ariz. 

Barbour 

C.-vrter.  Calif. 

Cooper,  Ohio 

Dowell 

Barton 

Carter,  Wyo. 

Cox 

Drane 

Beam 

Cavlcchla 

Coyle 

Drewry 

Bcpdy 

Chapman 

Crail 

Eaton.  Colo. 

Beers 

Chlndblom 

Crosse  r 

Englebrlght 

Bohn 

Chlpperfleld 

Crowe 

Erk 

BoUeau 

Ciirlstgau 

Crowtiier 

Evans,  CaUT. 

Fleslnfer 

James 

Magrady 

Sinclair 

Plnley 

Jenkins 

Mapes 

Smith,  Idaho 

rishburne 

Johnion,  8  Dak. 

Martin,  Mass. 

Sni'll 

rit/.pa  trick 

Johnson,  Tex. 

Martin,  Oreg. 

Snow 

FOHS 

Johnson,  Wash. 

Michener 

Bpvnce 

Frear 

Kahn 

MUlard 

Stafford 

Free 

Karch 

Moore.  Ohio 

Stalker 

French 

Keller 

Murphy 

Stewart 

Oambrlll 

Kelly,  ni. 

Neleon.  Me. 

8tri>nR,  Kant. 

Oarber 

Kelly.  Pa. 

Norton,  N.  J. 

Strong.  Pa. 

Oarrrtt 

Kendall 

O.lver.  N.Y. 

Sullivan.  N.  T. 

Olbson 

Ketr.ham 

Owen 

Butphln 

OlfTord 

Kleberg 

Piilmlsano 

Swunk 

Ooldsborough 

Knlffln 

Parker,  N.  Y. 

Swnnson 

Goodwin 

Kopp 

Purtrldge 

Swing 

GoriS 

Kurtz 

k-isavey 

Taticr 

Green 

Kvale 

Prrson 

Temple 

Grlswold 

LaOuardla 

Pi:>u 

Thfttcher 

Guyer 

Lambeth 

Pratt.  Ruth 

Tllion 

Hadley 

Lankford,  Va. 

Purnell 

Tlmberlake 

Hancock,  N.  Y. 

Leavltt 

Ralney 

Treadway 

Hancock.  N.  C. 

Lehlbach 

Ramscyer 

Underhlll 

Hardy 

Lewis 

Reed.  N.  T. 

Vlnaon.  0«. 

Haugen 

Llchtenwalner 

Rellly 

Warren 

Hess 

Lindsay 

Rich 

Wason 

Hill,  Ala. 

Llnthlcum 

Robinson 

Went 

Hoch 

Lonergan 

Rogers 

White 

liolllster 

Loofbourow 

Rjdd 

WhlUey 

Holmes 

Luce 

Bubath 

Whlttlngton 

Hooper 

McCUntlc,  Okla. 

Sc-hafer 

WlllUtmaon 

Hope 

McCllntock,  Obk)  B<::hnelder 

WUigo 

Hopkins 

McKeown 

Scgcr 

Wlthrow 

Horr 

McLaughlin 

B<>lberllni 

Wood,  Ind. 

Hull.  Morton  D. 

Mclleynolds 

Shannon 

Woodruff 

Jacobsen 

Maas 

Simmons 

Yoa 

ANSWERED 

■  PRESENT  "—1 

Crisp 

NOT  VOTINO— 07 

Andrews,  N,  T. 

Dlcksteln 

Loa 

Slrovloh 

ArsntH 

Doutrlrh 

L^iech 

Bmith,  Va, 

Auf  der  llslde 

Baton,  N,  J, 

L')vett« 

•omers,  N,  T. 

harharach 

Kitep 

McDum* 

Bte«KaU 

Hacun 

Rvanit,  Mont. 

Mrl^d 

Btokes 

Rook 

Keruandes 

Malone? 

Bulllvsn,  fs. 

mark 

ruh 

Manlnv* 

■wi>»n»]f 

liland 

Freeman 

ManofiPld 

■wick 

nicwm 

Puller 

Montagu* 

Taylor,  Tvnn. 

nuylan 

Ouvasan 

Montvt 

Tisfney 

Hrunntr 

Uulder 

Nolson,  Wis, 

Tiiipin 
Vp'UI 

nurkbee 

Orannta 

NiedrlnghaUB 

hurch 

Oranneld 

0  CJonnor 

Wftison 

nurdiok 

Orimn 

Oilvpr,  Ala, 

Wsitver 

carlsjr 

Hawlejr 
MngR,  Tnd 

Ovvrlun 

Weoks 

(;ary 

^oik 

Welsh.  Pa 

CPller 

Hovtston,  Dsl, 

T'-all 

WirsiMworlh 

ChaM 

Mull,  William  1. 

l"att,  Itaroourt  J 

1  Wo  oott 

Connolly 

Uoa 

Quin 
Hanslsy 
Keld.  Ill, 

Wu  fendcn 

("dokr 

John«on,  III, 

W(i  vvrtou 

(Domini 

Krmp 

Wy«nt 

Cuikin 

KnuxPif 

Hi^nUrrs,  N  T, 

Yalei 

Cullpn 

Kerr 

B  'hurtm 

Ciirry 

Kinder 

H'lAllrnberaer 

Dp  rrlput 

Larsen 

Bnrpvs 

8n  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
Until  further  notice: 

Mr   Crisp  with  Mr.  nachararh. 

Mr    Mansfield  with  Mr  William  I.  Hull. 

Mr    McDuffle  with  Mr.  Shrevo, 

Mr.  Cullen  with  Mr    Reld  of  nilnols. 

Mr.  Bteagall  with  Mr.  McLeod. 

Mr.  Oliver  of  Alabama  with  Mr.  Bscon. 

Mr.  Carley  with  Mr.  Ranslcy. 

Mr.  Montague  with  Mr.  Buckbee. 

Mr.  Bland  with  Mr.  Swlck. 

Mr.  Smith  of  Virginia  with  Mr.  Cttrry. 

Mr.  Fuller  with  Mr.  Estep. 

Mr.  Griffin  with  Mr.  Weeks. 

Mr.  Kerr  with  Mr.  Oolder. 

Mr.  Weaver  with  Mr.  Woloott. 

Mr.  Prall  with  Mr.  Hawley. 

Mr.  Montet  with  Mr.  Johnson  of  Illlnola. 

Mr.  Auf  der  Helde  with  Mr.  Wolfenden. 

Mr.  Oaragan  with  Mr.  Culkln. 

Mr.  Sweeney  with  Mr.  Turpln. 

Mr.  O'Connor  with  Mr.  Vestal. 

Mr.  Evans  of  MonUna  with  Mr.  Welsh  of  PennsylvaulA. 

Mr.  Corning  with  Mr.  Klnzer. 

Mr.  Kemp  with  Mr.  Hogg  of  Indiana. 

Mr.  Brunner  with  Mr.  Doutrlch. 

Mr.  Quln  with  Mr.  Connolly. 

Mr.  Boylan  with  Mr.  Manlove. 

Mr.  Oranfleld  with  Mr.  Arentz. 

Mr   Larsen  with  Mr.  Harcourt  J.  Pratt. 

Mr.  Black  with  Mr.  Nledrlnghaus. 

Mr.  Overton  with  Mr.  Beck. 

Mr.  Celler  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Shallenberger  with  Mr.  Eaton  of  New  Jersey. 

Mr.  Somers  of  New  York  with  Mr.  Watson. 

Mr.  Fernandez  with  Mr.  Wlggleeworth. 

Mr.  Bloom  with  Mr.  Leedi. 
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Mr.  Cary  wtth  Ifr.  Wyant, 

Mr    Scbuetz  with  Mr    CliAse. 

Mr    Maloney  wtth  Mr.  WolTerUm. 

Mr    Kennedy  with  Mr.  Fish. 

Mr    Dlckirteln  with  Mr.  Gates. 

Mr    Burch  with  Mr.  Burdlck. 

Mr    Polk  with  Mr.  Sanders  of  New  York. 

Mr    Tlemey  with  Mr.  Taylor  of  Tennessee. 

Mr.  Slrovlch  with  Mr.  Andrews  erf  New  York. 

Mr.  Lea  with  Mr.  Nelson  of  Wisconsin. 

Mr    I«oe  with  Mr.  Leavltt. 

Mr.  Freeman  with  Mr.  De  Prleat. 

Mr.  Cooke  with  Mr.  Granada. 

Mr.  Houston  of  Delaware  with  Mr.  Stokes. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  desire  to 
vote.  

The  SPEAKER.  Was  the  gentleman  present  and  listen- 
ing when  his  name  was  called? 

Mr.  ANDREWS  of  New  York.  I  was  iust  outside  the  door 
and  missed  the  calling  of  my  name. 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  was  in  the  Ap- 
propriations Committee  room  and  heard  no  bell.  We  were 
conducting  hearings  on  one  of  the  appropriation  bills.  For 
this  reason  I  was  not  present  in  the  House,  and  since  the 
House  excuses  the  Committee  on  Appropriations  from  at- 
tending sessions,  I  feel  I  would  like  to  state  that  had  I  been 
present  I  would  have  voted  "  nay "  on  the  motion  to 
recommit. 

Mr.  STEAGALL.  Mr.  Speaker.  I  was  In  conference  on  the 
land  bank  bill  and  did  not  reach  the  Chamber  in  time  to 
hear  my  name  called. 

Mr.  ARENTZ.  Mr.  Speaker.  I  was  not  here  in  time,  so  can 
not  vote.  Had  I  been  present,  however.  I  would  have  voted 
"  yea." 

Mr.  CRISP.  Mr.  Speaker,  is  the  gentleman  from  New 
Jersey,  Mr.  Bachakach.  recorded? 

The  SPEAKER.    Hn  is  not. 

Mr.  CRISP.  Mr.  Speaker.  I  voted  "  nay."  I  have  a  pelr 
with  the  gentleman  from  New  Jersey,  so  I  withdraw  my  vote 
and  answer  "  present." 

Mr.  SANDERS  of  New  York.  Mr.  Speaker,  I  was  tempo- 
rarily absent  from  the  Chamber.  If  I  had  been  present,  I 
would  have  voted  "  j^a." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  Joint  resolution  was  passed. 

On  motion  of  Mr.  LxnTHictM.  a  motion  to  reconsider  the 
vote  by  ^n^ich  the  Joint  resolution  was  passed  was  laid  on 
the  table. 

OrVKSTIGATIOIV  OF  PTTBUC  UTttmr  CORPORATIONS 

Mr.  cox.  from  the  Committee  on  Rules,  presented  a 
privileged  report  on  House  Resolution  59,  which  was 
referred  to  the  House  Calendar. 

The  resolution  is  as  follows: 

House  Resolution  59 

Jte«oIi>e(l,  That  for  the  purpoee  of  obtaining  Information  neces- 
■ary  as  a  basis  for  legislation,  the  Coniinltt(«  on  Interstate  and 
Foreign  Commerce,  as  a  whole  or  by  subcommittee.  Is  authorized 
to  Investigate  (1)  the  ownership  and  control,  direct  or  indirect 
(through  stock  ownership  or  control  or  otherwise),  of  stock,  se- 
etuities.  or  capital  interests  In  any  public  utility  corporation 
engaged  in  the  transportation  of  persons,  or  the  transportation. 
transmission,  or  sale  of  property,  energy,  or  intelligence,  in  inter- 
state or  foreign  commerce,  by  hoktlng  companies.  Investment 
trusts.  Individuals,  partnerships,  corporations,  associations,  and 
trusts,  and  (2)  the  organization,  financing,  development,  manage- 
ment, operation,  and  control  of  such  holding  companies,  invest- 
ment trusts,  partnerships,  corporations,  associations,  and  trusts, 
with  a  view  to  determining  the  effect  of  such  ownership  and  con- 
trol on  interstate  and  foreign  commerce,  and.  to  the  extent  neces- 
sary to  determine  the  effect  of  such  ownership  and  control,  to 
make  UJte  investigation  of  public  utility  corporations  so  engaged. 

The  conunittee  shall  report  to  the  House  the  results  of  its 
investigation,  including  such  recommendations  for  legislation  as  it 
deems  advisable. 

For  such  purposes  the  committee,  or  any  subcommittee  thereof. 
Is  authorized  to  sit  and  act  during  the  present  Congress  at  such 
times  and  places  in  the  District  of  Columbia  or  elsewhere,  whether 
or  not  the  House  is  sitting,  has  recnaed,  or  has  adjoiimed;  to 
hold  such  hearings,  to  employ  such  experts,  and  such  clerical, 
stenographic,  and  other  assistants;  to  require  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents:  co  take  such  testimony,  to  have  such  printing  and 
binding  done,  and  to  make  such  expenditures  as  it  deems  neeeaeary. 


FXRMiaSION   FOR    THE    DISTRICT   OF    COLXTMBIA    STrBCOMMITTEE    TO 
SIT    DURING    SESSIONS    OF    THE    HOUSE 

Mrs,  NORTON  of  New  Jersey.  Mr.  Speaker.  I  ask  permis- 
sion f^r  a  subcommittee  of  the  Committee  on  the  District  of 
Columlbia  to  sit  to-moTTOw  during  the  session  of  the  Hou.se, 

The.  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unani^nous  consent  that  a  subcommittee  of  the  Committee 
on  th^  District  of  Columbia  be  permitted  to  sit  to-morrow 
during  the  session  of  the  House.    Is  there  objection? 

Thete  was  no  objection. 

I  LEAVE   OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follow^ : 

To  fir.  WoLVERTON,  for  four  days,  on  account  of  death  in 
his  immediate  family. 

To  Mr.  Nelson  of  Wisconsin,  for  one  week,  on  account  of 
important  business. 

AGRICULTURAL  APPROPRIATION   BILL 

Mr. .  BUCHANAN,  from  the  Committee  on  Appropriations, 
by  diijection  of  that  committee,  presented  a  privileged  re- 
port on  the  bill  <H.  R.  7912)  making  appropriations  for  the 
Department  of  Agriculture  for  the  fiscal  year  ending  June 
30,  19^3.  and  for  other  purposes,  which  was  read  a  first  and 
secon<i  time,  and,  with  the  accompanying  papers,  referred  to 
the  Cbmmittee  of  the  Whole  House  on  the  state  of  the 
Union;  and  ordered  printed. 

Mr.  I  SIMMONS  reserved  all  points  of  order  on  the  bill. 

PHILIPPINE   INDEPENDENCE 

Mr.OSIAS.  Mf.  Speak3r.  I  ask  unanimous  consent  to  ex- 
tend ihy  remarks  on  the  question  of  Philippine  independence. 

Tha  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlesnan  from  the  Philippines? 

Thejre  was  no  objection. 

Mr. '  OSIAS.  Mr.  Speaker,  ideals  govern  the  conduct  of 
men  4nd  nations.  The  out-standing  ideal  in  individual  and 
national  life  is  the  ideal  of  freedom. 

In  tjhe  history  of  the  Philippines  the  people's  love  of  lib- 
erty lias  been  continuous  and  persistent.  In  1521  the  re- 
sistante  of  the  early  inhabitants  of  the  islands  to  the  impo- 
sition of  foreign  control  resulted  in  the  death  of  Magellan 
in  the!  Battle  of  Mactan.  The  long  history  of  Spani.sh  domi- 
natioi^  is  replete  with  revolutions  waged  by  the  nationals 
for  rejorm  and  for  separation.  The  Philippine  revolution  of 
1896.  culminating  in  the  establishment  of  the  short-lived 
Philii^ine  Republic,  was  for  freedom's  cause. 

Th4  Filipinos  fought  in  the  American-Philippine  War. 
whicl^  immediately  followed  America's  war  with  Spain,  in 
defend  of  the  same  principle.  Peace  was  restored,  and  co- 
operation on  the  part  of  Filipinos  with  American  authority 
followed  McKinley's  announcement  that  the  government 
established  by  the  United  States  in  the  Phihppines  was 
only  tjemporary,  and  that  its  prime  purpose  was  not  exploita- 
tion l^ut  hberation.  In  war  and  in  peace  the  Filipino  people 
have  felt,  thought,  and  acted  with  an  eye  single  to  their 
enjoyment  of  the  blessings  of  national  independence. 

Thf  whole  trend  of  affairs  during  the  period  of  American- 
Philippine  relations,  extending  over  the  last  three  decades, 
points  unerringly  to  the  hastening  of  the  realization  of  this 
great]  objective.  Lest  people  forget,  it  is  well  to  recall  the 
word4  of  him  who.  though  dead,  yet  speaketh.  Pi-esident 
McKitnley  defined  America's  Philippine  poUcy  when  he  said: 

Thei  Philippines  are  ours  not  to  exploit  but  to  develop,  to  civi- 
lize, t^  educate,  to  train  in  the  science  of  self-government. 

On, another  occasion  he  said: 

The^  Philippine  Islands  are  ours  not  to  subjugate  but  to  eman- 
cipatCk     •     •     • 

Th|s  principle  has  substantially  governed  the  thought  and 
condi>ct  of  every  subsequent  American  President,  irrespective 
of  pa^y  affihation. 

Th^  legislative  and  executive  voice  of  America  was  more 
clearjy  expressed  when  the  Philippine  autonomy  act  was 
appnived  in  1916  by  the  Confess  and  President  of  the 
Unitgd  States.  This  act  categorically  stated  "  the  purpose 
of  tht  people  of  the  United  States  to  withdraw  their  sov- 


ereignty over  the  Philippine  Islands  and  to  recognize  their 
independence  as  soon  as  a  stable  government  can  be  estab- 
lished therein."  It  can  not  be  too  strongly  emphasized 
that  Philippine  independence  is  the  fundamental  objective 
of  the  United  States  in  her  colonial  experiment  in  the 
Orient  and  that  it  is  the  supreme  aspiration  of  the  13.- 
000.000  people  who  now  constitute  the  Philippine  population. 

To  show  that  there  should  be  no  difference  of  opinion  on 
this  score,  it  is  sufficient  briefly  to  ascertain  the  nature  of 
congressional  legislation  for  the  islands  and  the  evolution 
of  the  Philippine  government  during  the  American  regime. 
The  very  first  organic  act  for  the  establishment  of  civO 
government  was  entitled  "An  act  temporarily  to  provide 
for  the  administration  of  civil  government  in  the  Philip- 
pine Islands."  This,  coupled  with  the  fact  that  the  ad- 
ministration of  Philippine  affairs  was  intrusted  to  the 
Department  of  War.  clearly  reveals  that  America's  rule  is 
not  permanent  but  temporary.  This  is  further  attested  by 
the  evolutionary  steps  taken  in  the  organization  of  the 
Philippine  government. 

The  first  step  immediately  following  the  Spanish -American 
War  was  the  establishment  of  a  military  government.  This 
was  a  government  where  complete  authority  and  control 
were  vested  in  Americans.  The  second  step  was  the  inaugu- 
ration of  a  civil  government,  with  former  President  Taft  as 
the  first  American  civil  governor.  That  government  was  a 
government  of  Americans  assisted  by  Filipinos.  The  third 
step  was  taken  when,  in  1916.  Congress  granted  increased 
autonomous  powers  to  the  Filipino  people.  The  government 
then  was  transformed  into  one  of  Filipinos  assisted  by 
Americans.  In  the  light  of  these  events  the  next  logical  step 
is  to  effect  the  last  necessary  change,  namely,  the  establish- 
ment of  a  government  of.  by,  and  for  the  Filipinos. 

Until  this  final  step  is  taken  Phihppine  independence  will 
continue  to  be  an  issue.  Every  day's  unnecessary  delay  will 
only  increase  the  difficulty.  The  situation  now  partakes  of 
the  nature  of  an  impasse.  It  is  considered  by  Americans 
and  Filipinos  alike  as  undesirable  and  unsatisfactory.  Un- 
certainty is  the  keynote  of  the  Philippine  situation.  It  is 
working  a  havoc  upon  the  economic  life  of  the  country.  It 
is  also  tending  to  shake  faith  and  confidence.  Such  a  state 
of  affairs  is  unsatisfactory  and  anomalous,  not  only  from  the 
economic  standpoint  but  from  the  political,  social,  and  moral 
standpoints. 

The  uncertainty  and  anomaly  are  further  accentuated  by 
recent  events.  From  various  quarters,  notably  from  the 
Pacific  Coast  States,  comes  the  agitation  to  restrict  or  ex- 
clude Filipinos  from  the  continental  United  States,  even 
while  they  are  under  the  American  flag.  In  the  sugar- 
producing  States  there  is  a  feeling  that  limitation  or  duty 
should  be  placed  upon  Philippine  sugar  despite  the  fact  that 
all  American  products  of  every  kind  and  description  enter 
the  Philippine  market  free  of  duty  and  without  limit.  From 
various  sections,  especially  from  the  dairy-producing  com- 
munities, there  is  a  demand  for  definite  action  because  of  the 
fear  of  competition  from  Philippine  coconut  oil.  All  these 
and  allied  factors  have  resulted  in  an  increased  interest 
in  the  issue  of  Philippine  independence  in  the  United  States 
and  a  more  determined  desire  on  the  part  of  the  Filipinos 
for  the  early  grant  of  Philippine  independence. 

Heretofore  Filipinos  have  relied  chiefly  on  the  statesman- 
ship of  Americans  and  on  American  elements  imbued  with 
the  spirit  of  liberty  and  ethical  and  humanitarian  consider- 
ations. Now  the  American  Federation  of  Labor,  the  Farm 
Bureau  Federation,  the  National  Cooperative  Milk  Pro- 
ducers' Association,  the  National  Dairy  Union,  the  National 
Grange,  and  other  interests  are  more  actively  working  for 
the  immediate  solution  of  the  Philippine  question.  It  should 
be  said  in  justice  to  these  organizations  that  some,  like  the 
American  Federation  of  Labor,  have  been  committed  to 
Philippine  independence  for  years. 

On  the  other  hand,  Philippine  sentiment  has  been  more 
definitely  crystallized.  The  news  recently  published  in  vari- 
ous American  papers  that  Filipinos  have  changed  front  is 
mere  propaganda  emanating  from  sources  adverse  to  inde- 
pendence.   The  truth  is  that  the  Filipinos  to-day  are  more 


strongly  than  ever  for  immediate  Independence.  Both  of 
the  existing  political  parties  continue  to  be  for  independence 
without  delay.  The  Philippine  Chamber  of  Commerce,  rep- 
resenting the  Filipino  business  elements,  has  come  out 
publicly  for  independence.  General  Aguinaldo  and  the 
veterans  of  the  revolution,  who  have  always  favored  inde- 
pendence, are  now  more  anxious  than  ever  that  it  be  granted. 
The  youth  of  the  land  fired  by  a  spirit  of  nationalism  are 
aggressively  for  independence.  Filipino  women  are  equally 
for  it.  And  the  Philippine  Legislature,  with  singular  unanim- 
ity, is  ardently  petitioning  the  people  and  Grovemment  of  the 
United  States  to  redeem  their  pledge.  It  would  be  difficult, 
if  not  impossible,  to  find  in  history  a  people  as  solidly  united 
for  national  independence  as  the  Filipino  people. 

The  stand  of  the  Filipinos  is  absolutely  definite  and  un- 
mistakable. If  given  the  choice  between  a  continuation  of 
the  present  form  of  government,  on  the  one  hand,  and  im- 
mediate and  complete  independence  with  all  the  attendant 
consequences,  on  the  other,  the  Filipino  people  are  a  unit  in 
favor  of  immediate  and  complete  independence.  To  make 
this  point  more  emphatic:  If  the  choice  is  between  relative 
prosperity  without  freedom  and  independence  with  relative 
poverty,  the  Filipinos  would  unhesitatingly  choose  the  latter. 
Naturally,  if  they  could  secure  immediate  independence  with 
reasonable  economic  adjustment,  they  would  welcome  it. 
But  let  there  be  no  mistake.  The  supreme  concern  of  the 
Filipinos  is  the  early  grant  of  national  independence. 

Too  long  has  there  been  apathy  and  indifference  to  the 
Philippine  question,  which  should  be  a  major  problem  of 
American  politics  and  statesmanship.  Fifteen  long  years 
have  elapsed  without  any  legislation  that  would  solve  Amert- 
can-PhiUppine  relations.  It  is  neither  creditable  nor  honor- 
able to  either  country  to  perpetuate  a  situation  character- 
ized by  imcertainty  and  anomaly.  It  is  to  the  decided  ad- 
vantage of  both  America  and  the  Philippines  that  the  issue 
of  Phihppine  independence  be  definitely  settled  soon  and 
aright. 

DR.    THOMAS   WALKER   STATE    PARK   IN    KENTUCKY 

Mr.  THATCHER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  printing  an  address  delivered  by 
me  on  June  20  last  at  the  dedication  of  the  Dr.  Thomas 
Walker  State  Park  in  Kentucky. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker  and  colleagues,  on  June 
20  last,  it  was  my  privilege  to  dehver  an  address  at  the 
formal  dedication  of  the  Dr.  Thomas  Walker  State  Park  in 
Kentucky,  located  near  Barbourville.  Under  leave  granted 
me  therefor.  I  now  extend  in  the  Record  that  address. 

The  address  was  as  follows: 

I  am  very  happy  to  be  able  to  participate  in  these  ceremonies. 
To-day  we  dedicate  as  a  State  Park  of  Kentucky  a  spot  which  la 
historic  and  sacred,  not  only  to  Kentucklans.  but  to  Americans 
generally. 

While  It  seems  to  be  pretty  well  established  that  the  great 
French  explorer.  La  Salle,  was  the  first  white  man  to  glimpse  any- 
thing of  the  Kentucky  region  when  he  came  down  the  Ohio  River 
as  far  as  the  Falls  at  LouisvUle  in  1669,  nothing,  however,  came 
of  his  venture  touching  the  exploration  and  settlement  of  this 
region. 

By  means  of  the  St.  Lawrence  River  the  French  In  the  early 
days  of  our  American  history  penetrated  the  great  Northland  to 
the  upper  reaches  of  the  Mississippi  River,  and  in  1682  La  BaUe 
descended  the  Father  of  Waters  from  the  Illinois  River  to  the  Gulf 
of  Mexico  and  "  took  possession  "  for  Louis  XIV,  the  French  mon- 
arch, of  the  Louisiana  territory.  Therefore,  long  before  the  English 
had  projected  any  settlement  westward  beyond  the  Allegheny 
Mountains  the  French  were  in  jjossession  of  the  Mississippi  Valley, 
and  they  maintained,  perhapw,  for  awhile  some  trading  camps  in 
the  Ohio  River  Valley;  but  no  permanent  French  settlement  was 
effected. 

Prior  to  1750  there  Is  no  record  of  any  English  exploration  or 
settlement  west  of  the  Allegheny  region  or  north  of  the  line  36' 
30';  that  is  to  say,  north  of  the  .■»outh  line  of  present-day  Virginia. 

Not  until  1748  was  there  any  organized  ijiovement  of  the  English 
for  the  acquisition  or  settlement  of  any  of  the  regions  west  of 
the  Alleghenies.  In  that  year  the  first  organized  endeavor  looking 
to  the  acquisition  and  settlement  of  lands  west  of  the  Alleghenies 
was  undertaken.  In  1748-49  two  large  land  companies  were  organ- 
ized in  London  under  royal  charter — the  Loyal  Land  Co.,  author- 
ized to  survey  and  locate   800,000  acrv  of  the  Kentucky  region 
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north  or  th«  M*  »'  panlM:  Mad  the  Ohio  Co..  authovtacd  to 
locat*  and  mU1«  fiOOjQOO  mcret  between  the  Kanawha  and  Monon- 
gahela  RtTera.  and  upon  the  Ohio  River  below  the  Jimctlon  of  the 
MoBODfahela  and  the  AUecheny. 

Dr  Ttaomaa  WUter.  at  Virginia,  vac  choeen  a*  a  reprcaentatlTe 
ot  the  Loyal  Land  Co..  to  e>pk>re  the  general  region  invoiced  In 
the  Loyal  Land  Co.  grant.  Col.  ChrUtopher  Out,  of  North  Caro- 
lina wae  employed  «o  malte  a  etmllar  exploration  in  behalf  of  the 
Ohio  Co.  Doctor  Walker  made  such  exploration  during  the  eprlng 
■ad  emnnMr  ai  17M,  oovering  hundreds  of  miles  of  territory  in 
aerUieact«r&  Tenneeeee  and  eactem  Kentucky:  and  In  the  fall  of 
tlie  same  year  Colonel  Otot  made  a  like  exploration  thnnigh  what 
t§  now  eastern  and  soatberB  Ohio  and  central  Kentucky. 

Doctor  walker^  eamlonitkaia  extended  by  this  historic  point  and 
a«  far  weetwKd  ••  Bockcaetl*  River  and  tbenoe  northward  and 
eastward,  acroea  the  Big  Sandy  and  New  Blvers.  back  to  his  home 
tn  Virginia.  Benee.  he  waa  the  first  white  man  ever  to  penetrate 
this  trans-AUegheny  seetlon  for  ptorposee  of  exploration  and  set- 
tl«ment.  Under  due  avtbentlcatlon  It  appews  that  this  is  the 
precise  spot  where,  between  the  InchialTe  dates  of  April  22  and  38. 
1 730.  under  his  direction  there  was  erected  a  cabin  for  human 
habitation — the  Tery  first  ever  definitely  known  to  have  been 
reared  by  the  hands  of  white  mfsn  west  of  the  Alleghenles.  It 
was  for  this  reason  that  the  site  at  this  habitation  has  been  se- 
lacted  aa  a  State  park  and  Is  to-day  dedicated  for  State-park 
pxirposoB. 

Doctor  Walker  was  a  man  of  capacity.  In  addition  to  beli^  a 
phyiletan.  hewaa  alao  a  snTfeyor  and  woodsman  of  note.  More- 
over, he  waa  posaeesed  of  the  fliwat  courage  and  integrity.  Hence. 
be  was  selected  for  the  Important  miasLon  referred  to.  He  was 
bora  in  Kins  and  Qneen  OtMinty.  Va.,  on  January  35.  1715.  He 
was  a  mambw  of  an  old  tidewater  family.  He  waa  an  intimate 
friend  of  Peter  Jefferson,  father  of  Thomaa  Jefferson,  and  upon 
the  death  of  that  distinguished  Virginian  became  his  executor 
and  the  guardian  of  Thomas  Jefferson. 

Doctor  Walker  acted  as  agent  and  surveyor  for  the  Loyal  Land 
Co.  for  SO  yean  and  pertarmed  In  a  most  satisfactory  manner  the 
duties  thus  Imposed.  During  his  long  and  useful  life  he  success- 
fully undertook  many  highly  important  commissions  in  behalf  of 
the  colonial  setOements.  He  served  as  commissary  with  the  rank 
of  major  la  the  Vtrgtnia  troops,  accompanying  Braddock  on  his 
dlsastroas  campaign,  in  which  campaign  he  and  Washington  nar- 
rowly escaped  death  or  capture. 

On  more  than  one  occaaion  he  served  as  a  commissioner  for 
Virginia  to  settle  dUBeuIt  questions  with  the  Indian  trlbee  and 
nattona.  and  tn  an<^  csf>acitles  aided  in  the  negotiation  of  a 
number  of  Important  treaties,  among  them  that  of  Fort  Stanwix, 
N.  Y..  in  1788.  By  the  terms  of  that  treaty,  negotiated  with 
the  Six  Nations,  for  the  sum  of  £10.000  sterling,  the  English  were 
given  the  right  to  settle  a  vast  territory  west  of  the  AUeghenles, 
Including  all  of  what  is  now  Kentucky  east  of  the  Tennessee  River. 
and  this  paved  the  way  for  the  settlement  of  the  Kentucky  region. 

Be  served  as  member  of  the  Hoxise  of  Burgesses  of  Virginia;  and 
next  In  order  of  nomination  to  Washington,  himself,  he  served 
■■  one  of  the  commlaslcaers  to  arrange  a  treaty  with  the  Ohio 
Indians  and  presided  over  the  conference  Involved.  He  also  served 
as  a  member  of  the  revolutionary  convention  of  Virginia,  and  also 
as  a  member  of  the  committee  on  public  safety.  In  1777  he 
aerved  aa  a  member  of  the  iXJiincU  of  State,  consisting  of  eight 
persona  choeen  by  Joint  ballot  of  the  two  hovtses  of  the  Virginia 
LegUlature.  That  legislature  In  1779  chose  him  as  commissioner 
for  Virginia  to  extend  the  line  of  StJ»  SC,  the  boundary  between 
Virginia  and  Nor;;h  Cavollna,  westward  to  the  Tenneasee  River,  and 
this  work  be  satlafactortty  performed. 

In  1783,  while  again  a  member  of  the  Virginia  General  As- 
sembly, he  served  on  the  committee  to  prepare  a  full  and  detaQed 
vindication  erf  the  claims  of  Virginia  to  her  western  territory.  In 
this  capacity,  doabtleea,  he  helped  to  fix  the  far-fl\uig  boundary 
hnea  of  the  ncvthwest  twUtmy  acquired  through  the  courage  and 
vision  of  another  great  native  Virginian  who  afterwards  became 
a  Kentucklan — Ocn.  George  Rogers  Clark.     These  boundary  lines 


eonflrmed  by  the  treaty  which  concluded  the  War  of  the 
Revolution.  Benee.  all  of  the  people  now  residing  in  the  great 
States  of  Ohio.  Indiana.  DUnols.  Michigan.  WUconsin.  and  Minne- 
sota have  every  reason  to  Join  with  Kentucklans  in  honoring  and 
revering  the  mem<x7  and  deeds  of  Doctor  Walker. 

After  living  to  the  age  of  practicaUy  threescore  and  10  years 
thla  splendidly  ueeful  man  died  at  his  home.  Castle  Hill,  near 
CharloiteavUle.  Va..  on  November  9.  1794:  and  there.  In  this  estate 
his  remains  rest  to-day.  He  passed  away  ripe  with  honor  and  rich 
In  a  record  of  noble  achievement.  A  simple  recital  of  that  record 
consUtutee  the  highest  eulogy  which  may  be  paid  him. 

The  Journal  of  hla  Kentucky  Bxploratlons  m  1750  haa  been  pre- 
served and  printed.  It  i^pears  that  in  his  party.  inchidli«  hlm- 
Mtf.  there  were  atz  persona.  He  led  his  little  band  through  Cxun- 
-torlsnd  Gap  and  hj  thu  sacred  spot.  Permit  me  to  read  the  fcrf- 
lowing  entries  of  hU  Journal  which  bear  upon  the  building  here 
of  the  first  authentic  habitation  reared  by  the  hands  of  the  white 
Ban  weet  of  the  Allrghenies,  The  location  of  this  spot  is  set  forth 
In  these  Journal  mtrtes: 

"April  aa.  17S0.  The  Sabbath.  One  of  the  hoiaes  waa  found 
nnahle  to  walk  this  morning.  I  then  propoeed  that,  with  two 
■MO  of  the  company.  I  would  proceed,  and  the  other  three  should 
eontlnue  here  tlU  our  return,  which  was  agreed  to.  and  lota  were 
(Iv^vn  to  determine  who  ahould  go.  they  all  being  deatrau  of  it. 
^_w pofwaU  and  Colby  Chew  were  the  fvtunats 


"  Twenty-third.  Having  carried  our  baggage  over  In  the  bark  canoe 

and  iMiram  our  horses,  we  all  crossed  the  river.  Then  Ambrose 
Powen,  Colby  Chew,  and  I  departed.  Leaving  the  others  to  pro- 
vide ind  salt  some  bear,  build  a  hotise,  and  plant  some  peach 
stoned  and  com.  We  traveled  about  13  miles  and  encamped  on 
Crooktod  Creek.  The  mountains  are  very  small  hereabouts  and 
here  ik  a  great  deal  of  flat  land.    We  got  through  the  coal  to-day." 

Thei  entries  of  April  24.  39,  26,  and  37  show  that  Doctor  Walker 
and  nis  two  companions  continued  their  explorations  In  this  gen- 
ion  and  returned  to  this  spot  where  the  other  three  eom- 
^  had  remained.     The  entry  of  April  28  is  as  follows: 
enty-eighth.  We  kept  up  the  river  to  our  compmny  whom 
—id  an  well  but  the  lame  horse  was  as  bad  as  we  left  him 

.  _, — rther  had  been  bit  in  the  nose  by  a  snake.     I  rubbed  the 

woun^a  with  bears  oli  and  gave  him  a  drench  of  the  same  and 
another  of  the  decoction  of  rattlesnake  root  some  time  after.  The 
peopli  I  left  had  built  a  house  12  by  8.  cleared  and  broke  up  some 
grounn  and  planted  corn  and  peach  stones.  They  also  had  killed 
bears  and  cured  the  meat.  This  day  Colby  Chew  and  his  horse 
fell  d^wri  the  bank.  I  bled  and  gave  him  volatile  drops  and  he 
soon  recovered." 

It  flurther  appears,  from  historic  records,  that  the  smadl  cabin 
thus  ^ared  In  April,  1750,  remained  here,  with  some  additions, 
until  11835,  when  it  ceaeed  to  exist,  with  the  exception  of,  perhaps, 
the  clllinney  ruins. 

Herjce,  Kentucklans  greatly  honor  themselves,  as  well  as  the 
memcry  of  this  great  pioneer  explorer,  by  the  dedication  of  this 
spot,  »ind  of  the  area  siirrounding  it,  for  recreational  and  historic 
purposes.  Through  the  exptoraticns  thus  made  by  Doctor  Walker 
and  nis  companions  the  settlement  of  the  Kentucky  wilderness 
was  t^xmght  about.  A  beginning  of  settlement  had  to  be  made 
somewhere  in  this  region,  and  here  it  was  made.  Prom  that  early 
beginning,  the  reclamation  of  this  vast  land  was  made  for  the 
purpo^s  of  settlement.  Kentucky,  thereupon,  became  the  wedge 
or  spiarhead  of  civilization  driven  westward  from  the  Virginia 
regloq,  and  by  means  of  that  wedge  not  only  wah  Kentucky.  Itself, 
saved  |to  the  American  people  and  to  the  Americtin  Nation,  but,  as 
well,  [the  great  northwest  territory  and  the  extensive  domain 
southward  from  Kentucky  to  the  Gulf  of  Mexico 

Shoftly  after  Doctor  Walker's  explorations,  and  by  reason 
there^,  there  flowed  into  Kentucky,  through  Cumberland  Gap 
over  Ifce  old  Wilderness  Trail,  a  tide  of  immigration  from  North 
Carolina  and  southwestern  Virginia  which  established  the  early 
Kentucky  settlements.  In  my  judgment,  there  are  three  men  who 
playe4  major  rdles  In  the  great  work  of  exploration,  military  en- 
deavof,  and  settlement  of  the  vast  region  west  of  the  Alleghenies 
and  e$£t  of  the  Mississippi,  and  stretching  from  the  Great  Lakes 
to  thd  Gulf.  These  three  were  Dr.  Thomas  Walker,  Daniel  Boone, 
and  George  Rogers  Clark.  Never  can  we  honor  their  memories 
overmuch;  never  can  we  pay  them  sufficient  tribute  for  what  they 
did.  Like  so  many  of  the  great  men  and  women  of  history,  they 
laborefl  better  than  they  knew. 

Thli  sacred  site,  set  apart  as  a  recreational  spot  for  the  benefit 
of  all  bur  people,  will  serve  to  call  to  mind  in  all  the  days  to  come 
the  gileat  and  invaluable  work  performed  by  him  in  whose  honor 
this  dedication  Is  made.  Thousands  of  Kentucklans,  and  Ameri- 
cans generally,  in  future  years  will  here  receive  renewed  benefit 
and  inspiration. 

A  c4ntempIatlon  of  the  heroism,  of  the  sacrifices,  of  the  patient 
courage  and  skUl  of  those  who  brought  about  the  colonization 
and  settlement  of  the  land  which  is  to-day  Kentucky  must  ever 
bring  tto  the  hearts  and  minds  of  those  who  enjoy  the  American 
nerlta^  all  of  the  impulses  and  all  of  the  emotions  which  make 
for  a  sturdier  patriotism  and  a  finer  public  spirit.  And  permit 
me  to, submit  this  fact  in  this  general  connection:  The  early  col- 
onists^ of  America  were  home  builders.  They  brought  with  them 
to  thelwlldemess  of  the  North  American  Continent  the  home  idea 
and  u|>on  that  idea  there  was  founded  our  great  American  civiliza- 
tion. So  long  as  that  idea  may  be  maintained  in  strength  and 
piirityj  so  long  wUl  our  country  remain  great  and  worth  while, 
and  n*  longer. 

Perrilt  me  to  Join  In  the  congratulations  due  to  the  American 
Leglorl  of  Kentucky.  Governor  Sampson,  and  the  Kentucky  StaU 
Park  (Jtommission,  and  to  all  others  who  may  have  had  any  con- 
nectioh  with  the  project,  because  of  their  splendid  work  in  bring- 
ing aWout  the  creation  of  this  State  park.  They  have  performed 
a  trulf  patriotic  service,  and  they  deserve  the  gratitude  of  all  our 
people^ 

i  THX  VAiCE  OF    NATIONAL   AND   STATI  PAXKS 

So  ^uch  for  a  general  historical  background. 

I  h4ve  been  asked  to  speak  somewhat  touching  the  value  of 
State  «nd  National  parks.     This  I  am  very  glad  to  do.     The  theme 

*  °y^  approprute  one  for  this  occaaion 

Beglaning  with  the  establishment  of  the  Hot  Springs  National 
Park  IQ  Arkansas  in  1832,  our  Federal  Government  has  created, 
toproied.  and  mahitalned.  a  number  of  national  parks  of  out- 
standlig  character.    Practically  all  of  these  have  been  carved  out 

.A^**^  "^  domain  and  lie  west  of  the  Mlssissipl  River:  and. 
with  tlwo  or  three  exceptions,  all  these  are  to  be  found  west  of 
the  eaitern  range  of  the  Rocky  Mountains 

^Z^ *;  ^^^  Yellowstone,  Otecler,  Rocky  Mountain,  Crater  Lake, 
nf^^;  °^*  Rainier,  and  the  Grand  Canyon  National  Parks 
wrl  •  :^*,/^  . ''f**?""  ^'"P^e;  **!"«  tn  the  McKlnley  National 
aI^L.L  r^.  1«  to  be  found  the  highest  elevation  in  the  North 

^Tt^  ^^ff°'-J^i  '^^°«^  '^^  ^*^*  P"^P»«  <l«Ptt^«  o*  tropic 
eeaa.  tM  Hawaiian  National  Park  lies  2,800  mUes  weet  of  Call- 
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fomla.  An  of  these  national  parks  have  their  distinctive  fea- 
tures.    I  have  Just  mentioned  that  of  Moimt  McKlnley. 

The  Yellowstone  has  its  great  geysers,  Its  wonderful  waterfalls. 
and  turquoise  lakes:  the  Glacier  National  Park,  with  its  jagged 
mountain  lines,  glaciers,  and  glacier  pools,  is  a  joy  to  the  be- 
holder; the  Rocky  Mountain  National  Park  throws  heavenward 
lU  mighty  peaks  of  rugged  strength;  the  Yosemlte  National  Park, 
wit  1  its  matchless  valley  and  towering  clllTs,  with  Its  giant  se- 
quoias, and  crystal  streams,  presents  pictures  of  sheerest  beauty; 
Crater  Lake  Is  an  aquatic  Jewel  of  unexcelled  loveliness;  Mount 
Ranier  pierces  the  sky  with  one  of  the  greatest  glacier  systems  on 
the  globe;  and  the  Grand  Canyon,  with  its  mighty  depths.  Its  vast 
extent,  and  gorgeoiis  coloring,  constitutes,  perhaps,  the  most  awe- 
inspiring  cross  section  of  nature  to  be  found  in  the  entire  earth. 
In  the  Hawaiian  National  Park  there  are  to  be  found  the  greatest 
active  volcano  and  the  greatest  extinct  crater  in  all  the  world. 

But  these  great  recreational  areas,  however  appealing  they  may 
be.  He  far  away  from  the  more  populous  areas  of  our  country. 
Eighty  per  cent  of  our  population  is  to  be  found  east  of  the 
Mississippi  River,  and  our  Federal  taxes,  in  the  same  percentage, 
perhaps,  are  paid  by  the  i>eople  east  o!  the  Mississippi.  Hence 
the  western  national  parks,  though  visited  by  large  numbers  of 
Americans,  are  never  seen  at  all  by  the  greater  portions  of  our 
population. 

Therefore  in  the  last  few  years  there  has  developed  a  very 
strong  sentiment  In  behalf  of  a  system  of  national  parks  east  of 
the  Mississippi.  This  sentiment  has  ripened  into  congressional 
enactments  authorizing  the  establishment  of  four  national  parks 
east  of  the  Mississippi.  One  of  these  is  the  Arcadia  National 
Park,  a  small  area  on  the  coast  of  Maine,  already  created  and  in 
operation.  The  other  three  are  the  Mammoth  Cave  National  Park 
in  Kentucky,  the  Great  Smoky  Mountains  National  Park  in  Ten- 
nessee and  North  Carolina,  and  the  Shenandoah  National  Park  in 
Virginia;  all  in  process  of  creation.  The  Shenandoah  and  Great 
Smoky  Mountains  National  Parks  comprise  vast  mountain  areas 
and  forest  growths.  They  possess  their  distinctive  features  and 
qualities  of  appeal.  The  Mammoth  Cave  National  Park,  which 
will  comprehend  in  its  ultimate  areas  something  like  70.000  acres, 
will  hold  within  its  boundaries  the  world-famed  Mammoth  Cave 
and  the  other  great  cave  systems  of  that  remarkable  region.  It 
will  be  the  only  national  park  on  the  entire  earth  which  will  have 
flowing  through  it  navigable  rivers,  and  t>ecause  of  the  marvels  of 
its  vast  underground  region  and  the  beauty  of  its  terrain,  and 
because,  also,  of  its  advantageous  location  and  all-year  and  all 
day  and  night  accessibility.  It  will  prove,  in  my  Judgment,  to  be 
the  most  popular  of  all  our  national  parks. 

When  the  National  Park  Service,  in  the  near  future,  takes  over 
the  Mammoth  Cave  National  Park  area  for  purposes  of  national - 
park  improvement,  maintenance,  and  operation,  adequate  and  at- 
tractive hotels  and  camps  will  be  provided  for  the  visiting  public; 
roads  and  trails  will  be  constructed;  the  whole  area  will  be  made 
a  game  preserve;  and  every  facility  for  enjoyment  and  recreation 
will  be  rendered  available.  Nature  guides  will  explain  to  the 
thousands  who  visit  this  wonder  spot  the  various  features  of 
scientific  interest,  beneath  the  earth  and  above  it.  and  the  youth 
of  the  country  who  travel  thither  will  derive  invaluable  instruc- 
tion as  well  as  entertainment.  Within  the  next  two  or  three 
years  there  should  be  completed  the  work  of  acquiring  the  neces- 
sary cave  units  and  lands  for  the  formal  opening  of  this  national 
park.  As  Kentucky's  major  magnet  it  will  attract  annually  hun- 
dreds of  thousands  of  visitors  from  the  other  States  and  the 
nations  abroad  and  millions  of  dollars  of  tourist  money.  Kentucky 
is  wonderfully  blest  In  this  great  scenic  and  scientific  asset,  and 
its  operation  as  a  niitional  park,  through  all  the  future,  will  bring 
to  the  Commonwealth  and  to  its  every  section  the  greatest  meas- 
ure of  benefit. 

Supplementing  tlie  Mammoth  Cave  National  Park,  our  State 
parks.  InclucUng  th(  one  we  dedicate  to-day,  and  the  many  other 
spots  of  scenic  and  historic  worth  within  the  State's  borders  will 
present  their  notes  of  appeal  to  the  world  at  large.  These  are 
among  our  richest  assets,  from  whatever  standpoint  considered. 
We  should  preserve  them  and  utilize  them  for  worthy  advantage. 
Not  only  will  they  lurnlsh  inspiration  to  all  who  visit  them,  but, 
as  well,  they  will  bilng  into  the  State,  from  every  quarter,  golden 
streams  of  treasure.  Kentucky  long  delayed  the  work  of  estab- 
lishing State  parks,  a  work  in  which  States  like  Michigan  and 
Indiana  have  e.xcelli'd;  but  to-day  Kentucky  is  making  substantial 
progress  in  this  regu-d;  and  in  a  few  years  our  State  park  system 
should  be  second  to  none  in  the  entire  country.  No  other  State 
is  richer  in  natura  beauty  or  in  historic  and  romantic  Interest 
than  is  our  own. 

It  is  trite  to  sugi'est  the  value  of  Gods  wonder  spaces  and  of 
His  great  out  of  doors.  They  yield  a  healing  influence  which  may 
nowhere  else  be  found.  They  afford  an  antidote  for  the  many 
unwholesonie  forms  of  entertainment  which  so  greatly  plague  our 
country  to-day.  Ab  officials  and  as  citizens  of  this  great  Common- 
wealth, let  us  cooperrte  to  the  extent  of  our  ability  and  in  the 
fullest  measure  possible  to  forward  the  work  of  our  National  and 
State  park  projects  In  no  better,  in  no  finer  way,  may  we  serve 
the  present  and  the  future  of  our  beloved  State.  In  no  better, 
In  no  finer  way,  mey  we  serve  our  fellow  men. 

EASTERN     NATIONAL     PARK-TO-PARK     HIGHWAY 

In  order  that  the  world  may  be  brought  into  our  midst  and  may 
enjoy  these  recreational  areas,  and  In  order  that  numberless  hosts 
living  beyond  our  Kentucky  boundaries  may  be  attracted  hither, 
we  must  have  thrcughout  the  State,  and  entering  it  from  every 
point,  adequate  highways.     As  one  of  the  principal  means  to  this 


end  I  have  been  very  happy.  Indeed,  to  sponsor  the  Sastcm  Na- 
tional  Park-to-Park   Highway   project,   connecting   the   Mammoth 
Cave    National    Park     with    the     Great    Smoky    Mountains    and 
Shenandoah  Nations  Parks,  the  National  Capital,  and  certain  por- 
tions of  historic  Virginia.     A  total  of  something  like  2.000  miles 
is  involved,  and  nearly  all  of  this  is  already  of  hard-surfaced  con- 
struction.    Kentucky  alone,  because  of  the  geographical  location 
of  the  Mammoth  Cave  National  Park,  has  more  than  550  miles  of 
this  highway,  and  when  the  short  link  between  Burkesvllle  and 
Albany  and  that  from  Cumberland  Palls  station,  by  the  way  of 
;  Cumberland  Palls  State  Park,  to  Corbln.  are  Improved — and  the 
,  work  is  under  way — all  of  this  Kentucky  mileage  will  be  open  for 
I  travel,  and  the  value  of  this  fact  will  be  of  a  character  altogether 
I  inostimable. 

In   the   other   affected   States,   a   few   additional    links   of   the 
I  route  must  be  constructed  or  Improved;   and  most  of  this  work 
I  Is  already  in  process.     This  Eastern  National  Park-to-Park  Hlgh- 
;  way.    which    has    received    the    required    State    and    National    ap- 
i  proval,  extends,  we  may  say,  from  the  Mammoth  Cave  National 
1  Park   in   Kentucky,   via  Glasgow.   Burkesvllle,   Albany,  Montlcello. 
I  Bumside,   Cumberland  Falls,   Corbln,   Barbourville,    and   Cumber- 
j  land  Gap  In   Kentucky,   to   Tazewell   and   Knoxvllle,   Tenn.;    and 
I  thence   through   the   Great   Smoky   Movmtalns   National   Park,   to 
WythevlUe,    Va;    two   exits   from  that   park   being   provided — one 
by  Newport  and  Bristol,  Tenn.,  and  the  other  by  A&heville,  Llnn- 
ville   Falls,   and   Blowing  Rock,   N.   C;    the   two  exits   uniting   at 
W3rtheville.     Prom  WythevlUe,  the  route  extends  northeastwardly 
over  the  Lee  Highway,  via  Natural  Bridge,  to   and   through  the 
I  Shenandoah  National  Park;    thence,  by  two  exits — one  by  Char- 
lottesville, Va.,  and  the  other  by  SperryvUle.  Va.,  to  Warrenton 
in  that  State,  where  they  iinite;   and  thence,  over  the  Lee  High- 
way, to  Washington. 

From  Washington  the  route  extends  via  historic  Fredericksburg 
to  Richmond,  Va.,  with  an  alternate  route  via  Wakefield,  Wash- 
ington's birthplace;  Stratford,  the  birthplace  of  Lee;  Yorktown, 
Jamestown,  and  Williamsburg.  Va.,  to  Richmond.  From  Rich- 
mond, the  route  extends  southward  to  Petersburg,  Va.:  and  thence 
to  BurkevUle  In  that  State,  where  United  States  60,  the  Midland 
Trail,  is  encountered  and  followed  aU  the  way  to  Louisville,  via 
Appomattox  and  Lexington,  Va.,  and  Charleston  and  Huntington. 
W.  Va.,  and  Ashland,  Lexington,  and  Frankfort,  Ky.  Prom  Louis- 
ville, the  route  extends  over  the  Jackson  Highway  southwardly  via 
Bardstown  and  the  Lincoln  birthplace  to  the  Mammoth  Cave 
National  Park,  the  point  of  beginning.  The  National  Park  Service 
has  prepared  and  published  for  distribution  a  map  showing  the 
Eastern  National  Park-to-Park  Highway. 

Experience  has  proved  that  where  the  average  tourist  visits  one 
national  park,  he  desires  to  visit  others.  This  has  Ijeen  the  case 
as  regards  the  national  parks  in  the  West,  although  they  are  sepa- 
rated by  great  distances,  and  It  is  true  as  regards  the  State  parks. 
The  same  will  prove  true  of  our  eastern  national  parks  when  they 
are  thrown  open  to  the  public  as  such,  with  adequate  improve- 
ment. Even  now,  there  is  taking  place  a  very  large  tourist  travel 
between  these  eastern  national  park  areas,  and  this  Eastern  Na- 
tional Park-to-Park  Highway  Is  now  being  used  In  constantly 
Increasing  measure.  Mlddlesboro,  Plnevllle,  Barbourville,  Corbln. 
and  all  other  Kentucky  points  along  this  highway,  are  bovmd  to 
be  greatly  advantaged  by  reason  of  its  establishment. 

Through  this  section  the  highway  follows  substantially  the 
path  of  the  old  Wilderness  Road.  In  fact,  practically  the  whole 
of  the  route  involved  passes  over  old  trails,  first  used  by  buCalo. 
then  by  the  Indians,  and  next  by  the  frontiersmen  and  settlers. 
All  the  rude  trails  have  ripened,  under  modem  conditions,  into 
hard-siorfaced  roadways,  over  which  thousands  of  automobiles 
each  day  shuttle  back  and  forth.  In  no  better  way  la  American 
progress   exemplified   than   in   evolutions   of   this   character. 

In  conclusion,  permit  me  to  thank  those  in  charge  of  this 
program  for  the  honor  accorded  me  in  being  asked  to  address  you. 
The  people  of  eastern  Kentucky  have  ever  proven  themselves 
worthy  of  the  great  heritage  which  has  come  down  to  them 
through  the  courage  and  effort  of  such  men  as  Walker,  Boone. 
Clark,  Kenton,  and  Whitley;  and  through  the  sacrifices  of  the 
heroic  women  who  came  with  their  hvisbands  and  fathers  into 
the  wilderness  of  Kentucky  to  found  an  empire  of  civilization, 
based  on  the  ideals  of  freedom  and  a  Christian  home. 

SENATE   BILLS   REFERRED 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  9.  An  act  respecting  the  qualifications  of  the  assessor 
of  the  District  of  Columbia  to  testify  in  condemnation  pro- 
ceedings; to  the  Committee  on  the  District  of  Columbia. 

S.  157.  An  act  for  the  relief  of  Sarah  Ann  Coe;  to  the 
Committee  on  Claims. 

S.  187.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal,  in  the  State  of  Texas;  to  the  Committee 
on  Military  Affairs. 

S.  229.  An  act  for  the  relief  of  Don  C.  Pees;  to  the  Com- 
mittee on  Claims. 

8. 236.  An  act  for  the  relief  of  Hunter  P.  Mulford;  to  the 
Committee  on  Claims. 
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S.  248.  An  act  auibarixing  adiustment  of  the  claim  of  the 
David  Gordon  Building  k  Construction  Co.;  to  the  Com- 
mittee on  Claims. 

S.  250.  An  act  authorizing  adjustment  of  the  claim  of  the 
Sim  Shipbuilding  li  £>ry  E>ock  Co.;  to  the  Committee  on 
Claims. 

S.  251.  An  act  authorizing  adjustment  of  the  claim  of  the 
estate  of  Thomas  Bird,  deceased;  to  the  Committee  on  War 
Claims. 

S.  253.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy;  to  the  Committee  on  Claims. 

S.  260.  An  act  authorizing  adjustment  of  the  claim  of  tbe 
Potomac  Electric  Power  Co.  of  Washington.  D.  C;  to  the 
Committee  on  Claims. 

S.  287.  An  act  to  compensate  Harriet  C.  Holaday;  to  the 
Committee  cm  Claims. 

S.  409.  An  act  for  the  relief  of  Guy  Clatterbuck;  to  the 
Committee  on  Claims. 

8.428.  An  act  to  provide  for  the  payment  of  awards  by 
the  Patents  and  De^gn  Board;  to  the  Committee  on  Mili- 
tary Affairs. 

8.440.  An  act  for  the  relief  of  Lillian  G.  Frost;  to  the 
Committee  on  Claims. 

8.  457.  An  act  authorizing  an  addition  to  the  Cache  Na- 
tional Forest.  Idaho;  to  the  Committee  on  the  Public  Lands. 

8.  461.  An  act  to  amend  the  act  entitled  "An  act  to  give 
war-time  rank  to  retired  officers  and  former  officers  of  the 
Army.  Navy,  Marine  Corps,  and/  or  Coast  Guard  of  the 
United  States."  ai^nroved  June  21.  1930.  so  as  to  give  class  B 
officers  of  the  Army  the  benefits  of  such  act;  to  the  Com- 
mittee on  Military  Affairs. 

S.  565.  An  act  for  the  relief  of  the  B.  k  O.  Manufacturing 
Co.;  to  the  Committee  on  Claims. 

8. 631.  An  act  for  the  relief  of  Alice  M.  A.  Damm;  to  the 
Committee  on  Claims. 

8.  901.  An  act  for  the  relief  of  Warren  J.  Clear;  to  the 
Oommittee  on  Claims. 

8. 904.  An  act  for  the  relief  of  Elizabeth  B.  Daytoh;  to  the 
Committee  on  Claims. 

8.  942.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co..  of 
Omaha.  Nebr.,  Income  taxes  illegally  paid  to  the  United 
States  Treasurer;  to  the  Committee  on  Claims. 

8. 943.  An  act  for  the  relief  of  John  Herink;  to  the  Com- 
mittee on  Claims. 

a  944.  An  act  for  the  relief  of  the  Lebannon  Equity  Ex- 
chaxice.  of  Lebannon.  Nebr.;  to  the  Committee  on  Claims. 

8.945.  An  act  for  the  relief  of  the  Fairmont  Creamery 
Co.,  of  Omaha,  Nehr.;  to  the  Committee  on  Claims. 

S.96S.  An  act  for  the  relief  of  certain  employees  of  the 
Forest  Senrlce,  Department  of  Agriculture:  to  the  Committee 
on  Clalma. 

8. 1028.  An  act  for  the  relief  of  W.  Stanley  Gorsuch;  to 
the  Committee  on  Claims. 

8. 1338.  An  act  for  the  relief  of  Oermalne  M.  Flnley;  to 
the  Committee  on  Claims. 

S.  1588.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lands  held  under  cokv  of  title;  to  the 
Committee  on  the  PuUk;  Lands. 

S.  1591.  An  act  authorising  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  Grant.  N.  Mex.;  to  the  Committee 
on  Claims. 

S.  1683.  An  act  for  the  relief  of  Stillwell  Bros.  (Inc.) ;  to 
the  Committee  on  War  Claims. 

S.  1769.  An  act  to  authorize  pay  patients  to  be  admitted  to 
the  contagious-disease  ward  of  the  Gallinger  Municipal  Hos- 
pital; to  the  Committee  on  the  District  of  Columbia. 

S.2159.  An  act  for  the  relief  of  the  Columbia  Casualty 
Ca;  to  the  Committee  on  Claims. 

8.2173.  An  act  to  authorize  associations  of  employees  in 
the  District  of  Columbia  to  adopt  a  device  to  designate  the 
products  of  the  labor  of  their  members,  to  punish  illegal  use 
or  imitation  of  such  device,  and  for  other  purposes;  to  the 
Committee  oa  tbe  District  of  Columbia. 


S.i2179.  An  act  for  the  relief  of  Alexander  M.  Proctor;  to 
the  pommittee  on  Military  Affairs. 

S.|2286.  An  act  authorizing  the  William  Robert  Smith  Me- 
morial Association,  of  El  Paso,  Tex.,  to  construct  a  memorial 
in  hjonor  of  William  Robert  Smith,  former  Member  of  Con- 
gress from  the  sixteenth  district  of  Texas;  to  the  Committee 
on  I|Tigation  and  Reclamation. 

S.12325.  An  act  for  the  relief  of  the  United  States  Ham- 
mer^ Piston  Ring  Co.;  to  the  Committee  on  Claims. 

S.  2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
River  on  the  proposed  Morristown-Newport  Road,  be- 
twe^  Jefferson  and  Cocke  Counties.  Tenn.;   to  the  Com- 
mittjee  on  Interstate  and  Foreign  Commerce. 

S.<2389.  An  act  to  extend  the  times  for  commencing  and 
combleting  the  construction  of  a  bridge  across  the  French 
Bro^d  River  on  the  Dandridge- Newport  Road  in  Jefferson 
County.  Term.;  to  the  Committee  on  Interstate  and  Foreign 
Contmerce. 

S.J2697.  An  act  for  the  relief  of  Clarence  G.  Young;  ana 

S.}2698.  An  act  for  the  relief  of  Herman  Ingman;  to  the 
Comimittee  on  Claims. 

S.iJ.  Res.  8.  Joint  resolution  authorizing  and  directing  the 
Controller  General  of  the  United  States  to  reopen,  adjust, 
and  I  settle  the  accounts  of  the  city  of  Baltimore  for  ad- 
varwjes  made  by  the  city  in  1863  for  the  construction  of 
worlds  of  defense,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

S.|J.  Res.  56.  Joint  resolution  authorizing  the  Comptroller 
Genial  of  the  United  States  to  consider,  adjust,  and  settle 
the  tlaim  of  the  Indiana  State  Militia  for  military'  service 
on  tfie  Mexican  border;  to  the  Committee  on  the  Judiciary. 

S.J.  Res.  75.  Joint  resolution  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
Pres|dent  Calvin  Coolidge;  to  the  Committee  on  the  Library. 

I  ADJOURNMENT 

Mt.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do 
now  I  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
8  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tueaday.  January  19,  1932,  at  12  o'clock  noon. 


I  COMMITTEE  HEARINGS 

Mt  RAINEY  submitted  the  following  tentative  list  of 
comi|iittee  hearings  scheduled  for  Tuesday.  January  19. 
1932;  as  reported  to  the  floor  leader  by  clerks  of  the  several 
com^ttees: 

I  COMMITTTE  ON  W.AYS   AND   MXANS 

I  (10  a.  m.  and  2  p.  m.) 

Intome  taxes — general  and  supplemental  provisions. 

j  COMMITTEE  ON  THE   LIBRARY 

I  (10.30  a.  m.)  * 

Fitting   of   vacancies   in   the    Board   of   Regents   of   the 
Smit|isonian  Institution  (H.  J.  Res.  127). 
Imbrovement  of  Chevy  Chase  Circle  (H.  J.  Res.  152). 

I    COMMXTTZS    ON    IMMIGRATION    AND    NATT7R.ALIZATION 

(10.30  a.  m.) 
Al»n  husbands  (H.  R.  5869). 

Aniendment  to  registration  act  of  March  2,  1929  (H    R. 
244.  1^  R.  385,  H.  R.  5870) . 

COMMITTEE   ON   AGRICULTURE 

(10  a.  m.) 
Co^nmodity  short  selling. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Untier  clause  2  of  Rule  xm. 

Mr*  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  Ri   393.    A  bill   authorizing  an   addition   to   the  Cache 
Natiotial  Forest,  Idaho;  without  amendment  (Rept.  No  100) 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  thit  Union. 
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Mr.  COOPER  of  Ohio:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  7525.  A  bill  to  provide  that  the 
United  States  shall  cooperate  with  the  States  in  promoting 
the  general  heal'h  of  the  rural  population  of  the  United 
States  and  the  welfare  and  hygiene  of  mothers  and  children; 
without  amendment  (Rept.  No.  101).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CAMPBELL  of  Iowa:  Committee  on  the  Territories. 
H.  R.  5052.  A  bill  to  authorize  the  incorporated  town  of 
Juneau.  Alaska,  lo  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11, 
1925.  for  the  purjjose  either  of  improving  the  sewerage  sys- 
tem of  said  town  or  of  constructing  permanent  streets  in 
paid  town;  withoit  amendment  (Rept.  No.  102).  Referred 
to  the  House  calendar. 

Mr.  GREEN:  Joint  Cnmmittee  on  the  Disposition  of  Use- 
less Executive  Pajiers.  A  report  on  the  disposition  of  useless 
papers  in  the  Federal  Radio  Commission  (Rept.  No.  103). 
Ordered  to  be  printed. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Pai^ers.  A  report  on  the  disposition  of  useless 
papers  in  the  Po5t  OflBce  Department  (Rept.  No.  104).  Or- 
dered to  be  printed. 

Mr.  COX:  Committee  on  Rules.  H.  Res.  59.  A  resolution 
to  investigate  the  ownership  and  control  of  stock,  securities, 
or  capital  interests  in  any  public-utility  corporation  en- 
gaged in  the  transportation  of  persons  or  sale  of  property, 
energy,  or  intelliience  in  interstate  or  foreign  commerce  by 
holding  companies,  etc.;  with  amendment  (Rept.  No.  105). 
Referred  to  the  Hou.se  Calendar. 

Mr.  BUCHANAN:  Committee  on  Appropriations.  H.  R. 
7912.  A  bill  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes;  v.'ithout  amendment  (Rept.  No.  106).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union.  I 


REPORTS  OF  COMMITTEES  ON  PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  504.  A  bill  for  the  relief  of  Frederick  Lein- 
inger;  without  a:nendment  (Rept.  No.  107).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Illinois:  Committee  on  Military  Affairs. 
H.  R.  505.  A  bill  for  the  relief  of  Armstrong  Hunter;  with- 
out amendment  (Rept.  No.  108) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Military  Affairs.  H.  R. 
705.  A  bill  for  the  relief  of  Clyde  Calvin  Rhodenbaugh; 
without  amendment  (Rept.  No.  109).  Referred  to  the  Com- 
mittee of  the  WhDle  House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  H.  R. 
BOS.  A  bill  for  the  relierf  of  Louis  Martin;  without  amend- 
ment (Rept.  No.  110).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  JOHNSON  of  Illinois:  Committee  on  Military  Affairs. 
H.  R.  909.  A  bill  for  the  relief  of  Michael  Marley;  without 
amendment  (Rep:.  No.  HI).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  JOHNSON  of  Illinois:  Committee  on  Military  Affairs. 
H.  R.  912.  A  bill  for  the  relief  of  Thomas  J.  Gardner;  with 
amendment  (Rep:.  No.  112).  Referred  to  the  Committee  of 
the  Whole  Hou.se 

Mr.  CHIPERFIELD;  Committee  on  Military  Affairs.  H.  R. 
914.  A  bill  for  the  relief  of  Frederick  Sparks;  with  amend- 
ment (Rept.  No.  113).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  GOSS:  Committee  on  Military  Affairs.  H.  R.  937.  A 
bill  for  the  relief  of  Paul  Wallerstein;  without  amendment 
(Rept.  No.  114).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CCX!HRAN  of  Pennsylvania:  Committee  on  Military 
Affairs.  H.  R.  959.  A  bill  for  the  relief  of  Harry  Cmq-Mars; 
without  amendment  'Rept.  No.  115).  Referred  to  the  Com- 
mittee of  the  Wholse  House. 


Mr.  GOSS:  Committee  on  Military  Affairs.  H.  R.  1029. 
A  bill  for  the  relief  of  Basil  N.  Henry;  with  amendment 
(Rept.  No.  116).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RANSLEY:  Committee  on  Military  Affairs.  H.  R. 
1040.  A  bill  for  the  reUef  of  Peter  Guilday;  with  amendment 
(Rept.  No.  117).  Referred  to  the  Committee  of  the  Whole 
House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  1183. 
A  bill  to  correct  the  records  of  the  War  Department  to  show 
that  Guy  Carlton  Baker  and  Calton  C.  Baker  or  Carlton  C. 
Baker  is  one  and  the  same  person;  without  amendment 
(Rept.  No.  118).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JAMES:  Committee  on  Military  Affairs.  H.  R.  1187. 
A  bill  for  the  relief  of  William  H.  Estabrook;  without  amend- 
ment (Rept.  No.  119),  Refened  to  the  Committee  of  the 
Whole  House. 

Mr.  JAMES:  Committee  on  Military  Affairs.  H.  R.  1194. 
A  bill  for  the  relief  of  Samuel  Hooper  Lane,  alias  Samuel 
Foot;  without  amendment  (Rept.  No.  120).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  COCHRAN  of  Pennsylvania:  Committee  on  Military 
Affairs.  H.  R.  1219.  A  bill  correcting  the  military  record  of 
William  H.  Murphy;  with  amendment  (Rept.  No.  121).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  1314.  A  biU  for  the  relief  of  George  W.  GU- 
more;  without  amendment  (Rept.  No.  122).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  H.  R.  1315.  A  bill  for  the  relief  of  Joseph  M. 
Black;  without  amendment  (liept.  No.  123).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  1316.  A 
bill  for  the  relief  of  John  Costigan;  without  amendment 
(Rept.  No.  124).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COCHRAN  of  Pennsylvania:  Committee  on  Military 
Affairs.  H.  R.  1379.  A  bill  for  the  rehef  of  Granville  W. 
Hickey;  without  amendment  (Rept.  No.  125).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  COCHRAN  of  Pennsylvania:  Committee  on  Military 
Affairs.  H.  R.  1380.  A  bill  for  the  relief  of  Maurice  J. 
OT^ary;  without  amendment  (Rept.  No.  126).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Illinois:  Committee  on  Military  Affairs. 
H.  R.  1384.  A  bill  for  the  relitif  of  George  A.  Cole;  without 
amendment  ^Rept.  No.  127) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  JAMES:  Committee  on  Military  Affairs.  H.  R.  1618. 
A  bill  for  the  relief  of  Joseph  W.  Jones;  with  amendment 
(Rept.  No.  128).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  WOLVERTON:  Commit1:ee  on  Military  Affairs.    H.  R. 

1695.  A  bill  for  the  relief  of  GKiston  M.  Janson;  without 
amendment  (Rept.  No.  129).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  WOLVERTON:  Committee  on  MiUtary  Affairs.    H.R. 

1696.  A  bill  for  the  relief  of  William  H.  Connors;  with 
amendment  (Rept.  No.  130).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  JAMES:  Committee  on  Military  Affairs.  H.  R.  1720. 
A  bill  for  the  relief  of  Vanrenslejar  VanderCook,  alias  William 
Snyder;  without  amendment  (Rept.  No.  131).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  CRUMP:  Committee  on  Military  Affairs.  H.  R.  2004. 
A  bill  for  the  relief  of  Harvey  C.  Willis;  without  amendment 
(Rept.  No.  132).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PARKER  of  Georgia:  Committee  on  Military  Affairs. 
H.  R.  2010.  A  bill  for  the  relief  of  Malcolm  Allen;  without 
amendment  (Rept.  No.  133).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  (30SS:  Committee  on  Military  Affairs.  H.  R.  2195. 
A  bill  for  the  relief  of  Joseph  P'haneuf;  with  amendment 
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(Rept.  No.  134).    Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  MAT:  Committee  on  Military  Affairs.    H.  R.  2285.    A 
bill  for  the  relief  of  Dock  Leach;  without  amendment  (Rept. 
y  No.  135) .    Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  KAHN:  Committee  on  Mihtary  Affairs.  H.  R.  2701. 
A  bill  for  the  relief  of  Nelson  M.  Holderman ;  without  amend- 
ment (Rept.  No.  136).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McSWATN:  Committee  on  Military  Affairs.  H.  R. 
3465.  A  bill  for  the  relief  of  Richard  A.  Chavis;  with  amend- 
ment (Rept.  No.  137k  Referred  to  the  Committee  of  the 
Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.    H.  R.  3528. 
A  bill  for  the  relief  of  Paul  Jelna;   without  amendment 
(Rept.  No.  138).    Referred  to  the  Committee  of  the  Whole 
^^  House. 

Mr.  CHIPERFIELD:  Committee  on  Military  Affairs.  H.  R. 
3559.  A  UIl  for  the  reUef  of  Elizabeth  Moncravie:  without 
amendment  (Rept.  No.  139) .  Referred  to  the  Committee  of 
the  Whole  Hoiise. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  3608. 
A  biU  for  the  reU^  of  Henrietta  Seymour,  widow  of  Joseph 
H.  Sejrmour.  deceased:  without  amendment  (Rept.  No.  140) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  COCHRAN  of  Pennsylvania:  Committee  on  Military 
Affairs.  H.  R.  3609.  A  bill  for  the  relief  of  Rossetta  Laws; 
without  amendment  (Rept.  No.  141).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  3610. 
A  bill  for  the  relief  of  Malven  A.  Williams;  without  amend- 
ment (Rept.  No.  142).  Referred  to  the  Committee  of  the 
Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  3612. 
A  bill  for  the  relief  of  George  Walters;  without  amendment 
(Rept.  No.  143).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  H.  R. 
3996.  A  bill  for  the  relief  of  Garrett  M.  Martin;  without 
amendment  (Rept.  No.  144).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  WOLVERTON:  Committee  on  Military  Affairs.  H.  R. 
4286.  A  bill  for  the  rehef  of  John  Ralston:  without  amend- 
ment (Rept.  No.  145).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  H.  R.  4360.  A  bill  for  the  relief  of  Lemuel  Simpson; 
with  amendment  <Rept.  No.  146).  Referred  to  the  Commit- 
tee of  the  Whole  House.  , 

Mr.CHIPERPIELD:  Committee  on  Military  Affairs.  H.  R. 
4363.  A  bin  for  the  relief  of  Belle  Ackerman,  widow  of 
Adam  B.  Ackerman.  alias  Adam  B.  Aunkerraan;  without 
amendmnit  (Rept.  No.  147).  Referred  to  the  Committee  of 
the  Whole  House. 
^  Mr.  WOLVERTON:  Committee  on  Military  Affairs.  H.R. 
4457.  A  bill  for  the  relief  of  Thomas  Conlon;  without 
amendment  (Rept.  No.  148).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  WOLVERTON:  Committee  on  Military  Affairs.  H.  R. 
4810.  A  bill  for  the  relief  of  William  J.  McKenna:  with 
amendment  (Rept.  No.  149).  Referred  to  the  Committee  of 
the  Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  4990. 
A  bill  for  the  relief  of  William  H.  Stroud;  without  amend- 
ment (Rept.  No.  150).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WOLVERTON:  Committee  on  Mihtary  Affairs.  H.  R. 
4992.  A  bill  fOT  the  reUef  of  Christopher  Cott;  without 
amendment  (Rept.  No.  151).  Referred  to  the  Committee  of 
the  Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  5564. 
A  biU  for  the  relief  of  Alexander  M.  Proctor;  without  amend- 
ment (Rept.  No.  152).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WOLVERTON:  Committee  on  Mihtary  Affairs.  H.  R. 
7167.   A  hm  for  the  relief  of  Stuart  L.  Ritz;  with  amendment 


(Re|jt.  No.  153).  Referred  to  the  Committee  of  the  Whole 
Hoi^. 

a^r.  WOLVERTON:  Committee  on  Mihtary  Affairs.  H.  R. 
103^.  A  bill  for  the  relief  of  James  Moffitt;  without  amend- 
ment (Rept.  No.  154).  Referred  to  the  Committee  of  the 
Wh^le  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  4938.  A  bill 
for  the  relief  of  Russell  &  Tucker,  and  certain  other  citizens 
of  tlie  States  of  Texas,  Oklahoma,  and  Kansas;  with  amend- 
mei|t  (Rept.  No.  155).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  6154.  A  bill 
for  the  relief  of  Porter  Bros.  &  Biffle.  and  certain  other  citi- 
2!en4;  with  amendment  'Rept.  No.  156).  Referred  to  the 
Con^mlttee  of  the  Whole  House. 


I  CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII.  committees  were  dischartred 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A' bill  (H.  R.  1303)  for  the  relief  of  Lester  E.  Upmeyer; 
Conimittee  on  Naval  Affairs  discharged,  and  referred  to  the 
Con^mittee  on  Military  Affairs. 

A'  bill  (H.  R.  7477)  granting  an  increase  of  pension  to 
Gertrude  M.  Finney;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

Albill  (H.  R.  5973)   granting  a  pension  to  Harriet  McEn- 


tire; 


Committee  on  Pensions  discharged,  and  referred  to  the 


Corrmittee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
werf  introduced  and  severally  referred  as  follows: 

B^  Mr.  McLEOD:  A  bill  iH.  R.  7894)  to  promote  safety  on 
the  streets  and  highways  of  the  District  of  Columbia  by  pro- 
vldltig  for  the  financial  responsibility  of  owners  and  oper- 
atorb  of  motor  vehicles  for  damages  caused  by  motor  vehicles 
on  tjhe  public  highways  in  the  District  of  Columbia;  to  pre- 
scribe penalties  for  the  violation  of  the  provisioas  of  this  act. 
and  for  other  purposes;  to  the  Committee  on  the  District 
of  Oolumbia. 

B^  Mr.  FTTZPATRICK:  A  bill  (H.  R.  7895)  to  amend  an 
act  t)f  Congress  approved  March  4,  1927.  as  amended  by  the 
act  0f  May  23.  1928:  to  the  Committee  on  Military  Affairs. 

Bi  Mr.  WTTHROW:  A  bill  (H.  R.  7896)  to  amend  an 
act  entitled  "An  act  defining  butter,  also  imposing  a  tax 
upoii  and  regulating  the  manufacture,  sale,  importation, 
and  exportation  of  oleomargarine,"  approved  August  2,  1886, 
fis  ahiended,  and  for  other  purposes;  to  the  Committee  on 
Agritulture. 

Bi  Mr.  BOEHNE:  A  bill  (R.  R.  7897)  to  extend  the  times 
for  qommencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River,  approximately  midway  between  the 
cltie^  of  Owensboro,  Ky.,  and  Rockport.  Ind.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  CURRY:  A  bill  (H.  R.  7898)  to  create  the  office 
of  clfiief  of  police  In  lieu  of  the  office  of  sheriff  for  each  of 
the  bounties  of  the  Territory  of  Hawaii,  and  for  other  pur- 
ix)se$:  to  the  Committee  on  the  Territories. 

By  Mr.  LANHAM  (by  request) :  A  bill  (H.  R.  7899)  to 
autiijorize  the  Secretary  of  the  Treasury  to  negotiate  and  to 
entet  into  an  agreement  regarding  the  south  boundai-v  of 
the  J>ost-offlce  site  at  Plattsburg,  N.  Y.;  to  the  Committee 
on  Plubllc  Buildings  and  Grounds. 

By  Mr.  McLEOD.  A  bill  (H.  R.  7900)  trj  prohibit  and 
puniih  certain  seditious  acts  against  the  Government  of  the 
United  States  and  to  prohibit  the  use  of  the  mails  for  the 
purpose  of  promoting  such  acts;  to  the  Committee  on  the 
Judiciary. 

By!  Mr.  DISNEY:  A  bill  (H.  R.  7901)  relating  to  the  tribal 
and  Individual  affairs  of  the  Osage  Indians  of  Oklahoma;  to 
the  (Jlommittee  on  Indian  Affairs. 

BjJ^Mr.  DOMINICK:  A  bill  (H.  R.  7902)  to  redistrict 
South  Carohna  and  to  divide  said  districts  into  divisions; 
and    to    amend    paragraph    4n,    section    1,    Judicial    Code 
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(U.  S.  C,  title  28.  Supp.  m,  1929) ,  and  section  105.  Judicial 
Code  (U.  S.  C,  :ltle  28,  par.  186,  1925),  as  amended,  and 
section  105,  Judicial  Code,  as  amended  (U.  S.  C,  title  28, 
par.  186a,  Supp.  III.  1929).  and  for  other  purposes;  to  the 
Committee  on  th_^  Judiciary. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  7903)  pro- 
viding for  the  simplification  of  procedure  for  payment  of 
Federal  moneys  to  States  and  Territories:  to  the  Committee 
on  Expenditures  In  the  Executive  Departments. 

By  Mrs.  OWEN:  A  bill  »H.  R.  7904)  providing  for  an  ex- 
amination and  survey  of  Biscayne  Bay.  Fla.,  In  the  vicinity 
of  Dinner  Key;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CONNEIRY:  A  bill  (H.  R.  7905)  for  the  advance- 
ment on  the  retired  list  of  the  Army  of  certain  enlisted  men; 
to  the  Committee  on  Military  Affairs. 

By  Mrs.  OWEN:  A  bill  <H.  R.  7906)  to  provide  for  the 
commemoration  of  the  landing  of  Ponce  de  Leon  in  the 
State  of  Florida:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7907)  providing  for  an  examination 
and  survey  of  Pirates  Cove,  Fla.;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McSWAiN:  A  bill  (H.  R.  7908)  providing  for  the 
purchase  of  a  suitable  site  and  the  erection  of  a  public  build- 
ing at  Greenville  S.  C;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  HOPE:  A  bill  (H.  R.  7909)  to  amend  section  4  of 
the  agricultural  marketing  act;  to  the  Committee  on  Agri- 
culture. 

Also,  a  bill  (H.  R.  7910)  relating  to  loans  by  the  Federal 
Farm  Board;  to  the  Committee  on  Agriculture. 

By  Mr.  DYER:  A  bill  (H.  R.  7911)  to  provide  for  the 
appointment  of  one  additional  judge  of  the  District  Court 
of  tho  United  States  for  the  Western  District  of  Missouri; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  7912)  making  appro- 
priations for  the  Department  of  Agriculture  for  the  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes;  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

By  Mr.  PARKER  of  Georgia:  A  bill  (H.  R.  7913)  to  create 
the  reserve  division  of  the  War  Department  General  Staff, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  7914)  granting  the  con- 
sent of  Congress  to  the  States  of  Montana  and  Wyoming  to 
negotiate  and  enter  into  a  compact  or  agreement  for  division 
of  the  waters  of  the  Big  Horn  River;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  CLANCY:  A  bill  (H.  R.  7915^  to  amend  the  act 
entitled  "An  act  to  provide  that  the  United  States  shall  aid 
the  States  in  the  construction  of  rural  post  roads,  -and  for 
other  purposes,"  approved  July  11,  1916,  as  amended  and 
supplemented,  and  for  other  purposes:  to  the  Committee  on 
Roads. 

By  Mr.  SELVIG:  A  bill  (H.  R.  7916)  to  extend  the  times 
for  the  commcnc  :'ment  and  completion  of  the  bridge  of  the 
coiuity  of  Normal  and  the  town  and  village  of  Halstad,  in 
raid  county,  in  tie  State  of  Minnecota.  and  the  county  of 
Traill  and  the  ton'n  of  Herberg.  in  said  county,  in  the  State 
of  North  Dakota,  across  the  Red  River  of  the  North  on  the 
boundary  line  between  said  States;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  7917)  to 
amend  subdivision  B  of  section  502  of  the  World  War  ad- 
justed compensation  act  in  relation  to  time  in  which  cer- 
tificate may  be  presented  to  obtain  loan  privileges;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  7918'  to  honor  the  mem- 
ory of  the  heroes  of  the  fight  against  yellow  fever;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CROWTHER:  A  bill  'H.  R.  7919)  to  provide  for 
the  conversion  of  currency;  to  the  Committee  on  V/ays  and 
Means. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  fH.  R.  7920)  to 
promote  home  ownership,  and  for  other  purposes;  to  tlie 
Committee  on  Banking  and  Currency. 

By  Mr.  HOWARD  (by  request)  :  A  bill  (H.  R.  7921)  for 
the  relief  of  Indians  belonging  to  the  Five  Clvihzed  Tribes 


of  Indians  and  the  Osage  Nation  of  Indians  In  Oklahoma; 

to  the  Committee  on  Inelian  Affairs. 

By  Mr.  CHRISTOPHERSON:  A  bill  (H.  R.  7922)  to 
amend  the  tariff  act  of  1930;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DELANEY:  A  bUl  (H.  R.  7923)  to  amend  an  act 
entitled  "An  act  to  increase  the  pensions  of  certain  maimed 
veterans  who  have  lost  limbs  or  have  been  totally  disabled  in 
the  same,  in  line  of  duty,  in  the  military  or  naval  sen'ice  of 
the  United  States;  and  to  amend  section  4788  of  the  Re- 
vised Statutes  of  the  United  States  by  increasing  the  rates 
therein  for  artificial  limbs,"  approved  February  11,  1927 
(U.  S.  C,  Supp.  I.  title  38,  sec.  168a) ;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CROSS:  A  bill  (H.  R.  7924)  to  prevent  worthless 
foreign  seciu-ities  from  being  sold  in  this  country;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  7925)  to  authorize  the 
Secretary  of  the  Treasury  to  amend,  in  his  diiicretion,  con- 
tracts for  the  erection  of  the  Edward  Hines,  Junior,  Hos- 
pital; to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  CONNERY:  A  bill  <H.  R.  7926)  to  protect  labor 
in  its  old  age;  to  the  Committee  on  Labor. 

By  Mr.  CROSS:  A  bill  (H.  R.  7927)  to  prevent  worthless 
foreign  securities  from  being  sold  in  this  country;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  GOODWIN:  A  bill  (H.  R.  7928)  to  amend  section 
5219  of  the  Revised  Statutes  of  the  United  States  (U.  S.  C, 
1925,  title  12,  ch.  4,  sec.  546) ;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  7929)  ex- 
cepting Federal  civihan  employees  continuously  employed  in 
a  department  or  establishment  from  the  taking  of  a  renewal 
oath  on  change  of  status;  to  the  Committee  on  Expenditures 
In  the  Executive  Departments. 

By  Mr.  AMLIE:  Resolution  (H.  Res.  110)  directing  the 
Radio  Commission  to  take  action  to  protect  free  speech; 
to  the  Committee  on  the  Merchant  Marine.  Radio,  and 
Fisheries. 

By  Mr.  WARREN:  Resolution  (H.  Res.  Ill)  authorizing 
the  addition  of  an  assistant  to  the  attending  physician  of 
the  House;  to  the  Committee  on  Accounts. 

By  Mr.  STEVENSON:  Resolution  (H.  Res.  112)  to  provide 
for  the  printing  and  binding  of  the  prayers  offered  by  the 
Rev.  James  Shera  Montgomery,  Chaplain  of  the  House  of 
Representatives,  during  the  opening  of  the  dally  sessions  of 
the  Seventieth  and  Seventy-first  Congresses;  to  the  Com- 
mittee on  Printing. 

By  Mr.  POU:  Resolution  (K.  Res.  113)  to  investigate  the 
ownership  and  control  of  stock,  securities,  or  capital  in- 
terests in  any  public -utility  corporation  engaged  in  the 
transportation  of  persons  or  sale  of  property,  energy,  or 
intelligence  in  interstate  or  foreign  commerce  by  holchng 
companies,  etc.;  to  the  Committee  on  Rules. 

By  Mr.  BEAM:  Joint  resolution  (H.  J.  Res.  214)  proposing 
an  amendment  to  the  eighteenth  amendment  of  the  Con- 
stitution; to  the  Committee  on  the  Judiciary. 

By  Mr.  GIBSON:  Joint  resolution  (H.  J.  Res.  215)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  JENKINS:  Joint  resolution  (H.  J.  Res.  216) 
fui'ther  restricting  immigration  into  the  United  States;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  I(30E:  Joint  resolution  (H.  J.  Res.  217)  proposing 
an  amenehnent  to  the  eighteenth  amendment  of  the  Con- 
stitution; to  the  Committee  on  the  Judiciary. 

By  Mr.  KARCH:  Joint  resolution  (H.  J.  Res.  218)  propos- 
ing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CLANCY:  Joint  Resolution  (H.  J.  Res.  219)  to 
authorize  the  Comptroller  General  of  the  United  States  to 
receive,  adjust,  allow,  and  pay  certain  claims;  to  the  Com- 
mittee on  Claims. 

By  Mr.  EVANS  of  Montana:  Joint  resolution  (H.  J.  Res. 
220)  proposing  an  amendment  to  the  eighteenth  amendment 
to  the  Constitution;  to  the  Committee  en  the  Judiciary. 
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By  Mr.  KEIX.Y  of  Ulinois;  Joint  resolution  (H.  J.  Res.  231) 
proposing  an  amendment  to  the  eighteenth  amendment  of 
the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CLANCY:  Joint  resolution  (H.  J.  Res.  222)  prc^)08- 
Ing  an  amendment  to  the  eighteenth  amendment  to  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CELLER:  Concurrent  resolution  (H.  Con.  Res.  11) 
authorizing  and  reqiiesting  the  President  of  the  United 
States  to  negotiate  trade  agreements  with  the  Dnninioii  of 
Canada;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  7930)  for  the  relief  of 
Robert  Zlnk;  to  the  Committee  on  Military  Affairs. 

By  Mr.  AUP  DER  HEIDE:  A  bill  (H.  R.  7931)  for  the  relief 
of  George  Patterson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  AYRES:  A  bill  (H.  R.  7932)  granting  an  increase 
of  pension  to  Mathilda  Danielson;  to  the  Canunittee  on 
Invalid  Pensions. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  7933)  for  the  relief  of 
Alban  O.  Snyder;  to  the  Ocmmlttee  on  Foreign  Affairs. 

By  Ifr.  CAMFIELD:  A  bill  (H.  R.  7934)  granting  an  in- 
crease of  pension  to  Indiana  V.  Penny;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.  R,  7M5)  granting  an  increase  of  pension  to 
Vance  K.  Stewart;  to  the  Committee  on  Pensions. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  7936)  for 
the  relief  of  Melvln  Lonzo  Smith;  to  the  Committee  on  War 
Claims. 

Abo.  a  bill  (H.  R.  7937)  for  the  relief  of  Herbert  A. 
Mackey;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  7938)  for  the  relief  of  Winiam  D. 
Barbee;  to  the  Committee  on  War  Claims. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7939)  to  authoriM  the 
presentation  of  a  distinguished  flying  cross  to  Russell  N. 
Boardman  and  John  L.  Polando;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  GRAIL:  A  bill  (H.  R.  7940)  granting  a  pension  to 
Charles  H.  Gere;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  7941)  granting  a  pension  to  William 
Itam;  to  the  Committee  on  Pensions. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  7942)  granUng  a  pen- 
aloQ  to  Clarence  O.  Ballou;  to  the  Committee  on  Pensions. 

By  Mr.  DUSNSY:  A  bill  (R.  R.  7943)  granting  a  pension  to 
Bva  Diven;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7944)  for  the  relief  of  Walter  P.  Hagan- 
lo  the  Oommittee  on  Military  Affairs. 

By  Mir.  ITTZPATRICK:  A  bill  (H.  R.  7945)  for  the  relief 
at  MetvlUe  Johnson  Parkhurst;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  FRENCH:  A  bill  (H.  R.  794«)  granting  a  pension  to 

Emma  MacDonald;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  OAMBRILL:  A  bill  (H,  R.  7947)  for  the  reUef  of 

William  W.  Giles,  deceased:  to  the  Committee  on  Military 

Affairs. 

By  Mr.  GIBSON:  A  hill  (H,  R  7948)  for  the  relief  of  Ira 
L.  Reeres;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  7949)  granting  an  increase  of  pension  to 
Aklora  Grant;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  G068:  A  bill  (H.  R  7950)  for  the  relief  of  Hugh 
Flaherty;  to  the  Ccnunittee  on  Naval  Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R  7951)  granting  a  pen- 
sion to  Thomas  J.  Bickers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  7952)  grantii^  an  Increase  of  pension  to 

EUxabeth  M.  Rarrah;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R  7953)  for 

the  relief  of  the  Citizens  National  Bank,  of  Parkersburg. 

W.  Va.;  to  the  Committee  on  Claims. 

AlBo,  a  bill  (H.  R  7954)  for  the  rcHef  of  Sarah  Ann  Coe; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  7955)  granting  an  increase  of  pension 
to  Hannah  QiMts;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNC»i:  A  bill  (H.  R  7956)  granting  a  pension 
to  Florence  O.  Weekly:  to  tlje  Committee  on  Invalid  Pextsions. 


Bt  Mr.  JOHNSON  erf  Missouri:  A  bill  (H.  R.  7957)  grant- 
ing $L  pension  to  Sarah  Static  Brown;  to  the  Committee  on 
Invalid  Pensions. 

Afco.  a  bill  (H.  R.  7958)  granting  a  pension  to  James  Wil- 
son; to  the  Committee  on  Invalid  Pensions. 

Bf  Mr.  KETCHAM:  A  bill  (H.  R.  7959)  granting  an  in- 
crease of  pension  to  Anna  Vanden  Berg;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  7960)  extending  the 
benefits  of  the  emergency  ofiBcers'  retirement  act  to  Lem  C. 
Broi?n;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEECH:  A  bill  (H.  R.  7961)  granting  a  pension  to 
Benion  A.  Weston;  to  the  Committee  on  Invalid  Pensions. 

Al$o,  a  bill  (H.  R.  7962)  granting  an  increase  of  pension  to 
Loviiia  Reprogle;  to  the  Committee  on  Invalid  Pensions. 

Alfeo,  a  bill  (H.  R.  7963)  granting  an  increase  of  pension  to 
Sus^n  Potter;  to  the  Committee  on  Invalid  Pensions. 

Bj  Mr.  LOOFBOUROW:  A  bill  <H.  R.  7964)  for  the  reUef 
of  Maj.  O.  S.  McCleary,  United  States  Army,  retired;  to  the 
Comhiittee  on  Claims. 

By  Mr.  LUCE:  A  biU  (H.  R.  7965)  to  refund  to  Harold  R. 
Kelltr  income  tax  erroneously  and  illegally  collected;  to  the 
Com>nittee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  7966)  granting  a  pension 
to  Joseph  F.  Murphy;  to  the  Committee  on  Pensions. 

Bj  Mr.  McLEOD:  A  bill  (H.  R.  7967)  for  the  reUef  of 
Geofge  Hamlin;  to  the  Committee  on  Military  Affairs. 

Al$o.  a  bill  (H.  R.  7968)  granting  a  pension  to  Leon 
Lavigne;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  7969)  to  confer  the  right 
of  hospitalization  upon  Warren  Norris  Jemegan;  to  the 
Comjnittee  on  Military  Affairs. 

Bi  Mr.  MAmJDVK:  A  bill  (H.  R.  7970)  granting  an  In- 
crea$e  of  pension  to  Rachel  C.  Carrlco;  to  the  Committee  on 
Invalid  Pensions. 

Al$o.  a  bill  (H.  R.  7971)  granting  an  increase  of  pension 
to  Ellen  Berry:  to  the  Committee  on  Invalid  Pensions. 

Al|o,  a  bill  (H.  R.  7972)  granting  an  increase  of  pension  to 
Adaljlne  Calton;  to  the  Committee  on  Invalid  Pensions. 

Al*o.  a  bill  (H.  R.  7973)  granting  an  increase  of  pension  to 
Josephine  Patten ;  to  the  Committee  on  Invalid  Pensions. 

B3«  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  7974)  granting 
a  pension  to  John  W.  Bragg;  to  the  Committee  on  Pensions. 

B3«Mr.  MURPHY:  A  bill  (H.  R.  7975)  granting  an  increase 
of  pension  to  Mary  V.  Jackson;  to  the  Committee  on  Invalid 
Pensions. 

Al^  a  bin  (H.  R.  7976)  granting  an  Increase  of  pension 
to  Mary  F.  Ackley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NOLAN:  A  bill  (H.  R.  7977)  for  the  relief  of 
the  tteirs  of  Henry  H.  Johnson;  to  the  Committee  on  War 
Oaiitis. 

By  Mr.  NORTON  of  Nebraska:  A  bill  (H.  R.  7978)  grant- 
ing $n  increase  of  pension  to  Almeda  Burkholder;  to  the 
Committee  on  Invalid  Pensions. 

By  Mrs.  OWEN:  A  bill  (H.  R.  7979)  to  provide  for  the 
pres^taUon  to  Lua  Curtiss  of  a  medal  in  commemoration 
of  the  achievements  of  her  son.  the  late  Glenn  H.  Curtiss, 
in  ac^vancing  the  science  of  aviation;  to  the  Committee  on 
Military  Aflairs. 

By  Mr.  PARKER  of  New  York:  A  bill  *H.  R.  7980)  grant- 
ing a  pension  to  Catherine  Woodoock;  to  the  Committee  on 
Invalid  Pensions, 

By  Mr.  PARSONS:  A  biU  (H.  R.  7981)  granting  a  pen- 
sion to  Ray  Beal;  to  the  Committee  on  Pensions. 

A^o,  a  bill  (H.  R.  7982)  granting  a  pension  to  George 
R.  Moyers;  to  the  Committee  on  Pensions. 

Alao.  a  bUl  (H.  R.  7983)  granting  a  pension  to  Albert  C. 
Bcam^U;  to  the  Committee  on  Pensions. 

Alsd.  a  biU  (H.  R.  7984 »  granting  a  pen.sion  to  Herschel 
E.  Lajwrence;  to  the  Committee  on  Pensions. 

ByiMr.  POLK:  A  bill  (H.  R.  7985)  granting  an  increase 
of  pelision  to  Ida  E.  Varley;  to  the  Committee  on  Invalid 
Pensions. 

By:Mr.  RAMSEYER:  A  bill  <H.  R.  7986)  for  the  relief  of 
William  N.  Fishbum;  to  the  Committee  on  Military  Affairs. 


•  By  Mr.  SANDEIIS  of  New  York:  A  bill  (H.  R.  7987)  for  the 
relief  of  Jacob  G.  Ackerman;  to  the  Committee  on  Claims. 

By  Mr.  SHREVi::  A  bill  (H.  R.  7988)  granting  an  increase 
of  pension  to  Ida  M.  Bashioum;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  7989)  for  the  relief  of 
Joseph  N.  McCaughey;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  cf  Idaho:  A  bill  (H.  R.  7990)  for  the  reUef 
of  Mable  Williams;  to  the  Committee  on  Claims. 

By  Mr.  SPARKS:  A  bill  (H.  R.  7991)  granting  a  pension 
to  Martha  Breakey  Ellis;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  STRON(5  of  Pennsylvania:  A  biU  (H.  R.  7992) 
granting  an  increase  of  pension  to  Anna  M.  Thompson;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  SUTPHIl^f:  A  bill  (H.  R.  7993)  for  the  relief  of  the 
dependents  of  Vincent  A.  Clayton;  to  the  Committee  on 
Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  7994)  granting  a  pension  to 
Abbie  E.  Franklin;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  7995)  grant- 
ing an  increase  of  pension  to  Mattie  N.  Seivers;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  7996)  granting  a  pension  to  Cinda  Hop- 
per; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7997)  granting  an  increase  of  pension 
to  Mary  Jane  Butler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7998)  granting  an  increase  of  pension 
to  Robert  Vaughn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7999)  granting  a  pension  to  Edgar 
Buckner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8000)  granting  an  increase  of  pension 
to  Swin  Leadford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8001)  granting  a  pension  to  William  H. 
Pile;   to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8002)  granting  a  pension  to  Louisa 
We.iver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8003)  granting  a  pension  to  Samuel  M. 
Hale:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  8004)  granting  an 
Incrcfiise  of  pension  to  Mary  E.  Cole;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WELCH  of  California:  A  bill  (H.  R.  8005)  grant- 
ing a  pension  to  Katherlne  Mueller;  to  the  Committee  on 
Pensions. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  8006)  for 
the  relief  of  William  M.  Hutchings;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  8007)  for  the  relief  of  Robert  Joseph 
Smyth,  jr.;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8008)  for  the  relief  of  Charles  Pine; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8009)  for  the  relief  of  Mabel  Carver; 
to  the  Committee  on  Claims. 

By  Mr.  WEST:  A  biU  (H.  R.  8010)  for  the  relief  of  Bert 
W.  Pharis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WILLIAMS  of  Missouri:  A  bill  (H.  R.  8011)  to 
correct  the  military  record  of  Howard  Helms;  to  the  Com- 
mittee on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

459.  By  Mr.  ALDRICH:  Petition  of  10  citizens  of  Pro\i- 
dence,  R.  I.,  opposing  the  repeal,  resubmission,  or  any  modi- 
fication of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

460.  By  Mr.  BURDICK:  Petition  of  Ella  Beacher  Brown 
and  other  residents  of  Pawtucket,  Central  Falls,  and  Valley 
Falls.  R.  I.,  opposing  repeal  or  modification  of  the  eighteenth 
amendment;  to  the  Committee  on  the  JudiciaiT- 

461.  By  Mr.  CONDON  (by  request) :  Petition  of  Mabel  R. 
Easton  and  several  other  citizens  of  the  State  of  Rhode 
Island,  opposing  the  repeal,  resubmission,  or  any  modifica- 


tion of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

462.  By  Mr.  CONNERY:  Memorial  of  the  Massachusetts 
Baptist  Convention,  protesting  the  denial  of  right  of  citi- 
zenship to  aliens  who  refused  to  participate  in  the  war;  to 
the  Committee  on  Immigration  and  Naturalization. 

463.  Also,  petition  of  120  veterans  and  citizens  of  New 
England,  favoring  the  cash  payment  of  the  bonus;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

464.  Also,  petition  of  23  citizens  of  Saugus,  Mass..  favor- 
ing the  passage  of  House  bill  358,  to  provide  an  amendment 
of  the  United  States  Constitution  excluding  the  approxi- 
mately 7,500,000  unnaturalized  aliens  from  the  count  of  the 
population  of  the  Nation  for  apportionment  of  congres- 
sional districts  among  the  States;  to  the  Committee  on  the 
Judiciary. 

465.  By  Mr.  GILBERT:  Petition  of  100  meml>ers  of  the 
Harrodsburg  (Ky.)  Woman's  Christian  Temperance  Union, 
opposing  the  remission  of  the  eighteenth  amendment  or  any 
referendum  on  the  dry  laws;  to  the  Committee  on  the 
Judiciary. 

466.  By  Mr.  GOLDSBOROUGH :  Petition  of  citizens  of 
Rock  Hall,  Md.,  protesting  against  passage  of  Senate  bill 
1202.  providing  for  the  closing  of  barber  shops  on  Sunday  in 
the  District  of  Columbia ;  to  the  Committee  on  the  District  of 
Columbia. 

467.  By  Mr.  GREENWOOD:  Petition  of  Nora  B.  McClure 
and  89  other  citizens  of  Vincennes,  Ind.,  protesting  against 
any  changes  being  made  in  the  prohibition  law  and  against 
any  resubmission  of  this  question  to  the  States,  and  urging 
the  strict  enforcement  of  the  said  law;  to  the  Committee  on 
the  Judiciary. 

468.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  West 
Virginia  State  Automobile  Association,  approving  the  action 
of  the  President  In  protesting  any  and  all  gasoline  or  motor - 
vehicle  tax;  to  the  Committee  on  Ways  and  Means. 

469.  Also,  petition  of  Central  Woman's  Christian  Temper- 
ance Union,  of  Huntington,  W.  Va.,  opposing  any  referendum 
resolution  or  weakening  of  the  present  prohibition  law;  to 
the  Committee  on  the  Judiciary. 

470.  Also,  petition  of  Buckhannon  Chamber  of  Conunerce. 
opposing  any  Increase  in  ta:ces;  to  the  Committee  on  Appro- 
priations. 

471.  Also,  petition  of  Baptist  Church,  Spencer,  W.  Va., 
opposing  resubmission  of  national  prohibition  to  the  States 
by  a  resolution  to  submit  a  repeal  cunendment  either  to  State 
conventions  or  to  State  legislatures  for  ratification;  to  the 
Committee  on  the  Judiciary. 

472.  Also,  petition  of  Mothers  Club,  of  Spencer,  W.  Va., 
opposing  resubmission  of  national  prohibition  to  the  States 
by  a  resolution  to  submit  a  repeal  amendment  either  to  State 
conventions  or  to  State  Icgl^tures  for  ratification;  to  the 
Committee  on  the  Judiciary. 

473.  Also,  petition  of  Missionary  Society,  Methodist 
Episcopal  Church  South,  of  Spencer,  W.  Va.,  opposing  re- 
submission of  national  prohibition  to  the  States  by  a  resolu- 
tion to  submit  a  repeal  amendment  either  to  State  conven- 
tions or  to  State  legislatures  for  ratification;  to  the 
Committee  on  the  Judiciary. 

474.  By  Mr.  HORR:  Petition  of  the  Qulncy  (Wash.) 
Chamber  of  Commerce,  in  behalf  of  the  Columbia  Basin 
project;  to  the  Committee  on  Irrigation  and  Reclamation. 

475.  By  Mr.  KNIFFIN:  Petition  of  Daisy  Marlhugh,  De- 
fiance, Ohio,  protesting  against  any  change  In  the  eighteenth 
amendment  or  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

476.  By  Mr.  KVALE:  Petition  of  the  Disabled  American 
Veterans  of  the  World  War.  urging  payment  of  the  adjui,ted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

477.  By  Mr.  LEWIS:  Petition  of  Brownsville  congregation 
of  Church  of  the  Brethren;  to  the  Committee  on  Foregin 
Affairs. 

478.  By  Mr.  LINDSAY:  Petition  of  State  of  Wisconsin, 
memorializing  Congress  to  enact  appropriate  legislation  to 
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cure  present  abuses  in  the  Federal  land-bank  system:  to  the 
Committee  on  Banking  and  Currency. 

479.  Also,  petition  of  New  York  Board  of  Trade  (Inc.), 
New  York  City,  favoring  relief  for  the  railroads,  particularly 
with  reference  to  those  proposals  which  have  the  indorse- 
ment of  the  Interstate  Commerce  Commission;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

480.  Also,  peution  of  State  of  Rhode  Island  and  Provi- 
dence Plantations  in  general  assembly,  recommending  to 
Congress  the  passage  of  legislation  for  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

481.  Also,  petition  of  Ohio  Hotels  Association,  Beggs  Build- 
ing, Columbus,  Ohio,  favoring  the  modification  of  the  Vol- 
stead Act,  to  permit  the  manufacture  and  sale  of  wines  and 
beer  and  for  the  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

482.  Also,  petition  of  American  Legion,  Department  of 
the  District  of  Columbia,  Victory  Post,  No.  4.  favoring  the 
passage  of  Senate  bill  2263;  to  the  Committee  on  the  Civil 
Service. 

483.  By  Mr.  MCLAUGHLIN:  PeUtion  of  Emma  Myers 
and  19  others,  of  Hart,  Mich.,  urging  the  enforcement  of 
the  national  prohibition  law  and  opposing  any  measure  pro- 
viding for  its  modification,  resubmission,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

484.  By  Mr.  NIEDRINGHAUS :  Petition  of  Mrs.  J.  W. 
Shankland,  president  Woman's  Christian  Temjperance 
Union,  St.  Louis.  Mo.,  urging  Members  to  oppose  all  wet 
le^lation  pending  in  Congress — referendum,  resubmission, 
repeal,  relegalized  beer  (S.  436).  State  convention  method 
of  ratifying  an  amendment  instead  of  by  State  legislatures 
(S.  J.  Res.  57) ;  to  the  Committee  on  the  Judiciary. 

485.  By  Mr.  ROMJUE:  Petition  of  directors  of  the  De- 
troit Board  of  Commerce,  protesting  against  increase  of 
flrst-clase  postage  rates;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

486.  By  Mr.  RUDD:  Petition  of  Cadillac  Motor  Car  Co., 
749  AOanUc  Avenue.  Brooklyn,  N.  Y..  opposing  additional 
taxes  on  automobiles,  gasoline,  parts,  etc.;  to  the  Committee 
on  the  Judiciary. 

487.  Also,  petition  of  New  York  State  Bankers'  Associa- 
tidi.  New  York  City,  favoring  curtailment  of  governmental 
expenditures  in  every  possible  way;  to  the  Committee  on 
Appropriaticms. 

488.  AJao.  peiiticm  of  American  Association  Creamery 
Butter  Manufacturers,  Chicago,  111.,  favoring  the  reducUon 
of  taxM  at  least  one-half;  to  the  Committee  on  Ways  and 
Means. 

489.  Also,  petition  of  Ohio  Hotels  Association.  Columbus, 
Ohio,  favoring  modification  of  the  national  prohibition  act 
to  permit  and  legalize  the  manufacture  and  sale  of  wine 
and  beer,  under  proper  restrictions,  and  for  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution;  to  the  Commit- 
tee on  the  Judiciary. 

490.  Also,  petition  of  Victory  Post,  No.  4,  District  of  Co- 
hunbia,  American  Legion,  favoring  the  passage  of  Senate 
bill  2263,  transferring  the  veterans,  wives  of  disabled  vet- 
erans, and  widows  of  deceased  veterans  now  employed  on 
temporary  appointments  in  the  Census  Bureau  to  the  classi- 
fied civil  service;  to  the  Committee  on  the  Civil  Service. 

491.  Also.  petiti(xi  of  Kings  County  Buick  (Inc.) .  Brook- 
tyn.  N.  Y.,  opposing  aU  legislation  which  aims  to  impose 
sales  taxes  on  automobiles,  parts,  tires,  and  gasoline;  to  the 
Committee  on  Ways  and  Means. 

492.  By  Mr.  SINCLAIR:  Petition  of  E.  J.  Leadon  and  41 
other  residents  of  Taylor,  N.  Dak.,  and  vicinity,  protesting 
•gainst  an  increase  in  taxes  on  automobUes,  parts,  etc.;  to 
the  Committee  on  Ways  and  Means. 

493.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Pocahontas  Operators  Association,  favoring  some  measure  of 
relief  for  the  bituminous-coal  industry  by  enacting  tariffs 
embargoes,  or  other  legislation,  against  the  importation  of 
foreign  oils;  to  the  Committee  on  Ways  and  Means. 

494.  Also,  resohition  of  M.  M.  Eppstein,  president,  and 
w.  T.  Slicer,  secretary,  of  the  Southern  West  Virginia  Auto 


Club,  opposing  any  and  all  tax  measures  proposed  to  levy 
a  tatx  upon  motor  vehicles;  to  the  Committee  on  Ways  and 
Meajns. 

4<|5.  By  Mr.  SNOW:  Petition  of  O.  N.  "Htcomb  and  41 
oth^r  residents  of  Littleton,  Mc,  requestine  that  some  action 
be  t^en  by  Congress  to  place  highway  trucks  and  bus  lines 
und^  regulations;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

496.  Also,  petition  of  W.  E.  Ross  and  66  residents  of 
Port|age  Lake.  Me.,  requesting  that  some  action  be  taken  by 
Confess  to  place  highway  tinicks  and  bus  lines  under  regu- 
lations; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

4£(7.  Also,  petition  of  Elbridge  C.  Wellington  and  many 
oth^  citizens  of  Monticello.  Me.,  requesting  that  some  action 
be  t^ken  by  Congress  to  place  highway  trucks  and  bus  lines 
under  regulations;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

498.  By  Mr.  TIMBERLAKE:  Petition  of  Fleming.  Colo., 
Wormian 's  Christian  Temperance  Union,  expressing  disap- 
pro\^l  of  and  submission  to  the  States  for  repeal  or  modifica- 
tion; of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

4S|9.  Also,  petition  of  Brush,  Colo.,  Woman's  Christian 
Tenlperance  Union,  expressing  disapproval  of  and  submis- 
sionito  the  States  for  repeal  or  modification  of  the  eight- 
cent^  amendment;  to  the  Committee  on  the  Judiciary. 

50|D.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Congress  for  the 
immjediate  payment  in  cash  of  the  World  War  adjusted- 
com^jensation  certificates;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

SOU.  Also,  memorial  of  the  Legislature  of  the  SUte  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  e|iact  legislation  to  credit  income-tax  payments  made  to 
the  ^veral  States  in  payment  of  Federal  income  taxes;  to 
the  Committee  on  Ways  and  Means. 

50p.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  Congress  to  enact  legislation  to 
prohjibit  the  manufacture  and  sale  of  oleomargarine;  to  the 
Com^nittee  on  Agriculture. 

50|.  By  the  SPEAKER:  Memorial  of  the  Legislature  of 
the  $tate  of  South  Carolina  relative  to  tax  refund  due  South 
CaraOina  on  cotton,  1866,  1867.  and  1868;  to  the  Committee 
on  War  Claims. 

50*.  Also,  memorial  of  the  Legislature  of  the  State  of 
Sout^i  Carolina  relative  to  preventing  Federal  land  banks 
and  joint-stock  land  banks  from  foreclosing  mortgages;  to 
the  Committee  on  Banking  and  Currency. 

50$.  Also,  memorial  of  the  Legislature  of  the  State  of 
'  Arizi^a  relative  to  the  protection  of  the  copper  industry  to 
the  Committee  on  Ways  and  Means. 
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Thie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 


Mr.  President.   I  suggest   the   absence 


of   a 


of  thie  recess 
MU.   FESS. 
quor|un. 

Th|e  VICE  PRESIDENT.     The  clerk  will  call  the  roU 
ThjB  legislative  clerk  called  the  roll,  and  the  following  Sen 
ators)  answered  to  their  names: 


Aahur^ 

Austiil 

Bailey 

BankHead 

Bartx>|xr 

Blnghkm 

Black  I 

Biaina 

Borah ; 

BratUifa 

Brook^art 

Bulkie(^ 

Bulow 

Brmet 

Cappe]  • 


Caraway 
Carey 

Conna!!y 

CooUdge 

Copelaad 

Costlgan 

Couzens 

Cutting 

Dale 

Davis 

Dlckln.'toa 

DUl 

Fes.s 

Fletcher 

Praz;er 


George 

Class 

O'.pnn 

Golrisborough 

Gore 

Hale 

Harris 

Harrison 

Hastings 

Hatfield 

Hayden 

Heberl 

Howeil 

Hull 

Jobnaon 


Jones 
Kean 

Kendrlck 

K<yes 

King 

Ui  Follette 

Lrwts 

Logan 

McGlll 

McKellar 

McNary 

Metcali 

Morrison 

Moaes 

Neely 


V". 


Norbeck 

Robfnxon.  Ark. 

TTioTiia«.  Okla. 

Walsh   Mass. 

Norrls 

Robinson.  Ind. 

Townsend 

WaLsh.  Mont 

Nye 

Sheppard 

Trammell 

Waterman 

Oddle 

Smith 

Tydlngs 

Watson 

Patterson 

Smoot 

Vandcnberg 

White 

Plttman 

Stolwer 

Wagner 

Heed 

Thomas,  Idaho 

Walcott 

Mr.  LOGAN.  I  desire  to  announce  the  absence  of  my  col- 
league the  senior  Senator  from  Kentucky  [Mr.  Barkley]  on 
important  business.  I  will  let  this  announcement  stand  for 
the  day. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

PETITIONS   AND   MEMORIALS 

Mr.  SMITH  presented  a  concurrent  resolution  adopted  by 
the  Legislature  of  South  Carolina,  requesting  relief  for  the 
people  by  preventing  Federal  land  banks  and  joint-stock 
land  banks  from  foreclosing  mortgages  on  debtors  and  to 
provide  some  means  to  save  homes  that  are  mortgaged  and, 
if  necessary,  to  declare  a  moratorium  for  at  least  one  year, 
etc.,  which  was  ordered  to  lie  on  the  table. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
on  the  18th  instant,  p.  2125,  Congressional  Record.) 

He  also  presented  a  concurrent  resolution  of  the  Legisla- 
ture of  South  Carolina,  favoring  the  passage  of  legislation 
to  refund  the  tax  levied  and  collected  on  cotton  in  1866, 
1867,  and  1868,  and  estimated  to  be  due  the  people  of  South 
Carolina  in  the  sum  of  $4,172,421.16,  which  was  referred  to 
the  Committee  on  Claims. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
on  the  18th  instant,  p.  2126,  Congressional  Record.) 

Mr.  SMITH  also  presented  resolutions  adopted  by  the 
quarterly  conference  of  the  Manning  (S.  C.)  Methodist 
Episcopal  Church  South,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Whereas  much  publicity  has  been  given  to  the  hearings  before 
congressional  committees  on  the  subject  of  modifying  the  Vol- 
stead Act,  the  legall2dng  of  4  per  cent  beer  and  light  wines;  and 

Whereas  we  believe  that  any  change  that  wlU  permit  the  sale 
of  any  kind  of  liquor  or  beer  or  wine  will  work  untold  harm, 
not  only  to  the  morals  of  our  people  but  that  in  these  days  of 
depression  will  work  no  less  harm  to  them  economically:  There- 
fore be  it 

Resolved  by  the  qua'-ierly  conference  of  the  Manning  (S.  C) 
Methodist  Episcopal  Church  South,  That  we  are  unalterably  op- 
posed to  any  change  either  in  the  Volstead  Act  or  any  laws  for 
enforcing  prohibition,  except  such  changes  as  will  make  the  en- 
forcement more  stringent  and  effectual. 

Resolved,  second.  That  we  most  earnestly  request  our  Senators 
and  Representatives  in  Congress  to  vote  against  a  referendum  on 
the  subject  and  for  the  strict  enforcement  of  the  law. 

G.  E    KiRBT,  Presiding  Elder. 
J.  A.  Campbell,  Pastor. 
Fred  Lesesne,  Secretary. 

Mr.  SHIPSTEAD  presented  resolutions  adopted  by  Hibbing 
Chapter,  No.  3.  Disabled  American  Veterans  of  the  World 
War.  at  Hibbing,  Minn.,  favoring  the  passage  of  legislation 
providing  for  the  immediate  cash  payment  in  full  of  ad- 
justed-service certificates  (bonus),  which  were  referred  to 
the  Committee  on  Finance. 

Mr.  KENDRICK  presented  the  petition  of  R.  C.  Price  and 
sundry  other  citizens,  of  Shoshoni  and  vicinity  in  the  State 
of  Wyoming,  praying  for  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

Mr.  FRAZIER  presented  the  petition  of  Mrs.  H.  R.  Harris 
and  39  other  citizens  of  New  Rockford,  N.  Dak.,  praying  for 
the  maintenance  of  the  prohibition  law  and  its  enforcement, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  BLAINE  presented  a  petition  of  21  citizens  of  Rhine- 
lander,  Wis.,  praying  for  the  maintenance  of  the  prohibi- 
tion law  and  its  enforcement,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Wisconsin  opposing  a  re- 
submission of  the  eighteenth  amendment  of  the  Constitu- 
tion and  favoring  the  making  of  adequate  appropriations  for 
law  enforcement  and  education  in  law  observance,  which 
was  referred  to  the  Committee  on  the  Judiciary. 


Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Climax.  Eureka,  Hamilton,  and  Thrall,  all  in  the  State  of 
Kansas,  praying  for  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Queen 
Esther  Society  (Woman's  Aid  Society)  of  the  Methodist 
Church,  of  Beloit;  the  Woman's  Foreign  Missionary  Society 
of  the  Methodist  Episcopal  Church,  of  Concordia;  and  the 
Woman's  Christian  Temperance  Unions,  of  Hamilton  and 
Yates  Center;  all  in  the  State  of  Kansas,  favoring  the  main- 
tenance of  the  prohibition  law  and  its  enforcement,  and  pro- 
testing against  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution,  which  were  referred  to  the  Conunittee  on 
the  Judiciary. 

Mr.  NEELY  presented  a  telegram  from  the  Central  Wom- 
an's Christian  Temperance  Union,  of  Huntington,  W.  Va., 
which  was  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Huntington,  W.  Va.,  January  17,  1932. 
Hon.  M.  M.  Neklt, 

United  States  Senator,  Washington,  D.  C: 
Central  Woman's  Christian  Temperance  Union  adopted  the  fol- 
lowing resolution,  asking  your  support  of  same: 

"  That  we  are  opposed  to  any  referendum,  resolution,  or  weak- 
ening of  the  present  prohibition  law.  and  we  ask  to  have  this 
resolution  printed  in  Congressional  Record." 

Mrs.  J.  P.  DtTERrrTE,   President. 
iiTS.    Mabkl    Newcombe,    Secretary. 

Mr.  TOWNSEND  presented  a  letter  from  the  Woman's 
Christian  Temperance  Union  of  Dover,  Del.,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Dover.  Del..  January  11,  1932. 
Hon.  John  G.  Townsend, 

Washington,  D.  C. 
Dear  Snt:   Am  writing  to  you  for  the  women  of  the  Woman's 
Christian  Temperance  Union  of  Dover,  Del.,  which  represents  the 
voice  of  70  women. 

We  wish  to  urge  you  not  to  lend  aid  to  the  opponents  of  pro- 
hibition by  voting  for  resubmission  or  for  suiy  bill  which  would 
weaken  the  prohibition  law. 

Please  have  this  petition  printed  In  the  Rscoro. 
Respectfully. 

Mrs.  Mart  H.  Lasher, 

Corresponding  Secretary. 

Mr.  WAGNER  presented  a  letter  from  the  Green  Coffee 
Association  of  New  York  City  (Inc.) ,  signed  by  its  secretary, 
embodying  a  resolution  adopted  by  the  association  protest- 
ing against  any  further  transactions  by  the  Federal  Farm 
Board  such  as  the  recent  exchange  of  coffee  and  wheat  with 
Brazil,  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

(See  letter  printed  in  full  when  presented  by  Mr.  Copelanb 
on  the  12th  instant,  p.  1757,  Congressional  Record.) 

He  also  presented  resolutions  adopted  by  the  Central 
Trades  and  Labor  Council  of  Greater  New  York  and  Vicinity, 
favoring  a  modification  of  the  Volstead  Act  so  as  to  permit 
the  manufacture  and  sale  of  a  mild  beverage,  nonintoxicat- 
ing  in  fact,  containing  2.75  per  cent  alcohol  by  weight, 
which  were  referred  to  the  Committee  on  Manufactures. 

(See  resolutions  printed  in  full  when  presented  by  Mr. 
CoPELAND  on  the  15th  instant,  p.  1989,  Congressional  Record.) 

RELIEF   OF   BANKS   IN   ARKANSAS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  request 
that  five  brief  telegrams  which  I  send  to  the  desk  be  printed 
in  the  Record  and  referred  to  the  Committee  on  Banking 
and  Currency. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Pine  Blitit,  Ark.,  January  14,  1932. 
Hon.  Joseph  T.  Robinson, 

United  States  Senate: 
RespectfuUy    call    your    attention    to    House    bill    7360,    refer- 
ence  assisting  Insolvent   banks.     Urge  dates   be  changed   Include 
banks  which  failed  at  beginning  of  depression.     Many  Arkansas 
banks   failed   during   1930,  so  suggest  change   from  end   1930   vo 
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By  Mr.  THOMAS  of  Oklahoma: 


I      The  VICE  PRESIDEINT.    L£t  it  be  read  for  the  informa- 


'^,  w*   .*»c  kjwui^ciu    wesi   Virginia  AUtO  I  Cappe: 


Prazler 


Johnson 


Moses 

Neely 


Y/as  rdcrrcu  to  uxic  \^uiiiuiii>i/cc  uii  uuc  o  uuiwiax  jr . 


UallAA     Aluxc\A     uuAAjai^      a0^v, 


»»»66» 


»ii6«i 


L  f^XAA        VAAI. 


A  VkVV        WV 
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Allowance  In  azx^ndment  of  reccmstructlon  bin. 

Pnrx  Bz.u7r  Crakbex  or  CoancBBCS, 
W.  W.  TAt\^«.  President. 

Pnn  BLTTrr,  Aek..  January  18.  1932. 

am»U»  JOB  T.  BOBXXSOM, 

Wmthtngton.  D.  C: 
Arkaixn*  b«Jik«  sbould  be  included  in  the  Beedy  Idll.     We  loolL 
to  you  to  protect  us  in  tbJa  matter.     See  that  the  dates  provide 
for  banks   that  ckwed   prior  to  J«zm   1,    1930.     Tbls  would   belp 
ttM  unamploycd  of  ArkaoMa. 

Davis  Vxaajn.  Co. 

Poni  Blttfv,  *■»  .  Januari^  IS,  1932. 
Senator  Jos  T.  Roazmoir.- 

Please  t»e  your  toJueatg  to  have  date  changed  in  House  blU 
7360,  or  reconstruction  bill,  If  amended  to  cover  period  af  deprva- 
■loa.  or  December  31.  1929.  ao  ae  to  afford  relief  to  Arkaaaaa  and 
our  local  situation. 

R.  H.  WnuAMS,  Cottnty  Judge. 

Pnvs  Blutt,  Ask.,  Jomtory  15,  1932. 
Jam  T.  RoBmaow. 

United  States  Senator: 
If  Senate  reconstruction  bit!  is  amended  to  cover  dosed  banks 
or  separate  bill  paand  to  eoiwr.  please  see  that  retroactive  date  is 
June  30.  or  better.    All  banks  now  In  liquidation. 

Edcab 


Abxaoblpbia.  Axk.,  January  IS.  1932. 
Hon.  Job  T.  Romraow. 

United  States  Senate,  Washington.  D.  C: 
Boutb  Arkansas  CShamhw  of  Cenuzverce,  In  session  here  to-day. 
adopted  motion  Instructing  us  respectfully  urge  amendment  Beedy 
bfU,  H.  R.  7300.  so  as  iaelude  banks  closing  since  beglnalng  de- 
prusstou  or  about  Jaasary  1.  tB30.  In  event  biU  not  adopted, 
suggest  Include  legislation  In  reeoostructlon  bill  to  relieve  all 
closed  banks  of  Arkansas. 

M.   L.   SiClCAN, 

President. 
LuTKBB  Ellison, 
General  Manager. 

narosKD  baud  tax  oh  automobiles  akd  acckssokiks 

Bflr.  BARBOUR  presented  8  letter  from  Balderston-Chev- 
rolet  (Inc.).  of  Ttenton,  N.  J.,  with  an  accompanying  petl- 
tlcm  signed  by  members  of  that  company,  which  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Rico«»,  tosetfaer  with  the  petition  without  the  signa- 
tiires,  as  follows: 

TsBNToif.  N.  J..  January  14.  1932. 
IT  Babboub. 

Mtumson,  N.  J, 
Tbta  aie  no  doubt  cooversaat  with  a  proposed 
tax  on  pa  ■anger  cars,  tnicks.  accessories,  and  tires,  and  we 
desire  to  oater  with  you  a  protest  against  such  discriminatory 
taoBftOoB  of  tbe  autamubfle  Industry's  products. 

The  autoaaoblle  buyer  of  to-day  Is  already  paying  gasoline  tax. 
lleanaB  f«as.  parswai  taaaa.  etc..  which  are.  indeed,  lust,  when  iiaed 
BolBly  for  the  erpanalnn  and  maintenance  of  our  highway  system. 
and  so  long  as  they  are  not  undxily  burdensome.  Bbwever,  auto- 
of  to-day  Bftvat  be  rtsssKed  as  neeessttlsa  and  not  as 
WB  fael  tfaBt  tt  la  vajmst  for  a  sales  tax  to 
la  any  mannrsr  whatsoever.  To  do  so  woxild  result 
in  a  severB  curtailment  of  public  buying,  which  Is  a  most  impor- 
tant factor  ha  to-day's  depressed  situation.  Porthermore,  thou- 
■aada  apaa  WiBMBBwdi  of  people  would  be  out  of  employment 
due  to  reductiBtt  of  imitB  produeed.  Tbe  steel,  leather,  rubber, 
tUmat.  ateetrie.  oO.  and  aiany  other  industnea  would  be  affected 
by  the  aatomobna  manufacturers*  reduced  production  to  an  ez- 
tsBt  that         


W.  Ws 


We  have  no  objection  to  the  automobile  industry  bearing  its 
fair  share  of  necei ary  taxes,  which  must  be  levied  to  preserve  our 
public  eredit,  and  to  redwee  our  Federal  d^ctt  as  rapidly  as  pos- 
alUe,  but  since  evacyone  benefits  by  taxation  the  taxea  sho«ild  be 
dlstrlbutBd  as  fairly  as  posrtble  over  an  incomes,  and  we  feel  that 
wa  with  tbeuaaadB  e#  Bthera,  can  play  a  treaMsdous  part  in  the 
economic  recovery  of  the  country  toward  which  all  are  now  work- 
ing, prodded  wa.  ara  not   unduly   haaipered    by   dtsarimiaatCHy 


We  pray.  MT.  Ssnator,  that  you  will  be  as  fair  and  as  generous 
with  us  in  this  matter  as  you  have  beea  in  many  iBstaaeea  where 
you  bav*  VQload  tb*  sBntlmenta  of  your  people  when  other  mat- 
ters of  great  taiportance  have  been  brouglit  before  you. 

With  thB  kind  wiabas  and  personal  regards  of  the  writer,  we  are, 
Most  n^eetfully  jours, 

BALaxaaroN-CRByBour  (Inc.), 
Vtjaaajjt  Roatcx. 

Oentral  Manager. 


I  J/kfrcART    14.    1933. 

'^e.  the  employees  of  Balderston -Chevrolet  (Inc.),  of  Trenton. 
N.  ^.,  hereby  cx)ncur  In  the  views  of  out  company  as  so  expressed 
In  $  letter  written  by  them  to  you  to-day.  and  as  evidence  thereof 
we  laffi-x  our  signatures  below  and  pray  for  your  favorable  consid- 
eration In  our  behalf. 

i  REPORT    OF    THE    COMMITTEE    ON    COMMERCE 

Mr.  VANDENBERG,  from  the  Committee  on  Commerce, 
to  ftrhich  was  referred  the  bill  tS.  573 »  granting  the  consent 
of  Congress  for  the  construction  of  a  bridge  across  Clarks 
Fo^k  River,  near  lone,  Pend  Oreille  County,  in  the  State  of 
Washington,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  119)  thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  BORAH: 

J^  bill  (S.  3116)  to  reduce  the  compensation  and  salaries 
of  jemployees  and  officials  of  the  Federal  Government;   to 
thd  Committee  on  Appropriations. 
By  Mr.  JONES: 

A  bill  (S.  3117)  to  provide  for  the  establishment  of  a  light 
ve^cl  at  Willapa  Harbor,  in  the  State  of  Washington;  to 
Committee  on  Commerce. 

bill  CS.  3118)   for  the  relief  of  Gottlieb  Stock;  to  the 
ittee  on  Claims. 
Mr.  GEORGE: 
bill  (S.  3119)   for  the  reUef  of  J.  D.  Stewart;  to  the 

ittee  on  Claims. 
'  Mr.  FESS: 

bill  (S.  3120)  granting  a  pension  to  Annie  Hafer  (with 
mpanying  papers) ;  to  the  Committee  on  Pensions. 
ly  Mr.  JOHNSON  (by  request) : 
bilKS.  3121)  to  amend  subsection  (f)  of  section  11  of 
merchant  marine  act  of  June  5,  1920  (with  accompany- 
papers) :  to  the  Committee  on  Commerce. 

Mr.  HATFIELD: 
bill  (S.  3122)  granting  an  increase  of  pension  to  Ira  C. 
n;  to  the  Committee  on  Pensions. 

r'  Mr.  NEELY: 
bill  (S.  3123)  for  the  relief  of  Russell  C.  Cross;  and 
bill  (S.  3124)   for  the  relief  of  John  A.  Heim;  to  the 
Co^imittee  on  Military  Affairs. 
dy  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  3125)  to  amend  the  act  entitled  "An  act  for 
the!  protection  of  persons  furnishing  materials  and  labor 
'oflthe  construction  of  public  works,"  approved  August  13. 
ISm.  as  amended  by  act  approved  February  24,  1905;  to  the 
Coikimittee  on  Public  Buildings  and  Grounds. 
By  Mr.  ASHURST: 

A  bill  (S.  3126)  granting  a  pension  to  Eugene  C.  Harring- 
toQi;  and 

4  bill  (S.  3127)  granting  a  pension  to  John  Stephens;  to 
the  Committee  on  Pensions. 
ly  Mr.  McKELLAR: 
bill  (S.  312«)  for  the  relief  of  Sallie  Berkley  (with  an 
accompanying  paper) ;  to  the  Committee  on  Claims 
^  Mr.  ODI>IB: 

'  bill   (S.  3129)    altering  and  improving  the  Lahontan 
po^er  plant,  in  the  State  of  Nevada;  to  the  Committee  on 
ation  and  Reclamation, 
Mr.  SHIPSTEAD: 
A  bill  tS.  3130>  for  the  relief  of  Earl  W.  Thomas-  to  the 
Coihmittee  on  Claims. 

bill  (S.  3131)  authorizing  Vernon  W.  O'Connor,  of  St. 
Minn-,  his  heirs,  legal  representatives,  and  assigns  to 
itruct,  mamtain,  and  operate  a  bridge  across  the  Rainy 
-  at  or  near  Baudette,  Minn,  (with  an  accompanying 
T) ;  and 
A|  biU  (S.  3132)  to  extend  the  times  for  the  commence- 
mejt  and  completion  of  the  bridge  of  the  county  of  Norman 
and  the  town  and  village  of  Halstad,  in  said  county,  in  the 
State  of  Minnesota,  and  the  county  of  Traill  and  the  town 
of  yerberg,  in  said  county,  in  the  SUte  of  North  DakoU 
acrbsa  the  Red  River  of  the  North  on  the  boundary  line 
bet  ^een  said  SUtes;  to  the  Committee  on  Commerce 
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By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3133)  to  abolish  the  Federal  Farm  Board,  to 
secure  to  the  fanner  a  price  for  agricultural  products  at 
least  equal  to  the  cost  of  production  thereof,  and  for  other 
purposes;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  COPELAND: 

A  bill  (S.  3134)  for  the  relief  of  John  Z.  Lowe,  former  col- 
lector of  internal  revenue  for  the  second  district  of  New 
York;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS: 

A  bill  (S.  3135)  for  the  relief  of  Mildred  Lane;  to  the  Com- 
mittee on  Claims. 

A  bill  <S.  3136)  granting  World  War  adjusted-service  com- 
pensation to  Barbara  Weiland;  to  the  Committee  on  Finance. 

A  bill  <S.  3137)  for  the  rehef  of  Joseph  W.  O'Brien  (with 
accompanying  papers) ;  and 

A  bill  (S.  3138  to  amend  the  act  entitled  "An  act  to  recog- 
nize the  high  public  service  rendered  by  Maj.  Walter  Reed 
and  those  associated  with  him  in  the  discovery  of  the  cause 
and  means  of  transmission  of  yellow  fever,"  approved  Feb- 
ruary 28,  1929,  by  including  therein  the  name  of  Gustaf  E. 
Liimbert;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  313S)  for  the  relief  of  James  J.  Lindsay;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  3140)  to  extend  the  life  of  certain  patents;  to 
the  Committee  en  Patents. 

A  bill  (S.  3141)  granting  a  pension  to  William  J.  Chepan 
(with  accompanying  papers) ; 

A  bill  <S.  3142)  granting  a  pension  to  Mary  Haskin  Elms;  : 
and  I 

A  bill  (S.  31411)  granting  an  increase  of  pension  to  Alice  ; 
A.  Garner  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  REED 

A  bill  (S.  314^.)  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army  iwith  accompanying  papers); 
to  the  Committee  on  Claims. 

By  Mr.  HATFIELD: 

A  bill  (S.  3146 >  to  amend  section  113  of  the  Judicial  Code, 
as  amended  (U.  S.  C.  title  28,  sec.  194) ;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  WAGhER: 

A  bill  fS.  314  7)  for  the  relief  of  Anna  Pokorny;  to  the 
Committee  on  Claims. 

By  Mr.  BINGHAM: 

A  bill  (S.  3148)  to  regulate  the  use  and  sale  of  wood 
alcohol;  to  the  Committee  on  the  Judiciary. 

By  Mr.  REED 

A  bill  (S.  3149)  granting  an  increase  of  pension  to  Eliza- 
beth Craven  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

ADJUDICATION  OF  WAR-RISK  INSURANCE   CLAIMS 

Mr.  SMITH.  I  introduce  a  bill  looking  to  the  creation  of 
two  commissioners  in  my  State  who,  with  the  consent  of  the 
United  States  and  the  veterans,  may  consider  the  matters 
affecting  war-risk  insurance,  so  that  claims  for  such  insur- 
ance may  be  expeditiously  adjudicated.  I  am  informed  that 
the  dockets  of  tlie  courts  are  so  crowded  in  my  State  that 
there  are  cases  now  pending  which  are  years  old,  and  that 
the  prospect  of  anything  like  giving  relief  to  those  who  must 
take  their  cases  to  the  courts  is  almost  hopeless.  I  intro- 
duce the  bill  in  the  hope  that  the  two  commissioners  therein 
provided  for  the  two  Federal  districts  in  my  State  may  be 
appointed  and  g  ven  power  to  review  these  cases. 

The  bill  (S.  33  45)  providing  for  the  appointment  of  com- 
missioners to  h;ar  cases  arising  under  contracts  of  war- 
risk  insurance  in  the  district  courts  for  the  eastern  and 
western  district;;  of  South  Carolina  was  read  twice  by  its 
title  and  referrel  to  the  Committee  on  the  Judiciary. 

COSTS  or  PRODCTION  OF  DRIED  BE.^NS 

Mr.  THOMAS  of  Idaho.  Mr,  Pi-esideiit,  I  send  to  the  desk 
a  resolution  and  ask  unanimous  consent  for  its  Immediate 
con::idcratlon. 
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The  VICE  PRESIDENT.  Let  it  be  read  for  the  informa- 
tion of  the  Senate. 

The  legislative  clerk  read  the  resolution  (S.  Res.  141),  as 

follows: 

Resolved,  That  Senate  Resolution  411.  Seventy-first  Congress, 
third  session,  agreed  to  January  21.  1931.  directing  the  Dnit«d 
States  Tariff  Commission,  under  the  authority  conferred  by  section 
336  of  the  tariff  act  of  1930,  and  for  the  purposes  of  that  section, 
to  investigate  the  costs  of  production  of  dried  beans  and  of  any 
like  or  similar  foreign  articles,  is  hereby  rescinded. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  the 
article  or  commodity  to  which  the  resolution  relates? 

Mr.  THOMAS  of  Idaho.  The  resolution  simply  provides 
for  withdrawing  a  resolution  which  the  Senator  from  Michi- 
gan [Mr.  Vandenberg]  introduced  last  year  asking  for  an 
investigation  of  a  tariff  on  dried  beans. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

The  resolution  was  considered  by  unanimous  consent  and 
agreed  to. 

PYRAMID    LAKE    INDIAN    RESERVATION.    KEV. 

Mr.  ODDIE  submitted  the  following  resolution  (S.  Res. 
142),  which  was  referred  to  the  Committee  on  Public  Lands 

and  Surveys: 

P.esolved.  That  the  Committee  on  Public  Lands  and  Surveys,  or 
any  duly  authorized  subcommittee  thereof,  is  authorized  and 
directed  to  investigate  the  situation  on  the  Pyramid  Lake  Indian 
Reservation  with  a  view  to  determining  particularly  (1)  the 
status  of  entries  made  on  lands  therein  by  certain  settlers,  which 
lands  have  been  occupied  and  Improved  by  such  settlers  and  their 
transferees  for  a  period  of  at  leest  21  years  prior  to  June  7.  1924, 
(2)  the  advisability  of  requiring  early  payment  thereon  by  such 
settlers  under  the  provisions  of  the  act  entitled  "An  act  for  the 
relief  of  settlers  and  town -site  occupants  of  certain  lands  in  the 
Pyramid  Lake  Indian  Reservation,  Nev.,"  approvetl  June  7,  1924, 
in  view  of  all  the  equities  of  tbe  claimants,  the  amounts  Involved, 
and  present  economic  conditions  (3)  the  fairness  of  the  valuation 
placed  on  such  lands  by  appraii-al  pursuant  to  the  provlsionB  of 
such  act  of  June  7,  1924.  and  (4  the  extent  to  which  any  general 
Inequitable  conditions  may  exist  with  relation  to  such  land 
entries.  The  committee  shall  report  to  the  Senate  ns  soon  as  prac- 
ticable the  results  of  its  investisjations,  together  with  its  recom- 
mendations, if  any,  for  necessarj'  legislation  for  the  relief  of  such 
settlers. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  in  the  District  of 
Coliunbla  or  elsewhere  dtiring  the  sessions  and  recesses  of  tbe 
Senate  In  the  Seventy-second  Congress  until  the  final  report  Is 
submitted,  to  employ  such  clerical  and  other  assistants,  to  require 
by  subpoena  or  otherwise  the  attendance  of  suet  wltnesseE  and 
the  production  of  such  books,  papers,  and  documt^nts,  to  admin- 
ister such  oaths,  to  take  such  testimony,  and  to  make  such  ex- 
penditures as  it  deems  advisable.  The  cost  of  stenographic  serv- 
ices to  report  such  hearings  shall  not  be  In  excess  of  25  cents  per 
hundred  words.  The  expenses  of  the  committee,  which  shall  not 
exceed  $1,000,  shall  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman. 

The  Secretary  of  the  Interior  Is  hereby  requested  to  suspend, 
pending  the  deliberations  and  final  rep>ort  to  the  committee,  and 
the  final  disposition  by  the  Seventy-second  Congress  of  such  leg- 
islation as  the  committee  may  recommend,  the  requirements  of 
any  regulations  prescribed  by  him  governing  payments  on  lands 
entered  upon  as  hereinbefore  referred  to. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  joint  resolution  (S.  J.  Res. 
79)  to  provide  an  appropriation  for  expenses  of  participa- 
tion by  the  United  States  in  a  general  disarmament  confer- 
ence to  be  held  in  Geneva  in  1932. 

The  message  also  announced  that  the  House  had  passed 
bills  of  the  following  titles,  in  which  it  requested  the  con- 
currence of  the  Senate: 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  compact  or  agreement  between  the  States  of  Washington, 
Idaho,  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes  "; 

H.  R,  6304.  An  act  to  transfer  Lavaca  County  from  the 
Houston  division  to  the  Victoria  division  of  the  southern 
Judicial  district  of  Texas;  and 

H.  R.  6663.  An  act  to  reserve  certain  land  on  the  public 
domain  in  Utah  for  addition  to  the  Bkull  Valley  Indian 
Resei'vation. 
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ROUSS  BILLS  RCraUtCD 

The  foDowlng  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  5649.  An  act  to  extend  the  life  of  "An  act  to  permit 
a  c(»npact  or  agreement  between  the  States  of  Washington. 
Idaho.  Oregon,  and  Montana  respecting  the  disposition  and 
apportionment  of  the  waters  of  the  Columbia  River  and  its 
tributaries,  and  for  other  purposes  ";  to  the  Committee  on 
Irrigation  and  Reclamation. 

H.  R.  6304.  An  act  to  transfer  Lavaca  County  from  the 
Houston  division  to  the  Victoria  division  of  the  southern 
judicial  district  of  Texas;  to  the  Committee  on  the  Judiciary. 

H.  R.  6663.  An  act  to  reserve  certain  land  on  the  public 
domain  in  Utah  for  addition  to  the  Skull  Valley  Indian 
Reservation;  to  the  Committee  on  Indian  Affairs. 

imaAGis  rsox  thk  psEsmENT 
Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

comnnncATXONs  ulattvb   to  phiupfink   iitdkpkndence 

^  The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  fnon  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

Tbten  are  transmitted  herewith  a  number  of  resolutions 
and  other  communications  relative  to  Philippine  independ- 
ence which  have  recently  been  received  in  the  War  Depart- 
ment from  the  Philippine  Islands. 

HXRBnT  HOOVXR. 

The  WRm  Hoxrsx.  January  19.  1932. 

(NoTS. — ^Inclosures  accompanied  similar  message  to  the 
House  of  Representatives.) 

DsricuNCY  appropriations 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  6660) 
making  appropriations  to  supply  urgent  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30.  1932, 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  srear  ending  June  30.  1932.  and  for  other 


The  VICE  PRESIDENT.  The  clerk  will  report  the  next 
amendment. 

Tlie  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Title  n.— Judgments  and  author- 
lied  claims— Damage  claims."  on  page  31.  line  17,  after  the 
word  "In."  to  insert  "Senate  Document  No.  46  and": 
in  line  19.  after  the  words  "  as  follows."  to  insert  "  Depart- 
ment of  Agriculture.  $856.95  ";  in  line  20.  after  the  name 
"Department  of  Commerce,"  to  strike  out  "$186.50"  and 
Insert  "$287.95";  in  line  22.  after  the  figures  "$250."  to 
Insert  "  Navy  Department,  $1,735.13  ";  in  line  23.  before  the 
words  "Public  Buildings."  to  strike  out  "$25303.87"  and 
Insert  "$28,962.86";  in  Une  25.  after  the  figures  "$138.05," 
to  insert  "Treasury  Department.  $1,864.68";  on  page  32, 
Une  1.  after  the  figures  "  $808.53."  to  insert  "  War  Depart- 
ment, $2,883.70  ":  and  In  line  2.  after  the  words  "  in  all."  to 
strike  out  "$27.47235"  and  Insert  "  $37.16335,"  so  as  to 
make  the  seetkm  read: 

SacnoM  1.  Ptar  tb«  payment  of  claims  for  damagM  to  or  loaaes 
of  privately  owned  property  adjusted  and  determined  by  the 
foUowli^  HMpeetlve  departments  iinder  the  provUlons  of  the  act 
entitled  "An  act  to  provide  I'or  a  method  for  the  settlement  of 
claims  arising  against  Che  Oovemment  of  the  United  States  In 
sums  not  taceedLg  Sl.OOO  In  any  one  case."  approved  December 
98.  leaa  (U.  a.  C.  UUe  Sl.  sees.  216-217),  as  fully  set  forth  In 
Sanate  Document  Mo.  46  and  House  Document  No.  178.  Seventy- 
second  Oongresa,  as  follows:  Department  of  Agriculture.  S856.9S: 
Department  of  Commerce.  $287.95;  Department  of  the  Interior. 
S3SS.40:  Department  of  Labor,  $250:  Navy  Department.  tl.7S5.13; 
Poet  OOoe  Department  (out  of  the  postal  revenues),  S28.352.86; 
Public  Buildings  and  Public  Parks  of  the  National  Capital. 
tlSSM;  Treasury  Department.  tl.864.«8:  Veterans'  Administra- 
tion. 8808.53:  War  Department.  $2,583.70:   In  all.  $37,163.25. 

ICr.  JONES.  Mr.  President,  all  the  amendments  on  pages 
31.  32.  and  33  imder  "  Judgments  and  authorized  claims  " 
are  pursuant  to  Judgments  of  courts  and  authorized  claims 


by.  the  department.  I  ask  that  they  may  be  agreed  to 
en:  bloc. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Wiishington  whether  his  committee  has  inquired  into  these 
judgments?  The  reason  why  I  make  the  inquiry  is  because 
the  able  Representative  from  Indiana,  Mr.  Will  Wood, 
a  few  days  ago,  when  this  or  some  other  bill  was  under 
cohsideration  in  the  House,  challenged  the  validity  and 
accuracy  or  correctness  of  some  of  the  judgments  rendered 
byj  the  Court  of  Claims.  I  have  prepared  a  bill  which  I 
sh^ll  introduce  in  a  day  or  two  which  denies  to  the  Court 
of  I  Claims  the  right  to  render  a  final  judgment;  that  they 
sh|tll  make  findings  of  fact  and  conclusions  of  law,  but  shall 
nojt  enter  judgments.  The  matter  is  then  referred  to  the 
Congress. 

^.  JONES.  Let  me  say  to  the  Senator  that  the  items  to 
wliich  I  have  referred  on  pages  31,  32,  and  33  are  judgments 
of  jUnited  States  courts  and  are  final. 

fJLT.  KINO.  They  are  not  judgments  of  the  Court  of 
Claims? 

Kir.  JONES.  No;  those  on  pages  31.  32,  and  33  are  judg- 
ments of  the  United  States  courts.  Then  we  will  come  to 
th0  judgments  of  the  Court  of  Claims.  After  we  have 
adjopted  the  amendments  just  referred  to.  I  shall  explain 
th^  Court  of  Claims  items. 

trhe  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of! the  Senator  from  Washington?  The  Chair  hears  none, 
and  the  amendments  will  be  stated. 

The  next  amendment  was,  under  the  subhead  "  Judgments, 
United  States  courts,"  on  page  32,  line  11,  after  the  word 
"ih,"  to  Insert  "Senate  Document  No.  40  and";  in 
lirte  13,  after  the  name  "  E>epartment  of  Labor,"  to  strike 
out  "  $5,444.79  "  and  insert  "  $5,649.79  ";  in  line  15,  after  the 
na>ne  "War  Department,"  to  strike  out  "$2,194.34"  ancj 
iriiert  "$2,554.34";  and  in  the  same  line,  after  the  words 
"  ih  all,"  to  strike  out  "  $11,009.13  "  and  insert  "  $11,574.13," 
solas  to  read: 

Sec.  2.  For  payment  of  the  final  Judgments  and  decrees,  Includ- 
ing costs  of  suits,  which  have  been  rendered  under  the  provisions 
of  Ithe  act  of  March  3.  1887,  entitled  "An  act  to  provide  for  the 
bringing  of  suits  against  the  Government  of  the  United  States." 
as  amended  by  the  Judicial  Code,  approved  March  3,  1911  (U.  S.  C. 
title  28,  sec.  41,  par.  20;  sec.  258;  sees.  761-765).  certified  to  the 
Setenty-second  Congress  in  Senate  Document  No.  40.  and  House 
Dofcument  No.  175,  under  the  following  departments,  namely: 
Debartment  of  Labor,  »5,649  79;  Post  Office  Department.  $3,370; 
Wi  Department.  $2,554.34;  in  all.  $11,574.13,  together  with  such 
aciaitlonal  sum  as  may  be  necessary  to  pay  Interest  on  the  respec- 
tive Judgments  at  the  rate  of  4  per  cent  from  the  date  thereof 
until  the  time  this  appropriation  Is  made. 

le  next  amendment  was.  on  page  33,  line  14,  after  the 
rd  "  in,"  to  insert  "  Senate  Document  No.  40  and "; 
Ine  16,  after  the  name  "  Department  of  Justice,"  to  strike 

"  $1,000  "  and  insert  "  $3,500  ";  in  line  17,  after  the  name 
^ar  Department,"  to  strike  out  "  $171,177.08  "  and  insert 
187,968.29";  and  in  line  18,  after  the  words  "in  aU."  to 

te  out  "  $227,378.61  "  and  insert  "  $246,669.82,"  so  as  to 

I: 

Jor  the  payment  of  the  Judgments,  including  coeta  of  suite, 
rendered  against  the  Government  by  United  States  district  courta 
In  Jspeclal  cases  and  under  the  provisions  of  certain  special  acta 
and  certified  to  the  Seventy-second  Congress  in  Senate  Document 
No^  40  and  House  Document  No.  175,  under  the  following  depart- 
mehu.  namely;  Department  of  Justice.  $3,500;  Navy  Department, 
$51201.53:  War  Department.  $187,968.29:  In  all,  $246,669.82,  to- 
gether with  auch  additional  sum  as  may  be  necessary  to  pay  In- 
terest as  and  where  specified  in  such  Judgments. 

■hie  VICE  PRESIDENT.  Without  objection,  the  amend- 
m^ts  on  pages  31,  32,  and  33  just  stated  are  agreed  to  en 
bide.    The  clerk  will  state  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Appropria- 
tiohs  was.  under  the  subhead  "  Judgments.  Court  of  Claims," 
on^page  34.  line  10,  after  the  name  "  Navy  Department,"  to 
strike  out  "  $223,414.74  "  and  insert  "  $220,255.81.  except  No. 
H  520  in  favor  of  Tillett  S.  Daniel  and  No.  K  138  in  favor 
of  WiUiam  B.  Hetfleld."  and  in  line  16.  after  the  words 
"ill   all."  to  strike   out   "$540,494.55"   and   insert   "$537,- 
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62,"  so  as  to  read 


Sec.  3.  Por  payment  of  the  judgments  rendered  by  the  Court  of 
Claims  and  reported  to  the  Seventy-second  Congress,  In  House 
Document  No.  17^.  under  the  following  departments  and  estab- 
lishments, namely:  United  States  Veterans'  Administration, 
$659.46;  Department  of  Commerce,  $4,870;  Navy  Department, 
$220,255.81.  except  No.  H  320  in  favor  of  Tillett  S.  Daniel  and  No. 
K  138  In  favor  of  William  B.  Hetfleld;  Post  Office  Department. 
$48,913.44;  Treasury  Department.  $45,449.77;  War  Department, 
except  No.  K  317  in  favor  of  Albert  C.  Dalton,  $217,187.14;  in  all. 
$637,335.62.  togetter  with  such  additional  sum  as  may  be  neces- 
sary to  pay  Intere  it  on  certain  of  the  Judgments  at  the  legal  rate 
per  annum  as  and  where  specified  In  such  Judgments. 

Mr.  JONES.  Mr.  President,  we  have  now  reached  the 
amendments  relating  to  judgments  of  the  Court  of  Claims. 
Let  me  explain  ihe  action  of  the  committee  with  reference 
to  Court  of  Claims  judgments.  There  were  two  of  these 
judgments  that  were  especially  called  to  our  attention  and 
we  looked  into  them.  We  thought  upon  the  facts  which  were 
brought  to  our  t.ttention  that  a  more  careful  investigation 
should  be  made,  and  so  they  were  not  included. 

Then  the  ques  ,ion  arose  as  to  the  effect  of  a  judgment  of 
the  Court  of  Claims  and  whether  or  not  a  final  judgment 
by  the  Court  of  Claims,  from  which  no  appeal  was  taken, 
had  the  same  force  and  effect  as  a  judgment  of  a  United 
States  district  CDurt.  We  have  appointed  a  subcommittee 
composed  of  thiee  of  the  lawyers  of  our  committee — the 
Senator  from  Oregon  [Mr.  Sthwerj,  the  Senator  from  New 
Mexico  [Mr.  Br/ttonI.  and  the  Senator  from  North  Caro- 
lina [Mr,  MoRRiiCNj— to  look  into  that  legal  question  and 
advise  the  committee  what,  in  their  opinion,  is  the  efTect  of 
the  judgments  ol  the  Court  of  Claims. 

If  those  judgments  have  the  same  effect  as  judgments  of 
the  United  States  district  courts  then,  of  course,  when  they 
become  final  it  i;5  only  a  matter  of  form  to  include  them  in 
the  bill.  Awaitirg  the  decision  of  our  subcommittee,  we  left 
out  the  two  judgments  to  which  I  have  referred  and  which 
had  been  called  x>  our  attention.  We  also  left  out  a  list  of 
additional  judgirents  which  were  referred  to  the  committee 
just  a  day  or  two  before  we  were  ready  to  act  on  the  bill.  We 
had  not  had  tim3  to  look  into  them  and  we  concluded  that 
we  would  not  include  them  in  the  bill  until  after  the  sub- 
committee had  reached  its  conclusion.  . 

That  is  the  sUitus  of  the  matters  acted  on  by  the  Court 
of  Claims.  The  amendments  which  we  propose  on  page  34 
are  amendments  relating  to  those  judgments  which,  in  my 
opinion,  based  on  the  facts,  ought  to  be  left  out  unless  they 
are  final  judgments,  and  then  we  shall  have  to  care  for 
them  as  a  mattei  of  course. 

There  was  one  judgment,  about  which  the  Senator  from 
Utah  [Mr.  King:  probably  read,  that  the  House  left  out  of 
the  bill.  Its  approval  was  pressed  on  our  committee,  but  we 
left  it  out  a  wailing  the  report  of  what  I  may  term  our 
"  legal  committee ." 

The  VICE  PRIJSIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Committee  on  Appropriations. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  save  for  a  few  committee 
amendments  authorizing  the  payment  of  audited  claims 
which  will  be  adopted  as  a  routine  matter,  the  Senate  has 
completed  the  consideration  of  this  deficiency  bill.  As  the 
measure  was  reported  to  the  House  of  Representatives  it 
carried  a  total  ol  $124,731,687.  which  was  $13,432,000  below 
the  Budget  estlriates  as  transmitted  to  Congress  by  the 
President.  By  tY.e  time  the  bill  was  reported  to  the  Senate 
the  President  had  sent  further  estimates  which  Incresised 
the  same  to  $140,953,184.  but  this  bill  carries  only  $126.- 
294,119,  which  is  a  saving  of  $14,659,064. 

I  cite  these  figures  to  quiet  the  fears  of  certain  Senators 
who  are.  In  my  opinion,  unduly  perturbed  about  the  ability 
of  the  House  and  Senate  Committees  on  Appropriations  to 
reduce  expenditures.  T^is  is  a  deficiency  bill,  the  primary 
purpose  of  whici  is  to  provide  for  governmental  obliga- 
tions which  have  been  already  established,  yet  a  cut  of  ap- 
proximately 10  per  cent  has  been  successfully  made. 

Such  action  is  fully  Justified  because  the  Federal  Budget 
must  be  balanced.  If  the  income  of  the  Government  con- 
tinues to  be  less  than  its  expenditures.  United  States  bonds 
will  decline  still  more  in  price  and  new  issues  can  not  be 
disposed  of  at  tlieir  face  value  except  there  is  a  material 


increase  in  the  Interest  rate.  Without  a  balanced  Budget 
the  $2,000,000,000  of  new  securities  to  be  floated  as  a  result 
of  the  p€issage  of  the  act  to  create  the  Reconstruction 
Finance  Corporation  can  not  be  sold  at  par.  and  that  plan 
of  economic  relief  will  be  a  failure. 

I  have  no  hesitation  in  asserting  that  all  necessary  steps 
will  be  taken  at  this  session  of  Congress  to  balance  the 
Budget  so  that  any  person  who  purchases  a  security  backed 
by  the  Federal  Government  will  be  completely  assured  that 
his  investment,  together  with  the  interest  thereon,  wiU  be 
paid  in  full  without  default  of  any  kind.  This  result  will  be 
accomplished  by  action  in  two  directions. 

One  effective  means  will  be  to  increase  the  amount  of 
money  paid  into  the  Treasurj'  by  the  passage  of  a  revenue 
bill  which  is  now  being  considered  by  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives.  Let  me 
reassure  any  Senator  who  may  be  unaware  of  the  fact  that 
upon  that  committee  are  a  number  of  veteran  Representa- 
tives who  have  been  through  many  hard-fought  revenue 
battles  and  are  thoroughly  familiar  with  every  feature  of 
taxation  which  may  be  adopted  by  Congress.  Under  the 
leadership  of  Collier,  Crisp,  and  RAurrY  we  can  be  sure  that 
ample  sums  will  be  provided  in  a  manner  such  as  will  lay 
the  least  burden  upon  the  common  people  of  America,  who 
are  the  worst  sufferers  during  the  present  hard  times. 

The  second  direction  of  attack  will  be  to  decrease  the  ex- 
penditures'of  the  Government  by  reductions  in  the  appro- 
priation bills  as  finally  passed  by  the  House  and  Senate. 
Again  I  ask  Senators  to  abate  their  fears,  because  the  mem- 
bership of  the  Committee  on  Appropriations  of  the  House 
of  Representatives  is  largely  made  up  of  Representatives 
who,  through  years  of  experience  in  dealing  with  bureau 
chiefs,  are  experts  in  knowing  how  to  cut  Budget  estimates 
without  material  injury  to  the  public  service.  Congressmen 
Uke  Byrns  and  Buchanan  and  Taylor  and  Oliver  and  the 
other  clear -thinking  members  of  that  great  committee  can 
be  depended  upon  to  lead  the  way  to  true  economy. 

The  Committee  on  Ways  and  Means  and  the  House  Com- 
mittee on  Appropriations  will  each  have  the  whole-hearted 
support  of  the  Speaker  in  the  efforts  made  by  each  in  its 
own  way  to  balance  the  Budget,  No  man  ever  occupied  that 
high  oflQce  who  was  better  qualified  to  guide  the  House  of 
Representatives  in  the  enactment  of  legislation  to  meet  the 
financial  crisis  which  now  confronts  the  Federal  Treasury 
than  John  N.  Garner. 

I  make  these  observations  as  one  who  served  for  15  years 
in  the  House  of  Representatives  and.  therefore,  is  qualified 
to  speak.  I  ask  those  Senators  who  within  the  p»ast  few  days 
have  indicated  alarm  that  there  would  be  a  wild  riot  of  ap- 
propriations to  calm  themselves.  If  they  will  only  wait  with 
patience  until  the  several  appropriation  bills  come  over  from 
the  House,  all  cause  for  their  apprehensions  will  be  removed. 

The  way  to  reduce  appropriations  is  not  by  blind  cutting 
and  slashing.  Expert  surgery  is  required  to  remove  the 
cancers  and  tumors  that  h&ve  grown  within  the  depart- 
ments and  bureaus,  expert  surgery  which  will  take  out  all 
unhealthy  tissues  and  yet  leave  the  bone  and  sinew  neces- 
sary for  a  proper  functiong  of  the  Government. 

Several  Senators  have  said  that  they  propose  to  question 
every  Important  item  in  future  appropriation  bills.  Permit 
me  to  suggest  to  them  that  before  exposing  their  lack  of 
knowledge  on  the  floor  of  the  Senate  they  take  the  time 
and  burn  some  midnight  electric  current,  as  do  members  of 
your  Committee  on  Appropriations,  to  read  the  hearings 
before  the  Committee  on  Appropriations  of  the  House  of 
Representatives.  Instead  of  wasting  the  time  of  the  Senate 
and  interfering  with  the  prompt  dispatch  of  public  business. 
they  can  readily  satisfy  themselves  that  in  the  great  ma- 
jority of  instances  proper  economy  has  been  practiced  and 
the  need  for  the  appropriations  has  been  fully  justified. 

Properly  to  find  a  way  to  balance  the  Budget  we  must 
recognize  that  there  are  three  distinct  kinds  of  governmental 
expenditures,  the  first  of  which  are  certain  fixed  charges 
which  can  not  be  reduced.  Two  striking  examples  of  ap- 
propriations which  will  not  be  cut  are  interest  on  the  public 
debt  and  pensions  or  compensation  to  war  veterans. 
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The  second  class  consists  of  i>ayments  for  services  ren- 
dered by  the  Oovemment  to  the  American  people  from  day 
to  day.  The  Senator  from  Mississippi  [Mr.  Harrison]  has 
enumerated  and  explained  the  character  of  these  expendi- 
tures in  such  detail  that  I  need  not  repeat  what  he  has  so 
forcefully  brought  to  the  attention  of  the  country.  To  avoid 
possible  offense  to  any  particular  interest,  let  me  state  the 
hypothetical  question  as  to  whether  it  is  worth  while  to 
ascertain  that  there  is  a  market  in  Abyssinia  for  American 
made  silver-plated  collar  buttons. 

If  such  collar  buttons  are  manufactured  in  this  coimtry 
those  who  produce  them  are  no  doubt  anxious  to  enter  every 
foreign  market  with  their  product.  But  the  question  now 
is  whether  the  American  Government  can  afford  to  go  into 
debt  in  order  to  furnish  that  kind  of  trade  information. 
Data  thus  acquired  and  distributed  has  no  permanent  value. 
It  is  good  only  for  the  time  being,  and  unless  the  diffusion 
of  such  knowledge  ultimately  stimulates  business  to  a  degree 
that  enough  taxes  are  indirectly  collected  to  pay  for  its  cost, 
the  whole  operation  is  wasteful. 

Let  us  therefore  measure  every  expenditure  of  a  tempo- 
rary or  ephemeral  nature  by  this  yardstick:  Is  the  service  so 
valuable  that  it  must  be  maintained  even  if  the  Govern- 
ment is  compelled  to  borrow  money  to  carry  it  on?  I  am 
confident  that  this  rule  wUl  be  generally  followed  and  that 
the  resulting  economies  will  be  surprisingly  great. 

The  third  and  last  class  of  appropriations  is  made  to 
provide  for  public  works  which  will  be  needed  and  useful  for 
many  years.  MoneF  thus  used  is  a  capital  investment  which 
can  only  be  Justified  if  the  work  done  will  pay  dividends 
to  the  public  through  a  long  period  of  time.  If  such  con- 
struction will  ultimately  have  to  be  undertaken  anyhow,  the 
factor  of  low  present  costs  can  be  balanced  against  interest 
charges  if  borrowing  is  necessary  in  order  to  provide  the 
needed  funds. 

When  this  bill  was  under  consideration  by  the  Senate 
Committee  on  Appropriations  several  witnesses  were  asked 
to  appear  at  my  request  to  testify  as  to  one  kind  of  public 
work,  to  wit.  roads.  It  was  my  desire  to  ascertain  Just  what 
sums  had  been  expended  by  the  various  road-making  agen- 
cies of  the  Federal  Government  during  the  last  calendar 
year  and  how  much  money  would  be  expended  for  the  same 
purpose  during  this  year.  1932.  I  asked  for  this  information 
by  calendar  years  because  highway  construction  is  seasonal 
and  the  operations  of  one  fiscal  year  are  almost  invariably 
continued  into  the  next. 

The  replies  to  inquiries  made  by  irembers  of  the  com- 
mittee developed  from  the  witnesses  the  astounding  fact 
that  amn-oximately  $125,000,000  less  money  will  be  expended 
on  public  roads  by  the  Federal  Government  in  1932  than  was 
spent  for  a  like  mirpose  in  1931.  Translated  into  terms  of 
emplosrment.  this  means  that  between  fifty  and  sixty  thou- 
sand men  who  had  work  last  year  on  roads  will  this  year  be 
thrown  back  into  the  body  of  the  unemployed.  This  deplor- 
able result  will  be  attained  notwithstanding  the  further  fact 
that  road  construction  can  be  accomplished  at  rates  aver- 
aging 25  per  cent  less  than  during  the  period  from  1925  to 
1929. 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Florida? 

Mr.  HAYDEN.    I  yield. 

Mr.  TRAMMELL.  I  do  not  like  to  interrupt  the  Senator, 
if  he  prefers  not  to  be  interrupted,  but  I  should  like  to  know 
If  the  reduction  in  the  expenditures  for  roads  is  due  to  a 
curtailment  of  the  appropriation  or  whether  it  is  due  to  the 
inability  of  the  States  to  cooperate  upon  the  basis  required 
under  the  Federal  appropriation  for  highways? 

Mr.  HATDEN.  Tlie  Senator  will  remember  that  at  the 
last  session  of  Congress  an  emergency  appropriation  of 
$80,000,000  was  made  for  road  construction,  as  recommended 
fay  the  President  in  a  Budget  estimate  transmitted  in  Decem- 
ber, 1830.  No  such  recommendation  was  made  by  the  Presi- 
dent this  year.  Tht  primary  reason  for  the  lack  of  road 
funds  Is  that  Congress  has  not  appropriated  the  money. 


r.  BLACK.    Mr.  President 

le  VICE  PRESIDENT.    Does  the  Senator  from  Arizona 
yiejd  to  the  Senator  from  Alabama? 
r.  HAYDEN.    I  yield. 

lilr.  BLACK.  I  am  interested  to  know  whether  the  fifty  or 
sixpy  thousand  men  to  whom  the  Senator  refers  are  those 
whjo  are  directly  employed  in  road  construction  or  does  it 
incjlude  those  who  are  directly  and  indirectly  employed  in 
connection  with  such  construction? 

iir.  HAYDEN.  I  referred  only  to  those  who  are  actively 
embloyed  in  the  construction  of  roads.  There  is  very  inter- 
esting testimony  at  the  hearings  to  show  that  85  to  90  per 
ce4t  of  every  road  dollar  ultimately  goes  to  labor.  The 
Chief  of  the  Bureau  of  Public  Roads  testified  that  it  took  a 
tot^il  of  about  $350  to  keep  one  man  employed  on  road  con- 
striiction,  of  which  the  man  received  $75,  but,  going  back 
belMnd  that  one  man  into  transportation,  into  the  manufac- 
tune  of  cement  and  all  other  materials  that  go  into  road  con- 
sti-iiction,  ultimately  between  85  and  90  per  cent  of  the  road 
doljlar  goes  to  labor.  In  my  remarks  I  referred  only  to  men 
actually  employed  upon  Federal-aid  road  projects  and  simi- 
lar! work  financed  in  whole  or  in  part  by  the  Federal  Gov- 
eniment. 

Ji/Lr.  BLACK.  May  I  ask  the  Senator,  if  he  has  conveni- 
enljly  at  hand  the  information,  as  to  the  number  of  men  who 
arej  deprived  of  employment  indirectly  by  reason  of  the  fail- 
ur^  of  the  Government  to  spend  as  much  money  for  roads 
this  year  as  it  spent  last  year? 

i|Ir.  HAYDEN.  I  am  sorry  that  I  can  not  give  the  Senator 
th^t  information,  but  it  could  be  readily  figured  out  on  the 
baais  I  have  stated. 

lifLr.  BLACK.  It  is  my  understanding,  I  may  say  to  the 
SeAator.  if  he  will  yield  for  one  further  interruption,  that 
thffl-e  are  more  men  employed  indirectly  in  providing  the 
materials  for  building  the  roads  than  are  employed  iJ.i  the 
actiial  building  of  the  roads. 

BJIr.  HAYDEN.    There  is  no  question  about  that. 

To  sununarize  the  testimony  before  the  committee,  the 
flr;^  witness.  Mr.  Samuel  M.  E>odd,  chief  finance  officer  of 
the»  Bureau  of  Indian  Affairs,  testified  that  during  the  last 
calendar  year,  1931,  there  was  expended  by  the  Bureau  of 
Indian  Affairs  $557,726  on  road  construction,  and  that  this 
yeajr  there  would  be  available  $360,000. 

'the  next  witness  was  Mr.  Thomas  H.  MacDonald,  Chief 
of  ihe  Bureau  of  Public  Roads,  who  testified  that  the  Bureau 
of  Public  Roads  paid  over  to  the  States  in  1931  $244,500,000. 
ani  that  there  would  be  available  for  payment  to  the  States 
duiing  this  calendar  year  1932,  $130,000,000,  being  a  net 
requction  of  $114,000,000. 

'the  next  witness  was  Mr.  T.  W.  Norcross,  Assistant  For- 
ester of  the  United  States  Forest  Service,  who  testified  that 
on  [forest  highways  and  forest  development,  road  and  trail 
coilstruction.  and  other  similar  expenditures  the  United 
Stiites  Forest  Service  actually  expended  in  1931  $21,450,000, 
and  that  there  would  be  available  in  1932  only  $11,320,000. 

]\|lr.  Horace  M.  Albright,  Director  of  tb^  National  Park 
Seiivice,  testified  that  his  service  expended  $8,310,000  in  1931 
and  would  expend  $7,260,000  in  1932. 

llie  total  expenditures  for  1931  by  these  four  road-making 
agejncies  of  the  Federal  Government  were  $274,810,000;  and 
th^  total  expenditures  this  calendar  year  will  be  but  $148,- 
940^000,  or  a  decrease  of  $125,870,000.  Frankness  compels 
raeito  say  that  I  had  no  idea  that  there  would  be  any  such 
redjuction  in  Federal  road  expenditures  this  year.  Let  me 
embhasize  what  I  have  said  by  presenting  the  following 
tab^lation : 

Road-construction  expenditures 


Wii 


1932 


Itur^tu  or  Public  Roads 

i'OTvkl  Service 

N'ati4nftl  Park  derv1c«.. 
Indi^Q  Sarvioe 


»244.  M}.  1)00 

■Jl.  4.VJ,  (XW 

H.3iao«) 

5^0,000 


ri  8ia  000 


$1J0,  000,  000 

11,  ViO,tX)0 

7,260,000 

sea  000 


148,»4a000 


Decrease 


tI14,500,000 

la  tmooo 

1,050,000 
1»0,000 


lA  870,  000 


Incidentally,  we  had  before  the  committee  also  the  Acting 
Supervising  Architect  of  the  Treasiur.  who  testified  with 
respect  to  public  buildings.  His  testimony  may  be  sum- 
marized to  this  effect: 

That  the  Trea;>ury  Department  is  now  going  ahead  at 
high  speed  in  the  construction  of  public  buildings.  The  rate 
is  so  high  that  inmediate  additional  appropriations  could 
not  well  be  used.  It  was  stated,  however,  that  in  the 
absence  of  any  authorization  by  Congress  for  new  construc- 
tion, there  will  be  no  public  buildings  built  outside  of  Wash- 
ington except  a  few  large  projects  in  cities  like  New  York 
and  Chicago.  Throughout  the  country  generally  there  will 
be  no  public  construction  in  the  year  1933.  All  the  present 
authorizations  wi^l  be  used  up  this  year.  Nothing  further 
can  be  done,  even  in  the  way  of  increasing  the  size  of  an 
existing  building,  without  future  action  by  Congress. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  BLACK.  May  I  ask  if  the  Senator  has  available  the 
amount  that  is  .o  be  spent  in  the  city  of  Washington, 
while  none  is  being  spent  throughout  the  entire  country? 

Mr.  HAYDEN.  I  am  sorry,  but  the  committee  did  not 
question  the  Actng  Supervising  Architect  on  that  point. 
That  fact  does  no ;  appear  in  the  hearings. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  KING.  I  5im  not  sure  that  I  understood  the  Sena- 
tor's last  statement.  My  recollection — it  is  rather  an  im- 
pression— is  that  1  here  are  some  four  or  five  hundred,  possi- 
bly more.  Federal  buildings  in  course  of  construction  in 
Washington  and  throughout  the  United  States,  and  that 
there  will  be  a  lar^e  amount  of  work  done  upon  those  build- 
ings in  1933,  and  some  may  not  be  completed  until  1934. 

Mr.  HAYDEN.  Let  me  read  from  the  hearings  the  state- 
ment of  Mr.  L.  ('.  Martin,  the  a.ssistant  to  the  Assistant 
Secretary  of  the  Treasury  in  charge  of  public  buildings. 
F^st,  however,  I  shall  read  this  statement  by  Mr.  Wetmore, 
the  Acting  Super\ising  Architect: 

We  are  going  pre -ty  rapidly,  putting  a  building  In  comsnlsslon 
every  few  days,  finishing  a  building,  practically,  and  putting  a 
new  one  under  co  itract  practically  every  working  day,  which 
means  about  34  or  25  buildings  a  month. 

Then  Mr.  Mart:n  said: 

In  other  words,  ot  the  816  projects  authorized,  we  have  com- 
pleted or  have  under  contract  right  now.  in  whole  or  In  part. 
about  430  of  those  projects. 

We  have   on   the   drawing   boards   or   on   the   market  over   300 

firojects  now.  Thoj«  3U0  projects  we  expect  to  place  under  con- 
ract  this  calendar  year.  Possibly  a  few  stragglers  may  go  Into 
1933;  but  most  of  our  authorlaed  program — that  is,  projects  spe- 
cifically authorized- —will  be  under  contract  by  the  end  of  this 
calendar  year. 

Mr.  Wetmore  »ud: 

We  came  down  h;re  with  five  Installments — 

That  is,  of  autliorizations — 

that   have   been   nu<le,    and   the   sixth    Installment   is   due   about 

this  time.  The  dej.artment  Is  prepared  to  submit  that  sixth  in- 
stallment to  such  an  extent  as  the  Biireau  of  the  Budget  Indicates 
that  It  can  send  do'vn  appropriation  estimates  for. 

Up  to  the  present  time  they  not  only  have  not  given  any  figures, 
but  they  have  indicated  the  possibUlty  that  no  Installment  is  to  be 
■ent  down  to  this  S'.-ssion  of  Congress. 

Then  I  summarized  the  situation  by  asking  this  question, 
which  was  answered  in  the  afllrmative: 

Well,  If  nothing  s  done,  you  will  run  out  of  work  completely 
by  the  end  of  this  year? 

That  answer  wss  qualified  by  stating  that  there  are  some 
good -sized  projects  in  large  cities  and  in  the  District  of 
Columbia  that  tl-.e  Supervising  Architect's  office  could  be 
occupied  with,  but  that  elsewhere  in  the  country  there  would 
be  no  public  -  bulk  ing  construction  in  1933. 

The  Senator  from  Montana  [Mr.  Walsh]  a  few  days  ago 
introduced  a  resolution,  which  was  adopted  by  the  Senate, 
requesting  the  Federal  Employment  Stabilization  Board  to 
transmit  to  the  Senate — 

A  list  of  conctniction  project*,  at  contemplated  In  the  act 
approved  February  lO.  1981 — 


That  is  the  Wagner  Act — 

which  m  the  Judgment  of  said  board  might  wisely  be  under- 
taken within  the  next  ensuing  period  of  six  years,  with  informa- 
tion as  to  each  such  project  as  to  the  extent  to  which  studies  of 
the  same  have  been  prosecuted  to  determine  their  feasibility  and 
cost  and  the  result  of  such  studies,  indicating  with  respect  to  each 
project  the  time  necessary  to  prepare  necessary  plana  and 
specifications. 

I  am  advised  that  a  report  responsive  to  the  Walsh  resolu- 
tion will  be  m.ade  to  the  Senate  in  a  few  das^;  but,  anticipat- 
ing that  report,  I  asked  these  \arious  ofBcials  who  appeared 
before  the  Senate  Committee  on  Appropriations  as  to  what 
road  construction  they  were  prepared  to  do  immediately,  and 
briefly  it  is  this: 

The  Chief  of  the  Bureau  of  Public  Roads  said  that  his 
bureau  could  efficiently  and  economically  expend  as  much 
money  as  was  paid  out  to  the  several  States  last  year,  within 
10  per  cent  one  way  or  the  other.  The  Bureau  of  Public 
Roads  expended  $244,000,000  in  1931,  and  that  would  justify 
a  figure  of  approximately  $250,000,000  for  which  there  are 
Federal-aid  road  projects  in  the  United  States  ready  to  give 
immediate  employment  to  labor. 

The  officials  of  the  United  States  Forest  Service  estimated 
that  for  all  purposes  they  could  expend  $25,000,000  instead 
of  the  $21,000,000  that  was  similarly  used  last  year. 

The  National  Park  Service  has  a  program  that  contem- 
plates an  expenditure  of  about  $8,000,000  a  year,  which  is 
practically  what  that  bureau  had  last  year. 

The  Bureau  of  Indian  Affairs  submitted  a  list  of  estimates 
from  their  superintendents  throughout  the  United  States 
aggregating  $1,183,700  for  road  work  on  Indian  reservations 
that  could  be  immediately  undertaken.  This  program  does 
not  include  detailed  estimates  that  have  been  made  for  a 
highway  from  Fort  Defiance  to  Tuba  City  amounting  to 
$347,000,  and  another  from  Crown  Point  to  Chaco  Canj'on 
involving  $138,250,  or  a  total  of  $485,250  in  excess  of  the 
total  I  have  just  stated. 

I  ask  leave  to  include  in  the  Record  a  tabulation  of  these 
estimates  in  round  figures. 

The  PRESIDING  OFFICER  (Mr.  Couzens  in  the  chair). 
Without  objection,  that  may  be  done. 

The  tabulation  is  as  follows: 

ESTIMATES  FOB    1B32   EOAO  CONSTRUCTION 

Bureau  of  Public  Roads $250,000,000 

Forest   Service 26.000,000 

National  Park  Service 8.000.000 

Bureau  of  Indian  Affairs '       1,000.000 

284. 000.  000 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  COPELAND.  Did  the  Senator  ascertain  from  the 
Roads  Division  of  the  Agricultural  Department  what  per- 
centage of  the  road  dollar  goes  for  labor? 

Mr.  HAYDEN.  The  Senator  from  New  York  was  not 
present  when  I  answered  that  question  a  few  moments  ago. 
The  facts  were  furnished  in  great  detail  and  I  respectfully 
refer  any  Senator  who  is  interested  to  the  hearings  before 
the  Committee  on  Appropriations  upon  that  point.  Mr. 
MacDooald  not  only  explained  it  vo'bally  but  he  also  placed 
in  the  record  a  table  showing  the  breakdown  of  the  road 
dollar,  to  the  end  that  90  per  cent  of  it  goes  ultimately  to 
labor. 

Mr.  COPELAND.  I  am  glad  to  hear  the  Senator  say  that, 
because  in  talking  with  the  commissioner  of  roads  in  New 
York  the  other  day  he  told  me  that  90  cents  of  every  road 
dollar  goes  for  labor.  I  was  very  much  impressed  with  that 
statement,  and  I  am  glad  to  have  it  confirmed  by  what  the 
Senator  has  said. 

Mr.  HAYDEN.  When  the  bill  was  under  consideration  by 
the  Senate  Committee  on  Appropriations  it  was  further  as- 
certained that  there  is  now  unappropriated  out  of  the  total 
Federal-aid  authorizations  the  sum  of  $42,400,000.  In  co- 
operation with  the  Senator  from  South  Carolina  LMr. 
By&nis]  I  prepared  an  amendment  to  this  deficiency  bill 
authorizing  that  amount  of  money  to  be  used  in  the  same 
manner  as  was  the  emergency  appropriation  of  $80,000,000 
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a  year  ago.  The  parliamentary  question  was  raised — and 
properly  so— that  the  amendment  would  change  existing 
law.  which  would  be  contrary  to  the  rules  of  the  Senate,  so 
far  as  an  appropriation  bill  is  concerned,  and  therefore  the 
committee  could  not  adopt  it.  The  text  of  our  proposed 
amendment  was  as  follows: 

There  Is  hereby  appropriated  and  made  available  for  apportion- 
ment to  the  several  States,  under  the  provisions  of  the  Federal 
highway  act  as  amended,  to  meet  the  provisions  of  such  acts  as 
to  State  funds  required  on  Federal-aid  projects,  the  unappropri- 
ated balance  of  appropriations  heretofore  authorized  for  carrying 
out  the  provisions  of  eald  acts,  such  balance  to  be  exclusive  of 
the  amount  carried  in  the  Department  of  Agriculture  appropria- 
tion bUI  for  the  fiscal  year  ending  June  30.  1933. 

I  am  glad  to  report  that  a  legislative  committee  of  the 
Senate,  the  Committee  on  Post  Offices  and  Post  Roads,  yes- 
terday began  a  hearing  upon  a  bill  introduced  by  the  Sen- 
ator from  Nevada  [Mr.  Odoie],  the  chairman  of  the  com- 
mittee, to  authorize  appropriations  for  Federal  aid  for  the 
next  two  fiscal  years.  There  appeared  before  our  commit- 
tee the  president  and  the  secretary  of  the  American  Asso- 
ciation of  State  Highway  Officials.  That  hearing  will  be 
continued  this  afternoon.  I  have  offered  an  amendment  to 
the  Oddie  bill,  S.  36,  which  I  ask  to  have  printed  in  the 
Record,  that  provides  for  emergency  road  construction  dur- 
ing the  calendar  year  1932. 

The  PRESIDINQ  OFFICER.  Without  objection,  that 
order  will  be  made. 

The  amendment  is  as  follows: 

At  the  end  of  the  bill  insert  the  following: 

EMEKGENCT    CONSTRUCTION 

S«c.  5.  That  the  following  suras  are  authorized  to  be  appropri- 
ated, out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
for  the  piupose  of  providing  emergency  construction  on  public 
roads  during  the  remainder  of  the  calendar  year  1932  with  a  view 
to   increasing  employment;    namely — 

NATION.*.L    PARK    SEnVICE 

Roads  and  trails:  For  the  construction,  reconstruction,  and  Im- 
provement of  roads  and  trails,  inclusive  of  necessary  bridges,  in  tho 
national  parks  and  national  monuments  under  the  Jurisdiction  of 
the  Department  of  the  Interior.  » 1.500,000. 

BtTRKAtr   OF   INDIAN   ATTAIRS 

Indian  reservation  roads:  For  construction  and  maintenance  of 
roads   and   bridges   within   Indian   reservations,   $1,000,000. 

FOREST    SXRVICX 

National  forest  highways:  For  tho  construction  and  improve- 
ment of  highways  within  the  boundaries  of  national  forests, 
$5.J00.0o0. 

Improvement  of  national  forests:  For  the  construction  and 
maintenance  of  roads,  trails,  bridges,  flre  lanes,  etc..  Including  the 
•ame  objects  specified  under  this  head  In  the  agricultural  appro- 
pziatlon  act  for  the  fiscal  year  1932,  •5,000.000. 

OODIX-COLTON    ACT 

Roads  on  unappropriated  or  unreseryed  public  lands,  nontaxable 
Indian  lands,  etc.:  For  the  survey,  construction,  reconstruction, 
and  maintenance  of  main  roads  through  unappropriated  or  un- 
reserved public  lands,  nontaxable  Indian  lands,  or  other  Federal 
reservations  other  than  the  forest  reservations,  under  the  pro- 
visions of  the  act  entitled  "An  act  to  amend  the  act  entitled  An 
act  to  provide  that  the  United  States  shall  aid  the  States  in  the 
construction  of  rural  post  roads,  and  for  other  purposes,"  approved 
July  11,  1916,  as  amended  and  supplemented,  and  for  other  pur- 
poMS."  approved  June  24.  1930  (46  SUt.  805).  •3,000,000. 

BtraxAU  or  pitblic  roads 

Pederal-ald  highway  system:  For  apportionment  to  the  several 
States  under  the  provisions  of  the  Federal  highway  act.  as 
amended.  •120.000.000:  Provided,  That  the  provisions  of  such  act 
as  to  State  funds  required  on  Federal -aid  projects  shall  not  apply 
to  this  appropriation,  except  that  no  part  of  this  appropriation 
ahall  be  paid  to  any  State  which  shaU  change  its  laws  during  the 
year  1932  relative  to  the  use  of  income  of  the  State  now  exclu- 
sively devoted  to  the  construction  and  maintenance  of  roads: 
Pnxvided  further.  That  the  amounts  advanced  in  consequence 
hereof  shaU  be  limited  in  each  case  to  the  sum  actuaUy  paid  out 
by  a  State  under  such  advance  for  work  performed  before  Decem- 
ber 31.  1932.  for  the  construction  of  Federal -aid  projects:  Pro- 
vided further.  That  should  any  State  fall  to  claim  any  part  of  its 
allotment  hereunder  the  President  may  reapportion  such  un- 
claimed fund*  to  SUtea  capable  of  using  them  prior  to  December 
81.  1932. 

Mr.  HAYDEN.  I  have  offered  my  amendment  as  a  work- 
ing sheet.  We  will  develop  by  testimony  before  the  Com- 
mittee on  Poet  Offices  and  Post  Roads  just  how  much  money 
can  be  actually  expended  in  an  economical  way  on  roads  this 
year.    If,  in  the  wisdom  of  th«  committee,  my  amendment 


Is  added  to  the  Federal  aid  authorization  bill,  the  Senate 
wii  then  have  an  opportunity  to  pass  upon  the  question  sls 
to  whether  it  shall  be  the  policy  of  the  American  Govern- 
mant  to  discharge  men  who  were  employed  on  the  roads 
last  year  and  throw  them  bacli  into  the  body  of  the  unem- 
ployed, or  whether  it  is  desirable  that  the  Government  shall 
at  least  continue  its  road  work  on  the  same  basis  as  was 
dote  last  year.  That  issue  will  be  clearly  presented  to  the 
Senate.  The  hesirings  before  the  committee  will  show 
whether  or  not  any  such  projects  as  may  be  included  within 
th^  sums  authorized  are  ready  to  be  carried  out.  That  is, 
are  plans  and  specifications  prepared?  Has  all  the  pre- 
lin^lnary  work  been  done?  Can  the  States  undertake  this 
wo>-k  immediately? 

Ur.  KINO.    Mr.  President 

Mi.  HAYDEN.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  Does  the  Senator  think  that  Congress  ought 
to  determine  upon  these  projects  without  consultation  with 
the  States,  and  that  Congress  ought  to  project  a  policy  that 
might  be  unacceptable  to  the  States? 

May  I  say  that  I  am  prompted  to  ask  that  question  for 
the  reason  that  I  have  received  a  number  of  communica- 
tions from  individuals  within  States,  some  of  them  speaking 
in  part  for  State  organizations  or  the  States  themselves  or 
State  municipalities,  saying  that  the  States  have  been  bur- 
dened almost  beyond  their  power  of  recuperation  in  road 
building,  and  that  they  are  not  inviting— I  am  speaking 
now  of  those  who  communicated  with  mo — further  appro- 
priations by  the  Federal  Government  if  they  would  require 
matching  by  the  States.  Of  course,  back  of  it  is  the  plan 
to  ihave  the  Federal  Government  undertake  the  construc- 
tioh  of  roads  without  contribution  by  the  States. 

Mr.  HAYDEN.  I  can  answer  the  Senator  by  saying  that 
the  Committee  on  Post  Offices  and  Post  Roads  is  doing  just 
whjat  he  suggests.  We  are  having  before  the  committee — 
we' had  them  yesterday  and  will  have  them  again  to-day — 
representatives  of  an  organization  which  consists  of  officials 
representing  the  highway  departments  of  every  State  in  the 
Unton.  The  Senator's  proposition  will  be  taken  up  with 
th^m  very  carefully. 

\s  to  the  question  of  whether  or  not  money  advanced  by 
Congress  shall  be  matched  by  the  States  in  the  ordinary  way. 
let  me  say  to  the  Senator  that  last  year,  in  1931,  Coni?ress 
ad(>pted  the  view  that  we  should  appropriate,  and  we  did 
ap<)ropriate.  $80,000,000  out  of  the  Federal  Treasury  which 
wa^  used  to  match  other  Federal-aid  appropriations,  so  that 
th^States  had  the  benefit  of  a  large  amount  of  road  work 
wiffliout  having  to  levy  any  further  burden  upon  their  tax- 
payers. The  plan  contemplated  a  reimbursement  in  five 
ye^rs;  and,  as  a  matter  of  fact,  if  Congress  appropriates 
$i:|5,000.000,  the  normal  sum  for  the  next  fiscal  year,  the 
actual  amount  of  money  that  will  be  available  for  matching 
will  be  only  a  little  over  $105,000,000,  because  one-fifth  of  the 
emergency  appropriation  of  $80,000,000  will  be  deducted  to 
cariry  out  the  purpose  of  existing  legislation. 

Ifrankness  compels  me  to  say  that  there  is  a  very  serious 
qu^tion  as  to  whether  the  Federal  Congress  should  impose 
anv  additional  burden  upon  the  States.  I  can  assure  the 
Senator  that  that  question  v/ill  be  gone  into  very  carefully 
by  the  Senate  Committee  on  Post  Offices  and  Post  Roads 
before  any  legislation  is  recommended  for  passage  We  will 
make  diligent  inquiry  to  determine  what  is  the  proper  pro- 
cecjure.  recognizing  always  that  there  is  an  insistent  and  a 
legjtunate  demand  throughout  the  United  States  that  some 
projgram  oi  public  works  be  carried  on  to  provide  work  for 
the;  unemployed. 

^Vhat  those  of  us  who  have  considered  this  matter  in  th"se 
con^nittees  have  had  in  mind  involves  no  extravagant  and 
unA)und  expenditures.  We  are  simply  trying  to  find  out 
wh$t  road  work  is  now  ready  and  can  be  undertaken  in  the 
usi^.  normal  way.  and  to  determine  whether  or  not  Con- 
gress should  continue  to  carry  on  that  kind  of  public  work 
at  the  sam.e  rate  as  was  done  last  vear 

nil'  ^L^iS^"^^-    ^'-  P^f'-ident.  will  the  Senator  yield? 
^8    PRESIDLNG    OFFICER.    Docs    the    Senator     rom 

Ariiona  yield  to  the  Senator  from  Tennessee? 
Hr.  HAYDEN.    I  yield. 


Mr.  McKELLAR.  I  want  to  ask  my  friend  from  Arizona 
where  we  are  golni;  to  get  the  money  to  carry  on  these  proj- 
ects. We  have  this  awful  deficit  staring  us  in  the  face,  and 
we  have  already  a  jthorized  billions  of  dollars  of  appropria- 
tions. Where  In  the  world  are  we  going  to  get  the  money 
to  Invest  other  scares  of  millions  or  hundreds  of  millions 
more  in  roads? 

I  want  to  say  tc  the  Senator  that  there  is  nobody  in  the 
world  who  is  a  greater  Skdvocate  of  good  roads  than  I  am.  I 
have  been  an  advocate  of  Federal  aid  in  road  building  since 
I  have  been  in  Congress.  The  first  speech  I  made  in  the 
House,  I  think,  was  made  on  that  subject,  and  I  was  ridiculed 
at  the  time  for  ha\  ing  made  the  speech.  I  have  always  been 
a  friend  of  public  roads.  But  at  the  present  time,  with  a 
tremendous  deficit  staring  us  in  the  face,  I  do  not  see  how  it 
is  possible  for  us.  as  trustees  of  the  people,  to  invest,  or  at- 
tempt to  Invest — I  do  not  know  whether  we  could  sell  our 
bonds  for  enough  to  invest — in  further  appropriations  for 
this  very  worthy  purpose. 

Mr.  HAYDEN.  Mr.  President,  I  am  glad  the  Senator  from 
Tennessee  asked  me  the  question  he  has  propounded.  I 
began  my  remarks  by  stating  that  we  must  have  a  balanced 
Budget,  and  noth  ng  I  have  said  in  the  course  of  my  re- 
marks should  be  interpreted  as  intimating  that  I  propose 
to  go  outside  of  a  i)roperly  balanced  Budget  to  carry  on  Fed- 
eral road  construction.  But  I  do  insist  that  the  amount  of 
money  necessary  :n  order  to  carry  on  Federal  aid  in  the 
United  States  in  the  same  manner  in  which  it  was  done 
during  the  year  1911  is  not  so  great  a  sum  that  it  can  not  be 
properly  estimated  for  in  a  balanced  Budget.  In  carrying 
out  the  program  of  balancing  the  Federal  Budget  at  this 
session  of  Congrejs  I  respectfully  say  that,  so  far  as  the 
sum  that  I  have  mentioned  is  concerned,  $125,000,000  can 
be  considered  and  included  in  a  perfectly  balanced  Budget. 
That  sum  will  allow  the  Federal  Government  to  go  on  and 
do  in  this  calenda*  year  as  much  road  construction  as  was 
done  in  the  year  li>31. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  HAYDEN.     [  yield. 

Mr.  McKELLAR.  The  Senator  was  before  the  Potit  Offices 
and  Post  Roads  Committee  yesterday,  and  I  looked  over 
some  of  the  figures  as  to  road  building  during  1931,  and 
desire  to  say  that  I  do  not  believe  I  ever  have  known  of  such 
extravagance  in  road  building,  I  mean  in  the  cost  of  the 
roads  actually  built  in  this  country.  In  other  words,  I  think 
it  cost  more  per  mile  to  build  roads  in  1931,  judging  from 
the  figures  which  were  submitted  to  us  yesterday,  than  It 
has  ever  cost  in  the  history  of  this  country. 

Mr.  HAYDEN.  '.'.  had  occasion  to  examine  the  same  fig- 
ures, and  I  Intend  to  look  into  them  further.  I  think  the 
Senator  from  Tennessee  has  misinterpreted  them,  because 
we  have  the  statement  of  the  Director  of  the  Bureau  of 
Public  Roads,  basec  upon  an  examination  of  contracts  made 
throughout  the  em  ire  United  States,  that  actual  costs  of 
construction  in  the  year  1931  averaged  about  25  per  cent 
less  than  for  the  p<'riod  from  1925  to  1929.  That  is  a  fact 
which  can  be  thoroughly  developed  before  the  hearing  is 
over. 

Mr.  McKELLAR.  I  examined  the  figures  of  one  State — I 
will  not  say  of  what  particular  State —  and  I  found  that  about 
one-fifth  of  the  ro£ds  constructed  in  that  State  were  con- 
crete, about  three-fifths  were  macadam,  a  small  proportion 
were  dirt  roads,  anc  a  very  small  proportion  roads  of  other 
kinds.  The  average  cost  of  those  several  kinds  of  roads,  the 
greater  part  of  them  macadam,  was  a  httle  above  $25,000 
per  mile,  and  that  is  entirely  too  much  for  even  a  concrete 
road  at  this  time. 

Mr.  HAYDEN.  I  believe  that  the  Senator  will  find  on 
reexamining  the  figures,  first,  that  the  sum  given  probably 
Included  bridges. 

Mr.  McKELLAR.    No. 

Mr.  HAYDEN.  Second,  that  it  included  maint-enance  on 
all  the  other  roads  In  the  State,  which  makes  a  very  great 
difference. 


Mr.  McKELLAR.  It  did  not  include  the  bridges:  but, 
even  assuming  that  It  Included  maintenance,  $25,000  a  mile 
for  75  miles  of  dirt  road,  95  miles  of  concrete  road,  and  300 
miles  of  macadam  road  is  an  enormous  sum  to  have  spent 
for  roads  in  the  last  year. 

Mr.  HAYDEN.  I  am  sure  that  the  Senator  will  find  that 
the  amount  of  money  was  not;  devoted  exclusively  to  the 
particular  number  of  miles  of  road  set  out  In  the  table,  but 
it  also  included  maintenance  of  State  highways  elsewhere. 

Mr.  KING.    Mr.  President^ 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Utah? 

Mr.  HAYDEN.    I  yield. 

Mr.  KING.  I  call  the  Senator's  attention  to  a  fact  which 
doubtless  he  has  considered.  I  am  sure  he  has  heard  already 
of  some  suggestion  that  the  Federal  Government  forgive  the 
States  the  amount  which  the  F'ederal  Government  has  ad- 
vanced to  them  and  which  It  will  be  paid  over  a  series  of 
years. 

Mr.  HAYDEN.  Let  me  interrupt  the  Senator  right  there. 
I  have  heard  no  such  suggestion.  It  was  clearly  stated  yes- 
terday by  the  president  of  the  American  Association  of  State 
Highway  Officials,  a  most  responsible  organization,  that  it 
was  thoroughly  understood  that  if  the  normal  appropria- 
tion of  $125,000,000  should  be  continued  for  the  next  two 
fiscal  years,  that  being  the  same  amount  that  was  allowed 
for  this  and  the  previous  fiscal  year,  it  would  actually  mean 
that  there  will  be  available  only  a  little  over  $105,000,000. 
Everyone  understands  that  one-fifth  of  the  amount  of 
money  especially  appropriated  In  December,  1930,  will  be 
deducted  from  that  amount,  and  the  States  propose  to  keep 
the  bargain.  They  spoke  in  a  most  responsible  manner,  as 
officials  of  the  several  States  who  handle  the  highway  work 
of  the  entire  country. 

Mr.  KING.  May  I  say  to  the  Senator  that  I  ;>hall  regard 
it  as  a  very  unfortunate  thing  if  we  establish  a  iwlicy  that 
the  Federal  Government  make  loans  to  States  and  mu- 
nicipalities. I  felt  constrained  to  vote  against  \he  amend- 
ment offered  by  my  friend,  the  senior  Senator  from  New 
York  (Mr.  CopelandJ.  yesterday,  though  he  pleaded  with 
great  zeal  and  with  great  earnestness.  I  feel  that  it  Is  a 
very  dangerous  thing  for  the  Federal  Government  to  estab- 
lish a  sort  of  paternalistic  attitude  toward  the  States  and 
say  to  them.  "  When  you  get  into  distress  we  are  going  to 
loan  money  to  you."  We  have  to  take  it  out  of  the  States 
by  the  strong  arm  of  taxation.  It  costs  from  10  to  15  per 
cent  to  take  it  out  of  the  pockets  of  the  people  and  transfer 
it  to  the  Federal  Government,  then  transfer  it  l>ack  again. 
through  the  expensive  and  inefficient  adminujtration  of 
Federal  bureaus. 

I  suggest  to  the  Senator  that  if  his  committee  Is  consider- 
ing that  matter,  it  would  be  ma?t  unwise,  if  I  may  be  par- 
doned for  making  the  suggestion,  to  contemplate  that  the 
Federal  Government  shall  make  loans  to  the  States  for 
road  purposes,  or  for  any  purpose. 

Mr.  HAYDEN.  I  feel  inclined  to  agree  with  the  Senator. 
I  think  there  is  one  of  two  things  to  be  done:  First,  continue 
under  the  system  now  authorized  by  law  and  make  the 
necessary  authorizations  as  justified  by  proper  hearings. 
Second.  If  it  is  found  that  the  States  can  not  match  Fed- 
eral aid  in  this  present  emergency  and  depression,  we  should 
frankly  recognize  the  fact,  as  was  done  in  1931,  and  make 
a  direct  appropriation  for  that  purpose.  Let  us  meet  the 
issue  fairly  and  squarely  and  act  accordingly. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  srield 
again? 

Mr.  HAYDEN.     I  yield. 

Mr.  McKELLAR.  The  Senator  will  recall  that  the  system 
of  Federal  aid  in  the  construction  of  roads  was  flr.st  entered 
upon  in  1918.  under  the  leadership  of  Senator  Bankhead.  of 
Alabama,  the  father  of  the  present  Senator  Bankhead.  I 
think  the  first  appropriation  was  $75,000,000.  to  be  matched 
by  the  States;  that  is,  a  State's  quota  was  to  be  matched  by 
each  State. 
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For  10  or  12  years  we  followed  that  appropriation  with 
marvelous  results;  Indeed,  I  think  we  got  better  results  with 
the  expenditure  of  the  $75,000,000  than  we  have  received  in 
the  last  year  or  two  with  the  increased  amount.  So  far  as 
I  can  see  the  situation,  I  think  we  ought  to  pay  back  that 
which  we  agreed  to  pay  back  last  year.  We  made  the  appro- 
priation on  the  part  of  the  Government  in  order  to  let  the 
work  go  on  in  the  States  on  the  theory  of  helping  people 
to  get  employment.  We  agreed  to  pay  that  back  in  five 
years,  and  the  Budget  has  come  in  this  year  with  a  recom- 
mended appropriation  of  $105,000,000.  instead  of  $125,- 
000,000,  the  amount  appropriated  the  year  before,  and  even 
so,  it  is  some  $30,000,000  more  than  we  have  been  appropriat- 
ing through  all  these  years. 

I  am  of  the  opinion  that  probably  the  best  course  would 
be  to  fall  back  on  the  $75,000,000  a  year,  under  which  amount 
we  made  such  great  strides  in  this  country,  and  under  which 
we  have  secured  such  marvelous  roads  in  this  country. 

Mr.  HAYDEN.  I  am  sorry  I  can  not  agree  with  the 
Senator's  proposal  which  means  that  Congress  shall  slow 
down  the  great  progress  we  have  made  in  road  construction 
throughout  the  country. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HAYDEN.    I  yield. 

Mr.  COPELAND.  When  I  first  came  into  the  Senate, 
eight  or  nine  years  ago,  I  was  in  bitter  opposition  to  these 
Federal  appropriations  for  roads.  I  have  no  pretense  of 
knowledge  of  law,  but  a  layman  can  read  the  proceedings 
of  the  Constitutional  Convention  and  see  that  the  fathers 
had  never  intended  that  the  roads  provided  for  should  be 
an3rthing  more  than  post  roads  to  facilitate  the  carrying 
of  the  mails,  in  pioneer  times.  When  Franklin  proposed 
that  added  to  that  should  be  the  building  of  canals,  he  was 
immediately  squelched  by  the  convention,  on  the  theory 
that  a  canal  was  a  local  improvement.  So  it  was  my  feeling 
that  the  building  of  roads  within  the  States  through  Fed- 
eral aid  was  an  invasion  of  the  Constitution.  But  the  Con- 
gress has  by  overwhelming  vote  taken  a  different  view  of 
the  matter  and  has  continued  to  appropriate  money  for  this 
purpose  in  spite  of  my  own  opposition. 

Now.  there  is  an  extraordinary  condition  with  which  we 
have  to  deal.  The  old-time  views  have  to  be  thrown  into 
the  discard.  How  are  we  going  to  face  this  great  problem 
of  unemployment?  How  are  we  goir^  to  put  people  to 
work?  Just  as  surely  as  that  we  are  bom,  men  will  not 
starve  or  permit  their  families  to  starve.  I  do  not  need  to 
argue  that  proposition.  Some  way  or  other  the  people 
without  work  and  without  legitimate  means  of  getting  food 
are  going  to  get  the  food. 

If  it  is  true  that  90  cents  of  every  dollar  appropriated 
gOM  for  labor,  directly  or  indirectly,  how  can  we  better  the 
unemployment  conditions  in  America,  how  can  we  find  a 
better  way  of  improving  conditions,  than  by  the  building  of 
roads?  As  I  understand  it.  this  matter  has  been  thoroughly  ' 
studied  by  the  department  involved.  In  this  crisis,  how  can 
we  more  directly  help  labor  than  by  making  these  appropria- 
tions? If  there  is  any  other  way  of  doing  it.  I  would  be  glad 
to  know  what  it  is.  but  certainly  some  means  must  be  found 
of  setting  people  to  work  in  America.  They  must  have  a 
living.  They  can  get  no  luxxiries,  but  at  least  they  must 
have  the  necessities. 

Mr.  HAYDEN.  Mr.  President,  if  the  Senator  from  New 
York  will  permit,  I  want  to  point  out  that  the  plan  I  am 
advocating  contemplates  merely  that  road  empl03rment 
stimulated  by  the  Federal  Government  shall  continue  this 
jrear  at  approximately  the  same  rate  as  last  year.  It  in- 
volves no  vast  expansion  in  the  amount  of  road  work  to  be 
done  in  the  country  as  a  whole. 

A  very  interesting  map  was  exhibited  to  the  Senate  Com- 
mittee on  Appropriations  by  the  chief  of  the  Bureau  of 
Public  Roads,  which  showed  that  practically  in  half  of  the 
3,000  coimties  of  the  United  States  advantage  had  been  taken 
of  the  emergency,  appropriation  made  by  the  Congress  in 
December.  1930,  thus  demonstrating  how  widely  the  employ- 
ment was  diffused. 


h^r.  President,  in  conclusion  let  me  say  that  in  my  opinion 
it  H  wholly  consistent  with  a  balanced  budget  to  provide 
$129,000,000  as  the  Federal  share  of  emergency  road  con- 
struction during  the  calendar  year  1932.  This  is  no  fan- 
tastic scheme  which  contemplates  large  authorizations  run- 
ning perhaps  into  billions  of  dollars  for  which  no  plans 
havf  been  prepared  and  for  which  no  accurate  estimates 
are  available.  Let  us  stand  on  solid  ground  and  appropri- 
ate po  money  except  where  responsible  Federal  oflBcials  can 
givel  positive  assurance  that  they  are  ready  to  put  men  to 
work  immediately. 

N0  American  taxpayer  can  seriously  object  to  an  increase 
in  t(he  Federal  revenues  equivalent  to  a  dollar  from  each 
inhabitant  of  the  country  to  give  employment  to  labor  at  a 
tim^  when  materials  and  supplies  are  costing  a  quarter  less 
that  normal.  Every  taxpayer  can  know  that  this  money  will 
be  ^pent  for  improved  roads,  which  will  serve  the  whole 
Natjon  for  many  years  to  come. 

Mr.  WALSH  of  Massachusetts.     Mr.  President 

T^e  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Massachusetts? 

MJr.  HAYDEN.     Certainly. 

M(r.  WALSH  of  Massachusetts.  May  I  invite  the  atten- 
tion! of  the  Senator  to  another  appropriation  in  the  pending 
appropriation  bill  which  several  correspondents  have  called 
to  ciy  attention?  The  only  letters  that  I  have  received  pro- 
testing against  any  item  in  the  bill  have  been  in  connection 
with  the  appropriation  providing  for  payments  to  the  next 
of  ktin  of  deceased  Senators  and  Representatives.  Some  of 
the  letters  have  been  very  strong  in  opposition  and  have 
comlB  from  a  class  of  people  who  never  before  made  protests 
of  tjiis  character. 

The  amount  of  money  appropriated  fur  that  purpose  in 
the  ibill  now  before  us  is  $130,000.  $10,000  to  the  estate  of 
eacli  deceased  Member.  Not  only  is  that  sum  of  money 
apptopriated  for  the  widows  and  other  kin  of  deceased 
Members  of  the  House  and  Senate  but  the  custom  also  pre- 
vail^ in  this  body  and  in  the  other  body  of  paying  the  fu- 
nerail  expenses  in  such  cases.  The  sums  appropriated  for  this 
purpose  run  into  large  amounts  in  particular  cases.  I  can 
well  (understand  the  fact  that  this  custom  has  grown  up  and 
will  be  very  diflBcult  to  stop.  It  is  embarrassing  to  discuss 
it,  but  the  public  are  discussing  it  and  we  should  do  so.  I 
do  hot  ask  that  it  be  stricken  from  this  bill,  but  I  do  think 
thafa  if  we  seriously  propose  to  reduce  appropriations  of  the 
Federal  Government,  we  ought  now  to  declare  a  policy,  or 
at  Itast  the  Committee  on  Appropriations  should,  that  in 
the  (future  we  will  make  no  more  such  appropriations,  or 
at  l0ast  reduce  the  amount  from  $10,000  in  each  case  to 
half  the  amount. 

It  seems  to  me  that  there  is  no  more  Justification  for  pay- 
ing the  kin  of  a  deceased  Member  of  Congress  money  and 
fungal  expenses  because  of  his  death  while  in  the  service 
of  his  country  than  for  paying  like  exjjenses  to  the  humblest 
laborer,  the  poorest  woman  who  scrubs  the  floors  in  the 
Capitol.  There  is  no  justification  for  a  policy  that  singles 
out  the  Members  of -Congress  to  be  given  this  bonus  or  gift 
when  other  people  in  the  employment  of  the  Government 
are  hot  entitled  to  it.  or  at  least  do  not  receive  it. 

I  $peak  of  this  matter  now  because  I  observe  from  the 
letters  to  which  I  have  referred  a  trend  of  unfavorable  pub- 
lic Sentiment  that  will  increase  more  and  more  unless  we 
takei  some  steps  to  economize  in  this  direction  as  well  as  re- 
duce other  governmental  expenses.  We  ought  to  consider  a 
change  in  this  practice,  especially  during  this  period  of  de- 
pression, when  the  clamor  for  reducing  expenses  is  loud 
and  increasing  in  force  and  volume. 

M$iy  I  suggest  to  the  Senator  from  Arizona  that  his  com- 
mittee make  an  announcement  that  in  the  future  these  pay- 
men^  will  not  be  made  and  that  we  intend  to  abandon 
thes^  payments?  If  we  can  not  cut  these  items  out  en- 
tirel$r,  at  least  we  can  reduce  the  sums  appropriated.  The 
pa5Thent  of  the  balance  of  the  year's  salary  of  a  deceased 
Senator  or  Representative  ought  to  be  ample. 

Mt.  HAYDEN.  Does  the  Senator  happen  to  know  how 
longithat  ancient  custom  of  paying  gratuities  to  relatives  of 
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deceased  Members  has  been  in  effect?  Has  he  pursued  his 
investigations  to  an  extent  that  he  can  tell  the  Senate  when 
it  was  first  inaugurated? 

Mr.  WALSH  of  Massachusetts,  No;  I  do  not  know  that. 
I  assume  for  several  yeara.  I  know  that  I  was  shocked  by 
some  figures  that  were  presented  for  the  payment  of  funeral 
expenses  of  Members  of  this  body  and  which  I  seriously 
hesitated  to  approve.  Let  us  set  an  example  of  economy 
and  begin  reducing  our  own  Senate  appropriations.  I  sug- 
gest that  we  take  a  step  now  through  the  Committee  on 
Appropriations,  so  the  country  may  know  that  in  the  future 
these  payments  will  not  be  made,  or  at  least  that  we  will 
reduce  them. 

Mr.  HAYDEN.  Let  me  state  that  funeral  expenses  are 
paid  out  of  the  contingent  fund  of  the  Senate.  The  Senate 
Committee  on  Appropriations  merely  suggests  the  appro- 
priation of  a  lump  sum  which  goes  into  the  general  con- 
tingent fund.  It  would  seem  entirely  proper  for  the  Sen- 
ator from  Massachusetts  to  present  that  matter  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate.  I  can  say  to  the  Senator,  from  conversations 
I  have  had  with  members  of  that  committee,  that  I  know 
they  are  carefully  scrutinizing  every  dollar  of  expenditures 
requested  from  that  fund.  The  membership  of  the  Com- 
mittee to  Audit  and  Control  at  the  present  time  has  been 
and  is  being  more  than  careful  about  items  presented  to 
them  for  approval  in  these  days  when  the  Treasury  is  so 
short  of  money. 

Mr.  WALSH  of  Massachusetts.  I  would  like  the  Senator's 
comment  and  suggestion  upon  my  proposal  that  the  Appro- 
priations Committee  now  begin  to  end  this  custom  and 
practice. 

Mr.  HAYDEN.  Let  me  suggest  the  nature  of  the  embar- 
rassment the  Senator  from  Massachusetts  is  proposing  to 
place  upon  the  Senate  and  its  Committee  on  Appropriations. 
Always,  because  of  its  larger  membership,  more  gratuities 
of  this  kind  are  paid  to  the  widows  and  relatives  of  Members 
of  the  House  of  Representatives  than  of  the  Senate.  If  the 
Senator  will  examine  the  pending  deficiency  bill  he  will  find 
that  there  are  2  instances  in  the  Senate  and  11  from  the 
House  making  up  the  total  of  the  amount  to  which  he  has 
referred.  If  any  such  reform  is  to  be  effective  it  will  have  to 
start  in  the  place  where  most  of  the  money  is  expended,  and 
that  would  be  in  the  House  of  Representatives.  The  Sena- 
tor understands  the  relationship  between  the  two  bodies  of 
Congress. 

Mr.  WALJSH  of  Massachusetts.     Certainly. 

Mr.  HAYDEN.  I  respectfully  suggest  to  the  Senator  that 
the  State  of  Massachusetts  has  a  large  and  influential  dele- 
gation in  the  House  of  Representatives.  If  the  Senator  will 
take  up  this  question  with  the  Congressmen  from  his  State, 
many  of  whom  occupy  key  positions  in  that  body,  he  can 
then  ascertain  whether  the  reform  which  he  so  ably  advo- 
cates can  not  be  initiated  where  the  largest  expenditures 
necessarily  arise.  I  am  certain  the  Senate  will  cheerfully 
follow  any  example  or  precedent  that  the  House  may  estab- 
lish in  the  matter;  but  after  the  House  of  Representatives 
has  passed  a  bill  making  such  appropriations  to  relatives  of 
deceased  Members  of  the  House,  to  ask  the  Senate  to  strike 
the  particular  Items  from  the  bill  and  raise  that  kind  of  a 
personal  question  with  another  body  would  be  most  embar- 
rassing indeed. 

Mr.  WALSH  of  Massachusetts.  Does  the  Senator  know  of 
any  State  legislature  which  appropriates  money  to  pay  such 
sums  as  these  to  the  families  of  deceased  members  of  the 
legislature? 

Mr.  HAYDEN.  I  am  not  at  all  familiar  with  the  customs 
of  State  legislatures. 

Mr.  WALSH  of  Massachusetts.  Let  me  say  another  word 
in  conclusion,  with  the  Senator's  permission.  I  look  to  see 
developed  in  this  country  two  opposing  camps  if  present 
depressed  conditions  continue.  On  the  one  hand  will  be  the 
well-paid  and  secured  municipal.  State,  and  Federal  em- 
ployees; on  the  other  hand  the  unsecured,  underpaid  work- 
ing men  and  women  of  the  country.    There  is  likely  to 


develop  a  clash  of  interest  between  the  men  and  the  women 
who  are  unable  to  get  work  or  to  get  only  two  or  three  days 
of  work  a  week  and  are  underpaid,  and  Government  em- 
ployees. It  is  already  apparent  that  there  is  a  growing 
disposition  to  antagonize  the  secured,  highly  paid  Govern- 
ment official.  We  must,  in  my  judgment,  be  prepared  to 
meet  that  situation  and  therefore  should  be  very  careful 
about  our  immediate  and  personal  expenditures. 

Mr.  McKELLAR.  Mr.  President,  may  I  call  attention  to 
the  fact  that  last  year  we  increased  our  appropriation  for 
good  roads  considerably  over  100  per  cent;  indeed,  if  I  recol- 
lect right,  it  was  about  200  per  cent;  whereas,  tuxording  to 
the  reports  we  received  yesterday.  16  of  the  States  biiilt  far 
less  roads  than  they  have  built  before.  The  really  hard- 
surfaced  roads  were  hardly  increased  at  all,  although  our 
Federal  appropriations  for  roads  were  increased  nearly  300 
per  cent.  I  have  very  great  doubt  whether  an  increase  in 
appropriations  for  roads  will  furnish  more  work  for  those 
who  build  roads. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  to  make  a  brief  comment  on  the  statement 
of  the  Senator  from  Arizona? 

Mr.  COPELAND.  I  am  glad  to  jrield  to  the  Senator  from 
Alabama  for  that  purpose. 

Mr.  BLACK.  Contrary  to  the  general  idea,  the  contribu- 
tion of  the  Federal  Government  to  the  public -highway  sys- 
tem is  very  small.  It  was  less  than  4  per  cent  last  year. 
Of  all  the  money  spent  on  highways  throughout  the  country 
the  Federal  Government  contributed  less  than  4  per  cent. 

I  desire  to  invite  the  attention  of  the  Senator  from  Arizona 
[Mr.  Hayden],  as  a  member  of  the  Committee  on  Appropria- 
tions, not  with  reference  to  the  failure  to  repay  but  to  a 
consideration  of  what  should  be  the  appropriate  amount  or 
proportionate  amount  paid  by  the  Federal  Government  for 
the  building  of  a  highway  system  throughout  the  country. 
I  deny  that  the  Federal  Government  is  contributing  its  pro 
rata  share  to  the  completion  of  a  highway  sjrstem  for  the 
Nation.  It  has  the  capacity  to  tap  sources  of  wealth  which 
the  States  can  not  touch.  For  that  reason  it  should  con- 
tribute more  for  the  building  of  public  roads  throughout  the 
country,  considering  that  85  cents  out  of  every  dollar  goes 
to  labor.  By  placing  the  tax  where  it  should  be  placed,  on 
those  who  have  acciunulated  large  wealth  by  exploiting  the 
people  in  every  section  of  the  country,  the  Federal  Govern- 
ment ought  to  be  called  upon  to  contribute  more  in  propor- 
tion to  the  highway  system  than  it  has  in  the  past. 

Mr.  COPELAND.  Mr.  President,  I  wish  to  say  that  I 
think  the  suggestion  of  the  Senator  from  Arizona  [Mr.  Hat- 
den]  is  a  very  modest  one.  As  I  understand  it,  he  is  asking 
not  that  we  increase  the  appropriation  this  year  for  road 
building  but  maintain  it  at  the  old  flgtire.    Am  I  correct? 

Mr.  HAYDEN.  Mr.  President,  the  Senator  has  stated  my 
position  substantially  correct. 

Mr.  COPELAND.  Why  should  we  not  do  that.  Mr.  Presi- 
dent? If  it  is  true  that  85  or  90  cents  out  of  every  dollar 
will  go  to  the  employment  of  labor,  how  can  we  aid  labor 
more  than  by  the  building  of  roads? 

I  am  not  in  harmony  with  the  views  just  expressed  by  the 
Senator  from  Alabama  [Mr.  Black].  There  are  some  people 
living  in  the  rich  States  who  have  accumulated  their  funds 
from  activities  wholly  within  the  borders  of  their  own  State. 
Not  all  of  the  wealth  of  my  State  comes  from  Alabama  or 
elsewhere,  but  I  am  sure  that  the  taxpayers  in  my  State  in 
this  emergency  are  willing  to  contribute  the  large  stun  which 
they  must  contribute  to  carry  on  this  particular  activity.  Of 
all  the  things  that  are  presented  here  for  the  consideration 
of  the  Congress  which  involve  the  expenditure  of  money  I 
can  think  of  no  one  thing  which  does  more  for  the  country, 
which  does  more  for  the  States,  which  does  more  for  the 
counties  and  for  the  people  of  our  great  country  than  the 
building  of  fine  roads. 

I  share  with  the  Senator  from  Arizona  [Mr.  HaydehI  the 
hope  that  the  Congress  may  take  that  view.  I  am  sure  the 
Senator  is  sorry,  in  view  of  my  favorable  attitude  toward  his 
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proposition,  that  he  swept  me  from  the  floor  in  the  un- 
ceremonious manner  in  which  he  did,  but,  of  course,  I  for- 
give him  for  that. 

Mr.  HARRIS.  Mr.  President.  I  was  very  glad  to  hear  the 
generous  statement  of  the  Senator  from  New  York  [Mr. 
CopKLAMDl  in  regard  to  an  appropriation  for  good  roads  in 
the  Western  and  Southern  States.  I  am  in  sympathy  with 
the  efforts  of  the  Senator  from  Arizona  [Mr.  Hatden]  in 
regard  to  additional  appropriations  for  good  roads,  and 
without  requiring  the  States  to  match  the  amount.  I  so 
stated  to  the  committee  when  the  measure  was  before  us 
and  shall  continue  cooperating  with  him. 

Last  summer  and  fall  when  going  over  the  State  I  insisted 
that  if  there  was  siiffering  in  the  United  States  on  account 
of  unempl03rment,  although  I  favored  strict  economy,  I 
would  vote  for  large  appropriations  for  good  roads  to  give 
our  people  emplosrment  and  to  keep  people  from  suffering 
for  food  or  clothes.  If  we  are  to  do  that,  as  I  said  then  to 
those  people  with  whom  I  talked,  there  is  nothing  that 
would  help  the  residents  of  my  State  more  than  appropria- 
tions, such  as  the  $80,000,000  we  appropriated  last  year  for 
good  roads  without  requiring  the  States  to  match  the 
amount. 

This  would  give  employment  to  thousands  in  my  State. 
I  was  very  much  pleased  recently  to  receive  a  letter  from 
Governor  Russell,  of  my  State,  urging  Congress  to  enact 
legislation  exactly  along  the  line  of  my  addresses  I  pre- 
viously made  In  Georgia  in  the  summer  and  fall.  Governor 
Russell  recently  also  wrote  the  other  members  of  the 
Georgia  delegation  in  Congress.  Appropriations  made  for 
good  roads  mean  permanent  improvements  and  can  be  built 
now  at  less  expense  than  in  the  past.  I  hope  to  see  the  time 
when  we  shall  have  good  roads  from  the  farmer's  home  to 
his  church,  school,  market,  and  county  seat.  Giving  em- 
plojmnent  to  people  now  would  help  do  away  with  this 
depression. 

There  is  one  item  in  this  appropriation  bill  that  is  ex- 
ceedingly important  to  the  farmers  of  the  South  as  well  as  to 
all  our  people,  who  prosper  only  when  the  farmers  get  good 
prices  for  their  cotton  and  other  products.  The  item  I 
refer  to  is  the  appropriation  for  the  Federal  Trade  Commis- 
sion which  is  being  used  to  investigate  the  Cottonseed  Trust 
in  the  South,  which  has  caused  the  cotton  farmers  to  lose 
many  million  dollars  the  past  season.  This  combination 
has  controlled  and  depressed  the  price  of  cottonseed  oil  all 
over  the  South.  I  believe  this  investigation  shows  there 
Is  a  combination,  and  I  hope  something  good  may  be 
accomplished  to  help  the  cotton  farmers  and  prevent  this 
combination. 

EURAL  SANITATION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  facts  have 
come  to  my  attention  which  establish  the  necessity  for  an 
emergency  authorization  of  funds  for  rural  sanitation.  It 
will  be  recalled  that  last  year,  when  the  subject  was  vmder 
conalderaticni.  there  was  a  reduction  made,  with  the  state- 
m«it.  apparently  acquiesced  in,  that  if  the  circumstances 
ixuiicated  imperative  necessity  additional  funds  would  be 
supplied.  A  bill  looking  to  that  end  and  making  the  neces- 
sary proviston  has  been  introduced  in  the  Senate  and  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry.  It  is 
my  understanding  that  that  committee  has  had  the  bill 
\mder  consideration,  but  has  not  as  yet  reported  upon  it. 
I  Inquire  of  the  Senator  from  Oregon  if  that  is  correct 
information? 

Mr.  McNARY.  Mr.  Prraident.  the  bill  to  which  the  Sen- 
ator from  Arkansas  [Mr.  Robinson]  makes  reference  was 
referred  to  the  Committee  on  Agriculture  and  Forestry;  and 
hearings,  rather  extensive  in  character,  have  been  held 
thereon.  I  have  called  the  committee  to  meet  to-morrow 
morning  in  executive  session  to  consider  the  biU,  at  which 
time.  I  think,  some  action  will  be  taken  by  the  committee. 

Mr.  ROBINSON  of  Arkansas.  In  that  state  of  the  matter 
I  shall  take  no  action  with  respect  to  the  pending  bill, 
anticipating  that  the  committee  probably  will  make  a  report 
ivccmmending  the  authorization  of  such  additional  funds 
as  may  be  required. 


I  RECONSTRUCTION  FINANCE  CORPORATION 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  appearing  in 
tha  Evening  Sun  of  Baltimore.  Md.,  under  date  of  January 
15,  a  copy  of  which  has  been  received,  I  dare  say,  by  other 
Senators.  The  editorial  is  entitled  "  Unlocking  the  Stable 
Dobr."  With  reference  to  this  matter.  Mr.  President.  I  de- 
sirt  to  make  this  very  brief  statement. 

Within  the  hour  the  conferees  on  the  Reconstruction 
Finance  Corporation  bill  will  be  meeting  to  consider  the  meas- 
ures passed  by  the  respective  Houses  of  Congress.  It  may 
veity  well  be  that  the  Finance  Corporation  to  be  established 
will  enable  some  of  the  banking  institutions  of  this  country  to 
pu|  themselves  in  a  liquid  condition,  and  in  their  liquidity 
thqy  may  sit  down  and  wait  for  business  to  recover  as  best 
it  |nay.  If  that  shall  happen,  the  Reconstruction  Finance 
Corporation  is  simply  a  proposal  for  a  vast  expenditure  of 
public  money  for  the  l>enefit  of  those  institutions  in  this 
coi^ntry  which  are  very  largely  responsible  for  present 
conditions. 

The  investigation  being  carried  on  before  the  Finance 
Co|nmittee,  under  the  resolution  of  the  Senator  from  Cali- 
fornia [Mr.  Johnson],  unquestionably  discloses  the  reason 
fori  the  vast  and  wild  speculation  that  has  gone  on  in  the 
United  States  during  the  postwar  period,  not  only  with  re- 
spdct  to  foreign  securities  but  with  respect  to  domestic  se- 
curities, both  stocks  and  bonds.  At  bottom  that  period  of 
speculation  has  been  mainly  induced  because  certain  of  the 
lar^e  banks  in  the  United  States  have  converted  themselves 
intp  ordinary  brokerage  houses. 

Vr.  President,  if  the  statement  which  I  am  asking  to  have 
inserted  in  the  Record  correctly  portrays  the  fact,  to  wit, 
thajt  since  1923  only  one  bank  in  Canada  h&s.  failed,  against  a 
totfl  of  failures  of  banks  in  the  United  States  of  7,805,  the 
American  system  stands  under  the  most  severe  indictment. 
Wa  are,  of  course,  all  familiar  with  the  fact  that  in  Canada 
the  continental  system  of  branch  banking  has  been  devel- 
op^, but  nevertheless  if  these  figures  be  correct  the  indict- 
meht  against  the  American  system  is,  indeed,  severe. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  inser- 
tio<j  in  the  Record  of  the  editorial  referred  to  by  the  Senator 
frotn  Georgia? 

"there  being  no  objection,  the  editorial  was  ordered  to  be 
prihted  in  the  Record,  as  follows: 

(Prom  the  Baltimore   (Md  )   Evening  Sun.  January  15.  19321 

ON   LOCKING   THE   STABLE   DOOR 

The  announced  purpose  of  the  Reconstruction  Finance  Corfxjra- 
tiori  (this  Is  the  $2.000, CWO.OOO  one)^  Is  largely  to  thaw  the  frozen 
assets  of  banks  that  are  In  trouble. 

Trie  whole  purpose  of  the  depositors'  relief  corporation  (this  Is 
the  $750,000,000  one)  Is  to  assist  depositors  In  banks  that  have 
failed. 

All  the  administration's  efforts  are  being  directed  toward  sal- 
vaging what  may  be  salvaged  from  the  wreckage  of  exploded  banks. 
Thart  this  Is  Important  work  no  one  wUl  deny;  but  It  Is  not  the 
onlj  work  that  should  be  done  In  connection  with  the  banking 
situjatlon.  How  about  giving  a  little  consideration  to  the  banks 
befdre  they  bust? 

Tbat  there  is  no  Inherent  reason  why  banks  should  suspend  Is 
att*ted  by  a  glance  at  the  record  of  our  nearest  neighbor  The 
depression  has  extended  Into  Canada.  rndu.strially  and  commer- 
cially Canada  is  as  bad  off  as  we  are;  but  examine  the  following 
tab%  showing  the  number  of  bank  failures  In  the  United  States 
andi  Canada  for  the  last  nine  years; 
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'ing  the  rfmnants  after  a  bank  failure  Is  Important,  but  isn't 
'♦,  as  Important  for  us  to  try  to  do  something  to  keep  our 
unbu8t€<l  aa  well,  as  Canada  keeps  hers? 
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message  rROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
7360)  to  provide  emergency  financing  facilities  for  finan- 
cial institutions  to  aid  in  financing  agriculture,  commerce, 
and  industiT,  and  for  other  purposes;  agreed  to  the  confer- 
ence asked  by  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Steagall,  Mr.  Brand  of 
Georgia,  Mr.  Stevenson,  Mr.  McFadden.  and  Mr,  Strong 
of  Kansas  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

CANADIAN    system    OF    LIQtJOR    CONTROL — STATEMENT    BY    JUDGE 

S.  A.  CLOCK 

Mr.  BROOKHART.  Mr.  President,  I  have  an  article  from 
the  Fort  Dodge  Messenger,  of  Fort  Dodge,  Iowa,  containing 
a  statement  by  Judge  Sherwood  A.  Clock,  judge  of  the 
United  States  District  Court  in  Iowa,  who  has  made  a  study 
of  the  workings  of  the  Canadian  liquor  system  and  has 
found  It  to  l>e  a  failure  in  almost  every  particular.  I  ask 
that  the  article  may  be  inserted  in  the  Record. 

There  being  nd  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[From  the  Fort  Dodge  Mes.senger] 

Canadian  System  of  Liquok  Control  Has  Failed,  Sats  Clock — 
Says  It  Would  Fall  Short  in  This  CorrNTHT.  Alscv — He  and 
Judge  Kenyon  Are  Speakers  at  Presbyteiuan  Men's  Club 
Wednesday 

The  Canadian  sjstem  of  liquor  control  has  failed  to  solve  the 
prohibition  problem  in  the  Dominion,  and  wouJd  prove  a  similar 
failure  in  the  United  States,  District  Judge  Sherwood  A.  Clock 
declared  in  a  talk  at  the  monthly  men's  dinner  of  the  First  Presby- 
terian Church  Wednesday  night. 

Judge  Clock  also  decried  the  efforts  of  the  recently  organized 
Iowa  Division  of  the  Association  Against  the  Prohibition  Amend- 
ment to  bring  about  repeal  of  the  eighteenth  amendment,  and 
said  the  association  should  be  "  more  concerned  with  the  future 
welfare  of  Iowa's  boys  and  girls  than  with  the  personal  habits  of 
the  people." 

Judge  William  S  Kenyon,  of  the  United  States  Circuit  Court  of 
Appeals,  was  a  guest  at  the  dinner  and  spoke  briefly.  The  pro- 
gram also  included  e  solo  by  Mrs.  Harry  Nelson,  accompanied  by 
Florence  Wright,  pianist.  The  dinner  was  served  by  division  D  of 
the  church  social  society. 

SHOWS    CRIME    INCREASE 

s  discussion  of  the  Canadian  liquor-control 
s  to  prove  his  contention  that  drinking,  and 
:reased  under  the  Dominion  method  of  super- 

an  example.  Judge  Clock  declared  that  the 
Qrst  two  years  of  Government  control,  "  swal- 
r  as  the  total  value  of  her  gold,  silver,  zinc, 
•d  In  1928." 

quor  control  has  more  bootleggers  than  any 
United  States,"  Judge  Clock  said.  "  Through- 
mes  against  the  person  have  nearly  doubled 
rol  act  was  passed,  and  the  same  Increase  is 
ist  property. 

bia  there  has  been  a  400  per  cent  Increase  in 
ne  The  Vancouver  Sun  made  the  statement 
he  bootleggers    heaven.     The  open  operation 

Is  a  disgrace  to  Vancouver.' 

BOOTLCCGIKG    GAIITB 

der  the  strictest  of  government  supervision, 
illy  Increased.  Alberta,  with  government  con- 
11  alcoholic  beverages,  has  the  same  story  of 
drunkenness.  In  Saskatchewan  bootlegging  Is 
government  control  than  under  prohibition, 
rlminal  offense  has  shown  a  remarkable  in- 
cotla  and  New  Brunswick  are  suffering  as  the 
;  liquor  control.  Millions  of  their  dollars  are 
-ather  than  useful  channels." 
ves  are  "  sick  and  tired  "  of  the  various  gov- 
},  Judge  Clock  said : 

;e  newspapers,  formerly  in  favor  of  the  gov- 
ern, are  turning  about  face  and  are  support- 
lose   opposed   to   government    control,  "    Judge 

,1    "  niEACHEROUB  "    SYSTEM 

"  These  people  ha\e  lived  for  several  years  under  this  treacher- 
ous system  and  knoi/  full  well  the  pernicious  results.  The  fact  is 
that  the  provincial  governments  do  not  control  the  sale  of  liquor, 
which  in  reality  is  Ir  the  hands  of  the  brewers  and  distillers.  The 
boasted  control  of  liquor  proved  from  the  start  to  be  a  complete 
farce. 

"Throughout  the  'vhole  Dominion  the  bootlegprr  ts  morr  In  evi- 
dence than  ever.    Oae  of  the  loudest  assertions  of  the  '  modera- 


Judge  Clock.  In  h 

system,  offered  flgurt 
with  It  crime,  had  In 
vising  liquor  sales. 

Taking  Ontario  as 
Province,  during  the 
lowed  as  much  liquc 
lead,  and  nickel  mini 

"  Toronto  under  li 
city  of  its  size  in  the 
out  the  Province  cri 
since  the  liquor  coni 
noted  in  crimes  agaii 

"  In  British  Colum 
drunkenness  and  cri 
that  '  Vancouver  is  t 
of  bootlegging  Joints 

"  In  Manitoba,  u-^ 
bootlegging  has  stea; 
trol  of  the  sa>  of  a 
Increased  crimt  .=  nd 
much  greater  under 
and  every  kind  of  c 
crease.  Both  Nova  E 
result  of  govern  nen 
going  Into  wasteful 

Canadians  themse 
eminent  sale  system 

"  Many  of  the  lar 
ernment-control  sysi 
ing  the  cause  of  tl 
Clock  declared. 


tlonlsts  •  In  the  1920  campaign  was  that  with  the  advent  of  gov- 
ernment control,  bootlegging  would  automatically  cease.  The  fact 
is  that  bootleggmg  never  flourished  as  it  has  under  the  present 
system. 

"  Right  here  in  Iowa  the  same  statement  is  now  being  made — 
that  bootlegging  will  at  once  cease  if  we  do  away  with  prohibition 
and  substitute  some  sort  of  control  system. 

"  We  would  be  well  advised  to  reconsider  the  statements  of  the 
enemies  of  prohibition  regarding  the  exceUence  of  the  Canadian 
liquor -control  sy.stem. 

WHAT  COUNTRY    NEEDS 

"  What  the  United  States  needs  Is  not  Government  control  of 

liquor  or  the  sale  of  light  wines  and  beer  but  a  determination  on 
the  part  of  the  people  to  obey  the  law  of  the  land,  putting  the 
welfare  of  the  country  before  the  gratification  of  personal  ap- 
petites. There  should  be  a  determination  on  the  part  of  the  au- 
thorities to  enforce  the  law  without  fear  or  favor  throughout  th« 
whole  land 

"  Yet,  what  has  happened  in  Iowa  during  the  last  few  montbs? 

"An  organization  known  as  the  Iowa  Division  of  the  Association 
Against  the  Prohibition  Amendment  has  been  formed,  with  Mr. 
Maytag,  of  Newton,  as  chairman. 

"  Mr.  Maytag  made  the  statement  that  '  In  a  matter  so  closely 
connected  with  the  personal  habits  and  lives  of  the  people,  a  law 
uniformly  applying  to  all  States  regardless  of  the  traditions  of 
their  citizens  can  not  be  enforced  and  should  be  repealed.  If  the 
eighteenth  amendment  Is  repealed,  the  control  of  alcoholic  bev- 
erages can  be  determined  by  each  State  In  a  manner  which  meets 
with  the  approval  of  its  citizens  and  a  major  portion  of  the  Intol- 
erable conditions  now  prevailing  can  be  corrected.' 

EMPHASIZES  PEESOIfAI.   HABITS 

"  Mr.  Maytag,"  Judge  Clock  continued,  "  emphasizes  the  personal 
habits  of  the  people.  Instead  of  the  p>er8onal  habits  and  appe- 
tites of  the  i>eople,  he  should  be  more  concerned  with  the  best 
Interests  of  the  boys  and  girls  and  the  future  welfare  of  the  gi-eat 
State  of  Iowa.  Has  Mr.  Maytag  made  a  thorough  Investigation  of 
prohibition?  Has  he  made  a  thorough  Investigation  of  any  liquor- 
control  system?  Is  Mr.  Maytag's  opinion  worthy  of  consideration 
compared  with  the  thorough  investigation  of  the  Wlckersham 
Commission? 

■•  I  would  call  Mr.  Maytag's  attention  to  the  statement  of  Ernest 
Thomas,  secretary  of  the  board  of  social  service  for  the  Dominion 
of  Canada,  in  reference  to  the  Canadian  llquor-oontn>l  system. 

"Mr.  Thomas  said:  'Enforcement  of  the  law  was  easiest  during 
the  period  of  drastic  dry  laws.  With  the  coming  and  development 
of  Government  sale,  the  defiance  of  liquor  laws  has  almost 
doubled.  Young  F>eople  are  drinking  more,  having  th«  liquor  right 
In  the  home.  The  liquor  problem  is  not  solved.  Canada  has 
nothing  constructive  to  offer  the  world  except  the  value  of  her 
discovery  that  government  control  has  not  achieved  what  wa« 
expected.'  " 

DEFICIKNCT  APPROPRIATTOITS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  6660) 
making  appropriations  to  supply  urgent  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1932, 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30,  1932,  and  for  other 
purposes. 

Mr.  JONES.  Mr.  President,  I  understand  all  the  amend- 
ments on  page  34  have  been  agreed  to.     Is  that  correct? 

The  VICE  PRESIDENT.  The  Chair  understands  there  is 
one  amendment  pending  on  that  page,  which  the  Secretary 
will  state. 

The  Legislative  Clerk.  On  page  34,  at  the  beginning  of 
line  16,  it  is  proposed  to  strike  out  "  $540,494.55  "  and  Insert 
"  $537,335.62." 

The  VICE  PRESIDEH^.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JONES.  Mr.  President,  the  remaining  amendments, 
beginning  on  page  35,  merely  cover  audited  claims  and 
changes  in  section  numbers.  I  ask  unanimous  consent  that 
they  may  be  agreed  to  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  CJhair 
hears  none,  and  the  amendments  are  agreed  to  en  bloc. 

The  amendments  agreed  to  en  bloc  are  as  follows: 

On  page  45,  after  line  17,  to  Insert  the  following  new  section: 

"AITIHTEO   (XAIKS 

"  Sec.  5.  That  for  the  payment  of  the  following  claims,  certified 
to  be  due  by  the  General  Accounting  Office  under  approprlatlona 
the  balances  of  which  have  been  carried  to  the  surplus  fund  under 
the  provisions  of  section  5  of  the  a<'t  of  June  20,  1874,  as  amended 
(U.  S.  C.  title  31,  sec.  713),  and  under  appropriations  heretofore 
treated  as  permanent,  being  for  the  service  of  the  fiscal  year  1920 
and  prior  years,  unless  otherwise  stated,  and  which  have  been 
certified  to  Congress  -under  section  2  of  the  act  of  July  7,  1884 
(U.  8.  C,  title  6,  sec.  266).  as  fully  set  forth  In  Senate  Document 
No.  42,  Seventy-second  Congress,  there  is  appropriated  M  folkjwa: 
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*  nrogPEWPgNT  omcKs 
"  For  Interstate  Commerce  Commission,  $3.30. 
"  For    military    and     naval     compensation.     Veterans'     Bureau. 
$706.50. 

"  Per  medical  and  hospital  services.  Veterans'  Bureau,  $7,287.80. 

"  For  salaries  and  expenses.  Veterans"  Bureau.  tS. 

"  For  vocational  rehabilitation.  Veterans'  Bureau,  $1.25. 

"  Fo'  Army  pensions,  $24.60. 

"For  Investigation  of  pension  cases.  Pension  Office,  $1.25. 

"  DEPASTMENT   OT   ACRICULTTIKS 

•*  For  salaries.  Department  of  Agriculture,  $7.04. 

"  For  increase  of  compensation.  Department  of  Agriculture, 
$1.33. 

"For  salaries  and  expenses.  Bureau  of  Plant  Industry,  $1.50. 

"  For  salaries  and  expenses.  Bureau  of  Entomology.  $62.75. 

"  For  salaries  and  expenses.  Bureau  of  Biological  Siirvey.  60 
cents. 


"  DSPABTMENT   OF   COMUEBCB 

'  For  air  navigation  facilities,  $824.64. 

"  DXPASTMENT   Or  THE   INTSaiOB 

For  Geological  Survey,  $18.86. 

For  medical  relief  In  Alaslca.  $26.75. 
'  For  conservation  of  health  among  Indians,  $6.33. 

For  Indian  schools,  support.  $131.54. 
'  For  Indian  boarding  schools.  $10.99. 
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"  DKPAKTMENT    OF    JTTSTICE 

detection  and  prosecution  of  crimes.  $8.60. 
salaries,   fees,   and   expenses   of   marshals.   United   States 
$911.18. 

salaries  and  expenses  of  district  attorneys.  United  States 
$18.10. 

fees  of  commissioners.  United  States  courts,  $577.80. 
fees  of  Jiuors.  United  States  courts.  $33.70. 
fees  of  witnesses.  United  States  courts,  $18.70. 
miscellaneous  expenses.  United  States  courts,  $356.62. 
support  of  United  States  prisoners.  $632. 

"  DEPARTMENT    OF    LABOE 

salaries.  Bureau  of  Naturalization.  $1. 

"  WAVT    DEPASTMCNT 

transportation.  Bureau  of  Navigation,  $24.15. 

organizing  the  Naval  Reserve,  $36.40. 

Instruments  and  supplies,  Bureau  of  Navigation.  $202.30. 

pay.  subsistence,   and  transportation.  Navy,  $1,443.14 

pay  of  the  Navy.  $591.38. 

maintenance.  Bureau  of  Supplies  and  Accounts.  $71.59. 

fuel  and  transportation,  Biu-eau  of  Supplies  and  Accoiints, 

maintenance.  Bureau  of  Yards  and  Docks,  $149.40. 
pay,  Marine  Corps,  $164.70. 


"  POST  OFFICE  OZPAETMENT POSTAL  SEBVICE 

"(Out  of  the  ixMtal  revenues) 
"For  balances  due  foreign  countries.  $4,314.69. 
••  For  city  delivery  carriers.  $79.75. 

"  For  clerks,  first  and  second  class  post  offices,  $215.79. 
"For  indemnities,  domestic  mail.  $106.81. 
"For  Indemnities,  international  mail,  $63.66. 
"For  rent,  light,  and  fuel.  $3,151.59. 
"For  special-delivery  fees.  $6.65. 
"For  vehicle  serrlce.  $56.84. 

"  TaSASTTET    DKPAETMSNT 

"P(»  collecting  the  revenue  from  customs.  $32.55. 

"For  payment  of  Judgments  against  collectors  of  customs 
(1.234.68. 

"For  Coast  Guard,  $668.48. 

"For  pay  and  allowances.  Coast  Guard.  $351.80. 

"For  collecting  the  Internal  revenue.  $30.54. 

"  For  refunding  internal -revenue  collections.  $2.50. 

"f^»  enforcement  of  narcotic  and  national  prohibition  acts 
Intemal  revenue.  $93.25. 

"For  pay  of  personnel  and  maintenance  of  hospitals.  Public 
Health  Serrlce.  $33. 

"  WAB    OEPAarifENT 

"For  registration  and  selection  for  military  service.  $320.90. 

"For  pay,  etc..  of  the  Army,  $15,671.10. 

"  For  pay  of  the  Army.  $5,010.83. 

"For  pay.  etc..  of  the  Army,  war  with  Spain,  $115.98. 

"For  arrears  of  pay,  bounty,  etc..  $2.81. 

"For  apprehension  of  deserters,  etc.,  $8.05. 

"  For  increase  of  compensation.  War  Department.  $49330. 

"For  increase  of  compensation.  Military  Establishment 
•2.418.66. 

"  For  Army  transportation.  $396.52. 

"For  general  appropriaUons.  Quartermaster  Corps,  $535.80. 

"  For  subsistence  of  the  Army.  $96.10. 

"For  supplies,  services,  and  transportation.  Quartermaster 
Corps.  $58.89. 

"  For  armament  of  fortiflcations,  $14.26. 

"For  Field  Artlll«ry  armament,  $4.58. 

"  For  aeacoaat  defenses.  Ordnance,  $78.41. 

"  For  aeaooMt  dsfenses,  Panama  Canal,  Ordnance.  $16.50. 

"  For  nacoaat  defenass.  insular  possessions.  Engineers.  $132. 

"  Wior  Air  Service.  Army,  $92.89. 


; "  For  arming,  equipping,  and  training  the  National  Guard, 
$^0.04. 

"  For  Organized  Reserves,  $93.95. 

i"For  pay  of  the  National  Guard  for  armory  drills,  $12. 

■'  For  Reserve  Officers'  Training  Corps.  $135  30. 

"  For  headstones  for  graves  of  soldiers,  $2  37. 

"Total,  audited  claims,  section  5,  $50,547.21,  together  with  such 
additional  sum  due  to  Lncreases  Jn  rates  of  exchange  as  may  be 
nfcessExy  to  pay  claims  In  the  foreign  currency  as  specified  in 
c^taln  of  the  settlements  of  the  General  Accounting  Office." 

On  page  51.  line  1,  after  the  word  "  Sec."  to  strike  out  the 
fliure  ••  5  "  and  insert  "  6." 

]On  page  51,  line  24.  after  the  word  "Sec.,"  to  strike  out  "5" 
ai^d  insert  "  6,"  so  as  to  read: 

"■  Total  under  section  6,  $3,204.52." 

;The  reading  of  the  bill  was  concluded. 

The  VICE  PRESIDENT.     The  bill  is  before  the  Senate 


aJid  op>en  to  amendment. 

Mr.  SMOOT.    Mr.  President 

Mr.  JONES.  I  have  a  couple  of  committee  amendments, 
but.  as  the  Senator  from  Utah  [Mr.  Smoot]  desires  to  leave, 
I  will  yield  to  him. 

Mr.  SMOOT.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wiU  be  stated. 

The  Legislative  Clerk.  On  page  2.  line  17.  after  the  word 
"  trhat."  it  is  proposed  to  insert  the  words  "  e.xcept  in  the 
ca|se  of  the  Joint  Committee  on  Internal  Revenue  Taxation  " 

The  VICE  PRESIDENT.  That  is  an  amendment  to  a 
committee  amendment  which  has  heretofore  been  agreed  to. 

Mr.  SMOOT.  I  ask  unanimous  con.sent  that  the  vote  by 
w^iich  the  committee  amendment  at  that  place  was  agreed 
toi  may  be  reconsidered  in  order  that  my  amendment  may 
ba  acted  upon. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
h^ars  none,  and  the  action  of  the  Senate  adopting  the 
artiendment  of  the  committee  is  reconsidered.  The  question 
is '  on  the  amendment  of  the  Senator  from  Utah  to  the 
aitiendment  reported  by  the  committee. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  know  the 
purpose  of  the  amendment. 

)VIr.  SMOOT.  Mr.  President,  five  officials  of  the  Joint 
Committee  on  Internal  Revenue  Taxation  receive  more  sal- 
ary/ than  provided  by  this  amendment,  namely.  $3,600. 
Those  five  men  are  the  secretary,  B.  C.  Brown;  the  chief  of 
stiff,  L.  H.  Parker;  the  assistant  chief  of  staff,  G.  D.  Ches- 
te^n;  the  counsel,  C.  F.  Stamm;  and  the  technical  assistant. 
L.  L.  Stratton. 

^r.  COPELAND.  I  have  no  objection  to  the  amendment 
to  1  the  amendment. 

Ur.  FLETCHER.  What  salary  do  those  receive  that  the 
Se^iator  has  mentioned? 

Jlr.  SMOOT.  I  have  not  the  amounts,  but  they  all  re- 
ceive over  $3,600.  I  may  say  they  are  all  technical  men;  it 
ii>  riecessary  to  have  them  th-re.  and  they  have  the  most 
diljacult  character  of  work  to  perform..  They  are  the  ones 
wl^o  pass  upon  all  of  the  claims  for  rebates  of  taxes  and 
Sejiators  can  see  that  for  those  positions  it  is  necessary  to 
haVe  exceedingly  competent  and  well-qualified  men  I 
thjnk  some  of  them  get  $5,000. 

Mr.  BINGHAM.     Mr.  President,  will  the  Senator  yieW 

the  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
5ieid  to  the  Senator  from  Connecticut' 

Mr.  SMOOT.    I  yield. 

Mr.  BINGHAM.  I  ask  the  Senator  whether  any  of  their 
pay  comes  out  of  this  deficiency  bill.  Are  they  not  pro- 
Md|5d  for  in  the  regular  legislative  bill? 

*v,?u-,f^^°'^-     "^^^   ^""^   provided   for   regularly,   but   in 
thi$  bUl  the  amendment  of  the  committee  reads: 

«f?"'irf.^^°^*  °'  inquiries  and  investigations  ordered  by  the  Sen- 
ate    Including   compensation    to   stenographers    of   committ^s     at 

t^l^n""',^^  ^  ""^l  ^^  ^'^^^  ^^  ^^^  Commltt'ee  to  Audlt^nd  Control 
tnel Contingent  Expenses  of  the  Senate,  but  not  exceedinK  25  cents 
per,  hundred  words,   fiscal   year   1932,   $100,000     PrSided-I^at   no 
pari  of  this  appropriation  shall  be  expended  for  irv  ces    S^nal 
riJS^°°^'   °'   °^^«^*^-    i^   ^-cess^of    the   raTe   o$    wS^^jJr 

Hr.  BINGHAM.    That  refers  to  the  appropriation  in  this 


Mr.  SMOOT.  "Yes;  and  this  appropriation  refers  to  the 
very  investigation  :hat  the  joint  committee  is  conducting. 

Mr.  BINGHAM.  But  I  thought  that  they  were  paid  out 
of  the  appropriation  provided  in  the  regular  legislative  bill. 

Mr.  JOPIES.    They  are  paid  out  of  the  contingent  fund. 

Mr.  SMOOT.     They  are  paid  out  of  the  contingent  fund. 

The  VICE  PRESIDENT.  The  que.stion  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Utah  to  the 
amendment  reported  by  the  committee. 

Mr.  FLETCHER.  I  did  not  catch  just  what  the  amend- 
ment proposes.  AA'hat  is  the  amendment  proposed  by  the 
Senator  from  Utat  ? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
desire  it  reported  {.gain? 

Mr.  SMOOT.  The  amendment  merely  provides  after  the 
word  "  That  "  to  irsert  the  words  "  except  in  the  case  of  the 
Joint  Committee  on  Internal  Revenue  Taxation." 

Mr.  FLETCHER.     Very  weU. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BULKLEY.     Mr.  President 

Mr.  JONES.  Tl^.e  Senator  from  Ohio  [Mr.  Bxtlklby]  has 
an  amendment  he  desires  to  offer.  He  is  anxious  to  leave, 
and  I  yield  to  him. 

Mr.  BULKLEY.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  4,  at  the  end  of  line  8, 
it  is  proposed  to  substitute  a  semicolon  for  the  period  and 
insert: 

For  the  employment  of  competent  persons  to  assist  In  continu- 
ing the  work  of  conpiling,  codifying,  and  revising  the  laws  and 
treaties  of  the  United  States,  fiscal  years  1932  and  1933,  $3,000. 

Mr.  BULKLEY.  Mr.  President,  this  item  has  been  ap- 
proved by  the  Director  of  the  Budget,  but  was  omitted  from 
the  House  bill  thrtugh  a  misunderstanding.  It  is  necessary 
for  the  work  of  t.ie  House  Committee  on  Revision  of  the 
Laws  to  have  this  amount  available  at  once  or  they  will  have 
to  suspend  certain  important  work  on  the  1st  of  February. 
Unfortunately,  it  ;vas  not  called  to  my  notice  in  time  to 
enable  me  to  brirg  it  to  the  attention  of  the  committee 
before  the  bill  was  reported  to  the  Senate,  but  I  think  the 
chairman  of  the  committee  has  no  objection  to  the  adoption 
of  the  am.endment. 

Mr.  JONES.  Mr.  President.  I  understand  the  amount  pro- 
posed has  been  estimated  for,  and  that  the  work  will  have 
to  cease  unless  soriething  of  this  kind  is  provided.  There- 
fore I  have  no  objection. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  oflered  by  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  BINGHAM.     Mr.  President 

Mr.  JONES.  Tlie  Senator  from  Connecticut  desires  to 
leave  the  Chamber  for  a  while,  and  I  yield  to  him. 

Mr.  BINGHAM.  Mr.  President.  I  have  a  brief  amendment 
which  I  should  like  to  have  read  at  the  desk,  and  then  I  will 
offer  a  word  of  exp  anation. 

The  VICE  PRESnOENT.     The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  31,  line  6,  after  the  fig- 
ures "  $250,000,"  insert  a  colon  and  the  following  proviso: 

Provided.  That  in  -he  expenditure  of  appropriations  in  this  act 
the  Secretary  of  Wa  ■  and  or  the  Secretary  of  the  Navy,  respec- 
tively, shaU.  unless  la  liia  discretion  the  Interest  of  the  Govern- 
ment will  not  permit ,  purchase  or  contract  for,  within  the  limits 
of  the  United  States,  only  articles  of  the  growth,  production,  or 
manufacture  of  the  United  States,  notwithstanding  that  such 
articles  of  the  growt  i,  production,  or  manufacture  of  the  United 
States  may  cost  more,  if  such  excess  of  cost  be  not  tuireasonable. 
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The  VICE  PRESIDENT.  The  (juestlon  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Connecticut. 

The  amendment  was  agreed  to. 

Mr.  JON'ES.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk,  which  is  recommended  by  the  committee. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  19,  after  line  2,  it  is  pro- 
posed to  insert: 

Road,  wind  River  Reservation,  Wyo.:  The  unexpended  balance 
of  the  appropriation  of  $150,000  contained  in  the  first  deficiency 
act,  fiscal  year  1931.  for  one-half  of  the  cost  for  reconstruction 
and  Improvement  of  the  road  running  frcun  Milford  across  the 
Wind  River  or  Shoshone  Indian  Reservation,  through  Port 
Washakie  to  the  diversion  dam  in  Wyoming,  ts  hereby  continued 
available  until  June  30,  1933:  Provided,  That  not  to  exceed 
$5,000  of  the  said  appropriation  is  hereby  made  available  for  pay- 
ment for  rights  of  way  across  Indian  lands  and  payment  of  the 
total  irrigation  construction  coats  and  accrued  operation  and 
maintenance  charges  on  affected  lands:  Provided  further.  That 
the  provision  in  the  act  of  Uay  27.  1930  (46  SUt.  430),  requiring 
employment  of  Indian  labor  except  for  engineering  and  supervi- 
sion shall  not  apply  to  the  funds  provided  by  the  State  of 
Wyoming. 

Mr.  JONES.  I  will  say  that  the  last  proviso  is,  to  a  cer- 
tain extent,  legislation.  That  is  the  reason  why  the  com- 
mittee did  not  insert  it  in  the  bill  but  offered  it  on  the  floor 
of  the  Senate.  That  provision  applies  to  the  Indian  fund- 
I  know  that  Congress  never  intended  to  have  it  apply  to  the 
fund  to  be  contributed  by  the  State  of  Wyoming. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington  on 
behalf  of  the  committee. 

The  amendment  was  agreed  t-o. 

Mr.  JONES.  Mr.  President,  on  behalf  of  the  committee  I 
offer  another  committee  amendment  that  is  subject  to  a 
point  of  order,  of  course,  but  we  think  it  should  be  made. 
Therefore  the  committee  recommended  it,  and  wanted  me  to 
offer  it  on  the  floor. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  27,  line  18,  after  the 
word  "  this,"  it  is  proposed  to  insert  "  or  any  other." 

Mr.  COPELAND.  Mr.  President,  I  assume  that  this 
amendment  is  violative  of  Rule  XVI,  and  I  raise  the  point 
of  order  against  it. 

The  VICE  PRESIDENT.    The  point  of  order  is  sustained. 

Mr.  COPELAND.  May  I  also  ask  regarding  line  23,  where 
the  bill  reads — 

No  part  of  this  or  any  other  appropriation  shall  be  used — 

Of  course,  that  language  was  put  in  in  the  House.  Does 
that  do  away  with  the  ability  to  raise  the  point  of  order  in 
the  Senate? 

The  VICE  PRESIDENT.  Th£'  item  would  not  be  subject 
to  a  point  of  order  in  the  Senate  if  it  was  put  in  the  bill  in 
the  House  of  Representatives. 

Mr.  JONES.  Mr.  President.  I  desire  to  say  just  a  word 
with  reference  to  the  amendment  that  has  been  ruled  out 
on  a  point  of  order. 

So  far  as  I  may,  I  propose  to  do  ans^thlng  I  can  toward 
preventing  the  demolition  of  a  splendid  building  we  have 
that  is  being  used  now;  that  is.,  the  State,  War,  and  Navy 
Building.  This  proposal  does  not  cover  a  new  building.  It 
contemplates  tearing  down  one  of  the  splendid  buildings 
of  the  Government  in  this  city. 

There  is  a  great  deal  of  building  construction  going  on  in 
the  city  of  Washington.  That  is  new  construction.  Regard- 
less of  any  other  consideration,  I  do  not  think  we  should 
provide  in  these  times  for  tearing  down  fine  public  buildings 
that  are  useful  for  the  purposes  for  which  they  are  used. 

There  are  other  matters  at  issue  in  this  connection  that 
I  do  not  propose  to  discuss  now,  but  simply  that  phase  of 
the  subject.  Regardless  of  our  ideas  with  reference  to 
architecture,  and  so  forth,  and  even  though  we  have  need 
of  taking  care  of  unemployment,  the  question  in  my  mind  is 
whether,  to  do  that,  we  shoijld  tear  down  good  buildings 
that  are  being  used,  just  in  order  to  reconstruct  and  remodel 
them. 
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Mr.  KING.  Mr.  President,  will  the  Senator  permit  an 
Inquiry  for  information? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

Mr.  JONES.     I  yield. 

Mr.  KING.  Does  the  fastidious  and  aesthetic  taste  of  some 
of  these  persons  who  are  looking  after  the  public  buildings 
in  Watshington  contemplate  tearing  down  the  Municipal 
Building,  tearing  down  or  changing  materially  the  State, 
War.  and  Navy  Building,  and  also  the  Post  Office  Building? 

Mr.  JONES.  I  have  understood  that  they  contemplate 
tearing  down  the  Municipal  Building,  one  of  the  finest 
buildings  in  the  city  of  Washington,  in  my  judgment. 

Mr.  KING.    There  is  no  doubt  about  it. 

Mr.  JONES.  I  think  it  would  be  a  desecration  of  archi- 
tecture to  tear  it  down.  They  contemplated  doing  that, 
however:  and  that  is  the  reason  why  this  provision  was  put 
in  the  bill  by  the  House.  I  imderstand  that  it  is  contem- 
plated to  tear  down  the  Post  Office  Building,  one  of  the  most 
substantially  constructed  buildings  in  the  city  of  V/ashing- 
ton.  It  may  not  be  exactly  in  accordance  with  the  fastidious 
taste  of  architects,  and  so  forth,  but  it  certainly  is  a  splen- 
did building  for  carrying  on  the  business  of  the  Govermnent. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  was  interested 
to  hear  the  statement  of  the  chairman  of  the  Committee  on 
Appropriations  concerning  the  purpose  with  respect  to  the 
Municipal  Building.  I  have  been  interrogated  a  number  of 
times  as  to  whether  it  is  the  purpose  or  within  the  plans  to 
tear  down  that  building.  I  join  the  Senator  from  Wash- 
ington In  protest  against  the  demolition  of  that  building, 
which  is  really  an  addition,  as  I  think,  to  the  beautiful 
architecture  of  the  city  of  Washington.  I  think  it  would 
be  signally  unfortunate  if  that  were  done.  True,  it  does  not 
entirely  harmonize  with  the  new  buildings  being  constructed, 
but.  if  I  am  any  judge  of  architecture  at  all,  it  is  a  gem  and 
ought  not  to  be  destroyed. 

Mr.  JONES.  I  agree  with  the  Senator;  and  the  House  has 
taken  a  position  to  make  that  secure. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  JONES.    I  yield. 

Mr.  KING.  Is  there  any  measure  pending  to  restrain  the 
tearing  down  or  modifying  or  changing  or  expenditure  of 
money  upon  the  other  two  buildings? 

Mr.  JONES.  I  think  the  Senator  from  Tennessee  [Mr. 
McKjellarI  has  introduced  a  bill  with  reference  to  the  State. 
War,  and  Navy  Building.  That  bill  is  pending  before  the 
Appropriations  Committee.  I  hope  those  who  are  interested 
in  changing  that  building  will  take  notice  not  only  of  that 
action  but  also  of  the  attitude  of  the  committees  of  both 
Houses  of  Congress  as  a  whole. 

Mr.  KING.  May  I  inquire  of  the  Senator  whether  there 
is  any  appropriation  now  available  for  tearing  down  either 
of  the  three  buildings  to  which  I  have  referred? 

Bfr.  JONES.  Possibly  so;  $25,000,000  was  appropriated 
quite  a  while  ago,  and  authority  was  given  to  use  that  in 
the  reconstruction,  and  so  forth,  of  buildings  here.  I  do  not 
know  how  much  is  available;  but  the  provision  in  this  bill 
coming  over  here  from  the  House,  with  respect  to  the  build- 
ings about  which  the  Senator  from  Montana  inquired,  defi- 
nitely takes  care  of  them  and  also  takes  care  of  the  Post 
Office  Building. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Montana? 

Mr.  JONES.    I  do. 

Mr.  WALSH  of  Montana.  Some  misconception  may  arise 
by  reason  of  the  question  addressed  to  the  Senator  from 
Washington  by  the  Senator  from  Utah  [Mr.  Krwcl  as  it 
relates  to  the  State.  War.  and  Navy  Building.  It  is  not 
my  understanding  that  that  building  is  to  be  demolished 
at  all.  The  appropriation  is  for  remodeling  it.  That 
includes  some  changes  in  the  Interior,  as  I  am  told,  but 
particularly  It  relates  to  the  exterior  of  the  building:  the 
purpose  being  to  have  it  more  or  less  in  harmony  with  the 
other  public  buildings  that  are  a  delight  to  all  visitors  to 


the  city  of  Washington  and  reflect  credit  upon  the  national 
taite,  like  the  old  Treasury  Building,  tlie  Annex  to  the 
Tileasury  Building,  and  the  newer  structures. 

I  think  anybody  will  concede  that  architecturally  the  State, 
W^r,  and  Navy  Building  is  an  eyesore  on  the  landscape, 
AOtd  that  it  ought  to  be  remodeled  in  time.  V/hether  or  not 
:his  is  the  time  to  do  it  is  another  question. 

Mr.  JONES.  I  must  say  that  so  far  as  I  am  concerned 
thtit  building  is  not  an  eyesore  to  me;  but.  as  I  suggested,  we 
need  not  dl':cuss  that  phase  of  the  matter  now.  I  do  not 
think,  however,  that  this  is  the  time  to  expend  over  $3,000,000 
in  putting  that  building  in  an  aesthetic  architectural  state. 

Mr.  FLETCHER  and  Mr.  BRATTON  addressed  the  Chair, 

aiie  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ing ton  yield;  and  to  whom? 

^Ir.  JONES.     I  yield  to  the  Senator  from  Horida. 

^Ir.  FLETCHER.  Mr.  President,  in  that  connection  it 
se^ms  to  me  a  mistake  to  consider  obsolete  and  undertake  to 
defnolish  buildings  simply  because  they  duTer  in  architectural 
stj'.e  from  the  ideas  of  the  present  time.  One  of  the  great 
attractions  in  Europe,  as  everybody  knows,  is  the  old  build- 
in|s.  I  think  we  ought  to  maintain  some  of  these  old 
bujildings  just  for  the  sake  of  the  past. 

Mr.  JONES.     I  agree  with  the  Senator. 

Mr.  FLETCHER.  I  think  it  is  a  mistake  to  remodel  and 
ch<&nge  them  around  in  that  way,  as  has  been  proposed. 

I  desire  to  ask  the  Senator  just  what  his  proposed  amend- 
ment was — I  did  not  follow  it  when  he  offered  it — and  what 
it  Would  accomplish?  I  am  aware  that  it  has  been  held  out 
of , order. 

^Ir.  JONES.    Line  18  of  the  bill  reads: 

"that  no  part  of  this  appropriation. 

What  I  offered  was  to  make  it  read: 

That  no  part  of  this  or  any  other  appropriation. 

And  that  would  cover  the  appropriation  already  available 
fof  buildings. 

|*Ir.  FLETCHER.  I  am  sorry  the  Senator  from  New  York 
raised  the  point  of  order,  because  I  should  like  to  see  that 
laiHguage  inserted. 

Mr.  BRATTON.     Mr.  President 

tl^he  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  New  Mexico? 

Mr.  JONES.     I  do. 

Mr.  BRATTON.  In  connection  with  what  the  chairman 
of  !the  committee  has  just  said  about  this  being  an  inappro- 
priate t^me  to  expend  large  sums  of  money  in  remodelmg 
5ul)3tantial  buildmgs  in  the  city  of  Washington.  I  think  a 
record  might  be  made  of  the  fact  that  the  Appropriations 
Cqmmittee  overwhelmingly  joined  in  that  belief,  and  that, 
regardless  of  the  fact  that  existing  legislation  may  provide 
m()ney  which  technically  may  be  used  for  that  purpose,  in 
th0  judgment  of  a  majority  of  the  Appropriations  Commit- 
ter of  the  Senate  that  course  should  not  be  followed.  The 
m()ney  should  not  be  expended  at  this  time  under  existmg 
cirjcumstances. 

Mr.  JONES.  I  am  glad  the  Senator  has  emphasized  that 
id^a. 

Mr.  President,  there  is  another  committee  amendment 
thfit  I  offer  to  carry  out  a  resolution  of  the  Senate  passed 
ju4t:  a  day  or  two  ago. 

Jhe  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  20,  after  line  5,  it  is  pro- 
posed to  insert: 

traveling  and  miscellaneous  expenses:  Not  to  exceed  $15,000  of 
thd  appropriation  for  "Traveling  and  miscellaneous  expenses,  De- 
paip-ment  of  Justice,  fiscal  year  1932. "  is  hereby  made  available  for 
iha  expenses  of  the  investigation  of  law  enforcement  in   che  Ter- 
ritory of  Hawaii,  pursuant  to  Senate  Resolution  No.   134  of  Jan- 
I  uaty  11.  1932,  including  traveling  expenses  and  subsistence  or  per 
I  dielQ  In  lieu  of  subsistence,  temporary  clerical   and   stenographic 
I  {ertices,  rent,  printing  and  binding,  and  such  other  items  as  may 
be  Ideemed  necessary,  to  be  expended  under  the  direction  of  the 
I  Attjoruey   General:  Provided,  That  upon  request  of  the   Attorney 
I  <3e|ieral  the  Secretary  of  the  Treasury  Is  authorized  to  transfer  to 
thq  appropriation  "Traveling  and  miscellaneous  expenses.  Depart- 
inett  of  Justice,  fiscal  year  1932,"  not  exceeding  312.000.  from  any 
cLhier  appropriation  for  the  fiscal  year  1932  under  the  control  of 
thai  Department  of  Justice, 
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The  VICE  PREJrTDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  KING.  Mr  President,  I  should  Uke  to  inquire,  not 
the  purpose  of  tie  amendment,  which  I  understand,  but 
what  is  the  necessity  for  giving  to  the  Department  of  Jus- 
tice additional  funis  for  rent,  books,  clerk  hire,  and  so  forth? 
We  know  that  th<;  Department  of  Justice  now  has  a  vast 
army  of  employees.  I  shall  not  enumerate  the  various 
groups  under  the  control  of  the  Department  of  Justice. 
They  have  officials  in  Hawaii.  It  seems  to  me  this  is  an 
unnecessary  expense. 

Mr.  JONES.  M\  President,  this  matter  came  to  the  com- 
mittee after  we  had  our  bill  under  consideration  here  on 
the  floor  of  the  S<;nate.  I  have  not  had  an  opportunity  to 
interrogate  any  ol  these  oflBcials,  or  to  look  esp>eciaUy  into 
the  matter.  The  -esolution  passed  the  Senate  two  or  three 
days  ago.  The  Attorney  General  submitted  an  estimate  to 
the  Budget.  It  was  gone  through  very  carefully,  and  the 
Budget  sent  it  do^vn  here,  and  so  I  offered  an  amendment 
for  the  amount  they  recommended.  TeciinicaUy,  it  does 
not  add  to  our  ai  propria tlons,  although  I  must  say  that  I 
do  not  see  anythiiig  especially  to  be  gained  by  transferring 
from  one  appropration  an  amount  for  some  other  purpose 
because  a  necessity  develops  for  the  use  of  public  funds  in 
additional  amounts.  I  want  to  say,  therefore,  that  it  is  my 
purpose  to  cut  out  appropriations  out  of  moneys  already  ap- 
propriated as  much  as  I  can;  but  this  seemed  to  be  an 
urgent  matter.  The  Committee  on  Territories  and^Insular 
Affairs  recommenled  this  resolution  after  a  careful  study 
of  the  situation,  £,nd  the  Senate  passed  the  resolution  just 
a  day  or  two  ago.  This  is  the  amount  that  the  department 
estimates  will  be  necessary;  and,  in  view  of  the  situation, 
I  have  no  reason  to  interfere  with  the  amount  recommended. 
We  know  that  there  apparently  is  a  very  serious  situation 
in  Hawaii  which  broke  out  within  the  last  few  days. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.     I  yield  to  the  Senator. 

Mr.  COPELANE".  If  my  correspondence  is  any  evidence 
of  the  attitude  of  the  whole  country,  it  is  certainly  a  fact 
that  our  people  want  to  know  what  is  going  on  in  Hawaii. 
There  are  many  o;"  us  who  feel  that  there  is  need  of  an  in- 
vestigation. We  want  to  know  why  these  outi-ageous  things 
can  happen;  and  certainly,  in  view  of  the  fact  that  we 
have  already  passtd  a  resolution  in  favor  of  such  an  investi- 
gation, we  can  not  do  less  tiian  set  aside  the  money  for 
canying  out  its  parpose. 

The  VICE  PRE;3IDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HATFIEUD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRIISIDENT.  Let  the  amendment  be  re- 
ported. 

The  Legislativi:  Clerk.  On  page  34,  line  7,  after  the 
figures  "  174,"  to  nsert  the  words  "  and  Senate  Document 
No.  39,"  and  to  strike  out  all  after  the  colon  in  Ime  8,  down 
to  the  comma  in  line  16.  as  follows:  "  United  States  Veter- 
ans' Administration.  $659.46;  Department  of  Commerce. 
$4,870;  Navy  Department,  $220,255.81,  except  No.  H  320 
in  favor  of  Tillett  S.  Daniel  and  No.  K  138  in  favor  of 
WiUiam  B.  Hetficld;  Post  Office  Department.  $4«.913.44; 
Treasury  Departnent,  $45,449.77;  War  Department,  except 
No.  K  317  in  fa /or  of  Albert  C.  Dalton.  $217,187.14;  in 
aU,  $537,335.62."  and  to  insert  in  heu  thereof  the  following: 

United  states  Vetsrans"  Administration.  $059.46;  Department  of 
Commerce.  $6,914.2;!;  Navy  Department,  $252,758.67.  except  No. 
H  320  in  favor  of  Tillett  S.  Daniel  and  No.  K  138  in  favor  of 
William  B.  Hetfield  Post  Office  Department,  $48,913.44;  Treasury 
Department.  $48,74.'».97:  War  Department,  except  No.  K  317  In 
favor  of  Albert  C.  Dalton.  $220,018.34;  Independent  Offices,  $102,- 
696.44;   In  all.  $680,(06.55. 

Mr.  HATFIEUD  Mr.  President,  the  item  in  which  I  am 
particularly  interested  is  the  one  deahng  with  the  Wheeling 
Steel  Corporation,  of  WheeUng,  W.  Va.  The  history  of  the 
transaction  is  as  fallows: 

This  is  a  Unite* J  States  Shipping  Board  case,  and  arises 
out  of  orders  for  a  large  amount  of  steel  plates,  ail  of  which 


orders  were  cancfcled  by  the   Sttiipplng  Board  during  the 
course  of  manufacture  on  April  7,  1919. 

Thereafter  the  Wheeling  Steel  Corporation  diligently 
sought  to  make  settlement  with  the  United  States  Shipping 
Board  over  a  long  period  of  years,  and  was  finally  refused 
settlement  after  the  case  had  been  argued  three  times  before 
the  Shipping  Board. 

Suit  was  filed  in  the  United  States  Court  of  Claims  just 
before  the  statute  of  limitati<:>ns  expired.  In  that  court 
three  motions  were  filed  to  make  the  petition  more  definite 
or  certain  or  for  bills  of  particulars,  all  of  which  were  fur- 
nished, and  on  the  final  trial  Lhe  court  gave  judgment  on 
December  1,  1930.  for  $64,832.77. 

After  the  right  of  the  Government  to  move  for  a  new 
trial  had  expired,  the  Attornej-  General  moved  for  special 
permission  to  file  a  motion  for  a  new  triaL  This  was  not 
objected  to  by  the  Wheelir^  Steel  Corporation,  and  the  case 
was  retried.  On  the  retrial  judgment  was  reduced  to 
$43,234.28.  and  the  date  of  judgment  was  April  6,  1931. 
That  judgment  became  final  against  the  Government  three 
months  thereafter. 

The  clerk  of  the  Supreme  Court  of  the  United  States  has 
certified  that  no  application  has  been  made  for  a  writ  of 
certiorari,  nor  has  any  other  order  extending  the  time  been 
lodged  with  the  Supreme  Court. 

The  case  could  have  been  settled  many  years  ago  and 
could  have  been  settled  by  the  Shipping  Board.  It  has  re- 
quired 12  years  of  work  to  hriniz  the  matter  to  a  final  judg- 
ment, and  it  is  now  here  for  settlement. 

I  understand  a  subcommittee  of  the  Committee  on  Ap- 
propriations has  been  appointed  for  the  purpose  of  investi- 
gating some  of  these  claims  which  have  been  passed  upon 
by  the  Court  of  Claims,  and  that  the  chairman  of  the  Com- 
mittee on  Appropriations  prefers  to  permit  these  judgments 
to  go  over  for  a  future  appropriation  bill. 

In  view  of  the  fact  that  this  obligation  began  in  1919  and 
has  continued  up  to  the  present  time,  and  in  view  of  the 
fact  that  the  President  of  the  United  States  has  certified  this 
claim,  approved  by  the  Director  of  the  Bureau  of  the 
Budget,  approved  by  the  Secretary  of  the  Treasury;  and 
again,  due  to  the  fact  that  thi.s  judgment  has  been  passed 
upon  by  the  Court  of  Claims,  if  this  body  is  to  recognize 
the  jurisdiction  and  the  finality  of  the  Court  of  Claims,  I 
can  see  no  reason  why  this  item  should  not  be  included  in 
the  appropriation  bill  which  is  now  before  this  body. 

The  fact  that  those  who  made  the  sacrifice  primarily  in 
furnishing  the  raw  material  which  went  into  ttys  order 
have  waited  for  a  period  of  12  years  for  the  returns  upon 
their  efforts  toward  supporting  the  Federal  Government  dur- 
ing that  period,  and  taking  into  consideration  the  depres- 
sion which  confronts  tliis  industry  at  the  present  time  and 
its  great  need  of  money,  I  can  see  no  very  good  reason  why 
this  amendment  should  not  be  considered  by  this  body  and 
should  not  be  put  into  the  pending  appropriation  bill. 

Mr.  JONES.  Mr.  President.  I  want  to  state  to  the  Senate 
why  the  committee  did  not  put  in  any  of  these  judgments 
which  came  down  just  a  few  days  before  the  committee  acted 
upon  the  bill.  A  very  serious  question  has  arisen  with  refer- 
ence to  some  of  the  items,  especially  a  couple  of  claims  put 
into  the  bill  by  the  House. 

Mr.  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  HATFIELD.  I  am  told  that  this  item  was  not  pre- 
sented to  the  committee  in  the  House. 

Mr.  JONES.  That  is  correct,  and  I  am  going  into  that. 
None  of  the  items  which  the  Senator  has  presented  was 
presented  to  the  House  committee.  The  estimates  did  not 
come  down  until  the  bill  had  passed  the  House. 

Conditions  arising  with  reference  to  some  of  the  amend- 
ments considered  in  the  House  led  us  to  take  the  action  we 
did  take  with  reference  to  these  items. 

Mr.  President,  an  investigation  of  certain  items  which 
went  into  the  bill  as  it  passed  the  House  led  the  committee 
to  believe  that  there  were  some  of  the  items  which  were 
not  Justifiable,  that  the  Judgments  of  the  Court  of  ClaimjB 
were  not  Justifiable  and  could  not  be  sustained.     So  we 


2226 


CONGRESSIONAL  RECORD— SENATE 


January  19 


1932 


CONGRESSIONAL  RECORD— SENATE 


2227 


offered  an  amendment  to  the  pending  bill  cutting  out  those 
Items. 

There  Is  a  controversy,  however,  as  to  what  the  effect  of 
a  judgment  of  the  Court  of  Claims  Is.  If  a  Judgment  of  the 
Court  of  Claims  is  to  be  treated  as  are  judgments  of  Fed- 
eral district  courts,  then,  after  the  time  for  an  appeal  has 
expired,  Congress  will  have  nothing  to  do  with  the  matter. 
no  matter  what  the  facts  are.  except  that,  of  course,  we  will 
have  to  appropriate  money  to  meet  every  judgment  of  the 
Court  of  Claims  just  as  we  do  as  to  judgments  of  the  United 
States  district  court.  But  it  has  been  the  policy  of  Con- 
gress, when  a  judgment  of  a  United  States  district  coin^  be- 
comes final,  when  no  appeal  can  be  taken,  to  make  an 
appropriation  to  carry  out  the  judgment  without  putting 
ourselves  up  as  a  court  to  pass  upon  the  merits  of  the  claim. 

There  is  a  controversy  as  to  the  effect  of  a  judgment  of 
the  Court  of  Claims.  There  is  a  contention  that  such  a 
Judgment  is  simply  advisory  to  Congress.  There  are  those 
who  contend  that  when  that  court  enters  a  judgment  that 
Judgment  is  final,  just  the  same  as  the  judgment  of  any 
United  States  district  court. 

In  the  face  of  that  difference  of  opinion,  as  we  did  not 
have  the  time  to  go  into  the  facts  with  reference  to  all  these 
judgments,  and  as  we  had  brought  to  our  attention  the  facts 
in  some  cases  which  showed  to  us  at  least  that  the  judg- 
ments entered  by  the  court  were  not  justified,  we  thought 
that  we  should  await  a  decision  on  the  legal  proposition.  We 
appointed  a  subcommittee,  composed  of  the  lawyers  on 
the  committee,  the  subcommittee  consisting  of  the  Senator 
from  Oregon  [Mr.  Steiwer],  the  Senator  from  New  Mexico 
[Mr.  Bratton],  and  the  Senator  from  North  Carolina  [Mr. 
MoRRisoivl  to  investigate  the  legal  question  as  to  what  the 
effect  of  a  judgment  of  the  Court  of  Claims  is.  Their  deci- 
sion will  guide  the  committee  in  its  action  in  regard  to  such 
Items.  If  they  report  to  the  committee  that  a  judgment  of 
the  Court  of  Claims  is  a  judgment,  which  is  conclusive  on 
the  Government,  when  no  appeal  is  taken,  if  they  report  to 
us  that  a  judgment  of  that  court  has  the  same  effect  as  the 
judgment  of  a  United  States  district  coiu-t.  then,  of  course, 
v/hea  judgments  of  that  court  are  sent  to  Congress,  appro- 
priations to  settle  them  will  go  into  the  bills. 

We  thought  that  the  action  of  Congress  on  these  new 
Judgments  which  have  come  to  us  should  await  a  decision 
on  that  legal  question. 

These  judgments  may  all  be  meritorious  and  entirely 
proper,  but  until  the  settlement  of  this  legal  question  it 
seemed  to  the  committee  we  should  not  provide  for  paying 
the  judgments. 

As  I  said,  if  the  report  of  the  subcommittee  is  that  such 
Judgments  are  final  and  conclusive  on  the  Government.  like 
the  judgments  of  district  courts,  no  question  will  be  raised, 
and  when  such  judgments  are  sent  to  us  appropriations  will 
be  made. 

Mr.  HATFIELD.  Mr.  President,  could  there  be  any  doubt 
upon  the  part  of  the  Senate  that  a  decision  rendered  by  the 
Court  of  Claims  would  be  right  and  proper? 

Mr.  JONES.  If  the  Senator  knew  something  about  some 
of  the  judgments  we  have  investigated  he  would  not  ask 
that  question.  We  took  the  action  we  did  take  because  of 
the  fact  that  in  some  cases  where  judgments  had  been  ren- 
dered it  seemed  to  the  committee  that  the  judgments  were 
not  justified  at  all.  But  if  such  judgments  are  conclusive, 
then  we  have  nothing  to  say.  I  wanted  to  say  frankly  to 
the  Senator  that  that  was  why  we  took  the  action  we  did 
take. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  JONES.    I  yield. 

Mr.  NEELY.  Has  the  Senator  from  Washington  any 
doubt  about  the  justice  of  the  Wheeling  Steel  Co.'s  claim? 

Mr.  JONES.    I  have  not  gone  into  it  at  all. 

Mr.  NEELY.  It  has  the  approval  of  the  Court  of  Claims, 
expressed  in  a  solemn  decision;  it  also  has  the  approval 
of  the  Secretary  of  the  Treasury,  and  certainly  the  Senator 
from  Washington  does  not  believe  that  this  high  official 
would  have  approved  the  payment  of  this  claim  if  he  had 
not  been  convinced  that  it  is  valid  and  just. 


I  Mr.  JONES.  Some  of  these  items  to  which  I  have  called 
I  attention  are  just  exactly  like  this  one.  That  is  exactly 
i  why  the  committee  took  the  action  we  did  take,  because  we 
I  hate  found  that  where  some  of  the  judgments  of  the  Court 
i  of  Claims  were  final,  the  facts  brought  to  the  attention  of 
!  tliQ  committee  did  not  socm  to  justify  them  at  all. 
i  Mr.  NEELY.  Mr.  President.  I  submit  that  this  just  claim 
j  in  favor  of  the  Wheeling  Steel  Co.,  which  ought  to  have 
'  beem  paid  10  years  ago,  should  not  now  be  prejudiced  by 
the  f^ct  thai:  some  other  concern,  on  some  other  occasion. 
!  ha3  unjustly  demanded  money  from  the  Government.  In 
'[  other  words,  the  Wheeling  Steel  Co.  should  not  be  denied 
a  njianifest  right  because  of  another's  unmitigated  wrong. 

Mr.  JONES.  This  stands  on  the  same  basis  with  the 
othjers.  Judgment  was  entered  in  all  the  cases.  If  these 
juclgments  are  to  be  treated  as  the  judgments  of  the  dis- 
tridt  courts  of  the  United  States  are  treated,  then  we  will 
noQ  question  them  any  further. 

Mr.  NEELY.     Mr.  President,  will  the  Senator  yield? 
Mr.  JONES.     Certainly. 

Mr.  NEELY.  I  submit  that  it  is  not  fair  for  a  depart- 
meht  of  the  Government  to  buy  material  or  obtain  services 
frotn  a  West  Virginia  corporation,  or  any  other  corporation, 
without  paying  a  reasonable  sum  for  what  it  receives.  The 
amendment  offered  by  the  senior  Senator  from  West  Vir- 
ginia simply  seeks  to  compel  the  Government  to  pay  an 
holiest  debt  in  obedience  to  an  honest  judgment  of  an  honest 
coi^rt  which  the  Government  itself  has  created.  It  would 
be  heithc"  lawful  nor  logical  to  permit  a  subcommittee  of  the 
Codimittee  on  Appropriations  to  reverse  the  judgment  which 
the  Court  of  Claims  has  entered  in  this  case.  If  the  Senate 
fails  to  act  in  favor  of  satisfying  the  judgment,  it  will  de- 
serve severe  condemnation  for  having  neglected  to  perform 
a  palpable  duty. 

Mr.  JONES.  The  Subcommittee  on  Appropriations  was 
noti  appointed  to  do  what  the  Senator  seems  to  think  it  is 
to  (to. 

Mr.  NEELY.  If  I  understand  what  the  Senator  has  said. 
I  am  correct. 

Mr.  JONES.  Perhaps  I  did  not  make  my.self  clear  to  the 
Senate.  That  may  be  true.  I  confess  my  weakness  along 
thait  hne.  The  subcommittee  was  appointed  not  to  investi- 
gate the  merits  of  the  case  but  to  determine  under  the  law 
thei  legal  effect  of  a  judgment  of  the  Court  of  Claims  in  any 
cast.  There  is  a  difference  of  opinion  which  has  ari.sen 
with  reference  to  the  legal  effect  of  such  a  judgment  and 
whether  or  not  it  is  absolutely  final,  just  as  a  United  States 
district  court  judgment  is.  or  whether  it  is  simply  advisory 
to  Congress.    I  hope  I  have  made  my.self  clear. 

Mr.  NEELY.  I  thoroughly  understand  what  the  Senator 
say$  and  means,  and  I  protest  against  the  unwarranted  pro- 
cedure which  has  been  proposed.  It  smacks  of  an  effort  to 
find  a  technicality  with  which  to  defeat  justice,  in  .spite  of 
the  fact  that  the  Senator's  motives  are  patriotic  and  pure 
beybnd  the  peradventure  of  a  doubt. 

\fe  have  before  us  a  concrete  case  in  which  justice  goes 
hand  in  hand  with  the  approval  of  the  Secretary  of  the 
Tretisury  and  the  decision  of  the  Court  of  Claims.  Common 
honlesty  demands  that  this  claim  be  satisfied  without  further 
del4y.  I  appeal  to  the  Senate  to  adopt  the  pending 
amendment. 

Mr.  HATFIELD.  Mr.  President,  it  is  a  fact  that  all  of  the 
executive  heads  that  have  to  do  with  making  up  the  Budget 
havfe  approved  of  the  payment  of  this  claim. 

Mr.  JONES.  Mr.  President,  it  is  for  the  Senate  to  decide 
wh^  shall  be  done.  There  is  a  claim  pending  where  the 
Couirt  of  Claims  entered  the  same  form  of  judgment  that 
was,  entered  in  this  case,  involving  several  thousand  dollars. 
Tha(t  judgment  was  presented  to  another  body  and  that 
bodjr  left  it  out  of  the  bill.  They  went  into  the  facts  and 
concluded  that  the  facts  did  not  justify  its  payment.  Then 
the;claim  was  presented  here.  The  judgment,  as  I  under- 
stand it.  is  in  exactly  the  same  form  as  the  judgment  in 
this,  case. 

The  committee  simply  wanted  to  have  the  judgment  of  a 
bodf  of  able  lawyers  as  to  the  legal  effect  of  the  judgment 


that  was  rendered.  That  is  all  the  committee  asked.  That 
is  all  I  care  to  say  ;o  the  Senate  about  the  matter.  It  is  up 
to  the  Senate.  If  the  Senate  wants  to  approve  the  item, 
then  the  other  judgments  are  entitled  to  the  same  action  by 
the  Senate. 

Mr.  NEELY.  The  invalidity  of  some  other  claim  affords 
no  excuse  for  the  nonpayment  of  this  debt,  the  amount  and 
the  justness  of  wh  ch  no  one  either  denies  or  doubts.  In 
the  circumstances  the  amendment  ought  to  be  unanimously 
adopted. 

Mr.  JONES.  Mr  President,  I  want  to  suggest  to  the  Sen- 
ator that  the  othc-  claims  have  gone  through  exactly  the 
same  proce.sses  as  this  claim. 

The  Secretary  of  the  Treasury  approved  them  in  the  same 
way  that  he  appro- cd  this  one,  and  the  Budget  sent  them 
dov,'n  in  the  same  way.  They  have  all  been  approved  in 
exactly  tbe  same  way. 

The  committee  h  ive  not  gone  into  the  merits  of  the  ques- 
tion. If  these  judgments  are  simply  advisory  judgments  to 
Congress,  then  of  course,  the  duty  is  upon  us  to  go  into  the 
merits  of  the  case  ;ind  there  probably  would  be  no  question 
raised  about  the  Sc  aator's  claim.  But  that  is  the  very  prop- 
osition we  have  asl.cd  our  subcommittee  to  decide,  whether 
or  not,  when  a  judgment  becomes  final  in  the  Court  of 
Claims,  it  is  or  is  not  a  final  judgment  like  a  judgment  of 
the  United  States  district  court,  or  whether  it  is  a  judgment 
that  is  merely  advisory  to  the  Congress.  It  seems  to  me 
that  our  situation  is  perfectly  clear.  The  other  claims, 
Vv'hich  did  not  appeir  to  be  reasonable  or  just  or  right,  have 
gone  through  exac:ly  the  same  processes  that  this  claim 
has  gone  through. 

Mr.  STEIWER.  Mr.  President.  I  have  no  desire  to  pro- 
long discussion  any  further  than  it  has  already  proceeded, 
but  I  think  I  owe  ii  to  the  Senate  to  say  a  word  respecting 
the  question  of  th(  finality  of  judgments  of  the  Court  of 
Claims. 

As  explained  by  :he  chairman  of  the  Committee  on  Ap- 
propriations (Mr.  JdnesJ,  a  subcommiittee  was  appointed  to 
consider  and  repor  to  the  committee  its  recommendation 
with  respect  to  the  finality  of  the  judgments  of  the  Court 
of  Claims.  I  am  a  member  of  that  subcommittee.  I  have 
no  partisan  interest  in  the  particular  amendment  offered  by 
the  Senator  from  West  Virginia.  I  am  not  concerned  whether 
it  be  agreed  to  or  rejected  at  this  time.  But  it  is  worth 
while,  if  we  are  attempting  now  to  pass  upon  this  question 
even  tentatively,  that  I  should  at  least  partially  advise  the 
Senate  concerning    he  situation. 

The  subcommittee  appointed  by  the  chairman  of  the  Com- 
mittee on  Appropriations  has  not  yet  had  an  opportunity 
to  make  dctermmat  on  of  the  question.  As  a  member  of  the 
subcommittee  I  have  personally  given  it  some  httle  investi- 
gation. I  have  reached  the  conclusion  that  there  is  that 
degree  of  finality  in  a  judgment  of  the  Court  of  Claims  that 
Congress  is,  in  a  moral  sense  and  almost  in  a  legal  sense, 
bound  to  appropriate  the  money  in  accordance  with  the 
judgment  of  the  coirt.  I  .•^-hall  not  here  and  now  attempt 
to  discu.ss  the  que-sion  fully  nor  recite  to  the  Senate  the 
different  decisions  of  the  court  which  have  some  bearing 
upon  it.  but.  with  the  indulgence  of  the  Senate.  I  will  speak 
of  two  or  three  of  the  leading  cases.  Those  decisions  seem 
to  me  to  make  the  question  reasonably  clear. 

The  Court  of  Claims  originally  was  merely  an  advisory 
court.  It  was  constituted  for  the  purpose  of  do-ng  some- 
thing which  the  Congi-e.".s  itself  might  have  done,  but  which 
the  Supreme  Court  of  the  United  States  has  said  was  some- 
thing which  Congress  could  delegate  to  a  subordinate  agent. 
Originally  the  decrees  of  the  Court  of  Claims  were  merely 
findings.  I  think  until  1863  they  were  advisory  in  character 
only.  In  1863  and  again  in  1866  the  law  was  amended,  and 
it  seems  reasonably  clear  that  the  purpose  of  the  amend- 
ments was  to  make  the  judgments  of  the  coiu-t  absolutely 
final  and  binding  in  their  effect. 

In  1875  the  Supreme  Court  expressed  itself  on  the  .subject 
in  the  case  of  United  States  again.st  O'Grady  in  this  lan- 
guage, and  I  invite  the  attention  of  Senators  to  the  language 
used: 
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It  Is  clear  that  the  judgment*  of  this  court,  rendemd  on  appeal 
from  the  Court  of  Claims,  If  no  such  power  Is  conferred  by  an 
act  of  Congress,  are  beyond  all  doubt  the  final  determination  of 
the  matter  in  controversy:  and  it  is  equally  certain  that  the  Judg- 
ments of  the  Court  of  Claims,  where  no  appeal  is  taken  to  this 
court,  are.  under  existing  laws,  absolutely  conclusive  of  the  rights 
of  the  parties,  unless  a  new  trial  is  granted  by  that  court  as  pro- 
vided in  the  before-mentioned  act  of  Congress. 

Mr.  JONES.    Mr.  President,  may  I  interrupt  the  Senator? 

The  PRESIDING  OFFICER  iMr.  Fess  in  the  chair) .  Does 
the  Senator  from  Oregon  yield  to  the  Senator  from  Wash- 
ington? 

Mr.  STEIV/ER.    Certainly. 

Mr.  JONES.  I  was  wondering  whether  the  subcommittee 
has  passed  upon  that  brief  of  attorneys  for  the  claimants? 

Mr.  STEIWER.  I  stated  that  the  subcommittee  has  not 
yet  met,  and  I  am  not  presuming  to  speak  upon  behalf  of 
the  subcommittee;  but  in  view  of  the  fact  that  the  question 
seems  to  be  presented  here  for  determination  I  feel  justified 
in  stating  to  the  Senate  my  own  personal  convictions  with 
respect  to  it. 

Mr.  JONES.  I  do  not  understand  that  the  case  is  pre- 
sented here  for  decision  of  the  Senate.  I  was  in  hopes  we 
would  get  the  judgment  of  the  subcommittee. 

Mr.  STEIWER.  I  hope  that  may  be  done,  too.  but  I  think 
these  preliminary  observations  are  not  cut  of  place,  because 
the  Supreme  Court,  after  all.  speaks  with  considerable 
authority  upon  a  question  of  this  kind. 

Mr.  JONES.  But  I  find  that  it  is  often  the  fact  that 
lawyers  differ  as  to  the  real  effect  of  decisions  of  the  Su- 
preme Court,  and  I  would  naturally  expect  the  claimants, 
of  course,  to  construe  it  in  Iheir  favor  as  much  as  possible. 
I  think  I  recognize  the  brief  from  ^*hich  the  Senator  is 
reading.  It  is  the  brief  of  the  attorneys  for  one  of  the 
claimants. 

Mr.  STEIWER.  I  am  reading  from  the  language  of  the 
court. 

Mr.  JONES.     As  quoted  in  the  brief. 

Mr.  STEIWER.  The  subcommittee  has  been  furnished 
three  briefs.  I  am,  however,  reading  from  the  language  of 
the  court.  I  would  like  to  read  just  a  httle  further  from 
the  same  case: 

Should  it  be  suggested  that  the  ludgment  In  question  was  ren- 
dered in  the  Court  of  Claims,  the  answer  to  the  suggestion  is 
that  the  judgment  of  the  Court  of  Claims,  from  which  no  appeal 
is  taken,  is  Just  as  conclusive  under  exlst.ng  laws  as  the  Judgment 
of  the  Supreme  Court  until  it  is  set  aside  on  a  moton  for  new 
trial. 

Subsequently,  when  the  matter  was  again  before  the  court. 
Chief  Justice  Taft,  in  the  case  of  Sloan  Shipyards  against 
Emergency  Fleet  Corporation,  used  this  language: 

On  the  other  hand,  a  construction  which  will  bring  Into  one 
tribunal,  the  Court  of  Claims,  the  hearing  and  decision  of  this 
class  of  cases  will  secure  uniformity  and  dispatch,  and  these  two 
elements  will  make  for  Justice  and  peace,  because  Congress  pays 
the  Judgments  of  the  Court  of  Claims  against  the  United  States 
in  due  course. 

Without  pursuing  the  subject  too  much  in  detail.  I  want 
to  add  the  reference  made  in  the  case  of  United  States 
against  Moser,  a  recent  case  decided.  I  think,  in  1924,  in 
which  it  was  held  that  a  previous  unappealed  judgment  of 
the  Court  of  Claims  as  to  the  status  of  a  retired  naval  officer 
is  conclusive  even  on  the  Supreme  Court  in  all  subsequent 
proceedings  involving  that  question. 

Without  attempting,  Mr.  President,  to  speak  upiDn  behalf 
of  the  subcommittee,  which  has  not  as  yet  concluded  its 
investigation  of  the  subject,  I  am  rea.sonably  confident  of 
my  own  position  and  believe  that  in  the  judgments  of  the 
Court  of  Claims  there  is  such  a  degree  of  finality  that  Con- 
gress is  both  morally  and  legally  bound.  Congress  could,  of 
course,  in  the  arbitrary  exercLse  of  its  ultimate  power, 
refuse  to  make  the  appropriations  necessary  in  order  to  pay 
the  judgments  entered  by  the  Court  of  Claims,  but  it  could 
not  rightfully  so  refuse  and  should  not  repudiate  the  judg- 
ments of  its  own  court.  I  shall  therefore  vote  for  the 
amendment  of  the  Senator  from  West  Virginia  [Mr.  Hat- 
field 1  upon  the  theory  of  law  which  I  have  outlined. 
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The  PRESIDING  OFFICER.  Do«  the  Senator  from  West 
Virginia  ask  that  the  question  on  the  amendments  be  put 
en  bloc?    There  are  several  amendments. 

Mr.  HATFIELD.  I  desire  that  the  question  be  put  on  the 
amendments  en  bloc. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
en  bloc  to  the  amendments  offered  by  the  Senator  from 
West  Virginia. 

The  amendments  were  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
Senate  and  is  open  to  amendment.  If  there  be  no  further 
amendment,  the  amendments  will  be  ordered  to  be  en- 
grossed and  the  bill  to  be  read  the  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
passage  of  the  bilL 

Mr.  McNARY.  Mr.  President,  two  or  three  Members  of 
the  Senate  expressed  a  desire  to  be  present  before  the  final 
passage  of  the  bill,  particularly  the  Senator  from  Michigan 
IMr.  CotTZENSl.  I  therefore  feel  the  necessity  of  suggesting 
the  absence  of  a  quonmfi. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashxmt 

Cutttng 

Johnson 

Reed 

Austin 

Dal« 

Jones 

Robinson.  Ark. 

Bailey 

Darts 

Kean 

Robinson.  Ind. 

BankheMi 

DlcklxiMB 

Kendrlrk 

Sheppard 

Bartiour 

Dill 

Keyes 

Smith 

Blncbam 

Fess 

King 

Smoot 

Hack 

Fletcher 

LaPollett* 

Btelwer 

Btalne 

Prazler 

Lewis 

Thomas.  Idaho 

Borah 

George 

Logan 

Thomas.  Ok  la 

Brattou 

Olasa 

McGlll 

Townsend 

BrouUuut 

Glean 

licKellar 

Trammeil 

Bulkier 

Goldaborouab 

McNary 

Tydlngs 

Bulow 

Gore 

Me  teal  r 

Vandenberg 

Bjrmea 

Hale 

Morrison 

Wagner 

Capper 

HarrU 

Moaes 

Walcott 

Caraway 

Harrison 

Neely 

Walsh.  Mass. 

Carey 

Hastings 

Norbeck 

Walsh.  Mont. 

ConnaHy 

Hatneld 

Norrls 

Waterman 

Coolldga 

Hayden 

Nye 

Watson 

Copeland 

Hebert 

Oddle 

White 

Costlgan 

Howell 

Patterson 

OouzeDa 

Hull 

Pittman 

The  PRESIDING  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.    A  quorum  is  present 

Mr.  COUZENS.  Mr.  President,  I  should  like  to  ask  the 
chairman  of  the  committee  to  explain  fully  the  item  be- 
ginning on  line  11,  page  22,  under  the  heading  "  Department 
of  Labor.  Bureau  of  Immigration."  which  provides  a  defi- 
ciency appropriation  for  that  bureau. 

Mr.  JONES.  Mr.  President,  the  situation  with  reference 
to  that  item  is  this:  Last  year  there  was  a  deficiency  in  con- 
nection with  the  administration  of  the  immigration  law  of 
four  or  five  hundred  thousand  dollars.  A  provision  was 
offered  In  the  Senate  to  a  deficiency  appropriation  bin  to 
cover  that  item,  but  instead  of  doing  that  we  provided  in 
the  regular  appropriation  bill  that  $500,000  of  the  money 
appropriated  for  this  activity  should  be  made  immediately 
available  in  order  to  take  care  of  that  deficiency.  So  the 
amount  of  money  available  for  the  ciurent  year  was  inacti- 
cally  diminished  by  that  sum. 

The  bureau  have  been  increasing  their  activities  with  ref- 
erence to  the  deportation  of  ahens  who  have  either  come 
into  the  United  States  illegally  or  who  can  be  deported 
legally.  The  deficit  is  about  $650,000.  as  I  recall  it.  The 
dq^artment  officials  find,  however,  that  they  have  saved, 
so  to  speak.  $175,000  of  the  appropriation  for  the  border 
patrol.  That  saving  has  been  brought  about  by  a  more 
economical  administration  and  conduct  of  those  particular 
affairs.  So  they  felt  tluit  they  could  use  that  to  help  meet 
deficiency,  leaving  $475,000  for  which  they  are  asking. 

ITiis  amount  is  necessary  to  enable  the  bureau  ta  deport 
aliens  who  are  found  to  be  here  either  illegally  or  who  are 
willing  to  be  deported.  The  departmrnt  has  felt  that  it 
was  Justified  in  dq;>ortinc  such  aliens  at  the  expense  of  the 
Government.  They  bave  looked  into  the  individual  cases 
very  carefuUy  and  found  that  those  who  are  willijsc  to  be 
deported  wiU  be  public  cfaar^es  if  tfaey  are  not  deported. 
The  expense  of  deporting  is  from  $30  to  $90  a  head,  and  the 


department  officials  figure  that  it  is  economy  for  the  Gkrvem- 
me^t  to  deport  them.  If  the  aliens  have  been  here  for  less 
thatQ  three  years  they  are  subject  to  deportation,  and,  rather 
thain  have  them  remain  here  as  public  charges  it  is  thought 
to  be  in  the  interest  of  economy  on  the  part  of  the  Gtovem- 
meht  to  bear  the  expense  of  deporting  them. 

Mr.  COUZENS.  Is  that  the  reason  why  the  limitation  on 
the;  border  patrol  has  been  removed?  The  Senator  will 
notice  the  provision  beginning  in  line  15. 

Mr.  JONES.  I  did  not  understand  that  that  was  the  rea- 
son! for  removing  that  limitation;  in  fact,  I  had  not  noticed 
thait  that  limitation  had  been  removed. 

The  PRESIDING  OFFICER.  The  Chair  win  state  that 
the'  bill  is  beyond  the  stage  of  amendment.  If  it  is  desired 
to  <>ffer  any  amendment  there  will  have  to  be  a  reconsidera- 
tioii  of  the  vote  whereby  the  bill  was  ordered  to  a  third  read- 
ing and  read  the  third  time. 

Rfc:.  COUZENS.     I  did  not  under.'^tand  the  Chair. 

TThe  PRESIDING  OFFICER.  The  question  now  before 
the  Senate  is  on  the  passage  of  the  bill,  it  having  been  read 
thrfe  times,  and  if  the  Senator  desires  to  offer  an  amend- 
ment it  will  be  necessary  to  reconsider  the  vote  whereby  the 
bill  was  ordered  to  a  third  reading  and  read  the  third  time. 

»|r.  COUZENS.  I  may  not  offer  an  amendment.  Mr. 
President. 

»^r.  JONES.  I  do  not  think  that  what  I  have  indicated 
is  t^e  reason  for  removing  the  limitation  on  the  appropria- 
tioij  under  this  head  and  making  the  $2,368,800  available 
for , coast  and  land  border  patrol. 

Ht.  COUZENS.  What  is  the  reason  for  removing  that 
limitation? 

Mr.  JONES.  I  confess  to  the  Senator  I  do  not  know  what 
theireason  for  that  is,  unless  the  department  finds  that  aliens 
are  coming  into  the  country  in  a  way  that  is  not  otherwise 
safeguarded.  I  do  not  remember  of  reading  any  testimony 
as  to  why  that  limitation  was  removed.  I  will  say  to  the 
Senlator  frankly.  I  have  given  the  Senator  the  reasons  for 
the;  increase — the  deficiency  in  the  amount  available  for 
deportation. 

Mr.  COUZENS.  It  seems  that  when  this  limitation  was 
ma^e.  there  was  some  purpose  for  it;  and  I  wondered  what 
the  I  purpose  was  now  for  removing  it.  I  am  not  famihar 
witl^  either  the  purpose  of  the  limitation  or  its  removal. 

Mr.  JONES.  I  confess  to  the  Senator  that  I  do  not  know 
whjr  that  limitation  has  been  removed,  and  I  do  not  find 
in  tlhe  hearings  anything  on  the  subject.  I  wiU  say.  how- 
evet,  that  these  officials  would  like  to  have  more  flexibility 
in  liandhng  their  appropriations.  They  think  they  could 
accompHsh  a  great  deal  more  by  it.  Possibly  the  House 
act^d  upon  that  theory.  Their  testimony  is,  I  know,  that  if 
thet  had  more  flexibility  in  handling  the  ten  million  and  odd 
doH^  that  they  have  for  their  activities  they  could  accom- 
pUsh  a  great  deal  more  and  practice  more  economy.  For 
instance,  take  the  very  case  that  we  have  here,  where  they 
hav*  saved  $175,000  out  of  the  appropriation  for  the  border 
patitol.  They  can  not  use  that  money  for  the  purpose  of 
dep^jrting  these  people  without  authority  of  Congress.  There 
are.j  as  I  understand,  many  instances  where  if  they  had 
freedom  to  use  money  that  they  find  not  available  for  the 
spediflc  purpose  for  which  it  is  appropriated  in  connect-K)n 
mtl^  some  other  activities  of  their  organization,  they  would 
be  aple  to  act  more  economically  on  the  whole 

Tt»e  PRESIDING  OFFICER.  The  question  is  on  the  pas- 
sag0  of  the  bill. 

Ttie  bUl  was  passed. 

M-FECT  OF  DEPRECIATION  OF  FOREIGN  CTJBRENCIES 

a^.  REED.  Mr.  President,  three  or  four  weeks  ago  the 
sem^r  Senator  from  Oregon  [Mr.  McNary]  introduced  and 
hadipassed  a  resolution  instructing  the  Tariff  Commission 
to  niake  an  inquiry  as  to  the  effect  of  the  depreciation  of 
cert^  exchanges  upon  imports  of  wood  pulp.  I  believe 

Mr.  McNARY.    Wood  pulp  and  pulp  wood. 

U^  REED.  Some  such  materials.  At  that  time  I  sug- 
gest^ that  it  might  be  wise  to  extend  that  inquiry  to  other 
commodities;  but,  at  the  request  of  the  Senate,  I  did  not 
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make  any  motion  to  amend  his  resolution,  thinking  it  was 
wiser  to  present  it  in  a  separate  re.solution. 

I  now  send  to  the  desk  a  resolution  which  I  a.sk  to  have 
read  by  the  clerk,  and  then  I  will  follow  that  with  a  request 
for  its  immediate  consideration. 

The  PRESIDING  OFFICER.     The  re.solution  will  be  read. 

The  resolution  (S.  Res.  143 »  was  read,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  Is  directed 
to  make  a  thorough  investigation  of  the  eSect  of  the  depreciation 
in  value  of  foreign  currencies  since  tlie  enactment  of  the  tariff 
act  of  1930  upon  the  importation  into  the  United  Spates  of  all  of 
the  more  important  commodities  ai.d  the  effect  of  such  deprecia- 
tion on  the  general  trend  of  international  trade  in  the  sanie  period, 
and  to  report  to  the  Senate  as  soon  as  practicable  the  results  of 
such  investigation. 

Tlie  PRESIDING  OFFICER.  The  Senator  from  Pennsyl- 
vania asks  unanimous  consent  for  the  immediate  considera- 
tion of  the  resolution. 

Mr.  JOHNSON.  Mr.  President,  I  could  not  catch  all  of 
the  resolution.  Would  the  Senator  mind  simply  telling  me 
what  the  purpose  of  the  resolution  is? 

Mr.  REED.  It  directs  the  Tariff  Commission  to  advise  us 
what,  in  its  judgment,  it  finds  to  be  the  effect  of  the  de- 
preciation of  certain  foreign  exchanges  upon  the  interna- 
tional trade  between  this  country  and  those  countries  that 
have  depreciated  currencies. 

Mr.  KING.  Mr.  President.  I  shall  not  object  to  the  con- 
sideration of  the  resolution;  but  I  inquire  of  the  able  Senator 
from  Pennsylvania  whether  he  believes  that  the  Tariff  Com- 
mission, with  whatever  virtues  or  limitations  it  possesses,  is 
competent  to  deal  with  the  question  of  exchanges.  It  seems 
to  me  it  is  a  matter  for  economists  or  bankers,  particularly 
bankers,  and  those  engaged  in  exchange,  rather  than  those 
who  are  presumed  to  know  something  about  tariffs. 

Mr.  REED.  Oh,  no;  I  would  not  ask  them  to  report  to  us 
en  the  reasons  for  the  depreciation  of  the  exchanges,  but 
on  the  effect  of  the  movement  of  goods  to  and  from  the 
United  States  resulting  from  that  depreciation  in  the 
cmrrencies. 

I  see  present  the  Senator  from  Colorado  [?lr.  Costigan]. 
whose  long  experience  on  the  Tariff  Comm-ssion  I  think 
would  enable  him  to  confirm  what  I  say,  that  it  is  purely  a 
question  of  a  study  of  the  changing  trade  balances  and  of 
the  economic  questions  involved.  It  is  not  a  financial  ques- 
tion at  all.  I  shall  be  obliged  to  the  Senator  from  Colorado 
if  he  will  let  us  have  his  impressions  on  that  subject. 

Mr.  KING.  Before  that  is  done,  let  me  ask  the  Senator 
another  question. 

I  have  no  objection  at  all  to  the  commission  inquiring 
into  the  fact  that  imports  are  being  diminished  and  exports 
are  being  diminished,  and  I  have  no  objection  to  their  in- 
quiring as  to  the  difference  in  cost  of  production  abroad  and 
at  home;  but  to  commit  to  this  ccmmis.sion  the  considera- 
tion of  the  effect  of  exchanges  upon  production,  imports,  or 
exports,  it  seems  to  me,  is  giving  to  them  jurisdiction  over 
a  matter  with  which  they  are  not  familiar.  I  would  rather 
have  the  opinion — and  I  would  not  care  much  for  it,  I  will 
say  very  frankly — of  the  experts  in  the  Commerce  Depart- 
ment or  in  the  Treasury  Department  or  the  banking  depart- 
ment of  the  Goverrmient,  the  Comptroller  of  the  Currency, 
upon  the  effect  of  exchanges  upon  our  relations,  than  the 
opinion  of  the  Tariff  Commission. 

Mr.  REED.  I  am  afraid  the  Senator  has  misunderstood 
my  intention  and  the  scope  of  the  resolution. 

Now  may  I  yield  to  the  Senator  from  Colorado? 

Mr.  COSTIGAN.  Mr.  President,  as  stated  by  the  Senator 
from  Pennsylvania,  the  inquiry  suggested  for  the  Tariff 
Commission  is  not  unusual.  I  have  not  before  me  the  lan- 
guage of  the  resolution,  and  thsrefore  am  unable  exactly 
to  pass  on  the  question  submitted.  However,  I  may  say  that 
the  Tariff  Commission,  in  the  days  of  the  pronounced  depre- 
ciation in  the  German  mark,  did  busy  itself  more  or  less 
with  a  general  inquiry  into  the  effect  of  such  depreciation, 
especially  on  wages  and  prices,  including  the  internal  pur- 
chasing power  of  the  mark  in  Germany  contrasted  with  the 
exchange  value  of  the  mark. 


The  Senator  from  Utah  suggests,  however,  that  the 
inquiry  may  go  somewhat  deeper,  namely,  into  the  question 
of  what  effect  such  depreciation  in  foreign  exchange  has 
i  had  on  the  production  and  movement  of  commodities  across 
international  lines.  That  subject,  so  far  as  I  recall,  was  only 
partially  investigated  by  the  Tariff  Commission  with  results 
not  wholly  conclusive  or  satisfactory  to  members  of  the 
commission. 

Does  that  answer  the  inquiry? 

Mr.  REED.     Yes.     I  thank  the  Senator  from  Colorado. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Tlie  resolution  was  considered  by  unanimous  consent  and 
agreed  to. 

THE   CALENDAR 

Mr.  McNARY.    I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  calendar  under  Rule  VIII. 
The  PRESIDING  OFFICER.     Is  there  objection? 
Mr.  KING.    Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDING  OFFICER.     The  Senator  from  Utah  will 
state  it. 

Mr.  KING.     If  the  request  of  the  Senator  from  Oregon  is 
granted,  does  that  mean  that  we  may  proceed  to  the  con- 
:  si  deration  of  bills  over  objection? 

I      The  PRESIDING  OFFICER.     Yes;  under  Rule  VIH. 
I      Is  there  objection  to  the  request?     The  Chair  hears  none. 
The  clerk  will  state  the  first  bill  on  the  calendar. 

DEPORTATION    OF    ALIEN    SEAMEN 

The  first  business  on  the  calendar  was  the  bill  (S.  7)  to 
provide  for  the  deportation  of  certain  alien  seamen,  and  for 
other  purposes. 

Mr.  REED.  Mr.  President,  on  behalf  of  the  Senator  from 
Connecticut  [Mr.  Bingham],  who  is  very  actively  interested 
in  that  subject,  I  shall  have  to  ask  that  the  bill  go  over  for 
the  present. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  move,  notwithstand- 
ing the  objection  of  the  Senator  from  Pennsylvania,  that 
the  Senate  proceed  to  the  consideration  of  this  bill;  and  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFP^CER.    The  clerk  will  caU  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Cutting 

Johnson 

Reed 

Austin 

Dale 

Jones 

Robinson,  Ark. 

Bailey 

Davis 

Kean 

Roblnjon,  Ind. 

Bankhead 

Dickinson 

Kendrlck 

Sheppard 

Barbour 

Dill 

Keyes 

Shlpsiead 

Bingham 

Foss 

King 

Smith 

Black 

Fletcher 

La  Follette 

Smoot 

Blaine 

Frazier 

Lewis 

Stclwer 

Borah 

George 

Logan 

Thomas,  Idaho 

Bratton 

Glass 

McGlll 

Thomas,  Okla. 

Brookhart 

Glenn 

McKellar 

Townsend 

Bulkley 

Goldsborough 

McNary 

TrammeU 

Bulow 

Gore 

Metcalf 

Tydlngs 

Byrnes 

Hale 

Morrison 

Vandenberg 

Capper 

Harris 

Moses 

Wagner 

Caraway 

Harrison 

Neely 

Walcott 

Carey 

Hastings 

Norbeck 

Walsh.  Mass. 

Connally 

Hatfield 

Norrls 

Walsh,  Mont. 

Coolidge 

Hayden 

Nye 

Waterman 

Copeland 

Hebert 

Oddle 

Watson 

Costlgan 

HoweU 

Patterson 

White 

Couzens 

Hull 

Pittman 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  the  motion  of  the  Senator  from  Wisconsin 
[Mr.  La  Follette]  that  the  Senate  proceed  to  the  consider- 
ation of  Senate  bill  7. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.    The  clerk  will  read  the  biU. 

The  legislative  clerk  read  the  bill  (S.  7)  to  provide  for  the 
deportation  of  certain  aUen  seamen,  and  for  other  purposes, 
as  follows: 

Be  it  enacted,  etc.,  That  this  act  may  be  cited  as  the  alien  sea- 
men act  of  1932. 

Sec.  2.  Every  alien  employed  on  board  of  any  vessel  arriving" 
In  the  United  States  from  any  place  outside  thereof  shall  be  ex- 
amined by  an  Immigration  inspector  to  determine  whether  or 
not  he  (1)  Is  a  bona  fide  seamen  and  (2)  is  an  alien  of  the  class 
described  in  section  7  of  this  act.  and  by  a  surgeon  of  the  United 
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States  Pvibllc  Health  SerTlce  to  detarmlne  (3)  whether  <x  not  he 
is  suffering  with  any  of  the  disabilities  or  diseases  specified  in 
section  35  of  the  inunigration  act  of  1917. 

Sec.  3.  Unless  such  alien  was  shipped  in  a  port  in  continental 
United  States  prior  to  the  passage  of  this  act,  then  if  It  is  found 
that  such  alien  Is  not  a  bona  fide  seaman  he  shall  be  regarded  as 
an  Immigrant  and  immediately  be  ordered  removed  from  the 
vessel  tck  an  immigration  station,  and  the  various  provisions  of 
this  act  and  of  the  immigration  l»ws  applicable  to  immigrants 
shall  be  enforced  In  his  case.  Prom  a  decision  holding  such  alien 
not  to  be  a  bona  fide  seaman  the  alien  shall  be  entitled  to  appeal 
to  the  Secretary  of  Labor,  and  on  the  question  of  his  admissi- 
bility as  an  Inunlgrant  he  shall  be  entitled  to  appeal  to  said 
Secretary,  except  where  excliislon  is  based  upon  grounds  non- 
appealable under  the  Immigration  laws.  If  found  inadmissible, 
such  alien  shall  be  deported  as  a  passenger  on  a  vessel  other 
than  that  by  which  brought,  at  the  expense  of  the  vessel  by 
which  brought,  and  the  vessel  by  which  brought  shall  not  be 
granted  clearance  until  sue))  expenses  are  paid  or  their  payment 
satisfactorily  guaranteed. 

Sac.  4.  If  It  Is  found  that  such  alien  is  subject  to  exclusion 
under  secttoo  7  at  this  act.  the  Inspector  shall  give  hnmediately 
order  to  the  master  to  remove  such  alien,  together  with  his 
effects  and  wages.  If  any.  to  an  immigration  station,  and  such 
alien  shall  then  be  d^wrted  in  accordance  with  the  provisions  of 
said  section  7. 

Sic.  5.  If  it  is  found  that  although  a  bona  fide  seaman,  such 
alien  is  aSlcted  with  any  of  the  disabilities  or  diseases  specified 
in  section  35  of  the  immigration  act  of  1917.  disposition  &haLl  be 
made  of  hts  case  in  accordance  with  the  provisions  of  the  act 
approved  December  26,  1920.  entitled  "An  act  to  provide  for  the 
treatment  in  hospital  of  diseased  tUien  seamen." 

Sec.  6.  All  vessels  entering  ports  of  the  United  States  manned 
with  crews  the  majority  of  which,  exchislve  of  licensed  ofilcers. 
have  been  engaged  and  taken  on  at  foreign  ports  shall  when 
departing  from  the  United  States  ports  carry  a  crew  of  at  least 
equal  number,  and  any  such  vessel  which  fails  to  comply  with 
this  requirement  ahaU  be  refused  clearance:  Provided,  hovever. 
That  stach  veaael  shall  not  be  required  when  departing  to  carry 
In  the  crew  any  person  to  fill  the  place  made  vacant  by  the  death 
or  hoepitalizaUon  of  any  member  of  the  Incoming  crew. 

6ic.  7.  No  vessel  shbll,  unless  such  vessel  Is  in  distress,  bring 
Into  a  port  of  the  United  States  as  a  member  of  her  crew  any 
alien  who  tf  he  were  applying  for  admission  to  the  United  States 
as  an  immigrant  would  be  subject  to  exclusion  under  subdivision 
(c)  of  section  13  of  the  Immigration  act  of  lfi24.  except  that  any 
ship  of  the  merchant  marine  of  any  sovereign  nation  may  freely 
bring  any  excluded  cttiaen  or  subject  of  such  natloa  or  any 
person  not  racially  excluded  who  Is  a  bona  fide  seaman  as  a 
member  of  the  vessel's  crew,  exclusive,  however,  of  any  citizen, 
subjei  t.  c«  Inhabitant  of  any  colony,  dependency,  or  mandate 
who  Is  racially  excluded  from  coming  to  the  United  States  as  an 
immigrant.  Any  alien  seaman  brought  Into  a  port  at  the  United 
States  in  violation  of  this  provision  shall  be  excluded  from  ad- 
mission or  temporary  landing  and  shall  be  deported,  either  to  the 
place  of  shipment  or  to  the  country  of  his  nativity,  as  a  passenger, 
on  a  vassel  other  than  that  on  which  brought,  at  the  expense  of 
the  vessel  by  which  brought,  and  the  vessel  by  which  brought  shall 
not  be  granted  clearance  until  such  exp)enses  are  paid  or  their 
payment  satlofaetorlly  guaranteed. 

Sec.  8.  Tbia  act  shall  take  effect  60  days  after  It  is  passed. 

Mr.  VANDENBERO.  Mr.  President.  I  would  like  to  have 
the  atttntton  of  the  Junior  Senator  from  Utah  [Mr.  KikgI. 

Since  this  matter  came  to  the  door  of  the  Senate.  I  have 
received  a  letter  from  the  Lake  Carriers'  Association,  at 
ClevelBBd.  CMiio.  pointing  out  the  efTect  of  the  legishttion 
upon  naTiBatlon  upon  the  Great  Lakes,  and  it  is  entirely 
possible  thai  the  effect  is  entirely  beyond  the  scope  of  the 
objecttre  wtxl^  the  Senator  from  Utah  has  in  mind.  I  will 
ask  him  to  listen  while  I  submit  this  point  of  view.  I  read 
from  a  letter  from  Mr.  George  A.  Mair,  vice  president  of  the 
Lake  Carriers'  Association,  at  Cleveland: 


The  vessels  on  the  Great  Lakes  ^Ip  their  crewa  la  the  Amerl- 
porta  aod  the  trade  la  for  the  most  part  coastwlae.  A  good 
many  aallors  from  salt  watar  seek  employment  on  the  lake  veaeels 
during  the  navigation  season  because  of  the  attractive  wages  and 
working  conditions.  It  rarely  occurs  that  any  of  these  men  (who  are 
bona  fide  sailors)  are  unlawfully  in  the  coxmtry.  but  there  have 
been  Instances  where  aliens  illegally  here  have  been  atalpped  in 
the  lake  porta  without  our  knowledge  of  their  unlawful  va'Oj.  If 
the  vessel  on  which  they  ship  touches  at  a  Canadian  port,  she 
reports  to  the  tmmlgraftlon  oOeer  on  her  return  and  he  rules  that 
thts  vessel,  having  cons  tram  Canada,  has  brought  the  alien  into 
the  country. 

Tht  Senator  will  please  note  thia: 

.  Under  the  King  bill  the  vessel  would  be  required  to  furnish 
transportation  to  the  seaboard  (possibly  with  escort)  and  to  the 
ahen's  native  lazul.  although  in  no  sense  responsible  for  bringing 
the  alien  Into  the  United  Statss. 

We  ship  no  men  In  Canada  sscm>t  in  the  occasional  case  where 
necessary  to  replace  a  seaman  put  ashore  on  account  of  sickness 
or  injury,  and  In  those  instances  the  master  reports  to  immlgra- 


tlon^  olDclals  on  arrival  in  the  United  States,  proceeding  thereafter 
upoli  that  ofllclars  instructions. 

Wfe  respectfully  request  that  a  clause  be  Inserted  In  the  bill  to 
provide  that  alien  seamen  shipped  In  a  port  of  the  United  States 
by  a  vessel  of  the  Great  Lalies.  which  on  her  voyage  enters  a  port 
of  Canada,  shall  not,  on  the  return  of  the  vessel  to  the  United 
Statfcs,  be  deemed  to  have  unlawfully  brought  such  alien  seamen 
Intoi  the  country. 

Iti  Is  manifestly  unjust  that  the  lake  vessels  should  be  penalized 
for  the  offenses  committed  by  others,  and  I  hope  we  may  have 
yout  active  Interest  In  the  suggested   amendment. 

I|  I  may  amplify  that  for  just  a  moment,  with  the  Sen- 
ator's attention,  I  should  like  to  suggest  a  new  section,  to 
be  4^1ed  section  9,  reading  as  follows: 

Alien  seamen  shipped  in  a  port  of  the  United  States  by  a  vessel 
of  ^e  Great  Lakes  which  on  a  voyage  enters  a  port  of  Canada 
shall  not,  on  the  return  of  the  vessel  to  the  United  States,  be 
deeilied  to  have  unlawfully  brought  such  alien  seamen  into  the 
UiHied  States. 

I4ay  I  call  the  Senator's  attention  to  the  fact  that  tliis 
woiild  exempt  a  carrier  only  under  the  following  circum- 
stances: The  alien  seaman  is  shipped  in  an  inland 
port.  Obviously,  he  has  entered  the  country  through  one 
of  its  external  gates,  and  the  navigation  company  upon  the 
Gre&t  Lakes  has  had  no  fair  opportunity  to  pass  upon  his 
statjus.  because,  of  course,  he  has  pretended  that  he  is  bona 
fidei  and  obviously  the  Great  Lakes  Navigation  Co.  has  not 
conspired  in  any  way  to  bring  the  seaman  in. 

T|iat  is  a  totally  different  situation  from  the  one  to  which 
I  a^piehend  the  Senator  addresses  himself,  where  there  is 
an  obvious  opportunity  for  the  transoceanic  carriers  to  de- 
liberately, let  us  say,  enlist  the  alien  seaman,  and  deliber- 
atei^  take  advantage  of  his  enlistment. 

"Vfe  are  not  asking  any  exemption  for  this  alien  seaman 
wh^n  he  happens  to  be  identified  at  this  internal  port.  We 
are jsiraply  asking  that  he  be  turned  over  to  the  immigration 
autiiorities  in  the  usual  course.  We  are  not  giving  him  any 
imqiunity,  but  we  are  suggesting  that  the  Great  Lakes  Navi- 
gation Co.  should  not  be  put  to  the  penalty  and  imposition, 
as  ilrovided  in  this  bill,  of  sending  the  alien  not  only  to  our 
own  coast,  but  also  probably  to  the  point  to  which  he  is 
ultimately  deported,  inasmuch  as  the  responsibility  obviously 
is  npt  upon  the  Great  Lakes  Co. 

I  ask  the  Senator  whether  he  would  have  any  ob- 
on  to  that  amendment? 

REED.    Mr.  President,  will  the  Senator  yield  to  me 
moment? 

.  VANDENBERG.  Certainly. 
REED.  I  am  in  foil  sympathy  with  the  purpose  of 
the  Senator  from  Michigan,  having  some  little  personal 
acquaintance  with  this  lake-carrier  traffic  and  the  method 
by  Vhich  the  seamen  are  shipped  there.  They  are  always 
shipped  in  the  United  States.  They  are  always  shipped  for 
a  refund  trip,  and  ii  the  vessel  touches  at  a  Canadian  port, 
of  4ourse,  strictly  speaking,  it  makes  them  subject  to  the 
umAigration  laws,  but  it  is  not  actually  a  process  of  immi- 
gration, because  it  is  merely  a  circuit  made  by  an  alien  who 
has^already  been  in  the  coimtry. 

VANDENBERG.  The  Senator  is  correct. 
REED.  I  would  suggest  that  we  give  some  attention 
to  tfie  language  of  the  Senator's  proposed  amendment  I 
am  'a  Uttle  bit  afraid  that  in  addition  to  protecting  the 
steainship  company  it  would  be  construed  to  give  absolution 
to  t^ie  seaman  himself  who  was  unlawfully  in  the  country 
and;  none  of  us  wants  to  do  that. 

M|r.  VANDENBERG.  May  I  say  that,  of  course.  I  do  not 
wanit  to  do  that,  either? 

.  REED.    I  am  sure  the  Senator  does  not. 
KING.    Mr.  President,   let   me   put   a   hypothetical 
*^*^°  °^^  friend  the  Senator  from  Pennsylvania.    Suppose 
a  person  who  Is  racially  excluded  happens  to  be  in  the 
Unljed  States,  legally  or  illegally,  and  enlists  as  a  seaman 
assigning  him  to  be  a  bona  fide  seaman,  on  one  of  the  Great 
Lakte  boats  to  which  the  Senator's  correspondent  referred 
and  I  goes  to  Canada  and  comes  back  again.    What  treat- 
men*  should  be  accorded  him?    Would  he  be  immune  from 
deportation? 

Mr.  l^ED.  That  is  just  what  I  want  to  prevent,  and  I 
thini;  we  all  want  to  prevent  that. 
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Mr.  VANDENBERG.  It  is  my  understanding,  of  course, 
that  he  would  not  be  immune. 

Mr.  KING.  Exactly;  but  he  ought  to  be  subject  to  the 
terms  of  the  bill. 

Mr.  VANDENBERG.  He  ought  to  be  subject  to  depor- 
tation. 

Mr.  REED.  He  always  was  subject  to  deportation,  even 
before  he  shipped  as  a  seaman  on  that  boat.  All  I  want 
to  do  is  to  see  that  this  proviso  does  not  improve  the  alien's 
status.  I  would  like  to  protect  the  steamship  company,  be- 
cause it  is  acting  in  good  faith,  but  we  should  not  protect 
the  alien,  because  h(!  is  not. 

Mr.  KING.     I  agr?e. 

Mr.  VANDENBERG.  That  is  precisely  the  point  I  am 
submitting  to  the  Senator. 

Mr.  KING.  May  I  inquire  whether  this  steamship  com- 
pany is  an  American  company? 

Mr.  VANDENBERG.     Oh,  yes.  indeed. 

Mr.  KING.    Its  heme  ports  are  in  the  United  States? 

Mr.  VANDENBERG.  Yes;  and  practically  all  the  ports  it 
touches  are  home  ports. 

Mr.  KING.  Of  ccurse,  there  were  so  many  ramifications 
and  labyi'inthine  points  in  this  matter  that  I  am  not  able 
to  say  definitely,  as  the  Senator  read  the  amendment;  but 
it  seems  to  me  that  it  might  be  a  proper  amendment. 

Mr.  REED.  Mr.  President,  there  is  another  suggestion  I 
want  to  make  to  ihv  Senator.  The  subject  of  the  sentence 
is  "  alien  seamen."    ::  call  attention  to  that.    It  reads: 

Alien  seamen  shlppe^l  In  a  port  of  the  United  States  by  a  vessel 
of  the  Great  Lakes  w  lich  on  a  voyage  enters  a  port  of  Canada 
shall  not  on  the  retiin  of  the  vessel  to  the  United  States  be 
deemed  to  have  unlavfully  brought  such  alien  seamen  into  thr 
United  States. 

Obviously  we  do  not  mean  that  alien  seamen  shall  be 
deemed  not  to  have  brought  such  alien  seamen  in.  That 
is  not  the  way  the  sentence  ought  to  read. 

Mr.  VANDENBERG.  The  Senator  will  permit  me  to  say 
at  this  point  that  I  roughly  drafted  this  amendment  at  the 
moment,  using  the  language  of  the  letter  to  which  I  have 
referred,  not  anticipt.ting  that  the  matter  was  coming  to  the 
attention  of  the  Sem.te  this  afternoon.  If  the  Senator  from 
Utah  will  indicate  his  general  attitude  toward  the  matter, 
possibly  we  can  perfect  the  amendment  in  the  next  few 
moments  in  more  acceptable  form. 

Mr.  KING.  Mr.  P-esident,  I  suggest  that  we  proceed  with 
the  consideration  of  the  bill,  and  that  the  Senator  draft  the 
amendment  as  he  thinks  the  situation  calls  for,  and  with  my 
present  views.  I  would  be  inclined  to  accept  the  amendment, 
if  I  understand  it  and  interpret  it  correctly. 

Mr.  VANDENBER3.  I  shall  undertake  to  do  that,  in 
conjunction  with  th<}  Senator  from  Pennsylvania,  because 
his  statement  of  the  case  is  exactly  the  objective  I  have 
in  mind. 

Mr.  COPELAND.  Mr.  President,  I  was  not  in  the  Cham- 
ber when  this  bill  was  taken  up.  If  I  had  been,  I  should 
have  requested  the  Senator  who  made  the  motion  to  post- 
pone it  for  a  week  or  10  days,  for  the  reason  that  there  are 
steamship  companies  besides  the  one  spoken  of  just  now 
by  the  Senator  from  Michigan  which  have  suggested  certain 
amendments  which  I  would  have  had  with  me  if  I  had 
realized  that  the  matter  was  coming  up  to-day. 

I  should  like  to  say  this,  that  the  steamship  owners  and 
the  Department  of  Labor  have  been  in  conference  for  some 
days  over  a  modification  of  this  bill,  a  proposal  to  safeguard 
all  the  things  which  i  hose  back  of  the  bill  have  had  in  mind, 
and  at  the  same  tim'?  to  do  away  with  the  objections  raised 
by  the  writer  of  the  letter  to  the  Senator  from  Michigan. 

I  know  the  sentiment  of  the  Senate.  It  is  in  favor  of  the 
spirit  of  the  bill.  I  am  in  favor  of  it  myself.  But  I  make 
the  appeal  that  the  matter  may  go  over  for  a  week  in  order 
that  there  may  be  brought  to  us  from  the  Labor  Department 
such  amendments  or  modifications  of  the  bill  as  will  do 
away  with  manifest  injustices  and  at  the  same  time  enable 
us  to  enact  into  law  what  the  movers  of  the  bill  desire.  I 
wish  that  might  be  d  3ne.  The  very  fact  now  that  the  Sena- 
tor  from   Michigan    [Mr.  VandenbercI    has   presented   an 


amendment  which  needs  perfecting  indicates  that  there  ar« 
other  similar  modifications  which  should  be  made. 

Would  anything  be  lost  if  we  defer  it  to  a  stated  time  or 
for  a  week,  or  to  any  time  that  might  be  satisfactory?  I 
have  no  desire  to  hold  up  action  on  the  bill,  but  I  am  very 
anxious  that  other  amendments  which  are  in  my  oflBce  and 
which  have  been  suggested  to  me  might  be  brought  before 
us  in  the  proper  way.  The  Senator  from  Wisconsin  has 
moved  to  take  up  the  bill. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Wisconsin?  ^ 

Mr.  COPELAND.     Certainly. 

Mr.  LA  FOLLETTE.  The  Senator  from  New  York  knows 
very  well  that  this  legislation  has  been  pending  in  Congress 
since  1924.  There  have  been  hearings  on  it  every  year  since 
that  time  with  the  exception  of  this  year.  The  bill  has 
twice  passed  the  Senate  after  most  careful  consideration  on 
the  part  of  the  committee  and  the  Senate.  There  is  a  small 
group  in  the  Senate,  led  by  the  Senator  from  Connecticut 
[Mr.  Bingham],  who  have  been  endeavoring  to  block  the  leg- 
islation by  every  tactical  means  which  they  could  employ 
under  the  rules. 

The  bill  is  important.  I  realize  that  the  shipping  com- 
panies which  have  been  bringing  in  these  aliens  are  going 
to  object  to  having  themselves  made  responsible  for  aliens 
who  come  in  as  seamen.  Of  course,  they  have  prevailed 
upon  the  department  and  discussed  the  matter  with  them. 
But  the  responsibility  rests  with  Congress,  and  if  we  desire 
to  plug  up  the  biggest  hole  in  our  present  immigration  laws 
and  block  the  biggest  part  of  the  evasions  of  that  law.  here 
is  the  bill  with  which  to  do  it.  I  do  not  subscribe  to  the 
proposal  to  delay  consideration  of  this  important  bill  any 
longer.  Senators  have  had  ample  notice  that  the  bill 
would  be  brought  up  at  the  first  opportunity.  Further  delay 
is  inimical  to  the  consideration  of  the  legislation  because, 
as  every  Senator  knows,  when  the  appropriation  bills  come 
before  the  Senate  and  other  legislation  is  prepared  and 
ready  for  the  consideration  of  the  Senate,  there  will  be  less 
and  less  opportunity  for  the  consideration  of  this  bill  on  its 
merits.  Therefore  the  plea  made  by  the  Senator  from  New 
York  falls  on  deaf  ears  so  far  as  I  am  concerned. 

Mr.  COPELAND.  Despite  what  the  Senator  from  Wis- 
consin has  said.  I  can  not  see  why  he  should  possibly  object 
to  postjxjnement  of  the  consideration  of  the  bill  to  a  definite 
time.  If  that  time  is  a  week  or  ten  days  off,  then  the  Sena- 
tor will  accomplish  exactly  what  he  has  in  mind.  The  bill 
will  be  before  the  Senate  then,  and  at  the  same  time  there 
will  be  presented  such  suggested  changes  as  may  seem  wise 
to  the  Labor  Department  and  to  the  steamship  owners. 

Mr.  LA  FOLLETTE.  If  they  come  to  any  agreement  con- 
cerning the  legislation,  they  can  bring  it  to  the  attention  of 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries 
in  the  House  when  the  legislation  Is  taken  up  for  considera- 
tion there. 

I  wish  to  say  to  the  Senator  from  New  York  that  I  am  as 
anxious  as  any  other  Senator  is  to  be  accommodating  to 
individual  Senators  when  legislation  comes  up  and  they  ask 
delay,  but  I  ask  the  Senator  to  put  himself  in  the  position 
of  those  who  are  In  favor  of  the  legislation.  In  view  of  the 
past  history  of  the  bill,  which  I  have  reviewed  briefly  for 
the  benefit  of  the  Senate,  I  think  we  are  justified  in  asking 
now,  after  all  these  years  and  having  twice  passed  the  bill 
after  consideration  by  the  Senate,  to  proceed  to  its  consid- 
eration and  pass  it  or  defeat  it  on  Its  merits.  That  is  all  we 
are  asking.  We  are  Justified,  I  believe,  in  refusing  to  grant 
any  further  time  in  the  consideration  of  the  legislation. 

Mr,  COPELAND.  It  is  very  easy  for  me  to  do  what  the 
Senator  suggests  and  put  myself  in  the  position  of  those 
who  favor  the  legislation,  because  I  am  in  that  position 
already.  I  do  favor  the  legislation.  But  I  submit  that  since 
there  are  objections  to  certain  features  of  the  bill  it  is  only 
fair  to  the  Senate  to  give  consideration  to  those  objections 
before  we  act  upon  the  measure.  Those  of  us  who  want  the 
bill  passed  and  the  spirit  of  it  enacted  into  law  lose  nothing 
by  fixing  a  date  for  its  consideration.  I  have  no  doubt  the 
Senate  would  agree  to  the  fixing  of  a  special  time  for  the 
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consideration  of  the  measure  a  we^  or  10  da3rs  hence,  so 
that  if  the  stearaship  owners  are  acting  in  good  faith  they 
may  bring  to  us  their  objections.  Then  if  they  do  not 
appeal  to  the  Senate,  it  will  be  a  very  simple  matter  to  dis- 
pose of  the  question.  I  thinic  in  all  fairness  that  we  should 
defer  finsil  action  on  the  bill  in  the  Senate  until  the  objec- 
tion can  be  brought  here. 

The  Senator  has  said  that  there  have  been  hearings  on 
the  biU  every  year  except  this  year.  There  has  been  no 
hearing  this  yejir.  and  at  a  very  early  meeting  of  the  Com- 
mittee on  Immigration,  before  we  had  hardly  organized  for 
work,  the  measure  was  reported  out  without  any  hearing 
whatever.  I  have  no  objection  to  it  being  considered  at  a 
time  when  those  who  have  criticisms  to  offer  or  amend- 
ments to  propose  may  have  them  here. 

The  Senator  from  Michigan  [Mr.  VandenbergJ  brought 
an  amendment  here  which  it  was  demonstrated  at  once  was 
not  a  perfect  amendment.  Why  do  we  not,  in  the  interest 
of  fairness  to  all  concerned,  set  a  definite  time — say  a  week 
from  next  Monday,  or  any  other  day — when  this  matter 
may  be  made  a  special  order?  Then  all  the  advantages  of 
having  early  action  for  which  the  Senator  from  Wisconsin 
pleads  would  be  met  and  we  would  have  an  opportunity  to 
consider  not  only  the  bill  as  it  Is  now  before  us,  but  such 
perfected  amendments  as  might  be  brought  to  us? 

Mr.  LA  FOLLETTE.  If  unanimous  consent  could  be  ob- 
tained for  a  qpecial  order  for  the  measure  and  fen-  the  final 
disposition  of  it,  I  would  not  be  inclined  to  object,  kmt  I  am 
not  going  to  lose  the  opportunity  we  have  been  waiting  for 
all  these  years  to  get  the  bill  passed  and  have  it  dissipated  by 
a  plea  to  set  the  bill  for  a  sqpecial  order  and  then  have 
tactics  of  delay  and  filibuster  employed  in  preventing  it  com- 
ing to  a  final  vote,  such  as  we  have  experienced  in  the  past. 
Mr.  COPELAND.  May  I,  preparatory  to  making  such  a 
request,  ask  the  senior  Senator  from  Oregon  [Mr.  McNary} 
if  next  M(mday  be  as  good  as  any  day  for  a  special  order? 

Mr.  McNART.  Mr.  President,  unhappily  I  am  not  able  to 
anticipate  the  legislative  situation  next  Mcmday.  I  could 
not  distinguish  Monday  from  any  other  day  save  the  fact 
that  there  is  always  a  morning  hour  and  the  calendar,  under 
Rule  Vm.  on  that  day.  Is  it  in  the  mind  of  the  Senator 
from  New  Tcnrk  to  fix  a  specific  date  for  the  consideration  of 
tbebill? 

Mr.  COPELAND.    I  was  about  to  ask  that  the  bill  be  made 
-A  special  order  for  Friday.  January  29. 

Mr.  LA  FOLLiETTB.  What  if  the  request?  I  could  not 
hear  the  Senator's  request. 

Mr.  COPELAND.  I  said  that  I  was  about  to  ask  that  the 
taUl  be  made  a  special  order  of  the  Senate  at  the  close  of  the 
momlnc  hour  <»  Friday.  Janxiary  29,  and  that  final  action 
may  be  taken  on  that  day. 

Mr.  RXED.  Mr.  President,  I  am  vary  much  Interested  in 
the  bill  and  have  been  for  years.  That  happens  to  be  the 
one  day  in  this  entire  session  that  I  can  not  be  In  Wash- 
ington. 

Mr.  COPELAND.    What  about  Thursday,  January  28? 

Mr.  REED.  Consideration  of  the  bill  might  last  over  a 
day.    Why  not  make  it  2  o'clock  on  the  following  Monday? 

Mr.  COPELAND.    That  would  be  the  1st  day  of  February. 

Mr.  LA  FOliLETTIB.  I  do  not  think  we  ought  to  put  off 
eonsMeratian  of  the  bill  as  long  as  that.  Would  not  the 
Senator  be  ready  to  take  it  up  next  week? 

Mr.  COPELAND.    I  bojpe  so. 

Mr.  RBEDi  So  far  as  I  am  ccmcemed,  it  would  suit  me  to 
fix  it  for  2  o'clodc  next  Monday. 

Mr.  COPELAND.    Very  well. 

Mr.  LA  FOLLETTE.  I  suggest  that  the  Senator  modify 
his  nnaoimous-ooBsent  proposal  to  i»t)vide  that  on  Mon- 
day next  the  bill  be  taken  up  for  consideration  at  2  o'clock 
and  that  it  remain  the  unfinished  business  of  the  Senate 
until  dispoeed  of. 

Mr.  OOnELANDt.    I  accept  that  amendment. 

Mr.  BINGHAM.  Mr.  President,  that  would  require  the 
eaUint  of  a  quorum. 

Mr.  LA  WOLUSriTE.    No,  Mr.  President;  the  setting  of  a 
order  does  not  require  the  calling  of  a  quorum.    It 


is  only  when  we  fix  a  time  to  vote  that  a  quorum  must  be 
called. 

Mr.  BINGHAM.    Mr.  President 

Tljie  PRESIDING  OFFICER.  Does  the  Senator  from  New 
YorH  yield  to  the  Senator  from  Connecticut? 

MJ.  COPELAND.     I  yield. 

Mi'.  BINGHAM.  My  understanding  is  that  the  request  Is 
m&d^  for  a  special  order  for  Monday,  January  25,  at  2 
o'clo^.  and  that  it  shall  continue  to  be  the  unfinished  busi- 
ness until  disposed  of.  I  have  no  objection  to  that  request; 
but,  may  I  suggest  that  in  the  meantime,  if  possible,  the 
chairman  of  the  committee  give  those  who  are  opposed  to  it, 
and  iwho  have  not  had  an  opportunity  to  be  heard,  an  op- 
portunity to  express  their  opinion?  I  assure  the  Senator 
from  Wisconsin  [Mr.  La  Follettk]  that  this  will  shorten 
the  debate  because  It  will  relieve  me  of  the  necessity  of 
reading  into  the  Record  the  l^stimony  which  I  would  prefer 
to  h$ve  given  to  the  committee  direct. 

Mr.  LA  FOLLETTE.  So  far  as  I  am  concerned,  may  I  say 
to  the  Senator  from  Connecticut  I  have  never  had  any  ob- 
jection to  hearings,  provided  that  the  bill,  in  view  of  all  the 
circumstances  to  which  I  have  referred  before  this  after- 
noon, should  not  lose  its  status  on  the  calendar.  The  mat- 
ter of  further  hearings,  of  course,  would  rest  with  the  com- 
mittee and  not  with  its  chairman. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Connecticut  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
YotH  yield  to  the  Senator  from  Utah  for  that  purpose? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  The  Senator's  proposal  does  not  contemplate 
a  re^eference  of  the  bill  to  the  committee  at  all,  but  merely 
that  the  committee  may  receive  such  testimony  as  they  may 
care  I  to  receive  after  due  notice  to  the  committee,  and  aoiy- 
bodyt  can  avail  himself  of  that  opportunity  as  he  may  see  fit. 

Mr.  BINGHAM.  My  desire  is  that  the  opponents  of  the 
bill  be  given  an  opportunity  to  present  any  new  evidence 
they  may  have.  I  am  willing  it  should  be  made  a  special 
order  for  2  o'clock  on  Monday  next  and  continue  as  the  un- 
finished business  until  disposed  of.  I  can  assure  the  Sena- 
tor froia  Wisconsin  that  if  an  opportunity  is  given  for  a 
hearing,  so  far  as  I  am  personally  concerned,  it  would  take 
a  vetr  short  time  to  present  the  matter  which  I  desire  to 
subnilt  toitie  committee. 

Mi.  LA  FOLLETTE.    That  Is  very  good  news. 

Mj.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  from 
Connecticut  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Yoric  yield  to  the  Senator  from  Nebraska? 

Mt.  COPELAND.    Certainly. 

M*.  NORRIS.  I  just  entered  the  Chamber  a  moment  ago 
and  have  not  heard  the  first  of  the  discu.sslon,  so  I  may  be 
aakiitg  something  that  everybody  else  understands.  What 
Is  thfc  date  when  this  It  to  be  done? 

Ml.  BINGHAM.  The  Senator  from  Wisconsin  has  sug- 
gested that  consideration  of  the  bill  be  made  a  special  order 
for  If onday  next  at  2  o'clock. 

M^.  NORRIS.    I  have  no  objection. 

Mil.  HATFIELD.  Mr.  President,  I  have  numerous  tele- 
grants  and  letters  asking  for  a  hearing  on  the  bill.  These 
teleg^^ams  and  communications  were  received  after  the  bill 
had  been  reported  from  the  committee.  I  doubt  seriously 
whether  we  can  have  a  hearing  and  complete  it  by  next 
Monday  However,  I  rather  feel  that  the  bill  should  be 
mad^  a  special  order  a  little  later  in  the  week  in  order  that 
some  of  those  living  on  the  Pacific  coast  who  have  com- 
municated with  me  may  be  heard.  Whether  they  have 
reprdseritatives  located  in  the  city  of  Washington  who  will 
present  their  objections  to  the  bill,  of  course,  I  am  not 
inforjned. 

Mit  KING.    Mr.  President 

Mil  COPELAND.    I  yield  to  the  Senator  from  Utah. 

Mri  KING.  I  think  the  shipping  interests  have  their  rep- 
"serjtatives  here  or  in  New  York,  and  those  who  Uve  upon 
the  pacific  coast  have  heretofore  presented  their  views  to 
the  qomoaittee.    I  have  no  doubt  that  in  a  very  short  time 


they  can  present  their  testimony.  Much  of  it  will  be  in  the 
form  of  briefs.  I  thinS  if  the  Senator  would  set  next  Fri- 
day morning  for  the  Hearings  and  would  notify  them  by 
wire,  there  would  be  no  difficulty  in  concluding  in  one  day 
all  the  testimony  they  desire  to  offer. 

Mr.  HATFIELD.  Tt.at  date  is  quite  agreeable  to  me,  Mr. 
President. 

Mr.  BINGHAM.  M*.  President,  may  I  ask  the  Senator 
from  Wisconsin  if  he  would  be  willing  to  change  his  re- 
quest to  Wednesday  at  2  o'clock?  I  can  assure  him  that 
there  will  be  no  delay  whatever;  and  after  what  the  Sena- 
tor from  West  Virginia  [Mr.  Hatfield!  has  stated  it  seems 
to  me  only  fair  that  those  who  live  in  California,  if  they 
desire  to  come  on,  should  be  permitted  to  do  so. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me'' 

Mr.  COPELAND.    Y2S. 

Mr.  LA  FOLLETTE.  May  I  ask  the  Senator  from  Penn- 
sylvania whether  Januiry  26  would  be  agreeable  to  him? 

Mr.  REED.  It  wouM  not  be  very  convenient,  but  I  shall 
make  it  satisfactory  if  that  be  the  desire  of  the  Senate. 

Mr.  LA  FOLLETTE.  If  that  be  satisfactory  to  the  Sena- 
tor from  New  York 

Mr.  COPELAND.  V/Tiat  was  the  date  mentioned  by  the 
Senator  from  Wiscons)n? 

Mr.  LA  FOLLETTE.    Wednesday.  January  26. 

Mr.  COPELAND.    Wednesday  will  be  the  27th. 

Mr.  LA  FOLLETTE.  Would  Tuesday  suit  the  Senator 
from  West  Virginia? 

Mr.  HATFIELD.  Any  day,  Mr.  President,  would  be 
entirely  agreeable  to  ne.  I  made  the  suggestion  so  that 
those  who  are  interestt  d  in  protesting  against  the  bill  might 
be  here  in  order  to  enter  their  protest. 

Mr.  COPELAND.  I  modify  my  request  and  now  ask  that 
the  bill  may  be  made  ii  special  order  for  2  o'clock  on  Tues- 
day, January  26. 

The  PRESIDING  OFFICER.  And  that  it  be  made  the 
unfinished  business? 

Mr.  COPELAND.  That  it  be  made  the  unfinished  busi- 
ness. 

The  PRESIDING  OFFICER.  That  request  will  not  require 
the  call  of  a  quormn. 

Mr.  McNARY.  Mr  President.  I  should  want  another 
sentence  to  be  incorporated  in  the  agreement,  and  that  is, 
"  Provided.  That  this  iigreement  shall  not  prevent  the  sub- 
mission of  conference  -eports." 

Mr.  LA  FOLLETTE.  I  am  agreeable  to  that.  Mr.  Presi- 
dent.   

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  as  modified? 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor to  withhold  his  request  just  long  enough  to  attach  an 
amendment  to  the  bill,  inasmuch  as  we  are  now  all  In 
agreement  upon  it  and  it  will  simplify  the  matter  to  have 
the  bill  framed  in  that  way  before  it  goes  over? 

Mr.  COPELAND.    I  have  no  objection. 

Mr.  VANDENBERG.  I  offer  the  amendment  in  behalf  of 
the  Senator  from  Pennsylvania  and  myself. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislative  Cle}ik.  It  is  proposed  to  add  a  new  sec- 
tion, as  follows: 

Sec.  8.  A  vessel  of  the  Great  Lakes,  which  has  shipped  an  alien 
eeainan  In  a  port  of  the  United  States  and  which  on  Its  voyage 
has  entered  a  Canadian  port,  shall  not  upon  Its  return  to  the 
United  States  be  subjected  to  any  of  the  penalties  provided  in  this 
act. 

Also  to  change  "  section  8  "  to  read  "  section  9." 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendmeni  offered  by  the  Senator  from  Michi- 
gan. 

The  amendment  wa;  agreed  to. 

Mr.  GEORGE.  Mr.  President,  I  do  not  object  to  entering 
into  this  agreement:  but  unless  there  is  to  be  some  assurance 
that  legislation  will  be  reported  out  of  the  Committee  on 
Immigration  at  this  session,  I  shall,  when  the  bill  comes  be- 
fore the  Senate  for  coasideration,  offer  an  amendment  pro- 


viding for  the  deportatioiS  of  any  alien  who,  in  the  courts  of 
the  United  States  or  of  any  State,  has  been  convicted  of 
crime  involving  moral  turpitude. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  [Mr.  CopelandJ? 
The  Chair  hears  none,  and  it  is  so  ordered. 

PAPERS  RELATING   TO  MANCHTTRIAN  CONTROVERSY 

Mr.  CUTTING  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  to 
me  in  order  that  I  may  make  an  inquiry? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  California? 

Mr.  KING.     I  yield. 

Mr.  JOHNSON.  The  Senator  yielding  to  an  inquiry,  I 
desire  to  say  that  on  the  17th  day  of  December  the  Senate 
adopted  a  resolution  calling  upon  the  Secretary  of  State  for 
the  papers  relating  to  the  Manchurian  controversy  and 
arking  that  they  be  transmitted  to  the  Senate  of  the  United 
States.  I  inquire  of  the  Chair  has  any  response  been  made 
to  that  resolution  of  the  Senate? 

The  PRESIDING  OFFICER.    There  is  no  record  of  it. 

Mr.  JOHNSON.  More  than  a  month  has  passed  and  no 
response  of  any  kind  or  any  character  has  been  made  to 
the  Senate's  resolution.  , 

EVERGLADES  NATIONAL  PARK 

The  PRESIDING  OFFICER.  Will  the  Senator  from  New 
Mexico  permit  the  clerk  to  state  the  next  bill  on  the 
calendar? 

Mr.  CUTTING.    Certainly. 

The  Legislative  Clerk.  A  bill  (S.  475)  to  provide  for  the 
establishment  of  the  Everglades  National  Park  in  the  State 
of  Florida,  and  for  other  purposes. 

WORLD   WAR   veterans'   LEGISLATION 

Mr.  CUTTING.  Mr.  President,  after  the  enactment  of  the 
veterans'  act  of  July  3,  1930,  which  provided  allowances  to 
World  War  veterans  suffering  from  non -service -connected 
disabilities,  the  convention  of  the  American  Legion,  held 
from  October  6  to  October  9,  1930,  adopted  resolutions  call- 
ing upon  Congress  to  enact  legislation  for  widows  and 
orphans  of  World  War  veterans  who  died  of  non-service- 
connected  disabilities. 

In  response  to  that  resolution  a  number  of  bills  were 
introduced  in  the  last  Congress  and  in  the  present  Con- 
gress. The  oflBcials  of  the  American  Legion,  in  an  endeavor 
to  carry  out  the  desires  of  the  convention,  have  been  in 
constant  attendance  during  this  session  at  hearings  before 
the  Veterans'  Committee  of  the  House  of  Representatives. 
It  was  very  surprising  to  Legion  officials  to  read  in  this 
morning's  Washington  Post  what  purports  to  be  a  news 
story  headed  "  War  veterans  agree  to  halt  pension  fight — 
White  House  Is  notified  demands  will  not  be  pressed— 
$200,000,000  bin  would  aid  widows;  year  delay  held  dictated 
by  patriotism  of  leading  organizations." 

This  article,  which  Is  signed  by  Lawrence  Sullivan,  begins 
as  follows — I  will  read  some  of  it: 

Yielding  to  the  insistent  pleas  of  both  Congress  and  the  ad- 
ministration for  drastic  curtailment  of  Federal  expenditures  until 
the  national  Budget  is  balanced  again,  the  principal  war  veterans' 
organl?AtIons  yesterday  sent  word  to  the  White  House  that  they 
would  not  press  in  the  present  session  of  Congress  their  demands 
for  a  $200,000,000  pension  bill  for  widows,  orphans,  and  dependent 
relatives  of  former  soldiers  and  sailors. 

The  decision  does  not  mean  that  the  pension  program  approved 
by  all  the  veterans'  conventions  last  summer  wlU  be  abandoned. 
An  agreement  has  been  reached,  however,  to  withhold  pressure  for 
its  enactment  until  the  proposed  payments  might  be  handled 
without  further  increasing  the  $18,000,000,000  national  debt. 

Washington  spokesmen  for  the  veterans  declare  that  In  view  of 
the  present  state  of  Federal  finances  the  year's  delay  is  dictated  by 
the  high  patriotism  of  the  rank  and  fi.le  of  their  several  organi- 
zations. 

WHAT    BILL    WOT,nJ5    INVOLVE 

Veterans'  Administrator  Prank  T.  Hlnes  discussed  both  the  pen- 
sion  measure   and   the   $13,000,000   hospital -construction   program 
with    President   Hoover   yesterday.     He   escpialned   that   the    5  yeir 
j  p>enslon  program  would  have  called  for  more  than  $20,000,000  the 
i  first  year  and  approximately  $60,000,000  in  the  fifth  year.     Inas- 
much as  the  bllllon-doUar  veterans'  budget  for  1933  does  not  make 
i  any  provision  for  the  proposed  pensions,  enactment  of  the  bill  In 
I  the  present  session  would  have  Involved  new  Treasury  financing. 
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•a  was  Qjeceaaary  to  meet  the  $1,000,MO.OOO  In  oerrloe-certiacate 
loans  during  the  last  year. 

Oflk;iala  of  ihe  American  Legion  and  other  powerfiil  veterans' 
organizations  recognized  that  In  an  election  year  It  would  have 
been  a  comparatively  easy  matter  to  work  up  a  strong  demand  in 
Congress  for  the  Immediate  enactment  of  the  pension  bill. 

In  the  face  of  the  overwhelming  development  of  economy  senti- 
ment among  both  Democrats  and  Bepubllcans  on  Capitol  Hill 
since  Congress  convened,  however,  the  political  atrategtsts  of  the 
veterans'  lobby  cfmnaeled  shelving  the  pension  campaign — 

A  mliprlnt  occun  there.    It  then  goef  on: 

The  wiser  headi  Maoag  the  vetcrftna  swung  grftduaUj  to  the 
?t«w  that  to  proM  their  ntw  danuuMU  now  mtgUt  JeopMrdlM  the 
mitre  peaaton  prufnua. 

Mr,  Preeldent,  X  do  not  often  p«y  attention  to  ntwipaper 
utlolM.  and  certainly  there  are  few  Senatori  who  have  leae 
InterNt  than  Z  m  what  ii  printed  In  the  Waahlnvtou  Pout. 
Ferhapi  loine  of  ui  fo  to  the  other  extreme  and  oonelder 
the  inoluilon  of  an  Item  in  that  newipaper  n  luaranty  of 
tnaeouney.  NtvtrtheleM.  X  would  not  voluntarily  aoouM 
ICr.  lumvan.  of  tht  roit,  of  havlni  deltberauiy  falilfled  thU 
article.  Xt  beam  on  Itt  face  the  lucieetion  that  poailbly  the 
Inacourtoy  of  thii  particular  itaUment  la  due  to  the  White 
Uouae  Itaelf. 

Ilr.  NOimiS.  Mr.  Preeldent.  may  X  interrupt  the  Bena- 
tort 

The  PRBBXDZNO  OTTICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Nebraska? 

Mr.  CXnriNO.    I  yield. 

Mr.  NORRI8.  Is  not  that  suggestion  the  Senator  has 
made  applicable  to  pretty  nearly  all  of  Mr.  Sullivan's 
effusions? 

Mr.  CDTTTNO.  The  Senator  possibly  Is  correct,  but  what 
I  mean  to  say  is  that  Mr.  SuUlran  may  have  written  this 
article  in  entire  good  faith.  It  quotes  no  one,  no  individual, 
no  leader  of  either  the  American  Legion  or  of  any  other 
aervice  man's  organization,  but  appears  to  be  based  on  in- 
XcNTmation  received  at  the  White  House. 

In  view  of  those  circumstances  I  think  it  is  proper  to 
call  the  attention  of  the  Senate  to  the  fact  that  Legion 
olllclals  have  asked  me  to-day  to  deny  this  article  completely 
and  to  assure  the  Senate  that  they  are  continuing  to  carry 
out  in  good  faith  the  desires  of  the  Boston  convention  and 
the  subsequent  convention  last  year.  As  proof  of  that  they 
6how  me  their  last  weekly  bulletin,  which  devotes  more 
than  half  its  pages  to  a  discussion  of  the  particular  piece  of 
legislation  which  they  are  now  quoted  as  having  abandoned. 

One  other  matter  is  emphasized  in  thit  bulletin  which  I 
fhlnk  Is  entirely  appropriate  to  the  situation.  Since  1925 
the  American  Legion  has  been  anxious  to  have  a  special 
Teterans'  committee  in  the  Senate,  similar  to  the  one  in  the 
House,  which  wlU  deal  with  veterans'  legislation  in  a 
thoughtful  azMl  comprehensive  way.  Resolutions  proposing 
the  creation  of  such  a  committee  have  been  bef<Hre  the  Sen- 
ate at  various  times.  On  December  18  last  the  Senator  from 
Texas  [Mr.  Sexppaks]  submitted  a  resolution  creating  such 
a  committee,  which  was  referred  to  the  Committee  on  Rules. 
That  committee,  as  In  previous  sessions  of  the  Senate,  has 
paid  no  attention  whatever  to  the  resolution. 

I  do  not  wish  to  detain  the  Senate  to  read  at  length  the 
atatonent  by  the  American  Legion  on  the  subject  of  a  vet- 
erans' committee  in  the  Senate,  I  should  Uke.  if  there  be 
BO  obJeeti<m.  to  have  included  in  the  Rxcord.  as  a  part  of 
my  reraailcs  at  this  point,  a  brief  statement  as  to  the  need 
of  each  a  committee  in  the  Senate  and  a  tafcUe  submitted  by 
the  American  Legion  showing  the  time  spent  on  the  con- 
iMeratkon  of  veterans'  legislation  for  the  disabled  by  the 
BoQse  Committee  on  World  War  Veterans'  Legislation  and  I 
ttie  time  spent  by  the  Finance  Committee  of  the  Senate  on 
Cbe  eame  measures. 

The   VICE   PRESIDENT.    Without    objection.    It    Is    so 
ordered. 

The  matter  referred  to  Is  as  follows: 


whlc^i  the  Legion,  since  1925.  has  endeavored  to  obtain  a  veterans' 
coniiki;tt.?e  In  the  Senate,  so  thnt  legislation  aflcctiiig  tho  disabled 
mayTn?cf  Ive  the  same  thoughtful  study  by  Members  of  ttie  Senate 
that  111:  has  been  receiving  In  the  House  of  Representatives. 


that  111;  has  been  receiving  In  the  House  of  Rep 

In  thf   following   compilation,   the   word  "  Senate 
nanc(    Committee,    while    "  House 
Worl^l  War  Veterans'  Legislation 
plaoitlon  of  the  House  dntes 
Hou*>  Cdmmlttee  to  hold  Ave  meetings 


means  Pl- 

"    means    House    Committee    on 

It  should  nli»o  be  stat'?d,  In  ex- 

that  It  has  been  the  custom  of  the 
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IflBB  rOM  A  VriDLAWS'   COMMimS   Uf    THI   SCNATS 

y  The  dates  eet  forth  below  show  a  comparison  between  the  time 

■p«nt  In  the  cooelderaUon  of  legislation  for  the  disabled  br  the 
Houa*  Ownrnfttee  on  World  War  Veterans"  Legislation  and  the  time 
vent  by  the  Vlaanos  Commutee  oT  the  Senate  on  these  same 
lUa  ooBipulson  covers  the  period  ia2fr-1831.  during 


wbe4  It  la  oonslderlng  veterans'  legislation.  About  thrce-ruurths 
of  U|iii  tiros  has  been  devoted  tu  hearintcs  and  one-fourth  to  execu- 
tive ji'ommlttee  Heoaiona,  durlnif  which  the  coiiitnlttee  hus  reached 
iin  ati-eement  upojj  the  provisions  of  the  bill  it  would  report  A 
portytn  'it  the  hvnrtiiiis,  especially  those  sfTeotini  hospHals,  have 
Deem  conducted  by  suboouunltteea  hntwv  the  full  iomu\Ut«o 
bHM^  •neoullve  M^UHUtt^ratiun  uf  Ihs  loiiiMlniion. 

.  (MUiy>«l([hih  Cunuress,  sewuirt  bvmIuu,  lUSlfl) 

M(^iw,  Jr>nimry  7  tii  r*Urusry  11, 
■•ilia*.  Mart'h  a 

(■liity*Uliilh  CtintfrKM.  nrit  sraMioh,  IPafl) 

jRnuRry  (I  l«i  MniTh  11 
Mny  «  (i  IM7)  and  Mity  H  to  M 
(■ixty*ninih  CnnxniMi  M>pnh<t  Mx«slnti,  tOif) 

DMAStlD      N     R     IT  14 1 

Fi>brvisry  fl  to  B 
no  consideration.     (Bill  faltpd  ) 

(Seventieth  Congress,  first  session.  1B28) 

DttaaLCO— M.    1.    11039 

irte.  January  80  to  April  11, 
Betiate.  May  21. 

HOSPlTAI,S-  H.    R.    18B21 

HotUiie.  January  0  to  March  24. 
Berate    May  22. 

I  (Seventieth  Congress,  second  session,  1929) 

'  DISABLED — H.    R.     16819 

Hoiuse.  February  1. 

Senate    no  consideration.     (Bill  failed.) 
I  HOEPrrALS — H.  a.   15921 

January  15  to  February  21. 
no  consideration.     (Bill  failed.) 
(Seventy-first  Congress,   first  session,   1930) 

0LSABLJ:I> — H     R.    10381 

January   16  to  March   10. 
Senate.  May  8  and  12.  and  June  11.  27,  and  28. 

HOSPITALS H.   R.   234 

Ho|use,  December  13  and  from  AprU  1  to  April  24. 
Seriate,  December  17  and  18. 

.  (Seventy-first  Congress,  second  session,  1931) 

DISABLED H.    R.    17  116 

Febriiary  3  to  February  18. 
no  hearings.     (Bill  failed.) 

HOSPITALS H.    R.     1«»B3 

December  15  to  February  10. 

Senate,  February  18  and  19. 

It  Vlll  ijc  seen  from  the  foregoing  that  all  of  the  measures  affect- 
ing the  disabled,  both  amending  the  World  War  veterans'  act  and 
hospital  construction,  under  consideration  for  seven  years  have 
origliate<l  in  the  House  with  the  exception  of  one  bill  S  3997  the 
so-called  Reed  Insurance  bill.  There  is  no  reason  why  the  Senate 
should  not  originate  veterans'  legislation  as  well  as  the  House 
except  that  there  la  no  adequate  committee  of  the  Senate  for  this 
purptee. 

Mi  CUTTING.  I  will  read  the  conclusion  reached  by  the 
Legi4>n: 

Ajjompllatlon  of  the  time  spent  since  1925  in  House  and  Senate 
consideration  of  veterans'  measures  affecting  the  disabled— 

Tl^t  is  Without  any  regard  to  so-called  bonus  loanr,— 

S^  ^^'L*  ^^^  ^°^^  ^°^^^  "^^  Veterans'  Committee  has  spent 
440  days  during  the  seven  sessions  under  consideration  and  that 

iS?  Sr"*il\  ^°^ii^'^  ^^  ^P*"^  •'"^y  ^6  days.  Counting  time 
m,til^  o.?}'^'''^  ^^l^  ""^^"^  ^^""^  *^^  House  has  spent  approxi- 
mately 20  days  on  the  consideration  of  veterans'  legislation  fur 
every^day  that  the  Finance  Committee  has  considered  the  subject 

Ho  ton^,' pf.T"'''^ ^  °'  '^"  "°^  ^^^•"'  «^-"^e«i  more  tSn 
w^r£^^tK  ».?^  ^^*°°  °"  measures  affecting  the  disabled. 
S^^o  Ht««  a"I!^,  Committee  has  only  averaged  a  little  more 
'VJ,T,  In  ,t     ,/  K*  ^^L°"  '"^  consideration  of  th...e  same  mea.sures. 

I 

It  Is  Qiiite  evident  to  every  Member  of  this  body  that  the 
PinMice  Committee,  which  has  its  whole  tune  taken  up  with 
matters  of  enormous  importance  to  the  country  at  this  ses- 
sion bud  at  practically  every  session,  has  no  time  to  give  to 


Hotise, 

Seiate, 


HoUse. 
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veterans'  le^slation  in  any  thoughtful  way.  The  result  is 
that  at  every  session  since  I  have  been  a  Member  of  this 
l)0dy  veterans'  legislation  has  come  before  the  Senate  in  the 
last  two  or  three  days  of  the  session,  when  there  was  no  time 
to  consider  it  properly  und  no  time  to  do  anything  except 
either  pass  It  or  reject  it. 

Mr.  8MOOT.     Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  New 
Mexico  yield  to  the  Soni  tor  from  Uiuh? 

Mr,  CUTTINO.    I  yte'd, 

Mr.  PMO()T.  I  thlnU  tluU  U  un  unfair  htnttMucnt  on  thu 
part  of  the  Hoiuitor, 

Mr.  Ct'TTINU.    1  hh(  uUl  likt'  tho  KoMnior  to  point  out  In 

Whni   ro.'Prrl   It  li  lintiiM  , 

Mr  MMtxvr,     1  will  il »  M. 

Tlu'  li'ulhhifUMi  Ihnt  hvN  (Mimt^  ovrv  fruni  Iho  IToimri  rt>mt»h 
to  Ihti  MtMmlt'  Willi  Iho  hnitliiMh  upon  tlmhr  nprtlnl  iiimii* 
\irpn  1  think  In  Ihn  ct  no  of  HO  prr  (  rtil  (it  Iin-  bllln  thiU 
httvn  hern  icp'ivtrd  lo  H  f  MoiutU'  hv  ih'^  Kiunticp  ('011)11111100 
Nvn  hnvr  liikrM  Ihr  hom  ni'«(  thul  linvn  nlrrnilv  hrrn  \\tM  in 
Ihn  llmnr  iiiirl  p^^'(Ml  m  im)  thr  Willi  llinu)- i'lvt'««  nml  vopitilod 
tht-m  hpip  WiiluMit  nny  hniriti"-.  \\lit»tr\rt' 

As  to  piib'ic  hrnrliiRf*  thr  fvMuitnr'.i  ntntrtnrnt  n.t  to  the 
tlmn  Ih  pcihniis  Irur:  bu  thnf  vvfrir.  nnly  to  publir  hrivlnai*. 
It  dors  not  aiiply  to  thr  amount  of  time  that  hits  bron  ex- 
pciidcd  by  the  commlttP'-  in  tho  cnnj^ldrratlnn  of  Hou.se  bills, 
because  nearly  all  of  the  blll.s  have  originated  In  the  Hour^p. 
The  reports  that  have  been  made  hero  were  generally,  and. 
In  fact,  I  think  in  nil  cvses.  on  bills  that  originated  in  the 
House.  The  Hou.so  hearings  were  before  the  Finance  Com- 
mittee and  they  were  con.sIdered  by  that  committee.  I 
want  to  say  further  tha ,  the  action  of  the  House  has  had  a 
great  influence  upon  the  action  of  the  Senate  committee, 
and  they  have  not  gone  :nto  the  details  any  further  than  the 
House  went  into  them  wherever  there  was  a  hearing  held. 

Mr.  CUTTING.  May  I  ask  a  question  of  the  Senator 
from  Utah?  Is  there  any  reason  why  veterans'  legislation 
should  originate  in  the  Hou.se?  Why  should  not  some  vet- 
erans' legislation  be  coisidered  in  the  Senate  by  a  com- 
mittee devoted  to  that  end? 

Mr.  SMOOT.  If  the  Senator  will  look  at  the  bills  on  vet- 
erans' legislation  that  l"  ave  been  introduced  in  the  House, 
I  think  he  will  find  tha ,  there  have  been  at  least  20  intro- 
duced there  where  there  has  been  1  introduced  in  the  Senate. 

Mr.  CUTTING.  Yes;  but  their  passage  always  comes  in 
the  Hou.se  after  House  hearings  and  after  consideration  be- 
fore a  House  committee. 

Mr.  SMOOT.     No;  no'  always. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDE  >fT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Nebraska? 

Mr.  CUTTING.     I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  The  riembership  of  the  House,  as  com- 
pared with  the  membership  of  the  Senate.  I  think,  will 
account  for  the  figures  the  Senator  from  Utah  has  just 
given.     There  are  so  mi;ny  more  Members  there. 

I  should  like,  however,  for  the  benefit  of  the  Senator  from 
Utah,  to  call  attention  particularly  to  the  fact  that  the 
Senator  from  New  Mexico  has  cast  no  refiection  upon  the 
Committee  on  Finance  or  any  other  committee  of  the 
Senate.  He  has  called  attention  to  a  condition  that  it  seems 
to  me  is  very  favorable  .0  what  he  is  trying  to  do,  by  show- 
ing, in  effect,  that  neitner  the  Committee  on  Finance  nor 
any  other  standing  committee  of  the  Senate  is  physically 
able  to  give  to  this  legislation  the  attention  that  a  regular 
committee  cculd  give  to  it.  He  docs  not  mean,  as  I  under- 
stand him,  to  say  that  '.he  Committee  on  Finance  have  not 
done  their  duty,  or  an /thing  of  that  kind,  but  that  they 
have  so  many  other  things  to  look  after. 

Mr.  SMOOT.  That  is  not  what  the  Senator  from  New 
Mexico  said. 

Mr.  NORRIS.    That  ii  a  fair  inference  from  what  he  said. 

Mr.  CUTTING.    Thai   is  what  I  intended  to  say. 

Mr.  SMOOT.  That  ii  not  what  the  Senator  did  say.  and 
the  reason  I  rose  was  to  let  him  and  the  other  Members  of 
the  Senate  understand  the  situation. 


I  think  the  Senator  will  admit  that,  as  far  as  the  Senate  Is 
concerned,  perhaps  90  per  cent  of  the  bills  considered  here 
dealing  with  veterans'  legislation  have  been  bills  that  have 
passed  the  House  and  come  to  the  Senate  and  been  reported 
from  the  Finance  Committee,  in  most  cases  without  hear- 
ings. We  have  held  hearings,  however.  In  the  case  of  any 
really  Important  legislation,  such  as  the  bonus  bill  passed 
at  the  la&t  session  of  the  Senate,  where  we  made  an  appro- 
priation and  made  some  rhangea  In  the  House  bill  and.  X 
may  say,  ul«o  added  thereto, 

Mr.  NORRIS,  That  may  all  be,  if  the  Senator  will  yleM 
fui'tl^pr. 

Mr,  CUTTINO,    Wh;  I  ylHd, 

Mr,  NcntHlM,  Thnt,  hnwevpr,  tlocB  not  do  away  wlih  thP 
fnct,  which  wrpiui*  In  bo  ppifriMly  plnln  from  Ihr  Mt^nwtnr'N 
iwHUiMriii,  that  JT  a  It  nil  PON  of  whHt  wn  Ihlnk  ftbout  whoihor 
(h»'ir  oiinhl  In  bo  twiotl)ri'  cninmtltrf  or  not,  thr  limp  nivrn 
hv  ihp  (M)fiimiMop  of  itip  HouNp  to  iho  {MinNlilPi'ttlion  of  vrt- 
t'luMV  IrHi-'ltitinn,  a*  thp  Monntor  haw  hhown.  praoilrally 
doinonHvnii'rt  Ihnt  no  nliUidlnK  onmmlltrr  of  thp  Mrnatp 
DUKht  to  bp  loRdpd  dmvn  with  adclitlotial  work  whrii  It  Is 
iihondy  ovrtlnndod.  whUp  thr  Hnu'^p  commlttpc  haii  nothing 
but  I  hep  bills  to  conflldrr. 

N('1ku1v  would  pxprrt  the  Senator  or  his  rommltlep,  hav- 
ing the  burden  of  lof^Lslation  that  is  put  upon  their  shoul- 
der.^, to  undertake  this  additional  work.  It  would  be  a  phys- 
ical impossibility  to  do  It.  As  the  Senator  says,  however, 
these  bills  have  always  come — and  we  remember  that,  be- 
cause we  have  been  embarrassed  to  know  what  to  do— at  the 
very  tail  end  of  a  session,  particularly  a  short  session.  The 
Senate  committee  has  other  work  to  do,  and  It  does  not  get 
to  these  bills.  The  House  considers  them  first  and  passes 
them  first.  If  we  had  a  committee  here  to  consider  them, 
that  would  not  occur.  They  would  be  reported  from  time  to 
time;  and  even  if  we  were  not  able  to  take  them  up  until 
late  in  the  session,  when  we  did  take  them  up  we  would 
have  the  advantage  of  the  Senate  committee  having  consid- 
ered them,  and  would  have  their  judgment  and  their  report 
on  them. 

So  I  think,  regardless  of  how  any  Senator  may  feel  about 
the  creation  of  another  committee,  the  statements  made  by 
the  Senator  from  New  Mexico  are  borne  out  by  the  facts. 

Mr.  REED  and  Mr.  ROBINSON  of  Indiana  addresscjd  the 
Chair. 

The   VICE   PRESIDENT.     Does  the   Senator   from    New 

Mexico  yield;  and  if  so,  to  whom? 

Mr.  CUTTING.  I  yield  first  to  the  Senator  from  Penn- 
sylvania. 

Mr.  REED.  Mr.  President,  I  have  no  inclination  to  quar- 
rel with  the  figures  of  the  number  of  hours  spent  by  these 
different  committees;  but  I  do  want  to  correct  one  state- 
ment that  inadvertently  has  been  made  by  the  Senator,  in 
which  he  said  that  none  of  these  bills  has  originated  in  the 

Senate. 

It  is  a  fact  that  the  World  War  veterans*  act  of  1924. 
which  is  the  very  foundation  stone  of  the  whole  system  of 
veterans'  relief  in  the  United  States,  was  prepared  and 
wTitten  in  the  Senate  after  an  entire  summer  had  been  spent 
in  its  consideration  and  in  an  investigation  of  abuses  of  the 
Veterans'  Bureau  at  that  time.  That  investigation  led  to 
the  conviction  and  sentence  of  the  Director  of  the  Veterans' 
Bureau  at  that  time.  Colonel  Forbes,  who  spent  a  term  in 
the  penitentiary  as  a  result  of  the  disclosures  of  that  com- 
mittee. The  other  work  that  the  committee  did  was  the 
preparation  of  the  World  War  veterans'  act;  and  it  was  done 
entirely  in  the  Senate,  and  by  that  committee,  after  months 
of  steady  work  every  day  during  the  week  except  Sundays. 

Mr.  NORRIS.    Mr.  President 

Mr.  CUTTINO.  May  I  answer  the  Senator  from  Penn- 
sylvania before  yielding  further?  I  think  my  remarks  will 
show  that  I  referred,  and  I  certainly  intended  to  refer,  only 
to  the  term  during  which  I  have  been  a  Member  of  the 
Senate.  The  World  War  veterans'  act  of  1924.  of  course, 
was  passed  before  that  time. 

I  should  Uke  also  to  say  to  the  Senator  from  Utah  that 
I  entirely  agree  with  what  was  said  by  the  Senator  from 
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Nebraska  [Mr.  NorrisI.  I  h*d  no  desire  whatever  to  reflect 
on  the  subcommittee  of  the  Finance  Committee  which  deals 
with  veterans'  legislation;  but  I  do  say  that  neither  they 
nor  any  other  men  could  give  the  proper  attention  to  the 
veterans •'l^islation  which  has  been  introduced  in  Congress 
in  the  last  four  years  if  they  were  going  to  attend  to  the 
other  things  which  were  bound  to  absorb  the  major  part 
of  their  time  and  attention. 

Mr.  REED.  Mr.  President,  will  the  Senator  jrield  to  me 
again  for  a  moment? 

The   VICE   PRESIDENT.    Does   the   Senator   from   New 
Mexico  further  yield  to  the  Senator  from  Pennsylvania? 
Mr.  CUTTING.     Yes;  I  yield. 

Mr.  REED.  The  Senator  is  right  when  he  says  that  we 
have  spent  comparatively  few  hours  on  veterans'  legislation 
here  as  compared  to  the  House;  but  one  reason  for  that  has 
been  the  trick,  which  has  become  a  habit,  of  the  House  hold- 
ing up  these  veterans'  bills  and  amendments  to  the  veterans' 
law  until  just  before  the  session  comes  to  an  end.  Then  they 
pass  their  bill;  they  rush  it  over  here  with  about  48  hours  to 
spare:  the  entire  force  of  the  veterans'  lobby  in  Washing- 
ton— and  it  is  very  considerable — comes  down  on  us  to  com- 
pel us  to  rush  that  thing  out  with  scarcely  any  consideration, 
in  order  to  get  it  to  the  President  before  the  session  is  over. 
If  we  had  a  special  committee,  I  do  not  believe  conditions 
would  be  any  better.  They  never  give  lis  a  chance  to  con- 
sider those  biDs  with  deliberation:  and  it  is  not  the  fault  of 
the  Senate.  It  is  the  fault  of  either  the  House  com- 
mittee or  the  backers  of  the  bill  in  not  getting  their  veter- 
ans' acts  over  here  in  time  for  us  to  study  them. 

Mr.  CUTTING.  The  very  point  I  am  trying  to  make,  it 
seems  to  me.  is  emphasized  by  what  the  Senator  from  Penn- 
sylvania said.  If  we  had  a  committee  over  here  it  would 
hold  hearings  of  its  own  and  report  a  bill  favorably  to  the 
Senate;  and  the  difficulties,  if  there  were  any,  between  the 
two  Houses  could  be  ironed  out  in  conference  at  almost  any 
time. 

Mr.  SMOOT.    Mr.  President 

The   VICE   PRESIDENT.    Does   the   Senator   from    New 
Mexico  yield  to  the  Senator  from  Utah? 
Mr.  CUTTING.     I  do. 

Mr.  SMOOT.  Take  the  case  of  the  building  program,  the 
bin  that  came  over  here  and  was  passed  in  the  last  hours  of 
the  last  session,  appropriating  some  nineteen  or  twenty  mil- 
lion dollars.    That  was  a  direct  appropriation. 

Mr.  CUTTING.  Of  course.  That  is  just  one  item  out  of 
a  great  many,  however. 

Mr.  SMOOT.  That  bill  had  to  originate  in  the  House  of 
Representatives.  We  can  not  handle  those  things  until  the 
House  passes  on  them;  and  that  was  one  of  the  most  im- 
portant bills,  I  think,  ever  passed  in  behalf  of  the  veterans. 
I  do  not  see  how  the  veterans  can  complain  of  the  action 
of  the  Senate  in  relation  to  legislation  afifecting  the  veterans' 
organizations.  There  may  be  a  few  that  were  not  given  all 
they  wanted:  but  in  nearly  every  case  the  representatives 
of  the  American  Legion  have  appeared  before  the  committee. 
and  in  nearly  every  case  I  can  say  the  legislation  that  was 
reported  has  met  their  approval. 

Mr.  CUTTINa.  I  will  only  say  to  that,  in  the  first  place, 
that  while  a  Senate  veterans'  committee  could  not  originate 
appropi^tions  it  can  authorize  appropriations. 

Mr.  SMOOT.  Yes;  but  then  the  bill  would  have  to  go 
back  to  the  House  and  the  House  would  have  to  act  upon 
it,  and  then  it  would  have  to  come  back  here  again. 

Mr.  CUTTINa.  Even  then,  those  things  can  be  done 
some  time  before  the  last  dajrs  of  the  session. 

In  the  second  place,  I  want  to  say  that  I  was  not  speaking 
principally  about  appropriations.  If  the  Senator  will  re- 
member— and  I  mention  this  merely  as  one  example  out  of 
many,  though  a  most  flagrant  one — ^the  bill  of  July  3.  1930. 
was  introduced  in  the  House  without  any  hearings.  It  was 
directly  contrary  to  all  the  precedents  on  which  veterans' 
legislation  haa  been  based  in  the  past.  It  was  rushed  over 
to  the  Senate,  as  I  remember,  about  24  hours  before  final 
adjournment.    We  had  to  take  it  or  leave  it.    Nobody  had 


ha4  any  hearings  there  or  here.  That  Is  the  kind  of  thing 
thai;  ought  to  stop,  and  it  is  the  kind  of  thing  that  would 
sto^  if  we  had  a  committee  over  here  which  was  able  to 
giv^  to  veterans'  legislation  the  same  kind  of  attention  that 
the  conmiittee  in  the  House  gives  to  it. 

air.  NORRIS.     Mr.  President 

^ir.  CUTTING.  I  yield  now  to  the  Senator  from  Ne- 
bra^a. 

Mr.  NORRIS.  I  desire  to  reply,  if  the  Senator  will  per- 
mit me,  briefly  to  what  has  been  said  by  the  Senator  from 
Per^nsylvania  [Mr.  Reed];  and  I  should  like  his  attention. 
If  I  misstate  any  of  these  things  I  should  be  glad  to  have 
hin^  correct  me,  because  I  think  they  are  probably  fresher 
in  Itiis  mind  than  in  mine. 

Ih  answer  to  the  statement  of  the  Senator  from  New 
Mexico  that  veterans'  legislation  originated  almost  entirely 
in  tihe  House  and  not  in  the  Senate,  the  Senator  from  Penn- 
sylTlania  said  that  one  such  bill,  more  important  than  any 
oth^r,  originated  in  the  Senate,  and  that  it  came  about  from 
a  vtry  extended  investigation  of  the  whole  question  of  vet- 
era|is'  legislation. 

A|s  I  remember,  that  investigation — of  which  the  Senator 
fi*o»i  Pennsylvania  was  an  extremely  useful  member,  and 
which  extended,  as  he  says,  over  an  entire  summer — was 
conducted  by  a  special  committee. 

Ht.  REED.     That  is  correct. 

Hr.  NORRIS.  It  was  not  a  standing  committee  of  the 
Seqate.  The  special  committee  wa.s  appointed,  as  I  re- 
meikiber.  in  response  to  a  resolution  of  the  Senator  from 
Ma^achusetts  [Mr.  Walsh]. 

Hx.  REED.  No,  Mr.  President;  I  introduced  the  resolu- 
tion. 

^4^.  NORRIS.  At  any  rate,  it  was  in  response  to  a  special 
resolution;  and  the  special  committee  made  a  very  fine 
invtstigation.  I  followed  it  as  weU  as  I  could  as  it  pro- 
ceeded, and  it  seemed  to  me  that  they  did  very  fine  work; 
and  the  legislation  came  as  a  result  of  it. 

af r.  REED.  But  the  bill  they  drafted  went  to  the  Finance 
Cortimittee. 

Mr.  NORRIS.     Oh,  yes. 

Hv.  REED.     And  was  perfected  there  and  introduced. 

Mr.  NORRIS.  It  would  necessarily  have  to  go  to  the 
Finance  Committee  under  our  method  of  referrmg  thase 
bill$.  That  is  true.  It  was  reported  by  the  Finance  Com- 
mittee; but  the  instigation  of  it  all  came,  not  from  a  stand- 
ing committee  of  the  Senate,  but  from  a  special  committee 
appointed  by  the  Vice  President  in  accordance  with  a  reso- 
lution passed  by  the  Senate  providing  for  that  investigation. 

Mr.  CUTTING.  The  Senator  thinks  that  that  fortifies 
thejpoint  I  am  making? 

Mr.  NORRIS.  I  think  it  does.  I  think  it  fortifies  the 
point  the  Senator  is  making,  showing  that  the  importance  of 
the  (subject  is  sufficient  to  demand  that  a  standing  commit- 
tee Iwill  be  appointed  whose  duty  it  wiU  be  to  take  care  of 
such  legislation. 

^^.  SMITH.     Mr.  President,  will  the  Senator  yield  to  me^ 

M)r.  CUTTING.     I  yield. 

Mtr.  SMITH.  In  the  course  of  the  colloquy  between  the 
Senlitors  on  the  other  side  the  Senator  from  New  Mexico 
saidj  that  bills  carrying  appropriations  could  not  originate 
in  t^e  Senate,  and  some  one  made  the  remark  that  we  could 
authorize  appropriations.  That  is  news  to  me.  I  think 
theife  must  be  some  mistake  about  it.  for  the  reason  that 
undjr  the  Constitution  bills  for  raising  revenue  may  not 
originate  in  this  body,  but  bills  which  carry  appropriations 
certainly  can  originate  here. 

M^.  CUTTING.  Mr.  President,  the  Senator  from  South 
Car<>lina  said  I  made  the  statement.  The  statement  was 
made  by  the  Senator  from  Utah. 

M)-.  SMITH.  I  beg  the  Senator's  pardon.  I  heard  the 
remark  made  that  bills  making  appropriations  could  not 
originate  in  the  Senate.  I  do  not  want  any  such  impression 
to  bt  gotten,  because  it  is  not  the  cu.stom.  so  far  as  my  ex- 
peri^ce  has  been,  that  bills  making  appropriations  may  not 
originate  here. 
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The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Utah? 

Mr.  CUTTING.     I  yield. 

Mr.  SMOOT.  During  my  service  in  the  Senate  we  have 
rent  over  to  the  House  t^o  or  three  bills  originating  appro- 
priations, and  every  time  the  House  returned  the  bill  to  the 
Senate  with  a  polite  note  sayinpt  that  it  was  the  obligation 
of  the  House  to  originate  appropriations.  They  even  went 
so  far.  when  the  Senate  passed  the  settlement  of  the  war 
debt  with  France  and  sent  it  owr  to  the  House,  as  not  even 
to  consider  it.  but  they  sent  it  back  and  told  us  that  it  had 
to  do  with  raising  revenue  of  the  Government  and,  therefore, 
should  originate  in  the  House. 

Mr.  SMITH.  I  do  not  pretend  to  say  that  a  question 
might  not  be  raised  about  an  appropriation  which  in  itr.elf 
intrinsically  involved  the  raising  of  revenue,  but  an  appro- 
priation such  a.s  we  think  is  proper  in  the  Senate  should  not 
have  any  connection  whatever  with  what  any  other  body 
may  do. 

Mr.  SMOOT.     If  it  is  an  authorization,  it  is  all  right. 

Mr.  CUTTING.  Mr.  President,  I  am  almost  through.  I 
did  not  mean  to  get  into  this  elaborate  discussion  of  funda- 
mentals. 

Mr.  SMOOT.  I  v;ill  say  this  to  the  Senator,  that  if  the 
Senate  authorizes  an  appropriation  after  an  authorization. 
the  House  then  will  have  to  appropriate  enough  to  cover  the 
authorization.  That  is  the  position  the  House  has  taken. 
I  do  not  know  whether  a  direct  vote  has  ever  been  had  in  the 
Senate  upon  that  question  or  not.  but  I  do  know  that  for 
nearly  30  years  the  House  has  absolutely  refused  to  recognize 
a  direct  appropriation  made  by  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  I*iesident,  will  the 
Senator  from  New  Mexico  yield  to  me? 

Mr.  CUTTING.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  With  respect  to  the  subject 
Immcdialcly  under  discussion,  the  constitutional  provision, 
as  we  all  understand,  is  that  bills  for  raising  revenue  must 
originate  in  the  House  of  Representatives.  Of  course,  it  is 
only  by  a  strained  construction  that  anyone  can  contend 
that  that  provision  prevents  the  Senate  from  originating 
appropriation  bills,  since  appropriation  bills  are  not  bills  for 
raLsmg  revenue  but  bills  for  expending  revenue. 

There  is  a  distinction  which  I  think  the  Hou.se  itself  makes, 
which  has  not  been  brought  out  in  the  course  of  the  debate- 
that  is,  that  the  Hou.se  has  insisted,  and  the  custom  has  pre- 
vailed, to  the  effect  that  general  appropriation  bills  shall 
originate  in  that  body.  But  within  the  memory  of  all  of  us 
the  Senate  has  passed  numerous  bills  which  appropriate 
public  moneys,  sent  them  over  to  the  House,  and  some  of 
them.  I  believe,  have  been  passed. 

Mr.  SMOOT.     I  do  not  remember  them. 

Mr.  LEWIS.  Mr.  President.  I  beseech  the  Senator  from 
New  Mexico,  when  convenient  to  him,  to  find,  through  a 
little  investigation,  that  the  bills  providing  for  pensions  for 
Spanish-American  War  veterans  and  bills  for  the  relief  of 
the  volunteer  officers  of  the  United  States  Army  were  all 
individuated  and  differentiated  under  the  name  of  "  reUef 
bills,"  and,  upon  the  theory  of  being  relief,  took  their  origin 
in  the  Senate,  and  since  then  have  been  frequently  con- 
firmed and  have  continued  to  be  so  denominated. 

Mr.  CUTTING.     I  thank  the  Senator. 

I  had  intended  to  speak  for  only  a  few  moments,  and  we 
seem  to  have  gone  rather  far  afield. 

I  simply  want  to  conclude  by  emphasizing  two  things. 
One  is  that  if  the  Committee  on  Rules  does  not  act  on  the 
resolution  of  the  Senator  from  Texas  [Mr.  Shepp.^rd],  or 
some  similar  resolution.  I  propose  at  some  time  to  move  to 
discharge  the  Committee  on  Rules  from  further  considera- 
tion of  the  resolution. 

The  other  thing  I  want  to  emphasize  is  the  one  with 
w^hich  I  began,  namely,  that  the  American  Legion  and,  so 
far  as  I  know,  other  service  organizations,  are  continuing 
their  fight  to  obtain  the  same  relief  for  the  widows  and 
orphans  of  veterans  who  had  nonservlce-cormected  disa- 
bility that  those  veterans  them.selves  obtain  under  the  act 
of  )930. 


Mr.  McKELLAR.    Mr.  Presldent- 


The  VICE  PRESIDENT.  The  Chair  feels  It  his  duty  to 
announce  that  under  the  agreement  debate  is  limited  to  five 
minutes.  The  debate  has  continued  without  objection  for 
so  long  that  the  present  occupant  of  the  chair  has  not  felt 
Inclined  to  call  attention  to  the  rule. 

PUBLIC    BUILDINGS    IN    WASHINGTON    CITY 

Mr.  McKELLAR.  Mr.  President.  I  think  the  Chair  is 
right  in  calling  attention  to  the  rule,  and  if  I  take  over 
five  minutes  I  hope  the  Chair  will  call  my  attention  to  the 
fact. 

The  first  matter  to  which  I  want  to  call  the  attention  of 
the  Senate  is  the  point  of  order  made  by  the  Senator  from 
New  York  [Mr.  Copeland]  to  that  provision  in  the  appro- 
priation bill  which  prohibited  the  remodeling  and  the  re- 
building of  what  is  known  as  the  State,  War,  and  Navy 
Building  in  this  city.  I  regretted  very  much  that  the  point 
of  order  was  made.  The  appropriation  has  already  been 
made  to  have  that  building  remodeled,  and  I  am  informed 
that  the  remodeling  would  cost  something  like  $4,000,000. 

Mr.  President,  I  was  in  the  State,  War,  and  Navy  Building 
this  morning.  The  ground  was  broken  for  the  building  on 
June  21,  1871,  and  the  building  was  completed  on  the  31st 
of  January,  1888.  I  might  add  that  I  am  informed  that 
half  of  the  granite  of  which  it  is  constructed  came  from 
Massachu.setts  and  the  other  half  from  Virginia.  It  is  one 
of  the  best  structures  in  this  city.  Frcm  an  architectural 
and  aesthetic  standpoint,  it  may  not  be  all  that  is  should  be, 
and  sometime  Vvhen  the  Government  has  more  money  in 
the  Treasury  than  it  knows  what  to  do  with,  when  there  is 
a  surplus  instead  of  a  deiicit.  it  might  be  a  very  good  thing 
to  remodel  the  building.  But  it  ought  not  to  be  remodeled 
now.  No  building  less  than  50  years  old,  constructed  in 
such  a  manner,  and  of  such  materials  as  entered  into  this 
building,  should  be  torn  down.  It  is  good  enough  for  any 
of  the  officials  or  employees  of  this  Government  to  work  in. 
It  is  a  wonderfully  con.structed  and  most  desirable  office 
building,  and  it  would  be  a  woeful  and  reckless  waste  of 
the  people's  money  to  spend  $4,003,000  on  remodeling  it 
now. 

When  I  heard  that  a  point  of  order  was  to  be  made  I  tried 
to  have  a  bill  framed  so  that  it  could  be  passed  in  time  so 
that  we  might  prohibit  the  use  of  the  money  which  has 
already  been  appropriated.  As  it  is,  the  officials  of  the  Gov- 
ernment can  go  on  and  remodel  the  building.  By  an  over- 
whelming majority  the  Committee  on  Appropriations  in- 
dicated a  desire  to  insert  a  provision  in  the  deficiency  appro- 
priation bill  prohibiting  the  rem.odeling  of  that  building  at 
this  time.  I  want  to  read  the  bill  I  introduced,  since  it  is 
very  short,  so  that  there  can  be  no  mistake  about  it.  My 
bill  provides: 

That  no  ppprcprlatlon.  or  part  thereof,  authorized  under  the  act 
of  .Tuly  3,  1930  (46  Stat.  907),  or  under  any  other  act  heretofore 
passed,  shall  be  used  for  remodeling  and  reconstructing  the  De- 
partment of  State  Building  until  hereafter  authorized  by  law. 

It  seems  to  me  that  at  this  time,  when  there  is  a  tre- 
mendous deficit  in  our  Treasury,  and  innumerable  needs  for 
other  kinds  of  governmental  work,  we  should  not  go  on  with 
this  remodeling,  and  I  know  that  the  Committee  on  Appro- 
priations will  report  this  bill  out,  and  speedily,  and  I  hop)e 
that  when  it  is  reported  out  it  will  be  passed  by  both  Houses. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  NORRIS.  I  wonder  whether  the  Senator  would  not 
add  to  his  bill  a  provision  that  they  should  not  tear  down  the 
Post  Office  Building.    I  understand  that  is  to  be  torn  down. 

Mr.  McKELLAR.  No;  that  has  been  stepped.  That  is 
stopped  by  a  provision  in  the  deficiency  bill. 

Mr.  NORRIS.  The  Senator  ought  to  remember,  in  his 
opposition  to  the  remodeling  of  the  State.  War,  and  Navy 
Building,  and  the  spending  of  several  hundred  thousand 
dollars  for  that  purpose 

Mr.  McKELLAR.    Four  million  dollars. 

Mr.  NORRIS.    Four  million  dollars? 

Mr.  McKELLAR.    Yes. 


I 


.,.1 


2238 


CONGRESSIONAL  RECORD— SENATE 


January  19 


1932 


CONGRESSIONAL  RECORD— SENATE 


2239 


Mr.  NORRIS.  That  is  a  large  bufldtng,  and  the  Senator 
must  remember  that  the  Interior  decorations,  and  so  forth, 
are  two  or  three  years  old.  and  are  out  of  style.  Those 
things,  like  women's  hats,  have  seasons  of  popularity  and 
depression,  and  they  have  to  be  remodeled  and  rebuilt  and 
reconstructed  every  time  the  style  changes. 

Mr.  McKELLAR.  I  can  understand  that,  but  I  am  old 
fashioned  myself,  and  I  rather  like  old  buildings,  and  old 
things  generally.  So  that  argument  does  not  weigh  with 
me.  I  hope  the  Senate  will  pass  the  bill  which  I  have  intro- 
duced, and  which  I  have  Just  read. 

The  VICE  PRESIDENT.  Tlie  time  of  the  Senator  has 
expired. 

Mr.  SMOOT.  Mr.  President,  the  Treasury  Department 
BxiUdlng  is  a  very  beautiful  edifice.  The  State,  War,  and 
Navy  Building  is  one  upon  which  no  one  who  has  any  idea 
of  a  beautiful  building  can  look  without  wondering  what  kind 
of  a  mind  ever  created  such  a  monstrosity.  I  never  saw  so 
many  glmcracks  and  spizzerlnktums  put  upon  any  other 
building  I  ever  saw  in  the  world. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.  What  did  the  Senator  say  he  saw  on  that 
building? 

Mr.  SMOOT.    Glmcracks  and  spizzerlnktums. 

Mr.  NORRIS.  Mr.  President,  let  me  say  to  the  Senator 
that  when  the  glmcracks  and  spizzerlnktums  were  put  on 
that  building  they  were  stylish:  they  were  in  style  then. 

Mr.  SMOOT.    No;  they  never  were  stylish. 

hb.  NORRIS.  And  they  will  come  in  style  again,  as  all 
these  things  do.  If  we  take  them  out  this  year,  we  will  put 
them  back  next. 

Mr.  SMOOT.  No,  Mr.  President;  they  were  never  In  style 
on  a  public  building  and  never  win  be.  They  are  exaggera- 
tions of  things  sometimes  placed  on  private  buildings  erected 
by  people  who  have  more  money  than  they  know  what  to  do 
with  and  build  a  monstrosity  of  a  building  which  they  call 
home. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SMOOT.     I  yield. 

Mr.  McKELLAR.  I  happened  to  be  in  that  building  this 
morning  and.  while  I  do  not  know  a  great  deal  about  archi- 
tecture. I  saw  some  Doric  columns  and  some  Ionic  col- 
umns  

Mr.  NORRIS.  Did  the  Senator  see  the  spizzerlnktums? 
[Laughter.] 

Mr.  McKELLAR.  And  I  believe  there  were  a  very  few 
Corinthian  columns.  The  Doric  and  I<mic  prevailed.  I  did 
not  see  the  splraerinktums. 

Mr.  SMOOT.  Perhaps  the  Senator  did  not  cast  his  eye 
toward  the  top  oi  the  biiilding,  nor  do  I  think  he  went  clear 
around  the  building.  I  do  not  say  that  under  the  conditions 
^hich  exist  now  we  should  expend  $4,000,000  for  this  pur- 
pose.   That  is  another  question. 

Mr.  McKELLAR.  I  am  very  happy  the  Senator  has  taken 
that  position. 

BCr.  SMOOT.  I  hope  to  live  long  enough  to  see  the  day 
that  that  building  may  be  made  to  conform  to  the  beauty 
of  the  Treasury  Building.  I  consider  the  Treasury  Building 
one  that  woxild  be  an  ornament  any  place  in  the  world,  and 
yet  back  of  it  is  the  great  State,  War,  and  Navy  Building, 
which  Is  a  monstrosity  in  the  sight  of  anyone  who  likes 
symmetry  and  beauty  in  a  great  governmental  building. 

Idi.  NORRIS.  Mr.  President,  the  Senator  from  Utah,  of 
course,  is  a  great  judge  of  art  and  beauty,  and  I  know  that 
I  expose  my  ignorance  of  the  subject  when  I  say  that  I 
have  always  been  attracted  to  the  building  which  he  has  so 
forcefully  and  eloquently  denounced.  I  think  and  have 
always  thought  that  it  and  the  Post  Office  Building,  which 
has  likewise  been  condemned  by  modem  society,  were  two 
of  the  finest  buildings  in  the  city  of  Washington. 

I  was  not  aware  of  it  before,  but  I  presiune  I  have  a 
special  liking  for  glmcracks  and  spizaerlxiktums. 

Mr.  SMOOT.    I  have  not. 

Mr.  NORRIS.  The  Senator  from  Utah  for  some  reason 
or  other  has  cultivated  a  distaste  for  them.    They  probably 


hurt  him  at  some  time.  He  probably  came  in  contact  with 
glmicracks  that  got  the  best  of  him  or  spizzerinktums  that 
got  away  with  him  [laughter],  and  he  is  now  trjring  to  vent 
his  Bpleen  by  having  us  destroy  one  of  the  finest  buildings  in 
all  the  civilized  world. 

Mr.  SMOOT.    And  I  hope  that  I  may  be  successful. 

Mr.  NORRIS.  He  wants  to  do  that  just  because  it  has 
sonie  gimcracks  in  it  and  because  it  is  inhabited  partially  by 
spi^rinktums.     [Laughter.] 

Hi.  JONES.  Mr.  President,  ever  since  I  came  here  30 
yea)^  ago  I  have  admired  very  much  the  State,  War.  and 
Nayy  Building.  I  have  not  been  able  to  determine  just 
wh^t  kind  of  architecture  it  is.  I  know  now.  I  have  great 
adndiration  for  spizzertnktum  architecture,  and  so  I  am 
goi^ig  to  stand  for  that  building  as  it  is  now  just  as  long  as 
I  p(^ibly  can. 

{  EYESGLADES  NATIONAL  PARK 

itie  Senate  resumed  the  consideration  of  the  bill  (S.  475) 
to  provide  for  the  establishment  of  the  Everglades  National 
Parle,  in  the  State  of  Florida,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Public  Lands  and 
Surveys  with  an  amendment. 

Tlhe  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 

lihe  Legislative  Clerk.  On  page  1,  line  7.  after  the  word 
"  recommended,"  strike  out  the  words  "  as  a  national  park." 

Tthe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
thelamendment  of  the  committee. 

lihe  amendment  was  agreed  to. 

Mr.  REED.    Mr.  President,  I  ask  that  the  bill  go  over. 

Mr.  FLETCHER.  Did  the  Senator  ask  that  the  bill  go 
ovet? 

Mr.  REED.  Yes.  I  want  to  find  out  how  much  money 
thi;^  is  going  to  cost  the  United  States. 

Mr.  FLETCHER.  It  does  not  cost  anything;  that  is,  it 
Willi  not  cost  the  Government  a  dollar  now.  Of  course,  after 
a  While  it  may;  but  at  present  it  carries  no  appropriation 
and!  provides  nothing  except  it  establishes  a  national  park 
to  be  selected  within  a  certain  area  in  the  only  tropical  por- 
tion! of  the  country. 

Mr.  REED.    What  will  the  project  cost  for  maintenance? 

Mr.  FLETCHER.  That,  of  course,  depends  on  future  de- 
velqpments.  Perhaps  two  years  from  now  we  will  have  the 
site :  located.  The  bill  merely  provides  for  the  establishment 
of  sL  national  park  within  an  area  of  2,000  square  miles,  the 
site  I  to  be  selected  by  the  National  Park  Service.  The  boun- 
dar^s  will  be  marked  out  later,  so  that  we  do  not  yet  know 
the^ize  of  it.  We  have  no  idea  about  what  will  be  done 
in  tpat  regard.  It  will  be  taken  care  of  eventually  if  it  is 
selected  and  agreed  to.  All  this  area  of  land  is  to  be  fur- 
nisl^ed  by  the  people  there  and  the  National  Government 
is  not  to  be  out  a  dollar  of  expense  in  that  connection. 
Aft^  the  park  is  established,  then  the  question  of  it  coming 
imdfer  the  jurisdiction  of  the  National  Park  Service  and 
thei>-  care  of  it,  and  what  they  may  recommend  for  its  care 
and!  development  will  be  a  question  for  the  future  and  Con- 
gress can  pass  upon  that  question  when  it  arises.  At  pres- 
ent tl-iere  is  no  expense  involved  for  the  National  Govem- 
meqt. 

U^der  an  act  of  Congress  passed  two  years  ago  the  matter 
has  been  thoroughly  investigated  by  committees  of  the 
Hoiise  and  Senate.  The  Senate  Committee  on  PubUc  Lands 
and  Surveys  went  down  there  and  went  over  the  area. 
The^e  was  a  unanimous  report  by  the  Committee  on  Public 
Lanfls  and  Surveys  during  the  last  session  and  there  is  a 
unajiimous  report  by  that  committee  at  this  time.  A  similar 
bill  Is  on  the  calendar  in  the  House.  The  project  is  recom- 
menjded  by  the  National  Park  Service  and  the  Secretary  of 
the  Interior,  and  by  all  who  have  made  any  investigation 
of  it  at  all.  It  does  not  call  for  any  expenditure  of  money 
on  the  part  of  the  Federal  Government. 

W.  REED.  If  it  is  going  to  lead  to  big  appropriations  for 
draihage-  and  for  building  roads  and  that  sort  of  thing.  I 
thinic  it  is  an  unwise  enterprise  for  us  to  embark  upon  at 
this  time.  I  do  not  want  to  be  the  sole  opponent  of  the  bill, 
however,  nor  do  I  want  to  abuse  my  right  to  object. 


Mr.  NYE.  Mr.  President,  the  Senator  from  Pennsylvania 
has  asked  a  question,  which  I  think  can  be  answered  very 
frankly,  as  to  the  probable  cost  of  maintenance  of  the  pro- 
posed park.  Within  the  last  hour  the  director  of  the  Na- 
tional Park  Service  has  indicated  that  the  administration 
of  the  park  would  cost  less  than  does  the  administration  of 
any  other  park  in  which  the  National  Government  is  inter- 
ested. Ultimately  there  is  hope  of  the  development  of  roads 
and  canals  there,  but  certainly  that  time  is  not  now.  In 
view  of  the  splendid  accomplishment  that  would  be  won  by 
reason  of  the  preservation  of  certain  life  and  certain  insti- 
tutions that  exist  there  now,  I  hope  the  Senate  will  consent 
to  the  passage  of  the  Everglades  park  bill. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Utah? 

Mr.  NYE.    I  gladly  yield. 

Mr.  KING.  I  was  wondering  why,  if  the  place  is  suitable 
for  a  park,  the  State  does  not  establish  the  park?  I  con- 
fess I  am  very  much  opposed  to  the  policy  which  we  have 
followed  for  a  number  of  years  of  creating  a  large  number 
of  national  parks.  I  wonder  if  the  States  are  losing  all 
pride  and  desire  for  parks  except  they  are  to  be  unloaded  on 
the  Federal  Government?  Why  does  not  the  State,  if  it  is 
such  a  magnificent  site,  establish  a  park  there? 

Mr.  NYE.  I  think  there  is  only  one  answer  to  the  Sena- 
tor's question,  and  that  is  that  administration  of  the  Na- 
tional Park  Service  has  been  such  as  to  win  a  greater  degree 
of  confidence  in  a  park  If  it  has  a  national-park  status. 
Their  administration  has  been  fine.  In  the  East  there  is 
title,  it  seems  to  me,  to  nreater  recreation  grounds  through 
the  National  Park  Service  than  we  have  now. 

Mr.  KING.  The  success  which  has  attended  the  National 
Park  Service  is  in  part  due,  is  it  not,  to  the  very  large  appro- 
priations which  have  been  made  by  Congress?  Why  may 
not  the  State  establish  its  own  park?  Has  the  State  of 
Florida  a  park? 

Mr.  NYE.    I  think  so. 

Mr.  FLETCHER.  Mr.  President,  the  State  of  Florida  has 
a  park  not  very  far  from  this  site,  but  it  is,  of  cour.se,  a 
comparatively  small  area.  This  park  is  supposed  to  be  such 
that  the  whole  country  can  enjoy  it.  It  is  not  intended 
that  only  the  people  of  Florida  may  enjoy  it.  The  people 
of  the  entire  country  will  have  an  opportunity  to  go  into 
it  and  see  the  unusual  vegetation  there— rubber  trees,  royal 
palms,  and  various  kinds  of  tropical  plants  and  flowers — 
and  the  wild  life  that  is  there.  It  is  the  last  refuge  of  the 
flamingo  and  other  birds,  for  instance. 

It  will  be  attractive  to  jwople  from  all  parts  of  the  United 
States.  It  will  be  an  attraction  such  as  they  can  not  find 
anywhere  else.  All  the  other  parks  are  in  mountainous  and 
other  picturesque  regions,  but  they  close  about  the  last  of 
August  and  do  not  open  until  late  in  June.  This  will  be  a 
park  that  can  be  kept  ope  n  the  year  round.  People  from  all 
parts  of  the  country  can  use  it  and  enjoy  the  beauties  of  it, 
which  they  can  not  find  anywhere  else. 

Mr.  President.  I  am  authorized  by  the  Senator  from  Penn- 
sylvania [Mr.  Reed],  who  was  just  called  to  the  telephone, 
to  say  that  he  has  no  objection  to  the  present  consideration 
of  the  bill. 

Mr.  JONES.  Mr.  Prefident,  I  just  had  a  talk  with  the 
head  of  the  National  Park  Service  this  afternoon  about  this 
matter.  I  was  rather  inclined  to  oppo.se  the  bill.  He  assures 
me  it  will  probably  be  several  years  before  title  to  all  the 
land  can  be  acquired,  ar  d  that  the  people  of  Florida  must 
furnish  the  land  to  the  National  Government.  He  says  that 
It  is  such  a  park  as  will  require  comparatively  httle  improve- 
ment. It  will  be  kept  very  much  in  the  condition  in  v;hich  it 
is  now.  He  considers  it  highly  desirable  for  a  national  park 
because  of  the  rare  foliage  and  trees  and  forest  plants  and 
things  like  that  which  are  contained  in  it;  also,  it  will  be  a 
refuge  for  birds  and  animals,  which  are  likely  to  become  ex- 
tinct in  the  near  future  unless  something  of  this  kind  is  pro- 
vided for  their  care. 

He  said  also  that  the  expense  for  roads  will  be  compara- 
tively small,  because  moft  of  the  travel  will  be  by  boat.    He 


also  said  that  the  expense  of  maintenance,  after  it  is  estab- 
lished as  a  national  park  and  title  is  vested  in  the  United 
States  Government,  will  be  very  small,  especially  as  com- 
pared with  the  cost  of  maintaining  other  national  parks. 

Under  these  circumstances,  while  I  objected  the  other  day 
to  the  consideration  of  the  bill,  I  feel  justified  in  withhold- 
ing objection  to-day. 

Mr.  GEORGE.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Florida  a  question.  What  part  of  the  Everglades  will 
be  embraced  within  the  proposed  national  park? 

Mr.  FLETCHER.  The  extreme  southern  part  of  the  State, 
in  Dade,  Monroe,  and  Collier  Counties. 

Mr.  GEORGE.    How  much  will  be  included? 

Mr.  FLETCHER.  The  area  of  the  national  park  will  be 
selected  later  on  by  the  department.  An  area  of  2,000  square 
miles  is  mentioned  in  the  bill,  and  within  that  territory  will 
be  selected  the  park  area. 

Mr.  MOSES.  Mr.  President,  in  view  of  the  facts  stated 
by  the  Senator  from  Florida  [Mr.  Fletcher],  reinforced  by 
the  Senator  from  Washington  [Mr.  Jones],  it  will  be  seversd 
years  before  title  can  be  acquired  to  the  park,  I  ask  that  the 
bill  go  over. 

Mr.  FLETCHER.  I  move  tloat  the  Senate  proceed  to  the 
consideration  of  the  bill. 

Mr.  MOSES.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     Tlie  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Cutting 

Johnson 

Robinson,  Ark. 

Austin 

Dale 

Jones 

Robinson.  Ind. 

Bailey 

Davis 

Kean 

Sheppard 

Ba:.khead 

Dickinson 

Kendrick 

Shlpstead 

Barbour 

Dill 

Keyes 

Smith 

Bingham 

Fess 

King 

Smoot 

Biack 

Fletcher 

La  Follette 

Stelwer 

BlR'.ne 

Frazier 

Lewis 

Thomas.  Idaho 

Borah 

George 

Logan 

Thomas,  Okla. 

Bratton 

Glass 

McGlll 

Townsend 

Brookhart 

Glenn 

McKellar 

Trammell 

Bulkley 

Goldsborough 

McNary 

Tydings 

Bulow 

Gore 

Metcalf 

Vandeuberg 

Byrnes 

Hale 

Morrison 

Wa:jner 

Capper 

Harris 

Moses 

Walcott 

Caraway 

Harrison 

Norbeck 

Walsh.  Mass. 

Carey 

Hastings 

N  orris 

Walsh.  Mont, 

Connally 

Hatfield 

Nye 

Waterman 

Coolldge 

Hayden 

Oddle 

Watson 

Copeland 

Hebert 

Patterson 

White 

Costlgan 

Howell 

Plttman 

Couzens 

Hull 

Reed 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Florida  I  Mr.  Fletcher]  to  proceed  to 
the  consideration  of  Senate  bill  475. 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.  The  motion  to  proceed  to  the 
consideration  of  a  bUl  is  not  debatable.  [Putting  the  ques- 
tion.] The  motion  is  agreed  to,  and  the  Chair  lays  the 
measure  before  the  Senate. 

The  Senate  resumed  the  consideration  of  the  bill  ^S.  475) 
to  provide  for  the  establishment  of  the  Everglades  National 
Park,  in  the  State  of  Florida,  and  for  other  purposes. 

The  VICE  PRESIDENT.    The  bill  is  open  to  amendment. 

Mr.  TRAMMELL.  Mr.  President,  I  only  have  a  few  words 
to  say  in  regard  to  this  bill.  In  Florida  we  have  been  ask- 
ing for  a  national  park,  begirming  April  5,  1926,  at  which 
time  I  introduced  Senate  bill  3877  providing  for  the  neces- 
sary survey  by  the  Interior  Department,  with  a  view  to 
establishing  a  national  park  in  my  State.  The  idea  of  a 
national  park  for  Florida  was  a  new  one  at  that  time,  and 
we  failed  to  get  a  favorable  report  on  the  bill.  On  Feb- 
ruary 9,  1928,  I  again  introduced  a  bill,  S.  3103,  for  the 
necessary  survey  for  a  national  park  in  Florida,  and.  as  is 
the  custom,  this  bill  was  referred  to  the  Secretary  of  the 
Interior  for  a  report  thereon  to  the  Senate  Committee  on 
Pubhc  Lands.  About  the  middle  of  February.  1928,  the  Sec- 
retary reported  to  the  Senate  committee  suggesting  the  biU 
should  embrace  a  particular  location.  Just  at  this  stage  of 
the  proceedings  I  had  to  go  to  Florida  for  my  campaign  of 
1928,  but  my  colleague  the  senior  Senator  from  Florida  [Mr. 
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Flrchxr],  about  Msu'ch  1,  1928,  Introduced  a  bill  providing 
for  an  investigation  of  the  particular  site  covered  by  the 
pending  bill.  Tliat  bill  jpassed  both  the  House  and  the  Sen- 
ate and  was  approved  by  the  President  March  1.  1929. 
Under  its  provisions  the  proposed  Everglades  park  territory 
was  investigated  by  the  Interior  E>epartment.  and  the  parlc 
was  favorably  reported  on  by  the  Secretary  of  the  Interior 
after  the  survey  as  directed  by  the  law  of  March  1,  1929. 
We  have  the  approval  (tf  the  Park  Commission  and  also  the 
approval  of  the  Secretary  of  the  Interior. 

The  location  now  proposed  is  unique  and  ideal  for  the 
establishment  of  a  national  park,  as  stated  in  the  report. 
At  the  last  session  a  similar  bill  was  passed  by  the  Senate. 
We  feel  that  if  established  it  would  be  one  of  the  least 
expensive  parks  to  be  maintained  in  the  entire  country.  I 
do  not  think  there  is  any  question  about  that.  It  will  be 
something  quite  different  from,  and  in  contrast  with,  the 
other  national  parks  throughout  the  country. 

I  very  much  hope  the  bill  will  be  passed.  We  have  been 
working  for  the  passage  of  a  bill  providing,  as  I  said,  for  a 
national  park  in  Florida  since  1926.  Again.  I  will  state  we 
have  the  approved  of  the  Park  Commission,  of  the  Secretary 
of  the  Interior,  and  of  the  Senate  committee.  The  Senate 
will  also  recall  that  at  the  last  session  the  Senate  passed  a 
similar  bill  Introduced  by  my  colleague,  Senator  Fuetchm. 

The  VICE  PRESIDENT.  The  bill  is  open  to  amendment. 
If  there  be  no  amendment,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BXKcimvK  sxsszoir 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Idaho 
[Mr.  Borax ]  expressed  a  desire  for  an  executive  session,  and 
I  move  that  the  Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  conaldermtlon  of  executive  buslneas. 

ixxcirriYi  acusAGES  RircRRXO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  Pretldent  of  the  United  States  submitting  the 
nominations  of  sundry  postmasters,  which  was  referred  to 
the  Committee  on  Post  Offices  and  Poet  Roads:  and  also 
messages  from  the  President  withdrawing  the  nominations 
of  two  postmasters,  which  were  ordered  to  lie  on  the  table. 

(For  nominations  this  day  received  and  withdrawals  see 
the  end  of  Senate  proceedings.) 

The  VICE  PRESIDENT.  Reports  of  committees  are  in 
order.  If  there  be  do  reports  of  committees,  the  calendar  is 
in  order. 

aXNXIAL   TRXATT  OF   Xirm-AllURICAlf   ARBITRATXOir 

The  treaty.  Executive  AA,  a  general  treaty  of  Inter- 
American  ai1>ltratlon.  signed  by  the  plenipotentiaries  of  20 
American  Republics  at  the  International  Conference  of 
American  States  on  Conciliation  and  Arbitration,  at  Wash- 
ington, on  January  5.  1929,  was  announced  as  first  in  order, 
and  the  Senate,  as  in  Committee  of  the  Whole,  proceeded 
to  its  consideration.   The  treaty  Is  as  follows: 

The  Senate: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  Its  ratification.  I  transmit  herewith  a  General 
Treaty  of  Inter-American  Arbitration,  signed  by  the  pleni- 
potentiaries of  20  American  Republics  at  the  International 
Conference  or  American  States  on  Conciliation  and  Arbitra- 
tion, at  Washington,  on  January  5,  1820, 

CAtvzH  Coousai. 

Thi  Wkzti  Hcxtsi. 

Ja$mary  29, 192$. 

The  Piisiftiirr: 

'flie  undenlfiMd,  th»  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  view  to  Its  transmission  to 
the  Senate  to  reoeive  the  advice  aad  consent  of  that  body 
lo  raUfloaUon,  If  his  judgment  approve  thereof,  a  General 
Tnaty  U  ZBter-Amerioan  Arbitration,  slgaed  by  the  pleni- 


potentiaries of  20  American  Republics  at  the  International 
Cohf(!3'ence  of  American  States  on  Conciliation  and  Arbi- 
traltion.  at  Washington,  on  January  5,  1929, 
J^pectfully  submitted. 
!  Frank  B.  Kellogc. 

rPAETlCENT  OF  STATE, 
Washington,  January  24.  1929.  . 

THf  IJTTERNATIONAL    CONFSKfiNCE   OP   AmEKICAN    STATES    ON    CONCILIA- 
TtON    AND   ArBITEATION,    WASHINGTON,    DECEMBER    10,    1928-jANUAar 

6^  1921) 

GENEKAL    TREATT    OF    INTER-AMERICAN    ARBITRATION 

the  Governments  of  Venezuela.  Chile,  Bolivia,  Uruguay, 
Co$ta  Rica,  Peru,  Honduras,  Guatemala,  Haiti,  Ecuador,  Co- 
lonibia,  Brazil,  Panama,  Paraguay,  Nicaragua,  Mexico,  El  Sal- 
vador, the  Dominican  Republic,  Cuba,  and  the  United  States  of 
Anterica,  represented  at  the  Conference  on  Conciliation  and 
Arl^itTa:ion.  assembled  at  Washington,  pursuant  to  the  Reso- 
lution adopted  on  February  18.  1928,  by  the  Sixth  Interna- 
tional Conference  of  American  States  held  in  the  City  of 
Habana; 

Ih  accordance  with  the  solemn  declarations  made  at  said 
Cotxference  to  the  effect  that  the  American  Republics  con- 
deihn  v;ar  as  an  instrument  of  national  policy  and  adopt 
obllgatciry  arbitration  as  the  means  for  the  settlement  of 
th^r  international  differences  of  a  Juridical  character; 

^ing  convinced  that  the  Republics  of  the  New  World,  gov- 
erned by  the  principles.  Institutions  and  practices  of  democ- 
rady  and  bound  furthermore  by  mutual  interests,  which  are 
inct-euslng  each  day,  have  not  only  the  necessity  but  also  the 
dul|y  of  avoiding  the  disturbance  of  continental  harmony 
whfcnevtjr  differences  which  are  susceptible  of  Judicial  decl- 
sloh  arise  among  them; 

Conscious  of  the  great  moral  and  material  benefits  which 
pe4ce  offers  to  humanity  and  that  the  sentiment  and  opin- 
ion! of  America  demand,  without  delay,  the  organization  of 
an  arbitral  system  which  shall  strengthen  the  permanent 
rei|n  ol  Justice  and  law; 

And  animated  by  the  purpose  of  giving  conventional  form 
to  ihese  postulates  and  aspirations  with  the  minimum  excep- 
tlolis  which  they  have  considered  Indispensable  to  safeguard 
thej  Independence  and  sovereignty  of  the  States  and  In  the 
mo#t  ample  manner  possible  under  present  international 
cor^dJtlons,  have  resolved  to  effect  the  present  treaty,  and 
for 'that  purpose  have  designated  the  Plenipotentiaries  here- 
inafter named: 

\feiiezuela: 

Carlos  P.  Orisantl. 
,     Prancisco  Arroyo  PareJo. 

qhlle: 

Manuel  Poster  Recabarren. 
'     Antonio  Planet. 

Bolivia: 

Eduardo  Dlez  de  Medina. 

iJruguay : 

Jos6  Pedro  Varela. 

Tsta  Rica: 
Manuel  Castro  Quesada. 
Jcs6  Tible-Machado. 
Pierti: 

HcjrnAn  Velarde. 
Victor  M.  MaUrtua. 
i^onduras: 

Romulo  Dur6n. 
Marcos  L6pez  Ponce. 
Quatemala: 

Adrl&n  Reclnos. 
Jcs6  Palla. 
BkitI: 
,    Augusts  Bonamy. 
,    Rikoul  Llzalre. 
Ecuador: 

I    Oonzalo  Zaldumblde. 
Colombia: 
;    Enrique  Olaya  Kerrera. 
Cflxlos  Kscall6n. 


Brazil: 

S.  Gurgel  do  Amarel. 

A.  G.  de  Arau jo- Jorge. 
Pananid: 

Ricardo  J.  Alfaro. 

Carlos  L.  Lopez. 
Paraguay: 

Eligio  Ayala. 
Nicaragua: 

Maximo  H.  Zepeda. 

Adrian  Recinos. 

J.  Lisandro  Medina. 
Mexico: 

Fernando  Gonzalez  Roa. 

Benito  Flores. 
El  Salvador: 

Cayetano  Ochoa. 

David  Jlosales.  Jr. 
Dominican  Republic: 

Angel  Morales. 

Gustavo  A.  Diaz. 
Cuba: 

Orestes  Ferrara. 

Gustavo  Gutierrez. 
United  States  of  America: 

Frank  B.  Kellogg. 

Charles  Evans  Hugiies. 
Who,  after  having  deposited  their  full  powers,  found  in 
good  and  due  form  by  tlie  Conference,  have  agreed  upon 
the  following: 

ARTICLE    1 

The  High  Contracting  Parties  bind  themselves  to  submit 
to  arbitration  all  differences  of  an  international  character 
which  have  arisen  or  may  arise  between  them  by  virtue  of  a 
claim  of  right  made  by  o:ie  against  the  other  under  treaty 
or  otherwise,  which  It  hrs  not  been  possible  to  adjust  by 
diplomacy  and  which  are  turldlcal  In  their  nature  by  reason 
of  being  susceptible  of  dJclslon  by  the  application  of  the 
principles  of  law. 

There  shall  be  considered  as  Included  among  the  questions 
of  Juridical  character: 

(a)  The  Interpretation  of  a  treaty; 

(b)  Any  question  of  Inl ernatlonal  law; 

<c)  The  existence  of  any  fact  which.  If  established,  would 
ccn.stltute  a  breach  of  en  international  obligation; 

(d)  The  nature  and  extent  of  the  reparation  to  be  made 
for  the  breach  of  an  International  obligation. 

The  provisions  of  this  treaty  shall  not  preclude  any  of 
the  Parties,  before  resorting  to  arbitration,  from  having  re- 
course to  procedures  of  Investigation  and  conciliation  estab- 
lished In  conventions  then  In  force  between  them. 

.IRTICLX    a 

There  are  excepted  from  the  stipulations  of  this  treaty 
the  following  controversies: 

(a)  Those  which  are  within  the  domestic  jurisdiction  of 
any  of  the  Parties  to  the  dispute  and  are  not  controlled  by 
international  law;  and 

(b)  Those  which  affect  the  Interest  or  refer  to  the  action 
of  a  State  not  a  Party  to  ihls  treaty. 

IRTICLC    3 

The  arbitrator  or  tribunal  who  shall  decide  the  contro- 
versy shall  be  designated  by  agreement  of  the  Parties. 

In  the  absence  of  an  agreement  the  following  procedure 
shall  be  adopted: 

Each  Party  shall  nomlrate  two  arbitrators,  of  whom  only 
one  may  be  a  national  of  said  Party  or  selected  from  the 
persons  whom  said  Party  has  designated  as  members  of  the 
Permanent  Court  of  Arbl -ration  at  The  Hague.  The  other 
member  may  be  of  any  o  her  American  nationality.  These 
arbitrators  shall  in  turn  m  icct  a  fifth  arbitrator  who  shall  be 
the  president  of  the  cour-. 

Should  the  arbitrators  be  unable  to  reach  an  agreement 
amoiiB  themsclvcM  for  the  srlortlon  of  a  fifth  American  arbl- 
tiutor,  or  in  lieu  thereof,  of  another  who  Is  not.  each  Party 
shiUl  dMlgnate  a  non-Antrlcan  member  of  the  Permanent 


Court  of  Arbitration  at  The  Hague,  and  the  two  persons  so 
designated  shall  select  the  fifth  arbitrator,  who  may  be  of 
any  nationality  other  than  that  of  a  Party  to  the  dispute. 

ARTICLE    4 

The  Parties  to  the  dispute  shall  formulate  by  common 
accord,  in  each  case,  a  special  agreement  which  shall  clearly 
define  the  particular  subject-matter  of  the  controversy,  the 
seat  of  the  court,  the  rules  which  will  be  observed  in  the 
proceedings,  and  the  other  conditions  to  which  the  Parties 
may  agree. 

If  an  accord  has  not  been  reached  with  regard  to  the 
agreement  within  three  months  reckoned  from  the  date  of 
the  installation  of  the  court,  the  agreement  shall  be  for- 
mulated by  the  court. 

ARTICLE    S 

In  case  of  death,  resignation  or  incapacity  of  one  or  more 
of  the  arbitrators  the  vacancy  shall  be  filled  in  the  same 
manner  as  the  original  appointment. 

ARTICLE    6 

When  there  are  more  than  two  States  directly  interested 
in  the  same  controversy,  and  the  interests  of  two  or  more  of 
them  are  similar,  the  State  or  States  who  are  on  the  same 
side  of  the  question  may  increase  the  number  of  arbitrators 
on  the  court,  provided  that  in  all  cases  the  Parties  on  each 
side  of  the  controversy  shall  appoint  an  equal  number  of 
arbitrators.  There  shall  also  be  a  presiding  arbitrator  se- 
lected In  the  same  manner  as  that  provided  In  the  last  para- 
graph of  Article  3,  the  Parties  on  each  side  of  the  controversy 
being  regarded  as  a  single  Party  for  the  purpose  of  making 
the  designation  therein  described. 

ARTtCLI    7 

The  award,  duly  pronounced  and  notified  to  the  Parties, 
settles  the  dispute  definitively  and  without  api;)eal. 

Differences  which  arise  with  regard  to  its  interpretation 
or  execution  shall  be  submitted  to  the  decision  of  the  court 
which  rendered  the  award. 

ARTICLE   • 

The  reservations  made  by  one  of  the  High  Contracting 
Parties  shall  have  the  effect  that  the  other  Contracting 
Parties  are  not  bound  with  respect  to  the  Party  making  the 
reservations  except  to  the  same  extent  as  that  expressed 
therein. 

AXTXCLB  • 

The  present  treaty  shall  be  ratified  by  the  High  Contract- 
ing Parties  in  conformity  with  their  respective  constitutional 
procedures. 

The  original  treaty  and  the  instruments  of  ratification 
shall  be  deposited  in  the  Department  of  State  of  the  United 
States  of  America  which  shall  give  notice  of  the  ratifications 
through  diplomatic  channels  to  the  other  signatory  Govern- 
ments and  the  treaty  shall  enter  into  effect  for  the  High 
Contracting  Parties  in  the  order  that  they  deposit  their 
ratifications. 

This  treaty  shall  remain  in  force  indefinitely,  but  it  may 
be  denounced  by  means  of  one  year's  previous  notice  at  the 
expiration  of  which  it  shall  cease  to  be  in  force  as  regards 
the  Party  denouncing  the  same,  but  shall  remain  in  force 
as  regards  the  other  signatories.  Notice  of  the  denunciation 
shall  be  addressed  to  the  Department  of  State  of  the  United 
States  of  America  which  will  transmit  it  for  appropriate 
action  to  the  other  signatory  Governments. 

Any  American  State  not  a  signatory  of  this  treaty  may 
adhere  to  the  same  by  transmitting  the  official  instrument 
setting  forth  such  adherence  to  the  Department  of  State  of 
the  United  States  of  America  which  will  notify  the  other 
High  Contracting  Parties  thereof  in  the  manner  heretofore 
mentioned. 

In  witness  whereof  the  above  mentioned  Plenipotentiaries 
have  signed  this  treaty  in  English,  Spanlwh,  Portuguese,  and 
French  and  hereunto  afllx  their  respective  seals. 

Done  at  the  city  of  Washington,  on  tlUs  fifth  day  of 

January.  1820. 

|TrRn«lntlon] 

The  Delegation  of  Venezuela  signs  tho  present  Treaty  of 
Arbitration  with  tho  following  reservations; 
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Pint.  There  ihall  be  excepted  from  thle  Treaty  thoM 
m«tt«rR  which.  According  to  tho  Coiutltutlon  or  the  Uwi 
of  VenenioU,  are  under  the  jurliidietlon  of  Ita  oourte;  and, 
fMiprclAlly,  those  mattrrn  relating  to  pecuniary  claims  of 
forsiitncrs.  In  Huch  matterti,  arbitration  ehall  not  be  re- 
eoited  to  except  when,  legal  remedies  having  been  exhausted 
by  the  claimant.  It  shall  appear  that  there  has  been  a  denUl 
of  justice. 

Second.  There  shall  also  be  excepted  those  matters  con- 
trolled by  International  agreements  now  In  force. 

[siAL]  Carlos  F.  QmaANTX 

[aiALl  Fr.  Arroyo  Paxuo 

(Trmxislatlon] 

Chile  does  not  accept  obligatory  arbitration  tat  questions 
which  have  their  origin  in  situations  or  acts  antedating  the 
present  Treaty,  nor  does  it  accept  obligatory  arbitration  for 
those  questions  which,  being  imder  the  exclusive  competency 
of  the  national  Jurisdiction,  the  interested  parties  claim  the 
right  to  withdraw  from  the  cognizance  of  the  established 
Judicial  authorities,  unless  said  authorities  decline  to  pass 
judgment  on  any  action  or  exception  which  any  natural  or 
Juridical  foreign  person  may  present  to  them  in  the  form 
established  by  the  laws  of  the  country. 

[SKAL]  MANTJKL   FOSTZK 

fSXAL]  A.  Plakxt 

fTranslatlon] 

The  Delegation  of  Bolivia,  in  accordance  with  the  doctrine 
and  policy  invariably  maintained  by  Bolivia  in  the  field  of 
international  Jurisprudence,  gives  full  adherence  to  and  signs 
the  General  Treaty  of  Inter-American  Arbitration  which 
the  Republics  of  America  are  to  sanction,  formulating  the 
following  express  reservations: 

inrst.  There  may  be  excepted  from  the  provisions  of  the 
present  agreement,  questions  arising  from  acts  occurring  or 
conventions  concluded  before  the  said  treaty  goes  into  effect, 
as  well  as  those  which,  in  conformity  with  international  law, 
are  under  the  exclusive  jurisdiction  of  the  state. 

Second.  It  is  also  understood  that,  for  the  submission  to 
arbitration  of  a  territoiial  controversy  or  dispute,  the  zone 
to  which  the  said  arbitration  is  to  apply  must  be  previously 
determined  in  the  arbitral  agreement. 

[SSALl  E.  DlEZ  OS  Mxdima. 

[  Translation  ] 

I  vote  in  favor  of  the  Treaty  of  Arbitration,  with  the 
reservation  formulated  by  the  Delegation  of  Uruguay  at  the 
Fifth  Pan  American  Conference,  favoring  broad  arbitration; 
and  with  the  understanding  that  arbitration  will  be  resorted 
to  only  in  case  of  denial  of  justice,  when  the  national 
tribunals  have  Jurisdiction,  according  to  the  legislation  of 
their  own  country. 

fSXAt)  Jos*  PXD«0  VaRXLA 

[Tnunkttion] 
ReeervatlOBs  d  Coeta  Rica: 

(a)  The  Obligations  contracted  under  this  treaty  do  not 
annul,  abrogate  or  restrict  the  arbitration  conventions  which 
are  now  in  force  between  Costa  Rica  and  another  or  others 
0*  the  high  contracting  parties  and  do  not  Involve  arbitra- 
Uoo,  disavowal  or  renewed  discussion  of  questions  which  may 
have  ah^ady  been  settled  by  arbitral  awards. 

(b)  Tlje  obligations  contracted  under  this  treaty  do  not 
involve  the  artMtratkm  of  Judgments  handed  down  by  the 
courts  of  Oosta  Rica  in  civil  cases  which  may  be  submitted 
to  them  with  regard  to  which  the  interested  parties  have 
recognized  the  JurisdictkMi  of  said  courts. 

[SKAi.]  MAiroEL  Castro  Quxsaoa 

t»**''l  JOSi  TlBtB-MACHADO 

tSXAX.]  Hkxnait  Velardk 

tsxALl  Victor  M.  Mauktoa 

[Translation] 

Thg  Delegation  of  Hondiwas,  in  signing  the  present  treaty, 
formulates  an  express  reservation  making  it  a  matter  of 
record  that  the  provisions  thereof  shall  not  be  applicable 
to  pending  international  questions  or  controversies  or  to 
those  which  may  arise  in  the  future  relative  to  acts  prior  to 
the  date  on  which  the  said  treaty  goes  into  effect. 

ts**!-!  ROMTJLO  E.  Dub6n 

^"^i  M.  L6PE2  POKCK 


January  19 
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AoriAn  Riconos 
Joat  Falla 
A.  Bonamt 
Raoul  Lzzairi 


(Trnniiliitlon] 

Thd  Delegation  of  Ouatcmala  makes  the  following  reser« 
vatUons: 

|.  In  order  to  submit  to  arbitration  ntiy  quc^ttlons  relating 
to  the  boundaries  of  tho  nation,  tho  approval  of  the  Lck1«- 
latlvr  Assembly  must  f^t.««t  be  Klvrn,  In  each  case,  In  con- 
foitnjty  with  tho  Con.5tltutlon  of  the  Republic. 

^.  Tho  provisions  of  the  present  Convention  do  not  alter 
or  modify  the  conventions  and  treaties  previously  entered 
Inth  by  the  Republic  of  Guatemala. 

CSEAL] 

CsialJ 
Csial] 
Cskal] 

(Translation) 

The  Delegation  of  Ecuador,  pursuant  to  instructions  of 
Its  Government,  reserves  from  the  Jurisdiction  of  the  obliga- 
tory arbitration  agreed  upon  in  the  present  treaty: 

I.  Qu(!stIoiis  at  present  governed  by  conventions  or  treaties 
not?  in  (jffect; 

).  Those  which  may  arise  from  previous  causes  or  may 
result  from  acts  preceding  the  signature  of  this  treaty; 

3.  Pecuniary  claims  of  foreigners  who  may  not  hiive  pre- 
viously exhausted  all  legal  remedies  before  the  courts  of 
justice  of  the  country,  it  being  understood  that  such  is  the 
interpretation  and  the  extent  of  the  application  which  the 
Government  of  Ecuador  has  always  given  to  the  Buenos 
Airjes  Convention  of  August  11,  1910. 

fjSEAL]  GONZALO  ZaLDCMBIDE 

[Translation] 

■^0  Delegation  of  Colombia  signs  the  foregoing  Conven- 
tioh  witli  the  following  two  declarations  or  reservations: 

^irat.  The  obligations  wliich  the  Republic  of  Colombia 
ma^  contract  thereby  refer  to  the  differences  which  may 
ari^  frcm  acts  subsequent  to  the  ratification  of  the  Con- 
veijtion  ; 

$econd.  Except  in  the  case  of  a  denial  of  justice,  the  ar- 
bit^-ation  provided  for  in  this  convention  is  not  applicable 
to  the  questions  which  may  have  arisen  or  may  arise  be- 
tw^n  a  citizen,  an  association  or  a  corporation  of  one  of 
the|  parties  and  the  other  contracting  state  when  the  judges 
or  (ourtj;  of  the  latter  state  are,  in  accordance  with  its  legis- 
lation, competent  to  settle  the  controversy. 

ff^*^^  Enrique  Olaya  Herrera 

^^^^i-'i  C.  Escall6n 

[feE.AL]  S.  GURGEL   DO  AMARAL 

TbealI  a.  Araujo- Jorge 

f^^^l  R.  J.  Alfajio 

ffe^AL]  Carlos  L.  L6pez 

[Translation] 
Reservation  of  the  Delegation  of  Paraguay: 

I,  sign  this  treaty  with  the  reservation  that  Paraguay  ex- 
cludes from  its  application  questions  which  directly  or  in- 
directly affect  the  integrity  of  the  national  territory  and  are 
not!  merely  questions  of  frontiers  or  boundaries 

[$£AL] 
[feEAL] 


Eligio  Ayala 
Maximo  H.  Zepeda 
AdriAn  Recino;3 
J.  Lisandro  Medina 


,      '  [Translation] 

Mexican  Reservation: 

»Jexico  makes  the  reservation  that  differences  which  fall 
under  the  jurisdiction  of  the  courts,  shall  not  form  a  subject 
of  the  procedure  provided  for  by  the  convention,  except  in 
casj  of  denial  of  justice,  and  until  after  the  judgment  passed 
by  the  competent  national  authority  has  been  placed  in  the 
dags  01  res  judicata. 

^^^"^^  Fernando  Gonzalez  Roa 

Benito  Flores 
[Translation] 
■^e  Delegation  of  El  Salvador  to  the  Conference  on  Con- 
anrt  Xn.?h«  ^^^^^^^^'E?  assembled  in  Wa.shington  accepts 
conhhfd^r,  th  .""^'u  ^'^'''  °^  ^^^^-American  Arbitration 
rlii  .  ^^  ^^^  ^^  '^^  Conference,  with  the  following 
res^-ations  or  restrictions: 

-u4ri^^'U?^  "^"""Jf  °^  paragraph  1  of  Article  1  reading: 
u4der  treaty  or  otherwise  ".  the  foUowing  words  are  to  be 


addod:  "subaequtnt  to  th«  prcMicnt  convention".    Tht  ar- 

l  '•!('  cnnlinuow  without  iny  other  modinratlon. 

2  Prtffiuraph  (r)  of  Article  2  In  accrptod  by  tho  Delega- 
tion without  tho  final  words  which  reod:  "and  arc  not 
tontrollod  by  International  law ",  which  should  be  con- 
Mdorod  an  eliminated. 

3.  This  treaty  does  ;iot  Include  controversies  or  differ- 
rncos  with  regard  to  P3lnts  or  questions  which,  according 
to  the  Political  Constitution  of  El  Salvador,  must  not  be 
liubmltted  to  arbltratloc.  and 

4.  Pecuniary  claims  ugalnst  the  nation  shall  be  decided 
by  Its  judges  and  courts,  since  they  have  jurisdiction  thereof, 
and  recourse  shall  be  had  to  international  arbitration  only 
In  tho  cases  provided  n  the  Constitution  and  laws  of  El 
Salvador,  that  Is  in  cases  of  denial  of  justice  or  unusual 
delay  in  the  administration  thereof. 

I  seal]  Cayetano  Ochoa 

tsEAL]  David  Rosales,  hijo 

[Translation] 

The  Dominican  Republic,  in  signing  the  General  Treaty 
of  Inter-American  Arbitration,  does  so  with  the  under- 
standing that  controversies  relating  to  questions  which  are 
under  the  jurisdiction  cf  its  courts  shall  not  be  referred  to 
arbitral  jurisdiction  except  in  accordance  with  the  prin- 
ciples of  international  law. 

IsEAL]  A.  Morales 

[seal]  G.  a.  DIaz 

tsEAL]  Orestes   Ferrara 

[seal]  Gustavo  Gutterres 

[seal]  Frank  B.  Kellogg 

[seal]  Charles  Evans   Uughxs 

Mr.  BORAH.  Mr.  President,  there  are  two  reservations 
reported  by  the  committee,  which  I  ask  the  clerk  to  read. 

The  VICE  PRESIDE:^^^.  The  clerk  will  read  the  reser- 
vations. 

The  legislative  clerk  read  as  follows: 

Resolved  (tivo-thirds  if  the  Senators  present  conrurring 
therein ) ,  That  the  Senate  iidvlse  and  consent  to  the  ratification  of 
Executive  AA,  Seventieth  Congress,  second  session,  a  general 
treaty  of  Inter-Amerlcan  a:'bltratlon.  signed  at  Washington.  Janu- 
ary 5,  1929,  with  the  understanding  to  be  made  a  part  of  such 
ratification,  that  the  sjjeclal  agreement  in  each  case  shall  be  made 
only  by  the  President,  and  then  only  by  and  with  the  advice  and 
consent  of  the  Senate,  notwithstanding  any  provisions  of  the 
treaty  to  the  contrary; 

Also,  with  the  understanding,  to  be  made  a  part  of  such  ratifi- 
cation, that  the  provisions  of  this  treaty  shall  not  be  applicable 
to  pending  International  (juestlons  or  controversies  or  to  those 
which  may  arise  In  the  future  relative  to  acts  prior  to  the  date 
on  which  said  treaty  goes  Into  effect,  or  to  controversies  arising 
under  treaties  negotiated  prior  to  the  date  on  which  said  treaty 
goes  Into  effect. 

Mr.  BORAH.  Mr.  President,  I  ask  that  the  first  reserva- 
tion may  now  be  voted  upon. 

The  VICE  PRESEDENI.  The  question  is  on  a^eeing  to 
the  first  reservation. 

The  first  reservation  \\as  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  second  reserve  tion. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  think  the  Senate 
should  be  advised  as  to  tie  meaning  of  the  second  reservation 
before  its  adoption  in  a  pro  forma  manner.  If  this  reser- 
vation is  to  be  agreed  to  by  the  Senate  it  means  that  every 
treaty  which  we  have  ev^r  made  with  any  Central  or  South 
American  Republic  is  excluded  from  the  purview  of  this  gen- 
eral treaty  of  arbitration.  It  means  that  all  controversies 
which  may  arise  betwee:i  this  country  and  any  Central  or 
South  American  Republic  growing  out  of  an^'  of  those  former 
treaties  may  not  be  arbitrated  under  the  terms  of  this  gen- 
eral arbitration  treaty.  In  my  judgment,  the  adoption  of 
the  second  reservation  Mill  make  the  treaty  a  hollow  shell, 
because  obviously  controversies  are  most  likely  to  arise 
concerning  matters  which  have  been  dealt  with  by  the 
treaties  which  in  the  piist  we  have  negotiated  with  these 
countries,  and  concerninj  the  interpretation  of  those  treaties 
themselves. 

I  was  not  aware  that  it  was  intended  to  consider  this 
treaty  this  afternoon,  bu:  I  secured  from  the  State  Depart- 


m«nt  a  lut  of  the  trtatlM  whleh  would  thus  b«  txcluded  If 
the  second  reservation  nhould  be  adopted.  I  will  say  for  the 
information  of  tho  Senate  that  tt  Is  a  very  lonv  typewritten 
\M  and,  If  my  recollection  ■erves  me  correctly,  embraces 
over  105  treaties  which  this  reservation  by  one  swarp  of  the 
pen,  so  to  speak,  will  exclude  from  consideration  undtr  this 
general  arbitration  treaty. 

It  seems  to  me,  Mr.  President,  that  If  we  are  to  enter  Into 
an  agreement  with  the  Central  azul  South  American  coun- 
tries for  arbitration,  as  I  think  we  should,  there  la  no  valid 
reason  for  the  exclusion  of  all  the  treaties  which  we  have 
negotiated  In  the  past  from  consideration  under  the  pending 
treaty.  To  my  mind.  It  really  makes  this  treaty  an  Idle 
cesture,  because  It  will  confine  its  operations  entirely  to 
fresh  controversies  which  may  arise  In  the  future. 

If  the  material  for  which  I  have  sent  to  my  ofBce  arrives 
before  the  debate  is  concluded.  I  shall  make  some  further 
reference  to  the  treaties  in  particular;  but  lest  it  may  not 
come  in  time,  I  ask  unanimous  consent  to  have  that  list  of 
treaties  incorporated  in  the  Rbcoro  as  a  part  of  my  remsu'ks. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  list  of  treaties  referred  to  is  as  follows: 

Trxatixs  in  Fobck  Bxtwuen  thx  UNirxD  States  or  AMsaxcA  aitd 

Bolivia 

bilateral  trkatxks 

Treaty  of  peace,  friendship,  commerce,  and  navigation 

Signed  at  La  Paz.  May  13.  1858. 
Ratifications  exchanged  November  9,  1862. 
USTS:    No.  32. 
Treaties,  etc..  1:  113. 

Article  XXXIV  was  abrogated  aa  of  July  1,  1016,  by  act  of  Con- 
gress (seamen's  act). 

Extradition  treaty 

Signed  at  La  Paz.  AprU  21,  1900. 
Ratifications  exchanged  December  23.  1901. 
USTS:    No.  399. 
Treaties,  etc.,  1:  126. 

Conciliation  treaty 
Signed  at  V7ashIngton,  January  22,  1914. 
Ratifications  exchanged  January  8,  1015. 

USTS:  No.  me. 

Treaties,  etc..  3:  2499. 

Tee.^tiss  in  Force  Between  the  Ukttbd  States  o»  Amekica  and 

Brazil 

bu^teral  treaties 

Treaty  of  amity,  commerce,  and  navigation 

Signed  at  Rio  de  Janeiro.  December  12.  1828. 

Ratifications  exchanged  March  18,  1829. 

USTS:    No.  34. 

Treaties,  etc..  1:  133. 

Note:  By  notice  given  by  the  charg*  d'affaires  of  BrasU  In 
Washington  on  March  36,  1840,  accepted  m  of  December  12,  1840. 
this  treaty  was  terminated  with  respect  to  articles  relating  to  com- 
merce and  navlfiratlon  on  December  12.  1841. 

By  a  note  dated  May  30,  1916,  the  BrazUlan  Foreign  Office  In- 
formed the  American  ambassador  at  Rio  de  Janeiro  that  the  noti- 
fication effective  December  12.  1841,  embraced  artlctoe  relatloc  to 
consular  officers. 

Naturalization  convention 

Signed  at  Rio  de  Janeiro  April  27,  1908. 

Ratifications  exchanged  February  28,  1910. 

USTS:   No.  547. 

Treaties,  etc.,  3 :  2502.  « 

Arbitration  convention 

Signed  at  Washington  January  28.  1900. 
Ratifications  exchanged  July  26,  1911. 
USTS;   No.  562. 
Treaties,   etc.,   3:  2504. 

Conciliation  treatp 
Signed  at  Washington  July  24.  1914. 
Ratifications  exchanged  October  28,  1916. 
USTS:   No.  827. 
Treaties,   etc..   3:  2505. 

OTHER    bilateral   AGREEMENTS  OR  ABRAMCKMSMTS 

Agreement  for  the  protection  of  the  marks  of  manufaotvre  and 

trade 

Signed  at  Washington  September  24,  1878. 

USTS:   No.  36. 
Treaties,  etc.,  1;  146. 
Commercial   agreement  effected   by   exchange   of  notes  according 
mutual    unconditional   most-favored-nation   treatment   in   cus- 
toms matters 

Signed  at  Washington  October  18,  1928. 
USTS;  No.  672. 
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Tksaths  in  Forcx  Bxtwsxm  the  nmrxD  States  or  Amzbica  ako 

Chii^ 

bilatsbal  tkeaties 

Extradition  treaty 

Signed  at  Santiago  April  17,  1900. 
Ratlflcatloxu  ezctiangeci  May  27,  1902. 
USTS:   No.  407. 
Treaties,  etc.,  1:  192. 

Conciliation  treaty 

Signed  at  Washington  July  24.  1914. 
Ratifications  exchanged   January    19,    1916. 
USTS:   No.  621. 
Treaties,  etc..  3:  2509. 

Convention  for   the  prevention   of  smuggling  of  intoxicating 

liquors 

Signed  at  Washington  lifay  27.  1930. 
Ratifications  exchanged  November  25,   1930. 
USTS:  No.  839. 

Tkeaties  nf  Feces  Bktwken  the  Untttd  States  or  America   and 

COLOaCBIA 
BHATEBAL  TREATIES 

Treaty  of  peace,  amity,  navigation,  and  commerce 

Signed  at  Bogota  December  12.  1846. 

Ratlflcatlona  exchanged  June  10,  1848. 

USTS:   No.  54. 

Treaties,  etc..  1:  302. 

Article  xxxui  of  this  treaty  was  abrogated  as  of  July  1.  1916. 
In  accordance  with  the  provisions  of  an  act  of  Congress  approved 
March  4.  1915  (seamen's  act). 

ConsttUir  convention 

Signed  at  Washington  liay  4.  1850. 

Ratifications  exchanged  October  30,  1851. 

USTS:  No.  65. 

Treaties,  etc..  1 :  314. 

Article  in  of  this  treaty  was  abrogated  as  of  July  1.  1918.  In 
accordance  with  the  provisions  of  an  act  of  Congress  approved 
ICarch  4.  1916  (seamen's  act) . 

Extradition  conifention 

Signed  at  Bogota  May  7.  1888. 
Ratifications  exchanged  November  12.  1890. 
USTS:  No.  58. 
Treaties,  etc..  1 :  323. 
Treaty  for  the  settlement  of  differences  arising  out  of  the  events 
which  took  place  on  the  Isthmus  of  Paruima  in  Sovember,  1903, 
and  protocol  of  exchange  of  ratiflcatioru 

Signed  at  BogoU  AprU  6.  1914. 
Ratifications  exchanged  March  1,  1922. 
USTS:  No.  661. 
Treaties,  etc..  3 :  2538. 

OTHBB    BILATBaAI.    AGRXEMZirrS    OB    AaBAKOEKEMTS 

Exchange .  of  notes  concerning  tfie  status  of  Sermna  and  Quita 
banks  and  JUmcador  Cay 

Signed  AprU  10.  1928. 
USTS:  No.  760i4. 

TKbatiss  xh  Foaca  Bctwsbk  the  Unitbd  States  or  Amebica  and 

Costa  Rica 

biultebal  tbbatiks 

Treaty  of  friendship,  commerce,  ar^d  navigation 

Signed  at  Washington  July  10.  1851. 
Ratifications  exchanged  May  26.  1852. 
USTS:  No.  62. 
Treaties,  etc..  1 :  341. 

Naturalization  convention 

JSlgned  at  San  Joae  June  10.  1911. 
Ratifications  exchanged  May  9,  1912. 
USTS:  No.  570. 
Treaties,  etc..  8 :  2544. 

KxtrmditUm  treaty  and  exOiange  of  note* 
Signed  at  San  Joae  November  10.  1932. 
RatlflcaUons  eschanced  AprU  27.  1923. 
USTS:  No.  008. 
Treaties,  etc.  S:  2548. 

Comventiam  fmeiiitating  the  loorfc  of  trax)eling  salesmen  and 

protocol 

Signed  at  San  Joa*  March  31.  1934. 
Ratiflcattons  exchanged  June  24.  1924. 
USTS:  No. 


OTHSm    WtLATtaUl.    AqaimiWTS    Oa   MMMiMQESeMUm 

Protocol  of  an  agreement  relative  to  the  construction  of  an  inter- 
oceaiiic  emmal  by  tpiqr  of  Lake  Nicaragua 

Signed  at  Waahli^tnn  December  1.  1900. 
Mectlve  Deeember  1.  1900. 
USTS:   No.  M. 
Treatlca.  etc.  1:351. 


TR£AriES  IN  Force  Between  the  United  States  of  America   and 

Cuba 

i  bilateral  treaties 

Commercial  convention 
Signed  at  Habana  December   11.   1902. 
Ratlflcations  exchanged  March  31,  1903. 
USrrS:    No.  427. 
Treaties,  etc..  1:  353. 

Supplementary  commercial  convention 
Signed  at  Washington  January  28,  1903. 
Ratifications  exchanged  March  31.  1903. 
UfifrS:    No.  428. 
Treaties,  etc..  1 :  357. 

Agreement  for   the  lease   to  the   United   States  of  lands   in' Cuba 
for  coaling  and  naval  stations 
Signed  by  Cuba  February  16,  1903. 
Siined  by  United  States  February  23,  1903. 
VSrrS:   No.  418. 
Treaties,  etc..  1 :  358. 

I  Treaty  in  regard  to  the  relations  with  Cuba 

Signed  at  Habana  May  22.  1903. 
Raitiflcations  exchanged  July  1.  1904. 
US^S:   No.  437. 
Treaties,  etc.,  1 :  362. 

Relations  icith  Cuba   (supplementary) 
Sl«ied  at  Washington  January  20.  1904. 
Rajtlflcatlons  exchanged  July  1,  1904. 
U^rS:   No.  438. 
Treaties,  etc.,  1 :  365. 

Agretment  for  the  lease  to  the  United  States  by  Cuba  of  land  and 
waster  for  naval  or  coaling  stations  in  Guantanamo  and  Bahia 
Hdnda 

Signed  at  Washington  July  2,  1903. 
Rajtlflcatlons  exchanged  October  6,   1903 
USTrS:   No.  426. 
Treaties,  etc.,  1:  360. 

Treaty  for  the  adjustment  of  title  to  the  ownership  of  the  Isle  of 
Pines  and  exchange  of  notes 
Sl^ed  at  Washington  March  2,  1904. 
Ratifications  exchanged  March  23    1925 
Ua^:  No.  709. 

'  Extradition  treaty  and  protocol 

SlAied  at  Washington  AprU  6.  1904. 
Ratifications  exchanged  January  31.   1905. 
US|rS:  No.  440. 
Trfatles.  etc..  1:366. 

Prot<^  amending  Spanish  text  of  Cuban  extradition  treaty  signed 
I  April  6.  1904 

Slmed  at  Washington  December  6.  1904. 
Ratifications  exchanged  January  31    1905 
U^S:  No.  441. 
Treaties,  etc.,  1:  371. 

Additional  extradition  treaty 
Slgpaed  at  Habana  January  14.  1926. 
Ratifications  exchanged  June  18,  1928 
UStrS:  No.  737. 

Convention    for    the    prevention    of    smuggling    of    intoxicating 
I  liquors,  and  exchange  of   notes 

Slgjned  at  Habana  March  4.  1926. 
Ratifications  exchanged  June  18    1926 
USlrS:   No.  738. 

Convention  to  suppress  smuggling 
Siaied  at  Habana  March  11.  1926. 
Ratifications  exchanged  June  18    1926 
USirS:   No.  739. 

Consular  convention 
Si^ed  at  Habana  AprU  22,  1926. 
Ratifications  exchanged  December  1    1926 
USirS:  No.  750. 

PorceZ-port  convention 
Slgfeied  July  24.  1030. 
Eff^tlve  September  1.  1930. 
Po^  Office  Department  print. 

Treaties  in  Force  Between  the  United  States  or  Amebic*  and 
THE  Dominican  Republic 

bilateral   TREATIES 

Extradition  treaty 
Slgied  at  Santo  Domingo  June  19.  1909. 
Raiifications  exchanged  August  2    1910 
USra:  No.  550. 
TreiaUes.  etc..  3:2567. 

Convention    of    ratification    as    contained 
evacuation  of  June  30, 
Slgtied  at  Santo  Domingo  June  12,  1924. 
Ratifications  exchanged  December' 4    1925 
US':^:  No.  729. 
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Convention  to  replace  tht'.  convention  of  February  8,  1907    provid- 
ing for  the  assistance  c/  the  United  States  in  the  collection  and 
application  of  the  customs  revenue  of  the  Dominican  Republic 
Signed  at  Washington  December  27,   1924. 
Ratlflcations  exchanged  October  24    1925 
USTS:   No.  726. 

OTHEK    BILATERAI     AGREEMENTS    OR    ARRANGEMENTS 

Agreement  effected  by  exchange  of  notes  according  mutual  uncon- 
ditional   most-javored-ration    treatment    in    customs    matters 
Signed  at  Washington  September  25,  1924. 
Effective  "  upon  its  slgi.ature." 
USTS:   No.  700. 

Treaties  in  Force  Betwien   the   United  States   op  Am.erica  and 

ECU.4.DOR 
BILATERAL    TRE.\TIE8 

Extradition  convention 
Signed  at  Quito  June  2i.  1872. 
Ratifications  exchanged  November  12    1873. 
USTS:    No.  79. 
Treaties,  etc.,  1:436. 

Arbitration  convention 
Signed  at  Wa.shlngton  Jinuary  7.  1909. 
Ratifications  exchanged  June  22,  1910 
USTS:   No    549. 
Treaties,  etc.,  3:2574. 

Co  iciliation  treaty 
Signed  at  Washlnfrton  October  13.  1914. 
Ratifications  exchanged  January  22,  1916. 
USTS:    No.  622. 
Treaties,  etc.,  3:2575. 

Agreement  for  the  exchamje  of  registered  and  insured  parcel-post 

packages 
Signed  at  Washington  Ji.ly  11,  1929. 
(Post  Office  Department  print.) 

Treaties  in   Force  Between   the  United  States  or  America  and 

El  Salvador 
bilateral  treaties 
Naturalization  convention 
Signed  at  San  Salvador  March  14.  1908. 
Ratifications  exchanged  July  20,  1908. 
USTS:    No.  503. 
Treaties,  etc.,  2:1570. 

Extradition  convention 
Signed  at  San  Salvador  April  18,  1911. 
Ratifications  exchanged  July  10,  1911. 
USTS:    No.  560. 
Treaties,  etc..  3:2820. 

Convention  facilitating  the  v>ork  of  traveling  salesmen 
Signed  at  Washington  January  28.  1919. 
Ratifications  exchanged  January  18.  1921. 
USTS:    No.  651. 
Treaties,  etc..  3:2826. 

Treaty  of  friendship,  commerce,  and  consular  rights 
Signed  at  San  Salvador  February  22,  1926. 
Ratifications  exchanged  September  5.  1930 
USTS:    No.  827. 

Treaties  in  P'orce  BETvtEEN   the   United  States  or  America  and 

Guatemala 

bilateral  treaties 
Trade-mark  convention 
Signed  at  Guatemala  City  April   15.  1901. 
Ratifications  exchanged  April  3,  1902. 
USTS:    No.   404. 
Treaties,  etc.,  1:  875. 

Convention  relating  to  tenure  and  disposition  of  real  arid  personal 

property 

Signed  at  Guatemala  City  August  27.  1901. 
Ratifications  exchanged  September  16,  1902. 
USTS:    No.  412. 
Treaties,  etc..  1:  876. 

Extradition  convention 

Signed   at  Washington   February   27.   1903. 
Ratlflcations  exchanged  July  16.  1903. 
USTS:    No.  425. 
Treaties,  etc.,  1 :  878. 

Convention   for   the   reciprocal   protection   of  patents 
Signed  at  Guatemala  City  November  10,  1906. 
Ratlflcations  exchanged  June  13.  1907. 
USTS;    No.  463. 
Treaties,  etc..  1 :  883. 
Convention  for  the  development  of  commerce  by  facilitating  the 
work  of  traveling  salesmen 

Signed  at  Washington  December  3,  1918. 
Ratifications  exchanged  August  25,  1919. 
USTS:    No.   642. 
Treaties,  etc.,  3:  2670. 


OTHER    BIU^TERAL    ACRX3EMENTB    or    ARRANGEMXMTS 

Agreement  by  exchange  of  notes  according  mutual,  unconditional, 
most-favored-nation    treatment    in    customs    matters 
Signed  at  Washington  Augrust  14,  1934. 
Effective  "  on  the  day  of  signature." 
USTS:   No.  696. 

Treaties  in  Force  Between  the  United  Statbb  and  Haiti 
bilateral  treaties 
Naturalization  treaty 
Signed  at  Washington  March  22,  1902. 
Ratifications  exchanged  March  19.  1904. 
USTS:    No.  432. 
Treaties,  etc..  1 :  939. 

Supplemental  naturalization  convention 
Signed  at  Washington  February  28,   1930. 
Ratifications  exchanged  March  19,  1904. 
USTS:    No.  433. 
Treaties,  etc.,  1:  941. 

Extradition  coni>ention 
Signed  at  Washington  Augtist  9.  1904. 
Ratifications  exchanged  June  28.  1905. 
USTS:    No.  447. 
Treaties,  etc.,  1:  941. 

Arbitration  convention 
Signed  at  Washington  January  7,  1909. 
Ratifications  exchanged  November  15.  1909. 
USTS:    No.   635. 
Treaties,  etc.,  1:945. 

Treaty  with  respect   to  the  finances,  economic  development,  and 

tranquillity  of  Haiti 

Signed  at  Port  au  Prince  September  16,  1915. 
Ratifications   exchanged  May   3.   1916. 
USTS:   No.  623. 
Treaties,  etc.,  3:2673. 

Protocol  for  the  establishment  of  a  claims  commission 

Signed  at  Port  au  Prince  October  3,  1919. 
Effective  "  upon  signature." 
USTS:    No.  643. 
Treaties,  etc.,  3:2678. 

OTHER    BILATERAL    AGREEMENTS    OR    ARRANGEMENTS 

Agreement  extending  the  duration  of  the  treaty  of  September  16, 

1915 

Signed  at  Port  au  Prince  March  28,  1917. 
USTS:    No.  623A. 
Treaties,  etc.,  3:2677. 

Agreement  effected  by  exchange  of  notes  modifying  the  protocol  of 

October  3,  1919 

Signed  at  Port  au  Prince  June  1  and  3,  1922. 

Treaties,  etc.,  3:2682. 

Agreement  by  exchange  of  notes  according  mutual  unconditional 
most-favored-nation    treatment    in    customs    matters 
Signed  at  Port  au  Prince  July  8,  1926. 
Effective  October  1,  1926. 
USTS:  No.  746. 

Treaties  in  Force  Between  the  United  States  or  America  and 

HONDCRAS 
BILATIZAL    TREATIES 

Naturalization  convention 
Signed  at  Tegucigalpa  June  23,  1908. 
Ratifications  exchanged  April  16.  1900. 
USTS:   No.  525. 
Treaties,  etc..  1:958. 

Extradition  convention 

Signed  at  Washington  January  15,  1909. 
Ratifications  exchanged  July  10,  1912. 
USTS:   No.  569. 
Treaties,  etc.,  3:2685. 

Supplementary  extradition  convention 

Signed  at  Tegucigalpa  February  21,  1927. 
Ratifications  exchanged  June  5,  1928. 
USTS:    No.  761. 

Treaty  of  friendship,  commerce,  and  consular  right* 

Signed  at  Tegucigalpa  December  7,  1927. 
Ratifications  exchanged  July  19,  1D28. 
USTS:   No.  764. 

Treaties  in  Force  Between  thb  Ui^ini)  Statss  or  Aickbic*  ano 

Mexico 

bilateral  treaties 

Treaty  of  peace,  friendship,  limits,  and  settlement  and  protocol 

Signed  at  Guadalupe  Hidalgo  February  2.  1848. 
Ratifications  exchanged  May  30.  1848. 
USTS:   No.  207. 
Treaties,  etc.,  1:1107. 
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Treaty  of  houndoTy,   cession   of  territory,   transit   of   isthmus   of 

Tehuantepec,  etc. 

Signed  at  Mexico  City  December  30.  1853. 
Ratifications  exchanged  June  30,  1854. 
U8TS:   No.  208. 
TreaUes.  etc.,  1:1121. 

Boundary  convention,  Rio  Grande  and  Rio  Colorado 
Signed  at  Washington  November  12,  1884. 
Ratlflcatlons  exchanged  September  13,  1886. 
USTS:  No.  228. 
Treaties,  etc..  1:1159. 

Water  boundary  conventUm 

Slgrned  at  Washington  March  1,  1889. 
Ratlflcatlons  exchanged  December  24,  1890. 
USTS:   No.  232. 
Treaties,  etc..  1:1167. 

Extradition  treaty 

Signed  at  Mexico  City  February  22.  1899. 
Ratlflcatlons  exchanged  April  22.  1899. 
USTS:   No.  242. 
Treaties,  etc..  1:1184. 
Convention  extending  for  indefinite  period  water  boundary  conven- 
tion of  March  1.  1889 

Signed  at  Washington  November  21.  1900. 
Ratiflcaticms  exchanged  December  24,  1900. 
USTS:  No.  244. 
TreaUes.  etc..  1:1192. 

Supplementary  extradition  treaty 

Signed  at  Mexico  City  June  25,  1902. 
Ratifications  exchanged  March  28,  1903. 
USTS:   No.  421. 
Treaties,  etc..  1:1193. 

Convention  for  the  elimination  of  the  bancos  of  the  Rio  Grande 
from  effects  of  Article  II  of  the  treaty  of  November  12,  1884 

Signed  at  Washington  March  20.  1905. 
Ratifications  exchanged  May  31,  1907. 
USTS:   No.  461. 
Treaties,  etc..  1:1199. 

Convention  for  the  equitable  distribution  of   the  waters  of   the 

Rio  Grande 

Signed  at  Washington  May  21,  1906. 
Ratifications  exchanged  January  16,  1907. 
USTS:  No.  456. 
Treaties,  etc..  1:1202. 

Supplementary  extradition  convention 
Signed  at  Washington  December  23,  1925. 
Ratlflcatlons  exchanged  June  30,  1926. 
USTS:  No.  741. 
Convention   for   safeguarding   the   livestock   interests   of   the   two 
countries  through  prevention  of  the  introduction  of  infectious 
and  contagious  diseases 

Signed  at  Washington  March  16,  1928. 
Ratlflcatlons  exchanged  January  17,  1930. 
USTS:    No.  808. 

Tbeatus  or  Foacx  Bktwxxn  thk  UNmo  Statss  or  Amxbica  and 

NiCAJLAGUA 
BULATKBAL    TXZATIXS 

Protocol  for  the  construction  of  an  interoceanic  caruil 

Signed  at  Washington  December  1,  1900. 
USTS:   No.  260. 
Treaties,  etc..  2:  1290. 

Extradition  treatg 

Signed  at  Washington  March  1,  1905. 
Ratifications  exchanged  June  14.  1907. 
USTS:  No.  462. 
Treaties,  etc..  2:  1292. 

Naturalization  convention 
Signed  at  Managua  December  7,  1908. 
Ratifications  exchanged  March  28,   1912. 
USTS:  No.  566. 
Treaties,  etc.,  3:  2738. 

Supplementary  naturalization  convention 
Signed  at  Managua  June  17,  1911. 
RatiflcaUons  exchanged  March  28,  1912. 
USTS:  No.  887. 
Treaties,  etc..  S:  2740. 

Convention  respecting  a  Nieamgvan  canal  rout* 

Signed  at  Washington  August  5,  1914. 
Ratifications  exchanged  June  22,  1918. 
USTS:  No.  824. 
Treaties,  etc.  8 :  2740. 

OfTKBK  MEUkTWUd.  AOBXSMSMTS  OB  ABBAKOKmNTS 

Exchange  of  note*  occortlinp  mutual  urtconditional  moat'favored- 
natlon  treatment  in  customs  mattera 
Signed  June  11.  1924.  and  July  11,  1924. 
USTS:  No.  897. 


Trmttis  in  Force  BrrwrrN  the  Unttto  States  of  America   and 

Pan.\ma 

i  bilateral   treaties 

j  Convention  for  the  construction  of  a  ship  canal 

Signed  at  Panama  November  18.  1903. 
Ritlficatlons  exchanged  February  26.  1904. 
U$TS:    No.  431. 
Tteatles,  etc..  2    1349. 
Agreement  delimiting  the  Canal  Zone  referred  to  in  Article  II  of 
the  convention  of  November  13,  1903 

Signed  at  Panama  June  15.  1904. 
Elective  June  15.  1904. 
Tueatles,  etc.,  3 :  2752. 
NAt  printed  In  USTS. 

Extradition  treaty 

Signed  at  Panama  May  25,  1904. 
Rstiacatlons  exchanged  April  8,  1905. 
U$TS:  No.  445. 
Treaties,  etc..  2:  1357. 

Protocol  of  an  agreement  relating  to  neutrality 

Signed  at  Washington  October  10,   1914. 
Effective  October   10,   1914. 
U5TS:  No.  597. 
Tijeaties,  etc.,  3 :  2778. 

Boundary  convention 

Signed  at  Panama  September  2,  1914. 
Ratifications  exchanged  February  11.   1915. 
U$TS:  No.  610. 
Treaties,  etc..  3:  2770. 

Convention  facilitating  the   work  of   traveling  salesmen 

Signed  at  Washington  February  8.  1919. 
Rttiflcations  exchanged  December  8.  1919. 
U$TS:  No.  646.  i 

Treaties,  etc.,  3:  2780. 

Convention  for  prevention  of  smuggling 

Signed  at  Washington  June  6,  1924. 
Ratlflcatlons  exchanged  January  19,   1925. 
U$TS:   No.  707. 

OTHER    BILATER.AL    AGREEMEN'TS    OR    ARRANGEMENTS 

Declaration  effected  by  exchange  of  notes  permitting  consuls  to 
talce  note  in  person,  or  by  a^ithorized  representatives,  of  deciara' 
ti^ns  of  values  of  exports  made  by  shippers  before  customs 
officers 

Signed  at  Washington  April  17,  1913. 
Elective  June  1,  1913. 
U$TS:   No.  578. 
THeatles,  etc,  3:  2767. 

Arrangement  effected  by  executive  decree  of  the  Republic  of  Pan- 
anta  granting  the  United  States  control  of  wireless  telegraphic 
stations  in  Panama 

Signed  at  Panama  August  29,  1914. 
Elective  August  29,   1914. 
Tr|6aties,  etc  ,  3:  2768. 

THEifTiES  IN  Force  Between  the  United  States  of  America  and 
I  Paraguay 

BILATERAL    TREATIES 

Treaty  of  friendship,  commerce,  and  navigation 

Sl|ned  at February  4,  1859. 

Ratlflcatlons  exchanged  March  7,  1860. 
U$TS:  No.  272. 
Treaties,  etc.,  2:  1364. 

Extradition  treaty 
Signed  at  Asuncion  March  26,  1913. 
Ratlflcatlons  exchanged  January  17.  1914. 
U^TS:  No.  584. 
Treaties,  etc.,  3:  2783. 

'  Treaty  for  the  advancement  of  peace 

Signed  at  Asuncion  August  29,  1914. 
Ratlflcatlons  exchanged  March  9,  1915 
USTS:  No.  614. 
Treaties,  etc.,  3;  2788. 

Convention  facilitating  the  work  of  traveling  salesmen 
Signed  at  Washington  October  20,  1919. 
Rajtiflcatlons  exchanged  March  22    1922 
U3TS:  No.  662. 
Tr^ties,  etc.,  3:  2791. 

TBXA(nxs  IN  FoacK  Between  the  Untted  States  or  Ambxica   ajto 

Peru 

j  bilateral    TREATIES 

Convention  declaring  the  rights  of  neutrals  at  sea 
Signed  at  Lima  July  22,  1856. 
Ri^iflcations  exchanged  October  31    1857 
U^rS:   No.  277. 
Treaties,  etc,  2;  1402. 
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Extradition  treaty 
Signed  at  Lima  November  28,  1899. 
Ratifications  exchanged  January  23,  1901. 
USTS:    No.  288. 
Treaties,  etc..  2:  1445. 

Naturalization  convention 
Signed  at  Lima  October  15,  1907. 
Ratifications  exchanged  July  23,  1909. 
USTS:    No.  532. 
Treaties,  etc^  2:  1449. 

Arbitration  convention 
Signed  at  Washington  December  5,  1908. 
Ratifications  exchanged  June  29,  1909. 
USTS:   No.  528. 
Treaties,  etc..  2:  1451. 

Treaty  for  the  advancement  of  peace 

Signed  at  Lima  July  14.  1914. 
RatlQcatlons  exchanged  March  4.  1915. 
USTS:    No.  613. 
Treaties,  etc.,  3:  2795. 

Convention  and  protocol  facilitating  the  work  of  traveling 

salesmen 

Signed  at  Lima  January  19,  1923. 
Ratifications  exchanged  July  8,  1924. 
USTS:   No.   692. 
Treaties,  etc.,  3 :  2800. 

T&KATizs  IN  Foacz  Between  the  United  States  or  Ajcerica  and 

Urugttat 

bilateral  treaties 
Extradition  treaties 
Signed  at  Washington  March  11,  1905. 
Ratifications  exchanged  June  4.  1908. 
USTS:   No.   501. 
Treaties,  etc..  2:  1825. 

Naturalization  convention 
Signed  at  Montevideo  August  10,  1908. 
Ratifications  exchanged  May  14,  1909. 
USTS:   No.  527. 
Treaties,  etc.,  2:  1829. 

Arbitration   convention 

Signed  at  Washington  January  9,  1909. 
Ratifications  exchanged  November  14,  1913. 
USTS:    No.  583. 
Treaties,  etc.,  3:  2859. 

Treaty  for  the  advancement  of  peace 

Signed  at  Washington  July  20,  1914. 
Ratifications  exchanged  February  24,  1915. 
USTS:    No.  611. 
Treaties,  etc.,  3 :  2860 

Convention  facilitating  the  work  of  traveling  Bolesmen 

Signed  at  Washington  August  27.  1918. 
Ratifications  exchanged  August  2.  1919. 
USTS:    No.  640. 
Treaties,  etc..  3:  2862. 
Tbxaths  im  Fcace  Between  the  United  States  of  Amxbica  akd 

VENEZrELA 
BILATERAL    TREATIES 

Treaty  for  the  advancement  of  peace 

Signed  at  Caracas  March  21,  1914. 
Ratification  exchanged  February  12,  1921. 
USTS:    No.   652. 
Treaties,  etc..  8:  2865. 

Convention  facilitating  the  work  of  traveling  salesmen 

Signed  at  Caracas  July  3,  1919. 
Ratification  exchanged  August  18,  1920. 
USTS:    No.  648. 
Treaties,  etc.,  3 :  2867. 

Treaty  and  additional  article   of  extradition 
Signed  at  Caracas  January  19-21,  1922. 
Ratification  exchanged  April  14,   1923. 
USTS:   No.  675. 
Treaties,  etc..  3:  2879. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Wisconsin 
has  correctly  stated  the  fact,  so  far  as  the  effect  of  this 
treaty  on  past  treaties  is  concerned.  For  some  reason  satis- 
factory to  them,  eight  of  the  South  American  countries  have 
made  the  same  exception.  I  assume  that  it  is  largely  for 
the  reason  that  most  of  the  treaties  which  heretofore  have 
been  entered  into  were  not  negotiated  in  contemplation  of  a 
general  arbitration  treaty.  At  any  rate,  eight  of  the  South 
American  countries  made  the  same  exception  in  legal  eflfect 
that  we  now  propose  to  make.  In  other  words,  this  arbitra- 
tion treaty  applies  alone  to  future  controversies.     It  does 


not  deal  with  past  treaties  and  controversies  arlsixig  out  of 
treaties  heretofore  negotiated. 

Secondly,  Mr.  President,  it  is  known  that  there  is  a  possible 
controversy  between  Panama  and  the  United  States  with 
reference  to  the  construction  of  the  Panama  treaty.  Pan- 
ama contends  that  we  never  secured  title  In  fee  simple  to 
the  Panama  Canal  Zone;  that  we  simply  secured  a  right  of 
way,  an  easement.  It  has  been  suggested  on  the  part  of 
Panama  that  this  question  be  arbitrated  by  the  International 
Court  or  by  the  league.  It  was  not  thought  wise,  upon  the 
part  of  the  majority  of  the  committee,  that  we  should  sign 
a  treaty  which  would  make  it  possible  for  them  to  call  for 
an  arbitration  of  this  question.  And  if  they  asked  for 
arbitration,  under  the  terms  of  this  treaty  we  could  not 
refuse  to  arbitrate. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BORAH.    I  yield. 

Mr.  LA  FOLLETTE.  Under  the  terms  of  the  treaty,  if 
Panama  sought  to  bring  the  subject  matter  of  the  title  to 
the  Canal  Zone  into  the  purview  of  this  treaty  for  arbitra- 
tion, it  would  require  action  by  the  President  of  the  United 
States  and  the  Senate,  would  it  not,  before  the  controversy 
could  be  submitted  for  arbitration? 

Mr.  BORAH.  Yes;  that  is  correct.  It  would  require  such 
agtion;  but  it  would  be  very  embarrassing  for  the  President 
and  the  Senate  to  refuse  arbitration  upon  the  subject  out 
of  the  sheer  power  to  do  so.  We  could  not  under  the  terms 
of  this  treaty  refusi  to  arbitrate. 

Mr.  WALSH  of  Montana.  Mr.  President,  let  me  remark 
that  both  the  President  of  the  United  States  and  the  Senate 
under  those  circumstances  would  be  constrained  to  agree  to 
the  arbitration,  and  the  only  thing  for  consideration  would 
be  the  terms  in  which  the  arbitration  should  be  submitted. 
The  Government  of  the  United  States  by  this  treaty  would 
agree  that  it  will  submit  the  matter  to  arbitration.  It  may 
negotiate  a  so-called  special  agreement  by  which  the  ques- 
tion to  be  submitted  to  arbitration  shall  be  determined  and 
submitted;  but  nevertheless  the  obligation  rests  upon  both 
the  President  and  the  Senate  to  arrange  such  a  special 
agreement. 

Mr.  BORAH.  Mr.  President,  as  the  matter  would  involve 
the  construction  of  a  treaty  it  would  undoubtedly  be  a 
justiciable  question,  and  therefore  we  would  have  to  arbi- 
trate it  if  we  were  called  upon  to  do  so.  All  we  would  have 
the  right  to  do  is  to  determine  the  terms  and  conditions 
relative  to  arbitration.  It  was  thought  best,  in  view  of  the 
obligatory  terms  of  this  treaty,  not  to  make  it  retroactive 
as  it  were. 

Mr.  LA  POLLETTE.  Mr.  President,  I  merely  wish  to  say 
that  if  there  are  any  treaties  or  subjects  which  the  Senate 
does  not  feel  should  come  under  the  scope  of  this  treaty,  I 
appeal  to  the  Senate  to  make  an  exception  of  those  particu- 
lar items,  rather  than  to  exclude  from  the  scope  of  this 
treaty  all  of  the  important  treaties  which  we  have  negoti- 
ated during  a  long  period  of  years  with  our  neighbors  to  the 
south. 

In  view  of  the  fact  that  the  Government  of  the  United 
States  has  always  contended  that  it  favored  the  judicial 
settlement  of  controversies  arising  between  itself  and  other 
countries,  it  seems  to  me  that  we  should  not  in  connection 
with  this  treaty  show  our  apparent  lack  of  faith  in  the 
instrumentalities  for  settling  these  disputes  by  negotiation 
and  by  adjudication  in  the  manner  provided  in  reserva- 
tion 2. 

In  view  of  the  lateness  of  the  hour,  I  shall  not  detain  the 
Senate  with  a  discussion  of  this  long  list  of  treaties;  but  I 
do  appeal  to  the  Senate  to  take  some  other  course  than  to 
adopt  a  reservation  which,  in  my  judgment,  would  be  in- 
terpreted as  exhibiting  an  utter  lack  of  faith  on  the  part  of 
this  Government  in  this  method  of  settling  controversies. 

Mr.  BORAH.  Mr.  President,  I  desire  to  read  part  of  the 
reservation  of  Chile: 
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Chile  does  not  mccept  obligatory  arbitration  for  questions  which 
have  their  origin  in  sltiiations  or  acts  antedating  the  present 
treaty. 

That  is  the  legal  effect  of  the  reservation  which  we  have 
adopted.  We  would  be  in  the  same  position  with  reference 
to  any  arbitration  with  Chile,  owing  to  her  reservation,  as 
if  we  should  adopt  this  reservation.  In  other  words,  some 
eight  South  American  countries  have  preceded  the  United 
States  in  making  a  reservation  of  like  nature.  In  view  of 
our  vital  interests  in  certain  matters  it  seemed  wise  and  not 
unfair  for  the  United  States  to  foUow  the  precedent. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  second  reservation. 

The  r^ervation  was  agreed  to. 

The  treaty  was  reported  to  the  Senate:  and  two-thirds 
of  the  Senators  present  voting  in  the  affirmative,  the  Senate 
advised  and  consented  to  the  ratification  of  the  treaty. 

BOARD   OF   TAX   APPEALS 

The  legislative  clerk  read  the  nomination  of  J.  Russell 
Leech,  of  Pennsylvania,  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Tlie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
ti<»i  is  confirmed. 

THX  JtTDICIART 

The  legislative  clerk  read  the  nomination  of  John  B.  San- 
bom,  of  Bfinnesota,  to  be  United  States  circuit  Judge.  eigHth 
circuit. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  * 

The  legislative  clerk  read  the  nomination  of  Theodore  W. 
Hukriede  to  be  United  States  marshal,  eastern  district  of 
Missouri. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  derk  read  the  nomination  of  Allen  B.  Kale 
to  be  United  States  marshal,  eastern  district  of  South 
Carolina. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PTTBUC  UTILinSS  COMMISSION 

The  legislative  clerk  read  the  nomination  of  Riley  E. 
Elgen  to  be  a  member  of  the  Public  Utilities  Commission  of 
the  District  of  Colimibia. 

■Hic  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

That  completes  the  calendar. 

SXPORTS  OF  COMMITTESS 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  reported  favorably  the  following  nominations, 
which  were  placed  on  the  calendar: 

Frank  Evans,  of  Utah,  to  be  a  member  of  the  Federal 
Farm  Board  for  the  unexpired  term  of  six  years  from  June 
15,  1930.  to  which  office  he  was  appointed  during  the  last 
recess  of  the  Senate,  vice  Charles  C.  Teague; 

William  P.  Schilling,  of  Minnesota,  to  be  a  member  of 
the  Federal  Farm  Board  for  a  term  of  six  years  from  June 
15.  1931,  to  which  office  he  was  appointed  during  the  last 
recess  of  the  Senate  (reappointment) ;  and 

Sam  H.  Thompson,  of  IlUnola.  to  be  a  member  of  the 
Federal  Farm  Board  for  the  unexpired  term  of  six  years 
from  June  15. 1930.  to  which  office  he  was  appointed  during 
the  laat  receM  of  the  Senate,  vice  Alexander  Legge. 

Mr.  HXBBRT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Charles  Q.  Brlggle,  of 
Illinois,  to  be  United  States  district  Judge,  southern  dis- 
trict of  nilnoli  (additional  position),  which  waa  placed  on 
the  calendar. 

ADJOuaNMSirr 

Mr.  McNARY.  As  in  legislative  session,  I  move  that  the 
Senate  adjourn. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  36  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Wednes- 
day, January  20.  1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  Janiiary  19 
(legislative  day  of  January  18),  1932 

I  ALABAMA 

John  Thompson  to  be  postmaster  at  Altoona,  Ala.,  in  place 
of  Jlohn  Thompson.  Incumbent's  commission  expired  Jan- 
uar:f  10,  1932. 

GUs  L.  Camp  to  be  postmaster  at  Arab,  Ala.,  in  place  of 
G.  i,.  Camp.    Incumbent's  commission  expired  January  11, 

1933. 

Thomas  P.  Bonner  to  be  postmaster  at  Ashland,  Ala.,  in 
pla4e  of  T.  P.  Bonner.  Incumbent's  commission  expired 
Janizary  10.  1932. 

Fiances  R.  Gresham  to  be  postmaster  at  Autaugaville, 
Ala.,  in  place  of  F.  R.  Gresham.  Incumbent's  commission 
expired  January  11,  1932. 

Maude  A.  Bosarge  to  be  postmaster  at  Bayou  Labatre,  Ala., 
in  pllace  of  M.  A.  Bosarge.  Incumbent's  commission  expired 
January  11,  1932. 

■Wiert  W.  James  to  be  postmaster  at  Brent,  Ala.,  in  place 
of  W.  W.  James.  Incumbent's  commission  expired  January 
11,  1932. 

Jicob  E.  Hood  to  be  postmaster  at  Cordova,  Ala.,  in  place 
of  Jl  E.  Hood.  Incumbent's  conmiission  expired  January  10, 
193i 

Miwrence  L.  Mallette  to  be  postmaster  at  Dozier,  Ala.,  in 
plaqe  of  L.  L.  Mallette.  Incumbent's  commission  expired 
January  11,  1932. 

Mary  I.  Hogan  to  be  postmaster  at  East  Tallassee,  Ala.,  in 
place  of  J.  L.  Hinson,  removed. 

Robert  B.  Evans  to  be  postmaster  at  Elkmont,  Ala.,  in 
plade  of  R.  B.  Evans.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Ada  M.  Burks  to  be  postmaster  at  Fairfield,  Ala.,  in  place 
of  A.  M.  Burks.  Incumbent's  commission  expired  January 
10,  t932. 

L^nnie  W.  Johnston  to  be  postmaster  at  Hanceville,  Ala., 
in  i^lace  of  L.  W.  Johnston.  Incumbent's  commission  ex- 
pireid  January  10,  1932. 

S^lvanus  L.  Sherrill  to  be  postmaster  at  Hartselle.  Ala.,  in 
plade  of  S.  L.  Sherrill.  Incumbent's  commission  expired 
January  11,  1932. 

Stephen  H.  Murphy  to  be  postmaster  at  Huntsville,  Ala., 
in  liace  of  S.  H.  Murphy.  Incumbent's  commission  expired 
January  10,  1932. 

RC)y  M.  Boak  to  be  postmaster  at  Linevdile,  Ala.,  in  place 
of  ]^.  M.  Boak.  Incumbent's  commission  expired  January 
10.  t932. 

RUth  K.  Bullard  to  be  postmaster  at  Lockhart,  Ala.,  in 
plaoe  of  R.  K.  Bullard.  Incumbent's  commission  expired 
January  10,  1932. 

Efeimett  C.  Sellers  to  be  postmaster  at  McKenzie.  Ala.,  in 
placje  of  B.  F.  Beesley.  Incumbent's  commission  expired 
Febtuary  23,  1930. 

J4ke  E.  Wallace  to  be  postmaster  at  Maplesville,  Ala.,  in 
placje  of  J.  E.  Wallace.  Incumbent's  commission  expired 
January  11,  1933. 

Jimes  Alexander  to  be  postmaster  at  Marlon  Junction, 
Ala.,  in  place  of  James  Alexander.  Incumbent's  commission 
expired  January  11,  1932. 

George  B.  Butler  to  be  postmaster  at  New  Hope.  Ala. 
Office  became  presidential  July  1.  is)30. 

CJlfTord  M.  Cox  to  be  postmaster  at  Ozark.  Ala..  In  place  of 
C.  M.  Cox.  Incumbent's  commission  expired  January  13 
1932. 

J4mes  L.  Ragland  to  bo  postmaster  at  Pell  City.  Ala.,  in 
placlB  of  J.  L.  Ragland.  Incumbent's  commission  expired 
January  10,  1932. 

R0ger  S.  Bingham  to  be  postmaster  at  Talladega.  Ala.,  in 
placlB  of  J.  S.  Chambers.  Incumbent's  commission  expired 
Febtuary  14,  1931. 

E^ierson  E.  Etheredge  to  be  postmaster  at  Town  Creek, 
Ala.,  In  pliice  of  E.  E.  Etheredge.  Incumbent's  commission 
expik-ed  January  10,  1932. 


Edna  Young  to  be  postmaster  at  Warrior,  Ala.,  In  place  of 
Edna  Young.    Incumbent's  commission  expired  January  10, 

Charles  S.  Prescott  to  be  postmaster  at  Wedowee,  Ala^  in 
place  of  C.  S.  Prescott.  Incumbent's  commission  expired 
January  10.  1932. 

Maggie  Winningham  to  be  postmaster  at  York.  Ala.,  in 
place  of  Maggie  Wirmingham.  Incumbent's  commission  ex- 
pired January  10,  1932. 

ARIZONA 

John  R.  Livingston  to  be  postmaster  at  Cliloride.  Ariz.,  in 
place  of  J.  R.  Livingston.  Incumbent's  commission  expired 
January  9.  1932. 

William  P.  Haas  to  be  postmaster  at  Naco,  Ariz.,  in  place 
of  W.  F.  Haas.  Incumbent's  commission  expired  January 
13.  1932. 

Edith  A.  Macia  to  be  postmaster  at  Tombstone.  Ariz.,  in 
place  of  E.  A.  Macia.  Incumbent's  commission  expired 
January  9,  1932. 

ARKANSAS 

Louis  Reitzammer  to  be  postmaster  at  Arkansas  City.  Ark., 
in  place  of  Louis  Reitzammer.  Incumbent's  commission  ex- 
pired January  11,  1932. 

Little  Watson  to  be  postmaster  at  Batesville,  Ark.,  in  place 
of  J.  O.  Burns.  Incumbent's  commission  expired  January 
10,   1932. 

Adolph  O.  Border  to  be  postmaster  at  Knobel,  Ark.,  in 
place  of  A.  O.  Border.  Incumbent's  commission  expires 
January  23,   1932. 

James  L.  Willson  to  be  postmaster  at  Moro,  Ark.,  in  place 
of  J.  L.  Willson.  Incumbent's  commission  expires  January 
23.   1932. 

Pauline  Prescott  to  be  postmaster  at  Rosston,  Ark.,  in  place 
of  Pauline  Prescott.  Incumbent's  commission  expires  Janu- 
ary 23,   1932. 

Reuben  P.  Allen  to  be  postmaster  at  Smackover,  Ark.,  In 
place  of  R.  P.  Allen.  Incimabent's  commission  expired 
January  11,  1932. 

Carleton  H.  Denslow  to  be  postmaster  at  Stuttgart,  Ark., 
in  place  of  C.  H.  Denslow.  Incumbent's  commission  expires 
January  23,  1932. 

Charles  E.  Kemp  to  be  postmaster  at  Trumann,  Ark.,  in 
place  of  C.  E.  Kemp.  Incumbent's  commission  expired 
January  10,  1932. 

Leonidas  G.  Pitzpatrick  to  be  postmaster  at  WjTine,  Ark  , 
in  place  of  G.  E.  Davis,  deceased. 

CALIFORNIA 

Walter  L.  Haley  to  be  postmaster  at  Associated,  Calif.,  in 
place  of  W.  L.  Haley.  Incumbent's  commission  expired 
January  11.  1932. 

Theodore  Rueger  to  be  postmaster  at  Benicia,  Calif.,  in 
place  of  Theodore  Ruege:*.  Incumbent's  commission  expired 
January  11,  1932. 

Presentation  M.  Soto  to  be  postmaster  at  Concord.  Calif., 
in  place  of  P.  M.  Soto.  Incumbent's  commission  expired 
January  11,  1932. 

Mildred  K.  Blacow  to  be  postmaster  at  Irvlngton,  Calif., 
in  place  of  K.  F.  Reynolds,  deceased. 

Anna  Crossland  to  b«  :>ostmaster  at  Loleta,  Calif.,  in  place 
of  Anna  Crossland.  Incumbent's  commission  expired  Feb- 
ruary 6,  1930. 

Charles  F.  Rledle  to  l«  postmaster  at  Los  Bancs,  Calif.. 
In  place  of  C.  F.  Rledle  Incumbent's  commission  expired 
January  11,  1932. 

Ira  B.  Jones  to  be  postmaster  at  Los  Mollnos.  Calif.,  in 
place  of  I.  B.  Jones.  Incumbent's  commission  expired  Jan- 
uary 11,  1932. 

Raymond  A.  Rigor  to  be  postmaster  at  McCloud,  Calif., 
in  place  of  R.  A.  Rigor.  Incumbent's  commission  expired 
January  11,  1932. 

Claude  D.  Richardson  to  be  postmaster  at  McFarland, 
Calif.,  in  place  of  C.  D.  Ulchardson.  Incumbent's  commis- 
sion expired  January  11,  1932. 


Edmund  V.  Wahlberg  to  be  postmaster  at  Manhattan 
Beach,  Calif.,  in  place  of  E.  V.  Wahlberg.  Incumbent's  com- 
mission expired  January  11,  1932. 

Crharles  G.  Barnes  to  be  postmaster  at  Morgan  HiU,  Calif., 
in  place  of  C.  G.  Barnes.  Incumbent's  commission  expired 
January  11,  1932. 

Sula  D.  Abbott  to  be  postmaster  at  Placentia,  Calif.,  in 
place  of  S.  D.  Abbott.  Incumbent's  commission  expired 
January  11,  1932. 

Ellery  M.  Murray  to  be  postmaster  at  St.  Helena,  Calif., 
in  place  of  E.  M.  Murray.  Incumbent's  commission  expired 
January  11.  1932. 

George  G.  Hughes  to  be  postmaster  at  San  Bruno.  Calif., 
in  place  of  G.  G.  Hughes.  Incumbent's  commission  expired 
January  11,  1932. 

Harrie  C.  Caldwell  to  be  postmaster  at  San  Fernando, 
Calif.,  in  place  of  H.  C.  Caldwell.  Incumbent's  commission 
expired  January  11,  1932. 

Pastor  A.  H.  Arata  to  be  postmaster  at  San  Luis  Obispo, 
Calif.,  in  place  of  P.  A.  H.  Arata.  Incumbent's  commission 
expired  January  11,  1932. 

Terry  E.  Stephenson  to  be  postmaster  at  Santa  Ana,  Calif., 
in  place  of  T.  E.  Stephenson.  Incumbent's  commission  ex- 
pired January  11,  1932. 

Grace  E.  Tooker  to  be  postmaster  at  Santa  Monica,  Calif., 
in  place  of  G.  E.  Tooker.  Incumbent's  commission  expired 
January  11,  1932. 

Norman  L.  Henderson  to  be  postmaster  at  Spring  Garden, 
Calif.     Office  became  presidential  July  1.  1931. 

Mary  E.  Rozier  to  be  postmaster  at  Tuolumne.  Calif..  In 
place  of  M.  E.  Rozier.  Incumbent's  commission  expired 
January  11,  1932. 

Henry  F.  Stahl  to  be  postmaster  at  Vallejo,  Calif.,  in  place 
of  H.  F.  Stahl.  Inctunbent's  commission  expired  January 
11,  1932. 

Ernest  D.  Gibson  to  be  postmaster  at  Van  Nu3rs.  Calif.,  in 
place  of  E.  D.  Gibson.  Incumbent's  commission  expired 
January  11,  1932. 

William  J.  Murray  to  be  postmaster  at  Yucaipa,  Calif.,  in 
place  of  W.  J.  Murray.  Incumbent's  commission  expired 
January  11.  1932. 

COLORADO 

Charles  L.  Rudel  to  be  postmaster  at  Fleming,  Colo.,  in 
place  of  C.  L.  Rudel.  Incumbent's  commission  expired  Jan- 
uary to,  1932. 

Ethel  M.  Beggs  to  be  postmaster  at  Keenesbxirg,  Colo.,  in 
place  of  E.  M.  Beggs.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Zella  M.  Hutchens  to  be  postmaster  at  Selbert,  Colo.,  in 
place  of  Z.  M.  Hutchens.  Incumbent's  commission  expired 
January  10,  1932. 

COirifXCTICUT 

Frederick  W.  Oriffln  to  be  postmaster  at  Cheshire.  Conn., 
in  place  of  P.  W.  Qriflln.  Incumbent's  commission  expired 
January  10,  1932. 

James  J.  Pltspatrick  to  be  postmaster  at  Mertden,  Conn., 
in  place  of  J.  J.  Fltzpatrlck.  Incumbent's  commission  ex- 
pires January  25,  1932. 

Allen  C.  Bennett  to  be  postmaster  at  West  Wllllngton. 
Conn..  In  place  of  A.  C.  Bennett.  Incumbent's  commission 
expired  January  10,  1932. 

DELAWARE 

Stephen  W.  Miller  to  be  postmaster  at  Camden,  Del.,  in 
place  of  S.  W.  Miller.  Incumbent's  commission  expired 
January  17,  1932. 

rLORIBA 

Bertha  F.  Knight  to  be  postmaster  at  Bartow,  Fla.,  in 
place  of  B.  F.  Knight.  Incumbent's  commission  expires 
January  31,  1932. 

Carrie  Bowers  to  be  postmaster  at  Lake  Placid.  Fla..  in 
place  of  Carrie  Bowers.  Incumbent's  commission  expired 
January  4.  1932. 
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Charles  I.  Matthews  to  be  postmaster  at  Longwood,  Fla^ 
In  place  of  C.  I.  Matthews.  Incumbent's  commission  ex- 
pired January  4.  1932. 

Archibald  I.  Hearing  to  be  postmaster  at  Marianna,  Pla- 
in place  of  A.  I.  Hearing.  Incumbent's  commission  expired 
Pebniary  1,  1931. 

Samuel  J.  Toder  to  be  postmaster  at  Moore  Haven,  Fla.. 
in  place  of  S.  J.  Toder.  Incumbent's  commission  expired 
January  11.  1932. 

Lola  Miller  to  be  postmaster  at  Palm  Beach,  Fla.,  in  place 
of  Lola  Miller.  Incumbent's  commission  expired  January 
11.  1932. 

Lydia  E.  Ware  to  be  postmaster  at  St.  Andrew,  Fla.,  in 
place  of  L.  E.  Ware.  Incumbent's  commission  expired  Jan- 
uary 11.  1932. 

Joseph  P.  Hall  to  be  postmaster  at  Sanford.  Fla.,  in  place 
of  J.  P.  Hall.  Incumbent's  commission  expired  January  11, 
1932. 

George  H.  Hauser  to  be  postmaster  at  Venice,  Fla.,  in 
place  of  W.  M.  Parker,  deceased. 

GEORGIA 

H.  Ralidi  Smith  to  be  postmaster  at  Brunswick,  Oa..  in 
Idace  of  H.  R.  Smith.  Incumbent's  conmiission  expired  Feb- 
ruary 24.  1931. 

Eunice  O.  Bragg  to  be  postmaster  at  Gray.  Ga..  in  place 
of  H.  R.  Bragg,  resigned. 

Cicero  F.  Duflee  to  be  postmaster  at  Jonesboro.  Oa.,  in 
place  of  C.  F.  Duffee.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

James  M.  Brophy  to  be  postmaster  at  Rhine,  Oa.,  in  place 
of  J.  B.  Williams.  Incumbent's  commission  expired  March 
3,  1929. 

George  R.  Burton  to  be  postmaster  at  White  Plains,  Oa.,  in 
place  of  G.  R.  Burton.  Inciunbent's  commission  expired 
May  17.  1930. 

IDAHO 

Richard  L.  Baker  to  be  postmaster  at  Ashton,  Idaho,  in 
place  of  R  L.  Baker.  Incumbent's  commission  expired  Jan- 
uary 18,  1932.' 

Roy  M.  Parsons  to  be  postmaster  at  Hagerman.  Idaho,  in 
place  of  R.  M.  Parsons.  Incumbent's  commission  expired 
January  18.  1932. 

James  M.  Shaw  to  be  postmaster  at  Kooskla,  Idaho,  in 
place  of  J.  M.  Shaw.  lacimibent's  commission  expired  Janu- 
ary 18.  1932. 

WhMtar  W.  Slledge  to  be  postmaster  at  Lava  Hot  Springs, 
Idaho.  In  place  of  W.  W.  Elledge.  Inciunbent'i  commission 
expired  January  18,  1932. 

Elvira  R.  Denny  to  be  postmaster  at  Leadore,  Idaho,  In 
place  of  E.  R  Denny.  Incumbent's  commission  expired 
January  18.  1932. 

Helga  M.  Cook  to  be  postmaster  at  McCall,  Idaho,  in  place 
of  H.  M.  Cook.  Incumbent's  commission  expired  January  18. 
1932. 

Charles  L.  Edwards  to  be  postmaster  at  McCaounon, 
Idaho.  In  place  of  C.  L.  Edwards.  Incumbent's  comznlsslon 
expired  January  18,  r932. 

Fred  V.  Dlers  to  be  postmaster  at  Mackay,  Idaho,  in  place 
of  F.  V.  Dlert.  Incumbent's  commission  expired  January  18. 
1932. 

Charles  W.  Craney  to  be  postmaster  at  St.  Maries,  Idaho, 
in  place  of  C.  W.  Craney.  Incumbent's  commission  expired 
January  9,  1932. 

Kenneth  E.  McBrlde  to  be  postmaster  at  Salmon.  Idaho, 
in  place  of  EL  E.  McBride.  Incumbent's  commission  expired 
January  18,  1932. 

Oakley  A.  West  to  be  postmaster  at  Weiser,  Idaho,  in 
place  of  O.  A.  West.  Incumbent's  commission  expired 
January  18,  1932. 

ILLXKOIS 

Clayton  O.  Merrlcks  to  be  postmaster  at  Abingdon.  IlL.  in 
place  of  C.  O.  Merricks.  Incumbent's  commission  expired 
December  11.  1930. 

Lewis  B.  Tuthill  to  be  postmaster  at  Anna,  HI.,  in  place  of 
L.  B.  Tuthill.  Incumbent's  commission  expired  January  10, 
1932. 


Gugh  Martin  to  be  postmaster  at  Argenta,  111.,  in  place  of 
Hugh  Martin-  Incumbent's  commission  expired  January  10, 
1982. 

prank  Gain  to  be  postmaster  at  Astoria,  111.,  in  place  of 
Frank  Gain.  Incumbents  commission  expired  January  10, 
1982 

John  H.  Holthaus  to  be  postmaster  at  Avlston,  III.,  in 
place  of  J.  H.  Holthaus.  Incumbent's  commission  expired 
Jahuary  10,  1932. 

Madison  R.  Hunter  to  be  postmaster  at  Avon,  111.,  In  place 
of  G.  E.  Simmons.  Incumbent's  commission  expired  Janu- 
ary 16.  1930. 

Raymond  Phillips  to  be  postmaster  at  Beecher  City,  111., 
in  place  of  Raymond  Phillips.  Incumbent's  commission  ex- 
pited  January  10,  1932. 

William  Hughes  to  be  postmaster  at  Bement,  111.,  in  place 
of  William  Hughes.  Incumbent's  commission  expired  Janu- 
ary 10,  1932. 

Frank  C.  Baker  to  be  postmaster  at  Bridgeport,  111.,  in 
pl$ce  of  L.  D.  Leach.  Incumbent's  commission  expirejd  Peb- 
ratdj  6,  1930. 

Alice  Jenkins  to  be  postmaster  at  Carriers  Mills,  m.,  in 
place  of  Alice  Jenkins.  Incumbent's  commission  expired 
Jahuary  10,  1932. 

Cecil  W.  Bishop  to  be  postmaster  at  Carterville,  111.,  in 
plice  of  C.  W.  Bishop.  Incumbent's  commission  expired 
Jahuary  10,  1932. 

^e<i  E.  Flessner  to  be  postmaster  at  Cullom,  m.,  in  place 
of  P.  E.  Flessner.  Incumbent's  com'.nission  expired  January 
10,  1932. 

George  A.  Kraus  to  be  postmaster  at  Danvers,  HI.,  in  place 
of  G.  A.  Kraus.  Incumbent's  commission  expired  January 
10^  1932. 

fH)rrest  E.  Peterson  to  be  postmaster  at  Depue,  111.,  in  place 
of  F.  E.  Peterson.  Incumbent's  commission  expired  Decem- 
ber 15.  1931. 

irohn  E.  Moyer  to  be  postmaster  at  Dixon,  111.,  in  place  of 
J.  E.  Moyer.  Incumbent's  commission  expired  January  10, 
19|2. 

Stanley  L.  Ryno  to  be  postmaster  at  Easton.  111.,  in  place 
of  S.  L,  Rjmo.  Incumbent's  commission  expired  January 
12^  1932. 

tx)uls  O.  McKerrow  to  be  postmaster  at  Elmwood.  111.,  in 
pUce  of  L.  O.  McKerrow.  Incumbent's  commission  expired 
January  10,  1932. 

George  L.  Spangler  to  be  postmaster  at  Franklin  Grove, 
Uli.  in  place  of  G.  L.  Spangler.  Incumbent's  commission  ex- 
piiled  January  10.  1932. 

W»lter  J.  Ehrler  to  be  postmaster  at  Galena.  111.,  in  place 
of  W.  J.  Ehrler.  Incumbent's  commission  expired  January 
10,  1932. 

lamer  L.  Trowbridge  to  be  postmaster  at  Green  Valley, 
nU  in  place  of  E.  L.  Trowbridge.  Incumbent's  commission 
ex|>lred  January  10.  1932. 

William  Sutton  to  be  postmaster  at  Kempton.  HI.,  in  place 
of  William  Sutton.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

twUay  M.  Uphaus  to  be  postmaster  at  Macon.  HI..  In  place 
of  t).  M.  Uphaus.  Incumbent's  commission  expired  January 
10.!  1933. 

^llliAm  J.  West  to  be  postmaster  at  Odin.  111.,  in  place 
of  IW.  J.  West.  Incumbent's  commission  expired  January  12 
19)2. 

tuther  G.  Raymer  to  be  postmaster  at  Park  Ridge,  ni..  in 
plaice  of  L.  G.  Raymer.  Incumbent's  commission  expired  De- 
ceitiber  11,  1930. 

^wis  E.  Selby  to  be  postmaster  at  Pekin.  111..  In  place 
of  L.  E.  S<;lby.    Incumbent's  commission  expired  January  10. 

I^d  Henderson  to  be  postmaster  at  Ridge  Farm.  m..  in 
plajce  of  Ted  Henderson.  Incumbent's  commission  expired 
January  10,  1932. 

Uewis  H.  Richards  to  be  postmaster  at  Scales  Mound,  111., 
in  t)lace  oi  L.  H.  Richards,  Incumbent's  commission  expired 
January  10,  1932. 


William  A.  Brian  to  be  postmaster  at  St.  Francisville.  lU.. 
In  place  of  E.  H.  McKtIfrestL  Incumbent's  commission  ex- 
pired June  16,  1930. 

Elgin  C.  Spiv€fy  to  tx-  postmaster  at  Shawneetown,  111.,  in 
place  of  E.  C.  Spivey.  incumbent's  commission  expired  Jan- 
uary 12,  1932. 

Leonard  P.  Richardson  to  be  postmaster  at  Sheffield,  111., 
in  place  of  L.  F.  Riclu.rdson.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Henry  J.  Busefink  to  be  postmaster  at  West  Salem,  111.,  in 
place  of  H.  J.  Busefink.  Incumbent  s  commission  expired 
January  10,  1932. 

Elmer  C.  Thorp  to  b<;  postmaster  at  Winslow,  HI.,  in  place 
of  E.  C.  Thorp.  Incumbent's  commission  expired  January 
10,  1932. 

INDIANA 

John  S.  Moore  to  be  postmaster  at  Battle  Ground,  Ind.,  in 
place  of  J.  S.  Moore,  -jicumbent's  commission  expired  Jan- 
uary 10,  1932. 

Claude  A.  Warr  to  be  postmaster  at  Brook.  Ind.,  in  place 
of  C.  A.  Warr.  Incumbent's  commission  expired  January 
10.  1932. 

Hugh  R.  Poss  to  be  postma-ster  at  Cambridge  City,  Ind.,  in 
place  of  H.  R.  Foss.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Samuel  C.  Morgan  to  be  postmaster  at  Campbellsburg, 
Ind..  in  place  of  S.  C.  Morgan.  Incumbent's  commission  ex- 
pired January  10,  1932  ^ 

Julia  V.  Clark  to  be  postmaster  at  Colfax,  Ind.,  in  place  of 
J.  V.  Clai'k.  Incumbent's  commission  expired  January  13, 
1932. 

Lionel  A.  Pratt  to  be  postmaster  at  Dunkirk,  Ind.,  in  place 
of  L.  A.  Pratt.  Incumbent's  commission  expires  January  27, 
1932. 

Erasmus  R.  Bartley  to  be  postmaster  at  Greencastle,  Ind., 
in  place  of  E.  PL  Bartl<3y.  Incumbent's  commission  expired 
January  10,  1932. 

Vernon  D.  Macy  to  t^e  postmaster  at  Mooresville,  Ind.,  in 
place  of  V.  D.  Macy.  Incumbent's  commission  expired  Feb- 
ruary 10.  1931. 

Fred  E.  Meeker  to  be  postmaster  at  Portland,  Ind.,  in  place 
of  C.  O.  Rowland.  Incumbent's  commission  expired  Feb- 
ruary 24,  1931. 

John  W.  Wood  to  be  postmaster  at  Terre  Haute,  Ind..  In 
place  of  W.  G.  Hays,  resigned. 

Reader  J.  Meroney  to  be  postmaster  at  Topeka,  Ind.,  in 
place  of  R.  J.  Merone/.  Incumbent's  commission  expired 
January  10,  1932. 

Ralph  D.  Oooklns  to  be  postmaster  at  Veedersburg.  Ind., 
in  place  of  R,  D.  Oooklns.  Incumbent's  commission  expired 
January  13.  1932. 

Betty  M.  Miller  to  be  postmaster  at  West  Baden,  Ind.,  in 
place  of  B.  M.  Miller,  incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Edmund  H.  Imes  to  be  postmaster  at  Westville.  Ind.,  in 
place  of  E.  H.  Imes.  Incumbent's  commission  expired  Jan- 
uary 11,  1932. 

IOWA 

Roscoe  W.  Petersen  to  be  postmaster  at  Bettendorf.  Iowa, 
In  place  of  R.  W.  Peterien.  Incumbent's  commission  expired 
December  17,  1931. 

Howard  C.  Copeland  to  be  postmaster  at  Chariton,  Iowa. 
In  place  of  H.  C.  Copeland.  Incumbent's  conunission  expired 
January  10.  1932. 

Andrew  C.  Link  to  be  postmaster  at  Dyersville,  Iowa,  in 
place  of  A.  C.  Link.  In:umbent's  commission  expired  Janu- 
uary  13.  1932. 

Eliza  K.  Alldredge  to  be  postmaster  at  Melbourne,  Iowa, 
in  place  of  E.  K.  Alldiedge.  Incumbent's  commission  ex- 
pired January  13.  1932. 

Jonn  A.  Hale  to  be  postmaster  at  Tripoli,  Iowa,  in  place  of 
J.  A.  Hale.  Incumben/s  commission  expired  January  13, 
1932.  I 


KAKSAS 

Lynn  B.  Mohler  to  be  postmaster  at  Arkansas  City,  Blans^ 
in  place  of  M.  E.  Mollett.  Incumbent's  commission  expired 
December  14.  1930. 

Pred  C.  Oehler  to  be  postmaster  at  Coflfesrville,  Kans.,  In 
place  of  L.  C.  Elliott.  Incumbent's  commission  expired  De- 
cember 14,  1930. 

Loraine  A.  Lyon  to  be  postmaster  at  Edgerton.  Kans.,  in 
place  of  L.  A.  Lyon.  Incumbent's  commission  expired  Janu- 
ary 9.  1932, 

Harry  W.  Adams  to  be  postmaster  at  Elkhart,  Kans..  in 
place  of  H.  W.  Adams.  Incumbent's  commission  expired 
January  10.  1932. 

Francis  M.  Smith  to  be  postmaster  at  Ford,  Kans.,  in  place 
of  F.  M  Smith.  Incumbent's  commission  expired  July  2, 
1930. 

Griffith  R.  Hughes  to  be  postmaster  at  Fort  Scott,  Kans., 
in  place  of  C.  R.  Fisher.  Incumbent's  commission  expired 
March  2,  1930. 

Clarence  Haughtiwout  to  be  postmaster  at  Onaga,  Kans., 
in  place  of  Clarence  Haughawout.  Incumbent's  commission 
expired  January  11.  1932. 

John  Quin  to  be  postmaster  at  Ottawa,  Kans.,  in  place  of 
John  Quin.  Incumbent's  commission  expired  December  15, 
1931. 

Stmiuel  M.  Simmons  to  be  postmaster  at  Spring  Hill, 
Kans.,  in  place  of  S.  M.  Simmons.  Inciunbent's  commission 
expired  January  9,  1932. 

KKNTUCKT 

Roy  Fraim  to  be  postmsister  at  Alva,  Ky.,  In  place  of  Roy 
Fraim.    Incumbent's  commission  expired  January  5,  1932. 

Emma  A.  Ellis  to  be  postmaster  at  Campbells ville,  Ky.,  in 
place  of  E.  A.  Ellis.  Incumbent's  commission  expired  De- 
cember 15,  1929. 

Benton  W.  Mauzy  to  be  postmaster  at  Dixon,  Ky.,  in  place 
of  C.  S.  Gentry,  resigned. 

Albert  D.  Bouland  to  be  postmaster  at  Elva,  Ky.  Office 
t)ecame  presidential  July  1.  1931. 

Arthur  G.  Powell  to  be  postmaster  at  Irvine,  Ky.,  in  place 
of  A.  G.  Powell.  Incumbent's  commission  expired  March  11, 
1930. 

Benonl  H.  Lott  to  be  postmaster  at  Lewisport.  Ky..  In  place 
of  B.  H.  Lott.  Incumbent's  commission  expired  March  22, 
1930. 

Marsh  F.  Cliumley  to  be  postmaster  at  McHenry.  Ky.,  in 
place  of  A.  M.  Smith.  Incumbent's  commission  expired  Jan- 
uary 6,  1931. 

John  M.  Miller  to  be  postmaster  at  Mlddlesboro,  Ky..  in 
place  of  J.  M.  Miller.  Incumbent's  commission  expired  Jan- 
uary 12,  1932. 

Fred  L.  Sears  to  be  postmaster  at  Nlcholasville.  Ky..  in 
place  of  F.  L.  Sears.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Inez  M.  Christian  to  be  postmaster  at  Sturgis.  Ky..  in  place 
of  T.  B.  Rhoades.  Incumbent's  commission  expired  May  14. 
1928. 

LOUISIANA 

J.  Rodney  Murrel  to  be  postmaster  at  Church  Point,  La.. 
in  place  of  J.  R.  Murrel.  Incumbent's  commission  expired 
January  13,  1932. 

Ralph  N.  Menetre  to  be  postmaster  at  Covington,  La.,  in 
place  of  R.  N.  Menetre.  Incumbent's  commission  expired 
January  13.  1932. 

Henry  A.  Porshag  to  be  postmaster  at  Crowley.  La.,  in 
place  of  H.  A.  Forshag.  Incumbent's  commission  expired 
January  4,  1932. 

Wiltz  L.  Barrow  to  be  postmaster  at  Homer,  La.,  m  place 
of  L.  P.  Pulmer.  Incumbent's  commission  expired  December 
14.  1930. 

H.  Ernest  Benefiel  to  be  postmaster  at  Kenner,  La.,  in 
place  of  H.  E.  Benefiel.  Incumbent's  commission  expired 
March  23.  1930. 

William  R.  Morgan  to  be  postmaster  at  Mandeville.  La.. 
in  place  of  W.  R.  Morgan.  Incumbent's  commission  expired 
January  13,  1932. 
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Novilla  T.  King  to  be  postmaster  at  Simsboro,  La.,  in 
place  of  N.  T.  King.  Incumbent's  commission  expired  Janu- 
ary 13.  1932. 

Walter  B.  Eisely  to  be  postmaster  at  Tallulah.  La.,  in 
place  of  W.  B.  Eisely.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

MAINE 

William  P.  Holden  to  be  postmaster  at  Bangor,  Me.,  in 
place  of  W.  P.  Holden.  Incumbent's  commission  expired 
December  19.  1931. 

Etonald  W.  Stackpole  to  be  postmaster  at  Bridgewater.  Me., 
in  place  of  D.  W.  Stackpole.  Incumbent's  commission 
expired  December  15,  1931. 

Albert  C.  Bradbury  to  be  postmaster  at  Newiwrt,  Me.,  in 
place  of  A.  C.  Bradbury.  Incumbent's  commission  expired 
December  19,  1931. 

Edith  B.  Holden  to  be  postmaster  at  Oakfleld.  Me.,  in  place 
of  E.  B.  Holden.  Incmnbent's  commission  expired  Decem- 
ber 19.  1931. 

HcMner  M.  Orr  to  be  postmaster  at  Old  Town.  Me.,  in 
place  of  H.  M.  Orr.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Louise  R.  Harding  to  be  postmaster  at  Orono,  Me.,  in 
place  of  L.  R.  Harding.  Incumbent's  commission  expired 
December  19.  1931. 

Ernest  C.  Butterfleld  to  be  postmaster  at  Springfield. 
Me.,  in  place  of  E.  C.  Butterfleld.  Incumbent's  commission 
expired  December  19,  1931. 

Robert  L.  Cjrr  to  be  postmaster  at  Van  Buren.  Me.,  in  place 
of  R.  L.  Cyr.    Incumbent's  commission  expired  December  15 
1931. 

MARYLAND 

Jessie  P.  Smith  to  be  postmaster  at  Luke.  Md.,  in  place 
of  J.  P.  Smith.  Incumbent's  commission  expired  January 
10.  1932. 

James  J.  Shoemaker  to  be  postmaster  at  Sandy  Spring, 
Md.,  in  place  of  J.  J.  Shoemaker.  Incumbent's  commission 
expired  January  10.  1932. 

MASSACHTTSBTTS 

Samuel  L.  Porter  to  be  postmaster  at  Amesbury,  Mass.,  in 
place  of  S.  L.  Porter.  Inciunbenfs  commission  expired 
January  11,  1932. 

John  D.  Quigley  to  be  postmaster  at  Ashland,  Mass..  in 
place  of  J.  D.  Quigley.  Incumbent's  commission  expired 
January  11,  1932. 

Henry  B.  Bearse  to  be  postmaster  at  Centerville,  Mass.,  in 
place  of  A.  M.  Meigs,  resigned. 

Maynard  N.  WethereU  to  be  postmaster  at  Chartley, 
Mass..  in  place  of  M.  N.  Wetherell.  Incumbent's  commission 
expired  January  11,  1932. 

William  H.  Lilley  to  be  postmaster  at  Chicopee,  Mass.,  in 
place  of  W.  H.  Lilley.  Inciunbent's  commission  expired 
January  11.  1932. 

Walter  L.  Tower  to  be  postmaster  at  Dalton,  Mass.,  in 
place  of  W.  L.  Tower.  Incumbent's  commission  expired 
January  11.  1932. 

Gilbert  W.  OTfeil  to  be  postmaster  at  Gloucester,  Mass., 
In  place  of  O.  W.  CNeil.  Incimibent's  commission  expired 
January  11,  1932. 

Charles  H.  Slocomb  to  be  postmaster  at  Greenfield,  Mass.. 
In  place  of  C.  H.  Slocomb.  Inciunbenfs  commission  expired 
January  11,  1932. 

Leroy  E.  Johnson  to  be  postmaster  at  Groton,  Mass.,  In 
place  of  L.  E.  Johnson.  Incumbent's  commission  expired 
January  11,  1932. 

William  P.  Keller  to  be  postmaster  at  Holllston,  Mass..  in 
place  of  W.  F.  KeUer.  Incumbent's  commission  expired 
January  13,  1932. 

George  A,  CooUdge  to  be  postmaster  at  Hudson.  Mass.,  In 
place  of  O.  A.  Coolidge.  Incumbent's  commission  expired 
January  13.  1932. 

I^on  C.  W.  Poote  to  be  postmaster  at  Lee,  Mass..  In  place 
of  L.  C.  W.  Foote.  Incumbent's  commiasion  expired  Jan- 
uary 13.  issa. 


HmeKt  H.  Wilcox  to  be  postmaster  at  Manchester.  Mass.. 
in  |jlace  of  E.  H.  Wilcox.  Incumbenfs  commission  expired 
January  13.  1932. 

Turner  R.  Bailey  to  be  postmaster  at  Medfield,  Mass.,  in 
place  of  T.  R.  Bailey.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

dharlcs  D.  Streeter  to  be  postmaster  at  Mount  Hermon. 
Ma$s..  in  place  of  C.  D.  Streeter.  Incumbent's  commission 
expired  January  13.  1932. 

Harold  Winslow  to  be  postmaster  at  New  Bedford.  Mass.. 
in  |)lace  of  Harold  Winslow.  Incumbent's  commission  ex- 
pired January  13.  1932. 

Oteorge  W.  Orcutt  to  be  postmaster  at  North  Abinpton, 
Maas..  in  place  of  G.  W.  Orcutt.  Incumbent's  commission 
expired  January  13,  1932. 

J$mes  T.  Potter  to  be  postmaster  at  North  Adams,  Maiss.. 
in  x^lace  of  J.  T.  Potter.  Incumbent's  commission  expired 
January  13.  1932. 

Ajon;;o  W.  Jones  to  be  postmaster  at  Orleans,  Mass.,  in 
pla(^  of  A.  W.  Jones.  Incumbent's  commission  expired 
Janiiary  13,  1932. 

Margaret  E.  Rourke  to  be  postmaster  at  Prides  Crossing. 
Ma^.,  in  place  of  M.  E.  Rourke.  Incumbent's  commission 
exp^ed  January  13,  1932. 

William  E.  Chaffin  to  be  postmaster  at  Scituate,  Mass.,  in 
plaqe  of  W.  E.  ChafBn.  Incumbent's  commission  expired 
January  13,  1932. 

Wesley  G.  Ross  to  be  postmaster  at  South  Deerfield,  Mass.. 
in  place  of  W.*G.  Ross.  Incumbent's  commission  expired 
Janiiary  13,  1932. 

Maurice  Williams  to  be  postmaster  at  South  Easton.  Mass., 
in  Eflace  of  Maurice  Williams.  Incumbent's  commission  ex- 
pired January  13,  1932. 

John  H.  Preston  to  be  postmaster  at  South  Hadley.  Mass.. 
in  pftace  of  J.  H.  Preston.  Incumbent's  commission  expired 
January  13.  1932. 

Ftederick  C.  Haigis  to  be  postmaster  at  Turners  Falls 
Masp..  in  place  of  F.  C.  Haigis.  Incumbent's  commission  ex- 
pired January  13,  1932. 

Otis  J.  A.  Dionne  to  be  postmaster  at  Walpole.  Ma.ss.,  m 
place  of  O.  J.  A.  Dionne.  Incumbent's  commission  expired 
January  13,  1932. 

Blanche  E.  Robinson  to  be  postmaster  at  Wareham,  Mass.. 
in  Place  of  B.  E.  Robinson.  Incumbent's  commission  expired 
Janizary  13.  1932. 

THomas  E.  Hynes  to  be  postmaster  at  Wayland,  Mass  in 
place  of  T.  E.  Hynes.  Incumbenfs  commission  expired  Janu- 
ary 13,  1932. 

Gtorge  D.  Roe  to  be  postmaster  at  Westfield.  Mass     in 

^     ;,    °:?-  ^^-    Incumbent's  commission  expired  Janu- 
ary  jS.  19^2. 

Henry  O.  BaUey  to  be  postmaster  at  West  Newbury  Mass 
^anlaS  l1.  ?93?."  ^^'''^-    '"'^^^^^''^  commission  expired 
Miry  A.  Fallon  to  be  postmaster   at  West  Stockbridge 

^.L.^r  ^'^^^^  °'  ^-  ^-  ^^^^°"-  Incumbent's  commission 
expired  January  13.  1932.  ^^niuui^ion 


define 


MICHIGAN 

ni^f  v^i  ^""^  ^°x^  postmaster  at  Allegan.  Mich.,  in 
S!S?1 9   lIsiT"  Incumbent's  commission  expired  Jan- 

A^librose  C.  Pack  to  be  postmaster  at  Ann  Arbor,  Mich 
?J^S  9    1932.^"  ''^'''-    '"^''^^"^•^  commission  expired 

nf  ^*T  ^J^n^°''^  ^  ^  postmaster  at  Albion.  Mich.,  in  place 
9   1^$2  ■  ^^°'^-    Incumbent's  commission  expired  January 

niii^f^T  ^"^^^  be  postmaster  at  Battle  Creek.  Mich.,  in 
S^3   1932  '    ^^"^^^^'^  commission  expired  Jan- 

nii^n?  7^^'i^^ '°  ^  postmaster  at  Big  Rapids.  Mich.,  in 
S^9   1932  Incumbent's  commission  expired  Jan- 
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Jesse  A.  Hurd  to  be  postmaster  at  Ceresco,  Mich.,  in  place 
of  J.  A.  Hurd.  Incuml)ent's  commission  expired  January  9, 
1932. 

Murl  H.  DePoe  to  be  postmaster  at  Charlotte,  Mich.,  in 
place  of  M.  H.  DePoj.  Incumbent's  commission  expired 
January  11,  1932. 

Charles  P.  Goetzen  tD  be  postmaster  at  Chesanlng,  Mich., 
In  place  of  C.  P.  Goetzm.  Incumbent's  commission  expired 
January  9,  1932. 

Lois  L.  Lancaster  to  be  postmaster  at  Clinton,  Mich.,  in 
place  of  H.  E.  McClure,  resigned. 

Milford  W.  Covert  to  be  postmaster  at  Clio,  Mich.,  in  place 
of  M.  W.  Covert.  Incimibent's  commission  expired  January 
9.  1932. 

Hugh  A.  McLachlan  to  be  postmaster  at  Evart,  Mich.,  in 
place  of  H.  A.  McLachlan.  Incumbent's  commission  expires 
January  25.  1932. 

Walter  J.  Kern  to  b?  postmaster  at  Frankeimiuth,  Mich., 
in  place  of  W.  J.  Kem.  Incumoent's  commission  expired 
January  9,  1932. 

Mary  E.  Chadwick  to  be  postmaster  at  Frankfort,  Mich., 
in  place  of  M.  E.  Chedwick.  Incumbent's  commission  ex- 
pired January  9,  1932. 

George  L.  Olsen  to  te  postmaster  at  Grand  Haven.  Mich., 
in  place  of  G.  L.  Olsrn.  Incumbent's  commission  expired 
January  9,  1932. 

Henry  C.  Hemingsen  to  be  postmaster  at  Grant.  Mich.,  in 
place  of  H.  C.  Heming'en.  Incumbent's  commission  expired 
January  9.  1932. 

Arthur  A.  Graves  to  be  postma.ster  at  Grosse  He.  Mich.,  in 
place  of  A.  A.  Graves.  Incumbent's  commission  expired 
January  9,  1932. 

Ernest  C.  Baldwin  tci  be  postmaster  at  Hudson,  Mich.,  in 
place  of  E.  C.  Baldwin.  Incumbent's  commission  expired 
January  9,  1932. 

Gerald  McKindles  tc  be  postmaster  at  L'Anse,  Mich.,  in 
place  of  Gerald  McKindles.  Incumbent's  commission  ex- 
pired January  9,  1932. 

Norman  E.  Borgersor  to  be  postmaster  at  Lowell,  Mich.,  in 
place  of  N.  E.  Borgerson.  Incumbent's  commission  expired 
January  9,  1932. 

Mark  Boyd  to  be  postmaster  at  McBain.  Mich.,  in  place 
of  Mark  Boyd.  Incumbent's  commission  expired  January  9. 
1932. 

Sadie  Wheeler  to  be  i>ostmaster  at  Manton,  Mich.,  in  place 
of  Sadie  Wheeler.  Incumbent's  commission  expired  Jan- 
uary 9.  1932. 

Vaughn  A.  Bartlett  to  be  postmaster  at  Marcellus,  Mich., 
in  place  of  R.  M.  Krise.  Incumbent's  commission  expired 
December  14.  1930. 

Archie  Lowry  to  be  postmaster  at  Marion,  Mich.,  in  place 
of  Archie  Lowry.  Incumbent's  commission  expired  January 
9.  1932. 

Lincoln  Rodgers  to  b;  postmaster  at  Muskegon.  Mich.,  in 
place  of  Lincoln  Rodge:-s.  Incumbent's  commission  expired 
January  9,  1932. 

Otto  L.  Sprague  to    oe  postmaster  at  Owosso.  Mich.,  in 
place  of  O.   L.  Sprague.     Incumbent's   commission  expired  i 
December  15.  1931. 

Walter  G.  WykofF  to  oe  postmaster  at  St.  Johns,  Mich.,  in 
place  of  W.  G.  Wykofi .  Incumbent's  commission  expired 
January  9,  1932. 

MINNESOTA 

Malachy  Ryan  to  be  postmaster  at  Caledonia,  Minn.,  in 
place  of  P.  M.  Dunn,  resigned. 

MISSISSIPPI 

Lily  B.  Maxwell  to  be  postmaster  at  Camden,  Miss.,  in 
place  of  L.  B.  Maxwell.  Incumbent's  commission  expired 
February  15,  1930. 

Robert  W.  Kyzar  to  be  postmaster  at  Columbia,  Mi.=;s..  in 
place   of   R.    W.   Kyzar.     Incumbent's   commission   expired  ; 
April  13.  1930. 

Frances  H.  Cooke  to  be  postmaster  at  Coffeeville,  Miss., 
in  place  of  F.  H.  Cooke.  Incumbent's  commission  expired 
December  16.  1930. 


Nancy  A.  Murphey  to  be  postmaster  at  DoddsvUle,  Miss., 
in  place  of  N.  A.  Murphey.  Incumbent's  commission  ex- 
pired December  17,  1931. 

William  D.  Fisher  to  be  postmaster  at  Dimdee,  Miss.,  in 
place  of  J.  R.  Terrj-,  removed. 

David  C.  Branham.  jr.,  to  be  postmaster  at  Itta  Bena. 
Miss.,  in  place  of  P.  T.  Smith,  resigned. 

Joseph  H.  Dent  to  be  postmaster  at  Lorman.  Miss.,  in 
place  of  M.  L.  James,  deceased. 

Catherine  Pitzpatrick  to  be  postmaster  at  Pass  Christian, 
Miss.,  in  place  of  R.  J.  Delpit.  Incumbent's  commission 
expired  February  16.  1929. 

Mary  E.  Holtzclaw  to  be  postmaster  at  Utica  Institute, 
Miss.    OflBce  became  presidential  July  1,  1931. 

JCISSOURI 

Lester  H.  Pettit  to  be  postmaster  at  Ava.  Mo.,  In  place 
of  L.  H.  Pettit.  Incumbent's  commission  expired  January 
13,  1932. 

Verner  H.  Kirkendall  to  be  postmaster  at  Birch  Tree,  Mo.. 
in  place  of  V.  H.  Kirkendall.  Incumbent's  commission  ex- 
pired January  13,  1932. 

Frank  W.  Dunn  to  be  postmaster  at  Chaffee,  Mc  in  place 
of  F.  W.  Dunn.  Incumbent's  commission  expired  December 
19.  1931. 

Bransby  B.  Houghton  to  be  postmaster  at  Crystal  City, 
Mo.,  in  place  of  B.  B.  Houghton.  Incumbent's  commission 
expired  January  13.  1932. 

Maurice  Craig  to  be  postmaster  at  Illmo,  Mo.,  in  place  of 
Maurice  Craig.  Incumbent's  commission  expired  January 
13,  1932. 

Benjamin  H.  Linhardt  to  be  postmaster  at  Jefferson  City, 
Mo.,  in  place  of  B.  H.  Linhardt.  Incumbent's  commission 
expired  January  31,  1932. 

Victor  M.  Blankinship  to  be  jxjstmaster  at  Kennett,  Mo., 
in  place  of  V.  M.  Blankinship.  Incumbent's  commission  ex- 
pired January  13,  1932. 

Charles  S.  Dickson  to  be  postmaster  at  Milan,  Mo.,  in 
place  of  C.  S.  Dickson.  Incimibent's  commission  expired 
January  13,  1932. 

John  M.  Medcalf  to  be  postmaster  at  Monroe  City,  Mo.,  In 
place  of  J.  M.  Medcalf.  Incumbent's  commission  expired 
January  13.  1932. 

Eugene  E.  Wyatt  to  be  postmaster  at  Oak  Grove,  Mo.,  in 
place  of  E.  E.  Wyatt.  Incmnbent's  commission  expired  Janu- 
ary 13,  1932. 

Amy  B.  Burchard  to  be  postmaster  at  Owensville,  Mo.,  in 
place  of  A.  B.  Burchard.  Incumbent's  commission  expired 
January  13.  1932. 

Jesse  A.  Linthacum  to  be  postmaster  at  Ridgeway.  Mo., 
In  place  of  J.  A.  Linthacum.  Incumbent's  commission  ex- 
pired January  13,  1932. 

Lester  S.  Eddings  to  be  postmaster  at  Rogersville,  Mo.,  in 
place  of  L.  S.  Eddings.  Incumbent's  commission  expired 
January  13.  1932. 

Alfred  A.  Smith  to  be  postmaster  at  Rolla,  Mo.,  in  place 
of  A.  A.  Smith.  Incumbent's  commission  expired  January 
13.  1932. 

Estel  G.  Crawford  to  be  postmaster  at  Tipton.  Mo.,  in  place 
of  E.  G.  Crawford.  Incumbent's  commission  expired  Janu- 
ary 13,  1932. 

NEBRASKA 

Elza  Ury  to  be  postmaster  at  Chapman,  Nebr.,  in  place  of 
Elza  Ury.    Incumbent's  commission  expired  January  22,  1931. 

Gustav  A.  Koza  to  be  postmaster  at  Clarkson,  Nebr..  in 
place  of  G.  A.  Koza.  Incumbent's  commission  expired  Feb- 
ruary 11,  1931. 

Albert  L.  Hepp  to  be  postmaster  at  Greeley,  Nebr.,  in  place 
of  A.  L.  Hepp.  Incumbent's  commission  expired  December 
19.  1931. 

Lynn  F.  Cunningham  to  be  postmaster  at  Gurley,  Nebr.,  in 
place  of  L.  F.  Cunningham.  Incumbent's  commission  ex- 
pired December  19.  1931. 

Elmer  W.  Couch  to  be  postmaster  at  Henry.  Nebr..  in  place 
of  E.  W.  Couch.  Incumbent's  commission  expired  December 
19.  1931. 
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Merle  A.  Brady  to  be  postmaster  at  Kimball,  Nebr..  In 
place  of  M.  A.  Brady.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Edmimd  J.  Barrett  to  be  postmaster  at  Lawrence,  Nebr., 
In  place  of  H.  H.  Schroer,  removed. 

Otto  C.  Smith  to  be  postmaster  at  Lyman.  Nebr..  in  place 
of  O.  C.  Smith.  Incumbent's  commission  expired  December 
19.  1931. 

James  Nichols  to  be  postmaster  at  Madison.  Nebr..  In  place 
of  P.  H.  Davis.  Incumbent's  commission  expired  February 
9,  1931. 

Dean  H.  Ehle  to  be  i)ostmaster  at  Newcastle.  Nebr..  in 
place  of  Ward  Tuttle.  Incumbent's  commission  expired 
June  19.  1930. 

Harry  B.  Chronister  to  be  postmaster  at  Schuyler,  Nebr., 
in  place  of  O.  J.  Zuelow.  resigned. 

Charles  M.  Steil  to  be  postmaster  at  Scribner.  Nebr..  in 
place  of  C.  M.  Steil.  Incumbent's  commission  expired  March 
3.  1931. 

Roy  Hauke  to  be  postmaster  at  Shelton.  Nebr.,  in  place  of 
Roy  Hauke.  Incumbent's  commission  expired  December  19, 
1931. 

Merrell  M.  Stuart  to  be  postmaster  at  Stuart.  Nebr.,  in 
place  of  E.  A.  Walker,  deceased. 

Clyde  H.  Hodges  to  be  pot.tmaster  at  Superior,  Nebr..  in 
place  of  C.  H.  Hodges.  Incumbent's  commission  expired 
December  19.  1931. 

Claude  A.  MacDonald  to  be  postmaster  at  Sutton,  Nebr., 
In  place  of  C.  A.  MacDonald.  Incumbent's  commission  ex- 
pired December  19,  1931. 

NEW  JERSKT 

Prank  J.  Allen  to  be  postmaster  at  Delair,  N.  J.,  in  place 
of  P.  J.  Allen.  Incumbent's  commission  expired  January  10, 
1932. 

Howard  N.  Parker  to  be  postmaster  at  Gibbsboro,  N.  J.,  in 
place  of  H.  N.  Parker.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Thomas  J.  Willis  to  be  postmaster  at  Lake  Hopateong, 
N.  J.,  in  place  of  T.  J.  Willis.  Incumbent's  commission  ex- 
pired December  15.  1931. 

Prank  T.  Buchanan  to  be  postmaster  at  Bordentown, 
N.  J.,  in  place  of  P.  T.  Buchanan.  Inciunbent's  commission 
expired  December  19.  1931. 

Rasrmond  P.  P^eihl  to  be  postmaster  at  East  Paterson, 
N.  J.,  in  place  of  S.  L.  Caruth.  resigned. 

Harry  H.  Hil3rard  to  be  postmaster  at  Williamstown,  N.  J., 
In  place  of  H.  H.  Hilyard.  Incumbent's  commission  expired 
January  10,  1932. 

Dorothy  M.  Adams  to  be  postmaster  at  Yardvllle,  N.  J., 
In  place  of  D.  M.  Adams.  Incimibent's  commission  expired 
December  19.  1931. 

NKW  YORK 

Annie  J.  McFadden  to  be  postmaster  at  Ardsley.  N.  T..  in 
place  of  A.  J.  McPadden.  Incumbent's  commission  expired 
January  10.  1932. 

Howard  E.  Whealey  to  be  postmaster  at  Baldwin.  N.  T., 
in  place  of  H.  B.  Whcsaley.  Inciunbent's  commission  expired 
January  10,  1932. 

CIar«ice  O.  J<mes  to  be  postmaster  at  Bameveld.  N.  T., 
In  place  of  C.  O.  Jones.  Incumbent's  commission  expired 
January  10.  1932. 

Vlda  E.  Preotnan  to  be  postmaster  at  Bloomingdale.  N.  T. 
Office  became  presidential  July  1.  1931. 

Wllham  O.  Fisber  to  be  postmaster  at  Chadwlcks.  N.  T.. 
In  place  of  W.  Q.  Pisher.  Incumbent's  commission  expired 
January  16.  1932. 

Clarence  A.  Bratt  to  be  postmaster  at  Clarence  Center, 
N.  Y.     Office  became  presidential  July  1.  1931. 

Norman  D.  Higby  to  be  postmaster  at  Constableville.  N.  Y.. 
in  place  oi  N.  D.  Higby.  Incumbent's  commission  expired 
January  10,  1932. 

George  C.  Palmer  to  be  postmaster  at  Cuba,  N.  Y.,  in  place 
of  Q.  C.  Palmer,    incumbent's  commission  expired  January 

10.  i»3a. 

Frank  P.  Morstatt  to  be  postmaster  at  Gamerville,  N.  Y., 
)xk  place  of  S.  M.  Henderaon,  removed. 


Bdward  T.  Cole  to  be  postmaster  at  Garrison,  N.  Y.,  in 
plate  of  E.  T.  Cole.  Incumbent's  commission  expired  Janu- 
ary 10,  1932. 

Jlohn  J.  Cole  to  be  postmaster  at  Jamesport,  N.  Y.,  in 
place  of  J.  J.  Cole.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Herbert  L.  Merritt  to  be  postmaster  at  Katonah,  N.  Y.,  in 
place  of  H.  L.  Merritt.     Incumbent's  commission  expired 


I  January  10,  1932. 


Charles  L.  Stackpole  to  be  postmaster  at  Lyon  Mountain, 
N.  v..  in  place  of  C.  L.  Stackpole.  Incumbent's  commission 
expired  January  10.  1932. 

Brnest  K.  Smith  to  be  postmaster  at  Middleburg.  N.  Y.,  in 
plape  of  E.  K.  Smith.  Incumbent's  commission  expired 
January  10,  1932. 

Ambrose  D.  Eldred  to  be  postmaster  at  New  Hartford. 
N.  Y.,  in  place  of  A.  D.  Eldred.  Incumbent's  commission 
expired  January  16.  1932. 

darl  R.  Allen  to  be  postmaster  at  Oriskany  Palls,  N.  Y.. 
in  place  of  C.  R.  Allen.  Incumbent's  commission  expired 
January  10.  1932. 

Prank  V.  Palmer  to  be  postmaster  at  Philmont.  N.  Y.,  in 
place  of  F.  V.  Palmer.  Incumbent's  commission  expired 
Ja4uary  10,  1932. 

T^illiam  H.  Savage  to  be  postmaster  at  Seneca  Falls.  N.  Y.. 
in  place  of  W.  H.  Savage.  Incumbent  s  commission  expired 
January  10,  1932. 

William  T.  Williamson  to  be  postmaster  at  Troy,  N.  Y.. 
in  place  of  W.  T.  Williamson.  Incumbent's  commission  ex- 
pired February  24,  1931. 

Dennis  W.  Messier  to  be  postmaster  at  Trumansburg, 
N.  v..  in  place  of  E.  P.  Bouton,  resigned. 

Ray  C.  Kelsey  to  be  postmaster  at  Weedsport,  N.  Y.,  in 
plate  of  R.  L.  Putnam,  resigned. 

JiLilius  H.  Fisher  to  be  postmaster  at  Wellsville.  N.  Y..  in 
place  of  J.  H.  Fisher.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Grace  A.  Harrington  to  be  postma.ster  at  West  Point.  N.  Y.. 
in  place  of  G.  A.  Harrington.  Incumbent's  commission  ex- 
pired December  19,  1931. 

George  T.  Anderson  to  be  postmaster  at  Whltesboro,  N.  Y., 
in  Jjlace  of  G.  T.  Anderson.  Incumbent's  commission  ex- 
piry January  10,  1932. 

G.  Irving  Henderson  to  be  postmaster  at  Worcester.  N.  Y.. 
in  |)lace  of  C.  I.  Henderson.  Incumbent's  commission  ex- 
pired January  10,  1932. 

!  NORTH   CAROLINA 

parley  E.  Wright  to  be  postma.ster  at  Canton,  N.  C.  m 
pla4e  of  C.  F.  Smathers.  Incumbent's  commission  expired 
JanMary  22,  1931. 

Charlie  S.  DeLoatch  to  be  postmaster  at  Conway,  N.  C. 
in  |)lace  of  R.  J.  White.  Incumbent's  commission  expired 
Janjuary  25,  1931. 

Pbt  L.  Whitehead  to  be  postmaster  at  Enfield,  N.  C,  in 
pla<)e  of  P.  L.  Whitehead.  Inciunbent's  conunission  expired 
Decfember  13,  1930. 

J^hn  S.  Downmg  to  be  postmaster  at  Fayetteville,  N.  C,  in 
pla<Je  of  J.  S.  Dowmng.  Incumbent's  commission  expired 
January  5,  1932. 

Ltah  J.  Pranck  to  be  postmaster  at  Jacksonville,  N.  C.  in 
pla<ie  of  L.  J.  Franck.  Incumbent's  commission  expired 
Jan|iary  5,  1932. 

tnneth  A.  Whicker  to  be  postmaster  at  Kemersville. 
..  in  place  of  F.  H.  Morris.     Incumbent's  commission 
expired  December  13,  1930. 

Ajrmand  T.  Daniel  to  be  postmaster  at  Mocksville.  N.  C 
in  Fiace  of  J.  L.  Shook,  deceased. 

John  H.  Williams  to  be  postmaster  at  Pikeville,  N.  C,  in 
plaqe  of  J.  H.  Williams.  Incumbent's  commission  expired 
January  5,  1932. 

Pjiilip  N.  Peacock  to  be  postmaster  at  Salisbury,  N.  C.  in 
plaqe  of  J.  H.  Ramsay,  deceased. 

Sfdie  M.  Morgan  to  be  postmaster  at  Spindale,  N.  C.  in 
place  of  S.  M.  Morgan.  Incumbent's  commission  expired 
Jan^iary  5.  1932. 
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Asa  C.  Parsons  to  be  postmaster  at  Star,  N.  C,  in  place 
of  A.  C.  Parsons.  Incuribent's  commission  expired  Decem- 
ber 17,  1929. 

Claude  L.  Tyson  to  be  postmaster  at  Vase,  N.  C.  in  place 
of  B.  L.  Matthews.  Incimbent's  commission  expired  March 
25,  1930. 

Robert  E.  Carmichael  to  be  postmaster  at  Weaverville, 
N.  C,  in  place  of  D.  E.  Penland.  Incumbent's  commission 
expired  February  28,  1931. 

FYed  L.  Wimer  to  be  postmaster  at  Whitakers.  N.  C.  in 
place  of  O.  S.  Woody,  resigned. 

William  P.  King  to  be  postmaster  at  Windsor,  N.  C,  in 
place  of  W.  P.  King.  Incumbent's  commission  expired  Jan- 
uary 5,  1932. 

NORTH    DAKOTA 

Evan  S.  Brown  to  be  postmaster  at  Buffalo,  N.  Dak.,  in 
place  of  E.  S.  Brown.  Incumbent's  commission  expired 
December  19,  1931. 

Walter  P.  Osborne  to  be  postmaster  at  Hunter,  N.  Dak., 
in  place  of  W.  P.  Osborne.  Incumbent's  commission  expired 
December  19,  1931. 

Philip  G.  Zimmerman  to  be  postmaster  at  Pembina.  N. 
Dak.,  in  place  of  J.  P.  McQueen,  deceased. 

Benjamin  J.  Schnedar  to  be  postmaster  at  Pisek,  N.  Dak., 
in  place  of  B.  J.  Schnedar.  Incumbent's  commission  expired 
December  16.  1930. 

Harriet  C.  Stensatter  to  be  postmaster  at  West  Fargo, 
N.  Dak.     Office  became  piesidential  July  1,  1929. 

OHIO 

Arthur  L.  Vanosdall  to  be  postmaster  at  Ashland,  Ohio, 
in  place  of  A.  L.  Vanosdall.  Incumbent's  commission  ex- 
pires March  1,  1932. 

Prank  B.  Pauly  to  be  postmaster  at  Middletown.  Ohio,  in 
place  of  F.  B.  Pauly.  Inciunbent's  commission  expired  Jan- 
uary 12,  1932. 

Charles  T.  Cline  to  be  postmaster  at  New  Matamoras, 
Ohio,  in  place  of  C.  T.  Cline.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Nellie  Maddock  to  be  postmaster  at  North  Ridgeville,  Ohio, 
in  place  of  Nellie  Maddock.  Incumbent's  commission  ex- 
pired December  15,  1931. 

Frank  B.  McCullough  to  be  postmaster  at  Plain  City, 
Ohio,  in  place  of  F.  B.  McCullough.  Incumbent's  conunis- 
sion expired  December  17,  1931. 

Hany  Oldham  to  be  po.5tmaster  at  Sidney,  Ohio,  in  place 
of  Harry  Oldham.  Incumbent's  commission  expired  Decem- 
ber 17.  1931. 

OKLAHOUA 

James  K.  Malone  to  be  postmaster  at  Allen,  Okla.,  in 
place  of  J.  K.  Malone.  Incumbent's  commission  expired 
Januaiy  13,  1932. 

R.  Julian  Miller  to  be  postmaster  at  Bokchito,  Okla.,  in 
place  of  R.  J.  Miller.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

Downey  Milburn  to  be  postmaster  at  Coweta,  Okla.,  in 
place  of  Downey  Milburn.  Incumbent  commission  expired 
January  13.  1932. 

John  W.  Brookman  to  be  postmaster  at  Coyle,  Okla.,  in 
place  of  J.  W.  Brookman.  Incumbent's  commission  expired 
January  13,  1932. 

Leroy  J.  Myers  to  be  postmaster  at  Dustin,  Okla..  in  place 
of  L.  J.  Myers.  Incumbent's  commission  expu-ed  January 
13,  1932. 

Thomas  H.  Henderson  to  be  postma.ster  at  Fort  Cobb, 
Okla.,  in  place  of  T.  H.  Henderson.  Incumbent's  commis- 
sion expired  January  13,  1932. 

Alfred  J.  Canon  to  be  postma.ster  at  Hinton,  Okla.,  in 
place  of  A.  J.  Canon.  Inciunbent's  commission  expired 
January  13.  1932. 

Howard  Morris  to  be  postmaster  at  Soper,  Okla..  in  place 
of  Howard  Monis.  Incumbent's  commission  expired  Janu- 
ary 13.  1932. 

OREGON 

Fred  D.  Wagner  to  be  postmaster  at  Ashland,  Oreg.,  in 
place  of  F.  D.  Wagner.  Incumbent's  conunission  expired 
January  4,  1932. 


Arthur  C.  Wahl  to  be  postmaster  at  Banks.  Oreg.,  In  place 
of  A.  C.  Wahl.  Incumbent's  commission  expired  January  4, 
1932. 

WiUiam  H.  Hays  to  be  postmaster  at  Brownsville.  Oreg.. 
in  place  of  W.  H.  Hays.  Incumbent's  commission  expired 
January  4,  1932. 

William  G.  Hoover  to  be  postmaster  at  Fossil,  Oreg..  in 
place  of  W.  G.  Hoover.  Incumbent's  commission  expired 
January  4,  1932. 

Andrew  R.  Siegmund  to  be  postmaster  at  Gervais.  Oreg., 
in  place  of  A.  R.  Siegmund.  Incumbent's  commission  ex- 
pired January  4,  1932. 

Prank  W.  Castor  to  be  postmaster  at  Haines,  Oreg.,  in 
place  of  F.  W.  Castor.  Incumbent's  commission  expired  Jan- 
uary 4,  1932. 

Duncan  E.  Douglas  to  be  iwstmaster  at  Marshfleld,  Oreg., 
in  place  of  D.  E.  Douglas.  Incumbent's  commission  expired 
January  4.  1932. 

Gephart  D.  Ebner  to  be  postmaster  at  Mount  Angel,  Or^.. 
in  place  of  G.  B.  Ebner.  Incumbent's  commission  expired 
January  4.  1932. 

Lyie  B.  Chappell  to  be  postmaster  at  North  Bend,  Oreg., 
in  place  of  L.  B.  ChappelL  Incumbent's  commission  expired 
January  12.  1932. 

Evelyn  D.  Davenport  to  be  postmaster  at  Oak  Grove,  Oreg.. 
in  place  of  E.  D.  Davenport.  Incumbent's  commission  ex- 
pired January  4.  1932. 

Grace  W.  Gamwell  to  be  postmaster  at  Powers.  Oreg.,  in 
place  of  G.  W.  Gamwell.  Incumbent's  commission  expired 
January  4.  1932. 

Josephine  T.  Stark  to  be  postmaster  at  Sutherlin.  Oreg..  in 
place  of  J.  T.  Stark.  Incumbent's  commission  expired  Janu- 
ary 12.  1932. 

Charles  R.  Tyler  to  be  postmaster  at  Yamhill,  Oreg.,  in 
place  of  C.  R.  Tyler.  Incumbent's  commission  expired  Janu- 
ary 12,  1932. 

PENNSTLVANIA 

Annabelle  Busier  to  be  postmaster  at  Avis,  Pa.,  in  place  of 
Annabelle  Busier.    Incumbent's  commission  expired  January 

13.  1932. 

Otis  J.  Pandel  to  be  postmaster  at  Bumham,  Pa.,  in  place 
of  O.  J.  Pandel.    Incumbent's  commission  expired  January 

14.  1932. 

Thomas  W.  Greer  to  be  postmaster  at  Carnegie,  Pa.,  in 
place  of  J.  T.  Ritter.  Inciunbent's  commission  expired  Janu- 
ary 6.  1931. 

Hope  B.  Sterner  to  be  postmaster  at  Dewart.  Pa.,  in  place 
of  H.  B.  Sterner,  Incumbent's  commission  expires  January 
31,  1932. 

Claus  H.  Fechtenburg  to  be  postmaster  at  Eddmgton,  Pa. 
Office  became  presidential  July  1,  1931. 

Mayme  S.  Porter  to  be  postmaster  at  Hokendauqua,  Pa., 
in  place  of  James  Matchette,  resigned. 

Henry  M.  Stauffer  to  be  postmaster  at  Leola.  Pa.,  in  place 
of  H.  M.  Stauffer.  Incumbent's  commission  expired  Janu- 
ary 18.  1932. 

Ethel  H.  Higgins  to  be  postmaster  at  Linwood.  Pa.,  in  place 
of  E.  H.  Higgins.  Incumbent's  commission  expired  January 
10,  1932. 

Albert  W.  Watts  to  be  postmaster  at  McVejrtown.  Pa.,  in 
place  of  A.  W.  Watts.  Incumbent's  commission  expired 
January  10,  1932. 

WiUiam  J.  Lytle  to  be  postmaster  at  Mayview,  Pa.,  in  place 
of  W.  J.  Lytle.  Incumbent's  commission  expired  January  10. 
1932. 

Ralph  E.  Ruhl  to  be  postmaster  at  Millmont.  Pa.  Office 
became  presidential  July  1,  1931. 

Albert  R.  Hanis  to  be  postmaster  at  Mount  Carmel,  Pa., 
in  place  of  W.  W.  Robertson,  deceased. 

William  E.  Henry  to  be  postmaster  at  Nazareth.  Pa.,  in 
place  of  W.  E.  Henry.  Incumbent's  commission  expired  Jan- 
uary 11,  1932. 

Ralph  M.  Galvin  to  be  postmaster  at  New  Brighton.  Pa.,  in 
place  of  H.  L.  Couch,  resigned. 
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Charles  J.  Hanley  to  be  postmaster  at  Newton  Square,  Pa- 
in place  of  C.  J.  Hanley.  Incumbent's  commission  expired 
December  16,  1930. 

Rasrmond  R.  Strickler  to  be  postmaster  at  Perry opolis.  Pa., 
In  place  of  R.  R.  Strickler.  Incumbent's  commission  expired 
January  18.  1932. 

George  E.  McOlennen  to  be  postmaster  at  Sharon  Hill,  Pa., 
in  place  of  O.  E.  McGlennen.  Incumbent's  commission  ex- 
pired January  10.  1932. 

Gordon  C.  Kuhns  to  be  postmaster  at  Trevorton,  Pa.,  in 
place  of  G.  C.  Kuhns.  Incumbent's  commission  expires  Jan- 
uary 31,  1932. 

PORTO  RICO 

Jos6  D.  Sanchez  to  be  postmaster  at  Catano.  P.  R..  in 
place  of  Ramona  Qulnones.  deceased. 

RHOOS    ISLAND 

8.  Martin  Rose  to  be  postmaster  at  Block  Island.  R.  I..  In 
place  of  S.  M.  Rose.  Incumbent's  commi^ion  expired  Jan- 
uary 11.  1932. 

Tluttcher  T.  Bowler  to  be  postmaster  at  Newport.  R.  I.,  in 
place  of  T.  T.  Bowler.  Incumbent's  commission  expired  Jan- 
uary 11.  1933. 

Catherine  M.  Green  to  be  postmaster  at  Portsmouth.  R.  I., 
tn  place  of  C.  M.  Green.  Incumbent's  commission  expired 
January  11.  1932. 

Edwin  8.  Babcock  to  be  postmaster  at  Saunderstown.  R.  I., 
in  place  of  E.  S.  Babcock.  Incumbent's  commission  expired 
January  11,  1932. 

SOUTH  DAKOTA 

Leroy  A.  Gage  to  be  postmaster  at  Bryant.  S.  Dak..  In 
place  of  L.  A.  Gage.  Incumbent's  commission  expired  Jan- 
uary 11.  1932. 

Leonard  J.  Walker  to  be  postmaster  at  Carthage,  S.  Dak.. 
In  place  of  L.  J.  Walker.  Incumbent's  commission  expjred 
January  11.  1933. 

William  W.  Sour  to  be  postmaster  at  Castlewood,  S.  Dak., 
in  place  of  W.  W.  Sour.  Incizmbent's  commission  expired 
January  11,  1932. 

Wlnfred  S.  Whittemore  to  be  postmaster  at  Estelllne, 
8.  Dak..  In  place  of  W.  E.  Whittemore.  Incumbent's  com- 
mlaiion  expired  January  11,  1932. 

John  lATSon  to  be  postmaster  at  Pukwana,  S.  Dak.,  in 
place  of  John  Larson.  Incumbent's  commission  expired 
January  11.  1933. 

Guat  M.  Bggen  to  be  postmaster  at  Vienna,  S.  Dak.,  in 
place  of  O.  M.  Eggen.  Incumbent's  commission  expired 
January  11.  1932. 

Victor  M.  Dalthorp  to  be  postmaster  at  Volga,  8.  Dak.,  In 
place  of  V.  M.  Dalthorp.  Incumbent's  commission  expired 
January  11.  1932. 

John  W.  Woods  to  be  postmaster  at  Worthing,  8.  Dak.,  In 
place  of  J.  W.  Woods.  Incumbent's  commission  expired  Jan- 
uary 11.  1933. 

Tunrissu 

WUliam  I.  Richardson,  Jr.,  to  be  postmaster  at  Halls. 
Tenn..  in  place  of  W.  E.  Richardson,  jr.  Incumbent's  com- 
mlsBion  txpired  December  17,  1931. 

niomas  K.  Edgar  to  be  postmaster  at  Jefferson  City, 
Tnm..  in  placs  of  B.  W.  Witt,  resigned. 
"Wlttx  P.  Shiplsy  to  be  postmaster  at  Jonesboro,  Tenn., 
Id  place  of  J.  T.  B.  Wllllazns,  removed. 

Blanche  P.  Scott  to  be  postmaster  at  Lancing.  Tenn.,  In 
pl^ee  of  W.  R.  JODM.  Incumbent's  commission  expired  De- 
eambtr  II.  19S0. 

Nona  C.  Armstrong  to  be  postmaster  at  Martel.  Tenn..  in 
pliiof  of  N.  C.  Armstrong.  Znoumbent's  commission  expired 
Decwnbtr  17.  19SL 

B.  Dan  Smith  to  ba  postmaster  at  Mountpleasant,  Tenn., 
in  place  of  B.  D.  Smith.  Inoumbent's  commission  expired 
Dtotmbar  17,  IMl. 

Nobis  C.  White  to  be  postmaster  at  Pulaski,  Tenn..  in 
place  of  M.  B.  Webb.  Incumbent's  commission  expired 
June  16,  19S0. 


Kestler  L.  Pearson  to  be  postmaster  at  White  Pine,  Tenn , 
in  placie  of  K.  L.  Pearson.  Incumbent's  commission  expire  1 
December  20,  1930. 

Matbew  M.  Ruling  to  be  postmaster  at  Winchester,  Tenn., 
in  plaqe  of  M.  M.  Ruling.  Incumbent's  commission  expired 
December  17.. 1931. 

TEXAS 

Eugene  C.  Arnold  to  be  p)ostmaster  at  Agua  Dulce,  Tex.,  in 
place  ()f  E.  C.  Arnold.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Renrietta  Fricke  to  be  postmaster  at  Brenham,  Tex..  La 
place  6t  Henrietta  Fricke.  Incumbent's  commission  expired 
January  11.  1932. 

Am^  L.  Wahrmund  to  be  postmaster  at  Eagle  Lake.  Tex., 
in  plade  of  A.  L.  Wahrmund.  Incumbent's  commission  ex- 
pired January  11.  1932. 

Willjam  D.  Hawthorn  to  be  postmaster  at  Elkhart,  Tex., 
In  plate  of  W.  D.  Hawthorn.  Incumbent's  commission  ex- 
pired January  11,  1932. 

Da\id  W.  Thompson  to  be  postmaster  at  Keltys,  Tex.,  in 
place  of  D.  W.  'Thompson.  Incumbent's  commission  ex- 
pired t)ecember  19.  1931. 

William  B.  Byrd  to  be  postmaster  at  Lipan,  Tex..  In  place 
of  WJB.  Bjrrd.    Incumbent's  commission  expired  January 

9,  193t 

Augiist  C.  Koepsel  to  be  postmaster  at  Mathls,  Tex.,  in 
place  of  A.  C.  Koepsel.  Incumbent's  commission  expired 
Decemiber  19.  1931. 

Alleh  T.  Baggett.  Jr..  to  be  postmaster  at  Midlothian.  Tex., 
in  pla^e  of  H.  J.  McKinzie,  resigned. 

Cha^lsie  S.  Witham  to  be  postmaster  at  New  Braunfels, 
Tex.,  Ih  place  of  C.  S.  Witham.  Incumbent's  commission  ex- 
pired pecember  15.  1931. 

Ros<)oe  K.  Garver  to  be  postmaster  at  Van  Alstyne.  Tex., 
in  pla^e  of  R.  K.  Garver.  Incumbent's  commission  expired 
Decendser  19,  1931. 

I  UTAH 

Hen|7  H.  Lunt  to  be  postmaster  at  Cedar  City,  Utah,  in 
place  ^f  H.  H.  Lunt.  Incxmibent's  commission  expired  De- 
cembet  19.  1931. 

VERMONT 

Edwtird  H.  Willis  to  be  postmaster  at  Pittsford.  Vt.,  in 
place  W  E.  H.  Willis.  Incumbent's  commission  expired 
Januah^  13,  1932. 

Ernest  W.  Chase  to  be  postmaster  at  Rochester,  Vt.,  In 
place  0f  E.  W.  Chase.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

Jon4s  H.  Brooks  to  be  postmaster  at  Saint  Johnsbury,  Vt.. 
In  plaie  of  J.  H.  Brooks.  Incumbent's  commission  expired 
March!  3,  1931. 

VIRGINIA 

William  B.  Clark  to  be  postmaster  at  Bird  Haven.  Va. 
Office  pecame  presidential  April  1,  1931. 

Charles  R.  Whltmore  to  be  postmaster  at  Broadway,  Va., 
In  place  of  C.  R.  Whltmore.  Incumbent's  commission  ex- 
pired January  5,  1932. 

John^R.  Yates  to  be  postmaster  at  Brookncal,  Va.,  in  place 
of  J.  R.  Yates.  Incumbent's  commission  expired  January 
21.  isii. 

WUaam  H.  Haney  to  be  postmaster  at  Claremont,  Va.,  In 
place  {of  W.  H.  Hancy.  Incumbent's  commission  exph-ed 
January  6,  1932. 

Jan^es  K.  Carter  to  be  postmaster  at  CUnchport,  Va.,  In 
place  ^f  J.  K.  Carter.  Incumbent's  commisfilon  expired  Do- 
cembel:  22,  1930. 

Charles  J.  Mulllns  to  be  postmaster  at  CUntwood.  Va.,  In 
place  |of  I.  R.  Damron.  Incumbent's  commission  expired 
December  22,  1930. 

Carbllne  E.  Brlstow  to  be  postmaster  at  Ivor,  Va.,  In  place 
of  C.  t'  Brlstow.  Incumbent's  commission  explrsd  January 
5,  193t 

.  WUjlam  E.  Shaver  to  be  postmaster  at  Maurertown.  Va.. 
in  plaice  of  W.  E.  Shaver.  Incumbent's  commission  expired 
January  5.  1932. 
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James  B.  Porterfleld  to  be  postmaster  at  Newport.  Va.,  in 
place  of  H.  Y.  Smith,  resigned. 

Robert  E.  Pugate  to  be  postmaster  at  Nickelsvllle,  Va., 
in  place  of  R.  E.  Pugate.  Incumbent's  commission  expired 
March  16,  1930. 

Bryant  B.  Lipscomb  to  be  postmaster  at  Portsmouth,  Va., 
in  place  of  P.  J.  Riley,  deceased. 

WASHINGTON 

Louis  H.  Gurnsey  to  be  postmaster  at  Addy,  Wash.,  in 
place  of  L.  H.  Gurnsey.  Incumbent's  commission  expired 
January  10,  1932. 

Mary  A.  Brimmer  to  be  postmaster  at  Alderwood  Manor, 
Wash.,  in  place  of  M.  A.  Brimmer.  Incumbent's  commission 
expired  January  9,  1932. 

Mark  Harris  to  be  postmaster  at  Brush  Prairie,  Wash.,  in 
place  of  Mark  Harris.  Incumbent's  commission  expired 
January  10,  1932. 

Allison  C.  Presson  to  be  postmaster  at  Buena,  Wash.,  in 
place  of  A.  C.  Presson.  Incumbent's  commission  expired 
January  10,  1932. 

Julius  C.  Raaberg  to  be  postmaster  at  Clarkston,  Wash., 
In  place  of  J.  C.  Raaberg.  Incumbent's  commission  expired 
January  10.  1932. 

Arthur  B.  Cass  to  be  postmaster  at  Connell.  Wash.,  in 
place  of  A.  B.  Cass.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Will  T.  Howard  to  be  postmaster  at  Coupeville,  Wash.,  in 
place  of  W.  T.  Howard.  Incumbent's  commission  expired 
January  10,  1932. 

Herbert  P.  Fisher  to  be  postmaster  at  Garfield,  Wash.,  in 
place  of  H.  P.  Fisher.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Tillman  E.  Kamerer  to  be  postmaster  at  Hanford,  Wash., 
In  place  of  T.  E.  Kamerer.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Ernest  R.  Anderson  to  be  postmaster  at  La  Center,  Wash., 
in  place  of  E.  R.  Anderson.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Gertrude  Eatherton  to  be  postmaster  at  Manson,  Wash., 
in  place  of  Gertrude  Eatherton.  Incumbent's  commission 
expired  January  11,  1932. 

Hubert  L.  Lockhart  to  be  postmaster  at  Marcus,  Wash.,  in 
place  of  H.  L.  Lockhart.  Incumbent's  commission  expired 
January  9,  1932. 

James  C.  Blevins  to  be  postmaster  at  Naches,  Wash.,  in 
place  of  J.  C.  Blevins.  Incumbent's  commission  expired 
January  10.  1932. 

Daniel  L.  Jackson  to  be  postmaster  at  Port  Gamble,  Wash., 
in  place  of  D.  L.  Jackson.  Incumbent's  commLssion  expired 
January  9,  1932. 

Alphonso  F.  Lcaraed  to  be  postmaster  at  Port  Ludlow, 
Wash.,  in  place  of  A.  F.  Learned.  Incumbent's  commission 
expired  January  9,  1932. 

Fred  B.  Goldsworthy  to  be  postmaster  at  Rosalia,  Wash.. 
In  place  of  F.  B.  Goldsworthy.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Robert  O.  Logsdon  to  be  postmaster  at  Sprague,  Wash..  In 
place  of  R.  O.  Logsdon.  Incumbent's  commission  expired 
January  10.  1932. 

Emmett  V.  Fleming  to  be  postmaster  at  Sprlngdale,  Wash., 
in  place  of  E.  V.  Fleming.  Incumbent's  commission  expired 
January  10,  1832. 

James  H.  Adams  to  be  postmaster  at  Waltaburg.  Wash.,  in 
place  of  J,  H.  Adams.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

WliT  VIRGINIA 

Rosa  P.  Oxley  to  be  postmoater  at  Athens.  W.  Va.,  in  place 
of  R.  P.  Oxley.  Incumbent's  commission  expired  January 
8.  1932. 

Leonard  K.  White  to  be  postmaster  at  Princeton,  W.  Va., 
In  place  of  R.  E.  L.  Holt.  Incumbent's  commlaaion  expired 
February  11,  1931. 


Roscoe  B.  Holmes  to  be  postmaster  at  Raleigh,  W.  Va.,  in 
place  of  J.  E.  Virgin,  resigned. 

WISCONSIN 

Laurence  J.  Lane  to  be  postmaster  at  Blackcreek,  Wis.,  in 
place  of  W.  A.  Shaw.  Incumbent's  commission  expired  Jan- 
uary 29,  1931. 

William  G.  Froehlich  to  be  postmaster  at  Glenbeulah, 
Wis.,  in  place  of  F.  B.  Hesler,  deceased. 

Edward  C.  Rehfeld  to  be  postmaster  at  Horicon,  Wis.,  in 
place  of  E.  C.  Rehfeld.  Incumbent's  commission  expired 
January  5.  1932. 

Norma  A.  Rheingans  to  be  postmaster  at  Jackson,  Wis.,  in 
place  of  N.  A.  Rheingans.  Incumbent's  commission  expired 
January  10,  1932. 

Walter  P.  Martin  to  be  postmaster  at  Mukwonago,  Wis.,  in 
place  of  W.  P.  Martin.  Incumbent's  commission  expired 
January  13,  1932. 

Walter  P.  Dietlein  to  be  postmaster  at  Sheldon,  Wis.,  in 
place  of  W.  P.  Dietlein.  Incumbent's  commission  expired 
December  19,  1931. 

Mourits  Mortenson  to  be  postmaster  at  Stratford,  Wis.,  in 
place  of  Mourits  Mortenson.  Incumt)ent's  commission  ex- 
pired January  13,  1932. 

Ernest  W.  Meredith  to  be  postmaster  at  Union  Grove, 
Wis.,  in  place  of  E.  W.  Meredith.  Incumbent's  commission 
expired  January  5,  1932. 

Lewis  H.  Cook  to  be  postmaster  at  Wausau.  Wis..  In  place 
of  L.  H.  Cook.  Incumbent's  commission  expired  January  10. 
1932. 

Melvln  H.  Schlytter  to  be  postmaster  at  Wltt<»nberg,  Wis.. 
In  place  of  M.  H.  Schlytter.  Incumbent's  commission  ex- 
pired January  13,  1932. 

WYOMINO 

Alvah  J.  Macy  to  be  postmaster  at  Moorcroft,  Wyo.,  in 
place  of  A.  J.  Macy.  Incumbent's  commission  expired  Jan- 
uary 4,  1932. 

Conrad  Johnson  to  be  postmaster  at  Pine  Bluffs,  Wyo..  in 
place  of  Conrad  Johnson.  Incumbent's  commission  expired 
January  4,  1932. 

Robert  E.  Chittlck.  Jr.,  to  be  postmaster  at  Shoshoni.  Wyo., 
in  place  of  R.  E.  Chittick,  jr.  Incumbent's  commission  ex- 
pired January  4,  1932. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  19 
(legislative  day  of  January  18) .  1932 

United  States  Circuit  Judgi 

John  B.  Sanborn  to  be  United  States  circuit  Judge,  eighth 
circuit. 

United  States  Marshals 

Theodore  W.  Hukriede  to  be  United  States  marshal,  east- 
ern district  of  Missouri. 

Allen  B.  Kale  to  be  United  States  marshal,  eastern  district 
of  South  Carolina. 

Member  or  the  Board  or  Tax  Appeals 

J,  Russell  Leech  to  be  member  of  the  Board  of  Tax  Appeals. 

Member  or  the  Public  Utilities  Commission 

Riley  E.  Elgen  to  be  member  Public  Utilities  Commission 
of  the  District  of  Columbia. 


WITHDRAWALS 

Executive  nominatiom  withdrawn  from  tfie  Senatt  January 
19  (legitlatlve  day  of  January  18),  1932 

Postmasters 

Orleon  P.  Rlordan  to  be  postmaster  at  Correctlonville.  In 
the  State  of  Iowa.    (Nominee  died  January  2,  1932.) 
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HOUSE  OF  REPRESENTATIVES 

TuuDAY,  January  10,  1032 

Tht  KouM  mtt  at  12  o'clock  noon. 
The  ChApUln.  !!•▼.  JamM  Bhtra  Montiomery.  D.  D., 
offMTtd  tht  following  prayer: 

Ktavtnly  Pathn.  like  a  loam  in  tht  carpet  wc  havt  paiMd 
throush  tht  doorway  of  another  day  I  Oh,  let  Thint  armi 
enfold  ui,  and  nvay  wt  htar  tht  iwett  htart  itcrtti  which 
Thou  alont  canet  impart.  How  wt  do  thank  That  that  htrt 
aad  there  and  alwayi  Thy  mercy  never  faileth.  Be  very 
near  any  who  are  weak,  any  who  are  ilok,  and  any  who  are 
In  the  gloom  of  trouble.  Bleet  all  of  ui  with  that  tranquillity 
of  ioul,  which  ta  aa  deep  aa  the  ocean,  m  peaceful  ai  ite 
oalm.  and  u  grand  ae  ita  might.  Oh,  throne  of  Ood,  remem- 
ber ui  in  all  the  plentitude  of  Thy  eompaafion  and  awaken 
in  Ui  a  very  deep  eenae  of  duty  and  in«plre  ua  with  the 
determination  to  do  our  ihare  nobly.  Through  Chriit.  our 
bleeeed  Saviour.    Amen. 

llM  Journal  of  the  proceedlngi  of  yeeterday  wae  read  and 
approved. 

MiatAOl  nOM  TMI  itNATI 

A  meaeage  from  the  Senate  by  Mr.  Craven,  lt«  principal 
otork.  announced  that  the  Senate  had  pasted  with  an 
amendment,  in  which  the  concurrence  of  the  Houie  is 
requeited,  the  blU  (R.  R.  7360)  entitled  "An  act  to  provide 
emergency  financing  facllltlea  for  financial  instltutioni,  to 
aid  in  financing  agriculture,  commerce,  and  induitry,  and  for 
other  purpoeea."  requeata  a  conference  with  the  Houae  on 
eaid  bill,  and  appointa  Mr.  Walcott,  Mr.  Norbicx,  Mr. 
BaooxxAiT.  Mr.  Towksiivo,  Mr.  Fietchm,  Mr.  Olam.  and 
Mr.  BvLKiiY  to  be  the  confereea  on  the  part  of  the  Senate. 

MOirtTARY  BTAiXUIAnON 

Mr.  IIAMSIYBIt  Mr.  Speaker,  I  aak  unanimoua  oonaent 
to  print  in  the  Ricoto  a  radio  apeech  delivered  by  me  laat 
Saturday  on  monetary  atabiUaation. 

The  SPBAKIR.  Za  there  objection  to  the  requeat  of  the 
gentleman  from  Zowaf 

There  waa  no  objection. 

Mr.  RAMSBYIR.  Mr.  Speaker,  under  leave  to  extend  my 
rtmarka,  X  offer  for  printing  in  the  Rbcord  the  following 
radio  addrtea  delivered  by  me  over  the  National  Broadcasting 
Syatem.  from  Waahington.  D.  C.  during  the  homo  and  farm 
hour,  aponaored  by  the  National  Orange.  Saturday,  January 
16.  1083.  at  12.30  o'clock  p.  m..  to  wit: 

Women  and  mtn  of  tb«  r»dlo  Kudl«no«.  Z  tm  delighted  to  |r««t 
you  and  for  thia  opportunity  to  talk  to  you  for  %  few  mlnutM  on 
tlM  w«y  out  of  our  prtstnt  Monomlo  dlOoviltlM. 

W«  art  tn  tb*  midst  of  on^  of  tht  most  trying  tlmti  of  modem 
lUstory.  There  la  much  cconomio  dletreai  and  InjUNtlce  in  this 
country  and  throughout  the  world,  We  are  confronted  by  the 
economic  paradox  of  Impoverlahment  In  the  midst  of  abtmdance. 
On  the  one  hand  we  have  in  dletrees  farmers  because  they  can 
not  |et  reasonable  prlcee  for  the  commodities  they  have  to  sell. 
On  the  other  hand  we  have  In  dlstrees  mUUons  of  laborort,  willing 
and  anxious  to  work,  because  they  can  not  earn  money  with  which 
to  buy  the  necessities  of  life  for  themselves  and  their  famines. 
The  producers  are  unable  to  dispose  of  commoclltlos  and  the 
potential  consumers  are  unable  to  acquire  common) tics.  Where 
is  the  wrong  and  what  Is  the  remedy? 

We  have  In  this  counU7  sufflclent  of  goods  to  supply  the  neces- 
sities and  comforts  of  life,  and  also  the  luxurlM.  to  every  man, 
woman,  and  child  In  the  land.  In  1021  President  Hoover,  then 
Secretary  of  Commerce,  in  his  report  aa  chairman  of  the  Presi- 
dent's conference  on  unemployment,  sald: 

"  There  is  no  economic  failure  so  terrible  as  that  of  a  country 
I>oe8esBlng  a  surplus  of  every  necessity  of  life.  In  which  uxxmbers, 
wining  and  anxious  to  work,  are  deprived  of  these  necesHlties.  It 
simply  can  not  be  if  our  moral  and  economic  system  la  lo  survive." 

There  are  many  who  look  on  the  future  with  despair  and  wt*.h- 
out  hope.  I  fully  realize  that  the  situation  in  this  country  and 
abroad  is  serious  and  bordering  on  the  dangerous.  There  lit  much 
hardship  and  misery  in  the  land,  and  those  who  suffer  therefrom 
are  in  most  cases  in  no  wise  to  blame. 

When  young  in  the  study  of  tho  law  I  learned  this  legal  maxim: 
"  Equity  will  not  suffer  a  wrong  to  be  without  a  remedy."  I  have 
carried  this  maxim  into  the  realm  of  economics.  Wherever  I  see 
an  economic  wrong.  I  know  that  there  mxist  be  an  economic  rem- 
edy. There  Is  economic  wrong  and  injustice  in  the  land.  It  Is 
our  busineas  to  find  and  npply  tlie  remedy.  In  this  time  of  eco- 
nomic dlstrcae.  pessimist  and  optimist  see  the  same  state  of  facts. 


The  p4aBlmUt  sees  no  hope,  gives  up  In  despair,  and  surrendsre. 
The  obtlmUt.  reallilng  fully  the  serinusness  of  the  situafion. 
knows  that  for  every  wrong  ihi«re  U  a  rsmrUy,  and  mU  in  to  nght 
It  out  pn  this  line  "  If  it  takes  all  summer " 

In  t^ls  world-wide  depression  two  ravine"  itand  out  cnnsplru- 
ously:  (1)  The  aftermath  of  the  war  rp;»ullin«  in  heiwy  nntumal 
and  Idternatlonal  dsbU  snd  a  iremnndous  lnrri»a«e  in  ta«atlnn. 
That  >i  Itself  is  a  difficult  handicap  to  overcome;  (2)  The  fall 
in  contmodlty  prices.  UnlsM  some  way  l«  found  to  rnUe  the  level 
of  oonjmodlty  prices  so  that  debtors  may  be  able  to  pny  their 
debts,  there  Is  before  us  years  of  hard  times,  and  possibly  sweeping 
social  phsnges, 

The«e  can  be  no  question  Uiat  the  outstanding  cruss  of  our  pres- 
ent einomlo  dlfflcultles  is  ihs  ri\ll  In  commodity  prices.  Take 
agriculture,  which  Is  our  bsslo  tndvmtry.  The  farmers  assumed 
most  «jf  their  debts,  tsxes,  snd  other  fixed  rhargrs  on  a  commodity 
price  l^vel  of  several  years  ago.  The  last  two  ynnra  ths  commodity 
prices  have  been  on  a  toboggan.  Now  the  average  urloe  level  Is 
low,  to  meet  those  debts,  taxes  and  charges  aasumed  on  a  higher 
oommidlty  price  level  with  the  present  low  price*  nlmplv  can  not 
be  dode,  llie  result  la  defaults  in  debt  paymonu,  bAnkruptcles, 
and  a^oompiinvlng  bank  failures,  If  the  avrrage  prioe  level  had 
remained  stable  during  ths  last  two  years,  there  would  have  been 
very  fiw  bank  failures, 

Ths  way  out  of  thsse  difficulties  Is  to  restore  the  general  aver- 
age of  commodity  prices  to  the  pre-denaliou  bnaia,  A  moderate 
and  controlled  expanaion  of  money  and  credit  to  restore  the  eom- 
modltl  price  level  Is  absolutely  necocsary.  Burh  n  restoration  of 
the  general  price  level  la  essential  to  economic  recovery,  That 
would  Irestorq  debt  paying  and  purchasing  power  to  the  farmers  and 
in  turi  would  create  a  demand  for  commodities  from  factories  now 
Idle  tot  be  manned  by  laborers  now  unemployed. 

Much  has  been  said  about  overproduction  being  the  cause  of  de- 

gressldn.  Fixcts  and  statistics  do  not  warrant  such  a  conclusion, 
n  th4  whole  It  Is  underconsumption  and  not  overproduction  from 
which! we  suffer.  It  is  perfectly  normal  occasionally  for  certain 
Industries  and  certain  crops  to  overproduce,  On  the  other  hand, 
when  tnoney  and  credit  conditions  are  normal,  the  overproduced 
commodities  right  themselves  in  tlms  without  much  trouble.  The 
best  economic  thought  of  ths  country  is  coming  more  and  more  to 
the  octicluxion  that  economic  depression  Is  a  money  and  credit 
troublf  and  Is  not  a  result  of  overproduction. 

Ths  ifestoratlon  and  stabilisation  of  ths  commodity  pries  level 
Is  the  most  Important  economic  problem  before  the  country  to- 
day, t^nlseii  commodity  prices  are  restored  and  itHblliMed  on  a 
higher'  level,  all  other  remsdlss  will  give  at  beat  but  temporary 
and  partial  relief.  That  is  especially  true  of  agriculture.  Fur 
agriculture,  ths  only  hope  lies  in  a  higher  level  of  prices.  One 
of  ths  objects  to  be  attained  In  stabilising  prices  on  a  higher 
level  la  the  restoration  of  debtors  to  the  rotative  position  ooc\ipied 
by  them  a  few  years  ago  when  a  large  part  of  existing  debts, 
taxes,  knd  other  fixed  charges  wore  assumed,  and  to  that  much 
at  least  the  debtors  are  In  Justice  entitled. 

Theijs  undoubtedly  are  many  in  my  audience  who  agree  with 
me  on  {What  lii  wrong  and  that  to  work  out  of  this  depreeslon  and 
to  relieve  the  burden  of  debts  and  taxsa  there  must  be  brought 
about  a  hlghor  commodity  price  level.  What,  you  are  asking  in 
your  dwn  rnttids,  are  the  steps  or  means  I  propose  to  reach  that 
end?    That  Is  a  fair  question, 

I  have  introduced  a  bill  (H.  R.  128)  directing  the  Federal 
reeerva  synUQi  to  use  all  its  powsra  to  restors  the  general  levsl  of 
prices  to  that  of  1920  and  thereafter  to  stablllxe  on  that  basis. 
The  Federal  reserve  aystem.  In  lU  control  of  the  rnte  of  discount 
and  ln|  Its  open-market  operations,  has  the  power  to  regulate  the 
volume  of  money  in  circulation,  the  cost  of  money,  and  the  ex- 
panslofi  end  contraction  of  credit.  My  bill  doss  not  give  the 
system  any  added  powers  but  does  give  the  system  a  yardstick  or 
standtfd  lo  guide  its  future  operations. 

We  favo  not  had  a  money  campaign  in  this  country  since  1800. 
Few  pieople  understand  the  relationship  between  the  volume  of 
money*  and  credit  at  work  and  the  commodity  price  level.  We 
say  cdmmixlltlee  are  cheap.  But  in  relation  to  what  are  com- 
moditltes  oheiip?  The  answer  la  in  relation  to  money.  If  instead 
of  sayiing  commodities  are  cheaper  than  they  were  a  few  years 
ago  w^  would  say  money  Is  dearer  than  It  was  a  few  years  ago. 
we  wduld  sl;'.e  up  the  situation  in  a  more  understandable  way. 
A  leading  English  financier  and  banker,  with  whom  I  am  In  entire 
agreerient  on  this  subject,  recently  made  this  Hlatement: 

"Thje  fall  in  prices  which  has  occurred  is  nothing  more  or  less 
than  l(he  rise  in  prices  of  currency  or  mean.s  of  payment.  If  the 
meanSj  of  payment  had  been  available  In  adequate  quantity  with 
adequate  dispersion,  the  general  faill  in  prices  would  not  have 
occurred." 

Oet  this  In  your  minds.  What  I  am  proposing  here  is  In  no 
sense  brlce  fixing.  It  is  price  control  as  applied  to  the  general 
average  of  commodity  prices.  When  the  price  of  one  commodity 
falls,  i  number  of  causes  may  be  responsible.  When  the  price 
level  of  all  commodities  falls  the  principal  cause  responsible  is  the 
shortage  of  available  money  and  credit,.  Falling  prices  Indicate 
that  money  is  getting  dearer  In  relation  to  the  things  It  buys. 
Rislngj  prices  Indicate  that  money  Is  getting  cheaper  In  relation 
to  the  I  things  It  buys. 

To  get  action  to  bring  about  a  raise  In  price  level,  either  by 
a  law  pf  Ckjngress  or  on  the  initiative  of  the  Federal  reserve  sys- 
tem. ^111  require  the  organized  and  militant  support  of  farmers. 
laboreia.    business    men,    and    bankers    throughout    the    country. 
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The  •eon*r  wt  r«RllBi>  thnt  thU  U  th»  nn\y  wrvy  o\jt  of  our  dim* 
oultiM  Hnd  fflt  buny,  tho  ■nonrr  w«  will  botfln  to  work  out  of  thia 
doproMinn 

t  tMlit  ploMurt  >n  tvlltnR  you  thnt  tho  thrpv  nntlnnnl  frirm 
onrnnlrrvllonn,  th»  Nuilonul  (»»n»Kf,  xh*'  Ni^tlonul  K»irrn»r«'  Vnlnn. 
unU  tht  Ami»rlonn  Knrm  D\irmu  rrdnrnllon,  fur  tho  niwt  )/pm, 
aldPd  by  iomt  of  tht  bwt  •cnommtn  tii  ili«  rmmtry,  hrvp  b«»nn 
flvlni  orvroful  itudy  tu  tho  pr  iblom  of  ruUltiH  niul  iitnbiUKinK  Uia 
onmmodlty  priooii  on  a  Mtthrr  Ipvnl  An  k  mrnjljcr  of  ooininlttofii 
of  two  Mptirnt*  nrxAnlRRtlonN  tnrUllnK  thn  nntnn  nroblotn,  I  nm 
qult«  fAmlllivr  with  the  attt'uUo  and  rffoonimonunlloiiM  of  tho 
farm  orcRnlBRtlpna, 

Th«  thrfo  prMlrt^nta  of  th»  nutlonnl  furm  orBuhlnnViona  mrt  In 
Wi»<»hln«ton  iMt  wwk  unrt  AHr>i»d  on  k  piowrani  of  nclloM.  To-di\v 
K  woflk  dK"  there  wm  n  mrptini;  In  one  of  the  roonx*  of  the  Nwtiotml 
ORplto]  attended  by  about  liM  Coniironnnien,  rpprmenilnR  all  aeo- 
tlona  of  the  oouutry,  at  wrtJoh  the  three  prr»«identa  of  the 
national  farm  ortfanlratlona  nrenented  tlieir  Joint  rerunwnendatlona 
on  ralalnii  and  atabillKlnK  the  con\modlty  prUe  IpstI.  Bince  that 
time  they  have  preaented  In  wltinK  their  ptoKram  to  ev».ry  Senator 
and  Reprpeentntlve  and  to  tue  ProaUlrnt  Hern  la  a  parattraph 
from  their  repommmdailon  on  monetary  atRhlll/ailon: 

"A  atable  price  level  la  pammouni  to  pionperlty,  Wo  ran  not 
Mlat  with  rubber  money  and  iron  deUta  Thorpfore  we  demand 
the  adoption  of  effective  mMMuree  to  atablllM  tho  purrhaolng 
power  of  money." 

Other  Rroupa  and  oruanlrallona  ahould  at  once  jrrl  back  of  or 
Join  In  with  the  farm  orRanl/itlona  to  hrlnn  about  iliia  relief, 

D\jrlng  the  paet  cpnturjr,  lor  lack  of  a  dpflnlle  currency  and 
credit  atandarcT,  wo  have  bee  \  the  victlma  of  overexpnnaltm  and 
overllquldatlon,  which  have  p'ovod  dan{fcroua  and  coaily  Wo  can 
and  muJt  oatabllah  a  currency  and  credit  avetem  governed  by  a 
definite  yardatick  or  atandarc  on  which  to  build  a  moro  orderly 
pronportty  for  tho  future. 

Additional  capital  to  enable  tho  Pedernl  land  banka  to  function 
asaln.  adequate  financco  for  the  Recount  ruction  Finance  Corpo- 
ration, and  the  catabllahmert  of  Trderal  home-loan  banka  will 
help  to  expand  credit  and  to  reatore  oonlldDnco.  ThIa  la  part  of 
the  Preoldent'a  economic  recovery  proijram,  and  I  favor  11.  To 
render  the  foregoing  meaaur'ia  effective  for  prrmanent  economic 
recovery,  tho  Federal  rooervo  ayalem  muat  without  delay  either 
adopt  or  be  given  a  denntte  yardatick  or  atnndard  to  guide  tt« 
future  operatlona  aa  reoomruended  by  the  farm  organlratlona, 
making  It  mandatory  upon  ihal  ayatem  to  uae  all  Ita  powera  to 
reatore  tho  general  level  of  fommodlly  nrlcea  to  the  prodedatlon 
baala  and  thereafter  to  atabl  lae  aa  nearly  an  poaalblo  the  genera) 
average  of  oommodtiy  prioea  on  auch  baala 

Thla  propooal  of  tho  farr»  organlirationa  la  conaervattve  and 
cnnatruotlve,  and  If  carried  mit  will  reatore  purohaning  power  to 
the  farmcra,  employ  labor,  rivlve  bualncM,  aave  many  bonka,  and 
will  mark  1032  aa  a  year  of  loonomlc  recovery. 

AUTKOmZIJfO    AW    INVtgTtOATION    BY    THE    COMMITTM    OK 
XNTIRSTATK   AffD   rORBZON    COMMCBCB 

Mr.  cox.  Mr.  Spealtor,  by  direction  of  the  chairman  of 
tho  Committee  on  Rules,  1  call  up  House  Resolution  59. 

The  Clerk  read  as  follov's: 

Houa«  Reaolutlon  00 

Reiolvtd.  That  for  the  pu"po"«  "^  obtaining  Information  necea- 
aary  aa  a  baala  for  legtalatlon,  tho  Committee  on  Interatate  and 
Foreign  Commerce,  aa  a  whole  or  by  aubcommlttec,  la  authorl»ed 
to  Inveatlgate  (1)  tho  owni'rahlp  and  control,  direct  or  Indirect 
(through  Btock  ownership  or  control  or  olhrrwlee).  of  atock  accurl- 
tlea,  or  capital  tntereata  In  f.ny  public  utility  corporation  engaged 
m  tho  tranaportatlon  of  pernona.  or  the  trannportatlon.  tranamle- 
alon,  or  aale  of  property,  energy,  or  Intolllgonce.  In  Interatate  or 
foreign  commerce,  by  holdUig  companlea.  Inventmmt  truats.  Indl- 
vlduala.  partnerahlpa.  corporatlona,  aaaoclatlona.  and  trunt«,  and 
(3)  tho  organization,  financing,  dovclopmrnt,  mftna«cmpnt,  opera- 
tion, and  control  of  auch  holding  companloa,  investment  truaU, 
partnerahlpa.  corporatlorui,  miaoclatlona,  and  trusta,  with  a  view  to 
determining  the  effect  of  au  -h  ownership  and  control  on  Interatato 
and  foreign  commerce,  and  to  ine  extent  necessary  to  determine 
the  effect  of  auch  ownership  and  control,  to  make  like  investiga- 
tion of  public-utility  corporitlons  »o  engnged. 

The  committee  shall  repcrt  to  the  House  the  results  of  Its  In- 
vestlgBtlon,  Including  auch  recommendations  for  legislation  as  It 
deema  advisable. 

For  such  pvu-poses  the  committee,  or  any  subcommittee  thereoT. 
Is  authorized  to  sit  and  act  during  the  present  ConRress  at  such 
times  and  places  in  the  Dls  rlct  of  Columbia  or  elsewhere,  whether 
or  not  the  House  is  slttlrg.  has  recesned,  or  has  adjourned;  to 
hold  such  hearings,  to  employ  tuch  experts,  and  such  clerical, 
stenographic,  and  other  afslstants;  to  require  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents;  to  take  such  testimony,  to  have  such  printing  and 
binding  done,  and  to  maku  such  expenditures  as  it  deems  neces- 
sary. 

With  the  following  co:-nmittee  amendment: 

Page  1,  line  7,  after  the  'cord  "  engaged."  insert  "  otherwise  than 
as  a  common  carrier  by  ra.lroad." 

Mr.  COX.  Mr.  Speaker,  may  I  inquire  of  the  gentleman 
from  Indiana  how  much  time  he  desires? 


Mr.  PUHNSLL.    Will  tho  ff»ntleman  jrlold  me  SO  mlnulM? 

Mr.  COX.  Z  yield  the  gentleman  one-half  the  time— 30 
mlnutoR. 

Mr.  Speaker,  I  yield  mynelf  five  mlnutM,  This  reaolu- 
tlon provides  for  the  cofislderatlon  of  the  Rayburn  bill, 
which  Is  In  BUbRtanoe  and  cfTect  the  same  resolution  that 
was  heretofore  offered  by  the  former  chairman  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  the  aentle- 
mnn  from  Now  York  I  Mr.  ParkirI. 

The  renolutlon  simply  empowers  the  Committee  on  Zntiir- 
state  and  Foreign  Commerce  to  conduct  an  Investigation  Into 
tho  control  and  ownership  of  utility  corporations. 

The  Committee  on  Interstate  and  Foreign  Commerce  And* 
lUtelf  confronted  with  the  necessity  of  making  a  further 
study  into  all  phases  of  the  operations  of  utility  corporation* 
m  order  to  develop  facts  neceRsary  for  the  offering  of  well- 
considered  legUlatlon  to  the  House. 

I  am  sure  that  the  purpoaes  of  the  resolution  appeal 
strongly  to  the  membership  of  this  body,  for  there  Is  a 
reallEatlon  of  the  necessity  of  the  development  and  brlnglnii 
together  luch  Information  necoasary  to  wUe  and  well-consld* 
ered  action  on  the  part  of  that  committee, 

Mr.  BACON.    WlU  the  gentleman  yield? 

Mr,  COX.    I  yield. 

Mr.  BACON.  Is  this  a  continuation  of  the  Investigation 
which  has  been  conducted  for  the  last  two  years? 

Mr.  COX.  It  may  be  In  a  seniie  a  continuation,  but  would 
not  be  a  duplication  of  any  of  the  work  of  the  Committee  on 
IntersUte  and  Foreign  Commerce.  They  have  already  con- 
ducted a  very  fruitful  Investigation  Into  the  railroad  situa- 
tion, and  as  a  result  of  the  facts  that  were  ascertained  by 
that  Investigation,  legislation  has  been  reported  from  that 
committee  to  the  House. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  COX.    Yes. 

Mr.  JOHNSON  of  Texas.  I  observe  a  committee  amend- 
ment which  InserU  in  line  7.  page  1,  the  words  "  otherwho 
than  as  a  common  carrier  by  railroad."  Is  It  the  purpoao 
of  that  amendment  to  prevent  a  duplication  of  the  Investi- 
gation that  we  had  before? 

Mr.  COX.    That  Is  the  purpose  of  the  amendment. 

Mr.  THATCHER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.    Yes. 

Mr.  THATCHER.  Will  this  involve  any  duplication  of 
inquiry  that  has  been  undertaken  by  the  other  legislative 
body? 

Mr.  COX.  It  will  not.  Other  InvoRtlgatlons  Into  the 
utility  interests  have  rather  dealt  with  the  political  phases 
of  the  queHtlon. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  COX.    Yes. 

Mr.  COOPER  of  Ohio.  Does  the  gentleman  know  of  any 
great  demand  to  have  this  Investigation  on  the  part  of  Con- 
gress at  this  time?  Here  the  Congress  Is  authorizing  thpie 
investigations  and  spending  large  sums  of  money  in  con- 
ducting them.  Is  there  any  great  demand  for  this  Investi- 
gation? 

Mr.  COX.  If  the  Congress  la  to  legislate  intelligently, 
'then  I  would  say  that  this  invcstlBation  is  absolutely  neces- 
sary. There  is  a  widespread  and  general  demand  for  legi.«:- 
latlon  of  the  character  that  will  be  expected  as  a  result  of 
the  action  of  this  committee  in  conducting  this  investiga- 
tion, but  such  legislation  the  committee  can  not  now  propose 
because  of  a  want  of  full  information. 

Mr.  MICHENER.  As  a  matter  of  fact,  as  a  member  of 
the  Committee  on  Rules,  the  gentleman  from  Georgia  knows 
that  the  chairman  of  the  Interstate  and  Foreign  Commerce 
Committee  and  the  ranking  member  of  the  Interstate  and 
Foreign  Commerce  Committee  appeared  before  the  Rule  3 
Committee  and  advised  the  Riiles  Committee  that  it  was, 
with  one  exception  possibly,  the  request  of  the  Interstate 
and  Foreign  Commerce  Committee  that  this  resolution  be 
adopted,  and  the  gentleman  from  Ohio  [Mr.  Cooper],  who 
just  interrogated  the  gentleman  from  Georgia,  is  a  member 
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of  the  Committe«  on  Interstate  and  Foreign  Commerce  and 
should  be  more  familiar  with  the  purpose  and  the  object  to 
be  accomplished  by  this  investigation  than  is  the  gentleman 
from  Georgia,  a  member  of  the  Committee  on  Rules. 

Mr.  COX.    That  is  true. 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
has  expired. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Geor- 
gia yield  so  that  I  may  ask  a  question? 

Mr.  COX.    Yes. 

Mr.  SNELL.    This  resolution  has  Just  come  to  my  notice. 
In  line  21.  on  page  2.  I  notice  the  language — 
and  to  make  such  expenditures  as  it  deems  necessary. 

Is  not  that  going  farther  than  we  have  ever  gone  before 
In  connection  with  one  of  these  rules  for  an  Investigation? 
Mr.  COX.  I  3rleld  to  the  gentleman  from  Texas. 
Mr.  RAYBURN.  Mr.  Speaker,  this  resolution  was  drawn 
After  consulting  with  the  drafting  service  of  the  House  of 
Representatives,  and  another  resolution  was  drawn  that 
would  be  referred  to  the  Committee  on  Accounts  for  a  defi- 
nite amoimt.  When  this  resolution  is  adopted.  I  have  here 
a  resolution  that  I  shall  introduce  that  will  go  to  the  Com- 
mittee on  Accounts  asking  for  a  definite  sum  of  money. 

Mr.  SNELL.    But  when  the  House  has  gone  on  record 

giving  authority  to  expend  any  amount  necessary,  how  can 

the  Committee  on  Accounts  put  any  limit  upon  that  amount? 

Mr.  RAYBURN.    I  think  the  Committee  on  Accounts  has 

«  right  to  limit  any  "esolution  that  comes  before  it. 

Mr.  SNELL.  But  the  House  will  be  on  record  as  sasrlng 
that  jrou  can  expend  any  amount  that  you  desire. 

Mr.  RAYBURN.  Our  committee  was  authorized  some- 
thing more  than  a  year  ago  to  make  an  investigation  into 
the  holding  companies  in  the  railroad  field,  under  a  similar 
resolution.  That  investigation  extended  over  something  like 
11  months.  In  this  volume  that  I  have  here  are  to  be  found 
the  full  and  complete  findings  of  the  committee  through  its 
investigation.  That  investigation  cost  less  than  $40,000. 
We  went  into  the  ownership  through  stock  control  and 
through  holding  companies  and  all  of  the  avenues  of  the 
control  ot  railroads  and  expended  less  than  $40,000. 

Mr.  SNELL.  I  am  not  finding  any  fault  with  the  work 
that  they  have  done;  I  am  not  opposing  the  resolution.  I 
think  the  committee  practically  did  good  work  and  got 
through  as  cheaply  as  possible  in  their  last  investigation. 
iRit  I  am  objecting  to  the  general  policy  of  adding  under 
this  a  phrase  giving  the  right  to  expend  whatever  money 
the  committee  deems  necessary  and  proper.  I  think  that  is 
going  farther  than  usual  in  a  resolution  of  this  kind.  I 
oppose  that  policy  rather  than  the  resolution  itself. 
Mr.  UNDERHILL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COX.    Yes. 

Mr.  UNDERHILL.  I  do  not  believe  it  makes  much  differ- 
ence how  this  particular  resolution  is  worded.  As  a  matter 
of  fact  all  of  these  resolutions  have  to  go  to  the  Committee 
on  Accounts. 

B«r.  RAYBURN.  That  is  my  understanding. 
_  Mr.  UNDERHILL.  The  difficulty,  then,  is  in  the  Com- 
mittee on  Accounts  setting  a  bare  amount,  an  amoimt  that 
wUl  be  satisfactory  to  the  chairman  of  the  committee  or 
the  committee  Itself,  and  submitting  that  to  the  House  for 
Its  approval. 

The  trouble  is  that  the  House  passes  these  resolutions 
as  recommended  by  the  Committee  on  Rules  without  a  word 
of  protest.  Then  when  the  Committee  on  Accounts  recom- 
mends an  appropriation  of  $50,000  out  of  the  contingent 
fund,  some  Member  rises  to  his  feet  and  places  the  blame 
on  the  Conmilttee  on  Accounts.  Personally.  I  would  like  to 
say  a  word  further  with  reference  to  this  practice  and  the 
danger  of  It,  and  the  lack  of  results  that  have  been  obtained. 
Mr.  CAMPBELL  of  Iowa.  Will  the  gentleman  yield  for 
a  question? 
Mr.  COX.    I  yield. 

Mr.  CAMPBELL  of  Iowa.  In  making  this  new  Investiga- 
tion, what  is  there  further  than  has  been  taken  up  in  the 
old  investigation? 


Mr.  COX.  I  yield  to  the  gentleman  from  Texas  [Mr. 
RaybrtrnI  to  explain  that. 

MP.  RAYBURN.  The  investigation  which  was  conducted 
last  fear  did  not  touch  the  field  into  which  we  intend  to 
go  in  this  investigation. 

Mi«.  CAMPBELL  of  Iowa.  I  would  like  to  know  the  new 
field  Which  the  gentleman  expects  to  go  into. 

Ml!.  RAYBURN.  We  expect  to  go  into  every  other  utility 
conducting  an  interstate  business. 

Mii.  CAMPBELL  of  Iowa.    Consolidation  of  railroads? 

Ml!.  RAYBURN.  No.  This  investigation  does  not  touch 
the  rjailroads  at  all,  because  our  other  investigation,  the  re- 
port of  which  I  hold  in  my  hand,  covered  that  matter. 

Ml!.  COX.  Mr.  Speaker.  I  yield  the  balance  of  my  time 
to  th(e  gentlemen  from  Texas  [Mr.  Raybubn]. 

Mri.  RAYBURN.  Mr.  Speaker,  I  had  intended  to  speak 
after  liie  rule  was  adopted,  but  I  am  willing  to  say  what 
I  have  to  say  now. 

Siiice  I  have  been  a  member  of  the  Committee  on  Inter- 
state'  and  Foreign  Commerce.  Mr.  Speaker,  that  committee 
has  Conducted  one  investigation  as  far  as  my  recollection 
goes.i  That  was  authorized  by  the  House  during  the  winter 
of  19B0. 

In  the  railroad  field  a  new  element  of  financing  had 
growh  up.  known  as  the  holding  companies.  It  was  a  new 
thin^  to  most  of  us,  and  great  complaint  came  to  us  with 
referrnc<?  to  its  activities  in  acquiring  railroad  properties. 
In  th|e  transportation  act  of  1920  a  permissive  consolidation 
feature  was  enacted.  In  other  words,  it  provided  that  not- 
withstanding the  antitrust  laws,  with  the  approval  of  the 
Inteit>tate  Commerce  Commission  railroad  properties  might 
be  ci^nsolidated  into  single  systems,  believing  that,  under 
proper  supervision.  It  would  bring  about  better  service,  easier 
finanjcing,  better  management,  and  probable  reduction  in 
the  cOst  of  the  service. 

Wa  progressed  under  that  for  a  few  years,  and  we  dLs- 
covertd  that  some  of  the  railroads,  at  least,  were  practically 
consqliduting  their  railroad  with  other  railroads  without  the 
consejnt  of  the  Interstate  Commerce  Commission,  because 
they  were  using  the  device  of  the  holding  company.  Our 
comntittee.  under  the  recommendation  of  the  Interstate 
Commerce  Commission,  and  after  considering  the  recom- 
mendiation  of  that  commission,  thought  enough  of  that  rec- 
ommendation to  authorize  an  investigation,  which  the  House 
agreed  to  conduct. 

Mr,  COOPER  of  Ohio.     Will  the  gentleman  yield? 

Mr;  RAYBURN.     I  yield. 

Mr;  COOPER  of  Ohio.  The  Interstate  Commerce  Com- 
mission desired  an  investigation  of  the  holding  companies  of 
the  r^L-oads,  did  it  not? 

Mr,  RAYBURN.     It  did. 

Mr;  COOPER  of  Ohio.  Has  the  Interstate  Commerce 
Comihission  asked  the  chairman  of  the  committee  to  con- 
duct this  investigation? 

Mri  RAYBURN.  The  Interstate  Commerce  Commission 
has  Hot.  It  referred  to  it  in  its  last  report  and  said  it  was  a 
matter  upon  which  it  had  not  been  called  ujwn  to  act,  and 
mad0  no  recommendation. 

Not?,  in  the  report  of  the  investigation  of  the  holding 
companies  in  the  railroad  field  It  was  suggested  that  the 
activities  of  the  holding  companies  were  much  greater  and 
muchi  more  complicated  in  the  field  of  the  utilities  than  in 
the  railroad  field.  We  conducted  an  investigation  into  the 
field  bf  holding  companies  in  the  railroad  field  because  we 
wanted  to  know  the  facts.  Before  we  proceeded  to  legis- 
late ^ith  reference  to  holding  companies,  these  new  finan- 
cial movements  in  the  acquisition  of  railroads,  the  com- 
mittee desired  to  know  the  facts.  Our  committee  does  not 
desirg  to  legislate  upon  rumor  and  without  the  facts  due 
the  industry  and  the  public,  or  to  do  an  injustice. 

In  this  report  of  1,742  pages  are  all  the  facts  with  refer- 
ence to  the  holding  companies  and  their  operation  in  the 
railroad  field,  and  we  are  now  prepared,  if,  in  our  judgment, 
we  tltnk  it  is  necessary,  to  legislate  upon  the  matter.  I 
have  la  bill  introduced  to  control  the  acquisition  of  rail- 
roads by  holding  companies,  placing  that  acquisition  under 


the  Interstate  Commerce  Commission,  Just  as  all  sjrstems  of 
consolidation  are  now  controlled. 

In  this  report  we  developed  the  ownership  of  every  class  I 
railroad  in  the  United  Sta'-es.  In  this  report  is  set  out  the 
capitalization,  the  president,  the  board  of  directors,  the 
30  largest  stockholders,  and  the  percentage  of  voting  stock 
that  they  hold,  of  every  rsilroad  in  the  United  States:  and 
in  this  report  is  a  map  drewn  showing  the  mileage  of  every 
railroad  in  the  United  States.  In  other  words,  with  this 
report  in  the  hands  of  the  committee  the  committee  knows 
how  railroad  stock  in  the  United  States  is  held,  owned,  and 
controlled. 

The  Interstate  Commerce  Commission  will  tell  you,  just 
as  the  railroad  executives  of  this  country  will  tell  you.  that 
there  is  no  other  volume  like  this  extant,  and  none  that 
gives  the  information  which  this  report  gives  about  their 
own  property. 

Mr.  UNDERHILL.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  UNDERHILL.  Cou  d  the  committee  not  have  recom- 
mended to  Congress  thai  a  similar  resolution  which  the 
gentleman  has  prepared,  placing  these  holding  companies 
under  the  control  of  the  Interstate  Commerce  Commission, 
without  holding  these  extensive  hearings,  without  taking 
so  much  of  the  time  of  tie  Members,  and  without  the  ex- 
penditure of  $50,000,  and  accomplish  the  same  results  which 
the  committee  expects  to  accomplish? 

Mr.  RAYBURN.  If  we  had  been  willing  to  proceed  with- 
out Information;  yes.  If  we  desire  to  proceed  with  Infor- 
mation, and  In  fairness  to  ourselves,  in  fairness  to  the 
people  who  own  these  properties,  and  in  fairness  to  the 
House  of  Representatives  whose  servants  we  are:  no. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  RAYBURN.    I  yield. 

Mr.  SNELL.  I  find  this  resolution  is  practically  in  the 
same  words  as  those  used  in  previous  similar  resolutions,  so 
that  the  criticism  I  made  is  not  proper.  I  understand  they 
should  go  before  the  Committee  on  Accounts  and  the  Con- 
gress would  then  have  the  right  to  pass  on  it. 

Mr.  RAYBURN.  I  will  say  further  in  reply  to  the  gen- 
tleman from  Massachusetts  [Mr.  Underhill]  on  the  ques- 
tion of  expenditure  of  money  and  taking  of  time:  I 
venture  the  assertion  that  there  has  never  been  an  investiga- 
tion made  by  any  department  of  the  Government  that  gath- 
ered as  much  information  as  this  that  did  not  cost  five  or 
ten  times  as  much  as  tliis  invention  cost.  I  want  to  say 
further  to  the  gentleman,  with  reference  to  taking  up  the 
time  of  the  committee,  that  a  subcommittee  was  appointed 
to  consult  with  the  investigator  and  his  corps.  That  sub- 
committee met  in  the  chairman's  ofBce,  Mr.  Parker  at  that 
time,  and  never  left  Washington,  and  only  one  time  was  it 
called  to  meet  away  fron.  Washington,  and  that  was  in  New 
York,  when  Mr.  Mapes,  a  member  of  the  subcommittee,  and 
Mr.  Parker,  chairman  of  the  committee,  met  to  pass  on 
some  httle  detail  of  policy. 

I  was  in  Texas  and  I  did  not  attend,  and  that  is  the  only 
expense  that  was  incurred  by  any  member  of  the  committee 
in  that  investigation  ar.d  that  is  the  only  tmie  that  was 
taken  by  the  committee,  because  imder  Mr.  Parkers  super- 
vision the  investigation  7.'as  carried  on  so  well  and  so  thor- 
oushly  that  when  we  got  through  with  the  investigation  and 
this  report  was  laid  on  i.he  desk  of  the  chairman,  the  com- 
mittee assembled  was  aslced  if.  after  looking  over  this  report, 
they  wanted  to  call  ary  witness  from  anywhere,  and  no 
member  of  the  commit  ^e  desired  to  caU  a  single  witness 
from  anj'where  else. 

Mr.  TILSON.    Will  tlie  gentleman  yield? 

Mr.  RAYBURN.     Yes. 

Mr.  TILSON.  The  gentleman  has  been  speaking  of  an 
investigation  of  the  holding  companies  of  railroads.  Now, 
the  gentleman  realizes  t:iat  the  railroads  are  engaged  almost 
exclusively  in  interstate  conmierce.  but  as  I  understand  the 
gentleman,  this  resolut.on  goes  into  a  different  field,  be- 
cause the  public  utility  corporations,  which  the  gentleman  is 
now  proposing  to  invest  gate,  are  largely  State  corporations, 
and  they  are  engaged  ir  intrastate  business  rather  than  in- 


terstate business,  sis  are  the  railroads.  Therefore,  it  seems 
to  me.  while  what  the  gentleman  hsis  said  applies  with  great 
force  to  the  transportation  of  interstate  commerce  business, 
that  it  does  not  apply  with  equal  force  to  the  other  pubUc 
utilities  which  have  their  locations  in  the  several  States. 

Mr.  RAYBURN.  Let  me  say,  in  reply  to  the  gentleman 
on  that  point,  that,  as  he  states,  the  railroads  are  practically 
all  engaged  in  interstate  commerce. 

Mr.  TILSON.    The  larger  part  of  their  business,  of  course. 

Mr.  RAYBURN.  That  is  true;  but  It  is  doubtful  If  the 
majority  of  the  business  they  transact  is  interstate  business. 
Now  we  come  to  these  utilities.  A  great  deal  of  their  work 
is  within  the  States,  but  there  are  few.  If  any,  of  the  great 
companies  that  do  not  do  a  vast  amount  of  business  in 
interstate  commerce.  Let  me  say  this  to  the  gentleman 
and  to  those  who  may  be  fearful  of  our  making  this  Investi- 
gation, that  we  desire  In  our  committee  to  proceed  with 
caution;  we  desire  in  our  committee,  as  we  always  have 
under  every  chairman  under  whom  I  have  served,  and  I 
have  served  under  five,  to  proceed  only  when  we  know  the 
facts  and  have  legislation  based  upon  those  facts.  The  gen- 
tleman must  know  that  In  articles  in  magazines  and  in 
speeches  on  the  stump  from  one  end  of  this  land  to  the 
other  for  the  last  three,  four,  or  five  years  it  has  been  said 
that  the  utilities  of  the  country  have  the  people  by  the 
throat;  that  they  are  taking  away  the  natural  resources  of 
the  country  and  gobbling  them  up;  that  the  people  are 
being  robbed  In  rates;  that  these  companies  are  being  over- 
capitalized three  and  four  times,  and  that  they  are  Belling 
their  guaranteed  paper  at  7  per  cent,  sometimes  based  upon 
an  overcapitalization  of  three  or  four  times  the  actual  value 
of  the  property  devoted  to  the  service  they  are  selling.  I 
do  not  know  whether  the  power  companies  have  the  country 
by  the  throat  or  not.  I  do  not  know  whether  the  telephone 
companies  are  doing  business  in  an  interstate  way  as  to 
make  it  possible  to  conclude  that  they  are  doing  the  things 
they  are  being  accused  of. 

I  do  not  know  their  financial  set-up.  I  do  not  know  what 
companies  own  stock  in  any  of  these  utilities  through  hold- 
ing companies,  but  I  do  know  that  one  railroad  company 
we  investigated — and  it  is  shown  in  the  report  filed  here — 
in  order  to  acquire  the  railroad  properties  it  desired,  outside 
of  any  law  to  control  it,  and  through  one  financial  group 
of  this  country,  formed  more  than  30  holding  companies. 

Mr.  TILSON.    That  was  in  regard  to  railroads. 

Mr.  RAYBURN.  That  was  in  regard  to  railroads.  We 
did  not  know  that  with  reference  to  railroads  imtil  we  made 
this  investigation  and  we  will  never  know  it  with  reference 
to  the  public  utilities  imless  we  get  the  facts. 

Mr.  TILSON.  But  my  question  is  largely  as  to  the  two 
different  fields.  One  covers  the  transportation  of  inter- 
state business  while  the  other  is  largely  concerned  with 
intrastate  business.  I  am  jealous  of  the  rights  of  the 
States  and  am  against  the  Federal  Government  interfering 
within  the  States  in  intrastate  affairs. 

Mr.  RAYBURN.  Allow  me  to  say  this  to  the  gentleman: 
That  the  committee,  after  the  investigation,  will  have  no 
power  to  suggest  legislation  with  reference  to  any  of  these 
utilities  that  do  not  do  an  interstate  business,  because  under 
the  Constitution  and  under  the  decisions  of  the  Supreme 
Court  we  can  not  do  that  anyhow.  Let  me  say  to  the  gen- 
tleman that  before  our  committee  are  pending  bills  with  ref- 
erence to  the  regulation  of  pipe  lines  doing  business  in  oil 
and  in  gas;  measures  to  regulate  telegraph  and  telephone 
companies:  and  we  would  like  to  know  the  financial  set-up, 
and  what  we  are  trying  to  find  out  or  are  going  to  find  out 
in  this  investigation,  as  we  did  find  out  in  the  investigation 
with  reference  to  the  railroads,  are  the  owners  of  these  con- 
cerns, and  I  think  the  Congress  of  the  United  States, 
through  its  committees,  has  the  right  before  it  is  called 
upon  to  legislate  to  find  out  what  the  situation  is.  I  will 
say  to  the  gentleman  from  Connecticut,  for  whom  I  have 
an  affectionate  regard,  as  he  knows,  that  the  Congress  of 
the  United  States,  in  the  present  temper  of  the  people,  is 
going  to  be  called  upon  to  legislate  upon  these  matters  with- 
out information  if  we  do  not  get  the  facts. 
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One  of  these  days  in  this  House  an  amendment  or  rider  is 
going  to  be  offered  that  will  be  germane  to  some  bill,  or  in 
the  Senate  of  the  United  States,  the  Members  of  which  have 
been  agitating  this  question  for  years,  that  may  come  to  the 
House,  and  the  Committee  on  Interstate  and  Foreign  Com- 
merce should  know  the  facts,  so  as  to  be  able  to  say  whether 
or  not  such  legislation  is  Justified,  and  not  have  to  legislate 
upon  it  in  the  dark.  Our  committee  does  not  desire  this  to 
happen. 

[Here  the  gavel  feU.l 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  the  gentleman  from 
Texas  five  additiimal  minutes. 

Ml.  RAYBURN.  We  want  to  find  out  the  facts,  and  our 
major  proposition  is  with  respect  to  what  these  new  devices 
in  finance  are  doing  in  the  public -utility  field.  We  have 
found  it  out,  as  I  have  said,  in  the  railroad  field,  and  now  we 
are  prepared,  with  knowledge  of  the  whole  situation,  to  pro- 
ceed with  iegislation  in  the  railroad  field.  Before  we  pro- 
ceed we  want  to  know  the  facts  with  reference  to  the  finan- 
cial set-up,  the  interrelated  ownership  through  holding  com- 
panies, or  (Atnarmst^  of  the  telegraph  and  telephone,  pipe 
lin^  that  carry  both  gas  and  oil,  and  power  transmitted  by 
wire  and  othorwiae.  It  is  our  hope,  however,  to  complete 
some  of  this  investigation  before  this  session  of  Congress 
doees,  and  this  resolution,  allow  me  to  say,  is  not  foreclosing 
OS  from  proceeding  at  any  hour  upon  any  of  these  matters 
wben  we  have  the  information. 

Tbe  gentleman  from  Kan.sas  [Mr.  Hoch],  one  of  the  ablest 
members  of  our  committee,  has  pending  before  the  commit- 
tee a  hill  for  the  regulation  al  pipe  lines  engaged  in  the 
transportation  of  oil.  which,  it  seems  to  me,  has  a  great  deal 
of  merit  in  it;  but  I  would  like  to  know  a  little  more  about 
that,  and  before  we  proceed  with  that  legislation  it  is  my 
hope  that  we  may  know  considerable  about  that  even  before 
this  present  session  of  Congress  adjourns. 

We  do  not  intend  to  overlap  any  investigation  that  has 
l)een  conducted,  because  we  are  going  into  a  branch  and  into 
a  field  of  investigation  that  no  other  department  of  the  Gov- 
ernment has  reached  or  intends  to  reach. 

One  ot  the  members  of  the  Rules  Committee  asked  me. 
Whom  are  you  after?  We  are  after  no  individual;  we  are 
after  no  group;  we  are  after  no  corporation;  we  are  after 
facts.  We.  as  the  servants  of  this  House,  believe  ttuit  in 
order  to  serve  it  we  should  know  the  facts  about  matters 
that  we  are  called  to  pass  upon,  and  that  is  all,  simply  and 
solely,  that  we  want  to  find  out  by  the  enactment  of  this 
refSoluUcn  and  the  making  of  this  investigation.  [Applause.] 
Mr.  PUBNSLL.  Mr.  Speaker.  I  do  not  as  a  rule  favor 
these  investigations.  Thegi  seem  to  lead  nowhere  and  usu- 
ally serve  to  do  little  more  than  embarrass.  But,  as  a  mon- 
ber  of  the  Committee  on  Rules.  I  think  I  was  guided  very 
largely  in  my  Judgment  on  this  matter  by  the  chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce  [Mr. 
RAYBuaifJ  and  his  predecessor,  the  gentleman  from  New 
York  [Mr.  PaekxrI.  for  both  of  whom  I  have  the  very  high- 
est regard,  as  I  also  have  for  the  other  members  of  that 
committee. 

I  am  convinced  that  this  resolution  sets  out  the  exact 
purpose  for  which  this  investigation  Is  sought.  I  am  con- 
vinced further  that  the  distinguished  gentleman  who  heads 
the  committee  meant  exactly  what  he  said  when  he  told  us 
before  the  Rules  Committee  that  this  invesUgaUon  would 
not  be  cfUKlucted  in  the  newspapers.     [Applause.] 

If  one  thing  more  than  another  controlled  me  in  my 
determinaUon  to  support  this  resoluUon.  it  was  that  the 
existence  of  this  authority  and  this  power  may,  and  per- 
haps  will,  prevent  half-baked  and  iU-advised  legislation 
being  offered  or  perhaps  written  upon  some  bill  as  a  rider. 

I  was  further  influenced  by  the  statement  of  the  chairman 
of  the  committee,  who  informed  us  that  the  same  gentle- 
man, Mr,  Splawn.  who  conducted  the  previous  inveatlga- 
Uon.  would  be  in  charge  of  this  invesUgatlon  if  this  resolu- 
Uon is  agreed  to. 

With  all  of  these  facts  taken  into  consideration,  coupled 
with  the  high  regard  which  I  personally  hold  for  the  Cbm- 
mlttee  on  Interstate  and  Foreign  Commerce,  which  is  prae- 


ticailly  unanimous  in  support  of  this  resolution,  I  was  con- 
str^ned  to  supjxDrt  it  and  hope  it  will  be  adopted. 

Mr.  Speaker,  I  jrield  five  minutes  to  the  gentleman  from 
Miciiigan  [Mr.  Mapes],  a  member  of  the  ctmmittee. 

Mr.  MAPES.  Mr.  Speaker,  I  think  this  resolution  ought 
to  pass  and  that  the  investigation  which  it  contemplates 
ouCTit  to  be  made.  The  former  chairman  of  the  Committee 
on  interstate  and  Foreign  Commerce  [Mr.  Parker]  intro- 
duced a  similar  resolution  during  the  closing  days  of  the 
last;  Congress,  but  it  came  up  too  late  to  be  acted  upon. 

supplementing  somewhat  what  the  gentleman  from  Texas 
has  said,  the  investigation  is  to  be  made  by  the  same  party. 
It  ^11  be  under  the  control  of  the  same  man  who  made  the 
investigation  of  the  holding  companies  of  railroads.  It  is 
eas3f  to  be  captious  in  criticising  any  proposal  such  as  this, 
but  no  one  need  have  any  fear  that  business  will  be  unduly 
interfered  with  by  this  investigation,  any  more  than  it  was 
by  the  investigation  of  the  holding  companies  of  railroads. 

Questionnaires  were  sent  out  to  the  railroad  companies, 
inv^tment  bankers,  and  others,  and  the  gentlemen  who  had 
chatge  of  the  investigation  visited  railroad  oflBces,  the  ofiBce 
of  bankers  and  investment  bankers,  in  New  York  aijd  other 
plaoes.  obtained  their  cooperation  and  quietly  obtained  the 
infcirmation  which  is  set  out  in  the  report  that  the  gentle- 
man from  Texas  has  referred  to.  It  is  a  report  which  does 
credit  to  the  Congress  of  the  United  States  and  is  one  of  the 
besU  pieces  of  work  that  the  Congress  has  done  in  many  a 
day^ 

Afr.  Speaker,  It  is  one  thing  to  pass  legislation  to  control 
and  regulate  the  operation  and  activities  of  operating  com- 
panies, but  holding  companies  are  another  matter  entirely. 
The  Interstate  Commerce  Commission  reported  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  that  there  were 
holding  companies  of  railroads  that  did  not  come  under  the 
Jurisdiction  of  the  Interstate  Commerce  Commission  at  all, 
and  it  was  necessary  to  get  the  information  in  regard  to 
the  holding  companies  of  railroads  in  order  to  legislate  in- 
telli|:ently  about  them.  After  securing  the  information  rela- 
tive to  railroad  holding  companies,  the  present  chairman 
of  t^e  Committee  on  Interstate  and  Foreign  Commerce  has 
introduced  a  hill,  among  other  things,  to  bring  them  under 
the  jurisdiction  of  the  Interstate  Commerce  Commission, 
and  the  only  reason  that  the  committee  is  not  now  holding 
healings  on  that  bill  is,  as  I  understand  it.  because  certain 
people  who  are  Interested  in  the  legislation  are  otherwise 
engtiged  and  would  be  greatly  inconvenienced  to  attend 
hearings  before  the  committee  at  this  particular  time. 

Ji|st  last  night  I  happened  to  be  looking  over  the  Finan- 
cial World  and  read  an  article  on  utility  holding  companies. 
Thei  article  speaks  of  the  propensity  there  was  during  the 
last  two  years  to  organize  holding  companies,  and  it  makes 
thisi  statement : 

la  many  instances  utility  consolidations  were  (•ffected  for  the 
primary  purpose  of  enriching  promoUonai  Interests  or  satisfying 
the  vanity  of  individuals  f^reedy  for  power  and  greater  prestige. 
The  plethora  of  funds  available  for  speculative  enterprise  aided 
the  imovement.  and  few  companies  succeeded  In  escaping  the 
holC^ng  company's  tentacles. 

This  committee  desires  to  get  information  as  to  what 
hoicking  companies  were  organized  for  the  benefit  primarily 
of  enriching  promotional  Interests,  and  to  what  extent  they 
were  organized  for  the  purpose  of  benefiting  the  public. 
That  can  not  be  done  without  an  investigation  along  the 
Unee  that  this  resolution  proposes. 

I  iwant  to  throw  out  this  suggestion:  It  may  be  that  It 
will  mot  be  possible  to  make  this  Investigation  with  as  little 
mon|ey  as  was  expended  In  making  the  other,  because  the 
oth^  investigation  was  conducted  with  the  assistance  and 
cooperation  of  the  Interstate  Commerce  Commission,  and 
thatj  commission  loaned  some  of  its  employees  who  were 
familiar  with  the  railroad  situation  to  assist  In  making  the 
Investigation.  For  that  reason  It  may  not  be  possible  to 
mak)B  this  invesUgatlon  within  the  same  Umit  of  cost  as  the 
other  investigation  was  made. 

mere  the  gavel  feU.] 

Iflr.  PURNKLL.  Mr.  Speaker.  I  yield  five  minutee  to  the 
gentlLeman  from  Kansas  iMr.  UocuJ. 
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Mr.  HOCH.  Mr.  Speaker,  I  want  to  add  Just  a  few 
words  to  what  has  already  been  said  in  support  of  the  reso- 
lution. The  gentleman  Irom  Texas  called  attention  by  way 
of  illustration  to  the  situation  in  the  field  of  oil  pipe  lines. 
Let  me  make  a  brief  further  reference  to  that  matter. 

There  has  been  a  rapidly  growing  use  of  pipe  lines  as  a 
means  of  transporting  o.I  and  gasoline.  Under  the  law  as 
it  now  exists,  the  oil  pipe  lines  are  compelled  to  file  with  the 
commission  their  financial  reports.  j 

During  the  past  suirurer  the  Interstate  Commerce  Com-  | 
mission  issued  a  bulletin  giving  a  resume  of  the  reports  filed  [ 
for  the  year  1930  by  the  oil  pipe  line  companies  of  the 
country.  I  am  sure  if  any  Member  of  this  House  will  get  a  • 
copy  of  that  report  he  will  find  a  perfectly  amazing  revela- 
tion. As  everyone  knows,  1930  was  a  period  of  great  de- 
pression in  the  grreat  oil  lields  of  the  country  through  which 
these  pipe  line  companies  were  operating,  and  yet  upon  their 
own  reports  filed  under  the  law,  and  without  any  effort  on 
the  part  of  the  commissicm  to  develop  further  facts,  we  find  | 
that  these  oil  companies  in  1930  declared  and  paid  dividends 
running  all  the  way  froir  a  comparatively  small  oercentage  | 
up  to  400  per  cent  of  tht*ir  capitalization.  I  have  in  mind 
one  oil  company,  a  comparatively  small  one,  it  is  true,  which 
stated  under  oath  to  the  commission  that  it  had  assets  of 
something  like  $700,000  and  had  a  capital  stock  of  $1,000,000. 
and  yet  in  1930.  when  every  one  else  was  broke  in  the  ter- 
ritory through  which  they  operated,  this  pipe  line  company 
on  a  capitalization  of  $1000,000  declared  and  paid  a  cash 
dividend  of  $4,000.000 — 400  per  cent  of  its  capital  stock. 
The  percentages  in  many  cases  ran  up  to  as  high  as  50  or 
60  per  cent.  That  is.  in  dividends  actually  declared  and 
paid  in  1930  by  these  pi;3e-line  companies.  It  is  tremen- 
dously important  to  the  3il-producing  country,  and  to  the 
whole  country  as  far  as  that  is  concerned,  to  know  just  what 
the  ownership  relationship  of  these  pipe-line  companies  is 
to  the  great  producing  and  marketing  companies.  It  is  the 
opinion  of  many  of  us  that  these  oil  companies  should  be 
divorced,  that  the  companies  engaged  in  producing  and 
marketing  oil  should  be  divorced  from  the  transportation 
end  of  the  business.  The>e  pipe-line  companies  are  simply 
transportation  companies,  common  carriers,  and  yet  if  they 
can  earn  400  per  cent  upon  their  capital  stock  in  a  year  of 
depression,  in  their  transportation  business,  obviously  they 
have  it  within  their  power  to  put  out  of  business  an  inde- 
pendent producer  who  is  not  in  possession  of  any  means  of 
transportation.  What  difference  does  it  make  to  a  great  oil 
company  engaged  in  producing  and  marketing  and  also  in 
transportation,  whether  it  produces  at  a  loss,  if  it  can  turn 
around  and  reap  unconscionable  profits  on  the  transporta- 
tion end  of  the  business?  I  give  that  as  a  striking  iUus- 
tration  of  the  need  of  going  thoroughly  into  the  question  of 
ownership  through  holding  companies  or  otherwise,  of  these 
great  agencies  of  interstate  commerce. 

Mr.  COX.  Mr.  Speaker.  I  move  the  previous  question  on 
the  adoption  of  the  resolution. 

The  previous  question  wsis  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

NATIONAL  TRAINING  SCHOOL  TOR  BOYS 

Pursuant  to  the  provisions  of  section  134,  title  20,  United 
States  Code,  the  Speaker  appointed  as  a  member  of  the 
National  Training  School  for  Boys  the  gentleman  from 
Nebraska  [Mr.  Norton.] 

ADDRESS    IT    HON.    ARTKT7R    II.    HYDi 

Mr.  HOPKINS.  Mr,  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Ricord  by  including  therein  an 
address  delivered  by  Hon.  Arthur  M.  Hyde.  Secretary  of 
Agriculture,  over  the  radio  Saturday  evening,  January  18, 
1032. 

The  SPEAKER.    Is  there  objectiont 

There  was  no  objection. 


Mr.  HOPKINS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  Include  the  text  of  a  si>eech 
broadcast  over  station  WXYZ,  Kunsky  Treadle  Broadcasting 
Corporation,  by  Hon.  Arthur  M.  Hyde,  United  States  Secre- 
tary of  Agriculture.  Saturday  evening,  January  16,  1932. 

The  speech  is  as  follows: 

Recently  In  one  of  the  homes  of  this  country  a  domestic  tragedy 
occurred.  Johnny,  aged  6,  heir  apparent  of  the  house,  misbehaved 
and  had  to  be  spanked.  The  penalty  having  been  paid  and  his 
sobs  having  subsided,  Johnny  demanded,  "  Mamma,  did  your 
mamma  spank  you?  "  "'  Yes.  dear."  "And  did  your  mamma's 
mamma  spank  her?  "  "  Yes,  dear."  "'  Did  your  mamma's  mamma's 
mamma  spank  her?  "  "  Yos,  dear;  why?"  "  O,  nothing;  but  who 
in  thunder  started  It.  anyway?  " 

Of  course,  that's  a  foolish  little  story;  but  I  can't  help  admiring 
the  headwork  of  Johnny.  He  was  reasoning  from  the  effect  back 
to  the  cause.    There  are  millions  of  adults  who  never  attempt  it. 

A  week  ago  the  annual  Jackson  Day  dinner  was  held  in  Wash- 
ington. If  Jackson  could  have  slipped  into  that  dinner  he  never 
would  have  learned  that  It  was  held  In  his  honor.  He  was  rarely 
mentioned.     The  talk  was  all  about  Herbert  Hoover. 

Three  Democratic  ex-candldates  for  President  spoke.  Unctlously 
thev  rolled  over  their  tongues  the  details  of  the  Nation's  distress. 
In  voices  which  were  ecstatic  they  recounted  business  failures, 
bankruptcies,  and  unemployment.  Eyes  which  glowed  with  pleas- 
ant visions  emphasized  their  remarks. 

I  apologize  for  them.  They  do  not  really  relish  nor  do  they 
enjoy  the  distress  of  their  neighbors  and  of  their  country.  The 
delight  was  not  due  to  lack  of  sympathy  but  to  a  party  victory, 
which  they  imagine  is  coming  to  them.  They  would  have  done 
themselves  and  the  country  a  greater  service  if  they  had  asked 
themselves,  "  Who  In  thunder  started  It.  anyway?  " 

Men  have  forgotten  the  fatal  shot  which,  in  the  summer  of  1914. 
slew  the  heir  to  the  Hapsburg  throne.  Prom  that  shot.  fire<l  by 
a  madcap  Serbian  youth,  has  come  the  long  train  of  events  which 
to-day  distresses  the  world— a  train  of  events  which  snuffed  out 
milllo'ns  of  human  lives;  which  destroyed  eighty  billion  gold  dol- 
lars of  wealth;  which  plimged  the  world  Into  a  well-nigh  hop<;le88 
welter  of  debt  and  taxation;  and  which  disrupted  and  unbalanced 
the  world's  economic  system.  It  ought  not  to  be  necessary,  how- 
ever, to  say  that  It  was  Woodrow  Wilson,  not  Herbert  Hoover,  who 
so  valiantly  "  kept  us  out  of  war  "  In  1916. 

As  an  Incident  of  that  great  war.  and  because  her  great  produc- 
tive capacity  was  located  outside  the  fighting  zone,  the  United 
States  was  called  upon  to  furnish  vast  quantities  of  munitions, 
provisions,  and  supplies.  There  can  be  nothing  but  praise  for  all 
those  who,  under  the  stress  of  war  need,  rose  patriotically  to  the 
task.  But  the  close  of  the  war  found  us  In  a  vastly  different 
economic  situation  than  we  occupied  in  its  beginning.  Our  pro- 
ductive capacity  had  been  greatly  Increased.  We  had  become  the 
creditor  rather  than  the  debtor  of  Europe.  We  had  advance<l  to 
our  allies  $11,000,000,000  of  the  money  of  our  people.  These  loans 
are  debts  owed  directly  to  our  people.  We  did  not  participate  In 
reparations,  and  repwiratlons  are  not  conditions  of  their  repayment. 
The  political  and  economic  consequences  of  those  loans  have  l>een 
emphasized  bv  the  effort  of  the  borrowing  nations  to  dlschirge 
them,  if  at  ail.  from  collections  of  reparations.  Thus  have  the 
loans  to  our  allies  become  enmeshed  in  the  political  and  economic 
problems  of  reparations. 

Such  is  the  genesis  of  the  political  problems  which  revolve 
tround  International  debts,  and  which  now  resound  so  sonorously 
from  Capitol  Hill.  Our  Democratic  friends.  In  their  anxiety  to 
make  political  thunder  from  the  difficult  and  delicate  economic 
and  International  problems  which  grow  out  of  these  debts,  should 
pause  long  enough  to  remember  that  it  was  Woodrow  WlL»on, 
William  G.  McAdoo.  and  Carter  Glass,  not  Herbert  Hoover,  who 
made  those  loans,  nearly  two  billion  of  them,  after  the  war  closed 
and  without  a  legal  right  to  do  so.  And  all  of  them  were  made 
without  any  provision  whatever  for  the  method  or  time  of  repay- 
ment. 

We  hear  much  In  these  days  of  overproduction  as  a  cause  of  our 
distress. 

Not  only  agriculture  but  Industry  was  expanded  by  the  war. 
The  deflation  policy  of  the  Federal  Reserve  Board,  bom  of  the 
desire  to  have  cheap  food  for  political  reasons  in  the  1030  election, 
succeeded  In  ruining  the  farmer  In  1030  and  in  preclpltatlixg  the 
depression  of  1031.  Industry,  however,  was  given  another  leaae  on 
life  by  the  stimuli  of  billions  of  foreign  loans,  drawn  from  the 
pockets  of  American  investors,  which  served  to  Inflate  foreign 
buying  power,  to  provide  a  market  In  export  channels  for  a  capac- 
ity volume  of  products.  This  gave  employment  to  millions  of  our 
people,  and  In  turn  stimulated  a  itUl  frsater  enlargement  of  our 
productive  rapacity,  The  expansion  of  our  faclUttet  and  the  de- 
velopment of  mass  production  by  machine  methods  created  a  vol- 
ume of  products  for  export  which  could  not  be  sold  except  on  the 
bails  of  more  loans.  But  the  appetite  of  our  Investors  for  foreign 
loans  had  abated  and  more  monej  for  thU  purpose  was  not 
available. 

Let  us  not  forget  It  was  the  international  bankers,  not  Herbert 
Hoover,  who  made  those  loans. 

The  answer  to  tht  qusstlon.  "  Who  In  thunder  startsd  it.  any- 
way? '  Is  this:  There  U  no  question  now  confronUns  the  Nation 
which  has  not  grown  out  of  the  war  or  has  been  vastly  Influenced 
by  IW 
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Mr.  HOCH.  Mr.  Sp<aker.  I  want  to  add  just  a  few 
words  to  what  has  already  been  said  in  support  of  the  reso- 
lution. The  gentleman  Irom  Texas  called  attention  by  way 
of  illustration  to  the  situation  in  the  field  of  oil  pipe  lines. 
Let  me  make  a  brief  further  reference  to  that  matter. 

There  has  been  a  rapidly  growing  use  of  pipe  lines  as  a 
means  of  transporting  o.l  and  gasoline.  Under  the  law  as 
it  now  exists,  the  oil  pipe  lines  are  compelled  to  file  with  the 
commission  their  financial  reports. 

During  the  past  summer  the  Interstate  Commerce  Com- 
mission issued  a  bulletin  giving  a  resume  of  the  reports  filed 
for  the  year  1930  by  the  oil  pipe  line  companies  of  the 
country.  I  am  sure  if  any  Member  of  this  House  will  get  a 
copy  of  that  report  he  will  find  a  perfectly  amazing  revela- 
tion. As  everyone  knows.  1930  was  a  period  of  great  de- 
pression in  the  grreat  oil  fields  of  the  country  through  which 
these  pipe  line  companies  were  operating,  and  yet  upon  their 
own  reports  filed  under  the  law,  and  without  any  effort  on 
the  part  of  the  commission  to  develop  further  facts,  we  find 
that  these  oil  companies  in  1930  declared  and  paid  dividends 
running  all  the  way  froir  a  comparatively  small  oercentage 
up  to  400  per  cent  of  tht'lr  capitalization.  I  have  in  mind 
one  oil  company,  a  comparatively  small  one.  it  is  true,  which 
stated  under  oath  to  the  commission  that  it  had  assets  of 
something  like  $700,000  and  had  a  capital  stock  of  $1,000,000, 
and  yet  in  1930.  when  every  one  else  was  broke  in  the  ter- 
ritory through  which  they  operated,  this  pipe  line  company 
on  a  capitalization  of  $1000,000  declared  and  paid  a  cash 
dividend  of  $4,000.000 — 400  per  cent  of  its  capital  stock. 
The  percentages  in  many  cases  ran  up  to  as  high  as  50  or 
60  per  cent.  That  is,  in  dividends  actually  declared  and 
paid  in  1930  by  these  pioe-line  companies.  It  is  tremen- 
dously important  to  the  Dil-producing  country,  and  to  the 
whole  country  as  far  as  that  is  concerned,  to  know  just  what 
the  ownership  relationship  of  these  pipe-line  companies  is 
to  the  great  producing  and  marketing  companies.  It  is  the 
opinion  of  many  of  us  that  these  oil  companies  should  be 
divorced,  that  the  companies  engaged  in  producing  and 
marketing  oil  should  be  divorced  from  the  transportation 
end  of  the  business.  The>e  pipe -line  companies  are  simply 
transportation  companies,  common  carriers,  and  yet  if  they 
can  earn  400  per  cent  upon  their  capital  stock  in  a  year  of 
depression,  in  their  transportation  business,  obviously  they 
have  it  within  their  power  to  put  out  of  business  an  inde- 
pendent producer  who  is  not  in  possession  of  any  means  of 
transportation.  What  difference  does  it  make  to  a  great  oil 
company  engaged  in  producing  and  marketing  and  also  in 
transportation,  whether  it  produces  at  a  loss,  if  it  can  turn 
around  and  reap  unconscionable  profits  on  the  transporta- 
tion end  of  the  business?  I  give  that  as  a  striking  iUus- 
tration  of  the  need  of  going  thoroughly  into  the  question  of 


Mr.  HOPKINS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  text  of  a  si>eech 
broadcast  over  station  WXYZ.  Kunsky  Trendle  Broadcasting 
Corporation,  by  Hon.  Arthur  M.  Hyde,  United  States  Secre- 
tary of  Agriculture.  Saturday  evening,  Januaiy  16,  1932. 

The  speech  is  as  follows: 

Recently  In  one  of  the  homes  of  this  country  a  domestic  tragedy 
occurred.  Johnny,  aged  6.  heir  apparent  of  the  house,  misbehaved 
and  had  to  be  spanked.  The  penalty  having  been  paid  and  his 
sobs  having  subsided,  Johnny  demanded,  "  Mamma,  did  your 
mamma  spank  you?  "  "  Yes.  dear."  "And  did  your  mamma's 
mamma  spank  her?  "  "  Yes,  dear."  "  Did  your  mamma's  mamma's 
mamma  spank  her?  "  "  Yes,  dear;  why?"  "  O,  nothing;  but  who 
In  thunder  started  It,  anyway?  " 

Of  course,  that's  a  foolish  little  story;  but  I  can't  help  admiring 
the  headwork  of  Johnny.  He  was  reasoning  from  the  effect  back 
to  the  cause.    There  are  millions  of  adults  who  never  attempt  It. 

A  week  ago  the  annual  Jackson  Day  dinner  was  held  In  Wash- 
ington. If  Jackson  could  have  slipped  Into  that  dinner  he  never 
would  have  learned  that  It  was  held  in  his  honor.  He  was  rarely 
mentioned.     The  talk  was  all  about  Herbert  Hoover. 

Three  Democratic  ex-candidates  for  President  spoke.  Dnctlously 
they  rolled  over  their  tongues  the  details  of  the  Nation's  distress. 
In  voices  which  were  ecstatic  they  recounted  business  failures, 
bankruptcies,  and  unemployment.  Eyes  which  glowed  with  pleas- 
ant visions  emphasized  their  remarks. 

I  apologize  for  them.  They  do  not  really  relish  nor  do  they 
enjoy  the  distress  of  their  neighbors  and  of  their  country.  The 
delight  was  not  due  to  lack  of  sympathy  but  to  a  party  victory, 
which  they  imagine  Is  coming  to  them.  They  would  have  done 
themselves  and  the  country  a  greater  service  If  they  had  asked 
themselves,  "  Who  In  thunder  started  it.  anyway?  " 

Men  have  forgotten  the  fatal  shot  which,  in  the  summer  of  1914. 
slew  the  heir  to  the  Hapsburg  throne.  Prom  that  shot.  fire<l  by 
a  madcap  Serbian  youth,  has  come  the  long  train  of  events  which 
to-day  distresses  the  world — a  train  of  events  which  snuffed  out 
millions  of  human  ll^'es;  which  destroyed  eighty  billion  gold  dol- 
lars of  wealth;  which  plimged  the  world  Into  a  well-nigh  hop<;le8s 
welter  of  debt  and  taxation;  and  which  disrupted  and  unbalanced 
the  world's  economic  system.  It  ought  not  to  be  necessary,  how- 
ever, to  say  that  It  was  Woodrow  Wilson,  not  Herbert  Hoover,  who 
so  valiantly  "  kept  us  out  of  war  "  In  1916. 

As  an  Incident  of  that  great  war.  and  because  her  great  produc- 
tive capacity  was  located  outside  the  fighting  zone,  the  United 
States  was  called  upon  to  furnish  vast  quantities  of  munitions, 
provisions,  and  supplies.  There  can  be  nothing  but  praise  for  all 
those  who.  under  the  stress  of  war  need,  rose  patriotically  to  the 
task.  But  the  close  of  the  war  found  us  In  a  vastly  different 
economic  situation  than  we  occupied  In  Its  beginning.  Our  pro- 
ductive capacity  had  been  greatly  Increased.  We  had  become  the 
creditor  rather  than  the  debtor  of  Europe.  We  had  advance<l  to 
our  allies  $11,000,000,000  of  the  money  of  our  jjeople.  These  loans 
are  debts  owed  directly  to  our  people.  We  did  not  participate  in 
reparations,  and  reparations  are  not  conditions  of  their  repayment. 
The  political  and  economic  consequences  of  those  loans  have  been 
emphasized  bv  the  effort  of  the  borrowing  nations  to  dischirge 
them,  if  at  ail,  from  collections  of  reparations.  Thus  have  the 
loans  to  our  allies  become  enmeshed  in  the  political  and  economic 
problems  of  reparations. 

Such  Is  the  genesis  of  the  political  problems  which  revolve 
ground  International  debts,  and  which  now  resound  so  sonorously 
from  Capitol  Hill.  Our  Democratic  friends.  In  their  anxiety  to 
make  political  thunder  from  the  difficult  and  delicate  economic 
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Not  th«  iMst  of  th«  iliil>t«r  reauItB  of  the  war  wms  the  dis- 
turbance of  the  moral  and  spiritual  halanne  of  hundreds  of  mil- 
lions of  people. 

The  world  went  In  for  an  or^  of  Inflation.  Each  nation,  eeek- 
tn^  to  repair  war  damage  and  to  achieve  self-suffldency  regardless 
of  economic  facts,  expanded  lt«  productive  capacity  In  agriculture 
and  In  Industry.  RecUees  expenditures,  extravagance,  and  specu- 
lation gripped  the  world.  At  the  top  of  the  speculative  fever  men 
kwt  their  balance,  mentally  and  flnaocially.  They  turned  their 
hacks  upon  principles  which  had  been  proved  by  hundreds  of 
years  of  experience.  In  America,  under  the  influence  of  high 
prices,  we  further  expaxKled  our  facilities,  went  equity-share  crazy, 
blew  a  bubble  of  speculation  which  gathered  force  and  victims 
over  three  or  four  years,  and  Anally  exploded. 

The  stock-markK  crash  found  Herbert  Hoover  prepared.  With 
the  precision  of  a  prearranged  plan  he  called  captains  of  finance . 
of  rails,  and  of  Industry  into  oonference.  Prom  them  came  an 
agreement  not  to  discharge  men.  not  to  cut  wages,  but  rather  to 
maintain  fully  their  building  azMl  construction  programs.  The 
leaders  of  labor  contributed  a  promise  not  to  strike  or  to  agitate 
for  higher  wages.  The  Federal  Farm  Board,  feeling  that  the 
farmer  had  not  participated  in  the  orgy  of  speculation  and  ought 
not.  therefore,  be  compelled  to  share  in  its  losses,  attempted  to 
atohUlse  the  prices  of  wheat  and  cotton.    Panic  was  sUyed. 

For  a  time  It  seemed  a«  If  the  situation  would  be  righted.  The 
alump  in  prices  ■toiH>ed.  prices  hesitated,  even  advanced.  But  the 
weight  of  world  condttionfl  and  vast  unsold  surpluses  was  too 
great,  and  the  fall  continued. 

President  Hoover  has  been  viciously  criticized  because,  in  the 
•arly  days  of  the  depreflslon  he  was  hopefxil  of  stemming  the  tide, 
and  because  be  issued  optimistic  statements.  The  criticism  is  in 
Itself  so  petty  as  to  deserve  no  notice,  and  in  referring  to  it  I 
plead  as  my  justlflcation  the  fact  that  all  three  of  the  ex-candi- 
dates for  President  at  the  Jackson  dinner  made  it. 

liet  it  be  admitted.  The  President  was  optimistic  and  his  state- 
ments did  point  out  the  constructive  fswrtors  in  the  situation.  If 
he  was  wrong,  so  was  every  other  economist,  financier,  and  states- 
man In  the  country.  The  New  York  bankers  who  pooled  their 
resources  to  steady  the  market  were  optimistic,  and  made  a  profit 
for  their  faith.  Kven  one  of  the  critics,  who  was  himtself  a  candi- 
date in  1928.  and  shows  visible  signs  of  interest  in  the  approcu:h- 
Ing  nomination,  was  optlnxlstlc.  So  was  the  chairman  of  the 
Democratic  National  Committee.  I  know  they  were,  because  they 
optimistically  poured  millions  of  dollars  into  a  great  building  in 
New  York  City  with  the  confident  faith  of  filling  it  with  tenants. 
None  of  these  gentlemen  coiild  foresee  the  financial  wreckage 
In  Austria  and  Germany.  None  at  them  had  reason  to  believe 
that  England  and  a  score  of  other  countries  would  abandon  the 
gold  standard.  la  It  fair  to  berate  Herbert  Hoover  for  an  optimism 
In  which  tis  present  critics  shared? 

And  anyway,  my  friends,  what  would  you  have  your  President 
do?  Would  you  have  him  a  pessimist,  forever  skulking  in  the 
■Corm  cellar,  forever  quaking  In  panic  over  the  future  of  our 
country,  forever  cowering  In  fear  behind  an  inky  cloud  of  his  own 
forebodings?  I,  for  one.  am  proud  of  the  fact  that  Herbert 
Hoover,  tn  spite  of  the  wreckage  of  the  war  and  despite  the  crash 
the  world  around  of  governments  and  institutions.  Is  stUl  a  bvill 
on  America. 

For  nearly  three  years  the  Democrats  have  screamed  themselves 
boatse  about  the  1990  tariff  act.  They  have  filled  the  air  and  the 
newspapers  with  lamentations  and  dire  prophecies.  They  charged 
that  the  1930  tariff  bill  would  cost  the  people  a  billion  dollars  a 
year.  They  said  it  was  venal,  corrupt.  Iniquitoxis,  written  by  selfish 
Interests  to  rob  the  people. 

When  they  obtained  control  in  the  House  I  naturally  thought 
they  would  move  to  repeal  so  monstrous  an  iniquity.  Not  so.  how- 
ever. After  long  and  anxloiu  party  conferences,  they  have  pro- 
duced their  tariff  bin.  Not  one  single  rate  of  the  1930  act  is 
changed,  reptealed.  or  even  mentioned.  No  new  rate  is  suggested. 
The  iniquity  they  charged  is  to  stand.  The  billion  dollar  waste 
goes  on! 

Instead  they  side-step  the  issue,  and  duck  the  responsibility  for 
their  own  words  by  requiring  the  Tariff  Commission  to  find  rates 
which  wIU  "  most  nearly  Insure  equal  competitive  opporttinlty  be- 
tween domestic  and  foreign  articles:  to  report  to  Congress  Instead 
of  the  President:  and  calling  upon  the  President  to  call  an  inter- 
national conference  to  deal  with  tariff  matters.  Thus,  behind  the 
■klrta  of  the  Tariff  Commission  our  brave  exp>onent8  of  tariff  right- 
eousness now  skulk — their  criticisms  stilled,  their  charges  hushed, 
their  wrath  abated,  and  their  mud  batteries  of  yesterday  spiked 
by  their  own  hands.     Tls  an  Inspiring  augury. 

The  fact,  however,  that  their  bill  directs  the  Tariff  Commission 
to  find  "  competitive  "  rates  must  not  be  overlooked.  Between 
protective  tariffs  and  oompetltive  tariff  lies  vast  differences  In 
theory  and  in  effect.  A  competitive  tariff  gives  the  foreign  pro- 
ducer an  equal  chance  in  our  markets.  A  protective  tariff  gives 
our  own  producers  the  possession  of  the  home  market.  If  applied 
In  such  a  Urn*  as  the  present  a  competitive  tariff  would  give  the 
Jobless  of  other  nattons  an  equal  opportunity  to  compete  with 
our  own  unemployed  for  the  Jobs  necessary  to  supply  our  own 
market — and  Jobs  are  all  too  few  as  it  is.  It  would  be  all  the 
more  dangerous  at  this  time  when  depreciated  foreign  currencies 
make  wages  abroad  seem  higher  than,  as  measured  by  purchasing 
power,  they  really  are.  Tariff  schedules,  written  as  the  Democrats 
would  have  them,  to  "  most  nearly  equal  competitive  opportu- 
nity "  means  equal  opportunity  for  foreigners  in  our  martets  and 
uneqtial  opportunities  in  theirs.  It  means  that  our  laborers,  our 
faniMra,  and  our  Industries  must  lower  wages,  costs,  and  living 


■tankards  to  iae«t  those  of  other  nations  In  a  competitive  race  to 
chea|>en  prices. 

Wf  have  tried  that  before.    We  know  what  it  means.     It  meant 
disaster   in   1893   to   1896.     In   1914,   under   the   Underwood   tariff, 
before  the  World  War  and  when  world  conditions  were  favorable, 
it  nleant  5.000.000   unemployed.     For   70  years,   off  and  on.   this 
country  has  experimented  with  that  competitive-tariff  Idea,  and 
we  qught  to  know  by  now  that  however  attractive   cheap  prices 
may  seem  to  some  buyers,  cheap  prices  mean  low  wages  lor  labor 
and  low  Incomes  for  farmers;  these  in  turn  make  low  living  stand- 
ards for  everybody,  and  In  the  end  cheap  prices  mean  cheap  people. 
That    part    of    the    Democratic    tariff    law    which    requires    the 
President  to  call  a  permanent  International   conference   on   tariff 
matlters  is  unique.     Heretofore  the  protection  of  our  industry  and 
labof  and  agriculture  has  been  a  Republican  doctrine;    the   lack 
of  itj  has  been  a  Democratic  doctrine;   bat  always  it  has  been  an 
American  doctrine.     Always  it   has  been   one   of   those   questions, 
like  lUnerlcan  sovereignty,  which  our  people  have  never  been  will- 
ing tjo  submit  to  any  conference,  association,  or  League  of  Nations. 
I.   fot'  one,   hope  the  tariff  will   always   remain   a   purely   domestic 
question.     My    confidence    in    International    conferences    has    not 
been,  so  implicit  and  unfaltering  as  it  was  before  the  last  Demo- 
cratic administration  set  sail  for  Europe  to  write  the  peace  treaty. 
I  4all  you  to  witness  that  three  separate  times  the  optimistic 
statesmanship    of    Herbert    Hoover    has    started    things    upward: 
j  Onca.    at    the    very    beginning,    when    he    secured    the    cooperation 
:  of  labor  and  industry;  again,  when  he  suggested  the  postponement 
■  of  international  debts  for  one  year — a  suggestion  which   unhap- 
pily Host  Its  potency  while  Europe  debated   and   negotiated:    and 
thlrcl  when  he  proposed  the  National  Credit  Corporation,  organ- 
,  Ized  by  the  banks  and  now  functioning  to  knit  back  together  the 
[  raveled  threads  of  our  economic  structure. 

An(a  now  again,  for  the  fourth  time,  in  his  message  to  Congress. 
Herb^  Hoover  has  outlined  a  plan  of  rehabilitation  and  recon- 
strudtlon.  It  includes  the  recapitalization  of  the  Federal  land 
bank$,  the  creation  of  a  Reconstruction  Finance  Corporation,  and 
othe^  measures  designed  to  protect  depositors  In  their  savings, 
farmers  in  the  possession  of  their  farms,  small  home  owners  in  the 
malnitenance  of  their  homes,  as  well  as  assistance  to  banks,  rall- 
roadi.  insurance  companies,  and  financial  institutions. 

Criticism  has  been  heard  in  some  quarters  that  this  program 
benefits  the  larger  Institutions  rather  than  the  little  fellows. 
Such  criticism  Is  either  maliclovts  or  uninformed.  We.  who  are 
llttlei  fellows,  know  the  distress  into  which  we  have  been  plunged 
by  tl^e  loss  of  employment  and  of  savings  and  of  credit  by  the 
falluie  or  the  stringency  of  some  of  our  larger  Institutions,  and. 
knowing  that,  we  can  not  fall  to  see  the  benefits  which  will  flow 
to  u4,  If  the  grip  of  panic  can  be  withdrawn  from  those  Institu- 
tlons^ 

But  more  than  this,  the  recapitalization  of  Federal  land  banks 
will  enable  them  to  grant  extensions  which  will  save  the  homes  of 
thousands  of  farmers.  The  home  loan  dLscount  banks  will  protect 
the  nomes.  not  of  the  rich,  but  of  the  small  home  owners  of  our 
townl  and  cities.  Other  measures  are  designed  to  thaw  out  .issets 
of  bainks  and  release  cash  for  productive  purposes.  In  fact,  the 
whol^  of  the  President's  program  Is  written  with  the  "  little  fel- 
lows »*  in  mind,  and  with  the  statesmanlike  realization  that  only  on 
the  basis  of  the  security  of  the  little  fellow,  can  America  lead  the 
worlq  out  of  its  woe. 

To  command  the  Ship  of  State  when  she  rides  bouyantly  upon 
swelling  tides  of  prosperity  Is  one  thing.  E%'en  then,  there  are 
problems  enough  but  they  are  mainly  those  of  holding  the  ship  on 
her  Qourse.  To  command  her  in  war.  when  opposition  is  stilled 
and  411  thought  and  effort  are  imlted  and  bent  to  the  supreme  pur- 
pose pf  victory  Is  another  thing.  Even  under  such  conditions,  the 
load  bf  responsibility  Is  enough  to  break  the  strongest  heart.  But 
to  cotnmand  when  storms  have  driven  the  Ship  of  State  upon  the 
roclc^  when  she  strains  from  the  shocks  of  successive  seas  which 
crai^hi  over  her,  is  quite  a  different  thing.  Gone  are  the  favoring 
wlndl  and  tides.  Gone  is  the  harmonv  of  opinion  and  the  una- 
nimity of  action.  In  their  stead,  mutiny,  hostility,  criticism,  doubt, 
and  fanic.  Lashed  by  the  gales,  stung  by  the  sprav.  beaten  down 
by  the  doubts  and  fears  and  the  sullen  re.sponse.  the  captain  must 
be  a  knan  to  command  under  such  conditions. 

An^id  the  din  of  the  storm  and  the  crash  of  the  waves  Herbert 
Hoover  has  kept  his  head  The  greater  the  stress  the  more  pa- 
tiently he  has  bent  to  his  task,  the  longer  he  has  kept  at  his 
desk,  the  wider  the  horizon  of  his  search  for  causes  and  remedies 
He  entered  office  with  high  hopes  and  lofty  hope  for  constructive 
service  to  the  general  welfare  of  his  country.  DlsUlusloned  but 
not  deterred,  by  the  selfishness  and  partisan  antagonisms  of  poli- 
tics, forced  to  turn  for  the  time  from  his  dreams  as  a  builder  to 
cope  knth  situations  created  not  by  him  but  bv  causes  which  are 
rooted  tn  war,  he  has  carried  on,  meeting  crisis  after  crisis  pa- 
tiently and  constructively.  Wholesale  libels,  caustic  criticism 
mlsre|)resentatlon  have  not  swerved  him  from  his  duty  to  the 
whol0  people. 

"Ilf  you  can  bear  to  hear  the  truth  you've  spoken 

I  Twisted  by  knaves  to  make  a  trap  for  fools. 
If  you  can  see  the  things  you  gave  your  life  to.  broken 
I  And  stoop  to  build  them  up  with  worn-out  tools." 
HeiWrt  Hoover  has  refused  to  bow  to  panic.     The  heavy  weight 
of  executive  responsibility   which  he   has  always  borne   has  been 
his  greatest  defense      He  has  refused  to  give  way  to  despair.     In 
the  fice  of  international  complications  at  far-reaching  economic 
and  pjolltlcal  hnport,  his  broad  experience  and  intimate  knowledge 
of  IntemaUonal  affairs  lias  equipped  hirn  for  this  task.     In  the 


same  special  way  that  the  quallflcatlons  of  Washington  fitted  him 
for  the  difficult  problems  of  the  infant  Republic  and  that  the 
patient  perseverance  of  Lincoln  macffe  him  the  man  of  destiny 
In  the  Civil  War — in  that  same  special  sense  his  training,  equip- 
ment, and  experience  have  fitted  Herbert  Hoover  for  the  stress 
of  this  economic  crisis. 

Already  the  skies  are  lifting.  Already  the  horizon  Is  clearing. 
Soon.  It  may  be  said  that,  the  rock  upon  which  the  tempest  spent 
Its  force,  was  the  faith  and  courage  of  Herbert  Hoover.  And. 
next  November,  when  the  legions  of  our  fellow  citizens  march  to 
the  polls,  the  universal  answer  to  the  question  "  Who  but  Hoover," 
will  be  "  None  but  Hoover  "! 

During  these  years  of  falling  prices,  of  decreasing  purchasing 
pov.er.  of  consequent  shrinkage  In  buslne.ss  activity,  and  the  re- 
sultant unemployment,  no  one  has  escaped  Injury  or  loss.  It  Is 
worthy  of  note,  however,  that  the  same  causes  which  operate 
here  have  produced  a  score  of  political  revolutions  or  disorders  in 
countries  embracing  over  half  the  population  of  the  world,  among 
them  many  in  South  America,  as  well  as  in  Spain  and  India  and 
China:  which  have  well-nigh  broken  down  the  economic  sj'stetns 
of  Austria  and  Germany;  brought  about  the  collapse  of  Australia; 
dragged  England.  Scandinavia,  and  other  nations  off  the  gold 
standard;  and  dictated  defaults  in  scores  of  issues  of  foreign  bonds. 

Amid  the  crash  of  governments  and  of  financial  systems,  the 
United  States  has  had  not  even  so  much  disturbance  as  a  strike 
of  major  importance,  and  a  dollar  is  still  a  dollar,  not  only  in 
America  but  throughout  the  world.  Do  you  think  that  we.  as 
Americans,  should  apologize  for  a  political  and  economic  system 
which  can  do  that?  Do  you  think  that  we.  as  Republicans,  should 
apologize  for  a  leadership  which  has  made  it  possible  to  say  that? 
I  do  not  apologize  for  that  leadership.     I  boast  about  It. 

REPUDIATION  OF  STATE  INDEBTEDNESS 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  insert  in  the  Record  a  search  that  I  had 
made  through  our  Legislative  Service  as  to  States  which  have 
defaulted  in  their  bonds. 

The  SPEAKER.     Is  there  objection?  -^ 

There  was  no  objection. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record  I  include  the  following 
report  of  a  search  made  by  the  legislative  reference  division 
of  the  Library  of  Congress  with  regard  to  States  which  have 
defaulted  on  their  bonds: 

States  DEFAUtrxNC  on  Their  Bonds 

In  reply  to  the  request  for  data  relative  to  States  which  have 
defaulted  in  their  bonds  there  is  attached  hereto  the  Treasury 
Departnient  mimeographed  report,  "  Repudiation  of  State  Indebt- 
edness." of  June  12.  1925,  revised  May  15.  1930,  and  some  supple- 
mentary notes  which  were  compUed  chiefly  from  the  following 
sources: 

1  Tenth  Census,  volume  7  (1884).  valuation,  taxation,  and 
public  Indebtedness,  pages  523-645. 

2.  Scott.  William  A.:  The  RepudlaUon  of  State  Debts  (1893) 
(HJ8224S4). 

3  Raymond.  William  L.:  American  and  Foreign  Investment 
Bonds   (1916).  ch.  3.  pp.  100-128  (HG4651.R3). 

4.  International  Review,  vol.  9  (1880).  State  Debts  and  Repu- 
diation, pp.  567-692  (by  Robert  P.  Porter)    (AP2.I78). 

5  Randolph.  Bessie  C:  Foreign  Bondholders  and  Repudiated 
Debts  of  the  Southern  States   (1931)    (HJ8110.R3). 

None  of  the  authorities  examined  gave  sufficient  Information 
to  cover  all  the  points  In  the  request.  Robert  P.  Porter,  compiler 
of  the  Tenth  Census,  volume  7.  In  his  article  in  the  International 
P^vlew  (1880).  states:  "It  Is  doubtful  if  any  two  persons,  equally 
eminent  as  writers  and  equally  careful  sis  statisticians,  could  ex- 
amine and  arrange  the  varied  and  oftentimes  contradictory  state- 
ments of  State  debts  which  annually  emanate  from  the  capitals 
of  the  several  States  of  the  Union  and  make  their  totals  corre- 
spond." A  study  of  the  financial  history  of  some  of  the  States 
discloses  the  Impossibility  of  obtaining  accurate  data.  As  regards 
South  Carolina.  Porter.  In  the  above-mentioned  article,  says  that 
It  Is  almost  Impoiislble  to  state  with  any  degree  of  accuracy  the 
aggregate  Indebtedness  at  any  time  within  the  last  30  years.  In 
an  article  in  the  Bankers'  Magazine,  volume  78.  page  603  (May. 
1904),  on  repudiated  State  bonds,  it  is  stated  that  "  as  to  the 
total  amount  of  these  bonds  It  Is  doubtful  if  the  States  them- 
selves could  compile  accurate  figures." 

There  were  three  periods  of  default,  compromise,  or  repudia- 
tion: (1)  Prom  1840-1842,  when  Pennsylvania.  Maryland.  Indiana, 
Illinois,  Michigan,  as  well  as  Florida.  Mississippi,  and  Arkansas 
defaulted:  (2)  from  1848-1860,  when  Minnesota.  Texas,  and  Cali- 
fornia began  certain  adjustments  of  their  debts;  and  (3)  from 
the  beginning  of  the  ClvU  War  down  to  the  early  nineties,  when 
Virginia.  North  Carolina,  South  Carolina,  Georgia.  Florida.  Ala- 
bama, Tennessee.  Louisiana,  Arkansas,  and  Missouri  defaulted  on 
or  compromised  their  bonds.  In  this  period  also  arose  the  difficul- 
ties between  Virginia  and  West  Virginia. 

ALABAMA 

Railroad  bonds  Indorsed  by  the  SUte:  Amount.  $18,686,000; 
when   authorized,    act   app.   February    19.    1867    (Laws   1866-67,   p. 


6a6K  amended  by  act  of  August  7,  1868  (Laws  1868,  p  lfl8>:  when 
Is-.ued,  up  to  November  16.  1869.  W,600.000,  by  SepU-mber  30.  1870, 
$8,480,000,  by  September  30.  1873,  $18,686,000:  when  matured: 
Under  above  acts,  bonds  were  to  be  payable  In  not  less  than  15 
nor  more  than  30  years. 

Alabama  &  Chattanooga  Railroad:  Amount,  $2,000,000;  .when 
authorliied,  act  of  February  11,  1870  (Laws  1070.  p.  89);  when  ma- 
tured, under  above  act.  bonds  were  to  be  payable  In  not  less  than 
15  nor  more  than  30  years;  laws  1872-73.  page  45  ($4,000  i>er  mUe 
act),  provided  for  exchange  of  State-indorsed  railroad  bonds  for 
direct  bonds  of  the  State  bepjlng  Interest  at  7  per  cent  in  gold. 
and  redeemable  in  30  years,  the  rate  of  exchange  being  $4,(X)0  of 
the  former  for  $1,000  of  the  latter. 

AKXANSAS 


Bonds 

Datr  bank 
ciiartered 

Date  bon^l 
due 

A  mount 
issued  > 

Ranh  of  State  of  Arkans.<is 

1838 

186.S 
1861 

Ileal  Estate  Bank 

$2, 627,  000 

Authorized 

Issued 

Amount  • 

Railroftd-ftid  bonds 

Laws  Ifm-lSeS,  p.  42S. 

$5,300,000 

Ijevee  bonds 

l&eO,  1870 

2,000,000 

llollord  bonds 

S00,000 

1  Scott,  p.  119:  "  Refore  the  failure  of  these  bank,'!  the  .''tate  hnd  i.ssued  bonds  all  told 
to  Ihe  amount  of  more  tlian  Ja.500.000."     (10th  Census,  Vol.  Vll,  p.  603.) 

'  I'orter,  Kol>ert  !'.;  .-'tale  debU  and  repudiation.  International  Review,  Vol.  IX 
(l&SO),  p.  S.'v?:  "In  June,  1S77,  the  Supreme  Court  of  Arkansas  declared  null  and  void 
bonds  i.ssuefl  to  railroads  to  the  amount  of  $5,:i50,(XX),  which,  with  accrued  interest, 
an-ounUHl  to  $6,135,000.  The  next  vear  the  SupreiTie  Court  declared  void  $1,»M6.733 
of  the  levee  l)onds  on  wiiich  interest  had  accrued,  making  a  total  of  ja,S55,4«8."  Tenth 
Census,  Vol.  Vll,  p.  603:  "The  amount  of  bonds  issued  in  aid  of  railroads,  Includiiut 
interest,  was  $7,l,'i5,2»».76;  levee  bonds,  including  interest,  $2,855, ♦**.*<;  and  lite  6  per 
cer.t  funding  bonds  of  1870,  known  as  the  Holford  bonds,  including  interest,  tl,787,lX>." 

CALIFORNIA 

January,  1854:  State  was  In  default  In  Interest. 
April  28.  1857:   Act  passed  authorizing  Issue  of  bonds  in  amount 
of  $3,900,000  to  fund  State  debt.     (Laws,  1857.  Ch.  CCXT.TV.) 
Claims  entitled  to  be  funded  were  as  follows: 

1.  Civil  bonds  Issued  tinder  acts  passed  In  1851,  1852,  1853.  1855. 
1856. 

2.  Comptroller's  warrants,  drawn  imder  sanction  of  law,  for  civil 
expenses  Incurred  prior  to  January  1,  1857. 

3.  Just  or  legal  claims  against  the  State  incurred  prior  to  Janu- 
ary, 1857,  and  which  were  allowed  and  audited  by  act  of  the 
legislature. 

AprU  30,  1860:  Another  act  passed  authorizing  $200,000  addi- 
tional bonds  to  adjust  an  error  in  original  refvmding.  (Laws. 
1860,  Ch.  CCCT.Xin.) 

FtoaroA 

Union  Bank  of  Florida:  Amount.  $3,000,000;  when  authorized. 
Laws  1833,  pp.  76,  77;  when  matured,  $260,000  In  24  years.  $250,- 
000  m  26  years.  $250,000  In  28  years,  $250,000  In  30  years,  others 
net  sp>ecifled  In  law.  

Bank  of  Pensacola:  Amount,  $500,000;  when  authorized,  HLawa 
1835,  ch.  843,  p.  303,  app.  February  14.  When  matured,  payable 
after  January  1.  1860. 

Southern  Life  Insurance  &  Trust  Co.:  Amount.  $400,000;  when 
authorized.  Laws  1835.  ch.  826,  p.  271,  app.  February  14;  when 
issued,  the  law  authorized  issue  of  certificates  redeemable  within 
the  range  and  limit  of  the  charter  (50  years). 

Jacksonville.  Pensacola  &  Mobile  R.  R.;  Florida  Central  R.  R.: 
Amount,  $4,000,000;  when  authorized,  act  of  January  6.  1855,  ch. 
610.  p.  13,  sec.  8;  act  of  June  24,  1869,  ch.  1716,  and  Laws  1870, 
ch.  1731;  when  mattired,  under  act  of  1855,  bonds  were  to  mature 
In  not  more  than  35  years;  under  act  of  1869  they  were  to  be 
dated  July.  1869.  due  In  30  years;  under  act  of  1870.  granting  State 
aid  to  the  amount  of  $16,000  i>er  mile,  they  were  to  be  dated 
January,  1870,  due  in  30  years. 

GEORGIA 


BOVDS 


Central  bank 

Ci;rrr-ncy  bonds 

Oold  bonds... 

Brunswick  &  A.lbany  R. 


R. 


INDORSED  BONDS 

Bainbridgp,  Cuthbert  &  Columbus  R.  R. 

Cartersville  A-  Van  Wirt  R.  R 

Cherokee  Valley  R.  R 

Brunswick  *  Albany  R.  R 

Macon  A-  Brunswick  R.  R. 

AJabama  &  Chattanooga  R.  R — 


.^uthoriied 


Time  to  mn 


Feb.   17. 18.M 

Aug.  27.1870  I... 

Sept.  15.1870     20  years. 
Oct.    17. 1870     25  years. 


Mar.  IS,  lfifl9 
Mar.  IZ  1869 


Mar.  18. 1809 

(') 
Mar.  20, 18G0 


A  moan  t 
repudi- 
ated 


$375.  non 

2,000,000 

102,000 

1,800.000 


600,000 
27.S.  000 
30(1.000 
3,300.000 
600.000 


1  Laws  1870,  p.  336. 
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XLLIIVOIS 

JiUy.  1841 ;  State  sruspended  payment  of  Interest  on  debt. 
State  debt  In  1843: 

Total   bank  stock $2,665,000 

Total    Internal -Improvement    debt 5,614,196 

Tota}  canal  debt 4,338.907 

Total  statehouae 116,000 

Total  college,  school,  and  seminary  fund 808,085 

Total  due  State  bank  for  warrants 2»4, 190 


13,  836,  378 

Within  a  few  years  the  nilnols  and  Michigan  Canal  was  com- 
pleted, Interest  on  that  part  of  the  State  debt  was  paid  to  date, 
and  the  process  of  discharging  the  principal  was  begun. 

In  1847  part  of  the  debt  was  funded  (Pub.  Laws  1846-47,  pp. 
161-66),  and  to  take  care  of  the  State  debt,  other  than  the  canal 
debt,  anntial  taxes  were  {n-ovlded.  (Ck>nstitution  of  Illinois,  1848, 
Art.  XV.) 

January  1,  1857,  the  governor  gave  a  favorable  account  of  the 
continued  liquidation  of  the  State  debt,  saying  that  there  was  now 
no  doubt  about  the  State  being  prepared  to  pay  interest  on  the 
whole  debt  as  it  matured.  The  record  of  niinoia  is  one  of  delayed 
payments,  but  of  payments  In  full. 

INDIANA 

Aggregate  debt  In  1840,  $14,057,000.  Bonded  indebtedness  con- 
tracted under  authority  of  act  of  1832  for  canal  purposes, 
•1.737.000. 

Contracted  under  authority  of  act  of  1836: 

White  Water  Canal $1,400,000 

White  Rirer   Canal 3,500,000 

Wabttsh  and  Erie  extension 1,300,000 

Wabash  River  Improvements 50.000 

ICadlson  &  Lafayette  Railroad 1.300.000 

Turnpike  from  Vlncennes  to  New  Albany 1, 150.  000 

Turnpike  from  New  Albany  to  Crawfords\'llle 1,  300,  000 


10. 

January,  1840-1847.  State  stispended   Interest  payments. 

Bonds  outstanding  November   1.   1845.   $11,090,000. 
Statement  of  bonds  Issued  as  of  Nov.  1,  1845: 

Internal-Improvement   bonds $8, 

Wabash  and  Erie  Canal  bonds l' 

State  bank  bonds 2. 

Surplus  revenue  bonds 

Madison  ft  Indianapolis  Railroad  bonds 

Seven  per  cent  bonds  Issued  to  pay  interest 1. 

Lawrenceburgh  8t  Indianapolis  Railroad  bonds 


000.000 


900,  000 
727,  000 
413,000 
294.000 
456.000 
100,000 
231.000 


~-~,,,^  15.111.000 

Of  the  above.  $11,080,000  was  amount  outstanding  on  November 
1.  1845  (supra). 
'  Principal  and  back  Interest  of  debt  funded  by  acts  of  January 

X  ><)•  1846.  and  January  27.  1847. 

MASTULND 

Stote  debt  to  1843,  $15,000,000:  All  except  $215,947  was  con- 
tracted for  purpose  of  Internal  Improvements,  partly  by  subscrip- 
tions to  stock  to  canal  and  railroad  companies  on  account  of  the 
State  and  partly  to  form  of  grants  by  loans  to  such  companies. 

January,  1843:  State  failed  to  pay  interest  on  its  debt. 

18*4-1846:  Partial  payments  were  made  on  Interest,  current  and 
accrued. 

January  1,  IMS:  State  resumed  current  toterest  on  Its  debt  to 
fuU. 

MICHTGAN 

Jxily  1.  1841:  State  defaulted  to  Its  toterest  payments. 

For  Interest  from  July  1,  1841,  to  July  1,  1845,  the  State  Issued 
new  6  per  cent  bonds  under  authority  of  act  approved  March  8, 
lo43. 

MTNNKSOTA 


Railrr«<l  bonds 

Date  authorized 

Datp 
LssueJ 

Datere- 

decin- 
ahla 

Amount 

Mlnnesnt*  A- Pftciflc 

Minneapolis  A  (",>.iar  Valley 
Transit  Co.               

Laws  1857,  p."  3l".." 

1858,"  1859 

"isffl 

fioo.oix) 

fOO  000 

Southtrn  MioneeoU  Co. 



57.^.  (X« 
2.r5,000 

MISSISSIPPI 

Union  bank  bonds.  (Scott,  William  A.:  Repudiation  of  State 
tiebts.  pp.  278-281;  North  American  Review,  1844,  vol.  Iviil,  p.  130; 
Plfty-fifth  Annual  Report  of  Corporation  of  Foreign  Bondholders, 
1938.  which  contcdns  a  replica  of  the  bond.) 

Number  of  bonds  and  amount,  2.500  bonds:  total  amount, 
$5,000,000;  authority.  Laws  1838.  p.  9;  p.  33;  date  issued.  June, 
1838;  date  of  maturity,  February,  1850. 

Planters'  Bank  bonds.  (Scott,  p.  41,  Tenth  Censiis,  p  597,  states: 
"The  State  also  Issued  to  the  Planters'  Bank,  by  acts  passed  De- 
cember 16.  1930.  and  February  5,  1833,  the  sum  of  $2,000  000  ") 


Ainount.  $2,000,000:  date  Issued  (Scott,  p.  41.  Tenth  Census,  p. 
697,  states:  "  The  State  also  issued  to  the  Planters'  Bank,  by  acts 
passtd  December  16,  1830,  and  February  5.  1833.  the  sum  of 
$3,0(^0,000")  :  $500,000  In  July,  1831;  $1,500,000  in  March,  1832. 

Missouai 

1861-1867:  State  to  default  in  interest  on  Its  railroad  debt. 
1862:  Auditor's  report  of  debt  at  end  of  year  was  as  follows: 

1.  Miscellaneous   debts $602,000 

2.  Piciflc  Railroad   bonds    (mato) 7.000,000 

3.  Piciflc  RaUroad  bonds    (southwest  branch) 4,  500,  000 

4.  H$nnlbal    &   St.    Joseph 3.000.000 

5.  N<)rth   Missouri 4,350,000 

6.  Irt)n  Mountato 3,600,000 

7.  Cilro   &.  Fulton 650,000 

8.  P^tte  County 700,000 

9.  Revenue    bonds 431,000 

10.  State  defense  warrants 725,000 

11.  Arrears  of  Interest  due 1,812,000 


>  27, 370,  000 

Mftrch  13,  1867:  An  act  was  passed  authorizing  a  tax  of  4  mills 
to  b^  applied  to  the  credit  of  the  State  interest  fund  and  providing 
that  certain  sums  received  from  the  United  States  be  applied  to 
the  i>ayment  of  overdue  coupons  The  act  also  provided  for  the 
issu^  of  6  per  cent  funding  bonds  lor  the  rematoing  overdue 
couppns.     (Laws  1867,  p.  168.) 

M$rch  30,  1874:  A  further  funding  act  provided  for  $1,000,000  in 
6  pef  cent  30-year  fundtog  bonds  to  be  used  from  time  to  time  to 
pay  Inaturing  bonds. 

NORTH    CAaOLINA 

Bands  not  recognized  by  the  State  and  repudiated  under  the 
act  of  March  4,  1879  ("  compromise  act  ")  : 


Purpose 


R- 


Chatl»3qk.R.  R 

If^ -- 

WilllirriSton  &  Tarboro  R 

Wesfi'n'R.'R'i'"""  .'"""'"'TTT7 
Western  North  Caroliaa  R.  R.'... 

f'—  - -   --   -- 
iRtnn.  Charlotte  &  Ruther- 
R.  R.' 
i.  Tennessee  &  Ohio  R.  R.i. 
Penit^ntiLiry 


Bond|  issued  durinf;  war  for  other 
tha$  w.iT  purpcises. 

Bond^  itU  eotUracttd  prior  to  Ciril 

Wor' 
To  [>a^  State  debt 


I 


Authority 


Date  issued 


Years  I 

I  to  run  I 


A  mount 


Ord.  ISfil. Jan.  1,  isra 

Ord.  1868 Apr.  1,  IJ«)8 

do Oct.  1.1869 

Act.  1868-68. .J do 

do Apr.  I.IWW 

Act  1368 1  Oct.  1, 186S 

Act  l->a»-68....    Apr.  1.  ISCfl 
do 


—  .do... 

Act  1868. 


) 


...do. 

I do 

Oct.    1 


Arts   of    1S48, 
18^3,      1S50, 

Fayet^ville  A  W&ston  Plank  Road    Act  of  1849. . 

OastntJ  &  Weston  R.  R,  etc.... 

Nortli  Carolina  R.  R. 

Db 


roct. 

Uuly 


,  18(B 


1.1861 
1,  lh62 


20 

SO 
30 

30 
30 

■H} 
30 

10 

30 


1,030,000 

i6ao<io 
300,  imo 

1,"<20.  OK) 

4,  aw  000 

itHU.000 

3.  noo,  txn 

10^,000 
44,000 

I2,£OS.000 
013.000 


1849-18.S2 


...do 

do 

Act  of  l!iSo 

Fayetteville  A  Centre  Plank  Road  '{-^  a^j  "Ls  ^ 

Fayet^villeA  Warsaw  Plank  Road do 

Tar  Hliver 

lusanf  asylum 


JS4»-i8.'i2 
(July     1.  lS.n4 
1.  IH.V. 

1,  IS.'."; 

1,  1W3 
1.  1H55 
I.  1S55 


{Jan. 
(July 
/July 
Uan. 

Apr. 
do. 

July      1,  1*.'* 


Dt>  ..  _ 

AllanU  A  North  Carolina  R.  R. 


do 

Act.s   of   l>vi4, 

ISV,      1S56, 

l'i.=-7. 

Actsof  IS.'tfi-.-g 

(Acts   of    IK'A, 

\     Is.^.'i,      l»o6, 

I     lso7. 


Jlilv 
iJuly 
Jan. 
Jan. 


1.  IHS5 
1.18,^ 
1,  l.SS4i 
1,1868 


M 


Albei^arle  &  Chesapeake  Canal.. 
West^  R.  R  from  Faycttevilie. 


AcLsof  1R56-57 

Acts    of    iv>i*, 
;      lH.i«,      ia*JO, 

Westr+n  North  CaroUna  R.  R i  Actsof  I9M-55 

Wilmington,  Charlotte  4  Ruther-  '  -■V.etsof  lH,*-59 
forrilR.  R.  ani  I.Hf.O-fil. 

Certa»i  porrxises.- i  Actsof  IS.'iS-Sa 

I>^, I do 

f  ai»'  fear  &  Deep  River Acts  of  1854-58 

Bon^  issui^i  under  authority  of  i  Act  of  Mar  10, 
fun' ting  acts.  |      is<V). 

^      - ;  ArtnfAug.  20, 

I  1868. 


July 

Ij.in 
;(.)ct. 

Pr. 

Pr 


1,1859 

1.  IR.Vi 
1,  I8;.7 

1. 18S7 

1.  IS.^9 

SuD'lry  dates. 


{■; 


...do-. 
...do.. 

...do.. 
..do.. 


iTotal. 


do 

Jan.      1, 1866 
Oct.      1, 1868 


10 

20 
10 

30 
30 

20 

20 

30 
10 

ao 

30 

30 
30 


ao 

30 

30 
10 

10  and 
30 
34 

30 


370,000 

I2r),000 
1.12,000 

2,  nno,  non 

1,000,000 

50^000 

20.000 

1,'.,  llO 
115,000 

10,000 
1,  406.  5o0 

S.'iO.OOO 
600.000 

4. 000,  000 
2,000,000 

1.193.000 
167.000 
400,000 

2.417,000 

1. 721, 40r 


18, 167, 30ft 


'  Special  tax  issues. 

'  Exf*pt  t)on>ls  issued  under  acts  of  1866  and  isr>fl  posts. 

Unpaid  ixartions  of  this  debt  came  under  the  compromise  act  m 
^I'mJV^'  ^  w^'*'^  °''  P*S^  20  of  the  Treasury  memorandum 
forwarded  herewith.     The  table  of  bonded  debts  contracted  prior 

'J*t°"»?:*'  *^<^^1^«-  amounting  to  $23,800.000,' were  "contracted 
undet  authority  of  act  passed  to  the  early  flfUes.     (1853?) 
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to  the  Civil  War  was  taken  from  "  valuation,  taxation,  and  public 
Indebtednoss,"  Tenth  Census,  volume  7,  page  567. 

PENNSYLVANIA 

state  debt  in  1842,  $37,319,395.  (Issued  largely  in  aid  of  rail- 
roads and  canals.) 

August  1,  1842:   State  defaulted  interest  on  its  bonds. 
February,   1845:   Interest  payments  resumed. 

TENNESSEE 

Between  1861  and  1864  small  portions  of  the  principal  of  the 
State  debt  matured  and  was  not  paid. 

1865:   Provision  made  for  paying  all  past-due  bonds  and  Interest. 

July,  1868:   Interest  on  debt  was  not  met. 

1868:   Interest  was  funded. 

March  17,  1873:  Act  approved  to  fund  the  legally  issued  bonds 
and  coupons  of  the  State  with  new  6  per  cent  bonds. 

July,   1875:   Interest  was  not  paid. 

1879:  The  governor  said  the  State  had  been  able  to  pay  only 
three  Installments  of  toterest  in  10  years. 

1881 :  The  funding  act  of  1881  was  held  unconstitutional  by 
the  State  supreme  court  (76  Tenn.  121). 

1882:  Fxindlng  act  passed  (laws  1881-1883,  3d  extra  session,  42d 
G.  A.,  ch.  4.  p.  6). 

1883:  State  treasurer  absconded,  leaving  a  large  deficit.  The 
legislature  repudiated  the  settlement  and  stopped  payment  of  the 
January  coupons. 

1883:  Funding  act  passed  (laws  1883,  ch.  I.XXXIV.  p.  76). 

TEXAS 

In  1848  the  State  legislature  passed  an  act  to  provide  for  ascer- 
taining and  auditing  the  debt  of  the  late  Republic  of  Texas,  to- 
terest of  which  was  In  default.  For  a  large  part  of  the  debt,  It 
was  claimed,  Texas  had  not  received  anywhere  near  face  value. 
The  entire  amount  of  claims,  including  interest,  was  given  as 
$9,647,253.14,  to  which  was  assigned  a  value  of  $4,807,764.37.  On 
this  basis  it  was  proposed  to  settle  the  debt.  Under  the  "  bound- 
ary bill  ■■  (acts  of  31st  Cong..  1st  sess.,  ch.  XLIX,  approved  Septem- 
ber 9  1850,  9  Stat.  L.  446)  and  act  of  February  28,  1855  (acts 
of  33d  Cong.,  2d  sess.,  ch.  CXXIX,  10  Stat.  L.  617),  certain  pay- 
ments were  made  to  the  creditors  of  Texas  so  that  the  State 
auditor  could  report  at  the  close  of  1856  that  the  State  was  out 
of  debt. 

VIKGINIA 

July  1,  1861 :  State  defaulted  In  interest. 

July  1,  1867:  After  settling  for  back  Interest  with  new  bonds, 
the  State  resumed  cash-Interest  payments  at  the  rate  of  4  per  cent 
and  issued  coupons  for  remainder  of  interest  due. 

January  1,  1869:   State  afjain  defaulted. 

1871:   SUte  passed  the  funding  bill   (Laws  1870-71,  ch.  282). 

December,  1871 :  Resolution  passed  legislature  discontinuing  re- 
funding. 

January,  1872:  State  fall(Kl  to  pay  Interest  due. 

March  7  1872:  Legislature  passed  act  repealing  the  recelvablllty 
of  coupons  for  taxes  and  other  public  dues.  The  legislature  also 
agreed  to  pay  4  per  cent  Interest  to  holders  of  "consolidated 
bonds  ••  issued  under  act  ol  1871,  who  acquiesced  in  repeal  of  the 
tax-receivable  feature  of  the  coupons.  This  was  origin  of  class  of 
bonds  known  as  "  pealers." 

January,  1874:   State  defiiulted  In  Interest. 

1879-  McCuUock  bill  pasied,  providing  for  refunding  of  part  of 
debt.  Under  it  a  portion  of  the  debt  was  exchanged  for  "ten- 
forty  dollar  bonds."  ^       ..  _,      j  ,i 

Later   refunding   ceased    ind  interest   on   the      ten-forty   douar 

bonds "  was  defaulted.  ^    ^  .^^       ,, 

1882:  Rlddleberger   Act  i)assed   for  settlement  of   debt.      (Laws 

1881-82,  ch.  84.  app.  Februjjy  14,  1882.)  .     ,  ^  ^       >„  on 

1892-   Final  settlement  o!  debt  made  under  act  of  February  20. 

(Laws  1891  92.  ch.  325.  as  amended  by  Laws  1893-94,  ch.  110,  Laws 

1897-98.  Chs.  113.  287.) 

For  many  years  the  bonds  issued  under  the  Rlddleberger  Act 
were  the  only  bonds  of  th.;  State  receiving  intere.st  in  cash.  The 
"consols"  received  no  merest  in  cash  and  the  "pealers  no 
Interest  at  all  from  1874,  £  nd  the  "  ten -forties  "  received  no  cash 

Interest  after  July.  1880.  t,„„„,„ 

Agnes  M.   Bbown. 

Januabt  12.  1932. 

rept7dlatio^   of  state  indebtedness 

In  View  of  the  number  of  current  inquiries  regarding  the  re- 
pudiated indebtedness  of  American  States,  the  followins  brief 
summary  of  the  available  material  on  that  subject  has  been  pre- 
pared It  is  not  an  original  study,  but  simply  a  summary  of  the 
results  of  the  investigatiois  of  others,  and  is  based  very  largely 
on  The  Repudiation  of  State  Debts,  by  William  A.  Scott,  pub- 
lished in  1893  by  T.  Y.  CrDwell  &  Co.  That  study  represents  the 
most  comprehensive  treatment  of  the  subject  that  has  been  made, 
and  while  it  was  prepared  over  30  years  ago  there  has  apparently 
been  little  if  any  change  n  the  situation  since  that  time,  except 
In  the  case  of  the  settlement  of  the  dispute  between  Virginia  and 
West  Virginia.  The  later  developments  in  that  case  are  covered 
In  the  summary. 

AMOUNTS  or  REPUDIATED  DEBTS 

In  his  treatment  Scott  lias  included  both  the  debts  which  were 
•*  scaled  down  "  In  settlement  as  well  as  those  wholly  repudiated, 
and  in  some  cases  it  Is  d;fflcult  to  gather  from  the  text  a  figure 
representing  the  latter  as  distinguished  from  the  former.  Tne 
following  table,  however,  ijivea  for  each  State  what  appears  to  be 
the  amount  of  debt  wholly  repudiated  according  to  his  account: 


Approximate  repudiations  by  States 


State 


Approxi- 
mate princi- 
pal amount 

cf  debt 
repudiation 


Mississippi '<  2 

Florida.. „ ;/  ^j. 


.Alabama 
North  Carolina. 
South  Carolina. 

Georgia 


LonL<'iana. 
Arkansas.. 


000,000 

000.000 

00.000 

000,  WW 

4,  700.  000 

12.800,000 

I  6,U00,0«)0 


'  9, 3:.a  000 

22.00?!,  000 
7,90a000 


77,  fcSO,  000 


Date  of 
repudia- 
tion act 


1842 
1852 
1845 
1876 
1876 
1S79 
1873 
1872 
1875 
1876 
1874 
1884 


'  Scott  Implies  that  there  were  probably  further  repudiations. 
There  is  no  general  agreement,  however,  as  to  the  exact  amounts 
repudiated  by  each  State.  The  annual  rep>ort  of  the  British 
Corporation  of  Foreign  Bondholders,  which  is  generally  accepted 
as  the  most  authoritative  statement  of  defaulted  and  repudiated 
government  debts,  gives  the  following  as  the  amotints  repudiated 
by  the  various  States: 


Name  of  State 

Description  of  debt 

Api)rt)il- 

mat« 

amount  in 

default 

Alabama    

Ouarantles  to  raOways,  etc;  no  reliable  data  avafl- 
able. 

Principally  railway  giuarantles,  estimated  at 

Bonds  issued  to  establish  banks  and  lor  railway 
guaranties,  estimated  at. 

Principally  railway  guaranties,  estimated  at. 

"Baby  bonds."  railway  guaranties,  and  certificates 
of  claim  issued  under  settlement  of  1871,  esti- 
mated at. 

/Planters'  Bank  bonds.  1831-1833 12,000.000 

lUnion  Bank  bonds.  1838 5,000,000 

$13,000,000 

Arkansas 

Florida. 

Oeorpia 

8,-TM.OOO 
8,(X)0,000 

13.  r-on,  000 

Louisiana 

6^(xn,ooo 

Mississippi 

}    7,000,000 

North  Carolina 

South  Carolina 

Special  tax  bonds  and  railway  giiaranties,  esti- 
mated at. 
Conversion  bonds,  estimated  at ............... 

13,000;  000 

6,ooaooo 

75,  200, 000 

Accompanying  the  table  (p.  375  of  the  56th  report)  Is  a  state- 
ment that  "  It  has  not  been  possible  to  obtain  reliable  toformatlon 
with  regard  to  most  of  these  debt*,"  and  that  the  figures  "  with  the 
exception  of  Mississippi,  must  not  be  regarded  as  complete  or 
accurate." 

Interest  on  these  debts  has  been  to  arrears  for  various  periods, 
ranging  from  55  to  85  years.  If  an  average  Interest  rate  of  5  F>er 
cent  for  an  average  period  of  60  years  Is  assumed,  the  accrued 
simple  interest  on  the  total  repudiated  debt  would  amount  to 
about  $230,000,000  on  the  basis  of  Scott's  figures  and  to  about 
$225,000,000  on  the  basis  of  the  Corporation  of  Foreign  Bondhold- 
ers' figures.  Tlie  report  of  that  corporation  calculates  6  per  cent 
for  57  years,  amovmting  to  about  $250,000,000. 


Alabama 

Do 

North  Carolina 

South  Carolina 

Louisiana 

Tenni«.see. 

Minnesota.. 

Mil  ;a>;an 

Nirpinia 

Do 


Approrimate 
principal 

amounts  by 
which  the 
debts  were 

scaled  down 


$3.  .VXD.  000 
5.000.0O0 

H.  000,000 

10.  000,  000 

8.000.000 

>  19,  000.  OOO 

'  1.137.  .100 
2.  iJOO,  000 
5,000.000 
9,000,000 


Date  of 

fettle- 
ment 


83, 137,  500 


1873 

1876 

1.S79 

1879 

1874 

1882-83 

1881 

1842 

1882 


1  Includes  about  ?500,000  accmed  interest. 

'  I'lus  :A}  per  cent  of  interest  accrued  between  1859  and  1881,  at  7  per  cent  per  annoin— 
approjimately  $1,751,750. 

Neither  Scott  nor  the  table  from  the  report  of  the  Corporation 
of  Foreign  Bondholders  Includes  Confederate  bonds  or  war  debts 
In  their  "tabulations  of  repudiations.  These  war  debts  were  voided 
by  the  fourteenth  amendment  to  the  Constitution,  which  reads  as 

follows: 

"  Neither  the  United  States  nor  any  State  shall  assume  or  pay 
any  debt  or  obligation  Incurred  in  aid  of  Insurrection  or  rebellion 
against  the  United  States  •  •  •  but  all  such  debts  •  •  • 
shall  be  held  lUegal  and  void." 

Under  this  amendment  debts  contracted  for  war  purposes  by  the 
Individual  States  were  perforce  repudiated  by  the  Southern  Btata 
legiblatuies  after  the  Civil  War. 


I' 


!' 
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In  addition  to  the  obligations  wholly  repudiated  a  number  of 
States  have  made  settlements  In  which  the  principal  of  the  debt 
was  scaled  down.  The  above  table  appears  to  be  the  amounts, 
according  to  Scott,  by  which  the  debts  of  the  various  States  were 
scaled  down  in  making  settlements. 

CAUSES    OF    REPTTDIATION 

Repudiation  by  the  State  governments  may  be  divided  into  two 
periods.  The  early  period  preceded  the  Civil  War,  dating  from 
1842  In  Mississippi  and  1845  in  Florida.  An  adjustment  of  debt 
In  Michigan,  which  belongs  in  the  scaled-down  class,  was  made 
In  1842.  The  later  period  covered  the  years  1872  to  1884.  and 
Included  a  second  repudiation  by  Florida  as  well  as  repudiation 
by  Alabama,  North  Carolina,  South  Carolina.  Georgia.  Louisiana. 
and  Arkansas.  Tennessee  and  Minnesota  made  scaling-down  set- 
tlements in  this  later  period,  while  V'irglnia  did  not  come  to  a 
final  agreement  with  her  bondholders  until  1892. 

Probably  the  principal  cause  of  repudiation  in  each  period  lay 
In  the  general  condition  of  the  country.  The  early  repudiation 
followed  the  disastrous  financial  crisis  of  1837;  the  later  occ\irred 
In  the  reconstruction  period  following  the  Civil  War. 

In  the  early  forties  the  people  of  the  country  were  in  a  condi- 
tion of  gloom  and  despair  which  succeeded  the  crisis  of  1837  and 
1838.  The  years  Immediately  preceding  had  been  years  of  unpar- 
alleled prosperity  In  the  United  States.  The  population  had  in- 
creased from  7.000.000  to  17.000.000  since  1812;  commerce,  manu- 
facturing, and  agriculttire  had  developed  greatly.  Communication 
was  greatly  extended  by  the  building  of  canals  and  railroads,  and 
cities  sprang  up  in  the  wilderness.  Part  of  this  prosperity  had 
a  real  basis  in  the  development  of  the  country,  but  it  rested  in 
considerable  degree  upon  an  inflated  currency  and  a  sup>erstruc- 
tttre  of  credit,  which  could  not  long  stand  the  strain  upon  it. 

As  a  result  of  the  war  against  the  United  States  Bank  carried 
on  at  this  time  local  banks  throughout  the  country  had  multi- 
plied rapidly:  their  nominal  capital  was  doubled  between  1830  and 
1837.  and  the  country  was  flooded  with  their  bank  notes.  This 
Increased  bank-note  circulation,  together  with  the  deposit  cur- 
rency and  credit  baaed  on  the  enlarged  capitalization  of  these 
banks,  and  the  use  of  bills  of  exchange  which  became  general 
during  this  period  vastly  added  to  the  currency  facDitles  of  the 
country,  x^esultlng  In  Inflation  and  a  high  level  of  prices.  Sub- 
sidles,  in  the  form  of  shares  of  the  surplus  Federal  revenue,  which 
were  distributed  to  the  States  in  1836  by  the  Treasury  of  the 
United  St«,tes.  added  to  the  general  feeling  of  extravagant  financial 
well-being. 

Under  the  Influence  of  all  these  clrcmnstances  the  States  con- 
tracted obligations  *\n  the  most  reckless  fashion  and  launched 
upon  htige  public-improvement  programs.  Because  of  the  ap- 
parent great  prosperity  of  the  country  the  bonds  of  the  States  sold 
readily  In  Exirope.  This  European  capital  itself  added  to  the 
already  greatly  Inflated  bubble  of  prosperity.  Few  people  realized 
the  insec\irlty  of  the  coiintry's  financial  sltxiatlon,  and  they  had 
expected  the  public  Improvements  not  only  to  pay  for  themselves 
but  to  be  productive  of  wealth  as  well.  Instead,  when  the  bubble 
burst  the  States  found  themselves  with  enormous  debts  and  no 
resources  with  which  to  meet  even  their  interest  payments.  No 
more  money  could  be  borrowed,  and  the  only  recourse  of  the 
States  was  an  Increased  taxation  on  a  taxable  basis  much  dimin- 
ished by  the  liquidations  brought  about  by  the  crisis. 

Most  of  the  embarrassed  States,  however.  Issued  duebllls  of  some 
■ort  and  managed  to  get  through  the  difficult  period  without  re- 
pudiation. But  in  Mississippi  and  Florida  the  cry  of  Illegality  was 
raised,  the  question  got  into  politics,  and  the  bonds  were  repudi- 
ated. Michigan  recognized  only  that  part  of  her  bonds  for  which 
she  had  received  payment.     (See  p.  27  of  this  sununary.) 

In  the  group  of  States  where  debt  repudiation  occurred  after 
1870  we  find  that  all  the  repudiating  States,  and  all  except  Min- 
nesota of  the  States  which  scaled  down  their  debt,  were  seceders 
from  the  Union  in  1861.  This  fact  suggests  that  a  causal  relation 
existed  between  the  disasters  suffered  during  and  after  the  Civil 
War  and  the  fact  of  repudiation. 


Taxable  h^is 


Viretnia 

North  Cmroliaa. 
South  i'lirolina. 

dsoTKia 

FWi.ia 

Aiabama 

Loui.-;i;ui3 

ArkiXDSus 

Temiess«e 


18«C 


•M7. 

489. 

filti. 

«K 

43.1. 
382. 


021. 3M 

M7,802 
319,  128 
a2.3s7 
*»,  S«5 
19l!i,7«>2 
rS7.  265 
211.3.-W 
495,200 


1K70 


»50ft,97aJ90 
130.  378.  190 
183.  913.  327 
227.  2la.  519 
3-A48atH3 
155,5&4o95 
253.37i,S90 
94.  .S28,  843 
253.  782;  161 


Debt 


18e0 


$31.  779,  0S2 
9.899.000 
4.(M«.540 
2. 670.  750 
4.  IM,  000 
^  700. 000 
4.  5«1.  !09 
3.  ai-2,  623 
30,  9U8.60e 


HiKbMt  point 

reaehed  by 

the  debt 


$47,3«J.839 
29.900.045 
24,  782. 906 
20.197.500 
5, 512, 168 
31. 952.  UOO 
40,418.734 
18.287  273 
41, 863.  406 


The  CivU  War  greatly  reduced  the  taxable  liasls  in  these  States. 
The  accumulation  of  unpaid  Interest  during  and  after  the  war 
and  the  legitimate  and  Illegitimate  expendittires  of  the  reconstruc- 
tion period  greatly  Increased  the  debts  of  these  States.  The 
above  table  shows  th«  decrease  In  the  taxable  basis  of  these  States 
between  1860  and  1870.  and  the  increase  In  their  debts  between 
1860  and  the  high  points.  The  debt  figures  are  from  an  article  by 
R.  P.  Porter  published  In  the  IntemaUonal  Review  lor  Novem- 
ber. 1880. 


Tlje  Civil  War.  moreover,  greatly  weakened  the  idea  of  State 
sovetelgnty  and  the  feeling  of  State  responsibility.  The  fourteenth 
amotdment  required  the  repudiation  of  all  debts  coritracted  in  the 
United  States  in  aid  of  the  rebellion,  and  it  was  not  easy  for 
the  $outhern  States  to  discriminate  between  those  and  their  other 
debt^.  Therefore,  they  did  not  feel  themselves  rcspKjnsIbie  for  the 
Increase  of  debt.s  due  to  Interest  accumulated  during  the  war  and 
to  tjie  alleged  extravagance  and  fraud  of  the  "  carpet-bagger " 
regiities.  which  they  considered  as  losurpations  due  to  the  war. 

T)|e  general  belief  in  the  fraud  and  extravagance  of  State  gov- 
ernnients  durlntj  the  period  Is  supported  by  an  abundance  of  facta 
in  the  case  of  at  least  two  States,  according  to  Scott.  The  report 
of  tie  Joint  investigating  committee  on  public  frauds  of  South 
Carolina  contains  a  record  of  frauds  and  extravagance  which  Is 
uneclua'.cd  in  the  annals  of  this  country  and  hardly  surpassed  in 
tho?^  of  any  other.  Gigantic  frauds  were  revealed  which  com- 
pletely destroyed  the  confidence  of  the  people  in  the  validity  of 
the  greater  part  of  the  State  debt. 

Investigations  made  by  legls  atlve  committees  of  the  State  of 
Georgia  revealed  a  most  suspicious  mass  of  facts  regarding  the 
olQcitil  acts  of  those  concerned  in  the  negotiations  of  many  of  her 
bonck.  Absolute  proof  of  fraud  was  not  obtained,  but  the  un- 
questioned Impression  went  forth  among  the  pooole  of  the  State 
that  they  had  been  fearfully  swindled.  Fraud  was  also  charged 
against  the  State  governments  of  Alabama.  Tennessee.  Louisiana, 
and  tlso  Mississippi. 

In  both  periods  a  large  part  of  the  repudiated  debts  was  rolled 
upon  the  shoulders  of  the  States  by  defaulting  and  bankrupt 
railr()ads  or  banking  corporations  whose  enterprises  the  States 
had  ^ittempted  to  advance  by  indorsing  their  bonds  or  by  issuing 
boncis  to  them  directly.  When  the  enterprises  aided  were  rail- 
roadi  the  property  mortgaged  to  the  State  for  security  was  of 
little)  value  when  the  mortgage  was  foreclosed.  In  the  case  of 
banJ*  as  In  Mississippi,  Florida,  and  Tennessee  in  part,  the  matter 
was  still  worse,  for  usually  the  States  had  Invested  heavily  In 
ban)q  stocks  which  became  worthless  when  the  banks  failed. 

only  in  one  or  two  cases  did  the  repudiating  States  allow  their 
debt4  to  go  by  simple  default  without  attempting  some  legal 
Justi^catlon.  As  a  rule,  they  alleged  illegality  of  their  bonds.  In 
some!  States  this  was  a  mere  pretext;  in  others  the  allegations 
wereitrue.  as  in  the  cases  of  Arkansas,  Georgia,  and  South  Carolina. 
The  k-epudlated  issues  have  been  clas.slfied  by  Scott  according  to 
the  lfc:^al  reasons  given  for  repudiation,  as  follows: 

1.  tlhose  which  were  not  authorized  by  any  law. 

2.  tlhose  which  were  authorized  by  laws  which  were  uncon- 
stituilonal. 

3.  "Those  In  which  the  laws  authorizing  them  had  not  been 
stricjly  complied  with. 

He  does  not  attempt  to  analyze,  however,  the  reasons  offered  by 
each;State  or  to  show  which  repudiations  were  probably  Justified 
and  which  were  not.  He  does  conclude  that  "  If  the  speciflc 
casesi  of  repudiation  on  the  grounds  of  Illegality  described  In  pre- 
cedii%  pages  be  adjudged  in  accordance  with  the  principles  of 
the  law  here  laid  down,  it  will  be  fotind  that  some  of  them  were 
legally  Justifiable,  but  that  others  were  not." 

LCGAL    REMEDIZS    AGAINST    EEPUDIATION 

Uniler  the  Federal  Constitution  the  holder  of  a  repudiated  State 
bond  has  no  remedy  In  the  Federal  courts,  and  there  is  no  recourse 
from,  the  decision  of  a  State  to  repudiate.  Under  section  10, 
Article  I,  of  the  Constitution,  a  State  Is  prohibited  from  passing 
any  l^w  "  impairing  the  obligation  of  contracts."  Thl.^  claus?  has 
been  held  by  the  Supreme  Court  of  the  United  States  to  apply  to 
State  as  well  as  to  individual  contracts,  and  the  decisions  of  that 
court  leave  no  doubt  concerning  the  constitutional  prohibition 
ak!.tu>t  the  Impairment  by  States  of  contracts  Into  which  they  have 
enterM.  By  Itself,  however,  this  cause  is  nothing  more  than  a 
statement  of  principle;  it  provides  no  means  of  preventing  a 
repuqlatlon  of  debts. 

Section  2,  Article  m.  of  the  United  States  Constitution  would 
seem  to  make  this  "  contract  clau.se  "  enforceable  by  provision  for 
the  li|stltutlon  of  suit  against  a  State  by  an  individual.  This  was 
apparently  the  original  Intent  of  the  Constitution,  but  the  clause 
was  Hot  long  allowed  to  rrniain  In  for^e.  Ii  1793  the  State  of 
Geortfa  was  arraigned  in  the  Supreme  Court  by  one  Chlsholm. 
and  that  court  allowed  the  case  as  proper  and  within  its  jurisdic- 
tion ^rnder  section  2.  Article  III,  of  the  Constitution.  This  case, 
together  with  a  similar  one  brought  against  Massachusetts,  eo 
arous^  the  Indignation  of  the  people  that  the  eleventh  amend- 
ment tto  the  Constitution  of  the  United  States  was  passed,  destroy- 
ing the  force  of  the  unpopular  section  2,  Article  III.  The  eleventh 
amendment  provides  that: 

"  Tlij  judiciai  p^.wL.•  of  the  United  States  shall  not  be  construed 
to  extend  to  any  suit  In  law  or  equity  commenced  or  prosecuted 
against  one  of  the  United  States  by  citizens  of  another  State  or  by 
cltizeAs  or  subjects  of  any  foreign  state." 

Under  this  amendment  the  Individual  is  deprived  of  the  power 
to  brfatj  suit  agaln.<;t  a  State  and  the  ■'  contract  clause  "  of  the 
Constitution  ts  consequently  not  enforceable  against  a  State. 

Thel  Supreme  Court  has  ruled  that  the  eleventh  amendment  ap- 
plies dnly  to  cases  brought  by  individuals  against  States  and  not  to 
suits  brought  by  States  against  Individuals.  It  has  also  ruled  that 
the  eleventh  amendment  does  not  prevent  the  court  from  pro- 
noun(<lng  an  opinion  concerning  the  constitutionality  of  State 
laws  \*hlch  may  be  Involved  in  cases  which  come  under  their  Juris- 
diction, and  from  thus  restraining  SUte  officers  from  executing  un- 
constltuUonal  laws,     -nie  real  utility  of  these  decisions  to  holders 
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of  repudiated  State  bonds,  however,  has  been  negligible.  In  prac- 
tice, the  holder  of  such  a  bond  has  no  legal  remedy  against  the 
repudiating  State. 

SUGGESTED    ASSUMPTION    BY    TlfE    FEDERAL    GO^-EKNMENT 

It  has  been  suggested  that  the  Federal  Government  of  the 
United  States  assume  the  repudiated  State  debts.  To  the  Euro- 
I>ean  mind  especially  this  is  not  an  illogical  idea,  becau.se  the 
European  Is  not  generally  familiar  vrith  the  dual  nature  of  the 
American  form  of  goverrurent.  To  the  American  mind,  however, 
the  suggestion  has  little  aopeal. 

The  United  States  Is  a  republic  made  up  of  individual  States 
possessing  many  lndcpend>!nt  sovereign  pov%-ers,  one  of  which  is 
the  right  to  contract  fmai.clal  obligations.  The  Federal  Govern- 
ment is  in  nowise  responsible  for  State  obligations  so  incurred, 
and  has  no  power  whatev=r  to  enforce  the  payment  thereof  by 
the  States. 

That  it  would  be  unwise  to  assume  obligations  incurred  by 
Government  units,  over  the  expenditures  of  which  the  assuming 
power  has  no  control  whatjver.  can  not  be  questioned.  To  estab- 
lish a  policy  of  Federal  assamption  of  State  debts  would  not  only 
encourage  recklessness  and  extravagance  on  the  part  of  the  States, 
but  It  would  be  equlvalert  to  giving  the  State  legislatures  the 
power  to  appropriate  for  their  use  moneys  out  of  the  Federal 
Treasury.  Such  a  policy  would  be  contrary  to  that  fundamental 
principle  of  republican  gcvernment  which  places  the  power  to 
appropriate  money  and  the  responsibility  in  the  same  hands. 

BUMMAEY    BY    STATES 

The  data  In  the  following  summary  by  States  are  taken  from 
Scott,  except  where  otherwise  stated: 

Mississippi 

Mississippi  was  the  first  State  to  practice  repudiation.  In  June. 
1838,  $5,000,000  in  State  bonds  were  issued  in  payment  of  50,000 
shares  of  stock  in  the  Un  on  Bank  of  Mississippi.  In  less  than 
two  years  after  this  date  the  bank  was  hopelessly  Insolvent.  In 
1841  the  governor  recommi>nded  that  the  $5,000,000  in  bonds  be 
repudiated,  and  in  1842  th(;  legislature  denied  that  the  State  was 
under  legal  and  moral  obl:gations  to  pay  the  bonds  in  question. 
The  chief  argument  for  rtpudiatlon  was  the  unconstitutionality 
of  the  supplemental  act  under  which  these  bonds  were  issued. 

The  Planters'  Bank  was  chartered  by  the  State  In  1830  and  State 
bonds  to  the  amount  of  $.2,000,000  were  Issued  in  1831  and  1832 
In  payment  for  a  like  amount  of  the  capital  stock  of  this  bank. 
In  1839  the  bank  was  unalile  to  pay  the  interest  on  these  bonds 
and  the  State  was  called  uj)on  to  meet  the  deficiency.  No  one  at 
this  time  seriously  propose<.  the  repudiation  of  the  bonds,  but  the 
State  was  delinquent  in  letting  the  interest  go  by  default.  At  the 
election  in  1852  the  queitlon  was  submitted  to  popular  vote 
whether  a  tax  should  be  le\  led  to  pay  the  Interest  on  the  Planters' 
Bank  bonds,  and  a  majori  ;y  of  4,000  against  the  levy  of  such  a 
tax  was  returned.  This  vote  undoubtedly  meant  that  the  people 
were  in  favor  of  the  repudiation  of  the.se  bonds  and  willing  leg- 
Islattires  so  Interpreted  it.  The  fate  of  both  these  bonds  and  the 
Union  Bank  bonds  was  sealed  by  the  constitution  adopted  in  1875. 
which  contained  the  follov  ing  clause: 

"  Nor  shall  the  State  assume,  redeem,  secure,  or  pay  any  in- 
debtedness claimed  to  be  due  by  the  State  of  Mississippi  to  any 
person,  association,  or  corporation  whatsoever,  claiming  the  same 
as  owners,  holders,  or  assi  ;nees  of  any  bond  or  bonds  known  as 
the  Union  Bank  bonds  or    he  Planters'  Bank  bonds." 

This  constituted  a  repudiation  of  bonds  amounting  to  $7,000,000. 
The  interest  on  these  bonds  was  apparently  not  paid  after  1841, 
and  Is  given  as  amounting  vo  $21,000,000  on  the  Union  Bank  bonds 
and  $10,140,000  on  the  Planters'  Bank  bonds  by  the  1924  report 
of  the  British  Corporation  of  Foreign  Bondholders. 

Florida 
Florida   repudiated   $3,900,000   of   bonds   Issued    or   indorsed   for 
banks   in   the   years  from    .834   to   1839,   and   $4,000,000   in   bonds 
Issued   In   aid   of   railroads   In    1870.      (The   International   Review, 
vol.  9.  p.  579.)     The  Issues  ^s-ere  as  follows: 

Union  Bank  of  Florida $3,000,000 

Bank  of  Pcnsacola 500,000 

Southern  Life  Insurance  &  Trust  Co 400,000 

Total 3.900,000 

Jacksonville,    Pensacola   &   Mobile   R.   R.   and   Florida 

Central  R.  R --     4.000.000 

Grand   total 7.900.000 

The  banks  failed  In  th;  early  forties,  and  the  obligation  of 
meeting  both  principal  and  interest  on  the  bonds  was  thrown 
upon  the  State.  In  1840  the  Judiciary  committee  of  the  Terri- 
torial legislature,  to  w'aon  the  question  of  the  legality  of  these 
bonds  was  referred,  passed  a  resolution — 

"  That  the  power  of  th(  Governor  and  Legislative  Council  of 
the  Territory  of  Florida  •  *  •  does  not  extend  to  the  creation  of 
banks  with  exclusive  privileges  and  franchises,  nor  to  the  issuing 
of  bonds  and  guaranties  In  aid  of  such  Institutions  •  •  •  that 
such  pledge  of  the  faith  and  credit  of  the  people  of  Florida  U 
null  and  void." 

Florida,  consequently,  entered  the  Union  as  a  State  In  1845. 
adhering  to  the  doctrine  Ihat  her  new  form  of  political  life  re- 
leased her  from  these  obligations.  The  State  really  had  a  much 
better  excuse  for  repudiating  these  bonds  than  those  alleged.  It 
was   practically  Impossible   for  her  to  pay  even  the  interest  on 


these  debts  and  meet  her  operating  expenses,  as  the  population 
and  weEilth  of  the  Territory  were  so  small. 

The  railroads  defaulted  on  the  Interest  payments  early  In  the 
seventies.  The  State  took  possession  of  the  proi>ertles,  but  was 
prevented  from  selling  them  by  litigation.  In  the  course  of  this 
litigation  (1876)  these  bonds  were  declared  unconstitutional  (Wil- 
liam L.  Raymond.  State  and  Municipal  Bonds,  p.  95).  After  this 
decision  the  State  no  longer  troubled  herself  about  the  railroad- 
aid  bonds  and  subsequently  omitted  to  mention  them  among  her 
liabUities. 

Alabama 

The  early  dtbt  of  Alabama  was  contracted  in  the  aid  of  banks. 
Between  1823  and  1826  the  State  became  possessed  of  bank  stock 
to  the  amount  of  $8,000,000.  These  banks  went  Into  liquidation 
in  1842,  and  the  State  was  responsible  for  their  bills  and  most  of 
their  obligations.  She  had  reduced  this  debt,  however,  by  1861  to 
$3,445,000.  The  remainder  of  her  debt  arose  from  deficits  in  her 
budget  and  indorsements  made  and  bonds  issued  in  the  aid  of 
railroads.  The  Alabama  &  Chattanooga  Railroad  Co.  defaulted  in 
its  Interest  payment  by  1871  and  other  roads  by  1873.  making  the 
State  of  Alabama  responsible  for  Interest  on  over  $18,000,000  of 
railroad-aid  bonds  beside  her  regular  debt. 

An  attempt  at  settlement  was  made  on  April  21,  1873,  in  the 
"  4,000  per  mile  act,"  which  provided  for  the  exchange  of  State- 
Indorsed  railroad  bonds  for  direct  State  bonds  at  the  rate  of 
$4,000  of  the  former  for  $1,000  of  the  latter.  The  total  amotint 
of  new  bonds  issued  under  this  act  was  $1,192,000,  constituting  a 
scaling  down  of  about  $3,500,000. 

The  State  made  other  laudable  attempts  to  meet  her  Increasing 
obligations,  but  the  obligations  were  too  great.  The  final  settle- 
ment was  accomplished  by  the  funding  act  of  February  23,  1876. 
The  amounts  and  dates  of  issues  of  Alabama's  entire  debt,  to- 
gether with  the  provisions  of  the  funding  act,  are  shown  below: 


Five  per  cent  State  cwtifleates:  Issued  between  1866  and 
1^73  to  meet  deficits  in  the  biidRet 

Educationiil  fund  indebtedness;  Stock  in  Slate  banks  issued 
between  lHi3  and  1826 

Clx<«  A:  Ordinary  debt  of  the  State  representing  p.ort  of 
State  t)r»nk  debt  and  issues  to  meet  deficits  between  1865 
and  1873 --- 

("l.'kss  H:  Slate  bonds  issued  in  l.*<73  under  '4,000  per  mile 
act"  in  e^chance  for  State  indorsed  rr.i'road  bonds 

Clr.ss  C::  Bonds  indorsed  for  the  Alabama  &  Chattanooga 
K.  U.  Co.  between  1867  :vnd  1873 

Total  scaled-down  debt •. 

St.^t(<  bonds  issued  to  Alabama  &  Chattanooga  R.  R.  Co. 

about  1870. - 

Bonds  of  various  railroads  indorsed  by  the  State 


Old  debt 


$1,040,000 
2,  810.  670 

7.416,800 
1, 192, 000 
6,300,000 


17,759.470 


New  debt 
authorixed 


1  $1, 040, 000 
'  2,  810,  670 

7. 127,  700 
60(3,000 

1,000,000 


12,  574,  379 


4000,000 
4,  705,  000 


C'J 


6,705,000 


1  Interest  which  had  accrued  for  a  number  of  yeirs  was  repudiated. 

•  The  land  of  the  .Mabama  &  Chaltanoosa  K.   R.  ("o  .  variously  estimated  from 
500,000  to  1.200.000  acres,  was  turned  over  to  the  Iwndiiolders. 

>  Includes  accrued  interest  of  about  $1,000,000.      (The  International  Review,  vol. 
9,  p.  579.J 

This  constituted  a  direct  repudiation  of  about  $4,700,000  in 
principal  amount,  plus  the  overdue  Interest  on  most  of  these 
classes  and  a  scaling  down  of  $8,500,000,  Including  the  scaling 
down  under  the  "  4,000  per  mile  act  "  mentioned  above.  In  addi- 
tion to  this  there  was  $2,000,000  in  bonds  whose  holders  received 
in  settlement  land  of  questionable  value. 

South  Carolina 

Prcvioi:s  to  the  war  South  Carolina  had  a  debt  amounting  to 
$3,814,862.91.  This  figure  Included  some  debts  contracted  in  1861 
and  1863  which  were  not  for  war  purposes.  By  October,  1867,  the 
debt  had  Increased  through  accrued  interest  to  $5,407,215.  A 
number  of  acts  were  passed  during  the  next  three  years,  which  led 
to  a  great  Increase  In  the  debt.  As  to  this  Increase  the  records 
are  so  confused  and  the  reports  of  officials  so  conflicting  that 
scarcely  any  two  persons  who  have  investigated  the  matter  have 
agreed  on  the  exact  figure  of  the  debt.  In  1871  we  find  several 
figures  for  the  amount  of  the  State  debt  and  State  indorsements. 
Scott  quotes  the  estimate  of  the  committee  appointed  by  the  leg- 
islature on  November  28,  1871,  that  there  v>ere  outstanding  agaln.>it 
the  State,  bonds  to  the  amount  of  $20,827,608.20.  to  which,  they 
said  must  be  added  certain  other  items  and  a  contingent  railroad 
debt  of  $6,787,608.20.  making  a  grand  total  of  $28,997,608.20.  The 
confusion  in  regard  to  the  amount  of  bonds  which  were  actually 
Issued  under  these  acts  can  scarcely  be  accounted  for  on  any 
theory  which  will  not  reflect  upon  the  honor  and  Integrity  of  the 
State  ofacials.  Indeed,  an  abundance  of  facts  point  to  theij-  cor- 
ruption and  extravagance  and  lend  support  to  the  claim  that 
the  State  was  being  mercilessly  fleeced  by  her  own  legally  ap- 
pointed guardians. 

On  December  22,  1373.  the  so-called  "  consolidation  act "  was 
passed.  This  authorized  the  exchange  of  outstanding  bond:)  and 
stocks  of  the  State  for  new  bonds  equal  in  amount  to  50  per  cent 
of  the  face  value  of  bonds  and  stocks  surrendered.  Under  this 
act  $5,965,000  In  bonds  were  repudiated  on  the  ground  that  they 
had  been  fraudulently  Issued.  Other  bonds  were  later  repudiated, 
but  the  exact  amount  can  not  be  stated. 
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On  December  23.  1879.  an  act  waa  passed  (amended  February 
20.  1880)'  which  constituted  a  final  settlement  of  the  debt  con- 
troversy and  reduced  the  debt  to  a  figure  which  the  State  could 
handle.  The  comptroller's  report  for  1879  gave  the  State  debt  as 
t7.175.454.»  This  would  constitute  a  known  repudiation  of  some 
•6,000.000,  with  a  repudiation  and  scaling  of  some  $16,000,000. 

North  Carolina 

The  amount  of  the  debt  of  North  Carolina,  dates  of  Issue,  pur- 
pose for  which  Issued,  and  final  dlspoaltlon,  are  as  follows: 

Bonds  not  recognized  by '  the  State  amd  entirely  repudiated 
under  the  act  of  March  4,  1879: 

Chatham  Railroad.    1883 $215,000 

Chatham   Railroad.   186&  69 1,030,000 

WlUlamston  ft  Tarboro  Railroad,  1868-69 450.000 

Western  Railroad.    1868-09 1.320.000 

Western  North  Carolina  Railroad.  1868  69 6,640,000 

Wilmington,  Charlotte  &  Rutherford  Railroad,  1868  69.  3.  000. 000 

Atlantic,  Tennessee  &  Ohio  Railroad.  1868-69 106,000 

SUte  Penitentiary.   1868-69 44,000 


Total  • 12.  805,  000 

Bonds  Issued  during  the  war  for  other  than  war  pur- 

P»««* — 913.000 

The  act  of  March  4.  1879,  provided  the  following  settlement  for 
the  recognised  debt  of  the  State.  The  detail  of  amounts  Is  given 
in  so  far  as  available: 

Bonds  issued  before  May  20,  1881.  imder  acts  dating 
from  1848  to  1858  in  aid  of  railroad,  plank  road,  and 
canal  companies  (to  be  scaled  60  per  cent) $8. 

Bonds  issued  under  authority  of  funding  act  of  Mar. 
10.  1866  (to  be  scaled  86  per  cent),  which  amoxinted 
to o 


Bonds  issued  under  funding  act  of  Aug.  20.  1868,  for 
the  funding  of  overdue  bonds  and  coupons   (to  be 

scaled  85  per  cent) 1^ 

Bonds  issued  by  the  State  in  aid  of  railroads  and  reg- 
istered certificates  of  the  literary  fiind  (to  be  scaled 
75  per  cent)  : 

WUmlngton,  Charlotte  ft  Rutherford  R.  R.,  1862_ 
Western  North  Carolina  R.  R.,  1865  and  1867.  2 

Chatham  R.  R..  1867 __     i' 

Wllliamston  ft  Tarboro  R.  R.,  1868 I'll" 

Western  R.  R.,  October.   1861 ZZZ\ 

Certificates  of  literary  f\and ~     "f   ^■ 


761. 245 
417.400 
721.400 


430.000 
217.000 
200,000 
150.000 

995.600 


Total 18.  892,  645 

This  amount  was  authorized  to  be  funded  into  a  debt  of 
•6,006.616.  which  constituted  a  scaling  down  of  about  $14,000  000 
Borne  few  million  of  unpaid  Interest  was  also  repudiated  but  an 
authoritative  figure  is  not  obtainable. 

Georgia 

Georgia  had  used  her  credit  In  aid  of  railroads  as  early  as  1836- 
also  In  1856  and  again  some  few  years  later.  The  legislatures  of 
1868.  1869.  and  1870.  however,  dealt  out  SUte  aid  to  railroads  with 
•■travagant  hand.  During  these  three  years  aid  was  granted  to 
over  30  railroads  In  the  form  of  bonds  Issued  or  Indorsed  aeere- 
gatlng  about  $8,000,000  In  face  value.  ' 

The  repudiated  State  debt  of  Georgia,  so  far  as  data  are  avail- 
able thereon,  with  the  dates  of  Issue  and  of  repudiation  acts  Is 
stated  below:  ' 


Date  of 
iasiM 


IS70 
187D 


ISSS-ISTO 


Bonds 


Amomit 
repudiated 


Diraot  boDds: 

Cratrsi  Bank  

CaiTBDcy  boadi » 

Gold  bonds  ' '.,'.', ""' 

Brunawick  &  Albaay  R.  R...rir 

ladoned  bonds. 

BainbrldBP.  Cntbbert  4  Colnmbus  R.  R 

ruvraTilkA  Van  Wirt  R.  R 

Cherokee  Vallev  R.  R 

Btuonrick  A  .Albany  R.  R _Ii 

Macon  it  Brunswick  R.  R 

Alabama  A  Ctiaiiauooga  K.  R "! 


$37.1.000 
3;aoaooo 

102.000 

800,000 
27.\000 
300.000 

3,3oaooo 
coaooo 


Date  of 
repudi- 
ation 


]    1872 
1873 


1873 
1$79 


>  iMusd  to  i«dMRi  overdas  bonds  and  coupon*. 

This  glvM  a  total  of  •0.352.000  repudiate!  debt.  There  may  hart 
oeen  other  bonds  repudiated,  but  the  record  is  not  clear.  The 
z!y^  Corporation  of  Foreign  Bondholders  makes  an  estimate  of 
•13.500^  repudlatMl  debt,  which  Includes,  in  addition  to  ths 
•toovs,  bonds  to  ths  amount  of  about  »4.800.000  issued  in  1860 

Ths  work  of  repudiation  accomplUhed  by  these  various  acU  was 
•eeuTMl  for  aU  time,  first  by  constitutional  amendment,  and  then 
Dy  a  new  ooostltutlon.  The  clause  of  ths  Utter  relating  to  ths 
debt  reads  as  follows:  ^ 


•  Wm.  X*.  RajmoBd.  State  and  Municipal  Bonds,  p.  167, 

'The  Int«maUonsLl  Review,  vol.  9.  p.  569 

*iJf™*  *"*■"  "*•  to*«T»*tlonal  Review,  vol.  0,  p   573 

Z^f^^^*^^  *  ^  "^  account  they  had  no  market  valus 
and  ths  SUte  failad  to  recognise  them. 


'1  The  general  assembly  shall  have  no  authority  to  appropriate 
money,  either  directly  or  indirectly,  to  pay  the  whole  or  any  part 
of  the  principal  or  interest  of  the  bonds  or  other  obligations  which 
hafe  been  pronounced  Illegal,  null,  and  void  by  the  general  as- 
sembly and  the  constitutional  amendmenta  ratified  by  the  i)eople 
on  the  first  day  of  May,  1877." 

Louisiana 

the  State  debt  of  Louisiana  stood  at  a  little  more  than  $10,- 
00(1000  In  1861.  This  was  the  remains  of  a  debt  contracted  In  aid 
of  banks  and  railroads,  for  levees,  for  seminary  and  school  funds, 
fori  a  charity  hospital,  for  aid  to  the  city  of  New  Orleans,  and  for 
various  trust  funds.  This  debt  was  increased  by  another  million 
dufing  the  Civil  War  for  purposes  not  connected  with  the  war. 
Ad<iltional  bonds  up  to  1871  were  issued  as  follows,  and  for  the 
foUowlng  pvr noses: 

In  1866  or  1867  for  the  construction  of  levees $1,000,000 

In  1866  or  1867  for  paying  overdue  bonds  and  cout)on8_         997  500 

In  1867  or  1868  for  levees 4  ooo' 000 

In  tl869  and  1870  for  levees,  the  State  penitentiary,  aid 

t|)  the  Mississippi  &  Mexican  Gulf  Ship  Canal  Co.--_  7,  000.  000 
In  1871  to  tlie  New  Orleans.  Mobile  &  Texas  R.  R.  Co..     2,' 500.  000 

aufflclent  additional  bonds  were  issued  for  various  piuposes  by 
aui»iorlty  of  the  legislature  of  1871  to  bring  the  total  debt  In 
187J  to  about  $42,000,000,  although  an  amendment  tc  the  con- 
stitjutlon  adopted  December  15.  1870.  limited  the  debt  of  the 
State  to  $25,000,000. 

%  the  passage  of  the  act  of  January  24,  1874,  about  $22,000  000 
of  |thl8  debt  was  repudiated  and  about  $20,000,000  was  scaled 
do^n  to  approximately  $12,000,000.  (WUIlam  L.  Raymond  "State 
and  Municipal  Bonds,"  p.  109.)  This  was  accomplished'  by  the 
declaration  of  some  parts  of  the  debt  as  unconstitutional  on  the 
basis  of  the  debt  limitation  of  $25,000,000,  and  by  refiindlng  the 
ren^ainder  at  the  rate  of  60  cents  on  the  dollar.  The  new  bonds 
bort  a  7  per  cent  rate  of  Interest.  This  was  considered  too  high 
by  many,  and  a  contest  on  the  point  raged  until  1884  when  an 
amendment  to  the  constitution  providing  that  interest  on  the 
contolldated  bonds  be  fixed  at  2  per  cent  for  the  first  five  years 
and  at  4  per  cent  thereafter  was  passed.  Interest  on  the  entire 
r^  o^P.  ^  *^®  ****®  °'  repudiation  was  paid,  but  after  that  date 
tne  state  was  often  in  arrears  on  interest  up  to  1884      The  legisla- 

!!JIl  \^^**^  r!f.  Pi;°'id«l  for  the  payment  of  the  Interest  on  the 
consolidated  debt  thereafter. 

ArkaTisas 


Tin 


le  debt  of  the  State  of  Arkansas  arose  In  the  following  man- 
ner! Beginning  in  1837  and  1838  bonds  were  issued  to  a  total 
amdunt  of  more  than  $3,500,000  in  aid  of  the  Bank  of  the  State  of 
Arkansas  and  the  Real  Estate  Bank.  These  banks  speedily  became 
insqlvent  leaving  the  payment  of  the  bonds,  with  accumulated 
IntTOt,  to  the  State.  By  1869  this  debt  with  accumulated  Inter- 
est had  reached  $4,225,000.  On  April  6.  1869,  the  legislature  passed 
an  $ct  funding  the  matured  bank  debt  and  the  entire  interest  due 
thereon.  By  January.  1873,  new  bonds  to  the  amount  of  $3  050  000 
had  been  Issued  under  authority  of  this  act. 

The  same  legislature  passed  an  act  under  which  bonds  to  the 
anicMnt  of  $5,300,000  were  issued  in  aid  of  railroads.  All  the  roads 
defajulted  in  interest  payments  in  1873.  Two  million  dollars  in 
bonus  for  the  buUding  of  levees  were  also  Issued  at  about  the  same 
tim*  as  those  for  the  raUroads.  The  State  allowed  the  interest  to 
accumulate  on  all  these  bonds. 

T>e  debt  matter  was  finally  settled  by  an  amendment  to  the 
con^ltutlon  passed  In  September,  1884.  after  some  years  of  agita- 
tion, and  court  cases,  declaring  that  the  general  assembly  should 
hav4  no  power  to  levy  a  tax  or  to  make  an  appropriation  to  pay 
the  Interest  or  principal  of  the  bonds  or  the  claims  upon  which 
they  were  based,  known  as  the  Holford  bonds,  the  railroad-aid 
bon^s.  and  the  levee  bonds.  This  constituted  a  repudlaUon  In 
principal  amount  of  about  $7,900,000.  which,  with  accrued  inter- 
est, .amounted  to  between  $12,000,000  and  $13,000,000  The  acts 
und$r  which  these  bonds  were  Issued  were  declared  imconstltu- 
tlonfJ  by  the  Supreme  Court. 

In  addition  to  the  States  which  actually  repudiated  all  or  part 
of  tlkelr  indebtedness,  a  number  of  States  scaled  down  their  debts 
contracted  In  the  same  period.  In  some  ca.se,s  these  settlements 
wera  accepted  by  the  bondholders,  but  In  others  they  were  arbi- 
trarily   carried    through.     Tennessee,    Minnesota.    Michigan,    and 

siifn?  rrt^n^Triii^v''''  ^^^-  ^  ^^^^"-^°°  °'  --^  ^  -^^ 

Tennessee 
fyJ^^Sl^r^tt''^l  °'  Tennessee  was  created  for  the  most  part  under 
«5^«t«i  ?^  ^nf  *  »f  »M  0'  acts  providing  for  aid  to  companies 
f^n^«ni  .Jt  !/°2f  L"^**°°  °'  P"^"=  improvements,  the  most 
LufiSftv  nf  H°L^*'^^  ^."  P"**^  February  11.  1852.  Under  the 
w^r^^Tnl^-H  t«  *♦"?  **^n  ^'*i*  ^°°'^»  ^  *^«  amount  of  $27,878,000 
The  Var^S  Sh.^  !''^'°^  companies,  some  being  Issued  before 
wi^  a  Ita^  d^ht*'^J^°'*'^*^*i^  imcceeding  it.  In  addition  there 
r^t  ?S?.S?ifl?«°?"vS  ^?.^^°''  °^  ''■^^^^  ^*<^  been  created  be- 
STEetween  lJ4fi^ni°T«*^%""^.^°  ^"'^  *"«*  *^«  Bank  of  Tennes- 
lfl56?or  th^,^1?„^r,^  \T  '°'"  *^*  building  of  the  capltol,  and  In 
IrLilL^X  agrlculturalbureau  and  the  purchase  of  the  old  home 

SrsTt^'f^rt^  i^  lil^-  7^"  ?^f  emulation  Of  interest  during  the 
f^dM  bv  tS^  .5?  ^*ip«  °^^^5^  *"^  ^*^"  •«=c"^e<l  interest  was 
f^titSVe™  ^L^  iS?>,^°  ^^*  legislatures  of  1889  and  1870 
fromSSurMSoSS^Tn  f£7rf?''^'i!**  *°  reducing  the  total  debt 
irom.aoout  •48.000,000  la  1870  to  about  $28,000,000  in  1874.     Pro- 
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118.000 

8 
2 
2. 

4. 

583,000 
638. 000 
246. 000 
596. 000 
867. ODO 

Vision  for  the  funding  of  all  coupons  and  bonds  due  up  to  January 
1,  1874.  was  made  by  the  aci   of  March  15,  1873. 

After  many  attempts  at  comproml.se,  the  act  of  May  20,  1882, 
provided  for  the  refunding  of  the  debt  and  accrued  Interest  Into  a 
new  Issue,  the  face  value  of  which  should  equal  60  per  cent  of  the 
total  debt.  Twelve  million  dollars  of  the  old  debt  was  refunded 
under  this  act,  which  apparently  constituted  a  scaling  down  of 
some  $4,800,000. 

The  debt  question  was  finally  settled  by  the  act  of  March  20. 
1883,  which  detailed  the  debt  as  follows,  with  the  following  scale 
provisions: 

State  debt  proper  to  be  scaled  from  20  per  cent  to  24 
per  cent  and  new  bonds  to  bear  same  interest  rate 
as  old  bonds,  being  6  per  cent,  5  per  cent,  and  6 ',4 
per  cent: 

Capital  bonds 1493.000 

Hermitage  bonds 35,000 

Agricultural  bonds 18.000 

Union  Bank  bonds 125,  000 

Bank  of  Tennessee  bonis 214,000 

Turnpike  companies'  bonds 741,000 

Hiawa-ssee  R.  R.  bonds 280,000 

East  Tennessee  &  Georgia  R.  R.  bonds 144.000 

Memphis  &  LaGrange  R.  R.  bonds 68,000 


Contingent  debt  to  be  scaled  50  per  cent  and  the  new 
Issue  to  bear  3  per  cent  interest: 

Antewar  railroad  bonds 

Postwar  railroad   bonds 

Bonds  funded  under  act  of  1866 

Bonds  funded  under  act  of  1868 

Bonds  funded  under  act  of  1373 


18, 930,  000 
Bonds  funded  under  act  of  1882  to  be  scaled  down  In 
accordance  with  the  above  provisions  applicable  to 
the  class  to  which  they  belong,  about .       7,200,000 

This  constituted  a  scaling  duwn  of  about  $19,000,000.  The  In- 
terest from  1875  on  all  but  $2,118,000  of  the  debt  was  repudiated. 
The  new  bonds  were  payable  In  30  years  and  redeemable  after  five 
years. 

Michigan 

On  March  21,  1837,  the  first  State  legislature  authorized  a  loan 
of  $5,000,000,  the  proceeds  of  which  were  to  be  employed  In  con- 
structing a  system  of  public  Improvements.  The  Morris  Canal  & 
Banking  Co.  was  hired  to  sell  the  bonds  as  agent  for  the  State. 
This  company  turned  over  a  certain  amount  of  bonds  to  the 
United  States  Bank  of  Pennsylvania,  some  of  which  were  sold  to 
foreign  bankers.  Both  the  Morris  Canal  &  Banking  Co.  and  the 
United  States  Bank  of  Pennsylvania  failed  and  the  State  of  Michi- 
gan received  full  payment  for  only  $1,387,000  of  the  bonds.  Michi- 
gan announced  that  she  would  recognize  bonds  only  to  the  extent 
to  which  she  had  received  payment  for  the  same. 

The  act  of  February  17,  1842,  provided  for  the  payment  of 
$302,73  In  the  form  of  new  bonds  per  $1,000  of  the  original  bonds 
for  which  she  had  received  only  partial  payment.  This,  Michigan 
claimed,  represented  the  actual  value  received  by  her.  This  act 
constituted  a  scaling  down  by  Michigan  of  her  debt  by  practically 
$2,500,000  in  principal  amount.  Interest  seems  to  have  been  paid 
on  the  fully  paid  bonds,  and  interest  up  to  July,  1841,  Included 
in  the  settlement  on  the  partially  paid  bonds. 

Minnesota 

By  an  act  of  Congress  passed  March  3.  1857,  a  grant  of  land  was 
made  to  the  Territory  of  Minnesota  to  aid  in  the  construction  of 
four  railroads.  These  railroads  applied  to  the  State  for  more  aid, 
the  granting  of  which  required  an  amendment  to  the  Constitu- 
tion, which  was  approved  by  the  people  April  15,  1858.  Under 
this  amendment  Minnesota  Issued  $2,275,000  in  7  per  cent  bonds, 
the  interest  upon  which  the  railroad  companies  were  to  pay.  The 
companies  defaulted,  however.  In  1859;  the  State  forecloeed  her 
mortgages  and  acquired  about  250  miles  of  graded  road,  the  fran- 
chises of  the  companies,  and  their  lands,  amounting  to  about 
5,000,000  acres. 

The  people  of  the  State.  Judging  by  their  defeat  of  all  attempts 
of  the  legislature  to  settle  with  the  bondholders,  were  determined 
to  repudiate  the  entire  debt.  The  legislature  of  1881  consequently 
pa«sed  an  act  constituting  the  Supreme  Court  a  tribunal  to  decide 
the  question  of  the  power  of  the  legislature  to  settle  with  the 
bondholder*  without  submitting  the  matter  to  the  people.  The 
decision  of  the  Supreme  Court  allowed  the  legislature  to  proceed, 
and  an  act  was  passed  which  provided  for  the  exchange  of  the  old 
bonds,  and  Interest  accrued  thereon,  for  new  bonds  at  the  rate  of 
$50  of  the  former  for  $100  of  the  latter,  the  new  bonds  to  be  dated 
July  1.  1881.  with  Interest  at  5  per  cent.  This  constituted  a  scal- 
ing down  of  the  debt  by  $1,137,600.  plus  50  per  cent  of  the 
accrued  Interest,  which  amounted  to  about  $1,751,750. 

Virginia 
The  Civil  War  left  the  old  State  of  Virginia  an  enormous  debt. 
In  1861  It  amounted  to  more  than  $33,000,000.  and  with  accrued 
Interest,  on  January  1,  1870,  to  more  than  $45,000,000.  The  debt 
was  refunded  and  accrued  Interest  funded  under  the  act  of  1871 
at  6  per  cent  Interest.     Under  this  act  Virginia  agreed  to  recog- 

>pius  accrued  Interest  to  July,  1883  (about  $1,000,000). 


nlze  about  $31,000,000  of  this  debt — the  other  one-third,  or  about 
$15,000,000.  she  claimed  was  the  share  of  West  Virginia,  which 
had  become  a  separate  State  In  1863.  The  legislature  of  1872  at- 
tacked the  funding  act  of  1871,  an  attack  which  was  renewed  at 
intervals  for  16  years.  The  controversy  centered  around  the 
scaling  down  of  the  debt,  the  rate  of  interest  on  the  debt  and 
whether  or  not  coupons  from  the  bonds  should  be  receivable  for 
taxes  and  other  dues  to  the  State. 

The  famous  Rlddleberger  Act  of  1882  provided  for  the  scaling 
down  of  a  debt  of  some  $31,000,000  to  about  $19,500,000.  The 
scaling  down  was  justified  in  the  following  manner:  The  esti- 
mated debt  at  the  time  of  the  passage  of  the  funding  act  of  March 
30,  1871  la  little  more  than  $45,000,000).  included  about  $15.- 
000.000  of  capitalized  Interest,  or  about  one-third  of  the  debt  as  at 
that  time  reckoned. 

Not  only  was  the  debt,  therefore,  too  large  by  $15,000,000,  but 
also  by  the  Interest  on  that  sum  which  had  accumulated  and 
been  funded;  so  the  total  Justified  debt  was  claimed  to  be  about 
$19,500,000  at  that  date.  Only  about  $14,000,000  of  bonds  were 
presented  for  exchange  under  this  act.  so  that  some  $9,000,000 
new  bonds  were  Issued.  (Information  furnished  by  second  State 
auditor  of  Virginia  for  A  National  Survey  of  State  Debts  and 
Securities,  compiled  by  Bank  of  America.) 

The  act  of  February  18,  1892.  brought  a  final  settlement  of  the 
debt  question.  The  scaling  down  was  again  Justified  on  the  princi- 
ples of  the  Rlddleberger  bill.  The  issue  of  a  maximum  amount  of 
$19,000,000  was  provided  for  to  be  exchanged  for  the  outstanding 
obligations  of  the  State  mentioned  In  the  Rlddleberger  Act  (other 
than  those  held  by  schools  and  colleges)  now  In  the  hands  of 
the  public,  but  not  Including  bonds  already  funded  under  this 
act,  such  new  bonds  to  run  for  100  years  and  to  bear  2  per  cent 
interest  for  10  years  and  3  per  cent  Interest  for  90  years.  The 
coupons  were  not  to  be  receivable  for  taxes,  and  the  old  bonds 
were  exchangeable  for  the  new  at  the  rate  of  28  of  the  former 
for  19  of  the  latter. 

The  total  amount  of  the  debt  to  which  this  act  applied  was 
considered  to  be  about  $28,000,000.  (William  L.  Raymond.  State 
and  Mfcniclpal  Bonds,  p.  170.)  The  operation  of  the  above  pro- 
visions constitutes  a  scaling  down  of  about  $9,000,000. 

West  Virginia 
The  part  of  the  Virginian  debt  tisslgned  to  West  Virginia  was 
not  recognized  by  the  latter  State  until  1919.  The  representatives 
of  the  two  States  had  never  been  able  to  agree  on  West  Virginia's 
obligation,  and  West  Virginia  had  refused  to  do  anything  aoout 
the  matter.  On  June  14,  1915.  the  Supreme  Court  decided  that 
the  total  amount  due  by  West  Virginia.  Including  interest  up  to 
July  1,  1915,  was  $12,393,929.50.  (Information  regarding  the  pay- 
ment of  West  Virginia  debt  from  the  biennial  report  of  the 
treasurer  of  West  Virginia,  1919-20.)  The  coiu^  further  decreed 
that  this  amount  should  draw  interest  at  5  per  cent  until  j)ald. 
The  total  of  principal  and  accrued  interest  on  January  1.  3  919. 
was  $14,562,867.16.  As  a  result  of  this  decision  the  West  Virginia 
Legislature,  at  its  regular  1919  session,  passed  a  law  providln°:  for 
the  settlement  of  the  debt  under  the  following  terms:  West  Vir- 
ginia was  to  pay  Virginia  $1,062,867.16  in  cash  and  $13,500,000  in 
20-year  31/2  per  cent  bonds.  The  cash  payment  was  made  on 
April  18,  1919,  and  the  bonds  were  delivered  on  July  3,  1919, 
except  $1,133,500  held  in  escrow  by  the  State  Board  of  Public 
Works  pending  the  filing  of  the  balance  of  the  outstanding  Vir- 
ginia debt  certificates. 

ABSENCE  OF  A  QUORUM 

Mr.  BANKHEAD.  Mr,  Speaker,  important  matters  are 
coming  up,  and  I  suggest  the  absence  of  a  quorum. 

The  SPEAKER.  Ti.e  gentleman  from  Alabama  makes  the 
point  of  order  that  there  is  no  quorum  present.  The  Chair 
will  count. 

Mr.  BANKHEAD  (interrupting  the  count) .  Mr.  Speaker, 
I  withdraw  the  point  of  order  of  no  quorum, 

RECONSTRUCTION  riNANCE   CORPORATION 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  conf«nt 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  7360 >  to 
provide  emergency  financing  facilities  for  financial  institu- 
tions, to  aid  in  financing  agriculture,  commerce,  and  indus- 
try, and  for  other  purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amendments,  and  agree  to  a 
conference. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the 
bill  H.  R.  7360,  with  Senate  amendments  thereto,  disagree 
to  the  Senate  amendments,  and  agree  to  the  conference. 
The  Clerk  will  report  the  title  of  the  bill. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKIER.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  note  that  the  Senate  adopted  an  amendment,  the 
so-called  5  per  cent  amendment,  reducing  the  amount  of 
a  loan  to  any  one  borrower  to  $100,000,000.  If  it  Ls  proper, 
may  I  ask  the  gentleman  from  Alabama  whether  he  expects 
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to  resist  that  amendment,  ot  win  we  have  an  opportunity 
to  vote  upon  it  should  the  committee  disagree? 

Mr.  STEAGALL.  I  can  not  give  a  definite  answer  to  that. 
I  can  not  speak  for  the  conferees  in  respect  to  their  action 
on  the  provision.  There  are  quite  a  number  of  disagree- 
ments between  the  two  Houses,  and  it  Is  impossible  to 
answer  the  gentleman's  question  as  he  may  desire.  I  say 
this  personally,  that  I  do  not  look  ujwn  that  difference  as  of 
such  transcendent  importance  as  to  prevent  an  agreement 
between  the  two  Houses. 

Mr.  LaGUARDIA.  Of  course  a  matter  of  $100,000,000  Is 
not  very  important. 

Mr.  STEAGALL.  Oh,  the  gentleman  does  not  understand 
me.  I  did  not  say  the  amount  of  $100,000,000  was  unim- 
portant, but  I  spoke  of  the  difference  between  the  Houses 
as  not  being  of  such  transcendent  importance  as  to  prevent 
an  agreement. 

Mr.  LaGUARDLA.  I  believe  the  gentleman  is  convinced 
at  this  time  that  a  majority  of  the  membership  of  the 
House  is  in  favor  of  putting  that  limitation  upon  it.  It 
almost  passed  In  the  House. 

Mr.  BACON.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  BACON.  As  a  matter  of  fact,  did  not  the  gentleman 
from  New  York  [Mr.  LaGdahdia]  offer  a  motion  to  recommit 
on  that  point,  and  the  House  has  already  expressed  itself 
on  the  point  by  voting  down  the  resolution  offered  by  the 
gentleman  from  New  York  I  Mr.  LaGuahdia]? 

Mr.  STEAGALL.  That  is  true,  but  the  matter  is  still  in 
disagreement  between  the  two  houses  to  be  settled  %i  con- 
ference. 

Mr.  BACON.  In  other  words.  It  seems  to  me  that  the 
conferees  ought  to  follow  the  expressed  will  of  the  House 
as  it  was  shown  by  the  vote  which  came  oa  the  motion  to 
recommit. 

Mr.  LaGUARDIA.  Mr.  Speaker,  further  reserving  the 
right  to  object,  may  I  propound  a  parliamentary  inquiry? 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  LaGUARDIA.  Would  it  be  proper  at  this  time  to 
move  to  concur  in  the  Senate  amendment  covering  the  sub- 
ject upon  which  I  interrogated  the  gentleman  from  Ala- 
bama? 

The  SPEAKER.    Not  at  the  present  moment. 
Mr.  CRISP.    Mr.  Speaker,   may  I  say  under   the  strict 
letter  of  the  rules  of  the  House,  this  amendment  would  go 
to  the  Committee  on  Banking  and  Currency  for  the  com- 
mittee to  consider  it.    This  matter  now  is  not  privileged. 
The  committee  must  first  consider  it  and  report  it  back. 
The   gentleman   from    Alabama    [Mr.    Steacall]    is   asking 
unanimous  consent  to  take  up  the  bill  and  disagree  to  the 
amendments  and  agree  to  the  conference  asked.    Clearly, 
under  those  conditions,  it  is  not  in  order  to  move  to  concur 
in  the  amendment.    The  matter  does  not  come  before  the. 
House  unless  this  unanimous  consent  is  granted. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  CRISP.    I  yield. 

Mr.  SNELL-  I  think  this  bill  should  go  to  conference  at 
the  earliest  possible  moment.  I  think  we  can  trust  the 
House  conferees  in  this  matter,  and  as  far  as  I  am  concerned, 
I  hope  there  will  be  no  objection. 
The  SPEAKER.  Is  there  objection? 
Mr.  LaGUARDIA.  Further  reserving  the  right  to  object. 
Mr.  Speaker,  five  minutes,  more  or  less,  is  not  going  to  dis- 
turb the  condition  of  the  country  on  this  $2,000,000,000 
proposition.  Nobody  In  this  House  likes  that  bill,  and  I 
would  like  to  have  some  more  reassuring  statement  from  the 
gentleman  from  Alabama  LMr.  Stkacall]  that  we  will  have 
an  opportunity  to  pass  upon  that  amendment  before  we  lose 
control  of  it. 

Mr.  STEAGALL.  As  has  been  clearly  stated  by  the  gentle- 
man from  Georgia  [Mr.  CrispJ,  there  is  nothing  in  the  par- 
liamentary situation  that  will  deprive  the  gentleman  from 
New  York  of  the  full  right,  if  he  desires  again  to  test  the 
sentiment  of  the  House,  with  reference  to  that  provision  of 
the  bill. 


Mr.  LaGUARDIA.  Then,  for  the  present,  I  shall  object 
to  the  gentleman's  request. 

Mr.  CRISP.  Mr.  Speaker,  may  I  say  I  am  anxious  to  have 
this  go  to  conference.  If  unanimous  consent  is  given  to  the 
request  of  the  gentleman  from  Alabama  to  disagree  to  the 
S^ate  amendments  and  agree  to  the  conference  requested, 
immediately,  before  the  conferees  are  appointed,  the  gentle- 
man from  New  York  can  offer  a  motion  to  instruct  the  con- 
ferees as  to  that  particular  matter,  and  thereby  he  will 
h^ve  a  chance  for  the  House  to  go  on  record. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  will  foUow  that  sug- 
gestion. 

Mr.  JONES.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  hope  the  conferees  will  insist  on  the  House  amend- 
ment which  definitely  allocates  a  portion  of  this  fund  to 
agriculture,  and  I  hope  also  the  conferees  will  be  disposed 
to  agree  to  the  Senate  amendment  known  as  the  Smith 
amendment,  which  the  House  evidently  favored,  but  which 
it  was  not  given  an  opportunity  to  vote  upon. 

Mr.  STEAGALL.  I  am  sure  the  gentleman  from  Texas 
needs  no  assm-ance  from  the  chairman  of  the  conmiittee 
as  to  his  personal  views  with  reference  to  that  feature  of  the 
legislation,  and  the  gentleman  may  also  fortify  his  faith  by 
recalling  the  fact  that  the  chairman  of  the  Committee  on 
Bainking  and  Currency  attempted  to  offer,  in  fact,  did  offer, 
this  particular  amendment  in  the  House  and  it  went  out  on 
a  point  of  order.  So  the  gentleman  can  find  in  the  Record 
ample  basis  for  faith  in  the  committee,  though,  of  course, 
I  tan  not  say  in  advance  what  will  be  done  by  the  con- 
feitence  committee. 

The  SPEAKER.    Is  there  objection? 

Mr.  SABATH.  Reserving  the  right  to  object.  I  desire 
some  information  from  the  chairman  of  the  committee. 
Many  Members  of  the  House  have  been  interested  in  secur- 
ing the  adoption  of  an  amendment  that  would  relieve  the 
coijidition  of  our  municipalities.  It  has  been  ruled  out  on  a 
point  of  order.  I  am  wondering  whether  there  is  any  way 
on  the  part  of  the  conferees  to  embody  that  provision  in  the 
bill  before  it  is  finally  brought  back  to  the  House. 

Mr.  STEAGALL.  The  parliamentary  situation  is  such 
that  the  conferees  have  no  jurisdiction  whatsoever  over  that 
question.  That  is  not  in  conference.  The  gentleman's  only 
reqiedy  will  be  by  new  legislation. 

Mr.  SABATH.    And  the  chairman  is  ready  to  help  us  out 
in  that  respect,  I  take  it? 
!      Mr.  STEAGALL.     Well,  that  is  another  matter.     I  could 
no|  attempt  to  go  into  that  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama?  [After  a  pause.]  The  Chair 
hears  none. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  have  a  preferential 
motion. 

TThe  SPEAKER.  The  gentleman  from  New  York  (Mr. 
LaOUARDIA]  offers  a  preferential  motion,  which  the  Clerk 
will  report. 

T?he  Clerk  read  as  follows: 

TT  *^„^*^^**?"  moves  to  Instruct  the  conferees  to  agree  to  the 
Howell  amendment  to  the  Senate  bill,  which  provides  that  the 
llm||t  or  a  loan  to  any  one  borrower  is  5  per  cent  of  the  canltal 
stocjk  and  outstanding  bonds  of  the  corporation. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  that  motion. 

The  previous  question  was  ordered. 

1^  SPEAKER.  The  question  is  on  agreeing  to  the  mo- 
tion of  the  genUeman  from  New  York  to  instruct  the  con- 
fercles. 

Ttie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.LAGuARDiA)  there  were — ayes  69,  noes  71. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  demand  the  yeas  and 
nay$. 

The  yeas  and  nays  were  ordered. 

Tjie  question  was  taken;  and  there  were— yeas  183  nays 
167,  answered  "  present  "  1.  not  voting  92,  as  foUows: 
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Allgood 

Almon 

Arentz 

Arnold 

Ay  res 

Baldrige 

Barton 

Beam 

Blanton 

Boohne 

Bolleau 

Bo'.and 

Brand.  Ohio 

Brlggs 

Buchanan 

Bui  winkle 

Curch 

Burtness 

Butler 

Byrns 

Cable 

Campbell.  Iowa 

Canfield 

Cannon 

Garden 

Cartwrlght 

Chavez 

Cot  hran.  Mo. 

Collier 

Collins 

Condon 

Cooper.  Tenn. 

Cox 

Crall 

Crisp 

Crosser 

Crowe 

Davis 

De  Rouen 

Dlclclnson 

Dies 

Dleterlch 

Dominlck 

Douglass.  Mass. 

Dowel  1 

Doxey 


Abernethy 

Ad  kins 

Aldrlch 

Allen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Bacharach 

Bachmann 

Bacon 

Bankhead 

Barbour 

Beck 

Beedy 

Beers 

Bloom 

Bohn 

Bolton 

Bowman 

Brand.  Ga. 

Britten 

Browning 

Brumm 

Busby 

Campbell.  Pa. 

Carter.  Calif. 

Cavlcchla 

Caller 

Chapman 

Chlndblom 

Chiperficld 

Chrlstopherson 

Clague 

Clancy 

Clark.  N  C. 

Clarke,  N.  Y. 

Cochran,  Pa. 

Cole,  Md. 

Colton 

Connery 

Cooke 


Amlle 

Andresen 

Auf  der  Helde 

Black 

Bland 

Boylan 

Brunner 

Buckbee 

BurdiclL 


Drane 

Drewry 

Driver 

Esllck 

Evans.  Mont. 

Fi.shburne 

Fiannagan 

Frcar 

Fu!  bright 

Fulmer 

GambriU 

Garber 

Gasfjue 

Gilchrist 

GUlen 

G'.over 

Granneld 

Green 

Gregory 

Griswold 

Giiyer 

Haines 

Hall.  Miss. 

Hall.  N.  Dak. 

Hardy 

Harlan 

Hart 

Hastings 

Haugen 

Hill.  Wash. 

Hoch 

Hogg  Ind. 

Hogg.  W.  Va. 

Holaday 

Hope 

Hopkins 

Hornor 

Howard 

Huddleston 

Jacobsen 

James 

Jeffers 

Johnson,  Mo. 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 


K.idlng 

Karch 

Keller 

Kniffiu 

Kopp 

Kvale 

LaGuardla 

Lambcrt.son 

Lam  neck 

Lanham 

Lankford,  Ga. 

Larrabee 

Lewis 

Llchtenwalner 

Llnthicum 

Loofbourow 

Lovette 

Lozler 

McCUntic.  Okla. 

McCormack 

McCugln 

McKeown 

McRcynolds 

Mf  Swain 

Maas 

Major 

Manlove 

Mansfield 

Mapes 

Martin.  Oreg. 

May 

Mead 

Miller 

MllUgan 

Mitchell 

Montague 

Moore.  Ky. 

Morehead 

Murphy 

Nelson,  Mo. 

Nolan 

Norton.  Nebr. 

Oliver,  Ala. 

Owen 

Palmisano 

Parker,  Ga. 
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Cooper.  Ohio 

Coyle 

Darrow 

Davenport 

Delaney 

Dlckstcln 

Disney 

Doughton 

Dyer 

Eaton.  Colo. 

Eaton.  N.  J. 

Englebright 

Erk 

Estep 

Evans,  Calif. 

Fieslnger 

Flnley 

Fish 

Fltzpatrlck 

Foss 

Free 

French 

Gavagan 

Gibson 

Glfford 

Goldsborough 

Goodwin 

Goss 

Hadley 

Hall,  111. 

Hancock,  N.  Y. 

Hancock,  N.  C. 

Hartley 

Hawley 

Hess 

Hill,  Ala. 

Holl  later 

Holmes 

Hooper 

Horr 


Houston.  Del. 

Hull.  Morton  D. 

Jenkins 

Johnson,  Wash. 

Kahn 

Kelly,  Pa. 

KendaU 

Kurtz 

Lambeth 

Lankford,  Va. 

Leavlil 

Leech 

Lehlbach 

Lindsay 

Ixinergan 

Luce 

McCllntock.  Ohio 

McFadden 

McLaughlin 

Magrady 

Martin.  Mass. 

Mlchener 

Millard 

Moore.  Ohio 

Mouser 

Nelson.  Me. 

Nledringhaus 

Norton.  N.  J. 

Oliver.  NY. 

Parker.  N.  Y. 

Partridge 

Perkins 

Pou 

Prall 

Pratt.  Har court  J. 

Pratt,  Ruth 

Ralney 

Ramsey  er 

Ransley 

ReUly 


Parks 

Parsons 

Patman 

Patterson 

Person 

Plttenger 

Polk 

Ragon 

Ranispeck 

Rankin 

Rayburn 

Robinson 

Romjue 

Rutherford 

Sabath    ' 

Sanders.  Tex. 

Sandlln 

Schneider 

Shallenberger 

Shannon 

Simmons 

Sinclair 

Strovich 

Spence 

Stafford 

Summers.  Wash. 

Sumntrs,  Tex. 

Swank 

Tarver 

Taylor.  Colo. 

Taylor.  Tenn. 

Thomason 

Thurston 

Tucker 

Underwood 

White 

Whlttlngton 

Williams.  Tex. 

Williamson 

Wilson 

Wlngo 

Wlthrow 

Wolfenden 

Wright 

Yon 


Rogers 

Rudd 

Schafer 

Seger 

Sclberllng 

Shott 

Smith.  Idaho 

Smith.  W.  Va. 

Snell 

Snow 

Somers,  N.  Y. 

Stalker 

Steagall 

Stevenson 

Stewart 

Strong.  Kans. 

Strong,  Pa. 

Sullivan.  N.  Y. 

Sutphln 

Swanson 

Swing 

Temple 

Thatv'her 

Tilson 

Tlmberlake 

Tinkham 

Underbill 

Vestal 

Vinson,  Ga. 

Warren 

Wason 

Weaver 

Welch.  Calif. 

Whitley 

Williams,  Mo. 

Wolcott 

Wood,  Ind. 
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Carley 

Carter,  Wyo. 

Cary 

Chase 

Chrlstgau 

Cole.  Iowa 

Connolly 

Corning 

Cross 


Crowther 

Crump 

Culkln 

CuUen 

Curry 

Dal  linger 

De  Priest 

Douglas,  Ariz. 

Doutrlch 


Fernandez 

Freeman 

Fuller 

Garrett 

Gilbert 

CKjlder 

Granata 

Greenwood 

Bare 


Hull,  William  E. 

Ipoe 

Johnson.  111. 

Johnson.  S.  Dak. 

Keiiy,  111. 

Kemp 

Kennedy 

Kerr 

Ketcham 

Klnzer 

Kleberg 

Knutson 

Larsen 

Lea 


Ludlow 

McDuffle 

McLeod 

McMillan 

Maloney 

Montet 

Nelson.  Wis. 

O'Connor 

Overton 

Peavev 

Pettenglll 

Purnell 

Quln 

Reed,  N.  Y. 


Reld,  ni. 

Rich 

Sanders,  N.  Y. 

Schuetz 

Selvlg 

Shreve 

Smith.  Va. 

Sparks 

Stokes 

Sullivan.  Pa. 

Sweeney 

Swlck 

Taber 

Tlerney 


Tread  way 

Turpln 

Vinson,  Ky. 

Watson 

Weeks 

Welsh.  Pa. 

West 

Wigglesworth 

Wolverton 

Wood.  Ga. 

Woodruff 

Woodrum 

Wyant 

Yates 


So  the  motion  to  instruct  the  conferees  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Chrlstgau  (for)    with  Mr.  Shreve   fagalnst). 

Mr.  Schuetz   (for)    with  Mr.  Connolly   (against). 

Mr.  Cross   (for)    with  Mr.  Kleberg    (against). 

Mr.   Johnson  of   South  Dakota    (for)    with   Mr.  Douglas  of   Arizona 

(against) . 

Until  further  notice: 

Mr.  Woodrum  with  Mr.  Welsh  of  Pennsylvania. 

Mr.  McDufBe  with  Mr.  Reed  of  New  York. 

Mr.  Cullen  with  Mr.  Culkln. 

Mr.  Garrett   with  Mr.  Turpln. 

Mr.  Kerr  with  Mr.  Rcld  of  Illinois. 

Mr    Sweeney  with  Mr.  WtLtson. 

Mr.  Montet  with   Mr.  Buckbee. 

Mr    Carley  with  Mr.  Golder. 

Mr.  Qum  with  Mr.  McLeod. 

Mr    Greenwood  with  Mr.  Purnell. 

Mr.  Larsen  with  Mr.  Wyant. 

Mr.  Vinson  of  Kentucky  with  Mr.  Wolyerton. 

Mr.  Bland  with  Mr.  Treadway. 

Mr.  O'Connor  with  Mr.  Rich. 

Mr.  Corning  with  Mr.  Crowther. 

Mr.  Smith  of  Virginia  with  Mr.  Doutrich. 

Mr    Crump  with  Mr.  Curry. 

Mr.  Boylan  with  Mr.  William  E.  Hull. 

Mr.  Overton  with  Mr.  Klnzer. 

Mr    F\iller  with  Mr.  Johnson  of  nilnols. 

Mr.  Hare  with  Mr.  Woodruff. 

Mr.  Wood  of  Georgia  with  Mr.  Weeks. 

Mr.  Kemp  with  Mr.  Swlck. 

Mr.  West  with  Mr.  Yates. 

Mr.  Pettenglll  with  Mr.  Wigglesworth. 

Mr.  Black  with  Mr.  Taber. 

Mr.  McMillan  with  Mr.  Dalllnger. 

Mr.  Brunner  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Maloney  with  Mr.  Chase. 

Mr    Auf  der  Helde  with  Mr.  Carter  of  Wyoming. 

Mr.  Fernandez  with  Mr.  Andresen. 

Mr.  Tlerney  with  Mr.  Cole  of  Iowa. 

Mr.  Cary  with  Mr.  Burdlck. 

Mr.  Gilbert  with  Mr.  Freeman. 

Mr.  Lea  with  Mr.  Knutson. 

Mr.  Kelly  of  IlUnoU  with  Mr.  Ketcham. 

Mr    Igoe  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Kennedy  with  Mr.  Sanders  of  New  York. 

Mr.  Ludlow  with   Mr.  Stokes. 

Mr    Amlle  with  Mr.  Granata. 

Mr.  Sparks  with  Mr.  De  Priest. 

Mr.  Peavey  with  Mr.  Selvlg. 

Mr.  CROSS.     Mr.  Speaker,  I  desire  to  vote. 

The  SPEAKER.  Was  the  gentleman  in  the  Chamber  and 
listening  when  his  name  was  called? 

Mr.  CROSS.    No;  I  was  at  lunch. 

The  SPEAKER.     The  gentleman  does  not  qualify. 

Mr.  KETCHAM,  Mr.  Speaker,  I  was  temporarily  absent 
from  the  Hall  on  department  business.  Had  I  been  present, 
I  would  have  voted  "  yea." 

Mr.  KLEBERG.    Mr.  Speaker,  I  desire  to  vote. 

The  SPEAKER.  Was  the  gentleman  in  the  Chamber  and 
listening  when  his  name  was  called? 

Mr.  KLEBERG.     No;  I  was  at  lunch. 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  YATES.    Mr.  Speaker,  I  desire  to  vote. 

The  SPEAKER.  Was  the  gentleman  in  the  Chamber  and 
listening  when  his  name  was  called? 

Mr.  YATES.     No.  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  does  not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  Chair  appoints  the  following  con- 
ferees: Messrs.  Steagall.  Brand  of  Georgia,  Stevenson,  Mc- 
Fadden,  and  Strong  of  Kansas. 

MESSAGE   FROM   THE   PRESIDED 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 
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ACHICULTTTRAL   APPROPRIATIOW   BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  Hoiise  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
7912)  making  appropriations  for  the  Department  ol  Agri- 
culture for  the  fiscal  ye&r  ending  June  30.  1933.  and  for 
other  purpoaee.  Pending  that  motion,  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  time  for  general  debate  may  be 
equally  divided  and  controlled  by  the  gentleman  from  Ne- 
braska [Mr.  Sdcmons]  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texac 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  7912)  making  appropriations  for 
the  Department  of  Agriculture  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes,  with  Mr.  McCormack 
in  the  chair. 

The  Clerk  read  the  title  of  the  bifl. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  may  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SIMMONS.  Mr.  Chairman,  in  order  that  the  gentle- 
man from  Indiana  [Mr.  Wood]  may  attend  a  committee 
meeting  at  2  o'clock.  I  now  yield  the  gentleman  from  Indiana 
30  minutes. 

Mr.  WOOD  of  Indiana.  Mr.  Chairmaa.  I  was  surprised, 
and  I  suspect  many  Members  of  the  House  were  surprised, 
and  I  feel  the  country  was  astounded,  when  on  the  11th  day 
of  this  month  the  Washington  Post  published  a  statement 
setting  forth  the  number  of  measures  that  had  already  been 
introduced  in  this  House.  We  had  then  actually  been  in  ses- 
sion about  one  month.  These  measures,  if  enacted  into  law. 
would  authorize  appropriations  in  the  staggering  s\un  of 
very  nearly  $30,000,000,000. 

Of  course.  I  realize  that  many  of  these  measures  were 
introduced,  making  up  this  great  amount,  when  the  authors 
of  them  did  not  expect  them  to  become  law.  Many  of  them, 
however,  were  introduced.  I  dare  say,  in  good  faith. 

No  matter  what  the  purpose  of  the  authors  of  these  meas- 
ures may  have  been,  I  think  this  is  a  most  unf  ortimate  time 
to  introduce  them  in  this  session  of  the  Congress.  The 
whole  country  is  not  as  well  aware  of  the  workings  of  the 
Congress  as  we  who  participate  in  its  deliberations.  A  very 
bad  impressitm.  indeed,  goes  out  over  the  country  when  in 
this,  the  most  distressful  period  through  which  our  country 
has  ever  passed,  and  when  all  of  the  eyes  of  the  Nation 
are  turned  on  the  Congress  as  they  were  never  turned  before 
looking  for  relief,  to  see  that  within  30  days  of  actual 
sessions  measures  amounting  to  more  than  $29,000,000,000 
are  Introduced. 

I  was  amazed  in  looking  over  this  statement  to  see  who 
the  various  authors  of  these  measures  were  to  find  that  one 
gentleman — and  I  am  pleased  that  he  is  not  a  Member  of 
this  House,  but  at  the  other  end  of  the  Capitol,  who  but  a 
few  days  before  had  criticlBed  the  President  of  the  United 
States  in  the  severest  possible  language,  and  had  criticized 
the  administration  as  being  a  most  extravagant  administra- 
tion and  the  President  as  being  the  most  extravagant  Presi- 
dent that  had  ever  occupied  that  position— -according  to 
this  statement  had  Introduced  measures  in  th«  Senate  of  the 
United  Statts  which  If  enacted  Into  law  would  carry  1860,- 
000.000.  For  coostructlon  of  post  offlces  he  provides  $300.- 
OOO.OOO:  canal  across  Nicaragua,  a  thing  that  U  not  needed 
now  and  wtH  not  be  needed.  In  my  opinion,  In  100  years. 
$150,000,000:  ftld  to  agriculture.  $100,000,000;  veterans'  In- 
surance reUef.  HO.OOO.OM;  amendment  to  veterans'  act. 

$aMX)oo.«oo. 

How  this  g«otl«man  within  a  very  few  days  alter  ho  had 
criUclMd  tht  administration  and  tht  Presldaat  for  extrava- 


gance   could    introduce    measures    aggregating    more    than 
$800,000,000  is  beyond  my  ken. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Ye.s. 

Mr.  SIMMONS.  A  number  of  us  did  not  understand  the 
name  of  the  person  to  whom  the  gentleman  referred. 

Mr.  WOOD  of  Indiana.  Of  course.  I  am  not  permitted  to 
$ay;  but  if  I  were  to  guess  his  name.  I  would  say  it  is 
IIcKellah,  of  Tennessee. 

Mr.  OLIVER  of  New  York.     Mr.  Chairman,  I  make  a  point 
f   order   on   the   gentleman's   remarks   as   reflecting   on   a 
Senator  of  the  United  States. 

Mr.  WOOD  of  Indiana.  I  am  not  reflecting  on  him.  I 
»m  merely  stating  facts. 

Mr.  OLIVER  of  New  York.  I  think  the  remarks  in  them- 
selves show  such  a  reflection:  and  if  the  gentleman  thinks 
te  is  not  reflecting.  I  am  afraid  he  is  not  exercising  very 
food  judgment  himself. 

The  CHAIRMAN.  The  gentleman  from  Indiana  will  pro- 
ceed in  order. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  wish  as  briefly 
S.S  I  may  to  point  out  some  of  the  abuses  against  the  Treas- 
(iry  of  the  United  States  wtiich  I  think  it  is  high  time  for 
ts  to  remedy.  We  are  directly  the  cause  of  these  abuses; 
and  if  they  are  abuses  or  if  the  laws  which  we  passed  in 
$ood  faith,  thinking  there  would  be  no  abuse,  we  now  find 
are  being  abused,  it  is  up  to  us  to  amend  them,  and  most  of 
l|hem  can  only  be  remedied  by  affirmative  legislation. 
I  I  wish  to  call  attention  to  several  such  items.  First,  if 
tio  person  making  an  income-tax  return  were  entitled  to 
feceive  allowances  or  pensions,  there  would  be  a  saving  to 
the  Treasury  of  the  United  States  of  $24,500,000. 

Think  of  this.  There  are  persons  who  are  drawing  com- 
t>ensation  and  pension  who  ara  paj-ing  income  taxes  into 
(he  Treasury  of  the  United  States,  whereas  if  such  com- 
pensations and  pensions  were  not  paid  the  sum  would  ag- 
gregate $24,500,000.  I  admire  patriotism  in  war.  I  admire 
patriotism  in  peace;  but  I  say  it  is  a  poor  exposition  of 
patriotism  for  any  man  in  the  United  States  who  is  suf- 
^ciently  able  to  pay  an  income  tax  to  draw  out  of  the  Treas- 
ury compensation  or  pension,  and  there  are  so  many  of 
them  that  they  are  drawing  out  of  the  Treasury  of  the 
United  States  $24,500,000  a  year. 

If  no  person  employed  by  the  Federal  Government  were 
entitled  to  such  allowances,  there  would  be  a  further  saving 
Of  $12,000,000. 

We  have  case  after  case  called  to  the  attention  of  this 
House,  cases  that  have  come  to  you  and  to  me  in  private 
conversation  or  through  communications,  of  men  who  are 
drawing  total  disabihty  pensions  that  are  in  the  employ  of 
the  Government,  some  of  them  receiving  els  much  as  $7,000 
a  year. 

I  call  your  attention  to  a  letter  I  received  on  the  9th  day 

of  this  month: 

Lincoln,  Ncsa.,  January  9,  1922. 
BepresentatlTc  Wood, 

Washinffttm.  D    C. 

Deaii  Sir:  I  am  Inclosing  to  you  an  Jirtlrle  from  the  Lincoln 
$tar  dated  June  15.  1931.  According  to  this  article  one  of  the 
Dfflclals  of  the  Veterans'  Bureau  of  Lincoln,  Nebr  ,  has  been 
awarded  $150  a  month  compen-satlon  from  the  Government. 

At  the  time  this  claim  was  allowed  this  official  wiva  working  for 
the  Veterans'  Bureau  at  a  salary  of  $3,300  a  year. 

I  have  beard  It  said  a  number  of  times  that  a  jjood  many  of 
the  Veterans'  Bureau  oiUclala  and  empluyeae  draw  comiienitatloii, 
but  still  they  are  able  to  follow  a  ti^amfui  oocuputlon  working  for 
the  Veterans'  Bureau. 

Every  year  ConKress  approprlateti  hundreds  of  millions  of  dol- 
llars  (and  each  year  It  Increaswi  which  la  put  iit  the  diepoaal  of 
the  Veterans'  Bureau  for  the  World  Wur  veterans'  relief  A  very 
amall  percentage  of  this  money  In  received  by  the  ox-suldlor  who 
did  actual  tlKhtlnK  on  the  buttlenclda  of  France. 

The  largest  ponintaKc  ifi  uurd  to  pay  overhead  and  compensatlou 
*to  eX'Boldleri  who  never  hhw  foreUn  iiervU'e 

There  are  hundrcdM  uf  ox-aoluiprN  h(  uitored  over  the  United 
iStutea  who  were  wounded  aiid  tfunnrd  and  loNt  thnlr  health  on  the 
'battlonelds  uf  Frnnoe  who  at  the  proMont  time  do  not  receive 
uny  aid  from  the  UulttHl  Hlates  Uovoriuuetit.  for  their  avrvlc* 
readorrd  for  Uicir  country. 

Thmn  same  cx-nolilu'rii  who  were  wounded  are  puyln^;  taxoN  to 
the  Federal  Ocvrrnnitutt,  taxne  which  i.'u  tu  pny  loinpciUMtlun  to 
a  lot  of  ti'sUdiors  wUg  never  ttt«l«d  the  paiue  uf  wur  ur  left  U\% 
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shores  of  the  United  States,  and  some  of  whom  bad  served  only  * 
a  few  days  in  son^e  Army  camp.  i 

In    evory    locality    yoii     will    flr.d    rx-sold'.ors    v,-ho    have    been  ' 
wounded   and   ga-^^ed   and   who  have   lo&t   their  health   In   fcrei^n 
service,  and  at  the  present   time  their  only  meaii.s  of  oister.ce  Is 
the  few  miserable  crumbs  that  charity  gives  them,  for  them  and 
their   dependents.     Ai5   a  ta.\payer,   I   tliink   the   Veterans'    Bureau  . 
should  be  (ilsrontln\Jed  or  new  rninnfT^'ment  put   o%-cr  It.  I 

Ko.v,  my  df-ar  friend,  if  you  think  ynu  have  been  niisiiiformcd. 
Just  tnke  the  n  utt^r  \\p  and  investigate,  and  I  think  you  will  lind 
the  truth  has  been  revealed  to  you.  1 

If  you  will  plpa.se  read  thLs  to  the  United  States  Congress,  it 
will  bo  appreciated  by  an  ex-eoldler  who  saw  actual  service  on  the 
baf>.lefirlds  of  PYance. 

I  remain. 

Yours  respectfully, 

John  Chanxt, 
310S  North  Fortieth  Street.  Lincoln.  Nebr. 

I  have  another  one  here  that  reads  as  follows.  These  are 
not  anonymous  letters.    They  are  all  signed: 

State  of  Michigan. 
The  Crime  Commission. 

St.  Joseph.  January  9,  1932. 
Hon.  Wtt-liam  Wood, 

Washington.  D.  C. 
I>E.^R  Mr.   Wood;    I  cut   the    Inclosed   clipping  from   last   night's 
local    paper.     You    have    certainly    hit    the    nail    on    the    head    In 
reKards  to  payments  to  vcter.ans. 

The  Government  has  gone  crnz^'  and  it  Is  a  disgust  to  see  how 
some  of  the  veterans  are  getting  their  ha!ids  into  the  United  States 
Trea.sxiry  while  hokIli:ff  Goveniment  jobs  or  State  lobs. 

In  the  local  post  office  at  Benton  Harbor  there  are  four  or  five 
veterans  drav.mg  more  pay  than  they  ever  recelvecf  in  their  life 
from  the  United  StaU-s  Government  and  could  not  go  out  and  get 
a  jot  at  one-half  the  pay  they  are  receiving  from  the  United 
State?  Governmenr  and  at  the  same  time  are  receiving  pensions 
from  the  United  States  Government,  while  under  civil  service  and 
holding  Jobs  tor  lite. 

My  God!  How  much  longer  can  the  American  people  stand  this 
outrage?  If  you  want.  I  can  give  you  the  names  of  these  veterans. 
8om»  of  whom  never  ^nielt  gunpowder  and  never  cocked  a  gun. 

Hoping  you  will  continue  your  f.^ght  and  have  these  cases  struck 
from  the  pension  roll  by  ^n  aaiendmeut  to  the  pension  act.  I  am. 
Yours  very  sincerely, 

WiLLARD   J.   BaNYON. 

P.  S  I  know  of  one  Spanish  War  veteran  who  is  drawing  a  sa'ary 
of  84.200  a  year  as  a  se^'retary  of  a  cham.ber  of  commer'-e  and  is 
receiving  a  pension,  and  anotlier  receiving  a  salary  of  $200  to  $'250 
a  month  and  receiving  a  pension. 

Here  is  another: 

Washington,  D.  C,  January  9,  1932. 
Hon.  Wii-L  R    Wood, 

Wa^Jiingtnn.  D.  C. 

Df.ar  Sir:  T  am  from  IJvansvllle.  Ind..  and  have  j-ust  completed 
an  8-week  cou!-«e  of  tnatment  at  naval  hospital  here  tlirough 
Veterp.ns'  Administration,  and  was  much  interested  m  articles  to- 
day in  newf^pHiK-rs  quoting  your  Idea.s  regarding  economlzmg  in 
Government  department;.,  espccialy  those  in  connection  with  vet- 
erans' compensation  and  disability  nHowances.  and  heartily  arree 
with  you  that  anyone  piylng  Income  tax  should  not  be  entitled 
to  Government  pensionf ,  regardless  of  whether  It  Is  a  soldiers' 
allowance  or  any  other  sirt  of  pension. 

I  am  a  veteran,  and  sm  sorry  to  say.  after  seeing  the  "work- 
ings "  of  the  Veterans'  Adinlnl.stratlon.  I  lost  some  of  my  admira- 
tion for  the  Government,  and  am  a.^hamed  to  see  some  of  the 
things  pulled  off  for  the  benefit  of  the  few. 

As  an  ilhusLratlon  -and  you  can  easily  verify  these  statements 
by  a  little  Inquiry — th'  Veterans'  AdmlnL'-tration  maintains  a 
contact  ofTlcer  at  naval  lospltal,  which  Is  within  10  minutes'  walk 
of  Veterans'  Bvu^au.  whcse  duties  seem  to  be  usually  to  read  mag- 
azines and  refer  veteran i  to  the  bureau  to  settle  any  claims  they 
mav   iia'.c. 

This  man.  acoordlng  Ut  the  records,  draws  a  pension  of  $150  per 
month  (I  don't  know  oi  what  grounds),  also  a  sa  ary  of  $2,700 
per  voar  from  the  Government.  Many  veterans  actually  hungry 
would  be  glad  to  have  the  Job  at  half  the  salary  and  claim  no 
pen^lon  at  all 

Look  this  man  over  and  hoc  If  he  looks  disabled  or  earns  his 
aalarv  or  hlg  peuhion,  aiid  then  look  at  home  oI  tht  ]Hyn\  rugsiea 
iiv\'.h.  drawing  tl(i  i)er  monlh  und  no  Job  or  anywlieie  to  go 
when    d'.srhiMw'i'd   tMiin    lio<i5lt«l. 

Heif  is  xnuiher  pirtuit)'  To  mv  knowledi;o  there  are  at  leant 
two  j>iiMi  iitn  lit  thi.i  Kane  h<;Npitul  th:i'.  have  Ix-en  their  lor  years, 
Ixjl.'i  (inivvmg  Jl.M)  iiiiO  Hi. ire  u  luuiith  t  (iniiH-iu.ntlon.  One  of  them 
hax  a  wire  einii  nved  :il  Veteii.n,/  nureir.i  at  ii  y.(nt(\  ,^lll:lry.  He 
•tnv*  lit  heiN])iti«l.  no(  fir  trei\tmei\i  but  tn  mue  motuy  Ho  It 
•■  b.i!  .n-MMi  ■•  with  aNibniiV.  but  never  nilHf.ei*  a  show  or  utiy  oilier 
IX'iluiinmue.  Another  their  diav.'n  $l(i>i  o.  more  (dd  !»>  H  M««ulftr 
atlrnd.iiil    at    till    riu'o    mpetit    or    pokci    jioiii  lii     l,  •;    'id    li 

merely  n  (unvrnlrnt  pin  t  tn  ivf  tree  lio-Md  mivl  roi.ni  rii;-  one 
h(ii  no  (!ep<  ruteniM  and  l«  "  (nifffrlnn  "  with  an  Inhi'i.led  (llneaM 
thivt  (l«)<«.  not  lutrrleie    »llh  IUh  ojMMid! mn 

I'leiie  uiutriHtuiid  um-  I  donl  «1  loi  Cie-.e  mru  are  able  to 
Work    iiiul    e.tMt   a    llvin(,    bul    Iho   Uovci'uiuvnt   U   pitying   tlicm 
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enouph  to  enable  them  to  live  comfortably,  and  yet  through  some 
'•  pull  "  or  connection  they  keep  a  bed  and  plaoj  to  eat  in  addi- 
tion to  their  compensation. 

It  is  not  fair  at  all;  as  thousands  are  really  .sick  and  on  the 
waiting  list  for  hospitalization  that  have  no  Income  and  are  confi- 
dent their  Government  is  doing  all  it  can  for  them,  while  it  really 
is  catering  to  a  few  and  leaving  the  ones  really  needing  go. 

Thank  God,  I  am  fortiinate  enough  to  have  s.iflicient  means  of 
supporting  my.self  at  present.  But  if  I  were  In  the  shoes  of  some 
of  the  poor  ones  that  have  even  more  claim  than  those  I  men- 
tioned, and  are  turned  out  cold  and  ragged,  I  would  see  "red." 

The  main  trouble  with  the  Veterans'  Administ.'-atlon  is  a  few 
arc  ■•  horrging  '"  It  all.  and  cause  you  gentlemen  to  think  the 
veteran  Ls  well  cared  for.  when  that  is  not  true. 

Neither  legally  nor  morally  has  any  man  or  woman  any  right 
for  a  claim  for  pension,  compensation,  or  disability  allowance  that 
earns  or  lias  an  Income  of  $2,000  a  year  or  more  when  others  are 
hungry,  and  neither  has  anyone  a  right  to  occupy  a  ho.spltal  bed 
that  Is  drawing  $100  a  month,  just  for  a  convenient  place  to  live. 

Seeing  and  learning  what  I  have  in  the  post  two  months  has 
opened  my  eyes.  The  shrewd,  sharp,  able  boys  are  simply  making 
It  a  racket,  while  the  great  majority  of  deserving  but"  ignorant 
and  trusting  veterans  are  still  wondering  what  it  is  all  about.  I 
think  anyone  fair  will  agree  that  a  $2,000  yearly  income  from  any 
source  would  void  any  pension  claim,  and  $1,000  yearly  should 
void  claimants  with  no  dependents. 

You  may  tlUnk  It  strange  a  veteran  would  have  such  ideas.    But 

I  am  thinking  about  what  I  would  be  up  against  If  I  were  down 
and  out.  rapged  and  hungry,  and  had  a  case  of  real  merit  or  was 
in  the  same  fix.  but  really  sick.  In  need  of  medical  care,  but  denied, 
because  of  the  hospitals  being  filled  with  folk  as  described  abo\*e. 

I  know  none  of  those  described  personally,  but  did  check  them 
carefully,  and  you  can  easily  verify  my  .statements  by  calling 
the  naval  ho'pital  and  asking  for  a  list  of  patients  mot  bed  pa- 
tients! they  have  had  over  a  year.  You  can  check  contact  olBcer's 
salary  and  pen.sion  from  public  records. 

I  .Tm  writing  you  because  I  wish  you  to  know  the  great  bulk 
of  veterans'  expenditures  are  going  not  to  thn.se  that  need  It  but 
to  tho.se  that  "  know  enough  to  get  Jt  "  Stand  out.  Mr.  Woon.  for 
no  Government  pension  or  allowance  for  those  with  sufflcient  in- 
come to  live  on.  and  those  drawms:  enough  to  live  on  to  get  out 
and  give  those  drawing  not  enough  to  exist  on. 

That  goes  both  as  to  jobs  and  occupying  sleeping  {;pace  at 
veterans'  hospitals. 

But  you  must  remember  tho.=e  fellows  are  smart  and  are  hard 
to  "get  at."  as  they  usually  have  Influential  connections,  and  It 
takes  a  real  fearless  man  to  get  after  them. 

Believe  me.  with  be.«t  wishes  for  you  and  pulling  for  more  for 
needy  vets  and  less  for  those  not  needing. 
Yours  sincerely, 

Ira  L.  Hoopeb. 
EvANsviLLE.  Ind.,  Route  2. 

Mr.  MANLOVE.     Will  the  gentleman  yield" 

Mr.  WOOD.     I  yield. 

Mr.  MANLOVE.  Would  the  con*ection  of  these  incon- 
gruities which  the  gentleman  has  outlined,  and  which  he 
says  would  save  the  Government  $24,000,000  a  year,  equal 
the  amount  that  it  is  proposed  in  certain  other  measures 
now  introduced  in  Congress  to  offset  the  salary  reduction? 

Mr,  WOOD.    No;  but  it  would  go  a  long  way. 

Mr.  MANLOVE.  I  wondered  whether  it  would  be  enough 
to  meet  that  amount. 

Mr.  WOOD.  No;  it  would  not  meet  that  amour t.  The 
newspaper  clipping  referred  to  in  the  letter  from  St.  Jo.seph, 
Mich.,  reads  as  follows: 

PT7BLIC    PAT    ROLX 

The  cartoon  on  this  page  expresses  quite  clearly  the  af.ltude  of 
the  public  on  the  one  hand  and  of  the  politician  on  the  other 
in  the  matter  of  governmental  expenditures.  Pacing  a  further 
lnrrea.s?  of  the  already  heavy  tax  burden  the  public  demands  the 
elimination  of  waste  and  Inefficiency  through  curtailment  In  the 
salaries  and  personnel  of  Federal  ofllceholders.  Four  hundred  and 
forty  Reiirobenlatlves  and  96  Benatc-^  in  Congress  look  over  the 
pay  roll,  and  seelnij  the  namo.*.  uf  relatives  and  friend.*  whom 
for  political  reasons  or  otherwise  are  holdln^'  public  ofBce  at  their 
Ix'hest  otlvunce  flimsy  excu«»H  for  malntalnttn',  the  present  stand- 
ard of  salaries  and  the  present  personnel  of  the  pay  roll  includ- 
ing, of  couiiie  their  own  salaries  WliUe  before  Hhiii  Ik  t!ie  tru^;lO 
picture  of  7  000,000  men  out  uf  employnirnt  and  In  tllhtr(»««  And 
m  face  of  the  furt  that  In  prarlicHllv  every  Hvetiie  of  hvimnn  en- 
terprlao  and  etidcuvor  other  mlllUmK  ol  men  and  women  workers 
have  and  m-e  mukluK  M^crlfU•e^  to  mainium  tu«'m>.««lv;>«,  their 
fainllle-.  USUI  their  do,  erninrjit 

Appeiuin!'  hrf.itT  the  tneinl)erM  of  the  I!o\i«<e  Wnys  and  Mrat^s 
CoiuinllitMv  ihider  .Soeietiiiv  of  t)>e  Trr  r  iirv  O.'di  n  Mill*  told  t  l\a 
conimiitrr  on  Wednr*dHV  '  that  the  J-'nlerul  liovrrnnifnt  »nu«t 
Hlop  the  '  cowardly  policy'  of  borrowing  winl  a(lo|»t  tax  meieiw^.'* 
KUtllelenl  to  l»iilunep  the  HiKtg''  "  Stirx'ill.U  the  rnitMKeney  ihut 
fU(  eit  llir  cMMlii  ami  tiie  ".tnbllHv  of  th«'  ( iov'trtunetd  with  It* 
deni'lt  of  \«pward»  of  $a,0(H).()00.(»(M)  he  emphnNistiU  Hint  'he  (lov- 
eniiiiPiil   uuml   U\»-   willuii   iv,»  liieoine,  u:itl   \vuiihiI  Ci'uu  pwi  lliati 

II  inuht  practice  not  merely  iti»ll«r»>»iUa-ul  but  »«>lI-»at'nttoe, 
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Thorough  ta  hU  presentation  of  fact  and  logical  In  hla  deduc- 
tions and  argument  baaed  upon  the  facta,  as  revealed  In  the  re- 
port of  the  Treasury  Department,  he  said  further: 

"  We  are  fully  justified  In  calling  upon  the  people  to  make 
further  sacrlflcea  In  order  to  supply  their  Government  with  ade- 
quate revenue,  but  we  are  ju«tm*Kl  only  in  making  this  call  If  at 
the  name  time  we  eliminate  every  unneceasary  expenditure  and 
•ee  to  It  that  Juat  as  enforced  oconomy  prevails  In  every  home  In 
the  land  so  must  It  be  observed  In  every  operation  of  the  Federal 
Government." 

The  warning  of  Mr.  Mills  Is  timely.  Sanity  and  patriotism  on 
the  part  of  the  Members  of  Congress,  that  exalted  sense  of  pa- 
triotism that  Is  expected  of  the  people  of  the  country,  and  in 
which  they  never  have  and  never  will  fall  their  Government,  de- 
mands, first,  that  Congreaa  put  Ita  own  house  In  order  by  parinn 
down  the  Government  pay  roll,  beginning  with  iw  own;  and 
second,  that  as  the  legislative  branch  of  the  Government  It  cease 
lu  unrestrained  and  destructive  "  racket  "  upon  the  Public  Treas- 
ury, and  third,  that  It  function  within  lr.s  cphere,  not  as  the 
branch  of  a  patemaltatto  and  bureaucratic  government  but  rather 
as  a  great  demooraoy  of  ft  great  peuple,  as  was  mteuded  by  lu 
founders. 

Here  li  another  abuse.  If  all  the  inmnten  of  the  Boldleri' 
homes  or  hoapltali  to-day  wf«re  required  to  turn  over  all 
loans  and  penilona  except  MO  a  month  for  a  single  peroon 
and  $00  for  a  married  person,  there  would  be  an  addition  of 
$8,000,000. 

Think  of  It.  The  hospitals  of  the  country  are  being  filled 
by  men  who  are  paid  disability  pcnslon.i  and  thf»y  are  not 
contributing  one  cent  toward  the  upkeep  of  these  Institu- 
tions. 

Under  the  old  law,  following  the  Civil  War  and  the 
Bpanlfih-Amerlcan  War.  whfn  soldiers  of  thrse  wors  entered 
a  Government  or  a  State  hospital,  or  a  Oovcrnment  or  a 
State  coldlers'  homo,  they  took  all  of  his  pcaiion  away  from 
him  except  a  small  amount  if  he  was  a  single  man  and  less 
If  he  was  a  married  man.  A  single  man  has  no  expenses 
In  the  hospital — he  1^  furnished  with  everything  except  the 
clothing  he  wears,  and  $20  a  month  would  be  more  than 
iufflcient  to  furnish  his  needs.  On  the  other  hand,  for  a 
married  man  $60  a  month  when  he  is  there  helpless  would 
be  suiTlcient  to  contribute  to  his  family,  and  the  remainder 
should  go  to  the  institution  that  gives  him  a  home. 

Now.  here  is  another  thing.  It  applies  to  the  Federal 
Treasury  and  the  various  State  treasuries. 

The  Board  of  Vocational  Training  in  contlng  the  Federal 
Government  110,000,000  a  year,  and  impa<^ing  the  same  ex- 
penditure upon  the  States.  To  my  mind  that  should  be 
abolished  entirely.  We  could  thus  save  110,000.000  to  the 
Trea-iury  of  the  United  States  and  110,000.000  to  the  vari- 
ous States  of  the  United  States  that  are  participating  under 
that  aot. 

Mr.  COCHRAN  of  Missouri.  Did  the  gentleman  vote 
agalnit  the  bill  brought  in  in  the  la^t  Congress  to  increase 
that  amount  of  money? 

Mr.  WOOD  of  Indiana.  I  did:  and  I  have  been  opposing 
it  and  I  am  now  opposing  it.  I  think  it  should  be  abolLnhed, 
This  pattmaUsm  Uiat  has  been  growing  here  year  after 
year  and  mounting  higher  and  higher  with  each  sesaion  of 
Congress  should  be  brought  to  an  end,  and  the  best  way  to 
do  it  is  to  correct  the  mistakes  that  we  have  made  by  rectify- 
ing them  now  when  we  have  the  best  excuse  in  the  world 
for  doing  lo,  when  we  have  to  economize  wherever  possible, 
and  chop  off  these  paternalistic  functions. 

The  cloalng  of  the  Charleston  Navy  Yard  and  the  Boston 
Navy  Yard,  whose  closing  has  been  recommended  by  the 
technical  officers  of  the  Navy,  would  save  the  Oovcrnment 
$a,000.000  a  year.  Why  in  the  world  are  we  keeping  these 
things  up  when  the  Navy  Itself  says  that  we  have  no  need 
for  them? 

The  closing  of  the  Army  posts  that  has  been  recommended 
by  the  War  Department  would  save  $2,000,000  more  a  year. 
You  gentlemen  who  have  had  experience  with  the  War 
Department  know  that  they  do  not  give  up  anything  as  lonz 
as  they  can  hold  to  it.  Yet  they  have  advised  the  closing 
of  sufficient  poets  that  are  obsolete  or  obsolescent  that  would 
result  In  a  saving  to  the  United  States  Oovermnent  of 
$3,000,000  a  year. 

What  would  be  the  result  of  such  an  attempt?  When  tho 
committee  that  has  to  do  with  making  appropriations  for 


the  Army  brings  in  its  bill  and  su:ir:ests  a  closing  of  these 
posts  every  Member  of  this  House,  with  a  few  exceptions 
that  X  know  of  now,  who  has  one  of  these  forts  in  his  dis- 
trict tvill  be  here  trying  to  pet  it  put  bark  in  the  bill  arraln. 
It  is  time  for  us  to  overcome  our  own  selfl  h  purposes,  it  is 
time  for  us  to  overlook  the  selfish  purposes  of  our  districts, 
for  tie  betterment  of  this  Government.  I  remember,  and 
many  of  you  older  men  here  remember,  when  we  had  what 
is  called  the  United  States  pension  commissioners,  a  crea- 
tion Of  the  Civil  War.  We  had  them  in  every  State  of  the 
Union.  They  were  a  pure  sinecure.  They  served  no  useful 
purpose,  yet  it  took  years  and  yoar.s  and  ycar.i  to  aboll.sli 
them,  Since  I  have  been  in  the  Conprress,  when  the  .'lub- 
treoflilrios  of  the  United  States  became  u.sole.^s  after  the 
creation  of  the  reierve  system,  we  tried  aRaln  and  afraln 
to  abolish  them,  We  finally  succeeded  when  tho  Members 
of  Ihjs  Congress  realized  the  utter  u.selrN.'inc'iM  of  them  and 
the  outlay  ond  wa.nte  of  money  In  kf^^pin-t  th'Mn  up. 

Another  thing  I  adverted  to  the  other  day  nnd  repeat  now 
is  thut  if  you  will  Rl)()ll;*h  the  trim«<p()rt  My.item  carried  on 
by  the  Army  and  the  Navy  you  will  «ave  the  American 
peopl$  $3,000,000  more  a  year,  and  a«lde  frnin  that  you  can 
do  a  duty  to  the  merchant  marine  of  the  country  and  to  tho 
peopll  of  the  country  who  are  not  permlftrd  to  participate 
In  cortpetltion  with  there  tran-port.i  of  the  Unlt''d  Stutos. 

Thl*  brings  me  to  another  item  about  which  there  ha«  been 
and  no  doubt  will  be  con.tldnrablp  controvrmy.  I  can  not 
undeintand  why  tho  Oovcrnment  clerks  who  are  being  paid 
out  of  the  Trea.sury  of  tho  United  8tale.s  are  ;;o  Insl.itent  tliat 
their  Salaries  shall  not  be  decrea.'ied.  It  Is  ub  olutely  incon- 
sistent with  everything,  with  exist itu  conditions,  with  condi- 
tions thot  are  prevulUnfr  throuiThnut  thn  Unit.-'d  States  and 
throughout  the  rest  of  the  clvlU/ed  world.  Every  nation  on 
the  face  of  the  earth  of  any  coasequence  has  reduced  tho 
salaries  of  its  Federal  employees  except  the  United  States. 
Many  of  the  States  have  likewise  done  It.  Many  of  tho 
cities  have  done  it,  and  some  of  tlirm  are  r^ow  undertakimi 
to  do  it,  and  why  tho  salarle.i  of  tiie  Federal  employees  of 
this  government  should  be  kept  up  on  the  bail.s  on  which 
they  tiro  now  being  paid  I  can  not  undorstaiid,  We  all 
know  that  their  nalarle.n  were  tiiiM'eased  four  times  durln« 
and  sjnco  the  war  because  of  tho  hlijh  co.it  of  llvUm,  The 
cost  of  llvinR  has  gone  down.  In  some  in.stunceM  It  has  been 
reduced  as  much  as  60  per  cent,  and  In  many  20  to  30  per 
cent.  Yet  the.se  people  Insist  that  their  .salaries  shall  not 
bo  reduced.  They  have  been  advocating  throuwh  the  press 
that  they  should  not  be  reduced  becau.se  the  President  of 
the  United  States  Is  opposed  to  their  reduction,  lliat  Is  u 
mista)ce,  and  it  r.hould  not  be  uttered  aaaln.  Tho  President 
of  th^  United  States  is  not  opposed  to  a  reduction  of  the.-ie 
salaries. 

Mr,  GIBSON.    Mr,  Chairman,  will  tlie  ncntlcman  yield? 

Mr.  WOOD  of  Indiana.     Yea. 

Mr,  GIBSON,  Can  the  gentleman  tell  us  what  the  an- 
gregate  of  tho  pay  roll  of  the  Government  of  the  United 
Statel  Is? 

Mr,  WOOD  of  Indiana.  About  $1,000,000,000,  I  am  In- 
formdd.  not  including  the  Army  and  Navy. 

Mr,  GIBSON.  I  would  like  to  know  how  much  it  would 
save  if  there  were  a  reduction  of  10  per  cent, 

Mr.  WOOD  of  Indiana,  A  reduction  of  10  per  cent  would 
save  ftiore  than  $100,000,000,  I  am  Informed  by  per.sons  who 
have  been  figuring  upon  it.  What  that  reduction  should  be 
Is  a  niatter  concerning  which  I  have  my  Ideas,  and  concern- 
ing ^hlch  you  gentlemen  have  yours,  but  that  question  is 
bound  to  be  raised.  It  is  being  raised  to-day  In  every  ham- 
lot  in,  the  United  States.  Take  the  farmers  of  the  country 
who  do  not  get  enough  on  the  return  of  their  farms  to  even 
pay  their  taxes.  They  do  not  think  very  well  of  It  when 
they  tee  the  rural  carrier  passing  their  places  who  is  re- 
celvl!^  from  $2,100  to  $2,300  and  $2,500  a  ye.ir,  when  he 
work4  about  three  hours  a  day,  and  who  spend.s  the  rest 
of  th^  time  at  whatever  employment  he  ni.vv  nnd  to  do. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  scntleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 
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Mr.  ALLGOOD.  The  gentleman  refers  to  the  President's 
view  in  regard  to  a  decrease  of  Government  salaries.  If  we 
arc  Kolnii  to  have  e  decrease  in  .salaries,  why  not  start  at 
the  top,  with  Iho  Pr '^.idciit.  If  posiiible,  and  go  down? 

Mr.  WOOD  of  Inclana.  That  is  at  the  top.  I  will  say  to 
you  I  will  Join  witJi  the  gentleman  in  that,  and  I  expect 
Congretis  to  take  th  >  initiative.  We  can  not  reduce  by  law 
the  salaries  of  the  President  or  of  Federal  Jucliie.s.  Every- 
body knows  that,  far  it  l«  prohibited  by  the  Constitution. 
But  I  say  that  I  hive  faith  enough  to  believe  that  if  the 
salaries  of  the  Feceral  employees  are  reduced.  PreKldent 
Hoover  will  reduce  )Us  own  salary.  He  has  reduced  it  time 
and  time  again  since  this  depi-eHsion  has  come  on  by  dona- 
tions he  ha.s  made  Haiclly  a  week  pa.s.se.s  but  what  we  hoc 
in  the  papers  where  he  has  made  a  donation  to  thlu  chiu'lty 
or  that  charity  or  some  other  charity. 

Mr,  A^-I.GOOU.  II  there  l;i  kuuib  te  be  u  reduction  in 
Halarics  it  .should  start  at  the  top  and  be  uniform,  and  it 
should  not  be  taken  out  on  the  little  fcUnws. 

Mr.  WOOD  of  Indiana  Absolutely;  nnd  I  do  not  proijose 
to  lake  it  out  of  the  little  fellows  Hut  I  receive  letters 
every  day  wiylnH,  '  W)\at  are  you  jvople  down  there  in 
WaKliliurion  Kohm  to  do  al)out  reducinw  Federul  Mahirles?" 
Tljey  reall/,e  thut  those  wlio  are  Workinn  tor  Uiuii*  Ham 
receive  hlfjher  waK"«  than  are  paid  for  like  srrvleeH  any 
place  el.w  In  thl',  co  \u\ry  or  In  the  world,  and  they  are  Hure 
of  their  pay  In  addlllnn.  they  have  ao  diiyn'  leave  of  ab- 
hene*'.  Who  else  receives  tliat  kind  ol  leave''  Tliey  also 
have  30  days'  sick  eave.  Tiiey  have  ail  the  holidays,  and 
they  have  .Satuid.i.N  afternoon.s,  It  hiiN  been  fU-.twed  that 
they  do  not  work  two-thirds  of  the  time  tor  which  they  are 
beln::  j)ald. 

Mr.  SHANNON.     Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     I  yield, 

Mr.  SHANNON  Would  tlie  wentlenian  pleiw  Klve  ut* 
some  Information  of  the  reputed  wealth  of  the  President? 

Mr  WOnn  of  Indiana  I  do  not  know  anythlnw  about 
the  rtputed  wealth    )t  the  Pre;>ldcn( 

Mr.  SHANNON,  Ih  It  not  common  rumor  that  he  is 
wortli  Mi:\nv.  many  millions? 

Mr,  Wf)OIl  of  In(  inna  Ye.:  arid  T  say  to  t)ie  p»'ntl(<man 
thut  I  Htn  mfonneil  that  that  Is  a  mist:ik<v  oi  courHe,  that 
Is  M  tnnttT  with  wh  eh  the  I'enllftnitn  aiul  1  hn\»>  littlr  con- 
cern; but  :n  MtiswfT  lo  tlie  nentlftiian'K  ciui'tion  at>d  in  order 
to  set  nrht  the  'a  s(«  Inipre^.'ion  tlint  tm;.  rom-  over  the 
rountry,  I  am  Inlotnied  that  th«"  T'lcsid'nt  i.  not  wortli  n 
million,  He  hu'i  w.  dt-  a  lot  of  nionry,  but  lu"  hir.  iiUcn  It 
(iVMv  My  InlotiiKil  Ion  Ironi  u  r«'liid)l<'  ,'iouict\  l.s  ili.ii  the 
l»rt'.'.ident  to-dav  I.  not   worth  a  million  (tnllaiH. 

Mr.  SHANNON  \)u\  not  hlf.  home  In  I'ulo  Alto,  Calif., 
ro.st  a  half  million'' 

Miv  W()()l)  'i!  liui'.ijM  I  do  not  know  nn'.tli.nK  about  it, 
and  1  do  not  know  iiiut  the  Mentlcniun  doe,><. 

Ml     MICA!)       Wdl  ttnw"' iitlriiiaii   yield',' 

Ml,  wool)  of  liu!iana      1  yield, 

Mr.  Ml'iAl),  Tlu  nD'icniwn  i.s  makiUK*  an  Inii  irstlnH 
Rpeerh,  but  with  retard  to  the  Po;t  onice  einployi'i'.,  v,  ii 
not    trw    thai    they    Uaw.    In    (-treat    ineii.Miie.    taken    a    \tiy 


latl'.e    ill 


,:il;iiy  ahvudy,  due  to  the  law  by  which 


they  are  paid'' 

As  an  example.  If  the  gentieinan  will  b^^ar  with  me  a 
moment,  first,  .sceoi.d.  third,  und  fourth  cla,s.s  po"nM'ter,'; 
are  paid  In  proportion  to  the  receipts  of  their  olTlces.  The 
t'ni;>loyee,s  under  them  are  Kvadod  accoiilirii'  to  the  receipts 
of  the  ofTlce,  The  volume  h.xs  dropped  30  per  cent,  and  thi" 
sularlc!)  of  first,  second,  third,  and  fourth  class  postmasters, 
and  the  employees  imder  them,  have  been  reduced  In  pro- 
portion. The  rural  letter  carriers,  of  wliom  the  gentleman 
^poke  as  working  three  hours  a  day,  have  had  their  routes 
extended  by  the  pre.scnt  Postmattrr  General  by  from  25  to 
B.i  high  as  flO  and  70  miles. 

Mr.  WO<:)D  of  Indiana.    And  they  ai-e  paid  for  It.  too. 

Mr.  MFJiD.  The  city  carrlej-s  and  city  clerks  have  6,000 
le,-.s  employees  now  than  they  had  in  19i*0. 

Mr,  WOOD  of  Indiana.  Mure  than  two-thirds  of  the  em- 
ployee of  Uie  Federal  GMveimncnt  ai'c  in  the  Poeit  Oflice 


Department.  There  are  more  than  S60.000  men  ajid  women 
employed  In  the  Post  Offlce  Department.  The  gentleman 
from  New  York  will  remember  that  at  the  lost  scjalon  those 
who  were  proponents  of  Uie  Saturday  half  holiday  told  us 
that  they  considered  the  half  holiday  would  not  coat  the 
Government  a  single  cent;  that  by  reason  of  the  extra 
eniciency  created  it  would  be  absorbed.  The  fact  of  the 
matter  Is  the  Post  OfDce  Department  alone,  by  reason  of 
that  half -day  vacation,  is  costing  the  Government  more 
than  $500,000  a  year.  The  fact  of  the  matter  Li  that  tho 
half  holiday  is  costing  the  Bureau  of  EnfO'avlng  and  Printing 
$250,000  a  year  and  what  this  additional  cost  in  other  de- 
partments is  I  do  not  know, 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr,  WOOD  of  Indiana.    I  yield. 

Mr,  COCHRAN  of  Missouri.  The  gentleman  spoke  of  ttii 
low  cost  of  llvlnu  and  the  lowered  pi  lee  that  the  farmer  is 
receiving  for  his  products,  'I'he  gentleman  is  orrtainly  in 
favor  of  the  farmer  receiving  a  reawonable  prl(5e  for  his 
products? 

Mr  WOOD  of  Indiana,    CerUUnly  I  am  in  favor  of  it. 

Mr,  COCHRAN  of  Missouri.  Then  does  the  BentVrman 
not  i*r»ll/,e  that  if  the  price  of  the  farm'r's  products  mocs 
up.  the  cost  of  lIvlnR  rioes,  and  If  the  eoht  of  living:  rises  and 
the  fialaries  of  Uiese  employers  are  reduced,  how  are  they 
i^oinH  to  buy  the  ne<'e».'dlle«  of  life  for  thrmselves  and  their 
families? 

Mr.  WOOD  of  Indiana.  I  hope  Ui»t  the  time  will  come 
when  the  farmers  will  receive  an  increiwM'd  price  for  their 
products.  I  Applaune,  I  When  that  time  does  (5omo  and 
when  tlie  farmers  are  being  paid  in  proixjrtion  to  tlie  amount 
of  labor  which  they  put  Ir.  as  compared  with  the  amount  of 
labor  that  the  Federal  employees  put  In.  then  1  will  say, 
"  liPt  us  go  btvck  and  pay  tlicm  what  they  iut<  now  getting 
and  moH'  if  newssary." 

Mr.  HART.    Will  the  gcntlemrn  yield? 

Mr.  W(JOD  of  Indiana.    I  yleki. 

Mr.  HART.  The  bill  now  before  the  eommltt<M»  provides 
about  $20,000,000  for  advice  to  the  farmem,  There  is  a 
good  chance  for  a  sovlnu.  I  do  not  tlvmk  tiie  farmer  wants 
it,  because  it  has  not  done  him  any  tf<K>d. 

Mr.  WOOD  of  Indiana,  I  hope  soinethlUK  will  hapiX'n  for 
the  farmer,  because  if  the  farmer  ultimately  faiLH,  thin  Re- 
public falls.  The  wliole  wealth  of  thl.s  Nafum  depends  upon 
I  lie  farm,  so  It  la  unthinkable  thai  the  fanner  will  not  eome 
out  of  tills  sloUKh  of  (iefipond  in  which  he  finds  himself. 

I  Here  the  navel  fell.  I 

Mr,  HIMMONH,  I  .vleld  to  the  gentleman  from  Indiana 
I  Ml,  Wdonl  10  additional  nilnulos. 

Mr,  Ixy/AhH.     Will  the  Kcntleman  yield? 

Ml,  WOOD  of  Indiana.     Yes, 

Mr.  ]Ay/AV.]f  Apropon  of  the  sitrwestion  that  an  increase 
In  farm  products  would  liicrea.'te  the  co».t  of  living,  Is  it  not 
true  tliui  whin  the  pihc:.  ol  farm  tdirunodituv.  decline  tiieni 
li  no  eompMJaiiv«<  decline  in  the  co  t  of  livink*? 

Mr,  Wool)  of  Inillann  That  im  what  1  tih-d  to  explain 
a  while  auo,  1  want  to  call  your  atienti'in  lo  what  Mr. 
.Janiew  P.  Ooodrlcli,  wlu)  wan  fornaMly  Oovruior  of  tlie  Htnle 
of  Indlatui,  ha,-^  to  say  on  this  nu')1ci  i  i  think  theie  l.t  no 
U'tter  bUHiness  man  in  the  Htaie  oi  Indiana  or  a  more 
connervHtlve  man  or  a  man  who  i.ikiv.  moie  Inter'.nt  In  the 
i\ flairs  of  hi.s  State  and  of  the  Nation  than  Mr.  Goodrich. 
Tluh  Is  what  he  bays  on  this  subject; 

January  7.  1932. 
lUiU.  WlM,  R.  Wood,  M    C. 

Wm'hnigtnn.  D  C. 

Mt  Dkar  WtLi. :  I  hnvr  not  Rlwnvs  aKrepd  witli  you  on  matters 
outkUlf  uf  Cuiii^rr.tB.  but  in  the  dlNcl.  ur^u  ol  yiMir  diUlii.t  in  Cun- 
i^nsis  I  hiivc  iilwuvH  rinrcfd  Willi  yuu  unci  c»)>c(.i!vny  now  wlu-n  you 
urp  Htan'llni!  for  iht  mon  rIpUl  ^eoncmy  in  public  nfTnlPK 

I  (It)  n;it  l)cllr>vc  iiiiythliH'  ( ouUl  bo  iloiif  thut  would  liclp  more 
thun  th«  donUnK  with  the  Rintlor  ut  milurlek  of  puljUc  oRlclul^  in 
u  cuuruiifCiUM  way.  The  workiniit  pcoj  !r  nil  over  Uu*  ciauiiry  huve 
itiKrn  li  irtUictlon  nnd  dmu-  11  In  (»;)lpndi(l  fa-hlin  No  wtriKi'M 
at  uU,  la  c;ontrft«t  with  whut  hupprnfrt  during  the  ClP/tiUnd  »<!- 
minlxtrntlon  when  wf  hivd  utTikeh,  lockmitu  m.d  mwiiul  l»w 
nil  ovfj'  the  country,  with  bluiKUhcU  itnU  run  rvt-rywhori'. 

If  r.nliira'N  of  jiuhlU'  oJTlf iiil.i  wun*  Id  br  ri'du'fd.  It  would  nM»i'l 
with  \jnivr"riii*l  npprovnl  Ihrrr  Ih  no  •«xr\mf»  with  hen^y  burdrna 
ruMtltiK  iu>on  Utxpnyari  ouw.  fur  ountlnuWiM  iMiUulaa  lulijatod  wltu 
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the  high  co«t  formerly  obtained.  We  are  down  now  to  about 
the  1914  leTel  of  commodity  prices,  and  there  is  no  reason  why 
•alariea  and  wages  In  the  Oovemment  service  should  not  be 
brought  down  to  a  corresponding  level. 

The  salaries  paid  postal  employees  are  outrageoiisly  high.  The 
clerks  in  our  post  office  get  more  money  than  the  president  of 
any  bank  in  Randolph  County  and  ^are  paid  more  than  double 
what  they  could  earn  outside  of  the  Government  service,  and  In 
addition  to  that  they  have  their  vacation,  sick  leave,  and  a  pen- 
sion at  the  end  of  their  service.  Rural  carriers'  positions  net  over 
13.000  a  year,  and  none  of  them  work  to  exceed  four  hours  a  day. 

Taxes  must  be  increased,  but  that  Increase  should  be  tem- 
pered wherever  possible  by  cutting  down  unnecessary  expense. 

I  had  a  letter  the  other  day  from  a  man  living  in  my 
district  telling  me  that  the  rural  carrier  who  carries  his  mail 
gets  $2,100  a  year  and  works  three  hours  a  day.  This  man 
owns  160  acres  of  land  and  has  a  family  of  four  or  five 
children.  He  said.  "  Economize  as  best  I  could,  I  could  not 
make  ends  meet."  He  said,  "  I  had  a  fair  crop  this  year, 
but  with  the  cheap  prices  we  received  for  our  products  I 
did  not  hare  enough  money  left  to  pay  my  taxes." 

Now,  I  want  to  say  to  you  gentlemen  that  when  every- 
body else  is  sacrificing,  when  you  and  I  are  being  called  upon 
every  day  to  sacrifice — and  we  will  be  called  upon  to  sacri- 
fice further  by  a  reduction  in  our  salaries — I  want  to  say 
It  does  not  set  well  with  me  or  with  the  country,  and  ^t 
does  not  set  well  with  those  who  are  bearing  the  burdens  of 
taxation  to  see  these  high  salaries  paid  to  Federal  em- 
ployees, who  work  less  hours  than  any  other  employees 
and  who  receive  better  pay  than  others  who  render  a  like 
service.  They  do  not  like  the  high  salaries  that  the  Oov- 
emment employees  are  receiving,  and  if  this  thing  is  per- 
mitted to  continue.  I  want  to  say  to  you  there  will  be  a 
revolt  among  the  people  who  are  bearing  this  burden  of 
taxation. 

We  know  that  within  a  few  days  we  are  going  to  be  called 
upon  to  Increase  taxes.  We  know  that  this  burden  of  taxa- 
tion, already  heavy,  is  going  to  be  heavier  in  order  that  we 
may  balance  our  Budget.  So  wherever  there  is  a  chance, 
as  the  President  of  the  United  States  said  the  other  day, 
we  should  cut,  and  cut  to  the  bone.  He  said  to  me  and  he 
said  to  our  splendid  chairman,  Joi  Byrns,  "  You  need  not 
be  guided  by  the  Budget  I  sent  to  you.  Wherever  you  want 
to  make  a  cut  do  so."  He  said  another  thing  we  should 
bear  In  mind,  that  we  can  not  relieve  this  depression  by 
riotous  spending,  because  that  is  what  got  us  into  it,  and 
It  Is  time  we  were  curbing  and  curtailing  these  expenditures 
wherever  there  is  a  possibility  of  doing  so. 

So  I  say  to  you  that  in  order  to  meet  this  question  and 
meet  It  squarely  and  so  it  will  not  be  presented  during  the 
consideration  of  every  bill  that  comes  in  here,  I  am  going 
to  ask,  and  have  asked,  the  Rules  Committee  to  make  in 
order  an  amendment  to  this  bill  which  will  settle  once  for 
all  this  question  of  salary  decreases. 

Mr.  ORISWOLD.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Tes. 

Ii4r.  GRISWOLD.  Is  it  not  true  that  Governor  Goodrich. 
who  advocated  a  reduction  in  his  letter,  is  at  the  present 
time  before  the  Utilities  Commission  of  Indiana  opposing 
any  reduction  in  the  rates  of  his  utilities  companies  below 
the  rates  of  1929? 

Mr.  WOOD  of  Indiana.  I  do  not  know  anything  about 
that.  Mr.  Goodrich  Is  a  lawyer,  and  I  suspect  he  takes  legit- 
imate employment. 

Mr.  GRISWOLD.  He  is  the  owner  of  various  utilities  in 
Indiana,  is  he  not? 

Mr.  WOOD  of  Indiana.  He  may  be.  But  salaries  every- 
where have  been  reduced.  Where  can  you  mention  a  section 
of  our  country  in  which  salaries  have  not  been  reduced? 
Go  back  to  your  own  home  and  you  will  find  they  have  been 
reducing  salaries  there. 

I  was  on  the  Eastern  Shore  the  other  day  and  found  that 
common  labor  down  there  is  seeking  work  at  $1  a  day.  with 
their  dinners  thrown  in,  or  $1.15  a  day  and  boaiding  them- 
selves. Think  of  it.  When  common  laborers  are  receiving 
only  $1  a  day  then  you  ask  me  to  approve  of  a  i>olicy  which 
will  pay  common  laborers  in  Government  employ  $3  and  $4 
a  day.   It  la  not  right,  gentlemen.   It  is  unfair  to  the  people 


of  this  country,  to  the  business  of  this  country,  and  to  those 
who  afle  seeking  employment  and  can  not  find  it. 

Mr.  BEAM.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     Yes. 

Mr.  ^EAM.  Does  the  gentleman  think  that  $1  a  day  is  a 
proper '  standard  living  wage  for  an  American  citizen? 

Mr.  WOOD  of  Indiana.    No;  I  do  not. 

Mr.  Beam.     Or  that  $3  or  $4  is  a  proper  standard  wage? 

Mr.  Wood  of  Indiana.  Well,  we  are  paying  $4  and  $5 
per  day.  and  under  existing  conditions  I  think  it  a  splendid 
wage  for  common  labor;  and  will  not  the  gentleman  admit 
that  the  6,000,000  or  7,000,000  men  who  are  out  of  employ- 
ment would  be  glad  to  accept  $4  or  $5  a  day  if  they  had 
the  chance? 

Mr.  BEAM.  Does  the  gentleman  advocate  cutting  the 
wages  Of  those  receiving  $3  or  $4  a  day  to  the  extent  of  $1 
a  day;  and  does  the"  gentleman  think  that  that  would  re- 
sult in  maintaining  a  proper  standard  living  wage  for 
Ameriqan  citizens? 

Mr.  IVOOD  of  Indiana.  Nobody  is  advocating  the  cutting 
down  of  a  salary  to  $1  a  day,  and  I  did  not  say  that  at  all. 
I  said  that  on  the  Eastern  Shore  common  laborers  were  get- 
ting $1  a  day.  and  were  glad  to  get  it,  because  of  the  fact 
that  tl>ey  are  glad  to  get  everything  to  do.  When  thece 
people  are  compelled  by  their  necessities  to  accept  $1  a  day 
when  the  Government  Is  paying  for  the  same  kind  of 
labor  $tt  and  $5  a  day,  I  want  to  say  it  does  not  set  very  well 
with  a  man  who  has  to  accept  $1  In  order  to  live. 

Mr.  ^ARSONS.     Will  the  gentleman  yield? 

Mr.  ■^^^OOD  of  Indiana.    Yes. 

Mr,  |>ARSONS.  The  gentleman  is  making  a  very  inter- 
esting speech,  but  I  am  wondering  if  the  genlloman  has 
considered  the  figures  or  ascertained  whether  or  not  the 
reduction  in  the  cost  of  living.  Including  clothing,  food,  and 
so  on,  i'hlch  the  average  Individual  must  buy.  Is  In  accord- 
ance with  his  schedule  providing  for  a  reduction  of  salaries? 

Mr.  WOOD  of  Indiana.  Yes;  the  fact  of  the  business  Is,  It 
Is  mucH  lower. 

Mr.  f  ARSONS.  I  have  not  seen  It  reflected  In  the  prices 
here  In  Washington  on  any  of  the  hotel  menus. 

Mr.  WOOD  of  Indiana.  If  you  Investigate,  you  will  find 
that  eggs  are  selling  to-day  at  16  cents  a  dozen,  whereas  I 
rememl>er  a  few  years  ago  they  were  selling  at  45  cents  a 
dozen.  Other  things  are  selling  in  proportion.  If  he  reads 
these  Montgomery  Ward  and  Sears-Roebuck  advertisements 
the  gentleman  will  find  he  can  buy  canned  goods  for  5  cents 
that  h0  could  not  buy  for  less  than  20  cents  a  few  years 
ago. 

Mr.  PARSONS.  Of  course,  the  farmer  is  not  getting  the 
price  hp  ought  to  get  for  his  products,  but  when  they  come 
to  the  ultimate  purchaser,  the  reduction  in  price  is  not 
there. 

Mr.  Wood  of  Indiana.  I  agree  with  the  gentleman  that 
that  is  not  what  it  should  be,  but  you  can  not  remedy  that 
situati<^n  by  keeping  up  these  wages  or  even  making  them 
higher.,  Every  time  you  do  that  you  are  adding  to  the 
burden  of  the  farmer  who  pays  the  great  bulk  of  the  taxes,  so 
far  as  Our  coimtry  is  concerned. 

Mr.  Von.    Will  the  gentleman  yield? 

Mr.  Wood  of  Indiana.     Yes. 

Mr.  Von.  Does  not  the  gentleman  think  that  if  we  are 
going  to  reduce  Government  expenses,  it  is- high  time  we 
were  putting  a  stop  to  the  creation  of  bureaus,  boards,  and 
commiisions? 

Mr.  WOOD  of  Indiana.     Yes. 

Mr.  Von.  And  does  not  the  gentleman  think  it  would  be 
a  prettjr  good  idea  to  start  the  pruning  knife  there  and  cut 
out  about  one-third  or  one-half  of  these  we  already  have,  so 
that  w^  can  begin  with  some  real  economy  in  government? 

Mr.  Wood  of  Indiana.  I  have  expressed  myself  on  that 
subject!  and  I  agree  with  the  gentleman,  but  we  are  respon- 
sible fdr  every  one  of  these  bureaus.  So  we  had  better  get 
rid  of  ((hem  and  discharge  our  responsibility  in  that  respect. 

[Hero  the  gavel  fell.] 

Mr.  Simmons.  Mr.  chairman,  I  yield  the  gentleman  one 
more  minute  in  order  to  ask  a  Question.    In  view  of  the 
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statement  Just  made  by  the  good  Member  on  the  other  side. 

I  tliink  it  is  fair  to  stale  that  the  first  bill  they  have  put 
through,  about  which  they  are  boasting,  the  so-called  tariff 
bill,  creates  and  sets  up  another  high-salaried  aggregation 
of  employees  hei-e  in  Washington. 

Mr.  "WOOD  of  Indiana.     As  I  stated  here  the  other  day,  i 
the  Congress  itself  is  responsible  for  these  bureaus  and  for  ' 
these  conditions.    Not  one  of  the  bureaus  would  be  in  exist- 
ence if  it  were  not  for  our  action,  and  when  we  decry  them,  ' 
we  ought  to  stop  to  think  that  we  are  responsible  for  their 
being   established.     I   admit   that   we   are   rapidly   getting 
away  from  a  republican  or  democratic  form  of  governnaent 
in  favor  of  a  buieaucratic  government,  to  the  very  great 
detriment  of  our  country;   and  I  predict  if  this  so-called 
tariff  bill  this  House  passed  the  other  day  becomes  a  law,  ' 
the  producers'  counsel,  provided  for  in  that  measure,  will 
have  a  force  of  more  than  ten  bundled  in  his  oflBce  inside 
of  10  years.     [Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  myself  one  min- 
ute merely  to  state  to  my  colleagues  that  I  realize  It  is  my 
duty  to  give  a  full  analysis  of  the  pending  bill;  but  I  am 
not  feehng  very  well  to-day,  and  as  I  hope  to  feel  better 
to-morrow,  I  shall  give  you  an  analysis  of  the  bill  and  a 
statement  as  to  the  manner  m  which  we  ai-e  speeding  up 
an  economy  program  when  the  House  convenes  to-moirow. 

I  now  yield  30  minutes  to  the  gentleman  from  Missouri 
[Mr.  Cochran.] 

Mr.  COCHRAN  of  Ml.ssourl.  Mr.  Chairman,  in  the  near 
future  this  Hou:ie  will  be  culled  upon  to  express  Itself  on  an 
amendment  to  the  Volstead  Act  permit lim;  tlie  manufacture 
and  .sale  of  beer. 

B«H'r  is  nuide  from  the  products  of  the  farm,    The  IcnaU- 
Kutlon  of  borr  would  mean  nnthlnf,'  unlrs.s  the  fiunicr  pro-  \ 
duced  the  grain  thai  Is  u.ied  in  the  manufacture  of  this  j 
pure  CPi'eal  beverage.     It  l.s  absolutely   linpoBhibJe   without 
the  aid   of    the    farmer    to   make    Ijecr.     Therefore.    I    feel 
Jasiifled   la   presenting   to  the   Hou.se   to-day   indisputable 
evidence  as  to  how  and  why  prohibition  hu-s  brought  ruin  j 
to    the    American    farmers,      I    say    indisputable    evidence 
because    this    evidence    comes    from    departments    of    the  i 
United  States  Government  In  the  form  of  ofllcial  statistics. 
If  this  evidence  could  bo  placed  in  the  hands  of  all  the  i 
farmers  In  the  United  States  they  could  not  help  but  be  i 
convinced  that  prohibition  has  brought  ruin  to  the  Amerl-  | 
can   farmer.     Let   me   list   some   of   the   facts   taken   from 
official  Government  records: 

Farm  values  increased  $50,000,000,000  in  the  20  years  prior 
to  prohibition. 

The  farmers  of  the  United  States  had  an  income  in  1919 
of  $15,434,000,000. 

In  10  years  of  prohibition  farm  values  dropped  $18,446,- 
164,244,  and  the  mortgage  indebtedness  increased  $1,610.- 
826,000. 

In  1931  the  farm  income  was  $8,514,000,000  less  than  it 
was  in  1919. 

For  every  dollar  of  taxes  paid  by  farmers  in  1913  they 
were  required  to  pay  $2.49  in  1929. 

Farmers  lost  $54,217,000,000  in  income  in  10  years  of 
prohibition. 

Prohibition  has  deprived  farmers  of  a  market  for  1.296.- 
000,000  bushels  of  grain  since  1920. 

One  million,  two  hundred  and  ninety-six  thousand  farm- 
ers have  lost  a  year's  work  and  income  during  12  years  of 
prohibition. 

Repeal  of  prohibition  would  prevent  the  annual  surplus 
of  grain. 

The  late  Wayne  B.  Wheeler  before  a  Senate  committee, 
said  prohibition  would  deprive  1.000,000  men  of  employment 
and  release  them  for  war  purposes. 

Professor  Fisher  of  Yale  stated  to  a  congressional  com- 
mittee, that  the  brewery  industry  used  675,000  freight  cars 
annually. 

The  Federal  Government  could  collect  a  tax  of  $400,000,- 
000  annually  by  legalizing  the  manufacture  and  sale  of  beer. 


Government  has  lost  $4,800,000,000  In  taxes  in  12  years 
of  prohibition,  enough  to  meet  Goverrmaent  expenses  for 
one  full  year. 

When  the  national  prohibition  law  became  effeictive  in 
1920  there  were  30  brewing  plants  in  St.  Louis  representing 
an  invested  capital  of  more  than  $200,000,000.  Ttiey  gave 
employment,  at  remunerative  wages,  directly  and  indirectly, 
to  nearly  50,000  persons. 

Out  of  these  30  brewing  plants  only  one  of  any  conse- 
quence has  been  able  to  withstand  the  shock  of  prohibition. 
That  i.s  the  plant  of  Anlieuser-Busch  ilno.  One  or  two 
of  the  remaining  plants  were  sold  for  about  eight  (;ents  on 
the  dollar  of  valuation,  and  the  others  are  standing  idle 
to-day.    They  are  dead  property. 

Before  the  adoption  of  the  national  prohibition  law  this 
firm  shipped  the  products  of  American  farms,  in  freight 
train  loads,  around  the  world.  There  was  not  a  city  of  any 
size  on  the  face  of  the  globe  where  these  products  v;ere  not 
sold.  This  tremendous  export  business,  as  well  as  the  do- 
mestic business,  was  wiped  out  by  the  enactment  of  the  pro- 
hibition law.  It  was  a  complete  confiscation  of  bus:.ness  by 
flat  of  government. 

Before  prohibition  the  company  was  a  large  buyer  of 
farm  grains  for  conversion  Into  beverages  and  other  food 
and  medicinal  products. 

In  this  di.scu.ssion  It  Is  pertinent  to  compare  the  condi- 
tions of  agriculture  before  and  after  prohibition.  Are  the 
farmers  more  prosperous  or  less  prosperous  under  prohi- 
bition, and  why? 

The  nutiunul  prohibition  law  became  effective  .January  16, 
1920.  I  shall  de.siguale.  In  thlii  dLscusslon,  tl\e  20-year 
period  before  1920  ua  the  prepruhlbition  eru  and  the  period 
alter  tliat  date  as  the  prulubilion  era. 

fARMKHN    IIAt'PY     ANR    l-nuNI-MROU*    IIKrciNK    fiUIKIIirriON 

Fortunately  for  this  dl.scusslon  the  United  States  Depart- 
ment of  Agriculture  and  the  Ceiisu.s  Bui'cau  have  fully 
collected  farts  and  flgurcs  concerning  agriculture  for  both 
the  preprohlbitlon  and  the  prohibition  eras.  Notlilng  is 
left  to  guesswork.    It  Is  all  a  matter  of  Government  record. 

The  honorable  Secretary  of  Agriculture.  Mr.  Arthur  M. 
Hyde,  In  his  annual  report  to  Congress  for  1931  siiys: 

The  average  valuation  of  farm  real  estate  lu  the  United  State* 
doubled  from  1900  to  1910,  and  the  gain  continued  at  an  Increas- 
ing rate  until  1920. 

I  have  examined  the  census  reports  to  ascertain,  in  dollars 
and  cents,  what  this  great  increase  in  the  value  of  farm  real 
estate  meant  to  the  American  farmers.    I  find: 

That  farm  real  estate  values  increased  almost  $50,000.- 
000,000  in  the  20-year  period  before  prohibition. 

In  1900  the  value  of  farm  lands  and  buildings  was 
$16,614,647,491. 

In  1910  the  value  of  farm  lands  and  buildings  had  in- 
creased to  $34,614,125,697. 

That  wsis  an  increase  of  $18,191,478,20«  in  10  years,  or 
109.5  per  cent. 

In  1920  the  value  of  farm  lands  and  buildings  was 
$66,316,002,602. 

That  was  an  increase  of  $31,702,876,905.  or  90.8  per  cent. 

In  the  20 -year  period  before  prohibition  the  exact  increase 
in  farm  real  estate  values  was  $49,894^55,111. 

In  1919,  the  year  before  the  national  prohibition  law  be- 
came effective,  the  farmers  of  the  United  States  had  an 
income  of  $15,434,000,000. 

Farm  income  in  1919  was  only  $1,160,640,491  less  than  the 
value  of  sdl  farm  lands  and  buildings  in  the  United  States 
in  1900. 

These  figures,  from  the  United  States  Department  of 
Agriculture  and  the  Census  Bureau,  accurately  measure  the 
mar\-elous  increase  in  the  wealth  and  income  of  the  Ameri- 
can farmers  in  the  20-year  period  before  the  national  pro- 
hibition law  wiped  out  the  home  market  for  an  enormous 
quantity  of  farm  products. 

PINNACUE    or     rARM     PBOSPEKITT 

Figuratively  speaking,  the  American  farmers  were  sitting 

on  top  of  the  world  in  1919.    From  this  pinnacle  of  pros- 
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—paftr  they  could  survey  their  6.448.343  farms,  having  an 
aggregate  value  of  $66,316,002,602,  and  yielding  an  income 
al  $15,434,000,000.  In  addition  to  lands  and  buildings  they 
^ai^  imidemrats  and  farm  machinery  valued  at  $3,594,- 
772,428,  increasing  their  wealth  to  approximately  $70,000.- 
000.000. 

Happy  and  prosperous  were  the  American  farmers  before 
prohibition. 

TBS    IS-TZAS    FDUOO    Aim    PKOHIBmON 

I  have  shown  that  according  to  the  United  States  census 
reports  the  farm  lands  and  buildings  in  the  United  States 
were  valued  at  $66,316,002,602  in  1920,  the  beginning  of  the 
prohibition  era. 

In  1930,  after  10  years  of  prohibition,  the  value  of  farm 
lands  and  buildings  had  dropped  to  $47,879,838,358 — a  de- 
cline of  $18,446,164,244. 

The  mortgage  Indebtedness  on  the  rapidly  declining  value 
of  the  farms  increased  from  $7,857,700,000  in  1920  to  $9,468.- 
526.000  in  1930— an  increase  of  $1,610,826,000  in  the  10  pro- 
hibition years. 

In  his  1931  ftnnnal  report  to  Congress  Secretary  Hyde 
estimated  the  farm  income  of  1931  at  $7,000,000,000,  but  the 
Bureau  of  Agrlcxiltural  Economics,  at  the  end  of  the  year. 
fixed  the  farm  income  at  $6,920,000,000. 

That  Is  a  decline  of  $8,514,000,000  from  the  farm  income 
of  1919. 

We  have  it  upon  the  authority  of  the  Secretary  of  Agri- 
culture, in  his  1931  report,  that  for  every  dollar  in  taxes 
the  American  farmers  paid  in  1913  they  had  to  pay  $2.49  in 
1929.  The  farmer  will  recall  that  among  the  manj-  benefits 
promised  for  prohibition  great  reduction  in  taxes  was  one. 
But  the  records  of  the  Government  show  that  after  10  years 
of  prohibition  they  are  paying  two  and  one-half  times  as 
much  taxes  as  before  prohibition. 

FAJtlCKSS    $74, 373, •90,244    POORER    KFTOL     10    TSARS    OF    PROHIBTnON 

Taking  the  1919  income  of  the  American  farmers  as  a 
basis  for  calculation,  I  find,  on  checking  the  records  of  the 
United  States  Department  of  Agriculture,  that  they  have 
lost  $54,217,000,000  in  income  during  10  years  of  prohibi- 
tion. If  we  add  to  this  the  decline  in  farm  real-estate 
values  and  the  increase  in  mortgage  indebtedness,  we  find 
that  the  American  farmers  are  $74,273,990,244  poorer  than 
they  would  have  been  if  agriculture  had  continued  on  the 
prosperous  basis  of  1919. 

In  10  years  of  prohibition  the  American  farmers  suffered 
a  loss  in  Income,  or  buying  power,  greater  than  the  wealth 
of  all  the  millionaires  of  the  United  States,  including  the 
Rockefellers  and  the  Fords. 

161,149   TARUS  SOLO   FOR   TAXZS   AND   MORTGAGES   LAST   TEAR 

But  the  saddest  part  of  the  story  is  yet  to  be  told. 

The  reports  of  the  Department  of  Agriculture  show  that 
for  the  year  ending  March  15,  1931,  26.1  farms  out  of  every 
1,000  in  the  United  States  were  sold  for  delinquent  taxes 
and  under  mortgage  foreclosure. 

The  census  reports  show  that  there  were  6,288,648  farms 
in  the  United  States  in  1930.  Therefore,  there  were  161,143 
farms  sold  for  tax  and  mortgage  delinquencies  in  the  fiscal 
jear  ended  March  15,  1931. 

That  is  at  the  rate  of  450  farms  going  under  the  hammer 
of  forced  sale  every  day  of  the  year,  including  Sundays. 

If  the  average  farm  family  contains  5  persons,  then 
820,715  farm  people  were  rendered  homeless  and  helpless  in 
a  single  year  by  the  forced  sale  of  their  property.  That  is 
the  picture  of  the  deplorable  plight  of  our  American  farmers 
in  the  eleventh  year  of  national  prohibition,  as  drawn  from 
the  records  of  the  United  States  Government. 

BKTOMM    FIOHIBXnON:     RICH    HAPPT    rARMSRS ATTER    PROHIBITION 

BBGOIMC    FOR    OOVSRMBCENT    HELP 

A  recapitulation  of  the  foregoing  facts  shows  that  at  the 
beginning  of  1920,  which  was  also  the  beginning  of  the 
national  prohibition  era.  the  American  farmers  were  pros- 
perous beyond  their  fondest  dreams.  In  the  20  years  pre- 
ceding prohibition  their  real  estate  wealth  had  increased 


$50,0<iO.00O,0O0,  and  their  Income  had  mounted  to  $15,434,- 
000.000. 

Th^  came  national  prohibition.  In  10  years,  from  shrink- 
age (if  income  alone,  the  farmers  lost  $54,000,000,000  in 
buying  power ;  the  value  of  their  farm  lands  declined  nearly 
$20,000,000,000;  their  taxes  were  more  than  doubled;  and 
their  Ihomes  are  being  taken  away  from  them,  under  forced 
sale,  ^t  the  rate  of  more  than  160.000  a  year.  They  have 
been  |driven  by  the  sheer  force  of  circumstances  to  throw 
themselves  at  the  feet  of  the  Government  and  beg  for  relief. 

WHAT    PROHIBrnON    HAS    DONE    TO    FARMERS 

Whiat  has  prohibition  had  to  do  with  this  farm  debacle? 
Again,  I  turn  to  the  records  of  the  Government  for  answer. 

In  11917,  the  Senate  Committee  on  Agriculture  and  For- 
estry iheld  hearings  on  a  bill  to  prohibit  the  use  of  grain  in 
the  itianufacture  of  beverages.  This  was  really  a  pro- 
hibitibn  bill,  sponsored  by  all  the  accredited  prohibition 
orgartizations,  to  force  prohibition  upon  the  country  in  the 
guise  of  a  food-conservation  measure. 

Th^se  hearings  gave  the  prohibitionists  an  opportunity 
to  present  to  the  Congress  statistics  shewing  the  enormous 
quantjities  of  grain,  coal,  and  other  raw  materials  consimied 
in  thf  brewing  industry  in  the  manufacture  of  beer. 

DRT    L^W    COST    FARMERS    MARKET    FOE     1,296,000,000    BUSHELS    OF    GRAIN 

Th^re  was  presented  to  the  Senate  committee  on  behalf 
of  the  War  Prohibition  Conservation  Committee  a  state- 
ment that  108,000.000  bushels  of  grain  were  used  in  1916  in 
the  nianufacture  of  beverages. 

This  statement  was  signed  by  Irving  Fisher,  professor  of 
politifcal  economy  of  Yale  University,  and  T.  N.  Carver. 
EdmUnd  E.  Day.  William  N.  Ripley,  and  Edwin  F.  Gay, 
profe^ors  in  the  department  of  economics  of  Harvard 
University. 

On  behalf  of  the  War  Prohibition  Conservation  Committee 
this  Statement  was  distributed  to  members  of  the  Senate 
comnlittee  by  Edwin  F.  Dinwiddee.  then  chief  legislative 
agenti  of  the  Anti-Saloon  League  and  now  director  of  the 
united  prohibition  organizations. 

Th^re  was  attached  to  this  statement  a  certification  signed 
by  Priofs.  Walter  Cannon  and  Percy  G.  Styles,  of  the  depart- 
ment! of  physiology  of  Harvard  University,  and  by  Professor 
Plsheir,  of  Yale,  that  this  grain  was  sufficient  to  feed  7,000,000 
peopllB  for  an  entire  year. 

Of  i  the  108,000,000  bushels,  it  was  shown  that  80,000,000 
bushels  were  used  in  the  manufacture  of  beer. 

Twfelve  crop  years  have  passed  since  the  enactment  of  na- 
tional prohibition.  On  the  basis  of  1916  production  of  grain 
beverages  the  American  farmers,  therefore,  have  lost  a 
markjet  for  1,296,000.000  bushels  of  grain. 

RlJPLOTMENT    OF    108,000    FARMEaS    TO    GROW    GRAIN    FOR    BEER 

In  jNovember,  1931.  the  Senate  Committee  on  Agriculture 
and  Forestry  held  another  hearing.  The  committee  was 
trying  to  find  out  why  the  Federal  farm  relief  bill,  for  which 
$500,000,000  had  been  appropriated,  had  failed  to  benefit 
agricUltiu'e.  There  appeared  at  this  hearing  Mr.  George  S. 
Miln(>r.  the  $50,000-a-year  grain  expert  of  the  Federal  Farm 
•Board  and  the  Farmers  National  Grain  Corporation,  a 
subsidy  of  the  Federal  Farm  Board. 

Mrl  Milnor  testified  that  it  gave  full-time  employment  to 
25,000  farmers  to  grow  the  25,000,000  bushels  of  wheat 
exchinged  by  the  board  for  Brazilian  coffee. 

I  fc|ave  examined  the  records  of  the  Department  of  Agrl- 
cultu):e  to  ascertain  how  much  grain  an  average  farmer, 
working  under  average  conditions,  could  produce  for  the 
market  in  a  year. 

Tht  department  has  no  figures  on  this  subject.  But 
expeijts  of  the  Bureau  of  Farm  Management  of  the  depart- 
ment] estimated  that  under  average  conditions  a  farmer 
couldl  cultivate  80  acres  of  grain,  40  in  corn  and  40  in  small 
grainis.  The  average  yield  of  corn  and  barley  in  the  United 
Statep  is  25  bushels  to  the  acre.  But  as  only  a  small  part 
of  the  corn  crop  and  about  one-third  of  the  barley  crop 
reaci^  the  market  for  sale,  it  is  evident  that  one  farmer  can 
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not  produce  more  than  1,000  bushels  of  grain  for  the  market 
In  a  year. 

It  would,  therefore,  give  full-time  employment  to  108,000 
farmers  to  errow  and  market  the  grain  that  was  used  in  the 
manufacture  of  beverages  in  1916. 

If  production  of  beverages  had  continued,  without  inter- 
ruption, in  proportion  to  the  increase  in  population,  it  would 
have  required  the  full  time  of  131,000  farmers  to  grow  the 
grain  that  would  have  been  consumed  in  1931. 

On  the  basis  of  1916  production  of  beverages,  and  taking 
no  account  in  the  increase  in  population,  1,296,000  farmers 
have  lost  a  year's  work  and  income  during  the  12  years  of 
prohibition. 

Taking  into  account  the  increase  in  population  131.000 
farmers  lost  a  year's  work  and  income  last  year  on  account 
of  prohibition. 

13  1.000    FARM    HOMES    COULD    HAVE    BEEN    SAVED 

I  have  shown  from  computations  based  upon  the  records 
of  the  Department  of  Agriculture  that  the  homes  and  lands 
of  161,14:;;  farmers  were  sold  under  mortgage  foreclosure 
and  for  taxes  in  the  fiscal  year  ending  March  15,  1931.  The 
repeal,  or  sane  amendment  of  the  national  prohibition  act. 
would  have  saved  131,000  of  these  homes  to  their  owners,  and 
would  have  prevented  655.000  farm  people  from  being  turned 
out  of  house  and  home. 

EXPORT    SURPLUS    CONTROLS    GRALN    PRICES    AT  HOMB 

The  destruction  by  prohibition  of  an  American  market  for 
more  than  100,000.000  bushels  of  grain  annually  has  greatly 
augmented  the  accumulated  surplus  of  grains  in  the  domestic 
markets.  Let  us,  for  a  moment,  consider  the  effect  of  sur- 
plus grain,  on  the  market  price.  I  tuni  again  to  the  official 
recordii  of  the  Federal  Government. 

Says  Secretary  of  Agricultiu-e  Hi'de  in  his  1931  report  to 
Congress ; 

Our  agriculture  is  burdened  with  surpluses     ,     .     . 

When  any  country  from  year  to  year  has  an  exportable  sur- 
plu.s  of  a  commodity,  or  group  of  commodities,  the  price  renUzed 
for  the  export  surplus  determines  the  price  oj  the  whole  supply. 

This  statement  of  Secretary  Hyde  makes  it  emphatic  that 
tt  i.s  the  surpluses  that  have  brought  ruin  to  the  American 
farmers.  Pi-ohibition  has  contributed  at  least  1.256,000,000 
bushels  to  the  surplus  of  grains  in  the  United  States  during 
the  12  prohibition  years.  Now,  says  Secretary  Hyde,  quite 
correctly,  our  agriculture  is  burdened  With  surpluses,  and 
It  is  these  surplu.ses  that  control  the  price  paid  to  the  farm- 
ers for  their  entire  crops. 

AMrRICAN     AGRICTTLTTRE     VNDER     rORETGX     DOMINATION 

Again  I  quote  from  Secretary  Hyde's  1931  report  to 
Congress: 

•  *  •  our  export  trade  In  farm  products  brings  a  large 
part  of  our  agricultural  Industry  under  foreign  market  Influ- 
ence. •  •  •  If  a  surplus  must  be  sold,  the  price  falls  In  the 
domestic  market  to  a  point  at  which  foreigners  will  buy.  This 
explains  why  foreign  takings  have  a  much  greater  Influence  on 
prices  than  their  proportion  to  the  total  would  indicate.  No 
device  can  bo  a  remedy  which  tend.^  to  Increase  these  exportable 
surpluses.  Actually  to  reduce  these  surpluses  is  the  only  logical 
course.     They  can  not  be  forced  Into  unwilling  markets. 

REPE.\L    OF    PROHIBITION    WOULD    ABSORB    THE   SURPLUSES 

The  reasoning  of  the  Secretary  of  Agriculture  is  based  on 
sound  economics.  He  points  out  plainly  that  there  can  be  no 
remedy  for  this  situation  which  tends  to  increase  surpluses, 
and  adds  that  the  only  eflfective  remedy  is  to  reduce  the  sur- 
pluses. The  repeal  or  sane  amendment  of  the  prohibition 
law  to  legalize  four  per  cent  beer  would  create  a  domestic 
market  for  these  surplus  grains  and  thereby  provide  the 
remedy  which  the  Secretary  of  Agriculture  is  unable  to  find. 

In  this  crisis  neither  the  President,  nor  the  Secretary  of 
Agriculture,  nor  the  Federal  Farm  Board,  has  offered  a  con- 
structive remedy.  At  a  loss  of  hundreds  of  millions  of  dollars 
of  taxpayei-s'  money  the  Federal  Farm  Board  attempted  to 
control  the  surplioses  of  wheat  and  cotton  by  outright  pur- 
chase. That  did  not  dispose  of  the  surpluses,  but  left  them 
hanging  over  the  market  like  a  deadly  miasma.  Agricultm^ 
has  gone  from  bad  to  worse. 


GRAPE    SURPLUS    INTO    WINB 

In  one  particular  instance  the  Secretary  of  Agriculture 
and  the  Federal  Farm  Board  practiced  sound  economics. 
They  found  a  home  market  not  only  for  the  surplus  grape 
crop,  but  a  very  large  part  of  the  entire  crop,  by  permitting 
grapes  to  be  converted  into  wine. 

In  his  annual  report  Secretary  Hyde  makes  it  clear  that 
the  appeals  of  both  the  Department  of  Agriculture  and  the 
Federal  Farm  Board  to  the  farmers  to  grow  smaller  crops 
have  merely  resulted  in  larger  crops.  But  if  the  adminis- 
tration, which  is  committed  to  prohibition,  had  permitted 
the  surplus  of  grains  to  be  manufactured  mto  beverages,  as 
it  did  permit  the  grapes  to  be  manufactured  into  wine,  then 
the  problem  of  grain  surpluses  would  have  been  as  effec- 
tively disposed  of  in  the  domestic  markets  as  were  the 
grapes. 

$23,000,000    OF    FEDERAL    AID  TO    WI>rZ    MAKERS 

The  Federal  Farm  Board  solved  the  problem  of  surpluses 
for  the  California  grape  growers  by  lending  them  $23,000,000 
of  Grovemment  money  to  convert  80,000  tons  of  grapes  into 
wines  containing  12  to  20  per  cent  of  alcohol,  or  into  concen- 
trates from  which  wine  and  champagne  are  easily  produced. 
Not  only  the  surplus  of  the  crop  went  into  wines  and  con- 
centrates but  practically  the  entire  grape-juice  crops  of  Cali- 
fornia. This  is  being  done  at  the  present  time  with  money 
loaned  out  of  the  Federal  Tieasury,  but  it  has  been  done 
successfully  ever  since  the  enactment  of  the  national  prohi- 
bition law.  Federal  Prohibition  Director  Woodcock,  in  a  re- 
cent survey,  fixes  the  amount  of  wine  made  from  CaUfornia 
grapes  between  1923  and  1929  at  1,086,569,000  gallons,  all 
containing  12  per  cent  of  alcohol.  He  computes  the  amount 
of  absolute  alcohol  in  this  wine  at  130,288.286  gallons. 

SOO.OOO    PK>PLB    DEPENDENT    ON    WINE    INDU8TRT 

We  are  told  in  the  literature  of  the  California  grape  grow- 
ers that  150.000  to  200,000  people  are  dependent  upon  this 
industry.  The  enforcement  of  the  prohibition  law  against 
the  grape  growers,  as  it  is  enforced  against  the  grain  grow- 
ers, would,  therefore,  deprive  that  number  of  people  of  a 
livelihood.  It  would  lay  waste  a  strip  of  land  100  miles  wide 
and  1,000  miles  long.  But  under  the  Government  policy  of 
permitting  the  manufacture  of  wine,  and  aiding  its  manu- 
facture with  Government  loans,  much  of  the  California 
grape  lands  are  valued  at  more  than  $1,000  an  acre,  in 
contrast  with  the  rapidly  declining  value  of  grain  lands. 

GOVERNMENT    ACTS    WISELY 

It  was  a  splendid  example  of  governmental  wisdom  to 
save  the  great  California  grape  industry  by  financing  the 
conversion  of  80,000  carloads  of  California  grapes  into  12 
per  cent  wines.  Under  section  29  of  the  national  prohibition 
act.  as  passed  by  Congress,  and  interpreted  by  the  courts 
and  the  Federal  Prohibition  Department,  it  is  entirely  legal 
to  make  wines  and  ciders  in  the  home,  without  regard  to 
quantity  or  alcoholic  content.  This  policy  on  the  part  of 
the  Government  has  resulted  in  great  benefits  to  the  grape 
growers. 

A  similar  policy  on  the  part  of  the  Government  with 
respect  to  the  manufacture  of  4  per  cent  beer,  which  con- 
tains only  one-third  as  much  alcohol  as  the  legal  Govern- 
ment-financed wines  and  champagnes,  would  have  disposed 
of  a  large  part  of  the  marketable  surplus  of  grains  and 
likewise  would  have  contributed  greatly  to  the  prosperity  of 
the  grain  farmers. 

GRAIN    SURPLUSES    ANALYZE) 

Consider  for  a  moment  the  problem  of  surpluses.  I  have 
shown  upon  the  authority  of  Professors  Fisher,  of  Yale, 
and  Carver  and  others,  of  Harvard,  that,  in  1916,  108,000,- 
000  bushels  of  grain  were  converted  into  beverages.  They 
based  these  figures  on  Government  reports.  According  to 
their  computations  this  grain  amounted  to  2.3  per  cent  of 
the  entire  corn,  wheat,  oats,  rice,  and  barley  crops  grown 
in  the  United  States,  The  principal  grains  used  in  the 
manufacture  of  beer  are  barley,  corn,  and  rice.  Hops  are 
also  an  essential  ingredient. 
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The  records  of  the  Department  of  Agriculture  show  that 
only  69  to  71  per  cent  of  the  wheat  crop  reaches  the  market 
for  sale.  14  to  21  per  cent  of  the  com  crop.  27  to  43  per 
cent  of  the  barley  crop,  and  95  to  96  per  cent  of  the  rice 
crop. 

Anal3rsls  of  the  exports  of  wheat,  com,  barley,  and  rice 
shows  that  on  the  average  about  10.5  per  cent  of  the  total 
crop  is  exported.  It  is  this  comparatively  small  exjport 
sini>lus  that  is  bringing  ruin  to  the  American  farmers,  if 
the  economic  reasoning  of  the  Secretary  of  Agriculture  is 
correct. 

BCmUOK    GBAIlfS    SQXTAL    S.T     PEB    CCMT    Or    CSOP3     MAKKXTKD 

Further  analysis  shows  that  the  amount  of  grains  con- 
sumed in  making  beverages  in  1916  Is  equivalent  to  8.7  per 
cent  of  the  entire  wheat,  com.  barley,  and  rice  crops  actually 
sold  in  both  the  domestic  and  foreign  markets  during  three 
average  years  of  the  prohibition  period.  If  the  consump- 
tion of  grain  in  making  beverages  had  continued  to  increase 
in  proportion  to  population,  the  amount  would  now  be  suffi- 
cient to  wipe  out  the  exportable  surplus  that  controls  the 
home  market  to  the  disaster  of  our  farmers. 

MOBS    THAN    TWICX    THX    WO&U>    STTSPLTTS 

The  Secretary  of  Agriciilture,  in  his  1931  report  to  Congress, 
states  that  the  world  surplus  of  wheat  on  July  31  last  was 
679,000,000  bushels.  The  amount  of  grain  that  would  have 
been  consumed  in  the  manufacture  of  beverages  during  the 
12  years  of  prohibition  would  be  more  than  twice  the  world 
surplus  of  wheat.  After  12  years  of  accimiulated  grain  sur- 
pluses the  American  farmers,  according  to  Secretary  Hyde's 
report,  received  36.1  cents  a  bushel  for  their  wheat  ^n  Octo- 
ber 15,  1931.  In  1919,  before  national  prohibition,  the 
farmers  received  $2.18  a  bushel  for  their  wheat.  During  the 
World  War  they  might  have  received  $5  a  bushel  if  the 
Qovemment  had  not  limited  the  price. 

GOVXKMMXNT    KBCOBDS    FKOTC    PHOHIBTnON    XTHMZD    TARMXKS 

The  foregoing  records  of  the  United  States  Government 
inresent  incontrovertible  and  convincing  proof  that  the  Amer- 
ican farmers  are  the  victims  of  the  cruel  and  destructive 
prohibition  law. 

It  may  be  argued  that  since  large  quantities  of  illegal 
liquor  are  everywhere  available  in  the  United  States  that 
a  good  deal  of  farm  products  has  been  used  in  this  iUegal 
manufacture.  It  is  undoubtedly  true  that  some  farm  prod- 
ucts have  been  so  used. 

It  was  recently  stated  on  the  floor  of  Congress  by  one  of 
our  colleagues,  the  honorable  WnxiAH  E.  Hull,  of  Illinois. 
that  the  greater  part  of  the  alcohol,  legal  and  illegal,  manu- 
factured in  the  United  States  is  from  blackstrap  molasses 
imported  from  Cuba.  It  is  also  true  that  large  quantities 
of  whisky  and  beer,  made  from  foreign-grown  grains, 
have  been  smuggled  into  this  country.  Mr.  Woodcock's  sur- 
vey shows  that  more  than  three  times  as  much  wine  is  made 
now  than  before  prohibition,  but  that  is  legal. 

The  farmers  have  also  been  hurt  because  the  confiscation 
of  the  brewing  indxistry  by  prohibition  threw  great  numbers 
of  laboring  men  in  the  cities  out  of  emplojrment  and 
rendered  practically  useless  property  worth  a  billion  dollars. 
These  idle  men.  all  buyers  and  consimiers  of  farm  products. 
had  their  buying  power  greatly  reduced. 

MOU  THAM    1.000,000   KZM   SMPLOTSD   BT   tNDUSTBT 

In  the  hearings  on  the  war-time  prohibition  measures 
before  the  Senate  Committee  on  Agriculture  in  1917  the 
late  Wayne  B.  Wheeler,  then  chief  lobbjrist  for  the  Anti- 
saloon  League,  said  that  the  enactment  of  this  legislation 
would  deprive  more  tlian  1,000,000  men  of  employment  and 
release  them  for  war  purposes.  During  the  war  the  million 
men  could  readily  be  absorbed  in  other  employment,  but 
after  the  war  was  over  the  problem  was  more  difficult. 

Professor  Pisher,  of  Yale,  represented  to  Congress  that  the 
brewing  industry  created  13,500,000  tons  of  freight  annually. 
That  would  load  675.000  freight  cars. 

If  Mr.  Wheeler's  statement  was  true  in  1917 — and  I  think 
It  was — then  the  reestablishment  of  the  brewing  industry 
wouM  provide  employment  for  at  least  1.000.000  persons. 


of  whiom  130,000  would  be  farmers  to  produce  the  130,- 
000,000  bushels  of  grain  that  would  be  required  for  con- 
versiofi  into  beer. 

If  Ptofessor  Pisher  was  right — and  I  think  he  was — the  re- 
legali^tion  of  beer  would  start  675,000  loaded  freight  cars 
to  moting  on  the  tracks  of  our  railroads.  That  would  help 
the  raiilroads,  give  employment  to  many  working  men,  and 
put  lalrge  sums  of  money  into  circulation. 

The  Federal  Government  now  has  a  deficit  in  its  Treas- 
ury oi  nearly  $2,000,000,000  with  a  prospect  that  it  will  be 
doubled  within  the  next  two  years.  On  the  basis  of  the 
existixjg  tax  of  $6  a  barrel  on  beer,  and  the  preprohibition 
produ^t'on  of  more  than  66,000,000  barrels,  the  Federal 
Government  could  collect  $400,000,000  a  year  on  beer  taxes. 
Suppo^  the  Government  had  collected  $400,000,000  a  year 
during  the  12  prohibition  years.  The  total  would  have  been 
$4,800j000,000,  enough  to  take  care  of  the  present  $2,000,- 
000,000  deficit  and  leave  $2,800,000,000  to  be  applied  to  the 
prospective  additional  $2,000,000,000  deficit  just  around  the 
comen 

The  effect  of  the  employment  of  a  million  men  at  this  time 
when  Inillions  are  unemployed,  and  the  revival  of  numerous 
industiies  dependent  upon  the  brewing  industry,  would  be 
immeqiately  beneficial  to  the  farmers  of  the  United  States 
by  increasing  the  home  market  for  their  grains,  fruits,  and 
vegetables,  timber  for  barrels  and  boxes,  and  other  products 
of  farln  and  forest  and  mine  needed  in  these  industries. 

rA^MBBS   CBI7XLJ.T    VICTIMIZED    BT   PBOHIBITION    PBOPAGANSISTS 

The.  American  farmers  have  been  cruelly  victimized  by  the 
profes^'.onal  prohibition  agitators.  These  propagandists  for 
pay,  Who  are  largely  responsible  for  the  ruin  of  the  farmers, 
live  oij  the  fat  of  the  land.  Former  Senator  James  A.  Reed, 
of  Missouri,  investigated  the  Antisaloon  League  in  1926  and 
found  that  it  had  spent  $67,000,000  in  prohibition  activities. 
more  than  half  of  which  went  into  the  pockets  of  its  political 
agent^  and  employees  as  salaries  and  expenses. 

EAST    LIVING    FOB    FBOPAGANOXSTS BACK-BBEAKING    TOIL    AND    BXTIN    FOB 

FABMEBS 

Thete  are  33  professional  prohibition  organizations  spend- 
ing in  the  aggregate  $5,000,000  a  year.  While  the  homes  of 
the  fajrmers  are  being  sold  under  the  hammer  for  tax  and 
mortgage  delinquencies  at  the  rate  of  160,000  a  year,  the 
superihtendents  of  the  Antisaloon  League  are  drawing  sal- 
aries of  $4,000  to  $15,000  a  year  and  expenses.  There  are 
thousands  of  these  people  who  do  no  other  work.  They 
travel  all  over  the  United  States  and  Europe.  They  ride 
in  lu:<urious  Pullman  cars  and  steamship  and  live  in  the 
finest  hotels.  Their  work  is  easy  and  pleasant:  but  the 
farmefs.  who  were  misled  by  their  representations  to  support 
prohibition,  are  working  12  to  16  hours  a  day  at  back- 
breakijng  toil  and  getting  as  their  reward  at  the  end  of  the 
year  ^  notice  from  the  sheriff  or  tax  collector  that  they  are 
to  be  sold  out  of  house  and  home.  Prosperity,  luxury,  a 
life  o^  ease  for  the  prohibition  "  reformers,"  but  for  the 
farmei-s.  the  poor  house,  or  worse. 

FABMEBS    WILL    ACT    WHEN    THET    KNOW    THE    TBUTH 

It  U  my  judgment  that  when  the  American  farmers  be- 
come bcquainted  with  the  foregoing  facts  from  the  records 
of  their  Government  that  they  will  instruct  their  representa- 
tives i>i  Congress  to  enact  the  only  logical  farm -relief  legis- 
Jation-I— the  repeal  or  amendment  of  the  national  prohibition 
law.  jWhen  the  farmers  insist  their  Representatives  in  Con- 
gress rvote  for  a  restoration  of  a  home  market  for  130,- 
000.000  bushels  of  grain  annually  for  conversion  into  beer, 
then  1|hey  will  get  farm  relief  that  will  remove  them  from 
the  domination  of  foreign  markets — and  not  until  then. 

I  ha|ve  quoted  the  honorable  Secretary  of  Agriculture  that 
it  is  sirpluses  that  have  brought  ruin  to  the  farmers.  Con- 
gress laid  the  administration  took  the  same  view  when  they 
passed  a  farm  relief  bill  and  appropriated  $500,000,000  to 
contr($  the  surpluses.  Makeshift  remedies  have  miserably 
failed-i  Everything  has  been  tried  except  the  common-sense 
remedtjr,  increasing  the  home  markets  by  prohibition  repeal 


or  modification  to  wipe  out  the  price-demoralizing  grain 

SlUT>lUSCS. 

Relegalizing  wholesome  4  per  cent  beer,  which  certainly 
can  not  be  in  violation  of  the  eighteenth  amendment  when 
more  than  1,000,000.000  gallons  of  12  per  cent  wines  and 
champsignes  have  been  legally  manufactured  under  that 
amendment,  would  create  a  home  market  for  not  less  than 
130,000,000  bushels  of  farm  grains  annually  and  reduce  the 
price-destroying  surplus  to  the  vanishing  point.  There- 
in lies  the  road  back  to  prosperity  for  our  fanners,  and  tem' 
perance  and  good  fellov.ship  for  tho  American  people. 

On  January  4,  by  adopting  a  resolution  submitted  by 
Senator  Bingham,  the  Senate  called  upon  the  Department 
of  Commerce  for  Information  relative  to  employment  in 
connection  with  the  liquor  industry  as  well  as  the  amount 
of  freight  attributed  to  the  industry. 

Government  agencies  can  not  repudiate  statistics  I  have 
quoted.  I  have  checked  them  and  I  say  the  quotations  can 
not  be  assailed. 

No  one  wants  to  force  the  sale  of  beer  upon  States  that 
desire  to  remain  dry.  Amendment  to  the  Volstead  law  will 
in  no  way  deprive  a  State  of  its  right  to  prohibit  the  sale 
and  manufacture  of  beer.  The  Congress  could  amend  the 
Volstead  Act  and  the  48  States  in  the  Union  would  all  be 
able,  if  their  legislatures  so  voted,  to  keep  all  the  States  dry. 

I  contend  each  State  should  have  the  right  to  exercise 
its  own  discretion  and  I  would  never  support  any  legislation 
that  would  deprive  a  State  of  that  richt. 

If  the  fanners  of  the  country  will  insist  that  their  Repre- 
sentatives vote  for  an  amendment  to  the  VoLste^d  law  that 
will  let  each  State  decide  this  question  for  itself,  they  will 
have  "  worked  out  their  own  salvation,"  as  former  Pi-esi- 
dent  Coolidge  told  them  they  must  do,  and  at  the  same 
time  will  save  themselves  a  fiu'ther  increase  in  taxes. 
[Applause.] 

Mr.  ALLGOOD.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Mis.souri.    I  yield. 

Mr.  ALLGOOD.  The  gentleman  seems  to  be  claiming 
that  the  welfare  of  the  farmer  is  dependent  on  the  repeal  ] 
of  prohibition.  During  the  last  few  months  I  have  been  all  i 
over  the  United  States  and  studied  fann  conditions.  I  find 
that  the  cotton  farmers  are  in  worse  condition  financially 
than  farmers  who  are  producing  other  products.  They  are 
selling  their  cotton  for  5  cents  a  pound,  or  $25  a  bale.  I 
would  like  to  know  how  the  cotton  farmer  is  going  to  get 
back  on  his  feet  by  the  repeal  of  prohibition.  If  prohibi- 
tion is  repealed,  can  the  fanner  take  his  cotton,  make  wine 
or  beer  out  of  cotton  or  cottonseed,  and  thereby  bring  back 
prosperity? 

Mr.  COCHRAN  of  Missouri.  If  the  fanners  of  the  Nation 
as  a  whole  become  prosperous,  there  will  be  a  market  for 
cotton.  Until  the  farmers  as  a  whole  become  prosperous 
there  will  be  no  market  for  the  cotton  the  gentleman  refers 
to.  There  will  be  no  market  for  our  commodities  manu- 
factured in  the  great  industrial  centers.  Agriculture  must 
become  prosperous  as  a  whole  if  we  are  to  expect  real  pros- 
perity in  this  country.  When  the  buying  power  of  this 
great  country  is  restored,  then  the  gentleman's  farmers  can 
sell  their  cotton.  The  condition  of  the  farmers,  yours  in- 
cluded, is  at  the  bottom  of  aU  our  troubles. 

Mr.  MEAD.  If  the  gentleman  will  yield,  I  want  to  ask 
him  if  it  is  not  a  fact  that  no  part  of  this  country  has  been 
prosperous  since  prohibition? 

Mr.  COCHRAN  of  Missouri.  My  examination  of  statistics 
warrants  me  in  saying  that  no  farmers  have  been  prosper- 
ous since  prohibition.  The  grain  farmers  have  not  been 
able  to  buy  the  cotton  goods  of  the  State  of  Alabama  or 
anj^where  else.  If  the  people  of  the  State  of  Alabama  and 
other  dry  States  will  permit  the  States  of  the  Union  to 
exercise  their  own  discretion  on  prohibition,  you  will  have 
prosperity,  for  the  grain  farmers  will  be  enabled  to  buy 
clothing,  which  consists  mainly  of  cotton  goods. 

Mr.  ALLGOOD.  The  gentleman  is  trying  to  lay  all  the 
ills  of  the  farmers  to  prohibition?    Is  tliat  true? 

Mr.  COCHFtAN  of  MissourL    Absolutely. 


Mr.  ALLGOOD.    You  place  all  the  blame  on  prohibition? 

Mr.  COCHRAN  of  Missouri.  I  insist  that  the  grain 
farmers  of  this  country  could  not  be  deprived  of  a  market 
of  over  a  himdred  miUion  bushels  of  grain  a  year  without 
putting  them  in  a  position  where  they  have  no  purchasing 
power. 

Mr.  ALLGOOD.    But  our  farmers  are  cotton  farmers. 

Mr.  COCHRAN  of  Missouri.  H  the  grain  farmers  of  the 
country  can  not  sell  their  commodities  at  a  reasonable  price, 
how  are  they  going  to  buy  cotton  goods  which  come  from 
the  State  of  Alabama?  Prohibition  deprives  you  of  cus- 
tomers. 

Mr.  ALLGOOD.  But  the  grain  farmers  are  not  the  only 
ones  interested  here.  One-half  of  the  people  of  the  Nation 
live  in  the  cities. 

Mr.  COCHRAN  of  Missouri.  The  market  for  over 
100,000,000  bushels  of  grain  would  bring  prosperity  to  the 
grain  farmer.  He  could  buy  our  products  and  have  means 
to  buy  the  cotton  goods  made  from  the  cotton  that  the  gen- 
tleman speaks  about  in  Alabama. 

Mr.  ALLGOOD.  In  order  for  the  southern  cotton  tasmer 
to  receive  a  Uving  price  for  his  cotton  it  has  been  necessary 
for  us  to  export  6,000,000  bales  of  cotton  each  year  into 
countries  where  they  have  no  prohibition  but  where  they 
have  whisky  and  beer,  and  yet  these  people  are  not  able 
to  buy  our  cotton,  notwithstanding  the  fact  that  they  have 
all  the  whisky  and  beer  they  want. 

Mr.  SCKAFER.     Will  the  gentleman  from  Alabama  yield? 

Mr.  ALLGOOD.  Oh,  no.  no;  I  refuse  to  yield  to  the  gen- 
tleman.    [Laughter.] 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  from 
Alabama  realize  that  a  revision  of  the  tariff  law  now  on  the 
statute  books  would  provide  a  market  for  cotton  in  foreign 
countries?  The  people  in  foreign  countries  can  not  sell  their 
commodities  in  this  country,  owing  to  our  high  tariff,  and 
therefore  they  have  no  money  with  which  to  buy  your  cot- 
ton. I  will  say  for  the  gentleman  from  Alabama  TMr. 
Allgood],  who  I  know  was  the  former  commissioner  of 
agriculture  in  his  State,  that  there  is  no  Member  in  this 
House  who  has  tried  to  help  the  cotton  farmer  more  than  h3 
has.  He  is  always  present  on  the  floor,  never  overhwking  an 
opportunity  to  further  legislation  that  will  benefit  the  people 
he  represents.  His  knowledge  of  the  subject  is  :;econd  to 
none,  and  I  can  assure  him  that  I  will  support  him  in  his 
efforts  to  assist  his  people  who  are  suffering  now  because  of 
the  large  surplus  of  cotton.  I  hope  he  can  find  a  way 
whereby  legislation  will  help  his  people.  I  realize  it  is  a  most 
difficult  matter  to  advance  any  legislation  that  v/ill  be  of 
benefit;  but  if  a  way  can  be  found  to  solve  the  problem.  I  am 
sure  he  will  advance  it.  We  from  the  large  cities  know  that 
you  must  have  help,  for  when  your  people's  buying  power  is 
restored  then  you  can  buy  what  we  manufacture  in  the 
cities.  Our  prosperity  depends  upon  the  ability  of  the 
farmer — grain  and  cotton — to  buy. 

Mr.  ALLGOOD.  Oh,  well,  the  gentleman  is  getting  away 
from  prohibition  now,  and  onto  another  subject,  that  of  tho 
tariff.  I  am  with  the  gentleman  on  the  question  of  the 
tariff.  We  both  opposed  its  passage  with  all  the  power  we 
had.  The  Hawley  tariff  measure  was  supposed  to  be  a  bil;. 
for  the  relief  of  the  farmer,  and  the  fact  of  the  business  i:. 
that  it  has  practically  relieved  him  of  every  thing  he  ha?, 
and  it  is  my  opinion  that  it  is  the  repeal  of  this  robber  tariff 
measure  that  the  farmers  are  most  interested  in  at  this 
time. 

Mr.  SIMMONS.  Mr.  Chairman.  I  jaeld  30  minui:es  to  the 
gentleman  from  Wisconsin  [Mr.  Frear]. 

Mr.  FREAR.  Mr.  Chairman,  after  failure  to  obtain  time 
yesterday  to  discuss  the  Reduction  of  Armament  Conference 
at  Geneva  on  February  2,  to  which  we  are  sending  delegates 
this  week.  I  avaU  myself  of  the  first  opportunity  to  express 
what  I  beUeve  are  the  grateful  acknowledgments  of  all 
Members  for  eloquent  and  forceful  tributes  to  its  peace 
efforts,  voiced  by  Mr.  Bankhead.  Mr.  Nelson  of  Maine,  and 
the  distinguished  daughter  of  a  great  man  and  gifted  orator 
the  lady  from  Florida,  Mrs.  Owbn. 
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I  listened  with  Interest  to  the  gentleman  from  North 
Carolina  who  demands  an  "  efficient  Navy,"  a  phrase  as  in- 
exact as  the  length  of  a  piece  of  string  in  view  of  the 
greatest  and  most  expensive  Navy  to-day  this  country  ever 
has  had  in  war  or  peace,  and  also  the  argument  of  the 
eminent  gentleman,  who  will  never  surrender  to  any  ignoble 
j)eace.  His  protest,  I  am  sure,  was  not  made  with  any  belief 
that  other  Members  of  this  great  body  would  be  less  willing 
to  do  so  than  himself.  Both  cahmplons  of  a  Navy,  bigger 
than  any  ever  dreamed  of  in  times  of  peace,  they  simply 
constructed  straw  men  that  they  then  easily  knocked  down 
by  patriotic  utterances,  usually  offered  in  profusion  by  those 
who  have  no  monopoly  of  patriotism  over  their  fellow 
Members. 

In  my  Judgment  it  is  more  patriotic  for  Congress 
at  the  present  time  in  heated,  feverish  world  affairs  to  set 
an  example  of  peaceful  purposes  to  other  countries  rather 
than  to  build  a  billion-dollar  addition  to  our  present  great 
Navy,  as  is  proposed  in  committee,  primarily  I  believe  be- 
cause of  the  insistence  of  the  Navy  League,  local  navy  yards, 
munition  makers,  and  a  great  army  of  surrounding  ad- 
mirals and  lesser  officers  who  are  trained  in  the  lessons  of 
war  and  receive  pay  and  promotions  because  of  that  fact. 

Yet  all  that  army  of  many  thousands  of  naval  officers 
durlnu  the  last  war  did  not  suffer  as  many  fatalities  from 
actual  battle  as  one  little  company  from  my  home  town. 
And  It  is  for  this  splendid  little  company  that  saw  battle  and 
suffering  and  their  mothers,  who  suffered  more  than  the 
dead,  and  their  comrades  in  arms  that  Z  would  speak 
to-day. 

Thirteen  years  after  wo  helped  win  a  war  to  end  all  wars  In 
Europe  the  United  States  is  spending  more  for  armaments 
than  any  other  country  in  the  world.  It  is  spending  an- 
nually over  1800,000,000  for  Army  and  Navy  mnlntenance. 
or  far  more  than  double  our  pre-war  oxpendllures  in  1914. 
FasPAsiMO  roi  tmi  nixt  bukoi'san  was 

Although  assured  another  war  with  poison  gases,  airplanes, 
and  bombs  will  wlp«  out  whole  armies,  whole  cities  of  non- 
combatants,  and  put  the  world  back  a  quarter  of  a  century, 
war  agencies  of  the  Army  are  also  seeking  an  Army  mobiliza- 
tion measure  for  4,000,000  "  selected  "  men  to  send  into  the 
next  European  slaughterhouse.  In  times  of  the  greatest 
world  business  depression  known  to  man.  Congress  is  now 
asked  to  begin  a  billion-dollar  parity  shipbuilding  race,  with 
England.  Admirals  are  quoted  in  the  press  or  before  com- 
mittees daily  supporting  this  "  parity  "  billion-dollar  de- 
mand in  addition  to  our  $800,000,000  annual  war  burden. 

Every  hypocritical  and  illogical  reason  that  can  be  ad- 
vanced by  "  war  experts  "  Is  employed  to  Justify  great  war 
preparedness.  I'he  people  who  pay  the  bills,  now  groaning 
under  heavy  tax  burdens,  are  befogged  in  an  atmosphere  of 
doubt  and  fear  seixed  upon  by  these  war  interests.  It  is 
known  that  over  $70  out  of  every  $100  is  a  tax  now  paid  In 
this  country  for  wars  past  or  future:  that  not  one  sane  rea- 
son has  been  advanced  for  engaging  in  another  European 
war.  and  yet  the  Army  staff  and  naval  experts,  not  2  per  cent 
of  whom  ever  engaged  in  a  real  battle,  are  to-day  frighten- 
ing our  peopre  into  a  war  fever.  Practically  every  so-called 
war  expert  has  a  direct  interest  in  so  doing. 

Europe  is  reasonably  certain  to  get  into  another  war,  now 
in  the  making.  France  hates  Italy,  and  a  return  hatred  Is 
intensified  by  the  Italians.  Germany  hates  both,  and  Russia 
does  not  love  Poland,  France,  or  other  European  powers. 
Austria  and  Hungary  are  bitter  toward  tholr  conquerors. 
Japan  and  China  are  both  signers  of  the  KoUogg  peace 
treaty  and  are  now  lustily  engaged  in  killing  each  other. 
That  Is  the  world  we  are  to  Join  in.  As  one  who  has  visited 
most  of  these  countries,  I  believe  conditions  exist  as  stated. 

NAnOWS  THAT  DID  NOT  CNOAaS  IN  THS  WAS 

Although  Norway,  Sweden,  Denmark,  Holland.  Swltxer- 
land,  Spain,  and  other  European  nuiirumbatants,  though 
burrouiided  by  belligerents,  kept  out  uf  the  ta«t  war  without 
forfeiting  their  national  honor,  we  are  told  it  u  an  evi- 
dence uf  pacifism  fur  the  United  Stales  to  do  so,  Reckl^m 
iniin  t4i\4  women  enjuy  aUventurltm  hMq  the  war  nuns  be- 


cause  assured  they  will  be  protected  everywhere  by  Uncle 
Sam  with  all  his  millions.  That  excuse  is  generally  used 
to  fan  the  flames  of  hatred  and  of  war  by  those  who  profit 
by  war.  Congress  and  those  carrying  chips  on  their  should- 
ers rarely  fight  but  send  others  to  do  the  actual  killing. 

At  a  time  when  the  rmtlons  of  the  world  are  spending  over 
$4,000,000,000  annually  in  preparing  for  the  next  war,  our 
own  country  is  spending  over  $6  annually  for  every  man. 
woman,  and  child  for  war  purposes  and  over  $150  annually. 
on  the  Average,  for  every  family  of  five  for  ptuf  and  future 
wars. 

The  Cnlted  States  is  sending  a  group  of  .'<pU<ndld  men  and 
women  to  Oenova  to  ask  the  nations  of  the  world  to  dis- 
arm. A  Senator  who  leads  in  the  propot^od  hagRllng-ovcr- 
arms  convention,  however,  Is  a  firm  believer  In  battloRhlps, 
and  rooently  publicly  predicted  that  two  of  the  battlenhlps 
then  to:  be  remodeled,  he  hoped  or  expected,  would  wet  their 
$20,000J000  remodeling  done  in  his  particular  navy  yard. 
This  o:|pcndlture  was  to  be  for  battlcahlp.<i  that  are  now 
discarded  by  the  average  European  Oovernment. 

He  is.  about  as  good  a  peace  negotiator  n.H  would  bo  Mr. 
Du  Pont,  the  munitions  maker,  or  Shearer,  the  $250,000  big- 
navy  ptopagandlst  formerly  at  Geneva,  or  the  averane  ad- 
miral or  general  looking  for  a  promotion,  usually  advanced 
by  war.  The  only  way  to  stop  wars  is  to  keep  out.  All  the 
flirting  with  war  and  with  countries  that  through  fear, 
hatred,  or  greed  want  war  will  only  serve  to  get  u.i  Into  war, 

A  fear  exists  that  the  Geneva  mrctlns  will  be  u.Helcn.H,  like 
all  othfllr;  but  if  we  would  keep  out  of  war.  the  people  and 
not  the  American  Congrcnn  should  firwt  v(»te  by  referendum 
on  the  aext  war  and  on  all  wars.  That  with  a  'on.stltuMoiiul 
prohlbUlon  against  sending  a  con.ncrlptod  American  Army  to 
fight  Europe's  battles  will  do  more  to  Mtup  war  for  ui.  Judg- 
ing from  past  experience,  than  all  the  Geneva  rn!)ferenre.H 
and  Kejloga  peace  pacts  combined,  Con«rrr.,M  will  .surrender 
that  rlflht  to  declare  war  only  when  It.i  monjbcrs  are  threat- 
ened with  retirement  unle.na  they  approve  conatltuUonal 
amendments  to  permit  the  people  to  act. 

"  NAVAL'MINOCO    CONOnrHI  "    AhTD    WAII-MINnrn    NAVY 

War  Is  the  gi*eate»t  problem  before  the  world  and  before 
the  Amerlcon  people  to-day.  Greater  than  unemployment, 
great  a$  that  has  now  become.  Another  war  may  wipe  out 
not  onli'  men,  property,  and  our  own  form  of  Bovernnicnt 
but  if  ^e  are  cauKht  in  the  threatened  maobjtrom.  It  may 
doom  a  civilization  which  we  now  enjoy, 

Mr.  Chairman,  that  Is  the  picture  presented  by  many  stu- 
dents of  history.  I  speak  not  from  the  standpoint  of  a  paci- 
fist but  from  an  experience  of  many  yrars  In  military 
service,  of  which  five  were  spent  In  the  Repular  Army.  A 
father  jind  son  each  served  throunhout  one  of  the  la.st  two 
great  ^rs  as  volunteers  In  active  service  at  the  front,  so  I 
speak  \«Hth  some  understanding  of  what  war  means.  I  know 
the  wetikness  and  the  futility  of  war  in  settling  questions. 

Thos$  who  win  are  among  the  chief  losers  in  war.  The 
only  w$y  to  keep  out  Is  by  a  decision  from  the  people  who 
fight  and  pay.  Let  them  first  decide.  I  speak  fcellnaly 
because  the  Thirty-second  Division  of  Wl.sconsln  and  Michi- 
gan troops  in  the  World  War  suffered  13,000  casualties,  or 
nearly  0ne-half  of  the  entire  force  were  disabled,  and  a  small 
company  from  my  home  city  lost  88  men  In  killed  or  dead  In 
France.;  about  one-third  of  Its  effective  force.    That  is  war. 

The  Aasoclatcd  Press  of  Jonuary  17,  carry InR  a  half  page 
of  Navjr  propaganda,  declares  that  ConKre.">.i  "  has  become 
Navy-minded,"  Constant  propacanda  by  Navy  l.oauuf  wnd 
other  Ihterests,  with  tho.se  In  Congro.'is  inti'iestcd  in  navy 
yards  nind  naval  appointees.  ha.s  comblnrd  to  capture  van- 
greswlor^al  fancy,  TlUs  la  no  idle  bouht  ConincH.i  that  is 
ea-iUy  '^war-minded"  by  pvopaManda  will  yir-kl  to  tlu«  next 
demand  of  big  Navy  and  other  war  Inti'ie.^tH  for  a  dfclara- 
tlon  of  War  to  protect  American  liit««n'«lh  m'uiti  .t  niiy  poten- 
tial en4iny,  whether  Ent'lunrt  or  Juimn  'Mm  only  hurrltjr 
to  n  bii|  Nftvy  to-day  \u  Vvt^auU'Ul  Hoover  ttiid  Ii'.h  inriiutuirt 
over  O^ngredN,  N»ver  in  all  hhlory  lutM  ihtoti  Iumh  mkiio 
nnwd  of  ttonrting  bnrk  lo  ihn  pmipln  the  iiulii  lo  diTutu  w.ir 
Uttfiira  ponitloM  uiits,    Nuver  Utiforti  tiuti  i'(inurt<»o  »o  loiu- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


22S5 


IRVfl 

iwr 
iv?x  . 
iirju.. 

1030.. 

tui. 


•  • •••••••••«••• ■••••• ••••••■••• • 


•••••••••••••• 


■••••• •••• • 


ATmy 


li(M,<WA.nn 
n.vi,  (17/  :;■;*> 

am.MaMK< 

4l<'>.V()l,Mn 

iu.  u<,  un 

4rM.  41H.U74 


Nury 


|IA\0aB,49l 

;iu,  7i:i,  410 

«IK,|)0(),  rMA 

»:<i,uu,4n 

8M,  AtU,  M4 

3M,  iri.om 


Total 


Ul^l,  (168.001 

»lfi7,  K|\ftnfl 

fl7«.7ir,  t-n 

7Nl,4<Wl,  mill 
H;t7,  mm,  I,,  j 
KVl  4NU,  U78 


i 


(1ri»il 

lliil.iii) 


MltlM 


I'tUlli* 


luiy 


Jit;i:iii 


pletely  surrendered  to  a  war  fever,  navy  parity,  and  war 
preparedness  in  times  of  iseace. 

Ten  years  ago  we  were  nursing  our  war  wounds,  and  the 
oountry  was  sick  of  u-ar  and  of  war  debts.  To-day  Congress 
is  Navy-minded  anl.  with  the  Navy,  war-minded.  Not  to 
fight  themselves,  bu:  to  have  other.s  flKht. 

The  country  that  pays  for  war  has  no  voice  In  the  matter. 
ConKres.s  Is  certain  to  respond  to  propapanda  when  attain 
voiced,  even  as  In  the  pa.st  over  the  Miiknin  of  the  Mainr  or 
sinking  of  the  Lusi:nuia.  When  Fuiopc  ;.v\\  ol!  the  bomb, 
w«  will  follow.  If  naval  ofllcrrs,  Con(trt'sf;,  and  oth«r  wwr- 
mhided  ln(ere«t.s  w«'re  put  In  the  front  ranks  to  fae»«  hmiI 
flghtlmr,  ConKTcss  v-ould  not  t)e  so  nnvul-tu  u<\v<\  nor  war- 
mlnd«*d.  The  |>ropl<'  who  have  no  voUr.  I.owcvim  ,  Will  do  \h>- 
fightlng  until  a  wnr-mlndod  Conurr- s  surrctulcn,  its  iinht 
to  declare  war.  j 

In  thU  an  idle  stutemont?  liet  me  rei-»ll  to  youi  minds 
later  how  we  wejv  suopt  into  the  l.ist  war  th.it  thr  jw«oplo 
six  month.s  before  had  clt'tLed  a  Tk  suh-nt  on  llw  i  .sue  to 
prevent  war.  ; 

In  the  dlsru'iftlon  ye.'-.terdav  on  the  MUl)Jf'ct  ol  Un  Geneva 
conference  the  dtsti  iKUl.siied  chairman  of  thr  Comni'ttcr  on  , 
Rules,  Mr.  Pnu.  in  u  vlfjorotjs  addre;,^  .-..rd.  in  Mil>;,u.n(  c  he 
expected  to  vote  oi  the  Hubjrct  of  the  conrorfnc*',  but  he 
was  "  oppnr,ed  to  every  effort  to  lower  the  iftlciency  of  the 
American  Navy." 

It  may  be  .tuld  Ihut  this  in  the  arumtient  of  <  verv  tulnilral, 
of  e\eiv  exponent  o'  a  hli!  Na\'V,  vvIh  Mm'  :  ipi  ,••,(  hI  ,i  ■  GuV- 
ernm<-nt  imvy  yitrUi  or  yiiwruUv  miiMc;  i»\i  ui  th«'  hubjt«<'t 
of  a  bir  Navy. 

tNDttMiil'u   l.VrniA'It  AKK  Ar<KEn  riUJM   CnNdllltiiH   IN    I'fAcr    IIMr,'< 

There  Is  now  peudhiK  before  the  Anif-rican  ConwirnH  a 
pi'opor.ul  to  increase  the  pre.sent  enoitnuu.i  naval  force  moio 
than  100  nou  ton':  ti  put  u.s  on  u  pujlty  with  (Jn'iit  IJrilaln. 
With  Canada  on  oiu  north  border  -  a  rountry  we  nrxer  ex- 
pect to  fight — and  lor  other  ri'a.soas  and  yet  in  addition  to 
this  a  propo.sed  $1,000,000,000  expendituTe  for  the  new  Navy, 
pared  down  In  a  bill  for  tlil;,  ;.Cu;>h)n  to  $000,000,000. 

We  u!-e  expendlnj  ar.nually  over  $800  000  000  for  military 
and  naval  purpose.",  far  more  \h.\n  donljlc  what  the  tax- 
poyers  of  thl.s  country  tvere  payiju:  prior  to  Uio  war,  as 
sliuwn  by  tlie  uccompanyinu  table: 


T)M  fOrSffOteff  flfVrN  were  taken  from  the  World  Almanac 
of  19U2.  and  .show  an  Incri  ;v.^c  In  16  ycav.s  of  a  toUil  naval  ex- 
penditure of  more  than  260  per  cent.  Without  conMdcrlng 
the  Army  bill,  fa.st  upproaciilng  a  half  billion  dollais  onnu- 

ally. 

Anvone  who  suRiTfVsts  that  there  l.n  any  effort  to  lower  the 
emcleney  of  the  American  Army  or  Navy  .should  keep  In 
mnul  all  thi".  enorr'iou.s  exi)enditure  Is  apart  from  and  in 
addition  to  the  $1)00,000.000  parity  Navy  bill  now  under 
consideration  by  the  Naval  Affairs  Committee  of  the  Hou.se. 

I/Ti  me  add  In  thl(  connection  the  followlnw  appropriations 
or  expenditures  fo)'  nuval  purposes  by  the  five  principal 
powers,  taken  from  page  370.  World  Almanac,  1032: 
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Forty  million  active  and  reserve  soldiers,  accorcling  to  the 
same  authority,  including  four  million  "  selected  "  soldiers 
in  this  country,  are  to  be  in  readiness  for  the  next  world 
war  and  add  enormously  to  the  above  war -preparedness 
costs. 

This  is  offered  particularly  to  show  a  feverl.sh  race  in 
naval  expenditures  durlnK  the  past  five  years,  of  which  the 
United  States  has  contributed  $1,832,718,022,  or  more  than 
thj'ot^  times  the  expenditui^'s  of  Greot  Britain,  to  which  we 
are  asked  further  to  build  a  billion  doUar  parity  Nnvy — for  a 
few  more  American  battleship.-,  to  be  used  as  naval  targets. 

The  appropriation.^  by  Franco  and  Italy  are  set  forth 
l)e(  luse  these  e(nnUr:t"  had  a  reduction  in  debt  si'ttlenients 
A.th  the  United  State;,  of  5U  per  cent  in  round  nvimbers  for 
France  and  of  7b  per  cent  for  Italy,  wiille  the>'  are  now 
.'.jx-nding  n\any  billions  of  dollars  for  imvies  and  armies  with 
which  to  fiiiht  each  other.  Now.  both  countries  owk  for  debt 
eaneellutlon.'i,  yet  thrt  aten  another  world  war  by  Uieir  vast 
war  prepiratlons. 

The  c»eneva  conference,  even  If  a  failure,  will  be  Inflnltesl- 
ijiul  111  ('{i;.t  compared  with  the  annual  naval  vxi'cndlturca 
by  the  United  Slate.s  or  liie  eust  uf  a  !;inKle  u.seletis  battle- 
fhip,  Abotit  1  iM'r  cent  of  the  latter  for  money  octually  uned 
by  a  peace  eomml.islf)n  apart  from  that  used  to  meet  the 
IniRue  expen.ses  of  $01*, 000,  Tlmt  Is  a  picture  of  war  pirpa- 
rntions  compared  with  peace  efforts  worth  studying  by  the 
American  Congress, 

KVItOI'K   WANIM   tiH   TO   OUAMANTKIC   AtD   IN   VArtf  (If   WAR 

Y(!sterduy  I  souiiht  to  connect  the  piedlcliun  of  Mr.  Frank 
mmoixls.  a  roco(,ni;'.(*d  war  authority,  quoted  by  the  gentle- 
man from  Texas  I  Mr,  Hi.antonI,  Alonw  the  line  with 
MtmotidN's  prediction  In  the  Sunday  Star  ttiat  Franco  and 
Italy  wanU^d  our  aid  iii  cuno  of  war,  tlie  following  extract 
With  brlci  cutnniunt  is  from  the  White  Jluuso  kocIuI  »ecjx<tary, 
who  was  with  President  Wilson  and  Mrs.  Wilson  In  Italy 
following  the  war.  At  that  time  the  war  poker  game  was 
beInK  played  by  Clemenceau.  Lloyd  George,  and  Orlando, 
with  the  President  of  the  United  Btutos  noeklng  to  b« 
Initiated  Into  the  my*iterlo»  of  KuroiX'an  war  treaties. 

Her  Information  must  be  accurate,  beeouse  It  has  never 
been  denied,  and  apix'ared  In  the  OetoUu'.  1030,  Cosmo- 
politan, about  which  I  commented  Mt  some  length  in  the 
Kiii.oitu  of  January  9.  1031,  On  p;vfic  1025  of  the  IUcoud  shu 
buys: 

After  lunrhnnn  the  Prrnident  (Wn»on)  tnld  ui»  of  sn  Bmu«)na 
qimrrrl  hrtwrrn  ririnrnrpuu  ivtifl  Muytl  Ow.riff"  Thr  qiimtlun  ni 
iiiuiH|jil<irl««  for  Afthi  Mln.ir  wan  b«Mn,-;  dhcU'imMl  nnd  n»  Ituly  hnd 
Khnw!i  lii\tl  fuit.h,  thpv  dUl  not  wntit  hpr  Ui  hnvp  uny  j)iirt  iheiiMn, 
Tliii  I'Totich  wiint  norUiPru  Aiitttollu,  Ui»  hiliuh  iKiuUiPrn.  nnd 
thiy  wutit  the  United  6*tiilri  to  ti\ke  ArmonUi.  The  Timch  felt 
tlH'V  wpir  not  brinp  trciited  fnlrly 

VcBterrtiiv  hf>  (thr  PrMlrtont)  iwt  oti  ft  chnlr  whllf  l.lnyd  Ornrp* 
and  Clemeticciiu  renewed  i\K"in  •  •  *  their  IlKht  of  the  day 
brluro  'Iht  Proiildont  (of  Hip  Unlt«»d  StutoH)  wjw  conMt,iivit*tt 
uiiijiire,  i\nU  ho  mud  It  wu«  f\in  to  wutch  the  two  pointing  out  ' 
]'i\nnn  on  the  map  nnd  to  lu'iir  one  unylnR  to  the  other,  "  Vou 
pruniUrd  u«  thi»  or  thnt  in  Asm  Minor  for  thin  thlnn  or  the  other," 
Rtid  he  iivt  there  quit«  out  of  iyinpikthy  or  underBtundlng  of  ths 
1)14.1  k;uinln«  uway  of  pooplci. 

I.:i.it  nliiht  nrmenepiiu  utlcnipted  a  rurloun  thluf:  The  trmty 
wnn  hfOn*  printed  nnd  word  none  to  the  President  tlint  he 
(Cli'inenneKUi  h*(l  hitd  InMorted  it  whole  pMniKfivph  twyln^  thut 
the  Aim  rl(-ikn«  iiuU  KuKluh  bound  thrmavlvoi*  lo  come  lo  lh« 
uMiMtiitu'i'  of  Krunce  If  uhv  wiu  mtuckcU. 

Thin  treaty  hud  l>et  n  urri)iired  ixncl  drufted  by  the  reprenenln- 
tlvea  of  Mil  the  |><)wiirit,  <i7  In  h11,  nnd  no  one  hnd  m  rl^ht  to  ol^nnije 
A  word  without  the  cutiMut  of  the  whole  koNitlun, 

The  paragraph  was  stricken  out,  but  It  was  again  ptjt  In. 
After  much  dimcully  the  President  kept  out  this  determina- 
tion to  keep  UN  In  futtjre  wars,  That  is  the  inglorious  end- 
ing of  a  treaty  that  Instead  of  leaving  us  some  little 
national  respect  for  our  partlctpntlun  In  the  war  preMi'Uts 
UM  in  a  role  of  MUnple-mintitHi  novinoN  u^ed  by  patit  maHt«rs 
In  the  name  to  divide  up  the  spolU  we  helped  them  wwcurw, 

I  imva  inlroduceU  two  rucKiUitioiui  that  huvn  unite  to  the 
Cominittot)  (io  the  Judiciary,  Thoy  vnv  both  fur  uoniitltu- 
Monul  atn«ndinttntM  lu  rt>due»  thu  danujri  ot  war,  [  wmn  ht>re 
duilnii  ihti  Uiol  (Imilaiaiion  of  wui,  itnd  I  uiit  uoIim  tu  riuutu 
lu  yuu,  If  ^uu  ^aiu  lu  U^lt)U  lu  11.  Ahul  uiii^uiifd  un  UimI  day 
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in  thii  Chambtr,  and  will  quott  from  lomt  of  tht  ItAdtng 
mtn  who  wer«  her«  at  tht  time. 


RMOLOTtOlf  TO  RSBP  91  OVT  OV  WAI 

HouAe  Joint  Resolution  No.  103,  which  I  have  reintroduced, 
provides,  In  two  brief  paragrapha.  as  follows: 
RouM  Joint  Resolution  103 

Jletolred  by  the  Senate  and  House  of  Representatives  of  the 
Vniied  States  of  America  in  Congress  assembled  {two-thirds  of 
each  House  concurring  therein).  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constitution,  which  shall  be  valid 
to  all  Intents  and  puri>ose8  as  a  part  of  the  Constitution  when 
rmtlflsd  by  the  legislatures  of  three-fourths  of  the  several  States: 

"abticlb  — 

"  Congress  shall  have  power  to  declare  war  only  after  the  prop- 
osition shall  have  been  submitted  by  the  President  to  the  several 
States  and  a  majority  of  the  States,  at  general  or  special  elections 
called  by  the  governors  thereof,  shall  have  approved  the  same. 
This  amendment  shall  not  be  construed  to  prevent  the  President 
from  using  the  Army  and  Navy  to  suppress  Insurrections  and  to 
repel  invasions. 

"  The  right  of  the  people  to  be  secure  In  their  persons  shall  not 
be  violated  by  conscription  or  forced  military  service,  but  when 
public  safety  demands.  Congress  may  provide  for  forced  military 
service  on  the  North  American  Continent  and  in  no  other  place." 

When  I  made  that  statement  before  the  War  Policies 
Commission,  the  New  York  newspapers  particularly  criti- 
cized me  because  I  uttered  a  proposal  of  that  kind — to  say 
that  you  can  conscript  men  to  fight  at  home,  but  not  abroad. 
We  have  the  right  to-day  to  call  on  the  men  of  our  country 
to  protect  our  country  at  home.  There  is  no  combination  of 
countries  that  could  ever  threaten  us  here,  but  to  conscript 
our  soldiers  and  send  them  abroad  again  it  seems  to  me  is 
Inconceivable  after  the  experience  we  had  during  the  World 
War. 

Before  discussing  the  general  subject  of  prevention  of  war 
and  necessity  therefor,  including  war  propaganda  that 
overwhelms  Congress,  when  the  hysteria,  actual  or  apparent, 
is  on,  I  quote  briefly  from  House  proceedings  of  April  5,  1917. 
immediately  before  the  declaration  by  Congress  for  war.  In 
this  I  am  not  discussing  the  merits  of  the  last  war.  That  is 
water  over  the  wheel,  but  I  am  presenting  influences  that 
always  surround  Congress  when  a  war  declaration  is  pre- 
sented. 

Uncle  Joe  Cannon,  out  of  a  44-year  service,  said  in  the 
heat  of  the  debate,  page  343,  April  5: 

Under  the  Constitution  the  President  Is  Commander  In  Chief 
of  the  Army  and  Navy  •  •  •.  The  House  Is  one  part  of  the 
legislative  body.  Presidents  have  made  conditions  time  and  again 
that  have  forced  the  legislative  body  to  declare  war.  Mr.  Polk  was 
the  first  one. 

PKESmXNTS  FOBCX  CONCSESS   INTO   WABS 

Practically  every  war  declaration  by  Congress  since  that 
date,  including  the  last  one,  has  been  so  influenced  by  the 
President.  In  other  words,  the  President  produces  a  situa- 
tion that  Congress  can  not  resist.  Throughout  the  speeches 
for  a  war  declaration  In  1917  ran  the  cry  by  Members  and 
laymen,  iterated  and  reiterated,  "  stand  by  the  President." 
That  I  wish  briefly  to  discuss,  without  reflection  upon  Presi- 
dent Wilson,  who  was  elected  six  months  before  for  keeping 
us  out  of  war.  Under  the  present  sjrstem,  he,  like  Congress, 
is  ever  subjected  to  a  flood  of  war  propaganda  hard  to  deter- 
mine its  truth  or  falsity,  or  responsible  interest,  a  pressure 
equally  hard  to  resist  during  war  hysteria. 

Quoting  President  Wilson's  message  presented  in  person  to 
Congress  February  3.  two  months  prior  to  the  war  declara- 
tion by  Congress,  Congressman  Cooper,  of  Wisconsin,  dean 
of  the  House,  read  on  April  5  to  the  House  from  the  Presi- 
dent's message: 

Let  me  remind  the  Congress  that  on  the  18th  of  April  (1916) 
last.  In  view  of  the  sinking  on  the  24th  of  March  of  the  steamer 
Sussex  by  a  German  submarine,  without  summons  or  warning,  and 
the  consequent  loss  of  lives  of  several  citizens  of  the  United  States, 
who  were  passengers  aboard  her — 

And  so  forth. 

In  predicating  a  duty  of  Congress  to  declare  war,  the 
President  gave  as  a  determining  reason  therefor,  among 
others,  the  loss  of  lives  of  Americans  sailing  on  the  North 
Sea — in  the  war  aone — over  a  year  before,  and  in  face  of 


warnlnm  by  bclllferents  of  that  dantrrr.  The  Prpuldrnt 
belirvfd  th.-^t  wtatoment  of  Iomm  to  be  trup.  II  was  not  trua, 
for  Conitressman  Cooper  read  oxtrncts  from  a  Irttcr  dated 
March  V.  1017,  or  only  10  days  before  the  declaration  was 
passed.  Which  contained  the  following: 

You  a*e  Informed  that  no  American  cltl7ena  lost  their  Uvea  on 
the  Sussex  and  Evelyn. 

Ve>7  sincerely  yours, 

j  ROBCTT    L.\NSTNO, 

Secretary  of  State. 

That  letter  appears  in  full  in  the  Record  of  April  5.  A 
misinfoumed  President,  with  all  the  power  and  influence  of 
his  position,  urged  upon  Congress  as  a  cause  for  war  a  reason 
that  did  not  exist.  A  reason,  even  if  true,  that  alone  should 
not  have  caused  the  loss  of  100,000  American  lives  and 
$35,000,000,000  war  expenditures  because  of  venturesome  or 
reckless  American  travelers.  Only  war's  hysteria  made  it 
impossihle  to  resist.  It  was  found  to  be  untrue,  as  stated 
by  Lansing. 

Like  tjhe  sinking  of  the  Maine  in  Habana  harbor,  such 
reports  will  always  stir  national  anger,  whether  the  facts 
and  responsibility  therefor  are  true  or  not.  Future  wars 
are  certain  to  result  from  like  reports.  Emotional  insanity 
should  not  plunge  the  people  into  wars.  It  will  not  do  so  if 
they  decide.  A  leading  Democratic  Member,  Congressman 
Keating,  during  the  heated  war  debate,  page  343.  Record, 
April  5,  aptly  expressed  the  feeling  of  the  country  when  he 
said:       I 

I  ask  Members  of  the  House  who  among  you  la.'rt  October  and 
November,  when  asking  votes  from  your  constituents,  dared  sug- 
gest to  t|iem  that  if  elected  you  would  send  their  boys  to  Europe? 
Why  my  friends.  Woodrow  Wilson,  running  on  that  kind  of  a 
platform  woxild  not  have  carried  a  single  State  in  this  Union. 

Six  months  before  President  Wilson  had  been  reelected 
"  because  he  kept  us  out  of  war."  Yet,  within  that  six 
months  we  were  in. 

N()T    one    person    in    ten    WOtTU)    HAVE    VOTED    FOR    WAR 

Congressman  Britten,  at  present  a  leading  member  of 
the  Na\'Bl  Committee,  page  397,  April  5.  declared — 

I  havq  traveled  over  the  great  Central  West,  and  I  tell  you 
sincerely  that  90  per  cent  of  the  people  of  this  country  are  op- 
posed ta  the  declaration  of  war  against  Germany  at  this  time. 
The  trutai  Is  that  90  per  cent  of  your  people  and  mine  do  not 
want  this  declaration  of  war,  and  are  distinctly  opposed  to  our 
going  inio  that  bloody  mire  on  the  other  side. 

Mr.  Britten  then  offered  an  amendment  to  the  war  decla- 
ration ats  follows: 

Provided,  however.  That  no  part  of  the  military  forces  of  the 
United  States  shall  be  ordered  to  do  land  duty  in  any  part  of 
Europe,  Asia,  or  Africa  until  so  directed  by  Congress,  excepting 
those  tr^ps  who  speciflcally  volunteer  for  such  service. 

The  amendment  was  defeated. 

Among  many  impressive  words  in  debate  on  that  same 
day,  I  quote  from  Representative  Sherwood  (Democrat),  a 
lovable  man.  who  enlisted  in  the  Civil  War  as  a  private.  He 
was  in  42  engagements  and  battles;  promoted  repeatedly  for 
bravery,  and  finally  was  mustered  out  of  that  war  with  a 
brillianta  record,  second  to  none,  as  a  brigadier  general. 

No  m()re  courageous  man  ever  represented  his  countrymen 
in  Congress.    He  said,  page  335,  April  5 — 

I  can  not  keep  faith  with  my  people  by  voting  for  this  war 
resolution  In  its  present  form.  I  will  vote  for  it  if  the  provision 
to  authorize  an  army  to  be  sent  across  the  Atlantic  to  participate 
in  this  ^ropean  conflict  is  stricken  out. 

In  Striking  support  of  the  brave  words  of  this  noted  war- 
rior v,-h<^  opposed  the  President  of  his  own  party  and  country, 
I  quote  once  more  from  the  caustic  but  good-natured  criti- 
cism of  Representative  Keating,  win  gave  a  correct  picture 
of  the  rfesponsibility  of  Congress  in  sending  others  to  fight 
when  h^  said  in  debate,  page  348.  the  same  day: 

CONGRESSMEN    DO    NOT    CROWD    RECnUTTING    STATIONS 

When  Congress  declares  war  it  does  not  mean  that  Concressmen 
are  orde»ed  to  the  front.  Congress  has  declared  war  heretofore, 
but  the  Recruiting  offices  of  this  country  have  not  been  uncom- 
fortably trowded  with  Senators  and  Representatives  who  wanted  to 
enlist. 
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No  comment  Is  ofTpprd  beyond  »a,viMn  thl«  plctutp  Ik  too 
true  to  be  questioned,  for  of  ConnrpMmrii  then  Uiudpfl  for 
War.  not  2  prnrnt.  possibly  nut  I  per  irnt.  wore  found  (iKhl- 
Inc  Rt  the  front,  who -ca.^  several  who  had  valiantly  served 
their  country  before  vv  enlisted  In  the  World  War  had  the 
courage  to  vote  with  the  minority  their  convictions  against 
that  war.  In  this  I  criticize  no  one,  but  offer  that  comment 
in  support  of  the  proposition  that  the  people  who  are  to  flght 
or  pay  for  the  war  ought  to  be  allowed  to  determine  the 
question  before  Congress  votes  any  declaration  of  war,  and 
that  no  American  troops  be  conscripted  for  European  wars. 

CLAUDE     irrCHIN'S    WAR    STATEMENT 

One  of  the  bravest  men  in  that  war  Congress,  and  one  of 
the  ablest,  was  Democratic  Leader  Claude  Kitchin,  who  also 
broke  with  his  President  on  the  war  declaration.  In  a  para- 
graph he  sounded  a  message  to  the  country  that  will  be  true 
of  any  other  Europea.i  war  in  which  we  engage.  He  said, 
in  debate,  on  page  333 : 

We  are  about  to  mak(  the  cause  of  Great  Britain.  France,  and 
Russia,  right  or  wTong.  our  cause.  We  are  to  make  their  quarrel 
our  quarrel.  We  are  to  help  fight  with  all  the  re.'^ources  in  men. 
money,  and  credit  a  difference  between  the  belligerents  of  Europe, 
to  which  we  were  and  are  utter  strangers. 

That  proposition  wi  1  confront  us  again  if  those  with  per- 
sonal interests  to  sen-e — influences  which  enveloped  Congress 
In  1917 — are  a.£Taln  unleashed.  That  is  sure  to  occur  again 
with  redoubled  war  propaganda  by  forces  that  rarely  serve 
at  the  front  but  urge  war  declarations  on  Congress. 

Similar  expressions  to  those  quoted  came  from  the  Senate 
side,  but  when  once  declared  no  war  ever  had  more  complete 
support,  irrespective  of  individual  views  of  its  merits.  Once 
In,  there  was  nothing  :o  do  but  win  the  war. 

That  is  the  argument  pressed  every  time;  and  though  we 
may  have  no  bitterness  against  any  people,  as  stated  by 
President  Wilson,  when  war  lords  responsible  for  the  peace 
of  Europe  again  disagree  or  great  commercial  rivals  differ, 
our  aid  will  be  sought  by  the  same  foreign  and  domestic 
propaganda  from  all  ndes  that  encompassed  the  President 
and  the  American  Congress  in  1917. 

A  recent  writer,  a  student  of  military  strategy  who,  as  a 
commissioned  oflicer,  served  with  his  father,  a  brigadier  gen- 
eral, m  the  World  War.  now  declares  that  colossal  blunders 
in  the  handling  of  troops  were  never  more  strikmg  than  in 
that  war.  Yet  no  ante  mortem  statement  ever  appears  on 
the  subject,  because  var  losses  are  accepted  as  a  certainty 
and  losses,  however  imnecessary  or  colossal,  are  a  closed 
book. 

In  the  Record  of  January  9,  1931.  I  discussed  at  .some 
length  war  propaganda  and  methods  employed  in  the  past 
to  urge  wskTs  on  the  U;iited  States. 

PRESIDENT     W  LSON     FLOODED    BY     PROPAGANDA 

President  Wilson  was  flooded  with  war  propaganda  be- 
fore our  entrance  into  war.  Wilson's  closest  Cabinet  mem- 
ber was  his  son-in-law.  Secretary  McAdoo.  In  McAdoo's 
"Crowded  Years."  Just  published,  he  says: 

British  propaganda  In  America  was  undoubtedly  a  violation  of 
American  neutrality — 

And  adds — 

A  man  may  be  like  j^anlas,  but  you  cant  put  him  In  Jail 
for  that. 

The  man  or  agency  Avhose  lies  and  propaganda  help  to  In- 
volve this  country  in  war  is  infinitely  worse  than  all  the 
gangsters  combined  who  have  ever  been  prosecuted  by  the 
Government  for  concealing  their  mcome  receipts.  Sur- 
rounded by  untrue  propaganda.  Presidents  occasion  situa- 
tions that  force  Congreses  to  declare  war.  I  have  heretofore 
discussed  the  amazemeat  of  the  President  when  confronted 
after  the  war  with  the  conflicting  claims  of  Ciemenceau  and 
Lloyd  George  over  a  division  of  the  war  spoils,  during  which 
it  is  stated  (Record,  January  9.  1931).  after  printing  of  the 
treaty,  "  Ciemenceau  inserted  a  whole  paragraph  saying  the 
Americans  and  English  bound  themselves  "  to  help  France  if 
attacked. 


Whnn  wnr  thrrwfcenn.  propnBundisU  are  prRctlt^Uy  IttW- 
lew.  and  llepieprntatlvr  Tnvrnnrr>  dl.^elo.xiirt'o  prior  to  our 
entmiKT  into  the  World  Wh»  gave  a  iturtUng  pirtuie  of 
inllurnces  then  brhlnd  the  Navy  Lrit^tue.  Influrncw*  by 
munitions,  shipbuilding,  and  other  flnnnelal  interc^tn  that 
controlled  the  Navy  League  then,  now  declare  a  grenl  parity 
Navy  must  be  built  to  match  that  of  Enitland  and  advocates 
a  billion  dollars  extra  expenditure  for  that  purpose  in 
these  times  of  great  business  depression.  Halr-sphtting 
claims  of  comparative  naval  power  with  ships  obsolete  or 
soon  to  become  so  receive  ten  times  the  public  attention 
devoted  to  peace  efforts  because  of  the  vast  financial  powers 
that  prt'ss  naval  competition  upon  Congress. 

SHEAKZR,    THK    "  NAVAL    EXPERT."    SlIS    FOR    HIS    COMMISSION 

The  American  public  soon  forgets  that  Shearer  testified 
before  the  Senate  committee  he  was  paid  $2,000  a  month  by 
an  American  publisher  to  discredit  the  Geneva  disarmament 
conference.  Shearer's  statements,  he  then  declared,  pre- 
vented any  disarmament  action  at  Geneva;  yet  it  later  ap- 
peared Shearer  based  false  propaganda  on  admittedly  forged 
and  faked  British  papers.  His  suit  for  $250,000  against  his 
employers,  large  shipbuilding  companies,  failed  when  his 
methods  were  expwsed.  Yet  these  fal.se  statements  were 
potent  at  Geneva,  even  as  mistaken  statements  by  the  Presi- 
dent were  offered  to  Congress  to  declare  war,  and  a  crazy 
act  at  Habana  plunged  us  into  the  war  with  Spam. 

Page  after  page  of  propaganda  to  inspire  war,  arouse 
hatred  and  a  war  hysteria  that  controls  Congress  were  set 
forth  in  my  speech  of  January  9,  last  session.  That  prop- 
aganda from  a  new  Northchffe  and  others  will  come  again 
as  in  the  pa.st.  inspired  in  part  by  good  men.  often  misled. 
and  by  men  not  good  who  throw  all  hves  into  the  balance 
when  their  own  commercial,  financial,  or  other  interests  are 
involved. 

In  a  cotmtry  that  embraces  a  citizenship  composed  largely 
of  people  from  practically  every  European  country,  such 
efforts  to  provoke  national  hatred  .^erve  to  arouse  ceight)or 
against  neighbor  in  order  "  to  make  Eui'ope's  quajrel  our 
quarrel."    as  declared  by  Democratic  Leader  Kitcliin. 

Yet,  witli  all  this  record  of  dishonest  propaganda  and 
reprehensible  lying,  those  responsible  defend  their  methods 
by  professing  patriotic  motives  and  the  unrestrained  liberty 
of  the  press  as  their  justification.  By  pas.sage  of  my  resolu- 
tions the  responsibility  for  war  would  rest  with  the  people 
instead  of  with  Congress  that  to-day  fiddles  over  many 
inconsequential  issues  while  Rome  ^aits  to  be  burned  again. 

The  inducement  for  war  is  gone  when  a  great  American 
Navy  and  American  Army  can  not  be  suddenly  thrown  in 
the  conflict  to  turn  the  tide.  That  will  not  again  occur  If 
these  resolutions  or  their  substance  are  written  into  the 
Constitution. 

Although  during  and  since  the  war  I  sought  repeatedly 
to  disclose  false  propaganda  published  by  a  "  Sectn-ity 
League  "  and  by  other  agencies  within  and  without  my  own 
State  of  poisoned  wells,  of  groimd  glass,  of  arms  gathered 
in  cellars  all  shown  to  be  false,  and  have  presented  to  Con- 
gress indisputable  evidence  of  the  existence  of  war  hatreds 
abroad  that  menace  the  peace  of  the  world,  I  have  no  illu- 
sions regarding  counteragencies  in  this  country  which  be- 
lieve in  war  and  in  war  propaganda  as  a  cure  for  national 
supineness.  Another  war  may  change  the  form  of  this  Gov- 
ernment as  it  has  some  governments  of  Europe,  and  then, 
possibly,  unless  too  late,  a  sane  cotirse  will  be  pursued  to 
keep  this  country  out  of  foreign  wars. 

As  was  stated  yesterday  by  my  friend  from  Texas,  there 
is  liable  to  be  another  war  in  Europe  at  any  time.  1  think 
Mr.  Prank  Simonds  is  as  good  an  authority  as  can  be  found 
in  the  United  States,  and  he  declares  that  to  be  so.  I  have 
been  myself  in  practically  every  country  in  Europe;  with 
three  exceptions,  and  the  sentiment  abroad  everywtiere  is 
one  of  jealousy  and  fear  and  envy,  one  toward  the  other.  I 
am  going  to  put  into  the  Record  something  that  will  con- 
firm the  statement  made  by  Mr.  Simonds  about  the  condi- 
tion under  which  Prance  and  Italy  to-day  expect  us  to  help 
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them  and  protect  them,  just  as  we  did  immediately  after 
the  war. 

Mr.  BLANTON.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  PREAR.    Yes. 

Mr.  BLANTON.  With  regard  to  those  who  voted  for  war. 
I  remind  the  gentleman  that  the  distinguished  gentleman 
from  New  York  [Mr.  LaGuardia],  who  passed  a  very  impor- 
tant amendment  here  this  morning,  was  one  of  those  who 
did  walk  down  this  aisle  and  say,  *'  Mr.  Speaker,  I  am  going 
to  the  front."  When  the  gentleman  knows  that  Europe  is 
In  a  turmoil,  when  the  public  mind  is  in  distress,  when  they 
arc  armed  to  the  teeth,  and  he  says  that  war  is  going  to 
come  about  at  any  moment,  how  is  it  that  he  would  vote  as 
he  did  s^esterday  to  spend  $450,000  to  send  a  big  delegation 
of  Americans  over  there  at  this  particular  time? 

Mr.  FREAR.  For  this  purpose:  I  do  not  believe  it  will  do 
very  much  good,  if  the  gentleman  wants  to  know  my  own 
sentiment,  but  I  believe  it  is  an  effort  in  the  right  direction. 
We  sent  them  over  the  last  time,  and  what  happened?  They 
agreed  to  100,000  extra  tons  of  armament,  to  bring  us  to  a 
parity  with  England  at  that  time,  involving  a  billion  dollars 
expenditure.  That  was  a  reduction  of  armament  conference. 
I  have  been  there.  I  have  been  there  with  Mr.  Hugh  Gib- 
son. When  I  came  back  on  the  boat  five  admirals  sat  at  the 
same  table  with  me.  They  were  men  who  had  been  there 
to  advise  in  the  matter  of  a  reduction  of  armament.  Reduc- 
tion of  armament?  No;  of  course  not,  if  the  same  sur- 
roundings are  there  again;  but  I  am  hoping  that  the  nations 
of  Europe  may  be  willing  to  consider  peace  proposals,  and 
that  with  our  aid  in  bringing  them  together  that  may 
occur  this  year. 

WX  SHOTTU)   NOT    8XLL    ICTTNTTIONS    DTTUNO    WAKS 

In  Joint  Resolution  102.  also  reintroduced  from  last  ses- 
sion, I  ask  Congress  to  pass  a  provision  that  the  President 
be  authorized  and  requested  to  urge  certain  governments 
mentioned  to  hold  a  conference  at  which,  among  other 
things,  first  of  all — 

The  representative  governments  agree  not  to  permit  any  public 
or  private  Interests  therein  hereafter  to  render  mllttary  or  naval 
aid  to  any  boUlgerents,  either  by  selling  or  otherwise  disposing  of 
any  ships,  arms,  munitions,  or  other  war  supplies  to  such  bel- 
ligerents or  by  gift  or  loan  of  any  money  or  property  to  those 
engaged  In  war. 

Every  student  of  history  knows  that  these  conditions  are 
impelling  forces  which  have  dragged  peaceful  people  into 
wars,  and  will  do  so  again.  Publisher  Hearst,  whose  graphic 
picturing  of  any  proposition  is  unexcelled,  gave  out  a  signed 
editorial  on  November  16  last  year  which  is  directly  on  that 
point,  when  he  says  in  part: 

It  Is  horribly  hypocritical  for  us  to  prate  of  peace  while  we 
encourage  war  by  supplying  all  the  necessities  of  war  to  battling 
nations.  How  can  we  claim  to  be  opposed  to  war  when  we  take 
advantage  of  a  state  of  conflict  to  All  our  pwckets  with  the  profits 
on  the  materials  we  supply  to  continue  the  war.  Nothing  is  more 
eontemptlble  than  hypocrisy.    It  Is  the  vilest  of  vices. 

It  Is  vicious,  but  no  more  hypocritical  than  efforts  of  the 
Navy  League  or  big  shipbuilding  companies  or  munition 
makers  and  countless  others  in  times  of  i>eace  to  pretend 
patriotic  motives  for  advocacy  of  great  parity  navies  and 
vast  conscripted  armies^  primarily  to  protect  foreign  invest- 
ments and  arouse  hatred  to  provoke  war.  History  discloses 
it  Is  often  a  controlling  motive,  and  its  inwardness  is  not 
known  until  after  we  arc  plunged  into  war.  No  more  danger 
exists  for  war  with  Great  Britain  than  with  China,  nor  need 
for  a  bilhon-doUar  "  parity  "  navy  with  which  to  attempt 
any  intimidation  of  foreign  war  powers.  No  unprejudiced 
war  expert  will  so  say. 

No  possible  way  of  eliminating  plunder  and  profiteering 
from  war  has  yet  been  devised  and  the  most  certain  way 
to  avoid  war  is  by  removing  the  ease  by  which  innocent 
people  the  world  over,  including  ourselves,  are  swayed  by 
hysteria  and  yield  to  the  hands  behind  the  scenes  that  pull 
the  war-curtain  strings. 

It  is  sometimes  argued  that  refusal  to  mix  in  foreign  wars 
or  International  controversies  ignores  a  duty  to  hiunanity 


that  ^acks  of  national  selfishness.  On  the  other  hand,  by 
Europeans,  we  are  frequently  termed  to  have  become  the 
great  international  meddler. 

INTEBNATIONAL    GRATITTJDE     (7)     TO    AMERICA 

Following  America's  intervention  in  the  "  war  to  end 
wars  7  this  Government  has  been  roundly  criticized  abroad 
because  it  entered  war  so  late,  the  critics  saying  the  Allies 
would,  have  won  the  war  without  us.  European  debtors  to 
the  a<nount  of  over  $11,000,000,000  ai-e  almost  a  unit  in  de- 
claring those  debt^  should  be  canceled  by  our  Government 
and  American  taxpayers  left  to  bear  the  burden.  All  this 
JustifijBS  the  great  wisdom  of  Washington's  warning  to  be- 
ware of  foreign  entanglements. 

Wh0n  a  half  dozen  European  countries  adjoining  one  or 
the  ot^er  of  the  World  War  belligerents  managed  to  main- 
tain tiheir  own  self-respect  and  neutrality  without  serious 
effort  diu-ing  four  years  of  the  World  War,  which  frequently 
reached  across  their  borders,  it  is  certain  that  any  spirit 
of  jingoism,  self-interest,  financial  or  otherwise,  should  be 
suppressed  by  a  country  3,000  miles  distant  from  such  wars. 
Adequate  defense  against  insurrection  or  invasion  will  pro- 
vide ail  air,  chemical,  and  other  needed  protection,  but  my 
resolutions  are  offered  against  European  entanglements. 

Peaceful  offers  to  aid  with  advice  and  friendly  coun.^>el  in 
the  future  as  in  the  past  would  be  better  than  carrying  an 
interriational  chip  on  each  shoulder  to  invite  friction. 

Yet  war  is  reasonably  sure  to  occur  abroad,  and  numerous 
prete3|ts  will  be  urged  to  involve  us  again,  as  in  the  past. 
Remetabering  the  instigation  of  the  Spanish-American 
War  and  efforts  to  embroil  us  in  controversies  with  Mexico, 
Japan,  and  other  countries  by  powerful  news  agencies  and 
untruthful  propaganda  prior  to  and  during  the  World  War, 
it  is  Reasonably  certain  that  great  preparedness  or  other 
efforti  to  anticipate  war  are  a  last  and  futile  means  for  its 
prevettion. 

It  should  be  determined  by  the  people  who  have  to  fight 
and  pay  and  who  are  not  so  easily  stampeded  as  Congress 
has  been  in  the  past — and  again  is  sure  to  be. 

I  NO    REFERENDUM    NEEDED    TO    REPEL     INVASION 

No  Referendum  would  occur  in  an  insurrection  or  invasion 
like  the  Civil  War  or  the  American  Revolution,  for  constitu- 
tional powers  lie  with  the  President,  as  Commander  in  Chief, 
for  disposal  of  our  military  and  naval  forces  if  such  an 
emergency  should  again  arise.  An  army  of  10,000,000  would 
be  avl^ilable  for  either  purpose,  but  will  never  be  needed,  be- 
cause no  threatening  force  can  be  combined  against  us. 

Wars  are  always  justified  by  their  champions  as  "  de- 
fensive," even  as  "  adequate  defense  "  means  arming  to  the 
limit.  A  referendum  to  the  people  should  be  had  when  an 
aggressive  war,  hke  the  average  foreign  war,  seeks  our  aid, 

"  rAsarmament  "  proposals  have  been  characterized  as  an 
idle  dream.  They  are  disclosed  by  frequent  failures  to  be 
that,  and  the  only  way  to  stop  another  war  nightmare  is  by 
takini  away  the  direct  war  power  from  Congress  and  placing 
it  in  the  people,  with  exceptions  noted.  No  disarmament 
will  elver  occur  with  this  country  while  others  are  arming, 
but  qaval  races  and  military  races  have  been  unprofitable 
throughout  all  history  and  only  hasten  the  use  of  the  ships 
and  atnnies  in  a  real  war. 

Treaties  during  war  talk  and  war  propaganda  become  little 
more  than  "  scraps  of  paper  "  when  any  pretext  is  used  to 
justify  war.  PracticaUy  all  of  the  27  countries  participating 
in  th^  last  war  had  such  treaties  with  one  another.  Secret 
treaties  were  trotted  out  for  international  ntudy  after  the 
war  was  over  and  disclosed  that  war  is  always  expected  to 
be  a  ^urce  of  plunder  and  of  a  division  of  lands  and  spoils 
amon^  those  who  were  our  Allies. 

In  this  connection  any  present  effort  to  limit  war  pro- 
flteeriRig  by  repeal  of  the  constitutional  property  rights  in 
Article  V  should  be  supported,  but  all  laws  are  nullified  in 
times  I  of  war  by  the  military  powers  then  in  control  and 
such  proposal  ought  not  be  used  as  a  subterfuge  for  the 
passate  of  a  man-power   conscription   law,   tliat  military 
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powers  eagerly  seize  upon  through  a  pretense  of  taking 
profits  out  of  war. 

WAR    A    MONSTROUS    FORCE    IN    ITS    UX-TIMATE    RESULTS 

I  have  presented  imperfectly  a  brief  picture  of  influences 
that  bring  on  wars,  their  false  and  inhuman  efforts  to 
arouse  hatreds  so  men  will  fight  to  kill  each  other.  Men 
who  desire  equally  to  live  will  pray  to  the  same  God  for 
success  and  then  wonder  what  the  war  was  all  about,  what 
great  question  was  at  stake  for  which  .so  many  millions  of 
lives  were  staked  and  lost.  Civ^ilization  was  set  back  a 
quarter  of  a  century  or  more  by  the  last  war.  with  deep- 
seated  enmities  never  to  be  removed,  but  certain  to  fire 
desire  for  future  wars  among  those  who  deem  themselves  to 
have  been  wronged. 

Cumulative  evidence  that  would  weigh  down  the  heavily 
laden  scales  all  confirms  this  estimate  of  the  effect  of  recent 
wars.  Possibly  it  is  impossible  to  arouse  the  present  gener- 
ation or  our  own  people  to  the  logical  result  of  the  next  war. 
Personally  I  have  discussed  before  at  some  length  this  sub- 
ject, but  I  .shall  offer  no  evidence  here  excepting  to  say  that 
the  series  of  blunders  by  military  leaders  of  practically 
every  nation  are  set  forth  graphically  by  Stratford  in  a  com- 
prehensive history  of  those  "  that  take  the  sword." 

A     COMPETENT     WITNKSS 

It  is  just  off  the  press  this  year;  the  author  was  a  captain 
who  saw  real  service  in  the  World  War.  His  father,  a  re- 
tired brigadier  general  in  the  British  Army,  returned  to 
service  when  the  World  War  broke  out  and  was  commander 
of  a  brigade  on  the  western  front.  The  author's  brother,  a 
major,  served  with  distinction  through  the  war.  That  is  his 
background. 

Criticisms  well  supported  are  strongly  urged  by  him 
against  the  management  of  the  English,  as  well  as  of  the 
French.  German,  Russian,  and  Austrian  Armies.  He  had  no 
illusions  or  delusions,  but  saw  war  in  all  its  frightfulness 
and  uselessness. 

Countless  witnesses  can  picture  what  occurred  "  over 
there,"  but  this  writer  seeks  to  set  forth  the  u^selessness  of 
the  last  war  and  the  probable  result  of  the  next  in  over  400 
pages  of  valuable  war  information  not  to  be  refuted. 

From  the  preface  I  quote  a  passage  he  sustains  with  facts: 

That  prolonged  act  of  criminal  lunacy  in  which  the  military 
mind  was  revealed  as  more  stupid  and  unteachable  not  only 
stripped  the  last  rags  of  romance  and  decency  from  the  business 
of  interuational  butdiery  but  made  it  clear  as  day  that  civilized 
man  had  received  liis  last  warning.     •      •     • 

Mr.  Chairman,  I  am  offering  for  your  consideration  a 
definite  and  specific  remedy  to  prevent,  so  far  as  possible, 
our  participation  in  the  next  European  war,  now  brewing. 

The  exact  terms  of  a  constitutional  amendment  are  not 
material,  but  that  which  I  have  offered  will  do  the  work 
more  effectively  than  all  the  conferences  carried  on  at 
Geneva  and  The  Hague  combined. 

I  am  in  favor  of  those  conferences  if  in  any  way  they  ad- 
vance the  cause  of  world  peace,  but  I  am  certain  that  a 
leader  of  the  American  group  who  has  great  naval-con- 
struction yards  and  great  private  shipbuilding  yards  in  his 
home  surroundings  has  not  lived  within  a  proper  atmos- 
phere for  world  peace.  A  retinue  of  admirals  and  naval 
experts  now  with  him  for  advisers,  whose  present  place  is 
made  more  secuie  and  promotions  more  certain  by  war,  are 
not  agencies  for  advancing  world  peace. 

With  admirals  now  before  congressional  committees  de- 
manding a  parity  navy  with  Great  Britain  and  admirals  at 
Geneva  constantly  in  the  forefront,  it  is  time  for  Congress 
to  inquire  as  to  influences  and  motives  that  seek  to  shape 
our  big  Navy  program  at  an  approximate  cost  of  a  billion 
dollars  additional  to  American  taxpayers.  As  long  as  these 
naval  experts  are  in  the  saddle  httle  hope  exists  of  convmc- 
ing  the  world  of  our  pace  purposes  or  our  people  of  re- 
duced armament  taxes. 

Men  engaged  in  a  particular  line  of  governmental  work 
are  always  extreme  in  their  demands  for  control  and  that 


applies  to  the  Army  and  Navy  and  practically  every  bureau 
of  the  Government. 

Their  influence  is  most  serious  now  when  we  are  laying 
to  impress  the  world  with  our  Kellogg  peace  treaties  and 
professioi^  of  world-wide  friendship. 

The  way  to  make  peace  progress  and  insure  ajrainst 
wars  in  Europe  is  by  giving  to  the  people,  those  whom  we 
profess  to  represent  and  in  whom  we  express  complete  con- 
fidence, a  right  to  vote  on  all  foreign  wars  before  Congress 
assumes  to  act.  That  course  will  insure  peace  more  than 
all  the  conferences  that  will  occur  in  a  century  to  come. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  FREAR.    I  yield. 

Mr.  FIESINGER.  I  voted  for  the  resolution  yesterday. 
I  will  vote  for  similar  resolutions  to  accomplish  that  end. 
I  sometimes  hear  the  question  asked,  "  Suppo.se  the  United 
States  did  disarm,  what  would  become  of  the  men  now 
engaged  m  military  service  m  these  times?  "  I  wonder  if 
the  gentleman  has  an  answer  to  that.  I  believe  that  is 
propaganda  that  is  going  over  the  country. 

Mr.  FREAR.  I  think  so;  just  as  propaganda  that  we  are 
to  build  the  Navy  up  to  parity,  so  that  boys  who  aie  con- 
stantly graduating  from  Annapolis  will  have  naval  positions; 
just  as  we  are  asked  for  more  ships  to  give  work  m  the 
navy  yards  at  Norfolk  and  elsewhere  in  order  to  fumi.sh 
employment  to  men.  Those  are  all  arguments;  but  peace 
is  more  valuable,  even  if  those  men  go  out  of  the  service; 
but  this  will  not  occur. 

We  are  not  proposing  for  disarmament.  Each  coun- 
try will  preserve  a  policing  force  on  land  and  sea  for  its 
own  use.  Gradually  we  will  reduce  the  force  to  a  real 
peace-time  footing.  Our  Army,  instead  of  being  118,000 
men,  is  moi-e  nearly  a  force  of  500,000  men.  I  said  to  the 
Secretary  of  War  when  I  was  before  his  War  Policies  Com- 
mission, "  118,000  men  is  not  the  total  force  of  the  Army." 
He  said.  "  What  is  the  Army?  "  I  replied,  *'  200,000  men  in 
the  National  Guard  must  be  added — you  do  not  count  those — 
and  you  have  the  Oflacers'  Reserve  and  other  forces  on  part- 
time  pay.  which  total  over  500.000."  We  have  that  many 
m  the  military  service  to-day.  We  are  not  going  to  take 
them  all  out.  but  if  we  can  gradually  reduce  the  number 
we  ought  to  do  that.  Every  man  who  is  in  favor  of  peace 
and  against  war  will  say  that  is  the  proper  thing  to  do. 
Otherwise  we  can  or  should  give  employment  to  every  man 
in  need  by  puttmg  him  in  the  Army. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  FREAR.    I  yield. 

Mr.  BLANTON.  Congress  will  probably  adjourn  in  June. 
The  conference  over  there  then  may  flist  vote  for  the  can- 
cellation of  war  debts.  Then  they  can  go  further  and  de- 
mand of  Jaf)an  that  Japan  remove  all  troops  from  Man- 
churia, and  if  Japan  does  not  remove  the  troops,  a  declara- 
tion of  war  can  follow  that,  and  with  Congress  not  in  session, 
and  then  the  gentleman  will  be  brought  back  from  Wiscon- 
sin, just  as  he  was  m  April,  1917,  with  the  war  cry  "  Stand 
beliind  the  President."    What  will  the  gentleman  do  then? 

Mr.  FREAR.  I  will  not  have  to  stand  behind  the  Presi- 
dent on  any  declaration  of  debts  or  war  because  those  people 
who  have  gone  to  the  Geneva  conference  have  no  authority 
to  discuss  cancellation  of  debts.  I  wrote  in  committee  into 
the  original  resolution  amendments  that  there  should  be  no 
cancellation  of  debts,  no  substitution  of  debts,  and  it  is  in 
there,  and  no  one  has  authority  to  change  it  except  the  Con- 
gress of  the  United  States. 

Mr.  BLANTON.  They  are  liable  at  this  conference  this 
summer  to  do  all  sorts  of  things,  and  I  do  not  want  our 
Government  ever  to  tell  a  nation  that  it  must  do  something 
without  makmg  that  nation  do  it.  Much  may  be  done  over 
there  that  the  gentleman  from  Wisconsin  and  the  gentleman 
from  Texas  will  not  approve  of.  And  they  may  force  us  into 
war  when  we  do  not  want  war. 

Mr.  PREAR.  But  we  will  not  permit  of  it  being  done  by 
Congress.    Neither  will  the  coiiference  do  it. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  PREAR.    I  yield- 
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Mr.  LANKPORD  of  Virginia.  I  am  wondering  If  the  gen- 
tleman IB  not  unfair  to  the  naval  "  butterflies  "  he  has  been 
•peaklnc  about 

Mr.  FRBAR.    Oh,  I  was  quoting  somebody  else. 

Mr.  LANKPORD  of  Virginia.  During  every  war  since  the 
beginning  of  this  country  they  have  conducted  themselves 
rery  wonderfully  and  then  left  such  a  bright  page  In  our 
history  In  the  last  war  when  they  took  our  troops  over  and 
back  without  the  lots  of  a  single  life;  Is  the  gentleman  not 
unfair  to  the  American  Navy  In  referring  to  them  as  "  but- 
terflies"? 

Mr.  FREAR.  No;  Z  am  not  unfair,  because  it  was  not  my 
expression.    I  was  quoting  a  high  naval  expert's  statement. 

But  I  will  say  that  after  agreeing  with  you  as  to  their 
high  character,  all  the  naval  offlcers,  including  admirals, 
commodores,  and  all  others,  never  suffered  all  together  as 
many  fatalities  during  the  last  war  from  fighting  as  the 
little  company  from  my  home  town  which  lost  88  men. 

Mr.  LANKFORD  of  Virginia,    That  is  perfectly  true. 

Mr.  FREAR.  And  the  Thirty-second  Division,  National 
Ouard  "  shock  troops  "  from  Wisconsin  and  Michigan  had 
13,000  casualties  in  that  single  division.  I  was  quoting  an- 
other naval  authority  as  to  their  easy  assignments,  for  which 
Congress  may  be  equally  responsible. 

Mr.  LANKFORD  of  Virginia.  Of  course,  it  so  happened 
that  this  was  not  a  naval  war. 

Mr.  FREAR.  I  am  not  discrediting  them  at  all.  I  was 
quoting  another  naval  authority  as  to  their  assignments, 
for  which  Congress  may  be  equally  responsible. 

[Here  the  gavel  fell.1 

Mr.  BUCHANAN.  I  yield  30  minutes  to  the  gentleman 
from  Texas  [Mr.  Dnsl. 

Mr.  DIES.  Mr.  Chairman,  we  are  In  the  midst  of  the 
most  far-reaching  and  Important  economic  revolution  the 
world  has  ever  witnessed.  This  revolution  threatens  the 
destruction  of  the  individualism  of  the  American  people. 
During  the  past  decade  a  radical  change  has  taken  place  in 
our  economic  life.  Although  we  stiU  retain  the  external 
form,  the  professions  and  precepts  of  a  democratic  Gtovem- 
ment,  there  has  grown  up  in  our  midst  an  industrial  and 
financial  oligarchy  as  absolute  in  its  sway  as  ever  existed 
in  the  heyday  of  medieval  feudalism.  If  the  present  trend 
Is  not  checked  we  will  have  two  systems  diametrically  op- 
posed to  each  other  but  existing  side  by  side  under  the  same 
laws  and  institutions  of  government.  One  is  our  political 
system  that  was  erected  upon  the  pillars  of  individualism, 
competition,  and  equality  of  opportunity.  It  is  the  chief 
tenet  of  our  political  creed  that  although  all  men  can  not 
be  equal  in  brains,  energy,  or  property,  they  can  be  equal 
in  the  opportunity  to  achieve  independence  and  success  in 
their  respective  pursuits.  It  was  for  this  principle  that  our 
fathers  fought  and  died  and  incarnadined  the  battlefields 
of  this  Republic  with  their  blood.  It  was  to  establish  this 
principle  upon  a  firm  foundation  that  the  immortal  scenes 
at  Lexington  and  Valley  Forge  were  enacted.  But  despite 
the  fundamental  principles  of  equal  and  exact  Justice  to  all 
and  equality  of  opportunity  for  every  man,  woman,  and 
child,  an  industrial  and  financial  feudalism  has  risen  in  the 
United  States  that  threatens  to  nullify  the  intentions  and 
Ideas  of  the  founders  of  this  Republic  and  stultify  in  letter 
and  spirit  the  Constitution  of  the  United  States  and  the 
Declaration  of  Independence. 

We  are  living  tn  a  tragic  era  when  some  political  leaders 
consume  their  time  in  paltry  disputes  and  unprofitable  con- 
troversies while  the  giants  of  concentrated  wealth  and  finan- 
cial control  stalk  over  our  land  unopposed  and  unresisted, 
and.  in  fact,  encouraged  by  the  indifferent  attitude  and 
tacit  consent  of  the  Government.  These  giants  have  be- 
come so  dominant  in  our  political,  financial,  and  Industrial 
life  that  few  men  dare  to  cross  swords  with  them  and  chal- 
lenge their  right  to  trample  underneath  mailed  fist  and 
Iron  heel  the  individualism  and  economic  freedom  of  the 
American  people. 

No  nation  in  all  the  annals  of  time  has  witnessed  in  such 
a  short  time  the  rapidity  with  which  financial  control  and 


Indusjtrlal  power  have  been  concentrated  in  the  hands  of  a 
few  is  the  peoples  of  these  United  States.  Between  1919 
and  1930,  8,003  independent  manufacturing  and  mining  es- 
tablishments disappeared  in  the  process  of  consolidation 
enginieered  by  the  giants  of  itoance  and  industry.  Less  than 
one-Half  of  1  per  cent  of  the  total  number  of  the  Nation's 
factories  employ  nearly  a  fourth  of  the  Nation's  factory 
labor  forces  and  between  8  and  9  per  cent  of  the  factories 
cmpl(^y  71  per  cent  of  lis  wage  earners.  On  the  other  ex- 
treme, 85  per  cent  of  the  factories  support  less  than  onc- 
flfth  6f  the  factory  hands. 

Several  years  ago  James  W.  Oerard,  former  ambassador  to 
Oermnny,  declared  "  that  sixty-odd  citizens  of  the  United 
State!— chiefly  leaders  in  finance  and  In  industry— wore  the 
real  Hulers  of  America."  This  statement  is  particularly  in- 
teresting in  view  of  the  assertion  madu  by  Pronldent  Hoover 
in  hi|  presidential  campaign  that  the  economic  syktem  of 
the  United  States  is  a  system  of  "  rugged  liidlvlduallNm," 
and  that  the  essence  of  this  happy  state  of  society  Is  "  that 
there  shall  be  no  domination  by  any  group  or  combination 
In  th«  Republic,  whether  it  bo  business  or  political." 

In  ihe  public-utility  field  only  22  mergers  were  noted  In 
1910.  Seven  years  later,  in  1926,  however,  this  number  had 
increcised  to  an  astonishing  total  of  1,029.  Oardiner  C. 
Meani.  of  Columbia  University,  conducted,  under  the 
auspl()es  of  the  Social  Science  Research  Council,  a  detailed 
and  oareful  investigation  of  the  growing  size  of  corporate 
units  In  the  United  States.  As  a  result  of  this  study  Doctor 
Meani  declared  that  "  200  of  the  largest  nonfinancial  cor- 
porations controlled  in  1927  over  40  per  cent  of  the  corpo- 
rate Income,  controlled  over  35  per  cent  of  all  business 
wealtli,  and  between  15  per  cent  and  20  per  cent  of  all 
national  wealth."  "  Between  1919  and  1927,"  declared  Doc- 
tor I^eans,  "  the  assets  of  the  200  largest  corporations  in- 
creased more  than  twice  as  fast  as  the  assets  of  other  non- 
financial  corporations.  They  reinvested  a  larger  proportion 
of  th^  earnings,  secured  a  larger  proportion  of  new  capital 
in  the  open  market,  and  increased  in  size  through  mergers. 
If  reoent  rates  of  growth  were  to  continue,  80  per  cent  of 
nonfinancial  corporate  wealth  would  be  in  the  hands  of  200 
corporations  by  1950." 

Laidler,  in  his  exhaustive  treatise  on  Concentration  in 
American  Industry,  summarized  the  trend  toward  concen- 
tratioli  in  a  very  accurate  and  intelligent  maimer: 

In  apithracite  coal  we  have  found  that  nearly  four-flfths  of  the 
recove|-able  tonnage  Is  controlled  by  eight  companies  closely  afBlll- 
ated  telth  railroads.  Pour  companies  produce  one-half  of  the 
total  Output.  In  the  soft-coal  industry,  where  less  concentration 
prevails,  some  30  prcJucers  mine  about  one-third  of  the  total  and 
own  D|ore  than  one-third  of  the  co«il  reserves.  In  the  case  of  iron 
ore  oile  corporation,  the  United  States  Steel,  controls  from  one- 
half  t9  three-fourths  of  the  Iron-ore  reserves  and  two-flfths  of  the 
lndustt7's  steel -making  capacity,  while  two  corporations  control 
some  i2  per  cent  of  steel  capacity  and  nine  over  80  per  cent. 

In  tjhe  copper  industry  four  companies  control  nearly  one-half 
of  the!  copper  reserves.  A  few  large  companies  dominate  the  field 
in  th^  production  of  lead  and  zinc.  Keen  competition,  however, 
stiU  pferslsts  In  these  three  metals.  One  company — the  Interna- 
tional, Nickel — owns  more  than  90  per  cent  of  the  known  nickel 
resources  of  the  world.  One  company — the  Aluminum  Co.  of 
America — holds  a  position  of  practical  monopoly  as  far  as  the  do- 
mestic! market  is  concerned  In  the  ownership  of  bauxite  deposits, 
used  111  the  manufacture  of  aluminum,  while  two  others  control 
most  of  the  world's  sulphur  supply. 

In  tthe  gigantic  haziness  of  communication  that  one  system — 
the  B^U  Telephone — controlled  about  four-fifths  of  the  telephone 
service  of  the  country;  that  another  company — the  Western 
Unlon-t— had  Jurisdiction  over  three-fourths  of  the  telegraph  serv- 
ice; that  another  company  controlled  the  major  part  of  radio 
communications;  and  that  two  companies  presided  over  the  des- 
tinies pf  most  of  the  Nation's  cables. 

In  tt-ansportation,  the  coimtry  still  supports  some  hundreds  of 
steam  i  railroad  lines,  although  the  Interstate  Commerce  Commis- 
sion 1^  now  trying  to  fxinnel  them  into  a  score  of  systems  and  the 
investment  trust  is  concentrating  control  in  a  startling  fashion. 

Elecirlc  railway  lines  are  local  monopolies  and  are  being  In- 
creaslitgly  controlled  by  great  electric  systems.  Three  corpora- 
tions Sre  outstanding  leaders  In  the  new  aviation  Industry,  with 
General  Motors  taking  an  increasingly  Important  place  therein. 
Bus  sjtetems  are  being  more  and  more  absorbed  by  the  steam  and 
electric  railways,  while  large  taxi  corporations  are  dividing  the 
taxi  fl^d  between  them  in  the  important  cities  of  the  country. 


In  the  power  utility,  four  electrical  groups  control  a  majortty 
of  electricity  produced  in  the  country,  with  the  Morgan-Drexel- 
Bonbright-controlled  United  Corporation  rapidly  forging  to  the 
front  as  the  most  Important  electrical  interest  in  the  world  to-day. 
In  the  manufactured  and  natural  gaa  Industry  a  similar  develop- 
ment is  taking  place,  with  the  great  oil  companies  taking  an 
active  part,  while  water-works  corporations  are  at  the  threshold 
of  a  Blgnlflcant  corwolldation  movcmrnt.  In  the  whole  utility 
field  only  22  mergers  were  recorded  In  1019.  Seven  years  later.  In 
1928,  that  number  was  over  l.OOO. 

When  we  enter  the  general  manufacturlnff  Industry,  we  find 
the  ultuntlon  more  varied.  However,  the  con«ollclatlon  movement 
has  here  advanced  with  rrmnrkable  i»pfcd  nine**  ihf  World  War. 
With  over  7,000  merjffrs  durlnn  the  decade  1019  1«38,  In  the 
ftutomobllo  industry  Oenrrnl  Motorti  and  ForU  sell  nearly  three- 
fourtlis  of  motor  cam  In  our  fwnl  lnUvi»»try  two  parklim  rom- 
panlM  hnndlp  over  50  pj-r  crnt  of  llu"  nuiit  PUtrrliiK  InforHlutr 
commerce.  The  Am»»rlciin  FiiRiir  nmiiltiK  Co  iind  It*  umilnteii 
do  n  \ar\{t  proportion  of  tlie  nuKiir-rrflnlnfj  Hvmluoii*  of  the  couniry. 

Four  liUKe  cnrporntlonw,  Ihren  of  thorn  fonurrly  domiimtrd  by 
one  family,  nrn  nupplyinu  nbout  n  fourth  of  Uw  NiiMou'w  »>r»iid. 
The  NfttJotinl  niHcuit  (N),  iH  n  doiiUtinrit  n^urr  in  tlir  bucull  world. 
l^e  l)en<>riil  Fooda  C'orporntlou  in  Knicluully  rcuchiriK  out  ov«r  a 
lufBcr  part  of  the  cereal  iU'ld,  with  Qiiukrr  Out»  and  KpIIojiki 
vljiorou*  compctltom,  Thn  Niilloiml  Uulry  Product*  Co.  njid 
Dordrnn  nro  becoming  the  urt'At  glunli  in  milk,  butter,  and  enjj 
dUtrlhutlon,  whllo  thtse  and  other  corporullonut,  n»  circular  truuta, 
are  encompniuilng  many  other  brunches  of  the  food  industry. 

Turning  to  tobacco,  we  find  that  three  corporation)*  control  over 
70  por  cent  of  the  cigarette  trade  of  the  country,  while  a  nlmllar 
situation  1«  developing  in  other  branchcys  of  the  Industry. 

In  the  field  of  entertainment  mans  production  Is  taking  the 
place  of  the  Indlvlduallntlcally  directed  artist.  In  the  radio  field 
the  National  Broadcasting  Co.  and  the  Columbia  chain  are  ex- 
tending their  tentacles  to  all  parts  of  the  country,  while  the 
Radio  Corporation  of  America,  through  Its  patents  and  licenses, 
occupies  a  supreme  position  in  the  radio  field.  In  the  movie  in- 
dustry the  Radio-Kelth-Orpheum  Corporation,  the  General  The- 
aters Equipment,  and  the  Paramount  Publlx  Corporation  are 
without  rivals.  Each  of  them  constitutes  a  great  movie  empire  of 
Its  own.  In  the  field  of  legitimate  theaters  the  Shubert  Theater 
Corporation  is  outstanding.  The  manufacture  of  phonographs  is 
being  integrated  with  the  radio.  The  piano  manufacturers  are 
becoming  fewer  in  number.  Entertainment  has  succumbed  to  big 
business. 

Nor  has  the  movement  toward  concentration  ignored  the  print- 
ing press.  In  the  publication  and  distribution  of  periodicals  and 
newspapers  large-scale  production  has  made  itself  felt.  In  the 
newspaper  realm,  chain  newspapers,  press  associations,  and  press 
sjndlcates,  and  the  merging  of  local  newspapers,  have  led  to  a 
degree  of  concentration  in  the  collection  and  publication  of  news 
such  as  was  scarcely  dreamed  of  a  generation  ago.  New  printing 
Inventions  are  accelerating  the  movement  toward  standardization 
and  centralization.  In  the  actual  production  of  paper,  the  Inter- 
national Paper  &  Power  Co.  is  the  outstanding  example  of  large 
corporate  control. 

The  equipment  of  our  industries  Is.  for  the  most  part.  In  the 
hands  of  the  great  capitalistic  concerns.  The  General  Electric 
and  Wcstinghouse  manufacture  more  than  half  of  the  equipment 
for  the  electrical  industry.  The  Western  Electric  supplies  most  of 
the  wants  of  the  telephone  industry. 

The  American  Locomotive,  the  Baldwin  Locomotive,  and  the 
Bethlehem  Steel  Corporations  divide  the  locomotive  field  among 
them.  Two  corpcraticns  dominate  the  manufacture  of  passenger 
and  freight  cars;  one  corporation  monopolizes  the  parlor-car  busi- 
ness; one  corporation  manufactures  around  half  of  the  agricul- 
tural machinery  In  the  country;  and  one  manufactures  the  great 
mass  of  shce  machinery  used  in  the  shoe  factories  of  the  country. 
In  the  supplying  of  elevators  and  radiators,  the  significant  busi- 
ness is  going  increasingly  to  a  lew  great  industrial  units.  The 
same  thing  Is  happening  with  store  and  office  supplies. 

The  housewife,  in  equipping  her  home,  finds  it  more  and  more 
necessary  to  patronize  the  large  concerns.  In  securing  her  alumi- 
num utensils  she  payp  tribute  to  the  Aluminum  Co.  of  America. 
In  purcha.sing  her  sewing  machines  she  helps  swell  the  large  profits 
of  the  Singer  Co.  E\'ery  time  she  striices  a  match  she  helps  the 
Diamond  or  the  Swedish  match  concerns.  In  furniture,  in  vacuum 
cleaners,  etc.,  she  finds  the  domain  of  the  great  corporation  en- 
larging while  the  empire  of  the  smaU  corporation  is  becoming 
proportionately  smaller  in  extent. 

The  Du  PontB,  the  American  Chemical  &  Dye,  and  the  Union 
Carbide  &  Carbon  are  preempting  increasingly  the  expanding  field 
of  chemical  manufacture.  In  textiles,  while  concentration  has 
proceeded  to  far  less  an  extent  than  in  many  other  industries,  such 
cornorations  as  the  American  Woolen  Co.  have  made  themselves 
fcymlx)lic  o'  future  trends,  while  in  silk,  in  rayon,  in  cotton  goods 
the  movement  toward  further  consolidation  is  on.  In  the  shoe 
Industry  the  Internr.tlonal  Shoe  and  the  Endicott-Johnson  com- 
panies are  forerunners  of  larger  combinations  yet  to  come.  In 
the  rubber  Industry  four  corporations  take  ciiarge  of  the  vast 
majoilty  of  the  business,  and  new  consolidations  are  being  heat- 
edly discussed.  And  so  one  might  analyze  trends  in  many  other 
manufactures,  trends  that  point  for  the  most  part  in  one 
direction. 


Althotigh  there  may  not  be  a  money  trust  In  the  narrow  defi- 
nition of  the  word  trust,  remarkable  strides  toward  concentration 
have  been  taken  in  the  fields  of  banking  and  credit.  Banks  with 
resources  of  $2,000,000,000  and  more  have  made  their  appearance  In 
the  last  few  years.  Theee  have  taken  on  an  increasing  variety  of 
functions.  Chain  banks,  branch  banks,  investment  trusts,  holding 
corporations  have  all  aided  in  the  movement  toward  concentrated 
control.  Already  1  per  cent  of  the  banks  of  the  country  hold 
resources  almost  equal  to  the  other  99  por  cent. 

In  the  field  of  marketing,  one  giant  does  a  biislneaa  of  over  a 
billion  dollars  a  year,  and  the  chain  stores  and  great  department 
Btorcp  are  daily  reducing  the  profits  and  prestige  of  the  small  in- 
dependent unit  store.  Even  In  agriculture,  capitalistic  farming 
l«  ftpprnrlng;  and  chain  farms,  "  factory  farms,"  corporation  farms. 
are  more  and  more  to  be  seen,  while  the  farmer  In  Increailngly 
dependent  for  hl*i  nuppllcs  and  equipment  on  huge  trustified  con* 
crni*.  On  the  other  hand,  a  vigorous  cooperative  movement  haa 
here  developed  In  the  marketing  end. 

C'dnceiiiraiion,  furthermore,  hM  been  advanced  througb  Inter- 
lockliiK  dlrecaoriiteii.  A  tuost  caaual  survey  of  Poor's  Register  of 
Directors  will  Indicate  how  e>rien«ilvi«  ars  such  Interconnectlona 
between  lar^e  IndiiNtrlal  and  finiinrlftl  concerns  through  powerful 
perminalltleit,  Thu«  we  find  Albert  H.  Wlggln,  chairman  of  tl>« 
board  of  the  Chaiie  National,  the  largest  bank  In  the  world:  a 
member  of  the  board*  of  nearly  half  a  hundred  public-utility, 
nuiniifacturlng,  and  financial  concerns.  Bsmuol  Insull,  in  1030, 
was  serving  on  over  80  boards;  Richard  B  Mellon  on  nearly  50; 
William  L.  Mellon  on  38;  P.  A.  Rf>ckefeller  on  68:  Oris  P.  Van 
Sworlngon  on  32;  Patrick  E.  Crowley,  president  of  the  New  York 
Central,  on  over  70;  Sidney  Z  Mitchell  on  36;  Charles  B.  Mitchell, 
presldtnt  of  the  National  City  Bank,  on  32. 

Other  powerful  figures  are  more  selective  In  their  choice  of 
directorates,  but  their  appearance  la  frequently  more  significant. 
Thus  we  find  J.  P.  Morgan  as  chairman  of  the  United  State* 
Steel  and  on  the  boards  of  the  Pullman  Co.,  of  the  International 
Mercantile  Marine,  of  Drexel  Sc  Co..  of  Philadelphia,  of  the  nr«t 
Security  Co..  of  New  York,  and  of  the  Etna  Insurance  Co.  The 
du  Pont  family  Is  strongly  represented  on  the  General  Motors 
and  on  several  banking  institutions.  Owen  D.  Young  appears  on 
numerous  radio  and  electric  boards.  Thomas  W.  Lamont  func- 
tions on  some  of  the  great  railroads,  on  the  Guaranty  Trust  board, 
the  International  Harvester,  the  Lehigh  Valley  Coal  Co..  and  the 
Crowell  Publishing  Co..  among  others. 

Concentrated  ownership  and  control  haa  invaded  the  great 
field  of  agriculture,  and  it  is  threatening  to  create  two  claaaea 
of  farmers — the  absentee  owner  and  a  multitude  of  tenants.  The 
proportion  of  tenants,  as  compared  with  owners,  has  definitely 
increased.  In  1900  the  percentage  of  land.  Improved  and  unim- 
proved, held  by  tenants  was  23.3  per  cent.  By  1925  that  per- 
centage had  grown  to  28.7  per  cent.  The  percentage  of  Improved 
land  alone  held  by  tenants  had.  on  the  other  hand,  advanced 
during  these  years  from  30.2  per  cent  of  the  total  to  40.6  per 
cent.  But  this  concentration  has  not  resulted  from  any  desire 
or  attempt  on  the  part  of  high  finance  and  big  business  to  take 
over  agriculture.  Big  business  is  not  bothered  about  the  owner- 
ship of  land  or  the  cultivation  of  it  "  when  by  fixing  the  price 
of  the  things  the  farmer  buys  and  the  things  the  farmer  sells 
it  can  secure  all  of  the  profit  and  have  to  assume  none  of  the 
risk." 

The  farmer  occupies  two  positions  in  the  economic  world. 
On  the  one  hand  he  is  a  producer  and  a  seller,  on  the  other 
hand  he  is  a  consumer  and  a  purchaser.  In  the  capacity  of 
a  producer  and  seller  he  is  subjected  to  the  laws  of  competi- 
tion and  supply  and  demand.  He  is  not  only  compelled  to 
compete  with  millions  of  other  farmers  in  the  production 
and  sale  of  his  commodities,  but.  in  many  instances,  he  is 
compelled  to  compete  with  the  cheap  pauper  labor  of  India, 
Egypt,  and  other  foreign  countries.  Although  he  pays  high 
taxes,  decent  wages,  and  undertakes  to  maintain  the  stand- 
ard of  American  living,  he  must  directly  compete  in  the 
production  and  sale  of  his  cotton  with  the  farmer  in  Egjrpt 
or  India  who  pays  low  taxes,  starvation  wages,  and  pro- 
duces his  cotton  on  the  most  fertile  land  in  the  world.  The 
farmer's  life  is  one  of  constant  toil  and  sacrifice  from  early 
in  the  morning  until  late  at  night.  His  time  is  talcen  up  in 
the  discharge  of  a  thousand  duties  and  ta.sks.  In  the  summer 
he  bares  his  tanned  and  weathered  face  to  the  burning  rays 
of  the  noonday  sun.  In  the  winter  he  faces  the  bitter 
winds  that  chill  him  to  the  marrow.  Finally,  after  he  and 
his  family  have  toiled  and  moiled  and  conquered  rain  and 
storm,  insects,  and  a  thousand  set-backs,  if  he  is  fortu- 
nate he  gathers  his  little  crop  and  hauls  it  to  the  nearest 
market.  When  he  arrives  there  he  is  compelled  to  unload 
the  fruits  of  his  toil  upon  an  unprotected  market  with  the 
other  man  fixing  the  price.  After  he  has  been  paid,  or 
rather  underpaid  for  his  crop,  he  is  compelled  to  buy  his 
clothes  and  the  other  necessities  of  life  at  a  price  fixed  by 
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the  giants  of  Industry.  Those  from  whom  he  bays  are  pro- 
tected from  foreign  ccwnpetltion  by  a  prohibitive  tariff  wall 
and  from  domestic  competition  by  mergers,  consolidations, 
and  numerous  other  ingenious  devices  to  restrict  competition 
and  stabilize  prices. 

Laldler  has  very  graphically  described  the  condition  of  the 
farmer: 

He  la  stm  permitted  to  cultivate  the  aoU.  to  pay  off  the  mOT^ 
gage,  to  exploit  his  wife  and  children  and  his  hired  help.  If  such 
help  be  available,  to  drive  himself  to  his  many  tasks  'rom  dawn 
until  dark,  to  assiime  all  the  risks  of  drought,  of  hall,  of  frost,  of 
hurricane,  of  overproduction.  He  is  permitted  to  hold  the  bag 
after  having  paid  to  big  business  the  price  which  it  decides  that 
the  trafllc  will  bear  and  after  having  received  from  big  business 
that  which  It  feels  It  must  pay  in  order  to  insure  fiurther  pro- 
duction. 

As  a  result,  in  the  year  1927,  according  to  the  National 
Bureau  of  Economic  Research,  the  fanner  found  himself 
collectively  assuming  a  deficit  of  some  $1,717,000,000.  on  the 
assumption  that  he  set  aside  for  himself  some  $540  a  year. 
or  slightly  more  than  $10  a  week  as  wages,  and,  in  addition. 
that  he  paid  himself  some  4\^  per  cent  on  the  market  value 
of  his  owner's  equity  in  his  farm.  His  deficit  at  present  will 
run  into  billions  of  dollars.  Compare  this  deficit  with  the 
tremendous  profits  made  by  the  concerns  from  whom  the 
farmer  purchased  the  things  he  required  and  you  will  get 
some  idea  of  how  high  agriculture  must  be  lifted  in  order  to 
place  it  on  the  same  plane  of  economic  equality  with  other 
industries. 

The  total  gross  income  of  American  farmers  amounted  to 
$8,920,000,000  in  1931.  a  decline  of  26  per  cent  from  the  1930 
figure,  and  a  drop  of  02  per  cent  from  the  1929  totaL 

That  there  is  a  definite  and  increasing  trend  toward  con- 
centration in  industry  and  finance  and  in  every  field  of 
human  activities  is  so  apparent  as  to  admit  of  no  contradic- 
tion. Individualism,  which  has  always  formed  the  founda- 
tion of  our  political  and  economic  system,  is  being  rapidly 
destroyed.  Individualism  still  exists  in  agriculture,  inde- 
pendent business  and  labor,  but  it  is  beixig  pushed  lower  and 
lower  in  our  economic  life.  The  paramotmt  question  before 
us  is.  Shall  individualism  survive  in  the  United  States,  and, 
if  so.  what  shaU  we  do  to  preserve  it  from  the  invasion  of 
organized  minorities?  What  shall  we  do  to  place  labor,  ag- 
ricultiu^,  and  independent  business  upon  the  same  plane  of 
economic  equality  with  the  more  favored  groups  in  our  eco- 
nomic life?  If  individualism  is  to  survive  we  must  make  a 
bona  fide  effort  and  adopt  a  permanent  policy  to  vigorously 
and  energetically  enforce  the  Sherman  antitrust  law.  the 
Clayton  Act.  and  carry  out  the  Federal  Trade  Commission 
act  in  accordance  with  the  intention  of  those  who  established 
It.  That  the  Oovemment  has  made  no  serious  effort  to 
guard  against  these  monopolies  during  the  past  12  years  is 
generally  admitted  by  every  impartial  person.  It  has  been 
the  policy  of  our  Republican  administration  in  the  past  12 
years  to  encourage  great  consolidations  and  their  various 
efforts  to  restrict  competition.  But  it  would  prove  inade- 
quate to  merely  enforce  the  Sherman  antitrust  law  and  the 
Clayton  Act  as  they  are  now  interpreted  by  the  Supreme 
Court.  The  judicial  interpreUtion  of  the  antitrust  law  has 
had  the  effect  of  legalizing  almost  any  degree  of  consolida- 
tion of  economic  power  if  certain  legal  formahties  are  ob- 
served. 

Under  the  interi»«tatlon  of  the  Sherman  antitrust  law  by 
the  Supreme  Court  in  the  United  States  Steel  case,  the  In- 
ternational Harvester  case,  and  many  others,  it  is  held  that 
the  mere  sise  of  a  corporation,  however  impressive,  or  the 
existence  of  an  unexerted  power  to  monopolize  does  not 
make  such  concern  a  violator  of  the  law.  In  the  United 
Bfaehinery  case  the  corporation  was  held  to  be  a  legal  en- 
tity not  in  violation  of  the  Sherman  antitrust  law,  although 
it  controlled  over  90  per  cent  of  the  shoe  machinery  of  the 
United  States.  Two  conclurioDS  might  be  arrived  at  as  a 
result  of  the  decisions  of  our  Supreme  Court:  First,  a  con- 
cern may  attain  almost  any  size  without  falling  afoul  of 
the  anUtnist  laws;  and,  second,  practices  which  are  z«cog- 


nlzed  $8  unfair  are  likely  to  bring  more  serious  penalties 
to  verj  large  concerns  than  to  those  of  average  size.  Al- 
most every  student  of  economic  affairs  is  convinced  that  a 
concerti  which  dominates  an  industry,  without  rivals  of 
comparable  size,  is  able  to  determine  in  a  large  measure 
the  policies  of  the  industry  without  resorting  to  compulsive 
tactics.  It  is,  therefore,  apparent  that  in  order  to  presei-ve 
individlialism  in  our  economic  life  our  antitrust  laws  must 
be  consistently  enforced  and  that  they  should  be  amended 
to  make  them  more  enforceable  and  to  eliminate  un- 
certainty and  loophopes.  Under  the  present  interpretation 
business  organizers  can  restrict  competition  through  mergers 
and  cotisolidations  without  the  slightest  fear  of  prosecution 
and  co|iviction  under  the  antitnist  Laws,  whereas  independ- 
ent business  men  are  forbidden  to  achieve  the  same  ends 
through  agreements  and  cooperative  efforts. 

This  is  largely  responsible  for  the  fact  that,  between  1919 
and  19^8,  1.268  resulting  consolidations  were  formed,  and 
8.003  independent  establishments  disappeared.  Under  our 
present  laws,  many  consolidations  and  mergers  are  permitted 
to  be  fbrmed.  although  there  is  no  industrial  or  economic 
justification  for  their  existence.  Also,  many  consolidations 
and  mergers  are  permitted  to  exist  long  after  industrial 
justification  for  their  existence  has  ceased  to  exist.  Con- 
solidations and  mergers-  that  are  formed  for  the  purpose  of 
enabling  business  organizers  and  business  promoters  to  make 
a  tremendous  fortune  through  overcapitalization  and  issu- 
ance aiid  sale  of  watered  stock  should  be  prohibited.  Con- 
solidations, mergers,  and  acquisitions  effected  to  enable  the 
restriction  of  competition  should  also  be  prohibited.  Con- 
solidations and  mergers  formed  for  the  purpose  of  enabling 
business  organizers  to  monopolize  patents  and  natural  re- 
sources should  be  forbidden  by  specific  enactment.  I  have 
heretofore  had  occasion  to  discuss  the  various  classes  of  con- 
solidations and  mergers  that  are  formed  not  to  bring  about 
econonUes  in  the  interest  of  the  public,  but  for  purely  selfish 
and  aggrandizing  purposes.  The  methods  and  processes  by 
which  these  combinations  and  consolidations  are  formed 
should  be  forbidden  item  by  item,  so  that,  regardless  of  the 
changing  political  views  and  economic  ideas  of  the  Supreme 
Court,  tjhe  law  can  be  consistently  and  intelligently  enforced, 
and  capital  can  be  definitely  notified  as  to  what  is  legal  and 
what  is  illegal. 

Of  course,  we  must  be  careful  not  to  hamstring  business 
and  industry  so  that  it  can  not  improve  its  efficiency  and 
take  advantage  of  the  economies  effected  through  large- 
scale  operations,  integration  and  technological  improvements. 
It  is  undisputed  that  technological  integration— the  comple- 
tion of  all  the  processes  within  a  single  plant — yield  many 
economies,  such  as  continuity  of  process,  saving  of  fuel,  and 
so  forth.  It  is  admitted  that  the  uniting  of  factories  so  as  to 
bring  under  a  single  ownership  several  distinct  plants  in 
successitve  stages  in  the  production  of  goods  yield  many  econ- 
omies. In  many  industries  technical  integration  is  not  as 
economical  and  efficient  as  plant  speciaUzation  up  to  the 
most  economical  point.  Some  consolidations  Unk  only  plants 
that  halve  been,  and  continue  to  be  engaged  upon  different 
stages  (^  the  processes  from  raw  materials  to  finished  prod- 
ucts, ai^d  that  were  thus,  before  consolidation  in  the  rela- 
tionship of  buyer  and  seller,  not  in  that  of  competitors. 
These  cjiaracter  consoUdations  or  mergers  often  permit  mass 
production  at  each  miU,  which  would  devote  itself  exclu- 
sively tq  one  stage  or  process  of  products— aU  rails.  aU  plates, 
all  carsj  and  so  forth.  But  in  many  instances  these  econo- 
mies cai^be  obtained  in  a  single  plant  without  the  necessity 
of  uniting  under  one  ownership  plants  and  mills  of  the 
same  kihd.  Combinations  that  are  formed  to  secure  better 
flnanclEjg  can  be  prevented  by  so  regulating  our  financial 
system  fs  to  enable  Independent  units  of  business  to  secure 
the  necessary  financial  backing. 

Comltotions  that  are  formed  to  secure  the  increased 
profits  through  stock  manipulations,  or  the  pooling  of  patents 
and  Ucehses.  or  on  account  of  the  enlarged  political  influence 
in  secuRing  tariff  and  other  favors,  or  in  fighting  effective 
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regulation,  shoiild  b*  absolutely  prohibited  in  such  terms  as 
to  permit  of  no  evas:  on  whatsoever.  There  is  a  point  beyond 
which  the  enlargemimt  of  individual  plants  is  uneconomical, 
and  a  corporation  or  combine  can  grow  to  such  size  that  it 
becomes  unwieldy  end  cumbersome  so  as  to  prevent  that 
effective  control  and  higher  supervision  so  necessary  to  eco- 
nomical and  efficienn  management.  Sometimes  these  corpo- 
rations or  combines  become  so  immense  that  it  is  impossible 
to  secure  men  of  liirge  enough  managerial  capacity  or  to 
bring  about  a  proper  subdivision  of  functions  among  the 
constituent  memben;  of  the  consolidation.  Some  of  the  ob- 
jections to  consolidations  and  mergers  are  expressed  by 
Laldler  in  his  great  book  as  follows: 

It  is  true,  as  Samuel  Crowther  declares,  that  recent  years  have 
shown  certain  limitations  to  the  so-called  vertical  trust  formation 
and  have  demonstrated  the  economy  of  Independent  concerns  In 
the  production  of  special  parts  of  automobiles  and  other  goods. 
It  Is  true  that  many  at  the  head  of  the  corporations  have  to  decide 
questions  of  great  lm])ortance  connected  with  the  subsidiaries  at 
the  bottom  of  the  p3ramld  with  little  or  no  knowledge  of  the 
situation.  It  is  true  that  as  an  Industry  reaches  the  monopoly 
stage  there  Is  no  little  danger  of  regimentation  and  stagnation, 
and  It  is  true  that  a  haphazard  consolidation  of  a  number  of 
inefficient  plants  glvei  no  guaranty  that  the  resultant  organiza- 
tions will  be  successful. 

But  when  the  corisolidation  is  once  formed  it  is  difficult 
to  unscramble  it.  tt  may  be  less  efficient  than  the  con- 
stituent members  that  make  it  up.  when  they  were  separate 
and  independent,  but  its  ability  to  artificially  restrict  com- 
petition, the  difficulty  of  finding  new  capital  to  enter  an 
already  overcrowded  field,  and  the  widespread  and  powerful 
financial  interest  inv^olved  in  the  success  or  failure  of  the 
combination  often  serve  to  keep  it  alive  long  after  industrial 
justification  for  its  existence  has  cea.sed  to  exist. 

In  all  industries  vhere  competition  is  ineffective  or  non- 
existent, such  as  railroads,  telephones,  telegraphs,  radio,  gas 
companies,  electric  companies,  and  so  forth,  we  must  devise 
some  effective  and  uniform  regulations  that  will  protect  the 
public  from  discrimination  and  unreasonable  rates,  low 
waj?es,  and  inadequate  service.  Although  it  has  the  power, 
the  Federal  Government  is  giving  little  attention  to  the  reg- 
ulation of  telephone,  telegraph,  cable,  and  radio  communica- 
tions. The  Federal  Power  Commission  act  does  not  apply 
to  water  power  generally,  and  in  1929  less  than  one-fourth 
of  the  developed  waner  power  was  operating  under  the  au- 
thority of  the  Federal  Power  Commission,  and  only  about 
6  per  cent  of  the  ir,stalled  electric  power  was  under  such 
control.  The  legal  r  ght  of  public  utilities  to  charge  almost 
any  sum  to  operating  expenses  and  to  put  exaggerated  valu- 
ations on  their  asse^  render  it  almost  impossible  for  the 
State  commissions  to  effectively  regulate  the  electrical  in- 
dustry, as  weU  as  eiectric  railway,  telephones,  telegraphs, 
gas,  and  water  supply. 

The  American  Telephone  &  Telegraph  Co..  a  holding  com- 
pany, has  l)een  permitted  to  charge  its  own  subsidiary,  the 
Southwestern  Co.,  an  unreasonable  rent  for  receivers,  trans- 
mitters, for  licenses,  and  various  services.  The  valuation 
which  the  Supreme  Court  permitted  the  Indianapolis  Water 
Co.  to  put  upon  its  iissets  enabled  that  concern,  according 
to  Prof.  John  A.  Ryin,  to  earn  a  generous  return  on  the 
common  stock  of  ov*>r  300  per  cent.  This,  of  course,  was 
paid  by  the  consumers  and  laborers.  I  merely  cite  these 
well-known  instances  to  illustrate  the  ineffectiveness  of  our 
present  method  of  regulating  public  utilities. 

In  view  of  this  da:igerous  trend  toward  concentration  It 
is  unbelievable  that  some  captains  of  industry  and  high 
finance  would  advocate,  as  they  are  now  doing,  that  we 
scrap  our  present  an  ;itrust  laws  and  permit,  through  legis- 
lative enactment,  the  organization  of  business  and  monopo- 
hes  of  any  size.  Such  a  disastrous  course  would  result  in 
the  complete  establisliment  of  an  economic  feudalism  in  the 
United  States.  Such  a  feudalism  would  differ  from  com- 
munism or  socialism  only  in  the  matter  of  ownership.  In 
such  an  economic  feulalism  the  ownership  would  be  concen- 
trated in  the  hands  cf  a  few  individuals  or  groups,  whereas 
in  the  case  of  communism  or  socialism  the  ownership  would 
vest  in  the  State.    Such  a  feudalism  might  be  more  efficient 


than  Government  ownership  and  control,  but  In  common 
with  socialism  and  communism  it  would  completely  stlfie  the 
private  initiative  and  the  individualism  of  our  citizenship. 
Those  who  advocate  this  disastrous  course  may  not  perceive 
it,  but  they  are  advocating  the  same  thing  in  effect  as  do  the 
socialist  or  the  communist,  namely,  the  destruction  of  indi- 
vidualism. 

There  are  those  who  advocate  socialism  or  communism  as 
a  cure  for  the  economic  ills  that  afflict  our  Nation.  Socialism 
and  communism  are  derived  from  the  same  source.  Karl 
Marx.  They  differ  only  in  the  means  by  which  they  en- 
deavor to  destroy  property  and  individualism.  The  com- 
munist advocates  violence  and  revolution,  whereas  the 
socialists  advocate  change  through  elections.  One  advocates 
the  buDet,  the  other  the  ballot.  The  foundation  stone  of 
modern  socialism,  the  communist  manifesto  of  Marx  and 
Engels  declares: 

The  theory  of  the  communists  may  be  sxunmed  up  In  the  single 

sentence:  Abolition  of  private  property. 

Wherever  socialism  or  commimism  has  been  tried  It  has 
resulted  in  miserable  failure.  The  socialists  controlled 
Queensland,  Australia,  for  14  years  and  were  defeated  over- 
whelmingly. Under  the  rule  of  the  socialist  in  Queensland 
business  and  the  Government  were  practically  bankrupt. 
Although  Russia  in  theory  is  a  communistic  form  cf  govern- 
ment, yet  in  practice  it  is  making  one  concession  after  an- 
other to  capitalist  theory  and  practice  in  the  giiise  of  various 
"  new  economic  policies."  Bolshevikj  have  found  that  the 
pure  socialistic  theory  does  not  work.  Under  socialism  or 
communism  incentives  to  wealth  production  are  removed. 
It  deprives  men  of  the  capacity  to  acquire  prof^rty  and 
thereby  removes  the  main  incentive  to  labor;  in  the  guise  of 
public  assistance  it  would  remove  the  necessity  for  thrift  and 
self-help.  Under  socialism  or  communism  inventors  will  not 
be  adequately  rewarded,  consequently  there  will  be  no  in- 
centive to  invent;  the  more  efficient  workers  will  not  be  paid 
any  more  than  the  less  efficient,  therefore,  the  more  efficient 
v/ill  soon  descend  to  the  level  of  the  poorest. 

If  the  workers  elect  their  bosses  the  temptation  will  be  to 
elect  an  easy  boss  and,  therefore,  production  and  manage- 
ment will  become  inefficient;  if  on  the  other  hand  the  pro- 
duction bosses  are  appointed  by  political  chiefs,  such  bosses 
will  more  than  likely  be  politicians  who  are  not  qualified. 
The  science  of  government  is  separate  and  apart  from  the 
science  of  business.  A  politician  is  no  more  qualified  to  run 
business  than  business  is  to  run  the  government.  The 
enormous  increase  in  physical  production  in  this  country  in 
the  past  30  years  has  been  responsible  for  the  intn-ease  in 
wages  and  the  standards  of  living  and  a  decline  of  about  18 
per  cent  in  individual  hours  of  labor.  This  increased  pro- 
duction has  been  partly  the  result  of  new  or  improved  ma- 
chines and  processes  utilized  and  Installed  by  management — 
the  representatives  of  capitalism. 

The  writings  of  socialism — especially  of  its  founders — ad- 
vocate scientific  socialism,  a  socialism  based  on  the  material- 
istic conception  of  history.  The  principle  of  historic  ma- 
terialism in  which  Marxian  or  scientific  socialism  is  founded 
is  opposed  to  religion  because  it  denies  the  existence  of  a 
Supreme  Being.  Karl  Marx,  the  founder  of  modern  social- 
ism, states — 

Religion  Is  a  fantastic  degradation  of  human  nature. 

All  the  great  leaders  of  socialism  have  uttered  similar 
declarations. 

Not  only  do  Industrial  and  financlid  feudalism,  com- 
munism, and  socialism  destroy  private  initiative  and  indi- 
vidualism, but  Fascism,  as  preached  by  Mussoliiii  and  now 
practiced  by  Italy,  also  has  the  same  effect.  Mussolini's 
formula  is:  "Everything  for  the  state,  nothing  outside  the 
state,  and  nothing  against  the  state."  Under  s{x;ialism. 
communism,  or  Fascism  the  individual  exists  for  tlie  state. 
Under  our  theory  of  government,  the  state  exists  for  the 
individual.  Fascism,  communism,  and  socialism  have  this 
in  common:  They  destroy  freedom  of  speech,  fre<jdom  of 
thought,  and  the  right  to  worship  Grod  according  to  the  dic- 
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tales  of  one's  conscience.  None  of  ttaeese  S3rstems  rest  on 
the  active  growth  and  moral  value  of  the  Individuals,  with- 
out whom  the  state  Is  a  fiction  or  a  monster. 

And  so  the  titanic  struggle,  not  only  in  the  United  States 
but  In  the  world  at  large,  Is  between  Individualism  on  one 
hand  and  collectivism  on  the  other.  The  question  Is,  Shall 
a  few.  whether  that  few  be  feudal  lords  under  a  S3rstem  of 
concentrated  ownership  and  control,  or  a  dictatorship  under 
systems  such  as  prevail  In  Russia  and  Italy,  govern  the 
masses,  or  shall  individual  and  political  freedom  be  pre- 
served? Shall  individualism,  as  proclaimed  by  Thomas 
Jefferson,  applied  by  Andrew  Jackson,  and  interpreted  by 
Woodrow  Wilson,  be  retained  as  the  basis  of  our  political, 
religious,  and  economic  life,  or  shaU  we  relapse  into  the 
tyranny  of  an  enthroned  and  governing  minority,  whether 
that  minority  be  the  Communist  of  Russia,  the  Fascist  of 
Italy,  or  the  great  industrial  and  financial  lords  who  are 
seeking  control  of  the  wealth,  the  natural  resources,  and 
the  industrial  power  of  this  country? 

Fortunately,  under  owe  system  of  government  there  is  no 
need  to  resort  to  any  of  these  alternatives.  Extreme  meas- 
urea  of  all  kinds  are  equally  bad.  The  only  wise  and  happy 
course  to  pin^ue  is  the  one  that  lies  in  the  middle  of  the 
extremes.  Let  us  keep  constantly  in  mind  that  our  sacred 
duty  to  our  Nation  and  our  children's  children  yet  unborn  is 
to  iH-eserve  Individualism  in  our  economic  and  political  life. 
We  can  shape  our  economic  and  political  policies  and  laws 
to  achieve  this  end.  We  can  do  so  without  destroying  or 
impairing  the  efficiency  of  legitimate  industry  and  business. 
In  some  fields  of  human  activity  large-scale  operations  are 
necessary,  but  even  in  these  classes  of  industry  individual- 
lam  can  be  preserved  by  distributing  a  fair  share  of  the 
economies  of  large-scale  operations  to  the  laborers  who  are 
empl<^ed  and  by  voluntary  effort  on  the  part  of  capital  to 
give  to  labor  some  protection  during  periods  of  unemploy- 
ment 

Tb»  capitalist  can  no  longer  escape  the  great  responsi- 
bility which  he  owes  to  society  and  the  laboring  people  who 
created  his  fortune.  It  was  once  thought  that  the  capitalist 
could  do  whatever  he  wanted  to  with  his  own  money  and 
property.  There  are  still  those  who  think  that  he  has  this 
right  and  that  so  long  as  he  pays  his  debts  and  his  taxes  he 
Is  doing  his  full  duty  to  mankind  and  society;  but  the  better 
and  higher  coneepdon  of  to-day  places  upon  the  capitalist 
re^ponsiUlity  for  humane  policies  in  industrial  enterprises. 
No  longer  can  the  capitalist  be  IndlfTerent  as  to  the  meckns 
by  which  his  wealth  Is  increased. 

The  capitalist  most  so  order  his  affairs  that  the  earning 
of  his  money  and  the  uses  he  makes  of  it  will  be  for  the 
genorai  social  betterment.  One  of  the  highest  social  serv- 
ices the  iBdiTidual  can  render  is  to  engage  in  the  manufac- 
ture and  distribution  of  goods  which  are  useful  or  beauti- 
ful, or  both.  To  do  this  is  to  give  remunerative  employment 
to  the  largest  poesll^  number  of  people  tmder  working  oon- 
dltioos  whkAk  give  full  opportunity  to  ability  and  likewise 
satisfy  the  requirements  of  human  dignity  and  self-respect. 
Uneh  has  been  done  in  this  respect,  but  much  more  remains 
to  be  done.  A  great  deal  of  our  output  is  ugly  and  unuse- 
ful:  insecurity  of  employment  Is  the  haunting  specter  in  the 
worklngman's  vision  of  the  future. 

There  are  many  rapifallsts  to-day  who  have  this  high 
conception  of  social  service,  and  for  these  capitalists  I  en- 
tertain profound  respect.  Instead  of  using  their  money  for 
Idle  pleasiue.  they  invest  It  in  business  and  manufacture 
where  men  are  given  honorable  employment.  This  type  of 
capitalists  does  not  need  an  irresistible  and  Implacable  pub- 
lic sentiment  to  enforce  its  ideals  of  social  responsibility 
upon  him.  They  are  exercising  themselves  to  the  utmost  to 
promote  the  economic  security  and  dignity  of  their  work- 
Ingmen.  Some  of  them  voluntarily  reduce  the  hours  of 
work  and  the  days  of  work  so  that  their  employees  may 
have  leisure  hours. 

These  unfylflsh  capitalists  know  that  in  spite  of  the  short- 
ened working  hours  the  economic  balance  is  such  that  the 


wurker  qan  earn  in  these  idiorter  periods  not  only  enough  to 
house  at)d  feed  his  family  on  a  scale  not  previously  dreamed 
of  as  relQotely  possible  but  he  has  a  surplus  with  which  to 
purchase  such  things  as  automobiles,  radios,  musical  instru- 
ments, lirashing  machines,  refrigerators,  and  many  other 
things  regarded  not  so  long  ago  as  luxuries  available  only  to 
a  favored  few.  The  wise  capitalist  knows  that  the  surplus 
eamingsj  and  the  leisure  time  of  his  employees  result  in  the 
creation  {of  new  jobs  in  an  endless  fashion.  Workers  who 
have  surt^lus  earnings  and  leisure  time  can  buy  automobiles. 
With  thtse  automobiles  they  can  go  to  the  country  or  else- 
where oD  holidays  or  week-ends  and  during  vacations.  This 
creates  A  necessity  for  filling  stations,  parking  and  eating 
accommodations,  and  many  other  things  which  give  em- 
ployment to  great  masses  of  people.  Back  of  the  gasoline 
sold  at  the  filling  station  lies  a  trail  of  activities.  Land  is 
leased  f(Jr  a  bonus,  wells  are  put  down,  and  refineries  are 
operated;  all  giving  employment  to  thousands  of  men.  The 
automobile  requires  good  roads  and  the  improvement  of 
public  roads  on  an  extensive  scale  creates  a  demand  for 
huge  lab<)r,  and  the  building  of  roads  extends  back  to  quarry 
and  coal  mines,  and  other  original  sources.  It  also  becomes 
necessary  that  thousands  of  people  be  employed  in  the  regis- 
tration of  automobiles,  collection  of  taxes,  policing  of  roads, 
and  othet  things  not  necessary  to  mention. 

The  wprker.  with  surplus  earnings  and  leisure  time,  can 
also  go  to  the  moving-picture  show.  This  means  that  more 
cotton  v»ill  be  used  to  make  films;  that  theaters  wjll  be 
erected,  treating  a  market  for  the  iron,  brick,  and  stone  out 
of  whichi  the  theater  is  constructed ;  and  that  thoiLsands  of 
people  wall  be  employed  to  operate  the  moving- picture  in- 
dustry. As  the  purchasing  power  of  labor  increases  the 
consump(tion  of  farm  products  increases. 

In  ordler  to  preserve  individualism  in  large-scale  opera- 
tions we  must  evolve  a  program  whereby  employees  will 
have  soUae  reasonable  assxirance  of  definite  and  regular 
empioyiqent  in  times  of  financial  depression.  Capital  must 
be  willing  to  shoulder  its  part  of  the  responsibility  and  not 
throw  it  entirely  upon  the  shoulders  of  labor.  Widespread 
unemployment  at  regular  intervals  is  a  great  social,  politi- 
cal, and  economic  evil.  It  only  increases  the  depression  and 
makes  t^mes  worse.  We  can  partly  solve  the  problem  of 
periodical  imemployment  by  preserving  the  independent 
unit  of  ;buslness  wherever  economically  possible.  Doctor 
Thorpe  plearly  shows  that  in  periods  of  depression  the 
larger  corporations  are  more  inclined  than  are  the  smaller 
concern^  to  shut  down  their  plants  completely,  discharge 
their  me|i,  and  accept  the  losses  from  idleness  rather  than 
from  grqatly  reduced  prices.  He  says  that  prices  are  main- 
tained t4>  a  large  extent  by  this  pohcy  and  that  there  is 
a  greater  stability  of  earning  power  for  the  stockholders 
of  the  cqrporations  but  greater  hardships  for  the  laborers. 

Unemployment  can  also  be  partly  solved  by  the  suspen- 
sion of  ilnmigration,  or  the  restriction  of  it  to  a  minmium. 
This  is  c^  prerequisite  to  any  intelligent  and  sincere  attempt 
to  solve  the  unemployment  problem.  Unless  we  do  this, 
other  methods  will  be  insufficient  to  absorb  the  labor  sur- 
plus and  give  everyone  employment.  There  is  no  excuse  or 
justiflcaqion  for  immigration  to  a  country  where  7.000,000 
men  and  women  are  imemployed,  and  where  the  inventive 
genius  oi  the  country  is  constantly  supplying  the  industrial 
world  w<th  new  labor-saving  devices  that  constantly  dis- 
place lal>or.  In  order  to  offset  the  displacement  of  labor 
by  those,  la vor-saving  devices  and  in  order  to  increase  the 
purchasi^ig  power  of  the  people  so  that  mass  consumption 
may  keep  abreast  with  mass  production,  we  must  stop  im- 
migratio^i  and  distribute  to  labor  its  just  and  fair  propor- 
tion of  tjhe  economies  effected  through  the  installation  of 
machine^.  In  order  to  preserve  individualism  in  agriculture 
we  must  ,lift  from  the  shoulders  of  the  farmer  some  of  the 
oppressi^^  burdens  of  unequal  taxation,  and  assist  him  to 
develop  4  marketing  system  that  will  enable  him  to  earn  a 
fair  retutn  upon  his  labor  and  investment. 

But  w4  can  not  assist  business,  labor,  or  agriculture  by 
putting  me  Government  in  business;  neither  can  we  assist 


by  creating  boards,  commissions,  and  bureaus  that  increase 
the  public  expendltuies.  and  consequently  the  burdens  of 
taxation  that  weigh  heavily  upon  the  shoulders  of  many 
groups  in  our  economic  life.  We  can  not  restore  individual- 
ism by  appropriating  millions  of  dollars  out  of  the  Public 
Treasury  to  prevent  tlie  disintegration  of  vast  consolidations 
that  have  no  economic  justification  for  their  existence.  We 
must  be  courageous  enough  to  confess  that  the  prime  func- 
tion of  our  Governmeit  is  to  protect  life,  liberty,  and  prop- 
erty, and  to  give  every  man  an  equal  chance  in  the  race  of 
life. 

I  do  not  mean  by  this  that  I  subscribe  wholly  to  the  old 
doctrine  of  "  Let  ale  ne "  that  was  once  suitable  to  our 
pioneering  Nation.  At  that  time  it  was  necessary  to  insure 
the  full  development  of  our  economic  life  by  giving  to  capital 
unrestricted  opportunity  for  profit.  I  recognize  that  our 
changing  economic  conditions  require  wholesome  and  salu- 
tary restrictions  in  some  instances,  but  this  does  not  justify 
our  Government  goi:ig  into  business.  I  recognize  that 
natural  monopolies,  such  as  railroads,  telephones,  telegraphs, 
cables,  electric  industries,  and  so  forth,  must  be  effectively 
regulated  in  the  protection  of  the  public,  but  it  does  seem  to 
me,  Mr.  Chairman,  tliat  the  only  possible  solution  of  the 
grave  problems  that  confront  us  is  a  courageous  return  to 
the  fundamental  prnciples  of  Jeffersonian  democracy. 
When  we  return  to  these  principles  and  courageously  apply 
the  chief  tenet  of  democratic  faith,  "  Equal  and  exact  justice 
to  all  men  of  whate/er  state  or  p'.-rsuasion.  religious  or 
political,"  we  will  be  able  to  rescue  this  Nation  from  the 
rocks  of  socialism,  bureaucracy,  and  extravagance  against 
which  she  is  now  being  hurled.  This  "  equal  and  exact 
justice  "  would  prevent  vast  appropriations  for  the  benefit 
of  privileged  and  favcired  classes.  It  would  prevent  legis- 
lation enacted  for  the  benefit  of  a  few  at  the  expense  of  the 
many.  It  would  necessitate  the  enforcement  of  laws  that 
have  for  their  purpo.se  the  preservation  of  individualism 
and  the  enactment  of  necessary  laws  to  facilitate  and 
strengthen  the  chief  purpose  of  a  democratic  form  of  gov- 
ernment— the  preservation  of  individualism.  If  this  eternal 
principle  were  applied,  we  would  preserve  true  competition 
in  real  markets,  and  prevent  unfair  practices  and  cutthroat 
competition. 

In  industries  where  competition  is  nonexistent  or  ineffec- 
tive, such  as  exist  in  public  utilities,  this  principle  would 
compel  us  to  bring  about  effective  governmental  regulation 
that  would  protect  labor  from  unfair  wages,  the  consuming 
public  from  discrimination  and  unreasonable  rates,  and  the 
investing  public  from  watered  stock,  and  at  the  same  time 
allow  sufficient  room  for  the  fair  play  of  private  initiative 
and  individual  ambition.  This  principle  would  necessitate 
the  prevention  of  mergers  and  consolidations,  where  they 
are  economically  unsoind  and  unjustified  industrially,  or 
where  the  consolidatior.  results  in  a  monopoly.  This  "  equal 
and  exact  justice  "  to  all  classes  and  groups  in  our  economic 
life  would  restore  the  correct  balance  and  give  to  capital, 
labor,  and  agriculture  en  equal  opportunity  for  a  fair  return 
upon  labor,  capital,  brains,  energy,  and  thrift.  The  failure 
to  apply  this  principle  consistently  and  courageously  in  legis- 
lation and  enforcement  of  existing  laws  is  largely  responsible 
for  the  concentration  cf  wealth  and  power  in  the  hands  of 
a  few  and  the  many  inequalities  that  exist  in  our  economic 
life. 

There  are  some  who  believe  that  these  great  principles 
are  no  longer  applicable  to  the  problems  of  our  advanced 
civilization.  They  continue  to  experiment  with  the  fallacies 
of  other  doctrines.  Thoy  advocate  various  and  sundry  arti- 
ficial expedients  to  intisrfere  with  or  suspend,  in  so  far  as 
favored  groups  are  concerned,  the  natural  and  orderly 
operation  of  the  great  laws  that  underlie  the  economic  world. 

Although  each  experiment  results  in  dismal  failure  to 
the  detriment  of  the  people  and  the  Republic,  they  continue 
to  urge  new  experiments  of  similar  nature  and  equal  futihty. 
They  refuse  to  profit  by  the  experience  of  the  past  and  the 
light  that  history  offers  to  guide  our  erring  steps.    They  are 


not  even  as  wise  as  Mark  Twain's  cat.  This  cat  sat  on  a 
hot  stove  and  not  only  learned  the  lesson  not  to  sit  on  a 
hot  stove  but  was  Impressed  so  deeply  by  the  experience  that 
it  refused  to  sit  on  any  stove.  It  seems  to  me  that  In  view 
of  the  deplorable  condition  to  whicli  folly  has  reduced  us 
we  could  at  least  become  as  wise  as  the  cat  and  not  repeat 
oiu-  disastrous  experiments. 

As  for  me,  Mr.  Chairman,  I  am  old-fashioned  enough  to 
continue  to  beheve  in  the  fundamental  principles  of  Jeffer- 
sonian democracy.  I  still  believe  in  individualism  in  politics 
and  in  business.  I  still  believe  In  the  system  of  Independent 
business  and  independent  farming,  which  are  bascHl  upon 
individualism.  This  system  places  the  employee  in  direct 
and  friendly  relationship  with  the  employer,  and  in  this 
manner  develops  the  initiative  and  inspires  the  ambition  of 
the  employee.  He  is  stimulated  to  emulate  the  example  of 
his  employer,  and  he  is  permitted  to  indulge  the  fond  hope 
that  some  day  he.  too,  can  establish  a  successful  biLslness. 
This  system  induces  the  employee  to  take  a  more  active  and 
lively  interest  In  his  work  and  to  apply  himself  more  dili- 
gently to  its  needs  and  requirements.  He  is  working  always 
with  a  goal  in  view  and  objective  to  strive  toward.  He  is 
an  integral  part  of  the  business,  even  though  he  owns  no 
share  in  it.  He  is  inspired  by  the  encouraging  words  with 
which  a  grateful  emplos'er  rewards  honest  endeavor,  and 
he  enjoys  the  great  privilege  of  personal  contact  and  its 
consequent  advantage  of  advice,  suggestion,  and  aid. 

Not  only  is  this  true  but  the  independent  business  man 
and  the  independent  farmer  dispense  charity  with  a  gen- 
erous hand  and  a  kindly  smile.  Honest  poverty  and  gen- 
uine want  are  never  driven  from  their  floors  with  empty 
hands.  Their  hands  are  ever  open  to  the  needy,  and  their 
hearts  ever  open  to  the  sorrowing. 

Such  men  are  a  vital  part  of  the  community  In  which 
they  live.  They  contribute  heavily  to  its  churches,  its 
schools,  and  its  civic  activities.  In  their  business  or  farms 
they  invest  more  than  dollars  and  cents  and  honest  toiL  In 
it  they  put  their  hves,  their  ideals,  their  conceptions  of 
ethics,  and  their  noble  desire  for  service.  They  measure  the 
success  of  their  business  or  farm  not  by  the  amount  of  profit 
which  they  derive  from  its  operation  but  by  the  service 
which  they  render  to  their  community,  their  country,  and 
their  God.  Their  greatest  business  assets  are  their  names, 
and  they  guard  them  with  jealous  care.  They  do  not  re- 
gard the  community  in  which  they  live  as  fertile  groimd  for 
exploitation  but  rather  as  a  place  where  they  may  live  the 
life  of  service  and  leave  their  footsteps  on  the  sands  of  time. 
They  are  ever  ready  to  cooperate  without  stint  in  every  civic 
movement  that  promises  to  promote  the  happiness,  the  wel- 
fare, and  the  prosperity  of  the  commimity,  town,  or  city 
in  which  they  hve.  They  never  shirk  the  responsibihty  of 
good  citizenship,  and  their  names  may  be  found  on  the 
roster  of  every  worthy  civic  organization.  Without  them  the 
existence  of  civic  and  fraternal  organizations  would  be  prac- 
tically impossible.  Every  town  and  every  commimity  and 
every  State  owes  a  debt  of  gratitude  to  the  unselfish  and 
fearless  business  men  and  farmers  and  laborers  who  have 
contributed  in  a  large  measiu"e  to  the  success  and  power  of 
this  Republic. 

Believing  that  the  preservation  of  these  groups  in  our 
economic  life  is  essential  to  the  happiness  and  welfare  of 
society.  I  shall  devote  my  feeble  efforts  to  this  end.  It  is 
the  greatest  issue  before  the  American  Congress,  and  it  chal- 
lenges the  best  thought  of  our  leadership.  It  at  least  de- 
mands that  we  resist  the  further  encroachments  of  monopoly 
upon  those  fields  of  human  activity  still  left  to  indept^ndent 
business. 

Those  who  prate  about  the  productive  efficiency  of 
monopoly  fail  to  realize  that  for  every  glittering  advantage 
that  monopoly  offers  there  are  a  hundred  disadvantages. 
Centralized  industry,  commerce,  and  finance  may  be  for  a 
time  more  efficient  than  independent  units,  but  they  inevit- 
ably lead  to  the  exercise  of  tyranny  and  the  abuse  of  !X)wer. 
It  was  the  efficiency  of  centralized  govermnent  that  Hamil- 
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ton  and  the  Federalists  dunored  tor.  But  the  laimortal 
sage  of  Moctioello  knevr  ttiat  tbere  were  more  important 
ends  in  life  tiian  efficiency:  and  it  was  for  this  reason  that 
he  and  his  compatriots  insisted  upon  a  decentraU£ed  form 
at  govermnent.  It  was  for  this  reason  that  he  foinyl  fault 
with  the  Coastitotion  of  the  United  States  in  not  containing 
a  specific  pronouncement  against  monopohes.  It  was  for 
this  reason  that  many  States  in  the  Union  adopted  pro- 
nouncements against  monopolies  in  their  constituticxts. 

Jefferson  realized  that  no  democracy  could  long  survive 
the  ravages  of  time  and  the  wreck  of  ages,  whose  economic 
organization  became  monopolistic  as  to  the  few  and  com- 
petitive as  to  the  many.  He  realized  that  economic  freedom 
was  essetitial  to  political  freedom,  and  that  no  nation  could 
be  free  politically  that  was  enslaved  economically  and  in- 
dustrially. He  knew  that  so  long  as  centralized  governments 
were  administered  by  wise  and  patriotic  men.  tbey  might  be 
more  efficient  than  decentralized  governments,  but  when  they 
eventually  fell  into  the  hands  of  time  serving  politicians,  am- 
bitious dictators,  and  unscrupulous  demagogues,  they  would 
become  the  master  of  the  people  instead  of  the  servant.  The 
annals  of  all  history  attest  the  wisdom  of  this  view,  and  it 
would  be  treason  against  democratic  government  for  us  to 
sacrifice  to  expediency,  a  principle  that  is  indispensable  to 
tile  very  life  of  this  Republic  and  the  perpetuation  of  free 
government  among  the  children  of  men.  If  our  ecoaioniic 
system  is  to  become  monopolistic,  then  our  political  ssrstem 
will  become  monopolistic,  because  two  systems  dlametricaUy 
opposed  to  each  other,  as  light  and  darkness,  or  right  and 
wrong,  can  not  coexist  under  the  same  structure  and  fabric 
of  government. 

Mr.  KNUTSON.    Will  the  genUeman  yield? 

Mr.  DIES.     I  yield. 

Mr.  KNUTSON.  Has  it  ever  occurred  to  the  gentleman 
that  this  Government  started  in  Its  un-American  policy 
of  engaging  in  this,  that,  ot  the  other  since  we  adopted  the 
primary  system  of  nominating  public  officials? 

Mr.  DIES.    That  point  never  occurred  to  me. 

liT.  KNUTSON.  We  are  getting  too  many  "yes-yes" 
men  under  the  primaries. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  FIESINGER.  The  gentleman  said  something  about 
the  small  merchant  disappearing. 

Mr.  DIES.    Yes. 

Mr.  FIESINGER.  Has  the  gentleman  any  plan  to  stop 
that? 

Mr.  DIES.  Yes.  The  plan  that  wiU  stop  it  is  a  strict 
enforcement  of  the  Sherman  antitrust  law  and  a  revision 
of  it  where  it  is  necessary,  and  I  think  there  is  necessity  for 
iwvisian.  which  will  prevent  the  Supreme  Court  from  ju- 
dicially misinterpreting  the  spirit  and  the  intention  of  the 
authors  of  that  great  bill.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
[Mr.  Dies]  has  expired. 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  25  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Finley]. 

Mr.  FINLEY.  Mr.  Chairman,  on  the  9th  of  this  month, 
diu-ing  the  course  of  debate  on  the  tariff  bill,  the  gentleman 
from  Dlinois  [Mr.  RainkyI  spoke  as  follows,  as  reported  on 
page  1592  of  the  Record: 

Going  back  to  the  Cini  War  days.  Abraham  Uncoha  we  And  to 
be  the  first  protactionlM  President.  •  •  •  yf^  might  go  back 
a  little  further  to  the  first  protective  tariff  In  181 S 

This  is  my  first  oi^wrtunity  to  advert  to  the  statements 
which  I  have  just  read. 

I  wish  I  could  have  the  time  to  notice,  seriatim,  ail  the 
misstatements  contained  in  the  paragraph  from  which  those 
two  were  taken. 

I  have  not.  But  I  can  not  let  those  two  go  imchallenged. 
I  must  protest  against  miswriting  our  economic  history  on 
the  floor  of  this  CSaoitaer.  Abraham  Lincoln  was  not  the 
first  protectionist  President.  Tlx  tariff  law  of  1816  was  not 
the  first  protoctiTe  tariff  law. 


I  cat  accoimt  for  those  statements  by  the  gentleman  from 
THiry>ii$  solely  upon  the  theory  that  he  does  not  know  that 
the  distinguishing  and  fimdamental  difference  between  a 
protective  tariff  law  and  a  tariff  law  for  reveniie  only — or  free 
trade-*-tariff  law  is  not  the  difference  in  the  height  of  the 
duties,,  but  the  difference  in  the  articles  on  which  the  duties 
are  Lmlxsed. 

Mr.  CABLE.    Will  the  gentleman  yield? 

Mr.  pINLEY.    Yee, 

Mr.  (CABLE.  If  the  gentleman  will  investigate  the  first 
record  of  the  First  Congress  of  the  United  States,  he  will 
find  that  the  first  bill  passed  was  a  protective  tariff  bill,  I 
believeislgned  by  George  Washington.  It  was  passed  because 
there  were  petitions  filed  by  the  industries  at  that  time 
against  foreign  goods  coming  into  the  United  States  and 
doing  damage  to  the  farm  and  industry  here. 

Mr.  I^TNLEY.  If  the  genUeman  will  bear  with  me,  I  will 
develop  that  more  fully. 

Far  be  it  from  me  to  deny  to  Abrs^am  Lincoln  (me  iota 
of  that  just  fame  which  wUl  forever  be  his.  His  name 
through  all  generations  will  be — 

As  ^me  taH  cliff  that  lifts  its  awful  form, 
Sw^ls  from  the  vale  and   midway   leaves   the   storm. 
Though  rovmd  Its  breast  the  rolling  clouds  are  spread. 
Eternal  sunshine  settles  on  Its  head. 

But  Abraham  Lincoln  was  not  our  first  protectionist  Presi- 
dent. That  distinction  belongs  to  him  wlio  was  first  in  war, 
first  in  peace,  first  in  the  hearts  of  his  countrymen,  and 
first  In  his  yearning  for  the  prosperity  and  happiness  of 
the  country  he  had  fathered. 

Let  Us  briefly  consider  the  history  of  our  country: 

Wheh  our  forefathers  had  won  their  independence  they 
found  themselves  free  to  form  a  new  governm.ent — a  govern- 
ment affter  the  coimsels  of  their  own  hearts.  But  for  gener- 
ations they  had  suffered  under  the  power  of  the  British 
EmplTQ,  centralized  In  the  hands  of  despotic  kings. 

TTiey  had  Just  fought  a  long  and  bloody  and  cruel  war 
to  emancipate  themselves  from  that  power.  During  that 
war  that  same  power  had  brought  upon  them  heartless 
mercenaries  from  abroad  and  pitiless  savages  from  the 
wilderness.  Thus  they  came  to  the  formation  of  their  new 
govemtnent  dominated  and  controlled  by  hatred  and  fear 
of  cenllralized  power.  In  that  frame  of  mind,  and  strongly 
rnfluented  by  Thomas  Jefferson,  the  new  States  associated 
themsalves  together  under  the  Articles  of  Confederation. 

ThatI  instrument  embodied,  and  the  new  government  ex- 
empliflled.  the  theory  of  government  advocated  by  Thomas 
Jefferson.  Under  it  each  State  reserved  to  itself  mast  of  its 
original  sovereign  powers  over  its  domestic  affairs.  Few^  and 
feeble  ^were  the  powers  over  such  matters  granted  to  the 
general  government.  Particularly,  and  because  the  power 
to  impose  duties  on  foreign  imports  had  been  .so  often  used 
to  oppress  them,  each  State  reserved  that  power  to  itself 
and  defiled  it  to  the  general  government. 

Thu3  by  reserving  to  themselves  most  of  their  sovereign 
powers)  over  their  domestic  matters  and  ceding  only  neg- 
lible  powers  to  the  general  government  the  new  States 
guarded  themselves  against  centralized  power  in  their  own 
govern|nent. 

But  they  soon  discovered  that  they  had  planted  in  their 
new  go»vernment  the  seeds  of  its  own  destruction.  In  avoid- 
ing thq  Scylla  of  centralized  power  they  had  fallen  into  the 
Charybdls  of  industrial  ruin. 

For  the  power  to  impose  duties  on  foreign  Imports,  re- 
served by  each  State  to  itself,  .soon  began  to  be  used  by 
some  of  the  States  against  each  other. 

One  State  imposed  a  certain  rate  of  duty  upon  a  certain 
artixile;  another  State  imposed  a  lower  rate  in  order  to 
bring  oommerce  to  its  own  ports;  another  a  still  lower  rate 
for  thg  same  purpose,  and  so  forth.  Thus  the  interests  of 
the  coimtry  as  a  whole  were  crucified  between  conflicting 
interests  of  rival  States. 

The  'results  were  inevitable.  Even  during  the  war.  and 
^der  its  protection,  feeble  beginnings  of  industry  and  en- 
teqpris*  were  boi-n.    These  were  drowned  in  their  cradles 
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by  the  unrestricted  flood  of  British  goods  which  poured  into 
the  land. 

No  country  ever  grew  rich,  prosperous,  or  truly  independ- 
ent as  a  producer  of  raw  materials.  And  that  our  country 
soon  became,  with  its  market  for  those  raw  materials  3,000 
miles  away  by  sail.  Industry  perished.  Agriculture  lan- 
guished on  a  virgin  soil.  Commerce  stagnated.  Debt  was 
well-nigh  universal;  poverty  everywhere.  Rebellion  lifted 
its  head.  Our  fathers  had  won  their  political  independence 
frcm  the  British.  Under  the  Articles  of  Confederation  and 
national  free  trade  the  British  had  reduced  us  to  industrial 
servitude. 

Of  this  period,  and  of  the  Articles  of  Confederation,  An- 
drew Jackson  said: 

But  the  defects  of  the  confederation  need  not  be  detailed 
Under  its  operations  we  could  hardly  be  called  a  nation.  We  had 
neither  prosperity  at  home  nor  consideration  abroad.  This  state 
of  things  could  not  be  endured;  and  our  present  happy  Constitu- 
tion was  formed.  (Messages  and  Pacers  of  the  Presidents  vol  2 
p.  04 3.)  *  ■         .     , 

In  1787,  after  four  years  of  the  Articles  of  Confederation 
and  national  free  trade,  our  fathers  met  in  convention,  pre- 
Gid-d  over  by  George  Washington,  to  frame  a  constitution. 
Thai  Constitution  was  ratified  and  became  operative  in  1789. 

Thomas  Jefferson  was  the  dominant  influence  of  the 
Articles  of  Confederation.  Alexander  Hamilton's  was  the 
guiding  mind  of  the  Constitution. 

Ou;-  fathers  lived  under  the  Articles  of  Confederation  for 
Pix  years,  abandoned  it  forever,  and  adopted  the  Constitu- 
tion, under  which  we  have  lived  for  143  years. 

The  Articles  of  Confederation  created  an  association  of 
States  with  a  general  government  powerless  to  sustain  it- 
self, powerless  to  protect  itself  or  to  protect  its  subjects  at 
home  or  abroad. 

The  Constitution  created  a  nation — a  nation  strong  enough 
to  sustain  itself,  strong  enough  to  protect  itself,  strong 
enough  to  compel  obedience  at  home  and  command  respect 
abroad,  and  strong  enough  to  promote  and  foster  the  pros- 
perity of  its  people. 

That  Con.stitution  took  away  from  the  several  States  the 
power  to  impose  duties  on  foreign  Imports  and  gave  that 
power  to  the  General  Government  to  be  exercised  through 
Congress. 

The  first  law  passed  by  the  first  Congress  to  convene 
under  the  Constitution  was,  naturally,  a  law  prescribing  the 
oath  officials  under  the  Government  should  take.  The  sec- 
ond had  this  preamble — 

Whereas  it  la  necessary  for  the  support  of  Government,  the  pay- 
ment c;f  the  debts  of  the  United  States,  and  for  the  protection 
of  industry  that  duties  be  levied  on  impi^rtd;   Be  It  enacted,  etc. 

Our  fathers  had  no  doubt  as  to  what  was  the  trouble  with 
their  count.^y.  Likewise  they  had  no  doubt  of  what  the 
proper  remedy  was. 

So  after  completing  the  organization  of  their  Government 
by  prescribing  the  oath  oflacials  should  take,  they  Imme- 
diately applied  that  remedy. 

Note  that  the  preamble  declares  it  necessary  to  protect 
American  industry.  Note  also  that  that  preamble  boldly 
declares  that  the  law  about  to  be  passed  is  for  the  protection 
of  Industry. 

George  Washington  approved  and  signed  that  law.  How, 
then,  can  any  man  say  that  Abraham  Lincoln  was  the  first 
protectionist  President?  And  how  can  anybody  say  that  the 
first  protective  tariff  law  was  that  of  1816? 

And  there  w^ere  other  protectionist  Presidents  before  Lin- 
coln. I  undertake  to  say  that  Thomas  Jefferson,  alleged 
founder  of  the  Democratic  Party,  and  Andrew  Jackson, 
alleged  father  of  it,  both  were  protectionists.  And  I  need 
no  other  testimony  to  support  that  assertion  than  the  utter- 
ances of  Andrew  Jackson,  claimed  by  modern  Democrats  as 
their  patron  saint. 

In  his  first  inaugural  address  Jackson  said: 

With  regard  to  the  proper  selection  of  the  subjects  of  impostfl 
with  a  view  to  revenue,  it  would  seem  to  me  that  the  spirit  of 
equity,   caution,  and  compromise  in  which  the  Constitution  was 


formed  requires  that  the  great  Interests  of  agriculture,  commerce, 
and  manufactures  should  be  equally  favored,  and  that  perhaps 
the  only  exception  to  this  rule  should  consist  In  the  px^culiar 
encouragement  of  any  products  of  either  of  them  that  may  be 
found  essential  to  our  national  independence.  (Messages  and 
Papers  of  the  Presidents,  vol.  2.  p.  457.) 

Will  self-styled  Jackson  Democrats  on  the  south  side  of  the 
aisle  accept  that  doctrine  of  their  patron  saint?  L  not, 
why  not? 

And  if  they  wiU  not,  will  they  cease  claiming  to  be  Jack- 
son Democrats?    If  not.  why  not? 

Let  us  go  a  step  farther.  In  1832  Jackson  was  a  can- 
didate for  reelection  against  Henry  Clay,  an  outstanding 
protectionist.  Jackson's  party  did  not  adopt  a  platform  in 
that  campaign.  Pennsylvania  had  already  laid  the  founda- 
tion of  her  present  mighty  manufacturing  system.  Jackson 
was  a  southern  man  by  birth  and  residence.  The  southern 
wing  of  Jackson's  party,  led  by  John  C.  Calhoun,  had  com- 
mitted itself  to  an  economic  policy  of  cotton  produced  by 
slave  labor  and  free  trade.  Pennsylvanians  were  pro- 
foundly interested  to  know  if  Jackson  shared  the  viev/s  of 
his  southern  brethren.  Doctor  Coleman,  of  Pennsylvania, 
sought  an  expression  of  Jackson's  views.  Whereupon  Jack- 
son wrote  the  following  characteristic  letter: 

Heaven  smiled  upon  us  and  gave  us  liberty  and  indejiendence. 
The  SAinc  Providence  has  filled  our  mountains  with  lead,  iron,  and 
ccpper,  and  given  us  a  climate  for  the  growing  of  hemp  and  wool. 
Tnese  being  the  grand  materials  of  our  national  defense,  they 
ought  to  have  extended  to  them  adequate  and  fair  protection,  in 
order  that  we  may  have  within  our  own  country  a  supply  of 
these  Important  things  so  essential  in  time  of  war,  and  in  order 
that  our  own  worklngmen  may  be  placed  on  an  equality  with 
those  of  Europe.  If  we  neglect  to  avail  ourselves  of  the  oppor- 
tunities with  which  Providence  has  blessed  us,  we  deserve  not  a 
continuation  of  her  favor. 

[Applause.] 

WiU  self-styled  Jackson  Dem^ocrats  on  the  south  side  of 
the  aisle  subscribe  to  that  declaration  of  their  patron  saint? 
If  not,  why  not?  And  if  they  will  not,  do  they  not  think  they 
ought,  in  all  sincerity,  to  cease  calling  themselves  Jackson 
Democrats?     If  not,  why  not? 

Never  in  our  whole  history  has  the  case  for  protection  to 
American  labor  and  American  industry  been  stated  more 
clearly  or  more  forcibly  than  in  those  words  of  Andi-ew 
Jackson. 

The  gentleman  from  Illinois  twitted  Republicans  upon 
still  using  the  same  tariff  arguments  used  by  Henry  Clay. 
In  reply,  we  dare  him  to  go  on  the  hustings  and  use  the 
si.me  arguments  used  by  Andrew  Jackson,  claimed  by  his 
party  as  its  father  and  patron  saint. 

The  Democratic  Party  has  apostatized  from  the  faith 
taught  by  Andrew  Jackson.  We  have  remained  tioie  to  the 
faith  taught  by  Andrew  Jackson,  Henry  Clay,  and  the 
fathers  of  our  country. 

But  let  us  go  one  step  farther.  Let  Andrew  Jackson  speak 
once  more: 

In  his  second  annual  message  to  Congress  he  wrote  as 
follows : 

The  object  of  the  tariff  is  objected  to  by  some  as  unconstitu- 
tional, and  It  is  considered  by  almost  all  as  defective  In  many  of 
its  parts.  The  power  to  Impose  duties  on  imports  originally  be- 
longed to  the  several  States.  The  right  to  adjust  those  duties 
with  a  view  to  the  encouragement  of  domestic  branches  of  In- 
dustry is  so  completely  incidental  to  that  power  that  it  Is  difficult 
to  suppose  the  existence  of  the  one  witliout  the  other.  The 
States  have  delegated  their  whole  authority  over  imports  to  the 
General  Government  without  limitation  or  restriction,  saving  the 
very  inconsiderable  reservation  relating  to  their  Inspection  laws. 
This  authority  having  thus  entirely  passed  from  the  States,  the 
rl^ht  to  exerciso  it  for  the  purpose  of  protection  does  not  exist 
in  them,  and,  consequently,  if  It  be  not  possessed  by  the  General 
Government  it  must  be  extinct.  Otu  political  system  would  thus 
present  the  anomaly  of  a  people  stripped  of  the  right  to  foster 
their  own  industry,  and  to  counteract  the  most  seUi.sh  and  de- 
st.-uctive  policy  which  might  be  adopted  by  foreign  nations.  This 
surely  can  not  be  the  case.  This  indispensable  power  thus  sur- 
rendered by  the  States  mu.st  be  within  the  scope  of  the  authcrlt/ 
on  the  subject  expressly  delegated  to  Congress.  In  this  conciu.sion 
I  am  confirmed  by  the  opinions  of  Presidents  V.'ashlngtoa,  Je3cr- 
son.  Madison,  and  Monroe,  who  have  repeatedly  recommended  the 
exercise  of  this  right  under  the  Constitution,  as  by  the  untloriu 
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practice  of  Congress,  the  continued  acquiescence  of  the  States,  and 
the  general  trnderetanding  of  the  people,  i Messages  and  Papers  of 
the  Presidents,  vol.  2.  p.  523.) 

Again  I  ask  if  self-styled  Jackson  Democrats  on  the  south 
side  of  the  aisle  will  subscribe  to  that  utterance  of  the  father 
and  patron  saint  of  their  party.    K  not,  why  not? 

And  if  they  will  not.  will  they  cease  trj-ing  to  delude  the 
people  by  claiming  to  be  Jackson  Democrats?  If  not,  why 
Dot? 

Again  I  say  that  the  case  for  the  constitutionality  of  pro- 
tection has  never  been  more  clearly  or  more  strongly  stated 
than  in  those  words  of  Andrew  Jackson.  That  argument 
has  never  been  met  or  answered;  and  it  never  can  be. 

And  his  declaration  that  Presidents  Washington,  Jeffer- 
son, Madison,  and  Monroe  repeatedly  recommended  to  Con- 
gress exercise  of  the  right  to  pass  protective  tarifif  laws  dis- 
poses for  all  time  of  any  doubt  that  they,  as  well  as  Jackson 
himself,  were  protectionists. 

The  truth  Is  the  free-trade.  State-rights  Democratic 
Party  of  to-day  Is  the  offspring  of  that  great  advocate  of 
free  trade.  State  rights,  and  nullification,  John  C.  Calhoun. 
It  is  no  more  akin  to  Andrew  Jackson  than  a  stepson  is  to 
his  mother's  husband.     [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Georgia  [Mr.  T.\rver1. 

Mr.  TARVER.  Mr.  Chairman,  during  a  membership  in 
this  House  which  is  now  approaching  five  years,  I  have  con- 
sumed little  time  of  its  membership  in  discussions  on  the 
floor.  I  did  not  desire  unnecessarily  to  consume  its  time 
to-day.  I  rise  to  submit  a  very  brief  observation  concerning 
an  article  recently  appearing  in  the  Christian  Index.  I  do 
not  wish  to  read  that  article.  The  time  allotted  me  is 
amply  sufficient,  however,  for  that  purpose.  Therefore. 
to  save  time,  I  ask  unanimous  consent  that  the  article  in 
question  may  be  printed  in  the  Record  as  a  part  of  my 
remarks. 

Mr.  SIMMONS.  The  gentleman  expects  to  comment  ui»n 
the  article? 

Mr.  TARVER.  I  propose  to  insert  into  the  Record  an 
article  appearing  in  a  recent  issue  of  the  Christian  Index, 
which  relates  to  one  of  the  greatest  governmental  prob- 
lems now  pending  before  the  Congress.  That  article  I  pro- 
pose to  discuss  in  the  course  of  my  remarks.  It  is  not  my 
desire  to  read  the  article,  preferring  not  to  consume  the 
time  of  the  House  for  that  purpose. 

Mr.  SIMMONS.    How  long  is  it? 

Mr.  TARVER.    Two  short  pages. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  LAMNEXJK.  Mr.  Chairman,  reserving  the  right  to 
object,  this  same  request  has  been  made  twice  before.  I 
do  not  know  what  the  article  is  or  what  it  pertains  to  or 
what  the  object  is,  but  I  notice  that  the  two  Republican 
Members  who  objected  to  this  are  not  now  on  the  floor.  In 
flew  of  that  fact  I  object. 

Mr.  TARVER.  May  I  ask  the  gentleman  upon  what  basis 
he  makes  the  statement  that  this  request  has  been  made 
twice  before? 

Mr.  LAMNECK.    I  assimie  that. 

Mr.  TARVER.  The  gentleman  means  that  he  has  heard 
joe  twice  request  permission  to  insert  in  the  Rscord  an  ar- 
ticle.   He  assumes  that  it  Is  the  same  article? 

Mr.  LAMNECK.  I  judge  that  from  the  gentleman's  own 
statement. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  LABOIECK.  I  object,  because  it  has  been  objected  to 
twice  before. 

Mr.  TARVER.  Then  I  read  to  the  membership  of  the 
eommittee  within  my  time,  as  a  basis  for  the  discussion 
which  I  propose  to  indulge  in.  an  article  from  the  Christian 
Index  of  December  24,  1931,  as  follows: 

BOCZAZ.  SXBVICB  RBPOBT,  OSOItOIA  BAPTIST  CONVXNTION,  NOVZMBB   19. 

1931 

PBOHIBmON 

Prohibition  haa  been  in  our  National  Constitution  now  for 
aaarly  U  jmxm.    It  cama  as  the  culmination  of  more  than  100 


years  of  organized  temperance  work  In  the  Nation.  The  first  t«n- 
peranc4  society  of  which  we  have  any  knowledge  was  organized 
In  18u8»  Fro.n  then  on  the  movement  assumed  many  forms,  some- 
times ijt  flourished  and  sometimes  it  laaigui-shcd,  but  at  the  last 
it  isstitd  in  the  eiijhteeiith  amendment,  the  greatest  piece  of 
social  l|D?ls!atlon  In  the  history  of  the  country.  To  be  svire  it  is 
imperfectly  administered,  to  be  sure  its  enforcement  has  too 
often  lieen  in  the  h.inds  of  Its  enemies  and  therefore  lax,  but  it 
haa  reciticed  the  consumption  of  alcoholic  liquors  70  per  cent,  and 
that  fatt  a!cne  is  nn  irrefutable  argument  In  favor  of  prohibition, 
even  as(  we  have  it.  Any  measure  that  reduces  the  liquor  drinking 
more  than  two-thirds  can  not  be  otherwise  than  of  tremendous 
value  \a>  the  Nation. 

Oh.  jes,  we  have  bootlefr?lnj?.  but  we  had  that  before  prohibi- 
tion Ju^t  the  same  as  now.  The  United  States  district  courts  have 
always  ,had  to  sp)end  most  of  their  time  to  the  trying  of  liquor 
ca.ses:  tihls  was  Just  as  true  In  the  days  of  legal  liquor  selling  as  it 
Is  now  under  prohibition. 

The  Jiquor  forces  are  making  propositions  for  the  modification 
and  thi  repeal  of  cur  pmhibltion  laws.  Their  propos.ils  mostly 
revolve, around  State  rights  in  the  liquor  matter,  or  governmental 
control,  Both  of  these  plans  have  been  tried  and  found  unsatis- 
factory, and  were  therefore  rejected. 

The  temperance  people  have  tried  every  known  plan.  They 
first  tried  moral  suasion,  but  the  sieht  of  the  saloon  hard  by, 
legalized  by  the  State,  nullified  moral  suasion.  They  tried  pledges, 
but  th#  sight  of  drinkers  passing  in  and  out  of  the  groggery, 
operatli^g  under  the  legal  sanction,  discounted  ever3-  pledge.  They 
tried  refetnctlrn  on  the  sale  of  Uqtior.  hours  of  pale,  no  sale^  on 
Sundayj  or  on  holidays,  or  to  minors,  or  to  confirmed  drinkers,  or 
near  toi  school  houses  or  churches,  but  these  did  not  help  very 
much.  Liquor  has  ever  been  a  lawbreaker.  Then  they  tried 
precinct  option,  but  all  the  drinker  h.id  to  do  was  to  go  a  mile  or 
so  and  tlrink  his  flU.  Then  they  tried  county  option,  but  the  next 
county  'was  not  far  away  and  it  was  easy  to  lay  In  a  supply.  Next 
State  prohibition  was  tried,  but  train  loads  of  liquor  were  sent 
into  tht  State  uiider  the  interstate  commerce  laws,  and  unbroken 
packages  were  shipped  In  by  mail,  .^nd  we  can  easily  remember 
how  ati  Chattpr.  >-)ga  and  Jacksonville  were  great  depots  from 
which  liquor  was  poured  into  Georgia  In  defiance  of  our  State 
prohlbiilon  law.  Each  of  these  steps  meant  an  advancement  In 
the  war  for  the  dei^truction  of  the  liquor  traffic.  By  1920.  33  States 
had  adt'pted  State  prohibition.  It  was  an  easy  step  from  State 
prohibition  to  national  prohibition  under  the.se  circumstances, 
and  prohibition  was  placed  in  the  National  Constitution  with 
practical  unanimity,  46  States  ratifying  the  amendment  In  the 
way  prescribed  by  the  Constitution  itself. 

SoutH  Carolina  tried  govemmentai  distribution  and  control  and 
it  proved  a  m.l.serable  failure. 

Somej  wets  are  advocatiiig  that  we  legalize  the  sale  of  light  wines 
and  be^r,  and  so  give  employment  to  2,000.000  people  now  out  of 
work,  thus  relieving  to  that  extent  the  unemployment  situation. 

But  they  figure  greatly  wrong.  S^atLstics  show  that  even  In 
1914  there  were  only  498.906  workers  employed  in  the  liquor  busi- 
ness. i4cluding  allied  trades.  Of  this  number  409,465  were  em- 
ployed In  the  retail  trade.  As  the  wets  generally  a.ssert  that  they 
do  not  want  the  saloon  back,  that  would  leave  only  89,541  em- 
ployees^  which  Is  far  short  of  2,000,000,  and  which  would  do  very 
little  to  relieve  unemployment. 

If  the  return  of  hquor  would  be  such  a  blessing  to  us  In  this 
countnf  we  would  ask:  "What  about  Europe?  "  England  has  mil- 
lions o\  workmen  dependent  on  public  charity,  supported  by  the 
dole.  Ireland,  Scotland,  and  Germany  have  their  serious  unem- 
ploymetit  situations.  And  yet  the  sale  of  liquor  is  legalized  in  aU 
these  ctjuntrles. 

But  they  point  us  to  Canada.  There,  however,  the  government 
plan  h»s  not  worked  for  temperance  but  quite  the  contrary.  In 
1920  dtiring  the  prohibition  period  there  were  operating  in  Canada 
4  distilleries  and  57  breweries;  there  are  now  28  distilleries  and  88 
breweries.  In  1920  the  Joint  capitallratlon  of  all  distilleries  and 
breweries  was  $49,000,000;  in  1928  it  had  reached  the  sum  of 
»128,00(),000.  In  1920  the  consumption  of  liquor  was  $16  000  000 
worth;  In  1930  $56  000,000,  Thi,s  Indicates  a  great  lncrea.se  in  the 
amount  of  liquor  consumed. 

Nor  pave  they  gotten  rid  of  the  bootleggers  and  dives  They 
are  th^re  Just  the  same  The  biggest  work  of  their  "  morality 
squad  "  is  "  putting  the  bootlegger  out  of  business."  And  '•  boot- 
legging and  bllnd-piggery  are  ram.pant." 

The  ♦^eta  say.  "  Permit  light  wlneis  and  beer  and  tax  them  and 
turn  giieat  sums  Into  the  Government  to  help  It  in  these  times  of 
deficlts(" 

One  t)f  the  great  glories  of  the  eighteenth  amendment  was  that 
the  Nation,  in  adopting  It,  broke  Its  alliance  with  liquor.  We  do 
not  believe  that  our  Government  should  have  any  alliance  with 
the  llqtior  business  and  therefore  we  would  oppose  to  the  utter- 
most ahy  tax  on  liquor.  It  is  an  tmholy  tax,  a  blood-mcney  tax. 
Nearly  poo  years  ago  Lord  Chesterfield  In  an  address  in  the  House 
of  Lon|s,  protesting  against  the  British  excise  and  revenue  de- 
rived f^m  Intoxicating  liquors  said:  "Luxury  is  to  be  taxed,  but 
vice  mist  be  prohibited.  Let  the  difficulties  In  executing  the  law 
be  what  they  may.  Will  you  lay  a  tax  on  the  breach  of  the  com- 
mandments? Would  not  such  a  tax  be  wicked  and  scandalouj. 
because  it  would  imply  an  Indulgence  to  all  who  would  pay  the 
tax?  Tfhla  bill  conUlns  the  conditions  on  which  the  peopJe  are 
to  be  Allowed  henceforth  to  riot  In  debauchery,  licensed  by  law 
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and  countenanced  by  magistrates."  Subsequent  experience  has 
Justified   his   warning. 

Our  tax  on  liquors  was  first  laid  as  a  war  measure.  The  first 
year  and  a  half  of  the  Civil  War  was  decidedly  favorable  to  the 
Confederacy.  The  United  States  Government  found  It  Increas- 
ingly difficult  to  secure  funds  with  which  to  carry  on  the  war. 
The  Cabinet  appealed  to  President  Lincoln  to  lay  a  tax  on  liquor. 
Three  times  he  refused  to  do  so.  but  at  the  last,  under  great  pres- 
sure, he  agreed,  with  the  positive  stipulation  that  Immediately 
upon  the  close  of  the  war  the  tax  should  be  abolished.  The  tax 
was  not  abolished,  however,  but  continued  until  the  adoption  of 
national   prohibition. 

Tlie  Government  must  not  be  put  back  again  In  the  liquor 
business. 

They  say,  "  Legalize  beer,  and  create  a  market  for  the  farmer's 
grain,"  However,  statistics  show  that  In  1916  only  2  per  cent  of 
the  grain  crop  of  the  country  for  that  year  was  used  In  the 
manufacture  of  beer. 

Even  If  wines  and  beer  were  legalized  by  Congress.  38  of  the 
States  have  laws  prohibiting  the  manufacture  of  beer,  and  these 
laws  would  have  to  be  repealed  before  the  law  of  Congress  would 
be  effective   In  those  States. 

And  even  should  the  legalizing  of  wines  and  beer  give  employ- 
ment to  a  considerable  number  of  workmen,  many  of  them  would 
be  men  now  employed  In  other  lines  of  work. 

No;  as  Imperfectly  as  prohibition  Is  being  administered,  it  Is 
better  than  anything  we  have  yet  had. 

It  has  reduced  the  consumption  of  liq\ior. 

It  has  reduced  the  number  of  drunli.'trds. 

It  has  reduced  deatlis  from  alcoholism  from  5,22  per  hundred 
thousand  In  1910-1916  to  3  7  In  1929. 

It  has  put  the  United  States  out  of  the  liquor  business. 

It  has  confined  the  drinking  of  liquor  to  those  who  are  in  favor 
of  bootlegging. 

There  is  in  this  connection  a  new  note  being  sounded  In  the 
war  on  crime  and  lawlessness.  It  Is  that  the  way  to  reduce  law- 
lessness Is  to  repeal  the  law  against  the  manufacture  and  sale  of 
llqu.or  and  there  will  be  no  liquor  violations.  True.  But  if  the 
proposition  Ls  sound  It  ought  to  work  In  other  cases  also.  Why 
not  abolish  all  traffic  ordinances;  they  are  being  con.stantly  vio- 
lated.   And  laws  against  holdups,  thievery,  and  ad  infinitum. 

If  you  have  a  good  law  and  a  poor  enforcement  officer,  repeal 
the  officer,  not  the  law. 

This  commission  would  sound  a  strong  call  for  law  observance 
and  law  enforcement.  The  prohibition  law  Is  a  part  of  the  law 
of  the  land  and  It  Is  the  duty  of  all  good  and  loyal  citizens  to 
observe  It.  It  should  be  remembered  that  in  all  good  conscience 
and  morals  the  man  who  buys  liquor  Is  Just  as  guilty  as  the  man 
who  sells  It.  To  select  one  portion  of  the  Constitution  or  the 
public  law  for  loyalty  and  obedience  and  reject  other  portions  of 
the  Constitution  and  the  law  Is  selective  anarchy,  whether  the 
persons  guilty  of  such  conduct  know  it  or  not.  The  communist 
who  rails  at  the  fifth  amendment  Is  no  more  of  a  lawbreaker  than 
the  man  who  breaks  the  eighteenth  amendment. 

We  Bapti.sts  are  con.stitutionall.sts,  not  nullificationlsts. 

The  great  rank  and  file  of  our  people,  we  believe,  honor  and 
observe  the  prohibition  law.  It  Is  with  this  great  body  of  our 
people  that  the  law  is  of  such  benefit.  The  violations  for  the  most 
par*  are  from  a  relatively  small  upper  fringe  and  lower  fringe  of 
society. 

Enforcement  and  observance  will  grow  better. 

Thomas  A.  Edison's  death  Is  fresh  on  our  minds.  Within  a  year 
belore  he  died  he  said.  In  answer  to  questions,  that  prohibition 
had  helped  the  Industrial  and  economic  life  of  America,  and  to 
a  greater  extent  than  realized:  that  children  are  better  fed  and 
clothed  and  educated  than  before  the  coming  of  prohibition;  that 
the  eighteenth  amendment  should  be  retained  as  a  blessing  to 
our  American  homes  to-day  and  to  those  of  future  generations. 
And  he  closed  by  saying  that  prohibition  enforcement  was  getting 
more  practical  every  day.  And  Henry  Ford  has  said  that  if  liquor 
had  to  go  in  the  horse-and-buggy  age,  so  much  the  more  should 
it  be  gone  In  this  high-powered  automobile  age. 

Let  no  one  be  fooled  by  the  enemy  of  prchlbltlon  who  says  that 
he  would  never  tolerate  the  saloon.  As  sure  as  night  follows  day 
the  fall  of  prohibition  means  the  reenthronement  of  the  saloon. 
It  may  be  called  by  some  other  name,  but  any  place  where  liquor 
is  sold  and  distributed  is  a  saloon. 

Let  us  encourage  faithful  officials  who  enforce  the  law;  and 
there  are  very  niany  of  them.  And  let  us  relieve  unfaithful 
officials. 

And  let  us  be  sure  never  at  any  time  In  any  election  to  cast 
a  vote  that  would  give  any  encouragement  to  the  foes  of 
prohibition. 

We  are  emphatically  opposed  to  any  referendum  on  prohibition. 

This  commission  has  a  feeling  that  the  subject  of  temperance 
is  not  receiving  the  attention  and  emphasis  in  our  churches  and 
In  our  young  people's  organizations  and  In  our  Sunday  schools 
that  it  ought  to  have.  In  the  days  before  prohibition  the  baneful 
effects  of  alcohol  were  constantly  held  up  before  the  citizenry, 
particularly  the  youth.  Since  liquor  has  been  outlawed  we  have 
acted  as  though  the  victory  was  finally  won  and  there  was  noth- 
ing more  necessary  to  be  done.  But  it  Is  a  problem  for  every  gen- 
eration. In  our  day  many  great  newspapers  are  constantly  featur- 
ing In  headlines,  In  editorials,  and  in  news  columns  attacks  on  our 


prohibition  laws.  Most  of  our  metropc^Itan  newspapers,  sad  to  say, 
are  either  wet  or  neutral.  They  print  very  little  In  the  interest 
of  prohibition.  Good  llterattire  and  good  teaching  ore  needed  to 
counteract  the  baneful  Influence  of  much  of  the  big  daUy  press. 

I  have  read  this  statement  at  length  in  order  to  get  the 
position  of  almost  half  a  million  people  composing  the 
Baptist  Church  in  my  native  State  of  Georgia  before  the 
House  of  Representatives  of  the  United  States,  and  so  that 
there  may  be  publication  of  their  position  in  the  Record  on 
this  great  question  with  which  the  Congress  is  being  now 
urged  to  deal  by  the  wet  minority  In  Congress,  because  my 
effort  to  get  it  inserted  without  reading  was  resisted  by  a 
pentleman  who  took  advantage  of  the  fact  that  one  Member 
of  the  House  is  able  to  prevent  such  pubUcation  by  unani- 
mous consent. 

On  February  16  next,  the  Committee  on  the  Judiciary  of 
the  House  of  Representatives  begins  the  consideration  of  a 
bill  agreed  upon  by  that  wet  minority,  in  executive  session: 
in  a  session,  in  other  words,  where  the  American  people  will 
have  no  right  to  be  heard.  Perhaps  hearings  are  not  neces- 
sary. But  all  sorts  of  propaganda  have  from  time  to  time 
been  printed  in  the  Congressional  Record  by  unanimous 
consent,  touching  every  conceivable  governmental  problem 
coming  before  this  Congress.  Nobody  objected;  but  when 
half  a  million  honest,  upright,  conservative  American  citi- 
zens express  their  views  on  this  great  question  of  prohibition, 
about  which  they  can  not  be  heard  by  a  committee  con- 
sidering it,  and  it  is  desired  to  have  their  views  placed  in 
the  Record  for  the  purpose  of  consideration  by  the  Congress 
of  the  United  States,  gentleman  take  advantage  of  their 
right  to  do  so  under  the  unanimous-consent  rule  and  under- 
take to  keep  those  views  out  of  the  Record.  I  have  under- 
taken to  obviate  the  effect  of  objections  made  by  reading 
the  article. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  H.  R.  7912  and  had  come  to  no  resolution  thereon. 

PHILIPPrPTE   INDEPENDENCE 

The  SPEAICER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

There  are  transmitted  herewith  a  number  of  resolutions 
and  other  communications  relative  to  Philippine  inde- 
pendence which  have  recently  been  received  in  the  War  De- 
partment from  the  Philippine  Islands. 

Herbert  Hoover. 

The  WnrrE  House,  Jamiary  19,  1932. 

EXTENSION   OF   REMARKS 

Mr.  CONDON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  in  the  Record  the  j>etitlon 
of  Harriet  H.  Gallagher  against  the  Alabama-New  Orleans 
Transportation  Co.  This  is  a  petition  that  has  to  do  with 
the  complaint  of  several  hundred  bondholders  and  stock- 
holders in  a  matter  now  pending  in  the  District  Court  of  the 
District  of  Massachusetts.  I  would  like  to  have  It  extended 
in  the  Record  so  that  it  may  be  available  to  Members  who 
may  be  interested  in  it  after  it  is  considered  by  the  Com- 
mittee on  the  Judiciary. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Rhode  Island? 

Mr.  SIMMONS.  Mr.  Speaker,  for  the  present  time  I  must 
object. 

CALENDAR   WEDNESDAY 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  Calendar  Wednesday  business,  In  order  to-morrow,  may 
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be  dispensed  with  tn  order  that  we  may  proceed  with  the 
pendlxig  agricultural  appropriation  bill. 

The  SPBAKER.  Is  there  objection  to  the  request  of  the 
ffentleman  from  Texas  [Mr.  Buckanam]? 

There  was  no  objection. 

AX>jou>inciirT 

Ifr.  BUCHANAN.  Mr.  Speaker.  Z  move  that  the  Rouse  do 
BOW  adjourn. 

The  moti(m  was  agreed  to;  accordingly  (at  4  o'clock  and 
47  minutes  p,  m.)  the  House  adjourned  until  to-morrow. 
Wednesday.  January  M.  1932.  at  13  o'clock  noon. 


COACMITTEE  HSARIN06 
Mr.  RAINEY  submitted  the  following  tentative  list  of  ecan- 
mlttee  hearings  scheduled  for  Wednesday,  January  20.  1932. 
as  reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

ooaanmm  oh  ways  arv  mxaics 
(10  a.  m.  and  2  p.  m.) 
Estate  and  gift  taxes. 
ooaaoTTXi  oir  aaacBAMT  kajunx.  saoio.  and  fishuuss 

(10  a.  m.) 
General  inquiry  into  the  American  Merchant  Marine,  the 
United  States  Shipping  Board,  and  Merchant  Fleet  Corpo- 
ration affairs. 

ooaoarm  ow  agkicttlturs 

(10  a.  m.) 
Commodity  short  selling. 

OOXMITTKI   09   KAVAL   AFFAIRS 

(10.30  a.  m.) 

Construction  bill  (H.  R.  6661). 

coiDcrrnEX  on  riyexs  ako  hasbors 
(10.30  a.  m.) 

WrangeU  Narrows.  Alaska.  House  £>ocument  647-71-3. 

Sacramento.  San  Joaquin,  and  Kem  Rivers,  Calif..  House 
Documexrt  791-71-3. 

Napa  River,  Calif..  Committee  Document  6-72-1. 

Lake  Washington  Waterways.   Wash..   House  Document 
140-72-1. 

Port  Gkunble  Harbor,  Wash.,  House  Document  152-72-1. 

Tacoma  Harbor,  Wash^  House  Document  140-72-1. 

WrangeU  Harbor,  Alaska.  House  Document  202-72-1. 

Kodiak  Harbor.  Alaska.  House  Document  208-72-1. 

Youngs  Bay  and  Youngs  River.  Alaska,  House  Document 
209-72-1. 

StUcine  River.  Alaska.  House  Document  210-72-1. 

Seattle  Harbor  (east  waterway) ,  Wash.,  House  Document 
211-72-1. 


EXECUTIVE  <X>MMUNICATIONS.  ETC. 

Under  clause  3  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

388.  A  letter  from  the  Secretary  of  Nav7.  proposing  the 
recovery  of  loss  sustained  by  Lieut.  J.  E.  Bolt,  United  States 
Navy;  to  the  Ct»nmittee  on  Claims. 

380.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to/and  loss  of 
private  property  incident  to  the  trainirig,  practice,  opera- 
tion, or  maintenance  of  the  Army;  to  the  Committee  on 
ClAims. 

390.  A  letter  from  the  Secretary  of  Treasury,  transmitting 
a  draft  of  a  biU  for  the  relief  of  John  L.  Siunmers,  disbursing 
oierk.  Treasury  Department,  and  other  purposes;  to  the 
Committee  on  Claims. 

301.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  14,  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Port  Royal  Harbor.  Beaufort  River,  azid  adjacent 
waters;  to  the  Committee  on  Rivers  and  Harbors. 


397.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  14,  1932,  from  the  Chief  of  Engineers. 
Unltetl  States  Army,  preliminary  examination  and  survey 
of  Silftz  River.  Oreg.;  to  the  Committee  on  Rivers  and 
Harbots. 

393.  A  letter  from  the  Ser rotary  of  War.  tran.'^mlttlng  a 
report  dated  January  15.  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Bay- 
field Fjarbor,  Wis.;  to  the  Committee  on  Rivers  and  Harbors. 

394.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  bill  for  the  relief  of  Lieut.  Jack  C.  Richardson, 
United!  States  Navy;  to  the  Committee  on  Clftlm.«». 

395.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  letter  requesting  that  H.  R  6335  bo  withdrawn;  to  the 
Committee  on  Naval  Affairs. 

398.  A  letter  from  the  Secretary  of  War.  transmitting  a 
reports  dated  January  13.  1932.  from  the  Chief  of  En- 
gineers. United  States  Army,  on  preliminary  examination 
and  survey  of  Anclote  River,  Fla.  (H.  Doc.  No.  229 » ;  to  the 
Committee  on  Rivers  and  HarlxDrs  and  ordered  to  be  printed. 
with  illustrations. 


REPOETS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Undgr  clause  2  of  Rule  XIII, 

Mr.  EVANS  of  Montana :  Committee  on  the  Public  Lands. 
H.  R.  268.  A  bill  to  excuse  certain  persons  from  residence 
upon  hpmestead  lands  during  1930  and  1931  in  the  drought- 
stricken  areas;  with  amendment  <Rept.  No.  185).  Referred 
to  the  iCommittee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  COLTON:  Committee  on  the  Public  Lands.  H.  R. 
5062.  A  bill  to  authorize  the  exchange  of  potassium -bearing 
lands  In  Tooele  County,  Utah,  between  the  United  States 
and  puivate  owners;  without  amendment  (Kept.  No.  186). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  S.  1588. 
An  acH  to  authorize  the  Secretary  of  the  Interior  to  issue 
patent*  for  lands  held  under  color  of  title;  without  amend- 
ment <Rept.  No.  187).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPOllTS  OP  COMMITTEES  ON   PRWATE  BILLS   AND 

RESOLUTIONS 

Und^r  clause  2  of  Rule  XIII, 

Mr.  BLACK;  Committee  on  Claims.  H.  R.  571.  A  bill  for 
the  reltef  of  William  T.  Roche;  without  amendment  iRept. 
No.  15t).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  756.  A  bill  for 
the  relief  of  R.  L  Wilson;  without  amendment  (Rept.  No. 
168).    Referred  to  the  Committee  of  the  Whole  Hou.se. 

Mr.  IBLACK:  Committee  on  Claims.  H.  R  1172.  A  bill 
for  th^  relief  of  Moreau  M.  Casler;  without  amendment 
(Rept.  No.  159).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  IBLACK;  Committee  on  Claims.  H.  R.  1846.  A  bill 
for  th^  relief  of  John  J.  Corcoran;  without  amendment 
(Rept.  No.  160).  Referred  to  tlie  Committee  of  tlie  Whole 
House.  I 

Mr.  $LACK:  Committee  on  Claims.  H.  R.  2153.  A  bill 
for  th^  relief  of  Mary  Cooper;  without  amendment  "Rept. 
No.  161).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  &LACK:  Committee  on  Claims.  H.  R.  2304.  A  bill 
for  tht  relief  of  John  W.  Barnum;  without  amendment 
(Rept.  No.  162).  Referred  to  the  CommitUe  of  the  Whole 
House.! 

Mr.  bLACK:  Committee  on  Claims.  H.  R.  2417.  A  bill 
for  the  relief  of  Charles  A.  Holder;  with  amendment  (Rept. 
No.  18l).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ^LACK:  Committee  on  Claims.  H.  R.  2633.  A  bill 
for  th«  relief  of  William  R.  Cox;  without  amendment  (Rept. 
No.  164).    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  BLACK:  Comciittee  on  Claims.  H.  R.  2775.  A  bill 
for  the  relief  of  Dr.  Luis  H.  Debayle;  without  amendment 
(Rept.  No.  165).  Rolcrrcd  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2804.  A  bill 
for  the  relief  of  Phi;ip  P,  Hambsch;  without  amendment 
(Rept.  No.  166).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3373.  A  bill 
for  the  relief  of  Fireman's  Fund  Insurance  Co.;  with  amend- 
ment (Rept.  No.  167).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3379.  A  bill 
for  the  relief  of  W.  P.  Nash;  without  amendment  (Rept.  No. 
168).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4144.  A  bill 
for  the  relief  of  H.  H.  Lee;  without  amendment  (Rept.  No. 
169).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Comnrittee  on  Claims.  H.  R.  4147.  A  bill 
for  the  relief  of  Halvor  H.  Grovcn;  without  amendment 
(Rept.  No.  170).  Ref(;rred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4232.  A  bill 
for  the  relief  of  Jens  H.  Larsen;  without  amendment  (Rept. 
No.  171).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4868.  A  bill 
for  the  relief  of  Geovgi  E.  Casey;  without  amendment  (Rept. 
No.  172).     Referred  tc  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4989.  A  bill 
for  the  relief  of  James  B.  Conner;  without  amendment  (Rept. 
No.  173).     Referred  tc  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5047.  A  bill 
for  the  relief  of  the  Yasemite  LiSmber  Co.;  without  amend- 
ment (Rept.  No.  174).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5048.  A  bill 
for  the  relief  of  Jame?  E.  Dethlefsen;  without  amendment 
(Rept.  No.  175).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Comm  ttee  on  Claims.  H.  R.  5146.  A  bill 
for  the  relief  of  Edward  J.  Devine;  without  amendment 
(Rept.  No.  176).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Comm: ttee  on  Claims.  H.  R.  5202.  A  bill 
for  the  relief  of  Bernii  Brlen  and  John  M.  Springer;  with- 
out amendment  (Rept.  No.  177).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5221.  A  bill 
for  the  relief  of  Mary  S.  Neel;  without  amendment  (Rept. 
No.  178).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5242.  A  bill 
for  the  relief  of  D.  Emmett  Hamilton;  without  amendment 
(Rept.  No.  179).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5259.  A  bill 
for  the  relief  of  Steve  Pekete;  without  amendment  (Rept. 
No.  180).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5267.  A  bill 
to  authorize  and  direct  the  Comptroller  General  to  settle  and 
allow  the  claim  of  Harden  P.  Taylor  for  services  rendered 
to  the  Bureau  of  Fisheries;  without  amendment  (Rept.  No. 
181).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5272.  A  bill 
for  the  relief  of  Prank.  Bayer;  without  amendment  (Rept. 
No.  182).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5283.  A  bill 
for  the  relief  of  Blanch*  Knight;  without  amendment  (Rept. 
No.  183).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK;  Committee  on  Claims.  H.  R.  5794.  A  bill  to 
extend  the  benefits  of  the  employers'  liability  act  of  Sep- 
tember 7,  1916,  to  Mar7  Pord  Conrad;  without  amendment 
(Rept,  No.  184).  RefejTed  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII.  committees  were  dii;charged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows; 

A  bill  (H.  R.  7770)  granting  an  Increase  of  pension  to  Gus 
Cook;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R,  4976)  granting  an  increase  of  pension  to 
Alfred  Barker;  Committee  on  Invalid  Pensions  dlB<;harged, 
and  refeiTod  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  7683)  for  the  relief  of  Stillwell  Bros.  (Inc.) )  ; 
Committee  on  Naval  Affairs  discharged,  and  referred  to  the 
Committee  on  Claims. 

A  bin  (H.  R.  7784)  granting  a  pension  to  Angus  G.  Irvine: 
Committee  on  Invalid  Pensions  discharged,  and  refesrred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  5002)  granting  a  pension  to  Zattoo  Adkins; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  5003)  granting  a  pension  to  Marion  Litton; 
Committee  on  Invalid  Perxsions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  4433)  granting  a  pension  to  Louie  B.  Reibold 
and  Louis  Reibold.  jr.;  Committee  on  Invahd  Pensions  dis- 
charged, and  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mrs.  NORTON  of  New  Jersey:  A  bill  (H.  R.  8012)  to 
authorize  the  Commissioners  of  the  District  of  Coliunbia  to 
sett'e  small  claims,  and  for  other  purposes;  to  the  Commit- 
tee on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  8013)  to  amend  the  act  of  the  I.egisla- 
tive  Assembly  of  the  District  of  Columbia  creating  the  office 
of  .steam-boiler  inspector  for  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  DRANE:  A  bill  (H.  R.  8014)  providing  for  the 
establishment  of  a  term  of  the  district  court  of  the  United 
States  for  the  southern  district  of  Florida  at  Port  Myers. 
Lee  County.  Fla.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MITCHELL:  A  bill  (H.  R.  8015)  granting  exten- 
sion of  time  for  the  payment  of  fertilizer,  feed,  and  seed 
loans  made  by  the  Government  to  farmers  for  a  period  not 
to  exceed  two  years  at  a  rate  of  interest  not  to  exceed  3 
per  cent  per  annum;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  8016)  to  provide  for  the  immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adji^sted-service 
certificates  without  interest  deductions;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  WHITE:  A  bill  (H.  R.  8017)  to  limit  the  purchase 
of  executive  departments  so  far  as  possible  to  articles  of  the 
growth,  production,  or  manufactiu-e  of  the  United  States;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  8018)  provldina 
import  duties  on  crude  petroleum  and  all  products  of  crude 
petroleum  imported  into  the  United  States  from  foreign 
countries;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  8019)  to  amend  section 
113  of  the  Judicial  Code  as  amended  (U.  S.  C,  title  28.  sec. 
104) ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CRAIL;  A  bill  (H.  R.  8020)  for  the  relief  of  ofn- 
cers  and  soldiers  of  the  volunteer  service  of  the  United 
States  mustered  into  service  for  the  war  with  Spain  and 
who  were  held  to  service  In  the  Philippine  Islands  after  the 
ratification  of  the  treaty  of  peace,  April  11.  1899;  to  the 
Committee  on  War  Claims. 

By  Mrs.  KAHN:  A  bill  (H.  R.  8021)  to  extend  the  tin-.;es  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Bay  of  San  Francisco  from  the  Rincon  Hill  district 
in  San  Francisco  by  way  of  Goat  Island  to  Oakland;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 
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By  1ST.  YON:  A  bOI  (H.  R.  8022)  to  authorize  the  Secretary 
at  the  Navy  to  i»:ooeed  with  the  construetlon  of  certain 
public  works;  to  the  Ckunmittee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  8023)  providing  for 
the  erection  of  an  Indian  exhibn  Uiilding  on  the  eastern 
Idaho  district  fair  grounds,  at  BJackfoot,  Idaho;  to  the  Com- 
mittee on  Indian  Affairs. 

Also,  a  biU  (H.  R.  8024)  providing  for  the  diversion  of  pro- 
ceeds from  hunting  and  fishing  permits  within  Indian  reser- 
vations, to  be  expended  under  the  direction  of  the  tribal 
council  for  the  ben^t  of  the  Indians;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  KELLY  of  Pennsylvania:  A  biU  (H.  R.  8025)  to 
im>vkle  for  the  transpmtation  and  the  distribution  of  mails 
on  motor-vehicle  routes;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  GOLDSBOROnOH:  A  bill  (H.  R.  8026)  to  provide 
tor  increasing  a£.d  «»AKiMiring  the  price  level  of  commodities, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  0IB80N:  A  bin  (H.  R.  8027)  to  establish  a 
woman's  bureau  in  the  Metropolitan  police  department  of  the 
Diitrict  of  Columbia,  and  for  other  punxxses;  to  the  Commit- 
tee on  the  District  of  Columbia. 

By  Mr.  AYRB8:  A  bill  (H.  R.  8028)  providing  import 
duties  on  crude  petroleum  and  all  products  of  crude  petrol- 
eum imported  Into  the  United  States  from  foreign  countries; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  8029)  separating  and 
allotting  between  the  Secretary  of  Commerce  and  the  United 
States  Shipping  Board  various  duties  and  powers  arising 
under  the  shipping  act.  1916,  the  merchant  marine  act,  1920. 
and  the  merchant  marine  act,  1928,  amending  these  acts 
accordingly,  and  for  other  purposes;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  8030)  granting  pen- 
sions and  Increase  of  pensions  to  certain  soldiers  and  sailors 
of  the  war  with  Spain,  the  Philippine  insurrection,  or  the 
China  relief  expedition,  to  certain  maimed  soldiers,  to  cer- 
tain widows,  minor  children,  and  helpless  children  of  such 
soldiers  and  sailors,  and  for  other  purposes;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  8031)  to  provide  for  ex- 
penses of  the  Crow  Indian  tribal  council  and  authorized 
delegates  of  the  tribe;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McKEOWN:  Resolution  (H.  Res.  114)  providing 
that  the  Secretary  of  the  Interior  shall  not  dispose  of  any 
property  of  the  Seminole  Indians  without  their  consent;  to 
the  Committee  on  inrfi^^r^  Affairs. 

By  Mr.  RAYBURN:  ResoluUon  (H.  Res.  115)  authoriaing 
the  expenses  of  the  Committee  on  Interstate  and  Foreign 
Commerce;  to  the  Committee  on  Accounts. 

By  »ir.  CONDON:  Resolution  (H.  Res.  116)  to  provide  for 
an  Investigation  of  wage  cntttng.  particularly  in  those  in- 
dustries which  either  directly  or  Indirectly  are  favored  by 
Federal  laws,  and  generally  in  the  United  States  since  1929; 
to  the  Committee  on  Rtdes. 

By  Mr.  SNQX:  Jcrint  reaohxtion  <H.  J.  Res.  223)  granting 
permission  to  Lieut.  CoJ.  Dan  I.  Sultan,  Corps  of  Engineers, 
United  States  Army,  to  accept  decorations  and  medals  be- 
rtowed  upon  him  by  the  Government  of  the  Republic  of 
Mcaragua;  to  the  Committee  on  Bilhtary  Affairs. 

Also,  Joint  resolution  <H.  J.  Res.  224)  granting  permission 
to  First  Ueut.  Leslie  R.  Groves,  jr..  Corps  of  Engineers. 
Ui^ted  States  Army,  to  accept  certain  medals  bestowed  upon 
him  by  the  Oovenmient  of  the  Republic  of  Nicaragua:  to  the 
Committee  on  Military  AlTatrs. 

Also.  ioiiA  resolutioD  (H.  J.  Res.  325)  granting  permission 
to  Paul  R.  Hawley.  major.  Medical  Corps.  United  States 
Army,  to  accept  certain  medals  bestowed  upon  him  by  the 
Ooivemment  of  the  Republic  of  Nicaragua;  to  the  Committee 
OD  IClitary  Affairs. 

By  Mr.  LINDSAY:  Joint  resolution  (H.  J.  Res.  226)  em- 
powering the  President  to  proclaim  October  12  a  legal  piMie 
holiday;  to  the  Committee  on  the  Judiciary. 


By  l$i.  SIROVTCH:  Joint  resolution  (H.  J.  Res.  227)  to 
create  |i  civil -service  board  of  appeals;  to  the  Committee  oa 
the  Civil  Service. 


KUVATE  BILLS  AND  RESOLUTIONS 

Und^  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLGOOD:  A  bill  (H.  R.  8032)  granting  a  pension 
to  Nanoy  C.  Morgan;  to  the  Committee  on  Pensions. 

Also,  I  a  bill  (H.  R.  8033)  granting  a  pension  to  Margaret 
E.  Cantrell;  to  the  Committee  on  Pensions. 

By  Mr.  BOLTON:  A  bill  (H.  R.  8034)  granting  an  increase 
of  pension  to  Hannah  Margaret  Acheson;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  8035)  granting  an 
Increase  of  pension  to  Lucy  S.  Tolles;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  8036)  granting  an  increase  of  pension 
to  Ada  M.  Yoimg;  to  the  Committee  on  Pensions. 

By  Mr.  CULKIN:  A  bUl  (H.  R,  8037)  granting  an  increase 
of  pennon  to  Margaret  M.  Phillips;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  8038)  granting  an  increase  of  pension 
to  Florlhe  P.  Seaman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8039)  granting  an  increase  of  pension 
to  Mart  H.  Ackley;  to  the  Committee  on  Invalid  Pensions. 

By  I4r.  DARROW  (by  request):  A  bill  (H.  R.  8040)  for 
the  rehef  of  the  Ancona  Printing  Co.  (Inc.) ;  to  the  Com- 
mittee en  Claims. 

By  Mjr.  DRANE:  A  bill  (H.  R.  8041)  granting  a  pension  to 
DeUa  Bbnd;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  8042 >  for  the 
relief  of  M.  M.  Twichel;  to  the  Committee  on  Claims. 

By  Mr.  PINLEY:  A  bill  <H.  R.  8043)  granting  a  pension  to 
Elizabeth  Saylor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  8044)  granting  a  pension 
to  L.  V.  Katheren  Trambley;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  GAMBRILL:  A  biU  (H.  R.  8045)  for  the  reUef  of 
Walter  J.  Bienemann;  to  the  Committee  on  Claims. 

By  Mr.  GLOVER:  A  bill  (H.  R.  8046 >  granting  a  pe;i£ion 
to  Elijah  Walters;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HALL  of  Mississippi:  A  bill  'H.  R.  8047)  for  the 
relief  of  I.  J.  Taylor:  to  the  Committee  on  Clainis. 

By  Mr.  HOLLISTER:  A  biU  (H.  R.  8048>  for  the  relief  of 
Sarah  pally;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Washinerton:  A  bUl  (H.  R.  8049) 
for  the  relief  of  Alfred  W.  Bishop;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R.  8050)  granting  a 
pension  to  George  H.  Hunter;  to  the  Committee  on  Invalid 
Pensiohs. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  8051)  granting  a 
pension  to  Bell  D.  Quails;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MEAD:  A  bill  <H.  R.  8052)  for  the  relief  of  Joseph 
M.  Has^a;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8053)  grantizig  an  increase  of  pension 
to  Mariha  J.  WUcox;  to  the  Committee  on  Invalid  Pensions. 

By  Ur-  MOORE  of  Ohio:  A  bill  (H.  R.  8054)  granting  an 
increase  of  pension  to  Jemima  E.  Stephens;  to  the  Com- 
mittee f)n  Invalid  Pensions. 

By  Mir.  MOUSER:  A  biU  (H.  R.  8055)  granting  an  increase 
of  penst(m  to  Hallie  Redfem;  to  the  Committee  on  InvaUd 
Pensions. 

By  m.  NELSON  of  Maine:  A  bill  (H.  R.  8056 »  granting  an 
mcreast  of  pension  to  Harriet  M.  Chamberlin;  to  the  Com- 
mittee tm  InvaUd  Pensions. 

By  lA.  PARKER  of  New  York:  A  bill  (H.  R.  8057)  for  the 
rehef  of  Ruth  Relyea;  to  the  Committee  on  Claims. 

Alao.jft  bill  (H.  R.  8058)  for  the  relief  of  Ettie  A.  Shepard' 
to  the  Committee  on  Claims. 

Also,  !a  bill  (H.  R.  8059)  granting  an  increase  of  pension 
to  Nellie  Murray;  to  the  Committee  on  Pensions. 


By  Mr.  RAINEY:  A  biJ  (H.  R.  8060)  granting  a  pension 
to  Agnes  G.  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mrs.  ROGERS:  A  till  (H.  R.  8061)  granting  a  pension 
to  Alma  A.  DeCoen;  to  tte  Committee  on  Pensions. 

By  Mr.  SWANK:  A  bill  (H.  R.  8062)  granting  a  pension  to 
Joe  W.  George;  to  the  Committee  on  Pensions. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  8063)  granting  a  pension 
to  Florence  G.  Schultz;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  8064)  for 
the  relief  of  John  Oscar  Brown;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  806.'))  granting  a  pension  to  Sarah  J. 
Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8066)  for  the  relief  of  William  W. 
Ferryman;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  8067)  for  the  relief  of  Ben 
F.  Osbom;  to  the  Committee  on  Claims. 

By  Mr.  WILLIAMS  of  Texas:  A  bill  (H.  R.  8068)  granting 
an  increase  of  pension  to  David  R.  Majors.;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  8069)  granting  a  pension  to  William 
Nev.-ton  Johnson;  to  the  C^ommittee  on  Invalid  Pensions. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  8070)  granting  a 
pension  to  Mary  Long;  -o  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  WOODRUFF:  .\  bill  (H.  R.  8071)  granting  an  in- 
crease of  pension  to  Anr.a  Duplanta;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  RuIj  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

506.  By  Mr.  ALDRICH:  Petition  of  22  citizens  of  Rhode 
Island,  opposing  the  rei^eal,  resubmission,  or  any  modifi- 
cation of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

507.  By  Mr.  BACHT^IANN:  Petition  of  Mrs.  John  W. 
Bickett.  Mrs.  R.  J.  Baggs.  Mrs.  Wesley  R.  Baumberger,  Mrs. 
Margaret  Scott,  Mrs.  L.  D.  Cole,  Mrs.  M.  E.  Hillyer,  Mrs. 
Charles  F.  Folmer,  and  Mrs.  A.  W.  Crowther,  opposing  a 
resubmission  resolution  of  the  eighteenth  amendment  by 
Congress;  to  the  Committee  on  the  Judiciary. 

508.  Also,  petition  of  ^'^irview  Woman's  Christian  Tem- 
perance Union,  Rev.  Gordon  Withers.  Rev.  J.  A.  Wright, 
Walter  Lough,  Worley  Pcwell,  Alfred  Knosely.  Gay  Basnett, 
and  Walter  Toothman,  opposing  a  resubmission  re.solution  of 
the  eighteenth  amendment  by  Congress;  to  the  Committee 
on  the  Judiciary. 

509.  By  Mr.  BOHN:  Petition  of  Michigan  association  of 
probate  judges,  indorsing  and  urging  the  continuation  of  re- 
habilitation services;  to  the  Committee  on  Agriculture. 

510.  By  Mr.  CONDON  iby  request):  Petition  of  certain 
bond  owners,  stockholdeis,  and  creditors  of  the  Alabama  & 
New  Orleans  Transporta:ion  Co..  requesting  a  hearing  and 
other  relief  in  the  ca.se  of  Harriet  H.  Gallagher,  petitioner,  v. 
Alabama  &  New  Orleans  Transportation  Co..  a  corporation, 
defendant,  now  pending  n  the  United  States  District  Court 
for  the  District  of  Massachusetts ;  to  the  Committee  on  the 
Judiciary. 

511.  Also  (by  request),  petition  of  Mary  J.  Broadbent  and 
several  other  citizens  of  Rhode  Lsland.  opposing  repeal,  re- 
submission, or  any  modification  of  the  eighteenth  amend- 
ment :  to  the  Committee  on  the  Judiciary. 

512.  By  Mr.  CAREER:  Petition  of  Court  No.  946.  Catholic 
Daughters  of  America,  of  Ponca  City.  Okla..  protesting 
against  House  bill  4757;  to  the  Committee  on  Education. 

513.  Also,  petition  of  Ccurt  St.  Mary,  No.  946,  of  the  Cath- 
olic Daughters  of  America,  of  Ponca  City,  Okla..  in  opposi- 
tion to  House  bill  473S;  t3  the  Committee  on  Interstate  and 
Foreign  Commerce. 

514.  Also,  petition  of  t.ie  Quaker  Line.  Philadelphia.  Pa., 
urging  support  of  House  oill  28,  providing  for  the  construc- 
tion of  a  vessel  designed  for  ice  breaking  and  assistance 


work  in  the  Hudson  River,  N.  Y.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

515.  Also,  petition  of  the  women's  study  clubs  of  Miami, 
Okla.,  urging  legislation  in  the  furtherance  of  world  p«?ace; 
to  the  Committee  on  the  Judiciary. 

516.  By  Mr.  HOCH:  Petition  of  various  residents  of  Ham- 
ilton, Kans.,  urging  support  of  the  maintenance  of  the  pro- 
hibition law  and  its  em'orcement,  and  against  any  mefisure 
looking  toward  its  modification,  resubmission  to  the  States, 
or  repeal;  to  the  Committee  on  the  Judiciary. 

517.  Also,  petition  of  various  residents  of  Fall  River,  Kans., 
urging  support  of  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  and  against  any  measure  looking  to- 
ward its  modification,  resubmission  to  the  States,  or  repeal; 
to  the  Committee  on  the  Judiciary. 

518.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Texas  divi- 
sion of  the  Mid-Continent  Oil  &  Gas  Association,  opposing  a 
Federal  tax  on  gasoline;  to  the  Committee  on  Ways  and 
Means. 

519.  Also,  petition  of  C.  A.  Nxiddleton,  Corsicana,  Tex., 
favoring  a  reduction  of  Federal  expenditures  rather  than 
increase  in  taxes;  to  the  Committee  on  Waj's  and  Means. 

520.  Also,  petition  of  Raphael  Levine,  Corsicana,  Tex.,  cx- 
prcsident  Local  Union  393.  International  Alliance  of  Theatri- 
cal Stage  Employees  and  Moving  Picture  Machine  Operators 
of  the  United  States,  opposing  Federal  admission  tax;  to  the 
Committee  on  Ways  and  Means. 

521.  Also,  petition  of  Denie  D.  Posey,  of  Henderson,  Tex., 
favoring  payment  in  full  of  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

522.  Also,  petition  of  Fort  Worth  Chamber  of  Commerce, 
Fort  Worth.  Tex.,  favoring  a  tariff  on  oil;  to  the  Committee 
on  Ways  and  Means. 

523.  By  Mr.  LONERGAN:  Petition  of  Federal  Bar  Asso- 
ciation of  New  York,  New  Jersey,  and  Connecticut  for  addi- 
tional permanent  judgeship;  to  the  Committee  on  the 
Judiciary. 

524.  By  Mr.  McKEOWN:  Petition  of  Enid  (Okla.)  Chap- 
ter of  Business  and  Professional  Women's  Club,  urging  tariff 
on  crude  oil;  to  the  Committee  on  Ways  and  Means. 

525.  By  Mr.  MURPHY:  Petition  of  Harry  R.  Fitton,  of 
Beilaire,  Ohio,  protesting  against  a  tax  on  admissions  to 
motion-picture  shows;  to  the  Committee  on  Ways  and 
Means. 

526.  Also,  petition  of  Jennie  Baker,  of  Jewett,  Ohio,  and  53 
other  members  of  the  Woman's  Christian  Temperance 
Union,  asking  for  the  retention  of  the  prohibition  laws;  to 
the  Committee  on  the  Judiciary. 

527.  By  Mrs.  OWEN:  Petition  from  Miami  (Fla.)  Woman's 
Christian  Temperance  Union,  requesting  that  there  shall 
not  be  a  resubmission  of  the  eighteenth  amendment  to  the 
States;  to  the  Committee  on  the  Judiciary. 

528.  By  Mr.  PERSON:  Resolution  of  board  of  directors  of 
the  Michigan  Real  Estate  Association,  protesting  against  the 
proposed  enactment  of  a  .stamp  tax  on  realty  conveyances; 
to  the  Committee  on  Ways  and  Means. 

529.  Also,  petition  of  294  citizens  of  Detroit.  Mich.,  favor- 
ing the  enactment  of  legislation  to  curb  the  activities  of  the 
chain-store  system;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

530.  By  Mr.  ROBINSON:  Petition  signed  by  L.  F.  Wolcott, 
manager  of  the  Grand  Theater,  Eldora,  Iowa,  and  about  85 
other  citizens  of  Eldora.  protesting  against  a  10  per  cent  tax 
on  theater  admissions;  to  the  Committee  on  Ways  and 
Means. 

531.  By  Mr.  ROMJUE:  Petition  of  Mason  Contractors 
Association  of  St.  Louis.  Mo.,  favoring  the  passage  of  Houoe 
bill  4680;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

532.  By  Mr.  RUDD:  Petition  of  the  Federal  Bar  Associa- 
tion of  New  York,  New  Jersey,  and  Connecticut,  favoring  the 
passage  of  Senate  bill  1335  and  House  bill  5342,  for  addi- 
tional judges  for  the  district  of  New  Jersey;  to  the  Com- 
mittee on  the  Judiciary. 

533.  Also,  petition  of  the  Maritime  Association  of  the  Port 
of  New  York,  opposing  the  passage  of  Senate  bill  7  and 
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House  bill  4648.  for  the  deportation  of  alien  seamen;  to  the 
Committee  on  Immigration  and  Naturalization. 

534.  Also,  petition  of  E.  W.  Holmes,  ol  Flushing,  N.  Y., 
opposing  a  tax  on  automobiles,  tires,  and  accessories  as  an 
unjust  burden  on  this  industry;  to  the  Committee  on  Ways 
and  Means. 

535.  By  Mr.  SNOW:  Petition  of  P.  C.  Soule  and  many 
other  residents  of  Smyrna  Mills,  Me.,  requesting  that  some 
action  be  taken  by  Congress  to  place  highway  trucks  suid 
bus  lines  under  regulations;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

536.  By  Mr.  SWANK:  Petition  of  Business  and  Profes- 
sional Women's  Club,  Gushing,  Okla.,  in  favor  of  a  tariff  on 
oil;  to  the  Caamixttee  on  Ways  and  Means. 


537. 1  By  Mr.  TREADWAY:  Memorial  of  Bertha  Day  and 
other  i^esidents  of  North  Adams,  Mass..  urging  maintenance 
of  the!  prohibition  law  and  its  enforcement,  and  protesting 
against  modification,  resubmission,  or  repeal;  to  the  Com- 
mittee on  the  Judiciary. 

538.  By  Mr.  YON:  Petition  signed  by  N.  F.  Nelson,  of 
Bay  harbor,  and  34  other  citizens  of  Panama  City,  St.  An- 
drews., and  Millville,  Fla.,  protesting  again;st  compulsory 
Bunda^  observance:  to  the  Committee  on  the  Judiciary. 

539.  By  the  SPEAKER:  Petition  of  Manuel  L.  Lum- 
merio.  that  the  pension  laws  be  extended  to  include  the 
house  .boys  employed  by  United  States  Array  officer.;  dur- 
ing the  Spanish  American  War;  to  the  Comniittee  on 
Pensic(ns. 
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Rev.  AUen  A.  Stockdale.  D.  D.,  pastor  of  the  First  Con- 
gregational Church  of  the  city  of  Washington,  offered  the 
following  prayer: 

Almighty  God,  Father  of  all  Humanity,  we  are  deeply 
grateful  for  the  heritages  and  privileges  of  our  Nation.  May 
the  love  of  righteousness  and  religion  prevail  among  our 
people.  May  we  understand  the  position  of  leadership  which 
gives  us  opportunity  to  serve  the  world.  Give  all  servants  of 
government  that  spirit  of  trust  and  noble  perseverance  that 
brings  to  earth  its  richest  blessings.  Guide  us  in  the  delib- 
erations of  this  day.  Give  us  faith  and  hope  to  go  honestly 
and  courageously  through  the  paths  of  life.  May  we  find 
peace  and  prosperity  in  serving  Thee.  We  ask  it  in  the 
name  of  the  Father  who  loves  all  His  children.    Amen. 

THE    JOURNAL 

The  legislative  clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Monday  last,  when,  on 
request  of  Mr.  Fess  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quonun. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

BaUey 

Bankhead 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Brutton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Caxey 

Connally 

Coolldge 

Copeland 

Costlgan 

Couzens 


Cutting 

Dale 

Dickinson 

Dill 

Fess 

Fletcher 

Frazier 

Ocorge 

Glass 

Qlenn 

Ooldsborough 

Gore 

Hale 

Harris 

Harrison 

Hastings 

Hatfield 

Haydcn 

Hebert 

Howell 

Hull 

Johnson 


Jones 

Kean 

Kcndrlck 

Kcyrs 

KlnK 

La  FoUetta 

Lewis 

Logan 

McGtll 

McKellar 

MrNary 

Metcalf 


NMly 

Norbeck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Beed 

Robinson,  Ark. 


Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

Smith 

Smoot 

Stelwer 

Thomas,  Idaho 

Thomas,  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walrott 

Walsh,  Mass. 

Walsh,  Mont. 

Waterman 

Watson 

Wheeler 

White 


Mr  LOGAN.  I  derAre  to  announce  the  necessary  absence 
of  my  colleague  the  senior  Senator  from  Kentucky  IMr. 
Bakkley]  on  official  busiJiess.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senate 
will  receive  a  message  fron  the  House  of  Representatives. 

MESSAGE  FROM  TiiE   HOU.SE— ENROLLED  JOINT  RESOLUTION  SIGNED 

A  message  from  the  liouse  of  Representatives  by  Mr 
Haltigan.  one  of  its  clerics,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  enrolled  joint  resolution 
(S.  J.  Re.s.  79  <  to  provide  an  appropriation  for  expenses  of 
participation  by  the  United  States  m  a  general  disarmament 
conference  to  be  held  in  Cieneva  m  1932,  and  it  was  signed 
by  the  Vice  President. 
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EFFECT  OF  DEPRECIATION  OF  FOREIGN  CURRENCIES 

Mr.  HARRISON.  Mr.  President,  yesterday  afternoon  I 
was  not  in  the  Chamber  at  the  time  of  the  passage  of  the 
resolution  (S.  Res.  143)  which  was  offered  by  the  Senator 
from  Pennsylvania  [Mr.  ReedI  calling  on  the  Tariff  Com- 
mission to  make  an  investigation  into  the  effect  of  the  de- 
preciated exchanges  and  trend  of  international  trade.  I 
desire  to  move  to  reconsider  the  vote  by  which  that  resolu- 
tion was  passed ;  and  if  the  resolution  has  already  gone  to  the 
Tariff  Commission,  I  ask  to  have  it  recalled. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
resolution  has  been  transmitted  to  the  Tariff  Commission. 

Mr.  REED.  Mr.  President,  I  do  not  think  the  Senator 
from  Mississippi  has  standing  to  move  a  reconsideration  of 
the  resolution,  when  he  himself  states  in  his  motion  that 
he  was  out  of  the  Chamber. 

Mr.  HARRISON.  Yes;  the  Senator  from  Mississippi  said 
he  was  out  of  the  Chamber  at  the  time,  but,  of  course,  there 
are  other  Senators  here  who  were  in  the  Chamber  and  who 
could  make  the  motion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Mississippi  if  there  was  a  record  vote? 

Mr.  HARRISON.    No:  there  was  no  record  vote. 

Mr.  ROBINSON  of  Arkansas.  Then  any  Senator,  under 
the  well-established  rule  of  the  Senate,  may  move  a  re- 
consideration. 

The  VICE  PRESIDENT,    That  is  a  correct  statement  of 

the  rule. 

Mr.  HARRISON.  The  Rules  Committee,  of  which  the 
Senator  from  Pennsylvania  is  a  member,  as  I  am,  too, 
reported  out  a  resolution  providing  for  a  change  of  the 
rule  so  that  all  resolutions  providing  for  investigations 
should  be  referred  first  to  the  regular  committee  for  pre- 
liminary investigation.  If  my  motion  prevails.  I  desire 
to  have  the  resolution  referred  to  the  Finance  Commiti:,ee, 
because  in  my  opinion  it  ought  to  be  amended  in  certain 
respects.  It  is  a  matter  of  some  importance,  and  I  hope  the 
Senator  will  not  insist  upon  a  technicality. 

Mr.  REED.  It  is  merely  a  resolution  asking  for  informa- 
tion. 

Mr.  HARRISON.    I  understand. 

Mr.  REED.  For  years  it  has  been  our  custom  to  pass 
such  resolutions  almost  as  a  matter  of  course. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator permit  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mis;5is- 
sippi  yield  to  the  Senator  from  Arkansas? 

Mr.  HARRISON.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Mis- 
sissippi referred  to  the  Senator  from  Pennsylvania  having 
raised  a  t^^chnicai  objection,  namely,  that  he.  the  Senator 
from  MissiJiSippi,  did  not  vole  for  the  resolution.  It  has 
already  been  pointed  out  that  where  no  record  vote  is  l&.^en 
any  Senator  may  move  a  reconsidcranon. 

Mr.  REED.     That  is  true. 

Mr.  HARRISON.  I  will  submit  the  motion,  and  I  hope  the 
Senator  from  Pennsylvania  wiU^not  resist  it. 

Mr.  REED.     I  shall  not  make*  any  point  of  order. 

Mr.  HARRISON.  I  renew  my  motion  that  the  vote  by 
which  the  resolution  was  pa.ssed  be  reconsidered  and  that 
the  paix;rs  be  recalled  from  tne  Tariff  Commission. 
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Mr.  REED.    Mr.  President.  Is  that  motion  debatable? 
The  VICE  PRESIDENT.    A  motion  to  reconsider  is  de- 
batable. 

Mr.  REED.  In  that  event  I  would  like  to  have  the  Senator 
from  Mississippi  tell  me  what  is  his  objection  to  getting  the 
Information. 

Mr.  HARRISON.  The  Senator  in  his  resolution  calls  on 
the  Tariff  Commission  to  render  an  opinion  as  to  the  effect 
of  the  depreciation  in  currencies  of  various  countries  on 
international  trade  and  on  our  own  importations.  He  confines 
It  to  the  year  1930.  It  ia.  as  the  Senator  appreciates,  a 
matter  of  a  great  deal  of  importance.  The  Senator  cer- 
tainly had  some  object  in  asking  for  the  passage  of  the  reso- 
lution. I  think  it  ought  to  go  to  the  Committee  on  Finance 
80  we  can  study  it  and  determine  whether  we  want  to  call 
on  the  Tariff  Commission  for  this  particular  Information 
alone,  whether  we  want  to  confine  It  to  the  year  1930  or  have 
It  cover  a  series  of  years. 

Mr.  REED.  Mr.  President.  I  can  not  imagine  why  the 
Senator  should  object  to  the  Senate  having  the  information. 
Ton  years  ago  the  Senate  passed  a  similar  resolution  at  the 
time  exchanges  were  demoralized,  and  received  very  valu- 
able Information  In  reply  to  It.  Only  a  month  ago  we  passed 
a  similar  resolution  with  regard  to  the  eflect  on  importatlotui  j 
of  lumber.  Everybody  knows  that  the  depreciation  of  the 
ourrtncies  in  foreign  lands  afreets  tholr  ability  to  produce 
cheaply.  Zt  enables  them  to  produce  more  cheaply  than 
before  their  currency  wm  dpprecluted.  Everyone  knows  that 
a  tariff  established  in  the  days  whon  the  currencies  wera  at 
par  is  not  adequate  to  meet  such  a  situation  as  that  which 
obtains  to-day.  Why  sliould  we  not  have  the  Information? 
Mr.  HARRISON.  The  Senator  knows  very  well  that  the 
depreciation  In  currencies  has  vacillated  from  one  month  to 
another  month,  and  that  Information  we  might  get  next 
week  with  refere»oe  to  it  might  not  be  of  much  value  three 
months  from  now.    The  Senator  appreciates  that  fact. 

Mr.  REED.  No;  I  do  not  appreciate  that.  I  appreciate 
very  well  that  If  the  Tariff  Commission  should  find  that  with 
the  British  poxmd  at  $3.45,  as  it  is  at  this  minute,  Great 
Britain  has  gained  an  advantage  over  us  of  some  25  per  cent 
in  production  costs,  the  sooner  the  Congress  knows  it  the 
better. 
Mr.  HARRISON.    Yes. 

Mr.  REED.  And  the  Senator  from  Mississippi  himself 
this  morning  in  the  Finance  Committee  urged  prompt  action 
and  early  consideration  of  the  tariff  bill  which  the  Demo- 
crats have  sent  from  the  House  of  Representatives.  How 
can  we  act  on  it  wisely  or  intelligently  without  knowing 
what  is  the  effect  of  these  recent  disturbances  in  production 
costs  abroad? 

Mr.  HARRISON.  Then  it  is  my  understanding  that  the 
Senator  desires  the  Finance  Committee  not  to  take  any 
action  upon  the  House  tariff  bill  until  we  can  secure  aU  this 
Information  from  the  Tariff  Commission? 

Mr.  REED.  We  ought  to  have  the  information  just  as 
quickly  as  they  can  give  it  to  us.  My  objection  to  a  recon- 
sideration is  that  it  will  postpone  for  two  or  three  days  any- 
way the  preparations  of  the  Tariff  Commission  in  its  effort 
to  secure  and  furnish  us  that  information.  If  we  are  going 
to  act  on  the  tariff,  let  us,  for  Heaven's  sake,  get  a  little 
information,  and  act  on  information  and  not  on  guesses. 

Mr.  HARRISON.  We  have  plenty  of  information,  but.  of 
course,  the  Senator  will  not  accept  the  information  at  hand 
with  reference  to  the  tariff. 

Mr.  REED.  I  am  not  trying  to  suppress  any  informa- 
tion, as  the  Senator  from  Mississippi  appears  to  be  doing. 

Mr.  HARRISON.  Does  the  Senator  think  that  the  Tariff 
Commission  could  get  all  this  information  in  two  or  three 
days  and  give  us  the  value  of  their  opinion  as  to  the  effect 
of  the  depreciation  of  foreign  currencies  on  International 
trade  and  on  importations  into  this  country? 

Mr.  REED.  Does  the  Senator  mean  to  imply  by  that 
question  that  it  is  proposed  to  pass  the  Democratic  tariff 
bill  from  the  House  in  two  or  three  days? 

Mr.  HARRISON.  We  propose  to  pass  it.  yes.  but  not  by 
the  aid  of  the  Senator,  of  course. 


Mr.  REED.     In  two  or  three  days? 

Mr.  HARRISON.  I  do  not  know.  It  is  hoped  that  we 
can  pass  it  a.s  soon  as  possible.  I  hope  that  we  can  get  it 
reported  out  of  the  committee  at  a  very  early  date.  That 
is  why  I  made  a  motion  this  morning  to  take  it  up  on 
Friday. 

Mr.  REED.  It  Is  going  to  be  very  interesting  news  to 
the  business  interests  of  the  country  that  the  Senator  pro- 
poses to  change  our  tariff  system  on  two  or  three  days'  con- 
sideration. 

Mr,  HARRISON.  I  do  not  propose  to  precipitate  the 
Senate  into  a  discussion  of  the  tariff  at  this  time.  We 
talked  on  that  subject  here  for  about  18  months,  as  I 
recall 

Mr,   ROBINSON   of   Arkansas.    Mr.   President,    will   the 
Senator  from  Mlssis.slppl  permit  me  to  ask  the  Senator  from 
Penniylvanlu  a  question? 
Mr,  HARFIISON.    I  yield. 

Mr,  ROBINSON  of  Arkan£a.«i.  The  Senator  from  Penn- 
sylvania has  repeatedly  assumed  In  his  questions  to  the  Sen- 
ator from  MlsiiLsalppi  that  the  latter  Senator  objocts  to  the 
con.sUleratlon  of  the  resolution  by  the  Senate.  The  Senator 
from  Mississippi  hui  .stated  that  ho  de.sirea  to  have  ameiul- 
ments  considered,  What  l.s  the  objection  of  the  Henator 
from  Penrusylvanla  to  giving  the  cdininittee,  of  which  ho 
hlmsllf  l«  a  momber.  the  Finance  Coiiwnatee.  which  wtiulil 
have  jurlsdlt'tlon  of  the  mutter  if  the  motion  of  the  Henator 
from  MlKJiLsjUppl  to  recon/Uiler  ami  to  refer  Nhoulil  prevail, 
the  opportunity  to  unjond  the  re;.olutiun  ami  to  make  It  con- 
form to  the  view  the  Finance  Cuininlltre  enteitaln.s  re«aid« 
Ing  the  RUbj(>ct? 

Mi«.  REED.  My  only  objection  l.s  the  Uv,'a  of  time  that 
would  bo  Involved,  .since  we  are  nolinrd  by  the  Mctuitot 
from  Mississippi  that  wo  are  not  to  lo.sr  any  time  in  con.'iUl- 
erlnil  the  new  tariff  bill.  If  the  Senator  from  Mlssis.slppl 
wanta  additional  Information,  I  Bhouki  be  dclluhted  to  sup- 
port any  reiolutlon  that  mlRht  be  otTcrcd  to  that  effect;  but 
If  ho  wants  to  suppress  Information  for  which  I  am  asking. 
then,  of  course.  I  shall  have  to  resist  such  action. 

Ut.  HARRISON.  Why  does  tho  Senator  think  I  am  try- 
ing to  suppress  Information  when  I  am  asking  for  reference 
to  the  committee  of  which  he  is  a  very  Influential  member? 
Mi.  REED.  But  the  only  purpose  in  referring  the  resolu- 
tion to  the  committee  would  be  to  amend  it  or  kill  it.  If 
the  Senator  wants  to  amend  it  by  a.sking  for  more  Informa- 
tion, all  he  need  do  is  to  offer  now  a  resolution  asking  for 
that  additional  information. 

Mt.  HARRISON.  I  move  tliat  the  vote  by  which  the  reso- 
lutiob  was  adopted  be  reconsidered  and  that  the  papers  sent 
to  the  Tariff  Commission  be  recalled.  I  will  follow  that  up 
by  9  motion  to  refer  the  resolution  to  the  Committee  on 
Finaince. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

MJ.  HARRISON.  I  yield  to  the  Senator  from  Oregon. 
Mt.  McNARY.  Mr.  President,  let  me  remind  the  Senator 
fronj  Mississippi  that  a  resolution  parallel  in  charact(3r  to 
the  ()ne  now  under  discussion  was  oflered  and  adopted  with- 
out opposition  by  the  Senate  a  week  ago.  restricted,  however, 
to  pulpwood.  pulp,  and  new.spnnt.  I  offered  that  resolution. 
The  Senator  from  Pennsylvania  wanted  to  expand  it.  but.  at 
my  fcqueat.  he  did  not  do  so  at  that  time.  The  information 
he  desires  iii.  of  course,  just  as  important  as  the  haformatlon 
callqd  for  by  the  resolution  to  which  I  have  referred.    The 

particular  point  I  want  to  urge  Is 

Mr.  HARRISON.    Mr.  Pre.sldcnt 

Mr.  McNARY.  If  the  Senator  will  yield  to  me  just  a 
moment  further,  let  mc  say  that  the  particular  point  I  want 
to  urge  is  that  the  resolution  that  I  offered  was  presented 
largely  at  tlie  Instance  of  newsprint  and  pulp  manufacturers 
of  the  Sou:h  and  West.  I  .saw  the  perilous  condition  in 
whidh  they  were  because  of  the  so-called  deba.scd  money  of 
Canlida,  a  competitive  country,  and  In  Norwegian  countries. 
If  dislrable  to  obtain  information  as  to  the  industries  men- 
tioned, which  are  Impoitant  to  the  South,  how  can  there  be 
objection  when  a  similar,  and,  in  fact,  almost  Identical  prop- 
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osition  is  offered  here,  thovgh  general  in  nature  and  not  ' 
restricted  in  scope? 

Mr.  HARFUSON.  There  are  several  differences.  As  i 
understood,  the  resolution  of  the  Senator  asked  for  informa- 
Uon  as  to  the  difference  in  iie  cost  of  production  here  and 

abroad.  ,   ^. 

Mr.  McNARY.  Due  to  the  debasement  of  the  money, 
which  does  affect  the  cost  of  producUon  in  this  country,  of 

course.  „       ^       , 

Mr.  HARRISON.  The  resolution  of  the  Senator  from 
Pennsylvania  seeks  the  opinion  of  the  Tariff  Commission  as 
to  the  effect  of  the  depreciation  of  currencies  and  variation 
in  exchanges  on  commodities,  not  only  on  importations  into 
this  country  but  on  internal  ional  trade  generally. 

Mr  McNARY.  Exactly  .so.  My  resolution  affected  one 
of  the  great  industries  of  the  South,  and  it  is  just  as  essen- 
tial to  other  industries  throughout  the  country,  as  well  as 
those  in  the  South  and  W.jst.  that  the  Tariff  Commission 
should  make  a  study  of  the  effect  of  present  conditions  on 
them.  In  all  fairness.  I  appeal  to  the  Senator  to  permit 
action  at  this  time  upon  thi*  resolution. 

Mr.  HAlMiiaON,  The  Senator  inu.-<t  «(>e  that  this  r^Holu- 
tion  is  far  more  important  ihun  the  resolution  he  MubmltU'd 
pertaining  to  wood  pulp. 

Mr,  HOHAH,    Mr,  Preslcent 

Tho  VICK  PREBIUENT,    Docs  the  Srtmtur  from  MlHwls- 
slppl  yield  to  the  Henator  torn  Idaho? 
Mr.  HAHRJHON.     1  yleli . 

Mr,  BorUH.    Mr.  Prei»ld'<nt.  If  the  propoHod  Investigation 
by  the  TarllT  ConunUnlon  nUouUI  dlxclo.se  that  by  reason  of 
Great  Biltaln  inMnn  olT  tlje  Mold  ntamlaul  hUv  hoM  urciued  a  ; 
very  great  advantage  In  th(   mailer  ot  trade  and  commerce. 
is  It  intended  upon  the  pPit  of  anyone  to  raise  the  tariff  , 
rates  to  protect  that  situation? 

Mr.  HAIIKISON.  That  may  bo  the  oblect  of  tlie  fk'uator 
from  Pennsylvania.  I  may  nay  to  the  Senator  from  Idaho. 

Mr,  BORAH.  Unless  it  l.'i  proposed  to  do  that,  what 
would  the  Information  be  vorth  to  u.s? 

Mr.  REED.    Mr.  President.  If  whoever  has  the  floor  will 

yield  to  me  for  a  moment 

The  VICE  PRESIDENT  The  Senator  from  Mississippi 
has  the  floor.  Does  he  yldd  to  the  Senator  from  Pennsyl- 
vania? 

Mr.  HARRISON.     I  ylelc. 

Mr.  REED.  I  certainly  would  advocate  such  action.  If 
I  found  that  by  debasing  lis  currency  any  country  had  cap- 
tured the  American  market  from  American  workmen  and 
had  put  its  workmen  to  work  supplying  American  needs 
while  American  workmen  walked  the  streets;  indeed,  I  would. 
Prance  has  done  it.  France  has  a  provision  in  her  tariff 
law,  apparently,  which  allows  her  to  put  on  an  emergency 
tariff  to  last  only  during  the  period  of  the  emergency;  and 
when  she  found  that  her  cotton  mills  in  northern  France,  in 
Roubaix,  Tourcoing,  and  Lille  were  all  idle  and  that  the 
Lancashire  mills  because  of  their  depreciated  wages  were 
able  to  capture  all  that  French  market,  she  clapped  on  an 
emergency  tariff,  and  she  has  put  her  people  back  to  work. 
We  can  not  do  it  under  the  terms  of  our  present  tariff ;  but 
if  we  find  that  depreciated  currencies  have  had  the  effect 
suggested.  I  should  be  in  favor  of  doing  It  here. 

Mr.  HARRISON.  France  clapped  on  her  tariff  law  after 
the  Senotor's  party  passed  the  1030  tariff  act. 

Mr.  REED.  French  acton  had  nothinK  whatever  to  do 
with  the  1930  tariff  act.  It  is  perfectly  obvious  that  it  had 
not, 

Mr.  BORAH.    Mr.  President 

Mr.  HARRISON.  I  yleli.  to  the  Senator  from  Idaho. 
Mr.  BORAH.  I  do  not  desire  to  debate  the  matter  and 
delay  consideration  of  the  motion  of  the  Senator  from  Mis- 
sissippi. I  only  wondered  If  It  is  true  that  we  are  going  to 
undertake  to  meet  this  sitiatlon  by  Increasing  tariff  rates  In 
this  country?  I  Uilnk  If  wc  undertake  to  meet  the  situa- 
tion which  hiis  developed  In  England  in  that  way  and  in 
no  other  way.  we  are  only  riding  to  certain  di.sastcr. 

Mr.  HARRISON.  Mr.  President.  I  ask  for  a  reconsider- 
ation of  the  vote  whereby  the  resolution  was  adopted. 


The  VICE  PRESIDENT.  Ordinarily  the  first  motion, 
where  papers  have  gone  out  of  the  possession  of  the  Senate, 
is  to  recall  the  papers,  which  is  not  debatable.  The  question 
to  reconbider.  however,  is  debatable. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Arkaivsas. 
Mr.  ROBINSON  of  Arkansas.  I  think  there  is  involved 
here  a  question  of  importance  relating  to  our  procedure, 
and  that  in  ruling  upon  the  issue  as  to  whether  a  motion  to 
recall  is  required,  consideration  should  be  given  to  the  ex- 
press language  of  the  rule.  It  is  found  In  Rule  XlII,  the 
second  subdivision,  which  reads  as  follows: 

a.  When  a  bill,  resolution,  report.  Rmendmcnl,  order,  or  men- 
•age,  upon  which  a  vote  has  been  taken,  shall  have  »?uiie  out  of 
the  poKjjeaslon  of  the  Senate  and  been  communicated  to  the  HmiMi 
of  Iteprewntallvea,  the  motion  to  reconwlder  «»>iiil  be  iu<c)tnj)wni««rt 
by  a  motion  to  request  the  Houae  to  return  the  same,  which  la*t 
motion  ahall  be  acted  up<uj  immediately,  and  without  debate,  and 
If  determined  In  the  negative  aliall  b«  a  Qnal  dlnixwiltlon  of  tho 
motion  to  recouatder. 

I  raise  the  parliamentary  Issue  whetlier.  under  the  lan- 
BuaKP  of  the  rule,  a  motion  to  recall  the  resolution  from  the 
Tariff  Commission  Is  essential.  Tho  lanuuage  of  the  rule 
is  limited  expreshly  to  resolutions  and  other  mea.MtucK  pawted 
by  the  Senate  and  transmlttod  to  the  House  of  ii«M)ir8ent4»- 
tlven;  the  method  of  recall  Is  limited  to  measures  tlmt  have 
gone  to  the  Houwe,  It  Involven.  therefore,  a  couatrucllon 
of  the  rule  and  an  exlen»lon  of  lUi  prlnclple»  by  implication 
to  hold  that  before  the  Henate  can  reronNider  the  v«)le  hy 
which  the  resolution  was  pasf.ed  It  mibl  rernll  the  restUu- 
tlon  from  the  Tariff  Comtnlmilon.  1  Invite  the  attention  of 
the  Chttlr  to  t)ie  lanwtiaBr  of  the  rule, 

The  VICE  PHKHIDENT,  The  Chnlr  has  read  the  rule. 
The  Chair  waN  Boln«  to  state  that  there  was  no  rule  with 
reference  to  rcNolutlon.i  directed  to  n  department.  Of 
course.  It  is  for  the  Senate  to  determine  whether  or  not  It 
will  proceed  to  recoil  the  papers  or  whether  it  will  f\rst 
vote  on  the  motion  to  recon.Hlder. 

Mr.  ROBINSON  of  Arkan.tas.    If  I  undi^rstsnd  the  Chnlr, 

I  think  the  effect  of  his  ruling  Is  that  a  motion  li^recall  in 

thl.s  instance  is  not  prerequisite  to  a  motion  to  reconsider. 

The  VICE  PRESIDENT.    The  Chair  had  not  finished  his 

statement.    He  was  going  on  to  state 

Mr.  ROBINSON  of  Arkansas.  I  beg  the  Chairs  pardon. 
I  thought  he  had  concluded. 

The  VICE  PRESIDENT.    The  rule  in  regard  to  the  mat- 
ter has  specific  reference  only  to  measures  which  have  gone 
to  the  House.    There  is  no  rule  of  the  Senate  in  reference 
to  Senate  resolutions  calling  for  information  and  papers 
from  the  different  departments  or  from  any  commission. 
It  is  for  the  Senate  to  say  whether  or  not  it  will  consider 
the  two  questions  together.    The  question  is  on  the  motion 
of  the  Senator  from  Mississippi. 
Mr.  REED.    On  that  I  ask  for  the  yeas  and  nays. 
The  VICE  PRESIDENT.    Is  the  demand  for  the  yeas  and 
nays  seconded? 
The  yeas  and  nays  were  ordered. 
,      Mr.  WALSH  of  Montana.    Mr.  President,  may  the  ques- 
tion be  stated  at  length? 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Mississippi  to  reconsider  the  vote 
whereby  Senate  Resolution  143  was  adopted  and  that  the 
papers  be  recalled  from  the  Tariff  Commission. 

Mr.  WALSH  of  Montana.  That  docs  not  give  us  any 
information  unle.ss  we  know  to  what  the  resolution  relates. 

The  VICE  PRESIDENT.    The  Chair  begs  the  Senator's 
pardon.    The  Secretary  will  read  the  resolution. 
Mr.    REED.    Mr.    President.    If    the   Senate    will    permit 

me 

The  VICE  PRESIDENT.    Let  the  resolution  be  read. 
The  legl.slttlive  clerk  rend  the  re.solutlon  'S.  Re.s   143)  sub- 
mitted by  Mr.  Reed  January  19  (calendar  day  January  18>, 
as  follows: 
i      Resolved    Thnt  the  United  States  Tnrltl  Commlahlon  \n  dlrr^ud 
to  milk"  a  thoroURh  InveNtlRntton  of  the  p!Te<-t  of  the  drjjrerlatlon 
'  In   value  of   foremn   currfiuieM  alncr   the  •■niu-tment    of    the  tarirr 
'  uct  of  1930  upon  the  lnii)ortiitlon  Into  the  Dnilcd  Stnioi.  ol  all  ul 
Ui«  mure  important  commodltlca.  auU  the  efloct  of  auch  deprocia- 
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tion  on  th*  |«n«nil  tr«nd  of  Inttrnttlonal  trftds  In  tht  Mm*  period, 
»a(i  to  report  to  the  B«n»U  m  aoon  m  praoUoabl*  th«  retvUU  of 
■uch  invMtlgatlon. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered  on  the  motion  of  the  Senator  from  Mississippi. 

Mr.  KINO.  Mr.  President,  Just  a  word.  In  view  of  what 
the  Senator  from  MonUna  has  said.  Yesterday  when  I 
came  Into  the  Chamber  the  Senator  from  Pennsylvania  had 
offered  his  resolution.  I  was  not  familiar  with  it  and  did 
not  have  any  chance  to  read  it,  but  as  I  caught  a  few  sen- 
tences it  seemed  to  me  that  the  resolution  was  highly  im- 
proper in  the  form  in  which  it  was  couched.  I  suggested 
then: 

X  have  no  objection  »t  all  to  the  commlsalon  inquiring  into  the 
fact  that  imports  are  being  diminished  and  exporte  are  being 
dlminiehed.  and  I  have  no  objection  to  their  inquiring  aa  to  the  > 
difference  in  cost  of  production  abroad  and  at  home;  but  to  com- 
mit  to  this  commiialon  the  consideration  of  the  effect  of  exchanges 
upoii  production,  importa,  or  exports,  it  seems  to  me.  is  giving  to 
them  Jurisdiction  over  a  matter  with  which  they  are  not  familiar,  i 

I  was  imwUling  to  have  them  give  their  opinion  upon  the 

whole  question  of  exchanges,  and  I  said :  ' 

X  would  rather  have  the  opinion — and  I  would  not  care  much 
lor  It.  I  will  say  very  frankly— of  the  experts  in  the  Commerce 
Department  or  in  the  Treasury  Department  or  the  banking  depart- 
ment of  the  Oovernment.  the  Comptroller  of  the  Currency,  upon 
the  effect  of  exchanges  upon  our  relations,  than  the  opinion  of 
the  Tariff  Commlsalon. 

Mr.  NORMS.  Mr.  President.  I  think  there  might  be  a 
serious  question  as  to  whether  we  ought  to  call  upon  the 
Tariff  Commission  to  give  its  opinion  on  this  important  sub- 
ject. I  would  not  have  said  anjrthing  if  it  were  not  for  that 
yery  fact;  so  that  hereafter,  if  the  question  should  arise  and 
assume  important  proportions,  I  do  not  want  to  be  bound  by 
any  opinion  that  the  Tariff  Commission  gives  on  this  sub- 
ject. It  may  be  that  they  are  better  qualified  than  any- 
body else  to  render  an  opinion:  but  it  seems  to  me.  as  I 
think  of  it  now,  that  there  are  others  in  the  service  of  the 
Oovernment  who  could  give  an  opinion  that  probably  would 
be  more  valiiable  than  the  opinion  the  Tariff  Commission 
Is  prepared  or  can  be  expected  to  be  prepared  to  give, 

I  only  wanted  to  maks  that  observation  so  that  if  the 
matter  should  come  up  in  the  future,  and  we  wanted  to  get 
information  on  the  same  subject  from  somebody  else,  we 
would  not  be  confronted  with  the  fact  that  we  had  voted  to 
have  the  Tariff  Commission  give  the  information  in  this 
instAncft. 

Mr.  REED.  Mr.  President,  if  Senators  will  look  at  page 
2229  of  the  Congrkssional  Record — The  Record  of  yester- 
day's proceedings — they  will  see  the  language  of  the  resolu- 
tion which  was  passed.  They  will  see  that  it  does  not  call 
for  opinions.  They  will  see,  by  reference  to  the  debate  on  it, 
that  a  gimiiftr  resolution  dealing  with  wood  products  was 
passed  a  month  ago.  They  will  see  that  a  similar  resolution 
was  passed  by  the  Senate  after  the  depreciation  of  cur- 
rencies that  occurred  in  such  quantity  back  in  1920  and 
1921.  They  will  see  that  the  resolution  merely  calls  for 
information  on  the  effect  on  our  trade  of  the  depreciation  in 
currencies  within  the  last  couple  of  years. 

We  have  heard  a  great  deal  of  talk  about  the  necessity  of 
publicity  for  this  or  that,  the  necessity  of  keeping  the  public 
Informed  about  what  is  going  on.  Here  is  something  that 
applies  to  the  daily  bread  and  the  welfare  of  every  American, 
and  yet  the  Senate  hesitates  to  ask  for  that  information. 
Why?  Are  we  afraid  to  let  America  know  what  is  being 
done  to  its  business  by  these  events  abroad?  Are  we  afraid 
to  let  the  American  workman  know  why  the  plant  at  which 
he  works  has  no  orders?  Are  we  afraid  to  have  the  fact 
come  out  that  the  tariff  on  some  commodity  or  other  is 
inadequate?  Are  we  afraid  of  the  publicity — we  who  have 
been  clamoring  for  publicity  of  this  and  that  and  the  next 
thing  all  these  years? 

I  say.  Mr.  President,  that  if  the  Tariff  Commission  can 
answer  that  inquiry — and  they  seem  to  be  able  to.  because 
they  have  answered  prior  inquiries  of  the  same  sort — then 
the  American  i)eople  have  a  right  to  know  that  answer,  and 
not  have  this  resolution  smothered  in  some  Senate  com- 
mittee. 


Mr.  NORlfUS.    Mr.  President 

Mr.  REKI).  I  yield  to  the  Senator  from  Nebraska. 
Mt  NORl^IS.  If  the  rcmorks  the  Senator  has  Just  made 
haN'«  been  brought  forth  by  my  suggestions.  I  should  like  to 
say  to  him  that  I  have  no  objection  to  anybody  writing  an 
opinion  or  furnishing  Information  on  this  subject.  I  simply 
wanjed  to  put  myself  and  probably  others  In  the  Senate  In 
an  attitude  whei-e  no  one  could  say  to  us.  If  we  voted  for 
additional  Information  from  some  other  quarter  on  the  same 
subject,  that  we  had  foreclosed  ourselves.  As  a  mailer  of 
fact.  I  am  jtolng  to  vote  against  the  motion  of  the  Senator 
from  Mississippi. 

Mr.  REEI).  I  knew  the  Senator  would  when  he  realized 
what  the  question  was. 

Mr.  NORRIS.  I  Intended  to  do  that  all  the  time,  Just 
because  I  aKree  with  the  Senator  that  we  ought  not  to  sup- 
press information,  no  matter  where  It  comes  from.  I  do 
not  want  to  cast  any  reflection  upon  the  ability  of  any 
member  of  the  Tariff  Commission,  but  It  seemed  to  me  they 
wenj  not  so  well  equipped  to  give  a  Judgment  on  this  subject 
as  perhaps  other  commissions  or  other  officials  of  our 
Oovtmmeni:. 

Ml".  REE13.  Mr.  President.  If  the  Senator  can  find  any- 
body else  with  an  equal  opportunity  to  express  a  valuable 
opinion,  or  a  better  opportunity  or  better  capacity  to  give 
us  tnformatlon.  I  will  Join  with  him  enthusiastically  in 
asking  for  that  information. 

I^.  NORl^IS.    That  is  the  only  purpose  of  my  remarks — 
to  pave  the  way  if  any  such  suggestion  is  ever  offered  by 
anybody. 
M|r.  REEI).    I  thank  the  Senator. 

Mir.  SMODT.  Mr.  President,  I  desire  to  call  the  attention 
of  the  Senate  to  the  fact  that  the  Tariff  Commission  has 
experts  in  every  country  in  the  world.  They  know  this 
subject  thoroughly.  It  is  their  business  to  find  out  the  dif- 
ferelice  in  the  cost  of  producing  goods  in  a  foreign  country 
and  in  America.  There  is  no  other  agency  of  the  Govern- 
ment that  is  so  well  fitted  or  has  the  information  so  well 
in  band  as  the  Tariff  Commission,  as  provided  for  in  the 
resolution.  It  seems  to  me  that  if  this  resolution  were  re- 
ferred to  a  ay  other  agency  of  the  Government,  they  would 
[  have  immediately  to  call  upon  the  Tariff  Commission  to 
1  give  the  greater  part  of  the  information  they  would  submit 
to  tjhe  Senate  in  answer  to  the  resolution. 

I  am  going  to  take  just  a  moment  to  call  the  attention 
of  Benator:?  to  the  daily  statement  of  the  United  States 
Tre&siUT  of  January  16,  which  is  on  their  desks.  Look  on 
the  second  page.  What  do  we  And  as  to  the  receipts  of  the 
fiscal  year  1932  as  compared  with  the  corresponding  period 
of  the  fiscal  year  1931?  Remember,  I  am  speaking  now  of 
the'  fiscal  year. 

Ih  1931  there  were  collected  from  customs  $215,636,995.74 
up  to  January  16  of  that  fiscal  year.  In  this  fiscal  year,  up 
to  the  same  date,  there  have  been  collected  from  customs 
$218,512,999.21 — a  difference  of  only  $2,000,000.  In  other 
wotds.  the  goods  that  have  come  into  the  United  States  up 
to  this  date  pay  within  $2,000,000  of  the  same  amount  of 
dut5^  as  was  paid  in  the  same  period  in  the  previous  fiscal 
yeair,  notwithstanding  the  conditions  of  trade  in  all  the 
world,  in  foreign  coimtries  and  in  America  as  well. 

The  fact  that  Great  Britain  has  depreciated  her  pound 
sterling  nearly  30  per  cent  gives  her  manufacturers  that 
much  advantage  over  the  American  manufacturer,  who  still 
had  to  pay  his  employees  a  dollar  that  is  worth  100  cents. 
Not  only  has  England  that  advantage,  but  all  her  colonies 
thalt  have  their  money  on  the  same  basis,  and  other  coun- 
tries with  depreciated  currencies  have  that  advantage 
ag^nst  the  United  States,  whose  dollar  now  is  just  exactly 
the  same  as  it  was  when  the  tariff  act  was  passed. 

I  hope  the  resolution  will  be  sent  to  the  agency  of  our 
Government  that  is  absolutely  prepared  to  answer  it  very 
j  quickly  indeed.  Suppose  the  resolution  went  to  the  Treasury 
I  Dcjjartment,  or  suppose  it  went  to  the  Department  of  Com- 
I  merce.  They  would  immediately  have  to  call  upon  the 
I  Tariff  Commission  for  the  information.  They  have  not  it; 
I  and  if  we  want  the  information,  and  want  it  within  a 
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reasonable  time,  the  resolution  ought  to  go  Just  where  it 
ho-s  guiir.  to  the  Tariff  CuminLsalon, 

Mr.  ROUINSON  uf  Arkn;UHua.  Mr,  Prcsklont.  it  is  prr- 
fecily  upimrciU  that  Uie  issue  Involved  In  the  motion  of  the 
Senator  from  Mississippi  has  been  involved  lii  coi\f\i.slun; 
and  It  l.s  also  perfectly  RPP«  rent  that  the  object  undcrlyina 
the  resolution  l.s  to  Initiate  a  movement  for  such  increases 
In  exlatlnK  tariff  rotes  as  nay  be  found  desirable  on  the 
part  of  lho.so  who  favor  hluh  tariff  prot.Ttlon  to  overcome 
any  real  or  Imaginary  chiitiges  In  alleged  l)enc{Uji  arising 
under  the  existing  tariff  ltt\/  due  to  forelktn  exchange.  The 
Senator  Iiom  Idaho  I  Mr.  Borah)  was  entirely  correct  in  the 
implied  assumption  In  the  ijuestion  he  asked  the  author  of 
the  resolution,  the  Senator  from  Peniisylvania  I  Mr.  RkidI. 
Mr.  President,  this  re.-.olution.  at  the  time  It  was  called 
before  the  Senate,  could  not  have  been  considered  except 
by  unanimous  consent.  A  lingle  objection  would  have  car- 
ried it  over,  or  would  have  compelled  its  author  to  Invoke 
the  Judgment  of  a  majorlt:'  of  the  Senators  as  to  whether 
the  Senate  should  proceed  to  its  coiisideration. 

During  many  years'  experience  in  this  body  there  have 
been  only  one  or  two  instances  in  which  a  Senator  has 
secured  the  passage  of  a  resolution  at  a  time  when  many 
Senators  were  absent,  at  a  time  when  the  Senate  was  pro- 
ceeding by  a  unanimoiis-consent  airangement  to  deiU  with 
unobjected  bills  on  the  calt:ndar.  The  purpose  of  the  mo- 
tion, as  stated  by  the  Sena  or  from  Mississippi,  is  to  afford 
the  Finance  Committee  an  opportunity  to  consider  the 
resolution.  The  majority  In  this  Chamber  have  recently 
introduced  and  reported  frsm  the  Committee  on  Rules  an 
amendment  which,  if  the  Jienate  had  acted  upon  it.  would 
have  made  impossible  the  procedure  taken  by  the  Senator 
from  Pennsylvania  in  the  :  massage  of  this  resolution. 

Realizing  that  under  the  custom  that  has  prevailed  here 
numerous  measures  of  inv«:stigation  and  others  have  been 
referred  to  the  Committee  en  Audit  and  Control  of  the  Con- 
tingent Expenses  of  the  i>enate.  which  committee  never 
considers  the  merits  of  a  resolution,  and  pa-ssed  without  the 
advice  of  the  standing  committee  to  which  such  resolutions 
should  properly  be  referred  the  Committee  on  Rules  unani- 
mously reported  a  resolutioa  providing  that  hereafter  meas- 
ures of  the  character  of  thi:;  resolution  must  first  be  referred 
to  the  standing  committee  jf  the  Senate  having  jurisdiction 
of  the  subject.  ; 

In  spite  of  the  custom  of  the  Senate  giving  Senators  who 
may  be  absent  when  the  boly  is  proceeding  as  it  was  yester- 
day, just  before  the  resolution  was  taken  up,  the  oppor- 
tunity to  register  their  vi<  ws  on  such  resolutions,  and  in 
spite  of  the  fact  that  the  majority  have  initiated  a  rule 
which  would  make  impossitle  the  passage  of  a  resolution  of 
this  nature  without  first  referring  it  to  a  standing  commit- 
tee, the  Senator  from  Pernsylvania  has  implied  that  the 
motion  of  the  Senator  from  Mississippi  is  an  effort  to  sup- 
press information,  to  prevent  the  Senate  from  being  duly 
advised  touching  the  subject  matter  of  the  resolution.  The 
object  of  the  motion  is  to  take  the  judgment  of  a  standing 
committee  of  the  Senate  and  to  afford  the  privilege  of 
amendment. 

In  the  next  place,  I  challenge  with  all  the  power  and 
language  at  my  command  the  accuracy  of  the  declaration 
made  by  the  Senator  from  Pennsylvania  that  any  person 
with  ordinary  intelligence  reading  the  resolution  will  realize 
that  it  is  a  simple  resolution  calling  for  information  and 
does  not  call  for  an  opinion.  I  invite  his  attention  to  his 
own  resolution  and  express  amazement  that  one  so  learned 
in  the  English  language  and  so  skilled  in  legal  interpreta- 
tion should  make  such  a  declaration  on  this  floor.  It  may 
be  true  that  his  object  was  to  obtain  information,  but  when 
analyzed  it  is  seen  that  the  language  calls  for  an  investiga- 
tion of  facts  and  the  expression  of  an  opinion  as  to  the 
effect  of  existing  facts  on  the  trade  of  the  United  States. 

The  Tariff  Commission  Is  directed  to  make  a  thorough  Investiga- 
tion of  the  effect     •      •      •     and  to  report. 

If  the  Tariff  Commission  were  directed  to  make  an  inves- 
tigation of  the  effect  of  high  tariffs  on  trade,  such  direction 
would  involve  a  conclusion  and  the  expression  of  an  opinion 
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of  the  commission.  When  the  Senator  asks  the  commljwion 
to  report  '  the  effect."  his  requc.it  nccrs-sarlb'  ImplioR  that 
the  commission  shall  rxpre»«  its  emu  lusion  and  t»pimon 
after  inuklng  an  lnv««»tmation  of  facts  The  Senator  dors 
not  cull  for  a  report  of  the  facta  found  by  the  coiiuuLviion. 
but  it  is  to  report  Uie  effect  of  lho»r  facta.  >^hicli  la  a 
conolU!»lon. 

In  view  of  the  motive  underlying  the  rrwhition,  which  1 
OAsort  is  clearly  to  Justify  the  Initlutioii  of  higher  tan  IT 
ratva  than  those  now  In  force,  this  btToines  aii  important 
Issue.  The  Senate  ovight  to  have  the  privilege  of  consider- 
Ing  this  revsolutlon.  and  the  Senator  from  Penn.sylvania. 
con.slderlng  the  method  by  which  the  re."^t>lution  was  pas-si'd, 
and  the  circumstances  which  surrounded  Its  adoption, 
should  not  object  to  the  Senate  having  that  opptM'tunlty. 
He  ought  to  say.  "  Very  well;  1  called  this  up  at  a  time  when 
few  Senators  were  In  the  Chamber.  I  ask  unanlmou.s  con- 
sent for  its  reconsideration.  Any  Senator  could  have  ob- 
jected to  its  consideration,  and  now.  having  obtained  the 
advantage  of  that  procedui-e.  I  am  willing  to  give  my  col- 
leagues an  opportunity  to  express  themselves  touching  this 
resolution." 

This  is  not  a  procedure  which  fortifies  the  position  of  the 
Senator  from  Pennsylvania.  It  is  not  a  position  which 
strengthens  him  in  an  attitude  of  Justice  and  fair  legisla- 
tion. 

Mr.  REED.  Mr.  President,  perhaps  we  could  simplify 
this.  I  would  be  perfectly  willing  to  agree  that  the  matter 
be  reconsidered  and  reported  to  the  Ptnance  Committee  if. 
coupled  with  that,  were  instructions  from  the  Senate  to  that 
committee  to  report  the  resolution  back  within  a  week  with 
such  amendments,  if  any,  as  the  committee  saw  fit  to  add. 
Mr.  HARRISON.  Mr.  President,  if  the  motion  to  recon- 
sider shall  prevail,  the  Senator  can  take  his  proposition  for 
instructions  to  his  own  committee.  The  Senator  and  his 
party  colleagues  control  the  Finance  Committee.  They  are 
in  the  majority.  They  perhaps  can  do  what  they  want  to. 
If  the  Senator's  proposition  ought  to  be  reported  favorably 
without  any  amendment,  he  and  his  colleagues  can  do  that. 
If  they  want  to  accept  some  amendment,  they  can  do  it. 
So  the  Senator  ought  not  to  feel  frightened  about  his  own 
committee's  action  upon  his  own  resolution. 

Mr.  REED.  I  have  discovered  by  past  experience  that  the 
Senator  from  Mississippi  is  so  persuasive  that  he  can  some- 
times,  and  rather  frequently,  command  the  votes  of  mem- 
bers on  our  side  of  the  committee.  I  am  just  a  little  bit 
I  afraid  that  if  he  is  not  willing  to  agree  that  after  the  valu- 
able amendments  he  has  in  mind  have  been  added  to  my 
poor  resolution,  then  the  resolution  may  be  reported  out: 
it  will  never  again  see  the  light  of  day. 

Mr.  HARRISON.  Is  that  the  reason  why  the  Senator  yes- 
terday took  advantage  of  the  situation  and  passed  his  reso- 
lution without  a  reference  to  the  committee;  that  he  was 
afraid  of  the  action  of  the  committee  with  reference  to  the 
resolution? 

Mr.  REED.  Took  advantage  of  the  situation?  Just  be- 
fore I  called  the  resolution  up  there  had  been  a  quorum  call, 
at  which  86  Members  of  the  Senate  answered  to  their  namt;s, 
including  the  Senator  from  Mississippi.  Just  after  the  reso- 
lution was  passed  some  one  again  asked  for  a  call  for  a 
quorum,  and  87  Senators  answered  to  their  names,  includ- 
ing the  Senator  from  Mississippi.  Was  that  taking  advan- 
tage of  a  meager  attendance  in  the  Senate,  when,  with  ail 
but  eight  Members  of  this  body,  not  including  one  who  has 
not  even  been  sworn  in.  sitting  here  in  the  Senate,  it  was 
called  up,  discussed  with  various  Senators  on  the  Democratic 
side,  and  then  passed  by  unanimous  consent? 

If  the  Senator  is  afraid  to  have  this  information  made 

public^ 

Mr.  HARRISON.  The  Senator  Is  not  afraid  to  have  the 
information  made  public. 

Mr.  REED.  Then  will  not  the  oenator  agree  that  the 
resolution  may  be  reported  back  in  a  week? 

Mr.  HARRISON.  The  Senator  from  Mississippi  knows 
pretty  well  the  Senator  from  Pennsylvania  and  the  Senator 
from  Utah.    I  have  not  the  slightest  doubt  of  this  very  nice 
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; 1  4-\^^*   ♦*,«  Oannfni.  cHrwiilH   ovrtt^ri   tn  art.  nn   thf» 


HOC  nave  this  resolution  smotnerea  in  some  senate  com- 
mittee. 


ranii  commission  lor  me  iniormauon.     iney  nave  noi  ii; 
and  if  we  want  the  infonnation,  and  want  it  within  a 
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little  political  scheme  tn  order  to  evade  some  of  the  abuses 
they  have  YtetLpeA  upon  the  people  through  the  enactment 
of  the  1930  tariff  act.  The  Senator  wants  to  divert  public 
attention  from  that  situation.  But  I  had  expected,  in  the 
consideration  of  the  House  tariff  bill,  that  you  would  at 
least  call  some  people  in  on  the  depreciated  currencies  of 
various  coimtrles  to  show  the  depreciated  exchanges,  and 
ae-on.  I  had  suspected  that  the  Senator  from  Pennsylvania 
and  the  Senatcn-  from  Utah  would  then  try  to  tell  the  Amer- 
ican people  that  the  present  depressed  condition  was  due  to 
^predated  currencies  in  foreign  countries.  But  I  did  not 
t>>tnk  the  Senator  would  take  this  tack. 

Mr.  REED.  Mr.  President,  the  Senator  from  Mississippi 
has  been  so  fair  and  candid  telling  us  these  secret  suspicions 
he  has  entertained 

Mr.  HARRISON.    Yes;  and  the  whole  country  has  them 

now. 

Mr.  REED.  I  would  like  to  reciprocate  and  tell  him  of 
scone  secret  suspicions  I  have  been  entertaining.  I  shall  do 
it  only  to  be  equally  fair  to  him  as  he  has  been  to  me. 

I  suH>ect  that  the  Senator  from  Mississippi  intends  to  go 
on  the  stimip  this  year  and  tell  the  American  voter  that  all 
of  this  depression  and  unemplo3rment  is  due  to  President 
Hoover  and  the  Republicans  in  Congress. 

Mr.  HARRISON.    No;  I  will  not  tell  them  all  of  it  is,  but 
I  will  say  about  99  per  cent  of  it  is.     [Laughter.] 
Mr.  REED.    I  have  no  doubt  of  it. 

The  VICE  PRESIDENT.  A  Senator  must  not  Interrupt 
Without  asking  permission. 

Mr.  REED.  I  have  the  floor,  Mr.  President.  I  suspect — 
and  I  say  it  very  seriously — that  that  is  the  Senator's  inten- 
tion, that  the  Senator  does  not  want  the  American  people  to 
know  that  this  is  a  world-wide  depression,  that  there  is 
many  a  factory  standing  idle  in  America  to-day  because 
the  coUapee  of  the  currency  in  foreign  lands  has  enabled 
than  to  produce  very  cheaply  and  to  capture  the  American 
market. 

If  the  American  people  did  know  that,  it  would  interfere 
80  dreadfully  with  these  intended  speeches  which  smolder 
in  the  brain  of  the  Senator  from  Mississippi  that  it  would 
spoil  those  speeches.  The  American  people  should  know  the 
hard  facts.  I  do  not  wonder  that  the  Senator  wants  to 
pickle  this  resolution.  I  do  not  wonder  that  he  wants  to  get 
it  into  some  committee  and  kill  it. 

Mr.  HARRISON.    It  Is  the  Senator's  committee. 
Mr.  REXD.    It  is  not  my  committee. 
B£r.  HARRISON.    The  Sexiator  from  Pennsylvania  and 
the  Senator  from  Utah  control  the  committee. 

Mr.  REED.    Past  experience  has  shown  very  plainly  that 
the  Senator  from  Mississippi-  can  generally  muster  a  ma- 
jority for  anything  he  proposes  in  the  committee. 
Mr.  HARRISON.    I  hope  we  can. 

Mr.  REED.  He  knows  he  expects  he  is  going  to  have  a 
majority  for  any  method  of  assassination  he  may  decide  on 
to  kill  thi-"  resolution.  He  does  not  want  the  facts  to  become 
public. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  on  yesterday. 
upon  the  passage  of  the  deficiency  appropriation  biU.  there 
was  an  imderstanding  between  myself  and  Senators  on  the 
other  side  of  the  Chamber  that  the  Senate  should  proceed 
to  the  consideration  of  unobjected  bills  on  the  calendar.  I 
was  called  from  the  Chamber  for  a  few  minutes.  Had  I  been 
advised  that  the  resolution  of  the  Senator  from  Pennsyl- 
vania was  to  be  brought  forward  after  that  understanding 
was  reached.  I  should,  of  course,  have  remained  in  the 
Chamber,  and  by  two  words  could  have  secured  a  vote  on 
the  motion  to  refer  the  resolution  to  a  committee.  I  should 
have  objected  to  its  immediate  consideration. 

The  Senator  fnun  Pennsylvania  attempts  to  justify  the 
hasty  passage  of  the  resolution,  as  I  have  already  said,  on 
the  ground  that  it  merely  calls  for  information.  I  have 
already  pomted  out  the  fact  that  it  calls  for  a  conclusion  or 
an  opinion  on  the  part  of  the  Tariff  Commission,  and  I  have 
cited  the  language  in  the  resolution  to  establish  my  assertion. 
Now  let  me  point  out  to  the  learned  Senator  from  Penn- 
sylvania and  to  other  Senators  that  the  interpretation  of 


the  'language  used  in  the  resolution  can  Justify  no  other 
intetpretation  than  that  the  commission  is  to  look  into  the 
fact*  and  then  express  its  opinion  from  the  facts  as  to  their 
effe<Jt  upon  the  trade  of  the  United  States.  The  language 
is  that  the  Tariff  Commission  shall  inquire  into  "  the  effect 
of  the  depreciation  in  value  of  foreign  currencies  since  the 
enactment  of  the  tariff  act  of  1930  upon  the  importation 
intoi  the  United  States  of  all  of  the  more  important  com- 
modities and  the  effect  of  such  depreciation  " — listen  to 
thi&t— "  on  the  general  trend  of  international  trade  in  the 
saii«e  period,  and  to  report  to  the  Senate  as  soon  as  prac* 
ticable  the  results  of  such  investigation." 

Hbw  can  the  general  trend  of  international  trade  be  de- 
ternHined  except  by  a  conclusion  reached  from  facts  investi- 
gate? How  can  it  be  other  than  the  expression  of  an  opin- 
ion 'when  the  Tariff  Commission  makes  its  report?  So  that 
the  Senator  from  Pennsylvania,  instead  of  having  vindicated 
his  high  standing  as  an  interpreter  of  the  English  language, 
and  particularly  as  an  interpreter  of  language  in  connection 
with  law.  has  demonstrated  the  fact  that  he  has  wholly 
andi  certainly  placed  an  erroneous  construction  on  his  own 
language,  whether  through  lack  of  the  astuteness  he  gen- 
erally displays  or  through  indifference  and  lack  of  appre- 
ciation of  the  intelligence  of  those  who  hear  him. 

Ttie  fact  is  that  he  wishes  to  bolster  up  a  movement  for 
a  higher  tariff — and  that  is  the  object  of  the  Senator  from 
Utah — by  getting  the  opinion  of  the  Tariff  Commission  that 
thefe  is  a  necessity  and  a  justiQcation  growing  out  of 
chahges  in  currency  in  foreign  countries  for  such  high  tariff 
legislation. 

Mr.  President,  the  question  is  not  what  the  Senator  from 
Mississippi  or  the  Senator  from  Pennsylvania  shall  say  dur- 
ing the  approaching  campaign.  Those  are  questions  which 
tho$e  eminent  gentlemen  must  determine  for  themselves, 
thotigh  God  knows  what  the  Senator  from  Pennsylvania  can 
say  when  the  subject  is  to  be  discussed.    [Laughter.] 

Hi.  BINGHAM.     Mr.  President 

Tthe  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yieljd  to  the  Senator  from  Coimecticut? 

iki.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator. 
Mr.  BINGHAM.  I  merely  want  to  ask  the  Senator  if  he 
would  be  willing  to  have  the  Tariff  Commission  directed  to 
study  the  effect  of  the  depreciation  of  currencies  to  deter- 
miiie  whether  in  the  manufacture  of  any  article  it  were  nec- 
essary to  raise  or  lower  the  tariff  because  of  the  change  in 
thecost  of  production? 

I^r.  ROBINSON  of  Arkansas.  No;  I  would  have  the 
Taliff  Commission  investigate  whether  there  has  been  a 
ch4nge  in  the  cost  of  production  and  report  to  the  Congress 
thg  extent  of  that  change,  and  then  I  would  reach  my  own 
conclusions.  That  is  the  whole  theory  of  the  Tariff  Com- 
mi^ion  law. 

Iflr.  GLASS.    Mr.  President 

"the  VICE  PRESIDENT.    Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Virginia? 
ijir.  ROBINSON  of  Arkansas.    Certainly. 
Iffr.  GLASS.    Of  what  value  would  a  report  of  the  Tariff 
Commission  be  with  respect  to  this  matter  anyhow?     The 
exdhange  status  at  the  time  of  the  investigation  might  be 
enl^ely  different  from  the  condition  at  the  time  of  its  report 
or  |i  few  days  after  its  report.     Exchanges  are  not  standard. 
Mr.  ROBINSON  of  Arkansas.     That  has  been  pointed  out 
by  the  Senator  from  Mississippi  in  his  original  discussion  of 
thq  subject.    The  standard  or  value  of  exchange  is  con- 
stantly changing.    There  is  in  the  resolution  no  fixed  stand- 
ard to  enable  the  Tariff  Commission  to  determine  how  it 
sh4ll  proceed  to  a  conclusion  and  to  the  opinion  which  the 
resolution  calls  upon  it  to  express. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Senator 
froln  Pennsylvania  that  so  far  as  I  am  concerned,  if  the 
mo(tion  prevails  to  reconsider  the  vote  by  which  the  resolu- 
tioh  was  agreed  to  and  if  my  motion  for  reference  of  the 
resolution  to  the  Committee  on  Finance  is  agreed  to.  I  shall 
not  interpose  any  objection  to  the  committee  reporting  back 
to  the  Senate  within  a  week  its  findings  upon  the  resolution. 
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The  VICE  PRESIDENT.    The  question  is  on  the  motion  ' 
of  the  Senator  from  Mississippi,  on  which  the  yeas  and  nays 
have  been  ordered. 

Mr  HARRISON.  Does  the  Senator  from  Pennsylvania 
still  ask  for  the  yeas  and  nays?  Will  he  not  permit  recon- 
sideration of  the  motion? 

Mr.  REED.  In  view  of  the  Senator's  statement  that  he 
would  help  me  have  the  resolution  reported  out  within  a 

week  by  the  Finance  Committee 

Mr  HARRISON.  No;  I  do  not  commit  myself  to  the 
Senator's  re.solution.  I  say  I  am  perfectly  willing  for  the 
Finance  Committee  to  take  action  within  a  week  on  the 
Senator's  resolution.  Whether  it  be  favorable  or  unfavor- 
able action  is  for  the  committee  to  determine.  Whether 
there  should  be  any  action  Is  for  the  committee  to  deter- 
mine. 

Mr.  REED.  Of  course,  amendments  to  the  resolution 
would  be  subject  to  the  committee's  discretion.  If  the  Sen- 
ator will  agree  with  me  that  final  action  shall  be  taken  by 
the  Finance  Committee  within  a  week.  I  am  satisfied. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  just  a  mo- 
ment. I  have  no  objection  to  any  agreement  the  amiable 
Senators  from  Pennsylvania  and  Missisisppi  enter  into,  but 
I  shall  certainly  not  look  with  approval  upon  an  arrange- 
ment of  this  character  when  I  think  as  a  matter  of  right, 
fairness,  and  justice  the  Senate  ought  to  have  the  oppor- 
tunity to  refer  the  resolution  to  one  of  its  standing  com- 
mittees. 

For  my  part,  while  I  would  not  like  to  object.  I  shall  very 
reluctantly  consent  to  the  proposed  arrangement  if  the 
Senator  from  Mississippi  enters  into  it.  I  "ould  rather 
have  an  expression  by  the  Senate  as  to  whether,  under  the 
circumstances  by  which  the  passage  of  the  resolution 
was  secured,  the  position  of  a  majority  of  the  Senate  is  that 
we  shall  have  no  opportunity  to  reconsider  it.  If  the  Senate 
takes  that  attitude.  I  shall  change  my  practice  of  absenting 
myself  under  special  arrangements  and  agreements  and 
shall  remain  here  constantly  to  watch  proceedings  in  order 
that  I  may  see  that  no  advantage  is  taken  of  my  absence. 

Mr.  HARRISON.  Mr.  President,  I  thoroughly  agree  with 
the  Senator  from  Arkansas  in  all  that  he  has  said.  The 
Senator  from  Pennsylvania  said  I  was  trying  to  suppress  the 
matter,  and  that  was  the  reason  for  my  suggestion  that  so 
far  as  I  am  concerned  I  am  willing  for  the  committee  to 
take  its  action,  whether  favorable  or  imfavorable,  within  a 
week. 

Mr.  REED.     That  is  all  I  ask, 

Mr.  HARRISON.  I  think  we  have  a  perfect  right  to  send 
the  resolution  to  the  committee,  and  ought  to  send  it  to  the 
committee  for  investigation  and  consideration. 

Mr.  REED.  I  shall  interpose  no  objection  to  the  adoption 
of  the  motion  of  the  Senator  from  Mississippi,  with  the 
understanding  that  he  individually  will  collaborate  with  me 
in  endeavoring  to  secure  final  action  by  the  Finance  Com- 
mittee of  one  sort  or  another  on  the  resolution  within  a 
week. 

Mr.  HARRISON.  I  do  not  care  to  bind  myself  to  getting 
action  on  the  resolution.  I  say  I  shall  not  interpose  any 
objection  to  action  being  taken  by  the  Finance  Committee 
within  a  week.  We  can  take  it  very  soon.  Friday  morning 
we  will  have  the  tariff  bill  up  for  consideration.  I  think  we 
ought  to  get  it  out  of  the  way  before  we  take  up  this  matter, 
and  it  ought  not  to  take  very  long  to  dispose  of  the  tariff  bill. 
Mr.  REED.  Does  the  Senator  really  mean  that  we  ought 
to  act  on  the  tariff  bill  before  we  get  this  information— be- 
fore we  even  act  on  the  request  for  it? 

Mr.  HARRISON.    Is  it  the  Senator's  object  to  have  us 

wait  until  the  Tariff  Commission  makes  this  investigation 

into  the  trend  of  international  business  and  the  effect  of  all 

these  questions  upon  our  own  importations,  and  hold  up 

consideration  of  the  tariff  bUl  until  we  get  that  information? 

Mr.  REED.    Just  this  moment  I  have  received  information 

that  the  Tariff  Commission  is  at  work  on  the  matter  already. 

Mr.  HARRISON.    Then  why  pass  the  resolution? 

Mr.  REED.     If  we  recall  the  resolution  we  stop  that  work. 

and  that  is  why  I  would  like  to  have  it  acted  upon  promptly. 


I  am  surprised  that  the  Senator  should  expect  to  act  on  the 

tariff  bill  Friday  morning  without  any  information  whatever. 

Mr.  HARRISON.  I  do  not  say  that.  I  want  quick  action 
on  the  tariff  bUl.  I  thought  probably  the  Senator  might 
favor  that  particular  piece  of  legislation. 

Mr.  SHIPSTEAD.     Mr.  President,  the  resolution  provides: 

That  the  United  States  Tariff  Commission  Is  directed  to  make  a 
thorough  investigation  of  the  efTcct  of  the  depreciation  in  value 
of  foreign  currencies  since  the  enactment  of  the  tariff  act  of  1930 
upon  the  importation  into  the  United  States  of  all  of  the  more 
important  commodities  and  the  effect  of  such  depreciation  on  the 
general  trend  ol  international  trade  in  the  same  period,  and  to 
report  to  the  Senate  as  soon  as  practicable  the  results  ol  such 
investigation. 

If  this  goes  to  the  committee,  as  I  think  it  should,  I  de- 
sire to  call  the  attention  of  the  committee  to  the  fact  that 
the  resolution  as  it  is  now  worded  would  be  one-sided,  in  my 
opinion,  ex  parte,  worthless,  and  meaningless  unless  it  abtD 
takes  into  consideration  the  effect  of  the  deflation  of  the 
credit  system  as  operated  by  the  banks  in  the  last  three  years 
in  the  United  States  resulting  in  the  appreciation  of  the 
value  of  the  dollar.  The  resolution  should  provide  for  cer- 
tain information  as  to  the  effect  of  that  appreciation  upon 
increase  in  the  cost  of  production  in  the  United  States.  It 
will  not  be  of  much  value  unless  we  investigate  and  get  the 
facts  not  only  concerning  the  depreciation  of  foreign  cur- 
rency but  also  the  appreciation  of  American  currency  hav- 
ing the  opposite  effect  upon  production  in  the  United  States. 
I  respectfully  call  that  to  the  attention  of  the  Finance 
Committee  in  order  that  we  may  have  both  sides  of  the 
question    determined    and    brought    to    the    attention    of 

Congress. 

Mr.  GORE.  Mr.  President,  I  merely  wish  to  observe  that 
in  view  of  the  present  depressed  condition  of  our  interna- 
tional trade  it  seems  to  me  that  any  discussion  or  investiga- 
tion of  the  subject  is  very  largely  academic. 

The  VICE  PRESIDENT.  The  yeas  and  nays  having  been 
ordered,  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  HEBERT  (when  his  name  was  called > .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Missouri  I  Mr. 
HawesI.  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.     If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  MOSES  (when  his  name  was  caUed).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr.  Brotts- 
SARD].  In  his  absence  I  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  Stephens].  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  VANDENBERG  (when  his  name  was  called).  On 
this  vote  I  have  a  temporary  pair  with  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh].  Not  knowing  how  he 
would  vote.  I  withhold  my  vote.  If  permitted  to  vote.  I 
would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LOGAN  (after  having  voted  in  the  afllrmative) .  I 
have  a  general  pair  with  the  Junior  Senator  from  Pennsyl- 
vania [Mr.  Davis].  I  understand  he  is  absent.  Therefore 
I  withdraw  my  vote.     If  permitted  to  vote,  I  should  vote 

"  yea." 

Mr.  TYDINGS  (after  having  voted  in  the  aflarmative). 
Has  the  senior  Senator  from  Rhode  Island  [Mr.  Metcalf] 

voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  TYDINGS.  Then  I  am  compelled  to  withdraw  my 
vote.  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcale].  If  he  were  present,  he  would 
vote  "  nay."    U  I  were  at  Uberty  to  vote.  I  would  vote  "  yea." 

Mr.  JONES.  The  senior  Senator  from  Virginia  [Mr. 
Swanson]  is  necessarily  absent.  I  am  paired  with  him  for 
the  day.  Therefore  I  am  compelled  to  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  HATFIELD  (after  having  voted  in  the  negative). 
Has  the  senior  Senator  from  North  Carolina  [Mr.  Morri- 
son] voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 
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sylvania  and  to  other  Senators  that  the  interpretation  of 


to  ^e  Senate  within  a  week  its  findings  upon  the  resolution. 


aJthatrwhyiwoidiieiohavVit  acted  u^^^  The  VICE  PRESIDENT.    That  Senator  has  not  voted. 
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Mr.  HATFIELD.  I  have  a  general  pair  with  that  Senator. 
and  therefore  withdraw  my  vote. 

Mr.  JONES.  I  understand  that  I  can  transfer  my  pair 
with  the  senior  Senator  from  Virginia  [Mr.  SwansonI  to  the 
senior  Senator  from  California  [Mr.  Johnson],  which  I  do, 
and  vote  "  nay." 

Mr.  PESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Kentucky  [Mr.  Barklby]  ;  and 

The  Senator  from  California  [Mr.  SHORTRroci]  with  the 
Senator  from  North  Carolina  [Mr.  Bailey]. 

The  result  was  announced — yeas  43,  nays  32,  as  follows: 

YEAS — 43 


Ashurst 

BanUiead 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

BvUUey 

Bulow 

Bymea 

Caraway 

Austin 

Bartwur 

Bingham 

Cai>per 

Carey 

Cutting 

Dale 

Dickinson 


BaUey 

Barkley 

BrousHLfd 

Davis 

Hatfield 


Plttinan 

Robinson.  Ark. 

Sheppard 

SMpstead 

Smith 

Thomas.  Okla. 

Trammcll 

Wagner 

Walsh.  Mont. 

Wheeler 


Schall 

Smoot 

Stelwer 

Thomas,  Idaho 

Townaend 

Walcott 

Watson 

White 

Swanson 
Ty  dings 
Vandenberg 
Walsh,  Mass. 
Waterman 


Ccnnally  Harris 

Coolldge  Harrison 

Copeland  Hayden 

CosUgan  Hull 

Couzens  Kendrlck 

Dill  King 

Fletcher  La  FoUette 

Frazler  Lewis 

George  McOlU 

Olaas  McKellar 

Qore  Neely 
NAYS— 32 

Pess  Keyes 

Olenn  McNary 
OoldBborough        Norbeck 

Hale  Norrls 

H^»<^<"g«  Nye 

Howell  Oddle 

Jones  Patterson 

Kean  Reed 

NOT  VOnNG — 20 

Hawes  Morrison 

Hebert  Moses 

Johnson  Robinson.  Ind 

Logan  Shortrldge 

MetcaU  Stephens 

So  Mr.  HAaRisoN's  motion  to  reconsider  was  agreed  to. 
Mr.  HARRISON.    I  move  that  the  resolution  be  referred 
to  the  Committee  on  Finance. 
The  motion  was  aereed  to. 

PERSONAL  KXPLANATION 

Mr.  McKELLAR.  Mr.  President.  I  rise  to  a  question  of 
personal  privilege. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McKELLAR.  Mr.  President,  on  yesterday  a  Repre- 
sentative, on  page  2274  of  the  Record,  repeated  a  false  state- 
ment that  had  been  made  in  the  newspapers  about  me.  As 
a  matter  of  fact,  I  had,  on  the  15th  of  January,  1932,  as 
shown  on  pages  2014  to  2220  of  the  Record,  demonstrated 
the  falsity  of  this  newsjjaper  statement.  Notwithstanding 
the  facts  as  set  out  on  pages  2014  to  2220,  inclusive,  of  the 
RxcoRB,  this  Representative  chose  to  repeat  the  newspaper 
falsehood.  If  this  Representative  is  a  gentleman,  he  will 
apologiae.  If  he  is  not  a  gentleman,  he  will  not  apologize, 
but  wlU  probably  try  to  repeat  the  f  als^ood. 

CORSTRUCnOH  PROJECTS  UNDER  EXECUTIVE  DEPARTMENTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  in  response  to  Senate  Reso- 
lution 128  (agreed  to  January  7,  1932) ,  stating  "  That  under 
the  provlsiacs  of  existing  law.  construction  projects  author- 
ized to  meet  the  needs  of  the  Postal  Service  are  estimated 
for  and  supervised  by  the  Treasury  Department,"  which  was 
ordered  to  Ue  on  the  table. 

PEXmONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  House  Joint 
Memorial  No.  4  of  the  Legislature  of  the  State  of  Arizona, 
requesting  that  a  public  hearing  be  granted  by  the  Ways 
and  Means  Committee  of  the  House  of  Representatives  on 
House  bills  numbered  317  and  266,  upon  the  subject  of  cop- 
per, which  was  referred  to  the  Committee  on  Finance. 

(See  joint  memorial  printed  in  full  when  presented  on  the 
18th  instant  by  Mr.  Ashorst.  pp.  2126-2127,  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter in  the  nature  of  a  memorial  signed  by  E.  B.  Danielson, 
manager  of  the  Main  Street  Theater.  Russell.  Kans..  remon- 
strating against  the  placing  of  an  admission  tax  on  theater 


tickets  sold  at  less  than  60  cents,  which  was  referred  to  the 
Cordmittee  on  Finance. 

He  also  laid  before  the  Senate  a  tele^am  signed  by  Ben  V. 
Landbom,  president  of  the  Hutchinson  <Kans.)  Real  Estate 
Bo^d,  indorsing  in  principle  House  bill  5090,  relative  to  a 
home  loan  discount  bank  act,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Indiana  George  Washington  Bicentenary  Commission,  re- 
queeting  the  United  States  George  Washington  Bicentennial 
Commission  to  concentrate  all  its  efforts  on  the  distribution 
of  the  literature  publicly  promised,  even  if  other  features 
of  its  plans  must  be  abandoned,  which  were  referred  to  the 
Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  letter  embodying  a 
petition  from  R.  D.  Foster,  of  Aurora,  Mo.,  praying  for  the 
issuance  of  CJovernment  bonds  in  small  denominations,  like 
currency,  without  interest,  in  connection  with  financing 
puljlic  works,  making  such  bonds  receivable  for  all  debts, 
pubhc  and  private,  and  to  be  retired  from  circulation  at  the 
will  of  Congress,  except  that  5  per  cent  of  such  bonds  shall 
be  jetired  each  year  until  the  issue  has  been  withdrawn, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Englewood  First  Methodist  Episcopal  Church,  of  Chi- 
cago, 111.,  opposing  the  resubmission  of  the  eighteenth 
amendment  of  the  Constitution,  to  be  ratified  by  State  con- 
ventions, etc.,  and  favoring  the  making  of  adequate  appro- 
priations lor  law  enforcement  and  for  education  and  law 
ob^rvance,  which  was  referred  to  the  Committee  cm  the 
Judiciary. 

Itlr.  ROBINSON  of  Indiana  presented  the  petition  of  Rev. 
Albert  Holcomb,  pastor  of  the  Pilgrim  Holiness  Church,  and 
suhdry  other  citizens  of  Leisure,  Ind.,  praying  for  the  main- 
tenlance  of  the  prohibition  law  and  its  enforcement,  which 
wat  referred  to  the  Committee  on  the  Judiciary. 

Mr.  HALE  presented  a  petition  of  sundry  citizens  of  Jones- 
poi*t.  Farmington.  Phillips,  Livermore  Falls.  South  Portland, 
Bangor,  Rangeley,  Garland.  East  Corinth.  Temple,  and  Mars 
Hii,  all  in  the  State  of  Maine,  praying  for  the  maintenance 
of  ithe  prohibition  law  and  its  enforcement,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  BARBOUR  presen'ed  resolutions  adopted  by  the  Long 
Beich  Real  Estate  Board,  of  Beach  Haven,  N.  J.,  opposing 
th^  imposition  of  additional  taxes  on  real  estate  and  favor- 
ing the  legalization  of  light  wines  and  beer  and  the  imme- 
diate repeal  of  the  Volstead  Act.  etc..  which  were  referred 
to  the  Committee  on  Manufactures. 

isx.  WALSH  of  Massachusetts  presented  a  letter  in  the 
nature  of  a  petition  from  Local  Union  No.  186.  Journeymen 
Barbers'  International  Union  of  America,  of  Worcester, 
M4ss.,  praying  for  the  passage  of  legislation  for  the  closing 
of  barber  shops  on  Sunday  in  the  District  of  Columbia, 
which  was  referred  to  the  Committee  on  the  District  of 
C(4umbia. 

He  also  presented  memorials  of  sundry  citizens  of  South 
Lancaster,  Mass..  remonstrating  against  the  passage  of 
legislation  for  the  closing  of  barber  shops  on  Sunday  in  the 
District  of  Columbia,  or  any  other  compulsory  Sunday-ob- 
sejvance  legislation,  which  were  referred  to  the  Committee 
on'  the  District  of  Columbia. 

^.  COPELAND  presented  petitions  numerously  signed 
by  sundrj'  citizens  of  Arkport  and  Circleville,  N.  Y.,  pray- 
inf  for  the  maintenance  of  the  prohibition  law  and  its 
enforcement,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

tariff  on  shingles 
Mr.  JONES.    I  send  to  the  clerk's  desk  a  telegram  and 
as|:  unanimous  consent  that  it  may  be  read. 

The   VICE   PRESIDENT.     Without    objection,    the    clerk 
will  read,  as  requested, 
trhe  legislative  clerk  read  as  follows: 

Kelso,  Wash..  January   19,   1932. 
Senator  Weslet  L.  Jones. 

Washington.  D.  C: 
"^e  last  shingle-mlU  pay  roll  In  Kelso  has  closed  down  and  Is 
on  I  tlie   verge  of   moving   to  British   Columbia   on   account  of  no 
t-aiftff   on    Canadian   shingles;    and    as   a   committee    representing 


Kelso  Chamber  of  Commerce,  we  demand  that  some  action  be  | 
taken  at  once  to  protect  this  very  Important  industn,-  of  the 
Northwest.  We  appreciate  friendly  letters  and  realize  the  oppo- 
sition by  nonproducing  lumber  sections,  however  small.  Indus- 
tries In  the  East  receive  the  protection  of  the  whole  United 
Btates  while  the  shingle  industry  of  the  Northwest  gets  nothing; 
and  as  voters  of  your  constituency  we  demand  definite  and  im- 
mediate legislation  which  is  absolutely  necessary  to  save  this 
Industry  for  the  Northwest. 

Committee   Kelso    Chamber   of    Commerce. 

Mr.  JONES.  Mr.  President,  I  ask  that  the  telegram  be 
referred  to  the  Committee  on  Finance,  but  let  me.  in  con- 
nection with  it.  for  the  Record,  remind  the  chamber  of 
commerce  at  Kelso  that  tariff  legislation  must  originate  in 
the  House  of  Representatives,  and  unless  some  bill  changing 
the  tariff  rates  comes  over  to  the  Senate  no  action  can  be 

taken. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  referred  to  the  Con  mittee  on  Finance. 

LOANS   TO    cities   UNDER   RECC^STRUCTION    FINANCE    CORPORATION 

BILL 

Mr.  LEWIS.  Mr.  Presid-mt.  I  beg  to  tender  a  telegram 
from  the  mayor  of  Chicagc.  quoting  a  message  received  by 
him  from  the  mayor  of  Boston,  and  ask  that  it  go  through 
the  regular  course  and  be  printed  in  the  Record.  It  deals 
with  the  important  matter  of  providing  aid  for  cities  under 
the  Finance  Corporation  bill. 

There  being  no  objection,  tlje  telegram  was  ordered  to 
he  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Chicago,  III.,  January  18,  1932. 
Hon.  James  Hamilton  Lewis, 

United  States  Senator,  Wtishington.  D.  C: 

I  am  In  receipt  of  the  follov  ing  telegram  from  Mayor  Curley,  of 

Boston : 

"  Passage  of  the  reconstnic  tion  bill  without  the  Inclusion  of 
provision  for  loans  to  munlcl  oalitles  of  the  United  States  or  the 
redlscountabillty  of  the  same  by  the  Federal  reserve  will  result  in 
greater  hardship  to  the  peopl;  of  America  than  that  which  took 
place  as  a  consequence  of  th(  closing  of  banks.  Indications  are, 
In  New  England  at  least,  thai  banking  Institutions  will  refuse  In 
many  ca.scs  to  make  loans  to  municipalities  in  anticipation  of 
taxes.  The  Investment  agencies  that  have  purchased  these  short- 
time  loans  in  anticipation  of  taxes  in  the  past  are  not  in  a  posi- 
tion to  do  so  at  the  present  time,  and  the  banks  are  the  only 
possible  source  for  securing  tl  is  money,  which  is  necessary  for  the 
conduct  of  the  activities  of  every  American  municipality.  Relief 
for  the  municipalities  Is  possible  provided  there  Is  a  provision  in 
the  reconstruction  loan  which  will  permit  of  the  corporation  mak- 
ing loans  to  municipalities  in  anticipation  of  taxes.  The  injurious 
effects  resulting  from  the  clos  ng  of  financial  Institutions  In  Amer- 
ica can  in  no  wise  be  compared  with  the  tremendous  Injury  that 
will  result  in  the  event  that  provision  is  not  made  for  the  safe- 
guarding of  the  municipaliti.'S  of  America.  As  a  rule  taxes  are 
levied  for  collection  in  the  fall  of  the  year,  generally  about  Octo- 
ber 1.  and  short-time  loans  are  necessary  between  January  1  and 
October  1  to  conduct  munici])al  departments  until  taxes  are  paid 
In  the  fall  of  the  year.  The  security  pledged  against  these  loans 
represents  the  entire  assets  o;  each  municipality  and  is  the  high- 
est type  of  sccxirlty  possible.  Failure  to  provide  the  measure  of 
protection  nece.ssary  means  .^dded  hardship  in  every  section  of 
America  and  a  prolongation  of  the  depression.  The  adoption  of 
the  amendment  as  here  presented  is  vital,  since  a  suspension  of 
health,  p)olice,  and  tire  protection  and  abandonment  of  welfare 
work  and  educational  activiti'S  would  be  disastrous.  I  have  memo- 
rialized the  United  States  Se:iate  and  leaders  in  Congress,  includ- 
ing the  House  Committee  on  Appropriations  and  Speaker  Garner. 
In  behalf  of  the  municipalities  of  America.  If  in  your  Judgment 
the  facts  as  set  forth  in  the  telegram  which  I  have  sent  appeal  to 
you,  I  trust  you  wUl  do  likew  Ise. ' 

A.  J.  Cermak,  Mayor. 

AID  TO  CITIES  UNDER  THE  RE(  ONSTRUCTION  FINANCE  CORPORATION 

BILL 

Mr.  WALSH  of  Massachusetts.  I  have  received  several 
telegrams  and  a  letter  frcm  mayors  of  cities  in  the  Com- 
monwealth of  Massachuse:ts  requesting  that  the  borrowing 
privilege  be  extended  to  m  inicipalities  through  the  corpora- 
tion about  to  be  set  up  mder  the  reconstruction  finance 
corporation  measure.  I  ask  that  the  telegrams  and  letter 
may  be  printed  in  the  Record. 

There  being  no  objection,  the  letter  and  telegrams  were 
ordered  to  be  printed  in  tte  Record,  as  follows: 

Westfield,  Mass..  January  18,  1932. 
David  I.  Walsh. 

Washington,  D.  C: 
Include  in  recon.struction   oill.  If  possible,  a  provision  for  loans 
to  municipalities. 

Raymond  H.  Cowing. 

Mayor  of  Westfield. 


Waltham.  Mass..  January  18,  1932. 
Hon.  Davtb  I.  Wal.^h. 

United  States  Senate,  Washington,  D.  C: 
Kindly  give  special   scrutiny   to  reconstruction  bill.     Should   It 
not  Include  provision  for  loans  to  mvmlclpallty. 

Patrick  J.  Dtiane, 
Mayor  of  Waltham. 

New  Bedford.  Mass..  January  18,  1932. 
Senator  David  I.  Walsh. 

Washinatnn,  D.  C: 
Strongly    Indorse    Mayor    Curley's    recommendations    regardiiig 
reconstruction  bill  for  cities. 

Charles  S.  Ashley,  Mayor. 


E\T!niETT,  Mass..  January  18,  1932. 
David  I.  Walsh, 

United  Stata  Senate.  Washington,  D.  C: 
Mounting  expenses  for  assisting  the  unemployed  throughout  the 
country  make  it  imperative  that  municipalities  obtain  relief.  Re- 
construction bill  should  include  extension  of  credit  to  municipali- 
ties; otherwise  dire  consequences  may  result.  Banks  refuse  to 
make  customary  loan  in  anticipation  of  taxes  because  of  their 
own  situation,  resulting  virtually  in  bankruptcy  for'  many,  many 
Massachusetts  cities  and  to\\'ns.  Heartily  commend  your  stand 
in  the  Senate  Monday  morning  in  furtherance  of  such  leeislation. 

Michael  C.  iONeil. 

Mayor  of  Everett. 

Gardner.  Mass.,  January  19.  1932. 
David  I.  Walsh, 

Senate  Office  Building,  Washington,  D.  C: 
Passage  of  reconstruction  bill  without  provision  for  loans  to 
municipalities  Is  but  a  futile  gesture.  Most  cities  of  this  State 
have  excellent  credit,  but  can  not  borrow  cash  In  anticipation  of 
tax  receipts  to  pay  workingmen.  Banks  have  plenty  of  cash  but 
no  courage.  Reconstruction  bill  should  advance  courage  to  banks 
and  cash  to  municipalities. 

Gborge  E.   Sweeney, 

Mayor  of  Gardner. 

Salem,  Mass..  January  19,  1932. 
Senator  David  I.  Walsh. 

Washington.  D.  C: 
Situation  facing  Massachusetts  cities  and  towns  very  critical. 
Unable  to  borrow  money  In  anticipation  of  taxes,  no  matter  how 
good  financial  condition"  they  are  In.  Some  relief  must  be  devised, 
otherwise  public  employees  will  be  unable  to  secure  their  wages 
for  possibly  months  if  condition  continues.  It  has  been  suggested 
by  leading  bankers  here  that  provisions  should  be  lnserte<l  In 
reconstruction  bUl  permitting  cities  to  borrow  money  in  anticipa- 
tion of  taxes.  I  am  sure  you  must  realize  how  far-reaching  this 
thing  will  be  If  employees  are  unable  to  meet  their  obligations  If 
pay   roll  for  them   is  "not   available.     Please   give   this   your   most 

serious  attention. 

George  J.  Bates, 

Mayor  of  Salem, 
President  of  Mayors  Club  of  Massachusetts. 


North  Adams,  Mass..  January  19,  1932. 

Hon.  David  I.  Walsh, 

Senator: 
I  believe  the  reconstruction  bUl  should  carry  a  clause  authorle- 
ing  municipalities  to  make  loans.     Tnist  you  will  do  all  possible 

to  protect  our  Interests. 

William  Johnson,  Mayor. 


Gloucester,  Mass..  January  19,  1932. 

Senator  David  I.  Walsh: 

Believe  that  It  is  of  paramount  Importance  to  our  cities  and  our 
people  that  Mayor  Curleys  proposal  of  aiding  them  through  an 
added  provision  to  the  Federal  reconstruction  bill  be  adopted. 

John  E.  Parker,  Mayor. 

Office  or  the  Mayor, 
City  of  Quincy,  Mass.,  January  18,  1932. 

Hon.  Davtd  I.  Walsh, 

Senate  Chamber,  Washington,  D.  C. 

My  Dear  Senator:  In  the  pending  reconstruction  bUl  no  provi- 
sion Is  made  for  financial  aid  to  cities.  At  present  we  are  all 
finding  it  difficult  to  finance  our  tax  anticipation  notes,  and  If 
congressional  aid  Is  not  given  many  cities  wUi  be  entirely  destitute 
of  funds  to  carry  on  vmtil  taxes  are  due.  ^.  ^  ^ 

Under  present  conditions  the  few  cities  which  have  negotiated 
these    loans    have    been    compelled    to   pay    an    excessive   rate   of 

°If  Congress  wlU  Include  municipalities  within  its  provisions  we 

will  be  allowed  to  float  these  loans  at  a  fair  interest  rate,  more 

particularly  so  If  tax  liens  are  treated  as  negotiable  Issues. 

Sincerely  yours,  ,   ,,_^ 

Thomas  J.  McO»axh. 

CONDITIONS    IN    HAWAII 

Mr.  COPELAND.  Mr.  President,  I  have  a  letter  ha  the 
natiu-e  of  a  petition  from  a  veterans'  organization  in  my 
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manager  of  the  Main  Street  Theater,  Russell,  Kans.,  remon- 
strating against  the  placing  ol  an  admission  tax  on  theater 


on  I  the   ve-ge  of   moving   to  British   Columbia   on   account  of  no 
taiUil   on    Canadian   shingles;    and    as   a    committee    representing 


Mayor  of   West  field.      \  nature   01   a   peCllion  irom   a   vev^raoia    WX6, 
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state.  It  relates  to  a  matter  of  great  moment  at  the  present 
time.    I  ask  that  it  may  be  read. 

The  VICE  PRESIDKNT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

NoBTH  Castli  Veterans'  Club, 

Township  of  North  Castlk, 
Westchester  County,  N.  T..  January  14.  1932. 
Hon.  RoTAt  S.  CorTLAm, 

United.  States  Senate  Building,  Washington.  D.  C. 
Dkas  Sib:  It  wws  unanlmovisly  resolved,  and  so  voted,  by  the 
North  Cmstle  Veterans'  Club,  at  a  regular  meeting  held  last  eve- 
ning, that  you.  In  the  capacity  of  this  district's  United  States  Sen- 
ator, be  Informed  of  the  club's  attitude,  namely:  That  conditions 
In  HawaU  such  as  countenance  and  allow  affairs  similar  to  the 
present  Massle  case  are  deplorable  and  disgraceful,  and  that  you 
be  asked  to  exert  all  possible  Influence  In  correcting  them,  and 
also  to  do  all  in  your  power  toward  securing  fair  and  honest  treat- 
ment of  the  principals  In  the  said  Massle  case. 
POT  the  North  Castle  Veterans'  Club: 

Arthur  E.  Hzndrt,  Adjutant. 

The  VICE  PRESIDENT.  The  communication  presented 
by  the  Senator  from  New  York  will  be  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  COPELAND.    Mr.  President 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  to 
me  to  present  something  further  in  connection  with  the 
Hawaiian  case? 

Mr.  COPELAND.    I  yield  for  that  purpose. 

Mr.  BINGHAM.  I  merely  wish  to  say  to  the  Senator  that 
I  am  about  to  introduce  a  joint  resolution  which  would  give 
the  Governor  of  the  Territory  of  Hawaii  the  power  to 
appoint  prosecuting  officers  and  dismiss  them  if  they  did  not 
properly  perform  their  duties.  I  think  it  may  be  necessary 
to  pass  such  a  measure  in  order  to  correct  the  situation 
growing  out  of  prosecuting  oflflcers  being  elected  by  the 
people.  I  shall  introduce  the  Joint  resolution  when  that 
order  is  reached. 

Mr.  COPELAND.  Mr.  President,  so  far  as  I  am  concerned, 
I  am  in  favor  of  any  measure  which  will  afford  some  hope 
of  clearing  up  conditions  in  Hawaii.  The  people  of  my  State 
are  agitated  over  the  situation  there,  and  are  anxious  that  it 
should  be  remedied. 

Mr.  McKELLAR.  Mr.  President,  before  we  leave  this  par- 
ticular matter,  will  the  Senator  from  New  York  yield  to  me 
Just  to  make  a  very  short  statement? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Bdr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  Mr.  President,  the  newspapers  stated  a 
few  days  ago  that  the  Republican  administration,  through 
four  members  of  the  Cabinet  and  through  the  majority  of 
the  Committee  on  Territories  and  Insular  Affairs,  have 
shelved  or  squelched — "  squashed."  some  people  might  say— 
my  resolution  to  Investigate  the  conditions  of  law  enforce- 
ment in  Honolulu  and  have  themselves  taken  over  exclu- 
dvely  the  job  of  settling  that  burning  question.  For  the 
present  I  will  say  to  the  Senator  from  New  York  and  to  the 
Senate  that  I  am  content  to  leave  it  in  their  hands.  Frankly. 
contented  or  not.  I  do  not  think  I  could  now  take  it  out  of 
their  hands,  as  there  seems  to  be  a  desire  upon  their  part  to 
squelch  my  resolution. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me  before  we  leave  this  subject? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  I  think  the  statement  just  made  by 
the  Senator  from  Tennessee  is  wholly  without  Justification 
In  any  manner  or  form.  The  majority  of  the  Committee  on 
Territories  and  Imular  Affairs  is  Just  as  keenly  and  uncom- 
promisingly concei-ned  as  is  the  Senator  from  Tennessee  in 
getting  all  the  facts  and  evidence  that  can  possibly  bear 
upon  an  adequate  correction  of  the  tragic  situation  that  has 
iMen  disclosed.  I  would  not  yield  to  him  a  single  inch  in  my 
■baring  of  his  detlre  to  clean  up  the  lamentable  conditions 
in  Honolulu.  The  Job  must  be  thorough,  sweeping,  fearless. 
and  i^ectual.  But.  Mr.  President,  it  is  represented  to  the 
Committee  on  Territories  and  Insular  Affairs  that  the  De- 
partment of  Justice,  acting  under  prior  order  of  the  Senate, 
la  proceeding  with  all  the  great  forces  of  the  Federal  Oov- 


emihent  to  Hawaii  for  the  purpose  of  doing  the  precise  thing 
the  Senator  from  Tennessee  and  I  both  want  done,  and 
which  this  pending  resolution  would  simply  duplicate. 

The  Senate  on  yesterday  promptly  adopted  an  amendment 
to  the  deficiency  bill  appropriating  $15,000  to  finance  that 
partiicular  inquiry.  I  voted  for  it.  So  did  every  other  Sena- 
tor. We  were  advised  in  our  committee  meeting  that  this 
inquiry  will  be  pressed  not  only  by  a  prominent  and  depend- 
able and  highly  efScient  Assistant  Attorney  General  of  the 
United  States,  who  already  is  on  his  way  to  Honolulu,  but 
also  by  investigators  from  the  Bureau  of  Investigation  and 
by  Qther  capable,  competent,  earnest,  and  dependable  men, 
wha  like  the  Senator  from  Termessee  and  myself,  are  eager 
to  get  at  the  realities  and  who  likewise  are  on  their  way  to 
Havraii.  I  can  assure  him  that  if  he  has  the  remotest  idea 
thai  tho£«  of  us  who  are  temporarily  awaiting  the  first 
report  from  these  experienced  investigators  before  launch- 
ing a  duplicating  Senate  investigation  have  any  thought  in 
our  minds  of  squelching  or  squashing  or  whatever  the  rest 
of  the  verbs  were  that  the  Senator  reiterated  here 

Mr.  McKELLAR.     "  Shelving." 

Mr.  VANDENBERO.  "  Shelving "  the  investigation,  he 
is  \tholly  mistaken.  We  would  shelve  nothing.  We  would 
facilitate  the  speediest  possible  results  by  concentrating  the 
prot>e  in  competent  hands  and  avoiding  the  confusion  of 
rival  investigations. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  from  New 
York  will  yield  to  me 

Ttie  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.     I  yield. 

Mr.  McKELLAR.  I  am  glad  to  know  the  Senator  from 
Midhigan  takes  that  position.  I  hope  he  wiU  persist  in  it, 
but  the  Senator  knows  that  four  members  of  the  President's 
Cabinet  were  called  before  his  committee.  The  Senator  is 
a  rpember  of  the  Committee  on  Territories  and  Insular 
Affairs,  is  he  not? 

Mr.  VANDENBERO.  The  Senator  from  Michigan  is  a 
member  of  that  committee. 

Mr.  McKELLAR.  And  that  it  was  stated  by  the  news- 
papers— and  I  am  merely  quoting  their  statements;  I  can 
noti  vouch  for  them,  although  I  suppose  they  are  accurate — 
that  the  Committee  on  Territories  and  Insular  Affairs  had 
concluded  to  let  one  of  the  members  of  the  Cabinet  make 
the  investigation  and  that  further  proceedings  on  behalf  of 
thei  Senate  investigation  had  been  postponed.  I  am  glad  to 
he^  the  S-enator  say  that  the  resolution  has  not  been  post- 
poned Induflnitely.  I  do  not  know  what  kind  of  a  report  we 
arc  going  to  get  from  the  investigation  now  proceeding; 
I  hope  that  it  will  not  be  a  whitewashing  report;  but  if  it 
sh«ll  be,  I  am  quite  sure  the  Senator  from  Michigan,  with 
the  vim  and  energy  and  ability  of  a  Young  Turk,  will  cer- 
taltly  bring  out  something,  so  that  these  very  trying  condl- 
tlots.  these  very  shameful  conditions  In  the  Hawaiian 
Isl4nds,  may  be  developed  and  means  may  be  taken  to 
cort-ect  them. 

Mr.  VANDENBERO.  If  the  Senator  from  New  York  will 
pertnlt  a  further  word 

'the  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  Lest  the  latest  observations  of  the 
Sexjator  from  Tennessee  might  be  construed  as  a  criticism 
of  the  attitude  of  the  four  Cabinet  members  to  whom  he 
referred.  I  say  to  him  in  final  comment  that  they  have  fully 
demonstrated  that  they  share  with  him  all  possible  zeal  and 
an<lety  to  get  at  the  same  facta  that  he  wants  dbclosed 
and  to  make  the  same  reforms  for  which  he  prays. 

Mr.  McECELLAR.  Mr.  President,  I  again  say.  with  the 
permission  of  the  Senator  from  New  York 

Mr.  COI>ELAND.    I  yield. 

Mr.  McICELLAR.  I  am  glad  to  hear  the  Senator  imy  so. 
Even  though  the  zeal  is  somewhat  belated,  I  am  glad  to  hear 
th«|t  it  exists. 

Mr.  CO!*ELAND.  Mr.  President,  I  had  not  expected  that 
there  would  be  such  a  display  of  fireworks  foUowUig  the 


petition  which  I  presented,  but  I  am  glad  of  the  discussion. 
I  feel  that  we  should  go  forward  as  rapidly  as  we  can  in  this 
matter. 

I  am  glad  to  be  told,  as  we  have  been  this  morning,  that 
the  matter  is  in  competent  hands;  but  certainly  so  far  as 
the  people  of  the  Nation  are  concerned  I  am  confident  that 
they  axe  looking  to  Congress  to  take  some  effective  action 
in  connection  with  this  outrageous  state  of  affairs  in  Hawaii. 
Mr.  HARRIS.     Mr.  Presidsnt,  will  the  Senator  yield? 
The   VICE   PRESIDENT.     Does   the    Senator   from   New 
York  yield  to  the  Senator  from  Georgia? 
Mr.  COPELAND.     Yes. 

Mr.  HARRIS.  What  I  did  not  like  about  Governor  Judd 
was  the  facl^-which  I  developed  in  the  hearing  before  the 
Committee  on  Territories  and  Insular  Affairs,  of  which  I 
am  a  member— that  he  did  not  mention  to  them  or  any  mem- 
bers of  the  Senate  committee  any  apprehension  as  to  con- 
ditions existing  in  HawaU.  I  asked  the  Secretary  of  War. 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Interior, 
and  the  Postmaster  General,  who  appeared  before  our 
committee  last  Monday,  if  Governor  Judd  on  his  recent 
visit  here  had  expressed  to  them  any  alarm  as  to  the  de- 
plorable conditions  there,  and  they  replied  that  Governor 
Judd  did  not  mention  to  any  of  the  members  of  the  com- 
mittee with  whom  he  conferred  anything  about  the  alarming 
conditions  existing  there.  On  the  other  hand,  Admiral 
Pratt  said  that  he  was  there  with  his  fieet  a  year  before 
and  knowing  conditions  that  existed  then  that  he  would  not 
have  been  surprised  at  any  time  of  serious  trouble  taking 
place.  It  developed  that  Cfovemor  Judd,  while  here  re- 
cently, urged  the  Navy  Department  to  send  a  fleet  there  so 
the  people  of  Honolulu  would  benefit  by  the  money  the 
sailors  spent,  but  he  made  no  mention  of  any  likelihood  of 
trouble.  In  this  connection  let  me  say  that  those  people 
are  helpless  in  selecting  governors,  and  it  is  all  the  more 
important  that  we  select  our  best  men  to  fill  that  position. 

In  the  case  of  the  Governor  of  Porto  Rico  who  preceded 
Col.  Theodore  Roosevelt,  members  of  the  committee  failed 
in  their  duty  when  we  did  cot  bring  to  the  attention  of  the 
Senate  conditions  existing  In  Porto  Rico  under  the  prede- 
cessor of  Colonel  Roosevelt.  His  predecessor  was  a  splendid 
man  who  had  served  well  and  faithfully  in  Congress  and 
other  positions  of  trust  but  was  too  old  and  infirm  to  hold 
down  a  position  of  such  responsibility. 

I  was  glad  to  see  Colonel  Roosevelt  appointed  Governor 
of  the  Philippine  Islands.  He  made  a  splendid  record  as 
Governor  of  Porto  Rico.  The  people  of  my  State  are  proud 
of  all  the  Roosevelts.  We  are  proud  of  the  former  President. 
His  mother  was  born  In  oir  State,  a  member  of  the  dls- 
ting\iished  Bulloch  family.  We  are  proud  of  the  Governor 
of  New  York,  the  other  Roosevelt.  I  think  the  people  of 
this  country  ought  and  wlU  elect  him  President.  I  think 
he  would  make  just  as  good  a  one  as  his  cousin. 

Mr.  BINGHAM.  Mr.  Pr-isident,  will  the  Senator  permit 
me  merely  to  observe  that  the  Governor  of  Hawaii  was  aware 
of  the  situation,  as  is  shown  by  the  fact  that  two  years  ago 
he  appointed  a  crime  commission  to  study  the  situation  In 
Honolulu?  This  crime  commission  made  recommendations 
for  changing  the  laws.  wMch  were  submitted  to  the  last 
session  of  the  legislature,  iind  the  governor  was  unable  to 
secure  the  passage  of  the  necessary  legislation. 

The  legislature  to-day  Is  m  session;  and  I  hope  very  much 
that  the  governor's  views  will  prevail,  and  that  the  requLslte 
legislation  will  be  pwwcd.  If  It  la  not,  I  am  sure  the  Con- 
gres."?  will  see  to  It  that  thi»  organic  act  Is  changed  accord- 
ingly. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  merely  wish  to 
make  a  brief  statement  ooncernlnp  the  joint  resolution 
which  the  Senator  from  Connecticut  IMr.  Bingham  1  l.s  about 
to  introduce.  It  provides  for  dl.sfranchl.slng  the  people  of 
Howttli  so  far  as  the  election  of  their  prosecuting  officers  Is 
concerned.  I  porsonnUy  wculd  resl.st  any  such  change  In  the 
organic  law.  I  would  not.  however,  re.slnt  Incorporation  In 
the  organic  law  a  provision  which  Is  contained  In  mo«t  of 
the  State  sLotutns  provldlnK  that  the  uovernor  may  remove 
prosecuting  or  other  law-«nforclng  officers  upon  showing 
cause  for  such  action. 


OONVICT-MADB   GOODS 

Mr.  WAUSH  of  Massachusetts.  Mr.  President,  there  has 
been  a  good  deal  of  discussion  lately  about  goods  being  ad- 
mitted into  this  country  in  violation  of  the  convict  labor  law. 
I  have  had  occasion  to  take  the  matter  up  with  the  Com- 
missioner of  Customs  and  inquire  from  him  whether  or  not 
existing  laws  were  sufficient  to  remove  from  importation  this 
particulsir  class  of  goods.    He  replies  as  follows: 

It  Is  considered  appropriate  to  state  that  so  far  as  convict-mad« 
goods  are  concerned,  section  307  of  the  tariff  act  could  hardly  b« 
made  more  stringent,  because  It  absolutely  prohibits  the  Importa- 
tion of  merchandise  affected  by  this  class  of  labor.  Any  difficul- 
ties m  the  way  of  promptly  and  strictly  enforcing  the  prohibition 
against  the  Importation  of  convict-made  goods  Is  due  solely  to  the 
difficulty  In  some  cases  of  ascertaining  the  facts. 

I  ask  that  this  letter,  which  is  explanatory  of  the  depart- 
ment's attitude,  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

TUUSXTBT    DXPASTMCrr. 

BtTREAU  or  Customs, 
Washington,  January  9,  1932. 

Hon.  David  I.  Waush, 

United  States  Senate. 

Mt  Dta*  Senatok  Walsh  :  Receipt  U  scknowledged  of  your  lettrr 
dated  December  8,  1931.  Inclosing  a  letter  from  the  Cundy-Bet- 
toney  Co.  dated  December  4.  1931,  regarding  the  use  of  convict 
labor  In  connection  with  the  manufactiu-e  of  clarinets  and  other 
musical  Instruments  In  France. 

An  investigation  of  the  complaint  of  the  Gundy -Bettoney  Co. 
has  dlscloeed  that  convict  labor  Is  used  In  connection  with  the 
manufacture  of  clarinet  parts  at  Polssy.  Prance,  and  that  some  of 
these  parts  are  used  In  connection  with  the  manufacture  of 
clarinets  at  La  Couture -Boussey.  Prance. 

In  view  of  the  above,  the  department  has  Issued  a  finding  In 
accordance  with  the  facts  developed,  and  In  the  future  clarinet* 
originating  In  La  Couture -Boussey  and  clarinet  parts  originating 
in  Polssy  will  be  subject  to  the  regulations  contained  In  Treasury 
Decision  No.  45357. 

Copies  of  Treasury  Decision  No.  45357  and  the  finding  above 
mentioned  are  Inclosed  for  your  inforxxiation. 

In  reply  to  your  invitation  to  furnish  suggestions  as  to  the 
advUabUlty  of  changing  the  present  law  In  order  to  further 
restrict  Importations  of  convict-made  goods,  you  are  Informed  that 
inasmuch  as  It  Is  believed  that  this  matter  is  one  solely  for  the 
consideration  of  Congress,  It  has  been  the  policy  of  the  bureau  to 
refrain  from  stating  any  views  on  this  subject.  In  this  particular 
Instance,  however,  it  !•  considered  appropriate  to  state  that  ao  far 
as  convict-made  goods  are  concerned,  section  307  of  the  tariff  act 
could  hardly  be  made  more  stringent,  because  It  absolutely  pro- 
hibits the  importation  of  merchandise  affected  by  this  class  of 
labor.  Any  difficulties  in  the  way  of  promptly  and  strictly  enforc- 
ing the  prohibition  against  the  Importation  of  convict-made  goods 
is  due  solely  to  the  difficulty  In  some  cases  of  ascertaining  the 
facts 

The  Inclosure  of  yoiu-  letter  Is  returned. 
Very  truly  yours, 

F.  X.  A.  EBia. 
Commissioner  of  Customs. 

REPORTS   or    COMMITTEXe 

Mr.  HASTINGS,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (8.  2199)  exempting  buUding 
and  loan  associations  from  being  adjudged  bankrupts,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
120)  thereon. 

Mr.  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (8.  1234)  to  author- 
ize an  emergency  appropriation  for  special  study  of  and 
demonstration  work  in  rural  sanitation,  reported  it  with 
amendments, 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  Pen- 
sions, to  which  was  referred  the  bill  (H.  R.  6596)  granting 
pensions  and  Increases  of  pensions  to  certain  soldiers  and 
sailors  of  the  Civil  War  and  certain  widows  and  dependent 
children  of  soldiers  and  sailors  of  said  war,  reported  It  with 
amendments  and  submitted  a  report  <No,  121)  thereon. 

He  also,  from  the  same  committee,  to  which  were  rcfcncd 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

8.  200.  An  act  granting  an  IncrrnNC  of  penKlon  to  Mary 
WllloURhby  Osterhaus  iRept.  No.  122) :  and 

a,  1207.  An  art  granting  an  increase  of  pension  to  Helen 
K.  Snowdcn  (Rept.  No.  123). 
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Mr.  KINO,  from  the  Committee  on  tmrniaratlon.  to  which 
WM  referred  the  bUl  (8.  2666)  to  exempt  from  the  quoU 
hiubandi  of  American  citizens,  reported  It  with  an  amend- 
ment and  lubmltted  a  report  (No.  124)  thereon. 

ixroiT  ow  DXBPOfinoN  or  usilbss  papeki 

Mr.  SMOOT.  Mr.  President.  I  have  a  letter  from  the 
Becretary  of  the  Treasury  Inclosing  certain  papers  useless 
In  character.  The  Senator  from  Mississippi  [Mr.  Harrison  1 
and  X  were  appointed  a  committee  on  the  disposition  of  such 
papers.  They  are  of  no  further  use,  and  I  ask  that  the 
Senate  authorize  their  destruction. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

nrVOLLED  JOIWT  RUOLtmON  PRZ8INTVS 

Mr.  WATERMAN,  from  the  Committee  on  Enrolled  Bills, 
reported  that  to-day,  January  20,  1932,  that  committee  pre- 
•ented  to  the  President  of  the  United  States  the  enrolled 
joint  resolution  (8.  J.  Res.  79)  to  provide  an  appropriation 
for  expenses  of  participation  by  the  United  States  in  a  gen- 
eral disarmament  conference  to  be  held  in  Geneva  in  1932. 

IXIOUTIVI  RirORTi  or  rORCION   RtLATIONS  COMKITTII 

Ai  In  executive  sosslon, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  convention  and  treaty, 
which  were  placed  on  the  Executive  Calendar: 

Executive  OO,  Seventieth  Congress,  second  session,  a  con- 
vention rtgardlng  consular  agents  of  American  States, 
adopted  at  the  Sixth  International  Conference  of  American 
StatM  which  auembled  at  Habana,  Cuba,  January  18  to 
February  20,  1928;  and 

Executive  KX,  Seventieth  Congress,  second  seulon,  a 
treaty  of  friendship,  commerce,  and  consular  rights  with 
Norway,  signed  at  Washington  on  June  5,  1928,  and  an  ad- 
ditional article  thereto  signed  at  Washington  February  25, 
1929, 

iiLLa  AND  A  jonrr  rmolution  xntroducio 

BlUi  and  a  Joint  resolution  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  8TSIWER: 

A  bill  (8,  SI 50)  relating  to  the  rate  of  Interest  on  loans 
to  veterans  under  the  World  War  adjusted  compensation 
act,  as  amended;  to  the  Committee  on  Finance. 

By  Mr.  PE88: 

A  bill  (8.  8151)  to  authorise  reinstatement  of  war 'risk 
Iniurance  of  John  D.  DeardourfT,  deceased;  to  the  Com- 
mittee on  Finance. 

By  Mr,  WALSH  of  Massachusetts: 

A  bill  (8.  8152)  for  the  relief  of  John  B.  McOovem;  to 
the  Committee  on  Claims. 

By  Mr.  WATERMAN: 

A  bill  (8.  8158)  for  the  relief  of  the  International  Trust 
Co..  of  Denver,  Colo.;  to  the  Committee  on  Claims. 

By  Mr.  ODDIE: 

A  bill  (8.  8154)  authorizing  the  conveyance  of  certain 
lands  to  the  city  of  Fallon,  Nev.;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  TYDINOS: 

A  bin  (8.  8155)  to  amend  paragraph  (4)  of  section  15  of 
the  Interstate  commerce  act,  as  amended:  to  the  Committee 
on  Interstate  Commerce. 

A  bill  (8.  3156)  for  the  relief  of  Emory  Leonard  Downey: 
to  the  Committee  on  Naval  Affairs. 

A  bill  (8.  3157)  granting  a  pension  to  Mary  Schlining 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  HALE: 

A  bill  (S.  3158)  granting  an  Increase  of  pension  to  Joanna 
A.  Small  (With  accompanying  popers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  KEAN: 

A  bill  (8.  3159)  granting  a  pension  to  Florence  L.  Bright; 

A  bill  (8.  8160)  granting  a  pension  to  Joanna  Douglass; 
and 


A  bill  (S.  3161)  granting  a  pension  to  Amanda  Loper;  to 
the  Committee  on  Pensions. 

By  Mr.  WALCOTT: 

A  bill  <S  3162)  granting  a  pension  to  Elmlra  D.  Brlggs 
(With  accompanying  papers) ; 

A  bill  <8.  3183)  granting  a  pension  to  Cora  L.  H.  Duntz 
(With  accompanying  papers) ; 

A  bill  (8.  3164)  granting  a  pension  to  Ida  D.  Fletcher  (with 
accompanying  papers) ;  and 

A  bill  (8.  3185)  granting  a  pension  to  Emma  J.  Hayward 
(with  accompanying  papers) :  to  the  Committee  on  Pensions. 

A  bill  (8.  3188)  for  the  relief  of  Hugh  Flaherty;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  WHEELER: 

A  bill  (S.  3167)  for  the  relief  of  M.  M.  Twlchel;  to  the 
Committee  on  Claims. 

Bf  Mr,  ROBINSON  of  Indiana: 

A  bill  (S.  3168)  to  correct  the  military  record  of  Oeorge 
F,  Freeman,  to  the  Committee  on  Military  Affairs. 

BJ  Mr,  OLENN: 

A  bin  (8.  3169)  granting  an  increase  of  pension  to  Oeorge 
Bautian  (w;th  accompanying  papers) ;  to  the  Committee  on 
Penllons. 

By  Mr.  HATFIELD: 

A  bill  IS  3170)  for  the  relief  of  Oeorge  E.  Kirk,  ullas 
Oeofge  R.  Keener:  to  the  Commliteo  on  Military  Affalrii. 

A  bill  8.  3171)  to  authorize  the  dl.npoMltion  of  the  naval 
ordnance  plant.  South  Charleston.  W,  Va,.  and  for  other 
purposes    to  the  Committee  on  Naval  Affairs. 

By  Mr,  McKELLAR: 

A  bin  (13.  3172)  for  the  relief  of  Dr.  Thomas  J.  W.  Brown 
(With  an  accompanying  paper) :  to  the  Committee  on  Civil 
Service. 

By  Mr.  REED: 

A  bill  (S.  3173)  authorizing  the  President  to  class  as 
secret  or  confidential  certain  material,  apparatus,  or  equip- 
ment for  military  or  naval  use;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BINOHAM: 

A  Joint  reftolutlon  (8.  J.  Res.  85)  authorizing  the  Oovernor 
of  the  Terri'.ory  of  Hawaii  to  appoint  prosecuting  officers  in 
sold  Territory,  except  United  States  attorney,  and  for  other 
purposes;  to  the  Committee  on  Territories  and  Insular  Af- 
falri. 

ClIANQI   or   RCrCRENCI 

M^.  JONES.  On  January  5  I  Introduced,  by  request,  the 
bill  IS.  2657)  to  secure  to  unemployed  American  citizens  the 
right  to  woik  advantageously  for  them.selves  in  the  produc- 
tion and  mutual  exchange  of  food,  shelter,  clothing,  and 
comtnodltleo.  The  bill  was  referred  to  the  Committee  on 
Flnnnce.  The  author  of  the  bill  would  like  to  have  It  ro- 
ferrld  to  the  Committee  on  Manufoctures.  so  I  ank  that  the 
Committee  on  Finance  may  bo  discharged  from  the  further 
consideration  of  the  bill  and  that  It  may  be  referred  to  the 
Committee  on  Manufactures, 

Tlte  VICE  PRESIDENT.  The  change  of  reference  will  be 
mad0. 

^Roroizo  RErcRzifotniC  on  tmi  rnoiTiBirioN  question 

Mr.  BINOHAM,  Mr.  President,  I  submit  a  resolution  and 
ask  that  It  may  go  over,  under  the  rule,  In  the  regular  order. 

The  resolution  (S.  Res,  144)  was  ordered  to  He  over  under 
the  |\)le.  as  follows: 

WUerea*  Mveral  SUtoii  hi\ve  alrpndy  tMken  apprnprlntfl  action 
for  th«  purpcue  of  obtaining  a  rcfcrcntUim  of  thrir  people  upon 
the  jlrohlblilon  qviMtlon;  unrt 

Wl^rrfo*  ievcral  pcrloctlcnU  and  newspaprrt  In  tho  United 
States  bav«  conducted  »o-called  "polls"  on  tho  prohibition  queM- 
tlon,  thn  Itnp'ortanc*  of  which  poUi  It  la  dirQcult  to  catlmat«: 
Thcr^fort  !  ■»  It 

Revived.  T:nat  the  Bcnnta  would  welcome  any  action  that  tho 
uovpriiori  0.'  he  wveral  Mlatp*  ml«ht  t(\lto  in  ret  onuncnilin«  to 
ihnlr  respective  IcKUlutureii  that  mich  ncilon  bo  taken  by  tho 
iltate  an  may  be  noieuary  to  obtain  tho  opinion  of  the  |)0()pla 
of  th>  State  *lth  rmpect  to  (I)  tho  rcprnl  or  inndincallon  of  tl»o 
eightfonlh  ani^ndrnpnt,  and  (i)  tho  rrpral  or  inodincation  of  the 
naiiohrtl  prohibition  m-t  (ronmumly  known  a*  tho  VoUtrad  Act). 

H«ii>lf'rti  lutthfr.  That  the  Borrotary  of  the  Bofiato  be  dtroclod 
to  trlnamit  a  copy  of  thl«  ro«ohition  to  tho  K^vo'iior  and  tu  tho 
lotfUlttture  of  cacli  of  the  aovoral  tttatoa. 
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mssAais  rROM  the  president 
MessageA  in  writing  from  the  President  of  the  United 
States  Bubmlttlng  nominations  were  communicated  to  the 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

ADDRESS  BY  rORktSR  SENATOR  REED 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record,  lii  regular  Record  type,  a  speech 
delivered  by  a  former  dlstlnimlshed  Member  of  this  body. 
Hon.  James  A,  Reed,  of  Missouri,  at  the  Jackson  Day  banquet. 
Springfield.  Mo.,  January  8.  1932. 

The  VICE  PRESIDENT.     li  there  objection? 

Mr.  8MOOT.  Mr.  President.  I  understand  the  Senator  to 
ask  that  the  address  be  printed  in  regular  Record  type. 

Mr.  OORE.    Yes. 

Mr.  8MOOT,    That  is  agal  ist  the  rules. 

Mr.  OORE.  Then  I  modify  the  request  and  ask  that  the 
Address  may  be  printed  in  the  usual  manner. 

The  VICE  PRESIDENT.  \Vithout  objection,  the  address 
will  be  printed  In  the  Record. 

The  address  is  as  follows; 

X  cntn*  hort  to-night  to  ftppeul  for  »  roturn  to  Multy  In  kov- 
tmment. 

Fur  yoam.  with  •v«r*lnor«aiilnK  spcod,  w«  hftve  tr»velpd  tht  ruad 
of  vxportmeiilatlun.  Thpr*  U  loarcoly  »  political  nontrutn  tvrr 
ooncotv»<l  In  th*  b«fuddl«d  bruin  of  mun  which  hiui  nut  bnon  by 
some  l«KUlfttlv«  MMmbly  forced  down  the  thruftt  of  th«  Amorioftn 
p»apla. 

Bu  fnr  hftvi  w«  trKVtlnd  nlonK  this  rrookeri  und  nncertnln  p»th 
thnt  wo  aro  loHt  In  tho  foga  ni  nooculntlnn  and  tho  nobulw  of 
danKoroua  thvorlM.  Th»  orlKlno^  objscti  of  o\ir  Oovvrnmrnt  have 
b*i>n  forgotten  and  th«  landmarca  uf  hlntory  lout  to  alght. 

I  am  aaktng  you  to  oonildtr  old  fundaniKntalN.  And  I  am  ou- 
Ucltlng  a  rvturn  tu  those  oounU  i»nd  »an«  preowpts  upon  which  tht 
lUpubUo  WM  founded, 

TMI   PVIPOSS   or   OOVVXNMKNT 

The  aols  purpOM  of  free  government  la  to  insure  tho  liberty  of 
the  cltlrpn.  To  that  end  It  la  necooMary  that  he  ahiUl  be  guar- 
anteed in  hla  right  to  live,  to  en]ny  the  fruit  of  hla  labor,  to  paM 
froely  nlung  the  hlghwayi  of  commerce  In  a  word,  to  be  ovcure 
in  hla  property,  peraon,  and  offecta. 

Nut  in  derogation  but  in  aupwoit  of  thoae  obJiH'ta,  govornmeitt 
may  legltlmuloly  eatriblUh  rcguiatluna  and  act  up  mnrhlnrry  to 
Improve  highwaya,  promote  education,  and  to  provide  for  the  com- 
mon  drfenae, 

Ouing  beyond  theee  boundarlna,  government  nf  a  republic  tn- 
varlnhly  beglna  to  Impinge  upjn  natural  rl|{hta.  and  thoroby 
undormlnea  the  very  purponea  for  which   It  waa  ontuhiuhrd. 

It  nuiat  be  manlfeat  that  aurt  a  Kovernittont  aa  I  hnvn  deanrd 
muat  be  rxprvaNlve  of  the  praoMcally  uniform  dcalre  uf  Ita  clt- 
l»enry, 

Our  Oovernment  waa  founded  upon  a  civil i/.atlon  which  ante* 
dntod  It  nnd  waa  Intmded  to  p'eaer\e  thitt  civilisation 

In  ■iibntnnce  atid  ofTect,  it  li  the  aKroomnnt  of  a  whole  |><«ople 
upon  the  rulea  under  which  tl  ey  ahall  Uvu.  Buch  rulr»,  to  be 
tliprtlvo,  numt  reflect  more  than  the  opinion  of  a  mivjority, 

Thpy  mu«t  embody  the  expreiWlonn  of  all  people  who  ainferely 
de«lr«'  to  prumolc  the  grnetKl  umxl.  It  numl  be  \inlvfr(ially  recoy- 
nined  that  lU  lawa  are  founded  on  Juntlro  and  wlodom.  In  a  broud 
eenHe,  govvrnniont  in  a  republlu  la  uiUveriial  public  deairo  cry*- 
Ulll/ed  into  law, 

oono  i.Awa  ARi  Nii.r-VNroa('tNo 

Such  Inwa  are  almoat  aelf-enforclng,  They  are  rendlly  obnerved 
bortiviae  tho  overwhelming  maaa  ilenlie  to  obnerve  them,  Their  or- 
caalonnl  violation  innuren  almowl  unlvernnl  resentment  Runlnut  the 
offender,  and  an  equally  unlveiaal  demand  for  hla  roHirulnt  or 
punlnhment, 

ThU  la  true  beoauae  auch  an  offender  agalnat  the  lawa  In  in 
foot  a  violator  of  aome  right  which  the  unlveraal  cltlcon  regarda 
M  aaored  to  hlmaelf. 

If  murder  la  committed,  all  men  recognloe  that  their  right  to 
live  in  menaced:  If  theft,  that  the  right  to  hold  proi>rrty  la  Im- 
periled; If  robbery,  Uxat  safety  to  pcraon  and  property  la  endan- 
gered. 

Thua  we  may  proceed  through  oil  the  gruver  crimoa  which,  for 
wnnt  of  a  better  term,  ore  deaclbec^  oa  malum  in  ae  (wrung  In 
themoelvea) . 

But  when  government  abandcna  that  field  and  embarka  upon 
the  ocean  of  regulation.  It  aubatltutea  for  the  rlfsht  of  the  cltlMn 
to  control  hla  own  life  and  guide  hu  own  conduct  the  ipav  dixit 
of  iome  legUlntlve  body,  which  aeelu  to  put  the  public  In  leading 
•trlngB,  and  control  Ita  thovightu,  Ita  actii.  and  Ita  rteNtUiy 

For  many  years  we  adhered  to  tho  former  of  thene  dnrtrlnen 
Our  law*  were  almple  and  direct     Their  pruhlhltlonn  were  aimed 
Rgatniit  acta  unlveraally   abhorred,     Their  enforcement   waa  eoay 
becnuM  aupported  by  the  unlveraU  conarietioe  of  all  rireent  people 
We  have  departed  from  that  path,  and  government  la  to-day  aalllng 
the  uitoharted  aena  of  reiiulutlun  and  exnerlnintilnllnn 

We  have  net  up  tho  theory  tha  If  by  (look  or  crook,  by  falrnew 
or  by  fraud,  a  law  ran  be  nnre  pi  teed  upon  the  atattite  bonkR  thnt 
thereby  a  public  benefit  haa  b««L  uunferred  and  Uiat  the  law  wlU 
bf  obeyed. 


OOVEaNMKNT  OOCB  FAR  ArTCLD 

Oovernment  haa  embarked  In  bualneea:  hoa  nouKht  to  regulate 
and  control  marketa;  ha»  abandoned  the  office  of  protector  of 
riKhtii,  and  hax  OMHumed  the  prerogative  oT  director  general  of 
the  (.'nerKloa  and  Uvea  of  mlUiona  of  ])eople, 

We  apcnk  of  thone  acta  a«  the  acta  of  the  Government  We 
fall  to  rocognlzo  that  theoc  lawa  arc  enacted  by  a  verv  minute 
majority  of  the  people  who  happen  to  temporurlly  hold  public 
ofllce,  and  that  it  often  happeni  that  they  ore  poiiMcd  by  auch  a 
body  by  a  majority  of  one  or  two  votee. 

Accordln|{ly.  we  have  drifted  fiom  a  Oovernment  enf^aged  in 
protecting  tho  rlghte  of  the  people  into  a  Oovernment  bcmed 
upon  the  fallacy  of  ancient  deaputH  thiii  goveinmenta  should  be 
puternallatlc-a  fallacy  which  In  turn  i^^  butted  upon  the  idea  that 
the  moMKOH  are  incapable  uf  uoverning  their  uwn  live-t  und  con- 
duct, which.  In  turn,  la  a  denial  of  every  principle  of  tho  Declara- 
tion of  Independence  and  every  doctrine  upun  which  uur  Quvern- 
ment  waa  founded. 

A  lacoRo  or  rAti  uru 

Without  exception,  theae  departuree  have  been  the  forerunner 
of  diaoater, 

We  have  aet  up  boarda  and  bureaua.  interfered  in  every  line  of 
human  endeavor.  Their  atory  la  one  of  failure  and  of  induatrlol 
(-arnnge. 

I  can  not  pauae  to  do  more  than  llluatrnte  my  theme  I^t  me 
give  a  few  glaring  exaniplee.  Although  thla  Oovernment  waa 
eatabllahed  merely  for  the  purpoee  of  protecting  the  ciiir,en  In 
hla  natural  right  to  property,  and  hla  correaponding  rlKht  to  buy 
and  aetl  whereaoever  he  aaw  tit,  the  theory  won  advanced  that 
manufacturing  could  be  promoted  by  denylnu  to  the  ritloen  the 
rl|{ht  to  purchaae  In  tho  open  markota  of  the  world,  tluu*  cotn- 
pelllnu  hhn  tu  purchase  from  the  favored  oloaa  engaged  m  run- 
ning faoturlea. 

It  wo*  declared  that  in  a  abort  time  the  Infant  manufucturer 
of  America  would  become  ao  pruaperuua  that  he  would  give  luwer 
priuea  to  the  Amerloau  cltlsen  than  he  had  theretufure  obtained, 
and  that  he  would  become  a  competitor  in  the  markeu  of  the 
wurld  and  thus  furnlah  labor  to  an  army  of  American  cltloena, 

From  thla  law  two  reaulta  followed,  The  monufarturera  not 
only  ralMod  their  prloea  to  all  American  conaumera,  but  they  com- 
bined amontfat  themaelvea  ao  aa  to  extort  the  laat  poaalble  dollar 
from  a  helpTooa  pcjpulatlun.  At  the  aame  time,  all  of  the  peoule 
not  enxaited  In  the  favored  Induatry  found  thenuolvea  the  helu< 
leoe  victlnu  of  thia  law,  It  haa  remained  upon  the  atatute  books 
for  almoat  three-quartera  of  a  century, 

lANKRUFTINa    TNI    FARMS* 

During  that  long  period  of  time  the  farmera  of  the  United 
Btatoa  were  cumpeiled,  on  they  are  atUl  cum]>clled.  to  aell  their 
aurplua  jiruducta  upon  the  open  market  of  the  world. 

The  law,  therefore,  compelled  them  to  buy  that  which  they 
needed  In  a  market  artincially  ruUed  by  law  nnd  combination 
und  tu  aell  In  a  low  market  rcKUlated  by  competition 

The  iinj)  between  thene  two  levela  of  ]>rlce»  wiin  the  yup  of  bank- 
rtiptcy  through  which  the  American  farmer  hna  beeti  driven  for 
three-quartera  of  a  renttiry;  and  la.  In  fact,  the  great  baalc  reaaon 
for  the  preoent  agrlcultiiral  dlatreaa. 

From  time  to  time  the  greed  of  the  manufocturinij  rlaoa  haa  In* 
nMvd  upon  Inrrenalng  the  tolla  levied  upim  o\ir  peojjle  Knrh  a\jc- 
tecding  turlfT  law  haa  been  buttreaaed  by  the  aame  falae  argumenta 
and  the  aame  allurinR  pmmlaea,  but  In  eiirh  raae  the  high  level  in 
which  the  American  farmer  and  the  American  citiren  generally 
muat  purrhnae  haa  been  preserved  or  elevnt«'d,  while  all  produoera 
ahlpplng  abroad  have  rorreapondlngly  auffered. 

l4>i  It  be  noted  now  thnt  thla  action  of  our  Oovernment  waa  a 
departure  from  the  principle  that  novernment  waa  created  to  pro- 
tert  man  In  hla  natural  rlghta  and  not  for  the  i)urp(»e  of  promot- 
ing the  apeclal  rights  or  intereata  of  any  daaa  of  dtieena. 

THE    rANM-SOAau    nAM'O 

Blnce  I  am  upon  thla  theme  let  me  follow  It  to  recent  times. 
Forced  to  recognise  that  the  farmera  of  the  country  were  l>eing 
Impoverished,  but  unwilling  to  relax  the  corporate  atrangle  hold 
upon  the  Nation,  theae  aame  phlloeophera  came  forward  with  the 
propoaitlon  to  enact  a  tariff  for  the  protection  of  the  farmer;  but 
theae  lawa  were  almoat  entirely  abortive  becauao  the  farmer  waa 
an  exporter,  not  an  Importer. 

The  yeara  ran  by  and  finally  the  propoaitlon  waa  brought  for- 
ward to  promote  the  welfare  of  the  farmer  by  Invading  the  Federal 
Treaaury  for  hla  benefit.  Five  hundred  million  dollara  waa  aet 
aaldo  and  a  board  created  to  ktabillKo  atid  advance  the  price  of 
farm  produete.  A  board  of  10  or  IB  mon  waa  thua  authorised  to 
arbitrarily  ralae  or  depreaa  the  price  of  producta  raised  upon  all 
American  farma,  They  were  to  aubatltuto  their  will  and  their 
Judgment  fur  the  natural  right  of  the  cltlist^n  to  manage  hla  own 
bualneaa  and  control  hla  uwn  afTalra. 

They  entered  the  market;  they  poured  out  h\jndreda  of  mllllona 
of  dollara  of  the  taxpayera'  money;  they  accumulated  vnat  hold- 
Inga  in  cotton  and  In  wheat,  with  the  inevitable  reault  that  thry 
broke  the  price  not  only  in  Americo  but  In  the  world  on  every 
variety  of  product  upon  the  American  farm  They  crcntrd  great 
aurpluaea  which  were  a  menace  to  the  markrt  no  prudent  man 
dnre  buy  freely  reaultlng  in  a  general  paralyaia  In  the  mnrkrta  for 
fnrin  produ("ta 

Whcui  haa  aold  at  a  lower  |)rtee  than  at  any  time  wnhln  inO 
yeara,  huKa  have  been  lower  than  at*  any  time  within  M  yeara; 
cutton  hoa  airitck  a  level  ao  luw  tUnt  It  duee  But  pay  for  the  ptoH- 
Lug  uf  the  complete  orop. 
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The  wholt  faroleal  butlncM  U  llluitraUd  by  tht  f»ot  th»t  tht 
m*n  who  tt  at  lU  hMd  hM  dtclared  that  drought*  ar«  a  blMwlng 
and  baa  advooattd  tha  plowing  up  of  a  part  of  tht  aoreaga  of 
ooitoa  alraady  plantad  in  tha  aalda. 

mi  NOU  IN  IWET  KITCNSM 

Wa  hava  aat  up  boards  and  bureaus  to  Interfere  In  almost  every 
actlTlty  of  life.  They  are  spending  the  taxpayers'  money  to  teach 
woman  how  to  ralaa  their  babies,  although  every  town  has  Its 
hoc*  itals  and  Its  corpa  of  slcilled  physicians.  We  are  directing 
tham  as  to  tha  best  style  of  Jumpers  with  which  to  clothe  their 
chUdran.  Wa  are  telling  housewives,  who  know  more  about  cook- 
Inf  than  tha  Agricultural  Department  knows  about  anything, 
bow  to  put  up  preaerves  and  pickles.  The  Government  has  Its 
noaa  in  avary  kitchen  and  its  finger  In  every  enterprise. 

As  a  result,  taxes  have  multiplied  and  an  Innumerable  swarm 
of  OoTarnmental  agents  infest  the  land. 

We  have  undertaken  to  invade  the  business  of  the  States  upon 
tha  assumption  that  the  States  can  not  properly  control  their 
own  affairs.  If  that  be  true,  then  the  people  of  the  States  are 
Incapable  of  self-government;  and  If  the  people  of  the  States  are 
Incapable  of  self-government,  then  the  people  of  the  United  States 
are  neceasarlly  incapable;  and  if  that  be  true,  then  the  whole 
theory  of  our  Oovemment  Is  false  and  we  should  never  have  quit 
the  beneficence  of  British  rule. 

We  were  forced  Into  a  foreign  war  which  a  greater  appreclance, 
employed  at  the  right  time,  might  have  avoided;  but  we  entered 
that  war  In  defense  of  American  rights.  No  sooner  were  our  sol- 
diers In  the  field  than  the  doctrine  was  announced  that  It  was 
the  business  of  America  to  make  the  world  safe  for  democracy. 
Again  that  was  an  abandonment  of  ancient  and  sound  principles. 

OtJB   TAldJiCIOVa   rOKXION   POUCT 


It  was  not  our  business  to  make  the  world  safe  for  democracy 
or  aafe  for  deepotlsm  or  safe  for  Bolshevistic  forms  of  government. 
It  was  our  sole  business  to  make  America  safe. 

The  world  did  not  want  to  be  made  safe  for  democracy.  Eng- 
land did  not  dealre  a  democracy  such  as  we  have.  Prance  pre- 
ferred her  own  particular  kind  of  government.  China,  with  her 
400,000,000  people,  wanted  to  live  her  own  life  and  set  up  her 
own  form  of  government.  The  very  countries  we  helped  create, 
for  the  moat  part,  established  kingdoms.  What  they  will  be  in  a 
few  years  Ood  knows.  Rxissla  preferred  to  be  a  Bolshevik  Oovem- 
ment. We  were  undertaking  a  task  beyond  ovir  legitimate  bound- 
arlea  and  doomed  to  certain  failure. 

Proceeding  upon  the  false  hypothesis  referred  to,  we  were  told 
that  It  was  our  business  to  Join  In  an  organization  to  keep  per- 
manent control  of  the  nations  of  the  world  and,  in  doing  so,  to 
surrender  or  imperil  our  own  sovereignty.  Following  that  we 
were  told  that  It  was  our  duty  to  relieve  European  nations  of 
$23,000,000,000  of  debts  they  owed  to  the  American  Oovemment, 
which  It.  In  turn,  owed  to  the  citizens  of  America.  We  were  in- 
formed that  European  governments  were  poor  and  could  not 
afford  to  pay. 

THX  WAa-DXBT  DKBACLS 

First  and  last,  without  any  right  whatsoever,  except  the  right  of 
power,  the  American  Congress  and  administration  canceled 
$12,000,000,000  of  that  Indebtedness.  That  Is  to  say.  they  can- 
celed the  obligations  of  foreign  nations  to  us.  but  they  did  not  and 
could  not  cancel  the  obligations  of  oxir  Oovemment  to  pay  the 
stupendous  sum  referred  to. 

This  iniquitous  and  Infamous  measure  was  Jammed  through 
Oongreaa  without  ever  having  It  In  any  form  submitted  to  the 
American  people.  It  was  pretended  that  these  foreign  govern- 
ments could  not  pay;  yet  Prance  to-day  holds  nearly  one-half 
of  all  the  gold  of  the  world — like  a  great  financial  giant  towers 
over  the  economic  destiny  of  Europe.  Italy,  relieved  of  nearly 
80  per  cent  of  her  obligations,  maintains  a  vast  standing  army, 
bxillds  and  equips  a  j>owerful  navy,  and  marches  with  iron  heels 
over  the  bodies  of  a  conquered  population. 

And  now.  with  a  deficit  In  our  own  Treasury  of  a  billion  and 
a  half  dollars,  we  find  Congress  truculently  and  Ignomlnlcusly 
yielding  to  the  demands  of  our  President-international,  that  the 
United  States  ahall,  for  the  year  at  least,  assume  tne  liability  of 
Gesmany  to  France  and  England  to  the  tune  of  $270,000,000,  and 
that  that  burden  shall  be  cast  upon  the  shoulders  of  the  Ameri- 
can taxpayer. 

But  the  end  is  not  yet.  The  movement  Is  well  under  way  to 
cancel  all  foreign  indebtedness  and  to  fasten  permanently  upon 
our  people  a  debt  incurred  by  France,  England,  Germany,  and 
Italy  to  the  United  States,  for  the  payment  of  which  we  hold 
their  solemn  written  pledges. 

All  of  this  results  from  a  departxire  from  the  fundamenUl  pre- 
oepU  of  our  Government;  namely,  the  United  States  should  pre- 
serve her  integrity,  protect  her  coasts  and  attend  to  her  own 
bualneas  and  let  the  world  attend  to  Its  business. 

But  the  story  does  not  yet  end.  As  I  have  stated,  they  tried  to 
drag  us  Into  the  League  of  Nations.  They  are  still  determined 
and  fixed  In  their  purpose  to  make  us  responsible,  not  for  our 
own  lives,  not  for  our  own  citizenship,  not  for  our  own  conduct 
but  for  the  conduct  of  other  nations  of  the  world.  They  under- 
took, when  they  formed  the  League  of  Nations,  to  set  up  a  super- 
government  for  the  world.  They  proclaimed  that  It  meant  peace 
on  earth  and  good  will  to  men  forever  and  a  day.  The  world 
has  been  flUed  with  war  and  turmoil. 

msDSXDs  or  thk  leagxtk 

jnie  farcical  nature  of  tl*  experiment  la  weU  Illustrated  in  two 

thloga:  In  the  purely  pollUcal  dedalon  rendered  by  the  ao-caUed 


Wotld  Ooxirt,  In  which  four  or  five  petty  nations,  controlled  by 
pollltlcal  conilderatlons,  voted  with  Franc*  and  denlod  to  Germany 
andl  Austria  the  plainest  of  national  riphta  -namely,  prlvlleije  of 
mating  trtiatles  of  trade  and  commerce  between  themselves 

Th^  second  Incident  la  shown  in  the  fact  that  little  Japan  defied 
all  the  powers  of  the  league,  and  thtit  the  league  did  not  dare 
ralafe  a  ftn»{t)t  while  Japan  wrested  from  China— wlilch  had  relied 
upoki  the  protection  of  the  league — the  vast  Province  of  Man- 
cliit'la.  Japivn  Is  there  and  Jupnn  will  stay  there  until  and  un- 
less, the  brown  hosts  of  China  awaken  from  their  century-old 
lotliargy  aud  drive  the  Japanese  back  Into  their  Island  posses- 
sloiis. 

Again  they  came  to  us  with  honeyed  words  and  proposed  the 
reduction  of  navies.  At  that, time  we  were  engaged  in  building 
shl^s  which.  If  completed,  would  have  given  us  the  mastery  of 
the  ocean  We  entered  Into  a  treaty  so  drawn  that  at  the  end 
England,  France,  and  Japan  were  able  to  strengthen  their  navies, 
so  that  to-duy  the  United  States  Is  probably  a  third-rate  uaval 
power. 

OUa    LOST    PXCSTIGX 

A)l  these  foolish  acts  have  taken  place  In  defiance  of  the  ancient 
doctrines  of  our  Goverimaent.  They  have  Involved  us  In  critical 
and  dangerous  situations.  They  have  cost  us  incalculable  sums  of 
mo:)cy,  and  at  the  end  America  stands  In  the  world  with  scarce  a 
frlctid,  and  with  less  prestige  and  less  honor  than  before  the  first 
gallant  son  of  America  laid  down  his  life  upon  the  soil  of  Prance. 

Referring  again  to  domestic  matters,  we  have  sought  to  regulate 
business  ar.d  brought  disaster;  we  have  sought  to  usurp  the  pow- 
ers of  the  several  States  and  brought  chaos.  Our  Federal  courts 
havt  been  retluced  almost  to  the  level  of  police  tribunals. 

We  have  stretched  the  Constitution  to  the  breaking  point  at  a 
scofle  of  places.  We  are  undertaking  to  have  the  Federal  Oovern- 
medt  and  the  State  governments  Interfere  generally  with  the  life 
and,  habits  of  the  people. 

MUST  RXTURN   TO   rUNDAMENTAUl 

T|ie  remedy  fvmdamentally  must  be  a  return  to  the  old  Ideas  of 
Gorier  nment. 

Ftrst.  Decentralization  should  be  the  order  of  the  day.  We 
^ottld  begin  that  by  withdrawing  the  United  States  from  every 
European  controversy  In  which  we  are  not  directly  and  imme- 
dlaljely  concerned.  We  should  provide  for  our  own  protection, 
always  remembering  that  while  the  largest  and  most  powerful 
nation  on  earth,  we  are,  nevertheless,  unless  prepared,  an  easy 
victim  to  the  avarice  and  cupidity  of  greedy  enemies. 

Second.  We  should  repeal  every  Federal  statute  which  Imposes 
upon  the  Federal  Government  pxjwers  or  duties  that  can  as  well 
be  Performed  by  the  several  States. 

TTUrd.  We  should  wlpw  out  Innumerable  boards  and  bureaus  and 
disctiarge  an  army  of  spies,  snoopers,  and  tax  eaters. 

Fburth.  We  should  cease  attempting  to  either  promote,  regulate, 
or  destroy  the  business  of  the  United  States.  By  that  I  do  not 
mean  we  should  repeal  the  laws  against  combinations  in  restraint 
of  tirade  for  such  laws  are  themselves  protective  of  trade.  Upon 
the  contrary,  those  laws  should  be  strengthened  and  every  attempt 
at  monopoly  or  unfair-trade  practices  should  be.  In  the  interests 
of  fair  trade,  strictly  prohibited  and  punished. 

Fifth.  We  should  demand  that  the  Federal  reserve  banking  sys- 
tem! shotUd  no  longer  be  made  the  agent  and  banker  of  the  stock - 
gambling  hells  of  the  Nation,  and  the  fraudulent  practices  of 
tho<e  Institutions  should  be  prohibited  and  punished. 

Sixth.  We  should  immediately  lower  tariff  exactions  and.  as 
rapidly  as  the  revenue  exigencies  of  our  Oovemment  will  permit, 
wlpt  them  out.     This  must  be  accomplished  in  order — 

(a)   To  relieve  the  present  burdens  of  our  people; 

($)  In  order  that  our  manufacturing  industries  may  be  able 
to  (lompete  in  the  markets  of  the  world,  thus  furnishing  employ- 
ment for  American  labor. 

Seventh.  The  laws  regulating  the  habits  and  lives  of  the  people 
Vn  so  far  as  such  laws  should  ever  be  passed,  should  be  left  to  the 
sev^TiI  States;  such  doctrine  of  State  sovereignty  in  Its  high  and 
pro^r  sense  should  be  restored. 

i  NO   HOPS  IN   REPUBUCANISM 

These  beneficent  objects  will  never  be  accomplished  by  the  pres- 
ent Republican  body.  Since  the  unfortunate  election  of  Warren 
Harlllng  down  to  the  present  hour  it  has  been  the  hewer  of  wood 
and  the  drawer  of  water  for  every  selfish  interest  which  has  In- 
fested and  crossed  the  United  States. 

In  what  I  have  proposed  there  is  not  a  word  of  radicalism-  there 
Is  no  attempt  to  interfere  with  legitimate  business.  There  is  no 
thought  of  the  unfair  treatment  of  capital  or  labor.  It  means  the 
breaking  of  artificial  bonds  which  have  been  forged  upon  the 
Industry  and  labor  of  the  great  Commonwealth. 

1  would  like  to  see  the  Democratic  Party  reject  every  experl- 
medtaJ  scheme.  I  would  like  to  see  it  proclaim  a  platform  based 
upoa  the  old  and  sound  principles  of  government,  and  upon  that 
platform  we  can  march  to  a  great  and  beneficent  victory. 

PROPOSED  EMERGENCY  CURRENCY 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  have  a 
very  interesting  letter  from  and  an  article  by  Mr.  Henry  Haz- 
litt,  which  is  to  be  printed  in  the  Nation  of  this  week.  The 
article  is  entitled  "An  Emergency  Currency,"  and.  in  view  of 
the  legislation  which  is  pending  upon  that  subject  and  be- 
cau4e  of  its  importance.  I  ask  that  the  letter  and  article  may 
be  printed  in  the  Rscoai). 
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There  being  no  objection,  tlie  letter  and  article  were  or- 
dered printed  In  the  Rbcokd.  oa  foUowa: 

Niw  ToMC.  January  iO,  1932. 
Bon   Davio  I.  Wia.aR, 

Senate  Offlct  Building,  Watfungton,  D.  O. 

My  D«Aii  SiNATon;  I  was  vrry  inuch  Intprwted  to  bp«  your  bill 
propoalng  an  emergency  cvirrency,  and  pRrtly  brcauao  of  It  and 
partly  becauae  tho  very  generout  friendship  you  ahowcd  mc  at 
WaihlnRton  when  I  waa  the  correspondent  for  the  New  York  Eve- 
ning Mall  leada  mo  to  believe  that  you  would  be  interested  In  what 
Z  have  written  on  the  aubject.  I  a-n  taking  the  liberty  of  IncloalnR 
an  article  on  an  emergency  currency  which  nppcara  In  this  week's 
laaue  of  the  Nation.  Thli  article  happened  to  be  written  before  I 
learned  of  your  bill.  I  am  tho)'oughly  In  agreement  with  you 
regarding  the  need  for  such  a  currency  In  the  present  crisis, 
though  the  kind  of  currency  I  urn  suggesting  Is  somewhat  dif- 
ferent. I  do  not  believe  that  there  Is  at  present  any  need  of  new 
currency  per  ae,  but  there  la  a  very  great  need  for  It  among  those 
banka  that  are  now  being  and  may  in  future  be  drained  of  de- 
poalta  by  panicky  depositors.  Tlie  kind  of  plan  I  suggest  would 
allow  theee  banks  to  take  out  currency,  If  necessary,  ajtalnat  any 
part  or  all  of  their  real  aaseti.  whether  thc«e  assets  are  in  the 
form  of  Oo\-ernment  bonds,  merchants'  paper,  or  State  or  munici- 
pal or  private  bonds.  The  defec:  of  an  emergency  currency  se- 
cured only  by  national  bonds,  as  ::  see  it,  Is  that  only  those  banks 
can  take  out  this  currency  whl(  h  happen  to  hold  Government 
bonda,  and  they  can  take  It  out  only  to  the  extent  of  theU  Gov- 
ernment-bond holdings.  This  would  not  help  many  banks  In 
desperate  need — or  if  It  helped  thfm  It  would  not  help  them  ade- 
quately. I  should  like  to  call  ycur  attention  to  the  comparison 
In  my  article  between  what  happened  In  1907,  when  Secretary 
Cortelyou  offered  $50,000,000  of  Government  bonds  and  $100,- 
000,000  of  1-year  Government  notes  to  provide  the  basis  of  new 
circulation,  and  what  happened  1 1  June,  1914,  when  the  Aldrlch- 
Vreeland  notes  were  put  out.  Ycu  will  notice  that  the  banks  In 
1907  took  only  $25,000,000  of  th;  bonds  and  $15,000,000  of  the 
notes,  whereaa  In  1914  $380,000,0'X)  of  emergency  currency  notes 
came  Into  circulation  with  amaslng  promptness.  The  kind  of 
ciirrency  I  propose  is  very  much  of  the  Aldrlch-Vreeland  type. 
Curlotisly  enough.  It  was  not  suggested  to  me  by  the  Aldrlch- 
.Vreeland  currency;  It  merely  seamed  to  me  the  most  desirable 
form  of  emergency  cvirrency;  an'l  In  refreshing  my  memory  on 
1914  I  found  that  the  Aldrlch  notes  were  of  this  type.  It  seems 
to  me  a  much  more  elastic  klnl  of  currency  than  the  United 
States  bond-aecured  notes  and  much  better  able  to  deal  with  the 
present  crisis. 

My  own  feeling  is  that  Instead  of  passing  the  administration's 
Reconstruction  Finance  Corp>oratl()n  bill.  It  would  have  been  much 
better  for  Congress  to  have  authcTlzed  that  all  loans  to  railroads 
Bhoiild  be  made  entirely  by  the  Interstate  Commerce  Commission, 
while  loans  to  banks  should  have  been  made  through  an  emer- 
gency discount  bank  Issuing  currt^ncy  against  bank  assets  Instead 
of  forcing  more  bonds  on  the  market. 

However,   even  now   an   emerge  icy   bank  of   the   type   proposed 
could  do  many  things  impossible  for  the  corporation. 
With  kind  regards,  sincerely  yours, 

Hentit  HAZLrrr. 

AN    EMERCENCr    CTTRRENCT 

By  Henry  Hazlltt 

In  a  theater  fire  more  people  ar<'  liable  to  be  killed  In  the  stam- 
pede than  by  the  flames.  In  a  flninclal  panic  much  more  damage 
is  done  by  senseless  hysteria  than  by  the  inherent  weakness  of 
conditions.  The  suggestion  in  the  present  article  is  put  forward 
as  a  possible  way  of  dealing  with  the  situation  if  a  sudden  irra- 
tional lack  of  confidence  In  our  banks  should  develop.  It  must 
be  admitted  at  the  very  beginning  that  the  problem  is  far  from  a 
simple  one.  Most  casually  suggested  plans  for  protecting  the 
banks  against  panicky  depositors  would  inevitably  bring  about 
the  very  collapse  of  credit  that  their  proponents  Imagine  they 
would  forestall.  One  may  take  as  an  example  the  proposal  some- 
times put  forwEwd  in  private  conversation  that  if  conditions  grow 
worse  it  may  be  necessary  to  declare  a  "  banking  moratorium." 
Passing  over  the  question  of  how  pay  rolls  would  be  met  and  gro- 
ceries bought  during  the  period  of  such  a  moratorium,  or  of  what 
would  immediately  happen  to  trade  and  values,  one  has  merely  to 
ask  what  would  he  the  result  on  the  day  the  moratorium  termi- 
nated. Nearly  every  depositor  would  be  In  line  at  every  bank  to 
draw  his  money  out. 

The  plan  here  suggested  is  the  exact  opposite  of  this.  It  rests 
on  the  assumption  that  the  need  in  a  time  of  crisis  is  not  to  pre- 
vent frightened  depositors  from  drawing  out  their  money  but  to 
allow  them  to  convert  their  deposits  Immediately  into  cash  to  any 
extent  they  wish.  With  this  need  in  mind,  the  present  WTiter 
proposes  the  creation  of  an  emergency  currency,  or,  at  least,  the 
setting  up  now  of  machinery  that  woiild  make  possible  the  instant 
issue  of  emergency  cxirrency  if  that  currency  should  be  demanded. 
Emergency  currencies  are,  of  course,  not  unknown  in  times  of 
crisis.  In  the  panic  of  1893,  when  a  number  of  banks  adopted  the 
extreme  measure  of  refusing  to  pay  cash  for  the  checks  of  their 
own  depositors,  and  when  it  seemed  possible  that  trade  might  be 
forced  to  a  basis  of  barter,  a  number  of  large  employers  of  labor 
made  plans  to  issue  a  currency  of  their  own,  to  be  redeemed  when 
the    banks   resumed   cash    payments.     There   were    actxially    large 


IMUM  Of  clMirtng>houM  loan  certincatM,  which  r«maln  In  um  IB 
wr«ka.  In  the  panic  of  1907,  $288,000,000  of  iiurh  clearing -hnuw 
loan  certificates  wer«  iMUvd  and  rrmalnod  in  uae  uve  89  wtM>ka, 
Moreover,  bank!  in  Plttabvirgh  and  Chicago,  wherr  manuractureni' 
pay  rolls  created  the  need  fur  largo  sums  of  rurrenry,  issued  an 
emorgrncy  currency-,  the  amount  of  which  wa*  eHllmaterl  at  up- 
wards of  $98,000,000,  Finally  the  Treasury  oITrrrd  $50,000,000  of 
Uovernment  bonds  and  $100,000,000  of  1-year  Uovernmcnt  notea 
to  bunks  with  a  view  tu  providing  the  bnsia  of  new  circulation, 
$35,000,000  of  the  bonds  and  $15,000,000  of  the  notea  were  taken. 

Once  more  an  emergency  currency  waa  isKued  in  a  crltla;  ihla 
time  In  June,  1914.  Shortly  after  the  1907  panic  the  Aldrlch- 
Vreeland  Emergency  Currency  Act  had  been  paaaed  to  make  poa- 
alble  the  quick  Issuance  of  currency  in  the  next  crisis.  It  pro- 
vided that  banks  could  exchange  the  contents  of  their  portfolloa 
for  currency  notes  in  an  actual  emergency.  To  make  certain  that 
the  currency  would  not  be  laaued  or  remain  in  circulation  for 
longer  than  the  period  of  emergency,  a  tax  waa  provided  on  the 
use  of  the  notes.  The  act  remained  apparently  a  dead  letter 
xintU  the  development  of  the  war  crisis;  then,  in  the  first  three 
months  after  July,  1914,  $380,000,000  worth  of  the  emergency 
currency  notea  waa  put  into  circulation.  Of  the  total  authorlaed 
Issue.  It  Is  Interesting  to  note  that  674  Pcr  cent  was  secured  by 
merchants'  notes,  28  U|  per  cent  by  mlacellaneous  securities,  and 
14  per  cent  by  State  and  municipal  bonds.  All  thia  currency  had 
been  retired  and  canceled  by  the  end  of  June.  191S. 

The  situation  to-day.  It  Is  true,  li  in  one  or  two  respects  radi- 
cally different.  The  old  bond-secured  national-bank  notes  were 
an  extremely  inelastic  currency;  the  present  Federal  reserve  notes 
are  an  extremely  elastic  currency.  Nothing  could  lllu.strate  the 
difference  better  than  a  comparison  of  the  4  per  cent  premium 
on  actual  currency  that  existed  for  a  while  In  1907.  when  it  waa 
estimated  by  Secretary  Cortelyou  that  $293,000,000  of  cash  waa 
being  hoarded,  with  the  increase  of  $1,000,000,000  In  Federal  re- 
serve notea  In  the  last  year  to  take  care  both  of  hoarded  money 
and  of  part  of  the  needs  of  communities  which  bank  failures 
have  compelled  to  return  temporarily  to  a  cash  basis.  But  the 
I  creation  of  Federal  reserve  notes  is  subject  to  two  important  limi- 
tations. First,  these  notes  can  be  issued  only  against  various 
forms  of  commercial  paper  having,  In  general,  a  maturity  of  not 
more  than  90  days.  Secondly,  they  can  be  iasued  only  against  the 
paper  held  by  member  banks  of  the  Federal  reserve  system.  It 
Is  not  Intended  here  to  question  the  soundness  of  these  limita- 
tions; the  integrity  of  the  Federal  reserve  system  requires  theio. 
But  it  is  desirable  to  raise  the  question  whether,  In  a  crisis  of  the 
gravity  of  the  present.  It  would  not  be  wise  to  consider  the  crea- 
tion of  a  temporary  currency  against  the  assets  of  nonmember 
banks  and  against  other  assets  than  90-day  paper. 

For  this  purpose  It  might  be  advisable  to  create  a  governmental 
emergency  discount  bank  authorised  to  rediscount  the  paper  of 
banks  not  members  of  the  Federal  reserve  system,  and  to  issue 
ciirrency  against  such  pap>er;  while  a  bank  subject  to  a  particu- 
larly heavy  drain,  which  had  already  rediscounted  all  Its  available 
short-term  paper,  would  he  permitted  to  borrow  a  high  percentage 
against  the  market  value  of  its  bond  holdings  and  other  assets 
and  to  receive  emergency  currency  for  them. 

As  compared  with  the  Reconstruction  Finance  Corporation,  the 
emergency  discount  bank  here  proposed  would  have  several  ad- 
vantages. It  would,  of  course,  deal  solely  with  banks,  but  its 
operations  would  be  extremely  flexible.  It  could  Issue  very  little 
currency  If  very  little  were  called  for,  and  a  great  deal  If  a  great 
deal  were  called  for.  What  is  much  more  lmj>ortant,  it  would 
not  be  necessary  for  the  emergency  discount  bank  to  float  huge 
bond  issues,  as  the  Finance  Corp>oration  Is  obliged  to.  at  a  time 
when  even  United  States  bonds  are  at  a  heavy  discount.  The 
corporation  Is  authorized  to  sell  up  to  $2,000,000,000  worth  of 
bonds.  But  it  was  not  an  easy  matter  to  sell  a  $2,000,000,000  bond 
Issue,  even  with  the  fervor  and  pressxire  of  war  times;  to  sell  such 
an  issue  in  one  of  the  greatest  crises  in  a  century,  and  to  follow 
this  with  other  huge  Goverrunent  bond  issues  necessary  to  balance 
the  Budget,  to  say  nothing  of  possible  Issues  for  relief  or  con- 
struction, presents  a  very  formidable  program.  The  effect  on 
public  confidence  would  be  a  serious  one  If  any  of  these  bond 
issues  were  not  completely  subscribed  for.  As  heavy  Government 
bond  Issues  will  be  unavoidable  In  any  case,  the  chief  problem  is 
to  reduce  their  volume  as  much  as  possible.  One  way  to  do  this  Is 
to  Issue  currency  and  not  bonds  Eigainst  the  assets  of  banks  seek- 
ing help.  This  method  has  the  further  advantage  of  saving  heavy 
Interest  charges.  Instead  of  paying  out  interest  on  bonds,  the 
discount  bank  would  be  receiving  Interest  on  the  amoiint  of  the 
loans  to  banks  which  the  currency  represented.  This  interest 
would  be  used  partly  to  pay  the  administration  expenses  of  the 
bank  and  partly  to  absorb  possible  losses  on  h&d  loans;  anything 
above  this  would  be  Government  revenue. 

The  emergency  discount  bank  would,  of  coiirse,  discount  at 
"  penalty  "  rates — that  Is  to  say,  the  banks  would  be  called  upon 
to  pay  slightly  higher  rates  for  currency  loans  than  they  were 
receiving  for  the  pap>er  or  bonds  they  were  discounting — and  these 
penalty  rates  would  assure  a  retirement  of  the  currency  when  the 
need  for  it  had  passed.  While  the  new  notes  need  not  be  directly 
redeemable  in  gold,  any  more  than  the  still  outstanding  national- 
bank  notes  or  United  States  notes  (the  "  greenbacks  ")  are  directly 
redeemable  In  gold,  they  should  be  kept  at  a  parity  with  all  other 
forms  of  currency.  They  would,  of  course,  have  exactly  the  same 
physical  appearance  as  other  currency.  Just  as  a  $5  greenback 
looks  to  the  casual  observer  exactly  like  a  $5  Federal  reserve  note. 
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It  can  not  be  too  emphatJcaTly  pointed  out  that  what  Is  here 
Bucrsrefted  la  In  no  sense  a  proposal  to  create  wealth  by  the  printing 
press.  It  Is  not  put  forward  tn  the  crude  belief  that  the  depres- 
sion is  the  result  of  any  ^neral  money  shortage,  or  that  the  new 
currency  would  raise  prices  directly.  In  brief.  It  la  not  Intended 
as  an  Inflationary  measure;  Its  purpose  Is.  rather,  antldeflatlonary. 
Its  aim  Is  not  directly  to  Increase  the  amoiint  of  bank  credit 
(though  It  would  tend  to  do  so  Indirectly)  but  to  transform 
deposit  currency  that  might  be  destroyed  or  locked  up  Into 
note  currency  that  would  circulate.  Its  effect.  In  short,  would  be 
to  substitute  unquestioned  Government  credit  for  the  tempwrarlly 
questioned  credit  of  Individual  banks.  It  wovild  be  a  form  of 
currency,  it  Is  true,  that  would  lack  the  Ideal  elasticity  and  the 
unquestioned  sotindness  of  Federal  reserve  note  currency,  but  it 
would  be  far  more  elastic  than  the  national-bank  notes  and  Incom- 
parably sounder  than  the  existing  greenbacks.  The  emergency 
notes  would  be  retired  as  the  banks  paid  up  their  borrowings,  cff 
as  the  Blower  aaaets  were  liquidated.  The  penalty  Interest  rates 
would  eventually  compel  this  paying  up  and  this  liquidation.  The 
life  of  the  emergency  discount  bank  and  of  the  notes  coiild.  as  an 
additional  safeguard,  be  limited  by  law  to  a  period  of  not  more 
than  Ave  years,  when  note  Issuing  could  again  be  left  entirely  to 
the  Federal  reserve  banks.  I  think  It  In  the  highest  degree  Inad- 
visable that  the  kind  of  redlscountlng  and  of  note  Issue  here  pro- 
posed be  turned  over  to  the  Federal  reserve  banks,  not  only  be- 
cause this  would  not  serve  the  nonmember  banks  ( tn  vhlch  by  far 
the  greatest  number  of  failures  have  occiirred)  but  because  the 
emergency  nature  of  the  measure  would  tend  to  be  forgotten,  and 
If  the  bars  were  onoe  let  down  It  woiild  be  next  to  Impossible  to  get 
them  up  again. 

This  suggestion  for  an  emergency  currency  Is  not  put  forward 
entirely  without  reservations.  It  may  be  that  the  National  Credit 
Corporation  and  the  Reconstruction  Finance  Corporation,  between 
them,  may  be  able  to  take  care  of  any  situation  that  may  occur. 
But  If  these  do  not  prove  flexible  enough  or  adequate,  then  an 
emergency-currency  plan  of  this  type  seems  the  only  supplement 
or  alternative.  We  mtist  mobilize  our  banking  resources  to  keep 
all  solvent  banks  open,  and  to  enable  depositors  to  get  as  much 
currency  as  posaltde  Inunediately  against  the  actual  assets  of  banks 
that  prove  to  be  Insolvent.  The  possible  deficiencies  of  an  emer- 
gency cturency  of  the  kind  here  propoeed  would  be  as  nothing 
against  the  consequences  of  a  possible  wholesale  closing  of  banks 
and  consequent  prostration  of  trade  should  a  particularly  hysterical 
panic  develop. 

AGtlCTTLTURAL  MARKKTHVG   ACT — FEDERAL  FARM  BOARD 

Mr.  JONES.  Mr.  President,  I  have  a  letter  prepared  by  a 
committee  comj)Osed  largely  of  fanners  of  Walla  Walla,  In 
the  State  of  Washington,  very  seriously  objecting  to  the 
agricultural  marketing  act  and  urging  its  repeal  and  the 
abolishment  of  the  Federal  Farm  Board.  I  also  have,  in  con- 
nection with  It,  a  letter  from  representative  farmers  and 
farm  bureau  organizations  of  the  same  coimty  presenting 
their  views  in  regard  to  the  matter  and  attempting  to  an- 
swer the  proposition  laid  down  in  the  other  letter.  I  ask 
that  these  two  letters  may  be  printed  in  the  Record. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Waiajl  Waixa,  W.\sh.,  November  12,  1931. 
Hon.  WssLST  L.  Jomcs, 

Yakima,  Wash. 

DsAE  SxNAToa:  We,  the  committee  appointed  by  a  group  of  rep- 
resentative citizens,  mostly  farmers,  do  by  this  letter  most  ear- 
nestly protest  to  you  against  the  agrlciiltural  marketing  act  and 
the  Federal  Farm  Board.  We  emphatically  express  our  disap- 
proval of  this  measure  or  any  measure  so  written  for  a  similar 
purpose.  It  Is  our  desire  that  you  as  our  representative  use  every 
means  at  your  command  to  repeal  this  law.  get  it  off  the  books,  and 
get  the  Government  out  of  business. 

The  law  Is  wrong  in  principle  and  vlcloiis  In  application.  Wrong 
In  principle  because  no  government  should  or  ought  to  tax  the 
whole  people  for  the  beueflt  of  the  few.  Wrong  in  principle  be- 
caiise  in  two  and  one-half  years  of  operation  It  has  not.  In  any  way, 
remedied  the  condition  the  Congress  sought  to  relieve — has  not 
raised  agriculture  to  a  plane  of  equality  with  business  and  indus- 
try. It  has  In  fact  proved  to  be  a  millstone  about  the  neck  of 
agriculture  as  well  as  of  all  private  endeavor. 

It  has  been,  it  Is,  a  disastrous  attempt  to  set  aside  the  age-old 
law  of  supply  and  demand.  The  people,  the  farmers  whom  It 
sought  to  aid.  have  been  grievously  lnj\ired  by  Its  operation. 
Profits  of  their  labor  and  lands  have  been  utterly  destroyed. 
While  this  has  been  accomplished  for  the  farmers  their  Impaired 
financial  condition  has  reflected  through  all  other  lines  of  business. 

The  avowed  Intent  of  this  act — to  destroy  the  middleman — not 
only  has  destroyed  the  middleman's  business  but  the  basis  on 
which  It  rested.  Analysing  the  wreck  of  the  business  stricture 
of  the  country,  we  And  the  middleman — the  speculator — to  have 
been  the  keystone  of  the  arch  of  business.  In  the  cessation  of 
activities  labor  has  been  6usp>ended  and  xuiemployment  created. 

Under  the  direction  of  the  Farm  Board,  cooperatives  in  name  at 
least,  have  been  created,  viz.  the  Farmers  National  Grain  Corpo- 
ration, the  Farmers  National  Warehouse  Co..  the  Stabilization 
Corporation,  the  Pacific  Grain  Growers  (Inc.).  the  Walla  Walla 
Grain  Growers  (Inc.),  and  a  multitude  of  others,  for  various  and 


all  Harm  products.  We  think  the  author  would  fall  to  recognlae 
the  progeny  bom  of  his  marketing  act  under  the  guiding  hands  of 
uns<}rupulous  persons. 

N(j  sooner  had  the  $500,000,000  fund  been  made  available  than 
eyes  from  all  quarters  were  focused  avariciously  upon  It  and  brains 
of  etery  character  began  scheming  to  get  pxjssesslon.  Corporations 
sprahg  into  being  like  mushrooms  following  a  rain,  so  many  of 
them  that  It  is  impossible  to  place  responsibility  and  Impossible 
for  the  farmer  who  is  supposed  to  own  and  control  these  corpo- 
rations and  this  business  to  find  out  even  what  salaries  his  em- 
ployees are  receiving  and  what  prices  are  being  paid  for  old  ware- 
hoiiAes  and  new  elevators. 

T^e  various  subsidiaries  of  the  Farm  Board  have  been  sold  to 
the  Jfarmer  as  "  farmer  owned  and  farmer  controlled."  when  they 
are  tn  fact  controlled  from  Washington  through  a  set  of  men  in 
Chldago.  none  of  whom  are  producers  or  farmers.  Controlled  from 
Washington,  for  Mr.  Stone  has  said:  "We  (the  Farm  Board)  re- 
serve the  right  to  see  that  they  (the  subsidiaries)  are  properly  and 
efllclently  managed." 

Tl>e  men  In  actual  control  of  the  Farmers  National  Grain  Cor- 
poraition  never  had  it  in  mind  to  share  that  control  with  the  pro- 
ducer. They  have  been  busily  •  engaged  putting  over  a  private 
corporation  which  shall  live  when  the  Federal  marketing  act  Is 
repealed.  They  are  using  the  condition  of  the  farm  people  and 
congressional  sympathy  for  that  condition  to  further  private  In- 
terest. They  are  using  Government  money  to  build  these  organi- 
zations— Government  money  In  direct  competition  with  the 
businesses  taxed  to  raise  said  money,  to  the  detriment  of  those 
busikiesses  and  to  the  benefit  of  only  a  few  selfish  and  scheming 
men.. 

N0  new  mouths  of  consumption  have  been  created,  no  new  mar- 
kets, have  been  developed.  Farm  produce  has  moved  to  market 
always  through  highly  competitive  channels,  men  have  been  em- 
ployed, the  speculator  has  taken  the  risk  of  ownership,  the  world 
has  been  fed.  What  more  can  the  F.rm  Board  accomplish,  even 
with  the  resources  of  the  United  States  Treasury  behind  it?  The 
proQiises  of  the  8{>on8ors  of  the  act  are  a  mere  delusion,  a  leading 
of  ckir  people  a  step  nearer  socialism  or  bolshevism.  Government 
ownership,  and  official  or  bureaucratic  dictation.  All  the  savings 
that]  might  have  been  effected  have  been  paid  to  high-s&larled 
meq,  often  of  small  caliber,  for  motor  cars  of  fine  quality  and 
warehouses  of  very  doubtful  value. 

T^ere  Is  but  one  place  to  raise  the  farm  price — that  is  economy 
of  service.  We  can  see  no  evidence  of  any  Intent  on  the  part  of 
the  variotis  oflSces  to  economize.  Salaries  are  so  princely,  autonao- 
bile*  so  numerous,  and  employees  housed  In  such  expensive  quar- 
ters. There  Is  no  evidence  of  Intent  of  economy,  no  evidence  of 
famler  control. 

Tl^e  producer  was  definitely  discouraged  from  marketing  his 
gralfi  in  August,  1929,  when  the  price  was  $1.37;  again  In  October, 
192fl(.  and  again  in  November,  1929.  The  Farm  Board  plainly  ac- 
cept^ed  responsibility  for  the  declaration  that  prices  then  prevail- 
ing were  too  low.  Its  appeals  for  holding  were  followed  by  many 
farmers,  who  later  sold  for  as  low  as  47  cents  per  bushel. 

New  equipment  has  been  built,  where  private  capital  would  not 
venture  because  no  return  is  available  as  an  investment.  This 
equipment  is  not  essential  for  all  the  grain,  and  grain  products 
havf  been  warehoused  heretofore  with  present  equipment. 

Here  is  a  Sf)eciflc  instance  of  the  vicious  operation  of  the 
Far»iers'  National: 

Fjom  July  2  to  July  6,  inclusive,  farmers  here  In  Walla  Walla 
soldi  wheat  for  prompt  shipment  based  on  67  cents  per  bushel 
Backed,  Seattle.  On  July  7  private  dealers  In  Walla  Walla  were 
advised  by  wire  not  to  pay  any  more  premiums  on  early  shipment 
wheiit  as  Farm  Board  subsidiary  had  offered  to  sell  at  57  cents  and 
agreed  to  loan  wheat  to  the  buyers  to  be  returned  in  September 
at  3  cents  per  bushel  premium,  which  knocked  the  farmers  out  of 
preitilums  on  early  shipment  wheat.  Some  farmers  actually  sold 
thelt  wheat  later  at  20  cents  per  bushel  less.  Dating  bark  for  30 
yearp,  premiums  are  usually  paid  on  early  shipment  wheat  from 
two  to  four  weeks,  but  the  Farm  Board  or  their  subsidiary  took 
thaU  premium  away  from  the  wheat  raiser.  If  necessary,  copies  of 
contracts  with  ftu-mers  and  sales  at  terminal,  proving  prices  ob- 
tained for  wheat  early  in  July  as  mentioned  above  can  be  fur- 
nishied.  Several  hundred  tho\isand  bushels  of  wheat  would  have 
bee4  sold  at  premiums  this  year  Lf  the  Farm  Board  had  not 
Interfered . 

Wfe  are  opposed  to  the  Federal  Government  buying  these  farm 
products  and  removing  them  from  the  tax  rolls.  The  fact  that 
wheit  bought  by  the  stabilization  corporation  has  been  removed 
fiooi  the  tax  rolls  again  works  a  hardship  on  the  farmer.  He  does 
not  receive  more  for  his  crop  than  private  trade  would  pay  him, 
but  the  fact  his  wheat  Is  removed  from  tax  rolls  means  that  his 
land  must  pay  more.  This  meant  a  loss  to  taxpayers  In  Walla 
Wal|a  County  alone  of  $5,500. 

we  are  opposed  to  the  Federal  Government  loaning  money  to 
these  organizations  at  rates  which  private  institutions  of  finance 
can  toot  meet.  Just  another  Instance  of  taxing  a  legitimate  busl- 
nessto  secure  the  money  with  which  to  destroy  It. 

The  local  banks  carry  the  farmer  loans  when  the  risk  Is  greatest. 
Thett-  men  understand  local  men  and  local  conditions.  Why  should 
these  banks  be  relieved  of  their  business  at  harvest  time  when  the 
risk  has  been  eliminated?  When  warehouse  receipts  are  available, 
then  the  "  co-ops  "  loan  money  for  less — Government  money.  The 
farmer  benefits  very  little  for  the  chanse  during  the  remainder  of 
the  marketing  period,  but  Government  subsidiaries  have  again 
trespassed  on  private  and  legitimate  business. 
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The  releases  from  the  Farm  Board  sound  almost  Identical  with 
soviet  releases.  The  same  hocus-pocus — wheat  and  cotton  are  too 
low.  We  will  Inaugurate  a  superior  system  and  raise  prices.  As 
soon  as  they  began  operations  and  surplus  products  were  held 
from  the  market,  prices,  to  their  consternation,  began  to  toboggan, 
even  as  those  of  coffee  and  rubber  had  done  before.  Now  that  the 
surplus  which  was  created  by  the  Farm  Board  withholding,  is  mov- 
ing Into  consumptive  channels  and  no  money  Is  available  to  ex- 
clude the  speculator,  we  are  again  nearer  normal  and  prices  are 
coming  back  to  normal.  We  are  convinced  that  the  attempt  of  the 
agricultural  marketing  act  and  the  Federal  Farm  Board  to  set  aside 
that  old  law  of  supply  and  demand  has  been  a  dismal  failure  and 
a  costly  experiment. 

Such  being  the  case,  why  continue  such  a  law  and  why  support 
such  Institutions?  Being  as  useless  and  vicious  as  they  have 
proved  themselves  to  be,  the  whole  act  should  be  stricken.  The 
experience  marked  on  the  records  as  a  failure  and  then  forgotten 
We  believe  there  should  be  less  Government  In  business  and  more 
business  in  Government.  We  are  ready  and  willing  to  pledge  our 
support  to  such  a  program. 

We  have  no  accurate  figures  as  to  percentage  of  farmers  In  this 
community  favoring  the  Federal  marketing  act  and  the  Federal 
Farm  Board.  We  can  make  an  estimate  by  the  number  of  dirt 
farmers  with  whom  we  have  conversed  on  the  subject.  All  those 
so  far  contacted  have  shown  in  a  very  decided  fashion  an  opposi- 
tion to  the  marketing  act  as  written  and  its  operation  as  sponsored 
by  the  Federal  Farm  Board,  except  one  man.  This  man  did  not 
indorse  the  act  nor  the  board,  but  did  state  that  the  "  holding  " 
I>ollcy  as  advocated  was.  to  his  mind,  all  right  In  theory.  We  be- 
lieve many  were  sold  on  the  theory  but  are  much  disappointed 
in  fact  of  operation.  All  thinking  farmers  have  come  to  realize 
the  fact  that  high  prices  for  a  commodity  tend  for  more  produc- 
tion of  that  commodity.  Production  past  the  point  of  consump- 
tion would  result  from  a  uniformly  high  price.  Lower  prices  alone 
can  reduce  acreage  to  a  point  commensurate  with  world  con- 
sumption. 

Discussing  the  Farm  Board  policies  one  day  In  Walla  Walla,  a 
director  of  the  local  came  in.  We  asked  him  outright  what  salary 
oxir  local  grain  growers'  manager  received.  His  answer  was  as 
candid:  "  I  don't  think  anyone  knows  but  Kelley."  Kelley  has  the 
dual  position  of  manager  of  the  local  and  district  manager  of  the 
Farmers  National  Grain  Growers    (Inc.). 

Inquiry  of  another  director  of  this  local  elicited  the  information: 
'•  We  pay  Mr.  Kelley  $200  per  month.  I  don't  know  what  the 
Farmers  National  pay  him." 

We  don't  know  who  hires  these  men.  We  don't  know  who  sets 
the  scale  of  salaries.  We  don't  know  what  power  designates  the 
kind,  quality,  and  number  of  automobiles  our  employees  shall  use; 
but  we  do  know  they  are  a  very  favored  class  of  individuals. 

Why  Mr.  Milnor  should  have  a  saJary  equal  to  that  of  the  United 
States  President,  why  Mr.  Collins  should  enjoy  remuneration  equal 
to  an  estate  of  5.000  acres  of  this  soil,  while  the  farm  people  they 
serve  are  making  a  hard-earned  and  scanty  living.  Is  beyond  our 
comprehension.  We  know  "  farmer  owned  and  farmer  controlled  " 
is  a  myth.  Farmers  don't  rob  their  backs  and  stomachs  willingly 
foi  their  employees.  Some  of  these  mysteries.  Senator,  we  are  ask- 
ing you  to  solve.  The  good  Intent  of  a  benevolent  Government 
has  been  twisted  to  the  benefit  of  the  few.  The  act  should  be 
repealed;  Farm  Board  abolished  so  that  no  avenues  to  the  United 
States  Treasury  should  be  open  to  any  particular  business  or  class 
iinder  our  Government. 

H.  L.  DeWolte.  Chairman, 
Dr.  H.  A.  Mount, 
John  F.  Casper, 
W.  G.  Shuman, 
Wm.  Rennewanz. 

Walla  Walla,  Wash.,  January  14,  1932. 
Hon.  Weslet  L.  Jones, 

Washington,  D.  C. 

Dear  Senator:  Our  attention  has  been  called  to  a  letter  written 
by  a  committee  of  local  men.  a  copy  of  which  appeared  in  the 
December  15  Issue  of  the  Commercial  Review,  a  grain  trade  publi- 
cation. Many  of  the  statements  made  In  the  letter  are  so  grossly 
exaggerated  and  unfair  that  we  can  not  permit  them  to  go  unchal- 
lenged. As  dirt  farmers  ourselves,  and  speaking  for  an  organiza- 
tion of  dirt  farmers,  representing  every  field  of  agriculture  among 
its  members,  we  submit  the  following  answer  to  the  local  com- 
mittee of  five  whose  names  appear  on  the  above-mentioned  letter. 

The  very  first  paragraph  of  the  letter  says,  speaking  of  the  agri- 
cultural marketing  act,  "  We  emphatically  express  our  disapproval 
of  this  measure  or  any  measure  so  written  for  a  similar  purpose." 
The  purpose  of  the  agricultural  marketing  act  is  to  put  agriculture 
on  a  plane  of  equality  with  Industry  and  labor.  This  means  that 
the  above-mentioned  committee  Is  absolutely  opposed  to  any  kind 
of  a  program  that  will  give  equality  to  agriculture.  It  is  a  na- 
tionally recognized  fact  that  agriculture  Is  and  has  been  for  years 
m  a  decadent  condition.  It  is  also  generally  agreed  that  perma- 
nent prosperity  for  agriculture  must  be  attained  before  our  general 
economic  conditions  will  materially  Improve.  And  yet  our  good 
friends  say  neither  this  act  nor  other  measure  which  has  for  its 
purpose  the  placing  of  agriculture  on  a  plane  of  equality  with  in- 
dustry should  even  be  considered.  It's  rather  hard  to  Imagine  any 
group  of  farmers  emixjwering  a  committee  to  speak  in  this  way  for 
them. 

At  the  door  of  the  marketing  act  and  the  Federal  Farm  Board 
they  lay  the  blame  for  the  world-wide  depression,  which  has  spared 


no  line  of  industry  and  no  nation.  Such  a  viewpoint  certainly  la 
not  in  keeping  with  that  expressed  by  statesmen  and  economists 
everywhere.  In  the  spring  of  1929,  before  the  agricultural  market- 
ing act  had  even  become  a  law,  the  wool  market  had  broken  disas- 
trously. In  November,  1929,  the  stock-market  crash  In  two  weeks' 
time  took  an  estimated  (25,000.000.000  in  losses  from  the  pockets 
of  investors  in  this  country.  This  shrinkage  In  security  values  has 
continued  until  it  is  estimated  the  loss  is  In  excess  of  $60,000,000,- 
000.  At  that  time  the  Farm  Board  had  done  little  or  nothing  to 
interfere  with  our  general  economic  program.  Just  how  the  pur- 
chase of  250,000,000  bushels  of  wheat  by  the  Farm  Board  subse- 
quently in  order  to  remove  a  depressing  sxirplus  and  maintain  » 
fixed  minimum  price  can  be  blamed  for  the  world-wide  depression 
is  beyond  the  ability  of  some  of  us  who  have  tried  to  analjrze  the 
situation  to  comprehend.  The  Farm  Board's  whole  program  has 
been  one  of  stabilization,  of  holding  up  prices  and  removing  sur- 
pluses, at  a  time  when  everything  has  been  in  a  demoralized, 
chaotic  condition.  Its  efforts  have  been  directed  toward  stemming 
the  downward  avalanche  of  conunodlty  prices,  and  in  wheat  alone 
It  has  made  millions  of  dollars  for  the  American  grain  growers. 

It  is  said  this  act  is  intended  to  destroy  the  middleman.  This 
is  not  the  case,  but,  rather,  to  aid  the  farmer  in  developing  the 
most  eflBclent  type  of  marketing  machinery.  If  the  middleman  can 
render  the  more  eCacient  service,  his  future  Is  assured. 

Our  friends  of  the  conmalttee  state  that  speculation  is  the  key- 
stone of  the  arch  of  business.  May  we  then  submit  it  is  high 
time  that  agriculture  "oe  put  on  a  more  firm  and  stable  basis  than 
one  bused  on  speculation. 

We  feel  sure  the  committee  is  not  fully  Informed  concerning 
the  Farmers'  National  Grain  Corporation,  its  set-up,  nor  the  men 
who  are  responsible  for  its  policies  and  methods  of  business.  May 
we  say  emphatically,  Senator,  as  you  yourself  no  doubt  know,  that 
the  directors  of  the  Farmers'  National  and  of  ovir  own  North 
Pacific  Grain  Growers  are  honest,  sincere,  and  intelligent  farmers 
who  for  years  have  given  their  best  in  tr3rlng  to  Improve  farm 
conditions.  In  no  wise  or  respect  are  they  to  be  discounted  for 
lack  of  sincerity  or  failure  to  have  the  farmers'  best  interests  at 
heart. 

To  say  that  the  Farmers'  National  Grain  Corporation  is  a  coop- 
erative in  name  only  Is  ridiculous  and  absurd.  To  say  that  none 
of  the  men  in  charge  are  producers  or  farmers  is  equally  ridiculous 
and  absurd.  We  challenge  the  committee  to  show  in  even  the 
smallest  degree  any  Justification  for  their  statement  that  "  the 
men  in  actual  control  of  the  Farmers'  National  Grain  Corporation 
never  had  it  in  mind  to  share  that  control  with  the  producer."  As 
a  matter  of  fact,  those  In  charge  never  had  any  other  objective 
than  to  serve  the  grain  growers  whom  they  represent  In  a  whole- 
hearted and  successful  way.  We  challenge  their  statement  that 
"  the  whole  program  is  to  benefit  a  few  selfish  scheming  men," 
as  being  absolutely  untrue  and  made  with  malicloiis  Intent. 

The  committee  says  that  "  no  new  markets  or  new  soxirces  of 
consumption  have  been  developed."  As  to  this  we  are  not  in  a 
position  to  say  at  this  time  that  such  is  or  Is  not  the  case  with 
respect  to  the  Farmers'  National.  But  we  do  know  that  going 
back  over  agricultural  history  diirlng  the  past  20  years  on  the 
Pacific  coast.  It  has  been  the  producer,  when  he  was  faced  with 
bankruptcy  becatise  of  the  low  prices  paid  him  for  his  crop  by  the 
middleman,  who  has  gone  out,  organized  his  own  selling  agency, 
standardized  his  conunodlty,  raised  its  quality,  and  tremendously 
broadened  his  markets  and  the  consumption  of  his  produce.  That 
is  true  of  the  poultry  producers;  it  is  true  of  the  dairy  producers 
and  of  the  fruit  producers.  Never  has  the  speculator  or  middle- 
man appeared  in  the  limelight  for  that  type  of  service.  Given  a 
little  time  we  believe  that  the  Farmers'  National  will  do  for  the 
grain  producers  along  lines  of  producing  new  markets  and  greater 
sources  of  consumption  what  other  cooperatives  have  done  for 
their  producers.  Certainly,  they  are  entitled  to  an  opportunity  to 
show  what  can  be  done. 

The  statements  of  the  committee  "  that  all  the  savings  that 
might  have  been  effected  have  been  paid  to  high-salaried  men, 
often  of  small  caliber,  or  for  cars  of  high  quality  and  warehouses 
of  very  doubtful  value,"  Is  another  charge  open  to  direct  chal- 
lenge. That  approximately  400,000,000  bushels  of  grain  have  been 
marketed  the  last  two  years  at  a  cost  of  less  than  1  cent  per  bushel 
would  Indicate  a  very  efficient  organization  and  tend  to  belle 
conclusively  the  above  statement. 

The  committee  says  there  is  but  one  place  to  raise  farm  prices 
and  that  Is  by  economy  of  service.  Assuming  that  to  be  true, 
have  the  old-line  grain  dealers  any  right  to  claim  having  rendered 
such  a  service?  If  so,  when  the  freight  differential  to  Portland 
was  established,  reducing  the  freight  on  grain  1^  cents  a  bushel, 
why  didn't  the  old-line  grain  dealers  reflect  that  price  back  to  the 
farmers  of  this  district  rather  than  absorb  it  for  their  own  pockets? 
If  they  are  rendering  economy  of  service,  why  do  they  leave  their 
schedxiles  of  dockages  and  discounts  on  practically  the  same  basis 
as  when  wheat  sold  at  $2  per  bushel?  Why  is  it  that  back  in  1921 
and  1922,  when  the  Northwest  Wheat  Growers'  Association  was 
operating,  and  again  during  the  last  year  since  the  Farmers'  Na- 
tional has  been  in  the  market  that  the  Pacific  coast  prices  have 
been  on  a  par  with  or  above  Chicago  prices?  This  condition  has 
only  been  pronounced  during  the  two  above-mentioned  times.  It 
must  help  materially  to  have  a  little  real  competition  and  economy 
of  service  in  the  grain-buying  business. 

The  Farm  Board  did  stay  by  the  farmer  In  1929  and  did  maintain 
a  pegged  price  for  the  growers  which  was  kept  In  good  faith  to 
all  who  applied. 
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The  matter  of  building  new  equipment  is  challenged  by  the 
committee  not  only  as  being  a  poor  Investment  but  aa  not  being 
Deeded  because  present  warehousing  facilities  are  adequate.  May 
we  answer  this  by  saying  many  farmers  can  remember  during  the 
past  few  vears  when  they  have  gone  to  seU  their  grain  statements 
to  this  effect  from  the  dealers.  "  The  market  Is  poor,  the  terminals 
are  full,  the  tracks  are  full  of  cars  of  grain  with  demurrage 
piling  up."     Do  these  statements  Indicate  adequate  warehousing 

facilities?  ,     ,  ^      .     *w  . 

One  of  the  most  unfair  statements  In  the  whole  letter  Is  their 
statement  that  several  hundrwl  thousand  bushels  of  wheat  could 
have  been  sold  at  premlxuns  this  year  If  the  Farm  Board  had  not 
Interfered.  We  must  remember  that  the  Farm  Board  with  Its 
pegged  price  had  kept  the  1930  crop  In  the  neighborhood  of  70 
cenu,  basis  terminals.  It  was  Inevitable  that  when  the  new  wheat 
came  In  with  the  pegged  price  having  been  taken  off  June  1  that 
the  market  would  go  on  down  to  the  world  level,  which  It  did, 
and  which  only  goea  to  prove  how  much  the  1930  pegged  price 
meant  to  the  producers  of  that  crop. 

With  regard  to  the  loss  of  taxes  through  wheat  purchased  by 
the  Stabilization  Corporation,  the  farmers  of  this  coxinty  can  well 
afford  to  pay  (5,500,  which  the  committee  says  was  lost  In  taxes 
on  wheat  purchased  by  the  Stabilization  Corporatlorn  in  view  of 
the  fact  that  the  pegged  price  In  1930,  based  on  an  ir  creased  re- 
turn of  ao  cents  per  b\ishel  to  the  grower,  has  muant  an  increased 
return  to  the  farmers  of  this  county  of  $1,000,000.  Wonder  why 
private  dealers  almost  always  happen  to  have  their  wheat  In 
transit  at  assessment  time. 

Continuously  through  the  committee's  letter  crop  out  state- 
ments objecting  to  the  Oovemment  doing  this  or  doing  that  for 
the  farmers.  Has  the  committee.  Senator,  ever  filed  with  you 
objections  to  the  Government  aiding  in  a  merchant  marine,  finan- 
cially and  otherwise?  Have  they  ever  objected  to  the  deficit  In 
the  postal  department,  caused  by  the  low  rates  for  which  maga- 
zines and  newsp^>er8  are  carried?  Have  their  voices  ever  been 
raised  against  ths  Federal  reserve  systetn,  which  has  materially 
aided  the  banks?  Did  they  object  when  the  Railway  Labor  Board 
was  formed? 

Of  course,  we  realize  that  the  loans  made  on  wheat  receipts 
are  made  possible  not  because  of  the  agricultural  mfu-ketlng  act 
but  because  of  the  Federal  intermediate  credit  bank,  an  Insti- 
tution which  has  been  with  us  since  1924. 

In  speaking  of  releases  from  the  Farm  Board,  which  the  com- 
mittee refers  to.  may  we  paraphrase  It  by  saying  their  letter 
sounds  like  the  same  hocus-pocus  as  that  emanating  from  the 
grain  trade.  And  Is  not  It  pec\illar.  too.  Senator,  that  there  is 
such  a  close  relationship  between  the  committee  and  the  grain 
trade,  as  is  Indicated  by  the  fact  that  their  letter  appeared  In  the 
grain  trade's  official  publication  on  the  coast  very  soon  after  you 
received  it? 

Their  accusation  that  a  siirplus  of  wheat  was  created  by  the 
Farm  Board  withholding  Its  purchases  sounds  like  some  more 
bocxis-pocus  from  the  grain  trade.  Domestic  and  world  wheat 
statistics  from  1928  on  show  that  an  increasing  surplus  was  being 
Boeumulated  each  year,  not  only  In  this  country  but  in  the  world. 
"  No:  we  can  not  agree  with  the  committee  that  the  agricultural 
marketing  act  and  the  Federal  Farm  Board  have  been  c  costly. 
dismal  failure.  Had  it  not  been  for  the  board's  stabilizing  influence 
In  pegging  the  price  In  1930.  a  national  calamity  would  doubtless 
have  ensued.    Kven  the  Chicago  grain  trade  admits  that. 

As  to  the  number  of  dirt  farmers  In  this  community  who  are  for 
the  marketiz^  act,  we  have  no  poll  to  show  their  state  of  mind; 
but  we  do  know  that  many,  many  of  them,  not  wheat  growers 
alone  but  members  of  the  dairy  and  egg  associations,  are  excep- 
tionally well  satisfied  and  sppreclatlve  of  the  work  It  has  done 
And  may  we  add  that  a  irreat  many  more  would  be  thoroughly 
•old  on  tt  were  they  correctly  Informed  rather  than  misled  by  false 
malicious  propaganda  which  u  bein^!  handed  out  by  opponents. 

The  committee  saYs,  "We  do  not  know  who  hires  these  men." 
■peaking  of  tha  local  manatrera  of  the  Grain  Qrowers.  And  may 
we  say.  Senator,  tn  view  of  the  fact  that  the  local  Oraln  Growers 
li  a  local  corporation,  what  buslneas  ts  It  of  the  committee  or 
anyoiM  else,  except  the  membership,  who  hires  them  or  what 
they  are  paldt  As  to  the  power  thst  designates  the  kind,  quality. 
and  numiMr  of  automobiles  used  bv  employees,  'a-e  would  answer 
It  by  saying  the  same  power  that  determines  the  kind  of  an  auto- 
mobile a  barxker.  a  grain  buver.  r  his  eniployH»s  w^nild  drive; 
namely,  what  their  own  individual  desire  or  pocketbook  might 
determine.  Reference  has  been  made  to  Mr.  Kelley.  our  local 
manager,  his  salary,  and  the  car  he  drives.  Mr.  Kelley  is  paid 
gaOO  a  month  by  the  local  co-op;  he  also  Is  district  manager 
for  the  Farmers'  National,  and  looks  after  their  warehouse  facili- 
ties as  well.  We  don't  know  what  the  Farmers'  National  pays 
him  for  theee  serrlcea.  There  are  two  paid  employees  in  the  local 
Grain  Growers'  office.  Judgin-^  from  wheat  purchased  to  date.  Mr. 
Kelley  will  buy  more  wheat  this  year  than  all  the  other  10  grain 
offlces  pat  together  In  Walla  Walla.  How  is  that  for  economy  of 
service?  It  would  be  Just  as  fair  for  us  to  go  out  and  ask  that 
the  salaries  of  the  private  grain  dealers  or  bankers  be  made  public 
property.  We  think  a  comparison  of  the  cost  of  the  office  of  the 
local  Grain  Growers  with  that  of  any  other  local  grain  firm  would 
not  be  to  its  disadvantage  Incidentally  the  nice  car  which  Mr. 
Kelley  drives  was  purcha-sed  by  him  out  of  profits  made  when 
operating  as  an  indepeudeat  grain  dealer. 

You  no  doubt  have  noted  the  incorrect  statement  made  by  the 
committee  that  Mr.  Mllnor  enjoys  a  salarv  equal  to  that  of  the 
President  of  the  United  States.     He  draws  $30,000  and  the  Presi- 


dent! $75,000 — Just  a  slight  discrepancy  of  33^  per  cent.  That 
and  '  the  whole  talk  about  salaries,  cars,  fine  offices,  etc..  Just 
remljnds  us  of  some  more  "  grain  trade  hocus-pocus." 

Incldently  the  chairman  of  the  committee  thoiight  enough  of 
the  Farmers'  National  when  he  sold  this  year's  crop  to  sell  it  to 
ther^.  One  other  memt)er  of  the  committee  has  been  very  Influ- 
ential in  urging  his  client©  to  sell  their  wheat  through  this  agency. 

It  Is  the  fact  that,  "Farmer  owTied  and  farmer  controlled  "  is 
not  a  myth,  which  is  bothering  certain  people;  and.  by  the  way, 
they*  are  not  farmers,  either. 

In  closing.  Senator,  may  we  say  that  while  we  realize  any  move- 
ment of  such  gigantic  magnitude  as  the  program  of  the  agricul- 
turai  marketing  act  will  no  doubt  see  mistakes  made;  yet  we  are 
firmly  convinced  that  its  good  points  far  outweigh  the  bad.  That 
it  14  a  sound  and  constructive  program,  and  If  given  an  oppor- 
tunllty,  together  with  the  correction  of  some  of  Its  weaker  featvires, 
will  do  much  toward  bringing  agriculture  back  to  a  plane  of 
equality  with  industry. 

wie  sincerely  hope  you  will  continue  to  support  the  act  and 
effoin^  to  strengthen  it  by  Its  friends. 
Sincerely  yours, 

Walla  Walla  Cotjntt  Fabm  BuaKAT7. 

Tftls  letter  authorized  by  a  unanimous  vote  of  the  following 
meribers  of  the  board  of  directors  of  the  Walla  Walla  Coxmty  Farm 
Bur^u  In  executive  session.  January  9.  1932: 

Z.,  R.  Lewis.  Prank  Parrens,  Mill  Creek  Farm  Bureau;  Lincoln 
R\is«el.  Valley  Chapel  F'arm  Bureau;  H.  A.  Gorham.  Guy  Kent, 
Sudbury  Farm  Bureau;  H.  S.  Brewer.  Philip  Reser.  Prospect  Point 
Pan>i  Bureau;  M.  J.  Lowden.  J.  M.  Wroe.  Elmer  Lusk.  Lowden 
Pan>i  Bureau;  C.  M.  Berryman.  Valley  Grove  Farm  Bureau;  S.  P. 
Max^n.  Floyd  Shemwell,  Russel  Creek  Farm  Bureau;  E.  R.  Mc- 
CaW,  Prescott  Farm  Bureau. 

Chas.  Baker,  Secretary. 

CHICAGO  world's  FAIK  CENTENNIAL   CELEBRATION 

Mr.  LEWIS.  Mr.  President,  on  the  calendar  is  a  bill 
(S.  S55)  providing  for  the  participation  of  the  United  States 
in  ihe  Chicago  World's  Pair  Centennial  Celebration  to  be 
heli  in  Chicago  in  1933.  I  beg  to  ask  that  this  matter  be 
postponed,  and  I  desire  to  ask  the  President  if  it  can  be 
done  now.  Other  Senators  desiring  to  be  present  when  the 
master  comes  up  can  not  ask  to  have  the  matter  go  over; 
and!  I  therefore  wish  to  ask  that  it  go  over  temporarily  with- 
out prejudice. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
Willi  be  made. 

RELIEF   FOR    RAILRO.OS 

\^.  WAGNER.  Mr.  President,  I  ask  to  have  printed  in 
the  Record  a  report  and  recommendations  for  relief  of  rail- 
roa($s  adopted  by  the  New  York  Board  of  Trade  at  its  regu- 
lar meeting  held  on  Wednesday  of  this  week. 

Itiere  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

RSLixr  run  railroads 

Y<)ur  coUhmlttee  on  railway  transportation,  in  presenting  this 
report,  desires  earnestly  to  avoid  any  interpretation  of  lUarna.  The 
fact$  contained  herein  should  be  received  and  con.sidcred  with 
graMlty  ati  la  appropriate  to  a  serious  situation  American  busint-ns 
maizes  quick  response  when  facts  ore  known,  conditions  are  uiuler- 
•tooU,  And  the  remedy  hoM  b«*en  fully  cousidert*d  In  ihu  spirit  of 
coaftdi'iice  your  commillee  pre."»euts  the  rtmulU  of  lU  niutings  und 
recolnincadaUous, 

Tfce  Mllroftds  of  this  countiy  ar««  not  only  carriers  of  com- 
mcrtf  bvit  are  larue  pun^haacrs  of  nmtrrials  und  lttb<vr.  Thry  were 
■u  rKogrised  and  among  tl^e  ftnil  to  be  callrd  upon  for  concerted 
actltn  when  the  industrial  drprriLoion  wsta  m  its  oarly  stagee.  and 
thej  rt^spondcd  to  the  best  of  their  abilities.  Alter  more  than  two 
yearn  of  (iontlnued  decline  in  business  conditions  certain  pertinent 
fact$  upjtear.  Under  the  present  regulatory  •\-atrm  the  railroads 
are  (jnix^ented  from  building  up  reserves  In  normal  times  to  permit 
theih  to  carry  on  under  conditions  such  as  obtain  at  the  present. 
No  Induttrlal  system  can  be  regarded  as  sound  which  encourages 
recTHctlons  tn  prosperous  times  and  necessitates  Increases  in  times 
of  ectmomlc  depression  and  falling  prices.  This  provision  of  the 
lnt«<T!tata  commerce  law.  or,  aa  it  Is  sometimes  known,  the  trans- 
portkitlon  act.  should  be  amended  so  that  reasonable  reserves  may 
be  4ccutaulated  by  the  carriers  to  meet  conditions  such  as  now 
exls^. 

In  the  decision  of  the  Interstate  Commerce  Commission  on  the 
appliciition  of  the  steam  carriers  for  an  increase  of  rates,  attention 
is  c4ii<?d  to  a  significant  fact  which  is  amplified  In  the  annual  re- 
portl  cf  the  Interstate  Commerce  Commission  to  Congress  dated 
December  1,  1931.  There  Is  a  lack  of  appropriate  regxilation  of 
othdr  forms  of  transportation  engaged  in  interstate  commerce. 
Thi4  acts  as  a  hindrance  to  the  development  of  a  coordinated  sys- 
tem'c!'  transportation  embracing  all  land  and  wat.er  carriers.  The 
com>n:ssicn  Is  engaged  In  a  study  of  other  carriers,  and  its  report 
and  recommendations  are  expected  at  an  early  date.  (A  report 
embjod-jTing  these  recommend;aion.s  was  submitted  by  Leo  J.  Flynn 
to  the  Interstate  Commerce  Commission  on  December  5.)  It  la 
the  jbellef  of  your  committee  that  provisions  sliould  be  made  for 
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the  necessary  regulation  of  all  carriers  for  hire,  so  as  to  stabilize 
the  transportation  Industry  and  afford  an  equal  opportxinlty 
among  them  to  compete  for  the  commerce  of  the  country. 

Taxes  are  a  heavy  burden  on  the  railways  at  this  time..  They 
are  14  per  cent  hlglier  than  they  were  10  years  ago,  and  for  the 
year  1931  It  wUl  require  the  net  revenues  of  the  railroads  of  this 
country  for  a  total  period  of  four  months  out  of  the  twelve  to  pay 
taxes  alone. 

There  has  been  a  serious  shrinkage  In  the  revenues  of  class  1 
railroads.  During  the  year  that  hii  Just  closed  the  closest  esti- 
mate of  the  net  railway  opera-Jng  Income  will  be  $534,000,000 
or  a  return  of  1.99  per  cent  on  pioprrty  Investment.  This  Is  to  be 
compared  with  a  return  of  3.36  per  cent  return  on  Investment  In  1930. 
The  gross  operating  revenues  for  1931  amounted  to  approximately 
$4,259,000,000,  a  decrease  of  20.3  per  cent  under  those  of  1930. 
Operating  expenses  for  the  sam»  period  amounted  to  $3.275,000.- 
000 — or  a  decrease  of  17.6  per  cfnt  under  the  previous  year.  The 
rate  of  return  on  the  basis  of  property  Investment  for  the  past  12 
years  Is  shown  In  the  following  cable: 

Per  cent 

1920 0.  21 

1921 2.84 

1922 3.  53 

1923 4  33 

1924 4  21 

1925 4-  "4 

1926 4.98 

1927 4.29 

1928 4.  64 

1929 4.  84 

1930 3.36 

1931    (estimated) 1-99 

Passenger  traffic  In  1931  amounted  to  21.800,000,000  passengcr- 
mi'.es  which  was  less  than  for  any  year  within  the  last  27  years. 
This  was  a  reduction  of  53.5  i)er  cent  under  the  record  year  of 
1920. 

Of  particular  Interest  Is  the  necessity  of  preserving  the  credit 
of  the  railroads.  Ten  class  1  -allroads  are  now  in  the  hands  of 
receivers.  Others  are  In  defaulo  of  payment  of  bonds.  Protection 
should  be  afforded  to  the  funds  of  fiduciary  institutions,  savings 
banks,  and  Insurance  companies,  which  represent  the  savings  of 
the  citizens  of  this  country  aid  which  are  Invested  In  railroad 
securities. 

Your  committee,  therefore,  recommends  the  adoption  of  the 
following    resolution: 

Whereas  the  New  York  Board  of  Trade  (Inc.)  views  with  con- 
cern the  Jeopardy  to  the  publi;  Interest  presented  by  the  present 
plight  of  our  railroads,  and  desires  through  the  passage  of  this 
resolution  to  express  the  views  of  its  membership  that  prompt 
relief  should  be  obtained  for  these  arteries  of  our  commercial 
fabric:   and 

Whereas  the  figures  of  clasf  1  railroads  show  that  their  esti- 
mated gross  operating  figures  lor  1931  fell  off  20.3  per  cent  under 
those  for  1930.  Itself  a  poor  year;  that  their  net  Income  returned 
but  1.99  F>*i"  cent  on  their  prop?rty  Investment  and  that  their  pas- 
senger revenue  was  less  than  for  any  year  within  the  last  27 
years,  amounting  to  a  reduction  of  53.5  per  cent  under  the  year 
1920,   and 

Whereas  the  larger  part  of  the  bonds  issued  by  our  railroads  Is 
the  property  of  fiduciary  Inst  tutlons,  savings  banks,  and  Insur- 
ance companies,  constituting  »k  substantial  part  of  the  savings  of 
the  community,  resources  which  our  population  relies  upon 
fti^alnst  danger  and  disaster :  nnd 

Whereas  our  railroads  are  Iwge  taxpayers,  employers  of  labor, 
and  consumers;  Therefor*  b«  U 

Rcxohed.  That  th»  New  Yore  Board  of  Trade  (Inc  )  urges  Con- 
jireM  |o  tak©  prompt  action  w  th  the  vl»w  of  pnartinn  svich  le»?i»- 
intlon  as  will  provide  rellof  "or  U\t>  rttilrottds,  pun uvihxrly  with 
rrfi-renee  lo  thi^ao  projMWttls  vhloh  huve  thp  inrtiunr'meiil  of  thp 
mifrstat*  Cumm»rv«  Commiiwion,  to  wii:  (a)  Ri»ir\»lation  of  nU 
fornis  of  hiterstat©  transport  \t ion  In  a  nM\nMrr  nimUftr  to  ihr 
rwllrvwds;  (b)  rrpw^l  of  the  rr'aplurr  provisions  of  seollon  la  ta) 
of  th«  transjvortailon  act;  Mxt  be  it  further 

Rfsotvfii,  That  prop«»r  officers  of  the  board  be,  and  the  same  arts 
hereby,  empowered  and  directed  to  con\mviiucato  ihene  views  to  the 
PrMldent  of  the  Unltwl  States,  to  the  Members  of  Congrcsa.  and 
to  the  Interstate  Commerce  CommLnalon. 

Respectfully  submitted. 

W.  F.  RrcHARDSON,  Chairman, 
i         f.  x.  boylan, 
]         John   Dvfft, 

B.  F.  FrrcH. 

C.  L.   HnxEART, 

,    j  H.    W.    McARTHfR, 

1         Reginald  G.   Narells, 
j         J.  W.  Roberts, 

D.  L.   TlLLT, 

Committee  on  Railroad  Transportation. 
FREE   COINAGE  OF  SILVER 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  resolution  relative  to  the 
free  coinage  of  silver  and  a  newspaper  article  on  the  same 
subject. 


There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

Resolution 

Inasmuch  as  the  Constitution  of  the  United  States  of  America 
declares  that  Congress  shaU  have  power  to  coin  money  and  regu- 
late the  value  thereof,  we,  the  citizens  of  Portland,  State  of 
Oregon,  in  mass  meeting  assembled,  declare  ourselves  In  favor  of 
Congress  exercising  that  authority;   and 

Whereas  there  are  over  900.000,000  people  touching  the  Pacific 
Ocean  who  are  now  using  silver  as  a  basis  of  their  monetary 
system:  and 

Whereas  Senator  Bttrtov  K.  Whixucr,  of  Montana,  has  Intro- 
duced a  bill  In  the  United  States  Senate  providing  for  the  free 
coinage  of  silver  at  the  ratio  of  16  to  1,  that  we  here  assembled 
declare  ourselves  In  favor  of  the  immediate  passage  of  said 
bill:  and 

Whereas  the  prosperity  and  contentment  of  our  people  depend 
to  a  large  extent  upon  a  sufficient  supply  of  money  to  meet  the 
requirements  of  the  people;  and 

Whereas  the  gold  standard  has  proven  to  fall  far  short  of  the 
demand  for  basic  money  not  only  in  the  United  States  but  of  the 
world : 

We  therefore  ask  that  Congress  Immediately  pass  Senator 
Wheeler's  bill  that  our  mints  may  be  thrown  open  to  the  free 
coinage  of  the  sliver  dollar,  which  means  Immediate  employment 
of  thousands  of  people  and  will  also  greatly  Increase  our  basic 
money,  which  means  higher  prices  and  better  times. 

Dated  at  Portland,  Oreg.,  January  13,  1932. 

FREE    SILVER    PROPOSED MILTON    A.    MILLER    RESOLXmON    MEETS    FAVOR 

OF  HOUSEWIVES'  COUNCIL 

Declaring  that  free  coinage  of  silver  would  give  employment  to 
thousands  of  j>eople.  increase  the  basic  money  of  the  United  States, 
.stimulate  trade  with  foreign  countries,  and  return  higher  prices 
and  better  times,  Milton  A.  Miller  presented  a  resolution  before  the 
housewives'  council,  meeting  at  the  public  library  last  night,  favor- 
ing Burton  K.  Wheeler's  Senate  bill  providing  for  free  coinage  of 
silver  at  the  ratio  of  16  to  1. 

The  resolution  was  adopted. 

Miller  declared  that  approximately  one-half  of  all  the  gold  in  the 
world  Is  In  the  United  States  and  that  this  amount  would  hardly 
begin  to  redeem  the  obligations  of  the  United  States.  England 
could  not  stay  on  a  gold  basis,  he  said,  and  changed  to  silver,  and 
Is  now  trading  with  silver  countries  at  a  30  per  cent  advantage 
over  the  United  States. 

RADIO   STATIONS   IN   MEXICO   AND   CUBA 

Mr.  DILL.  Mr.  President,  on  two  different  occasions 
within  the  last  few  days  I  have  called  the  attention  of 
the  Senate  to  the  building  of  radio  stations  in  Mexico  and 
Cuba  which  are  interfering  w^th  American  stations.  I  have 
in  my  hand  a  number  of  articles  which  I  would  like  to  have 
inserted  in  the  Record,  but  before  I  make  the  request  I  want 
to  say  one  or  two  things  about  the  situation. 

The  State  Department,  for  some  reason  or  other,  refuses 
to  take  any  official  action  whatsoever  In  this  matter.  It  has 
been  charged  by  some  that  the  State  Department  is  really 
in  favor  of  seeing  these  stations  built  along  the  Mexican 
border  and  In  Cuba.  I  refuse  to  believe  that.  I  can  not 
believe  that  the  State  Department  takes  that  attitude,  but 
I  do  thiiik  that  the  department  la  to  blame  for  a  continua- 
tion of  the  present  conditions.  These  artlelea  which  I  have 
lathrr  confirm  the  reports  which  have  been  mad©  to  me. 

I  ask  to  hAV«  Inserted  In  the  Rkcord  at  this  point  an 
article  appearing  in  the  Chicago  Tribune  under  date  of 
January  18.  two  days  ago.  by  Martin  Codcl;  another  artldo 
of  the  Consolidated  Press  by  Robert  Mack;  and  a  state- 
ment from  the  publication  called  Broadca.stlng.  under  date 
of  January  15,  1033.  entitled  "  Cuba  Looms  as  New  Menace 
to  United  States  Radio." 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Martin  Codel  In  Chicago  Tribune] 

Mexico    Forcing   Wave    Isstte    with    Border    Stations — Powerful 

Brinklet    XER   Threatens   Chaos 

Washington.  D.  C. — [Special] — War  on  the  wave  lengths  Im- 
pends with  Mexico.  Chaos  In  North  American  broadcasting  may 
result  not  only  from  the  75.000-watt  station  recently  placed  In 
operation  Just  across  the  border  from  Del  Rio,  Tex.,  by  Dr.  John 
R.  BrlnkJey.  the  former  Kansas  medico-broadcaster,  whose  license 
was  revoked  by  the  Federal  Radio  Commission,  but  from  the  half 
dozen  or  more  other  stations  now  reliably  reported  to  be  in  the 
course  of  construction  on  the  Mexican  side  of  the  Rio  Grande. 

American  and  Canadian  radio  officials  now  have  a  "  gentle- 
mans  agreement "  between  themselves  as  to  a  division  of  the 
limited  number  of  radio  waves — an  agreement  to  which  Mexico 
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Is  not  a  party,  'or  **•  reftfion  that  ft  baa  consistently  failed  to 
send  delegates  to  the  North  American  radio  negotiations  of  the 
last  five  years.  As  matters  are  now  developing,  the  United  States 
and  Canada  may  be  forced  to  Invite  pajley  with  Mexico  regarding 
the  radio  situation. 

MEXICO  UCENSBS    KITWCOMEHS 

An  Interesting  aspect  of  the  pending  war  of  the  wave  lengths  is 
the  fact  that  American  capital  Is  largely  responsible  for  the  erec- 
tion or  proposed  erection  of  the  new  stations  on  the  Mexican 
border.  These  stations  are  ontenslbly  for  service  to  the  Mexican 
populace,  but  obviously  they  are  designed  to  be  heard  by  Ameri- 
cans far  and  near.  The  number  of  radio  sets  in  all  Mexico,  from 
best  available  data,  does  not  equal  the  more  than  257.000  sets 
reported  in  the  recent  radio  census  In  the  State  of  Texas  alone. 

Mexico  appears  to  be  licensing  newcomers  without  let  or  hin- 
drance, placing  them  on  midchannels  of  the   10-kilocycle  separa- 
tions now  in   force  between  stations  operating   on   adjacent   wave 
lengths  m  the  United  States  and  CTanada.     The  Brinkley  station. 
for  example,  can  be  heard  regularly  In  many  parts  of  the  United 
States  on  the  735-kllocycle  cliancel.  which  Is  midway  between  the  : 
730  kilocycles  of  CKAC.  Montreal,  and  the  740  kilocycles  of  WSB,  . 
Atlanta.     Reports  are  that  it  is  Interfering  with  both  these  sta-  | 
tions.  and  engineering  advice  is  that  a  5-ki!ocycle  separation  Is  not  ! 
sufficient,  at  least  where  such  high  power  is  used. 

HIGHJACKING    ON    THE    Al* 

Some  of  the  builders  of  the  new  Mexican  stations,  like  Brinkley. 
are  serious  in  their  purpose  of  operating  them  as  advertLslng  media 
for  a  profit.  Others  are  s\;spected  of  playing  a  sort  of  "  highjack  " 
game:  1.  e,.  they  are  building  cheap  outfits  which  they  threaten  to 
place  on  or  near  wave  lengths  being  used  by  prosperous  American 
stations  m  the  hope  that  they  will  be  bought  off. 

The  names  of  the  biiilders  of  the  additional  stations  along  the 
Rio  Grande  are  not  known,  nor  are  reports  available  &s  to  the  loca- 
tions or  the  wave  lengths  to  be  used.  Federal  agents,  however. 
have  been  watching  developments  and  are  reporting  to  the  De- 
partment of  Commerce,  the  Radio  Commission,  and  the  State  De- 
partment. These  are  the  American  agencies  that  must  shortly  Join 
with  Canada  to  confer  with  Mexican  officials  to  clear  up  the 
situation. 

In  the  meantime,  however,  the  agents  are  powerless  to  act,  for 
the  Mexican  Government  is  a  sovereign  power.  Mexico  has  read- 
mitted Brinkley.  who  Is  now  on  the  air  regularly  over  his  XER, 
at  Villa  Acuana,  despite  the  fact  that  the  Mexican  Government 
was  informed  by  the  American  State  Department  that  Brinkley 
was  ordered  off  the  air  because  his  medical-advice  broadcasts  were 
regarded  as  inimical  to  the  public  health.  Brinkley  has  resumed 
his  "  medical  question  box  "  over  XER,  and  the  letters  he  gets 
come  mainly  from  listeners  in  the  States. 

MXXICO    STn»PORTS    BKINKLXT 

Now  that  Brinkley  la  again  "  persona  grata  "  with  Mexico — for 
tie  wa«  barred  from  that  country  for  a  while — the  Mexican  Min- 
istry of  Communications  has  given  every  Indication  that  it  ex- 
pects to  stand  by  the  Mexican  corporation,  backed  by  Brinkley 
money,  which  It  licensed  to  operate  XER.  In  a  bulletin  it  de- 
fends Its  right  to  license  the  station  on  an  intermediate  channel. 
The  bulletin  reads: 

"Any  person  has  a  right  to  use  this  station  for  announcements 
and  commercial  broadcasts.  It  Is  not  true  that  a  75.000-watt  sta- 
tion in  Mexico  can  be  considered  prejudicial  to  the  United  States 
stations,  since  this  station  and  those  in  the  United  States  operate 
on  different  wave  lengths.  This  one  is  In  absolute  compliance 
with  the  international  regulations  now  In  force." 


Itone  of  the  three  countries  Is  satisfied  with  the  existing  aUo- 
cation.  Canada  has  served  notice  that  It  desires  more  frequencies. 
MeKico  has  proceeded  to  Ucense  new  stations,  and  it  is  reported 
th^t  about  10  are  now  under  construction,  financed  by  American 

capital.  ...  .   , 

because  of  Internal  conditions  Mexico  recently  set  up  a  special 
fee  for  broadcasting  stations.  This  fee.  said  to  be  several  thou- 
sadd  dollars,  is  in  addition  to  the  regular  license  tax  of  2  pesos 
($])  per  watt  for  the  power  used.  The  newest  big  station  in 
Mepclco.  XER.  at  Villa  Acuna.  operated  by  Dr.  John  R.  Brinkley. 
deposed  Kansas  medico-broadcaster,  in  the  town  Just  across  the 
bctder  from  Del  Rio.  Tex.,  is  of  75.000  watts,  the  highest  power 
us«d  by  any  station  in  the  Western  Hemisphere. 

private  cliques  operating  in  Mexico  in  several  instances  have 
warned  American  stations  that  unless  they  paid  them  tribute 
hiah-power  stations  would  be  built  in  Mexico  to  operate  on  their 
channels  and  "  blast  them  off  the  air."  The  Mexican  Government 
is  $aid  to  be  doing  its  utmost  to  combat  this  situation. 


[Radio  dispatch] 

By  Robert  Mack,  special  correspondent  of  Consolidated  Press 

Association 

Washington.  January  16. — Little  Cuba,  heretofore  a  negll 
^ble  factor  in  North  American  radio,  appears  as  a  new  and  un- 
expected menace  to  the  broadcasting  allocations  of  this  country 
with  the  reported  Invasion  of  American  capital  for  the  establish- 
ment of  stations  designed  to  cover  the  southeastern  portion  of  the 
United  States. 

Apparently  following  the  lead  of  Mexico,  which  has  permitted 
the  more  or  leas  indiscriminate  "  squattlnt;  "  of  new  high-power 
stations  on  channels  used   by  American   and   Canadian   stations. 
Cuba    Is    understood    to    be    deviating    from    Its   long-eetabllshed 
policy  of  not   Interfering  with   American  stations.     Troubled   In-  i 
ternal   conditions,   and   a   need   for   funds   which   can   be   derived  | 
from   the   licensing   of   high-power   stations,   are   reported   as   the  I 
reasons  for  the  changed  status. 

The  saturation  point  for  new  stations  of  substantial  power  al- 
ready having  been  reached  in  this  country,  several  American  | 
groups  are  known  to  be  building  stations  in  Mexico  for  the 
primary  purpose  of  serving  the  United  States  Now  Cuba  also  is  , 
being  Invaded  because  of  Its  strategic  location.  onJy  125  miles  ', 
from  the  Florida  mainland.  The  over-water  haul,  moreover.  ' 
engineers  say.  helps  wave  propagation.  '  | 

Already  the  aerial  bombardment  of  radio  waves  from  across  the 
Mexican  border  is  seriously  curtailing  the  service  of  a  number 
of  American  and  Canadian  stations.  The  Mexican  Government. 
along  with  Cuba,  was  not  a  party  to  the  "  gentleman's  agree- 
ment "  whereby  the  96  available  broadcasting  wave  lengths  were 
^-^ivided.  ThU  1924  arrangement  gave  the  United  States  90  chan- 
nels and  Canada  6.  with  a  provision  for  division  between  the 
United  States  and  Canada  of  11  of  the  90. 


(jFrcm  the  Broadcasting.  Washington.  D.  C  January  15,  19.32] 
Cr^A    Looms   as   New    Menace    to    UNmiD    St.\tes    Radio — Chaotic 

(Condition   Forecast    as   Interjeeznce    from    Mexican    Stations 

Orows  Worse:  Statb  Department  .Adamant 

By  Sol  Taishoff 

i^rcshadowlng  a  condition  that  will  become  intolerable  unless 
prqmpt  action  Ls  taken  by  United  States  authorities.  Cuba  is 
en|en:ig  North  American  broadcasting  as  a  new  and  unexptK:ted 
meriace. 

With  interference  steadily  growing  worse  as  new  Mexican  sta- 
tloris  of  substantial  pov,-er  take  the  air.  reliable  reports  reach 
Broadcasting  that  private  American  radio  Interests  are  "  investi- 
gatting  ■■  the  Cuban  field  and  contemplate  the  location  of  stations 
on  the  Island  to  cover  southern  and  eastern  portions  of  the 
United  States. 

Bert'tofore  a  negative  factor  in  North  American  broadcasting, 
Cuta.  however,  is  strategically  located  for  coverage  of  a  wide 
sweep  of  American  territory.  As  Cuba  Is  only  125  miles  from 
thq  Florida  coast,  engineers  say  that  the  overwater  transmission 
would  make  Cuban  stations  of  substantial  power  even  more  effec- 
tive than  those  Jtist  across  the  Mexican  border  for  United  States 
co^jerage. 

Ijniile  the  American  Government  Idly  stands  by  because  of  an 
Inexplicable  attitude  of  the  State  Department,  conditions  are  rap- 
idly approaching  a  chaotic  state.  Internal  political  complications 
bo^h  in  Mexico  and  in  Cuba  have  tended  only  to  aggravate  the 
sltliatlon. 

Certain  stations  In  the  United  Stat.?s  are  known  to  have  been 
wajned  by  private  cliques  that  unless  they  paid  substantial 
an^unts  high-power  stations  would  be  built  in  Mexico  to  op>erate 
on  their  wave  lengths  and  would  "  bla.st  them  off  the  air." 

fhe  Government  of  Mexico  is  said  to  be  badly  in  need  of  funds, 
an<l  special  fees  are  being  paid  by  American  interests  seeking  radio 
franchises  for  the  concessions,  over  and  above  the  Federal  annual 
feei  of  «1  (p^2)  per  watt  of  power.  This  price  Is  fixed  upon  con- 
ce^lons  before  they  are  granted.  Mexico  was  not  aroused  to  the 
mdnej -making  possibilities  of  broadcasting  until  last  year,  but 
simce  then  there  has  been  an  Influx  of  American  capital  to  build 
ne^  stations  along  the  border  for  the  undeniable  purpose  of  cov- 
eritig  the  United  States. 

RADIO    COMMISSION    QUIET 

4mf  rlcan  capital  Is  moving  Into  Mexico,  and  probably  Into  Cuba. 
be<)au.se  the  saturation  point  ha.'s  been  reached  In  the  United  States 
In  |KO  far  as  new  stations  of  high  power  are  concerned.  These  In- 
teijpst.'!  have  as  their  motive  coverage  of  the  American  markets 
ratpier  than  those  In  the  countries  In  which  the  stations  are 
lodited.  Coverage  of  foreign  markets  may  be  some  induceneent  to 
Anjerican  industries  to  advertise  over  the  stations,  but  it  is  far 
froirn  *he  predominating  influence. 

The  Radio  Commission  Ls  well  aware  of  the  serlousnes-s  of  the 
sitUat.on,  but  it  has  hesitated  even  to  talk  above  a  whisper  about 
it  t)ecau8e  of  the  adamant  attitude  of  the  State  Department. 
Thpre  is  no  thought  of  a  North  American  conference  for  a  new 
detl  respecting  broadcasting  wave  lengths  at  this  time,  but  some 
farfeeelng  broadcasters  have  suggested  that  conversations,  at  least, 
be  had  with  officials  of  Canada,  Mexico,  and  Cuba,  to  arrange 
orderly  allocation  procedure  until  the  whole  matter  can  be 
tliDeshed  out  at  Madrid  next  fall. 

^hlle  Mexico  has  not  adhered  to  any  definite  allocation  plan. 
Cuba  up  to  this  time  has  been  careful  to  avoid  conflict  with 
United  States  stations  regularly  received  on  the  island.  New  de- 
velopments, however,  coupled  with  the  recent  death  of  the  man 
wh(r>  was  responsible  for  this  orderly  broadcasting  arrangement  In 
CuL.i,  indicate  anything  but  favorable  prospect. 

aeports  from  Cuba  are  to  the  effect  that  applications  are  being 
ma«le  for  Increased  power  to  5  kilowatts  and  above  for  two  exist- 
ing stations  as  well  as  for  new  stations.  The  American  Interests 
ara  not  so  set  upon  the  installation  of  new  stations  as  they  are 
upti!i  purchasing  existing  stations  and  stepping  up  their  power. 
Thtre  are  only  two  stations  In  Cuba  operating  with  power  of  more 
th4r.  1  kilowatt,  whUe  only  about  one-half  of  the  60  licensed 
stations  use  as  much  as  100  watts. 

LAKGEST    CUBAN    STATION 

The  largest  station  In  Cuba  is  CMK,  operating  with  3.150  watts 
on  the  Canadian  exclusive  channel  of  730  kilocycles,  licensed  to 
the  Hotel  Plaza  In  Habana.     Announcements  over  the  station  are 
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mac!e  both  In  English  and  S])anlsh.  CMW.  also  In  Habana.  uses 
1.400  watts  and  is  operating  on  588  kilocycles.  Advertising  rates 
over  stations  are  fixed  by  the  Government. 

Revolutionist  forces  are  active  In  Cuba  and  are  responsible  to  a 
large  degree  for  the  unsettled  radio  situation.  Whether  In  their 
need  for  funds  the  officials  ir.  power  will  permit  a  deviation  from 
the  policy  of  not  allocating  frequencies  and  power  to  Cuban  sta- 
tions which  would  disturb  United  States  stations  Is  not  deflnltely 
known. 

The  current  regulations  designed  to  prevent  Interference  were 
drafted  by  the  late  Augustvs  York,  an  American  who  went  to 
Cuba  as  a  soldier  in  the  Spanish-American  War  and  afterwards 
became  the  Government  ofQci  il  charged  with  radio  regulation.  He 
was  an  uncle  of  Sergt.  Alvln  York,  outstanding  hero  of  the  World 
War. 

Some  10  new  stations  of  siibstantlal  power  now  are  being  built 
in  Mexico,  supported  by  Amirican  capital,  and  mainly  along  the 
border.  Because  of  the  uns.?ttled  political  conditions  which  re- 
sulted recently  In  reorganization  of  the  Mexican  cabinet,  no  accu- 
rate official  information  Is  a\allable  as  to  the  concessions  for  new 
stations  which  have  been  granted  by  the  new  authorities.  A  num- 
ber of  applications,  however  are  known  to  be  pending,  seeking 
assignments  on  frequencies  n  between  these  used  by  American 
and  Canadian  stations. 

POLICY    LIllELT    TO    CONTTNtTB 

The  old  administration  favored  the  location  of  American-capi- 
talized stations  in  Mexico,  sir  ce  that  country  Is  not  a  party  to  the 
North  American  "  gentleman's  agreement "  of  1924  dividing  be- 
tween the  United  States  and  Canada  the  96  available  broadcasting 
wave  lengths.  The  attitude  of  the  new  administration  Is  not 
known,  but  Its  dire  need  for  funds  Indicates  a  continuance  of  the 
policy,  regardless  of  whether  Interference  is  caused  with  American 
stations. 

Power  boosts  for  a  number  of  Mexican  stations  have  been  ap- 
proved recently,  and  Inevitably  will  result  in  further  Interference 
to  American  and  Canadian  s:atlons.  XEO,  Mexico  City,  operated 
by  the  National  Revolutionary  Party,  has  been  authorized  to  in- 
crease its  power  from  1  to  5  kilowatts,  operating  on  940  kilo- 
cycles. This  Is  a  regional  frequency  used  In  the  United  States  by 
WCSH.  Portland,  Me.;  WAAT.  Jersey  City;  WFIW,  Hopklnsvllle, 
Ky.;  WHA.  Madison,  Wis.;  WDAY,  Fargo,  N.  Dak.;  and  KOIN, 
Portland,  Oreg.     On  this  wav<-  also  is  KGU,  Honolulu. 

The  Brlnkley  station.  XE:l,  at  Villa  Acuna,  Just  across  the 
border  from  Del  Rio.  Tex.,  is  causing  Interference  with  CKAC,  at 
Montreal,  on  the  Canadian  exclusive  channel  of  730  kilocycles,  as 
well  as  WSB,  Atlanta.  With  75  kilowatts,  the  highest  power  used 
by  any  station  in  the  Western  Hemisphere,  the  station  is  operat- 
ing on  the  mid-channel  of  735  kilocycles,  and  is  perhaps  more 
easily  heard  than  any  station  on  the  continent. 

It  is  reported  that  the  station  is  receiving  between  $1,000  and 
$1,500  daily  from  listeners  given  medical  advice  by  Dr.  John  R. 
Brlnkley,  goat-gland  speclali!  t,  whose  station,  KFKB,  of  Milford, 
Kans.,  was  thrown  off  the  air  by  the  Radio  Commission  because  of 
his  medical  broadcasts  and  ether  practices  which  were  construed 
as  endangering  the  public  health  and  welfare.  Doctor  Brlnkley 
offers  a  "  dream  book  "  over  the  radio  at  $1  each. 

The  Canadian  Governmen.,  it  is  learned  authoritatively,  has 
received  a  protest  from  CKAO,  operated  by  the  powerful  French- 
language  newspaper  La  Pretse,  against  XER.  Presumably  that 
protest  was  forwarded  to  thi;  Mexican  Government,  but  nothing 
has  been  done  about  It. 

SOME    MEXICAN    STATIONS 

XED  at  Reynosa,  across  the  border  from  McAllen,  Tex.,  Is  operat- 
ing on  the  mid-channel  of  {•es  kilocycles  with  10  kilowatts.  On 
960  kilocycles,  a  Canadian  exclusive  channel,  are  five  Canadian  sta- 
tions, while  on  the  970-klloc/cle  frequency  are  KJR,  Seattle,  and 
WCFL.  Chicago,  the  former  vlth  5  kilowatts  and  the  latter  with 
IV2   kilowatts  at  night. 

Other  stations  of  5  kilowatts  in  Mexico  are  XEQ,  Jaurez,  oppo- 
site El  Paso,  Tex.,  which  operates  on  750  kilocycles,  a  clear  chan- 
nel, and  XEW,  Mexico  City,  o] crating  on  910  kilocycles,  a  Canadian 
exclusive  channel  used  by  CIGG-CNBL,  London,  Ontario,  with  5 
kilowatts  and  CFQR-CNRS,  Saskatoon.  Saskatchewan,  with  500 
watts. 

One  of  two  new  stations  bsing  built  at  Tla  Juana,  presumably 
with  American  capital,  has  Just  been  licensed  with  call  letters 
XKFD,  to  operate  on  1,020  kilocycles,  with  300  watts.  This  fre- 
quency Is  assigned  in  this  country  to  KYW.  Chicago,  using  10  kilo- 
watts.    XEFD  is  licensed  in  ttie  name  of  Carlos  de  la  Sierra. 

Of  the  45  Mexican  stations  now  licensed,  Including  the  5  Gov- 
ernment stations.  17  are  In  Vfexlco  City.  The  power  of  stations 
has  been  kept  down,  not  by  Gavernment  regulations  but  by  the  tajc 
of  about  $1  per  watt. 

Mexico  is  understand  to  faror  the  proposal  for  widening  of  the 
broadcast  band  as  a  means  cf  accommodating  more  stations  and 
of  alleviating  congestion  ami  Interference  with  stations  In  the 
United  States  and  Canada,  ''he  former  administration  had  made 
definite  plans  to  advance  a  p:oposal  to  that  end  at  the  forthcom- 
ing International  Radio  Conference  at  Madrid.  The  Canadian 
broadcasting  situation  Is  quli'scent  at  this  time,  but  that  nation 
Is  supposed  to  be  standing  ready  to  demand  more  frequencies 
when  the  subject  Is  opened. 

MESSAGE  I'ROM  THE  HOUSE 

A  message   from   the  Hause   of   Representatives   by   Mr. 


disagreed  to  the  amendments  of  the  Senate  to  the  bill  ( H.  R, 
6660)  making  appropriations  to  supply  urgent  deflclencies  In 
certain  appropriations  for  the  fiscal  year  ending  June  30, 
1932.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1932.  and  for 
other  purposes;  requested  a  conference  with  the  Senaie  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Byrns,  Mr.  Buchanan,  and  Mr.  Wood  of  Indiana  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

FIRST  DEFICIENCY  APPROPRIATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action  of 
the  House  of  Representatives  disagreeing  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  6660)  making  appropriations  to 
supply  urgent  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1932,  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30,  1932,  and  for  other  purposes,  anc.  requesting  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  JONES.  Mr.  President,  I  ask  that  the  Senate  insist 
upon  its  amendments  and  agree  to  the  conference  asked  by 
the  House,  and  that  the  Chair  appoint  conferees  on  behalf 
of  the  Senate. 

Mr.  KING.  Mr.  President,  will  the  Senator  tell  us  just 
what  the  differences  are  between  the  House  bill  and  the 
Senate  bill? 

Mr.  JONES.  The  differences  are  the  amendments  that 
we  put  in  on  yesterday  and  a  day  or  two  ago. 

Mr.  KING.    Very  weU. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Washington. 

The  motion  was  agreed  to;  and  the  Vice  President 
appointed  Mr.  Jones,  Mr.  Hale,  Mr.  Bingham,  Mr.  Glass, 
and  Mr.  McKellar  conferees  on  the  part  of  the  Senate. 

THE    calendar 

The  VICE  PRESIDENT.    The  morning  business  is  clo{«d. 

Mr.  McNARY.  Mr.  President,  as  the  morning  business 
is  closed,  I  think  under  the  usual  practice  the  calendar  auto- 
matically comes  up  under  Rule  vm.  I  should  like  to  have 
that  announcement  made. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first  bill 
on  the  calendar. 

Mr.  KING.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Cutting 

Jones 

Roblnion.  Ark. 

Austin 

Dale 

Kean 

Roblnwjn,  Ind. 

Bailey 

Dickinson 

Kendrlck 

Bchall 

Bankhead 

Dill 

Keyes 

Sheppard 

Barbour 

Fess 

King 

Shlpstead 

Bingham 

Fletcher 

L*  Pollette 

Smith 

Black 

Prazler 

Lewis 

Bmoot 

Bl&lne 

George 

Logan 

Btclwer 

Borah 

Glass 

McGlll 

Thomas.  Idaho 

Bratton 

Glenn 

McKellar 

Thomas.  Okia. 

Brook hart 

Ooldsborough 

McNary 

Townsend 

Bulkley 

Gore 

Metcalf 

Trammell 

Bulow 

Hale 

Morrison 

Tydlngs 

Byrnes 

Harris 

Moses 

Vandenberg 

Capper 

Harrison 

Neely 

Wagner 

Caraway 

Hastings 

NorbM;k 

Walcott 

Carey 

Hatfield 

Norrls 

Walsh.  Mass. 

Connally 

Hayden 

Nye 

Walsh.  Mont. 

Coolldge 

Hebert 

Oddle 

Waterman 

Copeland 

Howell 

Patterson 

Watson 

Costigan 

Hull 

Plttm&n 

Wheeler 

Couzeua 

Johnson 

Reed 

White 

The  PRESIDING  OFFICER  (Mr.  Fkss  in  the  chair). 
Eighty-eight  Senators  having  answered  to  their  names,  a 
quorum  is  present.  The  clerk  will  announce  the  first  bill 
on  the  calendar. 

BILLS  PASSED  OVER 


The  first  business  on  the  calendar  was  the  bill  (S.  7)  to 
provide  for  the  deportation  of  certain  alien  seamen,  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  This  bill  is  the  special  order 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had  -f  for  the  26th  instant  and  will  go  over. 
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The  bill  (S.  1861)  authorizing  the  George  Washington 
Bicentennial  Commission  to  print  and  distribute  additional 
sets  of  the  writings  of  George  Washington  was  announced 
as  next  in  order. 

Mr.  FESS.    Let  that  go  over. 

The  PRESIDING  OFFICER  (Mr.  Jones  in  the  chair) .  The 
^bill  will  be  passed  over. 

The  bill  (S.  2326)  to  establish  fish  and  game  sanctuaries 
In  the  national  forests  was  announced  as  next  in  order. 

Mr.  VANDENBERG.  Mr.  President,  the  junior  Senator 
from  Wyoming  [Mr.  Carey]  asked  that  that  bill  go  over  in 
his  absence. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HARDING  TOWNSITE.  FLA. 

The  bill  (S.  476 1  for  the  relief  of  certain  purchasers  of 
lots  in  Harding  Townsite,  Fla.,  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.    Let  that  go  over. 

Mr.  FLETCHER.  Mr.  President.  I  would  like  to  have  the 
bill  brought  up  and  disposed  of,  if  the  Senator  from  Michi- 
gan could  see  his  way  clear  to  allowing  that  to  be  done. 
He  objected  the  other  day,  and  I  thought  he  had  looked  into 
the  matter.  A  similar  bill  has  been  passed  once  by  the 
Senate,  and  this  bill  was  unanimously  reported  by  the  Com- 
mittee on  Public  Lands  again. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
jrield? 

Mr.  FLETCHER.     I  yield. 

Mr.  VANDENBERG.  I  would  not  for  a  moment  want  to 
prevent  the  Senator  from  having  his  bill  considered.  I  have 
no  objection  to  his  moving  to  have  it  taken  up  and  having  it 
disposed  of,  but  I  could  not  personally  consent  that  it  shall 
be  taken  up  by  unanimous  consent. 

Mr.  FLETCHER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  la  author- 
teed  and  directed  to  Issue  a  patent  to  any  person  (or  the  legal 
representatives  of  such  person)  who,  as  a  result  of  an  auction  sale 
of  lots  In  Harding  Townsite.  Fla.,  conducted  during  February. 
1924.  by  a  representative  ot  the  Department  of  the  Interior,  agreed 
to  pu..-chase  a  lot  In  such  townsite,  and  who,  (1)  prior  to  the  date 
of  approval  of  this  act.  has  paid  to  the  United  States  50  per  cent 
or  more  of  the  agreed  purchase  price  of  such  lot,  or  (2)  within 
12  months  after  the  date  of  approval  of  this  act  makes  payments 
to  the  United  States  which,  together  with  payments  previously 
made,  amount  to  50  per  cent  of  the  agreed  purchfise  price  of  such 
lot.  In  the  event  that  any  person  entitled  to  a  patent  as  herein 
provided  has  paid  to  the  United  States  more  than  50  per  cent  of 
the  agreed  purchase  price  of  any  such  lot,  the  Secretary  of  the 
Interior  Is  authorized  and  directed  to  refund  to  such  person  an 
amount  equal  to  the  amount  received  by  the  United  States  in 
excess  of  such  50  per  cent. 

Sic.  2.  As  used  in  this  act,  the  term  "  person  "  Includes  an  Indi- 
vidual,  partnership,   corporation,   or   association. 

Sec.  3.  There  Is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Mr.  VANDENBERG.  Mr.  President,  perhaps  it  will  oe 
preferable  for  me  to  state  my  objections  to  the  bill,  and 
then  the  Senator  from  Florida  can  respond  as  he  sees  fit. 

Mr.  President,  at  a  time  when  we  are  supposed  to  be  em- 
barked upon  an  economy  crusade,  and  when  we  spend  hours 
and  hours  debating  infinitely  smaller  items  in  connection 
with  appropriation  bills,  it  seems  a  perfectly  amazing  process 
to  me  that  here  we  should  have  what  is  virtually  a  $200,000 
appropriation  bill  quietly  moving  along  on  the  Private  Cal- 
endar. 

In  the  first  place,  this  bill  is  not  approved  by  the  Depart- 
ment of  the  Interior  and  the  General  Land  Office.  That  of 
Itself  should  put  us  on  warning,  at  a  time  when  we  are 
supjwsed  to  be  economizing. 

This  Is  apparently  what  happened:  In  1924,  when  Florida 
real  estate  was  at  its  height,  the  Government  auctioned  off 
certain  lands.  Admittedly  there  was  an  ultimate  legal  diffi- 
culty in  connection  with  the  title,  but  in  spite  of  that  legal 
difBculty  many  of  the  purchasers  of  this  land  were  able  ulti- 
mately to  resell  the  property  which  they  purchased  at  a 
financial  int}flt  to  themselves.    Therefore  it  seems  obvious  I 


th^t  the  flaw  in  the  title,  or  the  legal  difficulty  involved,  did 
no(t  prevent  those  who  wanted  from  realizing  upon  their 
purchases. 

What  subsequently  happened?  Some  of  the  purchasers 
of  these  lots  were  unable  to  fulfill  their  contracts,  and  this 
bill  proposes  to  release  them  and  give  them  full  title  if  they 
pajy  50  per  cent.  Obviou.sly,  in  order  to  extend  that  privi- 
lei;e  to  these  particular  lot  owners,  who  find  themselves 
caught  in  the  collapse,  as  a  matter  of  equity  it  is  necessary 
toi  deal  with  those  who  have  paid  in  full  for  their  lots. 
Therefore  the  bill  proposes  to  rebate  down  to  50  per  cent 
th<B  purchase  price  to  those  lot  owners  who  have  paid  in 
full  for  their  lots. 

Bo  we  have  three  classes  of  lot  owners  upon  this  particular 
Flbrida  real-estate  transaction.  We  have  the  lot  owners 
who  purchased  lots  from  the  Government  and  sold  them 
ati  a  profit.  Of  course,  they  keep  their  profit;  the  Govern- 
ment has  no  recourse  as  far  as  they  are  concerned.  Then 
w«  have  the  second  class  of  lot  owners,  who  have  not  been 
able  to  pay  in  full.  We  give  them  title  if  they  will  pay  up  to 
50  per  cent.  Then  we  have  the  third  class  of  lot  owners, 
thiose  who  have  paid  more  than  50  per  cent,  and  we  propose 
to  rebate  them  back  to  50  per  cent,  and  give  them  their 
time. 

JMr.  REED.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.     I  yield. 

jMr.  REED.  Take  the  first  class,  those  who  resold  their 
lots  at  a  profit.  Would  they  not  have  a  refund  of  50  per 
cetit,  in  addition  to  their  profit? 

Mr.  VANDENBERG.  Perhaps;  I  am  not  sure.  At  any 
ra^e,  there  is  enough  profit  in  this  bill  to  warrant  its  defeat 
without  even  including  that. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

J^Ir.  FLETCHER.  I  know  that  the  Senator  does  not  want 
tO'  be  unfair  about  this  measure. 

Mr.  VANDENBERG.     I  do  not. 

Mr.  FLETCHER.  The  only  reference  to  what  the  Sen- 
ator has  said  is  in  the  report  of  the  commissioner.  He 
sat^s: 

tt  has  been  reported  by  some  of  the  purchasers  that  they  have 
sold  their  lots  at  more  than  double  the  prices  paid. 

Undoubtedly  some  of  these  purchasers  were  offered  a 
pnofit,  but  they  could  not  give  title.  There  was  no  trans- 
action of  that  kind  which  went  through.  They  could  not 
give  title  because  they  had  no  patents.  So  that  assumption 
is  all  wrong.  They  could  have  sold,  and  they  probably 
agreed  to  sell,  and  that  part  of  it  went  through,  but  the 
transaction  could  not  be  completed  because  the  Govern- 
ment was  not  in  a  position  to  issue  patents  to  the  original 
purchasers. 

Mr.  VANDENBERG.  Of  course,  I  have  no  desire  to  mis- 
represent the  situation,  and  I  am  simply  depending  for  the 
moment  upon  the  following  paragraph  in  the  report  of  the 
Commissioner  of  the  Land  Office,  Mr.  Moore,  dated  January 
6,  1932: 

trhe  purchasers  exercised  their  own  choice  and  Judgrnent  In 
thp  purcha.se  of  lot.s.  The  competition  for  the  lots  was  keen  and 
the  bidders  made  their  own  prices.  At  the  date  of  the  sale  real 
e'^iale  prices  were  very  high  in  Florida  and  much  land  was  bought 
fof  speculation  It  has  been  reported  by  some  of  the  purcha.scr3 
that  they  have  sold  their  lots  at  more  than  double  the  prices 
pajd.  It  should  be  noted  that  no  interest  was  charged  on  the 
loljs  .sold  Under  all  the  circumstances  I  do  not  favor  the  enact- 
ment of  the  bill. 

Mr.  President,  just  a  word  in  conclusion.  Let  me  indi- 
cate the  extent  of  the  financing  involved  in  this  bill.  It  is 
proposed  to  release  approximately  $85,000  of  contract  values 
st<ll  due  the  Government.  It  is  proposed  actually  to  re- 
fund, out  of  the  Treasury  of  the  United  States,  over  $100,000. 
Therefore  this  is  in  fact  an  appropriation  bill  of  $100,000, 
and  in  effect  an  appropriation  bill  of  nearly  $200,000.  Un- 
der the  circumstances,  particularly  under  the  urge  of 
economy  which  is  supposed  to  challenge  our  interest  and 
meditation  at  the  moment,  I  submit  that  the  bill  should 
nojt  be  passed. 
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Mr.  FLETCHER.  Mr.  Piesident,  it  is  important  to  con- 
sider what  led  up  to  this  situation.  Here  was  a  piece  of 
land,  a  reservation  owned  ])y  the  Government  originally  as 
a  sort  of  a  life-saving  station,  probably  20  acres  or  40  acres 
in  extent,  most  of  it  in  mangrove  swamp. 

The  life-saving  station  decided  they  did  not  need  all  the 
reservation.  They  reserved  a  certain  strip  alongside  it  for 
the  life-saving  station,  and  that  strip  is  now  a  Government 
reservation. 

This  land  was  located  seme  eight  or  ten  miles  north  of 
Miami  Beach,  fronting  the  ocean,  and  running  back  to  the 
bay.  Upon  deciding  to  release  this  portion  of  the  original 
reservation,  the  Government  threw  it  open  to  entry  under 
the  public  land  laws. 

One  Norton  entered  the  land;  he  went  on  the  property, 
built  his  house,  made  certain  clearings,  and  was  complying 
with  the  public  land  laws. 

When  the  Florida  boom  a;-ose  to  sufficient  height  to  Induce 
the  Government  to  participate  in  it,  and  to  attract  them  to 
do  so,  they  concluded,  uncer  certain  powers  they  had,  to 
cancel  the  order  about  opening  this  land  to  public  entry 
under  the  public  land  laws,  and  to  declare  it  a  town  site. 
So  they  notified  Mr.  Norton  that  he  would  have  to  get  off, 
that  they  were  going  to  mace  a  town  site  there,  lay  it  off  in 
lots,  and  sell  the  land  as  to  vn  lots. 

Mr.  Norton  naturally  resisted  that.  The  poor  fellow  had 
gone  there,  made  his  entry  in  good  faith,  and  built  his  house. 
I  have  been  to  his  house.  I  saw  his  poor  wife,  who  died 
there,  eaten  up  largely  by  mosquitoes,  I  presume,  and  af- 
flicted with  malaria,  and  so  forth,  because  it  was  all  a  swamp 
then. 

Mr.  Norton  continued  to  Dccupy  his  house,  and  continued 
to  resist  the  Government's  authority  to  once  declare  the 
land  open  to  public  entry.  i)ermit  him  to  go  on  and  put  his 
improvements  there  and  comply  with  the  laws,  and  then 
change  their  minds  and  declare  that  they  were  going  to 
make  a  town  site  of  the  property  and  sell  it  off  for  the 
money  there  was  in  it. 

Mr.  Norton  resisted  and  filed  suit,  which  suit  continued 
in  the  United  States  district  court,  went  to  the  court  of 
appeals,  and  even  to  the  Supreme  Court.  Norton  lost  out 
finally  and  had  to  give  up  his  entry.  The  Government  pro- 
ceeded then  to  lay  the  property  out  into  lots  and  held  an 
auction  sale.  They  went  cut  there  in  the  boom  days  and 
auctioned  off  the  lots.  peoi)le  were  there  to  buy.  and  they 
did  buy  at  extravagant,  exc-rbitant.  unreasonable  prices.  It 
was  a  day  of  speculation,  I  grant.  Lots  50  by  100  feet 
8  or  10  miles  from  any  to>xTa  or  city  sold  there  for  $15,000. 
It  was  perfectly  absurd.  Tlie  whole  property  was  not  worth 
$1,500  and  could  not  be  sold  to-day  for  $1,500.  At  any 
rate  that  was  the  situation.  But  they  did  come  there  and 
bid  for  and  buy  these  Government  lots. 

The  PRESIDING  OFFICER.  The  Senator  will  suspend  a 
moment.  The  hour  of  2  o'clock  having  arrived,  under  the 
rule  the  consideration  of  the  calendar  will  be  suspended. 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  continue  the  consideration  of  the  calendar 
imder  Rule  VIII. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  Senator  from 
Florida  will  proceed. 

Mr.  FLETCHER.  The  Government  agents  making  the 
sales  gave  notice  to  everybody  present  that  the  Government 
was  in  a  position  to  issue  patents  immediately  to  the  people 
who  bid  at  the  sales  upon  complying  with  the  terms  of  the 
sale.  Bids  were  made.  I  have  not  any  doubt  that  some  of 
the  purchasers  were  subsequently  offered  higher  prices  for 
the  lots  they  bid  in,  but  there  is  no  evidence  anywhere  that 
they  ever  succeeded  in  selling  any  of  them  or  realizing  on 
their  purchases,  because  they  had  no  title.  Notwithstanding 
the  fact  that  the  sale  was  made  at  public  outcry  and  pur- 
chasers were  notified  that  the  Government  was  in  a  posi- 
tion to  issue  patents,  notwithstanding  the  fact  that  some  of 
the  people  paid  up  in  full  and  some  paid  a  part  of  the 
purchase  price,  notwithstanding  that  they  complied  with 
the  terms  of  the  sale,  the  Government  for  four  years  was 


unable  to  issue  patents  on  account  of  the  suit  pending  in 
the  United  States  courts  by  Norton,  Norton  trying  to  set  up 
and  establish  his  right  as  an  entryman  of  this  area  as  public 
property  which  the  Government  had  invited  him  to  make  by 
declaring  it  open  for  public  settlement. 

Naturally.  Norton  contested  this  change  of  mind  on  the 
part  of  the  Government  to  declare  it  a  town  site  in  order  to 
make  money  out  of  it.  For  four  years  that  case  remained  in 
the  courts.  The  Government  was  not  in  a  position  to  Issue 
patents  to  any  of  the  purchasers,  so  the  people  who  bid  at 
the  sale  could  not  do  anything  with  the  land  after  they  pre- 
sumably got  it,  because  they  had  no  title.  They  could  not 
sell.  They  had  opportunity  to  sell;  many  of  them  had  op- 
portunity to  make  large  profits  on  their  purchases,  because 
people  were  wild  about  these  lots  down  there  at  that  time; 
but  the  purchasers  could  not  realize  anything  on  their  pvx- 
chases.  They  were  all  held  up  simply  for  the  reason  that 
the  Government  was  not  in  a  position  to  issue  patents,  not- 
withstanding it  had  declared  at  the  time  of  the  sale  that 
it  was  in  a  position  to  pass  title  and  to  issue  patent.  Agents 
of  the  Government  so  declared  at  the  time. 

That  was  the  situation.  These  people,  after  waiting  four 
years,  or  from  four  to  five  years,  as  many  of  them  did,  to 
get  their  titles  have  lost  out.  They  have  lost  the  opportunity 
to  realize  on  their  lots.  They  have  lost  any  chance  to  make 
any  profit  or  to  complete  their  possession  of  the  propeny. 
They  have  not  been  able  to  make  improvements  on  their 
property  because  they  have  had  no  title  and  could  get  none. 

What  was  the  actual  transaction?  The  commissioner 
reported  that — 

A  total  of  128  lots  of  133  embraced  In  the  town  site  were  sold  lor 

$386,400. 

The  whole  property  was  not  worth  at  that  time  actually 
$3,000,  but  the  Government  got  this  bid  of  $386,400  at  public 
sale  for  the  128  lots.  The  appraised  price  of  the  lots  sold 
was  $56,550.  After  they  decided  to  make  it  a  town  site  and 
undertook  to  get  Norton  off  the  land  entirely  they  appraised 
it,  made  plats  and  maps,  and  laid  out  the  lots  and  valued 
them  then,  before  any  sale  was  made,  at  $56,550  for  the  128 
lots.  So  they  were  in  a  position  to  clear  up  on  that  trans- 
action $329,850.  In  other  words,  they  sold  the  128  lots  at 
a  price  which  would  give  them  a  profit  of  $329,850. 

The  appraisal  of  the  property  by  the  Government  was  at 
$56,550,  and  they  sold  128  lots  at  this  public  sale  under  the 
assurance  that  they  were  in  a  position  to  give  title,  which 
they  were  not  and  did  not  do  and  never  have  done,  so  far 
as  I  know,  because  of  the  Norton  suit  pending  in  the  court. 
If  the  whole  transaction  had  gone  through  at  that  tiirie. 
the  Government  would  have  cleared  $329,850.  The  total 
amount  paid  on  the  lots  sold  was  $300,327.  That  is  what 
the  people  paid  who  bid  in  the  lots.  The  total  amount  due 
on  the  lots  sold  is  $86,163. 

Some  of  those  people  can  not  pay  or  will  not  pay  the  bal- 
ance due.  The  lots  are  not  worth  anything  approaching 
what  their  bids  were,  and  consequently  they  will  not  p£.y. 
Why  should  they?  A  lot  that  was  bid  in  for  $10,000  could 
not  be  sold  for  $1,000  to-day.  The  man  who  has  paid  $5,000 
on  account  of  that  lot  is  not  going  to  pay  any  more  on  it. 
Why  should  he?  Of  course,  the  people  will  lose  what  they 
have  paid,  but  the  Government  will  never  get  that  $86,lfi3. 
A  man  would  be  foolish  to  carry  out  such  a  contract.  .'Ql 
he  has  to  do  is  to  forfeit  his  contract.  They  will  all  forfeit 
their  contracts. 

The  report  of  the  commissioner  says  that  the  department, 
under  the  terms  of  the  bill,  would  receive  half  of  the  sale 
price,  which  is  $193,200.  They  would  have  cleared  that 
much,  and  the  Government  would  get  $193,200  out  of  the 
transaction.  The  appraised  value  of  the  lots  is  $56,550. 
The  Government  therefore  would  realize  on  the  property 
appraised  by  it  at  $56,550  the  sum  of  $193,200  if  the  bill  is 
approved,  making  a  profit  absolutely  clear  of  $136,650.  Of 
course,  the  Government  has  disposed  of  Norton.  It  did  not 
seU  the  lot  on  which  his  house  was  located.  I  do  not  know 
what  became  of  that,  but  Norton  is  dead  and  his  wife  is 
dead  and  all  of  them  have  disappeared,  so  the  Govern- 
ment claims  that  lot.  too. 
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The  bill  proposes  that  where  the  purchasers  have  paid  50 
per  cent  of  the  price  they  bid  at  the  public  outcry  under  the 
assurance  that  they  would  be  given  their  patents,  they  shall 
be  entitled  to  a  patent  now,  and  where  they  have  paid  more 
than  50  per  cent  of  the  purchase  price  it  is  provided  that 
they  shall  be  refunded  the  amount  paid  in  excess  of  the  50 
per  cent.  The  50  per  cent  pajnnent  would  give  the  Gov- 
ernment $193,200  for  property  for  which  the  Government 
itself  paid  $56,550.  I  can  not  see  anything  unreasonable 
in  that.  I  see  nothing  but  justice  and  fairness  in  it.  The 
Government  will  never  get  the  balance  of  the  payments  due 
under  the  contracts  because  the  property  is  not  worth  it. 
It  does  not  approach  even  the  appraised  value  now. 

The  bill  provides  that  out  of  the  total  of  $386,400  paid  in, 
the  Government  shall  pay  back  to  these  purchasers  $100,000 
where  they  have  paid  in  excess  of  50  per  cent  of  the  pur- 
chase price.  All  we  are  asking  and  all  the  bill  provides  is 
just  that  much,  and  it  seems  to  me  fair  and  just  and  right 
in  view  of  the  fact  that  the  Government  could  not  give  title 
to  the  property  after  the  people  bid  the  lots  in.  For  four 
or  five  years  the  Government  was  unable  to  give  titls,  dur- 
ing which  time  all  opportunity  to  dispose  of  the  property 
or  to  make  any  i»x)fit  on  the  lots  had  disappeared  and  was 
extinguished,  so  that  now  what  we  are  asking  is  that  the 
Government  take  this  very  exorbitant  profit,  this  tremen- 
dous profit  of  $136,650.  and  be  content  with  that. 

I  think  the  Government  ought  to  be  willing  to  do  that,  and 
especially  I  think  the  Government  ought  to  do  it  because 
of  the  fact  that  the  Government  was  not  able  to  carry  out 
its  assiirance  to  the  public  when  the  lots  were  bought  that 
the  Government  was  in  a  position  to  give  title  to  the  prop- 
erty. The  Government  could  not  do  it  and  did  not  do  it. 
It  fought  the  Norton  claim  through  all  the  courts  to  the 
Supreme  Court  of  the  United  States,  and  in  the  meantiiiie 
all  opportunity  to  make  any  profit  on  the  lots  disappeared 
and  the  purchasers  lost  what  they  had  paid.  I  think  the 
Government  ought  to  be  satisfied  with  this  httle  piece  of 
ground  which  they  appraised,  in  those  days  of  high  prices 
and  speculation  and  wild  dreams  about  the  value  of  real 
estate  down  there,  at  $56,000  and  for  which  they  received 
$386,400. 

We  ask  that  the  Government  turn  back  $100,000  of  that 
simi  to  the  people  to  whom  they  could  not  give  title  and 
who  have  lost  all  opportunity  of  realizing  on  the  lots  be- 
cause the  Government  did  not  issue  patents  and  would  not 
issue  patents  imtil  the  Norton  suit  was  disposed  of.  The 
Government  held  these  people  there  between  four  and  five 
years  without  title  to  their  lots.  There  is  no  dispute  about 
that.  During  that  time  the  purchasers  had  the  right,  if 
they  had  had  their  title,  to  make  the  profits  on  their  lots. 
They  were  offered  advanced  prices;  they  were  offered  profits 
and  could  have  made  profits  on  their  purchases,  but  they 
could  not  get  title  from  the  Government. 

We  ask  now  to  let  them  lose  50  per  cent  of  what  they  have 
paid.  They  will  never  reaUze  10  per  cent  of  the  other  50 
per  cent,  but  we  will  let  them  lose  50  per  cent.  Those  who 
have  not  been  able  to  pay  50  per  cent  may  pay  up  their 
accounts  to  that  extent  and  get  title  to  the  lots,  so  they  can 
do  something  with  them  perhaps  hereafter.  They  can  hold 
them  indefinitely,  because  the  Government  is  now  in  a  posi- 
tion to  give  tiUe  to  them.  Norton  is  out  of  the  way.  be- 
cause the  Supreme  Court  held  against  him  and  the  Gov- 
ernment can  now  convey  title.  The  purchasers  are  in  a 
position  to  convey  tiUe  when  they  get  their  patents.  All 
of  these  people  have  made  considerable  payments,  though 
some  of  them  have  not  made  quite  50  per  cent,  and  can  not 
make  them  and  probably  never  will  make  them.  They  will 
lose  all  they  have  paid  in  unless  we  provide  that  they  will 
be  permitted  to  pay  up  50  per  cent  of  their  bid  and  get  title 
to  the  land,  and  that  those  who  have  paid  in  excess  of  50  per 
cent  will  be  refunded  that  excess. 

When  that  is  all  done  the  Government  will  realize  a  net 
profit  of  $136,650  out  of  a  property  for  which  they  have 
paid  $56,550.  Is  not  that  enough?  Is  not  that  in  all  con- 
science fair,  and  especiaUy  so  in  view  of  the  fact  that  the 
people  who  bid  at  the  sales  were  not  able  to  go  on  with 


1  tjheir  purchases,  were  not  able  to  realize  anjrthing  by  reason 
()f  their  purchases,  because  the  Government  was  not  in  a 
lK>sition  to  issue  patents  to  the  property,  and  this  condition 
Continued  for  four  or  five  5'ears. 

I  submit  the  bill  is  entirely  reasonable  and  proper  and 
tjhat  it  ought  to  be  passed. 

'  The  Commissioner  of  the  General  Land  Office  does  not 
<avor  the  enactment  of  the  bill;  he  is  not  enthusiastic 
about  it,  but  is  not  very  strong  in  opposition  to  it.  We  can 
i^ot  expect  the  department  to  favor  a  bill  which  will  cause 
tjhe  Government  to  pay  back  some  money  that  has  been  paid 
i>ito  the  Treasury.     But  it  is  utterly  unconscionable  that  the 

I  Government  should  insist  upon  the  payment  of  $386,400  for 

I  property  which  it  appraised  at  $56,550,  and  at  the  same 
time  withhold  from  purchasers  who  made  bids  amounting 

i  tjo  the  aggregate  sum  patents  for  the  lots  as  they  acquired 

I  tihem.  The  department  was  not  in  position  to  give  the  pat- 
ents. 

Mr.  President,  I  hope  the  Senate  will  see  the  justice  of 

I  (jhis  bill.    The  Government  will  realize  50  per  cent  on  the 

;  l)ids.  wliich  were  made  in  exciting  times  when  people  were 
^ild  about  values  and  when  speculation  was  rampant.  In 
addition  to  realizing  50  per  cent  on  the  bids,  the  Grovern- 
ment  wOl  get  a  profit  of  $136,650  on  those  lots.    That  ought 

;  to  be  sufficient. 

'<  The  VICE  PRESIDENT.  The  bill  is  open  to  amendment. 
If  there  be  no  amendment,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  third  reading  and 
read  the  third  time. 

I  The  VICE  PRESIDENT.  The  question  is  on  the  passage 
Of  the  bill. 

I      The  bill  was  passed. 

AUGtrST  R.   LTTWDSTROM 

The  Senate  proceeded  to  consider  the  bill  (S.  1440)  for 
the  relief  of  August  R.  Lundstrom,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amend- 
Epent  on  page  1,  at  the  end  of  line  8  to  insert:  "Provided, 
'tha.t  no  bounty,  back  pay,  pension,  or  allowances  shall  be 
l^eld  to  have  accrued  prior  to  the  passage  of  this  act."  so  as 
ti)  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  August  R.  Lundstrom.  late  of  Company  L.  Eitjhteenth  Regl- 
nient  United  States  Infantry,  shall  hereafter  be  held  and  con- 
sildered  to  have  been  honorably  discharged  from  the  military 
.s^vice  of  the  United  States  as  a  member  of  said  organization  on 
tl>e  6th  day  of  April,  1903:  Provided.  That  no  bounty,  back  pay, 
pension,  or  allowances  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN  F.  WALKER 

The  Senate  proceeded  to  consider  the  bill  (S.  1891)  to 
amend  the  military  record  of  John  F.  Walker,  which  had 
bten  reported  from  the  Committee  on  Military  Affairs  with 
ah  amendment. 

Mr.  FESS.  Mr.  President,  there  are  quit«  a  number  of 
i  bills  of  this  character  on  the  calendar.  Neither  the  Sena- 
tors who  introduced  them  nor  the  Senators  who  reported 
them  appear  to  be  present  in  the  Chamber.  I  should  like 
t<)  have  an  explanation  of  some  of  these  measures  before  we 
att  upon  them. 

Mr.  REED.  Mr.  President,  this  is  the  case  of  a  soldier 
wiho  served  a  full  enlistment,  received  an  honorable  dis- 
cjiarge,  was  given  authority  by  the  department  again  to 
ethst  in  1922  in  order  to  get  an  honorable  discharge,  but 
wlhen  he  presented  himself  for  medical  examination  he  was 
f<>und  not  to  be  up  to  the  physical  standard,  and  conse- 
quently could  not  reenlist  even  for  that  purpose.  Because 
ot  the  fact  that  he  had  served  the  full  term  during  the 
S|>anish  War  and  was  honorably  discharged,  with  character 
gbod,  the  committee  thought  it  might  pardon  his  subsequent 
desertion  in  peace  times  and  allow  recognition  for  his  good 
service  in  war  times. 

Mr.  FESS.    I  have  no  objection  to  the  passage  of  the  bill. 
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The  PRESIDENT  pro  tempore.  The  amendment  reported 
by  the  committee  will  be  stated. 

The  amendment  was.  at  the  top  of  page  2,  to  st-rike  out 

section  2,  as  follows: 

Sec.  2.  The  Secretary  of  War  Is  authorized  and  directed  to  Issue 
to  John  F.  Walker  a  discharge  certiflcate  showing  that  he  is  held 
and  considered  to  have  been  honorably  discharged  as  of  such  date. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army,  their 
widows,  children,  and  dependent  relatives,  John  F.  Walker  shall 
be  held  and  considered  to  have  been  honorably  discharged  as  a 
private  (ftrst  class).  Hospital  Corps,  United  States  Army,  on  De- 
cember 26,  1903:  Provided.  That  no  pension,  pay,  or  bounty  shall 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tim.e,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  John  F.  Walker." 

LEMUEL  SIMPSON 

The  Senate  proceeded  to  consider  the  bill  (S.  315)  for 
the  relief  of  Lemuel  Simpson,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  2,  line  2,  after  the  word  "  shall,"  to  strike  out  the  word 
"  accrue  "  and  insert  "  be  held  to  have  accrued."  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  administration  of  the  pension  laws 
and  laws  conferring  rights  and  privileges  upon  honorably  dis- 
charged soldiers,  their  widows,  and  dependent  relatives.  Lemuel 
Simpson,  late  of  Company  B,  Seventh  Regiment  Ml.ssouri  Volun- 
teer Cavalry,  and  Company  K,  Fifty-fifth  Regiment  Indiana  Vol- 
unteer Infantry,  shall  be  held  and  considered  to  have  been  honor- 
ably discharged  from  the  military  service  of  the  United  States  as 
a  member  of  said  Company  B,  Seventh  Regiment  Missouri  Volun- 
teer Cavalry:  Provided,  That  no  back  pay,  pension,  bounty,  or 
other  emoluments  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  I  am  asked  for  a  statement  on 
this  bill. 

This  beneficiary  enlisted  in  the  Black  Hawk  Cavalry  in  the 
Civil  War,  served  faithfully,  was  wounded,  and  was  .sent 
home  in  order  to  convalesce.  When  he  came  back  to  join 
the  organization  he  tried  to  do  it,  but  the  Black  Hawk  Cav- 
alry had  been  disbanded;  it  had  been  consolidated  with  some 
other  organization  which  he  never  reached.  Consequently 
he  was  not  given  any  kind  of  a  discharge,  but  he  subse- 
quently served  until  he  was  honorably  discharged  in  the 
Fifty-fifth  Indiana  Infantry.  He  was  barred  from  getting 
a  pension.  He  is  now  about  90  years  old,  if  I  remember  the 
case  correctly,  and  the  committee  thought  that  his  honor- 
able services,  his  wounds,  and  his  subsequent  enlistment 
and  honorable  discharge  entitled  him  to  the  discharge  that 
he  was  not  there  to  get  from  the  Black  Hawk  Cavalry. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DENTON  L.  SIMS 

The  Senate  proceeded  to  consider  the  bill  (S.  542)  for  the 
relief  of  Denton  L.  Sims,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  with  an  amendment,  in  line 
11.  after  the  word  "  shall,"  to  strike  out  the  word  "  accrue  " 
and  insert  the  words  "  be  held  to  have  accrued."  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  and  lav/s  conferring  rights  and  privileges  upon  honorably 
discharged  soldiers,  their  widows,  and  dependent  relatives.  Denton 
L.  Sims,  late  of  Company  H.  Thirty-eighth  Regiment  United  States 
Volunteer  Infantrv,  shall  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United 
States  as  a  member  of  said  organization  on  June  30.  1901:  Pro- 
vided, That  no  back  pay,  pension,  bounty,  or  other  emolument 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  the  soldier  who  is  the  bene- 
ficiary of  this  bill  was  court-martialed  and  dismissed  from 
the  service  dishonorably. 

Mr.  McKELLAR.    In  what  war? 


Mr.  REED.  In  the  Philippine  campaign  after  the  Spanish 
War.  He  was  dishonorably  discharged  for  having  com- 
mitted arson,  in  sul)stance.  and  his  War  Department  record 
looked  pretty  bad.  but  on  investigation  the  committee  found 
that  all  he  had  done  was  to  light  a  small  fire  for  the  purpose 
of  attracting,  for  some  reason,  attention  to  his  location; 
that  he  did  not  thereby  damage  any  building;  that  he  did 
not  cause  10  cents  worth  of  damage  to  any  property.  The 
committee  has  been  utterly  unable  from  our  study  of  the 
case  to  understand  how  that  court-martial  ever  reached  the 
conclusion  it  did.  There  was  no  conflicting  evidence,  noth- 
ing contradictory  to  the  many  afiBdavits  submitted  by  him 
and  his  comrades.  So  the  committee  came  to  the  conclusion 
that  it  was  a  case  of  great  justice. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HAROLD  S.  SHEPARDSON 

The  Senate  proceeded  to  consider  the  bill  (S.  1293)  for 
the  relief  of  Harold  S.  Shepardson,  which  had  been  reported 
from  the  Committee  on  MilitaiT  Affairs  with  an  amendment. 
after  line  9,  to  insert:  "  Provided,  That  no  bounty,  back  pay, 
p>ension,  or  allowances  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and-  benefits  upon  honorably  discharged 
soldiers  Harold  S.  Shepardson,  formerly  private.  Company  A.  Four- 
teenth Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  April  28,  1905. 
from  the  military  service  of  the  United  States:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowances  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

Mr.  FESS.  Mr.  President,  I  should  like  to  have  an  expla- 
nation of  the  bill?    Otherwise,  I  shall  ask  that  it  go  over. 

Mr.  FLETCHER.     Mr.  President,  the  beneficiary  of  this 

bill — and  I  read  from  the  report  of  the  committee — 

Enlisted  April  7,  1899,  for  three  years  and  served  during  this 
period  in  the  Coast  Artillery.  He  was  honorably  discharged  April 
6,  1902,  by  reason  of  expiration  of  the  term  of  service,  as  a  ser- 
geant.    He  again  enlisted  May  5,  1902,  for  three  years — 

Promptly  after  being  discharged  at  the  end  of  his  first 
enlistment  he  reenlisted — 

and  was  assigned  to  Company  I,  Third  United  States  Infantry;  was 
transferred  January  14,  1903,  to  Company  A.  Fourteenth  United 
States  Infantry. 

The  record  shows — and  this  is  the  only  question  that  can 
be  raised  as  to  his  service  at  all — that  eight  days  before 
the  expiration  of  this  enlistment  he  left  his  company, 
after  making  an  effort  to  obtain  a  leave  of  absence.  His 
property  at  home  was  being  dissipated,  he  was,  as  he  claims, 
about  to  lose  everything  he  had,  and  he  was  obliged  to 
get  away  to  look  after  the  matter.  So  eight  days  before  his 
term  expired  he  left  his  company.  Some  of  his  relatives  had 
died,  the  estate  was  being  dissipated;  everything  was  being 
lost,  and,  under  these  circumstances,  he  claims  he  had  to 
leave  in  order  to  save  what  little  he  had  at  home.  He  had 
served  some  five  years  and  received  an  honorable  discharge 
at  the  time  of  his  first  enlistment.  In  every  way  except  as 
indicated,  his  record  is  creditable. 

Mr.  McKELIxAR.    Did  he  make  a  good  soldier? 

Mr.  FLETCHER.  Yes;  he  seems  to  hav«  made  a  good  sol- 
dier, and  the  only  thing,  as  I  have  stated,  which  can  be 
said  against  him  was  that  he  left  eight  days  before  his  last 
enlistment  expired. 

Mr.  FESS.    I  have  no  objection  to  the  passage  of  the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

THE    law's    relation   TO    TEMPERANCE    AND    MORALS AEDRESS    BY 

GOVERNOR   MURRAY,  OF  OKLrAHOMA 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  an  address  de- 
livered before  the  Anti-Saloon  League  at  the  Mayflower 
Hotel  on  January  18,  1932,  by  Gov.  William  H.  Murray,  of 
Oklahoma. 
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There  being  no  objection,  the  address  was  ordered  printed 
In  the  RxcoRD,  as  follows: 

Mr.  Oialrman.  ladles,  and  gentlemen,  temperance  and  morals 
are  ever-pressing  questions  of  every  generation  of  mantlnd.  of 
every  family  and  individual  therein,  because  we  do  not  inherit 
either  temperance  or  morals — both  grow  largely  out  of  training 
to  enable  the  individual  to  master  his  appetites  and  passions.  We 
may  inherit  will  power;  we  may  inherit  the  disposition  for  right 
living,  but  rare  indeed  wo\ild  any  individual  live  correctly  but  for 
rigid  training  from  childhood  to  maturity — from  the  cradle  to  the 
grave.  True,  by  reason  of  different  character  of  inheritance,  some 
may  more  easily  control  themselves  than  others,  but  all  dex>ends 
upon  rigid  training  to  self-mastery,  self-control,  the  conquering 
of  self,  by  controlling  dispositions  and  by  a  mastery  over  those 
personal  tendencies  to  evil. 

Hence,  with  every  family  and  every  generation,  as  with  every 
Individual,  temperance  and  OMwals  are  an  ever  present  and  burn- 
ing issue. 

Just  how  to  bring  about  private  and  public  morals  Is  when  the 
disagreement  arises.  A  few  think,  judging  from  their  preach- 
ments, that  it  can  be  done,  so  far  as  public  morals  are  concerned, 
by  law  alone;  on  the  other  hand,  a  few  likewise  believe  that  it 
can  be  accomplished  by  home  training  alone.  The  great  body  of 
experienced  citizens  realize  that  it  requires  both  such  training 
and  the  law;  and,  again,  out  of  just  how  much  of  law  and  of 
training  arises  another  disagreement.  Hence,  in  the  beginning,  we 
had  best  Invoke  the  Soiptiires:   "Come,  let  us  reason  together." 

In  my  opinion,  in  youth,  by  precept  and  example  in  the  home 
is  the  mainstay  of  private  and  public  morals,  aided  by  the  law 
to  destroy  the  shops  of  both  evils,  and,  for  the  most  part,  they 
are  allies  of  each  other.  I  think  it  wm  be  agreed  that  ♦heft  and 
gambling,  and  many  other  evils  re<!iuire  the  law  as  aid  to  the 
training  of  the  child. 

Home  influence  should  begin  with  the  lisping  mother's  croon- 
Ings  to  her  Infant  in  the  cradle;  to  instill  shame,  whispering 
admonitions  of  right  conduct,  fortified  by  the  stem  precept  and 
example  of  the  father;  and.  to  the  more  mat\ire  man  and  woman, 
the  preaching  of  the  fundamentals  of  religion,  true  and  undeflled, 
from  the  pulpit;  liKleed,  the  social  basis  of  each  of  the  five  great 
religions  have  a  common  purpose — private  and  public  morals. 

But  the  question  arises — how  far  should  and  can  the  law  aid? 

It  may  be  of  Interest  to  learn  the  beginning  of  laws  making 
for  temperance.  In  the  early  centuries  of  the  Christian  era,  when 
the  Saracens  (Mohammedans)  were  marching  over  Asia  and  Africa 
and  conquering  the  most  of  Europe,  until  checked  by  Charles 
Martel  in  732  A.  D..  at  Tours,  they  captured  the  Holy  City,  the 
city  of  Jerusalem.  After  they  subdued  this  city  and  reduced  tt 
completely  to  their  control.  Omar,  the  general,  made  a  treaty  with 
the  Christians  residing  in  Jerusalem.  Among  other  things,  the 
treaty  recited  that  the  Christians  should  be  permitted  to  reside  In 
the  city  and  go  In  and  out  at  will,  pursuing  their  trades  and 
commerce,  subject  only  to  section  4  of  the  treaty.  Section  4  pro- 
Tided  that  the  Christians  should  never  sell  intoxicating  liquors  In 
the  city  of  Jerusalem.  What  an  outstanding  Irony!  This  was  the 
beginning  of  laws  governing  temperance,  although  earlier  and  : 
since  very  rigid  laws  governing  morals  had  been  Invoked.  Since 
this  Jerusalem  treaty,  for  some  twelve  hundred  years,  the  Chris-  i 
tian  world  has  entered  into  a  hot  discussion  over  temperance  by 
l»'w — In  some  periods  more  or  less  loose;  in  others,  very  rigid 

Unmistakably  the  training  of  the  child  In  the  home  and  In  the  I 
c<tncatlonal  Institutions  must  be  relied  upon  as  a  basis  of  all 
private  morals  and  of  the  child's  future  existence  as  an  element 
of  society  and  public  morals.  Nevertheless,  unless  the  law  at 
l^t  is  invoked  far  enough  to  destroy  the  shops,  the  dives  of  intem- 
perance and  debauchery,  little  progress  can  be  made,  particularly 
In  pubUc  morals,  which.  In  the  end.  affect  the  private  morals  of 
the  citizen,  and  we  must  presume  that  this  is  the  pxirpose  of  the 
eighteenth  amendment  and  the  Volstead  Act.  If  they  do  not 
perform  this  service  to  society,  then  they  must  be  pronounced  a  | 

While  I  undertake  on  this  occasion  to  discuss  the  law's  relation  I 
to  temperance  and  morals,  yet  candor  exacts  of  me  that  I  state  ! 
my  personal  opinion  of  that  method  of  control.  When,  as  presl- 
dentof  the  Oklahoma  Constitutional  Convention,  as  Is  well  known 
SL^i^I^^'"''*'!*?'^-  ^°^'i  Washington  agent,  I  threw  my  entire 
«xength  and  prestige  on  the  side  of  prohibition,  because  I  wanted 
Oklahoma  to  step  in  duly  sober;  but  I  stated  at  the  time  and  U 
to  my  Judgment  now.  that  prohibition  will  not  prove  the  wisest 
^gal  solution  of  the  control  of  the  liquor  traffic.^ It  Is  but  a  S- 
S^^t.on^n^tH"°°  n  '^^'  '^xatlous  question:  but,  as  between 
prohibition  and  the  evils  of  the  old  saloon  which  many  of  our 
^i^if  ^  ^  ^"''^  forgotten,  which  became  veritable  brothels 
not  only  for  intemperance  but  gambling,  pocket  nlckine  anri 
•exua  debauchery,  the  master  of  these  saK  offiSiJJiy  ^n"? 
S^n^'^fo^l^'"*"  '''.*^'  ^^^°°'  ^^^^^^ons  and  In  alf  puWlc  moie- 
S.twln  t»f/°'^'"  ^^^''i""^  °^  appetities  and  passions  of  me™  L 
i^"^"H^fnr„^^fiiw°^!^l'^.^":-^^>°°-.. destroyed   by  prohibitiol? 


^^^.;H^,^_-!_--  ^'^^e^on^^..^   and 


!i^w?.'"°^''l'^*°°.^^.^^    '°  ^y  opinion,  there  is  no  argument;  and 

wives    and 

SS  £'^n^?r"  T"r  clo -not--;u^7l^Th7z;'t;.  ^;^-d  S^t'"" 
-^        ♦v""  i^^  Poiitlcans  of  the  country  that  wh 
^^l,°ir?_*^.f!.°  .^^.?°°^^ate  Presidents,  and  wUl  never  do  so 


mothers  of  the   country  who  uniformly   support  that 

▼ote  for  candidates  who  do  not  subscribe  thereto,  and  permit  me 

SSTmotS^  dn'n^^'"^^*  °'  '^^  ^°"°^^y  that  wmfe'SiT^lv^ 

^?«i  t?il^».     i^^  w°°^^*^*  Presidents,  and  wUl  never  do  so 

Sfniia.^^nrl"''   '''^   ^^^^'   husbands   and   brothers   the  i«rt? 

wll^^^«^nJ^«^.^'^^.^'^""°''-  y«*  ^^^y  ^°^  i^^  »*  strong  and 
wm  destroy  any  caadidate  or  party  who  plant  themselvee  on  tSe 


$lde  of  a  return  of  that  debauchery.  Wives  and  mothers  would 
looner  give  up  the  ballot  Itself:  they  would  trust  their  husbanda 
and  sons  at  the  ballot  box.  but  they  are  too  wise  to  trust  them 
in  such  a  brothel. 

I  give  this  warning  to  my  fellow  men,  and  particularly  to  the 
bolltician  who  imagines  that  he  can  frame  a  political  slate,  mix 
the  j)olitIcal  medicine  pot,  and  force  the  women  of  the  country 
|o  swallow  It. 

:  It  will  be  observed  that  many  men  and  groups  of  citizens  profit 
^y  the  debauchery  of  humanity;  the  viewpoint  of  that  class  should 

fiever  be  considered  In  the  settlement  of  any  wholesome  question, 
or  the  commercial  minded  consider  everything  from  the  stand- 
point of  personal  gain  and  nothing  from  the  standpoint  of  the 
public  weal.  Personal  honor  and  integrity  are  worthy  of  the 
Jerious  consideration  of  an  honest  citizenship.  Therefore  the 
idvlce  of  men  and  women  who  believe  in  temperance  and  morals 
Should  be  accepted  In  drafting  such  laws. 

I  On  the  other  hand,  I  wish  to  be  candid  enough  to  give  you  what, 
^n  my  opinion,  constituted  the  greatest  error  In  the  legal  control 
^f  the  liquor  traffic.  I  am  thoroughly  convinced  that  had  the 
Original  Sheppard  amendment  been  adopted,  which  only  prohibited 

}he  •'  sale  and  transport  of  liquor  "  and  therefore  left  the  citizen 
ree  to  grow  grapes  and  make  his  own  wine,  purchase  hops  and 
>iake  his  own  home-brew;  and,  if  he  did  not  grow  grapes,  import 
ihem  from  California  or  elsewhere  and  make  his  own  wine— I  say 
I  believe  had  that  original  provision  been  adopted,  the  law  had 
fetter  been  enforced,  received  a  greater  public  support,  and  more 
^asily  enforced,  this  because  the  sacred  ness  of  home  from  trespass 
i^  too  often  violated  by  enforcement  officers  committing  a  greater 
1?rong  than  the  wrong  committed  by  the  homemade-wine  maker; 
and  by  reason  of  this  error  the  strong  and  powerful  in  society  keep 
Hquor  at  all  times  that  has  been  transported,  and  their  homes  are 
^lade  sectu-e  against  unreasonable  "  search  and  seizure,"  and  the 
Average  man,  particularly  the  "  poorest  and  least  Important  cltl- 
^n,"  is  pounced  upon  and  wheeled  off  to  jail  for  doing  exactly 
♦hat  the  higher-ups  are  guilty  of,  and  everybody  knows  It.  This 
breaks  down  respect  for  the  law,  because  It  is  not  unifona  on 
ejverybody. 

This  lack  of  uniform  enforcement  was  one  of  the  causes  that 
dontrlbuted  to  the  abolition  of  the  saloon.  The  laboring  man  at 
the  end  of  the  week  or  month  visited  the  saloon  and.  In  the  pur- 
cfiase  of  his  drinks,  exhibited  his  bills  until  he  became  Intoxicated 
tp  that  extent  that  he  knew  little  about  what  he  was  doing.  Ej'ed 
closely  by  the  bartender,  who,  in  making  the  change,  often  took 
^lore  than  full  compensation:  picked  up  the  bills  dropped  on  the 
I  apOT.  and.  when  the  laboring  mans  last  dollar  was  gone,  kicked 
h|lm  out  on  the  street  or  handed  him  over  to  the  "  cop  "  to  be 
I  thrown  Into  Jail  for  public  drunkenness. 

I  ^The  laboring  man  throughout  the  country  justly  resented  this 
tfeatment,  and,  therefore,  how  much  greater  does  he  resent  the 
ttespass  upon  the  sacredness  against  trespass  of  his  home  One 
of  the  cardinal  doctrines  of  the  American  Revolution  was  In  oppo- 
sition to  "unreasonable  search  and  seizure."  It  was  written  In 
I  all  our  constitutional  Instruments,  all  our  fundamental  laws,  that 
t>ere  should  never  be  "  unreasonable  search  and  seizure  "  of  the 
citizen's  home.  For  many  years  the  American  citizen  was  fond  of 
tIPS'^U?^  *^*^  ^^'^'  ^°^^^  ^"*^  beautiful  political  sentence  of 
L^rd  Chatham,  the  great  English  statesman,  who  .said-  "Though 
a^Brltlsh  subject  live  In  a  log-walled  hut,  though  the  puncheon 
floor  may  sag  beneath  his  feet,  the  door  may  screech  upon  Ita 
wooden  hinges,  the  winds  may  howl  around  it,  the  thunder  may 
roar,  and  the  lightning  flash  above  It,  the  rain,  sleet  and  snow 
niay  enter  It,  but  the  King  can  not  without  his  consent  ";  It  Is 
h|B  castle. 

This  doctrine  of  the  home  is  so  sacred  to  the  American  citizen 
tnat  any  trespass  upon  that  doctrine,  whatever  be  the  excuse  has 
b^n,  and  always  wlU  be.  resented.  Too  often,  as  I  have  known  It 
tot  be  aone  In  Oklahoma,  the  courts  have  Issued  to  the  enforclne 
oncers  search  warrants  in  blank,  in  violation  of  all  American  con- 
stitutional law  and  that  officer  meandering  down  the  street,  decld- 
iTtvf    1  to  enter  a  given  dwelling  place,  writes  In  the  number 

dqctr^ne  Proceeds  to  violate  this  fundamental   American 

tJfi^f^fo'"^  ^.  ?^^«."»  example,  as  Governor  of  Oklahoma:  A 
jSi  ^J^J^"  ^^'''"^  1:^,  *^^  ""^"""'^  precincts  of  Lincoln  County. 
2&li  IITJ.^?°'^^^K  '°'  ^''  Obligations,  with  an  excellent 
^in-^ai»  i  ^^-  °^^^'^  '^^  ^*'''*-  ^d  "^«d  a  Circumspect 
fif^o^:  ^7  t?.""^  ^^^^  ^^^'  y^*^-  "«  squeezed  the  Juice  out  and 
fL'^H^''"  ^°  ^^Vl"^-  A  ^«P"'y  s^tierlff  of  his  county  who  did  not 
IIh  ^f.i  ^,^'■^^^^,^15  premises  and  found  this  wine  which  nature 
^ifrJ^t^H  M'"°'?  }^^  ^T™P^^  ^^  ^'■^^  himself,  and  from  which  he 
ejftracted  the  juice.     It  was  admitted  that  he  never  transported 

!iw  v^®'''^'/°''^  "•  ^"*  ^®  "^^  J^'"^^^  "P-  given  30  days  in  jail 
fl?  *  ff^y  ^^^  ^^'^  ^°^^-  ■''  ^^""^  number  of  his  neighbors  and 
t^  .'l^*^  »  *'^°  ^^^  always  voted  for  prohibition  assured  me 

that  that  was  not  a  crime,  and  I  took  their  view  of  it,  and  did 
It  P®''^'^  ^^^  to  suffer  a  day  in  prison,  nor  the  expenditure  of 
h«8  funds;  and.  somehow,  I  do  not  believe  that  that  man  com- 
Sendment    "^'^^'    ^^^    ^^    technically    violated    the    eighteenth 

♦The  question  is.  Should  that  be  the  law? 

X  do  not  now  undertake  to  say  what  should  be  the  settlement  of 
this  question,  what  laws  to  be  enacted,  what  course  should  be 
ptlrsued  to  bring  about  a  settlement  of  this  question,  for  the  rea- 
sotL  that  I  do  not  think  that  the  American  people  have  reached  the 
p^mu  where  they  would  listen  to  a  settlement  of  the  question. 
n<^r  Will  they  be.  so  long  as  they  are  locked  on  the  question  of 
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repeal  on  one  Bide  and  no  change  In  the  law  on  the  other.  For 
that  reason,  the  only  wise  thing.  In  my  opinion,  Is  to  lay  the 
subject  aside  until  there  Is  greater  thought  and  deliberate  Judg- 
ment matured  in  the  mlnda  of  the  people  that  will  lead  to  an 
ultimate  solution. 

If  the  public  mind  (thought)  couJd  be  brought  to  bear  directly 
upon  the  question,  as  to  what  Is  best,  rather  than  what  "  I  believe," 
and  what  "  I  stand  for,"  because  beliefs  too  often  begin  jxist  where 
information  ends,  It  would  be  correctly  settled.  Here  Is  a  great 
question  confronting  the  American  people  Just  at  a  time  they  are 
least  fitted  to  solve  It.  For  more  than  two  decades,  our  Institutions 
of  learning  have  turned  out  graduates,  taught  for  the  most  part 
"  what  to  think  "  rather  than  how  to  think.  So,  It  is  folly  for  man 
to  attempt  to  think  so  long  as  that  Is  the  attitude  of  both  sides  of 
the  question.  How  unjustly  are  treated  the  thinking  few  by  those 
who  never  think,  but  think  they  do! 

Some  have  suggested  that  It  will  be  necessary  to  repeal  the  eight- 
eenth amendment  and  leave  to  each  State  the  settlement  of  the 
question.  That  will  not  permit  a  Stete  to  be  dry.  If  It  so  desires, 
owing  to  the  exercise  of  Interstate  commerce  by  the  Federal  Gov- 
ernment, which  would  do  more  to  destroy  the  law  than  the  boot- 
legger. A  State  could  not  be  dry  If  It  wanted  to,  because  the 
Federal  laws  would  Interfere  through  the  exercise  of  Interstate 
commerce. 

It  could  be  done  within  the  Constitution  and  under  Its  limita- 
tions, by  the  use  of  leagues  of  States  and  zone  control — In  effect,  a 
treaty  between  the  States  and  the  Federal  Government — a  power 
u-sed  but  once  or  twice  In  the  history  of  the  Government — yet  en- 
tirely within  constitutional  powrs  and  limitations. 

I  give  this  merely  as  an  lUustrrition  of  what  can  be  done.  It 
would  be  entirely  constitutional,  as  In  the  settlement  of  the  source 
of  the  waters  of  the  Boulder  Dam,  for  the  United  States  Govern- 
ment through  Congress  to  create  a  commission  to  make  a  treaty 
between  the  several  States  by  groups  or  zones  of  States  in  league 
for  a  common  method,  each  Stat«,  In  turn,  appointing  a  commis- 
Eion  to  draft  Jointly  a  plan  with  the  Federal  commission. 

Suppose  then  they  should  agree  that  a  uniform  law  covering 
the  entire  Republic  could  not  be  made  satisfactory;  that  they 
found  New  York,  Pennsylvania.  Ohio.  Indiana,  Illinois,  and  Wis- 
consin wanted  beer  and  wine;  California  and  the  other  Pacific 
and  grape-growing  States  wanted  wines;  certain  other  States 
wanted  to  handle  liquor  In  a  given  way.  for  medicinal  purposes 
only:  and  certain  other  States  wanted  to  remain  bone-dry.  It 
would  be  within  the  power  of  such  a  commission  to  draw  a 
statute,  grouping  these  States  according  to  their  desires  and  wishes, 
and  have  that  statute  ratified  by  Congress  and  by  three-fourths 
of  all  the  States;  at  the  .same  time,  providing  that  Interstate  com- 
merce should  exist  only  between  the  States  or  groups  of  States 
permitting  the  sale  of  the  same  liquors;  in  other  words,  that  inter- 
state commerce  between  the  beer  States  should  be  had,  but  not 
between  them  and  any  other  States;  and,  likewise,  that  those 
having  wine  alone  prohibiting  Interstate  commerce  with  the  bone- 
dry  States.  Such  a  law  drawn  on  the  zone  system,  when  ratified 
by  Congress  and  legislatures  of  three-fourths  of  the  States,  would 
undoubtedly  be  within  the  Constitution  and  the  law  of  the  land 
until  amended  or  chanfred  by  a  like  method. 

I  wish  It  especially  noted  ihat  In  this  discussion  I  am  pointing 
cut  what  could  be  done,  and  how,  and  not  offermg  any  plan  for 
solution  for  the  reason  expressed  In  the  beginning.  Since  to  repeal 
the  eighteenth  amendment  requires  two-thirds  of  both  Houses 
of  Congress  and  Its  ratification  by  three-fourths  of  all  the  States, 
so  that  so  long  as  13  States  would  oppose  a  repeal  it  could  not 
be  done.  I  have  therefore  suggested  that  the  wise  course  to 
pursue  would  be  to  lay  the  question  aside  and  not  attempt  Its 
solution,  especially  by  party  action;  Indeed,  constitutional  amend- 
ments should  not  be  made  with  a  religious,  a  partisan,  or  fanatical 
bias;  the  Constitution  bein?  the  fundamental  law  of  the  land, 
prescribing  the  form  of  government:  and,  since  the  power  of  all 
government  originates  with  the  people  the  fundamental  law  should 
be  the  refiex  of  the  delibente  Judgment  of  the  people,  and  not 
to  be  changed  in  moments  of  popular  passion,  fanaticism,  or 
bigotry. 

It  is  also  fundamental,  as  expressed  In  the  first  section  of  the 
bill  of  rights  of  every  S:ate  In  the  Union,  "all  power  of 
government  originates  with  ihe  people,  made  for  their  benefit;  and 
they  have  the  inalienable  light  to  alter,  reform,  or  change  the 
government  at  their  will."  This  Is  a  fundamental  doctrine  run- 
ning through  the  bill  of  rig  its  of  everj'  State  of  the  Union;  they 
may  amend  their  constituticm  and  then  repeal  that  amendment: 
but  I  Insist  It  should  alwars  be  done  as  a  deliberate  Judgment 
rather  than  by  partisanship  and.  since  It  would  be  Impossible  to 
repeal  the  amendment  during  the  next  four  years,  and  in  view  of 
the  economic  errors  confron  Ing  us  which,  if  left  uncorrected,  will 
lead  us  on  to  revolution,  and  which  must  be  settled  during  the 
next  four  years;  or  if  not  fettled,  we  shall  have  no  Republic  In 
which  to  discuss  the  question  of  prohibition  at  all. 

We  have  discussed  prohl  jltlon  now  In  a  Christian  world  for 
some  twelve  hundred  years;  we  shall  have  twelve  hundred  more. 
If  our  Nation  may  endure,  to  do  so;  but  we  can  not  await  the 
settlement  of  the  economic  trrors;  otherwise  we  shall  have  no  gov- 
ernment for  such  discussion. 

To  me,  therefore,  It  Is  mo  -e  Important  for  the  citizen  to  be  en- 
abled to  buy  a  square  meal  and  have  a  surplus  before  he  should 
think  of  where  he  Is  going  to  get  a  drink.  In  short,  "  bread  and 
butter,  bacon  and  beans  "  l5  of  more  Importance  than  "  beer  and 
booze."  This  will  display  a  greater  strengUi  of  brain  and  back- 
bone. 


I  have  observed  that  sundry  candidates  for  the  Presidency  on 
my  party  ticket  uniformly  overlook  the  fundamentals  which  so 
beset  us— the  correction  of  economic  errors,  and  an  attempt  to 
make  the  paramount  issue  the  rep>eal  of  the  eighteenth  amend- 
ment. This  should  create  a  suspicion  as  to  the  real  motives  to 
serve  the  corrupt  Interests  of  the  country,  by  dividing  the  people 
upon  a  question  In  which  there  Is  too  much  hate  for  settlement 
at  this  time.  These  candidates  do  not  express  themselves  on  any 
other  Issue  except  occasionally  to  read  a  "  paper  "  which  we  may 
term  a  "  composition  " — not  possessing  the  strength  of  rhetoric, 
or  diction,  language,  or  logic  to  be  termed  an  "  essay  " — which 
generalizes  on  many  unimportant  things  and  gives  no  definite 
expression  on  anything  save  and  except  the  eighteenth  amend- 
ment.    I  shudder  at  the  prospect. 

I  do  not  know  how  others  would  view  promotion  In  public  af- 
fairs by  such  method.  I  should  hate  to  have  It  said  that  I  rode 
Into  the  White  House  either  on  a  wave  of  fanaticism  or  astride  a 
beer  keg. 

I  repeat  again:  Public  and  private  morals  and  temperance 
should  begin  with  the  cradle,  as  It  has  always  begun,  and  run 
with  every  citizen  to  his  grave:  home  training,  through  the 
public  school,  strengthened  by  the  eloquence  of  the  nulpit,  bal- 
lasted by  wholesome  laws  to  stistain  private  and  pirtillc  morals. 
This  has  always  been  the  mainstay  of  society  and  wholesome 
government;  and  you  may  therefore  place  me  In  every  contest  on 
the  side  of  temperance  and  morals;  and  out  of  no  consideration 
of  political  expediency,  financial  gain,  or  personal  aggrandizement 
would  I  depart  from  that  position. 

HARVEY    K.    BtEYER 

The  bill  (S.  2406)  for  the  relief  of  Harvey  K.  Meyer,  and 
for  other  purposes,  was  read,  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  an^  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  allow  credit 
in  the  accounts  of  Harvey  K.  Meyer,  superintendent  and  special 
dL=burslng  agent  at  Colville  Agency,  Wash.,  for  payments  aggre- 
gating $312.67.  made  from  tribal  funds  of  the  Spokane  Indians 
to  William  S.  Lewis,  of  Spokane,  Wash.,  to  reimburse  him  for 
travel  expenses  Incurred  In  behalf  of  said  Indians,  as  provided 
In  his  contract  with  them  as  their  attorney,  which  payments 
were  disallowed  by  the  General  Accounting  Office  for  the  reason 
as  claimed  that  there  was  no  authority  of  law  therefor. 

QUINAIELT   INDIAN   RESERVATION,   WASH, 

The  bill  (S.  2408)  to  repeal  the  act  of  Congress  approved 
May  31,  1924  (43  Stat.  L.  247),  entitled  "An  act  to  authorize 
the  setting  a^^ide  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation,  in  Washington,  for  lighthouse  pur- 
poses," was  read,  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  May  31,  1924  (43  Stat.  L. 
247),  authorizing  the  Secretary  of  the  Interior  to  set  aside  for 
lighthouse  purposes  lot  5,  section  13,  and  lot  1,  section  24,  town- 
ship 21  north,  range  13  west,  Willamette  meridian,  within  the 
Quinaielt  Indian  Reservation  In  Washington,  containing  a  total  of 
43.21  acres,  be,  and  the  same  is  hereby,  repealed  In  Its  entirety. 

SKULL    VALLEY    INDIAN    RESERVATION,    TTTAH 

The  bill  (S.  2553)  to  reserve  certain  land  on  the  public 
domain  In  Utah  for  addition  to  the  Skull  Valley  Indian 
Reservation  was  read,  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  south  half  of  section  14,  township 
5  south,  range  8  west  of  the  Salt  Lake  meriaian,  Utah,  on  the 
public  domain,  be,  and  the  same  Is  hereby,  reserved  as  an  addi- 
tion to  the  Skull  Valley  Indian  Reservation:  Provided,  That  the 
right  and  claims  of  any  bona  fide  settler  Initiated  under  the 
public  land  laws  prior  to  September  2,  1931,  the  date  of  with- 
drawal of  the  land  from  all  form  of  entry,  shall  not  be  affected  by 
this  act. 

BILL    PASSED    OVER 

The  bill  (S.  1951)  for  the  relief  of  Howard  P.  Comick, 
reported  adversely  by  the  Committee  on  Military  Affairs, 
was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  in  the  absence  of  the  Senator 
from  California,  I  should  not  like  to  have  action  on  this  bill. 

The  PRESIDEJNT  pro  tempore.  Without  objection,  the 
bill  will  be  passed  over. 

CONDITIONS   IN   HAWAH 

The  resolution  (S.  Res.  137)  providing  for  an  investigation 
of  conditions  in  Honolulu  and  the  Territory  of  Hawaii  was 
announced  as  next  in  order. 

Mr.  VANDENBERG.  Mr.  President,  this  resolution  relates 
to  the  same  subject  matter  which  was  debated  earlier  in  the 
day.    The  resolution  of  the  Senator  from  Tennessee  is  also 
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pending  before  th«  CommtttM  on  Terrttorlei  and  XniuUr 
AfTatri.  It  hM  been  tampornrlly  po«tponed  pending  prollm- 
ln»ry  reportji  from  the  Department  of  Juitlce  Mid  Itv  In- 
w«ttgAtori.  In  view  of  that  olroumatanoa,  !  lUfgMt  that 
the  r«.Holutlon  i^o  over, 

Mr.  FKSS.  Mr.  ProAldent,  the  Committee  to  Audit  and 
Control  the  Contingent  Expennei  recommended  that  thli 
resolution  be  referred  to  the  Committee  on  Territories  and 
Xn.nular  Aflalrs,  but  when  It  wm  reported  there  waa  lomo 
objection  to  that  courie  and  It  therefore  had  to  go  to  the 
calendar.  This  Is  not  the  recommendation  of  the  Commit- 
tee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate.  Therefore.  X  move  that  the  resolution  be  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

The  PRESIDENT  pro  tempore.  The  question  It  on  agree- 
ing to  the  motion  of  the  Senator  from  Ohio. 

The  motion  was  agreed  to. 

STTRvrrs  Airs  ddu  construction  in  Oregon 

The  bill  (S.  719)  authorizing  a  survey  of  Columbia  River 
from  Tongue  Point  to  the  sea  was  announced  as  next  in 
order. 

Mr.  McNARY.  Mr.  President,  the  bill  the  title  of  which 
has  just  been  read,  together  with  Orders  of  Business  Nos.  93. 
94,  95.  96,  97.  98.  99,  and  102.  being  the  bills,  respectively, 
8.  721.  8.  726.  S.  727.  S.  729.  S.  730.  8.  718.  S.  723,  and  S.  728. 
all  refer  to  authorizations  for  surveys*  and  the  construction 
of  and  oi)eration  of  dams  and  dikes  to  prevent  the  tidal  flow 
cl  waters  along  the  Oregon  coast.  Similar  bills  were  passed 
during  the  latter  part  of  the  last  session.  They  have  been 
reintroduced  at  this  session.  Favorable  reports  have  been 
received  upon  them  from  the  department.  Without  further 
explanation,  I  submit  them  to  the  consideration  of  the 
Senate. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  Or- 
ders of  BUBlness  92,  93.  94.  95,  96,  and  97.  being,  respectively, 
th«  bills  (8.  719)  authorizing  a  survey  of  Columbia  River 
from  Tongue  Point  to  the  sea,  (S.  721)  authorizing  a  pre- 
liminary examination  and  siu-vey  of  Abiea  Bay,  in  the  State 
ol  Oregon.  (8.  726)  granting  the  consent  of  Congress  to  the 
Sunset  Investment  Co.  to  coiutruct.  maintain,  and  operate  a 
dam  to  retain  tidal  waters  in  Iimer  Depoe  Bay,  Lincoln 
Cotmty,  Oreg..  (8.  727)  granting  the  consent  of  Congress  to 
the  State  of  Oregon  and  the  Hayncs  Slouuh  Drahiage  District 
to  co&itruct,  maintain,  and  oi)crato  a  dam  and  dilce  to  prevent 
the  flow  of  tidal  waters  into  Haynes  Slough.  Coos  Bay,  Coos 
County,  Greg.,  (8.  729)  granting  the  con/vnt  of  CongrcsM  to 
the  Statft  of  Oregon  and  the  Larson  Slouch  Drainage  District 
to  construct,  maintain,  and  operate  h  dam  and  dike  to  pre- 
vent the  flow  of  tidal  waters  into  Larson  Slough.  Coos  Day, 
Cooi  County.  Oreg.  (8.  730)  to  provide  for  preliminary 
•xaminatlon  and  survey  to  be  made  of  the  Willamette  River 
and  its  tributaries.  Oregon,  with  a  view  to  providing  a  navi- 
gable channel  from  Eugene  to  Sprlnfleld.  and  (S.  728)  grant- 
ing the  consent  of  Conjrress  to  the  State  of  Oregon  and  the 
Beaver  Slough  Drainage  District  to  construct,  maintain,  and 
operate  a  dam  and  dike  to  prevent  the  flow  of  tidal  waters 
into  Beiiver  Slough.  Coqullle  River.  Coos  County.  Oreg.. 
having  been  reported  without  amendment,  will  be  considered 
as  having  been  read,  as  having  passed  through  the  various 
parliamentary  stages  to  passage,  and  passed. 

Order  of  Business  Nos.  98  and  99  being,  respectively,  the 
bills  (8.  718  and  8.  723).  have  been  reported  with  amend- 
ments, which  will  be  stated. 

stravxY  or  coquilli  rivir.  oreo. 
The  S(!nat«  proceeded  to  consider  the  bill  (8.  718)  author- 
laing  a  survey  of  CoqulUe  River,  Oreg.,  which  hod  been  re- 
ported from  the  Committee  on  Commerce,  with  amendments. 
on  Une  6.  after  the  word  "  such."  to  strike  out  "  examination 
and":  and  on  line  8.  after  the  word  "four."  to  strike  out 
••  txamlnatlons  and  surveys  *•  and  Insert  "  examinations,  sur- 
vtjrs.  and  contingencies  of  rivers  and  harbors";  so  as  to 
make  tho  bill  read: 

-.iHL*!^****'  '''•  '"'■*  ^^*  8»cm«ry  of  War  I*  »uthorl7*d  nnrt 
SSr%  ^fT-^.^V^r*''  '"  »«for(Janc«  with  Koum  UtKummt 
mo.  ¥M.  tuty-atstb   CoimrcMi.   ar»t  mmJuo.   erf  CoquUl*   Uivgr, 


C>r«g,  The  eoat  of  lueh  lurTey  ahAn  b«  pnld  from  Appropriations 
r.«r«tofur«  or  her«After  mndd  fur  exaiiUuiit.U)u«,  aurvvyi,  and  oon- 
tlngenelM  of  riven  unci  hnrhe^ra, 

Thr  amrndmcnlM  wrm  iturpcd  to. 
The  bill  was  ordered  to  be  rnurussod  for  a  third  reading, 
read  the  third  tlmr.  and  puMurd, 

I  BUNVKY  or  YAMttn.L  NIVtN,  ORRQ, 

The  Sfnate  proceedrd  tn  cnn^ldrr  thp  bill  (fl.  728)  author- 
izing a  preliminary  cxamlntitlon  and  sun-cy  of  the  Yamhill 
River,  Oreg.,  which  had  been  reported  from  the  Committee 
cm  Commerce,  with  amrndment."?,  ot  the  beKlnning  of  section 
5:,  page  2,  line  12,  to  strike  out  "  a  .sum  sufficient  to  pay  the  " 
tjid  insert  "The";  in  lino  13,  after  the  word  "survey."  to 
strike  out  "  is  hereby  made  available  "  and  insert  "  shall  be 
paid  ";  in  line  15.  after  the  word  "  for,"  to  strike  out  "  ex- 
fimination "  and  insert  "examinations";  and  In  line  16, 
after  the  word  "  continRencies."  to  strike  out  "for"  and 
insert  "  of  ";  so  as  to  make  the  section  read: 

Sec.  3.  The  cost  of  such  examination  and  survey  shaU  be  paid 
from  appropriations  heretofore  made,  or  to  be  made  hereafter,  for 
examinations,  surveys,  and  contingencies  of  rivers  and  harbors. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
that  Order  of  Business  No.  101.  being  the  bill  S.  355,  is  to 
be  passed  over. 

Mr.  McNARY.     That  is  correct. 

BRAZOS   RIVZR   AND   HARBOR    NAVIGATION  DISTRICT,   TEX. 

Mr.  SHEPPARD.  Mr.  President,  I  do  not  understand  that 
the  Senator  from  Oregon  included  Order  of  Business  100, 
Senate  bill  2278.  in  his  request.  I  do  not  think  there  is  any 
objection  to  that  bill. 

Mr.  McNARY.  No;  the  order  sugprested  by  the  Chair 
should  apply  to  Order  of  Easiness  101  but  not  to  Order  of 
Business  100. 

The  Senate  proceeded  to  consider  the  bill  (8.  2278)  au- 
thorizing the  Secretary  of  War  to  reduce  the  penalty  of  the 
bond  of  the  Brazos  River  and  Harbor  Navigation  DUtrlct.  of 
Brazoria  County.  Tex.,  furnished  as  Kurety  for  its  doing  cer- 
tain work  on  the  improvement  of  Frei'poit  Harbor.  Tex., 
which  had  been  reported  from  the  Commltteo  on  Commerce 
A^-lth  amcndment.'i,  on  pane  1.  llnr  S.  after  the  word  "  River," 
to  strike  out  "  and  ";  in  the  watne  lino,  after  the  word  "  Har- 
bor," to  strike  out  "  navigation  di.ilrirt  "  and  imcrt  "  Navl- 
gutlon  District  ";  on  puKe  2,  line  ,1,  after  the  word  "  Rlvor." 
to  strike  out  "and  ';  and  in  the  Mime  line,  after  the  word 
■"  Harbor,"  to  strike  out  "  navigation  dl.strlct  "  and  In.scvt 
"  Novigation  Dl.strlct."  so  a.«i  to  make  the  bill  read: 

Be  it  rnactrd,  etc  .  Thnt  th"  fircrtttury  of  Wnr  mny,  In  hu  rtln- 
rrntloTi.  rrdtico  thr  prri.iltv  of  the  hnnd  pxnculcd  April  27,  iua«,  by 
tiic  Brazud  River  Hurbor  N:lvl^::lM  r,  Olntrict,  of  Dra^nrlA  Cwuniy, 
1»!X.,  ufl  prlnclpRl  nnd  the  N.itliKil  .Murt-ly  Co.  aji  fiuroty,  to  Innuro 
tne  payment  of  the  sum  of  %m\  ix^o  to  luch  amount  aa  In  hla 
Opinion  will  cover  any  further  c  .i.tributlon  which  may  be  re- 
quired from  the  said  Brazos  River  Harbor  NavlKiitlon  District  In 
tnincctlL'n  with  the  projcv-i  fur  imiiroveiuciu  of  iTeejj'jrt  Harbor, 
PCX.,  uuthorlzfd  by  the  river  and  harbor  act  of  March  3  loa.')' 
frvvided.  That  whenever  the  S<>cr<aary  of  War  Is  Butlsfled  that  Uie 
►aid  project  has  been  completed  and  the  worki  have  become  »o 
JtabllUed  that  no  further  expctumurcs  will  be  neccHaory  other 
t.ian  normal  maintenance,  ho  may  ciincel  Bald  bond  and  releaito 
tne  laid  principal  »nd  aurety  from  any  obU^;atlon  thereunder. 

I    The  amendments  were  oRrecd  to. 

,    The  bill  was  ordered  to  be  enKroKsed  for  a  third  reading. 

^ead  the  third  time,  ond  passed. 

The  title  was  amended  .so  a.s  to  read:  "A  bill  authorizing 
the  Secretary  of  War  to  reduce  the  penalty  of  the  bond  of 
the  Brazos  River  Harbor  navi«ollon  district  of  Brazoria 
County,  Tex..  furnLshed  as  surety  for  its  doing  certain  work 
pn  the  Improvement  of  PYreport  Harbor,  Tex." 

LXASX  or  posT-omcr.  oaracit,  boston,  mass. 

The  bill  (S.  88^  to  autliorl/c  the  Po.'.tmuKter  Oeneral  to 
Investigate  the  conditions  of  the  lni;,c  of  the  post-offlco 
farage  In  Boston.  MaJis..  ond  to  rettUju.hl  the  tcrnuj  thereof 
%M  nnnouncrd  as  next  In  order, 

Mr.  BLAINE.    Let  that  go  over. 


The  PRKSTDEirr  pro  tempore.  May  the  present  occu- 
pant of  the  chair  aak  the  Senator  from  Wlsconwin  to  with- 
draw hm  objection  to  the  blU?  A  sUnllar  bill  htt«  alvpady 
PAMNed  the  Senate, 

Mr.  DLAINE,  Mr.  President,  I  am  very  lorry  that  T  ran 
not  comply  with  the  request  of  the  Chair.  This  in  one  of 
thr  leases  Included  within  the  survey  that  in  beliia  made  by 
the  Select  Committee  on  Leases,  and  the  committee  hao 
detailed  Information  concerning  this  leasehold.  I  think,  as 
a  matter  of  fact,  the  bill  oaght  to  go  back  to  the  Committee 
on  Post  Offices  and  Post  Roads  until  the  select  committee 
has  reported  on  these  several  leases.  That  report  Is  In  course 
of  preparation.  When  It  will  be  completed  I  can  not  say, 
Inasmuch  as  there  are  so  nany  details  that  a  great  deal  of 
stenographic  work  is  neceisary  to  make  up  the  report.  My 
own  feeUng  is.  if  the  author  of  the  bill  does  not  object,  that 
the  bill  ought  to  be  recomnitted. 

The  PRESIDENT  pro  tempore.  The  author  of  the  bill, 
being  in  the  chair,  is  somevhat  handicapped  in  discussing  it. 

Mr.  BLAINE.  I  am  not  asking  that  that  be  done  now. 
while  the  author  of  the  bill  is  in  the  chair. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CONDUCT    AND    AD MINISTR AVION   OF    MILITARY    ARSENALS,   ETC. 

The  Senate  proceeded  1o  consider  the  bill  (S.  2378)  to 
regulate  the  conduct  and  aiministration  of  military  arsenals. 
Air  Corps  depots,  and  othtT  War  Department  activities  and 
property,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  amendments. 

Mr.  McKELLAR.  Mr.  E»resident,  will  the  Senator  from 
Pennsylvania  please  explain  that  bill? 

Mr.  REED.    Yes;  Mr.  President,  I  am  glad  to  do  so. 

The  bill  is  a  composite  of  several  minor  provisions,  some 
of  which  the  Senate  has  already  pas.sed  in  previous  Con- 
gresses, and  some  of  whict.  are  rather  obviously  necessary. 

If  Senators  will  take  tirni  section  1,  that  Is  the  same  as  a 
bill  which  was  passed  by  the  Senate  In  the  last  Congress, 
and  merely  authorizes  thu  Government  to  apply  the  rental 
moneys  that  It  receives  or  property  rented  to  other  Institu- 
tions or  States  or  countlei  or  cities  to  the  maintenance  and 
upkeep  of  the  property — something  naturally  necessary. 
The  Senate,  after  considering  the  provision  rather  fully, 
passed  It  at  the  last  session.  It  is  obviously  the  prudent 
and  buslnesshke  thing  to  do  to  apply  the  rentals  to  the 
maintenance  of  the  propcj  ty  from  which  they  are  derived. 

Mr.  McKELLAR.  Is  aiy  report  to  be  made  to  anyone 
about  It?  I  think  the  Idra  of  allowing  any  department  to 
appropriate  moneys  that  come  Into  Its  hands  without  their 
going  through  the  Treasury  Is  of  doubtful  propriety,  and  I 
was  wondering  what  safeguards  there  are  In  this  measure 
for  It. 

Mr.  REED.  There  are  not  any  safeguards,  because  the 
amounts  Involved  are  so  trivial.  I  do  not  think  they  would 
amount  to  many  hundre<l  dollars  In  the  course  of  a  year, 
I  have  not  at  hand  the  very  lengthy  report  which  was  made 
to  us  by  the  War  Departnient  on  the  same  bill  last  year,  but 
I  do  remember  distinctly  .hat  when  it  was  explained  no  one 
had  any  objection  to  it,  It  Is  a  comparatively  trifling 
matter.  I  shall  be  glad  to  get  that  report  for  the  Senator 
and  give  It  to  him  later,  and  then  we  can  reconsider  the 
bin  If  he  wishes  to  have  that  done. 

The  PRESIDENT  pro  tempore.  The  amendments  of  the 
committee  will  be  stated. 

The  amendments  were,  on  page  3.  line  18,  after  the  word 
"all,"  to  Insert  "operating";  In  line  19,  after  the  word 
"  Incurred,"  to  strike  out  "  except  pay  of  commissioned  and 
enlisted  personnel";  on  page  4,  line  10,  after  the  word 
"  are."  to  Insert  "  first  ";  end  on  the  same  page,  after  Une  13. 
to  strike  out: 

See,  fl,  That  the  Secretary  of  War  !■  empowered  to  authorlre 
chiofa  of  aupply  br«nch»i  of  th«  Army,  tn  cotjducting  miinufftctur- 
lnj(  or  ilmllar  operation*  under  sny  particular  appropriation  here- 
tofort  or  hereafter  made,  to  um  material  pro<  ured  under  any 
appropriation  and  to  replacn  the  aame  in  kind  or  oihrrwiw  /*ro. 
iided,  Th»t  In  io  doing  tlic  melhoda  ahttll  bo  aiuh  that  each 
Appropriation  will  b«  ohRrKtd  with  the  full  vuluc  al  the  material 
umU  lu  currying  out  Ita  ubj)ct. 


Bur  7.  Thnt  t)>e  Secr»t«ry  of  War  la  0mpow0red  t<>  »\«thoriM 
chlfrn  of  avipply  hranehi*a  of  the  Army,  In  (Hit)Uvu'iii\i(  ntan\trae« 
titriDK  or  alinlltir  oporatintiii,  to  cUartfe  any  imllieoi  or  uri\0ral 
<<K{>tMk»«>  for  labor  or  ntaterinl  tht^rvtur  HKniit*l  aiiy  or  the  itpiiro* 
priHtl(»\H  A\tthiirli^liiit  tli-^ae  nprrntlon*  In  avi>M)  innntirr  na  in  tnitat 
«'('<m<»n>iettl  and  eftlrlenl'  /♦roeictpd,  'riial  Uie  mcihiMla  aitojiiml 
rihnll  nlxiw  that  eaoh  itf  auch  appropriatluna  Denra  lt«  intnhle  aham 
of  ttie  totnl  amount  of  Ihvae  oKuenioa. 

\^*v  0  Thm  undpr  avich  rPKulaihma  aa  the  l»rep«lrtent  may  pre* 
hrri)>e.  llrenaM  under  patents  or  nppllrntlona  (or  pntont*  owned 
by  the  United  Htatm  may  be  iMued  to  indtvlUuala,  nrma,  or 
rorporatlona  upon  aurh  tcrma  and  condltlona  a«  may  beat  aerve 
the  public  intereat:  Provided.  That  no  exriualve  licenaea  laaued 
under  auch  patenta  and  appllcatlona  for  patenta  ahall  be  valid 
unless  approved  by  the  President ;  Prot'ldcd  further,  That  rlRhta 
are  reserved  to  the  United  Slates  to  manufacture,  produce,  or 
acquire  any  article  covered  by  said  patents  without  the  payment 
of  royalty  or  other  fee:  And  provided  further,  That  all  moneys 
received  in  respect  of  licenses  Issued  under  the  provlalotu  of  this 
act  shall  be  covered  into  the  Treasury  as  miscellaneous  recelpU. 

Sbc.  9.  That  paragraph  8  of  the  act  entitled  "An  act  to  dlacon- 
tlnue  certain  reports  now  acquired  by  law  to  be  made  to  Con- 
gress." approved  May  29.  1928.  Is  hereby  amended  by  adding 
thereto  a  subparagraph  reading  as  follows; 

"  Reports  of  sale  of  any  war  supplies,  materiel,  lands,  factories, 
or  buildings,  and  equipment  showing  the  character  of  the  articles 
Kold,  to  whom  sold,  the  price  received  therefor,  and  the  purpose 
for  which  sold   (40  Stat.  850)." 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  (a)  That  in  aU  cases  In  which  property  of 
the  United  States  under  the  control  of  the  Secretary  of  War  Is 
used  or  occupied.  In  whole  or  In  part,  under  permit  or  license,  by 
another  department,  bureau,  or  other  establishment  of  the  Gov- 
ernment, It  BhaU  be  lawful  for  such  department,  bureau,  or  other 
establishment  to  reimburse  the  particular  appropriation  or  funds 
of  the  War  Department  involved  in  an  amount  representing  the 
fair  proportionate  share,  as  may  be  determined  by  the  Secretary 
of  War,  of  operation  and  maintenance  expenses.  Including  services, 
of  such  property.  If  used  or  occupied  in  part,  or  the  full  amount 
of  such  expenses,  likewise  determined  by  the  Secretary  of  War,  if 
wholly  used  or  occupied;  (b)  that  In  all  caaes  where  property  of 
the  United  States  under  the  control  of  the  Secretary  of  War  Is 
used  or  occupied  under  leaae,  license,  or  permit  by  a  SUte  Terri- 
tory, or  the  government  of  the  Philippine  lalanda.  or  a  aubdlvlalon 
thereof,  the  District  of  Columbia  or  other  place  under  the  Juris- 
diction of  the  United  States,  a  corporation  partnership,  an  aaao- 
clatlon,  or  an  Individual,  It  ahall  be  lawful  for  the  Secretary  of 
War  to  apply  auch  portion,  aa  may  be  determined  by  him,  of  the 
aureed  compensation  therefor,  monetary  or  othenwlae,  to  the  oare. 
preservation,  maintenance,  and  operation.  Including  aervloea,  of 
the  reaervatlon  or  property  Involved.  ,  ^     .    ^      .. 

HKc  2.  That  the  Secretary  of  War  be.  and  he  U  hereby,  author- 
l?,ea  to  loan,  under  regulatlone  to  be  prescribed  by  the  Preaident 
and  without  roet  to  the  United  Btatei.  eurh  artlclea  of  aeronau- 
tical equipment  or  material  im  may  be  available  and  which  have 
not  been  purchased  for  that  purpoee  and  are  not  obtainable  as 
commercial  articles  In  the  open  market,  to  American  manufac 
lurera  or  deaignera  of  aircraft  or  othera  cnRaged  in  research  work 
in  connection  with  aeronautlna  for  the  purpoM  of  aealating  In  the 
dovelooment  of  aeronautic*,  and  the  Seorotojry  of  War  shall  require 
in  each  coee  from  every  manufacturer,  laitltutlon,  or  person  a 
bond  In  the  value  of  the  property  Issued  for  the  care,  safe-keeping, 
and   return   thereof   In   good   order   to  the   United  States   when 

'^"ttr/'a  That  on  the  requeet  of  the  Secretary  of  Commerce  and 
BuihoriKation  of  the  Secretary  of  War.  and  under  such  regtUatlons 
aa  the  latter  may  preecrlbe,  experlmenU  or  teete  may  be  made  by 
the  Air  Corps  for  any  pereone  who  ore  cltiMns  of  the  United  States 
or  corporation  at  least  two-thirds  of  whose  capital  stock  U  owm>d 
by  citleene  of  the  United  State*  which  may  be  engaged  In  the 
design  and /or  manufacture  of  aircraft  or  aircraft  poru  or  acces- 
sories pertaining  thereto:  Provided.  That  any  euch  experiment*  or 
teets  shall  be  at  the  risk  of  the  peroon*  or  corporation  for  whom 
made:  Provided  further,  That  the  United  State*  *hall  be  reim- 
bursed by  said  person*  or  corporation  for  all  operating  expeneee 
BO  Incurred,  to  be  computed  under  Buch  regulation*  a*  the  Secre- 
tary of  War  may  preecrlbe.  and  the  fund*  so  relmburaed  *han  be 
credited  to  the  appropriation  originally  charged  and  *haU  be  avail- 
able during  the  fUcal  year  In  which  credited  and  one  fiscal  year 
thereafter:  And  provided  further.  That  the  result*  of  ■uch  experi- 
ments or  teats  shall  be  regarded  a*  confidential  and  shall  not  be 
divulged  without  the  coneent  of  the  per*<3n»  or  corporation  for 
whom  made.  ^  ,.  ^, 

Sec.  4.  That  euch  governmental  ogenclei  a*  may  be  available 
moy.  m  the  dlecretlon  of  the  Secretary  of  War,  without  incurring 
direct  expenee  to  the  Qovernment,  aupervtie  the  care  and  main- 
tenance of  private  battlefield  memorial*  In  Europe  when  fund*  to 
defray  the  cost*  of  *uch  care  and  maintenance  and  the  direct  and 
neceaaary  expenses  of  such  supervision  are  first  furnished  by  the 
owners  concerned 

Sue.  5.  Thot  authority  U  hereby  granted  the  Secretary  of  War  to 
spU  or  otherwtae  dlapose  of  in  accordance  with  law  and  reifula- 
tiona  the  United  Htatea  Army  tranaport  Mi^rritt. 

Hec.  fl.  That  the  President  la  empowered,  in  his  diaoretlon,  to 
rla*s  a*  secret  or  oonfldentlaJ  any  material,  apparatus,  or  ecjuin- 
ment  for  military  or  naval  use  which  I*  of  auch  nature  that  the 
ititureata  uf  the  public  service  would  be  injured  by  publicly  divulg- 
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in*  infrfm«ii«)n  nonf^rnlng  th«fn,  »nf1  miiy  »ulhor(M  lh«  purohM* 
Htt4  Awtrd  «>f  (*ftrttr«<ii«  fur  th«  it«vtlnpm*iil,  mMnwfM>IUM,  or  |ir(V' 
iiur*rni<iit  ui«r*«r  wiitutut  public  Mtv»ri(Mim«itk  for  bUU  ur  iw^ilr* 
i<t  i\\tt  iriHl«  /*fM4  oloil,  TliNi  audh  puri^hMM  •n't  (Mintmou  ahHil 
nui  I**  iti«<t«  or  Nwiirrtixl  nao*))!  m\Ht>r  i>ir<Jwnt«Un<>M  wh*ri  II  tltNl 
h»  lMt|*ri«"^l''<t)*l«  to  (iMVilofV  inAliUfMiitura  or  protiviM  auoh  tiul*- 
rui  NiM'trAiiMi  Of  tnH>\tmfh{  In  (loyvriutiiitil  MiHMIi«hin«itiii  f*nf 
viittxt  i\>>ihtr  TttNi  witmi  «uiih  iv)iil«ri»l,  Miimrniuii,  i»r  «i(iii|im«tit 
ItM  li«»«>it  (•lAMNiil  M  Mffvi  ur  iiMHnilaHkiftl  Ut«  H»»«|  of  Kity  Ooynrtf 

HtKhl  lUttMrlm^ttt.  MlAMIIllltniVlll  Of  MVHDV  •llAJI  Ull«  \\f»\m  tliHII*' 

ufM  wi  HtMinMin  U»»p  (M«t'M(i  Of  i^fiMftiiiiniiiil  n*nir#  iHifi'of  mm'I  of 
(»H<  (<0MifM*««  fkhA  yrfiwmw  \i*mf§  rvUkiMit  ihnrnwi  ^ro4'«li>(l  /ur> 
f/iiM,  Ttml  Ihi  ilw<iiiloft  of  ih«  PfMiMt«nt  m  to  wtut  mNt^riiil,  d^tpii' 
riilU4  iH'  limtlpmvht  ahull  h*  rtiMMiil  m  ««rriii  or  mtnfltlvttUnl  iiri  I 
M  In  whvthiif  M*  fiot  Ik  II  pfii«iir<iiHl«  to  dnYotop,  m«nufiif'tnr»  rir 
t>rtK<«tf«  auflh  miiliirtiir  npfoirHiu*,  m  *f\\k\\tmft\%  in  dov»rttm«ou 
Mit«blliihmi>nWi  ihAil  bt  nnt»l  intl  cmnfllunlva  And  pntvUi^A  furthm. 
TliM  ihi  pruvliiona  of  acctlnn  1744,  tMiviard  atiituica,  itid  th«  it(  t 
of  fHibntary  4,  I0IO  (40  iut,  1147),  r*<)Uirini(  tha  flllnM  of  oopin 
of  ovruin  Ootifnmant  oontrMta  tn  tha  Oanaml  ArnounilnR  Ufflcr, 
ihAlt  not  Apply  to  oontfMU  mtd*  In  purauanca  of  thu  aacUon. 

Tbf  luntndmtnU  w«rf  Ag rted  to. 

Mr.  liSED.  Mr.  PrMldtnt.  I  ihould  not  like  the  bill  to 
PAM  without  •xplalnlni  briefly  juNt  wh«t  elit  li  In  It, 

Btotion  a  provtdM  for  tht  loan  of  MronAUtlcal  equip- 
ment  to  concerrj  In  the  m«nufACturlnf  buitneee  only  in 
caae  the  artldei  are  not  obtainable  in  the  market  by  tliond 
people,  and  only  in  caae  the  United  Slatei  li  protected  by 
a  bond  for  their  lafe  return.  There  are  a  few  caeei  whore 
atronauUcal  equipment  u  manufactured  lolely  by  tho 
United  Btatee,  not  by  any  commercial  manufacturer,  and 
it  la  niceoaary  to  um  It  on  occaelon  In  the  teetlng  of  new 
aircraft  and  aircraft  devlcee.  The  Oovernment  li  fully 
protected:  and  the  purpoee  of  the  loan  le  really  to  Increaso 
the  number  of  lourcee  of  material  to  which  we  can  renort 
In  eaee  of  emergency.    It  will  coet  the  Oovernment  nothing. 

Section  8,  X  ought  to  explain,  merely  allowi  the  United 
BUtee  at  Wright  Field,  out  at  Dayton.  Ohio,  to  use  It.i 
teetlng  fociliUea  for  the  purpoee  of  testing  aircraft  or  air- 
craft devloee  for  private  concerna  that  are  American  owned. 
There  li  a  provUion  lafeguardlng  that,  ae  Senators  wUl  see. 
■very  penny  of  the  coet.  together  with  the  pay  of  offlcerH 
and  men  Involved  in  thoee  teste,  has  to  be  reimbursed  to 
the  United  SUtee.  It  wlU  make  for  safety.  It  will  cost 
the  United  States  nothing. 

SecUon  4  allows  the  Oravee  Registration  Service  or  the 
Battle  Monuments  Commission  to  take  care  of  some  of  the 
private  monuments  that  have  been  built  on  the  battle- 
fields in  France,  but  only  where  the  cost  of  doing  so  Is  first 
paid  to  the  United  States  Oovernment.  and  where  the 
Secretary  ot  War  approves  it.  It  reflects  on  the  whole 
cotmtry  to  have  some  of  those  monuments  unkempt  and 
uncared  for.  Where  they  are  well  constructed,  and  where 
the  funds  for  caring  for  them  are  paid  to  us,  it  Is  only 
right  Uiat  those  agencies  which  have  the  men  there  should 
take  care  of  the  monuments. 

Section  5  authorizes  the  Secretary  of  War  to  sell  th(» 
transport  MerrUt.  The  MerHtt  is  a  litUe  bit  of  a  boat  lesii 
than  3.000  tons,  built  back  in  1912.  and  has  been  used  for 
many  years  solely  for  Interisland  ser\'ice  in  the  Philippines 
It  la  no  longer  necessary.  It  is  costing  about  $900  a  month 
to  keep  it  in  an  inactive  status,  and  yet  the  Secretary  can 
not  sell  it  without  the  consent  of  Congress.  The  committee 
was  clearly  of  the  opinion  that  we  ought  to  sell  the  boat 
which  is  useless  to  us,  and  get  what  we  can  out  of  it.  and  end 
the  payment  for  keeping  it  up. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Pennaylvanla  yield  to  the  Senator  from  Wisconsin' 

Mr.  REED.    I  yield  to  the  Senator. 
*>,!?";w  f^^^'^^^-    It  seems  to  me,  on  reading  section  6. 
^JSf  JS,*J^  ^Portant.  sweeping  provision;  and.  if  the 
Senator  will  yield  for  that  purpose.  I  should  like  to  suggest 
the  absence  of  a  quorum  before  he  explains  section  6 

Mr.  REED.    Very  well. 

^'tl^^^.Jr''''  the  absence  of  a  quorum. 
^^e  PRESIDENT  pro  tempore.    The  clerk  will  caU  the 

The  legi&laUve  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names:  v^iuwuuj  oen 


OuiWnt 

blDlltllWIII 

fioit'itNr 

((•"DM" 

lll*ttll 
(Ml(|n(l((H)Ug|| 

hiira 

MMMiiaa 

ttntriKiil 
MtV'l.'fi 
t(i>l;prt 
HnWVU 

illlll 

Ji>ltn«on 


JohM 

KxMU 
Ki'ii'lrlDli 
K''Vi  <• 

La  K<<iImU« 
M.iiiil 

M'«<Hlf 
M"Hl«M|( 

Ni'Mifi  k 

Nm(h« 
NV" 

OlIlIlK 

t'ltiicr*))!! 
I'lllniAii 


HoMnaon,  Arh, 
HoiiiiiMiiit,  lui|, 

>llll'ltl<l>l'<( 

Htiillh 
HotMiii 

I  iiM(H«.»  Muho 
TlinMin*,  obta, 

't'riWtl««Oli 

t'^MOlMtKll 

T)rt|IHtt» 

VMHilflilf^CM 

Wnihi'l' 

WnUMili 

Wnialr  Mhm, 

WnUii  Mont, 

Wnifriiiftu 

Wnt.miii 

Whila 


Aaluirtt 

AitkltK 

Hmluy 
HAOhhpMt 

Mlt»M()»OI 

MlHOll 

M>i»ioa 
MMNtiiitiirl 

dntnmnf 

(''•liiiMllr 
u< Mil  Ida* 

The  PUEHIDKNT  pto  tontpotp,  Elghty-eluht  Brnatnrs 
having  anxwnrrd  to  their  unmrN,  thrro  In  a  quorum  present. 

Mr.  KKED.  Mr.  PreitUliMU,  aoctlon  0  of  the  bill,  which 
Seniitora  will  find  uit  paui'  0,  nllowN  thn  PreMldrnt  to  olaM  mm 
Mocrrt  (Trtu)n  inutrrlnl  which  cun  ni)l  be  mnnufnoturrfd  In 
Oovernfnrnt  PMtabliMhnirMtN,  ThiN  Mt^ctiun  U  exactly  iho 
»unie  aa  the  bill  which  puMm-d  I  lie  Mcnute  onco  brforo.  ttt  thn 
Blxly-hinUt  CunuroNN.  It  did  not  ptua  tho  IIoum*.  and  Ihul 
in  the  rottiion  for  ita  bcln«  rppt'uKnl  hrre,  li  ullow^  thu  proc- 
ess to  be  resorted  to  only  In  the  cawj  of  mtttcrinl  which  cun 
not  be  made  In  Oovernment  c«tabll.'<hmrnl«,  iind  under  ns 
many  safeguardj*  as  can  rraMonnbly  be  put  around  It. 

The  sort  of  thing  the  mcnaurc  in  intrndcd  to  take  cure  of 
can  perhaps  be  lllujitratcd  when  we  consider  the  nature  of 
the  apparatus  which  i.h  used  for  controlling  the  fire  of  anti- 
aircraft guns.  Very  clever  elcctrlcftl  apparatus  has  been 
devised,  which  is  succes.tful  in  operation,  which  allows  the 
coptaln  of  the  battery,  by  standing  at  a  box  perhaps  the 
size  of  one  of  these  desks  in  front  of  each  of  us.  to  control  tho 
range,  the  elevation,  and  the  traversing  of  all  of  the  guni 
of  the  battery  without  any  action  what.socver  being  tnkei; 
by  the  gun  crew.  All  the  gun  crew  does  Is  to  put  In  the 
fresh  charge,  and  the  moment  the  breech  Is  cloned,  pull  the 
lanyard,  then  put  In  a  fresh  churRe  and  pull  the  lanyard 
ogaln,  with  no  regard  whatever  to  the  pointing  of  the  gun. 
That  is  all  controlled  electrically  by  this  mechanism  ot 
which  the  guiding  officer  of  the  battery  is  standing. 

Part  of  that  is  a  secret.  If  wc  had  it  built  In  the  ordinary 
way.  the  Oovernment  having  no  electrical  cstablLshment.s 
capable  of  making  such  things,  it  would  be  necessary  for  us 
to  advertise  publicly,  make  the  .specifications  of  the  machine 
public,  and  file  a  copy  of  the  specincatlons  and  the  con- 
tract in  the  General  Accounting  Office,  so  that  not  only 
everybody  in  the  accounting  office,  but  everybody  curious 
enough  to  get  a  copy  of  the  specifications,  would  know  all  the 
secrets.  Obviously  it  is  not  to  the  interest  of  this  country 
that  in  cases  like  that,  such  a  secret  should  be  given  away. 

lliere  are  comparatively  few  cases  in  which  the  section 
would  be  resorted  to.  because  most  of  the  secret  apparatus 
used  by  both  the  Navy  and  the  Army  is  built  in  Govern- 
ment establishments;  but  occasionally,  as  in  the  case  of 
electrical  machinery,  it  is  necessary  to  let  a  contract  outside. 
Both  the  Navy  Department  and  the  War  Department  are 
anxious  that  this  authority  should  be  given.  As  I  remem- 
ber it.  under  the  suggestions  which  first  came  to  Congress, 
the  Secretaries  of  those  departments  would  have  been  al- 
lowed to  exercise  this  discretion;  but  we  in  the  committee 
thought  that  was  unwise;  that  as  it  is  a  very  wide  discretion, 
the  burden  should  be  put  squarely  up  to  the  President  of  the 
United  States  to  make  the  decision;  and  the  legislation  is 
now  In  that  form.    I  hope  the  bill  may  be  passed. 

Mr.  LA  POLLETTE.  Mr.  President,  the  Senator  from 
Pennsylvania  makes  a  very  persuasive  argument  for  this 
section  of  the  bill,  as  usual,  but  I  ask  Senators  to  note  tho 
sweeping  character  of  the  language  of  the  section: 

That  the  President  Is  empowered.  In  his  discretion,  to  class  as 
secret  or  confidential  any  material,  apparatus,  or  equipment  for 
military  or  naval  use  which  Is  of  such  nature  that  the  Interests  of 
the  public  service  would  be  injured  by  publicly  dlvxUKinf?  In- 
formation concerning  them,  and  may  authorize  the  purchase  and 
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u  ',<iil  lit  ri'iilr'Ncta  fitr  lite  (1uvi>lM|iMM'til   iitiu)uf»»«iiitri>   >>r  priNMir*' 

|i,,  1,1     M.PttiKf    ylllliMil    |il|l|||i<   itilviil  II  luiiiniit.    fijl     Nltla    Ml    linlli'n    U) 
il.n  in.iU 

'I'lit^ii  II  |iinv)itt<i),  ut>   lUlttit  liv  Diti  (4Mutliii   riKiM  l*rtintiyl' 

vaniHi 


'I'liitl  •iC'lt  jMifi'ltnko*  nil 
r<H(it'iil  iitntht  I  iD'HItmlitH 
f1«>VM)M|t  (tirthUfrti  iMtfi  Ht 
♦•i|   tl|i(»t«'(((     III    (iMVftdtMPII 

niivldihlv  Uirtl  ttl^d  t 
detil  llie  dPli'iinltiHtltMi 
e'jiilpHieiil  1«  pnu'tW'ul  ( 
nUlliuIn  townrd  llie  (< 
prlxp,  niitiu'ttlly  1  think 
It  linpnicllciU  for  any  ( 
Oovt'i  (imrnt  wftiMutlw  w 

Then  there  In  miothrj 


I    |,|.Mll>1«'l*  Mtinll    h'li   It*   llmitM  M»    Ntt'MfHMt 

■nn    wliiMf    11    »Un\\    lio    |Mt|>)iW'tli  Mitid    I.M 

|ltHI't|U>     lll|''tl      ItHtlMlll.     N|it)MlMlUM,     III 
^attllttlohMlMllM 

'HVe=!  Id  Itir  (llftriclldn  of  Ul»'  PtCfi\' 
(if  wli»'))i'M  the  develdpiiiPMt  df  thl.«« 
If  ndt.  niul  In  view  df  tiir  Prewldrnl's 
nvrrnineMt  im(lerlnklh«  any  eiiter- 
we  nmy  nMMiinie  that  be  will  '^onulder 
f  these  iipptUiifUM  to  be  develdt)ed  In 
)en'  lln'y  cun  be  developed  eliewhcre. 
piovlMo: 

Thitt    till'   (li*i  InlMtt    iif    <lii<    I'lt'ulilchi    IV'    to    wiml    timlMlnl,    np- 

|)lil|lMl(l,     (il     0(|Ul|ltlli'Ilt     tit  nil     hn     (■|un».»'(l     ut    nrcit'l     (tl     ii  Hlllitilll  ll«l 

Wild  nn  ill  WtiPthfr  ur  im  H  l«  pinctlrnhl*'  l.n  di  rilup  mtdiufuc- 
lint),  (II  pMM'UiP  ii>ii))i  iimloiinl,  uppitiulWii  (m  r(|iii|>iiii  nt  lit  (tuv~ 
l'iniii''lil  rBlnlillKliiitfiitii  rtinll  \w  IlluO  nml  i  urn  liniM-  At\il  pro- 
Vliird  fiirthrr,  'I'liiU  tlir  pi(Ml«ln|ni  'if  ■•.»MlMh  ili'-M.  Upv|»'0<1  Hint- 
iilfx  iinil  llif  net  iif  Krh  tmrv  4  l".^!'  I''  ''i"'  1147)  ii(|Uliliiu 
Ihr  nuiiK  '»f  I'liplfn  III  i'ciIhUi  (  Ihvm  i  iiiu'i  J  (  .  ii  1 1  Mn  t  *  |n  ilic  Orti- 
rial  A»  rdUiillii!!  1  ilTiio  nlti,!)  iml.  Hpply  l<'  miitiutl*  iiiwdr  111  pur- 
MUnitrp  nf  thiM  "I"  I  liilj, 

Tli.il  .'iliiiph  nuMin  tl  nt  the  .'luptM-sI'Jnii  of  the  rdniptrnllrr 
CJMicrul.  the  ni:cn<'y  e.'<t.!ilill«h('cl  b.v  ('(iiu't'cn'.  tn  iimki"  cfi - 
tail)  llmt  contract.i  uiu  the  canylnn  oin  nf  cnnii.Ki-.  iiuulc 
bctwreii  the  (}n\crimii  111  aiul  piiviitc  pintles  ih.ill  bo  in 
conformity  with  liiw  an  paw.nrfl  by  Conkif"''.  I'l  imiHk  ly  cllml- 
Mited  from  cdii.'.kli  rutU  n  in  connect  mn  with  miy  of  I  lie  coii- 
tractM  or  any  of  the  amiii,!  nun;  m  1  ii'  for  the  dcvflop- 
niciit  or  manufuclure  if  thi.s  m.-ilcrml,  the  pubhcutioti  of 
infoitnutlon  as  to  whlc  1.  In  the  dlscri'lloii  of  the  Hre.sulent, 
he  may  drclurc  to  be  It  Imlciil  to  the  public  interest. 

The  Senator  from  Pi-nnN.vhiitrn  .states  that  the  bill  ha.s 
once  before  pu.ssed  the  Senate,  but  It  Heeni«  to  ine  thi.s  l.s  a 
very  Important  provi.nl  in  which  l.s  heinK  con.s.deicd;  It  Is 
very  HWeeplna  In  It**  t'rms.  We  have  up  until  thi«  time 
developed  all  of  our  apparatu.s  without  any  «uch  wide  and 
broud  powers  belna  kIv 'U  to  the  Pre.'.ldenl.  unci  I  think  the 
ConKie.sa  should  hesltdte  N'fore  It  given  to  the  PreMdent 
Kuch  hweeplUK  jwwer  hi  Is  contained  m  thl»  .•io<'tlon. 

Mr.  HKED,    Mr.  Presdent,  will  the  Senator  yield? 

Mr.  LA  FOLI  ETTE.    I  yield. 

Mr.  RKED.  I  think  there  l.s  some  force  In  the  criticism 
made  by  the  Senator  of  the  last  provl.so  about  letting  the 
Comptroller  General  s<TUtlnl/.c  these  contracts,  and  I  be- 
lieve the  Comptroller  General  Is  perfectly  capable,  when  his 
attention  Is  culled  to  it,  of  keeping  a  secret  In  his  office.  I 
would  be  willing,  for  myself,  to  see  that  last  proviso  stricken 
out. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  .should 
think  that  If  that  were  done,  it  would  remove  at  least  one 
of  the  principal  objections  urged  by  the  Senator  from 
Wisconsin. 

May  I  ask  both  Senators,  with  the  indulgence  of  the  Sena- 
tor from  Wisconsin,  ju.;t  how  the  proviso  on  lines  17  to  22, 
inclusive,  would  be  carried  into  efTect? 

Mr,  LA  POLLETTE.  That  is  the  point  which  I  wish  to 
make  in  connection  with  the  suggestion  made  by  the  Sena- 
tor from  Pennsylvania  .hat  the  last  proviso  be  eliminated. 

It  v;ill  do  little  good  so  far  as  Congress  is  concerned,  if 
the  Comptroller  Gener.il  is  given  power  to  supervise  these 
contracts,  if  he  is  under  an  injunction  of  .secrecy  and  can 
not  report  any  findings  to  Congress.  Tt  seems  to  me.  if  I 
may  hr.ve  the  attention  of  the  Senator  from  Pennsylvania, 
that  if  we  are  to  eliminate  the  last  provi;o  there  should  be 
a  proviso  added  making  it  possible  for  the  Comptroller  Gen- 
eral to  Include  in  his  nport  to  Congress  any  findings  which 
he  may  feel  it  his  duly  to  bring  to  the  attention  of  the 
Congress  concerning  the  operation  of  contracts  under  sec- 
tion 6  of  the  bill. 

Mr.  REED.  I  think  that  would  clearly  be  his  duty  now 
under  the  present  law. 


Mr,  U  W)M<mrrii!     HuI  thn  prinUM  Ih  , 

'I'tml  WtiPM  ■unti  liinl»<ilitl  it|.|>nritlu»  m  i.,|i|i|ifMt.n(  Imn  In  1  ii 
)i|nkttui|  H«  Mii|(t|    III   (iiiiiMilKiil  i,il   Ihi'   lii'iMl  III   >tMV   liovi  Mtiiii  1,1    III 

pHMMUHll  litilnlltllilillKilil  1,1  I,  Mill  |f  tihnll  IiiHh  I.||i|iM  MiMMkMlM*  l<l 
MllllllUlll     lliti     Mil  M  I     III      I  m||||i||,|,|)hI     ll'tl<|li'     liil'ltiif     titiil     ii(      Mil. 

«miilM«iU  Hiiil  pNtMliiiiil   |ii«t>t<iii  liUiiiliiii   lliiii'lii 

OhVldllBJy    Uml     Wdlllil    plevfiil     lltM    ruMiphdlllM    (Inlini.il 

fniifj  I'ppMMlfitf  t'dtiei'i'Ulfn*  (uiv  ettnliMil  v^hich  he  IhiMutii 
had  bepii  t^itlt^tfMt  Inlo  lhi\l  UUl  ttul  ptupeily  pinterl  the 
Ctuvfirfiinpnln  itdeipfli 

Mr   rtl';!';!)     No,  1  ih'nk  It  would  mhIv  prpvepl  him  fttun 
dlBcloBlnn  the  urerecy  tluil  was  etidrnvoied  to  Im^  inaliit allied 
If  thefp  wuN  Htty  Ineuuiarlty  In  thr  eohttacl,  It   would  not 
only  be  hl«  rlHht  but  hi^  duty  lo  report  II  to  Conmewi 

Mr  LA  rol.I.KTTK,  Miit  II  m\yn  "of  the  contimM*  and 
I»ertlnrnt  papern  relntlnw  thereto,"  That  would  inteidin 
the  ("omptioller  (Jrnernl  from  maklnw  any  reixut  to  the 
Henat^f  concrrninu  any  contract  entrred  into  under  tliiN 
ftrcllon. 

Mr.  HICFll),  I  do  not  no  conwtrue  It,  Can  the  Menator 
NUuueMl  anythlnu  that  would  nolve  the  dltllculiy  1  am  hwv 
the  Hrnator  won  the  nrtiewMty  for  muw  ptovinloti  of  thifi 
kind. 

Mr,  LA  rOLLKTTl':.  I  am  perfedly  \m1Uiu!  to  MHitit  It. 
I  have  the  nnine  feelinu  about  thin  section  thai  1  had  alxuit 
the  prevloiiN  bill,  that  In  order  to  nccotni>li,ih  n  petfrt  ily 
IiiU(l:i))le  purpone  the  Hrimtor  has  e;nployed  very  ;\\erpinH 
liMiKiM  '('  1  alfo  feel  that  (,'oiu;ieN»  p.  entitled  In  hn'.i  Mie 
contnut*  f'.rrutlnl/ed  by  the  Comptjoller  Clener.-il  In  iii.ike 
certain  that  the  Int^erewts  of  the  Gwverniiient  ai-e  prctectcd 
I'nleKM  the  Hrtmtor  from  Penn.sylvania  Ih  extremely  iinxioM« 
l(j  pre.;.s  the  meaf;uie.  If  he  will  permit  It  to  i>.n  over,  I  sholl 
be  Mlad  to  confer  with  him  about  a  subNtltute  for  the  last 
provlHO. 

Mr.  Rl-'ED,  I  think  the  best  way  to  handle  It  for  the 
I)iesent  would  be  to  Ntrike  out  all  of  Heetlon  6  and  let  the 
uncontivsted  M'ctlons  be  agreed  to.  I  will  Introduce  u  new 
bill  cmbodylnK  only  the  provlalona  of  nectlon  6,  and  we  cun 
work  that  out  toKcther. 

Mr.  LA  FOLLETrE.  Very  well.  I  move  to  amend  the  bill 
by  Ktrlklnu  out  all  of  Nrctlon  6,  bcfflnnlng  in  line  6,  on  pane  6, 
down  to  and  Inrludina  line  7  on  pant  7. 

The  PRESIDENT  pro  temjwre.  The  qucntlon  la  on  agiTc- 
inn  to  the  amendment  proposed  by  the  Senator  from  Wis- 
con.sln. 

The  amendmrnt  wa.s  ajn-eed  to. 

The  bill  wa.s  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

EXCHANGE  OF  OBSOLETE  AND  SURPLUS  WAR   DEPARTMENT  SUPPLIES 

The  bill  iS.  1694)  to  authorize  the  Secretary  of  War  to 
exchange  obsolete,  sm-plus.  deteriorated,  or  unserviceable 
supplies  or  equipment  for  new  supplies  or  equipment  of  the 
same  general  character  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  tune,  and  passed, 
as  follows: 

Be  tt  enacted,  etc.,  Th.<it  hereafter  the  Secretary  of  War  be.  and 
he  Is  hereby,  authorized  to  exchange,  upon  such  terms  as  he 
dPtms  to  be  to  the  best  Interest  of  the  public  service,  any  obsolete, 
Eurplus,  deteriorated,  or  unserviceable  supplies  or  equipment  for 
new  s\ippllc3  or  equipment  of  the  same  i^cnernl  character. 

BEQUEST   OF   LATE   WILLIAM   F.   EDGAR 

The  joint  re.solution  ^S.  J.  Res.  48  >  to  authorize  the  ac- 
ceptance on  behaJf  of  the  United  States  of  the  l)eqiiest  of 
the  lat€  William  P.  Edgar,  of  Los  Angeles  County,  Si.at^  of 
California,  for  the  benefit  of  the  museum  and  library  con- 
nected with  the  office  of  the  Surgeon  General  of  the  United 
States  Army  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows 

Whereas  by  a  codicil  to  his  will  the  late  William  F.  Edrar,  of 
Los  Angeles  County,  Calif,,  provided  as  follows: 

"  4.  Alter  the  foregoing  bequests  are  miule  I  desire  th.it  Uie  bulk 
of  the  fundi,  in  the  hands  of  my  trustees  may  go  to  the  bcufflt  of 
the  mu.«ieum  and  library  of  or  connected  with  the  office  of  the 
Surgeon  General.  United  States  Army,  and  I  therefore  revoke  the 
»>equest  in  the  foregoing  wUl  and  bequeiilh  to  said  Institution  as 
loUows:  Sccood: 
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"  I  give  and  bequeath  to  these  Institutions  to  the  extent  of 
MO.OOO.  or  what  may  be  lawful  In  that  amount,  or  If  not  lawful 
then  less,  but  In  the  proportion  as  follows:  To  the  museum  con- 
nected with  the  office  of  the  Surgeon  General,  United  States  Army, 
at  Washington,  D.  C.  four-fifths  of  srUd  amount  above  mentioned, 
and  one-fifth  of  said  amount  I  give  and  bequeath  to  said  library 
connected  with  the  same  office." 

Therefore  be  it 

Resolved,  etc..  That  the  Surgeon  General  of  the  United  States 
Army  be,  and  is  hereby,  authorized  to  accept  the  said  bequest  and 
to  receipt  therefor  on  behalf  of  the  United  States  and  to  deposit 
the  funds  so  received  In  the  Treasury  of  the  United  States  as  a 
special  fund  dedicated  to  the  purposes  stated  in  said  codicil,  said 
fund  to  be  subject  to  disbursement  for  such  purposes  upon  vouch- 
ers submitted  by  the  Surgeon  General  of  the  United  States  Army 
under  authority  of  the  Secretary  of  War  and  to  be  available  until 
expended. 

The  preamble  was  agreed  to. 

NELSON  KING 

The  bill  (S.  402)  for  the  relief  of  Nelson  King  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Nelson  King,  who  was  a  member  of  Company  A,  Fifth 
Regiment  Vermont  Volunteer  Infr.ntry.  shall  hereafter  be  held 
and  oonsldered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  private  of  that  organization 
on  the  13th  day  of  Septem'oer.  1864;  Provided,  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

AMENDMENT  OF  IMMIG:^.^^ON  ACT  OF    1924 

The  bill  (S.  268)  to  amend  subdivision  <c>  of  section  4  of 
the  immigrration  act  of  1924,  as  amended,  was  announced  as 
next  in  order. 

Mr.  BINGHAM.  Mr.  President.  I  have  no  report  in  my 
file  as  to  just  what  the  committee  thought  about  the  bill  or 
what  it  means.  May  I  have  a  brief  statement  with  refer- 
ence to  it? 

Mr.  HARRIS.  Mr.  President,  this  is  a  bill  which  passed 
the  Senate  two  years  ago  to  include  immigration  from  Mex- 
ico under  the  quota  law.  but  the  junior  Senator  from  Utah 
[Mr,  King]  and  others  opposed  it,  and  some  Senators  very 
much  in  favor  of  it  are  not  here  this  afternoon,  so  I  shall 
not  object  to  its  going  over,  but  I  want  to  give  notice  that 
I  shall  move  to  take  up  the  bill  at  the  first  opportunity. 

Mr.  BINGHAM.  May  I  ask  the  Senator  before  he  does 
that  if  he  will  not  submit  a  report? 

Mr.  HARRIS.     Yes;  I  shall  be  glad  to  do  so. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

JOHN  A.  PEAHCX 

•nie  bill  (S.  1030)  for  the  reUcf  of  John  A.  Pierce  was 
considered. 

The  bill  had  been  reported  from  the  Committee  on  Claims 
with  amendments  in  line  5.  to  strike  out  "  $15,000  "  and 
insert  "  $1,500 "  and  in  line  6,  to  strike  out  the  name 
"  Pierce "  and  insert  the  name  "  Pearce."  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,500  to 
John  A.  Pearce,  In  full  payment  for  injuries  sustained  by  him  on 
July  19.  1918.  when  he  was  shot  by  a  sentry  at  the  Aberdeen 
Proving  Ground  In  the  State  of  Maryland. 

Mr.  TYDINGS.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment.  I  move  to  strike  out.  in 
line  6.  the  numerals  "  $1,500  "  and  insert  in  lieu  thereof 
"  $2,500." 

I  would  like  the  attention  of  Senators  for  a  moment  in 
order  that  I  may  place  before  them  the  merits  of  the  claim. 
At  the  Edgewood  Arsenal  there  was  a  lot  of  wheat.  The 
Government  wanted  to  have  it  harvested,  so  it  employed  a 
man  who  owned  a  threshing  machine  to  do  the  work.  To 
that  man  and  his  crew  were  issued  passes  to  come  and  go 
from  the  arsenaL  The  next  day  the  three  men  with  passes 
drove  up  to  the  entrance  of  the  arsenal,  submitted  their 
passes  to  the  sentry,  and  were  told  to  go  ahead.  They 
had  driven  a  short  way  when  another  sentry  shot  at  them 
killing  one  of  the  men.  and  the  buUet  then  passed  through 


the!  back  of  another  man  and  came  out  in  front.  He  was  a 
laboring  man  making  $20  a  week.  Since  that  time  he  has 
I  been  unable  to  work  at  manual  labor,  becau.se  his  left  side 
i  is  absolutely  useless.  He  has  submitted  affidavits  from  com- 
petent medical  authorities  showing  that  he  is  unable  to  per- 
form manual  labor. 

TThe  bill  proposes  to  give  the  man  but  $1,500.  when  his 
whole  disability  was  caused  by  a  sentry  shooting  him  as  I 
have  stated.  To  turn  that  man  loose  in  this  condition, 
brought  about  through  no  fault  of  his  own.  with  only  $1,500 
whtn  he  is  not  able  to  earn  a  living,  would  be  a  rank  injus- 
tice. I  submit  that  even  $2,500  is  very  poor  compensation 
to  |i  man  who  has  been  incapacitated  from  earning  a  living 
for  the  rest  of  his  life  through  no  fault  of  his  own,  but 
through  the  carelessness  of  one  of  the  servants  and  agents 
of  the  Government. 

Mr.  HOWELL.  Mr.  President,  the  Senator  from  Mary- 
land states  that  affidavits  have  been  supplied  from  medical 
authorities  showing  that  the  man  is  permanently  disabled. 
I  know  of  no  such  affidavits.  There  is  an  affidavit  filed  by 
the  man  himself  in  which  he  states  that  he  has  been  unable 
to  work.  I  submit  that  in  dealing  with  a  claim  of  this  char- 
acter there  should  be  evidence  submitted  that  is  adequate 
to  Justify  a  greater  sum  than  the  committee  advisco  should 
be  paid. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Maryland? 
Mr.  HOWELL.     I  yield. 

Mr.  TYDINGS.  I  know  the  Senator  is  familiar  with  the 
statements  in  the  case.  T-^-o  of  them  are  from  the  Secretary 
of  War. 

Mr.  HOWELL.     I  am  speaking  of  medical  evidence. 
Mr.  TYDINGS.    Yes.    The  Secretary  of  War  wTote  to  the 
Edgewood  Arsenal  and  asked  for  the  medical  report  on  this 
man.     Unfortunately  they  did  not  keep  very  accurate  re- 
ports there.    There  is  no  dispute  that  the  man  was  in  the 
hospital  for  13  weeks,  but  the  reports  of  the  Government's 
own  doctors  in  the  Government  hospital  did  not  show  that 
he  Was  there  at  all.    They  made  no  record  of  it,  but  the  man 
masje  affidavit  that  he  was  there  for  13  weeks.    Subsequent 
to  his  discharge  he  went  back  there  twice  a  week  for  a  while 
ancl  then  once  a  week.    However,  not  bemg  able  to  get  his 
left,  side  in  operation  so  he  could  earn  a  livelihood,  he  then 
I  went  to   a  very  celebrated  surgeon   in   the  section  of  the 
I  country  where  I  live — namely.  Dr.  George  Stump — who  was 
'  surfecn  for  the  Permsylvania  Railroad,  and  he  was  under 
j  his  treatment  for  some  time.    Unfortunately,  Doctor  Stump 
I  died  before  the  claim  was  submitted  to  Congress,  but  there 
is  np  doubt  in  the  world  that  the  man  went  to  Doctor  Stump 
and  there  is  no  doubt  m  the  world  that  he  was  for  13  weeks 
in  a  Government  hospital.     The  Government  itself,  which 
bad  its  own  doctors  examine  him,  does  not  say  he  is  able  to 
eanji  a  living.    He  is  incapacitated,  .shot  through  the  shoul- 
der., the  bullet  entering  the  back  and  coming  out  in  front. 

It  seems  to  me  it  is  wrong  to  refuse  a  laboring  man  more 
tham  $1,500  under  circux-nstances  of  this  kind.  U  he  is 
worth  anything,  he  ought  to  get  more  than  that.  I  submit 
thaC  in  a  com-t  of  law  a  jury  on  evidence  of  that  kind  would 
give  him  at  least  $7,500  or  $10,000.  My  sole  reason  for  ask- 
ing that  the  amount  be  increased  is  due  to  the  fact  that  if 
the  Government  is  going  to  say,  as  it  does  say  in  the  state- 
menlt  of  the  Secretary  of  War,  that  the  man  who  shot  him 
was  culpable  of  negligence,  then  in  view  of  that  fact  we 
ought  to  give  him  enough  at  least  to  enable  him  to  eke  out 
some  kind  of  an  existence  and  not  turn  him  off  with  only 
$1.5^0  when  it  was  not  his  fault  at  all  that  he  is  in  his 
present  condition. 

Mr.  HOWELL.  Mr.  President.  I  am  not  arguing  that  the 
man  may  not  be  entitled  to  more,  but  I  am  stating  that 
sufficient  evidence  has  not  been  submitted  to  justify  a  greater 
allowance  than  the  committee  has  granted.  The  Senator 
from  Maryland  speaks  of  Doctor  Stump.  He  died  in  1921. 
Thete  is  no  evidence  at  the  present  time  before  the  commit- 
tee except  the  man's  own  statement  respecting  his  condi- 
tion. Upon  this  evidence  the  committee  decided  that  the 
amount  granted  should  be  $1,500. 
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I  acknowledge  that  if  the  man's  statement  is  correct  he 
is  entitled  to  an  additional  $1,000,  but  the  question  is  how 
are  we  to  proceed  in  deciding  these  cases?  The  committee 
can  not  guess  as  to  \;hat  should  be  taken  out  of  the  Treas- 
ury of  the  United  Sates  in  a  case  of  this  kind,  but  must 
be  justified  by  evidence.  It  has  no  evidence  except  the 
man's  own  statement  as  to  his  present  condition  and  his  in- 
ability to  work.  Tlie  fact  is  that  during  the  time  he  was  in 
the  hospital  all  his  expenses  were  paid,  and  furthermore 
that  sifter  he  came  oit  of  the  hospital  no  charge  was  made 
for  the  further  attention  which  he  received. 

Mr.  TYDINGS.  May  I  point  out  that  while  the  man  was 
In  the  hospital  13  weeks  he  did  not  get  any  pay,  and  while  he 
went  back  to  the  hospital  aft^r  that  twice  a  week  for  some 
time  he  was  not  able  to  work,  and  while  he  went  back  to 
the  hospital  subsequent  to  that  time  once  a  week  he  was  not 
able  to  work.  It  wts  after  that  that  he  went  to  Doctor 
Stump.  There  is  a  period  of  jjerhaps  30  weeks  during 
which  the  man  earned  nothing,  to  say  nothing  of  his  suf- 
fering. 

Here  was  a  man  wto  had  to  keep  at  work  in  order  to  keep 
alive.  Now  he  is  unable  to  work  and  his  left  side  is  in- 
capacitated. It  stands  to  rea.son  he  must  be  seriously 
incapacitated.  After  he  has  gone  through  all  this  suffering 
through  no  fault  of  his  own,  to  cut  him  down  to  $1,500 
simply  because  he  is  a  laboring  man  and  turn  him  out  unable 
to  earn  a  living,  does  seem  to  me  to  be  unjust. 

Mr.  HOWELL.  May  I  just  make  one  statement  in  re- 
sponse to  the  Senator?  He  was  not  cut  down  to  $1,500  be- 
cause he  was  a  laboring  man.  He  was  cut  down  because 
there  was  not  evidence  submitted  to  jusify  the  paj^ment  of  a 
larger  amount. 

Mr.  ROBINSON  of  Arkansas.     Mr.  Pre.sident 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Arkansas? 

Mr.  HOWELL.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  How  did  the  committee 
arrive  at  the  conclusion  that  $1,500  was  a  just  amount? 

Mr.  HOWELL.  It  arrived  at  the  conclusion  on  the  basis 
of  the  time  that  he  was  confined  in  the  hospital  and  the  time 
that  he  stated  he  was  receiving  treatment  by  Doctor  Stump. 
We  have  an  affidavit  from  the  man  himself  to  the  effect  that 
his  ability  to  work  at  the  present  time  is  decreased.  If 
proper  evidence  had  been  submitted  that  the  man  is  perma- 
nently disabled  and  unable  to  work,  the  committee  probably 
would  have  granted  a  larger  amount. 

Mr.  McKELLAR.  Did  the  evidence  show  that  the  man 
was  sliot  through  the  body? 

Mr.  HOWELL.  He  was  shot,  as  I  remember,  through  the 
shoulder. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator permit  me  a  further  inquiry? 

Mr.  HOWELL.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  The  point  of  my  inquiry 
was  to  ascertain  whether  there  is  a  fixed  standard  by  which 
the  committee  aiTived  at  the  conclu.sion  that  $1,500  is  a 
correct  amount,  or  whether  the  committee  merely  estimated 
as  best  it  could  the  damages  that  he  claims  were  suffered? 

Mr.  HOWELL.     That  is  what  the  committee  did. 

Mr.  BLAINE  and  Mr.  TYDINGS  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield;  and  if  so,  to  whom? 

Mr.  HOWELL.  I  yield  first  to  the  Senator  from  Wis- 
consin. 

Mr.  BLAINE.  I  wish  to  Inquire  of  the  chairman  of  the 
committee  whether  or  not  it  is  impractical  to  have  an  ascer- 
tainment made  as  to  the  degree  of  di.sability  this  man 
suffered?  Is  there  not  some  way  by  which  that  may  be 
determined? 

Mr.  HOWELL.  Affidavits  by  competent  medical  authority 
could  be  submitted  as  to  his  condition  at  this  time. 

Mr.  BLAINE.  As  I  understand,  the  United  States  Com- 
pensation Board  has  representatives  all  over  the  country. 
Certainly  they  must  be  equipped  to  determine  questions  of 
this  character.  K  they  are.  they  constitute  a  pubUc  autlior- 
ity  whose  findings  could  be  relied  upon.     It  seems  to  me  that 


a  man  suffering  what  apparently  is  a  total  permanent  dis- 
abiUty  ought  not  to  have  his  claim  dismissed  by  the  pay- 
ment of  $1,500.  The  amount  paid  ought  to  equal  at  least 
that  which  is  granted  under  the  compensation  act  for  a 
similar  injury.  I  am  merely  inquiring  whether  Uiere  is  not 
some  practical  way  by  which  the  committee  may  determine 
the  degree  of  disability? 

Mr.  TYDINGS,  Mr.  President,  in  the  report  of  the  com- 
mittee I  find  this  comment: 

since  the  claimant  is  a  common  laborer  and  the  lnj\iry  to  hl« 
left  arm  and  shoulder  Is  permanent,  he  has  been  unable  to  secura 
employment  because  of  liis  Injuries.  The  claim  appears  to  be  » 
meritorious  one,  and  your  couuniltec  recommends  the  passage  ot 
the  bill,  as  amended. 

There  is  where  tlie  injury  is  admitted  to  be  permanent. 
Take  the  case  of  a  man  60  years  old,  with  a  permanent 
injury  to  his  left  side,  a  man  who  is  a  laborer;  what  chance 
has  he  to  earn  a  living?  I  submit  that  $2,500  is  a  trivial 
sum  under  such  circumstances. 

Mr.  BORAH.  Mr.  President,  may  I  ^sk  the  Senator  a 
question? 

Ml-.  TYDINGS.     Yes. 

Mr.  BORAH.     What  is  the  date  of  that  statement  that  he 
I  is  permanently  incapacitated? 

Mr.  ROBINSON  of  Arkansas.  It  is  dated  December  30. 
1930. 

Mr.  TYDINGS.     It  is  dated  December  30,  1930. 

Mr.  BORAH.  I  ask  the  chairman  of  the  committee  Is  not 
that  sufficient  evidence  of  the  claimant's  permanent  inca- 
pacity? 

Mr.  HOWELL.  It  is  m.y  judgment,  Mr.  President,  that 
it  is  based  upon  information  that  dates  back  to  the  time 
when  he  was  in  the  hospital.  The  question  now  h\.  Is  he 
permanently  disabled?  That  question  is  subject  tc  proof, 
but  proof  has  not  been  submitted.  I  am  not  urging 
that  for  a  man  permanently  disabled  $1,500  is  a  sufficient 
amount,  but  I  do  say  that  we  did  not  have  before  the 
committee  proper  proof  justifying  a  larger  allowance. 

Mr.  TYDINGS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  HOWELL.     Certainly. 

Mr.  TYDINGS.    Assummg  we  had  aU  the  proof  it  was 

possible  to  get,  such  as  statements  from  several  doctors 

and  it  would  be  easy  to  get  them — would  not  the  Senator 
then  feel,  if  this  man  was  permanently  injured  and  ::or  the 
last  10  years  had  received  no  compensation  from  the  Gov- 
ernment, that  he  would  properly  be  entitled  to  $7,500  or 
$10,000,  inasmuch  as  his  means  of  livelihood  has  been  taken 
away  from  him? 

Mr.  HOWELL.  I  will  not  acknowledge  that,  but  I  will 
acknowledge  that  he  is  entitled  to  more  than  has;  been 
granted  in  this  instance;  there  is  no  question  about  that. 
I  am  not  arguing  against  this  man's  claim;  I  am  arguing 
against  the  evidence  that  has  been  submitted  and  upon 
which  the  committee  had  to  base  its  action. 

Mr.  TYDINGS.  Mr.  President,  if  this  man  were  a  younger 
man,  I  would  advise  him  to  withdraw  his  bill  and  obtain  the 
kind  of  evidence  the  Senator  would  Uke  to  have — which  I 
am  sure  he  can  get — and  then  come  back  here  again;  but 
the  man  is  60  years  old;  this  bill  has  been  pending  in  Con- 
gress for  four  or  five  sessions  and  has  died  in  one  Hou.se  or 
the  other.  I  should  like  to  get  for  him  some  money  before 
he  goes  into  the  next  world- 
Mr.  HOWELL.  I  sympathize  with  the  efforts  of  the  Sena- 
tor from  Maryland  to  afford  this  man  an  adequate  amount, 
but  the  committee  is  endeavoring  to  conduct  an  examination 
into  the  various  claims  that  come  before  it  in  a  firoper 
manner  and  to  insist  upon  adequate  evidence  before  grant- 
ing compensation. 

Mr.  BORAH.  Mr.  President,  I  am  wondering  if  it  would 
not  be  signally  unjust  to  turn  this  man  aside  with  $1,500  if 
his  injury  is  such  as  the  Senator  from  Maryland  contends, 
I  understand  that  affidavits  may  be  obtained  at  almost  any 
time.  Why  can  not  those  affidavits  be  submitted  before  we 
vote  upon  this  measure? 

Mr.  TYDINGS.  I  think  perhaps  it  would  be  a  good  idea 
to  let  the  bill  remain  on  the  calendar.    In  the  meantime  I 
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win  attempt  to  get  the  aflBdavlts.  I  withdraw  my  amend- 
ment, because  I  feel  sure  I  will  have  to  make  the  amount 
larger. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  HOWELL.  Mr.  President,  I  suggest  that  the  bill  be 
recommitted  to  the  Committee  on  Claims  and  that  the  Sena- 
tor from  Maryland  submit  additional  evidence  to  the  com- 
mittee. 

Mr.  TYDINGS.  Mr.  President,  I  should  dislike  very  much 
to  siurender  the  place  the  bill  has  on  the  calendar,  but  I 
will  say  to  the  Senator  that  I  wUl  not  press  it  again  until  I 
have  made  every  attempt  to  obtain  the  information  the  com- 
mittee requires,  believing  that  if  I  can  show  by  competent 
medical  authorities  that  this  man  is  permanently  injured 
and  that  he  Is  unable  to  earn  a  living  the  committee  will  not 
then  be  unfavorable  to  an  amendment  along  the  lines  of  the 
one  I  have  offered- 

Mr.  HOWELL.  I  can  assure  the  Senator  that  no  time 
would  be  lost,  and  that  the  committee  is  not  inclined  to  be 
unfair  or  unjust  in  any  case  of  this  kind.  The  only  thin? 
they  will  ask  is  adequate  evidence,  and  hence  I  think  that 
the  proper  procedure  would  be  to  recommit  the  bUl  for 
further  consideration. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  move  to  recommit  the  bill? 

Mr.  HOWELL.    I  make  that  motion. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
braska moves  to  recommit  the  bill  to  the  Committee  on 
Claims. 

Mr.  BINGHAM.  Mr.  President.  I  rise  to  a  point  of  order. 
I  understood  the  Senator  from  Maryland  to  ask  that  the 
bill  go  over,  in  which  case  I  ask  the  Chair  whether  a  motion 
to  recommit  is  in  order? 

Mr.  TYDINGS.  I  am  wlUin?  to  have  the  bill  recommitted 
on  the  statement  of  the  Senator  from  Nebraska  that  he  will 
get  it  back  on  the  calendar  at  the  first  available  date. 

Mr.  BINGHAM.     Very  weU. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Nebraska  to  recommit 
the  bill  to  the  Committee  on  Claims. 

The  motion  was  agreed  to. 

WALTER   J.  BRYSON  P.WING  CO. 

The  Senate  proceeded  to  consider  the  biU  (S.  477)  for  the 
relief  of  Walter  J.  Br>'son  Paving  Co..  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amend- 
ment, on  line  6.  after  the  words  "sum  of."  to  strike  out 
'•  $6,156.16  "  and  insert  "  $3.500.50."  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay  Walter  J.  Bryson 
Paving  Co.,  out  of  any  money  In  the  Treasiiry  not  otherwise  appro- 
priated, the  sum  of  $3,500.50.  In  full  and  final  settlement  of  aU 
claims  against  the  Government  for  certain  dredging  work  per- 
formed by  said  company  In  the  improvement  of  the  channel  in  the 
Anclote  River.  Fla. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


$0  as  to  make  the  bill  read: 


WILLIAM  W.  DANENHOWER 

The  Senate  proceeded  to  consider  the  bill  (S.  1302)  to  carry 
into  effect  the  findings  of  the  Court  of  Claims  in  the  case  of 
William  W.  Danenhower.  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  on  page  2,  after 
line  5.  to  insert  the  following  proviso: 

Provided  ThAt  no  part  of  the  amount  appropriated  In  this  act 
In  exceaa  of  20  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
or  SCTvlceg  rendered  In  connection   with  said  claim.     It  shaU   be 

S  !jnit?K'^7  *^°*  °^  *^°^-  *tt«™^y  or  attorneys,  to  exact. 
TOlJect.  wlthho-.:.  or  receive  any  sum  of  the  amount  appropriated 
m  this  act  in  excess  of  20  per  cent  thereof  on  account  of  serv- 
ices rendered  In  connection  with  said  claim,  any  contract  to  the 

SS^Z*.7'i^i*°^'^H^-  ''">'  P""°"  vlolating'th^^'pTo^uions  Of 
^jf.^»,?^^,**l'*r?*'^  8TiUty  of  a  misdemeanor  and  upon  con- 
▼tcUoa  XiMnot  ahaU  be  fined  in  any  sum  not  exceeding  »1.000. 


Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  ho 
Is  hereby,  authorized  and  directed  to  pay  to  William  W.  Danen- 
hofer.  out  of  any  money  In  the  Trca.3ur>-  not  otherwise  appropri- 
ate^, the  sum  of  $34,260  for  dam-isos  caused  by  the  derreclaticn  la 
valUe  of  his  property  situate  in  square  7C7  in  the  city  of  Wa.5liinq- 
ton  D.  C.  which  said  damages  were  caused  by  the  elimination  of 
thd  grade  crossings  of  railroads  in  pursuance  to  the  act  of  Con- 
j>reis  approved  February  12.  1901  (31  Stat.  L.  774).  and  acts  .sun- 
pletnental  thereto,  as  found  by  the  Court  of  Claims  and  reported 
in  Benate  Document  No.  2.  Si:<ty-seventh  Congress,  first  session: 
PTOiided,  Th.it  no  part  of  the  amount  appropriated  in  this  act 
in  e.xcess  of  20  per  cent  thereof  shall  be  paid  or  delivered  to  or 
rectived  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  Services  rendered  in  connection  with  said  claim.  It  shall  be 
un:ti>vful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coli|ect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  20  per  cent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
traty  notwlthstr.nding.  Any  person  violating  the  provisions  of 
th:^  act  sh.all  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
!  vicdion  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Ihe  amendment  was  agreed  to. 

TJhe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

I  UNION  SHIPPING  i  TR.ADING   CO.    (LTD.) 

The  bill  (S.  2531)  for  the  relief  of  the  Union  Shipping  & 
Trading  Co.  (Ltd.*  was  considered,  ordered  to  be  engro.ssed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  the  claim  of  the  Union  Shipping  St 
Trading  Co.  (Ltd.)  against  the  United  States  of  America  for  dam- 
ages alleged  to  have  been  caused  by  a  collision  on  April  25  1918 
neatf  PauUlac.  in  the  CJironde  River.  France,  between  the  Spanish 
steamship  Consuelo  (at  the  time  of  the  collision  the  British  steam- 
s-iip  Reims)  and  the  American  steamship  Berivind  then  In  tho 
trarijsport  service  of  the  United  States  War  Dcpartmert  may  be 
siiecl  for  by  the  said  Union  Shipping  &  Trading  Co.  (Ltd  )  In  the 
District  Court  of  the  United  States  for  the  Southern  District  of 
New  York,  sitting  as  a  court  of  admiralty  and  acting  under  the 
riUe$  governing  such  court,  and  said  court  shall  have  JurLsdictlou 
to  hear  and  determine  such  suit  ( in  accordance  with  the  prin- 
ciples of  libels  in  rem  and  or  in  personam),  and  to  enter  a  fudt^- 
nient  or  decree  for  the  amount  of  such  damages  (Including  Inter- 

f?^L^J^L^°^^^'  ^  ^"y-  ^*  ^^^^'  ^^  '^^"^-d  to  be  due  against  the 
Unljed  States  In  favor  of  the  said  Union  Shipolng  &  Trading  Co 
(Lt^.)  or  against  the  said  Union  Shipping  &  leading  Co.  (Ltd  )" 
in  f»vor  of  the  United  States  upon  the  same  principles  and  meas- 
ures: of  liability  as  In  like  cases  In  admiralty  between  private  par- 
ties and  with  the  same  rights  of  appeal:  Proridcd.  That  at  the 
^vL'^i  ^  H  ^'k'  A^^  written  report  or  reports  concerning  said 
S;?  n?  f?^%^^  "?,«  P^L"'-  "'^"'"-  ^"y  °«^^^  ^^  member  of  the 
h^l.l  --  .  steamship  Berwind.  who  Is  not  available  to  testify 
bocawse  he  Is  dead  or  can  not  be  found,  may  be  admitted  In  evl- 

Z''l'^.^?''\i''^  JT"^""'  ^^"  '""'^  "-^^^^  ^f  t-^e  said  suit  shall 
^Sh!h   k°  ^^  h  A«orney  General  of  the  United  State.,  as  may  be 

fl^  AttornJv°<^'^"  °    '^^  '^''^  ^°"-^'-  ''"^  **  ^'^^^^  ^e  the  duty  o? 
the  Attorney  General  to  cause  the  United  States  attorney  In  such 
distinct  to  appear  and  defend  for  the  United  States    pVo7idVd/tr 
tner   That  said  suit  shall  be  brought  and  commenced  wtm^  W 
monihs  of  the  date  of  the  passage  of  this  act.     ^"""^^  ^^^^^"^  ^°^ 

AMOS  D.  CVRVES  AND  OTHEHS 

Tje  bill  <S.  2535)  for  the  relief  of  Amos  D.  Carver   S   E 
Turter,  Clifford  N.  Can-er,  Scott  Blanohard.  P.  B.  Blanchard' 
James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard,  was 
comidered.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

K  ^f.  u  ''"f ^^^*^-  ^f<^'  That  the  Secretary  of  the  Treasurv  be    and 
fn     L^"-^""^-  ^"^^^'•'^^^  ^^d  directed  to  pay.  out  of  aziy  mone? 
S   E^^T^l^''r?;fT"°H  °^^^^^'^^   appropriated^  to   Amos   D^  S??er 
S.  E- Turner,  Clifford  N.  Carver.  Scott  Blanchard.  P.  B    Blanchard 

of  Tl%^h  "^^"^-p^:  N.  Blanchard.  and  W.  A.  Blanchard  owners 
LtS^r,P^?t^?"„^t'^  ^°'^'  ^^^  ^""^  °f  S35.916  68,  in  full  and  final 
wHiit   fn  "1^'"^  against  tho  Government  for  loss  or  losses 

thJrJ!i7^?^J  ^=1?  ^.^f^"^^  by  reason  of  the  interference  of 
the  ITnlted  States  Shipping  Board  or  other  govermnental  agencies 

rof'abomJSu  5^1978.''°"  ''  ''''  "^'^  °'  Melbourne.  Australia. 

ANNA  MARIE    SANFOI^D 

The  bill  (S.  2822)  for  the  relief  of  Anna  Marie  Sanford. 
widoiw  of  WiUiam  Richard  Sanford,  deceased,  was  considered 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 

.\n  jact  to   provide   compensation   for   employees   of   the    United 

Stat«  suffering  Injuries  while  In  the  performance  of  their  duties. 

and  lor  other  purposes,"  approved  September  7.  1916.  as  amended 
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are  hereby  waived  In  favor  of  Anna  Marie  Sanford,  widow  of 
William  Richard  Sanford,  deceased,  former  fumaceman.  navy  yard. 
Washington.  D.  C:  Provided,  That  compensation.  If  any,  shall 
commence  from  and  after  the  date  of  passage  of  this  act. 

PUBLIC   SERVICE    COORDrNATED    TRANSPORT    OF    NEWARK,    N.  J. 

The  bill  (S.  259)  authorizing  adjustment  of  the  claim  of 
the  Pubhc  Service  Coordinated  Transport  of  Newark,  N.  J., 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows : 

Be  it  enacted,  etc..  That  the  Comptroller  Greneral  of  the  United 
States  Is  hereby  authorised  and  directed  to  settle  and  adjust  the 
claim  of  the  Public  Service  Coordinated  Transport  of  Newark, 
N.  J.,  arising  out  of  the  remo\'al  by  the  War  Department  during 
the  late  war  of  certain  tracks,  car  house,  storage  tracks,  etc.. 
belonging  to  said  company  or  its  predecessor,  from  their  orig- 
inal locations  to  new  locations,  and  the  War  Department's  fail- 
ure to  restore  same  to  their  original  location  In  accordance  with 
an  Informal  arrangement  resp>ectlng  the  matter,  and  to  allow 
in  full  and  final  settlement  of  any  and  all  claims  arising  out  of 
said  transactions  an  amount  not  exceeding  $122,442.43.  There  Is 
hereby  authorized  to  be  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $122,442.43,  or 
so  much  thereof  as  may  be  necessary,  for  the  F>aynient  of  said 
claim. 

WILLIAM   J.    RYAN 

The  bill  (S.  659)  for  the  relief  of  William  J.  Ryan,  chap- 
lain, United  States  Army,  was  read,  considered,  ordered  to  br 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  William  J.  Ryan,  United  States  Army 
chaplain.  Port  Wlnfield  Scott,  Calif.,  the  sum  of  $225.75.  In 
full  satisfaction  of  his  claim  against  the  United  States  for  dam- 
age to  his  automobile  as  the  result  of  an  operation  of  the  United 
States  Army  on  Lincoln  Boulevard,  Presidio  of  San  Francisco, 
Calif.,  on  AprU   18,   1929. 

BILL    PASSED    OVER 

The  bill  (S.  1663)  to  prohibit  the  sending  of  unsoUcited 
merchandise  through  the  mails  was  announced  as  next  In 
order. 

Mr.  WALSH  of  Massachusetts.  I  ask  that  that  bill  go 
over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CLASSmCATION     OP     PARCEL-POST     PACKAGES 

The  Senate  proceeded  to  consider  the  bill  (S.  621)  to  re- 
peal section  7  of  the  postal  act,  approved  May  29,  1928, 
which  w£is  read,  as  follows: 

Be  tt  enacted,  etc.,  That  so  much  of  section  7  of  the  act  (Public, 

No.  566.  70th  Cong.),  approved  May  29,  1928,  to  amend  title  2 
of  an  act  approved  February  28,  1925  (44  Stat.  1066;  U.  S.  C. 
title  39),  regulating  postal  rates,  and  for  other  purposes,  and 
reading  as  follows:  "The  classification  of  articles  mailable,  as 
weU  as  the  weight  limit,  the  rates  of  postage,  rone  or  zones,  and 
other  conditions  of  maUablUty  under  this  section,  if  the  Post- 
master General  shall  find  on  experience  that  they  or  any  of  them 
are  such  as  to  prevent  the  shipment  of  articles  desirable,  or  to 
permanently  render  the  cost  of  the  service  greater  than  the  re- 
ceipts of  the  revenue  therefrom,  he  Is  hereby  directed,  subject  to 
the  consent  of  the  Interstate  Commerce  Commlfslon  after  Investi- 
gation, to  re-form  from  time  to  time  such  classifications,  weight 
limit,  rates,  zone  or  zones  or  conditions,  or  either.  In  order  to 
promote  the  .service  to  the  public  or  to  Insxore  the  receipt  of  reve- 
nue from  such  Bervloe  adequate  to  pay  the  most  thereof  "  be,  and 
the  same  is  hereby,  repealed. 

Sec.  2.  This  act  shall  take  effect  from  and  after  its  approval 
by   the   President. 

Mr.  JONES.  Mr.  President.  I  should  like  to  have  a  brief 
statement  as  to  what  the  effect  of  the  repeal  of  section  7  of 
the  postal  act  referred  to  will  be. 

Mr.  McKELLAR.  Mr.  President.  I  will  say  to  the  Senator 
that  a  similar  bill  passed  at  the  last  ses.sion  of  Congress,  as 
I  recall,  having  been  reported  by  the  Committee  on  Post 
Offices  and  Po.st  Roads.  The  bill  involves  a  proposed  in- 
crease by  the  Postmaster  General  of  $7,000,000  on  parcel- 
post  matter.  There  was  an  amendment  agreed  to  on  the 
post-office  appropriation  some  years  ago  giving  the  Post- 
master General,  under  certain  conditions,  the  right  to  make 
changes  in  the  sizie  of  packages,  and  so  forth.  In  the  re- 
port it  is  shown  by  excerpts  from  the  colloquy  on  the  floor 
of  the  Senate  that  it  was  never  intended  to  give  the  Post- 
master General  the  right  to  increase  rates  generally,  and  yet 


the  Postmaster  General  undertook  to  Increase  them  gener- 
ally, with  the  consent  of  the  Interstate  Commerce  Commis- 
sion. So  this  bill  was  introduced  for  the  purpose  of  putting 
parcel  post  on  the  same  btisis  as  all  other  mail  matter,  the 
rat^s  to  be  fixed  by  the  Congress.  The  Postmaster  General 
is  not  allowed  to  fix  the  rate  on  first-class  mail  matter  or 
!  second-class  mail  matter  or  on  third-class  mail  matter.  If 
the  Senator  will  look  at  the  excerpts  from  the  Record  which 
are  quoted  in  the  report  of  the  committee  he  will  find  that 
it  was  not  the  intention  to  give  the  Postmaster  General  this 
power,  and  when  it  was  attempted  to  be  exercised  this  bill 
was  framed  and  introduced  in  order  to  prevent  such  action. 
I  ask  for  a  vote. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMENDMENT    OF    RULES REFERENCE    OF    RESOLmONS 

The  resolution  (S.  Res.  125)  to  amend  Rule  XXV  so  as  to 
provide  for  reference  of  certain  resolutions  to  standing  com- 
mittees having  Jurisdiction  of  substantive  matters  was  read, 

considered,  and  agreed  to,  as  follows: 

Resolved.  That  the  fourth  paragraph  of  clause  1  of  Rule  XXV  of 
the  Standing  Rules  of  the  Senate,  relating  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate,  bo 
amended  by  adding  before  the  semicolon  at  the  end  thereof  a 
colon  and  the  following  proviso:  "Prortded,  That  any  such  reso- 
lution relating  to  substantive  matter  within  tlie  Jurisdiction  of 
any  other  standing  committee  of  the  Senate  shall  be  first  referred 
to  such  committee." 

ASSISTANT    CLERK    TO    COMMITTEE    ON    TERRITORIES    AND    INSULAR 

AFFAIRS 

TTie  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
136  >  authorizing  the  employment  of  a  special  assistant  clerk 
for  the  Committee  on  Territories  and  Insular  Affairs,  which 
had  been  reported  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  and  also  from  the 
Committee  on  Rules  with  an  amendment,  on  line  4.  after 
the  words  "rate  of."  to  strike  out  "$2,220"  and  insert 
"  $1,800."  so  as  to  make  the  resolution  read: 

Resolved.  That  the  Committee  on  Territories  and  Insxilar  Affairs 
is  hereby  authorized  to  employ  a  special  assistant  clerk  during  the 
Seventy -second  Congress,  to  be  paid  at  the  rate  of  $1,800  per 
annum  out  of  the  contingent  fund  of  the  Senate. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  ta 

CICERO   A.   HILLIARO 

The  bill  (S.  478)  for  the  relief  of  Cicero  A.  ffiUiard  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  requirements  of  sections  17  to  20. 
Inclusive,  of  the  act  entitled  "An  act  to  prmMde  compensation  for 
employees  of  the  United  States  suffering  injuries  while  In  the  per- 
formance of  their  duties,  and  for  other  purposes,"  approved  Sep- 
tember 7,  1916.  as  amended,  are  hereby  waived  in  favor  of  Cicero 
A.  HiUlard,  p>ostmaster  at  Dlnsmore.  Pla.,  and  the  United  States 
Employees'  Compensation  Commission  is  authorized  and  directed 
to  consider  and  act  upon  his  claim  for  compen-satlon  for  Injury 
suffered  in  the  performance  of  his  duties  as  such  postmaster,  under 
the  other  provisions  of  such  act,  as  amended,  any  compensation 
allowed  under  this  act  shall  take  effect  from  the  date  such  claim 
is  allowed. 

NATIONAL    BEN    FRANKLIN    FIRE    rNSITRANCE    CO. 

The  bill  (S.  1280)  for  the  relief  of  the  National  Ben  Frank- 
hn  Fire  Insurance  Co.  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $406.29  to  Na- 
tional Ben  Franklin  Fire  Insxirance  Co.,  In  full  reimbursement  for 
the  sale  by  the  Government  of  a  Bulck  automobile  stolen  April  21. 
1930,  and,  while  operated  by  the  thief  for  Illegal  purposes,  was 
seized  AprU  26,  1921,  forfeited,  and  sold  under  the  customs  revenue 
laws  and  the  proceeds  converted  into  the  Treasury  of  the  United 
States. 

PRINTING    OF    FEDERAL    FARM-BO.ARD    REPORTS 

The  joint  resolution  (S.  J.  Res.  58)  to  authorize  the  print- 
ing of  the  annual  reports  of  the  Federal  Farm  Board  without 
Limitation  as  to  number  was  announced  as  next  in  order. 
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Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Joint 
resolution  provides  for  the  printing  of  the  annual  reports  of 
the  Federal  Farm  Board  without  limitation  as  to  number. 

That  applies  not  only  to  the  existing  or  the  most  recent 
reports  of  the  Farm  Board  but  to  such  reports  as  have  been 
printed  in  the  past,  and  it  authorizes  their  printing  without 
number.  I  do  not  understand  how  we  can  go  on  record  at 
this  time  as  authorizing  the  printing  without  number  of  such 
reports  for  the  past  years  as  well  as  for  the  present  year.  I 
should  like  to  have  a  statement  as  to  the  purpose  of  the  Joint 
resolution  before  it  shall  be  considered. 

Mr.  McNARY.  Mr.  President,  I  did  not  catch  the  purport 
of  the  statement  of  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  The  resolution  authorizes 
the  printing  of  reports  of  the  Federal  Farm  Board  for  past 
years  as  well  as  for  this  year  without  limitation  as  to  num- 
ber. That  would  nuUce  it  possible  to  print  50.000.000  copies 
of  such  reports  and  use  them  throughout  the  country  in  a 
way  that  some  one  might  charge  was  not  fit.  I  doubt  if 
that  Is  the  desire  of  Congress.  I  should  like  to  know  the 
purpose  of  the  resolution. 

Mr.  McNARY.  Mr.  President,  this  resolution  was  sug- 
gested by  the  Federal  Farm  Board  because  of  the  great  de- 
mand made  upon  it  for  its  reports,  which,  of  course,  include 
the  activities  of  the  Stabilization  Corporation  and  informa- 
tion as  to  certain  loans  made  to  cooperative  institutions  and 
organizations. 

I  am  not  as  familiar  with  the  rules  of  the  Printing  Com- 
mittee as  perhaps  I  should  be,  but  I  am  told  that  this  joint 
resolution  is  in  the  usual  form  of  those  passed  when  larger 
quantities  of  publications  are  wanted  for  distribution.  The 
committee  has  control  over  such  matters,  I  think.  I  am 
sorry  the  Senator  from  New  Hampshire  [Mr.  Moses]  is  in 
the  chair.  He  probably  understands  the  situation  in  that 
respect  better  than  does  the  Senator  from  Oregon. 

The  PRESK>ENT  pro  tempore.  If  the  Chair  may  be  per- 
mitted to  make  the  statement,  under  the  act  of  1895  the 
usual  nimiber  of  prints  which  may  be  made  by  a  depart- 
ment Is  as  limited  as  the  usual  number  of  Senate  docu- 
ments; and  when  the  occasion  arises  for  the  publication  of 
a  larger  niunber  of  reports  of  any  executive  department  or 
any  agency  of  the  Government  legislation  in  this  form  is 
generally  enacted.  The  Chair  may  state  further  that  the 
cost  of  aU  this  comes  out  of  the  fund  of  the  Farm  Board, 
and  not  from  the  printing  fimd  of  Congress. 

Mr.  McKELLAR.  May  I  ask  the  Senator  from  Oregon 
to  let  the  joint  resolution  go  over  until  the  next  time  the 
calendar  is  considered,  simply  in  order  that  some  inquiry 
may  be  made  about  it? 

Mr.  McNARY.    I  shall  be  very  happy  to  do  so. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is 
pending  in  the  Senate  and  in  the  other  House  of  Congress 
a  bill  proposing  to  alter  some  of  the  provisions  of  the  farm 
marketing  act.  A  resolution  has  been  passed  by  this  body 
proposing  a  further  investigation  into  the  activities  of  the 
Federal  Farm  Board.  As  I  understand,  that  resolution  is 
pending  before  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  seeking  money  with 
which  to  conduct  this  investigation.  It  occurs  to  me  that 
a  Joint  resolution  of  this  kind  should  not  pass  prior  to  the 
consideration  of  the  proposed  bill  and  prior  to  the  further 
investigation. 

Mr.  McNARY.  Mr.  President,  it  Is  obvious  that  the  atti- 
tude the  committee  may  take  in  the  future  has  no  relation 
to  the  annual  report,  which  simply  discloses  the  activities 
and  operations  of  the  farm  board  for  the  last  fiscal  year. 
There  is  no  connection  between  the  two  propositions. 

It  is  true  that  befmre  the  Conunittee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  there  is  a  resolution 
asking  funds  further  to  investigate  their  activities.  This, 
however,  Is  only  a  statement  by  the  Farm  Board  concerning 
what  it  has  done  under  the  marketing  act  for  the  fiscal  year 
ending  last  June.  There  is  a  great  demand  from  all  over 
the  country,  from  cooperative  organizations  and  farmers, 
lor  copies  of  the  annual  report  showing  what  the  Farm 


Board  has  done,  or  tried  to  do.  or  done  amiss:  and  it  is  only 
to  I  accommodate  those  farmers — actual  producers — that  the 
request  is  made  to  authorize  out  of  the  board's  funds  the 
printing  of  a  certain  number  or  an  unliniitod  number  of  its 
rej)orts,  so  that  it  may  meet  the  current  demands  of  those 
actually  tilling  the  soil  and  farming. 

t  have  closed  the  subject  by  simply  saying  that  at  the 
request  of  the  Senator  from  Tennessee  I  ask  that  the  matter 
go  over. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  passed  over. 

^r.  THOMAS  of  Oklahoma.  Mr.  President,  in  answer  to 
wliat  the  Senator  from  Oregon  has  just  said.  I  desire  to 
st^te  that  this  joint  resolution  was  introduced  on  December 
17;  A  moment  ago  I  sen^  for  a  copy  of  the  report,  and  it 
ca^e  to  me  forthwith;  so  we  must  have  copies  now.  There- 
fore, the  demand  for  these  reports  can  not  be  so  very  great. 

Of  course,  I  have  no  objection  to  the  joint  resolution  go- 
in|  over;  but  I  am  opposed  to  consideration  and  favorable 
action  upon  the  joint  resolution,  especially  at  this  time. 

Kir.  McNARY.  I  think  the  Senator  misconceives  the  situ- 
ation. This  has  nothing  to  do  with  the  hearings  had  before 
th^  Senate  Committee  on  Agriculture  and  Forestry  which 
intolve  an  investigation  of  the  Farm  Board's  activities. 
This  is  to  provide  for  printing  copies  of  the  annual  report 
submitted  to  Congress  under  the  statute  by  the  Farm 
Bo|ard.  The  Senator  is  quite  correct  in  the  statement  that 
thfre  are  plenty  of  copies  of  the  report  of  the  hearings  be- 
fore the  committee.  This  has  nothing  to  do  with  that.  It 
is  ^n  entirely  different  document.  The  document  the  Sen- 
atc(r  has  in  his  hands  appertains  to  a  further  investigation. 

Mr.  THOMAS  of  Oklahoma,  The  Senator  is  mistaken. 
The  document  I  have  here  is  the  second  annual  report  of 
th^  Federal  Farm  Board,  and  copies  of  this  are  available. 
The  demand  for  them  is  not  so  heavy.  I  have  no  objection 
to  keeping  on  hand  plenty  of  copies,  but  I  would  not  at  this 
tinje  agree  to  the  passage  of  a  joint  resolution  providing  for 
an  unlimited  printing  of  these  copies  for  distribution  to 
those  asking  for  them. 

l^r.  McNARY.  I  think  if  the  Senator  wUl  look  at  the 
document  he  has  he  will  find  that  it  came  from  the  Senate 
do<jument  room,  where  there  is  always  a  reserve.  I  am 
spoaking  of  those  that  are  now  in  the  possession  of  the  Fed- 
eral Farm  Board  at  their  principal  office,  at  which  place  all 
haVe  been  exhausted.  To  conclude  the  proposition,  however, 
I  state  again  that  I  ask  to  have  the  matter  go  over  to-day. 
"^e  PRESIDENT  pro  tempore.  The  joint  resolution  has 
already  been  passed  over. 

CLARKS  FORK  RrVKR  BRmCE,  WASHINGTON 

e  Senate  proceeded  to  consider  the  bill  (S.  573)  grant- 
ing the  consent  of  Congress  for  the  construction  of  a  bridge 
acnoss  Clarks  Fork  River,  near  lone,  Pend  Oreille  County, 
in  the  State  of  Washington,  which  had  been  reported  from 
th0  Committee  on  Commerce  with  an  amendment,  on  page  1. 
lint  6,  after  the  word  "  Washington."  to  strike  out  ''Pro- 
vidlpd.  That  the  work  of  constructing  this  bridge  sihall  not 
be  ,  commenced  until  the  plans  therefor  have  been  filed 
with  and  approved  by  the  Secretary  of  War  and  the  Chief 
of  .Engineers  of  the  United  States  Army,"  and  to  insert 
"  iii  accordance  with  the  provisions  of  an  act  entitled  'An 
act  to  regulate  the  construction  of  bridges  over  navigable 
wa^rs,"  approved  March  23.  1906."  so  as  to  make  the  bill 
reati: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
graiited  to  the  commissioners  of  Pend  Oreille  County,  Wash.,  to 
coa$truct  a  bridge  acrass  Clarka  Fork  River,  near  lone.  Wash.'.  In 
acoc)rdance  with  the  provisions  of  an  act  entitled  '"An  act  to  regu- 
late the  construction  of  bridges  over  navigable  waters,"  approved 
Murth  23.   1906. 

sic.  2.  That  the  right  to  alter,  amend,  or  repeal  this  ect  la 
hereby  expressly  reserved. 

The  amendment  was  agreed  to. 

Tthe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
rea^  the  third  time,  and  passed, 

TJhe  PRESIDENT  pro  tempore.  That  completes  the 
cal^dar. 
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SEVENTY -nrXH    BIRTHDAY    ANNTVERSARY    OF    HOW.    LOUIS    B. 

BRANDEIS 

Mr.  COOLIDGE.  Mr.  President.  I  ask  imanimous  consent 
to  have  printed  in  the  Congressional  Record  a  radio  speech 
by  the  senior  Senator  from  Massachusetts  [Mr.  Walsh]  on 
the  occasion  of  the  seventy-fifth  anniversary  of  the  birth  of 
Hon.  Louis  D.  Brandeis,  an  Associate  Justice  of  the  United 
States  Supreme  Coiu-t. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Public  officials  never  need  be  eulogized  for  doing  their  duty. 
This  Is  especially  true  of  Ju.stlces  of  our  courts.  Judges  par- 
ticularly. In  fact,  all  public  officials  In  highly  responsible  stations. 
should  Instinctively  and  obviously  perform  their  duties  with 
courage  and  diligence,  and  administer  exact  justice  as  assiduously 
as  trained  and  enlightened  human  nature  permits.  The  doing 
of  the  Just  thing  should  be  accepted  as  the  expected  and  natural 
course  of  conduct  In  public  life.  A  devoted  mother  seeks  and 
asks  no  honeyed  words  of  appreciation  for  her  devotion,  her 
loyalty,  and  her  sacrlflces  for  the  welfare  of  her  chUdren.  ChU- 
dren  are  not  entitled  to  thanks  for  their  thoughtful  attentions 
their  helpful  deeds,  their  overt  acts  of  affection  to  their  protec- 
tors and  parents.  All  these  are  the  Instinctive  and  normal 
promptings  of  human  nature.  So  he  whose  birthday  anniversary 
we  celebrate  to-night  personaUy  seeks  and  expects  no  words  of 
praise  or  thanks. 

However,  we  who  have  observed  the  high  motives  that  have 
actuated  the  public  service  of  Louis  D.  Brandeis  Insist  that  this 
seventy-flfth  birthday  iinnlversary  shall  not  pass  without  assur- 
ance from  us  that  whit  he  has  done  and  given  to  the  public 
has  not  been  unobservsd.  and  we  selae  this  opportunity  to  pay 
tribute  to  him,  not  that  he  needs  or  desires  It.  but  that  his 
accomplishments  and  his  exalted  sers'lce  may  awaken  In  his 
fellow  citizens  an  amblllon  to  emulate  him. 

I  am  honored  to  be  your  spokesman  In  asking  our  citizens  to 
pau.se  In  the  midst  of  tjils  day's  burdens,  activities,  and  recrea- 
tions to  pay  fitting  tribute  on  the  occasion  of  his  anniversary  to 
one  of  the  most  cultured,  patriotic,  courageous,  and  ablest  Ameri- 
cans of  our  generatlot..  Louis  D.  Brandeis.  To-night  75  years 
of  honorable,  devoted  tervlce  to  humanity  speak  to  us.  Not  all 
these  years  have  been  In  public  office,  "for  Louis  D  Brandeis 
has  been  a  Justice  of  the  United  States  Supreme  Court  only 
one-fifth  of  this  span  of  years;  yet  all  his  life  has  been  con- 
secrated to  the  serv-ici'  of  mankind.  The  first  25  years  were 
devoted  to  preparation,  by  intense  mental  concentration  and 
through  the  development  of  studious  habits  that  make  possible 
the  orderly  and  constructive  mind,  which  made  him  a  great 
tribune  of  the  people  ;ind  won  for  him  the  reputation  of  being 
one  of  the  most  brilliant  law  students  to  emerge  from  that  un- 
excelled legal  institution,  the  Harvard  Law  School.  Tlie  50  j-ears 
of  life  that  follow  his  law-school  days  record  a  steady  upward 
climb,  until  to-day  he  stands  with  the  few  who  have  reached 
the  highest  peak,  whtre  we,  who  still  struggle  in  the  valleys 
below  or  are  engaged  In  conquering  one  by  one  the  precipices 
that  bar  the  lofty  heights,  may  behold  his  m.-ijestic  figure  free 
from  the  rivalries  and  jealousies  that  effaced  his  real  personality 
when  he  was  lighting  at  our  side. 

Louis  D.  Brandeis  wa?  a  friend  of  justice  long  before  he  reached 
the  Supreme  Court  of  the  United  States.  He  devoted  days  and 
weeks  of  his  precious  t  me  and  lucrative  law  practice  In  advocacy 
of  Jxistlce  and  equality  of  opportunity  In  connection  with  causes 
that  Intimately  concerned  the  rights  of  his  fellow  citizens.  In  his 
early  days  as  a  brilliant  lawyer,  he  had  his  choice  to  serve  large 
financial  interests  as  a  legal  adviser  or  to  serve  the  public  welfare 
as  an  unpaid  advocate.  In  a  score  of  great  fights  where  the  rights 
of  the  public  were  Inirolved — In  the  davs  when  monopoly  was 
triumi^hant^ -Louis  D.  Brandeis  stootl  forth  as  a  stxirdy,  often  a 
lone,  champion  of  the  public  interest.  The  man  or  woman  who 
does  not  appreciate  tha';  In  the  early  days  of  liberal  and  progressive 
movements  in  America  q  politics  it  took  almost  supercourage  to 
fight  privilege  (often  Intrenched  through  piutnership  with  gov- 
ernment)   i.s  indeed  most  unsophisticated. 

Here  In  Massachusett?  for  years,  without  seeking  office,  without 
party  affillaUons.  he  be<»ine  the  public  champion  of  the  common- 
weal. 

The  time  is  too  scant  to  relate  now  the  many  controversial  prob- 
lems m  which  he  battled  against  the  force  that  sought  through 
powerful  organizations  of  wealth  and  greed  to  exploit  the  public 
When  the  public  needtd  a  champion  to  suppress  the  avarice  of 
those  seeking  higher  st<>am  and  trolley  rates,  gas  rates;  when  the 
movement  lor  minimum  wa^  was  bom:  when  Alaska  land  frauds 
called  for  a  prosecutor — Louis  D.  Brandeis  emerged  as  the  unpaid 
public  prosecutor.  What  public  officials  were  paid  to  do  but 
failed  to  do,  he  gratuitously  undertook.  As  a  result  no  man  in 
our  generation  has  contributed  more  to  the  enactment  of  legis- 
lation that  promotes  social  Justice  than  he.  The  unorganlzetl  mU- 
llons.  who  ask  too  Uttli'  of  their  government,  really  seeking  only 
to  be  let  alone  In  the  injoyment  of  their  Inalienable  rights  free 
from  exploitation,  had  In  Louis  D.  Brandeis  an  able  and  fearless 
spokesman  whose  sole  aiotlve  was  to  give  and  to  serve  In  the 
ranks.  For  public  office  or  party  favor  he  never  sought.  He  stood 
and  work«d  for  great  tnttlu. 


The  savtnga  bank  Insurance  law  of  Massachtuette  la  one  of  the 

many  great  monuments  to  his  Industry  and  farsightedness  and 
devotion  to  organized  unselfishness  at  a  Ume  when  widespread 
organized  selfishness  was  the  accepted  order.  The  movement  for 
savings-bank  Insurance  was  one  of  the  biggest  battles  of  his  life 
He  formed  a  league  to  carry  the  Idea  to  the  wage  earners  through - 
out  the  State.  For  several  months  he  spoke  from  two  to  six 
times  a  week  to  labor  unions,  boards  of  trade,  and  other  groups. 
Against  the  opposition  of  the  powerful  commercial  Insurance  com- 
panies his  cause  triumphed  in  June,  1907,  by  the  enactment  of 
the  Massachusetts  savings  bank  Insurance  law.  Notwithstanding 
violent  and  bitter  opposition  and  every  conceivable  device  used  to 
thwart  the  plan  In  operation,  savings-bank  life  Insurance  Is  now 
obtainable  In  21  banks  of  the  State,  and  the  amount  of  savings- 
bank  Insurance  In  force  In  1930  was  $72,800,000.  It  Is  estimated 
that  the  establishment  of  this  form  of  life  Insurance  in  our  Com- 
monwealth has  resulted  in  a  saving  to  the  people  of  Massachusetts 
of  no  less  than  $11,000,000  per  year,  because  the  mere  presence  of 
cheap  insurance  of  this  kind  has  forced  a  reduction  of  rates  upon 
the  part  of  all  commercial  Insurance  companies. 

However,  It  Is  as  a  Judge  of  the  highest  court  of  the  Nation 
that  we  think  most  frequently  In  our  dav  of  Judge  Brandeis.  It 
Is  particularly  as  the  friend  and  administrator  of  Justice  that  we 
salute  him  to-night.  The  fundamental  purpoee — Indeed,  the  chief 
end — of  government  Is  to  establish  and  secure  Justice.  The  found- 
ers emphasized  It.  In  the  words  of  the  Constitution's  preamble 
they  proclaimed  It  In  unmistakable  lazxguage: 

"  In  order  to  form  a  more  perfect  union,  establish  Jurtlce,  and 
secure  the  blessings  of  liberty  to  ourselves  and  to  our  pofiterlty." 

It  Is  the  spirit  that  Inspired  these  principles  and  the  application 
of  them  that  have  made  for  our  Nation's  progress  and  our  mate- 
rial greatness  In  the  centiiry  and  a  half  of  the  Nation's  existence. 
If  we  lose  the  spirit  of  Justice  we  lose  all — both  material  greatness 
and  that  which  makes  it  worth  having.  Without  a  continuing  and 
growing  Justice  there  Is  certain  to  come  into  existence  a  vast 
mechanism  of  oppression  and  a  great  subversion  of  our  liberties. 
The  establishing  of  Justice  In  our  day  means  not  only  the  Im- 
partial, Impersonal  administration  Interpretation  of  the  law  but 
more  than  ever  to-day  it  means  the  adequate  facing  and  handling 
of  complicated  questions.  No  man  in  America  better  understands 
that  the  steady  depletion  of  our  natural  resources  and  the  con- 
centration of  economic  power  require  more  careful  and  more 
courageous  study  of  economic  conditions  and  their  effect  wpon  the 
masses  of  the  people  than  Louis  D.  Brandeis.  The  challenging 
economic  questions  that  find  their  solution  In  the  United  States 
Supreme  Court  wlU  find  in  Louis  D.  Brandeis  a  man  whose  mind 
has  been  trained  to  think  not  so  much  of  the  strong  and  power- 
ful, of  one  particular  social  class,  or  of  one  particular  party,  but 
to  think  as  well  of  the  perceptions  and  aspirations  of  the  poor, 
of  the  working  man  and  woman,  the  multitude,  and  to  Insist 
that  they  also  be  the  beneficiaries  of  Justice — not  the  victims  of 
Injustice. 

My  favorite  definition  of  Justice  Is  that  given  to  us  by  Whlttler. 
He  called  Justice  "  the  hope  of  all  who  suffer;  the  dread  of  all 
who  wrong."  The  life  of  Louis  D.  Brandeis  embodies  and  typiftes 
this  concept  of  Justice.  He  is  the  hope  of  all  Americans  who  suffer 
civic  and  economic  Injustice  and  the  dread  of  all  Americans  who 
Infringe  upon  the  civic,  social,  and  economic  rights  of  their  fellow 
beings. 

To-night  It  Is  not  merely  his  many  years  of  service  that  we,  his 
fellow  countrymen,  proclaim  with  pride,  but  we  emphasize  even 
more  the  character  of  that  service;  his  tolerance  and  broad- 
mindedness;  his  championing  of  the  cause  of  liberality,  impar- 
tiality, and  truth;  in  a  word,  his  discerning  legal  opinions,  coupled 
with  a  great  Independence,  have  made  him  a  national  figure  both 
conspicuous  and  beloved.  He  has  demonstrated,  like  his  associate, 
Mr.  Justice  Holmes,  that  not  necessarily  do  accidents  of  birth,  en- 
vironment, culture,  and  learning  cause  those  bom  with  the  advan- 
tages of  educational  and  conspicuous  legal  talent*  divert  one  from 
sympathy  with  the  struggles  of  the  average  citizen,  and  from  the 
display  of  such  sympathy,  even  when  it  requires  standing  alone 
and  against  powerful  social  classes,  for  the  fullest  protection  of  the 
legal  rights  of  the  humble. 

The  75  years  of  honorable,  useful,  and  patriotic  life  that  speak 
to  us  to-night  have  not  only  earned  for  Justice  Brandeis  the  affec- 
tion and  gratitude  of  the  Nation  but  also  Inspire  all  who  are 
called  to  public  service  to  emulate  his  industry,  courage,  integrity, 
and  devotion  to  his  country's  welfare. 

The  Commonwealth  of  Massachusettv  Jtistly  proud  of  her  noble 
son,  and  the  grateful  people  of  this  v,'hole  country  felicitate  Mr. 
Justice  Louis  D.  Brandeis  on  this  day,  the  happy  anniversary  of 
his  birth.  May  Louis  D.  Brandeis  be  spared  to  serve  his  fellow 
men  in  his  present  exalted  oflSoe  for  many  years.  This  ts  our  hope 
and  oiu"  prayer. 

EXECTTTTVE  SKS£JON 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  th6 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

xxxcrmvE  messages  xeferrbs 

The  PRESIDENT  pro  tempore  laid  before  the  Senate 
messages  from  the  President  of  the  United  States  submitting 
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nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

RXFORT  or  A  comnTTSx 

Mr.  8MOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Frederick  A.  Hobbs,  of  Alfred, 
Me.,  to  be  surveyor  of  customs  in  customs  collection  district 
No.  1.  with  headquarters  at  Portland,  Me.,  In  place  of  Frank 
B.  W.  Welch,  deceased,  which  was  placed  on  the  Executive 
Calendar. 

Thx  Calendar 

The  PRESIDENT  pro  tempore.    The  calendar  Is  In  order. 

THI    JTTDICURT 

The  Chief  Clerk  read  the  nomination  of  Charles  Q.  Briggle 
to  be  United  States  district  Judge,  southern  district  of 
Illinois. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

nSUUL   rAKK  BOARD 

Mr.  McNARY.  Mr.  President,  the  next  three  nominations 
appertain  to  members  of  the  Federal  Farm  Board.  At  the 
request  of  the  senior  Senator  from  South  Dakota  [Mr.  Nor- 
Bxcx}.  I  ask  that  they  may  go  over  for  the  day. 

The  PRESIDENT  pro  tempore.  The  nominations  will  go 
over. 

ADJOTTRKMENT 

Mr.  McNARY.  Mr.  President,  as  in  legislative  session.  I 
move  that  the  Senate  adjourn. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  38  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Thursday, 
January  21.  1933.  at  12  o'clock  meridian. 


Executive 


NOMINATIONS 

nomination3  received  by  the  Senate  January  20, 
1932 

OovxiNOR  or  Porto  Rico 

James  R.  Beverley,  of  Texas,  to  be  Governor  of  Porto 
Rico. 

UMrrxD  States  Marshal 

Martin  Brown,  of  Michigan,  to  be  United  States  marshal. 
western  district  of  Michigan.  (He  is  now  serving  in  this 
position  under  an  appointment  which  expired  December  17, 
1931.) 


CONFIRMA'nON 
Executive  nomination  confirmed  by  the  Senate  January  20, 

1932 
United  States  District  Jxtdge 

Charles  Q.  Briggle  to  be  United  States  district  Judge. 
southern  district  of  Illinois. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  20,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Thy  precious  word.  O  Lord,  standeth  sure.  It  says,  "  There 
la  but  one  commandment  which  is  central  and  that  is  love." 
O  Love  Divine,  rest  on  the  throne  of  our  hearts  and  rule 
there  in  the  name  of  our  Savior.  May  Thy  sway  be  su- 
preme and  continuous  until  the  end.  Everywhere  in  all  the 
earth  let  Thy  name  be  honored.  Come  Thou  and  open  the 
eyes  of  those  who  may  be  steeped  in  vainglory  and  earthly 
riches  that  the  light  of  Thy  truth  may  dawn  upon  them. 
O  cleanse  our  natiu-es  from  selfishness  and  from  everything 
that  pulls  downward.  Lfit  us  see  more  clearly.  Judge  more 
accurately,  and  know  with  a  common  feeUng  that  man 
sitting  at  the  "  gate  beautiful."  afar  to  the  godless  glitter  of 
Solomon's  throne,  is  the  child  of  God  Immortal    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

I  MKSSACE  FROM  THE  SENATE 

k  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
clgrk,  announced  that  the  Senate  had  passed  with  amend- 
ments. In  which  the  concurrence  of  the  House  is  requested, 
a  lUll  of  the  House  of  the  following  title: 

\i.  R.  6660.  An  act  making  appropriations  to  supply  urgent 
de^ciencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
19$2,  and  for  other  purposes. 

"the  message  also  announced  that  the  Senate  had  passed 
a  iill  of  the  following  title,  in  which  the  concurrence  of  the 
Hc|use  is  requested: 

$.  475.  An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park,  in  the  State  of  Florida,  and  for 
otller  purposes. 

REFERENCE   OF   A    BILL 

The  SPEAKER.  H.  R.  7917.  a  bill  to  amend  subdivision 
B  of  section  502  of  the  World  War  adjusted  compensation 
act  in  relation  to  time  in  which  certificate  may  be  presented 
to  obtain  loan  privileges,  was  inadvertently  referred  to  the 
committee  on  World  War  Veterans'  Legislation.  This  bill 
should  have  been  refen-ed  to  the  Committee  on  Ways  antl 
Mfans.  and  without  objection,  the  bill  will  be  referred  to 
thut  committee. 

iThere  was  no  objection. 

COfOttMORATION  OF  THE  TWO  HTTNDREDTH   ANNTVERSART  OF   THE 
BIRTH   OF  GEORGE   WASHINGTON 

Mr.  WOODRUM.  Mr.  Speaker,  on  behalf  of  the  joint 
committee  on  arrangements  for  the  ceremonies  on  February 
22,  I  present  a  concurrent  resolution,  and  ask  unanimous 
cohsent  for  its  immediate  consideration. 

iThe  SPEAKER.  The  gentleman  from  Virginia  offers  a 
cohcurrent  resolution,  which  the  Clerk  will  report. 

pie  Clerk  read  the  concurrent  resolution,  as  follows: 
House  Concurrent  Resolution   12 

$esolve(i  by  the  House  of  Repraentatives  (the  Senate  con- 
cutring).  That  In  commemoration  of  the  two  hundredth  annl- 
vcibary  of  the  birth  of  George  Washington  the  two  Houses  of 
Cotigress  shall  assemble  In  the  Hall  of  the  House  of  Representa- 
tives at  11.30  o'cloclc  a.  m.  on  Monday.  February  22,   1932. 

that  the  President  of  the  United  States,  as  the  chairman  of 
th^  United  States  Commission  for  the  Celebration  of  the  Two 
Hundredth  Anniversary  of  the  Birth  of  George  Washington,  in 
heifeby  Invited  to  address  the  American  people  in  the  presenc«) 
of  the  Congress  in  commemoration  of  the  bicentennial  annl- 
veruary  of  the  birth  of  the  first  President  of  the  United  States. 

that  invitations  to  attend  the  ceremony  be  extended  to  the 
members  of  the  Cabinet,  the  Chief  Justice  and  Associate  Justices 
of  the  Supreme  Court  of  the  United  States,  the  diplomatic  corps 
(through  the  Secretary  of  State),  the  General  of  the  Armies,  the 
Chief  of  Naval  Operations,  and  the  Major  General  Commandant 
of  .the  Marine  Corps,  and  such  other  persons  as  the  Joint  com- 
mittee on  arrangements  shall  deem  proper. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sidpration  of  the  concurrent  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Ip.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  JBxtend  my  remarks  at  this  point  by  inserting  the  order 
of  arrangements. 

iTie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  order  of  arrangements  follows: 

,  ORDEB    OF    AJiaANGEMENTS 

Pp^?.£*P,Qoi  T^"  ,^  ''^°^^  °°   *^«  morning  of  the  22d  day  of 
Febriiary.  1932.  U)  all  except  Members  and  officers  of  Congress 
t.^*.lL°.^^^  the  east  door  leading  to  the  rotunda  will  be  opened 
n^^Jt^        T  *°™  ^Jitatlons  have  been  extended  under  the  con- 
^fJo^*^  Vk'°''  ?^   Congress   and   to   those    holding   tickets   of 

^P^^[  of  f^^  «  ""^  T^^'  direction  of  the  Joint  committee. 
^H^Sfci^  ?  ♦^^  ^°^®  °'  Representatives  will  be  opened  for  the 
thr*i!ll°  °V^^  *^e  ^^^^  invitations,  who  will  be  conducted  to 
the  seats  assigned  to  them,  as  f oUows  • 
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The  Chief  Justice  aiid  AmoclAte  Justices  of  the  Supreme  Court 
will  occupy  Btnta  In  frsnt  of  and  on  the  right  of  thp  Spinkor. 

The  General  of  the  Armies,  the  Chief  of  StftfT  United  States 
Army,  the  Chief  of  N«^'al  Operations,  and  the  Mnjor  General  Com- 
mandant of  the  Marine  Corps  will  be  sealed  on  the  left  of  the 
Spoakcr. 

The  ambassadors  and  ministers  of  fureljirn  Rovernmonts  will 
oocupF  aoats  on  the  le:'t  of  the  Speaker  In  (tectlon  A— west 

Senators  will  occupy  seats  back  of  the  Cabinet  and  the  Supreme 
Court  and  on  the  east  and  west  side  of  the  main  aisle. 

Governors  of  the  several  Slates  will  occupy  seats  on  the  right  of 
the  Speaker  In  section  A — east. 

Representatives  will  occupy  seats  on  the  e«*t  and  west  side  of 
the  main  aisle  and  bick  of  the  Senators  and  governors  of  the 
several  States. 

The  Hou&e  of  Reprjsentatlves  will  be  called  to  order  by  the 
Speaker  at  11.30. 

The  United  States  Marine  Band  Orchestra,  under  the  direction 
of  Capt.  Taylor  Branson,  will  be  in  attendance  at  11  o'clock. 

The  Senate  will  assemble  at  11.30  oclcxk  and.  luinicdUtely  after 
prayer,  will  proceed  to  the  Hall  of  the  Ho\ise  of  R  >  rofecntatlves 

The  President  and  his  Cabinet  will  ashemble  In  i.^e  omce  of  the 
Speaker. 

The  ambasEadors  and  ministers  will  meet  at  11.15  o'clock  In  the 
Ways  and  Mean.s  Committee  room  In  the  Capitol  and  be  conducted 
to  the  6eut.s  a^islgncd  to  them  In  Section  A,  on  the  left  of  the 
Speaker. 

The  United  States  and  District  of  Columbia  Bicentennial  Com- 
mli^'.lons.  the  governor>  of  tJie  States,  the  General  of  the  Armies, 
the  Chief  of  Staff  United  States  Annv.  t);e  Cl'ef  of  Nnv;;l  Opera- 
tions, and  the  Major  General  Command.'\nt  of  the  Marine  Cr.rps 
will  meet  in  the  roon.  of  the  Committee  on  Appropriations  at 
1 1  1 .1 
Tlie  Vice  President  will  occupy  the  Speaker's  chair 
The  Speaker  of  the  House  will  occupy  u  sent  at  the  left  of  the 
Vice  President. 

Tiie  Secretary  of   the   Senate   and   the  Clerk   of   the   Hoiu^e   will 
occupy  seals  next  the  {resldlnK  offlcei-s  of  their  rr.spertlve  Houses. 
Tlip  other  officers  of  the  Senate  and  of  tlie  Hout"   will  occupy 
seulB  on  tlu>  fioor  at   the  rlpht  and   left   of  the  Sp«»Hker's  chair. 

The  Joint  Cnnf;re.;6irnal  Cumnuttee  on  Arrant'f  ments  and  the 
members  of  the  United  States  and  Dl-'trlct  of  Columbia  Blcenten- 
nlul  Commissions  wlU  .'ccupy  seata  at  the  ri^ht  and  left  of  the 
President  of  the  United   St.ites. 

The  Pr.>8ldmK  OfBcer  will  recoRnlze  the  Vice  Chairman  of  the 
ConMnK-xlon.  Senator  I-'i^f;.  of  Ohio,  who  will  present  the  President 
of  the  United  States. 

Address  of  Herbert  Hoover.  President  of  the  United  States. 
The  invited  Rucsts  will  retii-c  from  the  Hall  In  an  order  reverse 
to  that  m  which  tliey  entered. 
The  Joint  Committee  on  Arrangements: 

SiMKoN  D    Frss, 
AnTHTTi   Cappfh, 
',  Cartf.b   Glaks. 

For  the  Senate. 
t  Ct-irroN   A    'Woodbum, 

jcseph  w.  bvrns. 
John  Q    Tii.son, 

For  the  Hoxise. 

ORDEK    OF    PROCEEBrUCS :  OINT    SESSION    OF    CONGRFSS    TO    BE    HELD    VS 

THE     HOUSE    OF    REPRESJINTATIVES.     MONDAY,     JEBEt'ARY     22,     1932,     AT 
11.30    A.    M. 

Opening  of  the  House  of  Representatives  by  the  Speaker.  Hon. 
John  N.  Garner. 

Prayer  by  the  chaplahi.  Rev.  James  Shera  Montgomery.  D.  D. 

Arrival  of  the  Senat<;,  preceded  by  the  Vice  President,  Hon. 
Charles  Curtis,  and  the  Secretary  and  Sergeant  at  Arms. 

The  following  offlclals  nnd  puest.s  of  honor  will  be  announced  by 
the  Doorkeeper  in  the  fiUowUig  order: 

1.  Tlie  Joint  Committee  on  Arrangements  of  the  Senate  and 
House  of  Representatives. 

2.  The  Supreme  Court  of  the  United  States. 

3.  The  ambassadors  ar.d  ministers  of  foreign  governments. 

4.  The  General  of  the  Armies;  the  Chief  of  Staff  of  the  United 
States  Army;  the  Chief  of  Naval  Operations  of  the  United  States 
Navy;  the  Major  General  Commandant  of  the  United  States  Marine 
Corps. 

5.  The  United  States  and  District  of  Columbia  George  'Wash- 
ington Bicentennial  Commissions. 

6    The  President  of  th?  United  States  and  his  Cabinet. 

Singiiig  of  two  verses  cf  America  by  the  entire  audipnce. 

'■  The  Recessional."  by  Regmald  De  Koven.  The  Interstate  Male 
Chorus,   under  the  direction  of  Commissioner  Clyde  B.  Aitchlson. 

The  Speaker  of  the  Hoii.-^e  wl'.l  call  the  joint  session  to  order 
and  the  Vice  President  will  conduct  the  further  proceedings. 

The  Vice  President  will  recof^nize  the  vice  chairman  of  the 
United  States  George  Washington  Bicentennial  Comniissic.n.  Sena- 
tor Simeon  D.  Fess,  who  will  piesent  the  President  of  the  United 
States. 

Address:  The  President  of  the  United  States. 

The  Star-Spangled  Biir  ner  by  the  entire  audience. 

EXTENSION  or  REMARKS 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimou.s  consent 
to  extend  ray  remarks  in  the  Record  by  inserting  a  speech 
made  by  Governcff  Murray  before  the  Anti-Saloon  League. 


The  SPEAKER.    Is  there  objection  to  the  requisst  of  the 
gentleman  from  Oklahoma? 
Mr.  UNDERHILL.     Mr.  Speaker.  I  object. 

FEDERAL  FARM  LOAN  ACT 

Mr.  STEAOALL.  Mr.  Speaker,  I  present  n  conference  re- 
port on  the  bill  (H.  R.  6172)  to  an^.cnd  th(>  Podi-ml  fami  loan 
act.  as  amended,  to  pronde  for  additional  capital  for  Federal 
land  banks,  and  for  other  purposes. 

ADDITIONAL    ASSISTANTS    IN    HOUSE    PHYSICIAN'S    OFFICE 

Mr.  WARREN.  Mr.  Speaker,  I  present  a  piivileRed  reso- 
lution from  the  Committee  on  Accounts  and  ask  for  its  im- 
mediate consideration. 

The  SPEAKER.  The  gentleman  from  North  CaroLna 
offers  a  resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Hou.se  Re.iolutlon  111 

Resolved.  That  the  number  of  aa*iif.tant8  In  the  ettendlnf?  phy- 
sicians office  of  the  Hou.se  of  RepresenluMves  «hull  be  liur(a»«<l 
from  two  to  three  and  the  allowance  of  $3o  per  month  for  the 
one  additional  man  shall  b«'  paid  from  the  conllnKent  fund  of 
the  Hou.se  until  otherwise  provided  by  law. 

The  resolution  was  agreed  to. 

MARGARET    ALBFECHT 

Mr.  WARREN.  Mr.  Speaker.  I  ofTcr  another  prhllcKcd 
re.';olution  from  the  Comniitloc  on  Accounts. 

The  SPEAKER.  The  prntlemnn  from  North  Carolina 
offers  a  resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution   108 

Rrsolved.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Margaret  Albrecht.  laother  of  Lillia  i  M  Al- 
brecht,  late  an  employee  of  t!ie  Iiou.«.e.  an  amount  rqi.al  to  .six 
months'  compcu'-ation  and  an  additional  amour.t.  not  ;'>.cecd:nw' 
$250  to  defray  funeral  exi;en>.e.s  of  tlie  suld  Lillian  M.  Albrecht 


The  resolution  was  agreed  to. 

JANE  WILSON 

Mr.  WARREN.  Mr.  Speaker,  I  offer  another  privllo^ed 
resolution  from  the  Committee  on  Accounts. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
offers  a  resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  107 

Resolved,  That  there  be  paid  out  of  the  contingent  fund  of  the 
Hou.se  of  Representatives  to  Jane  Wilson,  daughter  of  L.  S.  Wil- 
son, late  an  employee  of  the  House,  an  amount  eqvuil  to  six 
months'  compensation  and  an  additional  amount,  not  exceeding 
1250,  to  defray  funeral  expenses  of  the  said  L.  S.  Wilson. 

The  resolution  was  agreed  to. 

FIRST    DEFICIENCY    APPROPRIATION    BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  6660,  making 
appropriations  to  supply  urgent  deflciencie.s,  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1&32.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations  for 
the  fiscal  year  ending  June  30,  1932.  and  for  other  purposes, 
disagree  to  the  Senate  amendments  and  ask  for  a  con- 
ference. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  6660.  disagree  to  the  Senate  amendments,  and  ask  for 
a  conference.    The  Clerk  will  report  the  bill  by  title. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject merely  to  ask  the  gentleman  from  Tennessee  a  ques- 
tion. The  gentleman  from  New  York  [Mr.  Bloom]  very 
ably  defended  an  item  in  this  deficiency  bill  on  the  floor 
of  the  House  against  all  assaults.  I  refer  to  the  deficiency 
appropriation  for  the  George  Washington  Bicentennial  Cele- 
bration. This  went  to  the  Senate  and  they  did  a  very  un- 
usual thing,  something  I  have  never  known  them  to  do  be- 
fore; they  reduced  the  amount  of  this  appropriation.  As 
the  House  overwhelmingly  supported  the  gentleman  from 
New  York  [Mr.  Bloom],  may  I  ask  the  gentleman  from  Ten- 
nessee what  his  attitude  will  be  on  this  matter? 
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Mr.  BYRNS.  I  have  not  conferred  with  my  fellow  con- 
ferees on  the  subject;  but  the  attitude  of  the  conferees,  of 
course.  I  may  say  to  the  gentleman,  would  be  to  sustain 
the  action  of  the  House  in  appropriating  the  $250,000;  and 
that  would  be  my  personal  attitude.  I  can  tell  the  gentleman. 

Mr.  BLANTON.  And  before  the  gentleman  would  agree 
for  that  item  to  be  reduced  he  would  bring  it  back  to  the 
House  for  another  expression  of  opinion? 

Mr.  BYRNS.  I  hope  the  gentleman  will  not  make  that 
as  a  condition.  I  can  assure  the  gentleman  that  the  con- 
ferees will  do  all  they  can  to  siistain  what  they  believe  to 
be  the  sentiment  of  the  House,  not  only  with  reference  to 
this  amendment  but  all  amendments. 

Mr.  BLANTON.  And  the  sentiment  of  the  House  was  ex- 
pressed very  forcefully  in  upholding  the  gentleman  from 
New  York  [Mr.  Bloom  1.  And  I  think  that  we  should  con- 
tinue to  stand  behind  him. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.  1 
The  Chair  hears  none,  and  appoints  the  following  con- 
ferees: Messrs.  Byrns.  Buchanan,  and  Wood. 

SWEARING  IN  OF  A  MEMBER 

Mr.  CONNERY.  Mr.  Speaker,  may  I  present  New  Hamp- 
shire's gift  to  Democracy,  Hon.  William  N.  Rogers,  who  is 
present  and  desires  to  take  the  oath  of  office?     [Applause.] 

Mr.  ROGERS,  of  the  first  New  Hampshire  district,  pre- 
sented himself  at  the  bar  of  the  House  and  took  the  oath  of 
office  prescribed  by  law. 

JOHN   W.  LANGLEY 

Mr.  MAY.  Mr.  Speaker.  I  rise  for  the  purpose  of  an- 
nouncing to  the  House  the  recent  death  of  the  Hon.  John  W. 
Langley.  who  was  long  a  prominent  Member  of  this  body. 
He  died  at  his  home  in  Pikeville  on  last  Sunday  morning  of 
double  pneumonia. 

I  make  this  announcement  as  a  token  of  respect  to  him 
and  to  his  family,  and  particularly  to  his  surviving  widow, 
who  was  erstwhile  my  opponent  for  election  to  this  House 
and  herself  a  former  Member  of  this  body.  I  also  do  this 
that  any  other  Member  who  desires  to  do  so  may  have  an 
opportunity  to  comment  on  the  life  and  career  of  the  former 
Congressman. 

DEPARTMENT  OS"  AGRICTTLTURE  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7912)  making  appropriations  for  the  Department 
of  Apiculture  for  the  fiscal  year  ending  June  30,  1933,  and 
for  other  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7912.  with  Mr.  McCormack 
in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  myself  30 
iainutes. 

Mr.  Chairman,  the  press  carried  some  time  ago  the  state- 
ment that  there  was  a  drive  on  foot  by  the  administration 
to  decrease  the  governmental  expenditures  and  to  establish 
real  economy  in  the  administration  of  our  Government. 

Ever  since  the  establishment  of  the  Budget  the  order  of 
the  economical  branches  of  the  Government  having  to  do 
with  appropriations  has  been  as  follows:  First,  the  Cabinet 
officers,  in  thetr  recommendations  of  estimates,  have  been 
the  most  extravagant;  the  Budget  has  been  the  next  most 
extravagant;  the  Senate  has  been  the  next  most  extrava- 
gant; the  House  has  been  the  next;  and  the  Appropriations 
Committee  of  the  House  has  been  the  most  economical  of 
any  governmental  unit  in  making  appropriations. 

I  had  occasion  to  review  the  first  six  years  of  the  opera- 
tions of  the  Budget,  and  this  demonstrated  that  the  Hoiise 
had  decreased  the  Budget's  own  estimates  $600,000,000  dur- 
ing that  time. 

So  I  sincerely  hope  that  in  this  governmental  drive  for 
economy  the  House  will  maintain  its  reputation  as  being  one 
tu-anch  of  the  Government  that  is  in  favor  of  a  real,  intelli- 


feht.  economical  administration.  [Applause.]  The  drive 
hajB  been  steirted.  It  has  been  started  in  low  gear;  but.  gen- 
tlemen, let  us  cooperate  and  go  into  high  gear  on  economy 
thtoughout  every  governmental  branch. 

All  of  the  increase  in  the  expenses  of  the  Government 
and  in  appropriations  has  not  been  due  to  the  departments 
or  to  the  Budget,  but  a  portion  of  it  has  been  due  to  the 
Congress.  Let  us  shoulder  our  responsibility.  Let  us 
acknowledge  it,  and  the  sooner  we  correct  it  the  better  for 
us  and  the  better  for  the  country. 

Vou  will  find  on  page  10  of  the  hearings  on  the  agricul- 
tural bill  that  in  1910  the  total  appropriations  for  the  De- 
pattment  of  Agriculture  were  $17,136,736.  We  will  then 
skip  do\\Ti  beyond  the  war.  and  we  find  that  in  1919  they 
had  increased  to  $49,000,000  instead  of  $17,000,000,  and  that 
tht  employees  in  the  Department  of  Agriculture  had  in- 
creased from  12,090  to  25,000.  Why  was  there  this  increase? 
Because  the  Congress  included  by  authorization  $15,000,000 
foi  stimulating  agriculture  and  $10,000,000  for  the  disposing 
of  nitrate  of  soda. 

Then  we  come  down  to  1920,  and  we  find  that  $50,000,000 
w^s  appropriated.  Why  was  there  this  increase?  Because 
Congress  appropriated  $11,000,000  for  increased  activities  in 
the  department.  We  come  down  to  another  year  when  they 
had  increased  to  $71,000,000.  Why  was  there  th:s  increase? 
Because  Congress  increased  it  by  $10,000,000  for  the  de- 
scpuction  of  the  corn  borer.  Then  we  come  down  to  1922. 
I  find  another  big  increase  here  where  Congress  increased 
tht  appropriation  for  seed  loans  throughout  the  Northwest, 

Kow,  let  me  say  something  about  seed  loans  while  I  am 

j  at  it.    Since  1922,  when  that  started,  up  to  the  present  time 

Congress    has    appropriated    $83,750,000    for    seed    loans 

1  throughout  the  country.    There  is  still  outstanding  in  these 

seed  loans  the  sum  of  $41,000,000.    What  does  that  involve? 

The  collection  of  the  seed  loans  demands  an  increase  of 
tht  personnel  in  the  department,  an  increased  expense  and 
increased  appropriation,  until  this  year  we  are  appropriating 
$:)00,000  to  employ  men  to  collect  these  seed  loans. 

So  that  is  an  expense  not  only  in  that  line  but  in  other 
limes.  If  you  keep  on  increasing  the  activities  of  the  Depart- 
ment here  and  elsewhere  there  will  be  no  end  to  the  amount 
of  the  appropriation,  and  ultimately  the  Lord's  Prayer  will 
be  changed  to  "  Our  father  who  art  in  Washington,  Uncle 
Sahi  is  thy  name;  give  us  this  day  our  daily  dole,  for  thinj  is 
th«  power  and  the  glory.    Amen."     [Laughter.] 

Kow  let  us  get  down  to  this  bill,  but  before  I  get  to  that  I 
watnt  to  make  a  suggestion.  I  know  that  this  su^gc-tion 
v.-oiuld  not  be  approved  by  the  Democrats  if  they  had  control 
of  the  Executive  branch  of  our  Government.  I  know  the 
suggestion  will  not  be  approved  by  the  Republicans,  because 
they  are  in  povv-er.  There  is  nothing  partisan  about  the  sug- 
gestion. If  the  suggestion  is  ever  translated  into  law  it  will 
have  to  be  through  a  bill  that  will  take  effect  after  the  term 
of  oSBce  of  the  administration  in  power  has  passed. 

Oentlemen.  I  would  like  to  see  every  Cabinet  officer,  every 
as^stant  to  every  Cabinet  officer,  which  includes  every  de- 
partment chief  and  every  independent  establishnient,  placed 
unfier  the  civil  service  law,  that  would  subject  them  to  dis- 
missal for  pernicious  partisan  political  activity. 

I  would  like  to  see  the  Cabinet  officers  and  assistants  oc- 
cupy an  exalted  position  like  unto  that  of  the  Supreme  Court, 
whfre  they  take  no  active  part  in  politics  and  devote  their 
whole  attention  to  intelligent,  economic  advance  of  our 
country. 

Just  so  long  as  you  permit  the  vast  aopropriations  made 
by  this  Congress  to  be  expended  by  the  political— I  will  not 
say  buccaneers,  but  political  guardsmen  of  the  administra- 
tion in  power— just  so  long  undue  influence  wUl  be  exercised 
to  procure  appropriations.     [Applause.]       * 

If  we  amended  the  oath  they  are  required  to  take  in  qual- 
ifying for  office  so  as  to  make  them  swear  that  they  would 
take  no  active  pari  in  politics  and  would  not  permit  political 
considerations  to  influence  their  action  in  rccom.mending  or 
speeding  appropriations,  they  would  be  selected  by  the  Presi- 
dent, not  for  poUtical  influences,  not  as  political  shock-ab- 
sor|)ers  for  the  administration,  but  selected  for  th«^ir  high 
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to  extend  my  remarks  in  the  Record  by  inserting  a  speech 
made  by  Governca*  Murray  before  the  Anti- Saloon  League. 


New  York  [Mr.  Bloom ].  may  I  ask  the  gentleman  from  Ten- 
nessee what  his  attitude  will  be  on  this  matter? 
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Integrity  and  ability  to  handle  the  fiscal  affairs  of  the  Gov- 
ernment like  other  big  business  institutions  are  handled. 

As  It  is  they  are  selected  for  their  political  influence. 

This  suggestion  is  j;ubmitted  with  no  hope  whatever  of  its 
being  adopted  by  this  Congress  but  only  in  the  interest  of 
economy. 

Now  as  to  this  bill.  The  appropriation  for  the  Agricul- 
tural Department  foi"  1932  was  $235,664,694.  The  Budget 
estimate  was  $186,243,405. 

The  amount  recommended  in  this  bill  is  $175,443,814,  or 
$60,000,000  less  than  the  appropriation  of  last  year.  It 
is  $10,799,591  less  than  the  Budget  estimate,  so  that  I  think. 
if  the  House  will  sustain  this  committee  in  these  reductions. 
we  are  on  the  way  to  a  real  intelligent  economy.  It  was  the 
policy  of  this  subcommittee  not  to  allow  the  increase  of  a 
single  item  of  the  Bucget  and  not  to  allow  the  initiation  of  a 
single  new  activity.  It  was  the  policy,  so  far  as  we  could 
carry  it  into  effect,  cot  to  allow  the  employment  of  a  new 
additional  em.ployee  cr  to  create  an  additional  position  for 
any  employee  to  be  pliced  in.  The  first  two  of  these  policies 
suggested  the  committee  carried  out  to  the  letter.  In  this 
entire  bill  there  is  not  an  inci-ease  of  a  single  Budget  item. 
As  a  matter  of  fact  tliere  are  over  200  units  in  the  AgricU- 
tural  Department,  by  whom  this  money  is  expended  and 
among  which  it  is  prorated.  In  45  of  those  units  we  ap- 
proved the  Budget  figure.  In  over  160  of  them  we  reduced 
the  Budget  figure.  In  fact,  in  my  judgment  we  cut  this  bill 
to  the  bone,  and  I  hoi>e  that  every  other  department  will  do 
likewise.     [Applause.] 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUCHANAN,     "i'es. 

Mr.  STAFFORD.  Is  the  poUcy  adopted  by  the  subcom- 
mittee, which  the  genlleman  honors  by  being  its  chairman,  ' 
the  policy  that  has  bt-en  agreed  on  by  the  full  Committee 
on  Appropriations,  namely,  that  they  will  in  no  instance 
go  above  the  Budget  astimates,  or  is  it  just  the  policy  of  the 
subcommittee  on  the  egricultural  appropriation  bill? 

Mr.  BUCHANAN.  The  policy  not  to  increa.se  a  single 
Budget  estimate  or  add  a  new  activity  is  the  policy  of  the 
entire  committee  in  cs.rrying  out  an  intelligent,  economical 
program. 

Mr.  STAFFORD.  To  that  I  subscribe,  but  I  am  seeking  to 
know  whether  that  is  .he  agreed-upon  policy  for  all  of  the 
subcommittees  by  the  lull  committee? 

Mr.  BUCHANAN.     It.  is  the  understanding;  yes. 

Mr.  SIMMONS.  Mr  Chairman,  will  the  gentleman  repeat 
the  statement  he  just  made  regarding  the  policy  of  the  sub- 
committee? 

Mr.  BUCHANAN.     No;  the  main  committee. 
Mr.  SIMMONS.     Because  the  policy  announced  is  not  the 
unanimous  policy  of  the  subcommittee. 

Mr.  BUCHANAN.    I  understand  that.     I  stated,  however, 
that  it  is  the  policy  of  the  whole  Committee  on  Appropria- 
tioii.s.    I  do  not  mean  e.cry  member  of  it.  but  it  is  the  policy 
of  that  committee  tha:  every  subcommittee  is  supposed  to 
translate  into  action  what  I  have  described,  in  order  that 
we  might  have  an  economical  government.     If  the  Presi- 
dent, the  departments,  and  the  Budget  agree  that  only  so 
much  money  is  neces.snry  for  them  to  perform  their  duties, 
what  right  have  we,  or  ^hat  business  have  we.  to  come  in  and 
say  to  them,  oh,  no.  you  can  expend  a  lot  more  money  and 
we  will  give  it  to  you — and  that  during  this  period  of  de- 
pression?   For  one.  I  a:n  not  going  to  do  it  if  I  can  help  it. 
Ju.'st  a  few  words  now  Dn  the  matter  of  reduction.      You  will 
notice  in  the  hearings  that  there  is  a  reduction  of  $470,012 
of  the  Budget,  which  was  arrived  at  by  deducting  5  per  cent 
from  the  general  administration,  such  as  the  purchase  of 
supplies,  communications,  stationery,  and  so  forth.     We  de- 
ducted that  5  per  cent  from  that  fund  in  each  bureau,  and 
it  totaled  the  amount  I  have  just  stated.     I  think  they  can 
stand  it.     I  think  they  ^vill  stand  it.     If  there  should  be  one 
or  two  bureaus  where  an  injustice  has  been  done,  let  them 
make  that  showing  in  the  Senate,  and  it  will  be  corrects. 
You  will  never  have  a  real  showing  for  economy  from  any  of 


the  departments  until  you  compel  them  to  make  that  show- 
ing by  reducing  their  estimates. 

Mr.  YON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  YON.  If  there  is  insufficient  money  to  carry  on  the 
work  of  these  bureaus  in  good  shape,  could  not  the  deficiency 
bill  take  care  of  it? 

Mr.  BUCHANAN.  Certainly,  the  deficiency  bill  could  take 
care  of  it.  • 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  \T:nsON  of  Georgia.     While  the  gentleman   is  dis- 
I  cussing  the  question  of  reduction,  will  he  inform  the  com- 
mittee about  the  reduction  of  $9,000,000  for  public  roads? 

Mr.  BUCHANAN.  The  Budget  recommended  $125,000,000; 
that  is,  it  placed  $125,000,000  in  the  estimates.  From  that 
they  subtracted  $16,000,000.  as  one-fifth  pajTnent  of  the 
emergency  appropriation  of  $80,000,000  that  we  made  or 
loaned  to  the  States  last  year.  The  law  provided  that  that 
money  should  be  loaned  to  the  States,  and  that  one-fifth 
should  be  paid  out  of  each  recurring  five  appropriations. 
They  subtracted  the  $16,000,000  from  the  $125,000,000.  which 
left  an  estimate  to  go  before  the  ct)ramittee  of  $109,000,000. 
Your  committee  recommended  back  to  this  House  an  appro- 
priation of  $100,000,000. 

Mr.  VINSON  of  Georgia.  In  that  connection  does  the 
committee  understand  that  there  is  actually  no  reduction 
in  the  expenditure  for  public-road  work  that  is  being  now 
carried  on? 

Mr.  BUCHANAN.     This  $100,000,000.  even  if  there  is  no 
reduction  in  the  States  of  road  work,  will  pay  every  cent 
that  will  be  due  the  States  up  to  the  time  the  regular  annual 
appropriation  bill  will  be  passed  next  year. 
Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 
Mr.  BUCHANAN.     I  yield. 

Mr.  VINSON  of  Georgia.  In  other  words,  $100,000,000  is 
sufficient  for  the  road-work  program  as  it  now  stands? 

Mr.  BUCHANAN.  More  than  sufficient.  I  questioned  the 
Chief  of  the  Bureau  of  Public  Roads  and  he  admitted  that 
$80,000,000  in  this  bill  would  be  sufficient  to  carry  on  up  to 
the  time  the  deficiency  bill  is  passed  next  December.  At  that 
time  there  was  pending  before  the  subcommittee  considering 
the  deficiency  appropriation  bill  a  deficiency  estimate  for 
$60,000,000  for  public  roads.  That  committee,  in  its  wis- 
dom, reduced  that  Budget  estimate  $10,000,000,  bringing  in 
and  passing  a  biU  for  $50,000,000  for  that  purpose.  When 
that  was  done  my  subcommittee  had  to  add  this  $10,000,030 
reduction  to  the  $80,000,000,  making '$90,000,000,  to  meet  the 
debts  of  the  States  as  a  claim  upon  the  highway  fund. 

But.  to  make  sure  and  to  take  no  chances  that  we  would 
have  an  abundant  fund  to  pay  the  States,  we  increased  it 
to  $100,000,000,  which  will  carry  it  up  to  the  next  annual 
supply  bill  and  will  be  sufficient  for  one  ye&T's  operation. 
Mr.  SWING.     Will  the  gentleman  yield? 
Mr.    BUCHANAN.     I   yield. 

Mr.  SWING.  I  just  wanted  to  get  the  picture  before  me. 
I  understand  that  last  s^ear.  as  a  pjirt  of  the  effort  to  aid 
unemployment,  we  increased,  by  doubling,  in  addition  to  the 
$125,000,000  we  usually  appropriate.  $250,000,000  in  addi- 
tion. That  is  not  going  to  be  followed  this  year,  and  the 
usual  $125,000,000  is  to  be  cut  to  $100,000,000.  Is  that  the 
picture? 

Mr.  BUCHANAN.  No;  not  the  normal  $125,000,000.  In- 
stead of  $125,000,000.  which  is  the  authorization  for  this 
year,  we  are  appropriating  $100,000,000.  Sixteen  million 
dollars  is  taken  off.  which  we  had  to  pay  back  in  that  emer- 
gency appropriation,  which  left  $109,000,000.  The  $9,000.- 
000  is  taken  off.  which  leaves  $100,000,000  in  this  bill. 
Mr.  SWING.     The  previous  emergency  action  of  $250  - 

000,000 

Mr.    BUCHANAN.    It    was    only    $80,000,000    for    pubhc 
roads,  which  I  am  discussing. 

Mr.  SWING.    Was  it  not  $250,000,000  for  forest  trails  and 
roads? 
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Mr.  BUCHANAN.  It  might  have  been  $250,000,000  esti- 
mated for  the  entire  Government  service,  but  only  $80,000,- 
000  for  public  roads,  and  that  is  the  subject  under  discus- 
sion. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I   yield. 

Mr.  \'TNSON  of  Georgia.  The  bill  provides  that  $100.- 
000,000  be  made  immediately  available,  to  remain  available 
until  expanded.  That,  as  I  understand  from  what  the  gentle- 
man has  said,  is  sufficient  to  meet  all  requirements  until 
March,  1933? 

Mr.  BUCHANAN.  That  is  correct;  until  the  next  regular 
annual  supply  bill  is  passed  by  Congress. 

Mr.  JONES.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  JONES.  The  total  amount  carried  by  this  bill  is 
$175,000,000,  in  round  numbers.  Of  that  amount.  $100,009,000 
goes  to  roads.  That  leaves  only  $75,000,000  for  agricultural 
purposes.  This  bill  is  the  only  appropriation  bill  that  will 
be  presented  that  carries  an  appropriation  primarily  for 
agriculture? 

Mr.  BUCHANAN.     That  is  correct. 

Mr.  JONES.  Yet  agriculture  represents  about  30  per  cent 
of  the  American  people.  I  am  thoroughly  in  sympathy  with 
the  statement  which  the  gentleman  made,  that  we  should 
have  economy  all  along  the  line,  but  I  want  to  state  in  that 
connection  that  if  the  House  sees  fit  to  cut  these  appropria- 
ions  to  the  figure  stated  by  the  bill  and  explained  by  the 
gentleman,  I  can  see  no  reason  why  all  of  the  other  mea.sures 
should  not.  in  all  reason,  be  cut  in  similar  fashion,  and  if 
that  is  done  I  do  not  think  anyone  can  complain.  If  this 
Is  done  in  all  bills  presented  it  will  mean  a  real  program  of 
economy. 

Mr.  BUCHANAN.  In  reply  to  my  colleague.  I  think  the 
farmers  of  the  United  States  are  more  intensely  in  favor  of 
economy  than  anybody  else,  and  the  Agriculture  Department 
is  leading  out,  to  set  forth  an  example  for  all  the  othar 
departments,  to  be  followed  by  them.     [Applause.] 

Let  me  further  reply  to  my  colleague,  the  gentleman  from 
Texas,  that  the  gentleman  stated  that  agriculture  is  the 
primary  industry  of  the  Nation,  and  it  was  poorly  provided 
for  or  poorly  recognized  in  appropriations  by  the  Govern- 
ment as  compared  to  other  departments.  I  want  to  call  the 
attention  of  the  Members  to  this  fact:  I  will  start  out  with 
the  highest  allocation  of  governmental  appropriations  and 
will  go  to  the  lowest.  In  Jime,  1930,  the  Treasury  Depart- 
ment made  a  financial  statement.  It  showed  the  total 
amount  of  our  appropriations  to  be  $4,699,936,585,  a  vast 
sum,  over  $4,600,000,000.  How  was  that  expended  among  the 
departments?  The  public  debt  took  up  $1,213,231,216.  Of 
that  amount  $553,883,603  was  for  redemption  of  our  indebt- 
edness and  $659,347,613  was  for  interest  on  debt.  The  public 
debt  took  up  25.8  per  cent  of  our  entire  appropriation  of 
$4,699,936,585. 

The  next  department  in  the  order  of  the  amount  expended 
was  executive  oflBces  and  independent  establishments.  That 
took  $941,855,332.  or  20  per  cent  of  the  entire  $4,600,936,585. 

The  next  was  the  Post  Office  Department,  which  spent 
$797,256,748.  or  16.9  per  cent  of  our  entire  appropriation  of 
over  $4,600,000,000. 

The  next  was  the  War  Department.  Of  the  entire  amount 
it  spent  $440,916,126.  or  9.4  per  cent  of  the  $4,600,000,000. 

The  next  was  the  Navy  Department.  It  spent  $374,165,638, 
or  8  per  cent  of  over  $4,600,000,000  appropriated  by  the 
Government. 

Now  we  come  to  the  Agriculture  Department,  about  which 
my  colleague  spoke.  That  department  spent  In  that  year 
$177,580,581.  or  3.8  per  cent  of  the  entire  $4,600,000,000.  In 
that  appropriation  was  $90,000,000  for  public  roads,  which 
Is  not  essentially  or  absolutely  or  exclusively  an  agricul- 
tural activity.  Therefore  it  should  be  subtracted.  If  you 
subtract  it.  agriculture,  representing  one-third  of  the  people 
of  the  United  States;  agriculture,  representing  the  very 
foundation  rock  upon  which  all  of  our  industrial  enterprises 
are  based,  cost  less  than  2  per  cent  of  the  amount  appro- 
priated to  all  governmental  departments. 


Mr.  COLTON.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  COLTON.  Could  the  gentleman  tell  us  whether  the 
amount  just  given  as  representing  the  expenditures  in  the 
exe»cutive  department  includes  expenditures  for  the  Vet- 
eraais'  Bureau? 

Mr.  BUCH,\NAN.  Oh.  yes.  That  is  an  independent  estab- 
lishment. Does  the  gentleman  want  the  amount  expended 
for  veterans? 

Mr.  COLTON.  I  would  like  to  have  that  information  if 
the  gentleman  has  the  figures. 

Mr.  BUCHAN.-VN.  For  the  Veterans'  Bureau.  $353,397,951; 
for  the  Shipping  Board  and  Emergency  Fleet  Corporation. 
$3 LOGO, 000.  I  am  giving  the  gentleman  round  figures.  For 
the  Interstate  Commerce  Commi.s.':icn,  $10,000,000;  Federal 
Ea$rd  for  Vocational  Education,  SB. 000. 000.  and  miscellane- 
ouai,  $37,000,000.  Those  amounts  all  come  under  the  Execu- 
tive Office  and  independent  establishments.  I  could  go  on 
an4  give  you  the  smaller  departments,  such  as  the  Depart- 
ment of  Commerce,  which  apc-.A  $54,000,000,  or  1.2  per  cent; 
District  of  Columbia,  $45,000,000,  or  1  per  cent;  Department 
of  Justice,  $41,000,000,  and  so  on.  My  purpose  v;as  to  em- 
phasize, not  only  to  this  House  but  to  the  country,  the  fact 
thajt  the  Agricultural  Department  was  not  the  cause  of  this 
vast  amount  of  governmental  expenditures. 

[Here  the  gavel  fell.] 

RJ[r.  BUCHAN/\N.  Mr.  Chairman.  I  yield  myself  30  addi- 
tional minutes. 

Mr.  FIESINGER. 

Mr.  BUCHANAN. 

Mr.  FIESINGER. 


Will  the  gentleman  yield? 
I  yield. 

There  seems  to  be  the  opinion  in  the 
coqi^.try  that  there  is  a  great  deal  of  overlapping  of  activi- 
ties useless  biu-eaus,  or  activities  that  do  not  justify  the 
expiense  entailed,  and  the  expenditure  of  money  that  is  not 
necessary.    Is  there  any  such  in  this  bill? 

Mr.  BUCHANAN.  There  is  nothing  of  that  kind  contem- 
1  plated  by  this  bill.  The  committee  has  given  attention  to 
duplications  during  the  15  or  16  years  I  have  been  on  this 
subcommittee.  However,  where  you  have  scientific  re.search — 
and  a  great  deal  of  this  money  is  for  scientific  research  in 
correction  with  agricultural  problems — necessarily  two 
sciences  run  together  in  the  solution  of  a  single  problem,  so 
it  i$  hard  to  draw  the  twilight  zone  between  two  activities. 
It  Is  very  hard.  In  fact,  gentlemen,  I  believe  it  is  utterly 
impossible  in  any  one  instance  not  to  have  a  little  bit  of 
duplication.  I  wish  with  the  gentleman  that  we  could  avoid 
all  duplication,  but  when  two  problems  run  together  you  can 
not  draw  the  twilight  zone. 

Mr.  FIESINGER.  The  gentleman  could  not  tell  me 
whether  there  is  any  duplication  in  this  department  with 
othtr  departments  of  the  Government? 

Mr.  BUCHANAN.  Only  from  the  testimony.  Tliey  claim 
thej-  are  cooperating  with  every  other  department  that 
touches  their  activities,  and  are  doing  the  very  best  they  can 
to  ^void  any  and  all  duplications. 

Mr.  FIESINGER.  It  seems  to  me  there  ought  to  be  some 
general  analysis  made  to  determine  whether  there  are  dupli- 
cations, useless  bureaus,  or  activities  that  do  not  justify  the 
expense  entailed,  because  I  know  there  are  a  great  many 
people  who  think  there  is  extravagance  in  Government  de- 
partments due  to  overlapping  and  duplications,  and  activi- 
ties that  do  not  justify  the  expense  entailed. 

Mr.  BUCHANAN.  I  do  not  think  there  is  as  much  as 
the^e  is  reported  to  be. 

Mr.  GIBSON.     Will  the  gentleman  yieW 

Mr.  BUCHANAN.     Yes. 

Mr.  GIBSON.  Will  the  gentleman  tell  us  how  much  the 
recommendations  of  this  committee  cut  below  the  Presi- 
dent's estimates  as  contained  in  the  Budget? 

Mr.  BUCHANAN.  I  can  give  the  gentleman  that  exact 
figure. 

MJr.  GIBSON.     Is  it  $10,799,591? 

M3r.  BUCHANAN.    That  is  the  figure;  yes. 

M^.  GIBSON.  In  passing  the  deficiency  appropriation 
bill  we  cut  off  about  $14,000,000.  Does  not  the  gentleman 
think  it  would  be  possible  for  the  Appropriations  Committee 
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to  recommend  cuts  totaling  at  least  $100,000,000  from  the 
President's  estimates  as  contained  in  the  Budget  for  all  the 
appropriation  bills,  tho5«  submitted  thus  far  and  those  to 
be  submitted? 

Mr.  BUCHANAN.  Yes;  a  great  deal  more  than  $100,- 
000,000. 

Mr.  GIBSON,    I  am  not  asking  these  questions  in  a  spirit 
of  criticism.     I  commend  this  subcommittee  and  the  sub- 
committee  handhng   the  deficiency   bill   for   commendable 
work  in  reducing  appropriations. 
Mr.  HOGG  of  Indiana.     Will  the  gentleman  yield? 
Mr.  BUCHANAN.     Yes. 

Mr.  HOGG  of  Indiana.  I  wonder  if  the  gentleman  from 
Texas  can  tell  us  how  many  employees  there  are  in  the 
Dep€irtment  of  Agriculture  and  how  many  of  those  em- 
ployees get  in  excess  of  $5,000  a  year? 

Mr.  BUCHAN.\N.  I  have  that  list  here,  but  it  would  take 
some  time  to  go  through  it. 

Mr.  HOGG  of  Indiana.     Could  the  gentleman  give  us  an 
idea  without  being  exact  about  it? 
Mr.  GREEN.     Will  the  gentleman  yield? 
Mr.  BUCHANAN.     Yes. 

Mr.  GREEIN.     Several  months  ago.  I  believe  last  year,  the 
gentleman  will  recall  there  were  emergency  funds  appro- 
priated for  roads  that  were  charged  against  future  alloca-  ; 
tions  to  various  States.     I  was  wondering  if   these  emer-  i 
gency  funds  are  still  charged  to  the  State  funds  and  are 
being  taken  out  of  such  appropriations. 

Mr.  BUCHANAN.  We  took  $16,000,000  out  of  this  esti- 
mate, which  is  one-fifth.  The  States  are  to  pay  one-fifth 
out  of  the  amounts  allocated  to  them,  and  we  took  it  out  of 
this  bill.  However,  the  States  will  still  obtain  a  sufficient 
amount  of  money  to  carry  into  effect  their  entire  public- 
roads  program. 

While  I  am  on  that  question,  let  me  say  that  we  are  be- 
hind in  appropriations  about  $51,000,000  as  compared  to  the 
authorizations;  In  other  words,  we  are  behind  $51,000,000  in 
appropriating  all  we  are  authorized  to  appropriate.  In  jus- 
tice to  the  Department  of  Agriculture,  I  feel  I  should  make 
this  statement: 

Prom  my  investigation  I  believe  this  department  is  one 
department  of  the  Govenmaent  that  has  cooperated  with 
the  President  100  per  cent  in  striving  to  reduce  expenses. 
To  substantiate  this  statement  I  am  going  to  refer  to  a 
few  facts.  We  will  take  up,  first,  the  question  of  personnel. 
When  personnel  is  decreased  this  means  at  least  a  continu- 
ous reduction  for  a  while  because,  if  a  position  is  discarded, 
it  stays  discarded  until  Congress  authorizes  putting  it  back. 
Now,  listen.  The  Department  of  Agriculture  decreased  its 
employees  In  the  District  of  Columbia  under  the  Budget 
estimate  73  positions. 

The  Commerce  Department,  under  the  Budget  estimate, 
increased  its  positions  in  the  District  of  Columbia  by  462 
positions. 

The  Department  of  the  Interior  increased  its  positions  in 
the  District  of  Columbia  132  positions. 
The  Department  of  Justice,  increase,  69  positions. 
The  poor  little  Department  of  Labor  that  had  only  850 
employees,    under    the    Budget    estimate,    is    compelled    to 
decrease  50  positions. 

The  Na\y  Department  has  the  same  number  under  the 
Budget  e-stimate  as  this  year. 

The  Post  Office  Department,  increa.se,  7  positions. 
The  State  Department,  decrease,  14  positions. 
The   Treasury  Department,   out   of    13,092   positions,   de- 
creased only  68  positions,  while  the  Department  of  Agri- 
culture,  out    of    only   5,000   employees,   in   round    numbers, 
decreased  73  positions. 
War  Department,  increa.se,  3  positions. 
When  you  take  the  salaries  pro\ided  for  these  positions, 
you  will  find  that  the  Department  of  Agriculture  has  de-  ; 
creased,  under  the  Budget  estimate,  nearly  one-half  of  all  i 
the  other  departments  of  the  Government. 

Take  traveling  expenses.     The  Department  of  Agilculture  ! 
decreased  one-third  as  much  as  all  the  other  departments  of 
the  Government. 
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So  In  justice  to  this  department  I  feel  like  stating  that  it 
IS  the  only  department  of  the  Govenmient  that  is  striving 
with  might  and  main  to  conduct  an  economical  adiiainis- 
tration. 

Mr.  JOHNSON  of  Texas.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BUCHANAN.     Yes. 

Mr.  JOHNSON  of  Texas.  Absence  from  the  Chamber  pre- 
vented me  from  hearing  all  the  gentleman's  speech  Has 
the  gentleman  stated  the  reduction  that  his  committee  has 
made  in  this  bill  under  the  amount  contained  in  the  Budget 
recommendations? 

Mr.  BUCHANAN.  Yes;  ten  mUhon  seven  hundred  and 
some-odd  thousand  dollars. 

Mr.  JOHNSON  of  Texas.  I  congratulate  the  gentleman 
and  his  committee. 

Mr.  BUCHANAN.  Gentlemen,  before  I  close  I  feel  I 
should  discuss  an  important  reduction  we  made  in  this,  bill 
that  affects  a  product  that  is  raised  extensively  in  every 
State  of  the  Union.  I  feel  the  membership  of  the  House 
ought  to  know  the  attitude  of  this  committee  so  they  can 
give  this  attitude  due  consideration  and  pass  judgment  upon 
the  committee's  action  in  making  the  reduction. 
In  order  for  you  to  imderstand  it  clearly  I  am  going  to 
:  explain  two  other  subjects  briefly. 

j  This  map  [indicating]  represents  the  area  infested  by  the 
I  gypsy  or  brown-tailed  moth.  We  did  not  disturb  that  ap- 
!  propriation  of  $583,000.  because  we  have  a  remote  possi- 
bility of  ultimately  eradicating  that  pest  from  the  United 
States.  You  will  notice  the  line  here  and  the  bright  place 
here  between  the  infested  area  and  this  area  here  [indicat- 
mg]  that  is  called  the  moth-free  zone,  and  all  the  moths 
are  kept  out  of  that  zone  to  prevent  its  spread  from  the 
infested  area.  This  zone  runs  from  the  sea  to  the  Cana- 
dian line. 

Why  can  we  keep  it  within  bounds  by  maintaining  this 
zone?  Because  the  female  moth  can  not  fly.  Therefore 
if  we  keep  that  zone  free  they  can  not  cross  it  in  the  air' 
With  proper  quarantine— and  that  zone  is  a  quarantine— 
and  proper  work  inside  we  may  ultimately  eradicate  it  and 
I  may  say  that  of  aU  the  insects  that  infest  our  country  we 
have  met  with  greater  success  in  destroying  the  gypsy  moth 
by  parasites  than  in  destroying  any  other  kind.  They  are 
doing  wonderful  work  along  this  line  right  now. 

Mr.  CLARKE  of  New  York.  If  the  gentleman  will  permit 
I  want  to  compliment  the  committee  upon  its  broad-gaged 
attitude,  because  I  know  from  the  work  under  the  Clarke- 
McNary  bill  and  the  activities  we  are  carrying  on  independ- 
ently in  the  State  of  New  York  the  absolute  necessity  of  this 
work.  We  are  planting  each  year  from  20.000.000  to  30  - 
000.000  trees.  We  have  now  authorized  a  bond  issue  of 
$20,000,000,  buying  up  the  farm  lands,  and  this  year,  under 
present  financial  conditions,  every  effort  has  been  made  to 
meet  this  problem,  which  is  one  that  affects  New  England 
New  York,  and  New  Jersey  particularly. 

Mr.  BUCHANAN.  I  thank  my  colleague  for  that  expres- 
sion and  I  may  state  to  him  that  I  have  alwavs  been  an 
ardent  advocate  of  using  every  means  within  our  power  to 
eradicate  any  pest,  if  such  eradication  is  possible,  and  as 
long  as  there  is  a  chance,  even  though  remote,  of  eradicating 
It  and  getting  rid  of  it.  We  would  save  years  and  years  of 
expense  in  combating  it  and  seeking  to  control  it  and  de- 
crease its  ravages.  For  this  reason  I  have  always  been  an 
advocate  of  eradication  regardless  of  what  part  of  my 
country  was  affected. 

Let  me  tell  you  that  the  prosperity,  success,  honor,  and 
glory  of  one  section  of  the  United  States  adds  to  the  honor 
and  glory  of  our  common  country.     [Applause.] 

Mr.  LINTHICUM.  Will  the  gentleman  state  what  is  the 
method  of  getting  rid  of  this  pest? 

Mr.  BUCHANAN.  Spraying  with  poison,  and  letting  loose 
milhons  and  miUions  of  parasites,  which  work  havoc  with 
the  gypsy  moth.  The  only  trouble  is  that  in  cleaning  up 
the  gypsy  moth  so  fast  they  do  not  have  food  enough,  and 
so  the  parasites  die.  So  that  they  have  to  keep  breeding 
them  and  releasing  them  each  year. 
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Now  we  come  to  the  Japanese  beetle.  This  map  shows 
where  It  is  located.  There  is  no  hope  held  out  to  us 
now,  and  never  has  been  in  recent  years,  for  the  eradica- 
tion of  that  pest.  Last  year  we  spent  $20,000  on  roads  and 
quarantine.  Well.  $25,000  is  a  mere  drop  in  the  bucket. 
Quarantining  a  few  roads  did  no  good. 

This  [indicating]  is  the  location  of  the  infested  area.  It 
has  spread  350  miles  in  several  directions.  We  have  cut 
out  that  $25,000  for  road  quarantine.  How  can  you  stop 
a  bug  migrating  in  the  air  by  stopping  an  automobile  in 
the  road? 

But  we  did  appropriate  $375,000  for  examination  and 
treatment  and  quarantining  shipments  from  the  infested 
area.  There  is  forty-five  to  sixty-five  million  dollars  value 
of  industrial  enterprises  in  the  infested  area  dependent 
upon  interstate  shipments  to  market  the  products. 

Mr.  KNUTSON.  Will  the  gentleman  state  whether  they 
have  foimd  any  parasites  for  the  Japanese  beetle? 

Mr.  BUCHANAN.  Yes;  they  have  some  parasites  for  the 
Japanese  beetle,  but  the  beetle  is  so  hard  and  breeds  so 
fast  that  the  parasites  find  great  difficulty  in  destroying 
them.  The  prospect  of  destroying  the  beetle  by  a  parasite 
is  not  very  encouraging,  notwithstanding  the  parasites  in 
Japan  are  controlling  the  beetle  so  that  they  do  not  do  any 
ccHnmercial  damage. 

How   much  do  you   appropriate  for 


Five  hundred  and  eighty-three  thou- 

I  think  we  have  some  gypsy  moths  in 

Yes. 
And  they  have  begun  to  come  into 


Mr.  LINTHICUM 
the  gypsy  moth? 

Mr.  BUCHANAN, 
sand  dollars. 

Mr.  LINTHICUM. 
Pennsylvania. 

Mr.  BUCHANAN. 

Mr.  LINTHICUM, 
Maryland? 

Mr.  BUCHANAN.  Yes;  and  the  States  are  cooperating 
with  the  Federal  Government  by  appropriating  funds. 

Mr.  LINTHICUM.  I  received  a  letter  from  the  depart- 
ment this  morning  referring  to  this  appropriation. 

Mr.  JOHNSON  of  Texas.  As  I  understand,  the  gipsy- 
moth  infestation  is  largely  in  the  New  England  area? 

Mr.  BUCHANAN.    Yes;  the  gipsy  moth. 

Mr.  JOHNSON  of  Texas.  The  attitude  of  the  gentleman 
from  Texas  on  this  matter  refutes  the  idea  sometimes  main- 
tained that  Congressmen  are  local  and  preferential  in  advo- 
cating Federal  aid.  Some  assert  that  Congressmen  merely 
want  to  represent  their  own  section. 

Mr.  BUCHANAN.  Oh.  yes;  bat  those  are  fossil  remains  of 
a  past  age.  At  the  close  of  the  World  War  that  went  out, 
and  we  are  now  aU  one  country.     [Applause.] 

Mr.  CLARKE  of  New  York.  The  gentleman  will  remem- 
ber that  when  he  came  to  us  for  aid  to  eradicate  the  pest  in 
Texas  we  responded  in  the  same  broad-gage  national 
spirit. 

Mr.  JOHNSON  of  Texas.  Yes;  and  that  is  the  reason  why 
when  you  ask  for  aid  now.  we  respond  in  that  same  broad- 
gage  spirit.    [Applause.] 

Mr.  KNUTSON.  And  may  I  say  for  the  Record  that  I 
appeared  before  the  gentleman  several  times,  and,  although 
we  belong  to  different  political  parties,  I  found  him  just  as 
sympathetic  with  our  problems  in  Minnesota  as  with  any 
other  part  of  the  Union. 

Mr.  BUCHANAN.  You  gentlemen  are  paying  me  these 
compliments,  but  I  would  a  heap  rather  you  pay  them  in 
the  way  of  voting  for  this  bill,  so  that  we  may  have  economy 
in  governmental  expenditures.  We  kept  the  $375  000  on  for 
the  Quarantine  Bureau,  to  maintain  a  quarantine  and  certify 
these  products  out  of  that  district  so  that  they  could  enter 
interstate  commerce  and  so  that  it  would  not  bankrupt  the 
forty  to  fifty  million  dollars  of  business  enterprises  that  are 
situated  within  the  infested  area,  if  the  Federal  Govern- 
ment raises  its  quarantine,  immediately  every  surrounding 
State  would  put  on  its  quarantine  and  those  business  enter- 
prises valued  at  forty  to  fifty  or  sixty  million  dollars  would 
be  bankrupt,  because  they  depend  upon  interstate  commerce 
for  a  UveUhood.  We  believe  that  is  one  of  the  high  provinces 
of  the  Agriculture  Department 


I  come  now  to  a  subject  that  I  want  to  discuss  which  con- 
cfms  you  all.  The  discussion  of  these  first  two  pests  has  led 
u$  up  to  the  celebrated  corn  borer,  of  which  you  have  heard 
so  much.  The  Government  has  already  appropriated 
throughout  the  years  a  little  over  $19,000,000  to  combat  this 
ppst.  No  doubt  exists  in  my  mind  that  if,  when  it  was 
fltrst  discovered,  there  had  been  declared  a  plant-free 
2<>ne  by  the  Government  and  sufficient  money  appropriated 
t<)  keep  it  free  from  aU  vegetation,  it  could  have  been  eradi- 
c|ited  just  as  the  pink  bollworm  was  eradicated  with  the 
appropriation  which  the  gentleman  from  New  York  [Mr. 
CLARKE]  helped  us  to  get.  But  that  was  not  done,  and  there 
i^  no  use  in  grieving  over  milk  that  is  spilled.  It  has  been 
here  now  since  1910.  It  has  spread  from  1  or  2  States  and 
now  is  in  13  States.  Every  scientist  and  every  practical  man 
wjho  has  given  the  subject  study  advises  us  now,  and  has 
advised  us  in  the  past,  that  it  is  impossible  to  eradicate  it; 
tl^at  it  is  impossible  to  prevent  its  gradual  spread;  that  as 
s^xe  as  grass  grows  and  water  runs  it  will  ultimately  cover 
tie  entire  United  States. 

That  being  the  fact,  $500,000  was  recommended  to  us  in 
this  Budget  for  a  road  quarantine  of  the  com-borer-infested 
area.  There  is  the  infested  area  on  this  map.  They  claim 
npw  that  that  quarantine  line  is  1,700  miles  long.  If  that  is 
1,700  miles,  then  aU  of  these  lines  down  here  will  average 
tVice  that,  or  3.400  miles,  or.  say,  3,000  miles.  Five  hundred 
tl^ousand  dollars  a  year  for  road  quarantine  and  automobile 
quarantine!  It  would  take  40  years  to  get  down  here  into 
cfntral  Texas — 40  years  of  road  quarantine  with  this  $500,000 
ii^creased  to  $1,000,000,  which  would  be  $40,000,000  to  con- 
duct a  road  quarantine  against  a  pest  that  can  fly,  and  you 
c|in  not  stop  a  flying  bug  with  a  man  on  the  road  stopping 
automobiles.  Forty  million  dollars  to  conduct  a  road  quar- 
autine  against  the  spread  of  a  bug  that  hibernates  in  com- 
sftalks  and  in  every  weed  that  has  a  pith  in  it,  that  has 
iijfested  13  States,  with  numerous  creeks  and  rivers  running 
through  them,  so  that  cornstalks  and  weeds  that  are  infested 
n^ay  travel  down  them  flnally  to  the  Gulf  of  Mexico. 

1 1  say  that  is  too  much  to  accomplish;  something  that  will 
not  be  accomplished,  even  with  that  expenditure.  If  it  suc- 
ceeded, it  would  be  a  different  proposition.  If  you  could 
gliarantee,  or  have  reasonable  assurance  that  road  quar- 
antine would  stop  this  spread,  it  would  be  all  right.  It  has 
ah-eady  gone  across  Lake  Michigan  once  and  has  gotten  into 
Wisconsin  and  Illinois,  and  is  now  in  Kentucky.  It  is  prob- 
ably there  now  waiting  to  increase  in  sufficient  numbers  to 
le(t  itself  be  known.  I  think  the  expenditure  of  that  money 
isi  foolish,  because  it  does  not  do  much  good. 

Now,  I  shall  give  you  a  few  facts  on  the  corn  borer  itself. 
14  this  country  it  has  never  done  any  appreciable  commer- 
cial damage  to  field  com.  It  is  a  peculiar  bug.  It  origi- 
nated in  central  Europe.  We  sent  two  experts  over  there 
who  remamed  there  two  years  investigating  the  corn  borer. 
Itj  is  a  seasonal  bug.  Some  years  it  would  produce  great 
damage  over  there,  and  then  it  would  skip  for  several  years 
aad  then  a  year  would  come  along  when  it  would  multiply 
a?id  increase  and  do  great  damage  again;  but  I  noticed  in 
the  experts'  report  that  the  only  time  they  gave  the  corn 
PBoduced  per  acre  on  an  average  we  find  it  was  from  27  to 
29  bushels  per  acre,  and  that  is  pretty  good  com  in  the 
CGfrn-borer  home,  is  it  not? 

If  it  does  not  do  any  more  commercial  damage  than  that 
tl^n  we  need  not  be  so  apprehensive  about  the  depredations 
of  the  corn  borer.  I  do  not  believe  the  expenditure  is  justi- 
fied. Therefore  the  committee  cut  cut  the  $500,000  Mind 
yqu  we  left  appropriations  of  approximately  $750,000  in  the 
bill  to  study  culture  methods  for  controlling  it,  for  re.search. 
to  determme  remedies  or  poisons  for  it,  and  for  the  impor- 
tation of  parasites  to  control  it^-every  conceivable  avenue 
or  approach  except  road  quarantine.  We  left  every  appro- 
pitation  in  there  that  would  help  us  control  it  and  minimize 
itdoamage  and  meet  the  problem  as  it  should  be  met 

The  automobile  road  quarantine  cost  in  one  year  $500,000. 
TlJ^ey  mtercepted  and  took  300.000  ears  of  corn,  or  $1  60  an 
ear— a  pretty  good  price  for  corn. 

LINTHICUM.    Will  the  gentleman  yield? 
BUCHANAN.     I  yield. 
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Mr.  LINTHICUM.     How  does  the  corn  borer  operate?     I 
do  not  know  much  about  it. 

Mr.  BUCHANAN.  The  corn-borer  moth  lays  a  httle 
cluster  of  eggs,  generally  on  the  underside  of  a  leaf  of  corn, 
close  to  the  stalk.  When  the  time  arrives,  as  prescribed  by 
nature,  the  eggs  hatch  into  little  worms.  I  am  talking  in 
plain  language.  This  little  worm  crawls  to  the  stalk  and 
bores  a  hole  in  the  stalk  and  then  bores  down  the  stalk. 
It  may  go  up.  but  all  I  have  ever  seen,  their  heads,  were 
going  do^^•n.  as  if  they  were  going  to  hell,  and  I  hope  they 
will.  [Laughter.]  Now,  when  a  sufficient  number  get  in 
that  stalk  and  a  wind  comes  that  stalk  is  weakened  so  that 
it  blows  over,  and  there  is  more  damage  done  to  the  corn  in 
Europe  by  the  stalks  blowing  over  and  breaking  than  in  any 
other  way.  In  central  Europe  high  winds  are  almost  con- 
stant, often  approaching  little  storms,  and  when  5  or  6  or  8 
corn  borers  get  into  one  stalk  it  becomes  so  weakened  that 
it  blows  over  and  breaks  off.  Then  when  harvest  time 
comes  the  httle  corn  borer  turns  into  a  fortune  teller  and 
hibernates  in  that  cornstalk  or  in  a  weed.  It  attacks  every- 
thing that  has  a  st^lk  and  pith  in  it. 
Mr.  HOGG  of  Indiana.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.     I  yield. 

Mr.  HOGG  of  Indiana.  I  think  the  gentleman  is  talking 
business  when  the  gentleman  says  the  committee  has  elimi- 
nated $500,000  for  highway  quarantine.  That  is  really  get- 
ting down  to  brass  tacks.  Will  the  gentleman  be  good 
enough  to  continue  the  good  reason  which  caused  him  to 
ehminate  $500,000  and  eUminate  perhaps  two-thirds  of  the 
remaining  $750,000,  which  I  say  will  absolutely  be  wasted,  as 
far  as  the  interests  of  the  farmer  are  concerned? 

Mr.   BUCHANAN.     To   be   frank   with   the   gentleman.   I 
think  some  of  these  other  items  can  be  and  should  be  elimi- 
nated; but  when  you  cut  $500,000  from  an  activity,  you  be- 
come apprehensive  that  that  might  not  get  by  the  House; 
and  if  we  go  too  far  at  one  cut.  we  may  ruin  the  good  which 
could  have  been  done  by  being  reasonable  and  moderate  and 
sensible  and  sane.     I  do  not  know  whether  the  gentleman 
has   gone   into  the   matter   fully   or   not.   but  some   of   the 
appropriations   which   are   carried   in   this  bill,   which   the 
gentleman  desires  to  have  cut  out.  are  absolutely  essential 
and  should  be  allowed.    For  instance,  we  have  sent  to  Euro- 
pean countries  and  brought  a  number  of  parasites  here.         j 
The  Government  is  now  engaged  in  breeding  those  para-  ' 
sites,  breeding  them  by  the  millions,  of  different  kinds,  and 
turning  them  loose  and  observing  them  to  see  what  they  do 
and  .see  how  they  survive  and  how  they  multiply.     If  we  i 
could  get  enough  parasites  which  would  reproduce  them-  ! 
selves  and  get  the  Corn  Belt  stocked  with  them,  the  problem  ' 
of  any  more  danger  would  be  at  an  end.     Shall  I,  as  one 
humble  Member  of  this  Congress,  stand  in  the  way  of  that 
great  benefit  that  would  come  to  the  greatest  agricultural 
crop,  in  terms  of  quantity,  at  least,  that  is  produced  in  the 
United  States? 

[Here  the  gavel  fell.] 

Mr.    BUCHANAN.     Mr.    Chairman,    I    yield    myself    five 
additional  minutes. 
Mr.  LINTHICUM. 
Mr.  BUCHANAN. 
Mr.   LINTHICUM. 
against  Argentine  corn? 
l)orer? 

Mr.  BUCHANAN.    No,  sir.    The  corn  borer  came  to  this 
country  in  shipments  of  broomcom  from  Europe. 

Mr.  LINTHICUM.     There  is  a  quarantine  against   corn 
from  the  Argentine,  is  there  not? 

Mr.  BUCH.^NAN.  I  do  not  recall  what  the  gentleman  is 
talking  about.  There  are  over  1,000,000.000  bushels  of  com 
produced  in  the  United  States  outside  of  this  infested  area. 
If  we  could  get  enough  parasites  to  control  this  bug  before 
It  invades  this  vast  area,  with  that  great  value  of  com  crop, 
we  should  do  it. 
Mr.  HOGG  of  Indiana.  Will  the  gentleman  yield  further' 
Mr.  BUCHANAN.    I  yield. 

Mr.  HOGG  of  Indiana.     I  would  like  to  suggest  to  the 
gentleman  that  he  could  carry  all  the  com  which  the  com 


Will  the  gentleman  yield? 
I  yield. 
Upon  what  basis  did  we  quarantine 
Was  that  on  account  of  the  corn 
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borer  has  kiUed  in  the  State  of  Indiana  under  his  arm 
There  is  not  a  corn  farmer  in  Indiana  who  does  not  know  how 
to  combat  this  pest.     I  am  in  favor  of  the  investigation 
which  the  gentleman  has  suggested,  but  I  do  not  think  it 
should  cost  half  a  million  dollars. 

Mr.   BUCHANAN.    A?   I  understand,  the  hearings  show 
that  Indiana  and  Ohio  and  every  other  area  that  is  now 
infested  with  the  corn  borer  puts  the  corn  crop  generally 
while  it  is  green,  in  shock.    Is  that  correct? 
Mr.  HOGG  of  Indiana.     Yes;  that  Is  correct. 
Mr.  BUCHANAN.    And  they  afterwards  take  the  com  off 
and  feed  the  fodder  to  their  dairy  cows.     Is  Uiat  true' 
Mr.  HOGG  of  Indiana.     That  is  true. 
Mr.  BUCHANAN.    Of  course,  if  the  fodder  is  fed  to  the 
stock,  that  destroys  the  corn  borer  hibernating  in  those 
stalks.     It  is  either  eaten  by  the  stock  or  it  is  trampled 
under  foot   or   otherwise.     That   is   very   well.    The   great 
section  of  this  area  that  is  not  infested  with  U.he  corn  borer, 
like  Nebraska  and  the  entire  South  and  West,  do  not  cut 
and  shock  their  corn  and  feed  the  stalks  and  fodder  to  the 
cows.    They  leave  it  standing  in  the  field,  which  is  an  ideal 
way  to  breed  the  com  borer.     The  difference   in  culture 
methods  in  Indiana  and  Ohio  from  the  vast  region  of  the 
corn-producing  area  of  the  United  States  is  in  those  two 
methods  of  handling.     Therefore  this  was  left  in  the  bill. 
Mr.   SUMMERS    of    Washington.    Will    the    gentleman 
yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  SUMMERS  of  Washington.    The  gentleman  knows 
very  well  that  I  have  contended  for  ycai-s,  based  on  the  tes- 
timony of  Doctor  Marlatt,  Chief  of  the  Bureau  of  Entomol- 
ogy, that  this  corn-borer  expenditure  should  be  eliminated 
!  and  that  it  is  a  pure  waste  of  money.    The  chairman  has 
!  just  told  us  how  this  came  from  Europe,  and,  with  his  per- 
]  mission,  I  want  to  read  about  a  half  dozen  lines: 

I  It  was  brought  In  from  Europe  with  importations  of  broomcom 
about  1908-1910.  and  when  we  came  to  look  for  the  European 
records  we  found  that  there  were  cnly  a  very  few  records  of  the 
insect.  It  was  not  even  catalogued  among  the  leading  Injurious 
pests  of  European  corn  or  farm  lands. 

This  is  the  biggest  waste  of  money,  in  my  opinion,  of 

anything  that  Congress  appropriates.    There  are  15  places  in 

I  the  bill  where  we  carry  items  to  combat  the  com  borer, 

j  which  has  n*»ver  caused  $100,000  damage  in  all  the  United 

States  in  any  one  year,   according  to  the  records  in  fhe 

department. 

Mr.  BUCHANAN.  I  will  st^te  to  my  colleague  from  Wash- 
j  ington  that  while  that  testimony  is  in  the  record  I  have  read 
the  report  of  the  two  scientists  sent  to  Europe  to  investigate 
this  corn  borer.  If  the  gentleman  wants  it,  J  will  send  it  to 
his  office  and  let  him  read  it.  According  to  that  report  con- 
siderable commercial  damage  is  done  every  year  by  the  corn 
borer.  In  some  years  it  has  amounted  to  75  per  cent,  but  in 
other  years  it  has  amounted  to  only  15  per  cent.  According 
to  that  report  it  is  a  real  menace  to  central  Europe. 

Mr.  SLTMMERS  of  Washington.  Tliat  report  does  not  in- 
dicate that  75  per  cent  of  the  whole  crop  is  damaged,  but  it 
may  be  75  per  cent  of  one  little  patch  in  a  wet  piece  of 
ground.  That  is  the  testimony  we  get,  that  a  little  garden 
patch,  as  it  were,  is  affected  and  suffers  severely. 

Mr.  BUCHANAN.     That  report  shows  that  in  a  normal 
year  the  average  damage  is  15  per  cent,  while  in  some  years 
it  is  75  per  cent.    That  is  the  statement  made  in  the  report 
Mr.  GARBER.    Will  the  gentleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  GARBER.  I  want  to  commend  the  meml)ership  of 
the  gentleman's  committee  for  the  diligence  and  industry 
displayed,  as  evidenced  in  the  hearings,  in  the  consideration 
of  every  subject  presented.  I  especially  commend  the  pro- 
hibitive sections  in  the  bill,  which  limit  the  employment  of 
new  personnel.  I  think  the  members  of  the  committee  are 
to  be  congratulated  upon  their  retrenchment  in  all  the 
various  items  carried  in  the  bill  for  the  Department  of 
Agriculture. 

Mr.  BUCHANAN.     I  think  the  gentleman's  speech  is  a 
good  time  for  me  to  quit.     [Applause.] 
Mr.  SIMMONS.    Mr.  Chairman.  I  yield  myself  SO  minutes. 
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Mr.  UNTHICUM.     How  does  the  corn  borer  operate?     I 
do  not  know  much  about  it. 

Mr.  BUCHANAN.  The  corn-borer  moth  lays  a  little 
cluster  of  eggs,  generally  on  the  underside  of  a  leaf  of  corn, 
close  to  the  stalk.  When  the  time  arrives,  as  prescribed  by 
nature,  the  eggs  hatch  into  little  worms.  I  am  talking  in 
plain  language.  This  little  worm  crawls  to  the  stalk  and 
bores  a  hole  in  the  stalk  and  then  bores  down  the  stalk. 
It  may  go  up.  but  all  I  have  ever  seen,  their  heads,  were 
going  down,  as  if  they  were  going  to  hell,  and  I  hope  they 
will.  [Laughter.]  Now,  when  a  sufficient  number  get  in 
that  stalk  and  a  wind  comes  that  stalk  is  weakened  so  that 
it  blows  over,  and  there  is  more  damage  done  to  the  corn  in 
Europe  by  the  stalks  blowing  over  and  breaking  than  in  any 
other  way.  In  central  Europe  high  winds  are  almost  con- 
stant, often  approaching  little  storms,  and  when  5  or  6  or  8 
corn  borers  get  into  one  stalk  it  becomes  so  weakened  that 
it  blows  over  and  breaks  ofif.  Then  when  harvest  time 
comes  the  little  corn  borer  turns  into  a  fortune  teller  and 
hibernates  in  that  cornstalk  or  in  a  weed.  It  attacks  every- 
thing that  has  a  st.alk  and  pith  in  it. 
Mr.  HOQG  of  Indiana.  Will  the  gentleman  3rield? 
Mr.  BUCHANAN.     I  yield. 

Mr.  HOGG  of  Indiana.  I  think  the  gentleman  is  talking 
business  when  the  gentleman  says  the  committee  has  elimi- 
nated $500,000  for  highway  quarantine.  That  is  really  get- 
ting down  to  brass  tacks.  Will  the  gentleman  be  good 
enough  to  continue  the  good  reason  which  caused  him  to 
eliminate  $500,000  and  eliminate  perhaps  two-thirds  of  the 
remaining  $750,000,  which  I  say  will  absolutely  be  wasted,  as 
far  as  the  interests  of  the  farmer  are  concerned? 

Mr.  BUCHANAN.  To  be  frank  with  the  gentleman.  I 
think  sc«ne  of  these  other  items  can  be  and  should  be  elimi- 
nated: but  when  you  cut  $500,000  from  an  activity,  you  be- 
come apprehensive  that  that  might  not  get  by  the  House; 
and  if  we  go  too  far  at  one  cut,  we  may  ruin  the  good  which 
could  have  been  done  by  being  reasonable  and  moderate  and 
sensible  and  sane.  I  do  not  know  whether  the  gentleman 
has  gone  into  the  matter  fully  or  not,  but  some  of  the 
appropriations  which  are  carried  in  this  bill,  which  the 
gentleman  desires  to  have  cut  out,  are  absolutely  essential 
and  should  be  allowed.  For  instance,  we  have  sent  to  Euro- 
pean countries  and  brought  a  number  of  parasites  here. 
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borer  has  kiUed  in  the  State  of  Indiana  under  his  arm 
There  is  not  a  com  farmer  in  Indiana  who  does  not  know  how 
to  combat  this  pest.     I  am  in  favor  of  the  investigation 
which  the  gentleman  has  suggested,  but  I  do  not  think  it 
-should  cost  half  a  million  doUars. 

Mr.   BUCHANAN.     A?   I  understand,   the   hearings  show 
that  Indiana  and  Ohio  and  every  other  area  that  is  now- 
infested  with  the  corn  borer  puts  the  corn  crop  generally 
while  it  is  green,  in  shock.    Is  that  correct? 
Mr.  HOGG  of  Indiana.    Yes;  that  Ls  correct. 
Mr.  BUCHANAN.    And  they  afterwards  take  the  com  off 
and  feed  the  fodder  to  their  dairy  cows.     Is  Uiat  true' 
Mr.  HOGG  of  Indiana.    That  is  true. 

Mr.  BUCHANAN.  Of  course,  if  the  fodder  is  fed  to  the 
stock,  that  destroys  the  corn  borer  hibernating  in  those 
stalks.  It  is  either  eaten  by  the  stock  or  it  is  trampled 
under  foot  or  otherwise.  That  is  very  well.  The  great 
section  of  this  area  that  is  not  infested  with  ^he  corn  borer, 
like  Nebraska  and  the  entire  South  and  West,  do  not  cut 
and  shock  their  corn  and  feed  the  stalks  and  fodder  to  the 
cows.  They  leave  it  standing  in  the  field,  which  is  an  ideal 
way  to  breed  the  com  borer.  The  difference  in  culture 
methods  in  Indiana  and  Ohio  from  the  vast  region  of  the 
corn-producing  area  of  the  United  States  is  in  those  two 
methods  of  handling.  Therefore  this  was  left  in  the  bill. 
Mr.  SUMMERS  of  Washington.  WiU  the  gentleman 
yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  SUMMERS  of  Washington.  The  gentleman  knows 
very  well  that  I  have  contended  for  yeai-s,  based  on  the  tes- 
timony of  Doctor  Marlatt,  Chief  of  the  Bureau  of  Entomol- 
ogy, that  this  corn-borer  expenditure  should  be  eliminated 
and  that  it  is  a  pure  waste  of  money.  The  chairman  has 
just  told  us  how  this  came  from  Europe,  and.  with  his  per- 
mission, I  want  to  read  about  a  half  dozen  lines: 

It  was  brought  In  from  Europe  with  importations  of  broomcorn 
about  1908-1910,  and  when  we  came  to  look  for  the  European 
records  we  found  that  there  were  only  a  very  few  records  of  the 
insect.  It  was  not  even  catalogued  among  the  leading  injurious 
pests  of  European  corn  or  farm  lands. 

This  is  the  biggest  waste  of  money,  in  my  opinion,  of 
anything  that  Congress  appropriates.  There  are  15  places  in 
the  bill  where  we  carry  items  to  combat  the  com  borer 

■.,.V,i^V^      1 ,      ^  .  ^^    ^^^        .  .  .-  ' 
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Gentlemen.  I  had  not  intended  to  speak  at  this  particular 
time  yet  I  rather  think  that  some  of  the  things  I  have  to 
say  will  fit  in  fairly  well  with  what  the  chairman  of  our 
subcommittee  and  my  esteemed  coUeague  from  Texas  have 
Eaid.     So  I  shall  undertake  to  discuss  certain  features  of 

this  bill.  ^        . 

Let  me  state  first  that  our  proceedings  within  the  sub- 
committee have  been  entirely  friendly  and  cordial.    The 
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what  Is  carried  in  the  breakdown  of  the  Budget  under  the 
title  of  "  other  expenditures."  of  $470,000,  a  very  material 
reduction.  I  am  pleased  that  the  committee  accepted  my 
recommendation  on  that. 

Now,  I  likewise  proposed  in  the  committee  and  my  col- 
leagues did  not  see  fit  to  agree  with  me.  and  I  am  going  to 
propose  it  to  the  House  during  the  consideration  of  the  bill 
by  this  committee,  that  we  also  apply  a  similar  reducing  diet 

'        '        and  that 


^nt>«nan  rroo.  Texas.  .  C^ilnnan.  has  ^en  e^ceedm.ly^|  -Jf/  -P^it^^'^Sfr^^or^llf Sn.ent  e. 


fair  and  courteous  to  the  minority  at  all  times 
ences  that  have  come  up  in  the  subcommittee  are  in  no  wise 
personal  However.  I  can  not  fail  to  present  what  I  think, 
are  some  very  serious  questions  involved  in  the  action  the 
committee  has  taken  with  regard  to  this  bill. 

The  gentleman  from  Texas  [Mr.  Bttchanan]  has  correctly^ 
stated  that  the  Department  of  Agriculture  in  its  personnel! 
has  taken  a  material  cut  in  the  Budget  figures  this  year  ancj 
on  a  percentage  basis  that  cut  is  larger  than  that  contem-j 
plated  by  any  other  department.    But  may  I  call  the  atten-i  | 
tion  of  the  committee  to  this  significant  fact:  That  whild  | 
the  Budget  estimate  for  a  decrease  of  73  employees  in  tha  ; 
Department  of  Agriculture  in  the  District  of  Colvunbia  tot  j 
the  fiscal  year  1933  over  the  fiscal  year  1932.  yet  the  facH 
is  that  they  will  have  in  the  city  of  Washington  working 
for  the  Department  of  Agriculture  343  more  employees  undet 
the  19S3  Budget  than  that  department  had  in  1931.    Like-  | 
wise,  while  the  Budget  figures  show  a  total  reduction  of  401  | 
employees  in  the  field,  yet,  if  the  Budget  bill  is  accepted,  , 
the  Department  of  Agriculture  in  the  fiscal  year  1933  wilj 
have  in  the  field  282  more  employees  than  it  had  in  th$ 
fiscal  year  1931.    So  the  Department  of  Agriculture  is  not 
suffering  by  the  cuts  which  have  been  made. 

I  want  also  to  call  your  attention  to  this  fact,  and  here  19 
the  first  place  that  I  disagree  with  the  action  of  the  Budget 
and  in  which  I  am  not  in  accord  with  the  action  takeii 
by  my  coUeagues  on  the  committee:  The  73  employees  cut 
In  the  District  of  Columbia  represent  a  cut  of  IV2  per  cent 
of  the  employees  In  the  department  here  in  the  Capital  Citj^. 
The  407  employees  cut  from  the  field  force  represent  2%  per 
cent  of  the  employees  in  the  field. 

The  first  charge  I  make  is  this,  and  it  is  not  a  charge 
against  the  Budget  Bureau,  but  it  is  a  charge  against  admin- 
istrative officers  in  the  department:  That  the  economies. 
real  and  fancied,  in  this  bill  are  made  at  the  expense  of  the 
actual  service  which  the  Department  of  Agriculture  renders 
throughout  the  agricultural  States,  and  that  they  have  nolt 
taken  cuts  In  the  city  of  Washington  comparable  to  the  cutis 
which  they  have  asked  us  to  approve  in  the  field.  For  in^- 
stance,  the  Secretary's  office  in  this  bill  carries  403  employees. 
They  have  not  been  reduced  one  employee.  The  Bureau  qf 
Information  carries  190  employees,  but  that  bureau  takqs 
not  one  cut  in  Washington.  Their  mechanical  force  takeis 
not  one  cut  in  Washington.  The  Arlington  Experimental 
Farm  is  not  reduced  a  nickel  In  the  Budget  decrease.  The^ 
have  not  taken  their  fair  share  of  the  reduction  in  expendi- 
tures in  the  Washington  offices,  which  the  President  asked 
the  departments  to  take. 

Here  is  another  interesting  item — and  I  could  take  all  m^ 
time  this  afternoon  in  discussing  items  such  as  this:  The  bill 
last  year  carried  an  appropriation  of  a  flat  $1,000,000  for 
printing  and  binding  in  the  Department  of  Agriculture. 
That  was  cut  $50,000  in  the  recommendations  of  the  Budgst 
to  us.  There  are  some  43  subheads  which  make  up  the 
$950,000  they  ask  for.  Twenty-seven  of  those  took  cuU 
ranging  from  $100  to  $5,000,  but  the  printing  item  for  Jcft> 
work  here  in  Washlnston  for  the  Department  of  Agriculture 
did  not  take  one  nickel  of  cut. 

Now,  Z  am  not  going  Into  lUu^itrations  which  could  ))e 
multiplied.  However,  I  proposed  In  the  committee,  and  tl^o 
committee  accepted  that  propostal.  that  in  the  items  for  t^- 
pendltures,  such  as  travel  and  maintenance,  equipment,  ii\- 
cldental  expenses,  and  all  of  that,  wc  Hhould  cut  5  per  cenJL. 
Clearly  no  one  can  say  that  S  per  cent  Is  too  little  0r 
too  big.  but  we  feel  that  a  5  per  cent  cut  can  be  justified,  and 


pense.  we  also  take  5  per  cent  from  their  salary  allocations. 
In  other  words,  under  the  office  of  the  Secretary  of  Agri- 
culture there  are  various  items  that  are  carried  in  this  bill 
with  403  salaries  of  $775,000.  I  shall  propose  a  reduction 
that  on  the  average  would  require  the  Secretary  to  operate 
on  380  employees  [applause],  or,  in  effect,  wherever  there 
are  100  employees  carried  in  one  of  these  items,  I  believe 
in  these  times  that  these  departments  can  operate  on  an 
average  of  95  and  not  100.  Proportionate  decreases  will  be 
offered  to  many  items.  It  may  mean  that  some  messengers 
will  be  discharged.  It  may  be  that  now  and  then  a  chauffeur 
wiU  be  dismissed.  It  may  mean,  and  in  ;ny  judgment  it 
should  mean,  that  expending  offices  in  the  Department  of 
Agriculture  should  go  through  this  bill  and  clean  out  at 
least  5  per  cent  of  the  activities  that  render  no  practical, 
efficient  service  to  American  agriculture.  [Applause.]  I  do 
not  beUeve  that  this  cut  would  in  any  way  hurt  the  efficient 
service  of  the  department. 

As  I  say.  my  colleagues  on  the  committee  did  not  agree 
with  me  in  this,  but  I  expect  to  offer  a  series  of  amendments 
that  will  make  that  reduction  approximately  $500,000  addi- 
tional upon  the  floor  of  the  House. 

Mr.  MICHENER.    Will  the  gentleman  yield  right  there? 
Mr.  SIMMONS.    Yes,  sir. 

Mr.  MICHENER.  Was  the  gentleman  the  only  member 
of  the  subcommittee  that  did  not  agree  with  them? 

Mr.  SIMMONS.    I  trust  the  gentleman  will  not  ask  me 
to  answer  that  question. 
Mr.  HOUSTON  of  Delaware.     WiU  the  gentleman  yield? 
Mr.  SIMMONS.     Yes.  sir. 

Mr.  HOUSTON  of  Delaware.  How  many  employees  are 
there  in  the  Department  of  Agriculture — how  many  in  the 
field  and  how  many  here  in  Washington? 

Mr.  SIMMONS.  As  near  as  I  can  get  the  figures,  and, 
of  course,  these  figures  have  to  be  approximations,  because 
a  shift  is  constantly  being  made,  there  are  roughly  5.500 
civil-service  employees  In  the  city  of  Washington  and  ap- 
proximately 18,000  civil-serv'lce  employees  In  the  field. 

Mr.  LINTHICUM.  How  many  of  them  are  In  the  Bureau 
of  Roads? 

Mr.  SIMMONS.  The  Bureau  of  Public  Roads  does  not 
carry  its  employees  so  that  I  can  answer  that  question,  be- 
cause their  appropriations  are  paid  out  of  a  fund  of  2'j  per 
cent  of  the  total  appropriations,  and  they  are  rather  unlim- 
ited, and  we  do  not  get  a  very  exact  check  upon  their 
expenditures,  and  for  that  I  am  sorry.  The  legislation 
creating  the  Federal  aid  road  situation  is  such  that  the 
Committee  on  ApproprlatioriS  does  not  have  a  very  exact 
check  upon  their  expenditures  for  personnel  and  incidental 
expenses. 

Before  I  go  to  one  other  matter  In  this  bill.  I  want  to  dis- 
cuss a  matter  that  the  gentleman  from  Oklahoma  (Mr. 
Oarber]  approved  In  commenting  on  the  action  taken  by 
the  subcommittee,  and  that  Is  the  putting  Into  this  bill  of 
language  Intended  to  restrict  the  activities  of  the  Depart- 
ment of  Agriculture  in  the  employing  of  new  personnel. 

I  have  no  quarrel  with  that  lanxuagc.  As  I  understand, 
it  merely  carries  Into  eflecl  an  admlnLsLratlve  order  thut 
the  President  of  the  Umtod  Statea  made  some  six  or  eight 
months  ago,  to  Wit.  thut  when  vacancies  occurred  in  the 
expending  agonclcit  of  the  Government,  they  should  not  be 
filled;  also,  that  where  vacancies  occurred,  promotions 
should  not  be  made  and  increases  of  Halarlcs  should  not  bo 
eflectlve,  and,  Hubjoct  to  the  order  of  the  Prosldcnt,  as  I 


I  am  sure  the  gentleman  is  in  accord 


the  committee  accepted  that  line  of  reasoning.    Bo  the  bl|U  I  understand  It,  no  employee  could  bo  put  on  except  when 
that  has  oome  to  you  carries  a  reduction  in  Incidentals,  6t  I  the  head  oX  that  department  approved  It 


My  quarrel  with  the  language  carried  in  the  bill  is  that 
it  requires  a  finding  that  a  new  employee  or  the  filling  of  a 
vacancy  is  absolutely  essential,  and  that  finding,  I  may  say 
to  the  gentleman  from  Oklahoma  [Mr.  Garber],  must  be 
made  by  the  President  of  the  United  States  in  writing. 
With  that  I  disagree. 

I  am  opposed  to  placing  additional  minor  administrative 
duties,  personally,  upon  the  President.  Under  this  language, 
sir,  that  you  have  approved,  if  they  want  to  hire  a  char- 
woman to  scrub  the  floors  in  the  Department  of  Agriculture 
Building,  the  President  of  the  United  States  must  first  in- 
vestigate and  say  in  WTiting  that  this  is  absolutely  essential; 
rather,  I  think  the  Congress  should  endeavor  to  take  from 
the  President  the  detailed  administrative  work  that  he  is 
now  required  personally  to  perform  in  order  that  his 
energies  and  his  abilities  may  be  given  to  the  broad,  general 
problems  of  government.  I  shall  propose  the  elimination  of 
that  languarre  when  we  reach  it  in  the  bill. 

Mr.  GARBER.     WiU  the  gentleman  yield? 

Mr.  SIMMONS.     Yes.  sir. 

Mr.  GARBER.  The  gentleman's  opposition  goes  to  the 
matter  of  administration? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  GARBER.  As  I  understand  It,  the  gentleman  is  in 
accord  with  the  prohibitive  features  as  being  essential  and 
as  exercising  a  great  moral  influence  which  ought  to  be,  in 
my  judgment,  distributed  to  all  the  various  departments  of 
Government.  In  regard  to  the  administrative  provision  to 
which  the  gentleman  refers,  there  may  possibly  be  some 
objection  to  that  phase  of  the  legislation. 

Mr.  SIMMONS.  My  feeling  is  that  the  language,  so  far 
as  it  relates  to  restricting  personnel  is  concerned,  does  not 
go  far  enough. 

IAt.  GARBER.  I  am  very  pleased,  indeed,  to  hear  the 
gentleman  cav  so. 

Mr.  SIMMONS 
with  that. 

Now,  in  this  bill  there  is  evidence  that  branches  of  the 
Department  of  Agriculture  have  eliminated  the  items  they 
felt  could  be  best  defended.  They  have  retained  the  items 
that  can  be  least  defended.  They  have  maintained  too 
much  of  a  jjersonnel  in  the  city  of  Washington  and,  in  my 
judgment,  restricted  too  far  the  Department  of  Agriculture 
activities  in  the  field.  They  propose  to  retain  the  Federal 
activities  here  in  Washington  and  make  up  the  savings  that 
were  proposed  by  the  Budget  by  reductions  of  those  not  In 
Washington.  For  instance,  in  South  Dakota,  which  has 
been  hard  hit  by  the  depression,  by  grasshoppers,  and 
drought.  Congress  established  a  station  to  aid  dryland  cul- 
ture. They  erected  several  in  other  dry-land  sections.  They 
propose  to  dose  that  station  in  South  Dakota.  That  in  my 
Judgment  ij.  false  economy. 

Now,  how  do  they  propose  to  save  money  in  the  market- 
news  servic* — by  cutting  out  the  activities  in  Washington 
In  the  different  personnel?  Not  at  all.  They  propose  to 
save  the  mcney  by  going  to  Spokane,  Wash.,  and  Nashville, 
Tenn,  closlr  g  the  stations  there, 

Congress  approved  the  establishment  of  three  additional 
BoU-eroslon  stations — one  in  V/lsconsin,  one  in  Ohio,  and 
one  In  Georgia. 

They  say  they  save  $30,000  In  soil  erosion.  How?  By 
cutting  out  a  station  which  they  established  in  the  State  of 
Georgia,  by  cutting  out  the  activities  of  the  station  In  the 
State  of  Ohio,  by  cutting  out  the  activities  of  the  station 
in  the  State  of  Wisconsin, 

That,  I  take  It.  Is  fabe  economy. 

Last  year  the  Congress  authorized  the  appropriation  of 
$377,000  for  barberry-eradication  work  In  all  the  States  of 
the  north  Central  West,  where  the  barben-y  i.i  carrying  a 
dlAcasc  which  is  fotal  to  the  raising  of  wheat.  The  Budget 
recommendfd  a  cut  from  $377,000  to  $200,000.  Where  did 
Ihey  get  it?  Every  Budget  salaried  official  In  this  Capital 
at  Washington,  save  one,  is  to  be  kept  on  the  pay  roll  If  you 
approve  of  this  bill. 

Every  paid  salary  official  In  barberry  crndlcntlon  In  the 
field,  save  t  vo,  is  to  be  kept  on  the  pay  roll  if  yuu  approve 
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this  bill,  but  the  saving  of  $177,000.  or  47  per  cent  in  that 
item  is  accomplished  by  stopping  the  work  of  actual  bar- 
bern'  eradication  in  the  field,  and  that.  I  take  it,  is  false 
economy.  I  could  go  on  with  a  number  of  items  such  as 
that. 

Mr.  EVANS  of  Montana.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  EVANS  of  Montana.  Is  it  the  purpose  of  the  gentle- 
man to  try  to  amend  the  bill  on  this  barberry  item? 

Mr.  SIMMONS.  I  shall  answer  that  in  a  minute.  I  men- 
tion some  of  the  items  that  the  Department  of  Agriculture 
is  now  doing  in  the  field,  directly  aiding  the  farmer,  as  the 
gentleman  from  Montana  knows.  Then  the  committee  saw 
fit  in  the  subcommittee  to  permit  our  colleagues  here  in  the 
House  to  come  before  us  and  to  permit  representatives  of 
fann  organizations  to  come  before  us  and  ask  for  funds  in 
addition  to  or  supplementing  those  the  Budget  had  recom- 
mended. One  of  those  was  a  matter  that  came  up  from  the 
State  of  Texas,  where  last  year  150.000  or  m.ore  sheep  died 
as  the  result  of  eating  a  weed  called  the  bitterweed.  They 
asked  for  $10,000  to  have  a  scientist  from  the  Government 
study  that  weed  and  tell  the  sheepmen  of  Texas  how  to 
protect  their  flocks.  I  favored  it.  The  subcommittee 
favored  it. 

Out  in  my  State  during  the  war  we  prcduced  60  per  cent 
of  the  potash  used  in  the  manufacture  of  munitions.  The 
farmers  in  6  or  8  or  10  of  those  Western  States  are  now 
importing  fertilizer  from  South  America  and  from  Germany, 
paying  high  transportation  costs  in  the  process.  It  is  an 
essential  matter  in  the  problem  of  production  by  the  farmer 
to  reduce  his  costs  of  operation.  If  we  can  reduce  the  cost 
of  fertilizer  to  our  western  farmers  v.'e  have  reduced  the  cost 
of  production  to  him  and  thereby  aided  him.  [Applause  ] 
I  asked  the  department  officials  who  came  before  us  regard- 
ing the  investigation  that  has  been  going  on  in  a  preliminary 
way  over  a  period  of  months  how  much  it  would  cost  to 
go  Into  the  potash  lake  area  of  Nebraska  and  study  those 
lakes  to  determine  whether  or  not  fertiliztjr  suitable  to  agri- 
cultural needs  could  be  produced,  develop  methods  of  pro- 
duction, in  order  that  we  might  have  domestic  fertilizer 
supplied  in  that  area  where  now  none  exists.  They  told  us 
it  would  cost  $25,000  next  year.  My  colleagues  on  the  com- 
mittee agreed  that  it  was  a  Justifiable  expenditure. 

Up  in  Alaska  there  is  an  experiment  station  in  which  the 
Government  has  a  considerable  Investment,  at  Matanooska, 
about  135  miles  north  of  the  city  of  Seward.  Alaska  is  not 
an  agricultural  country,  but  we  have  been  carrying  on  that 
work,  determining  what  can  be  done  up  there.  The  Budget 
Bureau  did  not  include  the  maintenance  and  continuance  cf 
the  station  at  Matanuska.  but  recommended  that  we  expend 
$947,000  on  forest  trails  and  roads  in  Alaska.  The  subcom- 
mittee considered  the  matter  and  determined  to  take  $593.- 
000  away  from  the  roads-and-trails  Item  in  the  forests  in 
Alaska  and  transfer  it  and  place  $500,000  in  the  forests  of 
the  United  States,  and  then,  within  the  eavings  we  had 
effected,  we  proposed  to  put  that  $35,000  :n  this  bill  for  the 
continuance  of  the  Matanuska  Experiment  Station. 

Away  out  in  the  Pacific.  3,500  miles  west  of  the  city  of  San 
Francisco,  is  a  little  moon-shaped  Island  35  miles  long  and 
approximately  7  miles  wide.  We  took  possession  of  the 
island  of  Guam  during  the  War  with  Spain.  About  20.000 
people  live  there.  Their  opportunities  are  restricted.  For 
years  the  Government  has  been  oldlnc  them  in  developing 
some  sort  of  agriculture  that  would  make  mat  group  of 
people  self-supporting. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SIMMONS.    Yes.  sir. 

Mr.  MICHENER.  Doe^  the  Rentleman  feel  that  there  Is 
ever  hope  of  drvcloplnn  any  agriculture  in  Alaska? 

Mr.  SIMMONS.    Yes.  sir. 

Mr,  MICHENER.    In  which  part? 

Mr.  6IMM0N3,  Right  where  the  Matanu.'»ka  Experi- 
ment Station  Is,  They  can  produce  a  caiuidcruble  part  of 
their  fresh  vegetables. 


PAN*  ♦#M*^ 


1 


1QQ0 


rnMnpTTQQTnMAT    Pirrnpn wnTTcir 


OQItO 


2352 


CONGRESSIONAL  RECORD— HOUSE 


January  20 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2353 


Ifr.  laCHENTR.  In  the  ftrtt  pUce.  they  hmve  not  any- 
body there  to  e«t  them. 

Mr.  SIMMONS.  That  l«  the  matter  the  gentleman  can 
diacuM  when  that  particular  item  is  reached. 

Mr.  MICHE?raR.  Docs  not  the  Rrniloman  feel  that 
Alaska  U  a  Terrtiory  latent  with  many  thin>^8  which  in  time 
to  come  may  be  of  value  to  ihr  Unite-d  S'witca.  but  that  the 
best  way  the  United  States  can  treat  Ahwka  to-day  la  to 
Icare  Alaaka  alone  no  far  a.n  large  expenditures  for  develop- 
ment are  concerned?     [Applau«.) 

Mr.  SIMMONS.  Perhap.i  so,  as  a  peneral  proposition,  I 
waa  In  Alaska  this  summer  lor  ^evcn  week.s,  and  my  babies 
had  to  drink  canned  milk,  because  there  wai  not  sumcleni 
trmh  milk  there  for  them  There  are  hundred.s  and  thou- 
■andt  of  youngsters  who  have  ^own  to  manhood  and 
womanhood  m  Alaaka.  white  boys  and  g:'ls.  mho  have 
never  known  the  taste  of  a  Blass  of  fresh  milk.  Is  it 
wrong  for  the  Oovernmeni  to  teach  those  people  how  they 
caa  develop  dairying  for  thems<'lves? 

Mr.  MICHENER,  The  Oovernmont  has  spent  consider- 
»ble  money  there  already,  has  it  not? 

Mr.  SIMMONS     Yts.  sir. 

Mr,  MICHENKR.    And  without  success? 

Mr.  SIMMONS.    No,  air. 

Mr.  MICKINER  In  aitemptintt  to  rroaa  all  kinds  of  eat- 
tit  and  If t  a  eow  that  will  live  ami  produce  milk  in  Alaska? 

Mr.  BlMMONa  Yes;  and  thow*  ihinm  we  have  cut  out, 
but  there  U  need  for  dairying  theri«  is  n^ted  for  solving 
tome  of  the  problems  of  truck  gardening,  forage  produc- 
tion, and  things  of  that  kind  in  nrdi*r  that  the  people  there 
miffbt  have  a  fresh  supply  of  tho«i«  things  that  your  chil- 
dren and  mine  enjoy  as  a  matter  of  rishl  in  continental 
United  Statee. 

Mr.  UNTMICUM.    Will  the  gentleman  yield? 

Mr.  SIMMONS,    I  yield. 

Mr.  LINTKiCUM.  A  few  moments  ago  the  gentleman 
•poke  of  the  bttterweed.  I  do  not  think  the  gentleman  fin- 
lalied  hie  dlseuMton  of  that,  Is  there  any  appropriation 
recommended  to  ftght  weeds  generally? 

Mr.  SIMMONS,     Yen.  sir. 

Mr.  LINTHICUM.  It  S4*ems  to  me  that  in  a  grrat  expense 
to  thle  ooimtry:  one  of  the  greateMt  that  I  knc^w  of,  In 
iraveUnf  throtigh  other  countries  I  have  found  that  werdt 
have  practically  been  eliminated,  and  it  fte«>ins  to  me  that 
in  this  country  they  just  grow  in  abundance,  and  we  fight 
them,  but  we  do  not  get  rid  of  any  of  them.  Is  there  any 
appropriation  recommended  for  that  purpose? 

Mr.  SIMMONS.  There  are  appropriations  in  several 
placce  in  this  blU  for  that  type  of  activity. 

Mr.  LINTHICUM.  But  has  there  been  any  effort  to  fight 
wcedi  generally,  to  try  to  get  nd  of  them? 

Mr.  SIMMONS.  Not  at  Oovemment  expense.  A  good 
time  ago  my  father  taught  me  that  the  best  way  to  kill  a 
weed  was  to  take  a  hoe  and  cut  it  ofT  half  an  Inch  under 
the  groimd. 

Mr.  LINTHICUM.  But  his  neighbor  does  not  cut  his  off. 
and  the  seeds  blow  over  on  his  place  and  we  do  not  get  rid 
of  them. 

Mr.  SIMMONS.  But  the  bltterweed  problem  which  we 
are  dieaiaslng  is  a  poison  which  the  sheep  got  from  eating 
that  weed  out  on  the  pralriea  of  Texas. 

Mr.  LINTHICUM.  But  I  am  interested  in  having  the  Oov- 
emment fight  weeds  generally  and  get  rid  of  them  so  that 
the  expense  wUl  be  saved  forever.  If  we  could  just  do  that, 
It  would  save  the  country  milllorut  and  millions  of  dollars. 

Mr.  SUMMERS  of  Washington.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  SUMMERS  of  Washington.  May  I  have  the  attention 
of  the  gentleman  from  Michigan  [Mr.  MicHiNia]  when  I 
gay  that  Alaaka  produces  each  year  about  three  thousand 
times,  in  money  value  of  products,  the  little  item  carried  for 
this  experiment  station  in  Alaska?  I  do  not  mean  agricul- 
tural products,  but  there  should  be  an  opportunity  for 
people  there  to  carry  on  that  work. 

Mr.  MICHSNER  As  a  matter  of  fact,  the  fisheries  are 
up  there.   There  is  a  railroad  367  miles  In  length,  as  I  recall 


It,  and  there  are  10.000  people  living  within  200  miles  of  that 
railroad 

Mr,  SIMMONS.  Will  the  gentleman  from  Mlchluan  plco-se 
let  mr  have  my  time? 

Mr»  MICHENER.    Certainly, 

Mr,  SI.MMON.S  I  Mi;;-r  t  ih.iJ  we  can  bettor  di.^cu;;."!  the 
dctalii  of  this  itpm  whrn  it  b  reached  in  the  particular  p;i.i  i 
of  tht  b.ll  where  It  apiioars. 

Mri  HARP,    Will  the  Jtcntlf  ni.in  yield? 

Mr,  SIMMONS.    I  yield. 

Mri  HARE.  I  was  interc.itfd  \n  the  statement  made  by 
the  gfntlrman  wuh  rrfrrcnrr  to  the  Inv-.'^tiTation  of  potash 
In  Nfbra%k{i.  Have  uny  invcs'iratumi  been  maclr  bv  the 
comnlittee  rind  Is  there  any  ccrianty  or  any  real  posMibility 
of  s«'(5urin'r  commorctal  pota.h  In  the  territory  mrntioncd  by 
the  Bfnlleman? 

Mr,  SIMMONS  The  gentleman  will  find  a  very  detuilod 
.itt'!»«nienl  of  that  In  the  hearings  bv  Doctor  Knlpht,  Indi- 
cating that  there  U  a  material  propo.tltlon  there.  We  pro- 
ducetf  60  {)er  cent  of  the  ixitaNh  u-sed  in  th'.-  manufacture  of 
munitions  during  the  war,  but  it  wiu  produced  at  ureat 
exi)en.<ie,  by  machinery  that  wu^  hurriedly  thrown  together. 
We  ^ant  a  scientific  .ifijdy,  not  only  of  v^hut  u  there,  but 
the  ||()s«ibllitle«  of  extrnrtion  and  uie  an'l  I  know  of  no 
beltef  way  in  which  thu  Conarens  can  aid  the  farfnef  than 
by  doing  those  things  which  will  rudure  tui  cont  of  operation. 
That  is  what  I  propose  Ui  do  Iterr  with  ihiM  lillte  Item  of 
liiS.OlO. 

Mr»  HAItE,  I  think  the  g^^ntieman  !•  eorrnet  hut  wh«f  T 
wa«  leiiittij  at  If)  whrthnr  or  not  Ifjvmt  it/at  ions  have  \trvt\ 
madn  heretofore,  to  demonstrate  corv  lu«i\elv  whether  ihern 
Is  a  lufUcleni  amount  ot  polaah  there  to  l)e  of  (ornmerei.\l 
value, 

Mr,  SIMMONS  That  Is  what  I  wiui  aAkliiu  the  fuixi  for — 
to  dehioniiniie  IhwJ  ((incliiiivrlv 

Mn  HAKK,    But  It  has  not  bren  done  up  to  date? 

Mr,  MIMMONH  Nf)t  lo  the  point  that  it  curl  l)e  piajU  to 
be  ccincluslve, 

Sop.  over  in  that  Utile  lulund  of  Ounm  are  twenty  or 
iwenjy-flve  thousand  jjedple  who  nre  wnfh  of  thn  tTnlted 
Mtat«i«.  Tliey  have  ab^olutrlv  no  rlnhtu  of  nrlf .I'xpreMNion, 
no  Cfjntrol  over  their  own  p<ilit|cfil  d'-^tinv  our  lottmiitiee 
felt  that  the  Budi^ei  h.vl  made  a  mi'!«ke  in  cutfin^  out  thnt 
little  i  experiment  rtiiiion,  and  it  wu .  piDpoird  th.it  it  b«» 
contihued.  an  Item  amounting  to  abo\it  |2n  000 

IH^re  the  navel  fell,! 

Mr,  SIMMONS,  Mr,  Chairman,  I  yield  my.-wlf  15  addi- 
tional minutes. 

Th^re  was  an  Item  of  1500  000,  the  benefits  nf  which  we-e 
to  hiive  been  transferred  from  the  fore.st..  of  Ala  .k.i  to  th'* 
forests  of  the  United  States.  Ehminntino:  thtit  from  the  diH- 
cUAsl^n.  the  committee  prnpc-ed  to  redtice  the  Hudctet  esti- 
mate by  11.280.000.  as  I  remember  the  fltrure,  Tl.en  we  pro- 
posed to  put  m  the  bill.  over-Budget  estimates,  a  number  of 
Items^  some  of  which  the  department  is  now  carrying  on 
and  has  carried  on  for  years,  and  put  in  the  new  ones,  such 
as  the  pota.sh  Item,  the  blttcrwrcd  item,  and  one  or  two 
other*.  The  net  savings  proposed  by  the  subcommittee  were 
II. 111.000. 

When  the  policy  was  adopted  by  the  Ciimm:tte«  on  Appvn- 
prlatlona  that  no  matter  what  the  circumstances  mUht  be, 
without  regard  to  the  merits  of  that  which  the  .subcommittee 
propqeed  to  do.  the  committee  would  reix)rt  the  bill  to  the 
Hous^,  that  we  could  not  put  In  the.se  items  which  I  have 
mentioned,  such  as  the  potash,  the  bltterweed  Investigation, 
the  nialntcnance  of  marketln«-news  .service,  the  restoration 
of  th^  Ardmore  Experiment  Station,  and  a  number  of  other 
Itemsi  like  that,  I  protested.  That  has  bovn  the  decision  of 
the  Cbmmlttee  on  Appropriations,  recommended  to  the  Con- 
gress^ 

Heretofore  the  Comndttee  on  Appropriations  of  the  House 
has  maintained  an  Independent  Judgment  on  appropriation 
matters.  The  Hou.se  ha.s  given  that  committee  Its  confi- 
dence because  It  maintained  that  Independent  judprment. 
Now.  what  Is  the  eflect  of  the  new  rule?  That  hereafter,  at 
least  for  the  period  of  this  session,  we  will  recommend  to  the 


Congress  only  those  Items,  In  whole  or  in  part,  that  the 
Budget  has  recommended  to  us.  The  first  effect  of  It  Is  to 
make  the  Committee  on  Appropriations  In  the  House  of  Rep- 
resentatives n:erely  a  veto  body  of  BudKet  messages.  Our 
independent  J  idgmcnt  Is  gone.  The  second  cllect  of  It  Is 
to  give  the  Budget  Bureau  the  absolute  right  of  vetoing  acts 
of  Congress  authorizing  expenditures,  as  far  as  our  com- 
mittee Is  conciTned. 

A  bill  authorizing  the  expenditure  of  $430,000  was  passed 
In  the  House  on  yesterday,  and  under  the  rule  that  has  been 
established.  If  the  Bureau  of  the  Budget  sends  up  an  esti- 
mate for  1300  000  for  that  purpose,  the  vote  of  the  House 
yesterday  will  be  ignored,  and  the  Committee  on  Appro- 
priations will  come  before  you  and  toll  you  that  It  recom- 
mended only  1300.000. 

To  my  mind,  gentlemen,  that  Is  a  humiliating  surrender 
to  the  Budget  Bureau. 

Mr,  HOOG  of  Indlano,    Will  the  gentleman  yield? 

Mr,  SIMMOVS.    Yes,  sir. 

Mr,  HOOO  of  Indiana.  When  did  that  rule  come  Into 
efloct? 

Mr.  SIMMONS.  It  came  Into  edect  unomclally  last  Fri- 
day, but  omclnUy  yesterday. 

Mr.  HOOO  of  Indiana,  What  was  the  method  of  it* 
adoption? 

Mr,  SIMMCjNH.  It  was  Iha  policy  enunrlated  by  the 
chairman  ot  th»i  Cummlttee  ott  Appropriations  and  appruvod 
by  thai  roiutniltee, 

Mr,  HOOO  of  Indiana.  I  think  the  genllrinnn  will  find 
that  a  great  majority  on  this  side  of  the  Itouso  will  nut 
agree  to  that  nort  of  procedure, 

Mr.  SIMMONS.  The  lIotw;e  has  always  held,  although 
there  Is  no  coiiNtllullunal  authority  for  it,  that  appropria- 
tion Items  as  n^ ell  as  revenue  meanuros  must  originate  in  this 
body,  What  l>  the  staluw  now?  If  the  House  appioven  this 
declfdon  of  the  Committee  on  Appropriations  the  House  will 
merely  be  the  mouthpun^e  of  the  Budget  Bureau,  and  the 
other  body  o)  the  ConureAS  becutnes  the  appropriating 
power  of  the  ('ongress,  f<jr  they  reserve  the  right  to  exer- 
cise their  cotniitutlonal  powers  and  make  appropriations. 

Take  the  situation  in  which  the  conferees  will  be  (jn  this 
bill,  I>nled  the  right  to  exercise  our  independent  Judg- 
ment in  the  (ommittee,  we  will  be  compelled  to  go  Into 
conference  with  the  Senate  and  there  cxerclno  our  inde- 
pendent Judgn-ent  on  approprlutlon/i.  but  only  with  regard 
to  appropriations  which  the  Senate  approves. 

Now,  gentlemen  on  this  t.ldc  of  the  alKlc,  my  Democratic 
frlcndti— and  I  claim  them  all  as  friends— two  weeks  ago  put 
through  a  bill  with  much  cheering,  in  which  they  ^ald  they 
were  going  to  lake  back  from  the  President  and  the  Tariff 
Commission  th;  power  which  the  Tariff  Commls.slon  now  huti 
to  revise  tariff  rates,  and  now  this  week  the  Committee  on 
Appropriations  proposes  to  commit  you  to  the  policy  of  sur- 
rendering to  tl.c  President  and  the  Budget  Bureau  all  power 
over  Initiating  approprlallon.s  .so  far  as  the  House  of  Rcprc- 
f.cntatlves  l»  concerned.  In  my  Judgment  you  are  surren- 
dorlng  far  more  to-day  to  the  Budget  Bureau  than  you 
propo.sed  two  v.-eeks  ago  to  take  away  from  the  Tariff  Com- 
mission. 

Mr.  LANKFORD  of  Ocorgla.    Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes, 

Mr.  LANKPXiRD  of  Georgia,  Will  the  House  L'ct  a  chance 
to  pass  on  the  ijuestlon  which  the  gcnlleman  la  discussing  at 
present? 

Mr.  SIMMOriS.     The  Hou:;c  will. 

Mr.  LANKFORD  of  QcorBla.  In  what  way  will  that  be 
done? 

Mr.  SIMMO?IS,  It  will  come  up  In  a  number  of  instances 
during  the  discussion  of  the  bill  under  the  5-minute  rule, 
and  It  will  probably  come  up  on  a  motion  to  recommit. 

Mr.  LANKFORD  of  Georyla.  I  agree  with  the  gentle- 
man's ideas  ccincerning  the  matter.  I  believe  we  should 
retain  our  rights  to  pass  on  the  question  ol'  appiop:lalious. 

Mr,  SIMMONS.  I  want  to  call  the  attenUon  of  the  com- 
mittee to  another  matter,  On  puKC  27  of  the  report  of  the 
committee  you  will  find  figures  showing  a  reduction  In  this 


bin  over  Budget  estimates  of  110.790.501.  That  figure  ha.i 
already  gone  to  the  country;  In  fact.  It  was  Kiven  out  to  the 
press  on  Saturday,  whereas  the  Committee  on  Appropriations 
did  not  meet  until  yesterday.  The  Impressioti  has  been  given 
that  that  $10,790,000  was  a  saving  to  the  taxpayers  of  the 
country.  I  believe,  gentlemen,  wc  should  be  hunl•^l  not  only 
m  the  things  we  do  but  In  the  cfTect  of  the  things  wc  do.  I 
question  no  man's  motives  and  I  make  no  Pttitcmtmt  regard- 
ing his  intents  and  purix)(>es,  but  I  do  charge  that  the 
effect  of  this  cut  of  $9,000,000  In  the  matter  of  Federal  aid 
to  roads  Is  to  create  In  the  minds  of  the  taxpaylng  public 
of  the  country  the  fact  that  the  House  of  Representatives  Is 
saving  $9,000,000,  whereas,  as  a  matter  of  fact,  so  far  as  the 
taxpayers  are  concerned,  that  $9,000,000  cut  does  not  save 
one  little  red  copper  cent  to  the  taxpayers  of  this  country, 
not  one. 

Federal  aid  for  roads,  gentlemen,  is  allocated  to  the  States 
on  the  basis  of  authorizations  of  Congress  and  not  on  the 
basis  of  approprlatiotut.  We  are  required  to  appropriate 
to  the  States  on  the  basis  of  their  demands  on  those  au- 
thorizations. The  PreMldent  of  the  United  States  has  no 
power  to  restrict  ihg«e  aulhorlsalions.  The  cummiitoe  dues 
not  propose  to  give  to  the  President  or  to  any  admlniAtraiivr 
ufTlcer  the  right  to  prevent  an  obligation  accruing  agalruit 
the  Oovermneiil  fur  that  $109,000,000  that  has  been  reduced 
to  $100,000,000,  That  obligstion  will  accrue,  and  in  the  next 
»esNion  ut  CungrpHH,  after  the  nrxt  national  election,  this 
House  of  IteprnsentallveN,  un  the  recomtnendatlon  of  (he 
Committee  on  Appropriations,  will  appropriate  that  $9,000,- 
000.  Nuw,  get  that.  We  appropriate  in  this  bill  on  an 
annual  basis.  This  cut  is  the  only  one  in  the  bill  that  Is 
made  un  the  basis  that  next  fall  we  will  come  back  here 
and  appropriate  the  balance  needed,  We  will  come  back 
and  appropriate  then  Instead  of  now.  Now,  get  me  plainly, 
gentlemen.  Let  no  one  misunderstand,  Tho  obligation  uf 
the  United  States  to  make  theor  payments  existi,  The  ap- 
propriation will  be  necessary.  It  will  be  nrcessary  during 
the  fiscal  year  for  which  this  bill  approprlat<?N,  'Hie  Presi- 
dent and  the  Budget  Bureau  a^^ked  for  the  appc'^prlatlon  of 
$109,000,000  that  will  be  needed  in  the  fiscal  year  19:J3,  In 
this  bill  the  Committee  un  Appropriations  iiald,  "  We  will 
give  them  part  of  it  now  and  we  will  give  them  part  of  II 
next  sesnlon,  and  In  the  meantime  wo  will  claim  a  saving 
of  $9,000,000  over  the  Budget's  figures." 

Mr,  PURNELL.  Which,  as  a  matter  of  tact,  is  only  a 
paper  saving  and  a  mere  gesture. 

Mr,  SIMMONS.  Well.  It  Is  hardly  a  ge.iture.  So  while 
figures  have  gone  out  to  the  country  Indicating  that  this 
bill  saves  the  taxpayers  $10,799,000,  as  a  matter  of  fact  it 
relieves  the  taxpayers  and  the  Treasury  of  only  $1,790,000. 

Now,  Mr.  Chairman,  with  respect  to  this  19,000,000,  It  is 
not  my  purpose  to  offer  to  Include  It  in  the  bill.  What  will 
happen  next  fall  will  be  that  when  the  first  deficiency  bill 
comes  to  the  Congress  or  when  the  regular  appropriation 
bill  for  the  Department  of  Agriculture  come?  up,  the  Presi- 
dent win  again  request  these  funds,  and  when  that  la  done 
the  Congress  will  grant  them.  The  figures  will  show,  sir, 
that  the  President  has  asked  for  $0,000,000  more  thon  the 
Congress  appropriated,  but  there  will  not  be  anything  saved 
to  anybody  by  it. 

I  propose  during  consideration  under  the  5-minute  rule  on 
this  bin  to  offer  this  scries  of  cuts  that  I  have  discussed  In 
salaries  with  which  I  could  not  get  my  committee  to  agree. 

I  propose  also  to  offer  the  Increases  In  this  bill  that  the 
subcommittee  approved  for  decision  of  the  House  as  to 
whether  or  not  we  were  right. 

I  do  not  propose  to  offer  a  transfer  of  the  $500,000  from 
the  forests  of  Alaska  to  the  forests  of  the  United  Slates, 
leaving  that  Item  as  the  committee  have  fixed  it;  but  I 
think  the  House  has  the  right  to  pass  upon  the  question  of 
whether  or  not  activities  of  the  Department  of  Agriculture 
In  the  field  can  be  carried  on.  I  do  not  believe  the  House 
of  Representatives  Is  ready  to  surrender  to  the  Budget  Bu- 
reau the  right  to  tell  us  we  cun  or  can  not  appropriate  funds 
in  this  Congress. 

I  yield  to  no  one  In  this  House  In  my  desire  to  save  money 
and  to  retrench  expenditures.    I  think  the  seven  years  now 


; 


2354 


CONGRESSIONAL  RECORD— HOUSE 


January  20 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2355 


up  ther«.   Tliere  U  a  railroad  367  miles  In  lencth,  a«  I  recall  |  least  for  the  period  of  this  session,  we  will  recommend  to  the 
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that  I  hare  been  on  the  Committee  on  Appropriations  bear 
out  this  sUtement.  so  far  aa  I  am  concerned  and  so  far  as 
the  great  body  of  men  who  serve  on  our  committee  are  con- 
cerned: but  I  do  claim  the  right,  in  the  committee  and  on 
the  House  floar,  to  reserve  to  myself  an  independent  Judg- 
ment as  to  what  we  should  and  should  not  recommend  to 
the  CkmgnaA,  giving  due  weight  to  the  views  of  the  Presi- 
dent and  the  Bureau  of  the  Budget  and  the  expending  offl- 
cera  of  the  Oovemment. 

If  there  are  any  questions  that  any  gentleman  has,  I 
would  be  pleased  to  try  to  answer  them. 

Mr.  LANKFORD  of  Georgia.  Will  the  road-building  pro- 
gram throughout  the  country  siifler  by  reason  of  the  elimi- 
nation or  the  postponing  of  the  $9,000,000  the  gentleman 
Yi^ks  mentioned  until  next  fall? 

Mr.  SIMMONS.  No;  for  the  very  obvious  reason  that  the 
law  requires  the  allocation  of  these  fvmds  to  the  States. 
The  law  makes  it  obligatory  upon  the  Oovemment  to  pay 
these  moneys,  and  if  the  Congress  does  not  appropriate 
these  moneys,  either  the  United  States  will  be  in  default 
of  Its  obligations  or  the  Congress  must  later  on  give  a  de- 
ficiency appropriation.  So  every  penny  of  this  $9,000,000 
will  be  apiB-opriated  by  the  Congress  before  the  4th  of 

March.  1933. 

Mr:  LANKFORD  of  Georgia.  I  am  pleased  to  hear  that. 
I  was  Just  a  little  afraid  that  some  of  the  States  might  suffer 
in  the  meantime. 

Mr.  SIMMONS.  In  the  meantime  Democratic  orators 
throoghout  the  country  who  may  or  may  not  know  the  facts 
on  the  inside  of  this  bill  will  be  telling  the  country.  "  See 
wtMt  we  did  in  the  House  of  Representatives.  Under  the 
control  of  our  party  we  spent  less  than  the  President  asked 
far."  and  they  will  create,  sir.  in  the  minds  of  those  to  whom 
thi^  are  talking  the  impression  that  the  Democratic  organi- 
zation of  this  House  is  economical  and  that  the  President  is 
a  waster  of  funds. 

[Here  the  gavel  feU.l 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  myself  five  min- 
utes more. 

Mr.  LANKFORD  of  Georgia.  I  claim  to  be  a  Democrat 
but  do  not  claim  to  be  an  orator,  and  here  is  one  who  shall 
not  do  that. 

Mr.  SIMMONS.    That  Lb  fine. 

Mr.  BALDRIGE.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  BALDRIGE.  Where  is  that  $9,000,000  shown  in  the 
raport? 

Mr.  SIMMONS.    The  iton  of  $9,000,000  is  shown  on  page  33. 

Lat  me  repeat  this  statement.  I  do  not  charge  the  chair- 
man of  my  committee  with  intending  to  deceive.  I  do  charge 
that  the  effect  of  that  which  the  committee  has  done  is  to 
deceive.  Whenever  I  can  cooperate  with  him  or  with  my 
ooUeaguea  In  this  House  in  the  actual  saving  of  money  to  the 
taxpayers  of  the  country,  without  crippling  essential  activi- 
tiea  of  the  GoTemment.  I  will  do  it.  but  I  can  not  go  along  on 
a  prapoeal  of  this  kind  without  the  protest  that  it  results  in 
DO  faying  whatever  except  a  change  in  the  totals  of  Budget 
flgurea. 

Mr.  KBTCHAM.    Will  the  gentlonan  yield? 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  KETCHAM.  In  connection  with  the  gentleman's  sug- 
gestion with  respect  to  a  line  of  amendments  which  the  gen- 
tleman proposes  to  offer  during  the  reading  of  the  bill  under 
the  6-ffiinute  rule,  would  it  be  a  fair  question  to  ask  whether 
or  not  the  gmtleman  has  in  mind  a  proposition  that  goes 
Into  the  investigation  of  the  imported  oils  into  this  country — 
whether  that  la  included  in  any  of  his  amendments? 

Mr.  SIMMONS.  I  am  glad  the  gentleman  has  offered 
that. 

Mr.  KETCHAM.  Many  of  us  are  very  much  interested  in 
that  particular  proposition,  and  it  seems  to  me  the  House  is 
entitled  to  information  on  this  very  Important  subject. 

Mr.  SIMMONS.  I  propose  to  offer  that  and  I  am  pleased 
that  the  gentleman  has  mentioned  it.  It  is  one  of  the  items 
I  overlooked. 


Representatives  of  the  National  Orange  and  the  American 
Farm  Bureau  Federation,  as  the  hearings  sliow.  came  before 
our  dommittee  with  what  I  thought  were  extremely  modest 
requ^ts  from  these  great  farm  organizations.  They  asked 
for  4  few  thousand  dollars— I  have  forgotten  the  exact 
amount  now— to  make  stijdies  regarding  the  imporUtion  of 
oil  o|  one  kind  and  another  into  this  country  that  came  in 
competition  with  the  oils  that  are  produced  on  the  farms 
of  th>s  Union,  and  this  money  we  could  not  give  under  this 
rule;  I  and,  I  ought  not  to  create  a  false  impression,  I  do  not 
thinM  the  subcommittee  favored  it.  But  I  am  going  to  offer 
that  also  on  the  floor  of  the  House.  It  is  a  request  that  came 
from;  great  national  farm  orgamzations  and  it  came  from  the 
men  iwho  represent  that  group  of  our  citizenship  that  are  de- 
manding most  in  tax  reduction,  too.  The  farmers  are  not 
so  aiUious  for  tax  reduction  that  they  desire  to  deny  these 
expenditures  with  respect  to  these  essential  matters  with 
which  the  Government  ought  to  deal. 
Ms.  STEWART.  Will  the  gentleman  yield? 
Mi.  SIMMONS.     I  yield. 

Mt.  STEWART.     Do  I  understand  that  the  item  of  $125,- 
000. dOO  on  p&ge  66,  for  roads,  is  obligatory? 
Ml.  SIMMONS.     Yes,  sir. 

Ml.  STEWART.  And  Congress  h8is  no  power  to  appro- 
priaUe  a  different  amount? 

Mr.  SIMMONS.  It  has  the  power,  but  the  reduction  of 
the  bbligation  must  be  done  by  legislative  act  and  not  by 
cutt^g  out  the  appropriation.  If  Congress  did  not  appro- 
priaie  one  nickel  in  that  item,  the  obligation  of  the  Gov- 
ernment would  remain,  because  the  Federal  law  makes  it 
obligatory.  In  other  words,  you  must  appropriate  the  total 
authorization  sooner  or  later,  and  if  we  are  to  reduce  that 
amoUnt  we  must  do  it  by  legislative  action,  changing  the 
amotmt  that  the  Federal  Government  has  promised  to  pay 
the  States. 

I  knust  correct  that  m  this  way.  The  gentleman  said 
$125^000.000  and  I  answered  yes.  Last  year  we  appropriated 
$80,000,000  as  an  emergency  fund  to  the  States,  one-fifth  to 
be  Tiepaid  annually  for  five  years.  So  the  obligation  is 
$125(000,000  less  one-fifth,  or  $16,000,000,  so  that  $109,000,000 
will  actually  occur  as  the  obligation  of  our  appropriation 
during  the  fiscal  year.  [Applause.] 
[^ere  the  gavel  fell.] 

Mt.  SANDLIN.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Byrns]. 

M>-.  BYRNS.  Mr.  Chairman  and  gentlemen  of  the  com- 
mitljee,  I  regret  more  than  I  can  say  that  the  very  first  voice 
raised  in  the  House  during  this  session  against  the  general 
ftpp^al  of  the  President  for  economy  and  reduction  of  ex- 
penses should  come  from  the  gentleman  from  Nebraska  I  Mr. 
SniiioNs].  a  member  of  the  Committee  on  Appropriations, 
and  upon  whom  we  have  rehed  in  the  past,  as  we  doubtless 
will  in  the  future,  on  account  of  his  very  great  ability  in 
the  'discussion  and  consideration  of  appropriation  items. 

I  ;want  to  congratulate  his  colleagues  on  the  Republican 
sidei  that  up  to  this  tune  not  one  single  gentleman  on  the 
Republican  side  has  undertaken  to  put  one  single  obstacle 
in  the  way  of  the  President  of  the  United  States  in  his  an- 
nounced intention  and  his  earnest  appeal  to  Congress  to  cut 
expenditures  to  the  bone. 

This  bill  comes  here,  as  I  understand,  with  the  indorse - 
merit  of  every  member  of  the  Appropriations  Committee  ex- 
cept; the  gentleman  from  Nebraska   [Mr.  Simmons  1. 

But  one  voice  was  heard  in  the  committee  in  opposition 
to  these  items  and  in  opposition  to  the  announced  policy  of 
the  committee  m  holding  down  the  estimates  and  not  in- 
crea>sing  one  single  item  of  the  Budget  above  what  the 
Pre^dent  said  he  wanted. 

l4r.    SUMMERS    of    Washington.     Will    the    gentleman 
yiel^? 
^ir.  BYRNS.    I  yield. 

Ji^.  SUMMERS  of  Washington.  As  a  member  of  the  com- 
mit^e,  I  want  to  say  that  we  took  a  wise  position  on  the 
policy  of  eliminating  many  meritorious  items,  but  at  the 


committee  you  wUl  find  flgurea  showing  a  reduction  in  this    and  to  retrench  expenditures.    I  think  the  seven  years  now 
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same  time  we  were  cutting  the  Budget  well  below  what  may 
b?  needed. 

Mr.  BYRNS.  I  want  to  know  If  there  Is  any  other  mcm- 
bor  of  the  committee  who  takes  the  position  of  the  pcnllc- 
n;an  from  Ncbriska.  There  arc  a  number  of  them  on  the 
floor  now. 

Mr.  BARBOU::i.    Will  the  gentleman  yield? 

Mr.  BYRNS.     Yes. 

Mr.  BARBOUR.  I  would  like  to  go  on  record  by  saying 
that  I  think  tl.e  subcommittee  did  a  wonderful  piece  of 
work. 

Mr.  BYRNS.  I  thank  the  gentleman  from  California. 
His  statement  is  characteristic  of  him  and  his  interest  in  the 
welfare  of  the  entire  country,  and  I  want  to  also  commend 
the  other  members  of  the  committee  who  cooperated  with 
the  Democrats  in  their  effort  to  stand  by  the  President  of 
the  United  States  in  this  most  important  problem  that  con- 
fronts the  American  people  to-day — the  necessity  of  bal- 
ancing the  Federal  Budget. 

Unusual  circumstances  demand  unusual  methods.  When 
extraordinary  things  occur  you  have  to  use  extraordinary 
methods  sometimes  to  overcome  them.  I  would  not  stand 
here  and  say  that  the  Budget  estimates  should  never  be 
increased  if  you  had  a  Treasury  full  and  overflowing;  but 
what  is  your  situation?  You  had  a  deficit  of  over  $900,- 
000,000  last  June,  and  the  Pi-esidcnt  told  you  that  on  June 
30  next  you  will  have  a  deficit  of  $2,123,000,000,  and  that 
unless  you  levy  taxes  and  cut  expenditures  to  the  bone  you 
will  have  another  deficit  of  $1,400,000,000  in  June,  1933. 
Yet,  the  gentleman  from  Nebraska  [Mr.  Simmons],  merely 
because  some  individual  Member  of  Congi'ess  has  a  different 
Idea  as  to  what  ought  to  be  done  in  his  particular  district 
with  reference  to  some  appropriation  he  wants,  whether  for 
political  purpose  or  otherwise,  would  have  you  disregard  and 
increase  the  Budget  of  the  President  of  the  United  States. 
The  President  is  the  head  of  the  spending  department  of  the 
Government,  and  he  will  be  held  responsible  for  any  ex- 
travagances that  may  occur.  Gentlemen,  this  is  not  a  mat- 
ter of  politics.  The  gentleman  in  the  closing  portion  of  his 
remarks  made  what  might  appear  to  be  a  political  appeal. 
I  do  not  put  it  upon  that  ground.  I  have  never  played 
politics  in  the  Committee  on  Appropriations  and,  plea.se  God. 
I  never  shall,  whether  the  House  be  Republican  or  Demo- 
cratic. [Applause.]  The  saving  of  a  dollar  to  the  Amer- 
ican people,  especially  at  this  time,  is  above  the  question  of 
pohtics.  The  people  are  tired  of  politics  an>'^;\•ay.  Tiiey 
do  not  want  to  see  us,  you  and  me,  the  accredited  Representa- 
tives of  a  great  people,  sit  here  and  play  politics  while  they 
are  suffering  for  things  back  home.     [Applause.] 

What  is  the  situation?  There  is  no  mystery  about  this. 
Your  Committee  on  Appropriations  is  simply  the  servant  of 
the  House.  The  gentleman  from  Nebraska  [Mr.  Simmons] 
tells  you  that  you  are  surrendering  a  great  prerogative  be- 
cause your  Committee  on  Appropriations  dares  come  in 
here  and  say  to  you.  unanimously,  save  for  the  gentleman 
who  has  spoken,  that  they  advise  the  House  not  to  increase 
any  single  item  of  the  Budget.  Does  that  take  away  the 
prerogatives  of  the  House?  After  all,  it  is  up  to  you.  You 
can  follow  its  recommendation,  or  you  can  reject  it,  just  as 
you  please.  There  is  no  doubt  about  that.  But  the  Com- 
mittea  on  Appropriations,  charged  with  the  responsibiUty 
of  making  recommendations  to  you,  has  seen  fit  to  make 
that  earnest  recommendation,  and  it  hopes  that  under  the 
exigencies  of  the  situation  you  will  accept  it  and  stand  by  it. 

I  did  not  hear  my  friend  from  Indiana  [Mr.  Wood]  in  his 
speech  yesterday,  but  since  I  mention  him  let  me  say  of  him 
what  I  have  had  occasion  to  say  many  times  before.  I  have 
served  under  many  chairmen  of  the  Committee  on  Appro- 
priations, Democratic  and  Republican,  but  I  never  served 
under  any  chairman  at  any  time  who  has  shown  a  greater 
interest  and  a  gi'eater  desire  to  conserve  the  public  money 
than  has  the  gentleman  from  Indiana.  He  ranks  as  one 
of  the  able  and  good  chairmen  of  this  committee.  [Ap- 
plause.] And  I  take  occasion  to  say  now  that,  as  the  former 
chaii'raan  of  this  committee,  he  is  cooperating  with  it  and 


with  Its  membership  In  the  effort  to  hold  down  the  appro- 
priations to  the  lowe.st  possible  minimum.  After  I  was  made 
chairman  of  the  Committee  on  Appropriations  I  called  on 
the  President,  Of  course.  I  would  not  violate  ony  confidence 
or  divulge  any  conversation  which  I  had  with  him,  but  noth- 
ing was  sold  at  that  time  that  the  President  would  not  be 
entirely  willing  to  have  related. 

I  said  to  him:  "Mr.  President.  I  have  cone  here  for  a 
few  minutes  not  to  ask  anything  of  you  but  simply  to  pay 
my  respects  and  to  say  to  you,  feehng  that  you  need  no 
assurance  from  those  of  your  party  upon  the  Committee  on 
Appropriations  that  as  its  new  chairman  and  because  I  am 
a  Democrat  I  want  to  tell  you  that  I  voice  not  only  my  own 
wishes  and  intentions  but  those  of  all  my  Dtimocratic  col- 
leagues on  that  committee  when  I  say  to  you  that  we  are 
going  to  cooperate  with  you  in  the  fullest  in  every  effort 
to  reduce  expenditures  of  the  Federal  Government  in  order 
to  assist  in  balancing  the  Budget."  He  expressed  his  pleas- 
ure, and  he  said  to  me  in  suhstance  that  if  his  Budget  could 
be  cut,  to  do  so,  and  the  greater  the  cut  the  greater  he  would 
be  pleased.  [Applause.]  Gentlemen,  I  believe  in  democratic 
principles.  I  am  a  Democrat  not  only  by  birth  but  by  belief, 
but,  as  I  said  awhile  ago,  this  is  not  a  political  question.  I 
am  going  to  stand  by  every  reasonable  effort  that  anyone 
may  make  to  reduce  expenditures  of  this  Government.  We 
have  to  make  drastic  cuts,  and,  as  I  have  had  occasion  to 
say  heretofore,  we  are  not  going  to  get  anj'where  unless 
every  man  who  has  the  interest  of  his  country  at  heart 
considers  himself  as  one  of  the  guardians  of  the  Treasury 
during  this  session  of  Congress.  It  is  a  matter  that  appeals 
to  every  one  on  both  sides  of  this  aisle,  and  I  am  happy  to 
believe  that  when  the  record  is  written  we  will  have  an 
almost  unanimous  verdict  on  the  part  of  the  Representa- 
tives of  the  people  in  this  great  Chamber.     [Applause.] 

The  gentleman  from  Nebraska  [Mr.  Simmons?  says  that  he 
tried  to  cut  the  personnel  of  the  Agricultural  i:)epartment  5 
per  cent.  I  do  not  know  what  occurred  in  the  subcommittee. 
He  says  that  he  is  going  to  offer  an  amendment  here  to  cut 
the  personnel  of  the  Agricultural  Department  in  every 
bureau. 

Gentlemen,  wherever  you  can  cut  out  an  unnecessary  em- 
ployee of  the  Government,  show  me  and  I  shall  vote  with 
you;  but  I  do  not  think  it  is  good  business,  I  do  not  think  it 
is  sound  policy.  I  do  not  think  the  people  expect  of  us  that 
v%-e  should  undertake  to  blindly  take  a  scalping  knife,  without 
the  slightest  evidence,  and  say  that  every  bureau  and  depart- 
ment in  the  Government  shall  be  cut  5  pei  cent  in  its 
personnel. 

Mr.  WILLIAMSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BYRNS.  In  a  moment.  You  can  take  the  hearings 
and  you  will  not  find  a  scintilla  of  evidence  Ln  them  from 
start  to  finish  upon  which  one  can  rely  in  voting  for  a 
broad,  sweeping  amendment  like  that.  I  assiune  that  the 
President  of  the  United  States.  I  assume  that  his  Director 
of  the  Budget,  I  assume  that  the  Secretary  of  Agriculture 
would  have  made  the  recommendation  if  it  could  have  been 
done;  but  I  do  not  want  anyone  to  point  to  me  and  say  that 
without  evidence,  without  a  scintilla  of  information.  I  voted 
for  a  proposition  which  would  serve  to  cripple  the  adminis- 
tration of  any  of  these  great  departments  in  the  work  that 
it  is  doing. 

The  gentleman  from  Nebraska  has  a  record  with  refer- 
ence to  the  Department  of  Agriculture.  The  gentleman 
has  had  quite  a  change  of  heart — a  decided  change  of  heart 
under  a  Democratic  House — from  that  which  he  entertained 
under  a  Republican  House  for  the  past  two  years.  The 
gentleman  has  always  been  an  influential  Member  of  this 
House,  and  for  two  years  he  has  been  an  influential  member 
of  the  subcommittee  on  appropriations  for  the  Department 
of  Agriculture.  Now,  let  us  see  what  the  gentleman  asked 
you  to  do  and  what  you  did  by  virtue  of  his  indorsement 
and  the  indorsement  of  his  Republican  associates  m  1931  on 
the  subject  of  employees  in  the  Department  of  Agriculture. 

I  hold  in  my  hand  a  record  of  the  increases  which  were 
recommended  by  the  Subcommittee  on  Appropriations  for 


CONGRESSIONAL  RECORD— HOUSE 


2356 

tbe  Department  of  Afljltniltnre.  on  which  the  genUeman 
from  Ifebrasks  CMr.  SmiOKs]  held  second  place,  for  the 
year  IMl,  tor  auUBtkxttl  personnel  here  in  Washingtcm. 

Beneaiber,  this  is  not  the  total  appropriatioa.  This  is 
wbat  Uw  gentlenan  from  ffebnska,  [Mr.  Snoioivs]  stood 
far  and  advocated  by  way  oT  increases.  In  the  office  of  the 
Secretary  the  gentleman  from  Nebraska  favored  increasing 
tbe  persoHMl  to  the  sum  of  $S.550,  and  it  was  adopted. 

^ ilhapB,  $1JOOO;   Office  of  Information.   $10,000; 

»/  $2,000;  Otice  of  Kxp«iment  Stations,  $8.W0;  Exten- 
Serviee.  $11,520;  Weather  Bureau,  $30,000;  Animal  In- 

TT.  $»;•«;  Dairy  Industry,  $36,391;  Plant  Industry  Bu- 

icfttt  fOOJM;  Chemistry  and  Soils.  $103,476;  Ekitomology. 
$f4,4g0:  Btolosical  Survey,  $44,373;  Home  Economics.  $38,- 
too';  Flaaft  Quarantine  and  Control  AdminisU^tion,  $14,023; 
Krain  futozes  act,  $4,400;  Food  and  Drug  Administration, 
$t,31t;  collection  of  seed  and  grain  loans.  $21,000;  forest 
roads  and  trails,  $1,163. 

Not  BBtlsfltfl  With  the  Increase  of  $30,040.  recommended 
bf  the  Budget  for  the  Bureau  of  Animal  Industry,  the  gen- 
tleman reooaunends  an  increase  of  $5,000  over  and  above  the 
Bodset.  The  gentleman  was  not  satined  with  the  Budget 
increase.  The  gentleman  recommended  $26,000  Increase 
Ofer  tbe  Budget  in  the  Bureau  of  Plant  Industry.  The  gen- 
tleman was  not  satisfied  with  the  estimate  of  the  Bureau  of 
tbe  Budget.  $66,840.  The  gentleman  recommended  $7,000 
over  and  above  the  $54,490  recommended  by  the  Budget  for 
the  Bureau  of  Entomology.  In  other  words,  the  gentleman 
liy  hiB  action  came  to  this  House,  and  you.  basing  your  action 
vpoB  the  goitleman's  recommendation  and  the  recommen- 
dations of  his  colleagues  upon  the  committee,  increased  the 
salary  estlmatfls  $502,316  for  Mnpdoyees  in  the  Agricultural 
Department  in  the  District  of  Columbia  for  1931.  That  is 
not  alL  It  is  even  worse  for  this  year,  because  in  this  fiscal 
year  it  amounts  to  a  total  of  $876,203. 

I  am  goi£«  to  ask  the  privilege  of  inserting  these  tables 
In  the  Rscoao  at  this  point  to  show  just  what  Congress  did 
to  1981  and  1932  under  the  leaderdiip  of  the  gentleman 
from  Nebraska,  in  increasing  the  personnel  in  the  Depart- 
ment of  Agriculture  in  the  District  of  Columbia. 

tnereasea  and  decreases  in  District  of  Colunbfa  salary  aUotments, 
1921  mfricultuml  ojrpropriofton  bill,  compared  with  1930  appro- 
priations a$  reported  to  the  House 
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In^etues  in  District  of  Columbia  salary  allotments.  1932  agricul- 
tural appropriation  bill,  compared  u^ith  1931  approprtatums.  M 
teported  to  the  House 


Bureau  or  service 


Offlc«of  lh«  Secretary.. 

MachKBMaU  shop* 

Office  of  InformadoB 

Libnkry 

Office  of  EipariBMnt  StAtions 

Kiteneioa  Serv)f«-   

Weather  Bureeu 

Bureau  of  .Vaixnal  InftiisOT 

Bwraaa  e/ I>airy  In-lustry 

Bureau  ofPt&Qt  Industry 

Venet  3«Tice — 

Bunan  of  CJiemistry  ami  Soils, 

Bureau  of  En tomoloiry 

BuiMUof  Biologieel  Sun^ey 

Bwceao  of  AKncnitursI  Kanomies.. 

Bureau  of  nome  EconoiiiK-s. 

ftant  Qutfaotioe  aod  Cootrol  Adnrmie- 

tratioB • 

CnfDrcement  of  grvin  futures  act 

Food  and  Drag  Adninistratioa 

Collection  of  seed  gr^in  loaus 

Speda]  corn-borer  rweorch- 

rviwn  roedB  and  trails 


Total. 


Incres»cs 


Decreases 


Included 
in  tbe 
Bud\;et 


AHowed  I  1  %r»<1e  by 

by  com-  '  coiiimit- 

mittee    ,  rrrpased|     t«>  in 

in<>ioe9(i  !  by  th«     i  ;» I'li'tor. 

of  the     .  Budget       to  the 

Bii'ieet  Biidi^et 

tDcniaae  dectea^e 


HXfieo 

2.0tO 

IH,  5-0 
30.000 
M.040 
36.31*1 
66.  MO 


103.  470 
44.37a 


3^.800 

l*,0i3 
4.-!'X) 
8.279 

21,000 


1,163 


502.316 


•5.000  '. 
26.000  j] 


13.134 


7.000 


164.841 


Bureau  or  «rvice 


Increases 

Ijroposed 

by  tbe 

Budget 


$7,4«) 


254 


38,000       16S,219 


,40Ci 


Total  tncreBaaB  (coltmnisl  and  ?^ — _ $540, '^i- 

Totel  Jtiniiiii  (eolunuM  3  and  t) 175, 6i« 


TaCal  net  ixuxeeae 


364.697 


Ol|lf-f>  of  the  >crTv>tary .-- 

Ml'chanirnl  shojjs 

'  itioe  of  lafornuitkMi. 

l.Tirtirv. - 

•  >fUf  ol  KiiKTiment  Sutians 

Eju>uiit>a  3  r^ic*.— 

WVith'T  Bureau - 

B^ireau  mf  Animal  Industry 

B(Lr?au  of  liiiiry  icuListry 

Bt?rt:"iii  of  rUni  Ir.lusTTy 

KOrasi  Service  ....- 

I  "pciuiiLfi  mid  .-^i-.U ___ 

Tifcreau  of  Kniomc'.osy 

Blire^iu  of  Biiil"v:iC;ii  -nrvey 

!'|irtau  of  I'uI.Ik-  lio*!.^    .. 

Bliiraiiof  Apncultural  Kri^inwrinR... 

B|ir«iu  of  AgTia:itural  Keonomjca 

L.tiaau  -f  Home  Kcunomics     

pfknt  Q  laTHniine  un:  C  nir  1  — 

(jf-iin  fuvur'»!<  tct.  t?n/orc;':ucn',  of 

Kt>o.l  iHii  D.  i^  A  in-.iiii<irauoa 

-S^l  uraiD  i'UC  "'ili«ytians 

S^il  ero?!<iii  mvestigations 

Ktrc-^i  rjii  la  aii'l  trails 

l>d*ral-^d  highways 


1W2.R1.1 

23.000 

M.Me 

2,820 

5.730 

&7.130 

24.900 

5.800 

I0.b7a 

ei,24» 

63.744 

:«:'.335 

25.«60 
27.S87 

4.340 
20.  2S0 
l4d,*>W 
29,  190 

8,447 
17.400 
8».4.'« 

u.3ao 

1.140 

1.027 
124.210 


IncreiL-ies 

over  sitI 
above  the 

Biidt;et. 

pro|KKi«d 

by  the 

comiuittee 


$:::.uoo 


Total. 


S74,2D3 


2.000 


.$«74.  303 
.       2,000 


I|crease,s  '■Budget) - - 

Increases  i  camiuiliee) 

Grand  total ^^'  "^^ 

Now.  the  gentleman  from  Nebraska  says  in  his  change 
(jf  heart.  "  I  want  to  cut  them  5  per  cent."  Of  course,  the 
gentleman.  I  presume,  feels  tliat  he  is  not  responsible  now. 
$ome  of  us  on  this  side  of  the  Chamber  have  been  feeling 
lihat  way  for  15  or  20  years.  Therefore,  the  gentleman  can 
ttiake  any  sort  of  suggestion  like  that,  but  I  submat  to  the 
gentleman  that  he  should  at  least  be  consistent,  and  if  the 
f»ersonnel  is  cut  5  per  cent  the  gentleman  will  not  have  made 

Eends  for  this  total  of  $1,240,900  that  has  been  added  in 
last  two  years  on  his  recommendation.  II  he  is  right 
V,  then  he  was  eternally  wrong  in  1931  and  1932. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield  for  a  brief  question. 

Mr.  BLANTON.  The  gentleman  from  Nebraska  and  his 
thief,  the  gentleman  from  Indiana  (Mr.  Wood],  both  realize 
that  every  Democrat  has  come  here  on  a  platform  pledged 
to  the  people  to  retrench  Government  expenditures.  The 
gentleman  from  Indiana  has  been  chairman  of  this  com- 
tnlttee  ever  since  we  lost  the  gentleman  from  Illinois  [Mr. 
Madden].  We  have  not  heard  a  word  from  him  or  the 
gentleman  from  Nebraska,  since  the  Madden  regime,  about 
Reducing  personnel  until  the  E)emocrats  recently  came  into 
jx>wer  with  a  majority  of  five  in  this  House.    Then  all  of  a 

Iudden  we  hear  all  of  this  clamor  about  reducing  personnel. 
Mr.  BYHNS.  Permit  me  to  say  with  reference  to  this 
arge  personnel  in  the  District  of  Columbia,  it  is  hardly  fair 
to  the  Department  of  Agriculture  to  say  that  all  this  per- 
sonnel should  be  charged  to  the  District  of  Columbia,  be- 
cause 30  per  cent  of  those  who  are  assigned  and  who  are 
on  the  District  of  Columbia  pay  roll  do  their  work  in  the 
PeW  in  the  stmimer  and  in  the  fall  and  in  the  spring,  and 
they  come  back  here  in  the  winter  and  make  their  reports 
fend  their  proper  records.  To  all  intents  and  purposes  they 
(ire  really  field  forces. 

I  Now,  when  it  is  undertaken  to  cut  them  5  per  cent.  I  think 
tve  should  have  a  little  more  evidence  to  justify  it.  I  am 
^jerfectly  willing  to  ask  this  subcommittee  to  make  a  survey 
of  the  Department  of  Agriculture  after  this  bill  has  been 
disposed  of,  and  if  they  can  find  where  there  are  too  many 
fHnployees,  then  discharge  those  employees.  If  they  can  find 
tiFh«>e  employees  drawing  this  $1,240,000  which  the  gentle- 
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man  from  Nebraska  put  In  this  department  in  the  last  two 
years  can  be  discharged,  then  let  them  be  discharged. 

Mr.  WILLIAMSON.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield  for  a  brief  question. 

Mr.  WILLIAMSON.  Does  the  gentleman  approve  the 
policy  that  has  been  carried  out  by  reducing  expenditures  in 
the  field  and  reducing  nothing  in  the  department?  That  is 
what  has  l)een  done. 

Mr.  BYRNS.     Oh,  that  has  not  been  done. 

Mr.  WILLIAMSON.  I  will  show  the  gentleman  where 
that  has  been  done. 

Mr.  BYRNS.  No;  we  have  not  done  that.  I  do  not  think 
the  gentleman  is  familiar  with  the  hearings  or  the  action 
of  the  committee  or  the  gentleman  would  not  make  that 
statement. 

Now.  the  gentleman  from  Nebraska  [Mr.  Simmons!  com- 
plains because  he  says  the  committee  decided  not  to  increase 
any  particular  Budget  item.  Individually  I  would  not  re- 
gard it  as  much  of  a  personal  saving  if  I  save  possibly  a  few 
dollars  in  the  purchase  of  shoes  and  then  turn  around  and 
spend  it  all  in  buying  a  red  necktie  or  a  tine  .shirt  or  some- 
thing like  that,  and  yet  that  is  what  the  gentleman  contends 
for.  because  the  gentleman  says  they  have  cut  out  certain 
items,  reduced  certain  items,  and  he  wants  to  apply  the 
sums  so  saved  to  certain  projects  which  the  gentleman 
thinks  ought  to  have  been  included  by  the  Budget. 

The  gentleman  takes  issue  with  the  President;  he  takes 
issue  with  the  Bureau  of ■  the  Budget:  he  takes  issue  with 
the  Department  of  Agriculture,  and  the  gentleman  says,  "  I 
think  that  should  be  allowed."  The  gentleman  is  telling  you 
that  you  are  surrendering  your  prerogatives  because  the  com- 
mittee did  not  recommend  $25,000  for  Nebraska,  for  instance, 
which  the  Bureau  of  the  Buds'ct  and  the  President  did  not 
ask  for;  because  you  did  not  appropriate  ten  or  fifteen 
thousand  dollars  at  Nashville,  Tenn.,  for  the  news  marketing 
service,  which  the  President  and  the  Bureau  of  the  Budget 
did  not  ask  for,  nor  do  I  since  it  has  not  been  recommended 
by  the  Budget. 

An  important  service?  Yes.  I  should  like  to  have  seen  it 
continued.  But,  gentlemen,  I  am  not  going  to  stand  here, 
in  the  situation  in  which  the  country  finds  itself  to-day, 
and  ask  you  to  vote  for  an  appropriation  for  me.  for  my 
district  or  for  m.y  State  when  I  know  that  in  all  reason  I 
can  not  vote  for  an  appropriation  for  your  district  and  for 
your  State.  Let  us  at  least  be  fair  and  consistent  with  each 
other. 

This  bill  carries  a  reduction  of  something  over  $10,000,000 
below  the  estimates  submitted.  If  the  gentleman  from 
Nebraska  had  had  his  way,  it  would  have  appropriated  just 
$682,839  more  than  it  docs  carry. 

Let  us  see  the  appropriations  which  the  gentleman  from 
Nebraska  wanted  to  insert  in  this  bill  and  which  probably, 
or  at  least  .some  of  them,  he  may  ofTcr  on  the  floor.  It  is 
true  that  reductions  were  made  in  other  items,  but  my  prop- 
osition is  that  if  it  was  found  pcr:Gible  to  cut  these  other  esti- 
mates, that  was  no  excu.se  for  adding  $682,839  to  the  bill 
when  the  President  himself  had  not  asked  for  it  for  his  own 
adm.inistration. 

How  are  you  and  I  going  to  justify  ourselves  when  we  go 
back  to  the  taxpayers  and  say.  "Yes;  we  voted  to  impose 
an  automobile  sales  tax;  we  voted  to  raise  the  taxes  on  the 
his-'h-bracketed  incomes;  we  went  farther  and  we  broadened 
the  base  zo  as  to  take  in  more  of  those  who  draw  the  smaller 
incomes;  we  have  taxed  other  things  in  which  you  are  inter- 
ested, and  yet,  notwithstanding  that,  we  forced  the  President 
of  the  United  States  to  spend  on  the  agricultural  bill  $682,- 
839  more  than  he  asked  us  to  appropriate."  There  is  no 
justification  for  that.  As  I  said,  unusual  circumstances,  my 
friends,  demand  unusual  methods.  This  is  a  temporary 
matter  but  necessary,  as  your  Appropriations  Committee  be- 
lieves, to  cut  down  your  expenditures  and  help  the  President 
of  the  United  States  balance  his  Budget. 

Here  are  some  of  the  appropriations  which  the  gentleman 
wanted  to  put  in  this  bill,  but  which  were  not  estimated  for 
by  the  Budget:  Experiment  station  in  Alaska,  $35,000.    Well. 


I  spent  a  couple  of  weeks  In  Alaska  last  summer.  I  think 
the  gentleman  from  Nebraska  was  up  there  for  two  or  three 
months.  I  rather  agree  with  my  friend  from  Michigan  that 
A'aska  may  be  valuable  for  many  things,  but  I  was  bom 
and  raised  in  the  country  and  I  lived  on  a  farm  until  I  was 
21  years  of  age.  and  I  do  not  believe  Alaska  ever  will  be 
worth  anything  to  itself  or  to  the  country  or  to  the  world 
at  large  as  an  agricultural  country.  I  can  nor  understand 
why  they  have  that  magnificent  agricultural  experiment  sta- 
tion up  there.  Of  course,  if  the  Government  had  plenty  of 
money,  it  might  be  a  very  friendly  gesture:  but  I  would 
rather  see  them,  take  the  money  and  help  develop  their  coal, 
help  develop  their  fisheries,  if  anything  further  is  needed 
help  develop  the  fur-bearing  possibilities  of  Alaska,  and  not 
spend  money  on  tr>'ing  to  cultivate  land  and  grow  crops 
when  crops  will  not  grow  Ijecau.se  they  have  not  the  time 
in  summer  in  which  to  grow.  Therefore.  I  think  the  Presi- 
dent of  the  United  States  and  the  Director  of  the  Budget 
were  right  when  they  said.  "  That  is  not  e.ssential  now.  so 
let  us  cut  it  out  for  this  year."  But  the  gentleman  from 
Nebraska  wants  to  put  it  back.  Bitterweed  studies,  $10,000. 
I  do  not  know  anything  about  that. 

Possibly  it  may  be  a  good  appropriation  and  very  ad- 
visable. We  have  never  had  it  before.  Perhaps  the  gentle- 
man forgot  it  in  1931  and  1932.  Do  not  you  think  we  can 
do  without  it  for  just  one  more  year,  or  possibly  two  years, 
until  we  get  a  little  more  money  in  the  Treasury?  Restora- 
tion of  Ardmore,  S.  Dak.,  station.  $26,845.  That  may  be 
very  desirable,  but  the  President  and  the  Bureau  of  the 
Budget  thought  we  could  postpone  it  for  another  year;  and 
I  do  not  know  that  we  will  miss  it  very  much  if  we  never 
reestablish  it.  Apple-bud  grafting  experiments,  $15,000.  I 
do  not  know  its  importance.  I  am  not  attacking  the  im- 
portance of  any  of  these  items,  unless  it  be  the  Alaska  item. 
Piotection  of  roads  and  trails,  national  forests. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  BYRNS.  Let  me  talk  about  the  item  of  $500,000  for 
roads  and  trails  in  the  national  forests.  It  was  not  esti- 
mated for  by  the  Budget.  But  the  gentleman  from  Ne- 
braska said,  "  We  saved  it  somewhere  else,  so  let  us  put  it 
on  these  roads."  But  you  and  I  know  that  it  is  not 
an  essential,  and  we  do  not  have  to  sit  in  a  committee  and 
we  do  not  have  to  go  out  there  at  Government  expense  and 
investigate  the  roads  and  trails  to  know  that  nothing  serious 
is  going  to  happen  for  the  next  12  months  if  we  do  not  make 
an  appropriation  for  this.  If  this  is  true,  why  should  you 
add  to  your  deficit  by  including  it  when  the  President  asked 
you  not  to? 

Nebraska,  $25,000.  I  do  not 
to  investigate  the  pota.sh  out 
I  thought  there  had  been  such 
the  war.  Perhaps  I  am  mis- 
taken. It  may  be  very  important,  and  I  am  sorry  that  the 
gentleman  from  Nebraska  is  not  going  to  get  his  appropria- 
tion in  this  Congress,  but  it  can  undoubtedly  wait.  I  am 
sure  the  gentleman  from  Nebraska  is  going  to  be  here  many 
years  and  he  will  have  an  opportunity  to  go  back  and  tell 
his  people  what  he  did  toward  getting  these  investigations 
made  later  on;  and,  therefore.  I  think  in  the  interest  of 
economy  and  in  the  interest  of  the  Treasury  he  ought  to 
postpone  this  for  at  least  a  year. 

Rabbit  experiment  work,  $5,000.  This  is  what  the  gentle- 
man proposed  and  stood  for.  Well,  there  are  a  whole  lot 
of  people  in  the  country  who  would  like  to  have  rabbits  to 
eat,  but  possibly  this  would  not  go  into  effect  soon  enough 
to  give  them  what  they  need  so  badly  now. 

Market  news'  service  at  Nashville,  Tenn.;  Boise,  Idaho; 
and  Spokane,  Wash.;  the  latter  the  city  of  my  friend.  Doctor 
Summers,  who  has  added  his  voice  in  opposition  to  some 
features  of  this  bill. 

Nashville.  Tenn..  is  m.y  home. 

This  is  a  valuable  service.  I  am  sorry  to  see  it  go  out 
of  this  bill,  but  the  President  of  the  United  States  in  his 
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estimates  left  it  out.  and  you  can  not.  my  friends,  make 
fish  of  one  and  fowl  of  another,  and  I  would  be  ashamed  of 
myself  if  this  were  in  the  biU  and  I  did  not  stand  up  here 
and  ask  you  to  strike  it  out  under  the  circumstances,  when 
we  are  denying  to  you  and  to  others  who  are  not  on  the 
committee  the  incorporation  of  items  in  which  you  are 
interested.     [Applause.] 

Soil  erosion  stations.  $25,000. 

Gentlemen,  these  are  some  of  the  items  which  were  not 
asked  for  by  the  Budget,  but  which  the  gentleman  would 
like  to  have  included,  notwithstanding  the  request  of  the 
President  that  they  be  eliminated. 

The  gentleman  refers  to  the  fact  that  they  cut  $9,000,000 
off  of  good  roads,  and  he  inveighs  very  much  against  this 
and  says  it  is  a  matter  of  attempting  to  deceive  the  people. 
Gentlemen,  it  has  been  the  practice  of  Congress  for  years 
past  to  eUminate  many  appropriations  with  the  idea  that 
if  not  needed  they  can  be  taken  care  of  in  December;  but 
I  am  here  to  make  this  prediction.  You  wiU  never  have  a 
deficiency  on  account  of  the  elimination  of  this  $9,000,000. 
Mark  my  words.     The  Federal  Government  cooperates  with 

the  States. 

You  will  never  have  such  a  deficiency  unless  you  make  an 
appropriation  out  of  your  Treasury  to  help  the  States  put 
up  their  part,  as  you  did  a  year  a^o.  The  people  are  think- 
ing about  economy  in  the  States,  and  ii  we  do  not  think 
about  it  in  Washington  they  will  make  us  think  about  it 
when  we  go  home  next  fall.  Y^ou  will  tind  that  many  of  the 
States  will  not  build  the  roads  next  year  that  they  would 
have  built  if  conditions  had  been  different,  and  there  was 
no  necessity  for  this  entire  appropriation. 

The  Director  of  the  Budget  says  there  is  a  chance  that 
we  may  need  this,  and  he  asked  for  the  fuU  amount  au- 
thorized by  the  law,  but  I  venture  the  assertion— and  if  I 
had  my  way  I  would  have  cut  it  another  $10,000,000  [ap- 
plause]—that  this  could  have  been  dime  without  the  slight- 
est injury  to  road  buildmg  m  this  country. 

This  bill  makes  the  road  funds  immediately  available. 
The  next  agricultural  appropriation  bill  will  make  the  road 
funds  immediately  available  and  we  will  adjoturn  on  March 
4.  Certainly  this  will  be  sufBcient  to  carry  them  for  nine 
months. 

I  say  to  you  that  I  think  you  wiU  find  my  prediction  true. 
It  will  be  sufficient  for  the  entire  12  months.  It  has  always 
been  the  custom  to  withhold  appropriations  when  the  ad- 
ministration officials  are  not  certain  they  will  be  needed. 

I  remember  a  few  years  ago  when  the  late  lamented 
Martin  Madden  was  chairman  of  the  Conmiittee  on  Appro- 
priations, we  appropriated  $10,000,000  for  tax  refunds  when 
hundreds  of  millions  were  being  paid  out  each  year.  You 
remember  that.  The  officials  did  not  know  how  much  would 
be  needed,  and  it  could  be  made  up  in  December;  and  yet 
my  friend  from  Nebraska,  who  willingly  acquiesced  in  that, 
now  says  we  are  playing  jxjlitics.  If  it  is,  it  was  begun  on 
the  other  side  of  the  fence  years  ago.  I  am  not  making  that 
claim,  but  why  appropriate  money  when  nobody  can  tell  you 
when  it  is  going  to  be  needed?  Why  pde  up  great  appro- 
priations against  your  Government  when,  in  all  probability, 
it  will  not  be  needed. 

Now.  gentleman,  that  is  the  situation;  your  committee  is 
faying  to  do  the  best  it  can.  and  it  appeals  to  you  to  stand 
by  the  committee,  and  stand  by  the  President  in  his  Budget 
estimate.  [Applause.]  Let  us  reduce  the  estimates  wher- 
ever we  can.  I  am  sure  you  will  suppwrt  the  committee  in  its 
efforts  and  that  you  will  vote  to  hold  down  these  appropria- 
tions to  the  lowest  possible  sum.     [Applause.] 

Of  course,  it  Is  the  province  of  the  House  to  do  as  it 
pleases;  but  I  do  not  believe  there  is  a  man  on  either  side  of 
the  Chamber  who  wants  to  play  politics  in  a  serious  situation 
like  this.  I  would  be  ashamed  of  myself  if  I  sought  to  do  it, 
and  particularly  at  this  time. 

Now.  I  think  that  is  all  I  care  to  say. 
Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.  The  gentleman  from  Indiana  and  the 
gentleman  from  Nebraska  both  know  that  our  distinguished 
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cliairman  of  the  Committee  on  Appropriations  has  made  a 
suggestion  to  the  chairman  of  each  subcommittee  that  they 
kjeep  within  the  Budget.  Now.  the  gentleman  from  Indiana 
[Mr  WooDi  has  been  chairman  of  the  great  Committee  on 
Appropriations  through  the  last  Congress,  and  every  one  of 
his  bUls  have  carried  appropriations  far  a'oove  the  President  s 
Budget  estimates  for  the  coming  fiscal  year.  We  are  seek- 
ihg  to  cut  below  the  Budget,  and  they  say  that  we  are  playing 
politics. 

[Here  the  gavel  fell.] 

Mr  SIMMONS.  Mr.  Chairman.  I  yield  myself  10  minutes. 
D  have  a  good  lawyer  friend  at  home  who  is  one  of  the 
dleverest  trial  lawyers  it  ha-s  beeii  my  experience  to  know 
Wherever  he  has  a  case  where  he  can  attack  the  facts  of 
tlhe  opposition  he  attacks  the  facts  that  the  opposition  has. 
Whenever  the  facts  are  not  subject  to  attack  he  mveighs 
tjo  the  jury  agamst  the  witnesses,  and  where  neither  facts 
tor  Witnesses  are  subject  to  attack,  then  he  jumps  onto 
opposing  counsel.  I  am  not  at  all  surprised  that  my  good 
and  esteemed  friend  from  Temiessee  [Mr.  Byrns)  .saw  fit  to 
attack  me.  He  is  carrying  out  the  tactics  that  quite  often 
<nal  lawyers  follow.  I  stated  twice,  and  I  repeat  it.  that  I 
fio  not  chsLT?.e  him  with  attempting  to  deceive,  although  he 
$aid  I  did:  but  I  do  charge  that  the  effect  of  this  cut  of 
$9,000,000  from  the  Budget  for  pubhc  roads  is  to  deceive 
ihe  country.  He  says  that  he  would  have  favored  another 
tut  of  $10,000,000.  Well,  why  did  not  they  do  it?  They 
could  have  cut  $19,000,000  instead  of  $9,000,000  and  have 
$avtd  the  taxpayers  the  same  amount,  which  is  absolutely 
nothmg. 

i  Let  us  now  go  into  some  of  the  things  that  the  gentleman 
t^poke  about.  I  want  to  read  to  the  House  a  statement  that 
appeared  m  the  press  this  week: 

Thrift  is  not  hoarding.     It  ts  the  wise  provision  against  future 
>ie€ds.     Provision  against   future   needs  Involves  saving  and  wise 
Spending   for   insurance,   home   ownership,   and   many   other   con- 
1  ^tructlve.   sen.sible.   and   discriminating  actions. 

'  '  I  am  for  that  kind  of  thrift.  I  am  for  that  kind  of  sav- 
ing. The  words  I  have  just  read  to  you  are  the  words  of  the 
President  of  the  United  States.     [Applause.] 

I  am  not  surprised  that  the  gentleman  from  Tennessee 
should  point  out  one  of  the  items  in  which  I  am  primarily 
interested,  an  item  that  the  subcommittee  had  wTittcn  into 
the  bill.  If  any  one  of  you  doubt  that,  back  there  on  the 
desk  is  the  subcommittee  print  as  it  was  when  wc  were  ready 
to  report  it  to  the  main  committee,  and  the  evidence  is  there 
that  every  member  of  the  subcommittee  said  that  he  believed 
it  was  worth  while  to  have  an  investigation  of  the  potash 
i  resources  of  my  State.  I  apologize  to  no  one  for  asking  that 
those  resources  in  my  State  be  examined  and  investigated. 
'.Have  we  reached  the  time  in  this  House  when  representa- 
tives of  the  people  must  apologize  for  asking  that  the  re- 
sources and  the  needs  of  their  own  people  be  served  by  their 
Government?     I  take  it  not. 

The  gentleman  mentioned  a  $5,000  item  for  rabbit  in- 
vestigation. Of  course,  just  with  that  statement  of  fact  I 
expected  some  of  you  to  laugh.  As  a  matter  of  fact,  I  did 
at  first;  but  the  hearings  show  that  that  item  came  from  an 
esteemed  Member  of  this  House  from  the  State  of  Georgia, 
who  wanted  $5,000  in  order  that  a  scientist  of  the  Govern- 
ment might  study  the  food  needs  and  diseases  of  rabbits, 
with  which  the  farmers  in  his  State  earn  a  part  of  their 
living.  Of  course,  the  gentleman  from  Tennessee  laughed  at 
.farmers  who  want  just  $5,000  worth  of  help  from  the  Gov- 
ernment for  that  pinpo.'^e;  but  he  says  they  can  wait.  Then 
the  gentlemati  says  he  knows  nothing  about  this  bitterweed 
item.  Possibly  so.  He  says  it  can  wait.  Yes;  it  can  wait. 
One  hundred  and  fifty  thousand  sheep  in  the  State  of  Texas 
died  last  year  on  account  of  it.  and  we  can  tell  the  sheepmen 
of  the  Southwest  that  they  can  wait  and  let  their  flocks  die— 
the  death-dealing  weed  will  spread — while  the  gentleman 
[from  Tennessee  saves  $10,000  now,  which  later  on  may  cost 
the  Government  many  times  that  amount.  That  particular 
item  was  approved  by  every  member  of  the  subcommittee 
who  heard  the  hearings  on  this  bill.  The  items  that  I  talked 
about,  with  the  exception  of  that  one  raised  by  the  gentle- 
man from  Michigan  LMr.  KetchamJ,  were  all  items  that  were 


put  in  this  bill  by  the  subcommittee,  and  up  until  3  o'clock 
on  Friday  afternoon  last  we  were  ready  to  report  to  the 
main  committee  recommending  their  adoption  by  the  House. 
The  item  Mr.  Ketcham  refers  to  did  not  have  a  majority 
vote  in  the  committee. 

They  laugh  about  the  transfer  of  $500,000  from  the  forests 
of  Alaska  to  the  forests  of  the  Pacific  Northwest.  They  say 
it  can  wait.  Yes;  it  can  wait;  but  get  this  picture:  In  one 
stretch  of  the  forests  in  this  country  for  400  miles  north  and 
south  it  is  impossible  for  men  or  beasts  to  go.  and  back  in 
those  regions,  when  lightning  strikes,  fighting  one  uncon- 
trolled fire  may  cost  the  Government  of  the  United  States 
more  next  year  than  the  $500,000  saving  proposed  by  Mr. 
Byrns. 

The  gentleman  from  Tennessee  approves  the  clause  in  this 
bill  authorizing  the  expenditure  of  funds  to  fight  fires  with- 
out regard  to  Umit.  What  is  this  $500,000  for?  Last  year 
we  expended  over  $1,000,000  building  trails  back  into  forests, 
so  that  men  who  fight  fires  can  go  and  get  to  the  fires  and 
control  them.  What  is  the  advantage  of  having  those  men 
there?  You  have  a  group  of  men  back  in  those  forests 
working — laborers,  men  who  otherwise  will  be  unemployed — 
building  trails  at  one  minute,  and  when  the  report  of  a  fire 
comes  they  are  fire  fighters,  equipped  to  fight  fire  the  next 
minute.  Oh,  we  will  appropriate  for  deficiencies  next  year 
for  fire  fighting,  making  up  far  more  than  the  $500,000  that 
it  is  proposed  we  shall  keep  out  of  this  bill  this  year. 

The  gentleman  from  Tennessee  [Mr.  Byrns]  read  from  a 
set  of  figures  that  I  have  been  unable  to  find.  I  do  not 
question  his  figures.  Quite  obviously  he  had  misconstrued 
them,  for,  after  he  had  said  we  had  been  increasing  Budget 
figures  in  prior  bills,  he  undertook  to  say  that  what  he  was 
reading  was  Budget  increases  that  we  had  approved.  I 
hold  here  the  hearings  on  the  bill,  the  first  bill  where  I 
served  on  this  subcommittee,  the  appropriation  bill  for  the 
fiscal  year  1931,  in  which  our  subcommittee  recommended 
to  this  House  for  the  fiscal  year  1931  a  total  $214,610  under 
the  Budget  figures.  Last  year,  under  the  leadership  of 
Senator-elect  Dickinson,  this  same  subcommittee  recom- 
mended a  bill  to  this  House  that  was  $875,338  under  Budget 
figures.  Let  no  one  attempt  to  say  that  any  subcommittee 
of  the  Committee  on  Appropriations  that  has  handled  this 
bill — and  I  want  the  gentleman  from  Texas  [Mr.  Blacton] 
to  understand  this — has  recommended  bills  here  increasing 
the  gross  total  of  the  Budget  estimates. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  SIMMONS.    I  3^eld  myself  10  additional  minutes. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     I  yield. 

Mr.  BLANTON.  The  statement  I  made  was  that  the  bills 
which  the  gentleman  brought  in  here  in  the  last  Congress 
for  the  fiscal  year  1932  did  exceed  the  estimates  of  the 
bureau  for  the  fiscal  year  1933.  The  gentleman  will  not 
deny  that. 

That  may  be  true. 
Will  the  gentleman  yield? 
I  yield. 

There  Is  absolutely  no  basis  of  compari- 
son between  a  bill  of  last  year  and  the  bill  for  this  year. 
We  are  appropriating  for  two  entirely  different  fiscal  years. 

Mr.  SIMMONS.  After  the  gentleman  from  Texas  [Mr. 
Blanton]  has  served  on  the  committee  a  little  longer  he  will 
understand  that. 

Mr.  BLANTON.    Will  the  gentleman  yield.' 

Mr.  SIMMONS.    I  can  not  yield  further. 

Mr.  BLANTON.  The  distinguished  gentleman  from  Ne- 
braska has  rendered  such  distinctive  service  to  the  people 
of  the  country  in  past  years  that  the  gentleman  does  not 
need  his  little  $25,000  potash  item  to  affect  his  valuable 
standing  here.  I  wanted  the  gentleman  to  yield  Just  for  a 
question. 

Mr.  SIMMONS.     I  yield. 

Mr.  BLANTON.  The  gentleman  knows  that  Mr.  MacDon- 
ald  stated  emphatically  that  not  only  could  he  get  along 
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with  $100,000,000  but  that  he  could  do  with  $80,000,000  plus 
the  $10,000,000  that  was  contained  in  the  deficiency  bill  until 
it  was  eliminated.  Counting  that  $10,000,000  that  was  cut 
out  of  the  deficiency  bill,  added  to  the  $80,000,000  he  needed, 
made  $90,000,000.  and  that  is  what  our  distinguished  chair- 
man was  referring  to  when  he  said  he  would  be  willing  to 
have  reduced  it  to  even  $90,000,000,  because  he  then  had  In 
mind  what  Mr.  MacDonald  said  he  required;  but  the  com- 
mittee has  given  an  excess  of  $10,000,000  over  that,  and  the 
$100,000,000  that  is  contained  in  this  bill  for  roads  is  $10,- 
000.000  more  than  Mr.  MacDonald  says  he  needs.  So  why 
quibble  over  that  item? 

Mr.  SIMMONS.  Well,  nobody  is  disputing  that  fact. 
Everybody  has  admitted  it.  What  I  am  complaining  about 
is  that  the  gentleman  Is  arguing  about  one  thing,  trying  to 
cover  up  the  other.  The  gentleman  has  talked  about  items, 
the  gentleman  has  talked  about  road  funds,  in  answer  to  my 
charge  that  the  only  thing  that  could  be  accomplished  by  this 
is  to  reduce  the  budget  estimates,  and  not  a  penny  Is  saved  to 
the  taxpayer. 

Mr.  BLANTON.  Will  the  gentleman  jrield  for  one  other 
question? 

Mr.  SIMMONS.  I  do  not  srield  for  another  speech.  I 
yield  for  a  question,  but  not  any  more  speeches. 

Mr.  BLANTON.  I  wanted  to  ask  this  question  of  the  gen- 
tleman, because  he  is  a  valuable  Member.  We  all  admit  that. 
Is  it  not  a  fact  that  if  we  were  to  appropriate  $109,000,000, 
that  extra  $9,000,000  must  be  available  in  the  Treasury  sub- 
ject to  appropriation?  If  we  do  not  appropriate  It  we  do  not 
have  to  make  that  money  available  in  the  Treasury  subject  to 
appropriation,  so,  after  all.  by  reducing  it  from  $109,000,000 
to  $100,000,000,  we  are  saving  the  people  of  the  United  States 
from  having  the  treasurer  make  a  loan  to  cover  the  extra 
$9,000,000.     Is  that  not  so? 

Mr.  SIMMONS.    No.  sir. 

Mr.  BLANTON.    Then  what  are  the  facts? 

Mr.  SIMMONS.  Because  the  Treasury  borrows  money 
when  the  need  to  pay  it  out  is  there.  We  could  appropriate 
$150,000,000  for  pubhc  roads,  and  the  Treasury  would  not 
need  to  raise  one  more  penny  than  they  wiM  need  to  raise 
under  this  item,  because  they  can  not  sjiend  it.  Most  items 
are  limited  by  the  amoimt  of  money  appropriated.  On  the 
road  item  the  obligation  of  the  United  States  is  determined 
by  law  and  not  by  the  appropriations.  But  we  will  appro- 
priate it  when  the  request  comes,  and  I  suggest  to  the  gen- 
tleman that  that  request  will  not  come  until  after  the  elec- 
tion.   Then  we  will  appropriate  It. 

Mr.  BLANTON.  Well,  the  department  head  Is  still  under 
the  jurisdiction  of  the  gentleman's  party. 

Mr.  SIMMONS.  Yes;  but  he  is  absolutely  unable  to  con- 
trol this  expenditure.  Congress  alone  controls  the  obliga- 
tion.   I  do  not  yield  further. 

For  four  years  past  the  Appropriations  Committee  of  the 
House  of  Representatives  has  recommended  every  dollar  for 
Federal  roads  that  was  asked  by  the  Bureau  of  the  Budget. 
Once  we  gave  them  a  deficiency  in  addition.  This  Is  the 
first  year  we  have  cut  out  anything  from  these  items  in  the 
last  four  years.  Why  establish  a  new  policy  now?  If  we 
can  cut  out  of  the  item  $3,000,000  and  say  we  will  make  it 
immediately  available  in  the  next  annual  bill,  why  not  cut 
out  one-third  of  the  salary  items  in  the  bill  and  appropriate 
it  next  year?    There  is  Just  as  much  sense  to  it.  absolutely. 

Now.  going  back  to  the  charges  that  were  made  against  me 
personally,  and  the  praise  given  to  my  distinguished  friend 
the  former  chairman  of  this  committee  [Mr.  Woos],  Mr. 
Wood  was  chairman  of  the  committee  during  the  four  years 
to  which  I  have  just  referred.  He  was  chairman  of  the 
committee  during  the  two  years  that  the  gentleman  from 
Tennessee  [Mr.  Byrns]  referred  to,  in  which  the  gentleman 
said  we  had  brought  in  these  items  which  shows  an  increase 
over  Budget  estimates.  The  gentleman  from  Tennessee  [Mr. 
Byrns]  made  no  objection  to  those  increases.  They  were 
unanimously  reported.  The  Committee  on  Appropriations 
has  always  done  that  on  specific  items.  Gentlemen,  that 
proves  the  thing  which  I  have  been  trying  to  say  to-day; 
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tbat  la,  that  we  have  always  exercised  independent  judgment 
on  the  Items  in  these  bills,  and  have  always  kept  the  totals 
ol  the  bills  under  the  Budget  total  estimates. 

Now.  il  I  am  to  be  criticized  by  the  gentleman  from  Ten- 
nessee for  what  we  did  on  those  two  bills,  then  may  I  say 
that  the  gentleman  from  Tennessee  during  that  time  was 
the  ranking  member  of  the  Committee  on  Appropriations  on 
the  Democratic  side,  and  the  gentleman  never  raised  his 
voice  once  in  protest  to  that  which  we  did.  either  in  com- 
mittee or  on  the  floor  of  this  House.  The  charges  made 
against  me  apply  equally  to  himself.  In  my  opinion,  they 
are  not  Justified  against  either  of  us. 

Mr.  BLANTON.    WUl  the  gentleman  yield? 
Mr.  SIl^IMONS.    I  decline  to  yield  further  now. 
The  answer,  of  course,  is  that  the  situation  regarding  the 
finances  of  the  countx-y  to-day.  as  compared  with  that  time,  j 
are  entirely  different.    The  statement  made  by  my  friend  i 
from  California  IMr.  Barbour  1   with  reference  to  the  bills  , 
lor  different  fiscal  years  being  different,  also  is  applicable. 
I  am  pleading  that  the  House  reserve  the  right  to  use  its 
own  judgment  on  these  items  as  we  have  heretofore  done. 
I  think  the  position  I  have  taken  is  in  support  of  the  Presi- 
dent in  the  statement  he  has  made,  which  I  just  read  to  you. 
The  gentleman  from  Tennessee  said  he  is  sorry  to  see  the 
market  news  items  go  out  of  this  bill;  that  he  wishes  they 
could  have  stayed  in.  but  the  President  of  the  United  States 
asked  that  they  go  out.  and  therefore,  out  they  must  go. 
Will  not  that  make  a  wonderfully  fine  and  interesting  speech 
to  the  people  in  Tennessee  next  summer?    "  I  wanted  your 
market  to  stay,  but  the  Republican  President  insisted  that 
it  go  out."    There  is  no  politics,  of  course,  in  that. 

I  yield  to  no  one  in  my  willingness  to  support  the  President 
In  reducing  Federal  expenditures,  but  I  do  not  believe  the 
President  of  the  United  States  would  ask  any  Member  of 
Congress  to  surrender  his  independent  Judgment  on  these 
Items,  neither  do  I  believe  the  President  of  the  United  States 
has  found  the  time  to  go  into  all  of  these  bills  item  by  item, 
but  rather  I  »>^<">f  the  President  wants  us  to  conserve  ex- 
pendlturea   m    best    we    can    without    crippling    essential 

actlvltlee.  ..»..„# 

But  yielding  everything  to  a  desire  to  carry  out  the  will  or 
the  Preeldcnt.  my  Judgment  la  that  the  President  of  the 
Uxilted  SUtei  would  want  tlie  Committee  on  Appropriations, 
the  HouM  of  Repretentatlvea.  and  the  American  Congrcua 
to  appropriate  money,  not  oiiked  for  by  tho  Budget.  If  in 
their  judgment  the  agricultural  intorvNtii  uf  thi«  country 
could  be  better  served  by  doing  that  thing.  We  are  going 
to  have  to  oiuwer,  not  to  the  President  but  to  the  farmer, 
whoM  needs  we  have  denied  when  wc  uu  Into  this  next 
election.  He  will  not  accept  the  dofenM  that  the  PreAldenl 
would  not  let  us  do  It. 

As  to  these  Items  affecting  the  great  wheat  growers  of 
the  country,  the  dry-land  farmers,  and  the  Market  News 
Service,  as  well  as  all  of  those  other  Items,  in  my  Judgment 
the  PreeideDt  would  wish  us  to  provide  for  those  particular 
atrvlOM  If.  In  our  judgment.  It  is  necessary  that  they  be  con- 
tinued. We  ore  doing  the  President  a  disservice  rather 
than  a  service  to  just  blindly  say  that  no  matter  what  the 
iltuation  may  be  we  will  put  the  responsibility  on  him  and 
we  will  not  exercise  any  part  of  It.  The  statement  of  the 
gentleman  from  Tennessee  that  he  is  supporting  the  Presi- 
dent does  not  justify  that  which  has  been  done,  neither  docs 
the  Inference  that  he  makes  that  I  am  opposing  the  Presi- 
dent justify  it.  The  question  goes  to  the  need  of  these  ap- 
propriations and  the  powers  of  the  House.  Those  the  gen- 
tleman does  not  answer. 

I  stated  a  while  ago,  and  I  state  again,  that  In  the  com- 
mittee I  proposed  two  series  of  5  per  cent  cuts,  one  a  5  per 
cent  cut  in  the  total  for  salaries  in  the  District  of  Columbia. 
in  the  Department  of  Agriculture.  The  gentleman  from 
Tennessee  IMr.  Byiiks]  has  opposed  that  and  says  there  is 
no  sense  in  it;  that  we  can  not  Justify  it.  and.  therefore,  un- 
less we  can  show  what  men  can  be  eliminated  that  saving 
should  not  be  made. 

I  also  proposed  a  companion  cut  to  that,  and  that  was  a  5 
per  cent  cut  in  contingent  expenses.    There  is  nothing  In 


the  hearings  to  show  where  they  are  going  to  save  that  5 
per  cgnt.    There  is  not  one  word  of  testimony  that  Justifies 
it.  but  there  is  just  the  desire  on  the  part  of  the  committee 
that  tiiey  can  and  should  cut  those  expenses  5  per  cent. 
[Hare  the  gavel  fell.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  myself  five  addi- 
tional! minutes.  Beginning  on  page  3  of  the  committee  re- 
port, running  over  onto  page  4  and  half  way  down  page  5. 
is  a  list  of  109  different  activities  in  the  Department  of 
Agriculture  that  have  been  cut  $470,012  in  this  bill  under 
the  5  per  cent  rule  I  proposed.  There  is  not  a  Member  on 
the  floor  of  the  House  who  can  say  where  they  are  going  to 
save  that  $470,000;  yet  I  believe  they  will  save  it.  The 
gentleman  from  Tennessee  believes  they  will  .save  it.  He 
approves  of  applying  the  5  per  cent  rule  to  things,  but  he 
says  tjhat  the  same  i-ule  applied  to  personnel  is  without  sense. 
The  position  taken  by  the  committee  in  regard  to  the 
policy  of  the  committee  is  one  too  serious  to  overlook.  I 
have  discussed  that  at  length  and  other  matters  in  order 
that  the  House  might  study  them  and  consider  them  before 
the  bill  is  reached  imder  the  5-minute  rule.  [Applause.] 
Mr,  Chairman,  I  reserve  the  balance  of  my  time. 
Mr,  BUCHANAN.  Mr.  Chairman.  I  yield  myself  10 
minutes. 

Mr,  Chairman  and  gentlemen  of  the  committee.  I  am  very 
sorry  that  the  debate  on  this  agricultural  appropriation  bill 
has  taken  the  turn  it  has.  Of  all  things,  it  would  be  most 
unfortunate  for  partisan  politics  to  enter  into  the  delibera- 
tions of  the  Appropriations  Committee,  to  enter  into  the 
delibfrations  of  this  House  in  making  appropriations,  or  in 
any  ^ay  to  be  considered  in  making  appropriations.  In  my 
long  service  here,  covering  perhaps  16  or  17  years  on  this 
comriiittee,  this  is  the  first  time  that  politics,  which  destroys 
,  every  business  institution  it  infects,  has  ever  entered  into 
the  diiscussion  of  this  bill  on  the  floor  of  the  House. 

I  vfould  not  reply  upon  this  occasion  had  not  my  colleague. 

the  gentleman  from  Nebraska  [Mr.  Simmons!,  for  whom  I 

have]  high  personal  regard,  made  his  minority  report  uix)n 

j  the  lioad  appropriation  and  made  hi.s  attack  upon  the  policy 

1  of  tl^  committee  in  reducing  it  $9,000,000. 

I  ajRk  you  upon  the  Republican  side  of  the  Hou.se.  Who  inl- 
ilatetl  thl.s  policy?  None  lesn  than  our  \aU'  lanuMited  Murtm 
Mad^len.  one  of  the  greatest  chairmen  the  Appropriations 
Comfnlttee  ever  had.  lApplau.ie,!  Oh,  wa.s  Martin  Muddrn 
:iti««rhptlnB  to  deceivf  tJie  public  when  he  mitiuii'd  Lhf  policy 
)f  cutting  down  the  Dudgft  und  mtiklnu  rtpproi)iiiition«<  only 
•.uni(}lent  to  IttNt  until  the  next  deflcitMU'V  bill  wu.i  pu.n.K'd? 
Thl.H,  policy  was  folluwid  by  8uln<7  Andfivm.  u.;  chuinnun 
of  thift  MulK?ommittoo.  und  wa«  furlhor  cunicd  out  tiiul  tmnsi- 
lwtp<i  Into  ttctlnn  by  thr  lute  himmtrd  Walter  Muurr.  of 
•Ahogi  wc  thought  so  much  und  who  wa«  chalrnmn  of  thlM 
•iubc()mmlltoo.  and  wan  Indortrd  ond  aclcd  upon  bv  Senator 
IJicKiNsoN  as' chairman  of  tho  subcommittee,  before  eloc- 
tloiul  and  after  elections. 

Oft.  llMten.  In  1927.  in  miikinq  ftpproprlRtlon«  for  good 
roadH  for  the  year  1;)28 — a  proaldentlal  election  year- -the 
Budget  recommended  $a0.000,000  and  tlie  .subcommittee  on 
appHoprlfttlnn.'^  for  the  Department  of  Airrlculturo  reduced 
It  $6^000.000 — Just  before  a  presidential  eh  ction — und  when 
the  deficiency  bill  carrying  such  reduction  would  have  to 
be  passed  after  such  an  election,  presenting  tho  identical 
situation  described  In  Mr.  Simmons's  minority  report  and 
i  In  his  speech  this  afternoon.  I  was  the  rankin«  Democrat 
upon  that  .subcommittee  at  that  time.  Did  I  come  in  here 
and  make  a  howl  and  file  a  minority  report,  as  Mr.  Simmon.^ 
has  done,  on  the  political  aspect  und  the  effect  It  nunht 
have  on  the  election?  No;  God  forbid  that  I  ever  Inject 
politics  or  the  consideration  of  an  election  coming  off  or 
not  coming  off  in  maklnK  appropriations  to  provide  for  an 
econpmlcal  Government .     I  Applause.! 

OIH.  the  gentleman  says  he  docs  not  question  anybody's 
motive  In  this  matter.  Am  I  to  bo  condemned,  the  very 
first  time  I  get  to  be  chairman  of  this  committee,  because  I 
carrir  out  the  policy  of  your  good  Republican  chairman 
of  tJie  committee  who  preceded  me  as  such;  and  if  it  was 
fair,   Just,    and   right   when    practiced    under    Republican 


leadership,  certainly  Democratic  leadership  can  not  make  it 
unjust,  unfair,  or  wrong. 

Let  us  see.  In  1924  the  authorization  was  $65,000,000  for 
public-highway  construction.  The  Budget  recommended 
$30,000,000.  The  ApproprL-itions  Committee  appropriated 
$29,300,000,  cutting  the  Budget  estimate  $700,000. 

In  1925  the  authorization  was  $75,000,000  that  we  could 
appropriate;  the  Budget  recommended  $13,500,000,  and  the 
subcommittee  on  agriculture  of  the  Appropriations  Commit- 
tee cut  it  $500,000  by  appropriating  only  $13,000,000. 

In  1926  the  Budget  recommended  $80,000,000  and  the  sub- 
committee recommended  $76,000,000,  cutting  the  Budget  es- 
timate $4,000,000. 

In  1927  the  Budget  recommended  $80,000,000.  and  your 
subcommittee  of  the  Appropriations  Committee  recom- 
mended $75,000,000,  or  a  cut  in  tlie  Budget  estimate  of 
$5,000,000. 

In  1928  the  Budget  recommended  $75,000,000,  and  your 
subcommittee  on  agricultural  appropriations  and  the  main 
committee  made  an  appropriation  of  $71,000,000,  or  a  cut  in 
the  Budget  estimate  of  $4,000,000. 

Oh,  the  gentleman  says  that  for  the  last  four  years  we 
have  been  recommending  the  estimates  of  the  Budget. 
Why?  Because  the  agricultural  appropriation  act  during 
those  years  made  the  money  immediately  available  upon  the 
passage  of  the  bill,  and  this  would  do  away  with  the  de- 
ficiency committee  acting  on  any  deficiency,  provided  we 
appropriated  enough  to  last  until  the  next  agricultural  bill 
was  passed,  and  that  is  what  we  have  done  this  year.  I  do 
not  believe  that  we  have  ever  appropriated  a  sufficient 
amount  for  public-road  construction  to  meet  the  demands 
for  the  entire  fiscal  year  appropriation,  for  in  the  regular 
appropriation  bill  we  have  relied  upon  tlie  deficiency  bill 
or  the  next  annuel  bill  for  the  balance  necessary. 

If  we  had  want?d  to  play  politics  we  could  easily  have  cut 
the  $109,000,000  to  $90,000,000  and  made  a  $20,799,591  reduc- 
tion In  the  Budget  estimates  Instead  of  $10,799,591  without 
injuring  the  serv;ce,  and  justified  ourselves  in  so  doing  by 
the  testimony  of  the  Chief  of  the  Bureau  of  Public  Roads. 

Mr.  COLE  of  Iowa.    Why  did  you  not  do  that? 

Mr.  BUCHANAN.  Because  I  wanted  it  to  be  enough  to 
last  until  the  next  rceular  ufrncultural  supply  bill  was 
passed,  that  In  th(«  rea.'ion.  I  did  not  want  it  to  come  up  In 
a  deficiency  bill.  I  do  not  like  deneienoy  evtlnuites,  They 
cause  two  dlMtlnct  subpnmmllter«s  to  mnke  nppropriiitlon.s 
for  one  project,  v^hlch  committeoN  may  have  diffeient  views, 
pausing  confuslori  and  renderlnB  an  uceounllntt  more  diffi- 
cult, 

Oh,  wa.s  It  nn  itfempt  to  ml.sleiid?  Let  un  kcp,  Oentlo- 
men,  rend  the  hpirlngs  nnd  rend  the  f]ue»tlons  I  ri»ked  Mr, 
MucDonald,  I  a.-ked  If  $110  000.000  would  Irvt  tliem  until  r\ 
deflrlpncy  bill  wut  pasfipd,  and  ho  ^a\<^  he  tlioualit  no,  but  It 
might  be  a  little  douinful.  I  tr.krd  would  $[)0,Ono,000  be 
enough,  and  he  ^ttld  yes,  a  plenty,  and  I  (r;ked  would 
$100,000,000  be  enoiu:h  to  Ui.'tt  until  the  ne.xt  annual  supply 
bill  was  pofl.ipd,  a  id  he  .'aid  It  would. 

Attempt  to  mli.lpud?  Did  DicKirf.soN  ml.'.lead?  Did  An- 
derson mislead  oi  attempt  to  mislead?  T^ld  Mauoe  attempt 
to  ml.slcad?  Did  Martin  Mnddcti  attempt  to  mhlrad  nnd 
fool  the  people?  Thry  oil  Indoir.ed  this  ijollcy  and  drcroaacd 
tho  estimates  by  millions  and  mlUlonr.  of  dollars, 

Oh.  I  do  not  like  to  Indulpe  In  thl.s  soil  of  thin«,  but  I  can 
not  sit  silent  ani  let  .such  .stuff  u.s  Ihl.s  be  hurled  In  my 
teeth,  when  I  an  .simply  carrying  out  an  economic  policy 
and  following  a  prog^'am  that  ha.s  been  sit  for  this  work  for 
many  years,  which  program  l,s  und  hns  nlways  been  well 
understood  and  acted  upon  by  the  department,  by  this  .sub- 
committee, by  th?  entire  Appropriations  Committee,  and  by 
its  clerks. 

Mr.  BACON,    Will  the  gentleman  yield? 

Mr,  BUCHANAN.     I  yield  to  the  nentlrman. 

Mr.  BACON.  ]  um  entirely  In  sympathy  with  the  gentle- 
man and  I  intend  to  support  his  .subcommittee.  I  am  only 
sorry  the  committee  did  not  cut  It  $10,000,000  more. 

Mr.  COLE  of  Iowa.  That  Is  the  point  I  wanted  to  bring 
out  a  moment  a^^.    I  did  not  intend  to  criticize  tho  gentle- 


man's position.    I  am  only  sorry  the  gentleman  did  not  cut 
out  more. 

Mr.  BUCHANAN.  Gentlemen,  I  have  Just  one  other  sug- 
gestion and  then  I  am  through. 

The  gentleman  IMr.  Simmons]  says  this  is  a  mere  paper 
saving  and  that  it  will  ultimately  have  to  be  passed.  Ulti- 
mately, yes;  because  under  the  organic  act  providing  for 
highway  construction,  the  various  amounts  stay  to  the  credit 
of  the  States  for  three  years  if  they  do  not  soon(;r  utilize  it; 
but  bear  this  in  mind.  These  are  hard  times,  a  great  depres- 
sion hangs  over  every  State  of  the  Union  and  some  of  these 
States  may  not  be  able  to  raise  the  money  to  match,  dollar 
for  dollar,  the  public-road  funds  as  required  by  law. 

If  a  number  of  States,  feeling  the  financial  depression, 
materially  reduce  the  public-road  construction  program 
therein,  then  it  is  very  likely  the  $9,000,000  reduction  we 
made  in  estimates  will  not  be  needed  during  th(i  fiscal  year 
1933.  By  appropriating  enough  money  for  bills  of  the  States 
as  they  actually  come  in.  we  may  have  the  $9,000,000  for  two 
or  three  years,  and  by  that  time  the  depression  may  be  over, 
I  hope  to  God  it  will.     I  thank  you.     [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman,  I  yielo  15  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Knutson]. 

Idr.  KNUTSON.  Mr.  Chairman,  we  have  had  a  very  ex- 
tensive and  interesting  discussion  this  afternoon  on  tho 
question  of  appropriations.  I  propose  to  address  myself  to 
the  matter  of  raising  money  with  which  to  meet  these  appro- 
priations. 

When  the  so-called  tariff  bill  was  under  consideration  by 
the  House  the  other  day,  I  did  not  have  an  opportunity  to 
express  my  views  upon  what  I  consider  a  ferious  breach  of 
faith  on  the  part  of  the  majority.  I  use  the  words  "  breach 
of  faith  "  because  I  can  think  of  no  other  adequate  expres- 
sion. 

Since  the  present  tariff  law  went  into  effect  on  July  3. 1930, 
the  country  has  been  flooded  with  a  campaign  of  propaganda 
against  it  which  has  been  financed  by  foreign  manufacturers, 
by  international  bankers,  and  by  Importers.  Vast  sums  of 
money  have  been  spent  to  discredit  It  In  the  eyes  of  the 
American  ];)eople.  The  depression  has  been  laid  at  Its  door, 
notwithstanding  that  the  depression  set  In  In  October,  1929, 
or  eight  months  before  tho  enactment  of  the  law.  Other 
churgca  made  have  been  equally  baseless  and  false. 

Ladles  und  gentlemen  of  the  House,  I  submit  that  the 
country  had  every  right  to  expect  that  tho  Democrats  would 
bring  before  us  a  new  tariff  bill  which  would  reprcMent  their 
views  as  to  rates,  iholr  position  on  tho  flexible  feature  of  the 
present  luw,  as  well  ns  adjust  /»uch  inequalities,  iniquities, 
und  ithortcomings  In  the  Huwlcy-Bmout  Act  as  wo  have  con- 
tinually been  told  for  tho  past  18  months  exist.  It  Is  a  fair 
(iuej-tion,  I  think,  to  a.sk  them  why  they  brouKht  In  tho 
meaNiue  passed  by  tho  House  Saturday  a  week  ago,  That 
Is  not  a  tariff  measure.  It  merely  provides  for  throwing  tho 
whole  tariff  question  Into  an  International  trade  conference 
where  tho  American  producer  will  bo  at  the  mercy  of  a  gang 
of  trrcedy.  hungry,  unscrupulous  competitors  who  ^111  go  to 
any  lenrrth  to  capture  for  themselves  tho  American  market, 
which  Is  the  best  market  In  all  the  world. 

Now.  why  did  not  the  DomocroUi  bring  In  such  a  tariff  bill 
03  wc  have  been  promliicd  ever  since  It  became  definitely  cer- 
tain they  would  control  the  House?  The  rca-son  is  not  far  to 
.•!cck.  The  American  people  are  going  to  elect  a  President  in 
November.  Tho  Democrats  feel  quite  optlmlfitlc  over  their 
ability  to  elect  their  candidate  but  they  are  not  going  to 
Jeopardize  that  chance  by  bringing  In  a  free  trade,  or  tarlff- 
for-revcnuc  mea.sure  before  election,  because  Uicy  know  that 
the  overwhelming  majority  of  tho  American  people  believe 
in  protection  for  the  American  producer,  bo  he  on  farm  or 
In  factory,  and  they  will  do  nothing  to  offend  this  feeling, 
neither  will  they  Jiu-t  before  election  give  to  the  younger 
voting  generation  a  dose  of  what  always  befalls  us  whenever 
we  are  on  a  free-trade  or  tariff-for-revcnue  basis. 

Arraln,  I  ask,  why  did  not  the  majority  bring  In  a  bill 
which  would  have  corrected  such  inequalities  and  Iniquities 
as  they  have  charged  exist  In  the  present  law?  Clearly, 
IX  they  have  been  sincere  In  their  charges,  it  was  their 
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bounden  duty  to  hare  brouf  ht  in  such  a  measure.  Itielr 
failure  to  do  so  lays  them  open  to  one  of  two  charges — 
either  that  the  charges  were  without  foundation  or  they 
place  the  welfare  of  the  party  above  that  of  the  country. 
Personally  X  believe  both  charges  would  Ue  with  perfect 
propriety. 

My  friends,  It  is  my  honest  belief  that  never  before  In  the 
history  of  the  Republic  has  there  been  gi^eater  need  for  pro- 
tecthMi:  and  why  do  I  say  that?     Por  several  reasons: 

Pirst.  Becauae  of  the  unemployment  situation  In  this  and 
in  other  countries. 

Second.  Because  of  adverse  rates  in  foreign  exchange. 

Third.  Because  of  the  advantageous  situation  of  foreign 
and  competing  producers  in  the  matter  of  production  costs 
due  to  lower  living  levels,  longer  hours,  much  lower  wages, 
governmental  subsidies,  and  pooling  of  interests  in  regulat- 
ing production,  fixing  prices,  and  apportioning  of  trade  ter- 
ritory. 

Now,  let  us  take  up  these  reasons  one  at  a  time.  Is  there 
ansrone  within  the  sound  of  my  voice  who  honestly  and  sin- 
cerely t)elleves  that  it  would  help  our  unemplojrment  prob- 
lem were  we  to  lower  the  rat«s  in  the  present  tariff  law  so 
as  to  make  easier  the  importation  of  vast  quantities  of 
goods  and  produce  which  we  are  well  able  to  produce  here 
at  home?  Will  some  Democratic  Member  kindly  explain 
to  the  House  how  it  would  help  the  return  of  prosperity 
were  we  to  buy  from  other  countries  farm  produce  and 
manufactiured  goods  which  we  can  and  should  produce  on 
our  own  farms  and  in  our  own  factories,  thereby  giving 
gainful  emplo]rment  to  idle  American  laboring  men?  And 
3ret  that  is  what  you  have  promised  us  you  will  do  after  the 
next  election.  In  the  name  of  common  sense  how  can  we 
hope  to  ctunpete  with  countries  where  they  have  much 
cheaper  production  costs,  due  to  longer  hours  of  toil  and 
lower  wages?    Please  explain  that  to  me. 

We  are  the  only  country  whose  currency  is  quoted  on  the 
exchanges  of  the  world  at  par.  How  does  that  affect  the 
tariff?  Let  us  see.  I  will  use  butter  as  an  illustration. 
because  that  is  the  leading  product  which  we  have  in  Min- 
nesota. We  will  say  that  a  given  quantity  of  Canadian 
butter  Is  worth  750  American  dollars,  or  1,000  Canadian 
dollars,  in  Canada:  but  when  brought  into  this  country,  it 
brings  1,000  American  dollars,  because  the  exchange  rate  is 
35  per  cent  adverse  to  Canada.  When  those  1,000  American 
dollars  are  taken  back  to  Canada  ther  become  worth  1,250 
Canadian  dollars,  hence  the  Canadian  dairyman,  in  ship- 
ping his  butter  to  this  country,  has  increased  its  value  from 
750  to  1,000  American  dollars  by  the  time  he  gets  his  money 
back  to  his  Canadian  home — an  increase  of  25  per  cent, 
which  acts  as  a  rebate  or  drawback  on  the  butter  tariff  rate! 
The  law  calls  for  a  specific  duty  of  14  cents  per  pound. 
but  with  an  adverse  exchange  rate  of  25  per  cent  the  tariff 
on  Canadian  butter  is  now  only  about  10  cents.  That  is 
the  reason  butterfat  is  now  bringing  less  than  30  cents  per 
pound  in  Minnesota.  What  is  true  of  butter  is  equally  true 
of  most  of  the  other  items  in  the  present  tariff  law,  and  yet 
they  talk  of  lowering  the  rates. 

L«t  us  turn  to  the  third  reason.  Living  conditions 
abroad  arc  far  below  American  standards.  We  ride  about 
In  27.000.000  automobiles  on  himdreds  of  thousands  of  miles 
of  hard-surfaced  roeuls:  we  communicate  with  each  other 
over  20,000.000  telephones;  we  eat  our  meals  to  the  accom- 
paniment of  music  from  13.000.000  radios;  many  homes  are 
modem,  equipped  with  electric  laundry  machinery,  electric 
lights,  heat,  and  so  forth.  In  the  cities  eight  hours  is  the 
usual  length  of  the  working  day  and  wages  have  been  fairly 
high.  How  different  in  competing  countries.  Longer  hours 
of  toil  and  much  lower  wages.  On  a  free-trade  basis  we 
can  not  hope  to  compete  with  these  countries  unless  they 
bring  their  living  standards  up  to  ours  or  we  bring  our 
standards  down  to  their  levels.  Until  such  adjustment  is 
made  we  are  going  to  need  a  tariff  that  represents  the 
difference  In  production  costs  here  and  abroad,  plus  a  fair 
profit. 

Another   advantage   enjoyed   by   foreign   manufacturers, 
many  of  whom  are  Americans  who  have  moved  their  plants 


abrt«d,  is  government  subsidies  which  enable  them  to  corn- 
pott  with  almost  any  price  Irvcl  prevailing  In  other  coun- 
trlep.  Many  European  Qovernments  encourage  the  forma - 
tlo4  of  cartels  or  pools  which  limit  production,  fix  prices, 
an<|  apportion  trade  territory.  That  Is  a  tremendous  ad- 
vantage in  going  after  the  foreign  trade,  and  to  offset  this 
an4  other  advantages  a  protective  tariff  Is  absolutely  Indis- 
penpable  If  we  are  to  survive. 

Oharges  that  our  tariff  law  is  destroying  our  foreign 
trade  are  without  foundation.  The  decrease  along  that  line 
has  been  exactly  In  the  same  ratio  to  the  decline  of  ex- 
ports and  imports  of  other  countries,  and  is  due  to  the 
present  world-wide  depression.  So  long  as  the  exchange 
rat^  is  adverse  to  nations  that  would  buy  from  us  under 
norfnal  conditions,  we  probably  will  lose  some  trade  for  that 
reason.  Por  example.  Canadian  dollars  are  now  worth  only 
75  cents  in  the  United  States.  While  this  is  to  Canada's 
advantage  in  selling  to  us.  it  works  to  her  disadvantage  in 
buyting.  She  must  do  her  buying  in  such  countries  as  Eng- 
land, whose  pound  sterling  has  also  shrunk  25  p)er  cent  in 
its  purchasing  power  abroad.  This  holds  good  with  all  other 
nations.  The  only  way  in  which  we  can  meet  that  situation, 
as  ]  see  it,  is  to  shrink  the  American  dollar  to  a  point  where 
it  ^ill  be  on  a  parity  with  the  currency  of  our  customer 
countries,  but,  as  Kipling  would  say,  that  is  another  story 
whiph  must  be  dealt  with  separately. 

Those  Members  of  Congress  who  were  here  during  the 
disiiussion  of  the  Hawley-Smoot  tariff  bill  in  1929  may  recall 
that  at  that  time  I  inserted  m  the  Record  a  partial  list  of 
the,  2,000  American  manufacturers  who  have  moved  their 
plants  abroad  since  the  war  in  order  to  take  advantage  of 
the  opportunities  there  offered  for  cheaper  production  in 
other  countries.     Nearly  all  of   them   are  engaged   in   the 
maliufacture  of  goods  now  on  the  free  list,  which  enables 
thetn  to  manufacture  across  the  water  and  sell  their  prod- 
uct<  in  our  market.    You  may  recaU  that  I  particularly  cited 
;  the  action  of  Henry  Ford  in  moving  his  tractor  plant  from 
;  Detroit  to  Ireland,  throwing  thousands  of  willing  American 
I  laboring  men  out  of  work.     If  we  had  a  tariff  on  tractors 
j  and  other  products  which  they  manufacture,  Mr.  Ford  and 
j  his  fellow  American  industrial  expatriates  would  be  com- 
pelljed  to  resume  operations  in  this  country,  and  thereby 
giv^  work  to  millions  of  worthy  Americans.    That  is  the  sole 
purpose  of  protection,  my  friends.     If  we  were  to  go  on  a 
tariff  for  revenue  or  free- trade  basis,  hundreds — yes.  thou- 
sands— more    factories    would    be    moved    over    there,    and 
thereby  further  aggravate  the  very  serious  problem  of  unem- 
plojmient  which  exists  with  us  to-day. 

VTe  are  importing  into  this  country  annually,  in  round 
figures,  about  four  thousand  million  dollars  worth  of  prod- 
uct$  of  one  kind  or  another,  and  it  is  estimated  that  we 
are  capable  of  producing  two-thu-ds  of  that  amount  here  in 
our  own  land.  Only  the  other  day  I  received  a  letter  from 
northern  Minnesota,  which  reads  in  part  as  follows: 

Wte  wish  to  call  your  attention  to  the  conditions  existing  In 
nortjiern  Minnesota.  Wisconsin,  and  Michigan  at  the  prc'-.ent 
tim0.  namely,  that  practically  all  kinds  of  logging  and  cutting  of 
spnice  pulpwood  and  other  forest  products  are  at  a  standstill 
for  the  reason  that  Canadian  timber  Is  belne  shipped  Into  the 
United  States  free  of  duty,  and  on  account  of  tht-  cimerence  in 
mometary  exchange  the  Canadian  products  are  shipped  into  this 
country  so  cheaply  that  we.  in  this  locality,  are  unable  to  compete 
wit}^  their  prices,  causing  a  general  shutdown  over  a  territory 
com|)nsing  a  considerable  area  of  the  United  States. 

Tliis  condition  affects  all  kinds  of  business  in  this  area  and  we 
thlnlc  that  It  has  become  too  one-sided  entirely  and  that  we  shuu'd 
havd  some  tariff  protection  from  Canadlfin  forest  product-s  W© 
bellqve  that  some  prompt  action  should  be  taken  at  once  in  this 
matter,  as  we.  in  this  area,  should  be  given  some  conslderatiun 
because  of  the  fact  that  logging  and  the  producing  of  forest  prod- 
ucts^are  reaily  our  basic  industry  in  this  territory  and  form  the 
backbone  to  aU  of  our  business  enterprises. 

Mt.  SIMMONS.     Will  the  gentleman  yield? 

Mir.  KNUTSON.     I  yield  to  my  friend  from  Nebraska. 

Mi".  SIMMONS.  Will  the  gentleman  tell  us  whether  or  not 
the  hianufacture  of  tractors  in  Ireland  has  resulted  in  a  low- 
ering of  price  of  tractors  in  this  country? 

MJ-.  KJTOTSON.  No  reduction  whatever,  but  it  has  thrown 
thousands  of  American  workmen  out  of  a  job. 

Mt.  LOZIER.    Will  the  gentleman  yield? 


Mr.  KNUTSON.  I  ylnld  to  the  dl.stlnijuliihed  Monibor  from 
Mi'.rourl. 

Mr.  LOZIER.  Tlie  gcnflcman  knows  that  the  Aluminum 
Co.  of  America  ha.s  built  In  Canada  within  the  last  year  a 
commodlly-product  on  factory  which  will  produce  60  percent 
of  all  the  alumlnun  utilized  in  Amorica.  The  pcntlcnnin 
also  13  not  Ignorant  of  the  fact  that  the  United  Slates  Steel 
Trunt  has  built  In  Canada  a  steel  plant  costing  more  than 
$3,000  000. 

Mr.  KNUTSON.  Lot  me  ask  the  gentleman,  where  is  the 
bc:.t  market  for  the  .iluminum  and  steel  industries? 

Mr.  LOZIER.  The  be.--t  market  for  the  products  of  thor^e 
two  monopohes  is  ir.  America.  They  p.re  both  protected,  but 
they  are  going  intC'  these  other  countries  and  establishing 
plants,  and  thore  are  only  two  o*  the  instances.  Thousands 
of  protected  industries  have  cone  into  Canada  and  Europe 
and  established  branches. 

Mr.  KNUTSON.  And  the  reason  v.'hy  they  go  to  these 
other  countries  is  becau.^.e  the  diflerence  in  cost  of  produc- 
tion here  and  there  will  more  than  ofl.sct  the  tariff.  That 
is  why  present  rates  in  many  instances  are  too  low.  Think, 
if  v.e  were  to  give  these  es.'seatlal  industries  such  protection 
as  they  need,  what  :  t  would  mean  in  the  way  of  employment 
to  the  American  men  and  women  who  are  now  walking  the 
strc:ts  of  our  cities  lookinfr  for  work.  A  former  Minnesotan, 
now  Lving  in  Arizona,  recently  told  me  that  if  Congress  would 
put  copper  on  the  pi'otected  list,  the  copper  industries  of  that 
Sta'e  could  and  v/ould  give  employment  to  every  idle  man  in 
the  Southwest.  \Vl  y  not  put  a  tariff  on  copper  and  open  the 
idle  mines  and  smelters?  Also  on  tractors  so  as  to  compel 
Henry  Ford  to  bring  his  Irish  plant  back  to  the  United  States 
and  give  emplryinerit  to  thousands  of  worthy  Americans  who 
are  now  unemployeii. 

The  Hav.-ley-SmoDt  Act  is  not  perfect  by  any  means,  but 
the  flexible  provisicn  provides  the  machinery  necessary  to 
iron  out  existing  inequalities.  Already  more  than  50  changes 
in  rates  have  been  inade  by  the  Tariff  Commission,  most  of 
them  downward.  The  so-called  tariff  b.ll  wh^ch  passed  the 
House  Saturday  a  week  ago  would  leave  the  flexible  provision 
in  doubt.  Our  dairymen  will  look  with  disfavor  on  any  at- 
tempt to  do  away  with  this  very  helpful  provision,  which 
enabled  President  CooLdge  to  raise  the  rate  on  butter  from 
8  cents  to  12  cents  per  pound  back  in  1926.  Minnesota 
granite  producers  also  have  occasion  to  feel  friendly  to  the 
flexible  feature. 

When  the  present  law  was  before  the  Ways  and  Means 
Committee,  and  later  before  the  House,  a  group  of  us  sought 
to  place  copra  on  the  protected  list  for  the  benefit  of  our 
dairy  and  livestock  industries;  also  we  were  not  at  all  satis- 
fied with  the  rates  {;iven  potato  flour  and  sago.  Personally, 
I  felt  that  a  tarifl  should  have  been  given  to  the  manufac- 
turers of  pulp  and  print  paper  and  pulpwood  for  the  pro- 
tection of  a  very  imjjortant  American  industry,  which  is  giv- 
ing employment  to  tens  of  thousands  of  American  working- 
men  at  American  -wage  levels.  How  many  of  you  realize 
that  foreign-made  print  paper  can  be  laid  down  cheaper  at 
Denver  than  the  actual  cost  of  production  at  such  points  as 
Sartcll,  Little  Falls.  Brainerd.  Cloquct,  and  International 
Falls — all  in  Minnesota  and  nearer  to  Denver  than  any  coast 
port?  As  a  newspai)er  publisher,  it  would  probably  cost  me 
a  little  more  in  the  Ions  run.  but  such  increase  would  be 
completely  offset  in  the  knowledge  that  we  had  provided 
for  an  important  American  industry,  employing  thousands 
of  men.  which  is  row  fighting  with  its  back  against  the 
wall.  The  Amcnean  oil  and  coppf^r  industries  are  on  the 
rocks  because  we  have  lacked  the  moral  courage  to  provide 
for  their  needs. 

Mr.  Chairman,  I  am  not  a  "  spot  "  protectionist.  If  an 
adequate  tariff  is  beneficial  to  us  in  Minnesota,  it  is  equally 
helpful  to  the  Oklahoma  oil  man  and  the  Arizona  copper 
producer.  The  trouble,  as  I  view  it,  is  that  there  is  not  a 
man  or  woman  in  this  House  but  who  has  some  interest  back 
in  his  or  her  distrct  which  must  be  protected,  and  the 
Member  is  most  insistent  that  such  interest  be  given  the 
necessary  protection  but  when  it  comes  to  giving  protection 
to  other  sections  of  the  country,  then  the  tariff  too  often 


bccomc.i  to  thftt  Mrmbrr  Rn  Indefensible  nystom  for  "  ex- 
ploiting the  downtrodden  con.^umer."  In  other  words,  too 
many  I;k)1<  upon  tlir  (Treat  principle  of  protection  a.i  n  local 
1S.SUC  when  it  should  bo  a  broiul  and  ooinprchcn.^lvo  national 
policy  tliat  would  tiottct  all  .scelions  of  the  country  and 
cover  every  American  industry  subjected  to  competition 
from  abroad. 

The  thing  that  impressed  me  most  in  the  d.-'batcs  had  on 
the  tariff  nionst'osity  passed  by  the  House  Saturday  a  week 
npo  was  the  failu-.e  on  the  part  of  the  majority  to  fpcc-.Ty 
a  sln.-^le  item  in  the  exiting  tariff  law  as  being  too  hi:;h. 
allhoush  challenged  repeatedly  by  the  Republicans  to  do 
so.  Tliink  of  it.  Not  a  single  Democratic  Member  was  able 
to  mention  a  single  rate  as  being  too  hich,  althouch  they 
hav2  been  "  cussing  "  and  discussing  the  mcacure  fnr  the 
past  18  months.  Wliy?  Is  it  not  that  all  their  "  ballyhoo- 
ins  "  is  purely  for  political  cfTect?  It  is  nearly  always  safe 
to  condemn  a  thing  along  broad,  general  line.s.  but  it  takes 
exact  knowledge  and  not  a  little  courage  to  be  specific.  In 
this  instance  the  Democrats  have  shown  a  complete  lack 
of  both,  so  we  can  only  conclude  that  the  attacks  they  have 
been  leveling  at  the  Ilav.ley-Smoot  law  the  past  18  monllis 
were  purely  for  political  efiFect,  to  be  sent  out  as  p.;opaganda 
by  the  Democratic  National  Committee  in  an  attem.pt  to 
discredit  the  tariff  and  thereby  make  victory  for  them  easier 
of  attainment  next  November.    A  game  ar,  old  as  the  hills. 

Do  the  American  people  want  to  return  to  free  trade, 
which  will  force  them  into  active  com.petiticn  with  the  pro- 
ducers of  Europe  and  the  Orient?  Time  will  tell.  [Ap- 
plause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Texas  (Mr.  Patm.xnI. 

Mr.  PATMAN.  Mr.  Chairnian  and  members  of  the  com- 
mittee, the  bill  passed  by  the  House  knov,-n  as  the  recon- 
struction measure  will  eventually  cau.se  the  issuance  and 
sale  of  $2,000,000,000  worth  of  bonds  to  the  American  people. 
The  object  and  intent  of  the  legi-slation,  as  I  understand  it, 
is  to  place  more  money  in  the  country.  In  other  words,  to 
place  purchasing  power  in  the  hands  of  consumers.  We 
have  plenty  of  consumers  in  America  to-day.  people  who 
are  in  a  position  to  consume  everything  that  is  offered  for 
sale,  but  who  do  not  have  the  purehasing  power.  The 
object  of  that  legislation  was  to  try  to  get  the  purchasing 
power  into  the  hands  of  those  consumers.  If  it  is  possible 
for  the  money  to  go  through  the  big  banking  institutions 
and  the  big  banking  corporations  that  will  get  the  money 
and  percolate  on  dovv-n  to  the  people  who  have  the  con- 
suming povv'er,  that  object  will  have  been  carried  out.  I 
do  not  believe  that  we  should  take  that  course  in  an  effort 
to  bring  about  prosperity  to  the  masses.  If  we  want  to 
bring  prosperity  to  the  masses  of  the  people,  the  farmers 
and  Vv'age  earners  of  our  Nation,  I  think  some  means  should 
be  devised  of  getting  the  purchasing  power  directly  into 
their  hands,  and  instead  of  trying  to  help  the  wage  earifers 
and  the  farmers  through  the  big  banks  and  the  big  busi- 
ness institutions,  let  us  help  the  big  banks  and  the  big 
business  institutions,  if  they  need  help  and  are  entitled  to 
it  from  the  Governnaent,  through  the  farmers  and  the  wage 
earners.  Let  it  go  through  them  first.  Prosperity  will  al- 
ways go  upward,  but  it  does  not  always  go  dou'n  to  the 
farmer  and  the  wage  earner.  I  think  we  should  devise  a 
plan  that  will  place  money  in  the  hands  of  the  consumers 
throughout  the  length  and  breadth  of  our  land. 

I  know  and  you  know  that  when  $2,000,000,000  worth  of 
additional  Government  securities  have  been  floated  in  Amer- 
ica that  will  absorb  the  bond  market  for  many  months  to 
come,  and  possibly  for  the  next  year  or  two.  It  is  almo.st 
useless  for  us  to  discuss  other  appropriations  that  would 
require  the  raising  of  money  through  additional  bond  issues. 
United  States  bonds  to-day  are  .seUing  as  low  as  $84  on  the 
$100.  There  is  a  reason  for  that;  some  one  in  authority  in 
our  Govermnent — I  do  not  know  who — has  promised  the 
foreign  nations  that  they  will  never  have  to  resume  pay- 
ments on  their  obligations  to  the  United  States.  I  believe  I 
can  convince  you  that  that  is  true.  When  the  Debt  Fund- 
ing Commission  brought  in  its  recommendations  to  you  to 
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pass  upon  and  tho«e  debts  were  funded  that  foreign  coun- 
tries are  to  pay  us  a  clause  was  placed  In  each  and  every  one 
of  those  contracts  which  read  like  this: 

We  reserve  the  right  to  pay  the  United  States  In  her  own  bonds 
at  par  and  accrued  interest. 

No  one  would  object  to  that  provision  being  placed  in  the 
contract,  because  it  is  reasonable.  No  protest  was  entered. 
No  one  opposed  it.  For  years  and  years  our  Liberty  bonds 
and  Treasury  certificates  after  that  stayed  away  up  above 
par.  I  shall  give  you  a  concrete  illustration  which  will  con- 
vince you  of  the  reason  for  it.  On  June  15.  1924.  England 
made  a  payment  to  the  United  States  of  $69,000,000  on  her 
war  debt.  Out  of  the  $69,000,000  that  were  paid  $27.44  was 
paid  in  cash,  and  the  remainder  was  paid  in  our  own  bonds 
at  par  and  accrued  interest.  The  reason  was  that  our  Lib- 
erty bonds  and  notes  had  gone  slightly  below  par,  and  Eng- 
land quickly  came  into  the  market  and  ptirchased  those 
bonds  because  she  could  use  them  to  pay  her  debt  to  us  at 
par  and  accrued  interest,  and  she  was  paying  an  interest 
rate  much  less  than  the  bonds  bore.  Therefore  it  was  to 
England's  advantage  to  buy  those  bonds.    On  the  $69,000.- 

000  payment,  if  Elngland  could  save  50  cents  on  a  himdred- 
dollar  bond,  she  could  save  about  $300,000. 

Therefore,  for  years  and  years  our  Government  securities 
were  away  above  par.  If  they  reached  down  near  par,  where 
it  would  be  to  the  advantage  of  the  foreign  countries  to 
purchase  those  bonds,  they  would  go  into  the  market  and 
purchase  the  bonds.  It  would  be  to  their  advantage  to  do 
it.  Therefore,  they  always  stood  above  par;  but  some  of 
the  officials  of  our  Government  went  to  Europe  this  stimmer, 
and  after  staying  over  there  a  while  and  discussing  war 
debts  and  reparations,  they  came  back  to  America,  and  since 
that  time  the  foreign  nations  have  gone  out  of  the  market 
and  they  do  not  purchase  oin:  bonds  any  more.  Therefore, 
our  Liberty  bonds  have  gone  down,  and  the  Treasury  obliga- 
tions went  down  to  95.  to  90.  to  85,  and  as  low  as  82.  Do  you 
not  know,  my  friends,  that  if  England  or  France  had  an  idea 
that  she  woiild  have  to  resimie  payment  upon  her  obliga- 
tions to  us  that  she  would  go  and  buy  a  dollar  for  82  cents. 

Mr.  PERKINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  PERKINS.  Does  the  gentleman  think  that  it  was  the 
purchase  of  United  States  bonds  by  foreign  countries  that 
kept  them  up  to  par? 

Mr.  PATMAN.    That  was  one  thing  that  kept  them  up. 

Mr.  PERKINS.  Has  the  gentleman  any  information  as  to 
the  relationship  between  the  purchase  of  bonds  by  foreign 
countries  and  the  domestic  market  for  bonds? 

Mr.  PATMAN.  I  have  this  information,  that  foreign 
cotuitries  were  in  the  market  at  all  times,  and  they  are  not 
in  the  market  now.  France  has  enough  money  in  New  York 
banks  to  pay  her  obligations  to  America  for  the  next  10 
years.  Your  own  distinguished  Senator,  a  gentleman  who  is 
very  close  to  the  White  House,  made  that  statement,  and 

1  presume  he  has  correct  information.  If  France  has  that 
money  in  New  York  banks  to-day,  sufficient  to  pay  her 
obligations  to  tis  for  the  next  10  years,  and  if  she  thinks  she 
will  have  to  resume  payments,  she  would  buy  some  of  our 
dollars  for  82  cents,  which  are  drawing  twice  as  much  inter- 
est as  she  will  have  to  pay. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  TFIEADWAY.  I  understood  the  gentleman  to  say 
that  Prance  has  money  deposited  in  New  York  that  would 
pay  her  obligations  to  this  country  for  10  years.  If  the 
gentleman  will  examine  the  recent  hearings  before  the  Ways 
and  Means  Committee,  where  testimony  was  asked  from 
representatives  and  agents  of  foreign  coimtries  in  New 
York,  the  gentleman  will  find  that  his  statement  is  incorrect. 

Mr.  PATMAN.  I  heard  that  testimony.  I  do  not  have  to 
examine  it;  and  I  considered  the  witness  was  very  evasive, 
and  members  of  the  committee  were  not  insistent  about  the 
production  of  that  information. 

Mr.  TREADWAY.  May  I  ask  the  gentleman  further,  if  it 
will  not  Interrupt  him.  does  the  gentleman  think  that  the 


\rltness  was  evasive  when  he  did  not  consider  that  he  waa 
otolipated  to  give  private  information  to  the  public  as  to  the 
relations  between  client  banks  and  foreign  countries? 

Mr.  PATMAN.  I  heard  the  gentleman  who  was  a  repre- 
sentative of  a  New  York  bank  testify  he  did  not  want  to 
give  that  information,  but  he  did  not  know  why,  and  the 
gentleman  from  Massachusetts  'Mr.  TreadwayI  suggested  to 
him  that  there  was  a  possible  confidential  relationship  exist- 
ing there,  and  that  would  be  a  very  good  reason  why. 
[Applause.]    And  he  pleaded  that  exemption. 

Mr.  TREADWAY.  Was  not  the  excuse  offered  a  suitable 
and  proper  one? 

Mr.  PATMAN.  But  the  witne.ss  did  not  urge  the  excuse. 
The  gentleman  from  Massachu.<:etts  suggested  It  to  him. 
The  gentleman  should  read  the  record. 

Mr.  TREADWAY.  The  man  who  was  the  witness  needed 
Bio  assistance  from  the  gentleman  from  Massachusetts  before 
tjhe  Ways  and  Means  Committee. 

Mr.  PATMAN.  He  was  in  a  helpless  condition  until  he 
got  that  assistance. 

Mr.  TREADWAY.  The  gentleman  will  acknowledf^e  he 
was  a  very  bright  young  man  and  needed  no  a.ssistance  from 
Anybody  so  far  as  our  committee  was  concerned. 

Mr.  PATMAN.  But  he  was  in  a  helpless  condition  until 
Jhe  gentleman  from  Mas.sachusetts  came  to  his  re.scue. 

Mr.  TREADWAY.     I  do  not  agree  with  the  gentleman  at 

all. 

Mr.  PATMAN.  If  the  gentleman  will  read  the  record,  he 
Will,  absolutely. 

Mr.  TREADWAY.  No.  I  take  just  the  opposite  attitude, 
and  if  the  gentleman  will  read  the  record  he  will  find  I  am 
(orrect  about  it. 

Mr.  ARENTZ.     Will  the  gentleman  yield? 
Mr.  PATMAN.     I  yield. 

Mr.  ARENTZ.  In  a  way  the  gentleman  from  Texas  [Mr. 
pATM.ANl  is  correct,  becau.se  prior  to  Monsieur  Laval's  visit 
there  was  $600,000,000  worth  of  gold  on  deposit  in  New  York 
to  the  credit  of  Prance.  I  do  not  know  how  much  more 
there  was  in  other  securities,  but  we  do  know  before  Mon- 
sieur Laval's  visit  word  was  sent  here  that  the  call  rate  was 
hot  high  enough,  and  unless  the  call  rate  was  rai.sed  the 
$600,000,000  would  be  shipped  to  France.  I  am  very  happy 
to  say  that  the  New  York  banlcers  said,  "  We  can  not  have 
J^Yance  dictate  the  call  rate  to  us.  You  can  leave  the  money 
here  or  take  it  out:  suit  yourself." 

Mr.  PATMAN.  The  object  of  my  talk  this  afternoon  is 
to  try  to  convince  the  members  of  the  committee  of  a  way 
to  distribute  sufBcicnt  money  into  every  nook  and  corner 
of  our  Nation  that  will  absolutely  increase,  not  only  the  per 
capita  circulation  of  money  but  the  purchasing  power  of  the 
people  to  the  extent  that  it  will  be  possible  for  us  to  have 
prosperity.  There  is  one  way  that  this  money  can  be  dis- 
tributed. That  is  by  the  payment,  not  of  a  bonu.s — many 
people  call  it  a  bonus,  but  it  is  not  a  bonu.s — but  by  the  pay- 
ment of  a  just  and  honest  debt  that  the  Congress  of  the 
United  States  has  confes.sed  to  the  veterans  of  tlie  World 
War  for  services  rendered. 

In  order  to  persuade  the  Congress  of  the  United  States  to 
enact  a  law  providing  for  the  full  cash  payment  of  the 
adjusted-service  certificates,  the  burden  is  upon  us  to  show 
a>  that  the  fare  value  of  each  certificate  is  past  due  and  '2) 
that  the  Government  can  pay  the  debt  at  this  time  without 
detriment  to  the  general  welfare.     I  believe  we  can  make  this 

;  ishowing.    We  can  show  further  that  the  paymrnt  of  the 

'■  debt  at  this  time  will  benefit  all  the  people  of  the  Nation 
and  promote  the  general  welfare.  The  Government  can 
imake  the  payment  without  a  bond  issue,  without  increasing 
taxes,  and  without  paying  interest. 

i  We  need  more  money  m  circulation.  This  debt  should  be 
paid  in  Treasury  notes,  which  will  circulate  as  money,  the 
same  as  notes  of  the  Federal  reserve  banlcs.  They  should 
be  nontaxable  and  noninterest  bearmg;  good  for  the  pay- 
taent  of  all  debts,  public  and  private,  and  should  be  full 
legal   tender.     Such   payment   of   $2,200,000,000   will  cause 

j  moderate   inflation  of   the  currency,   which  is   very   much 


needed  at  this  time  and  which  is  being  advocated  by  the 
President  of  the  United  States,  bankers,  economists,  and 
others,  and  in  no  way  endangers  the  gold  .'tandard. 

This  plan  can  become  effective  at  once,  and  the  money 
distributed  in  payment  of  the  debt  to  the  veterans  in  every 
ncTpk  and  corner  of  America.  Purchasing  po',vcr  will  be 
placed  in  the  hands  of  consumers;  wheels  of  industry  will 
commence  to  turn  to  supply  the  demands  of  these  consum- 
ers, and  the  full  ca£h  payment  will  represent  about  one-half 
of  1  per  cent  of  the  total  national  wealtii,  or  about  $50  on 
every  $10,000. 

Mr.  PERKINS.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  PERKINS.  If  I  understood  the  gentleman  correctly, 
he  said  that  if  we  issued  $2,000,000,000  of  Treasury  notes 
there  would  be  mild  inflation. 

Mr.  PATMAN.  Moderate  inflation.  That  is  what  we  were 
told  when  we  passed  the  Reconstruction  Finance  Corpora- 
tion bill. 

Mr.  PERKINS.  Does  the  gentleman  know  how  much 
money  is  in  circulation  in  the  United  States  to-day? 

Mr.  PATMAN.  Well,  I  know  what  is  reported  to  be  in 
circulation. 

Mr.  PERKINS.     How  much? 

Mr.  PATMAN.  About  $44  per  capita;  but  it  is  not  in 
circulation.  A  lot  of  it  is  being  hoarded;  a  lot  of  it  is  in 
foreign  countries,  and  a  lot  has  been  destroyed  by  fire  and 
shipwrecks.    So  it  is  not  all  here. 

Mr.  PERKINS.  It  was  testified  before  the  World  War 
Veterans'  Legislation  Committee  yesterday  that  the  total 
amount  in  circulation  in  this  country  is  less  than  $2,000,- 
000.000,  so  that  this  moderate. inflation  would  double  the 
entire  circulating  medium  of  the  country. 

Mr.  PATMAN.  Does  not  the  gentleman  think  it  would 
stand  being  doubled,  and  it  would  take  the  place  of  credit, 
because  credit  is  now  being  used  instead  of  money? 

Mr.  PERKINS.  It  would  be  what  is  popularly  known  as 
ra?  money,  would  it  not? 

Mr.  PATMAN.  Some  people  call  it  rag  money,  or  green- 
backs. That  is  the  argumiCnt  that  will  be  made,  that  it  is 
fiat  money.  If  it  would  be  rag  money.  Federal  reserve  notes 
are  rag  money.  After  the  Civil  War  there  was  a  strong 
argument  made  against  paper  money,  but  that  money  could 
not  be  used  for  the  payment  of  all  debts.  It  was  restricted 
in  its  u.se.  It  could  only  be  used  for  a  certain  purpo.se.  A 
few  people  hoarded  the  gold,  and  when  people  wanted 
money  to  pay  taxes  and  duties  on  imports  they  had  to  get 
gold  with  which  to  pay  them,  and  in  order  to  get  that  gold 
they  had  to  pay  several  times  the  amount  in  greenbacks. 

But  Secretary  Sherman.  Secretary  of  the  Treasury,  in 
1379  na.o.sed  an  order  making  those  gi-eenbacks  good  100  per 
cent  for  the  payment  of  all  of  these  debts  for  which  gold 
had  theretofore  been  U3ed.  Since  that  time  greenbacks  have 
been  v.-orth  100  per  cent.  Tliat  was  the  reason  that  money 
was  not  good.  It  was  because  it  was  restricted  in  its  use. 
I  would  not  have  restricted  money.  I  would  have  it  good  for 
all  debts,  public  and  private.  You  take  the  silver  dollar 
you  have  in  your  pocket.  You  can  purcha.^e  that  m.uch  sil- 
ver for  25  cents  on  the  market  to-day.  Why  is  it  v.orth  $1? 
It  is  becau.'^e  the  United  States  Government  has  said  it  is 
worth  $1.  and  it  is  good  in  payment  of  debts  for  $1. 

Mr.  GARBER.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  gladly  yield. 

Mr.  GARBER.  The  gentleman  has  said  that  we  are  using 
credit  instead  of  money  in  actual  circulation.  Since  1929 
the  credit  currency  of  the  country  has  decreased  in  excess 
of  $6,000,000,000  and  the  money  in  actual  circulation,  which 
actually  circulates,  is  not  m  excess  of  $2,000,000,000.  Now, 
I  am  in  accord  with  what  the  gentleman  says  in  regard  to 
the  issuance  of  emergency  currency  direct  to  those  who  hold 
a  just  debt.  It  is  the  best  channel  through  which  we  can 
get  money  into  actual  circulation  in  every  section  of  this  j 
country.  ; 

Mr.  PATMAN.  I  thank  the  gentleman  for  his  contribu- 
tion. 

Mr.  GARBER.  It  will  increase  the  purchasing  power  of 
farm  products. 


I  Mr.  PATMAN.  And  remember  that  this  money  will  go 
not  to  one  section  but  to  3,600.000  people  residing'  in  every 
nook  and  corner  of  America.  You  can  not  imagine  a  village 
in  America  that  will  not  be  benefited.  It  will  not  only  bene- 
fit the  veterans,  but  they  will  pay  their  debts,  they  will  buy 
the  comforts  and  the  necessities  of  life,  so  it  will  benefit 
everybody. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  O'CONNOR.  Would  the  gentleman  consider  it  going 
to  a  logical  conclusion  to  advocate  that  the  Govenmient  pay 
off  all  its  public  debt  by  the  issuance  of  currency 

Mi*.  PATMAN.  No;  I  would  not  say  that.  There  would 
have  to  be  a  limit  to  it,  and  I  think  we  should  have  in  mind 
a  limit  and  we  should  not  exceed  that  hmit.  I  can  see 
where  it  would  be  dangerous,  but  to  circulate  $2,200,000,000 
would  not  be  dangerous  at  a  time  when  we  have  less  than 
$2,000,000,000  in  money  and  when  the  banks  of  this  Nation 
have  $50,000,000,000  in  deposits.  So  there  is  too  much  of  a 
difference  between  the  actual  money  and  the  deposits. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  McGUGIN.  Is  not  the  gentleman  mistaken  in  his 
statement?  Do  not  the  deposits  amount  to  about 
$70,000,000,000? 

Mr.  PATMAN.  In  savings  accounts  and-  time  deposits  I 
suspect  it  would  exceed  $50,000,000,000. 

Mr.  McGUGIN.  It  is  my  understanding  that  last  year 
they  amounted  to  $70,000,000,000. 

Mr.  PATMAN.  If  we  have  such  a  small  amount  of  money, 
why  could  we  not  have  more  money?  We  u'ould  never  have 
to  retire  this  money,  because  as  the  Nation's  population 
increases  the  circulation  of  money  should  increa.'^e.  We 
need  that  much  money  in  circulation,  and  it  would  never 
have  to  be  retired. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  O'CONNOR.  Suppose  there  was  a  demand  to  retire 
it?    What  would  the  Government  substitute  for  it? 

Mr.  PATMAN.     For  that  money? 

Mr.  O'CONNOR.     Yes. 

Mr.  PATMAN.  It  could  raise  the  money  by  taxes  and  re- 
tire 5  per  cent  a  year  if  it  was  desirable  to  do  so. 

Mr.  O'CONNOR.  With  gold  or  what?  Suppos<>  it  were 
brought  to  the  Treasury  for  retirement? 

Mr.  PATMAN.  Well,  we  could  raise  the  money  in  taxes  to 
retire  it. 

Mr.  0'CON"NOR.     Retire  it  with  gold? 

Mr.  PATMAN.  Well,  we  could  retire  it  with  gold  because 
we  have  sufficient  gold  to  do  it.  We  have  sufficient  to  au- 
thorize the  issuance  of  $6,000,000,000  or  $7,000,000,000  more 
of  money,  and  we  will  have  a  sufficient  gold  re.serve.  accord- 
ing to  the  standard  that  is  laid  down  by  the  strongest  gold 
advocates  in  America  to-day. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  BANKHEAD.  I  am  very  much  interested  in  the  ar- 
gument the  gentleman  is  making.  As  I  understand  it,  this 
surplus  in  the  gold  reserve  is  not,  as  a  matter  of  fact,  in  the 
TreasuiT  of  the  United  States  but  is  very  largely  held  by  the 
Federal  reserve  system.  Docs  the  gentleman  think  it  will  be 
necessary  to  work  out  some  program  by  which  it  should  be 
transferred  to  the  Treasury  from  the  reserve  system  before  it 
could  be  used  as  a  meditun  of  redemption  to  meet  obli- 
gations? 

Mr.  PATMAN.  Yes;  and  the  point  is  that  the  gold  that 
is  now  in  America  would  justify  the  issuance  of  this  money 
and  we  could  work  out  later  the  details. 

Mr.  BANKHEAD.    I  think  that  is  true. 

Mr.  PAT^L\N.  I  also  want  to  submit  for  the  considera- 
tion of  the  committee  that  these  3,600,000  adjusted-service 
certificates  can  be  paid  at  this  time  by  the  u^uance  of 
Treasury  notes,  which  will  not  require  a  bond  issue.  It  will 
not  require  the  payment  of  interest  or  of  additional  taxes. 
The  payment  can  be  conveniently  made  and  will  not  only  as- 
sist the  veterans  and  their  families  but  will  assist  every- 
body.   It  will  go  into  every  section  of  our  Nation  and  it 
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can  be  placed  there  immediately.  It  will  not  l)e  dependent 
upon  blue  prints  and  specifications  of  architects  m  making 
drawings  for  public  buildings  and  then  waiting  months  and 
years  in  order  to  get  the  money  in  circulation.  It  will  go 
out  at  once  and  it  will  stimulate  business,  and  the  people 
who  are  now  consumers  wiU  have  purchasing  power  and  we 
will  again  have  at  least  the  opportunity  of  having  prosperity 

In  our  own  Nation. 

Mr.  BAIfECHEAD.    WUl  the  gentleman  yield  for  another 
question,  purely  for  information? 
Mr.  PATMAN.    Yes. 

Mr.  BANKHEAD.    Has  the  gentleman  introdoced  his  bill 
for  the  payment  of  this  balance  due? 

Mr.  PATMAN.    Yes;  I  have.    It  is  House  tall  No.  1. 
Mr.  BANKHEAD.    Does  the   gentleman   make  any  pro- 
vision in  that  bill  for  this  method  of  securing  the  money 
which  he  is  now  discussing? 

Mr.  PATMAN.    House  bill  No.  1  does  not,  but  I  introduced 
an  amendment  to  it  a  few  days  ago  which  does  provide  that 
Treasury  notes  shall  be  issued  in  payment  of  these  certifi- 
cates.    [Applause.l 
I  thank  you  for  your  attention. 

Mr.  SIMMONS.  Mr.  Chairman,  I  3^eld  15  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Stokes  J. 

Mr.  STOKES.  Mr.  Chairman,  the  gentleman  from  In- 
diana [Mr.  HooGl  has  requested  that  I  speak  in  support  of 
the  Joint  Resolution  No.  112,  which  he  introduced  and  which 
has  been  referred  to  the  Committee  on  Wai^  and  Means, 
a  similar  resolution  having  also  lieen  introduced  by  the 
gentleman  from  North  Dakota  LMr.  Burtness]. 

The  resolution  proposes  an  amendment  to  the  Constitu- 
tion of  the  United  States  giving  the  Federal  Grovemment 
power  to  tax  income  from  State  and  municipal  obhgations 
fttvi  the  corresponding  right  of  the  States  to  tax  income 
received  by  its  residents  from  obligations  of  the  United 
States  Government. 

When  Knute  Rockne's  football  team  was  beaten  by  a 
narrow  margin,  Rockne.  in  oommenting  on  tiie  result  of 
the  match,  said.  "  The  two  teams  were  practically  equal 
physically,  but  the  other  team  had  the  best  mental  poise." 
Well,  when  they  got  home,  the  old  janitor  ran  fortti  and 
adoed  who  won.  "  The  other  side  "  was  the  reply.  "  Too 
bad,"  said  the  old  man.  "  but  who  lost  the  game  for  you?  " 
•*  Mental  poise."  said  a  player.  "  Oh,"  said  the  janitor,  "  I 
knew  that  boy  could  never  play  fotrfball." 

Let  OS  not  make  the  mistake  the  janitor  did,  but  let  us 
have  a  clear  imderstanding  of  the  meaning  of  this  bill,  in 
order  that  we  may  have  a  right  judgmoit  on  this  important 
question. 

In  evecy  country  in  the  world  at  tliis  time  new  sources  of 
revenue  that  wiH  not  burden  real  estate  or  trade  and  com- 
merce are  being  sought. 
Tlie  Treasury  I>epartment  has  estimated  that  there  are 
^  about  $20,000,000,000  of  capital  Invested  in  this  country 
on  which  not  one  cent  of  income  tax  is  being  paid.  These 
tax-exempt  securities  can  not  now  be  taxed,  because  they 
are  outstanding  and  in  the  hands  of  the  public. 

Mr.  GARBER.    Will  the  gentleman  yield  for  a  question? 
Mr.  STOKRa     Yes. 

Mr.  GARBER.  Did  that  inrhwlr  State  and  municipal 
bonds  also. 

Mr.  STOKES.  State,  mtmicipal,  and  United  States  Oov- 
enunent  bonds. 

It  is  estimated  about  $l,000j000.000  a  year  of  new  tax- 
exempt  securities  are  being  issued. 

The  passage  of  this  bill  would,  after  a  certain  date,  pre- 
vent the  issuance  of  these  securities  as  tax-free  obligations 
and  put  them  on  an  equality  with  other  bonds — Gtovemment, 
corporation,  railroad,  and  industrial — and  would,  therefore, 
bring  in  a  very  large  sum  of  money  to  the  Government 
which  is  now  escaping  taxation,  increasing  each  year  In 
proportion  to  the  anxmnt  of  tax-free  bonds  that  are  paid 
off. 

It  is  estimated  all  would  be  paid  off  in  about  20  years,  as 
they  are  mostly  serial  maturities,  due  from  1  to  10  years 
aod  1  to  ao  yean. 
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One  of  my  colleagues  has  told  me  he  fears  it  would  give 
tool  much  centralized  power  to  the  Federal  Government ;  but 
thi$  is  not  the  case.  What  the  SLiites  give  away  to  the 
Federal  Government  they  in  turn  receive  from  tlie  Federal 
Government. 

the  United  States  Government  has  approximately  $1,392.- 
23ei,850  of  3 '-2  per  cent  bonds  outstanding,  callable  at  par 
nest  June  and  dut-  1947.  which  are  free  of  all  tax,  but  it  is 
notj  at  present  permitted  by  law  to  issue  any  more  bonds  ot 
thi$  class. 

To-day  it  is  almost  impossible  to  get  wealthy  investors  to 
buy  any  other  than  tax-free  securities  and.  of  consequence, 
it  Is  hard  to  get  any  market  for  corporation,  raih'oad.  or 
inclustrial  bonds. 

:<n  Philadelphia,  from  whence  I  come,  there  are  about 
$3$. 000, 000  of  unpaid  taxe.s — real-estate  and  school  and 
water  taxes — and  this  condition  applies  to  some  of  our  other 
larger  cities.  Any  means,  therefore,  of  an  additional  tax 
which  does  not  burden  real  estate  would  be.  I  believe,  very 
welcome. 

Within  the  last  30  days  the  City  Council  of  Philadelphia 
feMt  it  their  duty  to  increase  taxes  in  order  to  balance  the 
budget.  When  the  taxpayers  heard  of  this  an  army  of 
50,000  or  more  marched  on  city  hall  and  remonstrated 
against  any  increase  in  taxes,  threatening  that  if  the  city 
council  did  so  they  must  take  the  consequences. 

trhe  result  was  that  taxes  v.ere  not  increased  and  the 
budget  is  not  as  yet  balanced.  I'hese  high  taxes  have  come 
mainly  from  municipal  extravagance. 

X  shall  give  you  a  small  summary  of  Boston's,  New  York's, 
artd  Philadelphia's  bonded  indebtedness: 

iBoston  in  1917  about  $128,000,000;  Boston  in  1931  about 
$159,000,000.     This  is  a  conservative  increase. 

!New  York  in  1917  about  $1,000,000,000;  New  York  in  1931 
about  $2,386,000,000. 

Philadelphia  in  1917  about  $250,000,000;  Philadelphia  in 
igtel  about  $606,000,000. 

Mr.  Mellon  in  a  letter  dated  September  23,  1921.  stated 
in  part: 

^  you  know,  in  my  letter  of  AprU  30.   1921,  to  the  chairman 

of  the  Committee  on  Ways  and  Meiins.  a  copy  of  which  I  luclosc, 

'  I  krcommended   to  Congress   that   it   consider   the   advisability   of 

tailing  action  by  statute,  or  constitutional  amendment  where  nec- 

'  es^ry,    to    restrict    further    Issues    of    tax-exempt    securities.     The 

'  evfer- Increasing   volume  of   tax-exempt   securities    (L^sued   for    the 

!  m0st  part  by  States  and   municipalities)    represents  a  grave  eco- 

i  n<>mlc  evU.   not  only  by  reason  of   the  loss  of  revenue   which   it 

ei|talls  to  the  Federal  Government  but  also  because  of  its  tendency 

taeiicourage  the  growth  of  public  indebtedness  and  to  divert  capi- 

'  tal  from  productive  enterprise.     The  issue  of  tax-exempt  securities 

I  has  a  direct  tendency  to  make  the  graduated  Federal  surtaxes  Inef- 

j  fefctlve  and  nonproductive  because  it  enables  tu.Kpayers  subject  to 

8t(rtaKes  to  reduce  the  amount  of  their  taxable  income  by  invest- 

tiy  it  in  such  securities,  and  at  the  same  time  the  result  is  that 

a  ^ery  large  class  of  capital  investments  escape  their  Just  share  of 

taction. 

Mr.  LANKFORD  of  Georgia.    Will  the  gentleman  yield? 
Mr.  STOKES.     Yes. 

Mr.  LANKFORD  of  Georgia.  Does  the  gentleman  think 
tliat  cities  would  be  better  off  if  they  could  not  issue  tax- 
exempt  securities.  Would  Philadelphia  be  any  better  off  if 
iti  had  not  issued  tax-exempt  securities? 

Mr.  STOKES.  I  think  it  would.  One  of  our  colk'agues 
s4id  that  it  would  be  giving  too  much  power  to  the  Central 
Government;  but.  remember,  the  bill  calls  for  the  same 
ppwer  given  to  the  States  that  the  States  give  to  the  Federal 
government. 

:  Mr.  LANKFORD  of  Greorgia.    The  States  now  can.  by  an 
a<;t  of  legislation,  regulate  tax-exempt  securities. 
i      Mr.  STOKES.     This   bill   provides   for   taxing   municipal 
bonds,  and  that  could  not  be  done  without  an  amendment  to 
I  tke  Constitution. 

I      Mr.  LANBIPORD of  Georgia.     That  is  true;  but  at  present 

tke  States  can  regulate  the  issue  of  municipal  bonds,  so 

they  can  control  issuance  of  taxable  bonds  or  tax-exempt 

bonds. 

Mr.  STOKES.    That  is  true;  but  only  relative  to  State 

I  t^xes. 
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Mr.  GARBER.    It  will  increase  the  purchasing  power  of    sist  the  veterans  and  their  families  but  will  assist  every- 
farm  products.  '  body.    It  will  go  into  every  section  of  our  Nation  and  it 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2367 


Mr.  O'CONNOR.  If  the  gentleman  will  yield.  The  other 
side  to  this  is  if  you  issue  tax-exempt  bonds,  say  to  sell  at 
par  and  yield  3  per  cent,  they  would  sell  readily.  But  if 
they  are  taxable  by  the  State  or  other  governmental  agency, 
you  would  not  be  able  to  sell  them  at  100,  but  perhaps  at 
98.  So  the  question  of  how  it  works  out  from  an  economical 
standpoint  is  material. 

Mr.  STOKES.  The  gentleman's  point  is  well  taken,  and 
instead  of  selling  them  to  individuals  they  might  be  sold  to 
those  corporations  not  liable  for  taxes. 

Mr.  PERKINS.  With  Government  bonds  selling  at  84, 
how  do  you  account  for  that? 

Mr.  STOKES.  Mr.  Mills  did  not  put  on  a  high  enough 
rate  to  provide  for  a  thorough  distribution.  They  were  also 
probably  sold  by  foreign  governments  who  had  been  pre- 
viously holding  them. 

I  believe  in  the  splendid  future  of  this  country,  but  we 
must  all  bear  our  share  of  the  burdens  and  sacrifices  in 
proportion  to  our  income.  Let  us  endeavor  to  place  our 
national  finances  on  a  sound  basis  by  endeavoring  to  bal- 
ance our  Budget,  which  is  most  important  if  confidence  is 
to  return. 

There  can  be  no  objection  to  the  poor  man  escaping 
taxation,  but  when  the  wealthy  man  does  so  it  strikes  at 
the  root  of  the  principle  of  just  taxation — that  taxes  shall 
be  paid  in  proportion  to  the  wealth  of  the  individual.  That 
we  may  deal  justly,  and  remember  mercy,  and  walk  humbly 
before  our  God.     [Applause.] 

Mr.  HART.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Mississippi   [Mr.  Hall]. 

Mr.  HALL  of  Mississippi.  Mr.  Chairman  and  members  of 
the  committee,  I  rise  to  call  the  attention  of  the  House  to  a 
very  important  bill  v/hich  has  been  reported  by  the  Commit- 
tee on  Irrigation  and  Reclamation,  H.  R.  4650.  The  com- 
mittee has  requested  a  rule  from  the  Committee  on  Rules  for 
its  consideration.  It  is  not  my  purpose  now  to  go  into  the 
merits  of  the  bill.  It  is  known  as  the  drainage  bill,  for  the 
relief  of  drainage  districts  throughout  the  country.  It  is 
the  opinion  of  the  sponsors  of  the  bill  that  it  is  one  of  the 
most  important  bills  to  come  before  the  Congress  and  will 
extend  relief  in  this  direction  to  the  equal  of  any  other  bill 
that  we  have  had  before  the  House.  I  have  here  a  report 
from  a  subcommittee  of  the  Irrigation  and  Reclamation 
Committee  which  was  appointed  to  look  into  the  constitu- 
tionality of  this  particular  legislation.  I  am  sure  this  report 
will  be  instructive  to  the  entire  membership,  and  I  ask 
unanimous  consent  to  place  it  in  the  Record  at  this  point 
as  a  part  of  my  remarks. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  matter  above  referred  to  is  as  follows: 

Washington,  D.  C,  January  19. 1932. 
Hon,  RoBEBT  S.  Halx.. 

Chairman  Irrigation  and  Reclatnation  Committee, 

House  of  Representatives,   Washington,  D.  C. 

Dr.^R  Mr.  Chairman:  At  a  meeting  of  this  committee  on  January 
11,  1932,  the  undersigned  were  appointed  by  you  as  a  subcom- 
mittee to  Investigate  and  report  on  the  constitutionality  of  H.  R. 
4630,  and,  having  investigated  the  question,  we  make  the  following 
report: 

The  purpose  of  this  bill  Is  well  stated  in  the  caption  thereof. 
It  is  designed  to  provide  for  the  relief  of  farmers  in  any  State 
by  the  making  of  loans  to  drainage  districts,  levee  districts,  levee 
and  drainage  districts,  irrigation,  and,  or  similar  districts,  other 
than  Federal  reclamation  projects,  or  to  counties,  boards  of  super- 
▼Isors.  and  or  other  political  subdivisions  and   legal  entities. 

This  proposed  bill  Is  not  an  Innovation  In  national  legislation. 
The  principle  upon  which  this  proposed  bill  rests  has  heretofore 
been  recognized  by  Congress  in  the  passage  of  legislation,  particu- 
larly the  legislation  designed  to  protect  areas  from  flood  waters, 
and  to  provide  for  the  reclamation  of  vast  areas  in  the  arid  and 
Bemiarid  Western  States.  The  principle  Involved  is  national  and 
regional  as  well  as  State,  and  the  enactment  of  this  legislation 
will  not  be  an  entering  by  the  National  Government  upon  an 
entirely  new  field  of  legislation. 

The  principle  that  the  Congress  can  exercise  only  the  powers 
granted  to  it  by  the  Constitution  would  seem  too  apparent  to 
require  enforcement  by  argument.  This  principle  is  now  unlver- 
sally  admitted. 

Speaking  of  the  power  possessed  by  Congress,  Chief  Justice 
Marshall,  in  the  case  of  Cohen  v.  Virginia  (6  Wheat.  381;  5  L.  Ed. 
257,  2591,  said: 


"  That  the  United  States  form  for  many  and  for  most  important 
purposes  a  single  Nation  has  not  yet  been  denied.  In  war  we  are 
one  people.  In  making  F>eace  we  are  one  pe«ple.  In  all  commer- 
cial regulations  we  are  one  and  the  same  people.  In  many  other 
respects  the  American  people  are  one;  and  the  Government,  which 
Is  alone  capable  of  controlling  and  managing  their  Interests  In  all 
these  respects.  Is  the  Government  or  the  tJnion.  It  is  theu  Gov- 
erimient,  and  in  that  character  they  have  no  other.  America 
has  chosen  to  be,  m  many  respects  and  to  many  purposes,  a 
Nation:  ana  for  all  these  purposes  her  Government  is  complete; 
to  all  these  objects  it  is  competent.  The  people  declared  that  iii 
the  exercise  of  all  powers  given  for  these  objects  it  is  supreme." 

Is  the  power  to  legislate  as  proposed  in  the  bill  given  by  Uie 
Constitution? 

Article  I,  section  8,  clause  1,  of  the  Constitution  reads: 

"  The  Congiess  shall  have  the  power  to  lay  and  collect  taxes, 
duties.  Imposts,  and  excises  to  pay  the  debts  and  provide  for  the 
common  defense  and  general  icelfare  of  the  United  States." 

That  part  of  the  section  which  is  in  italics  has  been  inter- 
preted In  the  case  of  United  States  v.  Boyer  (D.  C.  Mo.  85  F.  425) 
to  mean  that  the  power  of  taxation  only  is  given  and  this  pxjwer 
is  limited  to  objects  of  a  national  character;  that  is,  to  pay  Uie 
debts  and  to  provide  for  the  conmaon  defense  and  general  welfare. 

Mr.  Justice  Story  on  the  Constitution,  sections  907-908,  says: 

"  The  reading,  therefore,  which  will  be  maintained  in  these 
commentaries  is  that  which  makes  the  latter  words  a  qualiflcatlon 
of  the  former;  and  this  will  be  best  Ulustrated  by  supplying  the 
words  which  are  necessarUy  to  be  understood  in  the  interpretation. 
They  wUl  then  stand  thus :  '  Congress  shall  have  power  to  lay  and 
collect  taxes,  duties,  imposts,  and  excises,  in  order  to  pay  tne  debts 
and  to  provide  for  the  common  defense  and  general  welfare  of  the 
United  States  ';  that  is,  for  the  purpose  of  paying  the  public  dj^bts 
and  providing  for  the  common  defense  and  general  welfare  of  the 
United  States." 

In  the  case  of  Buttfleld  v.  Stranahan  (192  U.  S.  492)  the  Su- 
preme Court  of  the  United  States,  in  speaking  of  an  express  power 
conferred  upon  Congress,  said: 

■'  The  power  to  regulate  commerce  with  foreign  nations  is 
expressly  conferred  upon  Congress,  and  by  an  enumerated  power 
is  complete  in  itself,  acknowledging  no  Umltations  other  than  those 
prescribed  in  the  Constitution." 

In  the  case  of  Fairbanks  t'.  United  States  (181  U.  S.  288)  the 
Supreme  Court  said: 

"  The  powers  confided  to  the  General  Government  are  to  be 
taken  as  broadly  granted  and  as  carrying  with  them  authority  to 
exercise  those  powers  and  to  pass  those  acts  which  may  be  reason- 
ably necessary  to  carry  them  into  full  execution,  and  are  not  to 
be  nullified  by  astute  verbal  criticism  with  regard  to  the  grand 
aim  and  object  of  the  instrument." 

Thus  it  Is  apparent  that  since  the  Congress  has  the  express  right 
to  lay  and  collect  taxes,  in  order  to  provide  for  the  general  welfare 
of  the  United  States,  that  this  power  Is  broad  enough  to  give  to  the 
Congress  full  authority  to  enact  any  act  which  it  may  deem 
reasonably  necessary  to  carry  this  express  power  Into  full  ex- 
ecution. 

In  the  case  of  In  re  Quarles  &  Butler  (158  U.  8.  535)  the  court 
said: 

"  The  United  States  are  a  Nation  whose  powers  of  government, 
legislative,  executive,  and  Judicial,  within  the  sphere  of  action 
confided  to  it  by  the  Constitution  are  supreme  and  paramount. 
Every  right  created  by,  arrived  under,  or  dependent  upon,  the  Con- 
stitution may  be  protected  and  enforced  by  such  means  and  In 
such  manner  as  Congress,  in  the  exercise  of  the  correlative  duties 
of  protection,  or  of  the  legislative  powers  conferred  upon  it  by  the 
Constitution,  may  In  its  discretion  deem  most  eligible  and  best 
adapted  to  attain  the  object." 

In  the  Lottery  Case  (188  U.  8.  321-354)  the  report  said: 

"  While  our  Govemnient  must  be  acknowledged  by  all  to  be  one 
of  eniunerated  powers,  McCulloch  v.  Maryland  (4  Wheat.  31€, 
405,  407),  the  Constitution  does  not  attempt  to  set  forth  aU  the 
means  by  which  such  powers  may  be  carried  into  execution.  It 
leaves  to  Congress  a  large  discretion  as  to  the  means  that  may  be 
employed  in  executing  a  given  p>ower.  The  sound  oonstruction  of 
the  Constitution,  this  court  has  said.  '  must  allow  to  the  national 
legislation  that  discretion,  with  respect  to  the  means  by  which 
the  powers  It  confers  are  to  be  carried  into  execution,  which  wiU 
enable  that  body  to  perform  the  high  duties  assigned  to  it  in  the 
manner  most  beneficial  to  the  people.  Let  the  end  be  legitimate, 
let  it  be  within  the  scope  of  the  Constitution,  and  all  means  which 
are  appropriate,  which  are  plainly  adapted  to  that  end,  which  are  - 
not  prohibited,  but  consistent  with  the  letter  and  spirit  of  the 
Constitution,  are  constitutional.'     (4  Wheat.  421.)" 

In  the  case  of  Massachusetts  v.  Mellon  (262  U.  S.  447)  the  Su- 
preme Court  held  that  a  State  may  not  as  parens  patric  Institute 
judicial  proceedings  to  protect  her  citizens,  who  are  likewise  citi- 
zens of  the  United  States,  from  the  operation  of  a  Federal  statute 
upon  the  ground  that  as  applied  to  them  It  is  unconstitutional. 

Therefore,  it  would  seem  that  if  the  constitutionality  of  the  ftro- 
posed  bill,  when  enacted  Into  law,  is  to  be  questioned,  a  suit  would 
have  to  be  brought  by  an  individual;  but  the  court  In  the  same 
case  says: 

"  The  administration  of  any  statute  likely  to  produce  additional 
taxation  to  be  Imposed  upon  a  vast  number  of  taxpayers,  the 
extent  of  whose  several  interests  is  indefinite  and  constantly 
changing.  Is  essentially  a  matter  of  public  and  not  of  individual 
concern.  If  one  taxpayer  may  champion  and  litigate  such  a  cause, 
then  every  other   taxpayer  may   do   the  saoae.   and  uat   only   In 
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respect  to  the  Btatute  hereunder  reviewed  but  also  under  respect 
of  every  other  appropriation  act  and  statute  whose  administration 
requires  the  outlay  of  public  money  and  whose  validity  may  be 
questioned.  The  bare  suggestion  of  such  a  result  with  Its  at- 
tendant Inconveniences  gees  far  to  sustain  the  conclusion  which 
we  have  reached — that  a  suit  of  this  character  can  not  be  main- 
tained." 

Therefore,  in  our  opinion,  the  C!ongress  has  constitutional  au- 
thority and  power  to  enact  the  proposed  legislation,  and  that  It 
Is  the  sole  Judge  of  the  advisability  of  enacting  the  same;  that  In 
the  exercise  of  Ito  discretion  It  Is  supreme,  and  having  exercised 
the  discretion  no  one  Is  In  a  position  to  question  the  validity  of 
the  enactment. 

Respectfxilly  submitted. 

JNO.  E.  Mims, 

O.  H.  Caoss. 

Robert  R.  Butleh. 

Predebick    C.    LOOrBOTTBOW. 

RoBT.  S.   Hall,   Subcommittee. 

Mr.  HART.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Alabama  [Mr.  Patterson]. 

Mr.  PATTERSON.  Mr.  Chairman  and  members  of  the 
committee,  there  is  no  question  about  the  serious  condition 
in  which  we  find  ourselves  at  this  time.  The  thing  that  con- 
cerns me  most  at  this  time — and  I  think  is  in  the  minds  of 
the  millions  of  our  citizens — is  that  we  have  had  but  little 
proposed  besides  palliative  and  temporary  remedies.  It 
seems  that  we  are  to  finally  stumble  through  this,  the  most 
a^rious  condition  this  country  has  ever  faced,  as  best  we  can, 
and  then  only  wait  and  pray  that  the  time  when  another 
such  condition  will  come  upon  us  be  prolonged. 

We  have  heard  a  great  deal  about  reconstruction  measures, 
and  we  have  been  urged  time  and  again  to  hurry  up  and 
pass  these  measures,  which  practically  everyone  admits  are 
only  palliative  and  would  have  only  psychological  effect;  and 
when  I  really  think  of  the  status  in  which  we  find  ourselves — 
after  going  through  the  greatest  crisis  of  financial  depres- 
sion, unemployment,  hunger,  suffering,  and  poverty  that 
this  country  has  gone  through  in  its  history,  which,  for 
more  than  25  months,  not  even  a  palliative  remedy  has  been 
offered,  with  a  single  exception,  probably,  of  a  few  slight 
appropriations  for  public  works,  a  great  many  of  which  have 
been  held  up  to  use  during  this  year  for  some  reason — 
then  the  purpose  of  urging  upon  Congress  the  extreme  im- 
portance of  rushing  this  legislation  is,  I  think,  apparent 
to  all. 

I  am  one  that  believes  that  there  is  no  permanent  cure 
for  our  condition  without  increasing  the  purchasing  power 
of  the  great  masses  of  our  people.  Some  of  those  in  au- 
thority have  talked  from  time  to  time  about  the  great  sur- 
plus and  Its  harm.  My  own  personal  opinion  of  those  things 
is  that  we  are  suffering  a  great  deal  less  from  overproduc- 
tion than  from  underconsimiption. 

In  speaking  as  best  I  may  as  a  humble  Member  of  this 
House  for  that  greait  mass  of  our  citizens  on  the  farms,  in 
the  factories  and  mines,  or  wherever  they  toil.  I  would  say 
that  if  employment  would  return  and  they  could  receive  a 
proper  amount  of  wages  and  income  which  the  resources  of 
this  country  should  assure  them,  this  time  of  sorrow,  dis- 
tress, hunger,  and  want  would  pass  away  as  a  dark  cloud 
lifts  itself  and  we  see  again  the  glory  of  the  shining  sun. 

In  my  judgment,  none  of  these  great  constructive  corpo- 
rati(ms.  whose  sole  purpose,  many  of  us  believe,  is  to  help 
boost  and  further  to  perpetuate  causes  which  have  brought 
these  conditions  on  our  country,  will  never  bring  about  a 
return  of  this  desired  income  of  our  people. 

It  Is  certainly  unfortunate  at  a  time  like  this,  when  wc 
face  so  many  great  questions  which  challenge  the  states- 
manship of  our  own  country  and  that  of  the  entire  world. 
that  we  should  have  such  short-sighted  leadership  of  those 
in  power  whose  ideas  seem  to  me  are  to  make  the  rich  richer 
and  hope  that  a  little  will  simmer  down  among  the  masses 
of  the  i>eople  and  enable  them  to  eke  out  a  bare  living  and 
drop  down  without  protest  to  slavery  and  peasantry. 

There  is  no  need  for  me  to  give  evidence  of  the  short- 
sighted leadership.  Time  and  again  you  remember  in  the 
past  that  for  more  than  12  months  we  were  told  that  the 
depression  was  temporary,  and,  as  I  recall,  in  the  spring  of 
1930.  ahnost  two  jrears  ago.  we  were  told  that  in  30  or  60 
days  more  we  would  be  through  and  on  the  highway  lo 


recovery.  Since  that  time  this  great  country  has  lost  prob- 
ably; $00,000,000,000  of  its  wealth;  the  wage  earner  has  lost 
on  the  average  of  $10,000,000,000  annually;  and  many  of 
our  people  have  gone  to  untimely  graves  because  of  weak- 
ened bodies  and  distress  caused  by  the  lack  of  the  necessi- 
ties of  life. 

Each  message  to  the  Congress  was  a  long  series  of  apolo- 
gies and  summaries  of  conditions  which  are  caused  by  con- 
ditions in  foreign  countries  and  the  aftermath  of  war,  and 
in  Hhat  connection  I  refer  to  the  inaugural  address  on 
Manch  4.  1929.  in  which  the  President  in  regard  to  the  after- 
math of  the  war,  expressed  himself  at  that  time: 

W^  have  emerged  from  the  loss  of  the  Great  War  and  the  recon- 
8tru4tlon  following  It  with  increased  virility  and  strength.  Prom 
this  .strength  we  have  contributed  to  the  recovery  and  progress 
of  tfce  world.  What  America  has  done  has  given  renewed  hope 
and  courage  to  all  who  believe  in  government  by  the  people.  In 
the  large  view  we  have  reached  a  higher  degree  of  comfort  and 
secul'lty  than  ever  existed  before  In  the  history  of  the  world. 

NOW.  in  all  of  these  reconstruction  measures,  most  of 
whl^h  in  my  Judgment  mean  very  little  other  than  more 
burdens  laid  upon  the  shoulders  of  the  masses  of  the  people, 
we  are  told  by  the  Secretary  of  the  Treasury  and  his  able 
assi$tant,  backed  up.  I  presume,  by  the  President  of  the 
United  States,  that  one  of  the  reconstruction  measures  is  a 
plarl  for  an  increase  in  taxation.  I  wish  to  address  myself 
for  a  short  time  to  this  plan  submitted. 

Tiixation  has  always  been  and  probably  always  will  be  the 
greatest  question  before  any  government.  In  fact,  I  sup- 
pose almost  95  per  cent  of  our  legislation  here  is.  Who  is  to 
pay  the  taxes?  How  much  they  should  be?  And  who  is  to 
spend  them  and"  how?  Practically  every  great  country  that 
has  had  internal  trouble  had  it  because  of  an  inequable 
tax  system.  And  imagine  my  astonishment  when  I  read 
the  press  reports  of  the  hearings  of  the  Secretary  of  the 
Tretisury  and  Mr.  Mills  before  the  Ways  and  Means  Com- 
mittee and  the  kind  of  taxes  they  submitted. 

I  had  heard  radio  reports  and  read  press  reports  regard- 
ing some  of  their  projwsed  taxes,  but  I  did  not  believe  they 
woi<ld  come  up  and  offer  to  submit  some  of  the  unfair  taxes 
andi  put  them  on  the  shoulders  of  our  people ;  but  we  have 
the  proposition  submitted,  and  my  honest  opinion  is — and  I 
spe^k  in  this  matter  as  I  do  in  all  matters,  not  for  any 
party  or  on  anyone's  responsibility  except  my  own — that 
suck  a  scheme  of  taxation  as  this  carried  out  by  any  party 
Willi  cause  the  people  of  this  country  to  question  whether 
the  ideas  of  that  party  are  the  kind  that  should  govern  this 
gre^t  country.  I  recognize  that  there  is  a  need  for  more 
taxation  in  some  lines,  brought  about  by  that  great  admin- 
istration of  economy. 

Everybody,  it  seems  to  me,  should  know  that  one  of  the 
thiitgs  wrong  with  the  country  now  is  the  centralization  of 
weajth  and  that  a  few  men  are  getting  a  larger  and  larger 
percentage  of  the  wealth  in  their  hands.  Of  course,  under 
conditions  like  this,  one  of  the  ways  to  reach  this  problem 
is  through  taxation.  Since  more  taxes  have  got  to  be  raised, 
incqme  taxes  on  higher  brackets  and  estate  taxes  should  be 
inciteased.  and  there  should  be  a  corresponding  gift  tax  as  a 
complement  to  estate  taxes;  but  when  I  look  at  some  of  those 
tax^s  reported  as  recommended  by  the  Secretary  of  the 
Tre$i5ury,  such  as  2  cents  on  a  check,  it  is  my  honest  opinion 
no  tnore  inequitable  or  nefarious  tax  scheme  has  ever  been 
subinitted  to  any  great  and  free  people,  and  I  do  not  believe 
thisj  Congress  and  ray  party,  which  is  in  power  in  this  House. 
Willi  submit  any  such  plan. 

"rtx),  we  have  other  indefensible  taxes  which  are  calculated 
to  i^ut  more  of  the  burden  of  taxation  on  the  shoulders  of 
the  masses  of  our  people  and  relieve  those  great  corporations, 
big  iowners.  and  financiers  who  have  been  making  millions 
of  (|ollars  during  this  depression  while  the  masses  of  our  peo- 
ple bn  the  farms,  laborers,  small  business  men,  and  men  and 
worten  of  nearly  every  profession  have  been  near  starva- 
tion. Speaking  for  myself,  I  am  opposed  to  any  such  system 
of  taxation,  and  I  sincerely  hope  that  those  who  are  in  au- 
thoj-ity  and  those  who  are  going  to  havs  to  take  the  respon- 
sibility for  submitting  a  tax  measure  to  this  House  will  not 
submit  to  an  overburdened  people  such  a  scheme. 
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Take  the  status  of  the  poor  farmer  if  this  bill  was  to  pass, 
the  poor  southern  farmer — and  I  am  sure  the  same  is  true 
with  our  farmer  friends  in  every  section  of  the  country,  but 
probably  on  a  different  scale — but  the  poor  southern  farmer 
who  borrows  a  hundred  dollars  from  his  banker  or  some 
other  one,  if  he  can,  with  the  under.standing  that  he  is  to  use 
$5  a  week  during  the  crop  time,  his  maximum  check  would 
be  $5,  making  $20  a  month,  and  in  all  he  would  pay  40  cents 
tax.  and  the  fellow  who  was  able  to  issue  a  larger  check, 
naturally,  would  pay  relatively  a  much  smaDer  proportion. 

Then.  too.  we  are  told  that  we  must  even  have  a  tax  on  a 
Ford  automobile,  as  this  is  a  luxury  for  those  people  who 
work  and  toil.  My  colleagues,  to-day  as  I  stand  here  and 
view  the  events  of  the  past  three  years,  all  that  talk  of 
prosperity  and  what  a  wonderful  thing  was  going  to  happen 
when  the  present  administration  went  into  power,  of  their 
prophecy  of  how  we  would  soon  be  on  the  highway  of  pros- 
perity and  the  full  dinner  pail,  and  the  abolishing  of  poverty 
from  the  earth  forever,  I  feel  like  we  should  enter  a  period 
of  mourning. 

I  want  to  p)oint  out  to  you  three  outstanding  measures  sub- 
mitted for  relief  up  until  the  present  Congress:  The  Farm 
Board,  the  tariff,  and  a  supposedly  tax-reduction  measure. 

In  connection  with  the  tariff.  I  think  that  we  might  get 
a  good  deal  of  humor  out  of  the  1930  tariff.  When  that 
bill  was  passed  it  was  decided  to  sell  it  to  the  American 
people  by  psychology.  Each  member  of  the  Cabinet  and 
the  President  were  to  say  something  about  it  at  a 
certain  time.  I  think  Senator  Watson  led  off  with  a  proph- 
ecy that  in  30  days  it  would  bring  us  out  of  the  morass  in 
which  we  were  stumbling.  And  it  seemed  from  press  reports 
that  each  member  of  the  Cabinet  was  to  make  a  speech  on 
the  tariff  at  a  certain  time,  but  for  some  reason  or  other  the 
material  gave  out  before  it  got  all  the  way  round. 

The  next  iniquitous  bill  was  called  the  tax-reduction 
scheme,  and  those  of  you  Members  who  were  not  here  in  the 
latter  part  of  1929  will  be  interested  to  learn  what  hap- 
pened, esjjecially  since  they  are  asking  now  to  levy  a  tax 
on  checks  and  moving  pictures.  The  moving  picture  is 
about  the  only  pleasure  resort  that  thousands  of  people  in 
the  cities  have. 

Mr.  PATMAN.  Mr.  Chairman,  the  gentleman  suggested 
that  the  small  farmer  would  have  to  pay  so  much  tax  on  a 
small  check.  Does  he  take  into  consideration  the  fact  that 
he  must  also  pay  the  bank  a  fee  for  keeping  this  small 
amount,   because  it   is  small? 

Mr.  PATTERSON.     Yes. 

Mr.  LUCE.  Has  the  gentleman  asked  the  Ways  and 
Means  Committee  to  reduce  any  specific  taiifi? 

Mr.  PATTERSON.     I  have  not. 

Mr.  LUCE.  Does  the  gentleman  think  that  any  tariff  rate 
ought  to  be  reduced? 

Mr.  PATTERSON.  I  shall  answer  that  when  I  get  to  dis- 
cussing the  tariff  question.     I  most  certainly  do. 

I  want  to  contrast  this  so-called  tax  bill  with  the  present 
recommended  tax  increase.  I  hope  many  of  you  can  recall 
the  earlier  part  of  December.  1929.  when,  in  my  judgment,  in 
order  to  satisfy  a  few  people  who  had  made  large  contribu- 
tions for  campaign  expenditures,  we  brought  into  this  House, 
under  the  guise  of  tax  reduction,  not  a  bill  for  tax  reduction 
but  a  dole,  which  is  just  as  much  a  dole  as  anything  ever  of- 
fered here  on  the  floor  of  the  House.  Many  of  these  bene- 
ficiaries had  gone  through  the  years  and  collected  taxes  from 
the  laborers  and  others  to  pay  these  income  taxes  and  then 
they  had  them  remitted.  This  was  held  up  as  a  great  recon- 
struction measure  because  there  was  such  a  tremendous 
surplus  in  the  Treasiiry. 

Now.  if  Mr.  Mills  was  quoted  correctly  in  newspaper  re- 
ports when  he  appeared  before  the  Ways  and  Means  Com- 
mittee, we  might  feel  a  great  deal  of  cause  for  alarm  in  the 
doings  of  the  present  administration.  When  he  appeared 
before  this  committee  it  had  been  but  25  months  since  we 
had  this  glowing  report  of  such  a  large  surplus  in  the 
Treasury  and  what  this  would  do  for  business  if  this  dole 
was  given  to  the  rich  and  those  who  were  able  to  pay.  I 
remember  in  the  speeches  made  on  this  case  what  glorious 


I  promises  were  held  out.    I  was  one  of  those  with  the  con- 
1  trary  belief  at  that  time  that  this  was  a  dole  to  the  wealthy. 
These  parties  which  painted  in  such  beautiful  oratory  of 
this  relief  made  me  feel  disturbed  a  great  deal,   but  not 
I  enough,  of  course,  to  make  me  see  their  way;  but  I  remem- 
ber  that   they   led   us   up   the   "  delectable    mountains,"    I 
thought,  to  show  us  the  promised  land,  or  the  celestial  city; 
but  behold,  when  we  looked  out  all  was  morass,  despair,  and 
I  disappointment.     We  have  25  months  later,  if  the  Evening 
I  Star  of  tliat  date  quotes  the  Under  Secretary  of  the  Treas- 
I  ury  correctly,  that  during  the  past  24  months  the  public 
i  debt  has  been  increased  by  $4,100,000,000.    This,  in  contrast 
with  those  glowing  reports  of  what  the  Secretary  of  the  Treas- 
I  ury  was  doing  to  pay  the  debts  of  the  country  and  to  take 
care  of  its  finances.    I  have  no  doubt  to-day  that  some  of 
those  present  who  put  that  language  into  the  Record  at 
that  time  would  like  very  much  to  withdraw  thase  remarks. 
I  and  the  other  less  than  25  gentlemen  pointed  out   the 
iniquities  and   opposed   this   legislation  and  have   referred 
to  this  time  and  again,  and  I  challenge  any  Member  of 
this  House  to-day — with  the  developments  since  and  the 
conditions  we  find  ourselves  in  to-day — to  rise  in  his  own 
time  and  defend  this  legislation  in  \aew  of  the  present 
program. 

I  think  we  all  to-day  might  take  off  our  hats  to  the  gentle- 
man from  Iowa  [Mr.  Ramseyer]  and  the  gentleman  from 
Mississippi  [Mr.  Rankin],  who  led  the  fight  against  this  leg- 
islation. I  have  heard — and.  of  course,  not  being  a  leader.  I 
do  not  know  what  is  in  the  mind  of  the  leaders  on  either  side 
of  the  House — but  there  are  some  rumors  that  those  who 
followed  after  this  thing  were  berating  themselves  and  those 
who  misled  them  under  their  breath  for  such  indefensible 
legi'^ation  sponsored  upon  a  nonsuspecting  public. 

I  pointed  out  in  private  then,  and  have  pointed  out  time 
and  again  since  on  this  floor,  the  iniquitousness  of  such  a 
dole,  if  you  see  fit  to  call  it  that,  which  did  not  reach  the  poor 
man  who  needed  tax  relief.  There  is  tax  reUef  needed  in  this 
country,  and  I,  for  one.  pledge  myself  as  best  I  can  to  help 
bring  that  tax  reUef  about,  and  as  one  Member  of  this  House, 
it  is  not  my  purpose  to  support  the  part  of  this  scheme  of  tax 
legislation  that  will  burden  our  common  people  as  was  sub- 
mitted by  the  Secretary  of  the  Treasury  and  would  regret  to 
see  the  Democratic  majority  of  this  House  led  into  such  a 
blind  alley  as  this  seems  to  me.  Well  may  the  present  ad- 
ministration rejoice;  but  the  people  of  this  country  who  have 
been  looking  for  relief  would  need  to  put  on  sack  cloth  and 
ashes. 

Speaking  as  best  I  can  for  the  mass  of  the  people  all  over 
this  great  country  and  my  constituents,  who  have  intrusted 
me  to  speak  for  them  and  have  no  paid  lobbsrlst  nor  any- 
one else  here  to  speak  for  them  except  Mem.bers  of  Con- 
gress, I  pledge  that  I  will  fight  to  the  best  of  my  ability 
such  a  scheme  and  such  a  system.  I  say  again  now  that 
with  the  reckless  expenditures  of  all  these  large  appropria- 
tions for  these  big  corporations  and  financial  institutions,  the 
calling  for  more  and  more  taxes,  and  trying  to  spread  them 
out  on  the  masses  of  laboring,  farming,  and  every  class  of  our 
common  people,  so  that  it  reaches  every  small  business  man, 
a  scheme  like  this  will  bring  our  great  country  to  a  sadder 
and  sadder  plight;  and  I  for  one  delight  to  be  on  the  oppo- 
site side  of  this  question  and  consecrate  myself  here  and  now 
to  oppose  such  a  scheme  first,  last,  and  all  the  time;  and  I  feel 
that  it  is  our  duty  to-day  as  Representatives  of  the  people 
to  take  for  our  motto  the  philosophy  of  the  great  leaders 
who  have  led  this  country  through  storms  and  strife 
and  brought  it  to  peace  and  happiness.  Not  partisan  poli- 
tics, not  selfish  interests,  not  time  serving,  but  statesman- 
ship and  service  to  our  country.     [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Michigan  [Mr.  Mapes]. 

Mr.  MAPES.  Mr.  Chairman,  the  gentleman  from  Penn- 
sylvania [Mr.  Stokes]  a  few  moments  ago  discussed  House 
Joint  Resolution  112,  introduced  by  the  gentleman  from 
Indiana  [Mr.  Hogg  J,  to  amend  the  Constitution  so  as  to 
permit  the  taxation  of  incomes  from  Federal,  State,  and 
municipal  bonds. 
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It  so  happens  that  in  the  morning  mall  I  received  a  letter 
from  the  editorial  writer  of  the  Grand  Rapids  Herald,  of 
Grand  Rapids,  Mich.,  in  which  he  Inclosed  an  editorial  dis- 
cussing that  very  subject,  and  stiggested  that  I  ask  to  have 
it  inserted  in  the  Corgrxssional  Record.  The  editorial  is 
so  pertinent  and  contains  so  much  information  that  I  desire 
to  call  the  attention  of  the  members  of  the  committee  who 
are  present,  to  it.  In  the  editorial,  which  I  will  ask  per- 
mission to  have  printed  in  its  entirety  for  fear  that  I  will 
not  be  able  to  read  it  all  in  the  time  allotted  to  me.  the 
editor  advocates  action  by  the  Government  to  stop  the  tax- 
exempt  feature  of  these  State,  municipal,  and  Federal  bonds 
at  scone  time  in  the  futxire,  not  later  than  1935. 

Mr.  Chairman.  I  ask  imanimous  consent  to  extend  my 
remarlcs  to  include  this  editorial. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  Is  no  objection. 

The  editorial  is  as  follows: 

[From  the  Qrwid  Rapids  Herald.  Svrnday.  January  17,  1932] 

THX   MAN   WHO    HAS   BtTT   DOESN'T   PAT 

The  State  highway  department  la  having  difficulty  In  disposing 
of  the  •24S.000  Kent  County  bond  Issue  for  financing  a  part  of  the 
North  Division  Avenue  extension.  Yet  the  per  capita  debt  of  Kent 
County  Is  only  some  85  cents  and  Is  among  the  most  favorable  In 
the  whole  Nation.  Similarly  the  city  of  Grand  Rapids  Is  likely  to 
have  difficulty  when  It  attempU  to  borrow  $1,750,000  for  Its  sewer 
relief  program,  and  perhaps  an  additional  $1,000,000  for  social 
service  during  the  coming  months.  Municipalities  and  other  gov- 
ernmental units  throughout  the  country  are  having  this  same 
problem  In  floating  bond  Issues.  They  will  continue  to  have  these 
difficulties  until  Uncle  Sam,  In  the  course  of  eliminating  perma- 
nently the  fiction  of  tax-exempt  bonds,  sets  a  date  after  which  no 
financing  of  this  natxire  will  be  p>ermitted. 

The  reasons  the  Kent  county  bonds  haven't  been  sold  and  the 
reasons  why  other  similar  Issues  are  not  readily  salable  Is  that  the 
supply  Is  greater  than  the  demand.  The  way  to  cure  this  glutting 
of  the  market  Is  to  curb  the  supply,  but  the  curb  should  not  be 
applied  until  a  reasonable  period  has  Intervened  to  permit  local 
governmental  units  to  float  their  contemplated  bond  Issues  in  a 
market  eager  to  take  them.  The  moment  action  Is  taken  In  Wash- 
Iztgton  looking  toward  such  a  curb  on  tax-exempt  bonds  all 
municipal  and  other  tax-exempt  bonds  offered  will  command  a 
rich  premium. 

This  situation  Is  only  one  phase  and  actually  Just  a  side  Issue 
of  the  big  pitsblem  of  financing  through  the  mcdliun  of  tax- 
exempt  bonds  by  the  Federal  Government,  States,  counties,  school 
dlstiicta,  townships,  and  cities. 

The  whole  theory  of  granting  special  privilege  to  the  holders  of 
•uch  securities  is  fallacious.  Actually  It  encourages  financial 
timidity.  Only  the  timid  money,  the  money  of  men  who  are 
afraid  to  take  the  risks  of  investment  In  trade  and  Industry,  goes 
Into  these  tax-exempt  bonds.  Yet  the  Government,  by  granting 
this  boon  to  tlmld  money,  puts  a  p>enalty  upon  the  courageous 
Investor  who  places  his  money  in  the  prosperity-producing  Indus- 
tries of  the  country. 

These  privileged  securities  put  out  by  the  Government  serve  the 
opposite  purpose  of  permitting  their  favored  holders  to  dodge  the 
taxes,  which  in  txura  are  the  first  necessity  for  existence  of  the 
Issuing  Government.  Secretary  Mellon  said  In  1928,  "As  long  as 
the  States  and  their  political  subdivisions  continue  to  Issue  secvirl- 
tles  which  are  wholly  tax  exempt  at  the  rate  of  $1,000,000,000  a 
year,  there  is  at  all  times  an  ample  supply  of  gilt-edged  securities 
available  to  those  desiring  to  escape  Income-tax  payment  through 
Investment  In  tax-exempt  securities." 

The  most  casual  study  of  the  sitiiatlon  reveals  how  completely 
Uncle  Sam  Is  fooling  himself  by  thus  offering  an  escape  from  taxa- 
tion. Most  recently  available  estimates  made  by  the  United  States 
Treasury  Department  show  that  there  are  outstanding  $20,515.- 
000.000  bonds  wholly  exempt  from  normal  Income  tax  and  surtax 
of  the  Federal  Government  as  well  as  State  and  local  taxes.  Since 
these  figures  are  now  a  year  old,  the  total  undoubtedly  is  consid- 
erably higher.  But  using  that  total  as  a  starting  point,  the  fact  is 
that  Income  from  at  least  twenty  and  a  half  billions  of  dollars 
epcapes  taxation. 

Estimating  that  these  bonds  draw  an  average  Interest  of  4  per 
cent,  although  the  coupon  rate  of  many  Is  higher,  that  means  an 
Income  to  the  holders  of  these  securities  In  the  neighborhood  of 
$830,000,000  annually  which  goes  scot  free,  while  the  Nation  and 
its  political  subdivisions  are  rounding  up  taxable  profits.  If  that 
Income  were  taxed  at  the  contemplated  40  per  cent  surtax  rate— 
and  no  inconsiderable  part  of  these  bonds  is  held  by  men  In  the 
surtax  classification — it  wotild  contribute  $328,240,000  to  the 
United  States  Treasury. 

Instead,  however,  of  the  40  per  cent  tax  on  this  tremendous 
Item  of  Income,  Uncle  Sam  now  permits  that  money  to  go  Into 
hiding. 

But.  says  the  skeptic.  It  is  this  very  feature  of  exemption  from 
taxation  which  makes  Government  bonds  of  all  forms  attractive 
to  Investors.  True,  In  some  measure:  but  equally  true  Is  the  fact 
that  Federal.  State,  municipal,  etc..  bonds  comprise  the  finest  type 
of  gUt-edged  investment  regardless  of  tax  exemption.    That  fact 


is  r^ognized  by  all  students  of  financing.  The  tax-exemption 
featxlre  Is  merely  a  premium  which  governmental  units  throw  in 
by  ^ay  of  kidding  themselves.  Experience  of  the  United  States 
Treaiury  Itself  demonstrates  that  Government  bonds  are  attractive 
even:  when  lacking  the  tax-exempt  appeal.  In  the  public  debt  of 
the  Federal  Government  only  $4,257,650,880  out  of  a  total  cf 
$17,0^0.063.880  Is  wholly  exempt  from  normal  Income  tax  and 
surtax. 

A  illght  premium  Is  paid  for  bonds  which  are  exempt  from  taxa- 
tion., but  the  seeming  advantage  of  this  premium  Is  lost  through 
the  jfact  that  money  derived  from  such  bond  Issues  must  be 
expended  In  a  market  in  which  values  are  inflated  by  the  necos.slty 
of  industry  competing  for  its  financing  in  the  same  market  with 
thes^  privileged  tax-exempt  securities.  In  other  words,  when  the 
Stat^  starts  the  Job  of  extending  North  Division  Avenue  it  will 
havet  to  pay  more  for  labor  and  materials,  becau.se  It  ha.s  floated 
Its  ti«-exempt  securities  In  competition  with  the  contractor  who, 
perhiips.  will  need  to  borrow  money  for  this  particular  job  and  the 
cement  manufacturer  who  requires  bank  financing  to  maintain 
production.  Thus,  we  say  that  even  the  premium  commanded  by 
tax  Exemption  is  in  no  small  measure  a  fiction 

THere  Is  a  lot  of  loose  talk  in  this  country  about  "  big  money  " 
and  its  menace;  but  the  real  menace  of  "  big  money  "  is  repre- 
sented by  that  secluded  wealth  which  hides  behind  bond-tax 
exenlption  to  the  tune  of  more  than  $20,500,000,000 

If.  Instead  of  postponing  the  balancing  of  the  Federal  Budget 
until  1934  and  instead  of  running  around  in  circles  putting  out 
bonj  Issues  on  top  of  bond  issues,  the  Federal  Government  would 
now  set  Itself  to  a  comprehensive  and  expansive  program  of  spe- 
cific' taxation  to  reinforce  the  income  tax,  the  national  deficit 
coul^  be  wiped  out  In  a  single  year.  And,  if  at  the  same  time  the 
wheals  should  be  set  In  motion  for  stoppage  of  all  future  issues  of 
tax-ixempt  securities  after  a  set  date,  the  Government  would  bs 
on  the  way  to  a  sound,  sane  financial  program. 

Bjr  postponing  the  balancing  of  the  Budget  until  1934,  as  Sec- 
retary Mellon  has  recommended,  the  Government  gives  notice  of 
an  4pproaching  deaige  of  Government  bond  issues,  which  news 
inevitably  serves  to  depress  the  Government  bond  market  and  at 
the  'sanie  time  the  general  bond  market.  Should,  however,  the 
Government  announce  an  Immediate  Budget-balancing  program, 
the  ibond  market  would  be  put  on  notice  to  look  elsewhere  for 
its  investments.  It  might  be  necessary  to  issue  some  short-term 
ccrttficates  until  the  specific  taxes  came  into  production,  but  the 
very  assurance  of  their  being  quickly  wiped  out  would  bolster 
the  f}ond  market. 

Stippose  that  1935,  for  example,  were  fixed  as  the  date  after 
whicjh  no  new  tax-exempt  bonds  could  be  Issued,  what  would  be 
the  result?  Immediately  every  available  outstanding  Issue  would 
rise  in  price.  Banks,  whose  money  is  now  tied  up  in  such  bonds 
whl(|h  can  not  be  sold  at  par.  would  automatically  be  reinforced 
through  the  increased  liquid  value  of  their  assets.  And.  equally 
important,  every  local  and  State  bond  i.s,sue  put  out  between 
now  and  1935  would  be  eagerly  gobbled  up  at  a  premium. 

Tl^e  President  wants  local  communities  to  meet  their  own 
protjlems  of  depression,  yet  in  the  present  situation  these  com- 
murjlties  find  the  bond  m.arket  closed  to  their  securities,  because 
thert  are  no  buyers.  Let  him  suggest  to  Congress  the  advisability 
of  filing  a  date  for  stoppage  of  bond-tax  exemption,  and  Immedi- 
ately he  will  have  made  a  major  contribution  toward  helping 
citiep,  etc..  to  help  themselves. 

Sound  economics  are  offended  by  the  very  thought  of  tax-exempt 
securities.  The  practice  is  contrary  to  reason;  and,  as  has  been 
pointed  out.  Government  through  loss  of  tax  revenue  is  a  first 
victim,  while  coureageous  money  invested  in  trade  and  industry 
suffsrs  as  well  through  having  to  carry  the  whole  load  of  tax 
burqens, 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

Itie  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resiimed  the  chair,  Mr.  McCgrmack.  Chairman  of  the  Com- 
mitiee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  having  had  under  consideration 
thelbill  (H.  R.  7912)  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30.  1933, 
and)  for  other  purposes,  directed  him  to  report  that  the 
coninittee  had  come  to  no  resolution  thereon. 

rURTHER    MESSAGE    FROM    THE    SENATE 

Al  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  insists  upon  ita 
amendments  to  the  bill  <H,  R,  6660 >  entitled  'An  act  mak- 
ing '  appropriations  to  supply  urgent  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1932,  and 
prior  fiscal  years,  to  provide  supplemental  appropriations  for 
thetflscal  year  ending  June  30.  1932.  and  for  other  purposes," 
disafereed  to  by  the  House;  agrees  to  the  conference  asked 
by  the  House  on  the  disagreemg  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Jones.  Mr.  Hale.  Mr.  Binch.\m,  Mr. 
GL/fis,  and  Mr.  McKk.lar  to  be  the  conferees  on  the  part  of 
the  (Senate. 
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EXTENSrOH  or  RBMARK&— ACRICrrLTiniAL  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  this  bill,  and  all  Mem- 
bers who  hereafter  shall  speak  on  this  bill  in  general  debate, 
may  have  five  legislative  days  within  which  to  revise  and 
extend  their  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MICHENER.  Reserving  the  right  to  object,  would 
the  gentleman  from  Texas  object  to  including  in  his  request 
all  Members  of  the  House?  There  are  a  great  many  Mem- 
bers of  the  House  who  will  desire  to  discuss  some  particular 
feature  of  the  bill,  of  vital  interest  to  the  particular  Member, 
who  will  not  have  an  opportunity  to  speak  on  the  bilL 

Mr.  BUCHANAN.  Mr.  Speaker,  I  amend  request  to  ask 
unanimous  consent  that  all  Members  of  the  House  who  de- 
sire may  have  five  legislative  days  within  which  to  extend 
their  remarks  on  the  bill  now  under  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

A   DISCUSSION    or   THE    EFFECT   OF    SILVER    MONET    ABROAD 

Mr.  McGUGIN.  Mr.  Speaker,  the  report  of  the  United 
States  Tariff  Commission  on  foreign  exchange  of  December 
31.  1931,  brings  most  clearly  before  the  country  the  embar- 
rassed situation  in  which  the  United  States  finds  itself 
to-day  on  account  of  the  use  of  the  silver  standard  in  other 
countries.  This  report  shows  that  the  exchange  value  of 
money  in  the  oLher  coimtries  that  operate  on  the  silver 
basis  with  American  gold  has  depreciated  from  28  to  37 
per  cent  since  September  21.  1931.  The  depreciation  for  the 
following  countries  is:  England,  37  per  cent;  Denmark,  30 
per  cent;  Norway,  31  per  cent;  Sweden.  30  per  cent;  Pin- 
land,  28  per  cent;  Japan,  32  per  cent. 

The  exchange  value  of  the  money  of  some  of  the  other 
countries  that  are  yet  on  the  gold  standard  has  depreciated 
as  follows:  Canada.  18  per  cent;  Mexico,  20  per  cent;  Argen-  , 
tina,  40  p)er  cent.  j 

This  means  that  American  agriculture  and  American  in-  ; 
dustry  can  not  deal  with  the.se  countries  unless  we  decrease  | 
tlie  price  of  our  products  from  20  to  37  cents  on  the  dollar  , 
or  these  countries  pay  a  premium  from  20  to  37  cents  on  the  i 
dollar  for  everything  which  they  purchase  from  this  coun-  j 
try.  It  is  obvious  that  these  countries  can  not  and  will  not  | 
pay  the  premium.  In  that  event,  we  must  either  depreciate  [ 
our  prices  on  everything  which  we  export  from  20  to  37 
cents  on  the  dollar  or  do  without  the  business.  As  a  mat-  ; 
ter  of  fact,  we  have  lost  our  foreign  trade  of  manufactured  j 
articles  with  these  countries.  They  have  not  paid  the  pre-  [ 
mium  and  American  factories  have  not  been  wiUing  to  take 
the  depreciation.  i 

The   countries   y,hose   exchange   has   not   depreciated   in  j 
recent  months  are  Belgium.  Czechoslovakia,  Prance,  Ger-  , 
many,  and  Switzerland.    These  are  about  the  only  countries  . 
left  with  whom  the  United  States  can  do  business.    We  can  | 
not  do  a  great  deal  of  business  with  Belgium  and  Czecho-  | 
Slovakia,  because  tiiey  do  not  have  the  money  to  buy  and  , 
they  are  not  natural  customers  of  the  United  States.     We 
can  not  do  much  business  with  Prance,  due  to  Prench  tariff 
barriers.     We  can  not  do  any  business  with  Germany,  be- 
cause she  has  no  money.     About  the  only  way  we  can  do 
business  with  Grermany  is  to  lend  her  money  to  buy  our 
products.     German./  will  never  pay  us  back  the  money,  so 
in  the  end,  instead  of  selling  something,  we  have  given  it 
away-.    Switzerland  is  not  much  of  a  customer  for  anyone. 
As  a  result,  there   .s  practically  no  place  left  on  earth  for 
America  to  trade. 

During  the  last  three  years,  we  have  lost  68  per  cent  of 
our  foreign  trade.  The  most  abrupt  decUne  in  our  foreign 
trade  has  been  sirxe  July  1,  1931.  We  have  lost  17  per 
cent  of  it  during  that  period  of  time.  It  is  obvious  that  the 
greater  part  of  this  tremendous  loss  during  the  last  six 
months  has  been  s  offered  because  the  rest  of  the  world  is 
dealing  in  silver,  a  cheap  money,  and  we  are  deahng  with 
gold,  a  high-priced  money. 


To-day.  90  per  cent  of  the  governments  of  the  world  are 
without  a  gold  standard  or  the  possibility  of  obtaining  gold 
for  circulation.  Since  we  demand  payment  for  our  com- 
modities in  gold,  how  are  90  per  cent  of  the  t:ountries  of 
the  world  going  to  buy  from  and  trade  with  the  United  States 
when  they  have  no  gold  standard  nor  an^-  gold  for  circula- 
tion? 

In  this  situation,  the  United  States  is  not  only  losing  its 
exports,  but  it  is  helpless  in  preserving  its  own  markets 
from  a  flood  of  imports.  Since  these  foreign  countries  can 
make  their  commodities  by  paying  wages  in  silver  money 
and  ship  them  into  the  United  States,  receiving  gold  for 
them,  they  receive  a  premium  which  greatly  absorbs  our 
tariff  schedules. 

Let  us  take  the  case  of  an  English  factory.  When  It  paid 
$1  in  wages  before  Septem-ber  21  and  paid  that  $1  in  gold, 
then  the  English  factories  were  on  a  parity  with  the  Ameri- 
can factories  which  paid  a  dollar  in  wages  in  gold.  When 
England  pays  the  same  wages  in  silver,  she  is  really  pay'ng 
63  cents  in  gold.  The  English  manufacturer,  therefore, 
to-day  has  an  advantage  over  the  American  manufacturer  in 
the  matter  of  wages  at  the  ratio  of  63  cents  to  $1.  American 
capital  and  labor  are  naturally  reluctant  to  bear  this  40  per 
cent  reduction.  As  a  result,  American  industry  is  losing  its 
business;  hence  less  profits  and  more  unemployment  in 
American  industry.  This  37-cent  advantage  makes  it  pos- 
sible for  English  manufacturers  to  absorb  the  American 
tariff  duty  on  their  commodities  and  to  flood  the  American 
market  with  them. 

Let  us  bring  the  matter  closer  home:  Canada  has  as  her 
standard    the   Canadian    dollar.     For   years    the    Canadian 
;  dollar  has  been  exchanged  on  a  parity  with  the  American 
I  dollar.    To-day.  the  Canadian  dollar  is  worth  83  cents  in  the 
1  United  States.     The  American  dollar  is  worth  approximately 
i  $1.20  in  Canada.     The  Canadian  dairy  interests  are  ship- 
ping their  dairy  products  into   the  United   States  to-day, 
paying  the  American  duty  because  when  they  receive  the 
American  gold  dollar  they  can  take  it  back  into  Canada 
and  receive  $1.20  for  it.     The  20  cents  absorbs  the  tariff 
duty.     It  seems  apparent  that  if  we  are  going  to  preserve  the 
American  market  for  American  industry  we  must  do  one 
of  two  things — cheapen  American  money  to  some  .sort  of 
a  level  with  foreign  money  or  raise  the  American  tariff  bar- 
riers to  stUl  higher  brackets.    We  can  not  take  this  latter 
course    without    completely    destroying    all    of    our    export 
market. 

Let  us  take  the  example  of  England  and  Argentina.  Eng- 
land produces  manufactured  products.  Argentina  produces 
agricultural  products.  England  is  the  competitor  of  Ameri- 
can industry  in  seUing  manufactured  products  in  ihe  Argen- 
tine. U  the  agricultural  interests  of  Argentina  buy  our 
manufactured  products  they  must  pay  us  a  pi-emium  of  40 
per  cent,  while  if  they  buy  from  England  they  either  buy 
with  an  equal  exchange  or  pay  a  slight  premium  of  3  per 
cent.  The  Argentine  purchaser  of  manufactured  products 
is  not  going  to  pay  a  40  per  cent  premium  for  the  privilege 
of  buying  an  article  made  in  the  American  factory  when  he 
can  buy  a  similar  article  made  in  the  English  factory  with- 
out the  payment  of  such  a  premium.  At  the  same  time. 
Argentina  is  the  competitor  of  the  American  farmer  in  the 
selling  of  American  farm  products  in  the  English  market. 
The  English  consumers  of  farm  products  can  buy  them  from 
Argentina  on  either  an  equal  exchange  or  receive  a  premium 
of  approximately  3  per  cent,  while  they  must  pay  a  37  per 
cent  premium  for  American  farm  products.  In  such  a  situa- 
tion, we  know  that  England  is  either  not  going  to  buy  our 
farm  products  or  American  agriculture  must  bear  the  37 
to  40  per  cent  reduction  in  price.  American  agriculture,  with 
an  micontrollable  surplus,  is  helpless  and  must  sell  for  silver, 
and  take  a  37  per  cent  reduction  when  it  returns  to  America 
and  exchanges  its  foreign  silver  for  American  gold.  W  hat  is 
worse,  this  surplus  of  farm  products  sold  for  silver  sets  the 
price  of  American  farm  products  consumed  in  America. 

This  illustration  of  America  trying  to  sell  her  farm  prod- 
ucts to  England  in  competition  with  the  Argentine  Is  illus- 
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trative  of  the  position  of  American  agriculture  endeavoring  ' 

to  sell  its  products  in  any  of  the  other  silver-standard  coun-  1 

tries.    This  situation  of  American  industry  endeavoring  to  j 

sell  its  manufactured  products  in  the  Argentine  is  identi-  i 

cally    the    same    in    Denmark.    Norway.    Sweden.    Finland,  i 

Japan,  and  all  Asia,  in  short  90  per  cent  of  the  nations 

of  the  world.  i 

Since  America  can  not  hope  to  receive  this  premium  for  i 

her  exported  commodities,  it  simply  means  that  American 

commodities  must  either  be  reduced  entirely  to  home  con- 

simiption  or  sold  on  the  foreign  market  with  the  American 

producer  absorbing  a  depreciation  of  from  20  to  37  per  cent. 

In  actual  practice.  American  employed  labor   and  capital 

In  factories  are  simply  restricting  their  production,  giving 

up  their  foreign  export  business,   holding   their   prices   to 

the  gold-standard  basis,  and  depending  upon  the  American 

market.    This  means  a  constant  increase  in  imemployment. 

American    agricultiu-e   can   not    restrict    its    production    to 

American  consumption.     As  a  result,  American  acriculture 

is  selling  its  cotton  and  wheat  in  the  foreign  market  for 

silver  and  taking  a  loss  of  from  20  to  37  per  cent  when  the 

money  is  exchanged  into  American  gold.    The  net  result 

of  silver  abroad  and  gold  in  America  is  that  unemployed 

labor  and  agriculture  are  the  goats. 

As  conclusive  proof  that  this  adverse  exchange  is  destroy- 
ing our  foreign  market  for  industry  and  at  the  same  time 
making  it  possible  to  flood  our  home  markets  with  foreign 
products,  I  bring  to  the  attention  of  the  Congress  a  recent 
article  in  the  United  States  Daily  which  quotes  Doctor  Klein, 
of  the  Department  of  Commerce.    I  quote  in  part: 

The  foreign  trade  of  the  United  States  In  1931  sank  to  a  new 
postwar  depth  with  imports  the  lowest  since  19 IG  and  exports  the 
lowest  since  1914.  according  to  figures  made  public  January  16  by 
the  Department  of  Commerce. 

December  saw  a  decrease  In  .\merlcan  exports,  but  an  Increase 
In  Imports.  This  gain  in  Imports  is  likely  due  to  the  reaction 
from  the  depreciation  of  currency  abroad.  It  was  stated  orally  by 
Dr.  Julius  Klein,  the  Assistant  Secretary  of  Commerce. 

The  figure  for  December  Imports  probably  reflects  the  beginning 
of  anticipated  larger  lmj)orts  from  Europe,  facilitated  by  a  foreign 
exchange  depreciation,  said  Doctor  Klein. 

This  statement  from  the  Department  of  Commerce  is  proof 
and  fair  warning  to  America  that  American  factories  have 
been  driven  out  of  the  markets  of  the  world,  and  now  the 
cheap  money  abroad  is  driving  American  factories  out  of 
our  home  markets.  It  is  obvious  that  the  decrease  in  our 
exports  is  in  our  manufacturing  commodities.  Agriculture 
is  helpless.  It  must  export  its  cotton  and  wheat  for  what- 
ever it  can  obtain  abroad.  It  is  now  being  paid  for  exports  a 
ridiculously  low  price  in  depreciated  foreign  money  and  then 
is  obliged  to  depreciate  that  money  again  40  per  cent  when  it 
is  returned  to  America  and  exchanged  for  gold. 

Of  all  our  agricultural  problems  this  exchange  of  money 
has  brought  about  the  most  acute  and  distressing  condi- 
tion. We  find  the  American  producer  of  wheat  and  of  cot- 
ton selling  his  products  upon  a  silver  standard  and  buying 
the  things  which  he  needs  on  a  gold  standard.  For  10 
years,  industry  in  the  United  States  has  been  able  to  set 
Its  price  and  get  the  best  of  the  American  farmer  every  time 
he  bought  the  products  of  industry.  The  result  was  that  the 
exchange  value  of  the  American  farm  dollar  for  industrial 
products  from  1920  to  1930  was  only  85  cents  on  the  dollar 
as  compared  to  its  exchange  value  for  the  five  years  before 
the  war.  Industry  was  able  to  place  American  agricul- 
ture in  a  position  15  per  cent  below  the  pre-war  level 
during  the  years  of  1920  to  1930. 

Not  only  is  agriculture  now  suffering  the  15  per  cent  dis- 
crimination it  has  sxxffered  for  12  years,  but  it  is  now  suffer- 
ing from  the  position  of  selling  its  products  for  silver  and 
paying  for  the  things  which  it  buys  in  gold.  This  is  another 
discrimination  between  agriculture  and  industry  of  approxi- 
mately 30  per  cent.  This  is  why  agriculture  to-day  is  living 
on  a  basis  of  43  per  cent  below  the  pre-war  level,  while  in- 
dustry, transportation,  and  Government  are  tenaciously 
holding  on  to  their  Lll-gotten  postwar  inflated  prices.  How- 
ever, the  situation  is  not  working.  Industry,  Government. 
and  finance  have  bled  agriculture  as  much  as  they  can 
bleed  it.    The  mortgage  companies  do  not  dare  to  foreclose 


their  mortgages  because  they  can  not  make  the  land  pay 
the  taxes  after  they  foreclose  the  mortgages. 

,  Recently  I  received  a  letter  from  a  Kansas  editor  who 
wrote  in  part: 

iConditlcns  in  our  country  are  a  great  deal  worse  than  the 
national  leaders  believe.  Even  in  a  community  like  ours  here  In 
Kansas,  the  people  are  becoming  desperate.  Foreclosures  are  fast 
getting  the  farms  and  there  would  be  more  foreclosures  but  for  the 
fcKt  that  the  loan  companies  hc^ve  come  to  a  place  that  they  will 
d^  most  anything  rather  than  foreclose,  aa  they  have  more  land 
n^w  than  they  can  handle. 

'The  same  thing  is  true  with  industrial  products  sold  to 
farmers.  Industry  took  the  farmer's  money  as  long  as  he 
hfed  any,  then  it  sold  to  him  on  time,  now  it  does  not  dare  to 
f()reclose  on  its  chattels,  as  it  would  completely  wreck  the 
price  of  the  manufactured  products  and  it  would  not  receive 
20  cents  on  the  dollar  for  the  outstanding  paper. 

'  There  are  those  who  would  tenaciously  hold  on  to  gold 
ahd  force  down  commodity  prices  and  wages.  This  might 
be  all  right  so  far  as  future  obligations  are  concerned,  but 
upder  such  a  s^item  we  can  never  pay  the  debt  which  is  on 
t|iis  country.  Tlie  credit  element  of  this  country  wants 
high-priced  money.  It  wants  to  collect  dollars  which  are 
npw  worth  $1.50  to  $2.  while  the  dollars  it  lent  were  only 
wlorth  $1  or  less.  The  present  situation  in  the  United  States 
i$  a  perfect  set-up  for  the  creditor  class  except  that  the 
r^atter  has  been  carried  so  far  that  it  can  not  collect  its 
djebts  in  gold  or  money  and  must  collect  its  money  in 
property  foreclosures.  When  they  do  this,  they  are  in  the 
position  of  the  mortgage  companies  who  can  no  longer 
ajfford  to  foreclose  their  mortgages.  The  national  debt  can 
never  be  paid  with  high-priced  money  and  cheap  commodi- 
ties. The  private  debt  of  the  country  can  never  be  paid  with 
high-priced  money  and  cheap  commodities. 

With  the  27,000.000  farm  people  in  their  present  dis- 
t>"essful  position  and  with  American  factories  losing  their 
foreign  markets,  the  American  factories  find  the  demand 
fbr  their  products  drying  up  so  rapidly  that  they  are  cast- 
ing men  by  the  millions  into  unemployment.  With  every 
itian  who  goes  into  unemployment,  there  is  a  further  de- 
cjrease  in  the  consumption  of  the  American  commodities 
Of  the  farm  and  factory.  Such  is  the  vicious  circle  that  is 
(jaily  increasing  distress  and  human  misery  in  the  once 
proud  and  prosperous  America. 

With  the  present  depreciated  price  of  farm  commodities. 
lUbor  is  being  forced  to  take  cuts  until  factory  prices  are 
brought  down  to  the  level  of  farm  products,  and  in  the  case 
df  future  expenses  labor  may  not  be  any  worse  off  because 
its  living  expenses  are  being  reduced  accordingly;  however, 
l^bor  can  never  pay  the  debt  which  it  owes  for  its  homes 
dnd  on  installment  purchases  from  American  industry. 
Therefore,  for  the  good  of  labor  and  for  the  good  of  Ameri- 
qan  creditors,  we  should  be  better  off  to  maintain  a  sub- 
stantial wage  standard  with  cheap  money  rather  than  reduce 
the  wage  standard  by  paying  high-priced  money.  All  over 
the  country  millions  are  losing  their  homes,  and  in  doing 
*)  they  are  virtually  seeing  red.  This  condition  may  rock 
the  foundation  of  Government  and  American  civilization. 

I  If  we  are  going  to  sell  anything  abroad,  we  are  going  to 
have  to  deal  in  the  money  which  is  used  by  the  rest  of 
the  people  of  the  world.  We  think  we  are  pretty  chesty 
Vid  cocky  in  the  United  States;  but,  if  we  think  we  can 
Arrogantly  place  a  premium  of  from  25  to  40  per  cent  of 
dur  money  above  the  money  used  by  90  per  cent  of  the 
Rations  of  the  world,  we  are  only  fooling  ourselves.  No 
rhan  has  ever  become  so  important  that  mankind  could 
liot  get  along  without  him.  No  nation  has  ever  become  so 
great  in  this  world  that  the  rest  of  the  nations  could  not  live 
\^ithout  it. 

'  The  United  States  and  France  are  in  the  position  of  two 
boys  in  school  who  were  the  be.st  marble  players  and  in 
playing  "  keeps  "  won  all  the  marbles.  After  they  won  all 
the  marbles  the  rest  of  the  boys  decided  to  play  jackstones. 
Then  the  two  marble  experts  found  that  their  marbles  were 
riot  worth  so  much  to  them.  In  the  world,  we  have  been 
playing  with  gold  for  many  year.s.  France  and  the  United 
States  have  the  majority  of  the  gold.    The  rest  of  the  nations 
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have  quit  playing  with  gold  smd  are  playlfig  with  silver. 
Now.  where  are  the  United  States  and  France  with  their 
gold?  They  are  very  much  in  the  position  of  the  two  boys 
With  the  maibles.  They  can  not  do  business  with  the  rest 
of  the  world,  and  they  will  not  do  business  with  each  other. 
There  are  those  who  are  opposed  to  the  use  of  silver  be- 
cause of  political  prejudice.  What  has  the  Br\-an  campaign 
of  1896  to  do  with  present  conditions?  It  i.s  childish  either 
to  accept  or  reject  silver  at  this  time  on  account  of  a  violent 
partisan  political  campaign  of  nearly  40  year.s  ago.  In  the 
first  place,  for  the  sake  of  argument  grant  that  Bryan 
was  right  in  1896  and  grant  that  it  hurts  the  pride  of  a 
Republican  or  a  gold-standard  Democrat  of  1896  to  admit 
that  Bryan  was  right,  can  we  afford  to  lose  all  of  our  world 
industrial  market  and  leave  our  agricultural  section  selling 
on  a  silver  market  and  buying  on  a  gold  market  rather  than 
injure  our  pride  and  adm't  that  Bryan  was  right  in  1896'' 
In  the  second  place,  silver  could  be  the  imperative  need  of 
this  country  to-day  while  Bryan  could  have  been  entirely 
wrong  in  1896.  There  is  this  much  difference  to-day;  90 
per  cent  of  the  nations  of  the  world  are  on  silver.  That  was 
not  the  situation  in  1896.  Again,  in  the  light  of  events, 
there  was  not  so  much  of  a  necessity  for  the  use  of  silver  in 
1896  as  even  Bryan  believed  since  new  gold  fields  were  dis- 
covered and  gold  was  cheapened  by  the  virtue  of  the  added 
new  supply.  The  value  of  gold  is  regulated  by  the  supply  of 
gold  as  much  as  the  supply  of  wheat  regulates  the  value  of 
wheat. 

In  the  Ught  of  these  facts  and  these  conditions.  I  can  see 
no  way  out  of  the  present  situation  for  the  United  States 
except  to  cheapen  our  gold  dollar  either  by  an  inflation  of 
the   currency,   reducing  the  amoimt   of  gold  in  the  dollar 
until  the  gold  dollar  has  a  more  normal  exchange  value 
with  silver  money  of  the  world,  or  by  the  United  States  ac- 
cepting bi-meiaiism  and  using  sUver.    If  the  wise  course  is 
bi-metalism.  I  am  not  afraid  of  silver  just  because  I  am  a 
Repubhcan,  and  Bryan,  a  Democrat,  once  advocated  silver. 
What  has  the  United  States  to  fear  from  the  use  of  silver? 
America  owns  nearly  half  of  the  silver  of  the  world.     How  i 
can  America  lose  if  the  world  operates  on  a  metalhc  money  I 
of  which  God  Almighty  has  given  the  United  States  half  f 
of  the  world's  supply?  i 

It  may  be  that  one  of  the  best  ways  to  meet  this  problem  | 
is  the  Burtness  bill  which  has  been  introduced  in  the  House  ' 
of  Representatives  by  Congressman  Burtness.  of  North  Da-  , 
kota.     That  bill  provides  for  lessening  the  amomit  of  gold  , 
in  the  uold  dollar.     This  can  be  done  until  the  gold  dollar  is 
reduced  to  a  value  on  a  parity  with  foreign  silver.    This  pro- 
gram would  doubtless  correct  the  impcssible  condition  in 
which  we   now  find  our  export  and   import   business  as  a 
result  of  the  unfavorable  exchange  rates. 

It  would  probably  not  accomplish  this  purpose  any  more 
than  the  u.se  of  silver,  however,  it  would  save  many  debtors 
in  the  United  States;  from  an  impossible  debt  contract  which 
is  hanging  over  thousands  of  faims  and  institutions  in 
America.  I  refer  to  mortgages  and  bonds  which  by  the 
contract  must  be  paid  in  gold.  An  inflation  of  the  currency 
or  the  use  of  silver  would  not  bring  relief  to  these  unfor- 
tunate debtors,  who  by  their  contract  must  pay  their  debts 
in  gold  even  though  it  takes  from  $2  to  $2.50  worth  of  the 
commodities  in  silver  to  buy  the  gold  dollar  at  this  time 
that  it  would  have  required  at  the  time  the  debt  was  con- 
ti-act«d. 

I  believe  that  money  must  be  cheapened  so  that  a 
bale  of  cotton  or  a  bushel  of  wheat  will  go  as  far  toward 
paying  the  taxes  or  mortgage  on  a  farm  as  it  would  have 
gone  when  the  mortgage  was  contracted  and  when  the 
public  expenses  were  obligated. 

It  has  not  been  my  purpose  to  discuss  the  money 
Question  in  the  seniie  of  positively  advocating  any  particu- 
lar method  of  cheapening  the  money.  It  has  been  more  my 
purpose  to  discuss  a  question  which  I  wished  to  bring  be- 
fore the  people.  It  has  not  been  my  purpose  to  discuss  this 
question  exclusively  from  the  angle  of  agriculture  or  un- 
employed labor.  However,  I  am  firmly  convinced  that 
unemployed  labor  aad  agriculture  are  the  principal  victims 


j  of  this  unhappy  condition.  While  agriculture  said  unem- 
I  ployed  labor  are  the  ones  who  are  directly  hit  by  the  matter 
i  at  this  time,  all  industry  and  business  are  so  dependent  for 
I  their  markets  upon  prosperous  agriculture  and  employed 
I  labor  that  every  citizen  in  this  country  will  sooner  or  later 
I  find  himself  suffering  the  same  embarrassment  that  the 
!  farmer  and  imemployed  labor  are  now  suffering.  Therefore, 
I  submit  that  this  presents  a  problem  which  must  be  deeply 
I  considered  and  eventually  solved  by  the  American  people. 
;  At  this  time,  I  doubt  if  there  is  a  single  individual  in  the 
,  United  States  who  can  safely  take  the  position  that  he  has 
I  the  solution. 

I    SALABJES  or  FEDERAL  EMPLOTEES  SHOTJ1.D   NOT  BE  REDUCED  AT  THIS   TIME 

j  Mr.  GRANFIELD.  Mr.  Speaker.  Tuesday  afternoon  dur- 
I  ing  general  debate  on  the  Department  of  Agriculture  appro- 
priation bill  the  former  chairman  of  the  Committee  on 
\  Appropriations  urged  a  salary  reduction  affecting  all  Fed- 
eral employees.  The  method  which  he  urged  thLs  Congress 
to  adopt  is  unfair,  unjust,  unscientific,  and  inopportune. 
It  is  unfair  because  Federal  employees  earning  salaries  less 
than  $5,000  per  year  have  given  faithful  and  loyal  ser\ice 
to  the  jjeople  of  our  Republic.  It  is  unjust  because  thou- 
sands of  these  employees  have  remained  in  the  public 
service  during  periods  of  infiation  and  prosperity  at  small 
wages  while  thousands  upon  thou.sands  of  other  citizens  of 
our  country  received  higher  wages  by  reason  of  the  prosper- 
ous conditions  which  prevailed  from  time  to  time.  As  a 
reward  for  loyalty  it  is  urged  on  the  floor  of  this  HoiLse  that 
dm-ing  these  times  of  great  distress  and  trial  they  be 
penalized  by  salary  cuts.  To  legislate  a  general  reduction 
of  10  per  cent  on  all  Federal  salaries  is  unscientific. 

Government  employees  receiving  a  salary  of  $1,300  a  year 
sustain  a  reduction  of  $130,  which  they  can  ill  afford.  I  do 
not  believe  there  is  a  man  in  America  to-day  earning  a  sal- 
ary of  $1,300  per  year  who  is  not  in  debt  at  the  end  of  the 
year.  Common  sense  must  indicate  that  Federal  employees 
earning  $10,000  per  year  suffer  less  by  a  10  per  cent  reduc- 
tion than  the  employees  who  are  forced  to  accept  a  reduction 
of  10  per  cent  on  salaries  from  $1,000  to  $3,000  per  year. 

The  present  salary  levels  have  been  attained  after  years 
of  struggle  and  effort  on  the  part  of  the  employees  in  both 
private  and  public  business.  It  is  an  unwise  policy  which 
would  reduce  their  salaries  at  this  time.  Their  demands 
have  been  granted  in  the  past  because  they  have  been  able 
to  demonstrate  that  they  were  entitled  to  and  earned  salary 
increases.  Certainly  a  reduction  of  salaries  at  this  time  is 
inopportune,  and  such  a  policy  is  diametrically  opposed  to 
that  urged  and  advocated  by  President  Hoover  a  year  ago 
when  he  called  into  conference  our  nationally  known  )eaders 
of  indiistry.  At  that  time  President  Hoover  stated  that  wage 
cuts  would  interfere  and  retard  our  return  to  prosperity. 
It  is  inopportune,  because  atter  two  years  of  the  worst  indus- 
trial, business,  and  economic  depression  in  the  history  of  the 
world  this  wage-cut  program  is  recommended  at  a  time 
when  all  of  us  hope,  as  predicted  many  times,  that  pros- 
perity is  "  just  around  the  corner." 

To  those  Federal  employees  who  are  in  debt  this  policy 
will  add  to  their  already  heavy  burdens.  It  is  inopportune 
because  our  citizens  are  urged  to  spend  liberally,  to  stop 
hoarding,  to  consume  more,  so  that  momentum  may  be  given 
to  the  wheels  of  industry  and  the  return  to  prosperity  ac- 
celerated. Those  slogans  of  business  can  not  be  effectively 
carried  out  unless  Government  and  private  industry  main- 
tain present  salary  levels.  This  is  a  time  to  place  money 
into  the  hands  of  the  people  by  the  payment  of  fair  salaries. 
so  that  it  may  be  freely  spent  by  them. 

It  is  the  plain  duty  of  representatives  of  the  Government 
to  point  the  way  to  private  indttstry  to  the  end  that  indus- 
try will  follow  the  example  of  the  Government.  It  is  no 
time  to  indicate  to  private  industry  that  wage  cuts  are  the 
order  of  the  day.  It  is  the  duty  of  the  Federal  Government, 
on  the  other  hand,  to  set  a  good  example  for  private  indus- 
try and  retain  the  present  wage  scale  to  encourage  private 
industry  to  follow  the  same  course. 

Already  in  America  there  are  8.000.000  men  and  women 
idle,  many  of  whom  are  depending  upon  pubhc  and  private 
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charity:  others  are  dependent  for  the  bare  necessities  of 
life  upon  relatives  who  hare  employment.  These  8,000.000 
and  their  dependents,  which  number  several  millions  more, 
are  not  consumers  in  the  real  sense  to-day.  If  we  ever  hope 
to  return  to  normalcy,  we  must  maintain  the  wages  of  those 
who  are  fortimatc  enough  to  have  work,  and  our  Govern- 
ment must,  as  speedily  as  possible,  find  employment  for 
those  who  are  idle. 

I  am  unalterably  opposed  to  any  policy  or  program  which 
alms  to  reduce  the  salaries  of  Federal  employees  earning 
less  than  $5,000  per  year.  During  the  years  of  my  public 
service,  and  they  have  been  many.  I  have  advocated  the 
passage  of  legislation  to  better  the  worlcing  conditions  and 
to  make  salaries  commensurate  with  the  services  rendered 
by  those  men  and  women  in  the  humbler  stations  of  life. 
I  refuse  to  stultify  that  service  to-day.  If  the  men  and 
women  In  private  Industry  and  public  business  are  receiving 
fair  and  Just  remuneration  for  the  services  they  render.  1 
belltve  it  Is  my  plain  duty  to  maintain  the  standards  of 
waget  and  the  present  standards  of  living ,  and  X  will  not 
turn  back  at  this  time.  A  reduction  of  salaries  on  the  plan 
urged  by  lome  of  the  gentlemen  In  this  Congress  would 
destroy  the  fruits  of  years  of  eflTort  on  the  part  of  these 
employeti,  and  X  refuse  to  be  a  party  to  any  such  program. 

If  any  of  the  advocates  of  salary  cuts  earnestly  wish  to 
render  a  public  service  to  the  people  of  this  Nation  in  the 
matter  of  balancing  the  Budget  and  reducing  governmental 
ezpendltinrea,  let  them  devise  legislation  to  rid  us  of  the  many 
useless  bureaus  and  commissions  which  have  been  fastened 
to  our  Government  during  the  past  12  years  and  which  to- 
day are  directly  responsible  for  the  top-heavy  tax  burdens 
of  our  people.  Many  of  these  commissions — and  they  know 
it — function  inefficiently,  but  always  expensively,  and  are  of 
little  value  in  the  administration  of  the  affairs  of  govern- 
ment. They  are  supported  by  the  people  at  a  tremendous 
coet.  Get  rid  of  these  governmental  luxuries  and  leave  the 
salaries  of  the  Federal  employees  alone. 

If,  over  the  past  12  years,  the  leaders  in  our  Government 
have  not  administered  the  affears  of  the  Nation  wisely  and 
if  extravagances  have  been  permitted,  why  should  Federal 
employees,  who  have  no  voice  in  the  business  administration 
of  governmental  affairs,  be  the  victims  of  the  extravagances 
of  others?  If  during  the  past  12  years  the  affairs  of  our 
Government  had  been  economically,  frugally,  and  with  fore- 
sight administered,  we  would  not  to-day  be  confronted  with 
a  huge  TreasiUT  deficit.  I  am  opposed  to  any  legislation 
that  will  place  the  responsibility  of  the  failure  of  leadership 
in  government  upon  the  shoulders  of  those  hard-working, 
small-salaried  employees  who  had  no  part  in  the  manage- 
ment of  the  Government;  and  that  will  be  the  result  if  legis- 
lation is  approved  calling  for  a  reduction  of  Federal  salaries. 
Mr.  JOHNSON  of  Missouri.  Mr.  Speaker,  I  fear  that  only 
a  small  portion  of  the  benefit  of  the  enormous  appropriation 
contained  in  the  agricultural  appropriation  bill  will  be 
actually  received  by  the  distressed  farmers  of  the  Nation. 
yet  I  shall  support  the  bill  in  the  main  for  the  reason  that 
it  is  the  only  measure  which  has  been  offered  that  makes  a 
direct  appropriation  for  the  relief  of  agriculture. 

The  Budget  recommended  for  this  appropriation  by  the 
administration  was  reduced  $10,799,591  by  the  able  Com- 
mittee on  Appropriations,  yet  the  bill  now  carries  appropria- 
tions in  the  enormous  total  of  $175,443,814.  Surely  with 
the  expenditiire  of  this  gigantic  siun  of  public  funds,  if 
wisely  spent,  some  benefit  should  sift  down  to  the  fanners. 
A  reading  of  the  report  of  the  Secretary  of  Agriculture 
brings  some  hope,  for  it  shows  that  the  distinguished  Sec- 
retary finally  caught  the  Mediterranean  fruit  fly  in  Florida, 
and  that  he  is  now  pursuing  a  similar  fly  to  the  island 
of  Hawaii,  with  a  fair  assurance  of  the  early  capture  of 
such  fly. 

At  page  84  of  the  report  ts  found  a  further  Justification 
of  the  expenditure  of  public  funds  in  the  statement  that 
the  department  has  secured  34  musk  oxen  in  the  north- 
eastern part  of  Greenland,  and  that  they  were  given  a  nice 
trip  at  Government  expense.  In  glowing  language  the  Sec- 
retary describes  the  vojrage  of  the  musk  oxen  as  follows: 


In  the  sumrter  of  1930.  34  musk  oxen  were  obtained  by  the  Blo- 
l^lcal  Survey  through  a  dealer,  who  captured  them  In  north- 
e^tem  Greenland.  After  their  sea  voyage  to  New  York,  by  way  of 
l^orway.  they  were  held  In  quarantine  a  little  more  than  a  month. 
•Bhey  were  then  taken  by  rail  to  Seattle.  Wash.,  by  steamer  to 
Steward.  Alaska,  and  again  by  rail  to  the  bureau's  reindeer  experl- 
E^ent  station  near  Fairbanks. 

While  it  is  difficult  to  understand  what  real  benefit  the 
farmers  will  receive  from  this  service,  yet  all  people  will  be 
J^d  to  know  that  the  fruit  fly  had  a  good  race  and  that  the 
qiusk  oxen  enjoyed  a  splendid  trip.  The  bill  carries  an  ap- 
propriation for  work  in  increasing  and  caring  for  the  rein- 
deers and  musk  oxen  in  Alaska  to  bring  them  into  compe- 
tition with  the  dairy  herds  of  the  farmers  of  the  United 
States.  Such  item  should  be  stricken  from  the  bill. 
,  There  is  one  Item  of  this  bill  to  which  I  desire  to  voice 
Objection,  and  that  is  that  portion  of  the  bill  found  under 
tjhe  heading  "  barberry  eradication."  In  lines  6  to  21.  Indu- 
^vc.  on  page  33  of  said  bill.  The  appropriation  for  this 
Dtem  Is  $196,400.  At  page  978  of  the  hearings  before  the 
Oommlttee.  the  tesllmoi^y  was  to  the  cfToct  that  the  mo«t 
#fncaclous  method  of  killing  the  barberry  bu.nli  was  by  the 
application  of  ordinary  simple*  salt.  Crrtalnly  the  applica- 
tion of  this  simple  method  for  the  eradloallon  of  the  bar- 
^rry  bush  would  not  api>ear  to  justify  the  appropriation 
Contained  in  the  bill. 

otsTKCu  or  AonicoLTtnis 

Mr.  Speaker,  the  need  of  the  hour  is  for  the  Government 
lympathetlcally  to  realize  the  ten-lble  plight  of  the  Ameri- 
can farmer. 

We  are  so  interdependent  on  each  other  socially,  economi- 
cally, and  commercially  that  the  weal  or  woe  of  one  indus- 
try soon  affects  all  others. 

Agriculture  is  the  basic  Industry  of  our  land,  the  most 
fundamental  and  essential,  yet  under  the  policies  of  the 
present  Farm  Board  administration  all  of  the  farmers  of 
our  land  have  been  or  rapidly  are  being  forced  into  ruin 
Und  bankruptcy,  taking  with  them  in  their  downfall  thou- 
sands of  banks  and  business  houses  and  causing  an  unheard- 
of  era  of  unemplosrment  among  the  laboring  classes. 
,  I  was  raised  on  the  farm.  My  mother,  brothers,  and  sister 
now  reside  on  the  farm  and  are  actively  engaged  in  farming 
In  my  county.  I  have  always  been  closely  associated  and 
identified  with  the  agricultural  interests,  and  I  believe  I 
know  and  understand  the  plight  and  condition  of  the  aver- 
age farmer. 

The  average  farmer  is  to-day  facing  bankruptcy  and  ruin. 
The  situation  is  appalling  and  tragic  and  should  elicit  the 
(interest  and  sympathy  of  every  right-thinking  person. 
;  It  is  a  tragedy  to  see  an  honest,  hard-working  man  who 
has  given  his  life's  efforts  to  providing  a  home  for  himself 
and  family  forced  into  banlcruptcy  and  thi'own  out  of  his 
home  in  his  old  age.  Last  fall  an  honest,  hard-working 
farmer  of  my  county  called  to  consult  me  about  his  situation. 
Ito  see  if  I  could  show  him  a  way  to  save  something  out  of 
|the  wreck.  He  was  75  years  old  and  had  worked  hard  all  cf 
fiis  life.  He  had  reared  a  large  family  of  fine  boys.  He 
Isaid  that  in  1920  he  owned  160  acres  of  good  land  free  of 
(debt;  that  he  wanted  to  keep  his  boys  on  the  farm  and 
purchased  another  farm  of  160  acres,  giving  $165  per  acre 
Itherefor.  Then  he  borrowed  $70  per  acre  tn  the  320  acres. 
iHe  was  imable  to  pay  the  interest,  and  the  mortgage 
{holder  foreclosed  and  sold  the  entire  farm  for  $50  per  acre, 
throwing  him  out  of  a  home.  With  tears  coursing  down  his 
honest  cheeks  he  said.  "  What  am  I  to  do?  I  do  not  know 
jhow  to  do  anything  but  farm  and  I  am  too  old  now  to  learn 
anything  else." 

'  Instances  like  this  could  be  multiplied  by  the  thousands. 
One  would  think  that  tragedies  like  this  would  melt  a  heart 
of  stone,  but  they  failed  to  touch  the  heart  of  the  Farm 
jBoard,  if  it  had  a  heart. 

Another  farmer  of  my  county  told  me  that  18  months 
{before  he  had  purchased  40  head  of  cattle.  He  fed 
and  grassed  them  18  months  and  then  sold  them  for  less 
than  the  original  cost.  He  said.  "  If  some  one  had  gone  into 
uny  pasture  the  night  I  purchased  the  cattle  and  shot  and 
killed  them  all  I  would  have  profited  by  the  act." 
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Some  have  sriggested  that  the  plight  of  the  farmers  has 
been  caused  by  an  overproduction  and  oversupply,  but  this 
is  not  wholly  true.  The  statement  of  the  Secretary  of  Agri- 
culture, found  £;t  page  29  of  his  report,  is  iUuminating  on 
this  subject.    Ha  says: 

The  number  of  hogs  on  the  farm  has  declined  In  recent  years. 
The  total  of  52.32a.000  on  January  1.  1931,  was  about  8.300,000  less 
than  on  that  date  in  1928. 

Notwithstanding  this  undersupply  in  September,  1931, 
hogs  sold  at  the  lowest  price  since  1900. 

In  1931  the  f firmer  was  compelled  to  give  the  equivalent 
of  800  bushels  ol'  wheat  for  a  binder,  and  to  pay  almost  war 
prices  for  all  machinery  purchased. 

Taking  the  fliriirea  of  the  Secretary  of  Agriculture  It  is 
found  that  the  farm  Income  has  decreased  from  $15,719.- 
000.000  In  1919  to  $6,900,000,000  In  1931.  or  a  decrease  of 
approximately  $11,000,000,000.  The  decrease  In  the  Income  of 
the  farmers  for  1831  would  have  been  more  than  sufflclent  to 
have  paid  the  enormous  Bovernnu"»ntal  deficit,  the  $2,000.- 
000.000  granted  Uio  rttllroads.  liwurance  companlPJ'.  and 
the  flnonclal  inteicnta.  and  the  paymenta  due  on  foreign 
loan.t. 

The  farm  debts  have  increased  from  $3,330,470,000  In  1910 
to  the  staggering  sum  of  $9,241,390,000  In  1931.  while  the 
value  of  the  farms  which  have  not  been  sold  under  fore- 
closure proceedings  has  decreased  68»tj  per  cent. 

Is  the  farmer  entitled  to  relief?  I  say  he  Is.  At  the  con- 
vention In  Kansas  City  which  nominated  Mr.  Hoo\'er,  and 
which  was  controlled  by  him,  the  farmers,  under  the  leader- 
ship of  former  Oovemor  Lowden.  were  scorned  and  practi- 
cally driven  from  the  convention  hall.  As  a  gesture,  they 
promised  the  farmer  they  would  give  him  relief.  Well,  in  a 
way  they  have  kept  their  promise,  for  they  have  reheved  him 
of  everything  he  had. 

The  present  administration  cast  aside  all  measures  offered 
which  would  have  given  real  relief  and  created  the  pet 
Farm  Board,  placed  it  in  the  hands  of  the  president  of  the 
International  Harvester  Trust,  and  gave  it  one-half  of  a 
billion  dollars  of  the  people's  money  with  Instructions  to 
use  It. 

At  the  time  of  the  creation  of  this  Farm  Board  wheat  was 
selling  at  approximately  $1.26  per  bushel  in  Chicago.  In  a 
short  time  it  was  selling  at  70  cents. 

At  the  beginning  of  1931  the  great  Farm  Board  had  a  large 
amount  of  wheat  on  hand,  variously  estimated  at  from 
200.000,000  to  250,000,000  bushels.  Its  actions  had  already 
forced  ruin  upon  the  farmers,  merchants,  bankers,  and  labor- 
ers. A  new  crop  of  wheat  was  ready  to  be  harvested  and  all 
of  the  public  leaders  pleaded  with  the  administration  to 
publicly  armounce  that  it  would  not  sell  any  of  the  Farm 
Board  wheat  until  the  new  crop  was  sold.  But  the  Farm 
Board,  angry  because  the  farmers  had  not  obeyed  orders  to 
stop  working  for  a  year  and  cut  production,  refused  to  hold 
the  200,000.000  bushels  of  wheat  off  the  market.  Such  ac- 
tion further  depressed  the  market  to  such  an  extent  that  the 
farmer's  wheat  crop  of  1931  sold  as  low  as  30  cents  per 
bushel,  the  lowest  it  had  sold  since  1852.  This  was  just 
about  one-half  the  actual  cost  of  production  and  wrought 
ruin  to  this  entire  coimtry. 

This  baleful  influence  did  not  stop  at  the  farmer's  bier, 
but  cast  its  grimy  fingers  with  a  death  grip  around  the 
vitals  of  labor,  bankers,  merchants,  and  aU  other  business 
interests. 

The  policy  of  the  Farm  Board  has  not  stopped  with  the 
grain  and  stock  farmer,  but  it  has  dealt  its  death  potion  to 
the  cotton  farmer,  who  had  his  1931  crop  for  disposal  on  a 
market  which  offered  a  price  far  below  the  cost  of  produc- 
tion. The  Farm  Board  advised  the  cotton  farmer  to  destroy 
one-third  of  the  1931  crop  he  had  on  hand  as  the  only 
solution  of  the  question.  Well,  if  it  was  right  for  the  cotton 
farmer  to  destroy  one-third  of  his  crop,  why  did  not  the 
Farm  Board  hold  Its  200.000.000  bushels  of  wheat  off  the 
market  when  it  was  requested  to  do  so? 

At  the  same  time  the  advice  was  given  to  the  farmers  to 
cut  production  the  administration  was  spending  hundreds 
of  millions  of  dollars  in  building  the  Hoover  Dam,  to  bring 


into  fertility  and  use  thousands  of  acres  of  land,  vastly 
increasing  production. 

In  my  judgment,  the  Farm  Board  was  a  lemon  given  to 
the  farmer.  It  has  resulted  not  only  in  injury  to  the 
American  farmer,  but  it  has  cau.sed  a  great  financial  loss  to 
the  United  States,  which  must  be  borne  by  the  American 
taxpayers. 

Tlic  hearing  before  the  Senate  Committee  on  Agriculture 
revealed  the  startling  fact  that  the  United  Slates  had  ex- 
pended on  account  of  talarlef;  and  employees  of  the  Farm 
Bo^d  the  sum  of  $1,036,380.  and  the  further  sum  of  $347,068 
for  traveling  expenses,  furniture,  and  equipment. 

It  was  further  revealed  that  one  official  of  the  Grain 
Stabilization  Corporation,  the  foster  child  of  th(  Farm  Board. 
received  a  salary  of  $50,000  iwr  annum:  another,  $32,500; 
another,  $30,000;  and  that  the  totol  annual  payment  of  surh 
corporation  to  officials  and  employees  amounted  to  $8ie.U00. 
The  principal  accomplishment  of  the  Farm  Board  wun  the 
cjration  of  Jobe  for  ofnceholderi  at  the  rx)>cnjio  of  the 
taxpayers. 

The  farmpf  does  net  ask  charity.  He  a«kj»  only  that  h»»  be 
given  an  equal  chance  with  other  mdustrirs,  Hu  l«  fucing  an 
emergency  and  Is  entitled  to  emergency  treatment. 

Tlic  best  and  fairest  thought  of  the  farm  organ iKatlons 
and  leaders  of  the  country,  after  moture  consideration,  de- 
termined that  the  only  way  to  secure  real  relief  f,o  Uie  farmer 
and  the  business  Interests  of  the  West  was  to  control  the 
exportable  surplus  of  our  farm  products  so  that  they  would 
not  come  into  competition  with  and  depress  our  domestic 
market.  I  favor  that  policy  as  the  onl>'  method  by  which 
real  relief  can  be  brought  to  the  farmer. 

The  present  administration  enacted  the  indefensible  Haw- 
ley-Smoot  tariff  law  for  the  benefit  of  the  privileged  class. 
This  law  contained  such  high  and  prohibitive  tariff  sched- 
ules that  the  foreign  nations  at  once  enacted  retaliatory 
tariff  laws  which  completely  closed  the  foreign  markets  to 
our  farm  and  manufactured  products.  This  brought  fur- 
ther ruin  upon  the  farmers,  closed  our  factories,  and  threw 
millions  of  laborers  out  of  employment.  This  tariff  barrier 
must  be  broken  down  so  that  the  channels  of  foreign  com- 
merce again  may  be  open  for  the  flow  of  cur  products. 

I  believe  that  the  solution  of  this  great  agricultural  ques- 
tion will  have  more  to  do  with  the  return  of  economic  pros- 
perity than  anything  else,  for  if  the  farmer  can  not  purchase, 
the  merchant  can  not  sell;  if  he  has  not  money  to  spend  or 
with  which  to  pay  his  debts,  the  banks  must  fall;  if  he  can 
not  raise  and  ship  his  products,  the  railroads  can  not  haul 
them  and  the  laborers  are  thrown  out  of  employment.  The 
prosperity  of  the  country  depends  upon  the  continued  pros- 
perity of  the  farmers  and  the  laboring  people. 

Mr.  Speaker,  although  I  opposed  such  action,  at  the  solici- 
tation of  the  administration,  Congress  voted  a  moratorium 
for  one  year  upon  the  payment  of  foreign  debts,  which  was 
the  first  step  toward  the  cancellation  of  foreign  debts  for  the 
relief  of  the  international  bankers  and  foreign  nations,  and 
the  placing  of  the  burden  of  such  payment  upon  the  already 
overbin"dened  shoulders  of  the  American  taxpayers.  The 
Government  has  also  authorized  the  expenditure  of  public 
funds  for  the  creation  of  a  $2,000,000,000  Reconstruction 
Finance  Corporation  in  order  to  aid  the  railroads,  the  insur- 
ance companies,  and  the  large  financial  institutions.  With 
our  farmers  now  facing  bankruptcy  and  7,000,000  honest 
laborers  out  of  employment  and  in  want,  I  say  it  is  now  time 
for  the  Government  to  give  its  concern  to  the  great  masses 
of  the  people  and  to  grant  speedy  and  actual  relief  to  the 
farmers  and  the  unemployed  of  our  land.     [Applause.] 

GENERAL  DEBATE.  AGRICULTURAL  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  imanimous  consent 
that  general  debate  on  the  Department  of  Agriculture  appro- 
priation bill  be  closed  to-morrow  at  the  adjournment  of 
the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  SIMMONS.  Reserving  the  right  to  object,  Mr. 
Speaker,  at  the  present  time  I  have  requests  for  approxi- 
mately 4  hoiu-s  and  30  minutes'  time  for  general  debate.    I 
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have  no  desire  to  impede  the  progress  of  the  bill  in  any  way. 
If  it  may  be  understood  that  the  House  will  remain  in  ses- 
sion to-morrow  evening  until  the  gentlemen  who  have  re- 
quested time  can  be  permitted  to  speak,  or  shall  waive  that 
time.  I  do  not  object.  It  may  require  that  we  sit  a  little 
late  to-morrow  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  tMr.  Buchanan]? 

There  was  no  objection. 

LKAVK  OP  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Ramseyw,  indefinitely,  on  account  of  death  of  near 
relative. 

RELATIONSHIP  OP  PRICE  OP  CRX7DE  OIL  TO  PRICE  OP  GASOLINE 

Mr.  McGUOIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  the  subject  of  the  relationship  of 
the  price  of  crude  oil  to  the  price  of  gasoline. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN-  Mr.  Speaker  and  Members  of  the  House, 
within  the  last  few  years  we  have  seen  the  oil  industry,  one 
of  the  four  great  industries  of  the  country,  virtually  crushed 
and  demoralized.  It  would  have  been  bad  enough  to  have 
destroyed  one  of  the  four  great  industries,  but  the  destruc- 
tion of  the  oil  industry  directly  destroys  another  great  indus- 
try— the  coal  industry.  With  the  demoralization  of  the  oil 
Industry  the  price  for  American  oil  has  reached  such  low 
levels  that  it  is  unprofitable  to  use  the  oil  of  lower  gravity 
for  refining  purposes.  It  Ls  being  used  for  fuel.  This  is 
playing  havoc  with  the  coal  industry. 

This  distress  of  the  oil  industry  is  the  direct  result  of  the 
monopolization  of  the  industry  and  of  the  importation  of 
foreign  oU.  At  the  same  time  the  American  gasoline-con- 
suming public  is  not  receiving  the  benefits  of  the  distress  of 
the  oil  industry.  In  the  mid-continent  States,  where  there 
is  yet  some  competition  in  the  oil  industry,  there  has  been 
some  reduction  in  the  price  of  gasoline  to  the  consumer,  but 
in  the  large  consuming  sections  of  the  Atlantic  seaboard  the 
consumers  have  received  little  of  this  benefit. 

The  price  of  crude  oil  has  very  little  to  do  with  the  price 
of  gasoline.  This  statement  seems  impossible  and  ridiculous 
It  would  be  ridiculous  if  there  were  any  honest,  fair,  and 
decent  economic  law  o];)erating  in  the  oil  industry.  Monop- 
oly has  destroyed  any  fairness,  honesty,  or  decency  in  the 
oil  bu^ess.  Let  me  illustrate  the  facts.  In  1926  the  oil 
Industry  was  in  a  prosperous  condition.  Development  was 
going  forward  and  new  fields  were  being  sought.  The  retail 
price  of  gasoline  in  52  cities  scattered  throughout  the  United 
States  was  18.1  cents  a  gallon.  At  that  time  the  producers 
of  American  oil  were  receiving  $2.26  a  barrel  for  crude  oil  at 
the  welL  In  1929  the  price  of  gasoline  in  these  same  52 
cities  of  the  United  States  had  actually  increased  to  18.4 
cents  a  gallon,  while  the  price  of  crude  oil  at  the  well  had 
dropped  from  $2.28  a  barrel  to  $1.20  a  barrel.  During  the 
summer  of  1931  oil  in  the  flush  fields  reached  the  low  level 
of  10  cents  a  barreL  It  even  reached  the  price  of  18  cents  a 
barrel  In  the  old.  settled  fields  of  Kansas:  yet  the  price  of 
gasoline  throughout  the  United  States  during  the  summer 
of  1931  showed  a  very  immaterial  decrease.  The  price  of 
lubricating  oil  has  at  all  times  been  from  25  to  35  cents  a 
quart.  Tills  has  been  true  irrespective  of  whether  or  not 
the  price  of  crude  oil  was  $2.26  a  barrel  at  the  weU  in  1926 
or  as  low  as  10  and  14  cents  a  barrel  during  the  simimer 
of  1931. 

This  condition  has  been  made  possible  by  the  so-called 
complete  unit  system.  The  large  monopolistic  oU  companies, 
with  a  nation-wide  market,  control  the  industry  from  pro- 
duction to  retail  distribution.  To  permit  a  great  nation- 
wide corporation  to  engage  in  the  business  of  producing,  re- 
fining, transporting,  and  retailing  of  oil  has  resulted  in  a 
monopolization  of  the  oil  industry.  This  situation  has  robbed 
alike  the  individual  producers  of  the  oil  and  the  consuming 
putdto  of  the  gaaoUne.  This  is  why  the  price  of  crude  oil  has 
bad  Itttte  to  do  with  the  price  of  gasoline.    These  complete 


unit!  companies  under  normal  conditions  practically  estab- 
lished a  price  of  4  cents  a  gallon  for  gasoline  at  the  refinery. 
This  meant  that  4  cents  a  gallon  paid  for  the  producing  of 
crude  oil.  the  transportation  of  crude  oil  to  the  refinery,  and 
the  refining  of  crude  oil  into  gasoline.  This  same  monopo- 
llstlt  system  established  a  price  of  12  cents  a  gallon  for  gaso- 
line bought  in  tank-wagon  lots.  This  meant  that  the  mov- 
ing :of  a  carload  of  gasoline  from  the  refineries  to  the  next 
towh  and  reducing  it  from  tank-car  quantities  to  tank- 
wagon  quantities  cost  8  cents  a  gallon.  This  same  system 
est^lished  a  profit  of  about  3  cents  for  the  retailing  of  ga.so- 
line^  As  a  result  the  individual  American  citizen  engaged 
in  the  business  of  producing  oil.  refining  oil.  or  retailing 
gasoline  operated  at  a  Ir^.  These  big  companies  were  per- 
fectfly  willing  for  their  production,  refining,  and  retailing  de- 
partments to  operate  at  a  loss  because  at  these  places  they 
haa  competition.  They  made  their  profit  in  the  spread 
betlireen  tank-car  prices  and  tank-wagon  prices.  This  was 
because  there  was  not  much  competition  in  that  part  of 
the  b'jsiness,  as  very  few  people  would  want  to  bi!y  gasoline 
in  uailway  tank-car  quantities. 

Ithis  condition  has  impoverished  the  American  producer 
of  Oil,  the  independent  refiner  of  oil.  and  made  a  common 
slave  of  the  ordinary  retailer  of  gasoline  at  the  filling  sta- 
tion. At  the  same  time  it  has  robbed  the  American  con- 
sumer of  gasoline  by  actually  charging  him  more  for  gaso- 
linq  when  crude  oil  was  $1.20  a  barrel  than  when  it  was 
$2.36  a  barrel  and  the  same  price  for  lubricating  oil  whether 
crude  oU  sold  for  $2.26  a  barrel  or  10  cents  a  barrel. 

iSiese  same  monopolistic  companies  that  are  large  enough 
to  be  nation-wide  in  their  scope  meet  independent  competi- 
tioii  in  Kansas.  Oklahoma,  and  Texas  by  reducing  their 
prite  of  gasoline  while  the  same  companies  in  other  parts  of 
the  country  where  they  have  no  independent  competition 
continue  to  charge  the  same  price  for  gasoline  as  was 
charged  when  crude  oil  was  selling  for  nearly  twice  as  much 
a  barrel. 

]^our  of  these  monopolistic  companies  have  been  large 
enqugh  to  take  on  an  international  aspect  and  obtain  for- 
eigh  oil  concessions.  These  four  companies  are  the  Standard 
Oil  of  Indiana,  Standard  of  New  Jersey,  two  Rockefeller 
companies,  the  Shell  Co..  owned  by  a  foreign  interest,  and 
the  Gulf  Oil  Co.,  principally  owned  by  the  Mellon  family. 
Thty  are  producing  their  cheap  foreign  oil  and  pouring  it 
into  the  United  States  duty  free.  When  they  produce  this 
oil  in  foreign  countries,  they  are  buying  their  steel  and  their 
equipment  in  the  open  markets  of  the  world,  which  means 
thi^t  they  are  buying  it  from  Europe,  thus  robbing  the  Ameri- 
ca4  steel  industry  and  the  American  railroad  industry  of  the 
buiiness  of  manufacturing  the  steel  and  the  transportation 
of  the  steel  incident  to  the  development  of  oil  used  to  satisfy 
thaAmerican  needs  for  gasoline. 

These  importing  companies  have  not  been  content  with 
robbing  the  American  crude -oil  industry  of  the  American 
majrket;  they  have  robbed  the  American  refining  industry 
of  the  American  market.  They  have  built  large  refineries 
abroad.  They  are  refining  that  foreign  oil  with  cheap  for- 
eigti  labor  and  shipping  gasoline  into  the  United  States  duty 
free.  In  this  maimer  American  labor  is  not  only  denied 
iabjor  in  the  oil  fields  but  the  labor  incident  to  the  refining 
of  Igasoline  used  in  America.  This  foreign  oil  has  virtually 
stolen  away  from  the  American  oil  industry  the  great  At- 
laritic-seaboard  market. 

The  Tariff  Commission  has  recently  officially  reported  that 
thife  foreign  crude  oil  is  placed  on  the  Atlantic  seaboard  at 
a  lirice  of  87  cents  a  barrel.  The  commission  has  also  found 
th4t  mid-continent  oil  produced  in  America  by  American 
lafcior  and  American  capital  and  placed  upon  the  Atlantic 
seaboard  costs  $1.90  a  barrel.  This  has  obviously  stolen  the 
great  Atlantic-seaboard  market  away  from  the  American  oil 
industry  and  given  it  to  the  foreign  industry.  The  Tariff 
Commission  also  found  that  it  costs  $1.09  a  barrel  to  pro- 
duce American  oil.  Since  foreign  oil  is  placed  on  the  At- 
lantic seaboard  at  87  cents  a  barrel,  while  in  the  niid- 
coittlnent  field  It  costs  $1.09  a  barrel  to  produce  the  oil,  it 
woluld  seem  that  gasoline  would  be  cheaper  on  the  Atlantic 
sei^board  than  It  is  in  the  mid-continent,  yet  the  fact  re- 
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mains  that  during  the  entire  summer  of  1931  gasoline  was 
Belling  from  4  to  6  cents  more  per  gallon  on  the  Atlantic 
seaboard  than  it  was  selling  for  in  the  mid-continent  field. 
The  Shell.  Qulf,  and  Standard  of  New  Jersey  were  actually 
selling  their  gasoline  for  less  money  In  the  mid-continent 
field  where  they  had  competition  and  where  it  costs  $1.09 
to  produce  their  oil  than  they  were  selling  It  for  on  the 
Atlantic  seaboard,  where  they  had  no  competition  and  were 
delivering  their  foreign  oil  at  a  co.st  of  87  cents  a  barrel. 

The  Tariff  Commission  also  reported  that  the  cost  of 
refining  gasoline  in  America  is  7  cents  a  gallon,  yet  the 
price  at  the  refinery  in  America  which  has  been  dictated 
by  this  monopolistic  condition  has  been  4  cents  a  gallon. 
This  means  that  every  gallon  of  gasoline  refined  is  being 
refined  at  a  loss  of  3  cents  a  gallon.  The  American  refiner- 
ies have  been  meeting  this  intolerable  condition  either  by 
producing  their  own  crude  oil  and  obtaining  nothing  for  it 
or  by  purchasing  crude  oil  from  an  American  producer 
who  was  producing  it  at  a  loss.  The  American  independent 
company,  which  has  owned  its  own  refineries,  its  own  pro- 
duction, and  its  own  distribution  system  has  been  able  to 
keep  its  head  above  water  by  using  up  its  own  production 
and  receiving  no  compensation  for  it.  The  independent 
producers  have  been  operating  at  a  loss,  and  as  a  result 
have  been  going  into  bankruptcy  by  the  thousands.  Such 
a  condition  has  naturally  stopped  development  of  the 
American  oil  industry. 

These  monopolistic  companies  are  not  content  with  im- 
porting their  oil  into  this  country  duty  free,  forcing  inde- 
pendent oil  into  bankruptcy,  but  they  are  taking  advantage 
of  this  depression  and  virtually  stealing  the  oil  industry  of 
America  by  buying  it  from  its  rightful  owners  on  the  court- 
house steps. 

A  prominent  official  in  one  of  these  four  great  importing 
oil  companies  recently  made  the  boastful  public  statement 
that  his  company  was  taking  advant-age  of  the  depression 
in  the  oil  industry  and  buying  up  the  independent  oil  indus- 
try at  bargain  prices.  On  December  18,  1931,  the  New  York 
Times  carried  a  statement  from  an  official  of  the  Gulf  Oil 
Co.  which  was  in  part  as  follows: 

(Special  to  the  New  York  Times,  from  Pittsburgh,  Pa..  December 

18,  1931] 

The  Gulf  Oil  Corporation  has  taJten  advantage  of  the  dcpreselon 
to  Increase  its  exteiislve  holdings  by  buying  additional  oil  lands 
and  refineries  at  bargatn  prices,  an  official  of  the  company  said 
to-day  In  explaining  omission  of  the  dividend  on  its  capital  stock. 
Tlie  Mellon  family  has  large  holdings  in  the  company. 

Purchases  being  made  by  Gulf  are  not  being  confined  to  any 
particular  phase  of  the  oil  Industry.  Ther  are  In  the  distributing 
as  well  as  the  producing  end  of  the  business. 

No  estimate  of  the  results  of  Gulf  Oil  for  the  present  year  can  be 
made  at  this  time.  Reports  must  be  received  from  Mexico,  Vene- 
zuela, various  parts  of  Europe,  and  the  Far  East  before  earnings 
can  be  known. 

The  other  three  great  importers  are  carrying  on  the  same 
ruthless  program.  When  they  tiave  accomplished  this  pur- 
pose, the  American  consumer  of  gasoline  will  be  more  shame- 
fully robbed  than  the  consumer  of  any  other  commodity  on 
the  American  market.  At  this  very  moment  m  foreign  coun- 
tries where  they  have  no  competition,  they  charge  over  twice 
as  much  for  their  gasoline  as  they  charge  for  gasoline  which 
they  import  into  America. 

The  Royal  Dutch  Shell,  one  of  these  four  great  importers, 
has  one  of  its  largest  refineries  on  the  island  of  Curacao  in 
the  Netherland  West  Indies.  It  has  been  selling  gasoline  in 
Curacao  for  34.9  cents  a  gallon  retail.  This  company 
Imports  oil  from  the  saane  refineries  into  America  duty  free, 
and  is  wrecking  the  American  refining  industry  with  a  tank- 
car  price  of  4  cents  a  gallon  and  retailing  on  the  Atlantic 
seaboard  for  19  cents  a  gallon. 

These  same  importing  companies  take  the  Identical  gaso- 
line which  they  produce  in  South  America  and  import  It  to 
the  other  nations  of  the  world  where  they  have  no  com- 
petition. 

Let  me  quote  some  of  the  prices  for  gasoline  to  the 
retailing  consuming  public  in  these  countries  where  they 
have  no  independent  competition: 


*».  ..  .  Cents 

Buenos  Aire*.  Arfcentlna as 

I  Melbourne,    Australia . 111111  60 

Cnl^rary.    Canada .. . —.1111111111111111""  32 

j  Bri<«l»u.    Gtermany . —--——11""*'""""""  4o 

I  Baphdad "1— — —  "  43 

I  London ^""^"1"^— — 1—— J""  83 

Just  as  soon  as  they  can  carry  out  the  program  In 
America  which  the  Gulf  Co.  has  openly  and  defiantly  adver- 
tised to  the  Nation  as  Its  present  policy  of  buying  up  the 
American  oil  industry  at  distressed  prices,  then  we  may 
expect  the  same  treatment  from  these  companies  in  America 
as  they  are  giving  to  the  people  in  these  foreign  countries. 
You  people  of  the  non-oil-producing  States  have  been 
thinking  that  a  tariff  on  oil  would  increase  the  price  of  your 
gasoline.  You  have  been  thinking  that  you  liave  been 
profiting  by  the  present  distress  of  the  American  oil  indus- 
try. You  can  not  profit  at  the  expense  of  the  death  of  the 
American  oil  industry.  If  you  permit  the  American  oil  in- 
dustry to  be  destroyed  as  it  is  to-day  being  destroyed,  then 
you  and  your  children  for  the  decades  to  come  will  be  bled 
white  by  this  monopolistic  outfit,  just  as  they  are  now  bleed- 
ing the  rest  of  the  world. 

Let  us  for  the  sake  of  argument  assume  that  the  people  of 
the  non-oil-producing  States  are  not  at  all  Interested  in  the 
distress  in  the  American  oil  and  coal  industries.  Let  us  as- 
sume that  they  are  not  at  all  interested  in  the  independent 
refining  industry,  yet,  for  their  own  selfish  good  and  for  the 
welfare  of  themselves  and  children,  they  can  not  afford  to 
permit  these  four  great  importers  of  oil  to  take  over  the 
American  oil  industry  as  they  are  now  taking  it  over.  If 
the  American  people  permit  this  to  be  done,  they  are  going 
to  find  themselves  paying  the  same  price  for  gasoline  as  is 
now  being  charged  by  these  companies  when  they  import 
their  oil  to  a  foreign  country  where  they  have  no  competi- 
tioiL  What  these  companies  are  doing  where  they  have  no 
competition  Is  what  they  are  going  to  do  oniversally  as  soon 
as  they  destroy  competition  in  this  country. 

We  of  the  independent  oil  industry  have  pleaded  with  the 
people  of  the  non-oil-producing  States  to  jjrotect  the  in- 
dependent oil  industry  from  the  ravishing  hands  of  these 
four  monopolistic  importers.  The  people  from  the  non -oil- 
producing  States  may  not  answer  our  cry;  they  may  let  us 
go  down  into  bankruptcy  and  into  oblivion,  but  they  can  not 
make  us  pay  blU  tlie  price  and  all  the  ransom.  If  they  per- 
mit this  to  be  done,  they  are  going  to  pay  and  they  are  going 
to  pay  in  the  years  to  come. 

The  sales  organizations  of  these  four  monopolistic  com- 
panies— Standard  of  New  Jersey.  Standard  of  Indiana. 
Gulf,  and  Shell — are  spreading  throughout  ttie  United  States 
the  propaganda  that  a  tariff  on  oil  would  increase  the  price 
of  gasoline.  If  the  people  are  guUible  enough  to  listen  to 
this  propaganda,  it  is  true  that  they  will  destroy  the  inde- 
pendent oil  industry,  bring  anguish  and  distress  to  milhons 
of  people,  but  they  can  not  listen  to  this  propaganda  and 
make  us  of  the  independent  oil  industry  suffer  the  full  meas- 
ure for  their  gullibility.  They  and  their  children  are  going 
to  have  to  pay.  It  is  the  old  story.  A  great  national  crime 
or  outrage  can  not  be  perpetrated  on  one  class  of  people 
without,  in  the  fullness  of  time,  every  citizen  of  the  Nation 
being  obliged  to  bear  his  share  of  the  misery  growing  out 
of  such  an  outrage. 

If  the  American  market  is  not  preserved  for  the  Ameri- 
can oil  industry  and  if  the  back  of  monopoly  is  not  broken 
in  the  American  oil  industry,  then  the  millions  of  American 
citizens  honestly  engaged  in  the  oil  industry  are  soon  to  be 
destrojred,  and  the  entire  American  pubbc  is  to  be  robbed 
and  unmercifully  robbed.  T^e  experience  of  the  ages  of 
the  works  of  monopoly  la  before  us  to  guide  us  at  this  time. 
The  experience  of  other  nations  of  the  world,  which  are 
being  pilfered  by  these  monopolistic  companies,  is  clearly 
before  us.  A  tariff  on  oil  protecting  the  American  market 
for  the  American  oil  industry  and  an  enforcement  of  the 
antimonopoly  laws  alone  can  save  the  American  o,U  indus- 
try from  complete  monopolization  and  the  American  people 
of  this  and  future  generations  from  a  perpetual  robbery. 


I 


10.99 


misiriPTr.QQTnM AT    PT?pnpr»^  unTTCT? 


€%*ifm 


i: 


2378 


CONGRESSIONAL  RElCORD— HOUSE 


KBUOIiWKUCltOW  ni»AI»C«  COEPO»ATION 


in  conclusion  I  wish  to  make  a  few  remarks  pertaining 
to  the  Reconstruction  Finance  Corporation.  I  firmly  be- 
lieve that  it  Is  basically  unsound  for  the  Government  of  the 
United  States  to  appropriate  $500,000,000  from  the  Federal 
Treasury,  and  in  addition  thereto,  to  guarantee  the  payment 
of  $1,500,000,000  in  bonds  in  order  to  obtain  $2,000,000,000  to 
underwrite  the  h*nHng  structure  of  the  country.  It  is 
BOCialisUc.  paternalistic,  and  basically  unsound  for  either  the 
great  or  the  small  to  expect  the  taxpayers  of  the  United 
States  to  bear  their  economic  burdens  through  direct  con- 
trlbuttrns  ftrom  the  Public  Treasury. 

Irreq»ectiye  of  the  causes  of  our  present  situation  I  recog- 
nise the  emergency  and  would  have  gone  along  with  the 
majority  of  Congress  and  the  administration  and  supported 
this  measure  if  there  had  been  any  assurance  that  this  fund 
would  be  administered  equally  and  justly  for  the  benefit  of 
the  large  flnAOCial  institutions  and  the  small  financial  insti- 
tutions. When  the  Congress  refused  to  write  into  this  act 
that  20  per  cent  of  the  funds  of  the  Reconstruction  Finance 
Corporation  would  be  used  )or  loans  of  $50,000  or  less  to 
Institutions  whose  total  borrowings  did  not  exceed  $50,000. 
that  was  fair  warning  to  me  that  the  small  institutions  will 
quite  likely  not  receive  their  share  of  the  benefits  of  this  act. 
Without  this  amendment  the  bill  as  passed  leaves  the  small 
Institutions  at  the  sufferance,  the  mercy,  and  the  discretion 
of  the  board  administering  this  bill.  I  would  not  vote  for 
such  a  measure.  Whenever  X  vote  for  such  paternalistic 
legislation  it  must  be  written  Into  the  law  that  small  busl- 
nen  will  reoelve  its  share  of  the  benefits. 

In  the  Ught  of  the  discrimination  against  small  business 
■Ince  the  war  one  who  wishes  to  represent  truly  such  busl- 
neas  la  not  exercising  proper  caution  If  he  does  not  demand 
that  protection  for  small  business  be  written  Into  the  law. 
Sight  thoustind  local  banks  have  gone  broke  during  the  last 
few  years,  and  this  much  is  cerUln;  no  one  suggested  gov- 
ernmental aid  or  a  Reconstruction  Finance  Corporation 
when  thaie  8.000  local  banks  were  going  broke.  Interest  In 
such  a  paternalistic  movement  only  became  evident  when 
the  large  banking  institutions  of  the  country  became  embar- 


I  voted  against  the  bill  because  there  was  no  protection 
for  small  buaineaa  written  into  the  law.  Now  that  the  bill 
has  been  passed  by  the  Congress,  I  hope  that  my  fears  were 
ill  founded  and  that  the  board  which  administers  this  fund 
will  be  an  exception  to  the  general  rule,  and  that  It  will  deal 
fairly  and  equitably  as  between  the  small  banking  Institu- 
tions of  the  country  and  the  large  banking  institutions. 
sutati  joint  RBsoLunoir  RircsKxo 

A  joint  resolution  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker's  table  and,  under  the  rule,  referred 
as  follows: 

S.J.Ree.  37.  Joint  resolution  providing  for  the  filling  of 
▼acancleo  in  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution of  the  class  other  than  Members  of  Congress:  to  the 
Committee  on  the  Library. 

AOJOURNMINT 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  and 
6  mlnutei  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday.  January  21,  1032,  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 
Mr.  RAINSY  submitted  the  following  tenUtlve  lUt  of 
committee  hearings  scheduled  for  Thursday.  January  21. 
1882.  ae  reported  to  the  fioor  leader  by  clerks  of  the  several 
oommltteea: 

OOMMXTTtI    ON   AOKICVLTURI 

(10  a.  m.) 
Commodity  short  telling. 

coiutrrrci  on  naval  ArrAXxs 
(10.30  a.  m.) 
Construction  bill  (H.  R.  6661). 


January  20 


COJOCITTEE  ON  LABOR 

(10.30  a.  m.) 

All  bills  pertaining  to  tiie  prevailing  rate  of  wages. 
coalMrmsE  on  expenditures  in  the  execttive  departments 
I  (10  a.  m.) 

Department  of  national  defense  (H.  R.  4742,  H.  R.  7012). 
I  committee  on  roads 

I  (10  a.  m.) 

National  aid  to  roads  of  $125,000,000  per  annum  (H.  R. 
471|B)  ;  also  authorization  for  forest  roads. 

qOMMITTEB    ON    MERCHANT    MARINE.    RADIO,    AND    TISHERIES 

(10  a.  m.) 
(general  inquiry  into  the  American  merchant  marine,  the 
United  States  Shipping  Board,  and  Merchant  Fleet  Cor- 

poitatlon  affairs. 

COMMITTEE   ON   RIVERS   AND   HARBORS 

I  (10.30  a.  m.) 

Bridge  across  Inland  waterway  from  Norfolk,  Va..  to 
Be$ufort  Inlet,  N.  C  between  Fairfield  and  Columbia,  N.  C. 
(H,  R.  6184). 

(11  a.  m.) 

New  York  and  New  Jersey  channels  (H.  R,  395). 

committee  on  education 
I  (10  a.  m.) 

provision  for  the  promotion  of  vocational  rehabilitation 
(K  R-  4743). 

COMMITTCI   ON   IMMIGIIATION    AND    NATURALIZATION 

(11.30  a.  m.) 
fee  reduction  In  naturalization  proceedings  dl.  J.  Res. 
13$). 

COMMITTEE    ON    WAYS    AND    MEANS 

(10  a,  m,  and  2  p,  m.) 
Illscellaneous  taxes. 

COMMITTEE    ON   INTERSTATE    AND    FOREIUN    COMMERCE 

(10  a.  m,) 
$cction  15a-7116  and  7117,  Interstate  commerce  act. 


!  EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
w9re  taken  from  the  Speaker's  table  and  referred  as  follows: 

697.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  State  for  the  fiscal  year  1932, 
aitountlng  to  $415,000.  for  the  general  disarmament  confer- 
ence, Geneva.  Switzerland  'H.  Doc.  No.  230);  to  the  Com- 
mittee on  Approprlat  ^ns  and  ordered  to  be  printed. 

B98.  A  communication  from  the  President  of  the  United 
Stutes.  transmitting  a  supplemental  e.stimnte  of  appropria- 
tion pertaining  to  the  legislative  establishment.  House  of 
Representatives,  for  the  fl.scal  year  1933.  in  the  sum  of  $4,000 
(it.  Doc.  No.  231) :  to  the  Committee  on  Appropriations  and 
ortlcrcd  to  be  printed. 


REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 


L, 


fnder  clause  2  of  Rule  XIII, 

Mr.  WARREN:  Commlllce  on  Accounts.  H.  Res.  Ill,  A 
resolution  aulhori/lns  the  addition  or  an  aH.<(l.stant  to  the 
attending  physician  of  the  Houmo  iRept.  Nu.  189).  Ordured 
toibe  printed. 

Mr.  LANKFORD  of  Ooorgla:  Committee  on  the  Public 
I4nds.  H.  R.  4712.  A  bill  to  e'ttubliKh  a  minimum  area 
for  the  Shenandoah  National  Park,  for  administration,  pro- 
tection, and  general  development  by  the  National  Park  Sorv- 
Icf.  and  for  other  purpo.soa;  with  amcMulmrnt  iRcpt.  No. 
19()).  Referred  to  the  Committee  of  the  Whole  House  on 
thje  state  of  the  Union. 

Mr.  KNUT80N:  Committee  on  Indian  Affairs.  H.  R. 
220.    A  bin  providing  for  payment  of  $50  to  each  enrolled 
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Chippewa  Indian  of  Minnesota  from  the  funds  standing  to 
their  credit  in  the  Treasury  of  the  United  States;  with 
amendment  (Rept.  No.  193).  Referred  to  the  House 
Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  4583.  A 
bill  providing  for  the  paiticipation  of  the  United  States  in 
A  Century  of  Progress  (the  Chicago  World's  Fair  Centennial 
Celebration)  to  be  held  at  Chicago,  111.,  in  1933,  authorizing 
an  appropriation  therefor ,  and  for  other  purposes;  without 
amendment  (Rept.  No.  194).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  GILBERT:  Committee  on  the  Library.  H.  J.  Res.  152. 
A  joint  resolution  for  the  Improvement  of  Chevy  Chase 
Circle  with  a  fountain  and  appropriate  landscape  treat- 
ment; without  amendment  (Rept.  No.  195).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GILCHRIST:  Committee  on  Indian  Affairs  H.  R. 
7619.  A  bin  to  authorize  the  Secretary  of  the  Interior  to 
Issue  patents  for  lots  to  Indians  within  the  Indian  village 
of  Taholah,  on  the  Quinaielt  Indian  Reservation,  Wash.; 
without  amendment  (Rept.  No.  196).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  or  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  WARREN:  Committee  on  Accounts.  H,  Res.  108.  A 
resolution  to  pay  Margaret  Albrecht.  mother  of  Lillian  M. 
Albrt'cht.  Mix  month's  conipen.sutlon.  and  an  additional 
amount  not  excrodlng  $280.  to  defray  funeral  expenses  of 
the  .said  Lillian  M.  Albrecht  iRopt.  No,  100),  Ordered  to  be 
printed. 

Mr,  WAl^REN:  Committee  on  Accounts.  H.  Res.  107.  A 
resolution  for  the  relief  of  June  Wll.son  'Rept.  No.  191), 
Ordered  to  be  printed. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  4143. 
A  bill  for  the  relief  of  the  Sherburne  Mercantile  Co,;  with- 
out amendment  iRept,  No.  197) .  Referred  to  the  Committee 
of  the  Whole  House, 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  SHANNON:  A  biU  (H.  R.  8072)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Randolph,  Mo,;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MAJOR:  A  bill  (H.  R.  8073)  to  amend  the  World 
War  adjiisted  compensation  act,  as  amended;  to  tlie  Com- 
mittee on  Ways  and  Means, 

By  Mr.  DYER:  A  bill  (H.  R.  8074)  providing  for  a  re- 
classification of  watchmen,  messengers,  and  laborers  In  the 
Postal  and  Railway  Mall  Service  of  the  United  States  In 
three  grades  with  Increase  in  salary;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  GARBER:  A  bill  (H,  R,  8078)  relating  to  the  con- 
struction of  a  Federal  building  at  Ponca  City.  Okla.;  to  the 
Committee  on  Public  BuUdlnKs  and  Grounds. 

By  Mr.  McLEOD:  A  bill  (H,  R,  8076)  providing  for  an  ap- 
propriation toward  the  alteration  and  repair  of  the  buildings 
of  Eastern  Dispensary  and  Casualty  Hospital;  to  the  Com- 
mittee on  the  District  of  Columbia, 

By  Mr,  BECK:  A  bill  (H,  R.  8077)  relotlng  to  the  pre- 
scribing of  medicinal  Ilquor.s:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CURRY:  A  bill  tH,  R,  8078)  to  provide  for  the  ap- 
pointment of  prosecuting  officers  of  the  Territory  of  Hawaii, 
and  for  other  purpiuse.**;  to  the  Comniiitre  on  the  Territories. 

By  Mr,  GILBERT:  A  blH  (H,  R.  8070)  to  regulate  the  ad- 
missibility of  evidence  In  certain  actions  in  the  courts  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RANKIN:  A  blU  (H,  R.  8080)  to  amend  the  World 
War  veterans'  act,  1924,  as  amended  by  providing  allowances 
for  widows  and  children  and  dependent  parents  of  veterans 


of  the  World  War;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  8ABATH:  A  biU  (H.  R.  8081)  to  amend  section  13 
of  the  Federal  reserve  act;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  UNDERWOOD:  A  biU  (H.  R.  8082)  to  revise  and 
equalize  the  rate  of  pension  to  certain  soldiers.  saUors,  and 
marines  of  the  Civil  War;  to  certain  widows,  former  widows 
of  such  soldiers,  sailors,  and  marines,  and  for  other  pur- 
poses ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  8083)  providing 
for  the  appointment  as  ensigns  in  the  line  of  the  Navy  of 
all  midshipmen  who  graduate  from  the  Naval  Academy  in 
1932;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DAVIS:  A  biU  (H.  R.  8084)  for  the  protection  of 
the  northern  Pacific  halibut  fishery;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr,  GILBERT:  A  bill  (H.  R.  8085)  to  regulate  the 
business  of  executing  bonds  for  compensation  in  criminal 
cases  and  to  improve  the  administration  of  Justice  In  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr,  CHRISTOPHERSON ;  A  blU  (H,  R.  8086)  to  amend 
section  106  of  the  act  to  codify,  revise,  and  amend  the  law.s 
relating  to  the  Judiciary  (U,  8.  C,  title  28.  sec,  187) ;  to  the 
Committee  on  the  Judiciary, 

By  Mr.  EVANS  of  Montana:  A  bill  (H,  R,  8087)  authorl/- 
Ing  the  8e<'retary  of  the  Interior  to  vacate  withidrawuls  of 
public  lands  under  the  rt^clamatlon  law.  with  re.scrvntlon  of 
rlwht.s,  ways,  and  ea.sements;  to  the  Comnuttee  oi;  the  Public 
Lands, 

By  Mr,  LEWIS:  A  bill  (H.  R,  8088)  to  provide  for  coopers  - 
tlon  by  the  Federal  Government  with  the  sevrrol  Btutes 
In  relieving  the  harri.shlp  and  sufferliiH  ruused  by  unemploy- 
ment, and  for  other  purposes;  to  the  Committee  vn  Labor, 

By  Mr.  CHRISTOPHERSON:  A  bill  (H,  R,  B0(l9>  provid- 
ing for  the  inclusion  of  certain  additional  names  in  the  roll 
of  the  Yankton  Sioux  Tribe  of  Indians;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8090)  providing  Import 
duties  on  crude  petroleiun  and  all  products  of  ciude  petro- 
leum Imported  Into  the  United  Stotes  from  foreign  coun- 
tries; to  the  Committee  on  Ways  and  Means. 

By  Mr.  BURCH:  A  blU  (H.  R.  8091 )  to  authori>;e  advances 
of  funds  to  the  States  for  emergency  highway  con.structlnn 
under  the  Federal  highway  act.  with  a  view  to  Increasuig 
employment;  to  the  Committee  on  Roads. 

By  Mr,  STALKER:  A  bill  (H,  R,  8092)  providing  for  the 
closing  of  barber  shops  on  Sunday  In  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of  Columbia. 

By  Mr,  CHINDBLOM:  A  bill  (H.  R.  8093)  to  amend  sec- 
tion 20,  as  amended,  of  the  act  of  June  10.  1922,  as  an\ended. 
entitled  "An  act  to  readjust  the  pay  and  allowances  of  the 
commissioned  and  enlisted  personnel  of  the  Ai-my.  Navy, 
Marine  Corps,  Coast  Guard,  Coast  and  Geodetic  Survey,  and 
Public  Health  Service";  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HALL  of  Mississippi:  Resolution  (H,  Res,  117) 
providing  for  the  consideration  of  H.  R,  4650.  a  bill  to  pro- 
vide for  the  aiding  of  farmers  In  any  State  by  the  maklnu  of 
loans  to  drainage  dl.strlcts.  levee  districts,  levee  and  drain- 
age districts,  counties,  boards  of  supervisors,  and  or  other 
political  subdivisions  and  legal  entitles,  and  for  other  pur- 
poses; to  the  Committee  on  Rules, 

By  Mr,  COCHRAN  of  Mls.sourl:  Resolution  dl,  Re.-i,  IIB) 
to  pay  James  W,  Boyer,  Jr,.  for  extra  and  expert  srrvlrps  to 
the  Committee  on  World  War  Veterans'  Ivogislation;  to  the 
Committee  on  Accounts. ' 

By  Mr.  BRUNNER;  Joint  resolution  (H.  J.  Res,  228*  pro- 
posing an  amendment  to  the  eighteenth  amendment  to  the 
Constitution;  to  the  Committee  on  the  Judiciary. 
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Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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By  Mr.  ANDRESEN:  A  blU  (H.  R.  8094)  for  the  reUef  of 
O.  E.  Blaul:  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  8095)  for  the  relief  of  Harry  Pagen;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8096)  for  the  relief  of  C.  W.  Kanne; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8097)  for  the  relief  of  John  W.  Le  Crone; 
to  the  Committee  on  Claims. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  8098)  for 
the  reUef  of  Prank  L.  Noon;  to  the  Committee  on  Naval 

Affaixs. 

Also,  a  bill  (H.  R.  8099)  for  the  relief  of  James  J. 
Gallagher;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BACHMANN:  A  bill  (H.  R.  8100)  for  the  reUef  of 
John  Bielska;  to  the  Committee  on  Claims. 

By  Mr.  BACON:  A  biU  (H.  R.  8101)  for  the  relief  of  Anne 
B.  Slocum:  to  the  Committee  on  Claims. 

By  Mr.  BALDRIOE:  A  bill  (H.  R.  8102)  granting  an  in- 
crease of  pension  to  Alfred  O.  J.  Peterson;  to  the  Committee 
on  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  8103)  for  the  reUef  of 
William  Pierce;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8104)  granting  an  increase  of  pension 
to  Amanda  A.  Sibrel;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BURCH:  A  bill  (H.  R.  8105)  granting  a  pension 
to  Keith  B.  Wilborn;  to  the  Committee  on  Pensions. 

By  Mr.  CABLE:  A  bill  (H.  R.  8106)  granting  increases  of 
pension  to  Cynthia  F.  Chiles  and  her  dependent  and  helpless 
daughter,  Eflle  P.  Chiles;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  8107)  granting  a  peasion  to  Artallssa 
McElhaney;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CANPIELD:  A  bill  (H.  R.  8108)  to  reimburse  M.  P. 
Creath  for  taxes  illegally  assessed;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  8109)  granting  a  pension  to  Joseph 
Snyder;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARDEN:  A  bill  (H.  R.  8110)  granting  an  Increase 
of  pension  to  Martha  J.  Blacketer;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  8111)  granting  a  pension  to  Mattle  L. 
Stults:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CHINDBLOM:  A  bill  (H.  R.  8112)  for  the  reUef 
of  Joseph  Duncan  Smedberg;  to  the  Committee  on  Military 
AiTalrs. 

By  Mr.  COX:  A  bill  (H.  R.  8113)  for  the  reUef  of  John 
D.  Steuart;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8114)  for  the  relief  of  John  W.  Cullens; 
to  the  Committee  on  Naval  AiTalrs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8115)  granting  a  pension  to 
Lena  Hester;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  8116)  granting  a  pension  to 
Amy  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  8117)  granting  a 
pension  to  Julia  Edmonds;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FISH:  A  bill  (H.  R.  8118)  granting  an  increase 
of  pension  to  Matilda  A.  Barnes;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  8119)  for  the  relief  of 
Jennie  Bruce  GaUahan ;  to  the  Committee  on  the  District  of 
Colmnbia. 

Also,  a  bill  (H.  R.  8120)  for  the  relief  of  Jack  C.  Richard- 
son; to  the  Committee  on  Naval  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  8121)  for  the  relief  of 
John  Z.  Reardon;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HARE:  A  bill  (H.  R.  8122)  authorizing  and  di- 
recting the  removal  of  the  body  of  Warren  O.  Jernegan 
from  Spartanburg,  S.  C.  and  interred  in  the  Arlington 
National  Cemetery;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8123)  for  the  relief  of  Carteret  Street 
Methodist  Episcopal  Church  South,  of  Beaufort.  S.  C;  to  the 
Committee  on  War  Claims. 

By  Mr.  HASTINGS:  A  biU  (H.  R.  8124)  granting  a  pen- 
sion to  Virgil  A.  Williams;  to  the  Committee  on  Pensions. 


By  Mr,  HILL  of  Alabama:  A  bill  (H.  R.  8125)  for  the 
rfelief  of  Carrie  K.  Currle,  doing  business  as  Atmore  Milling 
tt  Elevator  Co.;  to  the  Committee  on  Claims. 

By  Mr.  HOGG  of  Indiana:  A  bill  'H.  R.  8126)  granting 
an  increase  of  pension  to  Louisa  Smith;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  fH.  R.  8127)  for 
the  relief  of  Arthur  M.  Crews:  to  the  Committee  on  Mill- 
tarv  Affairs. 

Also,  a  bill  (H.  R.  8128)  for  the  relief  of  Albert  Kimble; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8129)  granting  a  pension  to  William  J. 
3mlth:  to  the  Committee  on  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  8130)  authorizing  the 
$ecretary  of  the  Treasury  to  pay  a  certain  claim  as  a  re- 
sult of  damage  sustained  to  Leslie  J.  Kennedy;  to  the  Com- 
mittee on  Claims. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  8131)  for  the  relief 
Of  William  C.  Reese:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8132)  prantlnar  a  pension  to  Bessie  L.  H. 
llicks:  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS:  A  bUl  (H.  R.  8133)  granting  an  In- 
crease of  pension  to  Louisa  F.  Corn;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KETCHAM:  A  bill  (H.  R.  8134)  granting  a  pen- 
sion to  Ida  A.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  8135)  granting  an  In- 
crease of  pension  to  Eliza  J.  Bowers;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LONERGAN:  A  bill  (H.  R.  8136)  for  the  relief  of 
John  J.  Moran;  to  the  Committee  on  the  Post  Office  and 
{•ost  Roads. 

By  Mr.  LOZIER:  A  bill  (H.  R.  8137)  granting  an  increase 
tf  pension  to  Samantha  Mldgctt;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  8138 »  granting  a  pension  to  Artie  New- 
|om;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MAJOR:  A  bill  <H.  R.  8139)  granting  an  Increase 
Of  pension  to  William  H.  Harris;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  iH.  R.  8140)  granting  an  increase  of  pension  to 
Marie  Burch;  to  the  Committee  on  Pensions. 

By  Mr.  MAPES:  A  bill  'H.  R.  8141)  for  the  relief  of  John 
B.  Weiden:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  8142) 
for  the  relief  of  Millard  Filmore  Knight;  to  the  Committee 
On  Naval  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  'H.  R.  8143)  granting 
$,  pension  to  Samuel  F.  Gill;  to  the  Committee  on  Pensions. 

By  Mr.  MILLER:  A  bill  iH.  R.  8144)  for  the  relief  of  O.  H. 
Chrisp;  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  8145)  grant- 
ing an  Increase  of  pension  to  Margaret  Farley;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8146)  granting  an  Increase  of  pension 
jto  Rebecca  Teed;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARSONS:  A  bill  (H.  R.  8147)  granting  a  pension 
!to  Mary  A.  Brown;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R.  8148)  granting  an  increase 
pf  pension  to  Harriett  E.  Trickier;  to  the  Committee  on 
(Invalid  Pensions. 

Also,  a  bill  (H.  R.  8149)  granting  an  increase  of  pension  to 
Emma  Boys;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PURNELL:  A. bill  tH.  R.  8150'  granting  an  in- 
crease of  pension  to  Anna  R.  Mitchell;  to  the  Committee  on 
invalid  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  8151)  for  the 
>-elief  of  J.  Edwin  Sv;anson;  to  the  Committee  on  War 
Claims. 

By  Mr.  SPARKS:  A  bill  'K.  R.  8152)  granting  a  pension 
to  Isabell  Siminpton;  to  the  Committee  on  Pensions. 

By  Mr.  SWING:  A  bill  'H.  R.  8153)  for  the  relief  of  Helen 
fay;  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (K.  R.  8154 >  for  the 
i-elief  of  S.  C.  Davis;  to  the  Committee  on  War  Claims. 
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By  Mr.  VINSDN  of  Kentucky:  A  bill  CH.  R.  8155)  grant- 
ing a  pension  to  Kdgar  P.  Bradley;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R  8156)  granting  a  pension  to  Nancy  Jane 
Branhara;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clausw  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

540.  By  Mr.  ALD.illCH:  Petition  of  Dr.  William  C.  Thomp- 
son and  19  other  c  tiisens  of  Westerly,  and  Annie  E.  Parkin 
and  16  other  cltlwms  of  north  Providence.  Johnston,  and 
Cranston.  R.  I.,  opposing  the  repeal,  resubmission,  or  any 
modification  of  th*?  eighteenth  amendment:  to  the  Com- 
mittee on  the  Judiciary. 

541.  By  Mr.  BR<DWNING:  Resolution  of  Johnson  City 
Post,  No.  1618.  Vei«rans  of  Foreign  Wars.  Johnson  City. 
Tenn.;  to  the  Committee  on  Ways  and  Means. 

542.  By  Mr.  BURDICK:  Petition  of  Grace  P.  Barber  and 
49  others,  of  Providence,  East  Providence,  Aububrn.  and 
Cranston.  R.  I.,  opposed  to  the  repeal,  resubmission,  or  modi- 
fication of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary, 

643.  Also,  petitlor  of  P.  Elizabeth  Starrett  and  20  other 
residents  of  Warren  and  Bristol.  R.  I.,  oppc-^lng  the  repeal, 
resubmission,  or  mollification  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

544.  Also,  petitlor  oi  Ruth  E.  Richardson  and  21  other 
residents  of  Providcjoce,  R.  I.,  opposing  repeal,  resubmission, 
or  modification  of  t:ie  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

545.  Also,  petition  of  Daisy  O.  Main  and  38  others  of  Ea.st 
Providence.  Rumford,  and  Providence.  R.  I.,  opposed  to  the 
repeal,  resubmissioit.  or  modification  of  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

546.  By  Mr.  CRAIL:  Petition  of  United  Scenic  Artists  of  ! 
America  and  Warn<r  Bros.  Theaters  of  the  Pacific  Coast,  ! 
prote.stlng  against  the  proposed  admission  tax  on  sale  of  ' 
tickets  to  motion-picture  theaters;  to  the  Committee  on  ' 
Ways  and  Means. 

547.  Also,  petition  of  Madera  irrigation  district  against  | 
House  bill  4650  in  present  form,  because  it  benefits  only  dis-  ' 
tricts  having  bonds  in  default  and  makes  no  provision  for  \ 
as.sisting  districts  incumng  future  indebtedness;  to  the  Com-  \ 
mittee  on  In-jgation  and  Reclamation. 

548.  Also,  petition  of  W.  R.  Dickiiison  and  numerous  irri- 
gation districts  in  California,  urging  favorable  consideration 
of  House  bill  4650  for  relief  of  western  irrigation  districts; 
to  the  Committee  on  Irrigation  and  Reclamation. 

549.  By  Ml-.  CULLEN:  Petition  of  Ohio  HoteLs  Association, 
lu-ging  the  Congress  to  modify  the  national  prohibition  laws 
to  permit  and  legaliz-j  the  manufacture  and  sale  of  wine  and 
beer  under  proper  restrictions,  and  to  take  such  steps  as 
shall  be  necessary  for  a  submission  to  the  various  States  of 
the  Union  the  matter  of  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constiti.tion  of  the  United  States  of  America; 
to  the  Committee  on  the  Judiciary. 

550.  Also,  petition  of  the  Ridgewood  Real  Estate  Board 
(Inc.),  protesting  against  the  passing  of  a  bill  now  in  Con- 
gress proposing  to  restore  such  a  real-estate  transfer  tax; 
to  the  Committee  on  Ways  and  Means. 

551.  Also,  petition  of  May  wood  Post,  No.  223.  of  the 
American  Legion.  DeiJartracnt  of  California,  reaffirming  and 
concurring  in  the  stand  of  the  department  convention. 
American  Legion,  at  Long  Beach,  and  go  on  record  favoring 
a  full  cash  paj-ment  Df  adjusted-service  certificates  at  their 
face  value  by  the  f  Drthcoming  seventy-second  session  of 
Congress;  to  the  Corrmlttee  on  World  War  Veterans'  Legis- 
lation. 

552.  Also,  petition  Df  the  Automobile  Merchants  Associa- 
tion of  New  York  (Inc.).  recording  its  vigorous  protest  to 
any  and  all  measures  which  would  discriminate  against  the 
automobile  industry  through  the  imposition  of  special  taxes 
on  the  sale  or  use  cf  its  products;  to  the  Committee  on 
Ways  and  Means. 


563.  Also,  petition  of  the  Maryland  Hotel  Men's  Associa- 
tion m  annual  convention  In  the  city  of  Baltimore,  on  the 
9th  day  of  December.  1931.  petitioning  the  President  of  the 
United  States  and  the  representiitive.s  of  the  people  In  the 
United  States  Senate  and  the  Hou.se  of  Representatives  to 
lend  their  every  effort  to  modify  the  naUonal  prohibition  act 
to  permit  of  the  manufacture  and  sale  of  beer  and  wine,  and 
to  pass  the  necessary  legislation  for  submitting  to  the  States 

>  the  question  of  the  repeal  of  the  eij,'hteenth  amendment  to 

I  the  Constitution  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 

!  554.  Also,  petition  of  Victory  Post.  No.  4.  of  the  American 
Legion.  Department  of  the  District  of  Cohimbla.  urgmg  the 
speedy  passage  of  legislation  transferring  the  vetcran.s. 
wives  of  disabled  veterans,  and  widows  of  deceased  veteran.s 

I  now  employed  on  temporary  appointments  In  tJie  Census 
Bureau  to  the  classified  civil  service;  to  the  Committee  on 

I  Ways  and  Means. 

665.  By  Mr.  GARBER:  Petition  of  the  board  of  temper- 
ance, prohibition,  and  public  morals  of  the  Methodist  Epis- 
copal Church.  Washington.  D.  C.  protesting  against  methods 
proposed  for  the  amendment  of  the  prohibition  law;  to  the 

j  Committee  on  the  Judiciary. 

556.  Also,  petition  of  the  citizens  of  Enid,  expresjiing  oppo- 
sition to  the  proposed  10  per  cent  tax  on  theater  admissions; 

I  to  the  Committee  on  Ways  and  Means. 

557.  Also,  petition  urging  the  passage  of  House  bill  4680. 
I  referred  to  the  Committee  of  Expenditures  In  the  Executive 

Departments;  to  the  Committee  on  Expenditures  la  the  Ex- 

(  ecutlve  Departments. 

I  658.  Also,  petition  of  R.  8.  Kemp,  proprietor  of  Kemp  s 
Drug  Store,  BllUngs.  Okla.,  urging  enactment  of  the  Capper- 
Kelly  fair  trade  bill;  to  the  Committee  on  Interstate  and 

,  Foreign  Commerce. 

559.  ALso,  petition  of  Beaver  (Okla.)  Woman's  Christian 
Temperance  Union,  urging  enactment  of  such  measures  us 
wlU  make  more  effective  the  absolute  abolition  of  the  use. 
traffic  in.  and  conveyance  of  intoxicating  liquors  as  a  bever- 
age, and  the  retention  of  the  present  definition  of  the  alco- 
holic content  of  prohibited  beverages;  to  the  Committee  on 
the  Judiciary. 

560.  Also,  petition  of  Medford  (Okla.)  Woman's  Christian 
Temperance  Union,  expressing  opposition  to  resubmission 
of  the  eighteenth  amendment,  modification,  or  repeal  of  the 
Volstead  Act,  and  urging  that  the  present  law  be  strength- 
ened and  enforced;  to  the  Committee  on  the  Judiciary. 

581.  By  Mr.  HALL  of  Mississippi:  Petition  presented  by 
T.  C.  Rateliff,  adjutant  Walter  Williams  Chapter,  Disabled 
American  Veterans,  Laurel,  Miss.,  of  2,400  members  of  the 
Disabled  American  Veterans  of  the  World  War,  of  south  Mis- 
sissippi, unanimously  indorsing  the  Patman  bill  caUing  for 
the  full  payment  in  cash  of  the  adjusted-compensation  cer- 
tificates, and  asking  for  its  immediate  enactment;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

562.  By  Mr.  HOCH:  Petition  of  various  residents  of  Hamil- 
ton. Kans.,  urging  support  of  the  maintenance  of  the  prohi- 
bition law  and  its  enforcement,  and  against  any  measure 
looking  toward  Its  modification,  resubmission  to  the  States, 
or  repeal,  and  that  this  petition  be  printed  In  the  Congres- 
sional Record;  to  the  Committee  on  the  Judiciary. 

563.  Also,  resolution  adopted  by  the  Women's  Christian 
Temperance  Union,  of  Yates  Center,  Kans..  urging  support 
of  the  maintenance  of  the  prohibition  law  and  Its  entorce- 
ment,  and  against  any  measure  looking  toward  Its  modifica- 
tion, resubmission  to  the  States,  or  repeal,  and  that  this 
resolution  be  printed  in  the  Congressional  Record;  to  the 
Committee  on  the  Judiciary. 

564.  Also,  petition  of  members  of  the  Woman's  Christian 
Temperance  Union,  of  Hamilton.  Kans..  urging  support  of 
the  maintenance  of  the  prohibition  law  and  its  enforcement, 
and  against  any  measure  looking  toward  its  modification, 
resubmission  to  the  States,  or  repeal,  and  that  thLs  resolu- 
tion be  printed  In  the  Congressional  Record;  to  tlie  Com- 
mittee on  the  Judiciary. 

565.  Also,  petition  of  40  residents  of  Climax.  Kans.,  uig- 
ing  support  of  the  maintenance  of  the  prohibition  law  and 
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its  enforcement,  and  against  any  measure  looking  toward 
its  modification,  resubmission  to  the  States,  or  repeal,  and 
that  this  petition  be  printed  in  the  Congrkssional  Record  ; 
to  the  Committee  on  the  Judiciary. 

566.  Also,  resolution  adopted  by  the  Woman's  Christian 
Temperance  Union,  of  Emporia,  Kans.,  urging  support  of  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
against  any  measure  looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal,  and  that  this  resolution  be 
printed  in  the  Congressiokal  Record;  to  the  Committee  on 
the  Judiciary. 

567.  By  Mr.  HCXK3  of  West  Virginia:  Petition  of  the  West 
Virginia  Motor  Transportation  Association,  of  Charleston, 
W.  Va..  protesting  against  any  tax  being  levied  by  the  Con- 
gress of  the  United  States  upon  motor  vehicles  or  upon 
gasoline  used  in  the  operation  thereof:  to  the  Committee  on 
Ways  and  Means. 

568.  Also,  petition  of  Central  West  Virginia  Automobile 
Club,  protesting  against  any  tax  being  levied  by  the  Congress 
of  the  United  States  upwn  motor  vehicles  or  upon  gasoline 
used  in  the  operation  thereof;  to  the  Committee  on  Ways 
and  Means. 

569.  By  Mr.  JOHNSON  of  Texas:  Petition  cf  R.  J.  Jack- 
son, Corsicana,  Tex.,  opposing  automobile  sales  tax;  to  the 
Committee  on  Ways  and  Means. 

570.  By  Mr.  KENDALL:  Petition  of  First  Presbyterian 
Sunday  school  of  Brownsville,  Pa.,  opposing  repeal,  resubmis- 
sion, or  any  modifltation  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

571.  By  Mr.  KETCHAM:  Petition  of  Mrs.  B.  M.  Hiscock 
and  71  other  citizens  of  Allegan.  Mich.,  and  vicinity  in  sup- 
port of  the  maintenance  of  the  prohibition  law  and  its  en- 
forcement and  against  any  measure  looking  toward  its  modi- 
fication, resubmission  to  the  States,  or  repeal;  to  the  Com- 
mittee on  the  Judiciary. 

572.  By  Mr.  KURTZ:  Petition  of  Charlotte  Harrison 
Woman's  Northside  Christian  Temperance  Union,  also  Sec- 
ond U.  P.  Church  Missionary  Society.  Pittsburgh.  Pa.,  oppos- 
ing the  resubmission  of  the  temperance  question;  to  the 
Committee  on  the  Judiciary. 

573.  Also,  petition  of  official  board  of  Civic  Club.  Cambria 
County.  Pa.,  opposing  resubmission  of  the  eighteenth  amend- 
ment to  the  Constitution;  to  the  Committee  on  the  Judiciary. 

574.  Also,  petition  of  residents  of  Lewistown.  Pa.,  urging 
support  of  the  maintenance  of  the  prohibition  law  and  its 
enforcement  and  opposing  any  measure  looking  toward  Its 
modification,  resubmission  to  the  States,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

575.  Also,  petition  of  members  of  Woman's  Christian  Tem- 
perance Union,  of  Carnegie.  Pa.,  protesting  against  the 
resubmission  of  the  temperance  question;  to  the  Committee 
on  the  Judiciary. 

576.  Also,  petition  of  residents  of  Chambersburg.  Pa., 
opposing  the  resubmission  of  the  temperance  question;  to 
the  Committee  on  the  Judiciary. 

577.  By  Mr.  LINTHICUM:  Petition  of  Baltimore  Canned 
Poods  Exchange  and  John  S.  Gibbs,  president  Gibbs  &  Co. 
(Inc.),  Baltimore.  Md..  protesting  against  prices  of  canned 
goods  packed  in  Canada ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

578.  Also,  petition  of  Van  Sant.  Dugdale  &  Comer  fine). 
Monitor  Controller  Co..  Thomsen-Ellis  Co..  all  of  Baltimore, 
Md..  and  American  Creosote  Works.  New  York  City,  in-ging 
the  passage  of  the  Reconstruction  Finance  Corporation  bill; 
to  the  Committee  on  Ways  and  Means. 

579.  Also,  petition  of  American  Tnist  Co.,  Barton.  Duer  & 
Koch  Paper  Co.,  James  CMeara,  American  General  Corpo- 
ration, the  Equitable  Trust  Co.,  R.  C.  Heller  Co.  (Inc.) ,  J.  W. 
Breedlovc  it  Co..  Read  Drug  &  Chemical  Co.,  all  of  Baltimore, 
Md.,  in  opposition  to  retroactive  taxation  legislation;  to  the 
Committee  on  Ways  and  Means. 

580.  Also,  petition  of  R.  L.  Maloney.  president  the  M-M-T 
Motor  Co..  Baltimore,  and  Davis  Bros,  garage,  Abingdon. 
Md..  in  opposition  to  increasing  taxes  on  automobiles,  acces- 
sories, etc.;  to  the  Committee  on  Ways  and  Means. 


581.  Also,  petition  of  McDoweU  &  Co.  Tine).  Maryland 
Mortgage  &  Guaranty  Co..  Harry  N.  Reuschling,  and  Sauer- 
wein  &  Lindsay,  attorneys,  all  of  Baltimore.  Md.;  to  the 
Committee  on  Ways  and  Means. 

582.  Also,  petition  of  Frederick  C.  Robblns.  M.  D.,  Perry 
Point:  E.  L.  Robertson.  M.  D.,  Chevy  Chase;  R.  E.  Sands 
and  Robert  H.  Fitts,  jr.,  Baltimore,  Md.,  protesting  against 
amendments  to  the  emergency  officers'  retirement  act;  to 
the  Committee  on  Military  Affairs. 

583.  Also,  petition  of  Wyatt  &  Nolting,  architects;  the 
Johns  Hopkins  Hospital;  and  Mottu  &  White,  architects. 
Baltimore,  Md.,  urging  passage  of  House  bill  6987,  to  direct 
the  Secretary  of  the  Treasury  to  contract  for  architectural 
and  engineering  services  in  the  designing  and  planning  of 
public  buildings;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

I.     584.  Also,  petition  of  Manuel-Reuling  Motor  Co.    (Inc.), 
'  Cross  Roads  Garage,  Henry  Reckord,  Central  Garage,  Bob 
j  Fleigh   (Inc.),  Jarman  Motors    <Inc.),   R.  J.  Loock  &  Co., 
I  Walter  Scott  (Inc.),  Automobile  Trade  Association  of  Mary- 
land. Sterrett  Operating  Service,  the  Mar-Del  Mobile  Co., 
and  J.  R.  Hunt  it  Co..  all  of  Baltimore,  Md.,  in  opposition 
to  increasing  taxes  on  automobiles,  accessories,  and  parts;  to 
i  the  Committee  on  Ways  and  Means. 

585.  Also,  petition  protesting  brush  manufacture  in  Leav- 
enworth prison;  to  the  Committee  on  Labor. 

586.  Also,  petition  of  the  Maryland  Society  of  the  Colonial 
Dames  of  America,  Baltimore,  Md.,  urging  passage  of  House 
bill  4509  and  Senate  bill  570;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

587.  Also,  petition  of  Frederick  Kisten,  Baltimore,  Md., 
urging  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

568.  Also,  petition  of  DeCourcy  W.  Thom,  Maryland  For- 
estry Association,  Baltimore,  Md.,  protesting  omission  of  ap- 
propriation for  forestry  research  in  the  agricultural  appro- 
priation bill;  to  the  Committee  on  Appropriations. 

589.  Also,  petition  of  the  Purity  Building  Association. 
Madison  Square  Permanent  Building  Association,  Colombo 
Building  Loan  ii  Savings  Association  (Inc.),  the  Traders' 
Savings  ti  Loan  Association,  Waldorf  Savings  &  Loan  Asso- 
ciation, the  State  Mutual  Building  Association,  Loyola  Per- 
petual Building  Association,  Fillmore  Cook,  Esq.,  Washing- 
ton Loan  &  Savings  Association,  No.  1,  Eastern  Permanent 
Building  &  Loan  Society,  and  Harrison  Building  Association, 
No.  10,  all  of  Baltimore,  Md..  stating  the  discriminatory  pro- 
vision of  the  home  loan  discount  bills;  to  the  Committee  on 
Banking  and  Currency. 

590.  Also,  petition  of  Emma  O.  Lanahan  and  Baltimore 
Federation  of  Labor,  Baltimore,  Md.;  Capt.  J.  P.  Hellweg, 
superintendent  United  States  Naval  Observatory,  Washing- 
ton, D.  C;  Amanda  E.  D.  Angel;  and  National  Association  of 
Letter  Carriers,  Oriole  Branch,  No.  176,  Baltimore,  Md., 
protesting  against  reductions  in  salaries  of  Federal  em- 
ployees; to  the  Committee  on  the  Civil  Service. 

591.  Also,  petition  of  William  T.  Terry,  Baltimore,  Md., 
urging  sufficient  appropriation  for  the  National  Guard;  to 
the  Committee  on  Appropriations. 

592.  Also,  petition  of  James  O'Meara.  Baltimore,  Md.,  urg- 
ing passage  of  House  bill  4680  to  require  contractors  on  pub- 
lic-building projects  to  name  their  subcontractors,  material 
men,  and  supply  men,  and  for  other  purposes;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

593.  Also,  petition  of  Joseph  Votta,  of  Baltimore,  Md.;  the 
Federal  Bar  Association.  Washington,  D.  C;  W.  G.  Clary  and 
J.  R.  Walker,  Baltimore,  Md.,  protesting  against  reductions 
in  salaries  of  Federal  employees;  to  the  Committee  on  the 
Civil  Service. 

594.  By  Mr.  MAPES:  Petition  of  46  members  of  the  Grand 
Rapids  (Mich.)  Real-Estate  Board,  urging  the  enactment  of 
the  President's  Federal  home  loan  discount  bill;  to  the  Com- 
mittee on  Banking  and  Currency. 

595.  By  Mr.  RAMSEYER:  Petition  of  voters  of  University 
Park,  Iowa,  protesting  against  any  change  in  the  prohibition 
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amendment  or  the    Drohibition  laws;  to  the  Committee  on 
the  Judiciary. 

596.  Also,  petition  of  resident  of  Blakesburg.  Iowa,  oppos- 
ing an  excise  tax  on  automobiles,  accessories,  or  motor  fuels; 
to  the  Committee  on  Ways  and  Means. 

597.  By  Ml-.  RUDE :  Petition  of  the  Maryland  Hotel  Men's 
Association,  favoring  the  modification  of  the  national  pro- 
hibition act;  to  the  Committee  on  the  JudiciaiT- 

598.  Also,  petition  Df  New  York  Board  of  Trade,  New  York 
City,  favoring  such  legislation  as  will  provide  relief  for  the 
railroads,  as  Intdorsec:  by  the  Interstate  Commerce  Commis- 
sion; to  the  Committ^'e  on  Interstate  and  Foreign  Commerce. 

599.  By  Mr.  SNOW:  Petition  of  M.  D.  Smith  and  many 
other  citizens  of  Wes  field.  Me.,  requesting  the  enactment  of 
appropriate  legislatioi  to  place  highway  trucks  and  highway 
bus  lines  under  regulitlons;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

600.  By  Mr.  STALKER:  Petition  from  the  members  of  the 
Uly.s,ses  Unit  Women  s  Republican  Club,  favoring  disarma- 
ment; to  the  Commiti-ee  on  Foreign  Affairs. 

601.  Also,  petition  from  the  residents  of  Atlanta.  N.  Y., 
favoring  prohibition;  to  the  Committee  on  the  Judiciary. 

602.  By  Mr.  WELCH  of  California:  Petition  of  national 
tiLsiness  and  prof essl  anal  women  of  San  Diego,  opposing  a 
decrease  In  the  salaries  of  Federal  employees;  to  the  Com- 
mittee on  Appropriations. 

603.  By  Mr.  WOLCOTT:  Petition  of  World  War  veterans 
of  Macomb  County,  :s.oseville.  Mich.,  requesting  legislation 
authorizing  the  payrrent  in  full  of  adjusted-service  certifi- 
cates; to  the  Committee  on  Appropriations. 

604.  By  Mr.  WOODRUFF:  Petition  of  past  president  of 
the  Michigan  Woman's  Christian  Temperance  Union  on  the 
cubject  of  resubmission  of  the  prohibition  amendment  to 
the  Constitution;  to  ihe  Committee  on  the  Judiciary. 

605.  By  the  SPEAKER:  Petition  by  the  Englcwood  First 
Methodist  Episcopal  Church,  of  Chicago,  111.,  opposing  the 
resubmission  of  the  eighteenth  amendment  to  be  ratified  by 
State  conventions  or  oy  State  legislatures;  to  the  Commit- 
tee on  the  Judiciary. 

606.  Also,  petition  of  the  Bethlehem  South  Side  Civic 
League  requesting  relief;  to  the  Committee  on  Waj'S  an^ 
Means. 

607.  Also,  petition  of  H.  Ely  Goldsmith,  New  York,  re- 
questing Congress  to  appoint  special  court  for  review  of 
affirmance  of  conviction;  to  the  Conmiitiee  on  the  Judi- 
ciary. 


SENATE 

Thursday,  January  21,  1932 

The  Chaplain,  Rev.  ::;rBarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

O  God,  whose  miost  dear  Son  did  take  little  children  in 
His  loving  arms  that  He  might  bless  them  there,  betokening 
Thy  tender  love  to  all  mankind;  draw  near  to  us  in  this  our 
day  of  serving  Thee,  when  stress  of  thought,  the  toil  of  life, 
and  duty's  urgent  call  reveal  to  us  our  utmost  need  of  the 
Fatlier's  never-failing  care.  Remove  from  every  eye  each 
fiLming  fear,  that  we  may  see  the  hidden  things  Thou  wouldst 
impart,  till  v,-e  beccmi?  sincere  of  soul,  stainless  in  honor, 
faithful  in  action,  serving  no  private  ends,  and  learn  by  the 
div.ne  alchemy  of  Th?  grace  to  cool  the  fevered  brow  of 
hate  and  soothe  with  gentle  touch  each  sorrow's  wound. 
We  ask  it  for  the  sake  of  Jesus  Christ,  our  Lord  and  Savior. 
Amen. 

THE    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day s  proceedings,  when,  on  request  of  Mr.  Fess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

CVLL    OF    THE    ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 
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The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the   roll,   and  the  following 
Senators  answered  to  their  names: 


Couzena 

Cutting 

Dale 

Da  via 

Dickinson 

DiU 

Pesa 

Fletcher 

Frazler 

George 

GI&£S 

Glenn 

Goldsbo  rough 

Gore 

Hale 

Harris 

Harrison 

Hayden 

HoweU 

Hull 

Johnson 


Jones 

Kean 

Kendrlck 

Keyea 

King 

La  FoUetta 

Lewis 

Logan 

McGlU 

McKeUar 

McN.s.ry 

Morrison 

Moses 

Neely 

Norbeck 

Norrls 

Nye 

Oddle 

Putterson 

Plttnian 

Robinson.  Ark. 


Schall 

Sheppard 

Shlpstead 

Smith 

Smoot 

Btelwer 

Thom&fl.  Idaho 

Thoma.s.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Wa!eott 

Walsh.  Mass. 

Walsh.  Mont. 

Waterman 

Watson 

Wheeler 

White 


Ashurst 

Austin 

Bailey 

Bankhcad 

Barbour 

Bingham 
!  Black 
I  Blaine 
I  Borah 
I  Bratton 
j  Brookhart 

Bulkley 
!  Bu'.ow 
I  Byrnes 
!  Capper 

Caraway 

Carey 

Connally 

Coolldge 

Copelarid 

Costlgan 

Mr.  LOGAN.    I  desire  to  announce  the  necessary  absence 

of  my  colleague  the  senior  Senator  from  Kentucky  I  Mr. 
Barkley]  on  official  business.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names,    A  quorum  is  present. 

INVITATION    TO    W.VSHINGTON    BICENTENNIAL    CELEBRATION 

Mr.  GLASS.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  read  a  communication  from  the  Greorge  Washington 
Birthday  Association,  of  Alexandria.  Va.,  to  the  Senate  of 
the  United  States. 

The  VICE  PRESIDENT,    Without  objection,  the  clerk  will 
read,  as  requested. 
The  legislative  clerk  read  as  follows: 

The    Geoeck    Washington    Bibthdat    Association, 

Alexandria,    Va..    January    19,   1932. 
To  the  Senate  or  the  Vkited  States. 

Washington.  D.  C. 
Gentlemen:    Alexandrl*.   Va.,   celebrates   on   February   22,    1932. 
the  bicentennial  of  the  birth  of  Gen.  George  Washington. 

Following  a  custom  of  very  long  standing,  a  parade  of  military, 
civic,  and  fraternal  units  will  be  held  at  2.30  p.   m.  on  that  day. 
It  is  our  pleasure  to  extend  to  your  honorable  body  an  Invita- 
tion to  be  the  guests  of  our  association  and  lend  vour  presence  to 
the  fltting  observance  of  the  birth  of  our  Ulustrious  citizen. 
Yours  very  respectfully, 

George  W'ashington  Birthdat  Association, 
By  M.  E.   Geekne,   Secretary. 

The  VICE  PRESIDENT.  The  communication  will  lie  on 
the  table. 

MESSAGES  FROM  THE  PRESIDENT APPROVAL  OF  A  JOINT 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  on  January  20, 
1932,  the  President  approved  and  signed  the  joint  resolu- 
tion (S.  J.  Res.  79)  to  provide  an  appropriation  for  expenses 
of  participation  by  the  United  States  in  a  general  d:.sarma- 
ment  conference  to  be  held  in  Geneva  in  1932. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  a  concurrent  resolution  (H.  Con.  Res.  12 1  :relat:vc 
to  the  commemoration  of  the  two  hundredth  anniversary  of 
the  birth  of  George  Washington,  in  which  It  reque^'ed  the 
concurrence  of  the  Senate. 

PETITIONS   AND   MEMORIALS 

Mr.  BORAH.  Mr.  President.  I  present  a  petition  signed 
by  seme  150  individuals.  I  ask  that  the  body  of  the  petition, 
which  is  very  brief,  may  be  printed  in  the  Record  and  that 
the  petition  be  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Agriculture  and  Forestry,  and  the  body  of  it 
was  ordered  to  be  printed  in  the  Record,  as  follows; 
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TxsxwoETC,  V.  Dak. 
PrMldent  HxaBSiiT  Rocnm. 
Uwrrwo  8t»t«s  8ki»at«. 

House    or    RCHSENTATTVM. 

We,  the  undersigned,  after  obaervatlon  of  the  Federal  farm 
marketing  act.  believe  this  law  to  be  contrary  to  the  best  In- 
terests of  agrlcultxire,  buaLnea.  labor,  and  Industry;  that  the 
present  world-wide  deprewion  la  a  direct  reault  of  this  legisla- 
tion; that  the  act  be  abandoned;  that  the  Government  do  not 
set  Itself  up  aa  a  competitor  to  private  and  taxpaylng  Individuals; 
and  that  supply  and  demand  govern  the  price  of  farm  products, 
to  the  end  that  the  peoples  of  all  nations  may  again  have  con- 
fidence m  their  fellow  nations,  and  their  ability  to  carry  on 
bUBinees  and  commerce  unhampered  by  Government  regulation. 

Mr.  JONES  presented  petitions  numerously  signed  by 
sundry  cltiiexa  of  the  State  of  Washington,  praying  for  the 
pa&sage  of  the  so-called  Capper-Kelly  price  protection  bill. 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr.  BROOKHART  presented  memorials  of  sundry  clti- 
sens  of  Mason  City  and  Nevada.  Iowa,  remonstrating  against 
the  imposition  of  a  10  per  cent  tax  on  amusements  and 
theater  admissions,  which  were  referred  to  the  Committee 
on  Finance. 

Mr.  COPELAND  presented  resoluUons  adopted  by  the 
board  of  directors  of  the  Maritime  Association  of  the  Port 
of  New  York.  N.  Y..  protesting  against  the  passage  of  the 
bill  tS.  7)  to  provide  for  the  deportation  of  certain  alien 
seamen,  and  for  other  purposes,  which  were  referred  to  the 
Committee  on  Immigration.  i 

He  also  presented  memorials  numerously  signed  by  sundry  1 
citizens  of  the  SUte  of  New  York,  remonstrating  against 
the  passage  of  legislation  for  the  closing  of  barber  shops  on 
Sunday  in  the  District  of  Columbia  or  any  other  compulsory 
Sunday-observance  legislation,  which  were  referred  to  the 
Committee  on  the  District  of  Columbia. 

He  also  presented  letters  in  the  nature  of  petitions  from 
the  Niagara  Palls  Central  Labor  Union  and  Cataract 
Lodge.  No.  1093.  Brotherhood  Railway  Carmen  of  America, 
both  of  Niagara  Falls;  the  Central  Union  Label  Council  of 
Greater  New  York,  with  headquarters  at  Brooklyn;  and  the 
Central  Labor  Council  of  Buffalo  and  Vicinity,  all  In  the 
State  of  New  York,  favoring  the  passage  of  the  so-called 
Bulkley  bill,  being  the  bill  (S.  2415)  to  amend  the  national 
prohibition  act,  as  supplemented,  in  respect  of  the  defini- 
tion of  Intoxicating  liquor,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Male  Choir 
Bavaria,  of  Buffalo,  N.  Y.,  favoring  the  passage  of  legislation 
permitting  the  manufacture  and  sale  of  4  per  cent  beer, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  petitions  of  sundry  citizens  of  Hancock 
and  Jamestow^n,  N.  Y..  praying  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Woman's 
Home  Missionary  Society  of  the  Methodist  Episcopal  Church 
of  Oriskany  Palls,  and  the  Fordham  (Local)  Branch  of  New 
York  City  Woman's  Christian  Temperance  Union,  opposing 
the  resubmission  of  the  eighteenth  amendment  of  the  Con- 
stitution to  State  canventions  or  legislatures,  which  were 
referred  to  the  Cooamittee  on  the  Judiciary. 

Mr.  WHITE  i»:esented  the  petition  of  Katharine  M.  Tit- 
comb,  of  Farmington.  and  sundry  other  citizens  of  Farming- 
ton,  Phillips.  Livermore  Falls.  South  Portland.  Jonesport, 
Bangor.  Rangeley,  Garland.  East  Holden,  East  Corinth.  Mars 
Hill.  Wilton,  and  Temple,  all  in  the  State  of  Maine,  praying 
for  the  maintenance  of  the  prohibition  law  and  its  enforce- 
ment, which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COSTIGAN.  Mr.  President,  I  send  to  the  desk  and 
ask  to  have  appropriately  referred  and  printed  in  the 
RKCoeo  the  body  of  a  petition  from  the  United  Presbyterian 
Church,  of  I^nver.  Colo..  Rev.  R.  A.  PoUock.  pastor,  relative 
to  the  prohibition  question. 

The  VICE  PRESTOENT.  Without  obJecUon.  it  is  so 
ordered. 

The  petition  was  referred  to  the  CoDimlttat  on  the  Judi- 
ciary, and  it  is  as  follows: 


In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by  the  opponents  of  prohibition,  we.  the  undersigned,  ur^e  that 
you  use  your  Influence  and  ca.st  yo\ir  vote  In  sujjptirt  of  the  prohi- 
bition law  and  its  enforcement  and  against  resubmission,  modlfl- 
catlon.  or  repeal,  and  that   the  petition  be  printed   in   the   Coif- 

GP.ESSIONAL    R«CORD. 

STONTWALL   JACKSON — ADDRESS   BY   DR.   KERR    BOYCE   TUPPER 

Mr.  TRAMMELL.  Mr.  President.  I  send  to  the  desk  and 
ask  to  have  printed  in  the  Record  a  splendid  address  deliv- 
ered by  Dr.  Kerr  Boyce  Tapper  at  Orlando.  Fla..  at  the  cele- 
bration of  the  one  hundred  and  eighth  anniversary  of  the 
birth  of  Stonewall  Jackson,  by  the  Annie  Coleman  Chapter, 
Daughters  of  the  Confederacy. 

The  VICE  PRESIDENT.  Without  objection  it  is  so 
ordered. 

The  address  is  as  follows: 

In  the  splendid  Ralaxy  of  (jenlun  and  of  acrompHnhment  that 
adorn  the  hlnlory  of  our  fair  and  favojed  Southlnnd  there  nhlne. 
with  peculiar  and  Impcrlnhable  lunter,  ».uc:h  dlstinKulnhed  national 
Pre!«ldent(i  at  Washington,  Jeffernon,  Madl»on.  Monroe.  Mnroln. 
and  WU.son.  and  tuch  mllltttry  tartlclan«  a«  Lee.  Ja^kion.  John- 
ston. Stuart,  Forrest,  and  Oonlon.  Confefwedly.  no  other  lectlon 
of  the  land  can  furnlHh  among  Its  outntandlug  pcrnonagcs  a  more 
varied,  a  more  mayiUflcent.  a  more  Inspirational  array  of  iitrong, 
stalwart,  virile,  and  vigorous  Incarnations  of  American  manhood 
and  achievement.  And  Juat  a«  in  our  earlier  history  WashlnKton 
and  Jefferiton  appear  in  bold  relief  as  statesmen,  so  In  our  later 
history  Lee  and  Jack.son  are  preeminent  as  soldiers. 

Now,  of  these  two  supremely  great  Southern  generals,  we  shall 
be  thinking  of  the  latter  with  special  affection  and  admiration 
on  January  21.  next,  that  day  marltlng  the  one  hundred  and 
eighth  anniversary  of  thl^  noble  man's  birth.  Like  Copernicus, 
the  son  of  a  baker;  and  Kepler,  the  son  of  a  publlain;  and 
Erasmus,  the  son  of  a  shepherd;  and  Luther,  the  nun  of  a  miner; 
and  Lincoln,  the  son  of  a  shiftless,  thriftless  farmer,  Thomas 
Jonathan  Jackson  was  bom  of  parents  who  posnessed  neither  rank 
nor  reputation,  neither  fortune  nor  favor.  And  yet  what  a 
career  was  his!  In  1842  a  cadet  at  West  Point;  in  1846  a  second 
lieutenant  of  Artillery  during  our  war  with  Mexico  and  brcvetted 
as  major  for  gallant  and  meritorious  conduct  In  battle:  In  IS.'il 
professor  of  natural  and  experimental  philosophy  at  Virginia  Mili- 
tary Institute;  In  1861,  during  the  War  between  the  States,  a 
military  leader  noted  particularly  for  ability  of  his  strategy,  the 
celerity  of  his  movements,  the  splendor  of  his  courage;  In  1863.  at 
the  very  acme  of  hl.s  ability  and  fame,  his  preclou.s  life  ended  so 
suddenly,  sadly,  strangely,  at  the  hands  of  his  own  devoted  troops 
through  a  most  unaccountiible  tra<?lc  mUtake.  Such.  In  short. 
Is  the  brief  and  brilliant  career  of  a  most  Illustrious  American 
soldier. 

Analyzing  the  character  of  this  saint  and  .soldier — Stonewall 
Jackson,  aa  he  Is  more  famlllary  known — one  can  not  fall  to  be 
Impressed,  above  all  other  elements  In  his  being,  with  his  genuine 
manliness.  Hl.^  wa.s  the  substance  of  life  when  you  have  blown 
off  the  chaff.  His  was  a  devotion  to  right  in  a  large  way  and  on 
a  generous  scale.  He  had.  in  a  supreme,  sublime,  .sovereign  degree, 
what  Arl-^totle  calls  Ethos— moral  weleht.  One  might  say  of 
Jackson  what  Macaulay  declared  respecting  Edmimd  Burke.  "  He 
brought  to  politics  a  horror  of  crime,  a  deep  humanltv.  a  keen 
.sensibility,  a  singular  sincerity  of  conscience."  He  had  a  manly 
bcdy  and  manly  mind  plus  a  manly  spirit  with  high,  tr.in.sccndent 
virtues  which  were  at  once  to  him  girdle  of  strength  and  garment 
of  beauty. 

Above  all  else,  and  Inspirational  of  all  else  In  his  heroic  make-up. 
Stonewall  Jack.son  was  a  Christian  of  the  highest  type.  With  him, 
religion  was  not  speech,  nor  doctrine,  nor  mvstlc  faith,  nor  martvr- 
sacrlflce  but.  rather  and  gloriously,  love  supreme  to  God  and  serv- 
ice unselfisli  to  man.  His  was  a  remarkaijle  illustration  of  the 
power  that  results  from  the  union  of  lofty  human  attributes  and 
unfailing  religious  faith— the  prowess  of  the  .soldier  and  the  piety 
of  the  ChrlstlarL  One  has  well  said  that  to  attempt  to  portray  the 
life  of  Stonewall  Jackson  apart  from  the  spiritual  element  In  his 
being  woiiJd  be  like  undertaking  to  describe  the  Alps  without  men- 
tioning Mount  Blanc  or  to  explain  the  fertility  of  the  land  of  the 
Pharaohs  without  taking  Into  account  the  enriching  Nile.  To 
come  Into  contact  with  this  mighty  personality  was  to  behold  hero- 
lam,  majesty,  purity,  sympathy.  Interblended  in  character  and  ex- 
hibited Ln  life,  fomilng  an  image  of  be.TUtirul  proportions  and  after 
a  heavenly  original.  The  man  matched  creed  with  deed,  buttressed 
doctrine  with  doing,  made  effective  speech  with  service.  With  him 
truth  loved  was  ever  more  than  truth  taught.  How  wondrously 
revelatory  of  our  Christian  hero's  character  were  his  last  words  as 
he  exchanged  his  sword  of  warfare  for  his  chaplet  of  victors:  "  L«t 
us  croas  over  the  river  and  rest  under  the  shade  of  the  trcea." 

EDITORIALS  BY   JUDGE   JOHN   W.   DODGE 

Mr.  TRAMMELL.  Mr.  President,  in  the  Spectator,  of 
Orlando.  Fla.,  on  November  12,  1931.  appeared  a  most  excel- 
lent editorial  by  Judge  John  W.  Dodge  on  Exploitation, 
aJso  another  splendid  editorial  by  tht>  same  writer  appeared 
In  the  Ocala  iPla.)  Star  on  December  6,  1931,  on  Scraps 
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of  Paper.    I  send  these  editorials  to  the  desk  and  ask  that 
they  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection  it  is  so 
ordered. 

The  editorials  are  as  follows: 

[Prom  the  Spectator,  Orlando,  Fla..  November  12.  1931) 

EXPLOITATION — BUY   LAND,    NOT  STOCKS 

By  Judge  John  W.  Dodge 

The  World  War  created  a  huge  class  of  profiteers.  Peace  was 
followed  by  greedy  Industrialism.  Then  came  the  financial  securl- 
tlea  and  stock-selling  boom.  For  over  two  years  post  the  people 
have,  atlll  are,  and  will  for  some  time  suffer  from  the  exploitation 
by  thoM  who  have  controlled  credit  and  money,  as  a  drastic  defla- 
tion brings  on  losses,  hunger,  starvation,  and  self-destrviction. 

Exploitation  Is  using  others  for  one's  own  purposes,  especially 
when  thoy  lose  rather  than  gain  by  being  thus  made  use  of. 

International  bankers  underwrote,  at  a  personal  profit  of  10  per 
cent  to  16  per  cent,  over  S3,000,0O0,O00  of  Oerman  bonds,  unse- 
cured. Germany  had  said  "  a  treaty  between  nations  is  a  scrap  of 
paper."  She  had  sold  worthless  paper  marks,  she  had  repeatedly 
defaulted  on  her  obligations,  when  these  bankers  sold  these  bonds 
to  the  people  of  oiur  country — widows,  orphans,  and  beneficiaries 
of  life-insurance  proceeds,  the  owiiers  of  the  savings  of  a  lifetime. 
We  were  exploited. 

The  public  was  sold  billions  of  watered  stocks,  paper  profits, 
under  representations  which,  in  many  instances,  were  not  only 
false  but  known  to  be  false  by  any  set  of  business  men.  Those 
in  high  places  represented  these  securities  as  gilt-edged  invest- 
ment*.   They  exploited  the  people 

October  4,  1831.  tells  the  tale  as  shown  by  Standard  Statistics 
Go's  compilation  of  Wall  Street  stock  prices,  as  follows: 

Today:  Fifty  Industrial  stocV:a.  71.7;  20  railroad  stocks,  47.1;  and 
20  utilities,  1088;  total,  74  4. 

High  m  1U29  were  60  industrial  at  262.8,  railroads  167.8.  and 
utilities  353.1— total  253.6. 

The  people  were  exploited  up  to  263.6  and  deflated  down  to  74.4 
by  Wall  Street  manipulators. 

Stock-market  stocks  are  worth  about  30  cents  on  the  dollar 
to-day.  Some,  many,  are  worth  less-  -or  about  10  cents  on  the 
dollar, 

Florida  real  estote,  the  poorest.  Is  a  bettor  investment  than 
foreign  controlled  and  manipulated  stocks. 

[Prom  the  Ocala  (Fla.)  Star.  December  5.  1931] 

"  SCRAPS    OF    PAPER  " — KNOWN    BY    THEIR    rRrFTS 

By  Judge  John  W.  Dodge 

"  What  you  do  speaks  so  loudly  that  I  can  not  hear  your  words  " 
Is  oft-quoted  Emersonian  wisdom. 

But  how  dumb  were  many  of  our  International  statesmen, 
leaders,  financial  experts,  bankers,  and  others  when  they  dealt 
With  the  obligations,  securities,  promises,  bonds,  and  stocks  of 
Germany. 

Macauley.  in  his  essay  on  Frederick  the  Great  of  Germany, 
quoted  Frederick  as  saying:  "Guaranties  are  mere  filigree,  pretty 
to  look  at  but  too  brittle  to  bear  the  slightest  pressure."  That 
was  well  known  a  hundred  years  ago. 

lu  1914  Kaiser  Wilhelm  of  Germany,  referring  to  treaties  be- 
tween nations,  said:  "Treaties  are  scraps  of  paper."  The  World 
War  exhibited  plainly,  beyond  question,  that  German  thought 
was  true  as  spoken  by  Frederick  the  Great  and  by  Kaiser  Wilhelm. 

The  end  of  the  World  War  saw  German  leaders  surrender  In 
defeat.  Again  they  signed  "  guaranties  "  and  "  treaties."  They 
made  promises — Issued  notes — floated  bonds — promised  to  pay. 

Have  you  read  the  articles  of  Garet  Garrett  which  appeared  In 
the  Saturday  Evening  Post  and  have  been  printed  by  the  Chemical 
Foundation  (Inc.),  654  Madison  Avenue.  New  York,  on  The  Rescue 
of  Germany  and  As  Noble  Lenders?  Better  write  for  a  copy  at 
once  if  you  have  not.     Get  the  facts. 

Summing  up  our  business  and  financial  conditions,  our  present 
depression,  the  causes  thereof,  our  follies  and  rottenness,  I  quote 
the  conclusion  of  an  article  In  the  Saturday  Evening  Post,  which 
says;  "  lliere  is  nothing  the  matter  with  America  except  *  dam- 
foollshness."  The  cure  Is  in  the  hands  of  the  Commonsense  Blues 
if  they  will  use  it." 

Germany,  true  to  history,  true  to  her  past  performances,  has 
paid  no  reparations.  She  has  borrowed  but  now  repudiates — she 
demands  cancellation  of  her  debts.  Her  promises  are  like  her 
paper  marks,  her  guarantees,  her  treaties,  her  "  scraps  of  paper." 

Any  individual  citizen  with  such  a  well-known  record  as  Ger- 
many has  openly  stated  and  exhibited.  If  he  asked  any  banker 
to  loan  him  even  $100,  would  be  kicked  out  of  the  bank  for  his 
presumption  and  gall.  But  our  public  leaders  and  financiers  for 
over  10  years  past  have  repres?nted  to  Americans  that  German 
credit  was  Al,  A  large  number  of  them  now  say  "Cancel  Ger- 
many's debt." 

We  need  some  new  leaders.  Moratoriums  and  further  credit 
cxpanhions  for  "  damfoollshness  "  are  u  waste  of  our  time,  money, 
and  belf-resp*ct  just  some  more  scheming  and  stcnllng  of  "  other 
people's  money."  starving  millions  have  been  butchered  and  sac- 
rificed long  enough  by  some  of  our  leadei's. 

Intelligence  with  Integrity  and  truth  by  our  leaders,  k  Americas 
and  the  world's  greatest  need,  It  sooius  lo  uo. 


FINANCL\L    CONDITION   AND    POLICIES    OF   NORTH    CAROLINA 

Mr.  BAILEY.     Mr.  President.   I  have   here   a   very   able 
interesting,    and    instructive    address    delivered    by    Gov 
O.  Max  Gardner  over  the  radio  from  Ralei^;h.  N    C     on 
Thursday.  January  14.  on  the  subject  of  the  nnancial  con- 
dition and  policies  of  the  State  of  North  CaroUna.    I  ask 
that  it  may  be  printed  in  the  Record. 

The    VICE    PRESIDENT.     Without    objection,    it    is    so 
ordered. 
The  address  is  as  follows: 

I  am  taking  advantage  of  the  courtesy  of  the  Durham  Life 
Station  to  talk  to  the  people  of  North  Carolina  over  the  radio 
to-night  about  the  financial  situation  of  the  State.  I  hope  I  may 
clarify  candidly  and  without  partisanship  what  the  adiulnutra- 
tion  Is  trying  to  do  in  North  Carolina  and  set  before  all  of  the 
people  the  flnanclal  policy  it  is  puriulng. 

This  morning  I  held  a  confcrenco  with  the  heods  of  all  ad- 
ministrative deportments  in  the  Slate  government  and  disrusscd 
with  them  the  Slate'a  present  financial  situation.  1  reviewed 
the  policy  that  1  hove  pursued  with  them  throughout  this  ad- 
ministration to  adjust  the  State's  financial  program  lo  the 
kaleidoscopic  economic  changes  that  have  been  taking  place  for 
two  years  throughout  the  State  and  Nation.  I  wish  to  put  the 
same  picture  before  all  of  the  people  of  North  Carolina  because, 
ladles  and  gentlemen,  we  all  go  up  or  down  together.  There  !■ 
no  period  In  the  State's  history  in  which  a  united  front  is  more 
necessary  for  the  preservation  of  our  financlri  tnlegrlly  and  our 
social  Institutions  than  to-day.  There  has  never  been  a  lime 
when  reason  and  clear  thinking  and  faith  were  more  essential 
to  the  stablllratlon  of  the  State  than  at  this  hour. 

I  do  not  deny  that  this  administration  has  made  mlntakes.  1 
believe  that  I  can  state  without  egotism,  however,  that  it  has 
continuously  tried  to  s?nse  the  changing  economic  situation  and 
to  adjust  Its  policy  and  program  to  that  changing  situation  You 
should  be  Interested  In  knowing  what  the  situation  Is  and  what 
we  have  done  to  meet  It.  Has  this  crisis  burst  upon  North  Caro- 
lina without  prepai-atlon  on  our  part?  Have  the  administration 
and  your  leaders  exercised  reasonable  fore.slght?  Do  we  have  a 
sound  program  and  are  we  following  an  intelligent  policy? 

In  the  beginning  of  my  biennial  messajjc  to  the  19.'n  general 
assembly  I  stated ;  "  Wo  are  face  to  face  with  the  supreme  test 
of  our  collective  common  sense,  of  our  intellectual  and  moral 
courage,  and  of  our  faith  In  the  essential  soundness  of  this  Com- 
monwealth." I  feel  to-day  that  this  sentence  states  more  pre- 
cisely the  situation  that  we  are  now  facing  than  it  did  a  year  ago. 
At  that  time  we  could  only  guess  at  the  future.  To-day,  one  year 
of  the  future  has  become  the  past.  I  ask  the  Indulgence  of  the 
people  of  North  Carolina  In  saying  again  that  we  are  here  face  to 
face  with  the  supreme  test  of  our  collective  common  sense,  our 
courage,  and  our  faith  In  North  Carolina. 

Soon  after  the  beginning  of  this  administration  we  reached  the 
turning  point  In  the  State's  economic  prosperity,  and  we  have 
ever  since  that  time  experienced  declining  profits  and  declining 
revenues.  In  the  summer  of  1929,  when  prices  were  soaring  and 
financial  leadership  was  saying  that  this  Nation  was  on  the  road 
to  perpetual  prosperity.  I,  as  director  of  the  budget,  called  to- 
gether the  heads  of  the  departments  and  institutions  and  laid 
before  them  the  prospective  revenue  yields  for  the  coming  year, 
on  the  one  hand,  and  legislative  appropriations  on  the  other.  As 
a  result  of  the  policy  set  up  at  that  meeting  legislative  appro- 
priations were  reduced  $1,424,000  for  the  fiscal  year  1929-30.  The 
plan  for  effectuating  this  saving  was  adopted  when  the  State  and 
Nation  were  prosperous.  As  was  to  be  expected,  it  was  pointed  out 
then  that  there  was  no  necessity  for  so  substantial  a  cut  In  the 
cost  of  government  and  that  certain  agencies  could  not  live  under 
this  reduction.  In  less  than  three  months  after  this  action, 
namely.  In  October.  1929.  came  the  first  collapse,  nation-wide. 

In  1930  an  entirely  changed  economic  situation  confronted  the 
State.  Larger  reductions  were,  of  course,  necessary.  This  year  we 
cut  »2. 136,000  from  legislative  appropriations. 

If  these  two  cuts,  totaling  $3,500,000,  had  not  been  made  and  If 
this  saving  hod  not  been  effectuated,  the  money  would,  of  course, 
have  been  spent  and  spent  wisely;  but  the  floating  debt  of  North 
Carolina  would  be  to-day  $3,500,000  more  than  It  Is.  That  is  to 
say.  It  would  have  been  $3,500,000  larger  If  the  State  could  have 
borrowed  an  additional  three  and  one-half  millions. 

In  1930,  realizing  that  the  cost  of  both  State  government  and 
local  government  comes  out  of  the  earnings  of  the  citizens  of  the 
State,  I  also  realized  that  the  cost  of  State  government  and  of 
local  government  must  be  further  reduced.  In  a  thoroughgoing 
way  this  administration  set  about  the  preparation  of  a  compre- 
hensive plan  to  be  submitted  to  the  1931  general  assembly  for  re- 
ducing the  cost  of  government  In  all  services  and  In  all  unit* 
where  a  readjustment  was  possible. 

In  my  biennial  message  to  the  1931  general  assembly  I  recom- 
mended that  taxes  on  land  and  property  be  reduced.  I  recom- 
mended that  the  salary  of  every  ofUclal  and  employee  of  the  Slate 
and  Its  subdivisions  be  subjected  to  a  horizontal  cut  of  10  per  cent, 
I  recommended  that  the  State  take  over  the  malntonancc  of  the 
48,000  miles  of  county  roads;  that  the  cost  of  this  malntenancf  be 
reduced  from  some  $0,280,000  to  $6,000,000,  and  that  thu  ooat  b« 
shifted  from  proi>erty  taxes  to  the  ua<oJlne  tax  In  connection 
with  this,  X  recomnicndod  that  the  Slate  take  over  tii«  rnainie* 
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n*nc«  of  all  county  prisoners  and  chain  ganga.  I  r«»mmend«J 
and  ur«d  additional  rMtrlctlons  upon  the  bonrowlnR  powers  of 
local  gorernmenu  to  the  end  that  local  boards  could  not  mort^ 
eaae  the  futur«  of  aU  oX  the  cillEens  of  their  conununltles  Dj 
piling  additional  debt  on  the  taxpayers  of  the  commuiUUea  to  b# 
paid  by  later  generations.  I  approved  the  compromise  r«ven\i« 
blU  that  was  enacted  to  enable  the  State  to  asaume  the  burded 
of  support  of  the  operation  of  the  six  months'  public-school  tercj 
and  the  economies  In  school  cosu  that  were  effectuated  at  tht 

aamc  time.  ,  wi       # 

Following  these  recommendations,  the  1981  general  assembly  ef* 

fectuated  the  largest  reduction  In  the  cost  of  government  In  al| 

lU  branches  that  has  been   accomplished  In  the  ^^^^tory  of  tnj 

SUte     I  think  the  people  of  the  State  who  are  the  stocltholder$ 

in  this  corporation  wUl  be  Interested  In  the  story  of  these  sav* 

Ines.     The  action  of  the  general  asaembly  reduced  the  total  cost 

of  government.  State  and  local,  between  five  ^Ullon  and  seve» 

million   dollars.    It   removed    $12,000,000   from   the   shoulders   oC 

property  taxpayers.  ,  ^  .  _  ,,4.4.,^ 

Laat  year  the  operation  of  the  e-month  school  term  cost  a  little 

more   than   Wl.500.000.     The   general    assembly   appropriated    for 

this  purpose  this  year  »17.150.000.    This  has  been  supplemented 

by  the  various  counUes  In  the  amount  of  about  $1,850  000.  plao-  ^ 

ln«   the   total   coat   of   the   6-month   school   term  for    1931-32   at 

nineteen  mUllona.    This  has  effectuated  a  saving  In  the  operatloh 

of   the  e-month   school   term.   In  round  numbers,   of   more  than  | 

*0  5QQ  000  1 

Last  year  the  operation  of  the  extended  school  term  cost  about 
•7.100.000.  In  1931-32  the  cjst  will  be  $6,300,000.  a  saving  qf 
approximately  $800,000.  ,  ^ 

For  the  year  ending  June  30.  1930.  the  maintenance  of  county 
roads  cost  the  counties  $8,250,000.  The  1931  general  assembly  ap-  ' 
proprlated  for  this  purpose  $6,000,000  annually  from  the  Sta^ 
highway  fund.  It  now  appears  that  the  saving  In  State  main- 
tenance wUl  be  more  than  $2,250,000.  because  the  agures  for  tlie 
first  quarter  of  this  fiscal  year  show  that  the  State  highway  de- 
partment has  kept  maintenance  costs  at  nearly  $500  OOO  less  th^ 
tJhe  sum  allocated  for  this  service.  Parenthetically.  I  wUl  say  th4t 
county  roads  are  being  maintained  on  a  standard  comparable 
with  maintenance  In  the  best  counties  last  year  and  superior  to 
county  maintenance  in  the  majority  of  the  counties  last  yea*. 
The  fears  expressed  that  State  maintenance  of  county  roads  wo ujd 
collapse  have  been  dissipated  In  the  tran:=portatlon  of  212  OQO 
public-school  chUdren  over  these  roads.  The  State  superintendent 
states  that  transportation  costs  this  year  wUl  be  more  than  $300i- 
000  less  than  last  year.  whUe  15.000  more  children  will  be  tran«- 
ported  than  were  last  year.  This  Is  a  by-product  of  State  mam- 
tenance  of  county  roads  not  contemplated  by  the  most  ardeit 
advocates  of  State  maintenance.  ^     v.     »%. 

The  10  per  cent  reduction  in  salaries  and  wages  made  by  t^e 
last  general  assembly  will  effectuate  a  saving  of  $2,753,220  p^r 
year  The  saving  in  public-school  salaries  Is  about  $1,425,000 
The  saving  In  salaries  In  State  departments  and  institutions. 
therefore.  Is  $1,328,000.  ,        ,  ^         ^ 

The  division  of  purchase  and  contract  has  already  saved  mofe 
than  $400,000  so  far  and  is  estimated  to  save  at  least  $600,000  ftr 
the  full  ascal  year.  .^  ^   . 

Additional  savings  have  been  brought  about  through  Improved 
management.  For  example,  the  director  of  State-owned  farms  h^s 
enabled  State  InstituUons  more  largely  to  live  at  home  than  In  tl|ie 
past  Surplus  food  and  feed  crops  grown  on  State-owned  fants 
are  being  used  In  Institutions  not  engaging  in  farming,  and  tl^is 
has  substantially  reduced  the  cost  of  their  food  and  feed  supplies. 
Let  me  say  that  now  is  the  time  for  the  people  to  begin  to  pUn 
to  carry  on  more  Intensively  the  live-at-home  program  In  agrici^l- 
ture  for  1932.  The  supervision  of  a  mechanicaJ  engineer  has  re- 
duced the  cost  of  heat  and  fuel  in  State  departments  and  in^titti- 
tlons  this  year  more  than  $41,000  under  the  cost  last  year. 

One  of  the  clearest  illustrations  of  the  substantial  reduction  Jn 
operating  costs  Is  found  In  the  fact  that  the  per  capita  cost  in  our 
Institutions  of  higher  learning  has  come  down  from  an  avera|;e 
of  $224  per  capita  in  1928-29  to  $181  per  capita  In  1931-32.  The 
per  capita  cost  in  our  hospitals  and  correctional  Institutions  h^ 
come  down  from  $280  per  caplU  In  1928-29  to  $228  per  capita  in 

1931-32.  ' 

To  summarize:  In  this  administration  we  reduced  legislative 
appropriations  $3,500,000  in  the  first  two  years;  we  reduced  ta^^es 
on  property  $12,000,000  this  year;  and  we  have  effected  savings 
and  reductions  in  the  last  session  of  the  general  assembly  that  cut 
the  total  cost  of  government  between  five  million  and  sev^n 
million  dollars  per  year.  i 

I  believe  that  It  can  be  said  truthfvilly  and  fairly  that  thqse 
reduction*  and  economies  have  been  made  without  seriously  crlb- 
pling  any  of  the  departmenU  or  Institutions.  The  public  service 
has  been  maintained. 

In  spite  of  tlieae  saving*,  however — and  I  think  you  will  agiH 
that  thev  have  bo*n  gratifylngiy  substantial — It  was  apparent  lat 
the  beginning  of  thu  blennlum.  In  June.  1931.  that  declining  rrtv- 
tnue  would  make  it  absolutely  necessary  to  brliig  about  further 
nductlon  in  the  cost  of  the  State  government.  Department  aiid 
InsUtuUon  heads  were  advised  to  plan  their  ejcptndlturea  for  tDls 
fiaoal  y«ar  on  a  basis  of  80  per  cent  availability  of  legislative  sto- 
proprUtKkn*  made  to  them.  ThU  U  to  say.  it  was  clear  six  months 
•fo  that  Um  revenue  out  of  which  departmenU  and  institutions 
M*  supported  would  not  produce  at  moat  more  than  80  per  c«^t 
of  the  appropriations  made  by  the  general  assembly. 

Since  that  time,  estimates  of  revenues  hav«  again  been  revlsM 
downward  as  information  on  actual  tax  yields  has  become  avail- 
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able  I  doubt  whether  the  public  generally  understand*  how  seri- 
ously revenue  yields  have  shrunk.  I  think  th.it  I  can  perhaps  b««t 
illustrate  it  by  comparing  it  to  the  streams  of  a  country  In  the 
time  of  a  great  drought.  Try  to  pet  this  picture;  Think  of  the 
total  State  revenue  as  one  largo  stream.  It  Is  fed  by  many  tribu- 
taries One  tributary  Is  the  inheritance  Ux,  nuother  Is  license 
taxes  another  franchise  taxes  .-mother  income  taxes,  another  gaso- 
line tax.  another  automobUe  license-plate  fees,  and  so  on.  St)me 
of  these  tributaries  are  medium  in  siae;  some  are  large,  almost 
rivers  in  themselves.  For  example,  the  gasoline  t.ix  normally 
should  yield  $15,000,000  per  year.  All  of  these  tributaries  have 
been  drying  up.  Compared  with  former  years,  some  are  down  to 
a  mere  trickle.  ^       „„  „^^         .       .. 

Automobile  registrations  for  1932  stand  to-day  30,000  under  the 
corresponding  date  for  last  vear  Thi.s  decrease,  that  approximates 
nearlv  10  per  cent,  can  not  fail  to  produce  a  corresponding.  If  not 
an  accentuated,  decrease  in  gasoline  consumption  and,  hence,  In 
gasoline  revenue,  the  biggest  single  source  of  State  revenue. 

The  State  has  experienced  substantial  decreases  in  the  collection 
of  Inheritance  taxes  and  Schedule  B  license  taxes  and  some  de- 
crease in  the  franchise  tax.  The  15-cent  rate  on  property  for  the 
6-month  school  term  will  show  a  large  shrinkage.  With  the 
tax  year  half  over,  only  one-fourth  of  this  levy  has  been  paid. 
What  the  income  tax  will  produce  is.  of  course,  as  yet  unknown, 
but  under  business  conditions  prevailing  throughout  1931  It  can 
not  fail  to  show  a  substantial  decrease  from  the  estimates  made 
a  year  ago.  You  may  be  Interested  to  ob.serve  that  our  revenue 
from  incomes  declined  only  25  per  cent  last  year,  while  Federal 
revenue  from  incomes  was  declining  43  per  cent. 

In  short,  the  State  ^neral-fund  revenues,  which  were  originally 
estimated  to  yield  $27.500  000,  are  now  estimated  to  yield  only 
$23,750,000.  In  other  words,  our  general-fund  revenue  wip  fall 
short  of  original  expectations  in  the  amount  of  about  $3  750,000. 
This  means,  of  course,  that  we  shall  have  an  operating  deficit  for 
this  year.  But  whatever  the  deficit  may  be,  this  fact  remains: 
The  State  debt,  including  the  deficit,  will  be  $12,000,000  less  at 
the  end  of  the  administration  than  it  was  at  the  beginning. 

We   now   have   outstanding   two   general-fund   notes,   one   in   the 

amount   of   52.500 .000   and   one   for   83.800.000.     We   must   realize. 

therefore,    that    the   State   should   make   every   effort   to   meet    Its 

'  fixed  charges  and  carry  on  Its  operations  for  the  rest  of  this  year 

1  out  of  the  revenues  it  collects.     We  must  operate  on  such  basis  as 

will  conserve  our  cash  position. 
'  May  I  talk  to  you  for  a  moment  In  a  broad  and  somewhat  gen- 
'  eral  way  about  the  basis  of  operations  In  1932?  It  is  exceedingly 
important  that  v.e  all  come  to  a  realization  of  the  basis  on  which 
business  must  operate  in  North  Carolina  to-day,  whether  that 
business   is   government   business   or   private   business. 

One  of  tiie  most  difficult  concepts  for  my  mind  to  get  hold  of. 
and    I    believe    the    public    in    general    has    the    same    difficulty    in 
'  understanding  it.  Is  this:   The  1929  standard  of  value  is  no  longer 
a  yardstick  for   measuring   1932   ability.     We  hear  much   talk  to- 
I  day  about  the  gold  standard.     Some  think  that  this  Nation  should 
I  get  off  the  gold  standard  just  a.s  most  of  the  debtor  nations  have 
i  already  done.     I  do  not  here  offer  an  opinion  on  the  pold  standard, 
'  I  do  have  a  very  definite  opinion  that  the  1929  standard  of  prices. 
I  the  1929  standard  of  income  and  expenditures,   In  particular  the 
1  1929   standard  of    fcovcrnment   spending,    is   deiinitely   and   perma- 
I  nently  a  thing  of  the  past.     One  of  the  primary  rea-sons  why  gov- 
ernments continue  to  show  increasing  deficits  and  businesses  show 
'  Increasing  losses   is  attributable  to  the  fact   that  our  conception 
'  of  deflation  has  not  yet  reached  a  solid  basis  in  fact.     We  must 
'  wipe  1929  off  the  slate  of  our  minds.     It  Is  gone. 
1       As  I  try  to  find  my  duty   in  formulating  a  policy  for  our  Im- 
mediate consideration.  I  am  confronted  with  two  pos.sible  courses 
'  In   this  serious  and    important   matter,     I   am   called   upon   to   act 
,  either   under    the    executive    budget   statute    to    meet    this    emer- 
!  gency  and   unparalleled  crisis  or  to  call  a  special   session  of  the 
general    sissembly.     I    reall2«    that    there    is    nothing    I    can    do    as 
'  director  of  the  budget  in  the  way  of  effectuating  reductions  that 
will   enable   us   to  completely   balance   the   budget   for   this   fiscal 
year,     I   realize  all   too   well  that  to   call   a   special   session   of   the 
{  general  assembly  at   this  time  before   our   income   tax  and   other 
revenue  is  ascertained  would  mean  the  dan;^er  of  going  through  the 
'  process  of  balancing  the  budget  and  adjourning  to  discover  that 
'  our  calculations  had  left  us  again  with  an  unbalanced  budget. 
'      I  have  a  very  definite  conception  of  what  our  duly  is.     My  judg- 
ment is  that  we  should  do  the  very  best  that  we  can  at  this  time 
'  to    face    the    situation    coxirageously    and    In    a    spirit    of    mutual 
j  helpfulness.    We  should  take  no  step  that  would  further  confuse  or 
I  complicate  our  position.     Our  problem  Is  to  find  a  way  to  carry 
on.     To  do  this  we  must  maintain  our  cash  position.     How  la  this 
[  to  be  done?     In  the  first  place,   we  should   abandon  temporarily 
'  all  operations  that  are  not  absolutely  essential  to  the  State.     We 
'  must  preserve  the  essentials,  but  only  the  essentials. 
!      After  coxiferring  with  the  chairman  of  the  highway  commission, 
I  I  will  say  to  the  public  right  now  that  the  SUte  is  not  going  to 
build  more  road.s  and  hard-surfaced  highways  while  our  situation 
,  la  so  critical.     I  have  conferred   with   the  superintendent  of   the 
State's  prison,  and  I  will   say  tliat  the  proceeds  of   the  $400,000 
,  bond  Issue  for  a  new  State  prison  plant  will  not  be  spent  until 
'  a*e  can  more  safely  see  ahead      I  will  say  tliat  all  travel  that  Is  not 
\  absolutely  required  must  be  left  off      I  will  say  that  Inventories 
must  be  held  to  the  absolute  minimum 

In  the  conference  with  the  department  heads  to-day.  I  asked 
each  of  them  to  discuss  with  the  director  of  personnel  and  the 
assistant  director  of  the  budget  the  most  practical  ways  In  whlcH 
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necessary  r«ftdju«tment8  and  Mvlngs  onn  b«  made  In  rvrry  d»pKrt> 
ment  ThPM  rrndJiMtmrnU  and  reductions  in  BpendlnK  are  im- 
perative. There  Is  no  other  way  out  of  our  prenont  situation.  We 
can  not  maintain  ourselves  on  any  other  basis. 

Do  you  realize  that  the  State  Itself  tiocs  not  mnkr  money?  The 
State  spends  money.  Every  dollar  the  State  spend."!  comes  out  of 
Romebodys  earnings.  When  earnings  go  down,  the  Government 
h.\a  no  choice  but  to  adjust,  as  far  as  possible,  Its  spyendlnss  to 
that  situation. 

After  we  have  accomplished  all  these  economies  In  operations, 
and  after  we  have  ascertained  the  maximum  of  revenues  to  be 
collected,  it  will  then  be  time  enough  to  give  thought  to  the  ques- 
tion of  whether  the  preservation  of  the  State's  credit  demands 
the  calling  of  a  special  session  of  the  general  assembly.  What  I 
mean  to  say  is  that  whatever  Is  necessary  to  protect  the  credit  of 
the  State,  no  mattar  what  It  involves,  will  be  done.  Everything  I 
say  here  Is  subject  to  this  amendment:  I  would  resort  to  the  full 
power  of  this  ofTlce  to  do  anything  and  everything  that  Is  neces- 
sary to  prevent  this  State  from  defaultlni;  In  Its  debt  obll-ations. 
And  I  take  this  occasion  to  say  that  no  such  calamity  shall  befall 
North  Carolina.  The  character  and  the  credit  of  this  State  shall 
be  preserved  at  all  hazards.  And  I  want  to  say  further  as  a  fact 
that  can  not  be  controverted:  This  State  can  not  continue  beyond 
the  period  of  this  storm  to  operate  on  a  deficit— that  Is.  on  bor- 
rowed money.  My  entire  economic  thinking  has  been  to  lav  the 
foundation  upon  which  we  may  surely  and  safely  construct  a 
balanced  budpet. 

Attack  has  been  made  upon  our  most  cherished  possession— the 
faith,  credit,  and  character  of  North  Carolina.  Mav  I  say  that  we 
will  protect  and  preserve  the  honor  and  credit  of  th's  State  if  it 
should  require  the  conscription  of  the  resources  and  reserves  of 
8.000,000  North  Carolinians.  A  North  Carolina  bond  Is  worth  par 
anywhere  and  cveiywhere.  If  it  sells  below  par.  It  Is  because  of 
hysteria  and  fear,  not  on  account  of  Its  intrinsic  worth  Behind 
each  bond  of  this  State  stands  the  character,  honeptv  irtccritv 
and  resources  nf  a  people  who  will  make  any  sacrifice  to  defend 
and  protect  the  good  name  of  North  C.irolina 

We   have   been   in   war   for  two   j-ears.   and  the   enemy  ha  a.  pro- 
gressively   driven    us    backward   from    our   front    line    to    our    la>=t 
trench.     We  stand  with  our  backs  to  the  wall.     We  mu.^t  pive  no 
further  ground.     We  must  throw  Into  our  ranks  our  full  reserves 
We  win  the  victory  the  moment  we  foreet  ourselves  and  wlllln'^ly 
accept  the  common  hardships  and  self-denials  that  come   In  the 
universality  of  the  sacrifice  of  this  war.     If  we  do  not  volunt-er 
we  must  apply  the  draft.     The  time  has  come  when  we  must  con- 
Bolidate    our    patriotism    and    pledge   ourselves   to    stand    without 
flinching  In  united,  unselfish,  and  unexempted  front      This  is  not  i 
a  challencre  to  a  few  of  us;  it  is  a  challcns:e  to  all  of  us  I 

North  Carolina,  along  with  every  other  State  In  the  Union    Is  to-  ' 
day  suffering  under  the   blight  of  economic  conditions  prevpillng  i 
th-ouchout  the  world.     The  encourarinp  rav  of  light  and  hope  for 
us  Is  seen  in   the  fact  that  our  citizenship"  and  our  Government 
hue    recognized    conditions    for    what    they    are    and    have    made 
stupendous  efforts  to  adjust  themselves  to  weather  the  storm      In  '■ 
Bome  Important  respects  North  Carolina  was  the  last  State  to  sub-  | 
Bt.'int!a!iy   feel    the   effects  of   the   business  panic.     We   had   made  I 
comprehensive  plans  to  adjust  our  operations  to  Its  demands  even  : 
before  its  ravages  began  to  shrink  revenues.     Therefore.  I  feel   it 
Is  not  unrea.sonable  to  believe  that  we  m.av  be  the  first  State  to  I 
e.scape  from  Its  grasp.     Our  house  is  In  order.     We  have  not  only  ' 
Rd.n:stcd  our  operations  to  live   throujrh   it.   but  when   Its  weight  ' 
lifts,  this  State  will  surely  be  one  of  the  first  to  be  able  to  move 
off    of    the   present  plane    and    push    ahead    with    an    accelerated  ' 
protrresa. 

In  a  little  while  we  leave  and  others  take  our  places.  One  gen- 
eration after  another  will  come  to  take  up  the  continuous  reins 
of  povernment  and  carry  on.  In  this  h.jur  of  unparalleled  eco-  I 
nrnilc  revolution  involving  the  financial,  social,  and  humane  i 
fabrics  of  government,  let  It  not  be  said  of  us  that  we  flinched  | 
before  responsibility:  that  we  ducked  Into  storm  cellars;  that  we  ! 
placed  cur  own  selfish  interests  first;  that  we  lacked  moral  and  j 
Intellectual  courage.  j 

ECONOMIC   CONDITION   OF   OKLAHOMA   FARMERS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  desire  to 
a:>k  unanimous  consent  to  have  printed  in  the  Record  a  copy 
of  an  open  letter  written  by  Clarence  Roberts,  editor  of  the 
Oklahoma  Farmer-Stockman  of  January  15,  1932,  to  mem- 
bers of  the  Oklahoma  delegation  relative  to  the  economic 
cond.tion  of  Oklahoma  farmers. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

AN  OPCN  urrru  to  mkmqsr.s  or  thb  Oklahoma  d«l«gation  in 

CONGHEHS 

Gknt!Imin;  This  Is  the  Hrst  letter  I  have  ever  written  to  a 
*!rn\bor  of  Con:;re»8  aiking  or  urK'lng  that  any  loplslailve  Rctlon 
b«'  inken.  Ordinarily,  I  fet?l  that  the  people  least  governed  Is  best 
governed. 

But  this  la  no  ordinary  time 

I  Cite  no  causes  Time  for  that  t.i  p:\st  We  ore  concerned  only 
%lth  thinRs  n«  they  »r»  Hnd  with  the  ftjture. 

^'T^rmcr•  har«  UtUe  money  and  big  debts  With  that  UtUe 
money  they  can  not  live  and  pay  taxes  and  intercut  on  those  drbu. 
The  roMOQ  for  that  almplc  fact,  I  take  it,  li  uot  evcu  (le:>«ubl«. 


,>,i^,^!7  "*^^^  h*n^'lng  on     Each  day  sees  a  few  more  loss 

tneir  ^rip. 

It  is  true  that  most  creditors  are  patient.  Thin,  however  onlv 
prolongs  the  agony  for  the  man  In  debt  But  not  all  creditors  will 
wait.  Witness  In  all  too  many  cases  the  man  holding  a  small 
mortgage  now  due.  In  anything  like  normal  times  the'  borrower 
could  refinance  himself  easily.  Now  he  can  not.  Hence  the 
holder  of  the  mortgage  Is  able  to  secur*  for  himself  or  a  friend  a 
farm  at  a  shamefully  low  price. 

WhUe  some  of  our  farmers  have  malnUlned  themselves  the  la'^t 
year  on  a  cash  basis,  having  done  so  by  a  most  frugal  manner  of 
living,  others  have  gone  more  deeply  In  debt.  While  the  majority 
have  paid  their  taxes,  many  have  not  and  face  the  loss  of  their 
farms  for  that  reason.  Tax  resales  are  all  too  common,  and  In 
parts  of  Oklahoma,  I  am  ashamed  to  say,  land  at  such  sales  Is 
selling  for  as  low  as  91  per  acre. 

The  actual  production  of  crops  Is  not  Involved.  On  the  whole 
crops  In  the  Southwest  were  well  above  average  In  yield.  The 
man  who  grew  the  most  crops  may  be  the  man  most  deeply  In 
debt.  When  expenses  outrun  income,  it  is  best  to  have  no  ex- 
penses. 

In  this  crisis  what  can  the  farmer  do?  He  can  spend  less  or  he 
can  raise  more.     By  spending  less  he  helps  that  much  further  to 

.  depress  trade;  the  less  he  buys  the  fewer  Jobs  there  are  for  men 
who  make  the  things  the  farmer  wants,  needs,  and  would  buy  If 

j  he  had  the  money. 

By    raising   more    the    farmer   merely   adds    that   much    to   otir 

already  burdensome  surplus.     The  more  goods  above  the  effective 

demand  which  farmers  in  total  raise,  the  lower  the  price. 

,       Other  facts  descriptive  of  the  economic  condition  of  farmers  In 

Oklahoma   could   be  given   at   length.     The  situation,  however.   Is 

i  familiar  to  you.     I  do  not  wish  to  exaggerate  la  any  manner  but 

only  to  face  the  real  facts  as  they  are. 
j       What  Is  needed  and  what  must  obtain  Is  either  a  better  price 
j  for  what  the  farmer  has  produced  and  will  produce,  or  the  chance 
to  borrow,  even  If  In  small  amount. 

Let  us  consider  the  last  suggestion;  The  abllltv  of  a  farmer  to 
l.oriow  on  the  present  level  of  prices  only  further  Increases  his 
:  Indebtedness.  It  merely  enables  him  to  hang  on  a  bit  longer; 
at  best,  to  maintain  the  status  quo.  However,  if  there  Is  no  ofher 
v-ay  out  of  the  situation,  by  all  means  credit  in  limited  amounts 
should  be  provided. 

How.  you  may  ask,  can  this  be  done?  Let  me  cite  one  instance: 
We  have  thousands  of  landowners  to-day  in  Oklahoma  whose 
,  farms  are  not  mortgaged.  These  men  want  and  need  small  sums 
of  money  on  which  to  operate.  They  want  to  make  small  farm 
I  loans.  They  offer  seciirlty,  even  present  land  prices.  In  a  ratio 
of  5  to  1,  often  10  to  1;  that  is.  the  security  Is  not  in  question 
Many  of  these  men  with  land  worth  $25,000  need  to  borrow  only 
$1,000.  or  a  man  with  a  $10,000  farm  needs  $500. 

Such  a  man  does  not  want  or  need  a  long-term  loan;  only  a 
short-term  loan.  It  need  not  run  longer  than  five  years.  With 
just  a  fair  break  most  of  such  loans  would  be  paid  In  full  In  three 
years. 

Most  of  the  private  loan  companies  are  not  making  loans.  Nor 
Is  the  Federal  land  bank  equipped  to  make  small  short-term 
loans. 

There  Is  the  stockman  who  needs  financing.  A  start  toward 
this  has  been  made  In  Oklahoma.  Stockmen  themselves  organ- 
ised a  state-wide  association  afflllated  with  the  National  Livestock 
Marketing  A.ssociation  and  were  privileged  through  tLat  associa- 
tion to  use  funds  which  It  had  borrowed  from  the  Federal  Farm 
Board  to  make  loans  to  preferred  borrowers.  To  complete  that 
Job  In  Oklahoma  only  a  modest  sum  of  money  In  addition  is 
needed.  Machinery  to  make  such  loans  Is  already  set  up  and 
available. 

Then  there  Is  the  crop  farmer.  His  needs  are  not  great.  At 
present  prices  a  small  sum  of  money  will  go  a  long  way.  That  was 
proved  last  year  In  the  making  of  so-called  seed  loans  to  farmers  In 
Oklahoma.  And.  may  I  call  your  attention  to  the  fact  that  the 
payment  of  these  loans  by  farmers  In  Oklahoma  makes  a  record  of 
which  no  one  need  be  ashamed. 

Due  to  the  freezing  of  credits,  the  hoarding  of  money,  and  the 
disastrously  low  prices,  money  can  not  be  borrowed  locally.  Our 
banks,  to  maintain  a  liquid  condition  (for  which  they  can  not  be 
blamed) .  are  keeping  their  deposits  In  cash  and  In  securities  which 
can  be  sold  on  an  hotir's  notice. 

The  banks  have  money,  but  they  have  no  money  to  lend— to 
farmers. 

We  have  rached  a  condition  where  money  la  extremely  scarce 
and  credit  entirely  lacking. 

To  furnish  this  credit,  I  repeat,  is  not  a  hujre  ta^k.  No  farmer 
wants  to  or  will  borrow  above  his  absolute  needs  If  he  borrows  it 
will  be  to  ••  carry  on,"  Such  credit  as  may  be  extended  would  be 
to  meet  an  emergency. 

But  credit  alone  will  hardly  remedy  the  fciiuatlon;  it  can  only 
eaae  It  for  a  time. 

What  la  needed  la  a  higher  level  of  prlr*,'*  for  what  the  farmer 
aellt  With  that  higher  level  no  nnnnclng  will  be  necf'wary.  Tl>e 
farmer  himself  can,  somehow,  even  Uuiugh  slowly,  wt^rk  out  of  hi* 
dimcultlex.  and  he  would  much  prefer  to  work  out  In  that  «i«ma>r 
than  merely  to  b«  loaned  more  money,  of  whlclj  he  has  alrtnuly 
borrowed  too  much. 

Plainly  put,  we  need  more  money-— In  clrculstion.  Money  has 
bftcoiu*  KATOt;  U  U  iMlug  hoATdtd.    Biuiuates  place  the  aoiouut 
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hid  KVj  at  II.IWO.OOO.OOO.  What  we  need  U  an  Inflation  of  credit. 
By  thU  meaoB.  goods  we  own  can  be  turned  Into  money.  If  only 
tl  000.000,000  of  our  national  wealth  (a  mere  fraction  of  It)  Is 
turned  Into  currency,  that  other  bUUon  In  hiding  will  come  out. 
Our  troubles  would  be  over. 

More  currency  means  that  money  would  become  cheap  In  com- 
parison to  goods.  The  wheels  of  industry  would  start  to  t\im. 
Mor«  demand  for  what  the  farmer  raises  would  be  created.  His 
prices  would  go  up.     He  could  begin  to  pay  his  debts. 

The  farmer's  posltlnn  is  this:  "If  prices  only  can  be  brought 
back  to  where  they  were  when  I  made  my  debts.  I  can.  with  those 
aame  prlcea,  pay  my  debts  That  Is  all  I  want."  Could  any  re- 
quest be  more  fair  than  that?     Isn't  It  Just  and  equitable? 

An  increase  of  currency  In  circulation  will  unlock  not  only 
frosen  credits.  It  win  unlock  frozen  buying.  The  great  mass  of 
our  consuming  public  will  not  buy  at  present  low  prices:  they 
are  waiting  for  them  to  go  still  lower.  Just  as  soon  as  they  feel 
prices  hare  reached  bottom,  and  certainly  as  soon  as  they  feel 
prices  have  started  up,  they  will  rush  In  to  put  the  money  they 
now  have  hoarded  up  Into  goods  they  want  and  need. 

Not  only  by  this  means  will  buyine;  be  stimulated  birt  the  hoard- 
ing of  money  will  be  effectively  stopped.  As  long  as  dollars  prom- 
ise to  be  worth  more  than  goods.  Just  so  long  will  the  dollars  stay 
In  hiding  and  the  goods  stay  on  the  shelves. 

The  mechanics  of  Inflation  I  will  not  discuss.  The  means  is  at 
hand  and  readily  understood  by  Congress. 

To  accomplish  this  only  the  National  Congress  can  act.  It 
alone  controls  the  flow  of  money:  it  alone  may  issue  ctirrency. 
It  Is  not  possible  for  Individual  farmers  or  for  the  mass  of  farm- 
ers, united  as  one  group,  to  bring  this  about.  Only  Congress  can 
do  It.  and  hence  full  and  complete  responsibility  rests  upon  It  to 
act. 

In  the  present  emergency  we  mvist  forget  we  are  Democrats  or 
Republicans,  partisans  or  nonpartisans.  We  must  forget  a  Presi- 
dent will  be  elected  this  year.  Such  considerations  are  unworthy 
at  this  moment.  We  m\ist  keep  in  mind  that  we  are  one  Govern- 
ment, one  people,  and  our  every  act  should  be  in  the  interest  of 
our  people. 

Farmers  the  last  two  years  In  Oklahoma  have  been  carrying  on 
in  the  full  sense  of  the  word.  They  have  made  a  fine  adjiistment 
of  their  crop  plana.  They  have  worked;  they  have  saved.  They 
have  been  patient  but  now  they  expect  action. 

This  is  written  with  the  realization  that  Congress  Is  a  cumber- 
some body;  that  the  Individual  is  somewhat  submerged;  and  that 
aelfksh  motives  too  often  prevail.  But  Congress  has  acted  with 
dispatch  In  former  times.  Congress  never  before  had  better  reason 
to  act  with  dispatch  than  In  the  present  session. 
Sincerely  yours. 

Clarencx  Robests,  Editor. 


ASDRXSS    BY   DR.    inCHOX,AS    MURXAT    BUTLER 

ytr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Appendix  of  the  Rxcosd  an  abstract  of 
an  address  entitled  "  The  Search  for  Security,"  delivered  by 
Dr.  Nicholas  Murray  Butler  in  the  Halls  of  Parliament  at 
Budapest.  Hungary,  on  June  16.  1931. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

Self-presonration,  whether  of  the  Individual  oe  of  the  nation, 
is  truly  the  first  law  of  nature.  Life  once  obtained  and  con- 
sciously enjoyed  is  liv^lncUvely  clung  to  by  every  energy  and 
every  device  which  either  individual  or  nation  possesses  or  can 
control.  This  Instinct,  this  hope,  and  this  endeavor  are  ftinda- 
mental.  and  without  full  knowled^  of  these  and  full  under- 
standing of  them  the  history  of  men  and  of  peoples  can  neither 
be  understood  nor  interpreted.  Apart  from  these  instincts,  hopes, 
and  endeavors.  International  relations  and  international  policies 
disappear  In  a  mist  of  inconsequence. 

This  insistent  wish  for  self-preservation  and  this  continuing 
desire  for  self-expressloti  and  increasing  self-satisfaction  attach 
to  Individuals  and  to  nations  as  such  and  have  no  reference  either 
to  slae  or  to  wealth  or  to  importance,  nor  are  they  limited  by 
any  of  these  qualities.  Rather  do  they  lie  deep  down  In  the  heart 
of  humanity. 

There  are  two  different  kinds  of  characteristics  which  em- 
phasize the  desire  for  security  and  Belt-exprfasioa  on  the  part  of 
nations.  The  first  of  these  arises  from  a  long  and  continuous 
bistorlc  past  wherein  great  personalities  have  been  produced.  Im- 
portant institutions  built  for  the  better  control  of  the  political, 
aoclal.  and  economic  organization  of  men.  and  notable  oontrlbu- 
tlOQS  made  to  lltoature,  to  the  fine  arts,  and  to  sclenoe.  That 
aatlon — wbcttMr  to-day  It  be  large  or  small.  licb  or  poor,  and 
whether  placed  east  or  west,  north  or  south  on  the  surface  of  the 
globe — which  can  contemplate  such  an  historic  background  Is 
proud  Indeed  of  It  and  determined  at  all  hazards  to  protect  It. 
still  fvirther  to  develop  it  and  to  claim  reputation  and  distinction 
becaoM  of  tt. 

Tbe  seeoxMl  kind  of  c:harmcteristlc  which  powerfully  Influences 
and  manifests  the  desire  for  security  Is  found  In  those  new 
psoples  wbo.  harlag  set  out  to  occupy  and  to  develop  some 
hitherto  little  known  or  wholly  unknown  part  of  the  earth's  sur- 
face, come  to  regard  themselves  as  prophets  of  a  new  day.  as  trus- 
of  a  nav  «rAH>  at  olTlhHitloB.  aad  as  exponents  of  a  finer,  a 


freer,  and  a  higher  mode  of  living  than  has  hitherto  t>ecn  usual 
or  even  possible  among  men.  Nations  of  this  type  are  to  be  found 
on  the  two  Americ.\n  Continents,  which  were  settled  and  develop)ed 
chiefly  by  those  who  went  acrcGS  the  unknown  seas  either  as 
ad%'enturers.  as  explorers,  or  as  seekers  for  a  new  and  distant  home 
where  they  might  be  free  to  build  the  Institutions  of  their  own 
choosing  away  from  the  influence  and  the  domination  of  institu- 
tions and  habits  of  mind  and  of  action  which  had  come  down 
through  the  centuries  and  taken  on  fonns  which  those  who  left 
Europe  for  one  of  the  Americas  did  not  like. 

One  sees  a  perfectly  clear  expression  of  the  operation  of  this 
kind  of  characteristic  in  the  very  Important  declaration  known  as 
the  Monroe  doctrine.  The  first  hint  of  this  policy  is  the  best 
expression  of  it.  This  Is  found  in  a  memorandum  made  by  John 
Quincy  Adams  when  Secretar>-  of  State  of  the  United  States.  undf>r 
date  of  July  1.  1822.  of  a  conversation  with  the  Russian  mlnlst^-r 
at  Washington.  Mr.  Adams  records  himself  as  having  said  on  that 
occasion: 

I  told  him  specially  that  we  should  contest  the  right  of  Russia 
to  any  territorial  establishment  on  this  continent,  and  that  we 
should  assume  distinctly  the  principle  that  th'h  American  Conti- 
nents are  no  longer  subjects  for  any  new  European  colonial 
establishments.  (Memoirs  of  John  Quincy  Adams  (Philadelphia. 
1874-1877),  Vol.  VI.  p.  163.) 

The  entire  discussion  and  correspondence  which  followed  before 
the  Monroe  docUlne  itself  was  formally  enunciated  by  President 
Monroe  In  his  message  to  Congress,  dated  Decer,iber  2.  1823.  em- 
phasize this  point  of  view,  and  indicate  both  the  clearness  and  the 
conviction  with  which  It  was  and  has  since  been  held  by  the 
American  people.  Despite  what  has  been  said  to  the  contrary  by 
high  authorities,  there  are  and  have  been  various  departures  from 
the  Monroe  doctrine  as  originally  promulgated,  and  various  exten- 
sions of  it  have  been  declared  and  advocated,  but  the  funda- 
mental principle  of  the  doctrine  nevertheless  remains  unaltered  as 
a  permanent  expression  of  public  policy  on  the  part  of  the 
Government  of  the  United  States. 

That  the  Monroe  doctrine  has  largely  lost  Its  original  signifi- 
cance is  of  course  true,  since  there  is  no  longer  any  "  political 
system  of  the  allied  powers  "  to  be  extended  either  to  the  Ameri- 
can Continents  or  elsewhere.  Inasmuch  as  both  contlnpnts  have 
been  fully  colonized  and  settled,  no  opportunity  now  exists  to  con- 
sider any  part  of  either  of  them  as  subject  for  future  colouii'.atlon 
by  any  European  power.  The  Monroe  doctrine  has  therefore 
become  for  all  practical  purposes  the  record  of  an  historical  fact 
and  the  rhetorical  expression  of  a  point  of  view.  Any  people  set- 
ting up  a  new  form  of  government  on  a  distant  and  hitherto  un- 
settled portion  of  the  earth's  surface  might  readily  propose  and 
announce  a  Monroe  doctrine  of  their  owii.  If  they  did  so.  they 
would  be  as  much  In  search  of  security  as  were  the  American  Gov- 
ernment and  the  American  people  when,  following  the  complica- 
tions and  diiiturbances  which  accompanied  the  Napoleonic  era  In 
Europe,  they  enunciated  the  Monroe  doctrine  as  a  measure  of  self- 
protection  and  national  safety. 

Older  nations  act  quite  differently.  During  the  long  centuries 
that  they  have  been  In  the  naaking.  these  nations  have  persist- 
ently, and  in  a  manner  that  la  easy  to  explain,  sought  for  ethnic 
unity,  for  linguistic  unity,  for  geographic  unity,  and  in  times  past 
even  for  religious  unity;  all  with  a  view  to  security  and  to  those 
satisfactions  which  security  brings  in  Its  train.  As  the  period  of 
migration  drew  toward  its  close  a  thousand  years  ago,  and  those 
groups  that  were  shortly  to  become  nations  as  we  now  know  them 
found  themselves  either  halted  or  definitely  settled  in  a  given 
area  of  the  earth's  surface,  the  search  for  security  quickly  be^an 
In  each  one  of  the  ways  Ju.st  mentioned.  Racial  antagonisms, 
whether  inherited  or  acquired,  frequently  led  to  unrest  and  then 
to  civil  war;  hence  ethnic  unity  was  .sought  and  racial  minorities 
were  either  expelled  or  held  in  substantial  subjection.  Linguistic 
differences  led  quickly  to  misunderstanding  and  friction;  hence 
emphasis  was  laid  upon  a  single  language  and  a  single  mode  of 
official  communication  between  all  the  Inhabitants  of  a  given 
nation.  Lack  of  boundaries  that  might  offer  strategic  protection, 
such  as  the  sea  or  a  broad  river  or  high  mountains,  impelled 
nations  to  seek  so  to  extend  the  areas  under  their  control  that 
they  might  re«u;h  to  protecting  frontiers  of  this  sort  which  would 
serve  as  defense  against  attack  and  therefore  Increase  the  sense  of 
security. 

Almost  every  war  which  marks  the  history  of  Europe  since  the 
time  of  Charlemagne  is  traceable  to  one  or  another  of  these  pow- 
erfully disturbing  causes,  and  each  one  of  them  has  accompanied 
and  cliaracterized  the  search  for  security.  Now  and  again  in  the 
history  of  the  past  a  desire  for  national  domination  over  other 
peoples  or  over  an  area  wider  than  that  of  some  one  nation  has 
tempted  or  Invited  to  war.  but  in  the  vast  majority  of  Instances 
it  is  the  seairch  for  security  which  has  driven  men  and  nations 
to  the  use  of  armed  force,  to  the  building  up  of  armaments,  and 
to  that  whole  series  of  International  policies  and  attitudes  which 
are  now  seen  to  belong  to  an  a^  which  Is  past  but  to  have  no 
proper  place  in  the  age  which  has  begun. 

The  search  for  security  continues  to-day  and  Is  as  much  an 
Impelling  and  directing  force  in  forming  and  guiding  national 
policy  as  It  ever  was.  But  the  scene  has  wholly  shifted.  Under 
present-day  conditions  of  scientific  knowledge  In  Its  manifold  ap- 
plications of  trade,  commerce,  and  finance,  of  world-wide  travel 
and  economic  Interpenetratlon.  there  can  be  no  security  In  Isola- 
tion, much  less  In  armed  competition  and  preparadneas  for  com- 
bat. No  naUon.  however  populous,  however  rich,  or  however 
heavily  armed,  can  of  Itself  gain  assuranos  of  security.  Security, 
like  prosperity,  ia  no  longer  even  poasU>le  for  any  natkm  acting 


alone.  Indeed,  the  time  has  arrived  when  the  most  heavily  armed 
nation  is  likely  to  become  the  most  insecure,  for  armaments  in- 
evitably tend  to  war,  and  modern  war  brings  to  ruin  every  par- 
ticipant, whether  victor  or  vanquished.  In  the  Great  War  of 
1914-1*^18  every  combatant  lost  and  no  combatant  won.  Apparent 
results  as  recorded  on  the  field  of  battle  are  inconsequent  indeed 
when  contrasted  with  the  economic,  the  social,  the  political,  the 
financial,  and  the  moral  destruction  and  upheavals  which  that 
war  brought  in  Its  train. 

The  world  now  seeks  security  and  every  nation  in  It  seeks 
security,  but  by  new  constructive  means  and  policies.  High  and 
discriminating  tariffs,  which  are  economic  armaments,  are  little 
better,  if  any,  than  military  and  naval  armaments.  The  day  for 
regional  and  group  alliances  has  past.  The  path  to  security  now 
lies  through  international  understanding,  through  International 
cooperation,  and  through  International  action  in  the  fields  of 
trade  and  finance,  and  as  to  all  that  promotes  the  health,  com- 
fort, and  satisfaction  of  mankind.  In  that  international  coopera- 
tion every  nation,  great  or  small,  should  take  its  place  as  an  equal, 
and  Its  voice  should  be  heard,  not  because  of  population  or  wealth, 
and  not  at  all  because  of  armaments,  but  because  It  speaks  the 
language  of  justice,  of  reason,  of  tolerance,  of  sympathy,  of  under- 
standing, of  international  helpfulness.  "  Public  honor  Is  secur- 
ity," '  wrote  Junius  in  the  middle  of  the  eighteenth  century,  and 
that  safety  walks  in  the  steps  of  Justice  =  was  the  judgment  of 
Sydney  Smith  two  generations  later.  Both  maxims  are  indubitably 
true. 

National  security  In  this  twentieth  century  is  to  be  found  In 
a  new  point  of  view  and  in  public  policies  which  are  the  out- 
growth and  reflection  of  it.  Were  this  not  the  case  and  should 
this  not  be  practicable,  then  the  modern  world  would  already 
have  crossed  the  watershed  of  Its  development  and  be  on  the  way 
down  toward  that  valley  of  destruction  and  death  to  which  its 
pes.simlstic  critics  are  accustomed  to  point.  If  human  nature  has 
not  been  adequately  disciplined  by  the  happenings  of  the  past 
thousand  years;  If  the  human  mind  has  not  been  sufficiently  In- 
structed by  those  happenings;  and  If  the  human  spirit  has  not 
been  raised  by  them  to  an  elevation  from  which  it  can  look  out 
upon  a  world  of  justice,  of  peace,  and  of  increasing  human  satis- 
fEkction.  then  the  future  Is  dark  Indeed. 

If  the  men  of  the  New  World  may  bring  a  message  to  their 
friends  and  companions  of  the  Old  World,  It  will  be  one  of  hope. 
cf  confidence,  and  of  appeal  to  the  better  instincts  of  men.  It 
will  ask  that  existing  wrongs  be  righted  and  present  injustices  be 
remedied,  not  by  appeal  to  force,  but  by  the  processes  of  friendly 
discussion  and  of  Judicial  arbitrament.  It  will  urge  acceptance  of 
the  maxim  that  nothing  can  be  regarded  as  settled  until  it  is 
fettled  right,  whether  It  relates  to  the  life  of  one  nation  or  to 
the  relations  between  several  nations.  It  will  find  progress  making 
In  the  discovery  and  use  of  those  principles  of  public  morals 
which  give  high  and  noble  character  to  civilized  nations.  It  will 
point  out  and  constantly  emphasize  the  fact  that  it  Is  not  possible 
to  solve  the  problems  of  the  future  by  stubbornly  thinking  in  terms 
of  the  past.  It  will  not  attempt  to  assimilate  all  social  and  politi- 
cal systems  and  all  forms  of  government  to  one  model  or  one  set 
of  political  habits  and  principles,  but  it  will  take  Into  account 
differences  of  historical  background,  of  national  temperament,  of 
long-established  habits  of  political  thought  and  action.  It  will 
repeat  and  emphasize  the  wise  words  of  the  Englishman.  John  Pym, 
WTltten  when  the  government  of  modern  England  was  in  the 
making,  that  "  The  best  form  of  government  Is  that  which  doth 
actuate  and  dispose  every  part  and  member  of  a  state  to  the 
common  good. "  (John  Pym— The  Parliamentary  History  of  Eng- 
land (London:  1763).  Vol.  VHI,  p.  173.) 

The  search  for  security,  then.  Is  to  go  forward  on  a  new  plane 
with  hope,  even  with  confidence,  that  the  mind  of  mankind  Is 
open,  that  the  hearts  of  men  £.re  just,  and  that  true  progress  is 
not  only  possible  but  within  the  reach  of  all  who  will  walk  in  the 
path  to  which  experience  and  wisdom  and  the  spirit  of  fair  dealing 
so  clearly  point. 

RECONSTRUCTION    FINANCE    COI!POR.^T10N CONFERENCE    REPORT 

Mr.  WALCOTT.  Mr.  President,  I  present  the  conference 
report  on  the  disagreeing  \otes  of  the  two  Houses  upon 
House  bill  7360.  known  as  the  Reconstruction  Finance  Cor- 
poration bill.  I  shall  not  ask  consideration  of  the  confer- 
ence report  by  the  Senate  until  the  report  shall  have  been 
acted  upon  by  the  Hou.se  of  Representatives  and  sent  here 
from  that  body,  which  will  be  either  late  this  afternoon  or 
to-morrow. 

The  conference  report  was  ordered  to  lie  on  the  table  and 
be  printed  as  follows: 

CONFERE^ICE   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the 
bill  iH.  R.  73G0)  to  provide  emergency  financing  facilities 
for  financial  institutions,  to  aid  in  financing  agriculture, 
commerce,  and  industry,  and  for  other  purposes,  having 

»The  Letters  of  Junius   (London,   1927),  Letter  XLII,  p.  192. 
=  Holland,   Saba    (Lady).   A  Memoir   of    the   Rev.   Sydney   Smith 
(London,  1855;,  p.  67. 


met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate,  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  insert: 

"  That  there  be,  and  is  hereby,  created  a  body  corporate 
with  the  name  '  Reconstruction  Finance  Corporation ' 
(herein  called  the  corporation).  That  the  principal  office 
of  the  corporation  shall  be  located  in  the  District  of  Colum- 
bia, but  there  may  be  established  agencies  or  branch  offices 
in  any  city  or  cities  of  the  United  States  under  rules  and 
regulations  prescribed  by  the  board  of  directors.  This  act 
may  be  cited  as  the  '  Reconstruction  Finance  Corporation 
act.' 

"  Sec  2.  The  corporation  shall  have  capital  stock  of  $500,- 
000.000,  subscribed  by  the  United  States  of  America,  pay- 
ment for  which  shall  be  subject  to  call  in  whole  or  in  part 
by  the  board  of  directors  of  the  corporation. 

'  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $500,000,000.  for  the  purpose  of  making  pa^nnents 
upon  such  subscription  when  called:  Provided.  That  $50.- 
000.000  of  the  amount  so  subscribed,  and  the  expansion  of 
same  through  the  notes,  debentures,  bonds,  or  other  obliga- 
tions as  set  out  in  section  9  shall  be  allocated  and  made 
available  to  the  Secretary  of  Agriculture,  which  sum.  or  so 
much  thereof  as  may  be  necessary,  shall  be  expended  by  the 
Secretary  of  Agriculture  for  the  purpose  of  making  loans 
or  advances  to  farmers  in  the  several  States  of  the  United 
States  in  cases  where  he  finds  that  an  emergency  exists  as  a 
result  of  which  farmers  are  unable  to  obtain  loans  for  crop 
production  during  the  year  1932:  Provided  further,  That 
the  Secretary  of  Agriculture  shall  give  preference  in  making 
such  loans  or  advances  to  farmers  who  suffered  from  crop 
failures  in  1931.  Such  advances  or  loans  shall  be  made  upon 
such  terms  and  conditions  and  sub.1ect  to  such  regulations 
as  the  Secretary  of  Agriculture  shall  prescribe.  A  first  Uen 
on  all  crops  growing,  or  to  be  planted  and  grown,  shall,  in 
the  discretion  of  the  Secretary  of  Agriculture,  be  deemed 
sufficient  security  for  such  loan  or  advance.  All  such  loans 
or  advances  shall  be  made  through  such  agencies  as  the 
Secretary  of  Agriculture  may  designate,  and  in  such  amounts 
as  such  agencies,  with  the  approval  of  the  Secretary  of  Agri- 
culture, may  determine.  Any  person  who  shall  knowingly 
make  any  material  false  representation  for  the  purpose  of 
obtaining  an  advance  or  loan,  or  in  assisting  in  obtaining 
such  advance  or  loan  under  this  section  shall,  upon  convic- 
tion thereof,  be  punished  by  a  fine  of  not  exceeding  $1,000 
or  by  imprisonment  not  exceeding  six  months,  or  both. 

"  Receipts  for  payments  by  the  United  States  of  America 
for  or  on  account  of  such  stock  shall  be  issued  by  the  cor- 
poration to  the  Secretary  of  the  Treasury  and  shall  be  evi- 
dence of  the  stock  ownership  of  the  United  States  of 
America. 

'  Sec  3.  The  management  of  the  corporation  shall  be 
vested  in  a  board  of  directors  consisting  of  the  Secretary  of 
the  Treasury,  or,  in  his  absence,  the  Under  Secretary  of  the 
lYeasury,  the  governor  of  the  Federal  Reserve  Board,  and 
the  Farm  Loan  Commissioner,  who  shall  be  members  ex 
officio,  and  four  other  persons  appointed  by  the  President  of 
the  United  States,  by  and  with  the  advice  and  consent  of 
the  Senate.  Of  the  seven  members  of  the  board  of  directors 
not  more  than  four  shall  be  members  of  any  one  political 
party  and  not  more  than  one  shall  be  appointed  from  any 
one  Federal  reserve  district.  Each  director  shall  devote  his 
time  not  otherwise  required  by  the  business  of  the  United 
States  principally  to  the  business  of  the  corporation.  Before 
entering  upon  his  duties  each  of  the  directors  so  appointed 
and  each  officer  of  the  corporation  shall  take  an  oath  faith- 
fully to  discharge  the  duties  of  his  office.  Nothing  contained 
in  this  or  in  any  other  act  shall  be  construed  to  prevent  the 
appointment  and  compensation  as  an  employee  of  the  cor- 
poration of  any  officer  or  employee  of  the  United  States  in 
any  board,  commission,  independent  establishment,  or 
executive  department  thereof.    The  terms  of  the  directors 
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appointed  by  the  iTesident  of  the  United  States  shall  be 
two  years  and  run  from  the  date  of  the  enactment  hereof 
and  until  their  successors  arc  appointed  and  qualified. 
Whenever  a  vacancy  shall  occur  among  the  directors  so  ap- 
pointed, the  person  appointed  to  fill  such  vacancy  shall  hold 
ofDce  for  the  unexpired  portion  of  the  term  of  the  director 
whose  place  he  is  selected  to  fill.  The  directors  of  the  cor- 
poration appointed  as  hereinbefore  provided  shall  receive 
salaries  at  the  rate  of  $10,000  per  annum  each.  No  direc- 
tor, ofi&cer,  attorney,  agent,  or  employee  of  the  corporation 
shall  in  any  manner,  directly  or  indirectly,  participate  in 
the  deliberation  upon  or  the  determination  of  any  question 
affecting  his  personal  interests  or  the  interests  of  any  cor- 
poratioi).  partnership,  or  association  in  which  he  is  directly 
or  indirectly  interested. 

•'  Sec    4.  The    corporation   shall    have    succession    for    a 
period  of  10  years  from  the  date  of  the  enactment  hereof, 
unless  it  Is  sooner  dissolved  by  an  act  of  Congress.    It  shall 
have  power  to  adopt,  alter,  and  use  a  corporate  seal;  to 
make  contracts;  to  lease  such  real  estate  as  may  be  neces-  j 
sary  for  the  transaction  of  its  business;  to  sue  and  be  sued,  i 
to  complain  and   to  defend,   in   any   court  of   competent  i 
Jurisdiction.  State  or  Federal;  to  select,  employ,  and  fix  the 
compensation  of   such   officers,  employees,   attorneys,   and 
agents  as  shall  be  necessary  for  the  transaction  of  the  busi- 
ness of  the  corporation,  without  regard  to  the  provisions  of 
other  laws  applicable  to  the  employment  and  compensation 
of  offlcers  or  employees  of  the  United  States;  to  define  their 
authority  and  duties,  require  bonds  of  them  and  fix  the 
penalties  thereof,  and  to  dismiss  at  pleasure  such  officers.  | 
employees,  attorneys,  and  agents;  and  to  prescribe,  amend, 
and  repeal,  by  its  board  of  directors,  by-laws,  rules,  and 
regulations  governing  the  manner  in  which  its  general  busi- 
ness may  be  conducted  and  the  powers  granted  to  it  by  law 
may  be  exercised  and  enjoyed,  including  the  selection  of 
its  chairman  and  vice  chairman,  together  with  provision 
lor  such  committees  and  the  functions  thereof  as  the  board 
of  directors  may  deem  necessary  for  facilitating  its  business 
under  this  act.    The  board  of  directors  of  the  corporation 
shall  determine  and  prescribe  the  manner  in  which  its  obh- 
gations  shall  be  incurred  and  its  expenses  allowed  and  paid. 
The  corporation  shall  be  entitled  to  the  free  use  of  the 
United  States  mails  in  the  same  manner  as  the  executive 
departments  of  the  Government.    The  corporation,  with  the 
consent  of  any  board,  commission,  independent  estabhsh- 
incnt,  or  executive  department  of  the  Government,  including 
any  field  service  thereof,  may  avail  itself  of   the  use  of 
Information,    services,    facilities,    ofBcers,    and    employees 
thereof  in  carrying  out  the  provisions  of  this  act. 

**  Sbc.  5.  To  aid  In  financing  agricultiu-e.  commerce,  and 
Industry,  including  facilitating  the  exportation  of  agricul- 
tural and  other  products  the  corporation  is  authorized  and 
nnpowered  to  make  loans,  upon  such  terms  and  conditions 
not  inconsistent  with  this  act  as  it  may  determine,  to  any 
t)ank.  savings  bank,  trust  company,  building  and  loan  asso- 
ciation, insurance  company,  mortgage  loan  company,  credit 
union.  Federal  land  bank,  joint-stock  land  bank,  Federal 
Intermediate  credit  bank,  agricultural  credit  corporation, 
livestock  credit  corporation,  organized  under  the  laws  of 
any  State  or  of  the  United  States,  including  loans  secured 
by  the  assets  of  any  bank  that  is  closed,  or  in  process  of 
liquidation  to  aid  in  the  reorganization  or  liquidation  of 
such  banks,  upon  appUcation  of  the  receiver  or  Uquidating 
agent  of  such  bank  and  any  receiver  of  any  national  bank 
is  hereby  authorized  to  contract  for  such  loans  and  to  i^edge 
any  assets  of  the  bank  for  securing  the  same:  Provided.  That. 
not  more  than  $200,000,000  shall  be  used  for  the  reUef  of 
banks  that  are  closed  or  in  the  process  of  liquidation. 

"All  loans  made  under  the  foregoing  provisions  shall  be 
fully  and  adequately  secured.  The  corjxjration,  under  such 
conditions  as  it  shall  prescribe,  may  take  over  or  provide  for 
the  administration  and  liquidation  of  any  coUate^Ml  accepted 
by  it  as  security  for  such  loans.  Such  loans  may  be  made 
directly  upon  promissory  notes  or  by  way  of  discount  or 
rediscount  of  obligations  tendered  for  the  purpose,  or  other- 
wise in  such  form  and  in  such  amount  and  at  such  interest 


or  discount  rates  as  the  corporation  may  approve:  Provided, 
That  no  loans  or  advances  shall  be  made  upon  foreign  se- 
curities or  foreign  acceptances  as  collateral  or  for  the  pur- 
pose of  assisting  in  the  carrying  or  liquidation  of  such 
foreign  securities  and  foreign  acceptances.  In  no  case  shall 
the  aggregate  amount  of  advances  made  under  this  section 
to  any  one  corporation  and  its  subsidiary  or  affiliated  organ- 
izations exceed  at  any  one  time  5  per  cent  of  d)  the 
authorized  capital  stock  of  the  Reconstruction  Finance  Cor- 
poration plus  (2)  the  aggregate  amount  of  bonds  of  the 
corporation  authorized  to  be  outstanding  when  the  capital 
stock  is  fully  subscribed. 

•'  Each  such  loan  may  be  made  for  a  period  not  exceeding 
three  years,  and  the  corporation  may  from  time  to  time  ex- 
tend the  time  of  payment  of  any  such  loan,  through  renewal, 
substitution  of  new  obligations,  or  otherwise,  but  the  time 
for  such  payment  shall  not  be  extended  beyond  five  years 
from  the  date  upon  which  such  loan  was  made  originally. 
Except  as  provided  in  section  5a  hereof,  no  loan  or  advance- 
ment shall  be  made  by  the  corporation  for  the  purpose  of 
initiating,  setting  on  foot,  or  financing  any  enterprise  not 
initiated,  set  on  foot,  or  undertaken  prior  to  the  adoption 
of  this  act:  Provided,  That  the  foregoing  limitation  shall  not 
apply  to  loans  made  to  agricultural  or  livestock  credit  cor- 
porations, or  Federal  land  banks,  joint -stock  land  banks,  or 
Federal  intermediate  credit  banks,  nor  to  loans  made  to 
banks  for  the  purpose  of  financing  agricultural  operations. 
The  corporation  may  make  loans  under  this  section  at  any 
time  prior  to  the  expiration  of  one  year  from  the  date  of 
the  enactment  hereof;  and  the  President  may  from  time  to 
time  postpone  such  date  of  expiration  for  such  additional 
period  or  periods  as  he  may  deem  necessary,  not  to  exceed 
two  years  from  the  date  of  enactment  hereof.  Within  the 
foregoing  limitations  of  this  section,  the  corporation  may 
aLso,  upon  the  approval  of  the  Interstate  Conmierce  Com- 
mission, make  loans  to  aid  in  the  temporary  financing  of 
railroads  and  railways  engaged  in  interstate  commerce,  to 
railroads  and  railways  in  process  of  construction,  and  to 
receivers  of  such  railroads  and  railways,  when  in  the  opin- 
ion of  the  board  of  directors  of  the  corporation  such  rail- 
roads or  railways  are  unable  to  obtain  funds  upon  reason- 
able terms  through  bankmg  channels  or  from  the  general 
public  and  the  corporation  will  be  adequately  secured:  Pro- 
vided, That  no  fee  or  commission  shall  be  paid  by  any  appli- 
cant for  a  loan  under  the  provisions  hereof  in  connection 
with  any  such  appUcation  or  any  loan  made  or  to  be  made 
hereimder,  and  the  agreement  to  pay  or  payment  of  any 
such  fee  or  commission  shall  be  unlawful.  Any  such  rail- 
road may  obligate  itself  in  such  form  as  shall  be  prescribed 
and  otherwise  comply  with  the  requirements  of  the  Inter- 
state Commerce  Commission  and  the  corporation  with  re- 
spect to  the  deposit  or  assigmnent  of  security  hereunder, 
without  the  authorization  or  approval  of  any  authority. 
State  or  Federal,  and  without  compliance  with  any  require- 
ment. State  or  Federal,  as  to  notification,  other  than  such 
as  may  be  imposed  by  the  Interstate  Commerce  Commission 
and  the  corporation  imder  the  provisions  of  this  section. 

"  Sec.  5a.  The  corporation  is  authorized  and  empowered  to 
accept  drafts  and  bills  of  exchange  drawn  upon  it  which 
grow  out  of  transactions  involving  the  exportation  of  agri- 
cultural or  other  products  actually  sold  or  transported  for 
sale  subsequent  to  the  enactment  hereof  and  in  process  of 
shipment  to  buyers  in  foreign  countries:  Provided,  That  the 
corporation  shall  not  make  any  such  acceptances  growing 
out  of  transactions  involving  the  sale  or  shipment  of  arma- 
ments, munitions,  or  other  war  materials,  or  the  sale  or  ship- 
ment into  countries  which  are  at  war  of  any  merchandise  or 
commodities  except  food  and  supplies  for  the  actual  use  of 
noncombatants.  No  bill  of  exchange  or  draft  shall  be  eligible 
for  acceptance  if  such  bill  shall  have  at  time  of  acceptance  a 
maturity  of  more  than  12  montiis.  All  drafts  and  bills  of 
exchange  accepted  imder  this  section  shall  be  in  terms  pay- 
able in  the  United  States,  in  currency  of  the  United  States, 
and  in  addition  to  the  drsift  or  bill  of  exchange  shall  at  all 
times  be  fully  secured  by  American  securities  deposited  as 
collateral  or  shall  be  guaranteed  by  a  bank  or  trust  company 
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of  undoubted  solvency  onranized  under  the  laws  of  the  United 
States  or  any  State,  Tenitory,  or  insular  possession  thereof: 
Provided.  That  such  secuities  shall  not  include  goods  stored 
or  in  process  of  shipment  in  foreign  countries  or  the  obUga- 
tion  of  any  foreign  government,  corporation,  firm,  or  person. 

'•  Sec  6.  Section  5202  of  the  Revised  Statutes  of  the 
United  States,  as  amen  led,  is  hereby  amended  by  striking 
out  the  words  '  War  Finance  Corporation  act '  and  insert- 
ing in  lieu  thereof  the  v^ords  '  Reconstruction  Finance  Cor- 
poration act.' 

"  Sec  7.  All  moneys  o'  the  corporation  not  otherwise  em- 
ployed may  be  deposited  with  the  Treasurer  of  the  United 
States  subject  to  check  by  authority  of  the  corporation  or 
in  any  Federal  reserve  bank,  or  may.  by  authorization  of 
the  board  of  directors  of  the  corporation,  be  used  in  the  pur- 
chase for  redemption  and  retirement  of  any  notes,  deben- 
tures, bonds,  or  other  obligations  issued  by  the  corporation, 
and  the  corporation  miy  reimburse  such  Federal  reserve 
bank  for  their  services  ir  the  manner  as  may  be  agreed  upon. 
The  Federal  reserve  ban]:s  are  authorized  and  directed  to  act 
as  depositaries,  custodians,  a  Ad  fiscal  agents  for  the  Recon- 
struction Finance  Corporation  in  the  general  performance 
of  its  powers  conferred  by  this  act. 

"  Sec  8.  In  order  to  (;nable  the  corporation  to  carry  out 
the  provisions  of  this  act.  the  Treasury  Department,  the 
Federal  Farm  Loan  Beard,  the  Comptroller  of  the  Cur- 
rency, the  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Interstate  Conmerce  Commission  are  hereby  au- 
thorized, under  such  conditions  as  they  may  prescribe,  to 
make  available  to  the  corporation,  in  confidence,  such  re- 
ports, records,  or  other  information  as  they  may  have  avail- 
able relating  to  the  cordition  of  financial  institutions  and 
railroads  or  railways  wiLh  respect  to  which  the  corporation 
has  had  or  contemplates  having  transactions  under  this 
act.  or  relating  to  indiv  duals,  associations,  partnerships,  or 
corporations  whose  obligations  are  offered  to  or  held  by  the 
corporation  as  security  "or  loans  to  financial  institutions  or 
railroads  or  railways  under  this  act,  and  to  make  through 
their  examiners  or  othe"  employees  for  the  confidential  use 
of  the  corporation,  examinations  of  such  financial  institu- 
tions or  railroads  and  railways.  Every  applicant  for  a  loan 
imder  this  act  shall,  as  a  condition  precedent  thereto,  con- 
sent to  such  examination  as  the  corporation  may  require 
for  the  purposes  of  thif  act  and  that  reports  of  examina- 
tions by  constituted  au-horities  may  be  furnished  by  such 
authorities  to  the  corpo;*ation  upon  request  therefor. 

"  Sec  9.  The  corporation  is  authorized  and  empowered, 
with  the  approval  of  the  Secretary  of  the  Treasury,  to  issue, 
and  to  have  outstanding  at  any  one  time  in  an  amount 
aggregating  not  more  than  three  times  its  subscribed  capital, 
its  notes,  debentures,  bonds,  or  other  such  obligations;  such 
obhgations  to  mature  not  more  than  five  years  from  their 
respective  dates  of  issue,  to  be  redeemable  at  the  option  of 
the  corporation  before  maturity  in  such  manner  as  may  be 
stipulated  in  such  obhgations,  and  to  bear  such  rate  or  rates 
of  interest  as  may  be  determined  by  the  corporation:  Pro- 
vided, That  the  corporation,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  mjy  sell  on  a  discount  basis  short-term 
obligations  payable  at  iraturity  without  interest.  The  notes, 
debentures,  bonds,  and  other  obligations  of  the  corporation 
may  be  secured  by  asset?  of  the  corporation  in  such  manner 
as  shall  be  prescribed  l)y  its  board  of  directors:  Provided, 
That  the  aggregate  of  all  obligations  issued  under  this  sec- 
tion shall  not  exceed  tliree  times  the  amount  of  the  sub- 
Gcribed  capital  stock.  Such  obligations  may  be  issued  in 
payment  of  any  loan  authorized  by  this  act  or  may  be 
offered  for  sale  at  suet  price  or  prices  as  the  corporation 
may  determine  with  the  approval  of  the  Secretary  of  the 
Treasury.  The  said  obligations  shall  be  fully  and  uncondi- 
tionally guaranteed  both  as  to  interest  and  principal  by  the 
United  States  and  such  guaranty  shall  be  expressed  on  the 
face  thereof.  In  the  event  that  the  corporation  shall  be 
unable  to  pay  upon  demand,  when  due,  the  principal  of  or 
interest  on  notes  debentures,  bonds,  or  other  such  obhgations 
issued  by  it.  the  Secretary  of  the  Treasury  shall  pay  the 
amount  thereof,  which  is  hereby  authorized  to  be  appro- 


priated, out  of  any  moneys  in  the  Treasury  not  otherwise 
appropriated,  and  thereupon  to  the  extent  of  the  amounts 
so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all 
the  rights  of  the  holders  of  such  notes,  debentures,  bonds, 
or  other  obligations.  The  Secretary  of  the  Treasury,  in  his 
discretion,  is  authorized  to  purchase  any  obhgations  of  the 
corporation  to  be  issued  hereunder,  and  for  such  purpose 
the  Secretary  of  the  Treasmr  is  authorized  to  use  as  a 
public-debt  transaction  the  proceetis  from  the  sale  of  any 
securities  hereafter  issued  under  the  second  Liberty  bond 
act,  as  amended,  and  the  purposes  for  which  securities  may 
be  issued  under  the  second  Liberty  bond  act,  as  amended, 
are  extended  to  include  any  purchases  of  the  corporation's 
obhgations  hereunder.  The  Secretary  of  the  Treasury  may, 
at  any  time,  sell  any  of  the  obhgations  of  the  corporation 
acquired  by  him  under  this  section.  All  redemptions,  pur- 
chases, and  sales  by  the  Secretary  of  the  Treasury  of  the 
obhgations  of  the  corporation  shall  be  treated  as  public -debt 
transactions  of  the  United  States.  Such  obligations  shall 
not  be  eligible  for  discount  or  purchase  by  any  Federal 
reserve  bank. 

"  Sec  10.  Any  and  all  notes,  debentures,  bonds,  or  other 
such  obligations  issued  by  the  corporation  shall  be  exempt 
both  as  to  principal  and  interest  from  ah  taxation  (ex- 
cept surtaxes,  estate,  inheritance,  and  gift  taxes)  now 
or  hereafter  imposed  by  the  United  States,  by  any  Terri- 
tory, dependency,  or  possession  thereof,  or  by  any  State, 
county,  municipahty,  or  local  taxing  authority.  The  corpo- 
ration, including  its  franchise,  its  capital,  reserves,  and  sur- 
plus, and  its  income  shall  be  exempt  from  all  taxation  now 
or  hereafter  imposed  by  the  United  States,  by  any  Territory, 
dependency,  or  possession  thereof,  or  by  any  State,  county, 
municipality,  or  local  taxing  authority;  except  that  any 
real  property  of  the  corporation  shall  be  subject  to  State, 
Territorial,  county,  municipal,  or  local  taxation  to  the  same 
extent  according  to  its  value  as  other  real  property  is  taxed. 

"Sec  11.  In  order  that  the  corporation  may  be  supphed 
with  such  forms  of  notes,  debentinres,  bonds,  or  other  such 
obhgations  as  it  may  need  for  issuance  under  this  act,  the 
Secretary  of  the  Treasury  is  authorized  to  prepare  such 
forms  as  shall  be  suitable  and  approved  by  the  corporation, 
to  be  held  in  the  Treasury  subject  to  dehvery,  upon  order 
of  the  corporation.  The  engraved  plates,  dies,  bed  pieces, 
etc.,  executed  in  connection  therewith  shall  remain  in  the 
custoeiy  of  the  Secretary  of  the  Treasury,  The  corporation 
shall  reimburse  the  Secretary  of  the  Treasury  for  any  ex- 
penses incurred  in  the  preparation,  custexiy.  and  dehvery  of 
such  notes,  debentures,  bonds,  or  other  obhgations. 

"  Sec  12.  When  designated  for  that  purpose  by  the  Sec- 
retary of  the  Treasury,  the  corporation  shall  be  a  depositary 
of  pubhc  moneys,  except  receipts  from  customs,  under  such 
regulations  as  may  be  prescribed  by  said  Secretary;  and  it 
may  also  be  employed  as  a  financial  agent  of  the  Govern- 
ment; and  it  shall  perform  all  such  reasonable  duties,  as 
depositary  of  pubhc  money  and  financial  agent  of  the  Grov- 
ernment,  as  may  be  required  of  it.  Obhgations  of  the  cor- 
poration shall  be  lawful  investments,  and  may  be  accepted 
as  seciu"ity,  for  ah  fiduciary,  trust,  and  pubhc  funds  the  in- 
vestment or  deposit  of  which  shall  be  under  the  authority 
or  control  of  the  United  States  or  any  officer  or  officers 
thereof. 

"  Sec  13.  Upon  the  expiration  of  the  period  of  one  year 
within  which  the  corporation  may  make  loans,  or  of  any 
extension  thereof  by  the  President  under  the  authority  of 
this  act,  the  board  of  directors  of  the  corporation  shall,  ex- 
cept as  otherwise  herein  specifically  authorized,  proceed  to 
Uquidate  its  a.ssets  and  wind  up  its  affairs.  It  may  with  the 
approval  of  the  Secretary  of  the  Treasury  deposit  with  the 
Treasurer  of  the  United  States  as  a  special  fund  any  money 
belonging  to  the  corporation  or  from  time  to  time  received 
by  it  in  the  course  of  hquidation  or  otherwise,  for  the  pay- 
ment of  principal  and  interest  of  its  outstanding  obhgations 
or  for  the  purpose  of  redemption  of  such  obhgations  in  ac- 
cordance with  the  terms  thereof,  which  fund  may  be  drawn 
upon  or  paid  out  for  no  other  purpose.  The  corporation 
may  also  at  any  time  pay  to  the  Treasurer  of  the  United 
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states  ms  miscellaneous  receipts  any  money  belonging  to  the 
corporation  or  from  time  to  time  received  by  it  in  the  course 
of  liquidation  or  otherwise  in  excess  of  reasonable  amounts 
reserved  to  meet  its  requirements  during  liquidation.  Upon 
such  deposit  being  made,  such  amount  of  the  capital  stock 
of  the  corporation  as  may  be  specified  by  the  corporatiwi 
with  the  approval  of  the  Secretary  of  the  Treasury  but  not 
exceeding  in  par  value  the  amount  so  paid  in  shall  be  can- 
celed and  retired.  Any  balance  remaining  after  the  liqui- 
dation of  all  the  corporation's  assets  and  after  provision  has 
been  made  for  payment  of  all  legal  obligations  of  any  kind 
and  character  shall  be  paid  into  the  Treasury  of  the  United 
States  as  miscellaneous  receipts.  Thereupon  the  corpora- 
tion g»"^n  be  dissolved  and  the  readue,  if  any,  of  its  capital 
stock  shall  be  canceled  and  retired. 

"  Stc.  14.  If  at  the  expiration  of  the  10  years  for  which 
the  corporation  has  soccesaion  hereunder  its  board  of  direc- 
tors "hall  not  have  completed  the  liquidation  of  its  assets 
and  the  winding  up  of  its  affairs,  the  duty  of  completing 
such  liquidation  and  winding  up  of  its  affairs  shall  be  trans- 
ferred to  the  Secretary  of  the  Treasury,  who  for  such  pur- 
pose shall  socoeed  to  all  the  powers  and  duties  of  the 
board  of  directors  erf  the  corporation  under  this  act.  In 
inch  event  he  may  assign  to  any  officer  or  officers  of  the 
United  States  in  the  Treasury  Department  the  exercise  and 
performance,  under  his  general  supa"vision  and  direction. 
of  any  such  powers  and  duties;  and  nothing  herein  shall  be 
con^med  to  affect  any  right  «  privilege  accrued,  any  pen- 
alty or  liability  incurred,  any  criminal  or  civil  proceeding 
commenced,  or  any  authority  conferred  hereunder,  except  as 
herein  provided  in  connection  with  the  liquklati<m  of  the 
remaining  assets  and  the  winding  up  of  the  affairs  of  the 
corporation,  until  the  Secretary  of  the  Treasury  shaU  find 
that  such  liquidation  will  no  longer  be  advantageous  to  the 
United  States  and  that  all  of  its  legal  obligations  have  been 
provided  for.  whereupon  he  shall  retire  any  capital  stock 
then  outstanding,  pay  into  the  Treasury  as  miscellaneous 
receipts  the  unnaed  balance  of  the  moneys  belonging  to  the 
corporation,  and  make  the  final  report  of  the  corporation  to 
the  Congress.  Thereupon  the  corporation  shall  be  deemed 
to  be  dissolved. 

**  Sbc.  15.  The  corporation  shall  make  and  publish  a  re- 
port quarterly  of  its  operations  to  the  Congress  stating  the 
aggregate  loar»  made  to  each  of  the  classes  of  borrowers 
I»-ovided  for  and  the  number  of  borrowers  by  States  in  each 
class.  The  statement  shall  show  the  assets  and  liabilities  of 
the  corporation,  and  the  first  report  shall  be  made  on  April 
1,  1932.  and  quarterly  thereafter.  It  shall  also  show  the 
names  and  compensation  of  all  persons  employed  by  the 
corporation  whose  compensation  exceeds  $400  a  month. 

"  Ssc.  16.  (a)  Whoever  makes  any  statement  knowing  it 
to  be  false,  or  whoever  wiEfiilly  overvalues  any  security,  for 
the  purpose  ot  obtaining  for  himself  or  for  any  applicant 
any  loan,  or  extension  thereof  by  renewal,  deferment  of 
action,  or  otherwise,  or  the  acceptance,  release,  or  substitu- 
tion of  security  therefor,  or  for  the  purpose  of  influencing 
In  any  way  the  action  of  the  corporation,  or  for  the  purpose 
of  obtaining  money,  property,  or  anything  of  value,  under 
this  act,  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
or  by  imprisonment  for  not  more  than  two  years,  or  both. 

"(b)  Whoever  (1)  falsely  makes,  forges,  or  counterfeits 
any  note,  debenture,  bond,  or  other  obLgation,  or  coupon. 
In  imitation  of  or  purporting  to  be  a  note,  debenture,  bond, 
or  other  obligation,  or  coupon,  issued  by  the  corporation, 
or  (3)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter, 
or  publish,  any  false,  forged  or  counterfeited  note,  deben- 
ture, bond,  or  other  obligation,  or  coupon,  purporting  to 
have  been  issued  by  the  corporation,  knowing  the  same  to 
be  false,  forged,  or  counterfeited,  or  (3)  falsely  alters  any 
note,  debenture,  bond,  or  other  obligation,  or  coupon,  issued 
or  purporting  to  have  been  issued  by  the  corporation,  or 
"(4)  passes,  utters,  or  publishes,  or  attempts  to  pass,  utter,  or 
publish,  as  true  any  falsely  altered  or  spurious  note,  de- 
benture, bond,  or  other  obligation,  or  coupon,  issued  or  pur- 
porting to  have  been  issued  by  the  corporation,  knowing 
the  same  to  be  falsely  altered  or  spurious,  or  any  person 


wl^o  willfully  violates  any  other  provision  of  this  act,  shall 
bo  punished  by  a  fine  of  not  more  than  $10,000  or  by  im- 
prisonment for  not  more  than  five  years,  or  both. 

i"(c)  Whoever,  being  connected  in  any  capacity  with  the 
cci-poration.  <U  embezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  securities,  or  other  things  of 
v^ue,  whether  belonging  to  it  or  pledged  or  otherwise  en- 
trusted to  it,  or  <2)  with  intent  to  defraud  the  corporation 
ot  any  other  body  politic  or  corporate,  or  any  individual,  or 
to  deceive  any  officer,  auditor,  or  examiner  of  the  corpora- 
tion, makes  any  false  entry  in  any  book,  report,  or  statement 
ol!  or  to  the  corporation,  or.  without  being  duly  authorized, 
djaws  any  order  or  issues,  puts  forth  or  a.ssigns  any  note, 
debenture,  bond,  or  other  obligation,  or  draft,  bill  of  ex- 
change, mortgage,  judgment,  or  decre-e  thereof,  or  '3)  with 
iiitent  to  defraud  participates,  shares,  receives  directly  or 
indirectly  any  money,  profit,  property,  or  benefit  through  any 
triansaction,  loan,  commission,  contract,  or  any  other  act 
ol  the  corporation,  or  <4)  gives  any  unauthorized  informa- 
tion concerning  any  future  action  or  plan  of  the  corporation 
which  might  affect  the  value  of  securities,  or,  having  such 
knowledge,  invests  or  speculates,  directly  or  indirectly,  in 
the  securities  or  property  of  any  company,  bank,  or  corpo- 
ration receiving  loans  or  other  assistance  from  the  corpo- 
rition.  shall  be  punished  by  a  fine  of  not  more  than  $10,000 
ot  by  imprisonment  for  not  more  than  five  years,  or  both. 

"(d)  No  individual,  association,  partnership,  or  corpora- 
tidn  shall  use  the  words  '  Reconstruction  Finance  Corpora- 
tion '  or  a  combination  of  these  three  words,  as  the  name  or 
a  part  thereof  under  which  he  or  it  shall  do  business.  Every 
ii)dividual,  partnership,  association,  or  corporation  violating 
tills  prohibition  shall  be  guilty  of  a  misdemeanor  and  shall 
bt  punished  by  a  fine  of  not  e-xceediiig  $1,000  or  imprison- 
nient  not  exceeding  one  year,  or  both. 

j"(e)  The  provisions  of  sections  112.  113.  114.  115.  116. 
ahd  117  of  the  Criminal  Code  of  the  United  States  lU.  S.  C, 
title  18.  ch.  5.  sees.  202  to  207.  inclusive)  m  so  far  as  appli- 
c|ible.  are  extended  to  apply  to  contracts  or  agreements  with 
t£e  corporation  under  this  act.  which  for  the  puiposcs  hereof 
shall  be  held  to  include  loans,  advances,  discounts,  and  redis- 
counts; extensions  and  renewals  thereof;  and  acceptances, 
releases,  and  substitutions  of  security  therefor. 

"  Sec.  17.  The  right  to  alter,  amend,  or  repeal  this  act  is 
l^ereby  expressly  reserved.  If  any  clause,  sentence,  para- 
graph, or  pai-t  of  this  act  shall  for  any  reason  be  adjudged 
b(y  any  court  of  competent  jurisdiction  to  be  invalid,  such 
judgment  shall  not  affect.  Impair,  or  invalidate  the  remain- 
jr  of  this  act.  but  shall  be  confined  in  its  operation  to  the 
:ause,  sentence,  paragraph,  or  part  thereof  directly  involved 
the  controversy  in  which  such  judgment  shall  have  been 
rendered." 
And  the  Senate  agree  to  the  same. 

Peter  Norbeck, 

F.  C.  Walcott. 

Smith  \V.  Brookhart, 

John  G.  Townsend,  Jr., 

Duncan  U.  Fletcher, 

Carter  Gl.\ss. 

Robert  J.  Bulkley. 
Managers  on  the  part  of  the  Senate. 

Henry  B.  Steagall, 
Charles  H.  Brand, 
W.  F.  Stevenson, 
L.  T.  McFadden, 
James  G.  Strong, 
Managers  on  the  part  of  the  House. 

ADDRXSS    BY    JOHW    BARTON    PAY1«    ON    WOODROW    WH-SON 

I  Mr.  GLASS.  Mr.  President.  I  desire  to  ask  unanimous 
donsent  to  have  printed  in  the  Record  an  address  by  Judge 
John  Barton  Payne  at  the  unveiling  of  a  bust  of  the  late 
president  Woodrow  Wilson  at  the  Capitol  In  Richmond.  Va., 
<)n  November  17,  1931. 

The    VICE    PRESIDENT.     Without    objection.    It    is    so 
(^rdered. 
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The  address  Is  as  follows: 

Permit  me  first  to  pay  my  tribute  of  appreciation  to  Governor 
Pollard  for  having  so  honored  Virginia  In  wisely  conceiving  and 
Bplendidly  carrying  out  his  plan  to  honor  her  presidential  sons  by 
placing  their  bvists  In  this  historic  Capitol.  It  was.  Indeed,  a 
happy  inspiration. 

It  has  been  only  a  little  wl.ile  since  President  Wilson  was  among 
Tos  in  the  possession  of  his  great  powers,  and  yet  even  now  the 
world  is  filled  with  books  and  articles — some  of  them  unkind — pur- 
porting to  teU  us  with  complete  confidence  and  ample  knowledge 
what  manner  of  man  he  was;  but  for  the  name  of  the  subject  of 
Buch  writings  one  could  scarcely  tell  of  whom  they  were  written. 

It  was  doubtless  because  cf  this  that  Governor  Pollard  desired 
to  have  some  one  who  had  worked  with  him  and  knew  something 
of  him  In  dally  life  to  place  on  record  in  this  historic  setting 
knowledge  and  impressions  af  him  gained  by  such  contact  and 
experience. 

The  life  of  Woodrow  Wilson  from  his  youth  up  was  an  open  book. 
Born  in  Staunton,  Va..  Decen.ber  28.  1856;  his  pairents  were  Joseph 
Ruggles  Wilson  and  Jessie  Woodrow  Wilson.  The  father  was  a 
Presbyterian  clergyman  of  character,  reputation,  and  ability. 

In  1868  the  father  was  called  to  a  charge  In  Augusta,  Ga..  and 
for  a  time  was  the  teacher  of  the  son.  When  he  was  14  the 
father  was  called  to  Columbia,  S.  C,  as  professor  in  the  Columbia 
Theological  Seniinary.  Here  Woodrow  entered  a  private  school, 
later  Davidson  College,  and  in  1875,  Princeton  University.  Mean- 
time the  family  moved  to  Wilmington,  N.  C. 

After  graduating  from  Prliceton  in  1879,  he  entered  the  Uni- 
versity of  Virginia  as  a  student  of  the  law,  remaining  there  through 
1879-80;  studying  under  John  B.  Minor.  Ill  health  caused  him  to 
leave  without  graduating;  his  studies  were  continued  privately. 
In  1882  he  applied  for,  and  ottalned.  admission  to  the  Georgia  bar, 
passing  with  credit  after  an  examination  conducted  in  open  court. 
Shortly  thereafter  he.  In  partnership  with  E.  L.  Renick,  op)ened  an 
office  for  the  practice  of  law  in  Atlanta  under  the  firm  name  of 
Renick  &  Wilson.  For  about  a  year  while  waiting  for  clients  he 
occupied  his  time  writing  als  first  great  work — Congressional 
Government. 

The  educational  field  seemsd  more  attractive,  and  In  1883  he 
entered  Johns  Hopkins  for  a  postgraduate  course.  Here  he  studied, 
taught,  and  wrote.  For  him  1885  was  an  important  year.  He 
finished— and  Houghton.  Miflln  &  Co.  published — his  Congres- 
sional Government,  which  continues  to  be  the  leading  American 
authority  on  the  subject.  This  and  his  work  at  Johns  Hopkins 
brought  him  an  offer  from  Bryn  Mawr  of  associate  professor  In 
history,  with  an  annual  salary  of  $1,500.  After  Bryn  Mawr  he 
became  professor  at  Wcsleyan  University,  and  in  1890  professor  at 
Princeton  University. 

Mr.  Wilson's  individuality  was  early  manifest.  Prizes  for  schol- 
arship held  no  attraction  for  him.  His  mind  was  occupied  with 
more  serious  things.  To  the  curriculum  he  gave  the  attention 
necessary  to  pass  his  examinations  with  credit.  The  things  which 
occupied  his  serious  thought  were  his  own  writings  and  books  on 
government,  history,  economics,  and  biography.  The  conviction 
early  came  to  him  that  his  usefulness  would  lie  along  these  lines. 
That  he  would  play  his  part  In  public  life — probably  in  the  Senate 
of  the  United  States — Is  clearly  foreshadowed  In  his  studies  and 

UTitlUgS. 

Gamaliel  Bradford,  who  knew  Mr.  Wilson  throughout  his  life. 
In  his  Quick  and  the  Dead — speaking  of  this  period  of  his  life — 
Eavs : 

'"  Looking  back  from  a  later  time  he  said  of  his  boyhood :  '  I 
wa-s  born  a  politician  and  must  be  at  the  ta.sk  for  which,  by  means 
of  my  historical  writing,  I  have  all  these  years  been  in  training." 
Even  when  it  seemed  that  circumstances  had  cut  him  off  from  a 
political  career,  he  looked  to  it  with  bitter  regret:  'I  do  feel  a 
very  real  regret  that  I  have  been  shut  out  from  my  heart's  first 
primary  ambition  and  purpose,  which  was  to  take  an  active,  if 
poFsible  a  leading,  part  in  public  life.'  " 

In  1902  he  became  president  of  Princeton,  serving  eight  years. 
For  several  years  his  work  as  president  of  Princeton  met  with 
universal  praise  and  resulted  in  building  up  and  greatly  strength- 
ening the  Institution.  Later  he  endeavored  to  liberalize  the  uni- 
versity. This  Involved  him  In  controversy,  as  to  which  I  will  quote 
Doctor  Alderman,  the  great  president  of  the  University  of  Virginia, 
long  intimately  acquainted  with  Mr.  Wilson  and  his  work. 

In  his  masterful  memorial  of  President  Wilson,  delivered  to  the 
Congress  in  the  House  of  Representatives,  he  said: 

'•  The  total  effect  on  him  of  all  this  academic  warfare  was  the 
hardening  of  his  resolution,  the  acquisition  of  formidable  political 
skill  to  gain  his  ends,  the  arousing  of  his  passion  for  democracy, 
Bnd  the  fixing  of  his  purpose  to  rescue  universities  from  material 
control.  He  was  bom  to  fight  for  the  goodness  wMch  Is  at  the 
heart  of  things,  and  this  IdW  quickly  grew  into  an  objective  of 
freedom  which  caught  the  eye  of  the  Nation  at  the  precise 
moment  when  a  great  tide  of  liberal  hope  and  opinion  was  flowing 
In  and  over  a  generation  of  self-satisfaction  and  contentment 
with  things  as  they  are." 

The  fight  he  made  at  Princeton  attracted  such  attention  in  his 
Etate  that  he  became  Governor  of  New  Jersey,  and  two  years 
later  President  of  the  United   States:    inagurated  March  4,    1913. 

Hard  work  had  told  upon  Mr.  Wilson.  When  he  came  to  the 
Presidency  his  health  was  poor;  many  supposed  he  could  not  live 
through  his  term.  I  recall  with  what  solicitude  one  of  his  staunch 
Princeton  friends,  David  B.  Jones,  of  Chicago,  told  me  of  his 
precarious  health  and  of  the  fear  that  the  President  would  not  be 


able  to  stand  the  strain  of  his  great  ofBce.  The  responsibility. 
Instead  of  breaking  him  down,  proved  to  be  a  tonic;  his  health 
and  strength  Improved  and  were  eqxial  to  the  demands  upon  him. 

While  without  experience  in  politics,  he  was  well  grounded  In 
the  principles  of  our  Government.  His  studies  and  writings  were 
especially  directed  along  these  lines  and  his  knowledge  of  our 
institutions  probably  greater  than  that  of  any  former  President. 

It  did  not  take  him  long  to  satisfy  the  country  that  a  great 
President  had  come  to  the  White  House. 

Thoroughly  typical  of  the  man  was  his  first  Inaugural  ad- 
dress— simple,  straightforward,  and  so  genuine  that  it  touched 
the  hearts  of  the  people;  they  realized  that  the  new  President 
was  indeed  their  friend  and  the  friend  of  mankind.  I  quote  » 
brief  extract: 

'■  The  Nation  has  been  deeply  stirred;  stirred  by  a  solemn  pas- 
sion, stirred  by  the  knowledge  of  wrong,  of  ideals  lost,  of  govern- 
ment too  often  debauched  and  made  an  Instrument  of  evil.  The 
feelings  with  which  we  face  this  new  age  of  right  and  opportunity 
sweep  across  our  heartstrings  like  some  air  out  of  God's  own 
presence,  where  Justice  and  mercy  are  reconciled  and  the  Judge 
and  the  brother  are  one.  We  know  our  task  to  be  no  mere  task 
of  politics,  but  a  task  which  shall  search  us  through  and  through, 
whether  we  be  able  to  understand  our  time  and  the  need  of  our 
people,  whether  we  be  In  deed  their  spokesman  and  interpreter, 
whether  we  have  the  pure  heart  to  comprehend  and  the  rectified 
will  to  choose  our  high  course  of  action.  This  is  not  a  day  of 
triumph;  It  is  a  day  of  dedication.  I  summon  all  honest  men.  all 
patriotic,  all  forward-looking  men,  x-o  my  side.  God  helping  me.  I 
will  not  fail  them,  if  they  wiU  but  counsel  me  and  sustain  me." 

He  never  failed  them. 

The  measures  of  his  administration  were  stated  so  admlrctaly 
by  Doctor  Alderman  In  his  memorial  address  that  you  wUl,  I  am 
sure,  thank  me  if  I  again  quote  him.     He  said: 

'•  Woodrow  Wilson  once  said  that  the  true  teacher  or  the  true 
artist  or  historian  must  always  work  for  the  whole  Impression. 
Working  in  this  spirit,  I  can  not.  at  this  time  and  place,  attempt 
even  to  enumerate  the  legislative  measures  which,  under  his 
leadership,  went  forward  in  the  Sixty-third  Congress;  but  I  ven- 
ture to  claim  that  no  such  well-thought-out  program  of  financial, 
social,  and  industrial  reform,  no  such  inspiring  spectacle  of  gov- 
ernmental efficiency  and  concentrated  energy,  no  such  display  of 
fearless  devotion  to  public  Interests,  moving  high  above  the  plane 
of  partisan  advantage  or  of  private  gain,  has  been  spread  before 
the  eyes  of  this  generation  as  is  afforded  by  the  lists  of  endunag 
enactments  which  crowned  the  accession  to  power  of  Woodrow 
Wilson." 

One  at  least  of  these  great  measures  should.  In  this  period  of 
economic  stress,  be  emphasized.  It  has  proved  a  bulwark  of 
strength — I  refer  to  the  Federal  reserve  banking  act.  Without 
this  our  situation  at  this  time  would  Indeed  be  serious. 

May  I  here  quote  an  analysis  of  Mr.  Wilson  by  GamaJiel  Brad- 
ford.    He  says: 

"And  first  it  Is  necessary  to  establish  squarely  the  lofty,  ld?al 
aims  of  Wilson's  jjolitical  life.  To  anyone  who  has  followed  him 
at  all  closely  the  slurs  of  Roosevelt,  '  he  is  astute  and  conscience- 
less, his  lack  of  all  convictions  and  willingness  to  follow  every 
opinion,'  are  merely  ridicxilous.  Wilson's  alms  may  often  have 
been  unrealizable;  but  if  so.  It  was  because  of  their  loftiness. 
He  wanted  to  govern,  but  it  was  because  he  saw  the  superb  possi- 
bilities of  government  and  fully  appreciated  the  lamentable  de- 
fects which  had  hitherto  kept  those  possibilities  unattalncd.  He 
was  not  mad  enough  to  say  that  he  could  remedy  the  defects,  but 
he  was  man  enough  to  say  that  he  would  give  his  brain  aind  his 
whole  soul  and  his  very  life  to  trying.  Men  had  claimed  too  much 
for  democracy.  They  had  dallied  with  democracy  and  professed  to 
have  put  It  to  the  proof  and  found  it  a  failure,  and  they  were 
beginning  to  laugh  at  it  and  throw  it  aside.  He  believed  that 
democracy,  for  all  Its  failures  and  defects,  held  the  future  of  the 
world,  as  Lincoln  believed  It.  He  believed  that  democracy,  rightly 
guided  and  Interpreted,  even  perhaps  through  the  dazzling  con- 
ception of  a  world  unity,  held  the  only  possible  hope  of  the 
future,  and  he  was  ready  to  give  all  that  was  in  him  in  every 
way  to  the  attempt  to  realize  that  hope. 

"  Nor  was  Wilson  by  any  means  a  mere  dreaming  idealist.  He 
had  fixed  and  definite  and  largely  elaborated  theories  as  to  how  the 
ideal  should  become  a  reality.  Even  as  a  boy  he  was  an  organ- 
izer, and  all  through  his  career  he  was  Inclined  to  make  systematic 
plans  and  frame  constitutions  of  one  kind  or  another." 

In  1914  the  World  War  came.  It  was  not  long  until  many  well- 
meaning  citizens  at  hom.e  and  abroad  began  to  Insist  that  we 
should  enter  the  war  on  the  side  of  the  Allies.  When  in  May, 
1915,  the  Lusitania  was  sunk  and  American  lives  lest,  the  demand 
becajtne  insistent.  The  President  knew  the  time  for  xis  to  enter 
the  war  had  not  come;  he  was  not  wUllng  to  involve  the  United 
States  In  war  until  It  was  manifest  that  the  interests  of  our  ofm 
country  were  clearly  placed  in  jeopardy.  He  was  waging  a  diplo- 
matic controversy  with  Germany,  strongly  protesting  her  sub- 
marine warfare.  For  a  time  it  seemed  possible  he  had  won  his 
fight;  the  submarine  warfare  grew  less  and  seemed  likely  to  cea.se. 
This  hope  was  short  lived.  Germany  decided  upwn  a  i^thlesa 
campaign,  doubtless  believing  that  the  submarines  would  harm 
the  Allies  more  than  the  United  States — should  she  Join  them — 
could  do  them  good;  reasoning  that  we  had  an  insignificant  Army 
and  could  not  raise  and  equip  one  of  effective  strength  and  trans- 
port It  to  the  western  front  before — with  the  aid  of  her  subma- 
rines— she  could  defeat  the  Allies. 

The  experience  of  the  United  States  in  the  War  of  1812,  of 
1861,  and  again  tn  1898  may  have  influenced  her  decision.    Certain 
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It  Is  «he  concluded  to  l|rnore  us.  To  her  very  great  sorrow,  she 
did  not  know  President  Wilson  or  the  United  States  when  fxilly 
aroused  under  his  matchless  leadership.  The  people  speedUy 
caught  his  Inspiration  and  the  glory  ot  fighting  a  defensive  war 
to  preserve  our  Institutions  and  to  make  the  world  safe  for 
democracy,  to  destroy  the  power  of  the  Kaiser,  and  to  give  men 
freedom  In  their  lives.  In  their  government,  and  freedom  from 
future  wars.  War  was  declared;  the  United  States  standing  with 
the  President  almost  to  a  man.  „  ,  ^ 

What  followed  the  declaration  of  war  is  an  epic  unparalleled 
to  history.  We  had  only  a  small  Army;  we  created  one  of  4.000.000 
men.  We  had  no  munitions;  almost  every  factory  In  the  United 
States  was  put  to  work.  We  had  no  ships;  these  we  foimd  or 
created.  And  so  In  every  line  of  endeavor,  with  ttye  result  that 
Germany  In  an  Incredibly  short  time  was  confrdnted  by  the 
soldiers  of  the  United  States  on  the  western  front. 

Almost  of  equal  danger  to  their  cause,  the  central  powers  en- 
countered Woodrow  Wilson  speaking  from  the  White  House  In 
Washington  to  their  soldiers  In  their  dugouts,  by  their  camp  fires. 
and  to  the  noncombatantB  at  the  family  fireside — the  language  of 
peace,  the  language  of  hope. 

Count  Czamin,  Austrian  statesman,  said :  "  In  the  eyes  of  mil- 
lions of  people  his  program  opened  up  a  world  of  hope." 

A  French  writer  said:  "It  has  been  toward  Wilson  that  oxxr 
leaders  have  most  turned.     We  looked  to  him  as  one  might  look 

at  a  clock."  ^  ..    ^      _., 

Tbe  armies  of  the  central  powers  began  to  melt;  desertions  were 
frequent.  This  and  the  vigorous  attacks  of  the  allied  and  Ameri- 
can armies  caused  all  to  realize  that  the  end  was  near.  On  the 
11th  of  November.  1918.  the  end  came  and  the  aUled  world  pro- 
claimed Woodrow  Wilson  the  hero  of  the  peace  by  making  his  14 
points  the  comer  stone  of  the  armistice. 

Wilson  had  made  his  fight;  the  war  was  won.  To  him  the  world 
looked  for  the  making  of  a  peace  which  would  satisfy  the  living 
that  the  dead  had  not  died  In  vain. 

The  World  War  was  unique  In  this:  Oiir  Chief  Executive  did 
not  Interfere  with  the  command  of  the  troops.  President  Wilson 
appointed  General  Pershing  to  the  chief  command;  the  President 
and  the  Secretary  of  War  stood  by  him  to  the  end;  the  public 
clamor  for  the  appointment  of  distinguished  men  to  command 
divisions  in  Prance  made  no  Impression  upon  him. 

So  with  the  organization  of  the  civil  population  to  supplement 
the  departments  of  the  Government  in  providing  for  the  needs 
of  the  war.  This  mammoth  task  was  done  promptly.  efiBclently. 
and  without  scandal.  When  the  administration  changed  in  1921 
there  was  talk  by  j)olltlcal  opponents  of  graft  and  scandal  in  the 
conduct  of  the  war;  lawyers  and  others  were  employed  to  investi- 
gate, but  all  to  no  avail — no  graft^no  scandal. 

Why  was  this  record  possible?  The  President  called  to  service 
men  of  the  greatest  worth  in  every  walk  of  life,  men  whom  he 
trvisted,  men  whom  the  country  trusted,  men  called  for  their 
merits,  not  their  politics.  The  like  had  never  happened  In  the 
United  States. 

We  come  now  to  the  peace  conference. 

Was  Mr.  Wilson  wise  In  participating  in  the  conference? 

So  admirable  a  man  as  Claude  G  Bowers,  In  Current  History. 
April.  1931.  says: 

"  It  would  have  been  better,  perhaps,  had  he  opened  the  con- 
gress In  Paris  and  then  returned  home  '  and  "  It  would  have  been 
better  had  he  placed  some  outstanding  Republican  leader,  such  as 
Taft  or  Root,  upon  the  American  delegation." 

Like  expressions  are  often  heard.  Is  It  possible  that  constant 
assertion  may  cause  us  to  assent  to  a  proposition  we  have  not 
thought  through?  I  can  account  for  Mr.  Bowers's  statement  in 
no  other  way. 

Both  propositions  in  my  view  are  unsound;  the  first,  that  Presi- 
dent Wilson  should  have  opened  the  congress  and  returned 
j^OQie — leaving  the  making  of  the  peace  to  others — woxild  have 
been  like  running  away,  utterly  unlike  Mr.  WUson  and  under 
all  the  circumstances  downright  cowardly.  The  second — the 
appointment  of  Root  or  Taft — on  its  face  appears  plausible,  the 
thought  being  that  Senate  opposition  would  have  been  lessened 
or  removed.  It  mtist  not  be  forgotten  that  before  the  treaty 
reached  the  Senate  it  had  to  be  negotiated.  President  Wilson 
bad  thought  through  the  peace  settlement  and  had  definite  and 
dear  convictions,  not  merely  his  own  but  of  the  great  mass  of 
the  people  of  the  United  States  and  the  forward-looking  people 
of  the  world  as  to  what  should  be  accomplished  for  the  peace 
and  well-being  of  mankind.  His  14  points,  embodying  these 
principles,  hskl  been  accepte  dby  the  Allies  and  formed  the 
basis  of  the  armistice.  It  was  essential  that  these  should  like- 
■wtse  form  the  basis  of  the  treaty.  What  he  conceived  the  United 
States  had  been  fighting  for  and  must  realize  by  the  treaty. 
simply  stated,  were:  To  make  the  world  safe  for  democracy; 
that  is.  self-determination  for  subject  peoples  and  a  covenant  of 
the  nations  to  make  future  wars  impossTble.  For  these  principles 
he  was  prepared  to  fight  to  the  end. 

Is  It  probable  that  Mr.  Root  or  Mr.  Taft  would  have  agreed  with 
Mr.  Wilson  as  to  the  supreme  importance  of  these  principles  and 
been  willing  to  follow  him  and  work  with  him  to  place  these 
Wilson  principles  In  the  treaty  of  peace?  Is  It  not  more  probable 
tliat  such  strong  men  would  have  had  their  own  views,  which  they 
would  have  preferred,  or,  if  they  accepted  his  principles,  they  may 
have  disagreed  as  to  the  terms  to  be  employed  In  the  expression 
of  the  principle  of  self-determination  or  of  the  powers  to  be  given 
♦be  League  of  Nations.  The  differences  which  arose  on  the  power 
to  be  enjoyed  by  the  League  of  Nations  occupy — as  all  know — 
many  pages  ot  the  COMoacHUOMAL  Racoao.     If  disagreement  ap- 


t)eared  even  the  probable  result  of  such  an  appointment,  it  should 

tot  have  been  made.  ._-    .i, 

Mr  WlLson  was  also  convinced  that  unless  the  terms  ot  the 
Covenant  were  made  sufficiently  strong  to  be  effective,  agreed  upon 
^arly  and  made  an  integral  part  of  the  treaty,  the  covenant  would 
be  sidetracked  and  In  the  end  defeated  or  rendered  colorless. 

In  the  face  of  much  opposition  he  succeeded  at  the  plenary  sea- 
son of  January  25.  1919.  In  having  the  covenant  of  the  League  of 
Rations  made  an  essential  part  of  the  treaty.  Soon  after  this  he 
^Ued  for  the  United  States,  appointing  a  member  of  his  delega- 
tion to  represent  him  In  his  absence.  When  he  returned  a  month 
later,  he  found  that  two  members  of  his  delegation — one  his  repre- 
sentative— had  consented  to  a  procedure  which  In  effect  nullified 
the  action  of  the  plenary  session  as  to  the  League  of  Nations, 
trhls  greatly  embarrassed  the  President  and  caused  him  to  Issue  a 
statement  to  the  press  of  such  courage  and  sureness  that  there 
Remained  no  doubt  as  to  the  leader  of  the  conference     This  Is  the 

^atement:  ^    ^,    .„.. 

-P/uiia.  March  IS.  1919. 

"  The  President  said  to-day  that  the  decision  made  at  the  peace 
conference  at  Its  plenary  session  January  25.  1919.  to  the  effect 
that  the  establishment  of  a  League  of  Nations  should  be  made  an 
Untegral  part  of  the  treaty  of  peace  is  of  final  for^-e  and  that  there 
Is  no  basis  whatever  for  the  reports  that  a  change  in  this  decision 
•was  contemplated. 

"  The  resolution  on  the  League  of  Nations,  adopted  January  25, 
■1919.  at  the  plenary  session  of  the  peace  conference,  was  as  follows: 
"1.  It  Is  essential  to  the  maintenance  of  the  world  settlement. 
*whlch  the  associated  nations  are  now  met  to  establish,  that  a 
ILeague  of  Nations  be  created  to  promote  international  cooperation. 
!to  Insure  the  fulfillment  of  accepted  International  obligations,  and 
tto  provide  safeguards  against  war. 

"  2.  This  league  should  be  treated  as  an  Integral  part  of  the 
jgeneral  treaty  of  peace  and  should  be  open  to  every  civilized 
ination  which  can  be  relied  upon  to  promote  Its  objects. 

"  3.  The  members  of  the  league  should  p)erlodlcally  meet  in  in- 
.tematlonal  conference  and  should  have  a  permanent  organization 
and  secretariat  to  carry  on  the  business  of  the  league  In  the  Inter- 
vals between  the  conferences." 

Chiefly  by  this  bold  move  he  was  able  to  undo  the  mischief  and 
to  reinstate  the  league  definitely  in  the  treaty. 

These  facts  are  cited  to  suggest  the  difficulties  which  he  encoun- 
tered, even  with  his  own  friends,  and  the  probability  that  greater 
difficulties,  possibly  Insurmountable,  would  have  arisen  had  politi- 
cal opponents  been  his  associates. 

Messrs.  Root  and  Taft  both  prepared  reservations.     Mr.  Taft  sent 
,a  number  to  Mr.  Wilson   In  Paris.     Some  were   accepted   and  em- 
I bodied  in  the  covenant:   others  not.     Mr.  Boot  prepared  reserva- 
tions  which   were    presented    to   the   Senate.     Some    of    them,    we 
know,   were  regarded   by  Mr    Wilson   as  harmful   to  the   covenant. 
This  is  not  a  criticism  of  the.se  dlstln2:ulshed  gentlemen   but  an 
Illustration  of  the  manifest  dangers  which  would  have  been  likely 
to  result  in  the  defeat  of  the  League  of  Nations  and  of  the  prin- 
ciple  of  self-determination   had   Mr.   Root  or   Mr.   Taft   been    ap- 
pointed.    If   this   seemed   to   Mr.    Wilson    probable,    it    shows    how 
*ise   he  was   In   eissumlng   the   respon-sibility   for   the   negotiations 
and  thus  secure  permanently  in  the  treaty  the  principles  for  which 
!  we  fought,  the  principles  of  the  greatest  and  most  lasting  benefit 
to  mankind. 

While  perhaps  all  persons  may  net  agree  with  me.  It  is  my  con- 
'  victlon  from  a  somewhat  close  observation  at  the  time  that,  re- 
gardless  of  the  personnel  of  the  delegation,  the  Senate  would  not 
have  accepted  the  covenant  of  the  League  of  Nations  unless  res- 
ervations destroying  Its  effectiveness  were  ad(5pted. 
'      In  Mr.  Wilson's  mind  there  never  was  a  doubt  as  to  his  duty  to 
attend  and  take  a  leading  part  In  the  peace  conference,  nor  as  to 
[  what  he  would   fight  for.     That   clear   and  strong   sense   of   duty 
•  arose  from   his  own   conviction   as  to  what    was  essential.     What 
'  this  was  no  one  else  so  fully  understood  or  could  so  adequately  and 
forcefully  speak  for  the  United  States.     This  clearly  appears  from 
his  address  to  the  Congress  of  the  United  States  delivered  Decem- 
ber 2.  1918.  Just  before  sailing  for  Paris.     Re  said; 

"  The  peace  settlements  which  are  now  to  be  agreed  upon  are  of 

!  transcendent  Importance,  both  to  iLs  and  to  the  rest  of  the  world, 

I  and  I  know  of  no  business  or  interest  which  should  take  prece- 

Ij  dence  of  them.     The  gallant  men  of  our  armed  forces  on  land  and 

l!  sea  have  conspicuously  fought  for  the  ideals  which  they  knew  to 

I  be  the  Ideals  of   their  country.     I   have  sought   to  expre.ss   those 

Ij  ideals;  they  have  accepted  my  statements  of  them  as  the  substance 

'  of  their  own  thought  and  purpose,  as  the  associated  governments 

have  accepted  them;  I  owe  it  to  them  to  see  to  It,  so  far  as  in  me 

lies,  that  no  false  or  mistaken  interpretation  is  put  upon   them 

and  no  possible  effort  omitted  to  realize  them.     It  is  now  my  duty 

to  play  my  full  part  in  making  good  what  they  offered  their  life's 

blood  to  obtain.     I  can  think  of  no  call  to  service  which  would 

transcend  this  ' 

If  undue  modesty  had  caused  him  to  remain  at  home  and  leave 
the  making  of  the  peace  to  others,  it  would,  indeed,  have  been  a 
tragedy. 

Was  the  President's  preparation  for  the  work  of  the  conference 
adequate? 

President  Wilson  could  not  have  so  touched  the  heart  of  man- 
kind as  to  the  possibilities  of  the  peace  without  having  given  to 
the  question  profound  con.sideration.  His  knowledge  of  the  sub- 
ject appears  In  all  his  utterances.  His  speeches  made  even  during 
the  war  show  that  he  was  thinking  of  the  peace.  At  Mount 
Vernon,  July  4,  1918,  he  said: 
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"These  great  objects  (of  the  peace)  can  be  put  in  a  single  sen- 
tence: What  we  seek  Is  the  reign  of  law  ba.sed  upon  the  consent 
of  the  governed  and  sustained  by  the  organized  opinion  of  man- 
kind." 

Apart  from  his  own  study  of  the  subject,  months  before  sailing 
for  Palis,  some  hundreds  of  distinguished  scholars  under  the 
direction  of  Colonel  Hou.se  were  at  work  In  Washington  preparing 
the  essential  data  for  use  at  the  conference. 

Ray  Stannard  Baker,  head  of  the  press  service  at  Paris  and 
author  of  Woodrow  Wilson  and  World  Settlement,  states: 

"Three  days  before  the  George  Washington  sailed  into  Brest 
Harbor,  a  blaze  of  glory,  the  President  called  together  a  group  of 
the  delegation  for  a  conference.  •  •  •  The  great  body  of  the 
delegation  was  made  up  of  geographers,  historians,  economists,  and 
others  upon  whom  the  President  was  to  depend  for  the  basic  facts 
to  be  used  in  the  coming  discu.sslons.  Many  of  these  men  had 
been  at  work  for  months  In  gathering  material  of  every  sort  which 
mit^ht  contribute  to  the  solution  of  the  problems  raised  at  Paris. 
They  had  brought  along  with  them  in  great  boxes,  now  stored  in 
the  hull  of  the  ship  a  substantial  library  of  books,  documents, 
reports,  together  with  a  complete  equipment  of  maps." 

To  these  trained  scholars  he  looked  for  the  facts  of  history,  of 
geography,  racial  lines,  ancient  and  modern  boundaries,  interna- 
tional law.  treaties,  conventions;  indeed,  every  essential,  including 
all  pertinent  facts  as  to  each  State,  colony,  or  other  enemy  posses- 
sion. This  did  not  always  satisfy  him.  In  dealing  with  some 
enemy  countries  he  caused  the  appointment  of  commissions  to  go 
up>on  the  ground  and  examine  the  facts  at  first  hand  and  to  consu'.t 
the  inhabitants.  In  one  case  the  other  members  of  the  big  four  de- 
clined to  name  their  commissioners.  He  named  two  distinguished 
Americans  who  visited  the  country,  made  the  necessary  inquiry, 
and  made  their  report. 

THE   DIFFICULTIES   OF   THE   PEACE    WERE    KEENLY    APPRECIATED 

Because  mankind  had  accorded  him  the  leadership  in  the  mak- 
ing of  the  peace,  he  was  appealed  to  by  subject  people  within 
enemy  territory  and  by  persons  suffering  wrongs  existing  for 
gcnfralions. 

To  an  American  he  said: 

"  Yet  you  know  and  I  know  that  these  ancient  wrongs,  these 
present  unhappincsses.  are  not  to  be  remedied  in  a  day  or  with  a 
wave  of  the  hand.  What  I  .seem  to  see — with  all  my  heart  I  hope 
that  I  am  wrong— Is  a  tragedy  of  disappointment." 

To  those  who  knew  him  knowledge  of  his  thorough  preparation 
and  sympathetic  attitude  will  cause  no  surprise. 

THE   SECRET   TREATIES 

A  fact  of  the  greatest  importance  which  could  not  be  anticipated 
was  that  before  we  entered  the  war  the  Allies  had  made  secret 
treaties  providing  for  the  disposition  and  annexation  of  enemy 
territory.  These  treaties  constituted  the  basis  of  the  claims  of 
the  Allies  for  the  spoils  of  war  and  were  in  conflict  with  the  14 
points  and  the  armistice  resting  thereon.  They  caused  many  and 
ser.ous  difficulties  and  sometimes  acrimonious  discussions. 

Soon  after  the  meeting  of  the  conference  claims  were  presented 
by  o:ie  or  more  of  the  allied  px5wers  seeking  the  annexation  of 
enemy  territory  based  upon  these  treaties.  Since  all  of  the  Allies 
were  beneficiaries  under  one  or  other  of  the  treaties,  and  the 
United  States  asked  nothing  for  Itself.  Mr.  W:l.son  fo\ind  himself 
alone  in  opposition  to  the  recognition  of  the  treaties  and  strongly 
insisted  that  the  subject  peoples  were  no  longer  chattels  to  be 
passed  from  country  to  country,  but  human  beings  entitled  to  the 
right  of  self-determination:  that  the  treaty  of  peace  must  rest 
upon  facts  and  Justice,  and  not  upon  secret  bargains,  however 
well  intentioned.  The  beneficiaries,  on  the  other  hand,  insisted 
upon  the  integrity  of  the  treaties  and  demanded  the  division  of 
territory  as  agreed. 

The  contention  of  Mr.  Wilson  was  denounced  as  new  and  revo- 
lutionary. In  reply  he  pointed  out  that  self-determination  was  a 
fundamental  doctrine  of  the  United  States,  and  was  contained  in 
the  Declaration  of  Independence,  the  Virginia  Bill  of  Rights,  and 
the  Constitution  of  the  United  States,  all  based  upon  the  prin- 
ciple that  governments  rest  upon  the  consent  of  the  governed, 
and  ."Stated  that  as  applied  to  war  settlements  his  contention  might 
appear  to  be  new,  but  that  war  did  not  change  the  fundamental 
rights  of  mankind,  and  his  contention  was  In  keeping  with  the 
spirit  of  the  age  and  of  the  purposes  for  which  the  United  States 
entered  the  war. 

The  demands  of  the  Allies  were  strongly  pres.sed. 

The  British  dominions  had  been  given  by  the  treaties  certain 
of  Germany's  African  colonies.  Mr.  Lloyd  George  insisted  that  the 
conference  approve  the  treaties  and  award  them  the  colonies  in 
que.-lion.  and  Introduced  into  the  conference  the  prime  ministers 
of  the  dominions,  who  separately  supported  the  claim.  It  was  a 
crucial  situation.  Mr.  Wilson  urged  that  the  colonies  be  given  to 
the  League  of  Nations  to  be  governed  by  Its  mandatories. 

Mr.  Wilson's  contention  Anally  prevailed. 

The  Turkish  countries  presented  a  like  question.  The  French, 
for  Instance,  demanded  S>Tia;  Great  Britain  demanded  Palestine. 
Mr.  Wilson  made  the  same  contention  as  before,  with  tl;e  same 
re.'u'.t.  France  now  governs  Syria:  Great  Britain,  Palestine;  both 
as  mandatories  under  the  League  of  Nations. 

March  11,  1917,  France  and  Russia  agreed  upon  the  control  of 
Poland  and  the  dismemberment  of  Germany.  Now  Poland  is  a 
free  and  independent  State  and  has  recently  erected  a  monument 
to  the  memory  of  Mr.  Wilson.  Germany,  with  small  exceptions, 
remains  intact. 


Next  consider  the  League  of  Nations: 

President  Wilson  not  only  Insisted  upon  the  creation  of  a  League 
of  Nations  to  prevent  future  wars  but  that  it  should  be  brought 
immediately  Into  being  as  an  essential  part  of  the  treaty  and 
become  a  living  force  with  certain  definite  powers,  and  an  organi- 
zation and  a  secretariat. 

There  was  definite  opposition  to  this  program.  Many  were 
willing  to  create  a  League  of  Nations,  but  few  were  willing  to  give 
it  effective  power.  If  created  as  Mr.  Wilson  demanded,  it  might  aid 
in  the  defeat  of  the  claims  arising  under  the  secret  treaties;  Mr. 
Wilson  contending  that  where  peoples  were  not  sufficiently  civil- 
ized for  self-determination,  the  countries  should  be  given  to  tha 
league  and  governed  by  it  tlirough  mandatories.  The  contest, 
as  you  have  observed,  was  long  and  bitter.  Success  finally 
crowned   his   efforts. 

And  yet  Mr.  Wilson's  critics  claim  that  he  failed. 

It  is  true  the  United  States  Senate,  acting  within  its  constitu- 
tional right,  rejected  the  treaty  of  which  the  covenant  of  the 
League  of  Nations  was,  and  Is.  an  essential  part;  that  In  his  great 
appeal  to  the  people  of  the  United  States  in  support  of  the  league 
covenant.  Mr.  Wilson  was  stricken  and  fell,  holding  aloft  the 
banner   of   the    covenant    in   the   sight   of   all   mankind. 

Was   this   failure? 

Did  it  wipe  out  or  destroy  the  covenant  of  the  League  of 
Nations? 

Did  it  destroy  his  masterful  conduct  of  the  war? 

Did  It  destroy  his  work  at  the  Peace  Conference? 

Did  it  take  liberty  and  Independence  from  Poland? 

Did  it  drive  the  subject  peoples  back  into  bondage? 

No — nothing  of  his  work  was  lost — the  covenrmt  of  the  natlon.s. 
his  heritage  to  mankind,  remains  a  living  force;  Poland  is  free, 
the  subject  peoples  retain  the  rights  .secured  for  them:  other 
enemy  territory  remains  under  tne  League  of  Nations  governed 
by    Its    mandatories. 

The  United  States  alone  has  failed! 

Wilson,   the  soldier,  fell  on   the  field  of  battle! 

Stonewall  Jackson  fell  mortally  wounded  on  the  field  of  Chan- 
cellorsville.  but  the  battle  wa."  won  before  Jackson  fell.  So  the 
battle  for   mankind   was   won   before   Wilson  fell. 

What  was  this  battle  for? 

It  was  for  the  creation  of  the  covenant  of  the  Leaeue  of 
Nr.tions  that  mankind  might  be  forever  saved  from  the  horrors 
of  war.  that  subject  peoples  might  enjoy  the  right  to  live  under 
a  government  which  rests  upon  the  consent  of  the  governed. 

This  w.is  the  work  of  Woodrow  Wilson;  for  this  he  died! 

Was  this  failure? 

A  member  of  the  delegation,  steadfast  and  true.  Gen.  Tasker  H. 
Bliss,  said: 

"  The  spirit  created  by  the  op>eratlon  of  the  league  brought 
about  the  treaty  of  Locarno,  the  Briand-Kellogg  treaty,  the  pact 
of  Paris,  renouncing  war  as  an  Instrument  of  national  policy.  If 
the  present  league  were  to  be  di-ssolved  to-morrow,  the  force  of 
world  opinion  would  re-create  it  stronger  than  ever  and  the  first 
nation  to  demand  its  re-creation  wotild  be  the  United  States.  It 
was  Mr.  Wilson  who,  by  means  of  the  covenant,  gave  the  world 
an  opportunity  to  formulate  an  opinion.  Out  of  his  covenant 
came  a  World  Court  of  International  Justice,  which  the  world 
win  never  surrender.  Like  the  league.  If  the  court  be  destroyed 
to-morrow,  the  world  would  find  a  great  void  that  It  knows  would 
have  to  be  refilled.  A  league  and  a  covenant  in  some  form,  both 
the  offsprings  of  Mr.  Wilson's  heart  and  brain,  will  be  the  eternal 
standard  by  which  the  world  will  Judge  the  practicability  of  his 
idealism  and  in  them  will  be  found  the  full  achievement  of  his 
task." 

Of  what  other  human  being  can  so  much  be  said? 

There  has  been  another  like  failure: 

Almost  a  hundred  and  fifty  years  ago  another  great  Virginian 
was  accu.sed  of  failure,  and  worse  Now  all  know  him  as:  "First 
in  war.  first  in  peace,  and  first  in  the  hearts  of  hl.s  countrymen  ' 

And  yet.  on  the  day  following  his  retirement  from  the  Presi- 
dency In  1797.  the  leading  paper  of  a  great  p^rty  spoke  of  him  as 
follows   (quoted  from  Beveridge's  ManshaU )  : 

"  '  Lord,  now  lettest  Thou  Thy  servant  depart  in  peace,  for  mine 
eyes  have  seen  Thy  salvation.'  was  the  pious  ejaculation  of  s  man 
who  beheld  a  fiood  of  happiness  rushing  In  upon  mankind. 

'■  If  ever  there  was  a  time  that  would  license  the  reiteration  of 
the  exclamation,  that  time  is  now  arrived,  for  the  man  (Wash- 
ington) .  w^ho  is  the  source  of  all  the  misfortunes  of  oiu:  country, 
is  this  day  reduced  to  a  level  with  his  fellow  citizens  and  is  no 
longer  possessed  of  power  to  multiply  evils  upon  the  United  States. 

"  If  ever  there  was  a  period  for  rejoicing,  this  is  the  moment — 
every  heart  in  unison  with  the  freedom  and  happiness  of  the 
people  ought  to  beat  high  with  exultation  that  the  name  of 
Washington  from  this  day  ceases  to  give  a  currency  to  political 
iniquity  and  to  legalize  corruption.     •     •     • 

"When  a  retrospect  Is  taken  of  the  Washlngtonlan  admlnlFtra- 
tion  for  eight  years.  It  is  a  subject  of  the  greatest  astonl.shment 
that  a  single  Individual  should  have  cankered  the  principles  of 
republicanism  in  an  enlightened  people,  Just  emerged  from  the 
gulf  of  despotism,  and  should  have  carried  his  designs  against 
the  public  liberty  so  far  as  to  have  put  In  Jeopardy  Its  very 
existency. 

"  Such,  however,  are  the  facts,  and  with  theae  staring  us  In 
the  face  this  day  ought  to  be  a  Jubilee  in  the  United  States." 

And  even  his  own  loved  Virginia,  in  this  place  so  near  the  Bat- 
tlefield of  Yorktown.  the  culmination  of  his  heroic  sacrifices,  re- 
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fvised  to  pass  a  resolution  commending  his  administration  as  wist 
and  patriotic.  ^     ^       .    ^„„ 

What  is  the  reflection?     That  the  work  of  a  great  man 
abide  the  Judgment  of  posterity? 

The  refusal  of  the  United  States  to  accept  the  covenant 
League  of  Nations.  In  view  of  the  partisan  character  of  the  oppo- 
sition. 18  not  an  argument  against  the  covenant  nor  evidence  of 
faUure  on  the  part  of  Its  author.  The  league  In  Its  strength  «8 
conceived  by  WUson  Is  now  the  property  of  the  wor^d:  no  powgr 
may  take  It  away.  Us  future,  its  lasting  benefit  to  mankind  res«s 
with  forward-looking  men  and  women  in  aU  countries  and  In  a*i  ' 
times.  I 

They  will  not  let  it  fall.  ,   „     ^         Tim  ^.,  ^a. 

While  we  meet  here  to  honor  the  memory  of  Woodrow  Wilson  T«e 
hear  the  ecnoes  of  threatened  war  in  the  Orient.  Instantly  Xt\e 
world  turns  to  his  work— the  League  of  Nations,  the  only  organiza- 
tion, present  or  past,  created  by  man  to  prevent,  war.  ^«;^y",;; 
ernment  of  the  United  States  was  almost  the  first  to  send  Its 
representative  to  Geneva  to  announce  full  cooperation  and  \o 
declare  that  It  would  sustain  and  support  the  league  s  action. 

This  result  In  a  single  decade. 

This  we  certainly  know,  that  a  brave  and  fearless  manwno 
loved  mankind  conceived  for  humanity  hope,  peace,  and  freedom 
and  fought  that  these  principles  might  be  realized  and  remain 
forever  Its  heritage,  free  from  oppression,  ^^ee  from  war.  Whlje 
fUrhtlng  for  these  principles,  he  died.  It  Is  said,  he  did  not  loMe 
And  yet:  "Greater  love  hath  no  man  than  this,  that  a  man  uy 
down  his  life  for  his  friends." 

PraSOKAL  IXPLAWATION— RBSPONSIBILmr  POR   PORKGN  LOAN3 

Mr.  OLASS.  Mr.  President.  I  desire  to  ask  the  indul- 
gence of  the  Senate  for  a  brief  space  to  present  a  matter 
of  a  personal  nature. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Cha^r 
hears  none,  and  the  Senator  from  Virginia  is  recognized. 

Mr.  OLASS.  Mr.  President,  as  a  prelude  to  what  I  sh^ll 
have  to  say  I  appeal  to  the  record  of  a  service  in  the  tiro 
branches  of  Congress  covering  a  period  of  30  years  to  justify 
the  sUtement  that  I  have  never  in  either  branch  of  Con- 
gress made  a  partisan  speech.  I  have  never  in  all  thcpe 
years  assailed  the  head  of  a  department  of  this  Government. 

I  now  send  to  the  desk  and  ask  to  have  read  from  ^n 
Associated  Press  telegram  the  portion  at  issue,  which  U 
marked  in  ink. 

The  VICE  PRESIDENT.  Without  objection,  the  Secae- 
tary  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows:  j 

BLAMn    DCMOCIUTi 

In  bta  addr«H  h«  | Secretary  Hyde)  laid  the  blame  for  economic 
Uli  at  the  doorstep  of  the  DemocruU.  , 

■•Our  Democratic  friends,  in  their  anxiety  to  make  political 
thunder  from  the  difficult  and  delicate  economic  lnternatlo(ial 
DTohleme  which  grew  out  of  these  debU  (American  loans  to 
XuroDe*n  nationi)."  he  eald.  "should  pause  long  enough  to  fc- 
memoerlt  wae  Woodrow  WUson.  William  Q.  McAdoo.  and  CA«t«« 
Olam  not  Herbert  Hoover,  who  made  these  loans,  nearly  12,000.- 
000.000  of  them,  after  the  war  and  without  a  legal  right  to  do  *>." 

Mr.  GLASS.  Mr.  President.  It  will  be  observed  that  tilie 
declaration  thus  made  by  Secretary  Hyde  in  an  address  at 
New  York  before  an  association  of  women  involves  a  gr^ve 
accusation  against  the  late  President.  Woodrow  Wilsbn. 
which  would  have  subjected  him.  if  true,  to  Impeachment. 
Likewise,  it  involves  an  accusation  made  against  two  of  Jils 
surviving  Cabinet  ministers  which  would  have  subjected 
them,  if  true,  to  impeachment. 

The  Secretary  of  Agriculture  seems  so  attached  to  this 
malicious  fabrication  that  he  has  broadcast  it  over  the 
country  twice  since  he  made  that  address  in  New  York. 

I  assert  that  in  spirit  and  in  text  it  is  false  from  begin- 
ning to  end;  there  is  not  a  word  of  truth  to  it;  and  the 
Secretary  of  Agriculture  might  easily  have  ascertained  the 
facts  had  he  been  as  cautious  to  observe  the  truth  as  he 
was  swtft  to  misrepresent  the  facts. 
^  I  say  it  is  false  in  spirit  because.  Mr.  President,  every b^Kiy 
here  in  Washington  knows  that  there  has  been  no  attempt 
by  the  leaders  of  the  Democratic  Party  to  project  iny 
partisan  issue  over  the  deplorable  state  of  this  coimtry.  All 
Senators  know  that  there  has  been  a  remarkable  demon- 
stration of  cooperation  on  this  side  of  the  Chamber  v<ith 
the  other  side  of  the  Chamber  in  enacting  legislation  pro- 
posed by  the  President  of  the  United  States  for  the  relief 
of  t>*^«  unhappy  situation.  Nothing  comparable  to  it  )ias 
ever  occurred,  as  I  recall,  except  when  we  were  about  to 
enter  the  world  conflict  and  during  that  whole  period. 
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Some  of  us  on  both  sides  of  the  Chamber  have  felt  obliged 
to  lay  aside  traditional  convictions,  have  felt  obliged  to 
subordinate  important  party  principles  of  faith  in  order  to 
cooperate  in  this  general  movement  for  the  relief  of  the 
country  from  the  disastrous  consequences  of  the  prevailing 
depression.  Therefore,  now  for  the  Secretary  of  Agricul- 
ture to  undertake  to  maice  party  politics  of  this  question 
is  distinctly  unbecoming  and  justifies  the  assertion  here 
that  his  statement  in  spirit  is  malicious  and  untrue. 

Then,  as  to  the  text  of  it,  I  assert  again  that  there  is  not 
one  word  of  truth  in  his  statement.  I  send  to  the  desk  and 
ask  to  have  read  a  note  addressed  by  me  to  the  Secretary 
of  the  Treasury. 

The  VICE  PRESIDENT.    Without  objection,  the  Secretary 

will  read. 
The  Chief  Clerk  read  as  follows: 

Jantjart  18.  1932. 

Hon.  Andrew  W.  Mellon, 

Secretary  of  the  Treasury.  Washington.  D.  C. 
Mt  Dear  Ma.  Secretary:  In  your  annual  reports  to  Congress 
repeated  references  to  the  funding  of  the  Indebtedness  of  foreign 
nations  to  the  United  States  Indicate  the  conviction  of  the  Trea.s- 
un'  that  the  loans  thus  referred  to  were  made  under  authority 
of  the  several  Liberty  loan  acts,  and  your  reports  to  Congress  as 
chairman  of  the  Foreign  Debt  Funding  Commission  announcing 
adjustment  of  these  foreign  loans  from  time  to  time  refer  to 
them  severally  and  In  the  airgregate  as  loans  made  to  foreign 
nations  under  authority  of  the  Liberty  loan  acts. 

Will  you  be  good  enough  to  Inform  me  whether  the  Treasury  or 
I  the  Foreign  Debt  Funding  Commission  at  any  time  took  the  posl- 
I  tlon  that~  S2.000,000.000  of  these  loans  were  made  by  the  Treas- 
I  ury  upon  tlie  approval  of  the  President,  wltliout  authority  of  law? 

Sincerely  yours, 
!  Carter  Glass. 

i      Mr.  GLASS.    I  now  send  to  the  desk  and  ask  to  have  read 
'  the  response  of  the  Secretary  of  the  Treasury  to  that  note. 
'      The  VICE  PRESIDENT.    Without  objection,  the  Secretary 
will  read. 
The  Chief  Clerk  read  as  follows: 

Treasury  Departme.vt, 
Waahington.  January  19.  1932. 

Hon.  Caktu  Olau. 

United  Statet  Senate.  Washington.  D.  C. 

Mt  Dear  Senator:   I  have  your  letter  of  January  18,  1033,  re- 

quettlnn  to  b«  advised  as  to  whether  the  Treaiury  or  the  World 

War   Foreign    Debt    CommlMlon    at    any    time    took    the    poRltlon 

I  that    12  000,000.000    of    the    loans    made    to    forelKn    RovernmentR 

I  by  the  Treaaury  with  the  approval  of  the  Pretldent  were  without 

I  authority  of  law.    I  a«eume  that  your  qucBtion  u  directed  to  the 

I  amount  of  the  lo»n«  mndo  after  the  armistice,  which  aKgreRatrd 

I  about  two  and  one-half  billion  dollars 

You  win  rec*ll  that  under  nuihorily  of  the  Liberty  bond  acts 
I  the   Secretary  of  the  Treasury,   with   the   approval   of   the   Pretl- 
dent, wa*  authorleed  to  establish  credits  In  favor  of  foreign  k»v- 
ernmenu  ent{aKC<i  m  war  with  the  enemies  of  the  United  States, 
and  to  the  extent  of  theae  credits  to  make  cash  udvancoe  to  such 
government*    through    the    purchase    at    par    of    their    respoctlvr 
obligations.     Under  this  aulhuUly  loans  wore   niado  both   before 
1  and  after  the  armistice.     The  amount  of  c«««h  loans  made  by  Ihr 
Treasury   before  the  armistice   RKK'rrjjutod  •7,077.114,750,   and   the 
amount  after  the  armistice  tiKgri>gulcd  e;^, 621. 121. 825, 45.     Tlio  lust 
!  crodll  was  ostabllshcd  April  2.  1920, 

The   first  Liberty   bond   act.   approved    April   24.    1017,   provided 
i  that  tlie  authority  granted  by  that   act  to  purcliane   bonds  from 
foreign  governments  should  cca-se  "  upon  the  termluatlou  of  the 
war  between   the   United   States   and    the   Imperial    Gorman   Oov- 
,  ernment."     The  second  Liberty   bond   act.   as  amcndf^d,   approved 
September  24.  1917.  provided,  however,  that  the  authority  granted 
by  that  act  to  establlsli  credlU  In  favor  of  foreign  government.^ 
'  should  cease  "  upon  termination  of  the  war  between  the  Uulied 
I  States  and   the   Imperial   German   Government."     In   establishing 
'  credits  after  the  armistice  and  making  cash  advances  thereunder. 
I  the  Treasury   took   the   position   that   "  termination   of   the   war  " 
meant  the  formaJ  conclusion   of   peace.     In   the   Victory   Liberty 
loan   act.   approved   March   3.    1919,    which   amended    and   supplc- 
'  mented   the   second   Liberty    bond   act,   It    was   provided    that   the 
{  date   of   the   termination   of   the   war   between   the  United  States 
and  the  Imperial  German  Government  "  .shall  be  fixed  by  procla- 
I  matlon  of  the  President  of  the  United  States."     President  Harding. 
I  on  November  14.  1921.  declaied  the  end  of  the  war  with  Germany 
!  to  be  July  2,  1921.  the  date  on  which  the  Joint  resolution  of  Con- 
gress terminating  the  state  of  war  was  approved.     No  credits  In 
favor  of  foreign  governments  were  established  after  July  2.  1921. 
'       Answering  your  Inquiry,  I  can  definitely  advise  you  that  neither 
the  Treasury   nor  the   World   War   Foreign   Debt   Commission   has 
ever  taken   the   position   that   the   acquisition   of   any   obligation 
from  a  foreign  government,  either  for  cash  advances  made  vmder 
the  authority  of  the  Lltwrty  bond  acta  to  which  you  refer  or  for 
surplus  war  and  relief  supplies  sold  on  credit  under  authority  of 
various  acts  of  Congress,  was  without  authority  of  law. 
Sincerely  yours, 

A.  W.  Mellon. 
Secretary  of  the  Treasury. 


Mr.  GLASS.  Mr.  President,  supplementing  that  letter,  the 
Secretary  of  the  Treasury  definitely  authorized  me  to  make 
the  statement  that  neither  the  Treasury  under  his  or  any 
other  administration  nor  the  Foreign  Debt  Commission,  of 
which  he  was  chairman,  ever  took  the  view  that  any  of  the 
foreign  loans  as  approved  by  President  Wilson  and  made 
by  his  Secretaries  of  the  Treasury  was  not  in  accordance 
with  the  legal  sanction  by  Congress.  Thus  the  Secretary 
of  Agriculture  might  have  easily  informed  himself  by  a 
simple  inquiry  across  the  Cabinet  table,  addressed  to  the 
member  of  the  Cabinet  best  informed  on  this  subject. 

Of  course  anyone  who  has  examined  the  question  knows 
that  these  loans  were  made  in  strict  conformity  with  the 
Liberty  loan  acts,  as  pointed  out  by  the  Secretary  of  the 
Tieasury  repeatedly  in  his  reports  to  Congress,  and  as 
pointed  out  by  him  in  his  report  as  chairman  of  the  Foreign 
Debt  Commission. 

Mr.  HOWELL.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Nebraska? 

Mr.  GLASS.  I  should  be  glad  to  get  through  with  my 
statement  before  I  yield. 

The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  GLASS.  I  call  the  attention  of  the  Senate  again, 
having  previously  had  occasion  to  do  tliis.  to  this  prevision 
of  each  of  the  Liberty  loan  acts,  placed  there  by  discerning 
legislators  in  order  that  we  might  safely  cover  the  entire 
prospective  field  of  operations: 

For  the  purposes  of  this  act.  the  date  of  the  termination  of  the 
war  between  the  United  States  and  the  Imperial  German  Govern- 
ment shall  be  fixed  by  proclamation  of  the  President  of  the 
United  States. 

To  confirm  the  suggestion  that  that  was  designedly  done, 
that  very  provision  appears  in  the  Victory  loan  act.  passed 
by  the  Congress  Jour  months  after  the  armistice  was  signed. 
These  loans  were  authorized  to  be  made  to  "  meet  expendi- 
tures for  the  national  security  and  defense,  and  for  the 
purpose  of  assisting  in  the  prosecution  of  the  war,  to  extend 
credit  to  foreign  governments,  and  for  other  purposes." 

Any  thoughtful  person  must  know  that  the  mere  signing 
of  an  armistice  docs  not  by  any  means  terminate  a  war. 
As  a  matter  of  fact,  I  may  state  upon  the  highest  military 
authority  of  the  allied  forces  that  at  the  moment  the  armis- 
tice was  signed  the  best  military  minds  among  the  allies  in 
Europe  could  sec  no  military  necessity  for  Germany's  ac- 
ceptance of  the  terms  of  the  armistice.  It  afterwards  ap- 
peared that  Germany  was  forced  into  the  armistice  only  by 
roa<ion  of  demoralization  in  its  population  at  home.  So 
that  the  simple  signing  of  an  armistice  does  not  necessarily 
mean  the  termlnotlon  of  the  war — might  not  in  this  case 
have  meant  It  in  fact,  as  it  did  not  mean  it  in  the  purview 
of  this  legislation. 

Therefore  many  loans  were  made  in  pursuance  of  com- 
mitments, and  some  necessary  loans  made  in  order  to  pre- 
serve the  situation  created  by  the  armistice  and  to  insure 
against  a  resumption  of  hostilities;  and  I  may  say  that 
many  of  these  loans,  amounting  to  hundreds  of  millions  of 
dollars,  were  made  upon  the  Insistence  of  the  present  occu- 
pant of  the  White  House,  who  at  that  time  was  in  charge  of 
matters  designed  to  arrest  suffering  among  our  allies  and 
the  feeding  of  starving  people. 

The  distinsuished  Secretary  of  Agriculture,  had  he  desired 
to  be  informed  rather  than  eager  to  project  this  partisan 
fabrication,  might  have  turned  to  the  head  of  the  table  and 
asked  the  President  if  he  regarded  the  $236,865,000  loaned 
to  Belgium  alone  in  the  postarmistice  period,  to  be  expended 
under  his  administration,  as  made  in  contravention  of  the 
laws  of  the  Congress;  and  that  is  but  one  example  of  loans 
made  in  discharge  of  prior  commitments  and  some  loans 
made  without  prior  commitments,  but  within  the  spirit  and 
purview  of  the  acts  of  Congress. 

Afterwards  there  were  other  loans  made  to  foreign  na- 
tions at  the  importunate  insistence  of  the  present  President 
of  the  United  States,  who  v.-as  then  in  charge  of  important  \ 
activities  abroad — $100,000,000  to  feed  the  starving  people  of 
the  Balkans,  as  we  all  know — but  not  one  single  dollar  of 


foreign  loans  was  ever  made  by  the  approval  of  the  late 
President  Wilson  upon  the  suggestion  of  his  Secretaries  of 
the  Treasury  after  the  end  of  the  war  in  contemplation  cf 
the  statute.  Not  one  doUa-  of  foreign  loans  was  made  to  any 
nation  after  the  termination  of  the  war  as  textually  pre- 
scribed by  the  Liberty  loan  acts;  and  it  is  little  short  of 
disgraceful  for  a  man  enjoying  the  distinction  of  a  cabinet 
minister  to  be  going  over  this  country  traducing  a  dead 
President  and  falsely  aspersing  two  of  his  Cabinet. 

I  have  no  relish  for  intemperance  of  speech,  though  I  con- 
fess that  I  find  it  difficult  to  restrain  myself  on  this  occasion. 
I  shall  simply  say  in  conclusion  that  any  man  of  sensibility 
sitting  at  the  Cabinet  table  of  the  President  of  the  United 
States  should,  and  I  think  would,  feel  painful  discomfort  in 
reflecting  that  he  has  thus  maligned  three  of  his  predecessors 
there. 

Mr.  PESS.  Mr.  President.  I  should  not  detain  the  Senate 
a  minute  if  it  were  not  that  the  Senator  from  Virginia  le- 
ferred  to  the  attitude  of  the  present  President  on  the  foreign 
loans. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio  ask 
unanimous  consent  to  address  the  Senate? 

Mr.  FESS.     For  just  a  minute. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Ohio  is  recognized. 

Mr.  FESS.  On  January  6.  1920.  Mr.  Hoover  gave  out  a 
statement  at  Sacramento,  Calif.,  on  his  way  from  California 
to  Washington,  as  to  his  attitude  toward  the  loans  to  Eu- 
rope after  the  close  of  the  war.  I  am  of  the  opinion  that 
he  had,  although  he  does  not  state  it.  approved  of  the  loans 
that  had  been  made  up  to  that  time;  but  he  was  very  em- 
phatic that  we  had  gotten  to  the  end  of  it,  and  the  loans 
ought  not  to  be  continued.  That  statement  was  given  out 
on  the  6th  of  January,  1920,  and  reported  in  the  Sacramento 
Union  of  the  next  day.  I  have  a  photostatic  copy  of  that 
statement  which  I  should  like  to  have  read  at  the  desk,  or  I 
will  read  it.  This  Is  the  statement  of  the  Food  Adminis- 
trator on  foreign  loans  at  that  time. 

The  VICE  PRESIDENT.  la  there  objection  to  the  read- 
ing of  the  statement?  The  Chair  hears  none,  and  the  clerk 
will  read  as  requested. 

The  Chief  Clerk  proceeded  to  read,  and  read  as  follows: 

HoovKR  Oppoan  Further  Loanr  to  Aliixo  Nations— UNtrxo  Btatu 
Uvn  Httr  BoLvi  Food  Problxu 

I  tmphatlcally  disagree  with  th«  atatement  being  circulated  by 
luroprnn  propagandists  either  as  to  the  volume  of  Xurui>ean 
nnancial  needs  from  the  United  Statea  or  their  auggrition  that 
the  great  bulk  of  these  needs  can  not  be  met  by  ordinary  commer* 
clnl  credits  and  that  thus  our  Trtaaury  no«da  to  be  drawn  upon 
for  new  loana. 

Aside  from  aome  secondary  meaaure  by  our  Oovernment,  tht 
problem  la  one  of  ratlfioatlon  of  peaoe  and  ordinary  buslneu  proc- 
eiises  and  not  one  of  Increaalng  our  burden  of  taxation.  Our 
taxes  are  now  600  per  cent  over  pre-war  rates,  while  no  one  of  the 
Allies  has  Increased  taxes  more  than  400  per  osnt.  Wt  simply 
cun  not  increase  this  burden. 

Of  secondary  measure,  some  doren  cities  In  central  and  aouthern 
Europe  need  breadstuSs  on  credit  from  the  Grain  Corporation  to 
prevent  actual  starvation,  and  the  Allies  are  asking  for  temporary 
delay  In  paying  Interest  on  our  Government  loans  to  them.  The 
Allies  can  not  pay  this  year  In  any  event.  The  actual  situation 
varies  with  every  country  In  Europe,  and  generalities  are  not  worth 
print  paper. 

srruATioN   nr   vumora 

The  European  neutral  countries  have  made  money  from  the  war 
and  have  asked  no  favors.  Outside  of  Interest  to  the  Allies,  Bri- 
tain states  they  want  nothing  but  commercial  credit.  These  she 
can  always  obtain  If  she  puts  up  her  ample  collateral  assets  In 
South  America.  China,  etc.  Prance  also  has  unpledged  foreign 
assets  that  would  cover  most  of  her  Important  needs.  The  posi- 
tion of  Italy  Is  more  dlfBcult.  but  with  demobilization  of  her  army 
and  her  navy  her  needs  would  be  less.  So  far  as  I  know,  no  one 
is  threatening  her  with  war.  It  Is  possible  that  some  of  her 
larger  cities  may  need  breadstuff  assistance  beyond  the  ability  of 
commercial  credits.  Germany  could  pay  or  secure  commercial 
credits  if  the  Reparation  Commission  would  allow  her  to  mobilize 
and  use  her  resources  until  she  gets  further  on  her  feet.  The 
Baltic  states  have  enough  food,  except  milk  for  their  children, 
and  we  are  taking  care  of  this.  Bulgaria,  greater  Serbia,  Greece. 
Rumania,  South  Russia,  and  Turkey  (except  Armenia)  have  a 
siirpius  of  food  this  year  and  are  exporting  it.  If  they  prohibit 
the  Import  of  silk  stockings,  perfiune.  and  other  nonessentials, 
they  could  procure  their  other  Imports,  or  at  least  live  until  they 
do  it  on  a  business  basis.  Hungary  could  fe3d  herself  If  Rumania 
would  return  the  cattle  and  grain  they  abstracted  last  summer. 
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ever  occurred,  as  I  recall,  except  when  we  were  about  to 
enter  the  world  conflict  and  during  that  whole  period. 


Sincerely  yours. 


A.  W.  Mellon. 
Secretary  of  the  Treasury. 


the   Balkans,  as  we  all  know — but   not  one  single  dollar   of  |  would  return  the  cattle  and  grain  they  abstracted  last  summer. 
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We  are  thertfore  left  with  Finland,  Belgium.  Poland.  C«ecl>o- 
Blovakla.  and  Auctrla  to  consider. 

Mr.  OLASe.  Mr.  President,  before  the  Ricoio  la  lim- 
bered up  with  any  more  oX  that  reading  I  would  like  to 
have  the  Senator  from  Ohio  tell  me  what  relation  it  has  to 
anything  I  have  said  here. 

Mr.  PESa.  Mr.  Prealdent,  the  Senator  stated  that  tftie 
loans  which  were  made  were  upon  the  approval  of  -tjhe 
present  President. 

Mr.  OLA88.  I  did  not  make  that  general  statement.  I 
■aid  many  of  the  loans  that  were  made  were;  but  that  has 
no  reference  to  what  I  have  said. 

Mr.  FB88.  Mr.  President,  I  shall  read  the  article.  I  ti1\ 
continue  it, 

Mr.  GLASS.    I  do  not  object  to  Its  being  read. 

Mr.  FE88.  I  want  to  have  it  read.  I  want  it  understood 
that  the  present  P-esldent  was  not  back  of  these  IndeflnUte 
loazu,  but  was  one  of  the  first  men  to  announce  against  th4m. 

Mr.  GLASS.  Will  the  Senator  state  to  the  Senate  wlMit 
indefinite  loans  were  made  after  the  date  of  that  letter? 

Mr.  FESS.    I  do  not  recall  how  many. 

Mr.  GLASS.    No:  that  the  Senator  does  not. 

Mr.  PES8.  X  do  recall  that  I  voted  against  a  great  muny 
that  were  made,  however,  thinking  It  was  enUrely  inde- 
fensible to  make  them  after  the  war  was  over. 

Mr.  GLASS.  The  Senator  had  no  opportunity  to  vote 
against  one  of  these  loans  that  was  made — not  one.  Ttey 
were  made  by  the  Treasury  Z3epartment  with  the  approval 
of  the  President,  and  Congress  never  acted  on  one  of  thfm. 
Perhaps  the  Senator  voted  against  the  $100,000,000  that 
was  one  of  the  last  acts  of  myself  as  Secretary  of  the  Tretu- 
ury  upon  the  importunate  plea  of  Mr.  Hoover. 

Mr.  FB8S.  I  voted  against  the  $20,000,000  that  was  to  be 
given  to  Russia,  because  it  was  not  limited  to  the  VoBga 
region.  

The  VICE  PRESIDENT.  The  Secretary  will  continue  to 
read. 

Mr.  GLASS.    The  loans  referred  to  there 

Mr.  PESS.    Mr.  President.  I  will  read  the  article. 

Mr.  GLASS.    Nobody  makes  any  objection. 

Mr.  FESS.  "nien  let  it  be  read.  I  want  to  have  this 
article  read,  because  it  was  a  statement  of  the  preeient 
President  when  he  was  Pood  Administrator,  and  it  was  made 
on  January  6,  1920,  while  President  Wilson  was  President  of 
the  United  States. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  does 
not  object  to  the  reading  of  the  article. 

Mr.  GLASS.  I  have  no  objection  whatsoever  to  the  repid- 
Ing  of  the  article.  I  simply  wanted  the  Senate  to  under- 
stand that  it  had  no  relation  whatsoever  to  anything  I 
said.  ,  I 

Mr.  PESS.    Let  it  be  read.  ! 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Chief  Clerk  continued  and  concluded  the  reading  of 
the  article,  as  follows: 

Austeia  la  the  sorest  point  in  Surope.  and  while  Vienna  osust 
be  fed  this  winter  Um  AUlea  should  be  made  to  realise  that  lany 
assistance  from  us  is  upon  condition  that  she  is  free  to  n)ake 
such  political  associattooa  as  will  take  her  out  of  a  perpetual 
poorhotise.  Most  European  statesmen  naturally  desire  to  please 
their  people  by  borrowing;  money  from  our  Government  to  revive 
prosperity  overnight,  but  to  my  mind  the  one  essential  thlngi  for 
all  those  countries  which  can  not  provide  for  themselves  out  of 
normal  commerce  Is  to  feed  their  people  over  this  winter  an^  to 
defer  immediate  rehabilitation  at  indiistry  until  the  world  re- 
oovns  sufictently  for  them  to  secure  commercial  credits  and 
private  capital.  In  the  food  matter  the  Ave  last  countries 
mentioned   will   take   care   of   their   agTlc^lltural   and   amall-t^wn 

EpulAtkms  out  of  their  crops  last  year.  These  ooiintrles'  land 
Lly*a  dsflctency  In  coounarcial  credits  lie  in  a  doaen  large  cities, 
aggregating,  say,  15.000.000  or  ao.000.000  people.  Even  these  4*ve 
■otae  resources  that  to  my  mind  are  sufficient  to  take  car^  of 
their  food  needs  except  bread  and  milk  for  the  children,  and  {the 
most  of  til*  latter  is  being  taken  care  at  by  charity. 
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TlMvefute  ttie  problem  from  the  point  of  view  of  action  of  lotir 
Oovenuneot.  outskle  the  temporary  one  of  interest,  further  re- 
dueea  Wee  if  to  helping  out  wtth  the  bread  supply  of  less  th^a  B 
per  eent  of  the  jx^mlation  of  Xurope.    The  latter  is  on«-texi|h — 


only  an  echo — erf  the  job  that  our  Qovemment  had  to  undertake 
m  the  year  ending  August  1  last  to  save  Europe  from  famine. 
Therefore  no  such  situation  exisu  as  that  which  confrynted  us 
last  year  at  this  time,  and  there  is  no  ground  for  hysterlu  on 
either  side  of  the  Atlantic. 

This  year  the  Qovemment  has  a  large  surplus  of  wheat  flour 
acquired  by  It  under  the  wheat  guaranty.  In  the  ordinary  coume 
we  should  hold  It  for  ipot  cash  from  foreign  nations.  Wo  could 
solve  the  bread  iltuatlon  In  these  doeen  cities  In  Europe  if  the 
Grain  Corporation  were  to  sell  about  18  per  cent  of  our  surplu* 
flour  on  short  crediu  to  meet  these  acute  situations.  The  rlifTor- 
once  between  these  short  orediu  and  cash  Is  the  dlilereace  be- 
tween starvation  and  existence  to  them. 

These  plans  require  no  now  spprnprlatlons  by  our  Treasury 
and  no  additional  Uxes  on  our  people.  But  It  does  require  nii 
understanding  in  Europe  that  this  country  Is  nearlng  the  time 
when  it  must  cease  to  carry  the  economic  burden  of  Europe  ex- 
cept through  charity  and  ordinary  business  processes  set  up 
under  projaer  security.  The  American  people  are  now  flndlnn 
Sfl.OOO.OOO  a  month  In  charity  for  feeding  3.000.000  children  and 
flghtlnR  disease.  If  we  add  breod  iiupply  on  Government  credit 
to  these  starving  cities  with  this  snd  bu/iiness  crodlU  we  \Mll 
be  doing  our  share  of  world  responsibility. 

KVaOPVANS    SHOULD    ASSIST 

It  would  appear  that  the  70.000,000  people  of  prosperous  nation* 
who  have  not  suffered  in  the  war  should  alst)  be  the  scene  i  r 
European  appeals.  Many  people  of  Europe  are  not  at  work.  For 
instance,  their  coal  production  U  less  than  70  per  cent  and  their 
economic  demoralisation  U  In  a  great  degree  due  to  thin  alone. 
Only  they  can  remedy  it. 

If  we  do  undertake  the  solution  of  the  bread  question  by  our 
Oovernment.  our  action  will  benefit  and  protect  the  other  na- 
tions of  Europe  from  Infection  of  anarchy  and  chaos,  Puluml  lit 
the  sole  shield  of  Europe  from  Bolshevik  Invasion  If  we  rxtrnd 
this  help  It  should  be  upon  consideration  that  the  stronkter 
nations  in  Europe  will  do  tholr  full  purl  in  nuvjiy  direction* 

While  a  restoration  of  last  year's  complete  control  of  Biipplici 
m  Europe  would  make  thln«8  go  smoother.  It  stales  the  inliuaivc 
to  help  themselves  and  does  more  damiigr  thun  good.  We  v.lth- 
drew  from  Europe  at  la-^t  harvcHt  precisely  for  the  retxsrn  that 
Europe  had  to  be  Impressed  with  the  necessity  to  go  barit  to  won: 
and  ordinary  business  proccssc".  The  world  needs  to  aoi  away 
from  the  notion  of  governmental  help,  work  internally  and  exter- 
nally, and  get  back  to  work  and  business 

Mr.  GLASS.  Mr.  President,  of  course,  if  the  Senator 
from  Ohio  is  edified  by  that  performance.  I  have  no  puilicu- 
lar  objection  to  it.  and  it  seems  scarcely  necessary  for  mc  to 
say  that  when  that  statement  was  made  by  the  then  Mr. 
Hoover,  now  President  Hoover.  Secretary  McAdoo  bad  been 
out  of  office  more  than  a  year,  and  I  was  to  retire  from 
the  Treasury  within  a  few  days  and  qualify  as  a  Senator 
from  Virginia.  It  has  no  more  relation  to  anything  I  have 
said  here  to-day  than  green  cheese  has  to  the  moon. 

As  a  matter  of  fact,  the  Senator  could  have  found  in  the 
papers  of  the  Treasury  a  letter  addressed  by  me  to  Mr.  Paul 
Warburg  and  a  group  of  New  York  bankers  propo.sing  to 
have  a  conference  with  the  representatives  of  European 
nations  in  this  counti-y,  which  pointed  out,  if  I  may  modestly 
say  so,  quite  as  succinctly  and,  I  venture  to  think,  more 
emphatically  than  anything  said  in  that  paper  by  Mr. 
Hoover,  the  undesirability  of  making  any  further  loans  from 
the  Federal  Treasury  to  foreign  governments,  and  utterly 
discountenancing  and  disapproving  the  proposition  to  have 
any  conference  among  the  bankers  or  other  interests — the 
United  States  Chamber  of  Commerce  having  joined  with  Mr. 
Warburg — which  would  encourage  European  nations  to  think 
that  the  United  States  Treasury  would  open  its  doors  to 
any_  further  loans.  So  that  this  paper  here  read  has  no 
relation  whatsoever  to  anything  I  have  said. 

Mr.  HOWELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  make 
a  statement? 

Mr.  HOWELL.    I  do. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska  for  permission  to  make  a 
statement?  The  Chair  hears  no  objection.  The  Senator 
will  proceed. 

Mr.  HOWELL.  Mr.  President,  inasmuch  as  the  distin- 
guished Senator  from  Virginia  [Mr.  Glass]  has  made  the 
statement  that  the  war  and  postwar  loans  gr£Lnted  Europe 
were  made  strictly  in  conformity  with  the  Liberty  loan  act, 
I  desire  to  ask  his  opinion  as  to  the  justification  of  the 
Treasury  Department  in  accepting  demand  notes  of  the 
borrowing  nations,  instead  of  demanding  negotiable  bonds. 
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Mr.  GLASS.  O  Mr  President,  that  is  Just  hammering 
old  brass.  That  question  was  raised  long  ago  and  deter- 
mined. 

Mr.  HOWELL.  Determined  how?  Here  arc  the  facts; 
The  first  Liberty  loan  net  provided  as  follows: 

The  B/HTefsrv  of  the  Treiiwury  wirh  th«"  spprovnl  of  the  Presi- 
dent, Is  hereby  nuthori/rl,  on  behalf  of  Die  Unitcil  S;nt.e'i.  to  pur- 
chase, at  pitr,  from  fuc  »  fni«»i,;n  t'cvri  unvnt-^  iI.mi  omu  ■<(  in 
war  vltli  the  dumuIc  nf  the  L'nit<-d  Stutcw,  lUv.v  o!^^){utloM^ 
heimftrr  ls»tjrrt,  bcnrlnp  the  snnio  rate  nf  lntrre.nt  nnd  contulnlnt: 
In  tht'i  (•H^onURl«  the  Mune  le^nl^  un<t  condlilonn  »h  thow  of  the 
United  3tuW)f<  tmvu'd  undor  auihorliy  of  thla  uci. 

It  mu.st  be  clearly  ivldent  as  to  what  was  coiit*Mn;)lixtPd 
by  CoiiiireK.s.  The  S»'(ri>tai-y  of  the  Tieu>my,  UTulfV  direc- 
tion of  the  President.  wa.*5  to  purcha.^e  bond.s  of  our  h.«;so- 
clatcs  in  tile  lato  war;  and,  furthe;more.  tho.so  bond.s  were 
to  be  placed  In  the  Ti(»a.«;ury  ."sub.ici  t  to  .«;ale  for  the  boneflt 
of  thf  Treasury.  To  nnke  thi.s  plu;n  I  invito  aitenllon  to 
a  further  excerpt  from  the  Liberty  Inun  act  pruvulin;^  that 
tlie  Secretary  of  the  '.Yeasury  .shuU  proceed — 

til  wll  at  II'  '   lr««N  thnn  t  le  purohnHi-  pfK^e  of  unv  mioh  (^bll»?nt lonm 
at  (t    to   apiily    \\\c   proiXN  rt"<   tlHMcot.   a.ul   miy    puvinrniM   miuli'   by 

f(i':;:n    (  .  v  n  :i  ii.i  i  t  ■,    uii    uic'",nii    nt    iiir.i     miUI    olJIlfnUuHh    lo    l\\v 
Mi!(  |;ipl    "11   ii;    ) '  i :  li.a' f  I  I    ti'it.   :il';i     l;i.   ;    |,(,i    m\0    inTIUC'd   l!ili>rrsl 

of   i\iiv    biiMii'<   (if    the   United    Stater.    !•,    i<  ti    inn'rr   a\>thorUy   nf 
this  act 

It  \v,i ,  ilraily  eontnnplatcd  by  (ho  I-lbcrty  Icmn  net  Ihnt 
the  Rreretnr-y  of  the  Treasury,  under  the  direction  of  the 
Prevkiriit.  \v;i»;  to  rtiivhri.'.c  bonds  of  the  nations  now  In- 
clebtni  to  us,  nnd  that  those  bonds  were  to  be  placed  in  the 
Tre-isury  luhjcet  to  sale  for  the  benefit  of  the  Treasury, 
Btit,  Mr.  Piestdent.  wliat  W(\s  done?  Demand  notes  were 
ftrrrptod  In  lieu  of  bends  In  sums  as  hirh  as  $.'50,000,000, 
rend*^rintr  It  evident  tlmt  there  was  no  thouuht  on  tho  part 
of  Treasury  ollliials  that  such  obllcations,  thounh  deposited 
In  the  Treasir.y,  mifrht  ever  be  .sold  bernu.^e  any  sueli  obli- 
gation, as  a  practleal  matter,  i.s  not  ne:Totiable.  Had  bond.s 
been  purcha.scd,  as  directed  by  the  Liberty  loan  act,  there 
would  have  t>epn  no  n^ed  of  vefundinn  those  debts.  There 
would  have  been  no  need  of  a  debt  coinmi.ssion  nnd  of  debt 
settlements.  Had  bon:ls  been  acquired  instead  of  notes,  had 
they  recited  tho  sam<'  pro-.isions  our  Liberty  loan  bond.s 
contained,  had  they  be:n  free  from  taxation  in  the  countries 
wht  ic  issued,  and  ha.i  they  been  listed  on  the  .stock  ex- 
changes of  the  count:  ies  of  i.ssue,  our  situation  respecting 
these  loans  would  nc*  be  quite  different.  I  insist  that  tho 
loans  were  not  made  in  accord  with  the  pronsions  of  the 
Liberty  loan  act.  That  act,  both  as  to  letter  and  spirit,  was 
disregarded  in  vital  respects. 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebra5ka 
yield  to  the  Senator  fiom  Utah? 

Mr.  HOWELL.     I  yield. 

Mr.  KING.  Does  the  Senator  think  that  the  economic 
and  financial  condition  of  the  nations  that  borrowed  money 
from  the  United  State's  would  have  been  improved  if  they 
had  issued  bonds  instead  of  i-ssuing  their  signed  certificates? 
In  other  word~,  if  thev  had  ri^en  bonds,  would  it  have  im- 
proved their  economic  condition  and  made  it  more  easy  for 
them  to  discharge  their  obligations? 

Mr.  HOWELL.  Mr  Pre,"^:dent,  what  I  mean  to  state  is 
that  the  situation  of  the  United  States  as  a  creditor  would 
have  been  very  much  improved.  There  is  ju.st  one  way  to 
conduct  piiblic  business,  and  that  is  In  accord  with  the  prin- 
ciples and  methods  of  private  business.  Would  any  bank 
have  thouRht  for  one  moment  of  accepting  nonnegotiable 
paper  for  its  loans?  The  notes  accepted  were  nonnegotiable 
in  fact. 

Many  years  ago  when  Mr.  Chauncey  Depew  happened  to 
be  in  London  he  was  asked  by  Mr.  Gladstone  what  was  the 
lars,'C3t  sum  of  ready  money  under  the  control  of  one  indi- 
vidual in  the  United  States.  The  reply  of  Mr.  Depew  was 
that  he  knew  of  one  man  who  he  thought  could  command 
$100,000,000  in  cash  overnight.  Mr.  Gladstone  replied  that 
that  was  an  intolerable  situation.     "  Why,"  he  added,  "  a 


man  with  such  resources  could  control  tlu  fiscal  pohcy  of 
a  government." 

Mr.  Pre  dent,  we  played  the  part  of  the  stip-ibai^ker  to 
Europe,  but  in.stead  of  eaJoyinK  the  mMuenee  lo  whuh  our 
lavish  credlt.s  entitled  us,  Kunpe  Is  dietuluv:  to  us.  Those 
who  repi e,«»ented  the  uaticn.s  ihul  are  now  our  debtors  were 
indeed  farsighicd.  They  i(\ih;'rd  that  il  we  hi  Id  their  ll.stcd. 
noniuxKblc.  nerotiable  bonds  to  the  ainounl  of  then  prob- 
able and  Intended  borrowlnss  that  we  could  and  miKht  dic- 
tate tlieir  Jlsi'nl  i>oluie.s  loni;  after  tlu-  war.    Yes.  and  more. 

But  this  opportimlty  for  our  Oovernment  wiis  largely  lo.^t. 
The  representatives  of  our  debtors  .saw  to  that.  They  pre- 
vailed ui)on  the  United  States  Trca.sury  to  acceiit  their  note.'^ 
in  lieu  of  bonds — notes  for  ;.ueh  hu;ic  sums  that  they  were 
on  this  account  alouo  nonncnotinble.  Therefore  when  our 
Trea.sury  called  upon  the  debtor  nation.s  to  refund  tin  ir 
notes  lliev  were  In  a  posiUun  tu  luke  their  tunc,  to  sliill.  and 
do  OS  they  saw  fit. 

Mr.  President,  there  Is  no  question  n.s  to  what  wu.s  the 
strategy  of  our  debtors.  There  l.s  no  doubt  that  by  aceept- 
lii«  ncmnep.otlablo  obll^^itlon^  we  weif  i>l*u-ed  In  a  decidedly 
unfavorable  situation  u;;  cr<»ditor.%— In  the  saiii(<  .situu'.iui  as 
u:i  mdivnUnl  WtuiKl  be  who  accepted  nonnegotiable  obliga- 
tions for  hl.s  loan.s. 

Of  courao,  our  debto.-,  took  ndvantu'-r  of  our  hltuatlon. 
In  a  letter  to  President  Wilson,  Mt.  Moyd  u<>t)ri:e.  I'iemier 
of  Great  Hrlliun  uneiunvoraljlv  htaied  tliat  he  ha;l  l>een 
UnwllllliK  to  pnrtRipute  111  u  H'luiuiM':  eonferenee  Imm  i  >  r 
he  did  not  want  to  do  anylh;iu'  tliul  mi^'ht  interfere  with 
the  propo;.cd  ull-uruund  (uiuellution  uf  Inurallied  indebted- 
ness. 

Prom  the  very  beglnnlnc — that  I.*,  within  three  or  four 
wci'ks  after  the  nrini;-! ice— there  was  set  on  foot,  and  the 
Treasury  Department  w«^  aware  ol  the  fact,  a  eonsp-.rncy 
for  the  cancellation  of  every  war  debt  due  the  United  States. 
During  the  administration  of  the  di.siincu.-^hed  Senator  from 
Virginia  I  Mr.  Gl.\ss1  as  Secretary  of  the  Treasury — that  is, 
on  March  8,  1919 — there  was  addre:;.sed  by  As.sistant  Secre-»" 
tary  of  the  Treasury  Rathbone  to  Mr,  Enrico  Alliata  finan- 
cial secretary  of  the  Italian  Embas.sy  in  Washington,  a  letter 
which  read  in  part  as  follows: 

I  learn  that  at  a  meeting  of  the  financial  drafting  committee 
appointed  by  the  executive  council  of  10  at  the  p<?ace  conference 
the  represen*Htlve  of  your  Government  proposed  as  on<  of  the 
financial  que,stlons  affecting  f>eace  the  reapportionment  and  con- 
solidation of  war  debt-s.  While  I  understand  that  the  draftnig 
committee  did  not  report  this  question  as  one  to  be  de  i)t  with 
in  the  peace  treaty,  I  understand  that  It  did  report  to  th?  execu- 
tive council  as  a  question  which  had  been  raised  "  Interallied 
agreements  as  to  the  con-ioildation,  reapporiionnient.  ajid  reas- 
sumptlun  of  war  debts." 

I  need  not  dwell  on  my  surprise  at  the  position  taken  on  behalf 
of  your  Government,  and  I  have  to  state  most  empliatically  that 
the  Treasury,  which,  as  you  are  aware,  is  clothed  by  the  Congress 
with  full  authority  to  deal  witii  foreign  loanh  which  it  has  made, 
will  net  assent  to  any  discussion  at  the  peace  conference  cr  else- 
where of  any  plan  or  arrangement  for  the  release,  consclidaiion. 
or  reapportionment  of  the  obligations  of  foreign  governments 
held  by  the  United   States. 

You  will  appreciate  also  that  the  Treasury  can  not  contemplate 
continuance  of  advances  to  any  allied  government  which  Is  lend- 
ing Its  support  to  any  plan  which  would  create  uncertalntv  as 
to  its  due  repayment  of  advances  made  to  it  by  the  United  siates 
Treasury.     •      •      • 

A  Similar  letter  was  addressed  to  Mr.  DeBilly.  th<;  finan- 
cial representative  of  France  in  this  countrj'  at  the  time. 
This  was  in  March,  1919.  As  stated,  the  Secretary  of  the 
Treasui-y  was  fully  aware  that  there  was  a  conspiracy  on 
foot  to  accomplish  the  cancellation  of  every  one  of  our 
European  loans,  and  yet  the  President  authorized  the  con- 
tinuance of  such  loans  after  the  armistice  to  the  e:?tent  of 
approximately  $2,500,000,000. 

I  insist  that  if  the  spirit — and  the  letter  for  that  matter— 
of  the  Liberty  loan  act  had  been  followed;  that  h,  if  our 
money  had  been  exchanged  for  nontaxable  bonds  bearing  the 
same  rate  of  interest  as  the  Liberty  bonds  that  we  were  issu- 
ing, and  that  if  the  simple  business  precaution  h.id  been 
exercised  of  requiring  tliat  such  bonds  should  be  listi'd  upon 
at  least  the  principal  stock  exchanges  of  the  borro^n  ing  na- 
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p«r  eent  of  the  pc^pulaUon  of  Xurope.    The  latter  !■  oa«-texi|h—  <  txUTOWlng  nations,  instead  ol  demanding  negotiable  bonds. 


uiK^i,     WOO     ail     iiii.ui^i  auic    oiluiilivjii. 


TT  ujr ,        11^     au\^\^^ 


a      at,  ii^aoL   (,11c  iJi  iiiui^ai  oi/ucK.  CAuiiaii($ca  ui    uit:  uurru>«  ixj^   iitx- 
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tions.  that  the  United  States  Treasiiry  would  be  in  a  far 
more  dominating  position  with  reference  to  these  debts 
than  now. 

Therefore,  I  felt  that  without  refutation  I  could  not  sit 
here  and  have  it  stated  that  our  European  loans  were  made 
In  strict  accord  with  the  Liberty  loan  acts.  They  were  not 
so  made,  and  because  they  were  not  so  made,  our  influence 
in  the  world,  as  great  as  it  is.  is  not  what  it  should  be,  and, 
as    Europe's    creditor,    our    difficulties    are    tremendously 

increased. 

Mr.  GLASS.     Mr.  President,  I  am  not  going  to  detain  the  j 
Senate  beyond  just  saying  that  I  have  no  purpose  of  being 
diverted  by  these  utterly  irrelevant  matters  that  have  no 
more  relation  to  what  I  said  than  reading  a  half  dozen 
chapters  from  the  Koran  would  have. 

Mr.  CONNALLY.    Mr.  President,  I  desire  to  take  no  more  | 

than  a  few  moments [ 

The  VICE  PRESIDENT.    Is  there  objection  to  the  Sena-  : 
tor  from  Texas  proceeding?  i 

Mr.  BINGHAM.    Mr.  President,  a  parliamentary  inquiry,  j 
The  VICE  PRESIDENT.     The  Senator  will  state  it.  j 

Mr.  BINGHAM.  At  what  stage  of  the  morning-hour 
proceedings  have  we  arrived?  i 

The  VICE  PRESIDENT.  The  presentation  of  petitions 
and  memorials  is  in  order. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  from  Texas 
withhold  his  request  for  just  a  moment?  I  have  no  desire 
to  object,  but  I  should  like  to  offer  a  resolution  and  a.-^k  for 
its  immediate  consideration.  It  ought  not  to  lead  to  any 
debate  whatever. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  for  that  purpose?  If  so,  let  the  resolution  be  reported 
for  the  information  of  the  Senate. 

Mr.  NORRIS.  Mr.  President,  I  do  not  want  to  object  to 
any  remarks,  but  why  not  let  us  proceed  with  the  morning 
business  in  order?  In  a  few  minutes  we  will  have  disposed 
of  it;  Senators  who  have  bills  will  have  introduced  them,  and 
then  the  Senator  from  Texas  may  address  the  Senate,  if 
that  will  not  interfere  with  his  program. 

Mr.  CONNALLY.  That  will  not  interfere,  except  that  I 
want  just  about  five  minutes  on  the  matter  that  was  imme- 
diately before  the  Senate. 

Mr.  NORRIS.    That  is  different. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Wisconsin? 

Mr.  CONNALLY.  I  shall  be  glad  if  the  Senator  from 
Wisconsin  will  wait  about  five  minutes. 

The  VICE  PRIISIDENT.  The  Senator  from  Texas  de- 
clines to  yield  at  this  time. 

Mr.  CONNALLY.  Mr.  President,  I  shall  not  interrupt  the 
order  of  morning  business,  except  for  a  very  short  time.  The 
Senator  from  Ohio  [Mr.  Pess],  supplementing  and  under- 
taking to  add  strength  to  the  long  article  which  he  read  as 
to  the  attitude  of  the  Food  Administrator  in  1920,  and  seek- 
ing to  vindicate  the  position  of  the  Pood  Administrator,  cited 
his  own  action  in  voting  against  the  $20,000,000  appropria- 
tion for  feeding  the  Russians  as  an  evidence  of  the  attitude 
of  himself  and  of  Mr.  Hoover  in  1920. 

I  want  to  call  the  attention  of  the  Senator  from  Ohio  to 
the  fact  that  the  Russian  appropriation  was  not  made  during 
the  administration  of  Mr.  Wilson  at  all,  but  it  was  made 
under  the  administration  of  Mr.  Harding,  in  1921.  I  have 
not  looked  at  the  Record  and  I  accept  what  the  Senator  from 
Ohio  said  as  to  his  vote,  and  I  am  svire  he  is  correct;  but  if 
he  did  vote  against  the  $20,000,000  appropriation  for  Russia, 
he  voted  directly  against  the  wishes  of  Mr.  Hoover,  who  was 
then  Secretary  of  Commerce  and  who  appeared  before  the 
committee  of  the  House  of  Representatives  and  urged  the 
$20,000,000  appropriation  for  Russia. 

Mr.  FES8.    Mr.  President,  will  the  Senator  yield  there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Ohio? 

Mr.  CONNALLY.    I  yield. 

Mr.  FESS.  The  Senator  from  Texas  is  not  giving  the 
Senator  from  Ohio  any  information  that  be  does  not  already 
possess. 


,  Mr.  CONNALLY.    WeU,  it  would  be  difficult  to  do  that,  I 
^ill  say  to  the  Senator. 

Mr.  FESS.  The  Senator  from  Ohio  offered  an  amendment 
to  limit  the  appropriation  to  the  Volga  region.  That  was  not 
accepted,  and  the  result  was  that  I  voted  against  the  appro- 
priation. I  not  only  voted  against  it  but  I  voted  against  the 
Uecommendation  that  a  loan  should  be  made  to  Greece,  and 
$lso  a  recommendation  that  a  loan  should  be  made  to 
l^iberia.  Both  of  those  recommendations  were  made  by 
$ecretary  Hughes  in  the  Harding  administration. 

I  made  ths  statement  because  I  did  not  want  it  to  appear 
flrom  what  was  said  that  the  present  Piesident  had  approved 
$11  these  loans  and  that  he  was  in  favor  of  indcxlnitely 
Ipaning  to  Europe,  and  so  I  cited  this  concrete  statement 
^f  his  that  was  made  on  January  6,  1920.  I  did  not  say  that 
lie  had  not  approved  of  some  of  the  loans  that  were  made. 
I  said,  on  the  other  hand,  that  I  thought  he  did;  but  the 
|)Oint  i  was  making  wa^  that  I  could  not  sit  here  and  have 
\t  interpreted  that  these  loans  were  made  as  the  result  of 
the  approval  of  the  then  Food  Administrator.  Here  is  a 
ipecific  statement  of  his  to  the  effect  that  we  had  gone  far 
enough,  and  I  wanted  that  in  the  Record. 

Mr.  GLASS.     Mr.  Pre.^.ident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Virginia? 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Virginia. 

Mr.    GLASS.     Nobody    except    the    Senator    from    Ohio 

could  have  possibly  interpreted  anything  I  .said  as  he  inter- 

1  preted  it.    The  idea  of  the  President  of  the  United  States. 

i  land  the  Secretary  of  the  Treasury  particularly,  asking  Mr. 

JHoover.  as  Food  Administrator,  whether  they  should  make 

loans  to  foreign  governments  never  remotely  entered  my 

hiind. 

Mr.  CONNALLY.     Mr.  President.  I  accept  the  statement 
Of  the  Senator  from  Ohio,  and  yet  the  Senator's  statement, 
iwhen  he  originally  made  it  on  the  floor,  was  a  clear  impUca- 
tion  that  the  $20,000,000  loan  to  Russia  was  one  of  the  loans 
to  which  the  Senator  from  Virginia  made  reference,  and  he 
cited  the  fact  that  he  voted  against  it  as  evidence  of  his 
own  attitude  and  seemingly  to  corroborate  what  he  claims 
ito  be  the  attitude  of  the  one-time  Food  Administrator  and 
the  then  Secretary  of  Commerce. 
,    Mr.  FESS.     Mr.  President,  w.ll  the  Senator  yield? 
I    The  VICE  PRESIDEN"T.     Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Ohio? 
Mr.  CONT^ALLY.     I  yield  briefly. 

Mr.  FESS.    The  only  purpose  of  my  making  the  state- 
Iment  in  reference  to  Russia  was  that  it  was  stated  by  a 
(former  Secretary   of   the  Treasury,   now  the  distinguished 
ISenator  from  Virginia — and  there  is  no  one  in  this  Chamber 
for  whom  I  have  a  greater  admiration — that  that  was  not 
the  business  that  came   before  the  Congres.';.   and   that   I, 
as  a  Member  of  the  House  at  that  time  or  now  as  a  Mem- 
ber of  the  Senate,  had  no  chance  to  express  disapproval 
of    these    loans.      I    wanted    to    stale    that    there    was    a 
igift  I  did  not  approve,  and  I  meant  to  state,  although  I  did 
not.  that  the  recommendation  lor  the  lean  to  Greece  that 
came  before  the  House  I  opposed,  and  the  recommendation 
for  a  loan  to  Liberia  I  opposed,  and  both  of  those  recom- 
mendations came   from   a   Republican   Secretary   of   State. 
I  wanted  to  make  my  attitude  clear  on  the  question  of  loan- 
|ing  to  Europe.    That  is  the  only  rea.son  why  I  referred  to 
the  amendment  proposing  a  limitation  of  the  Russian  ap- 
propriation to  people  in  the  Volga  region. 
'.     Mr.  CONNALLY.    Everything  the  Senator  has  said  about 
these  matters,  according  to  my  information,  transpired  after 
ithe  administration  of  Mr.  Wilson  and  during  the  adminis- 
tration of  Mr.  Harding.    The  Secretary  of  Commerce.  Mr. 
Hoover,  specifically  advocated  the  $20,000,000  appropriation 
for  Russia;  and  if  the  Senator  from  Ohio  derives  any  pleas- 
ure from  the  contemplation  of  his  vote  against  that  appro- 
i  priation,  he  voted  absolutely  in  the  face  of  the  pleadings  of 
the  man  who  is  now  President  of  the  United  States. 
!     Mr.  FESS.    That  is  very  true,  and  the  Senator  from  Ohio 
Iknew  it  at  the  time. 


Mr.  CONNALLY.  Just  a  moment.  The  Senator  from 
Ohio  might  have  consulted  the  Record  and  also  found  that 
he.  then  a  Member  of  the  House,  voted  against  the  $100.- 
000.000  appropriation  for  the  purpose  of  feeding  vai-ious 
European  nations,  which  was  advocated  and  sought  by  Mr. 
Hoover  and  which  was  administered  by  Mr.  Hoover.  The 
Senator  from  Ohio  now  is  anxious  on  every  occasion  to  show 
his  great  zeal  and  admiration  for  the  present  President  of 
the  United  States,  but  when  the  $100,000,000  bill  was  before 
the  Hou.sc  of  Representatives,  knowing  that  the  appropria- 
tion was  to  be  expended  under  the  direction  of  Mr.  Hoover, 
the   Senator  from   Ohio   was  then   unwilling   to   trust   Mr. 

Hoover.     He  voted 

Mr.  FES.S.     Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Ohio? 
Mr.  CONNALLY.    Just  a  moment. 

Mr.  FESS.  Mr.  President,  will  not  the  Senator  yield 
there? 

Mr.  CONNALLY.     Yes. 

Mr.  FESS.  The  Senator  from  Ohio  to-day,  just  as  then, 
will  supix)rt  Mr.  Hoover  in  matters  as  to  which  he  thinks  is 
right  and  will  refuse  to  support  him  in  anj-tiiing  in  which 
he  tliinks'  he  is  wrong. 

Mr.  CONNALLY.  But  the  Senator  is  perfectly  willing  for 
the  President  to  say  what  is  right  and  what  is  wrong? 

Mr.  FESS.  He  may  say  it.  but  I  will  use  my  own 
judgment. 

Mr.  CONNALLY.     In  1919  when  the  $100,000,000  appro- 
priation for  the  feeding  of  European  peoples  was  before  the 
House  of  Representatives  the  gentleman  from  Indiana,  Mr. 
Wood,  offered  an  amendment  to  provide  as  follows: 
Strike  out  the  word  "  Prtbidont  " — 

The  author  of  the  amendment  knew  if  the  amount  pro- 
posed was  given  to  Mr.  Wilson  to  expend  tliat  it  would  be  i 
expended  by  Mr.  Hoover.  The  Senator  from  Ohio  knew 
that.  Everybody  knew  that.  The  Senator  from  Ohio  voted 
for  the  amendment  to  strike  out  the  word  '■  President  "  and 
thereby  strike  out  Mr.  Hoover — 
and  iu.se.  t  "  to  be  expended  by  the  American  National  Red  Cross."  i 

Mr.  LOGAN.     Mr.  President j 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  .should  like  to  a.sk  the  Senator  from  Texas 
If  the  political  affiliation  of  Mr.  Hoo\'er  at  that  time  was  well 
known? 

Ml-.  CONNALLY.  I  will  say  to  the  Senator  from  Kentucky 
that  I  have  no  information  as  to  what  the  President's  pohti- 
cal  affiliations  were  at  that  particular  time.  He  was  then, 
however,  a  part  of  the  Wil&on  administration.  The  Senator 
from  Ohio  was  then  unwilling  for  Mr.  Hoover  to  have  charge 
of  the  expenditure  of  the  $100,000,000;  he  voted  to  put  it  in 
the  hands  of  the  Red  Cros.^-.  and  yet.  as  I  now  recall,  last 
year,  when  the  Senate  had  before  it  a  bill  to  appropriate 
money  to  be  expended  by  the  Red  Cross  of  this  country,  he 
voted  against  turning  it  over  to  the  Red  Cross  and  voted 
to  put  it  in  the  hands  of  the  Secretary  of  Agricultuj-e,  il  I 
remember  correctly. 

Mr.  President,  I  do  not  care  to  say  anything  further.  I 
want  to  commend  the  very  broad  and  nonpartisan  aspect 
in  which  the  Senator  from  Ohio  always  views  matters  re- 
lating to  Mr.  Wil.son's  administration.  As  suggested  by  the 
Senator  from  Virginia,  the  loans  which  he  was  di.scussing 
al!  came  under  the  Liberty  loan  acts,  and  the  matter  to 
which  the  Senator  from  Ohio  now  refers,  the  gift  to  Russia. 
v;as  not  a  loan  but  in  effect  a  gift  of  twenty  million  dollars 
during  the  Harding  administration.  Then  the  Senator  from 
Ohio  makes  some  reference  to  a  Greek  loan,  which  came  up 
at  a  cinsiderably  later  period. 

Mr.  FESS.     Mr.  President 

The  \TCE  PRESIDENT.     Does  the  Senator  from  Texas 


Mr.  FESS.  The  Senator  makes  a  statement  in  regard  to 
my  attitude  concerning  an  appropriation  at  the  last  session 
the  expenditure  of  which  it  was  proposed  to  turn  o'.-er  to  the 
Red  Cross,  and  he  refers  to  partisanship.  I  tJi:nk  '.he  Sena- 
tor misinterpreted  my  attitude  in  regard  to  that  matter.  I 
believe  the  Senator  will  sincerely  appreciate  mj  attitude 
when  I  quote  a  statement  made  by  me  in  Kismc*  Temple, 
Brooklyn.  N.  Y.,  at  a  Repubhcan  meeting  of  something  like 
2,500  people. 

The  VICE  PRESIDENT.  Does  the  Senator  from  T^xas 
yield  for  that  purpose? 

Mr.  CONNALLY.     I  yield  the  floor  to  the  Senator. 

The  VICE  PRESIDENT.  The  Senat-or  from  Ohio  asks 
unanimous  consent  to  read  an  article.  Is  there  objection? 
The  Chair  hears  none,  and  the  Senator  from  Ohio  will 
proceed. 

Mr.  FESS.  Mr.  President,  it  is  not  an  article;  it  is  an 
excerpt  from  an  address  deUvered  in  Brc)okl>'n. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  asks 
unanimous  consent  to  read  the  matter  described  by  him. 
!  Is  there  objection?  The  Chair  heai-s  none,  and  the  Senator 
;  will  read. 

Mr.  FESS.  In  the  course  of  an  address  of  an  hour  and  10 
minutes  I  used  this  language: 

I  want  to  pive  credit,  as  the  chairman  of  the  national  commit- 
tee, to  the  leaderslilp  of  the  Democratic  Party  for  the  splei^did 
cooperation  given  to  the  effort  of  the  President  of  the  United 
States  at  this  time. 

That  statement  was  made  at  a  political  meeting  where 
there  was  no  occasion  to  win  any  favor,  but  it  was  made  be- 
cau.se  it  was  an  honest  statement  of  a  situation  that  existed 
here.  I  hope  that  when  I  asked  to  have  this  exceri't  read  the 
Senator  did  not  think  it  was  partisan.  I  simply  wanted  the 
fact  to  be  known  that  the  present  President  was  not  in 
favor  of  unlimited  loans  to  Europe  in  1920. 

Mr.  CONNALLY.     Mr.  President 

Several  Sen.mors.     Regular  order! 

The  VICE  PRESIDENT.  The  regular  order  has  been 
called  for.  The  regular  order  is  the  presentation  of  peti- 
tions and  memorials. 

TWO  HUNDREDTH  ANNIVERSARY  OF   BIRTH  OF  GEORGE  V,'ASHINCTON 

The  VICE  PRESIDENT  laid  before  the  Senate  House  Con- 
current Resolution  12.  relative  to  the  commemoration  of  the 
two  hundredth  anniversary  of  the  birth  of  George  Washing- 
ton, which  was  read,  as  follows: 


yield  to  the  Senator  from  Ohio? 
Mr.  CONNALLY.    I  yield. 


!  Resolved  by  the  House  of  Representatives  (the  Senate  concvr- 
I  ring).  That  In  commemoration  of  the  two  hundredth  anniversary 
'  of  tlie  birth  of  George  Wa.shlngton  the  two  Hou.ses  of  Congres.s 
shall  a.siemble  m  the  Hall  of  the  House  of  Representativee  at  11.30 
i  o'clock  a.  m    on  Monday.  PAruary  22    1932 

That  the  President  of  the  United  States,  as  the  chairman  of  the 
United  States  Ckjmmission  for  the  Celebration  of   the   I'wo   Hun- 
dredth Anniversary  of  the  Birth  of  George  Wa.shington,  1b  hereby 
invited    to   address    the    American   people    in    the   presence    of    the 
Consresfi   in    commemoration   of   the   bicentennial   anniversary   of 
the  birth  of  the  first  President  of  the  United  States. 
'       That    invitatioris    to    atterxi    the   ceremony    be    extended    to    the 
members  of  the  Cabinet,  the  Chief  Justice  and  As.sociate  Ju>,iice8 
of  the  Supreme  Court  of  the  United  States,  the  diplomatic  corps 
I  (through  the  Secretary  of  State),  the  General  of  the  Armies,  the 
I  Chief  of   Naval   Operations,  and  the  Major   General    Commandant 
of   the  Marine  Corps,  and  such  other  persons  as   the  Joint   com- 
j  mlttee  on  arrangements  shall  deem  proper. 

j      Mr.  FESS.    I  ask  imanimous  consent  for  the  immediate 
consideration  of  the  concurrent  resolution. 

There  being  no  objection,  the  concurrent  resolution  was 
considered  by  the  Senate  and  agreed  to. 

READING   OF   WASHINCTON'S    FAREWELL    ADDRESS 

Mr.  PESS.  I  offer  the  resolution  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  VICE  PRESIDENT.     The  resolution  will  be  read. 

The  resolution  (S.  Res.  145*  was  read,  considered  by  unani- 
mous consent,  and  agreed  to.  as  follows: 

Resolved,  That  Washington's  Farewell  Addre.ss  be  read  to  the 
Senate  on  the  23r(l  day  of  February,  1832.  Instead  of  the  22nd  day 
of  such  month  as  provided  in  the  standing  order  of  the  Senate 
relating  to  the  reading  of  such  address. 
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REPORTS  or  coHxrrms 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  Ill)  for  the  relief  of  Rosa  E.  Plum- 
mer.  reported  It  with  an  amendment  and  submitted  a  report 
(No.  125)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
th3  following  bills,  reported  them  each  without  amendment  j 
and  submitted  reports  thereon:  ! 

S.  3058.  An  act  authorizing  adjustment  of  the  claim  of 
tho  Rio  Grande   Southern   Railroad   Company    (Rept.   No.  j 

126) ;  and  ^    ^^     ! 

S.  3119.  An  act  for  the  relief  of  J.  D.  Stewart  (Rept.  No.  ; 

127).  ^     , 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  each 
Without  amendment  and  submitted  reports  thereon:  i 

S.  217.  An  act  authorizing  adjustment  of  the  claim  of 
J.  G.  Shelton  (Rept.  No.  128 > :  and  i 

S.  224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler  (Rept.  No.  129) .  | 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  6)  for  the  relief  of  the  Union  Ferry  Co., 
owTiers  of  the  ferryboat  Mont  auk.  reported  it  with  an 
aiTiCndment  and  submitted  a  report  (No.  132)  thereon.  | 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2569)    authorizing  adjustment  of  the  claim  of  | 
Lewis  O.  Wick,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  133)  thereon.  j 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was  I 
referred  the   bill    (S.   218)    authorizing   adjustment   of   the  ' 
claim  of  the  Westinghouse  Electric  &  Manufacturing  Co.. 
reported  it  without  amendment  and  submitted  a  report  (No. 
134  >  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  249)  authorizing  adjustment  of  the 
claim  of  William  T.  Stiles,  reported  it  without  amendment 
and  submitted  a  report  (No.  137)  thereon. 

Mr.  BINGHAM,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  joint  resolution  (S.  J.  Res.  33)  to 
authorize  the  President  to  award  gold  medals  to  Wiley  Post 
and  Harold  Gatty  in  recognition  of  their  achievement  in 
makinsf  an  airplane  flight  around  the  world  in  less  than 
nine  days,  reported  it  without  amendment  and  submitted  a 
report  (No.  130)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2334)  to  amend  section  3 
of  the  rivers  and  harbors  act,  approved  June  13.  1902.  as 
amended  and  supplemented,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  131)  thereon. 

Mr.  VANDENBERG.  from  the  Con«nittee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2639)  granting  the  consent 
of  Congress  to  the  State  of  Montana,  the  counties  of  Roose- 
velt. Richland,  and  McCone,  or  any  of  them,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Mis- 
souri River  at  or  near  Poplar,  Mont.,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  136)  thereon. 

Mr.  LA  POLLETTE.  from  the  Committee  on  Manufactures. 
to  which  was  referred  the  bill  (S.  3045)  to  provide  for  coop- 
eration by  the  Federal  Government  with  the  severed  States 
in  relieving  the  hardship  and  suffering  caused  by  unemploy- 
ment, and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  135)  thereon. 

PYRAMIS   LAKS   INDIAN   RESERVATION,    NEV. 

Mr.  ODDIE.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  resolution  (S.  Res.  142) 
authorizing  an  investigation  of  the  situation  on  the  Psrramid 
Lake  Indian  Reservation.  Nev..  reported  it  without  amend- 
ment and  moved  that  the  resolution  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  which  was  agreed  to. 

EXECUTIVE  REPORTS  OF  COIOCITTESS 

As  in  executive  session, 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters, which  were  placed  on  the  Executive  Calendar. 


OMr.  NYE.  from  the  Committee  on  Public  Lands  and  Sur- 
veys reported  favorably  the  nomination  of  John  Robert 
Wlhite.  of  California,  to  be  register  of  the  land  office  at  Los 
Atigeles.  Calif.,  vice  Brainerd  B.  Smith,  deceased,  whxh  v/as 
pljiced  on  the  Executive  Calendar. 

BrLLS   AND   JOINT   RESOLITTION   ITrrRODTTCTO 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
tiine,   and.  by  unanimous  consent,  the  second  tmie.   and 
rejf erred  as  follows: 
'Bv  Mr.  ASHURST: 

'a  bin  (S  3174)  for  the  relief  of  Stanley  A.  Jerman,  re- 
ceiver for  A.  J.  Peters  Co.  (Inc.);  to  the  Committee  on 
claims. 

By  Mr.  VAYIS: 

A  bill  (S.  3175)  to  amend  subchapter  3  of  chapter  13  of 
tlie  Code  of  Law  for  the  District  of  Columbia,  approved 
^}arch  3,  1901.  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McNARY: 

'A  bill  <S.  317G>   to  establish  a  laboratory  for  the  study 
oi  the  criminal,   dependent,   and   defective   classes;    to   the 
Cbmmittee  on  the  Judiciary. 
By  Mr.  FESS: 

A  bill  (S.  3177)  panting  an  increase  of  pension  to  Mary 
^i.  Noland  (With  accompanying  papers)  ;  and 

I  A  bill  (S.  3178)  granting  an  increase  of  pension  to  Aley  V. 
Turner  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  HAYDEN: 

A  bill  (S.  3179)  for  the  relief  of  Charles  E.  Eourke;  to  the 
dommittee  on  Military  Affairs. 
By  Mr.  COPELAND: 

I  A  bill  (S.  31801  to  authorize  the  Secretary  of  War  to 
transfer  and  convey  to  the  city  of  New  York  all  ripht  and 
title  now  vested  in  the  United  States  to  land  and  buildinps 
thereon  known  as  Fort  Schuyler.  N.  Y.;  to  the  Committee 
o|i  Military  Affairs. 
By  Mr.  TYDINGS: 

A  bill  (S.  3181)   to  authorize  the  erection  of  an  854-bed 
Edition  to  the  United  States  Veterans'  Administration  hos- 
Iliial  at  Perry  Point.  Md.   (with  an  accompanying  paper); 
to  the  Committee  on  Finance. 
:  By  Mr.  WALSH  of  Massachusetts: 

A  bill  IS.  3182)    for  the  relief  of  Henry  Stephen  Miller; 
tp  the  Committee  on  Naval  Affairs. 
By  Mr.  NORRIS: 

A  bill  <S.  3183)  to  make  permanent  certain  temporary 
judgeships; 

A  bill  «S.  3184)  to  provide  punishment  for  killing  or  as- 
saulting Federal  officers;  and 

A  bill  IS.  3185)  to  amend  section  260  of  the  Judicial  Code, 
a^  amended;  to  the  Committee  on  the  Judiciary. 
By  Mr.  COUZENS: 

A  bill  (S.  3186)    to  amend  section   16a  of  the  interstate 
oommerce  act;  to  the  Committee  on  Interstate  Commerce. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3187)   relating  to  certain  lands  and  other  prop- 
erty of  the  Seminole  Indians  in  Oklahoma,  and  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 
By  Mr.  THOMAS  of  Idaho: 

A  bill   (S.  3188)    for  the  relief  of  Dr.  A.  M.  Newton,  of 
^ocatello,  Idaho;  to  the  Committee  on  Claims. 
By  Mr.  LEW^IS: 

A  bill  (S.  3139)  for  the  relief  of  Minnie  and  Ellen  Barber; 
tio  the  Committee  on  Claims. 
By  Mr.  NORBECK: 

A  bill  (S.  3190)  to  standardize  the  outstanding  liabilities 
Recounts  of  the  Government  and  the  negotiable  period  of 
i^deral  checks  and  warrants,  and  for  other  purposes;  to  the 
QJommittee  on  Banking  and  Currency. 
I  By  Mr.  WAGNER: 

I  A  bill  (S.  3191)  for  the  relief  of  Anne  B.  Slocum;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  3192)  granting  an  increase  of  pension  to  Kath- 
arine E.  Johnson;  and 
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A  bill  <S.  3193)  granting  an  increase  of  pension  to  Emma 
Jarvis  McLean;  to  the  Committee  on  Pensions. 

A  bill  <S.  3194)  for  the  relief  of  Gordon  B.  Enders; 

A  bill  (S.  3195)  for  the  relief  of  Louise  Fox;  and 

A  bill  (S.  3196)  for  the  relief  of  the  heirs  of  Jacob  Gussin; 
to  the  Committee  on  Claims. 

A  bill  <S.  3197)  for  the  reUef  of  Harry  C.  Merritt; 

A  bill  (S.  3198)  for  the  relief  of  John  Shannon; 

A  bill  (S.  3199)  for  the  relief  of  James  Scott; 

A  bill  <S.  3200)  authorizing  the  appointment  of  Achilles 
Basteyne  £is  a  warrant  officer,  Unit^ed  States  Army; 

A  bill  (S.  3201)  for  the  relief  of  Thomas  McLaughlin;  and 

A  bill  (S.  3202)  authorizing  the  Pi-esident  to  appoint  Mor- 
timer J.  Israel,  formerly  a  first  lieutenant  of  Infantry,  Or- 
ganized Reserves,  a  first  lieutenant  of  Infantry,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  3203)  to  provide  for  the  honorary  designation 
of  St.  Ann's  Churchyard,  in  the  city  of  New  York,  as  a  na- 
tional shrine,  and  for  the  erection  of  a  monument  or  statue 
thereon  to  the  memory  of  Gouverneur  Morris;  to  the  Com- 
mittee on  the  Library. 

A  bill  fS.  3204)  granting  a  pension  to  Andrew  B.  Pretoka; 
to  the  Committee  on  Pensions. 

By  Mr.  SCHALL: 

A  bill  <S.  3205)  for  the  relief  of  Ole  P.  Olson;  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  3206)  granting  a  pension  to  William  L.  Seaman; 
to  the  Committee  on  Pensions. 

A  bill  (S.  3207)  for  the  relief  of  the  Title  Guarantee  & 
Trust  Co.,  of  New  York  City,  N.  Y..  successors  to  Manufac- 
turers Trust  Co..  of  Brooklyn,  N.  Y. ; 

A  bill  (S.  3208)  for  the  rehef  of  the  Lawyers  Trust  Co.. 
formerly  Lawyers  Title  Insurance  &  Trust  Co.,  successors  to 
the  Central  Realty  Bond  &  Trust  Co..  of  New  York  City, 
N.  Y.; 

A  bill  (S.  3209)  for  the  relief  of  the  BrookljTi  Trust  Co., 
of  Brooklyn,  N.  Y.; 

A  bill  (S.  3210)  for  the  relief  of  the  United  States  Trust 
Co.,  of  New  York  City,  N.  Y. 

A  bill  «S.  3211)  for  the  relief  of  the  Kings  County  Trust 
Co..  of  Brooklyn.  N.  Y.;  and 

A  bill  (S.  3212)  for  the  relief  of  the  National  City  Bank 
of  New  York,  successors  to  the  Peoples  Trust  Co..  of  Brook- 
lyn. N.  Y.;  to  the  Committee  on  Claims. 

By  Mr.  BULKLEY: 

A  bill  (S.  3213)  for  the  relief  of  Charles  C.  Dearth;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HOWELL: 

A  bill  <S.  3214 »  granting  a  pension  to  Peter  Beades;  to 
the  Committee  on  Pensions. 

By  Mr.  GLASS: 

A  bill  (S.  3215 >  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  Federal  reserve  banks  and  of  na- 
tional banking  associations,  to  regulate  interbank  control, 
to  prevent  the  undue  diversion  of  funds  into  speculative 
operations,  and  for  other  purposes;  to  the  Committee  on  ; 
Bankins:  and  Currency. 

By  Mr.  CAPPER: 

A  joint  resolution  'S.  J.  Res.  86t  to  provide  for  the  le^'y- 
ing  of  a  tariff  on  crude  petroleum  and  its  by-products;  to 
the  Committee  on  Finance. 

SUITS   AG.UNST   RADIO   CORPOaATION   OF   AMERICA  AND   OTHERS 

Mr.  BLAIN*E.  I  submit  a  resolution  and  ask  unanimous 
consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.     The  resolution  will  be  read. 
The  resolution  ^S.  Res.  146)  was  read,  as  follows: 

Resolved.  That  the  Attorney  General  of  the  United  States  Is 
requested  to  report  fully  to  the  Senate  at  the  earlie.st  practicable 
d;itc  upon  the  present  status  of  the  following  entitled  suit;  In 
the  District  Court  of  the  United  State.s  for  the  District  of  Dela- 
ware, in  Equity  No.  793,  United  States  of  America,  petitioner,  v. 
Radio  Corporation  of  America.  General  Electric  Co..  American 
Telephone  &  Telegraph  Co.,  Western  E.ectrlc  Co.  (Inc.).  Westlng- 
hoube  Electric  &  Manufacturing  Co.,  R.  C.  A.  Photophoue  (Inc.), 
RCA  Victor  Co.  (Inc.).  General  Motors  Radio  Corporation,  and 
General  Motors  Corporation,  defendants;  upon  any  negotiations  or 


conferences  which  may  have  taken  place  between  the  representatives 
of  the  Government  and  the  said  defendants,  or  any  of  them  and  or 
their  attorneys  or  representatives.  s:nce  the  filing  of  the  petition 
In  the  said  suit,  to  wit.  May  13.  1930,  and  upon  any  action  taken 
by  his  office  since  that  date  to  amend  the  petition  In  said  action 
and  to  expedite  the  trial  thereof,  and  to  transmit  a  copy  of  the 
pleadings   in  said   action;    and 

Resolved  further.  That  the  Attorney  General  Is  requested  not 
to  compromise  or  settle  said  suit  or  consent  to  the  entrv  of  any 
consent  decree  therein  until  the  Senate  has  received  the  infor- 
mation and  advices  requested  herein,  to  the  end  that  legislation 
may  be  initiated  for  the  protection  of  tlie  public's  interests  and 
the  safeguarding  of  the  radio  industry. 

The  VICE  PRESIDENT.  Is  there  objecUon  to  the  im- 
mediate consideration  of  the  resolution? 

Mr.  McKELLAR.  What  is  the  resolution.  Mr.  President? 
I  have  just  entered  the  Chamber.  I  dislike  to  ask  to  have  it 
read  again,  but  who  submitted  the  resolution? 

The  VICE  PRESIDENT.  The  resolution  was  submitted 
by  the  Senator  from  Wisconsin  [Mr.  Blaine  J.  It  will  be 
again  read. 

Mr.  COUZENS.  This  is  a  very  important  resolution,  and 
I  think  we  ought  to  have  a  quorum.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Couzens 

Cuttlnjj 

Dale 

Davis 

Dicklnaon 

Dill 

Fesa 

Fletcher 

Frazler 

George 

Glass 

Glenn 

Golds  bo  rough 

Gore 

Hale 

Harris 

Harrison 

Hayden 

Howell 

Hull 

Johnson 


Jones 
Kean 

Kcndrick 

Keyes 

King 

La  Follette 

Lewis 

Logan 

McGlll 

McKellar 

McNary 

MorrliMn 

Moses 

Neely 

Norbeck 

Norrls 

Nye 

Oddle 

Patterson 

Plitman 

Robinson,  Ark. 


Schall 

Bheppard 

Shipstead 

Smith 

Smoot 

Steiwer 

Thomas,  Idaho 

Thomas.  OkJa. 

Townsend 

Trammell 

Tydings 

Vandcnberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh,  Mont. 

Waterman 

Watson 

Wheeler 

White 


Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

Coolidge 

Copeland 

Oostigan 

The  PRESIDENT  pro  tempore.  Eighty-three  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  Senator  from  Wisconsin  [Mr,  Blaini:]  asks  unani- 
mous consent  for  the  present  consideration  of  a  resolution 
which  he  has  submitted.    Is  there  objection? 

Mr.  ROBINSON  of  Arkans'as.  Let  the  resolution  be  again 
read. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
reread  for  the  information  of  the  Senate. 

The  legislative  clerk  again  read  the  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  McNARY.  Mr.  President,  at  the  request  of  several 
Members  of  the  Senate,  I  ask  that  the  resolution  may  go 
over  for  the  day. 

The  PRESIDENT  pro  tempore.  The  resolution  will  go 
over  under  the  rule. 

EFFECT  OF   DEPRECIATION  OF  FOREIGN   CtTREENCIES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  chairman  of  the  United  States  Tariff  Com- 
mission relative  to  the  reconsideration  by  the  Senate  on  yes- 
terday of  the  vote  by  which  Senate  Resolution  No.  143  was 
agreed  to  on  the  19th  instant,  and  returning  the  formal 
notification  relative  to  the  passage  of  the  resolution,  which, 
with  the  accompanying  copy  of  the  resolution,  was  ordered 
to  lie  on  the  table. 

PROPOSED    REFERENDUM   ON   THE    PROHIBITION    QUESTION 

Mr.  WAGNER.  Mr.  President,  in  view  of  the  discussion 
had  this  morning  on  the  question  of  nonpartisanship 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield 
for  a  moment? 

Mr.  WAGNER.    Yes. 

Mr.  BINGHAM.  There  is  a  resolution  coming  over  from  a 
preceding  day  that  I  am  anxious  to  have  laid  down,  and  then 
the  colloquy  can  be  resumed. 
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Mr.  WAGNER.    I  shall  not  take  more  than  five  minutes. 

Mr.  BINGHAM.  I  am  anxious  that  the  resolution  may  be 
laid  down  before  2  o'clock. 

The  PRESIDENT  pro  tempore.  If  the  Chair  may  be  per- 
mitted to  go  through  the  rest  of  the  routine  morning  busi- 
ness, the  resolution  probably  may  be  laid  down. 

After  the  transaction  of  other  routine  morning  business, 
which  appears  under  its  appropriate  heading — 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  Chief  Clerk  read  Senate  Resolution  144.  submitted  by 
Mr.  BzNOHAM  on  yesteiday,  as  follows: 

Where*!  several  SUtee  have  already  taken  appropriate  action 
for  the  purpoee  of  obtaining  a  referendum  of  their  people  upon 
the  prohibition  question:  and  *».    tt  •♦  ^  o»«t.- 

Whareaa  seTeral  perlodicala  and  newspapers  in  the  United  states 
have  conducted  so-called  polls  on  the  prohibition  question,  the 
Importano*  of  which  polls  It  is  difllcult  to  estimate:    Therefore 

be  it 

jUsolvevt  That  the  Senate  would  welcome  any  action  that  the 
KOTtfnon  of  the  several  SUtee  might  take  in  recommending  to 
their  respective  legislatures  that  such  action  be  taken  by  the 
State  as  may  be  necessary  to  obtain  the  opinion  of  the  people  of 
the  SUte  with  respect  to  (1)  the  repeal  or  modification  of  the 
eighteenth  amendment,  and  (2)  the  repeal  or  modification  of  the 
national  prohibition  act  (commonly  known  as  the  Volstead  Act) 

Resolved  further.  That  the  Secretary  of  the  Senate  be  directed 
to  transmit  a  copy  of  this  resolution  to  the  governor  and  to  the 
legislature  of  each  of  the  several  States. 

Mr.  BINGHAM.  Mr.  President,  with  the  permission  of 
the  Senate,  I  should  like  to  make  a  brief  explanation. 

This  reaolution  was  suggested  to  me  by  an  article  appear- 
ing in  the  morning  papers  of  day  before  yesterday,  stating 
that  the  new  president  of  the  Anti-Saloon  League,  adopting 
a  different  position  from  that  which  the  prohibitionists 
heretofore  have  taken,  stated  that  he  had  no  objection 
whatever  to  refercndums  being  taken  in  the  different  SUtes. 
although  he  did  object  to  a  general  national  referendum 
being  taken,  for  reasons  which  he  gave  at  that  time,  and 
to  which  I  need  not  refer. 

It  hM  been  my  hope  for  a  long  time  that  we  might  have 
this  question  referred  to  the  people  for  an  expression  of 
their  opinion,  believing  that  such  an  expression  of  opinion 
would  lead  either  to  the  abolition  of  the  lawi  or  their  modi- 
fication, or  would  help  their  enforcement. 

Mr.  President,  having  seen  what  the  president  of  the  Anti- 
Saloon  League  had  stated,  Z  believed  that  the  time  had  como 
when  we  might  secure  appropriate  action  by  the  several 
States  If  they  chose  to  take  action  to  have  a  referendum 
in  each  State.  This  resolution  Is  worded,  not  at  direct- 
Ini  the  States  to  take  action,  for  we  have  no  right  to  do 
that  under  the  Constitution,  either  as  a  Senate  or  as  a  Con- 
greos.  but  we  have  a  right  to  Invite  the  governors  of  the 
States  to  secure  an  expression  of  opinion  from  their  people, 
through  proper  legislative  action  in  each  State,  and  that  Is 
all  this  proposed  legislation  does.  It  Is  an  effort  to  secure 
from  tlie  other  States  what  several  States  have  already 
done;  namely,  secure  an  expression  of  opinion  from  their 
people  by  referendum  decreed  by  the  State  legislature.  It 
m  no  way  Interferes  with  State  rights.  It  In  no  way  inter- 
feres With  the  Constitution  by  directing  something  to  be 
done  which  we  have  no  right  to  have  done.  It  is  a  meas- 
ure which.  It  »Mm»  to  mo.  might  be  adopted  to  secure  an 
expreM:on  of  opinion  from  the  States. 

In  view  of  the  fact  that  the  new  president  of  the  Anti- 
Saloon  League  has  expressed  himself  In  favor  of  Just  this 
sort  of  thing.  I  trust  there  will  be  no  objection,  and  that 
the  resolution  may  be  unanimously  adopted. 

Mr.  DORK.  Mr.  President,  I  trust  the  Senator  from  Con- 
necticut wUl  have  printed  In  the  Ricoro  the  lUtement  of 
the  president  of  the  AnU-Saloon  League  to  which  he  has 
Just  referred,  not  that  It  would  be  an  infallible  lulde  but  in 
order  that  It  may  be  available. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  am  going 
to  suggest  to  the  author  of  the  resolution  a  reference  of 
It  to  the  Commltttee  on  the  Judiciary.  I  ask  now  whether 
the  BenAtor  hu  any  obJeoUon  to  lu  taking  that  ooutm. 
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.Mr.  Bn>IGHAM.  Mr.  President,  the  Committee  on  the 
Judiciary  has  before  it  a  great  many  proposals  for  changing 
tie  Constitution  and  for  changing  the  Volstead  Act.  It 
sterns  to  me  it  might  help  the  Committee  on  the  Judiciary 
a*id  the  Congress  in  their  discussion  of  these  matters  if 
the  referendum  were  taken  before  they  come  to  a  final  con- 
clusion in  the  matter.  The  resolution  is  so  simple  in  char- 
acter, does  not  propose  to  change  existing  law  in  any  way, 
does  not  direct  the  States  to  do  anything,  that  I  hoped  it 
might  not  go  to  a  committee,  that  the  Senate,  in  view  of  the 
general  expression  of  opinion  and  the  country-wide  desire 
for  a  referendum,  might  be  willing  to  invite  the  governors 
to  do  this  if  they  saw  fit.  I  hope  the  Senator  will  not  press 
sending  the  resolution  to  a  committee. 

,  Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  shall  make 
4  motion  to  commit  the  resolution  to  the  Committee  on  the 
Judiciary.  Unless  the  Senator  is  prepared  to  consent  to 
3hat  motion.  I  shall  make  a  brief  statement  in  anticipation 

0f  it. 

Mr.  BINGHAM.  Mr.  President.  I  should  like  to  debate 
tfhe  question  myself,  so  I  hope  the  Senator  will  debate  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  resolu- 
Hlon  is  very  peculiar.    It  declares  that  the  Senate — 

Would  welcome  any  action  that  the  governors  of  the  several 
States  might  take  In  recommending  to  their  respective  legislatures 
|hat  such  action  be  taken  by  the  State  as  may  be  necessary  to 
<)btaln  the  opinion  of  the  people  of  the  State  with  repect  to  (1) 
^he  repeal  or  modification  of  the  eighteenth  amendment,  and  (2) 
^he  repeal  or  modification  of  the  national  prohibition  act  (com- 
tionly  known  as  the  Volstead  Act). 

Mr.  BORAH.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  BORAH.    I  would  like  to  have  the  Senator's  opinion 
US  to  what  this  means  when  it  says,  "  The  Senate  would 
Welcome  any  action." 

Mr.  ROBINSON  of  Arkansas.  That  is  exactly  what  I  am 
alklng  about.  I  have  said  that  the  resolution  is  peculiar. 
do  not  know  what  the  Senator  means  by  saying  that  the 
Jenate  would  welcome  any  action.  I  am  not  prepared  to 
bommlt  myself  to  the  proposition  of  approving  Just  aiiyihlng 
the  governors  of  the  respective  States  might  do  touching  the 
subject  of  prohibition. 

The  Congre.Hs  of  the  United  StatM  pas.".cd  the  Volstoiid 
Act.  In  so  far  as  that  act  la  concornod,  it  can  only  b«  modi- 
fed  by  action  of  the  two  Houses  of  Cungres^i,  approved  by 
the  President, 

I  do  not  think  the  Scniitor  finin  Connecticut  mnkr.i  very 
much  progress  in  the  cuu.\o  of  rrppulmn  fho  oli'liti'cnth 
amcndnirnt.  or  of  rpprrtllnii  or  modllylnii  the  Vol'.tcjid  Act. 
^y  declurlnc  that  the  yenulo  will  wrlcoino  unvlhiii'<  which 
flcmcbody  may  do  obout  the  mutter,  It  in  a  putrnt.  uncov- 
»red  effort  to  "  pa.'Mi  the  buck."  u.i  we  fipqucntly  .suy  m  com- 
mon purlnnrr.  It  dors  not  rrfli'ct  any  drri.ilvo  ,';tiuul  on 
the  part  of  the  Scnuto  Ituclf.  It  Is  u  pitiable  poitiuyul  of 
Impotence  and  cowardice  on  the  part  of  thus  boily. 

If  the  Senator  wants  a  vote  on  hli  propo.slllun.  nnd  is 
unwilling  to  have  It  referred  to  the  Commit  too  on  the  Judi- 
ciary. 80  far  as  I  nm  concerned  I  am  ready  that  that  vulo 
ishall  be  taken  now. 

There  h,  of  cour.-^e,  In  my  Judimient,  m  fair  objin-tlon  to 
lany  action,  initiated  by  those  who  have  the  riSTht  to  initlalo 
'that  action,  doslgncd  to  secure  an  cxpre.s.sion  by  the  people 
of  the  States  on  any  sublcct,  Includin;?  prohibition,  on  v.-hich 
they  desire  to  express  their  opinion.  But  what  has  the  Son- 
ate  to  do  with  welcoming  action?  What  does  It  rican  for 
this  great  body  to  commit  lt.Hclf  to  a  policy  of  welcoming 
something  to  be  done  by  govornor.s? 

If  a  vote  can  be  taken  on  llio  Senator's  reMoKitlon  brfoie 
the  expiration  of  the  morning  hour,  I  ttlmll  gladly  cltNcon- 
tlnue  my  remarks. 
Mr.  DINOHAM  obtained  the  floor. 

Mr.  ROBINSON  of  Arkftn.Mrt}<,    Mr,  PrcHldcnt,  mnco  It  li 
apparent  that  the  Senator  don  not  winh  a  voto  on  hu  roso- 

lutlon,  If  I  may  ronumo  the  floor  on  the  rmolution 

The  PRMIDENT  pro  Irmporr,    Let  thp  Chair  «livtr  tha 
parliamentary  situation.    Thore  being  nu  unnninliod  buni- 
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privilege  of  local  government  to  determine  lU  own  destiny 
and  control  Its  own  fate. 

But.  sir,  for  this  moment  I  want  to  say  that  I  do  not  con- 
cur In  the  very  general  opinion  expressed  by  those  who  advo- 
cate what  U  characterlMd  as  referendum.    I  regret  that  we 
are  in  an  era  of  pubUc  service  which  seems  to  express  in 
action  cowardice  on  the  part  of  the  public  servants.    But  all 
the  more  I  deplore  that  slilftmg  evasion  which  Invariably 
occupies  the  minds  and  directs  the  conduct  on  the  part  or 
pubhc  legislators,  particularly  too  many  eminent  ofnclals  in 
the  congressional  halls  of  my  country.    To  many  it  Is  as- 
sumed that  shifting  the  expression  of  opinion  and  Intention 
to  the  direction  of  others,  through  some  public  or  secret 
voU  they  may  escape  responslbUlty  for  the  decision  of  their 
own,  for  a  Judgment  of  their  own,  or  escape  an  action  of 
their  own.    These  seek  refuge  here  and  there  for  direction 
from  other  people  somewhere  and  other  persons  anywhere 
under  which  they  may  herald  forth  as  shelter  for  any  respon- 
slbUlty for  their  decision.    I  respect  the  gentleman,  where- 
ever  he  Is.  in  any  position  of  public  Ufa,  who  prefers  to 
adopt  the  general  expression  of  what  might  be  called  a 
majority  of  his  countrymen  on  general  questions  of  govern- 
ment as  a  basis  on  which  to  rest  his  decision.    But  for  my- 
self sir  I  am  unable  to  see  how  a  referendum,  even  though 
expressed  by  every  SUte  of  the  Union,  could  have  any  effect 
upon  that  legislator  who  Is  supposed  to  obey  two  Impulses, 
one  his  honorable  conscience  of  duty,  the  other  the  expres- 
sion of  the  people  who  have  remitted  to  hlra  the  responsl- 
bUlty of  represenUng  them  according  to  their  directions  and 
his  represenUUons,  made  as  his  Issue  In  the  contests. 

Therefore  I  am  unable  to  adopt  the  suggestion  that  a 
referendum  couW  bind  me.  I  believe  It  Is  right  to  repeal 
the  eighteenth  amendment.  I  opposed  the  passage  of  the 
amendment  when  I  was  here  as  Senator  In  former  service. 
I  led  debate  against  the  eminent  leaders.  I  have  fought 
♦hi.  mit  on  this  floor  with  the  author  of  this  amendment. 
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try  Therefore  I  can  not  conceive  that  any  other  Member 
Of  this  honorable  body  would  have  any  other  conception  or 
standard  of  duty.  ,  ^  ^  ... 

For  that  reason  I  take  the  liberty  at  this  point  to  say  that 
the  public  would  never  respect  any  form  of  referenda,  whether 
from  State  or  Nation,  that  had  for  Its  purpose  the  mere 
expression  of  an  opinion  or  as  expediency  to  avoid  the 
direct  issue.  The  people  would  not  respect  such  decision; 
they  would  not  follow  It:  they  would  be  inclined  to  scoC 
It  It  would  be  looked  upon  as  one  of  those  shifting  tricks 
Which  in  the  present  days  of  politics  seems  to  be  the  occu- 
toatlon  of  too  many  "  statesmen  "  around  us,  and  which  has 
In  Its  nature  done  more  to  Invest  the  people  with  a  lack  of 
confidence  in  public  ofllclals  than  all  other  events  I  have 
been  able  to  observe  In  the  current  time  of  my  political 

experience.  ^         .        «..uii-  ^«« 

The  hour  has  come  upon  the  country  when  public  men 
should  have  courage,  when  with  that  courage  they  should 
have  honor,  and  with  that  honor  there  should  be  directness 
of   action  by   which   the   country   may  know   where   they 
stand     There  should  bo  no  further  attempt  Jo  elude  being 
detected  In  the  expression  of  opinion.    For  nWself.  onxlous 
OS  I  am  that  at  the  appropriate  time  there  should  be  sub- 
mitted to  the  people  the  question  of  the  repeal  or  modifica- 
tion of  the  eighteenth  amendment,  that  we  may  have  the 
restoration  to  the  States  of  the  prlvUcRe  of  controlling  their 
temperance  by  their  local  laws  and  their  local  constabulary 
and  police  power,  yet  I  trust  that  the  question  wlU  be  sub- 
mitted without  disguise  when  It  Is  submitted  and  shaU  be  In 
1  such  legitimate  manner  as  wlU  Invite  respect  and  command 
'obedience.    Let  the  eighteenth  amendment  be  put  out  of  life. 
If  It  can  be,  In  the  same  way  that  the  amendment  was  done 
into  life.    Let  us  undo  the  act  of  Congress  called  Volstead 
If  It  shaU  be  In  the  same  method  by  which  that  act  of 
Congress  came  Into  life. 
I  want  It  understood,  so  far  as  I  am  permitted  to  express 
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ness,  there  Is  nothing  to  be  laid  before  the  Senate  when  the 
hour  of  2  o'clock  arrives.  Therefore  the  consideration  of 
the  resolution  will  continue. 

Mr.  BINGHAM.    Mr.  President,  have  I  the  floor? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Con- 
necticut was  recognized. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Connecticut  yield  to  me  to  make  a  motion  I 
could  have  made  had  I  not  yielded  the  floor? 

Mr.  BINGHAM.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  resolution 
proposed  by  the  Senator  from  Connecticut  be  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  BINGHAM.  Mr.  Piesident,  my  good  friend,  the  very 
distinguished  Senator  from  Arkansas  [Mr.  Robinson],  has 
referred  to  the  peculiar  wording  of  the  resolution  as  though 
there  were  something  terrible  in  the  Senate  welcoming 
somebody  else  doing  something.  I  agree  that  the  Senate 
very  seldom  welcomes  anybody  else  doing  anything.  That 
is  the  Senate's  right,  and  It  is  due  the  dignity  of  this  great 
body. 

In  drafting  this  resolution  I  wanted  to  avoid  offending  the 
sensibilities  of  those  who  agree  with  me  as  to  the  rights  of 
the  several  States.  I  wanted  to  avoid  anything  which  would 
make  it  appear  that  ^e  were  directing  that  the  governors 
should  do  what  the  resolution  suggests. 

I  originally  drafted  the  resolution  to  read  that  It  was  the 
sense  of  the  Senate  that  the  governors  should  request  their 
legislatures  to  enact  legislation  providing  for  referendums 
in  the  several  States.  But  I  believed  that  a  resolution  drawn 
in  that  form  would  meet  the  very  proper  objection  that  we 
had  no  right  to  tell  the  governors  what  they  should  do.  and 
that  it  was  better  to  word  It  In  the  least  offensive  form, 
that  we  would  welcome  any  action  they  might  take  to  secure 
rt'ferenduni.s  In  the  States.  I  am  sorry  this  wording  seems 
so  peculiar  to  the  Senator  from  Arkansas  that  he  is  unwlU- 
Ing  that  the  rt.solution  should  be  passt^d  in  this  form,  and 
insists  that  it  go  to  the  Committee  on  the  Judiciary. 

As  a  matter  of  fact,  Mr.  Prcsulcnt,  a  great  deal  has  been 
■aid  in  the  press  about  a  referendum  on  the  piohibltlon 
question.  If  I  may  refer  to  a  pcriodicul  which  conducted  a 
nation-wide  referciidum,  tlie  Literary  IJlueNt,  11  .-showed  that, 
•o  far  as  they  could  secure  the  opinion  of  the  people  to 
wliom  po.'.l-cards  ^^ere  hoia.  a  wreat  maJiHiiy  nf  the  i)rople 
v,hi)  {ook  the  U(juble  to  answer  the  po.sicarda  were  in  fovor 
of  fithnr  repittl  or  niodlflcutlon. 

The  prohibltionlstH  uji».ujod  us  that  they  had  beuped  tho;to 
who  behoved  in  prohibition  ni)t  to  expieH.s  th»«ir  vlows,  and 
that  therefore  thU  type  of  refetmduin  taken  by  the  Ulerary 
Diuent,  wa«  of  no  valuo  aivd  not  to  b<»  considered  Very  well. 
ViirU)u,s  new.spupfiN  lii  UifliMenl  liuulitiof*  hnve  tuken  refer- 
endums ftmonit  tholr  sulwcrlber.s.  in  every  eane  the  majority 
of  the  people  reporting  have  been  In  favor  of  either  iTpeal 
or  modincation 

That  great  a^ocliiMon.  the  Amerlnm  Bar  ANsocintlon,  de- 
cl(i<«d  by  a  larwe  vote  to  take  a  vote  nmonir  Iti^  metnborn.  and 
th.it  vote,  when  opened,  showed  thut  thoie  who  took  the 
trouble  to  vote  were  something  In  the  ratio  of  2  to  I  In  favor 
ol  the  repeal  of  the  elBhtrenth  amendment. 

Tlie.io  various  referendumis  have  cori«lHtently  been  waved 
a.side  by  the  prohlbltlonl.st  ns  belnii  unoniclal,  as  being 
projudlrcd,  and  tliey  have  urged  the  people  who  believed 
with  them  not  to  vote. 

We  hove  read  a  great  deal  rwently,  Mr.  President,  from 
members  of  both  parties  as  to  the  advisability  of  a  national 
nfeicndurn.  Borne  of  the  dl.'.tinMiii.ihcd  leaders  In  political 
lift'  of  the  party  acrosii  the  ai.'.lo,  so  ably  represented  by  the 
lender  of  tlie  minority  who  has  Juftt  «iM)ken,  have,  In  fact, 
st.nl eil  their  demre  to  have  the  l>Mnoemtie  rurty  yo  on  rec- 
ord as  favorlMB  a  national  rrfen-iiduin  In  its  eotnuiK  national 
convent  inn,  I  havi*  heard  (llhtln«ui  >hed  Republicans  express 
the  hni>e  that  ttie  RepuUllpan  NaUunal  CunvtMUlun  inluhl  tio 
on  record  similarly, 

Mr,  I'lenideiil,  Ju:a  what  do  wp  mean  by  a  nntlnnal  ref- 
eieiidiim?  Juht  how  can  it  be  obtained''  The  Con.Mtutlon 
makes  no  provision  foi'  It,  cxoepl  tliruugh  the  lurm  of  tub- 


mltting  resolutions  of  repeal  or  new  amendments  to  the 
Constitution  to  conventions.  There  is  a  resolution  now  be- 
fore the  Judiciary  Committee  submitting  an  amendment. 
approved  by  the  Legislature  of  Connecticut,  for  a  repeal  of 
the  eighteenth  amendment  and  a  return  to  the  States  of  the 
powers  taken  from  the  States  and  given  to  the  National 
Government,  to  be  submitted  to  a  convention  to  be  chosen 
by  a  majority  of  the  people  in  each  State  voting  on  this 
question. 

I  have  also  submitted  a  new  method  of  amending  the 
Constitution  to  provide  that  where  powers  connected  with 
the  people  are  concerned,  the  people  of  the  States  should 
have  a  right  to  pass  upon  that  question  as  they  do  in  most 
States  under  their  own  constitutions.  But  I  think  everyone 
will  agree  with  me  that  it  is  going  to  be  extremely  difficult 
to  get  those  who  believe  in  the  eighteenth  amendment  to 
vote  for  submission  to  conventions  of  an  amendment  which 
necessarily  states  that  "  the  eighteenth  amendment  is  hereby 
repealed." 

Personally,  I  believe  that  it  should  be  repealed.  I  believe 
it  has  no  place  in  the  Constitution.  But  there  are  a  large 
majority  in  the  Senate,  I  believe,  who  do  not  agree  with  me 
in  that  matter.  Is  it  supposed  by  anyone  that  they  or  a 
considerable  proportion  of  them  would  be  willing  to  vote  for 
a  repeal  amendment  and  have  that  submitted  to  conventions 
chosen  by  a  majority  of  the  people?  I  very  much  doubt  it; 
and  yet  there  is  no  other  way  under  the  Constitution  by 
which  a  national  referendimi  in  the  several  States  can  be 
taken.  To  be  sure,  the  Con^rress  might  enact  a  law  requir- 
ing the  States  to  take  some  action.  Whether  that  law  would 
be  held  constitutional  I  very  much  doubt.  I  can  think  of 
no  way  in  which  a  referendum  can  be  taken  by  the  States 
except  by  each  State  doing  it  on  Its  own  initiative. 

In  order  to  show  good  faith  I  Introduce  this  resolution. 
A  few  days  ago  I  was  accused  by  Mr.  McBrlde,  of  the  Anti- 
Saloon  League,  of  pretending  to  want  the  people  to  sjx'ak 
on  this  matter  and  actually  not  being  In  favor  of  a  referen- 
dum, Mr.  McBrlde  accused  me  of  being  for  a  referendum  to 
a  convention  because,  he  said,  that  convention  mlKht  be 
controlled  by  multimillionaires  who  want  the  law  changed 
for  their  own  purposes,  That  Is  a  very  unfair  statement. 
I  do  not  suppose  many  pi»oplo  who  know  me  believe  that 
statement,  but  still  It  was  given  wide  publicity  that  I  do 
not  really  want  the  people  to  speak  In  this  matter,  but  only 
want  conventions  to  speak  on  It, 

Mr.  President,  the  renolutlon  which  I  have  Introduced  is 
one  which  would  i>ermlt  the  p<'ople  of  every  State  to  si>rak 
on  the  matter,  provided  that  their  lenlslaturei  were  willing 
to  make  provision  for  a  referendum.  I  submit  that  that 
Is  the  only  way  In  which  it  can  be  irottcn  before  the  ixwple. 
Mr,  LEWIS.  Mr.  President.  I  have  from  time  to  time 
bethought  that  I  would  addres.i  this  honorable  body  utx)n 
some  of  the  phases  of  the  rej)eal.  modlfleatlon,  or  conflrmn- 
tlon  of  the  eighteenth  amendment,  This  1  would  have  done 
earlier,  but  the  mtncuit's  looking  to  relief  from  the  present 
depiesslon  demanded  our  immediate  action.  In  the  State 
of  Illinois,  which  I  have  the  honor  In  part  to  represent.  I 
mode  a  political  campaign  on  varied  issues  that  I  claimed 
were  responsible  for  the  distressing  conditions  now  endured 
by  the  Nation.  1  pre.wnted  to  the  people  of  IHlnols  the 
demand  that  It  has  become  necessary  to  bring  this  Govern- 
ment back  to  the  people,  and  return  the  legislation  to  the 
fuinilment  of  the  Constitution  as  therein  defined  Among 
other  Instances  I  would  cite  was  the  prohibition  amendment, 
known  as  the  eighteenth,  In  my  campaign  I  contended,  as 
I  now  insist,  that  In  the  matters  of  church,  school,  drink, 
food,  so  far  as  such  subjects  are  to  ever  be  the  (tbjeets  of 
control  of  law.  it  should  be  the  law  of  tJie  home,  at  the  resi- 
dence of  the  Individual  affected,  where  a  vote  oould  expref^ 
the  denlre  and  need  of  the  rltlRen.  and  where  a  majority  of 
the  Uxal  uovernment  ihould  control  the  decision  Much  i>ohi- 
tion  IM  NltU  my  attitude,  It  will  be  oonttnued.  It  U  my  pur- 
\iOM>.  ut  an  appropriate  time  later,  to  address  this  honorable 
body  upon  the  basis  of  the  vlolattuii  of  the  American  Cnu- 
stllutlon,  which  I  feel  is  Involved  In  tlie  existence  of  the 
elwhleonth  amendment,  wherein  U  oppoeei  the  right  and 
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Senator  Shippaid.  whoae  exhibition  of  moral  statesman- 
ship and  legislative  leadership  has  not  been  excelled  by  any 
pubUc  sUtesman  in  public  lUe.  Yet.  sirs,  I  want  to  assert 
that  there  is  but  one  way  to  repeal  the  amendment:  First, 
by  a  courageous  action  to  tender  the  repeal  measure  to 
the  body  that  enacted  it.  There  in  argument  or  essay  set- 
ting forth  the  reasons  why  repeal  be  urged:  then,  sir.  with 
the  question  submitted  to  the  intelligence  of  the  legislative 
body  the  body  may  reach  a  conclusion  and  submit  it  to  the 
people  as  their  decision.  The  further  procedure  can  be  by 
submitting  the  decision  for  coiiflrmaUon  directly  to  the 
States:  if  they  prefer,  to  a  convention,  as  each  is  permitted 
by  the  Constitution.  But  I  would  submit  the  question  di- 
rectly, courageously,  openly,  expressing  freely  the  purpose, 
which  Is  to  repeal  the  eighteenth  amendment,  or  to  so 
qualify  It  by  reservation  as  will  remit  the  question  of  tem- 
perance and  prohibition  to  the  several  localities  known  as 
the  States  wh«»rt  they  function  under  the  Constitution,  re- 
mitted to  them  by  the  theory  of  the  Government  of  America, 
under  our  Constitution,  that  a  home-rule  temperance  can 
be  legislated  by  Uie  people  of  each  SUte  and  enforced  byi 
its  police  and  county  and  State  constabulary.  I 

The  other  method  to  be  proposed  is  that  each  State  of 
the  Union  shall  submit  the  question  to  the  people  through 
the  direction  of  its  legislature,  either  method  or  system  being 
a  matter  which,  of  course,  is  in  Its  own  province.  But  I 
respectfully  contend  that  no  expression  from  the  people  at 
what  might  be  called  some  referendum  would  have  any 
weight  with  the  public  nor  should  it  have  any  weight  to 
change  the  Judgment  of  any  man  who  has  such  Judgment 
bom  of  his  conscience  and  convictions,  or  to  influence  the 
Members  of  this  body  contrary  to  what  they  feel  to  be  their^ 
duty  as  a  matter  of  conscience  or  their  pledge  to  theiri 
people  in  their  election  commitments.  j 

For  these  reasons,  sir,  I  submit  I  do  not  wish  to  sit  inj 
silence  and  have  it  concluded  that  I  accept  the  right  of  the 
people  of  the  country  anywhere  to  tell  me  to  do  a  thing! 
that  I  would  recognize  as  wrongful  according  to  my  con-j 
science  on  the  one  side  opposed  to  my  pledges  on  which  J\ 
was  elected,  or.  as  seems  to  me.  unconstitutional  to  my  coun- 


someining  ioucniu»  uijoci*  Kc*ow4i»*ij.  «*.».  - 
with  the  element  of  people  who  wovild  have  It  understood 
that  if  they  are  told  by  a  great  number  to  do  something 
contrary  to  their  conscience  and  their  sense  of  duty  they 
will  obey  It.  I  belong  to  that  other  class,  and  I  am  sure 
there  are  many  who  feel— know  that  if  all  the  voters  of 
the  United  States  of  America  should  combine  to  tell  an 
ofDcial  to  do  an  act  as  Senator  on  this  floor  in  behalf  of 
anyone  or  anything  that  from  conscience  I  esteemed  to  be 
wrong  and  In  violation  of  the  Constitution  of  my  country, 
I  would  disol)ey  that  referendum,  and  this  I  would  do  if 
It  were  the  unanimous  vote  of  every  man  and  woman  In  the 
country  that  I  violate  the  pledges  I  made  on  which  the 
people  of  my  State  trusted  me  with— the  honor  to  serve  their 
expressed  wishes. 

Por  that  reason,  therefore,  I  want  to  express  my  convic- 
tion that  the  only  referendum  which  can  bo  binding  upon 
the  legislative  body  should  be  ihut  which  the  Iculslative 
body  Itself  Inaugurates  in  such  manner  as  under  tlie  Con- 
stitution and  laws  it  is  called  upt^i  to  obey. 
Mr.  BINQHAM.    Mr.  Pre.HldoiU.  will  the  Senator  yield? 
The  PRESIDENT  pro  trmporc.    Doos  the  Soniitor  from 
Illinois  yield  to  the  Senator  from  Connecticut? 
!      Mr.  LEWIS.    I  am  delighted  to  yield  to  the  Senator  from 
!  Connecticut. 

'      Mr.  BINGHAM.    I  agree  entirely  with  what  the  Senator 

has  said  about  our  havtnp  to  vote  according  to  our  convlc- 

tlons.    I  stand  with  him  on  tliat.    But  may  I  ask  the  Sen- 

'  ator  whether  or  not  the  State  of  Illmois  took  a  referendum 

I  on  this  very  question? 

Mr.  LEWIS.  The  State  of  Illinois  has  taken  a  number 
of  referenda  on  its  local  acts  and  also  upon  the  question  of 
the  repeal  of  the  amendment  submitted  and  in  two  or  three 
different  instances  has  expressed  direct  opposition  to  the 
amendment.  But  It  has  always  been  contended  by  a  large 
number  of  most  respectable  voters  in  my  community  tliat 
there  w&s  never  a  real  vote  upon  the  question.  From  many 
of  those  views  I  differ,  with  respect. 

I  will  say  to  the  Senator,  if  he  will  forgive  mo  for  being 
so  personal,  that  lately  we  had  the  question  of  the  refer- 
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insert  before  the  word  "  Farm  "  the  word  "  Federal ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
28,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert: 

"  Sec  5.  Section  13  of  the  Federal  farm  loan  act.  as 
amended  (U.  S.  C  title  12.  ch.  7,  sec.  781),  is  amended  by 
adding  at  the  end  thereof  a  new  paragraph  to  read  as 
follows: 

" '  Tenth.  When  in  the  Judgment  of  the  directors  condi- 
tions justify  it.  to  extend,  in  whole  or  in  part,  any  obligation 
that  may  be  or  become  unpaid  under  the  terms  of  any  mort- 
gage, and  to  accept  payment  of  any  such  obligation  diu-ing  a 
period  of  five  years  or  less  from  the  date  of  such  extension 
in  such  amounts  as  may  be  agreed  upon  at  the  date  of  mak- 
ing such  extension.  The  sirni  of  $25,000,000  of  the  amount 
authorized  to  be  appropriated  imder  section  5  of  this  act, 
as  amended,  shall  be  used  exclusively  for  the  purpose  of 
supplying  any  bank  with  funds  to  use  in  its  operations  in 
place  of  any  amoimts  of  which  such  bank  may  be  deprived 
by  reason  of  extensions  made  as  provided  in  this  para- 
graph "*  and  a  period;  and  on  page  2,  lines  10  and  11  of 
the  House  bill,  strike  out  "  $100,000,000  "  and  insert  in  lieu 
thereof  "  $125,000,000  ":  and  the  Senate  agree  to  the  same. 

Peter  Norbeck, 
Frederick  Steiwer, 
Robert  D.  Carey, 
Duncan  U.  Fletcher. 
Alben  W.  Barklet. 
Managers  on  the  part  of  the  Senate. 

H.  B.  Steagall, 
C.  H.  Brand. 
W.  F.  Stevenson, 
L.  T.  McFadden. 
James  O.  Strong, 
Managers  on  the  part  of  the  House. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  after  bring- 
ing to  the  attention  of  the  Senate  a  phase  of  this  subject, 
which  api>ears  to  be  of  great  importance,  I  shall  content 
myself  with  submitting  the  matter  to  the  vote  of  the  Senate. 
There  is  no  disposition  to  delay  final  action  on  the  con- 
ference report  or  to  defeat  it. 

The  Senate  and  the  House  of  Representatives,  too,  I 
think,  in  considering  this  bill  have  proceeded  on  the  theory 
that  it  has  no  relation  to  joint-stock  land  banks  and  that 
its  provisions  apply  exclusively  to  the  Federal  land  banks. 
I  wish  to  point  out  to  Senators  a  consideration  in  relation 
to  that  subject,  and  to  express  the  opinion  that  a  fair  and 
legal  interpretation  of  the  act  comprehended  in  what  is 
designated  in  the  conference  report  as  "  tenth  "  warrants 
the  conclusion  that  extensions  are  authorized  to  be  made 
by  the  directors  of  joint-stock  as  well  as  Federal  land  banks, 
and  that  the  $25,000,000  fund  set  aside  to  supply  the  banks 
with  funds  to  use  in  operations  in  place  of  any  amount  of 
which  they  may  be  deprived  by  reason  of  extensions  made 
as  provided  in  the  bill  applies  to  joint-stock  land  banks 
as  well  as  Federal  land  banks. 

I  realize  that  there  is  involved  in  this  statement  an  in- 
terpretation of  the  statute  known  as  the  Federal  farm  loan 
act,  and  I  am  entirely  content  with  the  arrangement  ef- 
fected in  the  conference  report.  I  think  it  is  a  just  and  a 
fair  arrangement  if  it  shall  be  made  to  apply  to  both 
classes  of  institutions,  for,  by  the  express  language  of  the 
original  farm  loan  act,  there  is  made  no  distinction  between 
Federal  and  joint-stock  land  banks  in  respect  to  the  powers 
which  they  shall  exercise. 

Now.  to  address  myself  directly  to  the  point  at  issue — 
and  I  ask  the  attention  of  the  Senator  from  Utah  and  the 
Senator  from  Wyoming — this  language  is  found  in  the  bill 
and  in  the  conference  report  as  agreed  upon: 


I  Sxc  5  Section  IS  of  the  Federal  farm  loan  act.  as  amended 
iXJ.  3.  C,  title  12,  ch.  7,  sec.  781),  is  amended  by  adding  at  the 
fend  thereof  a  new  paragraph  to  read  as  follows: 
^  "  Tenth.  When  in  the  Judgment  of  the  directors  conditions  Ju.s- 
tlfy  It,  to  extend.  In  whole  or  in  part,  any  obligation  that  m:iy  be 
pr  become  unpaid  under  the  terms  of  any  mortgage,  and  to  accept 
payment  of  any  such  obligation  during  a  period  of  five  years  or 
less  from  the  date  of  such  extension  in  such  amounts  as  may  be 
bgreed  upon  at  the  date  of  making  such  extension.  The  sum  of 
§26  000  000  of  the  amount  authorized  to  be  appropriated  under 
action  5  of  this  act,  as  amended,  shall  be  used  exclusively  for  the 

f>urpose  of  supplying  any  bank  with  funds  to  use  in  its  operations 
n  place  of  aiiy  amounts  of  which  such  bank  may  be  deprived  by 
reason  of  extensions  made  as  provided  in  this  paragraph." 

By  reference  to  section  781  of  the  code  there  is  found  the 
headline  "  Powers  of  Federal  Land  Banks  Generally  ";  and  in 
the  language  that  follows  that  headline  are  provisions  which, 
by  other  features  of  the  statute  which  I  shall  read,  are 
made  applicable  just  as  much  to  joint-stock  land  banks  as 
they  are  applicable  to  Federal  land  banks.  So  that  this  con- 
ference report  and  the  bill  to  which  it  relates  constitute 
amendments  to  the  powers  of  Federal  and  joint-stcck  land 

banks. 

The  language  which  I  think  controls  that  conclusion  is 
found  in  section  813  of  the  Federal  farm  loan  act,  and  it  is 
as  follows: 

Except  as  otherwise  provided,  joint-stock  land  banks  shall  have 
the  powers  of.  and  be  subject  to  all  the  restrictions  and  conditions 
imposed  on.  Federal  land  banks  by  this  chapter,  so  far  as  such 
restrictions  and   conditions  are   applicable. 

The  conference  report  and  the  bill  to  which  it  relates 
amend  the  powers  of  Federal  and  joint-stock  land  banks: 
and  the  language  used  makes  no  distinction  as  to  the  powers 
of  these  two  institutions.  Federal  and  joint  stock.  It,  th3re- 
fore,  follows,  unless  I  am  in  error  as  to  the  legal  effect  of 
the  language  employed,  that  the  amendment  incorporated 
in  the  act  authorizes  both  classes  of  banks  to  n-.ake  exten- 
sions as  to  delinquent  in.stallments,  and  makes  the  fund  car- 
ried available  to  those  banks  for  the  purpose  of  supplying 
the  amounts  needed  by  the  banks  to  take  the  place  of  the 
sums  of  which  they  have  been  temporarily  deprived  by  the 
extensions. 

I  wonder  if  I  have  succeeded  in  making  my  suggestion 
clear.  I  do  not  oppose  the  provision  in  any  sense.  I  think 
it  is  fair,  I  think  it  is  strange  that  we  should  have  pro- 
ceeded in  the  beginning  on  the  theory  that  it  was  necessary 
to  afford  relief  to  the  borrov/ers  of  one  class  of  these  loan 
institutions  and  to  deny  similar  relief  to  the  borrowers  of 
the  other  class. 

Mr,  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McKELLAR.  Then,  as  I  understand  the  Senator, 
this  provision  as  reported  by  the  conference  committee  ap- 
plies to  both  the  joint-stock  land  banks  and  the  others? 

Mr.  ROBINSON  of  Arkansas.  That  is  the  view  that  I 
am  expressing. 

Mr.  McKELLAR.  I  hope  the  Senator  is  correct  about 
that. 

Mr.  ROBINSON  of  Arkansas.  It  is  a  very  important  mat- 
ter. I  have  not  felt  that  it  was  my  duty  to  remain  silent 
upon  the  subject,  in  view  of  the  fact  that,  as  I  have  hereto- 
fore stated  on  the  floor,  I  am  a  stockholder  and  an  officer  of 
one  of  the  joint-stcck  land  banks.  I  have  felt  it  my  duty  to 
make  clear  what  appeals  to  me  as  the  just  and  correct  legal 
interpretation  of  the  language. 

Mr.  KING.    Mr.  President,  will  my  friend  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Utah? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  KING.  I  confess  that  I  am  somewhat  at  sea  in  in- 
terpreting this  conference  report.  May  I  say  that  my 
understanding  was  that  the  bill  originally,  as  it  passed  the 
House  or  as  it  passed  the  Senate,  did  not  deal  with  joint- 
stock  land  banks;  it  did  not  extend  to  them  any  privileges; 
it  did  not  diminish  their  powers  or  authority. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  is  not  en- 
tirely accurate  in  the  latter  statement.  The  bill  does,  in 
at  least  one  of  its  features,  impose  additional  restriction? 
on  the  joint-stock  land  banks  with  regard  to  the  deciara- 
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fndum  In  lh#  eamiMiffn  wh^rf  I  hud  a  pnrl,  The  qupullon 
wftH  If  thp  Btrttp  voted  by  rpfrrrndiim  for  thr  vrpcul  or  lo 
ntlitain  Uic  eiwhtotiuth  amRndiucnt,  wlicthcr  thr  cunUidnton 
thrn  riinnliiH  for  the  Senate  would  abide  by  it,  1  was  com- 
p('lled  to  nay  to  the  people  of  my  State  that  which  1  prenuiup 
to  cxprcsa  here — that  U  every  man  and  woman  voter  In  the 
State  of  IlllnoLs  voted  untuiimouMy  for  me  to  vlolat«  the 
Constitution  as  I  understand  It,  I  would  d«tilnc  to  obey 
his  mandate.  Such  la  my  view  now.  Therefore.  I  cun  not 
accept  a  referendum,  I  might  suy  to  my  tminont  and  learned 
friend,  that  If  I  were  directed  by  what  is  culled  u  referendum, 
whether  from  the  State  or  the  Nalion,  advismc  mc  directly 
ccmtiary  to  the  obligation  I  owe  llie  cun,stltutniy  \^hich  I 
represent  and  who.  under. stundiUK  my  \icwj».  ^ellL  me  here 
to  execute  that  duty.  I  would  dwUne  to  clJcy  It,  With  meat 
re.spect  to  them.  I  would  announce  my  leiisuuM,  beeuUM'  llu'y 
run  counter  to  my  .sense  of  duly  which  1  ;.ul).scribed  to  upon 
my  Koh'mn  oath  when  I  entenxl  tin.',  honorable  tiibuual, 

Mr.  lilNOlIAM.  Mr.  Prehidenl,  may  1  say  lo  Ihe  Sen- 
ator— — 

The  PUESIDENT  pro  le.mpurr,  IKmh  tho  Senator  from 
lU.nol.s  yield  lo  the  Binutor  from  Coimceticut? 

Mr.  LEWIS.     Cert.i;nly. 

Mr.  niNUHAM.  We  nil  rcsmet  t!,.  .'^(i.aiur  highly  for 
his  views,  and  I  anree  with  hun  enti;ely  lh.it  thut  Its  tlie 
po.sltion  a  Senator  should  take  and  that  I  myself  would  take. 
At  the  .same  time  It  seems  to  me,  in  view  of  the  fact  that 
Illinois,  thy  State  which  the  Senator,  in  part,  so  ably  rep- 
re.'.euts.  did  think  that  it  wa.s  woith  wh  Ic  tu  take  not  one  but 
several  reft  rendu  on  ihi,s  que.'.tKin,  th.a  lu-  uuuiu  not  to  ob- 
ject; to  calllnK  the  matt<M'  to  the  attention  ol  other  Stat«'s. 
with  the  .-aiKKCstion  that  they  miKlU  wl^^'ly  do  the  .same  thma. 

Mr,  liiJWlS.  Mr,  Prisidonl,  I  .say  to  the  Senator  1  am 
mukiuK  no  objection  to  that  course;  let  iho  Senator  rr.st 
us.suied  a.s  to  thut.  I  am  only  doinjj  that  whuh  1  feel  1 
mu.st  do.  for  I  could  not  by  t-ilcnci'  ivsiimie  tluit  1  would 
obey  such  bccau.-e  It  wa.s  submit  led  to  ..ome  Kenoral  vote  or 
that  I  would  regard  such  a.s  controlhir;  upon  my  conduct. 
I  meant,  to  say  thai  I  feel,  and  1  lure  so  expie.r,  my.sell.  that 
the  only  referendum  which  this  honorable  body  can  respect 
as  one  .siinRestiiiK  weight  to  it  a.*^  a  leRL^ialure  is  that  which 
is  submitted  to  the  people  by  this  body  in  the  form  of  the 
repeal  or  modification  of  the  eUthieenili  amendment  or  to 
the  respective  States  in  the  form  of  a  direct  repeal  under 
tho  law  as  provided  by  our  governmental  system. 

I  merely  meant  to  .say,  which  I  re})eat,  that  even  if  we 
did  get  a  referendum,  such  as  my  eminent  friend  from  Con- 
necticut  has  invited,  it  would  have  no  binding  effect  upon 
the  Members  of  this  body;  it  would  be  a  useless  perform- 
ance; and  however  honest  the  miention  on  his  part,  as  I 
know  it  IS.  the  ihuu.sands  of  the  muJiitude  ol  our  country 
on  both  sides  of  ilu.s  que;.liuu  wouUl  le^artl  it  a.s  another 
rowurdly  e\H.sion  on  the  pui  of  public  men;  they  would  not 
l"t\'.p(Ht  U,  and  we  would  Uvsc  tuilher  the  le.'ipeet  of  a  people 
whom  Ju^t  now  we  slumUi  move  to  unapiaH.  they  having 
1i».n(  respect  lor  u^  because  oi  ikucuUM'  oi  nMU.Mtatimt  exhl- 
bilion.N  of  trickery  or  cuvvurdue,  Ihe  hour  in  kU  iLs  .sei  lou.s 
portent  call.s  uiwn  u.s  lo;  .sf.aujlUlonv.rU  conduct  lh.it  de- 
luile.s  none  and  serves  all  m  a  consul  ulioiuU  cuUl^^e  of  public 
scrvae. 

MC&SACK    FROM   THT   IlorSE 

A  mo.s.'^n'^e  from  tho  IIou.«e  of  RepieGcntalives  by  Mr. 
Halt -.run.  one  of  its  clerks,  oimounccd  that  tho  Hou:.e  had 
agreed  to  the  repo.'t  of  the  committee  of  conference  on  Uio 
disij'jrocinp  vote.s  ni  ihe  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  "II.  R.  6172 »  to  amend  the  Federal 
fui-m  loan  act.  as  amendcxi.  to  provide  for  addiiional  capital 
for  Federal  land  banks,  and  for  oUier  purposes. 

AMENDMENTS    TO    FEDERAL    FARM    LOAN    ACT 

The  PRESIDENT  pro  tempore  laid  t>cfore  tho  Senate  a 
message  from  the  House  of  Representatives,  announcing 
that  the  House  had  agreed  to  the  report  of  the  committee 
of  conference  on  the  disagreeing  votes  of  the  two  Houses 
on  the  amendments  of  the  Senate  to  the  bill  <H.  R.  6172) 
to  amend  the  Federal  farm  loan  act,  as  amended,  to  provide 


for  addlUonal  capital  for  Frdeml  land  bai\kM,  and  for  othor 

purpo,-.eN, 

Mr.  NOKBfic:K.  On  belialf  of  tho  Senate  conferees.  1 
present  the  report  of  the  eontmlltee  of  oonterence  on  llouM 
bill  6172,  and  move  Ita  adoption. 

Mr,  KINO.  Mr.  Proddcnt.  I  was  abcmt  to  ask  the  Bona  (or 
If  he  would  allow  the  report  to  no  over  until  to-morrow  in 
order  to  give  us  an  opportunity  to  read  it  and  famil.an/e 
ours<^lves  with  the  bill  as  it  has  now  emanated  from  ihe 
conference  committee? 

Mr.  NORBECK.  I  will  say.  in  reply  lo  the  Senator  from 
Utah,  that  I  have  nn  desire  lo  hurry  this  measure;  but  if 
we  are  to  adjourn  untd  Monday  con.sideiable  delay  will  be 
caused  if  Uie  conference  report  tUuiii  not  bo  act^cil  up.)n 
lo-day.    It  IS.  ait  the  Senator  knows,  an  emergency  mea.>.uro, 

The  PHESIDKNT  pro  U>mporo.  The  report,  the  c:hair 
will  »ay,  l«  piivileged. 

Mr.  KINO.  1  appiTClalo  that,  Mr,  Provident;  but  I  am 
upprtiluiK  Ui  thp  Senat<ir  to  Klve  u,t  an  otnioMunity  to  funul» 
ian;'.e  ouiN«'lve.s  wiiii  the  provifiiouit  of  the  bill  iw*  it  Utuuly 
ha.s  b4Tn  auieed  to. 

Mr.  NOUIILCK.  I  hoix?  the  Senator  will  not  press  his 
request. 

Mr,  KINQ.  I  shuU.  then,  at.k  the  Biinator  or  sumc  othc. 
member  of  the  committee  fully  lo  explain  the  points  m 
ddfereiu^  and  tho  manner  in  which  they  have  been  recon- 
ciled, .'.o  that  we  may  know  Ju.'^l  what  the  bill  now  is. 
Oiljcrwlse,  I  sliall  have  to  ask  that  it  go  over  until 
to-morrow, 

Mr,  NORBECK.  I  will  say  to  the  St'uator  from  Utah  there 
were  no  great  difTcimces  between  the  two  Hou..es.  They 
liave  been  reconciled  m  t)us  way:  Under  the  bill  a.s  ameed 
upon  111  conlercnce  $2i), 000,000  will  still  be  a\ailabie  for 
the  purpose  of  extensions  to  Lwriowers  who  are  unable  tu 
iiKH^t  tlieir  payments.  The  total  .sum  added  to  the  cupit.d 
i.s  S12ft. 000.000.  all  to  be  subscribed  by  the  Government. 

Mr,  KINO.  The  $50,000,000  provision  of  Uie  Hou.se  bill, 
ar,  I  understand,  has  been  eliminated  and  $25,000,000 
substituted? 

Mr.  ROBINSON  of  Arkansas.  That  is  a  dillercnt  mca.suro. 
Tlic  $50,000,000  proposition  was  in  tlie  lieconstruction 
Finance  Corporation  bill. 

Mr.  KING.  Yes;  but  I  understood  that  in  the  House  Uie 
amount  had  been  added  to.  At  any  rate,  I  should  be  glad 
to  have  tlie  report  read. 

The  PRESIDENT  pro  tempore.    The  report  will  be  read. 

Mr.  JONES.    Mr.  President,  a  parliamentary  inqiury. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
h^gton  will  state  it. 

Mr.  JONES.  Would  the  motion  made  by  the  Seimtor  from 
South  Dakota  to  proci^d  to  the  consideration  of  Uie  confer - 
et.ce  report  displace  Uie  motion  made  by  Qva  Senator  from 
Aikantias? 

The  PIiESlDr:NT  pi'o  tempore.  Oh.  J«i;  the  ronfertnce 
iT|>ort  in  privileged,  and,  huvinv  been  laid  down,  Uie  Senate 
may  take  suc^i  action  reiiardinn  it  aii  it  .*MHt«  fit,  It  do<'(t  not 
displace  tlie  motion  of  Uie  Senator  ti\w\  Ark«in.1a.^,  which  w  11 
Im<  unmediately  submitted  wUcn  the  cunlerencc  report  ^l  ill 
have  been  dl^po«cd  of. 

The  Chief  Clerk  ix^ad  the  conference  report,  as  follows: 

The  committee  of  conference  on  the  dlsaj^reelnB  votes  of 
the  two  Hou.ses  on  the  amcndiuenLs  of  the  Senate  to  tho 
bill  vH.  R.  6172>  to  amend  tlie  Federal  farm  lo.in  act.  as 
amended,  to  pi'ovide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purposes,  haviiifi  met,  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows; 

Tliat  tlie  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3.  4.  5.  6.  7.  8,  9. 
10.  11,  12.  13,  14.  15,  17,  18,  19.  20,  21.  22.  23,  24.  25.  26,  27, 
29,  and  30.  and  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  16. 
and  agree  to  the  same  with  an  amendm.ent  as  follows:  On 
page    3    of    the    Senate    engrossed    amendments,    line    14, 
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to  amend  the  Federal  farm  loan  act,  as  amended,  to  provide  i  page    3    of    the    Senate    engrossed    amendments,    line    14. 
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tion  of  dividends.  It  may  be  that  under  an  implication  of 
the  existing  statute  joint-stock  land  banks  can  not  declare 
dividends  except  upon  the  approval  of  the  Farm  Loan  Board, 
but  under  this  act  express  approval  of  the  Farm  Loan  Board 
is  required  before  any  joint-stock  land  bank  am  declare  a 
dividend,  unless  I  am  mistaken  in  my  understanding  of  the 
terms  used. 

The  Senator  is  correct  in  the  statement  that  we  proceeded 
here  at  first  on  the  theory  that  for  some  mysterious  reason 
not  disclosed  to  either  the  Senate  or  the  House  it  was  de- 
sirable to  limit  the  relief  to  Federals  and  to  exclude  joint 
stocks  in  so  far  as  the  temis  of  this  bill  are  concerned.  I 
do  not  think  it  constitutes  an  objection  to  the  conference 
report  or  an  objection  to  the  bill  that  both  may  be  included. 
I  think  it  is  sound  that  both  of  them  should  have  the  oppor- 
tunity to  grant  extensions.  My  object  in  raising  the  ques- 
tion is  to  escape  the  confusion  that  unquestionably  will 
arise  if  the  que.stion  is  not  brought  forward  at  this  time, 
and  if  it  is  later  made  to  appear  that  Congress  had  done 
something  that  some  Members  at  least  did  not  understand 
was  being  accomplished. 

Mr.  SMITH.     Mr.  President 

The  PRESIDENT  pro  tempore.  E>oes  the  Senator  from 
Arkansas  yield  to  the  Senator  from  South  Carolina? 

Mr.  ROBINSON  of  Arkansas.     Yes. 

Mr.  SMTTH.  I  was  not  in  the  Chamber  when  the  Sena- 
tor from  Arkansas  addressed  himself  to  the  report  of  the 
conferees.  Does  he  interpret  the  measure  now  laid  before 
us  as  the  re.sult  of  the  conference  as  including  the  joint- 
stock  land  bunks? 

Mr.  ROBINSON  of  Arkansas.  In  so  far  as  the  act  author- 
izes extensions  and  provides  a  fund  to  be  supplied  to  banks 
In  place  of  the  collections  that  otherwise  might  be  made.  I 
do  so  interpret  the  act. 

Mr.  KING.     The  joint-stock  land  banks? 

Mr.  ROBINSON  of  Arkansas.     Yes;  both  of  them. 

Mr.  SMTTH.  The  reason  why  I  asked  the  question  is 
that  I  have  been  amazed  that  in  whatever  remedies  we  pro- 
pose for  one  of  the  two  forms  of  banking  m-itituted  by  the 
Government  for  the  purpose  of  aiding  agriculture,  both 
should  not  be  included. 

The  Senator  from  Arkansas  remarked  a  moment  ago  that 
for  some  reason,  not  clearly  defined  here,  it  has  been  thought 
that  joint -stock  banks  are  not  included  in  this  bill.  I  join 
him  in  what  he  has  said  on  that  subject,  because  I  have  not 
heard  a  statement  as  to  why  joint-stock  land  banks  are  not 
mentioned  in  terms  as  explicitly  as  the  Federal  land  bunks. 

I  hope  the  Senator  from  Arkansas  is  right  in  his  conten- 
tion that  the  provisions  made  here  for  extending  aid  to  ' 
delinquents  shall  be  construed  a.s  applying  to  joint-stock 
land  banks,  because  I  know  from  personal  experience  in  my 
State  that  those  who  laave  obtained  credit  from  the  joint- 
stock  land  banks  are  in  a  wox'se  condition  in  a  great  many 
respects  than  those  who  borrowed  from  the  Federal  land 
banks.  At  least,  they  arc  both  in  die.tre:>s.  Both  of  the 
institutions  were  inauinirated  here;  and  I  hope  it  will  be 
clear  to  the  administrators  of  this  act  that  both  of  the  ( 
Institutions  come  luider  its  provisions  for  relief.  i 

Mr.  ROBINSON  of  Arkansas.  It  should  be  added  to  what  ! 
has  already  been  said  that  the  $100,000,000  carried  in  the 
bill  to  authorize  the  Government  to  subscribe  to  the  capital  ■ 
stock  of  banks  is  confined  to  Federal  land  banks.  The  i 
$25,000,000  which  are  authorized  in  connection  with  exten- 
sions seem  to  me,  under  the  language  used,  to  apply  to  both  i 
classes.  \ 

I  think  there  has  been  said  all  that  I  can  contribute.  j 

Mr.  BLACK.     Mr.  President,  the  ciiief  change  in  the  bill 
as  it  came  from  the  conference  related  to  the  amendment  ; 
which  was  offered  by  my  colleague    [Mr.   Bankhead]    and  - 
myself — the  particular  section  v.-hich  ha.s  been  discus-sed  by 
the  Senator  from  Arkansas   [Mr.  Robinson]   in  connection 
with  the  granting  of  extensions. 

In  so  far  as  the  change  is  concerned  with  reference  to 
that  amendment,  the  substance  of  the  change  and  the  effect 
of  the  change,  as  I  understand,  are  limited  to  the  elimination 
of  the   following  sentence,   which   became   a   part   of  the 
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amendment  before  it  was  passed  by  the  Senate, 
sentence : 

The  provision  for  ext-enslons  contained  herein  Is  not  Intended 
to.  and  shall  not  be  <^5nstrued  to,  limit  the  use  or  application  of 
any  of  the  funds  of  the  banks  otherwise  avaiiabie  for  the  purpose 

of  maJtiug  eitenalons  herein  authoni-^jd. 

That  sentence  was  added  to  the  amendment  after  it  was 
originally  proposed.  It  was  m.y  judgment  then,  and  it  is  ni^' 
judgment  now,  that  the  sentence  was  surplusage.  I  did  not 
believe  then,  and  I  do  not  believe  now.  that  the  omission 
of  this  sentence  has  any  effect  upon  Uie  legal  result  obtained 
by  this  amendment.  It  is  my  undei-standing  that  the  mem- 
bers of  the  conference  committee  share  in  this  mterpretation. 
In  other  words,  as  the  amendment  was  dra^T3  it  was  not 
intended  to,  and  in  my  judgment  it  did  not,  Umit  the  Fed- 
eral land  banks  to  a  use  of  sums  outside  of  the  $25,000,000 
for  pujposes  of  extensions;  and  therefore  the  elimination  of 
the  sentence  can  not  be  construed  to  place  a  limitation  upon 
the  banks.  Speaking  concretely,  if  the  entire  $25,000,000 
should  be  required  to  grant  necessary  extensions  to  deserv- 
ing cases,  and  thereafter  other  deserving  cases  should  make 
application  for  extensions,  this  amendment  does  not.  either 
by  inference  or  directly,  prohibit  the  banks  from  utilizing 
their  other  funds  for  extensions. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.     I  yield. 

Mr.  KING.  Then,  if  I  understand  the  Senator  correctly, 
all  of  the  efforts  which  have  been  made  by  some,  at  least,  to 
Umit  to  $25,000,000  the  amount  available  for  extensions  are 
in  vain,  and  the  entire  $125,000,000  might  be  so  used? 

Mr.  BLACK.  May  I  say  to  the  Senator  that  I  do  not 
understand  that  it  was  ever  intended  so  to  hmit  the  amount. 
The  object  was  to  provide  $25,000,000  which  it  was  known 
would  be  utilized  for  the  purpose  of  taking  care  of  extensions. 
Mr.  KING.  May  I  say  to  the  Senator  that,  speaking  for 
myself  at  least,  I  did  not  have  that  idea.  My  understanding 
was  that  the  limitation  for  extensions  was  $25,000,000.  and 
that  the  SIOO.000,000  was  capital;  that  the  capital  might 
not  be  invaded  for  the  purpose  of  taking  care  of  extensions, 
and  that  $25,000,000  were  available  for  extensions. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  the  entire 
$125,000,000  was  for  capital.  As  I  recall,  the  Senator 
thought  that  and.  if  I  am  not  mistaken,  voted  against  the 
amendment  by  reason  of  the  fact  that  he  opiwsed  the  idea 
of  utilizing  this  money  for  extensions.  What  I  wanted  to 
call  particular  attention  to.  in  order  that  there  might  be  no 
justification  for  a  later  construction  by  the  authorities  con- 
trary to  the  express  purpose,  object,  and  words  of  the  amend- 
ment, is  that  this  amendment  was  not  intended  to,  and  does 
not,  limit  the  banks  with  reference  to  the  use  of  any  money 
on  hand  at  any  time  which  they  may  need  for  the  purpase 
of  taking  care  of  extensions.  It  was  my  understanding  that 
the  conference  committee  so  understood  it  and  so  inter- 
preted the  act.  I  simply  wanted,  before  this  conference 
report  was  accepted,  to  make  that  statement  and  to  say 
that,  with  tliat  understanding,  I  favor  the  adoption  of  the 
conference  report. 

Mr.  KING.  Mr.  President,  I  had  hoped  that  we  would 
have  some  explanation  from  the  Senator  from  South  Dakota 
iMr.  NoRBECKl  or  the  Senator  from  Wyoming  [Mr.  Carey]. 
I  understood,  in  a  brief  conversation  between  the  Sena- 
tor from  South  Dakota  and  myself  a  moment  ago.  that  he 
did  not  imderstand  that  any  provisions  of  this  bill  related 
to  joint-stock  land  banks.  That  was  my  understanding  of 
the  bill  as  it  passed  the  Senate.  I  may  have  been  in  error. 
This  bill,  as  I  understand  it,  was  intended  to  deal  only 
with  the  Federal  land  banks.  It  was  not  to  provide  relief 
for  joint -stock  land  banks. 

I  am  not  in  favor  of  this  provision  if  it  projects  the  Gov- 
ernment into  the  joint-stock  land  banks  to  the  extent  of 
limiting  the  dividends  which  they  may  declare,  nor  would 
I  be  Willing  to  support  this  measure  if  it  contemplates  that 
any  part  of  the  $125,000,000  may  be  available  to  meet  the 
impaid  loans  of  those  who  are  owing  the  joint-stock  land 
banks  and  desire  extensions.  My  understanding  \«as  that 
the  appropriation  of  $25,000,000  might  be  available  for  the 
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purpose  of  granting  extensions  only  to  those  whose  obliga-  j 
tions  to  the  Federal  farm  bank  were  due.  If  I  am  in  error,  j 
I  should  like  to  be  advised.  U  this  biU  goes  further  than  j 
that,  I  should  be  constrained  to  oppose  the  report.  j 

I  ask  the  Senator  from  South  Dakota  whether  he  under- 
stands that  this  measure  makes  provision  for  extensions  of 
payments  due  by  persons  who  have  obtained  loans  from  the 
Joint-stock  land  banks. 

Mr.  NORBECK.  Mr.  President,  my  understanding  is — 
and  that  of  the  chairman  of  the  subcommittee  is— that  it 
does  not:  that  as  far  as  the  additional  capital  is  concerned. 
and  as  far  as  the  use  of  that  money  is  concerned,  it  is  en- 
tirely limited  to  this  incorporated  institution  known  as  the 
Federal  farm-land  bank,  to  the  stock  of  which  the  Gov- 
ernment is  subscribing  $125,000,000.  the  joint-stock  land 
bank  being  an  entirely  private  institution,  under  a  little 
Government  supervision,  the  main  connection  with  the  Gov- 
ernment being  that  they  are  permitted  to  sell  tax-exempt 
securities.  It  was  the  intention  of  the  committee  to  keep 
the  two  institutions  separate  and  apart  as  far  as  possible. 
realizing,  however,  that  they  were  created  originally  at  the 
same  time,  with  the  same  purpose  in  mind,  one  entirely 
privately  owned  to  start  with,  the  other  entirely  Govern- 
ment owned  to  start  with. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Federal 
farm  loan  act  makes  no  such  distinction  between  these  two 
classes  of  banks  as  that  drawn  by  the  Senator.  It  is,  as  I 
have  pointed  out  heretofore  on  numerous  occasions,  entirely 
true  that  in  the  case  of  Federal  land  banks  the  Government 
originally  subscribed  the  stock,  but  it  is  also  true  that  the 
whole  plan  contemplated  the  acquisition  of  that  stock  by 
borrowers,  and  the  psissing  of  the  control  into  the  hands  of 
private  citizens,  and  that,  with  the  exception  of  a  very  small 
amount,  all  the  stock  in  the  Federal  land  banks  is  now  owned 
by  private  individuals,  and  only  a  small  amount  of  it — in 
two  of  the  Federal  land  banks — is  owned  by  the  Government.  | 

The  statute  itself  makes  no  distinction,  as  the  language  , 
which  I  have  already  read  discloses.    It  reads:  I 

Except  as  otherwise  provided.  Joint-stock  land  banks  shall  ha-.-e 
the  powers  of  and  be  subject  to  all  the  restrlct'ons  and  conditions 
Imposed  on  Federal  land  banks  by  this  act  so  far  as  such  restric- 
tions and  conditions  are  applicable. 

That  is  the  definition  and  the  sole  definition  of  the  powers 
of  Joint-stock  land  banks;  and  in  order  to  arrive  at  a  definite 
conclusion  as  to  what  powers  joint-stock  land  banks  may 
exercise,  it  is  necessary  to  refer  to  the  statute  defining  the 
powers  of  Federal  land  banks.  I  have  ab-eady  done  that. 
There  is  nothing  either  in  the  original  statute  itself  or  in 
the  measure  now  under  consideration  which  Justifies  any 
such  distinction  as  that  which  the  Senator  from  South 
Dakota  has  sought  to  make. 

There  is  no  foundation  in  law  or  in  morals  for  denying  to 
one-half  the  borrowers  in  the  United  States  from  a  Govern- 
ment-created institution  the  privilege  of  having  extensions 
If  they  can  satisfy  the  board  of  directors  in  charge  of  the 
bank  that  their  applications  are  sound.  There  is  no  justi- 
fication in  discriminating  in  this  particular  between  Federal 
and  Joint-stock  land  bariks;  and  if  a  discrimination  is  made. 
and  is  carried  forward  into  the  execution  of  the  law,  there 
will  be  foimd  the  greatest  confusion  conceivable  resulting 
from  the  passage  of  this  measure,  and  approximately  one- 
half  the  borrowers  from  the  land  banks  claiming  the  right 
of  extension  and  being  denied  that  right  will  be  discrimi- 
nated against,  since  it  has  been  extended  to  others  in  no 
sense  more  deserving  than  themselves. 

Mr.  STEIWER.  Mr.  President,  I  do  not  want  to  detain 
the  Senate  with  further  discussion  of  the  matter  referred  to 
by  the  Senator  from  Arkansas,  but  it  is  so  fundamentally 
Important  that  I  should  briefly  reply. 

I  agree  thoroughly  with  the  suggestion  just  made  that,  £is 
a  matter  of  morals  or  equity,  discrimination  ought  not  to 
be  practiced  by  the  Congress  in  this  legislation.  It  may  be 
said,  however,  in  defense  of  the  procedure  which  both  Sen- 
ate and  House  have  taken  with  respect  to  this  bill,  that  the 
bill,  originating  as  a  House  bill,  was  formulated  in  the  first 


Instance  exclusively  as  a  Federal  land  bank  bill.  It  was  so 
treated  by  the  Senate  Committee  on  Banking  and  Cur- 
tency  and  in  the  Senate.  It  was  limited  to  the  effect  upon 
the  Federal  land  banks  in  every  respect  save  one. 
■■  I  have  been  conscious  of  the  force  of  the  suggestions 
f hich  are  being  m.ade  by  the  Senator  from  Ai'kansas,  and 
recently,  within  the  last  two  days,  have  made  some  little 
effort  to  inform  myself  as  to  the  procedure  which  ought  to 
\>e  adopted  if  Congre.>s  desires  to  extend  to  the  joint-stock 
banks  a  right  or  privilege  similar  to  that  included  in  this 
t)ill.  I  have  written  to  the  Federal  Farm  Loan  Board  and 
have  taken  the  matter  up  v/ith  the  legislative  counsel  of 
the  Senate,  and  I  hope  that  if  there  is  any  practical  scheme 
which  can  be  worked  out  it  may  be  seriously  con:3idered  by 
Congress  and  the  relief  granted. 

I  disagree,  however,  with  the  Senator  on  one  legal  con- 
tention,  and,   with   all   respect   for   his   superior   judgment 
and  with  full  knowledge  that  he  may  be  right  and  that  I 
may  be  wrong,  I  fe^l  that  I  am  justified  in  saying  that  the 
language  incorporated  in  the  measure  now  before  us  in  the 
•  conference  report  does  not  justify  the  belief  that  the  meas- 
ure applies  to  the  joint-stock  land  banks. 
I      In  the  first  place,  the  subscription  in  .section  2  of  the  bill 
I  is   made   specifically   to   the   capital   stock   of    the   Federal 
I  land  banks;  and.  in  the  second  place,  section  5  of  the  bill, 
which  relates  to  the  amendment  of  section  13  of  the  Fed- 
eral farm  loan  act,  and  which  provides  for  the  extensions, 
,is  expressly  tied  up  with  section  2.  and  all  concerned  have 
■  intended  that  it  should  apply  to  the  land  banks,  and  to 
them  alone. 

I  am  fairly  certain  that  it  may  not  be  successfully  con- 
tended that  any  of  these  powers  here  created  are  con- 
ferred  upon  the  joint-stock  land  banks. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 
Mr.  STEIWER.     I  yield. 

Mr.  KING.  I  ask  the  Senator  this  question:  If  there  is 
uncertainty  as  to  the  interpretation  to  be  placed  upon  this 
measure,  dubiety  as  to  whether  joint-stock  land  banks  are 
included  within  the  bill,  is  it  not  unwise  to  adopt  it  upon 
the  conference  report?  If  those  who  are  sponsoring  the 
legislation,  if  the  committee  reporting  it  for  our  considera- 
tion, are  uncertain  as  to  its  meaning,  as  to  v.'hether  or  not 
it  applies  to  private  banks — and  I  regard  joint-stock  banks 
as  private  banks,  in  contradi.<;tinction  to  the  Federal  land 
banks — does  not  the  Senator  think  we  ought  to  pause  and 
not  give  final  approval  until  the  grounds  of  uncertainty  are 
removed? 

Mr.  STEIWER.  Mr.  President,  I  answer  in  this  way;  as 
far  as  the  stock  subscription  is  concerned,  there  is  no  basis 
for  any  kind  of  a  doubt.  The  stock  subscription  is  to  the 
capital  structure  of  the  Federal  land  banks,  and  to  no 
other  institution. 

So   far   as   section   5 — that    is    the   section   creating   the 
power  of  the  land  banks — is  concerned,  there  is  some  doubt, 
as  is  suggested  here  by  the  Senator  from  Arkansas.     I  per- 
sonally am  not  in  accord  with  his  contention, 
i      Let  me  say  this  to  the  Senator,  that  if  there  is  any  doubt, 
it  relates  to  one  provision  only,  and  that  provision  would  be 
with  respect  to  the  powers  of  the  bank  in  making  exten- 
sion agreements.    I  do  not  know  that  I  would  be  opposed 
to  conferring  upon  the  joint-stock  banks  the  power  to  ex- 
tend a  delinquent  or  overdue  obligation.     That  would  not 
:  cost   the   Federal    Government    tnything;    and    if    the    bill 
I  should  be  construed  as  creating  a  new  power  in  the  joint- 
stock  banks,  it  would  create  in  that  institution  a  right  which 
they  have  already  asserted  they  have,   and  one   which   is 
beneficial  not  only  to  the  joint-stock  banks  but  also  to  the 
borrowers  from  those  banks.    I  can  not  conceive  that  any- 
,  one  would  be  injured,  much  le.ss  the  joint-stock  land  bank 
I  system,  by  reason  of  the  creation  of  that  power. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  to  me 
:  further? 

Mr.  STEIWER.     Certainly. 

Mr.  KING.  Does  not  the  Senator  think  that  Congress 
i  would  be  exceeding  its  authority  if  it  should  declare  that 
I  payments  due  joint-stock  land  banks  should  be  extended 
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beyond  the  dates  of  maturity?    What  power  does  Congress 

possess  to  grant  a  moratoriuin 

Mr.  STEIWER.  We  do  not  say  that.  Let  me  answer  the 
Senator;  then  he  will  be  easy  upon  this  matter.  We  merely 
create  in  the  institution  the  discretionary  power,  to  do 
or  not  to  do,  as  it  and  its  customer  may  decide  and  agree 
upon.  We  do  not  take  anything  away  from  anybody.  We 
do  not  force  or  compel  any  new  relation.ship  upon  any  con- 
tracting party.  They  may  or  may  not,  in  their  discretion, 
make  the  extension. 

It  seems  to  me  that  every  institution,  even  though  it  be 
one  qua.si  governmental  in  its  character,  ought  to  have  the 
same  pov.'er  which  the  Senator  and  I  would  have  in  our 
private  dealings,  namely,  to  extend  the  time  for  making 
payment  when  a  debtor  finds  himself  unable  to  pay. 

Mr.  KING.  Mr.  President,  does  not  the  Senator  think 
that  if  Congress  attempts  to  project  itself  into  the  contrac- 
tual relations  of  private  corporations  and  to  authorize  a 
moratorium  that  a  moral  obligation  might  arise  which 
could  only  be  met  by  compensating  those  whose  positions 
were  altered  to  theii'  disadvantage? 

Mr.  STEIWER.  Mr.  President,  I  would  not  think  that 
the  Senator's  suggestion  necessarily  follows.  Those  institu- 
tions which  are  sound  financially  have  reserves  from  which 
they  may  now  draw  to  meet  their  obligations;  they  have 
funds  which  will  enable  them  to  make  extensions.  Some 
of  them,  indeed,  are  not  in  financial  position  to  do  so,  but 
I  am  assuming  that  those  which  are  not  in  financial  posi- 
tion to  do  so  will  refrain  from  making  extensions. 

Mr.  KING.  If  those  corporations  have  the  resources,  and 
can  grant  extensions  without  jeopardizing  their  credit,  does 
not  the  Senator  think  they  would  have  the  power  to  do  so 
without  any  authority  from  Congress? 

Mr.  STEIWER.     I  am   very  certain,  so  far  as  the  land 

banks  are  concerned 

Mr.  KING.    No;  the  joint -stock  banks. 
Mr.  STEIWER.     No;    because   the  Congress  in  enacting 
the    legislation    expressly    enumerated    the    powers    of    the  i 
banks,  and  it  excluded,  in  the  enumeration,  the  power  to  | 
extend   an   agreement.     The   bill   gives   that  power   to   the 
Federal  land*  banks. 

Mr.  KING.  If  the  Senator  will  pardon  me  further,  I 
think  there  is  where  we  are  at  cross-purposes.  I  was  speak- 
ing of  joint-stock  land  banks  and  the  power  to  extend  pay- 
ments due  them  by  their  debtors. 

Mr.  STEIWER.  I  am  told  the  joint-stock  land  banks 
claim  the  power  of  extension  under  exi.sting  law,  but  I  am 
sensible  of  the  force  of  what  is  said  here  by  the  Senator 
from  Arkan.sas.  It  may  be  they  are  not  justified  in  the 
claim  they  make. 

Mr.  KING.  Permit  me  just  one  further  question,  and  then 
I  shall  not  intrude  further  on  the  time  of  the  Senator. 
Assuming  that  the  bill  does  grant  authority  to  joint-stock 
land  banks  to  extend  payments,  does  the  Senator  under- 
stand that  any  part  of  the  $25,000,000  or  any  part  of  the 
$125,000,000  may  be  utilized  to  enable  joint-stock  land  banks 
to  pay  maturing  obligations  or  to  meet  delinquent  payments 
of  their  debtors? 

Mr.  STEIWER.  No:  I  am  most  certain  that  they  would 
not  be  justified  in  taking  that  ix)sition. 

Mr.  KING.  The  Senator  tlunks  there  is  no  dubiety  in 
the  bill  in  that  regard? 

Mr.  STEIWER.  I  am  sure  there  is  not. 
Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  had  hoped 
it  would  not  be  nece.ssary  for  me  to  continue  the  discussion, 
having  made  as  clear  as  is  po.ssible  for  me  to  make  the 
position  taken.  The  Senator  from  Orerron  [Mr.  Steiwer] 
has  said  that  it  is  possible  the  bill  does  gi-ant  to  the  joint- 
stock  land  banks  the  power  to  make  extensions.  Is  that 
correct? 

Mr.  STEIAVER.  That  is  not  exactly  as  I  intended  to 
say  it. 

Mr.  ROBINSON  of  Arkan.sas.  I  confess,  after  listening  to 
the  statement  of  the  Senator  from  Oregon,  that  the  con- 
clusion which  naturally  follows  his  argument  sustains  the 


posiUon  I  have  taken,  and  I  believe  the  Senator  from  Utah 
[Mr.  King]  from  his  manner  will  a^ree  with  me 

Mr.  KING.    Yes;  I  do. 

Mr.  ROBINSON  of  Arkansas.  The  powers  of  both  classes 
of  these  banks  are  defined  by  statute.  They  possess  no 
powers  except  such  as  are  either  expressly  or  impliedly 
confeiTed  upon  them.  The  powers  of  the  Federal  lund 
banks  are  in  no  particular  different  from  the  powers  of  the 
joint-stock  land  banks  in  the  matter  of  extensions  or  re- 
.serves.  There  is  no  difference  in  principle  whatever.  If 
the  joint-stock  land  banks  have  the  power  to  make  exten- 
sions, the  Federal  land  banks  have  the  same  power,  because, 
by  provision  of  the  statute  which  I  have  twice  read  curing 
the  course  of  the  debate,  the  powers  of  the  joint-stock  land 
banks  are  defined  as  the  same  as  those  conferred  upon  the 
Federal  land  banks  except  such  as  are  inapplicable. 

It  is  nothing  to  dispute  about  that  the  Congress  ou^ht 
not  to  invite  extensions  and  apphcations  for  extensions  of 
these  institutions  without  giving  them  equal  protection  in 
the  matter  of  funds  to  overcome  the  deferment  of  payments 
which  may  result  from  such  extensions. 

The  Senator  from  Oregon  [Mr.  Stetwer]  said  that  the 
provision  in  relation  to  extensions  has  no  application  to 
joint-stock  land  banks,  and  that  is  the  interpretation  placed 
upon  the  matter,  as  I  understand  it,  by  the  Senator  from 
South  Dakota  (Mr.  NorbeckJ.  Then  I  want  it  understood 
that  if  that  interpretation  is  correct,  the  joint-stock  land 
banks  have  no  power  to  gi-ant  extensions.  They  have  been 
denied  that  power  in  the  bill,  according  to  the  interpreta- 
tion placed  upon  it  by  those  in  charge  of  it.  One-half  of 
the  farm  borrowers  of  the  United  States,  who  have  been  led 
to  believe  that  they  were  going  to  obtain  some  relief  through 
this  legislation,  have  been  denied  any  relief.  It  will  be  just 
as  incumbent,  after  the  passage  of  this  legislation,  on  those 
who  administer  the  joint-stock  land  banks  to  proceed  with 
foreclosures  as  it  was  before  the  passage  of  the  bill,  becatise 
if  they  do  not  proceed  to  the  collection  of  the  amounts  due 
them,  their  reserves  will  be  quickly  exhausted,  their  bonds 
will  be  in  default,  they  will  be  in  receivership,  wholesale 
foreclosures  will  result,  and  literally  thotisands  of  men  who 
are  on  exactly  the  same  legal  and  moral  and  equitable 
basis,  as  admitted  by  the  Senator  from  Oregon,  as  those  who 
borrowed  from  the  Federal  land  banks  will  be  turned  cut 
of  their  homes. 

Let  us  not  deceive  ourselves.  If  the  interpretation  placed 
on  this  measure  by  those  most  directly  sponsoring  it  is  cor- 
rect, it  is  an  inadequate  measure  of  relief,  it  is  a  discrimina- 
tory measure  of  relief,  it  is  an  inequitable  measure  of  relief 
in  that  its  provisions  are  extended  only  to  about  one-half 
of  those  who  are  entitled  thereto. 

Mr.  KING.  Mr.  President.  I  have  no  desire  to  prolong  the 
discussion,  but  before  final  action  is  taken  I  feel  constrained 
to  express  my  disappointment  over  the  explanations  which 
have  been  made  concerning  the  bill  under  consideration. 
The  discussion  which  has  taken  place  reveals  differences  of 
opinion  upon  the  part  of  able  Senators  as  to  the  meaning 
of  the  bill  and  the  construction  which  will  be  gi\en  to  it 
not  only  by  those  administering  its  provisions  but  the  public 
generally.  A  conference  report  upon  a  measure  of  such 
importance  as  this  ought  to  be  clear  and  unequivocal;  it 
should  be  susceptible  of  but  one  interpretation,  and  Senators 
ought  to  be  able  to  determine  just  what  the  report  is  and 
just  what  the  report  means  and  the  implications  that  will 
arise  therefrom. 

The  position  of  the  Senator  from  Oregon  [Mr.  Steiwer], 
I  submit,  is  different  from  the  position  of  the  Senator  from 
Arkansas  [Mr.  Robinson].  The  latter  has  made  a  strong 
argument  in  support  of  a  proposition  that  the  bill  as  reported 
by  the  conferees  carries  relief  to  joint-stock  land  banks; 
that  the  law  creating  Federal  land  banks  and  joint-stock 
land  banks,  while  distinguishing  between  the  two  systems, 
creates  duties  and  responsibilities  upon  the  part  of  the  Fed- 
eral Government  applicable  to  banks  within  both  systems. 
If  I  understand  his  argument,  it  was  to  the  effect  that  the 
benefits  and  advantages  provided  in  this  bill  for  Federal  land 
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banks  under  the  terms  of  this  and  preexisting  laws  were 
available  to  Joint-stock  land  banks  and  their  debtors.  At 
any  rate,  if  I  understood  his  contention,  it  was  that  the 
moral  obligations  of  the  Government  were  the  same  with 
respect  to  both  systems,  and  that  if  relief  were  granted  to 
debtors  of  the  Federal  land  banks,  similar  relief  should  be 
granted  to  joint-stock  land  banks  and  their  debtors. 

I  shall  not  enter  into  a  discussion  of  that  question,  although 
I  frankly  confess  that  I  have  entertained  the  view  that  the 
Joint-stock  land  banks  were  private  institutions,  in  contra- 
distinction to  pubhc  or  quasi  public  institutions,  and  did  not 
sustain  the  same  relationship  to  the  Federal  Government  as 
that  borne  by  the  Federal  land  banks.    U  the  bill  before  us 
deals  with  both  banking  ss^stems,  that  fact  should  be  clearly 
stated:  if  the  bill  is  intended  to  afford  relief  only  to  Federal 
land  banks,  then  there  shoidd  be  no  imcertainty  in  regard  to 
the  matter.    I  submit  we  can  not  afford  to  adopt  the  con- 
ference report  or  pass  this  important  measure  without  being 
reasonably  certain  as  to  its  meaning  and  its  implications. 
If  extensions  are  to  be  grsuited  only  to  debtors  of  the  Fed- 
eral land  banks,  the  measure  before  us  should  clearly  and 
unmistakably  sUte  that  fact.    But  if  the  Government  owes 
a  similar  obligation  to  the  joint-stock  land  banks  and  it  is 
intended  to  grant  the  same  rehef  to  banks  within  that  system 
and  to  their  debtors,  then  the  bUl  should,  without  any  ques- 
tion or  uncertainty,  make  the  matter  plain.    We  certainly 
should  not  invite  controversy  or  htigation.    The  bill  should 
be  so  clear  and  precise  in  its  terms  as  to  afford  no  ground 
for  conjecture  as  to  its  meaning  or  htigation  to  secure  an 
interpretation  of  its  provisions.    Suppose  the  measure  be- 
comes law.  and  Joint-stock  land  banks,  or  their  debtors,  place 
upon  it  the  interpretation  contended  for  by  the  Senator  from 
Arkansas,  and  thereupon  apply  to  the  proper  officials  to  se- 
cure the  benefits  provided  in  the  bill  for  delinquent  debtors 
of  Federal  loan  banks,  and  such  relief  is  denied,  then  the 
courts  may  be  appealed  to  and  protracted  htigation  may 
result. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.     Does   the   Senator   from  Utah 
yield  to  the  Senator  from  Termsssee? 
Mr.  KING.    I  yield. 

Mr.  McKELLAR.  The  Senator,  of  course,  understands  that 
both  of  the  banks  were  created  under  the  same  act,  and  they 
are  both  being  conducted  for  the  purpose  of  lending  fanners 
money.  Their  situations  are  very  largely  the  same,  both 
being  regulated  by  the  same  board  and  examined  by  the  same 
board.  Under  those  circimistances,  does  the  Senator  see  any 
fair  or  just  reason  why  they  should  not  both  be  treated 
alike? 

Mr.  KING.  If  the  Senator  will  pardon  me.  I  shall  not 
pursue  the  matter  suggested  by  the  Senator,  as  it  might 
involve  considerable  discussion  and  compel  an  examination 
of  the  acts  of  Congress  under  which  the  Federal  land  bank 
and  the  joint-stock  land  banks  were  created.  Evidently 
the  committees  in  the  House  and  the  Senate  having  charge 
of  this  proposed  legislation  had  differentiated  between  these 
two  systems  and  I  had  understood  that  the  bill  under  con- 
sideration dealt  only  with  Federal  land  banks;  that  it  did 
not  attempt  to  extend  relief  to  the  joint-stock  land  banks 
or  their  debtors:  but  the  statements  of  the  Senator  from 
Arkansas,  as  weU  as  those  of  the  Senator  from  Oregon,  have 
created  some  doubt  In  my  mind  as  to  whether  this  bill  is 
limited  solely  and  exclusively  to  the  Federal  land  banks. 
My  present  concern  arises  out  of  the  apparent  conflict  be- 
tween Senators  as  to  what  the  bill  covers  and  as  to  the 
uncertainty  of  the  interpretation  which  is  and  will  be 
placed  upon  it. 

In  the  consideration  of  the  bill  when  it  was  before  the 
Senate  I  acted  upon  the  assumption  that  joint-stock  land 
banks  were  not  within  the  contemplation  of  the  bill,  and 
were  not  to  receive  any  relief  whatever  under  its  provisions. 
If.  as  suggested  by  the  Senator  from  Tennessee,  and  as  in- 
dicated by  the  Senator  from  Arkansas,  the  two  systems 
stand  upon  the  same  moral,  if  not  legal,  grounds,  there 
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might  be  reason  for  contending  that  the  relief  sought  should 
be  extended  to  both  systems:  and  that  instead  of  having  two 
or  more  measures  to  deal  with  the  question  one  bill  only 
should  be  offered,  one  so  comprehensive  in  its  terms  as  to 
deal  with  both  systems. 

I  confess  that  in  the  light  of  the  conflicting  views  suo- 
mitted  by  Senators.  I  am  reluctant  to  vote  for  this  coiifer- 

ejnce  report. 

I  am  not  satisfied  with  the  explanation  made  by  the 
Hble  Senator  from  Oregon  [Mr.  Steiwer);  indeed,  if  I  un- 
derstood his  statement,  the  issue  became  somewhat  clouded 
^nd  the  uncertainty  as  to  the  interpretation  to  be  plared 
Upon  the  bill,  if  I  may  be  permitted  the  expression,  became 
more  certain. 

It  occurs  to  me  that  we  should  defer  action  upon  the  re- 
port and  afford  further  opportunity  to  examine  it  and  to 
(Jetermine  its  meaning.  It  has  ju.st  been  submitted  and  I 
(Joubt  whether  a  single  Senator  except  members  of  the  con- 
ference committee  have  had  an  opportunity  to  examine  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

PROPOSED    AMENDMENT    ON    THE    PROHIBITION    QUESTION 

The  Senate  resumed  the  consideration  of  the  resolution 

fS.  Res.  144)  submitted  yesterday  by  Mr.  Bingham. 
I      The  VICE  PRESIDENT.    The  question  is  upon  the  motion 
I  Of  the  Senator  from  Arkansas  [Mr.  Robinson]  to  refer  the 

resolution  to  the  Committee  on  the  Judiciary. 
I  Mr.  SHEPPARD.  Mr.  President,  I  da  not  think  it  neccs- 
i  6ary  to  take  up  the  time  of  the  Senate  with  further  debate 
j  on  the  resolution.  It  certainly  involves  a  matter  which 
I  ought  to  be  considered  by  a  committee.  I  merely  desire  to 
i  express   the   hope   that   the   motion   of    the    Senator    from 

Arkansas  will  prevail. 
!      Mr.  WALSH  of  Montana.     Mr.  President,  may  we  have 

the  resolution  read? 

The  VICE  PRESIDENT.    The  resolution  will  be  read  for 

the  information  of  the  Senate. 

The  legislative  clerk  read  the  resolution  'S.  Res.  144\  as 

'ollows: 
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I  Whereas  several  States  have  already  taken  appropriate  action 
Xor  the  purpose  of  obtalninc;  a  referendum  of  their  people  upon 
the  prohibition  question;    and 

and  newspapers  in  the  United 
"  polls  ■'  on  tlie  prohibition  qucs- 
polls    it    is    difficult    to   estimate: 


Whereas    several    periodicals 
States  have  conducted  so-called 
tion.    the    importance   of    which 
Therefore,  be  it 

Resolved,  That  the  Senate  would  wel'-ome  any  action  that 
the  governors  of  the  several  States  might  take  In  recommend- 
ing to  their  respective  legislatures  that  such  action  be  taken  by 
the  State  as  may  be  necessary  to  obtain  the  opinion  of  the  people 
of  the  State  with  respect  to  (1)  the  repeal  or  m.odlfication  of  the 
eighteenth  amendment  and  (2)  the  repeal  or  modification  of 
the  national  prohibition  act  (commonly  known  as  the  Volstead 
Act):   and  be  it  furtiier 

Resolved.  That  the  Secretary  of  the  Senate  be  directed  to  trans- 
mit a  copy  of  this  resolution  to  the  governor  and  to  the  legis- 
lature of  each  of  the  S3veral  States. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  [Mr.  Robinson]  to  refer  the 
resolution  to  the  Committee  en  the  Judiciary. 

Mr.  BROOKHART.  Mr.  President,  this  is  truly  a  re- 
markable resolution.  I  think  it  is  the  first  one  of  its  kind 
that  ever  appeared  in  the  Senate  of  the  United  States.  The 
resolution  petitions  the  governors  cf  the  States  to  petition 
the  legislatures  of  the  States  to  ask  the  people  of  the  States 
to  petition  the  Senate  of  the  United  States.  It  is  just  hke 
a  dog  chasing  his  ov.-n  tail.  The  resolution  ouf-'ht  to  go  to 
the  Committee  on  the  Judiciary,  and  the  committee  outjht 
to  kill  it. 

Mr.  SHEPPARD.  I  ask  for  the  yeas  and  nays,  Mr.  Pres- 
ident. 

The  VICE  PRESIDENT.  Is  the  demand  for  the  yeas  and 
nays  seconded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  may  I  ask 
;  if  it  is  too  late  to  suggest  the  absence  of  a  quorum? 
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The  VICE  PRESIDENT.  No  answer  having  been  made 
to  the  roll  call,  it  is  not  too  late  to  suggest  the  absence  of 
a  quori:m. 

Mr.  ROBINSON  of  Arkansa.s.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.  The  clerk  wiU  call  the  roll  for 
a  quorum. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  arLswered  to  their  names: 


A:-]\\lTSt 

Cu\i7Anis 

Jon<»s 

Schall 

Austin 

Cutting 

Kenn 

Sheppard 

Baliey 

Dale 

Kendrlck 

Shlpbtcad 

Bankhfad 

Dickinson 

Keyes 

Smith 

Barbour 

Dill 

King 

Smoot 

Blnpham 

Fess 

La  Follette 

Steiwer 

B!ark 

Fletcher 

Lewis 

Thomas,  Idaho 

Blaine 

Fiu;-ler 

Lo^an 

Thomas  Okla. 

Borah 

Oeortje 

McGUl     ' 

Town5=end 

Erattoa 

Gla.ss 

McKe'lar 

Traniincll 

BrcK)V:hart 

Glrnn 

M(  Nary 

Tydinp-s 

B'.ilklpy 

Go'.dsborouKh 

Morrl'-on 

Vandenborg 

Bi'!ow 

Gore 

Moses 

Wagner 

C^.MjJor 

Hale 

Neely 

Walcott 

Caranay 

Harris 

Norbeck 

Walsh.  Mass. 

Carey 

Karnson 

Norris 

Walsh.  Mont. 

Connally 

Hayden 

Nve 

Watson 

CooUdge 

Howell 

Oddle 

White 

Copeland 

Hull 

Pittninn 

Costtgan 

John=on 

Robln.'ion.  Ark. 

The    VICE 

PRKSTDENT. 

Seventy-eight 

Senators    ha 

answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Arkansas  to  refer 
the  resolution  to  the  Committee  on  the  Judiciary,  on  which 
the  yea.>  and  nays  have  been  ordered. 

Mr.  TYDINGS.  Mr.  President.  I  shall  detain  the  Senate 
only  briefly,  and  I  hope  I  may  be  very  temperate  while  I 
submit  in  all  .seriousness  a  joint  resolution  v.'hich  I  have  in 
my  hand  proposing  an  amendment  to  the  Constitution  of  the 
United  State.s,  in  order  that  it  may  be  substituted  for  the 
pending  proposition. 

The  VICE  PRESIDENT.  The  Chair  will  announce  that 
the  motion  to  refer  the  resolution  would  have  to  be  with- 
drawn to  enable  the  Senator  to  do  that. 

Mr.  TYDINGS.  I  am  addres.sing  myself  to  that  motion 
now. 

In  order  that  my  joint  resoluMon  may  be  substituted  for 
the  resolution  offered  by  the  Senator  from  Connecticut,  as 
I  understand,  it  will  be  necessary  temporarily  for  the  Sena- 
tor from  Arkan.sas  to  withdraw  hi.s  motion.  Then  I  should 
like,  if  I  might  have  that  course  pursued,  to  have  my  joint 
resolution  adopted  instead  of  the  resolution  of  the  Senat<3r 
from  Connecticut. 

The  joint  re.'^olution  which  I  have  in  my  hand  proposes  an 
amendment  to  the  Constitution  which,  so  far  a.s  I  know,  has 
not   previously  been   presented   to  this   body.     It   was  sub-  j 
mitted  to  me  a  few  days  ago  and  it  reads  as  follows: 

Resolved  by  the  Senate  and  Iioufe  o/  Hrp'-e.tmrafit'p.s  of  the  ' 
United  States  of  America  in  Corigress  assevthled  (two-thirds  of 
each  Hoiifte  coiicumng  tlicrein).  That  the  following  article  be,  and 
the  .same  l.s  hei-eby,  propij-Mnl  as  an  amendment  to  the  Constitution 
of  the  United  States,  which  •;hall  be  valid  to  all  Intent's  and  pur- 
po.se.«;  as  part  of  the  Constitution  when  ratified  by  conventlorLs  In 
three-fourths  of  the  States: 

"  Article  — 

"  Section  1.  After  the  ratification  of  this  article  by  conventions 
In  three-fourths  of  the  several  8iates  the  eighteenth  amendment 
to  this  Constitution  and  all  laws  enacted  now  or  hereafter  by  Con- 
gress pursuant  to  said  e'chteenth  amendment  shall  be  inoperative  ' 
In  the  States  bo  ratifying  this  article,  but  said  eighteenth  amend- 
ment and  said  laws  shall  continue  to  be  In  full  force  and  ettect  In 
the  States  which  fail  to  ratify  this  article 

"  Sf c.  2  .\\\y  Slate  in  ratifyirig  this  article  n'ay  elect  to  remain 
subject  to  said  eighteenth  amendment  and  said  laws. 

'■  Sec.  3.  At  any  tmie  after  ratification  of  this  article  any  State 
by  a  popular  vot«'  may  elect  to  become  subjiit  to  or  to  become 
exemjjt  from  the  operation  of  said  eighteenth  amendnient  and 
said  laws. 

"  Skc.  4  In  all  Territories  or  other  places  subject  to  Its  exclusive 
authority  Congress  shall  have  power  to  legisiau?  concerning  the 
matter.s  meiitioned  in  said  rl^-hteenth  amendment  as  fully  as 
before  the  ratifiction  thereof." 

If  this  amendm.ent  to  the  Constitution  were  adopted,  in 
effect,  it  would  do  nothing  more  nor  less  than  permit  the 
States  which  favor  the  eighteenth  amendment  to  keep  it, 
to  live  under  it  just  as  they  are  under  it  to-day;  but  it 
would    permit    those    States    whose    Representatives,    in    a 


perfectly  constitutional  way,  elect  to  take  themselves  out 
from  under  it  to  have  the  kind  of  situation  in  reference 
to  this  problem  that  they  may  want.  I  call  i:  the  "  home 
rule  "  amendment,  for  a  short  name,  but  really  it  might  be 
called  the  "  Do  unto  others  as  you  would  have  others  do 
unto  you  "  amendment.  It  does  not  attempt  to  take  the 
force  and  effect  of  the  eighteenth  amendment  from  any 
State  of  the  Union;  it  permits  every  State  in  the  United 
Slates  that  wants  it  to  have  the  eighteenth  amendment  and 
all  the  laws  passed  in  pursuance  thereof;  but  it  would  per- 
mit the  other  States,  which,  it  seems  to  me,  are  entitled  to 
equal  consideration,  to  have  the  kind  of  regulation  of  the 
hquor  business  the  people  of  these  States  may  express  them- 
seh-es  as  in  favor  of  it.  I  therefore  should  like  to  have  this 
proposed  amendment,  the  machinery  for  which  is  provided 
in  the  Federal  Constitution,  substituted  in  place  of  the  reso- 
lution of  the  Senator  from  Connecticut,  bi^cause,  without 
wishing  to  criticize  his  resolution,  I  may  say  that  I  agree 
with  what  the  Senator  from  Illinois  I  Mr.  Lewis  1  said  a 
moment  ago,  namely,  that  a  referendum  binds  nobody  if 
it  is  a  vague,  detached  proposition.  It  is  simply  an  expres- 
sion of  people  without  any  machinery  to  carry  that  expres- 
sion into  effect.  I  furthermore  believe  that  referenda  of 
that  character  have  a  tendency  to  weaken  a  democratic 
government  rather  than  to  strengthen  it. 

It  strikes  me  when  we  have  in  the  Constitution  the 
machinery  for  the  adoption  of  a  new  amendment  or  the 
repeal  of  an  existing  one  that  we  should  stick  to  the  noi-mal 
orderly  processes  of  accomplishing  the  desired  end. 

Mr.  Pre.sident,  if  my  proposed  constitutional  amendment 
were  adopted  by  the  Senate,  every  Senator  who  voted  for 
it  would  know  that  if  his  State  desired  to  remain  dry  and 
to  live  under  the  eighteenth  amendment  it  would  continue 
to  do  so.  On  the  other  hand,  if  the  people  of  New  York  or 
of  Illinois  or  other  States  did  not  want  to  remain  under  the 
eighteenth  amendment  they  would  have  the  right  to  set  up 
their  own  form  of  liquor  control  in  place  of  the  eighteenth 
amendment.  What  could  be  fairer?  If  ours  be  a  democracy 
and  if  it  is  a  government  of  States,  is  it  not  normal  and 
correct  and  logical  that  we  return  this  question  to  the 
States,  where  the  law  will  be  respected  and  enforced  accord- 
ing to  the  public  sentiment  back  of  it? 

One  of  the  difficultieb  with  prohibition  has  been  that  in 
many  sections  of  the  country  the  majority  of  the  people  are 
in  antagonism  to  it.  and  it  is  hard  to  obtain  convictions 
where  juries  and  elected  officials  are  not  in  sympathy  with 
the  law.  It  is  my  sincere  belief  that  were  this  projxjsed 
constitutional  amendment  adopted,  more  respect  for  law  gen- 
erally would  ensue.  It  is  also  my  belief  that  there  would  be 
more  respect  for  the  Federal  Government  than  is  now  evi- 
denced in  many  sections. 

I  do  not  want  to  enforce  the  views  of  the  people  of  Mary- 
land, for  example,  upon  those  of  any  other  Stat(!.  Whatever 
the  people  of  any  other  State  may  want  I  would  be  the  last 
one  to  take  away  from  them.  If  the  people  of  North  Caro- 
lina, for  example,  want  the  eighteenth  amendr..ient,  I  have 
not  the  slightest  quarrel  in  the  world  with  them;  they  are 
entitled  to  it,  and  even  to  stricter  laws  than  those  now  oper- 
ating if  the  people  wish  such  laws;  but  in  other  States  there 
are  tho'^e  who  do  not  want  the  eighteenth  amendment  or  the 
Volstead  Act. 

Why  have  States  at  all?  If  the  Congress  is  to  take  over 
their  functions,  why  not  wipe  them  all  out  and  abolish  the 
State  legislatures?  What  reason  is  there  for  their  existence 
if  their  local  affairs  are  to  be  taken  over  and  handled  by 
the  F'ederal  Government?  Is  it  not  an  anomally  to  continue 
our  State  governments  if  the  Federal  Constitution  and  the 
Federal  Congress  are  to  take  sovereignty  over  their  affairs'' 
What  is  the  use  of  having  a  State  government  in  V/yoming 
or  in  Utah  or  in  Marj-land  if  local  questions  are  to  be  taken 
from  those  governments  and  settled  here  in  Wa.shinrrton? 

My  joint  resolution  proposing  an  amendment  to  the  Con- 
stitution simply  provides  that  every  State  in  the  Union 
which  wants  the  eighteenth  amendment  shall  keep  it,  and 
every  State  in  the  Union  which  sa^'s.  through  the  proper 
machinery,  that  it  does  not  want  the  eighteenth  amend - 
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I  am  In  entire  consonance  with  my  friend  from  niinoia  on 
the  question  of  a  referendum.    We  should  have  a  referen- 


dum through  constitutional  processes;  otherwise  it  would  be 
too  vague,  not  sufQciently  binding,  and  in  the  last  analysis 
nothing  more  than  a  reflection  of  a  general  sentiment  with- 
out the  machinery  of  conviction  to  put  it  into  force  and 

effect. 

On  the  other  hand,  the  Joint  resolution  which  1  am  o!Tcr- 
Ing  follows  the  normal  procedure  for  submission  of  consti- 
tutional amendments.  A  State  could  vote  for  tills  proposed 
amendment  without  nflectlnji  its  right  to  remain  under  the 
eighteenth  amendment.    The  State  of  Alabama  could  vote 


these  matters  deal 

Senate  Is  going  to  pass  on  tho  matter,  and  as  long  as  one 
qf  these  resolutions  provides  that  tho  governors  of  the  rc- 
apcctlvo  States  In  their  own  way  may  find  out  what  the 
oeople  of  each  State  thlnlc  about  prohibition  and  tell  the 
Congress,  which  is  cxcecdln-ly  v:i';ue  an.i  hutcflnlte  and 
general  I  think  we  mlirht  a.s  well  hu\e  :.:.uthlnR  here  that 
at  least"  follows  tho  nornuil  const llutlonal  procedure  for  tho 
ascertainment  cf  mrormation  of  that  character. 

Therefore  If  tho  Rrnutor  will  withdraw  his  motion,  I  feel 
that  I  have  a  pcvforl  rh^ht.  unU-.ns  tho  Chair  rulos  otherwise, 
flo  A^k  that  this  rc.'tnlutlon  bo  .sub.stitutcd  for  that  of  tho 
$cnator  frcm  Conn^otlcat. 

The  VICE  PRESIDENT.    If  tho  Senator  dosires  Uio  opln- 


to  adopt  this  amendment,  which  would  give  to  Maryland.  ,      *—  ;-—-_: -;7-",,^„,„  ...,..,,^  j.,,,..  that  tho  senator's 
for  instance,  the  right  to  settle  its  own  affairs  without  in  the  |  ton  of  the  Chair,  tho  Chair  ^^  '^»>^'^'  ^^i„^i^i^^_,^"'.„^^;'„L„,: 


least  changing  the  effect  of  the  eighteenth  amendment  upon  ;  Joint  resolution  is  noMn  order  'VV^""  „^L^^?^?'".?:L'VJi"'ll' 

Alabama.    Every  S 

Ktoi^p^pleT.'  maJom/o.t.r8.'atT;antVh.  er,hr«mh  '  .'and  wouid-not-bc  in  order,  even  It  the  dcn^and  ror  the  yeas 


least  changing  the  enect  oi  me  eignieenm  amenament  utw;j  .  lui.iv  i^cw.v.v.v...  .-  ..^....  -----  nih/>r  Ha*>q  nnt 

ilabamJ.    Every  State  that  want^  the  eighteenth  amend-  '  Senate  resolution   ^^'^'^J'^ '''''''  ^^^^^ 

......  W-..1  ,.     There  Is  no  reason  in  the  world  why    ^hProfore  tho  Joint  resolution  of  tho  Senator  nom  Mary 


amendment  and  the  Volstead  Act  they  should  not  have  them. 
but  I  submit  there  is  equally  as  much  reason  why  this  ques- 
tion should  be  returned  to  the  States  where  those  States  that 
do  not  want  to  live  under  the  eighteenth  amendment  may 
act  accordingly 


iind  nays  were  withdrawn. 

Mr.  TYDINGS.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  TYDINGS.     Am  I  to  understand  the  Ch.air's  ruling 
to  be  that  a  joint  resolution  dealing  with  the  sam?  subject 


SO  li  the  ^nator  from  Arkansas  will  withdraw  his  motion  ;  matter  as  a  simple  Senate  resolution  can  not  be  offered  as 
.     "  .^^  .-  , -._*- *i ^„».-.«  «»  c„K^    A  snhst.itiitp  fnr  a  simole  Senate  resolution? 


Just  long  enough  to  have  a  vote  upon  the  question  of  sub- 
mitting or  substituting  the  resolution  which  I  hold  in  my 
hand  for  that  of  the  Senator  from  Connecticut.  I  will  then 
suggest,  if  I  may.  that  the  whole  matter  be  referred  to  the 
Committee  on  the  Judiciary,  with  instructions  to  have  a 
hearing  and  file  a  report  to  the  Senate  in  regard  to  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Maryland  must  fully  understand  that  he  is  offering  an 
amendment  to  the  Federal  Constitution  as  a  substitute  for  a 
simple  Senate  resolution.  I  can  not.  therefore,  make  the 
arrangement  he  has  suggested,  and  I  insist  on  a  vote  on  the 
motion. 

The  VICE  PRESIDENT.    The  yeas  and  nays  have  been 

ordered. 

Mr.  TYDINGS.  Mr.  President,  the  Senator's  simple  reso- 
lution is  no  simpler  than  the  resolution  that  I  hold  in  my 
hand.  Moreover,  there  is  constitutional  authority  for  the 
resolution  I  hold  in  my  hand,  and  there  is  no  constitutional 
authority  for  taking  a  referendum. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Mary- 
land knows  that  in  his  own  right  he  can  offer  any  proposal 
he  desires  at  any  time  for  an  amendment  to  the  Constitu- 
tion. The  Senate,  in  my  judgment,  would  make  itself  ridicu- 
lous if  it  took  a  simple  Senate  resolution,  welcoming  any 
action  by  the  governors  of  the  States  relating  to  the  subject 


a  substitute  for  a  simple  Senate 

The  VICE  PRESIDENT.    That  is  the  ruling  of  the  Chair. 

Mr.  TYDINGS.    Very  well. 

Several  Sen.mors.    Lot  us  have  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered.    The  clerk  will  call  the  roll. 

Mr.  NORRIS  rose. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pi-esident,  I  wish  to 
say  that  if  the  Senate  is  ready  for  a  vote  on  the  resolution 
I  will  waive  the  motion  I  have  made  and  have  a  vote. 

Mr.  NORRIS.    That  is  what  I  was  going  to  suggest. 

It  seems  to  me,  Mr.  President,  that  a  reading  of  this 
resolution  will  be  sufficient  for  every  Member  of  the  Senate 
to  be  ready  to  vote  on  the  resolution  itself.  I  have  not  any 
particular  objection  to  its  reference  to  the  Committee  on 
the  Judiciary,  of  which  I  have  the  honor  to  be  chairman; 
but  if  we  are  going  to  burden  the  bujy  committees  of  the 
Senate  with  the  consideration  of  such  propositions  as  that 
contained  in  this  resolution,  we  may  take  up  all  their 
valuable  time. 

The  Judiciary  Committee  now  has  four  or  five  subcom- 
mittees. Some  days  three  or  four  of  those  subcommittees 
are  working  at  the  same  time.  The  entire  committee  has 
been  trying  to  meet  every  day.  but  can  not  do  so  because  it 
would  conflict  with  the  meetings  of  its  own  .subcommittees; 


of  prohibition,  and  undertook  to  substitute  for  it  an  amend-  '  and  we  have  more  work  than  we  can  attend  to. 


ment  to  the  Federal  Constitution.  I  do  not  think  It  is  in 
order,  and  I  suggest  to  the  Senator  from  Maryland  that  he 
take  his  own  course  about  his  amendment.  I  am  dealing 
with  the  resolution  of  the  Senator  from  Connecticut. 

Mr.  TRAMMELL.  Mr.  President.  I  hold  in  my  hand  an 
amendment  proposed  by  the  Senator  from  Maryland.  I  see 
that  tills  amendment  has  been  introduced  and  was  read 
twice,  and  referred  to  the  Committee  on  the  Judiciary;  so  it 
is  already  in  the  hands  of  that  committee. 

Mr.  TYDINGS.    That  is  true. 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator  for 
that  Information. 

Mr.  TYDINGS.  That  Is  the  reason  why  I  should  like  to 
get  a  hearing,  in  the  regular  way.  upon  the  resolution  I  have 
ofTered.  which  is  in  line  with  all  constitutional  amendments. 
rather  than  one  saying  to  the  governors  of  the  States  that 
the  Senate  would  welcome  referendums. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  must  under- 
stand that  this  proceeding  has  no  relation  to  hearings  before 
a  committee  of  the  Senate.  This  is  a  resolution  of  the  Sen- 
ate, and  the  pending  question  is  a  motion  to  refer  it. 

Mr.  TYDINGS.  Mr.  President,  if  I  may  have  the  right 
at  least  to  hold  a  difTerent  opinion  from  my  leader  and  dis- 


It   is   as 


A   Senator   aslLs  me   to  read   this  resolution, 
follows : 

Whereas  several  States  have  already  taken  appropriate  action 
for  the  purpose  of  obtaining  a  referendum  of  their  people  upon 
the  prohibition  question;   and 

Whereas  several  periodicals  and  newspapers  in  the  United  States 
have  conducted  so-called  polls  on  the  prohibition  question,  the 
Importance  of  which  polls  it  is  difficult  to  estimate:  Therefore, 
be  It 

Resolved — 

Remember,  this  is  a  Senate  resolution.  It  Is  not  a  joint 
resolution,  not  a  concurrent  resolution,  but  a  Senate  reso- 
lution— 

Resolved,  That  the  Senate  would  welcome  Rny  action  that  the 
ffovernors  of  the  several  States  mlpht  take  In  recommending  to 
their  respective  legislatures  that  .such  action  he  taken  by  the 
State  as  may  be  necessary  to  obtain  the  opinion  of  the  people  of 
the  State  with  respect  to  (1)  the  repeal  or  modification  of  the 
eighteenth  amendment,  and  (2)  the  rrpcal  or  modification  of 
the  national  prohibition  act  (commonly  known  aa  the  Volstead 
Act ) ;  and  be  It  further 

Resolved,  That  the  Secretary  of  the  Senate  be  directed  to  trans- 
mit a  copy  of  thla  resolution  to  the  governor  and  the  legislature 
of  each  of  the  several  States. 

Mr.  President,  it  ought  to  be  plain  to  everybody  that  we 
are  dealing  here  with  something  over  which  we  have  absc- 
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lutely  no  authority,  no  Jurisdiction;  and  we  might  just  as 
well  pass  a  resolution  to  say  that  the  Senate  would  wel- 
come  

Mr.  ROBINSON  of  Arkansas.  A  few  kind  words  from 
Ecmcbody. 

Mr.  NCRRIS  'contlnulns^  Any  Information  that  the 
governors  might  send  to  us  about  ba'^cball  in  thctr  rexpectivo 
States.  We  can  not  act  It  If  they  do.  Wo  have  not  any 
authority  to  cull  a  referendum;  and  for  us  to  say  to  the 
Bovernors  of  the  States  that  we  would  ho  jUud  to  have  them 
recommend  to  their  State  leKi.-'Iuturo:;  that  thry  hold  a 
referendum,  and  so  foilh,  it  .''orms  lo  mo  would  make  the 
Senate  perfectly  ridiculous. 

Mr.  PITTMAN.     Mr,  President 

The  VICE  PRESIDENT.  Does  the  .Senator  from  Nebraska 
yield  to  the  Senator  from  Nevada? 

Mr.  NORRIS.     I  yield  to  the  Senator. 

Mr.  PITTMAN.  Tlie  whole  prohibition  questlnn  came  up 
from  the  States  tind  from  the  con.Trci^ional  dl^.triet.-^.  and 
It  win  never  be  chanpod  In  any  other  wny  except  as  it  crooe. 

There  Is  no  doubt  whatever  but  that  In  most  of  the  States 
of  the  Union  at  the  next  election  this  matter  will  be  an 
Issue  as  between  certain  candidates  of  the  two  parties. 
The  election  or  defeat  of  a  wet  or  a  dry  In  a  consrcsslonal 
district,  or  of  a  Senator  In  his  State.  v>-ill  be  a  responsible 
referendum  that  can  bo  understood.  In  my  opinion,  the 
referendum  that  Is  now  proposed  would  be  just  as  uncertain 
as  the  referendvims  are  uncertain  to  which  the  Senator  from 
Connecticut  has  referred;  and  I  think  it  Is  a  perfectly  futile 
proposition.  I  think  It  is  as  futile  as  the  proposed  amend- 
ment offered  by  my  friend  from  Maryland.  None  of  them 
will  accomplish  anything  whatever,  and  all  of  us  knov.'  it. 

When  we  come  back  here  as  a  Congress  after  the  next 
election  the  matter  may  have  been  a  sufficient  Issue  in  a 
sufficient  number  of  districts  and  States  to  have  determined 
the  complexion  of  the  next  Congress  with  regard  to  the 
question.  If  not,  then  we  shall  have  to  wait  a  longer  time; 
but  these  proposals  are  perfectly  futile. 

Mr.  NORRIS.  Mr.  President,  of  course  it  is  perfectly 
proper  for  any  Member  of  the  House  or  Senate  to  introduce 
an  amendment  to  the  Constitution.  It  is  perfectly  proper 
for  the  Senator  from  Maryland  to  introduce  his  proposed 
amendment  to  the  Constitution  in  relation  to  prohibition  or 
anything  else,  and  It  ought  to  be  refarred  to  the  Judiciary 
Committee;  and  I  conceive  It  to  be  the  duty  of  the  Judiciary 
Committee  to  hold  hearinj^s  and  take  such  action  as  is  fair 
and  reasonable  in  order  that  a  definite  conclusion  may  be 
reached. 

There  have  already  been  introduced  several  proposed 
amendments  to  the  Constitution.  They  have  been  referred 
to  the  Judiciary  Committee;  and,  in  accordance  with  the 
rules  and  regulations  always  followed  by  that  committee,  I 
have  appointed  a  subcommittee  of  five  to  take  them  all  up 
end  give  consideration  to  them.  I  understand  that  they 
have  held  hearings,  and.  within  reasonable  limits.  wiU  im- 
doubtedly  permit  anybody  on  either  side  of  the  question  to 
be  heard;  and  th('  committee  in  due  time  will  pass  on  the 
Question  when  it  is  referred  back  to  the  committee.  We 
have  jurisdiction  Df  them.  Tliat  is  part  of  our  v>'ork,  and 
that  is  the  riglit  way  to  go  about  the  matter  as  far  as 
Congress  Is  concerned. 

If  any  State  wants  a  referendum  on  the  subject,  that  is 
its  duty.  I  would  not  interfere  With  the  holding  of  such  a 
referendum.  If  a  State  decides  that  it  wants  to  hold  a  ref- 
erendum, and  the  State  lav;s  provide  for  it.  it  can  be  held, 
but  certainly  It  is  outside  of  our  province  to  say  to  a  gov- 
ernor. "  We  wi.sh  ::ou  would  ri-'ccmmend  to  your  State  that 
It  have  a  refcrcncum  on  prohibition."  As  I  said  before,  I 
think  It  would  maice  us  ridiculous. 

I  should  like  to  {uggest  to  the  Senator  from  Arkansas  that 
he  withdraw  his  amendment  to  refer  this  matter  to  the 
Judiciary  Committee.  While  I  have  not  been  In  the  Cham- 
ber all  of  the  time  this  afternoon,  other  Senators  have,  and 
they  have  listened  to  the  debate  that  has  gone  on  thus  far 
on  the  resolution.  When  the  time  comes  that  It  has  been 
fully  debated,  If  wo  can  not  reach  a  vote  on  it,  we  can  make 
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a  motion  to  lay  it  on  the  table,  whuh  Is  not   debatable, 
anyhow. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
the  suggestion  made  by  the  Senator  from  Ntbraska  I  Mr. 
NORRIS  1  and  numerous  other  Senutur.s.  as  I  hive  ulreudy 
announced  my  intention  to  do  yo,  1  now  wlthdra\K  the  motion 
to  refer  and  succe;;!  that  we  take  a  vote  on  the  re.suluiion. 

Mr.  PEGS.    I  call  for  t!ie  yeas  and  mwn. 

The  VICE  PRi:.sinii:NT,  If  ibt«  Scn.vlor  withdraws  hln 
motion,  the  order  dircclma  the  yeu;.  and  nays  or,  hi»  niution 
v.ill  be  rescinded. 

Mr.  KODli;soN  of  Arkanj^n.v    Very  well, 

Mr.  liliAlTON.    Lot  us  huvc  the  ycao  and  nav.n, 

The  VICl-:  PHKSiDL:NT.  The  que:  lion  now  i>  en  a-n-'.einji 
to  the  resolution,  The  yca3  and  nays  have  bcon  requested. 
Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  BINGHAM.  Mr,  Provident.  I  am  very  rlad  Indeed 
that  the  Senator  from  Aikansa.j  has  withdrawn  hi;5  motion 
for  reference  to  the  comniitte:»,  becruioc.  since  Lhis  "evolu- 
tion Is  not  legislation,  it  seemed  to  mo  that  It  was  not  nec- 
essary to  refer  it  to  the  committee.  I  shall  welcome  a  vote 
on  It.  The  only  object  of  intioducing  the  resolution  v.ns 
to  see  whether.  In  the  sense  of  th.»  Senate,  It  \^as  wise  for 
the  States  to  hold  refercndums. 

Evidently,  the  sugge.:t;on  niade  by  the  president  of  the 
Anti-Saloon  League  that  he  would  hke  to  see  the  Slates 
have  refcrendums  on  the  cub.irct  has  not  been  kindly  re- 
ceived by  the  eminent  drys  in  this  Chamber  who  have  called 
this  resolution  ridiculous  and  all  the  other  namc^  they  could 
think  of.  Including  sayins  that  it  had  a  resemblance  to  a 
dog  chasing  his  tail  around  the  room. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Connecticut  when  he  became  the  spokes- 
man and  representative  of  the  president  of  the  Anti-Saloon 
League? 

Mr.  BINGHAM.  Mr.  President,  the  Senator  from  Arkan- 
sas knows  very  well  that  the  Anti-Saloon  Leajjue  has  its 
spokesmen  in  this  Cham.bcr.  even  though  they  have  not 
taken  part  In  the  debate  to-day.  They  have  been  very 
active  in  running  about  the  Chamber  seeing  to  it  that  the 
dry  votes  were  here  to  defeat  any  opportunity  to  ask  the 
States  for  a  referendum. 

I  stated  in  the  beginning  that  the  reason  for  offering  ths 
resolution  was  that  apparently  the  head  of  the  great  dry 
organization  was  con;inced  that  it  was  time  to  let  the  peo- 
ple have  some  voice  in  the  m?tter.  But  apparently  he  is 
mistaken.  I  understand  that  a  movement  is  on  foot  to 
excom.municate  the  good  bishop,  probably  to  remove  him 
from  the  presidency  of  the  Aiiti -Saloon  League,  because, 
forsooth,  he  has  gone  contrary  to  their  wishes,  and  has  sug- 
gested something  wh:ch  has  met  with  the  approval  of  my 
friend.  Mr.  Henry  Curran,  the  president  of  the  Association 
Against  the  Eighteenth  Amendment,  who  thought  that  It  was 
a  sincere  offer  on  the  part  of  the  president  of  the  Anti- 
Saloon  League,  and  I  have  no  doubt  that  it  was  sincere,  to 
promote  State  refercndums. 

Mr.  President,  I  am  sorry  that  my  good  friend  the  Senator 
from  Nebraska  and  others  have  felt  it  necessaiT  to  refer  to 
this  as  a  ridiculotis  matter.  I  see  nothing  whatever  ridicu- 
lous in  it.  If  I  had  thought  for  a  moment  that  it  was 
beneath  the  dignity  of  the  Senate  to  Invite  expressions  of 
opinion  from  different  States.  I  would  not  have  Introduced 
the  resolution.  The  Constitution  makes  no  provision  for 
any  kind  of  referendum.  The  method  I  have  adopted  v.-as 
the  only  one  I  could  think  of  for  doing  the  thing  informally. 
Obviously  the  resolution  Is  going  to  be  voted  down.  But 
this  Question  of  prohibition  is  cne  which  has  come  vividly 
to  our  notice  during  the  past  few  weeks  In  the  hearings  on 
the  so-called  beer  bills.  We  have  had  testimony  before  the 
committee  which  has  astounded  even  those  of  un  who  were 
opposed  to  the  eighteenth  amendment  and  opposed  to  the 
Volstead  Act.  We  have  had  a  judge  from  a  dl.stinguished 
city,  the  city  of  Cleveland.  Oh;o.  who  for  the  past  eight 
years,  until  just  before  he  came  to  Congress,  was  a  judge  In 
the  municipal  court  in  Cleveland.     He  tostme<l  that  the 
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number  of  cases  of  Intoxication  among  young  people  waa 
steadily  increasing.  He  tc^tiHed  that  laM  year  ther^  were 
thirty-two  thousand  and  odd  cases  of  Intoxication  brought 
before  the  poUce  court  in  CTcveland  and  that  the  average  age 
of  persons  arrested  and  tried  by  his  court  for  intoxication 
was  25.  In  other  words.  Mr.  President.  16,000  persons  who 
were  not  more  than  12  or  13  years  old  when  prohibition  was 
pa-sed  were  arre.sted  in  the  city  of  Cleveland  for  drunken- 
ness. Such  a  ^tuatlon  ar.d  a  .statement  on  the  part  of  a 
reliable  Judge  that  cases  of  intoxication  on  the  part  of  youn? 
people  arc  steadUy  incrca.s.ng  needs  some  attention  on  the 
part  of  this  body. 

Mr.  President.  If  it  were  possible  to  pet  the  Members  of 
this  body  to  vote  for  a  resolution  repealing  the  eighteenth 
amendment  and  returning  the  power  to  the  States,  pro- 
viding, as  I  have  done  in  the  resolution  which  I  have 
introduced,  that  the  question  In  the  States  should  be  de- 
cided by  conventions  or  by  a  vote  of  the  people.  I  would 
welcome  it  and  would  withdraw  this  re.solution  In  a  mo- 
ment. But  everyone  within  the  sound  of  my  voice  knows 
that  that  Is  not  possible,  although  there  are  some  distin- 
guished drys  here  like  the  Senator  from  Idaho,  who  have 
suggested  that  they  were  entirely  willing  to  vote  in  order  to 
give  the  people  a  chance  to  express  their  opinion.  I  am 
not  sure  whether  even  the  Senator  from  Idaho  would  vote 
for  a  frank  out-and-out  repeal  of  the  eighteenth  amendment. 
to  be  submitted  to  the  people  in  convention.  I  doubt  whether 
he  would  do  so.  I  know  of  no  other  method  of  getting  a 
referendiun  than  the  one  herein  proposed. 

Mr.  BORAH.  Mr.  President,  does  the  Senator  refer 
to  me? 

Mr.  BINGHAM.  I  was  referring  to  the  Senator.  Is  not 
the  Senator  one  of  the  leading  drys? 

Mr.  BORAH.  I  do  not  know  whether  I  am  a  leading  dn' 
or  not:  but  I  understood  the  Senator  to  say  that  I  had 
taken  a  certain  position. 

Mr.  BINGHAM.     I  read  In  the  newspapers  that  the  Sena- 
tor had  taken  a  position,  and  I  would  be  glad  if  he  would  ^ 
state  it.  I 

Mr.  BORAH.  What  did  the  Senator  say  the  position  was 
I  had  taken.' 

Mr.  BINGHAM.  I  said  I  would  be  glad  to  have  the  Sena- 
tor state  whatever  position  he  may  have  taken  on  the 
subject  of  the  referendum. 

Mr.  BORAH.  I  have  said  over  and  over  again  that  I 
thought  a  referendum  under  our  Constitution  was  without 
authority  and  would  be  without  any  particular  importance 
If  It  were  taken.  I  said,  secondly,  that  I  would  not  vote 
to  submit  any  constitutional  amendment  until  I  personally 
felt  convinced  that  it  was  a  wi:^  thing  to  do;  that  I  would 
not  vote  other  people's  views  when  I  voted  to  submit  a 
constitutional  amendment.  In  other  words,  in  voting  to 
submit  an  amendment  to  the  Conotitution  I  must  vote  in 
accordance  with  m^'  conviction  and  not  in  accordance  with 
some  other  person's  views  and  as  a  mere  formality. 

Mr.  BINGHAM.  That  is  what  I  thought  the  opinion  of 
the  Senator  from  Idaho  was,  although  I  had  seen  something 
to  the  contrary.  I  am  glad  to  have  that  on  record.  It  only 
goes  to  substantiate  the  opinion  which  I  expressed,  that 
there  Is  no  way  of  letting  the  people  of  the  Umted  States 
express  their  views  on  this  very  impc^rtant  matter  under 
the  Constitution,  except  through  conventions,  and  that  we 
can  not  have  those  conventions  until  two-thirds  of  the  Mem- 
bers of  this  body  and  two-tiiirds  of  the  Memk>ers  of  the 
other  House  have  voted  for  something  resembling  a  repeal 
of  the  eighteenth  amendment,  which  will  come  in  the  coin-se 
of  time,  and  I  hope  to  live  to  see  it.  It  may  come  within  a 
few  years.  But.  Mr.  President,  it  is  not  likely  to  happen  in 
the  near  future,  as  everyone  knows. 

Mr.  President,  we  have  had  testimony  before  the  commit- 
tee, to  which  I  have  referred,  from  distinguished  members 
of  the  American  Federation  of  Labor  and  from  distinguished 
representatives  of  American  universities,  calling  attention  to 
the  fact  that  the  morals  of  our  young  people  were  being 
seriously  affected  by  this  question,  and  that  the  longer  it  was 
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left  undecided,  the  longer  It  was  left  without  change,  the 
more  serious  the  result  would  be. 

It  seems  to  me  that  the  t.nie  has  come  for  a  change.  I 
see  ho  possible  objecUon  to  inviting  the  governors  of  the 
States  to  ask  their  legislatures  for  a  referendum.  It  would 
help  clear  the  atmo5ph(?re. 

The  Senator  from  Nevada  [Mr.  Pittma!*!  has  stated  that 
the  elections  next  faU  will  decide  this  question,  that  the 
pc'.ij>le  would  be  elected  by  their  communities  according  to 
whether  they  were  wet  or  whether  they  were  dry.  The  Sen- 
ator from  Nevada  knows.  Just  as  weU  as  everyone  else  here 
knotvs.  that  both  pohtical  parties,  with  all  their  beliefs,  their 
standard.s.  and  the  planks  in  their  platforms,  are  not  very 
seriously  d.vtdcd  on  this  question.  The  author  of  the  eight- 
eenth amendment  sits  on  the  other  side  of  the  aisle.  Tlie 
autltior  of  the  so-called  5-and-lO  law,  which,  to  my  mind, 
was  one  of  the  most  severe.  t>Tannical  laws  ever  enacted. 
siLs  on  this  side  of  the  aisle,  and  is  a  colleague  of  mine  in 
the  Rcpubhcan  Party.  Those  who  promote  a  change  and 
whd  believe  in  repeal  of  the  eighteenth  amendment  sit  on 
botl>  sides  of  the  aisle. 

This  is  not  a  question  which  can  readily  be  decided  by  the 
political  parties,  because  there  are  some  States,  notably 
tho$e  south  of  Mason  and  Dixon's  line,  where  a  Senator  or 
a  representative  Ls  elected  because  he  belongs  to  a  certain 
political  party.  There  are  other  States  where  he  is  elected 
because  he  belongs  to  another  pohtical  party,  and  not  be- 
cau$e  he  is  wet  or  dry. 

I, know  that  the  Anti-Saloon  League  and  the  other  organi- 
zations which  met  here  the  other  day  have  i&;ued  an  ulti- 
matum that  they  will  not  support  any  person  runmng  for 
Congress  who  does  not  agree  with  them  in  maintaining  the 
eigl)teenth  amendment  and  tlie  Volstead  Act.  They  have 
injected  that  into  poUtics.  They  propose  to  defeat  anyone 
whom  they  label  as  wet.  That  is  then-  privilege,  but  it  does 
seem  to  me  that  it  is  unfortunate  that  we  can  not  in  some 
waj  decide  this  matter  without  involving  txjth  the  great 
political  parties. 

TJhe  parties  themselves  are  divided  on  this  matter.  It  is  a 
matter  of  common  knowledge  that  m  the  North  the  Demo- 
crt^tic  Party  is  largely  wet  and  that  m  the  South  it  Ls  drj-. 
The  Repubhcan  Party  in  the  Northeast  is  larB;ely  wet :  in  the 
Middle  West  It  is  largely  dry.  Those  are  matters  of  common 
knowledge.  It  is  an  honest  eflort  to  secure  some  means 
whereby  a  referendum  may  be  held  on  this  matter  that  will 
ta^e  It  out  of  politics  that  I  have  introduced  this  resolution. 
Mr.  BLAINE.  Mr.  President,  the  Senate  is  well  informed 
as  to  my  views  on  the  question  of  prohibition.  I  am  op- 
posed to  prohibition  as  a  matter  of  principle.  I  thmk  it  is 
wrong.  I  think  any  legislation  which  undf-rtakcs  to  regu- 
late the  purely  personal  habits  of  individuals  is  wTong. 
Thftt  sort  of  legislation  is  incapable  of  enforcement.  That 
type  of  legislation  has  never  been  enforced  in  any  country 
m  any  lime. 
i  It  mu.st  be  perfectly  obvious  to  anyone  that  the  reason 
why  prohibition  Ls  not  enforcible  in  America  is  because  it 
LS  |l  piece  of  legL^Iation  directed  entirely  toward  the  personal 
habits  of  individuals — habits  which  they  ought  to  regulate 
in  itheir  own  hves  m  their  own  way. 

This  resolution  may  mean  very  little;  I  concede  that.  The 
Ser.ator  from  Connecticut  ma:-:es  no  pretense  that  it  means 
any  modification  of  the  prohibition  laws.  But  it  is  a  cour- 
teous suggestion  to  the  several  governors  of  the  United 
Sthtes  which  miRht  induce  them  to  call  referenda  in  their 
respective  States.  The  States  alone  have  that  ix)\vcr.  I 
appreciate  that,  perhaps,  some  of  the  States  may  not  have 
the  power.  In  many  of  the  States  the  power  is  granted  by 
cofistitutional  provision.  In  other  States  it  has  been  con- 
strued that  the  richt  is  possc.'wed  by  the  legislatures  of  the 
Stjates  to  refer  a  proposal  to  the  people  without  any  direct 
cckistitutional  provision.  So  this  is  a  .'suggestion  to  the 
governors. 

IMr.  President,  it  seems  to  me  that  we  who  claim  to  rep- 
resent the  people  ouaht  to  have  the  opportunity  to  hear 
from  the  people  upon  an  important  question  of  this  kind. 
T|ie  voice  of  the  people  is  important.    In  this  case  it  would 


Indicate  how  the  citizens  of  the  respective  States  look  upon 
prohibition.  Thus  there  would  be  a  tendency  toward  recog- 
nition of  the  fact  that  they  have  some  voice  in  deciding 
what  kind  of  laws  shall  control  their  lives. 

Under  our  Federal  Constitution  there  Is  no  le.rral  or  valid 
way  by  which  wo  can  submit  a  constitutional  amendment  to 
a  direct  vote  of  the  people.  That  is  rcco.cnized.  and.  there- 
fore, while  this  resolution  may  not  mean  much,  it  certainly 
Is  a  courteous  suiipection  to  the  governors  of  the  respective 
States.  They  mipht  take  a  referendum,  and  thus  the  coun- 
try be  advised  as  to  what  position  the  people  take  upon  this 
controversial  question. 

Mr.  President.  I  would  have  had  no  objection  to  sending 
the  resolution  to  the  Judiciary  Committee  if  there  were  any 
necessity  therefor.  The  Judiciary  Committee  has  before  it. 
as  the  chairman  has  stated,  a  number  of  proposed  consti- 
tutional amendments  and  a  number  of  bills  on  this  subject. 
I  have  the  honor  to  be  the  chairman  of  the  subcommittee 
before  which  many  of  those  proposed  amendments  will  come, 
and  to  which  whatever  bills  have  been  referred  to  the 
Judiciary  Committee  for  the  amendment  of  the  VoUtead  Act 
will  be  sent, 

I  have  introduced  a  bill  myself  providing  for  an  elastic 
system  for  the  control  of  this  problem  of  intoxicating  liquors, 
I  am  not  going  into  a  discussion  of  that  proposition  this 
afternoon,  but  if  that  bill  were  to  be  passed  by  the  Congress, 
then  the  people  of  the  respective  States  would  have  the 
opportunity  to  initiate  and  pass  such  legLslation  as  they 
choose,  setting  up  a  system  similar  to  the  Canadian  system 
or  the  Swedish  system. 

We  oueht  to  recognize  the  fact  now  that  every  country 
in  the  world  that  has  ever  adopted  prohibition,  either  by  , 
constitutional  provision  or  by  law,  has  repudiated  its  | 
position  and  thus  repudiated  prohibition  America  alone  is 
the  single  country  in  the  whole  world  to  adhere  to  a  prohi- 
bition law,  the  only  country  in  the  world  that  has  not  seen 
the  light  of  day.  America  alone,  on  this  proposition,  is  still 
living  in  the  Dark  Ages,  and  I  think  it  is  about  time  that 
the  Congress  and  the  legislatures  begin  to  consider  the  ques- 
tion seriously  before  there  is  an  entire  breakdown  of  moral 
stamina  in  our  country,  where  everybody  mu.st  recognize 
that  the  prohibition  law  has  not  been  enforced.  It  ought 
to  be  obvious  to  anyone  that  the  prohibition  law  can  not  be 
enforced.  We  may  employ  all  the  prohibition  agents  we 
desire,  we  may  u.'=e  the  Army,  the  Navy,  the  Marine  Corps, 
and  the  Coast  Guard,  and  yet,  Mr.  President,  the  law  con- 
tains its  own  weakness  and  defeats  itself  and  can  not  be 
enforced. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Nebraska? 
Mr.  BLAINE.     I  yield. 

Mr.  NORRIS.  The  Senator  said  a  moment  ago.  and  that 
is  what  promptea  me  to  interrupt  him.  that  we  are  living  in 
the  Dark  Ages.  I  suppose  the  Senator  wants  the  resolution 
passed  in  order  to  demonstrate  to  the  world  that  we  are 
living  in  the  Dark  Ages? 

Mr.  BLAINE.  On  the  prohibition  question,  v.e  are  living 
in  the  Dark  Ages,  and  I  am  quite  willing  to  have  some  light 
thrown  upon  the  situation,  quite  willing  that  the  light  of 
the  people,  by  way  of  referendum,  may  be  cast  upon  the 
Congress  of  the  United  States  so  it  will  appear  clearly  to 
the  Members  of  Congress,  as  the  fact  Is,  that  we  have  pro- 
hibition only  in  theory,  that  v.-e  have  prohibition  only  in 
preten:e.  We  have  no  prohibition,  as  a  matter  of  fact.  I 
think  the  people  of  the  United  States,  through  the  respective 
States,  might  well  be  invited  to  express  their  opinions  upon 
the  question,  and  the  light  that  comes  from  the  people  may 
guide  alcni^  the  right  path  for  the  solution  of  this  problem. 
Mr.  NEELY.  Mr.  President,  in  view  of  Nero's  mental  de- 
ficiencies and  moral  infirmities,  his  fiddling  while  Rome 
burned  was  innocent  pastime  compared  to  our  folly  in 
debating  incessantly  and  interminably  the  question  of  in- 
toxicating liquor  for  people  to  drink  while  20.000,000  desti- 
tute Americans  are  begging  for  something  to  eat.  Every 
community,  every  county,  and  every  city  in  the  land  is 


crowded  with  unemployed  men  and  women  who  are  Idle 
through  no  fault  of  their  own.  Myriads  of  th.\se  unfortu- 
nate ones  are  homeless,  huni'.ry.  rut^red.  and  cold.  They 
are  pleading  for  jobs,  not  jugs;  for  work,  nut  wine;  for 
bread,  not  booze. 

The  pixss.  the  pulpit,  and  the  people  have  lo;ig  entreated 
those  in  authority  to  iolve  the  perplexing  in, lust  rial  and 
economic  problems  which  for  more  than  two  year,->  have 
overwhelmed  the  country.  Within  the  last  40  dr.y.i  two 
vast  armies  of  the  unemployed  have  bcsK  rted  this  C.ipitol 
and  petitioned  this  Coa-ncss  to  provide  work  for  the  idle. 
food  for  the  hungry,  and  rehcf  for  the  di..ircs;icd.  who  arc 
as  numerous  as  the  sands  of  the  sea.  Every  day.  every 
hour  some  now  sign  of  impending  disaster  appears.  And 
in  these  alarming  circumttances  we  cndie^^sly  discuiJs  liquor 
and  prohibition  and  complacently  fort.:ct  that  calamity's 
sword  is.  by  a  hair,  suspended  above  our  heads. 

Let  me  read  to  the  Senate  a  wise  and  timely  article 
which  appeared  on  the  13th  day  of  this  month  in  the  Chris- 
tian Century,  one  of  the  world's  greatest,  be:t.  and  most 
inspiring  journals  of  religion  and  humanity — c.  publication 
that  has  "  never  sold  the  truth  to  serve  the  hour." 

The  article  is  as  follows: 

A  Joint  statement  on  unemplo\'ment  was  Iwued  ro-day  by  the 
social  service  commission  of  the  Federal  Council  of  Churclics,  the 
department  of  social  action  of  the  National  Catholic  Wclfa-p  Ccn- 
fcrcnce.  and  the  social  Jvistlce  commission  of  Xhe  Central  Con- 
ference of  American  Rabbis.  Not  since  their  Joint  anion  in  sock- 
ing to  end  the  12-hour  day  In  the  steel  Industry  has  a  statenicnt 
of  such  Importance  been  Issued  by  these  three  national  religious 
bodies.     The  statement  follows; 

"  The  commission  on  the  church  and  social  service  of  the  Fed- 
eral Council  of  the  Churches  of  Christ  In  America  and  the  social 
aciion  department  of  the  National  Catholic  Welfare  Confcreiice 
and  the  social  ju.stlce  commission  of  the  Central  Conference  of 
American  Rabbis  heartily  commend  the  movement  for  relief  of 
the  victims  of  unemployment  and  feel  assured  that  ail  faiths  may 
be  counted  upon  for  generous  support  of  unemployment  relief 
this  winter  as  In  the  past,  but  at  the  same  time  they  cxpr?s« 
their  conviction  that  relief  Is  not  enough.  The  very  assistance  of 
church  forces  in  immediate  relief  measures  makes  lncrea.slnRly 
imperative  their  moral  duty  to  challenge  the  social  Inju.-tices 
which  have  made  relief  necessary.  We  must  recognize  that  the 
community  relief  plcus  as  at  present  proposed,  or  even  Ei'pplc- 
mentary  Federal  appropriations  which  It  seems  to  us  will  be 
needed  "to  meet  the  problem  of  unemployment,  are  in  eCTeCt  noth- 
ing but  a  temporary  dole — a  palliative,  not  a  solution.  Such 
relief  is  in  f.-'.ct  prosily  inadequate  to  prevent  tragic  demcral 
tion  of  Individual  and  family  life. 

"  Employment  is  the  only  cure  for  unemployment.  Yet 
bald  fact  'remains  that  regardless  of  whatever  Improvement  may 
occur  In  general  business  conditions  we  are  entering  the  third 
winter  of  severe  unemployment  without  seeing  put  Into  actual 
operation  any  stat.--j.manl;ke  or  constructive  program  to  provide 
work  for  any  but  a  small  minority  of  the  Idle. 

"  rEDER.IL    REMET   SOUGHT 

"  We  believe  that  immediate  and  adequate  appropriations  should 
be  made  available  bv  national  as  well  as  local  governments  for 
such  needed  and  useful  public  works  as  road  construction,  devel- 
opment of  paiks,  cUminaticn  of  grade  crossings,  flood-control 
projects,  reforestation,  and  the  clearing  of  slum  areas  in  our 
cities.  If  such  a  governmental  program  be  undertaken  now  we 
will  Vace  tiie  months  that  lie  ahead  with  prospects  of  work  for  a 
large  number  of  the  unemployed  and  consequently  Increased  pur- 
clia-'-mg  power  which  will  stimulate  all  business.  The  ecor.omlc 
wisdom  of  this  propo.sal  has  been  atte.-aed  by  leading  economists. 

••  We  note  with  satisfaction  the  tendency  to  Institute  a  shorter 
work  day  and  week  without  reduction  In  wages  in  the  ef!ort  to 
solve  the  problem  of  technological  unemployment. 

'•  Soclety'c  rospon^slblhty  for  the  preservation  of  human  values  in 
indu.striariife  makes  t!ie  principle  of  kocI.iI  Insurance,  particularly 
a^Talnst  unemployment  and  want  In  old  age.  an  In- 
dispensable part  of  sound  social  policy  and  tiic  most  self-re;:pe(.tin,; 
form  of  rtllei.  We  protect  against  tiie  misleading  use  of  the 
to  describe  sybteins  of  unemployment  insurance. 

WEALTH 

of  a  more  equitable  dis- 
tribution of  wealth  and  Income  which  would  increase  purchasing 
power  and  tend  to  balance  production  and  consumption.  Wo 
therefore  particularly  deplore  indiscriminate  wage  cuts  at  this 
time  as  scclnllv  unjust  and  tending  to  Intensify  bitterness  and 
industrial  unrest,  and  still  further  to  lower  the  purchasing  power 
of  the  mas.ses. 

"  We  hold  that  It  Is  now  time  that  the  engineering  principle 
of  planning  which  has  been  so  successfully  Introduced  into  indi- 
vidual factorie.'s  should  be  extended  to  the  control  of  entire  mdus- 
trles  and  of  industry  in  general.  The  suggestions  made  by  Mr. 
Gerard  Swope  are  a  "welcome  indication  of  the  awareness  of  Eome 
of  our  Industrial  leaders  of  tlie  necessity  lor  some  kind  of  eco- 
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seriously  affected  by  this  question,  and  that  the  Icmger  it  was    Tbe  voice  of  ihe  people  is  importaiit.    In  this  case  it  would 
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nomlc  planning.     Parllclpmtkjn  of   labor  through  representatiTW  , 
or   ihelf  own  choosing   and    an   equitable   distribution  of   wealth 
and  income  should  be  incorporated  In  any  form  of  national  plan- 
n.ns  and  control.  ^       _^      .    .     ,_ „ 

"The  principle  of  coonerattve  planning  mu.st  be  extended  al^o 
to  world  economic  relations.  Including  balances  of  production 
cc.n.sumptlon.  and  exchange,  access  to  raw  ma:  .^naLs.  questions  ot 
tariffs,  movement  of  gold.  Interso-.-ernmental  wai  debts,  and  the 
economic  waste  of  armaments. 

••  Unemplovment  is  so  devastating  In  Its  physical,  mental,  and 
moral  consequences  that  the  present  conditlorw  constitute,  to  our 
m^d  a  national  and  International  emergency  which  calls  ror 
courageous  social  action  and  the  adoption  ol  heroic  measures  ade- 
quate to  the  gravity  of  the  situation." 

Mr.  President,  let  us  with  praiseworthy  promptitude  and 
eagerness  devote  ourselves  to  the  ennobling  task  outlined  in 
the  foregoing  by  the  great  Protestant.  Catholic,  and  Jewish 
reUgious  organizations.  Let  us  not  pause  to  slumber  or 
sleep  until  we  shiill  have  done  our  whole  duty;  untU  we 
shall  have  made  it  possible  for  all  the  deserving  homeless  to 
be  sheltered,  for  all  the  deserving  naked  to  be  clothed,  and 
for  all  the  deserving  hungry  to  be  fed.  In  the  meantime,  in 
Heaven's  name,  let  the  questions  of  prohibition  and  liquor 
stand  adjourned. 

The  VICE  PRESIDENT.  The  question  is  on  a^eemg  to 
the  resolution  of  the  Senator  from  Connecticut  [Mr.  Bing- 
ham 1.  The  yeas  and  nays  having  been  ordered,  the  clerk 
will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 
Mr.  BANKHEAD  (when  his  name  was  called).    I  have  a 
general  pair  with  the  senior  Senator  from  Delaware   [Mr. 
HASTmcsl.    Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote.  I  would  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called >.  The  senior 
Senator  from  Virginia  [Mr.  Swanson]  is  nece-'isarily  absent. 
I  promised  to  pair  with  him  during  his  absence.  I  under- 
stand, however,  that  he  would  vote  as  I  shall  vote,  and 
therefore  I  feel  at  Uberty  to  vote.    I  vote  "  nay."  | 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  pair 
with  the  Junior  Senator  from  Pennsylvania  [Mr.  Davis  1, 
who  is  absent.  Therefore  I  withhold  my  vote.  If  permitted 
to  vote.  I  would  vote  "  nay." 

Mr.  MORRISON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  West  Vir^nia 
[Mr.  HattuxdI.  but  a  special  pair  has  been  arranged  for 
him,  and  I,  therefore,  am  at  liberty  to  vote.  I  vote  "  nay." 
Mr.  MOSES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
BroussardI.  I  have  a  telegram  from  him  saying  that  if 
present  he  would  vote  "  yea."  If  permitted  to  vote,  I  would 
vote  "  nay."    Therefore  I  withhold  my  vote. 

Mr.  PITTMAN  (when  his  name  was  called).  I  have  a 
pair  with  the  junior  Senator  from  Indiana  [Mr.  RoslmsonJ 
on  this  question.  Not  knowing  how  he  would  vote,  I  with- 
hold my  vote. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
negative).  I  have  a  general  pair  with  the  Senator  from 
Pamsylvania  [  Mr.  Rked  1 .  That  Senator  is  absent.  I  trans- 
fer my  pair  with  him  to  the  Senator  from  Virginia  [Mr. 
Sw  ANSON  J  and  let  my  vote  stand. 

Mr.  WATSON  ^wnen  the  name  of  Mr.  Robinson  of  In- 
diana was  called' .  My  colleague  [Mr.  Robinson  of  Indiana! 
is  detained  from  the  Senate  by  illness.  If  present,  he  would 
vote  "  nay." 

Mr.  HARRISON  iwhen  Mr.  Stepotns's  name  was  called^. 
My  colleague  [Mr.  Stephens]  is  necessarily  absent.  He 
has  a  special  pair  on  this  vote  with  the  junior  Senator 
from  Rhode  Island  [Mr.  HebertI.  If  the  Senator  from 
Rhode  Island  were  present,  he  would  vote  "  yea  "  and  my 
colleague  would  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
fMr.  MbtcalfI.  who  is  necessarily  absent  on  business.  I 
understand,  however,  that  he  has  made  a  special  pair  on 
this  particular  vote  with  the  senior  Senator  from  West 
Virginia  [Mr.  Hatfield].  If  the  Senator  from  Rhode  Island 
were  present,  he  would  vote  "  yea  "  and  the  Senator  from 
West  Virginia,  if  present,  would  vote  "  nay."  Therefore  I 
am  permitted  to  vote,  and  I  vote  "  yea." 
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IHr.  WAGNER  (when  his  name  was  called) .  I  am  paired 
widh  the  jumor  Senator  from  Missouri  [Mr.  Patterson]. 
I  transfer  that  pair  to  the  senior  Senator  from  Missouri 
[Mr.  Hawes],   which  will  permit  me  to  vote,   and  I  vote 

•'  yea. ' 

The  roll  call  was  concluded. 

I^r.  KING.  I  ha\  e  a  pair  upon  this  vote  and  all  matters 
renting  to  this  resolution  with  the  junior  Senator  from 
Mtinesota  [Mr.  ^ch.all].    I  therefore  withhold  my  vote. 

%JLv.  BAILEY.  I  hi^ve  a  general  pair  with  the  junior  Sen- 
ator from  Calif oi-nia  [Mr.  Shcrtridge].  I  am  not  ad\ised 
as  to  ho'A-  he  would  vote.  I  tra:-i.s:er  that  pan-  to  the  Sen- 
ator from  South  Carolina   [Mr.  Byrnes)    and  vote  "nay." 

Mr.  THOMAS  of  Idaho  -after  having  voted  in  the  nega- 
tive). I  inquire  if  the  jumor  Senator  from  Montana  [Mr. 
WftEELER]  has  voted? 

The  VICE  PRESIDENT.     That  Senator  has  not  voted. 

Mr.  TH03VIAS  of  Idaho.  I  have  a  pair  with  the  junior 
Senator  from  Montana.  Not  knowmg  how  he  would  vote, 
I  ivi-ithhold  my  vote.     U  permitted  to  vote.  I  should  vote 

'•  i>ay." 

^Ir.  FESS.  I  wish  to  announce  the  followini?  peneral  pair, 
btit  am  not  advised  as  to  how  either  of  the  Senators  would 
vote  on  this  question. 

The  Senator  from  Colorado  [Mr.  Waterman!  with  the 
senator  from  Kentucky  [Mr.  Barkley]. 

iMr.  LOGAN.  I  wish  to  announce  that  my  colleagtie  [Mr. 
B4RKLEY],  who  is  unavoidably  absent,  would,  if  present,  vote 

•'  tay." 
The  result  was  announced — yeas  15.  nays  55.  as  follows: 

YEAS^15 


B^bour 
Bltigham 
Bl^ine 
BviilUey 


Asjiurst 

Axis  tin 

B^ley 

BlUck 

Bqrah 

Brhtton 

Bitookhart 

Billow 

Copper 

Caraway 

C»rey 

Cannally 

C^stigan 

C^uzens 


B$n5chcad 

B$rlc'.ey 

Bloussard 

BJrr.es 
CtUtlng 
Divls 
H^tings 


Coclldge  La  Follette 

Copcland  Lewis 

GJeun  Oddle 

yj^ATi  Tydiuss 

NAYS — 35 

Dale  HoweU 

Dickinson  Hu': 

Dill  Johnson 

Pess  Jones 

Fletcher  Kendrlclt 

Frailer  Keyes 

George  McGlU 

Glass  MoKcUar 
Goidfcborough         McNury 

Gore  Morrison 

Hale  N(^ly 

Harris  Nori;>eck 

HarrisoQ  NorrU 

Hayden  Nye 

NOT  VOTING — 25 


Hatfield 

Hawes 

Hehert 

King 

Logan 

Metcalf 

Moses 


Patterson 

Pittman 

Reed 

Robinson.  Ind. 

Schall 

Shortrldge 

Stephens 


Wagner 
Walrott 
Walsh.  Mass. 


Robinson.  Ark. 

Shf>pf>iird 

Shtpsttad 

Smith 

Smoot 

Stelv.-er 

Thou^&s.  Okla. 

Townssmd 

TriimmcU 

Vftndenberg 

Walsh.  Mont. 

Wa.LM3U 

White 


Swan  son 
Thoma.s,  Idaho 
Waterman 
Wheeler 


So  Mr.  BiNGH.^M's  resolution  fS.  Res.  144  >  was  rejected. 

EXECUTIVE    MESSAGES    REFERRED 

The  \aCE  PRESIDENT  laid  before  the  Senate  mes.sases 
fjom  the  President  of  the  United  States  submitting  several 
nominations  and  a  treaty,  which  were  referred  to  the  appro- 
priate committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
ptoceedings.) 

ARR.'VNGEMENTS  for   celebration   of   birth   of   GEORGE 
'  WASHINGTON 

Mr.  McNARY  obtained  the  floor. 
Mr.  FESS.     Mr.  President 

.  The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Ohio? 

.  Mr.  McNARY.     I  yield. 

I  Mr.  FESS.  Mr.  President,  earlier  in  the  day  the  Senate 
atioptcd  Hou3e  Concurrent  Resolut'on  No.  12  making  ar- 
rtingements  for  the  celebration  of  the  two  hundredth  birth- 
day of  George  Wa.shington.  There  was  an  eiTor  in  the 
House  measure.  I  move  to  reconsider  the  vote  by  which 
the  resolution  was  agreed  to  in  order  that  the  error  may  be 
ctorrected- 
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The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  action  of  the  Senate  in  aereeing  to  tlic 
concurrent  resolution  is  rcconr,ldered. 

Mr.  ROBi:,'SON  of  .\:kaii..iLS.     V.'hat  is  the  measure,  may 

I  aik? 

Mr.  FESS.  It  is  a  House  concurrent  resolution  pro-.'idinp 
arrangements  for  the  celebration  of  the  two  hundredth 
birthday  of  George  Washington.  Tv.-o  items  were  left  out 
of  the  concur-rcnt  resolution  by  mistake. 

Mr.  ROBINSON  of  Arkan-as.     Very  v.-ell. 

The  VICE  PRESIDENT.  The  conctUTcnt  resolution  is 
before  the  Senate  and  open  to  amendment. 

Mr.  FESS.     I  move  the  amendment  which  I  send  to  the 

desk. 

The  VICE  PRESIDEN'T.     The  amendment  will  be  stated. 

The  Chief  Cle.-^xK.  On  pape  2.  line  5.  after  the  word 
"Armies,"  it  is  proposed  to  insert  "  the  Chief  of  Staff  of  the 
Arniy." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FESS.     I  oiler  another  amendment  which  I  send  to 

the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chief  Clekk.  On  page  2.  line  5,  after  the  word 
"  operations."  it  is  proposed  to  strike  out  the  word  "  and." 

Tl:ie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  FESS.     I  offer  another  amendment. 

The  VICE  FRESIDErrr.     The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2.  line  6,  after  the  words 
*'  Marine  Corps,"  it  is  proposed  to  insert  '•  and  the  Com- 
mandant of  the  Coast  Guard." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  concurrent  resolution,  as  amended,  was  agreed  to. 

ALABAMA    CONTESTED-ELECTION    EXPENSES 

Mr.  FESS.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  at  the  request  of 
the  chairman  of  that  committee,  I  report  back  favorably 
S.'iiate  Resolution  139. 

The  VICE  PRESIDENT.     The  resolution  will  be  reported. 

The  Chief  Clekk.  Senate  Resolution  139.  subm.itted  by 
Mr.  Hastings  on  the  15th  instant,  pro\-iding  a  further  in- 
crease in  the  limit  of  expenditures  in  the  matter  of  the 
so-called  Hcflin-Bankhead  senatorial  contest  in  the  State 
of  Alabama. 

Mr.  GEORGE.  Let  the  resolution  be  read  for  the  uifor- 
mation  of  the  Senate. 

The  VICE  PRESIDENT.     The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution,  as  fellows: 

Rcnolvcd.  That  the  Committee  on  Privileges  and  Elections,  au- 
thorized by  resolution  of  February  23,  1931,  to  henr  and  determine 
the  pending  contest  between  John  H.  B.inkhcad  and  J.  Thomas 
Heflin  Involving  the  right  to  membership  In  the  Unucd  States 
Sen-ite  as  a  Senator  from  the  State  of  .Alabama,  hereby  Is  author- 
ized to  expend  from  the  contln'^'ent  fund  of  t!ie  Senate  $5,000  In 
addition  to  the  amount  heretofore  authorized  for  such  purpose. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  TYDINGS  and  Mr.  GEORGE  addressed  the  Chair. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  has  the 
floor.    Does  he  yield;  and  if  so,  to  whom? 

Mr.  FESS.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  from 
Ohio  a  questim.  I  understand  that,  as  a  result  of  the  ini- 
tial investiga -ion  in  Alabama,  there  are  very  few  ballots 
that  have  bee  i  questioned.    Is  that  correct? 

Mr.  FESS.    I  do  not  have  information  as  to  that. 

Mr.  TYDINGS.     Who  can  answer  that  question? 

Mr.  F^SS.  If  the  Senator  will  permit,  let  me  state  that 
the  witnesses  on  the  part  of  former  Senator  Heflin  were 
heard,  and  their  expenses  were  paid;  but  up  to  date  there 
has  not  been  sufficient  money  with  which  to  pay  witnesses 


on  the  part  of  Senator  B.i.nkhe.m).  and  the  resolution  seeks 
to  make  provision  for  that. 

Mr.  TYDINGS.    May  I  ask  the  Senator  another  question? 

The  VICE  PRESIDENT.  Does  tiie  Senator  from  Ohio 
yield  further  to  the  Senator  from  Maryland? 

Mr.  FESS.    I  yield. 

IJLr.  TYDINGS.  As  I  understand,  the  purpo.~e  of  the 
resolution  is  to  pay  for  v\"tnesses  who  have  already  been 
before  the  committL>c? 

Mr.  FESS.    That  is  correct. 

Mr.  TYDINGS.  I  have  no  objection  to  It,  but  I  do  think 
that  we  ought  not  to  appropriate  any  more  money  until 
seme  sort  of  a  prima  facie  case  has  been  made  out. 

Mr.  FESS.  The  resolul;on  is  limited  to  tlie  payment  of 
witnesses. 

Mr.  TYDINGS.    How  much  has  been  spent? 

Mr.  GEORGE.  Mr.  President,  I  asked  that  the  resolution 
be  read,  and  rose  for  the  purpose  of  explaining  that  tliis 
appropriation  was  found  to  be  necessary  in  order  to  enable 
Senator  Bankhead  to  have  paid  the  witnesses  summoned  by 
Inm  before  tiie  commissioner  in  Alabama.  The  former  ap- 
propriation having  t>cen  exhausted  with  the  examination  of 
the  witnesses  summoned  by  Senator  Heflm,  the  sum  pro- 
vided, or  practically  all  of  it,  at  least,  is  necessary  to  cover 
the  expenses  of  the  hearing  already  had. 

Mr.  FESS.     Txiat  is  correct. 

Mr.  GEORGE.  And  it  is  not  the  purpose  of  the  committee 
to  hear  further  evidence  in  Alabama,  certainly  not  at  this 
time. 

Tiie  VICE  PREoIDEIsT.  Is  there  objection  to  the  present 
consideration  of  the  resolution?  The  Chair  hears  none,  and. 
Without  objection,  the  resolution  is  agreed  to. 

pyramid    lake    INDIAN    RESERVATION,    NEV. 

Mr.  FESS.  From  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  I  report  back  favorably 
Senate  Resolution   142. 

The  VICE  PRESIDENT.     Let  the  resolution  be  read. 

The  Chief  Clerk.  A  resolution  iS.  Res.  142  >  submitted 
by  Mr.  Oddie  on  the  19Lh  instant,  authorizing  an  invest :,-:a- 
tion  of  the  situation  on  the  Pyram.id  Lake  Indian  Reserva- 
tion in  Nevada. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

Mr.   FESS.    Mr.  President,  this   resolution   was  referred 

first  to  the  Committee  on  Public  Lands  and  Surveys,  was 

1  reported  by  that  committee,  and  then  was  rclerred  to  the 

I  Committee  to  Aud.t  and  Control  the  Contingent  Expenses 

of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  JONES.     Mr.  President 

Mr.  KING.    Let  the  resolution  be  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution,  as  follows: 

Resolved,  Tliat  the  Committee  on  Public  Land-'j  and  Surveys,  or 
any  duly  authorized  subcommittee  thereof.  Is  authorized  and 
directed  to  Investigate  the  situation  on  the  Pyramid  Lake  Indian 
Reservation  with  a  view  to  determining  particularly  (1)  the  status 
of  entries  made  on  lands  therein  by  certain  settlers,  which  lands 
have  been  occupied  and  improved  by  such  settlers  and  their 
transferees  for  a  period  of  at  least  21  years  prior  to  June  7,  1924; 
(2)  the  advisability  of  requiring  early  payment  thereon  by  Kuch 
settlers  under  the  provisions  of  the  act  entitled  "An  act  lor  the 
relief  of  settlers  and  town-site  occupants  of  certain  lands  In  the 
Pyramid  Lake  Indian  Reservation.  Nev.."  approved  June  7,  1924, 
In  view  of  all  the  equities  of  the  claimants,  the  amounts  Involved, 
and  present  economic  conditions;  (3)  the  falmeaj  of  the  valuation 
placed  on  such  lands  by  appraisal  pursuant  to  the  provisions  of 
such  act  of  June  7,  1924;  and  (4)  the  extent  to  which  any  general 
Inequitable  conditions  may  exist  with  relation  to  such  land 
entries.  The  committee  shall  report  to  the  Senate  as  soon  as  prac- 
ticable the  results  of  Its  investigations,  together  with  Its  recom- 
mendations, if  any,  for  necessary  legislation  for  the  relief  of  such 
settlers. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  In  the  District  of 
Columbia  or  elsewhere  dviring  the  sessions  and  recesses  of  the 
Senate  In  the  Seventy-second  Congresc-  until  the  final  report  Li 
submitted,  to  employ  sucb  clerical  and  other  aseisUnts.  to  require 
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bT  «ubpan*  or  otherwise  the  »tten<Ucce  of  «\ich  wltnessea  and 
the  production  of  such  books,  papers,  and  documents,  to  admin- 
ister such  oaths,  to  take  such  testimony,  and  to  "--ake  such  «P^nd- 
Iturea  as  It  deems  advisable  TTie  coBt  of  stenoeraph^  ^"".V^Tr 
to  report  such  hearings  shall  not  be  In  excess  of  25  cents  per 
hundred  words.  The  expenses  of  the  committee,  which  shall  not 
exceed  $1,000.  shall  be  paid  from  the  contingent  fund  of  the  benate 
upon  vouchers  approved  by  the  chairman.  „.,.^^nH 

The  Secretary  of  the  Interior  ts  hereby  requested  to  suspend. 
pending  the  deliberations  and  final  report  to  the  committee  and 
the  final  dlsoositlon  bv  the  Seventy-second  Congress  of  such  le^ii.- 
latlon  as  the  committee  may  recommend,  the  '^n^^T,^^^^"^^^ 
any  regulations  prescribed  by  him  governing  payments  on  lana^ 
entered  upon  as  hereinbefore  referred  to 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr  KING  Mr.  President.  I  should  like  to  ask  the  Senator 
from  Nevada  or  the  Senator  from  North  Dakota,  chairman 
of  the  Committee  on  Indian  AffaL-s,  if  this  resolution  ought 
not  to  go  to  the  Committee  on  Indian  Affairs?  As  I  under- 
stand—I know  nothing  about  it  except  from  the  reading- 
it  attempts  to  extinguish  the  title  of  Indians  to  the  lands  m 

question.  ., 

Mr.  ODDIE.  Mr.  President,  I  think  I  can  answer  the 
Senator's  suggestion.  The  resolution  authorizes  the  Com- 
mittee on  Public  Lands  and  Surveys,  or  a  subcommittee 
thereof  to  investigate  certain  questions  concerning  Indian 
lands  and  involving  white  settlers  within  the  Pyramid  Lake 
Indian  Reservation.  An  appraisement  was  made  of  the 
lands  several  years  ago.  It  is  believed  there  were  errors  in 
the  appraisement.  If  this  resolution  shall  not  be  adopted, 
numbers  of  old  settlers,  the  best  farmers  we  have,  will  be 
thrown  off  the  lands  by  the  1st  of  February.  They  and  the.r 
ancestors  have  been  on  these  lands  for  over  60  years.  Tt.e 
resolution  also  requests  a  postponement  of  action 

Mr.  McNARY.  Mr.  President.  I  did  not  yield  for  the  pur- 
pose of  legislation  or  discussion;  and.  m  view  of  the  situa- 
tion. I  must  go  forward  u-ith  my  motion  to  adjourn. 

I  move  that  the  Senate  adjourn. 

The  VICE  PRESIDENT.  The  resolution  goes  to  the  cal- 
endar; and  the  question  is  on  the  motion  of  the  Senatcir 
from  Oregon. 

The  motion  was  agreed  to:  and  <at  4  o'clock  and  30 
minutes  p.  m.>  the  Senate  adjourned  until  to-morrow,  Pii- 
day.  January  22,  1932.  at  12  o'clock  meridian. 


I  TO  FINANCE  DEP.\RTMINT 

iFirst  Lieut.  Frederick  Eugene  Coyne.  Jr.,  Field  Artillery, 
wUh  rank  from  July  1.  1920. 
I  Promotion  in  nn:  Reg-ctl-ap  Army 

'  To  be  colonel 

Lieut.  Col.  Guy  Kent.  Cavalry,  from  January  13,  1932. 

To  he  lieutenant  colonel 
Haj.  Gilbert  MarshaU.  Coast  Artillery  Corps,  from  Janu- 

ai?y  13.  1932. 

To  be  major 

Capt.  Cyril  Bassich.  Field  Artillory,  from  January  13,  1932. 

To  he  captain 

First  Lieut.  Max  Frank  Schneider,  Air  Corps,  from  Janu- 

t'  '  13,  1932. 
To  be  first  lieutenants 
Second  Lieut.  Edwin  James  Van  Home,   Infantry-,  from 
January  12.  1932. 

Second  Lieut.  Robert  Charles  Ross,  Field  Artillery,  from 

Jlinuary  13.  1932. 

Second  Lieut.  Harry  Purncll  Storke,  Field  Artillery,  from 

Jknuary  16,  1932. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  January  21, 

1932 

POREICN    SERVICK    OFFTCER     (UNCLASSIFIED  ^    ViCE    CONSUL    OF 

Career,  and  Secretary  in  the  Diplomatic  Service 
Livingston  Satterthwaite,  of  Pennsylvania,  to  be  a  Poreig;n 
Service  officer,  unclassified,  a  vice  consul  of  career,  and  a 
secretary  in  the  Diplomatic  Service  of  the  United  States  of 
America. 

Member  or  the  Federal  R.adio  Commission 

Thad  H.  Brown,  of  Ohio,  to  be  a  member  of  the  Federal 
Radio  Commission  for  tlie  remainder  of  the  term  expiring 
February  23,  1932,  vice  Ira  E.  Robinooa.  resigned. 

Thad  H.  Brown,  of  Ohio,  to  be  a  member  of  the  Federal 
Radio  Commission  for  a  term  of  six  years  from  February  24, 

1932. 

PuBUC  Health  Sek\ice 

The  following-named  doctors  to  be  assistant  dental  sur- 
geons In  the  grade  of  assistant  surgeon  in  the  Public  Health 
Service,  to  take  effect  from  date  of  oath: 

Oscar  Mikkelsen. 

Mark  E.  Bowers. 

Franklin  R.  Frampton. 

The  above-named  oflficers  have  passed  the  examination 
re<mlred  by  law  and  the  regulations  of  the  service. 

Appointmknts,  by  Transfer,  in  the  Regular  Army 
to  abjtttant  oesnsral's  department 

AfaJ.  George  Morris  Peabody,  Jr..  Cavalry  (detailed  In 
Adjutant  General's  Department),  with  rank  from  May  18, 
1929. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  21,  1932 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery,    D.   D.. 
Offered  the  following  prayer; 

1  Almighty  God.  as  our  Heavenly  Father  Thou  seest  how 

strong  we  are  toward  the  things  of  the  flesh  and  how  feeble 

vTe  are  toward  the  things  of  the  Spirit.    On  life's  restless  .sea 

at  timc3  v.-e  seem  like  little  cl:.ld:en  with  tu-ed  hands  at  the 

dar.    O  Lord  our  God.  m  the  holy  sanctuary  of  Thy  infinite 

nlture  there  is  strength  for  tlie  weak  and  love  for  the  un- 

ItJvelv;  Thou  art  so  patient  with  us.     We  would  live  above 

.unian  infiimity.  and  w-  pray  Thou  wouldist  brmg  us  each 

.ay  under  the  shadow  of  Thy  holy  pre:>ence.  as  we  have 

ur  ni?hts  and  our  days,  our  winters  and  our  summers  of 

ixpenences.     Not  until  the  last  tear  is  .shed,  not  until  the 

t  puL=e  of  love  has  Lhroboed.  not  until  the  new  heaven  and 

:ie  new   earth  appear  u  Jl   Thy   mercy  die  away.     In  the 

idorabie  name  of  JciUi.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
Approved. 

MESS.AGE    FROM   THE    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 

^lerk.  announced  that  the  Senate  had  pas&dd  bills  of  the  fol- 

owmg  titles,  in  whxh  the  concuirence  of  the  House  is  re- 

uested: 

S.  253.  An  act  authorizing  adjustment  of  the  claim  of  the 
public  Service  Coordinated  Transport,  of  Newark.  N.  J.; 
I    S.  316.  An  act  for  the  relief  of  U-muel  Simpson; 

S.  402.  An  act  for  the  rcLef  of  Nel-.on  King; 
'    S.  476.  An  act  for  the  lelit-;  of  ccitain  puicha.'icrs  of  lots 
In  Harding  Townsite.  Fla.; 
I    S.  477.  An  act  for  the  reUef  of  "Walter  J.  Bryson  Paving 

An  act  for  the  relief  of  Cicero  A.  Hilliard; 
An  act  for  the  rel.cf  of  Denton  L.  Sims; 
An  act  granting  the  consent  of  Congi-ess  for  the 
const'ruction  of  a  bridge  acro^-s  Claiks  Fork  River  near  lone, 
Pend  Oreille  County,  in  the  State  of  Washington; 

S.  621.  An  act  to  repeal  section  7  of  the  po.stal  act  approved 
May  29.  1928: 

S.  659.  An  act  for  the  relief  of  William  J.  Ryan,  chaplain. 
United  States  Army; 
S.  718.  An   act   authorizing   a   survey   of   Coquille   River, 

jOreg.; 

S.  719.  An  act  authorizing  a  survey  of  Columbia  River 
[rem  Tongue  Point  to  the  sea; 
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S.  721.  An  act  authorizing  a  preliminary  examination  and 
survey  of  Alsea  Bay,  in  the  State  of  Oregon; 

S.  723.  An  act  authorizing  a  preliminary  examination  and 
survey  of  the  Yamhill  River.  Oreg.; 

S.  726.  An  act  granting  the  con.scnt  of  Con.crress  to  the 
Sunset  Investment  Co.  to  coixstruct.  maintain,  and  operate 
a  dam  to  retai.i  tidal  waters  in  Inner  Depoe  Bay,  Lincoln  I 
County.  Oreg.; 

S.  727.  An  act  granting  the  consent  cf  Congress  to  the 
State  of  Oregoii  and  the  Haynes  Slough  drainage  district  to 
construct,  mairtain,  and  operate  a  dam  and  dike  to  prevent 
the  flov/  of  tidal  v/aters  into  Haynes  Slouch,  Coos  Bay,  Coos 
County,  Oreg.; 

S.  728.  An  act  granting  the  ccnr.cnt  of  Congress  to  the 
State  of  Oregon  and  the  Eeavcr  Slough  drainacre  district  to  i 
con.otruct.  mail  tain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tid.il  waters  into  Beaver  Slough,  Coquille  River, 
Coo:;  County,  C'reg.; 

S.  729.  An  ai.'t  granting  the  consent  cf  Congress  to  the 
State  of  Oregoa  and  the  Larson  Slough  drainage  district  to  ' 
con.'^truct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tidal  waters  into  Larson  Sloush,  Coos  Bay,  Coos  i 
County.  Oreg.;  | 

S.  730.  An  act  to  provide  for  preliminai-y  examination  and 
survey  to  be  r.iade  of  the  V.'iiiamctte  River  and  its  tribu- 
taries. Oreg..  V  ith  a  view  to  providing  a  navigable  channel 
from  Eugene  ti)  Springfield; 

S.  1293.  An  i.ct  for  the  relief  of  Harold  S.  Shepardson; 

S.  1302.  An  ict  to  carry  into  eilect  the  findings  of  the 
Court  of  Claims  in  the  case  of  William  W.  Danenhower; 

S.  1140.  An  jct  for  the  relief  of  August  R.  Lundstrom; 

S.  1€94.  An  ;ict  to  authorize  the  Secretary  of  War  to  ex- 
change obsolete,  surplus,  deteriorated,  or  unserviceable  sup- 
plies or  equipment  for  new  supplies  or  equipment  of  the 
same  general  character; 

S.  1891.  An  i  ct  for  the  relief  of  John  F.  Walker; 

S.  2278.  An  act  authorizing  the  Secretary  of  War  to  re- 
duce the  penalty  of  the  bond  of  the  Brazos  River  Harbor 
navigation  dis  rict,  of  Brazoria  County.  Tex.,  furnished  as 
;rurety  for  its  doing  certain  work  on  the  improvement  of 
Freeport  Harbor.  Tex.; 

S.  2378.  An  act  to  regulate  the  conduct  and  administra- 
tion of  military  arsenals,  Air  Corps  depots,  and  other  War 
Department  ac  ivities  and  property,  and  for  other  purposes; 

S.  2406.  An  act  for  the  relief  of  Harvey  K.  Meyer,  and 
for  other  purposes; 

S.  2498.  An  act  to  repeal  the  act  of  Ccnriress  approved 
May  31.  1924  <  13  Stat.  L.  247),  entitled  "An  act  to  authorize 
the  setting  aside  of  certain  tribal  land  within  the  Quinaieit 
Indian  Reservation  in  V/ashington  for  lighthouse  purposes  "; 

S.2531.  An  act  for  the  relief  of  the  Union  Shipping  & 
Trading  Co.  (Ltd.) ; 

S.  2535.  An  act  for  the  relief  of  Amos  D.  Carver.  S.  E. 
Turner.  Clifford  N.  Carver.  Scott  Bianchard.  P.  B.  Blan- 
chard,  James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blan- 
chard; 

S.  2553.  An  act  to  reserve  certain  land  on  the  public  do- 
main in  Utah  lor  addition  to  the  Skull  Valley  Indian  Reser- 
vation; and 

S.  2822.  An  .\ct  for  the  relief  of  Anna  Marie  Sanford, 
v.-idow  of  William  Richard  Saniord.  dcceaced. 

REDUCTION  OF  FEDERAL   SALARIES 

Mr.  FITZPA  TRICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  a  speech  I  made  on  Saturday, 
January  16.  1932,  at  the  Hotel  Willard. 

The  SPEAK SR.    Is  there  objection? 

There  was  ro  objection. 

Mr.  FITZPA  TRICK.  Mr.  Spea'Ker,  under  the  leave  to  ex- 
tend my  remrrks  in  the  Record,  I  include  the  following 
speech  made  b/  me  before  a  committee  of  Federal  employees 
on  January  16,  1932: 

Mr.  Chairman.  I  want  to  thank  yon  and  the  membt^rs  of  your 
committee  for  giving  me  the  opportunity  cf  appearing  here  to-dny 
and  registering  my  protcr^t  UbUin.st  any  attempt  to  reduce  the  sal- 
aries of  Federal  employees,  as  I  always  felt  and  still  believe  that 
the  Federal  emi  luyees  as  a  whole  are  underpaid. 

I  believe  at  tlils  time  It  would  bt  a  big  mistake  for  the  Federal 
Oovernment  to  ittempt  to  reduce  the  salaries  of  Its  employees. 


Yesterday  the  House  of  Representatives  passed  what  Is  called 
the  recoixstructlon  bill  to  appropriate  $2,000,000,000  to  be  ut^ed 
to  protect  the  bank.s  and  the  business  Interests  of  our  country. 
The  m.ain  object  of  this  bill,  as  I  understand  it.  Is  to  give  the 
people  throughout  the  country  confidcnro  in  the  security  of  our 
banks  and  business  Institutions.  If  that  Is  true,  then  any  at- 
tempt of  the  Federal  Government  to  cut  down  the  salaries  of  Its 
employees  and  take  that  amount  of  money  out  of  clrculatlc  n 
and  reducing  the  purcha.';ing  power  of  Its  employees  natunU'.y 
would  have  a  bad  effect  on  the  country  and  would  not  be  In  lino 
with  the  object  of  the  reconstruction  bill. 

1  feel,  however,  that  if  there  is  any  man  or  woman  licldin; 
public  o.Tice.  either  elective  or  appointive,  who  feels  they  are  not 
entitled  to  the  amount  of  money  received,  or  that  tlioy  arc  not 
earning  that  amount,  in  justice  to  their  conscience  and  the  C'jcv- 
crnnient  they  should  return  to  the  Government  the  amoant  of 
monr^y  that  they  feel  they  are  not  entitled  to,  but.  on  the  other 
h.ind.  I  do  not  believe  It  Is  fair  that  they  should  try  to  connel 
others  who  believe  they  are  earning  the  amount  they  receive  fioui 
tlic   Government    to   be   deprived    of    any   part   of    their   .'^alury. 

In  a  bill  that  I  recently  introduced  in  Conercss  to  cut  CiOv.n  tha 
hours  of  Federal  emjiloyees  I  specifically  stated  in  thit  bill  that 
There  should  be  no  reduction  of  salaries,  and  I  want  to  say  to 
your  conimittce  to-day  that  my  honest  belief  Is  that  the  cnly 
permanent  solution  of  the  unemp'.oynient  cjuestion  is  Ic^s  hours 
of  work  throuehcut  the  United  States.  For  the  past  25  or  :10 
years  we  have  had  great  Inventions,  mass  production,  and  cfll- 
ciency  which  cut  dov.-n  on  the  number  of  people  emploved 
throughout  the  country.  Seventy-five  per  cent  of  the  working 
people  of  our  country  c?.n  produce  m.ore  than  we  can  consunie 
or  find  a  market  for.  Therefore  It  is  very  plain  th.Tt  vc  muit 
reduce  the  hours  if  we  are  going  to  make  places  for  the  other  25 
per  cent. 

I  want  to  p.s.sure  ycur  committee  as  a  Representative  from  the 
great  State  of  New  York  that  I  will  work  against  and  vote  against 
any  attempt  to  reduce  the  salaries  of  Federal  employees. 

EXTENSION   OF   REMARKS 

Mr.  HOWAJID.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  m.ay  extend  my  remarks  and  include  therein  a  petition 
signed  by  about  tv.-o  score  men  and  women  who  reside  m 
Central  City,  Ncbr..  urging  enforcement  of  the  prohibition 
amendment;  opposing  modification,  resubmission,  or  repeal; 
and  requesting  pubhcation  of  their  petition  in  the  Congres- 
sional Record. 

The  SPEAKER.     Is  there  objection? 

Mr.  UNDERHILL.    Mr.  Sr)eaker,  I  object. 

amendments  to  federal  farm  loan  acts 

Mr.  Sl'fcAGALL.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  6172)  to  amend  the  Federal  farm 
loan  act,  as  amended,  to  provide  for  additional  capital  for 
Federal  land  banks,  and  for  other  purposes,  and  I  ask  unani- 
mous consent  that  the  statement  may  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  The  gentleman  from  Alabama  a'-ks 
unanimous  consent  that  the  statement  may  be  read  in  l;eu 
of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Tlie  conference  report  and  statement  are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  cf 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  6172)  to  amend  the  Federal  farm,  loan  act,  a.s 
amended,  to  provide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purpo:5es,  having  met,  aft-er  full  and 
free  conference  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Hoiu^s  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  3.  4,  5,  6.  7,  8,  9, 
10.  11.  12,  13,  14,  15,  16,  17,  18,  19,  20,  21,  22,  23,  24.  25.  26, 

27,  29,  and  30,  and  agree  to  the  same. 

Amendment  numbered  16:  lliat  the  Hoase  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  nimibered 
16,  and  agree  to  the  same  vv'ith  an  amendment  as  follows: 
On  page  3.  of  the  Senate  engrossed  amendments,  line  14, 
insert  before  the  word  "  Fa;.-m  "  the  word  "Federal";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered 

28.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  insert: 


Oovernmeot  to  ittempt  to  reduce  the  salurles  of  Its  employees.        '  auiciiuuiciii, 


ILLaCl  b  . 
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"  Sf c.  5.  Section  13  of  the  Federal  farm  loan  act.  as 
amended  (U.  8.  C.  title  12.  ch.  7.  sec.  781).  Is  amended  by 
adding  at  the  end  thereof  a  new  paragraph  to  read  as 

follows:  .  ., 

'• '  Tenth.  When  in  the  Judgment  of  the  directors  condi- 
tions Justify  it.  to  extend.  In  whole  or  in  part,  any  obllRa- 
tlon  that  may  be  or  become  unpaid  under  the  term3  of  any 
mortgage,  and  to  accept  payment  of  any  such  obligation 
during  a  period  of  five  years  or  leas  from  the  date  of  such 
extenalon  In  such  amounts  as  may  be  agreed  upon  at  tm' 
date  of  making  such  extension.    The  sum  of  $25,000,000  of 
the  amount  authorized  to  be  appropriated  under  section  5 
of  this  act.  as  amended,  shall  be  used  exclusively  for  the 
purpose  of  supplying  any  banlc  with  funds  to  u^ie  m  its  oper- 
ations m  place  of  any  amounts  of  which  such  bank  may  ise 
deprived  by  reason  of  extensions  made  as  provided  in  this 
paragraph.' "  and  a  period;  and  on  page  2.  lines  10  and  li 
of  the  House  bill,  strike  out  "  $100,000,000  '  and  insert  in 
Ueu  thereof  "$125,000,000";  and  the  Senate  agree  to  the 

same. 

H.  B.  Steag.\ll, 

C.  H.  Brand. 

W.  F.  Stevenson. 

L.  T.  McF.\Di)EN, 

James  O.  Strong. 

Managers  on  the  part  of  the  House. 
Peter  Norbeck, 
Frederick  Steiwer, 
Robert  D.  Cahey, 
Duncan  U.  Fletcher. 
Alben  W.  Barkley. 

Managers  on  the  part  of  tlie  Senate. 
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STATSUENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  dl.sagrecing  votes  of  the  two  Hcu.;e.i  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  6172)  to  amend  tbe 
Federal  farm  loan  act.  as  amended,  to  provide  for  additional 
capital  for  Federal  land  baiiks.  and  for  other  purposes,  .su'o- 
mlt  the  following  written  statement  in  cxplanatii*  of  the 
effect  of  the  action  agreed  upon  by  the  conferees  and  recom- 
mended in  the  accompanying  conference  report: 

Tl\e  following  amendnienis  malce  clerical  changes  and  the 
House  recedes:  4.  5.  6.  8,  9.  12.  13.  14.  17.  19.  20.  24.  23.  26. 

29.  30. 

On  amendment  No.  I:  This  amendment  was  mado  :n 
order  to  remove  any  doubt  a-  to  the  ttpplUability  of  ccrtu.n 
provisions  of  existing  law  to  Uie  Federal  Und-bank  sto<lc 
for  which  the  Secretary  of  the  Treivmry  Is  authorized  to 
■ubscrlbo  undtT  the  House  bill.  Without  the  amendment 
the  sixth  paragraph  of  .section  5  of  the  Fodcral  farm  \ou.i\ 
act  n»lght  be  interpreted  to  roQuUc  2?)  per  cent  of  .Ul 
amounts  received  by  any  nuch  bunk  fvo>n  .itock  .sub.-.crli)- 
tions  by  the  Secretary  of  thf  Ti-eaj.ury  to  he  uppl^'il  to  the 
retirement  of  it.i  original  eapitul  Ntock,    The  llon-e  jvcedui. 

On  amendment  No,  2  Tl\h  ninrndmrnt  l«  fortuul  only 
and  WM  made  neces«a»7  by  nmrnrtmrnt  No.  I,    The  Hon  .e 

rvetdii. 

On  amendment  No  8'  Thlt  ftm<*n{ln\«'nf  provides  thut  th«' 
FWf»rAl  Itind-bnnk  ntnck  r.ubmbort  for  by  the  Bpcrrt.vrv  of 
the  Trenxurv  «hull  hr  nonvo'iM't:  anrl  ilif  H')n*»r»  rfced. •". 

On  ttmt'nrtmunt  No.  7'  The  lltniT  bill  pi'ovidrd  th.ii  the 
f^dernl  Farm  T-onn  Wourd  mi-'ht  rrqiurt'  the  Ft'd»M*al  lan^l- 
bank  stock  Mib/i-nbrd  for  hv  thn  Hecretrtry  of  the  Trntnuty 
to  be  paid  off  und  r^tirrd  •  nu  f.f  nv.iilubli^  n-«  mrce-,  i,f  th" 
bunk."  Under  thii  provinion.  If  n  quntinn  were  rul'Td  iit  W) 
Um  availability  of  ti>e  bank'n  re>inuier«t  for  utieh  ptirpo^rt  it 
would  have  to  be  determined  tiltlmiitelv  by  the  cmn-t«.  Tli'' 
Senate  amendment  in  efTwt  provider  that  ihr  Federal  Farri 
Loan  Board  Is  to  determine  If  the  bank  hai«  re.iourccN  hvriI- 
able  for  pnylng  off  and  rctirttm  .sueh  stock.  Under  the 
amcndmcni  the  flndin,>.M  of  the  board  would  undoubtedly  l>e 
upheld  unlMs  they  were  arbitrary  or  unreasonable.  The 
House  recedes. 

On  amendment  No.  10:  This  amendment  provides  that 
the  provlsk>ne  ot  the  Houee  bill  rcUting  to  the  reeen/e 


raquirementfi  of  Federal  land  banks  shall  become  effective 
ott  July  1.  1932:  and  the  House  recedes. 

lOn  amendment  No.  11:  This  amendment  was  made  neces- 
sary  by  amendment  No.  10:  and  the  House  reccde.s 

lOn  amendment  No.  15:  This  amendment  is  a  clarifying 
ftticndmcnt,  and  th.3  pohcy  is  the  Kan.e  as  in  the  House  bill: 
atd  the  House  recedes. 

On  an;cndmcnt  No.  10:  Tlii.s  amendment  In  effect  provides 
that  dividends  declared  by  jomt-.tock  land  banks  shall  be 
subject  to  the  approval  of  the  Federal  Farm  Loan  Board; 
ahri  the  House  recedes. 

On  amendment  No.  18:  Thi.i  amendment  provlde.s  that 
tbe  efTcctivc  dale  of  the  pro\ision.>  of  the  bill  relatinR  to 
tl^e  rescn-c  requirements  of  national  farm  lo«in  associationj 
stiall  be  Julv  1.  1932;  and  the  House  recedes. 

On  amendmenLs  Nos.  21  and  22:  The  House  bill  provided 
tliat  20  per  cent  of  the  net  earn.nfr.-,  of  every  national 
fjirm  \oi\n  a.ssociat.on  :.hould  be  scm:.iiinually  carried  to 
reserve  account  until  the  reserve  account  should  be  equal  to 
tte  outstandin;,'  capital  .stork  of  the  a.s.sooiation.  The  Sen- 
ate amendments  provide  that  10  per  cent  of  the  net  eam- 
iies  of  every  such  a.'U50clatlon  sh.all  semiannually  be  earned 
tb  reserve  ncrcunt  until  th'  account  is  equal  to  the  25  p'^r 
cfcnt  of  the  outstanding  capital  stock  of  the  association:  and 
the  House  recedes. 

On  amendments  Nos.  23  and  27:  Ther,e  amendment-,  were 
ifAuW  nccc:.'-:i:-y  by  amondment.s  Nos.  22  and  21.  respectively; 
xv.i  the  House  recoclca. 

On  amendment  No.  28:  The  House  bill  provided  by  an 

.,mcndment  to  section  25  of  the  Federal  fann  loan  act,  as 

^mended   <relatins?  to  d^-faulted  loans),  that  Federal  land 

banks  were  authorized,  when  in  the  Judgment  of  their  direc- 

tiors  conditions  justified  it,  to  extend  for  five  years  or  less 

Jc  time  for  the  pa>-ment  by  borrowers  of  their  unpaid  In- 

*allm':'nts  upon  mortgages  held  by  the  banks.    The  rcpay- 

iticnt  of  the  extended  installments  was  to  be  m.^de  in  equal 

Hmo-mts  in  addition  to  the  regrular  installment.^  to  become 

due  durini?  the  period  of  extension.    The  Senate  amendment 

tjransfers  the  substance  of  the  provisioni;  of  the  Hou:;e  bill 

||o  .section  13  of  such  act  <  relation:  to  the  powers  of  Federal 

Jand  banks*.    It  also  provider,  that  the  power  of  extension 

Is  to  apply  to  all  unpaid  obligations  of  the  borrowers  from 

|he  banks  under  the  terms  of  a  mortjaRo  instead  of  Install- 

ftients,  but  that  the  power  is  not  to  be  exercised  without  the 

^on.sent  of  the  ftirm  loan  association  through  which  the  loan 

^■as  made.    Repayment  i.s  to  be  made  In  such  amounts  as 

tnuy  be  owreed  upon  at  the  time  of  making  the  txtcnaion. 

trhe  Hmendm»'nt  also  provides  for  an  additional  .stock  ls.sue 

i)t  $25,000,000  to  be  ;.iib.;cr;bed  for  by  llu;  Socirtary  of  the 

Treasury  and  to  be  u.<;ed  cxcluuvrly  for  supplylnq  the  banks 

U'lth  funds  to  u^''  In  phu-f  of  the  onjnurt.s  ot  whu  h  they 

fire  deprived  by  rfa-.cn  of  siich  cxtrn  lorii  It  l.s  further 
)rovided  that  this  is  not  to  iw  cotiNirii'd  us  ii  limitation 
il)on  the  u»e  by  the  inmk  of  funds  oihciwhe  iivmluljltv  and 
I't-rtuin  factor'  are  specified  which  the  directors  nl  th-  buiki 
{iiu.t  ron'uMi'!  :u  n:  iki.;   the  exlcn^iions, 

Th  •  lloij;."  irc.'-l'-.  With  III!  luncndnii'iif  whli  h  1.  i.v<-  th' 
«*xl  HI  a  part  of  .ircllon  M  of  the  Kcdri'ul  liinii  Inui  m  !    u  i 


(inwndf'd,  but  which  rlliiiii..i'.'  .  uu-  i.-i 
lunendmont.  <1»  rrriuliiiu'  'in-  i  invi,' 
>:(  iitl  iitr.  b'^fofr  cxl'-n  .I'li;.  u'l'  nui.l. 
H;  r  l,v  lit"  l),uikri  ul  fundn  othr.vi.r 
^y.'ClfViUH  tlie  luclo.ii  to  be  t  jI;  ■  .l".  i 
!»;■.('    bunk')    In   inukini!    rxi'^i.'   »•      Al 

i-.  '.•)  on  )  ()f)0   th"  lllM'iUMl    lUltlKU.    <il    I''   u< 
I  .'i  :  lull  2   of    the   t)  I!    r  If    the      I'll 
III    the   Hen. lie   luii'  i.  l:r    ;.     ;  •  1.' 


■  r  111"  ;i'  M.'i- 

(il     till'     (ulltt     Ion:, 

I  .'  I    1 1  lilt   UU    I"   111" 

u  .utliililc,     Hibl     <  !l  I 

by   the  dl'  ■  '<>       '  i 

)     1)V      im  M  .IM,  ;,^      liy 
,ip,)t    'P'     '  '  '  '1    u.nl-'. 

'uib.iirlplion,  111"  Inn,  uat'  ' 
.i^  to  iJM  addit,iun.il  r-.tnck 


|l'i.«ue  b<'comt*'(  uiiiu(«*.'  uv.  und  cotneQiiefitly  It  [t\  nwrely 
stated  tint  ihr  *«5,000  ooo  hhuil  be  u:.«  i  i  wluuivtily  In  con- 
jieclion  With  »ucU  cxU'n<sion.M 

II.  B.  Btiaoall, 

C.  II.  Bannd. 

W.  V   flrr.vr.NSOW. 

I,.  T.  McFapoiw, 

J.-.MC.S  G.  I'TIIONQ, 

Managers  on  tJie  part  oj  the  lluxue. 


The  SPEAKlilR.  Tlie  question  Is  on  agreeing  to  the  con- 
ference report. 

Mr.  STAFFC'RD.  Mr.  Speaker,  before  the  conference  re- 
port Is  af,'reed  o,  It  would  be  informative  to  the  Hou;-e,  I  am 
ture.  if  the  cei  tleman  from  Alabama  would  explain  wherein 
the  asreement  reached  by  the  conferees  goes  beyond  that 
which  th'j  Hou.;e  a:jretd  to  in  .so  far  as  loans  to  farmers  who 
are  in  default  on  their  mortgages  are  concerned. 

Mr.  STEAGALL.  It  was  my  purpose  to  undertake  to 
Inform  the  Ho  ize  of  the  action  of  the  confeicnce  committee. 
The  House  bli:  provided  that  when,  in  the  jud.^^ment  of  the 
directors  of  a  hank,  conditions  justified  it.  they  were  author- 
ized to  extend  in  whole  or  in  part  any  ini:lallmcnt  or  Install- 
mentj  upon  any  mortgage  that  might  be  due  and  unpaid  or 
become  due  a;id  unpaid,  and  to  accept  payments  for  such 
Installment  or  installments  as  were  in  aiTcars  over  a  period 
of  five  years  or  less,  to  be  spread  out  in  equal  amounts  and 
paid  alcn:i  with  other  regular  inctallmcnt.'s  on  the  mortjages 
to  become  du!».  That  was  the  language  of  the  bill  as  it 
pasiicd  the  He  ise. 

The  Senate  changed  that  language  with  reference  to  ex- 
tensions so  a?  to  eliminate  the  requirement  that  Install- 
ments be  pale  In  equal  amounts,  but  followed  the  lans,uago 
of  the  House  bill  providing  that  luotallments  should  be  ex- 
tended over  a  period  of  five  years  or  less  and  provided  that 
ln.<itallmonts  .-hould  be  paid  in  such  amounts  as  mi^ht  be 
agreed  upon  jy  the  borrowers  and  the  banks.  The  Senate 
added  the  su:n  of  $25,000,000  to  the  appropriation  canied 
in  the  House  Dill,  As  Members  of  the  House  v.ill  remember, 
the  House  bill  carried  an  appropriation  of  $100,000,000.  The 
Senate  added  $25,000,000  and  inserted  a  direction  that  the 
additional  $21. ,000. 000  should  be  used  exclusively  to  replace 
funds  of  which  the  banks  should  be  deprived  by  reason  of 
extensions  grintcd  as  provided  in  the  bill.  The  conferees 
have  accepted  these  changes  made  by  the  Senate  in  that 
connection.  The  bill  now  carries  an  appropriation  of  $125,- 
000,000.  with  the  proviso  that  $25,000,000  of  that  amount 
shall  be  used  exclusively  in  connection  with  the  granting  of 
extensions  by  the  banks. 

Mr.  STAFFORD.  Those  extensions.  I  believe,  under  the 
agreement  reached  by  the  conferees,  must  be  subject  to  the 
approval  of  i'\c  local  district  bank. 

Mr.  STEAGALL.  It  Is  done  by  the  district  bank,  and  the 
Senate  bill  had  a  provision  requiring  national  farm-loan 
associations  to  approve  or  consent  to  any  extension  that 
might  be  made  for  a  borrower,  but  the  conferees  struck  that 
provision  from  the  bill. 

The  reason  for  that  provision  was,  as  the  gentleman  well 
understands,  ho  Federal  land  bank  system  Is  a  cooperative 
f.y.stcm  In  wh  ch  each  bank  Is  responsible  for  the  bonds  of 
every  other  b.ink  and  loan.s  are  niudc  throuwh  a.s.'-oclatlons 
that  uuarantte  each  particular  loan.  8o  that,  In  practical 
etTi'Ct,  eivch  lorrower  hu.stuins  u  contractual  relation  with 
I'very  oilier  borrower  m  the  .syhtcni,  and  the  wuKiie.'ilion  wh» 
made  that  contractual  riyhtN  hhould  be  Npccirtcitlly  pre- 
/.«'ived  by  prcnldinH  that  no  cxlenNlonti  ^hould  be  made  wilh- 
uul  ih"  Iipp!'i).'al  or  content  of  nutioiial  fiuni  uvwjciutionM. 

It  In  a  well  e.lubll.xhed  principle  of  l»w  thut  u  ftUiety  ha« 
It  riilit  tociptrt  the  payee  of  an  otilhmllon  to  prdcrrd  u|)on 
loutiiiiiy  lo  iiiiiUe  hlfi  money  out  of  ihe  piincipiil,  and  that 
II  hf  fi'll'  to  lo  >»o,  or  iiwtTfin  lo  drier  puvinrnt,  wllhtml  Ihr 
(•oti.'.ent  or  th"  nielv  the  fiurely  i  ulrohed  from  liabilHv 
(,ii  Ihe  ui;lii!,i  loii  'I'hlrt  Ifi  a  piiiiiiiilr  ol  coiiiMion  luw  timt 
l«  of  univii.iil  npplliation.  Mont  of  Ihe  «tale«  have  stat- 
utory reuulutioui  Mipph'iniMiliuy  of  ill"  coiiiiiioii  Inw;  p»oine 
iif  Ih.'m,  pfihapt.  exclu'.lvc  of  the  CDiuinon  lnw  In  th" 
Hinie  (ji  Alubi  nm  I  think  it  U  nuppleineatury  ot  the  common 
l.iw 

Mo  It  wn-.  t  loiK'ht  by  fome  that  .'«reeinr  dlrrrtlnti  nhnuld 
b"  written  Inio  the  law  u'ovei'ninit  the  actlonr.  of  the  banks 
m  till.'*  coniu'ttlon  In  making  exten.-.ionfi  to  bonowerw  ho  a> 
to  avoid  po.H'tiblc  litigation  that  might  rc.-ult  from  any  In- 
terfcrcn'.e  v.ith  contractual  rights, 

The  provl  I  ill  v.as  rtrUken  out  In  conference  because  wc 
thought  It  w^is  tt  mutter  of  dclall  that  should  bo  regulated 


by  each  bank,  with  reference  to  the  particular  statutory 
regulations  that  might  obtain  in  each  particular  district  or 
State  where  the  question  of  extensions  would  have  to  be 
di'alt  with.    So  we  left  It  out. 

Mr.  STAFFORD.  As  I  understand  the  agreement 
reached.  It  provides  that  those  who  are  In  default  on  their 
mortgages  may  have  an  extension  for  no  lom:er  period  than 
five  years. 

Mr.  STEAGALL.  No.  Tliat  Is  not  the  provision  of  the 
If^.w.  I  win  explain  the  situation  at  that  point.  The  Federal 
farm  loan  act  does  not  contain  any  machinery  adcqu.\tc  to 
clothe  officials  of  a  bank  with  common -sense  discretion  in 
connection  with  cases  where  it  may  be  fcund  desirable  to 
extend  the  payments  due  on  mortgages.  Under  the  law  at 
this  time  when  a  mortgage  falls  due  one  of  two  courses 
is  open.  One  Is  to  foreclose  and  the  other  is  to  carry  the 
mortgage  to  the  suspense  account  where  It  is  useless  or 
innocuous.  Tlie  law  rather  contemplated  a  system  that 
would  work  automatically.  With  the  safcsuards  thrown 
around  loans  In  the  matter  of  appraisals  and  the  coojwra- 
tlve  safeguards  attached  to  the  transaction.  It  was  con- 
templated that  the  law  would  work  automatically;  that  when 
Installments  on  mortgages  became  due.  they  would  be  paid 
or  the  situation  would  be  such  as  to  make  It  neces.sary  and 
proper  for  the  banks  to  foreclose. 

But  we  have  found  in  the  practical  operation  of  the 
banks  that  cases  arise  where  such  is  not  true.  Due  to  the 
unusual  conditions  In  which  we  are  involved  now  there  are 
many  cases  where  the  banks  can  not  foreclose  morts'a':os 
without  the  loss  of  the  homes  of  boiTowers.  and  often  losics 
to  the  banks,  that  could  be  avoided  if  the  officials  were 
clothed  with  proper  authority  to  administer  the  banks  in 
a  common -sense  way.  like  other  business  institutions  are 
administered,  by  granting  extensions  to  debtors  when  pecu- 
liar circumstances  make  it  desirable  for  both  sides  to  the 
transaction  to  do  so. 

So  I  attempted  in  the  House  bill  which  I  Introduced  to 
,set  up  the  necessary  machinery  by  which  the  banks  could 
deal  with  each  particular  transaction  in  a  common-Lcnse 
way,  and  where  a  bank  flnds  it  is  about  to  destroy  a  bor- 
rower and  meantime  suffer  unnecessary  loss  upon  a  mort- 
gage, which  perhaps  could  be  collected  in  full  in  normal 
times,  to  give  authority  to  extend  and  to  handle  such  a 
situation  In  a  common-sense  way  to  the  best  Interest  of 
the  bank  and  the  borrower. 

Now.  Just  at  this  point,  that  the  gentlemen  may  get  clearly 
what  we  are  proposing:  The  law  contemplate!  that  the  bonds 
ijsued  by  the  banks,  upon  which  funds  are  obtained  out 
of  which  to  make  loans  to  borrowers,  shall  be  secured  by 
mortgages  held  by  the  banks,  and  if  mortgages  become  de- 
linquent, of  course,  the  banks  are  at  once  involved  In  difll- 
cultle.1  In  the  bond  market  unless  they  piy  the  obligations 
on  their  bonds  promptly  or  substitute  mortgages  upon 
v^hlch  all  Installments  havo  been  paid.  Dut  this  situation 
might  aribe,  und  It  has  aruen  in  Rctutl  practice:  Tlujre 
might  be  u  borrowor  who  h»d  paid  inhtallmtmts  on  hlM  loan 
for  10  or  10  yt'am.  II  might  be  ah  solvent  mid  sitfe  k  mort- 
Utti£«i  ttH  foulU  be  found  In  t!i<j  vaultn  of  the  bank,  and  yet  if 
iliul  borrowpr.  duo  to  drought*  or  floodx  or  utornu  or  to 
thu  unhappy  dpproi.5i()ti  ii  which  wp  find  ouroelvow,  fhrlM 
hiMirtelt  temporarily  unuble  to  mcr-l  hln  ln«lttllnjentf»  on  his 
loan,  the  bank  under  the  p.eaent  law,  and  Dip  nxihtlnM  eitl- 
barraw.menl  that  exut.-*  with  nomo  of  thp  bankn,  fttiecloiuifl 
v'u\.iU\  follow.  This  would  bo  Irur  even  thoui'.h  Ihe  niorl- 
i.aHc  niltiht  be  a*  Molvenl  an  any  the  bank  hnUl,i,  Hut  uniler 
tfje  provlnlon*  of  the  bill  pniMrd  by  the  IIoump,  which  Ui  re* 
t. lined  In  the  bill  reported  by  the  coiileienco  coniniltler,  tlie 
bunk/i  would  bo  given  authority  und  enuli)ped  wllh  nee- 
finary  fund/t  to  do  what  every  other  bonk  (Ioph  take  Midi 
a  cttt'e  and  deal  wilh  It  on  lU  merits  and.  If  deilruble,  grunt 
the  borrower  an  extension  xnd  renew  the  lir.tallmcnt.u  and 
/.jiread  them  out  over  five  years  and  let  thum  be  abaorbed 
over  a  period  of  five  years  .ilong  with  other  annual  in.dall- 
ments.  When  thl*  has  been  done  the  mortgo.iio  Is  up  to  date 
and  m  proper  khapc  and  th^;  bunk  may  trout  It  as  vulld  and 
bct  It  up  as  security  for  bonds. 


tht  provtelOM  of  Um  Houm  bill  routing  to  the  reserve  ) 
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Mr.  STAFFORD.  I  «n  stxre  the  Infonnation  the  gentle- 
man has  given  Is  most  informative. 

Mr.  JONIS.  l&r.  Speaker.  I  would  like  to  ask  the  gen- 
tleman a  few  questiona. 

Mr.  STKAGALL.    I  am  glad  to  yield  to  the  Rentlcman. 

Mr.  JONES.  If  I  understand.  It  was  the  purpose  of  the 
bill  as  it  pa-ued  the  Houae.  and  also  the  purpose  of  the 
amendment  worked  out  in  conference,  that  $25,000,000  should 
be  available  for  taking  care  of  worthy  cases  of  delinquent 
Instalhnents  to  the  banks. 

Mr.  BTEAQALLu  Yes.  I  think  I  can  make  the  matter 
entirely  clear. 

Mr.  HASTIN08.    That  is  principal  and  interest. 

Mr.  STEAQALL.  Yes.  Any  installment  due  involves 
principal  and  Interest.  I  think  I  can  make  the  matter  clear. 
The  bill  carries  authorization  for  an  appropriation  of  $125.- 
000,000.  with  the  proviso  that  $25,000,000  of  that  amount 
shall  be  used  exclusively  in  connection  with  the  extension 

of  loans. 

Let  me  say  this,  that  what  we  are  attempting  to  do  with 
reference  to  extension  is  to  set  up  the  proper  machinery  to 
enable  the  banks  to  take  mortgages  that  are  regarded  as 
solvent  and  renew  them  and  carry  them  as  security  for  bonds 
issued  by  the  banks. 

As  a  practical  proposition  there  is  not  so  much  to  the 
matter  of  additional  funds  for  use  in  connection  with  exten- 
sions  as  seems  to  be  supposed.  What  the  banks  need  is  the 
money  with  which  to  pay  obligations  on  their  bonds  and 
to  keep  on  hand  a  sufficient  amount  of  valid  mortgage  i 
security  to  guarantee  pajTnent  of  their  obligations  on  their  \ 

bonds.  ' 

So  that  there  is  not  much  practical  need  for  any  money 
for  use  in  granting  extensions.  We  are  not  trying  to  pro- 
vide a  method  of  paying  installments  of  farmers*  debts 
due  the  banks  but  to  set  up  a  workable  plan  by  which  ! 
renewals  may  be  had  to  obviate  the  necessity  of  fore-  ; 
closures.  When  extension  i.s  gratnled  we  obviate  the  neces- 
sity of  payment.  The  whole  purpose  of  extension  is  to  avoid 
payment.  You  do  not  need  any  money  to  go  to  a  bank 
and  state  that  you  arc  not  in  a  position  to  pay.  but  will 
pay  next  year  If  your  request  for  postponement  is  granted. 

So  reference  to  flgiires  involvod  in  the  exten.'^lon  of  loans 
does  not  mean  so  much  a."«  some  s^em  to  hnve  thouRht. 
The  practical  result  will  be  accompll-ihed  when  we  set  up 
the  mnrhlnerv  bv  which  tho  bunks  miw  extend  mortgaitCM. 

Nowhere  Is  It  provldi»d  tn  this  loRt.Hlatlon.  either  bv  tho 
Houw  or  the  8«»nate.  that  .•^pecinr  bl:\nkct  instructions  shall 
be  given  the  banks  to  extend  n\ortRUTe.s  without  retrnrd  to 
the  merits  of  the  CR.se.  We  run  not  under  the  Con.stttutinn 
pMA  leglslat'on  to  set  a.side  contracts.  All  talk  of  a  general 
moratorium  is  useless.  No  such  law  would  stand  up  If 
tested  in  the  courtA. 

Mr.  JONES.  The  Rentleman  from  Alab.ima  has  made  It 
perfectly  clear  on  that  point.  A.s  I  imdorstand.  there  Is  only 
fifteen  or  sixteen  million  dollan;  of  dolitiquc^nts  as  a  total  for 
the  whole  country.    And  this  covers  all  of  the  12  land  banks. 

Mr.  STEAGALL.  That  is  the  total  amount,  and  not  more 
than  half  of  that  amount  is  under  foreclosure,  according  to 
the  figures  of  the  Federal  Farm  Loan  Board. 

Mr.  JONES.  So  $25,000,000  set  apart  will  enable  the 
banks  to  deal  with  all  the  worthy  cases  m  handling  matters 
of  that  kind? 

Mr.  STEAGALL.  Absolutely:  but.  as  I  have  just  ex- 
plained, they  do  not  have  to  have  much  money  for  the  rea- 
son that  where  the  paper  is  extended  it  does  not  require 
payment. 

Mr.  JONES.  The  reason  I  wanted  to  make  that  clear  was 
to  get  the  gentleman  to  express  just  as  clearly  as  he  can  the 
intent  of  the  committee  and  the  Congress. 

Mr.  STEAGALL.  There  will  be  cases,  no  doubt,  where  a 
farmer  might  not  be  able  to  meet  his  tax  assessments,  or 
something  of  that  kind,  and  there  may  be  other  occasional 
uses  for  it.  but  in  the  main  we  have  accomplished  what  we 
desire  when  we  afford  the  funds  tr  pay  the  oblisations  on 
the  mortgages  and  set  up  the  machinea-y  to  extend  or  renew 
payments. 
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Mr.  JONES.  I  want  to  read  to  the  jrentleman  from  a 
statement  sent  out  by  one  of  the  former  directors  of  the 
Hou.Hton  Land  Bank,  who  Is  now  secretary  and  treasurer  of 
ohe  of  the  a.ssoclatlons,  addressed  to  the  borrowers  of  the 
i^ational  Federated  Loan  A.'-.sociatlon.  for  the  purpose  of 
hl^vtng  the  (jentleman  make  clear  the  real  Intention  under 
tills  bill.    He  said:  ,  ..    ,«„ 

AMARti.Ln,  Tex  ,  January  14,  1932. 
Ti)  borrowers  through  Amarillo  NaUonal  Farm  Loan  Association: 

If  Buch  a  bill  becotuM  R  law  and  WB.OOO  000  is  pUced  In  Burh  r 
f»nd  you  will  reoll;*  Us  rrlatlvp  inslgnlflcunce  when  you  consider 
ttat'the  interest  and  aniortl^'-Ulon  on  the  $1,700,000,000  loaned 
through  the  12  Federal  Kind  bank.'*  will  a.;^:rc^;ato  abo.it  $100,noo  - 
C(>0  or  four  tlmea  the  appropriation;  therefore  any  ber.-flt.t  that 
riliiht  be  derived  would  be  .'small  and  of  questionable  value  This 
ftind  could  cnlv  be  administered  In  the  form  of  loi.ns  biised  on 
acceptable  security  and  throiuii  the  Federal  land  b;mk.  To  Illus- 
trate:  If  you  have  a  loan  of  $5,000  and  your  lntere«;t  and  amortU'.a- 
tlon  is  $162  50  .semiannually,  you  would  give  10  notes  to  the  bank 
of  $32.50  each,  plus  Interest.  This  will  be  added  to  your  semi- 
annual Installments  and  you  will  pay  $195  semiannually  for  tl.e 
ijext  five  years  instead  of  $162.50. 

We  think  the  relief  offered  in  the  bill  1.9  a  camonflac:e,  compli- 
cates our  loans,  and  gives  no  material  relief.  We  recommend  thra 
dur  borrowers  pay  promptly,  as  heretofore,  their  interest  and 
aanortlzatlon  payments  when  due  and  avoid  consequent  ombarrass- 
itient  of  automatically  maturing  our  loans  by  not  complying  with 
c»ur  contracts. 

With  approval  of  the  board. 

That  is  dated  January  14.  I  read  that  for  the  purpase  of 
enabling  the  gentleman  to  make  it  clear  that  it  is  the  real 
ibtention  of  the  committee  and  the  Conerre.ss  to  make  it  pos- 
sible in  worthy  cases  that  the  payment  of  the.se  installmf  nt.s 
be  extended  and  that  these  homes  be  saved. 

Mr.  STEAGALL.  The  Congress  has  gone  as  far  as  any 
lawyer  in  either  House  thinks  we  have  a  right  to  go  under 
^e  law  in  directing  the  Federal  Farm  Loan  Board  and  the 
I'ederal  land  banks  to  cease  the  senseless  foreclosures  of 
mortgages  against  their  borrowers,  which  involve  the  bor- 
towers  in  the  loss  of  their  homes  and  involve  the  banks  in 
|hp  loss  of  collections  that  they  could  make  if  th^T  were 
Administered  in  a  common-sense  way  like  every  other  insti- 
tution in  the  world.     1  Appluu.se.  1 

I      Mr.  JONES.     I  thnnk  the  Rentlcman  for  th;it  statrni^nt. 

'  The  Rfntleman  cloarly  .states  the  intention  of  Coivres*  and 

1  the  .sentiment  of  ConKro.s.s  and  the  intdUlon  of  thi'.  liw  I 
iiovx*  It  will  be  admlni.^tcrvd  m  ucoovdauce  with  his  .stiitp- 
tnent  and  in  aecordanc*^  with  the  infr'ntinn  of  tli-  (:i>niji<«',.n, 
Knd  not  throuRh  Mn\t^  h.'xrd-bollcd  method  of  tvMn<;  \n  unv- 
Clone  on  these  borrowora.  The  times  ixw  not  iioimul,  Many 
fcood  nvn  nro  un.iblc  to  !r..ikr  l^w-  )^;iviue!it'i;  nirn  h'1)m  h vr 
heretofore  kept  up  their  In.-stullmrnts:  mm  who  arr  nml<ln« 
t«very  effort  to  comply  with  their  obliKatlous.  These  men 
tJiould  not  have  their  homes  tjtkcn  nwuy  In  this  period  of 

1  $tre.s5  and  their  life  savini:s  thus  de.stroved 

Mr.  STEAGALL.  I-et  me  say  in  addition  thnt  I  h;ivp  boen 
bssured  from  sources  that  I  om  sure  neither  thi^  Kcntlcmnn 
hor  I  would  question  that  these  indirect  iiistructions  of  Con- 
^;re.ss.  this  dei-lan\tion  of  the  purpcH^  of  Conures-,  cxpre.v.sed 
along  with  the  It'gislation  which  eives  the  banks  the  neces- 
sary funds  and  the  necessary  machinery  to  carry  it  out.  will 
be  observeil  in  good  f.iith.  and  th:\t  the  banks  throughout 
the  country  will  be  instructed  forthwith,  after  the  pa.ssage  of 
this  law,  to  proceed  to  administer  their  colloclious  in  ac- 
cordance with  the  expressed  purpcse  of  Congre.ss. 
i  Mr.  JONES.  I  thank  the  gentleman  for  his  very  clear 
explanation. 

Mr.  McFADDEN.     Mr.  Speaker,  will  the  gentleman  yield 

to  me? 

Mr.  STEAGALL.     Certainly. 

Mr.  McFADDEN.  Mr.  Speaker.  I  think  it  is  well  for  the 
House  to  understand  just  what  is  being  done  here.  When 
you  strip  all  of  the  unnecessary  language  out  of  this  bill  it 
simply  means  that  you  are  authorizing  the  Secretary  of  the 
Treasury  to  subscribe  for  $125,000,000  of  the  stock  of  the 
Federal  land-bank  system,  to  be  distributed  anion.-;  the  12 
bank.s.  You  are  al.so  authorizing  the  management  of  these 
banks  to  extend  the  time  for  payment  of  interest  and 
amortization  payments  of  borrowers  for  a  period  of  five 
years,  when  they  can  make  a  case  to  the  ofBcers  of  these  12 
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Federal  land  binks.  and  there  Is  available  for  that  purpose  ' 
not  only  the  $125,000,000  that  you  are  authorizing  here,  but 
the  entire  a.sses  of  the  I-'ecicral  fann-loan  sy.stom  are  avail- 
able for  that  p  irpose.  You  arc  not  allocating  a  certain  sum 
of  $25,000,000  ^crc  for  the  purpose  of  paylnn!  Interest  and 
amortization  p  vymcnts  for  tho^jc  borrowers  who  are  unable 

to  pay. 

The  law  you  are  passing  here  says  that  out  of  the  $25.- 
000.000  these  e<tenr,lons  mu.^^t  be  made,  up  to  that  amount, 
but  there  Is  no  limitation  In  this  bill  so  far  as  I  can  see.  but 
all  of  the  assets  of  the  Federal  farm  loan  system  are  avail- 
able to  extend  the  loans  of  those  borrowers  who  show  to 
the  Federal  farm  loan  management  that  they  are  unable 
to  make  their  Maturing  interest  and  amortization  payments. 

Mr.  STEAG/LL.  Oh,  the  gentleman  is  in  error  in  two 
statements. 

Mr.  McFADEEN.     Let  me  quote  the  law  in  that  respect. 

Mr.  STEAGALL.  Let  me  quote  the  lav.',  because  the 
gentleman  has  misquoted  it.  I  will  clear  the  matter  for 
the  gentleman  nt  both  points.  One  is  that  there  is  no  re- 
quirement in  this  law  that  the  funds  provided  in  this  bill 
shall  be  distributed  equally  am.ong  the  banks.  Some  of  the 
banks  do  not  n?ed  any  aid.  It  is  contemplated  that  the 
funds  will  be  d-av,-n  upcn  when  the  Federal  Farm  Loan 
Board  finds  it  is  necessary  to  deal  with  any  situation  that 
may  arise  in  any  particular  bank;  and  there  is  no  require- 
ment that  the  f i  nds  shall  be  distributed  equally. 

Mr.  McFADDEN.    I  agree  with  the  gentleman  there. 

Mr.  STEAGALL.  The  gentleman  is  also  in  eiTor  when  he 
says  that  the  $25,000,000  must  be  used  in  granting  exten- 
sions. The  bill  does  not  so  provide.  It  merely  provides  that 
$25,000,000  of  the  funds  shall  be  held  exclusively  for  that 
purpose,  and  it  is  not  contemplated  by  anyone  that  they  will 
ever  need  to  uie  all  of  it,  and  there  is  no  requirement  in  the 
law  that  they  shall  u.se  all  of  it,  and  there  is  nothing  in  the 
law  that  attempts  to  say  to  the  o.Ticiab  of  banks  that  they 
must  grant  anybody  an  extension,  unless  upon  the  con- 
sideration of  the  merits  of  a  particular  case  they  find  it  is 
proper  to  do  so. 

Mr.  McFADDEN.  The  gentleman  has  restated  what  I 
.said,  that  the  $25,000,000  was  a  direct  notice  to  the  board 
that  tl^ey  were  to  extend  loans,  but  the  Konllcmun  staled 
this  did  not  require  momy  to  extend  tlie-e  Kum.s,  He  in 
lorroct  In  thl,s;  Iho  bunks  need  no  money  to  e.\ti>nd  tlu'NO 
\^M\\^<^.  The  banks  ran  exteiul  lotm.s  to  the  people  without 
tlie  payment  of  money,  and  that  is  what  tliey  will  do.  The 
Ti-easury  l.-i  .';ub;.crlblnH  $25,000,000  to  the  banks  to 
stn-nulhen  the  banks.    They  will  buy  st.n-k  for  t)i  it. 

As  rewards  the  provision  a.s  to  the  u^c  of  thf»  entire  ns-'Jcts 
of  the  Federal  farm-loiin  system,  I  direct  the  Kcntleman'r. 
attention  to  p.ipe  7  of  the  biU.  the  Senate  bill,  to  the  pro- 
vision for  exten.slons  contained  herein,  and  I  quote  that  it 
Is  not  intended  and  shall  not  be  con>^!nied  to  limit  the  use 
or  application  of  any  of  the  funds  of  the  banks  otherwise 
available  for  the  purpo.se  of  m;i!:ln!;  extensions  hereafter 
author ir-ed.    I  r.ay  to  the  gentleman  from  Texas 

Mr.  STEAGALL.  Pe.rdon  me;  but  the  gentleman  has 
read  something  that  is  not  in  the  law. 

Mr.  IsIcFADDEN.  I  am  reading  from  the  bill  that  is  now 
under  con.sideration. 

Mr.  STEAGALL.  Tlie  gentleman  is  reading  from  the 
Senate  bill,  and  that  bill  was  amended  by  the  conference 
committee.    The  provision  was  strickf^n  out. 

Mr.  McFADDEN.  I  call  attention  to  the  fact  that  for 
some  years  past  there  has  been  a  controversy  as  to  whether 
the  bonds  of  the  Federal  farm-loan  system  are  instru- 
mtnitalities  of  the  United  SUitcs  Government.   . 

The  pa.s.-aee  of  this  bill  is  notice  to  th3  investors  and  to 
the  public  that  in  an  emergency  the  United  States  is  taking 
charge  of  the  situation  and  subscribing  $125,000,000  to  the 
Federal  farm-loan  system.  It  is  notice  to  those  people  who 
hold  bonds  that  the  United  Slates  proposes  to  say  that  these 
bonds  of  the  Federal  fai-m-loan  system  are  at  all  times  safe. 
Some  years  ago,  when  this  act  was  under  consideration.  I 
made  the  statement  that  eventually  all  of  these  bonds  issued 
by  the  Federal  farm-lean  system  would  become  the  obliga- 


tions of  the  United  States  Government.  I  think  that  situa- 
tion Is  here  at  the  present  time.  The  passuj-e  of  this  net  is 
virtually  a.ssurance  of  this. 

Mr.  STEAGALL.  The  sentleman  is  aware  of  the  fact 
that  the  United  States  Oovernmenl  Is  doinc;  many  thinKw 
now  thnt  represent  a  departure  from  pat  policies.  Why 
not  apply  the  new  policy  to  Rid  the  farmers  of  the  country? 

Mr.  McFADDEN.  Yes;  1  iim  aware  of  thai.  That  is  the 
reason  I  am  raying  what  I  have  just  said. 

Mr.  STAFFHDRD.     Will  the  genLleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  STAFFORD.  Tliere  Is  nothing  in  the  conference 
report  that  changes  the  attitude  of  the  National  Govern- 
ment toward  the  bonds. 

Mr.  STEAGALL.     That  is  entirely  correct. 

Mr.  McFADDEN.  But  $125,000,000  is  subscribed  by  the 
United  States  Government  for  the  stock  of  the  banks  and 
the  banks  are  authorized  to  extend  all  payments  that  are 
now  or  that  may  become  due  on  farmers'  mortgages — to 
extend  them  for  five  years. 

Mr.  STAFFORD.  It  is  no  different  than  a  stranger  sub- 
scribing. 

Mr.  BROWNING.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  BROWNING.  In  many  Instances,  for  reasons  well 
known  to  all  of  us,  those  who  are  delinquent  are  not  able 
to  pay  their  taxes.  Are  the  banks  authorized  by  this  bill 
to  use  the  $25,000,000  in  the  payment  of  taxes  and  also  m 
extending  the  loan? 

Mr.  STEAGALL.  They  are;  and  I  can  clearly  see  how 
we  may  find  use  for  the  $25,000,000  to  take  care  of  such 
difficulties  as  these.  But,  as  I  have  already  st£.ted,  when  a 
mortgage  is  extended  there  is  no  need  for  payment,  but 
there  could  arise  a  situation  such  as  that  to  which  the  gen- 
tleman refers,  and  it  was  contemplated  that  the  provisions 
of  the  bill  would  take  care  of  that  sort  of  situat.on. 

Mr.  BROWNING.  Is  it  the  intention  of  the  Congress,  as 
the  gentleman  understands  it,  that  it  shall  be  used  in  that 
way? 

Mr.  STEAGALL.    Yes;  and  it  clearly  so  provides. 

Mr.  RAGON,    Will  the  gentleman  yield? 

Mr,  STEAGALL.     I  yield. 

Mr,  RAQON.  As  I  understand  It,  this  $25,000,000,  vxeept 
for  the  payment  of  taxes.  wiU  not  be  u.sed? 

Mr,  STEAGALL.  I  wouUl  not  care  to  make  that  broad 
.sluleiiienl.  I  think  tlio  neiuleman  has  t'.athevril  from  what 
I  have  ulrrady  slnletl  what  my  view;;  are  at  tluit  point. 

Mr,  STEVENSON,     Will  the  ncnlhiiian  ylilil' 

Mr.  STEAGALL.     I  yield. 

Mr.  STEVENSON.  I  think  I  rcc  the  dimculty  which  Is 
bolherlnii  the  genlUiuan  from  Arkan.sas  I  Mr.  H.\r.oNl.  It 
U  not  expected  that  the  bank  will  allow  interc.-.t  to  default 
that  Is  coming  due  on  the  bonds  which  are  secured  by 
mor.Raiuv;  thnt  are  extended.  If  an  In.-tallmont  1;<  extoiuled. 
thai  coupon  h;ui  to  be  taken  care  of,  and  the  $25,000,000 
will  have  to  do  it. 

Mr.  RAGON.  That  is  exactly  what  I  war,  drivins  at.  Will 
that  $25,000,000  be  u^ed  for  that  purpose? 

Mr.  STEVENSON.  For  such  purpo.'^es  as  are  neces.-ary 
arising  out  of  the  extension.  The  language  was  marie  much 
broader  than  it  was. 

Mr.  RAGON.  As  I  gathered  from  the  statement  made 
by  the  gentleman  from  Alabama  tMr.  Ste.^g.ml],  the  only 
purpose  of  this  $25,000,000  would  serve  would  be  to  pay 
taxes? 

Mr.  STEAGALL.    Not  necessarily. 

Mr.  RAGON.  If  it  is  as  the  gentleman  from  South  Caro- 
lina [Mr.  Stevenson]  states,  it  seems  to  me  ;t  serves  the 
purpose  that  all  want  to  serve. 

Mr.  STEAGALL.  Here  is  a  situation  that  should  be  real- 
ized: When  a  mortgage  is  extended,  that  is  brought  down 
to  date  within  the  meaning  of  the  Federal  farm  loan  act, 
the  banks  are  permitted  to  carry  that  mortgage  as  valid 
security  against  their  bonds  and  there  is  no  necessity 
for  payment  where  the  loan  is  extended.  The  ver>'  purpose 
of  extension,  as  I  have  attempted  to  explain,  is  to  avoid 
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payment.  If  a  paper  Is  extended  which  is  not  regarded  as 
solvent  or  fit  to  set  up  as  security  for  bonds,  it  would  be 
necessary  to  pay  installments  due  on  such  a  mortgage. 

Mr.  RAGON.    That  Is  true. 

Mr  STEAGALL.  But  if  there  is  an  extension  granted 
in  a  case  where  the  mortgage  is  not  regarded  as  proper  to 
be  set  up  as  security  for  bonds,  the  bank  would  have  this 
fund  avaUable  to  use  in  supplying  any  loss  by  reason  of 
carrying  that  paper.  

Mr.  RAGON.    From  these  bonds  that  are  outstanding. 

Mr.  STEAGALL.    Yes. 

B4r.  YON.  In  the  case  of  default  payments,  every  case 
will  have  to  be  handled  individually? 

Mr.  STEAGALL.    That  is  true,  of  course. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  STEAOAUx    Yes.  .       ,  *, 

Mr  BRIGGS.  I  want  to  say  that  since  this  legislation 
has  been  before  the  Congress  I  have  already  seen  quite  a 
change  in  the  demeanor  of  the  management  of  some  of  the 
Federal  land  banks.  In  one  region,  where  there  had  been 
a  suggestion  from  some  of  the  officials  with  reference  to 
making  foreclosures,  their  attitude  has  now  completely 
changed.  As  I  understand,  the  chairman  of  the  committee 
Is  in  agreement  with  the  course  that  they  shall  be  lement 
In  such  matters. 

Mr.  STEAGALL.  I  feel  the  land-bank  offlcials  so  under- 
stand, and  I  have  good  reason  to  believe  that  policy  will  be 
adopted  in  the  future. 

Mr.  LANKPORD  of  Georgia.    Will  the  genUeman  yield? 

Mr.  STEAGALL.    Yes. 

Mr.  LANKPORD  of  Georgia.  Does  this  bill  and  this  au- 
thorlaation  carry  any  provision  which  would  enable  the  Fed- 
eral land  bimks  to  take  care  of  foreclosures  that  have  already 
taken  place,  where  they  have  bid  the  property  in  and  now 

hold  it? 

Mr.  STEAGALL.  That  will  be  a  matter  of  detail  to  be 
worked  out  by  each  bank.  It  will  depend  upon  the  statutory 
regulaUons  In  each  State  and  the  status  of  each  particular 
case  at  the  time  they  attempt  to  deal  with  it. 

Now.  Mr.  Speaker.  I  shaU  not  yield  further.  I  desire  to 
briefly  add  to  my  sUtement.  I  think  my  friends  in  the 
House  will  agree  that  during  the  present  session,  without 
mstlng  time  in  needless  talk  or  political  discussion.  I  have 
devoted  my  time  with  at  least  reasonable  diligence  to  the 
work  before  the  ownmittee  on  which  I  have  the  honor  to 
serve  and  to  the  tasks  that  have  been  assigned  to  me  as  a 
Member  of  the  House.     [ Applause.  1 

As  a  rule  I  am  not  very  jealous  of  any  credit  that  any- 
body may  attempt  to  take  for  any  slight  service  I  may 
have  been  able  to  render  as  a  Member  of  this  House: 
but  I  want  to  say  in  connection  with  the  passage  of 
this  bill  that  I  have  some  pride  of  authorship.  I  worked 
throughout  the  entire  former  session  of  Congress  to  secure 
favorable  action  on  this  legislation  by  the  Banking  and 
Currency  Committee  of  the  House.  I  introduced  a  bill  sub- 
stantially the  same,  and  extended  hearings  were  held  on  it. 
I  have  the  hearings  here  now  and  the  Record  to  show 
that  that  bill  was  defeated  by  the  Secretary  of  the  Treasury 
and  by  members  of  the  Federal  Farm  Loan  Board,  who 
Insisted  that  there  was  no  need  for  the  legislation  and 
that  my  effort  in  behalf  of  it  was  hurting  the  banks  by 
Injuring  their  standing  in  the  bond  market  and  by  arousing 
discontent  among  their  borrowers.  That  is  the  history  of 
thw  legislation  down  to  the  time  that  there  was  a  confer- 
ence held  in  Washington  last  October.  At  that  time  the 
administration  committed  itself  in  favor  of  the  legislation. 
I  regret,  however,  that  the  entire  administration  strenu- 
ously opposed  every  effort  to  incorporate  in  the  legislation 
any  provision  for  the  extensicm  of  loans  to  relieve  borrow- 
ers in  their  present  distress.  I  thank  the  administration 
for  its  limited  and  belated  efforts. 

I  thank  my  friends  on  both  sides  of  the  House  for  their 
cooperation  in  passing  the  bill.  I  hope  it  wiU  not  be  con- 
sidered immodest  of  me  to  state  here  that  the  people  of 
the  country  may  know  the  true  history  of  this  legislation 
and  let  the  House  know  that  same  of  us  who  are  members 
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of  their  Banking  and  Currency  Committee  tried  to  do  this  . 
ti  year  ago.  and  it  would  have  been  done  if  we  could  have 
had  our  way.  [Applause.]  If  it  had  been  done  it  would 
have  saved  the  homes  of  thousands  of  farmers  in  the 
tJnited  States  who.  during  the  year  that  has  elapsed,  have 
been  turned  out  of  doors  to  tramp  down  the  public  high- 
^)^•ays  in  search  of  shelter  for  their  families.     [Applause.) 

Mr.  Speaker,  I  move  the  previous  question  on  the  adop- 
jtion  of  the  conference  report. 
'    The  previous  question  was  ordered. 

■    The  SPEAKER.    The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

THE    NEKDS    or    OXTR    NATIONAL    DETENSI 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recokd  by  inserting 
an  address  which  I  delivered  on  Saturday,  January  16. 
before  the  National  Republican  Club  of  New  York  City, 
in  a  nonpartisan  discussion  of  the  needs  of  our  national 
defense. 

The  SPEAKER.  The  gentleman  from  Georgia  asks 
unanimous  consent  to  extend  his  remarks  in  the  Reco.id 
by  inserting  a  speech  he  made  on  the  16th  of  January.  Is 
there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, was  that  the  National  Democratic  Club? 

Mr.  VINSON  of  Georgia.    This  was  a  nonpartisan  dis- 
cussion of  the  needs  of  our  national  defense   before  the 
National  Republican  Club  of  New  York. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record  I  include  the  following 
address  which  I  delivered  on  Saturday.  January  16,  before 
the  National  Republican  Club  of  New  York  City,  in  a  non- 
partisan discussion  of  the  subject.  The  Needs  of  Our  National 
Defense: 

The  World  War  brought  home  to  millions  of  us  how  groat  la  the 
blessing  oX  peace.  It  caused  many  to  believe  It  the  f:reatcst  of  all 
blessings.  But  such  a  belief  wns  far  from  that  of  our  forefathers, 
:  who  settled  this  continent,  established  our  Government,  and  made 
It  great.  In  all  ages  men  have  been  willing  to  sacrifice  p>eace  for 
the  sake  of  their  Ideals,  their  rights,  and  their  liberties.  Our 
Revolution,  the  War  of  1812,  the  Cini  War,  the  Spanish -American 
War,  and  the  World  War  Itself  are  but  a  few  of  the  many  mani- 
festations of  this  fact. 

In  this  ^eat  country  of  ours  we  possess  the  blessing  of  liberty 
together  with  the  blessing  of  peace,  and  It  Is  the  devout  hope 
and  aim  of  all  true  men  and  women  to  maintain  and  preserve 
them  both.  But  how  can  these  twin  blessings  of  peace  and  lib- 
erty be  preserved?  Is  It  by  sinking  our  ships  and  beating  cur 
guns  Into  plowshares  or  by  maintaining  an  armed  force  of  suffi- 
cient strength  to  support  our  policies  and  our  commerce  aud  to 
guard  our  continental  and  overseas  possessions? 

North  America  is  like  a  great  Island,  with  the  Atlantic  sepa- 
rating us  from  Europe  and  Africa,  and  the  Pacific  separating  us 
from  Asia  and  Australia.  Our  commerce  with  those  countries 
and  with  South  America  must  be  carried  on  by  ships  that  trav- 
erse those  oceans.  In  addition,  we  have  a  great  sea-borne  trade 
between  our  Pacific  and  Atlantic  coasts  that  flows  through  the 
Panama  Canal. 

Some  would  have  us  believe  that  we  are  a  nation  that  Is  en- 
tirely self-contained  and  solf-su.stainlng.  But  such  Is  far  from 
the  facts,  for  we  are  dependent  upon  our  sea-borne  trade  for 
such  vital  Imports  as  rubber,  manganese,  quinine,  coffee,  tea.  silk, 
mica.  tin.  shellac,  and  numerous  other  materials.  Think  for  an 
Instant  of  what  would  happen  If  we  had  no  rubber  for  the  auto- 
mobile industry  In  this  country-.  Consider  what  would  happen  If 
we  were  deprived  of  manganese,  so  vital  to  the  manufacture  of 
steel,  or  of  mica  and  shellac,  so  necessary  to  the  manufacture  of 
electrical  machinery. 

Not  alone  are  free  seas  necessary  to  enable  us  to  Import  our 
necessities,  but  they  are  vital  to  our  prosperity,  for  without  the 
abUity  to  export  our  surplus  farm  products,  our  surplus  manu- 
factured articles,  and  our  surplus  cotton  and  wheat,  an  economic 
situation  would  quickly  be  brought  about  which  would  make  our 
present  depression  seem  an  era  of  prosperity. 

The  plea  has  been  made  that  Great  Britain  must  control  the 
seas  to  Insiu-e  her  food  supplies.  It  is  true  she  must  have  free 
Intercourse  with  Evu"ope  across  a  narrow,  almost  an  Inland,  sea. 
But  she  has  no  more  need  to  dominate  the  other  seas  than  have 
I  we.  The  free  movement  of  her  trade  across  those  oceans  is  vital 
to  her  prosperity  exactly  as  the  free  movement  of  our  trade  across 
those  oceans  Is  vital  to  our  prosperity.  To  yield  control  of  the 
seas  to  Great  Britain  Is  to  sacrifice  the  great  commercial  future 
1   of  OUT  couritry.     We  are  willing  she  should  share  equally  with 


•us  the  responsibility  of  maintaining  the  freedom  of  the  seas, 
but  I  sincerely  hope  we  will  never  again  be  willing  for  her  to 
dominate  them. 

During  the  past  century  Great  Britain  was  the  dominating 
financial  power  of  the  world,  but  that  distinction  lias  now  pa.>sed 
to  our  country  and  wo  are  to-day  the  financial  center  of  the  earth. 
To  have  a  na%'y  only  equal  to  that  of  Great  Britain  Is  Indeed  a 
frlfndiy  concession  on  cur  part  rather  than  an  achievement. 

Our  position  among  the  nations  of  the  world  was  clearly  enun- 
ciated by  rresidcnt  CooUdge  when,  In  addressing  the  Seventieth 
Con'^^rcs-s,  he  said: 

'■  We  have  a  foreign  commerce  and  ocean  lines  of  t-ade  urvsur- 
passcd  by  any  other  country.  We  have  outlying  territory  in  the 
two  preat  oceans  and  Inn^,  stretches  of  seacoast  studded  with  tiie 
ric'.icst  cities  In  the  world.  V/e  are  responsible  for  the  protection 
of  a  large  population  and  the  greatest  treasure  ever  bestowed  upon 
anv  people." 

The  question  of  dlsarm.ament  thus  comes  to  this:  "Are  the 
people  of  this  country  willing  to  depend  for  their  safety,  the.r 
llbertv.  and  their  material  blessings  upon  such  senzo  of  justice  as 
mleht  animate  nations  that  are  relatively  poor  and  that  envy 
our  wealth  and  prosperity?  "  If  there  are  those  who  would  place 
their  trust  in  others  rather  than  in  their  own  people  they  would 
do  v.ell  to  rccr.U  the  admonition  of  President  Roosevelt,  who  said, 
'•  There  is  no  surer  way  of  courting  national  disaster  than  to  be 
opulent,  a-:grosslve.  and  unarmed." 

I  believe  that  no  people  In  the  world  have  a  more  generous  and 
noble  character  than  the  people  of  the  United  States.  So  long  as 
we  remain  strong  our  actions  In  world  affairs  v.-lU  be  directed  by 
our  own  people  If  we  become  weak,  our  actions  will  be  con- 
trolled by  a  les5  generous  and  ler^s  noble  people. 

No  Government  which  fail.s  to  provide  for  Its  own  preservation 
against  the  assaults  of  every  probable  foe  Is  entitled  to  the  support 
of  its  people.  The  primary  duty  of  government  Is  self-preserva- 
tion, and  no  logic  can  Justify  It  In  stripping  Itself  of  It.-;  means 
of  defense  and  relying  for  Its  preservation  upon  the  mercy,  the 
pity,  or  the  love  of  other  nations. 

In  the  peaceful  and  quiet  year  of  1013  who  would  have  dared 
to  predict  that  within  five  yearn  we  would  be  sending  millions  of 
men  to  Europe  to  cnpagc  In  battle  af^alnst  Germany?  Even  after 
Europe  had  entered  tl;e  war  mllhons  t)f  our  citizens  believed  It  a 
fantastic  dream  to  think  that  the  United  States  should  be  drawn 
Into  that  war.  The  polltlrnl  complexion  of  the  world  can  chan<je 
In  a  very  brief  period  of  time,  but  It  tal:es  years  to  build  ships 
find  to  train  offlrers  and  men  to  man  them  cillclently.  You  may 
remiinbcr  that  after  we  entered  the  World  War  we  laid  down 
seme  171  destroyers  before  the  armistice,  but  when  the  armistice 
was  slt;ned  we  had  completed  only  38  and  gotten  to  the  war  zone 
only  27.  In  the  future.  If  we  should  unhappily  be  forced  to  en- 
gage m  war,  we  may  not  be  ro  fon urate  as  to  l^.avc  allied  with 
us  navies,  such  as  those  of  Great  Britain  and  France,  to  hold  our 
enemies  In  check  for  12  months  while  we  slowly  make  those 
preparations  that  we  should  have  made  before  the  declaration  of 
war. 

The  pacifist  and  Internationalist  will  tell  you  that  military  and 
navi:l  strengtli  cause  war.  Such  a  statement  Is  about  as  lorical  as 
ens  which  declares  that  crime  can  be  abolished  by  destroying  our 
police  forces;  that  disease  can  be  eradicated  by  abolishing  our  hos- 
pita:8  and  our  doctors;  that  fires  can  be  eliminated  by  abandoning 
our  fire  departments.  The  lack  of  an  armed  force  never  kept  from 
war  a  people  who  devoutly  believed  in  tlielr  cause.  The  citizens 
of  the  Thirteen  Colonies  had  no  real  military  or  naval  organlira- 
tlon.  yet  they  waged  war  upon  England.  The  people  of  the  South 
had  no  military  or  naval  organization,  yet  so  devoutly  did  they 
believe  in  tlioir  cause  that  they  unhesitatingly  accepted  the  risks 
and  sacrifices  which  war  entails. 

In  this  country  the  Army  and  Navy  have  practically  nothing  to 
do  with  shaping  our  national  policies.  The.se  services  are  the 
servants  and  not  the  masters  of  the  civil  government.  The  right 
to  declare  war  rests  solely  with  the  Congress  of  the  United  States, 
and  that  Congress  i.s  com.posed  of  the  representatives  of  the  people. 

Military  and  naval  strength  Is  called  upon  after  the  people  and 
the  statesmen  have  declared  war.  Then,  their  every  effort  Is 
directed  toward  the  reestabllshment  of  peace  under  the  conditions 
that  are  densauded  by  the  people  and  the  statesmen.  No  American 
need  fear  that  the  United  States  will  ever  become  mllitarlEtlc.  It 
Is  the  voice  of  the  people  that  will  ever  rule  this  country  of  ours, 
and  it  Is  the  voice  of  the  people  that  will  determine  the  strength 
of  cur  Army  and  of  our  Navy. 

Unreadlncs.s  for  war  only  accentuates  the  cuflerings  and  mul- 
tiplies the  losses  of  tho.sc  engaged.  Our  pension  roll  and  our 
ho.'spltallratlon  program  bear  silent  witness  to  this,  and  that  In 
spite  of  the  fact  that  we  were  given  almost  a  year  to  prepare  our 
Army  for  the  ordeal  of  battle. 

No  country  has  a  moral  right  to  demand  that  her  soldiers  and 
sailors  go  Into  battle  with  strength  and  equipment  Inferior  to  tho.se 
of  her  opponents.  Yet  unless  we  prepare  adequately  In  time  of 
peace,  that  Is  the  Inevitable  result  when  war  comes.  Once  war  has 
been  declared.  It  will  be  too  late  to  prepare,  and  all  the  wealth  of 
Crasus  would  not  be  able  to  furnish  ships  and  guns  and  proper 
training  to  be  effective  In  sufficient  time. 

Our  men  are  entitled  to  un  even  chance,  even  If  It  co.sts  us  Eome 
money.  Battle  is  a  gruesome  contest  upon  which  the  fate  of  the 
Nation  may  depend.  Is  this,  the  richest  country  in  the  world, 
willing  to  send  its  Navy  out  to  meet  that  of  an  enemy  with  r=liip3 
that  are  old,  slow,  obsolete,  and  of  Inferior  strength  in  order  to 
save  a  few  dollars?     I  do  not  believe  It. 


In  war  the  stake  Is  the  welfare  or  even  the  very  life  of  the 
Nation.  And  on  the  day  of  battle  we  want  not  merely  a 
5{'-50  chance  of  success  but  such  strength  as  will  Insure  victory 
to  us. 

The  London  naval  treaty  extended  the  agreements  made  at 
Washington  In  1922,  so  that  now  tcnnage  or  armament  limitations 
h.ivo  been  applied  to  all  t3pes  of  .ships.  That  trcniy  was  ncjo- 
tlrted  by  civilians;  not  a  single  naval  oif cer  being  a  dflegnte.  "  It 
es'aijllshed  limits  within  which  each  nation  can  build  without  a 
threat  to  any  other  nation.  The  ratios  agreed  to  presumably  af- 
forded a  reasonable  degree  of  security  to  each  nation  and  cur- 
tr.iled  the  possibility  of  offensive  action  by  any  of  the  contracting 
powers  af'ainst  another.  Sueh  a  condition  will  hold  if  the  ratio:* 
aic  malnlalnod,  but  any  radical  change  from  th°  cstabli-^^hed 
rs.tlos  In  the  actual  maintained  naval  strength  will  tend  to  destroy 
the  very  security  set  up  by  the  treaty. 

Human  beings  have  prof^recsed  far  up  the  laid^r  of  humen 
development,  but  still  they  are  frail  and  are  animated  by  the 
p:i.s£ions  of  fear,  an^er,  hr.te,  and  Jealousy-  They  have  far  to  go 
bofore  these  are  banished.  Nations  are  composed  cf  individuals. 
S?!f -preservation  and  self-interest  still  dominate  the  policy  cf 
nations. 

It  is  my  belief  that  peace  can  best  be  assxired  and  the  Interests 
o:.'  the  United  States  most  securely  preserved  by  this  country  build- 
Inc  up  tio  the  limits  of  the  Lor.dcn  treaty  and  by  maintalnlug  our 
na.-al  strength  at  that  level  until  some  further  limitation  agree- 
ment is  reached  bctv.een  the  great  maritime  powers.  Of  all  the 
coimtrles  In  the  world,  the  United  States  can  the  mOot  easily 
aaord  to  maintain  Its  Navy  at  the  treaty  strength.  No  country 
requires  the  safety  tl:at  a  na\y  alone  can  give  niore  than  dtK.s  the 
United  States  with  her  va.st  com^merce,  frontiers  on  both  the 
Atlantic  and  Paeliic,  and  outlying  possessloms  lying  thousands  of 
miles  from  the  North  American  Continent. 

Since  no  man  can  foresee  the  future  clearly.  It  m.urt  be  evident 
th..t  a  nailon  that  reqtiirfs  n  military  or  naval  force  requires  one 
adequate  to  function  efficiently  In  the  hour  of  need.  The  defc:isc 
of  the  country  m\i.st  not  be  based  upon  the  fluctuations  of  the 
stoek  or  commodity  market.  A  country  docs  not  need  a  navy  of 
one  strength  when  bhe  Is  prosperous  and  a  navy  of  another  ei/.c 
whon  theio  is  an  economic  depression.  At  all  times  we  need  a 
navy  that  is  stJung  tnou^h  to  defend  our  posae.'..clc:is  and  to  si  p- 
port  our  policies,  policies  framed  by  Btatesmen  to  a-ssurc  the  safety 
of  our  couiitry  and  dr\clopment  of  our  commerce  For  the  pro- 
tection of  our  fOiiuncrce  our  Navy  was  first  established.  With  the 
greatly  liuTcased  value  of  that  commerce,  which  totals  over 
$8,000,000,000  annually,  and  with  the  keen  rivalry  for  world  mar- 
kets. It  Is  but  riu<«i)nul>ic  Hint  we  .shuvild  pioviUe  for  Ita  lu.^uiuii'e 
In  the  form  of  an  adequate  Navy,  luid  by  fideqtiatc  I  meun 
one  that  we  can  rely  up>jn  for  victory  beyond  the  shadow  ol  a 
doubt. 

Our  Army  and  Navy  should  be  at  all  times  admlnl.nered  with 
economy,  but  to  reduce  the  number  of  our  men  and  to  decommis- 
sion our  ships  to  a  point  where  our  national  safety  may  be 
threatened  l>i  false  economy  To  maintain  a  navy  which  is  not 
strong  enough  to  win  in  battle  Is  the  worst  form  of  extravagance. 
It  lulls  the  people  Into  a  false  sense  of  security  that  may  have  the 
most  disastrous  consequences. 

V/lien  economy  was  advanced  as  a  reason  for  reducing  the 
Eln^rllsh  Navy  some  hundred  and  fifty  years  ago,  Edmund  Burke 
replied  in  these  words: 

'•  But  in  a  scheme  for  making  this  nation  '  happy  at  home  and 
respected  abroad,  lormiriable  in  war  and  flourishing  in  peace,'  it 
Is  .surely  a  little  unfortunate  for  us  that  he  has  picked  out  the 
navy  as  the  very  first  object  of  his  economical  experiments.  Of 
all  the  public  service,  that  of  the  navy  Is  the  one  In  which  tamper- 
ing may  be  of  the  greatest  danger,  •  •  •  and  of  which  any 
failure  draws  after  it  the  longest  and  heaviest  train  of  ccnse- 
querces." 

In  the  House  of  Representatives  In  1810  John  Randolph,  of  Vir- 
ginia, urged  the  reduction  of  the  Army,  Navy,  and  Marine  Corps. 
■■  Who,"  he  asked,  "  were  we  to  fight,  and  where?  "  The  answer 
wa.s  not  long  In  coming.  Within  four  years  the  very  floor  on 
which  he  then  stood  was  consumed  by  flames  when  an  English 
force  captured  the  city  of  Washington  and  burned  the  Capitol 

Wars  have  an  unfortunate  habit  of  springing  up  suddenly  and  of 
.spreading  to  nations  not  originally  concerned.  In  1914  an  affair 
bo' ween  Austria  and  a  small  Balkan  country  Involved  nearly  ail  of 
Europe  and  eventually  the  United  States.  To  preserve  our  rights 
upon  the  sea  and  to  save  democracy  in  Europe  we  entered  that 
struggle  and  contributed  our  ships,  our  men,  and  our  treasure 
without  stint. 

To-day  there  Is  arm.cd  conflict  In  Manchuria.  We  devoutly 
desire  to  keep  that  conflict  localized,  but  whether  or  not  that  la 
po.^sIble  remains  to  be  seen. 

Pacifists  and  politicians  tell  us  of  the  "  crushing  burden  of  ar- 
maments." Many  take  such  plirases  to  heart  and  believe  them. 
But  let  us  see  Just  what  otir  Navy  costs.  The  federal  appropria- 
tions for  the  fiscal  year  1931  totaled  about  four  and  one-half 
billion  dollars.  The  naval  appropriation  was  $390,000,000,  or  only 
8 ',2  per  cent  of  the  total.  The  Army  appropriation  was  about 
10^4  per  cent.  The  combined  Army  and  Navy  appropriations  were 
less  than  20  i>er  cent  of  the  total  Federal  appropriations.  Cer- 
tainly there  Is  no  crtishlng  burden  there,  especially  when  the  fact 
is  considered  that  one  of  the  foremost  duties  of  the  Federal  Gov- 
ernment as  prescribed  by  the  Constitution  is  "  to  provide  for  the 
common  defense." 
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The  Mittonal  Income  of  the  United  States  haa  been  estimated  at 
over  »89  000.000,000  annually.  Our  Navy  coets  but  forty-three 
hundredths  of  1  per  cent,  leae  than  1  cent  per  caplU  per  day. 

A  very  considerable  part  of  the  Federal  expenditures  goes  to- 
ward pensions,  the  hospitalisation  of  veterans,  the  bonus,  etc. 
This  should  not  be  regarded  as  a  charge  against  preparedness.  It 
is  the  price  we  are  paying  for  our  unpreparednees  In  1917-18. 
Had  we  been  strong  then,  Germany  would  never  have  forced  ui 
Into  the  war  Because  wc  were  weak  Germany  felt  we  could  not  ' 
bring  our  potenUal  strength  to  bear  In  time  to  affect  the  restilt.      i 

Our  national  indebtedness,  the  loss  of  thousands  of  the  flower  | 
of  our  youth,  the  conunulng  cost  of  our  pensions  and  hospitaliza- 
tion programs  are  the  penalties  we  have  hod  to  pay  and  must 
continue  to  pay. 

Unleea  we  maintain  our  Navy  at  treaty  strength  we  will  start 
the  same  vicious  circle  over  again,  and  before  we  have  ceased  pay- 
ing for  <Mit  shortsightedness  In  not  preparing  properly  before  the 
World  War  we  will  And  new  burdens  piled  upon  us  on  account 
of  our  lack  of  foresight  to-day. 

Prom  my  remarks  you  know  I  am  no  pacifist  nor  believer  that 
Utopia  can  be  achieved  by  disarmament.  Rather  do  1  believe  that 
peace  and  safety  for  our  country  can  best  be  achieved  by  keeping 
a  moderate  and  efficient  standing  Army  and  by  buUdlng  our  Navy 
up  to  the  strength  allowed  under  the  Washington  and  London 
treaties.  Having  done  that,  we  should  refrain  from  giving  tin- 
wanted  and  unwelcome  advice  to  all  the  other  nations  of  the 
earth  We  shotxld  ever  remember  the  words  of  Washington:  "To 
be  prepared  for  war  Is  one  of  the  most  effectual  means  of  preserv- 
ing peace." 

ACRICTJLTTTRAL  APPROPRIATION  BILL  j 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  Housej 
resolve  itself  Into  the  Committee  of  the  Whole  House  on  thei 
state  of  the  Union  for  the  further  consideration  of  the  bill: 
(H.  R.  7912)  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30.  1933,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  Hoase  resolved  itself  into  the  Committoej 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur-| 
ther    consideration    of    the    bill    H,    R.    7912.    with 
McCoR)c.\CK  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 


Mr 


in  many  of  Its  phases  it  is  Federal  patemaUsm  and  some 
of  the  activities  border  on  socialism. 

Secondly,  I  object  because  it  is  building  up  an  expensive 
and  dangerous  bureaucratic  government. 

Thirdly.  I  object  because  these  appropriations  are  used  to 
Install  in  the  minds,  not  only  of  our  farm  population  but  in 
the  minds  of  our  city  population  as  well,  and  I  want  to  say 
here  that  the  propaganda  has  been  more  successful  in  the 
cities  than  on  the  farms,  the  false  proposition  that  coopera- 
tive marketing  is  the  solution  of  the  farm  problem.  Coop- 
erative marketing  as  taught  by  the  Department  of  Agricul- 
ture is  but  a  "  red  herring  "  across  the  trail  to  confuse  the 
minds  of  the  farmers,  while  the  manufacturer  with  a  con- 
trolling production  and  an  unfair  tariff  raises  the  farmer's 
costs  and  at  the  same  time  dc-^troys  the  piu-chasing  power 
of  his  customers  abroad,  bringing  about  retaliatory  tariffs 
and  regulation  of  imports  in  foreign  countries  by  various 
devices  which  amount  to  an  embargo  against  our  farm 
surpluses. 

The  Farm  Board  and  its  operations  were  but  an  attempt, 
not  by  natural  law  but  by  strange  and  artificial  means,  to 
correct  an  inequality  between  the  farmer  and  industry. 
brought  about  by  monopoly  and  an  unjust  tariff.  That  it 
proved  a  complete  failure  is  not  open  to  arfrument.  The 
record  of  this,  our  second  "  noble  experiment."  should  make 
us  hesitate  to  appropriate  over  $13,000,000  in  the  pending 
bill  for  the  handmaiden  of  the  Farm  Board  under  the  names 
of  "  extension  service  "  and  "  agiicultuial  economics." 

In  addition  to  this  $13,000,000,  of  which  I  have  just  spoken, 
there  is  caiTied  in  appropriations  for  several  other  bureaus. 
made  supposedly  to  assist  the  farmer,  namely,  the  Bureau  of 
Animal  Industry,  the  Bureau  of  Dairy  Industn'.  the  Bureau 
of  Chemistrj-  and  Soils,  the  Bureau  of  Agricultural  Engineer- 
ing, the  Bureau  of  Agricultural  Economics,  and  the  Bureau  of 
Home  Economics,  a  total  of  practically  $20,000,000  of  free 
advice  to  the  farmer.     When  you  take  into  consideration  the 


Marttn.  Mich  .  December  31.  1931. 
I  Jtist  could  not  resist  the  urge  to  write  you  commending  you 
on  the  stand  you  take  on  this  fool  extension  service.  It  Is  an 
insult  to  our  Intellhience  and  a  rank  impo.sltion  on  every  tax- 
payer In  the  country.  It  is  of  no  earthly  value  ti  anyone  but 
these  Interested  In  building  up  a  political  machine  to  perpetuate 
themselves  In  office. 

As  I  have  said,  it  was  originally  the  purpose  of  this  ex- 
tension service,  throuph  its  county  a.T:ents,  to  stimulate  pro- 
duction. I  presume  this  had  its  greatest  impetus  during  the 
war.  but  it  has  continued  and  continues  to  grow.  Now  the 
county  agents  are  working  along  various  lines.  Thf^y  are 
working  now  in  connection  with  the  Federal  Farm  Board 
projects,  organizing  the  farmers  into  cooperatives  and  tell- 
ing them  how  to  market  their  produce.  It  docs  not  seem  to 
make  any  difference  to  these  men  en^^ajjed  in  this  so-called 
service  that  they  have  never  had  any  experience  In  market- 
ing themselves.  Notwithstanding  this  inexperience,  they 
organize  farm  groups  In  various  cooperative  ventures,  and 
in  a  few  .short  years  the  farmer  ha.s  had  the  experience  and 
has  lost  his  money:  and  a  few  job  seekers  have  had  good 
jobs  v^hile  they  lasted,  and  already  have  started  to  reorganize 
in  new  fields. 

Within  a  radius  of  40  miles  of  m.y  home  I  can  point  to 
losses  of  over  :i  million  dollars  of  farmers'  money  throuph 
these  ill-advised  ventures,  organized  by  the  county  agents, 
which  are  supported  by  the  appropriations  in  this  bill. 

There  are  a  great  many  Members  in  the  House  who  have 
no  farmers  in  their  districts,  and  a  great  many  Members 
who  live  in  a;rricultural  districts  but  whose  contacts  are 
generally  not  ;.o  much  with  the  farmers  as  with  the  farm 
leaders.  Therefore,  it  is  easy  to  get  a  false  impression  of 
what  the  demand  of  the  average  farmer  is.  Besides  beins 
one  of  the  largest  farmers  in  my  district.  I  have  had  30 
years'  experierce  in  marketing  and  processing  the  various 
kinds  of  farm  iroducc.  I  am  in  close  contact  with  the  farm- 
ers in  my  distrct  and  know  what  they  think  of  this  so-called 
txtrnsion  service. 


Now  I  do  not  want  you  to  misunderstand  me.  I  am  not 
opposed  to  the  farmers  organizing  cooperatives  if  they  so 
desire.  If"!  were  a  farmer  in  a  district  where  I  did  not 
have  a  proper  outlet  for  my  produce,  if  there  were  no  com- 
petitive market,  I  might  be  induced  to  invest  something  in 
a  concern  to  provide  a  market  for  my  goods.  But  what  I 
am  objecting  to  is  turning  loose  a  horde  of  agents  through- 
out the  United  States,  selling  cooperative  marketing  as  a 
panacea  for  the  farmers'  ills,  and  for  the  Congress  of  the 
United  States  to  appropriate  some  $20,000,000.  a  large  part 
of  which  is  used  for  this  purpose. 

If  the  heads  of  these  farm  organlr^atlons  and  these  fann 
cooperatives  arc  as  sincerely  interested  in  the  farmer  as  their 
line  of  propaganda  would  indicate.  I  might  make  some  sug- 
gestion to  them  along  the  line  of  an  old  Lincoln  story.  Dur- 
ing the  Civil  War  a  company  of  gentlemen  from  New  York 
called  on  President  Lincoln,  dcmandmg  that  he  place  a  bat- 
tleship in  the  harbor  of  New  York,  as  they  were  afraid  their 
city  would  be  bombarded  by  a  Confederate  gunboat.  They 
explained  to  the  President  that  they  represented  some  one 
hundred  millions  of  dollars'  worth  of  property  that  was  in 
danger.  The  President,  after  listening  to  them,  admitted 
that  he  was  Commander  in  Chief  and  could  order  the  Army 
or  Navy  where  he  saw  fit  within  reason,  but  at  that  time  he 
did  not  know  just  where  his  gunboats  were  located,  but 
presumed  they  were  doing  service.  He  suggested  to  the 
Gentlemen  from  New  York  that,  if  they  represented  as  many 
millions  as  they  stated  and  were  as  frightened  as  they  said 
they  were,  as  the  Government  was  hard  pre.'iscd  and  goen- 
baoks  worth  only  40  cents  on  the  dollar,  they  might  furnish 
the  money  out  of  these  millions  to  build  a  battleship,  and  he 
would  sec  that  they  were  protected. 

Now,  I  suggest  that  these  leaders  of  the  cooperative  move- 
ment, Mr.  Creckmore.  of  the  Cotton  Corporation,  who  is 
drawing  $75,000  a  year,  and  Mr.  Milnor.  of  the  Farmers' 
National  Grain  Corporation,  who  is  drawing  $50,000  a  year, 
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benefit  of  those  whc  are  to  speak  on  this  side  in  generall 
debate  that  it  is  going  to  be  impossible  for  me  to  extendi 
their  time  even  one  minute.  General  debate  closes  to-day^ 
and  we  have  more  than  enough  applications  already  ic 
take  up  all  the  time. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  SIMMONS.  I  will  join  with  the  gentlemen  on  thii 
side  in  an  agreement  thai  there  will  be  no  extensions  o 
time  granted  for  men  who  are  recognized  for  a  specifK 
time  in  general  debate. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  yield  20  minutes  t<i 
my   colleague  the   gentleman   from  Michigan    [Mr.   H.\rt] 
[Applause.! 

Mr.  HART.  Mr.  Chairman,  as  a  member  of  the  Subcom 
mittee  on  Agriculture,  I  feel  that  I  would  be  doing  less  thart 
my  duty  if  I  did  not  call  your  attention  to  the  activities  and 
appropriations  for  one  of  the  buieaus  in  the  Department  of 
Agriculture,  namely,  the  extension  service.  The  grand  toia| 
for  this  bureau,  under  the  direction  of  the  Secretary  of 
Agriculture,  is  $13,076,911.  These  appropriations  have  bcc4 
made  pursuant  to  special  acts  of  Congress,  and  have  growii 
by  leaps  and  bounds  since  1914.  One  of  these  acts  was  in* 
troduoed  and  bears  the  name  of  my  distinguished  frtcnct 
from  Michigan,  Hon.  John  C.  Ketcii.^m,  and  appropriates  aii 
additional  $1,480,000  for  advice  to  farmers.  This  additional 
appropo'iation  was  made  on  May  22,  1928.  This  money  i$ 
spent  in  cooperation  with  agricultural  colleges,  farm  organi* 
zations.  and  other  agencies  in  the  supposed  assistance  to  th 
farmer. 

The  larger  portion  of  these  appropriations  is  used 
the  employment  of  county  agents.    These  are  the  gentlemeA 
who  a  few  years  ago  were  supposed  to  make  two  blades  o^ 
grass  grow  where  one  grew  before.    But  this  part  of  th* 
work  is  not  mentioned  these  days,  because  the  farmer  ik 
already   overproducing  and  has   surplus   crops  which 
weighing  his  market  down  to  the  point  where  he  is  neari: 
bankruptcy. 

I  object  to  the  large  appropriations  in  this  bill,  especially 
under  extension  service  and  agricultural  economics,  becaus? 
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condition  in  which  the  farmer  finds  mmseli  to-day,  is  it  not 
pertinent  to  ask  whether  this  advice  has  been  of  any  assist- 
ance to  him  or  is  to-day  of  much  value?  And,  when  we  are 
facing  a  deficit  of  something  like  $2,000,000,000.  I  suggest 
that  we  might  here  pause  and  ask  ourselves,  and  ask  the 
farmers  of  the  United  States,  if  they  want  $20,000,000  spent 
for  advice  to  them.  The  reaction  from  my  State  is  that  they 
do  not  want  this  appropriation. 

I  want  to  read  to  you  a  quotation  from  the  Grand  Rapids 
Press,  of  January  14.  19:i2,  in  connection  with  my  efforts  t-o 
reduce  appropriations  for  the  Extension  Sen-ice;  this  will 
explain  my  receiving  a  lot  of  letters  with  reference  to  the 
Extension  Service.  Later  I  will  read  to  you  some  of  these 
letters. 

Not  one  Democrat  or  Republican  on  the  committee  Is  supporting 
Mr.  Hart  In  his  "  Treasury  watchdog  '  role.  Specitically  he  pro- 
post^a  to  attempt  to  cut  from  the  bill  $13,470,000  for  distribution 
to  the  States  for  agricultural -extension  work;  another  item  of 
$234,000  for  home  economics,  which  "  presumes  to  tell  the  farmers 
Lu.v  to  hun%  lace  curtains  ';  $5l'5.000  for  the  bureau  of  agricul- 
tural engineerinfj,  *"  which  Instructs  the  farmer  how  to  build  a 
woodshed  or  cistern";  and  tl,40G,0<>0  for  the  market-news  service, 
■'  which  gives  the  farmer  market  news  that  Is  out  of  date  by  the 
time  it  reaches  him. ' 

I  quote  from  farmers'  letters: 

SAR.fNAC.  MrcH..  January  14.  1932. 
Dear  Mr.  Hart:    You  are  100  per  cent  right.     Go  to  It.     One  of 
your  many  bone-dry  Republican  farmer  supporters. 

The  Members  will  note  that  even  a  bone-dry  Republican 
will  support  me  to  get  rid  of  taxes. 

Lakx/iew.  Mich..  January  IS.  1932. 
In  regard  to  that  $20,000,000  appropriation  I  am  very  much 
opposed  to  it.  It  would  do  our  State  no  pood  whatever,  as  we 
j  could  not  raise  over  30  cents  for  our  share  to  match  It.  With 
potatoes  seilln?  at  18  cents,  oats  at  20.  and  wheat  at  46.  wool  at  13. 
hogs  at  3  cents,  beef  at  2^2  on  foot,  egf^s  at  15  cents  per  dozen.  It 
looks  to  me  as  though  the  farmer  knew  too  darn  much  about 
raising  crops,  and  outside  advice  would  be  superfluous. 

Saginaw.  Mich..  January  16,  1932. 
Your  figures  as  to  the  cost  of  this   "  asiblstance  "    are   amazing. 
We  agree  with  your  conclusions  that  the  appropriations  necessary 
to  cover  these  costs  are  practically  thrown  away. 
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^tiling  his  boat  on  the  pond,  who  said  to  his  friend,  "  I  an? 
going  to  name  my  boat '  Advice  '  so  no  one  will  take  it."         i 

The  theory  that  government  is  all  wise  and  that  bureaui 
kzK>w  more  than  the  common  people  is  not  a  new  idea.  It 
U  hundreds  of  years  old.  I  want  to  read  to  you  wha^ 
Thomas  Macaulay  wrote  in  criticizing  Southey.  a  conti^m-f 
porary  writer,  in  the  Edinburgh  Review  of  January,  1830: 

It  is  not  by  the  intermeddling  of  Mr.  Southeya  Idol,  the  omt 
nlBCl«nt  and  omnipotent  state,  but  by  the  prudence  and  energ| 
of  the  people  that  England  has  hitherto  been  carried  forward  1^ 
clTtUzaUon;  and  it  Is  to  the  B*me  prudence  and  the  same  ^^^^ 
that  we  now  look  with  comfort  and  good  hope.  Our  rulers  wltt 
best  promote  the  Improvement  of  the  naUon  by  strlcUy  conflalnk 
thenwelvea  to  their  own  legitimate  duties,  by  leaving  capltel  tp 
find  Ita  moet  lucrative  course,  commodities  their  fair  price.  ln»- 
dustry  and  Intelligence  their  natural  reward.  Idleness  and  follfr 
their  natural  pxiuishment,  by  maintaining  peace,  by  defenlin| 
property,  by  dlminlahing  the  price  of  law.  and  by  observing  stn^ 
economy  In  every  department  of  the  state.  Let  the  govemraenf 
do  thl» — the  people  will  a»uredly  do  the  rest. 

Before  closing  my  remarks  I  wish  to  quote  from  Thoma^ 
Jefferson  for  the  benefit  of  my  Democratic  friends: 

It  Is  not  by  the  consolidation  or  concentration  of  powers  b'v^t 
by  their  distribution  that  good  government  is  effected.     Were  mlt 
this  country  already  divided   into  States,  that  distribution   mu^ 
be  made  that  each  might  do  for  itself  what  concerns  itself  di- 
rectly and  what  It  can  so  much  better  do  than  a  distant  authofl-  , 
Ity      Every  State  Is  again  divided  Into  counties,  each  to  take  cajje  \ 
erf  what  lies  within  its  local  bounds;  each  county  again  into  tijwi-  | 
ships  or  wards,  to  manager  minuter  details;   and  every  ward  inp 
farms,  to  be  governed  each  by  Its  indiviuual  proprietor.     Were  \^ 
directed  from  Washington  when  to  sow   and   when   to   reap. 
should  soon  want  bread. 

I  submit  that  the  truth  of  this  Jefferson  quotation  is  no 
borne  home  to  us;  our  people  are  crying  for  bread. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  HART.     Yes. 

Mr.  MAY.  The  gentleman  has  stated  in  the  very  begin- 
ning of  his  speech  that  this  appropriation  is  in  the  natuoje 
of  an  appropriation  to  foster  paternalism  in  government. 

Mr.  HART.    Yes. 

Mr.  MAY.  If  the  $20,000,000  which  the  gentleman  sais 
is  included  in  this  appropriation  for  farm  extension  woiik 
and  farm  economic  work  is  paternalism,  what  does  the  gen- 
tleman call  the  $500,000,000  that  has  been  appropriated  ^o 
the  Farm  Board  for  stabilizing  agricultural  products  ar.d  to 
engage  in  the  purchase  and  sale  of  such  commodities?       I 

Mr.  HART.  I  would  sav  that  is  also  paternalism;  but  ^'e 
have  a  very  sick  patient,  and  I  think  that  is  a  shot  in  the 

arm. 

Mr.  MAY.  Docs  not  the  gentleman  think  it  would  b<?  wiise 
for  the  Congress  to  cut  out  a  major  portion  of  the  I^^rtn 
Bureau  appropriation  and  leave  in  the  bill  this  appro  pri>,- 
tion  to  the  people  who  get  right  next  to  the  farmer  do^tn 
on  the  farm  and  in  the  country  where  these  county  aiierlts 
go? 

Mr.  HART.  I  would  say.  as  an  experienced  farmer,  ^e 
would  be  better  off  if  they  cut  it  all  out. 

Mr.  MAY.    Will  the  gentleman  yield  further? 

B4r.  HART.    Yes. 

Mr.  MAY.  I  want  to  say  to  the  gentleman  that  I  a^ 
thoroughly  in  accord  with  his  views  on  the  question  of  the 
Oovcmment  keeping  out  of  business  in  competition  with  tfie 
private  cJtiasen.  but  I  would  like  to  observe  and  ask  if  he  ddes 
not  agree  with  me  that  about  the  most  beneficial  servipe 
that  the  fanner  is  getting  from  this  appropriation  is.  t^ie 
work  done  by  the  county  agent  in  the  local  communities  !in 
connection  with  the  State  agricultural  departments. 

Mr.  HART.  Up  in  my  part  of  the  country  they  spe^d 
most  of  the  time  organizing  the  farmer  in  selling  sch(?ra^s. 
and  I  know  it  has  been  very  disastrous  to  my  farmers,  lie- 
cause  I  own  some  property  that  they  formerly  owned.  I 
bought  for  $12,000  a  piece  of  property  where  they 
$100,000  in  three  or  four  years. 

Mr.  SIMMONS.    Mr.  Chairman.  I  jrleld  20  minutes 
gentleman  from  Massachusetts  [Mr.  TrkadwayI. 

Mr.  TREADWAY.  Mr.  Chairman,"  in  view  of  the  shoH- 
ness  of  time  and  the  impossibility  of  obtaining  an  extensibn 
of  time,  I  decline  to  yield  for  interruptions. 
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Mr.  Chairman,  on  the  8th  of  January,  in  some  remarks  I 
made,  I  asked  our  Democratic  friends  to  name  a  specific 
rate  in  the  tariff  law  which  appeared  to  them  to  be  too 
high.  I  have  asked  this  question  many  times,  and  until  the 
following  day.  January  9.  it  never  was  answered,  either  on 
this  floor  or  whore  I  have  spoken  in  public. 

Mr.  JONES.     Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  declined  to  yield  at  the  very  start 
and  asked  the  Chairman  to  please  protect  my  time. 

Mr.  JONES.    I  would  like  to  name  one. 

Mr.  TREADWAY.  The  gentleman  from  Missouri  [Mr. 
Lozi£*R  1  on  the  following  day  d.d  specify  certain  rates,  mostly 
in  comiection  with  schedule  1.  tlie  chemical  schedule,  and  I 
shall  address  myself  firit  to  tiiat  particular  schedule. 

Of  course,  this  is  the  mo.->t  complicated  schedule,  prob- 
ably, in  the  tariff  bUl.  and  I  thmk  the  gentleman  has  missed 
his  mark  in  attacking  this  particular  schedule.  It  is  a  mat- 
ter of  record  that  a  very  distinguished  member  of  his  party 
some  time  ago  made  a  very  exhaustive  study  of  the  chemical 
schedule  and  replied  to  every  possible  argument  in  relation 
to  the  rates  contained  therein. 

Among  other  things  ho  said: 

I  am  opposed  to  making  any  changes  which  will  disturb  the 
progre.ss  of  this  important  Industry  and  I  am  opposed  to  the 
pas-sage  of  legislation  wlilch  will  compel  American  consumers  of 
medicines  and  dyes  to  pay  the  prices  exacted  by  a  forei^  cartel, 
a  foreign  monopoly,  and  I  am  opposed  to  the  United  States  dis- 
arming itself  of  the  weapons  wliich  all  military  men  say  will  bo 
necessary  in  the  future. 

In  addition  to  that  the  former  President  of  the  United 
States,  Mr.  Wilson,  establi-shed  the  chemical  industry  as  a 
war  measure,  and  since  tlien  the  industi-y  has  tlirived  and 
prospered  in  the  State  of  Missouri  under  the  tariff  law  of 
1922. 

I  am  going  to  call  attention  to  some  of  the  flagrant  errors 
the  gentleman  makes  on  page  1651  of  the  Record  in  reply 
to  my  direct  question.  I  want  to  quote  a  few  lines  from  the 
gentleman's  remarks,  as  follows: 

I  would  begin  with  the  chemical  schedule,  the  rates  of  which 
are  difci,TacefuUy  excessive.  They  deal  with  drugs  and  chemicals 
with  which  the  people  are  not  familiar  and  have  no  way  of 
knowing  how  hi^'h  these  duties  are.  These  rates  shelter  and  en- 
rich the  chemical  monopoly  that  lays  heavy  burdens  on  the  sick. 
lame.  halt,  and  blind,  and  has  brought  tht  retail  drugt^lst  to  hla 
knees.     This  Is  probably  the  most  indefensible  of  the  15  schedules. 

Mr.  Chairman,  if  the  chemical  schedule  is  the  most  Inde- 
fensible of  the  15  in  the  Smoot-Hawley  law.  certainly  the 
Smoot-Hawley  law  is  good  letrislation.  [Applau.se.]  There 
is  nothing  in  the  chemical  schedule  that  will  support  the 
gentleman's  remarks. 

In  the  interests  of  accuracy  I  would  like  to  state  certain 
facts  about  the  chemical  schedule  in  the  Hawley-Smoot 
law.  In  a  report  of  the  Tariff  Commission  comparing  the 
rates  in  the  acts  of  1930  and  1922  the  commission  shows 
that  the  ad  valorem  rate  in  the  1930  law  for  Schedule  I  is 
31.4  per  cent,  against  29.22  per  cent  in  the  1922  law  (based 
on  imports  for  consumption  during  the  calendar  year  1928  • . 

But,  Mr.  Chairman,  this  is  only  part  of  the  story.  If  the 
items  relating  to  agriculture  were  left  at  the  rates  con- 
tairied  in  the  act  of  1922  you  would  find  that  the  chemical 
schedule  in  the  act  of  1930  was  lower  than  in  the  act  of 
1922.  The  figures  supplied  me  by  the  Tariff  Commission 
at  the  time  the  tariff  bill  was  reported  show  a  decrease  to 
28.29  per  cent  for  the  act  of  1930  from  29.22  per  cent  for 
the  act  of  1922.  In  other  words,  the  chemical  schedule  is 
reduced  about  1  per  cent  and  the  increase  in  Schedule  I  is 
due  to  the  increase  in  products  related  to  agricultiu-e. 

An  official  report  of  the  Tariff  Commission  shows  that 
the  act  of  1930  increased  47  items  and  decreased  66  items 
in  Schedule  I.  Furthermore,  26  items  were  transferred 
from  the  dutiable  list  to  the  free  hst  in  the  Hawley-Smoot 
Act.  and  14  were  transferred  from  the  free  list  to  the  duti- 
able list.    On  325  items  no  change  was  made. 

I  wish  to  refer  first  to  a  list  of  items  on  page  112  of  the 
Tariff  Commission's  report.  Comparison  of  Rates  of  Duty 
in  the  Tariff  Act  of  1930  and  in  the  Tariff  Act  of  1922.  In 
thia  you  will  find,  first,  a  list  of  increases  in  the  chemical 
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to  the  amounts  which  we  appropriate  here. 
[  counties  are  required  to  appropriate  prac- 
r  amount.  Under  these  various  bureaus  the 
tion  carried  in  this  bill  for  free  advice  is  about 
Then  this  appropriation  is  equaled  by  the 
her    subdivisions    it    will    amount    to    about 

rguments  used  by  the  bureau  heads  was  that 
the  States  eudently  wanted  it  or  their  legis- 
lot  have  appropriated  it.  The  State  legisla- 
•cted  to  more  intensive  propaganda  than  are 
ngress.  and  it  is  very  difficult  at  times  to  tell 
;rs  want,  and  what  those  want  who  farm  the 

1  this  Extension  Service  and  the  Bureau  of 
:onomics  that  the  orderly  marketing  scheme 
ad  the  propaganda  spread  by  them  finally  led 
of  the  farm  marketing  act.  You  can  not  sep- 
msion  service,  so  called,  and  the  Bureau  of 
conomics  from  the  activities  of  the  Federal 
They  work  hand  in  hand.  They  are  con- 
ing propaganda  to  the  growers  of  the  Nation 
who  deal  With  the  farmers  in  the  marketing 
;  of  farm  produce  are  dishonest,  or  are  taking 
from  the  farmer.  This  propagaiida  is  what 
lers  to  invest  in  cooperative  marketing.  To 
i,  cooperative  marketing  is  looked  upon  as  a 
■  farmers'  troubles,  but  in  reahty  it  only  in- 
•oubles  and  hazards.  There  is  not  a  coopera- 
concern  in  the  United  States  that  a  Member 
;s  would  invest  his  money  in  and  expect  a  fair 
There  is  not  a  cooperative  marketing  con- 
mber  of  this  House  would  invest  one  dollar  in 
his  investment  was  safe.  Yet  we  have  the 
is  Congress  appropriating  money  and  sending 
o  are  engaged  in  the  organization  of  these 
uneconomic  schemes.  The  farm  leaders  are 
jse  it  makes  fat  jobs  for  them,  running  and 
e  cooperatives. 
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before  and  turn  in  the  difference  to  assist  the  farmers. 

I  want  to  call  attention  of  the  committee  particularly  to 
the  appropriation  as  covered  on  page  15,  line  23,  for  a  million 
dollars,  which  is  to  be  handled  imder  the  direction  of  the 
Secretary  of  Agriculture.  This  gives  the  Secretary  of  Agri- 
culture an  opportunity  to  continue  to  extend  this  so-called 
service  and  build  up  the  bureau. 

Later  I  shall  offer  an  amendment  to  strike  this  million  out, 
and  at  least  attempt  to  step  the  extension  of  this  so-called 
extension  work. 

In  the  past  15  years  more  laws  of  a  socialistic  and  pater- 
nalistic nature  have  been  placed  upon  the  statute  books  of 
the  United  States  than  during  the  remainder  of  the  life  of 
this  country.  I  am  amazed  to  know  how  our  conservative 
party  on  the  left  has  appropriated  money  to  put  the  Grov- 
ernment  into  business.  Where  they  have  not  put  it  into 
business  they  have  appropriated  money  to  send  agents  out 
to  interfere  and  organize  groups  and  put  them  into  busi- 
ness. The  final  culmination  was  the  passaije  of  the  farm 
marketing  act,  appropriating  one-half  billion  dollars,  put- 
ting the  Government  into  every  kind  of  business  from  the 
manufacturing  of  cheese  and  canniiig  of  cherries  to  the 
exporting  of  cotton. 

I  am  equally  amazed  at  Members  of  my  own  party.  I 
want  to  call  their  attention  to  how  far  they  have  drifted 
from  the  teachings  of  Thomas  Jefferson,  who  said  that 
"  Government  that  governs  least  governs  best." 

In  this  bill  we  are  appropriating  money  for  the  purpose 
of  telling  the  farmer  how  to  cut  his  wood  for  the  winter 
on  through  all  his  various  work  on  the  farm  up  to  instruct- 
ing him  how  to  sell  all  his  farm  produce,  and  even  how  he 
should  invest  his  money.    This  is  paternalism  gone  mad. 

The  impression  that  I  get  from  the  farmers  in  my  dis- 
trict is  that  they  want  to  be  left  alone.  They  want  no  in- 
terference nor  instructions  from  the  Government  as  to  the 
operation  of  their  farming.  They  want  no  advice  that  they 
do  not  seek.  Gratuitous  advice  has  never  been  acceptable. 
It  is  like  the  Uttle  boy.  Buster  Brown,  in  the  comic  sheet, 
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schedule  co  uprising  44  items  and  3  basket  provisions.  The 
following  table  contains  some  of  the  items  relating  to  agri- 
culture on  V  hich  duties  were  increased  in  the  act  of  1930: 

Casein,  c;isein  glue,  vegetable  glue,  pectin,  glue,  juice  of 
lemons,  Unes,  oranges,  or  other  citrous  fruits,  unfit  for 
beverage  purposes;  linseed  oil.  olive  oil.  wood  tar  and  pitch 
of  wood,  and  tar  oil  from  wood;  palm -kernel  oil,  sesame  oil, 
soybean  oil  potato  starch,  rice  starch,  corn  starch,  wheat 
starch,  star;hes  not  specifically  provided  for,  dextrine,  spir- 
its of  turpentine,  turpentine  gtun,  rosin. 

In  the  agricultural  schedule  the  rates  on  250  items  were 
increased  and  no  change  was  made  on  209  items,  with  de- 
creases in  only  29  items.  The  agricultural  schedule  leads 
all  scheduhs  in  the  number  of  increases,  and  despite  the 
distorted  and  unfair  attacks  on  the  Hawley-Smoot  law 
during  the  last  year  the  fact  remains  that  that  law  repre- 
sents very  largely  an  upward  revision  of  agricultural  rates, 
and  it  is  ttmecessary  for  me  to  point  out  the  tremendous 
value  of  th'jse  rates  in  preventing  a  wholesale  dumping  of 
farm  commodities  from  world's  markets  into  this  country. 

On  pages  113  and  114  of  the  above-mentioned  report  you 
will  find  a  list  of  66  items  in  Schedule  I  on  which  the  rates 
were  decreased  in  the  act  of  1930  from  the  rates  in  the  act 
of  1922.  This  includes  the  transfer  of  26  items  to  the  free 
hst. 

An  exam  nation  of  the  ofiBcial  report  on  this  schedule 
clearly  shows  that  the  Hawley-Smoot  law  involved  a  down- 
ward revision  of  the  chemical  rates  from  the  act  of  1922, 
and  it  is  also  clear  that  there  was  a  very  definite  upward 
revision  on  the  rates  covering  products  related  to  the  farm 
in  Schedule  I  of  the  act  of  1930.  Over  20  per  cent  of  the 
duties  collected  on  the  chemical  schedule  come  from  olive 
oil  alone. 

Mr.  LoziiiR  states,  referring  to  the  rates  in  the  chemical 
schedule.  ttaX  "  these  rates  shelter  and  enrich  the  chemical 
monopoly  tnat  lays  heavy  burdens  on  the  sick,  lame,  halt, 
and  blind,  and  has  brought  the  retail  druggist  to  his  knees." 
Let  me  sas  right  here  that  well  over  90  per  cent  of  all 
chemicals  manufactured  or  imported  are  used  in  industry 
and  agricul  -ure,  while  the  quantity  going  into  drugs  is  very 
small. 

Speaking  of  medicine,  there  is  one  medicine  that  is  very 
largely  usee,  particularly  by  our  Military  and  Naval  Estab- 
lishments, v/hich  in  the  pre-war  days  cost  $3.50  per  ampule. 
Now  it  is  sc  Id.  and  I  am  told  by  physicians  that  the  quality 
is  better,  for  16  cents  an  ampule  as  against  the  $3.50  price 
we  were  foimerly  compelled  to  pay  to  the  foreign  monopoly 

in  German:^ 

What  are  the  real  facts  on  this  question?  The  Depart- 
ment of  Lalxjr  reports  monthly  the  index  number  of  whole- 
sale prices  of  various  commodities,  including  chemicals,  and 
also  drugs.  The  latest  report  of  the  Department  of  Labor 
shows  that  the  price  index  for  chemicals  and  drugs  (enu- 
merating a  long  list)  was  74.7  for  November,  1931,  on  a  base 
of  1926  equals  100.  In  1913  the  price  was  80.2  (base  1926 
equals  100),  which  clearly  shows  that  the  price  of  chemicals 
and  drugs  i.;  lower  than  the  pre-war  price  of  1913.  Taking 
up  separately  the  index  price  of  drugs  and  pharmaceuticals, 
the  November,  1931.  index  number  was  60.7  (1926  base  equals 
100).  and  the  1913  price  index  for  drugs  was  56.6.  In  other 
words,  drugs  to-day  are  only  slightly  above  the  pre-war 
1913  price. 

It  must  be.  borne  in  mind  that  the  price  to  the  retail  drug- 
gist shows  £.  considerable  spread  from  the  price  paid  by  the 
actual  manufacturer  of  drugs.  The  distribution  costs  be- 
tween the  chemical  factory  and  the  retail  store  are  outside 
of  the  control  of  the  manufacturer. 

Mr.  LoziiR  speaks  of  a  monop)oly.  I  can  not  understand 
such  a  reference,  as  the  chemical  industry  to-day  is  a  highly 
competitive  industry  with  hundreds  of  firms  competing  for 
the  busines;..  No  single  firm  in  this  country,  by  any  stretch 
of  the  imagination,  can  be  said  to  monopolize  the  chemical 
business  of  this  country.  It  is  a  great  surprise  to  me  that 
the  Congressman  from  one  of  the  leading  chemical  States 
should  atta:k  the  chemical  industry.  The  recent  develop- 
ment of  the  State  of  Missouri  as  the  chemical  center  of  the 


West  is  an  outstanding  evidence  of  progress  In  our  industrial 
life.  The  Bureau  of  the  Census  shows  that  back  in  1925  the 
production  of  chemicals  by  20  establishments  in  the  State  of 
Missouri  was  slightly  less  than  $13,000,000.  which  does  not 
include  the  production  of  druggists'  preparations  by  26  firms 
valued  at  $3,203,875. 

With  the  protection  fostered  by  Republican  tariff  laws  two 
firms,  the  Monsanto  Chemical  Works,  of  St.  Louis,  and  the 
Mallinckrodt  Chemical  Works,  have  been  able  to  expand  their 
activities  and  reduce  the  prices  of  products  to  the  American 
consumer  which  were  formerly  under  foreign  monopoly. 
This  wonderful  expansion  has  taken  place  very  largely  since 
the  war  when  we  were  dependent  for  most  of  our  medicinals 
on  the  German  cartel  and  other  foreign  coimtries. 

Large  quantities  of  barytes  mined  in  Missouri  form  a  raw 
material  for  a  variety  of  barium  chemicals.  Does  the  dis- 
tinguished Representative  from  Missouri  contend  that  ba- 
rytes ore  should  be  placed  on  the  free  list  and  that  the  pro- 
tection on  barium  chemicals  should  be  removed,  throwing  the 
business  in  the  hands  of  the  foreign  producers  and  laying  off 
American  workmen? 

I  am  sure  that  if  you  will  carefully  examine  the  facts  you 
will  find  that  the  chemical  schedule  in  the  act  of  1930  has 
been  reduced  below  that  of  1922;  that  added  protection  was 
given  agricultural  products;  and  that,  incidentally,  the  price 
index  of  chemicals  to-day  is  below  the  pre-war  1913  figure. 

I  personally  have  been  deeply  impressed  with  the  astound- 
ing progress  of  the  American  chemical  industry  in  the  last  20 
years.  I  can  not  conceive  of  any  development  of  greater  im- 
portance than  an  active  chemical  industry  continuing  its 
large  program  of  research,  all  looking  toward  the  discovery 
of  new  products  and  new  medicinals  in  the  interests  of  every 
citizen  of  this  country. 

When  the  British  emliargo  shut  off  necessary  German 
chemicals,  dyes,  and  medicinals,  we  were  compelled  to  create 
our  own  production  of  thtjse  essential  products  or  go  without 
them.  The  development  of  the  industry  has  continued  since 
the  war  era,  and  our  prices  show  a  consistent  record  of 
decline,  year  by  year. 

As  you  all  know,  the  chemical  industry  has  been  demon- 
strated as  a  key  industry  in  time  of  national  emergency  for 
explosives  and  for  essential  suppUes  of  the  military  forces  as 
well  as  the  peace-time  population. 

America  to-day  is  sponsoring  one  of  the  most  ambitious 
programs  of  research  ever  undertaken  by  any  nation  of  the 
world.  The  results  of  this  program  forecast  discoveries  of 
the  most  vital  importance  for  the  welfare  of  the  American 
people,  and  I,  for  one,  do  not  want  this  country  placed  in  the 
position  which  confronted  us  at  the  outbreak  of  the  Great 
War. 

If  what  I  have  said  does  not  answer  the  gentleman's  state- 
ment in  regard  to  the  chemical  schedule,  I  will  be  glad  to  go 
into  more  extensive  details. 

I  want  to  refer  to  items  in  other  schedules  which  the  gen- 
tleman says  are  taxed  excessively  by  the  1930  act.  The  gen- 
tleman has  selected  in  several  instances  the  highest  rate  and 
made  it  appear  as  being  applicable  to  a  whole  group. 

He  instances  table,  toilet,  and  kitchen  ware  and  mentions 
an  88  per  cent  duty.  As  a  matter  of  fact,  the  actual  or  com- 
puted ad  valorem  rate  is  62.26  per  cent  on  plain  and  59.14 
per  cent  on  decorated  ware,  based  upon  a  compilation  of  the 
Tariff  Commission  using  the  imports  of  1928  as  the  basis. 
What  the  gentleman  actually  did  was  to  pick  out  the  items 
under  "All  other  articles  composed  wholly  or  in  chief  value  of 
such  ware,"  that  Is,  earthenware,  stoneware,  and  crockery, 
upon  which  the  computed  ad  valorem  duty  is  88.43  per  cent. 
The  rate  happens  to  be  45  per  cent  plus  10  cents  per  dozen 
on  plain  and  50  per  cent  plus  10  cents  per  dozen  on  decorated 
ware.  He  selected  the  plain  items  which  comprise  the  small- 
est portion  of  imports,  that  is,  in  a  total  importation  of 
more  than  6,200,000  dozen  articles  valued  at  more  than  $7,- 
190,000  in  1928,  only  54,289  dozen  came  in  under  this  high 
rate,  the  value  of  which  was  $12,500. 

The  foregoing  refers  to  paragraph  211  of  the  1930  act, 
the  ad  valorem  rates  in  which  are  the  same  as  in  the  1922 
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act  The  1930  act  added  only  the  10  cents  per  dozen.  The 
average  ad  valorem  rate  for  the  entire  paragraph  is  only 
58.31  per  cent,  according  to  the  Tariff  Commission's  flgiires 
All  this  goes  to  show  that  the  gentleman  from  Missouri 
Bimply  picks  out  a  little  item  that  carries  out  his  own  theory 
and  idea.  I  regret  that  it  seems  to  show  a  very  narrmv 
comprehension  on  his  part  of  the  broad  subject  of   the 

The  gentleman  declares  that  the  rate  on  "  bolts  nuts, 
washers,  horseshoe  nails,  wire  nails,  spikes,  brads,  staples, 
and  rivets"  is  30  per  cent. 

Let  ua  examine  this  statement. 

Bolts,  nuts,  and  washers  appear  in  paragraph  330  of  the 
1930  act  at  rates  of  1  cent,  six-tenths  of  1  cent,  and  35  j 
per  cent  ad  valorem,  respectively.  The  Tariff  Commission 
report  shows  that  the  computed  ad  valorems  on  the  first 
two  items  are  21.40  per  cent  and  7.32  per  cent,  respectively. 
and  that  the  average  for  the  entire  paragraph— three 
items— is  only  18.60  per  cent. 

Horseshoe  nails  are  in  paragraph  331  and  take  a  rate 
of  1^  cents  per  pound,  but  the  computed  ad  valorem  rate 
Is  only  9.78  per  cent.  In  the  same  paragraph  are  spikes. 
tacks  brads,  and  staples,  at  varying  rates  of  duty  from  six- 
tenths  of  1  cent  per  pound  to  15  per  cent  ad  valorem  and 
the  computed  ad  valorems  range  from  2.33  per  cent  to  lo 
per  cent,  or  an  average  of  14.19  per  cent.  ,      ,  „^ 

Rivets  appear  in  paragraph  332  and  take  a  rate  of  30  per 
cent  for  lathed,  machined,  and  so  forth,  rivpts.  and  1  cent  , 
per  pound  in  the  case  of  all  others.    The  computed  ad  valo- 
rems are  30  and  26.67  per  cent,  respectively,  or  an  average 

of  29.03  per  cent.  ^  ^         *         *>,« 

So  that  only  in  the  case  of  highly  finished  nvets  is  the 
gentleman  correct.  All  of  these  rates  are  the  same  as  those 
contained  in  the  1922  act. 

The  gentleman  refers  to  the  rate  on  forgings  as  33  per 
cent  The  rate  selected  is  that  on  forgings  containmg  more 
than  six-tenths  of  1  per  cent  of  alloying  metals  and  repre- 
sents about  IVa  per  cent  of  the  total  imports  by  volume. 

In  the  case  of  hooks  and  eyes,  the  computed  ad  valorem  Is 
not  57  per  cent,  as  the  gentleman  would  have  you  believe. 
but  37.12  per  cent,  according  to  the  document  from  which 
he  took  his  figures. 

The  term  "  woven  wire."  to  which  the  gentleman  refers  as 
carrying  a  rate  of  50  per  cent,  does  not  appear  in  the  tariff 
law.  Woven-wire  cloth,  however,  is  dutiable  at  25.  40.  and 
50  per  cent,  respectively,  according  to  the  number  of  wires 
to  the  lineal  inch.  The  last  two  rates  were  increased  from 
35  and  45  per  cent,  respectively,  by  the  Smoot-Hawley  Act. 
But  the  50  per  cent  rate,  which  the  gentleman  would  have 
the  country  beUeve  appUes  to  the  entire  quantity  imported 
appUes  only  to  the  highest  bracket,  the  finest  and  mo&. 
costly  wire  cloth  made. 

In  respect  to  the  paragraph  on  knives,  only  one  mcrease 
to  rate  was  made  by  the  1930  law.    This  was  in  the  first 
bracket,  and  it  Increased  the  specific  rate  from  1  to  iVz 
cents  each  without  changing  the  ad  valorem  duty.    There 
are  15  brackets  in  this  paragraph,  and  the  balance  of  tlie 
rates  remained  unchanged.    The  genUeman  from  Missouri 
selected  the  bracket  under  which  198  knives  were  imported 
to  1928,  valued  at  $12  (foreign  value),  and  gave  the  com-i 
puted  ad  valorem  of  236  per  cent.    He  picked  out  the  second, 
bracket,  under  which  311.736  knives  were  imported,  and  gave 
the  computed  ad  valorem  of  172.76  per  cent.    He  picked  outi 
the  third  paragraph,  under  which  101.736  knives  were  im- 
ported, and  gave  you   167  per  cent.     He  picked  out  the 
seventh  bracket,  imder  which  2.864  knives  were  imported, 
and  gave  the  rate  as  146  per  cent.    Finally  he  took  the. 
eighth  bracket,  under  which  8.959  knives  came  to,  and  gave 
the  rate  of  138  per  cent. 

In  other  words,  the  gentleman  selected  rates  on  importa- 
tions of  425.483  knives,  whereas  the  total  importations 
aaiounted  to  4.556.000  knives,  at  an  average  ad  valorem  rate 
far  less  than  any  of  those  mentioned  by  the  gentleman. 

So  we  can  analyze  every  item  that  the  gentleman  uses  to 
response  to  the  quesUon  which  I  asked  as  to  specific  items 
which  were  too  high. 


Agam  let  me  call  the  attention  of  the  other  side  to  the 
manner  m  which  the  Smoot-Hawley  law  can  be  definitely 
revised  if  they  have  the  nerve  to  undertake  it.  They  have 
not  tried  to  secure  a  congre-ssional  revision  by  applying  lO 
the  Committee  on  Ways  and  Means  for  a  change  of  rates, 
and  they  have  not.  so  far  as  I  know,  except  in  the  case  of  my 
toUeague  from  Massachusetts  [Mr.  Connery],  applied  to  the 
Tariff  Commission. 

I  pass  now  to  another  critic  of  the  tariff  act  in  the  person 
Of  the  distinguished  fioor  leader  of  the  majority.  In  the 
course  of  the  debate  on  the  Democratic  policy  committee 
bill  the  gentleman  from  Illinois  [Mr.  Rainey]  used  these 
Words: 


This  bill— what  Is  it?  A  new  departure  in  the  method  of  ap- 
broachlns  the  tariff  question.  We  do  not  deny  It.  but  It  Is  tho 
SSy  m?S.od  that  Is  now  possible.  Lower  this  tariff  drastically? 
You  will  not  do  It  and  we  do  not  dare  to  do  It,  with  conditions  as 
they  are.  except  in  the  manner  provided  In  this  bill.  V^e  don  t 
want  the  markets  of  America  flooded  with  the  product  of  cheap 
llabor  in  other  countries. 

I  quote  these  words  of  the  majority  leader  in  substantia- 
tion  of  the  contention  that  the  present  tariff  law  is  just  and 
proper.  Nothing  more  could  be  said  in  def<?nse  and  support 
of  the  Smoot-Hawley  Act  than  the  words  I  have  quoted  from 
the  distinguished  gentleman  from  Illinois. 

I  am  delighted  to  have  the  distinguished  majority  leader 
admit  that  the  Democratic  Party,  even  under  the  guidance  of 
its  new  policy  committee,  does  not  dare  to  lower  the  rates  m 
the  tariff  law.  and  to  have  him  fui'ther  admit  that  if  these 
rates  were  lowered  the  markets  of  America  would  be  flooded 
with  the  products  of  cheap  labor  of  other  countries. 

Again,  we  hear  a  good  deal  about  retaliatory  tariffs  set  up 
by  other  countries.     I  call  particular  attention  to  the  very 
I  able  speech  made  by  our  esteemed  colleague.  Mr.  Cooper  of 
liOhio.  wherein  he  referred  on  December  11  to  the  situation 
I'  so  far  as  Canada  is  concerned.    It  appears  on  page  383  of  the 
Record,  and  I  shall  use  some  references  to  that  in  the  ex- 
tension of  my  remarks,  and  here  I  want  to  express  what  I 
know  is  the  feeling  of  the  entire  membership  of  this  House- 
sympathy  for  our  colleague.  Mr.  Cooper,  in  the  great  afflic- 
tion that  came  to  him  yesterday. 

During  the  course  of  the  debate  on  the  Democratic  policy 
committee  bill  amending  section  336  of  the  tariff  act  of  1930. 
considerable  reference  was  made  to  the  business  relations 
with  other  countries,  particularly  Canada,  as  affected  by  the 
tariff.  It  has  been  flaunted  that  Canada,  as  well  as  many 
other  countries,  through  spite  and  hard  feeling,  has  made 
use  of  the  tariff  against  the  United  States.  I  desire  to  call 
attention  to  a  very  able  speech  made  on  I>?cember  11  by  our 
colleague,  the  gentleman  from  Ohio.  Mr.  Cooper.  An  ex- 
tract from  his  speech  so  completely  answers  this  line  of 
criticism  that  I  can  do  no  better  than  to  incorporate  in  my 
remarks  this  extract,  which  is  as  follows: 

The  question  which  I  shall  speak  about  now  is.  Has  our  present 
tariff  policy,  adopted  in  1930.  caused  foreign  countries  to  retaliate 
aKainst  us  and  have  our  Imports  and  exports  fallen  off? 

The  facts  are.  and  the  record  will  show,  tliat  long  before  our 
present  tariff  policy  became  effective  foreign  countries,  under  the 
pressure  of  domestic  needs.  increa.sed  their  tariffs  and  adopted 
other  methods  of  discrimination  against  Imports  from  the  United 
States  When  the  present  tariff  law  was  passed.  Canada  already 
had  in  effect  a  law  which  was  collecting,  in  customs  duties,  a 
larger  percentage  of  the  "^alue  of  American  Importa  than  is  col- 
lected by  the  United  States  from  Canadian  products  under  our 
present  tariff  law. 

Two  years  ago  the  voters  of  Canada  elected  !.nto  power  the  Con- 
aervatlve  Party.  A  short  time  after  the  party  assumed  power 
Premier  Bennett  presented  to  the  Parliament  a  measure  for  a  revi- 
sion of  their  tariff  laws  upward.  This  measure  was  presented 
before  otir  present  tariff  law  became  effective.  At  the  time  he 
made  a  statement  carried  in  the  press,  which  I  now  read. 

This  Is  a  news  dispatch  from  the  city  of  Ottawa.  Canada,  dated 
September  18.     It  says:  ,        ^      ,. 

"  For  the  second  time  within  six  months  Canada  has  made  a 
complete  change  In  her  tariff  policy.  The  Conservatives  adopted 
'  Canada  First '  as  their  slogan  and  insisted  that  while  they  were 
anxious  to  help  the  mother  coxintry,  their  first  concern  was  t« 
build  up  Canadian  Industry." 

Does  that  look  like  a  matter  of  retaliation  against  the  United 
States?     Then  the  Premier  said  this: 

"  We  have  very  definite  assurances  from  those  who  are  charged 
with  producing  in  this  country  that  as  a  result  of  the  action  wo 


are  taking  to-day  they  will  increase  the  number  of  men  and 
women  in  their  employ." 

A  little  latei  on  he  made  this  statement: 

"  He  declared  It  was  right  and  proper  to  glorify  international 
relations  and  io  be  interested  in  the  welfare  of  other  countries,  but 
Insisted  that  lis  Job  was  to  take  care  of  Canada.  '  This  Govern- 
ment.* said  the  Premier,  'owes  primarily  a  duty  to  the  Canadian 
people  and  net  to  some  other  people,  for  the  simple  and  obvious 
reason  that  tlie  electors  of  Canada  and  noi  the  electors  of  ither 
rountrles  have  selected  a  government  to  govern  Canada.  Legisla- 
tion must  be  nltlated  first  of  all  In  regard  to  Canada,  with  regard 
to  its  growth  and  development  and  employment,  and  happiness 
and  prosperity  of  its  people.'  " 

Oh,  I  wish  that  we  had  some  American  statesmen  who  would 
stand  on  the  Soor  of  this  Congress  and  be  as  much  Interested  in 
the  welfare  of  America  as  Premier  Bennett  has  been  In  the  interest 
and  welfare  cd  the  Canadian  people. 

Again,  we  bave  the  report  made  by  the  Secretary  of  Com- 
merce in  aniwer  to  the  resolution  of  another  body  in  rela- 
tion to  Ameiican  branch  factories  abroad.  What  could  be 
plainer  than  the  reason  for  setting  up  branch  factories  in 
other  countr.es?  The  answer  comes  when  you  consider  the 
Ford  tractor  as  made  and  set  up  in  Ireland  and  brought 
into  this  couQtry  without  duty  being  placed  upon  it,  because 
it  is  agricultural  machinery.  Of  course,  it  can  be  made  there 
more  cheaply,  the  same  as  chemicals  can  be  made  more 
cheaply  in  Germany,  on  account  of  the  wage  scales  of  those 
two  countrie?.  That  answers  that  question  thoroughly,  and 
in  the  few  moments  I  have  left  I  call  attention  to  two  fur- 
ther items.  One  has  to  do  with  the  sort  of  objections  raised 
in  other  countries  to  our  schedules.  That  feeling  I  inves- 
tigated. Messages  have  been  returned  by  the  commercial 
representati\  es  of  this  country  abroad  that  the  feeling 
against  this  country  on  account  of  the  tariff  is  not  a  sub- 
stantial one.  It  is  an  exaggerated  Democratic  hope  rather 
than  a  reality,  and  I  shall  place  references  to  that  in  the 
Record.     Thit  accounts  for  the  attack  on  our  tariff  laws. 

The  following  are  copies  of  cablegrams  exchanged  by 
Commissioner  Eble.  of  the  Division  of  Customs,  Treasury 
Department,  with  certain  departmental  representatives 
abroad : 

Jantjabt  9,  1932. 

Cablegram  sent  to  the  following  offices: 

London,  Pans.  Berlin.  Milan. 

Since  passage  of  1930  tariff  various  statements  have  appeared 
in  United  Stales  press  emanating  from  European  sources  alleging 
that  feeling  ol  Intense  hostility  toward  United  States  exists  In  all 
Eurojjean  countries  t>ecause  of  existing  rates  of  duty.  You  are 
directed  to  caMe  report  giving  your  observations  on  this  subject. 
Department  would  like  to  know  If  there  is  any  truth  In  these 
newspaper  sta cements  and,  if  true,  whether  or  not  they  are  exag- 
gerated and  t<)  what  extent.     Expedite  reply. 

Eble. 

Copy  of  reply  received  from  Berlin,  Germany.  January  13, 
1932: 

Referring  to  your  telegram  of  the  9th  of  this  month,  strong 
feeling  In  Cz^whoslovakla,  Austria,  Hungary  present  tariff  rates 
excessive.  Co;nplaints  made  export  business  either  Impossible  or 
unprofitable  vlth  present  duties.  Peeling  can  not  be  ctiaracter- 
*»«d  as  hostile.  Press  comr-ient  not  directed  against  United  States 
,at  Includes  other  high-tariff  countries.     Reporting. 

Mat. 

(The  customs  agency  district,  of  which  Berlin  is  the  headquar- 
ters, comprlsef  the  countries  of  Austria.  Czechoslovakia,  Denmark, 
Estonia,  Finlaad,  Germany,  Holland,  Hungary,  Latvia,  Lithuania, 
Norway,  Poland,  and  Sweden.) 

Copy  of  n;ply  received  from  London.  England,  January 
12.  1932: 


Referring  to 
toward  Amerli 
letters  from  r 
British  campa. 
don  staff  hear 
high  America 
with  phrase,  " 
America."     Ha 

(The  custon 
quarters  comp 


yoiir  telegram  of  9th  of  this  month,  no  hostility 
:a  recent  articles  and  editorials  local  press.  Pew 
;aders  to  editor  advocate  reprisal.  At  present  buy 
gn  in  progress.  When  visiting  manufacturers,  Lon- 
i  many  complaints  of  reduced  business  because  of 
a  Import  duty  such  complaints  usually  coupled 
We  can  not  pay  war  debts  if  we  can  not  export  to 
ve  not  seen  statements   In  American  press. 

Clark. 

IS   agency    district   of   which   London   Is  the   head- 
•laes  the  British  Isles.) 

Copy  of  reply  received  from  Paris.  Prance,  January  12, 
1932: 

Referring  to  your  telegram  11th  of  this  month  relative  to  hos- 
tility against  United  States  because  of  tariff,  no  Important  news- 


paper campaign  but  hostility  Intense  occasionally  in  individual 
cases  In  France  and  Belgium  because  ruined  miirket.  Local  exces- 
sive tariff  Increase  absorbing  attention.  Our  tariff  now  less  severe 
In  comparison. 

BtJTLia. 
(Customs   agency  district   of   which   Paris    Is   the    headquarters 
comprises  the  countries  of  Belgium,  Prance,  Portugal,  and  Spain.; 

Copy  of  reply  received  from  Milan,  Italy,  January  12, 
1932: 

Referring  to  your  telegram  9th  of  this  month.  At  passage  1930 
tariff  act  some  speculative  press  comments  as  to  effect  new  rates 
which  soon  subsided.  Public  opinion  and  press  Italy  and  Switzer- 
land consider  Eurof>e  In  midst  of  tariff  war,  citing  ad  valorem 
rates  Great  Britain  and  Prance  specially;  genenil  ad  valorem  rates 
Italy;  application  of  contingents  by  Prance  and  Holland  against 
GermAny;  nonrenewal  commercial  treaty  between  Switzerland  and 
Germany;  Import  restrictions  by  Prance  and  Poland;  proposed 
revision  Swiss  tariff  on  ad  valorem  basis;  recent  French  proposal 
to  levy  additional  duty  goods  from  country  with  depreciated  cur- 
rency; Turkish  embargo  coffee  Imports,  etc.  Attention  public 
opinion  almost  entirely  centered  on  European  tariff  changes  and 
commenting  present  British  ad  valorem  tr.riff.  Italian  otficials 
quoted  as  regarding  tariff  a  matter  of  dome  tic  concern  for  each 
country  and  the  liberty  each  country  to  redress  its  balance  of 
trade  in  such  manner  as  It  deems  advisable  There  appears  from 
my  observations  to  be  no  truth  that  a  feeling  Intense  hostility 
exists  against  United  States  because  of  existing  rate  duty.  Italian 
press  distinctly  friendly  to  Uni*«d  States. 

Brcmer. 

(The  customs  agency  dlsTrict,  of  which  Milan  is  the  head- 
qtiarters,  comprises  the  countries  of  Italy  and  Switzerland.) 

Copy  of  reply  received  fix»m  Berlin.  Germany,  January  11, 
1932: 

Referring  to  your  telegram  of  the  9th  of  this  month,  general 
feeling  in  Germany  present  tiuiff  deplorably  high,  especially  .'n 
view  of  financial  obligations.  Criticism  does  not  single  out  United 
States  but  Includes  other  countries  as  well.  Complaint  In  Isolated 
cases  but  general  feeling  can  not  be  characterized  as  hostile.  In 
Scandinavia  and  Baltic  countries  criticism  more  marked.  Feelin-^ 
In  HoUand  tariff  Is  high,  but  few  specific  complaints  or  criticisms 
reported.  Information  based  on  press  conunent  and  personal  Im- 
pressions oflacers  this  district 

May. 

(The  customs  agency  district,  of  which  Berlin  Is  the  headquar- 
ters, comprises  the  countries  of  Avistria,  Czechailovakla,  Denmark, 
Estonia,  Finland.  Germany,  Holland,  Htmgary,  Latvia.  Lithuania. 
Norway,  Poland,  and  Sweden.) 

I  read  now  an  item  from  yesterday's  Washington  paper, 
an  Associated  Press  dispatch  from  Geneva: 

LEAOtJK   CROUP   StJGCESTS   THAT    UN  ITU)   STATKS    LOWDl   TARITT 

Gknkva,  January  19. — ^In  a  report  to  the  league  council. 
Issued  to-night,  the  League  of  Nations  economic  committee  cited 
tariffs  as  an  obstacle  to  the  payment  of  International  debts  and 
suggested  that  if  the  United  States  wants  to  collect  war  debts  It 
would  be  an  excellent  Idea  to  lower  the  protective  tariff. 

Such  nationalist  measures  as  tariffs  merely  prolong  and  aggra- 
vate the  present  economic  crisis,  the  group  of  exi>ert»  reported, 
adding:  "  Either  the  creditor  covmtrtes  must  lower  their  barriers 
against  imports  from  the  debtor  countries,  or  the  prospects  for 
recovering  their  debts   wUI   be   reduced." 

The  advice  we  get  comes  from  those  not  interested  in 
America  or  in  America's  interests,  but  those  interested  in 
the  affairs  and  interests  of  foreign  countries.  It  is  exactly 
as  the  Canadian  Premier  said  in  his  address  when  their 
tariff  bill  was  under  consideration.  We  must  look  after  our 
home  interests  first.  This  whole  effort  to  embitter  the 
American  people  against  the  present  rates  in  the  tariff  bill 
is  not  of  good  sound  American  origin  or  American  judg- 
ment. I  commend  most  strongly  to  the  further  considera- 
tion of  the  majority,  the  statement  that  I  have  quoted  from 
their  leader. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  to  include  therein  a  table  issued 
by  the  Tariff  Commission  relative  to  the  increases  In  the 
various  schedules  in  the  1930  act. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
Che  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  So  many  exaggerated  statements  have 
been  made  regarding  the  alleged  number  of  increases  in  the 
1930  tariff  law  over  those  in  the  1922  act  that  I  append  here- 
with a  table  prepared  by  the  United  States  Tariff  Commis- 
sion showing  the  number  of  items  in  which  no  change  was 
made,  the  number  increased,  and  the  number  decreased. 
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Number  of  dutiable  items  in  the  tariff  act  of  1922  and  in  the  act 

of  1930 


Schedule  1: 

Items  named . . 
Basket  clauses. 


Total. 


Bcbedule  3: 

Itenu  named. . 
basket  clauses. 


Toua. 


Schedules: 

Items  named.. 
Uesket  clauses. 

Total 


Scfaedule  4: 

Items  named.. 
Basket  clauses. 

TotaL 


SctMdule  5: 

Items  named.. 
Basket  clauses. 


TotaL. 


ScfaeduIeO: 

Items  named.. 
Basket  dausn. 

TotaL. 


Schedule  3: 

Items  named  . 
Basket  claa<«s. 

Total 


Schedule  9: 

Items  named.. 
Basket  clauses. 


TotaL. 


Schedule  10: 

Items  named 

Basket  clauses.. 


TotaL. 


Schedule  U: 

Items  named.. 
Basket  clauses. 


TotaL. 


Schedule  13: 

Items  named.. 
Basket  clauses. 


Total. 


Schedule  13: 

Items  named. - 
Basket  clauses. 


TotaL- 


Fchedule  M: 

Items  named.. 
Basket  clauses. 


Total. 


Schedule  IS: 

Items  named.. 
Basket  clauses. 


Total. 


Number  of     I  chap(rMinr»t«<ofdnty 
items  and  has-         ^^  ,^^  ^j  ^f  1930  com-  ,  ,  _.    „. 

ket  claus«  in  ,^  ^.^ij  ^^f,  ^ct  ot  1  Trans- !  Y^ 


the  dutiable 
list 


1922 


Art  of     .\ct  of  '     No     I      In- 
1V22       1930 '     change    creaso 


<97 
3S 


502 
54  > 


423 

47 


44 

3 


535 


Mfi 


4«9 


Do- 
crease 


62 

4 


fers  to 

free 

list' 


fers 

from 
free 
liit' 


66 


26 


283 
13 


305  I 
13  1 


206 


31S 


183 
12 

195 


121 
1 


ec7 

46 


703  ! 
63  I 


&4«  ! 

50  I 


95 
10 


G53 


766 


596 


105 


66 
3 


63 
4 


M 

1 


31 

1 


17 


67 


55 


35 


^  I 


17 


14 


14 


14 


14 


37 
1 


38 

1 


24 
1 


14 


38  I 


39 


25 


14 


13 

1 


14 


13 

1 


II 
1 


14 


13 


37 

39 

35 

2 

2 

0 

39 

41  1 

37 

87 
4 


99 

7 


60 
4 


35 


91 


106 


G4 


37 


5    


81 
6 


80 
9 


50 
6 


30 
3 


87 


89 


66  ! 


33 


58 

7 


67 

11 


55  ! 


65 


78 


62 


7  !. 


30 
6 


33 


23 
3 


36 


38 


26 


32 
4 


21 
1 


10 
3 


13 


36 


22 


12 


116  I 
IS  I 


122 
19 


107 

15 


14 
4 


134 


141 


122 


18 


391 
19 


455 

36 


274 
20  I 


150 

6 


35 


410 


Summary  of  schedules  1 
to  15; 

Items  named 

Basket  clauses 


Total. 


212 


2;S40 


481 


294 


156 


35 


%9fA 
364 


1.SM 
187 


823 
65 


223 
12 


3,321  I     2,171 


890  I        235 


75 


75 


>  TraiBten  to  free  Ust  not  indiided  In  totals  bereoDder. 

>  Included  in  number  of  decreases. 
^iDclutled  iu  Dumber  of  i 


14 


14 


ednle7: 

Items  named 

Basket  clauses 

1 

330 
43 

416 

47  i 

23  ! 

236 
24 

29 

25 

14 

TotaL 

362 

463 

209 

250 

29 

25 

14 

50 


50 


Mr.  BUCHANAN.    Mr.  Chairman.  I  3^eld  15  minutes  to 
the  gentleman  from  Texas  [Mr.  BlantonI. 
'    Mr.  BLANTON.    Mr.  Chairman,  the  action  just  now  of  the 
bentleman  from  Massachusetts  [Mr.  Tread  way]  and  of  the 
tentleman  from  Minnesota  [Mr.  Knutson]  yesterday,  who 
have  made  tariff  speeches,  exemplifies  just  what  they  are 
able  to  do  on  the  floor  for  home  consiunption  when  they 
do  not  yield  to  questions.    Both  of  them  refused  to  yield. 
Neither   of   them   can   ever   explain  to   the   people   of   the 
tJnited  States,  when  they  represent  a  high  protective  tariff 
party,   when   the   independent  oil   companies   aU   over  the 
^United  States  have  been  clamoring  for  several  years  for  a 
just  tariff  on  crude  petroleum,  why  the  influence  of  Mr. 
Secretary  Andrew  W.  Mellon,  protecting  the  Dutch  Shell 
and  MeUon's  big  Gulf  Co.  with  their  refineries  in  Venezuela, 
shipping  petroleum  and  its  products  in  their  tankers  daUy 
to  our  ports,  has  been  sufBcient  to  keep  any  protection  what- 
ever from  being  placed  on  petroleum.    All  of  us  know  that 
Andy  Mellon  and  his  Republican  administration  have  kept 
the  Republicans  in  Congress  from  placing  a  tariff  on  oil. 
But  for  the  opposition  of  the  Republican  administration. 
Congress  last  year  would  have  voted  a  tariff  of  $1  per  barrel 
on  crude  petroleum. 
Mr.  SNELL.    Will  the  gentleman  jrield  for  a  question? 
Mr.  BLANTON.     In  just  a  moment  I  will  gladly  yield. 
With  such  protection,  with  a  dollar  a  barrel  on  petroleum, 
which  would  be  reasonable  under  the  circumstances,  it  would 
put  back  to  work  to-morrow  in  gainful  occupations  100.000 
idle  men  in  Texas  and  Oklahoma  alone,  whose  families  are 
now  suffering. 

Now  I  yield  to  the  gentleman  from  New  York,  who  in 
the  last  Congress  was  the  influential  chairman  of  the  Rules 
Committee. 

Mr.  SNELL.     That  same  influence  which  the  gentleman  is 
;  talking  about  has  no  influence  with  the  present  Ways  and 
Means  Committee,  has  it? 

Mr.  BLANTON.  We  Democrats  in  the  House  can  not  pass 
a  tariff  law  and  get  it  signed,  \^ith  only  five  majority  in  the 
;  House,  and  a  Republican  Senate  and  a  Republican  Secre- 
tary of  the  Treasury  engaged  in  that  foreign  business,  and 
a  Republican  President  in  the  White  House  who  would 
promptly  veto  the  bill.  It  would  require  a  two-thirds  vote 
in  both  the  House  and  the  Senate  to  pass  it  over  a  veto. 

I  regret  that  I  can  not  3^eld  further,  as  my  time  is  very 
limited,  and  I  must  discuss  another  matter  of  very  grave 
importance. 

Mr.  SNELL.  Then,  the  gentleman  refuses  to  yield  fur- 
ther? 

Mr.  BLANTON.  I  regret  that  I  can  not  yield  further. 
My  time  is  limited. 

Mr.  Chairman,  what  I  say  on  the  floor  is  always  imper- 
sonal. If  I  criticize  conditions  or  ofBciaLs  it  is  an  imper- 
sonal criticism.  I  have  the  highest  regard  for  our  friend 
from  New  York  [Mr.  SnellI.  The  President  in  the  White 
House  is  my  President,  regardless  of  his  politics,  as  long  as 
he  is  there;  but  he  is  subject  to  criticism,  and  I  will  criti- 
cize him  whenever  I  deem  it  necessary. 

The  distinguished  gentleman  from  Indiana  [Mr.  Wood] 
is  one  of  my  friends.  I  have  the  highest  regard  for  him. 
He  is  the  best  fighter  I  ever  saw  in  my  life  when  he  is  in 
the  minority,  but  he  is  one  of  the  poorest  Representatives 
I  ever  saw  in  my  life  when  he  is  in  the  majority.  To  be  of 
value  to  the  whole  people  he  must  be  kept  in  the  minority. 
Some  of  the  greatest  fights  I  ever  saw  him  make  here  were 
years  ago  when  he  was  in  the  minority.  He  was  active  then, 
fighting  for  things  that  would  benefit  the  whole  people.  As 
soon  as  he  got  in  the  majority  he  stopped,  and  for  the  last 
10  years,  when  his  Republican  Party  and  President  were  in 
complete  control  of  the  Goverrmient,  he  has  drifted  with  the 
tide,  and  has  permitted  many  things  to  transpire,  against 
which  I  have  been  making  an  uncompromising  fight.  What 
I  say  is  whoUy  impersonal,  for  I  have  high  regard  and  per- 
sonal affection  for  the  gentleman  from  Indiana  [Mr.  Wood!. 
As  a  hunting  companion  in  camp,  he  has  no  equal.  He  is  a 
splendid  gentleman  personally,  and  is  most  likable.  But  he 
is  a  partisan  Republican,  and  has  drifted  with  his  party 
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and  administr  ition  for  10  years  through  unprecedented  ex- 
travagances. 

His  Republican  Postmaster  General  Brown  has  been  clam- 
oring for  Congress  to  increase  first-class  postage  from  2  cents 
to  3  cents  per  ounce.  That  would  affect  every  poor  person 
in  the  United  States.  It  would  increase  the  cost  of  mailing 
every  letter  oae-half.  The  Postmaster  General  could  not 
make  this  pro]X)sal  unless  it  were  authorized  by  the  Repub- 
lican administration.  The  Postmaster  General  is  a  Cabinet 
officer.  The  Cabinet  promulgates  the  policies  of  the  admin- 
istration. Th«(  Cabinet  must  give  its  O.  K.  before  Cabinet 
oficers  put  policies  into  execution.  The  Post  Office  Depart- 
ment knows  that  our  Government  is  handling  the  big  pub- 
hcations  like  :he  Saturday  Evening  Post  at  a  tremendous 
annual  loss,  and  instead  of  making  the  big  multimillionaire 
publishers  pay  the  expense  of  handling  their  publications,  it 
is  proposing  t)  saddle  this  loss  on  the  poor  people  of  the 
United  States.     It  proposes  to  make  them  pay  the  deficit. 

Mr.  Postma;;ter  General  Brown  may  as  well  understand 
right  now  as  iX  any  other  time  that  the  Democrats  of  this 
Nation  are  not  going  to  permit  him  to  saddle  this  burden 
upon  the  poor  people.  We  are  not  going  to  allow  him  to 
raise  the  postage  above  2  cents  per  ounce. 

The  Republi:an  administration,  through  financial  spokes- 
men, are  proposing  to  place  a  tax  on  bank  checks.  This 
proposal  woulc  put  another  burden  upon  the  poor  people  of 
the  country.  '.In  normal  times  they  keep  what  little  money 
they  possess  in  banks  and  check  it  out  in  small  amounts  of 
$1.  $2.  $3,  and  $5  in  paying  their  bills,  and  with  this  pro- 
posal they  woidd  have  to  place  a  stamp  tax  on  each  small 
check.  I  am  rot  in  favor  of  it.  I  am  going  to  make  an  un- 
compromising fight  against  it.  It  is  my  belief  that  our 
Democratic  leader  [Mr.  Rainey]  is  against  this  proposal,  and 
I  believe  that  Democrats  will  defeat  it  whenever  it  comes 
to  a  showdown. 

The  Republican  administration,  through  financial  spokes- 
men, are  proposing  to  place  a  tax  on  all  automobiles.  This 
would  pass  another  burden  upon  poor  people.  Automobiles 
are  no  longer  a  luxury.  They  are  a  necessity.  Every  farmer 
must  have  a  Ford  or  a  Chevrolet  to  carry  to  market  his 
milk,  butter,  eggs,  poultry,  garden  truck,  and  other  farm 
products,  and  he  and  his  family  are  entitled  to  enjoy  the 
privilege  and  pleasure  of  riding  in  cars,  the  same  as  any 
other  class,  and  they  should  not  have  an  added  tax  to 
further  burden  them  when  they  buy  a  Ford. 

Certain  commodities  used  generally  are  denominated 
luxuries,  and  it  is  intended  by  the  Republican  administra- 
tion to  place  a  sales  tax  upon  them,  the  unwarranted  inti- 
mation being  launched  that  the  rich  should  bear  such 
luxury  taxes.  Such  taxes  would  deprive  all  poor  people  of 
the  use  of  many  things  they  have  the  inherent  right  to 
use.  The  rich  can  always  buy  anything,  put  the  tax  as 
high  as  you  will,  but  the  poor  can  afford  to  buy  only  such 
articles  as  their  limited  means  will  justify.  Such  taxes  will 
place  beyond  the  reach  of  the  poor  many  articles  that  are 
now  necessities.  I  am  uncompromisingly  against  all  such  < 
proposals.  We  Democrats  must  fight  against  and  defeat 
them  all. 

We  must  place  the  surtax  high  enough  to  reach  a  goodly 
portion  of  the  million-dollar  incomes,  and  we  must  repeal 
the  laws  that  now  permit  our  numerous  multimillionaires 
to  invest  their  .swollen  fortunes  in  tax-exempt  securities  and 
evade  all  financial  obligations  to  our  Government,  and  we 
must  pass  gift,  estate,  and  inheritance  tax  laws  that  will 
stop  the  handing  down  from  generation  to  generation 
$500,000,000  estates  that  have  paid  little  to  our  Government 
for  years  of  safe  protection.  We  can  then  raise  enough  reve- 
nue to  balance  the  Budget  \^ithout  putting  the  burden  of 
financing  the  Government  upon  the  shoulders  of  the  poor 
people. 

Ever  since  the  war  I  have  been  making  an  imcompromls- 
ing  fight  to  get  off  of  the  pay  rolls  of  the  Government  the 
useless,  surplus  employees  and  send  them  home.  At  one 
time  we  had  gotten  rid  of  over  40.000.  But  each  year 
bureaus  and  independent  offices  of  the  Government  have 
been  increasing  their  personnel  until  we  now  have  far  more 
than  are  busy  in  every  department.    They  are  idle  in  many 


departments.  We  could  easily  dispense  with  10  per  cent  of 
the  present  personnel  without  it  being  noticed  in  any  de- 
partment. We  have  entirely  too  many  assistants,  first  as- 
sistants, and  second  assistants.  The  ones  at  the  top  don't 
have  anything  to  do,  yet  draw  tremendous  salaries. 

The  gentleman  from  New  York  [Mr.  LaGu\rdia]  and  my- 
self a  few  days  ago  Joined  hands  on  the  proposition  that 
we  would  fight  against  any  effort  to  reduce  proper  salaries. 
Because  we  did  that  the  press  has  heralded  broadcsist  that 
we  were  fighting  against  all  decreases.  Just  the  opposite  is 
the  fact,  speaking  for  myself,  and  I  don't  ttdnk  that  it  has 
ever  been  in  the  mind  of  the  distinguished  gentleman  from 
New  York  [Mr.  LaGuardia]  not  to  fight  against  improper 
salaries.  I  have  been  making  a  fight  for  years  against  pay- 
ing the  salaries  of  $10,000.  $12,000.  $15,000.  $20,000,  $25,000. 
$35,000,  $40,000,  and  $50,000  that  some  Gove:."nment  officials 
have  been  drawing.  And.  if  we  could  get  these  big  salaries 
that  are  never  earned,  properly  reduced.  I  ixould  be  willing 
to  reduce  my  own  salary  15  per  cent,  but  I  want  to  begin 
at  the  top  with  the  reducing  and  come  dovm.  and  not  let 
the  little  fellows  have  their  needed  income  talcen  away.  The 
gentleman  from  New  York  and  I  have  stood  for  the  imder- 
dog  ever  since  we  have  been  in  Congress.  We  have  stood 
for  the  poor  devil  who  is  fighting  daily  his  liard  fight  with 
his  back  to  the  wall  to  make  ends  meet  and  to  provide 
sustenance  under  the  proper  standards  of  living  in  the 
United  States  for  his  wife  and  children,  "lliat  is  what  I 
had  in  mind  when  I  told  the  gentleman  that  I  would  agree 
with  him  that  I  never  would  agree  to  reduce  6.  proper  salary. 
I  will  always  be  fighting  with  the  gentleman  against  that. 

The  gentleman  from  Indiana  [Mr.  Wood]  said  in  his 
speech  Tuesday  that  he  would  try  to  get  a  rule  to  reduce 
the  salaries  of  all  Government  employees  placed  as  a  rider 
on  the  agricultural  appropriation  bill,  and  further  stated 
that  the  President  was  in  favor  of  it.  The  l*resident,  who 
gets  a  salary  of  $75,000  a  year  that  we  can  not  touch.  He 
knows  the  Constitution  will  not  let  us  reduce  it;  and  the 
judges  of  the  Supreme  Court,  the  Chief  Justice  drawing  a 
salary  of  $20,500  and  the  Associate  Justices  each  drawing 
salaries  of  $20,000  a  year.  We  can  not  touch  their  salaries 
by  legislation,  and  the  gentleman  from  Indiana  [Mr.  Wood] 
knows  that. 

Mr.  GUYER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  can  not  yield,  because  I 
only  have  a  few  minutes  and  I  must  discuss  a  few  facts 
now  of  interest. 

The  gentleman  from  Indiana  [Mr.  Wood]  knows  that  all 
during  the  last  Congress  he  had  his  Republican  Party  in 
control  of  every  department  of  Grovemment.  the  legislative 
and  the  executive,  and  his  Republican  Party  had  a  majority 
of  100  Members  on  this  floor.  The  gentleman  had  a  Repub- 
lican Rules  Committee  responsive  to  the  will  of  the  Republi- 
can triumvirate  here  that  was  in  charge  of  things.  He  and 
his  administration  could  have  gotten  any  rule  he  wanted. 
The  gentleman  could  have  passed  any  kind  of  measure  he 
and  his  administration  desired.  Any  kind  of  a  resolution 
could  have  been  passed  to  amend  the  Constitution  that  the 
gentleman  desired,  but  not  a  move  did  the  gentleman  make. 
Why  did  not  he  then  pass  a  law  reducing  all  salaries?  Why 
did  not  he  pass  a  resolution  proposing  a  constitutional 
amendment  to  authorize  Congress  to  reduce  and  tax  the 
salaries  of  the  President  and  the  judges  of  the  Supreme 
Court? 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  can  not  yield.  I  only 
have  a  few  minutes.  If  I  had  time,  I  would  yield  for  ques- 
tions as  I  always  do,  but  I  do  not  have  time. 

The  gentleman  from  Indiana  [Mr.  Wood]  did  not  make 
a  move  to  reduce  the  salaries  of  Government  employees  in 
the  last  Congress,  when  the  gentleman  had  control  of 
everything. 

Tlien  was  his  time  to  act.  Then  he  should  have  reduced. 
The  gentleman  from  Indiana  did  not  ask  for  any  rule  to 
reduce  salaries  and  neither  did  my  friend  from  Nebraska 
[Mr.  SnofOMs]  in  the  last  Congress,  when  the  Republican 
Party  had  a  majority  of  a  himdred  in  this  House.    Can  they 
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explain  why  they  did  not  do  It  then?  But  now  the  gentle- 
man from  Indiana  and  also  the  gentleman  from  Nebraska 
want  to  do  it.  The  way  for  the  gentlemen  to  do  that  is  in 
a  proper  and  orderly  way.  The  gentlemen  know  that  under 
their  Republican  administration,  which  has  been  in  power 
for  the  last  10  years,  numerous  large  salaries  have  been 
paid  to  scores  of  officials  that  are  shocking;  salaries  that 
are  unreasonably  and  inexcusably  large,  because  they  are 
un-American;  salaries  in  the  Shipping  Board,  salaries  in 
the  Emergency  Fleet  Corporation,  salaries  to  special  attor- 
neys in  the  Department  of  Justice,  to  special  attorneys  in 
all  departments — this  eternal  building  up  of  high-salaried 
attomesrs  in  every  department  of  the  Government.  And 
think  of  the  am«^ng  salaries  paid  by  the  Federal  Reserve 
Board— $25,000.  $35,000,  and  $50,000.  They  are  not  earned. 
They  must  be  reduced.  I  will  help  the  gentleman  reduce 
them. 

And  each  bureau  and  department  is  getting  its  own  law 
force  of  high-salaried  attorneys.  The  legal  advice  in  all 
those  departments  should  be  furnished  by  the  Department 
of  Justice,  yet  every  department  is  surrounded  with  high- 
priced  attorneys  at  the  expense  of  the  people,  and  not  a 
move  has  been  made  to  reduce  that  personnel  or  to  reduce 
their  unwarranted  salaries,  but  when  we  Democrats  get  a 
bare  majority  of  five  in  the  House,  then  comes  all  of  this 
clamor. 

If  the  gentleman  from  Indiana  [Mr.  WoodI,  the  gentle- 
man from  K^T«ftK  [Mr.  McGucn*],  the  active  baby  Member 
here,  but  who  is  a  live  wire  just  the  same,  and  the  gentle- 
man from  Nebraska  [Mr.  Sooions]  will  first  bring  in  a 
resolution  to  amend  the  Constitution  and  permit  this  Con- 
gress to  begin  with  the  President  and  slice  10  per  cent  off 
his  salary  and  slice  10  per  cent  off  the  salary  of  the  Supreme 
Court  Justices  and  slice  10  per  cent  off  the  big  $25,000  and 
$50,000  and  $75,000  salaries  that  are  paid  in  some  of  the 
departments  of  the  Government,  I  will  agree  to  slice  15  per 
cent  off  of  my  salary,  and  I  think  every  other  Member  of 
Congress  would  agree  to  do  the  same  tiling,  but  we  want 
those  gentlemen  to  begin  at  the  top  and  come  down.  I  am 
not  in  favor  of  taking  one  penny  away  from  a  salary  that 
is  $3,000  or  less.  Not  a  penny.  It  requires  that  for  these 
officials  of  the  Govermnent  to  live  here  in  Washington  and 
support  their  families  and  furnish  doctors'  and  dentists' 
care  and  schools  for  their  children,  and  have  a  chance  to 
live.  I  wiU  never  agree  to  it.  I  want  to  begin  at  the  top 
and  slice  them  right. 

We  Members  of  Congress  have  to  pay  an  income  tax  to  the 
Government.  Why  should  not  the  President  of  the  United 
States  pay  an  income  tax  on  his  $75,000  salary?  Why 
should  not  the  Chief  Justice  of  the  Supreme  Court  of  the 
United  States  pay  an  income  tax  on  his  $20,500  salary? 
Why  should  not  the  other  eight  Associate  Justices  pay  an 
income  tax  on  their  salary  of  $20,000  each  of  them  draws? 
They  all  should  pay.  And  I  will  Join  the  gentleman  in  get- 
ting the  Constitution  amended  so  that  we  can  make  them 
pay  an  Income  tax,  and  so  their  salaries  may  be  affected 
whenever  Congress  sees  fit  to  decrease  salaries  generally. 

Why  has  the  President  waited  to  this  late  day  to  become 
excited  all  of  a  sudden  about  economy?  Why  did  he  not 
start  his  economy  program  last  year?  Then,  he  was  build- 
ing his  new  $17,500,000  Department  of  Conmierce  Building 
on  land  that  is  worth,  with  the  value  of  the  buildings  torn 
down  and  destroyed,  about  $30,000,000  more.  The  expendi- 
tures In  the  Department  of  Commerce  in  1922  were  $21,- 
688.015.  while  In  1930  same  had  increased  to  $54,299,106. 
Who  other  than  Mr.  Hoover  is  responsible  for  this  tremen- 
dous increase?  The  expenses  of  the  Executive  proper  in 
1922  were  $218,690.  while  in  1930  same  had  increased  to 
$690,263.  Who  other  than  President  Hoover  Is  responsible 
for  this  increase? 

Just  before  this  session  met,  we  were  advised  that  there 
was  a  deficit  In  the  Treasury  of  $1,200,000,000.  Since  then 
one  big  appropriation  after  another  has  been  made,  all 
recommended  by  the  President.  In  vacation  he  granted 
a  moratorlima  to  E^urope  that  cost  the  people  of  the  United 


States  $250,000,000,  and  Congress,  notwithstanding  my  op- 
posing vote,  approved  it.  Then  he  had  Congres.s  appropri- 
ate ill  a  deficiency  bill  nearly  a  hundred  and  fifty  million. 
Then  Congress  was  forced  to  appropriate  $125,000,000  to 
aid  federa.!  land  banks.  Then  the  President  had  Congress 
provide  for  his  supercorporation  loading  the  Government 
withi  an  additional  $2,000,000,000  obligation.  Who  other 
than  President  Hoover  has  been  responsible  for  all  of  the 
abovte?  He  must  answer  to  the  people  for  the  present 
extr^vagences. 

Let  me  ask  again  why  was  there  not  a  move  last  year 
by  tjhe  President  for  economy  before  we  Democrats  got 
into  power?  Let  me  call  your  attention  to  what  are  in  the 
estimates  for  the  White  House  for  this  coming  fiscal  year. 
Her0  is  the  salary  of  the  President,  $75,000.  He  is  also 
alloTjred  $25,000  extra  for  traveling  expenses  and  official 
entettainment.  All  of  these  big  receptions  to  which  he  in- 
vitea  us  and  to  which  he  invites  Army  officers,  Naval  offl- 
cersj  officers  of  '-he  General  Staff,  the  Diplomatic  Corps, 
and  this,  that,  and  the  other,  we  are  paying  for  with  the 
peoi^le's  money.  He  is  just  giving  these  public  receptions 
at  the  expense  of  the  people.  It  is  ridiculous  in  this  time 
of  \^ant.  I  have  an  invitation  to  his  reception  and  I  am 
going  to  it,  because  I  am  a  friend  of  the  President;  per- 
son^y,  I  am  his  friend,  but  I  criticize  him  when  he  needs  it. 

I  go  to  his  receptions.  I  shake  hands  with  him,  smile 
at  him.  and  wish  him  Godspeed,  just  like  you  do.  But, 
hsteh:  I  80  because  all  of  the  invitations  are  out  and  the 
moqey  is  to  be  spent  anyway.  If  he  would  stop  it,  I  would 
not  igo.  If  he  would  stop  giving  them,  you  would  not  go 
and  it  would  save  money. 

N^w,  listen:  He  has  one  secretary  at  $10,000;  two  more 
secretaries  at  $20,000,  $10,000,  each.  That  makes  three. 
He  llias  for  his  office  37  employees  at  $126,000.  In  the  White 
Hou^e  he  has  60  employees  additional,  at  an  expense  of 
$143,000  a  year.  He  not  only  has  a  chief  cook,  but  he  has 
threte  assistant  cooks,  making  four.  He  has  a  valet;  he  has 
2  bttlers,  2  footmen,  and,  my  God.  he  has  48  policemen. 
[Laughter.]  He  has  48  policemen  paid  for  by  the  Govern- 
ment to  protect  the  White  House  in  peace  times. 

Ih  addition  to  his  own  salary  of  $75,000,  and  his  $25,000 
additional  allowance,  and  his  three  secretaries  at  $10,000 
eaci,  here  is  the  way  the  President  estimates  the  expenses 
for  his  office  in  his  budget: 
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Office  of  the  President 


PltSONU.    SERVICES,   DEPARTyfEXTA.t 

Clet^al,  administrative,  >i"d  fiscal  service: 

Qrade  16,  in  excess  of  $9,000 

.Secretary. 

Grade    14,    W,50O-$7,50O;     average, 
$7.000 - 

Executive  officer. 
Orade    13.    |5,60O-*6,40O;    average. 

I      16.000... 

i  Chief  administrative  officer. 
(trade    11,     $3,>«X>  M,600-.    average, 

$4,200 

I  Senior  administrative  officer, 
ffirade    10,    $3,5OO-$4,10O-,    average, 
I     $3,800 

Senior  administrative  officer. 
4irade  9,  $3,20O-$3.S0O.  average.  $3,500. 
j  Administrative  officer. 
Crade  s,  $2.900-$3.500,  average.  $3,200 

Administrative  assistant. 
Orade  7,  $2,900-$3.200  average,  $2,900 
,  Junior  administrative  assistant, 
firade  6,  $2,300- $2,900,  average.  $2,600 
.  Principal  clerk. 
Crade  5,  $2,000-$2,600,  average,  r2,.100 

Clerk. 
Crade  4.  $1,80&-$2.160.  average.  $1,9S0 
.  Clerk. 
C3rade3,  $1.620-$1,960,  average,  $1.«)0 

Assist&Dt  cierk. 
Cas|odLal  service: 

()rade6,  $1.680-$2,(M0;  average,  $1,860 

Sapervisor. 
prade  5,  $l,aOO-$l,S60;  average.  $1,680 

Mesisenger  and  doorkeeper, 
(j rade  4,  $1.32O-$l,6S0.  average,  $1,500 
^  Messeiiser. 

tirade  3.  n.200-$l.S00;  average,  $1.3£0. 
1  Mesaenger. 


Estimated, 
1933 


Estimated, 
liaa 


Total     Av.       ToUl     Av. 
No.    salary       No.    salary 


Actual, 
1031 


3  $10,000 

2  7,000 

1  5.600 

1  4,000 


3  $10,000 

2  7,000 

1  5.600 

1  4.000 


4.000 
3,333 
3,100 
2.  S17 
2,500 
2.000 
1,920 
1,800 


I 


4,000 
3.333 
3.100 

2,817 

2,000 
1,920 
1,S60 


1  1,860'  1  1.800 

I 

2  1, 560  I  2  1,  SCO 

3  1,420  1  3  1,420 
1        1. 380  !  I  1. 380 


Total      Av. 
No.      saUry 

3      $10, 000 


7,000 

6,600 

4.000 

4,000 
3,333 
3,100 
2,817 
2,500 
2,000 
1,920 
1,860 

1,800 
1,560 
1,420 
1,380 
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Office  of  the  President — Continued 


Estimatad, 
1933 

Estimatad, 
1932 

Actual, 
1931 

PIRSONAI   SKRVICK9,  PEP ARTMENTAL— 

conlinued 

Custo<iiiil  servic*     Conlinued 

Ura<le  2.  $1.0SC-?1.3S0;  average,  $1,230 
Lal-orer. 

Total     Av. 
No     salary 

2      $1,170 

Total     Av. 
So.    flalary 

2      $1,170 

Total     A  v. 
No.     salary 

2        $1,300 

Total  numb«>r  of  tjositjons  

37 

136.  ISO 

37 

12S.180 

37 

Total  persona)  acrvlcefl — - 

135,242 

5.  213 

N«^  iMWcnnal  9Pr\'icefl           

1%.  IM              139. 180 

121, 029 

UnoblitatoJ  t.alance —  - 

+5,091 

ToUU  estimate  or  appropriation 

laC,  180              136, 180 

123, 130 

And  for  the  contingent  expenses  of  his  office  the  President 
estimates  same  in  his  Budget  as  follows: 


Estimate  1. 
1933 

Estimated, 
1932 

ACtllHl, 

1931 

PERSONAL  SERVICES 

01     Pergonal  services 

$is.aoo 

$15,300 

$15,606 

OTBEK   EXPEMI>nrRE9 

b.000 

18,  too 

700 

5,000 

9,000 
13. '00 

■nn) 

5.000 

&847 

13.573 

C55 

4.7JO 

CoriimiM'ifTilum  ^rvitr 

Fl^ecial  aiKl  iiiiscrllaneous  expenses 

Total  other  eipeaditures 

28,300 

28.300 

27,825 

Total                      

43,500 

43,500 

43,491 

+« 

Um»^>li|.'ated  ^alan«e- 

Toial  csnmaie  or  approprialion — 

43,500 

43,500 

43,500 



Then  he  asks  for  $2,700  for  his  printing  and  binding,  and 
then  for  '  Maintenance  of  the  Executive  Mansion  and 
Grounds  "  he  asics  for — 


lERSONAL    SERVICES,  ElfcLD 

Balnrv     ranpe.     $2,600-$3,200;     average, 

r.'.tioo... 

Manager 

,\}i';istant  *lirector  of  pardfiis .  - 

Palarv     nu;ge,     J.'.lWi-r.'.yUi;     average, 
j'j.fVn . .  _     

KunTian  n>eolmni<' 
Salary  raiig*  ,ilM*>  U.SOO.a verape, $2,057 

(_  hii'f  cixjk 
Salary  range,  $1,6«- $2,040.  average,  $l,«0 

V»let - 

Clerk 

PaJntw - 

Oardei>er - 

Pluml'er.-    - 

Salary  rurwre.  $1 ,440-$  1 JOO: averagp.$l,  620 

llardeiker -. 

Mfchauic 

l^ahorer. -- 

Butl.'r 

Salary  rar4to,$l,3a>-$l,630.averaee,  $1,500. 

I^boTtr 

Footman 

Cook - 

Bousi^'  cleaner - - 

Salary     range,     $1.200-$!, 509;    average, 
$1,350  .  .- - - 


1         1,920  I       1 


Ooorm.in.-- 

Footman 

t^tewuri'.?  helper 

I>ab(irer       .  . 

HouM'  cleaner 

ran!r>Tnan 

Butler.. 

Cook -.- 

Salary  r,in,:e,  $l,020-$l,3S.O,avcrage.$l,200. 

Laborer 

Pantryman 

House  cle^incr. 

Cook 

Kitchen  maid 

Cl.arrr'eTniaid. 

Han't  ymi.n __.——- 


5 

1,738 

6 

1 

i.tao  j 

1 

1,740  ' 

1 

1.740 

1 

1,6h0 

1 

l.fvsO 

9 

l,5tC 

6 

1,  .'>24 

1 

\.M0 

2 

l.SOO 

1 

1,440 

9 

1.340 

6 

1,3.'.« 

2 

1.3-JO 

1 

1,320 

1 

1.320 

13 
1 
1 
1 
4 

2 
2 

1 
1 

17 
1 
3 
4 
1 
1 
1 
1 


1,235  I 
1,260  t 
1.28IJ 
1,2«0 
1.  240  t 
1,230 
l.ZW 
1,200  I 
1.2O0  i 
1.04!   1 
1.140  i 
l,CIN.l  , 
1.080  1 
l.OM) 

1.  ftSO  ' 

l,l»U  I 

S»3fi  I 


13 
1 
1 
1 
4 
2 
2 
1 
1 

17 
1 
3 
4 
1 
1 
1 
1 
5 


1,  72R 
l.MX) 

1.740 

1.740 

1.660 

1,6.S0 

1,507 

1,534 

1.  .'00  I 

L.'OI  I 

1.440 

1,340 

1,3.10 

1,3J0 

1,320 

1,330 

1.235 
1.260 
1,260 
1.2WJ 
1,240 
1,230 
1,230 
1,200 
1,200 
1,04! 
1.140 
l,C»iO 
1,0X1 
1.W0 
l.USO 
l.OW 
l.OW 
936 


1 
1 
1 
9 
S 
1 
2 
1 

10 
6 
2 
1 
1 


1 
1 
1 
8 
2 
2 
1 
.  1 
18 
1 
3 
4 
1 
1 
1 
1 
5 


1.740 
LfB* 
1,6>0 
1,507 
1.  524 
\.'M) 
1,  .'«J 
1.440 
1.344 
1.360 
1,320 
1,3J0 
1,320 

1,23.'; 

1.360 
1.260 

1.  :f!0 

1.  2«) 

1,230 

i,:30 

1.200 
1,200 
1.O40 
1.140 
1,080 
l.ff^ 
1.  O^il 
1.  Um) 
1,0«0 
1,080 
936 


The  President  asks  for  supplies  and  materials  $16,248; 
equipment,  $5,982;  spc^cial  and  miscellaneous  current  ex- 
penses, $3,G06;  heat,  light,  power,  repairs,  and  so  forth,  to- 
taling $42,460,  which  for  maintenance  aggregated  $142,000. 


"Hie  President  should  do  as  our  distinguished  Speaker 
has  done.  He  should  saj'.  '"  I  am  going  to  cut  loose  from  all 
of  this  kowtowing  and  mimicking  royalty.  If  I  can  do  on  a 
chief  cook  and  one  assistant  cook  I  am  going  to  do  it.  If 
I  can  do  on  one  butler  and  one  footman,  I  am  going  to  cut 
the  others  off  the  pay  roll.  If,  instead  of  having  60  em- 
ployees in  the  White  House  I  can  do  on  20,  I  will  discharge 
the  other  40."'  If  he  can  dress  himself  without  a  valet  he 
ought  to  dispense  with  the  valet. 

We  ought  to  begin  this  economy  at  the  top.  Our  Speaker 
began  at  the  top  and  saved  $5,000  by  furnishing  his  own 
transportation  to  the  Capitol.  Do  you  not  admire  him  for 
it?  [Applause.]  Everybody  in  the  United  States  admires 
him  for  it.  He  has  set  an  example,  and  all  of  us  ought  to 
set  an  example. 

Do  you  know  what  was  in  the  mind  of  Mr.  Wood  when 
he  read  that  letter  from  former  Governor  Goodrich,  of 
Indiana?  What  was  Governor  Goodrich  objecting  to?  He 
said  "  the  postal  employees  get  a  half  holidaj-  on  Satur- 
day," and  he  objected  to  that.  Why  should  they  not  get  a 
half  holiday  on  Saturday?  He  wrote  that  in  his  letter. 
Then  my  colleague.  Mr.  Griswold,  asked  Mr.  Wood  this 
question : 

He  Is  the  owner  of  various  utilities  In  Indiana,  Is  be  not? 

And  Mr.  Wood  said: 
He  may  be. 

Of  course,  former  Governor  Goodrich  is  the  owner  of 
utilities.  He  had  in  his  mind  that  if  he  could  get  Congress 
to  take  away  from  these  postal  employees  this  Saturday 
half -holiday  and  take  off  10  per  cent  of  their  $2,100  salaries, 
he  could  then  reduce  the  salaries  of  every  employee  in  his 
various  utihtles.  I  am  surprised  that  our  friend  Will  Wood 
would  advocate  proposals  of  Goodrich  in  a  letter  Uke  that 
on  the  floor  of  the  House.  I  wish  he  were  more  like  my 
friend  from  Port  Wayne  [Mr.  HoggI.  I  know  there  are 
36.000  men  on  the  pay  rolls  of  industries  in  Port  Wayne,  his 
home  city.  Is  he  in  favor  of  reducing  their  salaries?  No,  no. 
He  wants  to  give  them  a  living  wage,  according  to  American 
standards,  and  when  officials  in  another  city  in  his  district 
tried  to  get  him  to  indorse  that  proposition,  I  wish  you  would 
find  out  what  he  told  them.  I  am  for  economy  in  Govern- 
ment. And  I  want  to  cut  all  parasites  off  of  the  pay  roll. 
And  I  want  to  reduce  the  unconscionable  big  salaries  that 
are  now  paid  to  the  higher-ups,  but  I  am  against  decreasing 
the  salaries  of  the  employees  who  are  struggling  to  exist  on 
what  they  now  receive.  , 

[Here  the  gavel  fell.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  yield 
one  minute  to  the  gentleman  from  New  York  [Mr.  La- 
GtjabdiaI. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  want  to  take  this 
minute  to  say  to  the  gentleman  from  Texas  that  last  ses- 
sion, when  the  gentleman  from  Indiana  did  have  a  majority 
of  100  on  this  side  of  the  aisle,  he  did  attempt  to  reduce 
wages,  and  we  licked  him  on  the  first  appropriation  bill, 
as  we  will  hck  any  attempt  that  is  made  to  reduce  a  living 
wage  and  bring  down  the  American  standard  of  wages 
during  this  session.     [Applause.] 

This  attempt  to  reduce  Government  wages  is  the  result 
of  an  insidious  and  organized  attempt  to  tear  down  the 
standard  of  living  throughout  the  country. 

I  want  to  say  to  the  gentleman  from  Indiana — although 
I  can  not  speak  with  authority  as  to  the  White  House — 
that  I  do  not  believe  his  statement  that  the  President  is 
in  favor  of  a  reduction  in  salaries  is  spoken  with  authority. 
I  beUeve  that  statement  is  about  as  accurate  as  his  state- 
ment that  fresh  eggs  are  available  in  Washington  at  16 
cents  a  dozen.  If  I  find  any  eggs  at  16  cents  a  dozen.  I 
will  ask  the  gentleman  from  Indiana  to  eat  those  eggs. 
[Laughter  and  applause.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  yield 
20  minutes  to  the  gentleman  from  Kansas  [Mr.  Hope]. 
[Applause.] 

Mr.  HOPE.  Mr.  Chairman,  one  of  the  questions  con- 
frontmg  this  Congress  is  what  should  be  done  concerning 
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the  Federal  Farm  Board  and  the  agricultural  marketing 
act.  It  is  not  my  purpose  at  this  time  to  discuss  the  gen- 
eral activities  of  the  board  or  to  make  any  suggestions 
either  as  to  the  amendment  or  repeal  of  the  marketing  act. 
I  do  not  believe  that  Congress  or  the  country  at  this  time 
has  sufBcient  information  on  this  subject  to  serve  as  a 
guide  as  to  what  should  be  done.  I  believe  that  in  order 
to  obtain  the  necessary  information  a  thorough  investiga- 
tion should  be  made  of  the  board  and  its  activities  since  its 
organization.  For  that  purpose  I  have  introduced  a  reso- 
lution authorizing  and  directing  an  investigation  of  the 
board  by  the  House  Committee  on  Agriculture.  At  some 
later  date  I  would  like  to  discuss  some  ol  the  matters  which 
I  believe  should  be  gone  into  in  the  course  of  such  an  in- 
vestigation. At  the  present  time,  however,  I  do  not  care  to 
discuss  the  general  activities  of  the  board,  but  do  want  to 
say  something  regarding  the  wheat  situation  and  the  activ- 
ities of  the  board  in  connection  therewith  and  to  call 
attention  to  a  bill  which  I  have  introduced  which  I  beheve 
will  do  much  to  relieve  the  present  imduly  depressed  con- 
dition of  the  wheat  market. 

Before  going  Into  the  present  wheat  situation  I  want  to 
discuss  as  briefly  as  I  can  the  stabilization  activities  of 
the  board,  which  led  up  to  its  possession  on  July  1,  1931, 
of  257,000.000  bushels  of  wheat  and  the  steps  which  have 
been  taken  since  that  time  to  dispose  of  part  of  these  stocks. 
These  activities  may  for  convenience  in  discussing  them  be 
divided  into  three  parts. 

The  first  is  the  period  from  October  26.  1929,  when  the 
board  began  its  stabilization  activities  by  making  loans  to 
cooperative  organizations,  to  the  beginning  of  the  1930  mar- 
keting season.  The  board  initiated  this  stabilization  period 
by  offering  on  October  26  to  make  loans  to  grain  coopera- 
tives at  the  rate  of  $1.18  per  bushel  for  No.  1  hard  winter 
wheat  at  Chicago,  and  corresponding  amounts  on  other  ofB- 
cial  grades.  Prices  continued  to  decline,  however,  and  it 
soon  became  apparent  that  the  board  would  have  to  take 
over  all  wheat  upon  which  loans  were  made.  Therefore  in 
February,  the  Wheat  Stabilization  Corporation  was  organ- 
ized, and  before  operations  were  concluded  the  board  had 
purchased  65,000.000  bushels  of  wheat  at  an  average  price 
of  about  $1.10  per  bushel.  It  is  difficult  to  understand  why 
the  board  ever  began  this  stabilization  operation.  It  ap- 
pears to  have  been  brought  about,  however,  by  the  fact  that 
the  board  blundered  terribly  in  its  understanding  at  the  time 
of  the  world  wheat  situation.  During  this  period  it  not  only 
made  immense  purchases  of  wheat  at  considerably  more 
than  ft  was  worth  but  during  all  of  this  time  it  was  giving 
the  farmers  what  later  turned  out  to  be  most  unsound  ad- 
vice as  to  holding  for  higher  prices.  On  August  5.  1929, 
Chairman  Legge  gave  the  press  a  statement  in  which  he 
said,  "  The  Federal  Farm  Board  believes  that  based  on 
known  world  supply  the  present  prevailing  prices  for  wheat 
are  too  low."  At  this  time  September  futures  in  Chicago 
were  $1.38%  and  No.  2  hard  winter  wheat  was  bringing 
$1.20  at  Kansas  City.  On  the  strength  of  this  prediction 
many  fanners  decided  to  hold  their  wheat,  and  later  sold  it 
at  a  tremendous  loss.  On  November  7  Chairman  Legge 
said.  "Anyone  who  does  not  have  to  is  foolish  to  sell  wheat 
or  cotton  now."  Prices,  however,  continued  to  decline  not- 
withstanding the  board's  support  of  the  market.  On  March 
7,  Chairman  Legge  said  that  the  bottom  in  prices  had  been 
reached  and  improvement  was  in  sight.  Itie  cash  price  of 
No.  2  hard  wheat  at  Kansas  City  at  that  time  was  $1.01. 
On  May  1  the  cash  price  for  No.  2  hard  wheat  at  Kansas 
City  was  94  cents  and  on  June  24  it  was  80  cents. 

However,  It  finally  became  appa^nt  to  the  board  that  It 
had  made  a  tremendous  mistake  in  its  estimate  of  the  situa- 
tion with  reference  to  the  1929  crop,  and  it  abruptly  dropped 
its  policy  of  urging  farmers  to  hold  their  wheat  for  higher 
prices  and  began  a  campaign  throughout  the  hard  winter 
wheat  belt  urging  a  reduction  of  acreage  for  1930.  This  was 
moving  too  fast  for  the  bewildered  farmers,  who  were  not 
able  to  understand  why  the  board  should  make  predictions 
of  higher  prices  and  urge  farmers  to  hold  their  wheat 
throughout  the  entire  marketing  season  and  then  in  a  few 
weeks  come  out  with  the  announcement  that  in  order  to 


pretent  a  collapse  of  prices  it  was  necessary  to  make  a 
drastic  cut  in  acreage.  The  farmers  evidently  decided  that 
the  board  might  be  just  as  mistaken  in  advocating  acreage 
redliction  as  it  had  been  in  prophesying  better  prices,  and 
therefore  little  attention  was  given  to  the  board's  recom- 
mendation. In  fact,  owing  partly  to  favorable  seeding  con- 
ditions, the  acreage  planted  in  the  hard  winter  wheat  sec- 
tioi^  in  the  fall  of  1930  was  greater  than  ever  before. 

Enuring  the  harvesting  and  marketing  season  of  1930  prices 
continued  to  decline  and  the  board  began  what  we  might 
caUj  the  second  phase  of  its  stabilization  operations.  On 
November  17.  1930.  it  announced  a  formal  program  of  sta- 
bilisation, although  pre%'ious  to  that  time  some  purchases 
ha4  been  made.  By  taking  all  the  wheat  which  was  offered, 
the!  stabilization  corporation  stopped  the  decline  in  domestic 
prices,  notwithstanding  that  world  prices  were  constantly 
goi|ig  down,  with  the  result  that  from  the  middle  of  Novem- 
ber to  the  end  of  May  domestic  prices  were  from  30  to  35 
cer<ts  higher  than  they  would  have  been  if  based  on  the 
wolld  market.  While  the  first  stabilization  operation  was 
undoubtedly  a  mistake  and  apparently  based  upon  misin- 
fortnation  and  poor  judgment,  y»;t  it  would  seem  as  if  the 
second  operation  was  abundantly  justified  and  that  it  had 
a  ttemendous  effect  for  good  while  it  was  maintained. 

"this  brings  us  to  the  third  stage  of  the  board's  operations, 
naijiely,  that  having  to  do  with  the  disposition  of  the  sta- 
bilisation stocks.  In  this  it  seems  to  me  the  board  has  made 
a  ^eat  mistake,  and  the  policy  which  it  has  adopted  has 
ver5'  largely  nullified  all  the  good  which  came  from  the 
second  phase  of  the  stabilization  operations.  By  refusing  to 
hoU  its  stocks  off  the  market  during  the  present  marketing 
s(>aiE;on  the  board  has  permitted  them  to  depress  the  domes- 
tic land  world  prices  until  producers  have,  during-the  course 
of  ihe  season,  received  as  low  as  23  cents  per  bushel  at  coun- 
trsr]  marketing  points,  and  although  some  advances  have  been 
majde  there  has  never  been  a  time  during  the  present  mar- 
ketjng  season  when  wheat  was  bringing  anything  like  the 
cosit  of  production.  Owing  to  the  tremendous  amount  of 
whl>at  held  by  the  board  it  became  a  matter  of  interest  early 
last  spring  as  to  what  should  be  done  with  its  stocks,  and 
in  Iresponse  to  numerous  inquiries  the  board  announced  on 
M^rch  23  that  no  purchases  would  be  authorized  to  be  made 
frobi  the  1931  crop  and  that  sales  of  stabilization  stocks 
wotild  be  made  in  such  a  way  as  to  impose  a  minimum  of 
butden  on  domestic  and  world  prices.  This  vague  and  in- 
definite statement,  taken  in  connection  with  the  board's 
pa|t  uncertain  policies,  was  construed  by  those  interested 
in  bujring  and  selling  grain  as  meaning  absolutely  nothing, 
and  the  board  was  implored  many  times  before  the  market 
se^on  opened,  by  producers  and  dealers,  to  make  a  more 
definite  statement  and  to  agree  to  keep  the  stabilization 
stcjcks  entirely  out  of  competition  with  the  1931  crop.  By 
M4y  it  was  apparent  that  the  winter  wheat  crop  would  be 
ont  of  the  largest  this  coimtry  had  ever  produced  and  that 
if  H  must  be  marketed  in  competition  with  the  stabiliza- 
tion wheat  the  demoralization  of  prices  would  be  complete. 
Producers  and  their  representatives  continued  to  impor- 
tune the  board  to  make  some  definite  and  understandable 
an|iouncement  as  to  whether  it  would  compete  with  them 
in  marketing  this  crop,  but  the  board's  only  reply  was  to 
cafi  attention  to  its  statement  of  March  23.  As  harvest 
progressed,  however,  prices  kept  declining,  and  finally  on 
Jujie  30  a  supplemental  statement  was  issued  by  the  board 
in  which  it  refused  to  take  the  stabilization  stocks  off  the 
market  but  did  agree  to  limit  its  sales  for  one  year  from 
Jujy  1.  1931,  to  a  cumulative  maximum  of  5,000.000  bushels 
pe^  month,  such  limitation,  however,  not  to  apply  to  sales  to 
foiteign  governments  or  their  agencies. 

|t  was  further  stated  that  it  was  not  the  purpose  of  the 
Stabilization  Corporation  to  make  any  immediate  sales  even 
of ,  those  limited  amounts  at  the  then  existing  range  of 
prices.  The  latter  statement,  however,  was  immediately  vio- 
latjed,  because  the  board  sold  in  July.  1931.  20,706,000  bushels 
on'  the  domestic  market  and  775.000  bushels  on  the  export 
market.  In  August  its  sales  were  9,210,000  bushels  on  the 
dotnestic  market  and  2.585.000  bushels  for  export,  with  addi- 
tional sales  in  September  and  October  to  bring  the  total 
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sales  on  the  domestic  market  to  42.779.000  bushels  and 
15  032,000  bushels  on  the  export  market.  OfTsetting  these 
sales,  the  board  purchased  in  July  8.264.000  bushels  of  cash 
grain  and  8.342.000  of  futures,  with  continued  purchases  in 
the  cash  and  futures  markets,  to  bring  the  total  up  to  ap- 
proximately 37.000.000  bushels,  leaving  net  sales  of  approxi- 
mately 20,000.000  Ijushels.  all  of  which  has  been  in  compe- 
tition with  the  An.erican  farmer  and  at  or  below  the  prices 
which  were  prevaihng  at  the  time  the  board's  statement 
of  June  30  was  made.  The  immediate  effect  of  this  un- 
certain and  evasive  announcement  was  a  further  decline 
in  prices  and  a  complete  loss  of  confidence  in  the  board  by 
those  wheat  growtrs  who  still  hoped  that  the  board  might 
be  of  some  help  to  them.  The  above  sales,  of  course,  do  not 
include  sales  to  foreign  governments  totaling  47,500.000 
bushels. 

What  I  have  sf.id  concerning  the  board's  operations  in 
wheat  is  not  intended  to  be  a  complete  picture  by  any 
means.  I  have  net  the  time  here  to  go  into  details  which 
would  still  further  emphasize  the  futile,  vacillating,  and  un- 
certain policies  of  the  board  which  have  resulted  in  increas- 
ing the  extent  of  the  disaster  which  has  occurred  to  wheat 
prices.  Furthermore,  I  did  not  obtain  the  fioor  at  this  time 
for  the  purpose  of  holding  a  post-mortem.  The  important 
question  to  be  cor.sidered  now  is  what,  if  anything,  can  be 
done  to  handle  th;  remainder  of  the  board's  stocks  so  as  to 
result  in  as  Uttle  injury  as  possible  to  the  producer.  The 
only  purpose  in  pointing  out  the  mistakes  which  the  board 
has  made  was  to  emphasize  that  its  present  policy  may  be 
just  as  unsound  a.«.  some  of  those  adopted  previously. 

I  believe  that  the  most  salutary  step  which  could  be  taken 
on  behalf  of  whea:  prices  and,  in  fact,  all  commodity  prices, 
at  this  time,  would  be  to  take  all  the  Farm  Board's  stocks 
off  the  market  uJitU  December  1,  1933.  If  that  could  be 
done  those  stocks  would  not  compete  with  that  part  of  the 
1931  crop  still  in  the  farmers'  hands  nor  with  the  crop  for 
1932.  There  may  be  some  who  think  that  the  board  should 
get  rid  of  its  whfat  just  as  soon  as  possible.  If  there  are 
such  let  me  point  out  that  under  the  present  policy  it  would 
take  the  b<5ard  ttree  years  at  the  rate  of  5.000,000  bushels 
per  month  to  dispose  of  the  185,000.000  bushels  of  cash 
wheat  and  futures  which  it  now  holds.  Certainly  this  is 
not  a  satisfactori^  disposition  of  the  problem.  Nor  do  I 
agree  that  it  would  help  the  situation  either  now  or  in  the 
long  run  to  sell  all  of  this  wheat  at  the  present  time,  even 
if  it  could  be  done;. 

In  the  first  place,  any  stabilization  operation  contem- 
plates that  the  stocks  purchased  shall  be  held  over  a  period 
of  low  prices  until  better  returns  can  be  obtained.  Cer- 
tainly, it  was  ne\er  contemplated  in  any  rational  program 
of  stabilization  tliat  wheat  would  be  purchased  at  a  fixed 
price  and  then  wlien  purchases  were  stopped  and  the  mar- 
ket thereby  dertoralized  that  the  stabilization  holdings 
would  be  dumped  to  further  accelerate  the  downward  trend 
of  prices.  Not  only  is  such  a  procedure  destructive  of  the 
interest  of  the  farmer  but  it  is  entirely  unsoxmd  from  the 
standpoint  of  securing  the  best  price  for  the  board's  hold- 
ings. All  of  the  v'heat  purchased  after  November.  1930,  was 
bought  at  a  price  lower  than  the  actual  cost  of  production. 
It  is  certain  that  this  price  will  be  reached  or  exceeded 
within  a  reasonatle  time  in  the  future  because  farmers  will 
not  long  continue  to  produce  wheat  at  a  loss.  In  the  second 
place,  it  must  be  remembered  that  while  there  is  a  world 
surplus  of  wheat,  it  is  not  that  surplus  alone  which  is  caus- 
ing the  unprecedented  low  prices.  It  is  a  combination  of 
overproduction  and  a  general  low  level  of  commodity  prices 
together  with  the  uncertainty  which  exists  as  to  what  final 
disposition  will  b<;  made  of  the  Farm  Board's  stocks.  Re- 
move any  of  the.';e  conditions  and  there  should  be  an  in- 
crease in  wheat  prices. 

If  this  wheat  (ould  be  held  until  December  1.  1933.  the 
factor  of  uncertainty,  as  far  as  the  disposition  of  these 
stocks  next  year  is  concerned,  would  be  out  of  the  way. 
Likewise  this  amount  of  wheat  will  be  subtracted  from  the 
world's  available  supply  for  next  year.  It  is  the  almost  uni- 
versal opinion  ol    financiers  and  economists  that  we  are 


about  to  see  at  least  a  moderate  increase  In  commodity 
prices.  Certainly,  this  increase  should  be  accrleriitr^d  by  the 
moves  which  are  now  being  made  by  the  Government  and 
business  interests  for  the  expansion  of  credit.  11  this  takes 
place,  then  there  can  be  no  doubt  but  what  the  Farm  Board's 
stocks  can  be  sold  later  at  a  higher  price  tlian  now.  even  if 
we  f.isstime  that  world  stocks  will  be  as  large  then  as  at  the 
present  time.  Every  indication,  however,  is  that,  the  world 
surplus  will  be  reduced  by  that  time.  As  a  matter  of  la.t. 
the  statistical  position  of  wheat  is  much  better  to-day  than 
at  any  time  since  1928.  Consumption  has  increased  and 
appears  to  be  catching  up  wit'i  production.  The  steady  in- 
crease in  world  acreage  which  began  in  1921  appears  to  be 
arrested,  the  1931  acreage  being  244.000.000  acres,  in  con- 
trast with  256,000,000  acres  in  1930.  Likewise,  the  1931  crop 
is  slightly  over  100,000,000  bushels  less  than  that  for  1933. 
The  low  price  which  has  prevailed  for  the  past  year  has  re- 
sulted in  the  consumption  of  much  wheat  as  fotxi  for  live- 
stock, and  it  has  displaced  the  cheaper  grains  in  other  ways 
in  both  this  country  and  Europe.  The  European  rye  crop 
this  year  shows  a  decrease  of  152.000.000  bushels,  as  com- 
pared with  last  year,  and  the  potato  crop  was  164,000.000 
bushels  less  than  in  1930.  In  some  places  the  corn  crop  was 
also  short,  particularly  in  Italy;  all  of  which  indicates  an 
increased  demand  from  importing  coimiries. 

While  it  is  too  early  to  say  what  the  acreage  for  the  com- 
ing year  will  be  throughout  the  world,  the  report  of  the  De- 
partment of  Agriculture  for  December  show;;  that  the 
winter-wheat  acreage  in  the  United  States  is  10  per  cent 
less  than  last  year  and  the  smallest  since  1917;  furthermore, 
that  the  condition  on  December  1  was  only  79.4  per  cent  of 
normal  and.  with  the  exception  of  1917  and  1921.  is  the 
lowest  December  condition  in  more  than  40  years.  There 
is  every  reason  to  expect  that  owing  to  the  present  low 
prices  there  will  be  a  further  reduction  in  world  acreage, 
especially  in  the  exporting  countries.  Furthermore,  drought 
conditions  in  Canada  and  in  the  spring-wheat  sections  of 
the  Northwest,  while  somewhat  relieved  in  recent  months, 
are  still  sufQciently  serious  to  indicate  that  crops  in  those 
sections  next  year  will  not  be  excessive. 

One  of  the  most  important  effects  which  would  follow  an 
announcement  that  the  stabilization  holdings  would  not  be 
sold  until  1933  would  be  psychological.  As  long  as  the  Farm 
Board  is  on  the  market  and  selling  some  wheat  the  situation 
is  exactly  as  it  was  when  Russia  was  dumping  wheat  last 
year.  Every  wheat  buyer  in  the  world  knew  that  in  order 
to  meet  its  pressing  obligations  the  Russian  Govenunent  had 
to  sell  wheat.  They  knew  that  if  they  waited  long  enough 
they  could  buy  it  at  their  own  price,  which  they  subsequently 
did  to  the  demoralization  of  prices  over  the  entire  world. 
To-day  the  European  wheat  buyers  take  the  same  position 
regarding  the  stabilization  stocks.  They  think  that  the 
board  is  going  to  have  to  sell,  and.  consequently,  they  are 
only  buying  from  hand  to  mouth  and  are  using  the  Farm 
Board's  stocks  as  an  argument  for  low  prices.  The  minute 
these  stocks  are  taken  off  the  market,  and  the  buyers  realize 
that  they  are  not  going  to  be  available  this  ycear  or  next, 
they  will  take  a  different  view  of  the  situation,  and  we  will 
see  an  improvement  in  European  demand  for  American 
wheat. 

It  is  important  that  something  be  done  now  to  increase 
wheat  prices.  Not  only  because  probably  30  per  cent  of  this 
year's  crop  is  still  in  the  hands  of  the  farmers  but  because 
wheat  is  a  barometer  of  commodity  prices.  Nothing  would 
give  a  greater  impetus  to  sm  increase  in  prices  generally  than 
to  have  a  rising  wheat  market  at  the  present  time.  Not 
only  would  the  increased  value  be  important  but  the  con- 
fidence which  would  be  instilled  in  the  business  community, 
not  only  in  the  sigricultural  sections  but  throughout  the 
entire  country,  would  be  the  greatest  stimulus  which  could 
be  given  toward  starting  business  conditions  back  to  normal. 
The  Farm  Board  has  given  no  good  reason  for  following 
its  present  tmcertain  sales  policy.  It  has  adopted  exactly 
the  opposite  plan  as  to  cotton,  having  agreed  to  hold  all 
stabihzation  cotton  off  the  market  until  after  next  July  1 
and  to  finance  the  large  holdizigs  of  the  American  Cotton 
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of  higher  prices  and  urge  farmers  to  hold  their  wheat 
throughout  the  entire  marketing  season  and  then  in  a  few 
weeks  come  out  with  the  announcement  that  in  order  to 


market.  In  August  its  sales  were  9.210,000  bushels  on  the 
dotiestic  market  and  2.585,000  bushels  for  export,  with  addl- 
tiotial  sales  in  September  and  October  to  bring  the  total 
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Cooperative  Association  until  July.  1933.  House  btll  6613. 
which  I  have  Introduced,  would  prevent  the  board  from 
making  further  sales  of  stabilization  wheat  until  December 
1  1933.  unless  In  the  meantime  the  price  should  reach  $1.25 
per  bushel.  Chicago  basis.  It  is  my  Intention  to  ask  for  early 
hearings  on  it  by  the  House  Committee  on  Agriculture,  and 
I  hope  that  It  will  receive  the  support  of  everyone  who  Is 
interectcd  In  a  higher  level  of  commodity  prices.  [Applause.  1 
Mr.  LANKFORD  of  Ooorgla.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield.  ^       .,.»*..« 

Mr.  LANKFORD  of  Georgia.    What  is  the  extent  of  the  in- 
vestigation which  the  gentleman  seeks  by  his  resolution? 

Mr  HOPE.  The  resolution  calls  for  a  general  Investiga- 
tion of  all  the  activities  of  the  board.  Including  the  affairs 
of  the  Wheat  Btablllwitlon  Corporation,  the  Cotton  Stablll- 
Eatlon  Corporation,  and  all  transactions  between  the  board 
and  the  various  marketing  organizations  to  which  It  has 
loaned  fundA. 
( Here  th«»  gavel  fell!  ^    ^^ 

Mr.  HART.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Missouri  (Mr,  Lorirsl. 

Mr.  LOZIXR.  Mr.  Chairman,  on  January  9.  In  course 
of  debute,  In  answer  to  the  challenge  of  the  gentleman 
from  MassachusetU  (Mr.  ThiadwayI.  and  the  gentleman 
from  Kan«as  (Mr.  BtsonqI.  that  the  Democrats  name 
specific  duties  In  the  Hawley-Smoot  Tariff  Act.  which  we 
contended  were  too  hlch  and  nhould  be  reduced.  1  proceeded 
to  enumerate  probably  100  or  200  dutlen  which  1  denounced 
M  unconscionably  excessive  and  Maid  should  be  reduced, 

The  gentleman  from  Massachusetts  has  this  morning 
attempted  to  answer  my  contention,  The  gentleman  Is 
always  an  Interesting  speaker,  but  he,  like— 

Or»ti»no  tpMiks  on  InflnlU  dpul  of  nothing.  mor«  than  tny  man  in 
all  Vcnlc«.  Mia  rwaona  aro  hu  two  BPalna  of  whaat  hid  in  two 
buahala  of  chaff:  you  ahall  a««k  all  day  era  you  find  tham;  and 
whtn  you  hava  tham,  thay  ara  not  worth  tha  aaaroh. 

The  gentleman  cradles  himself  In  a  wilderness  of  Illu- 
sions. Intoxicated  by  his  devotion  to  party  fetishism  and 
Influenced  by  a  justifiable  appreciation  of  his  own  charm- 
ing personality,  or.  perchance,  by  the  splendor  of  his  Intel- 
lectual endowments,  he  always  manages  to  adroitly  lead 
himself  through  a  wilderness  of  error  to  Indefensible  and 
not  infrequently  ridiculous  positions.  As  a  rule  his  argu- 
menU  are  as  mischievous  as  they  are  Illogical  and  unsound. 
In  speaking,  the  gentleman  always  begins  by  being  partisan 
and  ends  by  being  amusing. 

The  great  Richelieu,  when  dying,  when  called  upon  to 
answer  the  ritual  Inquiry  as  to  whether  or  not  he  forgave 
his  enemies,  replied:  "  I  have  no  enemies  save  those  of  the 

State." 

Por  the  gentleman  from  Massachusetu  I  and  his  other 
ooUeAfuee  have  an  unfeigned  affection.  While  we  recognixe 
and  admire  hU  splendid  qualities  of  heart  and  mind,  never- 
ihelasa  we  are  not  blind  to  his  somewhat  exaggerated  politi- 
cal and  economic  idiosyncracles. 

We  know  the  gentleman  so  well  that  hU  best  friends,  of 
whom  X  am  one,  wholeheartedly  beUove  that  when  the  time 
comet  for  him  to  pay  the  debt  which  all  the  sons  and 
daufhUrs  of  Adam  owe  to  nature— which  I  trust  may  be 
long  daUye^i— Ukt  Richelieu,  he  wlU  say.  "  I  have  no  enemies 
except  thOM  of  the  Republican  Party."    lUughter.l 

X  am  not  crltletilnf  the  gentleman  for  staadfaatly  adher- 
ing to  the  fOiptl  of  gTMd.  special  privilege,  and  govern- 
mental fa>'Oiittsm.  He  oan  not  help  it.  Bom  and  bred  in 
"holier-than-thou"  stlf-satUfled  New  England.  It  is  not 
strangt  that  he  devoutly  btUevee  that  in  lovtmmental 
affairs 

They  should  Ukt  who  have  tha  power, 
And  thay  abould  katp  who  can. 

Is  the  gentltman  trying  to  be  as  sectional  m  the  immortal 
Daniel  Webster,  whose  provincialiam  prevented  him  from 
reaching  the  Praeldency?  But  Webster,  with  all  hla  deep- 
seated  provincialiam.  held  his  great  mind  in  the  attitude  of 
reception.  Othtrwlss  he  would  not  have  changed  from  an 
ardent  trse  trader  to  an  uncompromising  protectionist,  or 
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frotii  a  bold  secessionist  to  an  advocate  of  almost  imllmlted 
niitjonallsm.  And  may  I  sugKest  to  the  gentleman  from 
Massachusetts  that  If  he  really  wants  to  see  the  light  and 
fec(l  his  thinking  faculties  on  worthwhile  economic  truths 
an4  sound  political  philosophy,  that  he  read  the  great 
si)0|!ch  of  Daniel  Webster  In  ConKrcs.^.  In  which  he.  with 
uninswerable  logic,  advocated  freo  trade  and  mercilessly 
c:<p3scd  the  fallacies  cf  the  so-called  protective  theory. 

When  the  Hawlcy-Smoot  tariff  bill  was  pending,  with  an 
eloiuence  that  would  strike  flro  from  flint,  crumble  the 
j:rt|:ilte  cliffs  of  New  England,  molt  the  Phldlm  statue  of 
thi  Olympian  Jove,  or  siraiRhlcn  ihe  leaning  tower  of  Pisa, 
tliU  gentleman  from  Massachusetts  boldly  asserted  that  after 
th<  Httwley-Smoot  tariff  bill  became  a  law  a  wave  of  pros- 
psfity  would  Inundate  every  wok  und  corner  of  thl-*  Nation 
from  the  restless  Atlantic  to  the  placid  and  sun-klsscd 
Pacific,  from  the  northern  lakes  to  the  land  of  the  laurel 
and  the  magnolia,  from  the  Canadian  frontier  to  where 
flov/s  the  aluuBlsh  Rio  Orande.  and  that  our  storehousos, 
bahks.  and  trust  companies  would  not  be  able  to  hold  the 
v^ot^lth  which  would  come  to  the  Amerlcon  people  as  the 
r^iult  of  the  enactment  of  the  Hawley-Smoot  tariff  bill. 

ll  would  be  embarrassing,  perhaps  cruel,  to  remind  the 
gertleman  from  MassachuMotts  how  inaccurately  ho  fore- 
cast the  results  that  would  How  from  the  tnactment  of 
th>t  lealslatlon.  To  paraphraMo  the  languaKo  of  DaiUe. 
th0  riepubllcan  Parly  was  abundant  in  promisei  and  meager 
livfuinUmcnt.  „u  »  • 

I  tt'he  gentleman  from  Massachusetts  well  knows  that  m 
'  cniictlng  the  Hawley-Bmoot  tariff  bill  his  party  repudiated 
Ihr  compalgn  pledges  of  President  Hoover;  that  his  party 
rejused  to  heed  the  message  of  President  Hoo\or,  who  very 
frinkly  and  seriously  admonished  thPtn  that  there  should 
bei  no  general  revision  of  the  tariff;  that  the  Nation  at  that 
tirhe  was  prosperous  and  the  tariff  structure  oatisfactory; 
utid  that  revision  should  bo  confined  to  a  comparatively  few 
urtlcles  largely  to  equalize  agriculture  with  Industry, 

But  the  Republican  Party  in  the  House  and  Senate,  dis- 
daining their  party  pledges,  violating  the  campalffn  promises 
of  the  President,  eager  to  reward  big  business  and  the  spe- 
cial Interests  for  campaign  contributions,  proceeded  to  enact 
a  tariff  law  which  Is  a  stench  In  the  nostrils  of  the  Ameri- 
can people;  a  tariff  bill  which  the  President  himself  con- 
demned but  lacked  the  courage  to  veto:  a  tariff  bill  con- 
demned In  unmeasured  terms  by  more  than  1. 000  ccono- 
mjsts.  men  who  are  well  versed  in  the  philosophy  of  gov- 
ernment and  in  the  subject  of  taxation,  and  who  Issued  a 
ptonunclamento  calling  attention  to  the  evil  results  that 
would  flow  from  the  enactment  of  the  Hawley-Smoot  tariff 
blUl. 

!But  the  forces  of  greed  and  special  interests  aligned  them- 
selves behind  this  tariff  measure,  and  those  who  long  have 
l:)#en  beneficiaries  of  legislative  fovorltism  and  who  habit- 
ually use  the  agencies  and  instrumentalities  of  the  Oovern- 
irtent  to  accomplish  their  8clfl.Hh.  sinister,  and  sordid  pur- 
ples, took  possession  of  the  Republican  Party,  ond  a  Re- 
publican Congress  proceeded  to  enact  the  Hawley-Smoot 
bill,  which  carries  the  highest  schedules  In  the  history  of 
Ainerlcan  taxation. 

;  Republicans  said  It  was  a  good  bill  and  would  bring  pros- 
perity. If  what  we  have  had  since  this  tariff  bill  was  en- 
acted Is  prosperity,  X  pray  Almighty  Ood  that  He  may 
n#ver  afflict  us  with  adversity  or  hard  times, 

Pyrrhus,  King  of  Eplrus,  who  won  a  quoatUmable  victory 
over  the  Romans,  when  he  saw  his  slain  soldiers  and  tat- 
tfred  survivors,  exclaimed.  "  We  have  such  another  victory, 
ife  are  undone."  X  say  to  my  Republican  colleagues  In 
tills  House  and  to  the  Republican  Party  In  the  Nation  that  If 
ybu  do  not  revise  downward  the  present  tariff  schedules, 
ik|id  if  you  ever  enact  another  tariff  measure  along  the 
Ities  of  the  Hawley-Smoot  bill,  most  certainly  the  Repub- 
lican Party  will  bo  undone.    (Applause.! 

As  Ood  sometimes  outshoots  Satan  with  hl»  own  bow,  so 
t|ie  American  people  In  the  1932  election  will  chastise  the 
Hepublican  Party  with  the  cat-o-nine-Ulls  it  prepared  to  uss 
oil  the  Democrats. 
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When  the  present  tariff  bill  was  being  considered  in  the 
House  I  repeatedU'  called  attention  to  the  fact  that  the  bill. 
If  enacted,  would  I'esult  In  other  nations  resorting  to  reUlia- 
tory  tariff  legislation.  I  admonished  you  that  this  country 
had  no  monopoly  on  the  enactment  of  high  tariff  laws;  that 
other  nations  could  make  tariff  laws  as  easily  as  Uncle  Sam, 
and  that  Canada  iind  England  and  some  other  European  na- 
tions need  not  even  convene  their  parliaments,  but  by  orders 
In  council  could  immediately  promulgate  and  put  Into  opera- 
tion laws  that  would  increase  the  tariff  on  articles  imported 
from  the  United  SUtes.  thereby  closing  their  markeu  to 
the  products  of  our  mills,  factories,  and  farms,  and  that  by 
Imposing  unreasonably  high  duties  we  were  not  only  Im- 
posing unbearabk  burdens  on  our  own  people,  but  we  were 
provoking  a  spirit  of  hostility  among  the  people  of  other 
nations,  which  would  causs  them  not  to  buy  our  commodi- 
ties, and  inevitably  destroy  the  amicable  commercial  rela- 
Uons  which  heretofore  have  sxisted  between  us  and  sister 
nations. 

Every  thoughtful  student  of  public  affairs  knows  that  for- 
eign markets  are  absolutely  essential  to  the  well-being  of 
our  agricultural  snd  industrial  life.  President  CooUdge.  in 
one  of  his  messages,  stated  that  less  than  10  per  cent  of  our 
productivity  Is  sold  abroad.  I  call  attention  to  the  fact  that 
France  and  Oermsny  sell  approximately  40  per  cent  of  their 
productivity  abroikd.  As  a  result  of  those  sales.  France  and 
Germany  have  In  the  past,  and  will  In  the  future,  levy 
tribute  upon  foreign  natloiui,  drawing  from  the  four  corners 
of  the  world  wealth  and  treasure, 

If  we  cling  to  our  present  high  tariff  policy,  other  nations 
will  capture  the  markets  which  came  to  us  during  and 
after  the  World  iVar.  Tliey  will  supply  commodities  from 
their  mills,  factories,  and  farms  that  are  now  being  fur- 
nished by  the  mils,  factories,  and  farms  in  the  United 
States.  The  enactment  of  the  Hawley-Smoot  tariff  and  the 
policy  of  economic;  isolation,  which  the  Republican  Party  has 
fastened  upon  th  s  Nation,  will  ultimately  re«*ult  in  a  boy- 
cott by  all  the  rations  of  the  earth  on  the  commodities 
which  come  from  our  farms,  mills,  and  factories. 

No  nation  can  live  In  economic  isolation.  The  American 
farmer  has  stlrre^l  the  soil  Into  generous  productivity,  until 
long  since  we  pwsed  the  point  where  the  American  people 
can  consume  anything  like  the  major  portion  of  our  domes- 
tic agricultural  products.  We  must  have  foreign  markets 
for  our  surplus  firm  commodities. 

In  like  manner.  In  our  industrial  activities,  we  long  since 
passed  the  point  where  domestic  consumption  can  absorb 
anything  like  the  output  of  our  mills  and  factories. 

We  have  In  Amrrlca  to-day  an  Industrial  system  which  for 
efficiency  Is  unrlviiled,  which  with  the  mills  working  6  hours 
a  day  and  8  months  In  the  year  can  produce  40  or  60  por 
cent  more  commo-lltles  than  can  be  consumed  In  our  domes- 
tic markeU,  If  tie  policy  of  the  Republican  Party  Is  to  be 
maintained,  and  ^fe  are  denied  access  to  foreign  markets.  It 
means  that  there  must  be  a  slowing  down  of  agricultural 
production  and  a  slowing  down  of  industrial  production,  be- 
cause production  has  already  outrun  consumption,  and  each 
year  our  domestic  market  will  consume  a  smaller  proportion 
of  the  products  ol  our  farms,  mills,  and  factories. 

American  Induitrlalism  oan  not  maintain  Itself,  It  can  not 
continue  to  grow.  It  can  not  prosper,  unless  we  And  a  market 
for  our  surplus  fiictory  commodities,  During  the  period  of 
agricultural.  Industrial,  and  commercial  expaiuilons;  during 
the  period  when  we  were  developing  our  rich  natural  re- 
sources, and  before  our  productivity  had  reached  the  present 
enormous  proper ilons,  we  had  an  abnormal  domestic  de- 
mand which  absorbed  the  output  from  our  farms,  mills,  and 
factories;  and  under  those  unusual  conditions  we  did  not 
feel  the  effect  of  ihls  short-sighted  tariff  policy,  but  we  have 
multiplied  our  mils  and  factories;  we  have  developed  their 
productive  capac  ty  to  such  an  extent,  that  we  long  since 
passed  the  point  where  American  factories  can  prosper  If 
they  depended  solely  upon  the  domestic  market  for  a  sale  of 
their  commoditlett. 

President  CooUdge  was  right  when  he  said  that  le.ss  than 
10  per  cent  of  our  commodities  aie  sold  abroad,  but  he  forgot 


to  say  that  frequently  that  10  per  cent  marks  the  difference 
between  a  profit  and  a  lorn.  There  are  thousands  of  manu- 
facturing industries  In  the  United  States  that  would  take  a 
loss  each  year  If  It  were  not  for  this  10  per  cent  additional 
sales  In  foreign  markets.  This  extra  10  por  c^nt  may  enable 
them  to  balance  their  budgets  and  show  a  pioflt  on  the 
year's  business.  When  we  eiUarge  our  foreign  markets  we 
increase  the  price  of  farm  commodities.  In  thi*  past  com- 
mercial Isolation  was  possible,  but  a  great  and  productive 
people  like  the  Americans  must  have  foreign  markeU  to 
absorb  our  rapidly  growing  surplus  commodities.  Other- 
wise we  will  be  compelled  to  tear  down  many  of  our  fac- 
tories and  materially  reduce  production  In  practically  all 
lines  of  Industry. 

So  I  say  to  my  Rspublioan  brethren,  we  have  reached  the 
saturation  point  In  both  agricultural  and  industrial  com- 
modities. Unless  we  find  and  hold  foreign  markeU  we  will 
be  compelled  to  dlsmantls  one-third  or  more  of  our  fac- 
tories, reduce  the  number  of  employees,  cut  pay  rolls,  forego 
further  expansion,  and  very  materially  reduce  the  output 
from  our  farms,  mills,  and  factories.  Without  foreign  mar- 
kets our  industrial  system  is  already  overexpan<led  and  our 
productivity  far  in  excess  of  our  domestic  needs.  An 
abandonment  of  our  fight  for  foreign  markeU  means  the 
snd  of  our  industrial  and  agricultural  supremacy.  If  not  the 
ultlmaU  destruction  of  ths  Industrial  structure  which  wo 
have  been  160  years  In  building. 

But  the  erudlU  gentleman  from  Massachusetu  asks  why 
the  Democrats  do  not  proceed  forthwith  to  repeal  the 
Hawley-Bmoot  tariff  bill.  I>)«s  he  seek  to  oreaU  the  Impres- 
sion that  the  Democratic  Party  Is  in  ixjwer  and  In  a  posi- 
tion to  repeal  or  revise  the  present  Urlff  law?  He  knows 
such  Is  not  the  case.  The  DemooraU  have  a  bare  majority 
in  the  House.  The  Republicans  have  a  majority  In  the 
Senate  and  a  Republican  U  In  the  White  House.  What 
chance  would  there  be  for  the  DcmocraU  to  put  through  n 
tariff  bill  that  could  become  a  law?  It  would  bn  impossible 
for  the  Democrats  to  correct  the  Inequalities  and  crimes  of 
the  Hawley-Smoot  Act,  because  the  RepubUcans  In  the  Sen- 
ate and  in  the  White  House  could  and  would  block  our  efforU 
to  give  the  people  reUef  from  existing  excessive  rates. 

The  gentleman  from  Massachusetts  says  if  we  are  dissatis- 
fied with  the  rates  in  the  present  tariff  law,  we  can  ask  the 
Tariff  Commission  to  have  hearings  and  revise  the  rates. 
The  gentleman  well  knows  that  would  be  an  Impractical 
method  and  accomplish  nothing.  But  after  th«  1833  elec- 
tions we  win  have  a  DemocraUc  House  and  Senate  and  a 
Democratic  President,  after  which  the  DomocraU  will  pro- 
ceed to  revise  the  tariff,  not  by  reckless  and  Ill-considered 
slashes,  but  by  a  reasoruible  and  eminently  fair  formula, 
which,  without  depriving  the  manufacturer  of  that  to  which 
he  Is  Justly  entitled,  will  nevertheless  reduce  our  tariff  sys- 
tem to  a  scientific  and  equiUble  basis  and  substantially 
reduce  the  burden  which  the  present  law  imposes  on  the 
American  people. 

The  gentleman  from  Massachusetu  defends  the  schedules 
of  the  Hawley-Smoot  Urlff  bill.  In  so  doing  he  displays 
more  courage  than  discretion,  because  very  few  persons  who 
value  the  respect  of  the  masses,  have  the  Umerlty  to  speak 
m  defense  of  that  laU  lamented  child  of  the  RepubUcan 
party.  Time  will  not  permit  me  to  review  the  rates  carried 
by  the  present  Urlff  law,  but  X  call  your  atUntlon  to  the 
rates  quoUd  by  me  in  my  remarks  on  January  8.  to  which 
speech  the  gentleman  from  Massachusetu  has  to-day 
directed  his  reply.  No  useful  purpose  will  be  sorved  by  re- 
peating these  rates  at  this  Ume.  but  those  who  care  to  look 
them  up  will  And  that  they  are  accurau,  and  conclusively 
demonstraU  that  the  rates  carried  by  the  Hawley-Bmoot 
bill  are  unconscionable. 

Sufnce  It  to  say,  that  practically  every  article  ths  average 
man  buys,  practically  everything  a  person  touches  from  the 
time  he  goU  up  in  the  morning  until  he  retireii  at  night  is 
excessively  taxed.  Everything  in  bedroom,  living  room. 
parlor,  kitchen,  dining  room,  and  pantry  has  been  bought 
at  an  enhanced  price  by  reason  of  the  high  Urlff  laws, 
which  lay  heavy  burdens  on  the  many  in  order  that  the 
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favored  few  may  anjoy  unearned  bounties  and  bleed  way- 
faring men  of  their  tubetance.    [Applause.] 

The   CHAIRMAN.    The   time   of    the    gentleman    from 
Missouri  haa  expired.  ^     ^    ^. 

Mr.  SIMMONS.    Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  South  DakoU  [Mr.  Williamson!. 

Mr.  WILLIAMSON.    Mr.  Chairman,  yesterday  we  all  lis- 
tened to  a  very  Interesting  discussion  which  took  place  be- 
tween the  chairman  of  the  Committee  on  Appropriations, 
the  gentleman  from  Tennessee  [Mr.  BYaws]  and  the  gentle- 
man from  Nebraska  [Mr.  SimmohsI.    That  discussion  cen- 
tered largely  around  the  action  taken  by  the  Committee  on 
Appropriations  In  requesting  and  Instructing  its  subcommit- 
tees to  refrain  from  Increasing  any  Item  sent  down  by  the 
Budget.    That  Instruction  means  nothing  more  nor  less,  if 
It  is  to  be  followed  throughout  the  session,  than  to  require 
the  members  of  subcommittees  of  the  Committee  on  Appro- 
priations to  stick  their  heads  in  the  sand  so  far  as  con- 
sideration of  any  individual  items  are  concerned.    If  sub- 
cfHnmittees  are  not  to  be  permitted  to  exercise  independent 
judgment,  what  Is  the  use  of  lengthy  hearings  and  expen- 
sive printed  volvunee  of  testimony.    I  can  not  cenceive  of 
such  a  policy  being  maintained  throughout  the  session.    The 
r^narks  made  by  the  able  gentleman  from  Nebraska  [Mr. 
SncMom]  and  the  strictures  he  made  were  fully  Justined  by 
the  facts  of  the  case.   I  do  not  think  anyone  in  this  Chamber 
desires  to  increase  total  appropriations.    On  the  contrary. 
I  thinir  that  every  Member  of  this  House  is  In  a  frame  of 
mind  to  reduce  appropriations  all  along  the  line,  but  it  Is 
not  good  sense.  It  Is  not  practical.  It  Is  not  fair.  It  Is  not  Just 
to  the  people  of  the  country  to  lay  down  the  rule  that  the 
Committee  on  Appropriations,  merely  because  an  item  may 
have  been  rejected  by  some  bureau  in  the  departments,  is 
thereby  precluded  from  investigating  the  item  and  including 
it  If  it  clearly  appears  that  it  should  be. 

Thii"  House  has  a  right  to  the  Judgment  of  the  committee 
upon  any  items  investigated.  To  deny  It  Is  to  deny  to  the 
House  the  only  reason  for  creating  committees. 

To  say  that  no  subcommittee  may  consider  sm  Item  on  its  | 
merits  and  transmit  its  honest  Judgment  to  the  full  com- 
mittee, even  though  It  may  recommend  an  appropriation, 
which  was  denied  by  the  Budget,  is  so  foreign  to  anything  | 
that  we  have  heretofore  recognized  as  the  function  of  com- 
mittees and  so  subversive  of  all  that  is  intelligent  and  fair 
that  I  hope  that  this  bill  will  end  it. 

Mr.  KNUT80N.    Will  the  gentleman  yield? 
Mr.  WILLIAMSON.    I  yield. 

Mr.  KNUTSON.  Under  that  policy,  why  the  necessity  for 
an  Appropriations  Committee? 

Mr.  WILLIAB4SON.  There  is  no  need  for  an  Appropria- 
tions Committee  as  far  as  any  possible  increase  of  individual 
items  is  concerned,  if  we  are  going  to  follow  that  policy. 
It  ifi  intolerable  and  degrading.  Members  of  Congress  have 
a  rti^t  to  appear  even  before  the  Committee  on  Appropria- 
tions, and  their  statements  with  reference  to  possible  in- 
creases or  decreases  are  entitled  to  respectful  consideration 
upon  the  merits. 

A  great  deal  was  said  yesterday  with  reference  to  follow- 
ing the  recommendations  of  the  President,  by  the  dis- 
tinguished chairman  of  the  committee,  for  whom  I  have  a 
gT«at  deal  of  respect  as  a  man  of  ability  and  character. 
He  Is  a  splendid  Member  of  this  House,  but  has  gotten  off 
on  the  wrong  foot.  Over  and  over  again  he  repeated  that 
all  the  Appropriations  Committee  was  doing  was  to  follow 
the  recommendations  of  the  President.  Now.  he  knows  and 
you  know  we  are  not  following  out  the  recommendation  of 
the  President  in  refusing  to  act  favorably  upon  any  item 
that  has  not  received  the  approval  of  the  Budget.  It  was 
never  Intended  that  the  Budget  should  supersede  the  Com- 
mittee on  Appropriations  or  the  Congress.  It  was  created 
as  an  instrument,  not  as  a  boss. 

Bvery  one  of  the  items  that  have  been  eliminated  from 
t>itii  bill  consists  of  activities  out  in  the  field  among  the 
farmers.  Bvery  one  of  these  items  was  cut  out  by  bureau 
heads  in  the  department  and  not  by  the  Budget.  The  elimi- 
nations wtm  not  even  brought  to  the  attention  of  the  Budget 
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in  Bome  instances.  The  bureau  heads  did  It  to  save  their 
owh  swivel-chair  Jobs  and  their  personnel  here  In  Washing- 
ton. They  were  not  paying  any  attention  to  the  Interests 
of  the  American  people.  It  Is  difficult  to  And  a  single  In- 
stance where  they  recommended  a  diminution  of  the  appro- 
priation for  the  activities  In  the  departments  here  In  Wash- 
ington. There  were  some  small  cuts,  amounting  to  about 
thfee-tenths  of  I  per  cent,  and  these  I  am  Informed  we^e 
made  by  the  subcommittee  In  most  cases.  Bureau  heads  who 
appeared  before  the  subcommittee  clung  to  the  approprla- 
tl(4is  of  last  year,  like  barnacles  to  a  ship. 

Jmterrupted  the  gentleman  from  Tennessee  [Mr.  ByrnsI 
yejterday  and  called  his  attention  to  the  fact  that  such  cuts 
as  iwere  made  In  this  bill  were  made  In  the  field  and  not  In 
thf  departments  here  In  Washington.  The  gentleman  from 
Teimessee  denied  that  such  a  state  of  fact  existed.  I  pro- 
pose, before  I  finish  to-day.  to  show  that  the  statement 
which  I  then  made  was  substantially  correct.  I  do  not  have 
tiipe  to  go  through  all  the  Items  in  the  bill  and  do  not 
Intend  to  do  so.  but  what  I  said  with  reference  to  the  Items 
ttiat  I  mentioned  stand  out  like  tree  trunks  on  every  page 
of  the  bill  from  beginning  to  end. 

Now,  let  us  turn  to  the  Bureau  of  Animal  Husbandry,  for 
ilHistratlon.  and  see  what  we  find — 

for  necessary  expenses  for  general  administrative  purposes,  In- 
cluding the  salary  ol  chief  of  bureau  and  other  personal  services 
In  the  District  of  Columbia.  $184,025. 

That  is  a  reduction  of  eight-tenths  of  1  per  cent  in  the 
activities  In  Washington.  Let  us  take  the  very  next  item 
thbt  has  to  do  with  the  Inspection  and  quarantine  of  live- 
stock and  see  what  the  situation  Is.  The  reduction  here  Is 
$5JB,690.  a  reduction  of  7.3  per  cent,  or  a  reduction  ten  times 
asi  finreat  as  was  made  In  the  bureau  here  in  Washington. 
If  they  had  made  a  little  more  reduction  In  the  bureau  In 
Wlashington,  they  might  have  done  somewhat  more  for  the 
inspection  of  livestock  throughout  the  country. 

Now.  let  us  turn  to  page  24  and  see  what  we  find.  Here 
wt  have  an  Item  covering  the  matter  of  Investigation  of 
di^ases  and  tuberculosis,  and  so  forth,  in  livestock.  The 
reduction  here  Is  $444,023,  a  reduction  of  7  per  cent  plus,  as 
against  a  reduction  of  eight-tenths  of  1  per  cent  in  the 
department  in  Washington. 

'On  page  25,  the  next  page,  we  find  the  same  kind  of  a 
reduction,  "  For  all  necessary  expenses  for  the  eradication 
o|  southern  cattle  ticks."  What  was  the  reduction  in  that 
itfem?     Fifty-six  thousand  dollars,  or  7.3  per  cent. 

'Turning  to  page  26,  there  is  an  Item  dealing  with  animal 

h^bandry  which  provides: 

I  For  all  necessary  expenses  for  Investigations  and  experiments  In 
aiimal  husbandry. 

I  The  American  people  are  vitally  Interested  in  this.  Tho 
reduction  here  is  $50,000,  or  7.4  per  cent. 

Turning  to  the  next  page,  under  tlie  head,  "  Diseases  of 
aliimals,"  and  investigations  and  experiments  in  that  con- 
nation,  we  find  a  reduction  of  $37,000,  or  8  per  cent  plus,  or 
t^n  times  as  much  as  we  find  in  the  salary  schedule  In  the 
qistrict  of  Columbia. 

A  little  farther  down  the  page  in  connection  with  the  in- 
v^tigation  of  the  disease  of  hog  cholera  and  related  swine 
djUseases  we  find  a  reduction  of  a  little  better  than  7  per 
c^nt. 

[  On  page  31  we  find  the  Bureau  of  Dairy  Industry.  This  is 
a|i  industry  in  which  the  people  of  this  country  are  intensely 
Hiterested.  It  is  headed  up  here  in  Washington  by  E>r.  O.  E. 
Heed.  Reed  sat  and  quibbled  with  the  committee  to  pro- 
tect the  salary  of  himself  and  his  employees  and  to  main- 
t|iin  his  full  personnel,  and  insisted  that  the  item  for  per- 
sonnel in  the  District  of  Columbia  could  not  be  cut  one 
peimy.  The  subcommittee  finally  cut  it.  How  much?  The 
i^iagniflcent  sum  of  $200,  a  cut  of  less  than  three-tentiis  of 
11  per  cent.  It  was  under  this  same  general  head  where  the 
subcommittee  allowed  a  sum — against  the  recommendation 
df  this  same  man  Reed,  who  was  trying  to  protect  his  own 
sjynvel-chair  job — sufficient  to  maintain  the  dairy  station  at 
Ardmore,  S.  Dak.,  so  that  the  work  might  be  continued  in 
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my  district.    That  station  has  done  wonderful  work.    It  has 
done  work  that  is  appreciated  by  the  farmers. 

It  has  aided  mi.terlally  in  improving  the  herds  of  dairy 
cattle  in  that  ten-ltory.  and  encouraged  the  production  of 
better  beef  cattle.  Bulls  are  loaned  and  records  kept,  This 
is  a  very  important  feature  of  the  work  done  at  Ardmore. 
Yet  this  Item  goes  out  of  the  bill  In  toto,  under  the  mandate 
of  the  chairman  a'  the  Committee  on  Appropriations,  which 
compelled  the  sub^mmlttee  to  reverse  Itself.  Here  was  an 
item  in  which  the  people  of  western  South  Dakota,  northern 
Nebraska,  and  eas'em  Wyoming  were  vitally  Interested,  but 
It  had  to  go,  whilo  the  personnel  here  In  Washington  that 
means  little  to  the  people  who  pay  the  taxes  was  left  Intact. 

Now  I  go  over  a  little  farther  and  I  find  another  on  page 
83.  for  barberry  eradication.  This  was  cut  60  per  cent 
against  the  protest  of  many  States.  If  you  will  turn  to  page 
36  of  the  bill,  you  vnill  find  "  Dry-land  agriculture."  Dry-land 
agriculture  Is  a  mitter  In  which  the  entire  Middle  West  is 
very  much  Interested.  The  farmers  have  been  struggling 
upon  the  western  Dlalns  for  40  years  against  adverse  condi- 
tions and  insufficient  rainfall.  To  aid  them  Congress  placed 
In  that  territory,  at  Ardmore.  a  dry -land  experiment  station 
in  1911.  As  a  result  of  the  work  of  that  station  and  the 
experiments  there  conducted,  the  production  of  barley  in 
western  South  Dakota,  northern  Nebraska,  and  eastern  Wyo- 
ming has  been  gnatly  increased  during  recent  years.  The 
station  has  silso  pointed  the  way  for  Increased  production  of 
many  other  crops  In  that  semlarid  region.  This  item  too 
was  cut  out  by  the  Bureau  of  Plant  Industry  to  save  a  little 
money— something  like  $19,000.  A  little  saving  In  overhead 
here  In  Washington  would  have  saved  that  station. 

I  want  you  to  notice  the  cut  here  for  dry -land  agricultin^ 
from  $346,740  for  the  fiscal  year  1932  to  $242,260  for  1933. 
Compare  this  cut  of  29.8  per  cent  with  the  cut  on  page  32  of 
the  bill  "  For  necessary  expenses  for  general  administrative 
purposes,  includlni;  the  salary  of  the  chief  of  the  bureau  and 
other  personal  se^^  ices  in  the  District  of  Columbia."  amount- 
ing to  fourteen  on«-hundredths  of  1  per  cent. 

What  is  the  sen;*  of  picking  on  Ardmore  anyway?  Why 
not  make  the  cut  iipply  all  along  the  line? 

I  went  before  th2  subconmiittee  on  this  item  and  received  a 
very  courteous  heaiing.  and  I  want  to  thank  its  able  chairman, 
the  distinguished  gentleman  from  Texas  [Mr.  Buchanan] 
now  for  the  condderation  shoixTi  and  the  action  taken 
in  the  first  instance  in  adding  a  sufficient  amount  to  care  for 
Ardmore.  I  presented  all  the  facts  and  the  item  was  re- 
stored, but  under  the  instructions  of  the  whole  committee, 
by  reason  of  an  arbitrary  rule  which  wiU  not  permit  an  in- 
crease in  any  single  item  it  went  out  of  the  bill.  That 
action  was  taken  by  men  who  had  not  given  the  slightest 
attention  to  the  merits  of  the  items  aflected.  I  must  confess 
such  action  does  not  appeal  to  me  as  either  Just  or  an 
exhibition  of  gooc  sense.  It  means  the  closing  up  of  the 
work  at  the  Ardmore  station. 

Comparisons  may  be  odious,  but  under  the  circumstances 
I  can  not  but  reflect  that  on  the  very  next  page,  following 
the  one  where  the  heart  was  cut  out  of  dry-land  agriculture, 
we  find  an  item  htving  to  do  with  the  upkeep  and  improve- 
ment of  the  gardens  and  grounds  of  the  Agricultural  De- 
partment in  Washington.  D.  C.  Ninety-seven  thousand 
eight  hundred  and  twenty  dollars  is  allowed,  a  reduction  of 
$300  from  last  yeur— truly  a  magnificent  saving  of  three- 
tenths  of  1  per  cent! 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  WILLIAMSON.     Yes. 

Mr.  SIMMONS.  The  Budget  did  not  propose  that  we  take 
anything  away  from  that. 

Mr.  WILLIAMSON.  I  understand  they  did  not  take  a 
penny  away,  but  \vhat  little  was  taken  away  was  by  the 
action  of  your  sub«:ommittee.  Your  subconmiittee  is  to  be 
commended  for  that. 

Your  grounds  here  In  Washington  are  not  doing  the  people 
of  the  country  very  much  good,  and  they  would  not  look 
greatly  worse  if  you  spent  $20,000  less  on  them  than  is  pro- 
vided for  in  this  bill.  By  spending  that  much  less  you  could 
maintain  the  Ardmore  station- 


Right  above  that  you  have  another  item  relatlns  to  forest 
pathology.  In  which  the  entire  country  i»  lntereRt«d.  A  good 
part  of  that  work  is  In  the  field,  and  Uiore  again  you  have 
a  reduction  of  7  per  cent. 

Now.  then,  we  could  go  on  to  the  end  In  connfctlon  with 
various  Items  In  this  bill  and  we  would  find  exactly  tho 
same  situation.    But  why  pursue  It  farther? 

Mr.  Chairman,  at  the  appropriate  time  I  shall  offer  two 
amendments  to  this  bill,  one  to  restore  the  dairy  activities 
at  the  Ardmore  station  and  one  to  restore  the  acMvities 
with  relation  to  dry-land  farming,  both  of  which  activities 
are  of  the  greatest  possible  value  to  our  people,  the  people 
of  Nebraska  and  of  Wyoming.  The  total  cost  of  the  two  la 
In  the  neighborhood  of  $25,000.  This  amount  Is  reduced 
somewhat  by  sale  of  products  from  the  farm.  The  testi- 
mony shows  sales  amounting  to  $3,500  for  1931.  I  shall 
submit  an  amendment  Immediately  following  them  In  which 
there  will  be  a  sufficient  saving  here  in  Washington  to  cover 
tlio  operation  of  the  station  for  the  next  fiscal  year. 

I  want  to  call  your  attention  to  a  few  things  In  connection 
with  the  Ardmore  station.  I  have  no  hesitation  in  saying 
that  Doctor  Reed  in  the  testimony  which  he  gave  either 
deliberately  or  unintentionally  attempted  to  deceive  the 
subcommittee.  I  do  not  think  he  succeeded,  but  the  record 
shows  that  he  set  up  a  set  of  facts,  or  what  purported  to 
be  a  set  of  facts,  which  can  not  be  substantiated.  The  sta- 
tion at  Ardmore  has  240  acres  of  land,  valued  at  $4,800.  It 
has  1.100  acres  under  lease,  making  In  all  1.350  acres.  It  has 
an  investment  in  structiures  amounting  to  $33,310.  It  has  an 
investment  in  plows,  tractors,  threshers,  and  scientific  In- 
struments amounting  to  $19,296.  The  Bureau  of  Animal 
Industry  has  a  bam  there  worth  $5,000,  making  a  total 
Investment  of  $62,406. 

Now.  Is  the  bureau  down  here  going  to  leave  those  build- 
ings out  there  without  any  protection?  Is  It  going  to  aban- 
don the  farm  and  let  the  bulldmgs  rot.  bum  up.  be  de- 
stroyed, or  have  the  windows  all  knocked  out?  Manifestly 
that  can  not  be  done.  The  bureau  has  got  to  have  some- 
body In  charge  of  the  farm,  and  It  can  not  maintain  a  man 
there  for  less  than  $2,500  to  $3,000;  and  If  the  buildings  are 
to  be  kept  in  repair,  it  will  probably  run  a  great  d^al  more 
than  that. 

Now.  then,  Mr.  Reed  contended  that  the  Bureau  of  Dairy 
Industry  could  save  $7,000  by  closing  the  station  at  Ard- 
more. What  are  the  facts?  Upon  his  own  testimony  it 
would  cost  at  least  in  the  neighborhood  of  $2,000  to  move 
the  cattle  from  there  to  Mandan,  N.  Dak.  Later  he  quali- 
fied this  and  contended  that  the  moving  and  "  keep  "  for  the 
next  year  would  amount  to  only  $2,250.  Mandan.  N.  Dak., 
is  Just  500  miles  nearer  the  North  Pole  than  is  Ardmore. 
They  already  have  a  dairy  herd  at  Mandan,  so  they  do  not 
need  this  addition,  and  it  is  going  to  cost  Just  as  much, 
notwithstanding  Reed's  testimony,  to  maintain  their  cows 
at  Mandan  as  it  is  going  to  cost  at  Ardmore. 

Later  I  shall  insert  in  the  Record  a  statement  by  I>r. 
William  M.  Taylor  showing  the  production  at  the  two  sta- 
tions. Prom  tiiat  table  you  will  find  that  the  average  pro- 
duction at  Ardmore.  so  far  as  forage  is  concerned,  is  greater 
than  at  the  Mandan  station.  You  will  also  find  that  the 
rainfall  at  the  Ardmore  station  is  approximately  1  inch  more 
than  it  is  at  the  Mandan  station,  on  the  average  over  a 
long  period  of  years.  The  average  rainfall  at  Ardmore  is 
16.69  inches,  while  at  Mandan  it  is  15.88  inches.  Is  it  to  be 
supposed  that  a  lesser  rainfall  and  colder  climate  improves 
production?  Reed  was  Just  talking  through  his  hat,  that 
is  aU. 

Now,  then,  I  do  not  think  it  Is  good  policy,  I  do  not  think 
it  is  fair  to  the  people  who  are  struggling  to  make  a  living 
out  on  the  prairies  to  take  a  going  station  in  splendid  con- 
dition, that  is  doing  excellent  work,  and  eliminate  :t  entirely 
in  order  to  save  a  few  positions  here  in  the  city  of  Wash- 
ington. We  can  make  the  reductions  here.  It  will  not  hurt 
anybody;  it  will  not  demoralize  or  injure  the  serTice.  and 
we  can  maintain  throughout  the  country  a  service  that 
brings  something  of  the  benefits  of  government  home  to  the 
people  who  pay  the  taxes. 
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then  are  a  nomber  of  other  Institutions  and  experiment 
stations  that  are  eliminated  by  this  bill.  They  cost  little  in 
pn^mrtion  to  services  rendered  and  should  be  retained  in- 
stead of  some  of  the  activities  here  in  Washington  which 
can  well  be  spared. 

I  assert  now  that  if  you  close  the  station  at  Ardmore  that. 
In  the  next  fiscal  year,  you  are  going  to  spend  more  money 
in  transferring  those  cattle  to  Mandan  and  maintaining 
t>w>m  there  than  you  are  going  to  save  by  closing  the  Ard- 
more statioo.  There  is  going  to  be  a  loss  in  dollars  and 
cents  and  not  a  gain  as  was  contended  by  Doctor  Reed. 

Where  is  the  doctor  going  to  keep  the  cattle  that  are  now 
at  the  Ardmore  station?  Out  in  snowdrifts  at  the  Mandan 
station?  We  will  have  to  keep  them  there  or  do  some  build- 
ing. The  capacity  of  that  station  is  already  taxed  with  the 
datxy  herd  It  now  has.  It  can  not  care  for  the  stock,  some 
46  bead  of  purebred  dairy  cows,  now  at  Ardmore.  What  is 
he  going  to  do  with  the  50  odd  head  of  beef  catUe?    Butcher 

them? 

You  can  not  shove  100  head  of  cattle  now  at  Ardmore  to 
xM^nAitn  and  keep  them  there  without  building  the  neces- 
sary bams,  and  your  bams  alone  will  cost  you  more  than  to 
inaiint^»<^^  these  catUe  at  Ardmore.  where  they  ought  to  stay. 

Now,  as  to  plant  industry.  The  bureau  has  maintained  a 
most  valuable  experiment  station  at  Ardmore.  The  station 
\x^»  eoDducted  experiments  which  have  demonstrated  the 
best  Mr4*  of  grains  to  use  and  the  most  satisfactory  tillage. 
I  have  already  called  your  attention  to  the  increased  yield  of 
barley  in  that  territory. 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  WILLIABiSON.    Yes. 

Mr.  WILLIAM  K.  HULL.    How  are  they  using  that  barley? 

Mr.  WILLIAMSON.  I  may  say  to  the  gentleman,  who  is 
very  much  interested  in  beer,  that  in  South  Dakota  we  feed 
all  our  barley  and  do  not  ship  any  of  it  out  of  the  State.  We 
feed  It  to  our  hogs  and  dairy  cows.  I  want  to  assure  the 
gentleman  that  we  are  dry  and  do  not  manufacture  beer. 
[Apidause.] 

[Here  the  gavel  fell.l 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rbcord  by  inserting  an 
excerpt  fran  a  letter  of  the  superintendent  of  the  Ardmore 
Station,  and  also  a  brief  excerpt  from  a  letter  of  William  A. 
T^lor,  chief  of  bureau,  showing  the  production  at  Ardmore 

and  T^*nrfnn 

The  CHAIRMAN  (Mr.  Condon).  The  gentleman  from 
South  Dakota  asks  unanimous  consent  to  extend  his  remarks 
in  the  Rkcou)  in  the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 
-  The  matto-  referred  to  follows: 

When  I  dtocovered  that  the  Budget  apparently  had  In  mind 
th«  elimination  of  the  Ardmore  sUtlon  I  wired  O.  R.  Matthews. 
the  aupertotendent  of  the  station,  for  a  statement  aa  to  the 
number  of  llvartock  upon  the  station  and  a  brief  outline  of  Ita 
aeUTltlaa.  This  statement  U  succinct  and  to  the  point  and  I. 
tb«r«fcffe.  desire  to  read  to  the  committee  the  porUon  responalve 
to  my  mqulrtos: 

"The  punbrad  dairy  herd  at  the  station  conalsts  of  46  head. 
AU  of  th«n  are  registered  Holstelns.  The  swine  herd  Is  purebred 
DuToe  Jeraeys.  and  consist  of  20  brood  sows  and  two  boars.  In 
addltton  there  are  89  Hereford  steers  that  are  the  property  of  the 
United  Stataa  and  16  head  loaned  to  this  station  by  the  University 
at  Nebraska,  oo  experiment.  ,  «,     * 

**  Tbe  atatton  la  under  the  management  of  the  Bureau  oi  Plane 
Industry.  The  work  of  the  Bureau  of  Plant  Indxistry  conalsts  of 
tbe  following  Unee:  1.  Erperlmenta  In  crop  rotations  and  meth- 
oda  ftf  ealtlvatlon.  This  la  the  most  Important  line  of  work 
eazrled  on  by  tbe  ctatlon.  Results  secxired  of  crop  yields  under 
PH^Tiy  different  c\iltural  processes  and  crop  sequences  are  under 
w»y.  and  the  average  results  over  a  long  period  of  years  are  a 
tout  Indication  o<  tbe  agricxiltural  posslbUltles  of  the  section. 
Baaults  from  this  work  are  cumulative  and  increase  in  value  each 
vesr. 

**t.  Variety  tests  of  grain  crops  and  forage  crops  are  conducted 
mdtk  7«sr.  These  results  are  applicable  to  much  of  western  Sofuth 
Pskfrtt),   Wyoming,   and   northwestern    Nebraska. 

**S.  Bbslter-bsH  eaqiwrlments  and  demonstrations  have  been  un- 
der way  elnce  1914.  Tbe  shelter  belts  on  the  station  attract  much 
atiuitlon  and  many  requests  for  information  regarding  hardiness 
of  tflffes«nt  varieties  of  trees  and  methods  of  handling  shelter  belts 
Tbe  growing  of  a  shelter  belt  is  one  of  the  great 
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fa4tors  to  establishing  permanent  farm  homes  on  the  plains,  m- 
aijrles  regarding  these  experiments  are  received  from  a  large  area. 
"  *  4.  Orchard  and  garden  experiments  to  show  the  hardiness  and 
yielding  ability  of  the  different  fruits  and  vegeUbles  have  been 
under  way  for  a  number  of  years  and  are  attracting  much  interest. 
The  climatic  and  soil  condiUons  are  very  severe  on  trees,  and 
val-letles  found  hardy  and  productive  at  this  station  will  no  doubt 
b? successful  over  a  large  area." 

iThe  work  of  the  Biireau  of  Animal  Industry  at  this  station  Is 
as  If  olio  ws : 

♦'  Beef -cattle  experiments: 

V  1.  Wintering  stocker  steers  on  home-grown  feeds. 
♦'  2.  Grazing  experiments  to  determine  the  best  methods  of  pas- 

tui-e  management  and  the  carrying  capacity  of  the  native  grasses. 

♦'  3.  Feeding  a  grain  supplement  to  steers  on  pasture.  This  ex- 
periment was  started  In  1931,  and  gives  promise  of  furnishing  a 
valuable  outlet  for  svirplus  feed  grains. 

♦'  4.  Fattening  experiments  with  barley  to  determine  whether  It 
cati  be  best  fed  as  a  supplement  on  pasture  or  as  a  fattening  feed 
at!  the  end  of  the  pasture  season. 

V  Experiments  with  hogs: 
*•  1.  Raising  pigs  to  feeder  size  on  pasture  with  a  limited  grain 

raltion.  The  pigs  are  shipped  to  the  Kansas  Agricultural  College 
fo»-  finishing  in  competition  with  pigs  from  other  sections.  This 
e]^>erlnient  gives  valuable  Information  on  kinds  of  pastiires  and 
pi|st\ire  management  for  hogs. 

"  2.  Raising  pigs  on  self-feeder  to  determine  the  relative  profit 
o^  fattening  pigs  locally,  and  raising  to  feeder  size  for  shipping  to 
olher  sections  for  fijilshlng." 

All  of  the  experiments  of  the  Bureau  of  Animal  Industry  deal 
with  the  utilization  of  home-grown  feeds  and  indicate  how  crop 
raising  and  animal  husbandry  may  be  best  combined  to  establish 
a  sound  mixed  farming  practice. 
'  The  work  of  the  Bureau  of  Dairy  Industry  Is  as  follows: 
"1.  Breeding  project  with  cooperators  and  with  station  herd. 
Purebred  bulls  are  loaned  to  farmers  who  will  keep  records  and 
take  proper  care  of  the  bulls.  The  herds  of  cooperators  are  being 
bUllt  up  to  a  much  higher  plane  of  production  by  ixslng  well-bred 
blulls  on   their   dairy   herds. 

I  "  2.  Feeding  and  growth  experiments.  These  deal  with  work  in 
cWf  raising  to  determine  the  relative  expense  of  raising  calves 
utider  different  methods  of  feeding,  and  In  utilization  of  home- 
g^wn  feeds  by  producing  cows. 
,  "3.  Dairy  management  and  husb£indry  tests.  The  Ardmoro 
lield  station  serves  as  a  clearing  house  for  information  for  a 
lirge  section  of  western  South  Dakota  as  well  as  portions  oi 
Nebraska  and  Wyoming.  Requests  for  information  on  crop  va- 
rieties, cultiiral  practices,  pasture  management,  and  other  informa- 
tion are  received  from  a  wide  area.  I  believe  that  the  great  In- 
cfease  In  the  barley  acreage  In  this  immediate  section  is  due  to 
a  large  extent  to  the  establishment  of  the  fact  through  experl- 
4ients  at  the  field  station,  that  certain  varieties  of  barley  are  much 
4iore  productive  than  other  grains.  Increased  growth  of  barley 
Uas  led  to  increased  use  of  this  crop  in  animal  production.  I  feel 
Oertaln  that  the  citizens  of  this  community  and  the  surrounding 
Uerrltory  will  be  glad  to  voice  their  faith  In  the  station  and  Its 
'^ork  If  they  have  an  opportunity  to  do  so." 

'  Janttaky  20,  1932. 

ton.  WnxiAM  Wn.LiAMSONr, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Mb.  Williamson:  Reference  Is  made  to  your  telegram  of 
January  18  to  O.  R.  Mathews,  superintendent  In  charge  of  the 
^Tnited  States  dry  land  field  station,  Ardmore,  S.  Dak.,  in  which 
Request  Is  made  for  data  on  comparative  feed  costs  and  production 
at  .\rdmore  and  Mandan. 

As  to  costs  of  feed.  If  costs  of  purchased  feed  Is  meant,  very  little 
Information  Is  available,  as  very  little  feed  Is  purchased.  It  is 
arobable,  however,  that  freight  rates  may  be  somewhat  favorable 
|o  Mandan  for  Government  shipments  on  account  of  being  located 
4n  a  land-grant  railroad. 

The  comparative  costs  of  producing  feed  crops  at  Ardmore  and 
St  Mandan  depend  very  largely  on  the  yields  per  acre.  The  table 
given  below  shows  the  average  acre  yields  at  Ardmore  and  at  Man- 
San  for  the  five  years  from  1926  to  1930.  In  this  table  the  yield  of 
alfalfa  on  the  upland  is  given  for  Mandan.  because  the  acreage  of 
bottom  land  that  can  be  used  for  that  crop  is  limited. 


These  results  show  Mandan  to  have  the  higher  yields  of  alfalfa 
tiay  and  oats  and  Ardmore  to  have  the  higher  yields  of  corn  silage 

tnd  barley.     Ardmore,  In  addition,  has  good  yields  of  sorgo  fodder, 
rhlch  Is  not  an  important  crop  at  Mandan. 


•  •  • 

Very  truly  yovirs. 


Wm.  a.  Tatlok,  Chief  of  Burean. 
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Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  30  minutes  to 
my  coUeagiie  the  gentleman  from  Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Chairman.  I  take  occasiou  at  this 
particular  moment  to  pay  my  respects  to  the  entire  mem- 
bership of  the  committee,  collectively  and  individually. 
My  purpose  in  addressing  you  this  afternoon  has  to  do  pri- 
marily with  one  of  the  fundamental  rights  among  men.  I 
refer  to  the  right  to  acquire  and  own  and  use.  in  a  man- 
ner injurious  to  no  one,  property,  real  property,  or  land. 
I  mention  this  in  connection  with  the  appropriation  bill 
now  before  you,  and  call  your  attention  to  the  fact  that 
the  right  to  peaceful  possession  of  such  property,  secured 
to  us  by  goverrmient.  under  present  conditions  is  really  in 
serious  danger. 

Referring  to  the  industry  to  which  I.  as  an  individual, 
happen  to  belong,  the  livestock  industry,  I  call  your  atten- 
tion to  some  figures.  The  entire  area  of  the  country  is  1 
one  billion,  nine  hundred  and  three  million  and  odd  acres,  i 
and  of  this  entire  area  one  billion,  one  hundred  and  thirty-  i 
two  million  and  odd  acres  consists  of  range  and  pasture  I 
lands. 

The  only  means,  despite  our  present  age  of  science,  by  ! 
which  the  surface  production  of  this  enormous  area  can  be  j 
converted  into  wealth,  is  through  the  utilization  of  live- 
stock of  dififerent  kinds.     The  only  means  by  which  taxes 
can  be  paid  for  the  support  of  Government  by  this  enor- 
mous acreage  is  through  the  utilization  of  livestock. 

We  come  now  to  the  question,  viewing  the  matter  en- 
tirely from  a  business  angle,  of  just  how  much  burden  in 
the  form  of  taxes  the  production  of  livestock  can  afiford. 

In  my  section  of  the  country,  in  Texas,  on  the  ranch 
where  I  lived,  it  requires  an  average  of  around  22  acres  to 
the  animal;  and  under  present  prices  we  find  it  exceed- 
ingly difficult  to  show  a  profit  on  range  lands  through  the 
utilization  and  sale  of  livestock. 

Certain  areas  of  this  country  can  only  produce  wealth 
from  the  surface  production  through  certain  definitely  se- 
lected forms  of  hvestock.  Other  areas  can  produce  from 
many  different  forms  of  livestock. 

But  be  this  as  it  may.  the  question  of  taxes,  as  a  business 
proposition  concerning  the  security  of  man's  property,  under 
government,  happens  to  be  one  of  the  reasons  we  entered 
society,  if  not  the  main  one.  The  right  to  acquire  and  own  | 
happens  to  be  a  natural  one,  provided  the  ownership  and 
use  of  the  property,  as  said  before,  harms  no  one. 

The  very  Government  to  which  we  owe  our  allegiance  and 
under  which,  we,  among  the  blessed  of  the  citizenship  in 
this  great  country,  are  allowed  to  exercise  the  privilege  of 
maintaining,  at  least  in  no  small  part,  is  definitely  confront- 
ing us  with  the  direct  pos.sibility  of  losing  this  property 
through  inability  to  pay  taxes  thereon. 

Addressing  myself  directly  to  the  agricultural  appropria- 
tion bill,  it  seems  to  me  that  it  should  be  a  natural  con- 
clusion to  the  people  of  this  country  that  the  limiting  and 
curtailment  of  appropriations  should  properly  be  the  first 
step  toward  relief  in  tax  matters,  and  relieving  us  from  the 
burden  of  excessive  taxation. 

I  pause  here  to  call  your  attention  to  a  thought  which 
may  be  pertinent.  Conditions  in  local,  national,  and  world 
affairs  and  matters  are  constantly  changing.  Taking  pres- 
ent conditions  as  emblematic  of  the  fact  that  conditions  have 
definitely  changed  since,  we  might  say,  1928 — when  we 
compare  the  revenue  derived  from  our  businesses  and  the 
taxes  we  paid,  and  the  revenue  we  derive  now  from  our 
businesses  and  the  taxes  we  pay  now,  it  must  be  admitted 
that  conditions  have  changed  decidedly. 

But  it  also  happens  that  under  present  conditions  we  are 
prone  to  become  demoralized  in  every  way,  to  the  extent  of 
ignoring  or  forgetting  for  the  time  being  certain  basic  and 
fimdamental  facts  and  principles  which  do  not  change. 

I  suggest  to  you  that  in  the  present  frame  of  mind  of  this 
country,  reflected,  if  you  please,  in  the  requests  that  we  all 
as  Members  of  this  great  deliberative  body  receive  from  our 
country  at  home — we,  too,  are  placed  in  the  position  where 
it  is  more  and  more  necessary  to  preserve  these  great  fimda- 


mental rights  inviolate  than  possibly  at  any  other  time  in 
the  history  of  the  activity  of  this  body. 

I  beg  you  at  this  time,  my  colleagues,  speaking  to  both 
sides  of  the  dividing  aisle,  to  not  be  too  insistent,  too  meticu- 
lous in  your  remarks  concerning  this  appropriation  bill  for 
agriculture. 

It  is  more  than  probable  that  at  a  time  like  this  certain 
items  stricken  from  these  appropriations  would  meet  the 
disapproval  of  certain  individual  Members  of  this  body.  It 
is  more  than  probable  that  even  the  views  of  the  members 
of  your  committee  at  the  time  the  bill  was  drafted  might  not 
represent  their  views  two  days  after  the  bill  was  drafted,  or 
a  day  after  the  bill  is  passed. 

But  at  the  same  time,  under  present  conditions — to  quote 
a  trite  expression  with  one  change — we  should  not  sit  by  and 
whittle  while  the  coimtry  bums,  continuing,  if  you  please, 
the  extravagance  in  Government  operations  and  Govern- 
ment maintenance  that  has  developed  for  a  long  time  until 
we  now  have  a  gigantic,  top-heavy,  unwieldy  burden  to  bear. 
Until  we  begin  to  knock  off  certain  things  for  the  sake  of  the 
people  in  this  country  and  restore  to  them  some  belief,  at 
least,  in  the  continuity  and  security  of  their  property,  and 
their  right  to  enjoy  it  peacefully,  and  to  use  it  productively 
and  beneficially,  we  will  continue  to  be  demoralized. 

Now.  in  all  probability  every  man  on  both  sides  of  this 
aisle,  every  member  of  this  committee,  would  be  delighted 
if  by  their  individual  swrtion  it  should  result  that  in  a  small 
part  it  had  restored  the  confidence  of  the  people  of  this 
country  in  their  ability  to  maintain  and  continue  the  spirit 
of  this  Government  of  oiu-s.     [Applause.] 

I  do  not  question  in  my  mind  that  until  the  job  is  started 
somewhere,  at  some  particular  place,  by  some  act  in  the 
form  of  definitely  cutting  off  Government  exiaenditiires,  and 
continuing  it  dov^n  the  line,  that  we  in  this  country  have  no 
hope  of  keeping  off  the  increasing  demand,  the  excessive  de- 
mand on  us  as  private  citizens  in  our  homes  and  walks  of 
our  daily  life. 

We  have  a  real  problem,  one  that  should  be  accepted  as 
the  first  initial  step  concerning,  at  least,  the  desire  for 
economy  in  this  particular  bill. 

When  I,  as  a  member  of  three  of  the  great  livestock  or- 
ganizations in  this  country,  suggest,  speaking  for  agricul- 
ture, that  I  personally  will  accept  this  first  cut  as  the 
proposed  start  for  the  maintenance  of  this  Government  at 
this  time,  even  though  in  many  instances  to  me  personally 
it  involves  the  swallowing  of  a  more  or  less  bitter  pill. 
[Applause.] 

I  say  to  you  again  that  we  have  a  situation  in  the  minds 
of  the  people  of  this  country,  aside  from  their  fear  con- 
cerning the  security  of  their  property  rights — we  have  a  fear 
in  the  minds  of  the  people  of  the  country,  a  real  fear,  con- 
cerning the  possible  limitation  or  lack  of  limitation,  which 
this  Government  of  ours  may  indulge  for  purposes  without 
the  proper  realm  of  government,  according  to  my  individual 
views. 

Just  the  other  day— and  I  refer  to  the  occasion  when 
this  great  body  passed  out  and  over  to  the  Senate  the  Re- 
construction Finance  Corporation  measure — as  an  individual 
I  cast  a  vote  in  this  House  that  was  opposed  to  every  prin- 
ciple concerning  government  that  I  believe  in  except  one. 
That  vote  violated  every  one  but  one  principle,  and  because 
of  that  one  I  voted  for  the  measure.  Under  normal  condi- 
tions I  would  not  favor  a  measure  such  as  the  creation  of 
an  enterprise  by  our  Government  that  involved  finally,  U  you 
take  past  history  as  a  criterion  in  five  years'  period,  the 
ownership  by  the  Government  of  a  large  proportion  of  the 
stock  of  the  railroads  in  this  country  and  of  lands  under 
mortgage.  Referring  back  again  to  the  principle,  I  refer  to 
the  principle  involved  in  the  law  of  necessity,  where  one  sees 
that  certain  action  is  necessary  in  his  or  her  mind  to  prevent 
a  great  catastrophe.  I  think  that  this  intelligent  group  will 
not  require  a  minute  explanation  of  just  what  I  mean,  but 
suffice  it  to  say  that  the  publicity  and  information  concern- 
ing the  hope  held  out  to  the  people  of  this  country  that 
their  deposits,  their  earnings,  dwindling  down  day  by  day 
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under  present  conditions,  might  to  a  large  extent  be  saved  to 
them  was  what  induced  me  to  vote  for  the  measure.    Under- 
stand, I  lay  no  claim  to  the  fact  that  any  of  this  publicity 
told  any  of  those  nerve-racked  depositors,  feUow  citizens  of 
ours.  Just  how  it  was  going  to  save  them,  but  the  publicity 
and  the  dissemination  oi  the  information  concerning  this 
gigantic  corporation  and  the  hope  held  out  to  them  was  of 
such  a  nature  that  had  this  measure  failed  of  passage  in  , 
this  House  I  am  confident  that  the  faith  on  which  the  bank-  i 
ing  institutions  the  world  over  depend  for  their  continuity  i 
would  have  crumbled  and  that  immediately  there  would  ; 
have  been  such  a  chain  of  bank  failures  over  this  coimtry  as 
this  or  no  other  nation  ever  knew  before.    For  that  reason 
I  voted  for  that  bill. 

I  use  that  bill  merely  to  call  your  attention  to  the  abor- 
tive mental  effect  of  present  conditions.     I  do  not  know  i 
whether.  If  we  were  to  go  back  to  our  original  form  of  gov-  I 
emment  suddenly  overnight  and  abide  strictly    by  those 
principles  anbodied  in  the  Constitution,  the  result  would  i 
not  be  almost  as  serious  as  in  the  picture  I  painted  to  you  ! 
concerning  the  failure  to  pass  this  particular  Reconstruc-  ; 
tion  Pinance  Corporation  measure.     But  I  do  know  that  i 
unless  we  start  somewhere,  somehow,  at  once,  and  that  each  } 
day  this  Congress  should  continue  whittling  down  little  by  i 
little  the  burden  of  Government  maintenance,  the  burden  i 
of  Government  interference  in  business  "and  in  society  and  j 
the   expenses   <rf    maintaining    those    interfering    agencies, 
and  continue  on  that  track  regardless  of  where  you  start, 
and  keep  it  up  right  on  down  the  line  for  a  number  of  years, 
this  and  the  foUowing  Houses  of  Representatives  will  not 
bring  back  the  confidence  in  this  Goveniment  of  ours  that 
the  people  of  our  country  once  enjoyed  not  so  many  years 
ago.    In  my  humble  opinion  there  never  has  been  such  dis- 
satisfaction on  the  part  of  the  citizenship  of  our  land  with 
their  Government  as  that  which  exists  to-day,  never  in  its 

entire  history. 

We  have  at  present  in  the  list  of  appropriations  which 
will  come  before  this  House  for  final  passage  measures  in- 
volving the  expenditures  of  the  moneys  of  the  individual 
citizens  from  the  Treasury  of  the  United  States,  putting 
this  Government  of  theirs  which  they  support  and  main- 
tain Into  direct  competitive  lines  of  industry  with  those 
same  cltisens  that  pay  to  support  it. 

I  bespeak  the  hope  that  this  entire  group  of  distinguished 
cltisens  will  dedicate  themselves  from  this  time  out  con- 
tinuously—not  occasionally  during  this  session,  but  continu- 
ously—looking forward  to  each  and  every  opportunity  of 
paaslns  measurei  which  will  restore  the  confidence  of  the 
people  In  the  Oovemment  and  reduce  on  each  occasion  the 
expense  of  maintaining  it— not  through  the  niggardly  prac- 
tice of  cutting  salaries,  if  you  please,  as  a  wholesale  proposi- 
tion, but  through  applying  business  brains  to  the  Idea  of  ex- 
pending only  such  money  as  pays  a  reasonable  return  to 
the  people  of  the  country,  either  in  service,  protection,  or 
in  some  other  way  where  you  can  show  values  received  for 
moneys  spent.  ,    ^    ^^ 

X  referred  in  the  first  few  minutes  of  my  remarks  to  the 
livestock  industry.  I  refer  again  to  agriculture  generally, 
and  specifically  to  another  branch  of  agricultural  produc- 
tion, and  I  call  this  to  your  attention  briefly.  XX)ubtless  It 
may  have  been  mentioned  to  a  few  Individuals  among  you. 
but  certainly  not  to  all  of  you.  that  this  Oovemment  of  ours 
has  conducted  quite  a  bit  of  research  for  the  benefit  of 
those  engaged  in  agriculture  in  different  lines.  I  refer  here 
to  a  letter  from  the  United  States  Department  of  Agricul- 
ture concerning  a  request  sent  to  that  department  for  some 
figures  concerning  the  appropriation  for  the  development 
of  new  uses,  through  laboratory  research,  to  which  wood 
and  its  products  could  be  put.  referring  specifically  to  the 
Forest  Products  Laboratory  of  the  Forest  Service  at  Madison. 

Wis. 

I  find  that  In  agricultural  appropriations  here  for  the 
fiscal  year  1932  the  allotment  for  the  Forest  Products  Labo- 
ratory of  the  Forest  Service  at  Madison.  Wis.,  was  $531,580; 
the  total  appropriations  for  forest-products  investigations, 
$641,300.    In  addition  to  the  money  appropriated  for  re- 


setirch  in  forest  products,  a  total  of  $900,000  was  appropri- 
ated in  1931  and  1932  for  the  construction  of  a  new  forest- 
pitxiucts  laboratory  at  Madison.  Wis.  In  connection  with 
that  a  moment  ago  I  referred  to  the  total  land  area  of  the 
country.  I  have  the  exact  figures  here.  It  amounts  to 
1  $03  216  640  acres.  The  total  number  of  acres  in  f  racing 
and  pasture  lands  amounts  to  1.132.000,000;  nontaxable  lands 
in  the  United  States  as  of  June  30,  1931.  show  a  total  of 
385  706,030  acres,  and  this  does  not  include  military  reser- 
vations. Indian  reservations,  or  Alaska;  publicly-owned  pas- 
ture and  range  lands,  including  State  lands,  public  domain. 
Iridian  reservations,  national  forests,  337.000.000  acres.  You 
will  find  here  when  you  take  the  range  lands  privately  owned, 
amounting  to  718.000.000  acres,  that  29  per  cent,  approxi- 
n^tely.  of  the  pasture  and  range  lands  in  the  United  States 
is  publicly  owned. 

You  will  find  that  those  owning  63  per  cent  of  pasture  and 
r^nge  lands  are  supported,  by  their  pro  rata  part,  by  the  other 
2$  per  cent.  Eight  per  cent  of  this  is  not  included  in  the 
flares  given  you,  because  it  has  to  do  with  temporary  crop 

la|nds. 

|I  called  your  attention  to  these  figures  for  the  purpose  of 
suggesting  by  comparison  the  probable  value  of  the  invest- 
nient  by  this  Government  in  a  laboratory  for  scientific  in- 
vestigation having  to  do  with  an  increase  in  the  utilization  of 
cotton.    I  do  not  know  whether  it  is  proper  at  this  time  to 
discuss  this,  but  I  would  Uke  to  call  your  attention  to  just  a 
ftw  figures. 
I  In  Texas  we  have  an  area  of  between  sixteen  and  seven- 
teen miUion  acres  devoted  to  cotton  raising.    Every  acre  of 
tjiat  cotton  land  pays  taxes.    There  is  here  a  little  in  ex- 
cfess  of  $1,500,000  invested  in  a  laboratory  for  research  con- 
cerning wood  products.    A  large  portion  of  the  land  upon 
^hich   these  wood  products   are   produced   happens   to   be 
public  land,  land  that  pays  no  taxes,  but  land  that  does  pay 
gjrazing  fees,  forestry  fees,  and  things  like  that.     At  this 
time,  however,  I  would  no  more  suggest  to  this  committee 
the  expenditure  of  one  additional  dime  on  constructive  re- 
search for  the  development  of  a  wider  field  for  the  uses  of 
dotton  than  I  would  stand  before  this  committee  and  take 
back  what  I  have  already  said  to  them.    I  do  not  believe 
this  is  the  time  to  discuss  additional  appropriations,  how- 
ever meritorious  they  may  be,  except  for  comparison. 
I  In  conclusion,  my  friends.  I  do  believe  that  If  the  Appro- 
I^rlatlons  Committee  finishes  this  particular  Job.  the  time 
iriW  be  here  and  we  will  have  had  an  opportunity  to  study 
$t  length  the  more   advantageous   expenditure   of   public 
$ioney8  than  that  which  has  been  Indulged  In  In  the  past. 
(Applause.] 
[Here  the  gavel  fell.l 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  to  the  gentleman 
trom  Ohio  (Mr.  Murphy)  one  minute. 

Mr.  MURPHY.  Mr.  Chairman.  I  have  asked  this  time 
lor  the  purpose  of  asking  unanimous  con.ient  to  extend  my 
temarks  In  the  Ricoro  by  publishing  at  this  point  a  story 
Hrrltten  by  the  talented  representative  of  the  H,  C.  Ogden 
tapers,  which  circulate  throuBhout  the  State  of  West  Vir- 
ginia, an  article  written  In  a  very  kind  and  pleasing  way  on 
{he  splendid  Speaker  of  this  House.    [Applause.] 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
$entleman  from  Ohio? 
There  was  no  objection. 
The  matter  referred  to  Is  as  follows: 

fmxiNDS   Boost  Oahnioi   as   Bbst  Dkmcx:iiatic   Prk.sidenttal  Bit — 

Ballthoo  DrvBLOPS  as  Curtain  Rings  Down  on  First  Act  or 

Congressional  Puit — Tman   Is  Colortul  t^avuM  with  Plinty 

or  NxcxasAST  Amkrican  Background 

By  Charles  Brooks  Smith 

Washington,  D.  C.  December  27. — The  intermission  at  the  thea- 
^*ir  of  Congress  affords  critics  and   customers  an   opportunity   to 

ingle  and  discuss  Informally  the  merits  of  the  piece  so  far  as  she 
las  been  played.  All  the  comments  are  not  hackneyed  bromides, 
iere  and  there  a  bright  wisecrack  sparks.  Now  and  then  some- 
;hlng  not  unnew,  such  as  the  boop-boop-a-dooplng  of  John  Nance 

arnxr  for  the  Democratic  presidential  nomination. 

It  is  seriously  considered  at  this  hubnub  of  political  handlcap- 
yen  and  soothsayers.  And  well  it  may  be.  The  little  Texan's 
)ackground  Is  fliled  wltli  sympathetic  drama  so  dear  to  the  hearts 
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of  American  voters  "wtio.  not  regretting  at  all  that  it  was  left  out 
of  their  own  lives,  dearly  love  It  In  the  lives  of  their  presidential 
heroes. 

The  drama  of  simplicity  is  not  so  available  In  these  times  as  It 
v.-as  in  earlier  eras.  Still,  it  is  surprising  how  successful  the  voters 
have  been  in  quite  recent  years  at  finding  it.  There  was  Harding, 
who  tooted  the  tuba  in  the  village  band;  who  "  picked  type  lice  " 
as  the  lowly  printer's  devil;  who  went  barnstorming  to  ever  so 
many  Ohio  hamlets. 

There  was  Coolldge  and  the  little  old  farmhouse  way  up  In 
Vermont,  the  hardships  and  the  self-sacrifice,  enough  material  In 
the  life  of  that  family  lor  a  6-foot  shelf  of  printed  plays  of  the 
Way  Down  East  savor. 

Americans  prefer  their  Presidents  to  come  to  them  from  out  a 
boyhood  past  reeking  of  the  soli;  the  smell  of  wood -ash  smoke 
In  their  homespun  garments:  the  song  of  the  soil  ended,  but  the 
barnyard  melody  lingering  on. 

Little  Jack  Garner  has  all  of  this,  as  dear  to  the  heart  as  the 
old  oaken,  moss-covered  bucket.  If  it  wasn't  exactly  a  log  cabin 
lean-to  adhering  to  the  architectural  streamlines  of  that  which 
cradled  the  infant  Lincoln,  it  came  close  to  it,  con-sidering  the  dif- 
ferences In  times.  Thence  on.  Jack's  young  life'  ran  true  to  the 
best  traditional  form.  It  was  no  bed  of  roses.  There  was  no 
silver  spoon  upon  which  this  baby  could  cut  his  teeth. 

THI    OLD     HOKUM     BUCKET 

We  do  like  our  hokum.  Upon  it  great  industries  have  been 
built.  For  every  Frankenstein  which  has  ccme  out  of  Holly- 
wood 1,000  scenarios,  singing  the  sagas  of  the  triumph  of  the 
ancient  virtues,  have  Ifsued  from  the  same  source  to  gather  in 
the  sheaves  of  gold  and  silver  at  box  offices.  For  every  Desire 
Under  the  Elms  that  played  a  season,  there  hs^  been  a  John 
Golden  play  which  ran  on  like  Tennyson's  brook. 

Not  to  say — or  even  so  much  as  hint — that  John  Garner's  play 
on  the  stage  of  life  Is  hokum.  It  is  true  and  realistic.  It  is  the 
story  of  a  boy's  triumph  over  poverty,  lack  of  educational  oppor- 
tunities, over  grudging  soil,  to  rise  to  manhood  and  to  win  Its 
battles  until  he  planted  his  banner  at  last  on  the  heights  of  the 
second  most  powerful  office  In  the  system  of  government.  And 
there  the  play  may  not  end.  They  are  talking— and  seriously 
talking,  as  we  have  heretofore  remarked— of  another  act  possibly, 
with  the  supreme  climax  which  so  few  plays  of  this  kind  contained 
since  George  Washington  acted  the  first  one. 

,  slogans 

None  of  the  other  probabilities  in  Jack  Garner's  party  can 
show  such  a  wealth  of  colorful  stuff.  Not  Roosevelt,  Ritchie, 
and  Baker.  Not  Al  Smith  or  Alfalfa  Bill  Murray.  The  Side- 
walks of  New  York  and  a  bleak  brick  tenement  as  a  birthplace 
were  tried  out  but  failed  to  have  the  country-wide  heart-throb 
appeal  of  the  log  cabin  and  the  barefoot  boy  in  plowed  furrows. 
As  for  Alfalfa  Bill,  there  Is  more  suspicion  that  he  Is  playing  a 
part,  ably  assisted  by  Imaginative  reporters — a  sort  of  a  Tom  Mix 
or  Buck  Jones  on  the  screen  of  the  political  movies. 

For  these  It  appears  probable  that  vote-catching  slogans  would 
have  to  b«  fabricated.  For  them  something  as  good,  if  not  better, 
than  "  Hee  haw,  were  coming  back  "  would  have  to  be  produced. 
And  It  would  seem  that  something  much  batter  than  this  one 
could  could  be  without  causing  brain  fag.  We  get  this  notion 
from  the  quite  general  condemnation  of  this  pick,  which  Is  being 
Indignantly  voiced. 

But  for  Garnkr— hU  life  li  replete  with  the  material  out  of 
which  slogans  for  presidential  campaigns  spring  spontaneously 
und  full  panoplied.  No  counterfeit  coinage  would  hAve  to  be 
minted  for  him.  "  Get  Hoover's  goat  with  Garnir  •  angora " 
•prmgs  hot  off  the  typewriter  keys,  biff,  bang,  Just  llkf  that,  If 
we  had  time,  we  might  be  able  to  turn  out  better  ones.  Much  of 
the  appeal  Inherent  in  this  one  would,  of  course,  be  lost  on  those 
who  do  not  know  that  on  his  ranch  near  Uvalde  Mr.  Garnkr 
raises  Angora  goals.  Come  to  think  of  It,  rnayb*  Us  Angora  c»t»-- 
there  are  Angora  cats,  aren't  there?  In  that  case  we  offer,  with- 
out giving  It  any  thought  at  all,  "  Scratch  Hoover,  purr  for 
Oarnbr." 

to  »»ak  a  diadlock 

Moreover,  Mr.  Garner  Is  a  trained  public  servant.  Ho  has  been 
many  years  in  Washir^gton  He  Is  personally  popular.  His  unani- 
mous election  to  the  Speakership  by  his  party  proves  It.  Hi* 
ofOclal  record  is  "  dry. '  but  he  Is  no  extremist  on  this  controversial 
question.  He  has  not  speclallr-ed  on  prohibition.  He  hRS  devoted 
his  study  and  activities  to  finance,  tariff,  foreign  relations,  and 
the  fundamentals  of  government.  Nor  is  he  an  extreralct  on  the 
tariff,  He  has  little  jse  for  the  present  law.  Tlie  rati"*  and  not 
the  principle  are  of  profound  concern  to  him.  These  opinions 
of  his  are  being  street  ed  by  his  friends  to  impress  the  eastern  con- 
servative wing  of  his  party  with  the  fact  that  he  Is  not  the  type 
of  southern  statesma  i  for  which  It  has  no  use. 

And  as  the  East  U  split,  Roosevelt  against  Smith  et  al.,  the 
wisdom  of  emphaslz  ng  the  record  and  attitude  of  Garner  on 
some  of  the  leading  Issues  is  apparent.  As  a  "  compromise  "  Gar- 
ner might  be  Just  the  one  along  about  the  fifth  day  of  balloting, 
when  it  may  be  convincing  to  one  and  all  that  Roosevelt  can't 
muster  the  two-thirds. 

"  Keep  an  eye  on  Garner  "  Is  advice  which  old-timers  In  the 
game  are  offering  In  the  Capital  to-day. 

Mr.  SIMMONS.  Mr.  Chairman.  I  yield  six  minutes  to  the 
gentleman  from  Vi.-ginia  [Mr.  LanktordI. 
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Mr.  LANKPORD  of  Virginia.  Mr.  Clialrman.  I  want  to 
speak  of  agriculture  and  unemplojrment.  We  have  heard  on 
the  floor  of  this  House  a  great  deal  about  agriculture  in  all 
of  its  phases,  and  in  our  oflBces  we  have  heard  of  every 
phase  of  human  suffering  brought  on  by  unemplosonent. 
I  am  taking  this  opportunity  to  try  to  combine  the  two  and 
to  make  a  suggestion  to  which  I  would  like  to  invite  your 
attention  for  a  few  moments. 

back   to    the   small    FAaM    FOR    UNEMPLOYMENT 

The  question  has  arisen  many  times,  I  am  sure,  during  the 
last  year  in  the  minds  of  each  one  of  us  here  to-day.  "  What 
will  America  do  with  her  unemployed,"  the  man  who  wants 
to  work  and  can  find  no  work  to  do?  Of  this  much  we  are 
certain,  that  every  honest  and  industrious  American  is  en- 
titled to  at  least  an  opportunity  to  provide  a  living  for  his 
family  and  himself  and  that  America  is  going  to  afford  him 
that  opportunity,  otherwise  our  civilization  and  our  culture 
is  a  failure,  and  this  I  am  sure,  Mr.  Chairman,  no  Member 
of  this  body  will  admit. 

I  very  sincerely  hope  that  the  plan  I  wish  to  discuss  briefly 
to-day  may  not  be  necessary  through  the  instrumentality 
of  Government  aid.  I  have  no  intention  of  introducing  a 
bill  for  this  purpose  at  this  session,  for  the  reason  that  the 
Treasury  is  in  no  condition  to  stand  an  experiment  of  this 
kind  unless  it  is  absolutely  essential,  and  for  the  further  rea- 
son that  I  believe  the  plans  recommended  by  President 
Hoover  for  our  economic  revival  will  be  successful  and  will 
restore  work  for  the  unemployed,  sales  for  farm  products, 
and  orders  for  the  mills  and  factories. 

We  are,  however,  a  comparatively  young  Nation;  during 
the  next  100  years  our  population  will  more  than  double 
and  the  mills  and  factories  and  industrial  activities,  with 
increasing  efficiency  and  economy  in  man  power,  will  take 
care  of  a  proportionately  smaller  number  of  men  and  women 
than  they  do  to-day.  What  then  will  the  increasing  miUions 
do  for  food  and  shelter  and  clothing?  Where  can  they  go 
for  the  preservation  of  their  existence  save  to  the  millions 
of  undeveloped,  micultivated  acres  that  Providence  and  the 
courage  and  wisdom  of  our  fathers  have  given  us — man's 
natural  and  happy  hom.e — the  farm,  the  country,  those  un- 
tilled  or  abandoned  acres. 

My  Idea  In  giving  expression  to  these  thoughts  to-day  Is 
not  for  the  present  emergency.  It  is  too  late  to  put  this  plan 
Into  operation  to  aid  the  present  distress  even  If  It  Is  sound 
and  beneficial.  We  have  not  reached  the  saturation  point 
as  yet,  and  with  the  return  of  confidence  and  economic  re- 
covery, hastened  by  the  measures  which  this  Congress  Is  now 
engaged  In  enacting,  we  can,  perhaps  for  a  generation,  con- 
tinue along  the  path  we  have  been  traveling.  But  depres- 
sions, distress,  sufl'erlng  come  too  often.  It  Is  our  duty  and 
our  obligation  to  (jorrect  these  conditions  If  human  wisdom 
can  do  It,  and  give  to  every  American  citizen  his  chance  to 
work  and  live,  to  face  the  future  with  faith  and  courage,  and 
hope  In  his  heart. 

With  Improved  machinery  becoming  more  efllclent  every 
day— -one  machine  doing  the  worK  of  60  a  generation  ago— 
with  women  and  even  children  in  Industry  in  numbers  un- 
thought  of  25  years  ago.  we  are  fast  approaching  tlie  satura- 
tion point.  In  the  race  between  production  and  consump- 
tion modern  machinery  will  eventually  win  the  race  for  pro- 
duction, and  there  appears  to  me  to  be  only  two  solutions, 
either  reduce  production.  In  which  event  you  add  still  more 
to  the  unemployment,  or  keep  up  the  production,  and  find 
other  means  of  livelihood  for  the  numbers  who  will  be  left 
out  of  the  Industrial  picture. 

In  the  cities  to-day  are  countless  men  with  families,  men 
over  45  years  of  age,  scrapped  industrially  by  the  cruel  and 
Inhuman  principle  of  modern  efficiency  methods — Indefensi- 
ble methods,  which  even  our  Civil  Service  Commission  adopts 
as  a  yardstick  to  gage  an  applicant  for  a  position.  These 
men  have  families— a  wife  and  2.  3,  4.  5  children.  Where, 
please  tell  me,  Is  the  Justice  of  refusing  this  man  a 
Job  either  In  IndiLstry  or  In  Government  service  so  long  as  he 
is  physically  fit?  But  he  is  left  out  of  the  picture— the  man 
who  needs  a  Job  even  more  than  the  younger  man— who  has 
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more  mouths  to  feed;  yet  a  chance  to  work  U  denied  him  by 
Industry  and  by  his  Oovemment. 

When  the  time  comet  under  normal  conditions  that  this 
man  In  the  city  and  town  can  not  be  abwrbed  in  industry 
or  And  work  to  do  ouUlde  of  It.  what  arc  you  going  to  do 
with  him?  Leave  him  and  his  family  a  charge  on  the 
charity  of  his  community?  A  breeder  of  unrest  and  dis- 
content, a  ready  subject  for  communism  and  anarchy? 
When  that  time  comes.  Mr.  Chairman,  it  aeems  to  me  the 
best  solution  of  his  problem  Is  to  put  him  on  a  small  farm; 
to  aid  him  If  necessary  to  go  to  one  or  to  get  back  to  one, 
where  he  can  retain  hU  self-respect,  provide  food  and  shelter 
for  his  family,  and  live  as  men  have  lived  since  Adam,  by  , 
the  sweat  of  his  brow  from  the  fruit  of  the  loll.  ! 

These  men  wUl  have  little  or  no  money;  they  can  not  go 
to  the  small  farm  without  some  assistance,  and  what  I  would 
like  for  you  to  direct  your  thought  to  is  how  they  can  be  , 
assisted  most  effectively  to  take  up  the  new  life. 

There  may  be  other  and  better  pUnA.  but  my  thought  Is  | 
In  this  brief  discussion  that  by  equal  State  and  Federal  aid  i 
Urge  tracU  of  land  could  be  acquired  in  every  Bute  that , 
wished  to  go  into  the  plan,  these  tmctn  divided  Into  18  or  I 
ao  acre  farms,  a  modest  cottage  and  barn  built  for  him, 
cows,  pigs,  and  chickens  supplied  him.  and  provisions  fur- 1 
nlshtd  from  a  central  commissary,  until  he  could  produce 
his  first  crop:  and  the  13.500.  or  thereabouu,  which  would 
be  the  toUl  cost  for  each  family,  would  be  repaid  In  very 
•mall  installmenu  to  the  Blate  and  Oovemment  without 
taxen  until  paid  for.    Many  a  man  has  ralsod  a  happy  family 
on  30  acres  and  less;  and  with  the  asKistance  that  could  be 
given  these  wmall  faimers  by  the  Department  of  Agriculture 
and  the  county  agenu.  no  man  with  ordinary  Intelligence 
should  want  for  any  of  the  necessities  of  life. 

Umit  the  applicants  perhaps  to  men  with  families  of  five 
or  over  and  select  them  after  a  careful  Investigation  as  to 
rhararur  and  industry,  and  X  believe  you  would  develop  a 
luippy  and  contented,  self-suwtainmg  »n>all-farmer  popula- 
tion 

This  Is  not  a  dole,  but  a  loan  from  a  «tate  and  Federal 
revolving  fund;  paternalistic  perhap«,  but  many  precedents 
ctth  be  found  for  lhl«  kind  ot  aid,  and.  palflmallstlr  or  not, 
ran  we  coiwlder  ih«^orlp«  instead  of  facu  if  the  time  shall 
rvi«r  come  that  some  »t««ps  mu^t  Iw  taken  to  preserve  the 
hves  of  our  citi/ens? 

Thene  smiill  farmers  wotild  add  llflle  or  nothing  to  th« 
agricultural  products  now  on  the  market,  for  they  would 
cotiMim"  the  greater  part  of  what  they  raised,  though  they 
rould  sell  enough  to  supply  iheir  modest  needs  and  to  meet 
the  small  installments  for  the  purchase  of  their  farms. 

This  plan  may  never  have  to  be  invoked— 1  sincerely  hope 
It  may  nrver  b«  jiecessary  to  adopt  these  measures,  but  while 
I  have  this  oppcjrtunlty  I  want  to  leave  the  thought  with  you 
and  the  country— as  a  possible  means  of  relieving  great 
human  sufTcrlni  and  distress  if  no  belter  plan  can  be  de- 
vised,   (Applause) 

Mr,  BUCHANAN  Mr  Chairman,  X  yield  10  minutes  u> 
the  gentleman  from  Oeorgia  I  Mr,  LANKroNOl,  or  so  much 
thereof  as  he  may  desire, 

Mr  LANKFOnn  of  Oeorgia  Mr,  Chairman,  there  are 
nvtte  Mtrirms  problems  confronting  us  than  ever  before,  The 
very  life  of  the  Nation  is  at  stake,  The  very  exlstenee  of  the 
farmer,  the  laborer,  and  the  American  cltlaen  Is  In  most 
aerimis  Jeopardy.  All  my  people  are  either  farmers  or 
deiwndent,  either  directly  or  indlrrcily,  upon  the  farmer, 

If  this  Nation  Is  to  endure,  ihc  indct)«ndent  home-owning, 
home. loving  farmer  must  be  saved  from  the  wreckage  of  the 
present  financial  crisis,  In  saving  the  farmer,  we  go  far 
toward  saving  the  laboring  man.  the  independent  business 
man.  and  the  average  American  citizen,  Without  the 
farmer,  the  Independent  rltlren  will  disappear  and  all  else 
will  be  chaos. 

It  Is  not  enough  that  farm  lands  will  be  owned  by  great 
fann  monopolies  and  cultivated  as  a  part  and  parcel  of  a 
syxtem  of  mass  production,  owv  Nation  needs  the  wonder* 
ful  mnuence  of  the  country  borne. 
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Our  civilization,  our  religious  and  moral  Ideals,  and  our 
frfce  Institutions,  will  crumble  Into  the  bitrer  ashes  of  the 
P4.st  If  the  Independent,  home-lovln.::.  Ood-fcarinK.  pntrl- 
ot«o  farmer  with  his  honesty  of  purpose  and  simplicity  of 
llif.  dlsappettrn  from  our  national  life. 

,l^t  mc  say  Just  hero  that  I  quite  atrrec  with  the  gentleman 
frrm  Vlrf^lnla  I  Mr.  L.\NKr(^nDl,  who  hui  Ju.^t  made  such  a 
fiplcndld  and  eloquent  argument  for  the  independent,  homo- 

ol'nlng  farmer,  .    , 

We  shall  not  be  able  to  Rct  out  of  thu  depression  and  xtay 
otii.,  without  a  permanent  nystem  which  will  bilim  about  a 
Niitlon  filled  with  millions  of  independent,  happy,  contented, 
pgirlotlc  home  owner.M, 

For  these  rea.sons,  Mr.  Chairman,  I  deem  nothmK.  In  a 
le);lslatlve  way.  of  so  much  Importance  as  mea«.ure.i  saving 
the  homes  of  the  farmers  for  the  farmcr.-i  and  savlnii  the 
fi«rmer8  for  the  Nation, 

Thus  It  Is  at  this  session  of  Conarc.vi  I  am  flKhtlng  for  at 
len/.t  three  cardinal  leKl.slatlve  poals.  Here  they  are,  I.et 
Ul  stop  the  present  orgy  of  loon  foreclo.surc.H  iind,  .'*o  fur  us 
pliiislblc.  undo  the  injury  brouKht  about  by  forecloiurcs  In 
tl^e  past:  next  let  us  relieve  from  all  taxes  sniall  honors  when 
olvned  by  the  head  of  a  family  and  la^t,  but  not  at  all  lenHt. 
hi'lp  the  farmer  (tet  and  keep  a  fair  price  for  hln  product. 

In  the  very  near  future  It  Is  my  purpone  to  unaln  di.icuss 
f«»lly  and  In  detail  the  last  two  propositions.  For  (he  present 
IQ  Is  my  purpose  to  make  some  ob  icrvutlonn  concerninn  loun 
foreclosures  atul  what,  for  the  lack  of  ii  l>etter  name  I  rnll 
I^Klslatlve  camouflage  in  some  of  the  leylslation  wiii'i  a  ut 
this  session  of  Conuress,  I  am  referrinu  espec  lully  to  the 
btlls  providing  more  money  for  Federal  land  bunks  and 
t|ie  so-called  Reconstruction  Finance  Corporation  bill,  The 
bii<  bankers  and  those  who  exploit  ihe  furiutws,  wanted  'uch 
of  these  purtsed  in  the  name  of  the  r.uiun,  clurui'd  up  to 
tii«  farmers'  quota  of  untlciimtiul  letfi«luti(;)i  i  iid  cainou- 
fiaged  to  l(H)k  like  farm  relief  bill*  but  were  dri.Muimed 
ttat  each  of  thrm  should,  beyoml  tlin  iH-iudveiiture  oi  a 
d<)Ubl,  be  m  the  interest  of  their  kumk  of  boiultiold.  ;  •.  ,.1.1 
b(g  bankers, 

Homo  reUeenung  provisions  were  wrHtm  into  these  l)dls, 

lj{v  l>emo<'rttM('  members  of  the  Mouse  ('oiMriiiiif e  on  Itiuik- 

llig  and  Curretuiy  and  other  Defumruiic  Mciiil)«'i  i  of   the 

House  and  «efmle,    I  vut^d  for  the  J'Vdrrul  land  bank  bill 

j  tiut  am  crltui/.ing  it  beca\t«e  I  feid  it  is  too  ijidcfliiii''  m  us 

I  Ufovlslons  in   referetire   to  past,   pendlnu,   and   piou'citive 

I  foreclosures  and  I  am  criilcl/lni;  it  brctmse  it  wus  p.imrd  in 

I  tjie  name  of  the  farnter  whm  it  is  IM>  \)r\  n<\\{.  a  buiiUholdcrs' 

bill,  which  may  or  may  not  help  the  farmers, 

'  It  will  be  seen  that  in  my  t\uhl  in  (  oiuhm  ii(,,i  with  rnrh 

Of  these  bills  I  am  doinu  mv  t)esi  to  »top,  mnconu',  uiul  le- 

lirvp  the  effect  of  long-tertu  lonr»  foieclosures      I  urn  muk* 

l|)g  one  of  the  fights  of  niv  life  to  accomplish  this  result  ut 

t^lls  session  of  Contrress,  and  I  iwlleve  I  shull  yet  succeed 

1  have  said  enouKh  about  the  Federnl  land  ijunk  lull  ^ir 
ttlie  present,  At  every  available  oppoituiiilv  ui»d  in  t^vi'iy 
♦  sy  jmssible  I  am  urMinu  mv  bill  lo  I'lkn  .tin'  of  ttll  fore- 
()|(>N  tres  of  all  loans  ttuainst  farm  lutuli  of  v^luvtiutuiM  nuiuie 
i|nd  m  this  resiK'Ct  will  br  heard  from  dally  aualit  and 
diia  n,  until  this  relief  is  giveit, 

N  )W  for  a  parting  shot  at  the  recettltv  ettacterl  recoitstiu** 
flion  act.  To  my  mltul  this  bill  in  the  nftmn  td  tlm  funuMr 
dhd  the  common  people  ptovldes  for  a  ureal  Ualatutivc  vul 
01  political  soup  to  Up  fed  to  those  who  are  MatviuM  tuid 
Emaciated  becausii  of  the  preseid,  drprrs^iot\,  but  I  pmtnst 
Qhat  the  arrangement  for  the  no\ipeatinu  is  not  fair,  ntul  that 
|t^e  wrong  crowd  are  first  to  uel  all  the  lielp  they  wuh  befiiiM 
|ny  other  may  approach  the  table 

Ahl  Mr,  (Chairman,  the  big  hankrr'i  and  ofTlcUls  of  ttU'it.s 
|nd  monopolies  who  are  gorged  on  the  very  lifeblood  and 
jicsh  of  men,  women,  atul  rhlldren,  whose  bloated  bodies 
Ire  burstli\g  their  own  nnuiirial  tiour^ns  and  v.'hose  hands 
Ire  dripping  with  Innocent  human  blood  uio  to  bo  seated  at 
|he  table  flrnt  at)d  to  remans  us  lonu  us  they  wi.oh  and  r<<iu;n 
|«  often  as  they  wLsh  until  their  uluttDiuJUs  appelUes  are  up- 
)rased  again  and  again  before  the  farmer  and  Iho  rest  ul 
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the  common  folks  may  htmibly  approach  and  lick  up  from 
the  floor  the  drippings  where  the  elect  under  thU  act  will 
have  held  their  bacchanalian  feast  and  debauchery. 

Oh  I  I  deplore  this  continued  furnishing  of  legislative  pap. 
political  dole,  and  depression-relief  soup  with  legislative 
mandates  that  the  rich  and  mighty  shall  be  authorli^ed  to 
gulp  It  down  with  the  free  use  of  a  dipper  In  both  hands 
while  the  farmer  Is  tied  hand  and  foot  v.ith  unreasonable 
and  unnecessary  red  tape  and  restrictions,  but  trracloualy 
told  that  he  may  alio  eat  this  soup,  but  that  his  Ctovernment 
requires  by  the  strictest  of  provisions  that  In  his  bountiful 
eating  he  must  dc  his  dipping  of  this  wonderful  govern- 
mental soup  only  with  the  aid  and  assistance  of  a  needle. 

Just  here  let  me  say,  I  realize  full  well  that  the  Recon- 
struction Finance  Corporation  can,  If  It  will,  comply  with 
every  provision  and  regulation  suggested  by  my  amendmenU. 
But  will  this  be  dene?  This  corporation,  under  the  act  as 
finally  written,  car  stop  and  remedy  the  orgy  of  loan  fore- 
closures Just  as  I  set  out  In  detail  In  my  amendment.  But 
again  I  ask  the  quistlon,  Will  this  be  done?  I  shall  at  once 
file  a  written  requ«>t  that  It  be  done  and  that  it  be  done  now. 
Congress  has  not  done  Its  duty  In  connection  with  this  bill. 
In  spite  of  this  Z  hope  that  the  ofRclals  of  this  corporation 
may  even  yet  be  blit  enough  and  patriotic  enough  to  do  their 
full  duty,  and  noth  n«  but  their  duty,  by  all  the  people, 

X  am  truly  glad  tbat  the  Reconstruction  Finance  Corpora- 
tion bin  was  amended  In  the  Senate  so  as  to  reduce  the 
amount  that  could  be  loaned  to  one  bank,  trust  company, 
or  other  flnanclal  institution  to  $100,000,000  Instead  of  1300,- 
000.000  as  provided  In  the  House  bill. 

What  happened  In  connection  with  this  Item  shows  that 
it  never  pays  to  abandon  a  fight  for  the  right.  It  will  be 
remembered  that  m  the  House  the  LAOuardla  amendment 
lo  accomplish  thin  same  result  was  defeated,  as  was  the 
Lankford  amendment  to  reduce  still  further  the  amount  that 
could  be  loaned  to  any  one  concern, 

Not  only  did  those  of  us  who  favored  the  I^Ouardla 
amendment  win  b/  the  Senate  inserting  the  pr(»vlslon  for 
which  we  were  con  rjjdlng  but  we  were  able  to  get  the  House 
to  reverse  lUelf  belore  the  bill  went  to  conference  and  actu- 
ally Uistruct  the  House  conferees  to  recede  from  the  House 
(contention  and  i!o>  cur  In  the  Senate  amendment. 

It  Is  Interesting  In  this  oonnectlon  to  check  the  Krc'ond  and 
see  Just  what  happened.  Tlie  first  vote  on  the  UCIuardla 
amendment  was  tikon  when  the  stamiiede  to  put  this  bill 
over  without  amendment  was  at  Its  height.  That  vote  was 
on  a  division  called  for  by  Mr,  LaCMiasma,  where  the  Mem- 
bers were  counted  )Ut  no  record  made  as  to  hf)W  each  Mem- 
ber actually  voted,  and  disclosed  00  votes  for  the  LaOuardia 
amendment  and  It  votes  agalmt.  The  next  vote  In  the 
House  on  this  identical  proposition  showed  IR»  votes  In  favor 
of  the  amendment  and  167  votes  agalivit  It,  The  last  vote, 
being  a  record  vota,  was  larger.  It  also  was  cast  after  the 
action  of  the  Senae  and  after  the  Members  had  studied  the 
matter  more  closely.  It  shown,  among  other  things,  that  It 
Is  not  best  for  leilslatlon  of  this  Importance  to  be  rushed 
through  the  Housr  without  full  debate  and  the  most  careful 
oonslderatlon. 

The  bill  was  llbi<rallMed  In  several  respects  In  the  Senate, 
I  am  truly  glad  this  was  done.  As  I  said  a  little  while  ago, 
Ihe  Senate,  by  general  language,  gave  this  corporation  au- 
thtirity  to  do  prac  ically  everything  that  tnany  of  us  in  the 
House  were  fighting  for  when  we  prop»'»«»rt  t^p  fl»wi  "' 
amendments  ofTend  there. 

Tlie  main  gravat^en  which  Is  urging  me  on,  not  only  in  my 
fight  on  the  Reconstruction  Finance  Corporation  bill  but  on 
other  similar  meisurts  and  In  every  way  and  by  every 
means  that  I  can  devise,  li  to  be  found  in  the  loan-fore- 
(Closure  situation  that  li  so  evident  on  every  hand  throughout 
the  Nation.  This  Congress  must  either  enact  some  remedial 
legislation  to  help  the  farmers  In  this  respect  or  break  faith 
with  the  farmers  or  the  Nation.  Congress  has  done  too  much 
for  others  to  now  treat  the  farmers  with  silent  contempt. 
It  is  not  enough  hat  some  general  provisions  have  been 
written  in  some  bi  Is  that  may  or  may  not  help  only  a  few 
f aimers  of  the  Nidou. 


The  Federal  land  bank  bill  just  passed  may  help  a  few 
of  the  farmers  that  have  borrowed  money  through  that 
system.  The  Reconstruction  Finance  Corporation  bill  may 
help  those  that  have  borrowed  through  the  Intermediate 
credit  banks  and  also  furnish  money  to  a  few  farmers  for 
production  purposes.  The  thing  that  I  want  though  Is  relief 
against  all  farm  foreclosures,  either  past,  present,  or  prospec- 
tive, regardless  of  whether  the  loan  was  obtained  from  the 
Federal  land  banks,  the  Joint-stock  land  banks,  long-term 
loan  associations,  life-insurance  companies,  or  any  other  per- 
son, firm,  or  corporation.  Of  course,  after  this  is  accom- 
plished we  want  some  additional  laws  helping  the  farmers 
get  and  enjoy  a  fair  price  for  their  products. 

The  relief,  in  this  respect,  that  I  am  asking  for  would  not 
cost  very  much.  I  am  not  urging  a  moratorium  which 
would  leave  those  holding  these  loans  without  their  interest 
and  make  the  farmers'  accumulated  Interest  next  year  even 
more  unbearable,  but  Z  am  urging  that  the  Oovemment. 
through  a  proper  agency,  purchase  the  past-due  Interest 
coupons  and  notes  which  have  caused  foreclosures  or  that 
may  cause  foreclosures  during  the  next  three  years,  so  that 
the  farmers  will  be  able  to  keep  their  homos  during  this 
crisis,  and  tht  loan  concerns  get  their  interest.  This  Inter- 
est would  be  spread  over  a  long  period  of  time  and  could  be 
easily  paid  by  the  farmer  after  wo  get  out  of  this  depreesion. 
It  would  cost  only  about  one-fifteenth  as  much  to  handle  the 
matter  In  this  way  as  it  would  cost  to  purchase  the  loan  con- 
tracts or  indebtedness  outright.  My  plan  would  let  the  loan 
concern  carry  the  original  Indebtedness  with  the  Oovem- 
ment, only  helping  in  the  payment  of  interest  where  it  is 
neooBsary  to  prevent  foreclosure.  It  would  also  take  care  of 
cases  where  foreclosures  have  already  taken  place,  and  the 
lands  could  be  returned  to  the  farmers  with  the  Oovemment 
to  take  care  of  the  delinquent  interest  and  Installments  that 
caused  the  foreclosures. 

In  ooticluslon  let  me  say  that  X  shall  not  be  willing  for  this 
relief  for  the  farmers  to  be  sidetracked  for  other  legislation 
U)  be  passed  and  then  remain  on  the  sidetrack  until  adjourn- 
ment of  Congress.  The  farmer  Is  entitled  to  better  treat- 
ment frotn  this  Congress  and  I  feel  sure  he  will  receive  It 
before  adjournment, 

We  have  put  our  hand  to  the  plow  In  this  matter  of  relief 
and  we  can  not  afford  to  look  back.  We  must  go  on  and 
give  to  the  farmers  the  same  relief  that  has  been  accorded  to 
others.  The  t^emocratlo  Farty  Is  In  power  In  the  House,  It 
has  never  failed  tht  farmer  and  the  common  people  of  the 
Nation.  It  will  not  fall  them  now  when  they  need  help  more 
than  ever  before,  Our  duty  is  clear.  Our  conscience  will 
not  let  us  do  otherwise  than  perform  that  duty. 

Mr,  SUMMKRS  of  Washington.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Kansas  (Mr,  McOtiuiNl, 

Mr.  McOUGIN.  Mr.  Chairman,  X  should  like  to  make  a 
few  remarks  aloni  the  line  of  the  remarks  which  were  made 
a  few  days  since  by  the  K'htleman  from  Indiana  I  Mr, 
Wood],  which  pertained  to  the  reducing  of  the  public  ex- 
penses, and,  to  bring  It  down  to  plain  language,  of  course, 
meaning  a  reduction  In  public  salaries, 

Z  may  say  that  at  the  right  time  and  at  the  right  moment 
the  gentleman  from  Indiana  will  present  his  amendment  to 
some  appropriation  bill  for  a  reduction  In  publto  salaries  on 
a  scale  something  like  this;  A  A  per  cent  reduction  in  salaries 
from  13,000  to  |A,000,  Inclusive;  a  10  t)er  cent  reduttlon  in 
salaries  above  |&,000  to  110,000,  Inclusive;  and  a  10  per  cent 
reduction  In  salaries  above  110,000. 

I  doubt  v*ry  much  If  thai  reduction  Is  sufficient  to  meet 
the  wishes  of  the  country.  I  may  say  to  the  gentlemen  of 
the  oommlttee  that  some  two  week,^  ilnoe  I  had  occasion  to 
dis(*uss  this  question  over  a  radio  broadcast,  At  thai  broad- 
cast It  was  specifically  requested  thai  any  letters  sent  In  be 
sent  to  another  source,  the  American  Taxpayers  League,  to 
be  exact.  Z  did  not  want  the  letters  nomlng  to  my  office 
because  X  had  not  the  facilities  to  take  care  of  them.  X.<et 
me  say  to  you  that  there  have  been  over  1.000  letters 
received. 

Not  ont  Blnglt  litt«r  has  eomt  from  ont  ilngle  source  pro- 
iestinf  against  a  out  in  public  salaries,  except  from  some  one 
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OD  the  pubUc  jmj  loD.  At  least  10  to  1  of  theae  letters  have 
come  from  the  taxpayers  of  this  country. 
^8^  to  me^ectly  apparent  that  if  private  sa^es 
and  SSSe  bSln^  must  take  this  cut.  public  salaries 
shouW  do  likewise.  No  one  wants  to  do  anyone  an  Injus- 
^^et  Uie  fact  remains  that  every  dollar  that  is  collect«i 
in  taiea  must  be  collected  from  productive  industry  to  tWs 
country,  whether  that  todustry  be  °^a°^«^J^' ^.J^ 
?Se^  OT  what  not.  and  the  fact  remains  that  the  ^  Wt  o« 

productive  todustry  to  this  co«^^-*,^*^^^"^' ^^^J^^ 
^all  of  it^ls  to-day  operattog  at  a  much  depreciated 

Income  under  a  few  years  ago.  . 

^Sre^  no  way  we  are  going  to  escape  tocr^smg  the 
taxViSiel    I  wimt  to  say  this  to  all  kindness^    ^t^S^I 
j^  of  which  you  and  I  are  Members,  is  not  going  to  te  i 
Steto  escape  the  truthful  charge  that  it  has  been  the  most 
SfraWS   or  at  least  the  most  expensive.  Congress  that 
Sn^tlnpeace  times  to  this  country.    Already  we  have 

STp^^ted  or"^  upon  the  P-P^-'^^^^-^  °^^  ^ 
this  year's  expenses  something  like  $600.000.oou. 

Mr.  DIES.    Will  the  gcnUeman  yield? 

!to.  McQUGIN.    I  can  not  yield,  because  my  time  is  so 

I  understand  that  under  the  ^o^^^JJ^^^.T^f^ll  ^^.^^n^ 
construcUon  Finance  Corporation  bill  that  $1,500,000,000 
^^  bonds  can  even  be  issued  to  the  form  of  cunrency  or 
to  some  other  manner,  by  the  Treasury  pP^f^^^i,-/^.??^ 
rate,  the  Treasury  Department  is  going  to  put  up  the  $^^- 

000  000  for  the  stock  and  the  other  appropriation  H^^e- 
?Ssto  Uie  face  of  the  fact  that  we  are  already  gomg  behind 
$2  000.000.000  a  year.  In  such  a  situation  private  mdustry. 
private  business  is  going  to  pay  the  taxes. 

The  only  way  those  who  are  Uving  off  of  the  taxpayer  of 
this  country  or  Uvtog  off  of  the  Government  can  b^  their 
^  of  the  responsibility  is  to  accept  a  Uttle  less^    Prjmkly   , 

1  think  the  time  has  about  come  to  find  out  who  is  going  I 
to  run  this  Government  or  run  this  country— the  people  who 
are  Uving  off  of  it  or  the  people  who  are  supporting  it. 

At  this  time  I  want  to  read  one  or  two  extracts  from  an 
editorial  to  the  Chicago  Tribune  of  this  morning  which.  I 
think  presents  the  matter  more  explicitly  and  more  clearly 
than  I  can.    I  quote  from  the  Chicago  Tribune: 

Onlv  When  jrorernments— Federal.  State,  and  local— have  re- 
di2^  thlS-  ex^itiire.  In  accord  with  the  capacity  of  taxpayers 
S^,^b5Se«  en)oy  a  healthy  revival.  Only  when  govern- 
meS2  ^  wclaUy  the  Federal  Government,  cease  borrowing 
S^l^^t^eflcuTwuT  the  country  feel  that  Its  currency  Is  secure 
and  invested  funds  wUl  be  safe  from  confiscation. 

I  skip  and  then  quote: 

There  has  been  and  is  a  great  deal  of  talk  about  economy.  The 
PrJSSTnt  haTguJS  forth  %ome  resounding  pronouncements  on 
Su  sSblert  The  Vice  President  has  spoien  to  the  same  effect. 
Si1«S?d^g  leSem  of  both  parties  in  Congress  have  spoken 
abouTlavlsh  expenditures  and  demanded  retrenchment^  If  one 
Kave  full  credit  to  official  eloquence  the  prospect  of  Immediate 
SlJf  would^m  bright.  Back  of  every  public  expenditure  Is  an 
[J(Xrrlg°bie  selfish  merest.  Every  bureau  has  Its  PO^^^_^^^"^^ 
Every  Government  activity  and  expenditure  has  Its  »»^ejc^^!« 
in  and  out  of  office  who  wUl  exert  every  ounce  of  Influence  to 
SrStuat^  it.  Many  or  most  Congressmen  and  legislators  have 
KSnSes  in  the  public  office.  Every  politician  is  aware  that 
SSrSISvemment  expenditures  his  organization  Is  m»lntolned. 
to  say  nothing  of  such  private  benefits  as  he  may  be  deriving. 
directly  or  indlrectiy. 

I  skip  and  quote  further: 

AS  we  have  said,  It  to  now  or  never.  If  the  habits  «rfa?7«p- 
ment  expenditures  and  the  existing  drain  ^PO°J*«^P^"f*i;! 
re«>urce/of  the  p«)ple  are  not  drastically  checked  while  '««" 
xK)w  in  this  crlala  that  they  have  precipitated,  we  can  hwrdly  hope 
toTh^  tSem  in  the  futiie.  The  result  wUl  be  that  tje  pr«^ 
(rf  exhaustion  will  descend  once  more  beneath  the  surf  ace  ol 
affalxm.  but  It  wUl  go  forward  tr  produce  in  «*«•  tl™«  »  J™ 
crtSthan  the  present  and  one  which  we  shaU  be  leas  able  to 
sYUTive  than  we  are  the  present. 

I  »^^»  it  every  Member  of  this  body  is  having  the  same 
experience  I  am  having.  You  are  receiving  letters  from 
automobile  people,  tobacco  people,  theater  people,  and 
everyone  else  who  is  about  to  be  singled  out  for  the  tax 
burden,  protesting  against  such  taxes.  We  can  increase  the 
Income  taxes,  we  can  increase  the  toherltaace  tax.  and  we 


caii  add  a  gift  tax.    The  gentleman  from  New  York  [Mr. 

IW3tTARDiA]  has  submitted  a  bill,  and  I  suppose  no  one  here 

t3nk«  we  could  ever  hope  to  get  a  tax  on  excessive  giits 

or' large  estates  any  higher  than  he  has  suggested   and  yet 

S»  ovS  estimate  is  that  it  will  only  produce  $750^000.000  a 

ySiT.    This  means  we  are  $1,250,000,000  short  of  balancing 

tl*  Budget.    This  means  we  are  going  to  have  some  more 

ta>ces  of  one  ktod  or  another.  4„»,f  ♦« 

in  such  a  situation  I  submit  we  have  no  moral  right  to 

stand  here  in  this  Congress  this  year  and  increase  the  taxes 

u»on  the  people  of  this  country  one  cent  unless  we  are  not 

wUltog  to  reduce  expenses,  reduce  the  salaries  of  Members 

of  Congress  and  of  every  public  official.    We  have  no  right 

tq  tocrease  taxes  unless  we  are  willing  to  take  such  a  course. 

because  we  are  only  increasing  the  tax  burden  upon  people 

who  lire  already  living  upon  decreased  incomes. 

;      Mr    WILLIAM  E.  HULL.     Will  the  gentleman  yield  for 

'  o|ie  question? 

iMr  McGUGIN.  I  can  not  yield.  I  want  to  make  one 
more  statement  and  then  if  I  have  the  time  I  shall  yield  to 
the  gentleman. 

We  have  just  one  alternative  to  dodge  this  situation,  ana 
that  is  issuing  more  bonds.  Issuing  bonds  for  our  children 
t|)  pay  20  years  hence  to  meet  our  current  expenses.  I  say 
to  you,  to  all  candor,  that  a  generation  that  is  willing  to 
i$sue  bonds  for  its  children  to  pay.  to  cover  current  expenses. 
i|  as  devoid  of  moral  character  as  is  a  man  who  is  willtog 
t^  die,  leaving  his  grocery  bill  for  his  children  to  pay. 
,  We  can  not  dodge  this  responsibiUty.  I  am  through  with 
itiy  remarks,  and  if  I  have  any  more  time  I  yield. 
1  Mr.  WILLIAM  E.  HULL.  I  want  to  ask  the  gentleman 
how  much  this  reduction  of  salaries  would  amount  to? 

Mr.  McGUGIN.  I  do  not  know  what  it  will  amount  to 
under  the  plan  submitted  by  the  gentleman  from  Indiana 
QMr.  Wood],  but  I  have  figured  that  under  the  plan  I  sub- 
mitted it  would  amount  to  something  like  $225,000,000. 

But  the  pomt  is  this:  It  does  not  make  any  difference 
about  the  amount,  so  long  as  we  are  making  a  fair  reduc- 
tion    We  are  in  a  situation  where  the  obligation  is  upon 
I  lis  to  economize,  whether  it  saves  but  one  dollar  or  a  million 

dollars.  ^  , 

Mr.  WILLIAM  E.  HULL.     It  is  a  matter,  then,  of  a  ges- 

tiu-e.  and  not  the  saving  of  money? 

Mr.  McGUGIN.     No;  it  is  a  matter  of  savmg  all  we  can. 
Mr.  BUCHANAN.    Mr.  Chairman.  I  yield  three  minutes  t« 
the  gentleman  from  New  York  IMr.  BoylanI. 

Mr.  BOYLAN.  Mr.  Chairman,  I  would  like  to  say  in 
ans^ver  to  the  gentleman  who  has  Just  preceded  me  that 
1  hr.ve  received  many  letters  and  petitions  from  chambers 
of  commerce  and  civic  organizations  and  prominent  citizens 
Ithroughout  the  State  of  New  York  protesting  against  the 
jreduction  of  Federal  salaries. 

I  was  very  much  surprised  the  other  day  to  hear  my  good 
friend,  the  gentleman  from  Indiana,  the  distinguished  for- 
mer chairman  of  the  Appropriations  Committee  and  chair- 
iman  of  the  Republican  Congressional  Committee,  state  that 
iyou  could  hire  a  common  laborer  on  the  Eastern  Shore  of 
[Maryland  for  a  dollar  a  day.  including  his  dinner,  and  if  he 
I  did  not  get  the  dinner  you  could  get  him  for  $1.15  a  day. 
I     My  thoughts  went  back  to  the  time  before  election  when 
I  we  were  told  about  the  vaimted  prosperity  that  was  coming 
I  to  the  people  of  this  country  if  the  Republican  Party  was 
successful;  that  they  would  have  two  chickens  in  every  pot. 
two  automobOes  to  the  garage,  and  the  missus  would  have  a 
'new  vacuum  cleaner,  a  new  radio,  and  an  electric  sewtog 
machtoe.    I  thought  how  many  of  these  articles  the  family 
could  purchase  out  of  $1.15  a  day  wage.     [Laughter.] 

Then  there  was  the  slogan  of  our  friends  about  the  full 
dinner  pail;  how  much  can  you  put  to  a  dirmer  pall,  with 
even  a  small  family — how  much  can  you  put  to  a  dinner 
pail  at  $1.15  a  day?  [Laughter.]  My  friend  makes  a  serl- 
oxis  mistake  to  endeavoring  even  to  think  of  reductog  the 
salaries  of  the  Federal  employees.  Why.  economically  it 
would  be  a  mistake,  because  they  number  approximately 
700.000  people  to  the  United  States.  You  would  cut  their 
buying  power,  and  the  effect  of  such  a  reduction  to  buying 
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power  would  tend  to  make  the  economic  situation  worse 
than  it  is  at  present. 

Have  you  thought  of  this  also,  that  the  Federal  employees 
as  a  whole  are  notoriously  underpaid.  In  comparison  with 
salaries  for  similar  vork  to  private  life  and  to  industry,  you 
will  find  that  the  Federal  employee  is  underpaid. 

To  hear  gentlemen  speak  here,  you  would  think  the  coim- 
try  was  going  to  thj  very  bow-wows;  that  we  were  never 
again  to  see  prosperity;  that  all  hope  was  lost,  due  to  the 
fact  that  we  had  listmed  to  the  promulgation  for  four  years 
of  prosperity,  which  although  promised  under  Hoover,  did 
not  come;  but  it  may  dawn,  perhaps,  under  another  admin- 
istration and  bring  paace  and  plenty  to  our  people. 

The  American  pec  pie  are  not  a  cheap  people.  The  na- 
tional sentiment  is  to  be  big.  broad,  and  generous.  America 
has  fed  the  world,  ar^d  surely  even  in  the  hour  of  depression 
we  can  feed  otu-  ovin  people.  Ours  are  upstanding,  self- 
reliant  people  who  w  int  no  charity  but  only  the  opportunity 
to  work  in  order  to  p  -ovide  for  themselves  and  their  families. 
Again,  if  the  Government  should  reduce  the  salaries  of  its 
employees,  its  example  would  be  immediately  followed  by 
practically  every  em!)loyer  m  the  United  States. 

The  advent  of  better  times  can  not  be  brought  about  by 
a  cheese-paring  policy  of  cutting  the  salaries  of  our  noto- 
riously underpaid  Government  employees.     [Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  C'hairman,  the  proposal  of  the  gentleman 
from  Indiana  [Mr.  Wood]  to  slash  wages  will  no  doubt 
bring  down  upon  him  the  condemnation  of  President  Hoover 
and  the  members  of  his  Cabinet,  who  have  on  many  occa- 
sions voiced  the  administration's  position  with  regard  to 
wage  cuts;  that  is.  unless  they  have,  unlike  the  gentleman 
from  Indiana,  changed  their  attitude  on  this  question.  The 
gentleman's  proposa;  will  be  unfair  and  destructive  to  every 
effort  made  by  Congress  m  the  past  to  equalize  and  stand- 
ardize wages  in  vari3us  governmental  activities.  It  will  de- 
moraUze  conditions  in  the  Post  Office  Department,  where 
men  will  be  called  upon  to  take  a  second  and,  in  some  in- 
stances, a  third  cut  as  a  result  of  this  unjustifiable  pro- 
posal. Practically  (ivery  group  in  the  Postal  Service  has 
already  suffered  from  the  business  depression,  which  is  re- 
flected in  a  greatly  reduced  volume  of  postal  bustoess. 

POSTMASTERS 

Already  4.681  postmasters'  salaries  have  been  reduced  all 
the  way  from  $100  to  $1,200  a  year.  This  total  reduction 
amounts  to  $575,900,  and  further  reductions  are  taking  place 
every  day. 

There  were  4,681  i>ostmasters  whose  salaries  were  reduced 
from  $100  a  year  to  $1,200  a  year  each,  the  total  reduction 
amounting  to  $575,900.    In  detaU  they  were  as  follows: 

3.905  at  $100  each $390,500 

606  at  $200  each ^"^l"  i?jl 

119  at  $300  each ?M^ 

23  at  $400  each ^„  *^^ 

12  at  $500  each 

3  at  $600  each 

8  at  $1,000  each 

1  at  $1.100 


1  at  $1,200. 


6  000 
1 ,  .^00 
8.000 
1.  100 
1,200 


4.681  Total 575,900 

SUPER  vTso  as 
The  salaries  of  the  supervisory  forces  of  the  Post  Office 
Department,  like  tte  postmasters  dependent  upon  the  re- 
ceipts of  the  office,  have  been  similarly  reduced  and  in  al- 
most all  instances  the  reductions  have  been  larger  than  the 
reductions  now  proposed  by  the  gentleman  from  Indiana. 

CLERKS    AND    CARErERS 

As  a  result  of  the  recent  survey  conducted  by  the  Post 
Office  Department  tJie  carrier  and  clerical  forces  have  been 
greatly  reduced,  and  in  many  instances  where  employees 
with  a  salary  of  $2,100  a  year  were  employed  the  work  is 
now  being  done  by  substitutes,  whose  rate  of  pay  is  65  cents 
an  hour.  This  is  wage  reduction  that  should  satisfy  Mr. 
Wood.  Another  result  brought  about  by  reducing  postal 
services  has  been  to  abolish  as  many  as  5.000  regular  postal 


positions.  If  we  should  reduce  salaries  of  clerks  and  carriers 
by  5  per  cent,  the  result  would  be  that  a  man  in  the  service 
25  years  would  receive  $1,995  annually,  while  those  to  the 
service  but  4  years  would  receive  $2,000  annually,  provided 
the  wage  slash  did  not  effect  those  whose  salaries  are  less 
than  $2,000.  It  would  be  grossly  unfair  to  the  older  men  to 
the  service. 

HT7RAI.    LETTER    CARRIERS 

During  the  past  year  939  routes  were  consolidated  or 
merged  and  73  established,  a  net  reduction  of  866  rural 
routes.  As  a  result  of  extensions  in  this  service,  service  was 
extended  to  107,895  families.  Increase  in  frequency  of  de- 
livery from  triweekly  to  daily  was  authorized  on  71  routes. 
By  the  establishment  and  extension  of  routes  and  the  in- 
crease in  the  number  of  trips  on  others  469.552  individuals 
were  benefited.  As  a  result  of  the  elimination  of  366  rural 
routes  this  gi-eater  volume  of  work  was  handled  with  an 
approximate  reduction  in  the  cost  of  the  3ervice  amounting 
to  $866,000.  This  results  in  a  loss  both  in  the  basic  pay  and 
the  equipment  allowance  of  the  rural  letter  carrier.  Rural 
carriers  in  many  Instances  work  more  than  eight  hours  a 
day  to  complete  their  trips. 

As  a  result  of  the  retrenchment  policy  already  adopted 
by  the  department,  together  with  the  wage  reductions  re- 
sulttog  from  decreased  receipts,  the  Post  Office  Department 
employees  have  already  suffered  sufficient  wage  reductions, 
and  any  further  legislation  of  this  character  would  be 
unwarranted  and  demoralizing  to  the  service. 

The  effects  of  wage  cuts  on  letter  carriers  has  been  worked 
out  for  me  by  M.  T.  Finnan,  secretary  of  the  National 
Association  of  Letter  Caniers. 

The  maximum  salary  paid  letter  carriers  is  $2,100  per 
annum.  To  reduce  their  wages  20  per  cent  would  mean  that 
he  would  receive  $1,680  per  armum.  To  reduce  a  letter  car- 
rier's salary  from  $2,100  by  15  per  cent,  would  mean  that  he 
would  receive  a  decrease  of  $315  per  annum.  An  employee 
like  the  village  carrier,  whose  maximum  salary  is  $1,350, 
would  receive  a  wage  cut  of  $135.  A  10  per  cent  cut  of  a 
$2,100  letter  carrier  would  mean  that  he  would  receive  $210 
less  salary. 

The  present  move  to  cut  postal  workers'  wages  is  utterly 
without  the  sanction  of  public  support.  The  people  are 
against  the  proposition,  knowing  full  well  that  this  recession 
in  business  is  but  a  passing  phase  and  that  accelerated  busi- 
ness, advancing  prices,  and  declining  dollar  value  will  come 
agam  as  they  have  come  before. 

The  prompt  restoration  of  national  prosperity  is  now  the 
chief  concern  of  all  the  people.  Approached  from  this 
standpoint  alone,  nothmg  could  be  more  untimely  or  ill- 
starred  than  this  proposed  wage  reduction.  Aside  from  the 
baneful  effect  such  an  example  would  have  on  the  public 
mind,  it  would  inflict  an  added  loss  on  purchasing  power  at 
a  time  when  the  balance  between  potential  production  and 
actual  consumption  is  so  grossly  out  of  joint.  Wage  reduc- 
tions prove  a  disappointment  to  their  sponsors  and  operate 
against  the  very  purpose  they  were  intended  to  serve.  With 
deflation  carried  to  the  point  where  a  sharp  business  upturn 
to  the  early  future  is  a  practical  certainty,  these  pendtog 
wage-cut  proposals,  coming  from  whatever  source  they  may. 
should  be  dismissed  as  utterly  unwise  and  unjust. 

We  are  loathe  to  believe  that  Congress  will  gi^'e  serious 
consideration  to  any  proposition  intended  to  lower  postal 
wage  or  employment  standards,  but  on  the  contrary  believe 
they  will  reaffirm  their  purpose  of  keeping  this  great  public- 
service  institution  as  a  leader  to  the  vanguard  of  progress. 
I  heard  gentlemen  say  we  are  not  heartog  from  many 
j)eople  to  favor  of  matotatoing  wages.  Those  gentlemen 
were  not  here  very  long.  Let  us  go  back  just  a  short  time 
and  recall  the  White  House  conference  of  1929.  where  the 
President  wnmg  from  our  todustrial  leaders  the  promise  of 
no  wage  cuts,  and  to  refresh  your  mtods  let  me  read  some 
headltoes: 

(New  York  Times,  Friday.  January  2.  1931] 

A    HAPPT    NEW    TZAR    TO    THE    WORKERS 

Another  encouraging  factor  during  these  times  Is  the  example 
set  by  the  greatest  employers  of  this  country  In  aU  lines  of  pro- 
ductive endeavor  to  maintain  the  wage  rate. 
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Y^^^^ut^^Btini uSBi^  such  taxes.    We  can  increase  the    700.000  people  In  the  United  states     you  woma  cu.  .nexr 
S^  2«rw?«iS^re^tt»  tnherltance  tax.  and  we    buying  power,  and  the  effect  of  such  a  reduction  in  buying 


services  has  been  to  abolish  as  many  as  5.000  regiilar  postal  \  ductive  endeavor  to  maintain  the  wage  rate. 
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It  is  moat  nattfytaff  to  m»rd  the  pretty  general  aoceptMice  of 
X^Scgnm  SSS^ln  thl.  respect  at  the  Pre.a«lent'.  conference 
^*^2SSi  of  indnrtry.  flnancTand  labor  held  In  the  autumn 

«rf   1»»  DOAK. 

IWew  York  Time^  Thurwlay,  AprU  23.  IMII 

WAfflt    COT    PaOPOSAL    ASSAIT-D)    BT    DOAK 

-If  you  haven't  got  foreign  markets."  Mr.  Doak  continued 
-  the  only  way  to  bring  back  proeperlty  Is  by  Increaaing  domestic 
co^SiSptlOT  How  t^t  can  bS  done  by  reducing  the  present  level 
ol  wages  Is  too  much  for  me." 

|New  York  Times.  Sunday,  April  26.  19311 
nxnt  DcwotmcKS  wace-ctjt  kxcusks 
Plea  that  workers  must  bear  share  of  deflation  scored  by  com- 
mercial offlclal.     Cites  profit  and  pay  rise.     Former  ran  far  ahead 
during  boom  times.     Lazy  employers  blamed  for  salary  cuts. 

In  another  statement  Mr.  Klein  warned  there  would  be 
hell  to  pay  if  wages  were  cut. 

|New  York  Times,  Tuesday,  May  19.  19311 

WASHIIf«TON   WARNS   AGAINST   WAGK  CTTTB 

-Administration  would  hold  such  a  movement  a  violation  of  con-  i 
Adence.     BeducUons  would  Justify  demands  by  latwr  for  Increases, 

""St  Doait  said  that  President  Hoover  had  been  assured  by  lnd\is- 
try  and  Ubor  at  the  White  House  conferences  that  existing  scales 
would  be  maintained  during  the  depression.  Any  departure  from 
this  program  would  be  considered  as  a  violaUon  of  the  pledges 
given  them. 

fNew  York  Times.  Wednesday,  July  29,  1931]  

BOOVBt'B   STAND    ON    WAGES   TTNCHANGED CTTTS    OPPOSKD STOX    KEEPS 

WAGE    SCALE CABINET    BACKS    PKESIDEWT 

-Administration  has  not  shifted  'one  damn  bit.'"  says  Doak. 
No  member  of  the  administration  has  expressed  the  view,  or  has 
the  view,  that  the  policy  of  the  administration  In  advocating 
maintenance  of  wages  should  be  changed. 

'•  It  has  not  been  changed."  said  Mr.  Hoover's  statement,  re- 
affirming his  exposition  to  wage  reduction. 

(New  York  Times.  Tuesday,  August  18,  19311 

JAHNCKX    PREDICTS    5 -DAT    WEEK    IS    NEA* 

•'  Wages  win  be  kept  high,"  says  Assistant  Secretary  of  the  Navy 
in  Wisconsin  address. 

"  The  shortening  of  hours  and  maintenance  of  American  wage 
levels  is  for  industry  to  take  care  of  as  a  matter  of  self-preserva- 
tion." The  Assistant  Secretary's  most  sublime  contribution  to  the 
economic  question  was  included  In  this  utterance. 

Obviously  we  can  not  abandon.  If  we  would,  the  use  of  more 
efficient  machinery.  But  there  Is  one  alternative,  and  that  Is  to 
supply  employment  by  reducing  the  hours  of  labor  and  shorten- 
ing of  the  working  week,  while  maintaining  the  present  high 
wages. 

INew  York  Times.  Wednesday.  September  28,  19311 

BOOVXS  IS   SHOCKED   AT  STEEL   WAGK  COT 

President's  associates  recaU  promises  of  industrial  heads  two 
years  ago.  President's  attitude  unchanged.  Doak,  Lamont,  and 
Klein  voice  regret. 

He  must  be  shocked  again  after  what  Mr.  Wood  said. 

INew  Yortc  Tlmee.  Thursday.  Octolier  22,  19311 

DOAK   CONPSMWS   SLASHING    OP    WACKB 

In  an  address  to  Massachusetts  Industrialists,  he  warns  of  cut- 
throat competition.  ^  ^        ^^^ 

WUllam  N.  Doak,  Secretary  of  Labor,  condemned  cutthroat 
competition  and  promiscuous  wage  slashing  in  a  speech  to-day 
before  the  delegates  to  the  annual  convenUon  of  the  Associated 
Industries  of  MaasachusetU. 

I  wonder  if  Mr.  Hoover  was  not  shocked  again  when  Mr. 
Wood.  cb«^<m)<^"  of  the  congressional  campaign  committee, 
informed  the  House  of  the  astounding  reversal  of  the  Presi- 
dent on  this  question.  I  doubt  very  much  whether  that  is 
true. 

Here  is  an  interesting  quotation  from  an  editorial  which 
appeared  in  the  Topcka  State  Journal,  dated  Tuesday,  Jan- 
uary 19.  1932: 

Federal  money  should  not  i>e  wasted  In  the  payment  of  extrava- 
gant salaries.  Perhaps  Senators  and  Representatives  are  paid  more 
t>^^yl  they  earn.  If  any  of  the  economy-orating  Congressmen 
bellcvs  they  ars  paid  too  much,  they  can  leave  the  money  in  the 


January  21 
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Sderal  Treasury.     But  the  great  mass  of  Government  employees 
e  Jot  ^^S^.     Through  the  period  of  high  wages  they   w«re 

notortousTy  underpaid.  The  recruiting  of  P'-*^-'°"»^.5;^Jf*?2: 
^flc  employees  for  the  Government  always  has  been  difficult  be- 
(*use  other  employers  offered  larger  salaries 

Oh.  it  is  not  only  the  Taxpayers'  League  that  is  interested 
ih  wages.  There  is  a  great  body  of  progressive  men  and 
-^omen  in  America  who  want  the  American  wage  kept  up 
tk)  American  standards.  [Applause.]  I  remember  in  1921, 
1922,  and  1923,  when  we  had  the  same  advocates  of  cheap 
iages  come  before  us.  when  we  had  the  same  violent  clash  in 
iie  two  schools  of  economic  thought  that  we  have  to-day, 
to  the  credit  of  the  Secretary  of  Commerce  at  that  time,  he 
Joined  with  the  industrial  leaders  who  held  that  only  with 
high  wages  would  prosperity  come  back  again  to  America, 
laid  as  a  result  of  the  general  acceptance  of  that  economic 
|)hilosophy  prosperity  did  come  back  to  America  again,  and 
0nly  by  that  philosophy,  only  by  the  defeat  of  the  stupid 
plan  that  advocates  cheap  wages  will  we  again  enjoy 
J)rosperity. 

I  happen  to  be  a  member  of  an  Important  committee. 
We  have  worked  diligently  for  years  to  classify  and  stand- 
^dize  the  salaries  of  the  employees  in  the  Post  Office  De- 
partment, and  suddenly  this  request  to  cut  wages  comes 
before  us,  without  thought,  consideration,  or  the  attention 
puch  as  we  gave  this  serious  question.    What  would  happen? 
The  personnel  of  the  Post  Office  Department  have  already 
taken  one,  two,  and  in  some  cases  three  cuts  in  wages,  and 
if  this  5  per  cent  cut  goes  through,  men  who  have  been 
iworking  for  25  years  in  the  carrier  and  clerical  forces  will 
be  paid  $1,995  a  year,  while  men  who  have  had  only  foiir 
years  of  service  will  be  receiving  $2,000  a  year— a  rather 
unscientific  approach  to  a  very  serious  question. 

As  a  result  of  a  recent  survey  made  by  the  department, 
5,000  jobs  have  been  abolished  in  the  city  carrier  and  cleri- 
cal forces,  and  to-day  we  have  thousands  of  substitutes  fill- 
ing regular  jobs  and  instead  of  receiving  $2,100  a  year  they 
are  working  for  65  cents  an  hour.    The  same  can  be  said 
of  every  other  class  and  group  in  this  service.    Ladies  and 
gentlemen,  we  have  given  years  of  thought  and  considera- 
tion to  these  wage  scales,  and  we  do  not  feel  kindly  to  pro- 
posals by  men  who  come  to  Congress  announcing  beforehand 
they  are  going  to  cut  the  salaries  of  all  Government  em- 
ployees; these  matters  should  command  more  consideration. 
i  It  is  contrary  to  every  good  principle  of  government ;  it  is 
contrary  to  the  sound  philosophy  of  the  advanced  economics 
of  our  day.    The  country  disagreed  with  Mr.  Wood  when  he 
explained  what  he  thought  was  a  decent  standard  of  Ameri- 
can living.    I  would  like  to  know  if  he  had  authority  to  speak 
for  the  President,  and  whether  the  President  and  his  Cabinet 
have  reversed  their  former  position  on  wage  levels.     I  believe 
we  are  on  the  wrong  track.    I  do  not  believe  that  we  can 
ever  restore  prosperity  in  America  by  reducing  the  American 
wage-earner's  pay.     I  believe   this  attempt  is  unjust   and 
unwarranted.    It  is  a  bad  example.    I  hope  when  this  matter 
comes  before  us  in  this  bill  that  we  will  show  the  American 
people  that  our  conception  of  an  American  wage  Is  not  that 
advanced  by  those  who  sponsor  salary  reduction.     While  the 
saving   will   only   be   a   drop   in   the   bucket,   it   will   be    a 
severe  blow  to  the  progressive  forces  of  America,  and  it  will 
have  depressing  and  deadly  effect  here  in  the  District  of 
Columbia,  where  so  many  patriotic  men  and  women  working 
for  this  Government  are  now  underpaid. 

The  workers  in  the  Government  service  are  leaders  in 
charitable  and  social-service  work:  they  stand  by  and  sup- 
port the  Constitution  and  uphold  the  high  ideals  of  the 
RepubUc;  we  should  show  our  faith  and  loyalty  in  them,  for 
they  richly  merit  such  consideration.  Let  us  defeat  this 
attempt  to  reduce  their  earning  power  and  not  make  a  pre- 
tense of  poverty  in  the  richest  country  on  earth. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  MeadI  has  expired. 

Mr.  MEAD.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  insert  a  letter  from  Mr.  Thomas 
P.  Flaherty,  the  secretary-treasurer  of  the  National  Federa- 
tion of  Post  Office  Clerka. 


The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  matter  referreii  to  is  as  follows: 

LETTER  TO    HON.    WILLIAM    R.    W003   FROM    THOMAS    F.    FLAHERTT.    SECRB- 
TAP.Y-TnE\St.TlER    NATIONAL    FEDE.=lATION    OF    rOST-OFFICE    CLERKS 

January  21,  1932. 
non.  William  R.  Wood. 

Hoiite  of  Repro'entrtives.  Washington.  D.  C. 

Dear  Mr.  Wood:  In  '.our  House  speech  on  January  19  you  re- 
ferred to  all  postal  employees  as  enjoying  highly  desirable  working 
conditions,  including  a  3-hour  day  for  rural  carriers. 

In  this  connection  mj.v  I  rcspsctfully  call  your  attention  to  the 
fact  that  post-office  clerks— and  they  comprise  the  largest  group 
In  the  Postal  Service^  work  eight  hours  daily,  except  Saturday, 
when  the  scheduler  are  limited  to  four  hours. 

In  addition,  the  majcrity  of  clerks,  approximately  50,000  In  all. 
must  study  distribution  schemes  at  home  after  office  hours.  Fur- 
thermore, the  largest  a  nount  of  post-office  clerical  v.'ork  is  done 
at  nights  at  high  tension  and  under  constant  pressure  for  speed 
and  increased  output.  All  pcst-offlce  work  is  performed  under 
strict  discipline  with  fised  penalties  for  even  slight  mistakes  and 
derelictions.  I  wish  you  would  take  time  to  step  into  the  Wash- 
ington City  pcst-office  'vorkrocms  some  night  In  order  to  get  an  ' 
accurate  picture  of  mall  distribution.  I  am  confident  such  an 
investigation  would  cause  you  to  modify  your  present  misconcep- 
tion or  this  phr.se  of  postal  work. 

With  regard  to  postal   wages:   The  highest  salary  grade  for  the 
clerical  group  is  $2,100.     But  this  grade  is  reac-hed  only  after  an 
average  of  10  years'  wor::,  including  substitute  employment,  which 
Is   of   uncertain   duratlo  i   and   earning   power.     In   fact,   just   now  | 
many  thousands  of  postal  substitutes  are  am.ong  the  unemployed  \ 
due  "to  a  falling  off  in  pD.stal  receijit?. 

In  con.sidering  post-cfllce  clerks"  wages,  please  bear  in  mind 
that  most  of  them  are  heads  of  families  and  havo  no  income  from 
nny  other  source  To  them,  the  service  is  a  life  work,  occupy- 
ing fully  their  entire  time. 

While  it  is  true  that  postal  clerks'  wages  have  Increased  75 
per  cent  since  1913.  it  is  equally  true  that  their  productivity  has 
lncrear,ed  100  per  cent  during  the  same  period.  To  illustrate: 
The  average  clerk  in  1913  handled  mall  producing  $3,000  in  rev- 
enue, while  in  1930,  he  handled  mall  producing  $12,000  in  rev- 
enue. In  1921,  it  co.st  $1,182,178  to  produce  a  million  dollars  in 
postal  revenue.  In  1930,  this  co.st  had  been  reduced  to  $1,139,458 
The  output  per  unit  has  Increased  more  rapidly  than  production 
costs. 

The  present  pay  schedules  were  fixed  by  the  salary  act  of  Feb- 
ruary 28,  1925.  For  12  years  prior  to  the  passage  of  this  act  all 
postal  employees  were  Inadequately  paid,  their  pay  being  reduced 
by  a  steadily  increasing  living  cost.  The  facts  now  show  that 
postal  workers,  for  the  first  time  in  18  years,  are  securing  In  added 
purchasing  power  about  $17  a  month.  It  is  manifestly  unjust  to 
take  away  this  small  temporary  gain  from  a  group  that  is  earning 
it  and  has  waited  so  long  for  it.  This  is  especially  true  when  you 
consider  that  postal  employees  -  American  citizens  all — live  m 
every  community  in  this  great  land  and  spend  their  money 
through  the  channels  of  trade  in  their  respective  localities.  A  cur- 
tailment of  their  purchasing  power  would  retard  rather  than 
accelerate  a  return  to  prosperity. 

You  are  in  error  also  in  the  statement  that  all  Government  em- 
ployees receive  30  days'  vacation  and  30  days'  sick  leave.  Postal 
employees  are  given  but  15  day.3'  vacation,  which  must  be  taken 
when  the  postma-ster  directs  Only  10  days'  sick  leave  annually  Is 
granted,  and  a  doctor  or  nurse  is  i^ent  to  check  on  every  claim. 

My  hope  is  you  will  differentiate  In  the  future  between  groups  of 
Government  employees  and  remove  the  impression  that  all  of  them 
enjoy  the  maximum  employment  benefits  expressed  by  you  in  your 
speech. 

Very  sincerely  yours, 

Thos.  p.  Flahertt, 
Secretary -Treasurer  National  Federation  of  Post  Office  Clerks. 

Mr.  SIMMONS.  Mr,  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  Sparks]. 

Mr.  SPARKS.  Mr.  Chairman,  during  the  existence  of  the 
economic  depression  that  has  been  and  is  slackening  the 
wheels  of  progress  we  have  been  attracted  to  a  greater  de- 
gree than  usual  to  a  study  of  the  fundamental  principles  of 
government  and  the  governmental  avenues  through  which 
our  people  may  be  relieved  from  such  distressing  conditions. 
Our  thoughts  are  centered  upon  governmental  activities,  the 
relation  of  the  individual  to  the  government,  and  the  influ- 
ences of  the  individual  upon  government.  The  opinions  of 
a  substantial  portion  of  the  people  are  reflected  generally 
by  their  representative  in  the  legislative  council  of  the 
Nation.  This  being  true,  such  opinions  and  ideas  should 
spring  from  a  true  American  source  unfettered  by  influences 
foreign  to  those  ideals  that  have  made  our  country  the  pride 
and  admiration  of  all  the  world. 

The  attention  of  this  Congress  is  directed  to  certain  pro- 
I>osed  constitutional  amendments  wherein  aliens  are  to  be 


barred  from  being  counted  in  congressional  apportionments, 
one  amendment  being  House  Joint  Resolution  97,  ■;^'hich  I 
have  introduced.  The  object  of  this  proposed  legislation  is, 
in  part,  to  preserve  and  protect  the  sacred  right  of  citizenship 
by  giving  to  our  citizens  the  sole  and  exclusive  rights  of  rep- 
resentation in  the  House  of  Representatives.  Wliile  the  alien 
can  not  vote,  yet  he  is  represented  in  the  House  of  Represen- 
tatives because  he  is  counted  and  constitutes  a  pan  of  the 
population  necessary  for  a  congressional  district.  Why  should 
a  comparatively  small  group  of  citizens  in  a  district,  with  a 
large  number  of  aliens  be  given  the  special  privilege  of 
choosing  a  Representative  in  Congress  when  in  other  dis- 
tricts this  choice  is  distributed  among  a  much  largtir  num- 
ber? Such  a  condition  is  not  a  proper  distribution  of  the 
rights  and  privileges  of  citizenship.  Should  aliens  be  counted 
in  congressional  apportionments?  They  come  to  th.s  coun- 
try because  they  believe  that  they  can  better  their  condition, 
and  because  they  remain  here  is  evidence  that  their  behef  is 
sustained.  This  being  true,  after  they  have  had  a  reason- 
able time  to  become  acquainted  with  our  principles  of  gov- 
ernment, and  if  they  sustain  a  good  character,  it  is  then  their 
duty,  out  of  appreciation  of  their  new-found  privileges  and 
liberties,  to  make  a  request  to  become  a  citizen  of  this  coim- 
try.  A  failure  so  to  do  demonstrates  their  lack  of  appre- 
ciation for  their  new  rights  and  privileges  and  further  dem- 
onstrates their  unfitness  to  be  represented  in  the  Congress. 
If  they  insist  upon  enjoying  the  benefits  under  our  C5ovem- 
ment.  but  deny  its  obligations,  they  should  not  be  permitted 
to  enjoy  representation. 

It  is  claimed,  because  of  our  beneficent  laws  which  per- 
mit aliens  to  accumulate  property  within  our  borders,  that 
it  would  be  taxation  without  representation  to  bar  them  of 
the  privilege  of  representation.  The  right  to  accumulate 
property  is  permitted  them  because  of  the  generous  provi- 
sions of  our  laws,  and  after  they  are  permitted  such  privi- 
leges shall  the  alien  be  permitted  to  further  insist  that  we 
are  obligated  to  grant  him  still  greater  privileges  m  view 
of  his  attitude  toward  our  Government  in  failing  to  demon- 
strate his  appreciation  for  the  privileges  he  enjoys  by  be- 
coming a  citizen  of  this  country? 

Shall  we  continue  to  have  two  kinds  of  representation  in 
this  country?  One  where  the  voters  select  their  representa- 
tive and  another  where  such  voters  not  only  select  their 
representative  but  also  select  such  representative  for  the 
aliens.  Citizens  exercising  such  a  right  are  given  extraor- 
dinaiT  privileges  over  those  citizens  who  alone  select  their 
representatives  because  they  have  a  greater  proportionate 
share  in  the  selection  of  their  representatives.  In  the  dis- 
cussions of  the  Constitutional  Convention,  Delegate  Patter- 
son said: 

What  Is  the  true  principle  of  representation?  It  Is  an  expedient 
by  which  an  assembly  of  certain  Individuals  chosen  by  the  people 
is  substituted  In  place  of  the  inconvenient  meeting  of  the  people 
themselves. 

If  that  principle  should  be  carried  out,  the  aliens  could  not 
vote,  and  therefore  would  have  no  representation.  The 
people  of  the  United  States  are  not  obhgated  by  any  sense 
of  fairness  to  grant  to  aliens  indirect  representation  when 
such  aliens  choose  to  retain  their  allegiance  to  a  foreign 
government  in  preference  to  our  Government  for  reasons 
which  are  not  disclosed.  Is  it  because  they  do  not  desire  to 
remain  permanently  in  this  country  but  plan  to  eventually 
return  to  their  native  land  because  of  their  preference  for 
the  govermnent  institutions,  customs,  and  ideals  of  that 
country?  Is  it  because  they  are  not  in  sympathy  with  our 
principles  of  govenmient  in  whole  or  in  part?  Is  it  because 
they  do  not  wish  to  assist  in  maintaining  our  coimtry's 
obligations?  If  the  alien  is  actuated  by  any  of  the  foregoing 
motives  to  refuse  to  become  a  citizen  of  this  coimtry,  he 
should  not  be  the  subject  of  generosity  on  the  part  of  our 
Govermnent  by  giving  him  the  right  to  be  represented  in 
the  Congress  of  the  United  States. 

Delegate  Morris  said  in  the  Constitutional  Convention,  in 
discussing  the  rights  of  foreigners,  "  I  would  let  them  wor- 
ship at  the  same  altar,  but  I  would  not  choose  to  make 
priests  of  them."    Our  country  has  been  generous  to  the 
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oppressed  of  every  land,  we  have  welcomed  them  to  our 
shores  and  to  partake  of  the  blessings  and  privileges  under 
our  form  of  govci-nment.  but  our  generosity  should  not  ex- 
tend to  granting  them  representation  in  the  Congress  if  they 
faU  or  refiise  to  enlist  in  the  support  of  that  authority 
^hich  makes  possible  the  protecUon  of  their  property  and 
personal  safety. 

The  1930  census  shows  that  there  were  in  the  Umted 
SUtes  during  the  year**.514,151  aUens  and  501.327  recorded 
as  unknown.  There  were  1,267.026  who  had  appUed  for 
their  first  papers.  It  is  reasonable  to  assume  that  a  con- 
siderable number  of  the  unknown  were  aliens  and  a  con- 
siderable portion  of  those  applying  for  their  first  papers 
would  not  be  granted  citizenship  for  various  reasons,  so  at 
that  time  there  would  probably  be  at  least  5.000,000  aliens 
in  the  United  States.  There  were  undoubtedly  many  who 
escaped  registration  In  the  census  record  because  of  theur 
illegal  entrance  into  the  United  States.  Using  the  ratio 
of  280.000  people  for  a  congressional  district,  it  would 
constitute    approximately    18    Congressmen    for    the    alien 

population. 

The  State  of  New  York  recognizes  the  injustice  of  per- 
mitting aliens  to  be  counted  in  concessional  apportion- 
ments. There  is  a  provision  in  their  constitution  as  follows: 
RepresMitatlves  shall  b«  apportioned  among  the  several  couf^ties 
of  the  State,  hm  nearly  as  may  be,  according  to  the  nximber  of  their 
reapectlTC  Inhabitants,  excluding  aliens. 

Iowa.  Kansas.  Maine,  Massachusetts,  North  CaroUna.  Ten- 
nessee, and  to  a  modified  extent  California,  have  similar 
provisions  excluding  aliens  in  apportionment  for  the  SUte 
legislature.  Why  should  there  be  one  rule  as  to  the  people 
who  may  be  counted  for  the  purposes  of  apportionments 
in  the  States  and  another  for  the  Nation? 

The  claim  has  been  made  that,  if  our  coxmtry  continues 
to  pvu-sue  a  restrictive  immigration  policy,  the  alien  matter 
will  in  the  course  of  time  be  adjusted.  This  will  not  be  true 
because  there  are  many  in  the  United  States  who  are  ineli- 
gible to  citizenship  and  their  children  are  and  will  be  under 
the  same  disability. 

If   ihe   principle  contended  for  is  just  and  right,   it  is 
immaterial  whether  there  be  a  few  or  millions  of  aliens  in 
this    country    counted    in    congressional    apportionments,  i 
Opponents  of  this  legislation  contend  that,  if  the  purpose  I 
be  to  give  citizens  an  equality  in  the  selection  of  Representa- 
Uves,  it  would  be  unjust  to  permit  each  State  to  have  only 
two  Senators,  regardless  of  its  population.    The  framers  of 
our  Federal  Constitution  recognized  that  the  Semite  should 
represent  the  sovereignty  of  the  SUtes  and  the  House  of 
RepresentaUves  the  people.     There  were  many  expressions 
of  fear  in  the  Constitutional  Convention  that  there  might 
not  be  an  intimate  relationship  between  the  States  and  the 
Federal  Government,  so  a  direct  contact  was  made  by  mak- 
ii^  the  Senate  the  agency  of  the  State  governments  in  our 
National  Congress. 

The  objective  of  the  proposed  legislation  Is  to  preserve 
American  ideals  free  from  influences  that  are  not  in  sym- 
pathy therewith,  and  to  grant  to  the  citizenship  of  the 
United  States  a  just  and  proper  recognition  in  safeguarding 
the  liberties  which  we  prize  and  cherish.     [Applause] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  10  minutes  to, 
the  gentleman  from  Illinois  [Mr.  Karch].  j 

Mr.  KARCH.    Mr.  Chairman  and  my  colleagues  of  tha 
committee,  the  proposal  made  in  the  House  of  Representa- 
tives by  the  gentleman  from  Indiana  [Mr.  Wood]  to  cut  thej 
salaries  of  all  Federal  employees  from  the  $2.000-a-year] 
class  upwards,  the  reduction  to  begin  with  a  5  per  centj 
decrease  in  salaries  ranging  from  $2,000  to  $5,000  and  1 
per   cent    in    aU    salary   brackets    above    $5,000,    would. 
passed,  constitute  a  complete  reversal  of  the  administratio 
policy.  I 

During  previous  sessions  of  Congress  himdreds  of  millions 
were  voted  for  the  construction  of  public  buildings  and  for 
other  purposes  on  the  correct  theory  that  our  depression  l^ 
due  to  reduced  pin-chasing  power,  which,  in  turn,  is  due  td 
unemployment  and  reduced  incomes  of  wage  earners  anq 
salaried  workers.    The  policy  under  which  those  tremen4 


dous  expenditures  were  authorized  in  the  previous  sessions 
Of  the  Congress  was  to  provide  work,  maintain  salaries  and 
wages,  and  thereby  soften  the  blow  of  the  depression. 

The  President  of  the  United  States  has  throughout  the  en- 
tire period  of  the  depression  so  far  advocated  maintenance 
Dt  wages  and  salaries,  and  he  has  urged  supreme  efforts  to 
keep  the  greatest  number  of  workers  employed  in  order  to 
keep  the  purchasing  power  of  the  Nation  at  the  highest 
possible  level,  since  95  per  cent  of  the  market  for  American 
products  is  in  the  United  States. 

Now  it  is  proposed,  under  the  Wood  cheeseparing  plan, 
to  lop  from  the  salaries  of  Federal  employees  a  .sum  esti- 
mated by  RepresenUtive  Fitzpatrick  at  between  $80,000,000 
and  $100,000,000  per  annum,  which  would  mean  that  by 
just  that  sum  the  purchasing  power  in  the  United  States 
would  be  reduced. 

It  is  proposed  in  this  advocacy  of  slashing  Government 
salaries  to  take  directly  from  the  pocketbook.s  of  620,000 
Federal  employees  scattered  throughout  the  country  that 
sum  of  money.  There  are  616.837  Federal  workers  in  the 
civil-service  list,  of  whom  71.693  are  in  Washington.  The.se 
figures  taken  from  the  World  Almanac  of  1932  and  fur- 
nished by  the  United  States  Civil  Service  Commission  to 
that  publication,  do  not  include  legislative  or  judicial  serv- 
ices, nor  the  commissioned,  warranted,  or  enlisted  personnel 
of  the  military,  naval.  Marine  Corps,  or  Coast  Guard  serv- 
ices, nor  the  government  of  the  District  of  Columbia. 

Neither  are  33.077  clerks  in  fourth-class  post  offices,  and 
22,147  mail  messengers  included  in  these  figures.  Workmen 
at  shipyards  or  in  warehouses  or  employees  on  vessels  are 
not  included.  Therefore  the  figure  of  620.000  :  tated  re- 
cently by  Mrs.  Elizabeth  Smith  Edwards,  national  chairman 
of  the  National  Executive  Committee  of  One  Thousand  Dem- 
ocratic and  Progressive  Women,  is  probably  not  far  off.  Of 
this  number  many  receive  less  than  $2,000  per  year,  and 
would  not  be  affected  by  either  the  Wood  or  the  Borah 
proposals. 

Senator  Borah  in  his  estimates  on  his  proposed  cuts  on 
salaries  ranging  from  $5,000  per  year  upward,  with  per- 
centages of  cuts  from  6  per  cent  to  20  per  cent,  would 
reduce  the  purchasing  power  of  this  country  by  $200,000,000 
to  $225,000,000.  •  This  amount  would  be  saved  to  the  tax- 
payers." he  asserts. 

If  these  estimates  are  correct,  then  the  purchasing  power 
of  the  United  States  would  be  reduced  by  that  much  be- 
cause— and  make  no  mistake  about  it — that  money  would 
not  be  spent,  it  would  be  hoarded.    Those  who  pay  taxes 
are  saving  every  dollar  it  is  not  absolutely  essential  to  spend, 
!  speaking,  as  a  whole,  because  they  do  not  know  what  the 
;  future  holds  and  they  are  all  saving  every  dollar  possible. 
There  is  not  the  slightest  question  but  that  "  big  basiness  " 
]  and  small  businesses  all  over  the  United  States  would  fol- 
i  low  the  lead  of  the  Government  and  would  slash  wages  and 
j  salaries.    The  movement  to  reduce  wages  and  salaries,  so 
'  long  fought  by  Mr.  Hoover  himself.  I  warn  you,  ladies  and 
gentlemen  of  the  committee,  would  sweep  this  country  like 
a  forest  fire  in  dry  timber  if  the  Government  should  do  this 
j  pernicious  thing. 

I  am  against  this  proposed  reduction,  either  under  the 
!  Wood  proposal  or  the  Borah  proposal.     Not  only  would  such 
j  a  cut  furnish  the  excuse  longed  for  by  indu.strialists  and 
others  to  make  sweeping  reductions  in  all  grades  of  pay  but 
I  it  would  be  a  blow  at  the  efficiency  and  the  loyalty  of  work- 
ers of  the  Federal  service,  and  the  now  badly  shattered 
,  Army,  Navy,  Marine,  and  Coast  Guard  morale— the   dis- 
astrous effects  of  which  could  not  be  calculated  in  dollars 
and  cents. 

The  effects  on  the  morale  of  the  citizens  of  this  country, 
when  a  general  wage  slash  immediately  followed  the  exam- 
ple to  be  set  by  this  Government  under  these  proposed  acts, 
would  be  damaging  beyond  calculation.  A  wave  of  fear 
would  sweep  this  country  from  its  eastern  border  to  its 
western  shore,  from  its  northernmost  reaches  to  its  most 
southerly  limits  that  would  result  in  an  era  of  hoarding  by 
wage  earners  and  salaried  people  which  would  make  the 
present  hoarding,  of  which  former  President  Coolidge  and 
the  bankers  so  loudly  complain,  seem  like  a  minor  incident. 
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The  very  mention  of  such  a  slash  in  Federal  salaries  1 
undoubtedly  has  produced  a  bad  effect  and  a  wave  of  fear  j 
throughout  the  ranks  of  the  620,000  Federal  employees. 

The  author  of  this  pay-slash  proposal  I  Mr.  Woodl  is  ! 
quoted  in  the  Washington  Herald  of  to-day,  January  21,  as  ! 
declaring  that  his  method  of  restoring  prosperity  in  this  ; 
country  would  be  to  slash  the  wages  and  salaries  of  everybody.  ; 
If  that  newspaper  is  true,  then  the  gentleman  would  reverse 
the  boasted  policy  of  this  administration  and  the  accepted 
philosophy  of  all  economists  and  statesmen  in  America  over 

the  years. 

The  gentleman's  proposal  has  just  one  merit — his  complete 
frankness  of  his  purposes.  If  the  slashing  of  all  wages  and 
salaries  would  restore  prosperity  to  this  country,  then  it  j 
would  necessarily  follow  that  to  maintain  such  prosperity  ' 
we  should  continue  to  hold  living  standards,  wage  and  salary 
standards,  at  a  low  level.  Such  a  theory  is  the  theory  of 
social,  financial,  and  political  serfdom  for  the  American 
people.  It  is  the  theory  of  class  rule — a  theory  utterly 
repugnant  to  every  tenet  of  our  Declaration  of  Independence 
and  our  Constitution. 

It  was  to  throw  off  the  yoke  of  such  a  policy  that  we  fought 
the  War  of  the  Revolution.  Such  a  policy  as  the  gentleman 
is  quoted  as  enunciating  could  have  but  one  of  two  inevitable 
results.  Either  the  people  of  this  country  would  be  reduced 
to  a  state  of  serfdom  under  a  financial  and  political  despot- 
ism or  they  would  be  forced  to  revolt.  No  man  in  this 
Chamber  need  pause  a  moment  to  wonder  which  result 
would  follow  adoption  of  such  a  policy. 

Embark  upon  such  a  course  of  forcing  down  wages,  sal- 
aries, living  standards  in  this  country  so  that  a  few  rich  may 
grow  richer  and  wax  more  powerful,  and  you  will  have  armed 
rebellion  in  this  country  just  as  surely  as  the  sun  rises. 

The  American  people  know  too  well  the  desperate  plight  of 
the  low-wage,  low-living-standard  countries  to-day  to  sub- 
mit to  such  a  policy  for  a  moment. 

These  salary-slashing  proposals  are  based  largely  upon  the 
claim  that  the  cost  of  living  has  been  reduced.  I  see  news- 
paper quotations  stating  that  the  gentleman  from  Indiana 
says  the  cost  of  living  has  been  reduced  50  per  cent  since  the 
depression  began.  That  means,  in  other  words,  that  the 
pmchasing  power  of  the  dollar  has  risen  that  much,  if  the 
quotations  be  correct.  But  that  figure  is  not  correct,  ac- 
cording to  the  figures  given  me  by  the  Department  of  Labor, 
Bureau  of  Statistics,  the  cost  of  living  has  decreased  through- 
out the  United  States  14.9  per  cent  from  December.  1928,  to 
December,  1931. 

The  cost  of  living  in  the  National  Capital,  the  same  bureau 
states,  has  decreased  in  the  same  period  13.2  per  cent, 
although  that  will  be  difficult  for  most  persons  living  here  To 
believe.  Now.  that  means  that  the  wage  earner's  dollar  has 
gone  up  in  purchasing  power  throughout  the  country  in  the 
period  from  December,  1928.  to  December,  1931,  17.5  per 
cent  over  the  whole  country.  What  about  the  wholesale 
prices,  which  represent,  or  should  represent,  the  Govern- 
ment's dollar? 

The  wholesale-price  index  has  decreased  in  the  period 
mentioned  31.4  per  cent.  In  other  words,  the  Government 
is.  or  should  be.  getting  45.8  per  cent  more  for  its  dollar 
spent  to-day  than  it  did  in  1928.  Therefore  the  Government 
has  had  the  same  advantage  in  the  increased  purchasing 
power  of  the  dollar  than  the  worker  has,  if  the  Government 
has  not  taken  advantage  of  that  situation,  that  is  the  Gov- 
ernment's fault,  so  why  try  to  take  it  out  of  the  worker? 

Since  when  has  it  been  the  policy  of  this  Government  to 
allow  its  workers  barely  a  living  wage?  Since  when  has  it 
become  the  policy  of  this  Government  that  the  men  and 
women  who  serve  it  must  not  be  allowed  to  save  anything 
for  a  rainy  day?  Since  when  has  it  become  the  policy  of 
this  Government  to  take  advantage  of  the  increased  pur- 
chasing power  of  its  dollar  and  refuse  to  give  its  workers  the 
same  advantage? 

We  have  the  spectacle  of  the  railroads  asking  for  and 
receiving  an  increase  in  their  freight  rates.  On  top  of  that 
they  are  now  negotiating  with  their  employees  for  a  10  per 
cent  reduction  in  wages.    And  added  to  that  we  have  just 


passed    a    two-billion-dollar    bankers-insurance-company- 
railroad  balm  bill. 

And  added  to  that,  all  of  these,  including  the  railroads, 
have  had  the  same  advantage  in  the  increased  purchasing 
power  of  their  dollars  that  the  Government  worker  has  had. 
So  why  single  the  Federal  employees  or  the  Army  or  the  Navy 
out  to  deprive  them  of  the  increased  purchasing  power  of 
their  dollars  while  we  vote  billions  to  aid  the  powerful 
banking,  railroad,  and  insurance  interests? 

The  price  of  metals  used  most  extensively  in  telegraph  and 
telephone  business  has  gone  down  enormously,  but  nobody 
has  suggested  that  the  American  Telegraph  &  Telephone  Co. 
reduce  its  rates. 

Let  us  look  at  metal  prices  for  a  moment: 

Composite  pig  iron  has  gone  down  in  price  from  $35.79  per 
ton  in  1925  to  $18.71  per  ton  in  1928,  and  on  down  to  $6.38 
in  1931. 

Zinc  has  gone  down  from  8.74  cents  per  poimd  in  1925  to 
6.20  cents  per  pound  in  1928,  and  on  down  to  3.11  cents  per 
pound  in  1931. 

Antimony  has  gone  down  from  22.56  cents  per  pound  in 
1925  to  9.81  cents  per  pound  in  1928,  and  on  down  to  6.38 
cents  per  pound  in  1931. 

Lead  has  gone  down  from  9.56  cents  per  poimd  in  1925  to 
5.92  cents  per  pound  in  1928,  and  on  down  to  3.63  cents  per 
pound  in  1931. 

Copper  went  up  from  14.59  cents  per  pound  in  1925  to  16.13 
in  1928.  and  then  dropped  down  to  6.91  cents  per  pound  in 

1931. 

Tin  has  gone  down  in  price  from  62  cents  per  pound  in 
1925  to  49.24  cents  j)er  pwund  in  1928,  and  on  down  to  21.90 
cents  per  pound  in  1931. 

Now,  aliuninum,  for  some  reason,  has  not  gone  down  much. 
That  is  a  strange  fact.  Its  price  in  1925  was  27.04  cents  per 
pound.  It  ran  along  a  remarkably  even  price  level,  the  price 
in  1928  being  24.19  cents  per  poimd.  and  the  price  in  1931 
being  22.77  cents  per  pound.  It  behaved  unlike  any  other 
metal  in  its  price  fiuctuations.  Some  steswiying  influence  or 
some  powerful  control  held  it  on  a  very  even  price  level 
throughout  the  years  when  the  other  metal  prices  were 
violently  fluctuating. 

We  know,  of  course,  that  the  prices  of  rubber  and  cotton 
have  gone  down  tremendously  from  1925  to  1928.  and  lower 

'  still  in  1931. 

In  spite  of  this  tremendous  increase  in  the  purchasing 

I  value   of  the  telegraph   dollar   and   the   telephone   dollar. 

'  nobody  has  urged  that  Mr.  Gifford.  president  of  the  Amer- 
ican   Telegraph    &    Telephone    Co.    and    chairman    of    Mr. 

1  Hoover's  committee  of  millionaires  who  are  encouraging  the 
poor  to  help  the  poorer  and  are  showing  them  how  to  do  it; 
nobody  has  urged  1^.  Gifford,  I  say.  to  plead  with  his 
directors  to  lower  the  cost  of  telegraph  and  telephone  serv- 
ice. Why  not  a  reduction  in  governmental  telegraph,  tele- 
phone, and  cable  rates  before  we  talk  about  slashing  Fed- 
eral salaries?  Much  might  in  this  way  have  been  saved  on 
trans-Atlantic  telephone  conversations  last  siunmer. 

Recently  a  newspaper  article  dealing  with  the  new  De- 
partment of  Commerce  Building  related  that  the  new  aqua- 
rium has  terrazzo  marble  floors  and  walls;  is  air  cooled, 
with  hot  and  cold  water  tanks  for  the  fish.  I  seem  to  re- 
member more  recently  that  there  was  complaint  voiced 
because  many  of  the  workers  were  being  put  in  the  base- 
ments 10  feet  below  the  surface  of  the  earth  in  damp,  illy 
ventilated  surroundings  in  some  of  these  new  buildmgs — 
perhaps  the  new  Comm.erce  Building.  Of  course,  fish  may 
be  more  important  than  Federal  workers — even  though  we 
can  not  cut  the  wages  of  the  fish. 

In  that  same  article  telling  of  the  aquarium  it  was  stated 
that  the  rug  for  Secretary  Lamont's  new  offlce  cost  $2,800; 
that  his  wastebasket  cost  $32.  If  that  is  true,  "waste" 
basket  is  a  good  name  for  it. 

At  a  5  per  cent  decrease  in  a  $2,000-a-year  salary  it  would 
take  the  decreases  in  the  salaries  of  28  Government  workers 
to  pay  for  that  rug  upon  which  the  busy  Commerce  Sec- 
retary scuffs  his  feet  while  the  important  industrial  heads 
who  visit  him  drop  their  cigar  ashes  on  it.    Under  the 
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Borah  schedule  of  6  per  cent  reduction  on  $5,000  salaries, 
it  would  take  the  combined  reductions  of  9.3  ofBcials  for 
one  year  to  pay  for  that  beautiful  rug  in  that  palatial  office, 
to  say  nothmg  of  the  rest  of  the  furniture. 

And  now  that  $32  wastebasket.  It  will  take,  under  the 
proposed  Wood  plan,  the  reduction  in  pay  of  a  $2,000  worker 
for  115  days  to  pay  for  just  that  wastebasket.  In  other 
words,  it  would  take  a  5  per  cent  reduction  in  the  pay  of  115 
$2.000-a-year  Govenunent  workers  for  one  day  to  pay  for 
that  sumptuous  wastebasket  into  which  the  Commerce  Sec- 
retary may  contemptuously  toss  the  chpped  criticisms  of  the 
administration.    Perhaps  it  has  to  be  a  very  large  waste- 

And  I  believe  If  an  investigation  were  made  into  the  cost 
of  rugs,  desks,  wastebaskets.  chairs,  smoking  stands,  pic- 
tures, and  other  furnishings  which  high  officials  of  the  Gov- 
ernment find  so  necessary  to  their  efficiency  in  these  pala- 
tial new  buildings,  the  cuts  in  the  pay  of  thousands  of 
Government  workers  would  be  found  inadequate  to  cover  the 

cost. 

Now,  let  us  have  a  few  more  statistics. 

There  is  just  being  completed  now  from  the  new  Arlington 
Bridge  to  Mount  Vernon,  where  sleeps  that  noble  man  who 
urged  us  to  beware  of  foreign  entanglements  and  to  regard 
always  the  welfare  of  our  own  people  first,  a  beautiful,  broad 
boulevard.  15.3  miles  in  length.  40  to  80  feet  wide,  lighted 
like  a  city  avenue,  over  which  may  roll  in  luxury  the  Gov- 
ernment clerks  in  their  sumptuous  Umousines.  purchased 
out  of  their  surplus  earnings  aft^r  we  have  cut  their  salaries 
5  per  cent  on  $2,000.  and  after  they  have  paid  Washington 
rents,  telephone  charges,  gas  bUls,  electric  bills,  increased 
street-car  fares,  and  so  forth,  and  have  then  kept  a  family 
of  three  or  four,  and  probably  other  unemployed  relatives 

besides. 

Those  clerks  should  appreciate  that  boulevard  as  they  roll 
over  it.  for  it  cost  $7  an  inch  to  build! 
Seven  dollars  an  inch,  my  friends. 

Eighty-four  dollars  a  foot — more  than  twice  as  much  as 
two  wastebaskets  for  Secretary  Lamont  would  cost,  if  what 
the  papers  say  is  true. 

Each  mile  of  that  highway  cost  $443,520  to  buUd! 
That  means  that  each  mile  of  that  boulevard  cost  as  much 
as  could  be  saved  by  reducing  the  $2,000-a-year  salaries  of 
4.435  Government  clerks  5  per  cent  each  for  one  year.  The 
entire  15.3  miles  of  that  highway  cost  as  much  as  could  be 
saved  the  Government  by  a  5  per  cent  reduction  in  the| 
$2.000-a-year  salaries  of  67.858  Government  clerks. 

Under  the  Borah  plan  it  would  take  a  6  per  cent  reduction 
on  the  $5.000-a-year  salaries  of  22,619  heads  of  bureaus  to 
pay  for  that  boulevard! 

And  yet  we  talk  of  slashing  salaries  of  Federal  employees 
in  the  face  of  expenditures  like  that! 

Let  us  turn  to  another  item  of  governmental  waste  for 
which  the  workers  are  not  responsible. 

Comptroller  General  McCarl,  who.  I  understand,  is  not, 
very  popular  in  some  Governmental  circles,  on  the  8th  day  of 
this  month  in  a  report  to  this  House,  charged,  among  other 
thirds,  that  the  United  States  Shipping  Board  in  the  sale  of 
the  United  States  Lines  to  the  Chapman  interests  gave  that 
company  without  charge  $982,231  worth  of  suppUes. 

Then  when  that  company  gave  up  the  lines  to  the  new 
International  Mercantile  Marine-Roosevelt-Dollar-Dawsop 
combine  the  Shipping  Board  further  lorgave  $400,000  in  ac- 
crued interest  and  then  generously  knocked  off  to  the  new 
purchasers  $5,349,500  of  the  value  of  the  lines,  even  undet 
a  greatly  reduced  price,  and  permitted  the  new  company  to 
pay  nothing  down  for  three  years  from  date  of  purchase^ 
with  no  interest  for  that  term.  Without  coimting  the  thre^ 
years'  interest  on  the  new  purchase  price  of  approximatelj* 
•  three  and  a  half  millions,  the  actual  supplies  given  away  td 
the  Chapman  Co.,  the  interest  \nTitten  off,  and  the  knock-* 
down  of  price — these  three  items  alone  amount  to  $6,741,821t 
Singularly  like  that  boulevard  cost,  is  It  not?  Now,  it 
would  take  a  5  per  cent  reduction  on  the  annual  $2,000 
salaries  of  67.418  Government  clerks  to  make  up  for  thai 
generous  gesture  of  the  Shipping  Board  to  the  big  shipping 


combine;  or.  under  the  Borah  plan,  it  would  take  a  6  per 
cent  reduction  in  the  $5,000-a-year  salaries  of  22.478  heads 
of  departments  to  make  good  what  the  Shipping  Board  gave 
away  in  one  deal.  And  that  is  but  one  of  the  items  charged 
by  the  Comptroller  General  in  his  report. 

Perhaps  it  was  necessary  to  have  that  beautiful  boulevard 
for  the  clerks  to  ride  over  on  Sundays  in  their  limousines, 
but  heaven  knows  that  the  clerks  are  not  going  to  get  any 
free  trips  on  those  United  States  Lines  ships. 

niustrations  such  as  these  of  governmental  waste  on  a 
vast  scale  could  be  multiplied  ad  infinitum  and  ad  nauseum. 

In  the  name  of  justice,  in  the  name  of  the  "American 
I  way  "  the  President  so  proudly  boasts  of,  let  us  put  a  stop 
I  to  some  of  these  millions  of   governmental  waste,  and  to 
more  miUions  of  these  tributes  to  special-privilege  classes 
before   we  consider  reducing   the   salaries  of   Federal  em- 
ployees one  penny! 

Mr.  WILLIAM  E.  HULL.    WiU  the  gentleman  yield? 
i     Mr.  KARCH.    I  yield. 

Mr.  WILLIAM  E.  HULL.  The  gentleman  said  the  reduc- 
tion would  be  about  $85,000,000. 

Mr.  KARCH.    That  is  my  information. 

Mr.  WILLIAM  E.  HULL.  The  gentleman  who  spoke  be- 
fore said  it  will  be  $225,000,000. 

Mr.  McGUGIN.  No.  I  said  according  to  the  figures  of 
the  plan  which  I  had  in  mind,  which  was  on  another  scale 

entirely. 

Mr.  WILLIAM  E.  HULL.  Well,  what  I  am  trying  to  get 
at  is  how  much  we  will  save  by  this  reduction.  If  the 
figure  suggested  by  the  gentleman  from  Kansas  is  right, 
then  the  figure  suggested  by  the  gentleman  from  Illinois 
[Mr.  Karch]  is  wrong. 

Mr.  McGUGIN.     No.     I  am  talking  about  another  plan 

entirely. 

Mr.  WILLIAM  E.  HULL.  That  is  just  exactly  what  I 
want  to  bring  before  the  House.  If  the  gentleman  has 
given  the  correct  figure  as  $85,000,000,  then  we  should  go 
on  that  basis  and  not  have  somebody  get  up  on  the  floor 
whc.  does  not  know  anything  about  it  and  say  we  are  going 
to  ja,ve  $225,000,000.  That  is  the  reason  I  rose  and  asked 
these  questions. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Uli- 
noi.5  [Mr.  Karch]  has  expired. 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Nebraska  [Mr.  BaldrigeI. 

Mr.  BALDRIGE.  Mr.  Chairman,  we  are  starting  on  the 
discussion  of  appropriation  bills,  and  for  the  next  three  or 
four  months  this  House  will  have  the  decision  whether  or 
not  we  are  going  to  spend  money  or  are  going  to  save  money. 
I  feel  that  this  crisis  is  one  of  the  most  serious  which  the 
(uDuntry  has  ever  had.  With  a  deficit  of  $2,500,000,000  facing 
us,  I  think  the  question  of  economy  in  Government  affairs  is 
tiie  most  important  issue  that  will  come  before  us.  I  think 
the  entire  country  is  looking  for  drastic  and  courageous 
action  by  this  body. 

If  you  will  bear  with  me.  I  will  speak  in  generalities  before 
I  get  down  to  specific  details. 

When  our  Federal  Government  was  first  formed,  there 
were  four  particular  reasons  why  we  had  a  National  Federal 
Government.  The  first  was  for  national  defense;  the  crea- 
tion of  an  army  and  navy.  The  next  was  for  the  creation  of 
a  national  currency  system.  The  third  was  to  be  the  arbi- 
trator for  interstate  disputes;  and  the  fourth  was  to  create 
a  national  government  to  handle  and  deal  with  foreign  af- 
fairs. Those  were  the  only  reasons  why  we  were  to  have  a 
National  Federal  Government.  The  purpose  was  to  have  a 
small,  simple,  economical  machine.  Now,  let  us  see  what 
ha.s  happened  in  the  past  50  years.  Commissions  and 
buieaus  and  departments  have  been  built  up  and  built  up 
imul  we  are  sure  to  fall  by  our  own  weight. 

The  expense  of  our  Federal  Government  in  1913  was  $749,- 
000,000.  In  1923  it  was  $3,697,000,000.  In  1931  it  was  $4.- 
220,000.000.  Our  national  income,  as  compared  with  na- 
tional expenditures,  was  as  follows: 

In  1913  our  national  income  was  $34,000,000,000.  One- 
eleventh  of  that  was  spent  for  national  expenditures. 
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In  1928  our  national  Income  was  $81,000,000,000.  One-  | 
seventh  of  that  was  spent  for  our  national  expense.  Last 
year  one -sixth  of  our  national  income  was  spent  for  our  | 
National  Government.  Fifty-five  per  cent  of  our  expendi-  | 
tures  are  fixed.  We  an  not  possibly  change  them,  because  i 
they  are  caused  by  past  wars  and  preparation  for  future 
wars,  but  there  is  45  iJer  cent  of  our  national  expenditures  ! 
that  can  be  worked  upon. 

I  know  that  figures  are  not  particularly  interesting,  but 
I  will  only  quote  a  few  of  them.  Let  me  give  you  a  few 
more  figures,  which  ire  more  specific  about  what  we  are 
particularly  interested  in  now. 

In  the  last  14  years  we  have  increased  our  civil-service 
employees  over  170,0)0.  Since  1800  our  population  has 
growTi  twenty-five  tin-es.  Our  employees  have  grown  more 
than  four  thousand  fi/e  hundred  times. 

Last  year  alone  we  added  8,000  people  to  our  pay  roll. 
At  present  there  are  609,000  civil-service  employees,  three 
times  our  combined  Army  and  Navy.  We  hear  a  great  deal 
about  naval  disarmenient,  but  we  hear  nothing  about  civil 
disarmament,  the  important  thing  that  should  be  looked  at. 

Here  is  an  interesting  thing.  Senator  Nelson,  in  1902, 
when  he  was  advocating  the  establishment  of  the  Etepart- 
ments  of  Commerce  and  Labor,  stated  that  if  these  two 
departments  were  est;iblished,  it  would  only  mean  approxi- 
mately 1.048  new  employees,  and  yet  in  1931  these  two 
departments  employee  29,000. 

Let  us  get  down  to  the  Department  of  Agriculture,  because 
that  is  what  we  are  particularly  talking  about.  For  the  first 
39  years  the  Department  of  Agriculture  handled  its  work  well 
with  3.388  employees  Then  in  1911  the  number  of  em- 
ployees in  this  department  alone  increased  to  over  12.000 
persons;  in  1921  it  had  increased  to  18,000  persons,  and  last 
year  the  Department  of  Agriculture  employed  approximately 
28,000  persons. 

This  is  only  tjTJical  of  every  department,  and  it  must  be 
stopped.  Some  of  oui  leaders  throw  up  their  hands  in  dis- 
may and  say  it  can  rot  be  stopped;  that  the  departmental 
octopus  has  completely  engulfed  us.  That  is  not  the 
answer.  If  the  farmers  of  Nebraska  had  the  say  as  to  the 
Agricultural  Department  budget,  Mr.  Hyde  would  receive 
the  shock  of  his  life.  He  complains  his  department  can  not 
give  service  if  his  appropriation  is  cut  down.  He  struck  the 
nail  right  on  the  head.  We  do  not  want  the  service  he  in- 
sists upon  giving  us.  The  farmers  wish  to  be  left  alone. 
They  are  sick  and  tired  of  paternalistic  advice;  yet  the 
expensive  Juggernaut  rumbles  on. 

I  wish  I  had  the  time  to  tell  you  more.  How  the  shippers' 
problems  are  solved  in  any  one  of  15  separate  divisions  in  9 
different  departments.  How  the  expense  of  the  Bureau  of 
Home  Economics  has  ncreased  three  and  a  half  times  in  the 
last  10  years.  How  -he  Interstate  Commerce  Commission 
wastes  money  in  useless  appraisals. 

What  is  the  answer  to  it  all?  Here  are  two  plans  which 
seem  feasible  to  me.  P^rst,  form  an  economy  bloc.  We  have 
the  farm  bloc,  the  wet  and  dry  blocs,  the  Army  bloc;  why 
not  an  economy  bloc?  A  group  of  strong,  courageous  men 
who  will  plant  the  flag  in  the  front-line  trenches  and  say 
"  no  "  to  these  excesfive  department -budget  requests.  We 
must  perform  a  serious  operation,  but  it  is  worth  it  if  we  save 
the  patient. 

Next,  I  would  ask  for  a  moratorium,  or  a  2-year  delay,  on 
most  Government  activities.  I  would  not  question  their 
value  or  return  for  the  money,  but  simply  say.  "  We  will  take 
a  2-year  vacation  frora  that  particular  activity."  As  an  ex- 
ample, let  me  call  your  attention  to  the  $970,000  in  the 
Budget  for  roads  and  forest  trails  in  Alaska.  To  think  that 
when  the  Government  is  gasping  for  air  because  of  its 
deficit,  the  Budget  Bureau  puts  in  this  item. 

I  was  pleased  to  set  that  the  committee  took  it  out.  The 
man  who  can  lead  this  Congress  along  these  two  lines  will 
be  a  national  hero  and  a  savior  of  the  country.  If  a  man's 
income  is  less  than  his  expenses,  he  must  cut  down  his  ex- 
penses.   Our  Government  should  do  likewise. 

Treasury  raiders  outside  the  Budget  must  be  stopped. 
This  is  just  as  important  as  Budget  economy.    I  sincerely 


hope  this  session  will  practice  strict  economy  so  that  our 
Budget  may  be  balanced,  not  by  higher  taxes  but  by  a  sharp 
decrease  in  expenditures. 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  30  minutes  to 
my  colleague  [Mr.  Glover]. 

Mr.  GLOVER.  Mr.  Chairman,  we  have  now  l)efore  us 
House  bill  No.  7912.  which  is  a  bill  making  an  appropriation 
for  the  Department  of  Agriculture  for  the  fiscal  year  ending 
June  30.  1933.  and  for  other  purposes. 

There  has  never  been  any  money  spent  by  any  department 
of  the  Government  of  the  United  States  which  has  brought 
back  a  more  fruitful  return  than  the  money  that  has  been 
spent  on  the  Agricultural  Department  of  our  Government. 
It  is  indeed  very  interesting  to  follow  the  growth  of  this 
department  of  our  Government  since  its  beginning  and  up 
to  the  present  time. 

Agriculture  is  the  basis  of  all  our  wealth.  When  agri- 
culture fails  everything  else  fails.  The  Agricultural  De- 
partment of  our  Government  in  its  careful  research  and 
study  has  been  a  great  benefactor  and  agent  in  disseminat- 
ing knowledge  and  information  it  has  gathered  in  its  study, 
and  which  has  been  so  helpful  to  agriculture. 

Through  this  department  of  our  Government  we  have 
been  taught  to  conserve  and  enrich  our  soil,  and  the  yield 
of  our  land  has  been  very  much  increased  by  reason  of  msuiy 
suggestions  that  this  department  has  offered.  There  is 
possibly  not  a  post  office  in  the  United  States  Government 
where  fanning  is  carried  on  but  what  this  Government  has 
reached  it  with  valuable  literatiace  on  the  subject  of  agri- 
culture and  horticulture. 

Since  I  have  been  a  Member  of  Congress  I  have  adopted 
the  plan  of  printing  a  short  letter  on  the  bulletin  list  which 
is  furnished  by  this  department  and  sending  it  to  as  many 
of  my  constituents  as  I  can.  and  asking  them  to  check  such 
literature  as  they  will  be  interested  in,  and  I  have  sent  them 
such  literature  as  selected  by  them.  There  is  hardly  a  day's 
mail  that  comes  into  my  office  but  that  we  have  a  number 
of  requests  for  this  sort  of  bulletins  that  are  printed  by  the 
Department  of  Agriculture. 

There  are  hardly  any  agricultural  products  that  the  Gov- 
ernment has  not  made  a  careful  studj'  of  and  has  not  the 
printed  information  to  furnish  to  those  who  desire  the 
benefits  of  their  research  and  study.  The  Agriculture  Year- 
book, which  treats  on  many  of  the  products  of  agriculture, 
is  highly  prized  by  many  farmers  in  my  district. 

We  now  have  about  30,000,000  people  on  the  farm  inter- 
ested in  agriculture  out  of  a  population  of  more  than 
120.000.000  people.  It  is  estimated  that  there  are  now 
2,000.000.000  people  living  in  the  world,  and  if  you  will  take 
the  number  of  acres  of  land  in  the  world,  you  will  find  that 
there  are  15  acres  and  a  fraction  of  land  in  the  United 
States  for  each  individual  living. 

There  is  no  person  who  has  the  physical  strength  to  work 
and  the  mind  to  work  that  can  not  take  this  much  land  per 
capita  and  make  enough  to  sustain  life.  Of  course,  it  would 
not  be  sensible  for  all  persons  to  be  engaged  in  any  one  busi- 
ness or  enterprise.  If  everyone  were  engaged  in  agriculture, 
there  would  be  no  market  for  any  products  of  agriculture, 
so  it  is  necessary  that  we  have  our  industries  and  business 
of  every  kind  so  as  to  employ  all  persons  and  to  furnish  a 
market  for  the  products  from  the  farm. 

The  great  trouble  now  with  agricultiu^  is  not  the  question 
of  production  but  the  question  of  marketing  at  a  price 
that  will  justify  the  production.  During  last  year  we  had 
the  greatest  drought  in  the  United  States  that  this  country 
has  ever  known.  There  were  21  States  affected  by  it.  In  my 
State,  the  good  State  of  Arkansas,  the  conditions  a  short 
time  ago  were  perilous  on  account  of  the  drought;  every- 
thing was  burned  up.  The  reverse  of  that  condition  was 
true  during  the  last  year.  There  never  has  been  in  the  his- 
tory of  our  State  such  a  bountiful  harvest  of  food  and  feed 
as  was  produced  during  the  last  year.  There  was  not  a 
plant  or  a  fruit-bearing  tree  or  vine  but  what  seemingly  did 
its  very  best  to  overcome  the  total  failure  of  the  year  before. 

We  had  a  wonderful  yield  of  cotton  in  my  State  last  year, 
but  the  price  now  is  about  5  cents  per  pound.    No  people  on 
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the  fmce  of  the  earth  ever  worked  more  heroicaUy  than  the 
people  at  my  Stote  last  year,  and  if  they  could  have  only 
received  a  fair  compensation  for  their  labor  and  crop,  they 
would  have  overcome  their  troubles  in  one  year. 

However.  ithOe  the  people  have  plenty  to  eat  and  plenty 
to  feed  their  stock,  on  account  of  the  low  price  of  their 
moneyed  crop,  cottcm.  they  are  left  in  a  perUous  situation. 

If  cottoo  could  only  be  restored  to  the  price  it  should  bring 
oi  not  less  than  13  or  15  cents  per  pound,  there  is  enough 
cotton  raised  and  stored  in  my  State  now  to  take  them 
out  of  the  distressful  condition  they  are  faced  with  by  rea- 
son of  the  present  price  of  cotton. 

I  ask  you  the  cjuestlon.  Is  there  any  reasonable  justification 
for  the  low  price  <x)tton  Is  quoted  on  the  market  to-day? 
The  iuiswer  cotnes  back  from  each  of  you.  No;  there  is  no 
reason  for  It.  Every  sensible  man  knows  who  has  ever  pro- 
duced cotton  that  it  means  bankruptcy  for  any  people  to 
undertake  to  raise  cotton  at  its  present  price. 

I  have  recently  made  a  careful  study  of  the  cotton  situa- 
tion, and  I  have  compUed  a  table  showing  the  price  of  cotton 
for  100  years  beginning  with  1829  and  ending  1928.  This 
table  shows  that  the  price  of  cotton  now  is  at  the  lowest  level 
that  it  has  reached  In  any  year  diu-ing  the  100  years  from 
1829  to  1928. 

It  is  my  privilege  and  pleasure  now  to  be  a  member  of  the 
CcHnmittee  on  Agriculture,  and  we  began  Monday,  last,  a 
hearing  on  a  number  of  bills  pending  before  that  committee. 
The  question  of  short  selling  of  cotton  and  the  gambling  in 
futures,  as  it  is  commonly  described.  Is,  in  my  opinion,  our 
treat  evil. 

We  had  with  us  Monday  and  Tuesday  the  heads  of  the 
Kew  York  Cotton  Exchange  and  the  New  Orleans  Cotton 
Exchange,  who  appeared  to  try  to  defeat  legislation  seeking 
to  stop  the  abuse  that  has  grown  out  of  these  exchanges. 

It  is  very  Intereetlng  to  sec  the  heads  of  these  exchanges 
trying  to  Justify  the  buying  and  selling  of  futures  in  cotton, 
when  the  parties  trading  on  the  market  never  Intended  to 
receive  a  bale  of  cotton,  but  are  merely  gambling  on  the  mar- 
ket. They  claim  that  this  kind  of  practice  aids  agriculture. 
Just  how  the  fictitious  buying  and  selling  of  100.000.000  bales 
of  cotton  that  newr  were  grown  nor  were  Intended  to  be 
frown,  yet  it  is  bought  and  sold  each  year,  can  aid  agricul- 
ture is  difficult  to  understand. 

Things  are  either  right  or  wrong.  If  It  Is  right  to  gamble 
In  futures,  then  it  shoxUd  not  be  disturbed;  but  If  it  la  wrong. 
It  should  be  abolished  and  forever  prohibited. 

I  think  It  is  a  fundamentally  sound  doctrine  that  a  wrong 
can  not  be  regulated,  but  can  be  abated.  It  is  my  opinion 
that  the  gambling  In  futures  on  cotton  has  done  more  to 
five  us  an  unstable  market  and  has  been  more  hurtful  to 
the  farmers  growing  cotton  than  any  other  one  thing. 

Supply  and  demand  is  the  doctrine  that  should  control 
and  govern  prices  on  any  commodity.  I  believe  that  I  can 
•how  from  figures  of  our  own  making  in  the  last  few  years 
on  cotton  that  supply  and  demand  have  not  been  able  to 
control  or  fix  the  price  on  cotton. 

I  want  to  give  you  some  figures  that  are  proof  to  you  that 
the  supply  of  cotton  or  the  volume  of  the  crop  grown  has 
had  nothing  to  do  with  the  fixing  of  the  crop  price.  In 
1914  we  grew  in  the  United  States  16.135.000  bales  of  cotton 
which  brought  an  average  price  of  8.75.  In  1915  we  had 
luactically  the  same  number  of  bales  which  brought  11.68 
on  an  average  during  the  year.  In  1916,  with  practically  the 
same  crop,  the  price  was  18^4  average  durix^g  the  year.  In 
1917.  with  practically  the  same  crop,  the  average  price  was 
as  cents  per  pound.  In  1922  we  had  9,760,000  bales,  which 
brought  an  average  price  of  25.94.  In  1923  we  produced 
10.140.000  bales  of  cotton  that  brought  an  average  price  of 
30.40.  In  1924  we  produced  13.627.800  bales  of  cotton  that 
brought  an  average  price  of  22.60.  In  1925  we  produced 
16.103.000  bales  of  cotton  that  brought  an  average  price  of 
18.30.  In  1926  we  produced  a  larger  crop  than  we  have 
this  year,  and  In  that  year  for  the  17^77.000  bales  of  cotton 
ralaed  ve  received  an  average  price  of  10.90.  In  1927.  the 
Tear  following,  we  received  an  average  price  of  13  cents 
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per  p^und  for  the  14,375.000  bales  raised.  In  1929  we  had 
in  roimd  numbers  a  13. 000. 000 -bale  crop  that  brought  an 
average  price  of  15  cents  per  pound. 

Thsse  flg-ures  show  you  that  the  supply  or  the  amount 
of  cotton  grown  does  not  fix  and  govern  prices  under  the 
conditions  that  are  prevailing,  with  our  cotton  exchiinges 
being :  permitted  to  operate  as  they  now  are. 

Eaqh  of  these  cotton  exchanges  mentioned — New  York 
and  ^ew  Orleans— have  several  hundred  people  as  their 
stock  members.  Seats  are  sold  at  fabulous  prices.  Why 
all  tl^s  if  there  is  not  a  profit  to  be  made  by  being  on  the 
inside  of  the  ring  and  knowing  just  what  is  going  to  be 
the  tendency  of  the  marketr— up  or  down— as  they  waat  to 

play  It? 

Th$  New  York  and  New  Orleans  Cotton  Exchanges  re- 
mind me  of  the  boys  playing  with  a  yo  yo.  It  is  going 
up  a»d  thim  down  with  nothing  seemingly  to  cause  it  to 
go  up  or  t<)  go  down.  If  these  exchanges  can  not  serve  a 
more  useful  purpose  than  they  are  serving  now,  then  they 
should  be  abolished  and  prohibited  by  law. 

Th^  dealing  in  spwt  cotton  Is  as  honorable  a  business  as 
anyone  can  engage  in,  just  as  much  so  as  it  Is  to  buy  and 
sell  goods,  horses,  cattle,  or  anything  else  that  Is  legitimate 
trade,  Those  exchanges  have  prevented  the  cotton  buyers 
and  iealers  In  cotton  ^hat  we  formerly  had  to  cany  on 
their  legitimate  business  of  buying  and  selling  a)tton. 
Whea  this  was  done,  the  farmer  knew  when  he  took  his 
cotto^  to  town  to  seU  that  he  got  for  it  whatever  a  legiti- 
mate spot  market  said  it  was  worth.  But  now  the  man  who 
grow^  the  cotton  has  no  more  to  do  with  the  fixing  of  the 
price  Ithan  the  man  in  the  moon. 

Wa  have  the  price  quoted  on  the  exchange  before  the  year 
ends  as  to  what  cotton  was  going  to  be  worth  the  next  year. 
Quoting  June,  July,  August,  September.  October.  November. 
and  tDecember,  and  not  one  of  them  knew  that  a  seed  of 
cottoh  would  be  planted,  and  yet  they  know  Just  what  the 
price; Is  to  be  and  fix  it  to  suit  themselves. 

I  l^ave  a  bill  now  pending  before  the  Agriculture  Commit- 
tee, t^ch  l3  House  blU  5883.  which  If  It  could  be  passed  and 
becoihe  a  Liw  would  curb  this  practice.  I  want  to  quote  you 
Just  I  part  of  two  sections  of  that  bill: 

Sm  2.  It  thftU  b«  unUwful  for  any  p«r«on  to  iwnd  or  c»ui»e  to 
be  tent  any  mensoKo  offorinR  to  make  or  enter  into  a  contruct  for 
the  purpose  or  sale  for  future  delivery  of  cotton  or  grtiln  without 
intenaing  tiat  such  cotton  or  grain  shall  be  actually  delivered  or 
received,  or  offering  to  make  or  enter  into  a  contract  whereby 
any  party  tnereto  or  any  party  for  whom  or  In  whose  behalf  such 
contract  18  made  requires  the  right  or  privilege  to  demand  In  tlie 
future  the  acceptance  or  delivery  of  cotton  or  grain  without  being 
thereby  obligated  to  accept  or  to  deliver  sUch  cotton  or  grain; 
and  the  trensmlsalon  of  any  message  relating  to  any  such  trans- 
action Ls  hereby  declared  to  be  an  interference  with  commerce 
among  t^e  States  and  Territories  and  with  foreign  nations.  Any 
persoti  who  shall  be  guilty  of  violating  this  section  shall  upon 
conviction  thereof  be  fined  In  any  sum  not  more  than  110.000 
nor  Ifrss  then  $1,000  and  shall  be  Imprisoned  for  not  less  than  six 
monies  nor  more  than  five  years,  or  both  such  fine  and  Imprlaon- 
menti  and  the  sending  or  causing  to  be  sent  of  each  such  mes- 
sage ^all  constitute  a  separate  offense. 

Section  3  provides  In  part: 

It  |hall  be  the  duty  of  any  person  sending  any  message  n-latlng 
to  a  icontra-Jt  or  to  the  making  of  a  contract  for  future  delivery 
of  cotton  or  grain  to  furnish  to  the  person  transmitting;  such 
mesBlige  an  affidavit  stating  that  he  Is  the  owner  of  such  cotton 
or  grliln.  aiid  that  he  has  the  intention  to  deliver  such  cotton  or 
graltt  or  tfcat  such  cotton  or  grain  is  at  the  time  In  actual  course 
of  growth  on  land  owned,  controlled,  or  cultivated  by  hlm,  and 
thatlha  has  the  Intention  to  deliver  such  cotton  or  grain. 

TlMs  bin  would  not  prevent  the  legitimate  trading  in 
cotton,  but  would  stimulate  it  and  would  prevent  the 
hurt)ful  m>;thod  of  gambling  In  the  future  markets. 

I  [was  hopeful  when  the  agriculture  marketing  act  was 
passed  thit  it  would  correct  some  of  the  evils  that  agri- 
cultiue  had  to  contend  with.  They  have,  I  think,  been 
helpful  in  some  crope,  but  I  am  disappointed  in  the  results 
thejfl  have  accomplished  so  far.  The  purpose  of  that  bill 
Is  flpe.  The  first  section  of  it  declares  the  purpose  of  the 
act  ito  be  to  put  agriculture  on  the  basis  of  equality  with 
othi^  industries.    That  i>  all  that  agriculture  has  ever  de- 
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manded  or  will  ever  demanc.  It  does  not  want  any  advan- 
tage over  anyone  else,  but  they  do  have  a  right  to  be  placed 
on  a  basis  of  equality  with  ether  industries. 

The  man  who  owns  his  farm,  the  stock,  and  the  neces- 
sary farm  implements  to  w(  rk  his  land  is  entitled  not  only 
to  the  cost  of  production  of  that  which  he  produces  but  he 
is  also  entitled  to  a  reasonable  profit  on  his  investment 
and  a  reasonable  price  for  the  labor  that  is  put  into  the 
producing  of  his  crop. 

If  agriculture  could  be  pi  iced  on  this  plane,  the  farmers 
would  be  happy  and  prospeious,  and  I  shall  never  be  satis- 
fied until  his  business  Is  plat  ed  upon  that  level. 

If  the  stabilization  featu  "e  provided  for  in  the  agricul- 
ture marketing  act  properlj  functioned,  it  would  solve  the 
cotton  farmer's  problem.  The  trouble  with  the  cotton 
farmer  when  he  goes  to  plant  his  crop  now  he  does  not 
know  whether  to  expect  5  c»nts  a  pound  or  20.  He  is  abso- 
lutely at  the  mercy  of  thase  who  fix  the  price  for  his 
commodity. 

We  are  being  asked  now  to  pass  many  emergency  meas- 
ures.   In  1919  after  the  war  m  emergency  act  was  passed  by 
Congress  fixing  the  price  cf  wheat  at.  as  I  now  remem- 
ber. $2.40  per  bushel.    Of  course,  we  know  that  the  reason  ; 
for  that  act  was  that  there  was  an  emergency  during  the  war  j 
and  wheat  growers  were  encouraged  to  grow  thjir  wheat  i 
in  large  quantities  under  a  guaranty  of  price. 

If  there  is  such  an  emergency  on  now  that  the  Govern- 
ment must  come  to  the  res<:ue.  as  it  did  by  a  bill  recently 
passed  by  this  Congress,  of  railroads,  insurance  companies, 
building  and  loan  associations,  and  banks,  then  certainly 
when  cotton  is  down  to  5  cents  per  pound  there  is  an  equal 
emergency  and  they  should  be  helped  in  the  same  manner. 

If  cotton  could  be  stabilized  at  a  fixed  price  of  12  or  15 
cents  per  pound,  the  cotton  farmer  would  come  out  of  his 
trouble  very  quickly.  It  could  be  done  and  cost  the  Gov- 
ernment nothing. 

I  have  Introduced  In  thli  Congress,  and  Introduced  in 
last  Congress  also,  a  bill  to  f  x  a  loan  price  on  cotton  which 
would  Justify  the  production  )f  it.  The  weakness  of  the  agri- 
culture act  as  It  now  stands  Is  that  there  Is  no  encourage- 
ment for  the  farmer  to  becone  a  member  of  the  cooperative 
organization.  If  a  study  could  be  made  of  the  actual  cost 
of  the  production  of  cotton  and  a  stabilized  price  fixed  on 
it  equal  to  the  cost  of  prod  action,  then  the  farmers  could 
afford  to  raise  cotton. 

Prior  to  the  war  foreign  countries  grew  about  7.500.000 
bales  of  cotton.  They  are  now  growing  around  12.000,000 
bales  of  cotton.  Many  of  these  nations  that  are  growing 
cotton  and  have  Increased  .heir  products  In  the  last  few 
years  have  done  so  by  reason  of  the  fact  that  they  were 
forced.  In  order  to  have  cotton  for  their  home  consumption, 
to  grow  cotton. 

The  cotton  they  produce  Is  short  lint,  and  they  much 
prefer  American  cotton,  as  we  grow  a  very  much  better  grade 
than  any  of  the  other  countries.  What  Is  the  reason  for 
their  growing  this  short-lint  cotton?  The  reason  Is  this: 
Take  China,  for  Instance,  w  th  her  400,000.000  people,  and 
India,  with  her  great  populat  on,  and  any  other  large  nation 
that  can  not  have  any  reciprocal  trade  relations  with  us 
under  the  existing  condition}.  First  of  all,  our  high-tariff 
wall  has  cut  them  out  of  selling  any  of  their  products  to  us 
or  bui'ing  any  of  our  expor.s,  such  as  cotton,  which  they 
would  like  to  have  in  excharge  for  their  trade. 

There  is  another  reason  that  has  contributed  to  this 
condition.  The  United  Stf  tes  is  supposed  to  be  on  a 
gold-standard  basis.  The  truth  is  that  It  Is  not  on  a  gold- 
standard  but  on  a  paper  busis.  China,  India,  and  about 
three-fifths  of  the  populatio-i  of  the  world  are  on  a  silver 
standard  of  money,  and  the  silver  In  the  silver  dollar  now 
under  the  gold  standard  fixed  in  the  United  States  is  worth 
a  fraction  over  25  cents  for  c  ach  dollar.  In  other  words.  If 
they  buy  cotton  from  America  at  5  cents  per  pound,  and 
have  to  pay  for  It  in  gold,  it  neans  20  cents  per  pound  they 
are,  in  fact,  paying  for  It  with  their  money.  | 

What  we  should  have  Is  a  fixed  ratio  of  monetary  value  ■ 
between  gold  and  silver  so  tl\at  the  world  might  trade  with  j 


each  other.  The  trouble  now  Is  that  we  have  less  per  capita 
In  circulation  than  we  have  ever  had  before.  We  have  about 
$4,000,000,000  of  gold  in  the  United  States  Treasury.  There 
are  only  about  $12,000,000,000  of  gold  in  the  world.  The  last 
World  Almanac  gives  the  population  of  the  world  at  2.000.- 
000.000;  then  if  each  nation  were  on  this  standard  of  money, 
there  would  only  be  $6  per  capita  for  the  world's  business. 

Our  money  circulation  should  be  doubled,  and  if  it  were 
done,  trade  conditions  would  be  very  much  better.  The 
great  trouble  now  is  that  60  per  cent  of  the  money  is  In 
hiding  in  banks  and  bank  vaults  and  other  places. 

The  Secretary  of  the  Treasury  is  advocating  an  increase 
of  taxation,  which  in  my  opinion  will  be  very  hurtful  and  will 
cause  money  to  continue  to  hide  away.  If  a  man  knows  that 
his  business  is  going  to  be  taxed  too  heavily,  he  is  very  slow 
to  enter  business.  What  we  need  is  economy  in  Government 
and  not  increased  taxation. 

The  bill  passed  last  week  for  $2,000,000,000  and  sponsored 
by  the  Secretary  of  the  Treasury  and  the  President  will  not 
solve  the  trouble.  It  starts  at  the  top,  and  will  never  reach 
far  enough  down  toward  the  bottom  to  help  those  that  are 
really  in  need  of  help.  It  should  have  started  at  the  other 
end  of  the  line  if  it  Is  to  be  beneficial. 

The  other  body  of  this  Congress  has  amended  the  House 
bill  passed  by  striking  out  every  word  of  it  except  the  enact- 
ing clause  and  inserting  the  Senate  bill  in  lieu  of  the  House 
bill,  and  the  two  bills  are  now  in  conference.  The  Senate  bill 
is  a  much  better  bill  than  the  House  bill.  First  of  all.  it  limits 
the  amount  that  one  corporation  could  borrow  to  5  per  cent 
of  the  total  capital  stock  of  this  two-billion  institution.  Not 
only  that,  it  puts  a  rider  on  the  bill  for  agricultiu^.  Many  of 
us  tried  to  put  a  provision  on  the  bill  when  it  was  in  the 
House  in  order  to  take  care  of  agriculture  and  to  make  loans 
to  farmers  to  make  and  care  for  another  crop.  In  the  House 
an  amendment  of  this  kind  to  the  bill  was  held  by  the  Chair- 
man presiding  then  as  not  being  germane  to  the  bill,  and  it 
was  ruled  out  on  a  point  of  order. 

The  Senate  bill  carries  that  provision,  and  a  rider  to  the 
bill,  which  Is  as  follows: 

Sec.  18a.  There  Is  hweby  authorlaed  to  b«  appropriated  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  150,000.000,  which  sum.  or  as  much  as  may  be  necessary 
thereof,  shall  be  expended  by  the  Secretary  of  Agriculture  for  the 
purpose  of  maklnfj  loans  and  advances  to  farmers  in  the  several 
States  of  the  tJnlted  States  who.  because  of  the  failures  of  bank- 
ing institutions  and  conditions  resulting  from  crop  failures  or  the 
general  depreaelon.  are  unable  to  obtain  credit  for  crop -production 
purposes  for  the  year  1932.  Such  advances  or  loans  shall  be  mad* 
upon  such  terms  as  the  Secretary  of  Agriculture  shall  prescribe. 
A  first  lien  on  all  the  crop  growing,  or  to  be  planted  and  grown, 
shall  in  the  discrimination  of  the  Secretary  of  Agriculture  be 
deemed  sufficient  security  for  such  loans  and  advances.  All  such 
loans  or  advances  shall  be  made  through  such  agencies  as  the 
Secretary  of  Agriculture  may  designate  and  In  such  amounts  a* 
such  agencies,  with  the  approval  of  the  Secretary  of  Agriculture, 
may  determine. 

This  provision  as  a  rider  to  the  $2,000,000,000  bill  will  be 
worth  more  to  the  common  people  by  far  than  the  $2,000.- 
000,000  when  expended.  We  had  a  demonstration  last  year 
of  how  helpful  this  provision  will  be  to  agriculture.  It  deals 
directly  with  the  farmer  and  furnishes  him  money  at  a 
much  lower  rate  of  interest  than  could  be  procured  else- 
where— If  It  could  be  gotten  at  all — and  I  am  heartily  in 
favor  of  this  provision  which  Is  placed  as  a  rider  on  the 
$2,000,000,000  bill. 

I  hope  and  trust  that  something  may  be  worked  out  during 
this  session  of  Congress  that  will  be  helpful  to  agriculture 
and  place  it  on  the  high  plane  that  It  deserves  to  be.  [Ap- 
plause.] 

There  are  many  other  subjects  of  agriculture  that  I  would 
like  to  discuss  but  I  shall  not  trespass  upon  your  time  any 
fiu-ther. 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Colorado  I  Mr.  Eaton]. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  since  I  pointed 
out  to  this  House  on  January  5,  1932,  that  the  United  States 
had,  In  fact,  ceased  to  use  sliver  dollars  in  Its  currency  but 
had  substituted  paper  dollar  bills  therefor  to  the  extent  of 
almost  half  a  billion  dollars,  and  told  you  that  this  was  an 
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year  followlzag,  we  x«ceived  tax  average  price  ox  li  oeixts  |  ota^  mdustnes.    Tbat  u  all  toat  agriculture  nas  ever  ae- 
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element  In  the  preeent  financial  crlsii  which  merited  thought 
and  anewer,  I  have  been  deluged  with  letters,  pamphlets,  and 
newspaper  dippings  from  all  over  the  United  States.  Z  have 
been  interviewed  by  many  people,  some  of  whom  were  Mem- 
bers of  Congress  and  some  not.  I  have  listened  to  plan  after 
plan  to  remonetiae  silver,  to  stabilise  silver,  to  have  interna- 
tional conferences,  esubllsh  world-wide  silver  banks,  and  the 
like.  Yesterday  at  a  meeting  of  men  interested  in  the  silver 
problem  I  heard  one  man  insisting  that  free  coinage  of  silver 
at  a  ratio  of  16  to  1  was  the  only  remedy  that  would  do  any 
good,  and  in  Illustrating  his  views  he  compared  the  present 
Reconstruction  Finance  Corporation  bill  and  the  recent  farm 
loan  board  bill,  and  pointed  out  that  each.  In  econ<»nic  effect. 
was  a  mere  inflation  of  currency  of  the  United  States,  but 
carrying  a  burden  that  silver  had  never  had,  namely,  an 
interest  charge. 

The  obligation  upon  the  currency  of  the  United  States 
Is  that  It  will  be  received  in  payment  of  debts,  taxes,  cua^ 
toms,  and  public  dues.  But  it  bears  no  interest  while  it  Is 
outstanding.  It  has  what  we  call  a  sound-money  base;  for 
gold  certificates,  all  gold  In  the  Treasury:  for  silver  cer- 
tlflcatee.  all  silver  In  the  Treasury;  for  Federal  reeerve 
notes,  40  per  cent  gold  In  the  Federal  reserve  banks,  and 
eligible  credit  fov  the  balance,  and  so  forth. 

The  obligation  created  by  the  Reconstruction  Finance  Cor- 
poration ti  that  the  United  States  wlU  Uke  out  of  circula- 
tion 1500,000,000  in  money  right  now.  and  before  returning 
it  will  promise  to  pay  somebody  interest  thereon  until  the 
borrowinf  la  liquidated. 

Right  here  I  want  to  ask  those  who  are  to-day  discussing 
flat  mon^  this  question.  Why  la  It  better  to  add  an  Interest 
charge  of,  say.  4  to  5  per  cent  annually  to  the  flat  promise 
of  the  United  States  to  repay  money  than  to  issue  the 
promise  of  the  United  States  that  It  will  collect  enough  taxes 
within  a  stated  period  to  redeem  a  certain  number  of  dollars 
upon  which  It  pays  no  Interest? 

The  $2,000,000,000  authorised  by  the  Reconstruction  Fi- 
nance CtMTporation  bill  la  practically  20  per  cent  of  all  the 
circulation  of  the  United  States  In  existence  this  very  min- 
ute. It  la  practically  50  per  cent  of  %very  single  ounce  of 
gold  In  possession  of  or  accounted  for  by  the  United  States. 
The  initial  amount  in  the  bill  is  only  half  a  billion  dollars, 
ao  that  makes  the  Immediate  stretch  upon  the  currency  of 
the  United  States  to  do  one  more  duty  Immediately — right 
now— only  5  per  cent,  you  see.  and  takes  only  the  use  of 
12  ^  per  cent  of  our  hoard  of  gold. 

But  you  say  it  is  all  to  be  repaid  and  inunediately  fur- 
nishes a  relief  to  a  limited  amount  of  frozen  assets  to  a 
limited  class  of  financial  institutions  and  railroads.  True. 
but  why  can  not  that  relief  be  furnished  without  carrying 
sm  interest  charge?  When  the  financing  is  completed  and 
liquidation  finished  there  will  be  either  a  profit  or  loss  in  the 
entire  transaction.    If  a  loss,  who  pays?    The  taxpayer. 

Now.  is  not  it  better  financing,  is  not  it  Just  as  honest, 
are  not  public  morals  and  public  policy — yes.  and  financial 
policies — ^fully  satisfied  by  iKaiing  the  promises  of  the 
Government  without  further  agreeing  to  pay  interest 
thereon? 

Of  course,  the  banks  all  say,  "No."  Why?  They  now 
have  the  gokl,  the  silver,  the  subsidiary  coins.  They  also 
have  the  promises  to  pay  in  all  the  world  to  a  total  of  $750,- 
000,000,000.  it  is  said.  The  only  metal  monetary  background 
for  this  stupendous  amoimt  is  about  $10,000,000,000  in  gold 
and  about  10.000.000,000  ounces  of  silver,  whose  market 
value  to-day.  if  put  on  the  market,  is  from  two  and  one-half 
to  three  billion  dollars  in  gold.  But  if  it  were  put  on  the 
market,  how  much  would  it  be  worth  per  pound? 

Let  me  ask  you  the  same  about  gold.  Suppose  we  de- 
monetize gold  to-day  and  put  on  the  market  half  a  billion 
ounces  of  gold,  who  would  buy  it.  and  at  what  price? 

The  bankers  say  the  latter  can  not  happen.  But  it  is  not 
a  far  cry  to  say  that  that  is  exactly  what  has  happened 
to  silver. 

As  a  matter  of  fact,  in  our  Temperate  Zone  country,  silver 
1b  to-day  used  for  pocket  money  only. 


h  business  man  presented  a  plan  for  taking  the  surplus 
silter  off  the  market,  by  providing  that  war  debts  be  made 
payable  in  silver.  When  reminded  that  out  of  the  twenty- 
flvt  or  more  billion  dollars  of  war  debts  between  all  the 
countries,  which  when  cleared  would  leave  a  balance  pay- 
able to  the  United  States  of  over  $10,000,000,000,  and  asked 
what  we  would  do  with  the  silver  which  would  all  come  to 
oul*  coffers,  he  did  not  have  an  answer  ready. 

I  gave  you  the  first  sentence  of  the  answer  a  few  days 
ago.  It  IS.  actual  use  of  silver  dollars  in  our  currency.  For 
if  the  United  States  is  not  going  to  actually  use  the  silver  in 
Itsi  currency,  if  the  world  has  enough  silver  tmd  does  not 
wiint  an.v  more,  the  sooner  it  is  realized  by  more  people  of 
this  country  and  they  accommodate  themselves  to  it,  the 
sooner  will  we  have  an  upturn  in  our  affairs. 

About  7,000,000.000  ounces  of  silver  were  produced  from 
14$S  to  1888  and  about  7.290,000.000  ounces  were  pi-oduced 
fr^m  18«9  to  1027.  The  nations  of  tlie  world  are  said  to 
hold  about  10.000,000,000  ounces  of  silver. 

production  and  consumption  of  silver  during  the  past 
fef^  yeani  having  practically  balanced,  the  drop  In  tl'ie  price 
of  silver  tnuat  be  due  to  the  fear  for  Its  future  In  connection 
with  tlM  great  depreciation  In  commodity  value. 

You  wkU  remember  that  Qresham's  law  declares.  In  sub- 
Bt4noe,  that  the  cheaper  silver  dollars  tend  to  drive  the 
dearer  golden  dollars  from  circulation.  Then  If  the  gold 
doilara  tre  not  demanded  their  value  declines  until  equal 
values  are  restored.  But  apparently  this  law  does  not 
goVem  now.  The  gold  dollars  being  not  demanded  in  fact, 
but  beinii  used  as  a  basis  for  credit,  the  gold  doUars  con- 
tii)ue  In  their  hoard  and  the  credits  pyramid. 

Upon  September  20,  1031,  the  English  pound  sterling  was 
worth  $4.85;  the  Canadian  dollar.  08  cents;  the  Mexican 
dollar,  324  cents;  the  Japanese  yen,  49  cents;  and  the 
French  franc,  which  used  to  be  worth  20  cents,  almost  4 
ceiits. 

The  niixt  day,  England  having  suspended  certain  pay- 
ments in  gold,  the  press  reported  "  England  hsis  gone  off  the 
gold  standard." 

The  following  day  the  English  pound  and  Canadian  dollar 
began  a  decline,  which  continued  to  such  an  extent  that 
on  December  31,  1931,  the  pound  was  worth  $3.37  and  the 
Canadian  dollar  almost  84  cents.  The  Mexican  dollar  had 
increased  to  39.8  cents,  while  the  Japanese  yen  had  declined 
toi  34.6  cents  and  the  French  franc  remained  constant  at 
abtout  4  cents. 

Since  September  21,  1931,  19  nations  have  either  sus- 
p^ded  gold  payments  or  abandoned  the  gold  standard. 
Twenty-three  nations  are  now  on  an  actual  silver  basis,  the 
most  recent  addition  to  the  group  being  Japan,  which  sus- 
p^ded  the  gold  standard  in  December,  1931.  In  countries 
si^pending  the  gold  standard,  commodity  prices  are  said  to 
have  increased,  while  during  the  same  period  in  the  United 
St|ates  commodity  prices  have  continued  to  decrease. 

When  prices  are  rising  borrowers  are  benefited  and  lend- 
erfe  injured;  when  prices  are  falling  the  reverse  is  true. 

One  of  the  argimients  submitted  by  the  gold  monometal- 
ists  is  that  the  people  of  the  United  States  are  too  intelli- 
gent now  to  use  silver.  They  can  read  and  write,  and  there- 
fct^e  they  can  and  do  use  the  paper  money.  But  those 
p^ple  in  the  Tropics,  in  China  and  India,  and  other  Asiatic 
and  African  and  South  and  Central  American  countries 
cajn  not  understand  so  well  what  is  printed  on  tlie  paper 
money,  so  they  must  have  the  silver. 

Ijast  year  it  took  625.560.000  new  paper  dollars  to  keep  in 
citculatlon  the  $491,579,320  silver  dollars  and  bullion  in  the 
vaults  of  the  Treasury.  The  cost  of  each  bill  is  seven - 
tetiths  of  a  cent.  This  means  that  in  1931  it  cost  the  United 
Stlates  $4,378,920  in  gold  to  continue  hoarding  its  silver  and 
let  the  people  have  paper  to  use  instead  of  silver.  Now  that 
ttip  smaller  size  of  currency  hsis  been  in  use  since  July  1, 
19129,  we  find  out  that  $48,100,320  of  the  large-sized  bills 
ofl  all  denominations  have  not  yet  been  returned  for  re- 
domption,  either  as  mutilated  currency  or  otherwise.  But 
w4  have  the  exact  amount  of  silver  dollar  bills  now  defined. 


between  gold  and  silver  so  tl  At  the  world  might  trade  with  ,  almost  half  a  billion  dollars,  and  told  you  that  this  was  an 
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On  November  30.  1931,  there  were  exactly  446.312.093  silver 
dollar  bills  of  the  reduced  sue  in  circulation. 

I  am  trying  to  point  out  ihat  the  battle  is  between  those 
who  now  have  possession  ol  the  gold,  the  notes,  and  the 
bonds,  and  tho.sc  who  have  not.  They  have  designated  the 
amount  of  credit  thereon,  and  with  every  turn  of  the 
financial  wheel  they  exact  i.nd  pyramid  more  interest. 

I  submit  that,  in  so  far  a)  the  United  Stales  Government 
is  concerned,  when  we  bciln  to  get  the  interest  charge 
cut  down  will  be  the  first  day  for  the  beginning  of  the  sub- 
stantial upturn  in  business  und  commodity  prices. 

Most  of  what  has  been  said  and  published  as  a  means  of 
overcoming  the  depression  seems  to  suggest  that  the  only 
way  money  can  be  put  Into  circulation  Is  to  borrow  and 
keep  on  borrowing.  Nothlrg  Is  said  about  payment,  The 
only  other  subject  Is  how  lo  Increase  taxes.  The  trouble 
with  us  and  with  the  whole  world  Is  that  we  wunt  to  keep 
on  borrowing  and  merely  :ontlnue  the  discu.ssiun  of  the 
date  of  our  own  payment. 

We  are  not  paying.  We  are  not  ccnnoml/lna,  Wc  arc 
miM-rly  lncrea.-<inK  our  obliua^  lona  and  pronu.siny  to  pay  moro 
UNury  for  the  piivllt'go. 

Mr.  SIMMONS.  Mr.  Chn  rman.  I  yield  15  minutes  to  the 
lentleman  from  Ohio  (Mr.  JknkinsI. 

Mr.  JENKINS.    Mr,  Chal  man.  ladle.i,  unci  grntlrmen.  In 
npite  of  the  world-wide  pc  inomle  dt'pie.-mon  the  iuko  of 
people  to  move  about  Is  yet  very  noticouble.    This  urwe  has 
marked  the  activities  of  the  human  rare  from  the  boKinninH 
of  history.    Without  doubt  the  ureulrst  movement  of  prople 
In  the  world's  history  was  that  movement  into  the  United 
States  for  the  100  years  following  1820.     In  that  year  the 
census  records  sliow  that  cnly  approximately  4,000  aliens 
came  Into  the  United  Stat  .vs.     By   1850  this  number  had 
increased  to  about  400,000  per  year,  and  by  1907.  the  hlKh- 
water  mark,  the  number  l:ad  Increased  to   1.285,000.     In  I 
100  years  our  country  grew   from  a  small  beplnnlng  to  a 
position  of  power  among  the  nations  of  the  world.    It  grew  ' 
from  a  nation  of  4,000.000  lo  a  nation  of  more  than  100,-  [ 
000.000.    This  period  saw  th(  Indian  pushed  gradually  west-  l 
ward   until   he   read  his   doom   In   the   setting  sun.     This  I 
period  saw  the  developmen    of   the  intangible  yet  potent  i 
something  we  call  Americanism.     Those  were  the  days  of  | 
t)ie  American  pioneers.    Only  the  word  painter  should  ever  ' 
try  to  describe  the  American  pioneer.     He  will  forever  be 
the  hero  in  the  battle  of  the  human  race  from  the  low- 
lands of  oppression  to  the  plains  of  liberty  and  freedom. 
When   the   last   frontier   ga\e   way   before   the   omnipotent 
tread  of  progress  a  heroic   figure  began  to  pass  into  his-  I 
tory  and  to  become  the  subject  of  song  and  essay.     The  ' 
rugped  pioneer  man  and  woman  are  gone,  but  their  spirit 
marches  on.     Does  it  march  with  the  same  sure  cadence  ; 
that  characterized  it  in  those  days?     I  am  afraid  not.     I  i 
am  afraid  that  the  infiltration  of  so  many  difTerent  blood  i 
streams  into  the  blood  stream  of  our  national  life  has  taken  j 
something  from  our  nationa.  spirit.     Ours  is  the  task  and 
the   privilege   to   keep   the   fountains   of   patriotism   uncon- 
taminated.     If  Americanism  is  a  spirit,  quench  it  not.     If 
Americanism  is  a  principle,    et  us  exemplify  it.    If  Ameri- 
canism is  a  step  in  the  progress  of  the  human  family  in  its 
advancement  toward  its  ultimate  destiny,  let  us  make  it  a 
firm  step  from  which  there  will  be  no  retreat.    Since  Ameri- 
canism  is   an   inheritance   from   our   forefathers,   we   must 
pass    it    along   to    our    children    without    weakening    it    by 
the  addition  of  too  many  pec  pie  who  do  not  agree  with  our 
principles  of  government. 

There  are  yet  a  few  people  in  America  who  can  not  bring 
themselves  to  a  recognition  cf  the  fact  that  the  restriction 
of  immigration  is  a  good,  safe,  and  necessary  national  pol- 
icy. Despite  their  lack  of  numbers  they  maintain  a  remark- 
able cohesiveness.  Their  representatives  are  in  the  National 
Congress.  They  are  already  at  work  in  this  session  with 
their  program  of  undermining  the  immigration  wall.  They 
seek  to  tear  down  a  stone  here  and  there  and  to  penetrate 
the  wall  in  many  different  ways.  It  is  to  attempt  to  advise 
the  Members  of  the  House  of  the  status  of  pending  immi- 
gration legislation  that  I  arise  at  tills  time. 


In  the  first  place,  let  me  call  your  attontlon  to  bills  In- 
troduced that  seek  some  modification  of  the  le.strlction  laws. 
I  do  not  claim  that  the  Immigration  laws  arc  perfect  and 
can  not  be  Improved  upon,  but  I  do  claim  that  in  these 
days  of  depression  with  many  of  our  best  im-n  in  all  walks 
of  life  out  of  employment,  we  should  be  very  loath  to  pro- 
vide any  new  avenues  by  which  aliens  can  find  their  way 
Into  our  midst.  In  times  of  prosperity  we  can  a.sslmilate 
a  surplus  of  people,  but  In  periods  of  dcpre.ssion  thoy  add  to 
our  troubles.  We  need  more  employment  for  those  already 
here. 

One  of  the  bills  that  seeks  to  open  the  gat^^s  Is  that  bill 
which  seeks  to  admit  outside  of  quota  n?«ulations  the  fa- 
thers and  mothers  of  American  citizens,  On  the  surface  this 
would  appear  to  be  a  harmless  bill,  and  it  Is  pla.vod  up 
strongly  by  lho.se  who  seek  sympatliy  fur  their  cause,  A  few 
years  ago  we  heard  a  great  clamor  for  a  change  of  the  law  »o 
as  to  "  reunite  separated  families."  This  clamor  was  alla.vrd 
by  the  enactment  of  leKlslaiioji  in  1928,  \;hirh  rearranged  the 
quotas  so  that  piefeitMue  would  be  ulven  to  meiub<Ts  of 
fumilit»«.  This  law  has  functioned  admirably,  and  practi- 
cally all  of  the  families  that  had  NCparuled  llieinnolves  have 
become  reunited,  The  Siin^r  plea  for  "  reunilinH  families" 
l.»  Miivunced  In  favor  of  Ihi.-i  falhrrs'  and  inolhera'  bill,  but 
It  la  not  NhouleU  quite  so  loudly.  The  rluim  is  made  that  in 
some  countries  the  quota."*  are  so  conKe.iliHl  as  lo  render  it 
Imiiosslblc  for  falherH  and  mothers  lo  bo  reached  for  60 
.\ears.  Ladles  and  gentlemen,  thltt  Is  all  piopuKanda  put  out 
to  nam  sympathy.  Figures  Ju.sl  recently  l.ssued  by  the  Dv 
paitment  of  Stale  dlM•lo^e  the  fad  that  the  fathers  und 
mothers,  being  In  Uie  first  preference  class,  can  come  In 
without  any  wait  from  all  but  three  of  tht?  countries  of  the 
world.  That  Is,  of  course.  If  they  can  meet  the  general  re- 
quirements of  health  and  good  cliaracler  und  all  other 
similar  requirements. 

The  following  table  shows  the  five  countries  in  which 
there  Is  any  demand  for  i-elalhTS  that  Is  not  being  absorbed 
by  the  preferences  allowed  within  the  quotas.  And  In  three 
of  these  all  that  have  been  found  to  be  quahfted  have  been 
admitted  to  date,  but  there  are  a  few  in  each  of  these  coun- 
tries who  have  been  rejected  once  but  who  are  kept  on  tlie 
list  in  order  to  give  them  a  chance  to  remove  the  objection 
if  they  can  do  It.  but  which  no  doubt  will  not  be  done  In  a 
great  majority  of  the  cases.  A  word  of  explanation  of  this 
table  might  be  worth  while.  In  the  first  column  is  the  quota 
for  each  of  the  countries  referred  to.  The  second  column  is 
the  number  that  might  be  given  preference  as  fathers  and 
mothers  or  husbands.  The  third  colimin  shows  the  active 
demand,  which  includes  those  who  have  been  accepted  for 
vicas  and  are  waiting  to  come.  The  fourth  column  shows 
the  inactive  demand  and  includes  those  who  have  made  ap- 
plication, have  been  rejected,  but  are  kept  on  the  Ust. 
The  fifth  coliunn  shows  the  time  required  for  a  new  appli- 
cant to  secure  a  visa  if  he  is  qualified.  The  sixth  column 
shows  the  time  that  might  elapse  If  all  who  have  applied 
and  been  once  rejected  may  yet  clear  their  record.  Their 
column  is,  of  course,  of  no  value  except  to  .show  the  most 
extreme  date  that  the  rankest  propagandist  may  claim. 


Quota 

en  nee       '^^B'=>i«^r 

1 

Inactive 
rcgistor 

Wait  in? 

Waiting 

timi'  if  all 

qualify 

re«aral)ia 

100 
307 
123 
295 
226 

50 
IM 

C2 
147 

199 
697 
102 
641 
1.606 

4  veap! 

'irwce 

44  years. 
H  years. 

I>0. 

16  years. 

.■ivria 

Huinsinia 

SIS 

IV^  years. . 
it  years 

Turkey 

113              -tu 

It  Is  pertinent  to  state  that  the  poUcy  of  the  immigra- 
tion officials  of  the  Departments  of  State  and  Labor  is  to 
give  preference  within  the  quotas  at  all  times  to  members 
of  families.  This  policy  shows  results  in  the  six  months  of 
the  current  fiscal  year,  when  more  than  63  per  cent  of  all 
quota  visas  issued  went  to  fathers,  mothers,  and  husbands 
married  after  the  limit  date  of  May  31.  1928.  These  fig- 
ures estabhsh  the  fact  that  there  is  no  basis  for  the  asser- 
tion that  there  is  any  injustice  being  done  to  fathers  and 
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mothers  and  that  there  is  no  dire  necessity  for  the  enact- 
ment of  this  bill. 

Another  bill  that  is  being  propaganded  is  a  bill  that  seeks 
to  change  the  law  so  that  American  women  may  marry 
alien  husbands  and  immediately  bring  their  newly  acquired 
spouses  in  as  nonquota  immigrants.  The  present  law 
provides  that  husbands  married  after  June  1,  1928,  must 
come  within  the  quota  but  are  permitted  to  come  within 
flrst-preference  classes.  Quite  a  great  deal  of  publicity  has 
been  given  to  this  by  an  organization  of  "  citizen  wives  " 
from  New  York.  This  organization  numbers  about  200. 
These  wives  are  American  citizens,  but  most  of  them  were 
bom  abroad  or  are  the  children  of  alien  parents  naturalized 
and  living  here.  These  wives  have,  since  the  passage  of 
the  law  of  June,  1928.  deliberately  and  with  full  knowledge 
of  the  law.  married  aliens  whom  they  knew  they  could  not 
bring  in  except  under  the  law  and  within  the  quota.  They 
immediately  demand  entrance  for  their  husbands,  and  when 
they  meet  resistance  while  the  departments  have  time  to 
make  investigations  or  when  they  are  rejected  by  the  de- 
partments, their  cases  are  seized  upon  by  propagandists 
and  another  plea  for  sympathy  is  sent  out  over  the  coun- 
try, and  the  immigration  laws  are  pictured  as  working  ter- 
rible hardship  in  separating  wives  from  their  husbands.  In 
practically  ever>'  case  of  the  great  number  that  have  come 
to  my  attention  the  woman  left  the  United  States  for  a 
visit  in  some  central  or  southern  European  country,  and 
while  there  she  met  and  married  within  a  few  days  a  man 
that  she  is  now  seeking  to  have  come  in  outside  of  all 
quotas. 

In  practically  every  instance  these  girls  married  men  who 
have  no  permanent  employment  and  who  had  scarcely  any 
earning  capacity.  The  immiGration  authorities  have  given 
this  class  of  cases  every  possible  attention  so  as  to  facilitate 
the  entrance  of  the  de.serving  applicants,  but  to  do  so  within 
the  quotas.  There  is  no  great  hardship  shown  in  these 
cases,  and  in  each  of  such  cases  the  initial  step  in  bringing 
on  the  condition  complained  of  was  taken  by  this  com- 
plainant and  not  by  the  United  States  or  any  of  its  ofQciaLs. 
There  is  no  reason  why  the  bars  should  be  laid  down  for 
them.  Rather  is  this  the  time  to  further  restrict  immigra- 
tion. All  the  other  countries  of  the  world  are  becoming 
more  strict  in  their  entrance  requirements. 

There  is  one  complaint  that  those  who  are  always  seek- 
ing to  throw  down  the  bars  are  making  that  has  some  force. 
They  are  not  alone  in  this  complaint,  however,  and  neither 
are  they  the  pioneers  in  this  complaint.  In  fact,  the  reason 
for  this  complaint  has  been  heretofore  shown  to  this  House 
and  by  those  who  are  seeking  to  keep  up  the  bars  of  restric- 
tion. Complaint  is  made  that  the  departments  of  the  Gov- 
ernment have  been  exceeding  their  authority  and  discre- 
tion in  placing  an  unwarranted  interpretation  on  the 
"  liable  to  become  a  public  charge  "  clause  of  the  exclusion 
law.  "nicre  is  some  justification  In  this  complaint.  My- 
self and  others  have  pointed  this  out  at  different  times  on 
the  floor  of  this  House.  This  condition  came  as  a  result  of 
the  failure  of  Congress  to  enact  legislation  to  further  re- 
strict Immigration,  especially  through  Mexico  and  Canada. 
This  need  became  urgent  with  the  progress  of  the  depres- 
sion, and  in  September.  1930,  President  Hoover  issued  an 
order  to  all  consuls  to  exercise  greater  care  in  the  admission 
of  immigrants  and  to  apply  more  strictly  the  "  liable  to  be- 
come a  public  charge  "  clause  of  the  exclusion  laws.  The 
department  took  the  position  that  although  an  inMnigrant 
might  in  prosperous  times  meet  all  phjrsical,  moral,  and 
financial  reqiilrements.  still  that  person  might  be  liable  to 
become  a  public  charge  if  he  were  to  come  to  our  country 
at  a  time  in  which  many  very  splendid  men  and  women  are 
without  work  and  with  no  prospects  for  work.  The  consuls 
followed  the  President's  orders  and  they  effected  a  tremen- 
dous reduction  of  about  90  per  cent  of  all  the  immigration 
as  it  formerly  flowed.  In  the  last  18  months  300,000  were 
refused  visas  that  otherwise  would  have  been  granted. 

Under  the  present  law  the  quotas  of  I^uropean  countries 
total  153.000.  By  reason  of  the  increased  activities  of  the 
department  beretofon  referred  to  the  quota  Immigrants 


deceiving  visas  during  the  first  year  ending  June  30,  1931,  was 
jeduced  to  48.528,  a  reduction  of  over  100.000.  During  the 
last  fiscal  year  46,000  visas  were  is.sued  to  nonquota  immi- 
^ants.  In  the  previous  year  107,500  were  i.ssued.  The 
I>hrase  "  liable  to  become  a  public  charge  "  is  elastic  and 
Uelative  in  its  meaning.  It  mi?jht  mean  one  thing  to-day 
$nd  a  different  thing  next  week.  Some  consuls  might  give 
%  different  decision  on  one  set  of  facts  from  another  con- 
sul in  a  different  place  and  circumstance.  Many  decisiorxs 
^ere  made  that  might  have  been  inconsistent.  Different 
standards  were  used  by  different  consuls.  Although  put  to 
4  very  diflScult  task  the  departments  have  so  far  acquitted 
themselves  with  much  credit  and  have  effected  a  tremendous 
lieduction  in  immigration.  The  departments  have  been  hard 
pressed  in  this  task.  They  have  been  assuming  a  legislative 
fjunction  which  is  not  rightfully  theirs  and  which  they  do 
riot  desire.  They  should  be  relieved  of  this  burden  and 
i^iould  be  supported  by  proper  legislation  reducing  the 
quotas  so  that  their  work  can  be  accompli.shed  with  more 
fjreedom  and  with  more  uniformity  and  with  less  liability 
Of  criticism. 

'  In  the  last  session  of  the  Seventy-first  Congress  a  measure 
i|itroduced  by  myself  seeking  to  accomplish  this  purpose  was 
bassed  in  the  House.  This  measure  failed  of  passage  in  the 
^enate  because  of  a  filibuster.  A  similar  biU  has  been  intro- 
duced by  me  in  this  session.  This  bill  is  designated  as 
^ouse  Joint  Resolution  216.  It  should  become  a  law.  This 
liill  provides  a  90  per  cent  reduction  of  all  quotas  already 
l^xed  and  also  provides  a  quota  for  Canada  and  Mexico  and 
411  the  countries  of  the  Western  Hemisphere.  The  quotas 
J^ed  for  Canada  and  Mexico  and  all  the  other  countries  of 
tihe  Western  Hemisphere  are  the  same  number  that  came 
fjrom  these  respective  countries  during  the  normal  year  end- 
i|ig  June,  1930.  The  bill  provides  for  a  90  per  cent  reduction 
0f  these  quotas  also.  The  effect  of  this  legislation  is  to  put 
4  quota  on  all  the  countries  of  the  world  except  the  countries 
0f  Asia.  All  these  countries  of  Asia  are  restricted  by  total 
Exclusion  acts  and  agreements.  This  includes  China,  Japan, 
and  India.  The  Phihppines  are  not  excluded  and  neither 
are  the  citizens  of  any  of  our  island  possessions,  for  they  all 
l|ive  under  the  American  flag. 

President  Hoover  in  his  message  to  the  present  Congress 
aaid: 

I  I  recommend  that  Immigration  restriction  now  In  force  under 
Administrative  action  be  placed  upon  a  more  definite  basis  by  law. 

This  is  an  unequivocal  indorsement  of  this  bill  hereto- 
Hore  referred  to.  This  bill  was  approved  by  the  State  and 
lAbor  Departments  when  it  was  considered  before  the  last 
Session  of  Congress.  The  only  change  in  this  bill  over  the 
()ne  that  passed  the  House  on  a  former  occasion  is  that  the 
i)eduction  is  provided  permanently,  while  in  the  former  bill 
Ijhe  reduction  was  to  apply  for  two  years  only. 

With  the  whole  world  imder  a  quota,  with  those  quotas 
iteduced  to  a  reasonable  minimum,  with  all  reasonable  pref- 
erence given  to  members  of  families,  thereby  reunitinjj 
flamilies  effectively,  and  with  departments  thoroughly  alive 
t|o  their  duties,  it  would  seem  to  me  that  then  we  will  meet 
about  all  the  urgent  needs  for  immigration  legislation.  My 
Opposition  to  the  less-important  measures  heretofore  re- 
ferred to  is  not  so  great  as  my  desire  to  see  this  piece  of 
ihajor  legislation  enacted  into  law. 

There  are  two  other  propositions  that  have  been  advanced 
fjrom  time  to  time.  One  is  the  proposition  for  registration 
Of  all  aliens,  and  another  is  a  question  of  selective  immigra- 
tion. Both  of  these  plans  have  merit  and  both  have  objec- 
tions. There  are  many  respectable  aliens  within  our  borders 
v^ho  came  here  many  years  ago  when  immigration  restriction 
\^^as  not  enforced  rigidly  and  whose  children  are  now  among 
Oxir  most  important  citizens  and  who  would  be  greatly  hu- 
rtiiliated  if  called  up  to  establish  legal  entry.  If  registra- 
aon  is  ever  provided  for  it  would  seem  that  it  would  be  the 
I>art  of  wisdom  to  make  registry  voluntary  and  not  com- 
I^ulsory.  Selective  immigration  has  been  advocated  for 
Shears.  By  this  means  the  Department  of  Labor  would  be 
permitted  to  select  the  immigrants  that  should  come  in. 
lUe  principal  opposition  to  this  measure  Is  that  selective 


gration  legislation  that  I  arise  at  this  time. 
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immigration  win  open  the  way  to  undue  pressure  being 
placed  upon  the  Secretary  of  Labor.  It  will  inevitably  re- 
sult in  the  admission  of  the  fortunate  and  the  exclusion  of 
the  unfortunate.  The  great  American  principle  of  "  flrst 
come,  flrst  served  "  would  apply  most  appropriately  in  immi- 
gration selection.  Any  other  plan  would  tend  to  exclude 
the  poor  lad  who  might  be  longing  for  the  opportunity  to 
come  to  the  land  of  his  hope.  Selective  immigration  will 
inevitably  result  in  the  selection  of  those  who  make  them- 
selves known  and  who  press  their  cases.  Our  country  came 
to  its  position  of  grandeur  from  the  contribution  of  those 
who  came  across  as  inunigrants  to  found  a  new  nation. 
Preference  should  be  given  to  near  relatives  and  then  after 
that  this  door  should  be  thrown  open  so  that  the  balance 
of  the  quotas  should  go  to  deserving  people  in  the  order  in 
which  they  apply.  Physical  fltness,  mental  equipment, 
financial  worth  are  not  the  best  tests  of  one's  fltness  to  be- 
come an  American.  All  these  are  requisites,  but  the  prin- 
cipal requisite  is  a  proper  spirit  toward  our  ideals  and 
toward  our  system  of  government.  If  these  are  lacking  the 
immigrant  will  never  become  a  real  American.     [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  BachmannJ. 

Mr.  BACHMANN.  Mr.  Chairman,  thousands  of  our  citi- 
zens are  now  becoming  aware  of  the  tactics  communists  are 
using  against  the  Government  of  the  United  States.  While 
many  of  our  people  seem  indifferent  to  what  is  actually  hap- 
pening, and  others  rally  at  every  opportunity  in  defense  of 
the  communists  and  their  teachings,  it  is  gratifying  to  know 
that  there  are  many  Americans  who  stand  ready  to  combat 
this  aUen  conspiracy  and  are  anxious  to  assist  in  driving 
from  our  midst  those  aUens  who  would  destroy  our  repub- 
lican form  of  government. 

Having  had  the  privilege  of  serving  as  a  member  of  the 
special  committee  of  the  House  of  Representatives  appointed 
to  investigate  activities  of  the  communists,  of  which  my 
good  friend  and  colleague,  the  Hon.  Hamilton  Pish,  Jr.,  was 
chairman,  and  whom  I  believe  to  be  the  best  informed  Mem- 
ber of  the  House  of  Representatives  on  communism,  I  am 
firmly  convinced  that  this  movement  is  far  more  extensively 
organized  than  is  generally  believed  by  the  American  people. 

Communism  can  not  be  said  to  be  a  mere  theory — it  is  an 
organized  effort  to  overthrow  organized  governments.  Its 
objectives  are  the  abolition  of  government,  ownership  of 
private  property,  religion,  and  family  relations. 

The  Communist  Party  in  this  country  is  an  organization 
whose  avowed  belief  and  aim  is  the  overthrow  by  force  and 
violence  of  the  Government  of  the  United  States. 

Communism  in  America  is  directly  controlled  by  the  Com- 
munist International  in  Russia  through  the  Communist 
Party  of  the  United  States.  From  Moscow  as  a  center  the 
Communist  International,  which  might  be  termed  an  inter- 
national revolutionary  party,  seeks  to  spread  the  doctrine 
that  the  whole  world  is  divided  into  two  groups,  that  of 
capitalism  and  that  of  socialism.  The  Communist  Interna- 
tional aims  to  destroy  capitalism. 

There  is  a  place  in  Russia  for  all  communists.  There  they 
may  do  as  they  please.  We  do  not  object.  It  is  their  busi- 
ness. There  they  can  communize  to  their  hearts  content. 
But  when  they  plan  to  overthrow  the  Government  of  the 
United  States  and  substitute  therefor  a  soviet  government, 
we  will  object.  That  is  our  business.  We  should  not  permit 
the  Communist  Party,  or  any  other  party  organized  by  aliens 
and  controlled  by  an  alien  government,  to  adopt  and  plan 
to  bring  into  existence  a  soviet  form  of  government  in  the 
United  States. 

No  movement  which  strikes  at  the  foundation  of  govern- 
ment, home,  the  family,  and  religion,  should  ever  be  per- 
mitted to  flourish  within  the  boundaries  of  the  United 
States. 

It  should  be  clearly  understood  that  I  do  not  question  the 
right  of  any  American  citizen  to  advocate  a  change  in  ovu- 
present  form  of  government  so  long  as  he  follows  the  orderly 
and  lawful  methods  contemplated  by  the  Constitution.  But 
I  do  strenuously  object  to  alien  revolutionists,  whom  we 
permit  to  come  to  this  country,  advocating  the  overthrow 


of  our  CJovemment  by  force  and  violence  and  the  substitu- 
tion of  a  soviet  form  of  government  in  its  place. 

The  membership  of  the  Communist  Party  of  the  United 
States  is  largely  sdien  and  overwhelmingly  foreign  born.  It 
is  conservatively  be  lieved  that  90  per  cent  of  all  communists 
in  this  country  tire  aliens  and  naturalized  citizens.  Very 
few  native  Americans,  so  far,  have  been  active  in  the 
movement. 

Officials  of  the  Department  of  Labor  told  our  committee 
there  was  nothing  in  our  immigration  laws  excluding  a 
communist  as  such.  If  an  alien  admits  he  is  a  communist, 
he  may  be  admitted  as  an  immigrant.  The  fact  of  an  alien 
being  a  communist  is  not  a  bar  to  entry  into  the  United 
States.  I  beheve  our  immigration  laws  should  be  strength- 
ened so  that  no  communist  or  any  other  alien  who  believes 
in  the  principles  of  communism  would  be  permitted  to  enter 
this  country.  I  also  beUeve  that  our  deportation  laws  should 
be  amended  so  as  to  provide  for  the  immediate  deportation 
of  all  ahens  who  are  members  of  the  Communist  Party,  or 
who  are  in  any  way  connected  with  the  spreading  of  com- 
munist propaganda. 

I  am  ready  to  assist  in  helping  all  alien  communists  who 
do  not  like  our  form  of  government  to  return  to  the  lands 
from  whence  they  came.  These  ahen  revolutionists  must 
sooner  or  later  learn  that  they  must  refrain  from  seeking 
the  overthrow  of  oiu*  Government  or  they  will  be  deported. 
No  alien  or  naturalized  citizen  can  be  a  communist  and  at 
the  same  time  be  loyal  to  the  Government  of  the  United 
States  and  its  flag. 

During  the  last  Congress  I  introduced  a  bill  to  provide 
for  the  exclusion  and  expulsion  of  £l11  aUen  communists. 
The  bill  was  reported  favorably  by  the  Committee  on  Immi- 
gration and  Naturalization  of  the  House  of  Representatives 
but  failed  to  pass  because  of  the  adjournment  of  Congress 
on  March  4.  At  the  beginning  of  the  present  Congress  I 
reintroduced  the  same  bill,  which  is  known  as  H.  R.  1967, 
and  it  is  now  pending  before  the  Committee  on  Immigration 
and  Naturalization.  This  bill,  if  enacted,  will  amend  our 
present  immigration  law  by  adding  the  word  "  communist." 
It  will  strengthen  our  immigration  and  deportation  laws 
by  adding  the  ahen  communist  who  beUeves  in  and  advo- 
cates subversive  revolutionary  doctrines  to  the  enumerated 
classes  of  those  who  are  now  by  law  subject  to  exclusion  or 
deportation.  The  bill,  if  enacted,  will  permit  the  Depart- 
ment of  Labor  to  more  readily  deport  all  alien  communists. 
Under  the  present  law  it  is  necessary  for  the  Department  of 
Labor  to  prove  that  the  alien  sought  to  be  deported  believes 
in.  advises,  advocates,  or  teaches,  or  is  a  member  or  affiliated 
with  some  organization,  association,  society,  or  group  that 
believes  in,  advises,  advocates,  or  teaches  the  overthrow  of 
the  Government  of  the  United  States  by  force  and  violence. 
In  order  for  the  Government  to  prove  these  facts  it  is  also 
necessary  to  prove  that  the  organization,  association,  so- 
ciety, or  group  has  for  its  purpose  the  overthrow  by  force 
or  violence  the  Government  of  the  United  States.  In  other 
words,  the  Government  is  required  to  prove  all  of  these 
facts  in  every  individual  case,  whereas  if  my  bill  is  enacted 
communists  will  not  be  permitted  to  enter  the  United  States 
and  can  readily  be  deported  therefrom  on  proof  of  their 
membership  in  the  Communist  Party  or  on  their  admission 
that  they  are  members  of  or  affiliated  with  the  Communist 
Party. 

During  the  last  10  years  it  has  become  common  knowledge 
that  the  Communist  Party  is  an  unlawful  organization,  hav- 
ing for  its  object  an  illegal  purpose,  and  it  has  been  so  con- 
strued by  some  of  the  courts.  I  am  one  who  believes  that 
the  sooner  the  Congress  of  the  United  States  enacts  legisla- 
tion of  this  character,  just  so  soon  will  we  be  able  to  rid 
this  country  of  these  alien  revolutionary  parasites,  whose 
presence  here  can  add  nothing  to  the  American  Govern- 
ment, American  institutions,  or  American  citizenship.  I 
also  believe  that  if  the  industries  of  the  United  States  would 
refuse  to  employ  any  man  or  woman  who  has  not  estab- 
lished to  a  satisfactory  degree  that  he  or  she  is  not  affiliated 
with  or  has  any  connection  with  the  communist  movement 
there  would  be  fewer  American  citizens  walking  the  streets 
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to-day  in  search  of  employment.    These  alien  communists  ' 
seek  employment  in  our  factories,  mills,  knd  mines  only  for 
the  purpose  of  inciting  riots  and  labor  disturbances.    They 
do  not  want  work  and  they  do  not  want  anyone  else  to 

work.  j 

I  have  no  quarrel  with  those  immigrants  who  iteY.  the 
refuge  of  our  shores  to  partake  of  our  bounties,  who  obey  j 
the  law.  and  who  expect  to  become  American  citizens.  But 
those  aliens  who  come  here  with  the  avowed  purpose  of 
overthrowing  our  present  form  of  government  ought  not 
and  should  not  be  encouraged  and  assisted  in  the  accom- 
plishment of  their  illegal  piupose  by  any  American  citizen. 
To  my  mind,  it  Is  the  duty  of  every  patriotic  American  to  ; 
assist  in  every  way  possible  in  protecting  and  preserving  the 
American  Government  as  contemplated  by  the  Constitution. 
and  when  we  give  aid  and  comfort,  under  the  guise  of  free 
speech  and  personal  Uberty.  to  these  alien  communists  it 
only  means  we  are  attempting  to  tear  down  and  destroy  that 
Government  which  has  protected  and  will  continue  to  pro- 
tect our  American  institutions. 

While  the  Federal  Government  can  materially  assist  in  j 
the  eradication  of  this  moi-ement.  nevertheless,  much  re-  | 
mains  to  be  accomplished  by  the  individual  States. 

It  is  very  often  claimed  that  the  Communist  Party  is  a 
political  party  and  as  such  nominates  and  votes  for  can- 
didates for  ofBce;  that  it  has  been  on  the  ballot  in  many 
States.  Therefore  it  is  claimed  to  be  a  legal  political  party, 
seeking  through  orderly  and  proper  methods  to  obtain  con- 
trol of  the  Government  and  the  States  by  the  use  of  the 
ballot.  This  is  nothing  more  than  camouflage  and  evasion. 
Its  ofBcial  literature  and  the  utterances  of  its  leaders  all 
stress  that  fact  that  commimists  do  not  believe  in  the  use 
of  the  ballot  and  that  their  aim  can  only  be  attained  through 
violent,  armed  methods  and  revolution  while  organized  into 
a  special  political  party.  No  one  who  is  familiar  with  and 
understands  the  communist  movement  can  truthfully  and 
honestly  reach  any  conclusion  other  than  their  activity  in 
nominating  and  voting  for  candidates  for  office  is  solely 
for  propaganda  and  publicity  purposes.  The  words  "  com- 
munist ticket "  have  no  place  on  any  election  ballot  in  the 
United  States  of  America.  The  character  and  reputation 
of  those  whose  names  appear  on  the  ballot  as  candidates 
of  the  Communist  Party  are  of  themselves  sufficient  to 
challenge  the  patriotism  and  respect  of  American  citizens 
charged  with  the  duty  of  preparing  the  election  ballot  in 
the  individual  States. 

In  every  Instance  in  the  past  those  candidates  presented 
by  the  Communist  Party  were  wholly  unfit  to  perform  the 
duties  of  the  offices  to  which  they  aspired.  Take,  for  exam- 
ple. W.  Z.  Poster,  the  communist  candidate  for  President — 
in  1924,  when  he  was  on  the  ballot  in  14  states  as  the  com- 
munist candidate  for  President  he  received  36,000  votes. 
In  1928,  when  he  was  on  the  ballot  in  34  States,  he  received 
48,770  votes,  a  gain  of  20  States  and  over  12.000  votes  in 
four  years. 

When  Foster  made  his  speech  in  May.  1928.  accepting  the 
n^twirtatirtn  for  President  as  the  candidate  of  the  Communist 
Party,  he  said,  in  part: 

Our  party  •  •  •  creates  no  Uluaions  amongst  the  workers 
that  they  can  vote  their  way  to  emancipation.  •  •  •  The 
working  daaa  must  shatter  the  capitalist  state.  It  must  build  a 
n«w  state,  a  new  gOTermnent,  a  workers'  and  farmers'  goTernment, 
tlM  soviet  gOTcrnment  in  the  United  States.  When  a  communist 
haa<ls  a  government  of  the  United  States — and  that  day  will  come 
Juat  as  surely  as  the  sun  rises — that  government  will  not  be  a  capi- 
taltstle  goremment  but  a  soviet  government,  and  behind  this  gov- 
ernment wlU  stand  the  red  army  to  enforce  the  dictatorship  of 
Xttm  proletariat. 

Thus  spoke  the  communist  candidate  for  President  of  the 
United  States,  and  over  48.000  American  citizens,  naturalized 
or  native,  voted  for  him  in  the  election  of  1928. 

In  1930  the  ctmununist  candidates  for  governors  and 
United  States  Senators  in  less  than  half  the  States  of  the 
Union  where  they  were  on  the  ballot  polled  approximately 
100.000  votes. 

There  is  abundance  of  e^idence  and  ample  Justification 
for  every  State  to  declare  the  Communist  Party,  or  any  like 
organization  having  for  its  purpose  the  overthrow  of  the 
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qovemment  by  force  and  violence,  to  be  illegal  and  there- 
fore not  entitled  to  a  place  on  the  ballot  in  any  election  con- 
ducted by  the  American  people.  In  other  words,  any  party 
seeking  through  revolutionary  means  to  supplant  the  Ameri- 
c|in  flag  with  the  red  flag  and  to  substitute  a  soviet  govem- 
n|ent  for  the  American  Government  has  no  place  on  any 
ejection  ballot. 

The  individual  States  can  also  accomplish  much  in  eradi- 
cliting  the  communist  movement  in  so  far  as  it  applies  to  the 
youth  of  our  country.  It  is  common  knowledge  that  two 
cOmmunist-youth  organizations,  the  Young  Pioneers  and  the 
"Xloung  Communist  League,  are  openly  functioning  in  many 
oi  the  States.  It  is  also  generally  known  that  those  organi- 
zations require  their  youthful  members  to  pledge  allegiance 
to  the  red  flag;  that  these  young  people  are  being  educated 
ii>  the  principles  and  tenets  of  communism;  and  they  are 
being  taught  hatred  and  contempt  for  the  American  Gov- 
ernment. American  institutions,  and  all  religion.  They  are 
taught  to  render  no  respect  or  allegiance  to  the  American 
S^g,  the  Stars  and  Stripes,  and  it  is  never  displayed. 

I  If'  we  stand  by  and  permit  the  youth  of  our  country  to 
gtow  up  under  communist  teachings  and  antireligious  in- 
structions, we  are  sowing  the  seeds  for  chaos  and  ruin,  and 
unconsciously  aiding  this  enemy  of  civilization,  which  may 
niean  within  a  few  generations  a  revoiuiion  led  by  the  prole- 
tliriat  and  dominated  and  controlled  by  an  alien  govem- 
i^ent.  The  time  to  stop  a  movement  of  this  kind  is  now. 
Tfhe  children  of  America  must  grow  to  manhood  and  woman- 
hood with  an  affectionate  love  for  our  American  Govern- 
ment, its  flag,  institutions,  and  traditions. 

These  two  communist-youth  organizations  can  serve  no 
cither  purpose  than  to  teach  the  children  to  hate  the  Gov- 
ernment of  the  United  States.  What  a  shameful  thing  to 
permit  children  whose  patriotic  ferv^or  should  be  inspired 
liy  such  great  national  heroes  as  Washington,  Jefferson,  and 
I|incoln.  to  be  infested  instead  with  hatred  for  their  noble 
ettample  and  teachings,  and  inspired  with  an  abiding  faith 
ih  the  red  flag  of  communism  and  world  revolution! 

While  the  manifesto  and  program  of  the  Communist  Party 
^re  of  such  a  character  to  easily  lead  a  reasonable  man  to 
(Jonclude  that  the  purpose  of  the  Communist  Party  and  its 
tJwo  youthful  organizations  is  to  accomplish  its  end,  namely, 
t^e  capture  and  destruction,  by  force  and  violence,  of  the 
itate  as  now  constituted.  I  believe  it  to  be  within  the  prov- 
ince of  the  state,  for  its  own  defense  and  for  its  own  pro- 
I  tiection.  to  enact  whatever  legislation  may  be  necessary. 
1  Oiaking  membership  in  any  of  these  organizations  unlawful. 

I   can  readily   agree   with   my   colleague.   Representative 

i  4oRN  M.  Nelson,  a  member  of  the  investigating  committee, 

I  ^hen  he  said: 

'  America  can  have  no  more  vicious  or  dan.^ercus  enemy  than 
l^e  who  seeks  to  implant  in  the  minds  of  Impressionable  youth  the 
4eeds  of  class  hatred,  antl-Amerlcanlsm,  and  revolution. 

I  '  Whde  it  is  highly  important  that  other  legislation  be 
}  enacted  by  the  Congress,  such  as  enlarging  the  powers  of 
I  the  I^epartment  of  Justice,  a  bill  for  which  purpose  having 
I  been  introduced  by  my  colleague,  Mr.  Pish,  to  my  mind, 
i  leirislative  program  pertaining  to  communist  activities 
♦rould  not  be  complete  without  some  legislation  affecting 
'  ^e  communist  press. 

The  communists  have  control  of  and  publish  a  large  num- 
ber of  daily  and  weekly  newspapers  throughout  the  country. 
I  Most  of  these  papers  are  printed  in  a  foreign  language, 
flany  of  them  contain  articles  of  a  revolutionar:    nature, 
Consisting   of   attacks   on   our   Govermnent   and    )n   every 
Americjin  institution  or  ideal  associated  with  our  form  of 
I  government.    Combined,  these  newspapers  have  a  large  cir- 
I  tulation  through  the  United  States  mail.    Each  day  copies 
iure  delivered  by  United  States  mail  carriers  to  subscribers 
'  throughout  the  country.    How  can  we  teach  the  large  num- 
sr  of  aliens  who  come  to  this  country  what  the  American 
(vemment  and  American  institutions  stand  for  when  each 
lay  we  permit  United  States  mail  carriers  to  deliver  to  them 
newspapers  and  periodicals  containing  revolutionary  articles 
;ainst  the  Government  of  the  United  States? 
If  I  had  my  way,  I  would  immediately  stop  all  newspapers 
^d  publications  of  every  kind  and  character  advocating  the 


overthrow  of  our  Government  by  force  and  violence  and  the 
erection  of  a  soviet  form  of  government  in  this  country  from 
being  transmitted  through  the  United  States  mails. 

There  is  no  question  but  that  communism  is  on  the 
increase  in  this  country,  and  it  is  my  conviction  that  so  long 
as  the  Government  permits  these  alien  communists  to  prac- 
tice their  activities  in  the  United  States  just  so  long  will  they 
continue  to  increase. 

The  necessity  for  a  definite  program  to  eliminate  com- 
munism in  this  country  is  readily  apparent.  The  strength- 
ening of  our  immigration  laws;  enlarging  the  powers  of  the 
Department  of  Justice;  and  the  strengthening  of  our  postal 
and  interstate  commerce  laws  will  do  much  toward  restrict- 
ing this  communist  movement,  if  not  entirely  eliminating  it. 

Mr.  Chairman,  I  ask  unanimous  consent  that  I  may  extend 
my  remarks  in  the  Record  on  the  necessity  of  a  definite 
program  to  eliminate  communism  in  the  United  States,  and 
incorporate  as  a  part  of  those  remarks  a  list  of  all  the 
organizations  functioning  in  this  country  to  assist  in  the 
communist  movement,  the  names  of  those  people  in  this 
country  who  are  active  in  that  movement,  as  well  as  the 
present  headquarters  of  the  communists  of  the  United 
States. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia  IMr.  Bachmann]? 

Mr.  GREEN.  Mr.  Chairman,  reserving  the  right  to  object, 
and  I  shall  not  object,  I  would  like  to  say  that  the  gentleman 
from  West  Virginia  [Mr.  BachmannI  has  rendered  a  great 
service  to  our  country  in  his  intensive  and  timely  studies  of 
this  important  subject.  I  do  not  believe  there  Is  a  subject 
that  is  or  should  be  more  interesting  to  the  American  people 
than  the  subject  upon  which  the  gentleman  has  obtained  this 
information,  namely,  (ommunism.  It  seems  as  though  dur- 
ing these  unusually  distressful  times  in  our  country  the 
enemies  of  our  Government  would  take  advantage  of  the 
situation  of  discontent  and  unrest  to  propagate  their  sj^tem 
of  so-called  government.  More  of  our  people  should  awaken 
to  the  peril  of  commuiaism.  I  am  against  their  activities  as 
such.  I  am  sure  we  will  all  read  the  matter  which  the 
gentleman  refers  to  with  approval  and  interest. 

Mr.  BACHMANN.    I  thank  the  gentleman  from  Florida. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 
There  was  no  objection. 
The  matter  referrec  to  is  as  follows: 

The  advance  of  communism  in  the  United  States  may  be 
partially  measured  by  tlie  number  of  groups  dominated  and  con- 
trolled or  Influenced  by  affiliation,  representation,  or  association. 
A  partial  list  of  organizi  tlons  in  this  category  is  as  follows: 

Agrictiltural  Workers  Industrial  Union,  All-American  Anti-Im- 
p>erlallst  League.  American-Lithuanian  Workers  Literature  Asso- 
ciation. American  Russian  Institute,  American  Youth  Club.  Amer- 
ika  Magyar  Mepszova  (Inc.),  Amklno  (American  branch  of 
Sovkino),  Amtorg  Trad.ng  Corporation,  Anti-Pascist  League  of 
North  America,  Antl-Ho-thy  League,  Association  of  New  Revolu- 
tionary Emigrants  from  Cuba,  Bezboahnlk  (Godless  Society),  Bos- 
ton Blue  Blouses,  Build  ng  Maintenance  Workers  Union.  Chinese 
Workers  League,  Communist  League  of  Struggle,  Communist  Party 
of  the  United  States  of  America,  Communist  Party  (majority 
group).  Communist  Party  (opposition).  Construction  Workers 
Union,  Department  Store  Workers  Union.  Dreiser  Committee  on 
Coal,  Educational  Workers  International  Union,  Finnish  Women's 
Club  (Chicago),  Plnnlsl.  Workers  Clubs  of  New  York,  Pood  and 
Packing  House  Workers  Industrial  Union.  Pood  Workers  Indus- 
trial Union,  Frederick  IX)uglass  Interradlcal  Club  of  New  York., 
Frederick  Engels  Club  (Chicago),  Prelheit  Singing  Society  (Chi- 
cago), Frelhelt  Youth  Club,  Friends  of  the  Soviet  Union.  Front 
Publishing  Co.  of  Ne-v  York,  Furniture  Workers  Industrleil 
League,  German  Workers  Gymnastic  Society  of  New  Jersey,  Har- 
lem Tenants  League.  Hungarian  Dramatic  Club  (New  York),  Hun- 
garian Sick  and  Death  Benefit  Society  (Note;  Will  soon  consoli- 
date with  the  Internati  jnal  Workers  Order),  Hungarian  Workers 
Club,  Hungarian  Workers  Home  Society.  I.  C.  O.  R.  (Jewish  So- 
ciety), Institute  of  Adult  Education,  International  Bureau  of  Revo- 
lutionary Writers,  Interxational  Committee  for  Political  Prisoners, 
International  Labor  Defense,  International  Pamphlets,  Interna- 
tional Publishers,  Inter  lational  Workers  Order,  Intourlst  (Inc.), 
Iron  and  Bronze  Workers  Industrial  Union,  Itall&u  Workers  Na- 
tional Clubs,  Jewelry  Workers  Industrial  Union,  Jewish  Frelhelt 
Smglng  Societies,  Jewish  Workers  Clubs.  John  Reed  Club  of 
Chapel  Hill,  N.  C,  Johr.  Reed  Club  of  Chicago.  John  Reed  Club 
of  Detroit,  John  Reed  Club  of  New  York,  John  Reed  Club  of 
PhiUdelphJLa.    Jugoalav    Worken    Club.    Labor    Research    Aaaoda- 


tlon.  Labor  Sports  Union,  Laundry  Workers  Union,  League 
Against  Imperialism,  League  of  Struggle  for  Negro  Rights,  Lithu- 
anian Singing  Society,  Lithuanian  Women's  OrganlBatlon,  Lumber 
Workers  Industrial  Union,  Marine  Workers  Industrial  Union, 
Marxian  School  (Baltimore,  Md.),  Mechanical  Dentists  Indus- 
trial Union,  Medical  Workers  Industrial  Union.  Metal  Workers 
Industrial  League.  Miners  Permanent  Committee  to  Investigate, 
Mothers'  League,  National  Auto  Workers  Union,  National  Council 
for  the  Protection  of  Foreign  Born  Workers,  National  Miners 
Union,  National  Railroad  Workers  Industrial  League,  National  Tex- 
tile Workers  Union.  National  Unemployment  Councils,  Nature 
Friends  (Inc.),  Needle  Trade  Workers  Industrial  Union,  New  Drug 
Clerks  Union,  New  Jersey  American  SteamsMp  Co.,  Nonpartisan  Jew- 
ish Workers  Schools,  OfBce  Workers  Union,  Pacific  Coast  Workers 
School  (Woodland,  Wash.) ,  Painters  Industrial  Union,  Polish  Workers 
Clubs,  Porto  Rlcan  Antl-Imperlallst  Association.  Printers  Industrial 
League,  Prisoners  Aid  Society,  Proletarian  Dramatic  Association 
of  America,  Provisional  Anti-War  Youth  Committee,  Rebel  Play- 
ers (Los  Angeles),  Red  Star  Press  (New  York  City),  Repeal  Com- 
mittee (San  Francisco),  Rubber  Workers  Industrial  Union,  Rus- 
sian Cooi>erative  Association,  Russian  Mutual  Aid  Society,  Russian 
Reconstruction  Farms,  Russian  Women's  Progressive  Mutual  Aid, 
Scandinavian  Clubs.  Share  Croppers  Union,  Shoe  and  Leather 
Workers  Industrial  Union.  Slovak  Workers  Society,  South  Side 
Social  Radical  Club  (Chicago),  Soviet  Union  Information  Bureau, 
Stelton  School  (Stelton.  N.  J.),  Students  League  of  New  York, 
Suit  Case  and  Bag  Workers  Union,  The  Palm  Group  (Chicago). 
Tobacco  Workers  Industrial  Union,  Trade  Union  Unity  League, 
Transportation  Workers  Industrial  League,  Ukrainian  Women 
Tollers  Association,  Ukrainian  Workers  Clubs,  Unemployment  In- 
surance League  (Detroit),  United  Councils  of  Working  Class 
Women.  United  Farmers  League.  United  Workers  Cooperative  As- 
sociation, Workers  Antireligious  League,  Workers  Cultural  Federa- 
tion, Workers  Defense  Corps,  Workers  Ex -Servicemen's  League, 
Workers  International  Relief,  Workers  Library  Publishers,  Workers 
Photo  and  Film  League,  Workers  School,  Workers  Theater.  Workers 
Training  School,  Workingmen's  Sick  Benefit  and  Educational  Fed- 
eration, Writers  Protest  Committee,  Young  Conununist  League. 
Young  Defenders,  Young  Liberators.  Young  Pioneers,  and  Zara 
Educational   Club    (Youngstown.  Ohio). 

The  10  principal  leaders  in  the  American  communist  movement 
are: 

Max  Bedacht,  Alex  Blttleman,  Earl  Browder,  J.  L.  Ehgdahl,  James 
Ford,  William  Z.  Poster.  Sender  Oarlln.  Juliet  Stuart  Poyntz.  F. 
Stutzman,  H.  WUliams. 

Members,  alternates,  and  candidates  of  the  central  committee 
of  the  Communist  Party  of  the  United  States  of  America  include 
the  following: 

B.  D.  Amis,  Israel  Amter,  Phillip  Aronbcrg,  Rudolph  Baker,  John 
Ballam,  Max  Bedacht,  Fred  Beldenkapp,  Herbert  Benjamin.  A. 
Bimba,  Alexander  Blttleman,  Ella  Reeves  Bloor,  Earl  Browder, 
Anna  Damon,  Sam  D'Arcy,  C.  Dlrba,  Robert  Dxuin,  WUliam  Dunne, 
J.  Louis  Engdahl,  J.  N.  Ford,  William  Z.  Foster,  Harry  Oannes,  Emll 

GardOB,  Hugo  GeUert,  Harrison  George,  Ben  Gold,  Gostrell, 

GUbert  Green,  Abe  Harfield,  Clarence  Hathaway,  Leo  Hoffbauer, 
Louis  Hyman,  Jack  Johnstone,  Doctor  Markoff,  Toney  Mlnerlch, 
George  Mink.  Robert  Minor,  Doctor  Moshevitz,  Sam  Nessin,  M.  J. 
OlgLn,  N.  Pasternak,  William  Patterson,  Jack  Perllla.  Leon  Piatt, 
JuUet  S.  Poyntz,  S.  Rapport,  John  Schmies,  V.  Smith,  Jack  Stachel, 

Sultan,  Norman  Tallentlre,  Alex  Trachtenberg,  AUred  Wag- 

enknecht,  Weiner,  William  Welnstone,  George  Wililams,  H. 

Williams,  John  Williamson. 

Principal  communist  functionaries  operating  throughout  the 
United  States: 

WUliam  Albertson,  Phil  Amron,  Israel  Amter,  Rudolph  Baker, 
Rose  Baron.  Nathan  Bass,  Eugene  Bechtold,  D.  E.  BentaU.  W.  G. 
BlnkJey,  Sylvia  Blecker,  Sidney  Bloomfield.  EUa  Reeves  Bloor, 
Frank  Borich,  P.  Bozurich,  CyrU  Briggs  (colored),  Franklin  P. 
BrUl,  Carl  Brodsky,  Joseph  Brodsky,  W.  C.  Browder,  PhU  Burd, 
Harry  Canter,  Paul  Chapa  or  Chappa,  Peter  Chaunt.  Paul  Cline, 
J.  Cogan  or  Coogan,  Mike  Conroy,  Jennie  Coojper.  Rose  Cornblath, 
Joe  Dallet,  Mike  Daniels,  Sam  Darcy,  Sam  Don,  D.  E.  Early,  H.  T. 
Estas,  May  Fields,  Frank  Fisher,  Domlnlck  Flaianl.  Clemens  Forsen, 
Phil  Prankfield,  John  Fromhalz,  B.  Gannett,  Sender  Garlin,  Wil- 
liam Gebert.  Si  Gerson.  L.  Gibarth,  Olga  Gold.  Manuel  Gomez, 
Gussle  Gordon,  David  Gorman,  Rebecca  Grecht.  Sarah  Gross, 
Charles  Guynn,  Carl  Hacker,  Gertrude  Haessler.  Otto  Hall  (col- 
ored), Sam  Hammersmark,  R.  ELarJu,  Sol  Harper  (colored),  Ike 
Hawkins  (colored),  D.  H.  Heino.  Frank  Henderson,  Sam  Herman, 
Maxy  HimofT,  CecU  Hope.  Robert  Hudson,  Otto  Huiswood  (colored), 
Paul  Jackson,  Allan  Johnson,  Tom  Johnson,  Nat  Kaplan.  John 
Kasper,  Nels  KJar,  T.  J.  Kurowskl,  Mrs.  Yetta  Land.  Ludwig  Landy, 
Carlos  Lazana,  Emanuel  Levlne,  Dora  Llftschits,  Dave  Mates,  Y. 
Mattls,  J.  McDonald,  Richard  P.  Moore  (colored),  Tom  Myerscough, 
Herbert  Newton  alias  GUmer  Brady  (colored).  M.  Obermeir,  Myra 
Page.  Leon  Plott,  Joe  Potash,  George  Powers,  Harry  Powers,  Morris 
Powers,  George  PrimofI,  H.  Puro,  Barbara  Rand.  Doctor  Rasnick, 
Harry  Raymond.  Karl  Reeves  alias  Carl  Price,  William  Rels.  WU- 
liam Reynolds,  8.  Riven,  Steve  Rubicki,  A.  Rudish,  Max  Salzmun, 
R.  Stdzman,  Alberto  Sanchez,  Henry  Sazer.  William  Schneiderman, 
Marcel  Sherer,  Joe  Shlfman.  Harriet  Silverman,  Robert  Sllvert, 
Beatrice  Siskind,  George  SUkind,  Frank  Specter,  Leo  Stark,  Yetta 
Stromberg.  Richard  SuUivau,  L.  Talmie.  Pat  Toohcy,  Joe  Tashinsky, 
Mike  Tomaah,  Allan  Taub.  Sadie  Van  Veen.  William  Weiner.  F.  E. 
A.  Welsh  (colored),  J,  L.  Whldden,  Anita  Whitney,  Ed  Williams 
(colored).  Harold  WiUlams  (colored),  Robert  Wood.  Rose  Wortis. 
WUlls  Wright.  Oharlas  Zack.  Robert  Z«Imt. 
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A  few  of  the  ooaunxmlst  meeting  places,  and  headquarters  in 
various  dtlee  are  as  foUows: 

Akrao.  Ohio.  9  West  Portges  Street:  Albany.  N.  Y..  91^  Hamil- 
ton Street;  Allentown.  Pa„  337  Hamilton  Street;  Baltimore,  Md., 
023  West  Baltimore  Street;  Birmingham.  Ala^  15244  North  Second 
Street.  ail7»4  North  Second  Street;  Boston.  Mass..  113  Dudley 
Street.  1»4  Bdarglnal  Street;  Buffalo.  N.  Y.,  86  Clinton  Street;  Cen- 
tral Falls.  B.  I..  150  Main  Street;  Charlotte,  N.  C^  1304  East  Bel- 
mont Street:  Chattanooga.  Tenn.,  164  Main  Street;  Chicago.  lU.. 
400  South  Halstead  Street  (Greek  headquarters).  1413  West  Eight- 
eenth Street,  23  South  Uncoln  Street.  3335  South  State  Street 
(negro  headquarters);  Cleveland,  Ohio.  2046  East  Fourth  Street: 
Dayton.  Ohio.  1084  East  Jefferson  Street;  Denver.  Colo..  1643 
Lawrence  Street.  1948  Larimore  Avenue;  Duluth.  Minn..  635  West 
Supoior  Street;  Elizabeth.  N.  J,  397  De  Hart  Place;  Erie.  Pa.,  254 
East  Third  Streec:  Galveston,  Tex..  608  Twenty-fovirth  Street; 
Gary.  Ind.,  240  West  Fifteenth  Avenue;  Grand  Rapids,  Mich..  336 
Bond  Street;  Houston,  Tex..  908  Woco  Street;  Hoboken.  N.  J..  511 
First  Street;  Indianapolis,  Ind.,  9324  South  Mendean  Street; 
Jersey  City.  N.  J..  337  Henderson  Street;  Kansas  City.  Mo..  104 
East  Eighth  Street:  Lawrence,  Mass.,  188  Essex  Street:  Linden, 
N.  J..  Ftena  and  St.  George  Streets;  Los  Angeles,  Calif..  2700  Brook- 
lyn Avenue.  341  WaU  Street;  McKeesport.  Pa.,  1122  Walnut  Street. 
1734  Lccust  Street;  Milwaukee.  Wis..  551  National  Avenue.  1207 
North  Sixth  Street;  New  Brunswick,  N.  J..  11  Plum  Street;  New 
York  City.  35  Ewst  Twelfth  Street,  with  62  branch  quarters 
throughout  the  city;  Omaha.  Nebr,  1174  North  Sixteenth  Street; 
Passaic  N.  J.,  25  Dayton  Avenue;  Paterson,  N.  J..  205  Paterson 
Street.  50  Ellison  Street.  74  Market  Street;  Perth  Amboy.  N.  J., 
308  Elm  Street:  Philadelphia.  Pa..  2802  Kensington  Avenue.  929 
Arch  Street,  39  North  Tenth  Street;  Pittsburgh.  Pa..  2157  Center 
Avenue.  805  James  Street;  Portland.  Oreg.,  312  Worcester  Building: 
Providence.  R.  I^  1775  Westminster  Street;  Richmond,  Va.,  1707 
Bast  Main  Street;  Rockford.  IIU  431  West  State  Street;  San  An- 
tomo,  Tex..  4044  Nebraska  Street;  San  Francisco.  Calif..  160 
Stewart  Street.  14  South  Turk  Street;  Seattle.  Wash.,  201  Occi- 
dental Avenue;  Sioux  City.  Iowa.  5084  Fifth  Street;  South  Bend. 
Ind..  1218  West  Colfax  Street;  Syracuse.  N.  Y .  Townsend  and  East 
Jefferson  Streets;  Toledo.  Ohio.  1217  Delance  Street;  Trenton,  N.  J., 
ao  Second  Street;  lYoy.  N.  J..  2734  River  Street. 

Mr.  SIMMONS.  Mr.  Chairman.  I  shield  20  minutes  to  the 
gentleman  from  Iowa  [Mr.  Caicpbell] 

Mr.  CAMPBEIIi  of  Iowa.  Mr.  Chairman,  it  has  not  been 
my  habit  in  the  past  of  taking  up  much  of  the  time  of  this 
body  in  making  speeches,  but  I  feel  that  the  time  has  come 
when  I  should  bring  to  the  attention  of  this  Congress  and 
the  people  some  of  my  views  in  relation  to  the  affairs  of  the 
Nation. 

It  seems  to  be  without  question,  as  voiced  here  by  many 
of  the  speakers  of  Influence  in  this  assembly,  that  this  Na- 
tion is  in  the  midst  of  a  crisis  such  as  it  has  never  seen 
before.  I  know  ]rou  men  and  women  here,  serving  your  re- 
spective districts,  are  worried  and  fearful  of  the  eventual 
(Hitoome,  provided  that  something  is  not  done. 

Radical  measures  have  been  proposed  in  this  Congress; 
radical  measures  have  been  passed  at  this  early  date  in  the 
House  and  in  the  Senate  and  are  ready  to  be  approved  by 
the  President.  If  any  candidate  in  1928  had  been  running 
on  a  platform  which  advocated  the  moratorium  of  foreign 
debts,  or  who  bad  advocated  the  Qcvemment  support  for 
a  $3,000,000,000  loan  to  the  railroads,  to  the  banks,  and  to 
the  farmers,  that  candidate  would  have  been  easily  de- 
feated; but  we  liave  sat  here  watching  the  trend  of  events, 
we  have  fotmd  these  propositions  submitted  to  us  by  a 
message  from  our  Republican  President,  to  be  advocated, 
espoused,  and  brought  out  in  the  House  of  Representatives 
under  the  name  of  the  Democratic  chairman  of  the  com- 
mittee; but,  hb.  Chairman,  are  these  measures  of  such  a 
nature  they  will  bring  back  to  us  the  happiness  which  goes 
with  prosperity  which  we  once  enjoyed?  Are  these  measures 
such  as  they  will  permeate  out  through  the  whole  country 
until  new  financial  life,  confidence,  and  vigor  will  be  re- 
stored? I  do  not  want  to  be  pessimistic,  I  want  to  be  op- 
timistic. I  feel  in  voting  for  these  measures  that  they  are 
an  assistance,  but  I  do  not  believe,  without  additional  legis- 
lation, that  we  have  found  a  permanent  cure.  The  whole 
world  is  sick  in  a  financial  way.  Fareigu  trade  has  dimin- 
ished, millions  of  men  walk  the  street  crying  for  work  that 
they  may  obtain  food.  Charity  has  been  taxed  to  its  ut- 
most, farmers  are  being  foreclosed,  and  families  ejected 
from  the  homestead,  to  see  their  earnings  of  years  going  to 
the  mortgagee,  who  is  generally  represented  by  the  insur- 
ance companies  and  the  loan  companies. 

Mr.  Chairman,  is  this  great  civilization  to  take  the  back- 
ward step?    Has  the  progress  of  the  world  been  so  fast  that 


itihas  rua  away  with  civilization?  Have  we  so  mechanized 
oi(r  industries  to  such  an  extent  that  there  are  too  many 
men  for  the  production  of  the  things  of  life?  Will  the  time 
copne  when  It  will  only  be  the  survival  of  the  fittest?  God 
forbid. 

iLet  me  repeat  here  the  piece  of  fiction  that  was  recited 
la|t  year  by  the  gentleman  from  Arkansas.  I  think  it  was 
MJ-.  Parks  who  told  of  the  American  soldier  dying  on  the 
fi^ld  of  battle  in  a  foreign  land,  and  as  the  red  blood  ebbed 
frpm  his  side  and  stained  the  green  grass  around  him  an 
ai^gel  from  heaven  came  to  take  his  spirit  to  the  wonderful 
lahd  above,  and  as  she  approached  the  earth  she  saw  in  his 
h4nd  a  flag,  and  addressing  the  youth  she  said,  "  What 
cc»untry  does  that  flag  represent?  I  know  the  emblem  of 
Russia,  of  England,  of  France,  and  of  many  other  countries, 
bi^t  I  have  never  seen  that  flag  before  ";  and  the  dying  sol- 
dijer,  raiding  the  flag,  said,  "  This  is  *.he  flag  of  libtjrty.  of 
Christianity,  of  indindual  opportunity.  This  flag  lias  never 
b^n  trampled  in  the  dust  or  bowed  to  a  foreign  foe.  This 
fl$g  represents  the  country  which  will  Uve  on  and  on  as 
lo>ig  as  this  world  shall  last." 

iMr.  Chairman,  this  story  affected  me.  Of  all  things  in 
this  world  for  which  men  die  it  is  their  country  and  their 
fl^g.  The  flag  is  the  representative  of  the  people  who  live 
utder  that  flag.  It  has  been  the  emblem  of  opportunity, 
ol|  individuality,  of  the  right  to  be  well  born  and  to  receive 
the  benefits  of  a  Nation  like  ours;  but  my  mind  went  back  to 
aicient  history  and  I  wondered  if  at  one  time  in  the  old  days 
o|  the  zenith  of  the  Roman  Empire  if  a  dying  soldier  with 
a  I  Roman  flag  in  his  hand  could  not  have  said  the  same 
thing  and  believed  what  he  said  was  true,  but  greed  and 
s^lflshnefs  and  dissipation  and  the  love  of  pleasure  followed 
that  great  era  of  Roman  prosperity  and  weakened  the  na- 
tional structure  and  Rome  fell,  and  when  we  stop  to  tliink  of 
tl^e  selfishness  and  the  greed  that  was  evidenced  by  the 
sljxk-market  boom,  together  with  the  expose  within  the  last 
fejw  days  in  relation  to  foreign  loans,  especially  in  Peru,  I 
winder  if  our  structure  is  not  weakening. 

I  In  these  legislative  halls  we  should  learn  these  lessons 
oil  the  past  and  try  to  avoid  the  pitfalls  which  have  ruined 
oliher  national  lives.  I  am  afraid  that  in  the  matter  of  our 
present  legislation  we  are  starting  at  the  top  in  place  of 
building  a  good  strong  foundation. 

Out  in  my  country  matters  are  in  a  deplorable  state. 
Ttie  operation  of  farms,  in  which  I  am  fairly  extensively 
e<igaged,  have  been  running  at  a  decided  loss.  In  my 
Ciiunty.  which  had  13  good,  substantial  banks  in  1922  and 
li23,  there  remain  of  these  original  institutions  only  two. 
Tpe  question  of  the  future  financing  of  the  farmers  of  my 
district  will  be  within  the  next  year  a  very  serious  problem. 
Ttie  new  banks  which  have  been  established  are  closely 
g^ardmg  their  funds.  I  am  not  criticizing  them  for  tread - 
iiig  as  a  new  child  treads  when  it  first  starts  to  walk;  they 
h|ive  seen  the  trials  and  the  disasters  which  have  come  to 
the  older  institutions.  Corn,  hogs,  and  even  cattle  are  now 
selling  far  below  the  cost  of  production.  No  industry  could 
survive  under  these  conditions,  and  if  this  Nation  is  ever  to 
p|-osper  the  backbone  of  the  Nation — namely,  agriculture — 
n^ust  be  placed  on  its  feet. 

]The  ultraconservative  thinker  says  that  the  depression 
mjust  take  its  course.  The  laws  of  supply  and  demand  must 
govern,  and  yet  those  same  men  run  wildly  to  support 
those  measures,  radical  though  they  may  be.  which  give 
relief  to  the  larger  institutions.  Times  call  for  decided  ac- 
tion, the  time  calls  for  a  radical  treatment.  This  advanced 
cijvilization  must  survive,  and  its  survival  depends  upon  you 
alid  me. 

I  The  records  show  that  over  a  billion  dollars  have  gone  out 
o|  circulation,  hidden  away  in  the  gardens,  the  cupboards, 
aid  the  private  boxes  of  the  banks,  taking  from  the  great 
cifedit  of  our  country  over  a  billion  dollars  of  circulating 
niedium.  The  question  comes  to  us  how  can  this  be 
replaced . 

;l  have  heretofore  been  a  bitter  opponent  of  the  Federal 
i-^sen^e  system.  Since  coming  to  Washington  this  time  I 
h^ve  tried  to  mtdce  an  exhaustive  study  of  that  measure. 
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I  believe  now  that  if  I  had  been  in  Congress  at  the  time 
this  bill  was  presented  to  the  House  I  would  have  voted  for 
the  measure.  It  was  established  for  the  purpose  of  creat- 
ing an  elastic  currency.  The  ideas  of  its  authors  were  that 
In  hard  times  the  notes,  securities  of  the  member  banks 
could  be  rediscounted  to  the  Federal  reserve  banks;  that 
from  these  rediscounts  should  be  issued  new  money;  that 
this  new  money  should  be  based  on  40  per  cent  of  gold  and 
60  per  cent  credit;  that  in  the  good  times  these  debts  in 
the  member  banks,  which  were  rediscounted,  would  be  paid, 
the  currency  would  be  retracted,  but  my  friends,  the  pohcy 
of  the  board  resulted  in  an  action  upside  down.  The  war 
came  on.  thousands  were  borrowed  for  Liberty  bonds  for  the 
purpose  of  operations  to  carry  on  the  war,  fanners  bought 
new  improvements  in  the  latest  and  modern  patterns  at  high 
prices  in  order  to  save  the  labor  which  was  occasioned  by 
the  boys  going  to  war,  business  was  expanded  on  a  mon- 
strous scale  in  the  dajs  of  prosperity;  then  came  the  de- 
pression and  the  policy  of  withdrawing  the  money  of  the 
country  which  should  have  covered  a  period  of  years  and 
which  was  adopted,  however,  in  a  short  and  strenuous  man- 
ner. This  ruined  the  cfiBciency  of  the  Federal  reserve  sys- 
tem; banks  no  longer  dealt  with  borrowers  after  going 
through  the  deflation  und  witnessing  the  autocratic  power 
of  the  board  of  directon.  of  the  Federal  reserve  system.  Now, 
to-day,  immediate  aid  is  needed  throughout  the  whole  coun- 
try for  the  flnancing  of  legitimate  enterprises;  the  banJLs 
are  afraid  to  make  rediscounts.  New  money  is  needed  and 
can  be  produced  if  we  only  have  the  nerve  to  do  so.  The 
Federal  reserve  bank  to-day,  as  I  understand,  lacks  millions 
of  dollars  of  issuing  cuirency  as  provided  in  the  act,  on  the 
basis  of  60  per  cent  and  40  per  cent  gold.  Amendments 
should  be  made  to  the  act  in  order  to  purchase  the  bonds  to 
be  issued  to  cover  the  deficiency  in  the  Treasury  and  issue 
money  on  the  same,  without  having  flat  money.  We  have 
to-day  the  silver  certifi-i^tes,  which  are  backed  by  30  cents 
worth  of  silver  and  70  cents  worth  of  confidence  in  our 
Nation.  I  claim  we  can  still  maintain  the  gold  standard 
and  create  more  money  to  go  into  circulation. 

I  desire  to  bring  these  matters  to  the  attention  of  the 
House  of  Representatives,  which  is  now  controlled  by  the 
Democrats.  Last  year,  when  the  Republicans  were  In  con- 
trol, the  members  of  the  opposite  party  cried  loud  and  long 
that  something  should  be  done;  speeches  after  speeches 
were  made  recommending  drastic  reforms;  now  that  they  are 
in  power  the  country  is  looking  toward  them. 

This  session  of  Congre  ;s  must  present  and  pass  a  bill  provid- 
ing for  the  stabilization  of  agriculture.  "  Oh,"  you  say,  "  vfe 
gave  you  the  Farm  Board."  I  ask  you  in  return  who  gave  us 
the  Farm  Board?  I  know  of  no  farm  organization  that  was 
clamoring  for  the  farm  bill.  I  believe  that  we  could  have 
had  the  same  kind  of  a  measure  under  the  Coolldge  adminis- 
tration. Many  middle  western  Representatives,  representing 
farming  districts,  point  3d  out  to  this  House  the  defects  in 
the  measure.  I  told  this  House  at  that  time  that  they  were 
trying  to  shovel  wheat  v;ith  a  tablespoon  and  pitch  hay  with 
a  table  fork.  The  fanners  wanted  a  measure  whereby  they 
could  get  the  cost  of  production  at  least  for  those  products 
which  were  sold  within  the  confines  of  our  own  country. 
It  was  only  fair  and  only  square,  and  I  want  to  say  to  you 
men  of  the  East  and  tlie  industrial  centers,  you  never  will 
rise  from  the  depression  in  which  you  now  find  yourselves 
unless  you  develop  that  great  buying  power  of  the  thirty 
millions  of  people  who  live  on  the  farms.  You  can  talk 
about  your  foreign  trade  and  how  much  we  have  lost;  it  is 
only  a  dribble  beside  wh  at  you  are  losing  day  in  and  day  out 
by  the  curtailed  buying  power  of  the  American  farmer,  for 
there  is  where  to  start  the  foundation. 

It  seems  like  some  of  the  eastern  Representatives  have 
seen  the  light  and  arc  joining  with  those  of  the  Middle 
Western  States  in  order  to  bring  this  about. 

This,  in  my  mind,  calls  for  an  emergency  act.  as  it  did 
during  the  war. 

I  would  like  to  knovi  the  character  of  the  measure  that 
will  be  brought  out  by  the  Democratic  committee  under  the 
leadership  of  the  chabman,  Mr.  Jonks,  of  Texas,  in  rela- 


tion to  anwndments  to  the  farm  marketing  act.  I  would 
like  to  know  what  action  has  been  taken,  if  any,  in  rela- 
tion to  the  Burtness  and  Ramseyer  bills  in  regard  to  the 
stabihzation  of  the  currency  in  the  Banking  Committee, 
controlled  by  the  Democrats.  The  revsponsibility  lies  over  on 
their  side,  and  if  they  bring  out  those  measures  I  am  sure 
they  will  be  backed  by  a  great  number  of  Repubhcans.  This 
is  no  time  for  party  pohtics  or  party  advantage.  Our  coun- 
try comes  before  any  party,  and  sad,  indeed,  will  be  the 
day  when  party  leaders  do  not  realize  that  fact.  This  play- 
ing for  party  advantage  has  no  place  in  my  make-up.  If 
a  measure  is  presented  here,  either  a  Democratic  or  Re- 
publican authorship,  which  I  believe  is  right.  I  shall  support 
either  with  the  same  vigor.  It  might  be  well  at  this  time 
for  every  Representative  to  reread  the  Farewell  Address 
of  Washington  on  the  question  of  party  and  party  ahgn- 
ment.  It  inspires  any  man  to  independent  action  and 
freedom  from  party  control.  I  hope  that  the  Democratic 
majority  will  be  democratic  enough  to  get  away  from  the 
old  binding-caucus  system  which  they  have  used  in  the 
past,  and  which  was  exemplified  by  the  first  rule  that  was 
brought  out  in  this  Congress  on  the  adoption  of  the  rules 
of  this  House,  where  the  wiU  of  the  majority  was  choked  by 
a  unanimous  vote  on  the  previous  question  on  the  Demo- 
cratic side.  I  believe  that  this  Congress  should  get  away 
from  such  practices,  to  be  free,  independent  Representa- 
tives. It  was,  indeed,  a  disappointment  to  me  when  several 
days  were  used  here  in  debating  the  President's  message, 
and,  although  it  embodied  many  fine  suggestions,  not  one 
Democrat  raised  his  voice  in  praise  of  the  message,  although 
in  a  few  weeks  those  measures  were  brought  out  under  a 
Democratic  ntune  in  this  House,  supported  by  the  Demo- 
cratic leadership.  It  is  true  that  the  message  did  not,  as  far 
as  I  am  concerned,  go  far  enough.  It  ought  to  have  de- 
clared an  emergency  In  agriculture,  to  outline  a  plan  for  the 
stabilization  of  the  industry. 

I  realize  that  we  can  not  all  think  alike.  I  suppose  that 
environment  plays  a  part;  I  suppose  that  men  who  have 
never  seen  the  bread  lines  and  people  evicted  from  their 
homes  can  not  realize  the  awfulness  of  the  situation.  Some 
people  were  born  with  golden  spoons  in  their  mouths;  their 
vacations  have  been  spent  in  Europe,  traveling  among  the 
rich  and  the  wealthy,  associating  night  after  night  and  day 
after  day  with  those  who  have  never  come  in  contact  with 
poverty  and  want.  I  do  not  know  if  they  are  to  be  blamed 
for  a  failure  to  see  the  position  of  the  common  people.  If 
any  one  of  them  could  have  been  with  me  last  summer  as 
I  spent  days,  as  well  as  nights,  in  the  homes  of  honest, 
hard-working,  loyal  farmers,  who,  through  no  fault  of  their 
own,  are  being  deprived  of  their  property,  who  are  in  the 
middle  span  of  life  with  httle  hopes  for  the  future,  whose 
enjoyment  of  the  things  of  life  which  an  American  citizen 
should  have  they  are  soon  to  be  deprived,  then,  sir,  he.  Uke 
I,  would  feel  that  something  which  might  be  termed  radical 
must  be  done. 

As  I  have  said  before,  there  is  a  large  deficit  in  the  United 
States  Treasury.  Many  of  m.y  constituents  have  written  to 
me  to  assist  in  cutting  the  cost  of  C3rovernment ;  they  have 
suggested  the  p,boltshment  of  some  bureaus,  the  reduction 
of  the  forces,  as  well  as  cutting  the  pay  of  the  Oovermnent 
employees.  It  is  true  that  certain  bureaus  have  branched 
out  in  unnecessary  lines  of  work.  In  the  time  of  pa'^tal 
deficits  bulletins  of  every  nature  and  kind  are  being  franked 
all  over  the  country.  One  constituent  called  my  attention 
to  the  fact  that  one  department  was  sending  out  pamphlets 
stating  that  fuel  wood  is  in  greatest  demand  in  the  winter, 
and  that  it  saves  buying  its  equivalent  in  other  fuels;  bulle- 
tins are  issued  giving  the  survey  of  the  condensed -milk  in- 
dustry, and  thousands  of  other  of  hke  kinds.  Some  have 
gone  into  the  advertising  business,  furnishing  plans  for 
buildings  of  every  kind.  I  do  believe  that  a  lot  of  this  work 
should  be  curtailed  with  a  great  saving  to  the  country. 

I  introduced  an  amendment  on  the  floor  of  the  House 
this  week  providing  for  the  cutting  of  expenses  but  to  no 
avail.  I  beheve,  however,  that  there  will  be  a  concentrated 
action  on  some  of  the  larger  appropriation  bills.  In  regard 
to  the  pay  of  employees,  I  wish  to  say  that  I  do  not  favor  a 
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reduction  of  those  who  only  get  a  Uving  wage.  I  beUeve  In  ] 
the  American  standard  of  living.  I  would  support  a  gradu- 
ated scale  increasing  the  reduction  as  the  salary  increases. 
I  know  that  I  need  the  money  as  well  as  anyone,  but  I 
am  willing  that  my  own  salary  should  be  reduced  for  the 
sake  of  reducing  the  cost  of  Government.  This  bill,  no 
doubt,  will  be  voted  on  this  week  or  the  first  of  next  week. 

I  have  recently  listened  to  the  evidence  introduced  in  the 
Ways  and  Means  Conmiittee  on  the  question  of  taxation.  I 
am  opposed  to  the  sales  tax.  which  goes  into  every  home. 
and  to  the  check  and  note  stamp  tax.  I  feel  that  during 
times  like  these  the  rich  should  assume  the  greater  portion 
of  the  taxation,  those  who  are  able  to  pay.  There  are  in  this 
country  close  to  500  men  who  have  incomes  of  over  a  million 
dollars  a  year;  there  are  some  20  men  who  have  incomes  of 
over  five  million  a  year.  The  records  show  that  these  were 
largely  accumulated  during  the  war  period,  and  the  prosper- 
ous Industrial  period  following  the  war. 

In  making  this  statement  to  a  certain  Congressman,  he 
asked  me  the  question.  "  Where  do  you  find  these  milllon- 
airet  that  these  times  have  affected  them  as  well  as  the  men 
of  little  means?  "  It  is  true  that  It  has  affected  them  to  a 
certain  extent,  but  I  still  believe  that  Henry  Ford  and  his 
■on.  Bdsel  are  still  operating  at  a  profit,  that  J.  P.  Morgan  is 
zx>t  busted,  that  Andrew  Mellon's  tax  could  be  increased 
without  Jeopardizing  his  health  in  the  way  of  living,  that 
John  J.  Raakob  can  continue  to  loan  his  money  to  the  Demo- 
cratic Party  and  pay  a  high  Income  tax,  and  I  could  go  down 
the  list  and  give  the  names  of  many  of  such  men  who  are 
well  known  to  the  general  public. 

Surely  these  men  can  far  better  assume  heavy  taxes  than 
to  have  the  same  fall  upon  the  poorer  people,  the  consumer 
and  the  wage  earner  and  the  farmers. 

Oovemment  appropriations  are  largely  derived  from  the 
income  tax.  Inheritance  tax.  tariff,  and  the  tobacco  tax; 
however,  this  does  not  call  for  excessive  expenditures.  Part 
of  that  tax  Is  bound  to  drift  back  to  the  consumer,  but  I 
do  believe  when  men  receive  incomes  of  over  a  million  a 
3rear  that  in  times  like  these  they  must  be  heavily  taxed. 
Now.  on  the  question  of  employment  there  has  been  a 
-  call  by  a  good  many  people  for  the  strict  reduction  of  all 
Oovemment  employees.  We  must  look  at  this  in  a  broad 
bght.  With  railhons  of  men  out  of  emplojnnent.  the  dis- 
charge of  further  employees  only  serves  to  increase  the 
number.  Private  charity  Is  working  desperately  to  feed  the 
poor  and  the  hungry;  committees  have  come  here  from 
large  cities,  saying  that  it  was  impossible  to  take  care  of  all 
of  these  by  virtue  of  charity.  You  and  I  are  not  going  to 
let  the  American  citizens,  men.  women,  and  children,  starve 
in  a  country  filled  with  food  and  clothing  and  the  richest 
In  all  the  world.  If  there  was  a  method  to  provide  employ- 
ment. I  would  far  rather  see  men  working  on  Oovemment 
buildings,  reforestation,  rivers,  smd  the  like,  earning  their 
bread  and  butter,  in  place  of  being  the  objects  of  charity.  If 
you  crowd  your  poor  houses,  it  only  means  additional  taxes 
on  the  owners  of  the  home  and  the  property.  This  is  one  of 
the  serious  problems  confronting  us.  and  it  Is  one  of  the 
problems  yet  to  be  solved. 

I  wish  to  quote  again  what  the  President  of  the  United 
States  said  when  he  was  Secretary  of  Commerce: 

Then  Is  DO  economic  failure  so  terrible  In  Its  import  as  that 
oif  a  country  possessing  a  surplus  of  every  necessity  of  life  In 
which  numben.  wlUlng  and  anxious  to  work,  are  deprived  of 
thcae  necessities.  It  simply  can  not  be  if  our  moral  and  economic 
system   Is   to   survive. 

What  our  people  wish  is  the  opportunity  to  earn  their  daily 
bread,  and  sxirely  in  a  country  with  its  warehouses  bursting  with 
surpluses  of  food,  of  clothing,  with  its  mines  capable  of  indefinite 
production  of  fuel,  with  sufficient  housing  for  comfort  and  health, 
we  possess  the  intelligence  to  find  solution.  Without  it  our 
whole  system  Is  open  to  serious  charges  of  failure. 

I  call  your  attention  to  the  last  paragraph,  where  he  says, 
"  Without  it  our  whole  system  is  open  to  serious  charges  of 
failure."  I  do  not  believe  that  the  American  people  are 
going  to  fail.  I  have  faith  in  my  country  and  in  my  coun- 
trymen. 

This  session  has  brought  about  many  good  reforms.  I  be- 
lieve   that    the    $2,000,000,000    corporation,    with    Creneral 


t>awes  at  its  head,  will  be  a  great  help  to  the  country  at 
large.  I  think  the  conference  to-day  have  agreed  upon  the 
Amendment  in  relation  to  assistance  to  closed  banks  and 
the  furnishing  of  money  to  those  wliich  are  in  financial 
fetraits,  due  to  the  fact  that  although  their  paper  is  good 
tt  is  not  collectible  at  this  time,  or  there  would  be  occa- 
sioned undue  hardship  by  virtue  of  such  collections. 
.  The  bill  that  passed  to  assist  the  Federal  land  banks  should 
help  some,  and  I  am  to-day  introducing  a  biU.  at  the  sug- 
gestion of  one  of  my  constituents,  relative  to  the  payment  of 
the  indebtedness  of  joint-stock  land  banks  by  the  delivery 
of  bonds  of  the  bank.  This  ought  to  help  the  bondholders, 
las  well  as  the  men  who  owe  the  loans. 

I  know  that  many  people  say  that  you  can  not  bring  back 
iprospcrity  by  legislation.  I  would  say.  in  answer  to  that, 
legislation  is  the  only  thing  that  can  bring  back  prosperity, 
and  I  feel  that  it  wUl  be  eventuaUy  done,  but  it  must  be 
done  at  once. 

So  in  closing  I  appeal  to  both  my  Republican  and  Demo- 
cratic friends  here  in  this  House  to  forget  party  politics  and 
for  all  of  us  to  put  our  shoulders  to  the  wheel  and  wrest  this 
Nation  out  of  the  morass  of  its  troubles  and  sorrows. 
I  [Applause.] 

Mr.  BUCHANAN.    Mr.  Chairman,  that  concludes  general 

debate  on  this  bill. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  the  first  paragraph  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  (H.  R.  7912)  making  appropriations  for  the  Department 
I  of  Agriculture  for  the  fiscal  year  ending  June  30,  1933,  and 
I  for  other  purposes,  and  had  come  to  no  resolution  thereon. 

FTTRTHER    MESSAGE    FROM   THE   SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven.  Its 
principal  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  6172)  entitled  "An  act  to  amend  the  Federal 
farm  loan  act.  as  amended,  to  provide  for  additional  capital 
for  Federal  land  banks,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments.  In  which  the  concurrence  of  the  House  is 
requested,  a  concurrent  resolution  of  the  House  of  the  fol- 
lowing title: 

H.  Con.  Res.  12.  Concurrent  resolution  relative  to  the  com- 
memoration of  the  two  hundredth  anniversary  of  the  birth 
of  George  Washington. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  and  joint  resolution  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin  Fire 
Insurance  Co.;  and 

S.  J.  Res.  48.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
William  F.  Edgar,  of  Los  Angeles  County,  State  of  Califor- 
nia, for  the  benefit  of  the  museum  and  library  connected 
with  the  ofiBce  of  the  Surgeon  General  of  the  United  States 
Army. 

RECONSTRUCTION  FINANCE  CORPORATION 

Mr.  STEAGALL.  Mr.  Speaker.  I  present  a  conference 
report  on  the  bill  'H.  R.  7360)  to  provide  emergency  financ- 
ing facilities  for  financial  institutions,  to  aid  in  financing 
agriculture,  commerce,  and  industry,  and  for  other  purposes. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  gi-anted  to 
Mr.  Lambeth,  for  Friday  and  Saturday,  January  22  and  23, 
on  account  of  very  Important  business. 

EXTENSION   OF   REMARKS 

Mr.  MILLIGAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  incorporating  a 
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speech  made  by  former  Senator  James  A.  Reed  at  Spring- 
field, Mo.,  on  Januajy  8. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.  »Ir.  Speaker.  I  want  to  say  to  my  friend 
from  Missouri  that  )ie  will  find  that  the  speech  of  Senator 
Reed  at  the  Jackson  Day  dinner  was  put  in  j-esterday's 
Record  on  the  Senate  side,  and  I  do  not  think  the  gentle- 
man would  want  it  in  the  Record  twice. 

Mr.  MILLIGAN.  Mr.  Speaker,  I  was  not  aware  of  that 
fact. 

The  SPEAKER.  The  gentleman  from  Missouri  can  deter- 
mine that  for  himse'i. 

Mr.  BLANTON.  iVs  the  speech  was  printed  yesterday  in 
the  Senate  proceedings  and  appears  at  page  2317,  inserted 
by  the  Senator  froir  Oklahoma  [Mr.  Gore],  I  imagine  the 
gentleman  from  Mis.'.ouri  would  not  desire  to  have  it  printed 
again  in  the  Congressional  Record. 

RjiVE    FAITH    IN    AMERICA 

Mr.  BACHMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remark?  in  the  Record  by  Incorporating  therein 
a  speech  made  by  Representative  Hamilton  Fish,  Jr.,  on 
Sunday,  January  17,  in  New  York  City,  on  the  subject  "  Have 
Palth  in  America." 


The  SPEAKER.     I 

There  was  no  obje- 

Mr.  BACHMANN. 

tlve  Hamilton  Pish.  . 

grand  ballroom,  Wa 

Sunday  January  17,  : 

(Over  lUtlon  W 

Pellow  Americans,  at 
the  opportunity  to  reai 
Mr.  William  Green,  p 
Labor: 


s  there  objection? 

:tlon. 

Mr.  Speaker,  the  speech  of  Represents- 

rr.  at  the  anticommunist  mass  meeting, 

.dorf  Astoria  Hotel.  New  York.  N.  Y^ 

.932,  at  10.15  p.  m.  is  as  follows: 

EAF,  National  Broadcasting  System) 

the  outeet  of  my  remarks  I  desire  to  take 
I  a  letter  which  I  have  Just  received  from 
reeldent    of    the    American    Federation    of 


Jawitait  18.  1922. 
Hon.  Hamilton  Pish.  J:-.. 

House  of  Represent  stives,  Washington,  D.  C. 
Di:ar  Cokcrsssman:   Tlease  convey  my  best  wishes  to  the  man 
meeting?  on  the  17th,  ai  d  state  for  me  that  the  American  Federa- 
tion of  Labor  stands  ready  to  combat  the  spread  of  communism 
In  the  United  States  by  every  legitimate  mean.s  at  Its  disposal. 

There  must  be  no  compromise  with  the  revolutionary  activities 
of  the  communists  directed  from  Moscow  against  our  civil  lib- 
erties, freedom  of  spee-h  and  of  the  press,  and  our  republican 
form  of  government. 

There  is  no  room  In  the  United  States  for  any  dictatorship, 
whether  by  the  right  or  the  left. 
Sincerely  yours, 

WlIXIAM  Orkxn. 

There  are  not  many  In  this  vast  audience  who  have  had  any 
contact  whatever  with  communists,  and  know  little  or  nothing 
about  them  except  wha;  they  have  read  in  the  newspapers.  For 
the  past  14  years  the  .American  Federation  of  Labor  has  been 
fighting  against  the  spread  of  communism  In  this  country,  and 
has  succeeded  finally  lii  keeping  the  communists  out  of  their 
own  ranks. 

If  the  communists  had  succeeded  in  taking  over  control  of  the 
American  Federation  ol  Labor,  which  they  almost  did  In  Los 
Angeles  and  Chicago,  communism  would  be  to-day  a  very  seri- 
ous menace  to  our  Industries  throughout  the  United  States,  and 
even  to  our  republican  firm  of  government. 

I  believe  In  giving  cn«dlt  where  credit  Is  due  The  American 
Federation  of  Labor,  which  has  been  fighting  communism  In  the 
front-line  trenches  for  tliese  many  years  past,  has  done  more  than 
any  other  organization  to  prevent  Its  spread  In  the  Industrial 
life  of  our  country,  and  for  that  reason  Is  entitled  to  the  com- 
mendation of  all  loyal  American  citizens. 

It  Is  an  honor  and  i  pleasure  to  attend  this  splendid  mass 
meeting  and  Join  with  you  In  your  efforts  to  combat  communist 
propaganda  and  Its  vicious  activities,  and  at  the  same  time  uphold 
those  American  Ideals  ard  principles  of  government  handed  down 
to  us  by  oiir  forefather;  who  sacrificed  everything  to  make  the 
United  States  a  free  and  Independent  nation. 

I  believe  the  best  way  to  combat  the  spread  of  communism  In 
this  country  Is  by  explalr  Ing  to  the  American  people  the  principles 
and  purpo.'-es  of  the  con  munlsts  in  the  United  States,  because  I 
am  confident  that  once  they  know  the  facts  that  communism 
can  not  make  much  hea<lway  among  our  free  people. 

However,  on  this  the  two  hundredth  anniversary  of  the  birth 
of  George  Washington,  which  the  American  people  will  celebrate 
throughout  the  year,  It  seems  to  me  to  be  highly  proper  to  re- 
afllrm  our  faith  In  our  frne  institutions  and  uphold  our  republican 
form  of  government  from  the  attacks  of  communists,  faclsts,  and 
all  those  misguided  peo(>le  advocating  some  foreign  form  of  dic- 
tatorship  in  the  United  States. 

You  have  heard  Repre tentative  Eslick.  of  Tennessee,  that  able 
and  courageous  representative  of  the  democracy  of  the  South,  de- 


mand protection  for  free  American  labor  from  the  products  of 
forced  labor  In  Soviet  Russia.  Includmg  wheat,  oU.  lumber,  and 
cotton,  which  has  already  practically  destroyed  the  world  markets 
for  our  most  Important  exports  and  helped  to  cause  a  serious  de- 
pression In  the  price  of  these  vital  commodities. 

Lenin  was  right  when  he  said  that  American  capitalists  wlU 
commit  suicide  for  temporary  profit.  That  U  exactly  what  some 
of  our  capitalists  have  done  by  extending  loans  and  credit  to 
Soviet  Russia  to  obtain  tractors,  combines,  sawmill  machinery, 
and  oil  equipment  to  help  destroy  our  foreign  markets  In  our 
most  valuable  exports,  and  build  up  the  5-year  plan,  aimed  to 
ruin  our  own  economic  system.  I  predict.  If  the  Soviet  Govern- 
ment remains  In  power  a  few  more  years,  that  It  will  mean  an 
annual  loss  to  American  producers  of  wheat,  oil.  lumber,  and 
cotton  of  a  billion  dollars,  which  will  affect  the  standard  of 
wages  and  of  living  of  all  the  American  people. 

You  have  heard  my  distinguished  and  able  colleague  In  Con- 
gress. Representative  Carl  Backmann.  explain  the  need  for  rigid 
legislation  to  exclude  and  deport  alien  communists  from  the 
United  States.  If  the  alien  communists  In  the  UrUted  States,  who 
have  come  here  of  their  own  free  will  and  accord  to  enjoy  the 
equal  opportunities  and  protection  of  our  laws,  do  not  like  our 
country  and  Its  free  institutions,  let  them  go  back  to  their  native 
lands,  where  they  can  enjoy  the  low  standard  of  wa^es,  lack  of 
freedom  of  speech,  and  oppressive  laws  which  they  are  accustomed 
to.  If  they  will  not  depart  or  cease  their  revolutionary  propa- 
ganda, then  It  Is  the  duty  of  Congreas.  and  thai  is  exactly  what 
Repreaenutlvc  Bacmmai^n's  bill  proposes,  to  deport  these  alien 
communists.  They  do  not  fear  our  police,  our  courts,  or  our  Jails, 
but  they  do  fear  deportation,  and  that  Is  the  most  effective  weapon 
against  the  kind  of  warfare  the  communists  are  waging  against 
the  Government  of  the  United  Statee. 

The  committee  appointed  by  the  Hotise  of  Repreaentativefi  to 
Investigate  rommunlst  activities  in  the  United  States,  of  which 
I  had  the  honor  to  be  the  ciialrman,  reached  the  ronchmion, 
after  extensive  study,  that  there  were  between  five  and  six  hun- 
dred thousand  communists  in  the  United  States,  of  which  two- 
thirds  were  aliens.  The  communists  admit  openly  that  they  take 
their  orders  direct  from  Moscow,  and  are  apparently  proud  of  It. 
In  other  words,  the  Communist  Party  la  not  in  reality  an  Ameri- 
can political  party  but  a  section  of  the  Communist  International 
at  Moscow,  aimed  at  the  heart  of  our  Government  and  at  the 
life,  liberty,  and  happiness  of  our  people 

It  openly  advocates  replacing  the  American  flag  by  the  red  flag, 
and  the  overthrow  of  our  republican  form  of  government  by  force 
and  violence.  The  Communist  Party,  or  movement,  in  the  United 
States  Is  largely  an  alien  conspiracy  In  our  midst,  having  certain 
definite  aims  and  purposes  which  can  be  defined  as  de.structlon  of 
all  religious  beliefs,  of  private  property,  and  iniierltance,  of  promot- 
ing class  hatred  and  spreading  revolutionary  propnganda  through 
the  Communist  International  to  incite  strikes,  riots,  sabotage,  and 
industrial  unrest,  and,  lastly,  to  bring  about  a  class  or  civil  war. 
aimed  to  overthrow  our  republican  form  of  government  bv  force 
and  violence  and  establish  the  dictatorship  of  the  proletariat  or 
soviet  form  of  government,  with  the  world  capital  at  Moscow. 

The  Federal  Government,  through  the  Department  of  Justice, 
should  be  given  jKJwer  to  investigate  and  keep  in  contact  with 
the  revolutionary  activities  of  the  communists,  as  a  precautionary 
measure  to  guard  against  this  alien  conspiracy  of  hate  and  de- 
struction that  permeates  all  sections  of  our  country,  and  is  well 
oi^onlzed  and  supjxjrted  by  iron  discipline. 

I  have  introduced  a  bill  (H.  R.  5669)  authorizing  the  Depart- 
ment  of  Justice  to  investigate  revolutionary  propaganda  and  com- 
munist activities  in  the  United  States.  I  am  convinced  that  this 
authority  should  rest  with  the  Department  of  Justice,  which 
should  act  as  a  clearing  house  for  aU  communist  information  and 
of  all  groups  and  individuals  that  urge  the  overtlirow  of  the 
government   by   force   and   violence. 

It  Is  often  overlooked  that  the  Federal  Constitution  guarantees 
to  every  State  a  republican  form  of  government.  My  bill  does  not 
restore  the  espionage  act.  permitting  raids  or  arrests  by  the 
Department  of  Justice  agents,  but  merely  empowers  the  Bureau  of 
Investigation  to  Investigate  and  keep  In  constant  touch  with  the 
propaganda  and  activities  of  the  communists  In  the  United  States, 
and  to  cooperate  with  various  Government,  State,  and  municipal 
authorities  and  be  in  a  position  to  receive  and  give  Information  to 
American  cltizeria,  groups,  or  organizations  Interested  In  this  work. 
No  executive  department  of  the  Government  now  has  any  power 
to  Investigate  or  even  receive  information  concerning  the  activities 
of  the  enemies  of  our  Government  from  within,  aimed  to  destroy 
our  homes,  our  religion,  our  livelihood,  and  our  Government. 

The  bill  which  I  have  Introduced  might  be  well  amended  and 
strengthened,  but  It  should  be  enacted  Into  law  at  an  early  date, 
and  to  do  so  will  require  the  active  and  earnest  support  of  aU 
patriotic  and  civic  organizations. 

Although  I  am  no  alarmist  and  do  not  anticipate  any  revolution 
In  this  country  this  year  or  next  year  from  communist  sources,  I 
do  l>elleve  that  their  seditious  activities  and  those  of  aU  oiir 
enemies  from  within  are  more  serious  to  the  welfare  of  our  people 
and  the  maintenance  of  our  republican  form  of  government  tlian 
that  of  all  our  possible  enemies  from  without,  against  whom  we 
appropriate  for  naval  and  military  defense  over  $500,000,000  a  year 
The  American  people  are  not  looking  for  false  remedies  In  the 
midst  of  their  troubles;  even  in  the  midst  of  the  worst  depression 
In  the  history  of  our  country,  with  over  5,000,000  unemployed,  and 
other  millions  on  part  time,  the  American  people  have  faith  In 
our  own  institutions  and  do  not  propose  to  substitute  socialism  or 
communism,  both  of  which  are  of  foreign  growth,  for  free  Amerl- 
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This  session  has  brought  about  many  good  reforms.    I  be- 
lieve   ttiat   the    $2,000,000,000    corporation,    with    Creneral 


Mr.  MTT.TiTGAN.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extjnd  my  remarks  in  the  Record  by  incorporating  a 
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can  indiTldualUm  that  haa  led  the  world  in  the  well-being,  proa- 
parlty.  high  sUndarcU  of  wagea  and  living  ot  the  working  claae. 
and  haa  made  the  American  worker  a  home  and  garage  owner  and 
a  capitalist. 

We  are  attll  the  richest  nation  on  earth  and  have  an  over- 
abundance  of  foodstuffs,  oil.  coal,  and  lumber.    We  do  not  pro- 
pose to  permit  any  American  citizen  to  starve  or  freeze  during 
this  period  of  world-wide  depression.    Every  cltlaen  has  a  clear-cut 
duty  to  give  according  to  hie  means  and  to  give  until  It  hurts,  ll 
necessary,  to  relieve  distress  and  itarvatlon  among  our  own  people. 
We    must    destroy    the    fear    of    Insecurity    by    serving    notice 
dennltely  and  conclusively,  no  matter  what  the  cost  may  be.  that 
an  ample  supply  of  foodstuffs  will  be  furnished  all  unemployed 
American  wage  earners  and  their  families  In  this  emergency.    I  am 
opposed  to  the  unemployment  or  financial  dole,  which  tends  to 
destroy  individual  Incentive,  which  has  been  the  main  cause  of  the 
wonderful  development  of  the  United  SUtes.  but  if  private  charity 
Is  not  enough  to  feed  o\ir  people  It  Is  clearly  the  duty  of  the  Fed- 
eral Oovemment  to  furnish  as  much  of  the  wheat  It  owns  under 
the  Farm  Board  as  may  be  required,  to  be  processed  into  flour  and 
distributed  by  the  American  Red  Cross.    Failure  of  the  Federal 
Oovemment  In  this  crisis  not  to  exert  Its  utmost  efforts  to  relieve 
the  suffering  and  misery  would  be  a  fatal  indictment  against  the 
administration  at  Washington  and  even  against  our  republican 
form  of  government. 

I  am  exceedingly  proud  of  the  American  people:  In  their  aiBlc- 
tlon  they  have  steadfastly  refiised  to  join  in  any  riots  and  revolu- 
tionary propaganda  or  activities.  Their  hearts  and  minds  are 
loyal  to  our  free  institutions,  to  our  Oovemment.  and  to  the 
American  flag.  I  am  hopeful  that  when  we  emerge  from  this 
depression,  as  emerge  we  will  within  the  next  year,  that  It  will 
be  to  greater  opportunities  and  a  better  division  of  wealth  for 
the  great  mass  of  our  American  people  and  to  a  brighter  and 
happier  future.  Out  of  ovu-  great  affliction  must  come  benefits 
to  the  American  people,  and  prosperity  when  restored  miut  be 
passed  around  to  a  greater  degree.  The  common  people,  the  folks 
back  home,  the  millions  of  American  wage  earners  must  reap 
the  rewards  of  loyalty,  faith,  and  patriotism  in  the  new  economic 
and  social  order  that  will  come  out  of  our  afBlctions.  Our  in- 
dustrial capitalism  must  clean  Its  own  house  and  divest  itself  of 
some  of  Its  manifestations  of  greed  and  avarice. 
"^  International  bankers  must  not  be  allowed,  for  sake  of  greed 
and  profits,  to  Invest  billions  of  the  savings  of  hard  working, 
industrious  American  citizens  in  worthless  foreign  securities, 
without  some  protection.  I  refuse  to  Indict  all  International 
bankers,  as  there  are  old  and  well-established  banking  houses. 
such  as  J.  P.  liiorgan  &  Co..  with  experience  and  traditions,  but 
there  should  be  a  law  against  banks  forming  their  own  security 
aflUiates  and  floating  all  kinds  of  securities,  and  partlcvilarly  Inter- 
national bonds,  instead  of  confining  their  activities  to  legitimate 
banking  business. 

The  American  people  are  only  In  the  morning  of  their  glorious 
destiny.  We  are  endowed  with  every  natural  resource  to  make 
ror  a  greater  and  richer  Nation.  We  should  meet  this  depression 
and  the  threat  of  communism  with  the  resolve  to  unite  all  of  our 
efforts  to  restore  prosperity  In  the  United  States,  and  make  our 
people  the  most  contented  and  the  most  enlightened  on  the  face 
of  the  earth. 

Let  us  have  faith  In  America,  and  In  the  capacity,  intelligence, 
and  patriotism  of  oiir  people  and  oxir  Oovemment  to  solve  all  our 
economic  problems  as  they  have  In  the  past,  for  the  best  Interests 
and  welfare  of  the  American  people.  Let  us  have  faith  in  our- 
selves and  in  ova  democratic  institutions.  For  the  past  50  years 
our  wage  earners  have  been  the  best  paid,  the  best  hoxised,  the 
best  fed,  the  best  clothed,  and  the  most  contented  In  the  world. 
The  Congress  and  the  various  State  legislatures  for  many  years 
have  been  correcting  abuses  that  have  crept  in  our  economic  sys- 
tem by  enactment  of  laws  governing  the  conditions  and  hours  of 
labor,  passing  employers'  liability  laws  and  now  providing  old-age 
pensions.  Civilization  Is  confronted  with  the  solution  of  economic 
problems  far  more  serious  than  at  any  time  since  we  obtained  our 
Independence  as  a  Nation.  I  whole-heartedly  commend  the  decla- 
ration of  the  Pope  in  behalf  of  social  and  Industrial  Justice  and 
In  favor  of  a  more  equitable  distribution  of  wealth.  It  is  our 
manifest  duty  to  see  that  Industrial  Justice  and  human  rights 
prevail  in  these  United  States.  If  our  country  is  worth  dying  for 
m  time  of  war.  It  must  be  worth  living  for  in  time  of  peace. 

When  the  Declaration  of  Independence  was  written  by  Thomas 
Jefferson  thM«  were  few.  If  any,  republics  In  the  world.  Rule  by 
the  divine  right  of  kings  was  the  accepted  form  of  government. 
A  representative  system  of  government,  based  on  the  consent  of 
the  governed,  was  a  new  departure  and  regarded  as  revolutionary. 
Even  when  Lincoln  made  his  immortal  Gettysburg  speech,  that  a 
government  of  the  people,  by  the  people,  and  for  the  people  shall 
hot  perlah  from  the  earth,  there  were  still  few  republics  In  the 
world.  Since  then  monarchies  have  been  toppling  over  right  and 
left,  and  republics  have  come  Into  being  based  on  our  principles 
of  government. 

Nevertheless,  communists,  socialists,  pink  Intellectuals,  radical 
college  professors,  and  a  smattering  of  Protestant  ministers  have 
combined  to  denoxince  our  economic  system  as  being  antiquated 
and  loaded  down  with  abuses  and  evils,  and  that  our  Oovemment 
is  corrupt  and  democracy  a  failure.  These  visionaries,  without  any 
experience  In  business  or  government    find  everything  wrong  In 


America  and  everything  beautiful  In  Soviet  Russia,  or  la  some 

florm  of  temporary  foreign  dictatorship. 

Let  us  riKledlcatc  ourselves  to  the  proposition  that  a  government 
df  the  pecple.  by  the  people,  and  for  the  people  shall  not  perish 
Ifc-om  the  «Rrth.  Let  us  reaffirm  our  belief  in  our  republican  form 
of  government,  because  It  la  the  soundest,  fairest,  most  honorable. 
And  best  lorm  of  government  ever  devised  by  the  mind  of  man. 
let  us  ch.jrUh  It  and  defend  It  against  all  of  our  enemies  both 
from  within  and  without  and  serve  notice  that  we  do  not  propose 
tjo  substitute  communism,  socialism,  or  fascism  for  our  republican 
f|orm  of  gC'vernment — which  Is  the  best  on  earth. 

ispeech  cf  Representative  Hamilton  Ftsh  Jr..  over  Columbia 
BroadcBJtlng  System,  at  New  Tork,  Immediately  following  pre- 
vioias  sp3cch  and  from  same  location) 

I  You  have  Just  heard  from  my  distinguished  colleagues  in  Con- 

Sress  and  other  well-known  speakers,  on  the  dangers  of  commun- 
>m  in  thi-  United  States  and  the  best  methods  of  combating  its 
Spread  among  the  American  people.  I  shall  not  take  up  in  these 
ew  minutes  a  further  discussion  of  the  alms  and  purposes  of  the 
tommunlsts  but  v,U\  take  this  opportunity  to  present  an  eco- 
nomic plai  for  the  purpose  of  passing  prosperity  around  among 
the  great  mass  of  American  people  when  we  emcrse.  as  emerge  we 
^111,  within  the  next  year,  from  the  present  deplorable  depression. 
j  The  plaji  I  propose  Is  to  provide  for  a  square  deal  for  American 
labor  organized  and  unorganized,  and  give  the  millions  of  Ameri- 
can wage  earners  a  bigger  share  In  the  profits  of  their  labor  and 
thereby  destroy  any  possible  appeal  of  communist  and  socialist 
Propaganda  In  the  United  States  or  even  argument  for  Govern- 
ment ownership.  ...^  *  ..  t    », 

Lincoln  was  right  when  he  enunciated  that  doctrine  that  Laoor 
Is  prior  to  capital."     In  our  present  great  affliction  there  are  5.000,- 

000  unemployed  and  many  more  millions  on  port  time.  Billions 
t)f  the  savings  of  our  thrifty  working  people  have  been  literally 
{wallowed  up  In  foreign  bonds  and  bad  investments,  on  the  advice 
t)f  international  bankers. 

Yet,  In  spite  of  this  affliction,  which  has  brought  poverty,  hard- 
ships, and  misery  to  millions  of  Americans,  there  still  remain  loy- 
alty and  faith  in  the  hearts  and  minds  of  our  people  toward  our 
free  insUtutlons,  Government,  and  the  American  flag.  They  have 
hot  Joined  in  with  the  communists  or  other  ultraradicals  to  tear 
flown  OUT  economic  structure  and  republican  form  of  government. 
The  Nation  owes  them  an  eternal  debt  of  gratitude  for  their  deep- 
rooted  faith  in  oxa  institutions,  which  are  being  attacked  on  all 
(Ides. 

In  the  days  of  prosperity  the  worklngman  gets  higher  wages, 
but  the  cost  of  living  goes  up  at  the  same  time,  so  he  is  unable 
io  put  much  aside  for  the  proverbial  "  rainy  day."  I  am  opposed 
to  communism,  socialism.  Fascism,  and  government  ownership, 
but  am  convinced  that  the  American  people,  under  the  continua- 
tion of  our  existing  economic  system  are  entitled  to  greater  re- 
l^-ards  and  a  bigger  share  in  the  fruits  of  their  labor;  at  present 
too  much  goes  to  the  stockholders  of  our  large  corporations,  often 
to  Increase  already  swollen  fortunes. 

My  plan  is  to  license,  through  the  Department  of  Commerce,  all 
corporations  having  a  million  dollars  paid-up  capital  and  doing 
interstate  business,  and  not  permit  the  payment  of  dividends  in 
excess  of  10  per  cent  to  the  stockholders  in  any  one  year,  and  that 
(ill  payments  beyond  10  per  cent  must  be  divided  among  the  em- 
fcloyces  according  to  their  compensation  and  the  stockholders, 
payments  for  sickness.  Injury,  unemployment,  life,  and  old-age 
(funds  might  well  be  deducted  from  the  share  set  aside  for  the 
employees.  In  addition  no  bonus  shall  be  permitted  to  any  execu- 
tive officers. 

My  proposal  might  require  a  constitutional  amendment;   but  if 
jit  Is  fair,  right,  and  Just,  then  it  should  be  adopted. 
,    It  may  sound  at  first  to  be  radical,  but  It  hais  the  approval  of 
Imany   fair-minded  conservatives,   who   have   conceded    its   merits 
pind  believe  that  it  is  worth  careful  consideration. 

This  proposal  Is  an  answer  to  communism  and  the  5-year  pro- 
|gram  of  Government  ownership  In  Soviet  Russia;  It  seeks  to  pre- 
serve that  individual  incentive  under  our  economic  system  that 
jhas  made  for  the  wonderful  development  of  our  country,  and  at 
the  same  time  bring  about  a  fairer  and  more  equitable  dlstribu- 
Ition  of  wealth  and  eliminate  the  seeds  of  class  hatred  and  revolu- 
Itlon  that  spring  up  as  a  resvUt  of  the  accumulation  of  wealth  In 
|the  hands  of  a  few. 

1  This  plan  can  probably  be  put  into  effect  by  State  enactment  on 
the  same  principle  as  the  workmen's  compensation  act.  It  might 
prove  desirable  If  some  State  government  in  an  Industrial  State 
pihould  try  this  experiment  out  first. 

It  would  be  helpful  if  the  radio  audience  would  send  me  any 
suggestions  that  they  may  have  toward  shaping  this  new  economic 
jpolicy,  aimed  to  pass  prosperity  around  among  the  American 
people. 

I  am  submitting  this  proposal  in  good  faith  and  ask  for  serious 
consideration  of  it  on  its  merits  or  demerits.  If  it  develops  that 
ft  Is  unsound,  demagogic,  un-American,  or  against  the  public 
Iwelfare.  I  shall  not  urge  further  consideration.  We  must  remem- 
ber, however,  that  capitalism  is  now  being  confronted  with  a  real 
test  of  Its  benefits  and  virtues  and  we  who  uphold  it  can  not  afford 
[to  hide  our  heads  any  longer  in  the  sands  of  depression  and  not 
jtry  before  It  Is  too  late  to  restore  confidence  In  It  by  abolishing 
■ome  of  Its  well-known  evils  and  abuses. 


and  courageous  representative  of  the  democracy  of  the  South,  de-  '  communism,  both  of  which  are  of  foreign  growth,  for  free  Amerl- 
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TH«  TARinr 

Mr.  WOLCOTT.  Mr,  Si)eaker.  on  January  9  I  extended 
some  remarks  concerning  the  tariff  question,  which  was  be- 
fore the  House  at  that  time.  There  were  some  data  which  I 
had  asked  the  Depaj^ment  of  Commerce  to  furnish  and 
which  I  intended  to  include  In  those  remarks.  Since  then 
I  have  received  that  information,  and  I  ask  unanimous  con- 
sent to  extend  further  my  remarks  by  inserting  a  letter 
which  I  received  from  the  Acting  Chief  of  the  Division  of 
Economic  Research  on  the  ratio  of  domestic  and  foreign 
commerce. 

The  SPEAKER.  Tie  gentleman  from  Michigan  asks 
unanimous  consent  to  extend  further  his  remarks  as  indi- 
cated.   Is  there  object  on? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rioord  I  include  the  following  letter: 

Dkpaktkent  or  Commucx. 
BuaEAU  or  Porxion  and  Dokxstic  Comuxbcb. 

Washington,  January  12,  1932. 
Hon.  Jessz  p.  Wolcott, 

HoxLse  of  Repre3enta\ivea,  Washington,  D.  C. 
Mt  Dear  Congsxssican  :  In  accordance  with  your  request,  I  am 
submitting  herewith  a  t<rlef  statement  relating  to  the  quantity 
and  value  comparisons  f')r  the  export  trade  of  the  United  States 
during  the  fiscal  year  1930-31  compared  with  the  fiscal  year 
1929-30. 

"  The  value  of  United  States  exports  In  the  fiscal  year  1930-31 
declined  by  34  per  cent  from  the  fiscal  year  1929-30.  but  when 
allowance  Is  ntade  for  price  changes  the  quantity  decline  Is  esti- 
mated to  have  amounted  to  22  per  cent.  This  decline  appears  to 
have  been  not  much  greater  than  the  decline  in  oxu*  domestic 
trade,  as  reflected  by  the  Federal  Reserve  Board's  index  of  manu- 
facturing production,  which  fell  off  21  per  cent  In  this  period. 
The  Index  of  Indvistrlal  production  as  a  whole  declined  20  per  cent, 
while  freight  car  loading?   declined  18  per  cent. 

"  During  the  period  frcm  July  to  December,  1931.  the  value  of 
exports  declined  (with  ])ecember  estimated)  37  per  cent  from 
July  to  December.  1930,  but  when  allowance  is  made  for  price 
changes  the  quantity  of  exports  is  estimated  to  have  declined  17 
per  cent.  This  compares  with  a  decline  of  20  per  cent  in  freight 
car  loadings  during  the  sune  period,  and  of  14  per  cent  In  indus- 
trial production." 

Cordially  yours, 

J.  Frederic  Dewhuest, 
Acftn7  Chief  Division  of  Economic  Research. 

EXTENSION   OF   REMARKS 

Mr.  BRAND  of  Geoigia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  inserting  a 
brief  petition  to  Congress  with  reference  to  the  prohibition 
question. 

The  SPEAKER.  Is  tJiere  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  SIMMONS.  Mr.  Speaker,  in  view  of  the  fact  that 
those  petitions  have  uniformly  been  objected  to,  I  shall  have 
to  object  to  this  request. 

BANKING    SYSTEMS    AND    CREDITS 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  the  remarks  of  Governor 
Murray  before  the  Ways  and  Means  Committee  on  banking 
systems  and  credits. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  extend  his  own  remarks  and  the  re- 
marks of  Governor  Murray,  of  Oklahoma,  before  the  Ways 
and  Means  Committee.    Is  there  objection? 

There  was  no  objection. 

Mr.  McKEOWN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  a  statement  by  myself  and 
Gov.  William  H.  Murray,  of  Oklahoma,  before  the  Ways  and 
Means  Committee  of  the  House, 

The  statements  are  as  follows: 

8TATEMKNT  OT  HON.  TOM  D.   M'KEOWN.  A  REPRESENTATTVI  IN  CONGRESS 
FROM    TKX    STATE    OF    OKLAHOMA 

Mr.  McKeown.  Hi.  Chairman  and  gentlemen  of  the  committee, 
in  going  over  the  present  situation  with  a  view  to  arrlvmg  at 
some  means  that  would  be  quick  and  effective,  and.  at  the  same 
time,  not  dangerous  inflation  policy,  I  consulted  with  Governor 
Murray  last  fall  and  he  called  my  attention  to  a  bill  that  he  had 
Introduced  in  the  Sixty-fourth  Congress,  which  bUl  has  for  its 
purpose  the  restoration  In  thU  country  of  what  Is  known  as  the 
Scottish  banking  systam. 


The  bin  R.  R.  4014  U  as  fonowvt 

"A  bill  to  amend  the  act  of  February  8,  1*7S.  entitled  'An  act 
levying  a  tax  of  10  per  cent  per  annum  on  every  person.  Arm. 
association,  other  than  national  bank  aMoclstlons.  and  every 
corporation.  State  bank,  or  Stats  banking  aaHOclatlon  on  the 
amount  of  their  own  notes  used  for  circulation  and  paid  out 
by  them ' 

"Be  it  enacted,  etc.,  That  the  act  of  February  8.  187B,  entitled 
'An  act  levying  a  tax  of  10  per  cent  per  annum  on  every  person, 
firm,  association,  other  than  national  bank  antoclatlons,  and  every 
corporation.  State  bank,  or  State  banking  association  on  the 
amount  of  their  own  notes  used  for  circulation  and  paid  out  by 
them,'  be.  and  the  same  is  hereby,  amended  to  reiMl.  as  follows: 

" '  That  every  person,  firm,  association,  other  than  national  bank 
associations,  and  every  corporation.  State  bank,  or  State  banking 
association  shall  pay  a  tax  of  10  per  cent  per  annum  on  the 
amount  of  their  own  notes  used  for  circulation  and  paid  out  by 
them:  Provided,  That  any  State  by  legislative  enactment  may 
authorise  any  person.  Arm,  association,  or  any  corporation.  State 
bank,  or  State  banking  association,  to  Issue  such  notes  for  circu- 
lation :  Provided  further,  That  such  notes  do  not  exceed  the  capital 
stock  of  such  person.  Arm,  association,  corporation.  State  bank,  or 
State  banking  association,  and  that  all  the  assets  of  such  person, 
flrm,  association,  corporation.  State  bank,  or  State  banking  asso- 
ciation shall  be  liable  for  the  redemption  of  such  notes  Issued  for 
circulation:  Provided  further.  That  an  amount  of  gold  shall  b« 
held  In  reserve  for  the  redemption  of  such  notes  eqtial  to  |1  for 
every  $3  of  such  notes  so  Issued;  or  any  State  by  legislative  enact- 
ment may  authorize  such  notes  for  circulation  by  any  person.  flrm« 
association,  corporation.  State  bank,  or  State  banking  association, 
upon  State,  county,  township,  or  muiUcipal  bonds  or  bonds  law- 
fuUy  Issued  by  legally  organised  drainage  or  Irrigation  districts,  or 
associations,  not  to  exceed  76  per  cent  of  the  par  value  of  such 
bonds:  Provided  further.  That  15  per  cent  In  gold  of  the  face  value 
of  such  notes  for  circulation  shall  be  held  and  maintained  In 
reserve  at  all  times  for  the  redemption  of  such  notes;  or  any  State 
by  legislative  enactment  may  authorize  such  notes  for  circulation 
by  any  person,  firm,  association,  corporation.  State  bank,  or  State 
banking  association  upon  any  staple  product  of  the  farm,  field,  or 
mine  when  the  same  shall  have  been  fully  Insured  against  fire  or 
deterioration  in  value  or  loss:  Provided  further,  Thst  there  Is  held 
and  maintained  in  reserve  at  all  times  15  per  cent  in  gold  of  the 
face  value  of  such  notes  for  redemption  of  the  same,  and  that  such 
notes  as  herein  authorized  shall  be  exempt  from  all  taxes  and 
penalties  otherwise  prescribed  by  the  act  of  Febrtiary  8.  1875.'  " 

Mr.  McKbown.  Prior  to  1875.  the  date  of  the  passage  of  this  tax 
which  we  seek  to  repeal,  there  were  In  this  country  a  number  of 
what  we  might  term  Scottish  banks.  The  difference  between  the 
Scottish  banking  system  and  the  existing  system,  as  I  understand 
it — it  wlU  be  explained  by  the  governor — is  that  the  Scottish  bank« 
ing  system  does  not  require  somebody  to  get  in  debt  in  order  to 
issue  money. 

The  Federal  reserve  bank  system,  as  you  know,  now  issues  its 
currency  upon  obligations,  very  necessary  In  the  oonunercial  life 
of  the  Nation. 

Now,  Governor  Murray  has  made  a  long  and  careful  study  of  this 
situation,  and  I  introduced  into  this  Conpress  the  identical  resolu- 
tion introduced  by  him  in  the  Sixty-fourth  Congress,  with  the 
hoF>e  that  we  could  bring  it  to  the  attention  of  this  great  com- 
mittee, whose  every  endeavor  at  this  time  is  to  help  in  every  way 
possible,  just  as  every  Congressman  is  trying  to  do,  to  restore  the 
confidence  of  the  people  in  the  banking  institutions  and  to  restore 
easier  currency,  safe  currency,  to  be  circulated  as  a  cUtnilatlng 
medlxmi  in  this  country. 

Now  it  gives  me  very  great  pleasure  to  Introduce  to  you  Gov. 
veuilam  H.  Murray,  of  Oklahoma. 

STATEMENT    OF    HON.    WILLIAM     H.    MURRAT.    GOVERNOR    OF    OKLAHOMA 

Governor  Mttrrat.  Mr.  Chairman.  I  would  like  to  sit  down. 

The  Chairman.  That  will  be  all  right.  Governor. 

Governor  Murray.  Mr.  Chairman  and  gentlemen  of  the  commit- 
tee, it  lij  well  to  begin  with  fundamentals.  To  get  at  credits, 
money,  and  banking  we  must  begin  at  the  making  of  the  Con- 
stitution of  the  United  States.  All  of  our  authority  is  derived 
from  that  instrument. 

It  will  be  recalled  that  In  the  Constitution  of  the  United  States 
there  are  certain  powers  expressly  and  exclusively  delegated  to 
the  Federal  Government,  and  that  certain  powers  are  prohibited 
to  be  exercised  by  the  Federal  Government.  Then  there  are  others 
prohibited  against  the  States,  and  still  others  against  both  the 
Federal  Government  and  the  States. 

It  wIU  be  observed  that  the  Constitution  says  that  "  Congress 
shall  have  power  to  coin  money."  Note  that  it  uses  the  word 
"coin"  and  not  "Issue."  as  many  seem  to  think.  The  word 
"  coin  "  has  a  sp^eclflc  meaning. 

Then  It  provides  thst  "  no  State  can  emit  bills  of  credit,  or 
make  anything  In  payment  of  debts,  except  gold  and  silver."  We 
might  stop  here  and  ask  a  question :  Since  "  coin  "  Is  not  denied 
the  States,  and  since  the  SUtes  had  the  original  power,  and 
since  the  adoption  of  the  Constitutional  Convention  as  recom- 
mended at  a  meeting  of  merchants  at  Annapolis  prior  thereto, 
grew  out  of  the  issue  of  bUls  of  credit,  or  paper  money,  by  the 
States.  covUd  not  the  States  coin  sliver  and  gold  bullion.  Just  so 
Utey  do  not  duplicate  or  counterfeit  the  Federal  coin,  and  make 
it  under  the  Constitution  legal  tender? 
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I  aak  that  question  aa  suggestive.  In  view  of  the  fact  that  they 
(the  States)  are  not  denied  anything  except  to  Issue  billa  of 
credit. 

Also,  at  the  time  of  the  adoption  of  the  Constitution  there  waa 
In  Togue  the  Scotch  banking  system.  It  Is  clear  this  system  was 
indirectly  approved  by  the  makers  of  the  United  States  Consti- 
tution. Later  on  there  was  adopted  the  central  system  of  Eng- 
land, which  was  called  the  "  United  States  Bank."  Uter  destroyed 
by  Andrew  Jackson. 

Since  the  organization  of  the  Government,  down  to  1875.  there 
were  Scotch  banks,  particularly  In  the  Southern  States,  and.  In 
fact.  In  many  portions  of  the  country.  Since  February  8.  1875. 
none  of  these  banks  have  existed.  Prom  the  time  of  Andrew 
Jackson  down  to  the  Civil  War  and  the  enactment  of  the  bank- 
ing law  which  the  regional  reserve  act  repealed,  we  had  exclu- 
atv^  the  Scotch  system. 

I  recite  that  because — It  Is  nothing  new — there  are  two  bank- 
ing systems  In  the  world;  the  Scotch  bank,  which  Is  nearly  300 
years  old.  and  the  Central  Bank  of  England.  Each  has  Its  pecul- 
iar merits.     Bach  Is  In  vogue  In  the  British  Empire. 

The  Central  Bank  of  England  Is  essentially  the  regional  re- 
serve, with  but  two  exceptions — they  have  1  bank,  and  we  have 
12  That  Is  Immaterial.  The  whole  banking  power  Is  In  the 
board  But  the  material  portion  Is  that  England  does  not  allow 
a  banker  on  the  board  one-third  being  producers,  one-third 
manufacturers,  and  one-third  importers  and  exporters,  while  we 
for  the  most  part  have  speculators  and  International  bankers, 
who  too  often  dictate  peace  and  war. 

The  principle  of  the  control  of  credits  and  money  shotild  not 
be  left  to  the  speculators  In  money,  because  the  speculators  deal- 
ing with  stocks  that  go  up  and  down  and  produce  loss  or  profit. 
never  produce  anything  of  wealth  or  value  for  the  country.  The 
control  of  credits  and  banking  should  be  In  the  hands  of  the 
users  of  money  who  either  produce  or  develop.  In  my  opinion. 
one-fourth  ought  to  be  producers,  one-fourth  manufacturers,  one- 
fourth  representatives  of  transportation,  and  one-fourth  market- 
ing, or  Importers  or  exporters.  It  Is  true  that  our  law  provided 
that  the  board  shall  "  fairly  represent  the  Industrial,  agricultural, 
and  Oiumclal  Interests "  of  the  country,  but  that  does  not  so 
exist. 

Now.  briefly,  let  me  analyze  the  difference.  The  Central  Bank 
of  England  Issues  its  notes  upon  some  Indebtedness,  Just  as*  our 
regional  reserve — upon  "commercial  paper." 

As  you  know,  you  get  a  rediscount  upon  some  note  grlven  to 
some  bank,  that  we  call  a  "  commercial  note."  and.  therefore,  the 
borrowing  Is  based  on  the  principle  that  there  must  be  a  debt 
created  before  there  can  Issue  a  bank  note. 

There  have  always  existed  two  views  as  to  what  should  be  the 
basts  of  credit,  bank  credit;  one  to  base  It  upon  debt,  public  or 
private,  and  that  Is  particularly  true  of  the  regional  reserve,  fol- 
lowing the  principle  of  the  Central  Bank  of  England,  and  the  other 
to  base  It  upon  some  product  possessing  value.  If  you  will  pardon 
me.  I  shall  g^lve  you  a  personal  example. 

In  1918  I  had  sold  some  property  to  pay  my  debts.  Then,  desir- 
ing to  pay  cash — and  I  am  using  this  merely  to  Illustrate  what  I 
mean — I  went  to  the  bank  and  asked  to  borrow  $5,000.  I  was  told, 
**  We  can  let  you  have  It  provided  you  will  give  va  a  commercial 
note." 

The  banker  gave  me  a  slip  to  fill  out.  which  recited  that  the  ap- 
plicant for  the  loan  owned  1.400  acres  of  land.  1.100  acres  In  culti- 
vation, well  Improved,  with  30  tenant  houses,  and  owned  a  small 
house  In  town  with  a  block  of  land,  and  certain  machlnezy  and 
stock.    The  only  debt  would  be  this  loan  of  tS.OOO 

The  loan  was  made,  and  that  money,  as  will  readily  be  seen,  was 
circulated  In  the  community.  The  Farmers  National  Bank  of 
Ttahomlngo  redlacounted  the  note  at  the  regional  reserve  at  £>allas 
for  $3,000.  and  that  also  was  loaned  In  the  conununlty.  That  made 
$8,000  by  reason  of  that  loan.  There  were  possibly  60  men  In  that 
county  of  20.000  people  who  could  make  a  like  commercial  note. 
ICuIttplylng  8.000  by  SO  would  make  400.000;  and  by  m\xltiplylng 
400,000  by  vrtTj  group  of  20.000  people  in  the  South  and  West,  you 
have  apixxnlmately  the  amoimt  of  circulation  existing  then  that 
does  not  exist  to-day.  because,  beginning  about  the  spring  of  1920, 
such  loans  were  denied  by  the  banking  board.  They  sought  to 
make  loans  and  rediscounts  only  on  pure  commercial  paper,  and 
that  will  give  you  an  Idea  of  the  difference  of  the  circulation  in  the 
South  and  West  then  and  the  circulation  to-day. 

That  control  of  credit,  taking  even  away  from  the  local  bank  and 
the  directors  of  the  local  bank  the  authority  to  Judge  of  the  policy 
of  the  loan.  Is,  in  my  opinion,  the  cause  of  the  present  economic 
dilScxilty.  When  the  bank  In  my  State  would  ask.  "  Upon  what 
shall  we  loan?  "  the  bank  examiner  would  reply,  "  On  stocks,"  on 
the  stock  exchange,  which  meant  pure  speculation,  when,  as  a 
matter  of  truth,  credit  should  be  extended  to  the  producer,  manu- 
factxirer,  and  all  thoee  who  produce  and  develop,  and  no  effort 
shuiild  be  made  to  promote  speculation  until  these  cIw^pwt  that 
produce  and  develop  are  supplied. 

Now,  the  Central  Bank  of  England  has  this  virtue — It  lends 
Itself  to  branch  banking.  It  lends  Itself  to  quick  movements  of 
money.  It  Is  Ideal  for  conunerclal  business;  Is  particularly  bene- 
ficial when  you  develop  a  foreign  trade,  now  so  necessary  to  our 
economic  well-being. 

We  had  no  branch  banks  abroad  until  we  adopted  the  regional 
reserve.  In  Buenos  Aires  there  is  a  branch  bank  known  as  the 
First  National  Bank  of  Boston,  larger  than  the  mother  bank. 
They  own  the  largest  building  now  In  South  America,  a  real  sky- 
scraper, and  that  arrangement  has  facilitated  the  export  and  Im- 


port business  with   Argentina.     From  that   standpoint   it   Is   very 
Ibeneflclal.  but  It  centralizes  credits  and  control  of  money. 

On  the  other  hand,  the  Scotch  system  Is  decentralizing;  it  never 
(requires  a  prior  indebtedness,  public  or  private,  and  In  order  to 
*is8ue  a  bank  note,  instead  of  b.-xsing;  lt.>?  bills  of  credit,  or  ban't 
inotes.  upon  some  other  man's  Indebtedness,  it  Is  based  upon  some 

rrociuct  of  value. 
To  illustrate,  one  of  the  banks  of  the  South,  prior  to  the  Civil 
War.  for  the  purpose  of  facilitating  the  movement  of  cotton,  pro- 
vided that  any  man  who  had  a  warehouse  receipt  for  cotton  stored 
land  insured  could  go  to  the  bank  and  have  it  discounted  to  the 
lamount  of  75  per  cent  of  the  value  of  the  product.  That  money 
iwhlch  was  loaned  to  him  was  secured  by  the  product,  the  cotton, 
ipius  the  stock,  plus  a  gold  .--eserve.  The  regional  rrserve  acts  on 
jthe  principle  of  having  security  of  a  commercial  note,  some  other 
'man's  indebtedness,  plus  the  stock,  plus  a  gold  reserve. 

Under  that  Scotch  system,  again,  the  law  provides  that  all  loans 
bear  a  regular  rate  of  interest,  but  for  the  purpose  of  marketing 
a  crop  of  cotton  the  rate  should  not  exceed  4  per  cent  for  short 
loans  and  3  per  cent  per  annum.  That  enabled  the  marketing  of 
jthe  crop  through  the  year,  and  consequently  secured  a  better 
price  and  prevented  dumping  on  the  market,  and  that  note  could 
Ibe  had  by  the  farmer  who  grew  the  cotton,  by  a  merchant  who 
owned  It,  or  by  the  man  who  bought  and  sold  cotton  if  he  de- 
istred.  It  required  no  intervention  of  a  third  bank  or  a  third  party 
Ifor  such  credit.     Hence  bank  failures  seld  jm  occurred. 

England  has  the  Central  Bank  to  tie  up  products  to  the  mother 
country  In  the  various  provinces  and  colonies,  but  each  and  all 
of  them  have  the  Scotch  system  as  a  butting  system;  otherwise 
they  would  be  drained  dry  just  as  this  law  will  drain  our  agrl- 
Icultural  and  producing  sections  dry,  even  though  administered 
as  it  was  Intended  to  be  administered.  It  can  readily  be  seen  that 
|Where  there  Is  an  excess  of  commercial  paper  there  Is  an  abun- 
dance of  Federal  reserve  notes.  Where  they  are  scarce  they  do 
I  not  get  the  regional  reserve  circulation;  and  in  the  South  and 
'West  they  are  nil. 

'  Permit  me  to  go  back  and  give  a  bit  of  history. 
'  Under  the  Hamilton  fiscal  policy,  which,  of  course,  was  sound, 
jthe  difference  and  disagreement  growing  up  between  him  and 
iMadl.son  and  Albert  Gallatin  was  in  the  ufe  of  that  fiscal  system. 
iHamllton  using  it  for  the  speculative  world  .lust  as  it  Is  used  now. 
Months  before  it  was  announced  to  the  world  ir  wa.s  tipped  off 
jto  the  speculators,  who  went  into  the  West  and  bought  up  the 
Iscrlp  of  the  Revolutionary  soldiers  at  from  10  to  15  cents  on  the 
jdollar.  Even  a  Congressman  sent  two  shiploads  of  men  to  buy  the 
scrip,  and  then,  as  it  was  announced  to  the  world,  Hamilton  had 
raised  It  to  par.  When  the  division  came  as  to  the  use  of  the 
Isystem  for  the  holder  of  the  scrip,  the  speculators.  29  Members 
'Who  had  voted  for  the  .speculative  side  out  of  64  Members  of 
iCongreaa,  were  In  the  deal.  Jefferson  called  them  the  "  corrupt 
squadron."  and  they  all  grew  rich  out  of  this  specvilation  at  the 
expense  of  the  people  and  the  Revolutionary  soldiers  who  had 
I  won  our  Independence. 

I     Then  followed  the  United  States  Bank,  and  that  was  destroyed. 

!as  you  know,  by  Jackson,  the  Scotch  system  being  still  in  exlst- 

jence,  continuing  on  to  the  Civil  War.    During  the  Civil  War  bonds 

,were  Issued  to  carry  on  the  war.     It  will  be  recalled  that  these 

'bonds  were  hammered  down  with  a  discount  of  47  per  cent.    When 

,  the  spectilators  had   bought   the  bonds  at   a  discount  of  47  per 

cent,   they   then   besecched   Congress   to    restore    the   credit,    and, 

of  course,  there  is  no  wrong  in  that;  so.  In  order  to  bring  about 

the  credit  of  the  country  and  the  bonds  to  par,  they  created  a 

I  banking  system,  the  one  repealed  by  the  regional  reserve,  which 

!  I  provided.  I  believe,  originally,  that  15  per  cent  of  the  bank  stock 

must   be    Invested    In    United    States    bonds.      To   compensate    the 

banker  an  amount  of  85  per  cent  of  the  par  value  of  the  bonds 

I  might  be  Issued  In  bank  notes.     That  was  done  to  give  a  market 

I  for   those   bonds.     The   holders    of    the    bonds,    the    speculators, 
offered  them  at  par  and  the  banks  were  obliged  to  buy  them. 

j;     There  were  existing  throughout  the  country  the  Scotch  banks. 

I  The  people  said.  "  No;  we  do  not  want  a  money  based  upon  a  bond 

that  we  have  seen  discounted  at  47  per  cent."  and  they  held  onto 

the  Scotch  charters.    Then  on  February  8.  1875.  Congress  put  this 

1 1 10  per  cent  tax   on  the  Scotch   banks,   and   drove   them   out   of 

,  existence. 

At  that  time  there  was  a  Mississippi  bank,  a  Georgia  bank,  a 

'Missouri  bank,  the  Ohio  bank,  the  Suffolk  bank,  which  were  noted 
Scotch  banks  of  great  capital.     Many  hundreds  of  others  existed 

I  In  the  country;  but  these  were  the  notable  Scotch  banks,  and 
they  were  driven  out  of  existence.     Consequently  that  forced  the 

'  organization  of  national  banks,  and  as  the  bonds  began  to  be  paid 
the  t)ase  upon  which  all  the  banks  had  to  operate — that  Is,  on 

I  public  debt — grew  so  narrow  that  In  1889 — and  I  recall  this  dis- 
tinctly— a  bank  organized  In  Freestone  County,  Tex.,  was  obliged 
to  pay  $2,800  premiima  on  the  bonds  to  organize  a  $25,000  bank, 
notwithstanding  the  profit  of  47  per  cent. 

I I  It  will  readily  be  seen  that  no  bank  could  have  been  organized 
I  If  the  country  had  been  out  of  debt,  founded  as  they  were 
'  I  directly  upon  public  debt,  just  as  the  regional  reserve  Is  founded 

upon  private  debt — as  though  debt  Is  a  virtue  Instead  of  a  curse, 

both  public  and  private. 
\'     So  we  come  down  to  Cleveland's  time.     They  causjht  an  empty 
j' Treasury,  made  a  raid  on  the  gold  reserve,  threatened  the  credit 
'of   the   country,   and   endangered    foreign   commerce.      It    will    be 

recalled  that,  according  to  the  newspapers  at  the  time,  Mr.  Cleve- 
'land,  feeling  the  great  respcnslblilty.  tin-ned  to  Congressman  Otis. 

of  Alabama,  and  said.    "Otis,  the  banks  have  got  the  cotintry  by 

the  breeches;  what  will  we  do?  " 
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The  suggestion  caine.  tf  I  remember  correcQy.  from  Mr.  Morgan, 
**  Issue  bonds  and  buy  the  gold  to  restore  the  reserve."  That  was 
done.  We  have  no  criticism  of  that,  because  the  Government 
ordered  It  to  maintain  Its  credit. 

I  remember  one  thing,  however,  that  I  wish  to  call  attention 
to,  and  that  is.  that  when  Mr.  Morgan's  house  had  written  in 
$1,000,000  of  commission.  Mr.  Cleveland  asked,  "  What  Is  that  for?" 
**  For  the  sale  of  the  bonds;  that  has  been  the  custom." 

Mr.  Cleveland  replied.  "  The  Government  will  sell  Its  own  bonds; 
wipe  the  million  out."  And  that  has  been  the  policy  ever  since. 
The  next  trouble  for  lack  of  currency  came  when  the  Vreeland- 
Aldrlch  law  was  passed,  somewhat  wildcat  currency  plan,  but  made 
safe  because  greatly  limited. 

Now,  the  question,  and  a  proper  one,  will  naturally  rise  In  the 
minds  of  business  men.  "  What  about  this  bank  currency,  this 
Scotch  system:  is  it  wildcat?"  I  challenge  any  man  to  show  that 
a  Scotch  bank  note  ever  dragged.  In  the  midst  of  the  Confederacy, 
when  the  Confederate  note  was  practically  worthless,  the  notes 
of  the  Scotch  bsuiks  in  the  South  brought  dollar  for  dollar  In 
gold  coin,  and  when  the  bonds  were  down  47  per  cent,  and  the 
greenbacks,  still  the  Scotch  note  In  the  North  was  worth  dollar 
for  dollar  in  gold  coin.  They  went  out  of  existence  redeeming 
their  paper.  That  ought  to  be  sufficient,  because  that  is  the 
greatest  possible  te'^t  of  solvency. 

Now.  when  you  found  a  bank  note  upon  a  public  debt  It  may 
not  be  the  measure  of  the  demand  for  commerce.  When  you  base 
it  upon  a  private  debt,  as  under  the  regional  reserve,  you  still  do 
not  reach  It.  Some  suggest  to  put  It  on  land.  That,  to  say 
nothing  about  Its  not  being  liquid,  again  is  not  the  proper  basis. 

It  Is  clear  that  the  Constitution  Intended  that  the  Government 
should  coin  sufficient  gold  and  silver  to  take  care  of  the  general 
normal  business  and  commerce  of  the  country.  "When  the  cotton 
farmer  or  wheat,  or  com,  or  wool,  desires  to  market  his  crop,  that 
creates  a  demand  for  extra  currency.  I  submit  it  Is  wisest  to  base 
the  currency  upon  the  thing  that  calls  for  the  Increase,  and  then  it 
automatically  does  not  rise  above  the  necessity,  nor  will  It  fall 
below  It.  When  the  necessity  is  removed,  the  currency  is  retired. 
That  Is  true  of  cotton,  of  wheat,  of  tobacco,  and  of  com.  and  of 
wool  and  of  many  other  products.  When  the  necessity  arises, 
there  may  be  issued  75  per  cent  (not  to  exceed  that)  provided 
there  are  enough  banks  with  bank  stock  requiring  an  amount  not 
to  exceed  the  stock,  provided  there  Is  a  gold  reserve,  and  we  have 
much  more  gold  reserve  in  the  country  than  we  need.  There 
could  be  issued,  in  the  case  of  cotton  in  the  South  or  wheat  and 
corn  In  the  North,  an  amount  equivalent  to  75  per  cent  of  the 
value  amount  of  that  product  that  called  for  the  Increase,  and  that 
would  be  sufQclent  to  provide  the  credit.  In  either  case,  and  to 
market  the  crop,  and  they  could  market  it  as  the  public  demanded 
the  product,  and  not  be  required  to  dump  It  at  once. 

That  I  regard  as  sound  from  that  standpoint;  and  again  the 
warehouse  receipt  In  the  case  of  cotton,  or  In  the  case  of  com 
or  wheat,  represents  the  value  of  some  product  in  exchange  for 
the  value  of  some  other  product,  whereas  under  this  regional 
reserve  It  represents  nothing  but  a  promise  to  pay;  It  represents  a 
double  Indebtedness,  a  debt  based  upon  some  other  man's  debt, 
and  I  regard  any  debt  as  somewhat  of  an  evil.  As  sound  econom- 
ics, no  man  ought  to  borrow  for  current  expenses.  Unless  It  Is 
for  the  purpose  of  development,  or  making  an  earning  or  profit  out 
of  the  money,  all  borrowing  of  such  money  is  not  good  economic 
sense,  either  for  private  or  public  purposes. 

On  the  other  hand,  the  Government,  if  It  must  get  all  of  Its 
Interest  from  taxes,  certainly  can  not  benefit  the  public  by  increas- 
ing the  public  debt,  which  means  an  Increase  of  taxes.  That 
idea  of  bringing  the  bankers  of  the  country  and  all  those  that 
control  credit  in  direct  league  with  public  or  private  debt  is  cer- 
tainly an  erroneous  policy;  whereas  a  currency  based  upon  some 
product  represents  value  In  exchange  for  some  other  value,  and  I 
submit  that  the  plan  under  which  the  source  of  all  value  is  pro- 
duction Is  certainly  sounder  than  the  other  plan.  In  addition  to 
the  certainty  of  there  being  Issued  sufficient  currency  to  meet 
the  requirement  for  the  moment. 

I  will  give  another  illustration.  I  took  occasion  to  dig  out 
from  the  records  of  the  Government  the  amount  of  cotton  pro- 
duced every  year  from  1790  to  1875 — the  85  years  of  the  life  of 
Scotch  bank  and  the  export  and  the  average  price.  During 
those  85  years,  when  there  were  Scotch  banks  in  existence,  cotton 
never  sold  for  as  low  as  10  cents,  except  13  years.  In  the  panic 
of  1873  it  sold  for  more  than  15  cents:  In  1874  and  In  the  spring 
of  1875.  for  more  than  15  cents.  When  the  Scotch  bank  was 
driven  out  of  existence  It  went  down,  in  the  fall  of  1875,  to  11 
cents,  and  in  1878  to  10  cents,  and  there  were  13  years  together 
since  that  time  that  cotton  sold  for  less  than  10  cents  without 
a  break,  but  more  than  half  the  time  as  low  as  10  cents  during 
the  37  years  from  1875  to  1913,  Inclii&lve,  whereas  prior  to  that 
time,  for  86  years,  it  never  sold  for  as  low  as  10  cents  except  13 
years.  That  was  due  to  the  fact  that  the  section  was  not  depend- 
ing upon  any  control  foreign  to  its  interest.  The  same  would  be 
true  of  wheat  or  corn.  They  are  independent  of  Wall  Street  for 
currency. 

Recently  the  Governor  of  Iowa  had  com  stored,  and  WKrehouse 
receipts  were  Issued  and  Insured.  He  sought  to  have  the  regional 
reserve  recognize  that  as  a  basis  of  currency,  but  he  could  not  do 
it;  it  was  not  "  commercial  paper,"  but  that  would  be  right  under 
the  principle  of  the  Scotch  bank.  That  Is  the  reason  why  the  pro- 
ducers of  the  country  have  been  suffering  and  will  continue  to  do 
so  till  this  thing  is  changed. 

In  all  of  tlie  changes  in  banks  and  currency  there  has  been  th^t 
contest  between  the  interests  of  the  producer  and  manufacturer 


I  and  the  Interests  of  the  speculator.  Kow,  T  know  that  there  are 
gentlemen  who  believe  that  this  trouble  will  wear  out,  but  those 
gentlemen  have  a  different  guess  comity.  Until  the  lever  of  error 
that  produced  our  bankrupt  condition  Is  reversed,  this  will  con- 
tinue to  grow  worse.  Next  winter  will  be  worse  than  this,  and  by 
,  the   following   winter   the   biggest   banks  In   the   country   will   be 

I  breaking. 

I  You  can  not  destroy  the  farmer  without  destroying  the  little 
towns:  you  can  not  destroy  the  little  towns  without  destroying  the 
big  ones:  you  can  not  break  the  little  banks  without  breaking  the 

i  big  ones 

I  mas  astonished  to  read  a  week  ago  In  one  of  my  home  papera  a 

;  statement  coming  from  a  prominent  banker  in  Chicago.  In 
speaking  of  "  frozen  assets."  he  made  this  startling  statement, 
that  "as  a  natural  consequence,  when  the  banks  fall  the  mer- 
chants and  farmers  are  going  to  fall."  Why,  I  expected  him  In 
the  next  breath  to  say  that  the  thermometer  produced  the 
weather.  When  the  regional  banks  fall  It  is  because  the  farmers 
and  merchants  have  failed. 

I  submit  that  the  limitation  upon  credit  should  not  be  made 
upon  occupation,  as  It  has  been  for  more  than  10  years.  Every 
man  who  desires  to  use  credit  for  the  purpose  of  development, 
manufacture,  or  production  should  be  entitled  to  credit  to  the 
extent  of  his  solvency. 

When  the  banks  of  my  State  and  the  West  were  told  that  they 
could  not  loan  money  up>on  this  piece  of  paper  or  that,  but  that 
they  could  lend  upon  stocks,  that  pyramided  stocks;  they  went 
up  and  up,  and  I  submit  to  you.  as  sensible  gentlemen,  that  they 
did  not  put  a  cent  of  additional  value  in  the  country,  and  then 
when  It  reached  a  pyramid  It  fell  by  Its  own  weight,  by  the  very 
law  of  economics,  of  balances.  Nor  do  speculators  employ  Idle 
men.  and  hence  men  become  Idle. 

Now.  In  my  opinion  Congress  should  not  repeal  or  destroy  or 
injure  the  regional  reserve,  but  It  should  take  away  the  j)ower  of 
an  International  banker  to  sit  on  the  board  and  to  determine  the 
policy  of  money  and  credits.  Then,  repeal  this  10  j)er  cent  tax.  as 
found  In  House  bill  4614  by  Tom  D.  McKkown.  That  would  permit 
a  butting  system  against  the  central  system,  and  It  would  afford 
the  producers  of  the  country  an  opportunity  to  have  credit  Inde- 

I  pendently  of  any  one  group  of  men. 

Just  recently,  in  my  State,  a  very  wealthy  man.  possessing 
$30,000  of  United  States  bonds,  went  to  a  bank  and  wanted  to 
borrow  $25,000  upon  this  $30,000.  He  was  told  he  could  get  the 
money  provided  he  could  get  an  "  outlet."  He  asked.  **  What  is 
this  new  term  In  banking;  what  do  you  mean  by  an  outlet?  " 
He  was  told  that  it  means  that  some  bigger  bank  will  take  up  that 
note,  and  then  some  still  larger  bank  will  take  up  that  note, 
and  finally  It  reaches  the  forces  In  New  York,  or  Wall  Street,   as 

'  we  term  It.     Then  he  asked  how  long  that  would  take,  and  was 

'  told  that  It  would  take  until  the  final  effort  was  made  to  ascertain 
what   they   will   do;    that   they   must   have   a   "  complete  outlet." 

I  Thus  we  are  chained  to  that  New  York  group. 

I   submit,   gentlemen,  that  such   a  policy   Is   dangerous  to   the 
country.     When  I  was  In  Congress,  and  we  had  the  bill  up.  I  got 
a   number  of   gentlemen   who  believed    as   I  did,   particularly   on 
the  board,  and  we  went  to  President  Wilson,  and  I  said: 
"  Mr.  Wilson,  do  you  realize  the  power  of  this  board?  " 

.       He  threw  out  his  hands  in  a  sweep  and  said : 

I  "  I  know  that  the  whcde  weal  and  woe  of  this  country  Is  In  the 
hands  of  that  board." 

"  Well,  Mr.  President,  don't  you  think  It  had  better  be  hedged?  - 
"  Yes;   but  I  can  not  conceive  that  a  President  could  ever  be 
elected   who  would  so  far  forget  himself  as  to  appoint  a   board 
that  would  do  violence  to  the  country. 

"  But,"  I  said.  "  Mr.  President,  if  he  is  Ignorant  of  the  oondl- 

I  tlon.  he  might  unwittingly  do  the  Injury." 

"  I  know  that,  but  I  am  sxire  that  no  man  can  ever  be  President 
that  will  forget  himself." 

My  reply  was  this,  that  It  wovild  force  the  international  bankers 

j  and  the  big  bankers  Into  politics,  that  In  my  opinion  the  bankers 

'  ought  to  stay  out  of  the  governing  business  and  the  Government 

;  ought  to  stay  out  of  the  banking  business,  and  that  sooner  or 
later  they  will  be  In  league  with  vartous  party  committees  and 
various  candidates,  and  a  direct  trade  will  be  made  whereby  they 
will  control  the  banking  board  and  when  they  do,  It  Is  good-by 
to  the  peace  and  prosperity  of  the  citisen.     Mr.  Wilson  Judged  all 

,  by  his  own  pure  motive. 

I  We  certainly  want  that  which  Is  best  for  the  ooiuitry.  You 
can  not  cause  the  farmer  to  fall  to  make  a  profit,  or  the  merchant, 

I  or  any  other  class,  without  injuring  all.  and  to  me  this  Is  the 
first  step.  Some  say  coinage  of  sliver,  very  good,  but  I  submit 
that  so  long  as  the  money  and  credits  of  the  country  are  oon- 
troUed  by  one  group,  you  will  have  such  conditions  as  you  have 
now,  and  I  do  not  care  how  much  money  you  have;  it  will  make 
no  difference;  you  may  Increase  It  a  hundredfold,  but.  after  all. 
It  gets  back  to  those  who  control  the  credits  of  the  country. 
When  you  break  that  chain  on  credit,  you  will  then  have  won  SO 
per  cent  of  the  battle. 

The  American  people,  the  little  business  man  and  the  farmer 
and  the  man  of  small  enterprise,  I  might  compare  to  a  mule — the 
very  emblem  of  strength.  The  farmer  ties  his  neck  to  a  post  with 
a  chain,  and  he  can  not  do  a  thing  but  kick.  That  is  the  situa- 
tion of  the  American  people,  not  only  the  business  men  but  the 
farmers,  and  of  even  the  little  banks  all  over  the  covmtry.  The 
proposition  of  a  few  million  dollars  to  relieve  this  or  that  is 
nothing  more  than  slackening  the  chain  a  few  Inches.  The  truth 
Is  that  to  give  lull  strength  both  to  the  mule  and  to  the  interests 
of  the  country  is  needed  to  break  the  chain,  and  if  you  win  paaa 
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this  repe«l  act  yon  win  give  an  opportunity  to  break  forever  the 
Cham  that  binds  the  little  man  to  a  coterie  of  men  who  are 
purely  speculators  and  not  producers  of  wealth. 

I  believe  that  la  all. 

The  Chairmaw.  Governor,   we   thank   you  very   much   for  your 

attendance  here. 

Governor  MuaaAT.  It  Is  my  obligation  to  the  committee;  thank 

you. 

nntOLLED  RILL  SIGNED 

Mr.  PARSONS.  Prom  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  6172.  An  act  to  amend  the  Federal  farm  loan  act.  as 
amended  to  provide  for  additional  capital  for  Federal  land 
banks,  and  for  other  purposes, 

ADJOTTHNMEITT 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  fat  5  o'clock  and  7 
minutes  p.  m.)  the  House  adjourned  until  to-morrow.  Friday, 
January  22,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Mr.   RAINEY   submitted   the   following   tentative   list   of 
committee  hearings  scheduled  for  Friday.  January  22.  1932. 
as   reported  to  the   floor  leader   by   clerks  of   the   several 
committees : 

COMMITTEE  ON  AGRICtTLTtrM 

(10  a.  m.) 
Commodity  short  selling. 

COMMITTEE  ON  LABOR 

(10.30  a.  m.) 
All  biUs  pertaining  to  the  prevailing  rate  of  wages. 

COMMITTEE  ON  ROADS 

(10  a.  m.) 
National  aid  to  roads  of  $125,000,000  per  annum  (H.  R. 
4716) ;  also  authorization  for  forest  roads. 

COMMITTEE  ON   RIVERS  AND  HARBORS 

(10.30  a.  m.) 
California  and  Washington  projects;  Porto  Rico. 

COMMITTEE  ON  EDUCATION 

(10  a.  m.) 
Provision  for  the  promotion  of  vocational  rehabilitation 
(H.  R.  4743). 

COMMrrTBE  ON  WATS  AND  MEANS 

(10  a.  m.  and  2  p.  m.) 
Miscellaneous  taxes. 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN  COMMERCE 

(10  a.  m.) 
Section  15a-7118  and  7117.  interstate  commerce  act. 

COMMITTEE  ON  INSTTLAR  AFFAIRS 

(10  a.  m.) 
Filipino  independence. 

COMMITTES  ON  PUBLIC  BUILDINGS  AND   GROUNDS 

(10.30  a.  m.) 
Construction  of  post  office.  Jackson.  Miss.  (H.  R.  6739) ; 
extension  of  time  limit  for  construction  of  memorial  build- 
ing. Parramore  Post.  No.  57.  American  Legion  (H.  R.  4515) ; 
constructioii  of  public  buildings.  Hibbing,  Minn.  (H.  R.  375) ; 
authorization  for  negotiation  regarding  south  boundary  line 
of  post  office,  Plattsburg,  N.  Y.  (H.  R.  7899) :  amendment  of 
act  of  August  25,  1919.  for  reUef  of  contractors  on  post  offices 
(H.  R.  793) . 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

399.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  bill  tor  the  relief  of  the  Playa  de  Flor  Land  k 
Impirovement  Co.;  to  the  Committee  on  Claims. 


400.  A  communication  from  the  President  of  the  United 
IBtates.  transmitting  an  estimate  of  appropriation  for  the 
Treasury  Department  for  $500,000,000  for  the  fiscal  year 
1932  and  to  remain  available  until  expanded,  for  subscrip- 
tion to  capital  stock,  Reconstniction  Finance  Corporation 
(H.  Doc.  No.  232) ;  to  the  Committee  on  Appropriations  and 
irdered  to  be  printed. 


r 


REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  DAVIS:  Committee  on  Merchant  Marine.  Radio,  and 
iFisheries.  H.  R.  7716.  A  bill  to  amend  the  radio  act  of 
11927,  approved  February  23,  1927,  as  amended  tU.  S.  C. 
Isupp.  V,  title  47,  ch.  4>,  and  for  other  purposes;  without 
amendment  (Rept.  No.  221).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON  of  New  Jersey:  Committee  on  the  District 
of  Columbia.  S.  2077.  An  act  to  rA?lieve  the  Commissioners 
of  the  District  of  Columbia  of  certain  ministerial  duties; 
without  amendment  (Rept.  No.  222) .  Referred  to  the  House 
Calendar. 

Mr.  MAAS:  Committee  on  Foreign  Affairs.  H.  R.  6310. 
A  bill  to  amend  section  1709  of  the  Revised  Statutes,  as 
amended  by  the  act  of  March  3,  1911  '36  Stat.  1083),  and 
.section  304  of  the  Budget  and  Accounting  Act,  1921  (42  Stat. 
24);  without  amendment  (Rept.  No.  223).  Referred  to  the 
House  Calendar. 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 


Under  clause  2  of  Rule  Xm, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  615.  A  bill  for 
the  relief  of  C.  B.  Bellows;  without  amendment  (Rept.  No. 
198).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  618.  A  bdl  for 
the  relief  of  Phyllis  Pratt  and  Harold  Louis  Pratt,  a  minor; 
without  amendment  (Rept.  No.  199 ).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  691.  A  bill 
for  the  relief  of  the  Western  Electric  Co.  'Inc.);  without 
amendment  (Rept.  No.  200).  Referred  to  the  Committee  of 
the  VHiole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  872.  A  bill 
for  the  relief  of  the  estate  of  White  B.  Miller;  without 
amendment  'Rept.  No.  201.)  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  941.  A  bill 
for  the  relief  of  Roland  Zolesky;  without  amendment  (Rept. 
No.  202).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.  R.  946.  A  bill 
for  the  relief  of  the  George  C.  Mansfield  Co.,  and  George  D. 
Man.5field;  with  amendment  'Rept.  No.  203).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R. 
to  adjudicate  the  claim  of  Knud  O.  Flakne, 
settler  on  the  drained  Mud  Lake  bottom,  in  tlie  State  of 
Mimiesota;  without  amendment  (Rept.  No.  204).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.     H.  R.  1323.     A  bill 
for  the  relief  of  the  United  States  Bank  of  St.  Louis,  Mo.; 
without  amendment  » Rept.  No.  205 ) .    Referred  to  the  Com- 
mittee of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.    H.  R.  1381.     A  bill 
,  for  tile  relief  of  Joe  Petran;  without  amendment  'Rept.  No. 
206).    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.     H.  R.  1768.     A  bill 
i  for  the  relief  of  Alvlna  Hollis;  with  amendment  (Rept.  No. 
j  207).    Referred  to  the  Committee  of  the  Whole  House. 
1 1     Mr.  BLACK:  Committee  on  Claims.     H.  R.  1770.     A  bill 
'for  the  relief  of  Senelma  Wirkkula,  also  known  as  Selma 
I  Wirtkula;  with  amendment   'Rept.  No.  208).    Referred  to 

the  Committee  of  the  Whole  House. 
!      Mr.  BLACK:  Committee  on  Claims.     H.  R.  2594.     A  bill 
1  lor  the  relief  of  the  State  National  Bank  of  Wills  Point,  Tex.; 
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without  £unendment  (Rept.  No.  209) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2608.  A  bill 
for  the  rehef  of  J.  W.  Anderson;  without  amendment  (Rept. 
No.  210) .    Referred  to  the  Conunittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2705.  A  bill 
for  the  relief  of  Emmett  W.  Southwick;  without  amendment 
(Rept.  No.  211).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2878.  A  bill 
for  the  relief  of  William  S.  Steward;  without  amendment 
(Rept.  No.  212).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3691.  A  bill 
for  the  rehef  of  J.  P.  Moynihan;  without  amendment  (Rept. 
No.  213).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Comriittee  on  Claims.  H.  R.  3779.  A  bill 
for  the  rehef  of  Ames  D.  Carver,  S.  E.  Turner,  Clifford  N. 
Carver,  Scott  Blanch  ird,  P.  B.  Blanchard.  James  B.  Parse, 
A.  N.  Blanchard,  and  W.  A.  Blanchard;  without  amendment 
(Rept.  No.  214).  Re:  erred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Comioittee  on  Claims.  H.  R.  3909.  A  bill 
for  the  relief  of  Heler  Patricia  Sullivan;  without  amendment 
(Rept.  No.  215).    Referred  to  the  Committee  of  the  Whole 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3987.  A  bill 
for  the  rehef  of  R.  K.  Stiles  &  Co.;  without  amendment 
(Rept.  No.  216).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Comnittee  on  Claims.  H.  R.  3994.  A  bill 
for  the  rehef  of  Arthir  A.  Burn,  sr.,  and  J.  K.  Ryland;  with- 
out amendment  (Rept.  No.  217).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4160.  A  bill 
for  the  relief  of  Raymond  D.  Woods;  without  amendment 
'Rept.  No.  218).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4287.  A  bill 
for  the  relief  of  R.  W.  Selvidge;  without  amendment  (Rept. 
No.  219).     Referred  to  the  Comniittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4453.  A  bill 
for  the  relief  of  P.isquale  Mirabelli;  without  amendment 
(Rpt.  No.  220).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  996.  A  bill 
for  the  relief  of  I^aldred  B.  Crawford;  with  simendment 
'Rept.  No.  224).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4391.  A  biU 
for  the  relief  of  C.  M.  Wilhamson,  Mrs.  C.  E.  Liljenquist, 
administratrix.  Lot;ie  Redman,  and  H.  N.  Smith;  with 
amendment  (Rept.  No.  226).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  PEAVEY:  Committee  on  War  Claims.  H.  R.  1296.  A 
bill  for  the  relief  of  Capt.  W.  B.  Finney;  without  amend- 
ment (Rept.  No.  226).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PEAVEY:  Committee  on  War  Claims.  H.  R.  1996. 
A  bill  for  the  rehef  of  the  heirs  of  Thomas  G.  Wright;  with- 
out amendment  (R;pt.  No.  227).  Referred  to  the  Commit- 
tee of  the  Whole   House. 

Mr.  ALLGOOD:  Committee  on  War  Claims.  H.  R.  2572. 
A  bill  for  the  rehjf  of  Maj.  Lester  L.  Lampert;  without 
amendment  (Rept.  No.  228).  Referred  to  the  Committee 
of  the  Whole  Hou;;e. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  3033. 
A  bill  for  the  relie:.'  of  Ida  E.  Gtodfrey  and  others;  without 
amendment  (Rept.  No.  229).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  PEAVEY:  Committee  on  War  Claims.  H.  R.  3265. 
A  bill  for  the  relief  of  W.  J.  Shirley;  without  amendment 
(Rept.  No.  230).  Referred  to  the  Committee  of  the  Wliole 
House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  3566. 
A  bill  for  the  rehe:'  of  Oscar  C.  Olson;  without  amendment 


(Rept.  No.  231).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  3568. 
A  bill  for  the  relief  of  Guy  Gooden;  without  amendment 
(Rept.  No.  232).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  3580. 
A  bill  for  the  relief  of  Clara  E.  Wight;  without  amendment 
(Rept.  No.  233).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KNUTSON:  Committee  on  War  Claims.  H.  R.  3703. 
A  bill  granting  compensation  to  Harriet  M.  MacDonald; 
without  amendment  (Rept.  No.  234).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KNUTSON:  Committee  on  War  Claims.  H.  R.  4039. 
A  bill  for  the  rehef  of  Herman  H.  Bradford;  without  amend- 
ment (Rept.  No.  235).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  4199. 
A  bill  for  the  rehef  of  Meta  De  Rene  McLoskey;  without 
amendment  (Rept.  No.  236).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  4355, 
A  bill  for  the  relief  of  the  Joliet  National  Bank.  Commercial 
Trust  k  Savings  Bank,  and  H.  William,  John  J.,  Edward  P.. 
and  EUen  C.  Sharpe,  of  JoUet,  HI.;  without  amendment 
(Rept.  No.  237).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  4407.  A 
bill  for  the  rehef  of  the  Concrete  Steel  Co.;  without  amend- 
ment (Rept.  No.  238).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  ALLGOOD:  Committee  on  War  Claims.  H.  R.  4811. 
A  bill  for  the  rehef  of  Kenneth  A.  Rotharmel;  without 
amendment  (Rept.  No.  239) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  4854.  A 
bill  for  the  rehef  of  George  B.  Marx;  without  amendment 
(Rept.  No.  240).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  5185. 
A  bill  for  the  rehef  of  Stanley  A.  Jerman.  receiver  for  A.  J. 
Peters  Co.  (Inc.);  without  amendment  (Rept.  No.  241). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  5738. 
A  bill  for  the  rehef  of  Stanton  &  Jones;  without  amendment 
(Rept.  No.  242).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  Rule  XXH.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
6151)  granting  an  increase  of  pension  to  Joseph  A.  Bran- 
stetter,  and  the  same  was  referred  to  the  Committee  on  In- 
valid Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HORR:  A  biU  (H.  R.  8157)  to  provide  a  Siberian 
expedition  campaign  medal;  to  the  Committee  on  Mlhtary 
Affairs. 

Also,  a  bill  (H.  R.  8158)  placing  assayers  under  the  civil 
service,  and  for  other  purposes;  to  the  Committee  on  the 
ClvU  Service. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  8159) .  to  provide 
for  an  addition  to  the  existing  veterans'  hospital  at  Port 
Harrison,  Mont.;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  SWING:  A  bill  (H.  R.  8160)  to  place  any  commis- 
sioned officer  below  the  grade  of  captain  in  the  United  States 
Navy  and  brigadier  general  in  the  United  States  Marine 
Corps  who  served  during  the  war  with  Spain,  the  Phihppine 
insurrection,  or  the  Boxer  rebeUlon  and  the  World  War 
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when  entitled  to  retirement,  on  the  retired  list  of  the  Navy 
and  Marine  Corps  in  the  manner  described  by  law,  with  the 
rank  of  one  grade  above  that  held  by  him  at  time  of  such 
retirement;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  8161) 
granting  ijensions  to  the  officers  and  soldiers  who  served  in 
the  State  troops  of  the  various  States  in  the  late  Civil  War; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BUCKBEE:  A  bill  *H.  R.  8162)  granting  the  con- 
sent of  Congress  to  the  State  of  Illinois  to  construct  a  free 
highway  Ijridge  across  the  Pox  River  at  Oswego,  in  Kendall 
County.  State  of  Illinois;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  8163)  granting  the  consent  of  Congress 
to  the  State  of  Illinois  to  construct  a  free  highway  bridge 
across  the  Pecatonica  River  at  Harrison,  In  Winnebago 
County.  State  of  Illinois;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  BUTLER:  A  bill  (H.  R.  8164)  for  the  rehabilita- 
/      tion  of  tlie  Stanfleld  project.  Oregon;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  8165)  to  provide  that 
labor  and  tax  laws  of  Nevada  and  Arizona  shall  apply  to 
construction  and  reserved  areas  at  Boulder  Dam.  that  State 
officials  be  admitted  to  such  areas,  and  that  citizens  shall  be 
able  to  yote  in  such  areas;  to  the  Committee  on  Irrigation 
and  Reclamation. 

By  Mr.  CASQUE:  A  bill  (H.  R.  8166)  to  provide  for  divid- 
ing the  State  of  South  Carolina  into  three  judicial  districts. 
for  the  appointment  of  a  district  judge,  district  attorney. 
and  marshal  for  the  eastern  district  of  South  Carolina,  for 
the  holding  of  the  terms  of  courts  in  said  districts,  and  for 
other  pui-poses;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HARE:  A  bill  (H.  R.  8167)  to  authorize  payment 
of  farm-loan  mortgages  with  bonds  issued  by  the  mortgagee 
banks,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  CRAIL:  A  bUl  (H.  R.  8168)  providing  for  the 
presentation  of  service  medals  to  the  officers  and  enlisted 
men  who  were  in  the  United  States  military  service  on  the 
frontier  during  any  Indian  War  or  campaign  from  1817 
to  1898:  to  the  Committee  on  Military  Affairs. 

By  Mr.  McKBOWN:  A  bUl  (H.  R.  8169)  relating  to  cer- 
tain lands  aiKi  other  property  of  the  Seminole  Indians  in 
Oklahoma,  and  for  other  purposes;  to  the  Commitee  on 
Ind*f>T^  Affairs, 

By  Mr.  BUTLSR:  A  biU  (H.  R.  8170)  to  amend  section 
14  of  an  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States."  approved  July 
1.  1898.  as  amended  (U.  8.  C.  Utle  11.  sec.  32;  Supp.  V, 
title  11.  see.  32) ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOLADAY:  A  bill  (H.  R.  8171)  granting  the  con- 
sent of  Congress  to  the  State  of  Illinois  to  construct  a  free 
highway  bridge  across  the  Kankakee  River  at  Momence,  in 
Kankakee  County,  State  of  Illinois;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  8172)  to  amend 
section  12  of  the  Federal  farm  loan  act,  as  amended;  to 
the  C(»nmlttee  on  Banking  and  Currency. 

By  Mr.  COOPER  of  Tennessee:  A  bill  (H.  R.  8173)  to  pro- 
vide for  the  renewal  of  5-year  level  premium  term  Govern- 
ment insurance  policies  for  an  additional  5-year  period 
without  medical  examination;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  8174)  to  exempt  from 
the  quota  fathers  and  mothers  over  60  years  of  age  of  United 
States  citizens:  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

By  Mr.  LEWIS:  A  bill  (H.  R.  8175)  to  amend  paragraph 
(4)  of  section  15  of  the  interstate  commerce  act,  as  amended; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  8176)  to  amend  the 
national  prohibition  act  as  amended  and  supplemented  in 
respect  of  the  definition  of  intoxicating  liquor,  and  for  other 
purposes:  to  the  Committee  on  the  Judiciary. 


By  Mr.  JOHNSON  of  Oklahoma:  A  bill  CH.  R.  8177)  pro- 
viding for  the  completion  of  fence  construction,  repairs,  and 
improvement  of  refuge  areas  in  the  Wichita  National  Forest 
and  game  preserve  in  the  State  of  Oklahoma,  and  author- 
izing appropriations  therefor;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill 
(H.  R.  8178)  to  transfer  certain  jurisdiction  from  the  War 
D<-partment  in  the  management  of  Indian  country;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  8179) 
to  provide  for  a  public  building  at  Mobridge,  S.  Dak.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  VESTAL:  Resolution  'H.  Res.  119)  to  investigate 
the  question  of  proprietary  rights  of  persons  in  original 
thoughts,  conceptions,  and  ideas  leading  to  invention  and 
di'>covery;  to  the  Committee  on  Rules. 

By  Mr.  BYRNS:  Resolution  (H.  Res.  120)  to  provide  for 
the  consideration  of  certain  provisions  in  connection  with 
H.  R.  7912,  the  agricultural  appropriation  bill  for  the  fiscal 
year  1933;  to  the  Committee  on  Rules. 

By  Mr.  LEAVITT:  Joint  resolution  <K.  J.  Res.  229)  re- 
ferring to  timber  contracts  on  national  forests;  to  the  Com- 
mittee on  Agricultm-e. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  bill  (H.  R.  8180)  authorizing  the 
P:-esident  to  transfer  and  appoint  Lieut.  Morris  Smellow, 
United  States  Navy,  to  the  grade  of  passed  assistant  pay- 
master, with  the  rank  of  lieutenant,  in  the  Supply  Corps  of 
the  United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BEERS:  A  bill  (H.  R.  8181)  granting  an  increase 
of  pension  to  Sarah  A.  Hunt;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  8182)  for  the 
r«lief  of  Lula  Scott;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8183)  for  the  relief  of  Ralph  W.  Pen- 
nington; to  the  Committee  on  Claims. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  8184)  granting  an  in- 
cj"ease  of  pension  to  Charles  L.  Stewart ;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  8185)  granting  an  increase  of  pension 
to  William  E.  Norton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8186)  granting  a  pension  to  John  North 
Smith;  to  the  Committee  on  Pensions. 

By  Mr.  CURRY:  A  bill  <H.  R.  8187)  providing  for  the 
examination  and  survey  of  Southampton  Bay,  Calif.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  DOUGLASS  of  Massachusetts:  A  bill  (H.  R.  8188) 
for  the  relief  of  Joseph  Calarese;  to  the  Committee  on 
C;iaims. 

By  Mr.  ESTEP:  A  bill  (H.  R.  8189)  for  the  relief  of  K.  S. 
Szymanski;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8190)  for  the  relief  of  former  employees 
cf  the  Pittsbu-gh  (Pa.)  post  office;  to  the  Committee  on 
Claims. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  8191)  granting  a  pen- 
sion to  Mary  E.  Curd  Wright;  to  the  Committee  on  Invalid 
E'ensions. 

Also,  a  bill  (H.  R.  8192)  granting  a  pension  to  Callie 
Wofford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8193)  granting  a  pension  to  Roy  Walker; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8194)  granting  a  pension  to  Sarah  L. 
Walker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8195)  granting  a  pension  to  Emma 
Stacey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GREGORY:  A  bill  <H.  R.  8196)  for  the  relief  ol 
Buster  Jones;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  8197)  granting  a  pension  to  Mary  Jones; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HADLEY:  A  bill  iR.  R.  8198)  for  the  relief  of 
William  J.  Parker;  to  the  Committee  on  Mihtary  Affaii-s. 
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By  Mr.  HAINE3:  A  biU  (H.  R.  8199)  granting  a  pension  to 
Israel  E.  Smith;  to  the  Committee  on  Pensions. 

By  Mr.  HARE:  A  bill  (H.  R.  8200)  for  the  relief  of  Ruffin 
Padgett;  to  the  Committee  on  War  Claims. 

By  Mr.  HILL  cf  Washington:  A  bill  (H.  R.  8201)  granting 
an  increase  of  p;nsion  to  Mary  E.  Apley;  to  the  Committee 
on  Invalid  Pensi(rns. 

By  Mr.  HORNOR:  A  bill  (H.  R.  8202)  granting  an  increase 
of  pension  to  Joanna  Manear;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHN^lON  of  Texas:  A  bill  (H.  R.  8203)  granting 
a  pension  to  Ella  Pitts ;  to  the  Committee  on  Pensions. 

By  Mr.  KADn>G:  A  bill  (H.  R.  8204)  for  the  relief  of  the 
estate  of  Victor  L.  Berger,  deceased;  to  the  Committee  on 
Claims. 

By  Mr.  KLEBiRG:  A  bill  (H.  R.  8205)  granting  a  pension 
to  A.  L.  White;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H  R.  8206)  for  the  relief  of  Adolph  Morales; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H  R.  8207)  for  the  relief  of  Daisy  Anderson; 
to  the  Committet  on  Claims. 

By  Mr.  LARR.VBEE:  A  bill  (H.  R.  8208)  granting  an  in- 
crease of  pensioi  to  Indamora  Francis;  to  the  Conunittee 
on  Invahd  Pensions. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  8209)  for  the  relief  of 
the  High  Clothing  Co.  (Inc.) ;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  8210)  for  the  relief  of  William  H. 
Chambliss;  to  ths  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8211)  authorizing  the  appointment  of 
Charles  W.  Albright  as  a  warrant  ofiBcer,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAAS  A  bill  (H.  R.  8212)  for  the  relief  of  James 
Darcy;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAGRADY:  A  blU  (H.  R.  8213)  granting  a  pen- 
sion to  Harriet  Seasholtz;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MAJO!^:  A  biU  (H.  R.  8214)  for  the  relief  of  Wil- 
liam H.  Harris;  to  the  Committee  on  Military  Affairs, 

By  Mr.  PARKS:  A  bill  <H.  R.  8215>  for  the  relief  of  the 
National  Bank  of  Commerce,  El  Dorado,  Ark.;  to  the  Com- 
mlttee  on  Claim? . 

Also,  a  bill  (H.  R.  8316)  for  the  i-ellof  of  the  First  National 
Bank  of  Junction  City,  Ark.;  to  the  Commit  tee  on  Claims. 

Also,  a  bill  (H.  R.  8217)  for  the  relief  of  Um  First  Na- 
tional Bank,  El  Dorado.  Ark.;  to  tlie  Committee  on  Claims, 

Also,  a  bill  (H.  R.  8218)  for  the  relief  of  C.  F.  Cooley. 
administrator  of  the  estate  of  Charles  F.  Cooley,  jr.;  to  the 
Committee  on  Claims. 

By  Mr.  SELVIQ:  A  bill  (H.  R.  8219)  for  the  relief  of 
certain  riparian  owners  for  losses  sustained  by  them  on  the 
drained  Mud  Lake  bottom  in  Marshall  County  in  the  State 
of  Minnesota;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  STE\'ENSON:  A  bill  (H.  R.  8220)  granting  an 
increase  of  pension  to  Allan  H.  Browning;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  SUMl^fERS  of  Texas:  A  biU  (H.  R.  8221)  for  the 
relief  of  George  T.  Smith;  to  the  Committee  on  Claims. 

By  Mr.  ESLICK:  A  bill  <H.  R.  8222)  granting  an  increase 
of  pension  to  Charlotte  B.  Mc Williams;  to  the  Committee 
on  Invahd  Pens:ous. 

By  Mr.  THOMASON:  A  bill  (H.  R.  8223)  for  the  relief 
of  L.  M.  Crawford;  to  the  Committee  on  Claims. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  8224)  for  the  relief  of 
Pierre  Joseph  Fx)ssier;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VESTAL  (by  request):  A  bill  <H.  R.  8225)  pro- 
viding for  the  purchase  of  certain  inventions,  designs,  and 
methods  of  aircraft,  aircraft  parts,  aeronautical,  and  avia- 
tion technique  of  Edwin  Fairfax  Naulty  and  Leslie  Fairfax 
Naulty,  of  New  York;  to  the  Committee  on  Patents. 

Also  (by  request),  a  bill  'H.  R.  8226)  providing  for  the 
purchase  of  certain  inventions,  designs,  and  mathods  of  air- 
craft, aircraft  parts,  aeronautical  and  aviation  technique 
of  Edwin  Fairfax  Naulty  and  Le.slie  Fairfax  Naulty.  of  New 
York;  to  the  Coimnittee  on  Patents. 


By  Mr.  WHITE:  A  bUl  (H.  R.  8227)  granting  an  increase 
of  pension  to  Margaret  A.  Morse;  to  the  Committee  on  In- 
vahd Pensions. 

By  Mr.  WHITLEY:  A  bill  (H.  R.  8228)  granting  an  in- 
crease of  pension  to  Ellen  Nix;  to  the  Committw  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  8229)  granting  a  pension  to  Jerusha  G. 
Gilbert;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

608.  By  Mr.  ALDRICH:  Petitions  of  Annie  R.  Holley  and 
14  other  citizens  of  South  Kingston  and  Providence,  and 
Josephine  W.  Thome  and  23  other  citizens  of  Wickford, 
R.  I.,  protesting  against  the  repeal,  resubmission,  or  any 
modification  of  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

609.  By  Mr.  BEERS:  Petition  protesting  against  modifica- 
tion or  resubmission  to  the  States  for  reiseal  of  the  national 
prohibition  laws;  to  the  Committee  on  the  Judiciary. 

610.  By  Mr.  BACHARACH:  Petition  of  sundry  citizens  of 
Bordentown,  N.  J.,  protesting  against  modification  of  the 
prohibition  law;  to  the  Cwnmittee  on  the  Judiciary. 

611.  Also,  petition  of  the  members  of  the  Atlantic  County 
Woman's  Christian  Temperance  Union,  of  Absecon,  N.  J.. 
protesting  against  modifk;ation  of  the  prt^bition  law;  to 
the  Committee  on  the  Judiciary. 

612.  By  Mr.  BOYLAN:  Petition  of  resolution  adopted  at  a 
meeting  of  the  board  of  directors  of  the  Maritime  Associa- 
tion of  the  Port  of  New  York,  opposing  Senate  bill  7  and 
House  hill  4648.  entitled  "A  bill  to  provide  for  the  deporta- 
tion of  certain  alien  seamen,  azul  for  other  purposes  ";  to 
the  Committee  on  Immigration  and  Naturalisaticm. 

613.  Also,  telegram  from  Joseph  P,  McCarthy,  president 
of  the  Theater  Mutual  Awociation  of  New  York  City,  pro- 
testing against  the  placing  of  a  tax  on  theater  tickets;  f 
the  Committee  on  Ways  and  Means. 

014.  By  Mr,  BRAND  of  Georgia:  PeUUon  of  Mrs.  Harold 
Lamb  and  others,  of  Union  Point.  Oa..  protaatlng  against  any 
modification  or  resubmission  of  the  prohibition  law;  to  the 
Committee  on  the  Judiciary. 

818.  By  Mr.  CULLBN:  PeUUon  of  the  TexM  "  Pay  Bonus 
Now"  orRanisatlon,  requesting  that  the  President  of  the 
United  States  convene  the  Congress  of  the  United  States  in 
special  session  with  InstrucUona  to  enact  InffislaUon  that  will 
cause  the  World  War  veterans'  adjusted -service  certificates 
to  be  paid  in  full  at  once,  without  deduction  of  any  interest 
due  on  loans  already  made  on  such  certificates;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

616.  Also,  petition  of  the  Federal  Bar  Araociation  of  New 
York.  New  Jersey,  and  Connecticut,  urging  upon  Congress 
the  passage  at  this  session  of  the  bill  now  pending  for  the 
creation  of  an  additional  permanent  Judgeship  in  the  dis- 
trict of  New  Jersey;  to  the  Committee  on  the  Judiciary. 

617.  By  Mr.  FIESINGER:  PetiUon  of  Willis  K.  Link, 
superintendent  of  the  Methodist  Simday  school  at  Bloom - 
ville,  Ohio,  urging  support  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

618.  Also,  petition  of  La  Mira  Bates,  president  of  the  Wood 
County  (Ohio)  Woman's  Christian  Temperance  Union,  urg- 
ing support  of  the  prohibition  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

619.  Also,  petition  of  Lucille  Wilson,  secretary  of  the 
United  Brethren  Sunday  school  at  Bloomville,  Ohio,  urging 
support  for  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

620.  Also,  petition  of  Anna  F.  Kirk,  a  member  of  the 
Wood  County  (Ohio)  Woman's  Christian  Temperance  Union, 
urging  support  of  the  prc^ibition  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

621.  By  Mr.  HILL  of  Washington:  Petition  of  Mrs.  A.  L. 
Hawes  and  other  members  of  the  Esther  Reed  Chapter  of 
the  Daughters  of  the  American  Revolution,  of  Spxjkane. 
Wash.,  favoring  an  adequate  Army  and  Navy,  and  opposing 
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our  entrance  Into  the  World  Court  or  League  of  Nations;  to 
the  Committee  on  Foreign  Affairs. 

622.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Hon.  Henry 
A.  Turner,  Madisonvllle,  Tex.,  opposing  a  stamp  tax  on  bank 
checks;  to  the  Committee  on  Ways  and  Means. 

623.  Also,  petition  of  Hon.  W.  K.  Gaither,  mayor  Rock- 
dale. Tex.,  opposing  sales  tax  on  automobiles;  to  the  Com 
mittee  on  Ways  and  Means. 

624.  By  Mr.  KNIFFIN:  Petition  of  Charles  Ensign  and  59 
others  of  Defiance.  Ohio,  urging  the  enforcement  of  the 
national  prohibition  law,  and  opposing  any  measiu-e  provid- 
ing for  its  modification,  resubmission,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

625.  Also,  petition  of  Charles  Ensign  and  59  others  of 
Defiance,  Ohio,  urging  support  of  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  and  against  any  meas- 
ure looking  toward  its  modification,  resubmission  to  the 
States,  or  repeal;  to  the  Ccmmtitee  on  the  Judiciary. 

626.  Also,  petition  of  M.  P.  Swinehart,  D.  D..  and  50  others, 
of  Defiance,  Ohio,  urging  support  of  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  against  any 
measure  looking  toward  its  modification,  resubmission  to  the 
States,  or  repeal;  to  the  Committee  on  the  Judiciary. 

627.  Also,  petition  of  Oia  Skiver  and  18  others,  of  De- 
fiance, Ohio,  urging  support  of  the  maintenance  of  the 
prohibition  law  and  its  enforcement  and  against  any  meas- 
ure looking  toward  its  modification,  resubmission  to  the 
States,  or  repeal;  to  the  Committee  on  the  Judiciary. 

628.  By  Mr.  KVALE:  Petition  of  Lac  Qui  Parle  Post.  No. 
158.  urging  payment  of  the  adjustment -compensation  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

629.  Also,  petition  of  the  Austin  F.  Hanscom  Post.  No. 
167,  of  the  American  Legion,  of  Willmar.  Minn.,  urging  pay- 
ment of  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

630.  By  Mr.  LEHLBACH:  Petition  favoring  radio  protec- 
tion at  aea;  to  the  Committee  on  the  Merchant  Marine, 
Radio,  and  Fisheries. 

631.  By  Mr.  MANLOVE:  Petition  of  R.  L.  Poster.  S.  C. 
Abies,  J.  O.  Hoover,  J.  M.  Al>son.  George  Zenoe,  R.  M.  Hood. 
R.  L,  McNutt,  M.  F.  Scott,  John  McBride,  T.  S.  Brown,  G.  A. 
Ferguson.  C.  R.  HUl.  Mrs.  N.  S.  Williams.  T.  Lee  Masterson. 
Frank  McMurray.  L.  C.  Clark,  E.  J.  Ferguson,  E.  L.  Cline, 
Charles  A.  Richardson,  A.  J.  Hamlin.  John  F.  McKinley, 
Scott  B.  Dayton,  D.  D.  Stratton.  W.  W.  Harrington,  M.  S. 
McMahon,  Mabel  Coffey,  and  C.  H.  Kennedy,  all  of  Aurora. 
Mo.,  petitioning  Congress  to  oppose  further  interest-bearing 
bond  issues  to  finance  public  works,  and  to  demand  instead 
issuance  of  Government  bonds  in  small  denominations,  like 
the  currency,  without  interest,  making  such  bonds  receiv- 
able for  all  debts,  public  and  private,  to  be  retired  from  cir- 
culation at  the  will  of  Congress,  e.xcept  that  5  per  cent  of 
such  bonds  shall  be  retired  each  year  until  the  issue  is 
withdrawn;  to  the  Committee  on  Ways  and  Means. 

632.  By  Mr.  MEAD:  Petition  of  Maryland  Hotel  Men's 
Association  for  modification  of  the  national  prohibition  act; 
to  the  Committee  on  the  Judiciary. 

633.  By  Mr.  PARKS:  Petition  of  the  South  Arkansas 
Chamber  of  Commerce,  asking  Congress  to  permit  a  com- 
mittee from  the  cotton -producing  States  to  appear  before 
them  and  discuss  ways  and  means  whereby  cotton  acreage 
for  the  year  1932  may  be  reduced;  to  the  Committee  on 
Ways  and  Means. 

634.  By  Mr.  RUDD:  Petition  of  the  Southern  Pine  Asso- 
ciation. New  Orleans.  La.,  favoring  the  passage  of  House 
bill  4608;  to  the  Committee  on  Flood  Control. 

635.  Also,  petition  of  the  Truck  Equipment  (Inc.) .  Buffalo, 
N.  Y..  opposing  the  proposed  tax  on  the  motor-vehicle  in- 
dustry; to  the  Committee  on  Ways  and  Means. 

636.  Also,  petition  of  Theater  Owners  Chamber  of  Com- 
merce. New  York  City,  opposing  admission  tax  on  theaters; 
to  the  Committee  on  Ways  and  Means. 

637.  Also,  petition  of  the  Quain  Kurt  (Inc.).  Brooklj-n. 
N.  Y.,  opposing  a  sales  tax  on  automobiles;  to  the  Com- 
mittee on  Ways  and  Means. 


638.  By  Mr.  SANDERS  of  Texas:  Petition  of  Chester 
Wright,  of  route  No.  2.  Kemp.  Tex.,  signed  by  numerous 
other  citizens  of  Kemp,  urging  the  payment  of  the  balance 
due  on  the  adjusted-service  certificates  of  World  War  vet- 
erans and  urging  a  pension  for  the  widows  of  World  War 
veterans;  to  the  Committee  on  Ways  and  Means. 

6:9.  By  Mr.  SHOTT:  Petition  of  the  West  Virginia  Motor 
Transportation  Association,  protesting  a  tax  on  motor  ve- 
hicles, motor-vehicle  parts,  and  accessories;  to  the  Com- 
mittee on  Ways  and  MearLs. 

640.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Williamson,  W.  Va..  opposing  resubmission  of  the 
national  prohibition  act  to  the  States  for  ratification;  to 
the  Committee  on  the  Judiciary. 

641.  Also,  petition  of  the  men's  Bible  cla.ss  of  the  Wil- 
liamson (W.  Va.)  Baptist  Church,  opposing  resubmission  of 
the  national  prohibition  act  to  the  States  for  ratification; 
to  the  Committee  on  the  Judiciary. 

642.  Also,  petition  of  ladies'  Bible  class  of  the  Williamson 
(W.  Va.)  Baptist  Church,  opposing  resubmi.S3ion  of  the  na- 
tional prohibition  act  to  the  States  for  ratification;  to  the 
Committee  on  the  Judiciary. 

643.  Also,  memorial  of  Pocahontas  Operators  Association, 
uiging  relief  to  the  coal  indu.stry  by  enacting  tariffs,  em- 
bargoes, and  other  legislation  against  the  importation  of 
foreign  oils;  to  the  Committee  on  Ways  and  Means. 

644.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
West  Virginia  Motor  Transportation  Association,  opposing 
any  legislation  having  for  its  purpose  the  increasing  of  taxa- 
ti(m  on  motor  vehicles,  parts,  and  accessories,  or  gasoline; 
to  the  Committee  on  Ways  and  Means. 

645.  Also,  resolution  of  the  Charleston  Chamber  of  Com- 
merce, opposing  the  proposed  excise  tax  on  automobiles;  to 
the  Committee  on  Ways  and  Means. 

646.  Also,  resolution  of  J.  B.  Ruby  Motor  Co.,  of  Charles- 
ton. W.  Va.,  and  employees,  opposing  the  proposed  excise  tax 
on  motor  cars;  to  the  Committee  on  Ways  and  Means. 

647.  Also,  resolution  of  Weaver  Motor  Car  Co.,  of  Charles- 
ton, W.  Va.,  opposing  the  proposed  excise  tax  on  automo- 
biles; to  the  Committee  on  Ways  and  Means. 

648.  Also,  resolution  of  Beckley,  W.  Va.,  automobile  deal- 
ers, opposing  the  proposed  excise  tax  on  automobiles;  to  the 
Committee  on  Ways  and  Means. 

649.  By  Mr.  STRONG  of  Penn-sylvania :  Petition  of 
Woman's  Christian  Temperance  Union  of  Apollo,  Pa.,  op- 
posed to  any  modification  of  the  prohibition  enforcement 
laws  and  to  resubmission  of  the  question  to  the  States;  to 
the  Committee  on  Ways  and  Means. 

650.  Also,  petition  of  Women's  Home  Mis.sionary  Society 
and  Women's  Foreign  Missionary  Society  of  the  Franklin 
Street  Methodist  Episcopal  Church,  Johnstown,  Pa.,  oppos- 
ing any  m.odiflcation  of  the  prohibition  enforcement  law  or 
of  resubmission  of  the  question  to  the  States;  to  the  Com- 
mittee on  the  Judiciary. 

651.  By  Mr.  SUMMERS  of  Wa.shington:  Petition  signed 
by  Alex  Barrington  and  39  other  adult  residents  of  Harper. 
Wash.,  protesting  against  the  enactment  of  the  compulsory 
Sunday  observance  bill.  S.  1202;  to  the  Committee  on  the 
District  of  Columbia. 

652.  By  Mr.  SWICK:  Petition  of  the  Women's  Missionary 
Society  of  Mars  United  Presbyterian  Church,  Mars,  Butler 
County,  Pa.,  opposing  the  submission  of  a  repeal  amend- 
ment to  a  State  convention  or  to  the  State  legislature  for 
ratification;  to  the  Committee  on  the  Judiciary. 

653.  By  Mr.  TEMPLE;  Petition  of  Greene  County  Medi- 
cal Society,  Waj-nesburg,  Pa.,  protesting  against  the  enact- 
ment of  Senate  bill  572  and  House  bill  4739,  commonly 
known  as  the  Jones -Banktiead  biU;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

654.  Also,  petition  of  Turner  Automobile  Co..  Donora.  Pa.. 
and  W.  A.  Carroll,  Claysville.  Pa.,  protesting  against  ta.K 
on  motor  vehicles;  to  the  Committee  en  Ways  and  Means 

655.  By  Mr.  TREADWAY:  Petition  of  Elizabeth  E.  Ly- 
man and  other  residents  of  Pittsfleld,  Mass..  in  support  of 
the  prohibition  law  and  its  enforcement;  to  the  Committee 
on  the  Judiciary. 
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656.  By  the  SPEAKER:  Petition  of  Charles  Forney.  Nor- 
folk, Va..  that  by  due  and  appropriate  legislation  Congress 
prescribe  that  cos*^  to  or  due  appraisement  by  banks  and 
fiduciary  institutic>ns  shall  prevail;  to  the  Committee  on 
BankinT  and  Currency. 

657.  ALso,  petiticn  of  the  Society  of  the  War  of  1812.  in 
Maryland,  protesting  against  any  plan  to  use  the  grounds 
at  Fort  McHcnry  for  any  other  purpose  than  that  for  which 
it  has  been  established  by  Congress;  to  the  Committee  on 
Military  Affairs. 

658.  Also,  petiticn  of  the  West  Texas  Chapter,  American 
Institute  of  Architects,  and  others,  asking  that  Congress 
pass  House  bill  61E7;  to  the  Committee  on  Public  Buildings 
and  Grounds. 


SENATE 

Friday,  J.\nu.\ry  22,  1932 

Th?  Chaplain,  Rov.  ZfiBarney  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

Almighty  God.  SDurce  of  all  life  and  power,  who  speakest 
in  myi-iad  ways  to  the  children  of  men.  yet  most  truly  in  the 
still  small  voice:  £peak  to  each  one  of  us  now  as  we  bow 
before  Thee  in  this  moment  of  rededication  of  our  best  selves 
to  the  duties  of  the  day.  Thou  hast  endowed  us  with  varied 
gifts  refined  by  secrets  won  from  our  experience,  our  traffic 
with  tfe,  with  tinle,  and  with  eternity;  we  therefore  pray 
that  Thou  wouldst  yet  further  unfold  the  mysteries  of  our 
world,  with  its  infinity  and  depth  of  meaning,  its  fleeting 
moments  and  its  timeless  import,  that  through  the  medium 
of  sense  as  in  the  -ealm  of  spirit  we  may  find  it  filled  with 
Thee,  by  whom  stsr  to  star  vibrates  light  and  soul  to  soul 
shines  through  a  finer  element  of  its  own.  Enrich  our  lives 
and  sanctify  our  work  that  through  the  sacramental  fellow- 
ship we  here  enjoy  we  may  render  each  day  some  nobler  serv- 
ice to  our  country  and  our  God.  Through  Jesus  Christ  our 
Lord.    Amen. 

THE    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fess  and  by 
unanimous  consent  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

MESSAGE   FROai   THE  HOUSE — ENROLLED    BILL   SIGNED 

A  message  from  t  oe  House  of  Representatives  by  Mr.  Halti- 
gan.  one  of  its  clerks,  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  'H.  R.  6172'  to  amend  the 
Federal  farm  loan  i.ct,  as  amended,  to  provide  for  additional 
capital  for  Federal  land  banks,  and  for  other  purposes,  and 
it  was  signed  by  the  Vice  President. 

CALL  OF  THE  ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  ckrk  called  the  roll,  and  the  following  Sen- 
ators answered  to  t  leir  names: 


Ashurst 

Austin 

Bailey 

Bankhcad 

Bartx)ur 

Bark!cy 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

CooUdge 

Copcland 

Co&tlgan 


Couzons 

Cutting 

Dale 

D.-ivls 

Dickl-isoa 

Dill 

Fess 

Fletc  ler 

Prazljr 

Georce 

Glass 

Glenn 

Gold.'  borough 

Gore 

Hale 

Ha.Tls 

Harrison 

Hastings 

Hayd?n 

Hebct 

Howell 

Hull 


Johnson 

Jones 

Kcan 

Kendrlck 

Keyes 

King 

La  Follette 

Lewis 

Logan 

McGlll 

McKellar 

McNary 

Morrison 

Moses 

Neely 

Norbeck 

NorrlB 

Nye 

Oddie 

Plttman 

Robinson 

Schall 


Sheppard 
Shlpstead 

Smith 

Smoot 

Steuver 

Thomas,  Idaho 

Thomas.  Okla. 

Town^ond 

Tramme:i 

Tydlngs 

Vandenbcrg 

Wagner 

Walcott 

WaL'h,  Mass. 

Wal.-'h.  Mont. 

Waterman 

Wat.son 

Wheeler 

White 


Ark. 


Mr.  WATSON.     ]'.  desire  to  announce  the  necessary  ab- 
sence of  my  colieagie  the  junior  Senator  from  Indiana  LMr. 
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Robinson]  on  account  of  illness.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

I  wish  also  to  annoimce  thar-  the  senior  Senator  from 
Pennsylvania  [Mr.  Reed]  has  t>een  confined  to  his  home 
for  the  past  two  days  by  a  heavy  cold,  and  therefore  will  be 
necessarily  absent  to-day.  I  sliall  let  this  announcement 
stand  for  the  day. 

Mr.  JOHNSON.  May  I  announce  that  my  colleague  the 
junior  Senator  from  California  iMr.  Shortridge]  is  ill  and 
has  been  ill  for  the  last  tew  days?  That  is  the  reason  for 
his  absence  from  the  Chamber. 

The  VICE  PRESIDEI^rr.  Eighty-five  Senators  have  an- 
swered to  their  names.    There  is  a  quorum  present. 

READING    OF    WASHINGTON'S    FAREWELL    ADDRESS 

The  VICE  PRESIDENT.  The  Chair,  under  authority  of 
Senate  Resolution  145,  designates  the  Senator  from  Montana 
[Mr.  Walsh]  to  read  Washington's  Farewell  Address  on 
February  23  next. 

ANNUAL   REPORT   OF   THE   PTTBLIC   PRINTER 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Public  Printer,  transmitting  his  annual  report  to 
the  Congress,  covering  the  operations  of  the  Un.ted  States 
Government  Printing  OflBce  for  the  fiscal  year  ended  June 
30,  1931,  and  the  calendar  year  1931,  which.  With  the  accom- 
panying report,  was  referred  to  the  Committee  on  Printing. 

CLAIM    OF   LINDLEY    NURSERIES     (INC.) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law.  his  report  and  recommendation 
concerning  the  claim  of  Lindley  Nurseries  (Inc.)  against  the 
United  States,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Claims. 

FREE   COINAGE   OF  SILVER 

Mr.  WHEELER.  Mr.  President,  I  desire  to  announce  that 
on  Monday,  January  25.  I  intend  to  address  the  Senate  on 
the  subject  of  silver,  particularly  the  bill  which  I  intro- 
duced a  short  time  ago  for  the  free  coinage  of  sih'er  as  well 
as  gold. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Sena1,e  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin, 
memofializirxj  Congress  to  provide  aid  to  the  various  States 
which  have  enacted  old-age  pension  legislation,  which  was 
referred  to  the  Committee  on  Pensions. 

(See  joint  resolution  printed  in  full  when  presented  to-day 
by  Mr.  Blaine.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram from  M.  Kashian,  of  Corning,  N.  Y.,  relative  to  the 
foreign  debt,  which  was  referred  to  the  Committee  on 
Finance. 

Mr.  NEELY  presented  a  letter  in  the  nature  of  a  memo- 
rial from  the  Kanawha  County  Woman's  Christian  Tem- 
perance Union,  of  St.  Albans,  W.  Va.,  .signed  by  Mrs.  I.  E. 
Johnson,  president,  and  Mrs.  J.  A.  Watson,  correspond- 
ing secretary,  remonstrating  against  the  proposal  for  the  re- 
submission of  the  eighteenth  amendment  of  the  Conititu- 
tion.  which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  petitions  numerously  signed  by 
members  of  the  Methodist  Ladies'  Aid  Society,  of  Ellis:  mem- 
bers of  the  local  chapter  of  the  Woman's  Christian  Tem- 
perance Union  of  Lawrence;  and  of  sundry  citizens  of  Ness 
City,  Walton,  Robinson,  and  Stafford,  all  in  the  State  of 
Kansas,  praying  for  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  I"'irst  Bap- 
tist Church,  the  First  Christian  Church,  the  congregation 
of  the  Presbyterian  Church,  the  Monthly  Meeting  of 
FYiends,  and  the  Second  Presbyterian  Church  (under  the 
auspices  of  the  Woman's  Christian  Temperance  Union),  all 
of  Emporia;  the  Farmers  Union  of  St.  John,  the  Christian 
Science  Society  of  Ness  City,  and  the  Woman's  Christian 
Temperance  Unions  of  Ellis.  Robinson,  and  Canton,  all  in 
the  State  of  Kansas,  praying  for  the  maintenance  of  tiie 
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j»-ohibition  lair  and  its  enforcement,  which  were  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  petitions  of  sundry  citizens  of 
Cambridge  and  Canandaigua.  N.  Y.,  praying  for  the  main- 
tenance of  the  prohibition  law  and  its  enforcement,  which  I 
were  referred  to  the  Committee  on  the  Judiciary.  I 

He  also  presented  numerously  signed  memorials,  and 
telegrams  in  the  nature  of  memorials,  from  sundry  citizens 
of  the  State  of  New  Yorlc.  remonstrating  against  the  passage 
of  legisJation  closing  barber  shops  on  Sunday  in  the  Dis-  1 
trict  of  Columbia,  or  any  other  compulsory  Sunday  observ- 
ance legislation,  which  were  referred  to  the  Committee  on 
the  District  of  Columbia. 

Mr.  TYDINGS  presented  a  memorial  of  simdry  citizens  of 
Baltimore,  Catonsville.  Laurel,  Lansdowne.  and  Takoma 
Park.  aU  in  the  State  of  Maryland,  remonstrating  against 
the  passage  of  any  compulsory  Sunday  observance  legisla- 
tion for  the  District  of  Columbia,  which  was  referred  to 
the  Committee  on  the  District  of  Columbia. 

He  also  presented  memorials  numerously  signed  by  sundry 
citizens  of  the  State  of  Maryland,  remonstrating  against 
•ny  re<Juction  in  the  National  Guard  or  the  curtailing  of 
appropriations  therefor,  which  were  referred  to  the  Com- 
mittee on  Military  Affairs. 

Mr.  SHIPSTEAD  presented  a  petition  of  sundry  citizens 
of  Crookston  and  vicinity,  in  the  State  of  Minnesota,  pray- 
ing for  the  passage  of  the  legislation  known  as  the  Prazier 
farmers'  farm  relief  bill,  which  was  referred  to  the  Com- 
mittee on  Agricultiffe  and  Forestry. 

He  also  presented  memorials  numerously  signed  by  sundry 
citizens  of  the  State  of  Minnesota  remonstrating  against 
the  passage  of  legislation  for  the  closing  of  barber  shops  on 
Sunday  in  the  District  of  Columbia,  or  any  other  compulsory 
Sunday  observance  legislation,  which  were  referred  to  the 
Committee  on  the  District  of  Columbia. 

He  also  presented  petitions  of  sundry  citizens  of  St.  Paul, 
Thief  River  Falls,  and  Worthington,  all  in  the  State  of 
Minnesota,  praying  for  the  maintenance  of  the  prohibition 
law  and  its  enforcement,  and  protesting  against  any  modifi- 
cation of  the  eighteenth  amendment  of  the  Constitution, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Hollan- 
dale.  Sherbum,  and  Minneapolis  and  vicinity,  in  the  State 
of  Minnesota,  praying  for  the  declaring  of  a  moratorium 
and  the  passage  of  certain  remedial  monetary  legislation, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  KING  presented  memorials  of  sundry  citizens  of  the 
State  of  Utah,  remonstrating  against  the  passage  of  legis- 
lation providing  for  the  closing  of  barber  shops  on  Simday 
In  the  District  of  Columbia,  or  any  other  compulsory  Sun- 
day observance  legislation,  which  were  referred  to  the  Com- 
mittee on  the  District  of  Coliimbia. 

He  also  presented  a  resolution  of  the  Tremonton  (Utah) 
Lions  Club,  favoring  the  passage  of  legislation  to  impose 
upon  so-called  liquid  sugar  a  rate  of  tariff  duty  commen- 
surate with  its  sugar  content  and  to  establish  a  differential 
between  raw  and  refined  sugar  that  will  represent  the  differ- 
ence in  cost  of  refining  in  the  United  States  and  foreign 
countries,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  of 
the  National  Beet  Growers  Association,  favoring  the  granting 
of  immediate  independence  to  the  Philippine  Islands,  which 
was  referred  to  the  Committee  on  Territories  and  Insular 
Affairs. 

He  also  presented  a  letter  from  the  National  Retail  Hard- 
ware Association,  of  Indianapolis.  Ind..  stating  in  part  that 
"  the  answer  to  deficits  is  not  to  be  found  in  the  continual 
increase  of  expenditures,"  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  letters  in  the  nature  of  memorials  from 
the  Cooper  Corporation,  of  Salisbury,  Md.,  signed  by  its 
president,  Mark  Cooper,  and  the  Motor  Truck  Association 
of  America  (Inc.),  of  New  York  City,  signed  by  T.  D.  Pratt, 


itt  general  manager,  remonstrating  against  the  imposition 
o|  a  tariff  on  crude  petroleum  and  its  products,  which  were 
rfferred  to  the  Committee  on  Fmance. 

.  He  also  presented  the  petition  of  Charles  Forney,  of  Nor- 
folk. Va..  prayin?  for  the  pass aee  oi"  legislation  to  define  the 
values  of  obligations  issued  by  the  United  States  Government 
Ifeted  on  stock  exchanges,  which  was  referred  to  the  Com- 
r^ittee  on  Banking  and  Currency. 

He  also  presented  resolutions  adopted  by  the  Ogden 
(Utah'  Trades  and  Labor  A.«:.semblv.  favoring  either  the 
njodification  of  the  eighteenth  amendment  of  the  Constitu- 
tion or  the  amendment  of  the  Volstead  Act  relative  to  the 
rianufacture  and  sale  of  liquors,  which  were  referred  to  the 
dommittee  on  the  Judiciary. 

,  Mr.  BLAINE  presented  the  following  joint  resolution  of 
title  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
ferred to  the  Committee  on  Pensions: 

State  or  Wisconsin. 
J^int    resolution    memorlallzmg    Congress    to    provide    aid    to    the 

various  States  which  have  enacted  old-age  pension  legislation 

Whereas  certain  States  have  enacted  laws  providing  for  old-age 
pensions;  and 

Whereas  the  experience  at  these  States  Justifies  the  wisdom  of 
tkeir  action;  and 

Whereas  the  Federal  Government  has  from  time  to  time  from  its 
b0untiful  resources  granted  aid  to  worthy  projects  Initiated  by  the 
several  States:  Now.  therefore,  be  it 

Reaolved  by  the  assembly  {the  senate  concurring).  That  the 
L^lslatxire  of  the  State  of  Wisconsin  does  respectfully  memorlal- 
Ue  and  urge  the  Congress  of  the  United  States  to  enact  appropriate 
UgLslatlon  granting  Federal  aid  to  those  States  that  have  enacted 
c4d-age  pensions;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution,  properly  attested,  be 
sfnt  to  the  President  of  the  United  States,  to  the  presiding  officer 
of  each  House  of  Congress,  and  to  each  Wiscoiosin  Member  thereot. 

Henrt   a.   Huber. 
President  of  the  Senate. 

R.    A.    COBB.^N. 

Chief  Clerk  of  the  Senate. 
Chas.  B.  Pejuit. 

Speaker  or  the  Assembly. 
C.  E    Shaffer, 
Chief  Clerk  of  the  Assembly. 

RESIGNATION  OF  SENATOR   .ASIIURST  FROM  SUBCOMMITTEE 

Mr.  SHEPPARD.  Mr.  President,  I  ask  leave  to  have  pub- 
lished in  the  Record  and  referred  to  the  Committee  on  the 
Judiciary  resolutions  adopted  by  the  Laymen's  Civic  League, 
Of  Phoenix.  Ariz.,  one  of  which  is  in  relation  to  the  resigna- 
tion of  the  senior  Senator  from  Arizona  [Mr.  Ashurst]  from 
the  subcommittee  of  the  Committee  on  the  Judiciary  ap- 
pointed to  conduct  hearings  on  the  prohibition  laws. 

There  being  no  objection,  the  resolutions  were  referred  to 
tihe  Committee  on  the  Judiciary  and  ordered  to  be  printed 
iji  the  Record,  as  follows: 

Latmen's  CrvTC  LEACtnc, 
Phoentx,  Ariz  ,  January  11,  1932. 
Whereas  the  senior  Senator  from  Arizona,  Henry  F.  Ashurst, 
necently  resigned  from  a  subcommittee  appointed  to  conduct  hear- 
Uigs  on  the  dry  laws,  giving  as  his  rea.son  that  "  it  is  a  ridiculous 
♦Eiste  of  effort  to  attempt  to  relax  or  modify  the  prohibition  laws  ": 
Therefore,  be  it 

Resolved,  That  the  Laymen's  Civic  League  expresses  its  deep 
appreciation  of  the  courageous  stand  taken  by  Senator  Ashxjbst, 
liot  only  in  resigning  from  the  subcor  '.nittee  but  also  for  the 
position  he  has  always  taken  as  a  friend   to  prohibition. 

E.  E    Williams. 
Chairman  of  the  Resolutions  Committee. 

Unaalmously  adopted  by  the  Laymen  s  Civic  League  January  11, 
11932. 

R.   E.   Nelson,    President. 
George    W.    McBride.    Secretary. 

Laymen's  Crvic  League. 
Phoenur.  Ariz.,  January  n,  1932. 

Whereas  an  effort  is  being  made  by  the  enemies  of  good  govern- 
i|ient  and  of  sober  living  to  have  the  Volstead  law  either  modified 
()r  repealed;  by  some  who  would  have  the  eighteenth  amendment 
stricken  from  the  Constitution  of  the  United  States:  and  by  others 
■•  who  are  attempting  to  weaken  or  relax  that  amendment  or 
Wiose  laws":   Therefore,  be  it 

Resolved,  That  the  Laymen's  Civic  League  request  that  each  of 
l|t3  representatives  In  Congress.  Senators  Henry  F.  Ashur-st  and 
Carl  Hayden,  and  Representative  Lewis  W  Dottclas.  vote,  speak. 
4nd  do  ail  Ln  their  power  to  see  that  these  prohibition  laws  and 
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the  eighteenth  amendment  of  the  Constitution  remain  in  full  force 
and  that  a  more  strenu3\i£  eSfort  be  made  to  have  them  become 
more  effective. 

E.  E.  Williams. 
Chairman  of  the  Committee  on  Resolutions. 

Unanimously  adopted  by  the  LajTnen's  Civic  League  January  11. 
1932. 

R.    E.    Nelson,    President. 
George   W.    McBride,    Secretary. 

MARKET      VALtTE     OF      UNITED      STATES      BONDS      AND      VOLUME      OF 

CURRENCY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  present  a 
letter  from  Jo  Nichol,  president  of  the  Simmons  National 
Bank,  of  Pine  Blufif.  Ark.,  which  I  ask  may  be  printed  in  the 
Record  and  appropriately  referred. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Simmons  National  B.\nk  of  Pine  Bluff, 

Pine  Bluff,  Ark.,  January  13,  1932. 
Hon.  Joe  T.  Robinson, 

Washington.  D.  C. 

Dear  Senator:  Reviewing  the  present  market  value  of  the 
United  States  bonds  and  the  fact  of  the  decreased  volume  of 
currency  held  by  banks  for  legitimate  needs  In  business,  it  occurs 
to  the  writer  tliat  if  circulation  privilege  were  granted  national 
banks  against  United  States  Treasury  3  per  cent  bonds  maturing 
September  15,  1955,  that  it  would  not  only  tend  to  Improve  and 
stabilize  the  market  but  would  permit  the  banks  to  realize  and 
liquefy  their  holdings  in  Government  bonds. 

This  would  rNo  be  a  means  of  Increased  revenue  to  the  Gov- 
ernment through  tax  on  circulation. 

I  am  also  of  the  opinion  that  an  additional  benefit  would 
accrue  if  national  banks  were  permitted  to  issue  circulation  not 
only  against  their  capital  but  against  their  surplus,  or  at  least 
a  certain  per  cent  of  their  surplus,  say.  50  per  cent. 

Of  course,  I  recognize  that  perhaps  basically  such  action  might 
be  considered  unsound,  in  view  of  the  fact  that  the  Government 
would  be  virtually  Issuing,  or  causing  to  be  issued,  currency 
against  its  own  bonds.  However,  we  believe  that  the  security 
offered  by  national  banks  for  the  currency  is  good  and  the  present 
conditions  would  perhaps  Justify  the  action.  I  believe  that 
the  tax  on  this  privilege  should  be  Increased  annually,  so  as 
to  force  retirement  after  the  "  emergen<"y  issue  "  had  served  Its 
purpose. 

While  we  have  mentioned  only  one  Issue  of  Government  bonds, 
it  might  be  that  other  issues  or  all  issues  could  be  included  or 
used  temporarily. 

If    In    your    opinion    you    believe    the    suggestion    has    merit.    I 
should  be  pleased  to  hear  from  you. 
Yours  very  truly, 

Jo  Ntchol. 

PROPOSED   RESUBMISSION   OP   THE   EIGHTEENTH   AMENDMENT 

Mr.  TRAMMELL  presented  a  resolution  adopted  by  the 
Woman's  Chi-istian  Temperance  Union  of  De  Land,  Fla., 
relative  to  a  proposed  resubmission  of  the  eighteenth 
amendment  of  the  Constitution,  which  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

To  the  United  States  Senate: 

Whereas  the  eighteenth  amendment  was  adopted  by  the  orderly 
process  of  government  and  has  been  sustained  by  no  less  than  48 
decisions  of  the  United  States  Supreme  Court;  and 

Whereas  Its  opponents  are  now  asking  Congress  to  resubmit  the 
question  of  prohibition  through  a  repeal  amendment  to  be  rati- 
fied by  State  conventions  called  for  that  purpose;   and 

Whereas  we  have  no  reason  to  believe  that  those  opponents 
who  have  not  counseled  obedience  to  the  eighteenth  amendment 
and  its  enforcement  act  and  those  who  have  of>enly  advocated 
disobedlexice  and  disregard  of  the  same,  which  is  selective  an- 
archy, would  change  their  attitude  and  accept  the  vote  of  the 
majority  of  States  should  the  repeal  amendment  fall  of  ratifica- 
tion;  and 

Whereas  we  are  confident  that  resubmission  would  not  take 
prohibition  out  of  politics  but  would  Intensify  it  as  a  State 
issue;  Therefore  be  it 

Resolved.  That  we  are  opj>osed  to  the  resubmission  of  the 
eighteenth  amendment  to  be  ratified  by  State  conventions  or  by 
State  legislatures,  and  that  we  ask  our  Congressman  from  this 
district  and  our  United  States  Senators  to  vote  against  such  a 
resolution  and  to  vote  for  adequate  appropriations  for  law  en- 
forcement and  for  education  in  luw  observance. 

Adopted  by  the  Woman's  Christian  Temperance  Union,  repre- 
senting 150  people. 

January  19.  1932.  De  Land,  Fla. 

ANTI-SALOON  LEAGUE  RESOLUTIONS 

Mr.  JONES.  Mr.  President.  I  have  a  copy  of  the  report 
of  the  committee  on  resolutions  submitted  at  the  recent 
Anti -Saloon  League  Convention  held  in  this  city,  which  I 


ask  unanimous  consent  to  have  printed  In  the  Record  and 
referred  to  the  Committee  on  the  Judiciary. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

REPORT    or    THE    COMMITTEE    ON     RESOLtTTIONS     OF    THE     RECE>T    ANTl- 
SALOON    LEAGUE    NATIONAL    CONVENTION    IN    WASHINGTON,    3.   C. 

An  outstanding  fact  in  the  life  and  work  of  the  world  to-day 
is  the  steady,  irresistible  translation  into  the  life  of  linjlviduala 
and  organized  society  of  the  teaching  of  Jesus  Christ  concerulng 
the  vital  central  truth  of  human  brotherhood,  of  the  obligations 
of  neighborly  love,  including  willing  self-denial,  and  the  implica- 
tion and  practical  results  which  nec<jssarlly  follow  an  honest 
recognition  of  that  fact. 

Herein  is  implied  the  right  of  all  men  and  women  to  a  living 
wage,  to  limited  hours  of  service,  proper  restrictions  on  tlie  labor 
of  women  and  children,  a  larger  participation  in  the  fruits  of  in- 
dustry, better  medical  care,  more  parks  and  playgrounds,  oppor- 
tunity for  self -culture  and  development;  in  short,  whatever  makes 
for  a  richer,  fuller  life.  This  same  teaching  also  demands  that 
men  must  not  kill  their  brother  men  and  so  demands  jDhysical 
and  spiritual  disarmament,  the  abolition  of  all  a?^gressive  war, 
the  adoption  of  peaceful  methods  to  settle  International  disputes, 
and  the  Initiation  of  whatever  plans  are  necessary  for  the  uplift 
of  the  entire  social  order  throughout  the  world.  This  same  teach- 
ing demands  the  complete  abolition  of  the  trafBc  In  women  and 
children  for  Immoral  purpose,  of  the  traffic  In  narcotic  drugs, 
and  the  traffic  In  Intoxicating  liquors. 

Indeed,  this  teaching  of  Jesus  has  at  last  developed  a  pew  social 
conscience  which  declares  and  emphasizes  the  rights  and  duties 
of  organized  society  as  positively  and  with  as  sweeping  an  im- 
perative as  it  declares  the  duties  of  the  Individual.  It  Is  this 
social  conscience  which  underlies  the  warfare  which  hr,s  been 
waged  against  the  beverage-liquor  traffic,  especially  In  Its  or- 
ganized form  in  the  last  50  years;  and  It  Is  this  social  corsclence 
which  after  trial  of  local  and  State  prohibition  finally  demanded 
the  adoption  of  the  national  prohibition  law  and  finally  i)ut  the 
brand  of  the  outlaw  upon  the  traffic  In  Intoxicating  liquors  In 
every  Stat?  and  Territory  under  the  flag.  The  national  prolilbitlon 
law  Is  the  most  remarkable  statutory  exemplification  of  the  teach- 
ing of  Jesus  concerning  human  brotherhood.  It  Is  the  most  re- 
markable social  enactment  by  any  great  nation  In  any  age,  having 
as  Its  purpose  to  promote  the  general  welfare  (an  outstanding 
aim  of  the  Constitution  of  the  United  States)  by  the  restriction 
of  the  activities  and  appetites  of  the  Individual  either  voluntarily 
or  by  the  compulsion  of  the  law  which  demands  the  protection 
of  the  social  order  against  the  undue  and  hurtful  selfishness  of 
the  Individual.  The  Industrial,  social,  educational,  mortil,  and 
religious  forces  of  the  Nation,  led  by  Christian  citizenship,  over- 
threw the  legalized  liquor  traffic  and  secured  national  proh;bltlon. 
It  has  not  been  recognized  as  It  should  be  that  the  same  great 
forces  must  continue  unitedly  to  fight  with  equal  vigor  and  per- 
sistence the  branded  criminal  traffic  and  the  would-be  nuUlfiers 
of  the  law. 

It  Is  to  be  regretted  that  national  prohibition  enforcement  was 
not  as  efficient  and  as  successful  during  the  first  years  after  the 
ratification  of  the  eighteenth  amendment  as  It  should  have  been. 
An  inefficient  enforcement  greatly  encourages  violators.  Men  who 
had  no  sympathy  with  the  law  were  In  some  Instances  on  the 
force  of  officials  selected  and  paid  to  enforce  It.  Violations  In 
high  places  greatly  heartened  the  lawless  elements;  the  powerful 
did  not  fear  exp>08tire,  and  frequently  violators  escaped  punish- 
ment. 

To-day  the  same  enemies  of  society  which  so  bitterly  fought  the 
adoption  of  prohibition  for  selfish  reasons  are  angry,  Insolent,  and 
openly  advocate  lawlessness.  Even  governora  of  States  practically 
advocate  State  nullification  of  the  Federal  Constitution.  Various 
organizations  against  the  prohibition  amendment  have  been  or- 
ganized, led  usually  by  those  persons  who  drank,  if  they  did  not 
sell  Intoxicants  In  the  preprohlbltlon  days,  and  even  In  the  highest 
legislative  assembly  of  the  Nation  It  has  been  defiantly  declared 
that  ••  men  will  have  Intoxicating  liquors  Constitution  or  no  Con- 
stitution," an  open,  flagrant  Incitement  to  anarcliy.  These  op- 
ponents of  prohibition  know  that  It  Is  practically  impossible  to 
secure  the  repeal  of  the  prohibition  amendment  by  the  method 
prescribed  In  the  Constitution,  but  they  seek  In  various  ways  to 
shift  the  Issues,  to  deceive  and  to  confuse  the  people,  and  to 
accomplish  by  Indirection  what  they  know  they  can  not  do  by 
direct  assault. 

The  air  Is  filled  with  the  clamor  of  Jangling  voices  with  various 
forms  of  destructive  proposals:  To  repeal  or  to  fatally  emasculate 
the  Volstead  Act;  to  legalize  the  sale  of  beer  and  wine;  to  leave 
to  every  State  the  enforcement  of  prohibition  to  State  law  alone; 
to  empower  Congress  to  regulate  the  whole  question  of  Intoxicating 
liquors,  giving  to  each  State  In  addition  the  right  to  determine 
Its  own  laws. 

Underlying  all  this  clamor  and  these  proposals  the  real  purpo.se 
is  to  remove  the  brand  of  the  criminal  from  the  traffic  in  intoxi- 
cating liquor.  It  may  be  conceded  that  there  are  many  honest 
persons  who  do  not  believe  that  national  prohibition  can  ever  be 
made  a  success,  but  these  are  not  the  leaders  In  the  army 
of  the  enemies  of  the  eighteenth  amendment.  The  leaders  want 
beer  and  wine  or  strong  drink.  They  want  the  saloon  or  its 
equivalent  as  far  as  is  necessary  to  secure  a  free  distribution  of 
intoxicants,    and    behind    this    leadership    there    are    the    former 
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br«wws  uMl  dlstUten.  ttte  wouM-be  brewers  and  cUatlllen,  and 
thetr  backers  who  know  what  enormovui  proflta  were  drained  In 
the  old  days  chiefly  from  the  pocket*  of  the  poor  and  the  laboring 
men.  their  wlvea,  and  children. 

Agalnat  this  motley  oompany.  one  and  all,  the  Antl-8aloon 
IjOLgut  of  America  stands  representing  those  industrial,  social, 
educational,  moral,  and  religious  forces  of  the  Nation  which  are 
determined  that  the  brand  of  the  crtmliud  shall  not  be  removed 
from  the  liquor  trafflc  In  any  territory  under  the  flag. 

With  a  President  In  the  White  House,  with  an  Attorney  General 
in  the  Depurtment  of  Justice,  with  a  sincere,  courageous  Admln- 
tstrator  of  Prohibition  and  Oommlsstoner  of  Industrial  Alcohol,  all 
of  whom  are  staeen  In  their  efforts  to  perform  their  duty,  the 
country  has  to-day  the  best  enforcement  of  the  national  prohibi- 
tion law  that  It  hac  eT«r  had.  It  Is  otir  declared  p\irpoee  to  see 
this  thing  through. 

■ducatlon  and  obMrrmnoe.  legislation,  and  enforcement,  must  go 
hand  In  hand. 
Oonccmlng  certain  ptissos  of  the  present  situation  w«  declare : 
First.  Prohibition  la  not  a  partisan  political  issue.  It  has  never 
been  so  treated  by  the  national  eonvsntions  of  the  major  political 
parUas  but  has  bean  supported  and  opposed  by  members  of  both 
pollUoal  partlM.  Hot  pollUcal  parties  but  the  people,  regardless  of 
party  Unea,  la  acoi»danoe  with  the  method  provided  In  the  Ooiistl- 
tuUon  Itself  Indicating  their  wishes  to  their  Representatives  in 
Congress  and  in  the  State  legUlatures.  and  acting  through  these 
RepreeenUtlves,  wrote  the  eighteenth  amendment  Into  the  Con- 
stitution. Any  queatlon  of  the  repeal  or  of  the  modification  of  the 
eighteenth  amendment  Is  not  therefore  a  matter  to  be  deter- 
mined by  party  platforms  or  on  party  lines.  Such  action.  If  It  Is 
conceivable  that  it  ever  be  taken,  should  originate  In  exactly  the 
same  way  as  did  the  adoption  of  the  amendment.  It  should  origi- 
nate with  the  people,  who.  voicing  their  wishes  to  their  Repre- 
sentatives In  Congress  and  the  State  leglslat^u-es.  elected  to  repre- 
sent their  views,  can  retain,  amend,  or  repeal  any  part  of  the 
Constitution.  The  An tl -Saloon  League  of  America  has  never 
hesitated,  and  does  not  hesitate  to-day,  to  leave  these  questions 
in  the  hands  of  the  people  to  be  settled  by  them  in  the  constitu- 
tional way.  by  an  expression  of  their  views  In  the  election  of  Mem- 
bers of  Congreas  and  of  State  legislatures.  This  method  provides 
for  tlM  only  referendum  to  obtAin  the  view  of  the  people  which 
is  known  to  the  Constitution,  and  this  kind  of  referendum  can 
be  held  every  two  years.  The  Antl-Sak>on  League  of  America  will 
oppose  any  effort  to  short  circuit  the  regular  constitutional  process 
'for  changlr^  the  prohibition  statutory  law  or  for  amending  the 
Constitution  of  the  United  States.  Purtbermore.  the  league  op- 
poses all  sham  propoaada  of  the  opponents  of  prahibltion. 

Second.  Among  the  shams  which  would  deceive  no  one  is  the 
claim  that  the  real  purpose  of  those  who  have  proposed  resubmis- 
sion of  the  eighteenth  amendment  Is  something  other  than  repeal. 
Resubmission  certainly  Invites  repeal  and  to  csai  It  anything  else 
than  an  invitation  to  repeal  Is  a  misnomer.  Resubmission  Is  ad- 
mittedly a  necessary  step  toward  repeal.  Resubmission  would 
have  no  extetence  as  an  Issue  apart  from  the  purpose  to  repeal. 
Resubmission  holds  out  a  false  hope  of  a  refuge  for  such  timid 
legislators  as  are  seeking  a  formula  for  the  evasion  of  their  sworn 
constitutional  responsibilities.  Genuine  friends  of  prohibition  In 
Congreas  IncitBed  to  favor  resubmission  must  assuredly  take  cog- 
nisance of  these  facts,  and  roust  furthermore  recognize  that  the 
Constitution  declares  "  the  Congress,  whenever  two-thirds  of  both 
Housss  shall  deem  it  necessary,  shall  propose  amendments  to  this 
Oonstlttitlon."  To  vote  for  resubmission  Is  actually  to  "  propose  ** 
to  the  State  leglslatvtres  an  amendment  which  the  Senator  or 
Congreasman  so  voting  "  deems  necessary  "  to  be  submitted.  To 
vote  for  resubmission  of  the  prohibition  amendment  is  to  assume 
a  grave  responsibility  which  It  behooves  all  genuine  dry  Mem- 
bers of  Congress  to  con&lder  with  great  care. 

Third.  Another  sham  Is  a  r^mM.nii  for  «  national  referendum 
when  no  such  thing  is  possible  under  the  Constitution  of  the 
Uxdted  States.  To  can  a  thing  a  referendum  does  not  make  it  one. 
To  iwetend  to  appeal  to  the  will  of  the  people  In  a  way  which  the 
people  have  refused  to  provide  in  the  Federal  Constitution  is  cheap 
demagoguery. 

Fourth.  Another  sham  is  a  definite  proposal  Introduced  recently 
in  OoDgrees  which  calls  saloon  rule  "  home  rule."  All  such  pro- 
posals are  plausibly  phrased  to  appeal  to  those  who  advocate  State 
autonomy.  ActuaDy  these  proposals  mAan  saloons  for  all  States 
that  want  them,  precisely  the  impossible  situation  which  existed 
before  national  prohibition.  In  these  proposals  safeguards  against 
the  saloon  are  either  entirely  nonexistent  or  else  blandly  assumed. 
Let  there  be  no  mistake.  Raskobian  "  home  rule  "  means  eventually 
saloon  rule. 

If  "  home  rule  **  means  saloon  rule  as  a  fact,  then  it  declares  for 
sectionalism  as  a  policy.  It  abandons  the  Federal  principle  and 
attempts  to  establish  a  sectionalism  whereby  States  or  groups  of 
States  cculd  set  their  own  standards  without  any  regard  to  their 
Federal  or  mutual  obligations.  The  purpose  of  the  eighteenth 
amendment  was  to  take  prohibition  out  of  politics.  The  defiant 
nullification  activities  of  the  wets  have  prevented  the  attainment 
of  that  goal.  This  proposed  home  rule  amendment  recently  intro- 
duced in  Congreas  catapults  the  prohibition  issue  neceasariiy  Into 
politics  and  keeps  It  there,  for  !t  will  make  It  an  Issue  in  every  con- 
gresslcMua  election.  The  "  home  rtile  "  saloon  plan  is  a  completely 
planless  plan.  It  does  not  even  suggest  a  means  for  regulating  or 
ooutroUing  beverage  intoxicants,  but  leaves  such  means  to  be 
fougbt  out  in  tike  poUticei  forum  of  seeh  State  and  of  Ute  Katton. 


fifth.  The  demand  for  beer  is  conceived  In  deceit.  There  Is  an 
oc^an  of  beer  legally  available  to-day.  an  ocean  of  beer  with  not 
m()re  than  one-half  of  1  per  cent  of  alcohol:  but  this  does  not 
satisfy  the  demand  for  beer.  The  demand  for  beer  is  really  a  plea 
for  more  alcohol,  for  something  with  an  appreciable  kick;  In  fact, 
so|nethlng  that  will  stimulate  and  sometliing  which  in  sufficient 
quantity  will  Intoxicate.  A  law  permitting  an  intoxicating  bever- 
age, by  name  or  definition,  would  be  unconstitutional,  and  a  law 
calling  an  Intoxicating  beverage — 4  per  cent  beer — nonlntoxlcating 
w()uld  be  a  legislative  He. 

$lxth.  We  decry  the  unpatriotic  attitude  of  thoee  who  seek  to 
prbflt  by  the  present  extremity  of  the  American  people  to  advance 
tUelr  own  selfish  ends,  to  secure  the  reduction  of  the  taxes  of  the 
rl^h  by  liquor  taxes  from  the  poor.  Proposals  which  take  advan- 
tage of  economic  confusion  are  unpatriotic.  Wets  are  trying  to 
saddle  on  the  taxpayers  a  burden  of  expenditures  running  Into  the 
mTnions  of  dollars  for  holding  futile  and  hopeless  conventions, 
el^tlons.  hearings,  and  straw  votes.  These  proposed  expendltiires 
h41d  not  the  slightest  hope  of  tangible  results  for  their  pro- 
ponents— not  even  a  drink  for  the  thirsty — only  propaganda  at 
the  people's  expense. 

Seventh.  We  express  our  confidence  In  the  President  of  the 
Uiilted  States,  the  chief  law-enforcement  oAcer,  and  assure  him 
of  our  support  as  to  necessary  appropriations  and  legislation  to 
mSke  effective  his  program  of  enforcement. 

We  also  expre.ss  our  appreciation  of  the  very  efficient  work  being 
done  by  the  Prohibition  Department  under  the  direction  of  Col. 
Amos  W.  W.  Woodcock  and  Dr.  James  M.  Doran  In  the  department 
ofjlndustrlal  alcohol. 

Eighth.  We  have  heard  with  great  satisfaction  the  reports  of  our 
encutlve  officers:  F.  Scott  McBrlde.  superintendent;  Ernest  H. 
cierrlngton,  director  of  education  department;  Edward  B.  Dun- 
fcrd,  attorney:  Howard  H.  Russell,  associate  superintendent;  and 
H,  B.  Sowers,  comptroller.  In  what  has  been  one  of  the  most 
difficult  periods  of  our  country's  history  they  have  given  our  forces 
a  leadership  characterized  by  wisdom,  courage,  and  sucoess. 

I   PK0P06CD  SALAIY  RKDUCTION  FOR  COVERNMtNT  EMPLOYEES 

Mr.  WAGNER.  Mr.  President.  I  ask  that  there  may  be 
pointed  in  the  Record  and  referred  to  the  Committee  on 
Appropriations  a  statement  in  opposition  to  salary  reduc- 
tipn  for  Government  employees  issued  by  the  National  As- 
s()ciation  of  Letter  Cairiers. 

There  being  no  objection,  the  statement  was  referred  to 
tHe  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Record,  as  follows; 

StATXMENT    IN    OPPOSmON    TO    S.\LART    RrDUCTION    TOR    GovniNMENT 

Emploteks 
A '  memorial  to  the  Congreas  of  the  United   States,  presented  by 
the   council   of    administration    of    the    National    Association   of 
Letter  Carriers.  January  20,  1932 

Tt)  the  Senate  and  House  of  Representatives: 

The  proposed  legislation  to  reduce  postal  and  Federal  salaries 
o<ight  not  to  go  into  effect  for  the  following  reasons: 

1.  The  general  policy  of  maintaining  wages  in  every  industry 
sd  far  as  possible  is  a  sound  one,  and  Government  should  not 
abandon  that  policy  and  give  Its  tremendous  moral  support  to 
wMe  cutting. 

'2.  Postal  and  Federal  salaries  have  never  been  ral.<«d  as  much 
in  relation  to  the  cost  of  llvlnt;  as  have  wages  generally,  and  their 
piiTChaLslng  power  Is  still  Inadequate. 

^3.  The  problem  of  the  Government  Btidget  Is  only  slightly  af- 
fected by  the  postal  deficit,  and  if  It  is  desired  to  remove  this 
deficit,  other  means  are  available  than  cutting  wages.  Even  a 
gfneral  cut  in  salaries  of  Federal  civilian  employees  would  be  of 
n^Uglble  help  In  balancing  the  Budget. 

'4.  The  projjer  r61e  of  government  during  a  deprc-islon  Is  not 
td  contract  expenditures  but  to  expand  them. 

IThese  points  may  be  briefly  explained  as  follows: 

I 

:One  of  the  mo.st  remarkable  features  of  the  present  depression 
h^  been  the  widespread  recognition  by  public  officials,  from 
tlM  President  down,  by  Industrial  leaders,  by  economists  and 
j<iurnallst8.  of  the  truth  Ln  labor's  contention  that  wages  ought 
nt>t  to  be  reduced. 

I  The  opposition  to  wage  reduction  rests  on  the  principle  that 
o|u-  whole  Industrial  life  depends  on  the  purcha.se  of  goods  by  the 

Snsumer,  and  that  if  we  lessen  the  purchasing  power  of  the  bulk 
consumers  we  intensify  the  depression  and  postpone  re%'lval. 
This  is  particularly  true  when  we  consider  that  even  ttefore  the 
ctash  almost  every  Industry  was  troubled  by  capacity  to  produce 
niore  goods  than  could  be  sold.  The  Increase  of  capital  equlp- 
n<ent  to  produce  goods  and  the  advance  of  technical  efficiency  in 
tilmlng  them  out  proceeded  at  a  far  more  rapid  rate  during  the 
p^od  of  prosperity  than  did  the  purchasing  power  of  the  wage 
e4rners  and  farmers,  who  were  suppnised  to  buv  the  goods  pro- 
duced. Between  1923  and  1928,  according  to  Dr.  Frederick  B. 
llills.  of  Columbia  University,  manufacturing  production  increased 
4  per  cent  per  annum.  Railroad  ton-miles  Increased  4  per  cent 
pfr  annimi. 

Yet  the  purchasing  power  of  the  annual  Incomes  of  wage  earners 
increased  very  much  less  than  this.  There  was  an  actual  decline 
o4  real  wages  between  1923  and  1928  iu  manufacture  and  mining. 

together,  the  general  average  of  wage  purchasing  power  probably 
da  not  increase  more  than  5  per  cent  in  the  whole  period,  or 


of    the    committoe    on    resolutions    submitted    at    the    recent  j  equivalent  as  far  as  is  necessary  to  secure  a  free  distribution  or 
Anti-Saloon  League  Convention  held  in  this  city,  which  I  i  intoxicants,    and    behind    this    leadership    there    are    the    former 
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1  per  cent  annually.  According  to  Dr.  Wi'ford  I.  King,  in  Income 
In  the  United  States  and  its  Purchasing  Power,  published  by  the 
National  Bureau  of  Economic  Research,  the  purcha.sing  f>ower  of 
the  annual  earnings  of  wage  earners  in  all  Industries  averaged — 
in  1913  dollars— $679  in  1923  and  $705  in  1927.  This  represents 
an  increase  of  but  3.8  per  cent  in  four  years,  or  less  than  1  per 
cent  a  year,  as  opposed  to  the  4  per  cent  annual  increase  in  manu- 
facturing production  and  transportation. 

One  of  the  fundamental  readjustments  of  depression,  which 
must  be  carried  through  before  another  i>crlod  of  prosperity  can 
be  expected.  Is  an  Increase  In  the  purchasing  power  of  wapes. 
brought  about,  not  of  course  by  an  increase  In  money  wage  rates. 
but  by  a  drop  In  prices  and  the  cost  of  living  sufficient  to  equallwe 
the  discrepancy  between  purchasing  power  and  production  which 
developed  during  the  previous  period  of  prospsrity.  If  wa^c  rates 
can  be  held  up  while  the  cost  of  living  falls,  we  shall  be  In  a  much 
better  situation  to  keep  the  industry  busy  when  a  turn  In  the  tide 
of  depression  occurs  and  full  employment  returns. 

So  strong  Is  this  case  that  its  opponents  have  had  to  Invent  an 
Ingenious  argument  to  get  round  it.  What  merit  is  there  In  this 
argument?  It  contends  that  keeping  wages  up  actually  reduces 
the  workers'  Income,  because  It  Increases  unemployment.  Cut 
rates.  8ft>-a  this  argument,  and  the  employer  can  reduce  prices  and 
sell  more,  and  thus  be  In  a  position  to  Increase  employment. 
Though  wage  rates  may  be  lower,  the  amount  In  the  pay  envelope 
Will  be  larger. 

This  argument  Is  never  substantiated  by  the  citation  of  a  singlo 
ca.-.e  Where  this  result  has  followed.  Did  prosperity  follow  the 
wage  cut  which  the  United  Statef  Steel  Corporation  finally  de- 
cided to  make?  Is  it  selling  any  more  steel  now  than  before?  Of 
course  not.     It  is  selling  less. 

Often  prices  are  not  cut  at  all  after  a  wage  cut.  If  prices  are 
cut  as  a  result  of  a  wage  cut,  they  can  not  be  reduced  very  much 
as  a  rule,  since  in  any  single  factory  the  wage  cost  Is  only  a  minor 
part  of  total  cost. 

In  many  cases  of  highly  mechanized  industries  the  efficiency  of 
labor  is  already  so  high  that  any  wage  cut  would  make  only  a 
negligible  difference  in  unit  costs.  In  these  cases  wage  cuts  are 
usually  resorted  to  not  to  lower  prices  but  to  protect  dividends 
or  Interest  which  are  In  danger  because  the  volume  of  business  Is 
too  small.  Of  course,  in  such  cases  wage  cuts  can  have  no  bene- 
ficial effect  on  employment. 

Whatever  may  be  the  case  In  private  industry,  moreover,  it  is 
perfectly  clear  that  in  the  Postal  Service  and  Federal  employment 
generally  the  specious  argument  for  wage  reduction  has  no  force. 
Cutting  Government  salaries  would  not  increase  Government  em- 
ployment. It  would  be  a  sure  and  direct  blow  against  the  pur- 
cha.slng  power  of  consumers. 

Aside  from  the  direct  effect  of  a  cut  of  salaries  by  the  Govern- 
ment, it  would  have  an  enormous  indirect  and  moral  effect.  It 
would  signalize  the  surrender  of  the  principle  of  wage  mainte- 
nance and  give  sanction  to  a  much  more  widespread  and  drastic 
period  of  wage  slashing  throughout  the  country  than  has  yet 
occurred.  No  doubt  this  Is  the  calculation  and  Intention  of  those 
who  support  the  bills  in  question.  Does  Congress  wish  to  take 
this  heavy  responsibility? 

n 

In  his  book  on  Real  Wages  In  the  United  States  Prof.  Paul 
Douglas,  of  the  University  of  Chicago,  states: 

'•  While  the  full-time  weekly  wages  of  the  manufacturing  work- 
ers could  purchase  12  per  cent  more  in  1926  than  during  the 
nineties,  the  Federal  employees  could  purchase  30  per  cent  less, 
and  the  postal  workers  4  per  cent  less. 

"Taking  the  >ears  1900-1926  as  a  whole,  we  find  that  the 
average  •  •  •  annual  loss  experienced  by  the  postal  workers 
has  been  13  per  cent. 

■  Since  the  hours  per  week  for  Federal  employees  Increased 
slightly  during  this  period  •  •  •  the  real  hourly  earnings 
for  these  workers  decreased  •  •  •  to  an  even  greater  degree 
than  their  weekly  earnings.  Thus,  in  1914  they  could  purchase 
with  an  hour's  work  only  72  per  cent  as  much  as  during  the 
nineties,  and  in  1926  but  66  per  cent  as  much.  This  less  of  34 
per  cent  in  real  hourly  earnings  is  in  sharp  contrast  to  the  gain 
of  32  per  cent  made  by  the  manufacturing  workers,  and  shows, 
indeed,  that  the  relative  position  of  the  Government  employees 
in  Washington  has  declined  more  than  that  of  any  other  class  of 
which  we  have  record. 

"  The  relative  position  of  the  postal  workers  as  compared  with 
that  of  the  general  run  of  workers  also  declined  during  this 
period,  but  by  no  means  to  the  same  degree  as  was  the  case  with 
the  employees  of  the  executive  departments,  their  weekly  earn- 
ings being  approximately  30  per  cent  less  in  1920  than  the  average 
for  i890-1899"and  2  per  cent  less  than  In  1926." 

During  this  period  of  36  years  the  averaee  postal  worker  suf- 
fered a  net  loss  in  purchasing  power  of  $3,331. 

No  other  occupation  suffered  so  gi-cat  a  loss,  while  only  six 
other  occupations  suffered  a  loss  at  all.  Seventeen  occupations 
gained  substantial  amounts.  The  average  of  all  Industries  showed 
a  net  gain  of  $956  for  the  period,  or  an  annual  average  gain  of 
$35.41. 

It  Is  true  that  postal  workers  have  made  gains  since  1926, 
largely  due  to  a  moderate  drop  in  the  cost  of  living,  but  their 
gains  have  been  by  no  means  enough  either  to  compensate  for 
their  former  losses  or  to  bring  them  abreast  of  the  other 
occupations. 

As  to  the  adequacy  of  postal  and  Federal  salaries  at  present, 
the  Commissioner  of  Lal>or  Statistics  made  a  significant  report. 


which  shows  that  even  In  1928  the  families  of  Government  em- 
ployees throughout  the  country  could  not  live  on  the  salaries 
received  by  these  employees.  The  report  was  made  to  the  Person- 
nel Classification  Board  and  is  reprinted  by  them  In  House  Docu- 
ment 602,  pages  365  ff.     It  states: 

"  How  the  Government  employee  lives  can  be  determined  only 
by  going  Into  his  home  and  studying  his  Income  and  expenses. 
Such  a  study  has  l>een  made  In  the  families  of  Federal  workers 
having  a  salary  of  under  $2,500.  The  study  relates  only  to  families 
where  there  is  a  husband,  wife,  and  at  least  one  dependent.  No 
Inquiry  was  made  as  to  the  cost  of  living  of  unmarried  persons  or 
of  higher-salaried  persons.  The  period  covered  was  the  year  end- 
ing June  30,  1928. 

"  The  study  reveals  many  Interesting  facts — 

"  The  Government  salary  constituted  but  78  per  cent  of  the 
total  family  income  in  New  Orleaiu.  In  the  other  cities  It  was 
still  lower,  being  only  68  per  cent  in  Chicago. 

"  In  the  several  cities  from  15  to  33  per  cent  of  the  husbands  In 
these  Federal  families  do  outside  work  to  add  to  the  family 
Income. 

"  Prom  15  to  32  per  cent  of  these  Government  employees'  wlvM 
go  out  from  the  home  to  work  elsewhere  for  money. 

"  Children  work  and  contribute  to  the  family  fund  In  many 
families, 

"A  few  families  take  In  boarders  and  lodgers. 

"  Some  families  are  helped  by  relatives  and  friends  by  gifts  of 
food,  clothing,  and  other  things. 

"  Only  from  2  to  10  {>er  cent  of  the  families  live  within  the 
Government  salary  of  tiie  husband. 

"  From  48  to  60  per  cent  of  the  families  had  expenses  above  the 
entire  Income  from  all  sources. 

"  Only  10  to  20  per  cent  of  all  families  had  a  Government  salary 
on  and  after  July  1.  1928.  sufficient  to  meet  expenses  equal  to 
those  of  the  year  then  ending." 

The  conclusion  Is,  obviously,  that  irrespective  of  what  happens 
to  wage  rates  outside  the  Government  service.  Federal  salaries 
should  not  be  reduced.  Even  If  wages  generally  had  a  great  fall, 
while  Federal  salaries  were  being  maintained,  still  Federal  sal- 
aries would  not  be  out  of  line  or  unduly  high. 

in 

For  the  fiscal  year  1931  total  Federal  expenditures,  exclusive  of 
the  expenses  of  the  Postal  Service,  which  were  met  from  postal 
revenues,  were  $4,219,950,338.  In  this  year  there  was  paid  out 
of  the  Treasury  to  the  Post  Office  Department,  in  order  to  meet  Its 
book  deficiency,  $109,719,910.  If  the  Post  Office  Department  had 
been  entirely  abolished,  therefore,  there  would  have  been  a  net 
saving  In  Government  expenditures  amounting  to  alx>ut  2.6  per 
cent  of  the  total  budget. 

As  a  matter  of  fact,  however,  this  $109,719  910  is  not  all  properly 
a  deficit  attributable  to  the  Postal  Service  itself.  The  Annual 
Report  of  the  Postmaster  General  for  the  fiscal  year  points  out 
that  after  deducting  the  amounts  paid  out  by  the  Postal  Service 
for  noupostal  objects,  at  the  direction  of  Congress — such  as  air 
and  ocean  mall  subsidies  and  free  mall  service  provided  for  Con- 
gress and  executive  departments — the  net  deficit  was  but  $98,018.- 
881.38.  Even  this  Includes  Indirect  subsidies  to  parts  of  the  serv- 
ice which  do  not  pay  their  way,  such  as  rural  free  delivery  and 
free  delivery  of  publications  within  countries. 

The  Increase  of  this  deficit  for  the  year  was  due  entirely,  accord- 
ing to  the  Postmaster  General,  to  a  decline  in  the  volume  of  mall 
accompanying  the  depression,  amounting  to  about  7  per  cent. 
With  business  revival  the  trend  should  be  reversed. 

It  would  be  both  absurd  and  unjust  to  hope  to  make  any  sub- 
stantial contribution  to  Government  budgetary  problems  by  reduc- 
tion of  postal  salaries. 

Even  aside  from  the  Postal  Service,  only  a  minor  part  of  gov- 
ernmental expenses  arises  from  salaries  paid  to  governmental 
employees.  Three  billion  two  hundred  and  nlnty-slx  million 
three  hundred  and  twenty -four  thousand  five  hundred  and  nlnty- 
flve  dollars,  or  78  per  cent,  of  the  expenses  of  the  Government  In 
the  fiscal  year  1931  came  under  the  following  heads:  Principal 
and  Interest  of  the  public  debt.  Army,  Navy,  veterans,  public 
buildings  and  public  works,  refunds,  trust  funds,  and  District  of 
Co'umbia.  Civilian  employees  of  the  Federal  Government  receive 
a  wholly  negligible  proportion  of  the  amounts  spent  under  these 
heads.  If  we  assume  that  the  remaining  22  per  cent  of  govern- 
mental expenses  goes  entirely  to  civilian  employees,  as  of  course 
it  does  not,  still  a  reduction  of  10  per  cent  in  salaries  would  reduce 
expenses  only  2.2  per  cent.  This  is  too  small  a  reduction  to  he 
worth  considering.  It  surely  does  not  measure  the  difference 
between  sound  and  unsound  budgetary  condition. 

rv 

A  consensus  of  Informed  opinion  with  which  everyone  is  familiar 
urges  that  a  depression  Is  the  time  when  goveriunental  expendi- 
tures for  public  worlcs  should  t>e  expanded.  If  It  is  desirable  to 
expand  governmental  exp>enditure8  by  pushing  public  worlcs  during 
a  depression,  surely  It  can  not  be  desirable  to  contract  the  pay- 
ments which  Government  makes  to  Its  own  regular  eraployees. 
That  would  be  robbing  Peter  to  pay  Paul.  It  would  be  adding  to 
the  consuming  power  of  certain  wage  earners  at  the  expense  of  the 
consuming  power  of  others. 

As  an  excellent  and  authoritative  statement  of  good  fiscal  policy 
In  a  depression,  we  quote  from  rep>ort  on  Long-Range  Planning 
for  the  RegxUatlon  of  Industry,  drafted  by  Prof.  J.  M.  "Clark,  of 
tlie  economics  department  of  Columbia  University,  with  the  as- 
sistance of  a  committee  composed  of  Prof.  J.  Russell   Smith,  of 
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OoIumbU:   Bdwto  8.  Smith,   formerly  with   A.  Lincoln  Fllene  of 
Boston   and   now   commlasloner   of   labor   of   Uaaaachuaetta;    and 

0«orge  Soule:  ^  ^      ^ 

'•  In  order  that  governmental  employment  may  operate  to 
counteract  rather  than  tc  reinforce  buslneea  depreaelon.  It  U 
uiiiiMerj  that  expenditures  be  expanded  at  ]u«t  thaae  times  when 
rerenuee  fall  off  and  budgeU  are  itralt«ned.  A  goTemment  In  the 
strong  financial  altuatlon  of  ours.  b«oked  by  our  generally  strong 
national  economy,  need  not  and  should  not  be  afraid  of  using 
public  credit  freely  or  of  Incurring  deficits  at  such  times,  relying 
on  balancing  the  budget  from  surpluses  secured  In  more  prosper- 
ous years.  The  effect  of  goTemment  expenditures  on  economic 
stability  is  more  important  than  accurate  balancing  of  the  budget 
in  each  single  year.  There  need  be  no  fear  that  borrowing  will 
dspress  buslnses  by  removing  funds  from  the  general  capital  mar- 
ket, at  a  time  when  bustnees  expansion  is  not  calling  for  such 
funds  In  anything  like  normal  volume,  provided  measures  are 
taken  to  mobilise  the  lending  power  which  actually  exists,  e.  g., 
by  thawing  our  frosen  credits.  Even  increased  taxes,  whose  yield 
and  burden  are  likely  to  be  deferred  a  year  or  more,  with  short- 
term  borrowing  in  anticipation  of  their  yield,  can  not  depress 
business  as  much  as  prompt  expenditures  can  stimulate  It.  By 
the  time  the  taxes  oome  to  be  paid,  bustneae  may  be  in  a  stronger 
position  to  pay  them. 

"  The  point  Is  that  if  taxes  are  sufficient  to  support  the  Oov- 
emment  in  the  general  run  of  good  times  and  bad,  a  deficit  In 
an  admittedly  very  bad  year  need  not  be  thought  to  necessitate 
desperate  efforts  at  retrenchment  to  balance  the  Budget." 
Submitted  by  the  Coiincll  of  Administration. 

National  Association  or  Lcrm  CAKKixas, 
By  M.  T.  PiNNAN,  Secretary. 

RXPORT  or  THK  COlCmRCK  couxmzE 

Mr.  JOHNSON,  from  the  Committee  on  Coimnerce,  to 
which  was  referred  the  bill  (S.  2622)  to  provide  an  examina- 
tion and  survey  of  Seaside  Harbor,  Greg.,  reported  it  with 
amendments  and  submitted  a  report  (No.  138)  thereon. 

BU.LS  AND   JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WALSH  of  Massachusetts: 

A  bin  (S.  3216)  for  the  relief  of  John  H.  Hlggins;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3219)  for  the  relief  of  the  Citizens  Bank  &  Trust 
Co..  of  Tampa.  PTa.;  to  the  Committee  on  Claims. 

By  Ur.  WAGNER: 

A  bill  (S.  3220)  to  i>rovide  for  the  construction  of  a  vessel 
for  the  Coast  Guard  designed  for  ice-breaking  and  assist- 
ance work;  to  the  Committee  on  Commerce. 

By  Mr.  McKELLAR: 

A  biU  (S.  3221)  to  provide  for  the  building  of  roads  and 
trails  in  the  Great  Smoky  Moimtains  National  Park  in 
Tennessee  and  North  Carolina;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

By  Mr.  TYDINGS: 

A  bill  (S.  3222)  to  amend  an  act  approved  March  3,  1917, 
known  as  the  District  of  Columbia  appropriation  act  for 
the  year  ending  June  30,  1918;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  KINO  (by  request) : 

A  bill  (S.  3223)  relative  to  the  qualifications  of  practi- 
tioners of  law  in  the  District  of  Columbia;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3224)  to  give  advanced  rank  to  certain  retired 
officers  of  the  United  States  Navy;  and 

A  biU  (S.  3225)  to  give  advanced  rank  to  certain  retired 
officers  of  the  United  States  Marine  Corps;  to  the  Committee 
on  Naval  Affairs. 

A  bin  (S.  3226)  extending  the  benefits  of  the  emergency 
officers'  retirement  act  of  May  24.  1928,  to  provisional  officers 
of  the  Regular  Establishment  who  served  during  the  World 
War:  to  the  Committee  on  Military  Affairs. 

By  Mr.  NEELT: 

A  bill  (S.  3227)  granting  a  pension  to  William  W.  Free- 
man: 

A  bin  (8.  3238)  granting  a  pension  to  Matilda  OTYeel;  and 

A  bin  (8.  3239)  granting  a  pension  to  Harriet  Stewart;  to 
the  Cofiimlttee  on  Pension*. 


By  Mr.  COOLIDGE: 

A  bill  (S.  3230)  granting  an  increase  of  pension  to  Abbie 
L,  Lockwood  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

A  bOI  (8.  3231)  for  the  relief  of  the  FrankUn  County  Trust 
Co.,  of  Greenfield,  Mass.; 

A  bill  (S.  3232)  for  the  relief  of  the  Liberty  Trust  Co..  of 
Boston.  Mass.; 

A  bill  (8,  3233)  for  the  relief  of  the  Security  Trust  Co.,  of 
Lynn.  Mass.;  and 

A  bill  (8.  3234)  for  the  relief  of  the  Springfield  Safe  De- 
posit tt  Trust  Co.,  of  Springfield,  Mass.;  to  the  Committee  on 
Claims. 

By  Mr.  GEORGE: 

A  biU  (8.  3235)  providing  for  the  restoration  of  retired 
(jfflcers  to  the  active  list  of  the  Army  in  recognition  of  effi- 
cient service  rendered  while  on  active  duty  subsequent  to 
retirement;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  3236)  to  amend  and  correct  the  military  record 
ot  Thomas  P.  Jordan;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  3237)  to  legalize  a  bridge  across  the  Mississippi 
River  at  Grand  Rapids,  Minn.;  to  the  Committee  on  Com- 
merce. 

By  Mr.  WALSH  of  Montana: 

A  bill  (S.  3238)  for  the  relief  of  John  M.  Grady;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  JONES: 

A  bill  (S.  3239)  authorizing  a  survey  of  Duwamish  Water- 
way, Wash.; 

A  bill  (S.  3240)  authorizing  a  survey  of  Lake  River,  near 
Ridgefleld,  Wash.; 

A  bill  (S.  3141)  authorizing  a  survey  of  Vancouver  Lake, 
W£ish.;  and 

A  bill  (S.  3242)  authorizing  a  survey  of  the  damage  caused 
by  navigation  and  erosion  to  the  Columbia  River;  to  the 
Committee  on  Commerce. 

By  Mr.  STEIWER: 

A  joint  resolution  'S.  J.  Res.  87)  to  provide  for  the  ap- 
pointment of  a  joint  congressional  committee  and  to  afford 
emergency  relief  to  the  natural  resource  industries,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

IMMIGRATION   AND   NATURALIZATION  FEES 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  intro- 
duce two  bills  seeking  to  bring  about  a  reduction  in  natu- 
ralization fees.  A  very  exhaustive  report  upon  this  subject 
has  been  made  by  the  National  Council  on  Naturalization 
and  Citizenship.  In  connection  with  the  two  bills  I  ask 
that  this  report  may  be  printed  in  the  Record,  together 
with  a  statement  by  myself  and  letters  upon  the  same  sub- 
ject, and  that  these  be  also  referred  to  the  Committee  on 
Immigration. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bill  (S.  3217)  to  reduce  certain  naturalization  fees; 
and 

The  bill  (S.  3218)  to  reduce  the  fee  for  records  of  registry 
imder  the  immigration  laws  were  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Immigration. 

The  statement  prepared  by  Mr.  Walsh  of  Massachusetts 
is  as  follows: 

These  two  bills  would  reduce  by  50  per  cent  the  fees  required 
under  the  naturalization  and  Immigration  laws  for  naturaliza- 
tion and  registry. 

At  the  present  time  an  alien  who  came  to  the  United  States 
before  June  23.  1921,  of  whoee  arrival  no  record  Is  found,  must 
pay  $30  for  a  certlflcate  of  registry,  in  order  to  have  his  adml-s- 
slon  legalized  so  that  he  can  apply  for  citizenship.  By  the  pro- 
visions of  my  bills  this  fee  would  be  reduced  to  $10. 

In  addition,  the  present  fee  r*»quired  for  certificate  of  arrival 
would  be  reduced  from  $5  to  $2.50;  the  fee  for  receiving  and  filing 
a  declaration  of  intention  would  be  reduced  from  $5  to  $2  50;  the 
fee  for  filing  and  docketing  a  petition  for  cltizenihip  and  final 
hearing  would  be  reduced  from  $10  to  $5.  Also,  the  fee  for  the 
Issuance  of  new  certificates  of  citizenship  or  declarations  of  in- 
tention In  place  of  those  lost,  mutilated,  or  destroyed  would  be 
reduced  from  $10  to  $5. 

I  have  been  endeavoring  for  several  years  to  secure  a  reduction 
in  th»  aaturallxatioa  fees,  m  I  have  long  ooMidered  that  the 
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present  rates  put  natu 
applicant;  that  the  d 
measured  by  an  ablllt 
true    lest    should    be 

During  the  Seventy- 
whlch  provided  for  the 
from  $20  to  $10.  and 
for  citizenship  and  fin 
ever,  the  bill  was  nevi 
parlment  recommends 
chairman  of  the  Imml 


•allzatlon  beyond  the  reach  of  the  average 
eslrablllty  for  cltisenshlp  should  not  be 
f  to  pay  an  exorbitant  fee,  but  that  the 
an  individual's  merit,  etc. 
^nt  Congress  I  presented  a  bill  (S.  3697) 
reduction  of  the  foe  for  record  of  registry 
for  making,  filing,  and  docketing  petition 
al  hearing  thereon  from  $10  to  $5.  How- 
ir  reported  to  the  Senate  because  the  de- 
l  against  Its  enactment  in  a  letter  to  the 
{ration  Committee  of  the  Senate. 


The  report  of  the  National  Council  on  Naturalization 
and  Citizenship,  with  related  data,  presented  by  Mr.  Walsh 
of  Massachusetts,  wes  referred  to  the  Committee  on  Immi- 
gration, to  accompany  the  bills,  and  ordered  to  be  printed 
in  the  Record,  as  folows: 

Fo;iiiON  Lanotjacs  Inidrmation  Bctvtce. 

New  York  City,  January  20,  19i2. 
Hon.  David  I.  Walsh, 

United  States  Senator  from  Masfachnsetts, 

Washington.  D.  C. 
My  Dear  Senator  W^lsh:  I  have  been  asked  to  forward  to  you 
a  report  from  the  National  Council  on  Naturalization  and  Citizen- 
ship dealing  with  the  subject  of  naturalisation  fees  and  the  effect 
of  the  increased  fees.  I  think  you  will  find  In  this  report  a 
wealth  of  important  material  on  this  subject.  We  are  all  hoping 
that  you  can  make  effective  use  of  it  In  support  of  your  bill  to 
cut  naturalization  fees  50  per  cent. 

You  are  privileged  tc  use  this  report  or  the  material  It  Includes 
In  any  way  that  you  feel  will  be  effective.  I  may  say  that  the 
report  as  sent  you  Is  a  first  draft  which  the  committee  in  charge 
has  rushed  in  order  that  you  might  have  the  material  at  the 
earliest  possible  moment.  The  national  council  hopes  to  be  able 
to  print  the  report.  Before  this  is  done  some  minor  changes  may 
be  made,  but  It  will  stind  substantially  as  I  am  sending  it. 
With  a.sKurances  of  C'ur  cooperation.  I  am. 
Sincerely  yours, 

Read  Lewis,  Director. 

FOREWORD 

The  National  Councl  on  Naturalization  and  Citizenship  Is  com- 
pased  of  member  orK.arlzations  and  of  individual  men  and  women 
afflliated  with  natlona  and  local  civic  bodies  representing  every 
part  of  the  United  States.  Its  purpose  Is  to  promote  coordinated 
effort  in  behalf  of  assinilatlon  of  the  alien  and  education  for  good 
citizenship.  It  is  designed  to  be  of  practical  help  to  agencies 
interested  In  prospectl  ^e  citizens  by  assembling  information  and 
acting  as  a  clearing  bi  reau. 

The  large  decrease  in  the  number  of  persons  applying  for  citi- 
zenship following  the  passage  of  the  amendment  to  the  naturali- 
zation law  which  Increased  the  free  for  naturalization  caused  the 
National  Council  on  Naturalization  and  Citizenship  to  undertake 
a  nation-wide  study  to  determine  the  effect  of  the  increased  fee. 

The  report  now  preiented  has  been  prepared  with  much  care 
and  thought.  The  evidence  gathered  shows  that  the  present  fee 
of  !!20  seriously  discourages  the  naturalization  of  our  alien  popu- 
lation. After  a  review  of  the  data  secured,  the  National  CouncU 
on  Naturalization  and  Citizenship  at  its  annual  meeting  held  in 
1931  unanimously  adopted  a  recommendation  that  the  high  fee 
for  naturalization  be  reduced. 

Thanks  are  due  the  many  rlvlc  agencies  throughout  the  country 
who  have  assisted  in  assembling  material  for  this  report.  Let 
us  hop>e  their  efforts  will  aid  in  the  correction  of  a  situation 
which  works  a  disadvantage  to  the  alien  and  to  the  entire  coun- 
try, and  that  the  emphasis  in  the  requirements  of  citizenship 
will  be  transferred  from  a  monetary  to  a  more  idealistic  plane. 

Respectfully   submitted. 

ROBT     C.    Deminq. 
Chairman  Executive  Board. 

Janttaht  15,   1932. 

Handicaps   in  NATtrBALiz.ATiON — A  Sttjdt   op  the   Effect  of  High 

Fees    Upon    the    Naturalization    of    Aliens    in     the    United 

States 

(This  study  was  conducted  under  the  auspices  of  the  National 
Council  on  Naturalizai Ion  and  Citizenship,  New  York  City,  by  a 
committee  consisting  cf  Mrs.  Kenneth  F.  Rich,  director  of  immi- 
gration of  the  Inunigraijts'  Protective  League  of  Chicago;  Mary 
O'Donnell  Turner,  director  of  the  Americanization  Bureau  of  De- 
troit (this  organization  has  recently  been  disbanded);  Florence 
Cassldy.  of  the  natloml  board  of  the  Young  Women's  Christian 
Association,  New  York  City;  Thomas  Mulholland.  of  the  National 
Catholic  Welfare  Conference.  New  York  City;  and  Cecilia  Razovsky. 
executive  director  of  t.ie  department  of  service  for  foreign  bom 
of  the  National  Council  of  Jewish  Women,  chairman  ) 

In  the  10  years  1920  to  1929  an  average  of  over  175.000  aliens 
became  American  citizans  each  year.  As  the  years  went  by  the 
number  receiving  their  final  naturalization  certificates  had  stead- 
ily Increased  until  in  1929.  224,197  aliens  became  citizens.  In  the 
fiscal  year  1930  this  number  suddenly  dropped  and  in  1931  fell 
further  to  143,495.  T.^el•e  was  an  even  more  startling  decrease 
In  the  number  of  declarations  of  Intention   and  petitions  filed. 

Here  was  a  situation  of  deep  concern  to  all  interested  In  the 
Mslmllatlon  of  our  allm  population  and  their  Incorporation  Into 
the  common  life  of  oir  Nation  What  was  the  reMoa  for  this 
sudden  unprecedented  decrease  of  over  81,000  (or  more  than  ouo- 


thlrd)  In  the  number  of  aliens  naturalized?  Tt  was  this  ques- 
tion that  the  National  Council  on  Naturalization  and  Cltlzciwhlp 
undertook  to  study  and  to  answer.  The  preitent  rejKirt  Is  a 
result  of  Its  Investigations. 

On  March  2,  1929.  the  naturalization  law  was  amended  by  a 
provision  Increasing  the  foes  for  naturalization  from  $5  to  $20. 
The  new  fees  went  Into  effect  July  1.  1930.  The  lnrerent>e  that 
this  radical  Increase  In  fees  was  the  cause  for  a  striking  decrease 
In  nnturallaatlon  was  thus  obvious  and  natural  The  N«»uonttl 
Council  on  Naturallaatlon  and  Cltluienshlp  wiui  not,  however, 
Katlsfied  with  any  sxich  easy  conrlurlon 

There  might  be  other  factors  resjwnKlble  fur  this  sudden  decline. 
Were  our  restrictive  Immigration  laws  responsible?  Whot  was  iho 
nltuntlun  In  each  of  the  U  uaturallzatLon  districts  Int)  which  this 
i-ountry  Is  divided?  How  were  the  dlflcrcnt  State*  affected  by  the 
new  law?  What  was  the  testimony  of  competent  civic  and  educa- 
tlonul  organizations  throughout  the  Nation?  The  resulu  of  this 
Inquiry  show  conclusively  that  the  high  fee  Is  responsible  for  the 
decrease  In  naturalization  during  the  past  two  years. 

The  reports  submitted  from  a  number  of  large  cities  contain  so 
much  significant  data  that  there  is  great  temptation  to  quote 
them  In  full.  Because  of  lack  of  space,  the  National  Council  on 
Naturalization  and  Citizenship  Is  limiting  the  report  to  a  con- 
den.'ied  summary  of  the  materiol  received,  which  Is  believed  to  be 
rcpresent.'xtlve  of  conditions  thioughout  the  country. 

Up  to  1929  the  progressive  growth  In  the  naturalization  of  the 
aliens  in  this  country  (Table  I  of  exhibits)  shows  how  slowly  but 
Etoadlly  the  incorporation  of  the  alien  into  our  citizenry  waa 
being  accomplished.  In  1910  out  of  hn  alien  population  of  ap- 
proximately five  and  a  half  millions  about  1  per  cent  were  natural- 
ized that  year.  In  1920  the  proportion  of  aliens  naturalized  In 
relation  to  the  total  alien  population,  according  to  the  census 
figures  for  that  year,  had  increased  to  3  J  per  cent.  By  1929  this 
proportion  had  Increased  to  4.5  per  cent.  This  increased  propor- 
tion was  only  affecting  slightly  a  practically  stable  alien  popula- 
tion of  over  5,000.000  persons.  To  put  it  in  another  way.  while  the 
alien  bloc  remained  practicaUy  stationary  (see  United  States  Cen- 
sus figures  In  Table  I),  the  progress  in  naturalization  took  care 
roughly  of  all  new  alien  admissions  to  the  population  accruing 
through  Immigration  and  including  a  few  of  those  already  In  the 
country.  For  example.  In  1929  the  total  number  of  immigrant 
aliens  over  16  years  of  age  admitted  amounted  to  200,923.  (Re- 
port of  Commissioner  General  of  Immigration,  1929.  Figures  for 
aliens  21  years  of  age  and  over  are  not  available  from  the  reports 
of  the  Commissioner  General  of  Immigration.)  The  number  of 
aliens  naturalized  that  year  amounted  to  224,197.  Thus  it  oan  be 
seen  that,  however  slight,  an  Impression  was  being  made  on  the 
solid  alien  bloc,  since  the  naturalization  figures  were  greater  than 
the  number  of  new  aliens  admitted. 

The  passage  of  the  amendment  to  the  naturalization  act  In 
1929.  increasing  the  cost  of  naturalization  from  $5  to  $20,  resulted 
In  the  following  year  In  a  drop  In  the  proportion  of  the  number 
of  aliens  naturalized  to  the  alien  population  to  3.3  per  cent — back 
to  the  1920  figure.  In  1931  there  was  a  further  drop  in  naturali- 
zation to  2.8  per  cent  in  relation  to  the  alien  population. 

IS  DECKEASZ  IN   UIMIGRATION  SKSPON6IBLX  FOR  DBCREASE  IN   NATUEAU- 

ZATIONT 

It  may  occur  to  some  that  the  great  decrease  In  declarations  of 
intention  issued  Is  to  be  credited  to  our  restrictive  Immigration 
laws,  but  this  presumption  Is  obvlouslj'  groundless  in  the  presence 
of  over  5.000.000  of  aliens,  of  whom,  acc^ording  to  the  United  States 
census  of  1930,  3,342.837  had  not  yet  declared  their  intention  to 
become  citizens.  The  very  restrictive  nature  of  our  immigration 
laws,  which  makes  traffic  back  and  forth  from  Europe  difficult  for 
aliens,  should  have  stimulated  many  of  those  residing  In  the 
United  States  for  years  to  a  new  attempt  to  become  citizens. 
Then,  too,  the  deportation  laws,  the  increased,  deportation  activi- 
ties of  the  Government,  the  threat  of  registration  of  aliens  so 
greatly  fecund  by  them,  should.  It  would  seem,  have  Induced  many 
to  declare  their  Intention  to  become  citizens  or  to  complete  their 
naturalization.  Discrimination  In  many  branches  of  Industry,  in 
the  employment  of  public  works.  In  membership  In  trade  unions, 
in  employment  In  private  Industries,  should  have  created  a 
scramble  for  the  fUlng  of  declarations  and  petitions.  In  Induct- 
ing 124  applicants  Into  citizenship  In  New  York  City  recently 
Judge  Cotlllo  was  quoted  as  having  made  the  following  remarks 
regarding  the  effect  of  the  fee: 

"  The  fee  of  $20  for  naturalization  was  exorbitant  In  these 
times  of  depression,  and  that  to  get  a  Job  easily  the  alien  was 
compelled  to  become  a  citizen,  because  Industry  closes  three  of 
every  five  Jobs  to  aliens."     (New  York  Times,  December  31.  1931.) 

But  what  do  we  find?  With  but  few  exceptions  the  naturaliza- 
tion of  the  alien  has  declined  in  practically  every  part  of  the 
country  since  1929,  and  this  despite  the  advantages  and  privileges, 
material  as  well  as  spiritual,  which,  particularly  at  this  time, 
citizenship  confers  upon  the  alien.  Two  factors  Impose  them- 
selves for  consideration — the  high  fi«  and  the  unemployment 
situation,  which  weighs  particularly  h(«.vlly  upon  the  alien  pop\i- 
latlon.  Table  II  (see  exhibits)  shows  a  decided  decline  In  the 
number  of  petitions  filed  and  the  number  of  final  certlficatea 
issued  in  1930  and  1931  as  compared  with  the  numbers  for  1929. 
The  figures  speak  for  themselves. 

HOW   HAVE  THI   VARIOUS   STATIC   BSBN   AFFSCTCD? 

Before  prooeedlng  with  a  dlseuasloe.  of  the  replies  received  to 
the  questionnaire  sent  out  by  the  corrunlttee,  attention  Is  called 
to  Table  III  (•••  appendix),  which  shows  the  flfures  for  nuturHli- 
zatlon  by  Btatei  for  specified  years,  tcfcther  with  the  total  alien 


2186 


CONGRESSIONAL  EECORD— SENATE 


January  22 


:   1 


I 


•1' 


population  orer  31  ye»r«  of  ftg*  '<*  "^c^  8Ut«.  m  given  by  the 
United  S'Jit««  c*n«ua  of  1930.  and  the  percentage  of  aliens  nat- 
uralized m  1931  aa  compared  with  this  total  alien  population 
The  nguree  for  alien  population  for  each  State  were  obtained  by 
aubtractmg  from  the  total  fcrelgn-bom  population  over  31  the 
number  reported  aa  being  naturalized  citizens.  It  will  be  noted 
that  all  the  States  show  a  large  decreaae  In  1930  aa  compared  with 
1939  for  declaratlona  of  Intention  Issued,  petitions  filed,  and  final 
oertlflcatoe  granted.  The  drop  In  declarations  of  IntenUon  lUed 
for  each  State  In  1930  as  compared  with  1929  Is  Indeed  startling. 
While  It  la  true  that  by  1931  all  the  States,  with  the  exception 
of  Kentucky,  etxaw  an  Increase  in  the  nxunber  of  declarations  filed, 
as  oomp:tf«d  with  the  preceding  year  1930.  none  of  them  ap- 
proaches the  figures  for  1929.  the  year  before  the  law  was  amended. 
Slaillarly.  In  1931  the  number  of  petitions  filed  In  all  the  States 
■hows  an  Increase  orer  1930.  but  again  the  petitions  do  not  reach 
the  1929  flgiires.  It  should  be  remembered  that  It  was  during 
Uils  perktd  that  th««  developed  a  growing  discrimination  against 
aliens  In  Industry,  and  In  the  granting  of  public  relief  and  em-  \i 
ployment  relief  to  aliens.  Undoubtedly  because  of  this  discrimi- 
nation, many  aliens  hastened  to  make  declarations  or  to  file 
petitions  for  naturalization. 

The  conclusions  reached  by  an  Interested  group  In  Loe  Angeles 
are: 

"The  increaaed  fee  makes  a  difference  which  U  offset  by  the 
added  advanta^  that  citizens  have  over  aliens  in  obtaining  work. 
The  fae  works  an  undue  hardship  upon  the  prospective  applicant. 
The  fee  ihould  not  become  a  test  of  citizenship  because  *  *  * 
•ooDcnnlc  barrtera  are  unfair     *     *     *." 

However,  the  final  certificates  Issued  in  1931  as  compared  with 
1990  Bhow  a  further  decrease  so  that  there  Is  a  considerable  de- 
fine in  1931  over  the  peak  year  1929  in  final  p>aper8  granted.  The 
year  1931  shows  the  smallest  number  of  persons  naturalized  since 
the  year  1917.  (See  Table  n.)  The  following  35  States  show  this 
continued  decrease  tn  natvirallzatlon  during  1931 : 

Alaska.  Arkansas,  Colorado.  Connecticut.  District  of  Columbia. 
Florida.  Georgia.  Idaho.  Illinois,  Indiana,  Iowa.  Kentucky.  Louisi- 
ana. Maine.  Massachusetts.  Minnesota.  Mlssoiu-l.  Nebraska.  New 
Hampahlre.  New  Jersey.  New  Mexico,  New  York.  North  Dakota. 
Ohio.  Oklahoma,  Oregon.  Pennsylvania.  South  Dakota,  Tennessee. 
irtah,  Vermont.  Virginia.  West  Virginia,  and  Wyoming. 

The  variation  between  the  States  as  shown  In  Table  m  is  ob- 
Tloualy  the  result  of  several  factors,  such  as  differences  In  the 
depth  of  the  depression,  differences  In  educational  facilities  offered 
by  State  and  city,  variations  in  the  legislation  regarding  employ- 
ment of  aliens  on  public  works,  etc. 

Since  the  (wrcentage  of  aliens  naturalized  in  1931  for  the  United 
States  as  a  whole  amounted  to  2.8  per  cent,  a  column  Is  included 
in  Table  in  showing  the  percentages  of  aliens  naturalized  by  State.s 
In  relation  to  their  respective  alien  population.  A  map  has  been 
prepared — Table  rv — in  an  attempt  to  show  more  graphically  the 
uncvenness  of  the  progress  of  the  naturalization  of  the  alien  in 
different  sections  of  the  country. 

HAVZ   SU>AL  mSTBICTS   BES3<    KQtTAIXT    ArFSCTCD   BT    THX   FKC? 

Data  were  secured  from  certain  urban  and  rural  communltieE 
In  answer  to  the  questionnaire  sent  out  by  the  committee.  It  is 
evident  from  the  reports  that  even  within  any  one  Individual 
State,  the  rate  for  naturalization  Is  spotty,  depending  again  upon 
local  conditions  and  activities. 

Let  vm  take  Sullivan  County.  N.  T.,  as  an  lUustrstlon.  This  Is 
a  rural  district  consisting  of  rural  farm  population,  rural  non- 
farm.  amaU  towna.  and  villages.  The  entire  rural  population  Is 
38.905.  Of  this  number  6.334  are  foreign-born  whites  over  21 
year*  of  age,  1.095  of  whom  are  not  yet  naturalized.  In  the  year 
1930.  6  people  in  Sullivan  County  applied  for  declarations  of  in- 
tention aa  compared  with  80  in  1929.  For  the  past  fiscal  year 
1831.  17  pereona  applied  for  declarations  of  Intention  in  this 
county.  In  1020,  05  aliens  received  their  final  papers,  whereas 
In  1090  the  number  had  decreased  to  74,  and  in  1031  there  was 
A  further  dedlne  to  35. 

A  almllar  report  was  received  regarding  the  situation  in  Ulster 
Gounty.  N.  T.,  where  the  rural  people  find  it  exceptionally  dlffl- 
eult  to  apply  for  p^?ers,  aa  they  must  pay  witnesses  for  their 
tran^iortatlon  and  also  miist  pay  for  extra  labor  on  the  farm  and 
the  use  of  teama.  when  they  take  their  own  teams  to  the  natural- 
isation oflUce.  Acc(vding  to  Miss  Bessie  Myers,  educational  super- 
Ttaor  of  the  farm  and  rural  department  of  the  National  Council 
at  Jewish  Women,  her  experience  in  assisting  aliens  to  make  out 
appUcationa  leads  her  to  believe  that  the  high  cost  of  the  fee  has 
deterred  them  from  filing  and  completing  their  applications. 

A  report  from  Los  Angles  states  that  while  the  urge  to  be- 
come cttlnna  has  been  sufficient  In  the  urban  sections  to  over- 
come the  hardship  of  paying  the  extra  fee  (because  of  pressure 
from  employers),  the  increased  fee  has  resulted  in  a  hardship 
to,  the  agricultural  districts  in  the  San  Joaquin  Valley;  that  is. 
In  Fresno  and  Kings  Counties. 

According  to  a  Minneapolis  report,  "  The  present  unemploy- 
ment situation  and  the  high  cost  of  fees  la  responsible  for  the 
decreass  In  naturaUsation,  but  It  is  poealble  this  is  only  a  tempo- 
rary situation." 

An  outstanding  instance  of  the  effect  of  local  conditions  is  that 
In  the  case  of  Detroit,  where  the  number  of  aliens  naturalized 
Jumped  tremendously  in  1931.  increasing  to  11.395  declarations 
cf  intantlon  from  6.794  in  1030.  axul  where  the  number  of  oertifl- 
•atas  granted  in  1031  amounted  to  11.116  as  compared  with  10.055 
tn  1090.  In  1080  the  Detroit  district  had  reacted  as  normally  as 
ttM  o«lMr  dtatnets  to  the  effect  at  the  fee. 


The  Tiumber  of  declarations  of  Intention  Issued  In  1930 
iimounted  to  6,794.  as  compared  with  22.853  issued  In  1929.  Simi- 
larly there  had  been  a  decrease  In  1930  as  compared  with  1929 
in  the  toUl  number  of  certificates  granted.  10.055  having  been 
issued  In  1930  as  compared  with  12,331  in  1829.  The  cause  for 
the  increase  In  1931  Is  attributable  to  the  "alien  ruling"  adopted 
In  the  city  of  Detroit  In  March.  1930,  which  removed  from  city 
l>ay  rolls  all  alien  employees.  The  pressure  from  employers  who 
preferred  citizens  to  aliens  Is  also  responsible  for  the  Increase. 
To  quote  from  the  report  sent  In  by  Miss  Mary  OTtonnell  Turner: 

"  Pressure  from  employers  and  the  fact  that  the  city  of  Detroit 
requires  Its  employees  to  be  citizens  have  Increased  the  demand 
for  citizenship.  Aliens  believed  that  citizenship  would  assist  them 
In  securing  and  keeping  employment.  The  ban  on  alien  employees 
adopted  by  the  city  of  Detroit  and  the  removal  of  city  employees 
from  city  employment  caused  the  aliens  to  apply  for  papers  in 
greater  numbers." 

The  passage  of  the  Michigan  registration  act  (recently  declared 
unconstitutional)  was  undoubtedly  an  additional  cause  for  the 
increase. 

IS    THE    HIGH    TEX    PEIMARn-T    RZSPONSIBLX    rOS    TH«    OSCXSASX    IN 

Jf  ATT7«ALIZAT10N  T 

In  answering  one  of  the  questions  which  called  for  factors  re- 
sponsible for  the  slowing  up  of  the  process  of  naturalization  the 
following   interpretations   were   elicited: 

High  fees  are  given  as  the  first  factor  in  the  effect  on  naturali- 
zation by  agencies  reporting  from  the  following  States  and  cities: 

Boston.  Bfass.:  Chicago  district;  Connecticut,  Including  Bridge- 
port, Hartford,  Merlden.  New  Haven.  Mlddletown;  Colorado:  Day- 
ton. Ohio;  Erie  County.  Pa.;  Oakland,  Calif.;  Portland  district. 
Me.:  San  Francisco.  Calif.;  Seattle,  Wash.;  Byncuae.  N.  Y.;  and 
western  counties  of  Massachusetts. 

High  fees  plus  unemplo3nnent  are  given  by  the  following  sec- 
tions and  cities  as  being  the  two  most  important  factors: 

Brownsville,  Tex.;  Chicago,  111.;  Cincinnati,  Ohio;  Cleveland, 
Ohio:  Denver,  Colo.:  Massena,  N.  Y.;  Oneida  County.  N.  Y.;  Ulster 
and  Sullivan  Counties.  N.  Y.;  Utlca,  N.  Y  ;  and  Yonkers.  N.  Y. 

.\niong  other  factors  mentioned  are  higher  educational  require- 
ments, itinerant  labor,  delay  experienced  by  the  local  bureaus  of 
naturalization  In  securing  necessary  supplies  of  new  blanks,  un- 
certainty as  to  procedure,  and  "  red  tape." 

WHT    MUST   THE    ALIEN    PAY    rOB    AN    OMISSION    FOB    WHICH    HX    IS    NOT 

BESPONSIBLE? 

Certificates  of  registry  required  by  the  law  have  caused  the 
alien  many  difllcultles  and  hardships.  While  the  provision  in  the 
law  permitting  aliens  who  arrived  before  June  3.  1921.  to  legalize 
their  residence  by  securing  certiflcates  of  registry  where  they  can 
not  recall  the  date  of  arrival  or  name  of  steamer,  or  have 
entered  without  Inspection,  is  excellent  and  greatly  appreciated, 
it  should  be  remembered  that  the  fee  for  a  certificate  of  registry 
is  620,  In  addition  to  the  620  fxirther  required  for  naturalization. 
Very  few  aliens  who  arrived  in  the  United  States  before  June  29. 
1906.  are  able  to  recall  the  name  of  the  steamer  on  which  they 
sailed  or  the  date  of  their  arrival.  On  the  other  hand,  at  very 
few  points  of  arrival  were  adequate  records  kept  by  the  Govern- 
ment before  1906.  One  of  the  comments  made  In  the  report  of 
the  Commissioner  of  Naturalization  (1931)  refers  to  such  cer- 
tificates of  arrival.     According  to  this  report — 

"  The  records  prior  to  1906  have  been  Imperfectly  kept  and  at- 
tempts to  make  use  of  them  have  disclosed  the  impossibility  of  ad- 
ministering the  requirement  of  the  March  2,  1929,  law  that  a  certifi- 
cate of  arrival  l>e  furnished  from  the  records  for  those  aliens  who 
entered  the  United  States  prior  to  June  29.  1906." 

Even  after  June  29.  1906,  and  until  some  time  in  1908,  there  were 
90  points  of  arrival  on  the  United  States  borders  where  no  records 
were  officially  kept.  To  require  certificates  of  arrival  from  aliens 
within  this  category  Is  to  tax  them  for  an  omission  for  which  they 
can  not  be  held  responsible.  To  secure  a  certificate  of  registry  Is 
for  many  aliens  an  expensive  as  well  as  a  very  difficult  matter.  In 
some  instances,  the  applicants  must  pay  for  the  wages  and  trans- 
portation and  luncheons  of  their  two  witnesses  to  the  nearest 
immigration  station  where  they  are  called  for  examination.  It 
has  been  stated  on  good  authority  that  the  cost  of  certificate  of 
registry  mounts  sometimes  to  as  much  as  $100,  taking  Into  con- 
sideration loes  of  time  smd  wages  of  the  witnesses  and  of  the  appli- 
cant together  with  other  necessary  expenses. 

One  community  center  In  New  York  City  reports  that  there  are 
quite  a  number  of  cases  in  their  files  of  aliens  who  entered  before 
1906  and  who  are  unable  to  obtain  proof  of  their  legal  entrance 
because  Ells  Island  records  were  destroyed  in  a  fire.  An  Instance 
is  cited  of  one  woman  who  came  to  the  United  States  In  1898 
when  she  was  only  3  years  old.  She  was  educated  In  this  country 
and  is  thoroughly  American.  There  Is  no  record  of  her  arrival. 
She  wants  to  become  a  citizen,  but  can  not  afford  the  cost  of  a 
certlfica^  of  registry  In  addition  to  the  naturalization  fee  because 
her  husband  is  out  of  work  and  because  they  belong  to  that  gioup 
in  our  population  that  has  definite  and  Immediate  use  for  every 
penny  earned  and  no  chance  to  save. 

The  State  director  of  adult  education  of  Connecticut  has  a  long 
list  of  aliens  who  arrived  before  1906  and  who  are  not  responsible 
for  their  failure  to  secure  verification  of  their  arrival. 

WHAT    ABOUT    NATURALIZATION    OF    WOMEN 7 

That  women  are  also  seriously  affected  by  this  change  in  the 
naturalization  law  Is  obvious  from  Table  V  (see  exhibit).  With 
the  passage  of  the  Cable  Act  in  September.  1922.  when  married 
women  were  granted  the  privilege  of  independent  citizenship,  the 
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number  of  women  trklng  advantage  of  this  opportunity  became 
gratlfylngly  lanjer  ea<h  year. 

In  1929.  57.063  wonen  had  become  naturalized  In  their  own 
right.  In  1930,  aftei-  the  change  In  the  law,  the  number  had 
decreased  by  8.258,  a  c  rop  of  14.5  per  cent  for  women.  Incidentally 
there  had  been  a  droi  of  20.1  per  cent  for  men  in  1930.  In  1931 
the  effect  was  reversed  and  we  find  that  the  decrease  for  women 
was  24.6  per  cent  of  the  1930  figures,  whereas  for  men  the  drop 
was  but  11.5  per  cent  of  the  figures  for  1930.  In  1931  there  were 
20.287  fewer  women  vho  had  become  citizens  as  compared  with 
the  57,063  who  had  Itecome  naturalized  in  1929 — a  total  drop  of 
35.6  per  cent.  The  percentage  of  decrease  for  men  in  1931  as  com- 
pared with  the  numl>er  of  men  naturalized  in  1929  amounts  to 
36  4  per  cent;  there  were  60,950  fewer  men  naturalized  In  1931 
than   In    1929. 

Many  asencles  called  attention  to  the  fact  that  a  greater  pro- 
portion of  women  than  men  Uvln?  in  their  communities  were 
deterred  from  completing  naturalization  because  of  the  high  fee. 
A  visiting  nurse  in  c  le  city  reported  that  nurses  are  olten  called 
In  to  aid  families  t  lat  have  spent  every  cent  on  th3  father's 
citizenship  and  are  t  lerefore  destitute.  Their  gas  and  electricity 
are  turned  off,  they  have  no  money  left  to  purchase  food  after 
their  grand  naturallzs  tlon  splurge.  As  between  father  and  mother, 
the  naturalization  ol  t.ie  father  seems  to  be  more  urgent  and 
the  mothers  are  oblUed  to  postjxjne  taking  any  steps  until  there 
Is  more  money  In  the  family  exchequer. 

SOME   ILLUSTIATIVE    CASE3    FURNISHED    BY    AGENCIES 

The  following  case;;  are  given  by  various  agencies  as  examples 
of  hardship  dependent  upon  the  Increase  in  fee: 

"  Mrs.  T.  was  left  s>  widow  last  March.  The  four  children,  two 
boys  and  two  girls,  range  in  age  from  8  to  15.  Mrs.  T.'s  health 
will  not  permit  her  to  work  and  the  children  are  too  young. 
There  was  a  little  insurance,  but  only  sufficient  to  pay  the  funeral 
expenses  and  debts  accximulated  during  Mr.  T.'s  Illness.  Tlie 
only  income  now  Is  the  small  amount  which  Mrs.  T.  receives 
from  her  brothcr-ln-  law.  who  lodges  with  her.  the  newspaper- 
route  earnings  of  one  of  the  boys,  and  some  groceries  contributed 
by  charitable  organizations. 

"  Mr.  T..  a  native  Italian,  became  an  American  citizen  a  few 
years  before  his  death.  He  intended  to  remain  In  this  country 
and  rear  his  children  here,  and  so  he  bought  a  small  home,  put- 
ting Into  it  the  few  hundred  dollars  he  had  managed  to  save 
and  borrowing  the  balance.  In  the  ensuing  years  he  was  able 
to  pay  back  part  of  this,  but  there  is  still  a  mortgage  on  the 
place,  and  It  Is  quits  a  problem  for  his  widow  to  meet  the  In- 
terest due  every  six  months.  Mrs.  T.  wants  her  children  to  be 
educated,  and  bitterly  regrets  that  the  eldest,  a  girl,  had  to  leave 
high  school  when  hej   father  died. 

"  Mrs.  T..  like  hei  husband.  Italian  by  birth.  Is  anxious  to 
become  a  citizen,  for,  as  she  says,  she  considers  this  country  her 
home  and  will  never  leave  It;  her  children  are  Its  citizens,  and 
surely  their  mother  aught  not  to  be  an  alien.  She  has  been  in 
this  country  since  1£14,  speaks  English  quite  well,  and  earnestly 
believes  that  she  can  pass  the  citizenship  test  with  the  help  of  the 
International  Institute,  which  Is  only  too  willing  to  lend  Its 
assistance.  But  how  Is  she  to  pay  the  Increased  fees?  That  Is 
the  question  she  has  asked  of  the  social  worker  Interested  in  her 
problem,  but  as  ye;  no  answer  has  been  found."  (McKees- 
port.  Pa.) 

"  John  J.,  employed  as  storekeeper  In  State  institution  for  past 
20  years.  He  arrived  prior  to  head-tax  period  from  Canada.  He 
recrossed  border  mary  times,  but  has  been  admitted  on  basis  of 
his  State  employmen,.  He  can  not  see  his  way  clear  to  Invest  $20 
for  record  of  registry  "     (Boston.  Mass.) 

"  M.  C,  Hartford.  <:onn..  came  to  the  United  States  as  a  baby 
in  1902;  lived  at  Hartford  and  attended  school  there.  Could 
not  make  application  for  first  papers  until  18  years  of  age,  which 
he  did;  Joined  the  Army  and  served  two  years  In  the  Philippines 
and  has  honorable  iischarge.  His  first  papers  lapsed  and  an- 
other declaration  w:is  taken  out  In  1926.  In  April.  1929.  he 
applied  for  second  pcpers,  and  heard  nothing  until  October,  when 
told  his  record  of  anlval  could  not  be  found  and  to  apply  at  the 
Immigration  Depart!  lent.  Here  he  was  told  to  secure  a  record 
of  registry,  at  a  cos;  of  $20.  Mr.  C.  will  be  unable  to  proceed 
at  present,  hoping  tliat  the  law  will  be  modified  so  as  to  recog- 
nize his  entrance,  without  the  payment  of  $20  In  addition  to  the 
twenty  for  naturallzitlon."     (Hartford.  Conn.) 

•'  Fairly  prosperous  Italian  family,  consisting  of  mother,  father, 
and  three  children.  Sickness  and  unemployment.  Low  salary 
now.    Waiting  for  better  salary  to  pay  fee."     (Washington.  D.  C.) 

"  Seventeen  years  .igo  an  ambitious  husband  and  father  came 
to  America,  with  the  Idea  In  mind  of  finding  work  and  establishing 
a  home  so  that  after  his  position  became  secure  he  might  send  for 
his  wife  and  family  In  Czechoslovakia.  While  building  for  this 
future  possibility,  he  kept  In  close  touch  with  his  family,  and  sent 
quite  large  sums  of  money  for  their  support.  The  World  War  was 
declared  the  year  he  landed  In  the  United  States,  so  that  for  four 
years  there  was  no  pcsslblllty  of  his  wife  and  children  Joining  him 
In  this  country.  Then  It  became  difficult  to  secure  steady  employ- 
ment and  consequently  difficult  to  put  money  away  for  the  passage 
of  his  family,  as  well  as  support  them  in  Czechoslovakia. 

"  In  1921  lmmigra-,lon  quotas  were  established  under  the  new 
Federal  policy,  and  V.  became  especially  difflc\ilt  for  families  from 
southern  European  countries  to  secure  admission  to  the  United 
Stetes.  Then  the  Immigration  act  of  1924  went  into  effect,  and 
full  citizenship  was  required  before  a  man's  wife  and  children 
could  enter  outside  the  quota.     This  man  had  not  had  the  ad- 


vantage of  education  In  his  country,  and  so  a  long  perlc<l  of  study 
and  preparation  became  necessary  before  his  plans  coxild  be  accom- 
plished. His  declaration  of  intentlor  had  been  properlv  filed,  and 
in  September,  1930.  he  was  called  for  the  examination  on  his  peti- 
tion. He  successfully  answered  all  the  questions  and  passed  the 
examination,  but  could  not  be  given  his  petition  card  -yecause  he 
did  not  have  the  necessary  $10  fee.  Economic  deprwslon  had 
again  meant  the  loss  of  his  job.  and  the  consequent  lack  of  money. 
In  the  meantime  his  children  will  soon  be  past  the  age  when  they 
are  entitled  either  to  preference  or  mmquota  status.  Full  citizen- 
ship, esjjeclally  at  so  high  a  cost,  is  often  an  impossible  price  to 
ask  of  families  as  the  basis  of  rcuniim. 

"There  is  a  young  widow  in  Chicago  with  six  children  under  16 
years  of  age.  She  came  to  the  United  States  a  year  or  two  before 
the  war  with  her  husband,  but  has  been  so  busy  with  her  large 
family  that  she  has  learned  very  litt'e  English.  Her  h^isband  had 
taken  out  his  declaration  of  Intention  in  1922.  but  died  before 
citizenship  wa^  completed.  He  had  -served  in  the  Ame:-ican  Army 
during  the  World  War.  Tills  mother  Is  anxious  to  qualify  for  a 
pension  from  the  Juvenile  court  by  completing  citizenship  upon 
the  basis  of  her  husband's  first  papers.  When  she  at'^mpted  to 
file  a  petition  she  found  they  had  expired,  and  that  she  must 
begin  the  process  all  ever  again.  She  hopes  to  learn  Englisii  and 
}  civics  before  the  tlm3  of  the  examination.  It  v.'lll  be  very  difficult 
for  her  to  pay  the  $20  now  required  to  complete  the  process  of 
naturalization.  Her  situation  raises  a  grave  question  as  to  whether 
citizenship  should  be  required  as  the  price  of  a  mother's  pension. 
"  One  ol  the  women  who  finds  the  new  naturallzatio.a  fees  hard 
to  meet  Is  a  widow  with  six  children,  the  oldest  of  whom  is  a  girl 
of  13.  There  were  bills  amounting  to  $440.  and  funeral  expenses 
of  $500.  met  by  the  subscription  of  their  friends.  In  order  to  keep 
her  family  together  this  mother  has  applied  for  a  juvenile-court 
pension.  In  order  to  secure  it  she  must  be  a  citizen  of  the  United 
I  States.  As  a  matter  of  fact,  she  was  bom  in  Chicago,  and  has 
I  never  been  out  of  the  country.  But  she  married  an  Italian,  who 
had  come  to  America  many  years  ago  but  who  had  not  become 
naturalized.  Since  the  marriage  took  place  (before  the  passage  of 
the  Cable  Act  in  1922)  she  had  lost  her  citizenship  In  the  United 
States.  In  order  to  regain  It  she  need  not  take  out  "  first  papers." 
to  be  sure.  But  she  must  file  a  petition  and  pass  the  examination 
In  civics.  She  has  not  the  $10  necessary  to  meet  the  fee  for 
second  papers."     (Chicago,  ni.) 

THE    UISTORT    OF    THE    FEB 

Up  to  1906  there  was  no  uniformity  in  the  fees  charged  for 
naturalization.  The  fees  varied  considerably  in  the  different 
States.  From  a  report  on  the  history  of  natvirallzatlon  (F.  O. 
Franklin.  Legislative  History  of  Naturalization  in  the  United 
States)   we  find  that  in  1840 — 

"  Fees  varied  greatly,  being  much  higher  in  Federal  than  in 
State  courts.  They  were  often  reduced  by  arrangements  with 
political  committees.  The  local  fees  ranged  from  60  cents  to  $3 
for  naturalization  and  from  20  cents  to  $1.25  for  a  declaration  of 
intention.  In  some  States  the  total  fee  amounted  to  $3;  in  others 
it  amounted  to  $10." 

In  the  report  of  the  House  Committee  on  Immigration  that  ac- 
companied the  naturalization  bill  (February  26,  1906)  It  was 
stated  that  the  average  amount  charged  throughout  the  United 
States  for  naturalization  amounted  to  $11 — $1  for  declaration  of 
intention.  $5  for  filing  of  petition,  and  $5  for  Issuance  of  certifi- 
cate. It  was  not  until  1906  that  Congress  for  the  first  time  passed 
a  law  calling  for  a  uniform  naturalization  fee.  When  the  report 
of  the  committee  was  discussed  In  the  House  the  chairman,  Mr. 
Bonynge,  lu  answer  to  a  question  as  to  how  the  committee  arrived 
at  the  figures  for  fees,  replied: 

"  We  endeavored  •  •  •  to  ascertain  as  near  as  we  could,  and 
it  was  largely  a  matter  of  conjecture,  what  the  expenses  of  the 
national  supervision  of  naturalization  would  be  •  •  *.  Upon 
further  consideration,  we  have  concluded  that  the  fees  provided 
by  the  amendment  which  we  will  offer  (this  amendment  reduced 
the  total  fee  to  $5,  and  was  adopted  In  conference. — C.  R.]  will  be 
sufficient  to  pay  the  expenses,  and  it  Is  our  desire  to  charge  only  a 
sufficient  amount  to  cover  the  expens<'S  of  naturalization."  (United 
States  Congressional  Record.  59th  Con.,  1st  sess.,  vol.  40,  pt.  7, 
p.  7035,  middle  of  page,  col.  1.) 

We  quote  further  from  the  United  States  Congressional  Rec- 
ord, 1906  (59th  Cong.,  1st  sess.,  vol.  40)  ; 

"  Mr,  Jambs.  If  a  man  in  good  faith  wants  to  become  a  citizen 
of  this  country  it  ought  to  be  possible  for  him  to  do  so  without 
the  clerk  collecting  from  him  an  exorbitant  fee  In  order  to  obtain 
the  right  to  become  an  American  citizen. 

"  Mr.  BoNYNGi.  We  do  not  desire  that  he  should  collect  an  exor- 
bitant fee.     (Pt.  4,  p.  3647,  top  of  page,  col.  3.) 

•  •••••  e 

'  Mr.  GoLDFOCLE.  You  can  not  Improve  the  quality  of  citizenship 
by  an  increase  in  the  present  fees  for  naturalization."  (Pt.  7.  p. 
7043.  foot  of  page,  col.  1.) 

are    the    present    FEES    NECESSARY    TO    DEFRAY    THE    COST    OF    OtJE 
NATURALIZATION    SERVICE? 

According  to  the  annual  report  of  the  Commissioner  of  Naturali- 
zation, the  excess  of  net  receipts  of  1929  as  compared  with  the  cost 
of  administering  the  naturalization  law  amounted  to  $192,911.88. 
In  1930,  after  a  year  under  the  new  law,  the  excess  of  net  receipts 
Increased  to  $1,648,101.71.  that  is  eight  and  one-half  times  over 
that  m  1929 — 864  per  cent.  In  1931  the  excess  of  net  receipts 
over  cost  of  administration  Increasetl  over  ten  times  that  of  1929, 
or  1,026  per  cent  to  $1,981,933.63.    As  against  this  remarkably  high 
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ezceaa  oT  net  receipt*  over  expenditurea.  we  find  that  the  Increase 
In  the  co«t  of  admlnlHtratlon  In  1930.  as  compared  with  1929,  WM 
only  tl43.39«ja.  or  11  Vi  per  cent.  For  1931.  the  cost  of  admlnlatra- 
Uon  as  compared  with  the  cost  in  1929  shows  only  a  little  over  12 
per  cent.  The  execas  income  from  natxiralization  from  1907  to  1930 
amounted  to  $1, 096^6 J7.  In  the  last  two  years  only  It  amounted 
to  t3 .829,136.84. 

If  the  fee  la  only  to  eoTer  eo«t  of  nattirallzation.  It  Is  extremely 
exorbitant;  tf  It  Is  to  pry  for  the  privilege  of  becoming  a  citizen, 
then  who  Is  willing  to  set  the  price  on  such  a  precious  prerogative, 
whoae  valiM  Is  inestimable?  To  quote  Judge  McCoy,  of  Washing- 
ton, D.  C: 

"  If  the  fee  is  to  b*  measured  by  the  value  of  the  privilege,  the 
IHlvllege  is  going  cheap  at  $5  w  $10.  If  the  privilege  is  one  which 
we  desire  the  Immigrant  to  exercise,  both  for  his  own  good  and 
ours,  weren't  the  previous  fees  high  enough?" 

WHAT  TBxrr  am  nr  sottth  atkica 

The  situation  in  South  Africa  with  respect  to  Increase  of  fees 
might  well  be  elted.  Originally  the  fee  in  that  country  was  a  lit- 
tle over  £2  fa.  ($10).  In  July.  1921,  it  was  increased  to  £10,  then 
reduced  In  December,  1921.  to  £5.  In  December,  1924.  it  was 
•gain  reduced,  this  time  to  £2  IDs.  because  it  was  felt  that  the  fee 
was  a  material  oonslderatlon  to  applicants  who  are  not  In  a 
*"*Tr****  poattton  to  Incur  the  outlay  Involved. 

■OMB  oranoMS  raoat  nrraaxsm  cmxxMs 

Many  of  the  flguree  in  tto  questionnaire  received  were  sup- 
j^iemented  by  ofrtnlona.  from  which  are  quoted  the  following.  It 
Is  evident  troai  thsee  statements  that  many  teachers,  social  work- 
era,  faOtem,  dlreetors  of  adult  education,  etc..  believe  that  the  fee 
la  too  lUgb  azid  Is  reqxmslble  for  the  decrease  in  naturalization 
and  tta  dIautroQS  social  consequences: 

Itrs.  Kenneth  P.  Rich,  of  the  Immigrants  Protective  League  of 
Chicago,  itatee:  "We  expected  a  decrease  in  naturalization,  but 
not  prepared  for  the  immense  drop  In  the  Chicago  district. 
■ons  are  Increase  In  fees,  delay  In  supply  of  blanks, 
of  the  alien  over  the  technicalities  and  obstacles 
an  the  long,  long  trail  of  the  applicant." 

Iff.  Bobert  C.  Demlng,  supervisor  of  adult  education,  Hartford. 
Oosm.:  "Americans  believe  In  eqiiality  of  opportunity  and  that 
'  a  man's  a  man  '  regardless  of  his  worldly  wealth.  When  Congress 
radically  Increased  the  cost  of  naturalization  In  a  time  of  depres- 
sion, putting  the  emphasis  upon  wealth  and  not  upon  character 
and  educational  requirements.  It  ran  contrary  to  our  traditional 
ideala  of  democracy  and  lost  a  great  opportunity  to  place  citizen- 
ship on  a  q>lrltual  rather  than  a  material  basis.  How  m\ist 
cltlaenshlp  be  looked  v^xm  by  oiu"  prospective  citizens  when  It  is 
a  barrier  and  obstacle  toward  an  economic,  social,  or  Inunlgratlon 
objective,  rather  than  an  envied  objective  through  educational 
and  spiritual  qualitative  requirements?  Somehow  the  lamp  of 
cltlaenshlp  has  been  dimmed." 

lilss  Clara  L.  Soule.  director  of  Americanization,  Portland.  Me.. 
■ays:  **  My  experience  has  been  that  the  increased  naturalization 
fee  has  proved  a  great  hardship  to  many,  even  causing  indefinite 
postponement." 

Mr.  Clarence  L.  Hewitt,  dlrectot  of  adult  education,  Syraciiae. 
K.  Y..  states:  "  I  do  not  believe  that  the  expense  of  naturalization 
demands  the  high  fees.  The  high  fees  cause  a  postponement  of 
the  declaration  and  a  consequent  delay  in  preparation  for  citizen- 
ship. Kven  In  good  times  the  high  fees  will  be  a  burden.  In  these 
hard  times  the  high  fees  are  an  indirect  tax  on  the  conununity  by 
reducing  the  petitioner's  ability  to  take  care  of  himself.  In  many 
cases  the  fees  are  loaned  to  petitioners  by  their  friends.  In  a 
few  Instances  private  charitable  agencies  have  paid  the  fees.  This 
has  had  to  oease  on  account  of  exhaustion  of  funds.  They  have 
caused  reeentment  on  the  part  of  foreign  bom  and  have  served 
to  perpetiiate  the  mass  of  alienage.  In  the  cases  of  some  the  ex- 
piration of  the  seven  years  allowed  for  the  life  of  a  declaration 
hac  oome  when  the  alien  could  not  possibly  raise  the  money  to  pay 
the  feee  for  a  petition,  so  the  money  and  time  expended  on  the 
declaration  became  a  total  loss." 

Bev.  John  C.  Carr.  Catholic  Charities.  Buffalo.  N.  Y. :  "  The  fees 
are  too  high  for  even  normal  times,  and  unemployment  makes  the 
fees  doubly  hard  and  p>rohibitive.  I  now  know  a  number  of  worthy 
people  who  are  not  financially  able  to  get  their  final  citizenship 
Pi*era." 

Miss  Maude  X.  Alton,  administrative  principal  of  public  schools. 
Washington.  D.  C  writes;  "I  believe  the  fee  for  naturalization 
is  too  high,  and  I  also  believe  yoiir  study  will  show  that  to  be 
the  general  feeling  among  wOTkers  with  adiilt  foreign  bom.  No 
fee  can  be  commensurate  with  the  gift  of  cltlaenshlp.  A  fee  that 
covers  the  coet  of  naturalization  to  our  Oovemment  so  that  our 
own  citizens  will  not  bear  the  financial  burden  seems  to  me  to 
be  an  ample  charge.  As  I  understand  It.  this  was  so  before  the 
larger  fee  was  le^alated  for.  The  larger  fee  is  denying  to  the 
eeonomlcally  handicapped  man  and  woman,  even  though  of  high 
qualifications  and  real  loyalty  to  the  Government.  Its  protection, 
and  rights." 

Miss  Irene  Slachta,  director.  Catholic  Immigrant  Aid.  New  York 
City,  statee:  "I  am  very  much  in  favor  of  the  reduction  In 
naturaUaatlon  fees.  We  have  quite  a  number  of  clients  who,  like 
those  enusMrated  in  your  statements,  miist  defer  their  txaturallza- 
tlon  becanae  of  the  charges.  A  smaller  fee  would  be  a  blessing 
for  than." 

Mr.  Reed  Lewla.  director.  Foreign  Language  Information  Service, 
New  York  Ctty,  wrnee:  "  The  Increased  fees  for  naturallcatlou  are 
In  our  axperlience  a  eertous  deterrent.  Many  aliens  who  desire 
Amenean  cltlaenshlp  can   not  afford   what  It  now   costs.     This 


leems  particularly  unfair  during  the  present  period  of  unemploy- 
ment. We  discriminate  against  the  alien  on  the  one  hand  and 
i-n  the  other  increase  the  difficulties  of  his  becoming  a  citizen. 
What  is  to  be  gained  by  such  a  policy?  Naturalization  should, 
Jt  seems  to  us,  be  encouraged  as  soon  as  the  alien  has  a  sincere 
tlesire  for  it.  K  the  former  fees  are  not  restored,  the  high  fees 
how  in  force  should,  we  believe,  be  substantially  reduced." 

Capt.  Fritz  Nelson,  secretary  immigratton  and  Americanization 
tiepartment  of  Salvation  Army,  New  York  City:  "The  number  of 
trases  handled  by  the  Immigration  and  Americanization  section 
has  decreased  since  the  July.  1929.  act  which  increased  the  fees 
for  naturalization.  People  are  prevented  from  becoming  citizens 
)jeca\ise  of  the  high  fees.  Of  course,  the  present  depression  and 
hardship  of  obtaining  money  is  also  responsible  for  the  decrease 
In  the  number  of  applications  for  citizenship.  People  who  are 
having  a  hard  time  keeping  body  and  soul  together  need  their 
inoney  for  necessities.  Citizenship  is  not  a  necessity.  It  is  a 
^ty  and  privilege,  and  therefore  is  a  second  consideration  in  times 
like  these.  The  fee  should  not  exceed  the  actual  expenses  in- 
curred by  the  Government  in  the  necessary  progress  of  examina- 
tion and  issuance  of  certificate,  etc." 

Mrs.  Maurice  L.  Goldman,  chairman  department  of  service  for 
toreign  bom  of  the  National  Council  of  Jewish  Women,  says: 
*^  In  this  organization's  experience  with  aliens  who  are  applying 
for  citizenship  In  practically  every  section  in  the  country,  the 
high  fee  is  causing  great  hardships.  Some  of  our  local  branches 
pave  undertaken  to  assist  the  aliens  by  having  them  deposit  a 
$maU  weekly  sum  until  the  full  amount  is  made  up  with  which 
the  fee  may  be  covered.    The  efforts  of  our  organization  to  stlmu- 

fte  Interest  among  foreign-bom  women  to  become  naturalized  as 
part  of  their  participation  in  community  life  are  unforttmately 
fmstrated  by  the  increased  fee,  since  most  women  are  obliged 
to  sacrifice  their  personal  desires  In  order  to  take  care  of  the 
tirgent  needs  of  their  families." 

■    Mrs.  Edith  Terry  Bremer,  executive,  department  of  Immigration 

4nd  foreign  communities.  National  Board  of  the  Young  Women's 

Chrtstlan   Association,    states:   "To   acquire   American   citizenship 

fias  always  been  Important  and  has  been  held  by  successive  thou- 

nds  to  Le  a  precious  privilege.     To  acquire  it  now  is  not  only 

portant,  it  often  constitutes  a  family's  one  hope  of  remaining 

jether  or  of  maintaining  Independence.     The  excessively  high 

ees    required    now    have    become    a    block    to    the    fulfillment    of 

aturallzation   hopes.     To    permit.    In    these    times,    a    monetary 

gure  to  constitute  a  deciding  factor  in  the  business  of  quallfy- 

for  citizenship,   amounts  to   casting   the   idealistic   value   of 

erlcan  citizenship  over  into  the  shado\^-s  of  cynicism.     I  believe 

he  fees   connected    with    naturalization    process   should    be    Im- 

inedlately  and  matertally  lowered." 

Mrs.    Oscar   Geballe,   National   Council    of   Jewish    Women,   San 

E Cisco.  Calif-,  says:  "  The  appliccnts  who  apply  to  our  organlza- 
for  aid  in  naturalization  find  the  high  feeb  the  most  important 
ir  which  prevents  them  from  completing  their  naturalization." 
Mr.  HeruTT  Pruchter,  Naturalization  Aid  League,  New  York  City: 
**  The  high  fee  is  the  primary  factor  In  the  reduction  of  naturaliza- 
iloa.  Besides  the  high  fee  there  are  two  other  factors  causing 
the  decrease  In  the  number  of  appllcatloiis  for  naturalization — the 
Repression.  This  Is,  of  course,  a  very  Important  factor.  It  Is  very 
difficult  for  an  alien  earning  about  $18  a  week  to  afford  citizenship, 
^ut  when  that  alien  is  out  of  work  the  hard.ship  Is  even  greater 
trhe  educational  requirements  for  citizenship  eliminate  approxl- 
hiately  5  per  cent  of  the  people  who  apply." 

Mrs.  Joseph  Skwirsky.  chairman  Newark  Americanization  Classes 
t)f  the  National  Council  of  Jewish  Wcjsen,  reports:  "Many  of  the 
iRromen  are  ready  for  citizenship  but  have  not  the  money  with 
Which  to  pay  the  fee.  Our  own  experience  has  shown  that  many 
people  are  not  able  to  pay  the  fee,  but  it  is  not  certain  If  this  is 
due  to  the  present  situation  or  that  It  might  have  been  the  same 
Were  conditions  better." 

Mrs.  Joseph  Kohn,  of  the  Council  of  Jewish  Women,  and  Miss 
Jeannette  Kaner,  of  the  Jewish  Charities.  Duluth,  Minn.,  state: 
*•  The  increase  In  fees  makes  it  difficult  for  many  of  our  people  to 
think  of  getting  their  papers." 

Miss  Sara  C.  Clapp,  Kips  Bay  Neighborhood  Association.  NeW 
Ifork  City,  adds  in  her  report:  "Many  people  who  come  here  for 
Information  concerning  citizenship  procedure  and  rates  believe 
that  they  are  being  misinformed  when  they  are  told  about  the  new 
tees.  They  go  from  one  organization  to  another  asking  whether 
the  fees  could  really  have  been  raised  to  the  extent  they  have  been 
fulvanced.  The  old  age  pension  law,  which  came  into  effect  on 
January  1.  1931.  in  New  York  City,  has  brought  many  Inquiries 
about  citizenship,  inasmuch  as  it  will  benefit  citizens.  However, 
the  inquiries  are  not  followed  up  with  applications  for  citizenship 
pecause  of  the  new  high  cost  of  naturaJization  which  very  few  can 
afford." 

Mr.  A.  L.  Slviger,  Hebrew  Sheltering  and  Immigrant  Aid  Society, 
l^ew  York  City,  says:  "The  reasons  for  the  decrease  may  be  the 
tombined  factors  of  the  increased  fee  as  well  as  the  present 
Scarcity  of  money,  with  possibly  the  strict  curtailment  of  Immigra- 
tion under  the  national  origins  quota  act." 

Mr.  Harold  Fields,  executive  director  National  League  for  Amerl- 

t»n  Citizenship,  New  York  City,  states:   "It  is  absurd  to  assume 

that  the  higher  fees  we  charge,  the  more  assiired  su-e  we  of  a  better 

le  of  citizen.     In  the  1860's,  when  Carl  Schurz  and  others  be- 

e  natxiraJized,  the  fee  was  $1   and  the  resultant  product  has 

;me  publicly  known  as  '  our  pioneers."     •     •     •     These  higher 

ees  have  already  been  the  cause  of  a  painful  decrease  in  the  num- 

>er   seeking   citizenship   and   the   number   being   granted   cltlzen- 

ihlp.     •     •     •     These  increased  fees  coming  at  a  time  of  depres- 
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slon  have  caused  a  definite  slow-down  in  the  whole  process  of 
naturalization.  That  leaves  us  laced  with  the  fact  that  the  fees 
can  only  be  paid  ou:  of  Income  and  that  the  Income  of  aliens  is 
being  curtailed  becaose  in  many  cases  they  are  losing  their  jobs, 
or  are  without  Jobs,  because  of  their  very  alien  status.  If  one 
can  not  get  work  unless  luxturalized,  and  one  can  not  become 
naturalized  unless  one  has  work— a  circle  that  actually  exists  to- 
day— the  situation  cj.lls  for  correction.  I  speak  for  myself  and  for 
the  National  League  for  American  Citizenship  when  I  say  that  we 
will  look  upon  the  i  eduction  In  fees  for  naturalization  as  a  very 
sensible  form  of  legislation  and  a  very  wise  act  in  Government 
policy." 

I  CONCLUSIONS 

The  data  submitted  In  this  report  show  that  there  had  been  a 
steady  growth  of  progress  in  the  naturalization  of  aliens  up  to 
1929. 

There  were  more  aliens  naturalized  in  1929.  before  the  new  law 
went  into  effect.  th:in  the  admission  of  new  aliens  over  21  into 
this  country.  Since  the  passage  of  the  new  amendment  increasing 
the  fee  there  has  been  a  definite  decline  in  the  process  of  incor- 
poration of  the  alien  throughout  the  country. 

Whereas  since  the  passage  of  the  Cable  Act  In  1922  women  were 
becoming  naturalized  In  increasing  numbers  each  year  up  to  1929, 
the  high  fee  has  affected  them  very  markedly  and  fewer  women 
are  now  being  naturalized. 

Practically  all  observers  a^ee  that  the  present  fee  for  naturali- 
zation is  entirely  too  high. 

Many  civic  agencies  agree  and  Insist  that  the  present  fee  Is  le- 
cponsible  for  tlie  decrease  in  natxiralization. 

Many  observers  beleve  that  the  present  economic  situation  un- 
doubtedly aggravateii  the  detrimental  effect  of  the  high  fee  on 
aliens  who  desire  to  become  citizens. 

The  present  cost  Df  administering  the  naturalization  law  has 
Increased  by  only  11 /j  per  cent  more  than  the  cost  in  1929.  The 
excess  in  receipt  of  fees  amounts  to  1.052  per  cent  more  than  ;n 
1929.  There  is,  therjfore,  no  need  for  the  high  Increase  in  fee  to 
balance  the  Budget. 

COMMENTS 

Naturalization  is  ir  a  sense  a  part  of  the  educational  and  assimi- 
lation process  of  the  alien  in  this  country.  The  effort  to  make  a 
citizen  out  of  an  adu  t  alien  is  analogous  to  the  education  required 
in  teaching  civics  and  citizenship  to  a  native  cliild.  We  do  not 
expect  any  revenue  from  the  education  of  the  child  who  is  to  be 
our  future  citizen.  \Vhy  should  we  require  revenue  for  incorporat- 
ing the  alien  into  our  community  life? 

One  of  the  most  potent  arguments  that  made  restriction  of 
immigrants  acceptable  to  the  country  was  that  we  would  be  able 
to  asBimllate  the  all?n  already  within  our  gates.  The  economic 
argument  for  restriction  of  Immigration  was  by  itself  a  debatable 
one  and  by  many  considered  fallacious.  The  World  War  had 
taught  us  that  then;  were  great  groups  of  unasslmllated  aliens 
in  our  country  and  a  great  postwar  Americanization  movement 
was  inaugurated  to  hasten  the  assimilation  process  of  the  aliens 

Now  are  we  going  to  retard  the  assimilation  of  the  very  alien 
whose  bulk  loomed  large  and  whose  future  assimilation  was 
planned  when  our  Government  adopted  the  restricted-immigration 
program? 

We  have  a  bloc  of  aliens  In  this  country  amounting  to  over 
5,000. CX)0  people.  At  the  rate  we  are  going  at  present,  it  will  take 
more  than  a  generation  to  naturalize  them.  Economically,  socially, 
and  culturally  they  are  isolated.  Are  we  going  to  put  greater 
obstacles   in  their  path  than  they  experienced   before? 

We  have  cut  their  cultural  bridges  to  their  old  fatherlands 
behind  them  by  our  restrictive  Immigration  measures.  Shall  wc 
at  the  same  time  build  a  Chinese  wall  around  them  here  so 
that  the  new  fatherland  is  closed  to  them?  It  must  not  be  for- 
gotten that  the  effect  of  adienage  is  not  confined  to  the  actual 
5.000.000  but  to  their  Immediate  descendant.s  as  well.  Partlcularlv 
grave  hardships  are  imposed  In  making  naturalization  difficult 
for  those  aliens  whose  families  are  still  abroad. 

Tiiere  can  be  only  one  effect  In  this  increase  of  cost  which  w'th 
unemployment  is  deterring  many  aliens  from  becoming  natu- 
ralized. That  effect  is  the  perpetuation  of  a  permanent  body  of 
noncltizens  who  will  constitute  an  alien  bloc  of  the  population, 
which  history  shows  has  always  led  to  a  serious  social  problem. 

The  high  fees  should  be  reduced. 

Respectfully  submitted. 

Cecilia   Razovskt, 
Chairman  Subcommittee  on  Effect  of  Increased  Fee 

on  Naturalization,  National  Council 

on  Naturalization  and   Citizenship. 

Januaby  15.  1932. 

Exhibits 
Table  1. — Rate  of  naturalization  in  the  United  States 


1910 


1^20 


1929 


1930 


I 


1931 


Total  alien  population  over  21  i  ' 

years  of  aw |ij.58,i.0»l  >  5,  777.015 '.\  010.  207  2  5,010.  207- » 5, 010, 307 

Total  nauir.ilized  In  year  inen- 

39.+J8!       177,083;      224, 728|       1(59,377       lU  495 
•  1-  >3.3;  M.a  >Z.3-  »2.8 


tione  I. 
Fer  ceut  ualurnlized. 


'  I'cite:)  Stifes  (cnsus  fipures. 

'  t'nileil  States  census  fiKUres  (or  1930. 

'  Tertcnlagc  estimnte<l  by  i-orrctinK  niituralitatlon  figures  for  1910  and  1920  to  allow 
for  the  ritircnship  statu"  of  married  women  who  l^ecame  cHUens  automatic-ally  by  iho 
naturalixittioii  of  tboir  husbands. 


Table  n. — Naturalization  figures  for  the  entire  country 
(Reports  of  the  U.  8.  Conuulfsioner  of  Immigration) 


Year 


1907. 

1908. 

1900. 

1910. 

1911. 

1912. 

1«13. 

1914. 

1915. 

191fi. 

1917. 

1918. 

1U19. 

V.r20 

1921 . 

1922. 

1923. 

\V2*. 

192,^. 

1926. 

1927. 

193*. 

1929. 

19:«. 

1931. 


Deolara- 
tiona 

Petitians 

Cirilian 
certificates 

73,6.58 

21.11? 

7.941 

137. 571 

44.03;: 

25. 975 

145,  745 

43.141 

38.  374 

lfi9,  348 

h\  7.VI 

39.448 

1S9.  249 

74.  74(1 

56,  683 

171.133 

95.  fi«: 

70,310 

182,005 

95.3.110 

83.561 

214. 104 

124.  4  7r. 

104.145 

247. 9.^.8 

106,  399 

91.848 

209.204 

108.767 

87.  831 

440.fi.M 

130.  Sfi.''. 

8>i.  104 

342.  ■i'^S 

lav.M* 

87.  4.V5 

391.  l.Vi 

128.  ,S2;t 

Wt.OZl 

7M.  076 

lev..  TMi 

12.\711 

3(0.  904 

177,  K»v 

lf,3.f>56 

273.  .Ml 

l.'3,17(i 

irO.  979 

29f..  rsf^ 

1:8, 1.5V 

137.975 

424.  ,^40 

166.  w: 

140,  340 

277.218 

162,  2.V. 

l.'.2.457 

277.539 

172. 107 

146,239 

2."i8.  295 

235.  29^. 

195,  493 

254,  .SMS 

23.5,  32S. 

228.006 

2^0.045 

2,M.799 

224,  197 

fi2.  138 

111.209 

167.fi.37 

106.272 

142,249 

140.271 

6,028,517 

3,  27a  442 

2,853,060 

Military 
cerUacatijs 


63  913 

12»,  .tl.'i 

51.  y '2 

17,<:i6 

9,  4'» 

7.  11)9 

10. 1-0 


119 
4.311 
5.  M9 

rai 

1,7  to 
3.  2'..>4 

303,7:10 


Total 

7,9n 
2.5.9:1 
38  374 
3«.  44S 

.Vi.  iis:t 

70.310 

M.  .'*  I 

104.  145 

91.84>4 

87.831 

88,  104 

l.'l,44J 

217,  35S 

177.fiK3 

1M.2"'.' 

1:0.44: 

145  fui4 

r*  .51  ;> 

1.52.457 
14'..:Ul 

lyy,  N(>4 

233.  155 
224.  :2S 
1»9.3:7 
143.49.') 

3.  157,  390 


Tablb  IV. — Percentage  of  alien  population  naturalized  in  i:31. 

by  Statits 
(Report  Bureau  of  Naturalization.  1931.  U.  S.  Census  Reports.  1930) 

UNDEH    2    FEB    CENT 

Alabama 1.7 

Arkansas 1 

Colorado 3.  3 

,  Connecticut 1.  0 

]  Georgia 1.9 

Idaho 1.3 

Kansas 1.8 

Louisiana 1.  3 

Maine .  7 

Nevada 1.9 

New  Hampshire .0 

No-'th  Dakota 1.9 

Oregon 1.7 

Utah 1.3 

Vermont 1. 1 

West  Virginia 1.7 

2   TO   3   PES  CENT 

Arizona 2.  5 

California 2.  0 

Delaware 2 

Florida 2.3 

Indiana 2.  5 

Kentucky 2.  4 

Maryland 2 

Massachusetts 2.  4 

Minnesota 2.9 

Mississippi 2 

Missouri 2.4 

Montana 2.  2 

Nebraska 2.  7 

New  Jersey 2.8 

New   Mexico 2.1 

Ohio--- 2.3 

Oklahoma 2 

Pennsylvania .  2.  5 

Rhode  Island 2.  5 

South  Carolina 2.6 

South  Dakota 2.5 

Tennessee 2.  3 

Texas 2.  5 

VirL».nla-- 2 

Washington 2.4 

Wisconsin 2.  3 

W^yoming , 2.  5 


OVEH    3    PER    CENT 


District  of  Columbia- 
Illinois 


3.  5 

3.5 

Iowa 5 

Michigan  ., _ 3.  I 

New  York- _ 3.5 

North    Carolina 3 

Table  V.— Women  applying  for  citizenship 
(Reports  of  U.  S.  Bureau  of  Nattiralization) 


Year 


1924 

1925 

1926- 

1627 

1928 

1929 

1930 

1931.. 


Dccbra- 

Cert;ncates 

tions  of 

Pelftioos 

of  naioral- 

intention 

ization 

49.291 

17.255 

14.771 

51.927 

22.  .526 

IS,  .'76 

.56.  98:5 

28.X92 

24.  77,1 

.5,5,017 

K474 

3:1.971 

56.037 

5.5.391 

61.28'> 

73.496 

69.903 

57.061 

14.634 

29,320 

4».  771 

22,71* 

36,  77,1 

r«K  7i) 

■■♦1 
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The  tetters  referred  to  by  Mr.  Walsh  of  Masaachosetts 
protesting  against  naturalization  and  registration  fees  were 
referred  to  the  Committee  on  Immigration,  to  accompany 
the  bills,  and  ordered  to  be  printed  in  the  Rxcord,  as  fol- 
lows:   

The  Ck)MM0Nws&L,TH  or  M^.'WACHUtiaiis, 

Depastmtmt  or  EmjCiTioir, 
Fall  River,  January  24,  1930. 

Hon.  Davtd  I.  Walbh. 

Senator  from  MasaackusetU,  Washington,  D.  C. 
Mt  Dka«  Skmato*:  As  you  are  no  doubt  aware,  the  UaaBachusetts 
Bureau  of  Immigration  Is  directly  Interested  In  the  subject  of 
naturalization,  since  practically  90  per  cent  of  all  those  that  have 
gained  American  clUaenahlp  during  the  past  10  years  have  been 
assisted  and  advised  at  each  step  In  the  process  by  oiir  organi- 
zation.   

Because  0*  our  Intimate  connection  with  this  work.  I  desire  to 
bring  to  your  attention  one  particular  claiise  of  the  new  regula- 
tions that  apparently  works  a  grave  hardship  on  a  large  group  of 
people  In  this  vicinity. 

I  refer  eq)eclally  to  that  section  of  the  law  which  makes  It 
mimdatory  that  a  record  of  arrival  be  produced  for  each  candidate 
for  citizenship,  regardleas  of  the  date  of  entry. 

Since  the  system  of  recording  arrivals  at  our  seaports  began 
more  than  half  a  century  ago.  such  persons  are  not  affected  by 
the  recent  law.  to  the  same  extent  as  those  who  entered  from 
Canada  prior  to  June.  1906.  the  date  dn  which  formal  inspection 
at  the  Canadian  border  line  was  inaiigurated. 

In  this  city  especially  are  great  numbers  of  Canadians  who 
entered  this  country  long  prior  to  the  year  1906  and  consequently 
are  not  In  poattlon  to  satisfy  the  requirements  anent  record  of 
entry. 

For  the  moat  part,  the  group  In  question  are  not  In  financial 
circumstances  to  permit  of  their  availing  themselves  of  the  legal- 
laation  privilege,  and  I  And  it  quite  an  impossible  task  to  explain 
the  necessity  for  such  action.  Within  a  week  at  least  six  persons 
of  the  class  in  question  were  Informed  of  the  necessity  of  legal- 
isation as  a  requisite  for  citizenship  aiKl  I  am  certain  that  in  no 
Instance  will  thsy  proce^-d  further.  When  we  consider  that  fre- 
quently these  persons,  with  great  sacriOce,  have  attended  evening 
■chools  for  several  years  in  preparation  for  a  naturalization  exam- 
ination only  to  be  confronted  with  the  prohibitive  fee  of  |40,  I 
am  sure  that  you  will  agree  with  me  that  their  particular  cases 
warrant  your  earnest  oontUde ration. 

I  am  aware  that  our  laws  are  frequently  enacted  with  tlie  retro- 
active feature,  but  I  feel  that  this  law  Is  retroactive  to  the  ex- 
tent that  It  exacts  an  tmpossiblllty  from  a  considerable  group  of 
people. 

To  be  concise,  the  law  now  permits  an  arrival  from  Europe  who 
entered  at  a  seaport  such  as  Boston  or  New  York  in  the  year  1900 
to  acquire  his  citlaenslilp  at  a  cost  of  130.  while,  on  the  other 
hand,  a  Canadian  who  crossed  the  land  border  In  the  same  year 
must  undergo  the  difficulty  and  expense  of  legal  IrAtlon  in  addition 
to  the  fee  for  citizenship. 

May  I  respectfully  request  that  you  have  the  kindxiess  to  favor 
me  with  an  opinion  on  this  phase  of  the  law,  and  also  advise  as 
to  the  poaalblllty  of  any  action  that  might  be  taken  looking  toward 
an  amendment  to  correct  this  seeming  injustice. 
Very  truly  yours. 

DtvtMioM  or  Imuxoxatiom  amo  Amxucanisatxom, 
Pataicx  J.  HtmLCT,  Distriot  ImnigratUm  Agtnt. 

SOMnTTLLB,  UaMI. 

Z>BAa  Mb.  Walsh:  I  would  appreciate  very  much  if  you  would 
tell  me  what  I  could  do   in  the  following  eaee:  I  was  bom   In 


Canada,  oomlng  to  this  country  at  6  months  of  age  with  my  entire 
family.  In  1927  I  took  out  my  first  papers,  and  the  second  papers 
•re  DOW  reedy,  but  find  that  I  will  have  to  pay  186  before  I  can 
receive  (hem.  as  they  claim  that  no  record  of  my  entering  this 
eountry.  My  perenu  elaim  at  that  time  no  reeord  of  entry  was 
taken.  Z  have  my  birth  certificate  and  the  date  of  my  entry.  I 
desire  very  much  to  become  a  cttlaen  but  am  not  In  a  position 
to  pay  the  extra  MO  that  they  claim  I  must  pay  to  the  Immigra- 
tion Bureau.  Hoping  that  you  might  be  able  to  help  me,  thank- 
ing you.  I  remain. 
Yours  truly, 

ASTMCH  M.  Htdi, 
ISi  Albion  Strttt,  SomtrvUlt.  Ma$$. 

TKI   SALYATIOlf   AXICT, 

Wew  York.  N.  Y..  April  10,  1930. 
Bonator  Watni  of  Matsechusetts. 

WoMhtngton    D.  C. 

Mr  DBAS  SBMAToe ;  The  fee  I  referred  to  In  my  prertous  letter  is 
the  one  paid  by  all  applicants  for  (first  papers)  declaration  of 
Intentloa  to  become  an  American  citizen.  In  the  past  II,  now  IS. 

In  order  to  eallet  in  the  United  sutes  Army  aliens  must  have 
such  ttnt  pap«n,  and  very  frequently  the  recruit  is  without  funds 
and  unable  to  raise  the  fee.  In  such  oases  private  orfaalaatlons 
are  aaked  by  the  recruiting  oOoers  to  do  eo,  and  we  have  alwaye 
done  BO  cheerfully, 

I  feel  that  any  alien  recruiting  for  the  Army  should  receive  hli 
first  paperB  without  any  fee  whatsoever. 

Z  incloee  Form  A-asiS.  suting  the  sum  payable. 


•laoBTBly  youiBi, 


Ospt.  fam  ifBjoir, 


]  Boston.  Mass.,  December  14,  1931. 

9on.  David  I.  Walsh. 

Senate  Office  Building.  Washington.  D  C. 
Mt  Dxax  Senator:  As  you  know,  the  fees  for  naturalization  are 
(lutrageoiis,  as  the  result  of  Republican  legUlatlon.  I  presume 
^at  the  time  is  not  opportune  for  a  change  In  the  charges  because 
Of  the  narrow  Democratic  margin  in  both  Houses.  However,  I  be- 
lieve a  start  should  be  made,  and  it  would  not  hurt  the  party  In 
tills  State  any  to  have  these  new  citizens  know  that  efforts  were 
being  made  to  reduce  these  charges  to  their  original  status,  which 
"fas  fair  and  reasonable.  $1  for  primary  declaration,  $4  for  final 
papers,  and  $1  for  duplicate  of  last  paper.  Instead  of  the  present 
dharges  of  $5,  $20,  and  »10  for  the  same  papers. 
Very  faithfully  yours. 

John  J.  Btm.EB. 

I  Bbookxtn,  N.  Y..  December  8.  1930. 

Senator  Walsh. 

Washington.  D.  C. 
Mt  Dear  Senator  Waish:  As  a  former  Bostonlan,  I  am  asking 
tpr  your  advice  on  a  matter  Important  to  me.  I  should  like  to 
l^ve  Introduced  In  Congress  a  bill  to  lower  by  at  least  50  per 
0ent  the  fees  for  naturalization  (especially  the  $10  fee  for  sec- 
ond papers).  The  general  antlalien  reaction  has  raised  a  barrier 
1p  naturalization  in  these  huge  fees.  Even  though  these  were 
intended  to  be  a  j>art  of  permanent  law  they  can  and  ought  to 
l^e  changed. 

,  As  an  example  of  the  Injustice  they  work,  take  my  mother's 
qase.  She  came  here  in  1897  and  never  could  afford  naturaliza- 
tion. I  started  the  process  in  1927  as  a  patriotic  duty  with  my 
own  money.  Now,  I  have  spent  over  $8  and  still  require  $10  to 
^ay  the  final  fee.  and  I'm  out  of  a  Job  and  broke.  If  the  fee 
rere  reduced  to  $2.  It  would  be  a  great  help.  Now,  my  mother 
mid  die  happy  without  being  a  citizen,  but  why  should  natu- 
llzatlon  be  discouraged?  Do  you  notice  the  outlaw  condition 
(If  the  Chinese  here?  Don't  you  think  such  a  condition  will  exist 
4mong  the  foreign  born  If  the  policy  of  treating  the  alien  as 
badly  as  possible  Is  continued? 

I  hope  you  will  Introduce  and  press  to  a  vote  a  bill  reducing 
l^y  at  least  50  per  cent  all  fees  for  naturalization. 
Yours  very  triily, 

Martin   Fall. 
(M.  A.  Harvard.) 

PROPOSED  EVERGLADES  NATURAL  PARK.  FLA.  (S.  DOC.  NO.  84) 

;  On  motion  of  Mr.  Fletcher,  the  report  of  a  special 
(iommittee  on  the  National  Paries  Association  appointed  to 
study  all  the  features  in  connection  with  the  proposed 
iverglades  National  Park  in  the  State  of  Florida  was  or- 
dered to  be  printed  as  a  document. 

I  MANAGEMENT   OF   RAILROAD   INDtTSTRY 

'  Mr.  COUZEN8.  Mr.  President,  I  send  to  the  desk  and 
Mk  to  have  read  a  concurrent  resolution.  After  It  is  read 
I  wish  to  make  an  explanation  of  it  and  then  to  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Let  it  be  reported  for  the  in- 
formation of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (8.  Con.  Res.  9),  as 
follows : 

Whereas  unemployment  In  the  railroad  industry  has  reached 
^he  point  where  It  presents  a  grave  problem  for  both  employees 
#f  railroads  and  for  the  transportation  system;  and 

Whereas  It  has  been  proposed  that  the  railroads  should  provide 
for  the  adoption  of  the  principle  of  a  fl-hour  day;  and 

Whereas  there  Is  no  adequate  information  had  by  the  Oovern- 
feient  as  to  the  efftcts  of  the  adoption  of  such  a  principle:  There- 
fore be  It 

Jtefolved  by  the  Senate  {the  Houte  of  RejtreiientatUyet  concur' 

{ing) ,  That  the  Interstate  Oommeroe  Commission  is  hereby  au- 
hortzed  and  Instructed,  with  the  aid  of  an  advisory  council  which 
trould  be  representative  of  both  manat{ement  and  labor  In  the 
Railroad  InduaUy,  to  examine  into  and  to  determine  the  feasibility 
^f  applying  the  principle  of  the  O-hour  day  to  the  different  classee 
Bf  railway  employees  and  to  report  to  the  Congress  on  or  before 
peoember  1,  1983. 

Mr.  COUZENS.  Mr.  President,  for  several  days  there 
fiave  been  appearing  in  the  press  reports  as  to  the  lack  of 
Progress  made  by  the  railroad  brotherhoods  and  the  rail- 
road executives  now  In  conference  in  Chicago.  In  the  last 
iwo  or  three  days  messages  have  come  to  my  offlce  from  the 
Conference  Indicating  that  perhaps  the  strongest  point  of 
fllfference  between  them  is  the  question  of  the  6 -hour  day. 
it  has  been  Intimated  to  me  that  if  there  were  some  interest 
Uken  by  Congress  in  the  feasibility  of  the  6-hour  day,  the 
brotherhoods  might  yield  that  point  and  thus  bring  about  an 
ligreement  between  the  executives  and  the  brotherhoods. 
it  seems  to  me,  inasmuch  as  there  la  considerable  agitation 
or  the  0-hour  day,  that  Congreu  might  be  properly  In- 
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formed  through  one  of  Its  agencies,  namely,  the  Interstate 
Commerce  Commissicn.  as  to  the  feasibility  of  such  a  plan. 

I  think  there  is  nothing  more  that  I  need  to  say.  The 
circumstances  and  the  facts  I  have  stated  indicate.  I  think, 
the  desirability  of  cur  taking  prompt  action.  Plirther,  I 
might  say  that  in  the  Interstate  Commerce  Committee  this 
morning,  seven  members  being  present,  we  discussed  this 
resolution,  and  those  members  present  were  unanimous  in 
approving  the  resolution  and  were  unanimously  of  the 
opinion  that  unanimous  consent  should  be  asked  for  its 
immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution?  The  Chair  hears  none, 
and.  without  objection,  the  resolution  is  agreed  to. 

SUITS   AGAINST    RADIO    COnPGRATION   OF    AMERICA    AND   OTHERJ 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  146)  sub- 
mitted by  Mr.  Blaine  on  the  21st  instant,  as  follows: 

Resolved,  That  the  Attorney  General  of  the  United  States  is 
requested  to  report  fully  to  the  Senate  at  the  earliest  practicable 
date  upon  the  present  status  of  the  following-entitled  suit:  In 
the  District  Court  of  the  United  States  for  the  District  of  Dela- 
ware, In  Equity  No.  793,  United  States  of  America,  petitioner,  t. 
Radio  Corporatlou  of  America.  General  Electric  Co.,  American 
Telephone  &  Telegraph  Co.,  Western  Electric  Co.  (Inc.),  Westlng- 
hou.se  Electric  &  Manufacturing  Co.,  R.  C.  A.  Photophone  (Inc.). 
RCA  Victor  Co.  (Inc.),  General  Motors  Radio  Corporation,  and 
General  Motors  Corporation,  delendants;  upon  any  negotiations  or 
conferences  which  may  have  taken  place  between  the  representa- 
tives of  the  Government  and  the  said  defendants,  or  any  of  them, 
and  or  their  attorneys  or  representatives,  since  the  flUng  of  the 
petition  in  tlic  said  suit,  to  wit.  May  13.  1930.  and  upon  any  action 
taken  by  his  office  since  that  date  to  amend  the,  petition  in  said 
action  and  to  expedite  the  trial  thereof,  and  to  transmit  a  copy 
of  the  pleudlngs  In  said  action;  and 

Resolved  further.  That  the  Attorney  General  Is  requested  not 
to  compromise  or  settle  said  suit  or  consent  to  the  entry  of  any 
consent  decree  therein  until  the  S?nate  ha.s  received  the  Infor- 
mation and  advices  requested  herein,  to  the  end  that  legislation 
may  be  initiated  for  the  protection  of  the  public's  interests  and 
the  safeguarding  of  the  radio  industry, 

Mr.  McNARY.  Mr.  President,  when  this  resolution  was 
presented  yesterday  I  asked  that  it  go  over  until  to-day, 
becau!9e  It  appeared  to  be  very  Important.  Personally,  after 
readlnfir  the  resolution.  I  think  it  should  be  modified  or  that 
it  should  be  referred  to  the  Committee  on  the  Judiciary  for 
consideration.  It  involves  certain  pubhc  matters  that  prob- 
ably should  not  be  disclosed  poncrally  until  first  the  Com- 
mittee on  the  Judiciary  shall  have  an  opportunity  to  look 
Into  and  discuss  the  matter  fully  with  the  Attorney  General. 
I  wonder  if  the  Senator  from  Wisconsin  would  have  any 
objection  to  the  resolution  going  to  the  Judiciary  Committee 
or  to  have  a  slight  modification  suggefited  to  the  resolution? 

Mr.  BLAINE.  Mr.  President.  I  am  Informed  that  the 
Senator  from  Washington  (Mr.  DillI  desires  to  propose 
some  omendments  to  the  resolution;  and  if  the  Senator  is 
disposed  to  propose  those  amendments  now,  they  might  be 
stated.  Then  I  can  ascertain  whether  or  not.  In  my  opinion, 
amendments  ought  to  be  adopted. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Washington? 

Mr.  McNARY.  Does  the  Senator  from  Washington  desire 
to  propose  his  amendments  and  have  them  read  at  this 
time? 

Mr.  DILL.  I  should  like  to  propose  certain  amendments 
to  the  resolution. 

Mr.  McNARY.    I  yield  to  the  Senator  for  that  purpose. 

Mr.  DUX.  The  suit  here  Involved  has  been  filed  for  a 
considerable  period  of  time;  negotiations  have  been  In 
process  looking  to  some  settlement,  but  there  has  been  con- 
siderable delay  and  a  good  deal  of  rumor  as  to  what  was 
going  to  be  done  about  it.  It  seems  to  me  It  Is  very  proper 
to  call  upon  the  Department  of  Justice  to  ascertain  what 
Is  being  done.  However,  In  the  light  of  the  fact  that  these 
negotiations  are  between  the  private  parties  to  the  suit  and 
the  Oovernment's  representatives,  I  wanted  to  offer  some 
amendments  to  the  resolutloa. 


First,  in  line  2,  after  the  word  "  the  "  where  It  first  occurs, 
I  suggest  the  insertion  of  the  words  "  Judiciary  Committee 
of  the."  so  as  to  read.  "  That  the  Attorney  General  of  the 
United  States  is  requested  to  report  fully  to  the  Judiciary 
Committee  of  the  Senate  "  the  information  called  for.  the 
idea  being  not  to  make  these  data  public  at  this  time,  for  to 
make  them  public  might  be  somewhat  embarrassing  to  the 
Attorney  General.  I  desire  also  to  suggest  some  other 
amendments  in  the  latter  part  of  the  resolution  if  the  Sena- 
tor from  Wisconsin  is  willing  to  accept  them. 

Mr.  BLAINE.  Mr.  President,  at  the  time  I  offered  this 
resolution  my  thought  was  that  if  the  resolution  should  be 
adopted  by  the  Senate  and  if  the  Attorney  Gteneral  should 
comply  with  the  resolution  and  transmit  the  information 
asked  by  the  Senate,  it  wa-o  my  purpose  then  to  ask  that 
that  information  be  referred  to  the  Committee  on  the  Judi- 
ciary. Therefore  the  resolution  as  proposed  to  be  amended 
will  carry  out  the  purpose  in  a  more  expeditious  manner 
perhaps  than  that  which  I  had  in  mind,  and  I  accept  the 
modification  of  the  resolution  suggested  by  the  Senator 
from  Washington. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
modifies  his  resolution.  Will  the  Senator  from  Washington 
now  suggest  the  other  amendments  he  proposed  to  the 
resolution? 

Mr.  DILL.  On  page  2,  line  12,  after  the  word  "  the " 
where  it  first  occurs,  I  move  to  insert  again  the  words  "  Judi- 
ciary Committee  of  the,"  so  that  it  will  provide  that  there 
shall  be  no  decree  entered  in  the  case  until  the  Judiciary 
Committee  of  the  Senate  shall  have  received  the  informa- 
tion, and  so  forth. 

Mr.  BLAINE.  That  is  compatible  with  the  Senator's  first 
suggestion,  and  I  accept  the  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
modifies  his  rrsolution. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Montana? 

Mr.  DILL.  I  wish  first  to  finish  the  amendments.  At  the 
end  of  the  paragraph  I  think  it  would  be  well  to  strike  out 
the  period  and  to  Insert  the  words  "  If  found  necessary." 
because  it  might  be  that  the  committee  would  decide  that 
no  legislation  need  be  Initiated,  and  I  think,  therefore,  it 
would  be  well  to  Insert  the  words  "  if  found  necessary." 

Mr.  BLAINE.  It  seems  to  me  that  would  naturally  fol- 
low, and  I  win  accept  that  amendment. 

The  VICE  PRESIDENT.  The  resolution  is  modified  aa 
suggested  by  the  Senator  from  Washington. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Montana? 
Mr.  DILL.    I  yield. 

Mr.  WALSH  of  Montana.  The  effect  of  the  resolution  as 
amended,  then,  would  be  to  suspend  the  conclusion  of  ne- 
gotiations or  the  entering  into  any  agreement  until  the  re- 
port shall  be  made  to  the  Judiciary  Committee.  Techni- 
cally, however,  restraint  would  then  cease;  and  I  apprehend 
that  If  a  further  resolution  should  be  necessary  suggesting 
a  further  postponement  of  the  conclusion  of  negotiations.  It 
could  be  taken  care  of  at  that  time. 

Mr,  BLAINE,  I  assume  that  when  the  matter  is  before 
the  Judiciary  Committee  that  committee  could  then  report 
back  to  the  Senate,  If  it  thought  necessary,  and  ask  that  the 
proceedings  be  suspended,  and,  if  not  necessary,  the  com- 
mittee could  take  such  action  as  it  deemed  proper. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  as  modified. 

Mr.  HARRISON.  Mr.  President,  I  understood  that  the 
Senator  was  going  to  ask  that  the  resolution  as  modified  be 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  McNARY.  Mr.  President,  my  thought  was  to  move 
that  the  resolution  be  referred  to  the  Judiciary  Committee; 
but,  In  view  of  the  modifications,  I  shall  not  make  the 
motion. 

Mr.  HARRISON.  Mr.  President,  I  never  read  the  reso- 
lution until  now,  but  It  seems  to  me  that  we  are  doing  a 
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i(  B^nna  lo  roe,  inaamucn  u  uiere  LB  conBiaerAOie  aglUtlon 
I  foi'  the  6-hour  day.  that  Congreu  might  be  properly  In- 
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very  unuiual  and  extraordinary  thing.  X  Huppoee  there  are 
few  Senator*  here  who  know  anything  about  thU  oompU- 
oated  lawiult  or  the  propoaed  oomprumUe  between  a  num- 
ber of  Utlgant«.  None  of  u«  knowi  what  might  be  the  effect  I 
of  the  adoption  of  the  resolution.  Certainly  It  would  Reem 
that  It  would  be  more  orderly  for  the  resolution  to  be  sent 
to  the  Committee  on  the  Judiciary,  ao  that  that  committee 
might  InveetlgaU  and  have  the  Attorney  General  before 
them  or  have  eome  one  elae  before  th(>m  to  aeoertaln  what 
effect  the  adoption  of  the  reeolutlon  might  have  on  the 
negoUaUona.  X  think  that  1«  a  more  orderly  way  than  junt 
to  adopt  a  reeolutlon  with  practically  no  consideration  by 
the  Senate  and  none  at  all  by  any  committee.  I  merely 
offer  that  aa  a  luggeatlon. 

Mr.  McNARY.  Mr.  Preeldent.  X  share  that  vtfw  gener- 
ally, but,  In  my  opinion,  the  Attorney  General  will  appear  in 
person  or  by  his  subordinates  bofore  the  oommltteo  and 
bring  suoh  data  as  he  would  bring  If  the  reeolutlon  were 
referred  to  the  committee  The  point  X  was  making  was 
that  X  did  not  believe  th«  report  nmt  should  be  made  to 
the  Senate  and  published  I  ihouuht  the  Attorney  General 
ihould  have  the  opportunity  tu  present  to  a  standing  com- 
mittee of  the  Senate  the  preiienf  statUM  of  the  case;  but  the 
lame  opportunity  will  be  afforded,  as  I  understand,  by  the 
amendments  which  have  been  adopted  as  though  the  reso- 
lution Itself  were  referred  to  the  committee, 

Mr.  KAMIXSON,  The  resolution,  as  X  understand,  pro* 
Tldee  that  nothing  shall  be  done  until  the  matter  is  pre- 
Mhted  to  the  Judiciary  Committee,  That  may  be  per- 
feeUy  all  right,  but  it  may  be  interpreted  that  the  adoption 
by  the  Senate  of  the  resolution  should  stop  all  negotiations 
for  the  settlement  of  a  very  Intricate,  perhaps,  and  delicate 
and  Important  pleee  of  liUgation  with  which  I  am  not 
familiar  and  as  to  whieh  X  know  nothing.  Xt  seems  to  me 
that  the  more  orderly  way  to  proceed  would  be  to  have 
this  reeolutlon  go  to  the  Judiciary  Committee  and  let  that 
eommittee  make  a  preliminary  investigation.  Xf  there  is 
nothing  objectionable  about  it  and,  in  their  opinion,  no  harm 
would  come,  then  they  can  report  It  to  the  Senate  and 
let  the  Senate  adopt  it. 

I  was  called  to  attend  the  Rules  Committee  on  two  differ- 
ent ocoations  to  consider  a  rule  which  would  provide  that 
all  reaolutlons  calling  for  investigations,  and  so  forth,  reso- 
lutions of  this  character,  as  well  as  others,  should,  when  they 
were  offered,  be  referred  to  the  appropriate  committee  for 
preliminary  investigation.  That  rule  ought  to  be  enlorcedi 
not  as  to  one  reeolutlon  but  as  to  all  resolutions  if  we  are 
going  to  adopt  such  a  policy,  and  I  think  the  Rules  Com-' 
mlttee  reported  favorablb^  such  a  rule. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  me  say- 
to  the  Senator  that  that  amendment  to  the  rules  has  been 
agreed  to. 

Mr.  HARRISON.    It  has  been  agreed  to? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  HARRISON.  Then,  why  do  we  not  follow  an  orderly 
procedure  by  reqxilring  that  every  resolution,  no  matter  whq 
offers  it,  no  matter  what  its  character  may  be.  shall  go  td 
the  appropriate  committee  for  preliminary  investigation.! 
Such  a  course  will  do  no  harm  to  anybody.  i 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  thel 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis-t 
alppl  yield  to  the  Senator  from  Arkansas? 

Mr.  HARRISON.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  On  that  point  I  have  some' 
doubt  whether  the  pending  resolution  comes  within  the( 
amendment  to  the  rules.  I  do  not  xmderstand  that  thisi 
resolution  imposes  any  charge  on  the  contingent  fund  of  the 
Senate,  and  for  that  reason  I  do  not  think  the  rule  to  which! 
the  Senator  is  referring  is  applicable.  It  seems  to  me,  how-' 
ever,  that  there  ought  to  be  no  objection  to  referring  the 
pending  resolution  to  the  Committee  on  the  Judiciary. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missis 
siptA  yield  to  the  Senator  from  Wisconsin? 


Mr.  KARRXBON.  I  have  natd  about  nil  I  want  to  say.  X 
was  merely  expressing  my  opinion. 

Mr,  BIJ^INE,  I  wlnh  lo  drty  to  the  Brnator  from  Missis- 
sippi that  this  resolution  dom  not  suspend  any  negotiations 
that  the  Attorney  General  may  hiive  undorlnkrn  or  may 
desire  to  carry  on,  All  It  doe«  In  to  rrquor.l  him  not  to  enter 
Into  a  compromise  agreement  and  a  coiiMent  decree  until  the 
Information  \n  preM»nf4»d  to  the  Judiciary  Committee.  That 
Is  all  the  reKolutlcn  does, 

Mr.  HARRIHON.  Doen  the  Benntor  think  It  would  do  any 
harm  at  all  for  the  reHolutlon  to  \io  to  the  Judiciary  Commit- 
tee, whev  »«me  of  Uv  interrMted  partlrM  ml«hl  be  railed,  to 
see  whether  or  not  this  would  denlroy  any  proreedli^gs  which 
are  under  way?  It  may  be  in  the  public  Interent  to  have  the 
controversy  settled, 

Mr.  BLAINK.  Answerlnw  the  Henator,  my  own  feeling  l« 
that  this  will  expedite  the  M\atter  and  that  the  Attorney 
General  will  welcome  thl»  particular  procedure.  That  Is  my 
feeling  about  It, 

Mr.  MAJtRIBON.  Would  It  do  any  harm,  then,  to  let  an 
exproMlon  from  the  Attorney  (icnorul  with  rrfrrc  nco  tu  that 
suggestion?  Tlie  Judiciary  Conuniltee  could  report  the  res- 
olution back  to-morrow;  and  If  there  Is  no  reason  why  It 
should  not  be  adopted,  that  might  persuade  the  committee; 
but  this  course  uf  prucodure  In  not  carrying  out  the  purpone 
of  the  Rules  CoininUlee  and  uf  a  rule  lliat  was  adopted  the 
otlier  day. 

The  VICI  PHWITDENT,  The  ChRlP  Will  state  that  the 
rule  referred  to  only  applies  to  reHulullonM  proptMlng  appru- 
prlatlons  from  the  contingent  fund  uf  the  Menate, 

Mr.  HARRISON.  It  would  be  a  very  itoud  Idea  If  applied 
to  all  resolutions. 

The  VICI  PRESIDENT,  What  is  the  pleasure  of  the 
Senate? 

Skvimal  Bknatorb.    Question  t 

The  VXCE  PIUC8IDENT.  The  question  Is  on  agreeing  to 
the  naolution  offered  by  the  Senator  from  Wisconsin,  aa 
modified. 

Tlio  resolution  as  modified  was  agreed  to. 

WAX — AN  ADDRESS   BY   OR.    NICItOLAS   MURRAY    BUTLER 

Mr.  LOGAN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoro  an  address  delivered  at  the  an- 
nual convention  of  the  League  of  Nations  Association  in 
Philadelphia  on  Friday,  January  15,  1932,  by  Dr.  Nicholas 
Murray  Butler. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

8p««klng  before  this  convention,  meeting  In  Chicago  one  year 
ago.  a  brief  survey  of  the  meet  Important  problems  then  facing 
the  International  life  of  the  world  was  offered  and  the  queetlon 
pressed.  What  will  the  American  people  do  about  it?  A  full  yeair 
has  passed,  and  the  answer  to  that  question  Is,  apparently  prac- 
tically nothing!  The  American  people  Just  now  seem  content  to 
prefer  the  lugubrious  continuance  of  adversity  to  stirring  them- 
selves to  regain  prosperity;  to  permit  their  capital  resources  to  be 
drained  to  an  extent  that  is  little  short  o^  astounding  rather  than 
to  make  an  effort  to  lead  the  way  In  bringing  to  an  end  condi- 
tions which  make  possible  that  draining;  to  watch  some  seven 
mllUons  of  unemployed  walking  the  streets  in  distress  and  want 
and  to  give  unselfishly  of  their  savings  to  help  their  leas  fortu- 
nate fellows,  seeing  factories  close,  rallwa3r8  drift  toward  receiver- 
ships, and  farm  Income  fail  from  I12.0OO.OOO.O0O  In  1929  to  S7,000,- 
000,000  In  1831,  rather  than  to  proceed  to  reconstruct  their  eco- 
nomic policies  and  International  relationships  so  as  to  stimulate 
Industry,  trade,  and  transportation  nud  offer  new  and  multiplied 
opportunitiee  for  gainful  occupation;  to  dawdle  Idly  In  the  pres- 
ence of  foolish  and  meaningless  talk  at  Washington  rather  than 
to  rouse  themselves  to  act  to  compel  their  government  to  conform 
to  instructed,  unselfish,  and  high-minded  public  opinion.  The 
trouble  Is  that  the  war  Is  still  going  on. 

By  the  terms  of  the  armistice  signed  on  November  11.  1918,  It 
was  provided  that  on  the  western  front  there  shoiild  be  cessation 
of  hostilities  on  land  and  In  the  air  six  hours  after  the  algnature 
of  the  armistice,  and  that  there  should  be  Immediate  cessation  of 
all  hoBtilltles  at  sea.  Nothing  was  said  In  that  famous  document. 
and  nothing  could  be  there  said,  about  the  cessation  of  hostUities 
in  human  minds  and  In  human  hearts.  What  causes  this  country 
to-day  to  suffer  so  greatly,  and  what  is  bringing  unprecedented 
distress  to  the  whole  world  Is  the  fact  that  the  war  is  stUl  going 
on.     Hoetilitiee,  to  be  sure,  are  no  longer  military  or   naval   in 
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thpir  pxnroafilnn.  hut  they  nrn  nnni*  the  Icm  angry,  hitter,  and 
iirin«h.     flow  lotiK  Miual  tl)»  war  yo  I'lt? 

That  which  citine  to  Ha  tiitttli'  rtnl  In  tlto  yrivra  1014  lUlll  wit* 
[he  Hyitrin  of  i\imc>d  ami  romppilllvr  iinMnnnllmii  wlilch  hwil  bnch 
liiKWinii  vip  Ih  iU»  WMtrrti  w«)t-i(l  for  ctiiii viMt<M,  Wiint  II  pvtlird 
(liivm  llie  roof  of  thnt  world  \ipou  iMllllot\>i  of  liiiiot'ont  niul  oiit'o 
lutppy  hoinna  niul  nunt  to  thr<ir  uiuitPillpd  ilcnlh  iiUllloit«  itpon 
inllllonM  of  luiiimn  briuu  who  had  not  thp  irniit  notion  of  wluU 
tlip  rlilhllDK  wuM  nU  altoul,  It*  Iphhoo*  W0ri>  no  plain  thnt  for  n 
titnr  It  APrn'pil  AJt  If  iho  public  opinion  of  tho  world  had  Iptirnnd 
whiit  they  wiTP  and  wm  prrpnrpd  to  net  upon  tlmnr  'Hip  LonKUP 
o(  NullonM  ( Hinp  Into  pxlNtcncp  nnd  hoiuui  hnlprully  und  with 
Irtritn  prontlup  to  nvi  thout  ltd  nohip  tauli  ThP  I'prinMhPnt  Court 
of  IntrruiUlonal  Juatire  at  Ttia  llatfUP.  rrnnlura  of  Ainprlonn  rx> 
annilp  atut  Aniprirni\  riuipmhtp,  wna  ronrtiMitPd  nnd  (lulckly  nmdp 
a  piHCP  for  itMPir  In  tup  tlpld  of  inlPinnlloniil  iplnllonii  Thp  Hank 
for  InlPinattonul  Haitlprnpntu  ul  )1a^pl  waH  ijrouK>>t  into  beinu.  and 
tlipi'p  WHN  (|ul<'k  proriUp  through  it  of  iipw  iriulrrkhip  lit  all  thnt 
pptl.unii  to  lntprnnlli>nal  rooppinllon  In  Dtp  npldn  o(  (tcomiiiiun 
nnd  nnnncp  'Dip  pu  to  of  l.o''nrno,  dpMnltp  and  citnviiu  inu  wrip 
fiillowpd  liy  thu  itiuM  of  i'ltria,  u«  dt<nnitp  und  n«  I'onMnclnu  n« 
wny  d«r|«rniion  of  KovpritntPiitii  tmn  po»«ii)iv  i)p  'Vh\n  prtoi,  uiulpr 
thP  provloiohH  of  l)\i  roniMiullnn  or  tha  UnitPd  Miiitoa  at  tmi^p 
b««ninp  thp  iitipipinp  Inw  o(  Ihp  Innd,  nnd  pvny  violttiion  of  it  m 
u\iS  lUlPinpt  or  pippnruilon  to  vioUtP  it  )it<>  lutm  nn  ml  of  IiiwIpm* 
jip«*  'I'hp  nninp*  of  Mri.«nd  nnil  htrp«pmnnii  wpip  nnmpa  to  ron- 
jiM'p  with,  ^'ndpr  thiir  kindly  und  tindpiktitndlnii  Mtildnno*  puhllr 
opinion  not  only  in  Krnncp  nnd  in  (tPiM\nnv  hut  ihmuHiiout  ihp 
Woihi  wt\«  hPlUM  |pd  lownrd  IhP  vlnloit  of  ihp  new  duv  wltPh  thp 
lloiPMtId  ■uniiuion  nnd  nnlH|{onl«in  hrtwrm  tlip  two  uipnl  pponlpi 
on  pllhPf  MliiP  of  Ih*  Hhlna  winild  dl«nppnni  Imfoip  n*'W  \iiHlpr- 
ainnilinii  nnd  n  nvw  iplill  of  ItPlprtll  coomrnllon.  All  llmap  Ihthtfii 
)tn(i  hpph  donp,  nnd  thn  ftiliiip  mppuipM  htU  of  prnMii«p 

Thru  ipni'tion  hpiiin,  ttt  nixi  kindly  itod  pipi'KtilicuUy,  thpn 
n\oip  ttPhprnllv  nnd  niorp  wiilPly  tlilTu»p«l  Tltpra  wpip  otiihfpnii* 
nnd  inunirp»t>tUnn«  now  harn  now  thprp  of  tlip  oiii  luvtlonnliNtit' 
iipiiii  n\iat<nilpd  pntiititi>ii\  nnd  pvpry  kui'h  oullitu'at  in  onp  Innd 
nlunulnlad  ouUniiiil*  of  IlkP'iitindPd  rpiuMiiuinilpn  In  idhpr  luitdH 
'I'hitl  thp  world  hna  l)ppn  *llpplnii  luo  kwnni  alni*p  thP  imrl  of 
hium  wn*  MiftitPd  rntt  not  Up  ilouhtpd  MoalllltlPM  hnvp  hroRptt  out 
nt!«in  not  nn  nn  pnitpri\  front  nor  on  n  wp«tpri\  front,  hut  un« 
happily,  in  thp  hpnt*  nnd  ntinda  of  uf^'Ht  numHpiPi  of  humun 
I)pin4n  for  whom  ihpip  han  hpph  im  pfTnclivp  nrniiaiicp  At  n  tunn 
When  Kndp  bnrrlpm  nhould  pvptywhprp  hp  lowprpd  in  ortlrr  thnt 
tindP  Haplf  may  br  atlnuilntpri  nnd  pinployitipnt  itlvpn  to  thP 
ntillionn  who  art  now  n#«klnK  nalnful  oooupntion,  thonp  harrlprn 
huvp  nlmont  pvprywhprp  bepn  tlthpr  rained  or  inndp  ntoutrr  At 
a  timp  whPh  thprp  » houUI  b»  coniplptp  Inlprnatlonal  r;)opprntltm 
In  pxnmlnlnK  tht  foitndntlonn  of  thp  prpnont  rrotjomir  nnd  nnnn- 
cinl  rrlnlii  and  In  prnpoaing  and  making  pffectlvp  pollrlpn  for  rrllrf 
from  It.  that  roopen.tlon  la  rpnlntod,  f\rnt  nnd  chipfly  In  thin  land 
and  nometlmea  but  lean  stoutly  in  other  lands,  on  the  plausible 
b\it  wholly  ml»leftdlr.g  plea  thnt  we  must  look  after  our  own  and 
leave  the  rest  of  the  world  to  see  whni  it  can  do  for  itself.  The 
trouble  Is  that  ther*'  is  only  one  way  adequately  and  sumclently 
to  look  after  our  o*-n  and  th.^t  Is  to  Join  the  whole  world  In 
looking  after  all  of  us,  for  the  day  has  long  since  gone  by  when 
any  nation,  however  populous  or  however  powerful,  has  or  can 
have  an  Independent  economic  and  financial  life  of  ita  own. 
"Let  us  withdraw  fiom  Europe  and  mind  our  own  business."  cry 
strident  voices  at  W  vahlngton.  and  their  cry  Is  repeated  In  a  con- 
siderable portion  of  the  American  press.  Why  should  not  Idaho 
and  California  on  like  grounds  withdraw  from  the  Union?  Why 
should  not  Bannock  County  withdraw  from  Idaho  and  Inyo 
County  from  Callfcrnla?  Why  should  not  Pocatello  withdraw 
from  Bannock  County  and  Independence  from  Inyo  County?  Why 
keep  up  these  hammering  entanglements,  alliances,  and  oaaocla- 
tlons?  Why  not  le;  every  community  look  after  Itself  and  let 
the  devil  Uke  the  hiadmoat?  What  need  have  Pocatello  and  Inde- 
pendence for  the  p(  tatoea  of  Aroostook,  the  corn  of  Kansas,  the 
cotton  of  Georgia,  cr  the  oil  of  Oklahoma?  Are  they  not  them- 
selves upright,  forth  .'Ight,  downright  people  and  able  to  attend  to 
their  own  business  without  alliances  and  entanglements  with 
others?  That  is  the  morality  as  well  as  the  stupidity  of  the 
policy  called  Isolation,  and  Its  economic  and  financial  results.  If  It 
be  pursued  long  enough,  will  be  so  disastrous  that  present  condi- 
tions wUl  seem  like  an  abounding  prosperity. 

When  Thomas  Jeflerson  put  his  pen  to  the  Declaration  of  Inde- 
ponUeuce,  he  took  no  such  Immoral  and  unreasonable  position,  but 
proclaimed  a  decent  respect  to  the  opinions  of  mankind,  and  de- 
clared the  causes  o'  the  separation  from  Great  Britain  In  that 
spirit  and  for  that  purpose.  It  Is  a  decent  respect  to  the  opinions 
of  mankind  and  a  d;cent  respect  for  the  prosperity  and  happiness 
of  our  own  people,  vhlch  should  now  lead  our  public  opinion  to 
compel  the  Government  at  Washington  to  move  quickly  to  end  tke 
war  which  Is  still  gtlng  on. 

Speaking  to  a  score  of  cardinals  on  Christmas  eve.  Pope  Plus  XI 
used  these  words: 

■'  Unfortunately  W(«  see  but  one  solidarity,  namely,  of  distress,  of 
pain,  and  suffering.  Tliere  Is  but  one  tendency,  and  It  is  for  Isola- 
tion, for  reciprocal  (xcluslon,  and  for  difference  whereby  the  gen- 
eral suffering  can  btit  grow." 

These  few  words  are  pregnant  with  meaning  and  are  profoundly 
true.     How  long  mujt  the  war  go  on? 

No  one  who  faces  the  facts  can  deny  that  the  treaties  which 
followed  the  armistice  were  built  upon  the  foundation  of  that  old 
order  of  armed  and  competitive  nationalism  which,  if  the  letaons 


of  thP  (Irpttt  War  had  hppn  Iparnpil  would  Vnvp  l»ppn  urMt  to  invn 
tpn(>h«d  ItH  rnd  1 1tp  dltltiipit  trpnlipn,  buiU  \i|»iti  inin  inuntiiaion, 
wprp,  nnd  could  only  bp,  uliunthtnt  m  i'.uh>  «  i.l  iluli('ult>  uf  rrU' 
tion.  nnd  of  dinputp.  to  rpi noniiipr  thru  ptnviMiuuo  union  nny 
htlpf  ppriod  of  ypara  In  n  p«>i  ImtoKit'tl  hn|>o>i>iliilily.  lull  lo  iivi>r'. 
ron>p  nnd  to  hilhtnUir4«  thp  nt<w  (UmiuMim  N^nuh  ihi dp  itrututn 
rrPHtp  I*  hy  no  nipnnn  iinpiwnihlp,  iPttvinM  tt-niljURlntPiiiM  in  thn 
trpntlpn  Ihrnjnrlvrn  lo  thp  nlow  prcnon  ot  tiinr  If  luuy  Ihr  furl 
hp  timaprd  that  pconunttr  houndurli'i  no  Ioukit  hi<ur  i\i\y  rrltUioit 
Ul  pollth'ul  bouiulal'lPH  nnd  thnt  If  nntioiuU  pronpt-nty  in  u>  ho 
irutornu  nnd  lo  contlnup,  hcw  nnd  nniuml  pmnoniii'  unltipw  nunl 
l)p  crputnd  by  uvprlpnpinn  polltlcnl  huundiuipa  now  in  ohP  dirpc* 
tion,  uow  in  nnothpr,  atul  uuw  in  innay  dhPctlonN  ni  on'p,  thp  nrw 
I  (lay  will  iM^Kin  to  dawn. 

if   iriulti   nnd    indunlry   nnd    tmimportulton   inn   b«    rpnlorad    In 

rpnirul  nnd  vspntint  l^umpp,  in  pnnttin  Ituropp,  anil  in  thP  llitlknii 

hUtiPM  hy  thP  ti'vaiion  of  hpw  Ptiutoinir  uniui<«,  with  aunplp  iwtU 

ht'lplul    ndiolnlntrntliin   of   Inw*   of    inxupctloii   nnd    intnlion   nl    a 

I  I  (ililiciul  bouiuury,  ihp  whoip  world  will  Uouin  to  rpvivn  and  then 

to  nuivp  foi  wui'd  lui  a   iipw  nnd   hluhpr  plniip     Hut    thp   Uniirtl 

hlulPn  inuht  piny  Itn  part  nnd  niuiit  uo  nnd  do  llkpwu<^      It  iiuial 

i  iPtuunlM  that    in  tlu>«p  dayn  uit  nalion  inn  (>»  nn  end   in   llxplf 

I  Inu  Ihnl  rnch  pin)*  It*  part  llkp  n  biii  k  in  n  wnll,  IlkP  n  atoiip  III 

I  n  nionuiiipnt,  likp  n  link  in  a  chnin,  likp  n  iitiicpn  in  n  ^itntp   n*  a 

'  nipinlipr  of  Ihnl  loiiunonwpulih  of  rrap  nnd  indPpPhdiuit   itntioiia 

v^ltli'h   l«  Juai    how   liPinii   iMtrn     Kiii<HPrintf  atniPMittPn   nnd   wim 

iM'onontlMln  havp  at<pit  all  thin  and  linvp  piojpiipd  or  iiroitiMiPd  it, 

lull  nvpty  ptToil  to  ndvnnip  it  i*  nlwnyM  ronfronlt.l  witn  tliP  oppic 

Milion  of  thP  Piiirptu'liPd  iiowpim  of  piivilpijp  nnd  of  iipp<  ml  intprpMl 

I  whii'h  tiiuforinlv  rioihp  inpii  apinnh  iipppaln  in  Hip  iinri<  or  nniiioi* 

lain     'i'hPMP  intprpatH  iihjpi  t   violPhtiy  to  th»  dolp  whPit  it  la  in 

thP  todti  of  pnniiipnt  to  nn  Individual  wiliiout  Ptitplt>yiiipnr  Inil 

I  thpy  npplnud  H  aa  wian  nnd  pnitinth'  whrn  it  la  in  ihp  foitn  of  a 

I  hotuttv  to  thPiiiBphaa  niul  their  own  undPilnkinua     »i\irp|y,  with 

f>oniP  (wpniy>nvii  or  thirty  inillioha  of  hunmn  hpinira  wiiluuii  puc 

I  phoinpiii  in  Kurujtp  nnd  Ainprim   il  la  nuidnpna  to  withlioltl  lahtfvr 

I  iiip  iMinau'ui'tivp  iniarnniionit  mtioii  whiih  inn  nloiip  aolvp  thpa* 

proiilPina     ttow   enii    Kuropp   or   Aaia   or   Atilea    imy    dalita   owpil 

rititpi-  lo  or  in  thu  IMiilPd  Ninipa  ovpr  thP  harripr  a^t  up  by  a 

I  hiuli  niul  Ihirk  tarilT  wall  and  n  wiah  in  liuild  tip  nitil  maintain  a 

I  iipintniipnt    aiirplua  of   ptipurta"     it    eali    hot    I>p   iIoiipI     Ainprleali 

poiiey  in  thia  rpatx>i't  provokpa  Ilk*  |Hiliiipa  in  Kuiopp,  and  iha 

aiuin'llon  itrowa  atpadlly  worap 

ThP  mpip  nnnnunepmpitt  on  Juna  110  Inai  thai  noma  ehniiitp  for 
thp  bpllar  In  our  International  polity  waa  propuawl  ao  t'hppn»d 
nnd  ao  hpartrnpil  thp  Antnrlrnii  prntitp  nnd  ao  rpniorrd  titpir  rob* 
fldphop  that  in  a  fpw  aluul  hotiin  nilllona  of  rtollnrn  wpm  addpd 
to  thp  valtip  of  thnat  aerurltlpa  whUh  nrp  hpid  for  inveatmpttt  by 
pypry  aort  and  kind  of  (wrnon  throuititout  thla  land  rroapvriiy 
hPKan  to  return.  When  a  few  dayn  later  It  waa  declared  that  nuth* 
ini{  important  was  to  follow  those  bllllnna  of  dollar*  cif  increaaed 
value  quickly  dlwppeared,  followed  liy  many  other  billions  of  dol* 
larn  of  value.  Depreaalon  and  dejection  dlaplaced  the  beglnnlnKa 
of  a  new  confidence,  and  the  laet  Btat(!  of  those  prices  of  investment 
aecurltloa  waa  worae  than  the  Ant.  Surely  the  intimate  relation 
between  International  policy  and  national  prosperity  ha«  been 
amply  demonstrated. 

The  attempts  which  were  made  to  distribute  the  cost  of  the 
Great  War  among  tlie  participating  nations  by  the  recognition  of 
Intergovernmental  war  debts  have  dismally  failed,  aa  they  were 
doomed  to  do  from  the  first.  The  monstrous  idea  that  the  world 
would  submit  to  carrying  for  62  years  the  burden  of  ao-called  In- 
ternational governmental  IndebtedneBB  growing  out  of  the  conduct 
of  the  war  could  not  find  more  thiin  very  temporary  acceptance 
while  men  did  not  understand  what  it  meant.  The  German 
people,  engaged  In  the  terrific  atruncl*  to  build  a  democratic  gov- 
ernment on  the  ruins  of  a  traditional  imperialism,  have  been  bled 
white  through  their  effort  to  meet  the  burden  Impoaed  upon  them. 
Those  who  were  their  enemies  on  the  field  of  battle  would  gain 
Infinitely  more  by  cenatng  to  endeavtir  to  collect  Impossible  repara- 
tions and  by  beginning  a«  quickly  m  may  Im  to  build  up  proe- 
{>erous  and  profitable  commercial  relatlonahipa  with  a  rectored 
and  productive  German  industry.  The  allied  and  aaaoclated  pow- 
ers endeavored  to  distribute  among  themselves  their  intergovern- 
mental  debts  and  advances  of  one  sort  artd  another.  The  task  was 
possible  on  paper,  perhaps,  but  not  in  fact.  As  events  have  turned 
out.  for  every  dollar  that  the  American  people  have  received  on 
account  of  so-called  intergovernmental  war  debts  they  have  lost 
many,  many  dollara  of  their  own  capital  and  Income,  largely  be- 
cause of  the  arrangements  which  these  so-called  ntergovem- 
niental  war  debts  reflect  and  evidence.  Wholly  apart  from  the 
stupendous  capital  losses  and  the  losses  of  markets  which  have 
resulted  from  the  existing  International  situation,  the  Public 
Treasury  of  the  Nation  and  of  the  various  States  has  coUected 
hundreds  of  millions  of  dollars  less  in  income  tax  than  three 
years  ago.  What.  then,  can  possibly  be  the  use  of  continuing  a 
condition  under  which  the  American  people  lose  many  times  what 
they  collect  on  the  foolish  plea  that  if  they  do  not  continue  to 
collect  they  must  make  good  the  amount  not  ao  collected?  Are 
the  American  people  so  unpractical  that  they  wUl  continue  to 
prefer  to  receive  $5  and  to  lose  $50  rather  than  to  cease  to  collect 
the  $5  and  to  have  back  the  $50  from  which  to  make  good 
the  »5? 

We  must  not  blind  ourselves  to  the  fact  that  the  war  is  stUl 
going  on.  It  is  going  on  with  great  vigor  at  Washington,  as  a 
most  casual  reading  of  the  Conokzssiional  Rxcoko  will  amply  dem- 
onstrate. It  is  going  on  when  it  is  calmly  propoaed  that  the  Con- 
gress, facing  a  deficit  of  colossal  proportions,  ahoU  undertake  to 


CONGRESSIONAL  iRECORD— SENATE 


■<-r 


\    1 


1 


2494 

commit  the  Nation  to  •  new  expenditure  of  hbm  ••JJ5»;2?^f "1| 
SeWpwe  of  Btrenffthenlng  tn  Inrtniment  o<  w»r  wlilch  weJJ*H 

wmmon  senae  but  alao  our  naUonal  »enae  of  ^WWVJJSJ  !^ 

of  spectacle  shaU  we  preaent  to  the  hlatorlan  ««^"^*r^'23 

tellfl  the  world  the  effect  of  the  great  war  upon  tt«  P«2"^'"!2 

United  States,  upon  their  dTlllzatlon,  and  upon  th«  opermtton  al| 

their  Government?  , 

It  l»  the  buslneea  of  pubUc  opinion  to  more  to  atop  the  warj 

that  war  which  la  raging  In  the  hearts  and  minds  «< '"iJ^  ,"•''3 

miUlons  of  men  in  our  own  land  and  In  other  lan^    ^**1.**  °3 

a  form  of  war  which  can  be  brought  to  an  end  by  any  kind  a* 

force  or  by  the  uae  of  anything  that  resembles  the  onoe  powwioj 

military  ahn  of  goTernment.    It  can  only  be  brought  ««  •»  «»f  tay 

persuasion,  by  good  wlU.  and  by  self-deteimlnauon.    The  b»"»e  « 

h«lng  on  the  field  of  UtoM.  and  the  combatants  are  the  Ideas  o^ 

yestenlay  and  the  IdeM  Ot  to-morrow.     We  have  our  choice  be^ 

twesn  looking  backward  and  looking  forward.     We  W.  ^  wj 

insist,  continue  to  look  bMkward.  entrench  ourselTes  »>ehind  the 

breastworks  o«  amid  and  competitive  nationalism,  relapse  int^ 

the  dull  Dladdltar  a*  aomnolant  sellishness.  and  let  dvlliation  tak^ 

the  cooaSiWDMi  wl»««v«  theee  may  be.    Or  we  may  look  forj 

ward  and  tbrov  our  whole  force,  intellectual  and  moral.  behliM? 

those  IncttttttkHia.  11111  In  tlie  making,  which  are  the  ezpressiod 

and  the  Mobodteant  of  forwaod-fadng   men's   convictions   aiid 

^^,l,^,      ^yM^  ^yr"*^  tbase  are  the  institution  for  international 

ooneottafelon  prorldM  by  the  League  of  Nations  at  Geneva.  th4 

instltutlan  f(V  ludlcUl  determination  of  international  difference! 

provided  by  ttao  Pvmanent  Court  of  International  Justice  at  Thf 

Sl^iMi  uid  the  tiMtltutlaii  for  financial  international  understand! 

ing   and  eoo|>watl4>n   furnished   by   the   Bank   for   International 

nnttlemonte  at  Hessl  i 

These  tbxoe  eltlee — Geneva.  The  Hague,  and  Basel — embody  tli# 

hone  of  tbe  world.    They  are  the  centers  at  which  the  highest 

^pe  of  human  aflort  will  focus  itself  for  the  piirpose  of  reallziiit 

Js  of  national  prosperity,  national  security,  and  natloDal 

wU^  In  these  modern  da^s  can  have  no  other  fovinda* 

international  xuiderstandlng,  international  cooperaticq. 

^lyi  intematlonai  peace.  The  coming  commonwealth  of  free  aii4 
tiMlepMBdeBt  eooperating  nations  will  be  a  commonplace  a  huat- 
died  years  from  now.  lien  will  then  look  back  and  wonder  at 
tbe  slue  I  MISS  of  its  making,  at  the  obstacles  that  were  put  in  :t^ 
way.  at  the  argumenta  that  were  advanced  against  it.  But  the^ 
vlU  see  M*g"*  Ctaarta  striving  for  himdreds  of  years  effectiv(;l|r 
to  eetebllab  its  principles.  They  will  see  the  Bill  of  Rights  mec  tf 
nig  with  every  sort  and  kind  of  obstacle  before  It  was  universaUy 
accepted.  They  will  see  the  Constitution  of  the  United  Stated 
uppoeed  and  defied  by  able  and  resolute  men  on  precisely  ttk# 
gnmnda  that  axe  now  so  often  advanced  at  Waahlngton  for  resistt- 
Ing  International  cooperation  and  international  peace.  Rhetoric 
eally,  all  Washington  Is  for  international  understanding  and  in^ 
temattonal  peace,  but  propose  any  specific  act  for  the  fullera^ 
fiotnp«*»*'"»«»»«t  of  those  ends  and  see  what  reception  It  meets  from 
thoee  who  In  rhetoric  are  most  eloquent  and  most  abundant!  { 
How  kmg  must  the  war  go  on?  It  will  go  on  until  reason  ovetj- 
throws  passion,  until  kindliness  displaces  hate,  until  generous  coi|- 
cem  for  the  welfare  of  all  men  drives  out  narrow  selflshness.  and 
until  eyes  now  so  tightly  closed  are  open  to  the  vision  of  the  new 
day.  Then  America  will  be  prosperous  again  and  prosperous,  l4t 
us  hope,  forever.     Is  this  impossible?     Perhaps,  but  I  think  not. 

THE  CALZNDAS 

The  VICE  PRESIDENT.  The  calendar,  under  Rule  VIlJ. 
is  in  order.  The  clerk  will  state  the  first  bill  on  tt^e 
calendar. 

The  first  bxisiness  on  the  calendar  was  the  bill  (S.  1861() 
authorizing  the  George  Washington  Bicentennial  Cominii- 
alon  to  print  and  distribute  additional  sets  of  the  writings 
of  Oeorge  Washington.  1 

Mr.  JONES.    I  ask  that  the  bill  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

nSH  AXB  CAMS  SAlfCTUAMICS  IN  NAfTXOMAL   FtHlESTS 

The  bill  (S.  2326)  to  establish  fish  and  game  sanctuari^ 
tn  tbe  national  forests  was  announced  as  next  in  order  aiid 
^was  read. 

Mr.  WAUSH  of  Montana.    Mr.  President,  while  this  bin 
to  rather  well  safeguarded  with  respect  to  tbe  rights  of  tlk 
States,  there  is  a  very  substantial  objection  to  it,  to  whi<ih 
I  should  like  to  invite  the  attention  of  Senators,  name" 
that  under  the  provisioDS  of  section  2  violatirai  of  the 
and  regulations  made  by  the  Secretary  of  Agriculture  wi 
respect  to  taking  game  or  fish  within  these  sanctuaries  Jis 
made  an  QfTense  against  the  United  States.     According^, 
anyone  charged  with  taking  game  within  these  sanctuaries 
or  taking  game  contrary  to  the  rules  and  regiilations  prte- 
scribed  by  the  Secretair  of  Agriculture  with  reference  w 
them  win  be  brought  to  trial  in  the  Federal  court  instead 
of  in  the  local  tribunals  that  have  control  over  offenses 
against  ttie  fame  laws  of  the  State  goieraUy. 
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I  think  that  to  a  grave  objection  to  this  bill;  and  while  I 
am  in  sympathy  with  the  purpose  of  it— the  preservation 
of  wild  life,  both  fish  and  game— I  can  not  beUeve  Oiat  there 
is  any  occasion  for  thus  multiplying  the  offenses  triable  in 
the  Federal  courts.  Accordingly,  I  am  constrained  to  object 
to  the  consideration  of  the  bill. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
biU  goes  over  I  feel  that  it  should  be  said  that  necessarily 
there  must  be  some  forum  for  the  enforcement  of  the  statute. 
It  would  be  useless  to  establish  game  sanctuaries  and  not 
penalize  in  some  way  those  who  violate  the  law  for  the  pro- 
tection of  the  game.  I  presume  the  statute  could  authorize 
State  courts  to  try  cases  where  there  have  been  infractions 
of  the  Federal  statutes.    I  am  not  certain  that  it  is  possible. 

Mr.  JONES.    Mr.  Pj-esident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Washington? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 

Washington. 

Mr  JONES.  Does  not  the  Senator  think  it  might  be  a 
good  idea  to  refer  the  bill  to  the  Judiciary  Committee  to 
pass  upon  the  very  Question  he  has  raised? 

Mr.  ROBINSON  of  Arkansas.  I  have  not  any  objection 
whatever  to  that,  and  I  think  I  will  make  that  motion. 

Mr.  WALSH  of  Montana.  Mr.  President,  for  the  purpose 
menUoned  by  the  Senator  from  Arkansas,  I  withdraw  my 
objection  to  the  consideration  of  the  bill. 

Mr.  WALCOTT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Connecticut? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  WALCOTT.  While  I  concur  in  the  objection  raised 
by  the  Senator  from  Montana.  I  believe  the  bill  is  an  im- 
portant measure.  There  are  two  or  three  important  situa- 
Uons  that  would  be  very  much  relieved  by  the  passage  of 
this  bill;  and  I  am  particularly  anxious  that  it  be  straight- 
ened out,  so  that  we  can  have  something  that  will  enable 
us  to  do  what  we  want  to  accomplish  without  getting  any 
new  situations  in  the  Federal  courts.  I  approve  thoroughly 
of  the  suggestion  made  by  the  Senator  from  Washington. 

Mr.  ROBINSON  of  Arkansas.  It  is  entirely  true  that  un- 
der statutes  recently  enacted  the  Federal  courts  have  become 
in  large  measure  police  tribunals — that  is,  tribunals  for  the 
I  enforcement  of  police  laws  and  regulations — and  I  think  it 
Is  desirable  to  have  consideration  by  the  law  tribunal  of  the 
Senate,  the  Judiciary  Committee,  of  the  question  as  to  where 
the  jurisdiction  to  enforce  this  statute  shall  be  rested.  I 
move  that  the  bill  be  referred  to  the  Committee  on  the 
Judiciary. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 
The  motion  was  agreed  to. 

bills;,  etc,  passed  over 

The  bill  (S.  1951)  for  the  relief  of  Howard  P.  Comick  was 
announced  as  next  in  order. 

Mr.  MOSES.  Mr.  President,  in  the  absence  of  the  Sena- 
tor from  Pennsylvania  [Mr.  Reed],  who  made  the  adverse 
report  xxpon.  this  bill,  and  in  the  absence  of  the  Senator 
from  California  [Mr.  ShortridgeI,  I  thin»c  the  Senate  should 
pursue  the  course  suggested  by  the  Senator  from  Pennsyl- 
vania the  other  day  when  the  Senator  from  California  was 
absent,  and  have  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  355)  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  i  the  Chicago  World's 
Fair  Centennial  Celebration)  to  be  held  at  Chicago,  111.,  in 
1933,  authorizing  an  appropriation  therefor,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  88)  to  authorize  the  Postmaster  General  to  in- 
vestigate the  conditions  of  the  lease  of  the  post-oflBce  garage 
in  Boston.  Mass..  and  to  readjust  the  tenns  thereof,  was 
announced  as  next  in  order. 

Mr.  BLAINK    Let  that  go  over. 
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The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  i:68)  to  amend  subdivision  (c)  of  section  4  of 
the  immigratioi  act  of  1924,  as  amended,  was  announced  as 
next  in  order,  imd  was  read. 

Mr.  LA  FOLI.ETTE.  Mr.  President.  I  do  not  find  any  re- 
port on  this  bin  in  my  calendar.  I  understood  that  tlie 
Senator  from  Creorgia  [Mr.  Harris]  was  going  to  file  one. 

Mr.  HARRIS.  I  expect  to  file  a  report  on  the  bill  some- 
time within  th«;  next  few  days,  and  shall  then  ask  consid- 
eration of  the  measure.  I  am  waiting  to  get  the  views  of 
the  departments  on  the  measure. 

The  VICE  PFlESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  1663)  to  prohibit  the  sending  of  unsolicited 
merchandise  through  the  mails  was  announced  as  next  in 
order. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  should 
like  to  have  that  bill  go  over. 

The  VICE  PFJSSIDENT.     The  bill  will  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  58)  to  authorize  the  print- 
ing of  the  annuil  reports  of  the  Federal  Farm  Board  without 
limitation  as  to  number  was  announced  as  next  in  order. 

Mr.  THOMAS',  of  Oklahoma.    Let  that  go  over. 

Tlie  VICE  PRESIDENT.  The  joint  resolution  will  be 
passed  over. 

The  bill  (S.  :J199)  exempting  building  and  loan  associa- 
tions from  beinu  adjudged  bankrupts  was  announced  as  next 
in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  this  bill 
is  to  be  taken  up  under  the  order  now  prevailing,  there  ought 
to  be  some  explanation  made  of  the  reason  for  the  exemp- 
tion of  building  and  loan  associations  from  the  bankruptcy 
statute. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.     I  yield. 

Mr.  COUZEN3.  The  Senator  from  Delaware  [Mr.  Hast- 
ings] is  not  in  tne  Chamber;  so  I  ask  that  the  bill  go  over. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  1234)  to  authorize  an  emergency  appropriation 
for  special  stud?  of  and  demonstration  work  in  rural  sani- 
tation was  aruicunced  as  next  in  order. 

Mi-,  king,     l^t  that  go  over. 

The  VICE  PRESIDENT.     The  biU  will  be  passed  over. 

PENSIONS    AND   INCREASE   OF    PENSIONS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6596) 
granting  pensiois  and  increase  of  pensions  to  certain  sol- 
diers and  sailors  of  the  Civil  War  and  certain  widows  and 
dependent  children  of  soldiers  and  sailors  of  said  war,  which 
had  been  repor:ed  from  the  Committee  on  Pensions  with 
amendments. 

The  first  amendment  of  the  Committee  on  Pensions  was, 
on  page  37,  after  line  8,  to  strike  out: 

The  name  of  Blanche  A.  Sheldon,  widow  of  Edmund  J.  Sheldon, 
late  of  Company  A,  Twentieth  Regiment  New  York  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  is  no^r  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  after  line  2,  to 
strike  out: 

The  name  of  Christiana  Rodarmel,  widow  of  George  T.  Rodarmel. 
late  of  Company  H,  Fifty-third  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  lii  now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  after  line  14,  to 
strike  out: 

The  name  of  llyra  E.  Bilyen.  widow  of  Volny  Bllyen,  late  of 
Company  P,  Pifty-second  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
is  now  receiving. 

The  amendment  was  agreed  to. 

The  next  am(;ndment  was,  on  page  44,  after  line  16.  to 

strike  out: 

The  name  of  MlUle  A.  Washington,  widow  of  George  N.  Wash- 
ington,   late    of    Cxxaxpeuxy    G,    Twenty-seventh    Regiment    United 


States  Colored  Infantry,  and  pay  her  •  pension  at  the  rate  of  $40 
per  month  in  lieu  of  that  she  is  now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  after  line  7,  to 

insert: 

The  name  of  Jane  M.  Ford,  v^dow  of  Abel  C.  Ford,  late  of  the 
Ninth  unattached  companr,  Miissachuaetts  Militia  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  the 

Is  now  receiving. 

The  name  of  Ida  H.  Stlnson,  widow  of  Avery  P.  Stinaon,  alias 
Amos  Simpson,  late  of  Company  A.  Poxirteenth  Regiment  Maine 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  J.  McLaughlin,  widow  of  Mosee  J.  McLaughlin, 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  $40  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Margaret  A.  Kollock.  widow  of  Horace  T.  Kollock, 
late  of  Company  B,  Thirtieth  Regiment  Maine  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  j)er  month  in  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Annie  P.  HaU,  widow  of  David  H.  Hall,  late  of  the 
United  States  Navy,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Almeda  Crosby,  widow  of  Enock  8.  Crosby,  late  of 
Battery  K,  First  Regiment  Maine  Volunteer  Heavy  Artillery,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Susan  Dadmun,  widow  of  Joslah  A.  Dadmun,  late 
musician.  Third  Regiment  New  Kiampshire  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Susannah  Powers,  widow  of  George  Powers,  late  of 
Company  A,  One  hundred  and  thirty-second  Regiment  Illinois  Vol- 
unteer Infantry,  and  pay  her  8  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Mary  C.  Stewart,  widow  of  Irenlous  D.  Stewart,  late 
of  Company  E,  Twenty-second  Regiment  Illinois  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving. 

The  name  of  MjTtle  G.  Geoffroy,  widow  of  Gregorle  L.  GeolTroy. 
late  of  Company  B,  Twelfth  Regiment  Kansas  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sablna  C.  T.  Fox,  widow  of  John  Fox,  late  of  Troop 
G,  Eighth  Regiment  Illinois  Volunteer  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is  now 
receiving. 

The  name  of  Mary  P.  Robbins.  widow  of  Ephrlara  Robblns.  late 
of  Company  H.  Fourteenth  Regiment  Illinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month,  and  $30  per 
month  when  attaining  the  age  of  60  years. 

The  name  of  Rosa  Webb,  helpless  child  of  Stiles  Delass  Webb, 
late  of  Troop  D,  Third  Regiment  Ohio  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Mattle  J.  Price,  widow  of  Csrrus  Price,  late  of 
Battery  G,  Fifth  Regiment  United  States  Colored  Heavy  ArtlUery. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Harriet  C.  Church,  widow  of  John  A.  Church,  late 
of  Company  K,  Twenty-fifth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Mary  A.  Cline,  widow  of  Lemlel  Cllne.  late  of  Com- 
pany B,  Seventy-fourth  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  John  William  I>aff,  helpless  child  of  William  P. 
Duff,  late  of  Company  B,  Ninety-eighth  Regiment  Ohio  Volunteer 
Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Mary  Cturier,  widow  of  John  Currier,  late  of  Battery 
B.  First  Regiment  Ohio  Volunteer  Heavy  Artillery,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  is  now 
receiving. 

The  name  of  Margaret  CottrlU,  widow  of  Henderson  CottriU, 
late  of  Company  B,  One  hundred  and  forty-eighth  Regiment  Ohio 
National  Guard  Volunteer  Infantry,  and  p>ay  her  a  pension  at  the 
rate  of  $50  per  month  in  lieu  of  that  she  is  now  re<«ivlng. 

The  name  of  Hattle  G.  Kennedy,  widow  of  WUllam  H.  H.  Ken- 
nedy, late  of  Company  G,  Eighty-first  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  jxr  month. 

The  name  of  Flora  A.  Irwin,  widow  of  Samuel  L.  Irwin,  late  of 
Company  H.  One  hundred  and  thirty-sixth  Regiment  Ohio  National 
Guard  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$60  per  month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Margaret  D.  Haines,  widow  of  Caleb  P.  Haines,  late 
of  Company  D,  Eighteenth  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  receiving. 

The  name  of  Herman  Reissenbigler,  helpless  child  of  Oeorge 
Relssenblgler,  late  of  Company  P,  Twenty-ninth  Regiment  Mis- 
souri Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Tabitha  Alklre,  widow  of  Alexander  Alklre,  late 
of  Troop  E.  First  Regiment  Ohio  Volunteer  Cavalry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  is  now 
receiving. 
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The  nam*  of  JoMphlne  L.  Wilson,  widow  of  Joseph  S.  WUaon. 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  UO  per  month  In  lieu  of  that  she  la  now  receiving. 

The  ?lm7  of  Margaret  E.  Wells,  widow  of  William  A.  Wells 
Ute  of  CompMiy  C.  SlxUeth  Regiment  Ohio  Volunteer  In^ «intry.  and 
pay  her  a  penrton  at  the  rate  of  »50  per  month  In  lieu  of  that  she 

is  now  receiving.  ,„_..,♦«  ^*  r^,^^ 

The  name  (rf  Jane  West,  widow  of  WUllam  West,  late  of  Com- 
nany  B  SUty-aeoond  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  »50  per  month  In  Ueu  of  that  she  Is 

°°"nie*name^f  Mary  Roby.  widow  of  John  W.  Roby,  late  of  Ccm- 
nanv  B  Nlnety-flfth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is 

""•nxTnamfof  Kate  Ann  McOlnnls.  widow  of  Nerlah  N.  McGlnnis. 
late  of  Company  H.  Twenty-sixth  Regiment  Ohio  Volunteer  Infan- 
try, and  payher  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  receiving.  _  .„ 

The  name  of  Sarah  N.  Houseman,  widow  of  Henry  Houseman, 
late  of  Company  O.  Thirty-third  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving.  „,....„       ,  *    «# 

The  name  of  Almera  J.  Chiles,  widow  of  John  P.  ChUes.  late  of 
Company  F.  One  hundred  and  twenty-second  Regiment  lulnols 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Ann  M.  Stead,  widow  of  Benjamin  O  Stead,  late 
of  Company  H.  Thirtieth  Regiment  Illinois  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  150  per  month  In  Ueu  of  that 
she  Is  now  receiving.  ,    i  *,„   a 

The  name  of  J.  S.  Clyde  Bald^nn.  helpless  child  of  John  8. 
Baldwin  late  of  Troop  E.  Thirteenth  Regiment  Ohio  Volunteer 
Cavalry   and  pay  him  a  pension  at  the  rate  of  »20  per  month. 

Th  •  name  of  EUzabeth  Caulk,  widow  of  Alexander  Caulk,  late 
of  Company  I.  One  hundred  and  twenty-second  Regiment  Illinois 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  Is  now  receiving.  ,    ^     ^ 

The  name  of  Mary  J.  Goodaon.  widow  of  Jesse  N.  Goodson.  late 
of  Company  F.  One  hundred  and  eighty-eighth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Eliza  Darnell,  widow  of  James  I>ameU.  late  of 
Troop  I.  Eighth  Regiment  Tennessee  Volunteer  Ca\'alry.  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Uru  of  that  she  is 
now  receiving. 

The  name  of  John  G.  Smith,  helpless  child  of  Samuel  R.  Smith. 
late  of  Company  D.  Tenth  Regiment  Illinois  Volunteer  Infantry, 
and  pay  him  a  pwnslon  at  the  rate  of  $20  per  month. 

The  name  of  EUsa  J.  Young,  widow  of  Shelby  D.  Young,  late  of 
Troop  E.  First  Regiment  Illinois  Volunteer  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  Is  now 
receiving. 

The  name  of  8.  Audella  Burdlck.  widow  of  Charles  H.  Burdlck. 
late  of  Company  K.  Thirteenth  Regiment  Wisconsin  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Sarah  Flier,  widow  of  John  H.  Filer,  late  of  Com- 
pany E.  Second  Regiment  Rhode  Island  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Charlotte  E.  Patt.  widow  of  Benjamin  A.  Patt.  late 
of  Company  I.  Fourth  Regiment  Rhode  Island  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Fanny  L.  Johnson,  widow  of  Outee  Johnson.  Jr.. 
late  of  Company  E.  Fifth  Regiment  Rhode  Island  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $40  per  month  in  lieu 
of  that  ahe  Is  now  receiving. 

The  name  of  MandUla  Nltchman.  widow  of  John  Nltchman.  late 
of  Company  I.  Flfty-stxth  Regiment  Pennsylvania  Volunteer  In- 
fantry, and  pay  her  a  jjenslon  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  Is  now  receiving 

The  name  of  Martha  Stoneslfer.  widow  of  Ishmael  Stoneslfer. 
late  of  Company  F,  One  hundred  and  thirtieth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
psr  month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Laura  E.  Young,  widow  of  Addison  S.  Young,  late 
of  Company  B.  Twenty-ninth  Regiment  Maine  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  IsabeUe  H.  Redfleld.  widow  of  David  Redfleld,  late 
of  Troop  B.  Fourteenth  Regiment  Kansas  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Medora  BaUey.  widow  of  John  F.  Bailey,  late  of 
Battery  A,  Second  Regiment  Connecticut  Volunteer  Heavy  ArtUlery. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  EUzabeth  E.  Caakey.  widow  of  Joseph  Caskey.  late 
of  Company  D.  Eleventh  Regiment  Maryland  Volimteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month,  and  $30  per 
month  when  she  attains  the  age  of  60  years. 

The  name  of  Harriet  A.  Pelton.  widow  of  Lysander  Pelton,  late 
of  Company  C.  One  hundred  and  fifth  Regiment  Illinois  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  ia  now  receiving. 

The  name  of  Jennie  B.  Bouthwtck.  widow  of  Joatph  P.  South- 
wick.  late  of  Company  H.  Eighth  Regiment  Maseachuaetta  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 
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The  name  of  Ida  M.  Cunningham,  widow  of  ElUson  Cunn  ngham 
late  of  Troop  H.  Second  Regiment  MaUie  Volunteer  Cavalry,  and 
^y  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 

Ishe  Is  now  receiving.  ..    ,  ,.      ,,    m^,,,,*-*^ 

The  name  of  Jennie  S.  Fountain,  widow  of  John  M  Fountain, 
ilate  of  Company  A,  Fourteenth  Regiment  Connecticut  Volunteer 
'infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month_ 
>  The  name  of  Lucy  N.  Teel.  widow  of  George  Teel.  late  of  Bat- 
terv  E  First  Regiment  New  Hampshire  Volunteer  Heavy  Artillery. 
land  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 

!that  she  is  now  receiving.  ttt>,i«-+i- 

The  name  of  Bridget  A.  Whittle,   widow  of   Albert  B.   Whittle, 
late  of  Company  B.  Fifth  Regiment  Massachusetts  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Canzada  Pierce,  widow  of  Plunimer  F.  Pierce,  late 
of  Company  I.  One  hundred  and  second  Regiment  Illinois  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 
The  name  of  Emma  C.  Nichols,  widow  of  Roljert  8.  Nichols,  late 
of  Company  D.  Ninth  Regiment  Michigan  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
la  now  receiving.  ....        ^     .»         ^     i   ♦ 

T.ie  name  of  Mary  C.  Atwood.  widow  of  Julius  C.  Atwood,  lato 
quartermaster   sergeant.   One   hundredth    Regiment    United    States 
Colored  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  ClndarlUa  L.  Kelsey.  widow  of  WlUiam  Kelsey.  late 
of   Company   I.    Eighth    Regiment    Iowa    Volunteer    Infantry,    and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving.  .    ....     ^v. 

The  name  of  Louisa  A.  Worthington.  widow  of  E^ai^ene  A  Worth- 
in^tcn.  late  of  Company  E.  One  hundred  and  sixth  Regiment 
lutnols  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Beatrice  J  Rose,  widow  of  Ludin  Rose,  late  of 
Troop  G.  Sixth  Regiment  West  Virginia  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Nettie  Thaxton.  widow  of  Monroe  S.  Thaxton.  lato 
of  Troop  A.  Seventh  Regiment  West  Virginia  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Valeria  Mlddleton.  widow  of  William  Mlddlcton. 
late  of  Company  E.  Second  Regiment  Potomac  Home  Brigade 
Maryland  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  John  W.  Meredith,  late  of  Company  D.  South 
Cumberland  Battalion  Kentucky  Capital  Guards,  and  pay  him  a 
pension  at  the  rate  of  $50  per  month. 

The  name  of  Carrie  B.  Martin,  helpless  child  of  Slla.?  E  M.irtin, 
late  of  Company  B.  Battalion  Virginia  Substitute.  West  Virginia 
Exempts,  and  pay  her  a  penr.lon  at  the  rate  of  $20  per  month. 

The  name  of  Tulula  V.  M.  Bortsfleld.  widow  of  Amos  Bortsficld, 
late  of  Company  E,  One  hundred  and  forty-seventh  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Marv  White,  widow  of  David  A.  White,  late  of 
Company  C.  Twelfth' Regiment  Michigan  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Ella  A.  Linsea.  widow  of  Emanuel  Llnsea.  late  of 
Company  G.  Twelfth  Regiment  Michigan  Volunteer  Infantry,  and 
pay  her  a  jjenston  at  the  rate  of  $30  per  month. 

The  name  of  Marj-  Ross,  widow  of  Calvin  Ross,  late  of  Company 
E.  Eighty-third  Regiment  United  States  Cavalry  Volunteer  Troops, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Brid::et  Striegel.  widow  of  Christian  Strlegel.  late 
of  Company  H.  Forty-ninth  Regiment  Missouri  Volunteer  In- 
fantry'  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Sarah  A  Bolton,  widow  of  John  Bolton,  late  of 
Company  D.  Seventeenth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  IS  now  receiving. 

The  name  of  Samantha  A  Mundell.  widow  of  Ransom  Mundell, 
late  of  Troop  L.  Sixteenth  Regiment  Kansas  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Frank  C.  Clifford,  helpless  child  of  Henry  H. 
Clifford,  late  of  Company  E.  One  hundred  and  nineteenth  Regi- 
ment nunols  Volunteer  infantry,  and  pay  him  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  Delia  B.  Ammons.  helpless  child  of  Abraham 
Ammons.  late  of  Company  I,  Fifty-first  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Ellen  Blodgett.  widow  of  Silas  Blodgett.  late  of 
Troop  H.  First  Regiment  District  of  Columbia  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month,  and  $30  per 
month  when  she  attains  the  age  of  60  years. 

The  name  of  Jennie  McBumey,  widow  of  Andrew  McBurncy. 
late  of  Company  K,  Thirty-third  Regiment  Missouri  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Rosalie  Kunkel,  widow  of  Charles  H.  Kunkel.  lat.e 
of  Company  K.  One  hundred  and  twenty-sixth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month. 

The  name  of  Alice  A.  Colburn.  widow  of  Lewis  A.  Colburn.  late 
of  Troop  A,  First  Regiment  Provisional  New  York  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  is  now  receiving. 


Ington.    late    of    (^mpany    G,    Twenty-seventh    Regiment    United  |  receiving. 
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The  name  of  Cynthia  Oombs,  widow  of  Harrison  Comba,  late  of 
Company  M.  Fourteenth  Regiment  Kentucky  Volunteer  Cavalry, 
and  pay  her  a  penston  at  the  rate  of  $50  per  month  In  Ueu  of  that 

she  is  now  receiving. 

The  name  of  Mary  L.  CundlfT.  widow  of  George  A.  Cundlff.  late 
of  Troop  L.  Tlilrteenth  Regiment  Kentucky  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now   receiving. 

The  name  of  Anna  Spinner,  widow  of  Joseph  Spinner,  late  of 
Company  I,  T>;^nty-elghth  Regiment  Ohio  Volunteer  Inftmtry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Lb  now  receiving. 

The  name  of  Viola  Compton,  widow  of  Albert  Compton,  late  of 
Troop  L,  Third  Regiment  Kentucky  Volunteer  Cavalry,  and  pay 
her  a  pension  a;  the  rate  of  $30  per  month. 

The  name  of  Susannah  Lanhain,  widow  of  Ansel  Lanham,  late 
of  Troop  M,  Eighth  Regiment  Kentucky  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Mattie  P.  Busey.  widow  of  Isaac  M.  Btisey,  late  of 
Troop  B,  Ninth  Regiment  Kentucky  Volunteer  Cavalry,  and  pay 
her  a  pension  a  >  the  rate  of  $50  f>er  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Anna  C.  Havens,  widow  of  Wilbur  F.  Havens,  late 
of  Company  D.  Seventeenth  {leglment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pi^nslon  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  recel/lng. 

The  name  of  Mary  E.  Smith,  widow  of  Artemas  Smith,  late  of 
Company  H,  Onu  hundred  and  thirtieth  Regiment  Illinois  Volun- 
teer Infantry,  aid  pay  her  a  pension  at  the  rate  of  $50  per  month 
In  Ueu  of  that  slie  Is  now  receiving. 

The  name  of  inna  Kelley.  widow  of  Jerry  Kelley.  late  of  Com- 
pany F,  Seventh  Regiment  Iowa  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $40  i)er  month  In  lieu  of  that  she  is  now 
recei\ing. 

The  name  of  Millie  Reed,  widow  of  Addison  Reed,  late  of 
Troop  C.  Sixth  Fu^iment  United  States  Colored  Volunteer  Cavalry, 
and  pay  her  a  p<:nsion  at  the  rate  of  $30  per  month. 

The  name  of  Hary  M.  Hudson,  widow  of  Charles  C  Hud.son,  late 
of  Company  I,  One  hundred  and  forty-sixth  Regiment  Indiana 
Volunteer  Infanvry.  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  \nna  L.  Nerbet.  widow  of  Jo.seph  M.  Nesbet,  late 
of  Troop  B.  Tenth  Regiment  Indiana  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Anna  P.  Allen,  former  widow  of  Isaac  Phlpps.  late 
of  Company  A.  Twenty-fourth  Regiment  Indiana  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $20  i>er  month  and  $30 
per  month  when  she  attains  the  age  of  60  years. 

The  name  of  F^mma  K.  Pickett,  widow  of  Albert  J.  Pickett,  late 
of  Troop  B.  Fifth  Regiment  Indiana  Volunteer  Cavalrj-.  and  pay 
her  a  pension  at  the  rate  of  $40  per  month  in  lieu  of  that  she  Is 
now  receiving. 

The  name  of  itfiargaret  L.  Roberts,  widow  of  Calvin  T.  Roberts, 
late  of  Company  I,  Sixty-eighth  Regiment  Indiana  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  :s  now  receiving. 

The  name  of  Mary  J.  Espy,  widow  of  Robert  J.  Espy,  late  of 
Company  D,  Nii.th  Regiment  Iowa  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  i>arah  Weaver,  widow  of  John  H.  Weaver,  late  of 
Company  K.  Thirty-hfth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  i.ension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  i-ecelvlng. 

The  name  of  lenora  Cartwright.  widow  of  James  W.  Cartwrlght. 
late  of  the  Twentieth  Battery,  Indiana  Volunteer  Light  Artillery, 
and  pay  her  a  i>ension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Xtary  S.  Stowe.  widow  of  John  Stowe.  late  of  Com- 
pany K.  One  hundred  and  sixteenth  Regiment  Indiana  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Richard  Southerland,  late  of  Company  A.  Hall's 
Gap  Battalion  Kentucky  State  Volunteers,  and  pay  him  a  .lenslon 
at  the  rate  of  $5(  per  month. 

The  name  of  Rosa  Risdon,  widow  of  E>aniel  Risdon.  late  of 
Company  G.  Ninth  Regiment  Iowa  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  p>er  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Sarah  M.  Hatdeid.  widow  of  Andrew  Hatfield,  late 
of  Company  A,  fourteenth  Regiment  IlUnoLs  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  /.mella  Bee.  widow  of  Joel  Bee.  late  of  Company 
M,  Sixth  Reglmer.t  West  Virginia  Volunteer  Infantry,  and  pay  her 
a  i>en8lon  at  the  .'■ate  of  $50  per  month  In  lieu  of  that  she  is  now 
receiving. 

The  name  of  Siaah  Pennel,  widow  of  John  Pennel,  late  of  Com- 
pany E,  Slxty-eig.ith  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $20  per  month  and  $30  per  mouth 
when  she  has  attained  the  age  of  60  years. 

The  name  of  Henry  ElUs,  late  of  the  United  States  Navy,  and 
pay  him  a  pensioc  at  the  rate  of  $50  per  month. 

The  name  of  Jaae  Price,  widow  of  James  D.  Price,  late  of  Capt. 
O.  W.  Porter's  company.  Butternut  Valley  Ouardi,  and  pay  her  a 
pension  at  the  rate  of  $80  per  month. 


The  name  of  Esther  A.  Dtxoci.  widow  of  Albert  E.  Dixon,  late  of 
Company  A.  Nineteenth  Regiment  Wisconsin  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of 
that  ahe  Is  now  receiving. 

The  name  of  Mary  F.  E>ob8on.  widow  of  Palmer  F.  Dobson,  late 
of  Troop  K.  First  Regiment  lo'va  Volunteer  Cavalr>-.  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  is  now 
receiving. 

The  name  of  Roslna  Dohon,  widow  of  Constant  Dohon,  late  of 
Troop  D,  Fourth  Regiment  Missouri  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Jemima  M.  Metcalf.  widow  of  George  A.  Metcalf. 
late  of  Troop  F.  Seventh  Regiment  IlUnois  Volunteer  Cavalry,  and' 
pay  her  a  pension  at  the  rate  of  $30  per  month  in  Ueu  of  that  she 
is  ndw  receiving. 

The  name  of  Henry  Coonce.  late  of  Captain  Hart  s  Morgan  Ooimty 
company.  Missouri  Mounted  Mllltla,  and  pay  him  a  pension  at  the 
rate  of  $50  per  month. 

The  name  of  Nancy  E.  Dawson,  widow  of  Aaron  Dawson,  late  of 
Company  D.  Thirtieth  Reglmer.t  Illinois  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  or.'  $50  per  month  lu  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Ina  J.  Densmore  widow  of  Harry  M.  Densmore.  late 
of  Company  A.  Thirtieth  Regiment  Wisconsin  Volunteer  Infantry, 
and  i>ay  her  a  pension  at  the  rate  of  $50  f>er  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Isabel  J.  Estes,  former  widow  of  Henry  Johnson, 
late  of  Company  B.  Second  Regiment  Vermont  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  Ls  now  receiving. 

The  name  of  BeU  J.  Adams,  widow  of  George  S.  Adams,  late  of 
Company  E.  Second  Regiment  Vermont  Volunte<'r  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Rose  A.  Pernan.  widow  of  Franklin  W.  Feman,  late 
of  Company  H.  First  Battalion.  Twelfth  Regiment  United  States 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $i»0  per  month  In 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Ann  E.  Foster,  widow  of  William  J.  Foster,  late  of 
Company  B.  Fourth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  receiving. 

The  name  of  Clara  A.  Phelps,  widow  of  Allen  Pheljjs,  late  of 
Troop  M,  Twenty-sixth  Regimenr  New  York  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Hannah  L.  Robtlns,  widow  of  Prank  Robbins,  late 
of  Company  D.  Sixth  Regiment  Vermont  Voluntei^r  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  receiving. 

The  name  of  Mary  E.  Daniels,  former  widow  of  William  Roach, 
late  of  Company  D,  Seventeenth  Regiment  Vennont  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  Anna  M.  Walbridge,  widow  of  Lysander  E.  Wal- 
bridge.  late  of  Company  E.  Eighth  Regiment  Vermont  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $53  per  month  in 
lieu  of  that  she  is  now  receiving 

The  name  of  Mary  A.  Dlttman  widow  of  Frederick  Dittman,  late 
of  Troop  E,  Second  Regiment  Minnesota  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Mary  H.  Keck,  widow  of  John  8.  Keck,  late  of  Troop 
G,  Fourth  Regiment  Iowa  Voltmteer  Cavalry,  and  pay  her  a  pen- 
sion at  the  rate  of  $50  per  month  In  Ueu  of  tliat  she  Is  now 
receiving. 

The  name  of  Josephine  Stombaugh.  widow  of  Henry  Stombaugh, 
late  of  Company  C,  Ninety-ninth  Regiment  Ohio  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lona  Wright,  helpless  child  of  AUen  Wright,  late 
of  Troop  F,  Second  Regiment  Arkansas  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $20  per  mdnth. 

The  name  of  Lucrecla  Aydelotte,  widow  of  John  Aydelotte,  late 
of  Company  H,  Seventeenth  Regiment  Indisuia  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Martha  E.  Goble,  helpless  chUd  of  Piancls  M.  Goble. 
late  of  the  Twenty-second  Batteiy.  Indiana  Volunttser  Light  Artil- 
lery, and  pay  her  a  pension  at  tlie  rate  of  $20  per  month. 

The  name  of  Dora  Kllnger,  widow  of  David  Klinger.  late  of  Bat- 
tery C,  First  Regiment  Indiana  Volunteer  Heavy  ArtlUery,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Sarah  A.  Long,  widow  of  Mansfor<l  Long,  late  of 
Company  H,  Thirty-second  R^ment  Indiana  Volunteer  Infantry, 
and  pay  her  a  peruslon  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Permella  J.  Lon^,  widow  of  Jasper  N.  Long,  late  of 
Company  H,  Thlrty-flrst  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Mallnda  Sprague,  widow  of  Charles  Sprague,  late  of 
Battery  A,  Fourth  Regiment  United  States  Artillery,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now 
receiving. 

The  name  of  Rachel  J.  Johnaon.  widow  of  Chlldei  B.  Johnson, 
ahae  Charlea  B.  Johnson,  late  of  Company  B.  81zty*nlDtb  Regiment 
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Indiana  Voluntaer  Infantry,  and  pay  hw  a  penaion  at  the  rate  cJ 
$60  p«r  month  In  lieu  of  that  she  U  now  receiving. 

The  name  of  KUxabeth  Wesley,  widow  of  John  Wesley,  late  of 
the  United  SUtee  Wavy,  and  pay  her  a  pension  at  the  rate  of  »50 
per  month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Ada  P.  Wllllama.  widow  of  Jeremiah  William*,  late 
of  Company  H.  Seven ty-fo\irth  Regiment  Ohio  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $30  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  Emily  J.  Moore,  widow  of  Thomas  A.  Moore,  lata 
of  Company  D,  Seventy-eighth  Regiment  Indiana  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  »50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  Nancy  Maakel,  widow  of  Ellis  V.  Maskel.  late  of 
Company  A.  Eighth  Regiment  Illinois  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Oertnide  Cox.  widow  of  Thomas  Cox.  late  of 
Tenth  Battery.  Indiana  Volunteer  Ught  Artillery,  and  pay  her  a 
pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she  Is  now 
receiving. 

The  name  of  Slen  J.  Owens,  widow  of  Nicholas  A.  Owens,  late 
of  Company  A.  One  hundred  and  seventeenth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Martha  A.  Pyle.  widow  of  William  H.  H.  Pyle.  late 
of  Company  K.  Elghty-flrst  Regiment  Indiana  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $40  per  month  In  Ueu  of 
that  ahe  la  now  receiving. 

The  name  of  Carrie  D.  Patton.  former  widow  of  Ellas  Dandrldge. 
late  of  Company  D,  Sixteenth  Regiment  United  States  Colored 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

Ihe  name  of  Catharine  Beach,  widow  of  Joseph  Beach,  late  of 
Company  K.  Fifth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her 
•  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is  now 
receiving. 

The  name  of  Mertena  Swaldner,  helpless  child  of  Emanuel  C. 
Swaklner.  late  of  Company  D.  One  hundred  and  thirtieth  Regi- 
ment Indiana  Volunteer  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $30  per  month. 

The  name  of  Rosa  A.  Woodrum.  widow  of  Abraham  Woodrum. 
late  of  the  Thirteenth  Battery.  Indiana  Volunteer  Light  ArtUlery, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Elizabeth  Burrls.  widow  of  Simon  Burrls,  late  of 
Company  I,  One  hundred  and  thirtieth  Regiment  Indiana  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Rosanna  Kellogg,  widow  of  Francis  N.  Kellogg,  late 
of  Company  K.  Eeventy-ftfth  Regiment  Indiana  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  ahe  is  now  receiving. 

The  name  of  Rose  L.  Bard,  widow  of  Isaac  Bard,  late  of  Com- 
pany C.  Twenty-sixth  Regiment  New  York  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  ahe  Is  now  receiving. 

The  name  of  Floretta  Knopf,  widow  of  Andrew  Knopf,  late  of 
Battery  I.  Second  Regiment  Connecticut  Volunteer  Heavy  ArtlUery. 
and  pay  her  a  pension  at  the  rate  of  $40  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Sarah  E.  Smith,  widow  of  Chandler  Smith,  late  of 
Company  A.  Eighth  Regiment  Maryland  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
ahe  Is  now  receiving. 

The  name  of  Nannie  Curry,  widow  of  George  W.  Curry,  late  of 
Troop  L.  Thirteenth  Regiment  Kentucky  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Fannie  Lou  Cate  Harmon,  helpless  chUd  of  James 
F.  Harmon,  late  of  Troop  A.  Eighth  Regiment  Tennessee  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Jane  Soulsby.  widow  of  Edward  Soulsby.  late  of 
Troop  D.  Second  Regiment  West  Virginia  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
•he  la  now  receiving. 

The  name  of  Eliza  H.  Bagley.  widow  of  Moees  O.  Bagley.  late  of 
Company  I.  Third  Regiment  Vermont  Volunteer  Infantry,  and  pay 
her  a  p«mslon  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Elizabeth  Morehoiise,  widow  of  George  W.  More- 
house, late  of  Company  E.  Second  Regiment  Iowa  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  ahe  is  now  receiving. 

The  name  of  Mary  J.  Johnson,  former  widow  of  Leonidas  John- 
son, late  of  Company  K,  One  hundred  and  twenty-third  Reg^lment 
Indiana  Voiunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Lorena  White,  widow  of  Charles  R.  White,  late  of 
Company  A.  Fifty-second  Regiment  lUtnols  Voltmteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Jane  McArthur.  widow  of  Renry  McArthur.  late  of 
Battery  K,  Fifth  Regiment  United  States  Colored  Volunteer  Heavy 
Artllla7.  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  B.  Helen  Barkley.  widow  of  James  H.  Barkley. 
late  of  Company  O.  One  hundred  and  fourteenth  RegUnent  nil- 
nols  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  Ueu  of  that  ahe  is  now  receiving. 


Tlje  name  of  Nancy  Church,  widow  of  William  Church,  late  of 
ConJpany  N.  Sixth  Regiment  West  Virginia  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

The  amendments  were  agreed  to. 

Ttie  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

J^.  JONES.  Mr.  President.  I  would  like  to  ask  some 
merpber  of  the  Committee  on  Pensions  a  question.  This 
mor^g  I  received  notice  of  the  rejection  of  a  widow's 
claLU  on  the  ground  that  she  was  not  married  to  the  de- 
cea^d  husband  prior  to  1922.  I  would  like  to  know  whether 
any  :pension  is  granted  by  the  bill  we  have  just  passed  to  any 
widciw  who  married  the  veteran  since  1922.  The  chairman 
of  tlie  committee  does  not  seem  to  be  here. 

Mjr.  WATSON.  Mr.  President,  my  colleague  [Mr.  Robin- 
son ^  is  ill  and  confined  to  his  home. 

iJ^.  JONES.     Very  well. 

I  M.\RY   WILLOUGHBY   OSTERHAUS 

The  Senate  proceeded  to  consider  the  bill  (S.  209  >  grant- 
ing an  increase  of  pension  to  Mary  Willoughby  Osterhaus, 
which  had  been  reported  from  the  Committee  on  Pensions 
witH  an  amendment,  on  page  1.  line  8,  to  strike  out  "  $100  " 
andi  to  insert  in  lieu  thereof  "  $75,"  so  as  to  make  the  bill 
rea4: 

B^  it  eruLCted.  etc..  That  the  Administrator  of  Veterans'  Affairs 
be,  4nd  he  is  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  of  the  pension 
lawB^  the  name  of  Mary  Willoughby  Osterhaus.  widow  of  Rear 
Adn<lral  Hugo  Osterhaus.  late  of  the  United  States  Navy,  and  pay 
her  ^  pension  at  the  rate  of  $75  per  month  in  Ueu  of  that  she  is 
now  receiving. 

Mr.  KING.  Mr.  President,  I  would  hke  to  inquire  of  some 
member  of  the  committee  whether  it  is  the  purpose  of  the 
committee  to  give  pensions  to  the  widows  of  all  admirals 
and  generals  and  other  ofBcers,  and  if  so,  how  the  commit- 
tee rates  the  amounts;  how  much  more  is  given  the  widow 
of  am  admiral  than  the  widow  of  a  common  seaman? 

Mr.  HOWELL.  Mr.  President,  I  am  not  a  member  of  the 
CoEdmittee  on  Pensions,  and  therefore  I  can  not  answer 
that  question.  I  did  introduce  the  biU  now  before  the  Sen- 
ate^  however,  in  favor  of  Mrs.  Osterhaus. 

I|  has  been  the  practice,  at  least  it  is  not  unusual,  to 
alldw  $75  in  the  case  of  a  w^idow  where  the  income  is  not 
sulltcient  to  provide  for  her  requirements.  Mrs.  Osterhaus 
was  the  wife  of  Admiral  Osterhaus.  with  whom  I  happened 
to  Serve  during  the  Spanish-American  War.  He  was  a  man 
devbted  to  his  duty,  served  throughout  all  the  ranks,  was  re- 
tireid,  and  died  here  in  Washington  some  years  ago.  The 
income  which  the  widow  receives  is  not  sufficient  to  care 
for  her  at  the  present  time,  as  she  is  disabled.  She  is  74 
yeafs  of  age  and  suffering  from  arteriosclerosis. 

l\  is  not  probable  that  this  pension  would  long  be  enjoyed 
by  this  widow.  It  is  not  unusual  to  make  a  grant  of  this 
kin0  to  the  widow  of  a  man  who  had  so  distinguished  a 
carter  as  had  Admiral  Osterhaus.  For  that  reason  I  intro- 
ducled  this  bill. 

Hi.  ROBINSON  of  Arkansas.  Mr.  President.  T  recall  that 
a  d^y  or  two  ago.  when  the  Senate  had  under  consideration 
a  bill  introduced  by  the  Senator  from  Maryland  [Mr.  Tyd- 
iNctl  awarding  $1,500  in  payment  of  a  claim  to  a  person 
who  had  been  shot  and  seriously  injured,  the  Senator  from 
Neljraska  resisted  an  increase  in  the  allowance  in  the  bill 
an4  finally  had  the  bill  referred  back  to  the  committee, 
with  a  view  to  taking  more  testimony. 

I' want  to  point  out  to  the  Senate  that  according  to  the 
report  in  the  case  now  before  the  Senate  the  beneficiary  of 
the  bill  has  property  valued  at  $15,000,  a  private  income  of 
$800  a  year  and  is  already  drawing  a  pension  of  $50.  I 
objtct  to  the  consideration  of  the  bill. 

Mr.  HOWELL.  Mr.  President.  wiU  the  Senator  withhold 
his  objection  a  moment? 

R^r.  ROBINSON  of  Arkansas.  I  withhold  the  objection 
to  |>ermit  the  Senator  to  make  a  further  statement. 

Mr.  HOWELL.  Mr.  President,  I  feel  that  it  is  necessary, 
under  the  circumstances,  as  the  Senator  from  Arkansas  has 
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connected  a  claim  bill  with  the  pending  measure,  to  say 
a  word. 

A  man  was  shot  some  12  years  ago.  The  only  evidence 
as  to  his  disability  resulting  was  evidence  obtained  at  that 
time,  except  the  affidavit  of  the  man  himself.  It  seemed 
that  he  had  been  in  the  hospital  for  some  13  weeks,  that 
he  received  treatment  afterwards,  and  that  all  his  ex- 
penses were  paid.  All  the  evidence  which  the  committee 
had  before  it  was  the  fact  that  the  man  had  been  shot,  that 
the  incident  occurred  some  10  or  12  years  ago,  that  no  claim 
had  been  made  on  account  of  the  injury  up  to  the  last  ses- 
sion of  Congress,  and  that  no  information  as  to  his  present 
condition  was  afforded,  except  from  a  statement  by  the 
man  himself. 

I  think  it  must  be  acknowledged  that  the  Committee  on 
Claims  must  consider  this  class  of  claims  coming  before  it 
in  the  same  maimer  in  which  the  claims  of  an  insurance 
company  would  be  considered,  and  should  insist  upon  the 
presentation  of  testimony  justifjring  an  allowance. 

In  the  case  to  which  the  Senator  has  referred  it  was 
testified  that  the  man's  income  when  he  was  working  was 
$20  a  week.  Under  an  insurance  policy  they  would  insure 
him  for  $15  a  week,  total  disability.  There  was  allowed 
by  the  Committee  on  Claims  100  weeks  of  total  disability 
upon  the  evidence  that  was  afforded.  I  stated  distinctly 
that  if  upon  further  evidence  it  was  shown  that  the  man 
was  entitled  to  more,  the  committee  would  grant  it;  but  I 
am  sure  there  is  no  one  in  the  Senate  who  would  desire  to 
have  the  committee  allow  claims,  except  upon  full  evidence, 
and  when  additional  evidence  is  not  forthcoming,  that  they 
should  make  an  allowance  based  upon  the  evidence  presented. 

It  was  for  that  reason  that  the  report  was  made  as  in  this 
case.  The  report  was  made  during  the  last  session  of  the 
Congress,  and  the  Senate  approved  the  bill  at  that  time. 
It  was  introduced  a  second  time,  and  I  reported  the  bill  out 
under  the  general  authorization  of  the  committee  which 
allowed  me  to  do  so  under  such  circumstances. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  my  objec- 
tion to  the  consideration  of  the  bill  now  before  the  Senate 
is  the  outgrowth  of  a  comparison.  I  think,  particularly 
under  present  conditions,  the  Senator  from  Nebraska  is 
entirely  right  in  safeguarding  appropriations  for  claims  and 
in  making  certain  that  the  rights  of  the  Government  are 
protected.  But  the  same  thing  should  be  done  as  regards 
pension  legislation;  and  where  a  person  applying  for  an 
increase  of  pension  is  already  drawing  $50  a  month,  has  a 
private  income  of  $800  a  year,  and  possesses  proi>erty  worth 
$15,000,  we  should  not  increase  the  pension,  however  deserv- 
ing the  person  may  be.  There  is  no  justification  for  it.  As 
a  matter  of  fact,  we  have  just  passed  a  bill  here  carrying 
several  hundred  new  pensions  to  widows  of  CvriH  War  vet- 
erans. 

It  is  right  to  limit  these  allowances,  with  due  consideration 
for  the  necessities  of  the  claimants.  That  rule  ought  to 
apply  to  persons  who  are  seeking  compensation,  and  it 
ought  to  apply  to  persons  who  are  seeking  pensions.  We 
ought  to  be  just  about  these  matters. 

I  think  there  is  a  striking  contrast  between  the  case  to 
which  I  referred  a  while  ago  and  that  now  before  the  Sen- 
ate. In  the  former  case  a  man  received  hospital  treatment. 
stayed  in  the  hospital  13  weeks,  received  treatment  for  a 
much  longer  time,  his  expenses  were  paid,  and  I  think  the 
circumstances,  aside  from  his  owti  evidence,  showed  that 
his  injury  was  very  serious.  The  statement  of  the  Secretary 
of  War  conclusively  shows  that  the  claimant  was  so  injured 
that  he  can  not  perform  ordinary  manual  labor.  The  de- 
scription of  the  injury  by  the  Secretary  of  War  warrants 
that  conclusion. 

To  limit  the  amount  in  a  case  like  that  to  $1,500;  to  say 
that  the  claimant  shall  never  receive  more  than  $1,500,  all 
told;  and  then  to  say  that  to  a  person  who  already  draws 
a  pension  of  $50  a  month,  has  an  annual  income  of  $800. 
and  owns  a  great  amount  of  property  we  will  pay  a  pension 
of  $100  or  $75  a  month  is  discriminatory. 

I  shall  object  to  the  consideration  of  the  bill. 


Mr.  WAUSH  of  Massachuaetts.  Mr.  President.  I  should 
like  to  inquire  of  the  Senator  from  Nebraska  whether  this 
lady  is  receiving  $50  a  month  under  a  general  i>ension  law, 
or  under  a  special  act? 

Mr.  HOWELL.     Under  a  special  act. 

Mr.  WAUSH  of  Massachusetts.  So  she  Is  already  receiving 
more  than  is  allowed  under  the  general  law? 

Mr.  HOWELL.    Yes. 

Mr.  WALSH  of  Massachusetts.  The  general  law  allows  $30 
a  month? 

Mr.  HOWELL.     Yes. 

Mr.  WALSH  of  Massachusetts.  The  trouble  with  these 
cases  is  that  they  are  apt  to  establish  precedents.  I  have 
had  requests  from  widows  of  Army  officers  that  their  pen- 
sions be  increased,  but  such  applications  have  b<!en  repeat- 
edly rejected  on  the  ground  that  they  would  establish  a 
dangerous  precedent.  I  think  that  is  one  of  tlie  troubles 
with  this  bill. 

Mr.  JONES.  Mr.  President,  may  I  suggest  to  the  Senator 
from  Nebraska  that  I  have  had  several  requests  to  introduce 
bills  for  special  pensions,  when  the  pensioner  ^-as  already 
receiving  a  pension  under  a  special  law.  I  have  been  ad- 
\lsed  generally,  and  I  think  at  all  times,  that  the  committee 
would  not  consider  a  special  bill  where  the  pensioner  Is 
already  getting  a  pension  by  special  act. 

Mr.  ROBINSON  of  Arkansas.  That  has  been  the  rule 
here  for  20  years  I  know.X 

Mr.  JONES.    That  is  ^hat  I  had  understood. 

Mr.  HOWELL.  It  is  my  understanding  that  the  com- 
mittee would  not  consider  any  bill  granting  more  than  $75  a 
month. 

Mr.  JONES.  I  had  been  advised  that  the  committee 
would  not  consider  the  passage  of  another  special  bill  where 
the  pensioner  was  already  getting  a  pension  by  reason  of 
special  legislation.  If  the  committee  is  not  following  that 
rule,  I  am  glad  to  know  it,  because  I  have  some  requests 
along  that  line. 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair). 
Under  objection,  the  bill  will  go  over. 

EXEMPTION   FROM   BANKRUPTCY   LAW   OF   BUILDING   AND   LOAN 

ASSOCIATIONS 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  con- 
sent to  recur  to  Calendar  127.  the  bill  (S.  2199)  exempting 
building  and  loan  associations  from  being  adjudged 
bankrupts. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Delaware? 

Mr.  JONES.  Mr.  President,  may  I  inquire  who  objected 
to  consideration  of  the  bill? 

Mr.  HASTINGS.  The  Senator  from  Michigan  I  Mr. 
CouzENSl;  but  I  Just  spoke  to  him  about  it.  He  objected  at 
the  time  because  the  Senator  from  Arkansas  I  Mr.  Robin- 
son] inquired  something  about  the  bill  and  I  was  not  here  to 
explain  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have  no 
objection  to  proceeding  to  the  consideration  of  the  bill  if 
the  Senator  desires  to  do  so.  I  did  not  understand  its  pur- 
poses and  there  was  no  one  here  at  the  moment  to  explain  it. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Delaware? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  HASTINGS.  The  biU  proposes  to  amend  section  4  of 
the  bankruptcy  act.    That  section  now  reads: 

Who  may  become  bankrupt:  Any  person,  except  a  municipal. 
raUroad,  Insurance,  or  banking  corporation,  shall  be  entitled  to 
the  benefits  of  this  act  as  a  voluntary  bankrupt. 

The  committee  proposes  to  insert  the  words  "  a  building 
and  loan  association,"  so  the  provision  would  read: 

Any  jjerson,  except  a  municipal,  railroad.  Insurance,  banking 
corpcM-atlon.  or  a  buUdlng  and  loan  association  shaU  be  entitled 
to  the  benefits  of  this  act  as  a  voluntary  bankrupt. 

Then  in  the  next  section,  under  the  exceptions,  are  added 
the  same  words,  so  as  to  make  the  exception  read: 

Except  a  municipal,  railroad.  Insurance,  or  banking  corporation, 
or  a  building  and  loan  association. 


3f 


#»J 


1QQ9 


rrixinTJiTCCTrvXT  A  T    "DTrrriT?!^     cTrxiAT'tr' 


'1 

i 


|wi-  uiwiiMi  in  ueu  w  uMi»  BUB  !•  uow  Fecciyuig. 


I  uxiMcx    i~uc  v^i^i.uxLU)bam/Cd,  od  tuc  ociiai.uz   iruui  AiK-aiibiLb  iinui 


2500 


CONGRESSIONAL  RECORD— SENATE 


January  22 


Hi 

Mi 


The  bill  Is  recommended  by  the  Building  and  Loan  Asso- 
ciation League  for  this  reason.  I  think  theer  are  four  re- 
jwrted  cases  where  members  of  a  building  and  loan  associa- 
tion have  applied  to  a  Federal  court  for  bankruptcy  for  a 
particular  association.  The  courts  have  universally  held 
that  a  member  of  such  an  association  could  not  make  the 
application:  that  the  bankruptcy  laws  do  not  apply  to  the 
associations;  but  notwithstanding  that  fact  the  building 
and  loan  associations  are  constantly  being  disturbed  by 
persons  who  are  members  of  such  associations  attempting  to 
have  them  put  into  bankruptcy. 

The  bill  was  introduced  to  prevent  that  troublesome  thing 
happening  to  various  building  and  loan  associations.  It 
was  unanimously  approved  by  the  committee.  A  similar 
bill  has  been  reported  out  favorably  by  the  Judiciary  Com- 
mittee of  the  House  and  is  now  on  the  Consent  Calendar 
In  that  body.  The  Building  and  Loan  Association  League 
urges  that  speedy  action  be  taken  because  of  the  great 
inconvenience  to  which  they  are  being  put. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
consideration  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  4  of  the  act  entitled  "An  act  to 
estabUah  a  uniform  aystem  of  bankruptcy  throughout  the  United 
States."  approTed  July  1.  1898.  as  amended  (U.  S.  C.  title  11,  sec. 
22 ) .  Is  amended  to  read  as  follows . 

••  S«c.  4.  Who  may  become  bankrupts. —  (a)  Any  person,  except 
a  municipal,  railroad.  Insurance,  banking  corporation,  or  a  build- 
ing and  loan  association  shall  be  entitled  to  the  benefits  of  this 
act  as  a  Toluntary  bankrupt. 

"(b)  Any  natural  person,  except  a  wage  earner  or  a  person  en- 
gaged chiefly  In  farming  or  the  tillage  of  the  soil,  any  unincor- 
porated company,  and  any  moneyed,  business,  or  commercial  corpo- 
ration (except  a  municipal,  railroad.  Insiirance.  or  banking  corp>ora- 
tlon.  or  a  b\Uldln^  and  loan  association)  owing  debts  to  the  amount 
of  11.000  or  over,  may  be  adjudged  an  Involuntary  bankrupt  upon 
default  of  an  impartial  trial,  and  shall  be  subject  to  the  provl- 
■lona  and  entitled  to  the  benefits  of  this  act. 

"  The  bankruptcy  of  a  corporation  or  association  shall  not 
release  Ita  offlcers,  directors,  or  stockholders,  as  such,  from  any 
IlabUity  under  the  laws  of  a  State  or  Territory  or  of  the  United 
SUtes." 

HELEN  K.  SNOWDEN 

The  bill  (S.  1207)  granting  an  increase  of  pension  to  Helen 
K.  Snowden  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  bill  had  better 
go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

XXnCPTXON  FROM  QUOT.\  OF  KtTSBA^^DS  OF  AMERICAN  CITIZEKS 

The  bill  (S.  2656)  to  exempt  from  the  quota  husbands  of 
American  citizens  was  considered.  The  bill  had  been  re- 
ported from  the  Committee  on  Immigration  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause  and  insert: 

That  subdivision  (a>  of  section  4  of  the  Immigration  act  of  1924, 
•s  amended,  is  amended  to  read  as  follows: 

"(a)  An  Immigrant  who  Is  the  unmarried  child  under  21  years 
of  age.  or  the  wife,  or  the  husband,  of  a  citizen  of  the  United 
States." 

Swc.  2.  Clause  (A)  of  paragraph  (1)  of  rjbdlvlslon  (a)  of  section 
0  of  the  Immigration  act  of  1924,  as  amended,  is  amended  to  read 
as  foUows: 

"(A)  Quota  immigrants  who  are  the  fathers,  or  the  mothers,  of 
citizens  of  the  United  States,  who  are  21  years  of  age  or  over." 

Mr.  BINGHAM.  Mr.  President,  may  we  have  an  explana- 
tion of  the  bill? 

Mr.  KINO.  Mr.  Preslden:.  In  a  word,  the  bill  gives  to  men 
the  same  right  that  women  enjoy.  It  gives  to  husbands  the 
same  opportunity  that  their  wives  may  have.  They  had  the 
same  right  up  to  1928.  but  were  cut  off  then,  so  they  are  not 
admitted  now. 

Mr.  BINOHAM.  In  other  words,  this  promotes  the  hu- 
manitarian features  of  the  law? 

Mr.  KINO.    Exactly. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
nmA  the  third  time,  and  passed. 


I  ROSA  B.  PLITMMER 

The  bill  (S.  Ill)  for  the  relief  of  Rosa  E.  Plummer  was 
announced  as  next  in  order. 

!Mr.  KING.  Let  the  bill  go  over.  There  are  .some  objec- 
tions to  it  which  have  been  brought  to  my  attention. 

^The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

RIO  GRANDE  SOUTKEnN  RAILKOAD   CO. 

The  bill  (S.  3058)  authorizing  adjustment  of  the  claim  of 
tl^  Rio  Grande  Southern  Railroad  Co.  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
ti^e.  and  passed,  as  follows: 

pe  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  the  Rio  Grande  Southern  Railroad  Co.  for 
reimbursement  of  its  expenditures  for  labor  and  expenses  In 
repairing  the  damages  to  the  Western  Union  telegrapii  line  on  ita 
riaht  of  way  at  mile  posts  95  and  9G  plus  13.  near  Stapleton,  Colo., 
w^ich  was  damaged  by  the  blasting  during  the  Government's  con- 
sttuction  of  the  Dolores-Rico  Forest  highway  project  in  Colorado, 
anjd  to  allow  in  full  and  final  settlement  of  said  claim  not  to 
exceed  the  sum  of  $34.40.  There  is  hereby  appropriated,  out  of 
an|y  money  in  the  Treasury  not  other-xisc  appropriated,  the  suai 
or  $34.40.  or  so  much  thereof  as  may  be  necessary,  to  pay  said 
cl!|lm. 

I  J.   D.   STEWART 

frhe  bill  (S.  3119)  for  the  relief  of  J.  D.  Stewart  was  an- 
nclunced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  GEORGE.  Mr.  President,  I  hope  the  Senator  will 
withhold  his  objection? 

Mr.  KING.  Very  well;  but  I  should  like  to  have  an  ex- 
plfination  of  the  bill. 

Mr.  GEORGE.  The  bill  merely  gives  to  a  rural  carrier 
wlio  was  injured  in  line  of  service  the  right  to  present  his 
cl4im  to  the  United  States  Emploj'ees'  Compensation  Com- 
mission. The  claim  was  presented,  but  it  was  presented 
p^haps  just  a  day  or  so  late  under  the  statute  of  limita- 
tions. The  commission  stated  that  the  claim  was  deemed 
to  be  just  on  the  face  of  it,  and  it  would  have  been  allowed 
but  for  the  statute  of  limitations.  I  invite  the  Senator's 
attention  to  the  fact  that  the  bill  does  not  allow  any  com- 
peinsation  but  merely  permits  the  caiTier  now  to  file  his  appli- 
ca(tion  for  comp>ensation.  , 

Mr.  KING.  Mr.  President,  let  me  say  to  my  friend  from 
Georgia  that  Congress  felt  that  a  limit  of  time  must  be 
fi^ed  within  which  claims  should  be  presented.  That  is  a 
vejry  fair  and  reasonable  rule.  Municipalities,  where  they 
permit  suits  to  be  brought,  require  claims  to  be  presented 
im  some  instances  within  30  days  and  in  no  instance,  .so  far 
a^  I  now  recall,  beyond  one  year.  The  State  or  the  mu- 
nijcipality  or  the  Government  ought  to  have  an  opportunity 
to(  ascertain  the  facts  within  a  reasonable  time  after  the 
intjury  so  that  it  may  protect  itself.  We  gave  a  year  within 
w|i:ch  claims  might  be  presented.  If  we  let  down  the  bars. 
04  we  are  doing  so  frequently,  it  seems  to  me  we  are  putting 
the  Government  at  a  very  gi-eat  disadvantage.  However.  I 
shall  withdraw  my  objection  to  the  consideration  of  the  bill, 
but  I  wish  to  say  that  hereafter  I  am  going  to  insist  upon 
cctnpliance  with  the  law. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to(  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Pe  it  eruicted.  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
arid  for  other  purposes,"  approved  September  7.  1916,  as  amended, 
art  hereby  waived  in  favor  of  J.  D.  Stewart,  a  rural  carrier  out  of 
E4ison,  Ga.,  who  was  injured  April  17.  1926. 

J.   C.    SHELTON 

The  bill  (S.  217)  authorizing  adjustment  of  the  claim  of 
J.  G.  Shelton  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  adjust  and  settle  the 
cl41m  of  J.  G.  Shelton  for  refund  of  rent  paid  on  tract  No.  30, 
C^mp  Lee  Military  Reservation,  Va.,  for  a  six  months'  period  be- 
gl<inlng  February  15,  1931.  after  claimant  had  been  required  to 
vat»te  said  premises,  and  to  allow  said  claim  in  the  sum  of  not  to 
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exceed  $37.50.  There  Is  hereby  appropriated,  out  of  any  money  In 
the  Treasury  not  other  appropriated,  the  Bum  of  $37.50,  or  so 
much  thereof  as  may  be  necessary,  for  payment  of  said  claim. 

LEWIS    SEMLER 

The  bill  <S.  224)  authorizing  adjustment  of  the  claim  of 
Lewis  Semler  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  Lewis  Semler  for  blood  furnished  September  9  and  11, 
1930.  for  transfusion  to  Roy  T.  Nelson,  a  patient  in  a  Government 
hospital,  and  to  allow  in  full  and  final  settlement  of  said  claim 
an  amount  not  in  excess  of  $70.  There  is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $70,  or  so  much  thereof  as  may  t>e  necessary,  for  the  pay- 
ment of  said  claim. 

WILEY  POST  AND   HAROLD  CATTY 

The  joint  resolution  'S.  J.  Res.  33)  to  authorize  the  Presi- 
dent to  award  gold  medals  to  Wiley  Post  and  Harold  Gatty 
in  recognition  of  their  achievement  in  making  an  airplane 
flight  around  the  world  in  less  than  nine  days  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  President  is  authorized  to  award,  in  the 
name  of  Congress,  gold  medals  of  appropriate  design  to  Wiley 
Post,  pilot,  and  Harold  Gatty,  navigator,  in  recognition  of  their 
achievement  in  making  an  airplane  flight  around  the  world  m 
8  days.  15  hours,  and  50  minutes,  thus  not  only  eclipsing  in  time 
all  previous  world  flights  but  also  by  their  Intrepid  courage, 
remarkable  endurance,  and  matchless  skill  materially  advancing 
the  science  of  aerial  navigation. 

Sec.  2.  The  Secretary  of  the  Treasury  shall  cause  duplicates  in 
bronze  of  such  medal  to  be  coined  and  sold,  under  such  rcgvilat;ons 
as  he  may  prescribe,  at  a  price  to  cover  the  cost  thereof  (including 
labor  I 

AMENDMENT  OF  RIVERS  AND  HARBORS   ACT 

The  bill  (S.  2334)  to  amend  section  3  of  the  rivers  and 
harbors  act,  approved  June  13,  1902.  as  amended  and  sup- 
plemented, was  considered.  The  bill  had  been  reported  from 
the  Committee  on  Commerce  with  an  amendment,  on  page 
1.  line  10,  after  the  word  "  by,"  to  insert  "  seasonal  passenger 
craft,"  so  as  to  make  the  bill  read: 

Be  it  £nacted.  etc..  That  the  flrst  paracraph  of  section  3  of  the 
act  entitled  "An  act  making  appropriations  for  the  construction, 
repair,  and  preservation  of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purposes,"  approved  June  13,  1902.  as 
amended  and  supplemented,  is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence:  "As  used  in  tliis  sect. on  the 
term  '  commerce  '  shall  include  the  use  of  waterways  by  seasonal 
passenger  craft,  yachts,  house  boats,  fishing  boats,  motor  boats,  and 
other  similar  water  craft,  whether  or  not  operated  for  hire." 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  chair- 
man of  the  Committee  on  Commerce  explain  the  bill? 

Mr.   FLETCHER.     Mr.    President,    the   chairman    of   the 
committee  is  not  in  the  Chamber  at  the  moment.    I  intro- 
duced the  bill.     The  present  law,  the  act  of  1902.  provides  \ 
that  in  carrj'ing  out  the  provisions  of  that  act  with  refer-  | 
ence  to  the  rivers  and  harbors  law  the  engineers  shall  con-  i 
sider  the  commerce  involved.     Heretofore  the  practice  has 
been  very  largely  for  the  engineers  to  consider  commerce  as  j 
related  to  freight  and  passenger  business  and  that  sort  of 
thing. 

The  bill  simply  adds  to  the  legislation  now  existing  a 
provision  that  in  considering  commerce  the  engineers  mak- 
ing the  surveys  looking  to  river  and  harbor  improvements 
shall  consider,  under  the  head  of  "  commerce,"  the  use  of 
waterways  by  seasonal  passenger  craft,  as  well  as  yachts, 
house  boats,  fishing  boats,  motor  boats,  and  other  similar 
water  craft.  In  other  words,  smce  the  act  of  1902  there 
has  been  a  very  great  development  of  the  motor  boat  and 
the  use  of  yachts,  house  boats,  and  water  craft  of  that  sort. 
The  bill  does  not  emphasize  the  use  of  these  craft,  but  it 
does  say  that  the  engineers  must  consider  them  in  connec- 
tion with  commerce  on  the  proposed  highway.  The  Chief 
Engineer  in  his  report  said: 

It  Ls  the  view  of  this  department — 

That  is,  the  present  Secretary  of  War,  prompted,  of  course, 

by  the  Chief  of  Engineers — 

that  the  present  provisions  of  the  law  do  not  preclude  the  con- 
sideration of  benefits  to  pleasure  craft  in  arriving  at  a  conclusion 
on  the  advisability  of  a  proposed  improvement. 


The  law  at  present  does  not  preclude  consideration  of 
these  things,  but  as  a  matter  of  practice  they  do  not  con- 
sider them.    The  report  further  says: 

Principal  weight  Is.  and  should  be.  given  to  the  beneQte  to  com- 
mercial navigation  in  the  direction  of  prospective  economies  m 
transportation  cost,  since  these  ordinarily  constitute  the  real  and 
the  tangible  benefits  from  an  Improvement. 

There  is  no  conflict  between  us  at  all;  I  quite  agree  with 
that.    But  he  says: 

The  enactment  of  the  legislation  Is  not  considered  necessary  to 
the  due  consideration  of  the  benefits  of  a  proposed  improvement 
to  pleasure  craft,  but  the  department  docs  not  oppose  the  proposed 
legislation  should  Congress  regard  its  enactment  as  advisable. 

The  department  does  not  oppose  it  at  all.  They  say  ;t  i.s 
j  hardly  necessary,  because  they  are  sdready  considering  the 
use  of  waterways  by  such  craft,  but  as  a  matter  of  practice 
they  are  not  giving  much  attention  to  such  use.  I  thiiik  we 
should  make  the  addition  to  the  law  simply  to  broaden  their 
consideration  of  the  use  of  the  word  "  commerce." 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  was  about 
to  inquire  of  the  Senator  with  reference  to  the  report  of 
the  Secretary  of  War  which  he  has  just  read  to  the  Senate. 
I  wish  to  say  that  I  am  in  accord  with  the  purpose  of  this 
bill.  I  think  it  may  be  unnecessary,  because  the  engineers  of 
the  Army  have  now  the  right  to  take  into  consideration  the 
factors  mentioned  in  the  bill;  yet  I  think  the  legislation 
would  be  helpful,  and  I  sincerely  hope  the  bill  will  be  passed. 

Mr.  WALSH  of  Montana.  Mr.  President,  is  not  the  pur- 
pose and  effect  of  this  proposed  legislation  to  bring  within 
the  scope  of  appropriations  for  river  and  harbor  work  any 
waters  that  will  float  yachts,  house  boats,  fishing  boats, 
motor  boats,  and  other  similar  water  craft?  Take  fishing 
boats,  for  instance.  One  can  very  readily  imagine  a  very 
inconsequential  fishing  boat,  a  little  skiff  or  something  of 
that  kind,  that  would  float  on  6  inches  of  water  or  12  inches 
of  water  at  the  very  outside.  Are  we  not  expanding  the  field 
of  navigable  waters,  the  improvement  of  which  falls  prop- 
erly Within  the  domain  of  the  Federal  Government,  to  a  per- 
fectly unjustifiable  extent  to  include  waters  that  are  of  no 
more  consequence  than  such  as  will  float  boats  such  as 
tho.se  mentioned  in  the  bill?  It  occurs  to  me  that  this  is  an 
opening  wedge  for  appropriations  for  the  improvement  of 
creeks  and  other  small  streams  away  beyond  anything  we 
have  heretofore  considered  as  navigable  waters. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  think 
the  Senator  from  Montana  overlooks  the  fact  that  the  Army 
engineers  have  limited  control,  and  unless  the  waters  were 
navigable  the  Army  engineers  would  not  be  expected  to 
survey  creeks  and  try  to  make  them  navigable  merely  for 
the  purpose  of  spending  money. 

Mr.  WALSH  of  Montana.  Exactly;  but  is  it  not  the 
meaning  of  this  bill  that  any  waters  that  will  float  fishing 
boats,  house  boats,  or  similar  craft  w^ill  be  regarded  by 
Congress  as  navigable  waters? 

Mr.  WALSH  of  Massachusetts.  I  do  not  agree  with  the 
Senator.  It  seems  to  me  that  the  purpose  of  this  measure 
is  to  call  attention  to  the  fact  that  navigable  waters  that 
are  used  by  the  class  of  craft  mentioned  shall  be  considered 
in  connection  with  the  extent  to  which  the  waterways  may 
be  used  for  the  purpose  of  developing  them  further.  For 
instance,  through  the  Cape  Cod  Canal,  in  Massachusetts, 
large  steamships  and  merchant  vessels  pass  back  and  forth, 
but  an  innumerable  nxmaber  of  fishing  vessels  and  an  in- 
numerable number  of  yachts  and  craft  of  the  smaller  char- 
acter also  go  through  that  canal.  In  deciding  whether  or 
not  there  should  be  a  development,  a  widening  and  exten- 
sion of  the  canal,  the  engineers  ought  very  properly  to 
consider  other  craft  than  the  major  vessels  that  pass  in  and 
out  through  those  waters.  As  I  imderstand — and  if  I  am 
not  correct  in  the  statement  I  hope  the  Senator  from  Florida 
will  correct  me — the  purpose  of  this  measure  is  to  call  at- 
tention to  the  use  of  navigable  waters  by  smaller  craft  as 
well  as  by  larger  craft. 

Mr.  FLETCHER.  Mr.  President,  that  is  precisely  what  it 
is  intended  for.  It  does  not  increase  appropriations,  it  does 
not  declare  nonnavigable  waters  to  be  navigable,  it  does 
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not  widen  the  field  at  all.  but  it  simply  authorizes  the  engi- 
neers to  consider  under  the  head  of  commerce  these  later 
and  important  developments,  such  as  motor  boats.  In  1902 
we  ^a^  no  motor  boats  worth  while,  but  now  they  have  come 
to  be  an  important  factor  in  commerce.  They  tow  barges 
of  freight  and  are  used  not  only  for  pleasure  but  for  traffic. 
Then  there  is  the  house  boat  which  has  come  largely  into 
use  through  the  development  of  the  gasoline  engine.  As  to 
fishing  boats,  of  course,  there  may  be  fishing  skiffs  used,  as 
the  Senator  from  Montana  suggests,  but  the  fishing  indus- 
try Is  an  enormous  one  and  the  boats  used  for  fishing  are 
important  boats.  They  go  out  to  sea  and  come  back  into 
port;  they  are  seagoing  boats— that  is  a  proper  description 
of  them — and  not  merely  skiffs.  Such  boats  go  to  sea  to 
flah;  they  bring  in  the  fish  and  land  them  in  harbors,  and 
they  need  to  to  be  considered  as  engaged  in  commerce. 
Why  ^ould  they  not  be  considered  as  engaged  in  com- 
merce? 

All  in  the  world  this  bill  does  is  to  authorize  the  engi- 
neers In  making  up  their  report  as  to  whether  a  project 
should  be  adopted  or  not  to  consider  as  engaged  in  com- 
merce the  kinds  of  craft  mentioned.  The  question  as  to 
the  adoption  of  every  project  finally  comes  before  Congress. 
Before  a  project  can  ever  be  improved  it  has  got  to  be  first 
adopted,  and  that  adoption  depends  on  the  report  of  the 
engineers.  If  the  engineers  are  to  be  confined,  as  they  are 
in  practice,  to  larger  boats,  to  freight  and  passenger  boats, 
that  la  one  thing,  but  this  bill  simply  provides  that  they 
shall  not  necessarily  be  confined  to  that,  and  the  Chief  of 
Engineers  says,  as  a  matter  of  fact,  they  are  not  precluded 
from  considering  these  items.  He  has  no  objection  to  put- 
ting them  in  the  law. 

I  am  simply  asking  that  the  law  shall  authorize  the  con- 
sideration of  these  items  in  connection  with  the  voliune  of 
commerce  under  any  proposed  project. 

The  PRXSIDINO  OFFICER.  Is  there  objection  to  tlie 
present  consideration  of  the  bill? 

liCr.  KINO.  Mr.  President,  the  Senator  from  Massachu- 
setts said  a  moment  ago,  if  I  understood  him  correctly,  that 
the  appropriation  for  rivers  and  harbors  must  be  for  streams 
that  are  navigable. 

Mr.  WALSH  of  MaasachusetU,  Or  that  may  be  made 
navlfmble. 

Mr.  KINO.  May  I  say  that  Conffress  has  by  its  legisla- 
tion made  hundreds  of  streams  navigable,  so  far  as  appro- 
prlatlnu  are  concerned,  upon  which  there  has  been  no  com- 
merce whaterer. 
^  Mr.  WAZ^R  of  MassAchUMtts.  X  agree  with  the  Senator 
that  there  may  have  been  a  good  many  abuses  In  connection 
with  our  appropriations  for  rivers  and  harbors. 

Mr.  KINO.  Four  yean  ago.  if  I  may  use  the  time  of  the 
Senator  for  a  moment,  I  made  a  thorough  search  for  every 
river  and  harbor  appropriation  that  had  been  made  from 
the  time  of  Washington  down.  Including  every  stream,  every 
brook,  every  river,  and  every  harbor  In  the  United  States. 
The  appropriations  up  to  that  tUne  were  one  billion  some  two 
hundred  or  three  hundred  million  dollars.  I  found  that 
scores,  indeed,  the  greater  part  so  far  as  numbers  are  con- 
cerned, of  the  so-called  Improvements  for  which  appropria- 
tions had  been  made  were  devoted  to  small  rivulets  and 
streams  which  were  dry  part  of  the  time  and  upon  which 
there  was  no  commerce.  Occasionally  a  log  would  float 
down  and  sometimes  a  little  flatboat  would  carry  down  some 
sand  or  gravel.  Those  were  denominated  "  navigable 
streams  "  and  received  very  large  appropriailons. 

Mr.  WALSH  of  Massachusetts.  I  think  the  Senator  has 
rendered  a  fine  public  service  in  calling  attention  to  the  mat- 
ter. There  la  no  question  about  abuses  having  existed  in  the 
past. 

Mr.  KINO.  It  seems  to  me  that  If  the  amendment  of  my 
friend  from  Florida  shall  be  accepted  it  will  increase  the 
abusee  and  give  excuses  although  the  Lord  knows  that  the 
engineers  and  the  people  directly  interested  in  such  im- 
provements need  no  excuses  for  these  appropriations— for 
rtemandlni    larger    appropriations    for    streams,    rivulets, 


bayous,  and  swamps  that  are  not  entitled  to  appropriations 
at  the  hands  of  the  Federal  Government. 

Mr.  WALSH  of  Massachusetts.  Of  course,  the  Senator 
knows  that  the  Secretary  of  War  states  that,  in  his  opinion, 
this  proposed  legislation  is  not  necessary  to  enable  the  Army 
engineers  to  take  into  consideration  the  particular  extent 
to  which  the  craft  mentioned  use  navigable  waters,  and  he 
makes  no  objection  to  the  bill.  So  I  do  not  think  there 
would  be  much  harm  done  by  the  passage  of  the  proposed 
legislation.  It  may  help  the  Senator  from  Florida  in  the 
nefct  election  in  his  State.     [Laughter.] 

Mr.  SMITH.  Mr.  President.  I  should  like  to  ask.  Has  there 
ev^r  been  any  precise  definition  of  what  is  a  navigable 
stJjeam?  In  my  State  and  in  other  States  whenever  a  dam 
is  jto  be  erected  we  have  to  come  to  Congress  and  get  per- 
m^ion,  on  the  theory  that  the  stream  where  the  dam  is 
tolbe  located  is  a  tributary  of  a  navigable  stream,  and.  if  it 
is  \  not  per  se  navigable,  it  is  classed  amongst  navigable 
waters.  The  point  the  Senator  from  Florida  is  making  is 
that  some  of  the  smaller  tributaries  of  the  larger  streams 
which  carry  the  lighter  forms  of  commerce  should  be  en- 
titled to  the  same  consideration  that  is  accorded  the  greater 
waterways  and  not  be  ignored  as  the  short -line  railroads 
have  been  ignored  for  the  benefit  of  the  Class  I  railroads. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     Yes. 

Kir.  COPELAND.  Does  not  the  Senator  know  that  the 
telirs  he  is  shedding  now  will  fall  upon  the  floor,  run  off 
into  a  rivulet,  and  flow  into  a  creek,  so  that  in  the  last 
arialysis  his  tears  are  "  navigable  water  "? 

Mr.  SMITH.  If  they  have  no  more  effect  upon  the  Sen- 
ate in  connection  with  my  argiunent  than  did  the  tears  of 
the  Senator  from  New  York  in  connection  with  his  argu- 
ment a  few  days  ago  on  another  subject,  I  might  just  as 
w^  take  my  seat. 

Mr.  COPELAND.  If  the  Senator  will  yield,  let  me  advise 
hl^,  that  since  that  time  bonds  and  stocks  have  been  boom- 
ing In  New  York  and  the  banks  have  loaned  money  to  the 
cltor  and  have  not  squeezed  the  city  into  considering  an  In- 
creased fare.  So  that  recent  events  have  justified  the  argu- 
ments used  by  me. 

Mr.  SMITH.  I  noticed  that  after  we  absolutely  refused  to 
gmant  any  relief  to  the  city  of  New  York  In  a  bill  which  was 
uilder  consideration  a  few  days  ago  the  banks  came  across 
iiild  furnished  the  money. 
Mr.  COPELAND.  At  6  per  cent  Interest. 
Mr.  SMITH.  But  the  point  I  am  making,  Mr,  Prwldent, 
Is  that  I  think  the  bill  tliat  has  been  Introduced  here  by 
\iifi  Senator  from  Florida  is  a  proper  one,  because.  It  aeems 
tq  me,  that  the  smaller  stream.^,  carrying  commerce  and 
(Idlng  the  work  that  he  has  Indicated,  should  be  considered 
(i4  well  as  some  of  the  larger  ones  that  obtain  great  appro- 
inflations  but  do  not  carry  any  commerce  at  all. 

Mr.  VANDENBKRO.  Mr.  President,  the  abuses  to  which 
the  Junior  Senator  from  Utah  refers  in  connection  with 
river  and  harbor  legislation  would  be  best  met  if  the  Con- 
fUtsa  would  flatly  decline  ever  to  consider  a  project  which 
lacked  the  recommendation  of  the  Board  of  Rivers  and  Har- 
fciors  Engineers.  The  great  difficulty  which  Is  confornted  on 
that  proposition  is  precisely  at  that  point.  For  Instance, 
la^  year,  when  we  made  a  perfectly  enormous  authorization 
for  river  and  harbor  projects,  millions  and  millions  of  dol- 
lal's  of  It  lacked  the  recommendation  of  the  Board  of  Rivers 
a4d  Harbors  Engineers,  and  much  of  It  actually  had  that 
board's  deliberate  and  specific  opposition. 

If  we  want  to  stop  the  abuse  in  respect  to  such  projects, 
the  way  to  do  It  Is  to  start  with  a  fundamental  rule  that  we 
aite  not  going  to  Ignore  the  recommendations  of  the  en- 
gllieers  of  the  War  Department.  In  that  connection,  may  I 
8i4ggest  to  the  Junior  Senator  from  Utah  that  I  have  sub- 
mitted an  amendment  to  the  rules,  which  Is  now  pending 
before  the  committee,  which  would  permit  a  point  of  order 
to  be  made  against  any  Item  in  a  rivers  and  harbors  au- 
thorization which  lacked  the  recommendation  of  the  Board 
of  Rivers  and  Harbors  Engineers.    That,  in  my  Judgment, 


siopracion  oi  oenents  to  pleasure  craii  in  arriyiu^  hv  h  cuuuiutjiuu 
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is  the  way  to  reach  the  major  abuse  to  which  the  Senator 
refers. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENIIERG.     I  yield. 

Mr.  KING.  I  am  very  much  gratified  to  learn  the  action 
taken  by  my  fnend  from  Michigan,  smd  I  shall  give  most 
hearty  support  to  his  proposition.  May  I  say,  however,  that 
I  read,  I  think,  nearly  every  report  submitted  by  the  engi- 
neers from  the  days  of  Washington  down  to  four  years  ago — 
hundreds  and  hvmdreds  and  hundreds  of  them — and  I  found 
that  in  many  of  those  reports  they  felt  constrained  by  rea- 
son of  the  pressure  which  was  brought  upon  them  by  local 
communities  and  chambers  of  commerce  to  make  a  sort  of 
negative  recommendation.  In  many  of  those  reports  they 
would  say,  "  There  is  no  justification  for  it.  but  the  people 
are  for  it;  large  organizations  are  for  it,  and  the  cost  may 
not  be  very  gre£,t."  We  find,  in  many  of  the  reports  sub- 
mitted by  honest  engineers,  opposition,  so  far  as  language 
is  concerned,  but  followed  by  a  consent  that  the  survey  be 
made. 

I  have  objected  to  nearly  every  survey  that  has  been  asked 
for  since  I  have  been  in  the  Senate,  and  have  voted  against 
every  one  of  th(se  river  and  harbor  bills  but  one.  I  stood 
by  Mr.  Coolldge  in  his  opposition  to  the  bill  that  called  for 
nearly  a  billion  dollars.  May  I  say  that  I  was  the  only 
Member  of  the  fJenate  who  voted  against  it.  We  have  been 
prodigal  and  wasteful;  and.  in  my  opinion,  have  permitted 
the  wasting  of  it  least  $500,000,000  in  so-called  river  and 
harbor  improvements. 

Mr.  VANDENHERG.  The  Senator  undoubtedly  is  correct; 
and  the  major  correction  of  the  abuse  lies,  in  my  judgment, 
in  the  direction  I  have  indicated. 

Mr.  COPELAMD.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENIJERG.  Just  a  moment.  Certainly  the  pro- 
posal sponsored  by  the  senior  Senator  from  Florida  [Mr. 
Fletcher],  and  now  pending  before  the  Senate,  in  no  sense 
opens  the  door  to  abuse  so  long  as  we  operate  under  the 
other  rule,  because  we  In  no  degree  change  the  authority  or 
the  deflnltion  under  which  the  Board  of  Rivers  and  Harbors 
Engineers  must  operate.  We  merely  Indicate  that  the  word 
"  commerce  "  shall  have  a  modern  definition  Instead  of  an 
archaic  definition. 

I  now  yield  to  the  Senator  from  New  York. 

Mr,  COPELAND.  Mr.  President,  we  have  gotten  a  little 
away  from  the  thought  I  had  In  mind,  I  did  want  to  make 
a  comment  on  what  the  Senator  said  about  leaving  the 
matter  to  the  engineers.  Wliy  do  we  not  do  away  with  our 
part  In  It? 

I  can  not  conceive  It  possible  that  Contrre.w  would  become 
merely  a  rubber  stamp.  We  have  the  right  always  to 
review  what  a  l)oard  does,  even  what  the  Bvidget  Director 
docs:  and  In  a  legislative  matter  which  Is  prescribed  by  the 
Constitution  as  one  which  has  to  do  with  our  duty  I  can 
not  think  It  woild  be  wise  to  have  a  rule  which  would  shut 
the  door  to  the  consideration  by  Congress  of  arguments 
which  might  ultimately  brln?  a  decision  here  different  from 
that  reached  by  the  Board  of  Army  Engineers, 

Mr,  VANDENBERO.  The  Senator  may  be  justified  In 
pleading  for  an  ultimate  avenue  of  appeal  from  that  deci- 
sion, I  am  not  saying  that  he  should  be  foreclosed  on  that 
point,  I  am  saying  that  when  a  rivers  and  harbors  bill  is 
before  the  Senate  there  should  be  some  sort  of  a  red  flag 
put  upon  any  particular  Item  In  that  bill  which  larks  the 
affirmative,  deflrltlve  approval  of  the  experts  of  the  Govern- 
ment to  whom  Is  committed  the  responsibility  of  making 
those  recommen  latlons. 

Mr.  COPELAl^fD.  I  agree  to  the  proposition  of  the  red 
flag;  but  it  would  be  a  very  strange  thing  for  us  to  give  over 
to  the  Board  of  Army  Engineers  all  the  powers  which  we 
possess.  They  have  a  program,  I  know,  that  perhaps  would 
not  Include  somj  particular  matter,  such  as  that  spoken  of 
by  the  Senator  Irom  Florida,  but  we  have  the  right  to  pass 
Judgment  upon  It. 

Mr.  McNARY.    Mr.  President 

Mr.  VANDENIIERO.    I  yield  to  the  Senator  from  Oregon. 


Mr.  McNARY.  I  have  no  objection  to  dlsi>osing  of  the 
bill.  Of  course,  this  argument  is  proceeding  by  unanimous 
consent.  If  there  is  to  l)e  opposition,  is  the  Senator  from 
Florida  willing  to  let  the  matter  go  over  for  the  day? 

Mr.  FLETCHER.  I  think  the  discussion  has  about  been 
concluded.  Mr.  President. 

Mr.  VANDENBERG.  Just  let  me  make  a  concluding 
observation. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  may  I  ask 
the  Senator  from  Michigan  a  question  about  h;,s  rule? 

Mr.  VANDENBERG.     I  yield. 

Mr.  WALSH  of  Massachusetts.  Do  the  pro^'isions  of  the 
rule  proposed  by  the  Senator  from  Michigan  affect  appro- 
priations for  the  improvement  of  rivers  and  harbors  that 
were  included  in  the  bill  by  the  House  without  the  recom- 
mendation of  the  engineers? 

Mr.  VANDENBERG.  I  do  not  think  so,  but  I  can  not 
answer  definitely. 

Mr.  WALSH  of  Massachusetts.  So  that  the  effect  of  the 
rule  would  be  to  deprive  the  Senate  of  some  of  the  rights 
that  the  House  has  in  making  appropriations  independent  of 
recommendations.  However,  I  think  the  rule  is  one  which 
should  be  given  very  careful  and  serious  consideration. 

Mr.  VANDENBERG.  Just  let  me  say  this  in  complete 
agreement  with  the  attitude  of  the  senior  Senator  from 
Florida : 

Upon  the  Great  Lakes  we  find  that  commerce  to-day 
means  something  vastly  more  than  cargo  freight.  In  fact, 
commerce  upon  the  Great  Lakes  means  infinitely  more  a 
question  of  pa.ssenger  facilities  and  passenger  traffic  than  it 
does  cargo  freight.  The  advantage  of  the  bill  is  to  require 
of  the  Board  of  Rivers  and  Harbors  Engineers  a  competent 
consideration  which  they  are  now  supposed  to  give  under 
the  letter  of  the  rule,  but  which  they  withhold  under  the 
present  practice  of  giving  all  priority  to  commercial  con- 
siderations. 

Mr,  JONES.  Mr.  President.  I  hope  and  am  satisfied  that 
the  reelection  of  the  Senator  from  Florida  I  Mr,  Fletcher  1 
docs  not  depend  upon  the  action  we  may  take  on  this  bill. 
(Laughter.]  If  we  can  not  get  a  Republican  from  that 
State — and  I  see  no  hope  of  it — I  do  not  know  of  anybody 
that  I  would  rather  see  comi;  to  the  Senate  from  Florida 
than  the  Senator  from  Florida  who  is  here  now. 

But,  Mr.  President,  I  am  rather  surprised  that  this  meas- 
ure should  be  reoched  so  soon  on  the  calendar.  The  com- 
mittee was  practically  evenly  divided  with  respect  to  the 
measure;  and  X  think  It  would  be  wise  If  It  could  go  over 
until  we  can  give  It  a  little  bit  more  consideration.  I  am 
Inclined  to  think  that  it  does  not  add  much  one  way  or  the 
other;  but,  If  It  is  not  necessary,  I  do  not  see  any  need  of 
our  cumbering  our  statute  books  with  statutes  which  are  not 
necessary.  Therefore  I  am  going  to  ask  that  the  bill  go  over 
for  this  day.  anyhow, 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over, 

trmoN  rruMY  co. 

The  Senate  proceeded  to  consider  the  bill  (8.  6)  for  the 
relief  of  the  Union  Perry  Co.,  owners  of  the  ferryboat  Mon- 
tank,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  1,  line  6,  after  the  word 
"  tug,"  to  strike  out  "  Mojave  '  and  insert  "  Mohave,"  so  as 
to  make  the  bill  read: 

Re  it  enacted,  etc..  That  the  claim  of  the  Union  Ferry  Co,  of  New 
York  and  Brooklyn,  owneri  of  the  ferryboat  Monluuk.  alleged  to 
havp  been  Injured  in  »  colUilon  with  the  United  B'.atrii  Navy  tug 
Mohat'f,  which  occurred  In  the  East  River  on  the  27th  day  or 
December,  1918.  for  and  on  account  of  the  alleged  damage  to  aald 
ferryboat  ktontauk,  by  reaaon  of  Mid  collision,  may  be  submltu^d 
to  the  United  States  Dlatrtct  Court  for  the  Bouthrrn  DlBtrlct  of 
New  York  under  and  in  compliance  with  the  rule*  of  aald  court, 
■ittiog  a«  a  court  of  admiralty;  and  aald  court  shall  have  juriadlc- 
tlon  to  h«ar  and  determine  the  whole  controveny  lUid  to  enter  a 
judgment  or  decree  for  the  amount  of  the  damages  auatalned  by 
reaaon  of  aald  collision,  If  any  shall  be  found  to  be  due  said  own- 
ers, on  the  same  prlnctplea  and  measure  of  liability,  with  costs,  na 
In  like  caaea  In  admiralty  between  private  parties,  with  the  same 
rights  of  appeal:  Provided.  That  such  notice  of  tho  suit  ahall  be 
given  to  the  Attorney  General  of  the  United  States  iia  may  be  pro- 
vided by  the  order  of  aald  court;  and  that  It  shall  be  the  duty  o( 
the  Attorney  Qeneral  to  cause  the  United  States  attorney  In  such 
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dmrtct  to  Appear  and  defend  for  the  UnJtad  States;  Provided  fur- 
ther. Th»t  the  libel  In  the  •ult  herein  authorized  ehall  be  filed  not 
later  than  four  montha  after  the  paiaage  of  thla  act. 

The  amendment  waa  agreed  to. 

The  btll  waa  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

■It LS   PASSES   OVZB 

The  bill  <S.  25«9)  authorizing  adjustment  of  the  claim  of 
2>wia  O.  Wick  waa  announced  as  next  In  order. 

Mr.  KINO.  Mr.  President,  there  Is  a  suggestion  that  I 
desire  to  malte  to  the  chairman  of  the  committee  with 
respect  to  a  number  of  claims  where  an  appropriation  lit 
made  In  the  body  of  the  bill,  after  authorizing  some  official 
of  the  Oovcrnmcnt  to  determine  the  validity  of  the  claim, 
1  think  that  is  not  wise  legislation;  and  I  ask  that  the  bill 

go  over. 

Ttxe  VICE  PRESroENT.    The  bill  will  be  passed  over. 

The  bill  <8.  218)  authorizing  adjustment  of  the  claim 
of  the  Westinghouse  Electric  b  Manufacturing  Co.  wa;t 
announced  as  next  In  order.  ' 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3045)  to  provide  for  cooperation  by  the  Fed- 
eral Government  with  the  several  States  In  relieving  the 
harjdshlp  and  Buffering  caused  by  unemployment,  and  for 
other  purposes,  was  announced  as  next  In  order. 

Mr.  McNARY.  Mr.  President,  I  conferred  with  the  Sena- 
tor from  Wisconsin  (Mr.  La  FollcttkI  this  morning,  and 
It  is  his  desire  that  the  bill  go  over.  He  docs  not  core  to 
have  It  considered  until  some  time  next  week. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

KX8SOT7III    RXVCR    BRIOOI,    POPLAR,    MONT. 

The  Senate  proceed  to  consider  the  bill  O.  2639)  granting 
the  cotucnt  of  Congress  to  the  State  of  Montana,  the  coun- 
ties of  Roosevelt.  Richland,  and  McCone,  or  any  of  them,  to 
construct,  maintain,  and  operate  o  free  highway  bridge 
across  the  Missouri  River  at  or  near  Poplar,  Mont.,  which 
had  been  reported  from  the  Committee  on  Commerce  with 
amendments. 

The  amendments  were,  on  page  1.  line  3.  after  the  word;; 
"  That  the."  to  strike  out  "  consent  of  Congress  Is  hereby 
granted  to  the  State  "  and  Insert  '"  times  for  commencing 
and  completing  the  construction  of  a  bridge  authorized  by 
act  of  Congress  approved  July  3,  1930.  to  be  built  by  the 
SUte  ":  In  line  7.  after  the  word  "  them."  to  strike  out  "  to 
construct,  maintain,  and  operate  a  free  highway  bridge  and 
approaches  thereto  ":  on  pai^e  2.  line  3.  after  the  word  "  Mon- 
tana." to  strike  out  "  In  accordance  with  the  provisions  of  an 
act  entitled  'An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters.'  approved  March  23,  1906  "  and  Insert 
**  are  hereby  extended  for  one  and  three  years,  respectively, 
from  the  date  of  approval  hereof  ':  and  on  the  same  page, 
after  line  7.  to  insert: 

Kk.  2  The  right  to  alter,  amend,  or  repeal  thla  act  Is  hereby 
•xpreaaly  rrefrved. 

So  OS  to  make  the  bill  read: 

D«  it  tnaeted.  etc..  That  the  tlmee  for  eommendnR  and  complet- 
ing the  conntructlon  of  k  brtdgo  authorized  by  act  of  Con^uaa 
approved  July  S.  1030.  to  be  built  by  the  State  of  Montana,  the 
counttee  of  Roeaevelt.  Richland,  and  McCone.  or  any  of  them, 
aoroaa  the  Mlaaourl  River,  at  a  point  suitable  to  the  Interest  of 
navigation,  at  or  near  Poplar,  Mont ,  are  hereby  extended  (or  one 
and  three  years,  reapectlvely,  from  the  date  of  approval  hereof. 

8ac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
•sprevly  r— rved. 

The  Amendments  were  agreed  to. 

The  blU  was  ordered  to  be  eniroMed  for  a  third  reiidlni, 
read  the  third  time,  and  paased. 

The  title  wu  Amended  so  as  to  read:  "A  bill  to  extend  the 
time  for  the  conatructlon  of  a  bridge  aeroct  the  Mlisourl 
River  at  or  near  Poplar,  Mont." 

WILLIAM  T.  ITILIS 

The  bUl  (8.  249)  authorliini  adjustment  of  the  claim  of 
WlUlam  T.  Stiles  waa  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 


'Be  it  enaeied.  etc..  That  the  Comptroller  General  of  the  United 
Ulatee  te  hereby  outhorlzed  and  directed  to  settle  tind  adjust  the 
cllilm  of  William  T.  StllOB  for  blood  furnished  October  11.  192fl. 
;'(«■  transfusion  to  Charles  E.  Williams,  a  patient  In  a  Oovernment 
Ii^spltal,  and  to  allow  In  full  and  final  settlement  of  said  claim 
1^4  amount  not  In  excess  of  $25  There  is  hereby  appropriated,  out 
oiany  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
o^  $25  for  the  payment  of  such  claim. 

PYRAMID  LAKE  INDIAN  RESERVATION,  NEV. 

iThe  rf solution  <S.  Res.  142)  authorlr,lnK  an  Inve.stlfiatlon 
()<  the  situation  on  P>Tamld  Lake  Indian  Reservation,  Nev., 
^v|is  announced  aa  next  In  order. 

,Mr,  ODDIE.  Mr.  President,  last  night  a  very  logical  and 
practical  question  waa  asked  In  rrrtard  to  thLi  resolution, 
'^vtilch  was  before  the  Senate  for  a  few  minute.s,  by  the  Sena- 
tor from  Utah  [Mr.  KinoI,  as  to  why  lhl.s  matler  had  not 
bfen  acted  on  by  the  Indian  AlTalrs  Commltlee. 

I  will  state  that  a  number  of  the  ranchon  Involved  In  this 
matter  are  on  the  borderline.  It  is  a  que.stlon  whethw  they 
actually  are  within  the  reservation  as  laid  out  or  not.  The 
Plibllc  Land.H  Cnmmltteo  will  be  reque.stod  under  this  reso- 
li|llon  to  appoint  a  subcommlttco  to  look  Into  the  facts  of 
tl>e  case  and  report  to  ConKresa,  The  .subcommittee  can  not 
tUftke  any  law.  Congrovi  will  have  to  do  that.  If  It  rccom- 
n^ends  legislation,  I  will  suggest  that  that  recommendation 
b0  referred  to  the  Committee  on  Indian  AfTalrs  If  the  com- 
iillttce  so  requests.  This  resolution  in  a  renuc.".t  for  informa- 
tion, and  a  request  of  the  SccrotHry  of  the  Interior  that 
action  In  regard  to  throwing  thr.-,o  ,«!cttlerR  off  the  lands 
'A/llthln  the  next  week  shall  be  withheld  until  Ihl.s  report  Is 
made  to  Consress,  Recently  I  have  .spoken  to  the  Senator 
I'tom  North  Dakota  [Mr.  FrazierI,  chairman  of  the  Indian 
,^i^^alrs  committee,  about  this  resolution  and  he  Is  setting 
ti^mc  data  In  the  matter  now. 

I  If  this  resolution  is  posted,  and  he  has  objection  later,  I 
itljiall  bo  willing  to  have  it  rcconnldrred;  but  I  do  not  think 
ht  will  object  to  the  matter. 

Mr.  JONES.  Mr.  President,  I  have  no  particular  objection 
to  this  resolution  going  to  the  Public  Lands  Committee,  and 
yft  It  does  seem  to  me  that  it  should  be  dealt  with  by  the 
Iijidian  Affairs  Committee.  I  am,  however,  oppo.^.ed  to  the 
pMsage  of  the  resolution  If  the  second  paragraph  Is  left  in. 
I|  that  paragraph  Is  taken  out,  I  shall  make  no  objection 
to  It. 

I  see  no  reason  why  $1,000,  or  any  sum  of  money,  .should  bo 
appropriated  to  allow  one  of  the  resrular  standing  commiltccs 
of  the  Senate  to  investigate  a  matter  of  this  kind  where  the 
Information  can  largely,  if  not  entirely,  be  gotten  from  the 
department.  I  am  not  willlntT  to  provide  In  the  resolution 
for  the  expense  of  possibly  bringing  somebody  down  here 
'lorn  the  far  Weit  unless  It  Is  demonstrated  later  than  it  Is 
absolutely  necessary  to  do  that.  I  have  no  objection  to  the 
provision  asking  the  Secretary  of  the  Interior  to  suspend 
action  on  these  matters.  I  am  perfectly  willing  to  allow 
t|iat  to  be  done,  ond  if  the  Senator  will  strike  out  the  second 
Ptiragraph.  I  shall  make  no  objection.  Olhcrwlue  I  shall 
huve  to  object. 

Mr.  ODDIE.  Mr.  Pre.'iident,  In  reply  to  the  .suggestion  of 
the  Senator  from  Washington,  I  do  not  expect  that  there  will 
bt  any  expenses  in  this  matter,  and  I  feel  that  the  question 
of  expenses  Is  Incidental  to  the  purpo.'^e  of  the  resolution; 
afid,  therefore,  I  will  be  willing  to  accept  the  amendment. 
Mr.  JONES.  Mr,  President,  I  move  to  strike  out,  on  page 
21  all  aftor  line  10  down  to  and  Including  Ime  25, 

'The  amendment  was  agreed  to;  and  the  rcaolutlon  was 


Agreed  to.  as  follows: 


Renol^'td,  That  the  Commltte/t  on  Pvihllo  Lands  nnrt  flurvrys,  or 
•liy  duly  nuthorlMd  stibcnmmltlee  therpDf  In  nulhorl/rd  nnd 
directed  to  Invrstlirntt  the  simntlon  on  the  I'yrnmifl  l.nke  Inrttruj 
R*Mrvntlon  with  a  view  to  deternUnlim  purltoulnrly  il)  the  stnlus 
o|  fhtrtee  made  un  Unds  thrreiu  by  crriaiii  vpitlort,  whtrh  Unas 
hive  been  occupied  and  imprnvod  by  siich  wpttlprn  unci  ihPlr  trans- 
ftreea  for  a  period  of  at  least  ai  vciirs  priir  to  .Juno  7,  1»J4, 
($)  the  advisability  of  requlrlnic  eurlv  paympnt  thereon  by  such 
Mttlers  under  the  provisiuns  of  the  act  PtitiilPd  "An  net  for  the 
relief  of  settlers  and  town-site  (x-cupunls  or  -  m  tt»in  lands  m  the 
HVramld  Ijike  Indian  Rpsprvaflon.  Nov  ,  '  approvpd  .hmo  7,  10'.'4, 
iq  view  of  all  the  equities  of  the  claimants  thp  nnvnints  Involved, 
uAd  present  economic  conditions.  O)  the  (alrnesa  of  the  valuation 
])  seed  OQ  such  lands  by  appraisal  pursuant  to  the  provisions  of 
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•uch  act  of  June  7.  1M4.  and  (4)  the  extent  to  which  any  general 
inequitable  cond  tlons  may  exist  with  relation  to  auch  land 
entries.  The  conmlttee  shall  report  to  the  Senatr  as  soon  a« 
practicable  the  lesults  of  Its  Investigations,  together  with  Its 
recommendations.  If  any,  for  neceasar)'  legislation  for  the  relief  of 
such  settlers. 

The  Secretary  of  the  Interior  Is  hereby  requested  to  suspend, 
pending  the  del  iterations  and  final  report  to  the  committee,  and 
the  final  dlsposl  .Ion  by  the  Seventy-second  ConKress  of  such 
legislation  as  the  committee  may  recommend,  the  requirements  of 
any  regulations  prescribed  by  him  governing  payments  on  lands 
entered  upon  as  lierelnbefure  referred  to. 

AMERICAN    AND    GERMAN    WAR    CLAIMS    SETTLEMENTS 

Mr.  KINO.  Ivlr.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  admirable  and  Illuminating 
article  by  Mr.  Joseph  Conrad  Fehr,  entitled  "American 
and  German  War  Claims  Settled." 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  F.icord,  as  follows: 

lAmcilcan  Bar  Aasoclatlon,  January,   1032) 

AMraiCAN  AND  UISMAN  WAR  CLAIMS  hBTTl.KU  MIXKU  CLAIMS  COM- 
MtaaiON,  UNITKt  MTATKS  AND  OERMANV,  Wll.I.  DfRINCl  IO»a  CONCI.UDK 
WHAT    IS    OKNtR.a.l.Y     nlCt(UlNI/ru     AH     Tlllc    OUr.ATrnT     INTrRNATIONAI 

ci.AiMa  AaarraAiioN   in  jtisTosY     a  monumknial  achikvkmknt 

aTATIMTlCM    or    C  .aims    DISI'UNKD    or       RKTURN     UY     l'NITr:U    STATKM    U» 
SCQIBSTKaCD     OIRMAN      I'ROPKRTY       WORK      Ut      WAR     (.'LAIMM     ARIIITKII 

UNUVs  srnuiMi  nt  or  war  claims  a(.t,  src 

By  Joseph  Conrud  Kchr.'  member  of  the  Waahlnnton.  D.  O..  Bar 

Necesanrlly  It  1  as  taken  some  yrnrn  to  hr\u^  order  out  of  thp 
chaos  which  the  World  Wur  U-ft  In  lU  wake  Thi<  ordrrly  proc- 
oshPs  of  ppiicpful  Slid  amicable  ndJusinuMit  are  Inntilloly  nlowor 
than  thp  dpstructlve  forros  of  war  The  liiutrrt  BtntcN  Ims  nuson 
to  know  this  Tl  0  postwar  period  for  the  Ifiilt4'(l  Htiitp*  luv«  been 
marked  with  several  outstanding  iiccomplinhinpntN,  Ihr  rosiilt  of 
championing  tlip  prlndplp  ol  nrl)llruUnti  no  Ihr  most  Mtt  infiK  lors 
solution  of  intcTiiutlonal  dllTcrrru'cM  'I'hr  ninut  itnportAui  ii  llip 
Mixed  C'lnlmN  Conmlsslon,  United  Blulcn  uiul  Clirinnny  which  will 
during  IB;U  concludp  what  \n  jicnprally  rrcopnlypd  an  thp  j,:rr:itp«1 
inlpnmtlonal  dalns  arbltrnllon  In  history,  n  monuniriitiil  lu  !  irvp- 
mpiit  In  the  judl'ial  soltlcmciit    of  conlrnvrrNirH  brtwprii    nnDons. 

Both  the  United  atiilcn  and  (imuuny  jiromptly  orj'iu.i/cd  the 
commlsulon,  purs  lant  to  tholr  ugrcrtncnt  of  Au^'usf  K'  \i)'S2.  ful- 
lowiiii;  Die  treat;  of  Berlin  of  August  29,  1(»21,  which  rrslt-rcd 
friendly  relations  Before  the  end  of  1R22  the  tribunal  v.un  pre- 
paring tf)  pans  upon  the  following  categories  of  claims,  dnfincd  In 
the  agreement: 

'111  Claims  of  American  citizens,  arising  since  July  31,  1914.  In 
re«pect  of  damatios  to.  or  seizure  of.  their  property,  rt^^'hts.  and 
Interests.  Includli  g  any  company  cr  awsorlatlnn  !n  whicii  they  are 
Interested,  within  German  territory  n.s  it  exl.^tcd  on  August  1,  1014 

"(2)  Other  clal  ns  for  Iohh  or  damage  to  which  the  United  States 
or  Its  nationals  hi  ve  been  subjected  with  reNpect  to  Injurlen  to  per- 
sons or  to  proper;/,  rights,  and  intfrest.s,  including  any  company 
or  association  In  \;hlch  American  nations  are  Interested,  since  July 
31,  1914,  as  a  con  kequenco  of  the  war. 

"(3)  Debts  owl  ig  to  American  citizens  by  the  German  Oovern- 
ment or  by  Germ  in  nationals." 

On  the  suggestion  of  Germany  that  an  American  be  named  as 
umpire,  the  Hon  William  R  Day.  then  an  Assoriute  Ju«tlce  of  the 
Supreme  Court  o:  the  United  States,  was  designated  by  President 
Harding.  Judge  :!dwln  B.  Parker,  of  Texas  and  New  York,  a  dis- 
tinguished lawyei,  who  during  the  war  serve<l  as  priorities  com- 
missioner on  the  War  Industries  Board  and  later  as  chairman  of 
the  United  Statct  Liquidation  Commission  In  Europe,  which  ad- 
justed approximately  11,800,000,000  In  claims  between  the  United 
States  and  the  a  lied  powers,  accepted  appointment  as  American 
commissioner,  Germany  named  Dr.  Wllhelm  Klesselbach.  of  Ham- 
burg, an  emlncn ,  German  Jurist,  now  serving  also  as  president 
(chief  Justice)  of  the  Hanscatlc  Supreme  Court,  as  her  representa- 
tive on  the  comn'ission.  Upon  the  resignation  of  Mr  Justice  Day, 
shortly  before  hli  deoth  In  1823,  Judge  Parker  was  the  choice  of 
both  Governments  for  the  position  of  umpire  He  was  succeeded 
as  American  com  nlsstoner  by  the  Hon,  Chandler  P  Anderson,  of 
New  York  and  Wishlngton,  former  counselor  of  the  Department  of 
State,  an  outstanding  specialist  In  international  law,  who  has 
freriuently  repres-nted  the  United  btntes  in  the  deliberations  of 
International  arb  tratloiis  here  and  abroud.  Following  the  death 
of  Judge  Parker  in  October,  1030,  the  Hon  Iloland  W.  Boyden,  of 
Boston,  was  on  Jinuary  0,  lOtiO,  selected  as  umpire  Mr  Boyden 
had  been  for  several  years  the  unofTicial  ohsrrver  of  the  United 
States  at  the  Ilepitratlon  Cohimlsslon  in  Paris  Thp  sudtlen  dputh 
Of  Mr  Uoydpn  on  October  aft.  lUHl.  left  n  vacancy  not  only  in  the 
post  of  tnnplre  b\il  also  in  thw  United  Mtatws  paupl  of  ihp  Perma- 
nent Court  of  Arl  itrntlon  under  the  I'ld  llsi^up  convpiitions  and  in 
the  prpsuioncy  ot  the  arbitration  Iribunsl  ei»tftl)li"hi'd  under  the 
Young  plan. 

The  Hon  Knheit  W.  Bonynge,  of  New  York,  a  nromlnent  lawyer 
and  former  Hepnsnntatlvp  in  Congrrs*  from  Oolomdo,  hw.  since 
June.  Ittas,  born  he  Amprlran  agpnt  in  chaif?e  nf  the  preparation 
and  presentation  ol  these  claims  before  the  conmilssion      He  sue- 

'  Mr  Fohr  Is  a  former  special  assistant  to  the  AtU)rnpy  Oennral 
of  the  United  Stales,  and  was  tor  several  years  one  of  the  counsel 
for  the  United  btat«s  before  the  Americau-Uermaii  Claluu  Ar- 
bltratluQ, 


Deeded  Robert  C.  Morris,  of  New  York,  who  resigned  after  the 
organisation  work  was  completed.  He  Is  aaslsted  by  a  legal  stafT, 
with  Mr  Harold  H.  Martin,  of  V/ashlngton,  who  has  ably  served 
the  United  States  Oovcrnmcnt  m  various  advisory  capacltlea.  at 
chief  counsel. 

The  present  German  agent  Is  Dr.  Wllhelm  Tannent)erg.  who  last 
spring  succeeded  Dr.  Karl  von  Liiwlnalil.  a  former  high  official  In 
Germany's  diplomatic  aervlce. 

It  was  not  the  intention  of  i.ho  contracttt\g  parties  that  the 
umpire  serve  as  pre.slding  ofDcer.  The  practice  of  the  umpire 
presiding  over  meetings  of  the  commission  was  adopted  when  the 
late  Judge  Parker  succeeded  to  T-he  position  of  the  umpire  upon 
Mr.  Justice  Day's  resignation. 

In  letis  than  nine  years  this  tribunal  and  the  two  agents  repre- 
i«ntlng  the  respective  Governments,  together  with  their  staflu  of 
counsel,  have  disposed  of  nearly  all  of  20,435  claims.  Germany 
was  offlclally  notified  of  the  first  group  of  claims,  13,410  In  num- 
ber, prior  to  April  10,  1033,  as  riK|ulred  under  the  rulee  adopted. 
In  terms  of  dollars  and  cents  tho  detnunds  of  these  thousands  of 
I  laimants.  Including  the  exaggersted  or  unfounded  with  the  meri- 
torious, reached  the  stupendous  figure  of  $1,470,004,8 13  03  This 
Included  the  claim  for  the  cost  of  maintaining  the  American  part 
of  the  Army  of  Occupation  along  the  Rhine,  estimated  at  IJaA,- 
544.810  &3  (as  of  January  31,  1023).  This  claim,  by  rrason  of  the 
separate  arrangement  between  the  United  Statna  und  Germany  of 
Jtine  33,  1030,  in  lieu  of  the  Yoving  plan  (which  supersedes  the 
Dawes  plan  and  the  agreement  adopted  by  the  Psrls  eonferpn<'e 
January  14,  103A),  Is  lo  he  paid  by  Germany  directly  to  the  United 
Hi  at  ON,  hence  wivs  not  prp>*ed  before  the  commission  The  repa- 
rittU)!)  demands  of  thp  principal  allied  and  associated  powers,  it 
will  be  recalled,  totaled  shout  ».'»3.0()0.000  OOO, 

Subsequently,  under  the  agreeinent  of  December  .11,  1028  (con- 
teinpluted  by  the  settlement  of  war  clahns  act  of  1D3H),  a  large 
Krcuj)  of  ro-called  lute  rinlnis  came  wHhln  the  J\irl»dlctlon  of  the 
(.oinniU.'ilon     These  casc.t.  B.OOO  In  number,  have  all  been  decided. 

There  are  somp  107  (inchidlng  1B7  r.ubotagp)  (laims  jjemling 
adjudication  by  the  commlNsloii  There  remaining  claims  have 
been  ftubmltted  for  decision,  it  In  estimated  t  Tat  when  the 
work  of  the  conimls/lon  i.hiiU  hnve  l^een  com(.l(teil  the  total  hill 
iigalii'il  Ocriiiany  will  be  approxinuiVely  S.ioo onoooo  including  m- 
icre«t  nnd  Including  the  sahfitiw  e  clalni»>  I'hlh  n  pans  that  the 
))rin<ljMil  iiloiic  will  amount  \.u  apjjroxlmatcly  1 10C», 000,000,  exclu- 
sive of  the  rdibotagc  claims, 

Of  the  6.810  awards  In  private  claims  the  figures  now  definitely 
ascertained  are,  cxduKlve  of  Interest,  13,40(1,4.1131  In  awards  In  the 
Lu*i(auia  group,  136.342.106  63  In  the  marine  underwriters  group, 
and  $80.'J21.20fl.lO  In  the  other  claims.  Involving  deaths  and  per- 
suiuil  Injuries  lotlicr  than  the  Lutttanla  ^'.ruup),  Amorlcan  hull  and 
carKO  losses,  property  lo»se»  In  occupied  teriltory.  property  los.ses 
In  Germany.  American  Interests  In  German  estates,  debts,  bank 
deposits,  and  bonds.  In  addition,  the  estimated  thmount  of  the 
pending  claims,  exclusive  of  interest,  is  $34,150,000. 

The  claims  put  forward  by  the  Oovernment  were  on  account  of 
destruction  of  and  damage  to  ships  and  cargoes  and  Insurance 
losses  They  have  resulted  in  awards  In  the  tot,al  amount  of 
$42,034,704.41,  exclusive  of  Interest,  as  follows:  Shipping  Board, 
$16.600  000;  Veterans'  Bureau,  $34,310,006.41;  Rallrotid  AdmlnUtra- 
tlon.  $1,216,000;  Government  dispatch  at;ency,  $600. 

The  grand  total  of  the  principal  thus  arrived  at  would,  there- 
fore, be  some  $184,000,000  (If  the  sabotage  ca.tes  are  Included). 
Adding  Interest  due,  at  the  rate  of  6  per  cent  from  the  various 
dates  specified  In  the  awards.  Amurlca's  total  bill  against  Germany 
on  account  of  both  private  and  Government  claims  will  on  this 
basis  approximate  $300,rx)0,000.  Of  this  amount  there  has  already 
been  paid  to  private  claimants  over  $133,000,000,  PaymenU  on 
account  of  the  Oovernment  awards  are  deferred,  under  the  act, 
until  the  private  claimants  have  been  fully  rccomp<'ns«d. 

Eliminating  the  war-risk  insurance  premium  clalnu  Aggregating 
in  amount  claimed  $346,000,000.  which  were  categorically  dismissed 
by  the  commtaalon  aa  utterly  Ul-founded.  and  the  Army  of  Occupa> 
turn  costs  estimated  at  $366,544. 8 10.&3.  aa  well  as  quite  eomo  $100,- 
000,000  In  duplications  and  arbltiary  exaggerations  In  Initial  peti- 
tions, the  final  awards  of  the  commtaalon  so  far  entered  (some- 
what more  than  $365,000,000,  Including  Interest),  will  be  about 
38  per  cent  of  the  amount  originally  demanded. 

These  awards  were  huge  compared  with  those  entered  by  Judge 
Parker  as  the  sole  commissioner  of  the  Tripartite  Claims  Commis- 
sion, though  these  In  turn  were  greater  In  amount  than  the  rerov- 
erles  obtained  through  severalpriioedlng  arbitrations  to  which  the 
United  SUtes  waa  a  party.  The  Tripartite  Commission  rendered 
awards  against  Austria  toullng  1970,033. 14  (Including  IntereKt). 
These  have  been  paid  Its  awards  agaltU't  Hungary  totaled  $173,- 
AlO  'I'O  To  this  must  be  added  some  Interssit  This  is  beeausn 
Hungary  has  not  yet  been  able  to  arrange  for  the  payment  of  thes* 
awards,  due  to  ooinplliatluna  arising  from  miMt-favursd-ttaiiun 
clauses  In  settlements  with  several  ICuropt>ai)  powen. 

The  •o-ealted  sabotage  claims  amount  to  niiproiilmatety  $40.- 
(X)0,0()u,  inoluding  interest,  T^ioy  arose  out  of  the  Miaek  Torn  and 
Klngsland  disasters  In  New  Jersey  in  July,  luin,  atiO  January,  1017, 
respectively.  These  t  aaes  were  adversely  deelded  by  the  commis- 
sion in  October,  1030.  Hut  the  Amerienn  agent  has  flied  petitions 
with  the  commission  seeking  a  rrhenring  in  btith  these  caaes.  He 
haa  tendered  important  newly  dis<'overed  evidpiice  The  petitlrins 
have  yet  to  be  passed  upon  by  the  ct)mmlsslon  Hei-etofore,  efTorts 
to  reoi>rn  cases  once  decided  by  the  r«immisslnn  have  been  com- 
paratively rare  and  aucccssful  in  very  few  inatanuea  Should  theaa 
I>etltlona  be  acted  upon  favorably,  the  commission,  now  much  re- 
duced in  pvraozmal,  wUl  bavc  to  ooatinue  to  function  for  aeveral 
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more  months.  Otherwise  the  commlssloni  work  Is  now  practically 
completed,  and  as  an  organization  the  commission  will  pass  out  of 
existence  In  the  near  futiu*.  ,     .   ,  wi 

It  is  inttfecting  to  note  that  this  great  International -claims  arbi- 
tration has  to  date  cost  the  Gtovemment  of  the  United  States  for 
its  entire  operaUons.  some  »1J29.000.  including  the  small  amount 
for  the  Tripartite  Commission's  activities.  It  Is  estimated  that  In 
accordance  with  the  pro'vlaions  of  the  settlement  of  war  claims  act 
of  IMS  the  deduction  of  the  very  modest  charge  of  one-half  of 
I  Der  cent  from  the  awards  as  paid  shovild  result  in  reimbursing 
the  Government  in  the  sum  of  about  $1,132,000.  Including  the 
unflniahed  work.  In  other  words,  the  United  States  wUl  actually 
be  out  of  pocket  only  »97.000.  the  diUerence  between  the  $1,229,000 
and  $1,132,000.  If  the  one-half  of  1  per  cent  deduction  Is  also 
applied  to  the  Government  awards,  there  would  be  a  further  re- 
covery of  cost  of  over  $345,500.  assuming  payment  of  these  awards 
a*  of  the  present  time,  that  Is.  the  Government  would  make  an 
actual  profit  of  soma  $248,500  as  the  result  of  the  labors  of  the 
commission. 

We  will  now  turn  to  the  related  problems. 

The  ret\im  by  the  United  States  of  German  property  it  had  se- 
questered, presented.  In  the  light  of  the  adjudicated  and  unpaid 
claims  against  Germany,  a  problem  fraught  with  considerable  dlffl- 
c\ilty  ThU  property  had  been  seized  under  the  trading  with  the 
enemy  act.  originally  enacted  October  6,  1917.  and  amended  from 
time  to  time.  Then  the  property  was  specifically  set  aside,  under 
the  Knox-Porter  resolution.  ThU  was  the  resolution  declaring 
that  the  eUte  of  war  with  Germany  had  terminated  with  its  pas- 
sage as  of  JxUy  2.  1821.  It  set  the  property  aside  to  be  dealt  with 
later  by  the  Congress,  as  a  sort  of  pledge  or  security  to  ensure  the 
payment  by  Germany  of  America  s  war  claims,  once  the  amounts 
thereof  were  flnaUy  determined.  The  resolution  (Incorporated  as 
a  part  of  the  treaty  of  BerUn)   provided  that — 

"All  iwoperty  of  the  Imperial  Geijaan  Govenunent.  or  its  suc- 
oeaaor  or  successors,  and  of  all  German  nationals  which  was  on 
April  8.  1817.  In  <»•  has  since  that  date  come  Into  the  possession 
or  under  control  of,  or  has  been  the  subject  of  a  demand  by  the 
United  SUtes  of  America  •  •  •  shall  be  retained  by  the 
United    States    of    America,    and    no    disposition    thereof    made 

•  •     •     until   such   time  as  the   Imperial   German   Government 

•  •  •  shall  have  •  •  •  made  suitable  provision  for  the 
satisfaction  of  all  claims  •  •  •  of  all  persons,  wheresoever 
domiciled,  who  owe  permanent  allegiance  to  the  United  States  of 
America  and  who  have  suffered  •  •  •  since  July  31,  1914, 
loss,  damage,  or  injury  to  their  persons  or  property     •     •     •." 

On  March  10.  1928.  Congress  enacted  the  settlement  of  war 
claims  act  of  1928.  which  also  amended  the  trading  with  the 
enemy  act.  Under  the  terms  of  this  legislation  this  property 
seized  from  German  nationals  is  rapidly  being  returned  to  the 
former  o^Tiers  or  their  successors  in  Interest.  Out  of  the  $545.- 
338.160.84  worth  of  cash  assets  and  other  property  seized  by  the 
Alien  Property  Custodian  from  alien  enemies.  $235,370,096.92  had 
already  been  returned  to  the  erstwhile  enemy  owners  prior  to 
January  1.  1924.  thus  leaving  In  the  hands  of  the  custodian  cash 
assets  and  other  property  amounting  to  $309,858,063.92.  In  addi- 
tion there  were  the  German  ships  seized  under  the  congressional 
joint  resolution  of  May  12.  1917,  and  the  radio  station  and  patents 
taken  over  from  German  nationals. 

This  brings  va  to  another  outstanding  accomplishment,  the 
work  of  the  War  Claims  Arbiter,  functioning  under  the  settlement 
of  war  claims  act.  The  first  arbiter  was  Judge  Parker.  Before  he 
died  he  rendered  several  decisions  announcing  general  principles, 
but  decided  only  two  patent  cases.  He  was  succeeded  January  13, 
1930.  by  Judge  James  W.  Remlck.  of  Concord.  N.  H.,  who  has  very 
ably  carried  on  and  concluded  the  work  so  well  begun. 

It  will  be  recalled  that  the  German  vessels  were  valued  by  ths 
Navy  Board  of  Appraisal  In  1917  at  some  $34,000,000.  In  the  suits 
tiled  in  the  United  States  Court  of  Claims  after  the  war  (dis- 
missed for  lack  of  Jurisdiction)  the  former  owners  of  these  ships 
valued  them  in  excess  of  $230,000,000.  But  Judge  Remlck.  apply- 
ing the  particular  rule  of  fair  compensation  prescribed  by  the  act. 
in  1930  Judicially  determined,  after  very  thorough  argument  and 
consideration,  that  the  value  of  those  within  his  jurisdiction  was 
$74,243,000.  including  interest  to  January  1.  1929. 

The  arbiter  wound  up  his  office  December  15.  1931.  The  amounts 
claimed  In  the  nearly  1.200  cases  filed  were  never  accurately  de- 
fined by  claimants,  but  probably  aggregated  some  $500,000,000. 
They  were  based  on  105  ships,  about  6.200  patents,  and  the  Say- 
vilie  radio  station.  It  is  unique  In  our  history  that  one  man  has 
been  given  sole  power  of  decision,  without  appeal,  in  cases  Involv- 
ing such  vast  stuns.  The  onerovis  trxist  reposed  has  been  so  ably, 
fairly,  and  promptly  discharged  as  to  meet  with  entire  satisfac- 
tion on  all  aides. 

The  288  awards  entered  by  the  arbiter  in  favor  of  German  na- 
tionals In  the  patent  cases  and  the  radio-station  claim  amovmt, 
with  interest  through  1928.  to  $12,485,387.83.  With  the  27  awards 
in  the  94  ship  cases,  the  awards  to  Germans  aggregate  $86,738.- 
330.83.  incltidlng  simple  interest  at  5  p>er  cent  per  annum  from 
July  2.  1821,  through  December  31,  1928,  as  required  by  the  stat- 
ute. The  act  fixed  a  maximum  limitation  of  $100,000,000  on  the 
awards.  The  German  nationals  have  been  paid  one-half  of  the 
amount  of  the  awards.  Payments  on  account  of  the  remainder, 
with  Interect,  will  be  spread  over  a  long  period  of  years. 

The  arbiter  haa  made  136  awards  In  favor  of  Austrian  nationals, 
aggregating,  with  interest,  $912.687 i>4:  and  U  awards  in  favor  of 
Hungarian  natlonala.  amounting,  with  interest,  to  $53.799.56 — all 
In  patent  claims.    Avatrian  nationals  are  now  being  paid  in  full. 


HTlngarlan    nationals    wlU    be   fully    recompensed    when    Hungary 
m$kes  the  deposit  referred  to  herein. 

pince  the  passage  of  the  settlement  of  war  claims  act  and  to 
the  date  of  the  latest  report  there  have  been  filed  with  the  Allen 
Property  Custodian  3,211  "war  claims  ■  under  that  statute.  Of 
them  2  183  have  been  paid.  607  disallowed,  and  the  balance  are 
pending,  with  the  exception  of  300  claims  Involving  trusts  of  less 
thun  $2,000,  which  have  been  paid  in  full. 

Of  the  Austrian  claims  presented  to  the  custodian,  all  but  a 
fe»r  have  been  paid,  though  Austrian  nationals  had  necessarily 
b€|en  delayed  in  making  applications.  This  was  due  to  the  fact 
thtkt  the  settlement  of  war  claims  act  provided  that  claims  of 
Aijstrlan  nationals  could  be  paid  by  the  custodian  only  after  the 
Ai^strian  Government  had  deposited  with  the  Secretary  of  the 
Tfleasury  of  the  United  States  a  sum  sufficient  to  make  full  pay- 
ment of  the  awards  In  favor  of  American  nationals  against  Aus- 
tria entered  by  the  Tripartite  Claims  Commission.  That  deposit 
wM  made  in  December,  1928.  after  It  was  made  certain  what  the 
mMtmum  of  such  awards  would  be.  The  work  of  the  commls- 
sl()n  was  practically  wound  up  in  Jime.  192D.  No  Hungarian 
cl$ims  have  been  paid  to  date,  for  the  reason  that  the  Hungarian 
Gt)vernment  up  to  the  present  writing  has  not.  because  of  dlffl- 
CTjlties  referred  to  above,  deposited  with  the  Secretary  of  the 
Tteasury  of  the  United  States  the  funds  necessary  to  pay  In  full 
tlie  tripartite  awards  In  favor  of  American  nationals  against 
Hlmgary. 

iDurlng  1928.  the  first  year  of  the  operation  of  the  act.  the  cus- 
toidian  and  the  Department  of  Justice  paid  out  cash  and  securi- 
ties aggregating  In  value  $31,500,600.67.  According  to  the  latest 
report,  there  has  been  paid  out  in  cash  and  securities  an  aggre- 
g{|te  of  $138,466,645.68. 

;After  the  office  of  the  custodian  was  established  pursuant  to 
tlie  trading  with  the  enemy  act.  the  Congress  appropriated  cer- 
tJ^ln  sums  of  money  during  the  years  1917  to  1927,  Inclusive,  to 
t^e  care  of  the  expenses  Incident  to  the  establishment,  equlp- 
n^ent.  operation,  and  management  of  this  agency  of  the  Gov- 
eflnment.  However,  In  1927.  former  Senator  Howard  Sutherland, 
the  present  custodian,  decided  to  ask  Congress  for  no  further 
appropriations  for  that  purpose,  and  to  place  the  office  on  a  self- 
sUstainlng  basis.  With  that  idea  in  view,  the  policy  was  adopted 
oH  deducting  1  to  2  per  cent  from  each  payment  made  under  each 
ai^d  every  trust  for  expenses  Incident  to  administration.  Con- 
gress In  1927  passed  an  appropriation  sufflcient  to  take  care  of 
t4e  custodian's  salary-,  fixed  by  .statute.  But  since  February  1. 
1328.  all  of  the  expenses  of  the  office.  Including  that  salary,  have 
b#en  paid  from  moneys  held  in  trust. 

Five  years  prior  to  this,  that  is.  on  March  4.  1923,  Congress 
exacted  what  is  known  as  the  Win.slow  Act.  amending  the  trad- 
ing with  the  enemy  act.  Under  its  terms  nationals  of  Germany, 
Atxstrla,  and  Hungary,  and  persons  who  by  reason  of  the  war 
tifcaties  were  citizens  of  no  particular  country,  were  entitled  to 
tl^e  return  of  not  to  exceed  $10,000  of  the  principal  held  by  the 
c^todian  In  trust  for  such  former  enemy  aliens.  Since  then 
ajid  up  to  the  date  of  the  latest  report.  42.823  so-called  Winslow 
claims  have  been  filed  with  the  custodian.  Nearly  all  of  them 
hkve  now  been  paid  In  full.  The  act  also  provided  for  the  return 
oj  Income  accruals  upon  money  and  or  other  property  held  by 
tie  custodian  up  to  but  not  exceeding  $10,000  for  each  trust  in 
ajiy  one  year,  beginning  March  4.  1923.  Piisuant  to  this,  vast 
stmis  of  money  have  been  paid  out  to  erstwhile  enemy  aliens. 

One  interesting  point  of  law  may  be  mentioned.  For  more  than 
tjiree  years  after  the  passage  of  the  Winslow  Act  the  Department 
j  of  Justice  and  the  law  division  of  the  office  of  the  Allen  Property 
(Custodian  held  that  $10,000  might  be  returned  to  a  partnership 
i  ot  that  the  stim  of  $10,000  might  be  allocated  among  the  partners 
constituting  the  partnership.  But  in  deciding  a  suit  instituted  in 
t|ie  Supreme  Court  of  the  District  of  Columbia  (Siegert  r.  Suther- 
j  lind)  the  court  held  that  where  the  partnership  as.sets  were  seized 
br  the  custodian  as  being  enemy-owned  and  the  partners  con- 
s^ted  of,  say,  three  German  nationals,  one  Brazilian  national,  and 
o^e  American  national,  each  of  the  German  partners  was  entitled 
t^  the  return  of  $10,000;  that  the  Brazilian  partner  {or  any  other 
pkrtner  whose  citizenship  might  be  that  of  a  neutral  country) 
was  entitled  to  the  return  of  all  of  his  property;  that  by  opera- 
tion of  law  the  partnership  was  dissolved  as  of  the  date  of  the 
c^laratlon  of  the  existence  of  a  state  of  war  April  6,  1917,  and 
that  the  American  partner  was  authorized  under  the  law  to  as- 
stme  control  of  the  partnership  assets,  wind  up  the  firms  busi- 
ness, pay  off  its  debts  and  obligations,  and  then  remit  to  the 
custodian  that  portion  of  the  proceeds  derived  from  the  sale 
apd,  or  liquidation  of  the  partnership  assets  belonging  to  the  alien 
e|iemies.  This  principle  and  the  law  generally  with  respect  to 
p^tnershlp  property  as  applied  to  seizure  of  such  proi>crty  by  the 
c^todlan  during  the  war  have  now  been  defijiitely  established  by 
t^e  Supreme  Court  of  the  United  States  and  other  Federal  courts. 
So  It  will  t>e  seen  that  so  far  as  concerns  the  United  States  very 
fiir  progress  has  been  made  In  the  winding-up  of  the  numerous 
complicated  matters  arising  out  of  the  various  pecuniary  claims 
wihlch  had  their  origin  In  the  great  World  War.  hostilities  In 
w|hlch  ceased  13  years  ago.  The  United  States  has  been  able  to 
s^ciu-e  the  satisfaction  of  the  clalm.s  of  its  own  nationals  and  Itself 
w(hlle  living  up  to  Its  traditional  respect  for  the  property  of  aliens. 
Helther  the  Congress  nor  the  country  has  on  the  whole  any  sub- 
stantial reason  to  doubt  the  wisdom  of  the  solution,  reached  after 
considerable  study  and  some  compromise,  formulated  In  the  set- 
tlement of  war  claims  act  of  1923. 
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mSSAGX  FSOIC  THE  HOX7SI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  rejort  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  tte  bill  (H.  R.  7360)  to  provide  emergency 
financing  facilities  for  financial  institutions,  to  aid  in  financ- 
ing agriculture,  commerce,  and  industry,  and  for  other 
punxises. 

RECONSTRUCTION      riNANCE      CORPORATION CONFERENCi:      REPORT 

Mr.  McNARY.  Mr.  President.  I  am  advised  that  the  con- 
ference report  on  the  Reconstruction  Finance  Corporation 
bill  is  on  the  tatle. 

The  VICE  PRESIDENT.     That  Is  correct. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Couzens 

Johnson 

Sheppard 

Au.stln 

Cutting 

Jones 

Shlpstead 

Bailey 

Dale 

Kean 

Smith 

Bankhead 

Davis 

Kendrick 

Smoot 

Bartjour 

Dickinson 

Keyes 

Steiwer 

BarJcley 

Dlil 

King 

Thomas.  Idaho 

Bingham 

Fe:« 

L&  PoUette 

Thomas.  Okla. 

Black 

Fletcher 

Lewis 

Townsend 

Blaine 

Fnizier 

Logan 

Trammell 

Borah 

GeDrge 

McGill 

Tydlngs 

Brstton 

Gliiss 

McKeUar 

Vandenberg 

Brookh&rt 

Glt?nn 

McNary 

Wagner 

Bulkley 

Goldsborough 

Morrison 

Walcott 

Bulow 

Gore 

Moses 

Walsh.  Mass. 

Byrnes 

Haie 

Neely 

Walsh,  Mont. 

Capper 

Harris 

Norbeck 

Waterman 

Caraway 

Harrison 

Norrls 

Watson 

Carey 

Ra.itlngs 

Nye 

Wheeler 

Connally 

Hayden 

Oddle 

White 

Coolldge 

Hebert 

Pitt  man 

Copwland 

Howell 

Bobinson.  Ark. 

Costlgan 

Hull 

Schail 

The  VICE  PRESIDENT.  Eighty-flve  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  report 
of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  bill  (H.  R.  7360)  to  provide  emer- 
gency financing  facilities  for  financial  institutions,  to  aid  in 
financing  agriculture,  commerce,  and  industry,  and  for  other 
purposes. 

Mr.  WALCOTT.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  conference  report. 

(For  report  see  Senate  proceedings  of  yesterday.  Con- 
gressional Record,  pages  2389-2392.) 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  conference  report. 

Mr.  WALCOTT.    I  move  the  adoption  of  the  report. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
Senator  from  Connecticut  should  analyze  the  report,  in  view 
of  the  many  differences  which  existed  between  the  House 
draft  and  the  Senate  draft. 

Mr.  BORAH.  May  I  ask  whether  this  is  a  unanimous 
report? 

Mr.  WALCOTT.  It  is  a  unanimous  report.  Does  the 
Senator  from  Arkansas  wish  to  ask  questions,  or  is  it  his 
suggestion  that  I  make  a  statement? 

Mr.  ROBINSON  of  Arkansas.  It  is  my  suggestion  that 
the  Senator  analyze  the  report  for  the  convenience  of  the 
Senate.  That  will  probably  save  the  necessity  of  reading 
the  report  in  its  entirety.  I  could  direct  questions  to  the 
Senator,  but  I  thought  it  would  be  preferable  to  have  him 
explain  how  the  matters  in  disagreement  were  worked  out. 

Mr".  WALCOTT.  I  shall  be  very  glad  to  do  that.  Instead 
of  following  the  exact  language  of  the  conference  report. 
I  will  take  the  master  copy  of  the  bill  as  corrected  in  the 
various  hearings  of  the  conferees,  and  go  through  it  item 
by  item.  If  there  are  any  items  omitted,  the  omission  will 
be  unintentional,  and  I  will  explain  the  matter  when  it  Is 
called  to  my  attention. 

In  the  first  place,  with  reference  to  the  title  of  the  bill, 
the  House  language  was  accepted,  to  this  effect,  "  to  aid  in 
financing  agriculture,  commerce,  and  industry,"  in  order  to 
broaden  the  scope  of  the  title. 


Fallowing  down  In  line  5.  the  House  language  was  accepted 
with  reference  to  the  location  of  the  principal  oflUce  of  the 
corporation,  that  It  be  located  in  the  District  of  Columbia. 

The  next  change  is  an  important  one  and  im  extensive 
one.  In  section  2  a  provision  of  the  House  provided  for 
$50,000,000  to  aid  agriculture  by  direct  loans  to  fanners  on 
crops. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  means  an 
amendment  by  the  Senate,  instead  of  by  the  House. 

Mr,  WALCOTT.  No;  that  was  languajje  interposed  by 
the  House,  and  in  place  of  tlie  language  inserted  by  the 
House  the  so-called  Smith  amendment  was  inserted  in  the 
Senate,  with  this  change:  The  Smith  amendment  carries 
$50,000,000,  the  same  as  the  House  language,  but  the  essen- 
tial change  is  in  this  language: 

A  first  lien  on  all  crops  growln,?.  or  to  he  planted  and  grown, 
shall.  In  the  discretion  of  the  Secretary  of  Agrlcultvu-e,  be  deemed 
sufilclent  security  for  such  loan  or  advance. 

This  is  entirely  new  language. 

All  such  loans  or  advances  shall  be  made  through  such  agencies 
as  the  Secretary  of  Agriculture  maj-  designate  and  in  «uch  amounts 
as  such  agencies,  with  the  approval  of  the  Secretary  of  Agriculture, 
may  r    termlne. 

That  is  practically  the  language  that  now  exists  in  the 
crop  loan  act  passed  last  year,  1931. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WALCOTT.    I  yield. 

Mr.  THOMAS  of  Idaho.  In  the  provision  of  the  $50,- 
000,000  for  agriculture,  is  the  territory  to  which  the  loans 
are  to  go  limited? 

Mr.  WALCOTT.    I  am  gettinir  to  that. 

Provided  further.  That  the  Secretary  of  Agriculture  shall  give 
preference  in  making  such  loans  or  advances  to  farmers  who 
suffered  from  crop  failures  in  1931. 

The  original  language  of  the  Wheeler  amendment  was 
"  to  those  who  suffered  from  crop  failui'es,"  and  the  words 
"  advances  to  farmers  who  suffered  in  the  crop  failures," 
with  the  idea  that  the  preference  be  given  to  those  who 
suffered  from  crop  failures.  But  there  is  no  restriction  in 
the  bill  against  lending  to  those  who  suffered  from  bank 
closures  and  other  elements  of  depression.  IXkjs  that  an- 
swer the  Senator's  question? 

Mr.  BORAH.  Mr.  President,  I  do  not  quite  understand 
the  limitation  as  to  territorj'  of  which  the  Senator  speaks 
and  to  whom  the  loans  shall  be  made. 

Mr.  WALCOTT.    There  is  no  limitation  as  to  territory. 

Mr.  BORAH.  It  is  simply  as  to  those  who  suffered  crop 
failures? 

Mr.  WALCOTT.  Tliere  is  merely  a  suggestion  that  pref- 
erence be  given  by  the  Secretary  of  Agriculture,  in  consid- 
ering these  loans,  to  those  who  suffered  from  crop  failures 
in  1931;  but  It  is  also  provided  that  any  farmer  suffering 
from  bank  closing  or  "  general  depression,"  as  it  is  termed 
in  the  bill,  may  be  considered  for  a  loan. 

Mr.  BORAH.  Then  what  is  the  effect  of  suggesting  that 
preference?  The  discretion  is  stiU  left,  is  it  not.  to  execute 
the  law  in  accordance  with  the  Judgment  of  those  who  are 
executing  it? 

Mr.  WALCOTT.  Entirely.  It  is  a  suggestion  that  the 
Secretary  give  preference  to  those  sections  of  the  country 
which  in  1931  suffered  from  crop  failures. 

Mr.  BORAH.  I  really  do  not  know  what  the  effect  of 
making  that  kind  of  suggestion  in  the  bill  is. 

Mr.  WALCOTT.  I  can  not  say.  That  is  the  way  it  passed 
the  Senate. 

Mr.  NORBECK. 
me? 

Mr.  WALCOTT. 

Mr.  NORBECK. 


Mr.  President,  will  the  Senator  yield  to 


I  yield. 

I  take  no  issue  with  the  Senator  from 
Connecticut  but  suggest  the  reading  of  the  paragraph  at 
this  time.  It  was  changed  in  conference.  For  my  part,  I 
put  a  different  construction  on  it,  and  that  is  this,  that 
preference  be  given  to  those  farmers  who  suffered  from 
crop  failure  in  1931.    The  word  "  section  "  was  In  the  bill 
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in  the  Senate  at  one  time,  but  I  do  not  think  the  Senator 
will  find  it  Is  in  the  bill  now. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  statement  Just 
made  by  the  Senator  from  South  E>akota  Is  correct. 

Mr.  WALCOTT.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.    The  language  Is: 

Th»t  the  Secretary  of  Agriculture  shall  give  preference  In  mak- 
ing tuch  loan*  or  advances  to  farmers  who  suffered  from  crop 
Xailiire*  In  IMl. 

Mr.  BORAH.    Is  that  the  positive  language,  that  he  shall 
*^glve  preference? 

Mr.  ROBINSON  of  Arkansas.    Yes. 
Mr,  WALCOTT.    That  is  the  language. 

Mr.  BORAH.  How  did  the  committee  come  to  lay  down 
the  rule  that  it  is  wise  to  give  preference  to  those  who 
suffered  crop  failures?  There  were  other  reasons  for  the 
condlUons  of  the  farmers  quite  as  ruinous  and  quite  as 
drastic  as  crop  failures. 

Mr.  WALCOTT.  The  Senate  attempted  by  the  Wheeler 
amendment  to  reduce  it  to  such  sections  as  had  suffered 
from  crop  failure. 

Mr.  BORAH.    Who  took  out  the  sections? 

Mr.  WALCOTT.    The  Hoiise. 

Mr.  BORAH.  I  think  that  is  wise.  I  would  like  to  know 
before  we  pass  on  Just  how  controlling  the  proposition  is 
that  preference  shall  be  given. 

Mr.  WALCOTT.  Anyone  might  venture  an  opinion  on 
that,  but  I  believe  it  rests  entirely  with  the  Secretary  of 
Agriculture.  I  think  the  Senator  from  South  Dakota  [Mr. 
No«BxcK]  would  know  as  much  about  that  particular  ques- 
tion as  anyone  here.  We  debated  the  matter  considerably, 
and  the  word  "  shall "  was  used  deliberately  in  order  to  in- 
fluence the  Secretary  of  Agriculture  as  much  as  possible 
with  the  suggestion:  but  it  is  a  suggestion,  and  it  is  not 
mandatory. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Florida? 

Mr.  WALCOTT.    I  yield. 

Mr.  FLETCHER.  The  amendment  was  put  in  the  bill 
in  the  Senate.  That  comes  out  of  the  Senate  amendment 
offered  by  the  Senator  from  Montana  [Mr.  WHEKLsa]? 

Mr.  WALCOTT.  Yes.  I  explained  it  was  the  Wheeler 
amendment,  but  modified  with  the  word  "  section  "  struck 
out  and  the  words  "  those  farmers  "  added. 

Mr.  NORBECK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut jrield  to  the  Senator  from  South  Dakota? 

Mr.  WALCOTT.    I  yield. 

Mr.  NORBECK.  I  may  say  that  the  Senate  proviso  first 
was  general  in  that  it  should  apply  to  all  farmers  who  suf- 
fered from  the  depression.  One  person  in  the  Department 
of  Agriculture,  who  has  some  authority,  said  rather  Jocu- 
larly, but  I  took  it  seriously,  that  "  it  is  very  difficult  to 
^fi'e^inpiL««h,  and  I  think  it  will  mean  $8  to  every  farmer 
in  the  United  States."  We  came  to  realize  that  the  terms 
were  too  broad.  It  was  not  intended  for  a  dole  for  the 
farmer.  It  was  intended  to  be  a  loan  to  be  repaid.  The 
Wheeler  amendment,  which  was  offered  later,  said  prefer- 
ence should  be  given  to  those  sections  where  the  crop  had 
failed  and  for  this  reason  the  farmers  were  unable  to 
make  k)ans.  But  in  conference  objection  was  made  to  the 
word  "  section  "  being  used. 

Objection  was  also  made  to  its  general  terms  or  having  it 
applied  to  the  whole  area  imder  depression;  in  other  words, 
furnishing  it  to  all  the  farmers  of  the  United  States. 

The  feeling  was,  after  all,  that  the  purpose  is  to  enable 
those  farmers  who  had  suffered  from  some  unusual  calamity 
to  plant  crops,  and  the  most  unusiral,  of  course,  is  where 
the  crops  were  completely  wiped  out.  Next  to  that  are  com- 
munities where,  owing  to  bank  failures,  the  farmers  are 
unable  to  get  money  through  the  usual  channels  for  plant- 
ing tbelr  crcHPS.  lliere  are  many  sections  of  the  country 
vhere  fanners  borrow  in  the  spring  for  crop  planting.    The 


bill  now  makes  provision  for  both  of  these  classes  but  prefer- 
eijce  is  given  to  the  farmer  who  raised  nothing  in  1931. 

Mr.  KING.    Mr.  President 

The  VICE   PRESIDENT.    Does  the   Senator  from  Con- 
nficticut  yield  to  the  Senator  from  Utah? 
Mr.  WALCOTT.    I  yield. 

Mr.  KING.  While  we  are  discussing  the  $50,000,000  fimd. 
I  i  want  to  ask  the  Senator  whether  the  board  which  will 
h|ive  charge  of  carrying  out  the  provisions  of  the  bill  is  to 
h^  relieved  of  any  responsibility  for  the  loans  which  are 
rriade  to  farmers?  That  is  to  say,  is  the  $50,000,000  fund 
id  be  turned  over  to  the  Secretary  of  Agriculture,  and  loans 
which  he  may  make  may  be  good,  bad,  or  indifferent,  and 
tie  board  created  by  the  bill  will  be  absolved  from  any 
liability  whatever? 

Mr.  WALCOTT.  Loans  must  have  presumably  adequate 
cellateral.  I  may  say  for  the  information  of  the  Senator 
tiat  the  loans  made  to  farmers  imder  the  provisions  of  an 
att  somewhat  similar  to  this,  passed  a  year  ago,  providing 
$45,000,000  for  loans  in  cases  of  crop  failure  due  to  drought 
ahd  other  emergency,  have  been  repaid  to  the  extent  of 
$^7,000,000.  The  deficiency  in  that  case  at  the  end  of  about 
15  months  is  not  much  more  than  $8,000,000  or  $9,000,000, 
Which  is  a  very  fair  record  considering  that  the  areas  were 
s<)  greatly  disturbed. 

Mr.  KING.  I  desire  to  know  to  whom  the  Congress  will 
l(>ok  for  the  purpose  of  seeing  that  the  act  is  properly  and 
^^risely  administered  and  where  blame  will  lie  if  bad  loans 
afre  made?  Are  we  to  hold  the  board  for  bad  loans  or  lack 
of  proper  administration,  or  are  we  to  hold  the  Secretary 
of  Agriculture? 

Mr.  WALCOTT.  There  is  no  question  about  it  that  the 
Secretary  of  Agriculture  is  to  be  entirely  responsible  for 
t|ic  loans.  If  the  loans  are  not  well  handled,  in  my  opinion 
hie  would  be  very  much  to  blame. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.     Dees  the  Senator  from  Con- 
mecticut  yield  to  the  Senator  from  Arkansas? 
I  Mr.  WALCOTT.    Certainly. 

I  Mr.  ROBINSON  of  Arkansas.    That  statement  applies  to 
tfie  $50,000,000  which  is  authorized  to  be  employed  for  the 
relief  of  farmers  in  distress? 
Mr.  WALCOTT.    I  think  so. 

Mr.  ROBINSON  of  Arkansas.  It  has  no  application  to 
qny  other  part  of  the  fund? 

.  Mr.  WALCOTT.  That  is  true.  The  bill  as  it  came  to  the 
Conferees  was  really  a  rider  on  Senate  bill  No.  1.  It  has  been 
^lerged  in  the  bill,  but  it  is  still  entirely  a  separate  matter 
4nd  not  in  any  way  to  be  administered  by  the  board  under 
tjhe  Reconstruction  Finance  Corporation  provision. 

Mr.  WALSH  of  Montana.    Mr.  President 

I  The  VICE  PRESIDENT.  Docs  the  Senator  from  Con- 
i^ecticut  yield  to  the  Senator  from  Montana? 

Mr.  WALCOTT.    Certainly. 
.  Mr.  WALSH  of  Montana.    Will  the  Senator  call  my  at- 
tjention  to  the  part  of  the  bill  reported  by  the  conference 
(jommittee  dealing  with  the  subject  to  which  reference  is  now 
l^eing  made,  or  was  it  entirely  stricken  out? 

Mr.  WALCOTT.  It  is  section  2,  page  2,  of  the  bill  as 
ijeported  by  the  conferees. 

.  Mr.  WALSH  of  Montana.  I  am  particularly  concerned  to 
know  what  change  was  made  in  that  particular  with  refer- 
qnce  to  the  $50,000,000  included  in  the  amendment  offered 
l^y  the  Senator  from  South  Carolina  [Mr.  Smith]  and 
^mended  on  motion  of  my  colleague  [Mr.  Wheeler). 
1  Mr.  WALCOTT.  What  print  of  the  bill  has  the  Senator 
before  him? 

I  Mr.  WALSH  of  Montana.  I  have  the  report  of  the  con- 
lierence  committse. 

j  Mr.  WALCOTT.  The  House  text  contains  the  language 
tyiat  was  stricken  out.  In  lieu  of  that  language  the  Smith 
^imendment  a::  revised  is  substituted.  Does  the  Senator 
(^e  to  have  that  language  read? 

,  Mr.  WALSH  of  Montana.     I  have  it.     So  the  $50,000,000 
if  turned  over  to  the  Secretary  of  Agriculture? 
Mr.  WALCOTT.    It  is.    . 
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No;  not  exactly. 
Mr.  President- 


Mr.  WALSH  of  Montana.  And  loans  are  to  be  made  by 
him  instead  of  by  the  Reconstruction  Finance  Corporation? 

Mr.  WALCOTT.    Precisely. 

Mr.  WALSH  of  Montana.  Is  that  the  only  feature  of 
change? 

Mr.  WALCOTT. 

Mr.  FLETCHER. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Florida? 

Mr.  WALCOTT.     Certainly. 

Mr.  FLETCHER.  The  difference  is  that,  under  the  con- 
ference report  and  the  conclusion  reached  by  the  conferees 
and  insisted  on  by  the  House,  the  $50,000,000  is  to  come  out 
of  the  $500,000,000  capitalization  of  the  corporation.  Under 
the  amendment  as  offered  by  the  Senator  from  South  Caro- 
hna  (Mr.  Smith]  it  was  to  be  a  separate  fund  in  addition 
to  the  $500,000,000  corporation  fund.  The  conferees  have 
agreed  that  the  $30,000,000  shall  come  out  of  the  fund  of 
the  corporation.    That  is  about  the  only  difference. 

Mr.  WALSH  of  Montana.  That  simply  means  that  it 
comes  out  of  the  $500,000,000. 

Mr.  FLETCHER.     Yes. 

Mr.  WALCOTT.    That  is  correct. 

Mr.  WALSH  of  Montana.  I  understand  the  fund  is 
turned  over  to  be  administered  by  the  Secretary  of  Agri- 
culture instead  of  by  the  Reconstruction  Finance  Corpora- 
tion? 

Mr.  WALCOTT.  It  is  not  a  change  really.  That  is  in 
the  original  Smith  amendment,  which  provided  that  it 
should  be  administered  by  the  Secretary  of  Agriculture. 

Mr.  WALSH  of  Montana.  So  the  only  change  is  that  it 
is  taken  out  of  the  $500,000,000  fund? 

Mr.  WALCOTT.  Yes;  and  that  the  farmers  who  have 
suffered  from  crop  failures  shall  have  preference. 

Mr.  WALSH  of  Montana.  That  was  provided  in  the 
amendment  of  my  colleague  [Mr.  Wheeler  J. 

Mr.  WALCOTT.     Yes.    I  explained  that. 

Mr.  WALSH  of  Montana.  If  that  remains  in  the  confer- 
ence report,  then  it  is  not  a  change. 

Mr.  WALCOTT.  It  was  a  change  from  the  original  Sen- 
ate bill.     The  Senator  is  quite  right.    I  misunderstood  him. 

Mr.  BYRNES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  South  Carolina? 

Mr.  WALCOTT.    Certainly. 

Mr.  BYRNES.  Will  the  Senator  explain  the  changes  in 
this  section  as  to  the  amount  of  money  made  available  for 
carrying  cut  the  purposes  set  forth  in  the  section?  By  that 
I  mean  is  the  amount  limited  to  the  $50,000,000  or,  under 
the  language  "  and  the  extension  of  the  same  through 
notes,"  is  it  possible  that  a  larger  amount  might  be  avail- 
able? 

Mr.  WALCOTT.  It  is  not  easy  to  answer  the  Senator's 
question  definitely.  Of  course,  the  Senator  will  realize  that 
the  administration  of  the  fund  is  entirely  optional  with  the 
Secretary  of  Agriculture;  and  while  quoting  him  may  t>e  un- 
safe or  unwise,  I  got  the  distinct  impression  from  him  and 
from  his  assistant,  who  made  rather  a  careful  estimate  of 
the  possibilities  of  the  fund,  that  the  amount  of  $50,000,000 
would  probably  be  adequate  to  take  care  of  present  needs, 
because  the  fund  is  available  only  during  the  year  1932 
under  the  provisions  of  the  act. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Connecti- 
cut yield  to  the  Senator  from  Idaho? 

Mr.  WALCOTT.    I  yield. 

Mr.  THOMAS  of  Idaho.  Will  the  Senator  explain  whether 
or  not  the  purposes  for  which  the  loans  to  the  farmers  are 
to  be  made  have  been  changed?  The  drought  relief  act  of 
a  year  ago  provided  that  funds  might  be  loaned  to  fanners 
for  the  purpose  of  crop  production,  for  the  purchase  of  seed, 
feed  for  work  stock,  fertilizer,  and  gasoline.  Was  there  any 
discussion  as  to  whether  there  was  any  change  in  the  pro- 
visions for  those  loans? 

Mr.  WALCOTT.  Those  conditions  remain  just  the  same 
in  this  bill  as  in  the  act  with  wtuch  the  Senator  is  famihar. 


Mr.  THOMAS  of  Idaho.  For  instance.  If  a  farmer  is  on 
an  irrigated  tract  is  he  permitted  to  borrow  money  from 
this  fund  for  maintenance? 

Mr.  WALCOTT.  Yes;  if  there  has  been  serious  economic 
disturbance  in  his  particular  section,  which  we  defined  with 
the  general  term  "  depression  "  and  defined  more  specifi- 
cally as  ■'  closed  banks." 

To  continue  with  the  ex:  lanation,  section  3  prescribed 
originally  in  the  Senate  bill  that  the  salaries  of  employees 
of  the  corporation  should  be  hmited  to  the  same  amount  as 
set  forth  for  the  direct-ors  of  the  corporation,  namely, 
$10,000,  which  was  reduced  from  $12,000  as  provided  in  ilie 
original  language  of  the  bill.  The  House  text  contains  no 
such  restriction.  The  Senate  conferees  receded  and  the  net 
result  is  that  the  employees  of  the  corporation  are  not  lim- 
ited as  to  their  salaries  except  the  four  directors;  but  it  is 
further  provided  by  the  bill  in  another  section  that  a  quar- 
terly report  shall  be  submitted  by  the  board,  the  first  re- 
port to  be  as  of  April  1,  1932,  covering  the  number  of  loans, 
the  classifications  of  the  loans,  the  number  of  employees, 
with  their  names  and  the  amount  received  by  each  who 
received  over  $400  a  month.  That  is,  every  person  receiving 
at  the  rate  of  $4,800  a  year  must  be  reported  quarterly  as  to 
his  name  and  the  amount  of  money  he  is  receiving  from 
the  corporation.  No  Government  employee  is  allowed  to 
receive  other  than  his  regular  Government  compensation. 
No  additional  compensation  L«;  p)ermitted  from  this  corpora- 
tion.    That  applies  to  the  ex  officio  officers. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Idaho? 

Mr.  WALCOTT.     I  yield. 

Mr.  BORAH.  Am  I  to  understand  that  the  only  restraint 
upon  the  amount  of  salary  which  will  be  paid  is  that  the 
man  who  gets  the  high  salary  may  be  advertised? 

Mr.  WALCOTT.  That  is  the  restraint.  That  is  the 
theorj'. 

Mr.  BORAH.  I  do  not  think  he  would  feel  any  chagrin  at 
that.  I  think  after  our  experience  with  the  Farm  Board 
there  ought  to  have  been  some  hmitation  upon  the  matter 
of  salaries.  The  Farm  Board  are  paying  some  employees 
$75,000  or  $50,000  a  year.  I  look  upon  it  as  scandalous.  Did 
the  Senator  find  that  it  was  impossible  to  limit  it? 

Mr.  WALCOTT.  We  discussed  it  at  considerable  length, 
and  it  was  finally  decided  that  publicity  would  be  a  sufficient 
deterrent. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  New  York? 

Mr.  WALCOTT.     I  do. 

Mr.  WAGNER.  On  whom,  under  this  bill,  is  conferred  the 
authority  to  appoint  the  president  and  chairman  of  the 
board  of  directors  of  this  newly  created  corporation? 

Mr.  WALCOTT.  Mr.  President,  the  authority  is  not  spe- 
cifically conferred  by  this  bill ;  but  the  authority  rests,  in  the 
absence  of  any  specific  direction,  with  the  board  of  directors, 
if  and  when  appointed,  to  draw  up  suitable  by-laws  for  the 
corporation,  and  regulations  and  the  restrictions,  including 
the  prescription  of  the  duties  of  the  various  officers,  and  to 
elect  such  officers.    Does  that  answer  the  Senator's  question? 

Mr.  WAGNER.  As  I  understand  the  bill,  the  directors  of 
the  corporation  are  given  power  to  select  the  officers  of  the 
corporation.  That  would  include  the  president  of  the  corpo- 
ration, would  it  not? 

Mr.  WALCOTT.     It  would. 

Mr.  WAGNER.  What  prompted  this  question.  I  might 
say  to  the  Senator,  is  that  I  read  in  the  newspapers  the 
other  day  that  the  President  had  already,  prior  to  the  pas- 
sage of  this  measure,  selected  as  the  president  of  this  corpo- 
ration General  Dawes  and  had  selected  Mr.  Eugene  Meyer 
as  the  chairman  of  the  board,  and  I  was  wondering  under 
what  authority  the  President  made  those  appointments.  Ac- 
cording to  the  Senator's  answer,  there  is  probably  a  usurpa- 
tion of  power  in  that  respect,  is  there  not? 

Mr.  WATSON.  Mr.  President,  will  the  Senator  from  Con- 
necticut yield  to  me? 
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The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Indiana? 
Mr.  WALCOTT.    I  yield. 

Mr.  WATSON.    The  fact  In  regard  to  the  selection  of 
Oenerftl  Dawes  as  president  of  the  board  is  simply  this:  As 
the  Senator  from  New  York  Itnows.  General  Dawes  was  the 
head  of  the  delegation  of  the  United  States  to  the  disarma- 
ment conference  and  would  have  been  compelled  to  leave 
the  next  day.    Therefore  the  Pres.dent.  In  order  to  prevent 
his  going,  announced  that  he  would  take  this  other  position. 
and  that  he  would  be  appointed  to  that  position  if  this  bill 
should  pass.    Otherwise  General  Dawes  would  have  left  the 
United  States  and  would  have  gone  to  Geneva.    The  Presi- 
dent annouiKed  the  appointment  of  General  Dawes  In  order 
that  his  failure  to  go  to  Geneva  might  be  explained  and 
would  not  be  misunderstood   abroad,   and   the   President 
thought  It  was  entirely  proper  to  make  the  announcement. 
Mr.  WAONBR.    I  suppose  the  idea  the  President  intended 
to  convey  was  that  he  would  recommend  to  the  board  of 
directors  of  this  particular  corporation  that  General  Dawes 
be  appointed? 
Mr.  WATSON.    That  is  my  understanding. 
Mr.  WAONER.    Although  the  wording  of  the  published 
gtatement  was  more  positive  than  that.    The  statement  was 
that  General  Dawes  had  been  selected  by  the  President.    If 
I  may  Inject  a  suggestion  here,  the  President  has  all  along 
Insisted  that  he  wanted  to  preserve  the  nonpartisan  char- 
acter of  this  whole  legislation  and  of  the  corporation  created 
imder  It.  since,  after  all.  members  of  both  parties  have  con- 
tributed to  perfecting  it  and  to  its  workability.    Without  in 
any  way  criticizing  the  appointments — for  both  appointees 
are  men  of  very  high  character— the  President's  Idea  of  pre- 
serving nonpartlsanship  apparently  is  to  put  in  charge  of 
the  operations  of  this  particular  corporation  two  very  dis- 
tinguished Republicans. 

Mr.  WALCOTT.  Mr.  President.  I  do  not  care  to  enter 
into  an  arg\unent  on  that  subject  with  the  distinguished 
Senator  from  New  York.  I  have  not  discussed  the  matter 
with  the  President;  but  I  am  quite  sure  that  the  President 
wished  to  be  In  a  position  to  congratulate  himself,  and 
perhaps  the  entire  country,  upon  being  fortunate  enough  to 
find  a  man  of  General  Dawes's  ability  and  experience  for 
the  Job  of  running  this  corporation.  The  fact  that  the 
words  "  president  of  the  corporation  "  were  used  in  the  pub- 
lished statements  I  do  not  believe  is  very  relevant,  and  I  do 
not  think  It  reflects  In  any  way  upon  the  President  because 
It  was  a  suggestion  that  General  Dawes  be  made  president 
of  the  corporation  if  he  Is  going  to  operate  It.  That  is  the 
logical  office  for  him  to  hold.  I  do  not  like  the  insinuation 
of  the  Senator  from  New  York,  for  the  President  has,  from 
the  very  beginning,  insisted  that  this  be  a  nonpartisan 
board  and  has  accepted  every  suggestion  In  that  direction. 
I  may  add  further  that  the  House  bill  contained  a  provl- 
■ion  that  of  the  four  appointive  officers  not  more  than  two 
■hould  be  members  of  the  same  political  party.  That  would 
have  lift  three  Republicans  as  ex  officio  officeri.  as  at  present 
oonsUtuted,  and  two  Republicans  In  the  appointive  offices. 
TiM  Senate,  with  the  coneurrenoe  of  the  President,  made 
the  Unruate  read  that  not  more  than  four  of  any  one  politi- 
cal piurty  should  be  appointed.  However,  the  House  -^^oeded 
from  their  poiiUon  voluntarily,  making  it  a  fair  bei  as  to 
what  may  happen. 

Mr.  WAONBR.  Mr.  President,  there  was  not  any  insinua- 
tion in  what  Z  said.  I  was  talking  about  the  question  of 
authority  as  oonferred  by  this  proposed  legislation.  I  agree 
with  the  Senator  from  Connecticut  that  both  of  the  men 
selected  are  very  distinguished  and  capable:  but,  neverthe- 
lees.  It  does  follow  that  those  who  will  be  a]>polnted  to  the 
board  of  directors  will,  so  far  as  these  selections  are  con- 
cerned, simply  "rubber  stamp  "  the  appointments  already 
made. 

Mr.  WALBH  of  MonUna.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Montana? 
Mr.  WALCOTT.    I  yield. 
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Mr.  WALSH  of  Montana.  I  should  like  to  recur  to  the 
mitter  we  had  under  consideration  a  few  moments  ago.  I 
v:ns  considerably  confused  on  reading  the  conference  report 
concerning  the  signiflcance  of  the  following  language: 

trovided  That  $50.000  000  of  the  amount  so  subscribed,  and 
tht  cxpans'io.n  of  same  through  the  notes,  debentures,  bonds,  or 
otiier  obU«ations  aa  set  out  in  section  9  shall  be  allocated  and 
made  available  to  the  Secretary  of  Agriculture,  which  sum,  or  so 
milch  thereof  as  may  be  necessary,  shall  be  expended  by  the  Sec- 
reqary  of  Agriculture — 

^d  so  on.  and  so  on.  I  refer  particularly  to  the  language 
"  and  the  expansion  of  same  through  the  notes,  debentures. 
bOfuis,  or  other  obligations  as  set  out  in  section  9."  Section 
9  refers  to  the  power  of  the  board  to  issue  bonds  to  the 
a^iount  of  $1,500,000,000:  and  so.  I  take  it,  the  proviso  I 
have  read  means— the  $50,000,000  being  one-tenth  of  the 
caJJital  stock  of  the  corporation— if  it  should  issue  bonds  to 
the  amount,  we  will  say.  of  $100,000,000.  $10,000,000  of  that 
aiiiount.  or  the  avails  of  $10,000,000.  would  be  turned  over 
to  the  Secretary  of  Agricultui-e  in  addition  to  the  $50.- 
000,000  prescribed  here? 

Mr.  WALCOTT.    But  only  if  requested. 

Mr.  WALSH  of  Montana.  Of  course,  upon  request  of  the 
Secretary  of  Agriculture. 

Mr.  WALCOTT.    That  is  correct. 

Mr.  WALSH  of  Montana.  He  could  call  for  the  avails  of 
$lj0.000.000  of  such  issue  of  $100,000,000  bonds? 

Mr,  WALCOTT.  That  is.  in  my  opinion,  a  correct  inter- 
pjetation  of  the  language. 

Mr.  President,  with  reference  to  section  5.  which  is  an 
important  section,  the  chief  point  of  controversy  grew  out  of 
the  words  "  or  other  bona  fide  financial  institution."  Nei- 
ther the  Senate  nor  the  House  were  particularly  anxious  to 
have  that  language  in  the  bill,  although  it  was  specifically 
requested  by  the  governor  of  the  Federal  Reserve  Board. 
The  House,  however,  incorporated  that  language  in  their 
bffll.  After  a  discussion  which  lasted  many  hours  a  list  of 
those  institutions  which  it  seemed  proper  to  permit  to  be- 
came applicants  for  loans  from  the  available  capital  was 
substituted.  In  addition  to  the  corporations  already  pre- 
sdribed.  the  following  were  added: 

Mortgage-loan  companies,  credit  unions,  Federal  land 
bluiks,  and  Joint-stock  land  banks. 

Then  the  word  "  Federal  "  was  added  before  the  words 
"intermediate  credit  bank,"  making  it  read  "Federal  inter- 
mediate credit  bank." 

The  next  change  of  consequence  was  the  recession  by  the 
Sfcnate  from  its  provision  and  the  adoption  of  the  House 
14nguage  with  regard  to  extending  relief  to  closed  banks, 
•^e  word  "  insolvent  "  used  in  the  Hou.se  bill  was  stricken 
out  and  the  language  was  made  to  reed  as  follows: 

Including  loani  secured  by  the  assets  of  any  bank  that  li  closed, 
ot  in  proccM  of  liquidation  to  aid  in  the  reorganization  or  liquida- 
tion of  luch  bank*,  upon  application  of  the  receiver  or  liquidating 
aSent  of  auch  bank,  and  any  receiver  of  uny  nutlonul  bank  l« 
'  hereby  Ruthort«ed  to  conlra'-t  for  nuch  loans  and  to  pledge  any 
MM)ta  of  the  bank  (or  securinK  the  itaine 

'  The  following  provlao  was  auBBestcd  by  thf  confereea  and 
eventually  adopted  unantmoualy,  namely: 

Frovtdtii,  That  not  more  than  |;i(U).000,000  Hhnll  be  uaed  for  the 
relief  of  b«nka  that  ar*  duaod  ur  m  lUn  ptnoena  of  liquulutiou. 

That  ll  a  very  important  change  from  the  orlulnal  Sonalo 
bill.  It  wan  made  for  the  purpose  of  Kivliig  hupo  to  thoao 
f(ho  have  dcpoalti  in  closed  bankn.  In  the  nggrcRate  the 
di?po«ltJ  which  are  thus  locked  up  amount  to  $1,800,000,000, 
it  round  flguren.  It  is  Interesting  to  note  that  the  records 
of  the  Comptroller  of  the  Currency  in  connection  with  the 
liquidation  of  closed  banks  in  the  Federal  reserve  Ryatem 
show  that  during  the  la.st  five  years  the  banks  that  have 
teen  closed  and  liquidated  have  returned  to  their  depoaitors 
9^  per  cent  of  their  deposits.  With  $1,800,000,000  of  depoal- 
ttra'  money  now  locked  up,  which  they  are  unable  to  obtain, 
li  la  believed  that  at  least  30  per  cent,  or  $600,000,000.  Is  a 
f|ilr  estimate  of  the  amount  that  can  be  properly  returned  to 
t|iem  In  a  reasonably  short  time  in  the  :^hape  of  cash.  The 
I43e  of  $200,000,000,  one-thiid  of  the  $600,000,000,  will  fur- 


nish very  substantial  relief  to  the  present  ajrerrleved  deposi- 
tors. It  is  believed  that  by  the  time  this  bill  is  well  under 
operation  another  measure  will  be  available  to  take  care  of 
the  balance  that  the  comptroller  thinks  it  is  safe  to  return  to 
the  depositors  in  view  of  the  frozen  assets  and  the  insolvent 
condition  of  some  of  the  banks.  In  other  words,  there  is  a 
very  bright  ray  of  hope  in  this  clause,  and  we  thought  the 
emergency  justified  the  action  taken. 

Going  on  to  the  end  of  section  5,  while  the  report  does  not 
refer  to  It  I  want  to  speak  of  it,  because  it  is  a  very  im- 
portant matter  with  reference  to  the  railroads. 

Under  the  provision  of  the  original  bill  the  railroads  were 
not  included  so  far  as  securing  direct  loans  is  concerned. 
Under  the  conference  report  they  are  included,  subject  to 
the  approval  only  of  the  Interstate  Commerce  Commission. 
That  has  been  brought  about  by  inserting  in  line  19  of  the 
Senate  bill  the  words: 

Not  initiated,  set  on  foot,  or  undertaken  prior  to  the  adoption 
of  this  act. 

That  means  that  railroads,  although  they  may  be  in  the 
hands  of  a  receiver,  may  apply  to  the  board  for  loans,  which 
will  be  of  very  great  advantage  to  them. 

The  only  other  item  of  controversy  was  as  to  the  matter 
of  eligibility  of  the  loans  of  the  corporation  for  rediscount 
at  the  Federal  reserve  banks.  The  House  language  proposed 
to  make  them  eligible  for  rediscount.  The  Senate  did  not 
accede  to  their  wishes.  Subsequently  the  House  receded, 
and  these  bonds  will  not  be  eligible  for  rediscount  at  the 
Federal  reserve  banks.  They  are,  however,  eligible  for  pur- 
chase and  or  sale  by  the  United  States  Treasury;  and  if. 
for  any  reason,  the  United  States  Treasury  wishes  to  pur- 
chase these  bonds  and  sell  its  own  bonds  in  lieu  thereof, 
turning  the  proceeds  of  those  bonds  over  to  the  corporation, 
it  may  do  so. 

If  there  are  no  other  questions  by  way  of  explanation,  I 
move  the  adoption  of  the  conference  report. 

The  VICE  PRESIDENT.  That  motion  has  already  been 
made.    The  question  is  on  agreeing  to  the  report. 

Mr.  LA  FOLLETTE.  Mr.  President,  before  the  Senate 
votes  on  this  conference  report  I  wish  to  place  in  the  Record 
my  protest  against  the  action  of  the  Senate  conferees  in 
yielding  on  the  Senate's  amendment  providing  for  quarterly 
reports  from  this  corporation  to  the  House  and  to  the  Senate. 

The  Senate  adopted  the  following  amendment: 

Sec.  15  The  corporation  shall  submit  quarterly  to  the  President 
and  to  the  Senate  and  House  of  Representatives  (or  the  Secretary 
of  the  Senate  and  the  Clerk  of  the  House  of  Representatives  If 
those  bodies  are  not  in  session)  a  full  and  detailed  report  of  its 
ftctlvltles  and  expenditures,  together  with  a  statement  showing  the 
condition  of  any  funds  administered  by  It,  Inchidlnff  a  statement 
of  the  volume  of  loans  or  other  transactions  entered  into  under 
this  act  during  the  period  covered  by  the  report,  the  names  of  the 
persona,  flnanclal  Institutions,  or  corporations  with  whom  con- 
tracts of  loan  or  other  transactions  were  entered  Into,  and  the 
amount  Involved  In  each  caae. 

That  la  the  essential  part  of  the  amendment  a.s  adopted 
by  the  Senate;  and  may  I  say  that  the  record  of  the  debate 
when  that  amendment  was  adopted  Hhowa  a  gpnerul  agree- 
ment among  the  Senators  who  purtlclpiUrd  m  it  thul  the 
umrndment  was  sound  and  ahnuld  be  ixdopted. 

In  lieu  thereof  the  conferencr  commiilee  recommrnda  the 
ttduptlon  of  the  followlnu  provlalon,  puue  18.  nectlon  15; 

The  onrpormion  ahall  make  and  publish  a  mpnrt  mmrtpilv  nf  its 
npi»rttllon»  to  tl»e  Conirreea  matlnn  thp  ft«t{ri»ifni«»  loaiipi  n\t\<\r  to 
rat'h  of  thP  rlaauM  of  borrowers  provltlrd  for  «tut  Uip  numbpr  of 
borrowers  by  Htatps  In  each  rlass  Tlin  statemcnl  slmll  nhow  the 
Rwipts  and  llttbllltiM  of  the  corporation  - 

That  la,  of  the  Reconstruction  Finance  Corporation— 

and  the  first  report  shall  be  made  on  April  1,  IPia.  aiul  ruinrtprly 
thereafter.  It  shall  also  show  the  namos  aiul  mmpptisntlnn  of  all 
I>orsons  employed  by  the  corporation  whose  romprnsnllon  exceeds 
(400  a  month, 

I  know  the  argument  will  bo  made  that  corporation.-!  seek- 
ing the  benefits  of  loam  from  this  Reconstruction  Finance 
Corporation  should  not  have  that  fact  made  public,  lest  It 
may  cause  public  apprehension  concerning  the  soundness  of 
the  particular  institution  in  question.    Nevertheless,  it  seems 


to  me  that  the  Congress  of  the  United  States  should  pause 
before  it  gives  absolute  power  to  a  corporation  which  is  to 
loan  $2,000,000,000  of  money  belonging  to  the  people  of  the 
United  States,  and  In  the  maximum  amount  it  may  loan 
$100,000,000  to  any  particular  corporation.  That  is  an  ex- 
traordinary power;  and  in  view  of  our  past  experience  with 
Institutions  of  this  character  It  seems  to  me  that  the  Senate 
is  put  upon  notice  that  it  should  provide  for  reports  which 
v;ould  disclose  the  manner  in  which  this  money — which,  after 
all,  belongs  to  the  people  of  the  United  States — is  oeing 
loaned  to  these  private  corporations  in  need  of  assistance  a'^ 
this  time. 

I  cite  only  one  example,  namely,  that  of  the  Federal  Farm 
Board. 

Senators  will  remember  that  it  has  been  practically  Im- 
possible during  the  operations  of  that  board,  dealing  with 
$500,000,000  taken  out  of  the  Treasury,  to  ascertain  how 
those  funds  have  been  disposed  of;  and  it  was  only  shortly 
before  the  convening  of  this  session  of  Congress  that  the 
Senator  from  Oregon  (Mr.  McNaryI,  as  chairmun  of  the 
Agricultural  Committee,  finally  extracted  detailed  informa- 
tion as  to  how  that  fund  had  been  loaned  and  administered. 
Now  this  fund,  amounting  to  $2,000,000,000,  is  to  be  loaned 
by  the  directors  of  this  corporation;  and  under  the  report 
provision  recommended  by  the  conference  committee  the 
Congress  and  the  people  of  this  country  will  not  have  any 
knowledge  as  to  how  those  funds  have  been  loaned  and  for 
what  purposes  they  have  been  loaned. 

I  realize  that  the  Senate  has  been  dragooned  into  passing 
this  bill  under  whip  and  spur.  I  realize  that  there  is  no 
chance  at  this  time  of  recommitting  the  conference  report; 
but  I  m.erely  wish  to  say  that  in  my  judgment  Senators  who 
are  responsible  for  the  adoption  of  this  conference  report 
will  regret  not  providing  for  reports  from  this  corporation 
which  would  show  to  the  representatives  of  the  people  and 
to  the  public  how  $2,000,000,000  of  money,  belonging  to  the 
people  of  the  United  States  is  being  loaned  and  for  what 
purposes  it  is  being  used. 

Mr.  HARRIS.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Connecticut  whether  any  provision  has  been 
made  for  the  use  of  the  Civil  Service  Commission  in  choos- 
ing the  clerks  of  this  corporation. 

Mr.  WALCOTT.    It  is  not  obligatory. 

Mr.  HARRIS.  A  provision  of  that  kind  is  usually  Incor- 
porated in  measures  of  this  nature;  and  I  wondered  whether 
the  matter  was  discussed,  and  If  so,  what  was  the  decision 
of  the  committee. 

Mr.  WALCOTT.  It  did  not  come  up  for  dlscusshm  among 
the  conferees. 

Mr.  SHIPSTEAD.  Mr.  President.  I  do  not  want  to  have 
a  vote  taken  on  this  measure  without  at  least  expressing,  in 
a  very  few  words,  my  disappointment  with  the  bill  as  an 
emergency  measure  in  the  present  situation, 

If  the  bill  has  ony  virtue.  It  may  be  that  some  of  the  llltlo 
banks  that  are  sufrerlng  from  the  practices  that  have  been 
Imposed  upon  this  country  by  the  great  banks  In  the  large 
financial  centers  may  set  some  relief  under  It.  Tlie  British 
Pnrlinment  was  called  Into  extra  sesalon  lant  aummi^r  to 
throw  the  Rovernmental  credit  back  of  the  banks  of  London, 
We  voted  $260,000,000  In  the  moratorium  to  awilNt  the  banks 
of  New  York  and  the  banks  of  London,  to  help  them  out 
of  the  muddle  they  got  In  by  maklnR  bad  loatia  in  Europe, 
We  arc  voting  here  a  potential  $2,000,000,000  out  of  the 
Treasury  of  the  United  States  In  the  form  of  a  re(;elverahlp 
for  blR  business.  The  mistakes  that  have  born  mad?  must 
be  paid  for.  This  $3,000,000,000  will  not  pay  for  the  mls> 
takes  of  the  banking  interests  of  this  country  that  have 
brought  this  depression  upon  us. 

The  $60,000,000,000  of  values  that  have  been  destroyed  In 
the  last  three  years  can  not  be  paid  by  this  $2,000,000,000 
out  of  the  Treasury  of  the  United  States.  Big  business  la 
throwing  up  Its  hands  in  despair  and  asking  the  Oovern- 
mcnt  to  take  It  over  In  the  form  of  a  receivership,  It  may 
be  ucceasary  to  do  that.    I  hope  It  will  do  some  good. 
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This  li  not  the  flrrt  tlmo  that  the  Ooyemment  of  the 
Unlt«d  BtatoB  hM  hud  to  wuiumo  the  Uftbllltlei  of  private 
inlllatlve  that  hw  failed  in  Ita  manipulation!:  and  let  no 
one  My  that  the  danger  «l8noU  wp  have  traveled  by  In 
the  U«t  10  year*  have  not  been  very  plain.  We  have  heard 
a  treat  deal  abouv  the  loan*  to  Europe.  We  have  heard  very 
little  about  the  »eventy  bllltonii  of  itockn  and  bond*  that 
were  underwritten  by  the  rftcketerrlng  bankera  and  ped- 
dled to  gullible  lnve»torH  In  ihl-n  country  from  1920  to  1930. 
The  inflation  of  the  credit  sy-^tem  that  took  place  from 
1924.  that  ended  In  the  explo«lon  of  1039.  U  now  bearlnf 
Itn  Junt  frult»>-a  credit  policy  thJit  wo*  the  moat  Insane  that 
could  have  been  conceivcHi  by  human  minds.  If  the  leader- 
«hlp  of  the  capitalistic  syitem  15  yenrs  i\bo  had  deliberately 
aet  out  to  hire  experts  of  destruction  and  deetroy  that  sys- 
tem, they  could  not  have  succeeded  wltjiln  the  wildest 
drcama  of  their  Imagination  as  they  have  succeeded  In 

destroying  It  so  far.  ,    .  ,  ..       .w  »  .♦ 

There  li  nothing  In  this  emergency  legislation  that  at- 
tacks the  moet  dangerous  menace  that  confront*  this  coun- 
try to-day.  and  that  is  the  descending  price  level.  It  ti 
aald  that  this  Is  not  an  mnationary  measure:  that  It  la 
countardaflatlor.ary,  to  stop  drnotlon.  If  this  measure  will 
itop  the  deflation.  It  should  have  been  enacted  three  years 
MO.  Those  who  spon-ior  it,  if  they  have  faith  that  It  can 
itop  the  deflation,  should  have  come  here  with  It  three 
years  ago,  before  the  deflation  of  the  credit  system  and  of 
the  currency  had  wux-d  out  sixty  billions  of  values  In  this 

country 

Whift  H  counterrieflfttlon  but  Inflation?  We  heard  few 
objections  to  inflation  of  the  credit  system  from  1924  to 
1929.  We  have  had  not  a  voice  raised  In  opposition  to  the 
policy  of  deflation  that  has  been  going  on  for  more  than 
two  years,  The  conseniu-i  of  opinion  of  the  financiers  of 
the  country  now  Is  that  they  have  let  the  fall  of  prices  go 
low  enough,  and  now  they  are  to  utablUze  It  here,  But  unless 
the  price  level  Is  not  only  kept  from  descending  further 
hut  nn  attack  is  made  upon  It,  no  m  to  raise  the  price  level, 
the  mdrbtrvlnr.-is  that  \m>  been  incujTed  In  cheap  money 
during  and  Kince  the  war  ran  never  be  paid  except  by  being 
liquidated  In  the  bankniptcy  courts  If  you  want  to  go  that 
wav.  It  can  lead  only  to  chaos, 

The  McMillan  report  In  Oreat  Britain  pointed  out  that 
the  most  evientinl  and  urgent  and  necessary  thing  to  do  wa.i 
to  have  the  bankers  of  Great  Britain.  Including  the  Bank 
of  Erigland.  pursue  such  policies  as  would  raise  the  general 
price  level.  In  order  to  restore  confldence.  restore  values,  and 
revive  industry 

On  the  other  hand,  we  have  a  deliberate  policy  here  of 
deflation,  a  deflation  of  farm  product,-",  a  deflation  of  the 
wage  level*,  further  destroying  the  purchasing  power  of  the 
10.000.000  people  who  are  dependent  on  agriculture  and 
watres  for  their  purchasing  power. 

We  pursued  that  pulley,  so  far  as  agriculture  1*  concerned, 
alnce  1920.  During  those  10  years  agriculture  lo*t  ftO  per 
cent  of  lU  Income.  labor  lost  40  per  cent  of  It*  Income,  in 
the  aggregate,  and  industry  had  an  Increaae  In  Income  of 
72  per  cent,  as  reflected  In  Increases  In  common-stock 
dividends. 

Here  we  pursued  policies  which  could  lead  to  nothing  but 
dUaster.  When  there  is  taken  from  the  Income  of  tho 
70,000,000  people  dependent  upon  wage*  and  upon  agricul- 
ture half  of  their  income,  and  when  policies  are  pursued 
which  take  that  income  and  increase  the  Income  of  Indus- 
try by  73  per  cent,  there  Is  an  Illustration  of  the  hoff  who  1* 
io  greedy  that  he  eats  his  own  trough:  and  now  Industry  1* 
paying  the  price  for  pursuing  those  poUclo*. 

If  we  are  going  lo  stabllue  the  commodity-price  level,  the 
wase  level,  the  agricultural-price  level,  and  the  level  of  com- 
modities and  raw  matorials  at  the  present  price  level*,  how 
1*  that  going  to  rer.torc  purchasing  power?  How  Is  that 
going  to  restore  the  purcha.Hlng  iwwcr  which  can  furnish 
the  power  to  buy  the  products  of  industry  and  so  revive 
Industry  and  reduce  unemployment? 

In  order  that  capital  shiUl  collect  on  the  paper  which  it 
has  floated.  Is  It  now  to  be  the  deffberate  policy  of  the  Oov- 
•rnmcnt  and  our  credit  sy-ttoni  and  our  banking  system  to 
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permanently  ■tablliae  the  price  level  and  the  wage  level  In 
(jrder  to  reduce  the  standards  of  living  of  the  great  mass  of 
tjhe  people?  If  you  think  that  that  wlU  restore  purchasing 
fower  and  prosperity,  go  over  to  China,  where  there  1*  an 
example  of  the  low  atandards  of  llvlnR— the  low-wage  level, 
|nd  the  low-price  level.  If  you  want  a  cheap  country  you 
0an  have  it  by  having  cheap  income  received  by  the  great 
g^ass  of  the  people. 

There  Is  nothing  here  to  attack  the  high  Interest  rates 
ivhlch  are  paralyzing  buslne.v^  the  high  Interest  rates  which 
Ire  making  It  Impossible  for  agriculture  to  pay  It*  mort- 
gages or  lU  interest.  When  the  Government  of  the  United 
states  permitted  the  inflationary  policy  which  was  pursued 
(rom  1924  to  1929  without  protest,  the  Government  assumed 
|ome  responsibility  and  has  some  responsibility  now  for  the 
Conduct  of  the  banking  policy  and  the  credit  policy  under 
Ivhlch  these  people  incurred  their  indebtedness  and  the  con- 
lequent  policy  of  deflation,  which  ha*  Increased  the  value  of 
(he  dollar  more  than  SO  per  cent,  maklim  It  BO  per  cent 
harder  to  pay  a  debt  than  when  It  was  l.icurred,  compelling 
iheie  people  to  pay  their  debts  In  a  dishonest  dollar  because 
(t  Is  a  dollar  that  I*  entirely  different  In  value  from  thy 
dollar  that  was  borrowed  five  years  ago. 

Mr.  President,  at  some  future  time  I  desire  to  go  more 
Extensively  Into  lome  of  these  policies  wc  hnvo  been  pur- 
lulng  which  have  brought  about  this  situation.  Tills  de- 
pression did  not  come  out  of  the  air.  it  did  not  come  out  of 
hothlng.  Wc  are  In  the  condition  In  which  we  flnd  our- 
Itelvos  because  we  have  been  Insisting  on  traveling  in  a  cer- 
tain direction  for  the  past  15  years.  This  depression  Is 
due  to  causes  which  are  the  direct  result  of  policies  which 
have  been  pursued  and  therefore  could  have  been  avoided. 
Kow,  the  question  Is,  are  wo  golnw  to  have  this  blood  trans- 
fusion which  may  give  a  temporary  rctpltr  without  remov- 
ing the  chronic  infection  that  is  caMng  uwuy  the  economic 
llfcblood  of  the  American  people?  Are  wc  from  now  on  go- 
ing to  be  wllllnK  to  change  the  policies  which  have  brought 
hbout  this  situation,  or  are  wo  tfomg  to  be  content  with 
this  temporary  shot  In  the  artn  and  then  p^u-niic  the  poli- 
cies which  brought  us  lo  where  wc  are  and  so  have  u  re- 
currence on  a  larger  ncale  of  the  i\\  i)M'<*,»«iQn  under  which  wo 
are  suffering  now? 

Mr,  President,  as  a  part  of  my  rctnark.i  I  a«k  to  have 
printed  In  the  Rkcoso  an  article  from  the  Minneapolis 
Star  of  Thurwday,  October  8.  lOIU 

The  VICE  PRESIDENT,    I.h  there  ob.|ertlon? 

There  being  no  objection,  the  article  was  ordered  to  be 
I  printed  In  the  Ricosd,  a.i  follows: 

I  AHiraTtAO  Wahntc  or  ntNAMtrr  in  Dawfi  t'l  \n     rurnicTrD  Ciia«m 
I      IN  Btah  Intmvuw  Bkvkn  Yr.Ani  Ann     ^^l«rN^w  r,\i,  mity  Puim- 

]         INO       I)<)I  I  AKd       INTO       ToTTrKINO       KonMliN       S  MH'CTrRKS       DdOMm 

Amiesica  to  Pat  Di:ai»i.y     Pur-^BNT  Uirrtcn  ^\K^  DrAH  OfT  Toui:- 

CAMT  or  iua4 
I  Writing  cxriudlvitly  fnr  lli«'  Mituioupoliii  Htur,  »»vrn  yrRM  rro, 
Rfuntor  HrNniK  MMH*«ir*i)  prrduirft  tlmt  ihc  n.iwr«  plnn  thru 
ftbout  to  bocom*  ctlTiK'ttvp  would  involvn  the  United  MtntM  more 
»nd  more  cloriilv  in  tli*  riiiwji  of  Ktir>>p«  Ho  crrlKlnly  did  the 
I  »«inlor  »*nttl«r  from  Miun»««ottt  furwrei  tiif  (iim<'\ilUfii  uuo  whU'h 
the  trillion  wft«  nhcnil  lo  h«i  pl\inK<'d  "uil  Ihn  Mtiir  hcrrwiih  r«i- 
pr<>duc«Mi  ihli  rpmnrkfthlfl  i»rtlilp  vkhlcti  Up  wri)t#  on  O<'l<>»>or  g, 
1034 

Th»  Arllrl*  follown, 

"  Th»  jwwor  of  govrrnmrnt  ulitnild  bf»  i«kon  nway  from  upeoliil 
privlletjf  unrt  replnfrrt  In  tlif  Imiid*  of  itiDir  wtui  rrprpurni  th« 
p«opl0,  whn  Will  UM  th»  Onvvrnmtnt  for  ilm  purpoM  for  which  It 
wftH  lntflndi>d-  to  patublUli  jtintlcr,  prontotr  thr  RPiirral  wvlfkrv, 
and  MffiRUKrd  i\\»  rlghtit  of  lh«  ptfopir  Wr  bcltpv*  we  have  betn 
drUttnir  uwuy  from  our  oruin«l  iilnrr  of  nni  hor  Thr  chip  of  Htsto 
U  not  nnrhoird  iinvwtirr*  near  where  It  u  inip|)o«i«d  \n  h«'  nnrhored, 
Ovtr  don)r>«illo  and  f'trriifn  juiiii'irii  under  boih  l(rp\ii)lii'ikn  Rnd 
I^moomllf  ddmlntxttnilnn*  hnve  hern  following  in  the  footntcp* 
of  the  Impvrul  govern mpntfi  of  Kumpr,  ntul  if  w«  conunue  In  thnt 
couree  we,  the  Amerlcnn  propir,  will  huve  lo  pny  the  Knme  prlc« 
that  the  people  of  Kuropp  arr  pnyinu  now 

iNVOtVM  fNirro  rr^rr.!!  wrrtt  rvnnvt 

"Our  Intrrnfttlonsl  banker*  nrr  InvoivliiK  un  mnrr  and  more 
deeply  In  the  rlmoe  of  Kurnpn  Uiulpr  n  ip<piii  nilinu  by  the  Ked« 
eral  ilcMcrve  UomiU  our  Kt'deml  leni'ive  l)iki,Ki>  will  nccept  Kuropeun 
trade  Bc"rrpti\ni'i»«  for  dUcounf  Thl«  miiUi'^  ttm  nedlt  reservoir 
whleh  \n  the  pro|>eTty  of  tlir  pn^ple  of  thr  thUterl  Mtnten  l<»  kjolurf  to 
be  tappet!  and  a  f'on«tnii»  uttemn  of  bimKinu  credli  in  »nu\^^  to  be 
povwed  out  over  Europe  (or  ihc  putpimc  of  boUtnlnu  Up  thr  tot- 
tPiUiK  nnanclal  Iiouhcm  of  L°urv)p«      I  Ik  y  uin  Kointf  to  give  £uio- 
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p«»n  banksri  eredft  snd  money  that  the^r  denied  to  the  Amfrtcan 
buslneas  snd  Amorickn  fsrmeni  In  lOJO,  1031,  and  1033, 

"  The  Dawea  plan  U  a  gold  brick  loiuled  with  dynnmlte  It  pro- 
vldea  for  »  loan  of  •300,000,000  to  Clerniany  ao  (Irrniuny  can  pay 
France,  who  owm  ua  14,000,000,000  whUh  ahe  rrftiaea  to  pay,  It  l« 
aald  that  thla  money  la  to  be  loaned  to  the  varlou*  countrle*  of 
i:urope  In  order  to  eatahllah  pesoe  In  Kuiopo.  in  ordtr  tlml  wr  almll 
hsvf  an  snd  of  war  in  Kurope, 

"  If  thla  cxtenalon  of  credit  la  for  pcanefvil  |)urponrK,  why  ta  It 
not  provided  In  the  contract  that  Kut'o|>e  ohall  dUnrm  hoforo  ahe 
get*  thla  money?  Why  la  It  not  allprjlntpd  In  th"  conirart  that  the 
eountrlea  of  Kurop«  ahall  not  upend  n»onpy  for  nrninmenl  and 
war?  Th»  Prealdrnt  la  quoted  aa  anylnK  that  he  intendn  to  tirgo 
the  American  people  to  buy  theae  aecurltlea  in  order  thitt  wo  may 
ratabllsh  world  peace,    Borne  ono  In  deceiving  the  propUv 

t;KtTKD  STATU   HNANCM    AaMAMINTS 

"On  Auguat  91  In  a  weekly  atatenirnt  laaued  by  the  Ilank  of 
France  the  Information  la  gl\en  that  France  haa  jUHt  lonnrd  lo  the 
little  entente  an  additional  .1,000,000  koUI  franc*,  makinti  a  totui 
tip  until  Auguat  30  of  4,408,000,000  finnca  Franco  liaa  lonned  her 
amall  alUec,  chiefly  for  armamonta,  Thla  ahowa  thnl  France  la 
apanding  money  for  armamenta  a«  qiilrklv  an  we  ntiu\  it  aUmiii  lu 
her.  The  American  people  are  belnu  taxed  now  to  pny  the  inlereal 
on  the  14,000,000,000  that  France  nwea  tite  Uidted  Hlntea 

"  Tliese  aeourltlea  are  to  be  aold  to  the  Americnn  people  or  Invea- 
tora  and  It  la  aald  to  be  a  privnte  trnnKaction  with  whuh  the  Uuv* 
rrnment  has  nothing  to  do  and  In  view  of  that  atnteinent  it  u  of 
Interest  to  go  back  a  little  bit  in  hlatory  and  lenrn  whnt  aonte  of 
theae  private  trananrtlona  have  brought  tta  before  When  Mr 
Page,  who  wm  the  United  Htntra  ninhaiaador  to  (Ireul  Mrltaiu 
be/ore  and  during  the  war  died,  hin  private  pitpera  rovrnted  the 
aatontuhing  fact  thiU  the  day  we  wmt  into  the  war  the  lUillah 
(lovernment  had  overdrawn  Ita  banking  acemint  with  J  Pierpont 
Morgan  1400.000,000  and  did  not  have  the  money  to  make  good 
the  overdraft  Z  quote  verbatim,  ua  given  li\  tho  periodical  called 
the  World  i  Work  for  Heptember,  103U. 

ONITRD  BTATKa  PAtt)  nSITIMH  DBBT 

"'By  April  8,  1017,  Orrnt  Drltttln  had  overdrawn  her  account 
with  J.  Plernont  Morgan  to  the  extent  $400,000,00')  i\iid  hivd  no 
roah  available  with  which  to  meet  thla  overdruli,  'I'hp  monry  waa 
now  coming  dvte  and  If  the  obllKntlon*  were  not  met  Ihn  credit  of 
(treat  Britain  In  thla  country  would  reach  thp  vunuhin;!  point 
The  American  Oovrrnmcnt  nimlly  paid  the  overdraft  out  of  tho 
proceeda  of  the  Liberty  loan.' 

"In  the  Atlantic  Monthly  fnr  necemher,  1033,  the  man  who  waa 
onp  of  the  Aartlatwnt  Mecrelarlea  of  the  Treiwtiry  durinu  the  Wllaon 
adnilnlatratlon  Inform*  u*  that  foreign  govprnn»eni*  Imd  Ifloo,- 
000,000  m  war  contract*  they  could  not  pny  for  nnd  tlml  hill  wit* 
nlao  paid  by  the  American  Oovpnunent  Now,  thexp  trnnnactlon* 
alivrled  out  ii*  private  tranaactlon*,  hut  when  they  hecume  Inrtte 
rnoUHh  to  Jeopnrdlae  the  aafety  of  tho  flnnncier*  tliP  Amerlcnn 
(lovprnmcnl  became  Involved  'I'hi*  1*  merely  nn  exumplr  of  the 
llnancial  control  of  the  government  which  haa  cnuwed  tho  wara 
niul  the  mlNcrlcH  of  Europe 

i»*r  tiNtTun  aTATra  Aa  aooa 

"The  record*  of  both  the  Pepuhllciui  nnd  Demorrntlr  ndinlnl*' 
irntlon*  are  full  of  Inatancpa  where  thP  Amerinui  (lovmuneiit  h!\* 
bpen  u»ied  by  Ita  nnivncler*  nnd  forrlh'ti  govenunrntu  to  p\ill  thPir 
chp*lnuu  out  of  tho  fire  and  the  Ainprutm  people  huvo  nlwriy* 
paid  dearly  to  do  ao.  Arc  wo  golii«  to  continue  perinlltinn  Uncle 
Bam  to  be  played  for  a  boob  for  the  nnivncler*  and  the  diplomiita 
of  forplttn  gnvprnmpnta?  Bhnll  we  coiumue  to  he  drufled  in  the 
game  of  aelfiahneaa  iind  greeil  thut  l*  nliiyed  by  tho  government* 
of  Europe?  If  we  do  wc  ahall  muUlply  the  poverty,  the  mlaery, 
thp  dcbla,  and  the  tuxea  of  the  Amerlcnn  people  HhuU  wo  con- 
tinue to  be  the  tail  of  the  kite,  to  take  cuvr  of  the  liiipcihil  foreign 
government*  before  we  take  care  of  our  own   people''     mmll  n^p 

i>lle  up  larger  taxe*  and  heavier  deUt*  by  nimiuin«  the  linperlal 
Curnpeun  (jovprnmehta  Ih  their  uiune  of  dertruciion? 

"  Uut  we  are  told  thl*  I*  done  in  the  name  of  pence  I  believe 
we  entered  upon  a  war  called  n  '  war  to  end  war '  to  obtnin  world 
pence,  We  ^pent  140,000,000  000  In  thnl  experlinent  nnd  •till  Imvo  no 
pence.  The  voice  of  humanity  all  over  the  eurth  1»  ciyiiiB  out  for 
pence,  h\it  we  can  not  have  ponce  becnune  tho»P  In  conlrtd  uf  llin 
world'*  Kovernment  do  not  want  pence  They  wmit  iron  mine*, 
coal  mlnea,  oil  flelda,  trade  route*,  nml  Interest  on  bond*,  nnd  *o 
they  are  now,  throtigh  their  flimmler*.  mnnlpuLiliiik!  the  novrrn- 
mentn  of  the  world  In  nuch  n  w.»v  tl  nt  we  nre  cvuuntly  drifting 
Into  nnoiher  war  nnd  they  nre  building  nrmlcn  ami  nnvu*  in  ordur 
to  hnve  pence." 

RANKRSN  AUI.*  TO   AIP  SUaoPS 

On  May  10,  103ft.  the  Senator,  in  nn  Interview  with  the  Waah- 
li\Kton  correapondent  of  the  MlnnenpoUn  Mlnr,  declnred  that  whon 
the  I'edprul  Keaerve  Doard  grunted  authority  to  the  Inlcrnntlonal 
Acceptance  Bank  (Inc  )  to  accept  for  dl*rounl  f^ooonoo  of 
Kuropenn  paper  n«  "  an  exprrlmnntal  fctnrl,"  It  put  In  motion  "  the 
hjoat  hnportant  economic  developnieni  «inre  the  nrmi>iiico," 

lie  charjjed  that  American  hanker*  were  able  to  tlv«"  to  the 
buaineaa  men  and  bnnkera  of  Europe  what  they  refilled  to  five 
to  the  fnrmera  and  bualneaa  men  of  America  In  1030,  when  "the 
Federal  Keaerve  Board  dellberntely  beuan  a  deflathm  of  credit 
thnt  brouiiht  dlanatcr  to  million*  of  citl/en*,"  he  *;ild, 

European  paper  which  the  bnnkern  of  no  other  nation  can  or 
will  handle,  he  aaaerted,  la  to  be  brouiiht  to  thl*  co\mtry  and 
rtiacounted  with  the  authority  of  the  Federal  Rceorve  Doard  and 
secure  for  the  bankera  "  euurmoua  pronte." 


rrrrnm  rtatw  aAviNoa  rrifANn  vrrnnni 
"The   aavtnga    of    the    American    people  '    anid    the    Mlnne*nta 
Itenator,   "  in*tead  of   being  employed  tu  nnunce  Anteru-an  cont- 
merce  nnd  expnnalon  aro  to  be  uaeU  by  the  banker*  m  nnnncing 
European  comtnerce 

"  Dy  abutting  off  thla  reaervolr  of  money  to  American  b\i*u^p** 
men  four  ypara  ago  the  re^rrve  board  threw  a  monkey  wrench 
Into  the  delicate  machinery  uf  bualneaa  to  auch  an  extent  thnt 
80,000  bti*lne«e  concern*  were  driven  Into  bankruptcy  and  a  lar«e 
percentage  of  the  American  farmer*,  Investor*  m  l.iix'rty  hood* 
and  other  aeeurltiM,  were  dlaixwaeaaed  of  thPir  property  to  tho 
amount  of  bllliona  of  dollara 

"  When  the  Federal  Ueacrve  Bnartl  decided  to  perndt  Federal 
reaerve  bnnk*  to  rtlacount  forelun  nccpptancea,  it  bojed  a  hole 
in  the  Amerlean  bankinu  property  of  the  Amerlcnn  people,  i>oti*i*t- 
Ing  of  bank  credit*,  which  will  be  poured  out  nnd  du«tpat«a  in 
an  elTort  to  atablUiie  the  tottering  finance*  of  Kurope. 

rRoraAi    aieaRnvs  Monrt, 

"  Paul  M,  Warburg,  wh(^  aeema  to  lie  resixinaible  for  this  new  and 
perlloua  adventure  into  Eiirone,  put  the  Fetleral  reaei've  ayaleni 
over,  tnodeling  It  after  the  Relchabank  of  (termnny, 

"The  Heiehabnnk  aet  out  to  take  tlie  people'*  projterty  from 
tl\em  by  Innatlug  and  making  worthleaa  tlie  mark.  In  thla  eo\in> 
try  evidently  the  acheme  I*  to  aeeompUah  the  anme  renult  by  in- 
natliig  the  Nation'!  credit,  It  ta  not  a  wild  aMumptum  that  what 
the  Anterloan  bankers  now  propoae  may  have  an  efTeci  upon  the 
ppoplp  here  almllar  to  whnt  happened  to  the  Oermana  when  the 
Induatriallata  In  control  of  the  nntlon'*  nnuncea  lnn\iKUMvled  a 
cnmnalgn  thnt  Impovrrlahed  the  elaaara  aa  well  aa  the  inna«e* 

"  It  la  sntd  the  reaaon  for  thla  new  financial  policy  la  the  deaire 
of  the  bankera  to  allmulate  export  *  flnnnced  by  Amerhau  credit* 
We  hnve  had  some  painful  experleneea  alnttg  theae  lines,  but  wp 
aeem  to  have  forgotten  the  terrible  price  we  paid  for  tlnaming 
Eurot)Pun  purchaava  In  America, 

"  The  Federal  reaerve  ayatem  waa  aet  up  to  flnanoe  this  Nation 
hv  the  action  of  tho  Federal  Weanrve  Hoard  It  I*  now  to  Im«  ex- 
tended throughout  the  world.  The  property  of  the  Amerlcnn 
people  la  to  tie  uaed  to  finance  inorchantih,  battkere,  and  other*  m 
nil  the  bnnkrtipt  nntlon*  of  the  world, 

"The  banking  credit  of  the  Hrlii*h  Empire,  which  ha*  been  the 
main  mntroe  of  aupply  for  credit  with  which  to  boh^ter  the  totter- 
ing financial  atructure  i^f  Europe,  I*  evidently  exhnuaied,  and  the 
An»erlcan  reaourcea  are  to  be  thrown  into  the  breach  In  nn  attempt 
to  atave  ofT  the  Impending  financial  crnah  there, 

"I  aee  great  danger  In  thla  move  It  n\enna  that  we  ahall  have 
to  carry  addltlonnl  burden*  In  Kurope,  and  it  mny  mertt  that  we 
hhall  tiUimately  have  io  pny  Ita  debt*  We  aiP  to  pny  for  the  Im- 
j)erlnli*tlc  pinna  of  unacrupulnu*  politlflnna  who  have  made  tho 
Ver*nilleB  treaty  an  tnatrtimcnt  of  wnr. 

WRArTIOM    eXKblCTieD 

"American  bankera  nrp  gamhllna  with  trviat  fund*  iwlonglng  to 
ofhera.  They  did  It  before  and  loat,  and  the  American  people  arc 
now  paying  the  price,  The  dPrtallon  of  1030  waa  directly  reUteU 
to  thnt  anld  experiment 

"Ihe  f\r*t  re*tilt  of  thl*  new  acheme  will  be  artinclnl  atlmula- 
tlon  of  exporter*  and  bUHlne*a,  It  mny  atart  an  artiflciid  butlnea* 
boom  thnt  will  carry  \i*  until  the  election  It  I*  b1*o  evident  that 
the  holding  out  of  unlimited  American  credit*  to  European  na- 
tion* I*  to  be  a  club  to  force  the  acceptance  by  Europe  of  the 
Unwe*  plan  and  to  compel  the  American  producer  to  carry  njoro 
of  the  European  debt  than  he  Is  already  currying 

"When  the  flr«t  eflect  of  thl*  unwise  policy  wear*  of!  there  will 
he  a  renrlion  thnt  will  atrlke  n  aeriou*  blow  nt  our  f^tuinclnl  *tu- 
hillly  nnd  our  induatrlal  proapeilty.  It  may  ovm  he  thnt  we  will 
become  Inextricably  mixed  up  In  the  tangled  web  of  Kuroyran 
politic*  anJ  Qnancea." 

Mr.  BROOKHART.  Mr.  President.  In  the  main  I  think  I 
agree  with  the  Senator  from  Minnesota  I  Mr,  BHiratEAOl  In 
the  way  he  has  slwd  up  tho  situation.  I  do  not  btlleve  this 
bin  meets  or  anywhere  nearly  meets  the  present  economle 
situation.  I  do  not  believa  It  will  restore  the  prices  of  farm 
products  to  a  cost  of  production  level,  X  do  not  believe  It 
win  And  jobs  for  the  7,000,000  people  who  are  unemployed 
Temporarily  It  may  relieve  the  big  banks  of  New  York,  and 
It  may  relieve  some  railroads.  There  are  some  minor  provi- 
sions for  the  little  banks.  We  were  successful  In  having 
Included  a  provision  tor  $200,000,000  for  closed  banks,  and 
that  may  be  available  for  the  smaller  banks  of  tho  country 
If  tho  act  Is  properly  admlniitered.  That  Is  the  chief  bene- 
fit In  the  bill.    But  that  li  only  a  temporary  benefit. 

It  may  enable  many  farmers  who  on  the  1st  of  March, 
for  Instance,  have  Interest  coming  due  and  aro  unable  to 
secure  the  money  with  which  to  pay  that  Interest  to  pay 
the  interest  at  that  time,  but  there  will  be  a  day  of  reckon- 
ing a  little  later  on.  The  present  situation  can  not  be  met 
by  simply  stimulating  tho  lending  of  money,  and  Uiat  is  what 
this  legislation  will  do. 

Its  chief  result,  I  fear,  will  be  to  peg  the  stock  market  of 
the  stocks  dealt  in  on  the  exchanges.    I  have  shown  the 
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nan  notitcd.  \$  u  now  lo  tx*  tnr  rtrmHTnip  poiiry  or  tnf  oov- 
•rnmcnt  and  our  crrdlt  syaotn  and  our  banking  syntcm  to 
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Senate  already  they  are  stUl  50  per  cent  higher  than  the  1914  I 
lereL    They  are  etill  enormously  Inflated,  according  to  the  I 
PMeral  reeerre  chart  which  1  had  hung  on  the  Senate  waU 
a  few  days  ago.    If  that  is  the  result  of  the  legislation.  It 
will  start  another  bubble  which  will  be  as  sinister  as  that 
of  the  1939  bubble.  ^  ^      ^  ^. 

The  effort  at  relieving  the  situation  does  not  begin  at  the 
bottom.  I  hate  consented  to  the  adoption  of  the  conference 
report  mainly  for  the  reason  that  I  would  like  to  see  the 
legislation  out  of  the  way  and  afford  a  chance  for  consider- 
ing lome  real  legislation  for  the  basic  Industry  of  agricul- 
ture and  for  the  employment  of  the  7.000.000  men  who  are 
now  looking  for  Jobs. 

The  VICI  PRWXDENT.    The  question  ts  on  agreeing  to 
the  conference  report. 
The  report  wm  agreed  to, 

Mr.  McNARY.  Mr.  Frwldrnt.  now  that  the  conferfnce 
report  has  been  aimd  to  by  bgih  Huumm,  I  ask  unatUmouM 
ooneent  that  auUwrUy  be  «lv*n  the  Vice  President  to  mgn 
the  enrolled  bUl  after  thr  adjn\irnmrttt  of  the  Senate  to-day. 
The  VTCB  PRESIDENT.  Is  tliere  obJecUonf  The  Chair 
he^rt  none,  and  it  is  so  ordered. 

tXlCVttVI  SMStON 

Mr.  McNARY.  Mr.  Presldrnl.  I  move  that  the  Brnate 
proceed  to  the  consideration  of  executive  buslueu. 

The  motion  was  agreed  to;  and  the  BenaU  proceeded  to 
the  consideration  of  executive  business. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Aabi'rat 

AiMttn 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bxilow 

Byrnea 

Capper 

Caraway 

Carey 

Oonnally 

Coolldge 

Oopeland 

CosUfaxi 


Couaena 

Cutting 

Dale 

DarU 

Dickinson 

DUl 

Feas 

Fletcher 

Frazler 

George 

Glass 

Glecm 

Qoldsboroufh 

Gore 

Bale 

Harris 

Harrison 

Hastings 

Rayden 

Hebert 

Howell 

Bull 


Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

King 

La  Fy>llett« 

Lewis 

Logan 

McOm 

McKellar 

McNary 

Morrison 

Moses 

Neely 

Norbeck 

N  orris 

Nye 

Oddle 

Plttman 

Robinson.  Ark. 

Schall 


Bheppard 

Shipstead 

Smith 

Smoot 

Stelwer 

Thomas,  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Waterman 

Watson 

Wheeler 

White 


Mr.  McKiLLAS.  Mr.  Oodii.  Mr.  Bailit.  Mr.  McOill.  and 
Mr.  OiOROi.  respectively,  from  the  Committee  on  Post 
qfflces  and  Post  Roads,  reported  favorably  the  nominations 
of  sundry  postmasters. 

TWATY   REGARDING   CONSULAR   AGKNT8 

The  VICE  PRESIDENT.  The  calendar  is  In  order.  The 
clerk  will  report  the  first  business  on  the  calendar. 

The  Senate,  as  In  Conuiilttee  of  the  Whole,  proceeded  to 
consider  the  treaty  (Executive  QO.  70th  Cong..  2d  sess.)  re- 
nrdlne  consular  agents,  adopted  at  the  Sixth  Interna- 
tional Conference  of  American  States,  which  assembled  at 
Hftbana,  Cuba,  from  Januoiy  la  to  February  20.  IB28,  which 
^as  read,  as  follows: 

to  th€  Senatt:  ^  ^    ^ 

To  the  end  that  I  may  receive  (he  sdvlre  end  consent  of 
the  SenalP  to  rattncatlon.  1  tran«mtl  h«^iTwlth  a  certined 
ejjpy  of  the  Eniilinh  text  of  a  cuiwci\tiun  rouardlnii  consular 
mrrntN,  adopted  at  'he  Sixth  Intrruatlonal  Conference  of 
American  States,  which  asrtembled  at  Mabai\a.  Cuba,  from 

JIanuary  16  to  February  20,  1838. 

Calvin  Cuouidoi. 

I  T»fi  WMiTi  Horei.  nbruaru  M.  /P2P, 

the  Prmidxnt: 

The  undorsiBned.  the  Secretary  of  State,  has  the  honor  to 
l|iy  before  the  President,  with  a  view  to  Us  irannmlsslon  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body  to 
Hatincatlon.  if  his  Judgment  approve  thereof,  a  certitted  Eng- 
lish text  of  the  convention  regarding  con.sular  agenUi  adopted 
jt  the  Sixth  International  Conference  of  American  States. 
virhlch  assembled  at  Habana,  Cuba,  from  January  18  to  Peb- 
iluary  20.  1928. 

This  conventlton  was  not  signed  as  a  separate  Instrument, 
liut  was  included  In  the  final  act  of  the  conference  which  was 
signed  on  the  part  of  all  the  Qovernments  represented  at  the 
oonference.  A  certified  copy  of  this  final  act  in  the  Spanish 
l^inguage,  furnished  by  the  Government  of  Cuba,  accom- 
lianied  a  report  to  you  dated  to-day  transmitting  a  conven- 
tion regarding  the  Pan  American  Union. 
'  Respectfully  submitted. 

Frank  B.  Kellogg. 

Department  or  State, 

Washington.  February  12,  1929. 


The  VICE  PRESIDEINT.    Eighty-flve  Senators  have  an- 
swered to  their  names.    A  quonim  is  present. 
REPORTS  or  nominations 

Mr.  SMOOT.  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  Oscar  Mikkelsen,  Mark  E. 
Bowers,  and  Franklin  R.  Frampton  to  be  assistant  dental 
surgeons  in  the  grade  of  assistant  surgeon  in  the  Public 
Health  Service. 

He  also,  from  the  same  conmiittee,  reported  favorably  the 
nomination  of  Edgar  J.  Goodrich,  of  West  Virginia,  to  be  a 
memt>er  of  the  Board  of  Tax  Appeals  for  the  unexpired 
term  of  10  years  from  June  2.  1926. 

Mr.  COUZEN8.  from  the  Committee  on  Interstate  Com- 
merce. rn>orted  the  nomination  of  William  E.  Humphrey  to 
be  a  Federal  Trade  Commissioner  for  a  term  expiring  Sep- 
tember 25.  1938. 

Mr.  BINGHAM,  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  James 
R.  Beverley,  of  Texas,  to  be  Governor  of  Porto  Rico. 

Mr.  PUETCHER,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  John 
Hodgen  Rice.  Ordnance  Department  Reserve,  to  be  brigadier 
general.  Ordnance  Department  Reserve,  from  February  4, 
1933,  and  also  the  nominations  of  sundry  officers  in  the 
Regxilar  Army,  which  were  placed  on  the  Executive  Cal- 
endar. 


CONVENTION 
[Consular  Agents] 

The  Governments  of  the  Republics  represented  at  the 
Sixth  International  Conference  of  American  States,  held  in 
the  city  of  Habana,  Republic  of  Cuba,  in  the  year  nineteen 
hundred  and  twenty-eight,  desirous  of  defining  the  duties, 
rights,  prerogatives  and  immunities  of  consular  agents,  in 
accordance  with  the  usages  and  agreements  on  the  matter; 

Have  decided  to  conclude  a  convention  to  that  end  and 
have  appointed  the  following  plenipotentiaries: 

Peni:  Jesus  Melquiades  Sala2ar,  Victor  Maiirtua,  Enrique 
Castro  Oyanguren,  Luis  Ernesto  Denegri. 
r  Uruguay:    Jacobo   Varela   Acevedo,   Juan   Jos6  Amezaga. 
Leonel  Aguirre,  Pedro  Erasmo  Callorda. 

Panama:  Ricardo  J.  Alfaro,  Eduardo  Chiari. 

Ecuador:  Gonzalo  Zaldumbide.  Victor  Zevallos,  Colon  Eloy 
Alfaro. 

Mexico:  Julio  Garcia.  Fernando  Gonzalez  Roa,  Salvador 
tJrbina,  Aquiles  Elorduy. 

Salvador:  Gustavo  Guerrero,  Hector  David  Castro,  Edu- 
ardo Alvarez. 

Guatemala:  Carlos  Salazar,  Bernardo  Alvarado  Tello,  Luis 
^Itranena.  Jos^  Azurdia. 

Nicaragua:  Carlos  Cuadra  Pazos,  Joaquin  G6mez,  M6jci- 
tno  H.  Zepeda. 

Bolivia:  Jos^  Antezana.  Adolf o  Costa  du  Rels. 

Venezuela:  Santiago  Key  Ayala,  Francisco  Gerardo  Yanes, 
Rafael  Angel  Arraiz. 

Colombia:  Enrique  Olaya  Herrera,  Jesus  M.  Yepes,  Ro- 
berto Urdaneta  Arbelaez.  Ricardo  Gutierrez  Lee. 


m-count.d  with  iha  authority  of  tht  roderal  Rr.orvo  Bo.-irU  and     ,.  *^'  ",X  A:aXtinnntH.^rrhM^nu^^     I  H^^,)r ,^hnwn  \h^ 
•ccuro  for  tht  banktri  "  tuormou.  pri)nu."  '  ^^  "tocks  dealt  in  on  the  exchanges.    I  have  shown  the 
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Honduras:  Fausto  DAvlla.  Mariano  V&zquez. 

Costa  Rica:  Ricardo  Castro  Beeche,  J.  Rafael  Oreamuno, 
Arturo  Tlnoco. 

Chile:  Alejandro  Lira.  Alejandro  Alvarez.  Carlos  SUva 
Vildosola,  Manuel  Blanchl. 

Brazil:  Raill  Pernandes,  Llndolfo  Collor.  Alarlco  da  8U- 
velra,  Sampalo  Correa,  Eduardo  Er.pinola. 

Argentina:  Honorlo  Pueyrrcd6n  i Later  resigned),  Laurcn- 
tlno  Olascoaga.  Felipe  A.  Espil. 

Paraguay:  Llsandro  Diss  Le6n. 

Haiti:  Fernando  Dennis,  Charle»  Rlboul. 

Domlnlcon  Republic:  Francisco  J.  Poynado,  Oustavo  A. 
Diuz.  Elias  Brache,  Anccl  Morales,  Tullo  M.  Coslrro.  Ricardo 
PeiTiA  Alfonheta.  Jacinto  R,  dw  Caxtro,  FPdorU'o  C,  Alvart»«. 

United  atuten  of  America:  Charlies  Kvan«  Huuhes.  Noblo 
Brandon  Judah,  Henry  P.  rietcher.  Ownr  W,  Underwood, 
Uwiuht  W.  Morrow,  Moriian  J.  O'Urlen,  Jaineit  llruwn  8i<oti, 
liay  Lyman  Wilbur,  Leo  8,  Howe. 

Cuba;  Antunin  H,  de  nuMtnnmntr,  Oreittfii  Terrara,  Rnrlnue 
llerni\ndeifi  Cartaya,  Jont^  Maiuirl  Cortina,  Ailntiden  AHllero. 
JoKi^  tl.  Alenii\n.  Manuel  Mi\rqueM  Hletlinx,  Fetnando  Ottu. 
Ni^ttor  Carbonell.  JpniIn  Marin  narraq\ii^, 

Who,  after  havlnu  deposited  their  f\Ul  power*,  found  to  be 
in  Hood  and  due  form,  have  aureed  to  the  followlnu  pro- 
vlMonii: 

8KCTI0N  I    AeeotNTMrwTii  and  ruNcrioMi 

ARTtCt.1   I 

States  may  appoint  In  the  territory  of  others,  with  the 
express  or  tacit  consent  of  the  latter,  consuls  who  shall  there 
represent  and  defend  their  commercial  and  Industrial  Inter- 
ests and  render  to  their  nationals  such  assistance  and  pro- 
tection as  they  may  need. 

AKTtCLC   9 

The  form  and  requirements  for  appointment,  the  classes 
and  the  rank  of  the  consuls,  shall  be  regulated  by  the 
domestic  laws  of  the  respective  state. 

ARTICLE    3 

Unless  consented  to  by  the  state  where  he  is  to  serve,  one 
of  its  nationals  may  not  act  as  consul.  The  granting  of  an 
exequatur  implies  such  consent. 

ARTICLE    4 

Tlie  consul  having  been  appointed,  the  state  shall  forward 
through  diplomatic  channels  to  the  other  state  the  respec- 
tive commission  which  shall  contain  the  name,  category  and 
authority  of  the  appointee. 

As  to  a  vice  consul  or  commercial  agent  appointed  by  the 
respective  consul,  where  there  is  authorization  by  law,  the 
commission  shall  be  issued  and  communicated  to  the  latter. 

ARTICXE    S 

States  may  refuse  to  accept  consuls  appointed  in  their  ter- 
ritory or  subject  the  exercise  of  consular  functions  to  certain 
special  obligations. 

ARTICLE    8 

The  consul  can  be  recognized  as  such  only  after  having 
presented  his  commission  and  obtained  the  exequatur  of  the 
state  in  whose  territory  he  is  to  serve.  Provisional  recogni- 
tion can  be  granted  upon  the  request  of  the  legation  of  the 
consul  pending  the  delivery  in  due  form  of  the  exequatur. 

Officials  appointed  under  the  terms  of  Article  4  are  like- 
wise subject  to  this  formality  and  in  such  case  it  rests  with 
the  respective  consul  to  request  the  exequatur. 

ARTICLE    7 

The  exequatur  having  been  obtained,  it  shall  be  presented 
to  the  authorities  of  the  consular  district,  who  shall  protect 
the  consul  in  the  exercise  of  his  functions  and  guarantee  to 
him  the  immunities  to  which  he  is  entitled. 

ARTICLE    8 

The  territorial  government  may  at  any  time  withdraw 
the  consul's  exequatur,  but.  except  in  urgent  cases,  it  shall 
not  have  recourse  to  this  measure  without  previously  at- 
tempting to  obtain  from  the  consul's  government  his  recall. 

ARTICLE    9 

In  case  of  the  death,  disability  or  absence  of  consular 
agents  any  of  the  assistant  employees  whose  oflQcial  position 


has  been  previously  made  known  to  the  ministry  of  foreign 
affairs  or  the  department  of  state,  may  temporarily  assume 
the  consular  functions;  while  thus  engaged  he  shall  enjoy 
all  the  rights  and  prerogatives  corresponding  to  the  per- 
manent oflQclal. 

ARTICLI   10 

Consuls  shall  exercise  the  functions  that  the  law  of  their 
state  confers  upon  them,  without  prejudice  to  the  legislation 
of  the  country  where  thoy  are  serving. 

ARTICUt   II 

In  the  exercise  of  their  functions,  consuls  shall  deal  dU 
rectly  with  the  authorities  of  their  district.  Should  their 
representations  not  be  heeded,  they  may  then  pursue  them 
before  the  Buvernment  of  the  Htate  throuiih  the  intermediary 
of  their  diplomatic  representative,  but  should  nut  eommunl- 
cute  directly  with  the  Buvernment  exeept  in  the  abNenee  w 
nunexisteace  of  a  diplumulle  reprenrntutive. 

ANTirm  II 

In  ease  of  the  absence  of  a  dlplonmlle  repreitentatlve  of 
the  onnNUl'ii  Ntate,  the  consul  may  underttike  M\irh  dlplomutie 
notions  an  the  government  of  Uie  lUle  in  which  he  tunclluus 
may  permit  in  such  cases, 

ANTtri.l    II 

A  person  duly  accredited  for  the  purpose  nmy  combine 
diplomatic  representation  and  the  coimilar  function  pro- 
vided the  itato  before  which  he  Is  accredited  consents  to  it, 

BRCTtoN   It     rsKsnaATtVMi  nr  CoNSVtUI 

ASTtCLR    14 

In  the  absence  of  a  special  agreement  between  two  na- 
tions, the  consular  aircnls  who  are  nationals  of  the  state 
appointing  them,  shall  neither  be  arrested  nor  prosecuted 
except  In  the  cases  when  they  are  accused  of  committing 
an  act  classed  as  a  crime  by  local  legislation. 

ARTICLE    1  a 

In  criminal  cases,  the  prosecution  or  the  defense  may  re- 
quest attendance  of  consular  agents  at  the  trial,  as  wit- 
nesses. This  request  must  be  made  with  all  possible  con- 
sideration to  consular  dignity  and  to  the  duties  of  the  con- 
sular ofiQce  and  shall  be  complied  with  by  the  consular 
oflRcial. 

Consular  agents  shall  be  subject  to  the  jurisdiction  of  the 
courts  in  civil  cases,  although  with  the  limitation  that  when 
the  consul  is  a  national  of  his  state  and  is  not  engaged  in 
any  private  business  with  purposes  of  gain,  his  testimony 
shall  be  taken  either  verbally  or  in  writing,  at  his  residence 
or  oflQce,  with  all  the  consideration  to  which  he  is  entitled. 

The  consul  may,  nevertheless,  of  his  own  free  will  appear 
as  a  witness  when  such  appearance  does  not  seriously  hinder 
the  discharge  of  his  ofQcial  duties. 

ARTICLE     1 6 

Consuls  are  not  subject  to  local  jurisdiction  for  acts  done 
in  their  oflBcial  character  and  within  the  scope  of  their  au- 
thority. In  case  a  private  individual  deems  himself  in- 
jured by  the  consul's  action,  he  must  submit  his  ^mplaint 
to  the  goverrmient,  which,  if  it  considers  the  claim  to  be 
relevant,  shall  make  it  valid  through  diplomatic  channels. 

AKTICUE    17 

In  respect  to  unoflBcial  acts,  consuls  are  subject,  in  civil 
as  well  as  in  criminal  matters,  to  the  jurisdiction  of  the  state 
where  they  exercise  their  functions. 

ARTICLE    18 

The  oflBcial  residence  of  the  consuls  and  places  used  for 
the  consulate's  oflQces  and  archives  are  inviolable  and  in  no 
case  may  the  local  authorities  enter  them  without  the  per- 
mission of  the  consular  agents;  neither  shall  they  examine 
nor  seize,  under  any  pretext  whatsoever,  documents  or  other 
objects  found  in  a  consular  ofBce.  No  consular  officer  shall 
be  required  to  present  his  official  flies  before  the  courts  or  to 
make  declaration  with  respect  to  their  contents. 

When  consular  agents  are  engaged  in  business  within  the 
territory  of  the  state  where  they  are  exercising  their  duties, 
the  files  and  documents  of  the  consulate  shall  be  kept  in  a 
place  entirely  separate  from  the  one  where  private  or  busi- 
ness papers  are  kept. 
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Asncui  1* 
Consnls  are  obliged  to  deliver,  upon  the  simple  request  of 
the  local  authorities,  persons  accused  or  condemned  for 
crimes  who  may  have  sought  refuge  tn  the  consulate. 

AKTICLZ    aO 

Consular  agents,  as  well  as  the  employees  of  the  consulate 
who  are  nationals  of  the  state  appointing  them,  not  engaged 
in  business  with  purposes  of  gain,  in  the  state  where  they 
perform  their  functions,  shall  be  exempt  from  all  national, 
state,  provincial,  or  municipal  taxes  levied  upon  their  person 
or  property,  except  such  taxes  as  may  apply  to  the  posses- 
sion or  ownership  of  real  estate  located  in  the  state  where 
discharging  their  duties  or  to  the  proceeds  of  the  same. 
Consular  agents  and  employees  who  are  nationals  of  the 
state  they  represent,  are  exempt  from  taxes  on  the  salaries, 
honorariums,  or  wages  which  they  receive  in  return  for  their 

consular  services. 

ArncLs  21 

The  employee  who  substitutes  for  the  consular  agent  in 
his  absence,  or  for  another  cause,  shall  enjoy  during  his 
temporary  term  of  office  the  same  Immunities  and  preroga- 
tives as  the  latter. 

AXnCLE   2] 

Consuls  engaged  In  bu.-siness  or  oxcrclalng  other  functions 
•part  from  tho«e  pertaining  to  their  consular  duties  are 
nubject  to  local  Jurisdiction  in  all  thrir  activities  not  per- 
taining to  thp  fonflular  ■vrvlce. 
Bv.tUfM  III    nvnrtnnum  ahv  tMMrw»Ti»'f»  nr  Cnnnvi.A*  tvMvtinnn 

Om»u)ftf  «tfrhi<»  M»*«ppnil  ihf'ir  fuhrflorn  \m'^^{iM'  (it  llln«i« 
ot  |p»vp  of  ti\$<^\U'p.  »»mI  l«in>l»mlp  ili*"!!'  «»m<'*«, 

onh\v  imtU^rtakifu  by  iti<!  coiiiitu  ung  ^mrutm  through  lottff* 
national  agrti«ment«, 

AlirUHH  t» 

Aft«r  being  Blgned,  the  present  convention  ihall  be  sub- 
mitted to  the  ratification  of  the  signatory  states.  The  Gov- 
ernment of  Cuba  is  charged  with  transmitting  authentic 
certified  copies  to  the  governments  for  the  aforementioned 
purpose  of  ratification.  The  instrument  of  ratification  shall 
be  deposited  tn  the  archives  of  the  Pan  American  Union  In 
Washington,  the  Union  to  notify  the  signatory  governments 
of  said  deposit.  Such  notification  shall  be  considered  as  an 
exchange  of  ratifications.  This  convention  shall  remain 
open  to  the  adherence  of  non-signatory  states. 

In  witness  whereof,  the  aforenamed  plenipotentiaries  sign. 
the  present  convention  in  Spanish,  English,  French,  and 
Portuguese,  in  the  city  of  Habana,  the  20th  day  of  Febru- 
ary. 1928. 

Peni:  Jestis  M.  Salazar.  Victor  M.  Maurtua,  Luis  Ernesto 
Denegri.  E.  Castro  Oyanguren. 

Uruguay:  Varela,  Pedro  EIrasmo  Callorda. 

Panama :  R.  J.  Alfaro,  Eduardo  Chiari. 

Ecuador:  Gonzalo  Zaldumbide.  Victor  Zevallos,  C.  E, 
Alfaro. 

Mexico:  Julio  Garcia,  Fernando  Gonzalez  Roa,  Salvador^ 
Urbina.  Aquiles  Elorduy. 

Salvador:  J.  Gustavo  Guerrero,  Hector  I>avid  Castro,  Ed, 
Alvarez.  i 

Guatemala:  Carlos  Salazar,  B.  Alvarado,  lAiis  Beltranena^ 
J.  Azurdia. 

Nicaragua:  Carlos  Cuadra  Pazos.  Maximo  H.  2^peda4 
Joaquin  Gomez. 

Bolivia:  Jose  Antezana,  A.  Costa  du  R. 

»«SE«TATION    OF    THK    DELSCATION    Of    VEXKZTTKLA 

On  behalf  of  the  Government  that  I  represent,  I  make  a 
reservation  with  respect  to  the  coincidence  of  diplomatic 
and  consular  functions  in  the  same  person,  because  it  ig 
totally  opposed  to  our  tradition,  maintained  since  it  wa;a 
established  until  the  present  time,  in  a  way  that  admits  of! 
no  change. 


Venezuela:  Santiago  Key  Ayala,  Francisco  G.  Yanes. 
Rafael  Angel  Arraiz. 

Colombia:  Enrique  Olaya  Herrera,  R.  Gutierrez  Lee,  J.  M. 

Yepes. 

Honduras:  F.  Davila.  Mariano  V^^uez. 

Costa  Rica:  Ricardo  Castro  Beeche.  J.  Rafael  Oreamuno, 
A.  Tinoco  Jimenez. 

Chile:  Alejandro  Lira,  Alejandro  Alvarez,  C.  Silva  Vil- 
dosola.  Manuel  Bianchi. 

Brazil:  Raul  Fernandes,  LindoLfo  CoUor. 

Argentina:  Laurentino  Olascoaga.  Fehpe  A.  Espil.  Carlos 
Alberto  Alcorta. 

Paraguay:  Lisandro  Diaz  Leon,  Juan  Vicente  Ramirez. 

Haiti:  Fernando  IDennis. 

Dominican  Republic:  Fraco.  J.  Peynado,  Tulio  M.  Ces- 
tero,  Jacinto  R.  de  Castro,  Elias  Brache,  R.  Perez  Alfonseca. 

United  States  of  America:  Charles  Evan;,  Hughes.  Noble 
Brandon  Judah.  Henry  P.  Fletcher,  Oscar  W.  Underwood, 
Morgan  J.  O'Brien,  James  Browr.  Scott,  Ray  Lyman  Wilbur, 
Leo  S.  Rowe. 

Cuba:  Antonio  S.  de  Bustamcnte.  Orestes  Ferrara.  E.  Her- 
nandez Cartaya,  Arlstides  de  Aguero  Bethencourt,  M.  M&r- 
quez  Sterling,  Nestor  Carbonell. 

Certlfled  to  be  thf  English  text  of  the  convention  on  con- 
sular agents  as  contained  In  the  final  art  signed  at  the  clos- 
iriK  spHPinn  of  the  Sixth  Intrrnutlonal  Conference  of  Amerl- 

rnn  Slates. 

Fhank  D.  Krm.ooo, 
flficrptary  nf  Sfah  hi  fhp  Vnit'ut  fllnlni  nf  America. 

Mr  noHAti  Mr  r^irqiMMit  ilih  h  nuf  of  fho  irpwiln* 
whuh  imiiiHfuj  fiiiffi  ilin  MhIxiii'*  iuit\tni-tmvt>  }»i  (hilrn  U»  IM3II, 
ft   ((filial  I  Mk«3q  Im  fxllfv  itMit  r^lithllih  Ihc  I'Ohqtlldr  ritfllU  tit 

i<tit\»uU     U  hMn  ih(t  uiiun  Mt'Mio  bu\i\itia  of  ihn  ('ofiuriitu<«i 

Thtt  iioMly  WM4  CHpi/Mmt  fu  tht)  t^ttmit^  wi(h<nii  nmtnu\» 
mttiM.  4it(l  ihti  i'tsaii\niM,n  tit  t'Htini'ttiioii  wan  ititMi,  an  folluwn; 

ftri»itli  td  { tuHi'lhirdu  (I I  lim  lieimiin*  jin  trui  n.iiii w'tny  ihtfrutii) , 
TliMt  tUfl  si'^iiaUi  niiwtut  itmi  iohmshi  lu  itm  rnuncttUun  ut  K»«cu- 
ttv«3  liU  u«vtitiliL-ih  C'oii^rt-M  bcMJiiu  iM!i>ei<j|i.  it  treuiy  regurUlng 
coiuular  tigiiuu  ut  Anitrumi  Otutfn  rnii ii^fd  at  tlie  HUth  Interim- 
tUjiiul  C'<)ii(«Ti'iue  of  Aintruati  htutf*,  whith  ft»*.«mhled  ut  Hiibiina, 
Cuba,  from  JanUttry   16  to  t-'ebruury  'M),   1U28. 

The  resolution  was  agreed  to.  two-thirds  of  the  Senators 
present  voting  in  the  affirmative. 

TREATY  WITH  NORWAY 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  the  treaty  (Executive  KK,  Seventieth  Congress, 
second  session)  of  friendship,  commerce,  and  consular  rights 
between  the  United  States  and  Norway,  signed  at  Washing- 
ton on  June  5.  1928,  and  an  additional  article  thereto  signed 
at  Washington  on  February  25,  1929,  which  was  read,  as 
follows : 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  their  ratification,  I  transmit  herewith  a  treaty 
of  friendship,  commerce,  and  consular  rights  between  the 
United  States  and  Norway,  signed  at  Washington  on  June  5, 
1928,  and  an  additional  article  thereto  signed  at  Washington 
on  February  25.  1929. 

I  also  transmit  for  the  information  of  the  Senate  copies 
of  notes  exchanged  between  the  Norwegian  Minister  and  the 
Secretary  of  State  on  June  5.  1928,  concerning  equality  of 
tariff  treatment  to  he  accorded  to  Norwegian  sardines  under 
the  most-favored-nation  provision  of  the  treaty. 

Calvin  Coolidgb. 

The  White  House. 

February  27.  1929.  ' 

The  President: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President  with  a  view  to  receiving  the  advice 
and  consent  of  the  Senate  to  their  ratification,  if  his  judg- 
ment approve  thereof,  a  treaty  of  friendship,  commerce,  and 
consular  rights  between  the  United  States  and  Norway. 
signed  at  Washington  on  June  5,  1928,  and  an  additional 
article  thereto  signed  at  Washington  on  February  25.  1929. 
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There  are  also  inclosed  for  the  information  of  the  Senate 
copies  of  notes  exchanjred  on  June  5.  1928,  between  the  Nor- 
wegian minister  at  Washington  and  the  Secretary  of  State, 
concerning  equality  of  tariff  treatment  to  be  accorded  Nor- 
wegian sardines  under  the  most-favored-nation  provision  of 
the  treaty. 

Respectfully  submitted. 

Frank  B.  Kellogg. 

Department  of  State, 

Washington,  February  26,  1929. 


(Exchange  of  notes] 

Norwegian  Legation, 
Washington.  D.  C,  June  5.  1928. 
His  Excellency  Hon.  Frank  B.  Kellogg, 

Secretary  of  State. 

Mr.  Secretary  of  State:  During  the  negotiations  relating 
to  the  conclusion  of  the  treaty  of  friendship,  commerce,  and 
consular  rights,  which  to-day  has  been  signed,  I  was  given 
to  understand  that  under  the  present  tariff  laws  of  the 
United  States  Norv;eg;an  sardines  are  accorded  the  same 
tariff  treatment  as  sardines  Imported  from  any  other  coun- 
try and  that  such  equality  of  treatment  would  be  continued 
under  the  mo.st-favored-natlon  provision  of  the  treaty. 
Upon  the  request  of  my  Government  I  have  the  honor  to 
inform  your  rxcrllenry  that  my  Government  would  appre- 
ciate very  much  to  recplvp,  if  Ihlfi  be  found  po«iRlble,  a  com- 
imnilcntlon  from  your  pxccllrnry,  statlnH  that  ihp  iarifT 
tl^HlMl''Ml  of  Ihn  Norwptrlttn  BftiilifiPfi  \i  »=»  Hbovp  fuPfiMonptl 

PWnfip  Mccppt,  Mr,  HN<rc\t\ry  of  Stale,  the  renewed  assui' 
unr'^'t  of  luy  i)lK)it>/4t.  (lottnldptnllim. 

IT   TT  HA''HMf!. 
Mr,  KaJVARB  Jf,  f^ACHHt, 

Mimhtur  of  Norumv. 

Bir;  I  hftve  the  honor  to  acknowledge  the  receipt  of  your 
note  of  this  day's  date,  fctutlng  that  during  the  negotiation* 
relating  to  the  conclusion  of  the  treaty  of  friendthip,  com- 
merce, and  consular  rights  between  the  United  States  and 
Norway,  which  you  have  this  day  signed  with  me,  you  were 
given  to  understand  that  under  the  present  tariff  laws  of  the 
United  States.  Norwegian  sardines  are  accorded  the  same 
tariff  treatment  as  sardines  imported  from  any  other  coun- 
try, and  that  such  equality  of  treatment  would  be  continued 
under  the  most-favored-nation  provision  of  the  treaty. 

In  reply  I  am  happy  to  confirm  the  correctness  of  your 
understanding,  as  above  recited,  of  the  equality  of  treatment 
which  is  now  accorded  under  the  tariff  laws  of  the  United 
States,  and  will  continue  to  be  accorded  under  the  most- 
favored-nation  provision  of  the  treaty,  to  Norwegian  sardines. 

Accept,  sir,  the  renewed  assurances  of  my  highest  consid- 
eration. 

Frank  B.  Kellogg. 

The  United  States  of  America  and  the  Kingdom  of  Nor- 
way, desirous  of  strengthening  the  bond  of  peace  which 
happily  prevails  between  them,  by  arrangements  designed 
to  promote  friendly  intercourse  between  their  respective 
territories  through  provisions  responsive  to  the  spiritual,  cul- 
tural, economic  and  commercial  aspirations  of  the  peoples 
thereof,  have  resolved  to  conclude  a  Treaty  of  Friendship. 
Commerce  and  Consular  Rights  and  for  that  purpose  have 
appointed  as  their  plenipotentiaries. 

The  President  of  the  United  States  of  America. 

Mr.  Frank  B.  Kellogg.  Secretary  of  State  of  the  United 
States  of  America;  and 

His  Majesty  the  King  of  Norway, 

Mr.  H.  H.  Bachke,  His  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  the  United  States  of  America; 

Who.  having  communicated  to  each  other  their  full  powers 
found  to  be  in  due  form,  have  agreed  upon  the  following 
Articles: 

ARTICI.K    I 

The  nationals  of  each  of  the  High  Contracting  Parties 
shall  be  permitted  to  enter,  travel  and  reside  in  the  territories 


of  the  other;  to  exercise  liberty  of  »^nscience  and  freedom 
of  worship;  to  engage  in  professional,  scientific,  religious, 
philanthropic,  manufacturing  and  commercial  work  of  every 
kind  without  interference;  to  carry  on  every  form  of  com- 
mercial activity  which  is  not  forbidden  by  the  local  law;  to 
employ  agents  of  their  choice,  and  generally  to  do  anything 
incidental  to  or  necessary  for  the  enjoyment  of  any  of  the 
foregoing  privileges  upon  the  same  terms  as  nationals  of  the 
State  of  residence  or  as  nationals  of  the  nation  hereafter  to 
be  most  favored  by  it.  submitting  themselves  to  all  local 
laws  and  regulations  duly  established. 

The  nationals  of  either  High  Contracting  Party  within  the 
territories  of  the  other  shall  not  be  subjected  to  the  payment 
of  any  internal  charges  or  taxes  other  or  higher  than  those 
that  are  exacted  of  and  paid  by  its  nationals.  This  para- 
graph does  not  apply  to  charges  and  taxes  on  the  acquisition 
and  exploitation  of  waterfalls,  energy  produced  by  water- 
falls, mines  or  forests. 

The  nationals  of  each  High  Contracting  Party  shall  enjoy 
freedom  of  access  to  the  courts  of  justice  of  the  other  on 
conforming  to  the  local  laws,  as  well  for  the  prosecution 
as  for  the  defense  of  their  rights,  and  in  all  degrees  of 
jurisdiction  established  by  law. 

The  nationals  of  each  High  Contracting  Party  shall  re- 
ceive within  the  territories  of  the  other,  upon  submitting  to 
conditions  imposed  upon  Its  nallonalAi,  the  mont  constant 
protpcllon  and  necurlty  for  their  prr^onN  and  proprrty,  and 
fihflll  enjoy  in  thl«  refpect  that  dearpp  of  protpctlon  thnt  l« 
t'pqulred  by  iniei-nnitotml  Inw.  ThPir  property  Rhatl  not  b«f 
tnkph  without  due  proeeM  of  Ihw  aikI  without  pnyttietit  of 
Juhf.  »"f»inpe»jfttttimi, 

Nothlite  conlttlhed  \u  (hiN  TfeMty  fehiill  Up  (<(m«(rued  in 
Mftect  ti%\f>iu\a  nlMtutPN  of  either  ut  the  \\\u\\  C'otttittt lihK 
{'Mi'tieti  in  retttlioit  to  the  \u\m*\%Uu\\  of  Mlit-tt/i  m  the  »ibht 
of  either  of  the  iJiuh  C'untrtttautg  ?MiUi%  in  eiwt'l  euch 
t>tatute«, 

ARTICI.f  f 

With  reipect  to  that  form  of  protection  granted  by  Na- 
tional, State,  or  Provincial  laws  establlKhlng  civil  liability  for 
bodily  injuries  or  for  death,  and  giving  to  relatives  or  heirs 
or  dependents  of  an  injured  party  a  right  of  action  or  a 
pecuniary  compensation,  such  relatives  or  heirs  or  depend- 
ents of  the  injured  party,  himself  a  national  of  either  of  the 
High  Contracting  Parties  and  within  any  of  the  territories  of 
the  other,  shall  regardless  of  their  alienage  or  residence  out- 
side of  the  territory  where  the  injury  occurred,  enjoy  the 
same  rights  and  privileges  as  are  or  may  be  granted  to  na- 
tionals, and  imder  like  conditions. 

ARTICLK   3 

The  dwellings,  warehouses,  manufactories,  shops,  and  other 
places  of  business,  and  all  premises  thereto  appertaining  of 
the  nationals  of  each  of  the  High  Contracting  Parties  in  the 
territories  of  the  other,  used  for  any  purposes  set  forth  in 
Article  I,  shall  be  respected  It  shall  not  be  allowable  to 
make  a  domiciliary  visit  to,  or  search  of  any  such  buildings 
and  premises,  or  there  to  examine  and  inspect  books,  papers 
or  accounts,  except  under  the  conditions  and  in  conformity 
with  the  forms  prescribed  by  the  laws,  ordinances  and  regu- 
lations for  nationals. 

ARTICLE    4 

Where,  on  the  death  of  any  person  holding  real  or  other 
immovable  property  or  interests  therein  within  the  terri- 
tories of  one  High  Contracting  Party,  such  property  or  in- 
terests therein  would,  by  the  laws  of  the  country  or  by  a 
testamentary  disposition,  descend  or  pass  to  a  national  of  the 
other  High  Contracting  Party,  whether  resident  or  non- 
resident, were  he  not  disqualified  by  the  laws  of  the  coun- 
try where  such  property  or  interest^  therein  is  or  are 
situated,  such  national  shall  be  allowed  a  term  of  three  years 
in  which  to  sell  the  same,  this  term  to  be  reasonably  pro- 
longed if  circimistances  render  it  necessary,  and  withdraw 
the  proceeds  thereof,  without  restraint  or  interference,  and 
exempt  from  any  succession,  probate  or  administrative 
duties  or  charges  other  than  those  which  may  be  imposed  in 
like  cases  upon  the  nationals  of  the  country  from  which  such 
proceeds  may  be  drawn. 
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NatlonaJfl  of  either  High  Contracting  Party  may  have  full 
power  to  dispose  of  their  personal  property  of  every  kind 
within  the  territwies  of  the  other,  by  testament,  donation, 
or  otherwise,  and  their  heirs,  legatees  and  donees,  (rf  what- 
soever nationality,  whether  resident  or  non-resident,  shall 
succeed  to  such  personal  property,  and  may  take  possession 
thereof,  either  by  themselves  or  by  others  acting  for  them. 
and  retain  or  dispose  of  the  same  at  their  pleasure  subject 
to  the  payment  of  such  duties  or  charges  only  as  the  na- 
tionals of  the  High  Contracting  Party  within  whose  terri- 
tories such  property  may  be  or  belong  shall  be  liable  to  pay 
in  like  eases.  In  the  same  way,  personal  property  left  to 
nationals  of  one  of  the  High  Contracting  Parties  by  nationals 
of  the  other  High  Contracting  Party,  and  being  within  the 
territories  of  such  other  Party,  shall  be  subject  to  the  pay- 
ment of  such  duties  or  charges  only  as  the  nationals  of  the 
High  Contracting  Party  within  whose  territories  such  prop- 
erty may  be  or  belong  shall  be  liable  to  pay  in  like  cases. 

ABTTCU    8 

The  nationals  of  each  of  the  High  Contracting  Parties  in 
the  exercise  of  the  right  of  freedom  of  worship,  within  the  j 
territories  of  the  other,  as  hereinabove  provided,  may.  with-  i 
out  annoyance  or  molestation  of  any  kind  by  reason  of  their 
religious  belief  or  otherwise,  conduct  services  either  within 
their  own  houses  or  within  any  appropriate  buildings  which 
they  may  be  at  liberty  to  erect  and  maintain  in  convenient 
situations,  provided  their  teachings  or  prswitices  are  not  con- 
trary to  public  morals:  and  they  may  also  be  permitted  to 
bury  their  dead  according  to  their  religious  customs  in  suit- 
able and  convenient  places  established  and  maintained  for 
the  purpose,  subject  to  the  reasonable  mortuary  and  sani- 
tary laws  and  regulations  of  the  place  of  burial. 

AjrrrcLE  e 

In  the  event  of  war  between  either  High  Contracting 
Party  and  a  third  State,  such  Party  may  draft  for  com- 
pulsory military  service  nationals  of  the  other  having  a 
permanent  residence  within  its  territories  and  who  have 
formally,  according  to  its  laws,  declared  an  intention  to 
adopt  its  nationality  by  naturalization,  imless  such  indi- 
viduals depart  from  the  territories  of  said  belligerent  Party 
within  sixty  days  after  a  declaration  of  war. 

It  Is  agreed,  however,  that  such  right  to  depart  shall  not 
apply  to  natives  of  the  country  drafting  for  compulsory 
military  service  who,  being  nationals  of  the  other  Party, 
have  declared  an  intention  to  adopt  the  nationality  of  their 
nativity.  Such  natives  shall  nevertheless  be  entitled  in  re- 
spect of  this  matter  to  treatment  no  less  favorable  than 
that  accorded  the  nationals  of  any  other  country  who  are 
similarly  situated. 

AMmCLM  7 

Between  the  territories  of  the  High  Contracting  Parties 
there  shall  be  freedom  of  commerce  and  navigation.  The 
nationals  of  each  of  the  High  Contracting  Parties  equally 
with  those  of  the  most  favored  nation,  shall  have  liberty 
freely  to  come  with  their  vessels  and  cargoes  to  all  places, 
ports  and  waters  of  every  kind  within  the  territorial  limits 
of  the  other  which  are  or  may  be  open  to  foreign  commerce 
and  navigation.  Nothing  in  this  Treaty  shall  be  construed 
to  restrict  the  right  of  either  High  Contracting  Party  to  im- 
pose, on  such  terms  as  it  may  see  fit.  prohibitions  or  re- 
strictions designed  to  protect  human,  animal,  or  plant  health 
or  life,  or  regulations  for  the  enforcement  of  revenue  or 
police  laws,  including  laws  prohibiting  or  restricting  the  im- 
portati<m  or  sale  of  alcoholic  beverages  or  narcotics. 

Each  of  the  High  Contracting  Parties  binds  itself  uncon- 
ditionally to  impose  no  higher  or  other  duties,  charges  or 
conditions  and  no  prohibition  on  the  importation  of  any 
article,  the  growth,  produce  or  manufacture,  of  the  terri- 
tories of  the  other  Party,  from  whatever  place  arriving,  than 
are  or  shall  be  imposed  on  the  impoilation  of  any  like 
article,  the  growth,  produce  or  manufacture  of  any  other 
foreign  country;  nor  shall  any  duties,  charges,  conditions  or 
prohibitions  on  importations  be  made  effective  retroactively 
on  imports  already  cleared  through  the  customs,  or  on 
goods  declared  for  entry  into  consumption  in  the  country. 


Each  of  the  High  Contracting  Parties  also  binds  itself 
unconditionally  to  impose  no  higher  or  other  charges  or 
other  restrictions  or  prohibitions  on  goods  exported  to  the 
territories  of  the  other  High  Contracting  Party  than  are 
imposed  on  goods  exported  to  any  other  foreign  country. 

Any  advantage  of  whatsoever  kind  which  either  High 
Contracting  Party  may  extend  by  treaty,  law,  decree,  regu- 
lation, practice  or  otherwise,  to  any  article,  the  growth, 
produce,  or  manufacture  of  any  other  foreign  country  shall 
simultaneously  and  unconditionally,  without  request  and 
without  compensation,  be  extended  to  the  like  article  the 
growth,  produce  or  manufacture  of  the  other  High  Con- 
tracting Party. 

All  articles  which  are  or  may  be  legally  imported  from 
foreign  countries  into  ports  of  the  United  States  or  are  or 
may  be  legally  exported  therefrom  in  vessels  of  the  United 
States  may  likewise  be  imported  into  those  ports  or  exported 
therefrom  in  Norwegian  vessels  without  being  liable  to  any 
other  or  higher  duties  or  charges  whatsoever  than  if  such 
articles  were  imported  or  exported  in  ves.sels  of  the  United 
States;  and  reciprocally,  all  articles  which  are  or  may  be 
legally  imported  from  foreign  countries  into  the  ports  of 
Norway  or  are  or  may  be  legally  exported  therefrom  in 
Norwegian  ve.ssels  may  likewise  be  imported  into  these  ports 
or  exported  therefrom  in  ver,sels  of  the  United  States  with- 
out being  liable  to  any  other  or  higher  duties  or  charges 
whatsoever  than  if  such  articles  were  imported  or  exported 
in  Norwegian  vessels. 

In  the  same  manner  there  shall  be  perfect  reciprocal 
equality  in  relation  to  the  flags  of  the  two  countries  with 
regard  to  boimties,  drawbacks,  and  other  privileges  of  this 
nature  of  whatever  denomination  which  may  be  allowed  in 
the  territories  of  each  of  the  Contracting  Parties,  on  goods 
imported  or  exported  in  national  vessels  so  that  such  boun- 
ties, drawbacks  and  other  privileges  shall  also  and  in  like 
manner  he  allowed  on  goods  imported  or  exported  in  vessels 
of  the  other  country. 

With  respect  to  the  amount  and  collection  of  duties  on 
imports  and  exports  of  every  kind,  each  of  the  two  High 
Contracting  Parties  binds  itself  to  give  to  the  nationals, 
vessels  and  goods  of  the  other  the  advantage  of  every  favor, 
privilege  or  immunity  which  it  shall  have  accorded  to  the 
nationals,  vessels  and  goods  of  a  third  State,  whether  such 
fa\^red  State  shall  have  been  accorded  such  treatment 
gratuitously  or  in  return  for  reciprocal  compensatory  treat- 
ment. Every  such  favor,  privilege  or  immunity  which  shall 
hereafter  be  granted  the  nationals,  vessels  or  goods  of  a 
third  State  shall  simultaneously  and  unconditionally,  with- 
out request  and  without  compensation,  be  extended  to  the 
other  High  Contracting  Party,  for  the  benefit  of  itself,  its 
nationals,  vessels,  and  goods. 

The  stipulations  of  tliis  Article  do  not  extend  to  the  treat- 
ment which  is  accorded  by  the  United  States  to  the  com- 
merce of  Cuba  under  the  provisions  of  the  Commercial  Con- 
vention concluded  by  the  United  States  and  Cuba  on  Decem- 
ber 11,  1902,  or  any  other  commercial  convention  which 
hereafter  may  be  concluded  by  the  United  States  with  Cuba. 
Such  stipulations,  moreover,  do  not  extend  to  the  commerce 
of  the  United  States  with  the  Panama  Canal  Zone  or  with 
any  of  the  dependencies  of  the  United  States  or  to  the  com- 
merce of  the  dependencies  of  the  United  States  with  one 
another  under  existing  or  future  laws. 

No  claim  may  be  made  by  virtue  of  the  stipulations  of 
the  present  Treaty  to  any  privileges  that  Norway  has  ac- 
corded, or  may  accord,  to  Denmark,  Iceland  or  Sweden,  as 
long  as  the  same  privilege  has  not  been  extended  to  any 
other  country. 

Neither  of  the  High  Contracting  Parties  shall  by  virtue  of 
the  provisions  of  the  present  Treaty  be  entitled  to  claim  the 
benefits  which  have  been  granted  or  may  be  granted  to 
neighboring  States  in  order  to  facilitate  short  boundary 
traffic. 

ASTICLK    8 

The  nationals,  goods,  products,  wares,  and  merchandise  of 
each  High  Contracting  Party  within  the  territories  of  the 
other  shall  receive  the  same  treatment  as  nationals,  goods. 
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products,  wares,  and  merchandise  of  the  country  with  re- 
gard to  internal  taxes,  transit  duties,  charges  in  respect  to 
warehousing  and  other  facilities  and  the  amount  of  draw- 
backs and  export  bounties. 

ARTICLE    B 

The  vessels  and  cargoes  of  one  of  the  High  Contracting 
Parties  shall,  within  the  territorial  waters  and  harbors  of 
the  other  Party  in  all  respects  and  unconditionally  be  ac- 
corded the  same  treatment  as  the  vessels  end  cargoes  of 
that  Party,  irrespective  of  the  port  of  departure  of  the  ves- 
sel, or  the  port  of  destination,  and  irrespective  of  the  origin 
or  the  destination  of  the  cargo.  It  is  especially  agreed  that 
no  duties  of  tonnage,  harbor,  pilotage,  lighthouse,  quaran- 
tine, or  other  similar  or  corresponding  duties  or  charges  of 
whatever  denomination,  levied  in  the  name  or  for  the  profit 
of  the  Government,  public  functionaries,  private  individuals, 
corporations  or  establishments  of  any  kind  shall  be  imposed 
in  tlie  ports  of  the  territories  or  territorial  waters  of  either 
country  upon  the  vessels  of  the  other,  which  shall  not 
equally,  under  the  same  conditions,  be  imposed  on  national 
vessels. 

ARTICLE     10 

Merchant  vessels  and  other  privately  owned  vessels  imder 
the  flag  of  either  of  the  High  Contracting  Parties,  and  car- 
rying the  papers  required  by  its  national  laws  in  proof  of 
nationality  shall,  both  within  the  territorial  waters  of  the 
other  High  Contracting  Party  and  on  the  high  seas,  be 
deemed  to  be  the  vessels  of  the  Party  whose  flag  is  flown. 

AKTICLE    1  1 

Merchant  vessels  and  other  privately  owned  vessels  under 
the  flag  of  either  of  the  High  Contracting  Parties  shall  be 
permitted  to  discharge  portions  of  cargoes  at  any  port  open 
to  foreign  commerce  in  the  territories  of  the  other  High 
Contracting  Party,  and  to  proceed  with  the  remaining  por- 
tions of  such  cargoes  to  any  other  ports  of  the  same  terri- 
tories open  to  foreign  commerce,  without  paying  other  or 
higher  tonnage  dues  or  port  charges  in  such  cases  than 
would  be  paid  by  national  vessels  in  like  circumstances,  and 
they  shall  be  permitted  to  load  in  like  manner  at  different 
ports  in  the  same  voyage  outward.  pro\ided,  however,  that 
the  coasting  trade  of  the  High  Contracting  Parties  is  exempt 
from  the  provisions  ol  this  Article  and  from  the  other  pro- 
visions of  this  Treaty,  and  is  to  be  regulated  according  to  the 
laws  of  each  High  Contracting  Party  in  relation  thereto.  It 
is  agreed,  however,  that  nationals  of  either  High  Contracting 
Party  shall  within  the  territories  of  the  other  enjoy  with 
respect  to  the  coasting  trade  the  most  favored  nation  treat- 
ment. 

ARTICLK    13 

Limited  liability  and  other  corporations  and  associations, 
whether  or  not  for  pecuniary  profit,  which  have  been  or  may 
hereafter  be  organi:',ed  in  accordance  with  and  under  the 
laws.  National,  State,  or  Provincial,  of  either  High  Contract- 
ing Party  and  maintain  a  central  oflBce  within  the  territories 
thereof,  shall  have  iheir  juridical  status  recognized  by  the 
other  High  Contracting  Party  provided  that  they  pursue  no 
aims  within  its  territories  contrary  to  its  laws.  They  shall 
enjoy  free  access  to  the  courts  of  law  and  equity,  on  con- 
forming to  the  laws  regulating  the  matter,  as  well  for  the 
prosecution  as  for  tlie  defense  of  rights  in  aU  the  degrees  of 
jurisdiction  established  by  law. 

Tlie  right  of  such  corporations  and  associations  of  either 
High  Contracting  Party  so  recognized  by  the  other  to  estab- 
lish themselves  in  the  territories  of  the  other  Party,  estab- 
lish branch  offices  £.nd  fulfill  their  functions  therein  shall 
depend  upon,  and  be  governed  solely  by,  the  consent  of  such 
Party  as  expressed  in  its  National,  State,  or  Provincial  laws. 

ARTICLE    13 

The  nationals  of  either  High  Contracting  Party  shall  enjoy 
within  the  territories  of  the  other,  reciprocally  and  upon 
compliance  with  tht  conditions  there  imposed,  such  rights 
and  privileges  as  have  been  or  may  hereafter  be  accorded 
the  nationals  of  any  other  State  with  respect  to  the  organ- 
ization of  and  participation  in  limited  liability  and  other 
corporations  and  associations,  for  pecuniary  profit  or  other- 
wise, including  the  rights  of  promotion,  incorporation,  pur- 


chase and  ownership  and  sale  of  shares  and  the  holding  of 
executive  or  official  positions  therein.  In  the  exercise  of  the 
foregoing  rights  and  with  respect  to  the  regulation  or  pro- 
cedure concerning  the  organization  or  conduct  of  such  cor- 
porations or  associations,  such  nationals  shall  be  subjected 
to  no  condition  less  favorable  than  those  which  have  been 
or  may  hereafter  be  imposed  upon  the  nationals  of  the  most 
favored  nation.  The  rights  of  any  of  such  corporations  or 
a.ssociations  as  may  be  organized  or  controlled  or  partici- 
pated in  by  the  nationals  of  either  High  Contracting  Party 
within  the  territories  of  the  other  to  exercise  any  of  their 
functions  therein,  shall  be  governed  by  the  laws  and  regula- 
tions. National,  State  or  Provincial,  which  are  in  force  or 
may  hereafter  be  established  within  the  territories  of  the 
Party  wherein  they  propose  to  engage  in  business. 

The  nationals  of  either  High  Contracting  Party  shall, 
moreover,  enjoy  within  the  territories  of  the  other,  recip- 
rocally and  upon  compliance  with  the  conditions  there  im- 
posed, such  rights  and  privileges  as  have  been  or  may  here- 
after be  accorded  the  nationals  of  any  other  State  with 
respect  to  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public  domain  of  the  other. 

ARTICLX    14 

Commercial  travelers  representing  manufacturers,  mer- 
chants and  traders  domiciled  in  the  territories  of  either  High 
Contracting  Party  shall  on  their  entry  into  and  sojourn  in 
the  territories  of  the  other  Party  and  on  their  departure 
therefrom  be  accorded  the  most  favored  nation  treatment  in 
respect  of  customs  and  other  privileges  and  of  all  charges 
and  taxes  of  whatever  denomination  applicable  to  them  or 
to  their  samples. 

If  either  High  Contracting  Party  require  the  presentation 
of  an  authentic  document  establishing  the  identity  and  au- 
thority of  a  commercial  traveler,  a  signed  statement  by  the 
I  concern  or  concerns  represented,  certified  by  a  consular 
officer  of  the  country  of  destination  shall  be  accepted  as 
satisfactory. 

I  ARTICLZ    15 

There  shall  be  complete  freedom  of  transit  through  the 
territories  including  territorial  waters  of  each  High  Con- 
tracting Party  on  the  routes  most  convenient  for  interna- 
tional transit,  by  rail,  navigable  waterways,  and  canal,  other 
than  the  Panama  Canal  and  waterways  and  canals  which 
constitute  international  boundaries,  to  persons  and  goods 
coming  from,  going  to  or  passing  through  the  territories  of 
the  other  High  Contracting  Party,  except  such  pc:rsons  as 
may  be  forbidden  admission  into  its  territories  or  goods  of 
which  the  importation  may  be  prohibited  by  law  or  regula- 
tions. The  measures  of  a  general  or  particular  character 
which  either  of  the  High  Contracting  Parties  is  obliged  to 
take  in  case  of  an  emergency  affecting  the  safety  of  the 
State  or  vital  interests  of  the  country  may.  in  exceptional 
cases  and  for  as  short  a  period  as  possible,  involve  a  devia- 
tion from  the  provisions  of  this  paragraph,  it  being  under- 
stood that  the  principle  of  freedom  of  transit  must  be 
observed  to  the  utmost  possible  extent. 

Persons  and  goods  in  transit  shall  not  be  subjected  to  any 
transit  duty,  or  to  any  unnecessary  delays,  or  restrictions,  or 
to  any  discrimination  as  regards  charges,  faciUties,  or  any 
other  matter. 

Goods  in  transit  must  be  entered  at  the  proper  custom- 
house, but  they  shall  be  exempt  from  all  customs  or  other 
similar  duties. 

All  charges  imposed  on  transport  in  transit  shall  be  rea- 
sonable, having  regard  to  the  conditions  of  the  traffic. 

ARTICLZ    la 

Each  of  the  High  Contracting  Parties  agrees  to  receive 
from  the  other,  consular  officers  in  those  of  its  ports,  places 
and  cities,  where  it  may  be  convenient  and  which  are  open 
to  consular  representatives  of  any  foreign  country. 

Consular  officers  of  each  of  the  High  Contracting  Parties 
shall  after  entering  upon  their  duties,  enjoy  reciprocally  in 
the  territories  of  the  other  all  the  rights,  privileges,  exemp- 
tions and  immunities  which  are  enjoyed  by  officers  of  the 
same  grade  of  the  most  favored  nation.  As  official  agents, 
such  officers  shall  be  entitled  to  the  high  consideration  of  all 
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officials,  national  or  local,  with  whom  they  have  official  inter- 
course in  the  State  which  receives  them. 

The  Ctovemments  of  each  of  the  High  Contracting  Parties 
shall  furnish  free  of  charge  the  necessary  exequatur  of  such 
consular  officers  of  the  other  as  present  a  regular  commis- 
sion signed  by  the  chief  executive  of  the  appointing  State 
and  under  its  great  seal;  and  they  shall  issue  to  a  subordi- 
nate or  substitute  consular  officer  duly  appointed  by  an  ac- 
cepted superior  consular  officer  with  the  approbation  of  his 
Government,  or  by  any  other  competent  officer  of  that  Gov- 
ernment, such  documents  as  according  to  the  laws  of  the 
respective  countries  shall  be  requisite  for  the  exercise  by  the 
appointee  of  the  consular  function.  On  the  exhibition  of  an 
exequatur,  or  other  docimient  issued  in  lieu  thereof  to  such 
subordinate,  such  consular  officer  shall  be  permitted  to  enter 
upon  his  duties  and  to  enjoy  the  rights,  privileges  and  im- 
munities granted  by  this  Treaty. 

AXTICLX    17 

Consular  officers,  nationals  of  the  State  by  which  they 
are  appointed,  and  not  engaged  in  any  profession,  business 
or  trade,  shall  be  exempt  from  arrest  except  when  charged 
with  the  commission  of  offenses  locally  designated  as  crimes 
other  than  misdemeanors  and  subjecting  the  individual 
gtiilty  thereof  to  pxanishment.  Such  officers  shall  be  exempt 
from  military  billetings,  and  from  service  of  any  military  or 
naval,  administrative  or  police  character  whatsoever. 

In  criminal  cases  the  attendance  at  the  trial  by  a  con- 
sular officer  as  a  witness  may  be  demanded  by  the  prose- 
cution or  defense,  or  by  the  court.  The  demand  shall  be 
made  with  all  possible  regard  for  the  consular  dignity  and 
the  duties  of  the  officer;  and  there  shall  be  compliance  on 
the  part  of  the  consular  officer. 

When  the  testimony  of  a  consular  officer  who  Is  a  national 
of  the  Stat*  which  appoints  him  and  is  engaged  In  no  pri- 
vate occupation  for  gain,  is  taken  in  civil  cases,  it  shall  be 
taken  orally  or  in  writing  at  his  residence  or  office  and  with 
due  regard  for  his  convenience.  The  officer  should,  how- 
ever, voluntarily  give  his  testimony  at  the  trial  whenever  it 
is  possible  to  do  so  without  serious  interference  with  his 
official  duties. 

No  consular  officer  shall  be  required  to  testify  in  either 
criminal  or  civil  cases  regarding  acts  performed  by  him 
In  his  official  capacity. 

ASTTCUC    IS 

Consular  officers,  including  employees  in  f,  consulate,  na- 
tionals of  the  State  by  which  they  are  appointed  other  than 
those  engaged  in  private  occupations  for  gain  within  the 
State  where  they  exercise  their  functions  shall  be  exempt 
from  all  taxes.  National.  State.  Provincial  and  Mimicipal, 
levied  upon  their  persons  or  upon  their  propwrty,  except 
taxes  levied  on  account  of  the  possession  or  ownership  of 
Immovable  property  situated  In.  or  Income  derived  from 
property  of  any  kind  situated  or  l>elonglng  within  the  ter- 
ritories of  the  State  within  which  they  exercise  their  func- 
tions. An  consular  officers  and  employees,  nationals  of  the 
State  appointing  them,  and  not  engaged  in  any  profession, 
business  or  trade,  shall  be  exempt  from  the  payment  of 
taxes  on  the  salary,  fees  or  wages  received  by  them  in  com- 
pensation for  their  consular  services. 

iunici.x  19 

Consular  oiBcers  may  place  over  the  outer  door  of  their 
respective  ofBces  the  arms  of  their  State  with  an  appropriate 
Inscription  designating  the  official  office.  Such  officers  may 
also  boist  the  flag  of  their  country  on  their  ofOces  including 
those  situated  in  the  capitals  of  the  two  countries.  They 
may  likewise  hoist  such  flag  o\'er  any  boat  or  vessel  em- 
idoyed  in  the  exercise  of  the  consular  function. 

The  consular  offices  and  archives  shall  at  all  times  be  In- 
violable. Thej  shall  under  no  circumstances  be  subjected 
to  Invasion  by  any  authorities  of  any  character  within  the 
country  where  such  offices  are  located.  Nor  shall  the  au- 
thorities under  any  pretext  make  any  examination  or  seiz- 
ure of  papers  or  other  property  deposited  within  a  consular 
office.  Consular  offices  shall  not  be  used  as  places  of  asylum. 
No  consular  oflicers  shall  be  required  to  produce  official 
archives  in  court  or  testify  as  to  their  contents. 


^Wlien  a  consular  officer  is  engaged  in  business  of  any  kind 
wiiliin  the  country  which  receives  him,  the  archives  of  the 
copulate  and  the  documents  relative  to  the  same  shall  be 
kejit  in  a  place  entirely  apart  from  his  private  or  business 
papers. 

ijpcn  the  death,  incapacity,  or  absence  of  a  consular  officer 
halving  no  subordinate  consular  ofQcer  at  his  post,  secre- 
taries or  chancellors,  whose  official  character  may  have  pre- 
vidusly  been  made  known  to  the  Government  of  the  State 
wl^ere  the  consular  function  was  exercised,  may  temporarily 
exircise  the  consular  function  of  the  deceased  or  incapaci- 
taied  or  absent  consular  officer;  and  while  so  acting  shall 
enloy  all  the  rights,  prerogatives  and  immunities  granted  to 
thf  incumbent. 

ARTICLE    20 

Consular  officers  of  either  High  Contracting  Party  may, 
within  their  respective  consular  districts,  address  the  au- 
th<)rities  concerned.  National,  State,  Provincial  or  Municipal. 
lot  the  purpose  of  protecting  the  nationals  of  the  State  by 
wljich  they  are  appointed  in  the  enjoyment  of  their  rights 
accruing  by  treaty  or  otherwise.  Complaint  may  be  made  for 
thf  infraction  of  those  rights.  Failure  upon  the  part  of  the 
proper  authorities  to  grant  redress  or  to  accord  protection 
m4y  justify  interposition  through  the  diplomatic  charmel. 
an^  in  the  absence  of  a  diplomatic  representative,  a  consul 
general  or  the  consular  officer  stationed  at  the  capital  may 
apply  directly  to  the  Government  of  the  country. 


ARTICLE    21 


Consular  officers,  maji,  in  pursuance  of  the  laws  of  their 
owjn  country,  take,  at  any  appropriate  place  within  their 
respective  districts,  the  depositions  of  any  occupants  of 
vessels  of  their  own  country,  or  of  any  national  of,  or  of  any 
person  having  permanent  residence  within  the  territories  of, 
thfir  own  country.  Such  officers  may  draw  up,  attest,  cer- 
tify and  authenticate  unilateral  acts,  deeds  and  testamentary 
dispositions  of  their  countrymen,  and  also  contracts  to  which 
a  qountryman  is  a  party.  They  may  draw  up,  attest,  certify 
and  authenticate  written  instruments  of  any  kind  purport- 
ing to  express  or  embody  the  conveyance  or  encumbrance  of 
property  of  any  kind  within  the  territory  of  the  State  by 
wtiich  such  officers  are  appointed,  and  unilateral  acts,  deeds, 
testamentary  dispositions  and  contracts  relating  to  property 
situated,  or  business  to  be  transacted  withm,  the  territories  of 
thf  State  by  which  they  are  appointed,  embracing  unilateral 
acts,  deeds,  testamentary  dispositions  or  agreements  executed 
solply  by  nations  of  the  State  within  which  such  officers 
exircise  their  functions. 

instruments  and  documents  thus  executed  and  copies  and 
translations  thereof,  when  duly  authenticated  under  his  of- 
ficial seal  by  the  consular  officer  shall  be  received  as  evi- 
dence in  the  territories  of  the  Contracting  Parties  as  original 
documents  or  authenticated  copies,  as  the  case  may  be,  and 
sh|Jl  have  the  same  force  and  effect  as  if  drawn  by  and 
exfcuted  before  a  notary  or  other  public  officer  duly  author- 
ized in  the  country  by  which  the  consular  officer  was  ap- 
pointed; provided,  always  that  such  documents  shall  have 
be^n  drawn  and  executed  in  conformity  to  the  laws  and 
regulations  of  the  country  where  they  are  designed  to  take 
efr^t. 

I  AMTtCLM   i* 

^  consular  officer  shall  have  exclusive  Jurisdiction  over 
controversies  arising  out  of  the  internal  order  of  private 
vessels  of  his  country,  and  shall  alone  exercise  jurisdiction  in 
ca^es,  wherever  arising,  between  officers  and  crews,  pertain- 
iz^  to  the  enforcement  of  discipline  on  board,  provided  the 
ve^l  and  the  persons  charged  with  wrongdoing  shall  have 
enured  a  port  within  his  consular  district.  Such  an  officer 
shiill  also  have  jurisdiction  over  issues  concerning  the  ad- 
justment of  wages  and  the  execution  of  contracts  relating 
thereto  provided,  however,  that  such  jurisdiction  shall  not 
exclude  the  jurisdiction  conferred  on  local  authorities  under 
exiting  or  future  laws. 

When  an  act  committed  on  board  of  a  private  vessel  under 
th*  flag  of  the  State  by  which  the  consular  officer  has  been 
api>ointed  and  within  the  territorial  waters  of  the  State  to 
wl^ch  he  has  been  appointed  constitutes  a  crime  according 
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to  the  laws  of  that  State,  subjecting  the  person  guilty  thereof  i 
to  punishment  as  a  criminal,  the  consular  officer  shall  not  j 
exercise  jurisdiction  except  in  so  far  as  he  is  permitted  to  do  j 
so  by  the  local  law. 

A  consular  officer  may  freely  invoke  the  assistance  of  the 
local  police  authoriti(>.s  in  any  matter  pertaining  to  the  main- 
tenance of  internal  crder  on  board  of  a  vessel  under  the  flag 
of  his  country  within  the  territorial  waters  of  the  State  to  ' 
which  he  is  appointed,  and  upon  such  a  request  the  requisite 
assistance  shall  be  given. 

A  consular  officer  may  appear  with  the  officers  and  crews 
of  vessels  under  the  flag  of  his  country  before  the  judicial 
authorities  of  the  State  to  which  he  is  appointed  for  the 
purpose  of  observing  the  proceedings  and  rendering  such 
assistance  as  may  be  permitted  by  the  local  laws. 

ARTICLE    23 

In  case  of  the  deat.i  of  a  national  of  either  High  Contract- 
ing Party  in  the  terrtory  of  the  other  without  having  in  the 
territory  of  his  decease  any  known  heirs  or  testamentary 
executors  by  him  appointed,  the  competent  local  authorities 
shall  at  once  infonn  the  nearest  consular  officer  of  the  State 
of  which  the  deceased  was  a  national  of  the  fact  of  his  death, 
in  order  that  necessary  information  may  be  forwarded  to  the  i 
parties  interested.  j 

Likewise  in  case  of  the  death  of  a  resident  of  either  of  the  ''■ 
High  Contracting  Parties  in  the  territory  of  the  other  Party 
from  whose  remainirg  papers  which  may  come  into  the  pos- 
session of  the  local  authorities,  it  appears  that  the  decedent  ' 
was  a  native  of  the  other  High  Contracting  Party,  the  proper  ; 
local  authorities  shall  at  once  inform  the  nearest  consular  \ 
officer  of  that  Party  of  the  death.  j 

In  case  of  the  death  of  a  national  of  either  of  the  High  i 
Contracting  Parties  without  will  or  testament  whereby  he  ' 
has  appointed  testanentary  executors,  in  the  territory  of  the 
other  High  Contracting  Party,  the  consular  officer  of  the 
State  of  which  the  deceased  was  a  national  and  within  whose 
district  the  deceased  made  his  home  at  the  time  of  death,  [ 
shall,  so  far  as  the  liws  of  the  country  permit  and  pending 
the  appointment  of  an  administrator  and  until  letters  of 
administration  have  been  granted,  be  deemed  qualified  to 
take  charge  of  the  property  left  by  the  decedent  for  the 
preservation  and  projection  of  the  same.    Such  consular  offi- 
cer shall  have  the  right  to  be  appointed  as  administrator 
within  the  discretion  of  a  tribunal  or  other  agency  control- 
ling the  administrat  on  of  estates  provided  the  laws  of  the 
place  where  the  estate  is  administered  so  permit. 

Whenever  a  consular  officer  accepts  the  office  of  adminis- 
trator of  the  estate  of  a  decea^^ed  countr\-man,  he  subjects 
himself  as  such  to  t  ic  jurisdiction  of  the  tribunal  or  other 
agency  making  the  appointment  for  all  necessary  purposes 
to  the  same  extent  ;is  a  national  of  the  country  where  he 
was  appointed. 

ARTICLE    24 

A  consular  officer  of  cither  High  Contractintj  Party  shall 
within  his  district  hrve  the  right  to  appear  personally  or  by 
delegate  in  all  matters  concerning  the  administration  and 
distribution  of  the  ostate  of  a  deceased  person  under  the 
jurisdiction  of  the  local  authorities  for  all  such  heirs  or 
legatees  in  said  estate,  either  minors  or  adults,  as  may  be 
nonresidents  and  nationals  of  the  country  represented  by  the 
said  consular  officer,  with  the  same  effect  as  if  he  held  their 
mandate  to  represent  them,  unless  such  heirs  or  lega- 
tees themselves  have  appeared,  cither  in  person  or  by  duly 
authorized  representative. 

A  consular  officer  of  either  High  Contracting  Party  may 
In  l)ehalf  of  his  non-resident  countrymen  collect  and  receipt 
for  their  distributive  shares  derived  from  estates  in  process 
of  probate  or  accruing  under  the  provisions  of  so-called 
Workmen's  Compensation  Laws  or  other  like  statutes,  for 
transmission  through  channels  prescribed  by  his  Government 
to  the  proper  distributees. 

ARTICLE    25 

A  consular  officer  of  either  High  Contracting  Party  shall 
have  the  right  to  inspiect  within  the  ports  of  the  other  High 
Contracting  Party  within  his  consular  district,  the  private 
vessels  of  any  flag  destined  or  about  to  clear  for  ports  of 


the  country  appointing  him  in  order  to  obierve  the  sanitary 
conditions  and  measures  taken  on  board  such  vessels,  and 
to  be  enabled  thereby  to  execute  intelligently  bills  of  health 
and  other  documents  required  by  the  laws  of  his  country, 
and  to  inform  his  Government  concerning  the  extent  to 
which  its  sanitary  regulations  have  been  observed  at  ports 
of  departm-e  by  vessels  destined  to  its  ports,  with  a  view  to 
facilitating  entry  of  such  vessels  therein. 

In  exercising  the  right  conferred  upon  them  by  this 
Article,  consular  officers  shall  act  with  all  possible  despatch 
and  without  unnecessary  delay. 

ARTICLE    2« 

Each  of  the  High  Contracting  Parties  agrees  to  permit  the 
entry  free  of  all  duty  of  all  furniture,  equipment  and  sup- 
plies intended  for  official  use  In  the  consular  offices  of  the 
other,  and  to  extend  to  such  consular  officers  of  the  other 
and  their  families  and  suites  as  are  its  nationals,  the  privi- 
lege of  entry  free  of  duty  of  their  baggage  and  all  other 
personal  property,  accompanying  the  officer,  his  family  or 
suite,  to  his  post,  provided,  nevertheless,  that  no  article,  the 
importation  of  which  is  prohibited  by  the  law  of  either  of 
the  High  Contracting  Parties,  may  be  brought  into  its  ter- 
ritories. Personal  property  imported  by  consular  officers, 
their  f  amihes  or  suites  during  the  incumbency  of  the  officers 
shall  be  accorded  on  condition  of  reciprocity  the  customs 
privileges  and  exemptions  accorded  to  consular  officers  of 
the  most  favored  nation. 

It  is  understood,  however,  that  this  privilege  shall  not  be 
extended  to  consular  officers  who  are  engaged  in  any  private 
occupation  for  gain  in  the  countries  to  which  they  are  ac- 
credited, save  with  respect  to  Governmental  suppUes. 

ARTICLE    27 

All  proceedings  relative  to  the  salvage  of  vessels  of  either 
High  Contracting  Party  wrecked  upon  the  coasts  of  the 
other  shall  be  directed  by  the  consular  officer  of  the  country 
to  which  the  vessel  belongs  and  within  whose  district  the 
wTeck  may  have  occurred,  or  by  some  other  person  author- 
ized thereto  by  the  law  of  that  country.  Pending  the  arrival 
of  such  officer,  who  shall  be  immediately  informed  of  the 
occurrence,  or  the  arrival  of  such  other  person,  whose  au- 
thority shall  be  made  known  to  the  local  authorities  by  the 
consular  officer,  the  local  authorities  shall  take  all  necessary 
measures  for  the  protection  of  persons  and  the  preservation 
of  WTecked  property.  The  local  authorities  shall  not  other- 
wise interfere  than  for  the  maintenance  of  order,  the  pro- 
tection of  the  interests  of  the  salvors,  if  these  do  not  belong 
to  the  crews  that  have  been  wrecked  and  to  carry  into  effect 
the  arrangements  made  for  the  entry  and  exportation  of  the 
merchandise  saved.  It  is  understood  that  such  merchan- 
dise is  not  to  be  subjected  to  any  customhouse  charges,  un- 
less it  be  intended  for  consumption  in  the  country  where 
the  wreck  may  have  taken  place. 

The  intervention  of  the  local  authorities  in  these  different 
cases  shall  occasion  no  expense  of  any  kind,  except  such  as 
may  be  caused  by  the  operations  of  salvage  and  the  preser- 
vation of  the  goods  saved,  together  witli  such  as  would  be 
incurred   under   similar   circumstances    by   vessels    of    the 

nation. 

ULTtci.%  aa 

Subject  to  any  limitation  or  exception  hereinabove  set 

forth,  or  hereafter  to  be  agreed  upon  the  territories  of  the 

High  Contracting  Parties  to  which  the  provision.';  of  this 

Treaty  extend  shall  be  understood  to  comprise  all  areas  of 

land,  water,  and  air  over  which  the  Parties  respectively 

claim  and  exercise  dominion  as  sovereign  thereof,  except  the 

Panama  Canal  Zone  and  Svalbard. 

ARTICLE    2» 

The  present  Treaty  shall  remain  in  full  force  for  the  term 
of  three  years  from  the  date  of  the  exchange  of  ratifications, 
on  which  date  it  shall  begin  to  take  effect  In  all  of  its  pro- 
visions. 

If  within  one  year  before  the  expiration  of  the  aforesaid 
period  of  three  years  neither  High  Contracting  Party  noti- 
fies to  the  other  an  Intention  of  modifying  by  change  or 
omission,  any  of  the  provisions  of  any  of  the  Artickis  in  this 
Treaty  or  of  terminating  it  upon  the  expiration  of  the  afore- 


•  Vr^'V^A  VL&XAQ 


vessels  of  any  flag  destined  or  about  to  clear  for  ports  of  i  Treaty  or  oi  termmaung  u  upon  me  expirauon  ui  uic  aiuic- 


2522 


CONGRESSIONAL  RBCORD— SENATE 


January  22 


f^M  period,  the  Treaty  shall  remain  in  full  farce  and  effect 
after  the  aforesaid  period  and  until  one  year  fnxn  such  a 
time  as  ettho*  of  the  High  Contracting  Parties  shall  have 
zx>tlfled  to  the  other  an  Intention  of  modifying  or  terminat- 
ing the  Treaty. 

The  present  Treaty  shall,  from  the  date  of  the  exchange 
of  ratifications  be  deemed  to  supplant,  as  between  the  United 
States  and  Norway,  the  Treaty  of  Ctmunerce  and  Naviga- 
tion concluded  by  the  United  States  and  the  King  of  Norway 
and  Sweden  on  July  4,  1827. 

ABTICIA    SO 

The  present  Treaty  shall  be  ratified,  and  the  ratlflcations 
thereof  shall  be  exchanged  at  Washington  as  soon  as  pos- 
sible. 

In  witness  whereof  the  respective  plenipotentiaries  have 
signed  the  same  and  have  al&xed  their  seals  thereto. 

Done  In  duplicate,  in  the  English  and  Norwegian  lan- 
guages at  Washington,  this  5th  day  of  June  1928. 

Frank  B.  Kexxogg. 
H.  H.  Bachkx. 
AoornoNAL  Aktici.z 

The  United  States  of  America  and  the  E^ingdom  of  Norway 
by  the  undersigned,  the  Secretary  of  State  of  the  United 
States  and  the  Minister  of  Norway  at  Washington,  their 
duly  empowered  Plenipotentiaries,  agree  as  follows: 

Notwithstanding  the  provision  in  the  third  paragraph  of 
Article  Tnmc  of  the  Treaty  of  Friendship.  Commerce  and 
Consular  Rights  between  the  United  States  and  Norway, 
signed  June  5,  1928.  that  the  said  treaty  shall  from  the  date 
of  the  exchange  of  ratifications  thereof  be  deemed  to  sup- 
plant as  between  the  United  States  and  Norway  the  treaty 
of  Commerce  and  Navigation  concluded  by  the  United  States 
and  the  King  of  Norway  and  Sweden  on  July  4,  1827.  the 
provisions  of  Article  I  of  the  latter  treaty  concerning  the 
entry  and  residence  of  the  nationals  of  the  one  country  in 
the  territories  of  the  other  for  purposes  of  trade  shall  con- 
tinue in  full  force  and  effect. 

The  present  additional  Article  shall  be  considered  to  be 
an  integral  part  of  the  treaty  signed  June  5,  1928.  as  fully 
and  completely  as  if  it  had  been  included  in  that  treaty, 
and  as  such  integral  part  shall  be  subject  to  the  provisions 
in  Article  xxix  thereof  in  regard  to  ratification,  duration 
and  termination  concurrently  with  the  other  Articles  of  the 
treaty. 

Done,  in  duplicate,  in  the  Engli.sh  and  Norwegian  lan- 
guages, at  Washington  this  25th  day  of  February.  1929. 

Frank   B.    Kellogg     [seal] 
H.  H.  Bachkx  [s£al1 

Mr.  WALSH  of  Montana.  Mr.  President,  this  Is  a  treaty 
of  amity  and  commerce  with  the  Kingdom  of  Norway.  It 
contains  what  is  known  as  the  unconditional  most-favored- 
natlOQ  clause,  found  at  the  top  of  page  6  of  the  treaty: 

Bach  of  the  high  oontr»ctlQg  parties  binds  Itself  unconditionally 
to  Impose  no  higher  or  other  duties,  charges  or  conditions,  and  no 
prohibition  on  the  Importation  of  any  artlcie.  the  growth,  produce 
or  manufacture,  of  the  territories  of  the  other  party,  from  whatever 
place  arrtTlng.  than  are  or  shall  be  Imposed  on  the  Importation  of 
any  like  article,  the  growth,  produce  or  manufacture  of  any  other 
foreign  country:  nor  shall  any  duties,  charges,  conditions,  or  pro- 
hibitions on  importations  be  made  effective  reuoactively  on  imports 
already  cleared  through  the  customs,  or  on  goods  declared  for  entry 
into  oonsumptkui  in  the  country. 

That  subject  will  be  a  matter  of  perhaps  protracted  de- 
bate in  connection  with  the  tariff  bill  which  came  to  us 
from  the  House  a  short  while  ago  axKi  is  now  under  consider- 
ation by  the  Finance  Ccunmittee. 

Briefly  let  me  say  with  respect  to  the  matter  that  our 
treaties  of  commerce  have  long  contained,  as  a  rule  at  least. 
what  is  known  as  the  most-favored-nation  clause,  under 
which  each  of  the  parties  binds  Itself  to  grant  to  the  other 
whatever  concessions  in  the  way  of  duties  upon  imports  it 
grants  to  any  other  country.  But  it  has  come  to  be  r^arded 
as  a  conditional  undertaking,  an  imdertaking  to  the  effect 
that  If  a  concession  is  gratuitously  given  to  any  one  country 
in  respect  to  customs  duties  it  must  be  given  to  another,  but 
that  if  the  concession  with  respect  to  the  duties  was  upon 


a  consideration  passing  to  the  other  then  it  did  not  extend 
to  the  other  country. 

By  way  of  illustration,  we  grant  to  the  Republic  of  Cuba 
a  concession  of  20  per  cent  upon  importations  from  that 
country.  In  other  words,  Cuba  is  entitled  to  introduce  her 
cotnmodities  into  this  coimtry  at  rates  20  per  cent  less  than 
those  collected  from  any  other  country.  That  has  not  been 
regarded  as  a  violation  of  the  most-favored-nation  clause 
bemuse  we  did  not  give  it  gratuitously  to  Cuba.  We  gave 
it  to  her  in  consideration  of  her  according  to  us  a  naval 
balse  in  her  territory  and  upon  other  considerations  growing 
oi*  of  the  war  for  the  liberation  of  Cuba. 

Within  the  last  8  or  10  years  we  have  ratified  a  number 
of  treaties  containing  the  usual  most-favored-nation  clause, 
but  expressing  that  it  is  made  '*  unconditionally."  The 
efflect  claim 'd  for  that  one  word  Is  that  if  no^v  upon  any 
cohsideration  whatever  we  should  grant  to  one  nation  a 
cohcession  with  respect  to  duties  we  would  be  obliged  to  give 
thjB  same  concession  to  every  nation  with  which  we  have  a 
treaty  embracing  such  a  clause.  The  effect  of  that  would 
bej  and  is,  to  prevent  the  negotiation  of  what  are  known  as 
reciprocity  treaties;  that  is  to  say.  we  enter  into  an  agree- 
ment, by  way  of  illustration,  with  Spain  by  which,  in  consid- 
erlition  of  her  allowing  our  goods  to  go  into  her  country  at 
a  l^uction,  say,  of  20  per  cent,  we  allow  her  goods  to  come 
into  our  country  at  a  reduction  of  20  per  cent;  or  if  she 
w^  allow  certain  of  our  goods  to  go  into  her  country  with 
a  reduction  from  the  regular  rates,  we  will  allow  certain 
goods  from  that  coimtry  to  come  into  our  country  at  a 
reduction  of  rates.  But  it  is  claimed  that  imder  a  provision 
of  this  character,  allowing  her  commodities  to  come  into  our 
pqrts  at  a  reduction  in  duties,  the  same  reduction  imme- 
dilitely  and  autonaatically  goes  into  effect  with  res[)ect  to  all 
th^  countries  with  which  we  have  this  unconditional  clause. 

tn  view  of  the  importance  of  it  in  connection  with  the 
legislation  presently  to  be  before  the  Senate  for  considera- 
tidn.  I  ask  the  Senator  from  Idaho  whether  he  will  not  let 
tht  matter  go  over. 

Mr.  BORAH.  Oh.  yes;  I  have  no  objection.  I  do  not 
ki)ow  of  any  particular  reason  why  the  ratification  of  the 
treaty  should  be  hastened  unduly. 

The  VICE  PRESIDENT.  Without  objection,  the  treaty 
w$l  be  passed  over. 


rCDERAL  FARM  BOARD 

The  Chief  Clerk  read  the  nominations  of  Prank  Evans,  of 
Utah;  William  P.  Schilling,  of  Minnesota;  and  Sam  H. 
Tljiompson,  of  Illinois,  to  be  members  of  the  Federal  Farm 
Board. 

jMr.  McNARY.  Mr.  President,  the  senior  Senator  from 
Sduth  Dakota  [Mr.  Norbeck]  expressed  a  desire  to  be  pres- 
ent when  these  nominations  came  up  for  consideration. 
Therefore  I"  ask  that  the  three  nominations  be  passed  over. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions will  be  passed  over. 

I  CUSTOMS   SERVICE 

The  Chief  Clerk  read  the  nomination  of  Prederick  A. 
H(>bbs  to  be  surveyor,  customs  collection  district  No.  1, 
Portland,  Me. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

•  general  land  office 

The  Chief  Clerk  read  the  nomination  of  John  Robert 
W^te  to  be  register,  land  ofiBce,  Los  Angeles,  Calif. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
ti<)n  is  confirmed. 

postmasters 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

>ilr.  ODDIE.  I  ask  that  the  nominations  be  confirmed  en 
bl(>c. 

The  VICE  PRESIDENT.  Without  objection,  that  order  is 
m^de.    That  completes  the  calendar. 

tThe  Senate  resumed  legislative  sessioxL 
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adjournment    until    MONDAY 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  meridian. 

The  motion  was  ag:eed  to;  and  the  Senate  (at  3  o'clock 
and  15  minutes  p.  m.)  adjourned  until  Monday,  January  25, 
1932,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  22, 

1932 

Surveyor  of  Customs 

Frederick  A.  Hobbs  to  be  surveyor  of  customs  collection 
district  No.  1,  Portland,  Me. 

Register  of  Land  Office 
John  Robert  White  to  t>e  register  of  land  office,  Los  An- 
geles, Calif. 

Postmasters 

ARIZONA 

• 

John  R.  Livingston.  Chloride. 
William  F.  Haas,  Naco. 
Edith  A.  Macia,  Tombstone. 

COLORADO 

Adelbert  E.  Humeston,  Collbran. 
Alexander  G.  Johnson,  Fort  Lupton. 
William  B.  Sweezy,  Fort  Lyon. 
Lawrence  H.  Dewey,  Pruita. 
Lula  D.  Trimble,  Georgetown. 
Walter  H.  Morris,  Granada. 
James  M.  Brown,  Mancos. 
William  A.  Sawyer,  Mount  Morrison. 
Ellsworth  A.  Weller,  New  Castle. 
Anna  Richards,  Ouray. 
Juan  R.  Valdez,  San  Luis. 
Harry  G.  Moore,  Victor. 

FLORIDA 

Bertha  F.  Knight,  Bartow. 
Carrie  Bowers,  Lake  Placid. 
Charles  I.  Matthews,  Longwood. 
Archibald  I.  Nearing.  Marianna. 
Samuel  J.  Yoder.  Moore  Haven. 
Lola  Miller,  Palm  Beach. 
Lydia  E.  Ware,  St.  Andrew. 
Joseph  P.  Hall,  Sanford. 
George  H.  Hauser,  Venice. 

INDIANA 

John  S.  Moore.  Battle  Ground, 
Claude  A.  Warr,  Brook. 
Hugh  R.  Foss,  Cambridge  City. 
Samuel  C.  Morgan,  Campbellsburg. 
Julia  V.  Clark,  Colfax. 
Lionel  A.  Pratt,  Dunkirk. 
Erasmus  R.  Bartley,  Greencastlc. 
Vernon  D.  Macy,  Mooresville. 
Betty  M.  Miller,  West  Baden. 
Edmund  H.  Imes,  Westville. 

MAINE 

William  F.  Holden,  Bangor. 
Donald  W.  Stackpole.  Bridgewater. 
Albert  C.  Bradbury.  Newport. 
Edith  B.  Holden,  Oakfield. 
Homer  M.  Orr,  Old  Town. 
Louise  R.  Harding.  Orono. 
Ernest  C.  Butterfield,  Springfield. 
Robert  L.  Cyr,  Van  Buren. 

OHIO 

Arthur  L.  Vanosdall,  Ashland. 
Frank  B.  Pauly,  Middletown. 
Charles  T.  Cline,  New  Matamoras. 
Nellie  Maddock,  North  Ridgeville. 
Frank  B.  McCullough,  Plain  City. 
Harry  Oldham,  Sidney. 


OREGON 

Fred  D.  Wagner,  Ashland. 
Arthur  C.  Wahl,  Banks. 
William  H.  Hays,  Brownsville. 
William  G.  Hoover.  Fossil. 
Andrew  R.  Siegmund,  Gervais. 
Frank  W.  Castor,  Haines. 
Duncan  E.  Douglas,  Marshfield. 
Gaphart  D.  Ebner,  Mount  Angel. 
Lyle  B.  Chappeil,  North  Bend. 
Evelyn  D.  Davenport,  Oak  Grove. 
Grace  W.  Gamwell,  Powers. 
Josephine  T.  Stark,  Sutherlin. 
Charles  R.  Tyler,  Yamhill. 

WISCONSIN 

Dean  J.  Hotchkiss,  Foxlake. 
Harry  W.  Nyenhuis,  Oostburg. 
Fisk  W.  Carlin,  Palmyra. 
John  Feutz,  Slinger. 

WYOMINQ 

Alvah  J.  Macy,  Moorcroft. 
Conrad  Johnson.  Pine  Bluffs. 
Robert  E.  Chittick,  jr.,  Shoshonl. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  22,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Blessed  Lord,  may  we  walk  among  men  with  pjitience, 
with  faithful  rebuking  of  evil,  in  discernment  of  si)eaking 
the  truth,  and  with  appreciation  for  all.  O  let  Thy  kingdom 
come,  for  this  old  earth  is  waiting  for  it  through  the  long, 
long  years;  let  it  not  linger  any  longer  on  the  stepping-stones 
of  its  afflicted  life  or  in  its  fossil  faults.  Do  Thou  look  upon 
it  with  its  strickened  hopes  and  take  it  to  Thyself  and  make 
Thyself  known  to  Thy  children  everywhere.  When  we 
wander,  do  Thou  forgive  us.  May  we  never  allow  adversity 
to  chill  our  hearts  or  abounding  success  to  steal  them.  We 
thank  Thee  that  Thy  love  is  always  glowing,  always  revealing 
some  newer,  some  richer  tokens  of  a  wonderful  providence. 
In  the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

BRIDGE   ACROSS   CLARKS    FORK    RIVER 

Mr.  MILLIGAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  I  call  up  from 
the  Speaker's  table  the  bill  <S.  573)  granting  the  consent 
of  Congress  for  the  construction  of  a  bridge  across  Clarks 
Fork  River,  near  lone,  Pend  Oreille  County,  in  the  State 
of  Washington,  a  similar  House  bill  being  on  the  calendar. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  If  hereby 
granted  to  the  commissioners  of  Pend  OreUle  County,  V/ash.,  to 
construct  a  bridge  across  Clarks  Fork  River,  near  lone.  Wash.,  In 
accordance  with  the  provisions  of  an  act  entitled  "Ar  act  to 
regulate  the  construction  of  bridges  over  navigable  w&Utb."  ap- 
proved March  23,  1906. 

Sec.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  in 
hereby  expressly  reserved. 

Mr.  MILLIGAN.  Mr.  Speaker,  I  offer  the  fcUowins 
amendment. 

The  SPEAKER,  The  gentleman  from  Missouri  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Milligan:  Strike  out  all  of  section  1 
and  Insert  In  lieu  thereof  the  following:  "That  the  consent  of 
Congress  Is  hereby  granted  to  Pend  Oreille  County,  State  of  Wash- 
ington, to  construct,  maintain,  and  operate  a  free  highway  bridge 
and  approaches  thereto  across  the  Clarks  Pork  River,  at  a  point 
suitable  to  the  Interests  of  navigation,  at  or  near  lone.  Wash.. 
in  accordance  with  the  provisions  of  the  act  entitled  "An  act  to 
retrulate  the  construction  of  bridges  over  navigable  waters," 
approved  March  23,   1906. 

The  amendment  was  agreed  to. 
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vDMt  u  iDB  ooDcessioD  wiUi  Rspect  to  Uie  ouues  was  upotn  '     wht  Senate  resumed  legislative  session. 
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The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  blU  was  laid  on  the  toble. 

CCKlfXMOBATION  OF   THE   TWO   HTJKDRSDTH   ANIOVWSAKT  OF  THX 
BIRTH    or    CEOKGK    WASHINGTOIt 

Mr.  WCX>DRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  House  Concurrent  Reso- 
lution No.  12.  relative  to  the  commemoration  of  the  two 
hundredth  anniversary  of  the  birth  of  George  Washington, 
with  Senate  amendments,  and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  resolution. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  a.  line  S.  after  ^Armtee."  Inaert  ',  the  Chief  of  BUff  of  the 
Army." 

Piie  a,  line  5.  itrllie  out  "  and."  ^  «.  »# 

Page  a.  line  «.  after  "  Corpa,"  insert  "  and  the  Commandant  of 
the  Coa«t  Ouard." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

HAWAII 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  (H.  R.  310 >  to  amend  section  100  of 
the  act  entitled  "An  act  to  provide  a  government  for  the 
Territory  of  Hawaii,"  approved  April  30.  1900.  be  stricken 
from  the  House  Calendar  and  rereferred  to  the  Committee 
on  Territories. 

Mr.  SNELL.  Mr.  Speaker,  may  I  Inquire  about  the  pur- 
poses of  the  bill. 

Mr.  WILLIAMS  of  Texas.  It  is  a  bill  to  amend  section 
100  of  the  act  entitled  "An  act  to  provide  a  government  for 
the  Territory  of  Hawaii." 

Mr.  SNELL.    And  the  gentleman  wants  to  do  what  with 

It? 

Mr.  WILLIAMS  of  Texas.  I  have  asked  that  it  be  stricken 
from  the  calendar  and  rereferred  to  the  Committee  on  Ter- 
ritories for  further  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

THB  YAZOO  FLOOD 

Mr.  WHl'ri'lNQTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including  an 
address  delivered  over  the  radio  last  night  on  the  Yazoo 
flood  in  Mississippi. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHirnNGTON.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  following 
radio  address  which  I  delivered  on  Thursday,  January  21. 
over  Station  WJSV.  Washington,  D.  C: 

Ab  the  majesty  of  the  aea  awes,  so  the  romance  of  a  river 
ebarms.  The  Important  rivers  of  any  country  bring  both  peril 
and  progreaa.  Generally  blessings,  they  sometimes  become 
aoourgea.  The  largest  rivers,  like  the  largest  nrven.  are  not  always 
the  moat  Important.  Countries  have  been  first  settled  and  de- 
veloped along  the  aeacoast  and  along  the  rivers.  Both  primitive 
and  clvUlzed  men  have  prospered  in  nver  valleys.  A  courageous 
and  self-reliant  people  dwell  along  the  rivers. 

Rivers  occupy  a  prominent  place  in  history  and  mythology.  The 
Garden  of  Eden  was  located  in  the  valley  between  the  Tigris  and 
the  Buptiratea  Rivers.  The  ancient  Egyptians  regarded  the  Nile 
River  as  a  gtxldess.  and  without  It  their  civilization  would  have 
been  Impossible.  The  Romans  worshipped  the  Tiber,  and  cast  Into 
its  waters  costly  treasures.  The  Ganges  Is  sacred  to  the  East 
Indians,  and  to  bathe  in  Its  waters  Is  a  part  of  their  religious  rites. 
The  Mlaalaslppl  River  was  caUed  by  the  Indians  the  "  Father  of 
Waters  "  and  reverenced  by  them  as  such. 

Rivers  have  been  an  important  factor  In  the  commerce  and 
clvUlzatlon  of  aU  countries.  What  would  London  be  without  the 
Thames.  Paris  without  the  Seine.  New  York  without  the  Hudson,  or 
Kew  Orleans  without  the  Mississippi?  Huckleberry  Finn,  without 
his  experiences  along  the  Mississippi  River,  would  have  been 
unknown.  Mark  Twain  owes  much  of  his  fame  to  the  stories  of 
his  experiences  In  the  floods  of  the  Mississippi  River. 
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Those  who  live  along  rivers  are  sometimes  called  upon  to  face 
^he  perUs  of  the  floods,  which  are  among  the  disasters  that  men 

^fSs  occur  almost  annually  in  China.  A  few  months  ago 
pol.  Charles  Lindbergh,  while  traveling  in  that  country,  rendered 

eonsplcuous  aid  in  a  great  Chinese  flood.  

'  In  1882  the  lower  Mississippi  River  became  a  mighty  sea  from 
Cairo  to  the  Gulf.  It  was  40  miles  wide  on  the  average  and  1,000 
miles  long,  with  an  average  depth  of  10  feet.  Almost  50  years 
later  In  1927  there  occurred  the  greatest  and  most  disastrous  of 
lUl  Mississippi  floods,  in  which  350  lives  were  lost,  with  a  property 
damage  of  WSO.OOO.OOO.  ^.  .„ 

In  1913  the  great  Ohio  flood  occurred,  in  which  more  than  800 
people  were  drowned,  with  a  property  loss  of  $180,000,000.  the  city 
bf  Dayton  being  the  greatest  sufferer 

The  prevailing  Yazoo  flood  in  northwest  Mississippi  has  gripped 
the  attention  of  the  country  and  enlisted  the  sympathy  and 
Interest  of  the  people. 

THE  DR-TA 

The  Yaroo  Basin,  known  as  the  Delta.  Is  the  largest  and  most 
highly  improved  of  the  four  great  basins  In  the  lower  Mlialaalppi 
Valley,  and  contains  7,000  square  miles  of  fertile  alluvial  land. 
It  Is  lenticular  In  shape  and  is  bounded  on  the  west  by  the 
Sll.Hslsslppl  River,  on  the  east  by  the  Yazoo  hills.  It  extends  on 
a  stralRht  line  from  15  miles  south  of  MemphU  to  Vlcksburg.  a 
distance  of  180  miles,  and  Its  extreme  width,  near  the  city  of 
Ireenwood,  Is  65  miles.  The  eastern  part  of  the  Delta  la  drained 
,y  the  Yazoo-Tallahatchle-Coldwater  River  system,  which  I  shall 
all  the  Yazoo  River,  with  a  watershed  of  2.500  square  miles  In 
ithe  Delta;  and  with  trlbvitarles,  the  mo.sr  important  of  which  ore 
the  Little  Tallahatchie,  Yokena,  and  the  Yalobusha,  having  a 
watershed  of  7,500  miles  In  the  hUl.s  of  north  and  northwest 
Mississippi.  The  river  extends  In  a  southerly  direction  from  where 
It  enters  the  Delta  from  the  hills  .some  30  miles  south  of  Memphis, 
,and  its  channel  is  located  frcn  3  to  15  miles  from  the  hills,  ex- 
cept where  it  skirts  the  bluffs  at  a  few  points  south  of  Yazoo 
Icity.  It  enters  the  MLs-sisslppl  River  near  Vlcksburg. 
I  More  than  two-thirds  of  the  1.600.000  acres  in  the  valley  of 
Ithe  Yazoo  River  are  cultivated,  and  long-staple  cotton  is  the  chief 
.product  The  river  Ls  approximately  520  miles  in  length.  Is  navi- 
gable for  some  300  miles,  and  extends  from  the  hills  near  the 
Tenne.'aee  line  in  a  southerly  direction  to  its  confluence  with  the 
Mississippi  River  at  Vlcksburg.  There  is  a  network  of  highways 
land  railways.  Towns  and  cities  are  located  on  and  near  the  nver, 
'the  largest  of  which  are  Greenwood.  Belzonl.  and  Yazoo  City, 
iGreenwood  having  some  12. .500  Inhabitants,  40  per  cent  of  whom 
have  abandoned  their  homes  In  the  present  flood. 

The  population  of  the  valley  is  approximately  150.000,  two-thirds 
being  negroes.  There  are  probably  more  improved  school  buildings 
and  better  equipped  consolidated  schools  In  the  Delta  than  in  any 
similar  area  in  the  South. 

The  average  rainfall  in  both   the  Delta  and  the  hills  is  around 

50  inches  annually.     There  is  a  quick  run-off  from  the  hills,  but 

the  channel  of  the  river  in  the  Delta  is  narrow  and  winding,  with 

I  many   bends  and  curves,   and   with   but   little   slope.     With  floods. 

I  the  whole  valley  of  2,500  miles,  is  subject  to  overflow. 

PROTECTION 

In  recent  years  the  upper  river  and  the  tributaries  have  been 
improved,  the  channels  straightened,  and  drainage  canals  con- 
structed, with  the  result  that  the  hill  waters  reach  the  main  river 
more  quickly  than  formerly,  and  overflows  are  more  frequent.  But 
the  people  of  the  Delta  have  not  been  idle.  They  have  undertaken 
to  protect  against  the  floods.  In  the  Delta  there  are  some  50 
drainage  and  levee  districts,  most  of  which  are  along  the  Yazoo 
River  system  There  are  canals  and  ditches  to  drain  surface 
waters,  and  levees  to  protect  against  the  floods. 

Levee  is  the  French  word  for  dyke,  meaning  an  artlflclal  bank. 
The  river  Is  leveed  on  the  west  bank  from  where  It  enters  the 
hills  in  a  southerly  direction  considerably  below  the  city  of  Belzonl. 
a  distance  of  some  200  miles,  and  generally  on  the  east  side  there 
are  levees,  especially  for  about  100  miles  from  the  hills  to  the 
south.  In  some  cases  there  are  diversions.  Tributaries  have  been 
diverted  and  carried  along  the  foothills  to  reenter  the  river  farther 
down.  The  levees  are  built  of  soil  and  are  from  3  to  30  feet  in 
height.  Cities  and  towns  are  generally  located  along  the  banks 
of  the  river,  and  as  in  all  alluvial  lands,  the  slope  is  from  the 
bank  to  the  interior. 

Floods  are  caused  by  the  inadequacy  of  the  channel  in  the 
Delta  to  carry  the  combined  run-off  from  the  hill  and  valley  lands 
in  excessive  rainfalls.  The  levees  are  designed  to  keep  the  floods 
confined  in  the  main  channel. 

I  may  say  In  passing  that  there  is  an  erroneous  idea  that  floods 
enrich  the  lands  by  soil  deposits.  Prior  to  the  construction  of 
levees  and  tiie  clearing  and  cultivation  of  the  lands,  there  was 
a  deposit  that  enriched  the  soil.  The  undergrowth  and  timber 
impeded  the  current  and  caused  deposits.  As  the  country  was 
cleared  and  as  the  levees  were  constructed,  the  overflows  became 
floods  when  the  levees  broke.  The  currents  were  Increased,  and 
there  Is  but  little  timber  or  cane  to  obstruct  and  slacken  the 
currents.  Deposits  now  obtain  only  in  timber  lands  or  In  the  lee 
of  ridges  or  other  obstructions,  it  may  be  safely  said  that  for 
every  Inch  of  deposit  left  in  the  alluvial  valley  3  inches  of  top- 
soil  are  eroded  from  other  lands.  Moreover,  the  deposits  now 
flll  the  drainage  ditches  and  canals,  where  the  eddying  action  of 
currents  causes  precipitation.     Instead  of  the  soU  being  enriched. 
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Harry  Oldham,  Sidney. 


The  amendment  was  agreed  to. 
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It    Is   practically   destroyed   by   deposits   of  sand   where   crevasses 
occur.     Floods,  therefore,  leave  no  deposits  of  value. 

All  levees  and  other  iniprovements  to  prevent  floods  have  been 
constructed   by   local    Interests   at   local   expense. 

CAUSE 

Dry  weather  In  the  fall  of  1931  was  followed  by  two  months  of 
continiious  and  unprecedented  rainfall.  The  average  rainfall  at 
Swan  Lake,  In  the  upper  Delta,  from  November  18  to  January  19 
Is  10  Inches.  There  has  been  an  unprecedented  rainfall  of  34 
Inches,  which  Is  24  Inches  In  excess  of  the  normal  rainfall  for  said 
period  of  60  days.  The  excessive  rainfall  likewise  obtained  In  the 
hills  along  all  the  tributaries.  Whenever  there  is  a  combined 
excessive  and  unusual  rainfall  in  both  the  hills  and  the  valley, 
there  is  alwavs  a  maximum  flood.  It  Is  ninv,  .is  is  always  the  case, 
when  the  rains  dccend,  tho  floods  come.  The  levees  were  designed 
to  protect  against  tlie  previous  maximum  flood,  but  at  Swan  Lake 
all  previous  records  have  been  broken  The  gage  has  registered  3.2 
feet  higher  than  In  any  previous  flood. 

ri.ooD 

Ninety  per  cent  of  the  cultivated  lands  of  the  Yazoo  Valley  U 
overflowed,  and  the  river  hns  become  an  Inland  aca  from  1  to  30 
miles  In  width  and  200  miles  Icnjj,  with  occaslonnl  h\y.h  ground  or 
rldRos.  Thousands  have  been  driven  from  their  homes  and  many 
more  thounn'^ls  are  affcclrd,  but  thus  far  no  deaths  have  been 
cau.sed  directly  by  tho  flood,  althoutth  several  have  been  drowned 
by  accident.  The  property  losses  will  aggregate  several  hundred 
thousand  dollars. 

As  the  rains  Increase  and  the  floods  come,  every  effort  Is  mode 
to  ."strenpthen  and  enlarge  tho  Icvcca,  Temporary  embankments 
are  constructed.  The  method  Is  to  build  levees  of  packs.  Ordi- 
nary oat  sacks  are  filled  with  soil  and  stacked  edgewise  along  the 
river.    For  miles  these  temporary  levees  have  been  constructed. 

In  manv  cn.scs  thev  ar°  as  high  as  8  feet.  But  as  a  result  of 
the  unprecedented  rainfall,  levees  have  been  overtopped  and  the 
waters  have  spilled  for  miles  and  miles.  The  levees  have  become 
soft  and  fialuratod,  as  a  result  of  rains  for  60  days.  What  are 
ca'led  "  sandbolls  "  develop,  Theic  indicate  weakness  in  tlie  levee. 
Then  business  In  the  town  and  work  In  the  country  are  aban- 
doned. All  vo  unte?-  for  help  to  liold  tlie  levees.  Weak  places 
are  quickly  repaired,  but  when  high-water  records  are  broken, 
not  only  overtopping  but  breaking  somewhere  in  the  levee  line  is 
Inevitable.  A  break  !s  called  a  crevai>se.  and  when  a  break  occurs. 
It  usually  happens  at  night  when  the  wind  Is  .«;trong  and  the 
rains  are  falling.  A  mighty  roar  Is  heard  and  the  people  know 
that  the  battle  is  lost.  They  have  remained  In  their  houses. 
People  are  loathe  to  leave  their  homes.  The  crevasse  widens  in 
fanhkc  shapf  as  th'>  waters  surge  through  the  break  in  the 
levees.  The  immediate  danger  to  life  and  prop>erty  is  nearest 
to  the  crevas.se.  The  advancing  waters  are  like  the  onrush  of 
a  mighty  army.  There  is  panic  and  confusion  as  people  seek 
refuge  and  safety.  Hogs,  cattle,  horses,  corn,  and  household  goods 
are  frequentlv  left  behind.  It  often  happens  that  the  Inhabitants 
are  marooned.  The  waters  have  come  up  unexpectedly.  Many 
inhabitants  are  unfamiliar  with  the  topography  of  the  land. 
Rc-icue  and  em.ercency  work  is  imn^cdiate'.v  inaugurated.  Boats 
have  been  in  readiness  as  the  floods  developed.  As  the  people 
have  built  their  own  leveos,  so  generally  the  rescue  and  emergency 
work  is  done  la.rijely  by  the  local  people  themselves.  Many  acts 
of  heroism  and  deeds  of  kindness  characterize  every  great  flood. 
Helpfulness  and  service  are  uppermost  in  the  minds  of  all. 

In  the  Delta  there  was  a  drought  in  1930,  and  as  a  result  of  the 
depression,  with  low  prices  of  cotton,  cotton  planters  are  almo.st 
bankrupt.  There  was  a  good  food  and  feed  crop  In  1931,  and 
while  planters  have  been  unable  to  furnish  or  supply  their  tenants 
during  the  winter,  the  tenants  themselves  had  provided  gardens, 
had  raised  and  canned  fruits  and  vegetables,  and  tliey  had  hogs 
and  corn  to  tide  over  until  the  planters  were  able  to  aid.  Now 
they  have  been  driven  from  their  homes  in  many  cases.  Gardens 
have  been  destroyed.  Beds  and  clothing  have  been  lost  or  dam- 
aged. The  corn  has  been  flooded  In  many  cases.  The  tenants,  as 
well  as  many  landowners,  are  in  need  and  those  who  are  In  need 
must  be  helped, 

THE    AMFHtCAN    RED   CHOSS 

While  the  Initial  rescue  work  Is  done  largely  by  the  local  people 
themselves,  there  must  be  emergency  relief  and  rehabilitation. 
Disease  must  be  prevented.  The  American  Red  Cross  Is  the  first 
to  arrive  and  the  last  to  depart  In  floods,  as  in  other  disasters. 
When  the  waters  accumulated  and  the  floods  increased  in  volume, 
the  Red  Cross  sent  at  once  to  the  flood  area  representatives  expe- 
rienced in  disaster  and  relief  work.  The  American  Red  Cross 
functioned  succes-sfuUy  in  the  Mississippi  flood  of  1927  and  ex- 
pended some  $17,000,000  generously  contributed  by  the  American 
people.  It  is  functioning  In  the  Yazoo  flood  at  the  present  time. 
There  is  always  local  confixslon  and  frequently  lack  of  organiza- 
tion. The  American  Red  Cross  is  the  greatest  humanitarian  insti- 
tution in  all  the  world.  One  of  Its  purposes  is  to  relieve  In 
di.sasters.     It  Is  the  chief  part  of  its  peace-time  program. 

At  the  sanie  time  the  Red  Cross  Is  the  most  democratic  of  Insti- 
tutions. It  functions  through  the  local  chapters.  It  assists  In 
emergency  relief.  It  directs  rehabilitation.  The  family  is  always 
tlie  unit  of  relief;  the  need,  not  the  loss,  is  the  basis  of  help. 
The  American  Red  Cross  provides  the  very  best  relief.  It  enables 
people  to  help  themselves.  It  encourages  local  responsibility.  It 
develops  local  leadership.  It  utilizes  community  resources  for 
eelf-help.  All  requests  for  aid  must  be  approved  by  the  county 
chapter  and  the  field  representatives  of  the  American  Red  Cross. 


Red  Cross  funds  are  thus  conserved.  In  the  present  flood,  which 
has  developed  In  Intensity  as  It  proceeded  down  the  river.  Judge 
John  Barton  Payne,  chairman,  and  Mr.  James  L.  Pleser,  vice  chair- 
man, of  the  American  Red  Cross,  have  made  thorough  Investiga- 
tions. Robert  E.  Bondy,  of  national  headquarters,  director  of 
disaster  relief,  and  12  experienced  flood-disaster  worker*  were 
promptly  dispatched  to  the  flood  area. 

In  the  existing  world-wide  economic  crisis,  with  the  widespread 
unemployment  In  the  United  Statea,  the  calls  upon  the  American 
Red  Cross  are  many.  I  know  I  voice  the  aentlments  of  the  re- 
tourceful  people  of  the  Delta  whom  I  represent  when  I  aay  that 
we  are  grateful  to  the  American  Red  Croea-  the  best  mother  In  all 
the  world  to-day— as  in  the  World  War,  for  help  and  for  guidance 
In  these  tragic  hours,  I  bespeak  for  the  American  Red  Croaa  the 
continued  generous  support  of  the  American  poople,  It  promoter 
relief  by  voluntary  contributions  rather  than  by  Bovernmrntul 
appropriations,  for  otherwise  the  sprlngi  of  sympathy  and  the 
wells  of  charity,  tho  finest  fruiu  of  our  civilization,  would  dry  up. 
Giving  to  relieve  need  always  help*  both  the  giver  and  thoea 
U'Urved. 

RCPAIM   AND   FLANI 

The  local  levee  and  drainage  districts  have  failed  to  fimctlon 
Bucccfwfully.  as  they  have  failed  In  all  other  unprecedented  floods 
roverlng  large  areas.  For  yean  I  have  advocated  a  comprehensive 
flood-control  project  for  the  improvement  of  the  entire  rivor. 
Four  years  ago  Congress  responded  and  provision  had  been  mndo 
for  studies  and  for  plana  for  flood  control  along  the  principal 
tributaries  of  the  Mlasissippl  River,  as  well  as  along  the  principal 
rivers  of  the  United  States.  Several  hundred  thousand  doUam 
in  the  past  four  years  have  been  expended  in  studies  and  Invrstl- 
gations  for  flood-control  improvements  along  the  Yazoo  River  and 
its  tributaries.  The  Chief  of  Engineers  will  shortly  submit  a  re- 
port on  the  Yazoo  River  system  to  Cougrets,  with  a  comprehensive 
plan  for  flood  control. 

There  is  a  Federal  Interest  in  flood  control  along  the  Yazoo 
River  and  other  trlbuUrics  of  the  Mississippi  River.  The  problem 
of  floods  along  the  Mississippi  River  will  never  be  completely 
solved  until  floods  along  the  tributaries  have  been  prevented  It 
would  be  wiser  and  more  economical  to  protect  fertile  lands  al- 
ready reclaimed  than  to  expend  larger  sums  In  bringing  other  lands 
into  cultivation. 

Meantime,  under  the  provisions  of  the  flood  control  act  of  May 
15,  1928,  Congress  has  made  adequate  appropriations  to  enable 
the  district  engineer  of  the  Govermnent  to  aid  In  rescue  and 
maintenance  work  along  the  Yazoo  River  and  other  tributaries. 
MaJ.  Gen.  Lytle  Brown,  Chief  of  Engineers,  and  MaJ.  T.  B.  Larkin. 
district  engineer  at  Vlcksburg,  were  promptly  on  the  Job.  Ma- 
terial for  protection  and  experienced  flood  fighters  to  aid  in  rescue 
work  have  been  furnished  to  assist  in  the  flood  fight.  Moreover, 
when  the  fioods  have  subsided  the  Government  wlil  repair  the 
crevaiwes  and  damages  to  the  levees. 

Not  only  has  the  rainfall  been  excessire  throughout  the  Delta 
and  north  and  northwest  Mississippi,  but  a  further  alarming 
aspect  of  the  present  fiood  is  that  the  rainfall  has  been  earlier 
than  usually  obtains.  Floods  generally  come  in  the  spring.  Cold 
weather  adds  to  the  suffering.  Winter  floods  may  be  followed  by 
rpring  floods  and  the  spring  floods  may  come  before  the  winter 
fioods  have  subsided. 

The  Yazoo  River  is  a  famous  Indian  stream.  The  Indians  dwelt 
along  its  banks.  Up  and  down  the  valley  are  found  Indian 
mounds,  huge  embankments,  in  many  cases  50  feet  high.  In 
these  mounds  the  Indians  buried  their  dead,  and  in  the  floods,  on 
these  mounds,  found  refuge  from  the  floods. 

There  are  high  spots  here  and  there  In  the  Delta  and  people 
who  are  driven  from  their  homes  find  refuge  on  the  high  ridges 
or  spots  that  dot  the  valley,  as  well  as  on  the  hills  or  bluffs 
adjacent  thereto. 

Without  a  further  flood  It  will  be  six  weeks  or  two  months 
before  the  present  flood  subsides.  Thase  who  are  in  need  must 
be  helped  and  disease  must  be  prevented.  Homes  now  filled  with 
mud  must  be  rehabilitated. 

The  people  who  dwell  along  the  Yazoo  River  are  accxistomed 
to  disasters.  They  are  resourceful.  The  sufferings  and  sacrifices 
of  the  present  flood  will  not  have  been  in  vain  if  the  Congress 
will  adopt  a  policy  of  national  flood  control  applicable  to  all  of 
the  navigable  rivers  of  the  United  States.  Such  a  policy  will  be 
adopted  when  both  the  Congress  and  the  country  realize  that  It 
is  wiser  to  prevent  than  to  pay  for  floods. 

PROHIBITION    LEGISLATION 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  what  I  say  is  not  intended 
to  be  a  speech  or  in  any  wise  controversial.  My  purpose  is  to 
make  an  announcement,  in  view  of  what  happened  in  an- 
other body  yesterday.  A  vote  was  taken  there  on  the  so- 
called  Bingham  beer  bill,  and  the  newspapers  carry  a  story 
this  morning  which  I  believe  should  not  go  unchallenged. 
I  quote  from  the  front  page  of  to-day's  New  York  Times: 

The  wet  cause  also  lost  Its  momentum  in  the  House,  where  the 
Democratic  leaders  decided,  following  the  Senate  vote,  to  postpone 
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develops  local  leadership.  It  utilizes  community  resources  lor 
eelf-help.  All  requests  for  aid  must  be  approved  by  the  county 
chapter  and  the  field  representatives  of  the  American  Red  Cross. 
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of  ttM  prohlbtUoB  Lmu*  OBtil  tlM  ralUf  tommxtm  and 
oilMr  ImpartoDt  IcflalaUon  Mr*  ftctad  upon. 

Tha  dry  iMdara  Mrald  ih«  decUlon  m  msMilnf  that  a  TOt*  on 
ttaa  dry  quaatlon  probably  would  not  b«  raaohad  in  tba  Roum  at 
thia  MMloa  of  Oontraaa. 

I  Wish  to  ftate  most  emphatlcaUy  that  there  la  no  basis 
whatever  for  any  such  statement.  To-day,  I  believe,  every 
Member  of  the  Hoxise  received  by  mall  a  copy  of  House  Joint 
Reeolution  309  introduced  by  the  gentleman  from  Maryland 
(ICr.  LmnacuMl.  An  identical  proposal  has  been  introduced 
by  the  gentleman  from  Pennsylvania  I  Mr.  BbcxI  and  by 
mjaelf  and  other  Members.  It  proposes  to  amend  the 
eighteenth  amendment  by  ratification  by  the  SUtea  at  con- 
rentions  chosen  for  that  purpose,  to  ree^  as  follows: 

The  Congreaa  shall  have  power  to  reffulate  or  to  prohibit  the 
manufaoture.  sale,  or  transportation  of  intoxicating  Uquort  within, 
the  Importation  thereof  into,  and  the  exportation  thereof  from  the 
United  States  and  all  territory  jubject  to  the  Jurisdiction  thereof 
tor  baverag*  purposes:  Provided,  hoioever.  That  such  power  shall 
not  be  construed  or  applied  to  abridge  or  deny  the  right  of  any 
Btata  to  authorize  and  regulate  the  manufacture,  sale,  transporta- 
tion, or  use  of  such  Intoxicating  liquors  wholly  within  the  borders 
of  such  State:  and  such  power  of  regulation  or  any  power  of  the 
Congreaa  to  regulate  interstate  and  foreign  commerce  shall  not  be 
eonstruad  to  empower  the  Congress  to  authorize  the  shipment. 
transportation,  or  Importation  Into  any  State  of  Intoxicating 
liquors  for  beverage  or  other  purposes  whenever  the  manufacture, 
sale,  transportation,  or  use  of  such  liquors  has  been  prohibited  by 
the  laws  of  such  State:  and  any  such  shipment  or  Importation  of 
intoxicating  liquors  Into  such  State  In  violation  of  its  laws  Is  pro- 
hibited, and  any  such  shipment  or  importation  shaU  be  subject  to 
the  laws  of  the  State  upon  Its  arrival  therein. 

This  proposal  is  the  result  of  considerable  study  on  the 
part  of  a  committee  of  10  members,  one-half  appointed  by 
Mr.  Bbcx  and  one-half  appointed  by  Mr.  Likthicum,  which 
committee  analyzed  all  propositions  which  have  been  intro- 
duced In  the  Congress  before  deciding  upon  the  most  effec- 
tive method  of  presenting  the  question  to  the  House  for  a 
?ote  at  this  session. 

That  committee  of  10  appointed  a  subcommittee,  consist- 
ing of  Messrs.  Bbcx,  Likthicum,  and  myself,  which  pro- 
ceeded to  draft  a  proposal  In  accordance  with  the  views  of 
the  larger  committee.  After  considerable  work  and  many 
revisions,  the  amendment  proposed  was  agreed  upon  by  the 
committee  of  10.  and  was  then  submitted  to  the  two  so- 
called  wet  groups  in  the  House,  which  with  practical  una- 
nimlty  approved  the  same.  It  was  suggested  that  any 
Member  might  introduce  an  identical  resolution  If  he  so 
deaired. 

The  first  five  lines  of  the  resolution  is  the  Identical  lan- 
guage recommended  by  all  11  members  of  the  Wlckersham 
commlaaton  In  case  the  eighteenth  amendment  were  to  be 
revised,  while  the  remainder  of  the  resolution  restores  to  the 
States  their  right  to  deal  with  the  liquor  problem,  with 
adequate  Federal  protection  to  those  States  desiring  to 
remain  dry. 

The  Committee  on  the  Judiciary  of  the  House  has  set 
February  16  for  a  hearing  on  the  resolution.  Immediately 
upon  action  by  that  committee,  if  the  same  be  unfavorable, 
we  propose  to  file  a  petition  to  discharge  the  committee 
under  the  new  discharge  rule. 

Let  me  asstu^  the  House  that,  while  no  attempt  will  be{ 
made  to  set  aside  the  so-c&Ued  reconstruction  financial  pro- 
gram, no  time  will  be  lost  bringing  the  proposition  to  a  vote 
In  this  House;  and  we  have  every  expectation  of  a  vote  of 
such  a  size  as  to  cause  surprise,  if  not  consternation,  in  some 
quarters. 

We  believe  that  the  people  of  the  country  want  action  oni 
the  question  of  resubmittal  of  the  question.  We  believe  that, 
the  amendment  submitted  meets  the  wishes  of  a  greater 
number  of  people  than  any  other  proposition  could. 

I  want  to  say  in  answer  to  the  stories  In  the  newspapers! 
that  many  Members  of  the  House  have  no  sympathy  what- 
soever with  the  performance  yesterday  in  the  other  body.i 
[Applause.]  They  never  believed  that  such  a  proposal  was! 
a  proper  approach  to  the  fundamental  question  involved.  J 
There  are  some  persons  who  term  the  performance  and  the; 
8o-caUed  "test"  as  ridiculous.  "WeU"  might  weU  havei 
oppoeed  it    Some  of  us  do  not  yet  know  what  it  meant.    S9 


what   happened   yesterday   U   of   no   consequence   to   our 

program.  *  ^     ^^ 

I  ask  that  Members  interested  in  the  cause  study  the 
proposition  we  submit,  because  we  are  sincere  In  our  belief 
that  no  man.  even  though  he  be  the  most  ardent  prohibition- 
ist, can  reasonably  object  to  the  proposition  to  be  submitted 
to  the  States.  Every  State  will  be  protected  by  its  own  laws 
and  by  Federal  aid. 

We  shall  have  a  vote,  first,  on  resubmission  of  the  amend- 
ment; and  after  that  Is  over,  we  shall  have  a  vote  in  the 
House  on  the  modification  of  the  Volstead  Act.  [Applause.] 
The  committee  is  preparing  a  bill  to  cover  that  situation  and 
will  continue  to  push  the  matter.  We  shall  have  two  votes 
In  the  House,  one  on  the  amendment  and  one  on  the  Volstead 
law.  Two  votes  have  been  promised  to  us.  The  record  will 
bear  out  that  assertion.  We  will  have,  first,  a  vote  on  resub- 
mission, and.  failing  in  that,  we  will  have  a  vote  on  the 
modification  of  the  Volstead  Act.  The  latter  bill  will  soon 
be  introduced;  and  if  the  Judiciary  Committee  does  not  re- 
port It  out  favorably,  we  shall  file  a  petition  to  discharge 
the  committee  on  the  bill,  and  we  have  no  doubt  as  to  what 
the  ruling  of  the  Chair  will  be  as  to  whether  the  two  matters 
are  "substantially  indentlcal."     [Applause.] 

PERMISSION  TO  FILE  REPORT 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker.  I  filed  a  re- 
port on  the  bin  (H.  R.  4712^  to  establish  a  minimum  area  for 
the  Shenandoah  National  Park,  for  administration,  protec- 
tion, and  general  development  by  the  National  Park  Service, 
and  for  other  purposes,  which  I  fear  does  not  comply  with 
the  Ramseyer  rule.  I  ask  unanimous  consent  to  file  a  sup- 
plementary report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

EXTENSION  or  REMARKS 

Mr.  WILSON,  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  by  inserting  a  proposal  by 
Prof.  Amoa  W.  Ford  of  the  economics  department  of  the 
Louisiana  Polytechnic  Institute.  Ruston.  La.,  entitled  "  Fed- 
eral Control  of  Cotton  Production." 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Louisiana? 

Mr.  UNDERHILL.     I  object. 

RECONSTRUCTION    flNANCI    CORPORATION 

Mr.  STEAOALL.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  7360)  to  provide  emergency  financ- 
ing facilities  for  financial  Institutions,  to  aid  in  financing 
agriculture,  commerce,  and  Industry,  and  for  other  purposes. 
I  ask  unanimous  consent  that  the  statement  may  be  read  in 
lieu  of  that  report. 

The  SPEIAKER.  The  gentleman  calls  up  a  conference 
report  and  asks  unanimous  consent  that  the  statement  be 
read  in  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  7360)  to  provide  emergency  financing  facilities  for 
financial  institutions,  to  aid  in  financing  agriculture,  com- 
merce, and  industry,  and  for  other  purposes,  having  met, 
after  full  and  free  conference  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the 
sunendment  of  the  Senate  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  Senate  amendment  Insert: 

"  That  there  be,  and  Is  hereby,  created  a  body  corporate 
with  the  name  '  Reconstruction  Finance  Corporation ' 
(herein  called  the  corporation).  That  the  principal  office 
of  the  corporation  shall  be  located  in  the  District  of  Colum- 
bia, but  there  may  be  established  agencies  or  branch  offices 
In  any  city  or  cities  of  the  United  States  under  rules  and 
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regulations  prescribed  by  the  board  of  directors.  This  act 
may  be  cited  as  the  '  Reconstruction  Finance  Corporation 
act.' 

"  Sic  2.  The  corporation  shall  have  capital  stock  of 
$500,000,000,  subscribed  by  the  United  States  of  America, 
pasmient  for  which  shall  be  subject  to  call  In  whole  or  in 
part  by  the  board  of  directors  of  the  corporation. 

"  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $500,000,000,  for  the  purpose  of  making  pay- 
ments upon  such  subscription  when  called:  Provided.  That 
$50,000,000  of  the  amount  so  subscribed,  and  the  expansion 
of  same  through  the  notes,  debentures,  bonds,  or  other  obli- 
gations as  set  out  in  section  9  shall  be  allocated  and  made 
available  to  the  Secretary  of  Agriculture,  which  sum,  or  so 
much  thereof  as  may  he  necessary,  shall  be  expended  by  the 
Secretary  of  Agriculture  for  the  purpose  of  making  loans  or 
advances  to  farmers  in  the  several  States  of  the  United 
States  in  cases  where  he  finds  that  an  emergency  exists  as 
a  result  of  which  farmers  are  unable  to  obtain  loans  for 
crop  production  during  the  year  1932:  Provided  further. 
That  the  Secretary  of  Agriculture  shall  give  preference  in 
making  such  loans  or  advances  to  farmers  who  suffered  from 
crop  failures  in  1931.  Such  advances  or  loans  shall  be  made 
upon  such  terms  and  conditions  and  subject  to  such  regu- 
lations as  the  Secretary  of  Agriculture  shall  prescribe.  A 
first  lien  on  all  crops  growing,  or  to  be  planted  and  grown, 
shall,  in  the  discretion  of  the  Secretary  of  Agriculture,  be 
deemed  sufficient  security  for  such  loan  or  advance.  All 
such  loans  or  advances  shall  be  made  through  such  agencies 
as  the  Secretary  of  Agriculture  may  designate,  and  in  such 
amounts  as  such  agencies,  with  the  approval  of  the  Secretary 
of  Agriculture,  may  determine.  Any  person  who  shall  know- 
ingly make  any  material  false  representation  for  the  purpose 
of  obtaining  an  advance  or  loan,  or  In  assLstlng  In  obtaining 
such  advance  or  loan,  under  this  section  shall,  upon  convic- 
tion thereof,  be  punished  by  a  fine  of  not  exceeding  $1,000 
or  by  imprl.sonment  not  exceeding  six  months,  or  both. 

"  Receipts  for  payments  by  the  United  States  of  America 
for  or  on  account  of  such  stock  shall  be  Issued  by  the  cor- 
poration to  the  Secretary  of  the  Treasury  and  shall  be  evi- 
dence of  the  stock  ownership  of  the  United  States  of 
America. 

"  Sec.  3.  The  management  of  the  corporation  shall  be 
vested  In  a  board  of  dlrec'tors  consisting  of  the  Secretary 
of  the  Treasury,  or.  In  his  absence,  the  Under  Secretary  of 
of  the  Treasury,  the  Oovernor  of  the  Federal  Reserve  Board, 
and  the  Farm  Loan  Commissioner,  who  shall  be  members  ex 
officio,  and  four  other  persons  appointed  by  the  President  of 
the  United  States,  by  and  with  the  advice  and  consent  of 
the  Senate.  Of  the  seven  members  of  the  board  of  direc- 
tors not  more  than  four  shall  be  members  of  any  one 
political  party  and  not  more  than  one  shall  be  appointed 
from  any  one  Federal  reserve  district.  Each  director  shall 
devote  his  time  not  otherwise  required  by  the  business  of  the 
United  States  principally  to  the  business  of  the  corpora- 
tion. Before  entering  upon  his  duties  each  of  the  directors 
so  appointed  and  each  officer  of  the  corporation  shall  take 
an  oath  faithfully  to  discharge  the  duties  of  his  office. 
Nothing  contained  In  this  or  in  any  other  act  shall  be  con- 
strued to  prevent  the  appointment  and  compensation  as  an 
employee  of  the  corporation  of  any  officer  or  employee  of  the 
United  States  in  any  board,  commission,  independent  estab- 
lishment, or  executive  department  thereof.  The  terms  of  the 
directors  appointed  by  the  President  of  the  United  States 
shall  be  two  years  and  run  from  the  date  of  the  enactment 
hereof  and  until  their  successors  are  appointed  and  qualified. 
Whenever  a  vacancy  shall  occur  among  the  directors  so 
appointed,  the  person  appointed  to  fill  such  vacancy  shall 
hold  office  for  the  unexpired  portion  of  the  term  of  the 
director  whose  place  he  is  selected  to  fill.  The  directors  of 
the  corporation  appointed  as  hereinbefore  provided  shall 
receive  salaries  at  the  rate  of  $10,000  per  annum  each.  No  | 
director,  officer,  attorney,  agent,  or  employee  of  the  corpora-  | 
tion  shall  In  any  manner,  directly  or  indirectly,  participate  i 


in  the  deliberation  upon  or  the  determination  of  any  ques- 
tion affecting  his  personal  interests,  or  the  interests  of  any 
corp>oration,  partnerslilp,  or  association  in  which  he  is 
directly  or  indirectly  Interested. 

"Sec  4.  The  cOiporatlon  shall  have  succession  for  a  pe- 
riod of  10  years  from  the  date  of  the  enactment  hereof, 
unless  It  Is  sooner  dissolved  by  an  Act  of  Congress.  It  shall 
have  power  to  adopt,  alter,  and  use  a  corporate  scul;  to 
make  contracts;  to  lease  such  real  estate  as  may  be  neces- 
sary for  the  transaction  of  its  business;  to  sue  and  be  sued, 
to  complain  and  to  defend,  in  any  court  of  competent  juris- 
diction. State  or  Federal;  to  select,  employ,  and  fix  the 
compensation  of  such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necea<«ary  for  the  transaction  of  the  busi- 
ness of  the  corporation,  without  regard  to  the  provisions 
of  other  laws  appUcable  to  the  employment  and  compensa- 
tion of  officers  or  employees  of  the  United  States;  to  define 
their  authority  and  duties,  require  bonds  of  them  and  fix 
the  penalties  thereof,  and  to  dismiss  at  pleasure  such  offi- 
cers, employees,  attorneys,  and  agents;  and  to  prescribe, 
amend,  and  repeal,  by  its  board  of  directors,  by-laws,  rules, 
and  regulations  governing  the  manner  in  which  its  general 
business  may  be  conducted  and  the  powers  granted  to  it  by 
law  may  be  exercised  and  enjoyed,  including  the  selection 
of  its  chairman  and  vice  chairman,  together  with  provision 
for  such  committees  and  the  functions  thereof  as  the  board 
of  directors  may  deem  necessary  for  facilitating  its  business 
under  this  act.  The  board  of  directors  of  the  corporation 
shall  determine  and  prescribe  the  manner  in  which  its  obli- 
gations shall  be  incurred  and  its  expenses  allowed  and  paid. 
The  corporation  shall  be  entitled  to  the  free  use  of  the 
United  States  mails  in  the  same  manner  as  the  executive 
departments  of  the  Government.  The  corporation,  with  the 
consent  of  any  board,  commission,  Independent  establish- 
ment, or  executive  department  of  the  Government,  including 
any  field  service  thereof,  may  avail  Itself  of  the  use  of  In- 
formation, services,  facilities,  officers,  and  employees  thereof 
in  carrying  out  the  provisions  of  this  act. 

"  Sec  5.  To  aid  in  financing  agriculture,  commerce,  and 
industry,  including  facilitating  the  exportation  of  agricul- 
tural and  other  products,  the  corporation  Is  authorized  and 
empowered  to  make  loans,  upon  such  terms  and  conditions 
not  inconsistent  with  this  act  as  it  may  determine,  to  any 
bank,  savings  bank,  trust  company,  building  and  loan  asso- 
ciation. Insurance  company,  mortgage  loan  company,  credit 
union.  Federal  land  bank,  Joint-stock  land  bank.  Federal 
intermediate  credit  bank,  agricultural  credit  corporation, 
livestock  credit  corporation,  organiised  under  the  laws  of  any 
State  or  of  the  United  States,  including  loans  secured  by 
the  assets  of  any  bank  that  is  closed,  or  in  process  of  liquida- 
tion to  aid  In  the  reorganization  or  liquidation  of  such  banlcs, 
upon  application  of  the  receiver  or  liquidating  agent  of  such 
bank  and  any  receiver  of  any  national  bank  is  hereby  au- 
thorized to  contract  for  such  loans  and  to  pledge  any  assets 
of  the  bank  for  securing  the  same:  Provided,  That  not  more 
than  $200,000,000  shall  be  used  for  the  relief  of  banks  that 
are  closed  or  in  the  process  of  liquidation. 

"All  loans  made  under  the  foregoing  provisions  shall  be 
fully  and  adequately  secured.  The  corporation,  under  such 
conditions  as  It  shall  prescribe,  may  take  over  to  provide  for 
the  administration  and  Uquidation  of  any  collateral  accepted 
by  it  as  security  for  such  loans.  Such  loans  may  be  made 
directly  upon  promissory  notes  or  by  way  of  discount  or 
rediscoimt  of  obligations  tendered  for  the  purpose,  or  other- 
wise in  such  form  and  in  such  amount  and  at  such  Interest 
or  discoimt  rates  as  the  corporation  may  approve:  Provided. 
That  no  loans  or  advances  shall  be  made  upon  foreign  se- 
curities or  foreign  acceptances  as  collateral  or  for  the  pur- 
pose of  assisting  in  the  carrying  or  liquidation  of  such  for- 
eign securities  and  foreign  acceptances.  In  no  case  shall  the 
aggregate  amount  of  advances  made  under  this  section  to 
any  one  corporation  and  its  subsidiary  or  affiliated  organiza- 
tions exceed  at  any  one  time  5  per  cent  of  <  1  j  the  authorized 
capital  stock  of  the  Reconstruction  Finance  Corporation 
plus  (2)  the  aggregate  amoimt  of  bonds  of  the  c^orporatlon 
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ftuthorixed  to  be  ouUUndlng  when  the  capital  stock  ia  fully 
•ubecrlbed. 

"  Each  luch  loan  may  be  made  for  a  period  not  exceeding 
three  years,  and  the  corporation  may  from  time  to  time  ex- 
tend the  time  of  payment  of  any  such  loan,  through  renewal, 
substltuUon  of  new  obligations,  or  otherwise,  but  the  time 
for  such  payment  shall  not  be  extended  beyond  five  years 
from  the  date  upon  which  such  loan  was  made  originally. 
Except  as  provided  in  section  5a  hereof,  no  loan  or  advance- 
ment shall  be  made  by  the  corporation  for  the  purpose  of 
inlttatinfl.  setting  on  foot,  or  financing  any  enterprise  not 
Initiated,  set  on  foot,  or  undertaken  prior  to  the  adoption  of 
this  act:  Providtd.  That  the  foregoing  limitation  shall  not 
apply  to  loans  made  to  agricultural  or  livestock  credit  cor- 
poraUons.  or  Federal  land  banks,  joint-stock  land  banks,  or 
r^daral  intermediate  credit  banks,  nor  to  loans  made  to 
banks  for  the  purpose  of  financing  agricultural  operations. 
The  corporation  may  make  loans  under  this  section  at  any 
time  prior  to  the  expiration  of  one  year  from  the  date  of  the 
enactment  hereof;  and  the  President  may  from  time  to  time 
postpone  lueh  date  of  expiration  for  such  additional  period 
or  period!  u  he  may  deem  necessary,  not  to  exceed  two  years 
Irom  the  date  of  the  enactment  hereof.    Within  the  fore- 
going limitations  of  this  section,  the  corporation  may  also, 
upon  the  approval  of  the  Interstate  Commerce  Commission, 
make  loans  to  aid  in  the  temporary  financing  of  railroads 
and  railways  engaged  in  interstate  commerce,  to  railroads 
and  railways  in  process  of  construction,  and  to  receivers  of 
such  railroads  and  railways,  when  In  the  opinion  of  the 
board  of  directors  of  the  corporation  such  railroads  or  rail- 
ways are  unable  to  obtain  funds  upon  reasonable  terms 
through  banking  channels  or  from  the  general  public  and 
the  corporation  will  be  adequately  secured:  Provided,  That 
no  fee  or  commlMion  shall  be  paid  by  any  appUcant  for  a 
loan  under  the  provisions  hereof  In  connection  with  any 
such  application  or  any  loan  made  or  to  be  made  here- 
under, and  the  agreement  to  pay  or  payment  of  any  such 
fee  or  eonunlsslon  shall  be  unlawful.    Any  such  railroad 
may  obligate  itself  In  such  form  as  shall  be  prescribed  and 
otherwise  comply  with  the  requirements  of  the  Interstate 
Commerce  Commission  and  the  corporation  with  respect  to 
the  deposit  or  assignment  of  security  hereunder,  without  the 
authoriaatlon  or  approval  of  any  authority,  state  or  Federal, 
and  without  compliance  with  any  requirement.  State  or 
Federal,  as  to  notification,  other  than  such  as  may  be  Im- 
posed by  Um  Zntarstate  Commerce  Conunlsslon  and  the 
corporation  under  the  provisions  of  this  section. 

"  Sac.  6a.  The  corporation  is  authorised  and  empowered  to 
accept  drafts  and  bills  of  exchange  drawn  upon  it  which 
grow  out  of  transactions  involving  the  exportation  of  agri- 
cultural or  other  {voducts  actually  sold  or  traiisported  for 
sale  subsequent  to  the  enactment  hereof  and  in  process  of 
shipment  to  buyers  in  foreign  countries:  Provided,  That  the 
eorporatlon  shall  not  make  any  such  acceptances  growing 
out  of  transactions  involving  the  sale  or  shipment  of  arma- 
ments, munltloitf,  or  other  war  materials,  or  the  sale  or 
shipment  into  countriee  which  are  at  war  of  any  merchan- 
dise or  commodities  except  food  and  suppUee  for  the  actual 
use  of  noncombatants.  No  bill  of  exchange  or  draft  shall 
be  eligible  for  acceptance  if  such  bill  shall  have  at  time  of 
acceptance  a  maturity  of  more  than  12  months.  All  drafts 
and  bills  of  exchange  accepted  under  this  section  shall  be  in 
terms  pajrabto  in  the  United  States,  in  ciurrency  of  the 
United  States,  and  in  addition  to  the  draft  or  biU  of  ex- 
change shall  at  all  times  be  fully  secured  by  American 
securities  deposited  as  collateral  or  shall  be  guaranteed  by 
a  bank  or  trust  company  of  undoubted  solvency  organised 
under  the  laws  of  the  United  States  or  any  State.  Territory, 
or  insular  possession  thereof :  Provided,  That  such  securities 
shall  not  include  goods  stored  or  in  process  of  shipment  in 
foreign  countriee  or  the  obligation  of  any  foreign  govern- 
ment, corporation,  firm,  or  person. 

"  Sic.  6.  Section  ftaoa  of  the  Revised  Statutes  of  the 
Unitffd  atatos.  at  amended,  is  hereby  amended  by  striking 
out  the  word!  '  War  Fmanoe  Corporation  act '  and  Inserting 


ill  Ueu  thereof  the  words  '  Reconstruction  Finance  Corpora- 
tion act.' 

"  8sc.  7.  All  moneys  of  the  corporation  not  otherwise  em- 
ployed may  be  deposited  with  the  Treasurer  of  the  United 
eltates  subject  to  check  by  authority  of  the  corporation  or  In 
tJny  Federal  reserve  bank,  or  may,  by  authorization  of  the 
board  of  directors  of  the  corporation,  be  used  In  the  pur- 
chase for  redemption  and  retirement  of  any  notes,  deben- 
tures, bonds,  or  other  obligations  issued  by  the  corporation. 
a^d  the  corporation  nuiy  reimburse  such  Federal  reserve 
bunk  for  their  services  In  the  manner  as  may  be  opreed  upon, 
the  Federal  reserve  banks  are  authorized  and  directed  to  act 
an  depositaries,  custodians,  and  fiscal  agenU  for  the  Recon- 
struction Finance  Corporotlon  In  the  general  performance 
i  Its  powers  conferred  by  this  act. 

"  Sic  8.  In  order  to  enable  the  corporation  to  carry  out 
the  provisions  of  this  act.  the  Treasury  Department,  the 
Federal  Farm  Loan  Board,  the  Comptroller  of  the  Currency, 
the  Federal  Reserve  Board,  the  Federal  reserve  banks,  and 
the  Interstate  Commerce  Commission  are  hereby  authorized, 
Under  such  conditions  as  they  may  prescribe,  to  make  avail- 
able to  the  corporation.  In  confidence,  such  reports,  records, 
dr  other  Information  as  they  may  have  available  relating  to 
the  condition  of  financial  Institutions  and  railroads  or  rall- 
v^ays  with  respect  to  which  the  corporation  has  had  or  con- 
tjemplates  having  transactions  under  this  act,  or  relating  to 
Individuals,  associations,  partnerships,  or  corporations  whose 
Obligations  are  offered  to  or  held  by  the  corporation  as  se- 
curity for  loans  to  financial  Institutions  or  railroads  or  rail- 
tays  under  this  act.  and  to  mako  throuKh  their  examiners 
dr  other  employees  for  the  confidential  u-ne  of  the  corpora- 
Ijlon,  examlnotlons  of  such  financial  Institutions  or  rall- 
toadu  and  railways.  Every  applicant  for  a  loan  under  this 
4ct  shall,  as  a  condition  precedent  thereto,  consent  to  such 
examinations  as  the  corporation  may  require  for  the  pur- 
ees of  this  act  and  that  reports  of  examinations  by  con- 
<tltut.ed  authorities  may  be  furnished  by  such  authorities 
(k3  the  corporation  upon  request  therefor, 

"  Sec.  9.  The  corporation  Is  authorized  and  empowered, 
Ikrith  the  approval  of  the  Secretary  of  the  Treasury,  to  Issue, 
4nd  to  have  outstanding  at  any  one  time  In  an  amount  an- 
Jregutlng  not  more  than  three  times  its  sub.scrlbed  capital. 
Its  notes,  debentures,  bonds,  or  other  such  obligations;  such 
bbllgatlona  to  mature  not  more  than  f^ve  years  from  their 
i-espitctlve  dates  of  Issue,  to  be  redeemable  ut  the  option 
pf  the  corporation  before  maturity  in  such  manner  as  may 
be  stipulated  in  such  obligations,  and  to  bear  such  rate  or 
fates  of  Interest  as  may  be  determined  by  the  corporation: 
^ovlded.  That  the  corporation,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  sell  on  a  discount  basis 
^ort-term  obligations  payable  at  maturity  without  Interest. 
The  notes,  debentures,  bonds,  and  other  obligations  of  the 
corporation  may  be  secured  by  assets  of  the  corporation  In 
»uch  manner  as  shall  be  prescribed  by  Its  board  of  directors: 
Provided.  That  the  aggregate  of  all  obligations  Issued  under 
this  section  shall  not  exceed  three  times  the  amount  of  the 
kubscribed  capital  stock.    Such  obligations  may  be  Issued  In 
payment  of  any  loan  authorized  by  this  act  or  may  be 
offered  for  sale  at  such  price  or  prices  as  the  corporation 
may  determine  with  the  approval  of  the  Secretary  of  the 
^'easury.    The  said  obligations  shall  be  fully  and  uncon- 
ditionally guaranteed  both  as  to  Interest  and  principal  by 
the  United  States  and  such  guaranty  shall  be  expressed  on 
the  face  thereof.   In  the  event  that  the  corporation  shall  be 
Unable  to  pay  upon  demand,  when  due,  the  principal  of  or 
Interest  on  notes,  debentures,  bonds,  or  other  such  obllga- 
tloai  issued  by  It,  the  Secretary  of  the  Treasury  shall  pay 
the  amount  thereof,  which  Is  hereby  authorized  to  be  ap- 
jproprlated,  out  of  any  moneys  in  the  Treasury  not  other- 
iwise   appropriated,   and  thereupon   to   the   extent   of   the 
iamounts  so  paid  the  Secretary  of  the  Treasury  shall  succeed 
ito  all  the  rights  of  the  holders  of  such  notes,  debentures, 
'bonds,  or  other  obligations.    The  Secretary  of  the  Treasury, 
in  his  discretion,  is  authorised  to  purchase  any  obligations 
>of  tlie  corporation  to  be  issued  hereunder,  and  for  such  pur- 
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pose  the  Secretary  of  the  Treasury  is  authorized  to  use  as 
a  public -debt  transaction  the  proceeds  from  the  sale  of  any 
securities  hereafter  Issued  under  the  second  Liberty  bond 
act.  as  amended,  and  the  purposes  for  which  securities  may 
be  ls.sued  under  the  second  Liberty  bond  act.  as  amended, 
are  extended  to  Include  any  purchases  of  the  corporation's 
obligations  hereunder.  The  Secretary  of  the  Treasury  may, 
at  any  time,  sell  any  of  the  obligations  of  the  corporation 
acquired  by  him  inder  this  section.  All  redemptions,  pur- 
chases, and  sales  by  the  Secretoiy  of  the  Tieasury  of  the 
obligations  of  tho  corporation  shall  be  treated  as  public- 
debt  transactions  of  the  United  States.  Such  obligations 
chall  not  bo  eligible  for  discount  or  purchase  by  any  Federal 
reserve  bank. 

"  Sic,  10.  Any  iind  all  notes,  debentures,  bonds,  or  other 
such  obllgntioas  is.sufd  by  the  corporation  shall  be  exempt 
both  us  to  prlncli>»l  and  intcre«t  from  till  luxation  i  except 
surtaxes.  «.  tate,  inheritance,  and  mft  taxes)  now  or  here- 
after imposed  by  the  Uratid  States,  by  any  Territory,  de- 
pendency. Of  posteaslon  thereof,  or  by  any  State,  county, 
municipality,  or  local  taxing  authority,  nw  corporation, 
including  lUi  fra  U'hlse.  iU  capital,  rest'rvos,  and  surplus, 
and  Its  Income  hmll  bo  exempt  from  ull  luxation  now  oj 
hereafter  Imposoci  by  the  United  Htatos,  by  any  TeiTltory, 
dependency,, or  p(>ssejuilon  thoreof,  or  by  any  State,  county, 
municlpullty.  or  local  taxlnK  authority;  except  thai  any 
real  property  of  .ho  corporation  shall  bo  subject  to  State. 
Territorial,  county,  municipal,  or  local  taxation  to  the  same 
extent  according  to  its  value  as  other  real  property  is  taxed. 

"  Ssc.  11.  In  order  that  the  corporation  may  be  supplied 
with  such  forms  i)f  notes,  debentures,  bonds,  or  other  such 
obllgtttluns  as  It  may  need  for  Issuance  under  this  act.  the 
Secretary  of  the  Treasury  Is  authorized  to  prepare  such 
forms  OS  shall  bo  suitable  and  approved  by  the  corporation, 
to  be  held  in  the  '.rroasury  subject  to  delivery,  upon  order  of 
the  corporation.  The  engraved  pIhIom,  dies,  bod  pieces,  etc., 
executed  In  connection  therewith  shall  remain  in  the  cus- 
tody of  the  Secretary  of  the  Treasury.  Tho  corporation 
shall  reimburse  the  8ccretar>'  of  the  Treasury  for  any  ex- 
pcn."te»  Incurred  l.i  the  preparation,  custody,  and  delivery 
of  such  notes,  dctentures.  bonds,  or  other  obllKallons. 

"  Sic.  12.  When  designated  for  that  purpose  by  tho  Sec- 
retary of  tho  Ticfcsury.  tlu'  corporation  shall  be  a  deposi- 
tary of  public  money,  except  receipts  from  customs,  under 
such  regulatlot^s  ;is  may  be  prescribed  by  said  Secretary; 
and  it  naay  also  :>e  employed  as  a  financial  agent  of  the 
Oovernmcnt;  and  it  shall  perform  all  such  reasonable 
duties,  as  depo.sltury  of  public  money  and  Hnancial  agent 
of  the  Oovornmert.  a«  may  be  required  of  it.  Obligations 
of  the  corporation  shall  be  lawful  Investments,  and  may  be 
accepted  as  security,  for  all  fiduciary,  trust,  and  public 
funds  the  Invcstm  >nt  or  deposit  of  which  shall  be  under  the 
authority  or  contiol  of  the  United  States  or  uny  ofBcor  or 
oncers  thereof. 

"  Sec.  13,  Upon  the  expiration  of  the  period  of  one  year 
within  which  the  corporation  may  make  loans,  or  of  any 
extension  thereof  by  the  President  under  the  authority  of 
this  act,  the  boarc  of  directors  of  the  corporation  shall,  ex- 
cept as  otherwise  herein  specifically  authorized,  proceed  to 
liquidate  Its  assets  and  wind  up  Its  affairs.  It  may  with  the 
approval  of  the  Secretary  of  the  Treasury  deposit  with  the 
Tteasurer  of  the  United  States  as  a  special  fund  any  money 
belonging  to  the  corporation  or  from  time  to  time  received 
by  it  In  the  cours«i  of  liquidation  or  othei'wlse,  for  the  pay- 
ment of  principal  and  Interest  of  Its  outstanding  obligations 
or  for  the  purpose  of  redemption  of  such  obligations  In  ac- 
cordance with  the  terms  thereof,  which  fund  may  t>e  drawn 
upon  or  paid  out  for  no  other  pui'pose.  Tlie  corporation  may 
aho  at  any  time  puy  to  the  Treasurer  of  the  United  States  as 
miscellaneous  receipts  any  money  Iwlonglng  to  the  corpora- 
tion or  from  time  to  time  rooelvod  by  it  In  tho  course  of 
liquidation  or  otherwise  In  excess  of  reasonuble  amounts 
reserved  to  meet  1  s  requirements  during  liquidation.  Upon 
such  deposit  being  made,  such  amount  of  the  capital  stock  uf 
tho  corporation  as  may  be  specified  by  the  corporation  with 
the  approval  of  t^o  Secretary  uf  the  Tieasury,  but  not  ex- 


ceeding in  par  value  the  amount  so  paid  in,  shall  be  canceled 
and  retired.  Any  balance  remaining  after  the  liquidation  of 
all  the  corporation's  assets  and  after  provision  has  l>een  made 
for  payment  of  all  legal  obligations  of  any  kind  and  charac- 
ter shall  be  paid  Into  the  Treasury  of  the  United  States  as 
miscellaneous  receipts.  Thereupon  the  corporation  shall  be 
dissolved  and  the  residue,  If  any,  of  Its  capital  stock  shall  be 
canceled  and  retired. 

"  Sec  14.  If  at  the  expiration  of  the  10  years  for  which 
the  corporation  has  succession  hereunder  Its  l>oard  of  di- 
rectors shall  not  have  completed  the  liquidation  of  Its  asftets 
and  the  winding  up  of  its  affairs,  the  duty  of  completing  such 
liquidation  and  winding  up  of  its  affairs  shall  be  transferred 
to  the  Secretary  of  the  Treasury,  who  for  such  purpose  shall 
succeed  to  all  the  powers  and  duties  of  the  board  of  directors 
of  the  corporation  under  this  act.  In  such  event  he  may 
assign  to  any  officer  or  officers  of  the  United  Htutes  In  tho 
Treasury  Department  the  exercise  and  performance,  under 
his  general  supervision  and  direction,  of  any  such  poweu 
and  duties;  and  nothing  herein  shall  be  construed  to  ufftTt 
any  rlftht  or  privilege  accrued,  any  penalty  or  ItabllUy  in- 
curred, any  criminal  or  civil  proceeding  commenced,  or  any 
authority  conferred  hereunder,  except  as  herein  provided  In 
connection  with  tho  liquidation  of  the  remainlnu  assets  and 
the  winding  up  of  the  affairs  of  the  cori)oratlun  until  the 
Secretary  of  the  Treasury  shall  And  that  such  llquldAtloti 
will  no  longer  be  advantageous  to  the  United  Sttites  and  thai 
all  of  Its  legal  obligations  have  been  provided  for,  whereupon 
he  shall  retire  any  capital  stock  then  outstandtiiK.  pay  into 
the  Treasury  as  miscellaneous  receipts  tho  unused  balance  of 
the  moneys  belonging  to  tlie  corporation,  and  muke  the  (Inul 
report  of  the  corporation  to  tho  Congreas.  Tl)ereu|H)n  the 
corporation  shall  be  deemed  to  be  dissolved. 

"  Sic.  15.  The  corporation  shall  make  and  publish  a  re- 
port quarterly  of  its  operations  to  the  Congress,  ituilng  the 
aggregate  loans  made  to  each  of  the  classes  of  borrowers 
provided  for  and  the  number  of  borrowers  by  State  in  each 
class.  The  statement  shall  show  the  assets  and  liabilities 
of  the  corporation,  and  the  flrst  report  shall  b«  made  on 
April  1,  1032,  and  quarterly  thereafter.  It  shall  also  show 
the  names  and  compensation  of  all  persons  employed  by  the 
corporation  whose  compensation  exceeds  )400  a  month. 

"  Sec  16,  (a»  Whoever  makes  any  f;tatement  knowhiK  It  to 
be  false,  or  whoever  willfully  overvalues  any  security,  for 
the  purpose  of  obtaining  for  himself  or  for  anj  applicant 
any  loan,  or  extension  thereof  by  renewal,  delermcnt  of 
action,  or  otherwise,  or  the  acceptance,  release,  or  substitu- 
tion of  security  therefor,  or  for  the  purpose  of  nnuenclnw 
in  any  way  the  action  of  the  corporation,  or  for  the  purpo.sc 
of  obtaining  money,  property,  or  anything  of  value,  under 
this  act,  shall  be  punished  by  a  fine  of  not  more  than  $5,000 
or  by  Imprisonment  for  not  more  than  two  years,  or  both. 

"lb)  Whoever  <1)  falsely  makes,  forges,  or  counterfeits 
any  note,  debenture,  bond,  or  other  obligation,  or  coupon, 
in  Imitation  of  or  purporting  to  be  a  note,  debenture,  bond, 
or  other  obligation,  or  coupon.  Issued  by  the  corporation,  or 
(2)  passes,  utters  or  publishes,  or  attempts  to  pa.Hs,  utter 
or  publish,  any  false,  forged,  or  counterfeited  note,  deben- 
ture, bond,  or  other  obligation,  or  coupon,  purporting  to  have 
been  Issued  by  the  corporation,  knowing  the  same  to  be  false. 
forged,  or  counterfeited,  or  (3)  falsely  alters  any  note, 
debenture,  bond,  or  other  obligation,  or  coupon,  Issued  or 
purporting  to  have  been  Issued  by  the  corporation,  or  (4* 
passes,  utters  or  publishes,  or  attempts  to  pass,  utter  or 
publish,  as  true  any  falsely  altered  or  spurious  note,  deben- 
ture, bond,  or  other  obligation,  or  coupon,  issued  or  purport- 
ing to  have  been  issued  by  the  corporation,  knowing  the 
same  to  be  falsely  altered  or  spurious,  or  any  person  who 
willfully  violates  any  other  provision  of  this  act,  shall  be 
punished  by  a  ffne  of  not  more  than  $10,000  or  by  Imprison- 
ment for  not  more  than  five  years,  or  both. 

"(c)  Whoever,  being  connected  In  any  capacity  wltli  the 
corporation,  (1)  embozsles,  abstracts,  purloins,  or  willfully 
misapplies  any  moneys,  funds,  securities,  or  other  things  of 
value,  whether  belotuflng  to  It  or  pledged  or  otherwise  en- 
U-usted  to  It,  or  (2)  with  Intent  to  defraud  the  corpuratlun 
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or  any  othtr  body  poUUo  or  oorportU.  or  any  lr\dlvlduftl.  or 
to  dfoolvo  any  offloor.  auditor,  or  txamintr  of  tht  eorpora- 
ilon.  makM  any  talM  tntry  in  any  book,  rtport,  or  lUU- 
ment  of  or  to  tht  oorporatlon.  or.  without  bolng  duly  au- 
thortMd,  draws  any  ordor  or  Imum.  puta  forth  or  awltni 
any  noU.  dobtnturt.  bond,  or  other  obUiation,  or  draft,  bill 
of  tiehanfo.  mortfMt.  judiRnent.  or  decr««  thtrtof.  or  O) 
with  InUnt  to  dtfraud  partldpatM.  iharw.  rtcolvtt  directly 
or  Indlrtctly  any  money,  profit,  property  or  benefit  through 
any  traneaotlon,  loan,  conunlaslon,  contract,  or  any  other  act 
of  tht  oorporatlon,  or  (4)  glvee  any  unauthorlitd  Informa- 
tion ooBOtminf  any  future  action  or  plan  of  the  corporation 
whleh  mlfht  affect  the  value  of  Mcurltiei.  or.  having  luch 
knowltdft.  Invttta  or  ipeculatea.  directly  or  indirectly,  in  the 
atcurltltt  or  proptrty  of  any  company,  bank,  or  corporation 
recelvlnff  loans  or  other  aaelatance  from  the  corporation, 
shall  bt  punished  by  a  fine  of  not  more  than  $10,000  or  by 
Imprisonment  for  not  more  than  five  years,  or  both. 

"(d)  No  Individual,  association,  psrtnership.  or  corpora- 
tion shall  use  the  words  '  Reconstruction  Finance  Corpora- 
tion '  or  a  combination  of  these  three  words,  as  the  name  or 
a  part  thtreof  under  which  he  or  it  shall  do  bailness.  Every 
Individual,  partnership,  association,  or  corporation  violating 
this  prohibition  shall  be  guilty  of  a  misdemeanor  and  shall 
bt  punished  by  a  fine  of  not  exceeding  $1,000  or  imprison- 
ment not  exceeding  one  year,  or  both. 

"(e)  Tht  provisions  of  sections  112,  113.  114,  115,  116, 
and  117  of  the  Criminal  Code  of  the  United  SUtes  (U.  8.  C, 
title  18.  ch.  5.  sees.  202  to  207,  inclusive) ,  in  so  far  as  appli- 
cable, art  extended  to  apply  to  contracts  or  agreements 
with  tht  corporation  under  this  act.  which  for  the  purposes 
hereof  shall  be  held  to  include  loans,  advances,  discounts. 
and  rediscounts;  extensions  and  renewals  thereof;  and 
acceptances,  releases,  and  substitutions  of  security  therefor. 
"  Sac.  17.  The  right  to  alter,  amend,  or  repeal  this  act  is 
hereby  expressly  reserved.  If  any  clause,  sentence,  para- 
graph, or  part  of  this  act  shall  for  any  reason  be  adjudged 
by  any  court  of  competent  Jurisdiction  to  be  invalid,  such 
Judgment  shall  not  affect,  impair,  or  invalidate  the  remain- 
der of  this  act,  but  shall  be  confined  in  its  operation  to  the 
clause,  sentence,  paragraph,  or  part  thereof  directly  in- 
volved In  the  controversy  in  which  such  Judgment  shall  have 
been  rendered." 
And  the  Senate  agree  to  the  same. 

HSNRY  B.  Stkagall, 
Charles  H.  Brand, 
W.  P.  Stivinson, 
L.  T.  McPaddbk, 
J  AMIS  O.  Strong, 
Managers  on  the  part  of  the  House. 

Prm  NoRBicK, 
P.  C.  Walcott. 
Smith  W.  Brookhart. 
John  Q.  Townssno.  Jr.. 
Duncan  U.  Flstchis, 
Carter  Glass. 
Robxrt  J.  Bttlklkt, 
Managers  on  the  part  of  the  Seriate. 

statshxnt 

Tlie  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  7360)  to  provide 
emergency  financing  facilities  for  financial  institutions,  to 
aid  In  financing  agriculture,  commerce,  and  industry,  and 
for  other  purposes,  submit  the  following  written  statement 
tn  explanatkm  of  the  effect  of  the  action  agreed  upon  by 
the  conferees  and  recommended  in  the  accompanjring  con- 
forence  report: 

Sections  1.  4.  6.  7.  8,  10.  11.  12.  13.  14.  18.  and  17  of  the 
House  bill  are  Included  In  the  text  agreed  upon  by  the  com- 
mittee of  conference  with  merely  a  few  changes  which  are 
clerical  or  formal  in  character. 

SectlOD  2  of  the  House  bill  contained  a  provision  that  not 
toss  than  $50,000,000  of  the  amounts  subscribed  by  the 
XTnlted  States  for  the  stock  of  the  Reconstruction  Finance 


Cbrpoj'fttlon  and  "  tho  PKpannlon  of  hRwr  throimh  ih?  notefi. 
dibenlurt*.  bond*,  or  othrr  obllantlonn  ft-*  urt  out  In  neotlon 
B^'  should  be  allocalpd  nnd  mivrtc  nvailRblp  to  the  lnti»r- 
mediate  credit  banks,  RKrlrultural  crrdlt  rnrporntlnnr  llvc- 
sjock  credit  corporatlonfl.  and  ciffrlruliurnl  or  fivrn^rrs'  smo- 
cl^tions.  In  the  Senate  amfndmrnt.  section  18  provides  for 
ah  authorlisatlon  for  an  appropriation  of  $RO,000,000  to  be 
etpended  by  the  Secretary  of  Agriculture  "  for  the  purpose 
of  making  loans  or  advances  to  farniers  In  the  several  States 
of  the  United  States  who,  because  of  the  failures  of  bonking 
irlstUiitlons  and  conditions  rciultlng  from  crop  failures  or 
tie  general  depression,  are  unable  to  obtnln  credit  for  crop- 
pfoductlon  purposes  for  the  year  1932.  This  Is  followed  by 
a  pro\l80  that  preference  In  maklnu  such  loans  or  advances 
should  be  given  to  "those  sections  of  the  country  that 
sfiffered  from  crop  failures  In  1931." 

The  text  agreed  upon  by  the  committee  of  conference 
eliminates  the  provision  of  the  House  bill  and  the  Senotc 
ahicndment.  and  In  lieu  thereof  Inserts  a  proviso  In  .section 
2{  that  $50,000,000  of  the  amounts  subscribed  by  the  United 
Skates  to  the  stock  of  the  Reconstruction  Finance  Corpora- 
tion and  "  the  expansion  of  same  through  the  notes,  de- 
bjentures,  bonds,  or  other  obligations  tvs  set  out  In  .section 
91"  shall  be  allocated  and  m.-xde  available  to  the  Secretary 
of  Agriculture  for  expenditure  "  for  the  purpose  of  making 
l(>ans  or  advances  to  farmers  In  the  several  States  of  the 
X)nlte<l  States  in  cases  where  he  finds  that  an  emergency 
epcists  as  a  result  of  which  farmers  are  unable  to  obtain 
loans  for  crop  production  during  the  year  1932."  This  is 
followed  by  a  proviso  that  the  Secretary  of  Agriculture  shall 
^Ive  preference  in  making  such  loans  or  advances  to  farmers 
Who  have  suffered  from  crop  failures  in  1931.  The  provi- 
sion of  the  Senate  amendment  relating  to  the  terms  and 
Oonditions  upon  which  such  loans  or  advances  are  to  be 
made  and  the  penalty  provisions  for  misrepresentation  for 
the  purpose  of  obtaining  any  such  advance  or  loan  are  also 
Hetalned. 

Section  3  of  the  House  bill  provided  that  the  Secretary  of 
Agriculture  should  be  a  member  of  the  board  of  directors  of 
tftie  corporation,  while  in  the  corresponding  section  of  the 
Senate  amendment  the  Farm  Loan  Commissioner  was  to  be 
a  member  of  such  Iward.    At  the  conference  it  was  agreed 
that  the  Farm  Loan  Commissioner,  rather  than  the  Secre- 
^ry  of  Agriculture,  should  be  a  director  of  the  corporation. 
I  Section  3  of  the  House  bill  also  contained  a  provision  in 
the  last  sentence  limiting  the  salaries  of  employees  of  the 
torporation  to  not  more  than  the  amount  provided  in  the 
bill  for  directors  of  the  corporation.     This  provision  was 
Ruminated  and  in  lieu  thereof  there  was  added  at  the  end 
bf  section  15  of  the  text  of  the  House  bill  a  provision  requir- 
pig  the  statements  of  the  corporation  to  show  "  the  names 
knd  compensation  of  all  persons  employed  by  the  corpora- 
tion whose  compensation  exceeds  $400  a  month."    Section  15 
bf  the  Senate  amendment  relating  to  the  reports  of  the  cor- 
boration  was  eliminat-ed  and  the  language  of  section  15  of 
the  House  bill  substituted  with  the  change  above  noted. 
I    Section  5  of  the  House  bill  enumerated  certain  institutions 
Which  were  to  be  eligible  to  receive  loans  from  the  Recon- 
struction Finance  Corporation  and  then  provided  that  such 
loans  might  be  made  to  any  "  other  t)ona  fide  financial  insti- 
tution in  the  United  States  (herein  referred  to  as  financial 
Institutions)."     In  lieu  of  this  general  provision  following 
the  enumeration,  at  the  conference,  the  enumeration  of  the 
Institutions  eligible  to  receive  loans  from  the  corporation 
Was  enlarged  to  include  "  mortgage  loan  companies  ( which 
were  enumerated  in  the  Senate  amendment ) .  credit  unions, 
iPederal  land  twoiks,  and  joint-stock  land  banks."    Agricul- 
tural or  fanners'  associations  which  were  enumerated  in  the 
House  bill  were  eliminated  from  the  eligible  list   at  the 
conference. 

Under  this  same  section  of  the  House  bill  it  was  provided 
that  loans  might  be  made  by  the  corporation  secured  by  the 
{assets  of  smy  bank  that  is  "  closed,  insolvent,  or  in  process 
of  liquidation."  The  word  "  insolvent "  was  eliminated  at 
the  conference  and  a  proviso  was  added  which  restricts  the 
use  of  the  funds  of  the  corporation  to  be  used  for  the  relief 
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of  banks  that  an  closH  or  In  procetis  of  liquidation  to 
$200,000,000, 

The  Senate  amendment  contain."*  a  provision  In  section  Ba 
authorli«iJ\«  the  riirporation  to  accept  drafts  and  blllfi  of 
exchange  drawn  uwn  the  corporation  which  at  the  time  of 
accrptance  have  n  nirtlurlty  of  luit  nu)re  than  IJ  months, 
and  which  grow  ojt  of  trunwiction.i  involving  the  exporta- 
tion of  K00di4  sold  or  trau.ipoited  Tor  (talc  and  in  proocM  of 
shipment  to  buyorsi  in  forelun  countries,  with  a  Umitntion 
that  the  total  of  tie  outstanding  acceptances  Rhull  not  ox- 
coed  $500,000,000  at  any  one  time.  It  l.s  further  provided 
that  the  corporation  shall  not  make  any  such  accept uncoA 
growing  out  of  transactions  involving  the  sale  or  shipment 
of  armaments,  munitions,  or  other  war  materials,  or  the 
sale  or  shipment  Into  countries  which  are  at  war  of  any 
merchandise  or  ccnunoditics  except  food  and  supplies  for 
the  actual  u.se  of  noncombalants.  In  addition,  the  drafts 
and  bills  of  exchargo  accepted  by  the  corporation  are  to  be 
payable  in  the  United  States,  in  currency  of  the  United 
States,  and  are  to  be  fully  secured  by  American  securities 
deposited  as  collate Tal  or  guaranteed  by  an  American  bank 
or  trust  company  of  undoubted  solvency. 

This  section,  which  was  not  in  the  House  bill,  has  been 
retained  with  certain  changes.  The  drafts  and  bills  of  ex- 
change drawn  up')n  the  corporation  must  grow  out  of 
transactions  involving  exportation  of  agricultural  or  other 
products  actually  sM  or  transported  for  sale  sut>sequent  to 
the  enactment  of  tne  bill.  The  limitation  upon  the  amount 
of  the  acceptances  outstanding  at  any  time  is  eliminated  and 
a  proviso  is  added  that  the  securities  deposited  as  collateral 
shall  not  include  g*>ods  stored  or  in  the  process  of  shipment 
in  foreign  countries  or  the  obligation  of  any  foreign  gov- 
ernment, corporation,  firm,  or  person. 

Section  9  of  th(  House  bill  contained  a  provision  that 
Federal  reserve  banks  should  have  the  same  powers  to  dis- 
count notes,  drafts,  and  bills  of  exchange  secured  by  obliga- 
tions issued  by  the  Reconstruction  Finance  Corporation, 
to  make  advances  to  member  banks  on  their  notes  secured 
by  such  obligationi.  to  use  the  paper  so  acquired,  and  to 
purchase  and  sell  such  obligations,  as  they  have  with  respect 
to  t)onds  and  notes  of  the  United  States.  This  was  followed 
by  a  provision  limiting  the  discount  rate  to  1  per  cent  per 
annum  above  the  discount  rate  of  the  bank  on  90-day  com- 
mercial paper.  Tkis  provision  was  eliminated  at  the  con- 
ference, and  in  lieu  thereof  the  language  of  the  Senate 
amendment  was  ac:epted.  This  provides,  in  effect,  that  the 
Secretary  of  the  T.'-easury  may  purchase  the  obligations  of 
the  corporation  and  for  that  purpose  may  use  the  proceeds 
from  the  sale  of  iny  securities  issued  under  the  second 
Liberty  bond  act,  as  amended.  The  Secretary  is  also  author- 
ized to  sell  at  any  time  any  of  the  obligations  of  the  cor- 
poration which  he  acquires,  and  all  redemptions,  purchases, 
and  sales  by  him  are  to  he  treated  as  public -debt  transac- 
tions of  the  United  States.  The  obligations  of  the  cor- 
poration are  not  tc  be  eligible  for  discount  or  purchase  by 
any  Federal  reserve  bank. 

Section  10  of  the  House  bill  provided  that  the  obligations 
of  the  corporation  t.re  to  be  exempt  from  all  taxation  except 
surtaxes,  estate,  inheritance,  and  gift  taxes.  This  provision 
has  been  retained  n  lieu  of  the  provision  in  section  10  of 
the  Senate  amendment  which  exempts  such  obligations  from 
taxation  except  estate,  inheritance,  and  gift  taxes. 

Henry  B.  Steagall, 
Charles  H.  Brand, 
W.  F.  Stevenson, 
L.  T.  McFadden, 
James  O.  Strong, 
Managers  on  the  part  of  the  Hoxise. 

Mr.  STAFFORD.  Will  the  gentleman  make  a  statement 
explaining  the  main  features  of  the  House  bill  and  the 
changes  in  the  conlerence  report? 

Mr.  STEAGALL.     I  shall  be  glad  to  do  so. 

Mr.  SNELL.  Will  the  gentleman  yield  to  me  for  a  sugges- 
tion? 

Mr.  STEAGALL.     I  yield. 


Mr.  SNSLL.  I  want  to  mnki*  thr  miinn>itinn  that  the 
Chairman  give  a  full  explanation  before  any  quiMtlons  are 
anked. 

Mr.  STSAOALk  I  dejtlre  to  make  a  brief  atatcment,  and 
then  I  promiNc  to  yield  five  mlnuton  to  the  gent h man  from 
WiAConftin  I  Mr.  BTArrosul.  I  hoi>e  it  will  nut  lukv  luiui  to 
dlBcun  UtlB  report. 

First,  with  reference  to  the  personnel  of  the  bciord  of  dl- 
rector.i;  the  Hou.«<e  bill  provided  for  the  apjwlntment  of  four 
members  by  the  Pioslclent,  who.  together  with  the  Secretary 
of  the  Treasury,  or.  Ui  hU  absence,  tlio  Under  Societary.  the 
governor  of  the  Federal  licserve  Board  and  the  S(>cretary  of 
Agriculture,  ex  oRlcio  members,  should  consUtutr  the  entire 
board  of  seven  members.  The  Senate  bill  named  the  farm- 
loan  oomml.ssioncr  instead  of  the  ScciTtary  of  Agriculture. 
and  the  conference  committee  accepted  the  Senate  pro- 
vision. 

There  Is  also  in  the  measure  as  agreed  upon  In  conference 
a  provision  that  not  more  than  four  of  the  members  of  the 
board  shall  be  members  of  the  same  political  party,  and 
that  not  more  than  one  memk>er  appointed  on  the  board 
shall  be  from  any  one  Federal  reserve  district.  That  limi- 
tation does  not  apply  to  the  ex  officio  members,  iind  It  was 
not  so  intended,  but  applies  to  the  four  members  to  be  ap- 
pointed by  the  President.  The  House  bill  contained  a  pro- 
vision which  made  the  obligations  to  be  iasutd  by  the 
corporation  eligible  for  discount  with  the  Federal  reserve 
banks.  The  Senate  bill  provided  that  the  obligations  of  the 
corporation  might  be  purchased  and  sold  by  the  Secretary 
of  the  Treasury,  but  should  not  be  eligible  for  discount  or 
purchase  by  the  Federal  reserve  banks.  The  Houite  receded 
and  accepted  the  Senate  provision. 

Mr.  BRIOOS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  BRIGGS.  Does  the  gentleman  regard  this  new  pro- 
vision as  advantageous  to  the  people  generally  as  the 
provision  contained  in  the  House  bill,  with  the  rediscount 
provided  in  the  Federal  reserve  banks?  Did  not  that  give 
to  those  who  are  receiving  the  benefits  of  the  act  a  wider 
opportunity  than  exists  under  the  conference  r<;port? 

Mr.  STEAGALL.  Certainly ;  the  gentleman  is  correct.  The 
House  provision  gave  complete  access  to  the  F«ideral  re- 
serve banks  for  the  discount  of  the  securities  of  the  cor- 
poration with  a  proviso  that  the  rate  charged  sfciould  be  1 
per  cent  per  annum  above  the  regular  discount  rat«  on 
commercial  paper.  The  Senate  bill  denies  the  cbUgations 
of  the  corporation  all  privileges  of  eligibility  witti  the  Fed- 
eral reserve  banks.  But  I  will  say  to  the  gentleman  that 
that  provision  in  conference  was  somewhat  as  it  was  in 
the  House — it  did  not  develop  quite  the  discission  or 
controversy  that  might  reasonably  have  been  anticipated. 
Some  of  us  on  the  committee  were  considerably  surpi-ised. 
I  might  say  to  the  gentleman,  when  we  got  by  the  House 
without  any  discussion  of  that  provision  of  the  bill,  and 
it  did  not  involve  the  difficulty  in  conference  tliat  might 
have  been  anticipated.  The  conferees  on  the  piirt  of  the 
House  do  not  think  that  the  bill  has  been  hurt  by  the 
change  from  the  House  provision  to  the  Senate  provision 
in  that  connection. 

I  should  not  like  to  enter  Into  a  full  discussion  of  that 
feature  of  the  legislation  unless  it  were  necessary  to  do  so. 
The  Federal  reserve  banks  embrace  the  deposit  l)anks  and 
banks  of  that  type  should  at  all  times  be  able  to  respond  to 
their  liability  to  their  depositors.  I  will  say  that  I  do  not 
think  we  have  done  any  harm  in  separating  the  great  Fed- 
eral reserve  system  from  connection  with  the  securities  to  be 
offered  by  this  corporation  which  is  established  to  aid  almost 
every  institution  in  the  country,  and  to  take  ovex  all  sorts 
of  securities,  whether  of  long  or  short  maturity. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  tlie  gentle- 
man yield? 

Mr.  STEAGALL.  In  a  moment.  We  are  using  the  Treas- 
ury of  the  United  States  to  meet  an  emergency  \Ask.;  and 
in  doing  that  we  can  not  contend  that  it  is  neces- 
sary, and  many  Members  of  both  Houses  do  not  think  it  is 
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wise,  to  Involve  the  Federal  reserve  banks  In  handling  securi- 
ties of  such  a  corporation.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN  of  Missouri.  In  section  5.  near  the  bot- 
tom of  page  3  of  the  conference  report,  is  the  language: 

ProvULed.  That  no  loaziB  or  advances  shall  be  made  upon  foreign 
aectirltlea  or  foreign  acceptances  as  collateral  or  for  the  piirpose 
of  ri— «-*^"g  In  the  carrying  or  liquidation  of  such  foreign  securl- 
Ue*  and  foreign  acceptances. 

I  have  received  several  telegrams  in  the  last  24  hours  from 
«mftii  banks,  stying  that  if  that  language  remains  in  the  bill 
practically  all  of  the  small  banks  that  were  forced — and  I 
use  the  word  "  forced  "  advisedly — to  purchase  these  foreign 
securities  from  the  big  banks  in  the  East  will  be  denied  the 
right  to  secure  any  loans  under  the  provisions  of  this  act. 
Mr.  STEAOAIXi.  Mr.  Speaker,  the  feeling  in  that  connec- 
tion of  members  of  the  Banking  and  Currency  Committee 
aryj  fttwnng  the  membership  of  the  House— and  I  think  the 
same  is  true  of  the  Senate — is  such  that  this  legislation 
never  could  have  been  enacted  into  law  if  we  had  let  the 
bars  down  for  the  absorption  of  the  vast  amount  of  unde- 
sirable foreign  securities  that  have  been  taken  over  by  the 
banks  of  the  country. 

Mr.  COCHRAN  of  Missouri.  In  that  T  fully  agree  with  the 
gentleman  and  I  am  glad  that  the  committee  has  put  in  a 
safeguard,  but  I  think  almost  every  bank  in  the  country 
has  some  of  these  securities;  and  how  can  they  make  a  loan 
if  they  have  in  their  possession  foreign  securities,  because 
certainly  the  k»n  will  in  part  be  for  carrying  those  securi- 
ties? 

Mr.  STEAOALL.    Oh.  not  necessarily. 

Mr.  COCHRAN  of  Missouri.  They  certainly  are  hardly 
assets  now.  but  no  doubt  are  considered  part  of  their  lia- 
bilities. They  have  little  value  and  must  be  carried  along 
with  other  securities  that  are  below  their  original  value. 

Mr.  STEAOALL.  No.  I  think  the  gentleman's  construc- 
tion Is  strained  far  beyond  a  just  interpretation  of  the  lan- 
guage, as  well  as  the  imrpose  of  the  law.  What  is  attempted 
in  thi*  legislation  is  to  afford  credit  facilities  to  institutions 
that  are  embarrassed  in  just  the  situation  to  which  the 
gentleman  refers,  but  only  so  long  as  they  are  in  position 
to  offer  to  the  corporation-  fair  and  adequate  security.  It  is 
not  contemplated  that  anybody  shall  be  permitted  to  unload 
any  Junk  on  the  corporation. 

Mr.  COCHRAN  of  Missouri.  Then  the  intent  of  Congress 
is  that  if  they  have  proper  securities,  even  though  they  are 
carrying  foreign  securities,  they  will  be  entitled  to  borrow? 

Mr.  STEAOALL.  Oh,  certainly.  There  is  no  question 
whatever  about  that.  The  purpose  is  to  aid  any  banks,  no 
matter  what  their  difficulties  may  be,  if  they  have  adequate 
security  to  offer;  but  we  drew  an  arbitrary  line  as  to  the 
foreign  securities  that  have  occasioned  so  much  criticism 
and  comptlalnt  in  recent  months  and,  which  we  are  informed, 
have  involved  citizens  and  banks  in  enormous  losses.  We 
do  not  intend  to  provide  a  way  by  which  any  such  losses 
may  be  unloaded  upon  the  Treasury  of  the  United  States. 
We  want  the  corporation  to  aid  wherever  it  may  be  done 
properly,  but  not  to  that  extent. 

Mr.  HOWARD.    WiU  the  gentleman  yield? 

Mr.  STEAOALL.  I  yield  with  pleasure  to  the  gentleman 
from  Nebraska. 

Mr.  HOWARD.  The  gentleman  has  made  a  great  study 
of  this  problem,  and  I  would  like  to  have  the  gentleman  ex- 
plain to  the  House  with  reference  to  the  security  which  will 
be  given  by  the  banks  when  they  shall  receive  money  from 
the  corporation.  Will  that  security  consist  of  anything 
other  than  the  claims  which  the  bank  has  now  against  in- 
dividuals or  corporations  and  which  the  bank  is  unable  to 
collect? 

Mr.  STEAOALL.  The  gentleman  has  asked  a  question,  of 
course,  which  involves  the  exercise  of  administrative  discre- 
tion by  the  members  of  the  board  that  is  set  up  to  admin- 
ister this  corporation;  but  what  is  attempted  in  the  legisla- 
tion Is  to  afford  ample  facilities  to  enable  the  directors  to 
grant  relief  to  such  organizations  as  are  given  access  to  the 


f4cilities  of  the  corporation,  in  worthy  cases,  wherever  there 
isj  an  opportunity  to  do  so,  upon  adequate  security. 

iThe  only  limitation  is  the  arbitrary  provision  to  which 
1 1  have  just  alluded,  that  under  this  law  we  will  not  per- 
nlit  the  unloading,  on  this  corporation,  of  foreign  securities 
ahd  acceptances. 

I  Mr.  HOWARD.  Will  the  gentleman  yield  for  one  more 
q^iestion? 

'Mr.  STEVENSON.  Will  the  gentleman  yield  for  me  to 
n^ake  a  suggestion  to  the  gentleman  from  Nebraska? 

I  Mr.  STEAOALL.     I  yield. 

i  Mr.  STEVENSON.  The  language  is.  "  all  loans  made 
uhder  the  foregoing  provisions  shall  be  fully  and  adequately 
soured."  which  does  not  require  them  to  only  put  up  and 
t4ke  the  assets  of  the  bank  which  they  have  in  the  shape 
ot  bills  receivable,  but  any  other  security,  which  makes  it 
g^d  and  adequate. 

'  Mr.  HOWARD.  I  am  very  grateful  to  the  gentleman 
tiom  South  Carolina. 

<Just  one  more  question,  please.  The  gentleman  from 
Alabama  has  stated  again  and  again  that  these  loans  are 
npt  to  be  secured  by  "  junk."  but  the  gentleman  has  stated 
tiiat  they  are  to  be  secured  by  loans  now  carried  by  the 
bfenk.  Evidently  there  would  be  no  need  for  this  money 
by  the  bank  if  it  might  collect  those  loans.  I  understand 
those  loans  which  the  banks  can  not  collect  are  to  be  given 
over  to  this  corporation  for  gc  1  money;  and  then  it  will 
bfe  up  to  the  corporation  to  collect  it,  will  it  not? 

Mr.  STEAOALL.  Why,  of  course.  The  purpose  of  the 
l4w  is  to  take  care  of  the  difficulties  in  which  banks,  which 
h|ave  good  securities  upon  which  they  can  not  immediately 
realize  or  collect,  find  themselves. 

Mr.  HOWARD.  And  the  theory  of  the  gentleman  is  that 
the  corporation  will  be  a  better  collecting  agency  than  the 
b^nk? 

Mr.  STEAOALL.  No;  not  that  it  will  be  a  better  collect- 
itg  agency,  but  that  it  will  be  a  better  carrying  agency  for 
assets  upon  which  realization  can  not  be  had,  in  order  that 
c^r  banking  institutions  of  the  country  may  be  saved  from 
embarrassment  resulting  from  the  horrible  state  of  fear  that 
ekists  in  the  public  mind,  which  is  bringing  about  with- 
djrawals  of  deposits  and  constant  closing  down  of  the  banks 
of  the  Nation. 

Mr.  HOWARD.  I  thank  the  gentleman  for  his  explana- 
tion of  the  dole,  which  is  the  best  I  have  heard,  and  yet  not 
ejffulgent  in  clarity. 

'  Mr.  KERR.    Will  the  gentleman  yield? 

Mr.  STEAOALL.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  KERR.  I  would  be  very  much  interested  to  have  the 
gentleman  state  his  opinion  about  this:  Is  this  fund  which 
has  been  created  for  this  corporation  also  available  to  those 
banks  which  have  recently  failed  and  are  now  in  the  process 
djl  liquidation? 

■  Mr.  STEAOALL.  Now.  I  will  devote  sufflcient  time  to  that 
to  attempt  to  ans^ver  the  gentleman's  inquiry  and  to  furnish 
tiie  House  such  irJormation  as  it  may  desire  in  that  connec- 
tion. The  House  bill  provides  for  loans  upon  assets  of  "  any 
bank  that  is  closed,  insolvent,  or  in  process  of  liquidation," 
4nd  for  "  purposes  of  reorganization  or  liquidation  "  of  such 
banks  and  authorized  receivers  for  national  banks  to  con- 
tfact  for  such  loans. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  STEAOALL.  Please  let  me  finish  m.y  answer  to  the 
gentlem.an  from  North  Carolina. 

The  language  of  the  Senate  bill  permitted  loans  to  closed 
l^anks  whose  assets  were  such  as  to  admit  of  a  restoration  to 
Solvency.    That  is  substantially  the  language  of  the  Senate 

5 revision.  The  Senate  receded  with  an  am.endment,  and 
le  conferees  adopted  the  House  provision  with  the  word 
'I  insolvent  "  eliminated,  which  does  not  in  any  sense  of  the 
\^ord  change  the  meaning  of  the  bill. 

.  The  language  remainmg  in  the  bill  is  that  "  loans  may 
l|e  made  upon  assets  of  any  bank  that  is  closed  or  in  process 
df  Uquidation,"  and  that  covers  all  of  them  if  they   are 
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closed,  whether  solvent  or  not.  It  will  apply  to  a  bank  for 
which  a  receiver  may  not  have  been  named,  if  a  reorganiza- 
tion plan  should  be  set  on  foot  immediately  before  the 
naming  of  a  receiver,  and  to  any  bank  that  is  in  process  of 
hquidation.  The  bill,  as  agiecd  upon  in  conference,  further 
provides  that  not  more  than  $200,000,000  of  the  funds  of 
the  corporation  may  be  used  for  loans  upon  as-sets  of  banks 
that  are  closed  or  in  process  of  liquidation. 

I  need  not  discuss  the  dt-velopments  in  connection  with 
bank  failures,  which,  unhappily,  are  continuing  throughout 
the  country.  It  is  the  thought  of  members  of  the  commit- 
tee that  .Tiany  instances  would  arise  from  time  to  time 
where  banks  are  closing  in  connection  with  which  there 
will  be  opportunity  for  reorganization. 

We  hope  in  some  instances  speedy  reorganization  may  be 
arranged  to  absorb  the  shock  and  save  communities  from 
the  disturbance  and  distress  that  attend  bank  failures. 
We  understand,  of  course,  that  with  the  enormous  amount 
of  assets  that  are  now  tied  up  m  banks  that  are  closed 
and  in  process  of  liquidation,  the  sum  of  $200,000,000  is  not 
enough  to  adequately  carry  on  the  work  of  handling  these 
frozen  assets  in  the  interest  of  depositors. 

It  wiU  give  opportunity  for  bmited  .service  in  that  con- 
nection and  we  think  will  give  ample  opportunity  for  the 
corporation  to  meet  demands  that  will  be  made  for  the 
reorganization  of  banks  that  are  closed. 

In  that  connection  I  will  say  to  the  House  that  some  of 
us  are  at  work  now  on  different  measures  and  different 
plans  out  of  which  we  hope  to  agree  upon  legislation  of  a 
permanent  character,  which  will  set  up  adequate  machinery, 
witii  sufficient  funds,  to  aid  in  an  orderly  and  expeditious 
liquidation  of  banks  that  are  closed  so  that  depositors  and 
communities  may  not  suffer  the  distress  and  demorahzation 
which  attend  bank  failures  under  the  present  order  of  things. 
I  do  net  m.ean  by  that  to  commit  myself  or  any  member  of 
our  committee  to  any  particular  bill;  but  we  will  take  up 
that  question  just  as  soon  as  we  can  get  to  it.  in  the  hope 
that  we  may  be  able  to  find  a  way  for  relief  of  depositors  as 
to  assets  that  are  tied  up  in  banks  which  are  closed  and  in 
process  of  liquidation. 

Mr.  BEEDY.     Will  the  gentleman  yield? 

Mr.  STEAOALL.     I  yield. 

Mr.  BEEDY.  I  Just  want  to  say  that  the  gentleman 
wislies  the  House  to  understand  that  that  legislation  is  not 
intended  merely  to  meet  the  present  emergency  but  to  be  a 
p>ermanent  piece  of  legislation. 

Mr.  STEAOALL.  I  thought  I  had  stated  that.  If  I  did 
not.  I  will  state  it  now.  I  refer  to  relief  for  depositors,  as 
distinguished  from  aid  for  purposes  of  reorganization.  But 
I  am  not  referring  to  any  particular  bill  or  any  particular 
legislation,  because  there  are  many  suggestions  in  that 
connection  which  some  of  us  want  to  be  free  to  deal  with 
after  full  opportunity  for  consideration  and  study. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  STEAOALL.     Yes. 

Mr.  PARSONS.  The  gentleman  is  making  a  very  interest- 
ing statement.  This  bill  provides  for  loans  to  banking  insti- 
tutions which  are  now  in  operation  and  to  those  which  are 
now  closed,  but  it  is  provided  that  these  institutions  shall 
give  good  and  sound  security  for  the  loans.  Now,  will  bonds, 
real-estate  mortgages,  and  so  forth,  be  considered  as  good 
security,  and  will  they  be  accepted  by  this  corporation? 

Mr.  STEAOALL.  There  is  no  limitation  at  that  point 
in  the  bill.  It  is  left  to  the  discretion  of  the  directors  of  the 
Reconstruction  Finance  Corporation. 

Mr.  PARSONS.  If  banks  are  closed,  or  near  the  point  of 
closing,  because  of  the  securities  they  now  have  on  which 
they  can  not  realize,  how  will  they  be  able  to  satisfy  this 
corporation  that  their  securities  are  good  and  sufficient  for 
the  loans  to  be  had  fiom  this  corporation? 

Mr.  STEAOALL.  The  very  purpose  of  the  bill  is  to  carry 
loans  that  are  solvent  but  not  hquid.  In  my  judgment,  the 
be.st  thing  in  this  legislation  is  that  which  will  grant  rehef 
in  connection  with  the  very  situation  to  which  the  gentle- 
man refers. 

Mr.  PARSONS.    If  it  will  do  it. 


Mr.  STEAOALL.  Well,  if  it  is  administered  in  accordance 
with  the  purposes  of  the  act,  and  as  it  specifically  provides, 
it  will  save  many  institutions  that  would  probably  be  lost 
in  the  absence  of  this  legislation.  We  will  never  know  those 
institutions  they  have  saved,  because  as  long  as  u  bank  is 
running  all  right  we  do  not  hear  about  it,  but  you  do  hear 
about  failures.  You  do  not  hear  about  those  that  are  saved 
by  the  work  and  toil  of  those  who  sit  around  the  council 
table  at  night  when  these  problems  are  worked  out 
successfully. 

You  will  not  know  of  those  that  are  saved,  but  in  my 
judgment  it  will  save  many  institutions.  I  am  going  to  say 
this — and  please  do  not  think  I  am  trying  to  criticize  any- 
body or  that  there  is  any  thought  of  politics  in  what  I 
am  saying — ^but  if  this  Congress  had  been  called  together 
90  days  ago 

Mr.  PARSONS.     A  year  ago. 

Mr.  STEAOALL.  And  the  legislation  we  are  now  about 
to  pass  had  been  enacted  I  can  name  you  situations  where 
the  economic  structures  of  entire  States  that  have  gone 
to  ruin  would  have  been  saved.     I  Applause.] 

Mr.  PARSONS.     Will  the  gentleman  yield? 

Mr.  STEAOALL.     I  yield  again. 

Mr.  PARSONS.  If  this  had  been  done  two  years  ago. 
immediately  after  the  stock  market  had  collapsed,  it  would 
probably  have  saved  many  securities  that  are  now  said  to 
be  worthless  and  which  this  board  will  hold  to  be  worthless 
when  they  are  presented  as  security  for  loans.  As  I  say. 
if  this  legislation  had  been  passed  two  years  ago  many  of 
these  institutions  would  not  have  had  to  close  their  doors. 
[Applause.] 

Mr.  JONES.     Will  the  gentleman  yield? 

Mr.  STEAOALL.  I  understand  what  the  gentleman  from 
Texas  has  in  mind.  I  will  come  to  that,  and  then  I  shall  be 
glad  to  answer  any  questions  propounded  by  him.  I  will 
say  to  the  gentleman  that  the  conferees  adopted  a  provi- 
sion for  loans  to  farmers.  '  where  the  Secretary  of  Agri- 
culture may  find  an  emergency  exists,  as  the  result  of  which 
farmers  are  unable  to  obtain  the  necessary  credit  for  crop 
production  for  the  year  1932."  That  provision  of  the  bill 
also  carries  an  allocation  from  the  funds  of  the  corpora- 
tion of  the  sum  of  $50,000,000,  and  the  expansion  of  that 
sum  through  the  notes,  debentures,  and  other  obligations  of 
the  corporation,  with  which  to  do  that  service.  It  is,  in 
substance — though  I  think  the  language  is  much  improved — 
the  amendment  which  I  offered  as  the  chainnan  of  the 
committee  when  the  bill  was  under  consideration  in  the 
House  and  which  went  out  on  a  point  of  order,  made  by 
the  distinguished  gentleman  from  Massachusetts  [Mr.  Luce], 
my  colleague  on  the  Committee  on  Banking  and  Currency. 
It  embodies,  in  part,  the  purpose  of  the  amendment  offered 
in  the  House  by  my  friend  from  Texas  I  Mr.  Jones],  who  is 
very  active,  zealous,  and  very  constructive  in  his  efforts  to 
benefit  agriculture. 

The  gentleman's  amendment  provided  funds  allocated 
out  of  the  resources  of  the  corporation  to  the  amount  of 
$50,000,000  and  its  expansions  through  obUgations  issued  by 
the  corporation  loans  to  intermediate-credit  banks,  agricul- 
tural-credit corporations  and  livestock,  credit  corporations. 
We  have  left  in  the  bill  the  original  provision  which  allows 
intermediate-credit  banks,  agricultural -credit  corporations 
and  livestock-credit  corporations  access  to  the  funds  of  the 
Reconstruction  Finance  Corporation  for  loans  without  any 
Umitation  and  without  any  allocation,  so  that  we  have  in 
the  bill,  if  the  corporation  in  the  exercise  of  its  discretion 
sees  fit  to  extend  that  relief,  a  provision  without  limit  save 
the  total  amount  of  the  corporation's  resources.  We  have  in 
addition  the  relief  sought  by  the  amendment  which  provided 
for  the  allocation  of  $50,000,000  and  its  expansion  through 
obligations  issued  by  the  corporation  for  loans  to  be  made  uy 
the  Secretary  of  Agriculture  for  crop- production  purposes 
wherever  he  may  find  an  emergency  exists  making  it  neces- 
sary to  aid  farmers  who  are  unable  to  obtain  credit.  Instead 
of  an  authorization  for  an  appropriation  out  of  the  Treasury 
we  provide  for  the  funds  to  be  allocated  to  the  Secretary  of 
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Agricultxxre   out   of   the   resources   of   the   Reconstruction 
PinADfCe  Corporation. 

Mr.  JONES.  If  I  read  the  amendment  right,  it  really  Is 
in  better  form  than  when  it  was  presented  here,  because  it 
includes  a  blending  of  the  amendment  which  I  offered  and 
one  which  the  gentleman  offered  and  other  details  which 
I  had  in  my  original  amendment,  but  which  were  subject 
to  a  point  of  order  and  had  to  be  eliminated.  If  I  read  this 
correctly,  it  makes  available  $50,000,000  and  the  expansion 
thereof,  or  a  possible  $200,000,000  for  loans  under  this  pro- 
vlaion  through  the  Secretary  of  Agriculture  under  the  pro- 
visions of  section  9. 

Mr.  8TEAGALL.  It  might  not  reach  that  amount.  It 
depends  upon  the  expansion. 

Mr.  JONES.    But  I  say  a  possible  $200,000,000. 
Mr.  STEAGALL.    I  will  say  to  the  gentleman  that  we  got 
all  we  expected  in  the  conference.     We  came  back  from 
the  fair  with  a  better  horse  than  we  rode  to  town. 

Mr.  JONES.  If  I  construe  this  correctly,  it  means  either 
the  total  expansion  or  a  pro  rata  expansion,  and  I  am 
construing  it  as  meaning  a  pro  rata  expansion  which  would 
mean  a  possible  $200,000,000.  It  either  means  that  or  a 
total  expansion  of  $1,450,000,000. 

Mr.  STEAGALL.  It  means  $50,000,000  plus  whatever  ex- 
pansion may  be  had:  and,  of  course,  that  could  reach  a  total 
of  $2,000,000,000,  which  would  make  this  amount  $200,- 
000,000.  But  the  Secretary  of  Agriculture  has  the  discre- 
tton  to  use  it  as  may  seem  necessary  to  meet  emergencies. 
Mr.  JONES.  Just  one  other  suggestion.  If  I  understand 
it  correctly,  it  is  not  a  limitation,  but  it  still  leaves  open, 
under  sections  5  and  9.  an  allocation  of  such  amoimts  as  the 
board  may  see  fit  to  give  to  the  intermediate-credit  banks, 
the  agricultural-credit  corporations,  and  livestock-credit  cor- 
porations mentioned  in  that  section. 

Mr.  STEAGALL.  Absolutely:  and  I  thought  I  had  so 
sUted. 

Mr.  JONES.  So  that  it  makes  possible  $200,000,000  plus 
whatever  the  board  may  see  fit  to  sdlocate  to  the  agricul- 
tural institutions  named  in  the  other  sections. 

Mr.  STEAGALL.  This  provision  does  not  accomplish  that. 
This  provision  stands  by  itself,  but  the  bill  which,  as  agreed 
upon  in  conforence,  makes  that  possible. 

Bfir.  JONES.  The  iwint  I  am  making  is  that  this  amend- 
ment carrying  that  definite  allocation,  as  it  does,  does  not 
in  any  way  interfere  with  the  additional  amoimts  that  may 
be  made  available  under  the  other  provisions  of  the  bill. 

Mr.  STEAGALL.  The  $50,000,000  allocation  applies  to 
loans  to  be  made  by  the  Secretary  of  Agricultiu^  for  crop 
prxxluction.  and  the  board  of  directors  of  the  Reconstruction 
Finance  Corporation  have  nothing  to  do  with  it  except  to 
hand  that  over  to  the  Secretary  of  Agriculture,  and  it  is 
then  handled  by  him.  The  board  may  make  loans  to  inter- 
mediate credit  banks,  agricultural  credit  corporations,  or 
Uvestock  credit  corporations,  as  they  may  see  fit,  within 
the  limits  of  the  $2,000,000,000  of  resources  set  up  for  the 
corporation. 

Mr.  JONES.     And  without  regard  to  this  amendment? 
Mr.  STEAGALL.    Without  any  regard  to  this  amendment. 
~^-They  are  entirely  separate,  as  I  stated  before. 
Jir.  COX    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  jrleld  to  the  gentleman  from  Georgia. 
Mr.  COZ.    Will  the  gentleman  permit  me  to  suggest  that 
thoee  of  us  who  have  been  going  along  with  the  committee 
in  support  of  this  measiure  are  entitled  to  have  the  country 
given  a  better  explanation  of  the  language  of  the  bill  which 
the  gentleman  from  South  Carolina  quoted  a  few  minutes 
ago.    In  other  words,  it  is  not  contemplated  that  the  Gov- 
ernment, through  the  operations  of  this  board.  Is  going  to 
give  away  any  of  the  people's  money  in  cooperating  with 
those  Interested  in  the  reorganization  of  closed  banks  and 
in  the  further  financing  of  goin«  institutions:  in  fact,  in  all 
of  Its  dealings  In  the  extension  of  credit,  it  Is  expected  to 
protect  the  interests  of  the  Govenmient,  in  that  it  makes  no 
kmn  other  than  one  which  is  well  and  satisfactorily  secured 
iB  the  judgmmt  and  discretion  of  the  board. 
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Mr.  STEAGALL.  The  gentleman  is  entirely  correct.  The 
language  of  the  bill  to  which  attention  has  been  repeatedly 
c^ed  is  that  all  loans  made  by  the  corporation  are  to  bo 
'1  fully  and  adequately  secured";  and  within  that  limitation 
tod  the  limitation  as  to  foreign  securities,  to  which  I  caUed 
attention,  they  have  a  free  hand  in  the  exercise  of  their  dis- 
cretion to  grant  relief  to  all  the  institutions  and  corpora- 
tions outlined  in  the  measure. 

'  Mr.  COX.  In  other  words,  if  there  be  the  impression  that 
t^is  bill  is  to  operate  to  the  end  that  this  board  is  to  take 
aver  all  of  the  bad  securities  of  financial  institutions  needing 
£|ssistance,  that  is  entirely  erroneous? 

1  Mr.  STEAGALL.  Certainly.  There  is  no  such  thought  as 
that. 

!  Mr.  DIES  and  Mr.  BEEDY  rose. 

Mr.  STEAGALL.  I  yield  first  to  the  distinguished  young 
Memt'er  from  Texas. 

I  Mr.  DIES.  I  have  just  one  question  to  ask  concerning 
siome  questions  that  have  been  raised  as  to  whether  or  not 
Bailroads  can  get  money  for  construction  purposes  under 

tjiis  bill. 

Mr.  STEAGALL.  The  House  bill  provided,  and  the  meas- 
ure finally  agreed  upon  in  conference,  provides  for  loans  to 
aaihoads  and  railways  or  to  the  receivers  of  railroads  and 
ifailways.  and  to  any  railroad  or  railway  in  process  of  con- 
struction.   I  think  that  answers  the  gentleman's  inquiry. 

Mr.  DIES.    I  want  to  ask  the  gentleman  if  under  the  bill. 
4  railroad  doing  construction  work  can  go  to  this  corporation 
4nd  borrow  money  for  construction  purposes? 
I  Mr.  STEAGALL.    Yes;  if  it  is  a  road  in  process  of  cou- 
Itruction. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 
;  Mr.  EATON  of  Colorado.    Here  is  another  railroad  situa- 
tion, where  construction  is  not  being  done,  one  that  is  con- 
templated but  not  financed — would  they  be  refused  because 
fbe  work  was  not  started  before  the  act? 

Mr.  STEAGALL.  Oh.  there  is  nothing  in  the  act  that 
^nll  allow  the  starting  of  a  railroad  project  and  the  flnanc- 
tig  of  it.  The  bill  pro\ndes  that  while  a  railroad  is  in 
actual  process  of  construction  access  may  be  had  to  the 
corporation  for  a  loan.  But  the  board  is  to  determine 
Whether  or  not  it  is  deserving  and  proper  to  extend  such 
loan. 

Mr.  EATON  of  Colorado.  Does  it  go  so  far  as  to  cover 
the  case  where  the  Interstate  Commerce  Commission  has 
authorized  the  construction,  but  litigation  has  held  it  up 
Until  some  future  time? 

Mr.  STEAGALL.  I  think  the  gentleman  is  taking  me  over 
Iquite  a  wide  range  for  the  interpretation  of  the  law  relating 
to  a  situation  to  which  the  committee's  attention  has  never 
been  called.  I  shall  not  attempt  to  pass  on  that,  it  will  be 
for  the  board  and  the  Interstate  Commerce  Commission  to 
determine.  It  depends  on  whether  the  project  had  reached 
the  point  of  construction,  not  whether  it  was  in  contempla- 
tion. The  language  of  the  bill  applies  to  roads  in  process  of 
construction. 

I  Mr.  BEEDY.  Will  the  gentleman  yield? 
I  Mr.  STEAGALL.  I  yield  to  the  gentleman  from  Maine. 
I  Mr.  BEEDY.  The  gentleman  has  made  a  very  excellent 
statement,  better  than  I  could,  but  in  the  course  of  running 
debate  there  are  some  points  that  get  by.  I  was  concerned 
by  the  question  asked  by  the  gentleman  from  Illinois.  He 
fails  to  see  how  this  corporation  we  are  setting  up  is  going 
to  be  able  to  loan  money  on  seciu-ities.  if  they  can  not  borrow 
on  them  at  the  present  time. 

I  Is  not  this  the  situation:  There  are  many  banks  to-day 
Ithat  have  what  they  call  local  paper.  For  instance,  a  man 
Imay  go  to  the  bank  and  borrow  a  thousand  dollars,  not 
jfor  commercial  purposes,  but  he  owes  the  doctor  and  the 
jgrocer  and  other  bills,  and  he  borrows  that  money  and  it 
Us  secured  by  collateral  or  by  good  local  indorsement.  The 
local  bank  at  this  time  does  not  want  to  call  on  the  man 
•who  is  in  extremity  to  pay  the  note.  The  local  bank  can  not 
(discount  it  at  the  Federal  reserve  bank,  for  that  paper  must 
have  arisen  out  of  commercial  transactions. 
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When  this  corporation  is  set  up  the  local  bank  may  take 
such  paper,  well  secured,  and  ask  this  corporation  to  redis- 
count it.  and  in  that  way  secure  the  money  for  the  note. 

Mr.  STEAGALL.  The  gentleman  has  stated  the  case 
quite  accurately. 

Now.  I  have  but  a  few  minutes  left.  I  want  to  ask  if  any 
member  of  the  committee  wants  any  time? 

Mr.  WHITTINGTON.     Will  the  gentleman  yield? 

Mr.  STEAGALL.     I  yield. 

Mr.  WHITTINGTON.  With  respect  to  certain  emer- 
gencies that  authorize  the  Secretary  of  Agriculture  to  make 
loans  to  the  farmer. 

Mr.  STEAGALL.  We  left  that  to  be  determined  by  the 
Secretary  of  Agriculture,  who  has  been  administering  a  sim- 
ilar fund.  We  used  broad  language  simplifying  the  lan- 
guage that  had  been  used  prior  to  that  in  other  amendments 
that  were  under  consideration.  It  will  be  for  the  Secretary 
of  Agriculture  to  determine. 

Mr.  BLANTON.     WUl  the  gentleman  yield? 

Mr.  STEAGALL.     Yes. 

Mr.  BLANTON.  I  want  to  ask  the  chairman  if  an  indus- 
trial corporation  may  apply  to  the  Finance  Corporation  for 
a  loan  direct? 

I  do  not  so  understand. 
Has  an  industrial  corporation  that  right 


Mr.  STEAGALL. 

Mr.  BLANTON. 
under  the  law? 

Mr.  STEAGALL. 

Mr.  BLANTON. 
not? 

Mr.  STEAGALL. 

Mr.  BURTNESS. 

Mr.  STEAGALL. 

Mr.    BURTNESS. 


I  would  not  say  that  it  had. 

Would  the  gentleman  say  that  it  has 

I  hardly  think  it  has. 
Mr.  Speaker,  will  the  gentleman  yield? 
Yes;  for  a  question. 
This   is   a   matter   that   I   wanted   to 


ask  the  gentleman  about  when  the  gentleman  fom  Texas 
[Mr.  Jones  1  was  interrogating  him.  It  is  about  the  con- 
struction of  the  language  relative  to  the  $50,000,000  agri- 
cultural allocation.  If  I  understand  the  gentleman's  con- 
struction correctly,  this  provides  that  $50,000,000  of  the  cap- 
ital stock  be  turned  over  to  the  Secretary  of  Agriculture, 
and  in  addition  10  per  cent  of  the  amount  that  may  be 
secured  through  the  sale  of  notes,  debentures,  bonds,  and 
so  forth,  that  is  a  pro  rata  amount  obtained  from  notes 
and  debentures,  pro  rated  to  the  total  in  the  ratio  of 
what  $50,000,000  is  to  $500,000,000.     Is  that  correct? 

Mr.  STEAGALL.  I  think  I  answered  that  question  as 
definitely  as  I  could  in  response  to  the  gentleman  from 
Texas  IMr.  Jones].  The  fund  allocated  is  $50,000,000  of  the 
subscribed  capital  stock,  and  the  expansion  of  that  sum 
through  the  notes,  debentures,  and  obligations  of  the 
corporation. 

Mr.  BURTNESS.  That  means  plus  the  expansion  of  that 
sum? 

Mr.  LaGUARDIA.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  LaGUARDIA.  Can  the  reconstruction  corporation 
loan  by  taking  its  own  bonds  as  security  or  collateral? 

Mr.  STEAGALL.  I  don't  think  there  is  any  such  authority 
in  the  law. 

Mr.  LaGUARDIA.  Following  the  question  or  statement 
made  by  the  gentleman  from  Maine  [Mr.  Beedy],  is  it  the 
understanding  of  the  gentleman  that  under  the  authority 
here  granted,  providing  that  all  loans  be  adequately  secured, 
that  this  corporation  may  take  paper,  commercial  or  per- 
sonal, without  collateral? 

Mr.  STEAGALL.  Yes;  not  directly  from  persons,  but  it 
may  loan  on  that  kind  of  paper  to  the  agencies  set  forth  to 
whom  access  is  granted  for  these  loans.  I  must  not  yield 
any  further.  I  am  sorry  that  I  have  taken  so  much  time. 
To  my  surprise,  some  of  the  gentlemen  on  the  committee 
want  some  time,  and  if  I  had  known  that  I  would  not  have 
taken  all  the  time  I  have. 

The  SPEAE:eR.  The  gentleman  has  12  minutes  remain- 
ing. 

Mr.  STEAGALL.  I  yield  five  minutes  to  the  gentleman 
from  Pennsylvania  [Ivlr.  McFadden]. 


Mr.  McFADDEN.  Mr.  Speaker.  I  ask  imanimous  consent 
to  proceed  for  an  additional  10  minutes. 

The  SPEAKER.     Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  construe  that  request  that  the  time  at  the  command 
of  the  gentleman  from  Alabama  be  extended  10  minutes 
beyond  the  hour. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unanimous  consent  that  the  time  in  control  of  the  gentle- 
man from  Alabama  be  extended  10  minutes.  Is  there 
objection? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFadden ]. 

Mr.  McFADDEN.  Mr.  Speaker,  what  I  have  to  say  about 
this  conference  report  will  be  confined  to  section  5a  and 
sections  9  and  11  of  the  bill.  Section  5a  authorizes  this 
corporation  to  set  up  an  acceptance  business.  That  means 
that  this  institution,  which  is  capitaUzed  with  Government 
money,  is  going  into  the  acceptance  business,  that  kind  of 
business  which  is  being  now  conducted  by  the  Federal  reserve 
banks,  particularly  through  that  organization  of  member 
banks  and  other  financial  institutions  under  the  organiza- 
tion of  the  American  Acceptance  Council,  of  which  about 
116  banks  in  the  United  States  compose  the  membership, 
and  to  the  acceptance  business  done  in  this  country.  There 
are  in  New  York  City  9  or  10  acceptance  houses.  The  aver- 
age person  does  not  hear  very  much  about  this  class  of  busi- 
ness, but  it  is  an  important  international  financial  opera- 
tion. It  is  through  doing  this  particular  kind  of  business 
that  we  find  ourselves  now  in  a  deplorable  condition  in  re- 
spect to  short-term  credits  in  Germany.  Russia.  Austria,  and 
England.  No  doubt  a  great  deal  of  the  present  interna- 
tional financial  condition,  which  has  affected  our  own  domes- 
tic financial  and  economic  situation,  comes  about  because  of 
this  class  of  acceptance  business,  which  is  now  being  con- 
ducted by  the  banks  I  refer  to.  You  are  authorizing  this 
institution  to  take  on  this  business  on  a  more  hberal  basis 
than  the  present  existing  institutions  carry  it  on,  because 
the  present  acceptance  business  is  done  on  30,  60,  and  90 
days,  whereas  you  are  authorizing  this  corporation  to  do  an 
acceptance  business  to  run  for  a  period  of  12  months.  I 
am  not  criticizing  that  particular  angle,  but  I  think  it  is 
important  for  the  House  to  know  what  it  is  doing  in  this 
connection.  All  through  this  bUl  there  has  been  an  attempt 
to  put  restrictions  in  the  measure  which  would  keep  out  of 
it  the  possibility  of  foreign  financial  obligations  being  nego- 
tiated through  this  institution.  The  handling  of  the  present 
frozen  acceptance  business  is  what  has  been  so  embarrassing 
to  our  banks  in  this  country  at  this  time,  and  by  that  I 
mean  German  and  Russian  acceptances.  The  bankers  en- 
gaged in  this  particular  business  are  doing  everything  they 
can  to  keep  these  obligations  aUve.  It  is  a  fact,  recognized 
not  only  by  the  bankers  but  by  the  people  who  know  what 
has  been  going  on  in  this  acceptance  business,  that  a  lot  of 
this  acceptance  business  is  fraudulent  and  unsecured.  Un- 
fortimately  many  of  our  banks  have  a  lot  of  that  paper 
to-day.  I  do  not  know  whether  by  the  methods  which 
these  bankers  are  going  to  pursue  they  purpose  to  unload 
these  acceptances  on  this  institution  or  not,  but  you  are 
creating  the  authority  here  for  a  Government -subsidized  in- 
stitution to  go  in  and  handle  this  business,  not  for  30.  60, 
and  90  days  but  for  12  months.  This  kind  of  acceptance 
business  is  the  source  through  which  billions  of  dollars  worth 
of  American  credits  have  been  delivered  abroad  for  the  bene- 
fit of  foreigners.  It  is  an  evil  that  I  have  repeatedly  been 
calling  to  the  attention  of  this  House,  and  has  been  one  of 
the  methods  of  the  greatest  exploitation  of  American  people 
during  the  last  few  years  that  has  ever  taken  place. 

So  much  for  that.  I  want  now  to  refer  to  section  9  of 
the  bill. 

Section  9  provides: 

The  corporation  Is  authorized  and  empowered,  with  the  ap- 
proval of  the  Secretary  at  the  Treaaury,  to  Issue,  and  to  have 
outstanding  at  any  one  time  In  an  amount  aggregating  iu)t  more 
than  tliree  times  Ite  Eubscribed  capital — 

or  $1,500,000,000. 
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la  the  judgmmt  and  discretion  of  the  board. 


have  arisen  out  of  commercial  transactions. 
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The    corporation,    with    the    approval    of    the    Secretary    of    the  [ 
Treasxiry.   may   Bell   on   a   discount   basis   short-term   obligations 
payable  at  matiirlty  without  Interest. 

These  obligations  are  Rimiifl.r  to  the  obligations  which  the 
Treasury  offers  from  time  to  time,  which  they  call  "  Treas- 
ury discount  bills."  Those  bills  are  used  by  the  big  barJc- 
ers  in  central  money  markets,  to  obtain  Federal  reserve 
credit  to  a  very  large  extent.  While  there  is  a  prohibition 
in  this  act  which  forbids  the  rediscounting  of  these  partic- 
ular obligations  to  be  issued  by  this  corporation  in  the  Fed- 
eral reserve  system,  here  is  a  method  by  which  those  instru- 
ments can  be  bought  by  the  Treasury,  either  directly  or 
in  the  open  market,  and  the  Treasury  is  also  authorized 
under  the  act  to  borrow  money  and  pay  for  them.  These 
short-term  discoimt  Treasury  notes  are  eligible  in  the  Fed- 
eral reserve.  The  national  banks,  of  course,  can  not  get  any 
extension  of  circulation  privilege  out  of  this  particular 
measure.  There  is  plenty  of  opportunity  in  this  bill  for 
jTifl^tinn  through  exchange  of  securities  issued  by  this  cor- 
poraUon.  the  United  States  Treasury,  and  Pedoral  reserve 
banks. 

As  I  view  this  particular  corporation.  It  is  a  superbank. 
It  Is  going  to  do  business  with  the  banks  principally,  with 
some  railroads,  some  other  corporations,  most  of  whom 
are  those  Institutions  which  have  been  created  by  legisla- 
Uon  here.  I  mean  by  that  the  intermediate  credit  banks. 
the  Federal  farm  loan  banks,  and  so  forth.  There  Is  great 
expansion  ability  through  the  handling  of  the  operations  of 
this  institution  in  cooperation  with  the  big  banks,  the 
Treasury,  and  money  market  operations  of  the  country.  A 
great  many  people  feel  that,  inasmuch  as  every  other  pana- 
cea has  been  tried  out  and  failed  to  relieve  the  economic 
and  financial  situation,  inflation  is  what  is  necessary.  In- 
flation Is  a  very  dangerous  toy  to  play  with.  It  is  common 
talk  among  the  Members  of  the  House  that  the  only  thing 
that  will  readjust  the  situation  Is  Inflation,  and,  as  I 
pointed  out,  this  corporation  is  a  vehicle  which  can  in  its 
cooperation  with  other  existing  agencies,  bring  about  in- 
flation. 

Now.  I  want  to  say  a  word  In  regard  to  section  11.  That 
Is  the  particular  section  which  has  to  do  with  the  handling 
of  these  obligations  and  will  undoubtedly  affect  the  sale 
of  them  to  scune  extent.  At  the  bottom  of  page  15  this 
language  api>ears  in  the  bill: 

The  obligations  of  the  corporation  shall  be  lawful  InTestments 
and  may  be  accepted  as  security  for  all  fiduciary,  trust,  and  public 
funds,  the  taivestment  or  deposit  of  which  shall  be  under  the 
authority  or  approval  of  the  United  States  or  any  officer  or 
director. 

As  I  view  it,  that  language  permits  and  makes  legal  the 
holding  of  these  obligations  for  all  of  the  trust  funds  of  the 
United  States  Treasury.  It  makes  it  legal  that  these  obli- 
gations can  be  held  as  security  for  postal-savings  deposits. 
It  would  seem  to  me  also  thi^t  this  would  make  those  instru- 
ments which  are  to  be  Issued  by  this  corporation  legal  secur- 
ities tar  savings  banks  and  trust  companies,  particularly 
when  they  are  members  of  the  Federal  reserve  system.  It 
seems  to  me  that  is  a  matter  of  importance  for  us  to  know. 
wherein  at  the  present  time  many  acceptances — good,  bad, 
azui  Indifferent — are  legal  to  secure  the  deposits  of  trust 
funds  with  the  Treasury.  It  may  be  that  some  of  these 
acceptance  credits  are  deposited  as  security  for  Federal 
leaeive  note  Issues.  It  would  be  a  method  whereby  those 
securities,  as  the  Secretary  of  the  Treasury  said  in  regard 
to  the  gold  notes  of  the  National  Credit  Corporation,  wherein 
they  were  made  legal  as  security  for  pubUc  deposits,  postal- 
savings  deposits,  and  so  forth — when  he  made  that  an- 
nouncement— that  it  would  release  a  vast  amount  of  credit 
that  was  tied  up  in  the  form  of  acceptances  which  were  on 
deposit  with  the  Treasury  as  security  for  public  deposits  and 
trust  funds.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  STEAOALL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Staitoro]. 

Mr.  STAFFORD.  Mr.  Speaker,  I  aiHiroach  this  leglsla- 
tltm  not  with  a  "  Jaundiced  eye  "  but  with  a  clear  realization 
of  the  need  of  legislation  to  meet  existing  conditions. 


The  gentleman  from  Pennsylvania  TMr.  McFaddenI  refers 
to  these  bills  of  exchange  and  notes  that  may  be  accepted 
by  this  corporation,  referred  to  in  section  5.  but  the  gentle- 
man fails  to  call  to  the  attention  of  the  House,  as  provided 
In  the  same  paragraph,  that  this  board  is  not  authorized  to 
Hccept  any  of  these  bills  of  exchange  or  drafts  unless  they 
lire  payable  in  United  States  currency,  and.  further,  that 
these  bills  of  exchange  must  be  fully  secured  by  American 
lecurities.  deposited  as  collateral,  or  shall  be  guaranteed  by 
fL  bank  or  trust  company  of  undoubted  solvency,  organized 
under  the  laws  of  the  United  States,  or  any  State.  Territory, 
or  insular  possession. 

What  other  security  could  you  expect  with  bills  of  ex- 
Change  than  that  provision  which  has  been  agreed  to  by  the 
conferees? 

I  want  here  to  compliment  the  gentleman  from  Alabama 
[Mr.  Steagall]  for  his  conservative  attitude  toward  this 
legislation. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 
Mr.  STAFFORD.    No;  I  can  not  yield.    I  have  only  five 
tninutes. 

As  to  the  further  criticism  of  the  gentleman  that  this  bill 
Will  lead  to  Inflation.  I  supported  the  bill  as  it  passed  the 
House,  although  I  registered  my  disapproval  in  private  con- 
versation with  the  gentleman  from  Alabama  for  allowing 
these  bonds  to  be  rediscountable  by  the  Federal  reserve 
banks.  I  bottom  that  position  on  the  fact  that  a  majority 
of  the  chairmen  of  the  Federal  reserve  banks  had  protested 
against  granting  further  discountable  features  to  the  Fed- 
eral reserve  act  on  account  of  the  danger  of  inflation.  I  be- 
lieve one  of  the  great  dangers  confronting  the  country  In 
these  critical  times  Is  the  fact  that  we  may  go  too  far  If  we 
launch  Into  a  period  of  Inflation  that  may  react  dlsa.strously 
in  the  same  fashion  as  deflation.  That  has  been  cut  out  by 
agreement  to  the  Olasa-Bulkloy  propo.sal.  that  these  bond.i 
lihall  not  be  rediscountable.  becau.<)e  that  feature  might  lead 
to  Inflation  with  pyramiding  of  credit,  a  hl,i?hly  dannerous 
tendency  when  the  country  is  striving  to  squeeze  out  false 
values. 

Now  as  to  the  other  outstanding  feature  of  this  bill,  which 
makes  $200,000,000  available  for  the  resuscitation  of  failed 
banks  in  course  of  liquidation  or  banks  about  to  fail.  As 
the  distinguished  chairman  of  the  committee  said,  there  is 
other  legislation  in  course  of  consideration  by  which  it  Is 
Intended  to  take  care  of  that  situation  permanently.  But 
this  is  a  remedial  measure  most  urgently  needed  at  the  pres- 
ent m<jment.  Anyone  who  knows  anything  about  the  critical 
condition  of  the  financial  interests  of  this  countiT  knows 
that  to-day  there  are  many  banks  which  are  held  in  the 
balance  for  fear  they  may  not  be  able  to  tide  over  their 
financial  reverses,  even  though  they  have  adequate  isecurities. 
This  is  a  superbank,  under  Government  control,  estab- 
lished to  meet  an  emergency  and  to  care  for  these  exigent 
conditions.  To  my  mind,  the  biU  which  has  been  brought 
back  to  the  House  is  far  better  than  the  bill  which  passed 
the  House. 

Thus  fact  has  not  been  referred  to.  namely,  that  for  the 

first  time  the  Government  is  committed  to  the  p<Dlicy  that 

no  loiuis  shall  be  made  for  the  benefit  of  shipments  of 

I  munitions  abroad.    For  the  first  time  in  the  history  of  the 

I  Government  we  are  conmiitting  ourselves  to  the  principle 

1.  embodied  in  the  Hull  proposal,  that  in  time  of  war  no  credit 

i  shall  be  used  for  transactions  involving  sale  of  munitions  and 

the  like. 

I  have  taken  these  few  minutes  largely  for  the  purpose  of 
congnitulating  the  chairman  of  the  committee  on  his  un- 
biased and  unprejudiced  manner  of  handling  this  bill. 

Thiij  measure  will  not  add  to  the  distress  of  the  financial 
or  industrial  interests  of  the  country  but  will  relieve  those 
conditions  by  extending  huge  credits  to  solvent  institutions 
with  £imple  securities  that  are  good  but  are  not  marketable 
for  fear  and  apprehension  of  the  psychologically  depressed 
market. 

Ninety  days  before  the  convening  of  this  Congress  no  one 
could  have  foreseen  the  conditions  which  would  confront  us 
by  reason  of  the  debacle  occasioned  by  the  British  naval  riots 


from  Pennsylvania  [Ivlr.  McFadden]. 


or  $1,500,000,000. 
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or  by  the  suspension  on  the  part  of  Great  Britain  of  specie 
payments. 

With  the  fear  engendered  by  that  financial  reverse  that 
shocked  the  whole  world  the  I*rcsident  immediately  called 
on  the  banks  to  form  the  National  Credit  Association.  That 
has  fimctioned  to  th;  relief  of  many  financial  institutions, 
but  this  governmental  agency  does  far  more,  it  not  only  seeks 
to  relieve  the  distress  in  finance  but  to  rehabilitate  com- 
merce by  granting  cr»dit  based  on  sound  and  good  security. 

It  is  a  conservative  measure  that  will  lift  suspicion  and 
tend  to  promote  conf  dence  and  trust  in  the  business  world. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  ]vlr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Kansas  [Mr.  Strong!. 

Mr.  STRONG  of  KAnsas.  Mr.  Speaker,  I  do  not  think  I 
ever  stood  before  tte  House  when  I  was  more  happy  to 
Indorse  legislation  tian  I  am  this  reconstruction  finance 
bill,  the  same  bill  pepared  at  the  direction  of  the  Presi- 
dent and  introduc'X3  by  myself  at  his  request.  Not  only 
in  the  committee  bui  in  the  conference  we  have  given  very 
careful  consideration  to  this  bill.  I  do  not  think  there  is 
anything  in  It  that  leed  alarm  any  Member  or  cause  him 
to  feel  that  it  will  in  any  way  embarrass  him  in  his  district. 
I  think  this  is  a  piecj  of  legislation  tliat  will  go  to  the  relief 
of  the  whole  countrj'  In  thawing  out  frozen  credits. 

Unfortunately  the  other  body  objected  to  the  words  "  and 
other  bona  fide  financial  Institutions."  So  we  had  to  get 
around  that  by  wrltjig  In  all  of  the  institutions  to  which 
this  corporation  mUht  loan  money.  If  you  will  refer  to 
paragraph  6.  I  think  you  will  be  surprised  to  see  the  range 
we  have  given  this  corporation  In  the  loaning  of  moncv. 
We  have  provided  for  practically  every  group  In  the  United 
States  that  needs  to  have  its  frozen  loans  thawed  out — 
bunks,  (iavings  banki,  trust  companies,  building  and  loan 
associations.  Insurance  companies,  mortgage  loan  companies, 
credit  unions,  Fedenvl  land  banks,  Joint-stock  land  banks. 
Federal  Intermediate  credit  banks,  agrlculturnl  credit  cor- 
porations, livestock  credit  corporations,  and  closed  banks. 

I  want  you  to  particularly  read  section  5a,  setting  up 
a  proposition  wherety  we  can  handle  bills  of  exchange.  I 
want  you  to  note  thi  fact  that  we  have  provided  relief  In 
connection  with  the  exportation  of  agricultural  and  other 
products.  We  provide  a  method  of  aiding  in  financing  such 
exportation  companli?s. 

The  bill  carries  a  clause  which  provides  that  this  corpora- 
tion shall  not  accept  foreign  but  can  only  accept  American 
securities.  So  in  every  way  we  have  tried  to  safeguard  the 
wnshes  of  this  House  and  make  it  possible  to  revive  business 
in  America,  make  it  possible  to  revive  our  exports  abroad, 
the  exportation  of  agricultural  products  and  other  products 
of  the  United  States. 

I  do  not  think  anybody  need  be  afraid  of  anything  in 
this  biU.  I  am  glad  md  satisfied  that  there  is  a  chance  of 
some  inflation,  through  the  establishment  of  the  Recon- 
struction Finance  Corporation.  If  this  country  needs  any- 
thing it  needs  infiat  on.  [Applause.]  I  am  not  afraid  it 
will  go  wild.  The  men  who  will  be  at  the  head  of  this  cor- 
poration will  handle  that  proposition.  If  there  ever  was  a 
time  when  the  prices  of  products  needed  to  be  increased 
this  is  the  time.  Sc  I  think  this  bill  will  go  a  long  way 
toward  reviving  agr  culture  and  industry.  The  Treasury 
can  buy  the  securities  of  this  corporation  and  issue  Treas- 
ury certificates  therefor  that  will  make  it  possible  to  dis- 
pose of  these  bonds.  I  am  not  afraid  of  the  proposition 
that  we  failed  to  mtJce  these  bonds  subject  to  the  surtax. 
If  we  have  to  pay  e  little  higher  interest  because  of  the 
surtax  we  will  get  it  back  in  taxes.  I  would  have  preferred 
it  the  other  way  beciuse  it  would  have  been  easier  to  sell 
the  bonds,  but  that  1;;  not  a  serious  matter.  I  believe,  how- 
ever, that  these  bonds  will  sell  and  bring  out  of  hiding  money 
needed  in  business  of  all  kinds,  but  if  not,  the  Treasury  can 
buy  these  bonds  and  they  can  be  freely  spread  over  the 
country. 

Mr.  GILCHRIST.     WUl  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  wilL 


Mr.  GILCHRIST.  The  bill  as  it  left  the  House  provided 
$50,000,000,  with  the  expansion  thereof,  for  the  use  of  agri- 
cultural corporations  and  banks.  The  bill  as  it  comes  back 
provides  $50,000,000  for  use  only  in  crop  production. 

Mr.  STRONG  of  Kansas.    That  is  still  in  the  bill. 

Mr.  GILCHRIST.     Only  for  crop  production. 

Mr.  STRONG  of  Kansas.  But  farmers  can  also  borrow 
through  their  local  banks,  farm-loan  banks,  intermediate 
credit  banks,  agricultural  credit  corpwrations,  Uvestock 
credit  corporations,  all  of  which  are  to  be  relieved  under 
the  terms  of  this  Reconstruction  Credit  Corporation  which 
the  President  planned  for  the  relief  of  depressed  conditions 
throughout  our  Nation. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Speaker,  I  think  this  discussion  h&s 
run  long  enough.  The  Senate  is  waiting  on  our  action,  and 
I  move  the  previous  question  on  the  adoption  of  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

On  motion  of  Mr.  Stkagall,  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  was  agreed  to  was  laid 
on  the  table. 

DEPARTMINT  OP  AOKICULTTTRE  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7912)  making  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  Hou."ie  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  7913.  with  Mr.  McCormack 
in  the  chair. 

The  Clerk  read  down  to  and  Including  line  10,  on  page  4. 

With  the  following  committee  amendment: 

Page  4,  line  3.  inacrt  "(U.  S.  C,  Bupp.  V.  title  6,  sec.  llBa)." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  down  to  and  including  line  13.  on  page  8. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  bill  before  us  carries  with  It  several 
Items  of  salaries,  and  while  a  great  deal  has  been  said  on 
the  question  of  salaries  in  the  last  two  days,  there  has  been 
reference  made,  directly  or  indirectly,  to  the  position  of  the 
President  on  the  question  of  salaries. 

I  need  not  tell  any  of  my  colleagues  that  I  surely  am  not 
the  spokesman.  ofiBcial  or  otherwise,  for  the  President.  I 
have  culled  from  the  papers  official  statements  made  by  the 
President  of  the  United  States  in  the  last  two  years  on  his 
stand  on  salary  reduction.  On  the  President's  own  repeated 
statements  it  may  properly  be  said  that  he  is  opposed  to 
wage  reduction.  I  want  to  read  these  statements  to  the 
House  at  this  time. 

It  was  properly  stated  on  the  floor  yesterday  that  the  ques- 
tion of  Government  salaries  is  closely  interlocked  and  con- 
nected with  wages  in  industry  and  commerce,  and  that  this 
drive  on  Government  wages  at  this  time  is  organized  from 
without,  in  order  to  bring  down  wages  in  industry  and  in 
commerce  all  through  the  country,  and  thereby  lower  the 
American  standard  of  hving.  This  is  all  there  is  to  it, 
gentlemen. 

It  will  indeed  be  a  sad  commentary  on  Congress  if  out  of 
this  crisis  all  Congress  will  do  is  to  lower  the  wage  scale  and 
lower  the  standard  of  hving,  thereby  putting  all  of  the 
burden  of  the  mistakes  of  capital  on  the  backs  of  the  work- 
ing people  of  this  cotmtry.  [Applause.]  I  for  one  will 
resist  any  such  attempt. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 
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Mr.  KVALB.  In  the  gentleman's  opinion  how  much  of 
this  Is  to  offset  the  $2,000,000,000  of  psychology? 

Mr.  LaOUARDIA.  We  vvnll  not  permit  the  $2,000,000,000 
to  be  taken  from  the  pay  envelopes  of  the  wage  earners  and 
real  producers  of  our  country.  If  we  reduce  by  any  per- 
centage the  standard  of  wages  and  the  standard  of  living 
in  this  country,  it  will  take  us  100  years  to  get  back  to  an 
American  standard,  if  we  do  not  have  a  revolution  in  the 
meantime. 

Mr.  SIMMONS.    WiU  the  gentleman  yield? 

Mr.  LaOUARDLA.    I  yield. 

Mr.  SIMMONS.  Does  the  gentleman  think  It  would  be 
poasible  for  the  purchasing  power  of  the  city  to  increase  the 
price  of  agricultural  commodities  by  reducing  wages? 

Mr.  LaOUARDIA.  It  will  tear  down  prices.  What  is  hap- 
pening now.  and  my  colleague  from  Nebraska,  of  course, 
understands  It.  there  Is  a  variance  between  the  earning  power 
of  the  agricultural  sections  of  the  country  and  the  Indus- 
trial. If  we  now  drag  down  the  industrial,  that  will  be 
taking  everybody  down  and  prices  of  agricultural  products 
WiU  go  down  even  lower.  What  we  want  to  do.  and  what 
you  WiU  find  the  city  representatives  wlU  do  with  you.  is  to 
favor  anything  that  wlU  bring  your  prices  up.  We  wiU  pay 
your  prices  as  long  as  our  people  are  able  to  live  up  to  the 
American  standard  of  living. 

Oentlemen.  I  think  it  was  manifestly  unfair  for  any  Mem- 
ber to  indirectly  misrepresent  the  views  of  the  President  of 
the  United  States  on  the  question  of  wages. 

With  your  permission  I  will  read  various  official  statements 
of  the  President  on  the  subject.  On  November  22.  1929.  a 
statement  issued  from  the  White  House  said: 

The    President    waa    authorized    by    the    employers    who    were 

E resent  at  the  morning's  conference  to  state  on  their  individual 
ellef  that  they  will  not  Initiate  any  movement  for  wage  redur- 
tlozM.  and  It  was  their  strong  recommendation  that  this  attitude 
should  be  pursued  by  the  country  as  a  whole.  They  considered 
that  aside  from  the  human  considerations  Involved,  the  consum- 
ing power  of  the  country  wUl  thereby  be  maintained. 

The  President  was  also  authorized  by  the  representatives  of 
labor  to  state  that  in  their  Individual  views  and  as  their  strong 
rscommendatlon  to  the  country  as  a  whole,  that  no  movement 
beyond  those  already  in  negotiation  should  be  initiated  for  in- 
creass  at  wages,  and  that  every  cooperation  should  be  given  by 
labor  to  Indtistry  and  the  handling  of  Its  problems. 

The  purpose  of  these  declarations  la  to  give  assxirance  that  con- 
flicts should  not  occur  dvirlng  the  present  situation  which  will 
affect  th«  continuity  oX  work,  and  thus  to  maintain  stability  of 
employment. 

I  Here  the  gavel  feU.] 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaOUARDIA.  President  Hoover  on  December  23. 
1930.  announced — 

That  the  policy  of  the  Federal  Government  In  connection  with 
the  payment  of  wages  on  Government  contracts  will  be  to  insist 
that  contractors  for  Government  work  shall  pay  tLe  prevailing 
wages  in  their  respective  communities. 

President  Hoover  In  conunentlng  upon  the  subject,  said  that  at 
the  time  of  the  business  depression  a  year  ago  and  as  a  result  of 
the  White  House  conferences  that  followed  with  business  and 
industrial  leaders,  an  understanding  was  reached  whereby  the 
leadlixg  employers  would  maintain  the  existing  wage  scales.  That 
action,  the  President  said,  has  been  one  of  the  most  constructive 
contributions  made  during  the  business  depression. 

Now,  get  this: 

The  example  set  by  the  business  and  industrial  leaders  was  fol- 
lowed by  the  Government  in  the  maintenance  of  wage  scales,  the 
President  added,  with  one  or  two  minor  exceptions,  which  have 
since  been  corrected. 

This  is  an  authoritative  and  official  statement  right  from 
the  White  House. 
On  October  7.  1930.  referring  to  a  previous  conference: 

The  leaders  of  business  and  industry  undertook  to  do  their 
utmost  to  maintain  the  rate  of  wages.  They  also  undertook  In 
case  of  shortened  employment  to  distribute  work  as  evenly  as 
possible  over  their  regiilar  body  of  employees.  The  leaders  of 
labor  undertook  to  urge  effort  In  production  and  to  prevent  con- 
flict and  dlapute.     The  pubUc  ofllclals  and  the  managers  of  Indus- 
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tries  and  utilities  undertook  to  expand  construction  work  to  mltl- 
(Site  unemployment.  ^.  .  , 

We  have  now  had  nearly  a  year  in  which  to  observe  the  working 
cf  these  arrangements.  These,  the  first  undertakings  of  this  char- 
Meter  in  our  history,  have  been  carried  out  in  astonishing  degree, 
there  are  of  course,  exceptions,  but  in  the  large  sense  our  great 
manufacturing  companies,  the  railways,  utilities,  and  business 
rtousea  have  been  able  to  maintain  the  established  wages.  Employ- 
ers have  spread  their  employment  systematically.  For  the  first 
time  in  more  than  a  century  of  these  recurring  depressions  we 
l^ave  beea  practically  free  of  bitter  industrial  conflict. 

I  We  come  now  to  April  3.  1931: 

President  Hoover  was  described  at  the  White  House  April  2 
t0  being  highly  gratified  that  the  Nation's  principal  industries 
Have  been  successful  during  the  period  of  the  economic  depression 
in  keeping  up  existing  wage  scales. 

This  statement.  In  effect,  was  made  on  behalf  of  President 
I>oover  when  his  attention  was  called  on  April  2  to  published 
altatemerts  that  he  waa  understood  to  be  apprehensive  over  the 
apparent  determination  of  some  industries  to  forcj  the  wage  level 
down.  The  administration,  it  was  explained,  has  con.stantly  advo- 
dated  the  maintenance  of  existing  wage  scales.  The  President  waa 
^Id  to  feel  that  the  leading  industries  have  stood  by  In  raalntaln- 
i|ig  thes)!  wage  scales. 

As  a  nssult  of  conferences  President  Hoover  had  with  representa- 
tive bias  n ess  men  there  h.-vve  been  no  strikes,  no  general  wage  re- 
ductions, and  no  social  disorders.  It  was  said.  The  period  of  busi- 
ness depression  had  been  unique  in  this  matter.  It  was  added. 

On  July  29.   1931.  the  following  official  statement  was 

issued  from  the  White  House: 

No  member  of  the  administration  has  expressed  the  view  or  holds 
t|he  view  that  the  policy  of  the  administration  In  advocating  main- 
tenance of  wages  should  be  changed.     It  has  not  been  changed. 

On  S«;ptember  24.  1931.  only  a  few  months  ago: 

Despite  announcements  of  wasre  cuts  In  the  steel  and  other 
tndustrl(?s.  President  Hoover's  anxiety  to  maintain  American  stand- 
ards of  living  Is  unaltered  and  has  been  con.slstent.  It  was  stated 
^n  his  b-shalf  September  23  at  the  White  House. 

This  is  the  latest  statement  that  has  come  on  the  subject. 

Gentlemen,  let  me  appeal  to  the  Representatives  coming 
from  rural  districts  that  this  insidious  propaganda  to  reduce 
tpages  is  sent  out  in  your  districts,  not  by  your  friends  but 
ty  your  enemies,  who  want  to  tear  down  your  prices,  just  as 
they  are  trying  to  tear  down  the  wage  scales  in  the  indus- 
[  trial  centers. 

j  There  is  another  thing  that  is  necessary.  All  this  propa- 
1  ganda  and  all  this  efifort  have  had  a  tendency  to  lower  the 
1  biorale  in  the  Government  service.  I  think,  in  addition  to 
the  statement  made  by  our  colleague  from  New  York  [Mr. 
Bnixl]  that  there  would  be  no  consideration  of  salaiy  reduc- 
tion at  this  time,  that  the  employees  of  the  Government 
should  know  so  that  they  may  remain  secure,  that  we  will 
not  permit  this  attack  to  tear  down  the  wage  scale  now  exist- 
ing to  succeed.  In  this  way  we  will  keep  up  the  (efficiency 
and  the  morale  of  every  bureau  of  the  Government  service. 

Mj.  EIATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  EATON  of  Colorado.  Is  it  not  a  fact  that  the  em- 
ployees have  been  subjected,  not  to  a  request  but  a  de- 
mand, that  they  participate  in  financing  charity  funds, 
contributions  to  community  chests,  to  the  extent  of  2  to  4 
per  cent  of  their  salaries? 

Mr.  LaGUARDIA.  Certainly;  and  what  we  should  do  is 
to  remove  the  necessity  of  any  class  of  the  citizenry  of  the 
country  being  forced  to  submit  to  public  or  private  charity; 
we  should  legislate  constructively  to  create  a  spread  of  em- 
ployment to  meet  existing  machinery  and  modem  methods 
of  production.     [  Applause.  1 

The  Clerk  read  as  follows: 

PRINTING   AND    BINDING 

For  all  printing  and  binding  for  the  Department  of  Agricul- 
txire,  including  all  of  its  bureaus,  offices,  institutions,  and  serv- 
ices lo<:ated  in  Washington,  D.  C,  and  elsewhere.  $925,000, 
Lncludir.g  the  Annual  Report  of  the  Secretary  of  Agriculture,  as 
requirec.  by  the  act  approved  January  12,  1895  (U  S.  C,  title  44, 
sees.  Ill,  212-220,  222,  241,  244,  257),  and  in  pursuance  of  the 
Joint  Resolution  numbered  13,  approved  March  30,  1906  (D.  S.  C, 
title  44.  sees.  214.  224).  and  also  Including  not  to  exceed  $250,000 
for  farmers'  bulletins,  which  shall  be  adapted  to  the  interests  of 
the  people  of  the  different  sections  of  the  country,  an  equal  pro- 
portion of  four-fifths  of  which  shall  be  delivered  to  or  sent  out 
under  tae  addressed  franks  furnished  by  the  Senators,  Representa- 


tives, and  Delegates  in  Ctongreas.  as  they  shall  direct,  but  not  In- 
cluding work  done  at  the  field  printing  plants  o^  the  Weather 
Bureau  and  the  Forest  Service  authorized  by  the  Joint  Committee 
on  Printing,  In  accordance  with  the  act  approved  March  1,  1919 
(U.  S.  C.  title  44.  sees.  111.  220). 

Mr.  HOGG  of  India.ia.    Mr.  Chairman,  I  offer  the  follow- 
ing amendment. 
"Hie  Clerk  read  as  follows: 

P:ige  7,  line  20,  after  tie  word  "  elsewhere,"  strike  out  the  figures 
-  $925,000  ••  and  Insert  "  |8O0,000." 

Mr.  HOGG  of  Indiana.  Mr.  Chairman.  I  represent  one  of 
the  best  agrricultural  cistricts  in  the  country.  The  farmers 
In  my  district  are  los;ng  their  farms  because  they  can  not 
pay  the  Interest  on  irortgages  and  their  taxes.  This  Con- 
gress, In  forcing  unsolicited  material  on  them  through  the 
Department  of  Agriculture,  Is  not  bettering  their  condition. 
They  do  not  want  to  l)e  tormented  with  such  an  abundance 
of  unsolicited  advice.    They  want  less  taxes. 

If  this  appropriation  would  in  any  degree  help  farmers 
one  iota,  I  would  be  the  last  person  to  oppose  it  or  to  ask 
a  reduction  in  amount.    This  saving  will  injure  no  one. 

During  the  present  \/eek  I  have  received  from  the  farmers 
and  constituents  in  iry  district  hundreds  and  hundreds  of 
letters  saying  that  If  the  Congress  of  the  United  States  has 
any  sympathy  with  thj  farmers  it  will  cut  appropriations  to 
the  least  po.ssible  sum. 

To-day  I  received  u  letter  from  a  man  In  my  district, 
whom  I  regard  as  thr  equal  in  good  judgment  of  anyone, 
in  v.'hich  he  said  that  it  was  time  that  Congress  quit  wasting 
money  on  unnecessary  publications  and  the  money  they  had 
expended  on  certain  publications  was  an  insult  to  the  in- 
telligrence.  I  want  to  say  to  you  that  this  wasted  money 
is  galling  the  people,  especially  to  see  hundreds  of  tliousands 
of  dollars  annually  wasted  in  this  way. 

Here  is  a  sample  fiom  another  department.  They  pur- 
chased 14  Majestic  ndios  on  a  flimsy  pretext,  spending 
tax  money  contribute* i  by  a  patient  people.  We  sit  her« 
gossiping  with  each  o.her  and  appropriating  more  money. 
The  farmers  of  Indiaxa  will  appreciate  it  if  we  reduce  this 
appropriation.  The  s  ?rvice  is  unnecessary  in  such  unso- 
licited abundance.  Ajuiculture  will  appreciate  it  more  if 
we  will  conserve  the  finances  of  the  Nation.  They  do  not 
want  the  great  numb<;r  of  agricultural  publications  which 
are  sent  out  in  vast  qvumtities,  most  of  whicli  are  never  read. 
We  can  serve  the  peoole  of  this  Nation  if  we  wiU  make  a 
15  per  cent  reduction  n  this  item.  Already  this  committee 
has  poured  down  the  rat  hole  $17,000,000  to  combat  the 
corn  borer;  and  the  corn  borer  is  still  with  us.  Much  of 
the  $17,000,000  was  wasted.  In  face  of  the  fact  that  the 
per  capita  tax  in  the  United  States,  local,  State,  and  na- 
tional is  $100,  it  is  t  me  that  we  serve  the  taxpayers  of 
the  country.  Let  us  cut  out  useless  and  unnecessary 
appropriations.  No  person  in  the  United  States  will  be 
injured  by  this  cut  anc.  a  huge  sum  will  be  saved.  Farmers 
will  still  have  more  ]mblicat.ons  than  they  want.  [Ap- 
plause.] 

Mr.  SIMMONS.  Mr.  Chairman,  my  friend  from  Indiana 
[Mr.  Hogg]  has  raised  a  question  that  I  expect  to  present 
to  you  in  a  little  diff«;rent  form  later  on.  in  a  motion  to 
recommit.  I  hardly  a^Tee  with  him  at  all  in  what  he  said. 
I  have  attempted  to  reduce  the  total  of  this  bill.  We  have 
succeeded  in  reductions  that  I  suggested  to  the  amount  of 
almost  half  a  million  dollars.  I  expect  to  propose  later  on 
net  reductions  of  a  quarter  of  a  million  dollars  more  in 
tliis  biU.  but  I  do  not  propose  to  take  it  from  those  services 
that  the  Department  of  Agriculture  actually  renders  to 
the  farmer.  I  do  not  know  what  experience  my  friend  from 
Indiana  has  had,  but  I  have  never  sent  out  an  Agricultural 
Yearbook  except  upon  request  from  some  one  in  my  district 
who  asked  for  it.  and  I  have  never  in  any  one  year  been 
able  to  supply  the  requ  ists,  without  going  to  my  city  friends 
on  the  floor  of  the  House  and  getting  yearbooks  from  them 
in  order  to  send  them  out.  I  have  sent  out  as  high  as 
100,000  agricultural  bLlletins  a  year,  into  my  district,  and 
not  one  of  them  except  upon  the  request  of  a  farmer  that 
wanted  it. 


I  do  not  propose  that  the  Congress  shall  cut  off  that  sort 
of  senice  to  our  people.  The  high  schools  in  my  district 
will  take  every  bulletin  that  you  will  let  me  have  to  send 
to  them.  The  high  schools  in  my  district  will  take  every 
Agricultural  Yearbook  that  the  gentleman  can  give  me 
and  that  my  city  friends,  in  addition,  can  give  me.  If  you 
want  to  cut,  you  will  have  an  opportunity  before  the  bill 
is  passed  to  make  a  material  cut  by  cutting  off  some  of  the 
salaries  of  people  who  work  in  the  department  here  In 
Washington.  I  have  back  there  on  my  desk  three  pages  of 
spending  agencies.  Itemized  in  this  bill,  where  they  have  not 
taken  a  reduction  of  one  cent  In  their  salary  personnel  In 
Washington,  and  where  they  have  not  taken  a  reduction  of 
one  cent  In  their  contingent  expenses,  except  those  the  com- 
mittee compelled  them  to  take.  One  item  of  service  to 
the  farmer  is  cut  42  per  cent,  yet  the  item  to  maintain  the 
grounds  and  greenhouses  of  the  DepartiHent  of  Agriculture 
in  Washington  Is  not  cut  one  nickel.  I  suggest  to  the  gentle- 
man from  Indiana  that  In  this  bill  we  continue  the  ex- 
penditures that  are  going  directly  to  aid  the  farmers  of  the 
country,  and  which  they  want,  and  make  our  retrench- 
ments In  these  activities  here  in  the  Capital  City. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SIMMONS.    Yes.  sir. 

Mr.  HOGG  of  Indiana.  Does  the  gentleman  from  Ne- 
braska seriously  think  that  cutting  this  Item  15  per  cent 
will  rob  anyone  who  wants  to  secure  Information  from  any 
of  these  documents — not  yearbooks? 

Mr.  SIMMONS.  Yes;  because  I  know  just  exactly  where 
they  will  cut.  They  will  cut  on  those  Items  they  know  the 
Congressmen  will  hear  about.  They  will  cut -on  those  things 
that  we  get  and  send  to  our  people,  knowiiig  that  those  will 
be  the  Items  more  easily  restored  later  on. 

Mr.  HOGG  of  Indiana.     Oh.  no;   they  can  not. 

Mr.  SIMMONS.  Oh.  yes;  they  can,  because  that  item 
the  gentleman  expects  to  cut  is  made  up  of  some  43  differ- 
ent breakdowns.  I  pointed  out  in  the  hearings  and  in  my 
statement  the  other  day  on  the  floor  that  they  are  cutting 
now  in  those  services  they  render  the  field,  but  they  do  not 
propose  to  have  any  cut  in  the  stationery  appropriation  of 
the  department 

Mr.  COLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  COLTON.  I  am  in  sympathy  with  what  the  gentle- 
man from  Nebraska  LMr.  Simmons]  is  saying.  In  the  break- 
down of  the  item  of  $925,000,  will  a  part  of  it  be  used 
for  the  publication  of  bulletins,  or  is  the  amount  for  bulle- 
tins limited  to  the  $250,000  provisicm  on  page  8? 

Mr.  SIMMONS.  A  pjart  of  this  is  to  be  used  for  reprint- 
ing farmers'  bulletins  under  the  set-up  that  came  to  us 
from  the  Budget  calling  for  $950,000.  We  cut  that  amount 
by  $25,000.  They  expect  to  use  $174,000  for  the  reprinting 
of  certain  farmers'  bulletins. 

Mr.  COLTON.  I  can  use  more  buUetins  than  I  can  get. 
and  I  send  them  out  only  on  regular  requests. 

Mr.  SIMMONS.  And  $29,000  for  printing  new  farmers' 
bulletins.  The  item  for  printing  the  Agricultural  Yearbook 
is  not  carried  under  this  head. 

Mr.  HOLADAY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  am  inclined  to  agree  with  the  gentleman  from 
Indiana  [Mr.  Hogg].  Briefly  I  shall  state  my  experience  in 
my  own  district.  When  I  came  to  Congress  eight  years  ago. 
I  sent  out  to  all  the  voters  of  my  district  a  list  of  agricul- 
tural bulletins  with  the  customary  letter  printed  on  the  back 
of  those  lists.  I  received  requests  equal  to  about  one-half  of 
1  per  cent  of  the  number  of  the  lists  I  sent  out.  Four  years 
later  I  sent  out  similar  lists  to  the  farmers  alone  in  my  dis- 
trict and  kept  accurate  check  on  the  requests  I  received,  and 
they  amount  to  a  httle  less  than  2  per  cent  from  the  farm- 
ers of  my  district.  I  fully  agree  with  the  gentleman  from 
Indiana  that  there  Is  a  feeling  throughout  the  country  that 
not  only  in  the  Agricultural  Department  but  in  all  of  the 
other  departments  we  are  wasting — and  I  use  the  word 
"  wasting  "  advisedly — thousands  and  miUions  of  dollars  on 
publicatio&s  that  are  never  used  and  are  not  desired  by  the 
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people,  and  which,  when  received  by  them,  only  tend  to  ag-  | 
gravate  them  and  recall  to  their  minds  in  a  more  vivid  way 
their  own  distress,  and  the  waste  of  our  Government.  I  be- 
lieve that  we  can  cut  this  appropriation  in  the  amount  pro- 
posed by  the  gentleman  from  Indiana  without  in  any  way 
Injuring  the  farmers  of  our  country.  Therefore,  I  favor  the 
amendment. 

Mr.  MANLOVE.    Mr.  Chairman,  I  move  to  strike  out  the 

last  two  words. 

Mr.  Chairman.  I  .-ise  in  opposition  to  this  amendment 
which  would  tend  to  limit  the  agricultural  publications 
known  as  "Agricultural  Bulletins." 

Of  course.  I  do  not  know  what  conditions  prevaU  in  any 
other  agricultin-al  district  throughout  the  country,  but  I 
know  there  Is  a  demand,  and  a  growing  demand,  among  the 
fanners  of  my  district  for  more  information  on  the  subject 
of  agriculture,  as  distributed  through  tlie  agricultural  bulle- 
tins. There  has  never  been  a  year  since  I  have  been  in  Con- 
gress that  it  has  not  been  necessary  for  me  to  call  upon  my 
city  friends  to  furnish  me  additional  agricultural  bulletins 
in  order  to  supply  the  requests  which  I  receive  for  agricul- 
tural bulletins.  As  far  as  the  Agricultural  Yearbook  is  con- 
cerned. I  have  annual  requests  for  approximately  5,000  Agri- 
cultural Yearbooks  from  up-to-date  reading  farmers  in  my 
district.  I  have  now  a  delayed  list  of  500  applications  for  a 
pubUcation,  a  splendid  publication,  known  as  "  Diseases  of 
Cattle." 

Speaking  for  the  agricultural  section  of  the  country,  which 
I  have  the  honor  to  represent,  I  say  that  the  Government 
does  not  expend  any  money  in  any  manner  which  comes 
nearer  placing  the  people  of  my  district  in  touch  with  that 
thing  which  they  call  "  government  "  than  the  money  they 
spend  for  agricultural  bulletins,  the  farmers'  yearbook,  and 
the  Diseases  of  Horses  and  Cattle. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  MANLOVE.     I  yield. 

Mr.  BLANTON.  The  plates  for  the  publication  of  the 
book  known  as  the  Diseases  of  Cattle  and  also  the  com- 
panion book  Diseases  of  the  Horse  are  in  the  Printing  OfBce 
now  intact.  The  only  cost  to  the  Government  for  furnish- 
ing a  new  edition  of  that  book  would  be  the  actual  printing 
and  paper.  There  was  an  amendment  offered  last  year  by 
my  friend  from  Texas,  the  chairman  of  the  Committee  on 
Agriculture,  Mr.  Jones,  and  passed,  providing  for  a  new 
edition,  but  it  was  finally  stricken  out  in  conference.  The 
gentleman  can  do  no  better  work  than  to  get  such  a  proposi- 
tl<Mi  passed  in  this  Congress.  I  have  an  envelope  full  of  re- 
quests frcan  all  over  western  Texas  for  those  books.  I  think 
they  are  of  great  value. 

Mr.  MANLOVK  I  will  say  to  the  gentleman  from  Texas 
[Mr.  Blantow]  that  I  should  be  very  glad  to  join  with  any 
number  of  Members  similarly  situated  to  bring  about  the 
enactment  of  a  further  appropriation  which  will  provide  a 
further  number  of  the  publications  Diseases  of  Cattle  and 
Diseases  of  Horses.  My  answer  to  some  of  those  who  are 
not  familiar  with  the  situation  who  claim  there  are  already 
down  in  the  folding  room  a  great  pile  of  those  books  that 
they  are  not  to  my  allotment.  My  allotment  has  been  ex- 
hausted, and  if  my  city  friends  will  supply  them,  well  and 
good  but  I  should  like  to  see  this  appropriation  continued. 
and  a  further  appropriation  for  a  new  edition  of  these 
books. 

[Here  the  gavel  feU.1 

Mr.  ADKINS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  sentence. 

Mr.  Chairman.  I  represent  a  very  large  agricultural  dis* 
trict.  and  with  reference  to  these  farm  bulletins,  they  are 
never  sent  out  except  upon  request.  About  a  week  ayo  I 
received  a  notice  that  my  supply  was  overdrawn,  and  it  wasi 
necessary  for  me  to  get  some  of  my  city  friends  to  let  me' 
have  40.000  bulletins  to  meet  the  demand.  { 

E\'er7  high  school  in  my  district  teaches  agriculture.  Thej 
Itflncipal  of  every  agrlcultxiral  school  writes  me  for  20  or  301 
bulletins  of  different  kinds,  which  are  described,  to  use  inj 
the  schools.  This  morning  on  my  dedc.  and  every  otheri 
morning,  there  are  three  or  four  or  five  or  a  doisen  men 


writing:  in  wanting  a  particular  bulletin.     There  were  five 
this  m<jrning  from  farmers  aTid  one  from  a  higli  school. 

These  are  times  when  the  farmer  is  takin?  advantage  of 
everything  he  can,  employing  every  up-to-date  method  ha 
can  think  of,  to  lessen  the  cost  of  production:  in  otii?r  words, 
to  get  out  of  his  labor  as  much  as  possiblf^.  Tlie  farmers 
in  my  district  are  looking  for  the  most  up-to-date  means 
of  proiecuting  all  their  activities.  Necesi;arily  they  have 
taken  i.n  interest  in  this  proposition.  They  want  to  zes  what 
it  will  do  for  them:  I  do  not  know  what  the  experience  of 
other  Members  of  the  House  is:  but  as  far  as  I  am  concerned, 
I  would  like  very  much  to  have  my  quota  increr..sed.  In 
fact.  I  have  to  do  it  through  the  generosity  of  som.e  of  my 
friends  who  reside  in  the  cities  and  who  do  not  have  as 
large  demands.  I  am  always  willing:  to  cis.-=ign  something 
to  them,  for  which  there  is  no  demand  in  my  district;  but 
I  am  i-ery  much  surprised  to  learn  that  from  an  agricul- 
tural district  there  is  not  a  demand,  such  as  there  is  in  my 
districl.  for  this  information,  both  for  the  yearbook  and  for 
the  bulletins. 

I  am.  compelled  to  do  a  great  deal  of  trading  around  to 
get  enough  copies  of  the  yearbook  to  an>'^^•here  near  meet 
the  demand.  I  think  it  would  be  a  mistake  to  try  to  econo- 
mize upon  a  thing  in  which  there  is  so  much  interest 
manifested  as  in  these  bulletins  and  in  the  yearbook. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  ADKINS.     I  yield. 

Mr.  BLANTON.  There  are  scores  of  the.se  bulletins  which 
have  no  value  whatever.  If  w«  could  stop  the  editing  of 
new  ones  and  stop  the  publication  of  the  ones  which  have  no 
value,  we  could  economize  a  great  deal,  as  is  attempted  by 
my  friend  the  gentleman  from  Indiana  [Mr.  Hogg].  I  will 
state  that  last  year  my  office  mailed  out  approximately 
90,000  bulletins  to  the  farmers  of  my  district.  It  was  of 
great  value,  but  there  were  not  over  10  different  ones  which 
were  especially  called  for.  Out  of  the  hundreds  that  are 
printed  there  are  only  a  small  per  cent  of  them  that  are 
worth  while. 

Mr.  ADKINS.  Well,  I  will  ask  the  gentleman  not  to  make 
a  speech  on  my  time. 

'  Now.  as  to  who  will  determine  what  are  valuable  and 
what  are  not,  those  that  may  not  be  of  any  interest  to  the 
farmers  in  my  district  at  all  may  be  of  great  interest  to 
some  of  the  people  in  the  cities  in  my  district.  Some  people 
of  my  district  check  a  bulletin  that  no  farmer  ever  thinks  of 
checlcing  and  sending  in  here.  I  do  not  know  who  we  could 
call  upon  to  determine  what  scientific  information  should 
be  printed  by  the  Government.  That  is  a  new  point  to  me, 
but  I  take  it  that  all  of  these  bulletins  are  of  interest  to 
somebody. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  of  course  this  is  a  time 
when  a  fellow  does  not  run  any  risk  by  talkin^i  economy 
and  asking  that  appropriations  be  cut,  but  the  men  worth 
while  in  this  Congress  are  those  with  discriminating  minds, 
who  will  cut  out  unnecessary  appropriations  and  stand  for 
those  that  are  necessary. 

Let  us  take  the  item  under  consideration,  the  item  which 
the  gentleman  from  Indiana  moves  to  decrease.    Just  a  few 
years  ago  the  Department  of  Agriculture  found  it  was  six 
years  behind  in  its  printing  and  binding.     This  Congress 
I  gradually  increased  that  appropriation  year  by  year  in  order 
to  try  to  catch  up  and  become  current  in  printing  and  bind- 
1  ing.    In  1931  the  amount  was  $942  000.  and  in  1932  we  ap- 
!  propriated  $1,000,000  in  order  to  try  to  catch  up.    Although 
I  the  department  has  not  causht  up,  we  are  starting  on  the 
'  down  grade,  merely  because  the  country  needs  economy. 
;  We  ha\*e  proposed  that  some  of  this  printing  wait  a  while. 
The  Budget  reduced  this  appropriation  of  $1  000.000  for  last 
year  by  $vS0.000,  and  your  committee  further  reduced  it  by 
$25,000.  notwithstanding  the  fact  that  the  department  is 
}  five  years  behind  on  some  of  its  publications,  like  soil  sur- 
veys.   In  addition  to  this,  the  Congress  passed  a  half  holiday 
,  for   Government   employees,   which    increased   the   cost    of 
i  printing,  and  if  the  amount  is  further  reduced  there  will  be 
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many  very  valuable  pablications  that  can  not  be  printed  at 
all  and  we  will  get  fa  ther  behind. 

Oh,  gentlemen,  whst  is  the  use?  We  make  appropriation 
after  appropriation  cirecting  this  department  to  make  a 
scientific  research  into  some  agricultural  problem  in  order 
that  we  may  keep  atreast  with  the  world.  Now,  what  is 
the  use  of  appropriating  for  such  research  if  you  are  not 
going  to  publish  the  results  of  it? 

I  hope  the  committee  will  vote  down  the  amendment, 
because  the  deisartn:  ent  can  not  stand  it  and  operate 
efficiently. 

Mr-  KVALE.    WUl  the  gentleman  jneld? 
Mr.  BUCHANAN.     ]   yield. 

Mr.  KVALE.  Is  it  not  true  that  the  Department  of  Agri- 
culture, to  begin  with  took  a  more  drastic  cut  than  any  of 
the  other  department.'  ? 

Mr.  BUCHANAN.  Absolutely.  A  great  deal  more  drastic 
cut. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  in  sympathy  with 
the  purpose  and  object  of  the  gentleman  from  Indiana  to 
cut  expenses.  I  think  all  of  us  arc.  and  I  think  it  is  a  laud- 
able purpose;  but  we  ought  to  retrencli  by  restricting  the 
publication  of  buUetiiiS  that  have  no  value  and  not  make 
a  general  sweeping  reduction  in  all  of  them,  so  as  to  keep 
tho.sc  that  are  of  vslue  from  being  published  and  dis- 
tributed. 

Mr.  BUCHANAN.     Will  the  gentleman  yield? 
Mr.  BLANTON.     I  j  leld. 

Mr.  BUCHANAN.  iKjes  not  the  gentleman  think  it  would 
be  a  better  policy  for  the  committee  to  go  into  these  sub- 
jects and  study  them,  directing  a  research  to  be  made,  and 
then  there  could  be  n-)  question  about  useless  publications? 
Mi-.  BLANTON.  That  is  a  splendid  idea,  and  I  agree  with 
the  gentleman.  All  of  these  bulletins  should  be  investigated, 
and  pubhcation  of  the  useless  ones  should  be  stopped.  We 
should  not  spend  any  money  for  the  purpose  of  paying  so- 
called  experts  to  edit  new  bulletins  unless  it  has  been  fully 
determined  that  they  are  of  real  value. 

This  past  year  was  ii  good  crop  year  in  my  district,  not- 
withstanding that  prices  would  hardly  pay  for  gathering. 
The  farmers  had  spier  did  gardens,  and  they  raised  lots  of 
foodstuff.  I  sent  out  bulletins  on  canning  frints  and  vege- 
tables, on  canning  meai5,  on  preserving  in  the  home  of  fruits 
and  vegetables  and  meats.  I  sent  them  to  many  farmers 
througliout  my  district.  To-day  they  have  more  to  eat  in 
their  pantries  than  the./  ever  had  before  for  10  years.  They 
have  learned  how  to  save  their  fruits  and  vegetables,  and 
they  have  learned  how  to  put  away  meat  for  the  winter 
months.  So  some  of  these  bulletins  have  been  of  great  help 
to  them.  They  have  helped  them  in  that  they  now  know 
how  to  put  away  supplies  and  keep  them  in  good  shape, 
so  that  when  a  drought  comes  or  they  have  a  bad  crop  year 
they  will  still  have  plenty  to  eat  in  their  pantries. 

There  have  been  about  10,  16,  or  possibly  20  of  these 
various  bulletins  that  my  constituents  have  called  for.  You 
take  the  bulletin  on  fitting  blouses.  It  is  a  great  help  to 
lots  of  the  young  ladies  Living  on  the  farms.  It  assists  them 
in  their  sewing.  Then  there  is  the  bulletin  on  how  to  bake 
bread.  Is  there  any  new  way  now  for  making  bread  that  is 
better  than  the  way  that  was  used  10  years  ago?  Yet 
every  few  years  they  have  got  to  have  a  new  bulletin  on 
how  to  make  bread.  They  can  not  get  any  better  bulletin 
than  they  had  10  years  ago  on  how  to  bake  bread.  It  is  a 
good  bulletin.  I  send  it  to  my  constituents  all  through  my 
district,  and  they  say  it  Is  of  great  value.  But  there  are 
hundreds  of  these  bulletins  the  publication  of  which  ought 
to  be  stopped. 
Mr.  COCHRAN  of  Missouri.  Will  the  genUeman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  wonder  whether  the  gen- 
tleman's district  has  found  any  use  for  that  wonderful  bul- 
letin prepared  by  the  experts  of  the  Department  of  Agri- 
culture telling  you  all  about  chiggers  and  chigger  bites. 

Mr.  BLANTON.  The  gentleman's  question  indicates  to 
me  that  he  is  not  a  fisherman.  If  he  were  a  disciple  of 
Liaak  Walton,  he  would  know  the  value  of  that  bulletin. 


Now.  bureaus  are  coming  to  our  committee  saying  that 
they  want  to  print  their  pubhcations  in  private  printing 
plants;  that  it  costs  them  40  per  cent  more  in  our  Govern- 
ment printing  plant  to  print  their  pubhcations  than  in  pri- 
vate printing  plants.  If  that  is  so,  we  ought  to  overhaul  our 
Public  Printing  Office. 

Why,  it  has  not  the  overhead  that  private  plants  have. 
It  does  not  pay  any  rent  or  taxes.  It  has  everything  fur- 
nished to  it  at  Government  wholesale  cost,  and  if  it  can  not 
print  publications  for  our  bureaus  much  cheaper  than  tne 
cost  in  private  printing  plants,  it  ought  to  be  abolished. 
IHere  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.     Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  two  addi- 
tional minutes. 
j      The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
j  gentleman  from  Missouri? 

There  was  no  objection. 
!      Mr.  CAMPBELL  of  Iowa.     Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  CAMPBELL  of  Iowa.  Did  the  gentleman  see  the  bul- 
letin that  said  that  wood  was  a  good  thing  to  burn  in  the 
wintertime  and  that  it  took  the  place  of  coal?     [Laughter.] 

Mr.  BLANTON.  No:  I  did  not:  but  I  do  know  that  out 
in  certain  parts  of  the  district  of  my  distinguished  friend 
from  El  Paso,  Mr.  Thomason,  there  are  places  where  wood 
does  take  the  place  of  coal.  There  are  places  out  there 
that  if  my  friend  were  to  go  down  there  and  was  not 
familiar  with  the  country,  he  might  freeze  to  death,  t»ecau.se 
you  get  your  wood  there  by  digging  under  the  ground  for  it. 
It  is  composed  of  stumps  of  meuquite  and  other  trees,  which 
makes  the  finest  wood  in  the  world.  You  would  not  think 
there  was  any  wood  there  at  all,  but  when  you  dig  in  the 
ground  you  get  very  fine  wood. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yaeld? 

Mr.  BLANTON.     Yes. 

Mr.  COCHRAN  of  Missouri.  I  asked  for  the  additional 
time  for  the  gentleman,  because  I  could  not  let  his  state- 
ment go  urmoticed  that  the  gentleman  from  Missouri  is  not 
a  fisherman.  That  is  my  hobby,  and  I  go  fishing  at  every 
opportunity.  I  go  fishing  many  times  every  summer — and 
further  than  that,  I  catch  fish — but  the  gentleman  from 
Missouri  knows  how  to  keep  away  from  chiggers.  Now  and 
then  they  get  him. 

Mr.  BLANTON.  I  know  exactly  why  the  chiggers  did  not 
bother  the  gentleman  from  Missouri.  [Laughter.]  All  the 
chiggers  I  have  ever  had  anything  to  do  with  were  pro- 
hibitionists and  did  not  imbibe.     [Laughter.] 

Mr.  COCHRAN  of  Missouri.  There  are  some  antii)rohi- 
bitionists  among  the  chigger  family,  some  wayward  sons 
and  daughters,  but  if  they  ever  attack  the  antiprohibit  ionist 
from  Missouri  he  knows  of  a  remedy  always  near,  no  matter 
where  one  is,  Texas  or  Missouri  included,  where  some  medi- 
cine used  sometimes  for  snake  bites  can  be  seciu"ed,  and  I 
assure  the  gentleman  from  Texas  I  have  found  it  valuable 
for  chigger  bites.    I  commend  it  to  my  friend  from  Texas. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  from 
Texas  once  in  a  great  while  gets  to  go  fishing.  When  he 
goes  fishing  he  fishes.  He  will  not  let  anj'thing  bother  him. 
He  pays  no  attention  to  chiggers.  He  is  busy  fishing.  He 
will  not  permit  his  mind  to  be  diverted  to  snake  bites,  hence 
he  needs  to  take  along  with  him  no  remedy — because  it  is 
only  from  water  that  a  fisherman  can  ever  expect  to  catch 
a  fish. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

I  want  to  tell  my  farmer  friends  that  the  Department  of 
Agriculture  and  this  particular  bureau  are  very  considerate 
in  preparing  their  bulletins.  I  have  been  complaining,  and 
unjustly  so.  against  these  farm  bulletins,  and  in  some  in- 
stances where  there  were  demands  made  to  increase  the 
number,  I  objected.  And  what  do  you  suppose  they  did? 
Why,  they  went  out  and  got  up  a  bulletin  that  is  the  most 
popular  bulletin  that  w^as  ever  printed — how  to  make  wine. 
[Laughter.]  It  is  titled  "  How  to  MsUce  Unfermented  Grape 
Juice." 

Mr.  COLTON.    That  is  different. 
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Mr.  LaOUARDIA.  Oh,  yes,  that  is  different,  but  when 
you  turn  to  pages  15  and  17.  they  teU  you  what  not  to  do 
In  order  to  make  wine.  [Laughter.]  You  can  imagine  the 
great  demand  for  this  bulletin  in  my  city. 

80  instead  of  the  Insanitary,  unscientific,  antiquated 
methods  of  malting  wine  in  the  tenement  houses  of  my  dis- 
trict, they  follow  the  instructions  of  the  Department  of 
Agriculture,  and  make  the  choicest  kind  of  wine— as  per 
Instructions.  After  that  there  was  the  greatest  demand  for 
California  grapes  that  you  ever  saw.  So  that  any  time 
around  October  you  may  come  down  into  my  city  and  see 
grapes  coming  in  from  California,  not  by  the  truckload. 
not  by  the  carload,  but  by  the  trainload— thousands  of  cars 
of  grapes.  They  are  brought  into  my  district  and  KnrNEDYs 
district  over  there.  Of  course,  in  the  district  of  my  charm- 
ing colleague  from  Park  Avenue,  they  import  theirs. 
[Laughter.] 

80  we  bring  these  California  grapes  from  Englebright  s 
district— and  do  they  not  come  from  southern  California. 

too? 

Mr.  ENGLEBRIGHT.    Some;  yes. 

Mr.  LaGUARDLA..  No  wonder  those  southern  California 
boys  are  dry.  The  price  of  grapes  has  gone  up  since 
this  Department  of  Agriculture  bulletin  was  published. 
[Laughter.] 

You  will  see  the  grapes  piled  up  in  the  markets  one  story 
high,  and  the  good  citizens  of  my  district  can  go  there  and 
buy  these  grapes,  follow  the  instructions  contained  in  this 
bulletin,  and  make  lawful  wine,  because  it  Is  lawful,  not 
intoxicating  in  fact;  and.  boys,  they  tell  me  it  is  fine  wine 
with  a  most  satisfactory  kick.    [Laughter.] 

Mr,  BLANTON.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  BLANTON.  May  I  ask  the  gentleman  if  the  expert 
who  edited  that  bulletin  did  not  plagiarize  by  not  giving 
the  gentleman  from  New  York  credit  for  pages  17  and  18? 

Mr.  LaGUARDIA.  No;  I  do  not  know  much  about  the 
manufacture  of  the  beverage  at  all. 

Mr.  BLANTON.  I  will  give  the  gentleman  my  allotment 
of  these  bulletins  for  his  district. 

Mr.  LaGUARDIA.  There  is  such  a  demand  for  them  from 
the  gentleman's  own  State  that  the  department  can  not 
meet  it.     [Laughter.] 

Mr.  HOGG  of  Indiana.  Mr.  Chairman,  we  have  gone  far 
afield  from  the  original  subject  matter  under  discussion. 

I  want  to  call  your  attention  to  the  fact  that  the  amend- 
ment which  is  proposed  here  does  not  refer  alone  to  bulle- 
tins and  yearbooks.  It  merely  tends  to  cut  out  some  of 
the  superfluous,  unsolicited,  unnecessary,  and  irritating  stuff 
that  is  sent  out  by  the  Department  of  Agriculture. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  HOGG  of  Indiana.    I  yield. 

Mr.  SIMMONS.  The  amendment  does  affect  the  bulle- 
tins, because  in  the  department's  breakdown  there  is  ap- 
proximately $170,000  for  reprinting  old  bulletins.  This  is 
for  printing  bulletins  the  supply  of  which  has  become 
exhausted  and  for  which  there  are  requests  for  a  new  print. 
Then  it  affects  also  $29,000  for  printing  new  bulletins. 

Mr.  HOGG  of  Indiana.  There  is  not  a  farmer  anywhere 
who  would  be  injured  by  this  saving.  I  am  tired  hearing 
members  say,  "  Oh,  yes;  we  have  cut  the  Budget  5  per  cent 
and  we  must  stand  with  the  committee."  Every  item  should 
stand  on  its  own  merit.  We  ought  to  stop  squandering 
money  and  eliminate  waste.  [Applause.]  I  sksk,  Mr.  Chair- 
man, that  the  amendment  be  again  read. 

The  CHAIRMAN.  Without  objection,  the  Clerk  wiU  again 
report  the  amendment. 

The  Clerk  read  the  amendment. 

The  CHAIRMAN.  The  question  Is  on  adopting  the 
amendment  offered  by  the  gentleman  from  Indiana. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hogg  of  Indiana)  there  were  13  ayes  and  65  noes. 

80  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

There  sh«U  be  printed  as  soon  as  the  maauacript  can  be  prepared 
with  the  necessary  maps  and  Ulustrations  to  accompany  It  a  report 
on  each  soU  area  sxirreyed  by  the  Bureau  of  Chexnlstry  and  Soils, 


iDepartment  of  Agriculture.  In  the  form  of  advance  sheets  bound 
in  paper  covers,  of  which  not  more  than  250  copies  shall  be  for 
! the  use  of  each  Senator  from  the  State  and  not  more  than  1.000 
copies  for  the  use  of  each  Representative  for  the  congressional 
district  or  districts  In  which  a  survey  Ls  made,  the  actual  number 
to  be  determined  on  Inquiry  by  the  Socretary  of  Agriculture  made 
to  the  aforesaid  Senators  and  Representatives,  and  as  many  copies 
for  the  use  of  the  Department  of  Agriculture  as  In  the  Judgment 
of  the  Secretary  of  Agriculture  are  deemed  necessary.  The  total 
congressional  and  department  edition  shall  be  held  for  three  years 
by  the  Superintendent  of  Documents,  who  shall  distribute  the  soU 
surveys  within  the  above  limitations  according  to  the  requests 
of  the  said  Senators.  Representatives,  or  department,  and  at  the 
expiration  of  the  3-year  period  the  residue  of  the  edition  shall  be 
turned  over  to  the  Department  of  Agriculture. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  that  paragraph,  unless  there  is  some  good  reason 
why  it  should  be  included. 

Mr.  BUCHANAN.  I  want  to  say  to  the  gentleman  from 
New  York  that  this  wiU  save  the  Government  between 
twenty-five  and  forty  thousand  dollars.  It  cuts  in  half  the 
sum  that  goes  to  the  Senate  and  the  sum  that  goes  to  the 
House,  and  it  is  not  used  by  them. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  withdraw  the  point 

of  order. 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  and  I  ask  unanimous  consent  that  I  may  proceed 
for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  KETCHAM.  Mr.  Chairman  and  gentlemen,  my  dis- 
tinguished colleague  from  Michigan  [Mr.  Hart]  did  me  the 
unusual  honor  to  pay  me  a  tribute  in  the  opening  paragraph 
of  his  remarks  yesterday.  I  did  not  happen  to  be  in  the 
Chamber  at  that  identical  time  and  so  did  not  hear  what  he 
said.  Had  I  been  here  I  would  have  taken  time  to  acknowl- 
edge  immediately  the  compliment  he  paid  me. 

If  you  will  read  the  first  paragraph  of  his  remarks,  you 
will  get  the  nature  of  the  compliment  he  undertook  to  pay. 

My  colleague  from  Michigan,  like  the  rest  of  us,  believes 
that  in  this  session  of  Congress  we  should  do  the  very  best 
we  can  in  the  way  of  promoting  economy.  At  the  outset 
I  desire  to  take  this  opportunity  of  paying  my  tribute  to  the 
Department  of  Agriculture  for  the  very  substantial  cuts  they 
have  themselves  voluntarily  made  in  the  bill  under  con- 
sideration this  year.  Furthermore  I  approve  the  work  of 
the  subcommittee  in  making  some  additional  cuts  from  the 
Budget. 

Incidentally,  may  I  offer  one  remark,  and  that  is  that 
this  body  is  tremendously  interested  in  agriculture,  and 
that  classification  takes  in  the  largest  personal  membership 
of  the  House,  and  I  am  sure  they  must  have  been  interested 
in  the  oratory  that  has  been  expended  this  afternoon  in  the 
discussion  of  one  very  minor  item  in  one  of  the  lesser  appro- 
priation bills,  so  far  as  the  amount  of  money  is  concerned. 
Let  me  say  to  you  that  if  you  take  the  appropriations  for 
the  Department  of  Agriculture  and  eliminate  therefrom  the 
appropriations  made  for  roads,  that  exactly  2  per  cent  of 
the  expenditures  for  the  Government  for  the  next  year  are 
to  be  on  account  of  this,  the  greatest  fundamental  business 
that  the  country  possesses. 

In  regard  to  the  printing  of  farm  bulletins  about  which 
we  have  orated  for  the  last  hour,  I  think  if  some  mathe- 
matician were  to  get  at  it  he  would  find  that  we  have 
actually  spent  more  money  in  the  time  used  in  the  discus- 
sion of  that  item  than  the  publication  of  the  bulletins 
amount  to  in  one  year.  That  is  the  insignificant  proportion 
of  the  total  amount  of  the  Government  Budget  involved  in 
these  items.  In  the  first  place,  I  make  the  point  that  in 
all  of  our  discussions  those  of  us  who  come  from  the  farm 
sections  ought  to  remember  that,  if  we  are  going  to  cut  and 
economize,  there  are  some  other  places  where  real  econo- 
mies may  be  accomplished.  We  ought  to  think  twice  before 
seriously  limiting  any  activity  of  the  Department  of  Agri- 
culture that  makes  any  contribution  whatever  to  the  farmer. 

To  return  to  the  compliment  paid  me  by  my  good  friend 
from  Michigan  [Mr.  Hart],  a  distinguished  mem.ber  of  the 
Committee  on  Appropriations,  with  reference  to  a  measure 
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that  I  had  a  little  part,  I  believe,  in  writing  into  law;  for 
those  of  us  who  are  interested,  showing  the  demand  for  that 
legislation,  I  might  say  that  I  have  always  been  proud  of 
one  thing  in  connection  with  its  passage,  and  that  is  that 
that  bill  carrying  $1,960,000  passed  at  a  session  of  the 
House  of  Representatives  by  unanimous  consent.  That  will 
indicate  something  in  respect  to  the  interest  in  it.  My 
friend  in  his  remarks  would  rather  lead  one  to  believe  that 
in  tliem  there  was  a  bit  of  censure.  I  do  not  want  to  put  a 
wrong  construction  upon  his  remarks,  but  I  have  the  notion 
that  he  believes  by  the  enactment  of  this  measure  that  a 
little  heavier  tax  burden  was  placed  upon  the  farmers  of 
the  State  of  Michigan.  I  have  taken  the  floor  to  tell  him 
that,  like  many  new  Members  of  Congress  when  they  first 
come  down  here,  anxious  to  accompli-sh  a  thing  that  is 
worthy,  they  sometimes  get  started  off  on  the  wrong  foot. 
I  call  particular  attention  to  the  bill  in  question  and  will 
demonstrate  to  him  exactly  how  the  bill  makes  a  saving  to 
the  farmers  of  the  State  of  Michigan,  himself  among  the 
number,  instead  of  making  an  extra  charge  in  the  taxes 
that  they  pay.  The  bill  provides  in  the  first  instance  that 
$20,000  shall  go  to  every  State  in  the  Union  every  year  for 
the  assistance  of  cooperative  extension  work,  and  that 
$20,000  a  year  does  not  need  to  be  matched  by  the  State. 

Mr.  HART.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KETCHAM.  Let  me  complete  my  statement,  and  at 
the  end  of  it,  if  I  have  not  made  myseK  clear,  I  shall  be 
very  happy  to  yield  to  the  gentleman. 

Do  not  miss  the  point  that  $20,000  goes  to  each  State 
without  what  is  known  in  the  department  as  an  offset,  in 
the  way  of  matching.  In  addition  to  the  $960,000  that  is 
comprehended  in  the  total,  there  goes  over  the  whole  coun- 
try, distributed  according  to  agricultural  population,  $500,- 
000,  which  must  be  matched  by  the  State  by  an  equal  appro- 
priation. AD  well  and  good.  I  presume  likely  that  in  that 
last  statement  my  friend  thought  that  my  action  in  the  bill 
cost  the  State  of  Michigan  a  little  extra  expense.  I  hold  in 
my  hand  a  statement  of  the  appropriations  made  by  the 
Michigan  State  Legislature  for  the  last  year,  and  I  turn  to 
page  699  and  there  find  that  for  the  year  1929  an  appropria- 
tion of  $335,000  was  made.  The  Capper-Ketcham  bill  then 
became  effective. 

If  the  gentleman  will  look  at  a  like  page  in  the  Michigan 
statute  for  1931,  he  will  find  that  the  appropriation  of  $335,- 
000.  to  be  raised  by  the  State  of  Michigan  for  1932  and 
1933  by  a  real-estate  tax  on  its  farmers  and  others,  was 
reduced  by  $85,000.  the  amount  appropriated  being  $250,000 
instead  of  the  $335,000  that  has  been  carried  for  the  last 
few  years.  With  this  decrease  of  $85,000  in  State  taxes  for 
extension  service  it  should  be  noted  that  the  number  of 
agents  increased  from  71  in  1928  to  86  in  1932.  As  they  say 
in  the  Department  of  Agriculture,  let  us  break  that  down 
and  see  how  it  operates  on  my  friend  from  Saginaw  and  on 
myself,  and  every  other  Michigan  Member  of  the  House. 
In.stead  of  adding  a  cent  to  the  ta.xes  of  my  friend  or  myself 
upon  our  real  estate  it  actually  makes  us  a  saving,  because 
the  tax  that  we  pay  is  levied  by  the  State  legislation,  and 
when  it  reduces  the  tax  levy  of  the  State  in  a  single  item 
from  $335,000  to  $250,000.  that  is  a  net  saving  upon  the  real- 
estate  tax  in  the  State  of  Michigan.  When  I  am  through 
with  my  remarks  I  expect  my  good  friend,  who  owns  a  very 
substantial  farm  jointly  up  in  Saginaw  County,  to  come  up 
and  pay  me  what  is  my  due  for  calling  this  to  his  attention. 
The  refund  to  which  he  is  entitled  by  reason  of  the  Capp>er- 
Kctcham  bill  in  lessening  taxes  for  cooperative  extension 
work  in  Michigan  is  54  cents,  and  I  ask  him  to  please  pay  me 
the  54  cents  at  the  conclusion  of  my  remarks.  If  the  gen- 
tleman does  not  care  to  pay  it  now,  any  time  will  be  con- 
venient, but  seriously  I  want  to  drive  home  this  fact,  that 
when  the  Capper-Ketcham  bill  was  written  into  law  it  was 
written  for  the  specific  purpose  of  bringing  relief  to  some  of 
the  communities  who  felt  that  they  could  not  bear  the  bur- 
den of  the  maintenance  of  the  agricultural  agent,  where  they 
desired  the  services  of  that  particular  individual. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired- 
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Mr.  KETCHAM.  Mr.  Chairman,  I  ask  unanimous  consent 
for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  KETCHAM.  I  am  now  glad  to  yield  to  my  friend 
from  Michigan. 

Mr.  HART.  Mr.  Chairman,  I  want  to  say  for  the  benefit 
of  my  friend  that  I  have  been  farming  for  about  40  years, 
and  during  those  40  years'  time  in  farming  I  never  had  any 
service  from  the  Extension  Department.  I  have  requested  it 
only  once.  I  asked  the  man  who  was  in  charge,  the  county 
agent,  paid  for  out  of  these  appropriations,  to  assist  me  in 
determining  what  kind  of  fertilizer  I  should  use  on  this 
farm. 

Mr.  KETCHAM.    If  my  colleague  will  yield 

Mr.  HART.    Oh,  just  a  minute. 

Mr.  KETCHAM.    But  I  yielded  for  a  question. 

Mr.  HART.  Some  one  told  me  that  he  could  be  of  some 
service,  and  so  I  made  that  one  request. 

The  CHAIRMAN.  If  the  gentleman  from  Michigan  I  Mr. 
Hart]  desires  recognition  later,  the  Chair  will  be  glad  to 
yield  to  him.  The  gentleman  from  Michigan  yielded  for  a 
question. 

Mr.  KETCHAM.  I  will  be  glad  to  answer  the  gentleman's 
question,  but  I  do  not  want  the  gentleman  to  use  all  of  my 
time. 

Now,  may  I  pursue  the  line  of  thought  I  was  following? 
I  may  say  that  the  Capper-Keteham  bill,  as  introduced,  was 
designed,  as  I  said  a  moment  ago,  to  assist  the  poorer  com- 
munities of  the  United  States,  where  it  was  felt  that  a  county 
agricultural  agent  was  desired  and  yet  it  was  not  possible 
for  the  people  of  those  particular  communities  to  be  able 
to  match  the  requirement  in  a  financial  way  of  the  Federal 
and  State  governments,  and  consequently  $20,000  was  as- 
signed to  each  State,  which  need  not  be  matched,  in  order 
that  the  48  States  of  the  Union  might  have  that  fund  of 
$20,000  to  go  into  a  situation  just  like  that  and  afford  the 
assistance  that  was  required. 

I  know  it  will  be  said  by  my  friend  that  there  are  commu- 
nities that  do  not  desire  coimty  agricultural  agents.  Par 
be  it  from  me  to  insist  that  any  county  that  does  not  want 
an  agricultural  county  agent  shall  be  forced  to  have  one; 
but,  on  the  other  hand,  when  I  recall  that  something  like 
2,500  of  the  2,800  agricultural  counties  of  the  United  States 
have  agricultural  agents  and  that  the  demand  is  growing 
and  the  service  is  one  of  the  finest  services  rendered  by  the 
Government,  it  seems  to  me,  my  colleagues,  that  my  good 
friend  is  certainly  picking  the  wrong  kind  of  a  situation  to 
direct  his  fight  for  economy  against,  and  I  certainly  want 
to  combat  it  upon  the  theory,  particularly,  that  the  Capper- 
Keteham  bill  imposes  any  additional  tax  upon  the  real 
estate  in  Michigan. 

The  statement  I  made  goes  not  only  for  my  friend  from 
Saginaw  but  for  every  citizen  in  the  State  of  Michigan.  As 
a  result  of  the  enactment  of  that  measure,  I  say  that  the 
cost  of  this  very  valuable  service  to  the  many  jieople  who 
desire  it  is  rendered  less  by  that  bill  than  it  was  previous 
to  that  time. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  STAFFORD.  Can  the  gentleman  inform  the  commit- 
tee as  to  the  average  return  received  by  these  2,500  agricul- 
tural agents  distributed  all  over  the  country?  I  mean  their 
average  compensation  or  fees. 

Mr.  BIETCHAM.  Nothing  is  received  in  fees.  The  ordi- 
nary arrangement  is  that  the  salary  is  paid  jointly  by  the 
Federal,  State,  and  county  governments. 

Mr.  STAFFORD.    But  what  is  that  average  salary? 

Mr.  KETCHAM.  In  a  few  communities  the  farm  bureaus 
make  appropriations  as  well.  Then  the  requirement  is  that 
the  county  which  they  serve  make  provision  for  the  quar- 
ters and  traveling  expenses,  and  generally  about  one-third 
of  the  total  goes  to  the  county,  one-third  to  the  State,  and 
one-third  to  the  Federal  Government. 

Mr.  STAFFORD.  But  what  is  the  average  compensation 
that  those  county  agents  receive? 
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Mr.  KETCHAM.    I  should  say  from  $2,500  to  $3,500. 

Mr.  STAFFORD.     It  is  a  sort  of  sinecure,  then? 

Mr.  HART.  They  run  as  high  as  four  thousand,  do  they 
not? 

Mr.  KETCHAM.  In  some  large  counties  they  may  get 
as  high  a:;  $4,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
Isan  has  again  expired. 

Mr.  HART.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

I  will  continue  the  story.  I  asked  this  county  agent  to 
assist  me  in  determining  what  class  of  fertilizer  I  could  use 
to  advantage  upon  this  farm.  He  gave  me  the  wise  infor- 
mation that  the  best  way  to  find  out  was  to  experiment. 
So  I  have  continued  my  experiments. 

I  will  say  to  you  that  I  am  operating  a  section  and  a 
quarter  of  land,  and  it  is  not  in  red  ink;  that  is  not  due 
to  the  extension  service. 

My  distinguished  friend,  the  gentl»iman  from  Michigan 
IMr.  KbtchamJ.  rather  let  the  cat  out  of  the  bag  in  an- 
swering the  gentleman  from  Wisconsin.  The  gentleman 
said  the  fimds  were  matched  by  the  Farm  Bureau  in  cer- 
tain instances.  A  small  amount  is  paid  by  the  Farm  Bu- 
reau. Those  are  small  institutions  in  the  States,  organized 
by  the  American  Farm  Bureau  Federation,  which,  you 
know,  maintains  a  lobby  in  the  city  of  Washington.  After 
they  once  make  a  small  contribution  to  this  Extension 
Ser\-ice  for  the  paj'ment  of  a  county  agent  they  then  take 
the  oflBce  over,  and  not  only  take  over  the  office  but  they 
take  the  frank  of  this  Congress  over  and  use  it  as  a  prop- 
aganda bureau  to  build  up  their  organizations.  My  dis- 
tinguished friend  from  Michigan  has  led  some  of  these 
forces  in  Michigan.  I  think,  as  president  of  the  Grange.  Of 
course,  these  organizations  are  used  to  build  up  the  farm 
organizations,  and  these  appropriations  are  very  useful. 

During  my  vacation  at  home  during  the  hohdays  two 
delegations  of  farmers  waited  upon  me  and  wanted  to  know 
if  it  was  legal  for  the  county  agent  to  use  Federal  Gov- 
ernment money  and  State  money  without  the  county  co- 
operating. I  told  them  anybody  might  cooperate.  So  they 
get  private  subscriptions.  The  way  they  continue  the  office 
Is  that  the  county  agent  makes  the  subscription  himself  and 
draws  the  Federal  and  State  money.  They  are  able  to  get 
the  State  money  in  the  same  way  they  get  money  through 
Congress,  through  impressing  this  membership,  through 
organization,  that  the  actual  farmer  is  demanding  it. 

I  was  opposed  by  every  one  of  these  organizations  in  a 
district  that  is  normally  40,000  against  my  party,  and  I 
was  elected  by  5.000,  with  every  one  of  those  organizations 
opposing  me,  and  I  ran  upon  the  plain  statement  that  these 
services  were  not  necessary.     [Applause.] 

Mr.  STAFFORD.  Does  the  gentleman  undertake  to  inti- 
mate to  the  committee  that  these  organizations  are  used 
for  political  ends? 

Mr.  HART.  Surely  they  are.  There  is  no  question  about 
it. 

Mr.  STAFFORD.  And  the  Government  of  the  United 
States  is  contributing  to  a  pohtical  organization  for  propa- 
ganda purposes? 

Mr.  HART.  I  have  in  my  office  now  two  copies  of  letters 
sent  out  under  frank.  One  is  a  letter  of  the  American  Farm 
Bureau  Federation  or  the  Michigan  State  Farm  Bureau,  sind 
the  other  is  the  letter  of  the  county  agent  adrisii^  the  farm- 
ers to  join  it. 

That  is  why  I  am  opposed  to  '«>is  kind  of  appropriation. 

[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows  : 

In  all.  paymenta  to  States.  Hawaii.  Alaska,  and  Vorto  Rico  for 
•grtcultural  experiment  stations,  $4,374,000. 

Mr.  06IAS.  Mr.  Chairman.  I  move  to  strike  out  t2ie  last 
word  and  I  ask  unanimous  consent  to  proceed  ttx  19  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Itr.  06IAS.  Mr.  Chairman.  I  rise  on  this  occasion  to 
Invite  attention  to  the  fact  that  under  this  >^"*^^g.  wberehy 


the  Congress  of  the  United  States  is  extending  aid  to  vari- 
ous insular  jpossessions  of  the  United  States,  the  Philippine 
Islands  are  not  included.  K  I  rise,  it  is  not  because  I  have 
a  complaint,  nor  is  it  because  I  am  pleading  for  the  allot- 
ment of  money  for  the  country  which  I  have  the  honor  to 
represent,  but  merely  to  point  out  the  anomaly  of  our  situa- 
tion. Here  we  are  under  the  American  flag.  We  are  appro- 
priating money  for  Territories  under  that  flag,  and  although 
I  could  with  propriety  a.sk  for  the  establishment  of  agrricul- 
tural-experiment  stations  in  the  Philippines,  in  the  same 
manner  as  such  stations  are  established  in  Alaska,  Hawaii, 
and  Porto  Rico,  I  do  not  do  so,  because  I  recognize  that  by 
making  these  allotments  to  these  Territories  it  is  evidently 
the  purpose  of  the  United  States  to  incorporate  them  in 
the  United  States,  and  the  omission  of  the  Philippine 
Islands,  by  the  same  token,  is  proof  positive  that  America's 
rule  in  the  Philippine  Islands  is  only  temporary,  and  that 
she  means  to  free  us  at  the  earliest  possible  date.  [Ap- 
plause.] 

Mr.  Chairman.  I  hold  in  my  hand  a  paper  which  contains 
an  editorial  entitled  "  Philippine  Independence  Again.  Don't 
laugh."  This  editorial  is  evidently  written  in  a  facetious 
spirit.  I  want  to  take  it  seriously,  despite  the  spirit  in  which 
the  editorial  is  written.  I  want  to  read  the  first  two  sen- 
tences of  this  editorial  in  question: 

The  annual  drive  for  Philippine  Independence  is  on  In  Wash- 
ington, causing  our  Filipino  friends  some  worry  for  fear  that  they 
may  get  it. 

Independence  is  about  the  last  thing  the  Filipino  people  want. 

Mr.  Chairman,  it  is  true  that  the  annual  drive  for  Philip- 
pine independence  is  on  in  Washington,  and  I  hope  it  is  on 
every  day  that  the  Philippines  is  represented  in  the  Con- 
gress of  the  United  States.  It  is  a  vital  issue  with  us.  It 
is  a  serious  issue  with  us;  it  ought  to  be  considered  a  major 
issue  in  American  politics  and  in  American  statesmarLship. 
It  is  not  fair  to  the  people  of  America,  it  is  not  fair  to  the 
people  of  the  Philippine  Islands  that  this  matter,  this  prob- 
lem, should  be  treated  in  a  spirit  of  levity. 

Mr.  Chairman,  the  Filipino  people  and  the  Philippine  Leg- 
islature are  spending  money;  they  are  sacrificing  time  and 
energy;  they  are  sacrificins  property  for  the  ideal  of  our 
people.  Just  now  a  Philippine  commission  has  been  sent, 
at  the  behest  of  the  Philippine  Legislature,  to  plead  once 
again  before  the  Congress  of  the  United  States  for  the  early 
redemption  of  America's  pledge,  and  when  I  refer  to  Amer- 
ica's pledge  I  mean  the  promise  that  was  made  in  a  con- 
gressional enactment,  approved  by  this  body  in  1916,  whereby 
the  wliole  world  was  assured  that  America  was  in  the  Philip- 
pine Islands  only  temporarily,  and  that  she  was  to  withdraw 
her  sovereignty  over  those  islands  as  soon  as  a  stable  gov- 
ernment could  be  established  therein. 

Mr.  JONES.     Will  the  gentleman  yield? 

Mr.  OSIAS.  I  yield  with  pleasure  to  the  gentleman  from 
Texas. 

Mr.  JONES.  Would  the  gentleman  be  willing  to  have 
a  plebiscite  of  the  Philippine  people  to  determine  whether  or 
not  they  wanted  independence,  and  let  that  determine  it? 

Mr.  OSIAS.  I  am  glad  that  question  was  asked,  because 
the  Filipino  people,  by  their  legislature,  approved  a  plebiscite 
bill  to  determine  once  for  all  whether  the  Filipino  people 
want€<l  their  independence.  And  do  you  know,  Mr.  Chair- 
man, what  happened  to  that  measure?  Despite  the  fact 
that  \<e  approved  that  bill  in  our  Philippine  Legislature  the 
Governor  General  of  the  Philippine  Islands  vetoed  it.  We 
];>assed  it  over  his  veto  by  a  two-thirds  vote  in  both  houses. 
I  was  a  member,  then,  of  the  Philippine  Senate.  It  was 
next  piresented  to  the  President  of  the  United  States  after 
the  Governor  General  had  vetoed  it,  and  it  was  again  vetoed. 
That  presidential  veto  was  final,  according  to  law,  and  that 
is  the  only  reason  why  the  Philippine  independence  question 
was  not  submitted  to  a  plebiscite. 

Mr,  JONES.  I  just  want  to  say  that  I  was  sure  I  would 
receivi!  that  kind  of  answer  and  I  asked  the  question  in 
order  to  bring  out  that  fact.  Now,  one  further  question. 
Are  tlie  members  of  the  Phihppine  Legislature  elected  by 
the  direct  vote  of  the  people? 
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Mr.  OSIAS.  They  are  aH  elected  by  the  direct  vote  of  the 
people  except  two  members  of  the  Philippine  Senate,  who 
are  appointed  by  the  Governor  General,  by  virtue  of  the 
autonomy  act  of  1916,  and  nine  members  of  the  house  of 
representatives,  who  are  also  appointed  by  the  Governor 
General,  by  virtue  of  that  same  enactment. 

Mr.  JONES.  One  further  question.  What  percentage  of 
the  members  of  that  legislative  l)ody  who  are  elected  by  the 
people  are  opposed  to  independence? 

Mr.  OSIAS.  None;  not  one.  All  of  the  elected  members 
In  both  houses  are  in  favor  of  independence  and  every  one 
of  the  appointed  members  in  both  houses  voted  in  favor  of 
the  resolution  sending  the  Philippine  legislative  commission 
to  plead  for  the  early  redemption  of  Americas  pledge, 
which  my  people  believe  was  made  by  America  in  honor 
and  which  she  will  not  repudiate  in  dishonor.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  wiU  the  Commissioner 
yield  for  a  question? 

Mr.  OSIAS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  h:ive  heard  it  said  this  morning  that 
the  address  made  by  the  speaker  of  the  Hou.se  of  Repre- 
sentatives of  the  Philippines  before  our  committee  of  Con- 
gress was  one  of  the  riost  eloquent  and  unanswerable  ap- 
peals that  has  been  hoard  in  a  long  time  in  Washington. 
Is  he  sent  here  by  authority  of  your  F>eople? 

Mr.  OSIAS.  I  thar  k  the  gentleman  for  his  words  of 
commendation  with  respect  to  the  speaker  of  the  House  of 
Representatives  of  the  Philippines.  He  and  the  other  mem- 
bers of  the  commission  were  sent  here  by  authority  of  our 
legislature.  Apropos  o;  this  question,  I  ask  unanimous  con- 
sent, Mr.  Chairman,  tc  insert  at  this  point  as  a  part  of  my 
remarks  the  official,  categorical,  and  authoritative  state- 
ment of  the  chairman  of  the  Philippine  legislative  commis- 
sion now  in  Washington,  Hon.  Sergio  Osmeiia,  acting  presi- 
dent of  the  senate,  who,  with  Speaker  Manuel  Roxas,  ap- 
peared before  the  He  use  Insular  Affairs  Committee  this 
morning  in  order  to  demonstrate,  once  for  aii,  that  the 
Filipinos  sincerely  denre  their  immediate  independence. 
The  members  of  the  Philippine  commission,  who  represent 
both  political  parties  o '  the  islands,  are  not  here  merely  for 
agitation,  as  stated  in  the  editorial  from  which  I  read,  but 
for  the  sincere  purpose  of  petitioning  the  powers  that  be  in 
Washington  for  a  just,  righteous,  and  permanent  solution 
of  the  American-Philii)pine  question. 

Mr.  BLANTON.  Will  not  the  gentleman  amend  that  re- 
quest by  also  inserting  he  address  by  the  speaker?  I  under- 
stand that  he  probably  will  have  finished  his  address  by  the 
time  the  Record  goes  to  press. 

Mr.  OSIAS.  Speaker  Roxas'  testimony  is  not  yet  com- 
pleted. It  will  be  cont  nued  to-morrow  before  the  Commit- 
tee on  Insular  Affairs.  I  have  asked  permission  to  incor- 
porate Mr.  Osmena's  statement  becau.se  it  is  completed,  and 
I  know  it  comes  withir  the  rules  of  the  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  the  Philippines? 

There  was  no  object!  Dn. 

The  statement  referred  to  follows: 


Mr.  Chairman.  I  appear 
now   In   Washington,   ere; 
mously  approved  by  the 
is  composed  of  the  presic 
pine  Senate,  the  speaker 
representatives,  and  the  i 
the  house  of  representati 
by  the  legislature  jointly 
the  Philippine  Islands  w: 
ment  and  people  of  the 
pendence  to  the  Phllipph 

The  full  text  of  the  res^ 
Concurrent  resolution  crei 

posed  of  three  members 

representatives  to  petitl 

United    States    the    ear 

Philippines 

Resolved  by  the  House  c 
concurring) ,  That  a  comn 
hereby  Is,  created,  compc 
speaker  of  the  hou-se  of  r( 
of  the  senate,  the  majorl 
Babldo;  the  minority  flo 
Montlnola;    and    the    mlr 


on  behalf  of  the  Philippine  commission 
ted  by  a  concurrent  resolution  unanl- 
PhlUpplne  Legislature.  Tlie  commission 
ent  and  acting  president  of  the  Phllip- 
md  the  majority  leader  of  the  house  of 
nlnority  leaders  of  both  the  senate  and 
es.  This  commission  has  been  charged 
with  the  Resident  Commissioners  from 
th  the  task  of  petitioning  the  Govern- 
Jnlted  States  for  the  granting  of  Inde- 
le  Islands  at  an  early  date. 
)lution  to  which  I  referred  Is  as  follows: 
ting  a  committee  of  the  legislature  com- 
of  the  senate  and  three  of  the  house  of 
an  the  Government  and  Congress  oi"  the 
ly    grant    of    the    Independence    of    the 

/  Representatit^es  {the  Philippine  Senate 
Ittee  of  the  legislature  be,  and  the  same 
5ed  of  the  president  of  the  senate,  the 
prescntatlvf  8,  the  president  pro  tempore 
y  floor  leader  of  the  house.  Hon.  Pedro 
3r  leader  of  the  senate.  Hon.  Ruperto 
orlty    floor    leader    of    the    house.    Hon. 


Emillnno  T.  Tlrona.  who  ehall.  Jointly  rrtth  the  Resident  Commis- 
sioners, petition  the  Government  and  Con^cress  of  the  United  States 
for  the  early  granting  of  the  Independence  of  the  Philippines  and 
submit  to  them  from  time  to  time  the  views  of  the  legislature  on 
any  matter  concerning  the  Philippines  under  consideration  by 
the  Government  at  Washington. 

Adopted  November  9,   1931. 

We  desire,  first  of  all.  to  convey  to  the  people  and  Government 
of  the  United  States  a  message  of  good  will.  resi>ect.  and  pratl- 
tude  from  the  people  of  the  Philippine  Islands.  We  fully  appre- 
ciate what  America  has  done  for  us— her  unselfishness,  her  altru- 
ism, her  generosity.  More  than  30  years  apo  she  set  out  In  the 
Philippines  on  a  "unique  adventure."  nobly  conce'ved  and  faith- 
fully carried  out.  to  liberate  a  subject  people.  Thi."*  had  never 
been  attempted  before,  but  so  consistent  has  been  America's  ad- 
herence to  her  noble  pu.rpose  that  her  administration  in  the 
Philippines  has  established  a  new  standard  of  justice  In  the  treat- 
ment of  dependent  peoples.  Readily  casting  a.'slde  the  belief  cur- 
rent among  many  colonizing  nations  that  democracy  can  not 
thrive  in  the  tropics,  she  trained  us  in  the  art  of  self-government. 
Her  success  Is  now  recognized.  No  other  country  under  the 
tutelage  of  another  has  attained  more  substantial  progress  than 
the  Philippine  Islands  during  the  same  period  of  time.  This  la 
the  opinion  of  Impartial  observers.  We  regard  America  as  out 
friend  and  benefactor. 

Our  desire  for  independence  is  age  long.  It  Is  an  Informed, 
intense,  and  sincere  desire.  It  has  been  attested  In  the  course 
of  our  unhappy  history  throughout  our  many  struggles  for  free- 
dom against  Spain.  It  comes  to  use  from  our  forbears.  It  wUl 
go  down  to  our  children  and  those  who  come  after  them. 

Our  desire  for  independence  now,  we  wish  to  make  it  plain,  is 
not  impelled  by  a  feeling  of  hatred  or  dissatisfaction  with  Amer- 
ica, nor  by  a  lack  of  appreciation  of  her  work  In  our  country. 
On  the  contrary,  It  Is  based  on  the  accomplishments  attained 
under  her  guidance  and  tutelage.  It  springs  from  the  Innate 
longing  of  all  nationally  conscious  people  and  from  the  realiza- 
tion that  their  permanent  welfare  and  happiness  will  be  found 
not  In  the  continuance  of  their  union  with  the  United  Slates  but 
In  independence  with  full  opportunity  to  develop  their  own  genivis, 
live  their  o^^-n  life,  and  carve  out  their  own  destiny. 

The  agitation  started  three  years  ago  and  now  carried  on  with 
greater  intensity  to  curtail,  if  not  entirely  to  abolish.  prlvile£;e8 
now  enjoyed  by  the  Philippine  Islands  In  the  American  market  In 
exchange  for  reciprocal  privileges  granted  American  products  and 
manufactures  in  the  Philippines  is  another  reason  which  impels 
the  Filipinos  to  Insist  upon  a  definite  and  early  settlement  of  their 
problem.  This  agitation  has  cast  a  cloud  of  uncertainty  over 
Philippine  economic  conditions  and  is  checking  our  development. 
No  new  Investments  are  possible  while  this  uncertainty  exists. 

The  proposal  to  exclude  the  Filipinos  from  the  United  States 
adds  difficulty  to  the  present  situation.  This  movement  can  not 
but  alarm  the  people  of  the  Philippine  Islands  and  fill  their  hearts 
with  doubts  and  misgivings  as  to  their  future. 

These  new  problems  can  not  be  solved  piecemeal.  They  are  part 
and  parcel  of  the  Philippine  question  and  can  only  be  settled 
satisfactorily  with  the  settlement  of  the  main  question  of  Inde- 
pendence. 

The  views  of  the  Filipino  people  were  formally  expressed  in  the 
independence  memorial  unanimously  approved  by  the  legislature 
on  September  24.  1931,  on  the  occasion  of  the  visit  of  the  honor- 
able the  Secretary  of  War  of  the  United  States  to  the  Philippine 
Islands.     The  memorial  reads  as  follows: 

"  We.  the  members  of  the  Philippine  Legislature,  In  Joint  ses- 
sion assembled,  for  ourselves  and  In  behalf  of  the  Filipino  people, 
do  hereby  reiterate  our  petition  for  the  immediate  and  complete 
political  separation  of  the  Philippine  Islands  from  the  United 
States.  Our  desire  for  liberty  was  repeatedly  manifested  In  the 
course  of  our  history  throughout  our  many  struggles  for  political 
emancipation  culminating  in  the  establishment  of  the  Philippine 
Republic.  We  lost  our  independence  because  of  the  superior  force 
of  America.     We  expect  to  regain  It  because  of  her  plighted  word. 

"  We  acquiesced  In  American  rule  when  we  were  assured  that 
she  came  not  as  a  conqueror  but  as  a  liberator.  In  all  good  faith 
we  relied  on  her  promise  made  through  her  highest  executive 
officials  and  confirmed  by  the  Congress  of  the  United  St.Htes  when 
It  declared  that  the  Independence  of  the  Philippine  Islands  shall 
be  granted  upon  the  establishment  of  a  stable  government.  Thia 
condition  having  been  fulfilled,  the  Filipino  p>eopie  rightfully 
expect  that  their  Independence  wlU  be  recognized  without  any 
further  delay. 

"  Practical  considerations  also  Justify  this  urgent  desire  for  Im- 
mediate separation.  The  present  movement  to  exclude  Filipinos 
from  the  United  States  is  giving  rise  to  friction  and  misunder- 
standing. The  manner  In  which  the  campaign  is  being  conducted 
can  not  but  arouse  among  the  Filipino  people  a  feeling  that  It  la 
Impelled  by  other  than  purely  economic  motives.  Even  at  the 
present  time  It  Is  not  safe  for  Filipinos  In  some  parts  of  the 
United  States  to  engage  in  lawful  occupation.  So  long  as  we  re- 
main under  the  American  flag  Justice  demands  that  we  shall  be 
allowed  freely  to  live.  work,  and  travel  In  any  American  territory. 

"  The  dual  responsibility  in  our  Government,  the  one  assumed 
by  the  Governor  General  and  the  ether  by  Filipino  officials.  ha« 
teen  the  source  of  serious  conflicts  In  the  past  and  la  ever  fraught 
with  difficulties.  Such  an  unsatisfactory  situation  must  end.  A 
backward  step  Is  unthinkable.    The  only  solution  is  Independence. 

"  Our  present  trade  relations  with  the  United  States  are  uncer- 
tain and  unstable.  Regulated  exclusively  by  the  American  Con- 
gress, America's  Interests  rather  than  our  own  are  the  dominant 
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ronst«J«r»tlon.  Ttken  i»  an  IncreMlng  demand  by  AmertcMi  pnv 
riurer*  to  maintain  th«  American  market  solely  ttx  thetr  benefit. 
Powerful  American  Interests  are  now  conducting  a  persistent  cam- 
paign against  the  free  entry  oi  Plilllpplne  products.  No  one  knows 
how  k»«  the  American  market  wUl  remain  open  to  us.  Doubts 
and  misgivings  have  seized  upon  the  minds  of  Philippine  pro- 
ducers and  investors,  thus  checking  our  development.  We  believe 
that  enduring  economic  progress  can  oiUy  be  achieved  under  an 
independent  Philippines,  free  to  dictate  its  own  policies. 

"  These  facts  prove  the  wisdom  of  the  declared  purpose  of  the 
United  Btates  to  grant  us  independence  They  also  serve  to 
strengthen  our  belief  that  political  separation  Is  the  only  solution 
to  our  problem.  We  see  no  other  alternative.  The  happiness  and 
prosperity  of  the  Philippines  and  the  economic  Interests  of  Amer- 
ica are  not  to  bs  found  in  the  present  artificial  union  which 
hampers  our  national  development  and  Injures  economic  progress, 
but  in  poiitlcal  separation,  wherein  each  may  live  the  life  suited 
to  Ita  distinct  Individuality  and  its  national  interest*. 

"  The  Independence  of  America  from  the  PhlUpplnes  would  seem 
to  be  as  imperative  as  the  Independence  of  the  Philippines  from 
America.  Therefore,  with  all  due  respect,  with  a  deep  feeling  of 
gratitude  to  America  and  with  full  consciousness  of  the  burdens 
and  responsibilities  of  an  ind«5pendent  life,  we  hereby  submit  that 
the  time  has  come  for  the  redemption  of  America's  solemn  promise 
to  declare  and  recognize  the  independence  of  the  Philippine 
Islands." 

Upon  our  arrival  In  Washington  we  learned  that  the  belief  was 
entertained  In  certain  qiiarters  that  the  Filipino  people  had  aban- 
doned their  stand  for  independence  and  that  they  would  be  satis- 
fied with  a  grant  of  autonomy.  There  Is  no  truth  In  such  state- 
ments. The  PUipinoB  have  not  changed  front.  A  mere  grant  of 
autonomy,  without  s  definite  settlement  of  the  question  of  Inde- 
pendence, will  not  satisfy  the  Filipino  people. 

It  Is  perhaps  unnecessary  to  mention  at  this  time  the  well- 
known  fact  that  Independence  has  been  promised  to  the  Phllip- 
pln*  Islands  by  the  United  States.  The  promise  is  contained  in 
formal  and  ofOclal  declarations  made  by  practically  all  the  Presi- 
dents of  the  United  States  since  the  Inception  of  American-Philip- 
pine relations  and  by  authoriMd  American  officials  In  the  Philip- 
pine Islands      As  President  Hoover  ha-*  very  well  said: 

"  *  *  *  Independence  of  the  Philippines  at  some  time  has 
been  dlrsctly  or  indirectly  prumiMd  by  evvry  President  and  by  the 
Congress.     •     •     •     The  problem  Is  one  of  tlm*     •     •     •  " 

This  pioroise  was  uuule  not  only  In  executive  pronounoeroents 
but  by  Cui\creM  Itself  In  the  Jones  Act  approved  In  1010.  The 
only  ronduiun  impt^ssd  h*Uv»  the  gruntinn  iif  indspendrnre  whs 
the  e«Ubluhmenl  t4  a  kUUle  Kuvcruntntt  What  cuni>tllute«  a 
•tabic  ||()«eruin«ttl  has  a  cleivr  niul  ncorptrd  nvonnlnii  tu  Amevlran 
|iitrti\siioua|  rsUtluua.  and  v^peci^lly  In  li'<r  r«tt\liunn  wilh  Culm 
In  •ubstani's,  it  la  «  Huverument  aupiMMtDd  hy  the  •ulti'MHoa  of  iho 
p«ui>ls,  capaUls  o(  iitainialntnM  order  and  pMrCornMnit  Ua  ini»ru*< 
lliwuU  (vbliistKnts  Hiit'h  a  «iiv«*rt)mpni  •iii*l«  in  lh«  rhUlppiitt^a 
ti>-«Uv  It  l«  prnctlcallv  In  tUo  hanil*  "f  KlUpimw  and  Filipino 
oAciala.  A  yrant  of  imteprndrnofi  will  not  r«<quirs  radical  rhntiK^* 
IB  iU  stru'txirs  Untssa  oth»r  forma  of  sovprnmont  wrere  at- 
tempted, aU  ilMkt  would  bs  needed  woviUl  b«  the  tlecilun  nf  a 
new  executive 

In  the  raurss  of  thes*  hearinvs  w#  ahall  attempt  to  submit 
facia  and  flffurrs  vhowing  that  thia  claim  that  a  stable  Rovem- 
msnl  now  t«lsta  in  the  Phtllppinos  la  weP  founded.  Amonit  other 
tilings,  ws  ahall  stibmit  information  concerning  public  order,  the 
administration  of  justice,  cultural  progress,  political  cnpaclty, 
haalth  and  sttnlUUon.  government  nnancss.  and  currency  stability. 
BssUlss  thsse  facU,  we  shall  bs  very  pleased  to  furnish  the  com- 
mlttss  with  such  addiuonal  data  or  Information  which  the 
msKben  of  the  committee  may  require. 

ThU  is  the  ninth  mission  which  has  appealed  to  Congress  for 
some  defVnite  actk»  on  the  matter  of  independence.  Fifteen 
years  have  elapsed  since  the  Jones  law  established  the  government 
whirh  we  ware  led  to  bslleve  would  result  In  independence.  It 
ia  thsrafor*  our  contention  that  the  time  for  final  action  has 
arrived.  Ws  earosstly  hope  that  this  commlttes  will  b«  able  to 
ooxnpletii  thsse  hearings  st  an  early  date  and  will  see  its  way 
dear  to  report  a  meMors  to  Congress  granting  th«  Philippines  its 
IndspendsDce. 

Ws  are  asking  for  our  independence  with  respect  and  gratitude, 
with  abiding  faith  in  America's  democratic  ideals,  with  the  firm 
detarmin»tion  to  preserve  all  that  we  have  achieved  under  her 
fuMtaaoe,  and  with  full  confidence  that  in  making  ourselves 
worthy  of  America  we  shall  enjoy  her  everlasting  friendship. 

[Here  the  gavel  feU.] 

Mr.  COLE  of  Iowa.  Mr.  Chairman.  I 
oonaoit  that  the  gentleman  may  have 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr,  08IAS.    I  thank  the  gentleman  from  Iowa. 

Mr.  RKTT..I1Y.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OSIAa    I  gladly  yield  to  the  gentleman. 

Mr.  RBILLT.  Is  it  not  a  fact  that  there  Is  a  certain 
organisation  in  the  Philippine  Islands  working  against  inde- 
peodence? 


ask  unanimous 
five    additional 


Mr.  OSIAS.  There  Is  a  certain  organization,  and  the 
organisation.  I  know,  is  not  a  Filipino  organization. 

Mr.  Chairman,  it  will  not  be  surprising  if  there  are  a  few 
tories  in  the  Philippine  Islands.  The  history  of  the  United 
States  Is  replete  with  examples  of  a  similar  type  [applause], 
and  I  want  to  say  to  the  gentleman  that  after  a  study  of 
the  history  of  the  emancipatory  struggles  of  peoples  in  the 
world  I  can  say.  without  fear  of  successful  contradiction, 
that  there  is  no  people  in  history  who  are  more  united, 
more  iiassionate.  and  more  persistent  for  national  inde- 
pendence than  the  Filipino  people.     [Applause.] 

Mr.  COLE  of  Iowa.  Will  the  gentleman  yield  for  a 
question? 

Mr.  (3SIAS.    With  pleasure. 

Mr.  COLE  of  Iowa.  If  the  Philippines  receive  independ- 
ence, does  the  gentleman  think  the  people  of  the  Phihppine 
Islands  will  be  capable  of  maintaining  their  national  entity? 

Mr.  OSIAS.     I  do. 

Mr.  Chairman.  I  want  to  say  here  that  the  drive   for 
Philippiine  independence  is  not  causing  worry  to  the  Fili- 
pinos Isecause  they  fear  they  may  get  it,  but  it  is  causing 
worry  for  fear  they  may  not  get  it.    I  desire  to  say  fmther 
that.  If  the  present  lack  of  definite  status  continues,  my 
people  will  suffer  from  the  benumbing,  not  to  say  paralyzing, 
effects  of  the  uncertainty  of  our  situation. 
Mr.  SIMMONS.     Will  the  gentleman  yield? 
Mr.  OSIAS.    I  yield  to  the  gentleman  from  Nebraska. 
Mr.  SIMMONS.     Does  the  gentleman  from  the  Philippines 
have  any  assurance  that  a  Philippine  Independence  bill  that 
will  ncl  ually  give  you  independence  can  be  brought  up  In  this 
Hou.se  during  this  session? 

Mr.  OSIAS.  I  shall  not  say  that  I  have  a.ssurance.  The 
gentleman  from  Ncbra.ska  is  more  fnniiliar  with  the  parlia- 
ment my  situation:  but  I  do  hope,  .sinrerrly,  ihfit  an 
Independence  bill  will  come  before  the  House  during  this 
se.wuui  in  order  to  give  everybod.v  a  chftnco  to  expiena  an 
IntelUgenl  opinion  and  vote  upon  the  »uhject, 
Mr,  HIMMONH.  Will  thr  Hfutlfniun  yU'Ul  further? 
Mr,  Of^lAa,    Certttlnly, 

Mr,  BIMMONS  I  think  the  prntlnn-in  mn  rrly  upon 
ron.iid't'rtblr  Kupjnirt  from  Ihl.i  hu1«>  of  fhf^  hImIp  If  ft  romplrtn 
Indcpr  ulrnco  bill  for  tlio  riilUpptnri  coinrH  out, 

Mr,  OSIAS.  I  thnnk  thr  mMitlrtnun,  wml  I  will  nmke 
known  to  my  people  the  "(tivtrmctit  nf  tlip  urnMoinun  And 
I  want  to  nay  this,  wc  arc  for  immrdltifp  und  rnmplelP  In- 
dcpcnclrme.  with  or  without  economic  conccs.sloa-H  from  the 
United  States. 

Mr.  SIMMONS.    Walt  a  minute.  If  the  pentleman  please. 
Let  us  not  put  that  "  with  economic  concessions." 
Mr.  OSIAS.    I  say  with  or  without. 

Mr.  SIMMONS.  Mi"  statement  was  "  complete  Independ- 
ence," which  means  complete  Independence  and  no  conces- 
sions :-unning  to  the  Philippines. 

Mr.  OSIAS.  I  am  pleased  that  the  gentleman  makes  him- 
self clear,  and  in  order  to  be  even  clearer  in  my  reply,  I 
shall  say  that  the  Filipino  people  and  the  Philippine  Legisla- 
ture want  the  immediat<;  and  complete  independence  of  the 
Philippine  Islands. 

Mr.  SIROVICH.  If  the  gentleman  will  yield.  I  would  like 
to  ask  the  following  question:  If  I  personally  could  vote 
on  the  matter  of  Philippine  independence,  I  would  vote 

for  it 

Mr.  OSIAS.    I  thank  the  gentleman. 

Mr.  SIROVICH.  But  one  thing  that  is  worrying  many 
friend!)  of  Philippine  independence  and  worrying  me  is  this: 
If  we  grant  political  Independence  to  the  Philippines,  what 
would  prevent  Japan,  as  she  went  into  Manchuria  in  viola- 
tion of  various  treaties,  from  going  in  and  absorbing  the 
Philippines?  What  protection  would  the  Philippines  have? 
Mr.  OSIAS.  Mr.  Chairman,  I  can  not.  in  view  of  lack  of 
sufBcicnt  time,  satisfactorily  discuss  this  question  that  affects 
other  nations,  which  I  hope  to  take  up  at  a  more  appro- 
priate time.  I  propose  not  to  shirk  answering  that  question. 
I  shal]  merely  state  now  that  the  Filipinos  are  not  alarmed 
oii  that  score.    We  are  on  friendly  terms  with  our  neigh- 
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bors.  We  do  not  beli<  ve  invulnerability  is  a  prerequisite  to 
independence. 

Besides,  according  io  the  oflBcial  census,  there  are  only 
7,800  Japanese  in  the  Philippines.  The  history  of  Japan 
shows  that  her  expanuon  is  not  in  our  direction.  This  is 
only  a  partial  reply,  and  I  hope  that  I  may  deal  with  this 
subject  more  adequate  ,y  during  this  Congress. 

Mr.  HOGG  of  India  la.    Will  the  gentleman  yield? 

Mr.  OSIAS.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  HOGG  of  India  la.  I  do  not  wish  to  appear  antago- 
nistic, because  I  am  ready  to  vote  for  Philippine  independ- 
ence  

Mr.  OSIAS.  I  thark  the  gentleman.  I  knew  that  was 
the  attitude  of  the  ge  itleman. 

Mr.  HOGG  of  Indiana.  But  I  know  a  great  many  people 
who  have  been  engag.'d  in  the  Philippines  in  educational 
work,  and  I  have  to  i  nswer  their  inquiries  or  their  state- 
ments that  they  do  not  yet  believe  that  the  great  bulk  of 
Filipinos  are  sufficiently  trained  in  matters  of  govermnent 
to  look  after  their  own  interests.  I  would  like  to  have  some 
reply  from  the  gentlcnian  on  that  point. 

Mr.  OSIAS.  Mr.  Chairman,  we  believe  we  are  economic- 
ally prepared,  we  belie  e  we  are  politically  prepared,  and  we 
believe  we  are  cultura  ly  prepared.  I  hope  to  demonstrate 
our  preparedness  in  die  time  on  the  floor  of  this  House. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr  Chairman,  I  ask  unanimous  consent 
that  the  Commissioner  may  have  five  additional  minutes. 

The  CHAIRMAN.  Li  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  OSIAS.    I  'hanl   the  gentleman. 

Mr.  BLANTON.    Will  the  Commissioner  yield? 

Mr,  OSIAS,    I  yield, 

Mr.  BLANTON,  The  belated  dedurftllon  of  the  gcntle- 
mun  from  Nebraska  IMr.  Simmons  I.  I  am  Mure.  will  be  pn- 
couraglng  to  the  CominUsioner,  But  I  want  to  ftt«k  him 
If  ho  had  uny  bill  piopuMlnc  imleiu-ndfncp  fiivorubly  re 
purtitd  out  m  Ihp  luMt  llt*publk'an  Cuniirt^Hx,  or  m  any  uf  th(^ 
cunilnuoun  Ki'publlcan  ConurPMr.^  tturina  tho  la.it  10  ypari? 

Mr.  OSIAS.  There  vu»  a  bill  rrportrd  out  of  thr  fonunlt- 
tcr  in  Ihp  other  brunch  of  CunBiTKn, 

Mr,  BLANTON.  I  nm  twlklnu  about  thr  House  of  Rpp- 
rcHonlatlvcs  in  the  Republican  Congresses  for  the  last  10 
yearn. 

Mr.  OSIAS.    None  tlmt  I  know  of. 

Mr.  BLANTON,  Thin  the  belotcd  declaration  of  the  gcnr 
tleman  from  Nebraska  IMr.  Simmons!  Ik  encouraging  to  the 
Commissioner  and  his  people  clamoring  for  independence, 

Mr.  OSIAS,  Yes.  I  am  happy,  and  in  further  response  to 
the  gentleman  from  Texas.  It  gives  me  great  pleasure  to  be 
able  to  announce  that  there  are  no  les.s  than  seven  independ- 
ence bills  pending  before  this  House,  presented  by  Members  on 
both  sides  of  the  aisle.  These  are  H.  R.  7233,  presented  on  the 
8th  of  January,  1932.  ty  Mr.  Hare,  of  South  Carolina:  H.  R. 
7610,  on  January  13,  1932,  by  Mr.  Knutson,  of  Minnesota; 
H.  R.  6,  on  December  },  1931.  by  Mr.  Welch,  of  California; 
H.  R.  4626,  on  December  8,  1931,  by  Mr.  Montet,  of  Louisi- 
ana; H.  R.  5462,  on  De  -ember  11,  1931.  by  Mr.  Chail,  of  Cal- 
ifornia, and  H.  J.  Re;.  100.  on  December  8,  1931.  by  Mr. 
Rankin,  of  Mississippi  and  then — I  speak  from  memory — 
there  is  another  bill,  presented  by  the  gentleman  from  Illi- 
nois [Mr.  Sabath],  the  number  of  which  I  can  not  recall  at 
this  time. 

Now.  In  closing,  and  by  way  of  reply  to  this  editorial, 
which  says  that  "  independence  is  about  the  last  thing  the 
Filipino  people  want,"  I  emphatically  declare  that  inde- 
pendence is  the  first  ihing  that  the  Fihpino  people  want. 
[Applause.] 

The  Clerk  read  as  fellows: 

To  enable  the  Secretary  of  Agriculture  to  eslabllph  and  maintain 
agricultural  experiment  ilatlona  In  Hawaii  and  Porto  Rico.  In- 
cluding the  erection  of  bx  Udings.  the  preparation,  illustration,  and 
distribution  of  report*  ai.d  bulleiln.s.  and  all  other  nccesaary  ex- 
penses. $133,560.  as  follo^.-s:  $40,000  for  Hawaii.  $63,560  for  Porto 
Rico,  and  $30,000.  to  be  Immediately  available,  for  salaries,  wages, 
and  other  expenses  connected  with  the  care  of  property.  Including 
all  appurtenances  thereto,  and  all  equipment  and  livestock  of  the 


experiment  stations  In  Alaska.  Guam,  and  the  Virgin  Islands  until 
they  are  transferred  or  sold:  ProiHded.  That  the  Secretary  of 
Agriculture  is  authorized  to  transfer  to  any  Government  depart- 
ment or  establishment  or  to  local  authorities  or  Institutions  such 
property  and  or  equipment  or  to  sell  the  same  at  public  or  private 
sale  and  to  pay  from  this  appropriation  the  salaries  of  the  present 
employees  of  said  stations  appointed  from  the  continental  United 
States,  including  salaries  during  such  leave  as  may  be  granted 
under  the  acts  approved  June  30.  1914.  and  July  24.  1919  (U.  8.  C, 
title  5.  sees.  535.  536).  together  with  traveling  expenses  of  them- 
selves and  families.  Including  the  transportation  of  such  quantity 
and  character  of  their  personal  effects  as  may  be  authorized  by 
the  Secretary  of  Agriculture.  In  returning  to  the  usual  port  of 
debarkation  In  the  United  States,  and  the  Secretary  of  Agricul- 
ture Is  authorized  to  sell  such  products  as  are  obtained  on  the 
land  belonging  to  the  agricultural  experiment  stations  In  Hawaii 
and  Porto  Rico,  and  the  amount  obtained  from  the  sale  thereof 
shall  be  covered  Into  the  Treasury  of  the  United  States  as  mis- 
cellaneous receipts. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  paragraph. 

Mr.  BUCHANAN.  The  Bureau  of  the  Budget  has  cut  out 
the  experiment  stations  in  Alaska  and  Guam,  and  that  has 
left  them  with  property  there  and  livestock  on  hand. 

Mr.  LaGUARDIA.  But  we  want  to  retain  the  station  in 
Alaska.  If  this  goes  out  on  a  point  of  order  you  will  not  be 
able  to  sell  the  property  in  Alaska. 

Mr.  BUCHANAN.  And  we  will  not  be  able  to  take  care 
of  it. 

Mr.  LaGUARDIA.  I  will  reserve  the  point  of  order.  I 
wonder  if  the  chairman  will  accept  the  amendment  which 
the  Delegate  from  Alaska  is  going  to  offer. 

Mr.  BUCHANAN.  I  will  say  to  the  gentleman  from  New 
York  that  I  have  been  on  this  committee  about  15  years. 
and  I  have  always  supported  the  action  of  the  committee, 
whether  it  was  under  a  Republlcon  or  a  Democratic  ma- 
jority.   I  can  not  accept  the  amendment. 

Mr,  WICKERSHAM.  Mr.  Chairman.  I  ask  that  I  may 
proceed  for  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  Delegate  from  Alaska? 

There  was  no  objection. 

Mr,  WICKKHRHAM,  Mr.  ChivlrmRn,  the  Rmendmrnt  1 
Mhttll  ofTer  In  to  Include  thp  MntanuNka  Kxi>ertmpnt  tit  at  Inn 
in  AlANkn,  which  in  not  provided  fur  in  the  bill,  That  ntntlun 
has  be»n  aiithortusvd  heretofore  by  art  of  Cunirrt'iM.  and  was 
cnnNtrueted  nt  a  cost  of  $160,000,  It  Is  In  nmitnlf)cent  con* 
dltlon  and  doing  great  work  In  the  Territory  of  Alaska, 

The  other  experiment  stations  in  Alaska  have  been  abol- 
ished. The  one  at  Fairbanks  has  been  turned  over  to  the 
a^lcultural  college,  with  a  small  appropriation,  so  it  is 
practically  abolished.  The  Sitka  station  has  no  appropria- 
tion, and  it  is  abolished.  The  Kodlak  station  has  no  appro- 
priation, and  It  is  abolished. 

So  if  the  bill  passes  without  any  amendment  there  will 
be  no  agricultural  experiment  station  In  the  Territory  of 
Alaska,  no  provision  for  aiding  our  farmers  in  getting  new 
crops,  and  doing  what  experiment  stations  are  doing  in 
these  new  countries.  I  ask  every  Member  from  the  States 
that  have  agricultural  experiment  stations,  who  know  the 
value  of  them,  to  assist  us  in  this  matter  at  this  time.  All 
of  you  who  have  any  knowledge  of  the  value  of  agricultural 
experiment  stations  in  a  new  country  ought  to  give  us  assist- 
ance. The  item  is  not  included  in  the  Budget  and  it  is  not 
included  in  the  bill  before  the  House.  I  propose  to  offer  an 
amendment  to  insert  it  in  the  bill  with  an  appropriation  of 
$35,000.  I  call  attention  to  the  value  of  that  station,  to 
what  the  Government  has  done  there,  and  to  the  loss  that 
will  happen  if  It  is  not  continued. 

I  am  for  economy:  I  do  not  care  whether  it  comes  from  a 
Democrat  or  a  Republican  source.  I  think  the  time  has  come 
in  the  administration  of  this  Government  when  we  have  to 
shut  down  the  floodgates  and  stop  the  flow  of  waste.  I  am  as 
strongly  in  favor  of  that  as  if  I  were  a  Member  of  the  House 
with  a  vote.  However  much  I  am  in  favor  of  economy,  this  is 
not  economy,  so  far  as  this  item  is  concerned.  The  Govern- 
ment has  invested  about  $150,000  In  this  institution.  It  is  a 
new  institution.  They  have  constructed  splendid  buildings 
and  they  are  near  the  railroad.  They  have  flne  cleared  land 
and  the  station  Is  doing  a  lot  of  good.    It  is  of  great  value  to 
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our  people  to  that  Territory  who  so  much  need  Information 
and  sMlstance  In  the  matter  of  agriculture.    "  Oh."  somebody 
says,  ••  you  have  not  got  any  agrlcxilture  in  Alaska."    I  hear 
that  sort  of  talk  frequently  from  people  who  are  ignorant  of 
what  we  hare  in  Alaska.    The  truth  is  that  in  the  great 
Tanana  Valley,  where  I  lived  for  many  years,  we  have  an  . 
enormous  extent  of  good  valley  land.    The  valley  is  50  miles  i 
wide  opposite  Fairbanks.     Professor  Oeorgeson.  who  had 
charge  of  the  experiment  stations  in  Alaska  for  many  years. 
made  a  survey  of  Alaskan  agricultural  lands  and  determined 
that  we  have  100,000  square  miles  of  agricultural  land  in  the 
Territory  of  Alaska.    Some  Member  may  say  that  100.000 
square  miles  is  larger  than  his  State.   Yes ;  It  Is  larger  than  two 
of  your  big  SUtcs,  but  we  have  100.000  square  miles  of  good 
land  in  that  Territory.    But  conditions  are  quite  different 
from  what  they  are  in  your  SUtes  .and  we  need  the  assist- 
ance of  an  agricultural  experiment  sUtion  to  enable  us  to 
aid  our  fanners  with  their  new  problem.".    The  governor  of 
the  Territory  has  called  attention  to  this  particular  sUtlon 
In  his  report,  and  I  caU  attention  to  what  he  says  therein 
under  the  head  of  agriculture: 

Progrew  hM  been  nude  in  ajtricultur*!  •ettlement  and  derelop- 
ment  durinu  the  pa»t  year,  especially  in  the  Ual«nu»k»  Valley. 
Bcttlrrt  are  developing  new  homesteads  and  buying  partly  im- 
proved one*  and  clearinf  more  land  Thm  rrjtlon  It  well  adapted 
to  dairying.  »nd  farroen  are  planning  lo  bvuld  barn*  for  dairy 
oattle.  The  crop  grown  for  enailage  conalsis  of  a  mixture  of  peas 
and  oat*,  which  yields  at  the  rate  of  about  0  tons  of  green  forage 
per  acre. 

The  cooperative  projects  betwwn  the  airrloultural  experiment 
■tattoos  and  the  Alaska  FUllroad  are  being  continued.  The  cream- 
•ty  at  Curry,  which  U  operated  by  the  Alaska  Railroad  and  super- 
vised by  the  experiment  stations,  has  made  satisfactory  progreaa. 
Another  cooperative  project  between  the  Alaska  Railroad  and  the 
experiment  stations  was  undertaken  last  year.  An  effort  was  made 
to  And  a  market  for  all  of  the  farm  crops  produced  in  the  railroad 
belt,  and  as  a  reeult  of  thU  all  the  fanners  who  had  poUtoes. 
vegeUbles.  hogs,  and  other  crops  for  sale  at  market  prices  fo\xnd 
a  market  for  everything  that  was  produced. 

The  cooperative  project  between  the  Alaska  experiment  sUtlons 
and  the  Government  Industrial  school  at  Eklutna  is  being  con- 
tinued The  dairy  cattle  furnished  by  the  Matanuska  station  are 
In  exceUent  condition,  and  the  milk  that  Is  produced  by  these 
^T<iiiwi»  ta  used  at  the  school. 

If  this  bill  goes  through  as  it  Is  now  there  will  be  no 
Mft»*P"«t'f<^  experiment  station.  The  cooperative  scheme 
between  the  railroad  and  the  Matanuska  experiment  station 
is  this:  The  railroad  owns  a  large  hotel  at  Curry.  There 
are  himdreds  of  railroad  men  living  along  the  line  who  have 
to  be  fed.  and  the  cooperative  project  between  the  Mata- 
nuska station  and  the  railroad  is  for  the  purchase  of  sup- 
plies at  that  point  for  the  railroad  and  its  hotels  and 
onplayees.  If  you  fail  to  make  this  appropriation,  all  tiiat 
Is  stopped.  With  respect  to  the  Eklutna  School,  that  is  an 
Indian  school  and  tiie  Government  has  spent  thousands  of 
dollars  in  construction  and  maintenance.  It  is  a  large  school, 
with  a  large  number  of  Indian  children.  If  you  stop  this 
agricultural  experiment  station  now  and  waste  the  money 
that  you  have  put  into  it,  you  will  have  to  send  outside  and 
buy  milk  and  food  for  three  Indian  children,  which  the 
Matanuska  station  now  furnishes,  and  bring  these  supplies 
In  there  at  large  expense.  It  will  cost  you  more  to  buy 
supplies  for  the  Indian  school  and  the  Government  railroad, 
which  Matanuska  now  furnishes,  than  the  (35,000  appro- 
priation which  I  propose.  I  beg  the  House  not  to  waste  this 
station.  Do  not  destroy  it.  It  is  the  last  thing  that  we 
have  in  the  Territory  of  Alaska  in  the  way  of  an  agricul- 
tural experiment  station.  It  is  not  a  saving  to  strike  out 
the  $35,000  appropriation,  but  it  is  an  economy  to  insert  it. 
If  you  take  it  out  you  will  have  to  go  back  there  in  5  or  10 
years  and  reestablish  it,  and  thus  lose  your  present  invest- 
ment and  the  stuns  necessary  to  rebuild  it.  To  destroy  it  is 
waste  and  not  economy. 

Mr.  LEAVITT.  Mr.  Chairman.  I  ask  recognition  in  sup- 
port of  the  amendment  offered  by  the  Delegate  from  Alaska. 

The  CHAIRMAN.  There  is  no  amendment  pending  before 
the  conunittee.  The  gentlwnan  from  New  York  [Mr.  La- 
OvamiaI  has  reserved  the  point  of  order  on  a  portion  of  the 
paragraph  Just  read.  Does  the  gentleman  from  New  York 
intsod  to  press  his  point  of  order? 


Mr.  LaGUARDIA.  Mr.  Chairman.  I  press  my  point  of 
order  to  that  part  of  the  section  before  the  committee,  on 
pagQ  13.  line  3.  commencing  with  the  "  Provided  "  and  in- 
cluding the  remainder  of  the  section. 

Tlie   CHAIRMAN.     As   the  Chair   understands,    that   is 


dowti  to  line  22? 
Mir.  LaGUARDIA. 
The  CHAIRMAN. 


That  is  correct. 

The  Chair  would  inquire  of  the  gentle- 
mari  from  Texas  (Mr.  BuchahakI  whether  there  is  any 
existing  law  justifying  the  incorporation  of  this  language 
in  the  bill. 

Mr.  BUCHANAN.  I  think  not.  I  am  not  aware  of  any 
existing  law  which  authorizes  the  SecreUr>-  of  Agriculture  to 
sell  an  experiment  station.  I  do  not  know,  but  I  am  not 
aware  of  any. 

The  CHAIRMAN  (Mr.  McCormack).  The  Chair  is  ready 
to  liule.  The  Chair  is  of  the  opinion  that  this  Is  clearly 
legislation  on  an  appropriation  biU  and  therefore  sustains 
the  jpolnt  of  order. 

Mr.  WICKERSHAM.  Mr.  Chairman.  I  offer  an  amend- 
ment which  I  send  to  the  de.^k. 

The  CHAIRMAN.  The  Delegate  from  Alaska  offers  an 
am*idment.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Ai>iendment  offered  by  Mr  Wickfusmam:  Page  13.  line  18,  strike 
out  |ill  of  the  paragraph  down  to  and  including  line  23.  on  page  13. 
and  insert  in  lieu  thereof: 

"  to  enable  the  Secretary  of  Agriculture  to  establish  and  maln- 
Uln  agricultural  experiment  stations  In  Alaska,  Hawaii.  Porto  Rico, 
and  the  Island  of  Guam,  Includlni?  the  erection  of  buildings,  the 
preparation.  Illustration,  and  distribution  of  reports  and  bulletins, 
and  all  other  necessary  expenses    $168.RflO.  as  follows:  »35  000  for 
Ala^a.    MO.OOO    for    Hawaii,    •63.500    for    Porto    Rico,    120,000    for 
Guj^n.  and  110.000,  to  be  Immediately  available,  for  salaries,  wages, 
and  other  expenses  connected  with  the  care  of  property.  Including 
all  ♦ppurtenances  thereto,  and  all  equipment  and  livestock  of  the 
experiment  stations  at   Sitka.   Alaska,  and   In   the  Virgin   Islands. 
unt(l  they  are  transferred  or  sold:  Prorided,  That  the  Secretary  of 
Agriculture  Is  authorized  to  transfer  to  any  Government  depart- 
ment or  establishment,  or  to  local  authorities  or  Institutions,  such 
property  and  or  equipment,  or  to  sell  the  same  at  public  or  pri- 
vate sale,   and   to   pay   from    this  appropriation    the   present    em- 
ployees of  the  Alaska.  Guam,  and  Virgin  Islands  stations   whose 
appointments  must   be   terminated   by   reason   of   the   transfer   or 
I  clo^ng  of  and  or   the  reduction  of   appropriations   for   such   sta- 
tioi|fi  for  the  leave  accumulated  under  the  arts  approved  June  30. 
I  1914.  and  July  24,   1919    lU.  S.  C.  title  5,  sees.   535  and   536).   to- 
'  getlier  with  the  salaries  and  traveling  expenses  of  such  employees 
I  appointed  from  the  continental   United  States  and  their  families, 
including  the  transportation  of  such   of   their  personal  effects   as 
i  mat  be  authorized  by  the  Secretary  of  Agriculture,  In  returning  to 
I  the'  usual   port   of  debarkation   In   the  continental   United   States. 
I  and  the  Secretary  of  Agriculture  is  authorized  to  sell  such  prod- 
uct>  as   are  obtained  on   the  land   belonging   to   the   agricultural 
experiment  stations  in  Alaska.  Hawaii.  Porto  Rico,  and  the   island 
of  Ouam.  and  the  amount  obtained  from  the  sale  thereof  shall  be 
covered  into  the  Treasury  of  the  United  States  as  miscellaneous 
receipts. 

"In  all.  salaries  and  expenses.  $329,294." 


Mr.  Chairman,  I  make  a  point  of  order 
The  gentleman  will  state  the  point  of 


Wr.  BUCHANAN, 
on  the  amendment. 

the  CHAIRMAN, 
order. 

^r.  BUCHANAN.  That  it  is  legislation  on  an  appropria- 
tioh  bill.  The  Chair  has  just  sustained  a  point  of  order 
ra^ed  by  the  gentleman  from  New  York  [Mr.  LaGtjardiaI  to 
th^  identical  language. 

"the  CHAIRMAN.  The  Chair  will  be  glad  to  receive  the 
betefit  of  the  opinion  of  the  gentleman  from  New  York  [Mr. 
LaOuardia],  if  the  gentleman  so  desires. 

|ir.  LaGUARDIA.  There  is  nothing  further  that  I  care 
to  |add.  Mr.  Chairman. 

pie  CHAIRMAN  (Mr.  McCoRJt,\cK) .  The  Chair,  for  the 
sa^e  reason  that  the  Chair  sustained  the  point  of  order 
railsed  by  the  gentleman  from  New  York  I  Mr.  LaGuarduJ. 
su$tains  the  point  of  order  now  made  by  the  gentleman  from 
Tepcas  [Mr.  Buchanan]. 

%£r.  LaGUARDIA.  Mr.  Chairman.  I  offer  the  following 
anjendment:  Page  12,  line  17.  after  the  word  "in,"  insert 
"A^ka";  and  in  line  21.  just  before  the  figures  "40.000," 
insert    the    word    "Alaska";    and    in    line    20.    strike    out 
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"  $133,560  "  and  insert  in  lieu  thereof  '  $230,000  ";  in  line  21. 
strike  out  "  $40,000  "  and  insert  in  lieu  thereof  "  $62,450." 

The  CHAIRMAN.  The  amendment  is  quite  involved,  and 
the  Chair  would  suggest  to  the  gentleman  from  New  York 
that  the  gentleman  prcpar;  his  amendment  in  the  proper 
manner  and  send  it  to  the  desk. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  the  amendment  which  I  just  offered,  and 
I  will  offer  another  amendrient. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York    Mr.  L\Guardia]? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  Kentleman  from  New  York  [Mr. 
LaGUARDIA  ]  offers  an  amendment,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follow; : 


Amendment  offered  by  Mr 
out  all  of  the  paragraph  down 
and  Insert  in  lieu  thereof  the 

■'  To  enable  the  Secretary  jI 
tain  agrlrultural  experlnjcnt 
lilco,  and  the  Inland  of  Ouam, 
the  preparation,  Illustration,  i 
lotlns,  and  all  other  neccss; 
•35  000  for  Aluslta,  140.000  f 
120,000  for  Guam,     In  all.  sal 


LAOT'ARDrA:  Page  12,  line  16,  strike 
to  and  Including  line  23.  on  page  13, 
following: 

Agriculture  to  ebtabllsh  and  main* 
httitluuH  In  Alaska,  Hawaii,  Porto 
including  the  erection  of  buildings, 
nd  distribution  of  reports  and  bul- 
ity  expensc^B,  1 168,560,  ns  follows: 
it  Hawaii,  $63,560  for  Porto  Rico, 
iries  and  expenses,  $329,294." 


Mr.  LaGUARDIA.  Mr.  C  lalrman,  I  can  not  add  to  the  ap- 
peal made  by  the  Delegate  from  Alaska.  It  seems  to  me 
that  in  work  of  this  kind,  if  there  Is  one  place  where  we 
should  continue  it  is  in  te:Tltories  like  Alaska,  where  they 
have  not  the  advantages  end  facilities  of  a  State  depart- 
ment of  agriculture,  and  work  carried  on  by  State  author- 
ities. I  see  no  reason  why  it  should  be  cut  out  at  this  time, 
particularly  since,  as  I  understand  it,  the  matter  was  fully 
presented  to  the  committee,  and  the  subcommittee  had 
agreed  on  it.  If  we  are  going  to  exercise  economy,  let  us 
not  make  a  false  showing  by  reaching  away  out  to  poor, 
helpless  Alaska  and  taking  away  something  that  they  may 
need. 

Mr.  COLTON.     Will  the  (jentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  COLTON.  I  visited  this  experiment  station  this  sum- 
mer, and  they  are  just  now  developing  forage  crops  to  carry 
their  stock  through  the  wir.ter.  I  think  it  would  be  a  very 
great  mistake  to  eliminate  his  agricultural  experiment  sta- 
tion. They  are  really  doing  an  effective  work  for  the  future 
development  of  Alaska. 

Mr.  LaGUARDIA.  That  is  my  view  of  it.  If  there  is  one 
place  where  it  is  needed,  and  where  they  have  not  the  re- 
sources and  have  not  State  cooperation,  it  is  a  place  like 
Alaska. 

Mr.  WILLIAMSON.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  WILLIAMSON.  The  total  addition  to  the  bill  by  rea- 
son of  this  station  is  $35,000.  is  it  not? 

Mr.  LaGUARDIA.     Yes;  about  that. 

Mr.  SIMMONS.  If  the  gentleman  from  New  York  will 
permit,  under  the  figures  that  have  been  submitted  the  ap- 
propriation for  the  present  fiscal  year  is  limited  to  something 
like  $62,000  or  $63,000.  The  amendment  the  gentleman 
has  offered  will  call  for  the  elimination  of  the  experiment 
station  at  Sitka,  about  which  I  think  there  is  no  disagree- 
ment, and  it  will  maintain  the  Matanuska  station  in  a  re- 
stricted form  at  $35,000  and  it  will  maintain  the  station  in 
Guam  at  $20,000.  So  the  amendment  now  offered  by  the 
gentleman  will  actually  add  $55,000  to  the  bill  but  it  will 
avoid  the  expenditure  of  about  $20,000  involved  in  bringing 
home  the  Government  employees  from  those  two  stations. 

Mr.  BURTNESS.  I  would  like  to  ask  another  question, 
if  the  gentleman  will  permit.  How  will  this  expenditure 
compare  with  the  expenditure  for  the  current  fiscal  year? 

Mr.  SIMMONS.  I  do  not  recollect  the  amount  for  Guam 
during  the  current  fiscal  year. 

Mr.  BURTNESS.     I  mean  with  reference  to  Alaska? 

Mr.  SIMMONS.  It  will  be  a  reduction  of  between  $27,000 
and  $28,000. 


Mr.  BURTNESS.  So.  as  a  matter  of  fact,  even  with  this 
amendment  the  actual  saving  sis  compared  with  the  present 
fiscal  year  is  somewhere  between  $20,000  and  $30,000? 

Mr.  SIMMONS.     Twenty-seven  thousand  to  $28,000. 

Mr.  BURTNESS.  So  the  adoption  of  the  amendment 
would  not  mean  an  addition  to  the  present  current  expenses 
of  the  Government  in  any  shape,  manner,  or  form,  even 
though  it  happens  to  be  an  addition  to  this  bill? 

Mr.  SIMMONS.     That  is  true. 

Mr.  LaGUARDIA.  It  seems  to  me  to  be  a  petty  and  un- 
wise thing  to  do. 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  STAFFORD.  Can  the  gentleman  inform  the  com- 
mittee from  his  close  study 

Mr.  LaGUARDIA.  Just  as  close  as  the  gentleman  from 
Wisconsin,  and  he  does  not  have  to  be  sarcastic.  I  refuse 
to  yield.  That  is  an  old  trick  of  the  gentleman  from  Wiscon- 
sin, and  It  does  not  go  any  more. 

Mr.  STAFFORD.  The  gentleman,  unfortunately,  la  with- 
out information,  and  he  is  most  discourteous,  I  rose  to  get 
information  which  apparently  he  can  not  give. 

Mr.  LEAVITT.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  can  conceive  of  no  greater  mistake  that  could 
be  made  In  connection  with  the  development  of  Ala.ska  than 
to  withdraw  the  amount  of  money  necessary  to  maintain 
the  Matanuska  Experiment  Station.  The  amendment  which 
has  been  offered  sliould  be  adopted. 

I  visited  that  station  this  summer  In  connection  with  a 
study  I  was  making  of  the  natives  of  Alaska  and  of  the 
things  necessary  for  the  development  of  that  Tenltory.  I 
had  particularly  in  mind  the  welfare  of  the  native  popula- 
tion, particularly  the  Indians,  who  occupy  that  section  and 
sections  to  the  south  and  east. 

Now,  here  at  Matanuska,  is  an  experiment  station  in  the 
midst  of  a  largely  unsettled  area  capable  of  agricultural 
development.  If  we  stop  this  experiment  station  at  this  time, 
we  are  definitely  putting  an  end  to  much  of  the  agricultural 
development  of  the  Territory  of  Alaska.  I  say  that  after 
due  consideration. 

It  is  an  area  capable  of  considerable  settlement  by  men 
and  women  of  pioneer  fiber  who  are  willing  to  go  into  a 
new  country,  as  they  went  into  new  parts  of  continental 
United  States  and  made  a  great  Nation  out  of  it.  It  will 
require,  however,  the  working  out  of  the  methods  of  success, 
so  that  the  homestead  areas  will  become  capable  of  supoort- 
ing  the  families  which  settle  there.  In  addition  to  that — 
though  that  in  itself  would  be  sufficient  reason  for  the 
adoption  of  this  amendment — there  is  that  great  nati\e 
Indian  population  to  consider.  At  the  present  time,  of  course, 
they  depend,  some  of  them,  on  fishing  and  some  of  them 
on  hunting,  but  they  are  not  as  a  whole  in  a  good  situation 
so  far  as  making  their  own  living  is  concerned. 

In  many  parts  of  the  Territory  of  Alaska  they  are  sending 
the  younger  Indians  to  schools  that  are  supported  by  this 
Government.  They  have  in  their  future  the  possibility  of 
using  the  resources  at  their  command  which  include  what- 
ever agricultural  possibilities  exist  within  their  country.  To 
stop  this  experimental  work  would  do  great  injury  to  one 
possibility  of  advancing  that  native  people  along  one  of  the 
few  lines  open  to  them,  one  that  will  make  them  self- 
sustaining,  self-supporting,  and  a  healthy  part  of  the  popu- 
lation of  the  United  States  of  America.  By  all  means  it 
would  be  a  backward  step  not  to  adopt  the  amendment 
which  has  been  offered,  and  continue  that  experimental 
work. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    Yes. 

Mr.  STAFFORD.  As  one  who  has  first-hand  information 
as  to  the  work  of  this  experiment  station,  I  understand  it 
has  been  in  existence  for  a  great  number  of  years.  If  it  has 
been  in  existence,  what  is  the  need  of  continuing  it  for  the 
benefit  of  the  natives  of  Alaska? 

Mr.  LEAVITT.  This  particular  station  has  not  been  in 
oKlstence  a  great  number  of  years.  It  is  in  the  midst  of  a 
gieat  valley  that  has,  in  my  Judgment,  fine  agricuKural  pos- 
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sibilities  and  tt  Is  a  new  station.  It  has  not  gone  far  enough 
with  Its  experiments  to  answer  by  any  means  aU  of  the 
questions  that  should  be  answered.  However,  it  has  gone  to 
the  extent  of  proving  definitely  that  there  are  agricultural 
possibilities  there  and  that  there  is  a  way  of  developing 
areas  of  land  that  will  support  American  families  and  that 
will  support  the  native  population. 

Mr.  STAFFORD.  Twenty-five  years  ago  it  was  called  to 
my  attention  on  the  floor  of  this  House  by  the  genUeman 
from  Ohio.  General  Orosvenor,  that  wheat  was  being  grown 
near  Fairbanks  for  the  purpose  of  consumpUon  there  and 
at  that  time  the  Government  had  an  experiment  station 

there. 

Mr.  LEAVnT.    T^iat  experiment  station  is  the  one  that 
is  now  being  taken  over  by  the  Territorial  university  and 
being  carried  on  without  expense  to  the  Government. 
Ikfr.  COLTON.    Will  the  gentleman  yield? 
Mr.  LEAVTTT.    I  yield. 

Mr.  COLTON.    Is  it  not  a  fact  that  they  are  Just  now 
carrying  on  experiments  which  have  not  been  completed? 
Mr.  LEAVITT.    Yes,  Indeed. 

Mr.  COLTON.  And  it  would  work  a  great  hardship  to 
cut  out  their  activities  right  at  the  time  when  they  are 
beginning  to  develop  something. 

Mr.  LEAVm.    Yes.    We  have  there  an  isolated  part  of 
the  United  States.    This  is  the  one  thing  we  can  do  that  is 
constructive  and  will  help  advance  that  Territory  and  make 
It  a  place  where  a  part  of  our  population  can  succeed. 
Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr  LEAVTTT.     I  yield. 

Mr.  SIMMONS.    For  the  benefit  of  the  gentleman  from 
Wisconsin  [Mr.  Stafford ),  who  referred  to  this  as  an  old. 
established  station,  the  buildings  that  the  Government  is 
building  there  now  are  not  as  yet  completed. 
Mr.  LELAVm.    That  is  true. 

Mr.  SIMMONS.    As  a  matter  of  fact,  they  are  just  get- 
ting this  station  establii>hed.  ! 
Mr.   LEAVnr.    And   by   all   means   the   station   should 
be  continued  in  justice  to  the  people  in  that  part  of  our 
Territory. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  there  has 
been  a  station  near  Fairbanks  for  a  quarter  of  a  century. 
Mr.  SIMMONS.  The  gentleman  from  Wisconsin  ought 
to  know  something  about  the  geography  of  Alaska.  This 
station  is  over  300  miles  south  of  Fairbanks,  and  the  Fair- 
banks station  has  been  turned  over  to  the  Territory  of 
Alaska. 

Mr.  STAFFORD.  That  is  the  station  I  had  in  mind,  and 
I  wanted  to  get  some  information  to  see  whether  that  was 
the  station  referred  to  or  whether  it  was  a  new  station. 

Mr.  CARTER  of  California.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman.  I,  too,  visited  this  Government  experi- 
ment station  located  at  Matanuska.  Alsiska.  last  summer. 
I  not  only  visited  the  station,  but  I  took  a  ride  around 
among  the  farms  of  the  Matanuska  Valley.  They  have  a 
splendid  station  there  that,  in  my  opinion,  is  rendering  a 
very  valuable  service  to  that  covmtry,  and  is  going  to  con- 
tinue to  render  in  the  future  an  even  more  valuable  serv- 
ice. There  are  approximately  100  farmers  that  are  set- 
tled there  now  in  the  Matanuska  Valley  who  went  in  there 
with  the  understanding  that  this  agricultural  experimental 
station  was  there  and  was  to  be  continued  there  for  the 
benefit  of  these  farmers,  and  I  do  not  believe  we  are  keep- 
ing faith  with  those  people  when  we  withdraw  this  experi- 
mental station. 

I  think  the  action  of  this  subcommittee,  taken  before  its 
report  to  the  full  committee,  when  it  included  this  amount 
~  in  the  appropriation  bill  might  as  well  be  followed  here. 
Here  is  another  thing  that  was  called  to  my  attention 
while  in  AJaska.  According  to  the  figures  furnished  me  by 
the  Alaskan  Railway  Co.  between  four  and  five  million  dol- 
lars worth  of  food  products  that  might  be  produced  in  Alaska 
are  imported  into  Alaska  every  year.  We  have  now  through- 
out the  entire  length  and  breadth  of  the  United  States  a  very 
serious  farm  problem,  and  in  the  only  region  uader  our 


jurisdiction  where  there  is  not  a  serious  farm  problem,  we 
pro|>ose  to  close  the  agricultural  experiment  staUon. 

While  of  course.  I  am  aware  that  Alaska  is  never  going 
to  be  in  competition  with  the  States  so  far  as  agricultural 
products  are  concerned.  I  believe  it  is  going  to  render  Alaska 
a  ^eat  service  to  continue  this  experimental  station  there 
an4  place  her  in  a  position  where  she  can  more  nearly  pro- 
duce what  is  consumed  there. 

It  seems  to  me  it  would  be  decidedly  inopportune,  it  would 
be  false  economy,  for  us  to  dispose  of  this  great  experimental 
station  at  this  time.     [Applause.] 

Mr.  GIBSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

X  rise  and  speak  for  the  people  of  a  little  island  under 
our  flag,  way  out  in  the  Pacific.  6  000  miles  from  the  main- 
land. I  refer  to  the  people  of  the  island  of  Guam,  who 
have  no  Delegate,  Commissioner,  or  Member  of  Congress 
to  speak  for  them. 

These  people  came  under  our  sovereignty  by  virtue  of  the 
treaty  of  Paris,  after  the  Spanish -American  War.  The 
isllind  is  a  part  of  the  Marianna  group.  The  other  islands 
of  the  group  were  sold  to  Germany  and  eventuaUy  came 
u«der  the  mandate  of  Jajjan  after  the  World  War. 

We  have  been  conducting  a  splendid  development  of 
colonial  government  in  the  island.  The  results  are  a  credit 
to  our  country.  We  have  buUt  roads,  provided  a  system  of 
sanitation,  built  electric  light  and  power  plants,  built  up 
art  excellent  school  system,  and  given  the  people  a  fairly  full 
measure  of  liberty  and  freedom. 

(Agriculture  is  the  principal  industry  and  the  people  are 
absolutely  dependent  on  what  is  raised  on  the  small  farms 
for  their  living.  The  principal  agricultural  products  are 
grain,  rice,  copra,  sweetpotatoes.  garden  vegetables,  and 
fr^iit. 

In  order  to  help  the  natives  we  have  conducted  a  small 
agjricultural  experiment  station.  Its  efforts  have  been  di- 
retted  toward  developing  a  type  of  agriculture  best  suited 
toi  the  local  conditions.  Experiments  have  been  made  to 
determine  the  best  legumes  to  raise,  for  truck  and  all  other 
ciiops.  the  development  of  fiber-plant  projects,  hcnejniin, 
si$al.  and  magney.  Splendid  service  has  been  rendered  in 
h<)rticultural  work  and  in  forestry.  Seed  and  plant  distri- 
butions have  included  a  large  quantity  of  vegetable  seeds 
atd  plant-seed  material  of  grain  and  root  crops,  also  seed- 
lings of  citrus,  mangoes,  and  miscellaneous  fruits,  forest 
tiJees  and  imported  bamboo. 

Extension  work  is  a  definite  division  activity.  The  work 
etibraces  boys'  and  girls'  clubs  organization  and  adult  de- 
n^onstrations.  At  the  close  of  the  year  the  total  people 
enrolled  under  these  various  projects  numbered  863.  These 
1  are  only  a  few  of  the  many  activities  of  the  experiment 
station. 

When  these  people  came  under  our  control  they  had  no 
kriowledge  of  the  technical  side  of  agriculture.  We  have 
niade  these  people  self-sustaining.  The  agricultural  experi- 
ment station  has  paid  for  itself  many  times  over. 

The  people  of  Guam  appreciate  all  that  America  has  done 
ftr  them.  They  have  cooperated  to  the  very  limit.  The 
sbirit  of  the  people  is  set  forth  in  a  recent  session  of  the 
Ouam  Congress  by  a  resolution  formally  adopted,  as  follows: 

Be  it  resolved.  That  we  reaew  our  pledge  of  allegiance  to  the 
Oblted  States  of  America,  to  Its  ln.st!tutionR.  to  Its  Ideals  of  jiustlce 
ahd  democracy,  and  that  we  affirm  our  happiness  to  be  a  part  cf 
ttiat  great  Nation  over  which  waves  the  Stars  and  Stripes. 

I  submit,  Mr.  Chairman,  that  these  people,  who  are  up- 
l^lding  American  ideals  out  there  in  the  broad  Pacific, 
thousands  of  miles  from  their  mainland,  are  entitled  to  con- 
sideration at  the  hands  of  the  Congress.  (Applause! 
'  Mr.  Chairman.  Guam,  the  largest,  most  populous,  and 
rtost  southern  of  the  Mariana  Islands,  was  discovered  by 
liagellan  in  1521.  He  took  possession  in  the  name  of  Spain. 
!>uring  more  than  300  years,  marked  by  uprisings  and  re- 
bellions, it  remained  under  the  yoke  of  that  country. 

On  the  20th  of  June,  1898,  the  U.  S.  S.  Charleston  and  three 
transports  loaded  with  troops  for  the  Philippines  under  the 
ciommand  of  Capt.  Henry  Glass,  United  States  Na\'y,  steamed 


into  the  harbor  of  PitI,  Ouam.  and  fired  a  few  shots  at  old 
Fort  Santa  Cruz.  The  next  day.  after  parleys  with  Spanish 
officers  and  officials,  who  did  not  know  of  the  existence  of  a 
state  of  war.  Captain  Glass  received  the  surrender  of  the 
island,  took  the  governor  and  Spanish  garrison  prisoners, 
ran  up  the  Stars  and  Stripes,  and  saluted  with  21  guns. 
Guam  has  since  been  American  territory  under  administra- 
tive authority  derived  mediately  or  immediately  from  the 
President  of  the  United  States,  who  has  placed  it  for  admin- 
istration under  the  Navy  Department. 

The  other  islands  of  the  Mariana  group  were  sold  by  Spain 
to  Germany  after  the  Spanish-American  War.  The  treaty 
of  Versailles  gave  the  mandate  over  them,  and  over  the  island 
of  Yap,  200  miles  to  the  south,  and  over  the  Caroline  Islands 
to  Japan.  This  mandate  was  offered  to  the  United  States, 
but  refused.  Now.  we  find  ourselves  responsible  to  the  world 
for  OuEim.  with  Japan  in  control  of  the  island  of  Rota  only 
40  miles  away  to  the  north,  and  Yap,  200  miles  to  the  south, 
and  objecting  to  every  move  to  improve  the  harbor  of  Piti, 
the  seaport  of  Agana,  the  capital,  except  for  limited  com- 
mercial purposes,  because  of  the  provisions  of  the  Washing- 
ton treaty.  Yet  Japan  is  said  to  have  just  completed  a  dock 
1,000  feet  long  at  Saipan,  one  of  the  Mariana  grqup. 

The  island  of  Guam  is  about  30  miles  in  extreme  length, 
and  from  4''2  to  8  miles  in  width.  On  the  map  its  form 
appears  not  unlike  the  imprint  of  the  human  foot.  The 
southern  part  is  high  and  mountainous.  Most  of  the  island 
is  a  plateau,  about  400  feet  in  elevation,  broken  by  valleys 
of  several  streams.  The  plateau  terminates  in  coastal  high- 
lands of  coral  rock  which  end  in  abrupt  cliffs  at  the  sea. 

The  natives  of  Guam  are  Chamorros,  descendants  of  the 
Malay  race.  Now  it  is  much  mixed,  with  the  Malay  strain 
predominating.  The  average  native  has  a  brown  skin, 
straight  black  hair,  dark  eyes,  oval  face,  well-formed  fea- 
tures, prominent  nose  and  lips,  and  pleasing  expression  of 
the  face.  They  appear  very  kindly  in  disposition.  English 
is  the  language  of  the  yoimger  generation,  since  it  is  the 
language  of  the  schools.  The  old  Chamorro  language,  as 
modified  by  the  Spanish  influence,  is  used  by  the  older 
people. 

The  better  class — the  landowners — are  thrifty,  provident, 
cultured,  and  refined.  Several  Americans  have  married  into 
these  families.  The  citizen  of  the  middle  class  is  the  farmer, 
whose  ranch  furnishes  him  a  living.  His  wife  and  daughters 
are  notable  housekeepers.  The  younger  daughters  dress  in 
American  fashion.  The  members  of  the  lower  class  are 
peaceful,  good  natured,  law-abiding,  and  industrious  in  their 
own  way.  The  farmer  lives  in  town  and  travels  back  and 
forth  to  his  ranch,  which  is  usually  only  a  few  acres.  They 
never  fail  to  reach  the  villages  for  church  on  Sunday.  The 
people  are  devout  Roman  Catholics.  The  use  of  tobacco  by 
women  is  not  sanctioned.  In  town  the  people  hve  in  plank 
or  bamboo  houses  perched  from  2  to  4  feet  from  the  ground, 
and  which  have  usually  only  one  room.  Each  house  has  a 
thatched  lean-to  at  one  end  beneath  which  the  cooking  is 
done.  All  school  children  now  dress  in  American  fashion. 
Native  games  have  been  abandoned  in  favor  of  baseball  and 
other  games  known  to  our  childi-en.  Every  school  has  an 
ample  playground  equipped  with  gj-mnastic  appliances.  All 
classes  stand  in  awe  of  the  law. 

The  island  produces  copra,  eggplants,  redpeppers,  sweet- 
potatoes,  bananas,  rice,  pineapples,  and  corn.  The  most 
common  fruit  trees  are  lemons,  oranges,  limes,  citrons,  and 
sucar-apples.  Coconuts  are  common  everywhere.  Copra 
comes  from  coconuts.  The  depression  has  cut  the  price  by 
one-half,  so  the  native  is  now  in  some  financial  trouble.  The 
island  is  well  wooded  with  ifil.  chopag.  bamboo,  and  other 
fibrous  trees. 

Domestic  animals  are  the  caraboa.  horses,  cattle,  mules, 
pigs,  and  goats.  The  Guam  cattle  bear  a  resemblance  to  our 
Jerseys  and  are  used  for  drawing  carts.  It  is  a  common 
sight  to  see  a  smooth-skinned  cow  saddled  and  haltered 
trotting  along  as  swiftly  as  a  horse,  with  her  calf  galloping 
at  her  side.  The  carabao  is  the  beast  of  burden  and  does 
the  plowing.  The  plow  is  of  wood  with  an  iron  point  and 
has  only  one  handle.    Farming  tools  are  primitive,  but  the 


United  States  Department  of  Agriculture  is  trying  to  intro- 
duce improvements.  The  soil  is  light  but  productive.  Two 
crops  of  corn  can  be  raised  annually.  The  coconut  pro- 
duces an  oil  which  is  used  for  lighting  and  fuel. 

The  climate  is  healthful  and  on  the  whole  pleasant.  Trade 
winds  temper  the  natural  torrid  heat  for  six  months  of  the 
year,  while  from  June  to  November  the  southwest  monsoon 
blows  at  frequent  intervals.  Destructive  typhoons  have  oc- 
curred in  years  past.  Slight  earthquakes  are  of  common  oc- 
currence. A  few  violent  disturbances  have  occurred  in  the 
last  hundred  years. 

Guam  is  a  naval  station.  Many  of  the  naval  officers  have 
administrative  duties  in  connection  with  the  civil  govern- 
ment. The  island  is  divided  into  what  corresponds  to  our 
counties  with  a  commissioner  at  the  head.  The  United 
States  has  the  confidence  and  cooperation  of  the  natives. 
The  retiring  governor  during  the  last  year  granted  the  people 
a  bill  of  rights  and  established  the  Guam  congress  for  ad- 
visory purposes,  elected  by  universal  suffrage. 

Gov.  Edmund  S.  Root  is  a  distinguished  officer  of  the 
United  States  Na\T  and  his  wife  is  a  splendid  type  of  Ameri- 
can womanhood,  who  graces  the  palace  with  charms  and 
dignity. 

What  is  to  be  done  with  Guam?  Some  advocate  sale  and 
withdrawal.  I  am  not  much  in  favor  of  hauling  down  the 
American  fiag  and  admitting  failure  in  colonial  administra- 
tion, 

I  believe  it  to  be  the  desire  and  intention  of  the  people  of 
the  United  States  to  assure  and  provide  the  inhabitants  of 
the  island  of  Guam,  ceded  to  us  by  Spain  in  accordance 
with  the  provisions  of  the  treaty  of  Paris,  with  a  good  and 
stable  government.  This  intention  to  the  people  of  Guam  is 
shown  by  no  uncertain  words  in  the  instructions  given  to  the 
first  Governor  of  Guam  by  President  McKinley.  under  date 
of  January  12,  1899,  as  follows: 

Finally  It  should  be  the  earnest  and  paramount  aim  of  the 
naval  administration  to  win  the  confidence,  respect,  and  affection 
of  the  Inhabitants  of  the  Island  of  Guam  by  assuring  them  In 
every  possible  way  that  full  measure  of  Individual  rights  and 
liberties  which  Is  the  heritage  of  free  peoples,  and  by  proving  to 
them  that  the  mission  of  the  United  States  Is  one  of  benevolent 
assimilation,  substituting  the  mild  way  of  Justice  and  right  for 
arbitrary  rule. 

We  have  not  yet  provided  them  by  legislation  "  that  full 
measure  of  individual  rights  and  Uberties  which  is  the 
heritage  of  free  peoples." 

The  people  of  this  island  have  proven  their  loyalty  by 
their  ready  obedience  to  the  laws  and  orders  promulgated  by 
the  naval  governors.  They  have  waited  patiently  for  30 
years  for  that  legislation  which  would  appear  to  be  made 
mandatory  upon  the  Congress  of  the  United  States  by  the 
provisions  of  article  9  of  the  treaty  of  Paris,  as  follows: 

The  civil  rights  and  political  status  of  the  native  Inhabitants  of 
the  Territories  hereby  ceded  to  the  United  States  shall  be  deter- 
mined by  the  Congress. 

We  have  not  carried  out  our  treaty  agreement. 

THE    AGRICULTUaAL    EXPZaiMEN?    STATION 

The  people  of  Guam  were  taken  over  by  us  from  a  primi- 
tive state  and  have  been  raised  gradually  to  a  plane  of  liv- 
ing which  they  are  unable  to  maintain  without  encourage- 
ment and  assistance  for  a  further  period  Their  well-being 
and  progress  is  almost  entirely  dependent  upon  the  develop- 
ment of  agriculture.  The  experiment  station  is  the  only 
source  available  from  which  they  can  obtain  the  means  of 
accomplishing  the  improvement  of  their  agricultural  con- 
dition. 
1  It  may  be  that  some  of  our  other  possessions  with  more 
varied  sources  of  income  have  developed  to  a  state  where  the 
people  are  able  to  continue  their  progress  unassisted.  This 
is  not  the  case  with  Guam.  With  the  decline  in  the  price  of 
copra  and  the  removal  of  our  military  forces  the  people  are 
in  greater  need  than  ever  of  the  assistance  of  the  experiment 
station  in  developing  agricultural  sources  of  income. 

I  am  for  the  most  rigid  economy  in  making  appropriations. 
But  this  is  a  small  item.  The  grant  of  a  few  thousand 
dollars  for  the  continuance  of  the  station  for  the  fiscal  year 
will  make  a  fourfold  return  and  will  assure  these  people 
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under  our  sovereignty  of  our  continued  interest  In  their  wel- 
fare, "nuit  assurance  is  very  important  to  all  our  people 
imder  existing  conditions. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  recognition  in 
opposition  to  the  pro  forma  amendment.  Here  we  have  a 
striking  instance  of  when  economy  is  really  attempted,  some 
gentleman  rises  up  in  defense  of  an  indefensible  project. 

There  has  been  for  years  150  miles  north  of  the  Matanuska 
station  an  experiment  station  for  Alaska.  I  understand  by 
the  testimony  that  that  station  has  been  taken  over  by  the 
Territory  of  Alaska. 

The  Budget  failed  to  appropriate  for  Matanuska,  150 
miles  farther  south,  where  geographical  conditions  are 
similar. 

The  Oovemmcnt  of  the  United  States  is  relinquishing 
Jurisdiction  over  the  island  of  Guam,  and  we  are  asked  to 
perpetuate  an  experiment  station  among  people  over  there 
over  which  we  will  have  no  jurisdiction  whatever. 

I  want  to  congratulate  the  chairman  of  the  committee, 
and  the  other  Democratic  members  of  the  conunittee  for 
not  going  into  Alaska  and  perpetuating  something  that  is 
indefensible. 

Usually,  in  my  experience,  when  certain  Members  go  into 
our  Territorial  possessions  they  come  back  loaded  down 
with  appropriations  for  different  activities.  That  Is  an 
Incident  that  Is  the  bane  of  these  Jimketing  expeditions. 

I  am  as  seriously  concerned  about  the  people  of  Alaska 
as  anyone,  but  the  population  is  diminishing — there  are 
only  90.000  whites  and  about  an  equal  number  of  natives — 
and  here  you  want  to  vote  that  my  people  shall  pay  taxes 
for  an  experimental  station  that  is  not  needed  and  is 
unjustifiable. 

I  was  sincere  In  rising  to  get  some  information  from  the 
gentleman  from  New  York,  but  he  had  none,  and  he  resorted 
to  abuse. 

Mr.  WILLIAM  E.  HULL.  Why  not  knock  out  all  of  the 
experimental  stations? 

Mr.  STAFPORD.  I  would  be  in  favor  of  knocking  out  a 
million  dollars  of  these  political  propositions,  county  agents, 
and  every  unnecessary  appropriation,  cutting  down  the 
Budget  wherever  we  can,  because  the  taxpayers  of  the 
country  are  demanding  retrenchment  and  reform.  I  shall 
stand  back  of  the  committee  in  their  commendable  efforcs 
to  knock  out  these  unnecessary  and  unjustifiable  experi- 
ment stations.    [Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  Gentlemen  of  the  House,  the  experiment 
stations  in  Alaska  have  been  the  subject  of  controversy  for 
several  years.  Your  Secretary  of  Agriculture  has  long  con- 
tended that  the  results  obtained  do  not  justify  the  expendi- 
ture. A  couple  of  years  ago  they  made  an  arrangement  with 
the  Territory  of  Alaska  by  which  that  Territory  took  over 
the  Fairbanks  station,  or  at  least  the  College  of  Agriculture 
and  Mining  took  it  over,  and  they  have  a  splendid  college 
there,  and  the  consideration  was  supposed  to  have  been  the 
abandonment  of  the  other  experiment  stations  in  Alaska. 
Tbe  Secretary  of  Agriculture  strongly  recommended  that 
course.  Tour  Committee  on  Appropriations  last  year  did 
not  carry  out  all  of  the  policy.  They  abandoned  only  the 
station  at  Kodlak  Island.  Again  the  Budget  came  along 
this  yean,  and  the  Secretary  of  Agriculture,  the  Budget,  and 
the  President  recommended  that  all  of  these  experiment  sta- 
UoM  and  Matanuska  is  not  the  only  one;  they  have  one  at 
Sitka  right  now — be  abandoned.  Mind  you.  the  College  of 
Agriculture  and  Mining  has  taken  over  the  Fairbanks  sta- 
tion. In  addition  to  that  we  passed  a  law  last  Congress,  I 
think  it  was,  or  the  Congress  before,  after  that  agreement 
was  made,  extending  the  Hatch  Act  to  Alaska  and  extending 
the  Lever  Act  to  Alaska,  so  that  now  Alaska  shares  in  the 
benefits  of  those  two  acts  and  received  $27,000  therefrom  for 
the  purpose  of  aiding  that  college  of  agriculture  in  Alaska. 
I  am  telling  you  the  facts.  I  do  not  care  three  whoops  in  the 
nether  region  how  you  vote.  I  want  the  House  to  have  the 
facts. 

If  you  Republicans  want  to  sustain  your  Secretary  of 
Agricalture.  if  you -want  to  sustain  your  Budget  and  your 


President.  weU  and  good.  If  you  want  to  overrule  them, 
tiiat  is  your  business  and  not  mine.  The  college  took  over 
tjie  station  at  Fairbanks.  The  Budget  recommended  the 
cutting  out  of  the  other  stations  in  Alaska,  one  at  Sitka,  and 
cue  at  Matanuska.  What  are  the  facts?  There  are  less 
tjian  300  farmers  within  300  miles  of  the  Matanuska  station, 
qy  that  I  mean  actual  farmers,  and  that  is  accordmg  to  the 
Hearings.  Unless  you  go  up  and  down  the  railroad  there 
you  can  not  get  anywhei'e.  anyway.  My  friend  from  Wis- 
consin [Mr.  Stafford]  says  that  every  time  some  member 
df  a  committee  takes  a  junket  trip  and  visits  one  of  these 
outlying  places  he  comes  back  imbued  with  enthusiasm  to 
gjrant  appropriations  for  it.  The  gentleman  did  not  know 
that  I  went  up  there,  did  he? 

Mr.  STAFFORD.  Oh,  I  know  by  the  character  of  my 
friend  that  he  would  be  immune  to  that  kind  of  inoculation. 

Mr.  BUCHANAN.  I  visited  Matanuska;  I  went  all  over 
it.  and  they  were  doing  very  good  work,  but  they  have  only 
3©0  farmers  in  300  miles  of  that  station.  It  may  be  that 
in  future  j^ears  Alaska  may  be  settled  up  like  northern 
Norway  and  Sweden,  if  our  population  increases.  It  may  be 
that  an  appropriation  for  this  station  should  be  continued 
for  the  future  development  of  that  territory.  I  do  not  know. 
IX  depends  on  how  fast  it  develops. 

It  may  be — and  this  was  not  mentioned  by  the  Delegate 
fVom  Alaskar— that  that  railroad  that  cost  over  $60,000,000 
tip  build  and  is  now  engaged  in  a  campaign  to  induce  people 
tjo  go  to  Alaska  and  try  to  farm,  would  be  benefited  if  this 
^tion  were  continued.  It  might  help  increase  the  number 
(Jf  people  up  there  and  increase  the  traffic  for  that  railroad 
and  in  that  way  save  some  Government  expense.  I  am 
^ting  both  sides  to  you.    I  have  no  interest  in  it. 

It  may  be  that  it  is  in  the  interest  of  the  country  and 
tjhe  development  of  the  railioad,  and  that,  therefore,  there 
^ould  be  a  smaller  deficiency  necessary  for  the  operation  of 
t|he  railroad.  Let  us  see  what  Alaska  gets  under  this  bill. 
3he  gets  $27,000  under  the  extension  acts;  $25,705  under 
the  reindeer  appropriation;  $16,900  for  musk-ox  investiga- 
tion, to  try  to  produce  a  hardy  breed  of  cattle  up  there  that 
Oan  stand  the  winter  and  paw  down  in  the  snow  and  find 
something  to  live  on  during  the  winter  season — and  it  is 
ijiearly  all  winter  up  there.  Then  for  the  enforcement  of 
ehe  Alaska  game  law  there  is  $105,966;  for  forest  highways. 
issO.OOO;  or  a  total  without  this  Matanuska  station  of 
$525,771.  for  28,000  while  inhabitants  and  27,000  native  in- 
liabitants.  Those  are  the  facts.  I  submit  the  question  to 
tou. 

The   CHAIRMAN.     The   question   is   on   the   amendment 
(Offered  by  the  gentleman  from  New  York. 
,  Tlie  question  was  taken;  and  on  a  division  ^demanded  by 
ill.  LaGuardiai  there  were — ayes  19,  noes  60. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows; 

I  Additional  cooperative  agricultural  extension  work :  For  addl- 
ilomU  cooperative  agricultural  exteiision  work,  includir.><  employ- 
ftaenc  of  specialists  in  eccnomlcs  and  marketing,  to  be  allotted  and 

fald  by  the  Secretary  of  Agriculture  to  the  several  Siates  a:id  the 
'erritory  of  Hawaii  In  such  amount.s  as  he  may  deem  necessary 
^o  accomplish  such  purposes.  $1,000,000:  Proitded,  That  no  ex- 
^nditures  shall  be  made  hereunder  until  a  sum  or  sums  ar  least 
tqual  to  such  expenditures  shall  have  been  appropriated,  sub- 
bribed,  or  contributed  by  State,  county,  or  local  authorities  or  by 
(individuals  or  organizations  for  the  accomplishment  of  such  pur- 
pose 

Mr.  HART  rose. 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  the  point  of 
order  on  the  paragraph. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  STAFFORD.  My  point  of  order  is  that  it  is  not  au- 
thorized by  existing  law.  I  reserve  the  point  of  order  for  the 
|)urpose  of  getting  some  information. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
trom  Michigan  rise? 

Mr.  HART.  To  offer  an  amendment  striking  out  the 
|)aragraph. 

•  The  CHAIRMAN.  Does  the  gentleman  insist  upon  his 
|>oint  of  order? 


Mr.  STAFFORD.  I  reserved  the  point  of  order  for  the 
purpose  of  getting  information,  to  ask  the  chairman  of  the 
subcommittee  or  some  other  member  of  the  committee  as  to 
the  nature  of  this  additional  amount  carried  in  this  para- 
graph. $1,000,000.  for  cooperative  extension  work,  when  in 
the  three  prior  paragraphs  we  appropriated  over  $3,000,000 
for  that  same  work,  though  under  definite  authorizations. 

Mr.  BUCHANAN.  The  million  dollars  has  been  authorized  ' 
for  ye.ars  by  Congress,  supplementing  these  other  exten.sion 
acts,  and  has  been  put  into  operation  for  several  years. 
They  are  operating  under  it.  and  the  county  agents  and  all 
extension-work  programs  in  the  different  States  have  been 
built  up  upon  it.  It  is  only  a  part  of  the  extension  work,  the 
same  as  the  other  acts.  If  the  Congress  did  not  want  to 
supplement  them,  it  need  not  have  done  it.  j 

Mr.  STAFFORD.     As  I  understand  it,  it  is  not  authorized  , 
by  existing  law. 

Mr.   BUCHANAN.     Oh,   yes;    it   is   authorized   under   the 
organic  act  which  created  the  Department  of  Agriculture.  > 
That  is  the  purpose  of  the  organic  act. 

Mr.  STAFFORD.  It  is  not  authorized  under  these  two 
or  three  specific  acts? 

Mr.  BUCHANAN.  There  is  no  specific  act  for  it.  It  is 
authorized  under  the  organic  act.  i 

Mr.  STAFFORD.     May  I  inquire  from  the  gentleman  from  ■ 
Michigan  whether  it  is  the  gentleman's  purpose  to  move  to 
strike  out  the  paragraph? 

Mr.  HART.     Yes;  it  is 

Mr.  STAFFORD.  For  what  purpose?  That  it  is  not 
ju.stifled? 

Mr.  HART.  I  move  to  strike  out  the  paragraph  because 
in  the  first  place  I  an  opposed  to  the  extension  of  this 
service. 

Mr.  STAFFORD.  Th  m,  Mr.  Chairman,  as  I  understand, 
this  provision  is  for  the  .;ame  kind  of  work  which  the  gentle- 
man protested  a  little  vhile  ago.  I  will  press  the  point  of 
order  on  the  ground  th  it  there  is  no  specific  authorization 
of  this  character  of  woik. 

The  CHAIRMAN  tMr.  Bankhe.ad).  Is  the  gentleman's 
point  of  order  lodged  against  the  entire  section  or  against 
the  proviso? 

Mr.  STAFFORD.     Against  the  entire  paragraph. 

The  CHAIRMAN  (Mr  Bankhead).  The  Chair  is  prepared 
to  rule  on  the  point  of  order.  In  the  opinion  of  the  Chair, 
the  provi.so  is  legislation  on  an  appropriation  bill.  The 
Chair  has  been  furnished  by  the  parliamentarian  with  a 
precedent  which  seems  to  bear  directly  upon  this  proposi- 
tion: 

The  Chair  Is  of  the  opinion  that  the  general  purpose  of  pre- 
paring logged -off  lands  f(  r  agriculture  and  studying  methods  of 
doing  that  would  not  be  subject  to  a  point  of  ordtr.  but  that  the 
provision  for  the  cooper; ition  with  States,  companies,  or  Indi- 
viduals would  be  new  legislation. 

Under  that  precedent,  the  Chair  is  of  the  opinion  that 
the  point  of  order  on  the  proviso  is  well  taken,  and  a  part 
of  the  section  being  sul  ject  to  a  point  of  order,  it  applies  to 
the  entire  section.  Therefore  the  Chair  sustains  the  point 
of  order. 

Mr.  SIMMONS.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     Tie  gentleman  will  state  it. 

Mr.  SIMMONS.  Dots  the  ruling  of  the  Chairman  go  to 
Just  that  part  of  the  paragraph  containing  the  proviso? 

The  CHAIRMAN.     Tj  the  entire  paragraph. 

Mr.  BUCHANAN.  Did  the  Chair  sustain  a  point  of  order 
to  the  cr.tirc  paragrapl.? 

The  CHAIRMAN.  The  Chair  sustained  a  point  of  order 
to  the  entire  paragrapl- ,  beginning  at  line  17. 

Mr.  BUCHANAN.  Then.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  the  desk. 

Th-  CHAIRMAN.  The  gentleman  from  Texas  TMr.  Bu- 
ciian.vn]  offers  an  amc::dment.  which  the  Clerk  will  report. 

The  Clerk  read  as  fo  low.s: 

Am.cndment  offered  by  Mr.  Buchanan:  On  pa^e  15.  after  line 
16,  insert  the  following: 

"Additional  cooperativf  agricultural  extension  work:  For  addi- 
tional cooperative  a^ricu  tural  extension  work,  including  employ- 
ment of  Epeclaiists  in  economics  and  ixiarkctlng,  to  be  allotted  and 


paid  by  the  Secretary  of  Ajrlciilture  to  the  several  States  and  the 
Territory  of  Hawaii  in  such  amounts  as  he  may  deem  necessary  to 
accomplish  such  purposes,  $1,000,000." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  a  point  of  order 
on  the  amendment  just  offered. 

The  CHAIRT^AN.  The  gentleman  will  state  the  point 
of  order. 

Mr.  STAFFORD.  That  it  is  not  authorized  by  existing 
law. 

Tlie  CHAIRMAN.  Is  the  chairman  of  the  committee 
prepared  to  show  that  the  item  is  authorized? 

Mr.  BUCHANAN.  Mr.  Chairman,  I  have  no  doubt  but 
what  it  is  authorized  under  the  organic  act.  I  supposed  the 
Chair  was  familiar  with  that  act.  If  not.  I  will  read  it.  In 
fact.  I  think  the  entire  thing  is  in  order  under  the  organic 
act.    A  broader  act  could  not  be  inscribed  by  the  pen  of  man. 

The  CHAIRMAN.  What  has  the  gentleman  from  Wis- 
consin to  say  in  reply  to  the  gentleman  from  Texas? 

Mr.  STAFFORD.  Mr.  Chairman.  I  wish  to  say  in  all 
frankness  that  I  recall  many,  many  decisions  in  prior  Con- 
gresses where  the  organic  act  has  been  referred  to  as  a 
basis  for  these  general  appropriations.  I  can  not  recall  the 
exact  phraseology  of  the  organic  act,  but  I  know  it  is  very 
broad.  If  I  had  a  copy  of  it  before  me.  I  would  be  able 
to  discuss  the  question  more  intelligently,  but  I  must  leave 
it  to  the  decision  of  the  Chair. 

The  CHAIRMAN  (Mr.  Bankhead).  The  Chair  will  cite 
section  511,  Title  V,  United  States  Code,  which  seems  to  be 
very  broad  and  comprehensive,  and  within  the  purview  of 
which  the  Chair  is  of  the  opinion  that  the  committee  has 
authority  to  report  this  section. 

The  Chair  overrules  the  point  of  order. 

Mr.  HART.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  My  purpose  in  asking  to  strike  out  this  para- 
graph is  to  get  an  expression  from  the  House  as  to  v.hether 
it  desires  to  continue  to  expand  tliis  so-called  Extension 
Service. 

I  hold  in  my  hand  an  address  delivered  on  May  10.  1924. 
by  Hon.  St.  George  Tucker  in  which  he  has  shown  the 
duplication  of  services  performed  by  the  Federal  Govern- 
ment and  by  the  States. 

I  ask  unanimous  consent,  Mr.  Chairman,  to  insert  at  the 
close  of  my  remarks,  as  a  part  of  my  remarks,  the  list  of 
bureaus  which  is  referred  to  in  this  address. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HART.  On  that  date  Mr.  Tucker  read  into  ths 
Record  that  the  Federal  Goverrmient  had  appropriated  for 
this  Extension  Service  for  the  year  ending  June  30.  1924. 
$7,478,730.  This  bill  carries  an  appropriation  of  $13,076,911. 
This  $1,000,000  covered  in  this  paragraph  provides  additional 
funds  with  which  to  carry  on  propaganda  for  the  purpose 
of  continuing  to  increase  these  appropriations  year  by  year. 

Tliey  are  uced  in  conjunction  with  farm  organizations  for 
the  purpose  of  lobbying  this  Congress  and  lobbying  the  43 
States  in  order  to  increase  their  appropriations  and  estab- 
hsh  themselves  throughout  the  United  States.  For  that 
reason  I  asked  to  have  the  entire  paragraph  stricken  cut. 

Under  permission  to  extend  my  remarks  I  insert  the  fol- 
lowing : 

Federal  Government  for  year  ending  June  30,  1924 

Extension  Service t7,  473.  730  00 

Experiment   Stations 1.743,600.00 

Bureau  of  Fisheries 1,202.820.00 

Bureau  of  Education 3   191,700  00 

Forent   Service 10  273.  5S2,  00 

Public  Health  Service 8.  746.  S31.6a 

Bureau  of  Public  Ftoads 473,4c0.00 

Hort:cultural  Board 363.  010  00 

Bureau  of  Animal  Industry 9  845.  G06  00 

Militia  Bureau 29.  8i'G  bM.OO 

Geological  Survey 1.  ^-70  OjO  00 

Voca'ioi^al   Education 6,  427,  OOC.  00 

Vocational  rehabilitation,  Ve'.crans'  Bureau 09,000  000  OJ 

Prohibition 9,000,000.00 

Weights  end  Measures,  Bureau  of  Standards 

.Agricultural  Economics 4,005  853.00 

Bureau   of  Biological  Survey,   Department  of   Agri- 
culture  —  872  265  00 
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Dep«tm«it  of  Labor...- ''SSSJ  S 

Bureau  of  Labor  Stattotlcs 343.  260. 00 

Bureau  of  Plant  Indurtry f.  376.  470  oo 

CbUdr«n'a  Bureau 1.66l.040.oo  . 

Mr.  KETCHAM-  Mr.  Chairman,  I  sincerely  hope  the  sug- 
gestion of  my  coUeague.  Mr.  Hart.  wiU  not  prevail. 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 

Mr.  BarrCHAM.    Yes. 

Mr.  BUCHANAN.  In  other  words,  the  gentleman  hopes 
the  amendment  I  have  offered  will  carry,  because  it  is  an 
amendment  to  insert  this  $1,000,000.  I  take  it  the  gentleman 
is  speaking  against  the  amendment  to  strike  out  the  entire 
paragraph  proposed  by  the  gentleman  from  Bffichigan  [Mr. 

Habt]. 
Mr,  KETCHAM.    I  understood  his  amendment  was  to 

strike  it  out. 

Mr.  BUCHANAN.  It  was;  but  my  amendment  is  to  in- 
sert the  $1,000,000. 

Mr.  KETCHAM.  I  accept  the  suggestion  of  the  gentleman 
from  Texas.  My  thought  was  that  the  gentleman  [Mr.  Hart] 
offered  the  amendment  he  had  offered  originally,  that  the 
section  be  stricken  out.  I  hope  the  amendment  offered  by 
the  gentleman  from  Texas,  the  chairman  of  the  subcommit- 
tee, will  prevail. 

I  would  like  the  very  earnest  consideration  of  the  mem- 
bers of  the  committee  of  what  I  may  say  with  reference  to 
what  this  $1,000,000  is  intended  to  do.  If  it  had.  even  to 
the  slightest  degree,  the  object  involved  in  it  to  which  my 
colleague  refers,  I  think  possibly  the  questions  he  suggests 
might  be  raised;  but  speaking  for  my  own  State,  and  I  am 
sure  for  the  largest  number  of  the  States,  there  is  not  the 
collusion  tetween  the  county  farm  agents  and  other  agen- 
cies to  which  the  gentleman  has  referred.  I  think  he  has 
very  greatly  overstated  that  proposition. 

The  pla-n  fact  of  this  matter  is — and  I  happen  to  know 
the  history  of  this  particiilar  $1,000,000  appropriation — that 
it  was  included  two  or  three  years  ago  in  order  to  make  it 
possible  for  a  number  of  the  counties  in  the  poorer  sections 
of  the  various  States  of  the  Union  to  avail  themselves  of 
this  service  when  they  could  not  otherwise  do  it  by  reason 
of  their  inability  to  meet  the  requirements  of  the  Federal 
and  State  Governments.  This  provision  permits  the  larger 
sums  where  they  are  needed — now,  listen,  where  they  are 
needed,  in  the  Judgment  of  the  Secretary  of  Agriculture. 
Michigan  gets  $22,000.  for  illustration.  By  these  allot- 
ments we  have  been  able  to  put  county  agricultin-al  agents 
Into  comraimities  where  they  are  very  greatly  needed. 
There  might  be  some  question  as  to  the  wisdom  of  this 
acticm.  If  every  farmer  was  a  farmer  on  the  scale  of  my 
distinguished  colleague — and  he  is  one  of  the  largest  farmers 
in  Michigan  and  has  other  lines  of  business;  he  Is  an  ele- 
Tator  man  and  very  successful  in  that  line  of  business,  so 
that  I  can  see  the  possible  reason  why  he  might  not  be  par- 
ticularly enthusiastic  over  the  work  of  some  of  these  county 
agricultural  agents,  particularly  when  they  go  out  to  en- 
courage the  formation  of  cooperative  organizations.  How- 
ever, the  Impwtant  thing  is  this,  that  this  $1,000,000  enables 
counties  which  have  in  than  poor  farmers,  who  are  over- 
burdened with  taxation  and  who  desire  the  services  of 
county  agricultural  agents,  to  have  them.  For  that  reason 
I  hope,  outside  of  the  gentleman  from  Michigan  [Mr.  Hart] 
and  the  gentleman  from  the  great  agricultural  city  of  Mil- 
waukee, Wis.  [Mr.  STAfToao],  that  there  will  not  be  a  single 
TOte  east  to  strike  out  this  very  essential  $1,000,000  appro* 
priatlon. 

Mr.  STAFFORD.  If  the  gentleman  will  permit.  Milwau- 
kee was  quite  an  agricultural  center  before  the  gentleman's 
erratic  course  on  dry  legislation,  which  prevented  us  from 
c(«suming  barley. 

Mr.  KETCHAM.    It  is  still  quite  prosi)eroiis,  I  think. 

Mr.  OREEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  shall  take  but  Just  a  moment  on  this  amend- 
ment. Mr.  Chairman.  These  county  agents  and  home- 
demonstration  agents  in  my  State  are  made  possible  only 
through  this  provision.  It  happens  that  In  a  number  of 
counties  In  my  own  district  they  would  be  unable  to  maln- 


tatQ  them  without  this  particular  item.  In  my  own  district 
the  home-demonstration  agent  and  the  county  farm  agent 
are  serving  two  counties,  organizing  pig  clubs,  com  clubs, 
organizing  boys  and  girls  in  the  community  in  the  general 
♦-H-club  work.  As  has  been  appropriately  stated  by  the 
speaker  who  preceded  me,  it  is  not  aimed  to  help  those 
primarily  able  to  help  themselves.  It  reaches  to  those  sec- 
tions and  those  counties  which  can  not  otherwise  help  them- 
selves. It  gives  them  the  benefit  of  the  skill,  knowledge,  and 
attainments  of  our  best  agricultural  thought  and  experience 
tn  the  country. 
Mr.  KETCHAM.  Will  the  gentleman  yield? 
Mr.  GREEN.    Yes. 

Mr.  KETCHAM.  And  it  ought  to  be  said,  also,  that  in 
most  of  the  States  this  did  not  require  additional  appro- 
priations, because  there  were  already  on  hand  in  these  States 
lufficient  funds  to  meet  the  matching  requirements  of  the 
provision. 

Mr.  GREEN.  That  is.  I  believe,  correct.  We  have  at 
least  two  agents  in  my  district  who  are  carrying  on  a  very 
$oc>d  service  under  this  appropriation,  and  that  service  can 
dot  be  continued  unles.s  this  appropriation  is  provided. 
Therefore  I  hope  the  committee  will  adopt  the  amendment 
offered  by  the  gentleman  from  Texas.  The  4-H-club  work 
is  doing  more  for  the  general  benefit  of  the  rural  communi- 
ties than  any  other  Federal  agency.  Why,  my  State  pro- 
duced the  national  4-H-club  girls'  health  champion  about 
two  years  ago.  Miss  Florence  Smock,  of  Eustis,  was  the 
hational  4-H-club  health  prize  winner. 

(Others  from  Florida  have  rated  high  in  the  national 
contests. 

In  the  4-H  clubs  they  are  taught  in  many  lines;  in  fact, 
their  training  thus  obtained  prepares  them  for  leadership  in 
their  respective  communities.  The  work  and  this  training 
Should  continue. 

I-Ir.  HOPE.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment.  I  do  not  agree  with  the  gentleman  from 
Michigan  [Mr.  K.\m]  in  his  opinion  of  extension  work.  I 
tone  from  a  State  and  a  district  which  has  benefited  very 
largely  by  this  work.  I  come  from  a  district  which  has 
hundreds  of  cooperative  organizations  which  have  not  been 
built  up  through  any  propaganda  on  the  part  of  the  Depart- 
ment of  Agriculture,  as  the  gentleman  from  Michigan  would 
have  you  believe,  but  because  the  fanners  themselves  have 
organized  them. 

The  gentleman  from  Michigan  [Mr.  Hart]  would  have 
you  believe  that  this  is  something  we  are  forcing  upon  the 
farmers.  The  gentleman  surely  knows  there  is  not  a  county 
in  which  this  work  is  being  done  where  it  has  not  been  ini- 
tiated by  the  farmers  of  that  county  themselves.  They  have 
to  begin  the  organization. 

Mr.  HART.    Will  the- gentleman  yield? 

JAr.  HOPE.    Y^s^  I  yield. 

Ivlr.  HART.  Does  the  gentleman  believe  that  we  can  ap- 
propriate enough  money  to  super\'ise  all  the  farmers  of  the 
Ucited  States  and  tell  them  how  to  plant  and  raise  their 
crops? 

]V£r.  HOPE.    No;  I  do  not  believe  we  can. 

Mr.  HART.    That  is  what  we  are  attempting  to  do. 
,    IVIr.  HOPE.    I  do  not  agree  with  the  gentleman. 

1  rose  primarily,  however,  to  call  attention  to  one  feature 
(of  this  extension  work,  the  boys'  and  girls'  club  work — the 
4-H  clubs — because  I  regard  this  as  one  of  the  greatest 
educational  movements  in  this  country  to-day. 

For  years  our  rural  communities  have  been  drained  of 
their  leadership  because  we  have  been  educating  our  boys 
and  girls  away  from  the  farm,  and  the  4-H-club  work  offers 
an  opportunity  for  us  to  train  our  farm  boys  and  girls  for 
{leadership  in  rural  communities,  to  familiarize  them  with 
'the  best  things  in  farm  and  home  life,  to  make  it  possible 
for  them  to  learn  the  latest  developments  along  agricultural 
lines,  to  enable  them  to  make  their  communities  better 
places  in  which  to  live,  and  to  develop  among  themselves 
lideals  of  community  service  and  citizenship.  Because  this 
work  is  accomplishing  this  very  purpose.  I  say  if  we  did  not 
<do  anything,  as  a  result  of  this  appropriation,  except  develop 
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the  boys'  and  girls*  clubs  throughout  the  coimtry,  it  would 
be  money  well  spent.    [Applause.] 

I  have  not  the  figures  for  the  last  year  as  to  the  number 
of  boys  and  girls  whD  belong  to  these  clubs,  but  in  1928 
there  were  663,940  beys  and  girls  enrolled  in  these  clubs, 
and  in  my  own  State  of  Kansas,  where  this  work  lias  been 
carried  forward  and  developed  to  a  very  high  degree,  there 
are  at  present  14,659  toys  and  girls  who  are  enrolled  in  this 
work. 

I  have  attended  the:r  club  meetings.  I  have  attended  their 
State  encampments,  ^hich  they  hold  every  year  in  connec- 
tion with  the  State  fiiir,  and  I  have  not  seen  anything  in 
the  way  of  an  educational  effort  which  made  me  any  prouder 
of  the  young  women  and  men  of  this  country  than  the 
demonstrations  which  are  put  on  at  these  State  encamp- 
ments, as  well  as  the  work  which  is  done  by  the  boys  and 
girls  locally  in  their  ccimmunity  4-H  clubs. 

I  sincerely  hope  w;  will  adopt  the  amendment  of  the 
gentleman  from  Texas,  which  will  enable  us  to  carry  on 
this  work  to  the  samo  extent  it  has  been  conducted  here- 
tofore. 

Mr.  HART.     Will  tie  gentleman  yield  further? 

Mr.  HOPE.     I  yield. 

Mr.  HART.  Is  not  one  of  your  troubles  in  Kansas  over- 
production? 

Mr.  HOPE.  No.  It  is  true  we  have,  perhaps,  in  the  world 
to-day  a  temporary  surplus  of  wheat  and  other  commodities, 
but  that  is  not  a  permanent  difficulty. 

[Here  the  gavel  fell] 

Mr.  HOPE.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  one  mor'i  minute  to  answer  the  gentleman's 
inquiry. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Fiansas? 

There  was  no  objection. 

Mr.  HOPE.  The  problem  to-day  is  to  secure  cheaper 
and  more  efficient  proluction.  and  the  boys  and  girls'  clubs 
and  extension  work  ire  doing  more  than  anything  else 
to  teach  farmers  efficient  and  cheap  methods  of  produc- 
tion, and  that  is  the  tl  ing  we  need  more  than  anything  else. 

Mr.  SIMMONS.    WiU  the  gentleman  yield? 

Mr.  HOPE.     Yes. 

Mr.  SIMMONS.  Cculd  it  not  be  said  that  the  Depart- 
ment of  Agriculture  tlarough  the  Extension  Service  is  uni- 
versally carrying  edi  cation  to  the  farming  people,  the 
parents  and  the  children? 

Mr.  HOPE.  I  think  that  is  a  very  good  statement  of  it. 
[Applause.] 

Mr.  FINLEY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

My  district  is  partly  a  mining  district  and  party  an  agri- 
cultural district.  An  instance  of  the  value  of  this  service 
to  the  farmers  came  u.ider  my  own  observation. 

Boys  are  not  bom  vith  a  knowledge  of  agriculture.  Oft- 
times  they  are  forced  to  cultivate  the, soil  without  any  pre- 
vious instruction.  In  one  of  the  counties  of  my  section  of 
the  State  the  old  idea  of  deep  plowing  in  the  cultivation  of 
corn  prevails.  The  county  agent  argued  with  one  old  farmer 
that  this  was  a  mistake — deep  plowing  when  turning  the 
soil,  but  shallow  plo^.ing  after  the  crop  is  planted.  He 
argued  this  without  effect.  Finally  he  said  to  this  old. 
hard-headed  farmer,  Here  are  2  acres  of  land  similar  in 
every  character,  similur  in  soil,  exposure,  and  all  that;  you 
take  1  acre  and  culti  /ate  it  according  to  your  notion  and 
let  your  15-year-old  son  take  the  other  acre  and  cultivate 
it  according  to  my  directions,  and  see  which  one  makes  the 
most  corn."  I  think  the  old  farmer  made  40  bushels  on 
his  acre  and  the  boy  made  86  bushels.  There  could  not  have 
been  a  stronger  illustration  or  a  finer  illustration  of  the 
value  of  the  service  this  work  is  doing  for  the  farmer. 

Mr.  ARENTZ.     Will  the  gentleman  yield? 

Mr.  FINLEY.    Yes. 

Mr.  ARENTZ.  I  think  the  gentleman  from  Kentucky 
could  make  the  same  i:omparison  with  respect  to  a  herd  of 
cows.  I  know  of  boys  whose  education  has  been  along  the 
hne  of  the  4-H  club  who  went  home  and  told  their  fathers 


what  the  farm  agent  had  told  them  about  herds  of  cows 
and  about  there  being  boarders  in  their  herds.  The  farmers 
could  not  believe  it  until  there  were  a  certain  number  of 
cow;5  set  aside,  and  under  the  direction  of  these  boys  they 
carried  on  their  experiments  and  proved  that  the  old  farm- 
ers had  cows  in  their  herds  that  were  not  even  paying  their 
board;  and  to-day  the  young  farmer  is  being  taught  that 
out  of  the  same  number  of  cows  you  can  get  more  milk  at 
less  cost  if  you  follow  the  instructions  of  these  men. 

Mr.  FINLEY.  I  have  seen  the  same  thing  take  place  in 
the  breeding  of  hogs,  in  the  breeding  of  cattle,  and  in  the 
breeding  of  sheep.  If  gentlemen  assume  that  the  farmers 
of  this  coimtry  know  all  that  is  to  be  known  about  farming, 
the3'  make  a  mistake.  I  can  think  of  nothing  more  impor- 
tant than  this  Agricultural  Extension  Service,  and  I  shall 
support  it.     [Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

A1  the  end  of  the  pending  amendment  Insert  "Provided.  That 
no  expenditures  shall  be  made  hereunder  until  a  sum  or  sums  at 
leas--  equal  to  such  expenditure-?  shall  have  been  appropriated. 
subf;crlbed,  or  contributed  by  State,  county,  or  local  authorities 
or  by  Individuals  or  organizations  for  the  accomplishment  of  buch 
puri)ose." 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  question  was  taken,  and  the  amendment  to  the 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment as  amended. 

The  question  was  taken;  and  on  a  division  f demanded  by 
Mr.  Simmons),  the  Chair  announced  that  there  were  70 
ayes  and  15  noes. 

Mr.  SIMMONS.  O  Mr.  Chairman,  not  15  noes;  only  2 
Members  rose. 

Mr.  BURTNESS.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Hart  and  Mr.  Buchanan. 

The  committee  again  divided,  and  the  tellers  reported 
that  there  were  84  ayes  and  15  noes. 

Uo  the  amendment  as  amended  was  agreed  to. 

The  Clerk  read  as  follows: 

Grand  total,  office  of  the  Secretary  of  Agriculture,  $13,076,911. 

Mr.  KVALE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
figure  for  the  purpose  of  asking  the  chairman  of  the  com- 
mittee if  he  has  the  information  at  hand,  if  these  reduc- 
tions in  the  item  relating  to  cooperative  forestry  will  mean 
the  curtailment  of  this  work?  Will  it  handicap  them 
severely,  or  can  they  proceed  along  the  hnes  they  have  been 
pursuing  heretofore? 

Mr.  BUCHANAN.  The  Chief  Forester  was  asked  that 
question,  and  he  said.  "  I  think  we  will  not  be  harmed  ma- 
terially by  this  decrease." 

Mr.  KVALE.  That  includes  services  in  the  District  of 
Columbia.     Will  these  personal  services  suffer? 

Mr.  BUCHANAN.     No.  sir. 

Mr.  KVALE.  Or  will  it  be  all  taken  from  the  funds  ex- 
pended in  the  field? 

Mr.  BUCHANAN.  I  am  not  sure  whether  it  is  all  taken 
from  the  expenditures  in  the  field  or  not. 

Mr.  SIMMONS.  I  think  the  Budget  estimate  set  out  that 
there  is  a  reduction  of  $4,000  of  expenditures  in  the  field, 
and  there  is  only  one  salary  carried  out  of  this  item  in  the 
District  of  Columbia;  so  it  can  not  suffer  very  much. 

Mr.  KVALE.     I  withdraw  the  pro  forma  amendment. 

The  Clerk  read  as  follows: 

Aerology:  For  necessary  expenses  for  general  aomlnlstratlve  pur- 
poses, Including  the  salary  of  chief  of  bureau  and  other  personal 
services  in  the  District  of  Columbia,  $136,180, 

Mr.  BUCHANAN.     Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 
Page  30,  line  1,  strike  out  the  word  "  aerology." 

Mr.  BUCHANAN.  Mr.  Chairman,  that  word  la  in  the 
wrong  place.    It  should  be  at  the  top  of  page  21. 
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counties  in  my  own  district  they  would  be  unable  to  main-  I  do  anything,  as  a  result  of  this  appropriation,  except  develop 
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The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

0«n«nU  wMthcr  ••ttIc*  and  r«M«reh:  l»or  necoMary  expeniei  In- 
eictont  to  eoUectlng  and  dlsMmlnatlng  meteorological,  cllmatologl- 
cal,  and  marine  li^ormatlon,  and  tor  Inveatlgatlona  in  meteorology, 
climatology,  Mtomology.  evaporation,  and  aerology  In  the  District 
of  Columbia  and  rtaewhere.  including  M.flftO  for  InreatlgatloM  of 
the  relatloaship  ot  weather  oondltlona  to  foreet  &ree.  under  lectlon 
e  of  the  act  approved  May  aa.  IBaa  (U.  8.  C.  Supp.  V.  title  16, 
■ec.  581e),  sa.iujlS.  of  which  not  to  exceed  $8d0  may  be  ex- 
pended for  the  contribution  of  the  United  States  to  the  coet  of 
the  ofltoe  <jf  the  secretariat  of  the  International  Meteorological 
Oommlttee.  and  not  to  exceed  110,000  may  be  expended  for  tbe 
malntenanoe  of  a  printing  office  in  the  city  of  Washington  for  the 
printing  of  weather  maps,  bulletins,  circulars,  forms,  and  other 
publications ;  Provided.  That  no  prlntlnR  shall  be  done  by  the 
Weather  Bureau  that  can  be  done  at  the  Oovernment  Printing 
OfBoe  without  Impairing  the  service  of  said  bureau. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  There  is  a  reduction  here  of  about  1102,000.  This 
work  of  the  Weather  Bureau  in  giving  Liformation  for  avia- 
tion of  course  is  very  important  and  has  been  very  success- 
ful. Will  that  reduction  In  any  way  impair  that  branch  of 
the  work? 

Mr.  BUCHANAN.  No.  The  activity  of  which  the  gentle- 
man speaks  is  carried  in  the  next  appropriation  on  the 
next  page. 

Mr.  LaOUARDIA.  This  provides  for  meteorology  and 
aerology,  and  we  are  much  concerned  in  that, 

Mr.  BUCHANAN.  If  the  gentleman  will  look  at  the  top 
of  page  n  he  will  note  that  the  word  "aerology"  should 
be  inserted  before  the  word  "  for."  That  carries  the  appro- 
priation of  which  the  gentleman  Is  speaking. 

Mr.  UOUARDIA.    That  Is  an  appropriation  of  $1,467,440? 

Mr.  BUCHANAN.    Yes. 

Mr.  LaOUARDIA.    That  la  a  reduction  of  1300.000. 

Mr.  BUCHANAN.  The  Chief  of  the  Weather  Bureau  has 
•aid  that  be  could  get  along  with  it. 

Mr.  KVALB.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  UOUARDIA.    Yes. 

Mr.  KVALI.  The  hearings  seem  to  disclose  the  fact  that 
the  reduction  leaves  a  balance  leas  than  Mr.  Marvin  admltN 
he  can  let  along  on  page  81  of  the  hearings.  That  Is  essen- 
tially what  he  states, 

Mr.  LaOUARDIA.  We  have  a  reduction  In  the  main  Item 
that  covers  meteorology  and  aerology  of  1102,000,  and  when 
we  come  to  the  section  that  Is  for  aerology  there  Is  a  reduc- 
tion of  1352.000.  That  Is  quite  a  reduction  In  an  Item  of 
11,457.000.  I  know  of  no  branch  of  the  Weather  Bureau 
lervice  that  Is  as  important  as  this  work  they  are  doing 
here.  Tlie  continuity,  success,  and  safety  of  aviation  de- 
pends upon  It.  I  hope  the  committee  will  consider  this 
amount  when  we  come  to  that  item.  I  withdraw  the  pro 
forma  amendment. 

The  Clerk  read  as  follows: 

Wnr  the  mslntenanoe  of  stations,  for  nbservln|,  measuring,  and 
lnvMti«ating  atmtiepherio  phetiomena.  including  salaries  and 
other  vipetuwa,  in  the  city  of  Washington  and  sisewhere 
•1,407,440. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  ofTtr  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows; 

Ameadirient  offered  by  Mr  Rochanan;  Page  81,  line  1.  iMfore 
the  word  "ror"  insert  the  word  "aerology" 

The  amendment  was  agreed  to, 

Mr.  UOUARDIA,    Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr  LaQtusma*  Page  81,  line  4,  strlkr 
out   "11487  440  '   Aiid   insert    "II.IOO.OOO  ' 

Mr.  UOUARDIA,  Mr,  Chairman,  this  flgure  Is  even  less 
than  was  recommended  by  the  Bureau  of  the  Budget.  The 
Bureau  of  the  Budgft  reduced  this  Item  1990.000,  and  thr 
oommtttee  reduced  It  even  further.  I  think  it  would  bt  a 
grave  mistake  to  impair  this  work. 

Mr,  BUCHANAN  The  committee's  cut  of  11,000  U  for 
Alaska,  and  not  for  this  country,  and  the  other  cut  was 


merely  6  per  cent  of  supplies,  stationery,  and  so  forth.  We 
do  not  cut  the  main  Item  at  all  except  the  $8,000  for  Alaska, 
which  we  thought  Alaslca  could  stand. 

Mr.  UOUARDIA.  As  the  chairman  knows,  this  is  a 
lump-sum  appropriation,  and  all  we  have  before  us  is  the 
amount. 

Mr.  BUCHANAN.  The  report  of  the  committee  shows 
thiit,  and  the  department  always  follows  the  report  of  the 
committee;  and  when  the  committee  report  sets  out  that 
we  cut  88.000  off  that  weather  service  in  Alaska  they  deduct 
It  from  Alaska's  allocation.    It  does  not  interfere  with  this 

country  at  all. 

Mr.  UOUARDIA.  Even  with  my  amendment  It  will  be 
8209.340  less  than  last  year. 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  UOUARDIA.     Yes. 

Mr.  SIMMONS.  The  Item  to  which  my  colleague  I  Mr. 
BrcKANANi  refers  was  an  Increase  for  Alaska. 

Alaska  Is  being  kept  at  it;;  present  appropriation.  During 
the  fiscal  year  1931  this  item  carried  $1,400,000.  which  is 
$fij,000  lefw  than  now  approp.^iated.  This  year  this  Item 
carried  $1,780,000.  but  of  that  $60,000  was  a  nonrecurring 
Item  for  equipment.  Then  $158,000  of  the  bnhmcc  was  not 
expended,  so  that,  as  I  understand  this  appropriation,  it  will 
carry  on  during  the  flhcal  yoar  1933  exactly  what  is  being 
done  m  1932  without  any  material  reduction. 

Mr.  UOUARDIA.  I  then  have  the  assurance  of  the  gen- 
tleman from  Nebraska  that  there  Is  sufficient  unexpended 
balance  to  carry  on  the  work  that  was  carried  on  last  year? 
Tliat  would  require  a  reapproprlation. 

Mr.  SIMMONS.  Let  me  repeat  the  flgurcs  I  have  here. 
This  Item  carried  In  1932  $1,760,000,  Of  that  $60,000  was  a 
minrecurrlng  Item.  If  my  information  is  correct.  Then 
$188,000  covers  savings  from  the  1932  Item,  through  oper- 
ating economies  and  po.siponements.  Then  there  Is  an 
amount  of  $7,000  added  to  that  to  make  a  saving  of  $165,000. 
Sci  that  It  Is  my  understanding  that  the  amount  carried  In 
the  bill  is,  to  all  practical  purposes,  for  1033  Just  what  if 
carried  In  the  bill  for  1932. 

Does  the  gentleman  from  TexaN  asree  to  that  statement? 

Mr.  BUCHANAN.    I  agree  to  that  stiitemrnt, 

Mr.  SIMMON3.  Not  what  In  carrtid  in  the  bill,  but  what 
Is  actually  being  expended  this  year.  In  other  words,  the 
economy  program  being  put  into  cttwl  this  yt'iir  saved 
$158,000.  Then  they  propose  to  save,  In  addition  to  that, 
87,000  more,  which  malc^M  u  total  of  $165, UOO,  Then  there 
is  a  nonrecurring  item  ot  $00,000, 

Mr.  LaOUARDIA.  But  Uuil  was  nut  carried  Uu»t  year,  be- 
es use  the  lentleman  speaks  ul  $1,700,000  for  last  year.  As  a 
matter  of  fact,  we  only  appropriated  $1,709,000,  no  that  that 
8<'0,000  was  not  carried  laNt  year. 

Mr,  SIMMONS,  The  urnllcman  In  correct.  The  appro- 
pilatlon  last  year  was  $1,709,000.  The  rciqur^it  wan  foi  $1,- 
7<IO.0O0,  but  the  item  this  year  is  $J2&,000  \onn  than  it  was 
last  year,  plus  the  5  per  conl  navinuN  in  oporutinu  cxpenMos, 
but  $5,000  of  that  was  for  thr  arrolouioal  obNcrvations  and  . 
reports  that  were  cut  uut.  Then  Uiimt  is  $220,000  loss  this 
year  for  cumtnorclal  aii  wayn  than  la.U  year.  That  $220,000 
Is  made  up  of  $60,000  in  the  noniocurrinu  item,  plus  $158,000 
ruit  spent  this  year.  So  that  the  tfentlvinan's  amendment 
would  actually  put  into  this  service  inuiu  in  lii33  than  they 
received  In  1932, 

Mr.  UOUARDIA.  I  will  say  that  one  crash  over  moun- 
tains, due  to  lack  of  proper  weather  infonnation,  is  worth 
more  than  $220,000,  I  can  not  uvoreniphasl/e  the  value  of 
this  service  to  nluht  nylnu  and  mountain  flying, 

(Here  the  gavel  fell.l 

The  CHAIRMAN,  The  queHtinn  Is  on  aurtnilnu  to  the 
ameivdmont  oflored  by  tho  u«ntluiimn  from  New  York  I  Mr. 

L\OUAR01a1. 

The  amendment  was  rejected. 
The  Clerk  read  as  follows; 

Disease  of  anintnU  Kor  all  nere««ary  $n\^*^\nt>»  fnr  srientirte  in* 
ytntiiiHUiutii  uf  (ii»e(\iie«  of  aiuiimU  iiicluuiitti  tii(<  i><iitMtr\i(<it(in  nf 
l)<>V#««ary  b\iltf1lnirN  nt  nf>lt*vlllP  Md  ,  th(>  i)\nlii(ri\niir«i  nn<l  ittt* 
pinvemetit  of  th»  HvireMU  rK)M>rimpnt  iitHtion  ai  N#titpa<lit,  Md., 
attd  the  neoeasary  alterations  or  builditMls  thereon,  and  the  neoee* 
ssry  tspenses  (or  investigations  ul  tuberuulin,  terun\s,  antltuiiiui« 
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and  annlogous  products,  $422,980:  Provided,  That  of  said  sum 
$100  000  may  be  used  lor  researches  concerning  tho  cuuac.  modoa 
of  spread,  nnd  methods  cl  trratmont  and  prevention  of  the  disease 
of  contaKlous  abortion  of  animals. 

Mr.  THOMASON.  \'r.  Chairman,  I  offer  on  amendment, 
which  I  have  sent  to  tl:e  desk. 

The  CHAIRMAN.  The  gentleman  from  Texas  (Mr. 
Thomason]  offers  an  amendment,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Thomason:  On  page  27,  line  11. 
■tnko  out  "  1422.050 "  Slid  insert  In  lieu  thereof  "$432,950.  of 
which  $10,000  shall  be  f<ir  studies  and  lnve»ti(<fvtlon»  looklnK  to 
the  control  or  prevention  of  losses  of  animals  from  feeding  upon 
bilterweed." 


Mr.  THOMASON.  ^ 
Will  not  prejudge  this  i 
this  amendment  Is  no 
committee,  but  to  try 
serious  situation,  in  my 
111  western  Texas. 

There  are  6,000.000 
goivt.s  in  my  district,  E 
ore  there.  About  a  yei 
out  in  that  sheep  and 
States,  which  has  cause 
tlun  to  know,  of  appro; 
course,  it  excited  our  p 
make  investigations.  ' 
ANsoclation,  which  Is  oi 
In  America,  backed  u 
AKriculLural  College,  a 
culture,  particularly  th 
by  Dr.  J.  R.  Mohler,  h 
loNHcs  have  been  caus 
known  In  that  section 
selves  did  what  they  c 
felt  that  the  first  duty 
Inu  to  relieve  tho  sltuat 
to  the  Legislature  of  ' 
and  the  legislature,  ba 
un  appropriation  of  83 
ut  tho  State  Experimo 
not  far  from  San  Ang' 
have  myself  seen  lltoral 
exaixgerate  if  I  said  a  li 
turr  that  had  died  In  tl 
It  may  have  been. 

Tho  chairman  of  t) 
gentleman  from  Texas 
ed*«f  of  the  situation;  ■ 
House  of  Repronentath 
iiiy  district,  knows  of  t 

Ho  looking  to  that  « 
my  obligation  to  prose 
commlttoo,  I  did,  and 
it,  recommended  it  to  t 
ported  by  thp  reromtr 
statement  of  the  Depai 
was  a  poisonous  plant 
domic  In  that  locality 
Colorado,  Into  Kansas, 
Montana,  and  Wyoml 
fnco  that  It  Is  the  dut) 
oral  Oovernment — beci 
nut-to  niako  somo  li 
poisonous  plants  whl( 
my  people,  'Ihoso  wh( 
never  failed  to  pay  ll 
baiiku  urt^  now  being  r 

The  only  answer  I  h 
the  roroinmeiulatloii  ol 
iimin  eoiiunllloo,  In  Ihi 
I  Imve  had  some  expot 
reforrncp—in  logislntl^ 
convineod  that  the  onl 
appiopriatiuu  Is  upon  < 


r.  Chairman,  I  hope  tho  membership 
imendmcnt,  I  am  for  economy,  and 
,  offered  In  any  critical  way  of  the 
to  bring  to  your  attention  a  very 
judgment,  which  exists  in  my  district 

thcep  and  three  and  a  half  million 
ome  of  the  finest  flocks  in  the  world 
.r  and  a  half  ago  an  epidemic  broke 
goat  raising  section  of  the  United 
1  a  loss,  estimated  by  those  in  a  posl- 
:lmately  150,000  sheep  lara  year.  Of 
lople  and  they  Immediately  began  to 
rhe  Texas  Sheep  and  Ooat  Raisers' 
iC  of  the  largest  livestock  a.s.^ociations 
}  by  the  Legislature  of  Texas,  the 
id  the  Federal  Department  of  Agrl- 
3  Bureau  of  Animal  Industry,  headed 
ive  all  agreed  that  these  tremendous 
2d  by  a  poisonous  weed,  commonly 
IS  the  blttorweed.  The  people  them- 
ould  to  relievo  the  condition.  They 
md  obligation  was  upon  them.  Fall- 
ion  themselves,  they  wont  lust  spring 
roxas  with  an  emergency  situation; 
:ked  up  by  the  governor,  gave  thorn 
5,000  to  establish  a  plant  laboratory 
ital  Station  near  Rocksprlngs,  Tox., 
)lo.  They  still  did  not  got  relief.  I 
ly  dozens,  and  I  do  not  think  I  would 
undred  or  more,  of  sheep  in  one  pas- 
iree  days  from  this  malady,  whatever 

lis  subcommittee,  my  colleague  the 
IMr.  Duc>(,\NANl,  has  personal  knowl- 
md  tho  distinguished  speaker  of  tho 
OS,  whose  homo  immediately  adjoins 
ho  situation, 

nd  and  fooling  it  was  my  duty  and 

It  the  matter  to  this  particular  sub- 

they  unanimously,  as  I  understand 

ho  main  commlttoo.    Thoy  were  wup- 

endation  of  DcKtor  Mohlor  and  tho 

tmont  of  Agriculture  itself  that  there 

which  had  brought  about  this  epi- 

;    that   was   also   reaching   out   Into 

Into  New  Mexico,  into  Arlr.ona,  Into 

ig.    Bo,  I  think  It  Is  patent  on  Its 

and  It  Is  the  obligation  of  tho  Fed- 

luse  It  has  the  ex{)erts  and  wo  do 

vestlgatlon  of  poisonous  woods  and 

h   are   absolutely   breaking  somo  of 

I  UDod  to  pay  their  income  taxeH  and 

lOir  ubIlgatlonM  to  the  Federal  land 

'dueed  to  a  state  of  bankruptcy. 

ive  boon  confronted  with,  in  view  of 

this  particular  subconiinitLoo  to  the 

t  It  is  not  within  the  Hudget.    Well, 

lonip— if  you  will  pardon  a  j>ersnnal 

0   affairs,    I   have   long   slnro  born 

/  way  to  dPiorniino  tho  ,tu»«tice  of  an 

ho  merits  uf  every  indlvidu  \\  propu- 


sltlon  m  an  appropriation  bill.  If  It  Is  not  deserving  and 
meritorious  it  ought  to  go  out.  But  if  it  Is,  It  Is  entitled  to 
recognition.  So  I  appeal  to  you  in  a  sense  of  falmesa  and 
In  the  sense  of  relief  to  my  people,  who  have  suffered— I 
repeat — to  the  extent  of  160,000  sheep  last  year.  They  come 
here,  through  me,  begging  and  pleading,  through  the  Texas 
Sheep  and  Ooat  Raisers'  Association,  that  you  give  us 
810,000,  for  what?  For  the  purpose  of  sending  some  of 
your  experts,  who  have  studied  this  situation,  as  I  under- 
stand it.  In  Australia  and  In  other  parts  of  the  world,  to 
Texas,  in  order  that  they  may  Investigate  this  matter  of 
bltterweed,  poisonous  weeds,  and  poisonous  plants  which 
seem  to  be  sweeping  that  part  of  our  country. 

We  should  have  some  relief  from  this  situation,  and  I 
would  say  that  this  Investigation  Is  far  more  meritorious 
than  some  of  the  other  Investigations  being  made  relative  to 
animal  and  plant  hfe. 

(Here  the  gavel  fell.) 

Mr.  THOMASON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURTNE8S.    Will  the  gcntlemon  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  BURTNE8S.  The  gentleman  seems  to  make  out  a 
very  good  case.  Do  I  understand  the  gentleman  to  say  that 
the  subcommittee  recommended  this  Item? 

Mr.  THOMASON.  My  Information  is,  as  the  record  Itself 
win  disclose,  that  the  .subcommittee  reported  it  to  the  main 
committee.  As  I  have  said,  my  friend  from  Texas,  the 
chairman  of  the  subcommittee,  and  the  Speaker  of  the 
House  have  knowledge  of  this  disease.  There  is  no  con- 
troversy about  the  fact  that  the  disease  exists  and  that  the 
cause  of  it  has  been  discovered, 

Mr.  BURTNE8S,    Do  I  understand  the  gentleman  to  thli 
effect,  that  tho  only  reason  the  item  is  not  in  the  bill  Is  be- 
cause of  the  policy  adopted  not  to  report  any  Items  except 
!  those  coming  from  the  Budget? 

i      Mr.  THOMASON.    I  do  not  feel  It  Is  Incumbent  upon  me 

I  to  answer  that,  because  they  can  answer  It  themselves;  but 

I  do  know  this,  that  there  Is  no  argument  but  that  this 

I  disease  Is  prevalent  In  that  part  of  Texas  and  that  many 

men  have  lost  great  numbers  of  their  sheep. 

Mr.  BURTNESS.  Unless  there  Is  some  good  argument  to 
tho  contrary,  I  shall  vote  with  the  gentleman, 

Mr.  THOMASON.  I  thank  the  gentleman.  I  feel  that  ns 
a  matter  of  fairness  this  Item  of  810  000  should  be  allowed, 
In  order  to  send  experts  to  my  State  and  into  Colorado,  if 
the  same  epidemic  breaks  out  there,  and  Into  New  Mexico 
and  these  oU)er  States  where  there  are  a  great  many  sheep. 
Let  these  experts  go  down  there  for  a  year,  at  the  minimum 
nnd  nominal  cost  of  810,000,  and  try  to  give  us  Information, 
Tho  State  has  donn  what  It  could.  The  owners  of  tho  sheep 
have  done  what  thoy  could.  They  have  been  diligent,  earn- 
oNt,  and  sincere  about  It.  Then  Is  the  groat  Federal  Oovern- 
ment going  to  say,  "  No;  let  your  shorp  die;  wo  will  not  raise 
the  appropriations  In  those  hard  times "?  Tliat  Is  false 
economy,  my  friends.  I  am  for  economy  absolutely,  down 
to  tho  bono,  and  I  expect  to  vote  for  It  Just  as  long  an  thone 
appropriation  bills  come  In;  but  I  repeat  that,  In  my  judg- 
ment, It  Is  falsa  economy  to  let  my  people  lose  flocks  of  sheep 
like  that.  Let  me  tell  you  this;  I  have  a  friend  by  tho  name 
of  Tom  Bond,  at  Bonora,  who  lost  1,100  shoop.  I  could  nume 
a  half  doRen  who  lost  300,  400,  and  fiOO  out  of  one  flock. 

It  Is  not  disputed  that  the  sheep  have  died  by  th»  hun- 
dreds; It  is  not  disputed  as  to  what  caused  the  death  (if  the 
sheep,  because  Doctor  Mohler,  of  the  Uuroau  of  Animal 
Industry,  himself  says  that  Is  the  probable  cause.  Then, 
all  of  those  things  being  true,  it  »»hould  nut  be  said  that  this 
groat  Uovernmont  can  nut  send  us  two  experts  for  am  ye  ^r 
to  cooperate  with  our  Mtate  authorilles  and  our  sheep  and 
goat  raisers'  assoetatlon,  It  seems  U>  tno  that  is  not  the  kind 
of  relief  this  gront  Oovernment  should  give  to  its  people  in  a 
time  of  stress,     i  Applause,  I 

Mr,  BUCHANAN,  Mr,  Chalrmau.  X  rUe  in  uppuslllon  to 
the  aniendment. 


1  f\on 
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The  lubcommittee.  by  lU  r«port  of  this  bill,  refused  all 
new  Items  and  refused  to  increase  any  Budget  Item,  as  a 
general  economic  policy,  to  control  not  only  on  this  bill 
but  on  every  bill  throughout  the  Ctovernment  service. 

Of  course,  if  the  House  Is  not  In  favor  of  this  economic 
policy,  they  can  open  the  floodgates  and  adopt  amendmentsi 
increasing  appropriations.  When  you  grant  one  amend- 
ment then  there  is  no  reason  why  other  meritorious  amend- 
ments should  not  be  adopted.  The  question  is.  can  we  put 
off  things  that  do  not  have  to  be  done  now  until  a  more, 
convenient  season  when  the  country  is  in  a  better  financial] 
shape? 

Now.llsten  as  to  the  poisonous-weed  proposition.  Thei 
bill  carries  something  over  $24,000  for  a  study  of  poisonous 
weeds.  Doctor  Mohler  has  work  in  connection  with  35 
bltterweeds  of  different  kinds  that  are  poisonous  to  live- 
stock. 

These  bltterweeds,  according  to  the  testimony,  are  now 
doing  over  $1,000,000  of  damage  to  livestock  in  the  United 
States.  If  we  make  a  specific  appropriation  of  $10,000  for 
this  bitterweed.  then  we  ought  to  make  specific  appropria- 
tion for  the  balance  of  the  35  poisonous  weeds  that  are 
doing  an  enormous  amount  of  damage  along  with  this  par- 
ticular bitterweed. 

I  am  not  denying  that  It  Is  within  the  proper  province 
of  the  Government  to  make  this  study,  but  I  tell  you  that 
the  problem  will  not  be  solved  in  1.  2.  or  3  years  imless  the 
sheepmen  solve  it  themselves  by  not  overgrazing  their  own 
pastures. 

Let  me  tell  you  the  cause  of  it.  In  my  Judgment — and  the 
department  entertains  the  same  theory — ^they  put  too< 
many  sheep  in  the  pasture.  They  overgraze  it.  and  therei 
is  nothing  left  for  the  sheep  to  eat  except  this  bitterweed.. 
which  they  will  not  eat  if  they  have  other  weeds  to  eat  thatj 
are  not  poisonous.  They  are  compelled  to  eat  it  and  then 
they  become  poisoned  and  die.  There  is  a  remedy  in  the 
hands  of  the  ranch  owners,  if  they  can  afford  to  exercise  it., 

I  am  not  fighting  the  appropriation,  if  offered  at  a  proper 
time,  when  the  finances  of  the  Government  are  such  that 
we  can  afford  to  make  such  appropriations  for  all  thesQ 
various  things  and  conduct  proper  study,  proper  research « 
and  proper  investigation,  which  are  the  high  province  of  tha 
Department  of  Agriculture;  but  I  am  here  now  to  not  onisi 
carry  out  the  President's  policy  of  economy,  but  I  am  herei 
to  help  to  carry  it  from  low  gear  to  high  gear,  so  that  wq 
may  make  some  impression  upon  the  burden  of  taxation 
under  which  we  are  suffering. 

All  I  ask  you.  gentlemen,  so  far  as  I  am  concerned,  is  tq 
sustain  the  Committee  on  Appropriations  in  not  increasing 
any  item  imless  there  is  a  recti  emergency  and  not  to  in-t 
crease  any  Budget  estimate. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas.  | 

The  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  move  to  strike  out  th^ 
last  word  for  the  purpose  of  asking  the  chairman  how  lat^ 
he  intends  to  run.  There  are  some  very  important  item! 
coming  along  that  I  think  many  of  the  Members  would  hk^ 
to  know  about.  i  | 

Mr.  BUCHANAN.    If  there  are  no  other  amendments  tq  i 
be  offered  imtil  we  get  to  the  items  with  respect  to  the  dairy 
Industry,  it  is  my  intention  to  then  move  that  the  com-* 
mittee  rise. 

Mr.  LaGUARDIA.  The  gentleman  does  not  intend  to  g0 
into  the  dairy  industry  items  now? 

Mr.  BUCHANAN.     No. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read  U. 
the  end  of  line  6,  page  31. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  move  that  the  comi 
mittee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  havinjj 
resumed  the  chair.  Mr.  McCormack.  Chairman  of  the  Com-i 
mittee  of  the  Whole  House  on  the  state  of  the  Union.  re-« 
ported  that  that  committee,  having  had  under  consideratioi^ 


tl^e  bill  (H.  R.  7912)  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes,  had  come  to  no  resolution  thereon. 

MXaSAOI  rxoM  thi  sxnati 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  <H.  R. 
7360)  entitled  "An  act  to  provide  emergency  financing  facili- 
ties for  financial  InsUtutions.  to  aid  in  financing  agriculture, 
commerce,  and  industry,  and  for  other  purposes." 

LKAVI   or   ABSXNCK 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted: 

To  Mr.  Hancock  of  North  Carolina,  until  Tuesday,  Jan- 
uary 26.  1932,  on  account  of  very  important  business  in  his 
home  town  of  Oxford. 

To  Mr.  Bricos.  indefinitely,  on  accouiit  of  Illness  in  his 
family. 

To  Mi.  Cooper  of  Ohio  (at  the  request  of  Mr.  Moorb  of 
Ohio) .  indefinitely,  on  account  of  death  in  his  family. 

To  Mr.  McMiLLAW.  indefinitely,  on  account  of  illness. 

To  Mr.  Larrabxx.  indefinitely,  on  account  of  illness  in  his 
family. 

PROVISIONS  IN  THB  AGRICTTLTURAL  APPROPRIATION  BILL 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  submit  a  report  for  printing  under  the 
rule. 

The  resolution  is  sis  follows: 

House  Resolution   120 

Resolved,  That  It  shall  be  In  order,  the  general  rules  of  the  House 
to  the  contrary  notwithstanding,  to  consider  In  connection  with 
H.  R.  7912,  a  bill  making  appropriations  for  the  Department  of 
Agrlcultiire  for  the  fiscal  year  ending  June  30,  1933.  and  for  other 
purposes,  the  following: 

Sic.  2.  No  appropriation  under  the  Department  of  Agriculture 
available  during  the  fiscal  years  1932  and  ^or  1933  shall  be  used 
after  the  date  of  the  approval  of  this  art  ( 1 )  to  increase  the  com- 
pensation of  any  position  within  the  grade  to  which  such  position 
has  been  allocated  under  the  classification  act  of  1933.  as 
amended.  (2)  to  Increase  the  compensation  of  any  position  In  the 
field  service  the  pay  of  which  is  adjustable  to  correspond  so  far  as 
may  be  practicable  to  the  rates  established  by  such  act  as  amended 
for  the  department.<il  service  in  the  District  of  Columbia,  (3)  to 
increase  the  compensation  of  any  position  under  such  act  throvigh 
reallocation,  (4)  to  Increase  the  compensation  of  any  person  In 
any  grade  under  such  act  through  advancement  to  another  position 
in  the  same  grade  or  to  a  position  in  a  higher  grade  at  a  rate  In 
excess  of  the  minimum  rate  of  such  higher  grade  unless  such  mini- 
mum rate  would  require  an  actual  reduction  in  compensation,  or 
(5)  to  Increase  the  compensation  of  any  other  position  of  the  Fed- 
eral Government  under  such  department  The  appropriations  or 
portions  of  appropriations  unexpended  by  the  operation  of  this 
section  shall  not  be  used  for  any  other  purposes,  but  shall  be 
Impounded  and  returned  to  the  Treasury,  and  a  report  of  the 
amounts  so  Impounded  for  the  period  between  the  date  of  the 
approval  of  this  act  and  October  31,  1932.  shall  be  submitted  to 
Congresa  on  the  first  day  of  the  next  regular  session. 

Sec.  3.  No  appropriation  under  the  Department  of  Agriculture 
available  during  the  fiscal  years  1932  and  or  1933  shall  be  used 
after  the  date  of  the  approval  of  this  act  to  pay  the  com{>ensatlon 
of  an  Incumbent  appointed  to  any  position  under  the  Federal 
Government  which  is  vacant  on  the  date  of  the  approval  of  this  act 
or  to  any  such  position  which  may  become  vacant  after  such  date: 
Provided .  That  this  Inhibition  shall  not  apply  to  absolutely  es- 
sential positions  the  filling  of  which  may  be  approved  in  writing 
by  the  President  of  the  United  States  The  appropriations  or  pwr- 
tions  of  appropriations  unexpended  by  the  operation  of  this  sec- 
tion shall  not  be  used  for  any  other  purposes  but  shall  be  im- 
pounded and  returned  to  the  Treasury,  and  a  report  of  all  such 
vacancies,  the  number  thereof  filled,  and  the  amounts  unexpended, 
for  the  period  between  the  date  of  the  approval  of  this  act  and 
October  31,  1932,  shall  be  submitted  to  Congress  on  the  first  day 
of  the  next  regular  session. 

WILLACOOCHEE   CANAL   ROUTE 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  during  the 
present  depression  there  are  two  conflicting  lines  of  legisla- 
tive thought.  The  advocates  of  one  say  let  us  make  some 
great  worth-while  improvements  while  the  cost  is  low  and 
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thci-e  is  so  much  nenl  for  more  employment.    Others  say  lot 
us  leave  off  everyth  ng  possible  for  the  present. 

As  u.sual.  there  Is  much  of  merit  In  ejich,  A  sane,  rea."«on- 
ablc  projrram  Is  bes:.  Amoim  the  worth-whllr  biK  thlUKs  to 
bo  accomplished  I  had  hoped  to  secure  the  construction  of  a 
canal  across  south  t^eoriila  and  north  Florida  In  the  Inunc- 
dlate  future.  But  even  If  actual  construction  Is  to  be  tem- 
porarily postponed.  It  Is  essential  that  in  the  meantime 
ample  surveys  be  mide  and  the  proper  route  selected. 

Under  authorlTati ans  contained  in  the  last  nvcr  and  har- 
bor act  preliminarj  surveys  of  the  entire  field  are  being 
made.  The  enginee -s  are  doing  careful  work  and,  I  am  ad- 
vised, are  studying  every  route  that  has  been  suggested 
and  in  which  there  appears  any  real  merit.  Mo.st  careful 
consideration  has  be?n  given  by  the  engineers  to  every  route 
suggested  by  me,  ard  I  crave  their  indulgence  that  I  may 
suggest  one  more  ro  ite  which  I  hope  will  be  studied  before 
the  preliminary  report  on  these  surveys  Is  filed.  I  therefore 
wish  to  suggest  that  i  preliminary  survey  be  made  of  a  route 
not  heretofore  suggested,  the  full  merits  of  which  occurred 
to  me  only  recently. 

Since  the  city  of  WlUacoochee.  Ga..  on  this  route,  is  lo- 
cated on  top  of  the  divide  between  the  Gulf  of  Mexico  and 
tlie  Atlantic  Ocean.  I  shall  term  it  the  Willacoochee  route. 
This  route,  in  part,  is  along  some  of  the  routes  now  being 
studied,  but  it  has  certain  features  of  probable  merit  not 
possessed  by  the  others. 

This  route  uses  Brunswick  Harbor  as  the  Atlantic  termi- 
nus, following  Turtle  River  as  far  westwai'd  as  practicable: 
thence  along  a  proposed  canal — new  excavation;  thence 
westward  to  Satilla  River,  a  little  east  of  the  confluence  of 
Satilla  and  Little  Satilla  Rivers;  thence  westward  along  the 
Satilla  River  to  where  Pudding  Creek  flows  into  the  Satilla 
River  in  Atkinson  County,  Ga.;  thence  westward  along 
Pudding  Creek  to  the  headwaters  thereof  near  Willacoochee: 
thence  by  way  of  the  proposed  new  canal  cx)nstruction  for 
3  or  4  miles  through  sand-bed  divide  between  Atlantic  and 
Gulf  on  and  near  eastern  bank  of  Alapaha  River  to  the 
Alapaha  River  on  Gulf  side  of  the  divide:  thence  northeast- 
ward along  Alapaha  River  to  most  practical  point;  thence 
along  proposed  new  construction  along  most  practical  route 
to  Flint  River;  thence  by  way  of  Flint  and  Apalachicola 
Rivers  to  Gulf  of  Mexico  at  St.  Georges  Sound. 

The  Willacoochee  route  is  along  easily  controlled  streams 
with  abundant  water  supply  for  a  greater  distance  than  any 
route  yet  suggested.  It  seems  to  me  there  are  greater  water 
power  possibilities  on  this  route  than  any  other. 

Dams  jast  below  the  confluence  of  (at  the  Little  Satilla 
and  Satilla  Rivers  (b)  Satilla  River  and  Pudding  Creek, 
and  (c)  Alapaha  Riv^r  and  Willacoochee  Creek,  would  prob- 
ably develop  considerable  power,  would  furnish  ample  water 
for  entire  canal  and  with  little  cost  make  practically  the 
entire  canal  navigable  from  the  Atlantic  to  many  miles  be- 
yond the  divide  on  the  Gulf  side.  A  few  other  dams  might 
be  necessary. 

The  proposed  dam  below  the  confluence  of  Willacoochee 
Creek  and  Alapaha  River  would  provide  an  ample  reservoir 
of  water  for  the  canal  located  at  the  highest  point  on  the 
route.  Then,  again,  as  a  matter  of  power  development,  flood 
control  and  navigation,  it  occurs  to  me  that  a  dam  could  be 
con.'^tructed  on  the  Ocmulgee  River  near  the  head  waters  of 
Willacoochee  Creek  which,  with  a  small  canal,  would  divert 
any  additional  amount  of  water  that  may  be  desired  from 
the  Ocmulgee  River,  to  be  brought  along  Willacochee 
Creek  to  proposed  reservoir  at  crest  or  peak  of  canal  near 
Willacoochee,  Ga.  It  will  be  observed  that  the  Ocmulgee 
River  flows  practically  due  south  all  the  way  from  near  At- 
lanta. Ga..  to  near  the  headwaters  of  Willacoochee  Creek, 
but  then  is  deflected  by  a  narrow  escarpment  of  highland 
(the  divide  between  the  Gulf  and  Atlantic* .  turns  and  swings 
northeastward.  If  the  Ocmulgee  had  flowed  only  a  few 
mihes  further  on  its  due  south  course,  it  would  have  joined 
the  channel  of  the  Willacoochee  Creek,  flowed  through  to 
the  Alapaha  River  and  would  have  entered  the  Gulf  of  Mex- 
ico iastead  of  the  Atlantic  Ocean.     However,  if  the  waters 


of  the  Ocmuliree  had  irone  a  Hi  tie  further  raKtward  and 
broken  through  the  escarpment  Into  the  hradwairrs  of  the 
Sttllllu,  it  would  have  llowod  through  \hv  (huniui  of  that 
river  and  entered  the  Atlantic  Ocean.  Thr  rhannrl  of  Wil- 
lacoochee Creek  and  of  the  Satilla  Rivrr  urr  oDly  a  few 
miles  apart  and  parallel  to  each  other,  proctlcally  all  the 
way  from  the  Ocmulgee  to  the  propo-^cd  Willacooch«H>  canal 
route.  The  divide  between  the  Gulf  of  Mexico  and  the  At- 
lantic Ocean  Is  between  these  two  streams.  This  fact, 
together  with  the  fact  that  .so  much  of  the  Alapaha  and  Sa- 
tilla Rivers  and  Pudding  Creek,  extends  practically  ea.st  and 
wc.^t  in  the  proper  direction  for  the  proposed  canal,  has  led 
me  to  request  a  preliminary  survey  of  this  route. 

The  portion  of  the  proposed  canal  from  the  Alapaha  River 
to  the  Flint  River  Is  to  be  located  wherever  It  Is  most  prac- 
ticable from  an  engineering  standpoint.  I  am  not  as  fa- 
miliar with  this  territory  as  I  am  with  the  portion  of  the 
route  farther  east,  but  am  quite  sure  that  a  stream  flowing 
into  the  Alapaha  very  probably  can  be  easily  connected  with 
a  stream  flowing  into  the  Flint  and  thus  make  necessary 
the  excavation  of  only  a  very  few  miles  between.  At  any 
rate,  the  new  construction  on  the  proposed  Willacoochee 
route  will  probably  be  much  less  than  along  any  other  route 
yet  suggested. 

There  can  be  impounded  at  or  near  Willacoochee  ample 
water  to  make  the  Alapaha  navigable  as  far  as  in  is  fol- 
lowed to  the  west  and  then,  I  am  sure,  there  will  be  an 
abundant  quantity  of  water  to  supply  the  newly  constructed 
canal  all  the  way  to  the  Flint  River. 

Then,  again,  a  large  amount  of  water  can  be  imix)unded 
where  the  canal  reaches  the  Flint  River.  Still  an  additional 
supply  of  water  can  be  impounded  along  the  new  cut  where 
many  small  rivers  are  intersected.  If  the  Alapaha  is  fol- 
lowed northwest  to  the  southwest  corner  of  Irwin  Coimty, 
and  thence  along  a  small  creek,  shown  on  the  map,  to  a 
point  near  where  the  Southern  Railroad  crosses  the  line  be- 
tween Tift  and  Turner  Counties,  just  north  of  the  station 
at  Chula,  it  will  be  necessary  to  excavate  only  10  or  15 
miles,  crossing  several  small  streams  before  a  stream  will  be 
reached  flowing  into  the  Flint  River. 

If  the  course  just  mentioned  should  be  followed,  there 
would  be  only  25  or  30  miles  or  probably  less  of  new  ex- 
cavation away  from  streams  on  the  entire  route  between  the 
Atlantic  Ocean  and  the  Gulf  of  Mexico.  Of  course,  a  study 
of  the  field  might  develop  the  best  portion  of  the  route 
from  the  Alapaha  to  the  Flint  River  to  be  farther  south. 
For  instance,  another  route  would  be  to  leave  the  Alapaha 
River  a  little  west  of  the  confluence  of  that  river  with  Wil- 
lacoochee Creek  and  pass  between  the  cities  of  Alapaha  and 
Nashville,  going  across  the  northern  end  of  Cook  County  and 
reaching  the  Flint  River  near  Baconton. 

Taking  everything  into  consideration  this  is  one  of  the 
best,  if  not  the  best,  routes  yet  suggested. 

SENATE    BILI^    REFERRED 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  259.  An  act  authorizing  adjustment  of  the  claim  of  the 
Public  Service  Coordinated  Transport  of  Newark,  N.  J.;  to 
the  Committee  on  War  Claims. 

S.  402.  An  act  for  the  relief  of  Nelson  King;  to  the  Com- 
mittee on  Military  Affairs. 

S.  476.  An  act  for  the  relief  of  certain  purchasers  of  lots 
in  Harding  Townsite.  Fla.;  to  the  Committee  on  the  Publxc 
Lands. 

S.  477.  An  act  for  the  relief  of  Walter  J.  Bryson  Paving 
Co.;  to  the  Committee  on  Claims. 

8.478.  An  act  for  the  relief  of  Cicero  A.  Hillard;  to  the 
Committee  on  Claims. 

S.  542.  An  act  for  the  relief  of  Benton  L.  Sims;  to  the 
Committee  on  Military  Affairs. 

S.  621.  An  act  to  repeal  section  7  of  the  ix)5tal  act  ap- 
proved May  29,  1928;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 
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8.  65».  An  act  for  the  relief  of  William  J.  Ryan,  chaplain. 
United  States  Army;  to  the  Committee  on  Claims. 

8.718.  An  act  authorizing  a  survey  of  Coquille  River. 
Oreg.;  to  the  Committee  on  Rivers  and  Harbors. 

8.719.  An  act  authorizing  a  survey  of  Columbia  River 
from  Tongiie  Point  to  the  sea;  to  the  Committee  on  Rivers 
and  Harbors. 

8.  721.  An  act  authorizing  a  preliminary  examination  and 
survey  of  Alsea  Bay.  in  the  State  of  Oregon;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

S.  723.  An  act  authorizing  a  preliminary  examination  and 
survey  of  the  Yamhill  River,  Oreg.;  to  the  Committee  on 
Rivers  and  Harbors. 

S.  726.  An  act  granting  the  consent  of  Congress  to  the 
Sunset  Investment  Co.  to  construct,  maintain,  and  operate 
a  dam  to  retain  tidal  wat.ers  in  Inner  Depoe  Bay.  Lincoln 
County.  Oreg.;  to  the  Committee  on  Rivers  and  Harbors. 

S.  727.  An  act  granting  the  consent  of  Congi-ess  to  the 
State  of  Oregon  and  the  Haynes  Slougli  drainage  district 
to  construct,  maintain,  and  operate  a  dam  and  dike  to  pre- 
vent the  flow  of  tidal  waters  into  Haynes  Slough,  Coos  Bay. 
Coos  Coimty,  Oreg.;  to  the  Committee  on  Rivers  and 
Harbors. 

S.  728.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Beaver  Slough  drainage  district 
to  construct,  maintain,  and  operate  a  dam  and  dike  to  pre- 
vent the  flow  of  tidal  waters  into  Beaver  Slough,  Coquille 
River.  Coos  County,  Oreg.;  to  the  Committee  on  Rivers  and 
Harbors. 

8.  729.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Larson  Slough  drainage  district  to 
construct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tidal  waters  into  Larson  Slough.  Coos  Bay.  Coos 
County.  Oreg.;  to  the  Committee  on  Rivers  and  Harbors. 

S.  730.  An  act  to  provide  for  preliminary  examination  and 
survey  to  be  made  of  the  Willamette  River  and  its  tribu- 
taries, Oregon,  with  a  view  to  providing  a  navigable  channel 
from  Eugene  to  Springfield;  to  the  Committee  on  Rivers  and 
Harbors. 

S.  1280.  An  act  for  the  relief  of  National  Ben  Franklin 
Pire  Insurance  Co.;  to  the  Committee  on  Claims. 

8.  1293.  An  act  for  the  relief  of  Harold  S.  Shepardson; 
to  the  Committee  on  Military  Affairs. 

S.  1302.  An  act  to  carry  into  effect  the  findings  of  the 
Court  of  Claims  in  the  case  of  WUliam  W.  Danenhower;  to 
the  Committee  on  Claims. 

S.  1440.  An  act  for  the  relief  of  August  R.  Lundstrom;  to 
the  Committee  on  Mihtary  Affairs. 

S.  1694.  An  act  to  authorize  the  Secretary  of  War  to  ex- 
change obsolete,  surplus,  deteriorated,  or  unserviceable  sup- 
plies or  equipment  for  new  supplies  or  equipment  of  the 
same  general  character;  to  the  Committee  on  Military 
Affairs. 

S.  1891.  An  act  for  the  relief  of  John  P.  Walker;  to  the 
Committee  on  Military  Affairs. 

S.  2378.  An  act  to  regulate  the  conduct  and  administra- 
tion of  military  arsenals.  Air  Corps  depots,  and  other  War 
Department  activities  and  property,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 

S.  2531.  An  act  for  the  relief  of  the  Union  Shipping  & 
Trading  Co.  <Ltd.) ;  to  the  Committe  on  War  Claims. 

S.  2822.  An  act  for  the  relief  of  Anna  Marie  Sanford. 
widow  of  William  Richard  Sanford.  deceased;  to  the  Com- 
mittee on  Claims.  j 

S.  J.  Res.  48.  Joint  resolution  to  authorize  the  accept-  I 
ance  on  behalf  of  the  United  States  of  the  bequest  of  the  | 
late  William  P.  Edgar,  of  Los  Angeles  County.  State  of  j 
California,  for  the  benefit  of  the  museum  and  library  con-  | 
nected  with  the  oflBce  of  the  Surgeon  General  of  the  OJnited  I 
States  Army;  to  the  Committee  on  Military  Affairs. 

smtoLtxo  BILL  sicmo 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 


H.  R.  7360.  An  act  to  provide  emergency  financing  facilities 
fbr  financial  institutions,  to  aid  in  financing  agriculture, 
commerce,  and  indu.stry.  and  for  other  purposes. 

I  BILL   PRESENTED   TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
Uorted  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ihg  title: 

H.  R.  6172.  An  act  to  amend  the  Federal  farm  loan  act,  as 
ajmended,  to  provide  for  additional  capital  for  Federal  land 

Tnks,  and  for  other  purposes. 
ADJOURNMENT 

,  Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House  do 
HOW  adjourn. 

;  The  motion  was  agreed  to:  accordingly  <at  5  o'clock  and 
1)5  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Saturday,  January  23,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Mr.  RAINEY  submitted  the  foUowins:  tentative  list  of  com- 
rfiittee  hearings  scheduled  for  Saturday.  January  23.   1932, 
ae  reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

COMMITTEE  ON  EDUCATION 

HO  a.  m.) 

Provision  for  the  promotion  of  vocational  rehabilitation 
•  H.  R.  4743). 

COMMITTEE  ON  W.^YS  AND  MEANS 

(10  a.  m.) 
Miscellaneous  taxes. 

COMMITTEE   ON   INSULAR    AFF.\IRS 

(10  a.  m.) 
Filipino  indejaendence. 

COMMITTEE  ON  THE  MERCHANT  MARINE,  RADIO,  AND  FISHERIES 

(10  a.  m.) 

General  inquiry  into  the  American  Merchant  Marine,  the 
United  States  Shipping  Board,  and  Merchant  Fleet  Corpo- 
ration affairs. 

COMMITTEE    ON    IRRIGATION    AND    RECLAMATION 

(10  a.  m.» 

Provision  for  moratorium  on  construction  charges  on  rec- 
lamation projects  (H.  R.  6995  >. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
I  401.  Under  clause  2  of  Rule  XXIV.  a  letter  from  the 
Comptroller  General,  transmitting  a  report  and  recom- 
i|iendation  concerning  the  claim  ot  Lmdley  Nurseries  (Inc.) 
\fas  taken  from  the  Speaker's  table  and  lef erred  to  the 
Committee  on  Claims. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

I  RESOLUTIONS 

'  Under  clause  2  of  Rule  XIII, 

Mr.  KVALE:  Committee  on  the  Territories.  H.  R.  307. 
A  bill  to  approve  Act  No.  256  of  the  session  laws  of  1931  of 
the  Territory  of  Hawaii,  entitled  '"An  act  to  authorize  and 
provide  ^or  the  manufacture,  maintenance,  distribution,  and 
£*ipply  of  electric  current  for  light  and  power  within  the 
districts  of  North  Kona  and  South  Kcna.  on  the  island  and 
cbunty  of  Hawaii.  Territory  of  Hawaii  ";  without  amend- 
ment ( Rept.  No.  244 ) .     Referred  to  the  House  Calendar. 

'  Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
r^ization.  H.  R.  8174.  A  bill  to  exempt  from  the  quota 
fathers  and  mothers  over  60  years  of  age  of  United  States 
citizens;  without  amendment  (Rept.  No.  245 ».  Referred  to 
the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  H.  Res.  120..  A 
resolution  to  provide  for  the  consideration  of  certain  pro- 
visions in  connection  with  H.  R.  7912,  the  agricultural  ap- 
I^oprlation  bill  for  the  fiscal  year  1933:  without  amendment 
(feept.  247).    Referred  to  the  House  Calendar. 
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REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  4103.  A 
bill  for  the  relief  of  Warren  Burke:  without  amendment 
(Rept.  No.  246).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  8230 >  to  au- 
thorize the  construction  of  certain  naval  vessels  for  replace- 
ments and  additions,  and  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  COLTON:  A  bill  (H.  R.  8231  >  to  amend  an  act  to 
increase  the  efficiency  of  the  Veterinary  Corps  of  the  Regu- 
lar Army,  approved  June  28,  1930;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  HOPKINS:  A  bill  (H.  R.  8232)  to  amend  section 
301  of  the  World  War  veterans'  act.  as  amended;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  TINKHAM:  A  bill  <H.  R.  8233)  for  the  improve- 
ment of  Boston  Harbor;  to  the  Committee  on  Rivers  arid 
Harbors. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  8234 >  to 
provide  for  the  improvement  of  the  Columbia  and  Snake 
Rivers;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  JOHNSON  of  Washington:  A  bill  <H.  R.  8235)  to 
clarify  the  application  of  the  contract  labor  provisions  of 
the  immigration  laws  to  instrumental  musicians:  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  REID  of  Illinois:  A  bill  <H.  R.  8236*  granting  the 
consent  of  Congress  to  the  State  of  Illinois  to  reconstruct  a 
free  highway  bridge  acrass  the  Fox  River  at  Geneva,  in 
Kane  County,  State  of  Illinois;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  8237)  granting  the  consent  of  Con- 
gress to  the  State  of  Illinois  to  construct  a  free  highway 
bridge  across  the  Fox  River  5*2  miles  south  of  McHenry,  in 
McHenry  County,  State  of  Illinois:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  8238)  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  free  highway 
bridge  across  the  Fox  River  at  Algonquin,  in  McHenry 
County.  State  of  Illinois;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  'H.  R.  8239)  mak- 
ing appropriation  for  the  Great  Smoky  Mountain  National 
Park;  to  the  Committee  on  Roads. 

By  Mr.  DRANE:  A  bill  (H.  R.  8240)  for  the  erection  of 
a  memorial  to  the  dead  of  the  war  between  the  United 
States  of  America  and  Spain;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  8241)  to  provide  for 
the  further  development  of  vocational  education  in  the  sev- 
eral States  and  Territories,  and  for  other  purposes;  to  the 
Committee  on  Education. 

By  Mr.  PEAVEY:  A  bill  (H.  R.  8242)  to  maintain  trie  level 
of  the  Great  Lakes;  to  the  Committee  on  Rivers  and  Har- 
bors. 

By  Mr.  KOPP:  A  bill  (H.  R.  8243)  to  make  the  United 
States  liable  for  all  damages  to  property  resulting  from  the 
construction,  maintenance,  and  or  operation  of  locks  and 
dams  in  the  Mississippi  River  by  the  United  States  between 
the  mouth  of  the  Missouri  River  and  Minneapolis,  Minn., 
and  for  other  purposes;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  BARTON:  A  bill  (H.  R.  8244 »  for  the  erection  of  a  | 
Government  building  at  Salem.  Dent  County.  Mo.;  to  the  | 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  iH.  R.  8245)  for  the  erection  of  a  Government  j 
building  at  RoUa.  Phelps  County,  Mo.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  KELLER:  A  bill  (H.  R.  8246)  to  amend  the  act  | 
approved  December  23,  1913,  known  as  the  Federal  reserve 


act.  to  stabilize  the  average  wholesale  price  of  commodities 
at  the  average  level  of  the  year  1926.  thereby  to  correct  the 
price  decline  suffered  since  September,  1928.  to  promote 
economic  justice,  to  steady  industry,  agriculture,  commerce, 
and  employment,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  GREGORY:  A  bill  (H.  R.  8247)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  at  Mound  City.  111.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BARTON:  A  bill  (H.  R.  8248)  for  the  erection  of  a 
Government  building  at  Marshfield,  Webster  County,  Mo.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McSWAIN:  A  biU  iH.  R.  8249  j  providing  for  the 
appointment  of  standing  referees  arising  under  contracts  of 
war-risk  insurance;  to  the  Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  8250)  granting 
authority  to  the  Texas  State  Highway  Commission  to  main- 
tain and  operate,  as  constructed,  a  free  highway  bridge  across 
Trinity  River  between  the  counties  of  Navarro  and  Hender- 
son, in  the  State  of  Texas;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  230)  making 
an  appropriation  to  enable  the  United  States  of  America 
I  to  make  payments  upon  subscriptions  to  the  capital  stock 
i  of  the  Reconstruction  Finance  CorporaHonT  to  the  Commit- 
tee on  Appropriations. 

By  Mr.  CROSSER:  Joint  resolution  (H.  J.  Res.  231)  to  au- 
thorize the  Interstate  Commerce  Commission  to  make  an 
investigation  as  to  the  possibility  of  establishing  a  6-hour 
day  for  railway  employees;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  LaGUARDIA:  Joint  resolution  iH.  J.  Res.  232) 
proposing  an  amendment  to  the  eighteenth  amendment  to 
the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CORNING:  Joint  resolut:on  tH.  J.  Res.  233)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PRALL:  Joint  resolution  (H.  J.  Res.  234)  propos- 
ing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution:  to  the  Committee  on  the  Judiciary. 

By  Mr.  CULLEN:  Joint  resolution  (H.  J.  Res.  235)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution:  to  the  Committee  on  the  Judiciary. 

By  Mr.  CONDON:  Joint  resolution  (H.  J.  Res.  236)  pro- 
po.sing  an  amendment  to  the  eighteenth  amendment  to  the 
Constitution:  to  the  Committee  on  the  Judiciary. 

By  Mr.  FTTZPATRICK:  Joint  resolution  <H.  J.  Res.  237) 
proposing  an  amendment  to  the  eighteenth  amendment  of 
the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CARLEY:  Joint  resolution  <H.  J.  Res.  238)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LINDSAY:  Joint  resolution  (H.  J.  Res.  239)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RUDD:  Joint  resolution  (H.  J.  Res.  240)  proposing 
an  amendment  to  the  eighteenth  amendment  of  the  Con- 
stitution; to  the  Committee  on  the  Judiciary. 

By  Mr.  LAMNECK:  Joint  resolution  (H.  J.  Res.  241)  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SULLIVAN  of  New  York:  Joint  resolution  (H.  J. 
Res.  242)  proposing  an  amendment  to  the  eighteenth  amend- 
ment of  the  Constitution;  to  the  Committee  on  the  Judiciary. 
By  Mr.  DOUGLASS  of  Massachusetts:  Joint  resolution 
(H.  J.  Res.  243)  proposing  an  amendment  to  the  eighteenth 
amendment  of  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Res.  244) 
proposing  an  amendment  to  the  eighteenth  amendment  of 
the  Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GAMBRILL:  Joint  resolution  (H.  J.  Res.  245) 
providing  for  the  retention  of  the  postgraduate  school  of 
the  United  States  Naval  Academy,  at  Annapolis,  Md.;  to  the 
Committee  on  Naval  Affairs. 
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PRIVATB  BILL6  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXII,  private  biUs  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  ^H.  R.  8251  >  for  the  reUef  of  James 
M.  Pace;  to  the  Committee  on  Claims. 

By  Mr.  AMLIE:  A  biU  <H.  R.  8252)  granting  an  increase 
of  pension  to  Eliza  J.  Hoisington;    to  the  Committee  on  '■ 
Invalid  Pensions.  ' 

By  Mr.  ARNOLD:  A  bill  'H.  R.  8253)  granting  a  pension 
to  Mary  Elizabeth  Venus;  to  the  Committee  on  Pensions.      | 

Also,  a  bill  (H.  R.  8254)  granting  an  increase  of  pension 
to  Mary  A.  Spain;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BACON:  A  biU  <H.  R.  8255*  for  the  relief  of  Homer 
C.  Chapln;  to  the  Committee  on  Claims. 

By  Mr.  BALDRIGE:  A  biU  (H.  R.  8256)  for  the  relief  of 
William  Thomas;  to  the  Committee  on  Claims.  j 

By  Mr.  BARTON:  A  bill  (H.  R.  8257)  granting  an  increase 
of  pension  to  Sallie  A.  Nunn;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BULWINKLE:  A  bill  fH.  R.  8258)  granting  a  pen- 
sion to  Ellen  Moody;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biD  «H.  R.  8259)  granting  an  increase  of  pension 
to  Ouss  Hughes;  to  the  Committee  on  Pensions. 

By  Mr.  CABLE:  A  bill  ^H.  R.  8260)  to  authorize  rein- 
statement of  war -risk  insurance  of  John  D.  Deardourff.  de- 
ceased; to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8261)  granting  an  increase  of  pension 
to  Emma  C.  Marshall :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  8262)  granting  an  increase  of  pension 
to  Mary  E.  Roush;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CANPIELD:  A  bill  (H.  R.  8263)  granting  an  in- 
crease of  pension  to  Sarah  M.  Piatt;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CANNON:  A  bill  (H.  R.  8264)  granting  an  increase 
of  pension  to  Hattie  B.  Roberts;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  8265  >  granting  a  pension  to  Laura  J. 
Haynes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  8266)  granting  an  increase  of  pension 
to  Martha  Kellerhals;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CARLEY:  A  bill  (H.  R.  8267)  granting  a  pension 
to  Charles  Thorson;  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R  8268)  grant- 
ing a  pension  to  Howard  S.  Ford;  to  the  Committee  on 
Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  8269)  granting  a  pen- 
sion to  Rose  Marie  Cronin;  to  the  Committee  on  Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R.  8270)  for  the  relief  of 
C.  Buck  Turner;  to  the  Committee  on  Military  Affairs. 

By  Mr.  EVANS  of  California:  A  bill  (H.  R.  8271)  for  the 
relief  of  William  H.  Wagoner;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  <IL  R.  8272)  granting  a  pension  to  Mary  A. 
McCullough;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  8273)  granting  a  pension  to  Clara  E. 
Bryan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8274)  for  the  relief  of  Oscar  Allen;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  PULMER:  A  bill  (H.  R.  8275)  for  the  relief  of 
R.  R.  O'Brien;  to  the  Committee  on  Claims. 

By  Mr.  GARBSR:  A  bill  (H.  R.  8276)  for  the  relief  of 
Lyman  Paul  Edwards;  to  the  Committee  on  Claims. 

By  Mr.  HALL  of  Mississippi:  A  bill  (H.  R.  8277)  for  the 
relief  of  P.  W.  Elmer,  jr.;  to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.  R.  8278)  granting  a  pension 
to  James  O.  Freeman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8279)  for  the  relief  of  June  Harvie;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HOLADAY:  A  bill  (H.  R.  8280)  granting  a  pension 
to  George  W.  Wolfe;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOUSTON  of  Delaware:  A  bill  (H.  R.  8281)  for 
the  relief  of  John  A.  Cranston  and  the  former  stockholders 
of  the  F.  K.  Wills  Construction  Co.;  to  the  Committee  on 
Claims. 


,  By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  8282)  grant- 
ing an  increase  of  pension  to  Mary  H.  Smith;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  8283)  for  the  relief  of  Henry  James 
i»ape;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8284)  to  correct  the  naval  record  of 
Johnnie  Henry  Fitzwater;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  8285)  granting  a  pension 
to  R.  M.  Collins;  to  the  Committee  on  Pensions. 

By  Mr.  LEA:  A  biU  (H.  R.  8286)  for  the  relief  of  Charles 
H-  Brown,  alias  Harry  Morgan;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LUDLOW:  A  bill  »H.  R.  8287)  relating  to  the  re- 
tirement of  Col.  Robert  Todd  Oliver;  to  the  Committee  on 
Military  Affairs. 

,  By  Mr.  McFADDEN:  A  bill  tH.  R.  8288)  for  the  relief  of 
^elen  G.  Mercur;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Oregon:  A  bill  <H.  R.  8289)  for  the 
relief  of  Arthur  C.  Callan;  to  the  Committee  on  War  Claims. 

By  Mr.  MILLIGAN:  A  bill  (H.  R.  8290)  to  authorize  the 
appointment  of  Garrett  Bruce  Shomber  as  a  first  lieutenant 
Of  Cavalry.  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

I  By  Mr.  MILLER:  A  bill  ^H.  R.  8291)  to  authorize  the  ap- 
pointment of  Howard  Hillman  Hasting  as  second  lieutenant 
Of  Infantry.  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MOORE  of  Kentucky:  A  bill  (H.  R.  8292)  grant- 
ing a  pension  to  Beulah  W.  Pearl;   to  the  Committee  on 


pensions. 

By  Mr.  MOUSER:  A  bill  (H.  R. 


8293  >  granting  an  increase 


of  pension  to  Mary  E.  Blair;  to  the  Committee  on  Invalid 
|*ensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  8294)  granting  an  in- 
crease of  pension  to  Mary  Lacy;  to  the  Committee  on  In- 
Valid  Pensions. 

By  Mr.  PERSON:  A  bill  (H.  R.  8295)  granting  a  pension 
to  Drusilla  A.  McLoud;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  8296)  for  the  relief  of  Troy  C.  Stickel; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8297)  granting  a  pension  to  Maude 
Alice  Cross;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARCOURT  J.  PRATT:  A  bill  (H.  R.  8298)  grant- 
ing an  increase  of  pension  to  Mary  J.  White;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  8299)  granting  an  in- 
crease of  pension  to  Elizabeth  J.  Lister;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  8300)  to  extend 
the  benefits  under  the  World  War  veterans'  act,  1924,  as 
amended,  to  Ethel  Boyd;  to  the  Committee  on  Military  Af- 
lairs. 

Also,  a  bill  (H.  R.  830D  granting  an  increase  of  pension  to 
(Carrie  Abell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  8302)  granting  a  pen- 
sion to  Prederica  Philpot  Stiles;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SHANNON:  A  bill  (H.  R.  8303)  granting  a  pension 
to  Mary  E.  Harper;  to  the  Committee  on  Invalid  Peiisions. 

By  Mr.  SHREVE:  A  bill  (H.  R.  8304 »  granting  a  pension 
to  Harry  J.  Nichols;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SIMMONS:  A  bill  iH.  R.  8305)  for  the  relief  of 
James  Colton;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8306)  for  the  relief  of  D.  M.  Leypoldt 
Co.;  to  the  Committee  on  Claims. 

I    By  Mr.  SNOW:  A  bill  (H.  R.  8307)  for  the  relief  of  Herbert 
Iw.  Long;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  8308)  for  the 
jrelief  of  Frank  J.  Kenney;  to  the  Committee  on  Naval  Af- 
fairs. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  8309) 
granting  an  increase  of  pension  to  Mary  M.  Davis;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8310)  granting  a  pension  to  Joseph 
Allen  McGee;  to  the  Committee  on  Pensions. 
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By  Mr.  TABEP :  A  bill  (H.  R.  8311)  granting  a  pension 
to  Lotiise  C.  Jones;  to  the  Committee  on  Pensions. 

By  Mr.  WATSON:  A  bill  <H.  R.  8312)  granting  an  in- 
crease of  pension  to  Susamia  Rainier;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WIGGI£S WORTH:  A  biU  (H.  R.  8313)  granting 
an  increase  of  pension  to  Lizzie  A.  Whitten;  to  the  Commit- 
tee on  Invalid  Pe  isions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

659.  By  Mr.  AMLIE:  Memorial  of  the  Wisconsin  Legisla- 
ture, urging  Con,Tess  to  provide  aid  to  the  various  States 
which  have  enact  >d  old-age  pension  legislation;  to  tlie  Com- 
mittee on  Labor. 

660.  By  Mr.  AYRES:  Petition  of  Methodist  Church  of 
Walton.  Kans.,  for  support  and  maintenance  of  the  prohibi- 
tion law  and  iti  enforcement;  to  the  Committee  on  the 
Judiciary. 

661.  Also,  peti  ion  of  Woman's  Christian  Temperance 
Union  of  Canton,  Kans.,  for  support  and  maintenance  of 
tlie  prohibition  Uw  and  its  enforcement;  to  the  Committee 
on  the  Judiciary. 

662.  Also,  peUtiDn  of  Essie  W.  Kelly  and  others,  of  Wichita. 
Kans..  for  suppoit  and  maintenance  of  the  prohibition  law 
and  its  enforcement;  to  the  Committee  on  the  Judiciary. 

663.  By  Mr.  BACHMANN:  Petition  of  Mrs.  B.  Wadsworth. 
president,  and  Mrs.  Charles  F.  Folmar,  secretary-treasurer, 
of  the  Woman's  Christian  Temperance  Union,  Valley  Grove. 
W.  Va.,  urging  tte  maintenance  of  the  prohibition  law  and 
its  enforcement,  md  opposing  any  measure  looking  toward 
its  modification,  lesubmission  to  the  States,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

664.  By  Ml-.  B\CHARACH:  Resolution  of  the  Woman's 
Christian  Temj)e-ance  Union,  Bridgeton,  N.  J.,  protesting 
against  any  modification  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

665.  By  Mr.  BCHN:  Petition  of  directors  of  the  Michigan 
Real  Estate  Asso<  :iation,  vigorously  protesting  the  proposed 
enactment  by  the  Federal  Congress  of  the  United  States  of  a 
stamp  tax  of  50  ( ents  for  each  $500  value  in  excess  of  $100 
on  realty  convejances;  to  the  Committee  on  Ways  and 
Means. 

666.  Also,  petition  of  citizens  of  Mancelona.  Mich.,  in  sup- 
port of  the  maimenance  of  the  prohibition  law  and  its  en- 
forcement; to  the  Committee  on  the  Judiciary. 

667.  By  Mr.  BllAND  of  Georgia:  Petition  signed  by  250 
leading  citizens  )f  Thomson,  McDuifie  County,  Ga..  pro- 
testing against  resubmission  of  prohibition  question;  to  the 
Committee  on  the  Judiciary. 

668.  By  Mr.  BURDICK;  Petition  cf  32  employees  of  Fran* 
Crook  (Inc.),  Pa\.'tucket,  R.  I.,  automobile  distributor,  pro- 
testing against  a  tax  on  automobiles;  to  the  Committee  on 
Ways  and  Means. 

669.  By  Mr.  CI'APMAN:  Resolution  signed  by  D.  B.  Sco- 
bee,  chairman,  and  J.  Smith  Hayes,  jr.,  secretary,  repre- 
senting citizens  of  Winchester,  Ky..  in  mass  meeting  assem- 
bled January  14,  1932,  pursuant  to  special  proclamation  of 
the  mayor  of  Winchester,  commending  to  the  citizens  of 
these  United  States  their  unalloyed  and  unstinted  respect 
and  esteem  for  tieir  fellow  citizen,  Lieut.  Thomas  H.  Mas- 
sie.  United  States  Navy,  whose  character  is  unassailable  and 
whom  Clark  Couity  is  proud  to  honor  and  own  as  one  of 
her  most  beloved  and  splendid  sons,  which  esteem  is  shared 
by  all  home  and  honor  protecting  citizens  of  the  United 
States;  to  the  Conmittee  on  Naval  Affairs. 

670.  Also,  resolition  addressed  to  Virgil  Chapman.  Mem- 
ber of  Congress,  signed  by  J.  M.  Stevenson,  chairman.  J. 
Smith  Hays,  jr.,  secretary,  for  committee  of  certain  citizens 
requesting  Hon.  I).  B.  Scobee,  mayor  of  Winchester,  Ky.,  to 
call  mass  meetinj  Januai-y  14,  1932,  for  purpose  of  giving 
citizenship  oppor  unity  to  express  itself  in  behalf  of  Lieut. 
Thomas  H.  Massi?.  of  the  United  States  Navy,  and  to  take 
such  steps  advisaole  to  insure  justice  to  him;  to  the  Com- 
mittee on  Naval  iiffairs. 


671.  Also,  resolution  signed  by  V.  W.  Bush,  chairman; 
H.  C.  MacNeiU.  secretary  of  the  official  board  of  the  First 
Christian  Church,  Winchester,  Ky.,  representing  a  group  of 
1,500  people  in  meeting  assembled  at  church  Sunday  even- 
ing, January  17,  1932,  protesting  to  the  President  of  the 
United  States  and  the  Government  of  the  United  States, 
and  every  ofiQcial  whose  duty  it  is  to  act  under  ciicumstances 
and  intolerable  conditions  existing  in  the  Territory  of 
Hawaii,  especially  in  city  of  Honolulu,  where  conditions  have 
rendered  it  unsafe  for  American  women;  requesting  release 
and  vindication  of  Lieut.  Thomas  H.  Massie,  and  his  co- 
defendants,  and  the  speedy  punishment  of  perjpetrators  of 
the  outrage  against  Lieutenant  Massie  and  his.  family,  to 
satisfy  the  ideal  of  Americans  at  home  and  abioad;  to  the 
Committee  on  Naval  Affairs. 

672.  Also,  copy  of  petition  addressed  to  the  I*residcnt  of 
the  United  States,  signed  by  committee  representing  the 
women  of  the  First  Christian  Church  of  Winchester.  Ky.. 
home  to^^Ti  of  Lieut.  Thomas  H.  Massie,  requesting  the  Presi- 
dent to  intercede  in  behalf  of  Lieutenant  Massie  and  his 
codefendants,  to  place  the  Hawaiian  Islands  imder  martial 
law  until  conditions  can  be  improved,  and  requesting  a  state- 
ment from  the  President  explaining  his  apparent  indifference 
to  conditions  in  the  islands  wliich  make  the  protection  of 
American  womanhood  impossible;  to  the  Committee  on 
Naval  Affairs. 

673.  By  Mr.  CONDON  (by  request) :  Petition  of  George  H. 
Thornton  and  other  citizens  of  Rhode  Island,  protesting 
against  the  repeal,  resubmission,  or  any  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

674.  By  Mr.  CROWTHER:  Petition  of  residents  of  Mont- 
gomery Cotmty  in  New  York  State,  urging  support  and 
enforcement  of  the  eighteenth  amendment  and  opposing 
any  measure  providing  for  its  modification,  resubmission,  or 
repeal;  to  the  Committee  on  the  Judiciary. 

675.  By  Mr.  GARBER:  Petition  of  the  Lusco  Brick  & 
Stone  Co.,  Oklahoma  City,  Okla.,  urging  suppo:rt  of  House 
bill  4680 ;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

676.  Also,  petition  of  the  Southern  Pine  Assoc;lation,  New 
Orleans,  La.,  urging  support  of  House  bill  4608;  to  the 
Committee  on  Agriculture. 

677.  Also,  petition  of  citizens  of  the  eighth  district  of 
Oklahoma,  protesting  against  the  proposed  10  p»er  cent  tax 
on  theater  admissions;  to  the  Committee  on  Ways  and 
Means. 

678.  Also,  petition,  signed  by  Mrs.  E.  A.  S'wigeT.  of  the 
Beaver  Church  of  God  Sunday  School,  urging  the  enforce- 
ment of  the  eighteenth  amendment,  Beaver,  0:«la.;  to  the 
Committee  on  the  Judiciary. 

679.  Also,  petition  of  the  Canadian  County  Rural  Carriers 
Association,  protesting  against  the  passage  of  the  bill  intro- 
duced in  the  Senate  by  Senator  William  King,  of  Utah, 
placing  the  rural  delivery  service  on  a  contract  basis;  to  the 
Committee  on  the  Post  Oflace  and  Post  Roads. 

680.  Also,  petition  of  George  W.  Offutt,  president  Wash- 
ington Board  of  Trade,  Washington,  D.  C,  urging  action  to 
be  taken  the  fii'st  day  possible  on  Senate  bill  2933  and  House 
bill  7363 ;  to  the  Committee  on  Roads. 

681.  Also,  petition  of  A.  W.  Shoults,  president  Shoults 
Motor  Co.  (Inc.),  Woodward,  Okla.,  protesting  against  a  pro- 
posed Federal  excise  tax  on  motor  vehicles;  to  the  Commit- 
tee on  Ways  and  Means. 

682.  Also,  petition  of  Mrs.  G.  B.  Reneau,  State  chairman 
of  legislation,  Oklahoma  Congress  of  Parents  and  Teachers. 
Tulsa,  Okla.,  urging  the  ratification  of  the  child  labor  law 
to  make  it  more  effective  in  enforcement;  to  the  Committee 
on  Labor. 

683.  Also,  petition  of  George  R.  Phillips,  State  forester. 
Oklahoma  City,  protesting  against  the  reduced  Budget  rec- 
ommendations for  fire -protection  and  tree-distribution  coop- 
erative work  with  the  various  States  under  the  Clarke- 
McNary  law;  to  the  Committee  on  Appropriations. 

684.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  common 
council  of  the  town  of  South  Charleston.  W.  Va.,  protesting 
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against  the  use  of  Oovemin2nt  property  at  that  point  for  a 
X)enal  institution;  to  the  Committee  on  Naval  Affairs. 

685.  Also,  petition  of  Huntington  Cliapter  of  the  Journey- 
men Barbers'  International  Union  of  America,  requesting 
favorable  action  on  the  measure  calling  for  a  Sunday  of  rest 
for  the  barbers  of  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Colxunbia. 

688.  Also,  petition  of  Federal  Postal  Employees  Associa- 
tion, protesting  any  reduction  in  the  compensation  of  Fed- 
eral employees;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

687.  Also,  petition  of  Huntington  Mother's  Club,  in  sup- 
port of  the  maintenance  and  enforcement  of  the  prohibition 
law  and  opposing  any  measure  toward  modification,  resub- 
mission, or  repeal:  to  the  Committee  on  the  Judiciary. 

688.  By  Mr.  HOPE:  Petition  of  Mrs.  F.  H.  Brubaker  and 
56  others  of  Anthony,  Kans..  favoring  prohibition  and  its 
enforcement  and  protesting  against  modification,  resubmis- 
sion, or  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

689.  Also,  petition  of  Mrs.  M.  E.  Lousignont  and  91  other 
citizens  of  Stafford,  Kans.,  favoring  prohibition  and  its  en- 
forcement and  protesting  against  modification,  resubmis- 
sion, or  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

690.  Also,  petition  of  Ola  Camerrer  and  70  other  citizens 
of  Bluff  City.  Kans..  protesting  against  modification,  re- 
submission, or  repeal  of  the  prohibition  law;  to  the  Com- 
mittee on  the  Judiciary. 

691.  Also,  petition  of  Rev.  Chester  A.  Miles  and  53  other 
citizens  of  Nickerson.  Kans..  favoring  prohibition  and  its  en- 
forcement and  protesting  against  modification,  resubmission, 
or  repeal  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

692.  Also,  petition  of  Mrs.  Guy  Carter  and  20  others,  of  St. 
John,  Kans.,  favoring  prohibition  and  its  enforcement  and 
protesting  against  modification,  resubmission,  or  repeal  of 
the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

693.  Also,  petition  of  Alice  Gill  and  60  others,  of  Ransom, 
Kans.,  favoring  prohibition  and  its  enforcement  sind  protest- 
ing against  modification,  resubmission,  or  reF>eal  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

694.  Also,  petition  of  Mrs.  Ollie  Bondurant  and  22  other 
citizens  of  Ness  City,  Kans..  favoring  prohibition  and  its  en- 
forcement and  protesting  against  modification,  resubmission, 
or  repeal  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

695.  Also,  petition  of  Lida  H.  Spiers  and  29  others,  of 
Great  Bend.  Kans.,  favoring  prohibition  and  its  enforcement 
and  protesting  against  modification,  resubmission,  or  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

696.  Also,  petition  of  Mrs.  E.  R.  Ayres  and  41  others,  of 
Nickerson,  Kans.,  favoring  prohibition  and  its  enforcement 
and  protesting  against  modification,  resubmission,  or  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

697.  Also,  petition  of  Mrs.  W.  H.  Feather  and  Gladys 
Ellington,  of  Liberal.  Kans.,  favoring  prohibition  and  its 
enforcement  and  protesting  against  modification,  resubmis- 
sion, or  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

698.  Also,  petition  of  W.  D.  Strickler  and  72  others,  of 
Reno  County,  Kans..  favoring  prohibition  and  its  enforce- 
ment and  protesting  against  modification,  resubmission,  or 
repeal  d  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

699.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Wilbur  Har- 
rison Post,  No.  238,  American  Legion.  Teague,  Tex.,  favoring 
Immediate  payment  in  full  of  adjusted -service  certificates; 
to  the  Committee  on  Ways  and  Means. 

700.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  mem- 
bers of  First  United  Presbyterian  Church  of  Wilkinsburg, 
Pa.,  protesting  against  repeal  or  resubmission  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 


701.  Also,  petition  of  citizens  of  Pitcaim.  urging  main- 
tenance of  the  eighteenth  amendment;  to  the  Committee 
oh  the  Judiciary. 

702.  By  Mr.  KENDALL:  Petition  of  57  members  of  the 
South  Brownsville  Methodist  Episcopal  Church,  South 
Brownsville.  Pa.,  opposing  the  repeal,  resubmission,  or  any 
nl edification  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

703.  By  Mr.  LAMNECK:  Petition  of  John  Gaal,  Arthur 
IlDerst,  Jcseph  Offenbother,  and  others,  of  Columbus.  Ohio, 
partitioning  Congress  to  enact  such  legislation  as  is  neces- 
sary to  curb  the  activities  of  the  growing  monopolistic 
organizations  throughout  the  country  commonly  known  as 
tie  chain-store  system;  to  the  Committee  on  Interstate  and 
F^Dreign  Commerce. 

704.  Also,  petition  of  Joseph  Gaal.  Willif'.m  H.  Brown. 
B.  F.Borah,  and  others,  of  Columbus,  Ohio,  petitioning  Con- 
g\ess  to  enact  such  legislation  as  is  necessary  to  curb  the 
at'tivities  of  the  growing  monopolistic  organizations  through- 
out the  country  commonly  known  as  the  chain-store  sys- 
tem; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

705.  Also,  petition  of  C.  D.  Ward.  William  W.  Wortman. 
J(ick  M.  Kimball,  and  others,  of  Columbus,  Ohio,  petitioning 
ODUgi-ess  to  enact  such  legislation  as  is  necessary  to  curb 
ttie  activities  of  the  growing  monopolistic  organizations 
tju-oughout  the  country  commonly  known  as  the  chain- 
store  system;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

706.  Also,  petition  of  Clarence  W.  Knospe,  Emma  Knospe. 
li.  S.  Welch,  and  others,  of  Columbus.  Ohio,  petitioning 
Oongress  to  enact  such  legislation  as  is  necessary  to  curb 
the  activities  of  the  growing  monopolistic  organizations 
ttu-oughout  the  country  commonly  known  as  the  chain-store 
sj'stem;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

I  707.  By  Mr.  LINTHICUM:  Petition  of  Hilgartner  Marble 
Go..  Baltimore,  Md..  urging  passage  of  House  bill  4680;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
nuents. 

708.  Also,  petition  of  A.  S.  Polk.  Baltimore,  Md.,  protest- 
ing brush  manufacture  in  Leavenworth  prison;  to  the  Com- 
rtiittee  on  Labor. 

709.  Also,  petition  of  National  Federation  of  Post  Office 
Glerks,  Local  No.  181,  and  Michael  L.  O'Connor,  of  Balti- 
rtiore.  Md..  protesting  reduction  in  salaries  of  Federal  em- 
ployees; to  the  Committee  on  Expenditures  in  the  Executive 
n>epartments. 

'  710.  Also,  petition  of  Baltimore  Association  of  Commerce, 
^Itimore.  Md..  opposing  retroactive  tax  legislation;  to  the 
Committee  on  Ways  and  Means. 

711.  Also,  petition  of  the  Maryland-Virginia  Joint  Stock 
Land  Bank  of  Baltimore.  Md..  protesting  the  Black  and 
Thomas  amendments  to  the  Federal  land  bank  bill;  to  the 
Committee  on  Banking  and  Currency. 

712.  Also,  petition  of  Harrison  Royer.  of  Baltimore,  Md.. 
urging  full  payment  of  bonus  for  World  War  veterans;  to 
the  Committee  on  Ways  and  Means. 

713.  Also,  petition  of  Motion  Picture  Theater  Owners  of 
Maryland  (Inc.).  Baltimore  Local  No.  IQ,  I.  A.  T.  S.  E.,  Bal- 
tiimore,  Md..  protesting  against  Federal  amusement  tax;  to 
tihe  Committee  on  Ways  and  Means. 

714.  Also,  petition  of  C.  B.  Canavan,  Leo  Jordan  Co..  and 
A.  H.  Bishop,  of  Baltimore,  Md.,  protesting  against  taxation 
<Jn  automobiles,  accessories,  and  parts;  to  the  Committee  on 
"Ways  and  Means. 

715.  Also,  petition  of  Cornelia  E.  Machin,  Arlington.  Md., 
urging  passage  of  House  bill  7230;  to  the  Committee  on  Pen- 
sions. 

716.  Also,  petition  protesting  against  reduction  in  appro- 
priation for  National  Guard;  to  the  Committee  on  Military 
Affairs. 

717.  By  Mr.  LONERGAN:  Petition  of  the  Connecticut 
Hotel  Association,  relative  to  modification  and  repeal  of 
prohibition  laws;  to  the  Committee  on  the  Judiciary. 

718.  By  Mr.  McKEOWN:  Petition  of  Mrs.  C.  C.  Efaw. 
president,  and  a  number  of  other  members  of  Kendrick 


(Okla.)  Chapter  of  the  Woman's  Christian  Temperance 
Union,  expressing  opposition  to  any  modification  or  repeal 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

719.  By  Mr.  MCLAUGHLIN:  Petition  of  Miss  Alice  Van 
Deman  and  22  ot  lers.  of  Beulah  and  Benzonia,  Mich.,  urg- 
ing the  enforcement  of  the  national  prohibition  law  and 
opposing  any  measure  providing  for  its  modification,  resub- 
mission, or  repeal    to  the  Committee  on  the  Judiciary. 

720.  By  Mr.  ME.\D:  Petition  of  Male  Choir  Bavaria  (Inc.). 
to  amend  the  prohibition  law;  to  the  Committee  on  the 
Judiciary. 

721.  By  Mr.  RASON:  Petition  of  legal  voters  and  taxpay- 
ers of  Faulkner  County.  Ark.,  in  regard  to  House  bill  1;  to 
the  Committee  on  Ways  and  Means. 

722.  By  Mr.  RIIILLY:  Telegram  from  R.  P.  A.  Johnson. 
Labor  Union  No.  276,  Nakoma,  Madison,  Wis.,  protesting 
against  decrease  3f  salaries  for  Federal  employees;  to  the 
Committee  on  Exi>enditures  in  the  Executive  Departments. 

723.  Also,  telegiam  from  J.  J.  Handley.  secretary  Wiscon- 
sin State  Federation  of  Labor,  Milwaukee,  Wis.,  protesting 
against  any  salary  decreases  for  Federal  employees;  to  the 
Committee  on  Exjenditures  in  the  Executive  Departments. 

724.  By  Mr.  RCMJUE:  Petition  of  Legislation  and  taxa- 
tion committee,  real-estate  board  of  Kansas  City,  Mo.,  op- 
posing stamp  tax  on  deeds  of  conveyance  of  real  estate;  to 
the  Committee  on  Ways  and  Means. 

725.  By  Mr.  RUDD:  Petition  of  Mohawk  Valley  Towns 
Association  dnc.)  New  York,  favoring  suitable  taxation  of 
trucks  and  pa.ssenger  coaches  using  the  highways  for  profit 
which  shall  place  such  carriers  on  a  parity  with  the  rail- 
roads; to  the  Committee  on  Literstate  and  Foreign  Com- 
merce. 

726.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  Mrs. 
E.  C.  Clayton,  president  Woman's  Christian  Temperance 
Union.  St.  Albans  W.  Va..  opposing  the  resubmission  of  the 
eighteenth  amendment  to  the  United  States  Constitution; 
to  the  Committee  on  the  Judiciary. 

727.  By  Mr.  SNOW;  Petition  of  Sedgefield  Shaw  and  other 
citizens  of  Ludlow  Me.,  requesting  the  enactment  of  appro- 
priate legislation  t  j  place  highway  trucks  and  bus  lines  under 
regulations;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

728.  By  Mr.  STFONG  of  Pennsylvania:  Petition  of  Repub- 
hcan  Women's  On ranization  of  Cambria  County,  Pa.,  oppos- 
ing any  modificati  on  of  the  prohibition  enforcement  laws,  or 
of  resubmission  ol  the  question  to  the  States:  to  the  Com- 
mittee on  the  Judiciary. 

729.  By  Mr.  SW\NK:  Petition  of  Woman's  Christian  Tem- 
perance Union  of  Edmond.  Okla..  in  support  of  maintenance 
of  the  prohibition  law  and  its  enforcement:  to  the  Committee 
on  the  Judiciary. 

730.  By  Mr.  SWICK:  Petition  of  the  official  board  of  Mars 
Methodist  Episcoj>aI  Church.  Mars,  Butler  County.  Pa.,  op- 
posing the  submi5sion  of  national  prohibition  to  the  States 
by  a  resolution  to  submit  a  repeal  amendment  either  to  the 
State  convention  )r  to  the  State  legislature  for  ratification; 
to  the  Committee  on  the  Judiciary. 

731.  By  Mr.  TliMPLE:  Petitions  of  Brown  Motor  Co.. 
Wa.shington,  and  CJnion  Transit  Co.,  Waynesburg.  Pa.,  pro- 
testing against  ta::  on  motor  vehicles;  to  the  Committee  on 
Ways  and  Means. 

732.  By  Mr.  TREADWAY:  Petition  of  Edwin  D.  Clayton 
and  other  residents  of  Conway,  Williamsburg,  and  Nor- 
thampton, Mass.,  jirotesting  against  the  enactment  of  Senate 
bill  1202.  providing  for  the  closing  of  barber  shops  on  Sun- 
day in  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columtia. 

733.  By  Mr.  WFTTTINGTON:  Petition  of  Exchange  Club 
of  Cleveland,  Misj..  favoring  the  passage  of  legLslation  in 
aid  of  drainage  districts;  to  the  Committee  on  Irrigation 
and  Reclamation. 

734.  By  the  SPIIAKER:  Petition  of  the  Wisconsin  Legis- 
lature, memorializ.  ng  Congress  to  provide  aid  to  the  various 
States  which  havj  enacted  old-age  pension  legislation;  to 
the  Committee  on  Labor. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  January  23,  1932 

The  House  met  at  12  o'clock  rioon. 

The  Chaplain.  Rev.  James  Shera  Montgomei-y.  D.  D., 
offered  the  following  prayer: 

Eternal  God.  Thy  injunction  is  with  us:  may  we  not 
forget  all  Thy  benefits.  Let  our  eyes  ever  be  open  to  behold 
Thy  goodness  and  mercy.  How  sharply  contrasted  is  our 
personal  unworthiness  with  Thy  crowded  gifts  p-Dured  down 
upon  us  in  such  marvelous  succession.  They  ;ihine  forth 
like  the  stars  against  a  darkened  sky.  May  v?e  seal  our 
allegiance  to  the  One  who  was  made  perfect  through  suffer- 
ing. Father  in  Heaven  impress  us  most  earnestly  that  now 
the  elements  and  the  opportunities  for  senice  are  not  far  to 
reach:  they  are  now  at  our  feet.  Let  us  lay  them  to  our 
hearts  and  consecrate  our  common  relations,  our  common 
'  tasks,  and  our  common  duties  to  the  urgent  needs  of  our 
I  whole  country.  The  Lord  God  bless  and  direct  this  Con- 
gress as  it  moves  forward  in  patriotic  devotion  to  respond 
to  the  appealing  calls  of  the  Repubhc.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterdas'  was  read 
and  approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  pa.ssed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested,  a 
bill  of  the  House  of  the  following  title: 

H.  R.  6596.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and 
sailors  of  said  war. 

The  message  also  announced  that  the  Senate  had  passed 
bills,  a  joint  resolution,  and  a  concurrent  resolution  of  the 
following  titles,  in  which  the  concurrence  of  the  House  is 
requested : 

8.  6.  An  act  for  the  rehef  of  the  Union  Ferry  Co..  owners 
of  the  ferryboat  Montauk: 

S.  217.  An  act  authorizing  adjustment  of  the  claim  of 
J.  G.  Shelton; 

S.  224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler; 

S.  249.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles: 

S.  2199.  An  act  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts; 

S.  2639.  An  act  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Poplar,  Mont.; 

S.  2656.  An  act  to  exempt  from  the  quota  husbands  of 
American  citizens; 

S.  3058.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

S.  3119.  An  act  for  the  relief  of  J.  D.  Stewart; 

S.  J.  Res.  33.  Joint  resolution  to  authorize  the  president 
to  award  gold  medals  to  Wiley  Post  and  Harold  Gatty  in 
recognition  of  their  achievement  in  making  an  airplane 
flight  around  the  world  in  less  than  nine  days;  and 

S.  Con.  Res.  9.  Concurrent  resolution  relative  to  the  feas- 
ibility of  a  6 -hour  day  for  railway  employees. 

CAPITAL    STOCK RECONSTRUCTION    FINANCE    CORPORATION 

Mr.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations,  I  call  up  House  Joint  Resolution  230. 
making  an  appropriation  to  enable  the  United  States  of 
America  to  make  payments  upon  subscriptions  to  the  capi- 
tal stock  of  the  Reconstruction  Finance  Corporation  and 
ask  unanimous  consent  for  its  pi-esent  consideration. 

Mr.  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    Tlie  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  there  l8  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$500,(XK),000,  to  remain  available  uni-il  expended,  for  sjbscrlptlona 
to  the  capital  stock  of  the  BecoustrucUon  Fixolxu:*  CoiporaUon  la 
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accordance  with  the  prorlslons  ot  section  2  of  the  act  of  the 
8eT«nt7-w<xmd  Oongr*98  entitled  "An  act  to  provide  emergency 
financing  facilities  for  financial  Institutions,  to  aid  In  financing 
agriculture,  commerce,  and  industry,  and  for  other  piirposes." 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  joint  reso- 
lution was  passed  was  laid  on  the  table. 

PATMBfT    OP    ADJXTSTKD-SKRVICE    CERTIFICATES 

B4r.  KVALE.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  an 
address  delivered  last  night  over  the  radio  by  the  gentleman 
from  Texas  [Mr.  PatmanI. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  address  is  as  follows: 

Mr.  Toaetmaster.  comrades,  and  ladles  and  gentlemen  of  the 
radio  audience,  the  Veterans  of  Foreign  Wars  la  a  militant,  aggres- 
sive organlMtlon:  It  la  always  battling  for  the  rights  of  veterans 
of  all  wars,  their  widows  and  orphans.  A  story  I  have  heard  illus- 
trates the  detern\lnat!on  of  the  Veterans  of  Foreign  Wars.  A 
farmer  had  a  visitor  one  evening — a  friend  from  the  city.  The 
weather  was  cold.  The  visitor,  noticing  where  some  of  the  cold 
air  was  entering  the  room,  said  to  his  host.  "  Why  do  you  have 
holes  m  your  front  door?  "  The  farmer  replied,  "  You  see  the 
four  cats  on  the  hearth  in  front  of  the  flre.  don't  you?  "  "  Yes;  " 
replied  the  visitor;  ■"  but  all  four  cats  can  go  out  one  hole,  so  why 
have  four  holes?  "  "  Yes;  that  is  true;  "'  replied  the  farmer;  "  but 
when  I  say  scat,  by  golly.  I  mean  scat." 

vrrcsAirs  oaATxrui.  to  govern  mknt — thct  kkprksentativcs  or  plain 

PtOPL* 

1  feel  sure  the  veterans  of  the  World  War  are  grateful  to  their 
Government  for  the  beneficial  legislation  passed  In  their  behalf; 
on  the  other  hand,  the  veterans  are  to  be  congratulated  for  being 
BO  reax>nable  in  their  requests  for  legislation.  Congress  has  never 
Invoked  a  new  principle  or  p>oIlcy  of  Government  In  their  behalf; 
they  have  not  received,  neither  have  they  ever  asked,  that  the 
Government  give  to  them  and  to  their  widows  and  orphans  the 
same  benefits  now  extended  by  the  Government  to  the  veterans  of 
other  wars  and  to  their  dependents.  Almost  5.000.000  citizens  of 
our  Nation  were  In  the  military  service  of  the  United  States  during 
the  World  War.  These  veterans  are  representatives  of  the  great 
middle  class — not  the  very  rich  nor  the  very  poor,  but  the  plain 
people— ^the  class  that  builds  our  country  in  time  of  peace  and 
saves  it  In  time  of  war. 

A  DEBT   NOT   A  BONT7S 

We  are  not  asking  for  the  payment  of  a  bonus.  We  are  asking 
for  the  payment  of  an  honest  debt  that  has  been  publicly  con- 
fessed and  acknowledged  by  the  Congress  of  the  United  States  to 
the  veterans  of  the  World  War  for  services  rendered. 

In  order  to  persuade  the  Congress  of  the  United  States  to  enact 
a  law  providing  for  the  full  cash  payment  of  the  adjusted-service 
certificates,  the  burden  Is  upon  us  to  show  (1)  that  the  face  value 
<tf  each  certificate  Is  past  due,  and  (3)  that  the  Government  can 
pay  the  debt  at  this  time  without  detriment  to  the  general  wel- 
fare. I  believe  we  can  make  this  showing.  We  can  show  further 
that  the  payment  of  the  debt  at  this  time  will  benefit  all  the 
people  of  the  Nation  and  promote  the  general  welfare.  The  Gov- 
ernment can  make  the  payment  without  a  bond  issue,  without 
Increasing  taxes,  and  without  paying  Interest. 

When  the  war  was  over  bills  were  Introduced  in  Congress  pro- 
viding for  the  adjustment  of  the  pay  of  those  who  were  in  the 
military  service.  The  private  soldier  drew  (30  a  month  during 
his  service.  From  this  pay  deductions  of  from  tlO  to  920  a  month 
were  often  made  for  his  deiiendents,  96.60  a  month  was  deducted 
for  a  life-insurance  premium;  he  also  paid  for  altering  and  mend- 
ing his  clothing  and  shoes,  as  well  as  other  Incidental  expenses. 
After  tboroxjgh  and  deliberate  consideration  Congress  declared 
that  the  lowest-paid  civilian  laborer  during  the  war  received  be- 
tween $1  and  $1J25  more  per  day  for  his  services  than  the  veteran 
received.  Congress,  on  three  different  occasions,  passed  bills  con- 
feaslng  a  debt  to  the  veterans  for  adjusted  pay.  The  amount 
agreed  upoo  was  %l  additional  for  each  day  one  served  In  the 
United  States  and  91.35  a  day  additional  for  each  day  one  served 
overseas.  The  last  bill  which  passed  Congress  became  a  law.  but 
Instead  of  making  the  payment  in  cash  an  adjusted-service  certifi- 
cate, or  an  I  O-U  marked  "  Nonnegotlable."  payable  In  30  years, 
was  given  to  the  veteran;  the  ones  who  were  entitled  to  receive 
950  or  less  were  paid  in  cash.  The  first  bill  introduced  In  the 
House  this  session  of  Congress  provides  for  the  full  and  immediate 
cash  payment  of  the  adjusted-service  certificates.  I  Introduced 
the  bill  and  It  is  known  as  H.  R.  1.  Representative  Connest.  of 
Massachusetts,  the  toastmaster  of  the  banquet  this  evening,  has 
presented  a  similar  measure.  We  are  working  together  on  the 
proposal.  In  this  bill  we  are  merely  asking  for  the  payment  of 
the  91  or  91-35  a  day  as  of  the  time  the  services  were  rendered, 
with  6  per  cent  interest  compounded  annually.  The  Interest  rate 
!•  reasonable,  as  the  Government  for  many  years  required  the 
veterans  to  pay  6.  7.  and  8  per  cent  Interest  compounded  annually 
tar  their  own  money.  In  this  bill  we  are  not  asking  for  the  35 
per  cent  increase  for  waiting,  which  Congress  said  was  reasonable. 
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That  part  Is  eliminated.  If  a  veteran  is  given  the  91  and  91.25 
9  day  as  of  the  time  the  services  were  rendered,  with  a  reasonable 
tate  of  Interest  from  that  time,  he  was  entitled  to  an  amount 
^ual  to  the  face  or  maturity  value  of  his  adjusted-service  certlfi- 
tate  October  1,  1931.  Therefore  the  certificates  were  really  due 
October  1,  1931,  although  made  payable  in  1945. 

NT7MBES   BORROWED   AND    REMAINDER   DUE 

Three  million  six  hundred  thousand  veterans  hold  these  cer- 
tificates. They  range  In  value  from  9126  to  SI. 590  each,  of  the 
iverage  value  of  91.000.  All  except  1.000.000-— or  5  out  of  every  7 
Veterans — have  borrowed  the  limit  allowed  by  law.  50  per  cent. 
in  their  certificates.  It  wUl  require  82.200  000.000  to  pay  the 
remainder  due,  after  deducting  prior  loans  and  Interest  to  Octo- 
i)er  1.  1931.  If  this  money  Is  paid  now.  It  will  be  equal  to  a  dis- 
tribution of  Sl8  per  capita  over  the  entire  Nation.  This  addi- 
tional purchasing  power  Is  very  much  needed  at  this  time.  The 
benefits  will  not  be  restricted  to  the  veterans  and  their  families, 
put  everybody  will  be  helped. 

IS  DEMAND   FOR   FULL   PAYMENT   UNPATRIOTIC? 

Many  would  accuse  the  veterans  of  being  unpatriotic  for  seeking 
full  payment  at  this  time.  If  full  payment  Is  not  made,  what  will 
the  average  veteran,  who  has  borrowed  the  limit,  receive  on  his 
certificate  in  subsequent  years?  He  will  not  be  permitted  to  bor- 
row any  more  until  1944.  and  then  only  916.55.  The  next  year, 
1945.  he  will  be  given  966.25  and  hU  certificate  will  be  canceled. 
Compound  interest  will  have  consumed  the  remainder.  The  vet- 
trans  are  now  3913  years  of  age;  they  need  the  money  worse  than 
the  Government  or  the  banks  need  it  in  compound  interest.  More 
than  a  million  veterans  who  hold  these  certificates  are  unemployed 
fcnd  need  the  money  to  purchase  necessities  of  life  for  themselves 
^nd  families.  An  Investigation  disclosed  that  less  than  7  per  cent 
^f  the  money  loaned  to  them  under  the  50  per  cent  loan  act  was 
pasted. 

OTHERS    RECEIVTED    ADJUSTED    PAT    IN    CASH 

The  war  contractors  and  railroad  owners  after  the  war  were  paid 
tuilons  of  dollars  by  the  Government  In  adjusted  compensation 
for  their  war  services,  and  much  more  than  all  the  veterans  will 
fecelve  in  adjusted  pay  If  H.  R.  1  becomes  a  law;  they  were  paid 
{n  cash  at  a  time  when  our  Nation  owed  910,000.000.000  more 
ihan  It  owes  to-day.  The  500,000  Federal  employees,  who  received 
f2.500  a  year  or  less,  also  received  adjusted  pay  of  9240  a  year, 
;  iot  only  during  the  war  but  for  five  years  after  the  war  was  over, 
'  posting   the    Government    more    than    9300.0O0.0O0.      Soldiers,    who 

forked  for  a  dollar  a  day  on  the  public  roads  during  the  war  side 
y  side  with  civilians  who  received  98  a  day.  had  their  pay  ad- 
Iusted  by  Congress  after  the  war  and  were  given  97  a  day  addl- 
lonal  for  each  day  they  so  worked. 

FOREIGN    COUNTRIES    GIVEN    BILLIONS 

Foreign  countries,  our  allies  during  the  war,  persuaded  our  Gov- 

Ement  to  adjust  their  debts.  Congress  passed  laws  which  resulted 
our  Government  giving  to  these  countries  more  than  910.- 
.000.000  as  a  bonus,  gift,  or  subsidy.  These  countries  used  our 
tnoney  to  make  public  Improvements,  to  pay  unemployment  insur- 
9nce,  doles,  and  to  pay  their  own  soldiers  not  only  adjusted  com- 
{>ensatIon  but  bonuses  aggregating  as  much  as  97.290  each. 

MISLEADING  PROPAGANDA 

There  Is  much  misleading  and  false  propaganda  relating  to  vet- 
trans'  affairs  being  circulated  over  the  country  at  this  time.  One 
deadline  in  a  newspaper  was  '"  Thirteen  billion  dollars  paid  veterans 
Curing  1931."  An  Investigation  of  this  headline  disclosed  that  the 
Government  has  spent  that  enormous  sum  on  veterans,  their 
Widows  and  orphans,   and   for  hospitalization    and    all    other   ex- 

renses;  not  just  World  War  veterans  but  all  veterans;  not  during 
931  nor  since  1917.  but  since  1776.  The  Government  has  ex- 
t)ended  95.000.000,000  since  1917  on  veterans  of  the  World  War,  In- 
t;luding  hospitalization,  cost  of  administration  and  compensation 
to  dependent  ones.  How  much  Is  95.000,000.000?  Just  one-half  as 
|nuch  as  our  Government  gave  to  foreign  countries  In  one  gift. 

Dm    VETERANS   CAUSE    PRESENT    TREASURY    DETICIT? 

One  who  holds  a  high  position  with  our  Government  has  made 
the  charge  that  the  present  deficit  in  the  Treasury  has  been  caused 
by  loans  made  to  veterans  on  their  adjusted-service  certificates. 
TThe  charge  Is  imtrue.  Two  funds  have  been  utilized  In  making 
these  loans.  Eight  hundred  and  forty  million  dollars  has  been 
loaned  from  the  adjusted-service  certificate  fund,  which  is  a  re- 
lerve  fund  built  up  over  a  period  of  years  from  annual  appropri- 
ations by  Congress.  The  remainder  has  been  loaned  from  the  Gov- 
ernment life-insurance  fund,  which  was  created  by  Insurance 
fcremiums  paid  by  veterans  on  their  Government  life  Insurance. 
Not  one  penny  has  been  loaned  by  the  Treasury  of  the  United 
ptates  on  these  certificates.  Therefore,  not  one  penny  of  the  deficit 
Xn&s  been  caused  by  such  loans. 

UNCLE    SAM     PLAYS     SANTA     CLAUS     TO     VETERANS 

,  Another  newspaper  headline  appeared  during  the  Christmas 
liolidays.  "  Congress  votes  9200.000,000  to  veterans  as  Christmas 
toresent."  From  that  headline  one  would  immediately  form  the 
()ptnlon  that  the  Government  played  Santa  Claus  to  the  veterans 
by  giving  them  this  large  .sum  of  money.     Many  thought  the  bill 

ibad  pa-ssed  to  pay  the  remainder  of  their  certificates  and  wired 
he  Government  and  the  St.  Paul  Bank  to  send  them  the  rest, 
"his  appropriation  was  not  a  gift  to  the  veterans.  The  President. 
Anticipating  that  the  two  funds  heretofore  mentioned  that  were 
rumishing  the  money  to  make  loans  on  the  certificates  may  be- 
come exhausted,   asked   Congress   to   make   this   appropriation    in 
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order  that  It  may  be  available  for  the  purpose  of  loaning  the 
veterans  their  own  money  at  4>,^  per  cent  interest  compounded 
annually.  In  oth(  r  words,  if  the  veterans  use  this  money — that 
wlU  cost  the  Gove  run  en  t  about  2^/^  P^r  cent  interest  to  borrow — 
they  will  have  to  pay  the  Government  $9,000,000  a  year  for  the 
use  of  it.  Considering  the  false  propaganda  that  has  been  and 
Is  being  circulatec  by  the  World  War  profiteers  against  the  vet- 
erans, we  do  not  vender  that  some  of  our  good  citizens  are  de- 
luded Into  believing  that  the  veterans  arc  bonus  racketeers.  Treas- 
ury raiders,  and  tiylng  to  bankrupt  the  Government. 

WHERE   WILL  THE    MONET   COME   FROM? 

We  need  more  money  In  circulation.  This  debt  should  be  paid 
In  Treastu-y  notes,  which  will  circulate  as  money  the  same  as 
notes  of  the  Federal  reserve  banks.  They  should  be  nontaxable 
and  non  Interest  tearing,  good  for  the  payment  of  all  debts  public 
and  private,  and  ihould  be  full  leg.T.1  tender.  Such  payment  of 
92.200.000.000  will  cause  moderate  Inflation  of  the  currency,  which 
Is  very  much  nee<led  at  this  time,  and  which  Is  being  advocated 
by  the  President  cf  the  United  States,  bankers,  economists,  finan- 
ciers, and  others,  and  in  no  way  endanger  the  gold  Ftandard. 
This  plan  can  become  effective  at  once  and  the  money  distributed 
In  payment  of  the  debt  to  the  veterans  to  every  nook  and  corner 
of  America;  purcliasing  power  will  be  placed  into  the  hands  of 
consumers;  wheeli  of  industry  will  commence  to  ttirn  to  supply 
demands  from  th;se  consumers.  The  payment  can  be  made  in 
this  way  without  a  bond  issue,  without  additional  taxes,  and 
without  paying  interest. 

WIDOWS    AND    ORPHANS    BILL 

Widows  and  orphans  of  veterans  of  all  wars  except  the  World 
War  receive  a  pe  islon  from  the  Government  regardless  of  the 
cause  of  the  dee.th  of  the  veteran  husband  and  father.  The  same 
law  should  be  ma(:e  applicable  to  widows  and  orphans  of  veterans 
of  the  World  War.  This  legislation  is  receiving  first  consideration 
from  all  veterans'  organizations  and  Members  of  Congress.  I  be- 
lieve that  such  a  law  will  be  enacted  without  delay. 

i:quamze  burdens  of  last  war 
I  am  not  thinklig  so  much  about  equalizing  the  burdens  of  the 
next  war  a.s  I  am  t  linking  about  equalizing  the  burdens  of  the  last 
war.  We  know  who  profited  so  much  during  the  la^t  war  by  reason 
of  our  country's  n  Isery  and  misfortune;  they  can  yet  be  made  to 
pay  the  bill.  If  they  find  such  a  policy  to  be  expensive,  a  future 
war  will  be  less  likely. 

what    .members    OF    CONGRESS    ARE    THINKING 

H.  R.  1  win  beccme  a  law  this  session  of  Congress  if  the  people 
get  the  truth  and  ihey  in  turn  communicate  their  wishes  to  their 
duly  chosen  Repre  ientatlves  In  Congress. 

The  veterans  In  this  fight  as^  not  asking  for  sympathy;  they 
are  asking  for  understanding.  They  h.ave  a  Just  cau.se:  they  are 
right;  they  are  onl;  asking  for  the  payment  ot  an  honest  debt  that 
Congress  has  heretofore  confessed  for  services  rendered.  No  fair 
person  who  under  stands  their  cause  Is  opposed  to  the  proposal. 
The  fight  will  continue  until  the  wrong  is  righted  and  the  debt  is 
paid  in  full. 

TARIFF   ON    OIL 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  in  any  discussion  of  a  tariff  on 
petroleum  the  question  of  its  effect  upon  the  price  of  gaso- 
line and  lubricating  oil  naturally  arises.  Those  companies 
engaging  in  importing  oil  would  like  to  give  the  impression 
that  a  tariff  would  mean  greatly  increased  prices,  and  they 
have  been  very  active  in  disseminating  propaganda  along 
this  line.  Much  of  this  propaganda  has  been  untrue  and 
misleading. 

To  answer  the  question  as  to  the  effect  of  a  tariff  on  the 
retail  price  of  gasoline  and  lubricating  oil  it  is  necessary  to 
consider  conditions  in  the  oil  industry  and  the  relationship 
between  the  price  of  crude  oil  and  of  the  refined  products. 
To-day  the  price  of  crude  oil  i.s  cheap  because  of  importa- 
tions from  abroad  and  overproduction  in  the  past  in  this 
country.  As  compared  with  the  price  of  crude  oil,  gasoline 
prices  are  relatively  high  but  are  lower  than  they  have  been 
in  the  past.  The  main  reason  they  are  lower  is  because 
there  is  competition  in  the  industry.  That  competition  is 
furnished  by  the  independent  producers.  If  they  can  con- 
tinue in  business,  we  will  have  competitive  prices.  If  the 
large  importing  companies  force  them  out  of  business,  we 
will  have  monopoly  prices. 

It  might  be  well  in  this  connection  to  consider  how  the 
prices  of  gasoline  in  countries  where  there  are  no  inde- 
pendent producers  compare  with  those  in  the  United  States. 
In  the  month  of  December  retail  gasoline  prices  in  this  coun- 
try, less  the  tax,  ranged  from  9  to  14  cents  per  gallon.  The 
Tariff  Commission  has  found  that  oil  is  being  produced  in 


Venezuela  for  $1.03  per  barrel  l<»ss  than  in  the  United  States, 
yet  at  Caracas,  Venezuela,  gasoline  is  selling  for  25  Vi  cents 
per  gallon.  We  import  oil  from  Colombia,  yet,  deducting 
taxes,  it  has  been  selling  in  Bcgota  for  34  cents  per  gallon, 
and  in  Cartagena  for  26  cents.  Mexico  is  an  oil-producing 
country,  and  yet  ga.soline,  according  to  the  latest  figures 
available  in  the  Bureau  of  Foreign  and  Domestic  Commerce, 
is  selling  for  24.7  cents  in  Mexico  City  and  30.3  cents  per 
giallon  at  Tampico.  The  fact  is  we  have  the  lowest  ijasoltne 
prices  ol  any  country  on  the  globe  because  of  the  intense 
competition  in  the  industry. 

Take  another  illustration  of  the  effect  of  monopoly.  We 
all  know  that  while  there  has  been  some  reduction  in  ga.so- 
line  prices  we  are  paying  the  isame  or  higher  prices  to-day 
for  lubricating  oil  that  we  did  when  crude  oil  was  but  $3.50 
per  barrel.  The  average  crude-oil  price  to-day  is  77  cents 
r>er  barrel,  and  during  the  year  it  has  been  as  low  as  14 
cents.  Why  are  we  still  paying  from  25  to  35  cents  per 
quart  for  lubricating  oil  when  crude  prices  have  declined 
so  drastically?  Simply  becau.se  this  phase  of  the  refining 
business  is  in  the  hands  of  a  relatively  few  refiners  and  is 
controlled  by  the  larger  companies.  Because  of  the  lack  of 
strong  independent  competition  these  companies  have  held 
the  price  of  lubricating  oil  to  war-time  levels. 

Are  the  cities  along  the  Atlantic  seaboard  where  imported 
gasoline  is  being  sold  receiving  any  price  benefit  from  the 
fact  that  it  is  manufactured  from  oil  which  is  produced  for 
$1.03  per  barrel  less  than  the  cast  of  production  in  this 
country?  Certainly  not.  On  December  7.  the  latest  date 
for  which  I  have  been  able  to  get  reliable  figures,  gasoline 
was  selling,  excluding  tax,  at  service  stations  in  Atlantic 
seaboard  cities,  as  follows: 

Cents 

Baltimore 12.  4 

Washington 12  9 

Charleston.  S.  C 12.5 

Newark,  N.  J 12.7 

New  York   City 14.3 

Boston.   Mass n.  5 

Hartford,  Conn 12.0 

Compare  these  prices  with  cities  which  are  not  only  a 
great  distance  from  the  Atlantic  seaboard  but  from  the  do- 
mestic oil-producing  territory  as  well; 

Cent* 

Indianapolis.  Ind 12.  3 

Minneapolis,  Minn ll.  4 

Des  Moines,  Iowa 11.4 

St.  Louis.  Mo 11,9 

Chicago,  111 12.0 

Omaha,   Nebr 11.9 

Milwaukee.  Wis 12.  1 

Detroit,  Mich 11.  5 

All  of  the  above  prices  are  token  from  the  December  9 
issue  of  the  National  Petroleum  News  and  are  for  the  stand- 
ard grades  of  gasoline.  After  comparing  these  ftgures,  it  is 
hardly  necessary  to  point  out  that  no  apparent  price  bene- 
fits are  being  received  by  the  consumers  as  a  result  of  these 
importations  of  foreign  oil  produced  by  cheap  tropical  labor. 

Propagandists  for  the  importing  companies  have  been  par- 
ticularly active  in  trj'ing  to  point  out  to  the  farmers  the 
danger  of  an  increased  price  for  petroleum  products  if  a 
tariff  is  imposed.  I  do  not  believe  that  the  farmers  of  this 
country  are  gullible  enough  to  fall  for  any  such  line  of  argu- 
ment. They  know  only  too  well  how  dearly  they  pay  when 
monopolies  are  able  to  fix  the  price  of  products  which  they 
must  buy.  The  agricultural-implement  business  is  the  best 
example  we  have  of  a  monopoly  in  this  country  to-day. 
There  is  simply  no  competition  in  it.  On  the  other  hand,  the 
automobile  industry  is  highly  competitive.  Anyttiing  which 
reduces  costs  in  the  industry  ought  to  have  the  same  effect 
in  the  other,  yet  since  the  war  we  have  seen  a  i;remendous 
decrease  in  the  price  of  automobiles,  while  farm  machinery 
prices  have  been  even  higher  than  during  war  times. 

Recently  we  have  been  reading  in  the  newspapers  and 
magazines  about  gasoline  racketeers  who  have  built  to 
gigantic  proix)rtions  the  business  of  bootlegging  gasoline  to 
avoid  payment  of  tax.  But  those  racketeers  are  small  fry 
compared  with  the  big  importing  companies  who,  by  rea- 
son of  their  ability  to  bring  cheap  South  American  gasoline 
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lea-  their  own  money.     In  this  bill  we  are  not  asking  for  the  25     furnishing  the  money  to  make  loans  on  the  certificates  may  be- 
per  cent  increase  lor  waiting,  which  Congress  said  was  reasonable.  '  tome  exhausted,   asked  Congress   to  make   this   appropriation   In 
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Into  thla  country  free  of  duty,  would  drive  their  txMnpeti- 
tors.  the  little  Independent  companies,  out  of  existence. 
Right  now  they  are  boasting  of  the  fact  that  because  of  the 
depression  in  the  industry  they  have  been  able  to  acquire 
the  property  of  som-  of  the  independents  at  ruinous  prices. 
If.  through  the  failure  of  Congress  to  afford  the  legitimate 
oil  industry  tariff  protection,  these  great  Importing  com- 
pames  can  pursue  their  racketeering  tactics,  they  will 
achieve  absolute  control  of  the  industry  and  the  great 
American  gasoline-buying  public  will  be  taken  for  a  long. 
long  ride.  Then  we  will  know  what  it  means  to  have  high 
gasoline  prices. 

ELBCnON    TO    A    COCMITTEl! 

Mr.  RAINEY.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  Ways  and  Means.  I  move  the  adoption  of  the  resolu- 
tion which  I  send  to  the  Clerk's  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

House   Resolution   121 

Resolved.  That  Wn-iOAM  N.  Roctas,  of  New  Hampshire,  be.  and 
he  Is  hereby,  elected  a  member  of  the  standing  Committee  on 
Mintary  AfTalrs. 

The  resolution  was  agreed  to. 

TAXATION    OP    STATE    AND     FEDERAL     SAL.\RIES 

Mr.  RAINEY.  Mr.  Speaker,  by  direction  of  the  Commit- 
tee on  Ways  and  Means.  I  ask  unanimous  consent  that 
House  Joint  Resolution  185.  to  amend  the  Constitution  of 
the  United  States,  which  was  referred  to  the  Committee  on 
Ways  and  Means,  be  rereferred  to  the  Committee  on  the 
Judiciary. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    What  is  it  about? 

Mr.  RAINEY.  It  is  a  resolution  which  provides  for  an 
amendment  to  the  Constitution  of  the  United  States  per- 
mitting States  to  tax  Federal  salaries  and  the  Federal  Gov- 
ernment to  tax  State  salaries. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

MCONSTHITCTION    FINANCE    CORPORATION 

Mr.  STEVENSON.    Mr.  Speaker,  I  rise  to  announce  that 
the    Reconstruction    Finance    Corporation    act    has    been  ■ 
printed,  and  I  have  directed  5.000  copies  to  be  placed  in  the 
document  room.    I  do  not  know  whether  they  have  reached 
there  yet  or  not.  but  I  want  the  Members  to  understand  \ 
that  there  is  a  supply  available  for  all  who  desire  them. 

WITHDRAWAL    OF    A    BILL 

Mr.  HORR.  Mr.  Speaker.  I  Eisk  unanimous  consent  to 
withdraw  the  bill  (H.  R.  7627)  to  reconvey  to  the  State  of 
Oregon  all  right,  title,  and  interest  of  the  United  States  in 
and  to  Sand  Island,  near  the  mouth  of  the  Columbia  River, 
in  the  State  of  Oregon,  reserving  to  the  United  States  the 
right  to  the  perpetual  use  of  the  said  land  for  military  pur- 
poses, which  was  inadvertently  introduced  by  myself. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

IKCRE.ASES    IN    SALARIES 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  call  up  House  Resolution  120.  being  a 
privileged  resolution  from  the  Committee  on  Rules,  which 
I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved.  That  It  shall  be  In  order,  the  general  rules  of  the 
House  to  the  contrary  notwithstanding,  to  consider  In  connection 
with  H.  R.  7913.  a  btU  making  appropriations  for  the  Department 
of  Apiculture  for  the  fiscal  year  ending  Jime  30.  1933.  and  for 
other  purposea.  the  following; 

S«c.  U.  No  appropriation  tinder  the  Department  of  Agriculture 
available  dtirlng  the  fiscal  years  1932  and  or  1933  shall  be  used 
after  the  date  of  the  approral  of  thla  act  ( 1 )  to  Increase  the  com- 
pensation of  any  position  within  the  grade  to  which  such  posi- 
tion has  been  aUocated  under  the  classification  act  of  1923.  as 
amended.  (2)  to  increase  the  compensation  of  any  position  in 
the  field  aemoe  the  pay  of  which  is  adjustable  to  correspond  so 
far  as  may  be  practicable  to  the  rates  established  by  such  act  as 
Mmmndaa  tor  the  departmental  service  in  the  District  of  Columbia. 
(3)  to  increase  the  compensation  of  any  position  und«r  such  act 
throui^   reallocation.   (4)    to  increase   the   compensation   of   any 


person  in  any  grade  under  such  act  through  advancement  to  an- 
othfer  position  in  the  same  grade  or  to  a  position  in  a  higher 
gra^e  at  a  rate  in  excess  of  the  minimum  rate  of  such  higher 
gra4e  unless  such  minimum  rate  would  require  an  actual  reduc- 
tion In  compensation,  or  (5)  to  increase  the  compensation  of  any 
oth^r  position  of  the  Federsil  Government  under  such  depart- 
modt.  The  appropriations  or  portions  of  appropriations  unex- 
pended by  the  operation  of  this  section  shall  not  be  used  for  any 
othir  purposes,  but  shall  be  impounded  and  returned  to  the 
Tre^ury.  and  a  report  of  the  amounts  so  Impounded  for  th»» 
perilod  between  the  date  of  the  approval  of  this  act  and  October 
31.  il932.  shall  be  submitted  to  Congress  on  the  first  day  of  the 
next  regular  session. 

Stc  3.  No  appropriation  under  the  Department  of  Agriculture 
available  during  the  fiscal  years  1932  and  or  1933  shall  be  used 
afte^  the  date  of  the  approval  of  this  act  to  pay  the  compensation 
of  In  Incumbent  appointed  to  any  position  under  the  Federal 
Government  which  is  vacant  on  the  date  of  the  approval  of  this 
act  jor  to  any  such  position  which  may  become  vacant  after  such 
dat^:  Provided.  That  this  Inhltitlon  shall  not  apply  to  absolutely 
es.=;ehtial  positions  the  filling  of  which  may  be  approved  In  writing 
by  ihe  President  of  the  United  States.  The  appropriations  or  por- 
tlon(B  of  appropriations  unexpended  by  the  operation  of  this  sec- 
tion! shall  not  be  used  for  any  other  purposes,  but  shall  be  im- 
pounded and  returned  to  the  Treasury-,  and  a  report  of  all  such 
vacancies,  the  number  thereof  filled,  and  the  amounts  unex- 
peniled.  for  the  period  between  the  date  of  the  approval  of  this 
act  and  Octol)er  31,  1932.  shall  be  submitted  to  Congress  on  the 
first;  day  of  the  next  regular  session. 

Mr.  SNELL.  Did  the  gentleman  from  New  York  notify 
the  gentleman  from  Indiana  [Mr.  Purnell]  that  this  reso- 
lution was  to  be  called  up  to-day? 

Ur.  OCONT^OR.  I  did  not.  I  understood  he  presumed 
yesterday  that  it  would,  however. 

Mr.  SNELL.  I  do  not  know  whether  there  is  any  demand 
for  time  on  this  side  or  not.  I  ask  the  gentleman  to  make  a 
statement  with  respect  to  it. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  resolution  was  intro- 
duded  before  the  Committee  on  Rules  by  the  gentleman  from 
Tennessee  [Mr.  ByrnsI.  chairman  of  the  Committee  on  Ap- 
propriations at  the  request  of  his  committee.  We  were  in- 
fortned  that  every  member  of  the  Appropriations  Com- 
mittee— Republican  and  Democratic  members — favored  it  ex- 
cept as  to  one  gentleman  objecting  in  one  small  particular. 
As  for  the  necessity  for  the  resolution  it  was  stated  that  there 
wa$  a  probability  that  a  point  of  order  might  be  made 
agaiinst  the.se  provisions  of  sections  2  and  3  now  carried  in 
thi$  agricultural  appropriation  bill.  It  was  therefore  thought 
best  that  the  matter  be  laid  before  the  House  so  that  the 
metnbership  of  the  House  could  determine  whether  the 
pravisions  of  these  two  sections  now  in  the  bill  should  re- 
main in  the  bill. 

It  has  always  been  my  understanding  that  the  Rules  Com- 
mittee is  not  a  committee  that  passes  on  the  merits  of  meas- 
ured. As  has  often  been  said  before,  that  committee  merely 
detfermines  whether  or  not  a  measure  is  in  accord  with  the 
program  of  the  House  and  in  answer  to  a  rea.sonable  de- 
majid  from  the  membership  of  the  House,  that  they  have  an 
opi^ortunity  to  pass  their  judgment  upon  it.  It  is  in  that 
cu.'itomary  spirit  that  the  Rules  Committee  approached  this 
resolution  without  going  into  its  merits  to  any  extent.  The 
enqire  membership  of  the  Appropriations  Committee  with- 
outj  regard  to  politics  wanted  to  give  the  House  an  oppor- 
tuility  to  pass  upon  it.  In  such  a  situation  I  believe  it  to  be 
tha  duty  of  the  Rules  Committee  to  lay  the  matter  before 
the(  House  for  such  action  as  it  shall  see  fit  to  take.  That 
weihave  done  in  this  case. 

\l^e  were  informed  that  these  provisions  in  no  wise  reduced 
ant  salary  or  put  any  Federal  employee  out  of  a  job.  They 
merely  provide  that  until  July  1.  1933,  unless  Congress  in  the 
mefintime  shall  decide  otherwise,  no  Government  salaries 
sha(ll  be  increased.  Who  can  justly  complain  of  that  policy? 
Section  2  also  specifically  takes  care  of  the  man  who  is 
promoted  to  a  higher  position  and  instead  of  keeping  him 
at  the  salary  of  the  lower  grade,  gives  him  the  salary  of  the 
higher  place.  So  promotions  are  not  interfered  with.  Who 
can  within  reason  complain  of  that  policy? 

Section  3  provides  that  no  vacancies  shall  be  filled  without 
th0  written  approval  of  the  President.  What  complaint  can 
thefc^  be  about  that?  If  a  vacancy  occurs  by  reason  of 
de^th,  resignation,  or  otherwise,  no  one  is  thereby  deprived 
of  k  job.    If  the  necessities  of  the  Government  require  that 
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the  vacancy  be  filled,  the  President  will  imdoubtedly  approve 
an  appointment  when  the  rea,sons  are  laid  before  him. 

I  appreciate  there  Is  some  merit  to  the  objections  of  some 
Members  that  it  is  putting  an  extra  burden  on  the  Execu- 
tive, I  raised  that  identical  question  in  the  Rules  Commit- 
tee, but  the  explanation  given  by  the  chairman  of  the  Ap- 
priations  Committee  satisfied  me  that  the  personal  approval 
by  the  President  was  the  safest  policy  to  adopt. 

Every  Member  surely  is  cognizant  of  various  movements 
on  foot  for  a  general  reduction  in  the  salaries  of  all  Govern- 
ment employees.  On  the  other  side  there  is  a  very  strong 
determination  to  resist  to  the  last  such  a  movement.  I  for 
one  have  always  been  and  shall  continue  to  be  opposed  to 
any  such  general  reduction  of  the  salaries  of  government 
employees.  I  believe  it  to  be  false  economy  in  these  times 
and  would  result  in  the  direct  opposite  of  the  results  its  pro- 
ponents claim  would  be  accompli.shed. 

To  my  mind  the  real  merit  of  this  resolution  lies  in  the 
fact  that  it  represents  a  definite  policy  of  our  Appropriations 
Committee  not  to  cut  salaries.  And  I  so  interpret  it.  Every 
Government  employee  should  welcome  it  as  a  definite  pro- 
nouncement that  he  need  no  longer  fear  his  salary  will  be 
reduced.  This  proposal  he  should  accept  gracefully  and 
gratefully,  and  I  am  confident  he  will. 

So  the  Rules  Committee  respectfully  lays  the  matter  be- 
fore you  for  your  consideration. 

I  yield  10  minutes  to  the  distingruished  gentleman  from 
Tennessee,  the  chairman  of  the  Committee  on  Appropria- 
tions, to  explain  to  you  the  desirability  of  the  resolution. 

Mr.  BYRNS.  Mr.  Speaker,  this  is  a  part  of  the  program 
of  at  least  a  majority,  and,  so  far  as  I  know,  practically  all 
of  the  members  of  the  Committee  on  Appropriations.  If 
these  two  sections  are  carried  in  this  bill,  then  it  is  the 
purpose  of  the  Committee  on  Appropriations  to  put  similar 
sections  on  the  other  appropriation  bills  as  they  come  before 
the  House,  applying  to  the  departments  for  which  the  ap- 
propriations are  made.  These  sections  which  are  proposed 
are  very  plain.  One  applies  to  the  question  of  increases  of 
salaries.  A  great  deal  has  been  said  about  a  reduction  of 
salaries,  and  we  are  told  daily  tlirough  the  press  that  later 
on  there  will  be  a  proposition  put  up  to  Members  of  the 
House  providing  for  a  reduction  at  least  of  some  of  the 
salaries  now  being  paid  by  the  Government.  Whether  that 
comes  before  us  or  not  or  whether  it  be  adopted,  I  am  sui'e 
every  Member  will  agree  that  under  the  present  circum- 
stances there  ought  not  be  any  increase  in  salaries.  This 
section  is  drawn  with  the  view  of  providing  that  from  now 
until  July  1,  and  throughout  the  fiscal  year  1933,  there 
shall  be  no  increa.se  in  salary  given  to  any  employee  of  the 
Government.  Of  course,  if  he  is  promoted  to  a  higher 
grade,  he  goes  to  the  minimum  of  that  giade. 

The  resolution  aLso  specifically  provides  that  in  the  event 
of  such  promotion  there  shall  be  no  reduction  in  his  present 
salary. 

I  think  that  is  all  that  need  be  said  on  section  2. 

Mr.  PARSONS.    Will  the  gentleman  yield  there? 

Mr.  BYRNS.    I  yield. 

Mr.  PARSONS.  The  gentleman  spoke  with  reference  to 
"  Government  employees."  Do  I  understand  that  this  is 
only  for  the  Department  of  Agriculture  or  does  it  apply  to 
all  Government  employees? 

Mr.  BYRNS.  This  resolution  only  prondes  for  the 
Department  of  Agriculture.  As  I  said  a  moment  ago,  if 
this  section  is  adopted  in  this  bill,  it  is  the  purpo.'-e  of  the 
Committee  on  Appropriations  to  bring  in  a  similar  section 
for  every  other  appropriation  bill,  so  as  to  make  that  pro- 
vision uniform  throughout  the  service,  the  idea  of  the  Com- 
mittee on  Appropriations  being  that  there  should  not  be 
any  increases  of  salaries  in  any  department  of  this  Govern- 
ment for  the  time  stated. 

Section  3  relates  to  the  filling  of  vacancies.  Some  of  the 
Members  are  familiar  with  the  fact  that  the  President  has 
issued  an  order  to  the  effect  that  no  vacancies  shall  be 
filled  unless  they  are  absolutely  essential,  or  words  to  that 
effect. 


Mr.  FITZPATRICK.    Will  the  gentleman  yield. 
Mr.  BYRNS.    I  yield. 

Mr.  FITZPATRICK.  Is  it  not  the  practice  to-day  not  to 
fill  any  vacancy  or  to  make  any  promotions?     Is  that  not 

the  practice? 

Mr.  BYRNS.     Yes. 

Mr.  FITZPATRICK.  Then,  why  is  it  necessary  to  put 
it  in  a  bill? 

Mr.  BYRNS.  I  will  tell  the  gentleman  if  he  will  listen  for 
a  few  moments.  We  have  found  that  on  some  occasions, 
notwithstanding  the  issuance  of  that  order,  vacancies  have 
been  filled.    There  have  been  some  few  promotions. 

Mr.  FITZPATRICK.  Under  the  bill,  could  they  not  fill 
vacancies  and  make  promotions  where  they  found  it  neces- 
sary? 

Mr.  BYRNS.  Only  on  the  conditions  set  forth  in  this 
section. 

Mr.  FITZPATRICK.  That  is  the  condition  that  is  sup- 
posed to  exist  to-day. 

Mr.  BYRNS.  But  I  think  this  places  an  inhibition  upon 
filling  vacancies  that  will  make  effective  just  what  the 
President  had  in  mind  when  he  issued  that  Executive  order. 
This  is  doing  no  more  than  make  effective  the  Executive 
order  of  the  President,  both  as  to  increases  and  as  to  the 
fiUing  of  vacancies. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  SIMMONS.  The  Executive  order  of  the  President 
does  not  require  his  personal  approval,  while  this  bill  does. 

Mr.  BYRNS.  I  am  coming  to  that.  If  the  gentleman  will 
pardon  me. 

That  is  the  only  objection  I  have  heard  urged  against 
this  section.  Under  the  Executive  order,  of  course,  it  is 
left  to  the  head  of  a  department  as  to  whether  or  not  the 
filling  of  a  vacancy  is  essential.  Those  of  us  on  the  Appro- 
priation.s  Committee  and  you  Members  who  have  given  atten- 
tion to  these  things  know  that  in  nearly  every  instance  when 
it  comes  to  a  department  it  is  often  a  matter  that  is  pro 
forma.  A  vacancy  occurs;  the  head  of  the  division  or  the 
head  of  the  bureau,  whatever  may  be  the  position,  certifies 
to  the  head  of  the  department  that  there  is  a  vacancy  and 
he  desires  to  fill  it,  and  it  is  filled  without  very  much,  if  any, 
attention  being  given  to  it.  That  obtains,  and  I  have  found 
it  during  the  years  I  have  been  on  this  committee,  in  nearly 
every  department  of  the  Government,  not  only  under  this 
administration  but  under  previous  administrations. 

Mr.   FITZPATRICK.     Will  the  gentleman  yield  further? 

Mr.  BYRNS.    I  yield. 

Mr.  FTTZPATRICK.  Is  not  big  business  to-day  through- 
out the  coimtry  doing  the  very  same  thing,  and  they  are 
increasing  the  unemployment  by  so  doing?  Our  Govern- 
ment, in  attempting  to  do  this  thing,  will  not  help  the  unem- 
plojTnent  situation  but  will  make  it  worse. 

Mr.  BYRNS.  Well,  I  do  not  think  this  will  seriously  inter- 
fere with  the  unemployment,  when  it  comes  to  the  question 
of  filling  vacancies.  If  the  positions  are  needed,  if  they  are 
absolutely  essential,  they  will  be  filled:  but  if  they  are  not 
absolutely  essential  and  not  needed,  then  they  will  not  be 
filled.  Certainly  under  these  circumstances  you  and  I  can 
not  afford  to  refuse  to  support  a  proposition  which  means 
that  your  Government  will  not  be  put  in  the  position  of 
keeping  places  down  here  in  the  department  or  in  the  field 
which  are  not  needed  but  which  have  to  be  paid  for  out  of 
the  people's  Treasury.     [Applause.] 

Mr.  SNELL.     Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  I  do  not  see  how  anybody  can  consistently 
oppose  the  first  part  of  this  proposition.  The  only  ques- 
tion in  my  mind  is  this,  that  it  be  approved  in  writing  by 
the  President  of  the  United  States.  The  gentleman  well 
knows  that  the  President  could  not  personally  make  an 
investigation  as  to  each  of  the  individual  positions.  In  the 
final  analysis  he  must  take  the  recommendation  of  the 
chief  of  the  department,  and  as  long  as  every  man  knows 
that,  from  a  practical  standpoint,  he  must  do  that,  why  iB 
it  insisted  that  the  President  should  sign  that  order? 
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Mr.  BYRN8.  Simply  to  make  it  effective  and  make  it 
mean  what  this  committee  intended  it  to  mean  that  no  va- 
cancy shall  be  filled  unless  it  Is  ateolutely  essential. 

Now.  if  the  gentleman  will  pardon  me,  and  in  direct  reply 
to  his  question,  the  law  now  is  that  vacancies  are  filled 
by  the  head  of  the  department.  If  we  put  this  provision  in 
now  and  leave  it  to  the  head  of  the  department,  it  is  no 
stronger  than  it  is  now.  smd  I  have  just  stated  that  the 
practice  has  grown  up  In  these  departments — and  I  think 
every  member  of  the  Committee  on  Appropriations  will 
bear  me  out  in  the  statement— that  whenever  a  vacancy 
occurs,  while  In  theory  and  under  the  law  it  is  filled  by  the 
head  of  the  department,  in  reality  It  is  filled  by  the  head  of 
the  division  or  the  bureau  chief  and  little,  if  any.  considera- 
tion is  given  by  anybody  else  to  the  question  as  to  whether 
It  is  needed. 

Now.  as  to  the  other  point  which  the  gentleman  raised,  as 
to  the  necessity  of  having  the  President's  approval.  Of 
course  we  could  say  that  the  Budget  should  approve  it;  but 
when  we  do  that.  I  think  anybody  opposed  to  a  provision  of 
this  sort  would  say,  "  You  are  giving  to  a  subordinate  author- 
ity and  Jurisdiction  over  a  member  of  the  Cabinet."  The 
President  is  the  head  of  this  Government.  No  one  expects 
him  to  Investigate  all  these  places.  I  agree  that  it  is  hu- 
manly impossible  for  him  to  do  so,  but  the  President  has 
under  him  officials  who  can  do  it. 

(Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  the  gentleman 
Ave  additional  minutes. 

Mr.  BYRNS.  The  President  has  a  multitude  of  matters 
to  which  he  can  not  give  personal  attention.  How  does  he 
dispose  of  them?  He  disposes  of  them  thiough  those  who 
are  under  him  and  upon  whom  he  relies  to  act  wisely  in  the 
matter.  He  has  three  secretaries,  two  more  than  any  Presi- 
dent ever  had  before.  While  I  do  not  want  to  become  per- 
sonal. I  think  that  possibly  one  of  those  secretaries  could  be 
given  a  little  something  to  do  in  consideration  of  the  salary 
he  is  drawing.  The  President  could  permit  one  of  his  sec- 
retaries to  do  this  or  the  President  could  designate  the  Bu- 
reau of  the  Budget  to  do  it  for  him.  If  the  Bureau  of  the 
Budget  is  doing  it  in  his  name,  then  no  head  of  a  depart- 
ment could  complain. 

The  President  could  go  farther.  He  could  say,  for  in- 
stance, so  far  as  this  department  is  concerned,  to  the  Sec- 
retary of  Agriculture,  "  I  am  going  to  delegate  you  to  advise 
me  as  to  whether  these  positions  are  absolutely  essential. 
and  I  am  going  to  rely  upon  you. "  Now,  what  effect  would 
that  liave?  You  say  the  Secretary  of  Agriculture  already 
has  that  authority;  but  I  want  to  say  to  you,  gentlemen,  that 
if  the  President  of  the  United  States  says  to  the  Secretary 
of  Agriculture,  "  I  am  going  to  depend  upon  you  to  give 
attention  to  this  matter  and  advise  me  as  to  whether  these 
positions  ought  to  be  filled,"  you  will  have  something  more 
than  a  mere  pro  forma  investigation  on  the  part  of  the 
Secretary  of  Agriculture  before  he  makes  a  recommendation. 

You  talk  about  the  number  of  approvals  the  President 
will  have  to  make.  I  do  not  know  how  many  vacancies 
there  will  be  in  the  Agricultural  Department :  but  I  dare  say 
that  if  this  section  is  placed  in  this  bill  and  becomes  a  law. 
there  will  be  very  few  vacancies  that  will  ever  go  to  the 
White  House  with  the  request  that  the  President  approve  a 
recommendation  that  the  positions  be  filled. 

Only  within  the  last  few  days,  in  connection  with  the 
hearings  a  subcommittee  of  which  I  am  a  member  has  been 
conducting  with  reference  to  another  department,  we  found 
in  one  of  the  bureaus  that  a  few  weeks  ago  two  vacancies 
occurred,  one  of  them  a  stenographer  and  another  a  mes- 
senger. I  asked  them  if  they  had  filled  those  positions. 
They  said  they  had  filled  the  position  of  stenographer  only 
last  week.  I  asked  those  who  were  appearing  before  our 
committee  who  made  the  appointment,  and  they  said,  of 
course,  the  Secretary  of  that  particular  department.  I  said. 
"  He  does  not  make  any  investigation  of  those  matters,  does 
he?  "  They  said,  "  No;  he  usually  accepts  our  recommenda- 
tions." I  said.  "  Have  you  filled  the  position  of  messenger?  " 
They  said.  "No."    I  said.  "Are  you  going  to  do  so?"    They 


said,  "  Yes;  we  expect  to  do  so  in  the  next  few  days."  I 
said.  "  This  position  of  messenger  has  remained  open  for  a 
month  or  two.  Why  can  you  not  leave  it  open,  why  is  it 
necessary  to  fill  it,"  and  no  satisfactory  explanation  was 
giten.  I  suggested  to  them  that  possibly  it  would  be  better 
to. permit  that  position  to  remain  open,  especially  in  view  of 
the  fact  that  the  Pi-esident  had  issued  this  Executive  order 
providing  that  these  vacancies  should  not  be  filled  except  in 
ca$es  where  they  were  absolutely  essential. 

How,  gentlemen,  the  Committee  on  Appropriations  is  do- 
int  its  best — and  I  say  this  with  reference  to  gentlemen  on 
both  sides  of  this  Chamber  who  are  members  of  that  com- 
mittee— to  save  and  to  reduce  expenditures.  This  is  the 
judgment  of  practically  all  the  members  of  that  committee, 
ar*l  I  hope  that  in  this  effort  the  Committee  on  Appropria- 
tions is  making  it  will  have  the  support  of  this  House.  I 
doi  not  regard  anything  as  more  important  than  this  particu- 
la?  provision,  because  it  will  save  in  the  Agricultural  Depart- 
ment alone  at  least  $500,000.  and  perhaps  more.    [Applause.! 

[Here  the  gavel  fell.] 

}JLt.  O'CONNOR.  Mr.  Speaker,  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  Snell]  to  use  as  he  sees  fit. 

Mr.  SNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Simmons]. 

Mr.  SIMMONS.  Mr.  Speaker,  I  think  there  will  be  few. 
if  any.  in  this  body  who  will  disagree  with  the  purpose  it  is 
expected  wiU  be  effected  by  sections  2  and  3  of  this  bill. 
My  objection  in  the  committee  and  my  objection  on  the  floor 
of  the  House  is  to  that  proviso  which  makes  the  President 
of  the  United  States  determine,  first,  that  the  filling  of  a 
pajrticular  vacancy  is  "  absolutely  e.ssential."  and  then  makes 
the  President  of  the  United  States  determine  that  fact  in 
wTfiting.  Now,  there  is  no  subterfuge,  and  I  think  it  is  doing 
the  President  a  disservice  when  it  is  suggested  that  when 
the  Congress  requires  that  he  do  a  specific  act  and  make  a 
specific  finding  that  he  pass  that  to  some  one  else  and  do  it 
merely  as  a  matter  of  form. 

Gentlemen,  let  me  submit  this  to  you:  In  this  day  of  stress 
in  this  Nation  we  ou^ht  to  relieve  the  President  of  many 
of  the  minor  administrative  details  which  are  now  placed 
upon  him  and  which  he  is  per.sonally  required  to  perform 
rajther  than  to  add  to  those  minor  administrative  details. 
th(us  taking  his  time  and  energies  from  other  important 
governmental  problems.  I  do  not  think  we  should  place  on 
hi$  shoulders  a  great  series  of  administrative  acts  that  are 
more  or  less  perfunctory. 

■Now,  gentlemen,  get  this  picture:  If  a  postmaster  out  in 
my  district  dies,  and  this  is  the  propo.sal — and  they  expect 
to  put  this  language  in  every  appropriation  bill — a  fourth- 
class  postmaster  whose  compensation  is  SlOO  a  year,  it  will 
not  be  possible  to  put  anybody  in  his  place  until  the  Presi- 
dent of  the  United  States  signs  an  order  and  says  it  is 
absolutely  essential  that  that  place  be  filled.  Then  take  the 
case  of  a  charwoman  who  is  scrubbing  floors  in  the  Depart- 
ment of  Agriculture  Building  in  Washmgton.  and  getting  50 
cdnts  an  hour  for  doing  it.  If  such  a  charwoman  should  die, 
tljey  can  not  put  another  charwoman  in  her  place  until  the 
E*tesident  of  the  United  States  says  it  is  absolutely  essential, 

Mr.  BURTNESS.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  BURTNESS.  Is  it  conceded  by  those  who  are  propos- 
ing this  that  it  would  apply  to  such  a  postmaster  if  a  similar 
pitovision  was  put  on  the  Post  Office  Department  bill? 

Mr,  SIMMONS.  It  says  any  employee  of  the  Federal  Gov- 
erjiment.  and  it  is  proposed  to  put  this  language  in  all  the 
.siipply  bills. 

Mr.  LaOUARDIA.  It  would  apply  to  a  charwoman,  even. 
n<>t  only  to  a  postmaster. 

Mr.  SIMMONS.  Yes.  Read  the  language.  I  submit  there 
IS  not  a  man  here  who  can  tell  what  that  language  really 
means. 

jMr.  BURTNESS.  I  would  like  to  ask  the  chairman  of  the 
A|>propriatlons  Committee  about  that. 

Mr.  SIMMONS.  I  have  asked  the  officials  of  the  Depart- 
ment of  Agriculture  what  they  would  do  in  the  event  a  for- 
est fire  should  break  out  1  or  2  or  300  miles  away  from  the 
li^e  of  communication  in  the  Pacific  Northwest.    Must  they 
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let  that  fire  burn  until  the  President  of  the  United  States 
determines  that  it  is  essential  to  put  another  man  on  the 
Job  to  put  out  the  fire?     I  do  not  know. 

Mr.  BUCHANAN.  That  would  not  be  necessary  because 
that  would  not  be  filling  a  vacancy  in  carrying  on  fire 
fighting. 

Mr.  SIMMONS.  I  take  it  those  men  are  employees  of  the 
Federal  Government  and  would  come  under  that  language. 
As  the  gentleman  knows,  the  Department  of  Agriculture 
itself  does  not  know. 

We  maintain  a  responsible  marketing-news  ser\'ice.  Out 
in  the  city  of  San  Francisco  there  is  a  man  who  is  at  a  key 
In  a  telegraph  office,  an  employee  of  the  Federal  Govern- 
ment. If  he  dies  at  his  job  or  is  suddenly  stricken,  the 
Government  can  not  fill  that  link  in  the  chain  of  marketing- 
news  service  until  the  President  finds  it  is  absolutely  essen- 
tial that  that  be  done. 

I  am  willing  to  save  money,  gentlemen.  I  feel  we  should 
do  ans^hing  to  that  end.  and  I  propose  before  this  session 
closes,  I  think,  to-day.  to  offer  amendments  that  will  save 
more  money  than  this  proposition  does.  Let  us  not  clutter 
up  the  desk  of  the  President  with  all  these  minor  adminis- 
trative details. 

You  ask  what  Is  the  solution.  If  you  have  not  confidence 
in  the  Cabinet  officers  who  are  the  heads  of  the  depart- 
ments, then  let  the  Director  of  the  Budget  do  this  detail 
work. 

Mr.  LEAVTTT.    Will  the  gentleman  srleld  for  a  question? 

Mr.  SIMMONS.    Yes.  sir. 

Mr.  LEAVITT.  I  would  like  to  have  some  one  state  what 
would  happen  in  a  case  like  this.  The  gentleman  referred 
to  fighting  fires  in  the  national  forests.  Suppose  we  have 
an  employee  who  is  already  on  the  pay  roll  of  the  Federal 
Government  stationed  as  a  lookout  on  top  of  a  mountain  in 
the  middle  of  a  national  forest  in  a  severe  fire  season.  In 
his  work  he  wcunds  himself  with  his  axe.  I  am  speaking 
from  practical  experience,  because  I  was  in  that  kind  of 
work  for  years.  It  is  necessary  to  have  a  man  there  im- 
mediately. Unler  this  bill,  instead  of  having  the  forest 
supervisor  in  a  position  to  put  another  man  there  on  that 
lookout,  you  wo  ild  have  to  go  all  the  way  to  Washington  and 
have  the  President  sign  the  proper  order. 

Mr.  SIMMONS.  I  take  it  that  is  a  fair  construction  of 
the  language. 

Mr.  LEAVITT.  And  there  is  no  way  in  the  world  the 
Pre.sident  could  delegate  that  authority? 

Mr.  SIMMOf'S.  Gentlemen,  relieve  the  President  of  the 
minor  administrative  details  he  now  carries,  add  none  to 
them,  and  pemit  him  to  devote  his  energy  and  abilities  to 
the  major  problems  of  government. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker,  I  was  not  aware  that  this 
resolution  was  :o  be  brought  up  to-day.  May  I  inquire  how 
much  time  has  been  consumed  on  this  side? 

The  SPEAKIR.  The  gentleman  has  cortsumed  6  minutes 
out  of  20  minut  ?s  yielded  to  him  by  the  gentleman  from  New 
York  [Mr.  O'Ccnnor]. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  froir  New  York  [Mr.  L.^GuAi^DIA]. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  am  against  this  rule, 
and  I  want  to  (all  the  attention  of  the  House  to  the  danger 
of  adopting  a  ri  le  of  this  kind  on  the  very  first  appropriation 
bill  that  we  ha\e  under  consideration. 

The  reason  for  the  rule  Is  that  both  sections  would  other- 
wise go  out  on  a  point  of  order.  I  regret  exceedingly  that  my 
colleague  from  Mew  York  [Mr.  O'Connor]  is  sponsoring  this 
rule,  because  I  have  heard  him  state,  time  and  time  again  on 
the  fioor  of  thli  House,  when  he  was  In  the  minority  on  the 
Rules  Commltt<'e,  his  opposition  to  forcing  consideration  of 
any  proposition  in  this  manner. 

Gentlemen.  l?t  me  point  out  what  you  are  doing  here. 
You  are  settlmr  a  bad  example  to  Industry  and  business 
throughout  this  country  to  stop  Increases  In  pay,  to  stop  pro- 
motions, and  to  decrease  their  personnel.  Of  course,  such  a 
policy  will  be  followed  to  the  detriment  of  wage  earners. 


We  have  a  contract  with  every  employee  of  the  Govern- 
ment, or  at  least  a  moral  obligation  to  carry  out  the  Intent 
of  the  law.  He  is  entitled  to  promotion  within  his  grade  if  a 
vacancy  occurs.  He  is  entitled  to  promotion  to  another  grade 
if  a  vacancy  occurs,  and  he  is  competent  to  do  the  work;  but 
under  this  bill  he  would  be  promoted  without  any  increase 
in  pay.  We  remove  even  the  hope  of  a  small  increase  by 
automatic  promotion.  If  industry  and  commerce  will  follow 
the  example  that  Congress  will  set  by  adopting  this  rule  and 
accepting  these  amendments,  it  may  mean  an  additional 
1,500,000  men  out  of  work,  if  the  same  policy  is  followed  by 
them. 

The  Piesident  of  the  United  States  pleaded  with  industry 
and  with  commerce  not  to  reduce  unduly  their  personnel. 
We  have  here  a  requirement  for  each  department  and  under 
the  pretext  of  economy — and  I  say  it  Is  a  pretext,  because  the 
entire  economy  will  not  get  the  savings  beyond  the  decimal 
point  of  our  total  appropriation — but  this  policy  will  In- 
crease unemployment,  llils  Is  bringing  down  the  standard 
of  wages,  which  will  necessarily  be  brought  about  by  in- 
creased competition  In  the  labor  market.  Congress  now  is 
asked  to  do  the  dirtiest  piece  of  work  it  was  ever  asked  to  do 
In  the  history  of  legislation.  Why,  the  idea  oi  taking  away 
the  hope  of  promotion  of  $60  a  year 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.  I  yield  If  the  gentleman  will  give  me 
more  time. 

Mr.  O'CONNOR.  I  will  give  the  gentleman  one  minute 
more,  because  I  know  the  gentleman  does  not  want  to  mis- 
represent anybody. 

Mr.  LaGUARDIA.     Oh,  no. 

Mr.  O'CONNOR.  The  genUeman  said  that  I  sponsored 
this.    I  brought  it  in  from  the  Rules  Committee. 

Mr.  LaGUARDIA.     Then  the  gentleman  is  against  it. 

Mr.  O'CONNOR.  The  gentleman  said  that  if  a  man  was 
promoted  he  would  be  promoted  without  pay.  That  is  not 
correct,  because  the  pay  goes  with  the  position. 

Mr.  LaGUARDIA.  Is  that  so?  All  right;  the  gentleman 
owes  me  a  minute.     [Laugh te:r.]    Let  us  see;  this  reads: 

To  increase  the  compensation  of  any  person  in  any  grade  under 
such  act  through  advancement  to  another  position  In  the  same 
grade,  or  to  a  p>osltlon  in  a  higher  grade,  at  a  rate  In  excess  ot  the 
minimum  rate  of  such  higher  grade,  iinless  Buch  minimum  rate 
would  require  an  actual  reduction  In  compensation. 

'  To  increase  the  compenstition  of  any  grade."  That  is 
the  amendment  and  I  submit  that  it  would  prevent  an  In- 
crease In  pay.  even  though  promoted.  The  gentleman  from 
New  York  [Mr.  Fitzpatrick]  lilt  the  nail  on  the  head  when 
he  called  attention  to  the  far-reaching  effect  of  the  sections 
covered  by  this  rule. 

I  repeat  that  you  should  beware  of  what  you  are  doing. 
Not  only  are  we  going  to  be  hamstrung  and  hog-tied  in  the 
consideration  of  this  appropiiation  bill  but  all  appropria- 
tion bills 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.    I  yield  thi?  gentleman  two  minutes  more. 

Mr.  LaGUARDIA.  I  thani  the  gentleman.  The  only 
vestige  of  a  prerogative  left  in  the  House  of  Representatives 
is  that  of  controlling  appropriations.  Under  the  pretense  of 
economy,  which  will  not  mean  the  saving  beyond  a  decimal 
point  under  this  proposal,  we  are  helping  in  a  concerted 
movement  to  tear  down  the  morale  of  our  loyal  Government 
employees.  We  are  going  to  jitate  to  employers  that  we  are 
going  to  turn  out  these  men.  and  these  employers  in  in- 
dustry will  be  released  of  their  promise  to  the  President  of 
the  United  States  and  do  likev/ise.    And  then  what? 

I  can  not  understand  why  we  can  not  abide  by  the  rules 
of  the  House  and  raise  points  of  order  when  we  reach  the.se 
sections.  The  House  is  entitled  to  that.  This  new  policy 
will  submit  to  the  President  of  the  United  Starves  every  time 
a  vacancy  is  to  be  filled,  every  time  a  substitute  mall  csirrler 
or  a  charwoman  Is  to  be  appointed.  Gentlemen,  we  will 
not  get  out  of  this  crisis  on  tills  kind  of  legisLition.  Let  u.s 
do  something  real  and  something  effective.  I  am  against 
this  rule.    I  shall  oppose  the  sections  of  the  bill,  which  are 
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clearly  not  germane,  and  subject  to  a  point  of  order,  and 
which  this  nile  now  makes  In  order. 
Mr.  PXJRNELL.  Mr.  Speaker.  I  yield  myself  five  minutes. 
Mr.  Speaker.  I  regret  that  the  gentleman  from  New  York, 
who  ia  In  charge  of  this  resolution,  did  not  notify  the  Repub- 
lican members  of  the  Rules  Committee  that  it  would  be 
called  up  the  first  thing  this  morning. 

Mr.  O'CONNOR.  I  understood  that  everj'body  knew  that 
It  would  be  taken  up  the  first  thing  in  the  morning. 

Mr.  PURNELL.  I  assumed  that  the  resolution  would  not 
be  called  up  imtil  we  had  reached  these  sections  In  the  ap- 
propriation bill  which  the  resolution  makes  in  order. 

I  am  not  wedded  to  this  particular  proposal,  but  I  am  in 
•ympathy  with  the  purpose  we  are  seeking  to  accomplish. 
As  the  matter  stands  now.  everybody  understands  and  knows 
that  vacancies  are  bemg  filled  daily  by  many  bureau  heads 
without  any  regard  to  our  common  determination  to  bring 
about  further  economy  in  their  departments. 

In  favoring  the  provision  that  the  President  shall  make 
approval  in  filling  vacancies.  I  did  not  have  in  mind  that 
the  President  of  the  United  States  would  sit  down  and  per- 
sonally go  over  every  one  of  the  applications.  I  did.  how- 
ever, have  this  thought  in  mind:  That  the  various  Cabinet 
heads  would  scrutinize  recommendations  for  filling  vacan- 
cies as  they  come  up  from  the  bureau  heads  and  in  passing 
them  on  to  the  President  of  the  United  States  for  approval 
would  take  a  serious  second  thought  which  they  might  not 
take  If  the  department  alone  had  power  to  approve. 

Mr.  JOHNSON  of  Washington.  If  there  was  a  vacancy 
In  the  comptroller's  office,  would  the  recommendation  have 
to  go  to  the  Secretary  of  the  Treasury  and  then  to  the 
President? 

Mr.  PURNELL.     I  think  so. 

Mr.  JOHNSON  of  Washington.  Would  not  that  add  to 
the  red  tape? 

Mr.  PURNELL.  Oh.  at  best  you  will  have  some  red  tape 
and  some  Inequalities.  Specific  instances  have  been  pointed 
out  here  which  might  occur,  but.  after  all.  9  out  of  every 
10  of  them  can  be  taken  care  of  in  the  manner  provided  by 
this  resolution  without  working  any  hardship  to  the  service. 

Mr.  LEAVITT.  Is  it  the  understanding  of  the  committee 
that  under  the  wording  of  the  resolution  the  President  could 
delegate  to  the  chief  forester,  for  example,  or  down  to  the 
forest  supervisor,  authority  to  fill  an  emergency  vacancy. 
such  as  I  spoke  of.  of  a  lookout  man  in  a  national  forest 
at  a  time  of  great  danger  to  that  forest? 

Mr.  PURNELL.  I  feel  sure  that  emergency  matters  of 
that  kind  could  be  taken  care  of. 

Mr.  LEAVITT.  Could  that  be  delegated  in  advance  so 
that  there  would  be  no  delay,  or.  under  the  bill,  would  the 
matter  have  to  come  back  to  Washington  first  for  determi- 
nation? 

Mr.  PURNELL.  I  am  not  in  a  position  to  say  definitely 
how  that  would  be  worked  out.  but  the  gentleman  knows 
that  in  such  an  emergency  the  matter  would  be  taken 
care  of. 

Mr.  COCHRAN  of  Missouri.  Is  it  not  a  fact  that  if  this 
becomes  a  law  Congress  has  found  a  way  to  reduce  expendi- 
tures In  persoiuiel  without  reducing  salaries? 

Mr.  PURNELL.  It  has  found  a  way  to  hold  down  ex- 
penses. 

Mr.  STAFFORD.  Is  there  anjrthing  in  the  rule  that  pre- 
vents amendment  to  these  sections  in  the  bill?  They  can 
be  amended  by  germane  amendments  in  the  Committee  of 
the  Whole,  can  they  not? 

Mr.  PURNELL.  Certainly.  This  resolution  simply  makes 
these  sections  germane. 

Mr.  STAFFORD.  It  is  oi)en  to  the  privilege  of  amend- 
ment, so  that  we  can  substitute  the  Director  of  the  Budget 
cr  the  head  of  the  department? 

Mr.  PURNELL.  Certainly.  The  Committee  of  the  Whole 
maj  strike  out  both  sections  If  it  chooses,  or  it  may  adopt 
or  amend  them. 

Mr.  STAFFORD.    This  merely  makes  this  in  order. 

Mr.  PURNELL.    Tea. 


Mr.  STAFFORD.    So  that  one  objection  will  not  put  It 

out  of  the  bill. 

Mr.  O'CONNOR.     Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Alabama  (Mr.  Bankhead]. 

Mr.  BANKHEAD.     Mr.  Speaker,  it  seems  to  me  that  some 
confusion  may  have  been  created  in  the  minds  of  some  gen- 
tlctnen  with  reference  to  the  real  purpose  of  this  rule.    The 
Ccgnmlttce  on  Appropriations,  as  was  reprcvsented  to  us  by 
tht  chairman  of  that  committee,  and  I  a.ssume  that  his 
statement  Is  without  dispute,  after  full  and  due  considera- 
tion of  the  problems  involved  with  reference  to  the  items 
covered  by  these  limitations  on  appropriation  bills,  came  to 
the  unanimous  conclusion  that  these  were  wise  and  prudent 
restrictions  to  be  put  on  this  expenditure,  so  that  there  is 
na  pohtical  phase  to  be  injected  into  this  controversy  what- 
ever.     The    distinguished    political    freelance    and    roving 
statesman  from  New  York.  Major  LaGu.krdia.  has  used  some 
rather  harsh  language  here  thus  morning  with  reference  to 
this  resolution  and  calls  it  dirty  work,  which  I  think  was  a 
very  improvident  and  not  a  very  judicious  statement  to  be 
m<ide  by  that  usually  well-balanced  gentleman.    Here  is  the 
whole  controversy:  The  Democratic  Committee  on  Appro- 
priations of  the  House  of  Representatives,  charged  with  the 
re$ponsibility.  as  a  matter  of  determined  policy,  to  under- 
take  to  balance   our   National   Budget,   has   sense   enough 
to.  know  that  there  is  but  one  way  to  balance  a  budget,  and 
thfct  is  to  balance  it,  and  you  can  balance  it  in  only  two 
w^ys.    One  is  to  increase  your  taxes  upon  the  taxpayers  of 
America  to  meet  this  tremendous  deficit  that  has  been  placed 
upon  the  Federal  Treasury,  or  to  decrease,  as  far  as  possi- 
ble, the  legitimate  and  necessary  expenses  of  running  the 
Federal  Government.     The  use  of  both  expedients  is  now 
retiuired.     Our  party,  as  far  as  it  can  consistently  do  so. 
without  injury  to  the  public  service,   is  determined  to  go 
through  with  the  policy  of  trying  to  get  this  country  back 
on  a  sane  business  basis.     We  feel  confident  that  in  that 
attitude  we  will  appeal  to  the  confidence  of  the  sober-think- 
ing, conservative  people  of  America  of  all  political  faiths, 
and  here  is  the  first  step  in  that  direction.    What  has  this 
cotnmittee   done?     As  was  fully  explained   by   the   distin- 
guished chairman  of  that  committee,  we  are  seeking  to  carry 
out.  as  far  as  we  can,  the  request  and  earnest  appeal  of  the 
Republican  President  of  the  United  States  that   we   quit 
s<|uandering  public  funds,  and  that  is  the  language  that  he 
uied.    Here  is  an  effort  in  this  bill  contemplating  a  saving 
p^ibly  of   $500,000  without  any  apparent  injury  to  the 
piblic  service  whatever.    As  has  been  explained  to  you.  it 
d^es  not  put  any  hardship  upon  the   personnel  of   these 
bi^reaus.    It  simply  attempts  to  carry  out  in  a  practical  way 
the  only  theory  that,  as  sound  business  men  and  practical 
legislators,  we  can  feel  justified  in  doing;  and  where  we  have 
a|i  opportunity  to  stop  these  leaks,  small  though  they  may 
bf  in  amount,  large  in  the  aggregate,  it  is  our  duty  to  take 
advantage  of  every  possible  legitimate  opportunity  to  do  so. 
Ttiat  is  all  there  is  involved  in  this  bill.     The  only  reason 
why  it  is  necessary  to  bring  in  this  rule  is  that  we  knew, 
bfing  familiar  with  the  rules  of  the  House,  that  if  points  of 
o|der  were  made  to  the  provisions  in  the  appropriation  bill 
ujider  consideration,  they  would  be  good  points  of  order,  and 
s^.  in  order  to  be  fortified  in  advance  with  a  vehicle  by  which 
wiB  could  submit  this  question  to  the  judgment  of  the  House, 
w|B  bring  in  this  rule. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  SNELL.     I  am  as  anxious  to  go  as  far  as  the  gentle- 

an  is  on  the  question  of  economy,  but  does  the  gentleman 
agree  with  the  statement  made  by  the  gentleman  from  Ten- 

:ssee  [Mr.  Byrns]  that  it  is  expected  that  the  President 

U  designate  some  other  official  to  carry  out  this  act? 

Mr.  BANKHEAD.  I  think  the  gentleman  from  Tennessee 
n^ade  a  correct  statement,  as  confirmed  by  the  distinguished 
gentleman  from  Indiana  [Mr.  Purnell].  The  gentleman 
tfom  New  York  [Mr.  Snell],  with  his  long  experience,  knows 
t|iat  the  President  does  not  sign  every  patent  and  every 
commission  or  every  document  that  technically  he  is  required 
b^  law  to  sign.    Here  is  what  I  think  the  majority  members 
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of  the  Commlttt>€  on  Appropriations  had  in  mind;  That  if 
your  President  is  constantly  beseeching  us  to  indulge  in 
practical  economy  in  the  adminLstration  of  public  affairs  and 
save  wherever  we  can  save  some  part  of  these  public  funds, 
then  the  President  ought  to  share  the  responsibility  with  ' 
the  Congress  of  the  United  States.     We  believe  that  this  will  | 
be  properly  adriini.stcrcd— not  that  the  Prcsldinl  will  take 
his  pen  in  hand  and  sign  every  appointment     The  Reatle- 
man  from  New  York  knows — all  of  you  know— that   there 
are  many  dutiej  imposed  on  the  President  u ith  reference  to 
official  action  that  he  never  sees,  and.  of  course,  this  will  be  \ 
delegated  in  large  measure:  but  we  want  to  place  respon.si- 
bihty  upon  the  President  of  the  United  States  jointly  with  ' 
the  Congress  ol  the  United  States  in  trying  to  reduce  our 
Government   expenditures,   and   that   is  all   there   is   to   it. 
[Applause.  1  I 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  New  Jersey  LMr.  LehlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  section  2,  which  is  sought 
to  be  made  in  ^rder  in  this  bill  by  this  resolution,  simply 
provides  that  fo:-  people  who  continue  to  do  the  same  work  in 
the  Government  that  they  are  now  doing,  there  shall  be  no 
increase  in  salai  ies  this  year.  It  provides  that  any  employee  ! 
of  the  Governmi?nt  who  is  promoted  to  do  more  valuable  and 
more  important  work  shall  get  an  increase  in  salary  com- 
mensurate with  that  work.     Perfectly  fair;  perfectly  just. 

Section  3  provides  that  vacancies  occurring  in  the  course 
of  events  be  not  filled,  imless  upon  the  approval  of  the  Presi- 
dent. I  am  heartily  in  favor  of  reducing  the  expenses  of 
administration  Dy  not  filling  vacancies,  and  thus  reducing 
personnel,  which  can  be  reduced  throughout  the  departments 
without  any  impairment  of  the  service.  I  am  more  in  favor 
of  doing  that  tian  I  am  in  favor  of  throwing  out  of  the 
service  people  who  want  to  he  employed,  or  of  reducing  their 
salaries. 

I  think  the  provision  making  the  approval  of  the  President 
necessary  simpl;-  means  that  the  responsibility  is  placed  on 
the  heads  of  the  various  departments,  who,  as  a  matter  yf 
coiirse,  if  they  think  the  vacancy  should  be  filled,  will  get  the 
President's  approval.  I  am  in  favor  of  this  rule.  [Ap- 
plause.] 

[Here  the  ga\el  fell.] 

Mr.  PURNEL^i.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Washington,  Doctor  Summers. 

Mr.  SUMMERS  of  Washington.  Mr.  Speaker.  I  am  in  ac- 
cord with  the  general  purposes  of  this  proposed  cut  in  the 
number  of  emp  oyees,  but  I  want  to  call  attention  to  what 
we  are  doing.  We  are  making  this  proposal  applicable  to 
one  general  supply  bill  only,  and  it  will  be  necessary  for  a 
similar  rule  to  be  brought  in  to  apply  to  each  and  every 
supply  bill,  abot  t  10  in  number,  if  we  are  going  to  carry  the 
policy  through,  which  I  presume  we  are.  If  this  is  going  to 
be  adopted,  certainly  it  ought  to  be  amended  so  as  to  apply 
to  all  appropris  tion  bills  that  come  in  during  the  present 
session.  As  it  stands  now,  the  appropriation  bill  for  the 
Agriculture  Department  will  probably  be  enacted  soon,  and 
some  others  will  not  be  enacted  until  June.  Thus  it  is  made 
to  apply  to  one  department  four  or  five  months  earher  than 
to  another,  whi(  h  is  not  equitable. 

Mr.  BANKHEAD.     WiU  the  gentleman  yield? 

Mr.  SUMMEFS  of  Washington.     I  yield. 

Mr.  BANKHEAD.  It  is  the  purpose  of  the  chairman  of 
the  committee  lo  ask  subsequently  a  blanket  rule  that  will 
cover  all  subsequent  appropriation  bills. 

Mr.  SUMMEi:S  of  Washington.  That  would  be  a  great 
Improvement. 

Now,  if  the  Piesident  is  required  to  sign  every  order  for  a 
new  employee — and  there  are,  let  us  say,  a  4  per  cent  turn- 
over in  Federal  employees — that  will  require  the  President  to 
sign  his  name,  even  if  he  makes  no  investigation,  some 
twenty-six  thousand  times  during  the  year — five  hundred 
times  a  week  ard  nearly  one  hundred  times  a  day.  That  is 
what  he  will  be  required  to  do  if  he  makes  no  investigation 
but  simply  signs  the  orders.  Certainly  that  provision  is  not 
reasonable.     Wo   shotUd   not   consider  that   the   President 


would  violate  the  law  before  wc  have  it.    We  should  vote 
against  section  3. 

I  Here  the  pavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Texas  IMr.  BuchawanI. 

Mr.  BUCHANAN.  Mr.  Spenker.  I  shall  proliably  not  use 
all  of  tlie  five  minutes,  but  I  de.Hire  to  answer  a  few  ques- 
tions that  have  been  propounded,  one  by  my  good  friend 
the  gentleman  from  Montana  IMr.  Leavitt),  who  is  the 
friend  of  the  Forestry  Service  The  gentleman  put  a  ques- 
tion: "  If  a  lookout  in  the  Fort'stry  Service  should  be  subject 
to  an  accident  would  we  have  to  wait  until  word  was  sent  to 
Washington  to  make  a  reappciintment?  "  We  mu.st  do  that 
now.  All  of  the.se  positions  are  appointed  by  ihe  Secretary 
of  Agriculture,  on  the  approval  or  recommendation  of  the 
Forestry  Chief.  So  that  has  to  come  here  now.  What 
would  be  done  would  be  that  the  chief  in  charge  of  that  dis- 
trict, in  the  Forestry  Service,  would  designate  a  man  to  fill 
that  position  at  least  temporarily  until  a  permanent  appoint- 
ment could  be  made,  and  the  Forestry  Service  would  not 
suffer. 

Mr.  LEAVITT.    Will  the  gentleman  yield  for  a  question? 

Mr.  BUCHANAN.     Certainly. 

Mr.  LEAVITT.  My  only  object  in  asking  these  questions 
is  to  make  sure  that  an  emergency,  with  which  I  am 
acquainted,  could  be  met  without  delay. 

Mr.  BUCHANAN.  It  can  be  met  with  only  the  same  delay 
that  there  is  now,  that  there  lias  been  m  the  pjist. 

Mr.  LEAVITT.  At  the  present  time  a  forest  supervisor 
or  even  a  ranger  can  put  another  man  in  there  immediately 
on  those  positions. 

Mr.  BUCHANAN.     Temporarily;  yes. 

Mr.  LEAVITT.  Many  of  those  positions  are  temporary, 
as  far  as  not  being  civil-servi<;e  positions  is  concerned;  but 
reading  this  bill  literally,  a  man's  place,  even  though  he  was 
a  temporary  employee,  could  not  be  filled  without  the  ap- 
proval of  the  President.  Now,  it  is  necessary  in  those  cases 
to  put  men  immediately  in  the  places  vacated. 

Mr.  BUCHANAN.  They  will  have  the  same  authority 
after  this  bill  is  passed  as  they  have  now.  to  fill  it  tempo- 
rarily, until  a  permanent  appointment  can  be  made.  There 
will  be  no  more  delay  under  the  provisions  of  this  bill  than 
there  has  been  In  the  past.  TTiat  is  merely  a  detail  matter 
of  administration. 

Mr.  PARSONS.    WUl  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  PARSONS.  This  temporary  filling  of  \acancles  will 
apply  to  all  of  the  departments  and  all  positions  in  other 
departments  of  the  Government? 

Mr.  BUCHANAN.    Certainly. 

Mr.  SMITH  of  Idaho.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  SMITH  of  Idaho.  But  they  are  filled  from  men 
already  in  the  service?  These  are  filled  by  detailing  men 
already  in  the  service. 

Mr.  BUCHANAN.  Generally,  yes,  if  such  are  available. 
Yes.  they  must  be  in  the  servic«. 

Now,  as  to  merits  of  this  bill,  there  is  no  difference  be- 
tween the  views  entertained  by  my  colleagues  on  the  com- 
mittee, the  gentleman  from  Washington  fMr.  Summers], 
unless  he  has  changed,  and  the  gentleman  from  Nebraska 
[Mr.  Simmons],  as  to  the  purposes  to  be  accomplished  by 
these  two  amendments.  Thosti  gentlemen  think  the  purpose 
is  commendable.  They  think  l.he  purpose  is  laudable.  They 
think  the  filling  of  positions  and  vacancies  has  been  abused 
in  the  past  in  the  Department  of  Agriculture  as  well  as  in 
all  other  departments.  The  subcommittee  of  the  Com- 
mittee on  Appropriations  thinks  the  same. 

Mr.  LaGUARDIA,    Will  the  gentleman  yield  there? 

Mr.  BUCHANAN.  No.  I  do  not  have  time  right  now. 
After  I  finish  with  this  statement,  if  I  have  time,  I  will 
yield:  otherwise  I  will  not. 

Now,  those  gentlemen  think  something  should  be  done 
to  remedy  that  situation.  My  friend  the  gentleman  from 
Nebraska  CMr.  Shqcons]  and.  I  assiune  also,  the  gentleman 
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trom  Washington,  Doctor  Sumors.  objected  to  the  power 
being  lodged  in  the  President  or  the  President  being  required 
to  sign  the  orders  of  appointment. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman  per- 
mit me  to  say  that  I  stated  I  was  in  sympathy  with  the 
purposes  of  this  resolution? 

Mr.  BUCHANAN.  Then  that  is  settled.  In  whom  should 
that  authority  be  vested  and  on  whom  should  that  duty  be 
imposed?  Are  you  going  to  take  the  management  and  the 
direction  of  the  pubhc  expenditures  of  this  Nation  out  of 
the  hands  trf  the  President  by  prodding  that  the  authority 
shall  be  lodged  in  the  Bureau  of  the  Budget  or  in  some 
other  subordinate  officer?  The  people  hold  the  President 
of  the  United  States  responsible  for  the  expenditure  of  this 
money,  and  as  Chief  Executive  he  is  responsible.  If  you 
provide  in  this  WD  that  this  power  shall  be  vested  in  some 
other  authority,  then  you  take  the  direction  of  the  expendi- 
ture of  that  money  out  of  his  hands.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

Ilje  previous  questioi.  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  LaOxxaima)  there  were — ayes  153.  noes  24. 

So  the  resolution  was  agreed  to. 

DKPAKTlUIfT  OF  ACRICULTUR  K  APPROPRIATION  BILL 

Mr.  BUCHANAN.    Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
Btate  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7912)  making  appropriations  for  the  Department  of  [ 
Agriculture  for  the  fiscal  year  ending  June  30,  1933.  and  for  ^ 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  , 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur-  ! 
ther  consideraUon  of  the  bill  H.  R.  7912.  with  Mr.  Mc- 
CcHtMAcx  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Dairy  investigations:  For  conducting  investigations,  experiments,  \ 
and  demonstrations  in  dairy  Industry,  cooperative  Investigations  of  ; 
the  dairy  Industry  In  the  various  States,  and  Inspection  of  reno-  ! 
rated  butter  factories,  including  repairs  to  buildings,  not  to  exceed 
$30,000  for  the  construction  of  buildings,  $648.0€a. 

Mr.  WILLIAMSON.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.     The  gentleman  from  South  Dakota 

offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WnxiAMsoN;  On  page  31.  line  22, 
strike  out  the  sign  and  figures  "  •048.068 "  and  Insert  In  lieu 
tbereof  tbe  algn  and  figures  "  $655,133." 

Mr.  WILLIAMSON.  Mr.  Chairman,  this  amendment  is 
offered  for  the  purpose  of  taking  care  of  the  existing  dairy 
acUvitiea  at  the  Oovcmment  experiment  station  at  Ard- 
moire.  8.  Dak.  This  experiment  station  was  organized  in 
1911  and  hM  been  in  active  operation  ever  since.  The  Gov- 
ernment bM  Invested  at  Ardmore  in  lands  the  sum  of  14.800: 
In  buUdlngt  and  structures.  $38,310;  in  farm  implements  and 
•elentlfle  equipment  something  better  than  $19,296,  or  a 
totAl  InveeCment  of  $82,406. 

At  the  time  this  Item  was  up  for  consideration  in  the 
subeommittee,  through  the  courtesy  of  the  chairman  of  that 
■uboommlttee,  I  was  permitted  to  appear  and  present  the 
facta  with  reference  to  this  station,  and  the  necessity  and 
ImportADce  of  carrying  on  the  work  during  the  next  fiscal 
year.  X  am  informed  the  subcommittee  allowed  the  Item 
which  I  am  now  proposing  to  insert  in  the  bill.  The  in- 
crease asked  Is  $7,085.  That  amount  of  money  will  letup 
that  institution  going  during  the  next  fiscal  srear  and  en- 
able it  to  continue  the  splendid  services  which  It  has  been 
rendering  the  people  of  South  Dakota,  northern  Nebraska, 
and  eastern  Wyoming  during  these  last  20  years. 

Doctor  Reed,  who  appeared  on  behalf  of  the  bureau  and 
tbe  department,  tried  to  make  the  subcommittee  believe  that 


hf  closing  tills  station  and  removing  the  livestock  to  Man- 
d|in,  N.  Dak.,  a  saving  of  $7,000  could  be  effected.  We  are 
o<ily  asking  for  $7,065.  Of  course,  if  Doctor  Reed  had 
sUopped  to  think  for  a  single  minute  he  would  have  known 
that  no  such  saving  could  be  accomplished. 

'  Upon  his  own  testimony  it  is  going  to  cost  $2,250  to  move 
this  dairy  herd  to  Mandan  and  to  take  care  of  it  there  for 
oho  year.  He  also  contended  that  the  herd  could  be  taken 
c^re  of  more  cheaply  at  Mandan  than  at  Ardmore.  In  this 
the  doctor  was  certainly  mistaken.  This  herd  can  not  be 
t^ken  care  of  at  Mandan  any  cheaper  than  at  Ardmore,  and 
I ;  doubt  very  much  whether  it  can  be  taken  care  of  as 
cheaply.  Ardmore  produces  a  greater  amount  of  com  silage, 
s<)rgo  fodder,  and  barley  per  acre  than  the  station  produces 
at  Mandan.  It  produces  feed  at  a  cost  per  ton  that  com- 
pares favorably  with  the  per  ton  cost  at  Mandan.  If  it  costs 
njore,  it  is  the  fault  of  the  management.  Ardmore,  on  the 
average,  has  a  greater  rainfall,  it  is  300  miles  farther  south, 
ahd  the  soil  is  quite  as  fertile.  I  can  see  no  saving  in  main- 
tenance costs,  and  we  shall  save  the  expense  of  transporta- 
tion if  we  keep  the  cattle  where  they  are. 

I  want  to  call  your  attention  to  another  important  matter: 
The  Mandan  station  now  is  already  filled  practically  to 
cSpacity.  Where  are  they  going  to  house  the  46  head  of 
purebred  Holstein  cattle  now  at  Ardmore  without  addi- 
tiional  construction?  They  can  not  take  these  cattle,  fine, 
pUrebreds,  some  of  them  worth  several  hundred  dollars 
ajpiece,  and  put  them  out  in  the  snowdrifts  in  North  Dakota. 
SO  much  should  be  evident  even  to  this  man  Reed.  If  the 
herd  ever  is  transferred,  I  warn  him  now  he  better  keep 
close  tab  of  the  expense  account. 
[Here  the  gavel  fell.] 

Mr.  WILLIAMSON.  Mr,  Chairman,  I  ask  unanimous 
ctnsent  to  proceed  for  five  additional  minutes. 

iThe  CHAIRMAN.    Is  there  objection? 

'  There  was  no  objection. 

Mr.  WILLIAMSON.  You  not  only  must  have  some  place 
ill  which  to  keep  them  but  you  must  have  something  to  feed 
them.  The  production  of  barley  and  corn  silage  at  the  Ard- 
n>ore  station,  as  already  stated,  is  greater  per  acre  than  at 
the  North  Dakota  station,  and  has  been  ever  since  the  North 
Dakota  station  was  established.  In  addition,  Ardmore  pro- 
dMces  a  heavy  crop  of  sorgo  fodder,  which  is  not  produced 
ajt  Mandan.    This  is  an  important  feed  crop. 

I  I  am  not  against  the  North  Dakota  station.  On  the  con- 
trary, I  am  for  it;  but  I  can  not  see  any  sense  in  the  pro- 
posal to  close  the  station  at  Ardmore.  where  you  have  ample 
ham  space  and  the  necessary  equipment  now  to  handle 
these  dairy  cows,  carry  on  scientific  experiments,  and  make 
the  information  available  to  the  farmers  over  all  the  dry- 
llmd  country.  The  experiments  in  connection  with  this 
herd  can  be  carried  on  better  at  the  Ardmore  station  than 
ajt  the  North  Dakota  station  unless  new  facilities  are  pro- 
^^ded  at  the  latter  station.  Bulls  from  the  Ardmore  station 
have  been  loaned  to  the  farmers  living  in  South  Dakota, 
northern  Nebraska,  and  eastern  Wyoming.  This  has  been 
ctf  large  benefit  in  breeding  up  and  increasing  the  production 
Of  the  farmers'  herds  in  that  entire  section. 

My  Judgment  Is  that  these  cattle  can  not  be  moved  to  the 
Horth  Dakota  station  and  maintained  there  for  less  than 
13.000  to  $3,500  for  the  next  fiscal  year  unless  the  herd  is 
reduced. 

Another  thing,  you  will  have  to  leave  .somebody  at  Ard- 
iTiore  to  take  care  of  the  buildings  and  structures,  valued  at 
riearly  $40,000.  This  will  coat  at  least  $2,000  or  $3,000  a 
j^ar.  and  if  you  maintain  these  structures  In  repair  it  will 
c0st  another  $1,000.  Now  add  $3,000  for  new  construction  at 
!l|Iandan;  and  what  becomes  of  the  saving  claimed?  If  the 
cpst  is  not  increased  by  closing  it  will  be  a  surprising  thing. 

I  Mr.  BALDRIOE.  Will  the  gentleman  yield?  If  they  were 
Up  take  this  appropriation  away  from  this  station  for  two 
Mears  or  four  years,  then,  when  times  got  better,  could  they 
hrlng  it  back  there? 

Mr,  WILLIAMSON.  Oh,  yes;  they  can  bring  it  back 
tiext  year  if  they  desire;  and  undoubtedly  that  will  be  done. 
Ito  other  words,  they  will  close  It.  perhaps,  for  a  year  or  two 
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and  then  move  the  cows  back  home  and  spend  another  con- 
siderable sum  coing  it. 

Mr.  BALDRI3E.  This  would  not  necessarily  mean  the 
end  of  the  station  Just  because  they  held  off  for  two  years 
or  four  years? 

Mr.  WILLIAMSON.  Not  necessarily  so;  but  it  Is  destruc- 
tive of  every  idea  of  economy,  because  it  will  cost  you  more 
than  if  you  leave  the  station  just  as  it  is  now. 

Mr.  SIMMO^:S.    Will  the  gentleman  yield? 

Mr.  WILLIAI-ISON.     Yes. 

Mr.  SIMMONS.  U  there  ever  was  a  time  in  the  State  of 
South  Dakota,  and  northern  Nebraska,  and  eastern  Wyo- 
ming, and  Montana  when  they  needed  the  benefit  of  this 
station,  is  it  net  the  coming  year? 

Mr.  WILLIAlvISON.    There  is  no  question  about  that. 

Mr.  Chairmaa,  when  you  consider  the  fact  that  depart- 
ment heads  ha^'e  reduced  the  overhead  here  in  Washington 
only  three-tentlis  of  1  per  cent,  and  consider  the  further  fact 
that  they  are  going  out  among  the  farmers  and  taking  away 
the  very  things  that  do  them  the  most  good.  I  say  it  is  not 
only  most  unfortunate  but  reprehensible.  I  hope  this  House 
will  see  fit  to  £.dd  to  the  appropriation  this  item  of  $7,065 
and  permit  th<;  station  to  remain.  You  are  going  to  be 
ahead  in  dollars  and  cents,  in  my  judgment,  if  this  is  done. 

Mr.  BUCHA>'AN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

This  is  a  little  station  and  a  little  item  out  there  in  the 
West  in  connection  with  dairy -industry  activities  at  Ard- 
more. This  Aidmore  station  also  carries,  or  has  carried 
heretofore,  activities  of  plant  industry,  which  is  under  an- 
other appropriation.  The  dairy  industry  is  moving  from 
Ardmore  because  plant  industry  is  moving  from  Ardmore. 
In  other  words,  the  dairy  industry  can  not  carry  on  experi- 
ments successfully  and  cheaply  unless  plant  industry  car- 
ries on  its  activities  there,  from  which  the  dairy  industry 
gets  its  feed  o:*  a  portion  of  its  feed  and  forage  for  the 
dairy  herd.  In  other  words,  heretofore  they  have  been 
going  on  hand  in  hand,  the  Bureau  of  Plant  Industry  with 
its  activities  anl  the  dairy  industry  with  its  activities. 

Now,  the  Bucget  eliminated  the  Ardmore  station  and  the 
testimony  of  the  Chief  of  the  Bureau  of  Plant  Industry  was 
that  they  eliminated  it  because  it  would  do  the  least  harm 
of  any  station  they  had  in  connection  with  dry-land  agri- 
culture. 

I  read  you  just  an  extract  or  two  from  the  hearings.  Mr, 
Kellerman  was  questioned  as  to  whether  or  not  this  station 
at  Ardmore  duplicated  the  work  at  other  stations  in  respect 
to  dry-land  agriculture,  and  replied: 

The  stations  do  not  exactly  duplicate  conditions,  but  we  did 
feel  that  we  wert  sufficiently  advanced  so  that  many  of  the  things 
we  are  carrying  on  at  Ardmore  could  be  handled  at  the  NeweU 
station. 

The  Newell  s"  ation  is  in  South  Dakota. 

Mr.  WILLIAMSON.  Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr,  WTLLIAMSON.  I  may  say  that  the  gentleman  has 
been  very  fair  all  the  way  through  in  this  matter,  but 
permit  me  to  .';ay  the  Newell  station  is  upon  an  irrigation 
project  and  does  not  have  a  dairy  department,  or.  rather, 
there  are  no  jxperimcnts  with  respect  to  dairy  work  at 
Newell.  The  o  ily  work  of  that  sort  being  done  in  my  State 
by  the  Federal  Government  is  at  the  Ardmore  station,  which 
is  a  dry-land  station,  whereas  Newell  Is  on  irrigated  land, 

Mr,  BUCHANAN.  I  will  say  to  the  gentleman  that  the 
Bureau  of  Anl  nal  Husbandry  Is  going  to  continue  to  con- 
duct experiments  at  Ardmore,  so  that  his  argument  with 
respect  to  somebody  taking  care  of  the  buildings,  and  so 
forth,  falls  to  the  ground. 

Mr,  WILLIAMSON.    Where  is  the  appropriation  for  that? 

Mr,  BUCHANAN.  In  the  general  appropriation  for  the 
Bureau  of  Animal  Husbandry,  and  it  is  a  big  one.  but  it  is 
not  allocated  to  one  place  or  another.  It  is  a  lump-sum 
appropriation. 

Mr.  WILLIAI-ISON.  I  do  not  want  the  House  to  get  the 
wrong  idea  abc  ut  this.  As  I  understand,  the  total  appro- 
priation for  Ardmore  is  the  appropriation  for  the  dairy  herd 
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there  and  the  appropriation  with  respect  to  dry-land  farm- 
ing. They  are  the  only  two  items  that  go  to  Ardmore.  so  far 
as  I  can  gather  from  the  bill. 

Mr.  BUCHANAN.    That  is  by  specific  appropriations. 

Mr.  WILLIAMSON.    No;  there  is  no  specific  appropriation. 

Mr.  BUCHANAN.  But  they  are  allocated.  The  Bureau  of 
Animal  Industry  allocates  its  appropriation,  and  they  are 
going  to  conduct  experiments  at  Ardmore. 

Whether  or  not  you  continue  your  dairy  investigation  at 
Ardmore  and  keep  that  station  up  will  depend  upon  whether 
or  not  you  continue  the  appropriation  for  the  Bureau  of 
Plant  Industry,  and  Doctor  Kellerman  says  that  they  have 
gone  far  enough  in  conducting  this  station  and  the  experi- 
ments there  and  in  solving  their  problems,  so  that  they  can 
be  more  economically  performed  at  Newell.  S.  Dak. 

Therefore  they  are  going  to  move  the  Bureau  of  Plant 
Industry  to  Newell.  S.  Dak.  Newell  is  a  cooperative  station 
which  will  be  carried  on  by  both  the  State  and  the  Federal 
Government  when  this  activrity  goes  there.  Is  it  not  far 
better  to  have  one  well-equipped  cooperative  station  than  to 
have  two  or  three  scattered  o^'er  the  State? 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.    I  will  take  five  minutes  more. 

Now,  I  want  to  put  this  fact  before  the  committee.  I  have 
no  personal  interest  in  discontinuing  the  Ardmore  station. 
I  have  no  personal  feeling  about  it.  The  only  thing  I  want 
the  House  to  do  is  not  to  open  the  gate  to  increase  Budget 
items  so  that  the  bill  will  be  overloaded  before  its  passage. 

I  hold  in  my  hand  a  letter  from  Doctor  Taylor,  Chief  of 
the  Bureau  of  Plant  Industrj',  setting  out  the  reasons  why 
he  is  in  favor  of  moving  from  the  Ardmore  station. 

The  Ardmore  station  has  served  Important  purposes  both  for  the 
local  region  and  for  the  wide  regional  studies  carried  on  by  the 
dlvLslon  of  dry  land  agriculture  of  this  bureau  throughout  the 
Great  Plains  area.  With  the  Increasing  activities  undertaken  at 
this  station  both  by  the  Bureau  of  Plant  Industry  and  In  coopern- 
tlon  with  the  Animal  Husbandry  Division  of  the  Bureau  of  Animal 
Industry  and  with  the  Bureau  of  Dairy  Industry  of  this  depart- 
ment, It  has  been  Increasingly  (evident  In  recent  years  that  the 
water  supply  of  this  station  Is  Inadequate  and  may  seriously  Inter- 
fere with  the  operation  of  the  station  and  Jeopardize  the  value 
of  the  experimental  results. 

So  the  water  supply  is  not  suflQcient  to  conduct  the  ac- 
tivities of  plant  industry  which  must  go  hand  in  hand  with 
the  other.  Therefore  they  are  to  move  this  station  100  or 
125  miles  to  Newell,  S.  Dak.,  which  will  be  a  proper  thing 
to  do.  It  was  so  found  by  the  Secretary  of  Agriculture  and 
the  Chief  of  Plant  Industry  and  the  Chief  of  the  Bureau  of 
Dairy  Industry,  and  therefore  we  struck  out  the  item  for 
Ardmore. 

Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  WILLIAMSON.  I  do  not  understand  that  they  pro-  : 
pose  to  move  anything  to  Newell.  That  station  is  not  a  , 
dry-land  station. 

Mr.  BUCHANAN.  In  the  hearings  it  is  stated  that  they 
will  move  the  Bureau  of  Plant  Industry  to  Newell. 

Mr.  WILLIAMSON.  You  have  not  increased  the  appro- 
priation for  Newell,  and  there  is  no  appropriation  to  carry 
it  on.  They  have  simply  eliminated  it.  They  are  moving 
nothing  to  Newell. 

Mr.  BUCHANAN.    Let  me  read  further  from  the  letter  of 

Mr.  Taylor: 

A\'hUe  condltloni  In  the  vicinity  of  Ardmore  are  not  exactly 
duplloatod  at  any  of  the  other  field  statlonii,  the  climatic  and  hoii 
problems  are  not  widely  different  from  thoae  found  at  the  statiun 
at  Newell,  8.  Dak,,  and  it  li  contemplated  that  the  icieatrr  pari 
of  the  regional  activities  of  this  bureau  now  under  way  at  tho 
Ardmora  atatton  can  be  cared  fi}r  aattsfactorlly  at  the  stntton  at 
Newell,  8.  Dak.  These  activities  will  deal  primarily  with  mcthodn 
of  culture  moat  auitnble  for  tho  northern  plains  rejion  and  giving 
particular  attention  to  ayatema  ot  crop  rotation  and  the  utiUxAtloii 
of  the  crop  varieties  bent  adapted  to  the  rci;lon. 

Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yipld. 

Mr.  WILLIAMSON.  Let  me  say  that  the  NcweU  station 
has  been  an  Irrigation  project,  and  I  do  not  undrr.'stand  that 
the  bureau  now  proposes  to  also  make  it  a  dry-land  station. 

Mr.  BUCHANAN.    They  art;  going  to  inaugurate  It. 
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AMicMir  nccu.  wuu  MiiiJeiifeu  on  oenau  oi  me  oureau  ana 

th«  desNurtmeDt,  tried  to  make  Ihe  subcommittee  believe  that 


iiext  year  ii  uiey  nesire;  ana  unaouDtedly  that  will  be  done. 
Th  other  words,  they  will  close  it.  perhaps,  for  a  year  or  two 


priation  lor  Arcimore  is  me  appropnaiion  lor  uic  uauit  xiciu 
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What  is  to  be  gained  by  transferring  | 


Mr.  WILLIAMSON 
it  over  there?  I 

Mr.  BUCHANAN.    Because  It  Is  a  station  of  the  Federal  j 
Government,  and  It  wUl  be  a  saving  of  eighteen  or  nineteen 
thousand  dollars  a  year. 

Mr.  WILLIAMSON.    But  you  could  not  operate  It  over  , 
there  without  the  same  overhead  that  you  have  at  Ardmore. 
(Here  the  gavel  fell.) 

Mr.  SIMMONS.  Mr.  Chairman,  this  House  to-day  voted 
1500.000.000  out  of  the  Federal  Treasury  as  a  part  of  the 
Reconstruction  Finance  Corporation  activities.  Fifty  million 
dollars  of  that  at  least,  so  I  understand,  is  set  aside  for 
agriculture,  because  of  the  distressed  condition  in  the  great 
areas  of  the  United  States.  Now  the  House  proposes  to  say 
to  the  group  of  farmers  in  the  great  Northwest,  "  We  can 
not  afford  $7.0«5  to  maintain  at  the  Admore  station.  South 
Dakota,  the  work  that  the  Federal  Government  has  been 
doing  there."  This  Is  not  an  appropriation  for  a  new  activ- 
ity. It  is  a  request  upon  the  part  of  the  men  who  repre- 
•ent  thoae  people  that  the  activities  of  the  Government, 
which  It  has  had  esUbll&hed  at  Ardmore.  be  continued. 
There  Ls  a  great  area  there — eastern  Montana,  northern 
Nebraska.  South  DakoU,  and  Wyoming— where  the  farmers 
have  been  hit  by  three  things— low  prices  for  what  they 
could  ralM,  grasshoppers,  and  drought.  The  OoTemment  of 
the  United  States  at  the  present  time  Is  maintaining  for 
thoee  farmers  aid  in  their  dalryinn.  and  the  only  pay  check 
that  those  fanners  are  getting  which  looks  like  cash  this 
year  is  the  check  that  they  get  for  cream  they  are  able  to 
•ell.  Are  you  going  now  to  tell  the  farmers  In  South  Dakota 
and  those  areas  that  the  Government  will  stop  on  the  1st 
of  July  giving  the  aid  that  It  is  giving,  to  the  amount  of 
17.065.  to  the  dairying  activity?  That  Is  what  you  are  asked 
to  do  in  a  blind  approval  of  this  policy  that  has  been  initi- 
ated, that  you  will  not  lalse  any  Budget  estimate. 

Mr.  WILUAMSON.  It  could  not  save  $7,065  in  any  event, 
because  they  are  going  to  maintain  the  herd. 

Mr.  SIMMONS.  Yes:  it  is  Uke  some  of  the  savings  that 
the  War  Department  shows  in  consolidating  Army  posts. 
They  are  going  to  spend  $2,000  to  move  that  herd  from  Ard- 
more. S.  Dak.,  to  Mandan.  N.  Dak.,  whereas  they  need  not 
spend  that  $2,000  If  they  would  leave  the  herd  where  it  is. 
The  Congress  of  the  United  States  should  not  tell  a  group 
of  farmers,  "  We  can  not  afford  to  continue  the  work  actu- 
ally done  in  the  field." 

Mr.  HOGG  of  Indiana.  And  it  will  be  the  same  ezpexue 
to  eventually  move  the  herd  back? 

Mr.  SIMMONS.  Yes;  if  it  is  moved  back.  I  do  not  care 
about  maintaining  the  building.  What  good  are  the  build- 
ings there  unless  the  work  is  beUig  carried  on  in  those  build- 
ings? They  need  this  expenditure  this  year.  The  idea  that 
these  men  out  in  that  area  can  not  be  served  by  their  Gov- 
ernment or  that  we  can  not  afford  to  give  them  the  service 
that  we  are  now  giving  them  is  absurd.  The  University  of 
Nebraska  cooperates  with  that  station,  and  the  University 
of  Nebraska  desires  to  continue  to  cooperate  with  that  sta- 
tion. Are  you  going  to  tell  them  that  you  can  not  do  it? 
I  know  what  some  Members  are  saying.  They  are  saying 
that  they  are  going  to  support  the  President.  I  say  to  you 
that  when  you  go  back  to  the  farmer  constituents  they  are 
going  to  ask  you  why  you  cut  ofif  the  service  the  Government 
of  the  United  States  Is  now  rendering  to  the  farmers. 

You  are  not  going  to  be  able  to  tell  the  farmers  of  South 
Dakota  that  under  the  leadership  of  the  Democratic  orgauii- 
zatlon  in  this  House  you  cut  off  their  appropriations  at  the 
request  of  the  President.  They  are  going  to  ask  you  why  you 
cut  off  those  appropriations,  and  they  will  hold  those 
who  opposed  these  appropriations  responsible,  because 
finally  that  decision  is  ours.  My  good  friend  from  Texas 
!Mr.  BucHAKAN]  read  a  letter  from  the  chief  of  the  bureau 
regarding  the  water  supply  at  this  station.  Last  year,  I  am 
told,  was  the  first  year  there  ever  has  been  any  Mortage  of 
water  there,  and  the  gentleman  from  South  Dakota  [Mr. 
Wn.LiA]csoif  1  had  never  heard  about  it  until  he  heard  about 
It  here,  and  he  is  In  constant  touch  with  that  station.  They 
propose  to  take  these  animals  to  Mandan.  N.  Dak.,  where  the 


wfter  supply  is  actually  less  over  a  period  of  years  than  it  Is 
&t  Ardmore.  While  the  Department  of  Agriculture  is  asking 
this  Congress  to  economize  by  taking  $7,065  worth  of  service 
uvt&y  from  the  farmers  in  the  dry-land  area  of  four  States, 
thfit  same  bureau  in  the  Department  at  Wa.shington  Is  not 
taking  one  nickel  out  of  its  salary  rolls  for  the  things  that 
thpy  do  here.  If  we  are  going  to  economise,  well  and  good. 
I  iwill  go  any  length  with  any  Member  in  this  House  in  a 
sensible  restriction  of  Federal  expenditures;  but  if  we  are 
paUng  to  economize,  let  us  economize  here  in  the  expendi- 
tures for  research,  for  investigation,  for  activities  that  do 
not  directly  touch  the  farmer.  In  this  day  of  stress  let  ua 
nqt  take  the  service  from  the  farmer  in  the  field.  That  is 
wtat  is  involved  in  this  amendment  of  the  gentleman  from 
South  Dakota,  and  it  ought  to  be  carried.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
olfered  by  the  gentleman  from  South  Dakota. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mk.  SiJotoNs)  there  were — ayes  37.  noes  52. 

Mr.  WILLIAMSON.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  Mr.  Williamsow  and  Mr. 
Bt7CRANAN  were  appointed  to  act  as  tellers. 

The  committee  again  divided;  and  the  teUers  reported — 
ayes  50  and  noes  75. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

!B»rb«rry  eradication:  For  the  erndlcntlon  of  the  common  bar- 
berry and  for  applying  such  other  methoda  of  eradlcntlon  and 
ctintrol  of  c«re«i  ruata  ae  in  the  Jvjdgmcnt  of  IhP  Socrrtary  of 
A|rtcultur«  may  b«  necetaary.  Including  the  payment  of  such  ex* 
p^nseii  and  the  employment  of  mich  prr«<m«  and  means.  In  the 
city  of  Waahlngton  and  elsewhere,  and  co<iperatiou  with  iuch 
a^thorltiea  of  the  States  concerned,  organlnatlona  of  growera.  or 
ixjdlvlduals.  as  he  mav  derm  nocesitary  to  Mccompllnh  such  uur- 
p<)«ea,  1196,400 •  Ptor(drd.  Thut  175  000  of  this  amount  shall  be 
available  for  expenditure  only  when  an  equiil  amount  shall  have 
b4«n  appropriated,  subscribed,  or  contributed  by  States,  countlea, 
oil  local  authorities,  or  by  individuals  or  orgnnl/atlons  for  the 
accomplishment  of  such  purpo»«>a  Prot  id<d  further,  That  no  part 
oi  the  money  herein  approprlntrd  shall  be  a-icd  to  pay  the  cost  or 
v$lue  of  property  injured  or  destroyed. 

Mr.  BURTNESS.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  desk. 

The  CHAIRMAN.  The  gentleman  from  North  Dakota 
[Mr.  BtTRTNsasl  offers  an  amendment,  which  the  Clerk  will 
rtport. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  BraTNCsa;  On  pa^e  33,  line  14,  after 
t%e   comma,    strike    out    "  •196,400 "    and    insert    In    lieu    thereof 

"•ascooo." 

Mr.  BURTNESS.  Mr.  Chairman,  this  amendment  to  in- 
d'ease  the  item  for  barberry  eradication  by  $50,000  is  of 
ttemendoiis  importance  not  only  to  the  spring-wheat  States, 
so-called,  but  of  importance  to  the  entire  country  as  well. 

I  do  not  know  ju.st  how  much  explanation  I  should  make  to 
t^e  members  of  the  committee  with  reference  to  the  connec- 
tion of  barberry  eradication  with  the  public  interest  in  the 
itaintenance  of  a  p'^opcr  food  supply,  a5  well  as  for  the 
Drotection  of  agriculture,  for  I  do  not  know  how  many  mem- 
bers of  the  committee  realize  what  effect  the  barberry  has 
had  upon  what  is  called  black-stem  rust,  which,  whenever 
climatic  conditions  are  favorable,  comes  upon  us  like  an 
ajvalanche  and  sometimes  absolutely  destroys  growing  wheat 
drops  within  a  few  days  or  a  couple  of  weeks  before  the 
r<iaturity  of  the  crop. 

It  not  only  injuriously  affects  wheat  crops  but  also  has  a 
^tery  serious  effect  upon  oats,  barley,  rye.  and  other  crops 
s|s  well,  more  particularly  those  seeded  in  the  spring. 

Now.  what  are  we  asking  for  by  this  amendment?  Some 
jfears  ago  the  Federal  Government,  because  of  the  scientific 
^owledge  which  it  had  obtained  with  reference  to  the  bar- 
lierry  bush  t)eing  the  only  host  of  the  barberry  spore  during 
t^e  winter  time,  started  in  on  a  program  to  eradicate 
bart)erry  btishes  throughout  the  country'.  It  has  made  very 
marked  advance  in  that  respect;  in  fact,  has  met  with  great 
success.  There  is  no  question  p.bout  that.  During  the  last 
fjpw  years  the  number  of  bashes  removed  and  destroyed  each 
year  was  something  like  170,000. 
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Some  of  you  may  wonder  why  this  is  a  Federal  question, 
rather  than  a  local  one.  The  issue  is  not  directly  before  us, 
but  I  know  that  sometimes  Members  inquire  why  localities 
and  States  do  not  take  care  of  it  themselves.  One  reason 
for  it  being  a  FVdcral  function  in  part  is  that  we  might  in 
the  spring-wheat  States — Minnesota,  the  Dakotas.  Montana, 
northern  Nebrasca — we  might  remove  e\'ery  barberry  bush 
within  the  borders  of  those  States  and  the  hazard  of  rust 
would  be  practically  Just  as  great  as  it  Is  now  unless  the 
barberry  bushes  are  also  removed  from  the  other  States 
practically  throtghout  the  entire  country.  That  is  the 
reason  why  in  13  States  this  work  has  been  propressing 
under  Federal  leadership  with  very  excellent  rc'^ults,  as 
shown  by  the  estimates  of  the  Department  of  Agriculture 
on  the  reduction  In  the  annual  amoimt  of  crop  that  has 
been  destroyed. 

To  Illustrate,  tlielr  estimate  is  that  In  the  5-year  period 
1918  to  1920.  57,704,000  bushels  of  wheat  alone  were  de- 
stroyed by  black  rust.  In  the  next  5-year  pei'lod,  1920  to 
1925.  after  work  'jf  eradication  had  started,  the  estimated 
annual  destruction  was  17.867.000  bushels:  in  the  next  5-year 
period.  1928  to  19:i0.  9,809.000  bushels. 

As  many  bushe:;  are  still  being  destroyed  each  year  now 
as  were  destroyed  In  the  past.  The  easiest  work  has  been 
done  up  to  this  ilme.  The  hardest  work  is  ahead.  The 
finding  of  these  bi.slic.5  out  In  the  territory  where  there  are 
no  cultivated  crop.".,  out  In  the  pastures,  out  along  the  river 
banks  and  stream;.  In  the  bi-ush  land,  and  places  like  that 
Is  the  most  dlfflcult  worl:.  and  that  Is  still  ahead  of  us. 

Now.  what  docs  ihls  appropriation  do?  I  yield  to  no  per- 
son In  the  House  li  my  efforts  to  effect  economy,  but  what 
does  my  amendment  do  as  contrasted  with  former  appro- 
priations? 

[Here  the  gavel  fell.] 

Mr.  BURTNESS.  Mr.  Chairman.  I  a.sk  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BURTNESS.  The  appropriation  for  the  current  fis- 
cal year  Is  $377,140.  True,  with  the  economy  program,  only 
approximately  $300,000  will  be  used.  The  field  work,  of 
course,  has  been  done.  I  feel  I  can  say  advisedly  that  the 
department  requested  from  the  Budget  the  amount  carried 
in  my  amendment,  $250,000.  The  Budget  cut  the  e.-stimate 
to  $200,000. 

We  appeared  before  the  subcommittee  handling  this  ap- 
propriation bill.  Appearing  before  that  comiiiittee.  In  addi- 
tion to  Members  of  Congress,  were  Donald  O.  Fletcher,  rep- 
resentative of  the  private  organization  which  rai.ses  the 
funds  provided  for  in  this  bill  in  addition  to  the  amount 
provided  by  the  Federal  Government,  and  Mr.  Sydney  An- 
derson, former  Member  of  this  House,  former  chairman  of 
the  very  subcommittee  which  handled  it.  We  made  our 
case.  We  showed  the  facts.  The  subcommittee  gave  lus  a 
fair  and  impartial  hearing.  We  occupied  an  entire  morning 
session.  We  had  samples  of  the  grain  before  threshing  and 
after  threshing,  so  the  members  of  the  committee  could 
see  what  the  insidious  effects,  the  tragic  effects,  of  black- 
stem  rust  amotmt  to  In  the  destruction  of  a  crop.  We 
showed  them  pictures  of  the  work  that  has  been  going  on 
during  the  past  years;  and  I  ask  now  any  member  of  the 
subcommittee  if  it  is  not  a  fact  that  alter  the  hearing  and 
when  the  subcommittee  took  up  these  various  items  they  ap- 
proved the  increase  that  we  had  asked  for.  Is  that  not 
correct.  Doctor  StJMMERS? 

Mr.  SUMMERS  of  Washington.    That  is  correct. 

Mr.  BURTNESS.  So  we  have  the  approval  of  the  sub- 
committee on  its  merits — the  approval  of  those  gentlemen 
who  heard  our  case  in  the  exercise  of  their  deliberate  per- 
sonal judgment.  We  would  not  have  to  ask  this  relief  here 
were  it  not  for  the  arbitrary  rule  later  adopted  by  the 
chairman  of  the  full  committee,  which  was  accepted  by  the 
majority  of  the  subcommittee. 

Now,  I  want  to  tell  you  a  little  about  the  cut  and  it^  effect 
on  the  work.  I  believe  every  activity  shotild  be  cut,  but  I 
believe  such  cuts  shotUd  be  reasonably  consistent  and  fair. 


I  say  to  the  membership  of  the  House  that  those  of  us  who 
are  interested  in  the  barben-y- eradication  item  are  volun- 
tarily taking  a  larger  cut  than  is  found  anywhere  in  this 
bill.  Under  the  Item  as  It  now  stands  we  have  been  cut 
approximately,  or  almost,  50  per  cent.  It  was  47  per  cent  as 
the  estimate  came  from  the  Budget.  I  wish  I  could  read  a 
tabulation  which  I  have  here,  giving  the  cuts  with  reference 
to  other  eradication  items  of  various  sorts,  but  lack  of  time 
forbids.  They  range  from  1  or  2  per  cent  up  to  as  high  as 
20  per  cent  on  other  activities.  Contrast  that  with  almost 
50  per  cent  for  barberry  eradication.  Even  if  my  amend- 
ment is  adopted  giving  tis  $250,000  for  this  work,  we  are  still 
accepting  a  cut  of  33  "3  per  cent,  approximately,  a  greater 
cut  than  is  fotmd  anywhere  else  in  this  bill  for  somewhat 
similar  activities;  and  I  think  that  if  the  people  who  are 
interested  In  this  bill  will  be  as  fair  about  other  matters 
as  we  are  about  this,  there  would  be  no  difQculty  in  reducing 
governmental  expenses  very  substantially. 

What  will  this  cut  do  to  the  \vork?  As  so  often  happens, 
the  cut  will  practically  all  fall  on  the  effective  work;  that  is. 
on  the  work  of  eradication  itself,  on  the  hirlnj;  of  young 
men  in  the  simimer  time  to  go  out  with  their  automobiles 
and  with  the  salt  and  other  materials  they  use  In  destroying 
these  bti^es  so  they  will  not  sprout  again  as  well  as  actually 
digging  them  up  and  destroying  them  in  the  outly:nc  regions 
of  the  country. 

When  you  carry  an  Item  of  thhi  sort  from  year  to  year  the 
overhead  oxpen.se  must  In  lai'fie  part  be  retained.  Under 
this  estimate  the  overhead  personnel  of  the  department  is 
cut  only  from  46  to  43  men,  a  small  cut  relatively,  but  what 
happens  to  the  field  men— the  men  who  actually  do  the 
work?  Lost  year,  with  $300,000.  they  were  able  to  employ 
140  men.  That  would  mean  about  10  In  each  of  the  13 
States  to  go  out  and  do  the  eradication  work.  If  this  item 
is  to  stand  as  carried  in  the  bill  they  will  be  able  to  employ 
less  than  60.  In  other  words,  with  a  nominal  B.kvlng  but 
with  the  same  overhead,  the  results  accomplished  wlU,  per- 
haps, be  no  more  than  one-third  as  effective. 

(Here  the  gavel  fell.l 

Mr.  BURTNESS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  FULBRIOHT.    Mr,  Chairman.  I  object. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  Gentlemen  of  the  committee,  barberry 
eradication  is,  to  a  considerable  extent,  my  child.  I  did  not 
originate  it,  but  I  ardently  supported  it  for  many  years  in 
this  House.  I  Joined  with  Sydney  Anderson,  when  he  was 
chairman  of  the  subcommittee  of  which  I  am  now  chairman, 
In  Increasing,  in  1923,  the  appropriation  for  barbeiry  eradi- 
cation by  $75,000.  That  increase  of  $75,000  was  supposed  to 
be  carried  for  a  period  of  five  years,  at  which  time  it  was 
predicted  by  the  department  they  would  have  completely 
eradicated  the  barberry  bush  and  be  through  with  the  prob- 
lem. That  is  the  history.  We  have  not  been  carrying  as 
much  as  we  carried  at  that  time,  and  I  can  tell  you  what  we 
have  been  caiTying.  In  1923,  $350,000:  in  1924 — which  was 
when  I  aided  Mr.  Anderson  in  getting  an  increase — it  was 
$425,000;  in  1925,  $411,000:  in  1926,  $375,000;  and  then  sub- 
stantially $375,000  until  this  year,  making  $3,823,293  appro- 
priated since  1923  for  the  eradication  of  the  barberry  bush. 

The  remarkable  thing  about  this  appropriation  Is  that 
there  Is  no  authority  of  law  for  it  to  be  made.  When  this 
section  was  read,  if  I  had  cai-ed  to  do  so,  I  cotild  have 
stopped  the  work  completely  by  making  a  point  of  order 
against  it.  You  understand,  there  must  be  some  authoriza- 
tion of  law  for  Federal  money  to  be  taken  out  Into  the 
States  for  work  in  the  States,  and  for  the  Federal  Government 
actually  to  do  the  physical  work  of  destroying  barberry  bushes. 
digging  them  up.  That  is  what  is  being  done  in  this  In- 
stance. The  Federal  Government,  without  any  authority, 
has  been  hiring  men  and  has  been  for  years  and  years  dig- 
ging these  btishes  up.  So  you  will  see  I  ardently  supported 
this  appropriation  and  aided  in  increasing  it  in  order  that 
we  might  get  through  with  the  problem,  Ijecause  I  then  felt 
that  if  the  barberry  bushes  were  eradicated  the  problem 
would  be  solved. 
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propose  to  take  these  animals  to  Mandan,  N.  Dak.,  where  the    3iear  was  something  like  170,000. 


'  V  \A      U.1..&VA.     \^\^*J\t±  \J  J  \.\A     V.kfeV'&A 


uii    txic    wuin.. 


X    i^r:ucvc    cvcij    at-civn,j'    oiivujiu    kfc;    vuu,    i-fuw    * 


UAA«>»  V 


VAAV/  i>#'»<»*   i^^rA  A  J 


believe  such  cuts  should  be  reasonably  consistent  and  fair.  '  would  be  solved. 
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Mr.  REILLY.    wm  the  gentleman  yield? 
Mr.  BDCHANAN.    I  yield. 

Mr.  REILLY.  The  gentJenum  has  mentioned  the  fact 
that  large  appropriations  hare  been  made  by  the  National 
Government  to  carry  on  this  work.  Is  it  not  a  fact  that  the 
results  secured  from  the  work  have  been  much  greater  than 
the  appropriations  made? 

Mr.  BUCHANAN.  I  do  not  know.  In  reply  to  that  I 
will  say  this:  That  the  department  figures  that  heretofore 
the  damage  to  the  wheat  crop  has  been  about  an  average  | 
of  20.000.000  bushels  a  year,  and  that  now  it  is  a  Uttle  over  | 
ft  000 !oOO  bushels  a  year.  But  the  gentleman  must  remember 
that  they  have  Introduced  variety  after  variety  of  rust-re- 
sisting wheat.  Those  varieties  have  been  extensively  planted, 
and  the  department  frankly  says  they  do  not  know  how 
much  of  the  saving  can  be  attributed  to  the  eradication  of 
barberry  bushes  and  how  much  to  other  methods.  So  there 
Is  no  way  of  telling. 

Mr.  REILLY.  Is  it  not  a  fact  that  the  Department  of 
Agriculture  reports  that  the  destruction  from  rust  has  been 
reduced  from  57.000.000  bushels  over  a  period  of  10  years 
to  10  000  000  bushels  over  a  period  of  the  last  5  years? 

Mr'.  BUCHANAN.  U  you  will  take  the  reports  on  how 
much  of  a  saving  there  has  been  on  account  of  the  introduc- 
Uon  of  various  varieties  of  rust-resisting  wheat  you  will 
find  that  that  method  must  be  considered  in  arriving  at  the 
total  saving  made. 
[Here  the  gavel  feiLl 

Mr.  BUCHANAN.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection.  . 

Mr  BUCHANAN.  I  am  not  attacking  this  appropriation, 
although  I  could  have  had  it  stricken  out  on  a  point  of  order. 
I  did  not  do  that  because  I  did  not  feel  It  would  be  doing 
Justice  to  the  people  who  are  interested  in  spring  wheat. 

Now.  gentlemen,  how  much  of  a  reduction  has  been  made 
in  the  proposed  appropriation?  They  tell  you  it  is  forty-odd 
per  cent.  As  a  matter  of  fact,  we  appropriated  last  year 
|3Tr.l40.  The  department  saved  or  did  not  spend  at  all 
iil.iiO.  They  impounded  that  much.  So  this  year  they 
spent  $77,140  less  than  the  amount  appropriated.  So  the 
reduction  Is  one-third. 

What  does  the  Bureau  of  Plant  Industry  say  about  it? 
That  they  are  going  to  change  the  system;  that  they  are 
going  to  devote  their  time  to  going  out  through  the  bar- 
berry-infested sections  of  the  country  and  teaching  the  peo- 
ple, the  school  children,  and  the  Extension  Service  how  to 
eradicate  these  bushes.  They  state  they  hope  to  get  practic- 
ally the  same  results  through  this  method  of  education  that 
they  have  by  the  expenditure  of  that  additional  money  in 
hiring  laborers  to  go  out  and  dig  up  the  bushes.  So  I  think 
we  should  let  them  go  on  for  one  year  with  $200,000  and  let 
the  people  who  are  affected  become  so  intensely  interested 
that  they  will  realize  they  have  got  to  take  an  active  part 
In  the  work  and  aid  the  Government  in  eradicating  these 
bushes,  which  is  essentially  their  own  business.  Then  when 
we  come  to  increase  this  appropriation  again  in  better  times 
the  people  will  be  in  a  better  status  to  whole-heartedly  assist 
tn  the  eradication. 
Mr.  KNUTSON.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.    I  yield. 

Mr.  KNUTSON.  Does  not  my  good  friend  frcMn  Texsis 
think  that  the  farmer  is  less  able  to  stand  this  loss  from  rust 
now  than  he  wiH  be  when  times  are  good? 

Mr.  BUCHANAN.  And  be  is  less  able  to  stand  the  taxa- 
tion now  than  when  times  are  good.    [Applause.] 

I  want  to  tell  you  all  that  I  am  disappointed.    This  hear- 
ing for  the  first  time  disclosed  that  if  we  eradicated  every 
barberry  bush  in  the  United  States  we  would  still  have  this 
rust.    This  was  a  distinct  disappointment  to  me. 
Mr.  GLOVER.    Will  the  gmtleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  GLOVER.  This  is  a  new  subject  to  me  because  we 
have  nothing  of  this  kind  in  my  State.  How  large  are  these 
bushes  that  are  being  eradicated? 


Mr  BUCHANAN.  The  largest  are  20  feet  high.  They 
huve  a  bloom  and  little  red  berries  that  the  birds  are  very 
fpnd  of.  The  berries  are  sweet,  and  they  even  say  they  will 
njake  wine.    Suppose  we  try  that.    [Laughter.] 

Mr.  GLOVER.    And  this  item  carries  an  appropriation  of 

n)ore  than  $1  a  bush? 
Mr.  BUCHANAN.    It  is  costing  now  $2  a  bush  to  eradicate 

Udem. 
Mr.  JOHNSON  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  JOHNSON  of  Missouri.  Was  it  not  testified  at  the 
Uearing  that  the  most  eiScacious  way  to  eradicate  the  bar- 
berry bush  was  to  use  salt? 

Mr.  BUCHAN-AN.  They  are  adopting  that  method  now. 
pot  because  it  is  cheaper,  but  because  when  you  eradicate 
a  bush  with  salt  you  kill  the  bush,  rootj  and  aU.  and  they 
c^  not  sprout  further. 

Mr.  JOHNSON  of  Missoiuri.  And  was  it  not  further  testi- 
fied that  of  tha  $200,000  only  about  $35,000  was  allocated  for 
ttie  actual  digging  up  of  the  bushes? 

Mr.  BUCHANAN.  Only  about  $35,000  for  the  actual  hir- 
ing of  men  by  the  Federal  Government  and  sending  them 
HP  and  down  the  creeks  and  into  the  woods  hunting  up  these 
hushes  and  destroying  them  wherever  they  were  found.  Is 
qot  that  going  a  good  way  without  any  law  to  authorize  it? 

Mr.  BURTNESS.  If  the  gentleman  will  permit,  that  is  the 
amount   that   will   be   permissible   under   this   bill   as   now 

proposed. 

'  Mr.  BUCHANAN.    Under  the  $200,000  appropriation;  yes. 
Mr.  BURTNESS.    And,  of  course,  under  the  former  appro- 
priation a  great  deal  more  was  available. 

Mr.  BUCHANAN.  Under  the  $300,000  that  was  spent  this 
3fear  there  was  more  available;  yes. 

Mr.  BURTNESS.  In  a  general  way,  is  this  correct  or  not. 
With  this  item  as  carried  in  the  appropriation  bill,  if  $50,000 
^ere  added,  with  the  same  overhead  expense  you  would  be 
able  to  do  twice  as  much  manual  eradication  in  the  field  in 
lihe  cutting  of  these  bushes  or  putting  on  salt,  and  so  forth? 
Mr.  BUCHAN.^N.  Of  coin-se;  you  would  be  able  to  per- 
tiaps  double  it. 

[Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
lent  to  proceed  for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
^ntleman  from  Texas? 
There  was  no  objection. 

Mr.  BUCHANAN.  If  you  think  it  is  a  pleasiu-e  for  me  to 
get  up  here  and  fight  these  increased  appropriations,  you 
are  t)adly  mistaken.  My  colleagues  here  in  Congress  who 
advocate  these  increases  are  my  personal  friends.  I  have 
the  highest  regard  for  them,  and  I  hope  for  the  success  of 
their  sections  and  for  the  success  of  every  undertaking  in 
their  districts,  and  I  would  almost  rather  take  a  whipping, 
and  that  goes  against  the  grain  of  a  Texan,  than  to  do 
What  I  am  doing  to-day. 

Mr.  FIESTNGER.     Will  the  gentleman  yield? 
Yes;  for  a  brief  question. 
Are  these  bushes  common  in  all  wheat- 


Mr.  BUCHANAN. 
Mr.  FIESINGER. 
growing  territories? 
Mr.  BUCHANAN. 


They  are  common  all  over  the  eastern 
part  of  the  United  States. 

I  want  to  tell  you  what  has  discouraged  me  and  then  I 
un  going  to  quit. 

It  was  developed  in  the  hearing  that  if  you  destroyed 
levery  barberry  bush  in  the  United  States  we  would  still 
Ihave  spring  rust  of  wheat  from  this  same  cause,  whatever 
It  may  be.  Why,  they  testified  that  in  the  southern  part 
|Of  the  United  States  these  spores  did  not  need  the  barberry 
jbfush  to  reproduce  on  or  to  multiply  on.  but  they  could  mul- 
itiply  down  there  on  other  bushes  or  on  wheat,  and  that  they 
woiild  be  carried  thousands  and  thousands  of  miles  thiough 
the  air;  that  the  spores  have  been  found  5.000  feet  in  the 
air.  This  may  be  true.  Some  wonderful  things  happen  in 
these  modem  times;  but  how  in  the  world  they  could  find 
a  spore  5,000  feet  in  the  air,  when  it  is  so  small  you  have 
ito  use  a  microscope  to  see  it,  I  do  not  know.  [Laughter.!  I 
lassume  they  can  do  it. 
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So  I  am  discouraged,  because  when  you  get  through  with 
your  eradication  campaign,  which  probably  will  never  hap- 
pen, and  eradicate  every  barberry  bush  you  may  find,  you 
will  still  have  spring  rust  of  wheat. 

Sometimes  lately  I  have  been  afraid  that  the  scientists  in 
the  department  have  been  mistaken  and  that  spring  rust 
of  wheat  is  a  product  of  the  weather,  the  wetness  of  the  sea- 
son, during  which  it  is  grown.    I  hope  this  idea  is  not  correct. 

Gentlemen,  in  conclusion,  I  am  a  friend  of  the  work  of 
eradication  of  the  barberry  bush.  I  am  also  the  friend  dur- 
ing this  depression  of  the  conduct  of  an  economical  Gov- 
ernment. Your  President,  your  Secretary  of  Agriculture, 
and  your  Budget  have  said  that  this  is  one  of  the  projects 
that  is  going  to  continue  for  10  to  20  years,  and  we  think 
that  during  this  depression  we  can  hold  up  a  httle  on  :t 
and  they  approve  $200,000  for  next  year. 

This  is  enough  to  keep  the  organization  in  shape,  to  keep 
the  work  going,  and  to  carry  on  the  educational  campaign. 
Why.  even  Sydney  Anderson  said  at  the  hearings  that  it  is 
possible  for  them  to  get  by  with  this  $200,000  for  two  or 
three  years;  but  he  is  afraid  that  the  barberry  bushes  would 
increase,  and  that  ultimately  there  would  be  a  greater  ex- 
pense. Let  us  take  this  chance.  It  is  scattered  all  over 
the  country.  The  birds  eat  the  berries  and  carry  them  hun- 
dreds and  hundreds  of  miles,  and  these  berries  stay  in  the 
ground  sometimes  seven  years  before  they  sprout,  and  then 
they  come  up.    It  is  an  interminable  task. 

This  is  simply  one  of  the  big  appropriations  that  we  need 
to  cut  down  somewhat  as  the  years  go  along  or  until  we 
are  through  this  depression.     [Applause.] 

Mr.  SIMMONS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  Mr.  Chairman,  I  think,  in  fairness  to 
the  wheat  farmers  of  the  country,  we  ought  to  do  one  of  two 
things — either  tell  them  that  the  Government  is  not  going  to 
help  them,  or  we  ought  to  help  them  effectively. 

I  have  been  stating  on  the  floor  of  the  House  that  re- 
peatedly in  this  bill  the  Department  of  Agriculture  o£B- 
cials — those  down  in  the  minor  positions,  distributing  the 
expenditure  budget — do  not  propose  a  cut  in  the  salary  in 
Washington  in  the  economies  they  claim  are  to  be  effected, 
but  in  the  field. 

In  this  item  last  year,  or  for  the  present  fiscal  year,  they 
have  on  the  pay  roll  in  the  city  of  Washington  14.3  per  cent, 
for  the  fiscal  year  1933  they  ask  for  13.3  per  cent  salaries, 
while  the  appropriation  as  a  whole  is  cut  47  per  cent,  and 
of  the  appropriation  that  is  cut  47  per  cent  they  propose  to 
take  one  employee  out  of  Washington.  They  propose  to  cut 
the  salary  for  the  city  of  Washington  $1,620  out  of  the  total 
cut  of  $177,000.  They  propose  to  carry  30  field  salaries  in 
1933  out  of  32  carried  for  the  present  fiscal  year,  a  cut  in 
the  permanent  salary  roll  in  the  field  of  $1,980,  a  total  of 
about  $3,500  cut  in  the  permanent  classified  employees  of 
the  Department  of  Agriculture  in  the  total  cut  of  $177,000 
proposed  in  this  item.     Three  out  of  a  total  of  46  in  all. 

But  get  this:  They  propose  to  deduct  $48,540  from  the 
pay  of  men  who  actually  go  out  in  the  field  and  locate  and 
eradicate  the  barberry. 

Mr.  BURTNESS.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  BURTNESS.  Will  the  gentleman  tell  the  House  who 
these  men  are  and  how  they  are  appointed  and  what 
they  do? 

Mr.  SIMMONS.  I  am  not  a  barberry  expert,  but  these 
men  go  out  into  the  field,  scouting  for  barberry  bushes,  and 
removing  or  causing  their  removal. 

Mr.  BURTNESS.     They  are  local  men? 

Mr.  SIMMONS.  Local  men  doing  the  work  of  eradica- 
tion. They  do  not  propose  to  take  the  men  out  of  their 
chairs  in  Washington,  but  they  do  propose  to  take  $48,000 
from  the  appropriation  in  the  field. 

Mr.  HUDDLESTON.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     I  yield. 

Mr.  HUDDLESTON.  Can  not  the  gentleman  propose  an 
amendment  which  will  reverse  that? 

Mr.  SIMMONS.  Yes,  if  the  gentleman  will  support  me 
when  I  offer  a  motion  to  recommit.    I  am  going  to  do  that 


for  all  the  items.  This  Is  one  of  the  most  flagrant  examples 
in  the  bill. 

We  have  been  doing  this  work  for  years.  Sydney  Ander- 
son, former  chairman  of  this  appropriations  subcommittee, 
stated  that  his  fear  was  that  if  the  work  was  not  kept  up, 
now  that  the  barberry  was  getting  scarce,  we  would  have  the 
result  that  one  year  of  slack  time  on  expenditures  the  bar- 
berry would  again  break  loose,  and  we  would  lose  more 
than  we  would  gain. 

Gentlemen  this  is  not  an  economy.  I  submit  that  the 
amendment  of  the  gentleman  from  North  Dakota  ought  to 
carry,  and  it  ought  to  carry  because  we  are  not  going  to 
curtail  the  service  in  the  field;  but,  if  economy  must  l>e 
taken,  we  are  going  to  effect  it  through  the  men  who  sit  in 
the  chairs  in  Washington. 

Mr.  BURTNESS.  What  does  the  gentleman  say  to  the 
proposition  that  this  can  be  done  through  the  educational 
work? 

Mr.  SIMMONS.  Some  educational  work  can  be  effective; 
but  many  of  these  barberries  are  located  in  waste  lands 
where  no  one  is  paying  any  attention  to  them  and  where 
no  individual  is  going  to  see  that  they  are  removed.  That 
is  the  service  that  the  Government  Is  rendering. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  I  am  going  to  support  the  non- 
partisan, unselfish  effort  of  my  colleague  from  Texas  [Mr. 
Buchanan]  to  make  every  cut  in  expenses  we  possibly  can 
in  this  time  of  depression,  when  we  have  such  a  large  deficit 
in  our  Treasury.  The  suggestion  he  made  that  the  barberry 
bush  can  be  eradicated  through  education  appeals  to  me  very 
strongly. 

I  heard  my  colleague  from  Texas  [Mr.  Kleberg]  make  an 
eloquent  appeal  tor  a  little  $10,000  item  to  exterminate  the 
bitterweed.  He  is  a  close  friend  of  Judge  Buchanan.  The 
gentleman  from  Texas  [Mr.  Buchanan]  gladly  would  have 
been  willing  to  accommodate  him  in  every  way  possible,  but 
he  turned  him  down.  I  know  something  about  that  item  of 
bitterweed.  Whole  fiocks  of  sheep  have  been  killed  by  It 
in  Western  Texas.  Many  cattle  have  died.  My  father-in- 
law,  Judge  J.  A.  Matthews,  of  Albany,  Tex.,  is  an  old-time 
Texas  cattleman.  He  has  been  in  the  biLsiness  all  of  his  life. 
His  cattle  began  to  die.  He  appealed  to  the  Department  of 
Agriculture.  They  sent  an  expert  down  there  to  his  ranch 
and  to  several  counties  in  Texas  to  investigate  it,  and  they 
identified  the  bitterweed  that  was  killing  off  the  cattle.  He 
did  not  ask  the  department  to  send  a  herd  of  laborers  down 
there  to  exterminate  that  bitterweed  on  his  ranch.  He 
immediately  employed  20  laborers  himself,  and  kept  them 
busy  for  four  months  until  he  exterminated  the  bitterweed 
on  his  ranch. 

Mr.  BURTNESS.  Does  the  gentleman  suppose  his  father- 
in-law  would  have  been  interested  in  destroying  that  bitter- 
weed and  going  to  the  expense  of  destroying  it  if  he  had 
known  that  it  did  not  do  him  and  his  property  any  good, 
and  could  only  affect  some  people  a  thousand  miles  away? 

Mr.  BLANTON.  Oh,  he  set  an  example  for  other  stock- 
men. 

Mr.  BURTNESS.  But  the  elimination  of  the  barberry  is 
in  the  interest  of  people  a  thousand  miles  away. 

Mr.  BLANTON.  I  can  not  yield  for  further  interpolation 
in  my  remarks,  and  I  do  not  do  it.  He  set  an  example,  and 
the  cattlemen  and  the  sheepmen  of  Texas  have  been  pur- 
suing their  own  methods  as  far  as  they  were  able  to  go 
toward  exterminating  this  bitterweed.  Eventually  they  will 
exterminate  it.  The  help  the  department  gave  them  was  in 
sending  an  expert  there  and  showing  which  weed  it  was  on 
their  ranches  that  wis  killing  the  cattle.  There  were  bunches 
of  weeds,  and  they  did  not  know  which  it  was  that  was  killing 
sheep  and  cattle.  The  Department  of  Agriculture  sent  its 
expert  down  there  and  identified  the  weed  which  was  doing 
the  damage  and  told  them  how  to  save  their  fiocks  of  sheep 
when  they  were  poisoned  by  it.  and  showed  them  how  to 
save  their  cattle,  and  the  stockmen  are  doing  the  rest. 
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Mr.  SIMMONS.   My  understanding  is  that  all  his  colleague 

from  Texas  asked 

Mr.  BLANTON.  Was  $10,000.  Oh.  my  friend  from  Texas. 
Judge  BucHANAK,  was  so  nonpartisan  and  so  unselfish  that 
he  turned  his  entire  delegation  from  Texas  down  on  the 
little  $10,000  item  in  his  efforts  to  balance  the  budget,  and  I 
applaud  him  for  it. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  regret  I  can  not  yield  further;  I  have 
only  five  minutes. 

Mr.  SIMMONS.  If  the  gentleman  does  not  need  my  help 
I  shall  be  glad  to  withdraw  it. 

J4r.  BLANTON.  I  shall  vote  with  the  gentleman  from 
Nebraska  any  time  he  will  get  the  proposition  up  here  to 
force  every  department  In  Washington  to  cut  its  personnel 
down  in  Washington  10  per  cent,  and  no  harm  will  be  done 
by  it.  Why  was  not  my  friend  from  Nebraska,  during  the 
last  Congress,  in  here  tn^ng  to  decrease  the  Washing- 
ton personnel?  Why  has  he  waited  until  this  year?  Why 
did  he  not  do  it  last  year,  and  why  did  he  not  do  it  in  1930. 
and  why  did  he  :iot  do  it  in  1929?  What  has  come  over 
hJTTi  all  of  a  sudden,  what  light  has  he  seen,  what  atmosphere 
Is  he  living  in  now  that  he  has  not  lived  in  heretofore? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  exjHred. 

Mr.  SIMMONS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  The  gentleman  from  Texas  knows  that  this 
year  we  are  facing  an  entirely  different  situation  than  we 
have  In  these  other  bills,  and  I  say  to  the  gentleman  that 
If  he  is  earnest  in  the  statement  that  he  has  made,  then 
before  this  bill  passes  he  is  going  to  have  an  opportunity 
to  do  Just  what  he  proposed.  I  am  going  to  offer  a  motion 
to  recommit  that  will  take  out  of  some  ninety-odd  items 
in  this  bill  5  per  cent  of  the  personnel  in  the  city  of  Wash- 
ington, and  I  submit  now  that  the  gentleman  is  going 
to  vote  against  it. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIMMONS.  I  refuse  to  yi'»d.  The  gentleman  re- 
fused to  yield  to  me. 

Mr.  BLANTON.  The  gentleman  ought  not  to  quote  me, 
then. 

Mr.  SIMMONS.  I  am  prophesying  now  that  the  gentle- 
man will  vote  against  my  motion.  I  was  in  sympathy  with 
the  request  made  by  the  colleague  of  the  gentleman  from 
Texas. 

I  think  it  is  a  shame  that  the  Congress  of  the  United 
States  refuses  an  appropriation  of  $10,000  to  send  scien- 
tists Into  Texas  to  help  a  lot  of  sheepmen,  when  that 
$10,000  would  save  the  sheepmen  in  that  area  multi- 
pUed  himdreds  of  thousands  of  dollars  in  the  value  of  their 
ll\'estock.  I  am  one  Republican  who  is  willing  to  stand 
here  and  plead  for  an  appropriation  for  the  State  of  Texas, 
without  a  Republican  Congressman  in  it.  My  Judgment  is 
that  the  President  of  the  United  States  would  approve  that 
which  I  am  doing. 

Now.  the  gentleman  stated  what  they  were  doing  in 
Texas  regarding  the  bitterweed.  What  is  the  situation? 
^The  bitterweed,  If  I  understand  it.  is  a  thing  that  the  sheep 
eat.  Of  course,  if  the  gentleman's  father-in-law  keeps  it 
off  of  his  ranch  and  away  from  his  sheep,  they  will  not  eat 
It  and  die  from  the  effects  of  it,  but  this  other  disease  is 
entirely  different.  There  may  be  an  entire  State  that  is 
not  Interested  in  raising  a  bushel  of  wheat,  and  yet  if  the 
barberry  is  permitted  to  grow  uncontrolled  in  that  State  it 
can  contaminate  wheat  fields  of  States  a  thousand  miles 
away.  That  is  a  Federal  problem.  I  take  it  that  those  who 
come  from  the  wheat  States  are  not  asking  anything  im- 
proper when  they  ask  that  their  Government  continue  only 
in  part  that  which  it  is  now  doing  for  the  benefit  of  tlie 
wheat  growers.  The  department  is  expending  this  year 
$300,000  on  this  item.  These  gentlemen  are  asking  for  next 
year  only  $250,000.  Is  there  anything  unfair  or  Improper 
about  that? 

BCr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    Tes.  sir.    I  yield. 


Mr.  BURTNESS.  In  addition  to  that,  in  these  wheat 
$tates  that  are  affected,  the  people,  private  industries,  and 
others  are  raising  $75,000,  just  as  much  as  they  raised  when 
this  appropriation  was  twice  as  large  as  it  is  now,  and  they 
|j-e  glad  to  help  and  glad  to  pass  the  hat  and  assume  that 
l)urden  to  help  get  rid  of  the  barberry  in  all  of  these  States. 
We  could  take  care  of  it  in  our  States  if  it  were  a  local 
inatter. 

[Here  the  gavel  fell.] 

The  pro  forma  amendments  were  withdrawn. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
iwnendment  offered  by  the  gentleman  from  North  Dakota 

tMr.  BURTNESS  1. 

The  question  was  taken;  and  on  a  division  (demanded  by 
|ylr.  BuHTNESs)  there  were — ayes  44  and  noes  79. 

So  the  amendment  was  rejected. 

j   The  Clerk  read  as  follows: 

BUster-nist  control:  For  applying  siich  methods  of  eradication 
6r  control  ot  the  white-pine  blister  rust  as  In  the  Judgment  of  the 
Secretary  of  Agriculture  may  be  necessary,  including  the  payment 
♦f  such  expenses  and  the  employment  of  such  persons  and  means 
In  the  city  of  Washington  and  elsewhere,  in  cooperation  with  such 
Authorities  of  the  States  concerned,  organizations,  or  individuals 

She  may  deem  necessary  to  accomplish  such  purp>oses,  and  In 
e  discretion  of  the  Secretary  of  Agriculture  no  expenditures  shall 
|)e  made  for  these  purposes  until  a  sum  or  sums  at  least  equal  to 
|uch  expenditures  shall  have  been  appropriated,  subscribed,  or 
Contributed  by  State,  county,  or  local  authorities,  or  by  indi- 
viduals or  organizations  for  the  accomplishment  of  such  purposes, 
4469.997:  Provided.  That  no  part  of  this  appropriation  shall  be 
used  to  pay  the  cost  or  value  of  trees  or  other  property  Injured  or 
destroyed. 

Mr.  BLANTON.  Mr.  Chairman,  on  jiage  23.  in  line  22.  I 
tnove  to  strike  out  the  words  "  blister  rust." 

The  CHAIRMAN.    The  gentleman  from  Texas  offers  an 
Amendment,  which  the  Clerk  will  report. 
I   The  Clerk  read  as  follows: 

I  Amendment  by  Mr.  Blanton:  Page  23.  line  22,  strike  out  the 
words  "  blister  rust." 

Mr.  BLANTON.  Mr.  Chairman,  whom  the  gods  would  de- 
stroy they  first  make  mad. 

i  Because  I  saw  fit  to  oppose  the  proposal  of  my  friend  from 
Kebraska  [Mr.  Simmons],  the  gentleman  engages  in  a  per- 
gonal attack.  I  am  willing  to  admit  that  the  gentleman  is 
pne  of  the  valuable  Members  of  the  House.  His  service  has 
been  most  valuable  to  the  Nation.  I  have  been  one  of  those 
Who  has  worked  with  the  gentleman  shoulder  to  shoulder  to 
try  to  save  this  Government  money.  I  have  followed  many 
fights  he  has  led,  but  because  we  will  not  go  with  him  all  the 
time  the  gentleman  gets  mad  and  criticizes  me  for  frequently 
taking  the  floor  and  making  speeches. 

Mr.  SIMMONS.     The  gentleman  admits  it,  does  he  not? 

Mr.  BLANTON.  My  speeches  have  been  made  just  as  the 
gentleman's  many  speeches  have  been — in  the  interest  of  the 
people. 

I  have  been  engaged  along  the  same  lines  that  the  gentle- 
man has  been.  What  has  incensed  him  is  that  the  com- 
Sittee  has  taken  away  from  Nebraska  $25,000  for  a  potash 
:vestigation.  If  this  country  were  in  good  shape  financially, 
if  we  had  plenty  of  money  in  the  Treasury,  if  we  had  the 
means  of  getting  more  next  year  to  meet  the  deficit,  with- 
out bringing  on  new  taxes,  I  would  be  one  to  vote  for  $25,000 
[for  the  gentleman's  potash  investigation. 
'    Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Just  a  moment.  I  want  to  answer  the 
jgentleman  from  Nebraska,  because  the  gentleman  became 
'personal.  The  only  part  of  these  remarks  that  I  shall  leave 
in  the  Record  are  the  ones  that  are  complimentary  to  the 
gentleman  from  Nebraska,  because  I  am  his  friend,  and 
"when  the  gentleman  says  unkind  things  about  me  I  do  not 
jget  mad  and  return  in  kind  what  the  gentleman  says.  I 
lappreciate  his  situation,  but  I  want  to  answer  the  gentle- 
man. The  gentleman  said  I  would  not  vote  for  his  economy 
program.  If  the  gentleman  will  put  in  a  motion  to  recom- 
mit that  will  cut  the  personnel  in  Washington  in  every 
'department  to  the  bone.  I  will  vote  with  him;  but  when 
the  gentleman  says  that  I  am  going  to  vote  against  his 
amendment,   I   assume   the    gentleman  Is   going   to   have 
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some  strings  attached  to  it  that  wiU  keep  me  from  voting 
for  it.  If  the  gentleman  is  going  to  attach  to  it  some 
strings  bringing  in  a  lot  of  extra  items.  I  will  not  vote 
for  it.  If  the  gentleman  will  offer  a  plain  motion  to  re- 
commit, to  cut  the  personnel  in  this  department  5  per 
cent,  all  through  these  many  bureaus,  I  am  with  the 
gentleman  and  I  will  vote  for  it.  Is  that  not  plain? 
But  the  gentleman  from  Nebraska  should  be  kind  enough 
and  fair  enough  and  just  enough  not  to  assume  that  some- 
body would  not  go  along  with  him  when  he  had  a  just 
proposition,  one  that  is  a  reasonable  proposition.  Now,  when 
the  gentleman  frames  that  motion  to  recommit,  if  the  gen- 
tleman will  frame  it  without  any  strings  attached  to  it,  I 
will  guarantee  to  him  that  the  membership  of  this  House, 
both  on  the  Republican  and  Democratic  side — although  I 
can  not  speak  for  anybody  but  myself — will  go  along  with 
the  gentleman,  because  I  know  the  Members  of  this  House 
are  for  economy.     [Applause.] 

Mr.  SEMMONS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

My  good  friend,  the  gentleman  from  Texas  [Mr.  Bl.^nton], 
mistakes  earnestness  for  anger.  Par  be  it  from  me  to  be- 
come angry  at  the  gentleman.  I  assure  him  that  I  am  not. 
However,  I  suggejt  to  the  gentleman  from  Texas  that  which 
I  said  on  the  floo"  the  other  day  and  now  repeat:  I  have  no 
apologies  to  offer  for  asking  that  the  Government  of  the 
United  States  serve  the  people  that  I  represent.  The  oppo- 
sition which  the  gentleman  expresses  to  the  investigation 
of  the  potash  resources  of  Nebraska,  in  order  that  we  may 
furnish  cheaper  fertilizer  to  the  farmers  of  several  western 
States,  not  of  my  State  alone  but  to  several  surrounding 
States,  in  an  area  where  the  testimony  before  our  committee 
showed  there  is  not  now  any  fertilizer  available,  is  in  com- 
plete accord  with  the  perfectly  well  understood  Democratic 
policy. 

That  Democratic  policy  is  to  buy  everything  you  can  in 
foreign  countries  and  develop  no  resources  in  the  United 
States.  Send  your  money  abroad.  If  there  is  any  place  in 
the  world  outside  of  the  United  States  where  you  can  buy 
what  you  need,  buy  it  in  a  foreign  covmtry  rather  than  in 
the  United  States .  That  is  in  accord  with  your  tariff  policy, 
and  it  is  in  accoid  with  your  present  policy  in  this  body  on 
this  matter. 

Our  people  now  buy  potash  and  fertilizer,  and  pay  trans- 
portation costs  on  them,  from  Germany  and  ship  them  into 
the  Western  States;  ship  them  into  Nebraska.  Colorado,  into 
Wyoming  and  irto  Montana,  as  well  as  those  other  areas. 
They  also  ship  them  in  from  South  America.  I  believe  we 
should  develop  that  fertilizer  at  home  if  it  is  possible.  It 
will  cheapen  the  farmers'  cost  of  production  and  develop  a 
new  industry  in  :his  country. 

Is  it  wrong,  sir,  that  a  Member  of  the  House  of  Repre- 
sentatives shoulc  ask  the  Congress  to  investigate  the  pos.si- 
bilities  of  reduc:ng  the  cost  of  production  to  the  farmers 
of  this  country  a  nd  to  develop  in  America  an  industry  which 
we  now  support  in  foreign  countries?  I  say  I  apologize  to 
no  one,  and  I  s£y  to  the  gentleman  now  that  that  $25,000 
item  will  be  in  my  motion  to  recommit;  also  the  $10,000 
item  for  the  gentleman's  State  of  Texas  will  be  in  my  mo- 
tion to  recommit.  I  propose  to  do  for  Texas  that  which 
you  want  done  but  are  unwilling  to  do.  Those  things  will 
be  in  my  motion  to  recommit  that  our  subcommittee  orig- 
inally favored.  Yet,  because  I  speak  for  my  own  people 
and  because  I  ask  that  the  interests  of  the  people  in  my 
district  be  served,  my  motives  are  questioned.  In  my  mo- 
tion to  recommi;  there  will  be  another  item  which  affects 
the  State  of  GeDrgia,  where  there  is  no  possibility  that  I 
may  be  serving  a  Republican  proposal.  The  item  which 
these  men  have  asked  for,  the  eradication  of  barberry 
bushes,  will  also  be  in  my  motion  to  recommit;  the  proposal 
of  my  colleague  from  South  Dakota  asking  for  the  continua- 
tion of  the  Ardmare  experiment  station  will  be  in  it. 

The  proposals  which,  in  effect,  the  subcommittee  handling 
this  bill  once  approved  will  be  in  it,  and  nothing  else  ex- 
cept an  item  of  i:20,000  which  the  National  Grange  and  the 
American  Farm  Bureau  Federation  have  asked.    I  am  also 


going  to  put  that  in  It.  It  wIH  Increase  the  expendltiu-es 
under  this  bill  $232,000,  but  it  will  take  out  of  this  bill 
$495,000.  It  will  save  to  the  taxpayers  $240,000.  and  yet 
probably  the  gentleman  from  Texas  will  vote  against  it. 

Mr.  BLANTON.    WUl  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  BLANTON.  Does  the  gentleman  rememt)er  when  in 
this  House  votes  for  mountain  tops  were  once  traded  for 
garden-seed  votes?  The  gentleman  seems  to  be  trading 
all  of  these  propositions  for  economy  votes.  Dc>es  the  gen- 
tleman have  to  hold  out  that  many  baits  on  tiis  hook  in 
order  to  get  a  few  economy  votes? 

Mr.  SIMMONS.  No.  The  gentleman  from  Texas  is  one 
of  the  most  adroit  gentlemen  on  the  floor  of  this  House. 
I  am  asking  the  House  of  Representatives,  with  the  excep- 
tion of  that  one  item  which  the  F^rm  Bureau  and  the  Na- 
tional Grange  have  asked  to  have  put  into  this  bill,  to  in- 
clude in  this  bill  only  those  items  which  this  subcommittee 
in  its  meetings  approved  and  sent  to  the  printer  as  its 
recommendation  to  this  House.  As  I  have  said,  even  with 
the  inclusion  of  those  items  the  other  item  which  I  will  put 
in  my  motion  to  recommit  will  save  the  taxpayers  $240,000. 
So  come  along.  Tom.  and  vote  with  us.    [Applause.] 

Mr.  LaGUARDIA  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  New  York  rise? 

Mr.  LaGUARDIA.  To  support  the  amendment  offered  by 
the  gentleman  from  Texas  to  strike  out  the  word  •"  blister." 

The  CHAIRMAN.  The  gentleman  from  N(;w  York  is 
recognized  for  five  minutes. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  can  not  help  but 
sjmipathize  with  the  gentleman  from  Texas,  who  seeks  to 
strike  out  the  "  blister  "  contained  in  this  bill.  I  sympa- 
thize with  the  gentleman  from  Texas,  who  is  very  often 
abused  by  personal  attacks  on  the  floor  of  the  House.  I 
do  so  this  afternoon  with  some  feeling,  because  I  have  just 
survived  a  scathing  denunciation  on  the  floor  because  I 
undertook  to  express  my  opinion  of  what  I  believed  was 
right.  Perhaps  I  did  use  language  which  was  too  strong, 
but  it  was  expressive. 

Now,  gentlemen,  there  is  quite  a  move  on  in  this  country, 
under  the  guise  rf  economy,  to  break  down  the  functioning 
of  our  Federal  Government.  Just  spend  a  few  minutes  in 
the  Ways  and  Means  Committee,  where  you  will  hear  argu- 
ment after  argimient  against  an  increase  of  taxes  and  pleas 
to  "  balance "  the  Budget  by  taking  it  out  of  the  pay  of 
Government  employees.  Of  course,  gentlemen,  the  bankers 
of  this  country  want  you  to  reduce  the  personnel  and  atx)l- 
ish  all  bank  examiners.  They  are  for  that.  Of  course,  the 
packers  want  you  to  reduce  the  Department  of  Agricultiu-e 
and  remove  all  supervision  of  the  packing  industry.  Of 
course,  the  monopolists  of  industry  want  to  cripple  the  Fed- 
eral Trade  Commission.  Of  course,  the  railroads  want  to 
impair  the  eflBciency  of  the  Interstate  Commerce  Com- 
mission. Of  course,  the  food  speculators  want  to  destroy 
the  machinery  which  has  been  built  up  year  after  year  to 
assist  and  aid  the  farmer,  who,  by  the  very  natuie  of  his 
occupation,  needs  such  aid  from  his  Government.  The 
more  they  can  impoverish  the  farmers  and  the  workers  of 
this  country  the  easier  it  will  be  to  continue  the  exploitation 
of  the  masses  in  this  country.  Yet  when  we  get  up  to  pro- 
test, I  will  say  to  my  colleague  from  Texas,  we  are  abused 
by  personal  attacks.  However,  the  gentleman  is  too  sea- 
soned a  legislator  to  be  susceptible  to  any  discouragement 
of  that  kind. 

Why,  gentlemen,  to-day,  witii  great  gusto  and  with  an 
exhibition  of  assumed  constructive  statesmanship,  you  ap- 
proved a  rule  which  will  take  the  hope  of  a  $60  increase 
from  thousands  and  thousands  of  employees;  and  the  other 
day.  in  your  $2,000,000,000  reconstruction  appropriation  bill, 
you  authorized  the  employment  of  help  there  without  Umit, 
without  civil-service  requirement,  and  without  any  limit  as 
to  salaries,  so  far  as  the  employees  are  concerned.  Let  us 
be  consistent  about  this.  Is  the  only  expression  of  rehef 
we  are  going  to  hear  during  this  session  of  Congress  to  pull 
this  country  out  of  the  critical  position  it  is  in  going  to  be 
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the  reduction  of  salaries  of  Government  employees  10  per 

cent? 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr  BLANTON.  The  gentleman  forgets  that  they  did  put 
a  proviso  on  the  Reconstruction  Finance  Corporation  bill 
oroviding  that  this  army  of  several  hundred  or  perhaps  a 
thousand  employees  can  not  draw  over  $10,000  a  year  apiece. 

Mr.  LaGUARDIA.    Yes.  . 

Mr.  BLANTON.    And  that  will  probably  be  their  salaries. 

[Laughter.]  ^^        ...     . 

Mr  LaGUARDIA.  They  wiU  get  more  than  that,  m- 
dlT«ctly:  and  I  shall  let  Mr.  Herbert  Hoover  take  the  stump 
this  fall  and  Justify  the  appointment  of  Eugene  Meyer,  and 
Democrats  who  supported  him  will  have  to  eat  every  word 
they  said  of  this  man  in  his  defense. 
[Here  the  gavel  fell.] 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  nsk.  unanimous  con- 
aent  to  proceed  for  Ave  more  minutes.  _*    -  *k 

The  CHAIRMAN.    Is  there  objection  to  the  request  ot  me 
gentleman  from  New  Yorlc? 
There  was  no  objection.  ^„  *>,„* 

Mr  LaGUARDIA.  Why.  there  was  a  kissing  party  tnat 
went  on  during  the  last  days  of  the  consideration  of  the 
reconstruction  bill,  when  we  were  getting  under  the  skin 
and  were  commencing  to  tell  aU  the  truth  about  the  bankers 
and  their  control  of  the  Federal  reserve.  There  was  great 
admiration  from  the  gentleman  from  the  Committee  on 
Banking  and  Currency,  who  stood  up  and  said  that  this  bill 
was  vTitten  at  the  Federal  Reserve  Board  and  by  the  big 
banking  men  of  the  country.  It  was  simply  nauseatmg  to 
hear  praise  by  the  Members  of  Congress  of  these  same  mis- 
erable creatures  who  have  brought  thousands  and  thousands 
of  Americans  to  ruin. 

Mr.  BLANTON.    Will  the  gentleman  yield? 
Blr.  LaGUARDIA.    Yes. 

Mr.  BLANTON.  And  it  is  interesting  to  remember  that 
when  my  coUeague  from  Texas  [Mr.  Williams],  who  served 
on  the  committee,  wrote  the  Federal  Reserve  Board  the 
other  day  to  please  send  him  a  list  of  the  salaries  above 
$5,000  that  all  of  the  employees  are  drawing,  it  replied  that 
that  was  information  he  is  not  entitled  to  and  information 
which  they  could  not  furnish. 

Mr.  LaGUARDIA.  "  Contrary  to  pubUc  interest,"  and  you 
will  reanwnber  my  good  friend  from  Alabama,  three  or  four 
mbsUmm  ago.  when  he  stood  up  here  and  had  his  report. 
and  It  was  a  fine  report  and  one  that  was  made  after  investi- 
gating that  gang  of  wreckers,  and  they  blocked  him  on  this 
side  and  sent  poor  King,  of  Illinois,  home,  where  he  died 
with  a  broken  heart:  and  Stxagall  could  not  get  that  re- 
port across,  and  finally  got  it  in  the  Record,  and  they  let 
the  committee  die,  and  then  some  Members  got  up  and  said. 
"Yes;  Eugene  Meyer  was  Just  guilty  of  a  technical  viola- 
tion of  the  Uw."  Why.  Atlanta  is  full  of  technical  violators 
of  the  law.    [Applause.] 

I  want  to  warn  young  Members  to  keep  away  from  the  call 
of  the  sirens  of  the  Federal  Reserve  Board.  They  never  did 
any  legislator  any  good,  and  no  one  should  take  the  word  of 
any  of  them  unless  he  has  corroboration. 

I  said  at  the  time  that  the  banking  fraternity  had  not 
produced  a  man  of  genius  or  conceived  an  original  idea 
during  this  entire  crisis,  and  the  very  pathetic  condition  we 
find  ourselves  in  is  proof  absolute  of  that  charge.  What  has 
the  ^nif<ng  fraternity  or  what  have  the  banks  or  bankers 
contributed  to  this  country  during  this  crisis?  I  stand  by 
that  stafttement. 

Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.  BLANTON.  Since  the  Federal  reserve  bank  at  Rich- 
mond has  indicated  that  it  operated  last  year  at  a  loss 
of  about  $470.000. 1  hope  the  gentleman  from  New  York  will 
help  us  make  them  give  to  the  Congress  a  list  of  all  their 
high-salaried  employees  and  of  all  their  extravagant  ex- 
penses. 
Mr.  LaGUARDIA.  I  will  tell  the  gentleman  right  now. 
'    let  OB  try  it.    We  can  introduce  a  resolution  of  iziquiry  ask- 
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ini  for  that  information,  and  I  venture  the  statement  right 
XK>m  they  will  refuse  it.  although  we  pass  the  resoKition 
Did  we  not  endeavor  to  write  in  the  reconstruction  bill  that 
in  their  quarterly  report  they  should  give  us  information  as 
to  tlhe  names  of  borrowers  and  the  amount  of  the  loans 
mf.de.  and  that  was  voted  down? 
fiere  the  gavel  fell.l 

yt  ABERNETHY.  Mr.  Chairman.  I  move  to  strike  out 
thi^last  two  words.  I  am  a  member  of  the  Appropriations 
Conimittee  and  have  a  high  regard  for  the  gentleman  from 
NeJ  York  [Mr.  LaGuardiaL  I  think  he  is  a  very  valuable 
leiUlator.  and  there  are  a  great  many  things  coming  up 
where  I  propose  to  stand  with  him. 

I  did  not  hear  everything  that  the  gentleman  from  New 
YcrjE  said  in  connection  with  the  Banking  and  Currency 
Cor$mittee.  It  certainly  was  not  said  in  a  very  compli- 
mentary way.  As  I  said.  I  did  not  hear  all  that  he  said 
But  it  was  a  criticism  of  a  great  committee,  and  I  do  not 
thiUk  that  is  in  keeping  with  the  best  form  in  a  legislative 

body.  ... 

Mr.  LaGUARDIA.  I  hope  the  gentleman  will  let  me  cnti- 
ci2e:  the  Committee  on  Banking  and  Currency. 

54r.  ABERNETHY.     Oh,  I  could  not  do  that.     [Laughter.] 
I  am  not  going  to  criticize  the  Committee  on  Banking  and 
Currency  nor  am  I  going  to  criticize  the  appointments  by 
the  President  of  the  United  States  to  the  board  of  the  Re- 
con$truction  Finance  Corporation.    I  am  not  one  of  those 
reu<ly  to   criticize   Eugene   Meyer.    He    may   have    done   a 
gri»$t  many  things  with  which  I  di-^agree.  but  I  happen  to 
knorw  Mr.  Meyer  personally,  and  I  have  a  very  high  regard 
for  ihim.     I  knew  him  when  he  was  a  member  of  the  War 
Fiofcnce   Corporation,   and   I    know   that   he   is   a   man   of 
cha(racter— I  do  not  care  about  his  politics.    I  am  one  who 
is  veiling  to  give  credit  for  character,  even  if  it  is  a  Republi- 
can and  that  is  going  a  long  way.     [ Laughter  and  applause.] 
As  to  a  man  who  is  at  the  head  of  the  Federal  reserve  sys- 
tem of  this  country,  and  who  has  been  confirmed  by  the 
Senate  of   the  United  Slates,  and  who  now  in  this  great 
crisis  has  been  selected  by  the  President  of  the  United  States 
to  try  to  help  puli  us  out  of  our  troubles.  I  say  that  we  should 
not}  come  on  the  floor  of  the  House,  either  as  Democrat-s  or 
Republicans,  and  be  wiUing  to  criticize,  regardless  of  poli- 
tic4.  without  most  compelling  reasons.     [Applause.] 

%  believe  that  Eugene  Meyer  is  a  man  who  is  going  to  try 
an*  do  his  duty.     There  are  many  things  Mr.  Meyer  stands 
foil  tliat  I  do  not  stand  for.     I  do  not  stand  with  him  in  his 
policy  in  regard  to  the  Federal  reserve  system.    I  think  the 
Federal  Reserve  Board  has  been  too  drastic  in  the  admin- 
istration of  its  affairs,  but  I  say  to  the  Members  of  the  Con- 
gi-^ss  this  is  not  the  time  when   Members  of   this   House 
sliould  criticize  the  men  put  in  charge  of  the  administration 
ol  itliis  great  constructive  corporation  to  which  we  are  all 
locating  for  reUef  in  this  time  of  stress  and  storm  when  we 
.  wsre  practically  unanimous  for  its  establishment  and  when 
!  out  Committee  on  Appropriations,  without  a  di.ssenting  voice, 
and  with  the  unanimous  approval  of  the  House,  has  given 
th^  President  of  the  United  States  $500,000,000  to  put  into 
th*  capital  stock  of  this  great  corporation;  I  say  it  ill  be- 
I  hooves  us  to  criticize  at  this  juncture  in  this  way  the  men 
'  wl|o  are  going  to  administer  it      fAoDlause.] 

Ilr  BEAM.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  Mr.  Chairman,  I  listened  with  a  great  deal  of  atten- 
ticti  to  the  remarks  of  the  gentleman  from  New  York  (Mr. 
LAbuARDiA].  I  rose  to  ask  him  to  yield,  but  he  did  not  yield 
bJfore  his  address  concluded.  He  mentioned  in  his  remarks 
tliat  the  bankers  of  the  country  and  also  the  packers  are 
n-iing  to  increase  the  cost  of  the  Government. 

LaGUARDIA.    Mr.    Chairman,    will    the    gentleman 

yi^ld? 

|ilr.  BEAM.    Yes. 

>4r.  LaGUARDIA.  What  I  said  was  that  they  are  seek- 
ing to  destroy  the  efficiency  of  the  departments  by  this 
in|isting  to  reduce  personnel  and  pay. 

^Ir.  BEAM.  And  I  want  to  propound  a  question  to  the 
gc^itleman.  I  ask  him  wherein  the  packers  have  been  in- 
sttumental  in  that  particular  regard? 
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Mr.  LaGUARDIA.    I  suppose  they  have  joined  in  the  gen-  1 
eral  chorus. 

Mr.  BEAM.  Thit  is  all  the  information  the  gentleman 
has — that  they  hr.ve  joined  in  the  general  chorus?  Mr. 
Chairman,  let  me  echo  my  own  sentiments  in  conjunction 
with  the  rciiiarks  of  the  gentleman  from  New  York.  We  are 
all  interested  in  ecDnomizing,  and  I  join  with  him  in  saying 
that  we  are  opposed  to  any  reductions  in  salaries.  I  come 
from  the  great  stockyards  district  of  Chicago,  probably  the 
most  cosmopolitan  in  the  country,  with  its  teeming  masses 
of  human  beings.  If  this  reconstruction  measure  with  its 
$500,000,000  of  capital  stock  will  stabilize  banking  and  cur- 
rency in  this  Naticn,  if  it  v.-ill  stabilize  the  packing  industry 
or  the  farming  industry  or  any  other  industry,  then  I  do  not  j 
think  it  is  right  in  this  crisis,  when  men  are  out  of  employ- 
ment and  are  starving,  to  criticize  the  enactment  of  that 
measure  at  this  tine,  particularly  in  view  of  the  fact  that  it 
was  passed  by  an  overwhelming  majority  of  seven  to  one. 
This  is  not  a  part:san  measure.  I  am  a  Democrat,  but  be- 
fore we  are  Democrats  or  Republicans  we  are  American  citi- 
zens. If  this  measure  succeeds  and  it  stabihzes  the  finan- 
cial interests  and  the  industrial  interests  of  the  country, 
then  I  know  that  it  will  prevent  bank  failures  in  my  district 
and  in  your  distri:t.  and  even  while  we  are  debating  here 
some  banks  in  Chicago  are  closing.  If  the  enactment  of  this 
law  will  prevent  .sich  a  thing  and  keep  those  banks  active 
and  open,  then  th?  enactment  of  this  legislation  will  prove 
one  of  the  most  bmeficial  things  that  has  ever  occurred  in 
this  country.     [Applause.] 

Mr.  TABER.  Wx.  Chairman.  I  do  not  take  a  great  deal 
of  the  time  of  th.?  House,  but  I  want  to  go  on  record  on 
'  some  of  the  questions  that  are  hanging  here  in  this  appro- 
priation bill.  It  i;;  true  that  it  is  not  a  good  policy  for  the 
House  of  Representatives  to  say  that  it  will  not  as  a  gen- 
era! rule  go  above  the  Budget  that  is  submitted  by  the 
President.  As  a  general  rule,  we  should  have  independent 
ideas  and  should  move  along  those  lines:  but  when  we  get 
into  a  crisis,  wher.  it  Is  absolutely  necessary  for  confidence 
in  the  Government  and  its  financial  structure  to  be  re- 
stored, we  must  ccime  pretty  close  to  balancing  the  Budget; 
and  under  those  c:rcumstances  I  am  in  full  accord  with  the 
principle  that  has  been  laid  down  by  the  Committee  on 
Appropriations  thut  we  shall  not  go  above  the  Budget  on 
any  item.  If  you  have  a  good  case,  I  believe  that  you  can 
go  to  the  Budget  and  get  a  supplementary  item  of  a  small 
amount  where  it  is  absolutely  necessary. 

Mr.  WILLIAMSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     Yes. 

Mr.  WILLIAMSON.  As  a  matter  of  fact,  we  have  no  op- 
portunity to  go  to  the  Budget,  because  we  do  not  know  in 
time  to  enable  us  to  go  to  the  Budget. 

Mr.  TABER.  If  the  gentleman  will  take  the  Budget  mes- 
sage that  is  submitted  to  the  Congress  when  Congress  opens 
and  turn  to  the  Hums,  he  will  find  just  exactly  what  is  esti- 
mated. It  is  not  a  message  that  is  given  in  confidence  to 
the  Committee  on  Appropriations.  It  is  a  message  that  is 
given  to  the  whole  Congress  and  to  the  whole  people. 

Mr.  WILLIAMSON.  The  Budget  simply  reduced  the  item 
for  dry-land  agriculture,  and  we  had  no  means  of  Imow- 
ing  where  the  cut  was  going  to  strike. 

Mr.  TABER.  V/hen  the  Budget  strikes,  if  it  has  stricken 
in  a  place  where  real  grief  is  to  follow.  I  believe  that 
application  to  the  Budget  will  produce  results.  We  will 
never  get  anywhere  in  a  crisis  in  keeping  down  expenses 
unless  we  fix  a  principle  like  that  and  stick  to  it. 

Mr.  BURTNESS.  But,  as  a  practical  proposition,  how 
can  the  general  public  throughout  the  country  construe  the 
Budget  message  vith  reference  to  the  items  in  which  they 
are  particularly  interested  when  the  message  is  not  divided 
or  so  broken  up  that  they  can  tell  what  is  allowed  for  each 
particular  agency''  Even  Members  of  Congress  can  find  out 
little  or  nothing  about  it  until  it  is  too  late  to  make  any 
application  to  the  Budget. 

Mr.  TABER.  Is  there  a  single  item  on  which  Members 
can  not  appear  liefore  the  Committee  on  Appropriations 


during  the  hearings  where  they  fear  there  are  cults  and  find 
out  just  exactly  what  the  situation  is?  There  never  has 
been  on  a  single  appropriation  bill  that  I  ever  sat  on. 

Mr.  BURTNESS.  That  is  tme;  and  I  agree  that  that  has 
been  the  attitude  of  the  committee  up  to  this  time.  We 
have  been  given  a  very  fair  opportunity  by  th"  Committee 
on  Appropriations  to  present  our  case;  but  the  point  is  that 
now,  regardless  of  the  facts  or  how  well  we  present  a  meri- 
torious case,  and  although  it  is  accepted  in  the  judgment 
of  the  individual  members  of  tlie  Appropriatior.s  subcom- 
mittee, yet  here  we  suddenly  and  without  warning  find  our- 
selves confronted  with  an  arbitrary  ruling  that,  even  though 
we  have  made  out  our  case,  we  can  get  no  remedy,  because 
it  is  now  said  that  no  item  can  be  increased  above  the 
Budget,  regardless  of  merit.  By  so  doing,  do  we  not  prac- 
tically waive  our  rights  as  Meml)ers  of  Congress? 

Mr.  TABER.  I  do  not  think  so.  I  think  under  excep- 
tional circumstances  we  have  to  carry  a  load  wliich  under 
ordinary  circumstances  we  would  not  and  should  not  carry. 

Mr.  BURTNESS.  The  gentleman  does  agiee  to  this,  that 
if  the  Budget  has  cut  down  a  former  appropriation  or  a 
department  estimate,  it  would  be  absolutely  useless,  so  long 
as  the  recent  rule  is  followed,  for  Members  of  Congress  to 
appear  before  the  Committee  on  Appropriations  and  ask 
for  an  increase.  We  would  simply  be  wasting  our  time  in 
doing  so  and  the  time  of  the  committee. 

Mr.  TABER.  No;  I  do  not  think  that  is  the  situation 
at  all. 

Mr.  BURTNESS.     Why  not? 

Mr.  TABER.  I  think  anyone  can  go  to  the  Budget,  when 
they  have  a  case  that  is  absolutely  imperative,  and  procure 
consideration. 

[Here  the  gavel  fell.] 

Mr.  SIMMONS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

The  gentleman  from  New  York  [Mr.  Tabkr],  an  esteemed 
and  valued  member  of  the  Committee  on  Appropriations,  has 
made  what  to  me  is  a  rather  novel  suggestion.  First,  that 
Members  of  Congress  should  come  before  the  Sulxjommittee 
on  Appropriations  of  the  House  on  these  appropriation  bills 
and  ask  for  the  expenditure  of  money,  but  before  the  House 
committee  can  act  they  must  then  go  down  to  the  Budget 
Bureau  and  get  their  permission  for  the  House  to  do  it.  Let 
me  say  to  the  gentleman  that  Members  of  Congre.ss  did  come 
before  our  subcommittee.  We  heard  them.  We  passed  upon 
their  requests  favorably.  They  did  everything  that  could 
be  done  by  Members  of  Congress,  in  the  machinery  of  the 
House,  to  get  these  expenditures,  everything  which  the  gen- 
tleman says  they  should  do.  Then  the  mandate  came  down 
that  no  matter  what  the  judgment  of  our  subcommittee  was. 
we  could  not  grant  this  appropriation  or  recommend  it  to 
the  House.  I  submit  the  gentleman  would  not  do  this  actu- 
ally, but  the  gentleman  suggests  that  a  Member  of  Congress 
must  go — using  an  expression  of  Finis  Garrett,  a  former 
Member  of  this  House — "  Hat  in  hand,  a  messenger  boy  of 
the  Republic  "  to  the  Bureau  of  the  Budget  to  ask  them  to 
permit  Congress  to  do  that  which  we  have  an  inherent  right 
ourselves  to  do. 

Mr.  TABER.    WUl  the  gentleman  yield? 

Mr.  SIMMONS.    Yes;  gladly. 

Mr.  TABER.  I  would  not  suggest  that  anyone  go  hat  In 
hand  to  anybody  on  a  meritorious  measure,  but  go  with  his 
shoulders  back. 

Mr.  SIMMONS.  Why  go  to  the  Budget  Bureau?  Why 
say  to  the  Congress  and  the  committee  of  Congress.  "  You 
can  do  nothing  unless  some  of  tlie  administrative  officers  in 
the  Treasury  Department  give  their  consent "? 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  BURTNESS.  If  this  matter  is  to  be  handled  only  by 
the  Budget  Bureau,  and  the  Committee  on  Appropriations  is 
not  allowed  to  exercise  any  judi;ment  with  reference  to  the 
merits  of  a  particular  case,  why  continue  hearings  before 
the  Appropriations  Committee,  or  even  the  committee  itself, 
and  why  endeavor  to  select  some  of  our  most  able  Members, 
like  the  gentleman  from  New  York  [Mr.  Taber],  for  member- 
ship on  the  Appropriations  Committee?    As  I  understand  it. 
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they  are  placed  on  that  committee  on  the  theory  that  the 
House  as  a  whole  has  confidence  In  their  judgment  and  their 
ability  to  analyze  a  case  that  is  put  before  them,  and  also 
that  they  have  the  courage  to  stand  by  their  convictions 
when  they  reach  a  Judgment  on  the  merits  with  relerence  to  j 

a  particxilar  matter. 

When  we  present  the  case  to  the  membership  of  the  Com- 
mittee on  Appropriations,  what  reason  in  the  world  can  the 
gentleman  from  New  York  give  for  then  proceeding  in  a 
backward  direction,  going  down  to  the  Bureau  of  the  Budget. 
where  if  that  practice  is  established  generally,  the  Members 
of  Congress  would  be  running  into  each  other  several  hun- 
dred deep,  and  we  would  never  get  anywhere? 

Mr  SIMMONS.  I  think  if  the  gentleman  from  New  York 
[Mr  Task* J  knew  the  breakdown  of  this  biU  as  he  does  the 
biU  before  the  subcommittee  on  which  he  serves,  he  would 
perhaps  take  a  different  attitude.  I  defy  any  Member  of 
Congress  to  take  the  Budget  message  and  find  in  it  that  the 
Ardmore.  S.  Dak.,  station  has  been  stricken  out.  You  can 
not  find  it  until  you  go  into  the  breakdown  that  is  submitted 
to  us  in  the  committee,  marked  "  confidential."  Other  cuts 
In  this  bill  are  not  there.  It  is  unfair  to  say  to  the  Congress 
that  they  can  come  before  the  Committee  on  Appropriations 
and  prove  their  case  and  ask  for  funds.  It  is  doomed  in 
advance  to  f  aUixre.  and  the  only  thing  they  can  do  is  to  put 
on  their  hats  and  make  an  appointment  with  the  Director 
of  the  Budget  and  some  of  his  officials  and  walk  down  to 
the  Treasury  Building  and  say,  "  Please.  Mr.  Director  of  the 
Budget.  I  am  a  Member  of  Congress;  won't  you  let  the 
Congress  let  me  have  some  money  for  the  service  of  my 
people?  " 

Mr.  WILLIAMSON.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  WILLIAMSON.  I  may  say  to  the  gentleman  that  no 
Member  of  the  House  can  go  to  the  Bureau  of  the  Budget 
and  find  out  what  the  breakdown  is.  because  they  are  told 
that  it  is  a  confidential  matter  which  is  submitted  only  to 
the  Committee  on  Appropriations. 

Mr.  SIMMONS.  The  Director  of  the  Budget  will  not  tell 
a  member  of  the  Appropriations  Committee  what  they  are 
foing  to  do  in  these  estimates.  I  do  not  mean  to  cast  any 
ridicule  upon  the  Director  of  the  Budget.  As  far  as  I  know, 
the  Budget  Bureau  and  none  of  its  members  desire  to  have 
the  House  surrender  this  power  to  them.  They  propose  to 
carry  on  their  functions  and  expect  us  to  carry  on  ours. 

[Here  the  gavel  fell.] 

The  several  pro  forma  amendments  were  withdrawn. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
BLAjTTOifl  desire  to  press  his  amendment? 

Mr.  BLANTON.  That  was  merely  to  give  the  gentleman 
from  Nefafraska  (Mr.  SnofONSl  an  opportunity  to  take  the 
floor.    So  I  withdraw  the  amendment. 

The  CHAIRMAN.  Without  objection,  the  amendment 
offered  by  the  gentleman  from  Texas  is  withdrawn. 

There  was  no  <rt>jection. 

The  Clerk  read  as  follows: 

Oeraal  crop*  and  diseases:  For  the  investigation  and  Improre- 
ment  of  cereals,  including  corn,  and  methods  of  cereal  production 
and  for  the  study  and  control  of  cereal  diseases,  and  for  the  in- 
vestigation of  the  cultivation  and  breeding  of  flax  for  seed  pur- 
poses, including  a  study  of  flax  diseases,  and  for  the  investigation 
and  ImprOTement  of  broomcom  and  methods  of  broomcorn  pro- 
ductkn.  i660.T8&. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Indiana  [Mr. 
Hogg]  <^er8  an  amendment,  which  the  Clerk  will  report. 

The  Ckrk  read  as  follows: 

Amendment  by  Mr.  Hogg  of  Indiana:  On  page  35,  line  2.  strike 
out  "  9560,785  '  and  insert  In  lieu  thereof  •'  $645,785. " 

Mr.  HOOO  of  Indiana.  Mr.  Chairman,  the  object  of  this 
amendment  is  to  take  from  the  com-borer  appropriation 
the  small  sum  of  (5.000  at  this  place.  Indiana  is  in  what 
Is  known  as  the  com-borer  district.  The  corn  borer  has 
done  no  commerelal  damage  in  Indiana,  or,  for  that  matter. 
In  any  other  State.  Since  this  corn-borer  scare  came  upon 
the  Republic  a  few  years  ago  our  National  Government  has 
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expended,  and  much  of  it  wastefuUy.  the  stupendous  sum 

of  517,000,000.  ^  *  J     .    1 

l^e  Appropriations  Committee  this  time  has  acted  wisely 
andl  has  taken  out  of  the  bill  the  appropriation  for  instaU- 
ing  upon  a  few  highways  of  the  country  a  few  boys  to  stop 
automobiles  that  happen  to  go  along  those  specified  high- 
wa.-^  These  boys  in  a  courteous  manner  ask  the  occupants 
of  "the  cars  if  they  have  any  com.  Only  a  few  roads  are 
thut  guarded.  However,  there  are  items  appearing  m  several 
plates  in  this  bill  calling  for  additional  expenditures  of 
money  to  study  the  corn  borer. 

•I!he  amendment  I  have  offered  takes  only  $5,000  out  of 
thi$  amount.  I  want  ta  submit  to  you  that  there  is  not  a 
corh  borer  in  the  United  States  at  the  present  tune  whose 
life  will  be  shortened  one  minute  by  reason  of  this  decrease 
in  Appropriation.  The  farmers  of  America  now  know  how 
to  {}oml)at  the  com  borer. 

1 1  was  interested  in  what  the  gentleman  from  Alabama 
[Ml-  Bankhil-vd]  said  a  while  ago.  He  said  there  is  only 
ong  way  of  balancing  the  Budget  and  that  is  by  spending 
\es$.  Farmers  do  not  need  such  an  amount  of  appropriation 
for'  the  purpose  of  studying  the  habits  of  the  com  borer. 
Ev^ry  farm  boy  knows  the  effective  way  of  killing  a  com 

boner. 

The  com  borer  has  done  no  material  damage  m  tne 
United  States,  and  too  much  of  $17,000,000  has  been  squan- 
dered in  its  name. 

Mr.  Chairman,  this  depression  has  been  brought  on  in 
pan  by  the  people  spending  money  which  they  did  not 
have.  To-day  we  are  making  expenditure  of  money  which 
th«  Government  does  not  have  and  no  one  knows  from 
whience  it  will  come. 

the  agricultural  districts  do  not  need  all  of  the  appro- 
pr^tions  which  this  biU  calls  for.  and  those  of  you  who 
waiit  economy  should  support  my  amendment.     [Applause.] 
Mr.  BURTNESS.    Will  the  gentleman  yield? 
Mr.  HOGG  of  Indiana.     I  yield. 

Mr.  BURTNESS.  I  will  be  glad  to  vote  with  the  pentle- 
m^n,  but  I  was  wondering  whether  he  had  secured  the  per- 
mission of  the  Bureau  of  the  Budget  to  propose  this  re- 
duction? 

Mr.  HOGG  of  Indiana.  I  will  say  to  the  gentleman  from 
Nqrth  Dakota  that  I  do  not  have  that  permission  to  at- 
te»ipt  to  lower  taxes. 

Mr.  BURTNESS.  It  is  a  poor  rule  that  does  not  work 
both  ways.  If  permission  must  be  obtained  to  have  an 
it«(m  increased,  it  seems  to  me  the  same  permission  should 
be  secured  in  order  to  get  a  decrease. 

Mr.  HOGG  of  Indiana.  The  Budget  is  a  guide  and  not 
th0  final  word.    That  responsibility  rests  upon  Congress. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  rise  in  support  of  the 
amendment, 
^r.  HOGG  of  Indiana.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.  HOGG  of  Indiana.  I  want  to  say  to  the  gentleman 
from  New  York  [Mr.  L.^GuARDIA]  that  the  farmers  and  tax- 
psiyers  in  my  State  are  appreciative  of  his  assistance  some 
I  title  ago  in  this  matter  because  of  a  legislature  maneuver 
I  bs  him  wherein  he  saved  the  Government  a  few  millions  of 
dollars,  and  the  com  borers  were  not  affected  in  number 
thereby. 

Mr.  LaGUARDIA.  I  am  glad  the  gentleman  saved  me  the 
eifabarrassment  of  talking  about  myself  to  that  extent,  but 
I  jwant  to  recall  the  abuse  that  was  laid  upon  me  in  that 
instance.  I  was  referred  to  as  a  radical;  as  a  farmer  from 
the  east  side  of  New  York;  as  a  man  without  a  party;  as  a 
bolshevik  and  as  a  radical.  The  only  one  who  stood  by  me 
t^at  day  was  Martin  Madden.  That  great  statesman  knew 
a^d  stood  by  me.  He  gave  me  valuable  information  on  the 
Eiibject. 

The  minute  anyone  in  this  House  exercises  the  least  free- 
dom in  expression  of  his  views  a  half  dozen  men  on  both 
sipes  of  the  aisle  jump  up  to  protest.  Just  a  minute  ago 
wie  had  the  sad  spectacle  of  a  Member  of  Congress,  coming 
f^om  my  own  State,  getting  up  and  surrendering  the  highest 
legislative  function  of  the  Congress  of  the  United  States. 
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He  would  have  representative  government  come  to  an  end. 
He  abjectly  submits  to  the  Budget  Bureau.  I  can  not  under- 
stand anything  like  that.  Are  we  all  going  mad?  Are  we 
all  going  crazy?  Are  we  losing  our  good  sense?  The  Budget 
Bureau  is  simply  a  :;act-finding  body.  Its  purpose  is  to  sub- 
mit facts  and  figures  for  the  consideration  of  the  House  of 
Representatives,  where  all  appropriation  bills  must  origi- 
nate. But  when  le£,'islators  express  a  willingness  to  surren- 
der our  legislative  duties,  when  legislators  are  willing  to  per- 
mit discredited  bankers  to  dictate  legislation  and  control 
appropriations,  then  indeed  it  is  a  sad  day  for  representa- 
tive government. 

It  is  becoming  the  popular  thing  now  to  get  up  and  say 
we  must  balance  the  Budget.  Our  normal  expenditures 
have  not  increased,  but  our  revenues  have  decreased,  thanks 
to  the  great  genius  of  the  financial  leaders  and  the  great 
industrialists  of  thi:>  country.  These  failures  are  now  exert- 
in?  every  effort  to  take  it  out  of  the  "  under  dog  " — to  make 
the  working  men  and  women  of  the  country  pay  for  it  all. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Certainly. 

Mr.  TABER.  Is  it  not  true  that  we  increased  our  ex- 
penses at  least  $400,000,000  for  the  current  year  over  the 
year  before? 

Mr.  LaGUARDIA.  Certainly;  and  we  increased  them 
$500,000,000  just  a  few  hours  ago  with  the  flip  of  the  finger 
when  we  appropriated  $500,000,000  for  the  Reconstruction 
Finance  Corporation.  That  is  a  milhonaire's  dole  and  a 
subsidy  to  the  larceny  and  incompetency  of  some  of  our 
bankers  who  are  now  blabbing,  "  Balance  the  Budget."  That 
is  all  it  is. 

The  Secretary  of  the  Treasury  has  also  increased  appro- 
priations by  $40,000,000  when  he  issued  another  billion  dol- 
lars of  long-term  bonds  to  make  up  the  deficit.  Of  couise, 
in  that  way  we  are  increasing  the  expenditures;  we  are  in- 
creasing them  every  minute;  but  it  is  because  of  the 
blunders  and  failures  of  the  so-called  "  big  men  "  and  big 
bankers  who  are  now  trying  to  take  it  out  of  the  wage 
earners.  I  wonder  how  many  "  balancers  "  of  the  Budget 
will  stand  up  and  vote  for  increased  taxes  on  the  higher 
brackets,  for  increased  taxes  on  inheritance,  for  a  real  tax 
on  gifts,  so  that  we  can  break  up  the  accumulated  wealth 
in  this  country.  [Applause.]  There  is  the  way  to  balance 
your  Budget. 

Mr.  TABER.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.  TABER.  I  wonder  how  many  will  have  the  nerve, 
not  only  to  do  that  but  to  go  all  along  down  the  line  and 
make  all  the  people  in  America  pay  their  share  of  the  ex- 
pense of  running  the  Government? 

Mr.  LaGUARDIA.  Fine!  Another  great  idea  of  the  dis- 
credited bankers,  "  Put  the  burden  on  the  poor  fellow  get- 
ting $25  a  week;  put  more  taxes  on  him;  put  more  taxes 
on  the  man  supporting  a  family  on  S35  a  week."  That  is 
the  insidious  inspiration  for  these  cuts.  He  pays  more  than 
his  share  of  taxes  now  by  way  of  indirect  taxes  on  his  rent 
and  excise  taxes  on  his  food,  his  clothes,  or  every  cigarette 
that  he  smokes.  He  is  paying  his  share  of  taxes.  My 
friends,  let  us  trace  the  source  of  this  drive  to  make  the 
already-exploited  people  who  are  compelled  to  work  for  a 
living  now  pay  for  the  blunders  of  their  exploiters. 

The  CHAIRMAN     The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Indiana. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Cotton  production  and  diseases:  For  investl^tlon  of  cotton  pro- 
duction. Including  the  improvement  by  cultural  methods,  breeding, 
acclimatization,  adaptation,  and  selection,  and  for  Investigation 
and  control  of  diseases,  $218,440. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  move  to 
strike  out  the  last  ^vord. 

Mr.  Chairman.  I  am  very  much  in  favor  of  this  appro- 
priation bill,  and  especially  do  I  favor  the  paragraph  just 
read.  It  is  my  purixjse,  however,  at  this  time  to  make  .some 
observations  concerning  this  bill  and  concerning  the  Recon- 


struction Finance  Corporation  bill,  which  became  law  late 
yesterday  afternoon. 

What  I  shall  say  concerning  this  bill  is  not  in  any  sense 
in  criticism  of  the  bill,  but  just  to  call  the  committee's  at- 
tention to  a  custom  or  practice  which  the  House  has  fallen 
into. 

In  this  bill  there  is  carried  an  item,  for  instance,  for  pub- 
lic roads  which,  in  the  minds  of  the  country,  is  charged  up 
to  the  farmer.  The  newspapers  of  the  country  will  carry 
large  headlines  in  the  next  few  days  declaring  that  a  vei-y 
large  amount  has  been  appropriated  for  the  farmers  of  the 
country.  There  will  be  included  in  this  amount  this  $100,- 
000,000  for  good  roads.  All  of  us  must  realize  that  this  ap- 
propriation for  good  roads  is  not  for  the  sole  use  and  benefit 
of  the  farmers  of  the  Nation.  We  must  know  that  except 
for  the  advent  of  the  automobile  the  present  good-roads  pro- 
gram would  never  have  been  inaugurated,  and  that  this  item 
can  as  easily  be  charged  up  to  the  citizens  of  the  large  cities, 
or  to  any  other  industry,  as  to  the  farmer.  To  this  extent 
it  is  misleading. 

Another  matter  which  I  wish  to  call  to  the  attention  of 
the  committee  is  this:  Read  this  bill  from  the  first  page  to 
the  last,  and  you  will  find  millions  upon  millions  of  dollars 
appropriated  for  the  purpose  of  helping  the  farmfr  produce 
more  abundantly.  The  item  which  was  just  read  provides 
for  money  to  bring  about  a  greater  production  of  cotton;  in 
fact,  the  entire  bill  is  made  up  of  items  to  brin?  about  a 
greater  production  of  farm  products.  I  am  in  favor  of  this, 
but  the  thing  I  am  complaining  about  is  that  there  is  prac- 
tically nothing  in  this  bill,  or  in  the  law  books,  providing 
for  any  kind  of  arrangement  to  help  the  farmtir  market 
what  he  produces. 

Large  agricultural  schools  are  established  to  bring  about 
greater  production.  Our  experiment  stations  are  estab- 
lished to  bring  about  greater  production.  Page  c.fter  page 
of  the  appropriation  bill  provide  for  greater  produi:tion.  All 
these  things  are  being  done  for  the  farmers  of  tlie  Nation, 
and  yet  the  Congress  is  overlooking  the  one  grea:  thing  of 
marketing  which  we  mast  do  for  the  farmer  if  the  farmer  is 
to  be  placed  on  an  equality  with  the  manufacturer  and  with 
other  businesses  and  with  other  enterprises. 

Both  the  Republican  Party  and  the  Democratic  Party 
promised  to  put  the  farmer  on  a  parity  with  onher  busi- 
nesses and  other  enterprises,  and  neither  party  has  kept 
that  promise  which  was  made  to  the  farmer. 

A  new  campaign  is  coming  on,  and  again  this  summer 
.■jpeakers  on  every  stump  will  be  making  promises  to  the 
farmer  to  put  him  on  a  parity  with  other  businesses  and 
other  enterprises,  a  promise  which,  unless  we  do  txjtter  than 
we  have  done  in  the  past,  will  not  be  kept. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  LANKFORD  of  Georgia.    I  yield. 

Mr.  SIMMONS.  What  is  it  the  gentleman  would  have  in 
this  bill  that  is  not  there? 

Mr.  LANKFORD  of  Georgia.  I  said  I  did  not  intend  to 
criticize  this  bill,  but  just  in  connection  with  the  bill  to 
call  attention  to  the  fact  that  while  this  bill  is  good  and 
I  am  in  favor  of  it  and  supporting  it,  I  am  still  calling 
attention  to  the  fact  that  this  bill  provides  for  helping 
the  farmer  produce  more  rather  than  help  him  vx)  market 
what  he  produces. 

I  am  criticizing  Congress  for  not  enacting  some  legisla- 
tion to  do  the  thing  that  the  farmer  most  needs. 

Mr.  SIMMONS.     What  is  that? 

Mr.  LANKFORD  of  Georgia.  Some  scheme  whereby  the 
farmers  can  get  a  better  price  for  their  products.  The 
farmers  can  produce  an  abundance,  but  Congres.j  has  not 
worked  out  a  plan  to  help  them  get  a  proper  price  for  those 
products.  In  the  next  few  days,  when  I  have  more  time,  I 
shall  discuss  this  subject  much  more  fully. 

Mr.  SIMMONS.  We  can  not  carry  that  in  an  appropria- 
tion bill,  but  there  will  be  a  provision  in  my  motion  to 
recommit  extending  the  maikets,  which  will  be  (jf  benefit 
to  the  gentleman's  territory. 

Mr.  LANKFORD  of  Georgia.  The  gentleman's  motion  for 
additional  money  to  extend  marketing  no  doubt  will  be  good. 
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but  yet  there  is  not  sufficient  law  on  the  books  in  aid  of 
proper  marketing  of  the  fanners'  products  by  the  fanners 
and  not  by  other*.  And  yet  the  farmers  need  better  mar- 
ketina  facilities  a  thousand  times  more  than  they  need 
production  facilities  or  aid.  Let  me  say  just  here  that  Con- 
gress has  made  an  awful  failure  in  its  efforts  to  set  up  a 
mjtfketing  agezKy  for  the  f fc  rmers.  Practically  nothing  has 
been  done.  But  this  iint  of  thought  will  lead  to  a  lengthy 
discussion,  which  I  wish  to  enter  into  next  week  rather  than 

now. 

Let  me  make  Just  one  other  observation  along  this  line. 
Why  is  there  so  much  more  legislation  passed  to  help  the 
farmer  produce  abundantly  than  there  is  to  help  him  mar- 
ket? To  my  mind  the  answer  is  simple  enough.  The  profit- 
eering middlemen  and  other  parasites  who  capitalize  the 
fanner's  toil  and  make  unconscionable  profits  out  of  the 
farmers'  products  are  anxious  for  him  to  produce  to  the  limit 
and  yet  they  oppose  in  every  possible  way  all  efforts  to  set 
up  efficient  and  worth-while  marketing  machinery  for  the 
farmers.  These  unnecessary  middlemen  pirates  want  and 
favw  legislation  to  help  the  farmers  produce;  they  object  to 
aU  efforts  to  lielp  that  same  farmer  seU  without  giving  them 
a  Uon's  share  of  the  sellmg  price. 

Let  me  pass  from  this  bill  to  make  some  observations  con- 
ceminc  other  bills.  So  many  outrages  are  committed  in  the 
name  of  the  farmer.  Too  often  bills  are  labeled  for  the 
fanner  but  the  wrapper  is  either  changed  or  destroyed  be- 
fore time  for  delivery.  The  package  is  finally  delivered  to 
the  wrong  man. 

It  Is  a  dangerous  thing  to  Jut»se  the  merits  of  a  bill  by  the 
name  or  caption  of  the  bill.  The  most  vicious  measures  have 
the  prettiest  names.  For  instance,  take  the  name  Recon- 
struction Finance  Corporation  act.  It  sounds  real  good, 
does  it  not?  Then,  again,  read  the  purposes  of  the  bill  as 
set  out  by  the  hill  itself,  beginning  with  this  language.  "  To 
mid  in  financing  agriciilture."  and  so  forth.  One  would 
naturally  believe  that  the  main  purpose  of  this  bill  was  to 
finance  agriculture,  and  yet.  when  I  offered  an  amendment 
to  stop  the  foreclosure  of  loans  on  the  lands  of  the  farmers  j 
and  render  one  of  the  greatest  services  possible  in  this  hour  ! 
of  the  farmers'  dire  need,  it  was  held,  and  I  think  properly 
ao.  that  my  amendment  was  not  germane  and  that  the  bill  , 
was  for  purposes  entirely  different  from  that  of  helping  the  i 
fanner  in  the  respect  suggested  by  me.  The  bill  as  originally 
brought  to  the  House  was  so  antagonistic  to  the  farmer  and 
the  fanner's  Interest  until  many  amendments  seeking  to 
make  It  a  bill  for  the  fanners  of  the  country  were  held  to  oe 
entirely  foreign  to  the  purposes  of  the  bill  and  out  of  order. 
Even  an  amendment  by  the  chairman  of  the  House  Com- 
mittee on  Banking  and  Currency,  who  reported  the  bill,  was 
held  to  be  too  much  in  favor  of  the  farmer  to  be  germane  to 
the  purposes  of  the  bill. 

The  Reamstruction  Finance  Corporation  bill  came  back 
to  the  House  on  yesterday  after  an  overhauling  in  the  Sen- 
ate. It  was  very  much  improved,  but  yet  it  is  in  no  sense  a 
fanner's  bill.  It  has  some  items  that  I  approve  very  heartily, 
and  I  coDgratulate  those  who  helped  the  bill  by  adding  these 
Tahiahle  amendments  and  regret  that  more — yes,  much 
more — could  not  have  been  added  in  behalf  of  the  common 
people.  The  bill  has  gone  to  the  President  for  his  signature 
and  has  been  approved  without  sufficient  amendments  to 
make  it  worthy  of  the  support  of  the  majority  of  this  Con- 
gress. 

The  bill  as  it  became  law  carried  an  item  of  $50,000,000 
to  be  loaned  to  the  farmers  for  production  purposes.  There 
l8  an  intimatkm  that  this  amount  may  be  increased  so  as  to 
make  available  10  per  cent  of  the  amount  made  available  for 
loans  by  the  corporation  by  the  issuance  of  bonds,  wad  so 
forth.  I  venture  the  assertion  that  a  strict  construction 
will  be  given  this  Item  so  as  to  prevent  the  farmers  borrow- 
taBg  more  than  $50,000,000  of  the  funds  of  this  corporation. 
This  amoont  will  be  very  helpful  to  the  farmers,  and  I  am 
glad  that  it  Is  to  become  available  right  now  and  that  it  is 
not  to  be  restricted  to  the  purchase  of  seed,  feed,  and  fer- 
tilizers, as  was  the  case  with  the  other  similar  appropria- 
tkKm.  Itie  fanners  have  been  azkJbous  about  this  little  help. 
All  of  us  have  received  hundreds  of  letters  from  our  districts 


January  23 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2587 


about  this  item.  Among  those  I  received  was  one  from  my 
good  friend,  that  splendid  man  and  farmer,  Mr.  D.  J.  Gillis, 
oflAxson.  Ga..  who  expressed  the  thoughts  of  his  farmer 
friends  when  he  urged  me  to  insist  that  the  loans  be  made 
available  for  all  production  purposes,  be  authorized  at  the 
earliest  possible  moment— certainly  before  the  last  of  Feb- 
rikrj'— and  that  sufficient  funds  be  appropriated  to  take  care 
ofl  the  situation.  Mr.  Gillis-s  letter  expressed  the  same  sm- 
cete  earnest  plea  made  by  aU  the  farmers  of  the  country 
wien  he  said.  '"Let  us  have  some  help  now;  please  don't 
w$it  until  Apra  or  May." 

iLast  year  some  help  was  wrenched  from  the  unwilling 
hands  of  the  administration,  but  it  came  so  late  until  it  was 
ol!  little  or  no  value  to  the  farmers  of  the  southern  part  of 
tt^e  Nation,  where  some  planting  of  corn  ofttimes  may  De 
ddne  safely  during  the  last  of  February. 

Tl  am  glad  that  the  plea  of  Mr.  GUlis  and  of  the  farmers 
iq  this  respect  has  been  answered  and  answered  now. 

ll  am  not  deceived  about  the  matter,  though.  If  we  had 
b^en  forced  to  wait  until  a  special  bUl  passed  Congress  to 
aiid  the  farmers  in  this  respect,  it  would  not  have  been 
enacted  for  some  time  yet.  I  am  glad  this  item  was  tacked 
on  in  the  Senate,  even  if  the  rules  of  the  House  would  not 
let  us  amend  the  bill  in  this  respect  here. 

This  item  should  have  been  enacted  long  ago.  without  it 
b^ing  necessary  for  it  to  be  put  through  as  a  rider  on  the 
so-called  Reconstruction  Finance  Corporation  bill.  This  is 
Jijst  another  case  of  the  farmer  not  getting  a  square  deal. 
I  Iregret  that  it  was  necessary  for  an  item  of  so  great  merit 
t4  be  made  law  as  a  rider  on  a  biU  so  unfair  to  the  farmer. 
I  Isaid  the  Reconstruction  Finance  Corporation  bill  was  un- 
fair to  the  farmer  when  it  was  up  for  consideration  in  the 
I^ouse.  and  I  still  say  it  is  unfair,  in  spite  of  the  splendid 
ainendments  which  were  added  in  the  Senate. 

'Now,  the  law  as  signed  by  the  President  authorizes  loans 
t<i  the  amount  of  $50,000,000  to  the  farmers,  in  small  drib- 
lets, provided  the  farmer  goes  through  all  the  red  tape  inci- 
dent to  securing  these  loans,  and  authorizes  loans  of  twice 
t|tis  amoimt  to  only  one  bank  or  trust  company  without  any 

ii^dorsement  on  any  sort  of  collateral  that  this  big  banker's 

bbard  of  directors  may  wish  to  accept.  Think  of  it,  a  bill 
i  vjhich  in  its  declaration  of  poUcy  mentions  the  farmers  first 
i  a$  the  beneficiaries  of  the  bill,  provides  for  loaning  twice 

a^  much  money  to  one  big  bank  in  New  York  or  elsewhere 
'  ap  is  to  be  loaned  to  all  the  farmers  of  the  entire  Nation! 
I  $ome  farmers'  bill,  is  it  not?     Let  it  be  remembered  that  the 

sponsors  of  this  bill  in  the  House  fought  valiantly  to  make 
!  the  loans  authorized  to  one  single  bank  or  trust  company 

JGOO.OOO.OOO,  or  four  times  as  much  as  is  to  be  loaned  to 
i  £(11  the  farmers  of  the  entire  United  States.     Again  I  say, 

some  farmers'  bill,  is  it  not? 

Oh,  but  they  say  the  main  purpose  of  the  bill  is  to  relieve 

the  banks  that  are  about  to  close  or  have  closed.    Now,  they 

think  they  have  us  who  are  so  unpatriotic  and  so  unstates- 

rtianlike  as  to  oppose  this  bill.     Let  me  read  from  the  bill 

a^  approved  by  the  President,  as  follows: 

Prorided.  That  not  more  than  $200,000,000  shall  be  loaned  for 

tjhe  relief  of  banks  that  are  closed  or  in  the  process  of  liquidatiou. 

I  Wonderfxil  relief  to  the  banks  whose  doors  have  been 
Closed — in  many,  if  not  all.  instances — as  the  result  of 
^rooked  manipulations  of  the  big  bankers  in  New  York; 
1i-hen  this  bill  provides  loans  to  all  these  closed,  ruined,  and 
trrecked  institutions  of  an  amount  only  equaling  the  amount 
the  sponsors  of  this  bill  in  the  House  wanted  to  be  loaned 
io  only  one  of  these  institutions  which  did  this  wrecking  of 
Country  banks.  Now,  after  some  of  us  have  reduced  this 
4mount  to  be  loaned  to  $100,000,000,  still  all  the  broken 
^inks  of  the  Nation  can  get  for  all  their  assets  only 
fwice  as  much  as  can  be  loaned  to  only  one  bank  or  trust 
fompany  that  is  now  hoarding  millions  of  money  and  wreck- 
ing the  Nation.  Again  I  say,  some  bankers'  bill,  is  it  not? 
$ome  closed  bank  bill,  is  it  not?  Some  bill  for  the  common 
tieople,  is  it  not? 

i  All  the  wrecked  bankers  of  the  country,  with  all  the 
purity  they  can  muster,  with  all  their  indorsements,  even 
)9y  putting  up  collateral  of  the  very  best  t3rpe  and  borrowing 
Only  one-tenth  of  the  market  value  of  their  security,  can  not 


get  more  than  the  pittance  authorized  by  this  bill,  while 
the  big  t>ankers  and  trust  companies  can,  without  indorse- 
ment and  by  sale  of  notes  and  other  paper  that  none  of 
their  crowd  will  cash,  get  this  money  to  the  last  nickel  in 
sums  of  $100,000,000. 

Much  consternation  seems  to  be  felt  when  it  is  suggested 
that  these  loans  in  this  enormous  amount  are  to  be  made  on 
paper  that  is  not  at  all  safe  and  on  which  millions  of  the 
taxpayers'  money  will  be  lost.  It  is  pointed  out  that  these 
loans  are  to  "  be  fully  and  adequately  secured."  There  is  no 
doubt  in  my  mind  that  all  this  money  of  the  people  will 
*'  be  fully  and  adequately  secured  "  from  this  corporation  by 
the  big  banking  interests  of  the  Nation. 

Oh,  it  is  so  misleading  to  urge  that  this  money  is  to  be 
loaned  on  security  that  is  gilt-edge  and  absolutely  safe. 
There  is  no  need  of  this  corporation  to  handle  that  kind  of 
security.  It  may  be  argued  that  this  paper  that  is  to  be 
bought  by  this  corporation  is  absolutely  good  but  not  pay- 
able now.  That  is  no  argimient.  Government  bonds  and  any 
other  kind  of  obligations  that  are  safe  and  payable  many, 
many  years  in  the  future  are  easily  reduced  to  cash.  I  ven- 
ture the  prediction  that  millions  of  security  that  is  not  at 
all  safe  will  be  unloaded  on  this  corporation  for  actual  cash 
and  that  the  same  concerns  will  take  that  money  obtained 
by  the  sale  of  this  financial  trash  and  buy  Government 
bonds,  or  even  bonds  of  this  corporation,  thus  swapping 
their  notes  and  obligations  that  are  not  at  all  safe  for  the 
obligations  of  the  people  of  the  whole  Nation,  which  are 
safe.  They  will  swap  paper  that  these  bankers  will  not 
indorse,  for  the  paper  or  bonds  of  the  United  States  indorsed 
by  the  entire  population  of  the  whole  United  States. 

If  these  bankers  are  to  make  these  notes  safe  before  they 
obtain  money  on  them,  why  did  not  the  sponsors  of  this 
bill  wTite  into  it  a  provision  requiring  the  board  of  directors 
and  other  officials  of  the.se  corporations  to  indorse  the  notes 
of  their  bank  before  any  money  was  advanced  on  them? 
Again,  and  again,  I  say  if  this  steal  was  not  to  be  perpe- 
trated, why  was  my  amendment  turned  down  with  a  whoop 
by  the  advocates  of  this  measure? 

Here  is  my  amendment  which  I  offered  to  this  bill  and 
which  was  ruthlessly  drowned  by  a  storm  of  noes.  It  reads 
as  follows: 

P&^e  7,  line  13,  after  the  word  "  acceptances,"  strike  out  the 
period  and  Insert  the  following:  "  And  provided  further,  That  no 
bond,  corporate  stock,  or  indebtedness  evidenced  by  promissory 
notes  or  other  obligations  to  pay  shall  be  bought  outright  from 
any  bank,  savings  bank,  or  trust  company,  and  can  only  be  used 
as  collateral  security  for  loans  for  one-half  the  then  market  value 
of  such  bonds,  corporate  stock,  notes,  or  other  obligation  to  pay 
when  indorsed  unconditionally  by  all  the  directors  and  other 
officials  of  said  bank,  savings  bank,  or  trust  company." 

In  conclusion  let  me  say  this  measure,  if  properly  ad- 
ministered, can  bo  made  to  be  a  benediction  to  our  Nation. 
I  very  much  fear  it  is  to  be  administered  exactly  as  its  lan- 
guage permits  and  authorizes  it  to  be.  If  it  is  to  be  admin- 
istered in  behalf  of  the  whole  people,  why  was  it  not  worded 
in  their  behalf? 

The  Nation  is  in  such  dire  need  of  help,  may  we  even  yet, 
in  spite  of  the  provisions  of  the  bill,  hope  and  pray  that 
this  money  be  handled  for  the  whole  people,  from  whose 
pockets  it  has  been  taken  and  delivered  to  this  corporation. 

The  Clerk  read  as  follows: 

Dry-land  agriculture:  For  the  Investigation  and  Improvement  of 
methods  of  crop  production  under  .subhumld.  semlarld.  or  dry- 
land conditions.  t242,260:  Provided.  That  the  limitations  in  this 
act  as  to  the  cost  of  farm  buildings  shall  not  apply  to  this  para- 
graph: Provided  further.  That  no  part  of  this  appropriation  shall 
be  used  for  the  establishment  of  any  new  field  station. 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  36.  line  6.  strike  out  the  figures  "  $242,260,"  and  Insert  in 
lieu  thereof  "  $262,040." 

Mr.  WILLIAMSON.  Mr.  Chairman,  this  amendment  in- 
creases the  item  of  $242,260  by  $19,780.  The  purpose  of  the 
amendment  is  to  continue  the  dry-land  agricultural  experi- 
ment work  at  Ardmore  station. 

As  I  understand,  the  chairman  said  there  was  a  proposal 
to  transfer  the  dry-land  agriculture  experiment  work  to 


Newell,  which  is  also  located  in  my  district.  For  my  part,  I 
do  not  so  understand  from  the  hearings.  What  they  pro- 
pose is  to  discontinue  it.  How  else  are  they  going  to  save 
$19,000?  If  they  are  going  to  transfer  it  to  Newell,  what 
would  be  gained  by  the  transfer?  It  will  cost  just  as  much 
to  do  the  work  at  Newell  as  it  will  at  Ardmore.  I  do  not 
think  it  will  make  a  dollar's  difference. 

Mr.  BURTNESS.    Will  the  gentleman  yield? 

Mr.  WILLIAMSON.     Yes. 

Mr.  BURTNESS.  Are  the  two  stations  located  in  the  same 
type  of  territory? 

Mr.  WILLIAMSON.  The  territories  are  similar  as  to 
climate  and  rainfall,  but  the  station  at  Newell  is  situated  on 
irrigated  land.  It  is  not  a  dry-land  station.  It  is  on  irri- 
gated land,  and  the  experiments  conducted  are  in  no  respect 
similar  to  those  conducted  at  Ardmore.  One  experiments 
with  a  view  to  getting  the  best  possible  crop  results  in  a 
semiarid  region;  the  other  conducts  similar  experiments  on 
irrigated  land. 

Mr.  BURTNESS.  Then  they  could  not  do  the  same  class 
of  work. 

Mr.  WILLIAMSON.  No;  they  could  not.  They  can  not 
do  the  work  at  Newell  that  they  do  at  Ardmore.  Manifestly 
experiments  on  irrigated  land  as  to  crop  rotation,  character 
of  crop,  and  cultural  methods  bear  little  or  no  relation  to 
dry-land  practices. 

The  statement  was  made  that  the  Newell  station  was 
operated  in  conjunction  with  the  State.  That  is  a  mistake; 
it  is  not  operated  in  conjunction  with  the  State.  It  is  just 
as  much  a  Federal  station  as  the  one  at  Ardmore.  It  is  a 
mistaken  notion  that  it  is  operated  in  conjunction  with  the 
State.  The  State  made  an  appropriation  of  $8,000  in  1926 
with  which  to  cooperate  in  experiments  conducted  at  Newell 
in  the  feeding  and  fattening  of  lambs.  Of  this  sum,  only 
$4,000  has  been  ased.  That  is  the  only  contribution  the  State 
has  ever  made  to  the  work  conducted  at  Newell.  So  do  not 
get  the  idea  that  this  is  a  station  that  cooperates  with  the 
State.  The  State's  contribution  relates  to  only  one  small 
item.  It  has  nothing  to  do  with  crop  production  and  other 
activities  for  which  the  station  was  established. 

This  item  for  dry-land  agriculture  has  been  cut  $102,000, 
or  30  per  cent.  Turn  back  to  page  32  and  you  will  find  that 
the  overhead  in  the  city  of  Washington  for  necessary  ex- 
penses and  general  administration  has  been  reduced  only 
fourteen  one-hundi-edths  of  1  per  cent,  and  yet  they  cut  the 
appropriation  for  dry-land  agriculture  30  per  cent.  I  do  not 
think  that  is  showing  very  much  interest  in  the  farmer 
located  out  on  the  western  plains. 

Another  matter:  I  do  not  want  it  to  go  out  to  the  country 
that  Members  of  Congress  are  neghgent  in  looking  after  the 
affairs  of  their  districts.  That  is  the  impression.  I  fear,  that 
the  gentleman  from  New  York  tMr.  Taber]  will  leave  with 
the  coimtry  if  his  remarks  should  go  unchallenged.  I  call 
attention  to  the  fact  that  the  only  information  we  had  from 
the  Budget  was  that  the  dry-land  agriculture  appropriation 
had  been  reduced.  It  was  utterly  impossible  to  know  where 
the  reduction  had  been  made,  nor  could  that  information  be 
obtained  from  the  Budget  by  any  Meml>er  of  Congress.  That 
is  considered  confidential,  and  is  submitted  to  the  Committee 
on  Appropriations  when  they  finally  get  ready  to  consider  the 
appropriation  bill. 

Mr.  SIMMONS.    Mr.  Chaiiman,  will  the  gentleman  yield? 

Mr.  WILLIAMSON.     Yes. 

Mr.  SIMMONS.  And  the  fact  of  the  matter  is  that  the 
subcommittee  handling  this  bill  were  unable  to  get  copies  of 
these  justifications  until  one  or  two  days  prior  to  the  start- 
ing of  the  hearings.  We  could  not  get  the  information  when 
the  Budget  message  came  up  here. 

Mr.  WILLIAMSON.  That  is  a  matter  well  known  to  the 
Members  of  the  House,  but  it  is  not  known  to  the  country, 
and  I  think  the  country  should  know  that  Members  of  Con- 
gress have  no  means  of  defending  themselves  or  their  dis- 
tricts where  individual  items  affecting  their  district  are  con- 
cerned. In  this  conection  I  might  say  that  it  is  not  the 
practice  of  the  subcommittees  of  the  House  to  give  out  any 
information  about  items  in  one's  district.  On  the  contrary, 
they  often  conceal  it  so  as  not  to  be  bothered  with  Members 
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ftiUaen.  as  was  the  case  with  the  other  similar  appropria- 
ttooL  The  fanners  have  been  anxious  about  this  little  help. 
AH  of  us  have  received  hundreds  of  letters  from  our  districis 
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who  may  want  to  be  heard.  That  was  not  true  of  this  sub- 
committee. The  subcommittee  was  fair  in  the  matter  of 
granting  a  hearing  and  giving  consideration  to  suggestions 
made  by  myself  and  others.  I  can  remember  a  subcommit- 
tee in  the  last  Congress  where  the  chairman  not  only  refused 
information  with  reference  to  items  affecting  my  district  but 
where  he  instructed  Members  not  to  give  me  the  informa- 
tion essential  In  order  that  I  might  have  a  chance  to  present 
the  case  of  my  constituents.  The  first  Information  I  had 
was  when  the  bill  was  reported  on  the  floor  and  then  only  a 
committee  print  was  available.  I  was  not  the  only  one  up 
against  that  kind  of  a  situation.  Other  Members  were 
treated  the  same  way. 

Mr  BURTNESS.  How  long  does  it  usually  take  to  obtain 
the  report  of  the  Budget,  even  if  the  information  Is  avail- 
able?   How  long  Is  it  before  it  is  printed? 

Mr  WILLIAMSON.    It  is  not  available  until  the  subcom- 
mittee goes  to  work  upon  the  bill.    I  want  now  to  call  atten- 
tion to  a  matter  that  affects  the  personnel.    I  am  not  going  to 
discuss  my  amendment  very  much,  because  it  does  not  seem 
to  be  of  any  use.     In  the  last  month  the  Department  of 
Agriculture  has  added  48  men  to  the  personnel  here  in  the 
District  of  Columbia,  and  yet  this  department  cuts  out  the 
small  appropriation  necessary  to  maintain  a  station  on  the 
prairies  of  South  DakoU  for  the  benefit  of  that  State. 
Nebraska,  and  Wyoming.    A  Uttle  bagatelle  of  $19,000  will  , 
keep  this  station  going.     Cutting  out  a  few  clerks  down  | 
here  not  needed  would  save  enough  to  operate  this  station. 
Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentleman  yield?  j 
Mr.  WILLIAMSON.    Yes.  ! 

Mr.  SIMMONS.  This  bureau  did  not  get  one  nickel  of 
cut  in  the  Budget  for  the  maintenance  of  the  grounds  and 
greenhouses  in  the  District  of  Columbia,  and  they  did  not 
take  one  nickel  of  cut  in  the  Budget  for  the  maintenance 
of  the  experiment  station  at  ArUngton.  but  they  did  go  out 
where  there  is  need  of  service  for  the  farmer  in  the  gentle- 
man's district  and  they  said.  "We  will  make  the  cut  out 

here." 

Mr.  WILLIAMSON.  This  station  has  been  operating  for 
21  years  next  September,  and  as  a  result  of  the  work  it  has 
done  down  there  it  has  doubled  the  prxJuction  of  barley  in 
that  territory.  The  average  production  when  the  station 
started  was  19  bushels  to  the  acre,  and  if  you  gentlemen 
will  read  my  speech  of  day  before  yesterday  and  the  report 
made  by  Mr.  Taylor,  of  the  Bureau  of  Plant  Industry,  you 
will  find  that  the  average  production  at  the  station  now  Is 
better  than  40  bushels  to  the  acre.  That  shows  what  the 
station  has  been  doing.  What  it  has  been  doing  for  barley 
it  has  been  doing  In  a  less  measure,  perhaps,  for  a  great 
many  other  crops,  and  yet  they  say  the  station  is  of  no 
benefit  and  not  worth  $19,000  a  year. 

The  Budget  did  not  even  consider  this  item.  They  took 
the  word  of  the  gentlemen  down  here  in  the  department 
and  eliminated  it.  They  say  that  they  are  following  out 
the  recommendations  of  the  President.  The  President  would 
not  cut  out  this  item  if  he  knew  anything  about  it.  It  is 
stiniAj  a  play  on  words  to  say.  "  Stand  by  the  President." 
You  are  not  standing  by  the  President,  but  you  are  standing 
by  the  bureau  in  its  determination  not  to  reduce  an3rthing 
In  Washington.  I  have  gone  over  every  item  in  this  bill; 
and  the  cuts  in  the  country,  where  the  farmers  live,  nm  from 

7  per  cent  to  100  per  cent,  while  the  average  cut  in  the 
department,  so  far  as  Washington  is  concerned,  is  only  a 
trifle  over  two-tenths  of  1  per  cent.  Compare  this  with  the 
average  cut  outside  of  Washington,  which  runs  between  7  to 

8  per  cent. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  South 

Dakota  has  expired. 

Mr.  KVALE.    Mr.  Chairman,  I  ask  that  the  gentleman's 
time  be  extended  for  two  minutes.    lie  is  developing  some- 
thing here  that  I  am  very  much  interested  in,  and  I  would 
like  to  see  him  go  further. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection- 
Mr.  WILLIAMSON.    If  we  are  going  to  establish  a  policy 
here  as  a  committee  of  this  Congress  of  taking  everything 
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away  from  the  man  who  is  out  on  the  farm  and  paying 
taxes  who  works  from  morning  to  night,  not  6  to  1\2  hours 
^day  as  they  do  in  the  departments,  but  from  10  to  12  hours 
aiday  and  6  days  a  week  and  a  good  part  of  Sunday,  then  we 
better  abolish  the  department  altogether.  I  say  it  is  a 
disgrace  on  the  part  of  the  department  to  make  the  cuts 
it  has  in  the  field  among  the  people  who  live  on  the  farm 
a>id  do  Uttle  or  nothing  to  economize  here  in  Washington. 

[Applause.]  ,  i.       *    *w„ 

Mr  ALLGOOD.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  I  beheve  my  record  of  nine  years'  service  m 
this  body  will  convince  anyone  that  I  am  a  friend  of  the 
farmer  the  real,  honest-to-goodness  dirt  farmer,  but  I 
think  the  grease  should  be  boiled  out  of  this  bill.  Under 
conditions  existmg  in  this  country  at  this  time.  I  see  appro- 
priation after  appropriatic  n  in  this  bill  that  seems  to  me 

not  justified. 

Referring  to  the  amendment  to  increase  this  appropna- 
Uon  for  dry-land  farming,  as  the  gentleman  from  Georgia 
[iMr.  Lankford]  said  a  moment  ago,  it  seems  that  we  have 
a  surplus  of  practically  all  farm  products  at  this  time.  The 
tt-ouble  of  the  farmer  is  not  production.  It  is  the  sale  of  his 
products  at  a  living  price.  I  am  led  to  beheve  that  the 
farmers  to-day  on  the  dry-land  farms  of  the  Northwestern 
States  know  how  to  produce.  They  have  the  required  infor- 
mation. They  have  had  the  advantage  of  these  appropna- 
toons  for  years.  U  this  Congress  wants  to  help  those  farm- 
ers and  the  farmers  of  every  section  of  this  Nation.  I  believe 
^e  place  to  strike  is  in  seeking  markets,  opening  up  new 
aiarkets,  and  finding  new  uses  for  the  farmers'  products. 
To-day  the  farmer  is  carrying  on  his  back  two  heavy  bur- 
dens: One.  the  mass  of  a  huge  surplus,  caused  by  under  con - 
lumption;  and  the  other,  the  loss  of  our  foreign  markets 
iaused  by  the  enactment  of  the  Hawley  tariff  bill. 

On  page  37  of  the  bill  is  an  item,  "  Gardens  and  gi'ounds 
In  the  District  of  Columbia,"  for  which  is  appropriated 
^97.820.    That  is  practically  the  same  as  was  asked  for  last 

year. 

Mr.  SIMMONS.     Exactly  the  same.     I  think  the   coni- 

'  tnittee  rut  a  little  out  of  it.  but  the  Budget  estimate  for  the 
Item  is  exactly  the  same  as  last  year. 

Mr.  ALLGOOD.  I  imagine  most  of  that  goes  to  pay  for 
labor.  The  farmers  who  are  working  in  Alabama  to-day 
^e  not  receivmg  for  their  labor  what  they  received  last 
J^ear  or  the  year  before.  They  have  to  sell  their  cotton  for 
$  cents  a  pwund.    The  gross  production  of  cotton  per  family 

I  \n  the  State  of  Alabama  this  year  was  around  $200.  Figur- 
ing five  to  the  family,  we  only  have  $40  for  each  man, 
woman,  and  child  to  live  on  for  a  year  in  these  farm  fami- 
lies.    And  please  remember  that  the  $200  is  not  net  profit, 

I  ifor  out  of  it  he  has  to  pay  fertilizer  bills  and  taxes,  and 

I  after  these  are  paid  there  are  hundreds  of  farm  home.s  m 

'  my  State  and  over  the  Southland  that  have  no  money  left. 

'  and  no  credit  at  the  store  or  bank,  and  as  a  consequence 
there  are  many  homes  where  it  is  almost  impossible  to  send 

!  the  children  to  school  for  the  want  of  clothing  and  books. 
We  will  soon  be  called  upon  here  to  enact  a  new  revenue 
or  tax  bill  for  the  purpose  of  levying  new  income  taxes; 
however,  the  question  of  income  taxation  is  not  bothering 
my  people  because  of  the  greater  question — that  of  making  a 
living  and  paying  their  debts.  With  farmers  now  getting 
only  $25  per  bale  for  cotton  and  with  thousands  of  men 
who  have  jobs  at  public  works  getting  two  days  of  work 
per  week,  and  with  many  of  them  working  on  reduced 
wages,  you  can  readily  see  that  the  question  of  paying  a 
Federal  income  tax  is  not  the  problem  that  is  troubling 
them,  for  they  are  face  to  face  with  keeping  the  wolf  from 
I  the  door.  I  do  not  know  of  a  farmer  and  but  few  people  in 
my  district  who  are  making  enough  profits  now  to  have  to 
pay  an  income  tax.  This  will  apply  practically  to  all  mer- 
chants and  people  in  every  line  of  business  as  well. 

One  of  the  great  troubles  of  this  torn-up,  panic-stricken 
country  is  the  concentration  of  wealth  in  the  hands. of  a 
few  people.  During  the  last  10  years,  and  under  Republican 
administrations,  a  few  people  have  been  enabled  to  secure 
a  monopoly  on  the  money  of  the  country  and  we  can  not 
hope  to  have  prosperity  again  until  this  wealth  is  in  some 


As  I  understand,  the  chairman  said  there  was  a  proposal 
to  transfer   the  dry-land   agriculture   experiment   work  to 


information  about  items  in  one's  district.    On  the  contrary, 
they  often  conceal  it  so  as  not  to  be  bothered  with  Members 
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way  redistributed  am.ong  the  producers  and  laborers.  It 
Is  therefore  impossible  for  these  producers,  these  farmers 
and  laborers  and  the  small  business  men.  to  bring  back 
prosperity  because  they  have  no  money  and  no  credit,  and 
under  the  existing  conditions  of  lack  of  confidence  those 
who  own  and  control  the  money  have  refused  in  many  in- 
stances to  put  it  into  circulation.  Therefore  it  was  neces- 
sary for  this  Congress  in  a  nonpartisan  program,  in  order 
to  bring  back  prosperity,  to  give  employment  to  the  unem- 
ployed millions,  to  enlarge  the  consumption  of  farm  prod- 
ucts, and  to  restore  confidence  in  the  banks  of  our  country 
to  pass  the  reconstruction  finance  bill,  which  this  body 
passed  by  the  overwhelming  vote  of  335  for  to  56  against. 
We  will  soon  be  called  upon,  as  I  said  a  moment  ago,  to 
frame  a  new  tax  measure.  I  hope  we  can  tax  this  idle 
wealth  that  is  being  hoarded:  and  inasmuch  as  it  has  been 
suggested  that  nuisance  taxes  are  to  be  incorp)orated  in  this 
bill,  I  say  here  and  now  that  I  will  vote  to  strike  out  taxes 
which  come  directly  from  the  pockets  of  the  masses,  such 
taxes  as  a  2-ccnt  charge  on  checks,  admission  taxes  to  pic- 
ture shows,  and  increased  postage  rates. 

I  strongly  oppose  any  increase  of  taxation  by  the  Federal 
Government  which  will  com.e  from  the  masses,  because  my 
people  are  burdened  with  excessive  State  and  county  taxes 
already,  against  which  the  National  Government  or  this 
Congress  can  give  no  relief.  My  people  are  paying  as  much 
State  and  county  taxes  with  5-cent  cotton  as  they  were  when 
cotton  was  selling  for  $100  per  bale,  and  they  can  not  con- 
tinue to  live  under  the  existing  tax  burdens.  Therefore, 
gentlemen,  it  behooves  us  to  strike  from  this  and  all  other 
bills  every  useless  item  of  expense.  We  must  economize  by 
cutting  out  every  unnecessary  appropriation.  Our  people 
have  been  driven  to  want  and  have  been  forced  to  the  most 
rigid  economy,  and  it  behooves  us,  as  their  Representatives, 
to  do  likewise. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  ALLGOOD.     I  yield. 

Mr.  SIMMONS.  That  item  for  gardens  and  grounds  is  to 
take  care  of  the  grounds  of  the  Department  of  Agriculture 
in  Washington  and  carries  the  salaries  of  62  permanent  em- 
ployees. There  is  practically  nothing  in  it  for  what  we 
might  term  per  diem  employees  at  day  labor.  The  gentle- 
man is  hitting  uiwn  the  thing  I  object  to  in  this  bill.  They 
do  not  propose  to  take  a  man  off  the  pay  roll  for  maintaining 
gardens  and  grounds  in  Washington,  but  they  tell  the  gen- 
tleman from  South  Dakota  and  the  farmers  that  he  and  I 
represent  that  we  have  to  get  along  without  .services  out 
there  in  the  name  of  economy,  and  the  gentleman's  party 
is  supporting  that  proposition. 

Mr.  ALLGOOD.  Well,  I  see  the  total  for  this  entire  sec- 
tion. "  Bureau  of  Plant  Industry."  is  $5,338,138.  Personally, 
I  will  vote  to  cut  it  in  two. 

My  people  have  had  their  incomes  cut  in  half.  Prom  the 
standpoint  of  economy  and  from  the  standpoint  of  balanc- 
ing the  Budget,  if  we  are  going  to  balance  it.  we  have  to 
start  somewhere. 

Mr.  SIMMONS.    Will  the  gentleman  yield  further? 

Mr.  ALLGOOD.     I  yield. 

Mr.  SIMMONS.  Before  this  bill  is  passed  I  expect  to 
offer  a  motion  to  recommit  that  will  take  $495,000  in  salaries 
out  of  the  city  of  Washington,  and  I  will  propose  to  restore 
some  of  the  activities  in  the  field  which  the  subcommittee 
originally  favored,  which  will  make  a  net  saving  of  $240,000 
to  the  taxpayers.  Among  other  items  in  that  motion  to  re- 
commit will  be  an  item  restoring  the  marketing-news  service 
in  Tennessee,  which  probably  reaches  the  gentleman's  dis- 
trict in  Alabama,  and  I  trust  the  gentleman  will  favor  it. 
in  taking  service  to  the  farmers  rather  than  maintaining 
the  service  in  the  name  of  agriculture  in  the  city  of  Wash- 
ington. 

Mr.  ALLGOOD.  I  think  that  the  farmers  throughout  this 
Nation  realize  that  we  have  overproduction  and  they  want 
something  done  to  open  up  the  markets  and  increase  the 
price  of  the  products  which  they  have  been  producing,  in- 
stead of  encouraging  them  to  produce  more. 


Mr.  SIMMONS.  Certainly  the  giving  of  market  news  out 
In  the  farming  sections  to  the  farmers  is  in  accord  with  the 
gentleman's  ideas  of  service? 

Mr.  ALLGOOD.  Something  that  will  Increase  the  price 
of  the  product  that  the  farmer  is  now  producing  is  what  I 
want. 

Mr.  SIMMONS.  This  bill  cuts  out  two  market-news 
service  stations.  I  propose  to  put  them  back  in,  and  I  pro- 
pose to  raise  the  mony  by  taking  it  from  about  a  hundred 
places  in  the  different  bureaus  in  Washington. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  ALLGOOD.     I  yield. 

Mr.  LaGUARDIA.  I  hope  the  gentleman  will  not  stress 
overproduction  too  much.  It  is  perhaps  more  the  lack  of 
power  to  purchase  what  this  country  produces  and  what  a 
great  many  of  the  country  need  for  proper  sustenance. 

Mr.  ALLGOOD.  '1  will  admit  there  is  a  close  question 
between  overproduction  and  underconsumption;  but  the 
fanner,  who  is  only  making  $200  a  year  with  his  entire  fam- 
ily, has  no  money  with  which  to  buy  anything.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  South  Dakota. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Forage  crops  and  diseases:  For  the  purchase,  propagation,  test- 
ing, and  distribution  of  new  and  rare  seeds;  for  the  Invrstlgatlon 
and  Improvement  of  grasses,  alfalfa,  clover,  and  other  forage  crops. 
Including  the  Investigation  and  control  of  diseases,  $262,005. 

Mr.  PATTERSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words.  The  question  of  raising  taxes  entered 
this  discussion  a  while  ago.  Since  that  has  entered  this 
question  I  want  to  say  a  few  words  along  that  line.  I  am 
sorry  the  gentleman  who  brought  that  question  into  this  dis- 
cussion seems  to  be  absent  from  the  Chamber.  He  spoke 
about  courage;  about  the  courage  it  would  take  to  broaden 
the  base  of  taxation  in  order  to  tax  1,700,000  more  of  the 
people  of  this  country  who  receive  the  lower  incomes ;  getting 
down  to  those  poor  people  who  earn  $1,000.  I  want  to  say 
to  the  gentleman  and  to  the  committee  that  I  do  not  feel 
it  would  take  a  great  deal  of  courage  to  do  that.  That  is 
one  of  the  things  we  have  been  following  tliroughout  all 
the  years.  When  we  find  ourselves  in  our  present  situation 
it  does  not  take  a  great  deal  of  courage  to  lay  more  taxes 
on  the  common  masses  of  the  people,  but  it  takes  a  great 
deal  of  courage  to  do  what  the  gentleman  from  New  York 
LMr.  LaGuardm]  was  talking  about  awhile  ago,  namely,  to 
put  more  taxes  on  these  big  estates,  big  incomes,  and  to  levy 
gift  taxes  in  order  that  those  people  of  wealth  may  bear 
their  share  of  the  burdens  of  this  Government. 

We  realize  that  in  this  country  to-day  we  fac(;  conditions 
which  are  going  to  haunt  us  from  day  to  day  until  this 
great  question  is  solved.  And  what  is  that  question?  It 
is  the  question  of  seeing  that  there  is  not  a  further  con- 
centration of  wealth  in  this  country.  You  can  say  what 
you  please,  and  appropriate  $500,000,000  every  day  without 
a  record  vote  in  order  to  back  up  big  business,  Ijut  you  will 
not  solve  the  problems  of  this  country.  They  will  not  be 
solved  in  that  way. 

Whenever  it  is  finally  checked  up  it  may  be  some  tempo- 
rary stimulation  in  order  to  enable  bonds  to  go  up.  or  some- 
thing like  that,  and  enable  these  big  millionaires  and  bil- 
lionaires to  purchase  these  bonds  while  they  are  cheap,  so 
that  when  they  do  go  up  there  will  be  a  further  concentra- 
tion of  wealth.  The  people  you  need  to  tax  in  this  country 
are  those  with  incomes  which  justify  taxing.  The  people 
who  are  studying  this  question  know  that  the  only  way  to 
prevent  further  concentration  of  wealth  is  by  wise  and 
judicious  taxation,  changing  the  burdens  from  the  .shoulders 
of  those  who  are  struggling  to  get  a  living  to  those  who 
have  immense  incomes  and  large  estates;  but  the  present 
policy  seems  to  be  to  encourage  more  of  the  rich  to  get  richer 
and  tha  poor  pressed  down  more  and  more.  As  for  me.  I 
will  not  follow  and  support  such  a  system.  No;  the  wealth 
of  this  country  should  be  taxed.  It  must  be  done  to  save 
the  country.    The  more  people  you  can  have  with  incomes 
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hen  as  a  conunittee  of  this  Congress  of  taking  everything 


hope  to  have  prosperity  again  until  this  wealth  is  in  some 
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which  enable  them  to  support  their  families  and  own  a  home 
the  better  off  any  country  Is.  And.  on  the  other  hand,  it  Is 
injurious  to  any  country  to  have  a  few  men  with  the  wealth 
and  Income  of  the  coimtry  In  their  hands  whUe  mUlions  are 
In  want.  This  condition  and  an  unwise  and  Inequable  tax 
system  loading  the  chief  burdens  on  the  masses  have  de- 
stroyed countrlee,  and  will  again  if  they  are  carried  too  far. 
Mr.  Speaker  and  Members  of  this  Congress  we  stand  at  the 
croMToads.  One  road  leads  toward  Americanism  and  Ameri- 
can Ideals  and  the  other  leads  to  economic  slavery,  ruin, 
chaos,  and  poverty  for  our  people.  The  question  to-day  Is 
which  road  will  we  take  A.**  for  me.  I  have  already  chosen. 
and  X  expect  to  abide  by  that  choice. 

The  gentleman  from  New  York  I  Mr.  TaimI  spoke  of 
courage.  I  repeat  that  it  does  not  take  courage  to  follow 
an  old  rut  and  do  the  usual  thing  and  lay  more  taxes  on  the 
masses.  No;  they  are  not  here  either  In  person  or  by  lob- 
byists, for  they  can  not  be.  and  as  for  me  they  do  not  need  to 
be.  for  I  am  trying  to  be  their  representative  and  shall  speak 
for  them  as  best  I  can.  and  shall  not  compromise  their  Inter- 
est, but  will  try  to  make  the  same  f\ght  that  I  believe  the 
heroic  Andrew  Jackson  or  the  great  Lincoln  would  make 
under  the  same  circumstances.  These  big  interests  are  rep- 
resented here  In  the  person  of  lobbyists,  and  I  say  to  the  gen- 
tleman from  New  York  that  It  will  take  courage  to  put  their 
fair  share  of  the  burden  on  them  and  really  right  some  of 
theae  injustices. 

I  see  Members  stand  here  and  talk  about  overproduction 
until  it  makes  me  almost  ashamed.  I  say  this  is  not  the 
trouble  with  this  country,  but  It  Is  underconsumption.  That 
Is  why  those  who  go  about  to  reduce  further  the  income  of 
the  great  masses  of  our  people,  whether  wage  earners,  farm- 
ers, or  the  millions  of  others  whose  Incomes  are  small,  will 
never  solve  these  critical  problems  we  are  In  now.  In  fact. 
an  unfair  tax  sjrstem  is  what  has  brought  us  to  this  condition. 
Then  we  have  a  recommendation  to  raise  the  postal  rates 
and  still  further  burden  the  masses  of  the  people.  There  is 
also  a  recommendation  that  we  place  a  tax  on  picture  shows, 
beginning  at  all  admissions  above  10  cents  for  each  admis- 
sion. I  want  to  say  this:  I  do  not  know  what  party  Is  going 
to  sponsor  such  legislation  as  this,  but  I  do  know  that  I  am 
not  going  to  follow  any  such  program  or  the  sponsors  of  a 
83rstem  which  puts  such  an  undue  burden  on  the  masses  and 
seeks  to  perpetuate  further  such  a  system  which  has  done 
this  country  inestimable  harm.     [Applause.] 

They  want  to  put  an  additional  1-cent  tax  on  the  first- 
class  mail  matter  of  this  coimtry  and  a  10  per  cent  tax  on 
the  15.  20.  and  25  cent  ticket  which  a  poor  man  buys  when 
he'  goes  to  a  moving-picture  show,  the  man  who  has  no  op- 
portimities  of  membership  in  clubs  or  anything  of  that  kind. 
They  also  want  to  put  a  tax  of  $50  or  some  such  amount  on 
him  if  he  buys  a  Ford  automobile.  I  will  say  that  as  far  as 
I  am  concerned  I  am  with  Joshua,  who  said,  "As  for  me 
and  my  house,  we  will  not  serve  Baal  but  we  will  serve  the 
Lord,"  when  it  comes  to  that  sort  of  thing.     [Applause.] 

When  it  comes  to  raising  the  rates  on  postage  I  can  not 
speak  for  the  entire  Committee  on  the  Post  OflBce  and  Post 
Roads,  but  I  can  speak  for  one  member  of  it:  or  if  it 
comes  before  the  House  I  will  say  that,  as  far  as  I  am  con- 
cerned. I  will  not  support  any  proposition  to  raise  the  rates 
on  first-class  mail  matter,  either  on  this  floor  or  in  the 
committee. 

[Here  the  gavel  fell.] 

Mr.  PATTERSON.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  PATTERSON.  There  may  be  some  need  for  an  in- 
crease In  the  rate  on  special  postage,  but  there  is  no  need 
for  an  increase  on  flrst-class  mall  matter  or  a  great  deal 
of  any  other  important  mail  matter.  The  Secretary  of  the 
Treasury  submits  a  recommendation  to  the  House  to  raise 
a  great  deal,  of  extra  revenue  by  Increasing  the  rates  on 
flrtt-dasi  mail  matter.  That  is  not  only  unnecessary,  but 
It  will  be  unfair  to  the  public  and  it  will  not  do  what  they 
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bfelieve  It  will  do.  I  beUeve  it  was  in  1925  that  you  raised 
the  rate  on  postal  cards.  At  that  time  it  was  said  there 
would  be  a  great  Increase  in  the  revenues,  but  you  will 
n-momber  that  during  the  following  year  there  was  less 
revenue  received  from  postage  on  postal  cards  than  when 
there  was  a  1-cent  rate.  I  am  opposed  to  any  such  scheme 
of  taxation. 

This  Congress  has  the  greatcr.t  opportunity  In  Its  history 
t<)  render  a  constructive  service  and  right  some  of  the  evila 
vilhlch  exist.  It  can  not  be  done  by  seeking  to  back  up  and 
perpetuate  those  who  have  brought  on  these  evils  and  have 
not  given  a  single  constructive  idea  to  lead  us  out.  It  must 
be  done  by  increasing  the  Income  of  our  people.  It  Is  known 
tjiftt  In  value  some  of  these  big  favored  classes  arc  faring 
better  right  now  than  at  any  time  in  history.  Yes;  I  am 
njady  to  vote  the  rlRht  kind  of  tax  increase.  But  I  will  not 
vwte  to  put  It  on  those  who  arc  strugktUnB  to  make  rnd.s  meet. 

I  for  one  am  ready  for  a  trst  of  courage  In  this  matter, 
Olve  us  a  proper  tax  system  and  we  shall  see  a  brighter  day. 

Well  might  .he  present  administration  rejoice  if  they  can 
Itad  the  Democratic  Party  Into  the  tax  plan  of  Andrew 
Mellon  and  Ogden  Mills  and  get  us  to  bring  out  and  support 
in  toto  a  bill  lowering  the  Income  brackets  so  as  to  include 
incomes  of  $1,000  and  these  other  unprecedented  peace- 
time burdens  on  our  common  people,  and  in  this  way  raise 
the  additional  taxes  out  of  the  masses:  but  while  they  can 
rejoice,  our  party  should  put  its  flag  at  half  mast  if  we 
aver  undertake  to  put  such  an  iniquitous  burden  upon  the 
Deople  of  this  country.  And  the  country  will  ko  into  mourn- 
IhB  as  it  should.  Oh.  may  the  patriotism.  Ideals,  and  sacri- 
fices of  those  who  have  Riven  their  all  for  this  Republic  that 
it  might  be  an  enduring  monument  to  self-government, 
democracy,  and  justice  hover  close  to  us  in  these  hours.  Let 
Us  again  look  to  the  same  supreme  guidance  that  Washington 
l«)oked  to  through  the  sufferings  of  Valley  Forge.  Yes: 
oourage  and  devotion  which  would  bring  out  the  best  and 
finest  of  our  country  and  the  ma.sses  which  is  our  strength 
and  hope  in  every  crisis.     (Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
;  resumed  the  chair,  Mr.  McCormack.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  under  consideration 
the  bill  H.  R.  7912.  the  Department  of  Agriculture  appro- 
priation bill,  had  come  to  no  resolution  thereon. 

I  LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to — 
Mr.  BtjRDicK,  for   10  days,  on  account  of   illness   in  his 

family. 

Mr.  Nolan  (at  the  request  of  Mr.  Knutson),  indefinitely. 

<;n  account  of  illness. 

I  THE   RECONSTRUCTION   FINANCE   CORPORATION   ACT 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
levise  my  remarks  made  on  the  finance  reconstruction  bill 
im  January  12,  and  also  to  extend  my  remarks  on  the  same 
bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fzentleman  from  Mis.scuri? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Speaker,  although  I  was  not  pleased 
With  some  of  the  provisions  of  H.  R.  7360,  known  as  the 
iReconstruction  Finance  Corporation  act,  I  nevertheless  sup- 
ported It  after  the  House  adopted  several  amendments  which 
lofiaterially  Improved  the  measure.  I  was  convinced,  and  I 
ftm  still  convinced,  that  notwithstanding  some  objectionable 
:features  the  bill  will  nevertheless  afford  very  substantial 
Irelief  if  wisely  and  sympathetically  administered,  and  that 
It  win  both  directly  and  Indirectly  help  agriculture.  Industry, 
Ubor,  banking  institutions,  including  small  country  banks, 
und  In  many  Instances  depositors  of  closed  banks.  It  will 
ild  railroads  In  temporary  financing  operations,  aid  in 
bringing  about  a  healthy  expansion  of  credit  and  per  capita 
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circulation,  reduce  hoarding,  help  to  restore  confidence,  and 
by  taking  over  for  the  time  being  frozen  credits  it  will  en- 
large the  capacity  of  banks  to  lend  money  to  their  customers. 

Let  there  be  no  misunderstanding  as  to  the  extent  of  re- 
Uef  this  bill  will  provide.  While  it  will  be  helpful,  It  will 
not  and  can  not  accomplish  all  Its  proponents  claim,  for 
the  reason  that  $2,000,000,000  Is  not  sufficient  to  liquefy  the 
frozen  credits  in  the  Nation.  The  fund  provided  is  only 
sufficient  to  grant  partial  relief,  and  therefore  there  will  be 
much  dissatisfaction  and  disappointment  In  Its  administra- 
tion. Many  banks  and  other  financial  institutions  are 
holding  assets  that  are  not  only  slow  and  frozen  but  some 
of  which  are  worthless.  This  act  will  not  supply  funds  to 
replace  such  worthless  securities.  The  assets  of  many 
banks  may  be  of  such  a  character  as  to  prevent  them  from 
obtalnlnii  any  substantial  benefits  under  this  act.  and  prob- 
ably none  of  the  banks  will  get  as  much  aid  as  they  think 
they  are  entitled  to.  But  a  half  loaf  Is  better  than  no  bread 
at  all.  The  act  h  obviously  palliative  and  not  a  "  cure-all," 
because  It  Is  not  contemplated  that  the  Finance  Corporation 
will  be  In  a  position  to  grant  all  of  the  needed  relief. 

Of  course,  the  newly  created  Finance  Corporation  will  not 
take  over  frozen  credits  that  are  worthless,  but  assets  that 
may  now  be  unsalable  on  the  market  but  which  have  sub- 
stantial Intrinsic  values  behind  them  will  be  accepted  on  a 
valuation  that  will  afford  the  Government  a  reasgnably  safe 
margin  of  security  and  at  the  same  time,  by  supplying  addi- 
tional funds,  enable  the  banks  to  resume  their  normal 
functions  of  making  loans  to  their  customers. 

If  this  act  Is  decently  administered,  it  will  enable  banks, 
trust  companies,  building  and  loan  associations.  Federal  land 
banks.  Jomt-stock  land  banks.  Federal  intermediate-credit 
banks,  agricultural  credit  corpuratioiis,  livestock  credit  cor- 
porations, insurance  companies,  credit  unions,  and  mortgage- 
loan  companies  to  deposit  with  this  corporation  their  slow 
paper  or  frozen  assets,  of  course,  at  their  fair  value,  and  get 
In  return  funds  with  which  to  conduct  their  affairs,  meet 
their  obligations,  and  render  It  less  necessary  to  force  pay- 
ment of  principal  and  interest  due  on  both  bank  loans  and 
farm  loans,  which  will  enable  thousands  of  farmers  to  avoid 
sacrificial  sale  of  their  homes. 

The  value  of  any  law  depends  on  whether  or  not  it  is 
wisely  and  sympathetically  administered,  and  if  the  board  of 
directors  of  this  gigantic  Reconstruction  Finance  Corpora- 
tion does  not  prudently,  honestly,  and  impartially  administer 
the  act.  exceedingly  grave  consequences  will  inevitably  result. 

As  no  other  relief  plan  has  been  offered,  I  did  not  and  do 
not  think  that  I  should  withhold  my  support  from  this 
bill  simply  because  the  Hoover  administration  favored  it, 
especially  in  view  of  the  fact  ttiat  it  was  indorsed  by  prac- 
tically all  of  the  representatives  of  the  leading  vocational 
groups,  the  press,  and  disinterested  students  of  public  affairs. 
The  American  people,  now  in  the  pit  of  an  unprecedented 
depression,  have  demanded  that  Congress  meet  the  present 
emergency  with  a  comprehensive  Government-financed  plan 
of  relief.  This  is  the  only  bill  or  plan  that  has  been  pro- 
posed. If  we  reject  this  plan  what  have  we  to  offer  in  its 
place?  It  is  easy  to  stand  off  and  criticize  a  measure,  but 
if  the  critics  offer  no  better  plan — in  fact,  no  plan  at  all — 
their  objections  should  not  prevent  us  from  accepting  this 
bill,  which  is  the  only  plan  that  has  been  suggested  and 
which  an  overwhelming  majority  of  Democrats  and  Repub- 
licans in  both  House  and  Senate  believe  will  render  less  acute 
the  present  nation-wide  economic  distress. 

This  bill  comes  to  us  with  the  approval  of  the  Democratic 
members  of  the  Committee  on  Banking  and  Currency  and 
with  the  approval  of  the  Democratic  leaders  in  both  the 
House  and  Senat*e.  I  can  consistently  vote  for  It  for  two 
rea.sons:  First,  It  has  the  Indorsement  of  the  Democratic 
conunittee  and  the  Democratic  leaders  of  the  House  and 
Senate,  and  second,  while  It  Is  not  a  cure-all.  It  Is  the  best 
and  only  comprehensive  and  constructive  relief  measure 
offered  by  either  Democrats  or  Republicans.  While  the 
Federal  land  bank  bill  which  we  recently  passed  will  help. 
It  Is  palliative  only  and  docs  not  uo  to  the  root  of  the  evil. 
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This  reconstruction  finance  bill  was  adopted  in  the  Hoxisa 
by  the  significant  and  exceedingly  large  vote  of  335  for  tba 
bill  and  only  55  against  it.  Of  the  193  Democrats  In  the 
House  who  voted  on  this  bill.  151  voted  for  the  biU  and  42 
against  it.  In  the  Senate  the  vote  on  this  bill  was:  Yeas  83, 
nays  8 — almost  8  to  1.  The  Senate  record  shows  that  14 
additional  Senators  who  were  absent  or  paired  favored  the 
bill  and  that  only  4  not  voting  opposed  It.  If  all  these  had 
voted  the  vote  would  have  been  ytu  67,  n&ys  12,  or  a  more 
than  6  to  1  vote  in  favor  of  the  bill.  Tho  attitude  of  the 
7  Senators  not  voting  is  not  disclosed  by  tho  Rkcokd. 

Of  the  47  DemocraUc  Senators.  37  favored  the  blU  and  • 
opposed  It.  The  attitude  of  2  Demociattc  Senators  is  un- 
disclosed. Did  the  37  Democrats  in  tho  Senate  betray  their 
party  or  country  when  they  favored  this  meafunit  Z  think 
not.  Did  the  161  Democrats  In  the  House  who  TOted  for  thii 
bill  betrfjr  their  party  or  their  country?  Nay,  verily.  Com- 
bining the  vote  In  both  House  and  Sensto,  188  DemocraU 
favored  the  measure  and  50  oppKMod  it— 79  per  cent  for  the 
bill  and  21  per  cent  against  it.  Approximately  4  out  of 
every  5  Democrats  In  the  Senate  and  House  voted  for  the 
bill  Who  will  claim  that  the  IDS  Democrats  are  out  of  line 
and  that  only  the  50  are  keeping  step  with  the  music  of 
Democracy?  The  great  majority  of  the  188  Democrats  who 
supported  this  measure  have  grown  old  in  fighting  the 
battles  of  Democracy.  In  votln<j  for  this  bill  I  do  not  think 
they  were  disloyal  either  to  their  country  or  to  their  party. 

I  believe,  in  view  of  the  grave  emergency,  those  in  control 
of  the  machinery  created  by  th.ls  act  vk:ll  make  gui  earnest 
effort  to  administer  this  law  wisely  and  sympathetically, 
well  knowing  that  the  eyes  of  the  Amcrii:in  people  are  upon 
them  and  ready  to  tear  them  to  pieces  :f  they  attempt  to 
Improperly,  or  with  partiality,  administer  this  act. 

I  do  not  challenge  the  sincerity,  good  faith,  and  patriotism 
of  the  55  Members  who  voted  against  this  bill.  I  am  sure 
they  were  acting  conscientiously,  though  I  think  they  did 
not  accurately  appraise  this  measure  and  made  a  mistake — 
an  honest  mistake — In  voting  against  the  only  bill  so  far  pro- 
posed to  aid  In  financing  agriculture,  commerce,  banks,  and 
trust  companies.  Intermediate -credit  banks,  agricultural 
credit  corporations,  livestock  credit  corporations,  farmers' 
associations,  and  other  bona  fide  financial  institutions. 

Now,  I  am  sure  the  measure  will  not  accomplish  everything 
expected  of  it;  and  as  is  generally  the  case,  there  will  be 
much  disappointment  over  the  way  the  act  is  administered; 
but  I  am  convinced  that  the  act  will  d)  much  to  Improve 
economic  conditions,  afford  a  breathing  spell,  and  give  all 
vocational  groups  an  opportunity  to  dip  themselves  out  of 
the  economic  pit  into  which  they  have  been  plunged, 
very  largely  as  the  result  of  maladministiition  of  our  affairs 
by  Harding,  Coolidge,  Hoover,  and  the  Republican  Party. 
For  11  years  we  have  been  dancing  to  thf  music  of  big  busi- 
ness and  special  privilege,  and  in  the  present  nation-wide 
economic  debacle  we  are  paying  the  fiddier. 

But  I  hear  some  Members  say  they  oo  not  want  to  vote 
for  anything  President  Hoover  favors.  As  I  weigh  my  re- 
sponsibilities as  a  legislator,  I  can  not  conscientiously  assume 
that  attitude.  As  a  culmination  of  II  years  majladmiriis- 
tration  of  our  national  affairs  by  thi^  K^publican  Presi- 
dents, President  Hoover  has  publicly  confessed  his  impo- 
tence, the  bankruptcy  of  the  Republican  Party,  Its  miser- 
able failure,  and  its  inability  to  formulate  and  put  over  a 
constructive  program  to  meet  the  present  emergency  and 
pierce  the  dark  mantle  of  depression  that  envelops  the 
Nation.  The  American  people  now  realize  ta  their  sorrow 
that  the  hurly-burly,  skimble-slaimble  witches'  stew  brewed 
by  the  Republican  Party  for  the  last  10  /ears  has  brought 
us  dangerously  close  to  Irremediable  di»*ster. 

As  the  Republican  Party  has  confessed  its  inability  to 
deal  with  this  situation,  the  Democratic  Party  In  Congress 
came  to  the  rescue  of  the  Am(?rlcan  people  by  the  enact- 
ment of  con-structlve  legislation,  which  will  hrlp  bring  order 
out  of  chaos  and  repair  and  rebuild  our  badly  shattered 
economic  structure.  It  is  not  quUf  accurate  to  say  that 
this  is  a  Hoover  bill.    The  DemocraU  In  committee  and  in 
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the  KouM  and  Senate  rewrote  the  blU  and.  by  several 
amendmtnts.  have  very  materially  altered  and  Improved  the 
measur*.  Its  enactment  would  have  been  impossible  with- 
out a  favorable  report  of  the  Democratic  committee,  with- 
out the  approval  of  Democratic  leaders,  and  without  the 
•upport  of  an  exoeedlnsly  large  majority  of  the  Democratic 
Memben  in  both  Roum  and  Senate. 

In  thoM  timet  that  try  men's  souls,  in  thU  period  of 
Republican  failure,  incompetence,  and  inefnciency.  the 
DamocraUo  Party  has  thrown  out  a  life  line,  put  over  a 
conatruottrt  togUlatlve  program  to  meet  the  present  pave 
tmontney.  thtrtby  rendering  the  American  people  a  serv- 
lo«  tha  importance  and  value  of  which  can  not  be  over- 
appralMd. 

Mr.  PATTHISON.  Mr.  Speaker.  I  ask  unanimous  con- 
Mnt  to  raylM  and  extend  the  remarks  I  made  a  while  ago. 

Tha  BPEAKIR.  Is  ihrre  objection  to  the  request  of  the 
gtntlAmaa  from  Alabama? 

Thart  wae  no  objection. 

•BNATB  BILLS  SBfBNRBO 

A  bill  and  a  coocurrent  resolution  of  the  Senate  of  the 
foUowlni  tltlte  vtre  tnkrn  from  the  Speaker's  table  and. 
under  the  rule,  referred  as  follows: 

8. 36S0.  An  act  to  extend  the  time  for  the  construction 
of  a  brldif  aeron  the  Missouri  lllver  at  or  near  Poplar. 
Mont  :  to  the  Coaunlttee  on  Interstate  and  Foreign  Com- 
merce, .     ,     , 

S.  Con.  Ria. ».  Concurrent  resolution  relfttivo  to  the  feasi- 
bility of  a  ei-hourday  for  railway  rmployeen;  to  the  Com- 
mittee on  Interstttf  and  Foreign  Commerce. 

illL  9BBSBNTB0    TO   THB    PRBSIDRNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  thateommlltcc  did  on  this  day  present  to  the 
President  for  hli  ipproval  a  bill  of  the  House  of  the  fol- 

lowtnff  tltla;  ^  .    ,,, 

K.  R.  7100.  An  Mt  to  provide  emergency  f^nancmi  racm- 
tles  for  financial  l«titutlons  to  aid  in  flnancing  airlculture. 
commerce,  and  inAistry,  and  for  other  purposes. 

ADJOURfTMBNT 

Mr.  BUCMANAW.   Mr.  Speaker.  I  move  that  the  House  do 

now  adjourn.  -    .  ,    u      ,* 

The  motion  wai agreed  to;  accordingly  'at  3  o clock  and 
06  mlnutee  p.  m.>  tie  House  adjourned  until  Monday.  Jan- 
uary 36.  1033,  at  It  o'clock  noon. 

COMMITTEE  HEARINOS 
Mr  RAINEY  suttiitted  the  following  tentative  list  of  com- 
mittee hearings  scledulcd  for  Monday.  January  35.  1933.  as 
reported  to  the  flir  leader  by  clerks  of  the  several  com- 
mittees: 
^~~-^--  comrrrBB  on  aowcttltubb 

(10  a.  m.) 
Commodity  short  selling. 

COnCTTBB  ON  RIVBRS  AND  HARBORS 

(10.30  a.  m.) 
Upper  Mlsolsslypi  Riv«r  (House  Doc.  137.  72d  Cong.), 
comorm  ow  thb  post  orncB  and  post  roads — suBcoMMrrrxB 

NO.   9 

(10  a.  m.) 
Increase  In  the  balance  to  any  one  person  in  a  postal  sav- 
ings depository  ^H.  R.  4S24  and  H.  R.  7438). 

COiaCITTXB  ON  PATENTS 

(9.30  a.  m.) 
Revision  of  patent  laws. 

COIOnTTXE  ON  WAYS  AND  KKAN8 

(10  a.  m.  and  3  p.  m.) 
Administrative  and  general  provisions. 

COXXITTBB  ON  OfSTTLAR  APrAIRS 

(10  a.  m.) 
Filipino  Independence. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Untler  clause  2  of  Rule  XXIV.  executive  communications 
were  laken  from  the  Speaker's  table  and  referred  iw  follows: 

40a  A  letter  from  the  Public  Printer,  transmitting  a  re- 
port t-n  the  operating  of  the  Government  Printing  Office  for 
the  ^.ical  year  ended  Juno  30.  1931.  and  the  calendar  year 
1931 J  to  the  Committee  on  Printing. 

40)  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  report  from  the  Pueblo  Lands  Board,  under  the  act 
of  JUne  7.  1924  (43  Stat.  636) ;  to  the  Committee  on  Indian 
AfTaJs.  

REPORTS   OF   COMMITTEES   ON    PUBLIC   BILLS    AND 
I  RESOLUTIONS 

Uii'lcr  clause  3  of  Rule  XIII. 

Mi  BYRNS:  Committee  on  Appropriations.  H.  J.  Res. 
330.  A  Joint  resolution  making  an  appropriation  to  enable 
the  tfnltcd  States  of  America  to  make  payments  upon  sub- 
scriptions to  the  capital  stock  of  the  Reconstruction  Finance 
CorHi)ratlon;  without  amendment  (Rcpt.  No.  248  > .  Referred 
to  tbc  Committee  of  the  Whole  House  on  the  state  of  the 

Mr.  LANHAM;  Committee  nn  Public  Buildings  and 
Opoands,  H.  R.  37R,  A  bill  amending  the  public  building 
act  Approved  March  4,  1031,  authorlrmg  acquisition  of 
building  sites  and  construction  of  public  buildings  at  Hlb- 
blMg,  Minn,,  and  other  placcN;  without  ammfliJienl  (Kept. 
No,  l!40),  Referred  to  the  Committed  of  the  Whole  House 
on  t|ie  state  of  the  Union. 

Ml.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  6730,  A  bill  to  amend  the  authorization 
contiilned  in  the  act  of  Congrerja  approved  March  4.  1030, 
for  the  acquisition  of  site  and  construction  of  building  In 
Jackion,  Miss.;  without  amendment  (Kept,  No,  2ft0).  Ro- 
ferrtd  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  IJnlon. 

Mb'.  CARLEY;  Committee  on  Public  Buildings  and 
Orolnd.i.  H.  R.  7800.  A  bill  to  authorl/.o  the  Secretary  of 
the  Treasury  to  negotiate  and  to  enter  into  an  agreement 
rcgnrdlng  the  south  boundary  of  the  post-offlre  site  at 
Platlisburg,  N.  Y.;  without  amendment  (Rcpt.  No.  261).  Rc- 
ftrrrd  to  the  Committee  of  the  Whole  House  on  the  state  of 

the  'Union. 

Nfr.  JOHNSON  of  Washington:  Committee  on  Immigra- 
tion and  Naturalization.  H.  R.  8238.  A  bill  to  clarify  the 
application  of  the  contract-labor  provisions  of  the  Immigra- 
tion laws  to  Instrumental  manlclans;  without  amendment 
(Rel)t.  No.  258) .    Referred  to  the  House  Calendar. 

Mr.  DRIVER;  Committee  on  Flood  Control.  H.  R.  6733. 
A  bill  for  estimates  necessary  for  the  proper  maintenance  of 
the  flood-control  works  at  Lowell  Creek.  Seward.  Alaska; 
without  amendment  (Rept.  No.  269) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  sUte  of  the  Union. 


RETORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Ordands.  H.  R.  793.  A  bill  to  amend  the  act  entitled  "An 
act  for  the  relief  of  contractors  and  subcontractors  for  the 
post  offices  and  other  buildings  and  work  under  the  super- 
vlsikm  of  the  Treasury  Department,  and  for  other  purposes." 
approved  August  25,  1919.  as  amended  by  act  of  March  6, 
192f);  without  amendment  (Rept.  No.  252).  Referred  to  the 
Committee  of  the  Whole  House. 

lijtr.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  1700.  A 
bllll  for  the  relief  of  Walter  8.  West:  without  amendment 
(R^pt.  No.  253).  Referred  to  the  Committee  of  the  Whole 
Hotise. 

l^Ir.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  1804.  A 
bin  for  the  relief  of  Frank  Woodey;  without  amendment 
(Ript.  No.  254).    Referred  to  the  Committee  of  the  Whole 

Holise. 

Sir.  LANHAM:  Committee  on  Public  Buildings  and 
Gr|)und5.    H.  R.  4515.    A  bill  extending  the  limit  of  time 
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within  which  Parramore  Post.  No.  67,  American  Legion,  may 
construct  its  memorial  building,  and  correcting  street  loca- 
tion; without  amendment  (Rept.  No.  255).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  6334.  A 
bill  for  the  relief  of  Lieut.  M.  A.  SprenReJ;  without  amend- 
ment (Rept.  No.  266).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DRANE:  Committee  on  Naval  Affairs,  H.  R.  6337. 
A  bin  for  the  relief  of  Capt.  Chetifer  G.  Mayo;  wit.hout 
amendment  (Rept.  No.  257).  Kef  erred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OF  REFERKNCE 
Under  clause  %  of  Rule  XXII.  the  Committee  on  Ways 
and  Means  was  dlschuriied  from  the  roiiNidcnitlon  of  the 
Joint  resolution  iH  J,  Hew,  18ft i  to  uincnd  tlie  Constitution 
of  the  United  Htates,  and  the  same  was  referred  to  the 
Committee  on  the  Judiciary. 


PUBLIC  BII.L8  ANIJ  RKHOLUTIONS 

Under  rlaUNe  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introdiu'fd  und  severally  referred  as  follows: 

By  Mr,  CARTER  of  California:  A  bill  HI.  R  8314)  to  au- 
thorise the  rrei'tlon  of  a  250-l)ed  addition  to  the  United 
States  Veterans  AdmlnlMtratlun  hospilal  at  Llvnrmore. 
Calif,:  to  the  Conimlttee  on  World  War  Veterans'  Legislation. 

By  Mr,  CHINDBLOM:  A  bill  iH.  R,  8316)  granting  the 
consent  of  Congress  to  the  Hiale  of  Illinois  to  construct  a 
free  highway  bndge  across  the  Fox  River  A  miles  west  of 
Antloch,  In  I<ake  County,  Slate  of  Illinois;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  8316)  granting  the  consent  of  Congress 
to  the  State  of  Illinois  to  const  met  a  free  highway  bridge 
across  the  Fox  River  at  Fox  Lake,  in  Lake  County,  State  of 
Illinois:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce, 

By  Mr.  SABATH:  A  bill  (H.  R.  8317)  to  amend  section  6 
of  the  Roconstruii'tlon  Flnunce  Corporation  act;  to  the  Com- 
mittee on  Banklttg  and  Currency. 

By  Mr.  lOOE:  A  bill  (H.  R.  8111 8 1  to  aut.horlr.o  additional 
construction  at  the  United  Htntes  Vrteiun«'  Administration 
hospital,  Hlnes,  [11.,  and  to  authori/.e  appropriations  there- 
for; to  the  Conuiiltlee  on  World  Wiir  Vel<Tanh'  I^eglslatlon. 

By  Mr.  HAWLKY:  A  bill  (H.  R.  8310)  to  extend  the  provi- 
sions of  the  forest  cxchaM(;e  act  to  hinds  udja<  cnt  to  the  na- 
tional forestM  In  the  State  of  OreKon;  to  the  CommlLlcc  on 
the  Public  LandSi. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  8320)  to 
amend  subchapter  3  of  chapter  18  of  the  Code  of  Law  for  the 
District  of  Columbia,  approved  Marrh  3.  1901.  as  amended: 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  FULMER:  A  bill  (H.  R.  8321)  authorizing  and 
dlrei'tlnB  the  Secretary  of  Agriculture  to  establish  and  main- 
tain u  tobacco  experiment  and  demonstration  station  in 
Sumter  County.  S.  C;  to  the  Committee  on  Agriculture. 

By  Mr.  HOLADAY:  A  bill  (H.  R.  8322)  to  authorize  the 
construction  of  a  new  kitchen  at  the  Veterans'  Administra- 
tion Home.  Danville,  111.,  and  to  authorize  appropriation 
therefor;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GLOVIER:  A  bill  (H.  R.  8323'  to  fix  the  compen- 
sation of  Memb<frs  of  Congre.s.s;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  (H.  R.  8324)  grant- 
ing the  consent  of  Congres.s  to  the  State  of  Illinois  to  con- 
struct a  free  highway  bridge  acro.ss  Rock  River  at  Byron,  in 
Ogle  County.  State  of  Illinois;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  KARCH:  A  bill  'H.  R.  8325)  providing  for  a  33- 
hour  week  for  Federal  employees;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  BURTNE8S:  A  bill  (H.  R.  8326)  to  authorize  the 
con.strucllon  of  an  administration  bulldlnp  at  the  United 
States  Veterans'  Administration  hospital.  Fargo.  N.  Dak., 
and  to  authorize  appropriation  therefor;  to  the  Committee 
on  World  War  Veterans'  Legislation. 


By  Mr.  JOHNSON  of  nilnois:  A  bill  (H.  R.  8327)  grant- 
ing the  consent  of  Contrre.M  to  the  State  of  Illinois  to  con- 
struct a  free  highway  bridge  acro.ss  Rock  River  at  Oregon, 
in  Ogle  County,  State  of  Illinois;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  8328)  to  pro- 
vide funds  for  cooperation  with  the  Hchool  district  at  Nes- 
pelem.  Wash.,  in  the  construction  of  a  public-hchool  build- 
ing to  be  available  to  Indian  children  of  the  ColvlUe  Indian 
Reservation;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  KARCH:  A  bill  (H.  R.  8321))  providing  that  six 
hours  in  contracts  for  labor  and  service  be  deemed  a  day's 
work  and  the  measure  or  standard  of  a  day's  work;  to  the 
Committee  on  Interstate  and  K  u-eiMn  Commerce. 

By  Mr,  OROMH;  A  bill  tH.  R.  8330)  regulatitm  the  use  of 
appropriations  for  the  military  and  nonmllilary  activities 
of  the  War  Department;  to  the  Commiltee  on  Military 
Affairs. 

By  Mr.  RUTHERFORD:  A  bill  dl,  R  8331'  to  restrict 
(teneral  Immigration  Into  the  United  Htates;  to  the  Com- 
mittee on  Immigration  and  Nsturallyatlon, 

By  Mr,  NIROVICH;  A  bill  dl.  H.  83;i2)  providing  for  a 
B-duy  work  week  for  certain  Oovernment  employees;  to  the 
Commlttoe  on  the  Civil  Service 

By  Mr.  HCHAFEH:  A  bill  (H,  R,  8333)  to  authorise  tlie 
erection  of  a  600-bod  addition  i.o  the  Veteratts'  Administra- 
tion home,  Milwaukee,  Wis,,  and  to  aulhoriM*  appropriation 
therefor;  to  the  Committee  on  Military  Affairs. 

By  Mr,  HARLAN:  Joint  resolution  (H.  J.  lies.  240*  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary, 

By  Mr.  XAniNO;  Joint  resolution  (H,  J,  Res.  247)  pro- 
posing an  amendment  to  the  eight eetith  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary, 

By  Mr.  TIERNCY:  Joint  resolution  dl  J,  Res,  248)  au- 
thorising the  UNUance  of  a  special  tx>stage  stamp  in  honor 
of  Brig.  Oen.  Tliaddeus  Xoscliisr.ko:  to  the  Committee  on 
the  Post  Office  and  Post  Roads, 

Also,  Joint  resolution  (H.  J.  Res.  349)  directing  the  Presi- 
dent of  the  United  States  of  America  t.o  proclaim  October 
11  of  each  year  General  Pulaski's  memorial  day  for  the 
observance  and  commemoration  of  the  death  of  Oen.  Casi- 
mlr  Pulaski;  the  Committee  on  the  Judiciary, 

By  Mr.  CROSSER:  Joint  renolutlon  iH.  J,  Res.  350)  to 
authorize  the  Interstate  Commerce  Commission  to  make  nn 
investigation  as  to  the  possibility  of  establihhing  a  0-hour 
day  for  railway  employees;  to  ihe  Committee  on  Interstate 
and  Foreign  Commerce. 


PRIVATE  BIliLfl  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREW  of  Massachu.sctt,s:  A  bill  (H.  R.  8334) 
for  the  relief  of  William  Glrard  J.  Bennett;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8335)  granting  a  pension  to  Jennie  M. 
Spauldlng;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8336)  for  the  relief  of  the  heirs  of  the 
late  George  W.  Soule;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8337)  for  the  rehef  of  William  H. 
Fleming;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8338)  for  the  relief  of  Frank  O.  Glover; 
to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  <H.  R.  8339)  for  the  relief  of  William  H. 
Carter;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BACHMANN:  A  blU  (H.  R.  8340)  granting  an 
increase  of  pension  to  Margaret  Spltsnagle;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  CANFIELD:  A  bill  (H.  R.  8341)  granting  an  In- 
crease of  pension  to  Elizabeth  A.  Landers;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CLANCY:  A  biU  (H.  R.  8342)  for  the  relief  of 
Anthony  Nowakowskl;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  bUl  (H.  R.  8343)  for  the 
relief  of  Norman  C.  Brady;  to  the  Committee  on  Claims. 
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By  Mr.  CORNINO:  A  blU  (R.  R.  8844)  rnntinf  an  In- 
er«aat  of  ptmlon  to  Mercy  Clpperly;  to  the  Committee  on 
Invalid  PenAlona. 

By  Mr.  DOMINICK:  A  bUl  (H.  R.  8345)  granting  a  pen- 
•lon  to  Nannie  P.  Blakely;  to  the  Committee  on  Pensloni. 

By  Mr.  FIZ8INOSR:  A  blU  (K.  R,  8346)  granting  on  In- 
crtftM  of  pension  to  PhetM  Thompson ;  to  the  Committee  on 
Invalid  Penalom. 

AIM.  a  bill  (H.  R.  8347)  granUng  a  pension  to  Laura  Slot- 
terbeck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FI8R:  A  bill  (R.  R.  8348)  to  provide  for  the  ad- 
Tancement  on  the  retired  list  of  the  Army  of  Frederick 
J.  J.  Bryde:  to  the  Committee  on  Military  Affairs. 

By  Mr.  FREE:  A  bill  (H.  R.  8349)  granting  a  pension  to 
Katherine  H.  Wrenn;  to  the  Committee  on  Pensions. 

By  Mr.  ORISWOLD:  A  bill  (H.  R.  8350)  granting  a  pen- 
sion to  Alma  Travis  Day;  to  the  Committee  on  Pensions. 

By  Mr.  HUDDLESTON:  A  bUl  (H.  R.  8351)  for  the  relief 
of  Charles  A.  Jones.  Jr.:  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  8352)  granting  a  pension  to  Mollie  G. 
Tomlinson:  to  the  Committee  on  Pensions. 

By  Mr.  KERR:  A  bUl  (H.  R.  8353)  for  the  relief  of  Mrs. 
Asa  Caswell  Hawkins;  to  the  Committee  on  Claims. 

By  Mr.  MURPHY:  A  bill  (H.  R.  8354)  granting  an  in- 
crease of  pension  to  Sarah  Elizabeth  Martin;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8C55)  granting  a  pension  to  Theodore 
H.  Wotochek:  to  the  Committee  on  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  8356)  grant- 
ing an  increase  of  pension  to  Jane  Pelletier;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PARTRIDGE:  A  bUl  (H.  R.  8357)  granting  a  pen- 
sion to  Blanche  L.  Preble;  to  the  Committee  on  Pensions. 

By  Mr.  RUTHERFORD:  A  bill  (H.  R.  8358)  for  the  reUef 
of  Thomas  L.  Ross:  to  the  Committee  on  Claims. 

By  Mr.  SCHAPER:  A  biU  (H.  R.  8359)  for  the  relief  of 
Henry  A.  Moody;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8360)  granting  an  increase  of  pension 
to  John  O.  Walton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8361)  granting  a  pension  to  George  C. 
Louthain:  to  the  Committee  on  Pensions. 

By  Mr.  SWANK:  A  bill  (H.  R.  8362)  granting  a  pension 
to  Eliza  J.  Mason;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TIUSON:  A  bill  (H.  R.  8363)  for  the  relief  of  David 
W.  Morgan;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Abo,  a  bill  (H.  R.  8364)  for  the  relief  of  Bertha  A.  Bishop; 
to  the  Committee  on  Claims. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  8365)  granting  an 
increase  of  [>ension  to  Lucy  A.  Farington;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  VESTAL:  A  bill  (H.  R.  8366 >  granting  a  pension  to 
Thomas  Williams.  Jr.;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  WEAVER:  A  bill  (H.  R.  8367)   for  the  relief  of 
Thelma  Carrlnger;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8368)  for  the  relief  of  George  J. 
Leatherwood;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8369)  for  the  relief  of  Burt  Savage;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8370  >  for  the  relief  of  John  H.  Wykle; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8371)  granting  a  pension  to  Carl  H. 
Felmet;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows : 

735.  ByMr.  AYRES:  Petition  of  citizens  of  Argonia.  Kans.. 
asking  that  the  prohibition  law  be  maintained;  to  the  Com- 
mittee on  the  Judiciary. 

736.  Also,  petition  of  membership  of  First  Presbsrterian 
Church  of  McPherson.  Kans..  asking  that  the  prohibition 
law  be  mamtained;  to  the  Committee  on  the  Judiciary. 

737.  Also,  petition  of  Chiscaskia  Baptist  Association  of 
Argonia,  Kua^  asking  that  the  prohibition  law  be  main- 
tained; to  the  Committee  on  the  Judiciary. 


73ti.  By  Mr.  BACHMANN:  Petition  of  Rev.  H.  Hughes 
Wagtier,  pastor  Methodist  Eplscopcil  Church.  McMechrii, 
W.  Va.,  and  a  number  of  members  of  hi.t  church,  ursinu 
8uppi>rt  of  the  malnlenatice  of  the  prohibition  law  and  it^ 
enforcement  and  opposing  any  mea.nure  lookins  toward  Its 
modification,  rcsubmls-ilon  to  the  Sttttes.  or  repeal;  to  tlie 
Com^nlttee  on  the  Judiciary. 

73li.  By  Mr.  BOYLAN:  Letter  from  Charles  L.  O'Rollly, 
president  of  the  Theater  Owners  Chamber  of  Commerce. 
Now*  York  City,  N.  Y..  protesting  agaln.st  the  propoi^ed  tax  on 
thei^er  tickets;  to  the  Committee  on  Ways  and  Moans. 

740.  Also,  resolutions  unanimou.'Uy  adopted  at  a  conven- 
tion held  in  Buffalo  of  the  National  Guard  Association  of 
Ndw  York,  favoring  an  appropriation  by  Congress  for  the 
flscaU  year  1933  which  will  permit  accompli.'^hmcnt  of  the  48 
armtry  drills  provided  by  law;  to  the  Committee  on  Appro- 
priations. 

741.  By  Mr.  CORNINO:  Resolution  adopted  by  the  Na- 
tional Guard  Association  of  the  State  of  New  York  in  con- 
ventjion  held  at  Buffalo.  N.  Y..  January  16.  1932.  with  resi>ect 
to  Federal  appropriations  for  the  National  Guard;  to  the 
Committee  on  Appropriations. 

74::.  By  Mr.  FITZPATRICK:  Resolution  of  the  National 

Guaird  Association  of  the  State  of  New  York  in  convention 

held  at  Buffalo.  N.  Y..  January   16,    1932.  with  respect  to 

'  Federal  appropriation  for  the  National  Guard;  to  the  Com- 

I  mittiee  on  Appropriations. 

I  74:i.  By  Mr.  FULMER:  Concurrent  resolution  of  the  South 
I  Carolina  House  of  Representatives,  January  22,  1932.  urg- 
'[  ing  Jjassage  of  legislation  for  the  proper  and  adequate  draln- 
j  age  of  agricultural  lands  in  South  Carolina;  to  the  Com- 
mittk'e  on  Irrigation  and  Reclamation. 

744.  Also,  resolution  of  the  South  Carolina  Senate.  Colum- 

'  bia,  S.  C.  requesting  the  continuance  of  the  agricultural 

I  marketing  act,  amended  so  as  to  include  the  debenture  plan. 

i  equalization  fee,  or  any  other  method  which  will  make  it 

I  effective  in  controlling  surpluses,  in  making  tari^s  effective 

i  on  ijarm  crops,  and  in  securing  for  American  farmers  cost  of 

production  on  those  portions  of  their  crops  sold  for  con- 

sujn|ption  in  domestic  markets;  nothing  less  is  a  remedy  for 

agritultural  marketing  products;  to  the  Committee  on  Agri- 

culttire. 

7^5.  By  Mr.  GILLEN:  Petition  of  Western  Indiana  Thea- 
tre Corporation.  Terre  Haute;  Citizens  Theatre  Co..  Brazil; 
International  Alliance  Theatrical  Stage  Employees  Local 
No.  I49,  Terre  Haute;  and  Vonderschmitt  Amusement  Enter- 
prises, Greencastle,  all  of  the  State  of  Indiana,  protesting 
against  admission  tax;  to  the  Committee  on  Ways  and 
Mea|ns. 

lil\.  Also,  petition  of  Terre  Haute  Savings  Bank.  Terre 
Hat^te  Trust  Co..  and  the  First  McKeen  National  Bank  & 
Tr\it;n  Co.,  of  Terre  Haute,  all  of  the  State  of  Indiana,  pro- 
testing against  increase  in  postal  savings  deposit  limit;  to 
the  Committee  on  Ways  and  Means. 

70.  Also,  petition  of  the  American  Zinc  Products  Co., 
Kai^  A.  Werneke.  Terre  Haute  Auto  Co..  John  S.  Cox  &:  Son, 
Sha^.ks  Motor  Co.,  Terre  Haute  Malleable  &  Manufacturing 
Co..:Moffett  Buick,  Hollowell  ChevTOlet,  H.  A.  Sherrill.  Hart- 
man  &  Hirt.  King.  Morrison  &  Foster,  and  Frazier  &  Hanks, 
protesting  against  tax  on  automobiles  and  parts;  to  the  Com- 
mittee on  Ways  and  Means. 

Ii8.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Wheeling 
Automobile  Club,  opposing  excise  tax  upon  automobiles  and 
accessories;  to  the  Committee  on  Ways  and  Means. 

749.  By  Mr.  HOOPER:  Petition  protesting  against  com- 
pulsory Sunday  observance,  signed  by  citizens  of  the  third 
district  of  Michigan;  to  the  Committee  on  the  District  of 
Coli|imbia. 

750.  By  Mr.  HORNOR:  Petition  of  D.  E.  Dean,  superin- 
tendent of  schools;  J.  I.  Finlinson,  banker;  Millard  Hinkle. 
mei^hant;  W.  V.  Jarrett,  doctor  of  dental  surgery;  T.  W. 
Ayers.  attorney;  Sterling  Groves;  J.  J.  Dotson;  C.  Donee 
Coo|c,  editor  Nicholas  Republican,  all  of  Richwood,  W.  Va.. 
urging  that  influence  be  used  in  support  of  the  maintenance 
of  tile  prohibition  law  and  its  enforcement  and  against  any 
measure  looking   toward  its  modification,  resubmission   to 


the  States,  or  repeal,  and  that  petition  be  printed  In  Con- 
OREssiuNAL  Recoiid:  to  the  Committee  on  the  Judiciary. 

7ft  1,  By  Mr.  KENDALL;  Petition  of  31  niembrrs  of  the 
First  Baptl.st  Church  of  Drown.svlUo,  Pa,.  protp«tln«  against 
any  repeal,  rcNubmlAAlon,  or  modincutlon  of  the  olKhtecnth 
amendment;  to  the  Committee  on  (he  Judlclury, 

752,  By  Mr,  KVALE:  Petition  of  Catherine  B,  Morehouse 
and  10  other  resldcnUs  of  the  town  of  Morrl.s.  State  of  Mln- 
no.iotu.  urulng  maintenance  of  prohibltiun  luw  and  Its  on- 
forccincnt:  to  th(p  Committee  on  the  Judiciary. 

7.'53.  By  Mr.  LAMBERTSON;  Petition  of  Harold  Parman 
and  60  othois,  from  Falrvlew.  Knns.,  prote.stlnR  the  pu,ssa«r 
of  tax  on  nutos,  trucks,  accessories,  and  tires;  to  the  Com- 
mittee on  Ways  und  Means. 

754.  By  Mr.  LAMNECK:  Petition  of  A.  P.  Knlck,  P.  A. 
Barney.  Mrs.  Prudic  Smith,  and  others,  petitioning  Congres.s 
to  enact  .such  IcKlslatlon  at  this  time  as  is  nece-vary  to  curb 
the  activities  of  the  growing  monopolistic  organizations  com- 
monly known  as  the  chain-store  system:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

755.  Also,  petition  of  Homer  B.  Pierce,  Edwin  R.  Swan, 
Joseph  Maher,  and  others,  petitioning  Congress  t^o  enact 
such  legislation  at  this  time  as  is  necessary  to  curb  the  activ- 
ities of  the  growing  monopolistic  organizations  known  as  the 
chain-store  system;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

756.  By  Mr.  lUONERGAN:  Petition  of  the  Automobile 
Club  of  Hartford.  Conn.,  opposing  the  propo.sed  excise  tax 
on  motor  vehicles,  trucks,  tires,  parts,  accessories,  and  gaso- 
hne;  to  the  Committee  on  Ways  and  Means. 

757.  By  Mr.  MEAD:  Petition  of  National  Guard  Associa- 
tion of  State  of  New  York,  with  respect  to  Federal  appro- 
priations for  the  National  Guard;  to  the  Committee  on 
Appropriations. 

758.  By  Mr.  MILLIGAN:  Resolution  by  the  legislation 
and  taxation  committee,  Real  Estate  Board  of  Kansas  City, 
Mo.,  protesting  against  the  proposed  stamp  tax  on  deeds 
of  conveyance  of  real  estate  and  asking  the  elimination  of 
this  feature  from  the  proposed  new  revenue  law;  to  the 
Committee  on  Ways  and  Means. 

759.  By  Mr.  O'CONNOR:  Resolution  of  the  National 
Guard  Association  of  the  State  of  New  York,  urging  sufB- 
cient  appropriations  for  1933  to  permit  accomplishment  of 
the  48  armory  cirills  of  the  National  Guard  provided  by 
law  and  the  full-strength  siunmer-camp  training,  with  the 
understanding  that  the  strength  of  the  National  Guard  will 
not  be  increased  during  the  fiscal  year  1933;  to  the  Com- 
mittee on  Appropriations. 

760.  By  Mr.  REED  of  New  York:  Petition  of  the  Woman's 
Christian  Temperance  Union  of  Wellsville,  N.  Y..  in  support 
of  the  prohibition  law  and  its  enforcement;  to  the  Com- 
mittee on  the  Judiciary. 

761.  Also,  petition  of  30  citizens  of  Jamestown.  N.  Y..  in 
support  of  the  prohibition  law  and  its  enforcement;  to  the 
Committee  on  the  Judiciary. 

762.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Randolph.  N.  Y.,  in  support  of  the  prohibition  law 
and  its  enforcement;  to  the  Committee  on  the  Judiciary. 

763.  By  Mr.  REILLY:  Petition  signed  by  Jennie  Sher- 
wood and  other  citizens  of  Fairwater,  Wis.,  relating  to  the 
prohibition  question,  urging  maintenance  of  the  law  and  its 
enforcement;  to  the  Committee  on  the  Judiciary. 

764.  By  Mr.  RUDD:  Petition  of  National  Guard  Associa- 
tion of  the  State  of  New  York,  favoring  an  appropriation  for 
the  fiscal  year  1933  which  will  permit  accomplishment  of 
the  48  armory  drills  provided  for  by  law;  to  the  Committee 
on  Appropriations. 

765.  Also,  petition  of  Robert  Donner,  of  Buffalo,  N,  Y., 
opposing  a  tax  on  motor  cars,  parts,  and  accessories;  to  the 
Committee  on  Ways  and  Means. 

766.  Also,  petition  of  the  Fairmont  Creamery  Co.,  New 
York  City,  opposing  a  tax  on  checks  and  drafts;  to  the  Com- 
mittee on  Ways  and  Means. 

767.  By  Mr.  SHALLENBERGER :  Petition  of  83  citizens 
of  Edison,  Nebr.,  fietitioning  Congress  as  follows:  In  view  of 
the  many  bills  that  have  been  submitted  to  Congress  by  the 
opponents  of  prohibition,  we  urge  that  you  use  your  influ- 


ence and  cast  your  vote  In  support  of  the  maintenance  of 
the  prohibition  law  and  its  enforormont  and  against  any 
mea.ture  looking  toward  Its  modlflcation,  resubnilMlon  to  the 
States,  or  repeal,  and  that  this  t>etltlon  be  printed  In  the 
CoNORBssioNAL  RtroNDi  to  the  Committee  on  the  Judiciary. 

768.  By  Mr.  SINCLAIR:  Petition  of  Plaaa  Chrlntlon  Trm- 
I)erance  Unhm,  Pla/a.  N.  Dak,.  In  support  of  the  mulntenonce 
of  the  prohibition  law  and  Its  enforrement  and  avainst  ony 
measure  lookln«  toward  ItH  modincatlon.  resubmission  to  the 
States,  or  repeal:  to  the  Committee  on  the  Judiciary. 

769.  By  Mr.  SNOW:  Petition  of  Rev,  Kmlle  Robltallle  and 
110  other  citlyiens  of  Dalgle,  Me,,  requesting  a  duty  on  the 
Importation  of  pulp  and  fire  wood:  to  the  Committee  on 
Ways  and  Means. 

770.  Also,  petition  of  F,  W.  Mitchell  and  167  citizens  of 
Houlton.  Me.,  requesting  the  enactment  of  appropriate  len- 
Islalion  to  place  highway  trucks  and  bQs  Unes  under  regu- 
lations; to  the  Committee  on  Interstate  and  Foreign 
Coimnerce. 

771.  By  Mr.  SPENCE:  Petition  of  Harry  Smith  and  others, 
of  Covington,  Ky.,  for  maintenance  of  the  prohibition  law; 
to  the  Committee  on  the  Judiciary. 

772.  Also,  petition  of  Alma  M.  Powers  and  others,  of  Cov- 
ington, Ky.,  for  maintenance  of  the  prohibition  law;  to  the 
Committee  on  the  Judiciary. 

773.  By  Mr.  SUMNERS  of  Texas:  Petition  of  Woman's 
Christian  Temperance  Union  of  Naperville.  HI.,  urging  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
opposing  any  measure  looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal;  to  the  Committee  on  the 
Judiciary. 

774.  By  Mr.  TEMPLE:  Petition  of  Donora  Construction 
Co..  Donora:  Sharpnack  Motor  Co..  Waynesburg;  Hoxworth 
Auto  &  Transfer  Co.,  Canonsburg;  Enterprize  Garage  Co. 
and  Gradison  Auto  Bus  Co.,  Burgettstown ;  and  Charleroi 
Chamber  of  Commerce,  Charleroi,  all  of  the  State  of  Penn- 
sylvania, protesting  against  tax  on  automobiles  and  auto- 
mobile parts;  to  the  Cormnittee  on  Ways  and  Means. 

775.  By  Mr.  WELCH  of  California:  Petition  of  National 
Beet  Growers  Association  of  Greeley,  Colo.,  petitioning  Con- 
gress to  grant  the  Philippine  Islands  their  independence;  to 
the  Committee  on  Insular  Affairs. 

776.  Also,  petition  of  San  Francisco  Labor  Council,  oppos- 
ing a  reduction  in  the  salaries  of  Federsd  employees;  to  the 
Committee  on  Appropriations. 

777.  By  the  SPEAKIER:  Petition  of  the  Methodist  con- 
ference, favoring  disarmament;  to  the  Committee  on  Foreign 
Affairs. 

778.  By  Mr.  GARNER:  Petition  of  the  Filipino  National 
Convention,  protesting  against  the  movement  in  the  United 
States  for  the  exclusion  of  Fihpino  immigration;  to  the 
Committee  on  Insular  Affairs. 

779.  By  the  SPEIAKER:  Petition  of  W.  T.  Heron,  chairman 
of  the  committee  on  precautions  in  animal  experimentation 
of  the  American  Psychological  Association  (Inc.)  in  the 
District  of  Columbia,  protesting  against  the  passing  of 
Senate  bill  2146,  dated  December  17,  1931;  to  the  Committee 
on  the  District  of  Columbia. 

780.  Also,  memorial  of  Mr.  Gasque  and  the  South  Caro- 
lina House  of  Representatives,  urging  the  South  CaroLna 
delegation  in  the  Congress  of  the  United  States  to  secure 
legislation  to  aid  drainage  in  this  State;  to  the  Committee 
on  Memorials. 


SENATE 

Monday,  January  25,  1932 

The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  God.  our  Heavenly  Father,  who  of  Thy  tender 
love  toward  mankind  hast  given  unto  us  the  rev(>lation  of  a 
new  life,  the  inspiration  of  a  new  hope,  the  communication 
of  a  new  strength,  melt  our  hearts  with  the  div:jie  glow  of 
Thy  presence,  making  us  mindful  of  Thy  goodness  toward 
us  and  our  sacred  obligations  to  our  fellow  men. 


'       i 


>  t. 
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Qoicken  oar  devotion,  heighten  our  love  and  gratitude. 
And  keep  us  from  all  wand«>rlnK  thoughts,  that  by  the  guid- 
ance of  Thy  Holy  Spirit  our  mmdr,  may  be  enlightened.  Be 
to  our  Nation  a  pillar  of  cloud  by  day,  of  fire  by  night;  so 
-^obaU  the  weak  become  strong,  the  sorrowful  shall  find  com- 
fort, and  the  doubting  certitude.  Inspire  our  youth  with 
high  ideals,  endue  the  knu-den  bearers  in  our  midst  with 
righteous  courage  for  their  worlc.  and  grant  to  the  aged 
and  infirm,  as  the  shadows  lengthen  and  the  evening  comes. 
that  peace  which  the  world  can  not  give.  Accept  our  feeble. 
stammering  words  of  love,  and  may  they  prove  the  coming 
birth  of  man's  true  language,  when  our  wistful  seeking 
senses  are  fulfilled  with  strange  delight  because  the  King  of 
Life  through  every  door  of  flesh  has  entered  in.  We  ask  it 
in  the  name  of  Jesus  Christ  our  Lord.    Amen. 

HuBBtT  D.  SnPHXifS.  a  Senator  from  the  State  of  Missis-  | 
slppi.  appeared  in  his  seat  to-day.  i 

THE   JOURNAL  | 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  ' 
proceedings  of  Friday  last,  when,  on  request  of  Mr.  Pkss  and 
by  imanimous  consent,  the  further  reading  was  dispensed 
with  and  the  Journal  was  approved. 

"^  SENATOR    FROM    LOUISIANA 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
elect  from  Louisiana,  Mr.  Long,  is  present.  His  certificate 
of  election  is  on  file.    He  is  ready  to  take  the  oath  of  office. 

The  VICE  PRESIDENT.  The  Senator  elect  will  present 
himself  and  receive  the  oath  of  office. 

Mr.  LoMO,  escorted  by  Mr.  Robinson  of  Arkansas,  ad- 
vanced to  the  Vice  President's  desk;  and  the  oath  prescribed 
by  law  having  been  administered  to  him,  he  took  his  seat  in 
the  Senate. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

SIGNING  or  AN  ENROLLED  BILL 

The  VICE  PRESIDENT.  The  Chair  announces  that,  as 
authorized  by  the  Senate  on  Friday  last,  he  signed  on  that 
day,  after  the  adjournment  of  the  Senate,  the  enrolled  bill 
(H.  R,  7360)  to  provide  emergency  financing  facilities  for 
financial  institutions,  to  aid  in  financing  agriculture,  com- 
merce, and  Industry,  and  for  other  purposes,  previously 
signed  by  the  Speaker,  and  reported  by  the  Committee  on 
Enrolled  Bills  as  having  been  examined  and  found  truly 
enrolled,  and  that  it  was  delivered  to  the  committee  to  be 
presented  to  the  President  of  the  United  States. 

MESSAGE  PROM  THE  HOUSE 

A  message  tram  the  House  of  Representatives  by  Mr. 
H<^l«igftT>.  one  of  its  clerks,  aiuiounced  that  the  House  had 
passed  the  bUl  (S.  573)  granting  the  consent  of  Congress  for 
the  construction  of  a  bridge  across  Clarks  Fork  River  near 
lone.  Pend  Oreille  Coimty,  in  the  State  of  Washington,  with 
an  amendment,  in  which  it  requited  the  concurrence  of 
the  Senate. 

Tlw  message  also  aniM)unced  that  the  House  had  passed  a 
Joint  resolution  (H.  J.  Res.  230)  making  an  appropriati(xi  to 
enable  the  United  States  of  America  to  make  payments  upon 
subacrtptions  to  the  capital  stock  of  the  Reconstruction 
Finance  Cfurporation.  in  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  the  ammdmenta  of  the  Senate  to  the  concurrent  resolu- 
tion (H.  Con.  Res.  12)  relative  to  the  commemoration  of  the 
two  hundredth  anniversary  of  the  birth  of  George  Wash- 
ington. 

HOUSE  JOINT  RESOLUTION  REFERRED 

The  Joint  resolution  (H.  J.  Res.  230)  making  an  appropria- 
tion to  enable  the  United  States  of  America  to  make  pay- 
ments upon  subscriptions  to  the  capital  stock  of  the  Recon- 
8tructi<m  Finance  Corporation  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

Mr.  JONES.  Mr.  President.  I  shall  be  prepared  to  report 
on  the  Joint  resolution  a  Uttle  later  in  behalf  of  the  com- 


mittee. I  shall  have  to  await  a  little  more  information,  but 
I  de^e  to  advise  the  Senate  now  that  I  expect  to  report  on 
it  a  little  later  in  the  afternoon  and  ask  for  its  immediate 
passage. 

I  BRIDGE  ACROSS  CLARKS   FORK   RIVER,   WASH. 

Tl^e  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  <S.  573) 
granting  the  consent  of  Congress  for  the  construction  of  a 
bridge  across  Clarks  Fork  River  near  lone,  Pend  Oreille 
County,  in  the  State  of  Washington,  which  was  to  strike  out 
linesiS  to  8,  inclusive,  and  insert: 

Th^t  the  consent  of  Congress  Is  hereby  granted  to  Pend  Oreille 
Counlty.  State  of  Washington,  to  construct,  maintain,  and  operate 
a  fre0  highway  bridge  and  approaches  thereto  across  the  Clarks 
Fork  iRiver  at  a  point  suitable  to  the  Interests  of  navigation  at  or 
near  lone.  Wash.,  in  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters,"  approved  March  23,  1906. 

M^.    JONES.    I    move    that    the    Senate    concur    in    the 
amendment  of  the  House  of  Representatives. 
The  motion  was  agreed  to. 

I       PLANNING   PROGRAM  FOR   CONSTRUCTION   PROJECTS 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  prelimi- 
nary! report  (in  two  volumes)  of  the  Federal  Employment 
Stabilization  Board  of  a  6-year  Federal  planning  program 
for  construction — repairs  and  alterations — transmitted  in 
response  to  Senate  Resolution  127  (agreed  to  January  7, 
1932) ,  which  was  ordered  to  lie  on  the  table. 

CtoNSTRUCTION    PROJECTS    UNDER    EXECUTIVE    DEPARTMENTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Secretary  of  War,  transmitting,  in  re- 
sponse to  Senate  Resolution  128  (agreed  to  January  7.  1932), 
a  li;^  of  construction  projects  which  should,  in  his  judg- 
ment, be  entered  upon  within  the  next  six  years  under  the 
supej-vision  of  the  War  Department,  which,  with  the  ac- 
com|>anying  report,  was  ordered  to  lie  on  the  table. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Pittsburgh  (Pa.)  Automobile  Dealers' 
Association  and  employees,  protesting  against  the  impo- 
sitioh  of  any  excise  tax  on  motor  cars  or  the  products  of 
the  iiotor  industry,  which  was  referred  to  the  Committee  on 
Pinaince. 

H^  also  laid  before  the  Senate  a  communication  from 
Chafles  Forney,  of  Norfolk,  Va.,  relative  to  quotations  of 
secufities  of  foreign  governments  and  sales  of  bonds  in  the 
United  States,  which  was  referred  to  the  Committee  on 
Fina(nce. 

H^  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a!  memorial,  from  Wilham  MacDonald,  president  of  the 
Nonhandy  State  Bank,  of  St.  Louis,  Mo.,  remonstrating 
agaihst  the  passage  of  legislation  increasing  the  limit  of 
deposits  of  an  individual  in  postal-savings  banks  to  $10,000, 
whidh  was  referred  to  the  Committee  on  Banking  and 
CurDency. 

Ml".  BLAINE  presented  the  following  Joint  resolution  of 
the  Legislature  of  Wisconsin,  which  was  referred  to  the 
Coir(mittee  on  Manufactures: 

State  of  Wisconsin. 

Jolnl  resolution  memorializing  the  Congress  of  the  United  States 

to ; amend  the  Volstead  Act  to  permit  the  manufacture  and  sale 

of  toeer 

Whereas  the  eighteenth  amendment  does  not  define  what  is 
meant  by  "  Intoxicating  liquors  "  and  there  is  reason  to  believe 
that  I  if  Congress  should  amend  the  Volstead  Act  so  as  to  permit 
the  ^lanufacture  and  sale  of  beer  containing  not  more  than  4  per 
cent  of  alcohol,  such  a  law  would  be  sustained  by  the  courts;  and 

Wftereas  the  prohibition  of  the  manufacture  and  sale  of  beer 
has  nesulted  In  a  greatly  increased  consumption  of  hard  liquor  and 
Is  lafgely  responsible  for  the  prevailing  lawlessness  and  the  great 
increase  in  crime;  and 

Wl^ereas  the  legalization  of  the  manufacture  and  sale  of  beer 
wouljd  revive  a  $1,000,000,000  Industry  and  give  employment  to  at 
leasti  1.250.000  people  and  would  afford  a  profitable  market  for 
80.OOlO.000  bushels  of  grain;  and 

Wtereas  the  Federal  Government  has  virtually  abandoned  the 
enforcement  of  the  Volstead  Act  as  is  Indicated  by  Its  loan  of 
S3S.O[)0.000  to  the  California  grape  growers  and  concentrate  Indus- 
trlesj  and  the  testimony  given   before  the   House  Appropriations 
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tenano*  of  the  prohibition  law  and  Its  enforcement  and  against 
any  measure  looking  toward  Its  modification,  resubmission  'to  the 
States,  or  repeal,  and  that  this  petition  be  printed  in  the  CoNoaxa- 
BtONAi.  Rsooao. 

Mr.  BROOKHART  presented  a  memorial  of  simdry  citi- 
zens of  Dubuque,  Iowa,  remonstrating  against  the  imposition 
of  a  tax  on  automobiles,  accessories,  or  motor  fuels,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  stindry  citizens  of  Water- 
loo. Iowa,  remonstrating  against  the  passage  of  legislation 
reducing  the  salaries  of  postal  employees,  which  was  referred 
to  the  Committee  on  Civil  Service. 

He  also  presented  petitions  of  simdry  citizens  of  Washing- 
ton and  University  Park.  Iowa,  praying  for  the  maintenance 
of  the  prohibition  law  and  its  enforcement,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  United  Farm 
Federation  of  America,  assembled  at  Des  Moines,  Iowa, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce and  ordered  to  be  printed  in  the  Rkcoro,  as  follows: 

We.  the  United  Farm  Federation  of  America,  this  day  assembled 
at  Dec  Ifolnee,  this  4th  day  of  January,  1932: 

Recogniidng  and  resenting  the  unfair  allocation  of  wave  lengths 
by  the  Federal  Radio  Conunission,  and  resdizing  the  necessity  of 
having  the  voice  of  agrlcultvire  aUowed  to  reach  the  people  with- 
out the  Insidious  injection  of  propaganda  favorable  to  big  buai- 
neaa  interests  with  Its  attending  inequality  and  injustice,  do  by 
unanimous  consent  find  that — 

Whereas  radio  channels  have  been  allocated  to  big  business  cor- 
porations representing  trusts  and  monopolies  to  the  detriment  of 
agriculture,  which  has  no  independent  agricultural  radio-station 
representation  on  the  air:  and 

Whereas  Independent  agrlcultiiral  organizations  constitute  those 
organisations  whose  memberships  are  composed  of  actual  operat- 
ing fanners,  the  greatest  producing  group  in  America  to-day, 
whose  only  exception  to  membership  are  honorary  and  advisory 
members  admitted  solely  because  of  unusual  services  rendered, 
constituting  farm  organizations  In  which  representation  of  other 
Industries  can  And  no  place:  and 

Whereas  present  exigent  condltlozis  demand  that  agriculture,  its 
problems  and  Interests  be  given  a  fair  and  impartial  hearing  in 
that   forum,   provided   only   through   a   radio   station   broadcast: 


PROPOSES    FESEBAL    HOME    LOAN    BANKS 

Mr.  WAGNER.  Mr,  President,  I  ask  that  there  may  be 
prii^ted  In  the  Record  and  referred  to  the  Committee  on 
Banjking  and  Currency  a  communication  I  have  received 
froi^  the  central  credit  organization  of  the  savings  and  loan 
associations  of  the  State  of  New  York  incorporating  a  reso- 
lution in  disapproval  of  Senate  bill  2959,  and  also  a  list  of 
the  organizations  comprising  the  associations. 

Ttiere  being  no  objection,  the  matter  was  referred  to  the 
Condmittee  on  Banking  and  Currency  and  ordered  to  be 
priiited  in  the  Record,  as  follows: 

New  York  Citt,  January  23,  1932. 
Hon«  Robert  P.  Wagner, 

Senate  Chamber.  Washington.  D.  C. 

DfAR  Senator  Wagner:  I  am  directed  to  inform  you  that  at 
the  annual  meeting  of  the  shareholders  of  the  Land  Bank  of  the 
Statte  of  New  York,  which  Is,  as  you  may  know,  the  central  credit 
organization  of  the  savings  and  loan  associations  of  the  State  of 
New  York,  a  resolution  was  proposed  and  discussed  expressing 
disapproval  of  Senate  bill  2959.  This  is  the  bill  (as  amended) 
proposing  to  create  a  system  of  Federal  home-loan  banks,  with 
whi^h  you  are  no  doubt  familiar.  The  meeting  unanimously 
adooted  an  expression  of  disapproval  of  this  measure  as  against 
public  policy,  and  a  further  expression  of  its  belief  that  the 
mea^Tire,  if  enacted,  could  not  be  of  any  service  to  the  savings 
and  loan  associations  of  the  State  of  New  York.  I  was  directed 
to  convey  the  substance  of  these  resolutions  to  the  United  States 
Senators  and  Congressmen  representing  oxir  State  in  the  Congress 
of  t|ie  United  States. 

F<»r  your  information  I  have  the  honor  to  Invite  your  atten- 
tion] herewith  to  the  accompanying  list  of  the  institutions  of  our 
Stalls  whose  representatives  attended  the  meeting  in  question  tmd 
unahimously  adopted  said  resolutions. 

With  great  respect,  yours  very  truly. 

Land  Bank  of  the  State  of  New  York, 
By  C.  J.  W.  Elorisge,  Secretary. 

LIST  of  savings  AND  LOAN  INSTITTmONS  OF  THE  STATE  OF  NEW  YORK 
R^RXSENTEO  at  the  ANNTTAL  meeting  of  the  LAND  BANK  OF  THE 
STJATE    OF    NEW    TORK.    HELD   IN    NEW    TORK    CITY,    JANUARY    22,     1932 

A4:ierlcan  Cooperative  Savings  and  Loan  Association,  New  York 
Cltyv 

B^nk  Clerks'  Cooperative  Building  and  Loan  Association,  New 
York  City. 


Committee  by  Prohibition  Director  Woodcock  to  the  effect  that  the 
manufacture  of  wine  and  cider  is  leeal :   Therefore  be  it 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  hereby  respectfully  memorializes  the  Congress  of  the 
United  States  to  amend  the  Volstead  Act  so  as  to  legalize  the  man- 
ufacture and  sale  of  beer  containing  not  more  than  4  per  cent  of 
alcohol;  be  it  further 

Resoh'ed,  That  properly  attested  copies  of  this  resolution  be  sent 
to  both  Houses  of  the  Congress  of  the  United  States  and  to  each 
Wisconsin  Member  thereof. 

Henry   A    HrBER 
President  of  the  Senate. 
R.   A.  Cobban, 
Chie)  Clerk  of  the  Senate. 
Chas.   B    Perry. 
Speaker  of  the  Assembly. 
C.  E.  Shatfeb. 
Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  joint  resolution 

of  the  Legislature  of  Wisconsin,  which  was  referred  to  the 

Committee  on  Patents: 

State  of  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  enact  legislation  fundamentally  changing  the  present  patent 
system 

Whereas  one  of  the  chief  reason.s  for  the  present  distress  of  the 
farmers  is  the  high  cost  of  farm  maclilnerj*;  and 

Whereas  the  high  cost  of  farm  machlnen,  is  in  turn  largely  due 
to  the  fact  that  competition  among  manufacturers  of  such  ma- 
chinery is  prevented  by  the  patent  system;  Therefore  be  ii 

Resolved  by  the  senate  {tlie  assembly  concurring) ,  That  this 
legislature  respectfully  memorializes  the  C^ongress  of  the  United 
States  to  enact  a  law  substituting  for  the  present  patent  system  a 
new  system  whereby  no  more  patents  running  for  long  periods  of 
time  shall  be  granted,  but  that  Instead  tlie  Inventors  will  have 
their  Inventions  appral.sed  and  paid  for  in  accordance  with  such 
appraisal;  be  it  further 

Rcsnlicd,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

Henbt  a.  Hitber, 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  t)ie  Senate. 
Chas.  B.  Perry, 
Speaker  of  the  Assembly. 
C.  E.  Shaffer, 
Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  joint  resolution 
of  the  Legislatui-e  of  Wisconsin,  which  was  ordered  to  lie  on 
the  table: 

State  or  Wisconsin. 
Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  pass  the  emergency  public  works  bill  Introduced  by  Senator 

Robert  M.  La  Foulette.  Jr. 

Whereas  Senator  Robert  M.  La  Follette,  Jr..  has  Introduced  a  bill 
in  the  United  States  Senate  which  contemplates  the  expenditure  of 
$5,500,000,000.  to  be  raised  through  a  prosperity  bond  issue,  of 
which  $3,750,000,000  Is  made  available  for  loans  to  States  for  public 
works  and  the  balance  is  to  be  used  for  Federal  projects;   and 

Whereas  Senator  La  Follette  has  summarized  what  this  bill 
would  do  as  follows:  "The  best  estimates  Indicate  that  expendi- 
ture of  $5,500,000,000  for  construction  would  give  Jobs  to  1,500.000 
of  the  unemployed  directly.  At  least  twice  the  number  employed 
dlrecUy  would  tie  given  work  Indirectly,  In  the  industries  supplying 
materials  and  in  the  production  of  consumers'  goods  for  those 
whose  purchasing  power  is  restored  ";  and 

Whereas  ex-Gov  Alfred  E  Smith,  In  his  Jackson  Day  dinner 
address,  strongly  supported  the  proposal  for  a  large  loan  by  the 
Federal  Government  to  provide  work  for  the  unemployed,  making, 
among  others,  the  following  statements  in  support  of  this  pro- 
posal; "  •  •  •  Private  funds  can  last  only  for  a  short  time  and 
the  localities  are  unable  to  carry  the  burden  much  longer.  To 
solve  the  unemployment  problem,  we  must  forget  politics  and  re- 
gard the  United  States  to  be  In  a  state  of  war.  We  must  resort  to 
extraordinary  means  in  order  to  bring  about  a  solution.  I  suggest, 
first :  An  issue  of  Federal  bonds  for  necessary  public  Improvements, 
as  distinguished  from  so-called  made  work  for  carrying  unem- 
ployed over  the  winter.  •  •  •  If  these  bonds  were  to  be  issued 
in  the  ordinary  manner,  I  would  say.  '  No.'  I  believe  they  should 
be  offered  direct  to  the  American  public,  exactly  as  the  Liberty 
bonds  were  offered,  through  an  appeal  to  their  patriotism  and  their 
devotion  to  the  country.  I  feel  safe  in  venturing  the  opinion  an 
offer  of  such  bonds  will  loosen  up  the  money  hoarded  In  sugar 
bowls,  mattresses,  and  safe-deposit  boxes  •  •  •  If  It  was  not 
bad  business  to  Issue  them  for  the  destruction  of  property  as  they 
did  during  the  World  War.  what's  wrong  with  Issuing  them  to  save 
lues?  ••;   Therefore  be  it 

Resolved  by  the  senate,  the  assembly  concurring.  That  the  Legis- 
lature of  Wisconsin  respectfully  memorializes  the  Congress  of  the 
United  States  to  promptly  enact  the  La  Follette  emergency  public 
wcrks  bill  as  a  measure  of  unemployment  relief  and  an  essential 
step  in  the  restoration  of  prosperity;  be  it  fui'ther 


ReaolDcd.  That  properly  attested  copies  of  this  resolution  be  sent 
to  both  Houses  of  the  Congress  of  the  United  States  and  to  each 
Wl£consln  Member  thereof. 

Chas.  B.  Pkrkt. 
Speaker  of  the  Aitsembly. 
C.  B.  Shatter. 
Chief  Clerk  of  the  Assembly. 
Henry  A.  Huber, 
President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 

Mr.  JOHNSON  presented  a  memorial  of  sundry  citizens  of 
Camino  and  Placerville,  Calif.,  remonrtrating  against  the 
passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia,  or  other  meas- 
ures that  may  restrict  rehgious  liberty,  which  was  referred 
to  the  Committee  on  the  District  of  Columbia. 

Mr.  KEYES  presented  the  petition  of  the  Woman's  Chris- 
tion  Temperance  Union  of  Manchester,  N.  H.,  prasring  for 
the  maintenance  of  the  prohibition  law  and  its  enforce- 
ment, which  was  referred  to  the  Committee  on  the  Judiciary. 
Mr.  NEELY  presented  a  resolution  adopted  by  the  Rowles- 
burg  (W  Va.>  Woman's  Christian  Temperance  Union,  oppos- 
ing the  resubmission  of  the  eighteenth  amendment  of  the 
Constitution  to  be  ratified  by  State  conventions  or  legisla- 
tures, which  was  referred  to  the  Committt  e  on  the  Judiciary. 
Mr.  ROBINSON  of  Indiana  presented  petitions,  numer- 
ously signed  by  sundry  citizens  of  Elwood  and  Portland,  in 
the  State  of  Indiana,  praying  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  a  resolution  adopted  by  tht 
Cohocton  (N.  Y.)  Grange  favoring  the  reduction  of  govern- 
mental expenditures,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  numerous  petitions  and  letters  in  the 
nature  of  petitions  from  sundry  citizens  and  organizations 
in  the  State  of  New  York,  praying  for  the  maintenance  of 
the  prohibition  law  and  its  enforcement  and  protesting 
against  any  measure  looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  HASTINGS  presented  a  memorial  of  members  of  the 
Woman's  Christian  Temperance  Unions  of  Lebanon  and  RLs- 
ing  Sun,  Del.,  remonstrating  against  a  proposed  referendum 
on  the  national  prohibition  amendment  of  the  Constitution. 

I  which  was  referred  to  the  Committee  on  the  Judiciary. 
He  also  presented  a  petition  of  members  of  the  executive 
board    of    the    Delaware    Woman's    Christian    Temp>erance 

■  Union,  praying  for  the  maintenance  of  the  prohibition  law 

I  and  its  enforcement,  which  was  referred  to  the  Committee 

'  on  the  Judiciary. 

Mr.  CAPPER  presented  petitions  from  sundry  citizens  of 
Tyro.  Great  Bend.  Beloit,  Burlingame,  Morrowville,  and  Burr 
Oak,  all  in  the  State  of  Kansas,  praying  for  the  maintenance 
of  the  prohibition  law  and  its  enforcement,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

I      He  also  presented  resolutions  adopted  by  the  Baker  Ave- 

'  nue  Baptist  Church,  of  Great  Bend,  the  Baptist  Women's 
Missionary  Society  of  Ness  City;   the  congregation  of  the 

I  First  Christian  Church  of  Nickerson;  local  chapters  of  the 
Woman's  Christian  Temperance  Unions  of  Augusta,  Liberal, 
Sterling,  and  Tyro;  the  Liberal  Arts  Club  of  Winfleld;  the 
University  Friends  Church  (representing  1.000  members),  of 
Wichita:  the  Free  Methodist  Church,  of  Emporia,  all  in  the 
State  of  Kansas,  favoring  the  maintenance  of  the  prohibi- 
tion law  and  its  enforcement,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  ODDIE  presented  a  petition  signed  by  Mrs.  Laura 
Bulmer  and  other  members  of  the  Woman's  Christian  Tem- 
perance Union  of  Reno,  Nev.,  which  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Record  without  the  signatures,  as  follows: 

Reno  Woman's  Christian  TEMPiaANCE  Union, 

Reno.  Nev. 
To  Hon.  Tasker  L.  Oodis. 

Washington,  D.  C: 
In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by   the  opponents  of  prohibition,   we.   the   undersigned,   urge   that 
you  use  your  influence  and  cast  yoiu  vote  in  support  of  the  main- 
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Model  Building  and  Loan  Association  of  Brooklyn,  Brooklyn, 
N.  Y. 

Medina  Savings  and  Loan  Association,  Medina,  N.  Y. 

Building  and  Loan  Association  of  Newburgh,  Newburgh,  N.  Y. 

New  Rochelle  Cooperative  BviUding  and  Loan  Association,  New 
Rochelle,  N    Y. 

Niagara  Permanent  Savings  and  Loan  Association,  Niagara  FaUs. 
N.  Y. 

North  Main  Savings  and  Loan  As.sociatlon.  Bviffalo,  N.  Y. 

North  Shore  Building.  I-oan,  and  Savings  Association,  Port  Rich- 
mond. N.  Y. 

Glean  Building,  Loan,  and  Savings  Association,  Glean,  N.  Y. 

Park.side  Savings  and  Loan  Association.  Buffalo,  N,  Y. 

Pioneer  Building  Loan  and  Savings  Association,  Troy,  N.  Y. 

Port  Richmond  Cooperative  Savings  and  Loan  Association,  Port 
Richmond,  N.  Y. 

Richmond  County  BuUdlng  and  Mutual  Loan  Association,  Tot- 
tenville.  N.  Y. 

Riverside  Cooperative  Savings  and  Loan  Association,  Buffalo, 
N.  Y. 

Schenectady  Building  Loan  and  Savings  Association.  Schenec- 
tady, fJ.  Y. 

Security  Savings  and  Loan  Association,  Buffalo,  N.  Y. 

Serial  Building  Loan  and  Savings  Institution,  New  York,  N.  Y. 

South  Brooklyn  Savings  and  Loan  Association,  Brooklyn,  N.  Y. 

Steamship  Clerks'  Savings  and  Loan  Association,  New  York,  N.  Y. 

Third  Ward  Savings  and  Loan  Association.  Port  Richmond.  N.  Y. 

Tompklnsvllle  Cooperative  Savings  and  Loan  Association,  Tomp- 
klnsvllle.  N.  Y. 

Westerlelgh  Building  Loan  and  Savings  Association,  Wester- 
lelgh,  N.  Y. 

Westfleld  Savings  and  Loan  Association,  Westfleld,  N.  Y. 

Wllllamsvllle  Savings  and  Loan  Association,  Wllllamsvllle,  N.  Y. 

THE    PROHIBrriON    LAW 

Mr.  WAGNER.  I  send  to  the  desk  several  petitions  I  have 
received  in  favor  of  the  prohibition  law.  I  request  that  they 
may  be  printed  in  the  Record  and  referred  to  the  Committee 
on  the  Judiciary. 

There  being  no  objection,  the  petitions  were  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Record  without  the  signatures  after  the  first,  as  follows: 

To  Robert  E.  Wagner, 

United  States  Senator: 
In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by  the  opponent.?  of  prohibition,  we,  the  undersigned,  urge  that 


(5)  That  all  such  legislation  by  Congress  establishes  a  dangerous 
legal  precedent,  fraugnt  with  tremendous  consequences  for  evU, 
and  should  be  opposed  by  every  lover  of  liberty  of  conscience  and 
the  voluntary  exercise  of  religion:   Therefore 

We.  the  undersigned  adult  residents  of  ,  State  of  . 

earnestly  and  respectfully  petition  your  honorable  body  not  to  pass 
the  compulsory  Sunday  observance  bUl  8.  1202.  entitled  "A  bUl 
providing  for  the  closing  of  barber  shops  on  Sunday  In  the  District 
of  Columbia."  or  any  other  compulsory  religious  measures  that 
have  been  or  shaU  be  introduced. 

J.   W.   JAIICXB, 

31  Washington  Place,  Newburgh,  N.  Y. 
THE  PROHIBITION  QUESTION 

Mr.  COPELAND  presented  a  letter  from  the  president  of 
the  Bronx  Board  of  Trade,  of  New  York  City,  which  was 
referred  to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

The  Bronx  Board  or  Trade. 

New  York  City,  January  23,  1932. 
Hon.  Royal  S.  Copeland. 

United  States  Senator,  Washington.  D.  C. 
Dear  Senator  Copeiand:  The  Bronx  Board  of  Trade,  in  the  city 
of  New    York,   recently   conducted   a   referendum    vote  among  its 
membership  on  four   questions  related   to   prohibition,   with   the 
following  results: 

1.  Question.  Do  you  favor  the  continuance  and  strict  enforce- 
ment of  the  eighteenth  amendment? 

Answer.  Yes,  33;   no,  375;   blanks.  111. 

2.  Question.  Do  you  favor  the  modlflcation  of  the  Volstead 
law  to  permit  light  wines  and  beer? 

Answer.  Yes,  310;  no,  67;  blanits,  142. 

3.  Question.  Do  you  favor  a  repeal  of  the  prohibition  amend- 
ment? 

Answer.  Yes,  385:  no,  58:  blanks,  76. 

4.  Question.  Do  you  favor  a  national  referendum? 
Answer.  Yes,  361;   no,  45;   blanks,   113. 

At  the  January  meeting  of  our  board  of  directors  it  was  voted 
that  the  results  of  this  referendum  vote  be  made  known  to  the 
President  of  the  United  SUtes,  the  Vice  President,  the  Speaker  of 
the  House  of  Rcpre.«;entai  ives.  the  United  States  Senators  from 
New  York  State,  and  the  Members  of  Congress  from  the  Bronx, 
for  appropriate  action  along  the  lines  Indicated. 
Very  truly  yours, 

Leo  J.  Ehrhart,  President. 
APPROPRIATIONS    FOR    THE    NATIONAL    GUARD 
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Resolved  by  the  United  Farm  Federation  of  American  in  annual 
convention  assembled.  By  unanimous  vote  do  hereby  request  that 
Oongren  through  Its  beneficent  offices  set  aside  a  clear  radio 
channel  for  the  exclusive  use  of  radio  stations  that  may  be 
erected  by  or  devoted  to  the  independent  farm  organizations  only, 
and  do  sincerely  request  that  said  channel  shall  be  used  solely 
and  ezclualvely  by  agrlciiltural  organizations  whose  membership 
U  composed  of  not  less  than  08  per  cent  actual  operating  and 
producing  farmers:  and  be  it  further 

Jtetolved.  That  a  copy  of  this  resolution  be  forwarded  imme- 
diately to  the  present  Congress,  and  that  the  said  Congress  be 
xirged  to  take  action  upon  the  same  at  this  session,  and  that  this 
raeolutlon  be  spread  upon  the  congressional  records. 

Thi  UNmo  Fasm  Fkdsration  or  Awi»TfA 
By  L.  A.  Loos,  President, 

PKNSZONS    FOI    AMCT    PACKXRS.    TKAMSTK&S.    AND    SCOUTS    OP 

PIONKXB    DAYS 

Mr.  ASHURST  presented  resolutions  adopted  by  the  State 
Senate  of  Arizona,  which  were  referred  to  the  Committee 
on  Pensions  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Senate  Memorial   1 

Whereas  without  the  aid  and  unswerving  devotion  of  the  civil- 
ian employee  of  the  Army  in  the  pioneer  days  of  the  West  the 
winning  of  the  West  would  have  been  many  years  delayed;  and 

Whereas  without  hope  of  reward,  glory,  or  fame  the  Army 
packer,  the  teamster,  and  the  scout — all  imenllsted  men— gave 
of  their  best  years  and  of  their  lives  that  the  soldier  and  flghung 
man  could  prepare  the  way  for  civillzaUon;  and 

Whereas  but  few  of  these  falthf\il  men  of  that  pioneer  band 
now  remain,  and  they,  broken  in  body  and  health,  many  without 
fimds  for  the  mere  necessities  of  life,  are  deserving  of  recognition 
from  that  Oovemment  which  they  served:  It  is 

Resolved  bjf  the  Senate  of  the  Tenth  Legislature  of  the  State 
of  Aris<ma,  That  the  Congress  of  the  United  States  be  memorial- 
ised to  enact  such  legislation  as  will  grant  to  these  few  sur- 
vivors of  that  heroic  little  band  such  pension  as  will  enable  them 
to  pass  their  last  days  free  from  want:  It  is  further 

Resolved.  That  a  copy  of  thla  memorial  be  forwarded  to  the 
President  of  the  ITnlted  States,  the  Pension  Office  of  the  United 
States,  and  a  copy  to  each  of  the  Members  of  Congress  repre- 
senting tha  State  of  Arlaona;  it  is  further 

Jtesolved.  That  this  menxorlal  be  spread  upon  the  Journal  of 
tb«  proreedtngi  of  (he  State  senata. 


Bedford  Cooperative  Building  and  Loan  Association.  Brooklyn. 
N.  t. 

Buffalo  Savings  and  Loan  Association,  Buffalo,   N.  Y.. 
Blishwlck  Cooperative  Building  and  Loan  As&oclatlon,  Brooklyn, 
N.  %. 

Cfcemung  Valley  Savings  and  Loan  Association,  Elm^lra,  N.  Y. 
Clienango  Cooperative  Savings  and  Loan  Association,  Norwich, 

Citizens'  Savings  tmd  Loan  Association,  New  York  City. 

CUnton  Mutual  Savings  and  Loan  Association,  Buffalo,  N.  Y. 

Ctmmunlty  Savings  and  Loan  Association,  Buffalo.  N.  Y. 

cooperative  Savings  and  Loan  Association.  Hamburg,  N.  Y. 

C|)operative  Savings  and  Loan  Association  of  New  York,  New 
York  City. 

Corning  Cooperative  Savings  and  Loan  Association,  Corning, 
N.  t. 

Elllcott  Permanent  Savings  and  Loan  Association.  Buffalo,  N.  Y. 

E^iterprlse  Savings  and  Loan  Association,  New  York  City. 

Equitable  Cooperative  Building  and  Loan  Association,  Brooklyn, 
N.  f. 

Efle  Savings  and  Loan  Association.  Buffalo.  N.  Y. 

F|llmore-Leroy  Savings  and  Loan  Association.  Buffalo.  N.  Y. 

F|or£d  Park  Cooperative  Savings  and  Loan  Association,  Floral 
Park,  N.  Y. 

Tpe  Franklin  Society  for  Home  Building  and  Savings,  New  York 
Citjfl. 

Ffeehold  Savings  and  Loan  Association,  Buffalo,  N.  Y. 

O^nesee  County  Loan  Association.  Batavla.  N.  Y. 

Geneva  Permanent  Loan  and  Savings  Association,  Geneva,  N.  Y. 

Gt)u\erneur  Savings  and  Loan  Association.  Gouverneur.  N.  Y. 

Gtrat  Kills  Savings  and  Loan  Association.  Great  Kills.  N.  Y. 

Hamilton  Savliigs  and  Loan  Association.  Brooklyn,  N.  Y. 

Hiistlngs-on-Hudson  Building  Cooperative  Savings  and  Loan 
Assdciatlon,  Hastlngs-on-Hudson,  N.  Y. 

HJckiville  Savings  and  Loan  Association,  Hlcksvllle.  N.  Y. 

Hf>m<!  Building  and  Loan  Association  of  Mount  Vernon,  Mount 
Verion,  N.  Y. 

H6m<!  Cooperative  Savings  and  Loan  Association,  North  Tona- 
wankla,  N.  Y. 

Homo  Cooperative  Savings  and  Loan  Association.  Poughkeepsle, 
N, 

H^nniistead  Savings  and  Loan  Association,  Buffalo,  N.  Y. 

industry  Savings  and  Loan  Association.  Buffalo.  N.  Y. 

Ittiua  Savings  and  Loan  Association.  Ithaca.  N.  Y. 

Kksa  Savings  and  Loan  Association.  Buffalo.  N.  Y. 

K»nzaore  Savings  and  Loan  Association,  Kenmore,  N.  Y. 

Kensington  Savings  and  Loan  Association,  Buffalo,  N.  Y. 


you  u.se  your  influence  and  cast  your  vote  In  support  of  the  main- 
tenance of  the  prohibition  law  and  Its  enforcement  and  against 
any  measure  looking  toward  Its  modification,  resubmission  to  the 
States,  or  repeal,  and  that  this  p>etltlon  be  printed  In  the  Conghes- 
BioNAL  Record. 

Mrs.  J.  E.  Masten,  Canandaigua,  N.  Y.  (and  others). 
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(25  8t«t.  676).  relating  to  the  admission  Into  the  Union  of 
the  SUtaa  of  North  Dakota,  South  Dakota,  Montana,  and 
Washington,  reported  It  without  amendment  and  submitted 
a  report  (No.  130)  thereon. 

Mr.  METCALF,  from  the  Committee  on  Education  and 
Labor,  to  which  wai  referred  the  bill  (S.  2642)  to  eatabllsh 
A  commlMlon  to  be  known  aa  a  Commlulon  on  a  National 
Museum  of  Engineering  and  Industry,  reported  It  without 
amendment 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (8.  1560)  for  the  re- 
lief of  Delia  D.  L«dendeckor,  reported  it  without  amendment 
and  submitted  a  report  (No.  140)  thereon. 

Mr.  CAREY,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (8.  2804)  prohibiting 
the  sale  in  the  District  of  Columbia  of  thrAt««r  tickets  In 
excess  of  the  nvimber  of  seats  available,  reported  It  with 
amendments  and  submitted  a  report  iNo.  141)  thereon. 

ItLLS  XNTRODUCBD 

Bills  were  Introduced,  read  the  flrat  time.  and.  by  unani- 
mous consent  the  second  time,  and  referred,  as  follows: 

By  Mr.  JOHNSON: 

A  bill  (8.  3243)  to  amend  section  24  of  the  Judicial  Code, 
as  amended,  with  respect  to  the  Jurisdiction  of  the  district 
courts  of  the  United  States  over  suits  relating  to  orders  of 
State  administrative  boards:  to  the  Committee  on  the  Judi- 
ciary. 

A  bill  (8.  3244)  to  authorize  the  erection  of  a  United  SUtes 
Veterans'  Administration  hospital  in  the  Inland  region  of 
the  SUte  of  California: 

A  bin  (8.  3245)  to  authorize  the  erection  of  a  250-bed  ad- 
dition to  the  United  States  Veterans'  Administration  hos- 
pital at  Llvermore,  Calif.:  and 

A  bill  (8.  3246)  to  authorize  the  erection  of  a  United 
States  Veterans'  Administration  hospital  in  southern  Cali- 
fornia, and  to  authorize  appropriation  therefor:  to  the 
Committee  on  Finance. 

By  Mr.  BORAH: 

A  bill  (8.  3247)  granting  a  pension  to  Bradford  Hurt 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  LOOAN: 

A  bill  (S.  3248)  granting  a  pension  to  Squire  O.  Baker: 

A  bill  (S.  3249)  granting  a  pension  to  John  S.  Marcum; 

A  bin  (S.  3250)  granting  an  increase  of  pension  to  Mary  E. 
Fowler:  and 

A  bill  (S.  3251)  granting  an  increase  of  pension  to  Charles 
Steffey;  to  the  Committee  on  Pensions. 

By  Mr.  FLETCHER: 

A  bill  (S.  3252)  providing  for  a  preliminary  examination 
and  survey  to  be  made  of  New  River  Inlet  and  New  River 
Sound.  Fla.;  to  the  Committee  on  Commerce. 

By  "Mr.  TOWNSEND: 

A  bill  (8.  3253)  for  the  relief  of  Stanley  E.  Richardson 
(with  accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  WALSH  of  Msissachusetts: 

A  bill  (S.  3254)  for  the  relief  of  Thomas  J.  Burke:  and 

A  bill  (8.  3255)  for  the  relief  of  Owen  Joseph  Doherty: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  BLAINE: 

A  bill  <S.  3257)  for  the  {protection  of  holders  of  industrial 
insurance  policies  in  the  District  of  Columbia:  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  McNARY: 

A  bill  (S.  3258)  granting  the  consent  of  Congress  to  the 
State  of  Oregon  and  the  Stock  Slough  Drainage  District  to 
construct,  maintain,  and  operate  a  dam  and  dike  to  prevent 
the  flow  of  tidal  waters  into  Stock  Slough.  Coos  Bay.  Coos 
County.  Oreg.:  to  the  Committee  on  Commerce. 

A  bill  (S.  3259)  to  provide  for  the  protection  of  employees 
of  the  Department  of  Agriculture  in  the  performance  of  their 
duties.* 

A  biU  (S.  3260)  to  provide  for  the  enforcement  of  the 
**Aet  for  the  preservation  of  American  antiquities  "  of  June 
t,  1906.  as  amended:  and 


A  bill  (B.  3261)  to  provide  for  the  enforcement  of  the 
Laccy  Act  of  May  25,  1000.  as  amended.  rcRulatlnjr  Inter- 
state and  foreign  commerce  in  wild  unlniala  and  b.rds.  or 
parts  thereof:  to  the  Committee  on  Agriculture  and  For- 
estry. 

By  Mr.  ROBINSON  of  Indiana: 

A  b,n  <8.  3282)  for  the  relief  of  Timothy  C.  Harrington; 
to  th#  Committee  on  Claims. 

A  tin  S.  32831  to  concct  the  military  record  of  Auiiustus 
Rymsin:  to  the  Committee  on  Military  AfTalrs. 

A  lt.ll  '8.  32841  urantlnK  an  Increaiie  of  pension  to  Catha- 
rine Oodby  (With  accompttnylntf  poiwrH) ;  and 

A  iui  (8.  3265)  Branllng  a  pen.sion  to  Paul  A.  llandixll 
(with  accompanylnu  popcrs);  to  the  Committee  on  Prn- 
sions., 

By  Mr  BROOKHART: 

A  1)111  I  a,  32881  for  the  relief  of  William  N.  Plshburn:  to 
the  Committee  on  Military  Affairs. 

By  Mr   PATTERSON: 

A  bill  (8.  3287 >  for  the  relief  of  the  Northwest  Missouri 
Fair  Association,  of  Bethany.  Harrison  County.  Mo.;  to  the 
ComitJltt*e  on  Claims. 

By  Mr,  WHITE: 

A  bill  <S.  3288)  for  the  relief  of  Joseph  J.  Fortln;  to  the 
Comitiltt  ?e  on  Finance. 

By  Mr.  JOHNSON  (for  Mr.  Shortridgk)  : 

A  bill  <S.  3269)  to  provide  for  the  appointment  of  two 
additional  district  Judges  for  the  southern  district  of  Call- 
fornll.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  OOLDSBOROUQH : 

A  mi  (S.  3270*  for  the  relief  of  Daniel  S.  Schaffer  Co. 
(Inc.) :  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bin  (S.  3271)  for  the  relief  of  the  Security  Trust  Co. 
of  Rcjchester.  Rochester.  N.  Y.;  to  the  Committee  on  Claims. 

A  bill  (S,  3272)  to  provide  for  the  entry,  under  bond,  of 
exhlhiits  of  arts,  sciences,  and  industries;  to  the  Committee 
on  Fllnance. 

By  Mr.  WATSON: 

A  bill  'S.  3273)  granting  an  Increase  of  pension  to  Catha- 
rine A-  Sweetland;  to  the  Committee  on  Pensions. 

A  bill  (S.  3274)  for  the  relief  of  AddLson  B.  Hampel  (with 
accompanying  papers) ;  to  the  Committee  on  Post  Offices 
and  post,  Roads. 

By  Mi.  CUTTING: 

A  l)ill  (S.  3275)  to  permit  naturalization  of  alien  con- 
scientious objectors;  to  the  Committee  on  Immigration. 

A  bill  (S.  3276)  to  amend  the  act  entitled  "An  act  to  pro- 
mote:  the  production  of  sulphur  upon  the  public  domain 
withi^  the  State  of  Louisiana."  approved  April  17.  1926; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By!  Ml-.  HOWELL: 

A  bill  (S.  3277)  granting  a  pension  to  Edward  Paul 
Domfer:  and 

A  jbill  (S.  3278)  granting  a  pension  to  Benjamin  F. 
Stau^l.  j.*.;  to  the  Committee  on  Pensions. 

By:  Mr.  CAPPER: 

A  bill  (S.  3279)  to  amend  the  act  of  February  7,  1914. 
relative  to  offenses  against  public  policy  in  the  District  of 
Columbia:  and 

A  i)ill  (S.  3280)  to  amend  certain  sections  in  the  Code  of 
Law  i'or  the  District  of  Columbia  relating  to  offenses  against 
publiji;  policy;  to  the  Committee  on  the  District  of  Columbia. 

By'  Mr.  JOHNSON: 

A  bill  (S.  3281)  for  the  relief  of  Warren  Burke;  to  the 
Com<nittee  on  Naval  Affairs. 

A  bill  (S.  3282)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Bay  of 
San  JPrancisco  from  the  Rincon  Hill  district  in  San  Fran- 
ciscoiby  way  of  (joat  Island  to  Oakland;  to  the  Committee 
on  aominerce. 

Br  Mr.  GLENN: 

A  kill  (S.  3283)  to  authorize  the  construction  of  personnel 
quarters  and  kitchen  at  the  Veterans'  Administration  Home, 
Dwjjfht,  111.,  and  to  authorize  appropriation  therefor;  to  the 
Committee  on  Finance. 


To  Hon.  Robert  Wagner. 

United  States  Senator: 
In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by  the  opjwnents  of  prohibition,  we.  the  undersigned,  urge  that 
you  use  your  Influence  and  cast  your  vote  In  support  of  the  main- 
tenance of  the  prohib  tlon  law  and  Its  enforcement  and  against 
any  measure  looking  toward  Its  modification,  resubmission  to  the 
States,  or  repeal,  and  tliat  this  petition  be  printed  in  the  Congres- 
sional Record. 

Mrs.  Val  J.  IvERSEN.  Hancock,  N.  Y.   (and  others). 

SUNDAY   CLOSING  OF   BARBER   SHOPS  IN  THE  DISTRICT 

Mr.  WAGNER.  Mr.  President,  I  also  present  two  identi- 
cally worded  memorials  protesting  against  the  enactment  of 
compulsory  Sunday  observance  laws,  one  of  which  I  ask 
unanimous  consent  to  have  printed  in  the  Record  and  re- 
ferred to  the  Committee  on  the  District  of  Columbia. 

There  being  no  objection,  the  memorials  were  referred  to 
the  Committee  on  the  District  of  Columbia,  and  one  of 
them  was  ordered  to  be  printed  in  the  Record  without  the 
signatures  after  the  first,  as  follows: 

PmnON    TO   CONGRXSiJ    PROTESTING    AGAINST   COMPULSORT    SUNDAY 

OBSERVANCE 

To  the  hcmorable  the  Senate  and  House  of  Representatives  of  the 

United  States: 

Believing  (1)  in  civil  and  religious  freedom  and  the  American 
principle  of  a  complete  separation  of  church  and   state; 

(2>  That  Congress  Is  prohibited  by  the  first  amendment  to  the 
Constitution  from  enacting  any  law  enforcing  the  observance  of 
Sunday  or  Saturday  aa  proposed  In  bUl  8.  1202  "  solely  because 
of  religious  beliefs."  or  any  measure  looking  toward  Government 
control  of  religion; 

(3t  That  It  Is  not  the  prerogative  of  the  Federal  Government  to 
destroy  "  competition  "  In  any  "  occupation  or  trade  "  on  Sunday 
or  on  any  other  day; 

(4)  That  such  legislation  is  opposed  to  the  best  Interests  of  both 
church  and  state  as  wtrll  as  the  public  welfare; 


Mr.  COPELAND  presented  a  letter  from  the  National 
Guard  Association  of  the  State  of  New  York,  which,  with 
the  accompanying  re.solutions,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Nationai,  Guard  Association, 

New  York.  January  23.  1932. 
Hon.  Royal  S.  Copeland. 

United  States  Senate,  Washington.  D.  C. 
Dear  Sir:  By  direction  of  the  president  of  the  National  Guard 
Association  of  the  State  of  New  York  there  Is  attached  hereto 
resolutions  which  were  unanimously  adopted  at  the  convention 
held  at  Buffalo,  N.  Y.,  January  16.  1932,  with  respect  to  Federal 
appropriations  for  the  National  Guard. 
It  Is  hoped  this  matter  wUl  receive  your  favorable  consideration. 

Very  slncerly  yours. 
For  the  president: 

Wm.  J.  Mangine, 
Major,  New  York  National  Guard,  Secretary. 

Whereas  in  an  attempt  at  alleviating  the  present  economic  de- 
pression, curtailments  are  being  strongly  urged  in  appropriations 
for  the  national  defense;   and 

Whereas  this  is  deplored,  particularly  because  of  jsossible  results 
In  undermining  stability  of  government,  and  should,  therefore,  as 
an  economic  relief  be  a  step  of  last  resort:   Be  it  therefore 

Resolved,  That  any  abridgment  of  our  regular  MUltary  Estab- 
lishments through  economic  necessity  should  be  offset  at  lesser 
expense  by  increases  in  the  civilian  components  of  the  Army  and 
Navy,  so  that  reduction  in  active  defense  be  minimized;  and  be 
it  further 

Resolved.  That  the  honorable  Members  of  Congreas  are  there- 
fore urged  to  make  provision  for  drill  pay  and  annual  training 
duty  of  such  civilian  components  as  wUl  maintain  theae  forces  at 
the  present  or  greater  strength. 

Copies  to  be  sent  to  MUltary  and  Naval  Affairs  Committees  of 
both  Houses  in  Congress,  to  the  Secretaries  of  the  War  and  Navy 
Departments,  and  to  the  Associated  GouncU  for  National  Defense. 

Certified  correct: 

Wm.  J.  Manoinc, 
Major,  New  York  National  Guard,  Secretary. 

REPORTS  or  COMMITTEES 

Mr.  WALSH  of  Montana,  from  the  Committee  on  Public 
Lands  and  Surveys,  to  which  was  referred  the  bill  (S.  2396) 
to  amend  section  11  of  the  act  approved  February  22,  1889 
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By  Mr.  NEELY: 

A  bill  (S.  3284)  granting  compensation  to  Ella  R.  Trus- 
sell;  to  the  Committee  on  Finance. 

By  Mr.  HARRISON: 

A  bill  (S.  3288)  to  amend  the  authorization  contained  in 
the  act  of  Congress  approved  March  4,  1929,  for  the  acqui- 
sition of  site  and  construction  ul  building  In  JuckNon,  Miss.; 
to  the  Coinmltloe  on  Public  Duildiuns  and  Grounds. 

By  Mr.  HAYDEN; 

A  bill  'S,  3286)  providing  a  pen.slonuble  NtatuM  for  sol- 
diers of  certain  companies  of  nullliu  uiBttni/.ed  m  the  Tern- 
toriei  of  Utah.  Arl/«i)niv,  nnd  New  Mexico  uiul  Ihe  Btnte  of 
Texus  for  service  auiiln.'sl  ho.itlle  IndlaiiN;  to  the  ConunltltH" 
on  Prnnlons. 

STA^lILIMTION    Of   INDUMKY 

Mr.  WALSH  of  MuMtathunrtlK,  Mr.  PitKUlent,  I  Introduce 
a  bill  to  protect  and  fojiter  trade  unU  conunrice  and  to  nup- 
plpinent  the  jxiwerf*  of  the  Fcdrrul  Tnulc  Cummls,Hion.  I 
axle  that  the  bill,  with  an  ucronipanyinK  explanatory  state- 
ment, be  printed  in  the  Record,  and  that  thr  bill  and  siut^*- 
ment  be  referred  to  ihe  Committee  on  Interstate  Commerce. 

The  bill  IS.  32561  to  protect  and  foster  trade  and  com- 
merce, to  supplemenL  the  powers  of  the  Federal  Trade  Com- 
mission, and  for  other  purposes,  was  read  twice  by  its  title, 
referred  to  the  Committee  on  Interstate  Commerce,  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

B    3368 
A  bill  to  protect  and  foster  trude  and  oommerce,  to  Mupplement 
the   powers   of   the   Federal    Trade   Commission,   and   for   other 
purposes 

Dc  ts  enacted,  etc.,  That  the  act  entitled  "An  act  to  create  a 
Federal  Trade  Commlnsion,  to  drftne  iu  powern  nnd  duties,  and 
for  other  purposes. '•  upproved  Srptrmbor  20,  1014,  aa  amended, 
nnd  constlluting  »ertu>n.'<  41  to  51,  InrUmlvr  of  chapter  3  of  title 
15  Commerce  and  Ti'i\dr.  of  the  C^kIp  of  Lj\w«  of  the  United 
States  of  America,  b«i,  and  the  m\mc  hereby  is.  amended  and 
supplemented  to  read  as  follows: 

"  riin>KaAL  tradk  commisnion 

"Sec.  41  Federal  Trade  Commission  established:  membership: 
vacancies;  seal:  A  commission  Is  created  and  established  to  be 
known  as  Federal  Trade  Commission  (hereinafter  referred  to  as  the 
commission ) .  which  shaU  be  composed  of  nine  commissioners,  who 
shall  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate  Not  more  than  five  commissioners  shall 
be  members  of  the  same  political  party.  The  commissioners  now 
in  office  shall  continue  to  hold  office  until  the  expiration  of  their 
present  terms,  and  of  the  additional  commissioners  hereby  cre- 
ated one  shall  be  appointed  for  a  term  to  expire  September  26. 
ia36,  two  shall  be  appointed  for  terms  to  expire  September  26.  1937, 
and  one  shall  be  appointed  for  a  term  to  expire  September  26. 
1938,  the  term  of  each  of  said  respective  additional  commissioners 
to  be  designated  by  the  President,  but  their  successors  shall  be 
appointed  for  terms  of  seven  years,  except  that  any  person 
chosen  to  fUl  a  vacancy  shall  be  appointed  only  for  the  unexpired 
term  of  the  commissioner  whom  he  shall  succeed.  The  commis- 
sion shall  choose  a  chairman  from  its  own  membership  No  com- 
ml.ssloner  shall  engage  In  any  other  business,  vocation,  or  em- 
ployment. Any  commissioner  may  t>e  removed  by  the  President 
for  Inefficiency,  neglect  of  duty,  or  malfeasance  in  office,  A  vacancy 
in  the  commission  shall  not  Impair  the  right  of  the  remaining 
commissioners  to  exercise  all  the  powers  of  the  commission.  The 
commission  shall  have  an  official  seal,  which  shall  be  Judicially 
noticed. 

"Sec.  42.  Salaries;  employees;  expenses:  Each  commissioner 
shall  receive  a  salary  of  $10,000  a  year,  payable  In  the  same  maainer 
as  the  salaries  of  the  Judges  of  the  courts  of  the  United  States. 
The  commls.slon  shall  appoint  a  secretary,  who  shall  receive  a 
salary,  payable  In  like  manner,  and  it  shall  have  authority  to 
employ  and  fix  the  compensation  of  such  attorneys,  special  ex- 
perts, examiners,  clerkjs.  and  other  employees  as  it  may  from  time 
to  time  find  necessary  for  the  proper  performance  of  its  duties 
and  as  may  be  from  time  to  time  appropriated  for  by  Congress. 
With  the  exception  of  the  secretary,  a  clerk  to  each  commissioner, 
the  attorneys,  and  such  special  experts  and  examiners  as  the  com- 
mission may  from  time  to  time  find  necessary  for  the  conduct  of 
Its  work,  all  employees  of  the  commission  shall  be  a  part  of  the 
classified  civil  service,  and  shall  enter  the  service  under  such 
rules  and  regulations  ais  may  be  prescribed  by  the  commission  and 
by  the  Civil  Service  Commission.  All  of  the  expenses  of  the 
commission.  Including  all  necessary  expenses  for  transportation 
Incurred  by  the  commissioners  or  by  their  employees  under  their 
orders.  In  making  any  Investigation,  or  upon  official  business  In 
any  other  places  than  In  the  city  of  Washington,  shall  be  allowed 
and  paid  on  the  presentation  of  itemized  vouchers  therefor  ap- 
proved by  the  commission.  The  General  Accounting  Office  shall 
receive  and  examine  all  accounts  of  expenditures  of  the  commis- 
sion. 

"Sec.  43.  Office  and  place  of  meeting;  divisions:  The  principal 
office  of  the  commission  shall  be  in  the  city  of  Washington,  but 


It  may  m»et  and  extrclae  all  its  power*  at  any  othvr  plao*.  Until 
otherwise  provided  by  law,  the  eommlwilon  may  rent  luttablt 
nfflcea  for  its  use.  Tlie  conimlMton  In  authorlWKl  by  tin  order  to 
divide  itMlf  into  thriw  divisions,  each  consisting  of  three  com* 
mlsslonprs,  and  the  senior  In  service  of  the  eommlseloners  con- 
stituting A  division  shall  be  the  chiilnnan  thereof.  la  oaee  of 
vacancy  In  any  division  or  of  absence  or  inability  to  serve 
thereon  of  any  cummisaioner  thereto  aMigned.  the  chairman  of 
tho  commission  or  any  commissioner  designated  by  him  for  that 
purpose,  may  trmporiirlly  seive  on  sttld  division  until  the  coin- 
mlwiion  nhull  otherwise  order.  The  oommlssiou  or  the  ch»lnn«n 
of  the  cominlsMlon  may  Uelotfkie  any  of  its  work.  luMlnesa.  or 
fuiKtloiis  nt  any  time  ur  front  time  to  time  to  any  (tivuU)n  and 
inny  ul  nny  tln\e  or  from  time  to  time  amend,  nuKliry,  nupple- 
inr>nt,  or  rrsclud  nny  such  drlcKHtlon  Kach  division  to  the  VKioiit 
of  such  (tploKntlnn  and  subject  to  thr  powers  or  the  (MintinlHtiinn 
i>liiiU  hitvr  ilip  full  ixiwem  uf  Ihe  cintuniMion  and  be  huIiJo  t  to 
Ihp  Mune  (tulips  M\d  ubll^Htl(>lM,  Tiie  eecretary  siul  b«<iU  of  llu> 
cointniMlon  shnll  be  the  «ierrt>tKry  itnd  M'mI  of  each  dlvtMinit 
thrrrof  The  (ummlsnion  and  eiu'h  (tlvlnlnn  mny  hy  t>nr  or  ti\()te 
or  Its  ittembers.  or  by  MUrh  rxsmlnrTH  as  it  may  dp^lunnlr.  pronp* 
I  utp  nny  inquiry  nemwary  to  Its  dulirs  in  any  part  of  ihp  UniUul 
Hlntes  Nothing  in  this  srctlon  (H)ntivlne(t,  or  donp  pursvnutt 
thorpto,  shall  be  deeniiHl  to  divest  the  rommlsslon  of  nny  of  its 
powers. 

"  Hmv  44.  Definitions:  The  words  defined  in  this  section  shall 
hnvp  the  following  meaning  when  found  In  this  rhnpter.  to  wit. 

"(n)  'Commerce*  means  commerce  amot\g  the  scvprnl  Htittce  or 
with  foreign  nations,  or  In  any  Territory  of  the  United  Slatfn  or  in 
the  District  of  Colu  nbla,  or  between-  any  such  Territory  and 
another,  or  between  nny  such  TerrlUiry  and  any  State  or  foreign 
nntlon,  or  lietween  the  District  of  Columbia  and  any  StuU'  or 
Territory  or  foreign  nation 

"(b)  'Person'  means  and  includes  indlvldusl,  firm,  partnemhlj), 
company,  association,  Joint-stock  association  and  corporation  and 
any  assignee  for  the  benefit  of  creditors,  committee,  receiver,  or 
trustee  operating  any  business,  and  every  t>thpr  person,  natur.tl  or 
artificial,  engaged  in  commerce,  except  (vinunon  carriers  oublPiH 
to  the  acts  to  regtitate  commerce  and  bunks,  and  '  corp<iratlon  ' 
shall  also  mean  and  Include  any  company  or  nsMx-lation  which  In 
organlKied  to  carry  on  business  for  profit  and  has  shares  of  cnpltsl 
or  capital  stock,  and  any  company  or  association ,  lncor|x)rntrd  or 
unincorporated,  without  hliurcs  of  capital  or  cupltwl  sUx-k,  exccj»t 
partnerships,  which  Is  organised  to  carry  on  business  for  its  own 
profit  or  that  of  its  members, 

"(c)  •  Contract '  means  and  Include.-^  any  agreement,  memoran- 
dum, understanding,  arrangement,  charter,  constitution,  by-law, 
resolution,  rule,  regulation,  or  code  to  which  the  adherence  of  any 
person  is  required  by  reason  of  assent,  express  or  Implied,  or  by 
reason  of  membership  in  any  association  or  corporation. 

"(d)  'Unfair  methods  of  competition"  and  'unfair  trade  prac- 
tices '  include  all  methods  of  competition  heretofore  recognlitrd  as 
or  declared  to  be  unfair  under  the  sntltrust  acts  or  under  the 
common  law.  and  all  other  methods  of  competition  or  trade  prac- 
tices from  time  to  time  recognized  as  unfair  under  changing  eco- 
nomic, business,  or  industrial  conditions. 

"  These  terms  speciflcally  include  discrimination  In  price  be- 
tween different  purchasers  of  goods  or  commodities  sold  for  u.se, 
consumption,  or  resale  within  the  United  States  or  any  Territory 
thereof  or  the  District  of  (Columbia,  or  any  Insular  (xassession  or 
other  place  under  the  Jurisdiction  of  the  United  States,  except 
such  proper  price  differentials  as  are  due  to  differences  in  grade. 
quality,  quantity,  or  cost  of  transportation  or  delivery, 

"  These  terms  also  specifically  include  bribing  buyers  or  other 
employees  of  customers  or  prospective  customers;  procuring  the 
business  or  trade  secrets  of  competitors  by  espionage  or  by  brib- 
ing their  employees,  or  by  similar  mesns;  imitating  or  simulating 
the  designs  or  styles  of  a  competitor  or  otherwise  appropriating 
the  results  of  a  competitors  ingenuity  labor,  or  expeiue:  enticing 
away  employees  of  comi>etltors  or  inducing  said  employees  to  vio- 
late their  contracts;  procuring  breach  of  contracts  between  com- 
petitors and  their  ctistomers;  making  false  or  disparaging  state- 
ments respecting  the  products,  business,  financial  credit,  or  in- 
tegrity of  competitors;  intimidating  customers  of  competitors  by 
threats  of  patent  infringement  suits  not  made  in  good  faith  or 
made  without  disclosing  the  rights  alleged  to  t>e  infringed;  using 
concealed  subsidiaries  or  bogus  independents;  selling  at  or  l)elow 
gross  cost,  including  selling  expense,  overhead,  and  other  proper 
chsirges,  except  sales  in  good  faith  to  dispose  of  slow-moving  or 
out-of-date  goods. 

"  These  terms  also  sp>ecifically  include  all  acts  of  every  kind  and 
nature  which  might  tend  to  mislead  or  deceive  competitors,  the 
public,  or  the  ultimate  consumer,  such  as  misstatements,  express 
or  in:iplled,  oral  or  written,  whether  contained  in  letters,  circulars, 
advertisements,  or  on  labels,  containers,  or  otherwise,  as  to  the 
quality,  purity,  or  condition  of  the  goods  offered  for  sale:  or  as  to 
the  weight,  measure,  numerical  count  or  content  thereof  in  any 
package  or  container;  or  as  to  the  nature,  character,  or  identity,  or 
relative,  or  effective  quantity  of  the  raw  materials  or  ingredients 
or  the  process  or  conditions  entering  into  the  manufacture  or 
production  thereof;  or  as  to  the  capacity,  equipment,  or  advanta- 
geous location  or  special  ability  of  the  manufacturer,  producer,  or 
seller  thereof;  or  as  to  the  State,  Territ'jry.  or  country  in  which  the 
same  has  been  manufactured  or  produced;  or  as  to  the  purpose 
for  which  the  same  may  be  used;  or  as  to  the  use  to 
which  the  same  may  be  applied;  or  as  to  the  effect  produced 
by  the  use  thereof;  or  as  to  the  use  thereof  being  made  by  others; 


i 


•r        T^  ^r^  ^^  j^^  T\  T^ 


r^iTVT  A  mTTi 


T  *  XTTT  i  ■ovr     OFC 


I 


10.^9 


rnMnT?FQQTrkM  AT      PTTrnPn       QT?\T\rrT? 


0£!A0 


m 


2602 


CONGRESSIONAL  RECORD— SENATE 


January  25 


1932 


CONGRESSIONAL  RECORD-SENATE 


2603 


or  aa  to  the  tests,  Indoraexnents.  or  certification  thereof  by  others: 
or  «8  to  the  voluntary  nature  of  paid  testlmonJals  not  clearly  des- 
l^ated  as  having  lieen  paid  for;  or  as  to  the  identity  of  the  manu- 
facturer. iH-oducer,  or  seller  thereof:  or  as  to  the  seller  thereof 
being  the  manufacturer  or  producer  thereof;  or  as  to  the  seller 
thereof  being  the  employee,  agent,  representative,  or  authorized 
distributor  of  another,  whether  such  other  be  specifically  named 
or  not;  or  as  to  the  usual  or  customary  price  thereof;  or  as  to  the 
price  charged  being  a  reduced  price  when  It  actually  Is  not;  or  as 
to  the  price  being  actually  charged  therefor;  or  as  to  the  giving  of 
goods  or  services  free  or  at  a  reduced  price  when  the  value  thereof 
Is  actually  Included  In  the  price  of  other  goods  or  services  sold  In 
combination  therewith;  or  as  to  general  sale  of  goods  at  reduced 
prices  when  such  reduced  prices  actually  only  affect  certain  Items 
of  goods  known  as  leaders,  and  other  goods  are  being  sold  or  offered 
for  sale  by  the  same  seller  at  the  same  time  at  prices  In  excess  of 
the  u£ual  or  the  customary  or  the  fair  price  thereof. 

•*  These  terms  also  specifically  Include  all  acts  which  artificially 
or  Intentionally  enhance  or  depress  prices  of  goods  or  commodities 
wiihln  the  United  States  or  any  Territory  thereof,  or  the  District 
of  Columbia,  or  any  insular  pxissesslon  or  other  place  under  the 
JurtsdlcUon  of  the  United  States;  and  also  all  sales  above  or  below 
the  price  or  prices  or  the  resale  price  or  prices  fixed  by  a  contract 
approved  by  the  commission  as  hereinafter  provided  In  this  subdi- 
vision of  this  chapter,  and  also  all  specific  methods  of  competition 
and  specilic  trade  practices  which  may  from  time  to  time  be  desig- 
nated as  unfair  b}-  the  commission  as  a  result  of  any  r\ile.  resolu- 
tion, code  of  ethics,  or  statement  of  practices  adopted  at  any  con- 
ference that  may  be  conducted  by  the  commission  with  persons  or 
groups  of  persons  In  any  Industry  or  any  branch  of  any  Industry. 
or  as  a  result  of  Investigations  conducted  by  the  commission. 

•'  The  enumeration  herein  of  specific  acts  as  unfair  methods  of 
competition  and  unfair  trade  practices  shall  not  be  held  to  limit  or 
restrict  the  general  meaning  of  said  terms,  and  said  terms  shall  be 
broadly  and  flexibly  construed  without  limitation  to  the  common- 
law  Interpretatlori  of  any  sp)eclflc  acts  enumerated  herein,  or  of 
said  terms,  but  to  give  full  effect  to  the  intent  hereof. 

"(e)  'DocumeniJUT  evidence"  means  all  documents,  papers,  and 
correspondence  in  existence  on  and  after  September  26.  1914. 

••(f)  'Act  to  reijulate  commerce  '  means  chapter  1  of  title  49. 
Transportation,  and  all  statutes  supplementary  thereto. 

•*(g)  'Antitrust  acts'  meant  sections  1  to  27.  Inclusive,  of  chapter 
1  of  this  title. 

"  Scr.  45.  Prevention  of  unfair  methods  of  competition  and  un- 
fair trade  practices. — (a)  Unlawfulness  declared;  Unfair  methods 
of  competition  and  unfair  trade  practices  In  commerce  are  de- 
clared unlawful. 

"(b)  Power  to  prohibit:  The  commission  is  hereby  empowered 
and  directed  to  pirevent  persons,  except  banks  and  common  car- 
riers subject  to  tlie  acts  to  regulate  commerce,  from  using  unfair 
methods  of  competition  and  unfair  trade  practices  in  commerce. 
"(c)  Procedure  by  commission:  Whenever  the  commission  shall 
have  reason  to  Ixjlieve  or  shall  have  been  advised  ihac  any  such 
person  has  been  or  is  using  any  unfair  method  of  competition  or 
unfair  trade  practice  In  commerce,  and  if  It  shall  app>ear  to  the 
commission  that  a  proceeding  by  It  In  respect  thereof  would  be  to 
the  Interest  of  the  pubUc,  It  shall  Issue  and  serve  upon  such  person 
a  complaint  stating  Its  charges  In  that  respect,  and  containing  a 
notice  of  a  hearing  upon  a  day  and  at  a  place  therein  fixed  at  least 
15  days  after  the  service  of  said  complaint.  The  person  so  com- 
plained of  shall  have  the  right  to  appear  at  the  place  and  time  so 
fixed  and  show  cause  why  an  order  should  not  be  entered  by  the 
commission  requiring  such  person  to  cease  and  desist  from  the 
violation  of  the  law  so  charged  in  said  complaint.  If  upon  such 
hearing  the  commission  shall  be  of  the  opinion  that  the  person 
complained  of  has  been  guilty  of  an  unfair  method  of  competition 
or  an  unfair  trade  practice,  it  shall  make  a  report  in  writing  In 
which  It  shall  state  its  findings  as  to  the  facts,  and  shall  Issue  and 
cause  to  be  serveil  on  such  person  an  order  requiring  such  person 
to  cease  and  desli.t  from  using  said  unfair  method  of  competition 
or  said  unfair  trade  practice. 

"Sec.  46.  Approval  of  contracts:  revocation;  amendment. —  (a) 
Petition  for  approval:  Whenever  any  person  or  persons  shall  enter 
into,  or  propose  tD  enter  Itno.  any  contract  with  any  other  person 
or  piersona  or  with  any  group  or  groups  of  persons  to  merge,  con- 
solidate, acquire  stock  ownership,  fix  prices,  curtail  production,  ap- 
portion production,  apportion  sales,  apportion  territory,  pool  sales. 
pool  profits,  fix  resale  prices  of  patented,  copyrighted,  trade- 
marked,  or  otherwise  Identified  goods,  or  do  any  act  or  acts  which 
are  prohibited  or  which  might  t>e  considered  prohibited  by  the 
antitrust  acts,  said  person  or  persons  may  file  with  the  commis- 
sion a  petition  together  with  a  copy  of  the  contract  or  proposed 
contract,  and  a  schedule  of  the  acts  intended  to  be  performed,  and 
a  statement  showing  the  reasons  therefor.  The  filing  of  such  peti- 
tion shall  not  be  construed  as  an  admission  that  the  proposed  act 
or  acts  violate  any  of  the  provisions  of  the  antitrust  acts. 

"(b)  Hearing  and  order:  Whenever  any  such  petition  is  filed, 
the  oommlsslon  shall  give  notice  of  hearing  to  all  persons  who 
have  entered  or  lu-oposed  to  enter  into  the  contract,  which  notice 
shall  fix  the  day  and  place  of  hearing  at  least  15  days  after  the 
service  of  the  notice,  and  after  such  hearing  the  commission  shall 
make  a  report  In  writing  In  which  it  shaU  state  its  findings  as  to 
the  facU.  and  If  the  commission  Is  of  the  opinion  that  the  con- 
tract is  in  the  public  interest  It  shall  Issue  and  cause  to  be  served 
on  the  petitioner  an  order  approving  the  contract,  or.  falling  such 
opinion.  It  shall  issue  and  cause  to  be  served  on  the  p>etltloner  an 
order  disapproving  the  same.     Without  La  any  way  limiting  the 


power  of  the  commission  to  determine   whether  the  contract   Is 

or  is  inot  in  the  public  Interest,  It  shall  be  considered  presump- 
tive 4vldi!nce  that  such  contract  Is  In  the  public  lnter(>st  If  It 
result|=i  In  a  fair  and  reasonable  compensation  to  producers  of 
average  ability  and  efficiency  and  to  labor,  and  does  not  result  In 
a  selung  price  of  the  goods  or  commodities  covered  thereby  in 
excess  of  a  fair  and  reasonable  price,  based  on  all  fair  and  reason- 
ablejtems  of  cost  plus  a  fair  and  reasonable  profit,  but  the  bur- 
den qf  proving  that  the  contract  Is  In  the  public  Interest  shall 
be  od  th2  petitioner. 

"(c)  Exemption  from  antitrust  acts:  Nothing  contained  In  the 
antitrust  acta  shall  be  construed  as  declaring  to  be  Illegal  for  any 
purp«jHe  any  contract  so  approved  by  the  commission,  or  any  act 
perfotmed  pursuant  to  such  approved  contract,  until  and  unless 
such  ^kpproval  be  revoked  or  canceled  as  hereinafter  provided,  and 
as  lo^g  iis  such  approval  remains  in  force  and  Is  not  revoked 
or  canceled  any  such  approved  contract  shall  be  a  valid  contract 
and  efriforceable  as  such  In  all  appropriate  actions  and  proceedings 
Involving  any  of  the  parties  to  such  approved  contract  In  all 
courtfc  of  the  United  States  of  competent  jurisdiction. 

"(cf)  Commission  to  retain  Jurisdiction;  Whenever  any  contract 
shall  ihavij  been  approved  as  herein  provided  the  commission  shall 
retail  Jurisdiction  over  the  subject  matter  of  said  contract,  and 
with  regard  to  said  subject  matter  over  all  persons  entering  into 
said  Contract,  and  all  persons  who  may  thereafter  become  parties 
thereko.  and  the  commission  shall  have  full  and  unlimlU-d  power 
to  conduct  and  make  any  and  all  investigations  of  the  business 
of  all  persons  who  are  parties  to  any  said  approved  contract,  and 
to  re(ulri;  and  direct  any  said  persons  to  file  with  the  commission 
any  ijepoi-ts  containing  any  information  that  the  commission  may 
presci-ibe  in  order  to  ascertain  whether  and  how  said  approved 
contitect  Is  being  performed,  or  whether  it  is  being  violated,  or 
whether  it  continues  to  be  in  the  public  Interest. 

"(d)  Prevention  of  enhancement  of  prices:  No  person  a  p.irty 
to  aiy  contract  approved  as  herein  provided  shall  at  any  time 
therejt.fter.  either  by  reason  of  said  approval  or  in  reliance  thereon. 
enhafc.ce  the  price  of  goods  or  commodities  In  commerce  beyond  a 
fair  Jind  reasonable  price  based  on  all  fair  and  reasonable  items 
of  cqiit  ^lus  a  fair  and  rea.sonable  profit,  and  any  such  enhance- 
menll  of  price  is  hereby  declared  to  be  contrary  to  the  public 
iuter(Bst  and  a  violation 'of  the  order  approving  the  contract,  and 
in  tli«J  e\ent  of  any  such  violation  the  commission  shall,  without 
undue  delay,  commence  proceedings  for  the  enforcement  of  the 
orden  and  to  recover  the  penalties  hereinafter  provided. 

"(D)    Damages   for   violation   of    approved    contract:    Any    person 

inJuBcd    3r   damaged   by    any   act    done    by    any    other    person    In 

violation  of  an   approved  contract   may   file  a   petition   with    the 

commission   briefly  stating  the   facts,   whereupon   the   commis.slon 

shall!  ser^•e  upon  the  person  against  whom  the  complaint  is  made. 

i  a  cofcy  cf  said   petition   and   a  notice  of   hearing   fixing   the   day 

and  tlaci;  of  the  hearing  at  least  15  days  after  the  service  of  the 

notl(Je.    and    after    such    hearing,    the    commLsslon    shall    make    a 

report   ir.   writing  in  which  It  shall   state   its   findings  as   to  the 

1  factsl   and   shall    issue   and    cause   to   be   served   on    all    pa-ties   to 

the  hearing  an  order  either  dismissing  the  petition  or  directing 

the  iiyment  of  damages  or  directing  such  other  action  as  it  may 

deem  proper.     The  filing   of  the   petition   by   the   injured   pereon 

.  shalli  not  be  compulsory,  but  he  may  instead  thereof  pursue  any 

I  othef  legal  remedy.     If  such  petition  la  filed,  the  Jurisdiction  of 

!  the  Commission   shall   become  exclusive   and   its   order   shall    be   a 

I  bar  io  any  other  legal  proceedings,  except  proceedings  to  enforce 

I  the  ^rder  of  the  commission. 

••(|)  Revocation  or  cancellation  of  approval:  Whem-ver  the 
commission  shall  have  reason  to  believe,  or  shall  have  been  ad- 
!  vised  (11  that  any  contract  approved  by  It  has  been  availed  of 
!  by  the  paJ^les  thereto  for  the  purpose  of  selling  or  offering  for 
sale  Koocls  or  commodities  in  commerce,  at  prices  in  excess  of  a 
fair  end  reasonable  price  based  on  all  fair  and  reasonable  items 
of  ci«t  plus  a  fair  and  reasonable  profit,  or  (2)  that  the  con- 
dition's operating  to  make  said  contract  in  the  public  interest 
i  no  linger  exist,  or  (3)  that  by  reason  of  new  conditions  said  con- 
j  traci  is  no  longer  in  the  public  Interest,  or  (4)  that  the  peti- 
tioner or  any  party  to  the  approved  contract  made  material 
missi:itements  or  misrepresentations  in  the  petition  or  upon  the 
hearings  thereunder,  which  materially  influenced  the  opinion  of 
the  commLssion  in  granting  the  approval,  the  commission  shall 
serv4  upon  all  parties  to  the  approved  contract,  a  notice  of 
hearing  upon  at  least  15  days'  notice  of  the  day  and  place  thereof. 
and  after  such  hearing  the  commission  shall  make  a  report  in 
writing  n  which  it  shall  state  its  findings  as  to  the  facts,  and 
If  tie  commission  Is  of  the  opinion  that  the  contract  is  no 
longer  in  the  public  Interest  or  that  tlie  approval  w:is  secured 
by  itiisstitements  or  nUsrepresentations.  it  shall  issue  and  cause 
to  b(s  served  on  all  parties  to  the  contract  an  order  revoking  or 
canctling-  its  previous  order  of  approval. 

"(Ji)  Effect  of  revocation  of  approval:  Upon  the  issuance  of  an 
orde^  by  the  commission  revoking  or  canceling  its  previous  ap- 
pro\'til.  tae  exemption  from  the  provisions  of  the  antitrust  acts 
hereinabove  vested  in  an  approved  contract  shall  immediately 
ceas4  and  terminate,  but  no  act  which  was  lawful  under  said  ap- 
provied  contract,  done  by  any  party  to  the  contract  while  the 
&ppr|3val  shall  have  been  In  force  shall  be  con-strued  as  a  viola- 
tion! of  the  antitrust  acts,  except  that  if  the  revocation  or  cancel- 
lation Is  based  on  material  misstatements  or  misrepresent Jttion.s  in 
the  petl' ion  or  upon  the  hearings  thereunder,  the  revo<ation  or 
candellat  ion  shall  date  back  to  the  date  of  the  issuance  of  the 
ordet'  of  approval,  and  the  original  approval  shall  not  b«  effective 
as  a  susi)ension  of  the  provisions  of  the  antltriist  acts. 


"(1)  Modification  of  contract:  A  contract  approved  by  the  com- 
mission shall  not  be  amended,  modified,  or  altered  except  with 
the  approval  of  the  commission  after  petition,  hearings,  and  order, 
as  required  for  an  original  approval,  A  contract  disapproved  by 
the  commission  may  be  amended,  modified,  or  altered  to  conform 
to  the  opinion  of  the  commission;  and  as  so  amended,  modified. 
or  altered  may  be  refiled  with  a  new  petition.  Before  disapprov- 
ing any  contract  or  before  revoking  or  canceling  any  approval 
theretofore  Issued,  the  commission,  during  the  course  of  any  hear- 
ing or  after  the  hearings  but  before  the  issuance  of  Its  order, 
may.  without  a  new  petition  or  a  new  notice,  permit  the  petitioner 
or  the  parties  to  the  contract  to  amend,  modify,  or  alter  the  con- 
tract so  as  to  conform  the  contract  to  the  opinion  of  the  com- 
mission. 

"Sec.  47.  Rules  of  procedure:  (a)  Rules  and  evidence:  All  pro- 
ceedings and  hearings  before  the  commission  or  a  commissioner  or 
examiner  shall  be  governed  by  rales  to  be  adopted  and  prescribed 
by  the  commission,  and  In  all  Investigations,  inquiries,  or  hearings 
the  commission  or  the  commissioner  or  the  examiner  shall  not  be 
bound  by  the  technlcail  rules  of  evidence. 

"(b)  Service  of  process:  Notices,  orders,  and  other  processes  of 
the  commission  under  this  subdivision  of  this  chapter  may  be 
served  by  anyone  duly  authorized  by  the  commission,  either  ( 1 ) 
by  delivering  a  copy  thereof  to  the  person  to  be  served,  or  to  a 
member  of  the  partnership  to  be  served,  or  to  the  president,  secre- 
tary, or  other  executive  officer  or  a  director  of  the  corporation  to 
be  served;  or  (2)  by  leaving  a  copy  thereof  at  the  principal  office 
or  place  of  business  of  such  person,  partnership,  or  corporation;  or 
(3)  by  registering  and  mailing  a  copy  thereof  addressed  to  such 
person,  partnership,  or  corporation  at  his  or  Its  principal  office 
or  place  of  business.  The  verified  return  by  the  person  so  serving 
said  notice,  order,  or  other  process  setting  forth  the  manner  of 
said  service  shall  be  proof  of  the  same,  and  the  return  post-office 
receipt  for  said  notice,  order,  or  other  process  registered  and  mailed 
as  aforesaid  shall  be  proof  of  the  .service  of  the  same. 

"(c)  Notice  on  Attorney  General:  Notices  of  all  hearings  shall 
also  be  served  upon  the  Attorney  General  of  the  United  States  by 
registering  and  mailing  a  copy  thereof  addressed  to  him  at  the 
city  of  Washington,  or  addre.ssed  to  such  subordinate  or  division 
at  such  place  a.s  the  Attorney  General  may  designate  in  writing. 

"(d)  Right  to  intervene:  Any  person  may  make  application, 
and  upon  good  cause  shown  may  be  allowed  by  the  commission,  to 
intervene  and  appear  m  person  or  by  counsel  in  any  proceeding 
or  at  any  hearing. 

"(e)  Testimony:  The  testimony  and  evidence  and  all  other 
proceedings  m  all  investigations  and  examinations  and  at  all  hear- 
ings shall  be  reduced  to  writing  and  filed  iii  the  office  of  the 
commission,  and  shall  be  open  to  public  inspection. 

"(f)  Orders  of  commission:  All  orders  of  the  commission  shall 
take  effect  within  such  reasonable  time,  and  shall  continue  In 
force  until  its  further  order  or  for  a  specified  period  of  time,  as 
shall  be  prescribed  in  the  order,  unless  the  same  shall  be  sus- 
pended or  modified  or  revoked  or  canceled  by  the  commission,  or 
suspended  or  set  aside  by  a  court  of  competent  Jurisdiction. 

"(g)  Rehearings  by  commission;  stay;  decisions:  After  an  order 
has  been  made  by  the  commission,  any  party  thereto  may  at  any 
time  make  application  for  rehearing  of  the  same,  or  any  matter 
determined  therein,  and  it  shall  be  lawful  for  the  commission  in 
its  discretion  to  grant  such  a  rehearing  if  sufficient  reason  therefor 
be  made  to  app>ear.  No  such  application  shall  excuse  any  person 
from  complying  with  or  obeying  any  decision,  order,  or  require- 
ment of  the  commission,  or  operate  in  any  manner  to  stay  or 
postpone  the  enforcement  thereof  without  the  special  order  of 
the  commission.  In  case  a  rehearing  is  granted  the  proceedings 
thereupon  shall  conform  as  nearly  as  may  be  to  the  proceediags  In 
an  original  hearing,  except  as  the  conunission  may  otherwise 
direct;  and  if.  In  Its  judgment,  aTter  such  rehearing  and  the  con- 
sideration of  all  facts,  including  those  arising  since  the  former 
hearing,  it  shall  appear  that  the  original  decision,  order,  or  require- 
ment la  In  any  respect  unjust  or  unwarranted,  the  commission 
may  reverse,  change,  or  modify  the  same  accordingly.  Any  de- 
cision, order,  or  requirement  made  after  such  rehearing,  reversing, 
changing,  or  modifying  the  original  deterrmnation  shall  be  subject 
to  the  same  provisions  as  an  original  order. 

"Sec.  48.  Appeal  to  the  court* — (a)  Appeal:  Any  party  to  any 
proceeding,  feeling  aggrieved  by  any  order  Issued  by  the  com- 
mission, may  obtain  a  review  of  such  order  In  the  circuit  court 
of  api>eal8  of  the  United  States  within  any  circuit  where  the  ag- 
grieved party  resides  or  carries  on  business  by  filing  in  the  cotu't. 
within  30  days  after  the  service  of  the  order,  a  written  petition 
praying  that  the  order  of  the  commission  be  set  aside.  A  copy  of 
such  petition  shall  be  served  by  the  petitioner  on  the  commission 
and  on  the  Attorney  General  of  the  United  States  within  five  days 
after  the  filing  thereof,  and  within  15  days  cJter  such  service  the 
commission  shall  certify  and  file  in  the  court  a  transcript  of  the 
entire  record  In  the  proceeding,  Including  all  testimony  taken  And 
the  report  and  order  oi  the  commUwlon  Upon  the  filing  of  the 
transcript  the  court  shall  have  Jurisdiction  to  affirm,  set  aside,  or 
modify  the  order  of  the  commission,  but  the  findings  of  the  com- 
mission as  to  the  facts.  If  supported  by  testimony,  shall  be  con- 
clusive, and  a  determination  by  the  commission  that  a  specific 
method  of  competition  or  a  specific  trade  practice  is  unfair  shall 
be  considered  a  finding  of  fact,  and  as  such.  If  supported  by  tes- 
timony, shall  be  conclusive. 

"(b)  Remittal  for  additional  evidence:  If  either  party  shall  ap- 
ply to  the  court  for  leave  to  adduce  additional  evidence,  and  shall 
show  to  the  satisfaction  of  the  court  that  such  additional  evidence 
Is  material  and  that  there  were  reasonable  grounds  for  the  failure 


'  to  adduce  such  erldence  In  the  proceeding  before  the  commisston, 
the  court  may  order  such  additional  evidence  to  be  taken  before 
the  commission  and  to  be  adduced  upon  the  hearing  In  such 
manner  and  upon  such  terms  and  conditions  as  to  the  court  may 
seem  proper.  The  commission  may  modify  its  findings  as  to  the 
facts  or  make  new  findings,  by  reason  of  the  additional  evidence 
BO  taken,  and  it  shall  file  such  modified  or  new  findings,  and  its 
recommendation.  If  any.  for  the  modification  or  setting  aside  of 
Its  original  order,  with  the  return  of  such  additional  evidence. 
Said  modified  or  new  findings  as  to  the  facts.  If  supported  by  tes- 
timony, shall  be  conclusive. 

"(c)  Jurisdiction  of  court:  The  JurLsdiction  of  the  circuit  court 
of  appeals  of  the  United  States  to  hear  appeals  from  the  orders 
of  the  commission  and  to  set  aside  or  modify  the  same  shall  be 
exclusive.  The  Judgment  and  decree  of  said  court  shall  be  final, 
except  that  the  same  shall  be  subject  to  review  by  the  Supreme 
Court  upon  certiorari  as  provided  In  section  347  of  title  26 — 
Judicial  Code  and  Judiciary. 

"(d)  Preference:  Such  proceedings  in  the  circuit  court  of  ap- 
peals shall  be  given  precedence  over  other  cases  i>ending  therein, 
and  shall  be  In  every  way  expedited. 

(e)  Effect  of  affirmance  of  revocation  of  approval  of  contract: 
Upon  the  affirmance  of  an  order  revoking  or  canceling  a  previous 
approval  of  a  contract,  except  a  revooitlon  or  cancellation  based 
on  misstatements  or  misrepresentations  In  the  petition  or  the 
hearings  thereon  leading  to  the  approvid.  no  act  which  was  lawful 
under  said  approved  contract,  done  by  any  party  to  the  contract 
pending  the  appeal  to  the  circuit  court  of  appeals  and  prior  to 
the  date  of  the  entry  of  the  Judgment  and  decree  of  said  court, 
shall  be  construed  as  a  violation  of  the  antitrust  acts. 

"(f)  Proceedings  to  enforce  orders:  If  any  person  violates  or 
fails  or  neglects  to  obey  any  order  of  the  commission,  other  than 
for  the  payment  of  money,  while  the  same  Is  in  effect,  the  com- 
mission or  any  person  injured  thereby  or  the  United  States,  by 
Its  Attorney  General,  may  apply  to  the  appropriate  district  court 
of  the  United  States  for  the  enforcement  of  such  order.  Said 
court  shall  have  Jurisdiction  to  enforce  obedience  to  such  order 
by  writ  of  Injunction,  or  writ  of  mandamus  or  other  proper  proces.? 
or  mandate,  to  restrain  said  person  from  further  disobc-dience  of 
such  order  or  to  enjoin  upon  said  person  obedience  to  the  same 
or  commanding  said  person  to  comply  with  the  provisions  of  this 
subdivision  of  this  chapter  or  any  order  of  the  commission  made 
In  pursuance  thereof. 

"(g)  Proceedings  to  enforce  orders  for  payment  of  money:  If 
any  person  does  not  comply  with  an  order  for  the  payment  of 
money  within  the  time  limit  In  such  order,  the  complainant,  or 
any  perscn  for  whoso  benefit  such  order  was  made,  may  file  In 
the  appropriate  district  court  of  the  United  States,  or  in  any 
State  court  of  general  Jiu-lsdiction  having  Jurisdiction  of  the  par- 
ties, a  petition  setting  forth  briefly  the  causes  for  which  he  claims 
damages,  and  the  order  of  the  commission  in  the  premises.  Such 
suit  in  the  district  court  of  the  United  States  shall  proceed  in  all 
respects  like  other  civil  suits  for  damages,  except  that  on  the  trial 
of  such  suit  the  findings  and  order  of  the  commission  shall  be 
prima  facie  evidence  of  the  facts  therein  stated,  and  except  that 
the  petitioner  shall  not  be  liable  for  costs  in  the  district  court 
nor  for  costs  at  any  subsequent  stage  of  the  proceedings  unless 
they  accrue  upon  his  appeal.  If  the  petitioner  shall  finally  pre- 
vail, he  shall  be  allowed  a  reasonable  attorney's  fee.  to  be  taxed 
and  collected  as  a  part  of  the  costs  of  the  suit. 

"Sic.  49.  Additional  powers  of  commission:  The  commission 
BhaU  also  have  power — 

"(a)  Trade  practice  conferences:  To  conduct  and  preside  at 
trade  practice  conferences  with  persons  or  groups  of  persons  In 
any  industry  or  any  branch  of  any  industry  in  order  to  determine 
what  specific  methods  of  competition  or  what  specific  trade  prac- 
tices are  unfair,  and  to  adopt  rules  for  the  conduct  at  such  trade - 
practice  conferences. 

"(b)  Investigation  of  business:  To  gather  and  compile  informa- 
tion concerning  and  to  Investigate  from  time  to  time  the  organl- 
Bation,  business,  conduct,  practices,  and  management  of  any 
person  or  persons  engaged  in  commerce  (excepting  banks  and  com- 
mon carriers  subject  to  the  act  to  regulate  commerce)  ana  their 
relation  to  other  persons. 

"(c)  Reports:  To  require,  by  general  or  special  orders,  persons 
engaged  in  commerce  (excepting  banks  and  common  carriers  sub- 
ject to  the  act  to  regulate  commerce)  or  any  class  of  them,  or 
any  of  them,  respectively,  to  file  with  the  commission  in  such 
form  as  the  commission  may  prescribe  annual  or  special,  or  both 
annual  and  special,  reports  or  answers  in  writing  to  specific  ques- 
tions, furnishing  to  the  commission  such  Information  as  it  may 
require  as  to  the  organization,  business,  conduct,  practices,  man- 
agement, and  relation  to  other  persons  of  the  respective  persons 
filing  such  reports  or  answers  in  writing.  Such  reports  and 
answers  siiall  be  made  under  oath,  or  otherwise,  as  the  commis- 
sion may  prescribe,  and  shall  be  filed  with  the  commission  within 
such  reasonable  period  as  the  commission  may  prescribe,  unless 
additional  time  be  granted  in  any  case  by  the  commission. 

"(d)  Investigation  of  compliance  with  antitrust  decrees:  When- 
ever a  final  decree  has  been  entered  against  any  ]3erson  In  any  suit 
brought  by  the  United  States  to  prevent  and  restrain  any  violation 
of  the  antitrust  acts,  to  make  investigation,  upon  Its  own  initia- 
tive, of  the  manner  in  which  the  decree  has  been  or  is  being 
carried  out,  and  upon  the  application  of  the  Attorney  General,  It 
shall  be  Its  duty  to  make  such  Investigation.  It  shall  transmit 
to  the  Attorney  General  a  report  embodying  its  findings  and 
recommendations  as  a  result  of  any  such  investigation,  and  the 
report  shall  be  made  public  In  the  discretion  of  the  commission. 
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"(•)  mvestlgatlons  »t  request  of  Pre«ldent  or  Congreas:  Upon 
the  direction  of  the  Pr«ldent  or  either  House  of  Ck>ngrea8  to 
Investigate  and  report  the  facts  relating  to  any  alleged  violation 
of  the  antltruat  acts  or  of  this  subdivision  of  this  chapter  by  any 
person  or  persons,  or  to  make  any  Investigation  reasonably  calcu- 
lated to  afford  Information  useful  and  material  In  framing  legis- 
lation, and  In  any  such  Investigation  the  commission  shall  have 
the  full  powers  of  the  President  or  of  the  House  of  Congreas 
directing  such  investigation,  and  said  powers  to  the  extent  that 
thsy  may  be  delegated,  are  hereby  expressly  delegated  to  the 
conunlsslon  for  the  purposes  of  any  investigation  so  directed. 

"(f)  Readjustment  of  business  of  persons  violating  antitrust 
statutes:  Upon  its  own  initiative,  or  upon  ihe  application  of  the 
Attorney  General  to  Investigate  and  make  recommendations  for 
the  readjustment  of  the  business  of  any  person  alleged  to  be  vio- 
lating the  antltruKt  acts  In  order  that  the  person  may  thereafter 
maintain  his  organization,  management,  and  conduct  of  business 
In  accordance  with  law. 

"(g)  Publication  of  information;  reports:  To  make  public,  in- 
formation obtained  by  it  hereunder,  except  trade  secreU  and 
names  of  customers:  and  to  make  annual  and  special  reports  to 
the  Congress  and  to  submit  therewith  recommendations  for 
additional  legislation:  and  to  provide  for  the  publication  of  its 
reports  and  decisions  In  such  form  and  manner  as  may  be  best 
adapted  for  public  Information  and  use,  and  such  authorized 
publications  shall  be  competent  evidence  of  the  reports  and  de- 
cls;ons  of  the  commission  in  all  courts  of  the  United  States  and 
of  the  several  States  without  any  further  proof  or  authentication 
thereof. 

"(h)  Classification  of  persons:  regulations:  Prom  time  to  time 
to  classify  persons  and  to  make  rules  and  regulations  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  subdivision  of  this 
chapter. 

"(1)  Investigations  of  foreign  trade  conditions;  reports:  To  In- 
vestigate,  from  time  to  time,  trade  conditions  in  and  with  foreign 
countries  where  associations,  combinations,  or  practices  of  manu- 
facturers, merchants,  or  traders,  or  other  conditions,  may  affect 
the  foreign  trade  of  the  United  States,  and  to  re{x>rt  to  Congress 
thereon,  with  such  recommendations  as  It  deems  advisable. 

"  Sac.  50.  Reference  of  suits  under  antitrust  acts  to  commission: 
That  in  any  suit  in  equity  brought  by  or  under  the  direction  of 
the  Attorney  Oeneral  as  provided  in  the  antitrust  acts,  the  court 
may,  upon  the  conclusion  of  the  testimony  therein,  if  it  shall  be 
then  of  opinion  that  the  complainant  is  entitled  to  relief,  refer 
said  suit  to  the  commission,  as  a  master  in  chancery,  to  ascertain 
and  report  an  appropriate  form  of  decree  therein.  The  commis- 
sion shall  proceed  upon  such  notice  to  the  parties  and  under  such 
rules  of  procediire  as  the  commission  may  fix.  or  as  the  court 
may  prescribe,  and  upon  the  coming  in  of  such  report,  such  ex- 
ceptions may  be  filed  and  such  proceedings  had  in  relation  there- 
to as  upon  the  report  of  a  master  in  other  equity  causes,  but  the 
coiirt  may  adopt  or  reject  such  report,  in  whole  or  in  part,  and 
enter  such  decree  as  the  nature  of  the  case  may  in  its  judgment 
require. 

"  Sbc.  51  ■  Information  and  assistance  from  departments :  That 
the  several  departments  and  bureaus  of  the  Oovernment  when 
directed  by  the  President  shall  furnish  the  commislson.  upon  its 
request,  all  records,  papers,  and  Information  In  their  possession 
relating  to  any  persons  subject  to  any  of  the  provisions  of  tliis 
subdivision  of  this  chapter,  and  shall  detail  from  time  to  time 
such  oflBdals  and  employees  to  the  commission  as  he  may  direct. 

"Sac.  Sa.  Docximentary  evidence:  depositions;  witnesses:  (a) 
Subpcenas  and  documentary  evidence. — That  for  the  purpose  of 
this  subdivision  of  this  chapter,  the  commission,  or  its  duly  au- 
thorised agent  or  agents,  shall  at  all  reasonable  times  have  access 
to.  for  the  purpose  of  examination,  and  the  right  to  copy  any 
documentary  evidence  of  any  person  being  investigated  or  pro- 
ceeded against;  and  the  commission  shall  have  power  to  require 
by  subpeena  the  attendance  and  testimony  of  witnesses  and  the 
production  of  all  such  documentary  evidence  relating  to  any  mat- 
ter under  investigation.  Any  member  of  the  conunlsslon  may 
sign  subpoBnas.  and  members  and  examiners  of  the  commission 
may  »^"><"t«t^r  oaths  and  affirmations,  examine  witnesses,  and 
receive  evidence. 

"(b)  Attendance  of  witnesses  and  production  of  documents: 
Such  attendance  of  wltnessss,  and  the  production  of  such  docu- 
mentary evidence,  may  be  required  from  any  place  in  the  United 
States,  at  any  designated  place  of  hearing.  And  in  case  of  dis- 
obsdienoe  to  a  subp<sna  the  commission  or  any  party  to  a  pro- 
ceeding before  the  commission,  may  invoke  the  aid  of  any  court 
of  the  United  States  In  requiring  the  attendance  and  testimony 
ct  witnesses  and  the  production  of  documentary  evidence. 

"(c)  Compelling  attendance  and  testimony  of  witness:  Any  of 
the  d^trlct  courts  of  the  United  States  within  the  jurisdiction 
of  which  such  inquiry  is  carried  on  may,  in  case  of  contumacy 
or  refusal  to  obey  a  subpana  Issued  to  any  person,  issue  an  order 
requiring  such  person  to  appear  before  the  commission,  or  to  pro- 
duce documentary  evidence  if  so  ordered,  and  to  give  evidence 
touching  the  matter  in  question;  and  any  failure  to  obey  such 
order  of  the  court  may  be  punished  by  such  court  as  a  contempt 
thereof. 

"(d)  Depositions:  The  commission  may  order  testin:ony  to  be 
taken  by  deposition  in  any  proceeding  or  investigation  pending; 
under  this  subdivision  of  this  chapter  at  any  stage  of  such  pro- 
ceeding or  investigation.  Such  depositions  may  be  taken  before 
any  person  designated  by  the  commission  and  having  power  to 
administer  oaths.  Such  testimony  shall  be  reduced  to  writing  by 
the  person  taking  the  deposition,  or  under  his  direction,  and  shall 


then  be  f!ul>8crlt)ed  by  the  deponent.  Any  person  may  be  com- 
pelled to  iippear  and  depose  and  to  produce  documentary  evidence 
In  th(B  saiie  manner  as  witnesses  may  be  compelled  to  appear  and 
testlfjy  and  produce  documentary  evidence  before  the  conunlsslon 
as  h#reinl3efore  provided. 

"(^)  Fees  of  witnesses:  Witnesses  eummoned  before  the  com- 
mission shall  be  paid  the  same  fees  and  mileage  that  are  paid 
witnesses  in  the  courts  of  the  United  States,  and  witnesses  whose 
depo#ltlorji  are  taken  and  the  persons  taking  the  same  shall 
severtdly  oe  entitled  to  the  same  fees  as  are  paid  for  like  services 

'  in  the  courts  of  the  United  States. 

"(ff)   Injnunity  of  witnesses:  No  person  shall  be  excused  from 

!  atter^dlng  and  testifying  or  from  producing  dociimentary  evidence 
beforfe  the  commission  or  In  obedience  to  the  subpoena  of  the 
comrtilsslon  on  the  ground  or  for  the  reason  that  the  t<«tlmony 
or  evttlen(;e,  documentary  or  otherwise,  required  of  him  may  tend 

:  to    lijcrlrr  Inate    him   or   subject   him   to   a   penalty   or   forfeiture. 

'•  But  ^lo  natural   person  shall   be   prosecuted  or  subjected  to  any 

'  penalty  or  forfeiture  for  or  on  account  of  any  transaction,  matter, 
or  thing  concerning  which  he  may  testify,  or  produce  evidence, 
doculnenlary  or  otherwise,  before  the  commission  in  obedience  to 
a  suppceiia  Issued  by  It:  Provided,  That  no  natural  person  so 
testl^lng  shall  be  exempt  from  prosecution  and  punishment  for 
perjury   committed   In  so   testifying. 

"S|ec.  i>3.  Offenses  and  penalties:  (a)  Forfeiture  for  violating 
ordei^:  Every  person  engaged  In  commerce  shall  obey,  observe, 
and  ]Comply  with  every  order  made  by  the  commission,  under 
authbrlty  of  this  subdivision  of  this  chapter,  so  long  as  the  same 
shall  be  and  remain  In  force.  Any  person  who  knowingly  violates 
or  fsills  or  neglects  to  obey  any  order  l.ssued  by  the  commission 
shall!  forfeit  to  the  United  States  the  sum  of  $5,000  for  each  of- 
fensd.  E\ery  distinct  violation  shall  be  a  separate  offense,  and  in 
case  bf  a  continuing  violation,  each  day  shall  be  deemed  a  separate 
offen^.  A  subsequent  revocation,  cancellation,  modification,  or 
suspensloa  of  the  order  shall  not  constitute  a  defense  to  the 
penalty  for  any  offense  committed  while  the  order  was  In  force. 

■■(B)  Fullure  to  file  report:  If  any  person  required  by  this  sub- 
division cif  this  chapter  to  file  any  annual  or  special  report  shall 
fall  fc  tc  do  within  the  time  fixed  by  the  commission  for  filing 
the  ^me  and  such  failure  shall  continue  for  30  days  after  notice 
of  s\lch  ciefault.  the  person  shall  forfeit  to  the  United  States  the 
sum  of  $100  lor  each  and  every  day  of  the  continuance  of  such 
falluk-e. 

"((J)  Collection  of  forfeitures:  The  forfeitures  provided  by  sub- 
divisions (a)  and  (b)  of  this  section  shall  be  payable  into  the 
Treasury  of  the  United  States,  and  shall  be  recoverable  In  a  civil 
suit  In  the  name  of  the  United  States  brought  In  the  district 
wheiie  the  person  has  his  principal  office,  or  In  any  district  In 
which  he  shall  do  business.  It  shall  be  the  duty  of  the  various 
district  attorneys,  under  the  direction  of  the  Attorney  General  of 
the  IJnlt<»d  States,  to  prosecute  for  the  recovery  of  forfeitures. 
The  jcostf.  and  expenses  of  such  prosecution  shall  be  paid  out  of 
the  Appropriation  for  the  expenses  of  the  courts  of  the  United 
States. 

"(^)  Remission  of  forfeitures:  If  the  defendant  In  any  such 
actiqn  to  recover  forfeitures  shall  prove  that  during  any  portion 
of  tHe  time  for  which  It  Is  sought  to  recover  forfeitures,  the  de- 
fendant was  actually  and  In  good  faith  prosecuting  an  appeal  to 
the  <;ourts  to  set  aside  such  order,  the  court  shall  remit  the  for- 
feiti^res  Incurred  during  the  pendency  of  such  appeal. 

'■(^)  Pjiilure  to  attend  or  testify:  Any  person  who  shall  neglect 
or  refuse  to  attend  and  testify,  or  to  answer  any  lawful  Inquiry, 
or  td  pro<auce  documentary  evidence.  If  In  his  power  to  do  so,  in 
obedience  to  the  subpoena  or  lawful  requirement  of  the  commls- 
Bion.<  shall  be  guilty  of  an  offense  and  upon  conviction  thereof 
by  a]  court  of  competent  Jurisdiction  shall  be  punished  by  a  fine 
of  n6t  leta  than  $1,000  nor  more  than  $6,000  or  by  imprisonment 
for  not  more  than  one  ye«u-,  or  by  both  such  fine  and  Imprison- 
ment. 

"(I)  False  entry,  removal,  or  mutilation  of  evidence. — Any  per- 
son Who  shall  willfully  make,  or  cause  to  be  made,  any  false  entry 
or  statement  of  fact  In  any  report  required  to  be  made  under  this 
subdivision  of  this  chapter,  or  who  shall  willfully  make,  or  cause 
to  bt  made,  any  false  entry  In  any  account,  record,  or  memoran- 
d\lm|  kept  by  any  person  subject  to  this  subdivision  of  this  chap- 
ter, lor  who  shall  willfully  neglect  or  fall  to  make,  or  to  cause 
to  He  made,  full,  true,  and  correct  entries  In  such  accounts. 
records,  or  memoranda  of  all  facts  and  transactions  appertaining 
to  ti»e  business  of  such  person,  or  who  shall  willfully  remove  out 
of  the  jurtsdlctlon  of  the  United  States,  or  willfully  mutilate, 
altei),  or  by  any  other  means  falsify  any  documentary  evidence 
of  stich  person,  or  who  shall  willfully  refuse  to  submit  to  the 
commission  or  to  any  of  Its  authorized  agents,  for  the  purpose 
of  lilspectlon  and  taking  copies,  any  documentary  evidence  of  such 
persin  In  his  possession  or  within  his  control,  shall  be  deemed 
guilty  of  an  offense  against  the  United  States,  and  shall  be  subject, 
upoi  conviction  in  any  court  of  the  United  States  of  competent 
jurisdiction  to  a  fine  of  not  less  than  $1,000  nor  more  than  $5,000 
or  t4  imprisonment  for  a  term  of  not  more  than  three  years,  or  to 
botl^  such  fine  and  Imprisonment. 

"(fe)  Disclosure  of  Information:  Any  officer  or  employee  of  the 
commission  who  shall  make  public  any  information  obtained  by 
the  commission  without  Its  authority,  unle-ss  directed  by  a  court, 
shall  be  deemed  guilty  of  a  misdemeanor  and,  upon  conviction 
thereof,  shall  be  punished  by  a  tine  not  exceeding  85.000.  or  by 
impfisorunent  not  exceeding  one  year,  or  by  fine  and  imprisonment 
In  X^e  discretion  of  the  court. 
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"Sic.  54.  Sffect  of  EubdivlBlon  on  other  statutcny  provisions: 
Except  to  the  extent  specifically  provided  in  this  subdivision  of 
this  chapter  with  reference  to  contracts  approved  by  the  commis- 
sion and  acts  performed  pursuant  to  such  approved  contracts,  i 
nothing  contained  In  this  subdivision  of  this  chapter  shall  be  con- 
strued to  alter,  modify,  or  repeal  the  antitrust  acts  or  the  acts 
to  regulate  commerce,  or  any  part  or  parts  thereof,  or  to  prevent 
or  interfere  with  the  enforcement  of  the  provisions  of  said  anti- 
trust act  or  said  acts  to  regulate  commerce,  and  except  to  the 
extent  specifically  provided  in  this  subdivision  of  this  chapter  no 
order  of  the  commission  or  judgment  of  the  court  shall  in  any- 
wise relieve  or  absolve  any  person  from  any  llubiilty  under  the 
antitrust  acts. 

"  Sbc.  55.  Separability  clause:  If  any  clause,  sentence,  paragraph,  ' 
provision,  or  part  of  this  subllvlslon  of  this  chapter  shall  for  any 
reason  be  adjudged  by  tiny  court  of  competent  jurisdiction  to  be 
Invalid,  such  judgment  shall  not  affect.  Impair,  or  Invalidate  the 
remainder  of  this  subdivision  of  this  chapter  but  shall  be  confined 
in  Its  operation  to  the  clause,  sentence,  paragraph,  provision,  or 
part  thereof  directly  Involved  in  the  controversy  in  which  such 
judgment  shall  have  be<rn  rendered."  j 

The  Statement  pres<fnted  by  Mr.  Walsh  of  Massachusetts  ' 
to  accompany  the  bill  introduced  by  him  was  referred  to  the 
Committee    on    Interstate    Commerce    and    ordered    to    be 
printed  in  the  Record,  as  follows: 

STATXMEXT  EXPLAIKINC  THE  BILL  S.   3256 

This  bill  Is  a  complete  amendment  and  amplification  of  the 
Federal  Trade  Commission  act  In  Une  with  the  almost  universal 
demand  as  expressed  by  Industrial  organizations,  by  the  Chamber 
of  Commerce  of  the  United  States,  and  by  the  American  Bar  Asso- 
ciation, and  also  in  the  President's  message  to  Congress;  but  goes 
beyond  most  other  suggestions  In  that  It  gives  full  protection  to 
the  public,  declaring  that  the  public  interest  requires  fair  com- 
pensation to  producers  and  labor  and  a  fair  price  to  consumers. 

The  major  features  of  the  bill  are; 

First.  Federal  Trade  Commission  Is  empowered  to  give  advance 
approval  of  cooperative  contracts  for  curtailment  of  production 
and  for  other  acts  to  avoid  ruinous  competition. 

Second.  The  public  is  protected  by  prevention  of  unfair  prices 
through  such  app/oved  contracts. 

Third  The  antitrust  Laws  are  not  repealed,  but  exemption  Is 
granted  to  approved  acts.  Approved  contracts  are  declared  legally 
enforceable. 

Fourth.  Approval  to  be  revoked  if  it  leads  to  unfair  prices  or  Is 
otherwise  no  longer  In  the  public  interest  or  If  approval  is  secured 
by  misrepresentation.  Exemption  from  antitrust  laws  terminates 
upon  revocation  of  approval. 

Fifth.  Penalty  similar  to  penalty  in  Interstate  Commerce  Com- 
mi.ssion  act  Is  provided  for  noncompliance  with  commission's 
orders. 

Sixth.  Definition  of  unfair  methods  of  competition  and  unfair 
trade  practices  is  clarified  and  amplified. 

Seventh.  Trade  practice  conferences  are  legalized. 

Eighth.  Power  of  commission  to  conduct  Investigations  is 
enlarged. 

The  bill  also  generalJy  amplifies  and  clarifies  the  procedure 
before  the  commission. 

The  bill  Is  Introduced  In  response  to  the  almost  universal  demand 
for  the  stabilization  of  Industry  so  as  to  enable  producers  to  earn 
a  fair  profit  and  to  pay  fair  wages  to  labor  and  to  charge  fair 
prices  to  consumers,  without  the  hindrance  of  cut-throat  compe- 
tition, which  Industry  claims  has  been  imposed  upon  it  by  the 
antitrust  laws. 

The  President  in  his  message  to  Congress  said,  "  In  my  message 
of  a  year  ago  I  commented  on  the  necessity  of  congressional  Inquiry 
into  the  economic  action  of  the  antitrust  laws.  There  Is  wide 
conviction  that  some  change  should  be  made,  especially  In  the 
procedure  under  these  laws.  I  do  not  favor  their  repeal.  Such 
action  would  open  wide  the  door  to  price  fixing,  monopoly,  and 
destruction  of  healthy  cti-mpetitlon." 

This  bill  does  not  repeal  the  antitrust  laws.  These  laws  are 
left  In  full  force,  as  they  must  be  in  order  to  prevent  price  fixing 
and  monopoly  to  the  detriment  of  the  public. 

Chambers  of  commerce  and  other  Industrial  organizations  have 
demanded  advance  Government  approval  of  contracts  for  cur- 
tailment of  production  and  for  other  acts  to  avoid  ruinous  compe- 
tition, basing  their  demand  on  the  proposition  that  under  existing 
laws  such  contracts  are  prohibited  and  that  this  prohibition  has 
led  to  overproduction  In  all  lines  of  industry,  which  In  turn  has 
resulted  In  this  depression  with  Its  accompaniment  of  unemploy- 
ment,  starvation,   nalsery.   and  suffering. 

The  bill  permits  such  advance  approval  by  the  Federal  Trade 
Commission  of  contracts  to  curtail  production,  as  well  as  many 
other  forms  of  contract  that  may  be  necessary  to  the  complete 
stabilization  of  ind\istry,  jirovided  such  contracts  are  in  the  public 
interest. 

Industry  admits  that  tbese  contracts  will  replace  competition  by 
cooperation,  and  It  is  possible  that  In  some  In-stances  these  con- 
tracts might  destroy  healthy  as  well  as  unhealthy  competition. 

If  my  proposal  contained  nothing  beyond  the  provision  for 
such  advance  approval  ol  cooperative  contracts.  It  would  "  open 
wide  the  door  to  price  fixing  and  monopoly,"  Just  as  effectively 
as  would  the  complete  ret-eal  of  the  antitrust  laws. 

This  can  not  be  risked.  The  public  interest  demands  fair  prices 
to  all.    The  public  as  producers  must  receive  a  fair  compensation 


and  as  consumers  mtist  be  able  to  purchase  goods  at  fair  prices. 
Neither  excessively  low  nor  excessively  high  prices  are  In  the  public 
interest.  Both  extremes  are  equally  bad.  My  bUl  therefore  states 
that  the  public  Interest  requires  a  fair  and  reasonable  compensa- 
tion to  producers  of  average  ability  and  efficiency,  and  to  labor,  and 
a  fair  price  to  consumers,  and  forbids  the  use  of  an  approved  con- 
tract for  the  purpose  of  enhancing  prices  beyond  a  fair  and 
reasonable  price  based  on  all  fair  and  reasonable  items  of  cost 
plus  a  fair  profit. 

The  bill  grants  exemption  from  the  antitrust  laws  to  all  approved 
contracts  and  all  acts  performed  pursuant  thereto,  and  makes  such 
approved  contracts  legal  and  enlorceable.  It  provides,  however, 
for  the  revocation  of  the  approval  If  prices  are  enhanced  beyond 
cost  and  a  fair  profit,  or  If  the  contract  is  no  longer  In  the  public 
Interest  or  if  the  parties  misrepresented  the  facts  upon  their  appli- 
cation for  approval.,  and  in  case  of  revocation  of  approval,  the 
exemption  from  the  antitrust  laws  is  lost. 

To  make  the  commission  more  effective,  a  penalty  for  non- 
compliance with  Its  orders  Is  provided,  similar  to  the  penalty  con- 
tained in  the  Interstate  Commerce  Commission  act;  the  definition 
of  unfair  methods  of  competition  and  unfair  trade  practices  is 
clarified  and  amplified;  trade  practice  conferences  are  expressly 
legalized:  and  the  power  of  the  commission  to  conduct  mvestlga- 
tlons  Is  enlarged. 

The  bill  also  provides  for  the  lncref.se  of  the  Federal  Trade 
Commission  from  5  to  9  members  so  as  to  enable  it  to  handle  Its 
enlarged  functions,  and  the  commission  Is  authorized  to  divide 
Itself  Into  3  divisions  of  3  members  each  In  the  same  manner  as 
the  Interstate  Commerce  Commission,  each  division  to  hfcve  the 
full  powers  of  the  board.  In  my  opinion,  this  and  the  other 
changes  of  procedure  which  I  have  made  will  serve  to  exp>edite 
the  work  of  the  commission  and  generally  make  it  a  more  efficient 
instrument  for  tiie  welfare  of  Industry. 

This  bill  does  not  contemplate  compulsory  Government  regula- 
tion of  prices  of  goods  or  commodities,  but  will  check  those  indus- 
tries which  voluntarily  apply  for  Government  approval  of  con- 
tracts that  might  be  prohibited  by  the  antitrust  laws;  and  these 
industries  must,  in  return,  agree  to  submit  to  Government  Juris- 
diction over  the  reasonableness  of  the  prices  to  be  charged  by 
them,  so  as  to  protect  the  public  against  unreasonably  excessive 
prices. 

In  brief,  realizing  that  Industry  can  not  be  stabilized  by  con- 
gressional edict,  the  bill  permits  Industry  to  stabilize  itself  through 
cooperative  agreements,  and  at  the  same  time  protects  the  public 
against  the  extortionate  practices  of  monopolies. 

RELIEF  OF  WATER   USKRS  ON  IRRIGATION   PROJECTS 

Mr.  CAREY  submitted  an  amendment  in  the  nature  of  a 
substitute  intended  to  be  proposed  by  him  to  the  bill  (S. 
2163)  for  the  temporary  relief  of  water  users  on  irrigation 
projects  constructed  and  operated  under  the  reclamation 
law,  which  was  referred  to  the  Committee  on  Irrigation  and 
Reclamation  and  ordered  to  be  printed. 

DEPORTATION  OF   ALIEN   SEAMEN 

Mr.  COPKr.AND  submitted  an  amendment  in  the  nature 
of  a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(S.  7)  to  pronde  for  the  deportation  of  certain  alien  sea- 
men, and  for  other  purposes,  which  was  ordered  to  Le  on 
the  table  and  to  be  printed. 

AMENDMENT    OF    THE    GRAIN    FUTURES   ACT 

Mr.  FRAZIER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  96)  to  amend  the  grain 
futures  act,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry  and  ordered  to  be  printed. 

PROPOSED    EMERGENCY     CIRCULATION    FUND 

Mr.  WALSH  of  Massachusetts  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the  bill  (S.  2675)  pro- 
viding for  an  emergency  circulation  fund,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed. 

ACTS    OF    THE    PORTO    RICAN    LEGISLATX7RE 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanjring  documents, 
refen-ed  to  the  Committee  on  Territories  and  Insular 
Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917,  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Porto  Rico,  and  for  other  purposes."  I  transmit 
herewith  certified  copies  of  the  four  acts  enacted  by  the 
Twelfth  Legislature  of  Porto  Rico  during  its  second  special 
session,  from  November  25  to  December  8,  1931. 

Herbert  Hoo\'er. 

The  White  House,  January  25,  1932. 
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CALL    or    THK    ROLL 


The  VICE  PRESIDENT.  Morning  business  is  closed. 
The  calendar  is  in  order. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahunt 

Couzena 

Johnson 

Robinson.  Ark. 

Austin 

Cuttln« 

Jones 

Roblnaon.  Ind. 

Bailey 

Dale 

Kean 

Srhall 

Bankhead 

DavU 

Kendrlck 

Sheppard 

Barbour 

DlckUuon 

Keyes 

Ships  tead 

Barkley 

Fees 

King 

Smith 

Btngham 

Fletcher 

La  Follette 

Smoot 

Black 

Fraaler 

Lewis 

Stelwer 

Blaine 

Oeorge 

Logan 

Stephens 

Borah 

Glass 

Long 

Thomas,  Idaho 

Bratton 

Olenn 

McGtll 

Thomas,  Okla. 

Brookbart 

Ooldsborough 

McKellar 

Townaend 

Brouaaard 

Oore 

McNary 

Trammell 

Bulkley 

Hale 

Met^^lf 

Vandenberg 

Bulow 

Harris 

Morrison 

Wagner 

Bymea 

Harrison 

Moses 

Walcott 

Capper 

Hastings 

Neely 

Walsh.  Iklass. 

Caraway 

Hatfield 

Norbeck 

Walsh.  Mont. 

Carey 

Hawes 

Norrls 

Watson 

Connally 

Hayden 

Nye 

Wheeier 

Ooolldge 

Hebert 

Oddle 

White 

Copeland 

Howell 

Patterson 

Oostltan 

Hull 

Plttnmn 

Mr.  WATSON.  I  wish  to  announce  the  unavoidable 
absence  of  the  senior  Senator  from  Pennsylvania  [Mr.  Reed] 
on  account  of  a  slight  illness.  I  ask  that  this  annoimcement 
may  stand  for  the  day. 

Mr.  JOHNSON.  May  I  announce  that  my  colleague  [Mr. 
ShortusgbI  is  ill  and  confined  to  his  bed?  I  will  let  this 
announcement  stand  for  the  day. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  Swanson]  is  necessarily  de- 
tained from  the  Senate  on  o£Bcial  business.  I  will  let  this 
announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

■EDUCTION  or  GOVERNICENT   EXPENDITUHES 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  appearing  in  the 
Chicago  Daily  Tribune  of  the  20th  instant,  entitled  "A 
Solemn  Warning." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  editorial  is  as  follows: 

{Prom  the  Chicago  Tribune,  January  20.  1932) 

A    SOUEMN    WAKNING 

The  memorial  addressed  to  Congress  by  the  Federation  of 
American  Business  and  presented  to  the  Senate  by  Mr.  Watson, 
of  Indiana,  is  a  statement  of  the  paramount  issue  now  con- 
fronting the  American  people.  That  Issue  is  the  reduction  of 
Government  expenditures.  Only  when  the  governments.  Federal 
State,  and  local,  have  reduced  their  expenditures  to  accord  with 
the  capacity  of  the  taxpayers  to  pay,  can  business  enjoy  a  healthy 
revival.  Only  when  governments,  and  especially  the  Federal  Gov- 
ernoaent,  cease  borrowing  to  meet  deficits  will  the  country  feel 
that  Its  currency  is  secure  and  Invested  funds  will  be  safe  from 
confiscation. 

That  la  a  thesis  that  can  not  be  repeated  too  often,  for  the 
tendency  In  Congress  ts  to  assume  that  the  role  of  Government 
In  the  emergency  Is  to  spend  without  stint  in  order  to  take  up 
the  alack  in  private  employment.  The  memorial,  signed  by  Mr. 
Charles  WUaon  and  taken  to  Washington  by  Mr.  Bernard  Snow, 
of  Chicago,  asserts  that,  for  every  man  placed  on  the  Government 
pay  rolls,  one  or  more  of  the  unemployed  who  might  have  found 
work  In  private  Industry  Is  deprived  of  a  Job.  Every  dollar  bor- 
rowed and  spent  on  unproductive  public  works  Is  a  mortgage  on 
the  future,  an  aasiirance  of  still  higher  taxes,  and  a  dollar  taken 
from  private  industry  at  a  critical  period. 

There  has  been  and  is  a  great  deal  of  talk  about  economy. 
The  President  has  glv^n  forth  some  resovmdlng  pronouncements 
on  thla  subject.  The  Vice  President  has  spoken  to  the  same 
effect.  Outstanding  leaders  of  both  parties  In  the  Congress  have 
excoriated  lavish  expenditure  and  demanded  retrenchment.  If 
one  gave  full  credit  to  oflQclal  eloquence,  the  prospect  of  Imme- 
diate reUef  would  seem  bright. 

But  in  Washington  and  throughout  the  country  the  absence 
of  action  la  as  conspicuous  as  the  plenitude  of  words.  Beneath 
the  ahow  of  seal  for  economy  there  is  a  silent  resistance  to  its 
acoogipUahinent  which  only  the  most  persistent  and  overwhelm- 
ing effort  by  th«  public  can  hope  to  overcome. 


Batk  of  every  public  expenditure  Is  an  incorrigible  self-interest. 
Every  bureau  has  Its  powerful  friends.  Every  Government  activity 
and  expenditure  has  its  beneficiaries  in  and  out  of  olfice  who 
will  exert  every  ounce  of  Influence  to  protect  and  perpetuate  it. 
Mantr  or  most  Congressmen  and  legislators  have  appointees  in  the 
public  offices.  Every  p>olltlcian  is  aware  that  out  of  Government 
exx>etidltiires  his  organization  is  maintained,  to  say  nothing  of 
such  private  benefits  as  he  may  be  deriving  directly  or  indirectly. 
Ever*  Job  holder  knows  that  retrenchment  may  endanger  or 
reduce  his  livelihood.  Private  citizens  and  enterprises  profiting 
by  (Jovemment  public  contracts,  communities  in  which  public 
mon^y  may  be  expended  on  improvements,  real  or  imaginary, 
swell  the  huge  army  of  resistance.  All  give  more  or  less  sincere 
adherence  to  the  cause  of  economy  and  tax  relief,  but  favor  it 
only  at  some  one  else's  expense. 

T0  overcome  this  tremendous  power  is  as  great  a  task  as  the 
Amef-ican  people  ever  attempted.  In  normal  times  it  would  be 
Impossible.  At  this  time  it  may  not  be.  The  consequences  of 
inordinate  expenditure  have  culminated  in  a  crisis  which  has 
brok^n  through  the  Indifference  of  a  formidable  number  of  citi- 
zens, If  they  can  find  resolute  leadership  and  will  organize  and 
exerdise  their  influence,  some  substantial  results  can  be  achieved. 
The  danger  of  failure  lies  in  underestimating  the  vast  covert  forces 
of  r^tstance,  in  taking  words  fc-  deeds,  in  submitting  to  evasion 
and  jpostponement  until  the  prcisure  of  necessity  has  passed  and 
thei^own  determination  has  been  diluted  by  returning  prosperity, 

Asi  we  have  said,  it  Is  now  or  never.  If  the  habits  of  Govern- 
meni  expenditure  and  the  existing  drain  upon  the  productive 
resoilrces  of  the  people  are  not  drastically  checked  while  we  are 
now, in  the  crisis  they  have  precipitated,  we  can  hardly  hope  to 
check  them  in  the  future.  The  result  will  be  that  the  process  of 
exhajustion  will  descend  once  more  beneath  the  surface  of  affairs, 
but  It  win  go  forward  to  produce  in  due  time  a  worse  crisis  than 
the  jpresent,  and  one  which  we  shall  be  less  able  to  survive 
thani  we  are  the  present. 

PROPOSED    TAX    INCREASES 

M)r.  TRAMMELL.  Mr,  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  two  editorials,  one  ap- 
pealing in  the  Miami  Herald  and  the  other  in  the  Jackoon- 
villel  Journal,  relating  to  proposed  increases  in  taxes. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorials  are  as  follows: 

(From  the  Miami   (Fla.)   Herald) 

SHOULD    NOT  BE   TAXED 

Ev)erybody  concedes  that  Congress  Is  going  to  have  a  difficult 
time  in  satisfying  every  Interest  when  it  comes  to  ImpKjsing  taxes 
on  \fhat  are  called  liixurles. 

Nitturally,  the  Industry  that  produces,  say.  tobacco  goods,  will 
fighll  any  increase  of  taxes  on  that  product  and  will  offer  many 
and  substantial  reasons  why  that  industry  should  not  be  called 
upoi>  to  suffer  from  the  tax.  And  so  with  producers  of  other  items 
in  t|ie  luxuries  of  the  people.  Each  and  every  one  will  deplore 
any  additional  tax  on  his  already-threatened  industry.  And  so 
on  t^irough  the  long  list  which  has  been  tentatively  suggested  in 
Congress  as  subjects  for  a  luxury  tax. 

T^ere  are  reasons  why  certain  industries  should  be  taxed,  but 
thert  does  not  seem  to  be  any  good  reason  why  the  automobile 
should  now  be  regarded  as  a  luxury,  except  perhaps  where  the 
car,  py  reason  of  its  weight,  speed,  and  luxurious  fittings,  actually 
becofnes  a  luxury  obtainable  only  by  the  wealthy. 

Tllere  are  millions  of  cars  in  daily  use  owned  by  people  of  mod- 
erat4  means.  As  they  become  worn  out  they  must  be  replaced 
by  (jther  machines  of  moderate  cost.  They  are  now  necessities 
for  9  vast  number  of  people,  exactly  as  shelter,  clothing,  and  food 
are  |ieces8ities. 

It  I  is  intimated  that  Congress  has  Its  eye  upon  the  automobile 
as  a  |Convcnlent  article  upon  which  to  fix  a  sales  tax. 

If  it  should  finally  come  to  the  conclusion  that  a  tax  upon  the 
fam^y  motor  car  is  necessary,  it  will  undoubtedly  Inflict  injury 
upoii  two  classes  of  people. 

T^e  ordinary  citizen  when  he  comes  to  replace  his  old  car  with 
a  nefw  one  will  find  that  the  tax  has  made  the  price  of  the  ma- 
chinje  prohibitive,  and  the  result  will  be,  of  course,  that  he  will 
be  ci>mpelled  to  go  without  a  new  car.  thereby  causing  him.  in 
mos^  cases,  an  actual  loss  of  business  or  loss  of  opportunity  to 
worM. 

Tl^e  other  class  who  will  suffer  is  the  manufacturers.  Fewer 
cars  wUl  be  purchased  If  the  price  Is  beyond  the  means  of  the 
ordinary  citizen.  This  will  result,  as  a  matter  of  course,  in  a  les- 
sening of  the  activities  of  one  of  the  greatest  of  America's  manu- 
facturing Industries,  a  lessened  call  for  labor  in  the  factories,  and 
the  contributing   to   unemployment. 

It  I  would  seem  that  at  Just  this  time  when,  to  all  appearances, 
therfc  Is  to  be  a  revival  in  this  one  great  industry,  from  which  will 
foUolw  gains  In  other  lines  of  business.  Congress  ought  to  be  very 
slow  in  imposing  a  tax  that  will  inflict  injury  upon  the  citizen 
and  Ithat  will  retard  the  return  to  prosperity. 


(IProm  the  Jacksonville    (Fla.)    Journal.   January  20,   1932] 

WHT    PICK    ON    THE    AUTO? 

The   ability   to  tax   is  the   ability  to   destroy.     This   Is   a   well- 
kno^rn   axiom  of   economics.     We   have   seen   In   thla   country    in 
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recent  years  some  examples  of  industries  being  partly  or  wholly 
destroyed   by  taxation. 

Now  it  Is  proposed  In  Washington  to  slap  an  excise  tax  of  5  per 
cent  on  the  purchase  of  automobiles,  and  here  we  have  another 
threat  of  destruction  by  taxation. 

The  automobile  Industry  Is  the  most  abused  in  this  country. 
The  almost-prohibitive  gasoline  taxes  and  license  taxes  imposed 
by  the  States,  Florida  notably  among  them,  have  become  such  a 
burden  that  a  less-vigorous  industry  would  have  been  crushed 
out  of  existence  by  them.  But  the  auto  has  survived  and  now 
deserves  a  right  to  go  on  with  something  like  a  fair  break. 

It  Is  well  known  all  over  the  country  that  the  automobile 
industry  as  a  whole  gives  more  promise  of  brintilng  back  com- 
mercial activity  in  all  lines  than  any  other  single  unit.  The 
manufacturers  have  all  exerted  every  effort  during  the  past  year 
to  put  the  best  poisslble  product  on  the  market  at  the  lowest 
possible  prices. 

The  results  are  self-evident.  The  automobiles  offered  this  year 
are  the  acme  of  perfection,  they  have  every  known  improvement 
it  is  possible  to  put  on  them  to  make  them  useful,  economical, 
comfortable,  and  durable.  And  the  prices  are  down  at  rock 
bottom. 

It  has  been  the  hope  of  leaders  in  the  automotive  industry  as 
well  as  other  Industrial  leaders  that  the  automobile  makers  would 
stir  up  enough  buying  desire  to  start  things  moving  a^ain.  There 
has  been  good  rea.son  for  this  hope.  Great  plans  have  been  made 
and  carefully  laid  out. 

Now.  If  the  Government  steps  in  and  arbitrarily  adds  5  per  cent 
to  the  prices  that  have  been  so  laborlouslv  whittled  down  to  the 
bone,  much  of  the  effort  of  the  entire  Industry  will  have  been  in 
vain.     It  will  be  a  monkey  wrench  in  the  economic  machine. 

A  5  per  cent  tax  on  such  an  Item  as  the  price  of  a  new  automo- 
bile is  no  small  matter.  Tlie  purcha-ser.  of  course,  is  the  one  who 
wovild  have  to  pay  It,  and  his  desire  to  buy  would  be  decreased  by 
much  more  than  5  per  cent,  probably  to  the  vanishing  point  in 
many  Instances. 

The  automobile  people  are  thoroughly  stirred  up  over  the  pro- 
posed Federal  tax,  and  they  have  a  right  to  howl  good  and  loud. 

Why  pick  on  the  automobile  all  the  time? 

CONSERVATISM   HITS   BOTTOM — ARTICLE   FROM   THE   NEW   REPUBLIC 

Mr.  BROOKHART.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  tlie  Record  an  article  appearing  in 
the  New  Republic  of  August  19.  1931,  entitled  "  Conservatism 
Hits  Bottom." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  Republic,  August  19,  1931] 

CONSERVATISM    HrTS    BOTTOM 

I 

Those  who  are  engaged  in  .scanning  the  political  horizon  will 
readily  recall  the  excitement  and  amu.sement  raised  by  the  inquiry 
which  the  Nye  Committee  on  Campaign  Expenditures  made  into 
the  frantic  attempts  to  defeat  Senator  Norris  in  Ncl^raska  in  the 
summer  of  1930.  The  project  for  befuddling  the  voters  by  placing 
a  .second  Norris.  the  grocer  of  Broken  Bow.  on  the  ticket  was  fully 
exploited  in  the  press.  They  will  recall  also  how  the  inquiry  pro- 
ceeded through  lEist  winter,  revealing  extraordinary  operations  on 
the  part  of  gentlemen  in  charge  of  the  Republican  National  Com- 
mittee. In  the  usual  fragmentary  form  thrilling  tales  of  these 
escapades  were  told  in  the  newspapers.  Then.  a.s  always  happens, 
the  uproar  died  away  and  the  chapter  of  incidents  was  relegated 
to  the  attic  of  forgotten  political  rubbish. 

In  themselves  the  Incidents  may  be  trivial,  but  as  illustrations 
of  political  science  they  are  of  permanent  importance.  They  indi- 
cate forms  of  mentality,  standards  of  honor,  concepts  of  party 
responsibility,  and  types  of  political  performance  that  must  be 
understood  by  those  who  wish  to  fathom  "  the  great  game  of 
politics,"  as  Frank  Kent  calls  it.  Something  permanent  should 
therefore  be  entered  upon  the  record,  and  this  is  now  made  pos- 
sible  by  the  official  publication  of  the  testimony  before  the  Nye 
committee  in  three  volumes.  j 

In  Part  2  of  the  testimony  Mr.  "  Grocer  "  George  W.  Norris, 
who  was  employed  by  political  tricksters  in  the  comedy  of  Broken 
Bow,  reveals  himself  in  a  manner  that  makes  him  a  likely  candi- 
date for  a  place  in  Mr.  Mencken's  gallery  of  American  thjinkers. 

Early  in  the  inquiry  Senator  Nye  asked  Grocer  Norris  how  he 
happened  to  imagine  himself  in  the  toga  of  Daniel  Webster.  Had 
the  grocer  ever  attended  a  State  convention  of  the  Republican 
Party?  No.  Had  he  ever  .served  in  an  official  capacity  for  the 
Republican  Party?  No.  Had  he  been  precinct  committeeman? 
No.  Had  he  ever  had  any  contact  with  the  machinery  of  the  Re- 
publican party?  "  Not  active."  Evidently  Grocer  Norris  was  no 
mere  party  hack  seeking  entrance  to  the  Senate  by  the  route  of 
petty  service.  , 

Therefore.  Senator  Nye  took  higher  ground.     He  sought  to  dis-  ' 
close   the    grand    principles   of   public    policy    which    Induced    the 
grocer  to  brave  the  ardors  of   a  campaign,   and  the  task  was  not 
aifflcult.     It   appeared   on   the   record   tliat   Grocer   Norris   was  op- 
posed to  the  position  taken  by  Senator  Norris  with  respect  to  the  , 
elevf-tion  of  Charles  E.  Hughes  to  the  Supreme  Bench.     Here  was 
FomethLng  for  gentlemen  to  discuss,  and  the  discussion  took  the  | 
following  form: 


"  The  CHAOuf  Aif .  Did  you  disagree  with  the  position  that  Senator 
Norris  took     •     •      •  ? 

"Mr.   [Grocer]   Norris.  I  did. 

"  Tlie  Chairman.  What  did  you  know  about  the  nomination  of 
Mr.    Hughes? 

"  Mr.  [Grocer]  Norris.  Nothing  but  what  I  read  in  the  paper,  la 
all. 

"  The  Chairman.  Why  did  you  feel  that  Mr.  Hughea  ought  to 

:  have   been   confirmed? 

"Mr.  [Grocer]  Norris.  Well,  he  has  alwaj-s  been  active  in  politic*. 
j  and  he  has  always  been  putting  in  his  time  that  way,  and  so  he 
I  was  entitled  to  it  if  anybody  was. 

I  "  The  Chairman.  Then  you  think  one  of  the  qualifications  for 
a  Justice  of  the  Supreme  Court  is  that  he  be  a  good  live  politician? 
"Mr.  [Grocer]  Norris.  Well,  he  has  studied  them  all  his  life. 
He  should  be  qualified." 
I  Besides  being  opposed  to  Senator  Norris  on  account  of  his 
failure  to  support  Mr.  Hughes,  Grocer  Norris  dissented  from  the 
Senator's  power  policy,  as  revealed  by  this  colloquy: 

"  The  Chairman.  What  was  yotir  attitude  with  relation  to  the 
power   question   in  general? 

"  Mr.  [Grocer]  Norkis.  Well.  I  have  always  been  more  or  less  for 
the  power  companies — or  not  exactly  for  them;  I  have  been 
against  municipal  ownership;   that  is,  not  to  show  a  profit. 

"  The  Chairman.  You  have  been  against  municipal  ownership  aa 
a  general    thing,   have   you? 

"Mr.  [Grocer]  Noeris.  With  results  to  show  a  profit;  yea. 
sir     •     •     •.  f  J  '- 

"  The  Chairman.  You  would  not  want  the  Government,  then, 
to  build  dams  and  develop  power  in  those  dams  and  sell  the 
power? 

"Mr.  [Grocer]  Norris.  Not  like  it  did  to  Muscle  Shoals;  no,  sir. 

"  The  Chairman.  What  did  they  do  to  Muscle  Shoals? 

"Mr,  [Grocer]  Norris.  To  my  knowledge  they  spent  $150,- 
000,000;  and  have  eight  big  dynamos  working  there  or  built  there, 
and  one  of  them  working." 

Prom  this  It  is  clear  that  Grocer  Norris  had  Informed  himself 
respecting  the  great  issues  on  which  Nebraska  respectability  was 
intending  to  concentrate  in  Its  effort  to  oust  Senator  Norris.  and 
that  he  was  prepared  to  speak  with  assurance  and  precision.  But 
In  the  end  the  grocer  decided  not  to  speak  vociferously.  After 
mailing  his  application  preliminary  to  candidacy,  he  gave  up  his 
Job  in  the  store,  left  Broken  Bow,  stopp)ed  with  his  brother  In 
North  Platte  long  enough  to  get  some  cash  on  a  Liberty  bond 
supplied  by  his  secret  backers,  and  slipped  over  Into  Est.es  Park. 
Colo.  He  Issued,  It  is  true,  a  statement  of  his  views,  a  kind  of 
proclamation  to  the  grand  army  of  Republicans,  prepared  by  his 
engineers,  but  he  failed  to  rush  Into  the  forum  to  rally  the  people 
behind  his  banner  of  progress  and  prosperity. 

Senator  Nye  was  much  puzzled  by  the  action  of  this  candidate 
In  announcing  his  ambition  and  then  secretly  leaving  the  State. 
Conducting  a  campaign  from  another  State  was  an  unusual  stroke 
of  genius.  So  Chairman  Nye  asked  Grocer  Norris  whether  this 
brilliant  idea  had  come  to  him  suddenly,  and  the  grocer  an- 
swered: "Well,  not  in  one  day.  It  was  at  least  three  or  four,  I 
think."  After  all.  In  spite  of  his  pretensions  In  statecraft,  he 
claimed  no  quick  flashes  of  illumination.  He  was  not  a  genius, 
but  it  occurred  to  him  in  his  deep  meditations  that  he  did  not 
like  Senator  Norris's  views  on  Charles  E.  Hughes,  the  august 
Supreme  Court  of  the  United  States,  and  the  power  question, 
and  that  he  would  demand  the  seat  of  the  Senator  for  himself, 
incidentally,  as  he  swore  In  another  relation,  because  the  Job 
paid  more  than  that  of  railroad  commissioner  which  he  had  once 
thought  of  seeking.  Had  anyone  suggested  the  Senate  to  him? 
No.  Had  anyone  helped  him  finance  his  campaign?  No.  The 
whole  business  grew  out  of  his  own  inspiration,  with  perhaps  the 
assistance  of  his  wife,  who,  it  appears,  could  tell  the  difference 
between  the  Income  of  a  grocer,  a  railroad  commissioner,  and  a 
United  States  Senator.  So  the  grocer  of  Broken  Bow  set  out  In 
the  great  white  way  that  led  to  the  Capitol  In  Washington. 

This  seemed  very  strange  to  the  select  committee  of  the  Senate, 
but  for  a  long  time  it  was  baffled  in  its  efforts  to  explain  the  plot, 
though  It  early  suspected  the  existence  of  a  villain  In  the  melo- 
drama. For  some  reason  it  Imagined  that  a  Republican  politician, 
Victor  Seymour,  attorney  at  law,  in  Lincoln,  might  throw  light  on 
the  scene  and,  placing  him  under  oath.  It  asked  him  many  ques- 
tions. What  was  his  business?  He  was  an  attorney,  not  in  general 
practice  but  representing  some  eastern  trust  companies.  Had  he 
had  any  contact  with  the  pending  senatorial  campaign  in  Ne- 
braska? "  None  whatever.  No  personal  contact — no  connection." 
Had  he  known  Grocer  Norris.  of  Broken  Bow,  or  anything  about  hla 
entry  into  the  race  for  the  Senate?  To  thla  Mr.  Seymour  replied, 
with  due  respect  to  his  oath:  "Never  saw  him;  never  heard  of  It 
until  I  saw  It  in  the  paper."  Pressing  the  point.  Chairman  Nye 
asked  flatly:  "You  had  no  part,  then,  in  view  of  what  you  have 
said,  in  encouraging  the  candidacy  of  George  W.  Norris,  of  Broken 
Bow?"  Mr.  Seymour:  "Not  a  bit."  He  simply  knew  nothing 
whatever  about  it,  except  from  gossip  on  the  streets.  Virtue  could 
not  be  more  Impeccable.  Mr.  Seymour  was  an  attorney,  busy 
representing  certain  eastern  trust  companies,  and  had  taken  no 
part   in  the  senatorial  squabble.     The  night  thickens. 

Persisting  in  Its  quest,  the  Senate  committee  caUed  upon  Mr. 
Walter  W.  Head,  chairman  of  the  board  of  the  Omaha  National 
Bank,  chairman  of  the  board  of  the  Nebraska  Power  Co..  president 
of  the  Foreman  State-National  Bank  of  Chicago,  director  In  the 
New  York  Life  Insurance  Co..  the  Chicago  &  North  Western  Ball- 
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road,  and  "a  nximber  of  other  prominent  eorpontkms."  He  also 
appeared  in  the  record  as  president  of  the  National  Ck>uncll  of  the 
Boy  Scouts  of  America,  chairman  of  the  finance  committee  of  the 
National  Toung  Men's  Christian  Association,  and  an  officer  or 
director  of  several  other  "  character-building,  rellglovis,  charitable, 
and  phOanthnyptc  organizations." 

Now.  Mr.  Head  was  a  gentleman  and  expressed  his  view  simply 
and  without  guile.  In  the  prsaanoe  of  the  Senate  committee  he 
censured  "  business  men  and  officers  of  corporations  for  the  lack 
of  Interest  they  take  In  political  campaigns  SDd  candidates  for 
political  offices."  He  expressed  the  opinion  that  **  If  there  were 
more  business  men  prominently  Identified  with  large  corporations 
with  a  sincere  desire  to  really  assist  the  cltisens  of  the  city  and 
the  State  In  which  they  live  to  help  select  and  elect  proper  candi- 
dates to  office  It  would  make  unnecessary  some  of  the  things  that 
have  taken  place  during  the  year  1930."  Standing  on  the  broad 
platform  of  civic  interest.  Mr.  Head  had  tried  to  get  the  Hon. 
Gbobox  W.  Nouob  out  of  the  United  States  Senate.  That  was  his 
right  as  an  Amo'lean  citizen.  He  sought  to  Induce  the  Hon. 
Samuel  R.  McKelvle.  of  President  Hoover's  Farm  Board,  to  make 
the  race  and  undertook  to  finance  a  survey  to  discover  whether 
Mr.  McKelvIe  coxild  Jump  the  hurdle.  Duly  unllmbered.  Mr.  Head 
transmitted  the  money  to  a  Mr.  Smith,  who  In  turn  bought  drafts 
on  New  York  and  Chicago  banks  and  sent  them  to  a  Lincoln 
lawyer,  who  delivered  them  to  Victor  Seymour  (the  same  Victor 
who  knew  nothing  about  the  senatorial  campaign),  who  on  his 
part  deposited  them  under  his  name  in  a  Lincoln  bank,  and 
checked  on  the  account  to  pay  hl.i  bills  The  Impntatinn  that  this 
was  Power  Trust  money  Mr.  Head  rejected  indignantly.  "  Dur- 
ing the  year  1930."  he  said  to  the  Senate  commlUee.  "  I  will  have 
contributed  $3,500  to  my  church,  the  Presbyterian  Church,  and  Its 
•axillary  organisations .  It  la  Just  as  logical  to  say  that  this  repre- 
sented a  Power  Trust  contribution  made  for  the  purpose  of  spread- 
ing propaganda  through  the  church  pulpits.  "The  suggestions,  cf 
course,  are  all  perfectly  rldlcxilous."  Mr.  Head  was  rich,  to  be  sure, 
and  connected  with  great  private  enterprises,  but  he  thought  that 
such  affiliations  did  not  Interfere  with  his  thinking  as  an  American 
citizen.  It  was  In  the  latter  capacity  that  he  opposed  Senator 
NoBBia  and  financed  a  preliminary  campaign  to  discover  the  best 
way  to  retire  the  Senator  from  his  place  in  the  Capitol.  It  was 
all  open  and  aboveboard.  and  Mr.  Head  quite  honorably  made  a 
clean  breast  of  It.  But.  Inadvertently  perhaps,  he  liad  thrown 
light  on  Mr.  Victor  Seymour,  the  attorney.  And  the  circle  of  light 
was  enlarged  by  other  testimony. 

Now,  in  the  ooxirae  oif  his  operations  as  representative  of  certain 
•astern  trust  companies  and  otherwl.se.  Mr.  Seymour  employed  as 
his  secretary-stenographer.  Miss  Esther  Marie  Alton,  of  Lincoln. 
She  testified  that  she  thought  Mr.  Seymour's  oOlce  was  "  a  finan- 
cial affair."  but  added  after  some  questioning  that  quite  a  number 
of  politicians  connected  with  the  ambitions  of  the  budding  states- 
man of  Broken  Bow.  Grocer  Norrls,  had  been  In  and  out  of  the 
office.  Then  in  a  alngle  shot  she  exploded  the  works.  Mr.  Sey- 
mour had  sworn  that  he  knew  nothing  about  the  candidacy  of  the 
grocer  until  he  saw  It  in  the  p»per.  and  Mr.  Grocer  Norris  had 
■worn  that  it  was  all  his  inspiration  and  that  he  had  written  his 
own  announcement  on  his  own  little  typewriter,  without  any  help 
from  the  outside.  But  Miss  Alton  testified  that  several  days  be- 
fore the  grocer's  proclamation  to  the  public  was  Issued  she  copied 
that  historic  document  from  a  paper  in  the  handwriting  of  Mr. 
Seymour  (with  which  she  was  familiar).  That  was  certainly 
curious.  Mr.  Seymour  knew  nothing  about  Grocer  Norrls's  ambi- 
tions until  the  news  came  out  in  the  press.  Mr.  Norrls  swore  that 
he  had  written  his  own  essay  In  political  .science.  And  yet  the 
Identical  lnstr\unent.  In  Mr.  Seymour's  handwriting,  was  typed  for 
Mr.  Grocer  Norrls  In  Mr.  Seymour's  office  several  dajrs  before  It  was 
given  to  the  people.  According  to  all  signs  memories  were  bad  in 
Nebraska  or  someone  had  woefully  blundered. 

To  deepen  the  mystery,  opponents  of  Senat<»-  Noma  began  to 
circulate  the  Idea  that  he  himself  was  the  author  of  the  play,  that 
he  or  his  frleiMls  had  Induced  the  grocer  to  enter  the  race  for  the 
subtle  purpoae  of  raising  sympathy  for  his  cause.  As  the  game  of 
politics  was  conceived  by  his  conservative  critics,  combining  the 
"  wealth  and  talents  of  Nebraska,"  that  explanation  seemed  plau- 
sible beyond  speculation.  And  to  clinch  the  nunor,  W.  M.  Steb- 
blns.  then  treasurer  of  the  State  and  the  prlnclfwil  rival  of  Sena- 
tor Noaaia  in  the  contest  tor  nomination  to  the  Senate,  broad- 
^cast  the  glad  tidings  over  the  radio  to  the  voters  of  the  Common- 
we«lth.  "  Both  myself  and  my  supptxters."  said  Mr.  Stebblns  to 
the  mlcn^hone,  "  have  denounced  the  Broken  Bow  affair  •  •  • 
as  a  scheme  framed  by  the  long-time  friends  and  political  sup- 
porter* of  Senator  Noaaia  to  win  for  him  sympathy,  using  his 
cousin  as,  perhaps,  the  unwitting  tool  of  their  evil  design. 
*  *  •  He  who  would  profit  polltlcaUy  by  the  violation  of  the 
election  law  is  no  better  than  the  bootleggw  who  profits  by  the 
violation  of  the  Volstead  Act."  If  Senator  Nouus  had  not  per- 
•onally  started  the  grocer's  racket,  his  friends  had.  and  he  was 
Willing  to  profit  by  this  outrage  against  the  laws  and  dignity  of 
the  people.  That,  too,  seemed  dear  to  those  to  whom  it  was  not 
inexplicable. 

Still  adhwlng  to  customary  political  rectitude.  Mr.  Stebblns  also 
Informed  the  electorate; 

**  For  my  part  I  do  not  want  a  nomination  by  any  questionable 
methoda.  but  rather  by  a  free,  unbiased,  intelligent  expression  of 
the  Bepubllcan  voters  of  the  State.  The  people  of  Nebraska  are 
ouUtanding  in  energy,  honesty,  and  Integrity.  They  should  main- 
tain thstr  high  ideals  by  remaining  In  their  own  partlea  and 
voting  their  own  party  ticket.    If  they  do  not  do  this,  they  encour- 


age confQslon.  as  above  stated,  and  place  themselves  on  a  par  with 
thiose  responsible  for  the  present  confused  situation." 

After  the  court  had  ruled  that  Grocer  Norrls's  petition  had  been 
filM  too  late  and  removed  him  from  the  fray.  Mr.  Stebblns 
expressed  himself  as  delighted  : 

r  I  am  much  pleased  to  see  the  field  cleared  and  a  straight 
ll^e-up  brought  about  which  everyone  can  understand.  It  is  now 
a  tlear-cut  contest  between  Senstor  Norkis  and  myself.  Nothing 
re^nains  on  the  ballot  to  confuse  the  voters  or  prevent  them 
milking  an  Intelligent  choice.    This  Is  as  it  should  be." 

In  other  words.  Senator  Nokris  s  project  for  bamboozling  the 
vc(ters  had  been  defeated,  and  Mr.  Stebblns  called  blessed  the  feet 
of  I  them  that  brought  glad  tidings. 

fThe  solution  of  the  mystery  then  seemed  to  be  beyond  human 
k^.  and  good  citizens  accustomed  to  condemn  investigations  by 
Se^te  agencies  began  to  denounce  the  Nye  committee  as  another 
prVing  and  smelling  body,  bent  on  aiding  Senator  Nosris  In  his 
capipalgn  for  reelection  and  discrediting  the  reputable  civic  lead- 
cr$  of  the  State.     There  was  plausibility  in  that  contention  also, 
anjd  later  Mr.  Stebblns  helped  to  give  it  currency  by  an  open  state- 
ment to  the  press.     "  It  has  been  my  impression."  he  announced 
grfively.  "  that  the  primary  election  belonged  to  the  people  of  Ne- 
brMka  and  to  each  of  the  parties,  and  that  the  Senate  committee 
w4s  going  outside  their  rights  in  spending  thousands  of  dollars  of 
i  th^  taxpayers"  money  in  trying  to  assist  one  of  their  own  Members 
I  to, get  back  into  the  Senate.     •     •     •     I  had  associated  with  me  in 
:  my  campaign  some  of  the  very  finest  people  in  Nebraska.     •     •     • 
I  The  men  and  women  who  were  active  In  my  behalf  were  fight- 
ing for  a  principle.     They  believed  that  the  Senator  had  wasted 
hlf  time  upon   Muscle  Shoals  and  Boulder  Dam   when   Nebraska 
w^B  in  need.    They  believed  that  the  hands  of  the  President  should 
beiupheld." 

Had  the  Senate  committee  been  less  indefatigable,  the  comedy 
of  Broken  Bow  might  have  remained  a  Slbilllne  Book  and  Mr. 
Sttbbins  would  have  lived  In  the  memory  of  his  compatriots  as 
the  veritable  Horatius  of  the  Platte.  After  all.  he  had  enlisted 
on  his  side,  as  he  said,  some  of  the  finest  people  of  Nebraska. 
Aitong  them  was  the  Hon.  S.  R.  McKelvle.  former  governor  of  the 
St|ite  and  then  member  of  the  Farm  Board.  So  deep  was  Mr.  Mc- 
K^lvie's  Interest  in  the  outcome  of  the  campaign  that  he  placed 
♦  ip.OOO  of  his  own  money  at  the  disposal  of  Mr.  Stebblns,  as  the 
principal  competitor  of  Senator  Norris  for  the  Republican  nomi- 
nation. This  he  did  by  indirection.  He  handed  the  money  to  one 
M4X  V.  Beghtol.  who  turned  $2,500  over  to  the  account  of  Charles 
T.|  Knapp  A;  Co.  who  transmitted  it  to  Charles  T.  Knapp.  who 
tr4n.sferred  It  through  Beghtol  to  E.  B  Stephenson,  treasurer  of 
th^  Stebblns  campaign  fund.  In  addition,  $350  more  went  into 
th^t  chest  by  a  circuitous  route,  in  the  guise  of  a  gift  from  on« 
E.  C    Fester. 

♦low.  the  $2,500  grant  in  aid  advanced  by  Mr.  McKelvle  was 
re*orte<l  under  the  law  of  Nebraska  as  a  free-will  offering  of 
Charles  T.  Knapp.  euphemistically  designated  as  "  personal  and 
mlBcellaneous  contributions."  To  be  sure,  the  law  of  Nebraska 
Uiilts  contributions  received  from  an  Individual  to  $1,000  and 
redulres  everyone  contributing  more  than  $250  to  report  to  the 
proper  county  clerk,  but  Mr.  McKelvle  testified  that  he  was 
un|Bwar«?  of  the  existence  of  the  statute  In  question.  Apparently, 
thfeugh  once  governor,  he  had  never  heard  of  it.  But  this  over- 
slgftit,  if  a  violation  of  law,  as  alleged,  was  not  a  violation  of  the 
custom  observed  by  his  friends.  For  Charles  A.  McCIoud.  Repub- 
llc|in  national  committeeman  for  Nebraska,  also  contributed  more 
than  $1  000  to  the  Stebblns  fund  In  a  circulatory  fashion,  giving 
hl^  money  to  Individuals,  taking  their  checks  In  return,  and 
hahdlng  these  offerings  to  the  treasurer  of  the  Stebblns  political 
concern     So  great  a  virtue  Is  necessity. 

^rhaps  not  unnaturally  the  Senate  committee  was  a  bit  sur- 
prfced  lit  this  apparent  legerdemain  and  asked  Mr.  McKelvle 
some  questions  about  It.  merely  to  receive  an  elucidation  as  en- 
tertaining as  It  was  realistic: 

•J  Senator  Dnx.  What  do  you  think  of  that  sort  of  practice  in 
pontics.  Governor,  a  man  In  high  public  position  giving  money  to 
hH  attorney  and  his  attorney  turning  it  over  to  somebody  else 
and  contributing  it  xinder  somebody  else's  name?     •     •     • 

7  Mr.  McKklvik.  Well,  as  long  as  the  money  Is  not  Improperly 
iis*d.    I    should   say.   Senator,    there   would   be   nothing    Improper 

"t  Senator  Dill.  You  think  It  a  practice  that  Is  not  objectionable? 

•♦Mr.  McKxLvxK.  Yes;  I  shouldn't  feel  It  was  If  it  was  orooerly 

aolountid  for.     •     •     •  t-    t^    ^ 

t  Senator  Deul.  •  •  •  You  think  that  was  a  practical  way 
to  luse  tnls  money.  I  suppose? 

iMr.  McKxLvix.  Well.  I  think  that  It  was  quite  practical.  In 
in  fact,  what  with  the  Information  [Invitation?)  to  contribute 
mdney  to  campaigns  out  there  anyhow  under  any  circumstances, 
wl^h  the  impending  inquiries  that  were  at  hand,  it  would  appear 
th$t  if  there  were  a  Santa  Claus  around  who  was  wllllrig  to  do 
th4  financing  he  would  probably  get  the  entire  Job." 

As  Mr.  McKelvle  himself  stated  In  his  announcement  of  lifay 
29.1  1930.  appealing  to  the  voters  of  Nebraska  to  oust  Senator 
Hotels  for  "political  dishonesty":  "The  fortunes  of  men  do  not 
count  w!ien  principles  are  at  stake." 

V  the  Senate  conunlttee  had  depended  upon  the  memories  of 
me^  bujy  with  civic  affairs,  practical  men  concerned  with  great 
prlticlples  rather  than  petty  details,  the  mystery  of  Broken  Bow 
woUld  hiive  remained  unsolved.  But  Sherlock  Holmes  was  abroad 
in  the  land,  operating  on  the  theory  that  banks  must  keep  records 
of   cheeks   drawn   and   bonds   transferred.     In   the   course   of   its 


searches  the  committee  got  on  the  track  of  a  Liberty  bond  on  Its 
route  to  Grocer  Norrls,  who  had  on  his  own  motion,  if  his  story 
was  true,  deliberately  set  out  on  the  way  to  the  United  States 
Senate,  and  In  the  end  the  committee  traced  the  bond  to  the  bank 
of  W.  M.  Stebblns.  the  chief  rival  of  Senator  Norris  In  the  pri- 
mary campaign.  This  was  as  Interesting  as  it  was  diverting,  espe- 
cially as  Mr.  Stebblns  seemed  to  have  been  laboring  under  the 
Impression  earlier  that  friends  of  Senator  Norris  had  started  his 
alleged  "  cousin  "  on  the  path  of  glory. 

As  fortune  would  have  it.  Mr.  Stebblns  now  confessed  and  had 
to  come  on  the  carpet  before  the  Senate  committee  to  explain  the 
story  of  the  wandering  Liberty  bond.  Early  in  the  game  he  was 
asked  when  he  first  heard  that  Grocer  Norrls  was  on  the  political 
war  path.  He  was  not  quite  sure,  but  he  thought  that  It  was  in 
April  or  March,  apparently  before  the  grocer  him.self  had  been 
struck  by  political  lightning,  according  to  his  own  testimony. 
Mr.  Stebblns  had  heard  rumors  when  "  they  '•  were  studying  the 
State  to  find  duplicate  names  "  that  they  would  file.  "  At  fir.st  Mr. 
Stebblns  did  not  like  the  wicked  game.  "  I  discouraged  it."  he 
said.  "  because  I  don't  approve  of  that  kind  of  politics  •  •  • 
although  I  will  confess  I  entered  into  it  finally  because  I  believed 
It  was  the  wise  thing  to  do  and  my  duty."  And  how  did  he  go 
about  doing  his   '  duty  "? 

He  went  to  see  Victor  Seymour,  that  busy  lawyer  representing 
eastern  trust  companies,  who  had  nothing  to  do  with  the  sena- 
torial campaign,  according  to  his  testimony.  They  talked  over  the 
unicnown  hero  of  Broken  Bow.  Mr.  Seymour  promised  to  make  an 
Inquiry.  He  did  so  inquire'  and  In  a  few  days  reported  to  Mr. 
Stebblns  that  he  had  a  projjosition  from  the  grocer.  The  thrifty 
grocer  was  ready  to  run  for  the  Senate,  but  "  he  wanted  a  $500 
bond  and  $50  in  money."  After  canvassing  the  matter  with  Mr. 
Seymour,  Mr.  Stebbins  agreed.  "  I  went  down  to  the  bank  and 
got  the  bond,"  he  testified.  "  put  it  in  an  envelope— I  don't  know 
whether  it  was  sealed  or  not — and  the  money,  and  went  back  to  his 
office  and  laid  it  on  the  table  with  him.  and  that  is  as  far  as  I 
went;  I  know  nothing  more  about  it  after  that." 

By  many  ardent  labors  th;  Senate  committee  developed  the  fact 
that  the  candidacy  of  the  {jrocer  was  arranged  "  at  a  conference 
In  Kearney.  Nebr..  participated  in  by  Victor  Seymour;  Hugh  H. 
Drake,  a  member  of  the  Nebraska  Railroad  Commission,  who  was 
running  for  reelection;  Oscar  A.  Drake,  a  brother;  and  A.  Paul 
Johnson,  an  attorney  from  Broken  Bow,  who  was  representing 
Grocer  Norrls."  In  the  course  of  the  backstairs  operation,  Mr. 
Seymour  transmitted  $50  in  cash,  the  Liberty  bond,  and  $300  more 
to  the  budding  candidate  for  the  United  States  Senate  from  Broken 
Bov,-.  who  was  discontented  with  Senator  Norriss  opposition  to  the 
confirmation  of  Charles  E.  Hughes  and  his  stand  on  the  power 
question. 

When  the  inside  history  was  at  length  revealed.  Mr.  Victor  Sey- 
mour was  serving  as  assistant  vice  chairman  of  the  Republican 
senatorial  committee  In  charge  of  the  election  campaign  through- 
out the  country  and  was  busy  in  the  Denver  office  of  the  com- 
mittee, with  Jurisdiction  over  the  election  in  Nebraska.  In  view 
of  his  previous  testimony.  Mr.  Seymour's  position  was  delicate.  So 
he  was  graciously  permitted  to  resign  from  his  post,  to  seek  "  vin- 
dication before  the  people  of  Nebraska."  Judging  by  the  election 
results  the  vindication  did  not  turn  cut  exactly  as  expected. 

That  untoward  result — the  victory  of  Senator  Norrls  at  the  polls 
In  November — was  certainly  no  part  of  the  designs  of  the  conserva- 
tive Republicans  who  had  opposed  his  nomination.  A  group  of 
them  felt  that  it  was  "  treason  "  to  the  party  to  support  such  a 
"  traitor  "  to  the  party,  and  so  they  were  moved  by  "  loyalty  "  to 
the  party  to  support  the  Democratic  nominee  against  Senator 
Norris,  Gilbert  M.  Hitchcock,  who  had  never  made  any  Republi- 
can pretensions,  but  was  deemed  "  sound  '  according  to  the  prin- 
ciples of  men  tried  and  true.  A  conference  was  held  in  Washing- 
ton, attended  by  S.  R.  McKelvle,  of  the  Farm  Board.  E.  B  Stephen- 
son, formerly  treasurer  of  the  Stebbins  committee,  and  R.  H. 
Lucas,  executive  director  of  the  Republican  National  Committee. 
At  this  conference  a  campaign  was  mapped  out  to  sidetrack  Sen- 
ator Norris,  apparently  at  all  costs. 

To  these  statesmen,  who  thought  the  fortunes  of  men  as 
nothing  when  great  principles  were  at  stake,  two  brilliant  ideas 
occurred  and  were  cturied  into  execution  under  the  direction  of 
Mr.  Lucas.  One  took  the  form  of  a  cartoon,  headed  "Al  Smith- 
Raskob  Idea  of  Happiness,  "  portraying  a  barroom  scene  and 
suggesting  that  Senator  Norkis  favored  a  return  to  this  Institution 
of  wickedness.  The  other  was  "  an  alleged  letter  purporting  to 
come  from  a  Tammany  organization  urging  Democratic  support 
of  Senator  Norris."  To  these  evidences  of  genius  was  added  a 
booklet  containing  savage  attacks  on  the  Senator  and  reprints 
from  hostile  papers.  The  Illuminating  literature  thus  concocted 
was  sent  broadcast  In  Nebraska,  not  overlooking  the  3,000  precinct 
committeemen. 

To  conceal  the  origin  of  this  higher  propaganda  from  the  public 
gaze,  its  authors  Informed  the  publisher's  staff  that  the  order 
came  from  John  M.  Fetters,  of  Omaha,  who  has  not  yet  been  lo- 
cated. On  deeper  inquiry  the  Nye  committee  wrung  from  one 
Stengle.  an  executive  of  the  publishing  company,  testimony  to 
the  effect  that  the  order  had  really  been  placed  by  Mr.  Lucas, 
who  had  Instructed  him  to  put  it  under  the  name  of  Fetters  and 
Ehlp  the  literary  goods  to  E.  B.  Stephenson,  treasurer  of  the 
Republican  Club  in  Lincoln. 

And  where  did  the  money  come  from?  After  the  mystery  of 
the  prlntshop  had  been  unveiled.  Mr.  Lucas  testified  that  he  had 
paid  the  printing  bill  out  of  his  own  funds  and  that  he  had  bor- 


rowed the  money.  At  a  later  stage  ft  was  discovered  that  when 
he  obtained  the  loan  for  this  purpose  he  authorized  the  bank  in 
question  to  hold  as  security  a  covering  balance  from  a  special 
account  of  the  Republican  National  Committee,  of  which  he  had 
full  charge  under  Instructions  of  the  treastirer.  This  was  curious, 
too,  for  Senator  Pess,  chairman  of  the  Republican  NaUonal  Com- 
mittee, had  publicly  declared  that  Senator  Norris  and  all  other 
Republican  candidates  at  the  regular  election  would  receive  the 
support  of  his  committee.  Apparently  there  was  a  slip  some- 
where In  the  works. 

What  is  the  moral  of  this  tale?  Many  suggestions  will  come  to 
the  untroubled  spectator.  He  may  think  that  It  chiefly  empha- 
sizes the  broken  and  confused  condition  of  the  major  political 
parties,  a  cleavage  along  economic  lines,  which  no  high-flown 
language  of  sUtecraft  can  obscure.  Something  is  to  be  said  for 
that  view.  But  there  Is  another  upshot  of  greater  significance: 
It  Is  the  intellectual  bankruptcy  of  conservatism  in  the  United 
States.  Can  anyone  imagine  George  Washington,  Alexander  Ham- 
ilton. Daniel  Webster,  or  William  McKlnley  so  inept  in  action  so 
crude  in  negotiation,  so  little  gifted  with  eloquence  In  the  pres- 
ence of  a  crisis?  There  was  a  time  In  our  history  when  the  con- 
servative cause,  strong,  rational,  appealing  to  practical  men  was 
defended  in  grand  orations  of  the  Cicero-Pitt-Burke-Webst-er- 
Choate-Spooner  tradition.  Even  opponents  felt  a  sense  of  eleva- 
tion and  power  in  its  presence.  Now  It  has  reached  such  a  pass 
that  its  spokesmen  in  the  forum  must  resort  to  a  grocen-  in 
Broken  Bow  for  relief,  aid,  and  comfort.  And  since  conservatives 
are  lacking  In  flint,  the  radicals  are  also  in  a  desperate  plight 
themselves,  for  they  have  nothing  on  which  to  sharpen  their 
blades.  Our  capacity  for  high  enterprise  seems  palsied  at  a  crit- 
ical moment  in  our  history  and  there  appears  to  be  no  balm  in 
Gllead.  Not  since  P.  T.  Barnum  and  Artemus  Ward  departed  this 
life  has  the  Nation  been  so  lacking  In  political  talents. 

Charles  A.  Be\rd. 
THE    CALENDAR 


The  Secretary  will  state  the  first 


The  VICE  PRESIDENT, 
bill  on  the  calendar. 

The  Chief  Clerk.  A  biU  (S.  1861)  authorizing  the  George 
Washington  Bicentennial  Commission  to  print  and  distribute 
additional  sets  of  the  writings  of  George  Washington. 

Mr.  JONES.    Mr.  President,  I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1951)  for  the  relief  of  Howard  P.  Cornick  was 
announced  as  next  in  order. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  355)  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's 
Pair  Centennial  Celebration)  to  be  held  at  Chicago,  111.,  in 
1933,  authorizing  an  appropriation  therefor,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  LEWIS.  Mr.  President,  by  request  of  certain  Sena- 
tors who  desire  an  opportunity  for  further  investigation 
of  the  bill  I  respectfully  request  that  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  88)  to  authorize  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post -office 
garage  in  Boston,  Mass.,  and  to  readjust  the  terms  thereof, 
was  announced  as  next  in  order. 

Mr.  BLAINE.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  wlU  be  passed  over. 

AMENDMENT   OF    IMMIGRATION    ACT 

The  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4 
of  the  immigration  act  of  1924.  as  amended,  was  announced 
as  next  in  order. 

Mr.  COUZENS.  Mr.  President,  I  call  the  attention  of  the 
Senator  from  Georgia  [Mr.  Harris]  to  this  bill.  May  I  ask 
the  Senator  if  he  has  filed  the  report  on  the  bill  which  he 
promised? 

Mr.  HARRIS.  Mr.  President,  the  Senator  from  Georgia 
has  asked  the  department  to  report  on  that  measure  and 
is  awaiting  their  reply.  In  the  meantime  I  ask  that  the 
bill  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PROHIBITION   OF   POSTAL   FACILITIES  TO  trNSOLICITEO  MERCHANDISE 

The  bill  (S.  1663)  to  prohibit  the  sending  of  unsolicited 
merchandise  through  the  mails  was  announced  as  next  In 
order. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  reserving 
the  right  to  object  to  the  immediate  consideration  of  that 
bill,  I  should  like  to  have  an  explanation  of  the  measure 
from  the  Senator  from  Arizona  LMr.  HaydenJ,  who  re- 
ported it. 
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Mr.  RAYDEN.  Mr.  President,  the  terms  of  the  bill  are 
very  simple.  As  stated  in  the  committee  report  on  the 
measure,  it  is  designed  to  abate  a  widespread  nuisance 
whereby  the  general  public  has  been  annoyed  by  a  scheme 
of  selling  merchandise  through  the  mails  which  is  unwanted 
and  not  requesl^. 

It  is  aimed  at  a  practice  which  has  grown  up  whereby 
people  engaged  in  various  lines  of  activity  mail  packages 
containing,  for  instance,  neckties  or  similar  articles  of  mer- 
chandise, without  any  order  or  even  a  suggestion  from  the 
person  recelvlrtg  them  that  the  goods  are  desired.  The 
person  who  ret^ivea  such  merchandise  feels,  in  good  con- 
science, that  ha  must  either  go  to  the  trouble  of  returning 
the  package  through  the  mail  or  of  paying  for  it.  Com- 
plaints have  been  made  throughout  the  entire  country 
about  it.  The  Post  Office  Department  for  a  number  of 
years  has  recommended  the  enactment  of  this  proposed 
legislation.  The  Postmaster  General  renews  that  recom- 
mendation in  the  report  upon  the  bill.  The  practice  pro- 
posed to  be  prohibited  by  the  bill  is  a  universal  pest  and 
annoyance  which  Congress  should  bring  to  an  end. 

Mr.  WALBH  of  Massachusetts.  Mr.  President,  I  have  re- 
ceived several  protests  from  merchants  evidently  engaged 
In  the  practice  to  which  the  Senator  refers.  I  ask  that  these 
letters  of  protetit  may  be  printed  in  the  Record,  and  that  the 
bill  may  go  over. 

Mr.  HAYDEN.  May  I  ask  unanimous  consent  that  fol- 
lowing the  printing  of  the  letters  mentioned  by  the  Senator 
from  Massachusetts  the  report  on  the  bill  shall  also  be 
printed  In  the  Record? 

The  VICE  PRESroENT.  Without  objection,  that  order 
will  be  made.  The  protests  presented  by  the  Senator  from 
Massachusetts  will  be  printed  and  the  report  of  the  commit- 
tee to  follow  them.    The  bill  will  be  pa.wcd  over. 

The  matter  referred  to  is  as  follows: 

Boston.  Mas8..  January  It,  1932. 
Hon.  David  I.  Waljk. 

United  States  Senate,  Wtuhingtnn.  D.  C. 
DSAM  Sn:   W»  are  distinctly  opposed  to  Gknatc  bill  S.  1663.  the 
purpose  of  wiUcb,  as  ws  undersUnd  it.  is  to  prohibit  the  use  of  Uie 
United  Statra   mails  to  anyoce   for   the   purpose  of   sending  any 
article  on  approval. 

Ws  h«v«  some  customers  who  have  been  doing  bxislness  tn  this 
manner  for  a  number  of  years,  and  we  do  not  consider  It  anything 
but  legitimate  business.     We  do  not  see  any  reason  whatever  for 
the  passing  of  such  a  bill. 
Very  truly  yours. 

L.  B.  FoLSOM, 
treasurer  Folaom  Sngraving  Co. 

WtarrrucLO,  Mam..  January  20,  1922. 
Hon.  DAVto  L  WAi.aH. 

United  States  Senate,  WasMngfton,  D.  C. 

DBAS  Ms.  Walsh  :  I  surely  appreciate  the  Interest  shown  to  your 
letter  of  the  15th.  In  these  hard  times  It  is  hard  enough  to  earn 
any  living  laglttnuitaly,  and  when  one  has  built  up  a  business  that 
meets  with  the  Approval  of  thousands  of  customers  all  over  the 
United  States,  naturally  It  is  disturbing  to  have  a  bill  brought 
before  ths  United  States  Senate  when  it  would  mean  the  loss  of  a 
buslnees  which  has  endeared  itself  to  so  many  customers. 

I  am  to-day  writing  to  the  elerk  of  the  Committee  on  Poet 
OOces  and  Post  Roads  as  you  suggest,  and  shall  appreciate  your 
further  advtoe  la  taking  care  ot  whaterer  may  develop. 

Bliinefsli. 

Arriftni  T.  Wi»m, 
PfssteUnf  WMte'i  Quaint  Shop. 

Woacavna,  Mass..  January  19.  1931. 
Boa.  David  I.  Walsh. 

United  States  Sanata,  Washington,  D.  0. 
DtAi  SiNATos    We   are   larue   msnufscturers   of  envelopes  for 

eseting-card  purpoeee  and  we  understand  there  are  two  bills 
fore  the  House  and  SeaaU  to  prohibit  the  sending  of  un- 
solicited merchaiuliae  through  the  naall — Hoxise  bill  No.  484.  Sen* 
au  biu  No.  laes 

For  our  protection  and  the  protection  of  our  customers  we 
would  Uke  to  have  you  protest  against  the  paaalng  of  these  bUls. 
We  can  not  see  any  real  objection  to  this  method  of  sending  of 
unsoltctted  merchsndiie  through  the  malls  for  approval,  from 
what  we  understand  the  methods  are  of  the  various  companies 
whom  we  supply  envelopes  in  doing  business  along  these  Unes. 
Thanking  jrou  for  any  cooperation  you  give  its  In  this  matter. 
Tours  very  truly, 

SMsaiiAN  EtmLon  Co., 
C.  St.  Thomas,  Presttfenl. 


SoMnviixx.  Mass.,  January  19,  1932. 
H|>n.  D.iTm  I.  Wauh. 
'     Unted  States  Senate,  Washington.  D.  C. 

!Dkar  8zx:  Please  vote  a^lnst  bills  No.  H.  R.  484  and  8.  1669. 
Tbe  purpose  of  these  bills  Is  to  prohibit  the  use  of  t.he  United 
Spates  inalls  for  the  purpose  of  nuilllng  any  article  to  customers 
ot  any  j>ersons  on  approval. 

W9  have  a  number  of  customers  whose  business  Is  obtained  in 
tUls  manner.    They  In  turn  serve  a  list  of  well-satlafled  customers. 
Ytiur  objection  to  these  bills  is  necessary  and  valuable  to  friends 
w^o  support  you  In  this  district. 
Very  truly  yours. 

Consolidated  Papik  Box  Co., 
A.  C.  WiawALL,  Pretiient. 

'  Salem.  M.^ss.,  January  i8,  1932. 

HC)n.  David  I.  Walsh, 

Washington.  D    C 
DtKn  Sis:  ThanK  you  moul  sincerely  for  your  letter  of  January 
19  ir.  regnrd  to  bills  H   R.  4S4  and  S    1663 

I  would  appreciate  It  if  you  rouUi  une  your  Influent'e  to  have  a 
h^annK  on  these  bill*  before  the  rommlttoe  on  Pout  Offlre*  and 
P<»t  RdfttU  I  feel  sure  It  would  be  niurh  easier  to  defeat  this 
class  legislation  In  committee  rather  thiin  on  the  flo-ir  of  tho 
Hbuae  ( r  Senate 

As  this  Is  legislation  uponsored  by  our  competitor*  In  an  attempt 
td  put  \\»  out  of  buslneHs,  I  kn<iw  thnt  you  will  view  It  an  unfiUr, 
a$d  am  counting  on  your  cix)peration  in  eiuleuvorlug  to  obtain 
tl^ls  henrliiK 

Sincerely  yours, 

TTmi  Casstno  BTTTnto, 
Harold  L    Ca«mino. 

SAi.rM.  Mahs  .  January  ;5,  1932. 
Him.  D>vn)  I   Walsh, 

Washington.  D  C. 
Dear  Mr.  Wauh:  I  unclorRtnnrt  Ihnt  thnrc  are  two  bills,  No. 
K:  R.  4114  and  No  8  1803.  Introtluopd  at  llilii  KeH.Mlon  of  ConRrrns 
wjiich  vlll  prohibit  the  sendlnK  of  unordered  mcrchandl.'<c  throuuh 
tl|e  mails.  I  have  not  neon  the  IJlUt  and  do  nol  know  rvnitiy  hnv 
tlicy  art'  worded,  but  thfy  arr  aimed  nl  our  cLi;*.-?  of  bvu'.iirj^s  and 
ale  pirotaotcd  by  the  manufacturers  of  greeting  cards  who  sell  iho 
rstaii  stores  only. 

'1  hav!  been  In  bu.slueas  for  over  10  years,  and  .supply  my  cus- 
tomers .ind  their  friends  with  greeting  card.s  e;\ch  year  in  a  pcr- 
firtly  legitimate  manner.  We  do  not  .send  our  cords  out  brond- 
c4«t,  but  only  to  our  customers  nnd  poople  to  whom  our  custom- 
ei}8  recorrmieud  they  be  sent.  The  bills  above  mentloi.crt  would 
n^ake  bo  much  confusion  and  mlsunderstnndlnK  in  the  mind.**  of 
the  public  and  the  post-oCBce  employees  th;it  It  would  be  ltnpo.s- 
slple  for  us  to  continue  In  bu-slness.  It  would  result  In  a  great 
d^al  mere  unemployment,  when  you  consider  the  manuracture  of 
p^per.  tnvelopes,  Inlc.  printed  matter,  and  other  thingfi  entering 
l4to  the  production  of  our  greeting  cards,  not  to  mention  the  help 
vie  ouri.elve8  employ,  and  the  large  amount  of  mall  which  is 
h^nclled  as  a  result  by  the  Post  Office  Department.  In  these  diffi- 
cult days  we  do  not  believe  that  you  are  anxious  to  encourage 
a^y  bll  in  Congress  that  will  cause  more  unemployment  This 
a  puiely  class  legislation,  and  I  appeal  to  you  to  do  everything 
14  your  power  to  have  these  bills  killed  In  committee  b»;fore  they 
g^t  onto  the  floor  of  the  Hovlsc  and  Senate 

Thanking  you,  I  remain,  sincerely  yours. 

Tmi  Cassino  Studio, 
Harold  L   Cassiwo. 

Salkm,  Mass.,  January  14,  1932 
tipn.  Davis  I.  Walsh, 

United  States  Senator,  Washington.  D.  C. 
DiA*  Sii:  Will  you  kindly  use  your  influence  against  the  pass- 
ing of  bills  H.  R  484  and  S   1 60S,  which  if  passed  will  prohibit  the 
tending  of  merchandise  by  mall  on  approval  to  parties  who  have 
Dt>t  ordered  it. 

If  th4<se  bills  are  passed  it  will  ruin  our  business,  as  practically 
a)l  our  work  Is  done  for  concerns  in  the  greeting-card  business, 
wlho  mail  their  cards  in  this  way. 

They  have  found  that  a  very  large  majority  of  thos*  who  re- 
ceive tt.elr  cards  are  pleased  with  this  method  of  doing  bualnes*, 
and  th<ise  who  do  not  l.ke  it  are  comparatively  few. 

We  a'e  familiar  with  the  methods  they  use.  and  we  know  that 
tliey  aic  always  very  courteous  In  all  their  dealings  with  the 
pbbllc. 

I  Anything  you  can  do  to  defeat  these  bills  will  be  very  much 
sbpreciiited. 
.        Very  truly  yours.  The  Cassino  Psess. 

H    E.  Cassino. 

ipenate  Report  No.   115.  Seventy-second  Congress,   flrit   sessioa) 
UNsoLicrrsD  mkrchandise  in  t>ii  mails 

I  Mr.  Hatdsn,  from  the  Committee  on  Post  Offices  and  Post  Roads, 
s^boUtted  the  following  report  ito  accumiiany  S    1003) : 

The  (Jommlttee  on  Post  Offices  ond  Post  Roads,  to  whom  was 
rSferred  the  bill   (S.  1663)  to  prohibit  the  sending  of  unsolicited 
i^srcha.tdlss  through  the  malls,  having  carefully  cons.idered  ths 
I,  ntport  the  bill  back  to  the  Senate  with  ths  recommendation 
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that  the  bill  do  pass  without  amendment.  The  text  of  the  bill  Is 
as  follows: 

-Be  it  enacted,  etc..  TJiat  hereafter  unsolicited  merchandise 
which  any  person  desires  to  send  for  the  purpose  of  sale  to  the 
addre.ssee  shall  not  be  accepted  for  mailing  The  term  "  person  ' 
when  used  In  this  act.  means  an  individual.  partnershliD.  corpora- 
tion   or  association. 

••  Sec  2.  If  such  unsollcllted  merchandise  Is  deposited  In  the 
malls  It  shall  not  be  delivered  to  the  addresiiee.  but,  under  such 
regulations  as  the  Postmaslcr  General  may  prescribe  shall  be  re- 
tu'-nfd  to  the  sender  charged  with  postage  due  ut  double  the 
regular  rates  to  be  collected  from  him  upon  delivorv.  On  failure  of 
the  sender  to  pay  such  return  postage  the  matter  shall  be  dis- 
posed of  as  other  dead  matter." 

The  object  of  the  bill  is  to  abate  a  general  nuisance  and  annoy- 
ance to  the  public  known  &n  the  buy  it  or  return  it  plan  of  selling 
merchandise  through  the  mails  l-he  enactment  or  such  legisla- 
tion was  recommended  to  the  Seventieth  Ccngre.'ss  by  the  then 
Postmaatcr  General  In  the  J'ollowinti  letter: 

Po.sT  Orru  i:  Drp.xKTMrNT. 
Washington,  D.  C.    January  9.   19:9. 
Hon    W    W    OntrjiT, 

Chainnan  Committee  oH  the  Past  OJJce  and  Post  Roads. 

Hi'USv  of  Rfprt'.scniatlvrs 
MY  Dear  Mr  Grirst:  I  hrtve  your  letter  of  the  -Jth  in.-*tant  m- 
closing  a  copy  of  bill  H  R  351,  to  prohibit  the  sendlnn  ot  \um>. 
llcited  merehnndlne  through  the  nmlU  Thin  bill  >va:i  introiliiced 
by  Mr  \V.\tni)N  Y(  u  ulni'  i,u'1(.,n,.  h  ,  npv  of  bill  ]{  U  :MiiM  u  bill 
upt-n  the  same  nuhject.  ii.trocla.  ca  !)•,  Mr  \\.\rsvn  in  the  la^l 
C'liiiitrenK 

Thr  1)111  H,  R  am  makes  Nome  desirnble  changes  from  the  pro- 
Vls.onH  of  the  n:>t  bill  ntul    >■  ,i]ipii  '  ivi   b ,    mr 

Your  attention  is  invited  tn  •\Ua\  i-  -.1.0.  1:1  mv  unmial  report 
fnr  \S)J1  Ht  puKes  ft'i  and  .'ill,  on  the  "iiiii.ci  ,,r  uriuliti^  niitollcited 
parcels  of  merchandUe  Ihrovfgh  the  mullh  for  sulr  rius  statement 
d^Hcribed  the  coiulUlon  as  ll|.  exists  m  the  .sn 
SUuerely  yours, 

HAt.RY   a    Nrw, 
Post  mast I'r  Grttrral 
The  following  Is  an  extract  from  the  Annual  Report  of  the  Post- 
master General  for   19'21.  above  refe-rred  to: 

"  UNSOLICITED   PARCELS  Of    MEJICM ANDISK   tiENT   THROX-UH    IHt  MAIL   FOR 

SALE 

"The  practice  of  tislng  tlie  malls  for  the  purj)oHe  of  lendin,-; 
unsolicited  articles  throtigh  the  mulls  for  sale  is  increasing  to  an 
extent  which  demands  leglfilrttlon  prohibiting  the  same  Under 
this  practice  articles  ond  mrrchandlNe  are  sent  to  addresses  unso- 
licited and  in  the  abiscnce  ci'f  any  order  iherelor  for  the  purpo.>.e 
of  sale  and  with  the  request  to  trnui.init  a  price  therelor  I'lus 
places  tipon  the  addressee  a  burden  of  the  receipt  and  attention 
thereto  without  any  80liclta:.!on  on  his  part  and  the  necessity  of 
returning  the  article  or  reniltllng  for  it.  neither  of  which  he  is 
under  obligation  to  do,  or  of  ignorinir  the  matter  altogeth^^r.  Fol- 
lowing this,  ho  Is  subject  to  receipt  of  follow-up  letters  liom  the 
sender,  all  of  which  arc  annoying  and  some  of  which  are  abusive 
and  threatening.  The  claim  made  by  some  thnt  postage  will  be 
guaranteed  or  Inclosed  for  the  return  of  the  a.-ticlc  docs  not 
relieve  the  situation  materially.  It  still  puts  the  burden  upon  the 
recipient  of  keeping  or  returning  the  article,  which  is  an  uninvited 
annoyance  to  him. 

"  The  department  receives  many  bitter  complaints  from  Individ- 
uals who  receive  such  merchandise  and  from  retail  merchants, 
also  from  organizations  such  as  merchants'  associations,  cham- 
bers of  commerce,  nnd  others. 

"The  Postal  Service  Is  a  pjbllc  service  lor  the  lei;it:mate  use  of 
the  people.  It  should  not  be  made  the  ln.strument  of  a  practice 
which  works  an  uninvited  hardship  or  incovenience  to  recijjients 
of  mall  matter  subjecting  them  to  annoyance  and  abu.^e.  They 
have  eijual  rights  with  the  renders  ' 

The  attached  letters  show  that  Hon  Walter  F  Brown  the  pres- 
ent Postmaster  General,  has  also  favoriil)ly  recoininended  the  en- 
actment of  this  legislation: 

Post  Orricr  Dr.i-AnTMENT 
Washington.  D   C  .  May  6,  1029. 

Hon     I.AWIiENCB   C,    PlitPfS, 

United   States   .Srtmtr 

My  Dear  Hknator  IMiiits  Heteiv 
tiltimo,  reciuestlng  my  vieus  dii  h  ti 
sending  of  unsolicitrd  mrrchaiulise 
rei)ort  ns  follows: 

Legisluiion  upon  this  subj<|'ct  has  b-on  pending  before  Congress 
for  several  years  On  March  :»,  lO'JO,  hei\Mn^;s  were  held  belore  a 
subcommittee  of  the  rommltr,re  on  tlie  Host  Office  and  Post  Hoiids, 
House  of  Hepreaontativrs.  on  H  H  31)01,  wlilch  had  been  intro- 
duced by  Hepresentntlve  Watson,  of  Pennsylvania  Th's  bill 
covered  the  lubject  now  etuliracefl  in  S  fllO  and  In  addition  Ijad 
a  penal  provision.  The  views  of  my  jiredecessor  upon  that  bill 
Were  contained  In  a  letter  addressed  to  the  chairman  of  tlie  Cnm- 
mlltee  on  the  Post  Office  alid  Post  Hoads  of  the  lli  u.e,  dated 
January  I'fl,  iDaO,  such  letlcir  being  j)riiited  on  pu^i'  :i(l  of  the 
hearings  ubcjve  mentioned  The  views  of  the  then  J'l.htnii.ster 
General  were  als:>  Ineorporatifd  In  his  annuul  rejjoi  l  fm  llie  Use  ul 
year  ended  Juno  30,  10'J7,  on  page  QH 

Hepresenlatlve  Watnon  introduced  a  new  bill  upon  the  subject 
iH  R  3fll  )  In  the  Seventieth  Congiesw  vipon  whicii  hearioKs  were 
held  on  February  2  and  3.  lO'iB.  On  pages  l  and  'J  of  the  hearings 
V.1II  be  found  a  letter  in  whlich  the  i'ost muster  General  said  that 
H    U,  3S1  provided  desirable  changes  from  the  ]>ruvi«ions  of  lUo 


111';   to  votir  leltrr  of   the  20th 

Id   beiiiK  a  bill  to  ))rt)lill)lt  the 

throui;h  the  malls,  I  huvo  to 


flrst  bill.  My  predecessor  also  renewed  his  recommendation  for 
appropriate  legislation  upon  the  subject  on  page  55  of  his  annual 
rtport  for  the  fiscal  year  ended  June  30,  1928  I  am  transmitting 
herewith  copies  of  the  annual  reports  mentioned. 

On  March  9.  1928.  Representative  WATst)N  introduced  another 
bill  (H  R.  11921),  evidently  designed  as  a  substitute  for  H.  R, 
j51,  the  principal  change  being  the  elimination  of  the  penal  pro- 
vision contained  In  the  bill  first  introduced. 

I  am  in  favor  of  the  enactment  of  legislation  designed  to  end 
the  undesirable  practice  of  sending  merch.uidlM  for  sale  to  people 
who  have  not  ordered  It. 
Sincerely  yours, 

Waltir  P   Brown. 

Post  OrricE  Department, 
Washington.  D.  C,  January  :■«.  19.W. 
Hon.  Lawrence  C.  Phipps, 

Chairman  Committee  on  Post  Officer  and  Post  Roads. 

United  States  Senate. 
My  Dear  Senator  Phipps:  Answering  your  letter  of  the  a4th 
instant  relating  to  8.  lilO,  a  bill  u>  proMhit  the  sending  of  uu«o- 
Ueited  merchandise  through  the  malls,  I  will  state  that  In  our 
Judgment  the  bill  woulil  be  improved  bv  omllllng  therefrom  tho 
exception  made  In  luvor  of  religious,  charitable,  and  elernxwynary 
it^stitutions.  While  merchanilise  emannling  fron>  such  wnuees  is 
\e-*h  iibjectlonable  than  merchandise  handled  purely  for  p\irposes  of 
individual  profit,  yet  to  ino^t  addresses  such  shipments  const Ittite 
an  anno>ance.  Moreover,  the  administration  of  the  law  would  \w 
rendered  somewhat  nu>re  difficult  by  having  nn  excepted  class. 
Very  truly  yours, 

Walter  F   Hrown 

The  following  letter  from  the  Pt^stmaster  General  shows  that  lie 
Is  still  of  the  ojjltuon  that  this  legislation  is  desirable: 

OrricE  or  the  Postm^ntes  g»neral, 
U'a.«/iifi|7ro»i.  D    C  ,  Devemher  :'J,  1931. 
Kon.  Takker  T,    Otit)iE, 

Chairman  Committee  on  Post  Offices  nnd  Pinf   Rinidn, 

Unifed  Statfs  .Senate. 
My  Dear  Senator  Onnir'   The  receipt   is  neknowledged   of  your 
I  letter  of  the   lUlh  instant,  requesting  my  views  on  H    lOtt.'l,  h  bill 
I  to   prohibit    the   sending   of    unsolicited   merchandise    through    tho 
mull.i. 

In  reply  I  renew  my  previous  recommendation  for  the  enact- 
ment of  legislation  to  prevent  the  sending  t)f  unsolicited  mer- 
chandise through  the  nmlls.  The  bill  appears  to  be  in  acceptable 
lorm. 

Very  truly  yours. 

Walter  F   Brown. 
ANNUAL    REPORTS   OF    FEDERAL    FARM    BOARD 

The  Joint  resolution  <S.  J.  Res.  58  >  to  authorize  the  print- 
ing of  the  annual  reports  of  the  Federal  Farm  Board  without 
limitation  as  to  number  wa.s  announced  as  next  In  order. 

Mr.  BLAINE.    I  ask  that  the  Joint  resolution  may  go  over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

rural  sanitation 

The  Senate  proceeded  to  consider  the  bill  <S.  1234)  to  au- 
thorize an  emergency  appropriation  for  .special  study  of  aiid 
demonstration  work  in  rural  sanitation,  which  had  been  re- 
ported from  the  Committee  on  Agriculture  and  Forestry  with 
amendments,  on  page  1.  line  7.  after  the  word  "  supplies,"  tu 
.strike  out  "In  the  drought-stricken  areas  of  1930";  In  tlva 
same  line,  after  the  word  "  and."  to  strike  out  the  word  "  in- 
cluding ";  and  In  line  11.  after  the  word  "  munlcipnllty,"  to 
strike  out  the  word  "  affected."  so  as  to  make  the  bill  read; 

He  it  enacted,  etc..  Thnt  there  Is  hereby  atithorlrert  to  be  appro- 
|)rliited  to  the  Treasury  Department  for  the  Public  Health  Service 
jor  si)ecial  studies  of  and  dein mslration  work  in  rural  sajiitntlon, 
tnchidlng  the  purchase  and  distribution  of  medical  supplies,  and 
p(rs.)nal  services  for  the  fiscal  years  i:);ia  and  lU.I.'l.  |fl,noi),(>on  Pr<<- 
ndrd.  That  no  part  of  thin  ni)propriation  shall  be  available  fnr 
demonstration  work  In  rural  sanltotion  unless  the  State,  county,  or 
municipality  agrees  to  pay  such  prcpurtl  ti  of  the  expenses  of  such 
demonstration  work  as  shall  be  nqulred  In  reguUiions  to  be  prr- 
r.crlbed  by  the  Public  Health  Hervlce,  In  which  dtie  cnnsldrratlon 
(-.hall  be  given  to  .State  and  local  economic  condlllons  hiuI  human 
neeils.  the  extent  and  circumstances  of  such  eoojirratlon  In  each 
(iise  to  b*<  reported  tu  Congress  ut  the  beKlnning  of  each  regular 

M'/.Nlon. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSED   OVEK 

The  bill  1 8.  209  >  granting  an  Increase  of  pension  to  Mary 
Willoughby  Osterhaua  was  announced  as  next  In  order. 
Mr.  ROBINSON  of  Arkansas.    Over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
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Th«  bill  (8.  1207)  rrmnting  an  incivMC  of  pension  to 
Helen  K.  Snowden  wu  announced  a«  next  In  order. 

Mr.  ROBINSON  of  ArkanMM.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  paued  over. 

The  bill  (8.  133)  for  the  relief  of  Ro«o  E.  Plummer  wa« 
announced  aa  next  In  order. 

The  NaCE  PRESIDENT.    The  bill  will  be  paued  over. 

BiniiiTioir  or  comciRci  tmotR  rivirs  and  karbori  act  or 

JUNI    13,    looa 

The  Senate  reiumed  the  consideration  of  the  bill  (H.  R. 
2334)  to  amend  section  3  of  the  rivers  and  harbor.i  act, 
approved  June  13.  1003,  as  amended  and  supplemented, 
which  had  been  i-eported  from  the  Committee  on  Commerce 
with  an  amendment,  on  line  10,  after  the  word  "  by,"  to 
Insert  "  aeasonal  passenger  craft,"  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  flrst  paragraph  of  lectlon  3  of  the 
act  entltl*<l  "An  act  making  appropriations  for  the  construction, 
repair,  and  preaervatton  of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purposes,"  approved  June  13,  1003.  as 
amended  and  supplcmeuted.  is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence:  "As  used  In  this  section,  the 
term  '  commerce '  shall  Include  the  use  of  waterways  by  seasonal 
paaaenger  craft,  yachts,  house  boats.  Oshlng  boais.  motor  boats. 
and  other  slmUar  water  craft,  whether  or  not  operated  for  hire." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BZLI.    PASSU)    OVIR. 

The  bill  (S.  2569)  authorizing  adjustment  of  the  claim  of 
Lewis  Q.  Wick  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
Senator  in  charge  of  the  bill  should  make  an  explanation 
of  it. 

The  VICE  PRESIDENT.  That  Senator  does  not  seem  to 
be  i)reaent. 

Mr.  ROBINSON  of  Arkansas.    Then  let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

WXSTTHQHOUSI   KLICTRXC   M   MANTTFACTURING   CO. 

The  bill  (S.  218)  authorizing  adjustment  of  the  claim  of 
the  Westinghouse  Electric  <t  Manufacturing  Co.  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
State*  be,  and  he  is  hereby,  authorized  to  adjust  and  settle  the 
claim  of  the  Westinghouse  Electric  &  Manufacturing  Co.  under 
contract  No.  TCO-1591.  dated  February  25,  1827.  for  extra  cost 
of  making  certain  changes  directed  by  the  Government  In  the 
design  of  throttie  valves,  and  to  allow  not  to  exceed  the  sum  of 
$999  In  full  and  final  settlement  of  said  claim.  There  Is  hereby 
appropriated,  out  of  any  moneys  In  the  Treasury  not  otherwise 
appropriated,  a  sum  not  to  exceed  $999  for  the  payment  of  the 
claim. 

KKLISr    or    ITNEKPLOYMXNT 

The  bill  (S.  3045)  to  provide  for  cooperation  by  the 
Federal  Government  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  unemployment,  and  for 
other  purposes  was  announced  as  next  in  order. 

Mr.  LA  POLLETTE.  Mr.  President,  this  is  a  very  im- 
portant bill,  and  I  apprehend  can  not  be  disposed  of  in  one 
day.  In  view  of  the  special  order  for  to-morrow,  I  ask  that 
the  bill  go  over,  and  give  notice  that  on  Wednesday  next,  as 
soon  as  I  can  secure  recognition  for  the  purpose,  I  shall 
move  that  the  Senate  proceed  to  the  consideration  of  the 
bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Arkansas? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  wonder  if  the  Senator 
will  not  let  the  bill  go  over  until  next  Monday?  If  it  suits 
his  convenience.  I  should  like  to  have  that  done. 

Mr.  LA  POLLETTE.  Mr.  President,  I  desire  to  accom- 
modate the  Senator  from  Arkansas,  and  if  I  can  secure 
unanimous  consent  to  proceed  with  the  consideration  of  the 
bill  on  Monday  next.  I  shall  be  glad  to  enter  into  such  an 
agreement. 


Mr.  ROBINSON  of  Arkansas.  Perhaps  It  would  be  Just 
a|  well  to  let  the  biU  go  over  now,  and  we  will  ascertain 
wQiether  that  can  be  done. 

I  Mr.  LA  FX3LLETTE.  Very  well;  and  1  will  confer  with 
tie  Senator  from  Arknn««, 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over, 

IJIAIIINATIOK   AND  SVRVIY   OF   8KA8I0I   MARiOR,   ORIO. 

The  3111  1 6.  2622)  to  provide  an  examination  and  survey 
of  Seaaldc  Harbor,  Orog.,  was  announced  as  next  In  order. 

Mr,  McKEU^R.  Mr.  President,  will  the  chairman  of  the 
conmutlcc  explain  that  bill? 

Mr,  JOHNSON.  Mr.  President,  the  bill  was  presented  by 
the  ser.lor  Senator  from  Oregon  I  Mr,  StciwerI,  and  before 
the  committee  It  was  determined  that  It  merely  provided 
for  a  survey  In  the  usual  form  and  embodied  a  request  that 
has  been  heretofore  accorded  without  demur  so  far  as  such 
matter};  are  concerned. 

Mr.  McKELLAR.    Will  It  require  an  appropriation? 

Mr.  McNARY.  Mr.  President,  let  me  say  there  is  a  lump 
sum  appropriated  annually  by  the  Congress  to  tak(5  care  of 
surveys.  This  measure  provides  for  an  economic  survey  to 
determine  If  at  all  the  project  is  worth  while. 

Mr.  McKELLAR.    I  have  no  objection  to  the  bill. 

Mr.  WHEELER.  I  propose  now.  Mr.  President,  to  dis- 
cuss a  1)111  which  I  Introduced  a  few  days  ago  with  reference 
t0  the  remonitlzatlon  of  silver. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  rone. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Oregon? 

Mr.  WHEELER.    I  yield. 

Mr.  McNARY.  I  inquire  if  the  calendar  has  been  fin- 
ished? 

The  VICE  PRESIDENT.  No.  The  bill  now  pttnding  la 
the  lasi;  bill  on  the  calendar.  The  Senator  from  Montana 
IWLS  asked  and  obtained  permission  to  speak  on  It. 

Mr.  McNARY.  Unless  the  Senator  from  Montana  de- 
sires to  speak  especially  upon  the  bill,  I  think  we  can  con- 
clude the  calendar  by  acting  upon  it,  and  then  the  Senator 
ftom  Montana  may  secure  permission  to  speak. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yjeld  tci  have  that  done? 

Mr.  WHEELER.    I  yield. 

The  VICE  PRESIDENT.  The  amendment  reported  by  the 
committee  will  be  stated. 

The  Chief  Clerk.  On  page  1.  line  1,  it  is  proposed  to 
strike  out  '"  examinations  and  surveys "  and  insert  "  ex- 
aiminations,  surveys,  and  contingencies  of  rivers  and  har- 
bors." :>o  as  to  make  the  bill  read: 

I  Be  it  enacted,  etc.,  That  the  Secretary  of  War  Is  hereby  author- 
ised and  directed  to  cause  a  preliminary  examination  and  survey 
to  be  made  of  Seaside  Harbor,  in  the  State  of  Oregon,  with  a  view 
ti>  making  improvements  In  such  harbor  by  the  construction  of  a 
breakweter  extending  600  feet  north  from  Tillamook  He.id  thence 
i|i  a  lins  inclining  shoreward  for  a  distance  of  300  feet.  The  cost 
c^  such  examination  and  survey  shall  be  paid  from  appr(5prlatlon8 
hjeretofcre  or  hereafter  made  for  examinations,  surveys,  and  con- 
tingencies of  rivers  and  harbors. 

The  VICE  PRESIDENT.     Without  objection 

Mr.  JONES.  Mr.  President.  I  desire  to  make  a  brief  state- 
ruent  with  regard  to  this  measure.  It  has  been  the  policy  of 
the  Seriate,  I  think,  for  quite  a  number  of  years  not  to  pass 
mils  providing  for  river  and  harbor  surveys.  It  is  the 
policy  of  the  other  body  of  Congress  not  to  pass  such  meas- 
ures except  as  items  in  what  may  be  termed  a  general  omni- 
llus  bill  covering  all  survey  projects,  and  then  they  have 
b|een  wired  for  in  the  general  river  and  harbor  bill.  This 
btll  wiL.  get  no  further  than  its  mere  passage  by  the  Senate. 
I  think  that  the  policy  we  have  heretofore  pursued  has  been 
the  wise  policy,  namely,  that  of  letting  measures  providing 
fbr  sur\-eys  be  all  made  in  one  general  river  and  harbor  bill, 
i  I  want  to  say  that  the  only  thing  we  can  do  by  the 
passage  of  measures  of  this  kind  is  to  embarrass  the  Mem- 
bers of  another  body,  which  has  followed  universally  the 
pohcy  of  not  passing  bills  or  resolutions  providing  for  sur- 
vejrs  except  as  items  in  the  river  and  harbor  bill. 
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However,  sevrral  mranurrn  nlmllar  to  thin  pnnnrd  the  Sen- 
ntc  ft  few  dttyn  ago.  If  I  hlxd  been  on  the  floor  iit  thr  titno,  1 
fthould  have  objected,  but  Ihry  wrrr  pii.H.'ircl,  and  no  the  com- 
mitter thought  that  we  would  nof  diMTiiniimtt'  uHiiiii»t  any 
other  HenRtor.  but  would  let  othrr  Rlmilar  rr.niNure.i  be 
pftKucd.  So  far  m  I  am  conrcrnrd,  I  do  not  think  that  we 
ouKht  to  pa8«  Huch  mea.iurpfi.  They  will  never  bccomr  liiw.s 
until  they  are  taken  care  of  In  the  K«Miruil  rivrr  and  harbor 
bill,  I  should  like  to  appciM  to  the  Bmutor  who.sr  bill  thl«  la 
to  follow  the  policy  that  w^«  have  alwiwn  lieretofore  followed, 
and  let  the  Senate  hercaltor  ab:tulii  from  the  pa.vsftBe  of 
such  bills.  Under  the  clrcUmstance.i,  I  am  not  roIur  to  ob- 
ject to  the  bill,  but  I  have  explained  the  situation  that  con- 
fronts us, 

Mr,  FLETCHER.  Mr,  President.  I  merely  wish  to  say  that 
I  have  no  objection  to  thlsi  bill  and  no  objection  to  the  pro- 
posed .survey  being  made,  but  I  concur  in  what  the  Senator 
from  Washington  I  Mr.  Jones)  ha.s  .said.  The  practice 
heretofore  has  been  to  provide  for  these  surveys  In  the 
river  and  harbor  bill.  TTmt  bill  originates  in  the  Hou.se; 
It  does  not  originate  In  thie  Senate.  Provisions  for  .surveys 
are  put  on  the  river  and  harbor  bill  in  the  Hou.se.  We  can 
amend  that  bill  here,  of  course,  and  add  to  Us  provisions. 
In  the  last  river  and  harbor  bill,  as  I  recall,  there  were 
over  a  hundred  surveys  provided  for.  and  that  will  happen 
In  the  future.  As  the  Senator  from  Washiuk'ton  has  said, 
if  we  pa.ss  the  bill  here,  it  will  go  to  the  House  and  be  put 
In  a  pigeonhole  there  to  await  consideration  of  the  river 
and  harbor  bill.  That  will  be  tho  fate  of  It.  I  pre.-.ume,  but 
in  the  meantime  the  Commerce  Committee  Is  being  loaded 
up,  as  is  also  the  departrhent.  with  reports  on  such  bills 
unnecessarily  and  without  acccmpli.shing  results,  It  seems 
to  me.  I  wish  the  Senator  would  not  Insist  on  the  passage 
of  the  bill. 

Mr.  McNARY.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Oregon? 

Mr.  FLETCHER.     I  yield. 

Mr.  McNARY.  In  view  Of  the  dcnlre  of  the  Senator  from 
Montana  to  addre.ss  the  Senate  and  the  controversy  that 
has  arisen  reprardlng  the  pending  bill.  I  will  a.sk  that  It  go 
over  to-day  without  prejudice. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  passed  over. 

NECESSITY    OP    MONETARY    REFORM 

Mr.  WHEELER.  Mr.  President,  as  I  said  a  moment  ago, 
I  propose  to  discuss  at  this  time  a  bill  which  I  introduced 
a  few  days  ago  for  the  remonetization  of  silver. 

I  appreciate  that  there  is  very  little  new  that  can  be  said 
upon  the  subject;  but,  because  of  the  economic  conditions 
exi.sting  throughout  the  wiorld  to-day,  this  subject  of  the 
remonetization  of  silver  has  come  to  the  fore  once  more. 

A  few  days  ago  I  introduced  a  bill  on  the  subject,  which 
w^as  sent  to  the  Committee  on  Finance,  of  which  the  Senator 
from  Utah  [Mr.  Smoot]  is  chairman.  I  hope  that  within  a 
short  time  that  committee  will  take  action  upon  it,  with  a 
view  to  recommending  its  passage. 

To-day  we  find  that  7,000,000  of  our  people  are  unem- 
ployed. Many  millions  of  them  are  being  fed  by  charity, 
while  thousands  are  walking  our  streets  without  cither  food 
or  shelter.  Farmers  are  utnable  to  pay  their  taxes,  much 
less  their  mortgages;  schools  are  being  closed  for  lack  of 
money  in  rural  communities;  some  of  the  larger  cities  are 
unable  to  meet  their  obligations;  millions  of  business  and 
professional  men  have  seen  their  life  savings  swept  away 
through  bank  failures,  their  property  depreciated  in  value; 
the  jails  and  insane  asylums  are  full;  huge  debts  hang  over 
nations  and  individuals;  taxes  have  risen  until  they  have 
become  confiscatory;  the  cry  of  distress  is  heard  on  every 
hand;  business  is  at  a  standstill;  and  merchandise  is  coming 
across  our  borders  because  cif  the  fact  that  competing  coun- 
tries have  left  the  gold  standard. 

Our  bins  are  overflowing  with  wheat,  and  our  farmers  are 
told  by  the  great  economists  of  the  Farm  Board  that  the 
trouble  with  the  farmer  is  that  there  is  an  overproduction, 
and  that  he  must  reduce  his  acreage.    This,  to  my  way  of 


!  thlnklnu,  U  n  new  theory  of  economlcn,  brrnunr  1  hud  lOwityii 
thouuht  that  the  production  of  raw  nmtriliil«  luul  the  pro- 
tluctlon  of  manufuclurrd  artulew  meuMt  wpwllh  rather  ihun 
poverty. 

If  the  Idea  of  the  F^drrHl  Fnnn  Doard  be  ndopted,  who 
In  there  that  can  «uy  what  the  coiiKumptlon  will  be  u  .vrur 
from  now  If  commodity  prlcrn  contUiue  to  fall;  or.  put  In 
another  way.  If  the  uold  dollar  continun  to  ri«e  in  value? 
I  The  truth  In  there  Is  no  overproduction  but  underconnump- 
tlon.  or  "  underproduction  of  ability  "  to  pay  for  every thlna 
de.sired  by  the  human  race. 

What  in  the  cause  of  the  present  dilemma  In  which  the 
people  of  the  United  States  find  thenvselvea?  Why  do  w« 
hear  so  much  talk  about  reducing  wages  by  great  corpora- 
tions? Why  do  we  hear  no  much  complaint  about  toxes?  la 
It  reparations,  as  some  would  have  us  believe?  Is  it  the  tariff 
wall  that  has  been  built  around  the  United  States  and  the 
rest  of  the  countries  of  the  world?  Ls  It  a  combination  of 
both  of  these?  Or  Is  there  a  sliortage  of  gold  to  transact  the 
commerce  of  the  world? 

We  know.  Mr.  President,  that  there  has  been  a  decline  in 
farm  commodities  since  1920.  We  know  that  there  has  been 
a  .sharp  decline  In  all  commodities  since  1929;  and  we  know 
that  prices  continue  to  fall  In  spite  of  tarilTs.  We  know,  fur- 
ther, that  when  commodities  are  declining  the  manufac- 
turers will  first  cut  wages  to  meet  falling  commodity  prices; 
and  we  know  that  if  they  continue  to  drop,  and  the  manu- 
facturers can  net  continue  to  make  profits  even  with  reduced 
wages,  they  will  close  their  factories. 

Mr.  President,  what  are  the  causes  of  the  falling  prices? 
Every  economist  of  note  who  has  written  on  the  subject  of 
money  agrees  that  by  falling  to  keep  the  quantity  of  money 
Increasing  according  to  population  and  demand,  the  trend  of 
prices  will  be  downward. 

Deflation  acts  as  a  deterrent  to  business  activity  In  the 
same  way  that  Inflation  acts  as  a  spur.  If  the  deflation  is 
great  enough  to  cause  a  rapid  fall  in  prices,  all  prospective 
business  profits  are  turned  into  losses.  Industrial  actlvltloi 
cea.se,  and  the  country  is  thrown  Into  a  depression,  if  not  a 
panic. 

It  was  tho  contraction  of  money  and  credit  by  the  Federal 
re.serve  bank  In  1920  that  brought  about  the  collapse  of  farm 
prices  in  1921  and  1922  throughout  the  Northwest. 

It  was  a  shortage  of  gold  in  the  world,  and  the  hoarding  of 
It  by  France  and  the  Federal  reserve  bank,  together  with  a 
deflationary  policy,  that  was  largely  responsible  for  the  de- 
pression of  1929  and  the  panic  of  1930  and  1931.  Then,  why 
do  we.  as  legislators,  join  in  the  hue  and  cry  of  the  bank- 
ing-controlled industries  of  the  country  to  cut  wages  and 
salaries?  Why  do  we  not  have  the  temerity  to  tell  the  people 
the  truth  and  try  to  remedy  the  situation?  We  can.  if  we 
will. 

After  the  demonetization  of  silver  in  the  United  States  in 
1873,  and  after  we.  in  common  with  most  of  the  countries  of 
Europe,  went  on  the  gold  standard,  there  was  a  fall  of  prices 
for  20  years  throughout  the  world,  caused  by  a  shortage  of 
gold.  Then,  as  now.  business  and  political  leaders  said  that 
overproduction  and  the  invention  of  new  labor-saving  devices 
were  the  causes  of  the  world  depression.  The  depression  of 
1893  was  world-wide,  the  same  as  at  present,  notwithstanding 
administration  claims  to  the  contrary.  The  London  Econo- 
mist called  attention  to  it,  and  the  French  and  other  conti- 
nental papers  of  that  time  admitted  it. 

Shortly  thereafter  the  great  discovery  of  gold  in  South 
Africa  was  made  and  conditions  throughout  the  world  began 
to  improve. 

When  the  World  War  broke  out  practically  every  nation 
went  off  the  gold  standard,  and  there  was  the  greatest  ex- 
pansion of  credit.  Simultaneously  with  the  expansion  of 
credit  throughout  the  world  by  both  belligerent  and  neutral 
nations  prices  of  commodities  rose  accordingly  and  continued 
throughout  the  war  and  up  to  1920. 

In  the  year  1920  there  was  held  at  Brussels  an  interna- 
tional conference,  the  avowed  purpose  of  which  was  to  get 
the  countries  of  Europe  to  adopt  the  gold  standard,  which 
meant  curtailment  of  credits  and  deflation. 
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In  1922  another  financial  conference  was  held  in  Genoa, 
which  was  attended  by  the  leading  international  bankers  of 
Europe  and  America.  At  this  conference.  :-3  at  the  previous 
conference  in  Brussels,  the  object  sought  by  the  bankers  was 
deflation  and  consequently  lowering  the  price  level  of  com- 
modities. 

Whenever  there  has  been  a  deflation  in  the  price  of  com- 
modities the  class  who  have  to  sell  their  products  upon 
the  world  market,  namely,  the  producers  of  raw  material. 
are  hurt  the  most.  Deflation  hits  that  class  first,  and  it  is 
the  last  to  feel  the  effects  of  inflation. 

The  conference  at  Genoa.  I  am  reliably  Informed,  was 
Attended  by  Benjamin  Strong,  governor  of  the  Federal  Re- 
serve Bank  of  New  York;  Montague  Norman,  governor  of 
the  Bank  of  England:  Herr  Schacht.  manager  of  the  Relchs- 
bank  of  Germany;  and  other  international  bankers.  As  a 
result  of  their  efforts,  the  gold  standard  was  restored  in  all 
the  leading  countries  of  Europe;  and  they  even  went  so  far 
as  to  loan  gold  in  order  to  make  it  (>osslble  for  some  of 
the  countries  to  go  back  to  the  gold  standard. 

It  should  have  been  readily  seen  that  with  the  increase  of 
population  throughout  the  world  and  with  a  tremendous 
Increase  In  commerce  and  debts,  the  gold  of  the  world  would 
be  InsufBcient  to  meet  the  demands  of  international  trade. 
to  say  nothing  of  the  needs  of  the  various  countries  for 
Internal  purposes.  The  gold  stocks  of  the  world  are  autliori- 
tatively  stated  to  be  $11,000,000,000.  and  the  world  trade  is 
stated  at  $400,000,000,000.  Assuminp  this  to  be  a  reasonable 
basis  to  use  for  calculation,  the  gold  stocks  are  2^4  per  cent. 
A  country  on  the  gold  standard  is  supposed  to  have  a  mini- 
mum of  29  to  34  per  cent  of  gold. 

By  reason  of  this  expansion  of  commerce  and  increase  in 
population  throughout  the  world  there  was  a  scramble  for 
gold  by  the  nations  of  the  world. 

The  gold  dollar — the  so-called  honest  dollar  of  monometal- 
lists  of  years  gone  by — is  to-day  worth  $1.50:  and  the  debtor 
Is  called  upon  to  pay  the  creditor  an  unearned  increment  of 
50  cents  upon  every  dollar  he  owes. 

The  enactment  of  the  Federal  reserve  act,  with  its  flexible 
provisions,  was  supposed  to  prevent  just  such  a  situation  as 
confronts  us  to-day.  I  have  no  doubt  it  was  prompted  by 
the  highest  motives:  but  I  am  convinced  it  has  not  worked 
out  £is  its  authors  thought  and  intended  it  should. 

HOW    DOSS    TH«    COLD    STANDARD    AFTTCT  THE    PBICE    OF    WHEAT    AND 

COTTON? 

While  the  Federal  reserve  bank  can  inflate,  and  thereby 
raise  prices,  they  can  not  to  any  great  extent  rai.se  the  price 
level  of  commodities  that  have  to  be  sold  upon  the  world 
market,  such  as  wheat  and  cotton,  unless  they  inflate  to  the 
same  extent  as  Great  Britain  and  other  countries  that  com- 
pete with  her  in  the  markets  of  the  world:  or.  in  other  words, 
unless  they  go  off  the  gold  standard. 

Prices  generally  may  advance  as  a  result  of  increasing  the 
volume  of  money  in  this  country  without  materially  affecting 
wheat,  cotton,  and  other  products  that  come  in  direct  com- 
petition with  the  products  of  India  or  other  countries  that 
are  not  on  the  gold  standard.  As  the  price  of  silver  as  a 
commckiity  is  lowered  in  India  it  takes  less  gold  to  get  silver 
to  convert  into  rupees  to  pay  for  wheat  and  cotton.  In  other 
words,  the  same  number  of  silver  rupees  would  buy  a  given 
quantity  of  cotton  or  wheat  in  India  regardless  of  the  gold 
cost  of  the  rupees:  hence,  as  silver  goes  down,  the  gold 
cost  of  wheat  and  cotton  in  India  is  reduced:  and  as  our 
surplus  wheat  and  cotton  go  to  Liverpool  in  direct  com- 
petition with  the  wheat  and  cotton  of  India,  they  must  go 
down  as  the  gold  cost  of  the  same  products  in  India  goes 
down. 

What  is  true  in  India  Is  likewise  true  to  some  extent  in 
Russia.  Russia  has  to  have  gold  to  carry  on  her  interna- 
tional trade.  In  order  to  get  gold  it  is  necessary  for  her  to 
sell  wheat  and  other  raw  materials  which  she  produces  in 
abundance,  and  consequently  her  wheat  is  thrown  in  com- 
petition with  that  of  the  wheat  farmer  of  the  United  States 
at  Uverpool.  As  the  price  of  gold  goes  up  in  the  world,  so  the 
price  of  wheat  in  Russia  and  upon  the  world  market  must 
go  down. 


India  did  not  compete  with  us  in  the  markets  of  Europe  in 
Hrheat  and  cotton  until  the  so-called  decline  of  silver,  but 
In  reality  the  rise  in  gold  made  it  possible  for  the  European 
buyers  to  purchase  these  products  with  exchange  bought  at 
a  hea\y  discount  on  accoiint  of  the  fall  of  silver.  When 
Silver  is  up  or  gold  is  cheapened,  shipments  of  wheat  from 
Calcutta  and  Odessa  are  checked.  The  high  price  of  gold 
Cheapens  the  wheat  of  Russia. 

Again,  by  reason  of  the  tremendous  inflation  that  took 

Elace  in  Germany  and  Austria  and  the  75  or  80  per  cent 
iflaticm  in  France  since  the  World  War,  the  farmers  of 
those  coimtries  were  able  to  pay  off  their  indebtedness  with 
eheap  money.  Now  England,  Australia.  Canada,  and  all 
(ountnes  competing  with  our  producers  of  raw  materials 
Which  have  to  be  sold  on  the  world  markets  will  be  able  to 
pay  off  their  indebtedness  with  cheap  money,  while  the 
American  farmer,  debt  and  tax  ridden  as  he  is,  will  have  to 
bay  off  his  indebtedness  with  a  dollar  of  the  value  of  $1.50. 
Co  his  indebtedness  is  Increased  by  at  least  one-third. 

These  are  not  simply  my  opinions.    Let  me  call  witnesses 
Who  are  internationally  known  and  whose  views  should  be 
I  fespected. 

I  THS    KmCT   ON    LABOR 

Manufacturers  cut  wages  and  close  their  plants  when  com- 
modity prices  are  falling,  and  when,  as  now.  they  are  unable 
|o  compete  in  the  world  markets  by  reason  of  the  fact  that 
foreign  countries  are  unable  to  purchase  our  goods  becau.se 
In  exchange  for  our  gold  they  have  to  give  more  of  their 
Own  products  than  they  would  otherwi.se  do.  In  other 
Words,  a  country  off  the  gold  standard  can  only  trade  with 
^  country  on  the  gold  standard  by  the  former  paying  to  the 
latter  such  increase  as  is  represented  by  the  difference  be- 
tween the  standing  of  its  own  currency  as  compared  with 
I  that  of  the  gold-standard  country.  Take  the  case  of  Great 
Britain.  If  the  depreciation  of  sterling  is  25  per  cent  as 
I  (compared  with  New  York,  then  the  British  purchaser  of 
i  ^oods  in  America  would  have  to  pay  25  per  cent  more  of  his 
t)wn  currency  calculated  from  par  to  purcha.se  the  .said  goods 
^han  would  have  been  necessary  if  he  had  been  on  the  gold 
$tandard.  Let  us  suppose  that  an  article  in  America  is 
l^orth  $100  and  the  value  of  the  depreciated  equivalent  is 
Only  $75:  then  he  would  have  to  pay  $133.33  of  the  depre- 
ciated currency  to  equal  $100  gold. 

In  countries  where  silver  is  the  currency  as,  for  instance, 
China,  where  the  drop  in  silver  as  between  the  years  1926 
and  1931  is  approximately  50  per  cent,  he  would  have  to  pay 
twice  as  much  in  his  silver  money  as  he  would  have  paid  in 
1926,  or.  expressed  in  goods,  he  would  have  to  produce  twice 
the  quantity  to  pay  for  goods  purchased  in  the  United  States. 
It  will  be  seen  at  once  that  the  greater  the  departure  of 
the  currency  of  a  country  away  from  the  gold  standard,  the 
tnore  difficult  it  becomes  for  that  country  to  deal  with 
another  country  which  remains  on  it.  Two  countries  which 
have  both  left  the  gold  standard,  however,  may  find  that 
their  position  relative  to  each  other  is  practically  unchanged, 
and  naturally  the  tendency  would  be  in  .such  cases  for  those 
countries  to  deal  with  each  other  rather  than  with  gold- 
$tandard  countries.  Hence  our  loss  in  exports  and  Great 
Britain's  increase. 

If  Great  Britain  wants  to  buy  in  New  York,  she  must 
either  sell  securities  which  she  holds  in  the  United  States, 
br  she  must  ship  gold  from  Great  Britain  to  pay.  or  she  must 
knake  up  the  deficiency  by  proportionately  increasing  the 
^ums  of  her  own  money. 

If  America  is  shut  out  from  selling  her  products  to  foreign 
bountries.  and  that  notwithstanding  the  tariff  wall,  coun- 
tries off  the  gold  standard  can   ship   their   goods   to   this 
country,  and  if  the  purchasing  power  of  our  farmers  is  cur- 
i  tailed  by  reason  of  having  to  meet  the  competition  of  silver - 
;  Using  countries  and  countries  off  the  gold  standard,  how  is 
j  It  possible  for  industries  in  this  country  to  be  prosperous? 
!      It  is  self-evident  that  labor  fares  best  when  industries  are 
active,  and  industries  are  active  when  they  are  prosperous 
and  are  able  to  command  business.    Wages  of  labor  can  not 
be  increased  by  making  money  scarce  and  dear.    Thus  while 
the  rate  of  wages  in  some  industries  at  the  present  time  may 
lave  been  kept  up  by  strong  labor  organizations,  the  total 


(M*-ti» 


nr\\.jnT>r:^oorr\\j  AT    "DTrrTiT?!^      CTrvTATT? 


Taxtttaov    ok 


1932 


CONGRESSIONAL  RECORD— SENATE 


2615 


He  says — 

that  the  prices  of  wholesale  commodities  In  many  cases  are  world 
prices  and  not  United  States  prices  •  •  •  that  no  tariff  and 
no  Immigration  law  can  protect  wholesale  prices  from  fluctuating 
with  world  prices. 

Then  after  reviewing  what  happened  in  Russia  and  Ger- 
many through  repudiation  and  extreme  inflation.  Mr. 
Simonds  continues: 

Then  came  France  and  marked  80  per  cent  of  their  war  obliga- 
tions off  by  substituting  a  4-cent  franc  for  a  20-rent  franc.  Now 
comes  England  and  marks  off  30  per  cent  already,  with  probably 
more  to  come  off  their  pound  sterlmi;  So  that  leaves  the  United 
States  practically  alone  of  al  the  so-called  gold-standard  coun- 
tries to  attempt  to  remain  on  the  gold  standard.  To  assume  that 
the  United  States  can  remain  on  the  sold  standard  regardless  of 
the  rest  of  the  world  Is  the  same  thing  as  to  assume  that  the 
United  States  can  have  a  lar^re  navy  and  other  people  have  none 
or  to  assume  that  the  United  States  can  put  up  her  tariff  walls 
without  the  retaliation  of  other  countries. 

There  Is  no  authority  to  prove  that  we  can  live  regardless  of 
our  neighbors,  whether  local  or  international,  and  those  who 
a.ssume  such  fallacies  must  h(  clas.sed  as  either  stupid  or  ignorant 
or  both. 

Practically  every  economist  of  note  concedes  that  there 
is  not  enough  gold  in  the  world  to-day  to  meet  the  needs  of 
our  increased  population  and  our  tremendous  expansion  of  j 
world   commerce  since   the  World  War,   and   they   are   all 
agreed  that  what  gold  there  is  is  maldistnbuted.  i 

I  desire  to  call  the  attention  of  the  Members  of  the  Senate  I 
to  an  article  by  Sir  Robert  Home,  chairman  of  the  Zinc 
Corporation  and  former  chancellor  of  the  Briti.sh  Exchequer, 
who  told  his  stockholders  that  at  no  distant  time  silver  j 
might  have  to  be  included  in  the  monetary  reserves  of  the 
world  because  of  the  inadequacy  of  the  supply  of  gold.  The 
following  extract  from  his  report  is  entremcly  interesting. 
He  said: 

Silver,  like  other  commodities,  has  depreciated  in  terms  of  gold — 
only  more  so,  because  silver  dem.onetized  by  governments  has  been 
added  to  the  normal  new  production  and  hit's  created  an  addi- 
tional depression  in  the  market.  This  fall  in  the  price  of  silver 
has  disastrously  reduced  the  purchasing  power  of  the  two  greatest 
a;;gregations  of  population  of  the  world,  in  India  and  China,  where 
silver  has  long  been  hoarded  by  vast  ma.«ses  of  the  people.  The 
British  export  trade  in  every  branch,  but  especially  In  cotton  goods,  I 
has  suffered  the  evil  consequences. 

Any  rise  In  the  price  of  silver  adds  to  Britain's  ctistomers  and  ' 
helps  our  trade.     The  recent  slight  increase  1.    its  price  since  Mr 
Hoover's  declaration  has  already  brought  inquiries  from  the  East 
for  supplies  of  British  goods. 

He  might  have  added  that  any  rise  in  the  price  of  silver 
likewise  is    going    to    help    American    trade    and    to    help 
America,  because  of  the  fact  that  we  are  among  the  greatest  \ 
silver-producing  nations  of  the  world.     Sir  Robert  Home 
goes  on  to  say: 


earnings  of  the  entire  labor  population  have  been  largely 
reduced  and  a  tremendous  lot  of  people  thrown  out  of  em- 
ployment. Whenever  and  wherever  there  are  men  out  of 
employment,  wages  sooner  or  later  have  to  come  down.  The 
only  possible  way  to  increase  the  earnings  of  labor  is  to 
increase  production,  for  in  the  last  analysis  wages  are  but 
the  share  of  products  which  labor  gets. 

A  condition  such  as  we  have  in  this  country  to-day.  then, 
of  money  stringency  tends  to  lessen  the  total  production  of 
labor  and  capital  combined,  tends  to  lessen  earnings  of 
labor,  upon  which  the  maintenance  of  the  laborer  and  his 
family  depends.  No  class,  therefore,  has  a  greater  interest 
m  maintaining  conditions  that  promote  good  times  than  the 
laboring  class  and  no  class  should  know  liettcr  than  that 
cla.ss  that  stringency  of  money  means  the  strangulation  of 
Industry  and  the  .starvation  of  labor. 

In  an  article  in  the  New  York  American  of  January  7  Mr. 
Alvan  T.  Simonds.  president  Simonds  Saw  &  Steel  Co.. 
points  to  the  undesirability  of  the  United  States  remaining 
on  a  gold  standard. 

The  general  outlook  Is  favnrnble  for  1032^ 

Writes  Mr.  Simonds — 

If  we  go  off  the  gold  standnrd.  or  In  other  words  InflRte.  If  wo 
do  not  do  so,  the  outlook  cotitlnues  unfavorable,  and  should  con- 
tinue so  for  at  least  the  flist  six  months  of  1932,  and  perhaps 
even  longer,  depending  on  the  rapidity  of  various  factors  getting 
Into  line  with  present  conditions. 
It  must  be  realized —  i 


I  confess  to  being  one  of  those  who  regard  the  stabHlzatlon  of 
silver  at  a  reasonable  price  as  one  of  the  most  important  factors 
in  reestablishing  the  trade  of  the  world.  Indeed,  looking  further 
ahead.  It  may  be  that  the  time  Is  not  far  distant  when  the  Inade- 
quacy of  the  available  supply  of  gold  to  perform  all  the  necesssary 
exchange  services  of  commerce  will  compel  us  to  hold  part  of  our 
monetary  reserves  In  silver. 

I  also  desire  to  call  attention,  Mr.  President,  to  an  atrticle 
by  Mr.  Rene  Leon,  in  which  he  said: 

Repudiation  Is  the  order  of  the  day  as  evidenced  by  the  abund- 
ance of  moratorla  as  well  as  by  the  suspension  of  gold  payments 
by  a  majority  of  nations. 

Ninety  per  cent  of  the  world's  population  Is  off  the  gold  standard 
and  Is  now  functioning  on  highly  fluctuating  currencies.  The  con- 
stant and  continuous  readjustment  imposed  upon  commerce  and 
industry  by  the  ever-changing  conditions  Is  reducing  trade  to  sucli 
a  point  as  to  destroy  confidence  In  every  direction, 

DOLLARS   AND  flUNCS 

What  was  true  of  private  banking  Institutions  has  become  true 
of  central  banks  bo  that  capital  took  flight  from  one  center  to 
another  until  the  vlclovis  circle  has  been  narrowed  to  two  impor- 
tant gold  currencies,  namely,  dollan  and  francs. 

These  last  imaginary  havens  of  security  and  liquidity  are  now 
suspected  of  being  quite  as  vulnerable  as  thoM  which  capital  In 
Its  night  had  abandoned,  because,  through  the  automatic  lunc- 
ttoulng  of  the  exchanges.  France  and  the  United  States  have 
l>ecome  the  premium  dumping  markets  of  the  world  and  must 
needs  readjust  their  commerce  and  Industry  to  the  new  conditions 
with  fatal  consequences  to  their  Quances— yet  France  and  America 
persist  In  treatli^g  effects  and  Ignoring  the  cause. 

Unlike  solitaire,  the  game  of  the  gold  standard  can  not  be 
played  alone— the  sooner  this  Is  recognized  the  better.  If  10  per 
cent  of  the  population  of  the  world  determines  to  remain  on  the 
gold  standard,  then  It  must  also  prepare  to  withstand  the  preasiire 
which  the  other  90  per  cent  will,  through  exchange,  exert  on  their 
commerce  and  on  their  Industry. 

Some  revision  of  the  gold  standard  Is,  therefore.  Inevitable  under 
present  conditions,  however  lofty  the  motives  of  those  who  oppose 
a  revision  without  realizing  the  consequences  of  their  failure  to 
face  realities. 

To  those  who  would  consider  gold  sacrosanct  because  of  their 
possession  of  It,  let  It  be  said  that  governments  are  no  stronger 
than  their  component  parts.  That  to  meet  their  obligations 
governments  must  levy  taxes  on  the  profits  from  trade  and  indus- 
try and  that  if  these  profits  disappear,  capital  taxation  will  pre- 
cede repudiation.  Then  let  them  answer  whether  they  are  willing 
to  face  either  of  those  two  eventualities. 

The  rarefaction  of  gold  Is  not  a  theory;  on  the  contrary.  It  Is  a 
fact  which  It  Is  now  our  turn  to  face;  maldistribution  and  hoard- 
ing are  irrefutable  evidence  of  It.  Now,  then,  shall  we  end  them 
both  and  start  the  wheels  of  trade  turning  anew? 

There  are  only  two  ways  open  to  us:  By  adopting  either  paper 
or  silver  as  an  auxiliary  to  this  rarefied  gold.  Of  the  two,  which 
shall  it  be?  In  making  our  choice,  let  us  bear  In  mind  the  fact 
that  silver  has  been  the  auxiliary  metal  in  the  currency  systems 
of  the  western  world,  even  after  the  Occidental  nations  adopted 
the  gold  standard. 

SERVES    or    MANKIKD 

Let  us  remember  that  silver  has  faithfully  served  mankind  from 
time  immemorial  and  that,  to-day,  the  Individual  status  of  half 
of  humankind  is  peculiarly  suited  to  Its  usage. 

But  above  all,  let  us  never  lose  sight  of  the  fact  that  there  Is 
a  limit  to  the  production  of  silver  while  there  is  none  to  tt« 
product  of  the  printing  press. 

Mr.  President,  I  am  reliably  informed  that  the  present 
administration  intends  to  start  out  to  inflate  our  currency 
and  our  credit.  This  undoubtedly  will  help  some  of  the  busi- 
ness enterprises  of  this  country  which  are  protected  by 
tariffs  and  will  do  some  good;  but  let  me  point  to  the  fact 
that  it  is  impossible  for  it  to  raise  the  prices  of  faim  prod- 
ucts which  have  to  be  sold  in  the  world  market  unle  >s  either 
one  of  two  things  happens:  First,  that  they  increase  the 
purchasing  power  of  the  silver-using  nations,  or  that  they 
go  off  of  the  gold  standard.  If  we,  with  all  the  other  nations 
of  the  world,  go  off  of  the  gold  standard,  who  can  assure 
us  as  to  the  limit  of  the  printing  presses  throughout  the 
world? 

The  committee  on  finance  and  industry,  appointed  by 
the  Chancellor  of  the  Exchequer,  Philip  Snowden,  of  which 
Lord  MacMillan  was  chairman  and  whose  membership  in- 
cluded J.  M.  Keynes  and  Lord  Bradbury,  reputed  to  be  two 
of  the  leading  monetary  experts  of  the  world,  found  among 
other  things: 

The  present  distribution  of  gold  Is  very  generally  held  to  be 
unsatisfactory;  a  maldistribution,  to  which  Is  to  be  attributed 
a  large  measure  of  responsibility  for  the  heavy  taU  In  prices  In 
recent  years     •     •     •. 
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The  report  added: 

But  this  80t  of  dlfflCTiItles.  too.  one  may  hop«,  though  with  1< 
confidence,  to  be  »  tempcotuj  phenomenon.  Should  it  not  prove 
we  can  acmrcely  expect  the  international  gold  standard  to 
•urrtTe  in  its  present  form. 

John  Ford  Darling,  famous  currency  expert,  a  director 

of  the  Midland  Bank  and  one  of  England's  "big  five." 

recently  said: 

The  capitalist  system  Is  likely  to  collapse  unless  It  can  be  made 
to  resume  working  at  a  profit  and  this  can  not  be  done  until  the 
price  of  commodities  is  raised. 

That  Statement  was  not  made  by  any  radical  labor 
leader,  it  was  not  made  by  the  head  of  suiy  radical  farm 
organization,  but  was  made  by  one  of  the  so-called  five  lead- 
ing economists  of  Europe.  He  further  correctly  said  that 
"  the  low  price  of  commodities  was  one  of  the  principal 
causes  of  economic  disturbances  all  over  the  world." 

How  would  this  currency  expert  remedy  the  situation? 
Not  by  loans  out  of  the  public  treasury  to  banks,  trust 
companies,  insurance  companies,  and  railroads  as  proposed 
by  the  administration.  Not  by  local  inflation  of  credits 
which  will  not  raise  the  price  of  farm  products.  How  then? 
He  urged  that  the  ability  to  make  a  profit  would  be  re- 
stored to  them  if  the  value  of  silver  were  materially  in- 
creased and  stabili2ed.  "  This,"  he  said,  "  can  be  done  most 
effectively  through  the  reintroduction  of  bimetallism." 

Here,  as  I  said  a  moment  ago,  is  one  of  the  currency  ex- 
perts Imown  as  one  of  the  big  five  of  Great  Britain,  head 
of  one  of  the  great  banking  institutions,  the  Midland  Bank 
of  Ettf^and.  who  said  this  can  be  most  efiFectively  done 
through  the  reintroduction  of  bimetallism.  It  would  cause 
purciuudng  power  to  return  and  create  demands  for  other 
eommoditles.  Darling  believes  the  result  would  be  an  in- 
crease in  the  price  of  those  commodities,  and  a  consequent 
ability  of  seUnrs  to  make  a  profit,  without  which  the  capi- 
talist ssrstem  can  not  function  properly. 

This  question  of  raising  the  price  of  commodities — 

He  laid— 

Is  lbs  most  important  question  before  the  world  to-day.  People 
are  (wtxluelnf  commodttles  at  or  aometlmM  below  cost  nowadays. 
WruHl  has  dumped  eoffee  Into  the  sea.  and  there  has  been  talk 
9t  the  United  Btatee  plowing  cotton  and  destroying  wheat  be- 
cauae  thej  cant  be  sora  at  a  profit. 

Ht  had  appartrttiy  b«en  r«adtnc  some  ol  tht  aUtemtnU 
of  lh«  Monomiata  of  the  Ftderal  Farm  Board. 

Th«  luppty  MOMda  tha  meaaa  io  pMrvha^e  The  thing  to  do 
Is  10  stlmulata  that  meaits  to  pur«hai«e<  aivd  ther«  is  no  mors 
•ffeetlve  way  of  doing  this  than  by  rtsttorinit  and  stabUiiUntf  the 
vfUiM  or  silver  m  money 

ttnot  thow  utitrancts  hy  these  English  eoonomlsta,  Bnc- 
land.  Canada,  Australia,  Norway,  Sweden,  and  practically 
every  eountry  which  produces  wheat  and  other  farm  prod- 
ucts has  tone  off  the  gold  standard. 

Now,  where  does  the  American  farmer  find  himself  in 
that  situation?  Re  sells  his  wheat  in  Liverpool  at  the  same 
lirlce  as  does  the  wheat  farmer  of  Canada:  but  when  he 
brlnts  the  pound  sterling  back  to  the  United  States  it  is 
discounted  here  to  the  extent  of  about  20  to  25  to  30  i>er 
eent  more  than  it  is  in  Canada,  and  thus  the  Canadian 
farmer  is  able  to  pay  with  his  bushel  of  wheat  25  per  cent 
more  of  his  debts  and  other  obligations.  Can  we  expect 
onder  these  conditions  to  have  prosperity  return  to  America 
where  the  American  farmer  sells  below  cost? 

We  can  not  help  the  fanner  with  a  tariff  while  he  has  a 
suiJlus  nHilch  has  to  be  sold  upon  the  world  market.  That 
has  been  demonstrated  to  the  American  farmer  in  recent 
years  more  clearly  than  ever  before. 

The  Farm  Board  has  not  raised  the  price  of  farm  products 
and  can  not  do  so.  The  American  farmer  has  had  that 
demonstrated  to  his  satisfaction.  We  can  not  help  him 
matertaUy  by  increasing  the  currency  issue  in  the  United 
States  90  long  as  we  maintain  the  gold  standard  alone,  as  it 
will  not  raise  the  price  of  his  commodity  in  the  world  market. 

Now,  to  my  mind,  the  most  important  factor  in  the  whole 
situation  is  the  fact  that  it  is  conceded  to-day  by  the  mono- 
metalhflts.  Umetallists.  political  economists,  and  financiers 
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of  Europe  and  England,  as  well  as  independent  bimetallists, 
o|  free-coinage  men,  and  even  by  many  of  the  international 
btmetallists  of  the  United  States,  that  the  bullion  value  of 
ajver,  to  a  very  large  extent,  creates,  makes,  and  regulates 
the  value  of  our  cotton  and  wheat  and.  indirectly,  our  other 
cereals,  on  account  of  the  fact  that  many  of  our  competi- 
tors in  cotton  and  grain  are  nations  using  silver  as  their 
jrfrdstick,  and  an  ounce  of  silver  bullion,  wortn  only  30 
cents  to-day  in  the  world  market,  will  buy  exactly  as  much 
,  Ifind  and  labor  as  it  did  when  an  ounce  of  silver  bullion  was 

wbrth  over  $1.29. 
i  I  Hence,  the  object  we  wish  to  accomplish  Is  to  raise  the 
btllion  value  of  silver  throughout  the  world,  restoring  it  to 
the  former  value  of  over  $1.29  per  ounce,  which  I  claim  can 
otly  be  accomplished  by  the  enactment  of  my  bill.  S.  2487. 
Ttien  our  competitors,  like  India,  Egypt,  and  Argentina. 
would  have  to  settle  for  their  land  and  labor  upon  prac- 
titally  the  same  basis  that  we  do. 

I  We  in  the  United  States  pay  for  our  land  and  labor  on  a 
gold  basis  but  are  brought  into  competition  in  the  Euro- 
pean and  English  markets  with  products  which  have  been 
settled   for,   as   far   as   land   and   labor   are   concerned,   in 
,  depreciating  silver  or  paper.     In  this  connection  we  must 
recollect  that  the  price  received  for  our  surplus  fixes  the 
ptice  of  our  home  market. 
I      I  fail  to  see  how  the  administration's  program  can  accom- 
i  piish  anything  beyond  temporary  relief  for  the  bankers,  the 
railroads,  and  the  insurance  companies.    Perhaps  it  is  neces- 
!  s4ry  to  help  the  international  bankers,  who  have  done  more 
I  td  bring  about  the  condition  in  which  we  find  ourselves,  but 
j  w^at  about  doing  something  to  help  the  producers  and  wage 
j  wtorkers  of  this  country,  not   by   some   makeshift,   but   by 
j  d^ing  something  fundamental  to  help  raise  the  price  level  of 
;  c(>mmodities  and  the  purchasing  power  of  millions  of  our 
people? 

Why  is  it  that  Members  of  Congress  are  asking  for  an 
ajbproprlation  of  $375,000,000  from  the  Treasury  of  the 
Uplted  States  to  help  people  who  are  out  of  employment 
td-day?  It  is  not  because  of  the  fact  that  they  will  not 
wtork.  It  Is  not  because  of  the  fact  that  there  is  an  over- 
production. People  are  walking  our  street.s  to-day  and  are 
ufiable  to  buy  the  things  which  we  produce  In  our  manufac- 
t\)rlnB  plants  and  are  unable  to  buy  the  things  that  we 
ril.Ne  upon  our  farms,  because  of  the  fact  that  there  Ja  a 
s|irinkace  In  our  monetary  Ny.Htfm  becuu^te  tl^ert)  la  not 
■<>ld  enough  in  U\t>  world  to  mt»t»l  the  tnternAtional  trRtle. 
8t>.  Mr.  Prwidenl,  thf,v  are  out  ot  work  and  frtolories  are 
eloiUnff. 

'Accordlnjr  to  the  Intwt  United  Statw  C«»n.'«u»  report,  the 
p^r  capita  Indebtwincvw  of  our  State  B:ovi»rnnirn(!<.  not  In- 
eiudlnji  debt  obllitfttlons  of  count ir.n,  cities,  towjis.  and  other 
minor  civil  divisions  of  the  State,  tncrra-wd  from  $3.75  per 
ciplta  m  1915  to  $15.02  In  1930  The  mortpage  Indebtedness 
of  the  farmers  alone  Increased  from  $4  000,000.000  In  1910 
t4  more  than  $8,000,000,000  at  the  present  time.  How.  let 
nie  ask.  is  It  possible  for  him  to  pay  this  debt  when  In 
comparison  with  the  commodities  he  has  to  sell  his  debt  has 
increased  one-third  above  its  amount  when  it  was  con- 
tracted? 

It  should  not  require  an  expert  in  political  science  to  see 
tl^at  the  only  solution  possible  must  come  through  the  res- 
t4ration  of  the  prices  of  commodities.  The  remonetization 
of  silver  on  a  basis  of  16  to  1  will  accomplish  this  purpose 
^thout  injury  or  injustice  to  anyone.  It  will  enable  the 
debtor  to  liquidate  in  honest  dollars  the  value  of  those 
borrowed  instead  of  in  dollars  of  greater  value. 
jAn  attempt  will  undoubtedly  be  made  by  the  administra- 
tion to  increase  commodity  prices  through  an  infiation  of 
bank  credit  and  paper  currency  to  help  in  the  coming  elec- 
tipn.  It  has  already  caused  to  be  issued  about  $1,000,000,000. 
biit  that  has  not  been  enough  to  help  in  the  slightest  degree. 
jection  to  this  plan  is  that  it  will  not  materially  benefit 
e  farmer  who  has  to  sell  his  commodities,  such  as  wheat 
d  cotton,  upon  the  world  market  and  compete  with  the 
f4rmer  of  Russia  and  India.  It  would  be  a  positive  injury 
td  the  farmer  to  raise  the  price  level  of  the  things  he  must 
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buy.  while  at  the  same  time  doing  nothing  to  Increase  the 
value  of  his  wheat  and  cotton,  which  is  governed  by  world 
markets. 

A  few  years  ago  in  many  of  the  eastern  industrial  centers 
if  anyone  had  talked  about  it  being  necessary  for  the  pros- 
perity of  the  Nation  to  increase  the  commodity  prices  of  tho 
things  the  farmer  was  producing  he  would  have  been  more 
or  less  looked  upon  as  a  fanatic  and  a  demagogue.  But  to- 
day for  the  first  time,  I  believe,  the  industrialists  of  the 
East  are  beginning  to  realize  the  importance  of  raising  the 
price  of  commodities  for  the  farmers  before  prosperity  can 
possibly  return  in  the  country. 

Much  has  been  said  of  late  about  placing  agriculture  on  a 
parity  with  industry.  We  have  tried  in  various  ways  to 
raise  the  price  level  of  the  farmer's  commodities.  We  have 
spent  hundreds  of  millions  through  the  Federal  Farm  Board 
in  an  attempt  to  peg  the  price  of  wheat  and  cotton.  Why 
have  these  attempts  failed,  and  why  must  they  continue  to 
fail  as  long  as  we  remain  on  a  single  gold-standard  basis' 
Simply  because  60  per  cent  of  the  population  of  the  world 
uses  silver  as  its  monetary  yardstick.  The  remonetization 
of  silver  at  a  ratio  of  16  to  1  would  raise  the  world  com- 
modity price  level,  besides  making  it  possible  for  silver 
countries  to  purchase  our  wheat  and  cotton  and  sell  in 
exchange  their  products  for  ours. 

The  remonetization  of  silver  would  raise  and  stabilize  the 
price  of  wheat  and  cotton  on  the  world  market  without  re- 
sorting to  unsound  methods  and  without  cost  of  one  dollar 
to  the  Federal  Government. 

In  an  agricultural  report  of  1890  we  flmd  the  following 
statement: 

The  recent  legislation  looking  to  the  restoration  of  the  bime- 
tallic standard  of  our  currency,  and  the  consequent  enhancement  ' 
of  the  value  of  silver,  has  unquestionably  had  much  to  do  with 
the  recent  advance  of  the  price  of  cereals. 

If  it  be  true  that  proposed  legislation  looking  to  a  restora- 
tion of  bimetallism  caused  an  advance  in  the  price  of 
cereals,  then  siu-ely  no  one  can  be  in  doubt  of  what  the 
results  will  be  when  silver  is  again  remonetlzed. 

It  is  therefore  imperative  that  the  United  States  give 
some  consideration  to  the  best  interests  of  the  manufac- 
turer, the  farmer,  and  the  wage  worker:!  in  this  country. 
regardless  of  the  bitter  opposition  of  the  inierntttional 
bunkera, 

Mr.  President,  thta  la  not  prlmaril.v  a  queation  concemlna 
the  price  of  silver.  bv»t  a  monptttry  qupnuun  viuilv  lYlttted. 
m  the  moit  dlJ^ct  ftwUilon.  to  unrjnplo.vmenl  aiul  [hf  Uvpi'e*- 
*ion  thrt)UBh  which  we  are  now  ihimiuh, 

We  are  pracllcalli'  the  only  urral  commrrclal  Bold  nland- 
ard  nation  to-day,  and  If  our  bankers  are  successful  In 
keeping  us  on  the  gold  standard,  it  will  mean  a  prolonged 
depression,  with  millions  suffering  hunger  and  cold  and 
thousands  dying  the  slow  death  of  malnutrition.  This  de- 
pression can  not  end  while  the  bankers  hold  the  price  level 
of  commodities  down,  with  its  attendant  unemployment,  by 
means  of  their  control  of  the  purchasing  power  of  money 
and  credit. 

The  greatest  question  before  this  country  to-day  is  this: 
Is  inflation  desirable;  and  if  so,  how  shall  it  be  accomplished? 

I  assert  that  it  is  not  only  desirable  but  it  must  be 
brought  about,  and  the  best  and  safest  way  to  do  it  is  to 
remonetize  silver. 

I  say  this  is  the  greatest  question  before  America  to-day  [ 
because  it  is  basic  and  fundamental.  It  is  directly  related 
to  and  responsible  to  a  large  extent  for  unemployment.  It 
is  directly  related  to  and  connected  with  and  responsible 
for  the  low  price  of  wheat  and  cotton.  And  as  time  goes  on 
it  will  be  apparent  that  it  is  and  has  been  directly  connected 
with  and  responsible  for  the  lack  of  prosperity  of  our  manu- 
facturers. 1 

In  the  light  of  what  has  happened  in  Germany,  France,  | 
and  England  since  the  war,  it  should  be  evident  to  all  that 
for  the  United  States  to  remain  alone  on  the  gold  standard 
and  maintain  the  high  purchasing  power  of  the  dollar,  or,  in  , 
other  words,  maintain  low  commodity  price  levels,  is  a  i 
handicap  which  industry  can  not  hope  to  overcome  and  the  ! 
farmer  and  the  laborer  can  not  and  will  not  long  endure.        i 


'      Many  commercial  and  industrial  leaders  understand  this 

situation  perfectly,  but  they  are  opposed  by  the  selfishness 

and  greed  of  great  banking  interests  that  are  determined 

to  maintain  the  high  purchasing  power  of  gold  even  if  it 

:  stops  all  the  wheels  cf  industry  and  brings  sUrvation  and 

I  want  to  millions  of  our  people. 

When  we  are  agreed  that  commodity  price  levels  should 
be  higher,  so  that  the  producer  can  hope  for  some  profit, 
the  next  question  is.  How  can  this  be  brought  about? 

The  Federal  reserve  can.  if  they  so  desire,  raise  com- 
modity price  levels  in  the  United  States  by  lowering  their 
discount  rate  and  bu^'ing  on  the  open  market. 

The  objection  to  this  method  of  inflation  is.  I  repeat,  that 
it  will  not  proportionately  benefit  the  producer  of  wheat  or 
cotton  because  his  prices  are  fixed  on  the  world  market, 
and  a  local  infiation  will  not  affect  world  commodity  prices 
but  will  increase  the  price  the  farmer  pays  for  his  machinery 
and  for  what  he  buys,  unless  the  inflation  goes  to  the  extent 
that  we  are  for  all  practical  purposes  off  the  gold  standard. 

It  must  be  remembered  that  the  present  inflation  in  Eng- 
land does  not  benefit  the  American  farmer,  because  all 
benefit  of  the  inflated  English  price  for  wheat  and  cotton 
is  lost  to  the  American  farmer  through  the  exchange,  v/hich 
discounts  the  Enghsh  price  25  or  30  per  cent  through  ex- 
changing the  English  price  into  United  States  gold  standard 
money. 

The  Canadian  fanner  does  not  lose  this  benefit  and  so 
has  a  30  per  cent  advantage  in  so  far  as  paying  off  his 
indebtedness  is  concerned.  In  other  words,  a  thousand 
bushels  of  Canadian  wheat  will  pay  off  30  per  cent  more  of 
mortgaged  indebtedness  on  his  farm  than  1,000  bushels  of 
the  same  wheat  will  do  for  the  United  States  farmer. 

There  is,  therefore,  no  prospect  of  any  substantial  benefit 
to  the  wheat  and  cotton  farmer  through  an  iiifiation  which 
is  local  in  character  and  does  not  affect  world  commodity 
levels. 

The  remonetization  of  silver,  however,  would  benefit  the 
farmer  by  raising  the  world  commodity  levels  which  fix  the 
price  he  gets  for  his  wheat  and  cotton.  It  would  Increase 
the  purchasing  power  of  silver-using  nations  and  their 
ability  to  purchase  our  surplus  conmioditlea. 

It  would  start  the  wheels  of  industry  in  America,  raise  our 
price  levela.  and  put  an  end  to  unemployment.  It  would 
make  It  ptMwible  for  other  ntttluna  to  Uo  bu.MneHH  with  u« 
tthd  Blve  to  the  world  a  nuntcient  amount  of  money  with 
which  to  carry  on  the  conimerct*  of  the  world. 

It  would  be  to  Uie  w\([»i\  «dvani«ge  at  the  UnUr^l  Statea. 
regardlewi  of  our  great  amount  of  gold,  and  reuaitlle.M  of 
the  fact  that  we  are  a  creditor  nation,  for  it  would  tend  to 
raise  and  stablllw!  world  commodity  prices  and  gi\»e  the 
American  farmer  and  wage  worker  an  equal  chance  with 
those  of  other  countries. 

The  other  day,  Mr.  Pi*esldent.  some  one  wrote  me  a  letter 
suggesting  that  because  of  the  fact  that  we  were  a  creditor 
nation  and  the  countries  of  Europe  owed  ua  large  sums  of 
money  it  would  be  a  great  disadvantage  to  us  to  remonetize 
silver.  My  answer  to  that  is  that  it  is  either  a  question  of 
lowering  the  price  of  gold  and  thereby  letting  foreign  coun- 
tries pay  us  on  a  cheaper  money  basis  or  accepting  complete 
repudiation  of  their  indebtedness.  I  think  th.^re  is  very 
little  doubt  but  that  Great  Britain  will  default  in  her  next 
payment  to  be  made  to  the  United  States  of  America  If 
conditions  should  remain  as  they  are  at  present. 

It  is  apparent  that  independent  bimetalism  is  rapidly  com- 
ing to  the  fore  and  quite  probably  may  develop  as  one  of 
the  major  issues  in  our  national  election. 

Any  unbiased  student  of  the  money  question  must  cer- 
tainly grant  that  the  experience  of  this  country  and  the 
world  in  general  proves  the  correctiness  of  the  following 
three  points: 

First.  That  from  1803  to  1873  the  free  coinage  of  gold  and 
silver  in  the  United  States  on  a  fixed  ratio  estabUshed  a  j>ar 
of  exchange  by  the  silver-using  and  gold-using  countries. 

Second.  That  after  the  war.  as  soon  as  the  principal  great 
commercial  nations  of  the  world  adopted  the  gold  standard, 
a  shrinkage   in  the   general  price   level  became   apparent. 
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with  unemployment  appearinc  in  its  wake,  and  likewise  the 
overthrow  of  governments  all  over  the  world.  That  because 
of  the  falling  of  the  price  level  and  unemployment,  Eng- 
land and  practically  every  other  great  power  in  the  world, 
excepting  the  United  States  and  France,  were  farced  off  the 
gold  standard. 

Third-  That  from  the  moment  the  annual  increment  of 
the  total  metallic  money  supply  was  interfered  with  trade 
and  industry  have  suffered,  prices  have  fallen,  capital  re- 
mains idle,  employment  has  become  uncertain,  strikes  will 
become  more  frequent,  and  no  one  except  possibly  those 
who  have  actuid  money  but  no  property  and  governmental 
employees  on  established  salaries,  in  the  long  run,  seems  to 
profit  from  the  cheapness  of  commodities,  because  it  is  an 
unhealthy  and  artificial  cheapness. 

The  opponents  of  bimetallism  have  never  come  out  in  the 
open  with  their  arguments:  they  have  alwasrs  depended 
upon  ridicule  and  denials.  The  few  who  have  entered  the 
list  <rf  outspoken  opponents  have  raised  the  following  points: 

First.  Dishonest  money — a  50-cent  dollar,  which,  according 
to  the  gold  monometallists,  must  result  in  the  remonetization 
of  silver  at  the  ratio  of  16  to  1.  To-day,  when  we  are  talk- 
ing about  the  dishonest  dollar,  let  me  call  attention  to  the 
present  dishonest  dollar  so  far  as  the  debtor  class  in  this 
country  is  concerned,  because  the  debtor  to-day  is  called 
upon  to  pay  his  debts,  as  I  said  a  moment  ago.  with  a  dollar 
that  U  worth  $1.50. 

Second.  That  enormous  vaults  will  have  to  be  built 
throughout  the  country  and  additlnn.s  to  our  Treasury  to  take 
care  of  the  world  s  silver  when  dumped  Into  this  country. 

The  answer,  of  course,  to  that  objection  is  that  there  was 
not  during  the  time  when  we  were  on  the  bimetallic  system 
tn  this  country,  from  the  very  foundation  of  the  country  up 
until  1873,  any  dumping  of  silver:  there  was  no  dumping 
of  silver  into  this  country  when  England  went  on  the  gold 
standard:  and  it  is  incredible  to  think  that  other  countries 
which  have  60  per  cent  of  the  popuUvtion  of  the  world,  and 
which  practlciilly  know  no  other  yard.itlck  except  silver,  are 
ffolns  to  dump  upon  this  country  sliver,  the  only  money  that 
they  have  ever  had  or  ever  used. 

Mr.  KINO.    Mr.  President 

The  PRB8IDINO  OFFICER  (Mr.  Liwxi  In  tho  chair). 
Doea  ttat  Senator  from  Montana  yield  to  the  Senator  from 
UtiAt 

Mr.  WRISU31.    I  yield. 

Mr.  KINO.  The  Senator  might  mention  the  fact  that  the 
produotlOQ  of  silver  this  year  is  lees  than  in  preceding  years, 
and  th«r«  la  no  certainty  that  It  will  be  augmented.  The 
arrunMnt  the  Senator  is  just  addressing  himself  to  was  sug- 
itsted  by  Mr.  Sherman  and  by  Senator  Hlfflns  and  several 
oCbtrs  in  the  long  debate  that  occurred  In  1BB4.  Senator 
Jones,  of  Nevada,  dealt  with  that  subject  In  a  masterly  way, 
and  his  anunient  never  has  been  refuted.  He  showed  that 
even  then,  with  a  very  large  production  of  stiver,  If  we 
should  open  tlie  mints  of  our  country  to  the  free  coltiage  of 
stiver  there  would  be  no  dxunping  of  silver  upon  us.  As  a 
matter  of  fact,  when  silver  went  to  11.70  per  ounce  follow- 
tttf  the  war— for  a  short  time  It  reached  that  price  In  Oreat 
Britain— there  was  no  duxnpinc  of  silver;  and.  Indeed,  the 
Indians  as  well  as  the  Chinese  purchased  even  at  that  ad- 
Tanced  price  as  much  sliver  as  they  had  purchased  pre- 
vloualy.  It  Is  absurd  to  contend  that  the  remonetisatlon  of 
•liver  will  cause  any  dumping  of  silver  upon  our  shores. 

Mr.  WHWCTJCR.    I  thank  the  Senator  very  much. 

Third.  It  will  be  claimed  that  the  silver-mine  owners  and 
workers  are  asking  for  class  legislation  to  enhance  the  value 
of  their  products. 

Mr.  Preetdent,  the  answer  to  that  Is  that  while  the  silver- 
mine  owners  would  gain  some  profit,  yet  the  tremendous 
profit  that  would  come  to  the  farmers  and  the  rest  of  the 
people  of  the  world  so  far  outweigh  what  Uttle  profit  would 
eome  to  the  mine  owners  that  it  U  Infinitesimal  In  corn- 
Fourth.  A  stncle  standard  U  easier  to  tiUbltih  and  main- 


Fifth.  A  dual  standard  is  impossible  because  of  the  irregu- 
larities in  the  production  of  the  two  metals. 

That  point  I  shall  answer  in  a  moment. 

Sixth.  Experts  who  have  predicted  a  falling  off  in  the  pro- 
duction of  gold  are  mistaken.    There  wiD  be  no  such  decline. 

Seventh.  The  present  gold  stocks  are  sufficient  for  the 
world  s  requirements  without  assistance  from  any  other  metal. 

Eighth.  The  United  States  is  a  creditor  nation;  and  being 
such,  we  should  be  the  last  to  want  to  go  on  a  bimetallic  basis. 

Ninth.  That  silver  is  only  a  commodity  and  must  And  Its 
own  price  level  like  other  commodities. 

Briefly  stated,  the  answers  to  these  questions  are: 

First.  The  historic  fact  is  that  France  was  able  to  maintain 
a  definite  ratio  of  1512  to  1,  and  the  historic  fact  is  that  the 
Unite<i  States  likewise  was  able  to  maiiUain  a  definite  ratio, 
and  we  were  not  flooded  with  silver. 

Second.  Centuries  have  proved  the  intrinsic  value  of  gold 
and  silver  as  money  to  be  in  the  ratio  of  1  to  14.  I  think  for 
sometiing  over  450  years  that  ratio  has  been  maintained. 
Unlesj.  there  is  some  major  discovery  m  gold  equal  to  that 
of  South  Africa,  the  falling  off  in  gold  production  is  inevi- 
table. 

Thii-d.  Present  stocks  of  gold  have  been  shown  to  be  in- 
adequiite  for  the  world's  exchange  business. 

To-(iay  that  must  be  apparent  to  everyone. 

Fourth.  The  inequality  of  distribution  has  emphasized  this 
feature;  and  two  nations  to-day  arc  able  to  control  practi- 
cally two-thirds  of  the  world's  production. 

Flfti.  It  seems  clear  now  If  bimetallism  had  been  adopted 
in  tile  early  nineties  it  would  have  been  a  good  thing  for  tho 
world  and  the  failure  to  adopt  it  is  one  of  the  causes  of  the 
present  condition. 

Slxtb.  The  remonetization  of  silver  for  currency  purposes 
would,  accordlnK  to  Mr.  H.  8,  Denny,  a  learned  En;  lnh  econ- 
omist, immedlrtlely  absorb  nil  of  fhi*  supplle.s  and  he  .stales 
that  tJiere  Is  more  danger  of  a  silver  fiimlne  than  a  flood. 

Sevonth.  Remonetisatlon  of  Nllver  on  a  bti.sla  of  16  to  1 
would  fix  the  minimum  price  for  silver  the  Kume  um  it  hai 
flxfd  the  minimum  price  of  Kold.  It  would  IncreiiMi'  the  pur- 
chsjtlrg  power  of  the  Orient  and  all  Hilver-UMlng  rountrieH. 
and  tf  nd  to  Mtublll/e  the  price  of  wheat  and  cotton. 

Eighth.  Oold  Is  a  eonunodlty  the  .^ame  km  Nllver,  ond,  If  wo 
shoult  demonetise  gold.  It  would  not  bo  a«  valimble  ns  a 
commodity  as  sliver,  for  silver  Is  mure  u.seful  In  the  arts. 
Both  metals  depend  upon  their  use  as  a  meu.sure  of  value  if 
the  demand  for  them  Is  to  be  maintained. 

Of  tie  18,000,000,000  ouncM  of  itlvcr  which  hnve  bfrn  extracted 
by  mining  operRtlon«  during  the  pnut  ftno  yrnm  it  I*  entlinntert 
that  SO  p«r  cent  have  been  Bprend  in  vArUiUJi  dlrcctlonii.  lenvinK  » 
poMtble  8,000,000,000  ounrea  ftvullnblr  A  ^rent  deal  of  thia  is 
mftde  Into  colna,  Jewelry,  and  donioauc  wuiti,  hut  it  allver  were  to 
return  to  thIa  ratio  of  Ifl  to  1,  it  la  probt»blo  that  much  of  It  wou'd 
b«oomit  avAilablo  for  monry  purposea 

Taklnf  the  preeent  price  of  allver  at  approximately  ;»0  conU  per 
ouuoe.  and  a*aumltm  that  blmeulllam  would  b<i  reatorvd,  it  would 
ralae  U  to  11.30  per  ounce.  It  meana  ihut  the  money  value  of 
avallakilf  silver  would  be  tncrraaed  by  |1  per  ounce,  or  a  groaa  of 
■ay  sa-OOCOOCOOO,  It  wUl  b«  obeervcd  that  even  on  thiii  baala  It  li 
13.000,1)00,000  leaa  than  the  gold  reaervoa  U)-day.  which  have  been 
■Ut«d  to  be  111.000.000.000. 

Mr.  President,  when  I  introduced  this  bill  numerous  papers 
throui^hout  the  United  States  said  that  I  was  resurrecting 
the  old  Bryan  Issue;  but  let  me  call  attention  to  the  fact 
that  bimetallism  is  not  a  partisan  issue.  Some  of  the  lead- 
ing Rijpubhcans  of  the  United  States  in  times  gone  by.  In- 
duillng  Jones,  of  Nevada:  Teller,  of  Colorado;  and  even 
James  O.  Blaine,  of  Maine,  were  at  one  time  blrneUlllsts: 
and  even  McKlnley.  before  he  was  taken  in  hand  by  Mark 
Hanna.  was  a  bimeUlllst.  The  Republican  National  Con- 
vention, as  well  as  the  Democratic  National  Convention  and 
the  Populist  National  Convention,  all  went  on  record  in  favor 
of  bimetallism:  so  this  is  not  a  partisan  measure. 

Mr.  PESS.    Mr,  President,  will  the  Senator  yield? 

The  PRESIDINO  OmCER.  Does  the  Senator  from 
Montsna  yield  to  the  Senator  from  Ohio? 

Mr.  WHEELER.    Yes. 

Mr.  PB88.  McKlnley  wu  a  blmetalllst  provided  there 
oould  be  an  InternaUonal  agreement  whereby  all  nations 
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would  use  silver  on  a  parity  with  gold,  but  not  an  independ- 
ent bimetallist  from  the  standpoint  of  the  United  States 
alone. 

Mr.  WHEELER.  My  understanding  was  that  he  had 
made  a  speech  in  favor  of  independent  bimetallism.  I  am 
not  able  to  put  my  finger  upon  that  speech  at  the  present 
time,  but  I  think  the  Senator  will  find  that  that  is  correct. 
He  was  a  bimetallist.  however.  There  is  not  any  question 
about  it. 

As  far  as  international  bimetallism  is  concerned,  I  think 
everybody  will  concede  that  it  would  be  well  if  we  could 
have  it;  but  the  trouble  ii>  that  for  50  years  we  have  been 
talking  about  an  international  agreement  and  we  have  not 
gotten  anywhere.  The  Senate  of  the  United  States  passed 
a  resolution  at  the  last  session  of  Congress.  I  think,  asking 
the  President  of  the  United  States  to  call  the  nations  to- 
gether for  the  purpose  o'.  discussing  the  question  of  bi- 
metallism and  kindred  subjects:  but  up  to  the  present  time 
Mr.  Hoover  has  not  seen  fit  to  act. 

So.  Mr.  President.  I  wanted  at  any  rate  to  call  attention 
to  the  fact  that  we  have  had  bimetallism  in  this  country 
from  the  very  foundation  of  this  Nation  down  to  1873. 
Hamilton  was  a  bimetallist.  Jeffer-son  was  a  bimetallist. 
Wa.shington  was  a  bimetallist:  and  bimetallism  was  written 
Into  the  fundamental  laws  of  this  Nation.  So  I  am  not  ju.st 
dlRKiug  up  something  that  Mr.  Bryan  advocated.  I  feel 
that  much  credit  Is  to  be  itlven  to  him  becau.sc  of  the  fact 
tliat  he  had  tho  temerity  Ic  go  out  and  n^hl  for  bimetallism 
In  the  face  of  the  strong  oppo.sitlon  of  tho  International 
bankers  of  the  country:  and  It  Is  a  strange  thin«  that  to-c!ay 
wo  find  some  of  the  lead  ng  econnmints  of  EnKland  and 
Komo  of  the  great  bank  prenldenLs  coming  out  and  uilvocut- 
Ing  bimetalll.sm  as  the  only  solution  of  the  present  economic 
dinicultles  of  the  world. 

I  WHS  talklnu  the  other  niwht  to  a  very  Iciuiied  Ensllsh 
economist,  and  he  Mild  to  ru>  that  unlr.s.s  hoinctlunK  Is  done 
towivrd  Increasing  the  amount  of  ineluLs  avmlubl»<  for  Inter- 
nut  lonal  cxchanKc  In  the  world  we  will  look  buck  on  i;):iO  i 
and  1031  as  exceedlnijly  prospernu.N  yvnis.  ' 

We  are  slnndlnw  here  in  the  Senate  of  the  United  Rtnle.s 
and  ofTerlng  a  lot  of  mnkeiHhirt.r  but  we  air  not  dt-alitiK  oi 
altoinpllnH  to  deal  with  the  fundaincnlnl  thine  that  Is  I 
wroim  In  this  country.  I  j^shert  without  rciu'  of  I'ontMulic-  ' 
tlon  that  It  Is  not  a  caMo  ol'  ovnprochu  iion  of  cominodititvs. 
It  iH  simply.  I  repeat,  u  ca.se  of  unUei production  of  ability 
on  the  part  of  the  musses  of  the  people  to  buy  the  ihlnifs 
that  we  produce.  When  ue  say  tlial  there  is  ovei produc- 
tion, and  when  the  Hpoke.smen  of  the  Itepublicun  Party  go 
out  and  say.  as  they  have  been  suylim  tluoUKh  tlic  i)re,s.s 
and  from  the  platform,  that  this  panic  l.s  dlfTerent  from 
anything  el,se  that  has  happened,  let  me  call  attention  to  the  i 
fact  that  If  they  will  go  back  and  analyze  the  records  of 
the  papers  back  In  1803  they  will  find  that  they  were  using 
at  that  lime  the  Identical  words  that  they  are  u.sing  to-day. 
and  everybody  at  that  time  admitted  that  there  wa.s  a  world 
depie.Hsion, 

I  a.s.scrt— and  challenge  Intelligent  criticism,  not  mere  de- 
nial—of  the  following  itateiucnt.s: 

Fii-.st.  The  enactment  of  my  bill  into  law  would  immedl- 
Rlely  thereafter  nearly  double  the  volume  of  the  world'H 
inlinary  money,  with  the  e.sultant  increa.sed  conservative 
credit  basis  of  twenty  time;,  the  anunint  of  primary  money 
thus  added  to  the  world's  .stock. 

Second.  Within  one  year  after  the  enactment  of  thl.s  bill  : 
the  world's  price  of  wheat,  cotton,  and  all  agricultural  prod- 
uces would  be  more  than  trebled.  ' 

Third,  Tho  purchasing  power  of  over  50  per  cent  of  the 
entire  world's  population  new  using  silver  as  their  .sole  yard- 
Mick  of  exchange  and  busine.sji  transaction  would  conteia- 
Jjojuneously  bo  quadrupled;  that  i.s,  the  value  of  the  silver 
htock  would  Increase  from  30  cents  to  $l  30,  re;iulting  m  the 
creation  of  a  market  which  would  more  than  absorb  all  the 
•urplus  of  our  raw  jna>4fMttl,ii  and  manufactured  products. 

Within  two  years  all  our  present  agricultural  land  value,.  | 
lhrou«hout  the  United  atates  would  bg  mure  than  quad- 


rupled, thereby  transforming  the  present  frozen  assets  of  the 
country  banks  in  agricultural  communities  into  liquid  assets. 

The  unemployed  labor  problem  would  be  rapidly  solved. 

Both  labor  and  capital  would  be  benefited. 

Contentment,  happiness,  and  lucrative  occupation  would 
be  substituted  for  discontentment  and  despair,  with  their 
inevitable  resultant  tragedies  to  follow. 

It  would  relieve  starvation  in  the  midst  of  plenty. 

This  legislation  would  do  more  than  all  suggestions  hereto- 
fore combined  toward  reviving,  encouraging,  vitalizing,  and 
,  resuscitating  business  in  this  country  and  throughout  the 
j  world. 

I      The  market  prices  of  securities,   especially  the  common 

stocks  of  all  corporations  enjoying  honest,  efficient  manage- 

j  ments  and  being  properly  financed,  where  listed  on  some  of 

I  the  great  stock   exchanges  of  this  country,   would   almost 

contemporaneously    show    increased    activity    and    market 

value. 

I      Mr.  President,  when  we  realize  and  when  most  of  us  know 

that  there  Is  a  shortage  of  gold  and  what  there  is  Is  maldis- 

tributed.  when  we  realize  that  that  is  the  one  basic  fact  that 

I  Is  causing  this  depression,  why  Is  It  that  we  do  not  have  the 

courage  to  meet  the  Issue  squarely?     Are  we  afraid  of  these 

international  bankers  In  New  York,  who  have  done  more 

,  than  anyone  else  to  bring  about  the  present  condition  of  this 

I  country?     Is  that  the  reason  why  we  are  afraid  to  tackle  the 

real  problem  that  confronts  the  Nation? 
I  When  we  know  what  Is  wrong  with  the  country  and  what 
I  we  can  do  to  remedy  It,  are  we  going  to  Mt  Idly  by  and  do 
nothing  merely  because  the  remedy  we  could  apply  is  op- 
po;;ed  by  a  little  handful  of  banker;;,  who  at  the  present 
time,  through  regulating  the  quantity  of  money,  can  regu- 
late the  price  of  commodities? 

I  hope  the  chairman  of  the  Fltiance  Committee,  the  Sena- 
tor from  Utah  I  Mr.  KmootI.  will  give  earne.vt  confUderation 
to  the  bill  which  I  have  introduced  and  repcjrt  It  to  the 
Henate, 
Mr,  BROOKHAHT  obtained  the  floor. 
Mr    COPELANU,     Will  the  Hejiator  yield  tn  me  for  Juit 
one  tnoment? 
Mr,  DROOKIIAKT.    I  yield, 

rut  vn  i;  rnKfUDKNi  k  nniTHtJAY 
Mr,  COPELAND,  Mr,  President,  if  1  am  correctly  art- 
vised,  this  Is  the  birthday  of  the  VUt  President,  I  rhould 
like  to  express  the  sentiment  of  this  side  of  the  Chamber, 
that  we  wl,'h  him  every  good  thing  In  life,  He  has  been  fair 
and  just  and  generous  and  brotherly,  nnd  we  hop<<  that  he 
will  have  many,  many  more  birthdays, 

I  am  not  advit.ed  us  to  how  many  birthdays  the  Vice 
Pnsldent  has  had;  but  as  a  physician,  looking  at  him  from 
this  viewpoint,  I  should  say  he  has  had  about  48'  1  hoiie 
he  will  have  at  least  58  more  blrthday.s  and  be  as  generous 
and  kind  always  as  he  has  been  during  the  first  48  .vx-ars 
of  his  life. 

The  VICE  PRESIDENT.  The  Vice  President  greatly  ap- 
preciates the  kind  words  of  the  Senator  from  New  York 

Mr,  JONK8,     Mr,  President 

The   VICE   PRESIDENT.     Does   the   Senator   from   Iowa 
yield  to  the  Senator  from  Washington? 
Mr.  BROOKHART,     1  yield. 

Mr.  JONES.  On  behalf  of  this  side  of  the  Chamber.  I 
de.sire  tn  emphQ.«il?e  the  kind  words  of  the  Senator  from 
New  York  I  Mr.  Copti.ANDl.  I  want  to  say,  however,  that  the 
Vice  Pre,sldcnt  does  not  apiJcar  to  me  lu  be  much  over  35,  I 
hope  that  I';  more  nearly  ccrrect  than  the  kind  sugge/itlon 
of  the  Senator  from  New  York. 

Mr.  FLETCHER.     Mr,  President 

The   VICE  PRESIDENT.     Does   the   Senator   from   Iowa 
yield  to  the  Senator  from  Florida? 
Mr,  BROOKHART,     I  do, 

Mr,  FLETCHER.  I  Join  in  the  expressions  which  have 
been  uttered  by  the  Penaiors  who  have  preceded  me,  In 
the  many  yearn  of  his  public  service  the  Vice  President  has 
deinon,st rated  over  and  over  ugnln  Ihot  It  makes  no  differ- 
ence how  many  yoara  have  passed;  the  question  Im  how  a 
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man  ftela.  how  he  acti.  hli  menUl  attitude  and  capacity: 
and  in  Um  caac  of  the  Vice  President  they  appear  perfectly 
well  balanced  and  sound.  I  conaratulate  him  on  hU  birth- 
day and  I  hope  he  will  enjoy  many  of  them. 

RADIO    AODRBSa    lY    JOHN    A.    SIMPSON.    PRESIDENT    NATIONAL 

FARMERS'    UNION 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  January 
33.  1932.  John  A.  SlmpvSon.  president  of  the  National  Farm- 
ers' Union,  delivered  an  address  over  a  nation-wide  radio 
hookup.  Berouse  of  the  Interest  In  the  program  suggested 
by  Mr.  Simpson.  I  ask  unanimous  con.sent  to  hove  a  copy  of 
the  address  printed  In  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

KONUMIC  CONDITlnNS 

I  am  bAPpy  to  gr««t  th«  Urgv  MUdl«nrf>  which  I  sm  sur*  U 
lUUnlng  lu  At  thu  hour     I  would  be  miuli  Imppicr  could  I  brum 

Jou  mor«  ch»i>rfui  nt>v/».     I  wtnh  to  ppralc  iho  »lmplt  truth,  and 
ht  truth  la  not  cht»rful. 

for  more  than  two  year*  conditions  have  rontlnuad  to  grow 
wora*  in  lUU  country.    Nin»t»en  hundred  nnd  thirty-one  aow  mors 
bank  faUuraa,    more   bankruplclcii   of    bunlncM    inatltutlona.   and 
mora  foracloaurfa  than  any  other  rear  m  the  hUtory  of  our  Nation 
Bank  fallurta  for  the  flmt  23  dava  of  iQSa  far  exceed  thoae  for  the 
■am*  parlod  of  IB31.    A  year  ago  there  wera  5,000.000  unemployed 
Tha  number  haa  incraaaed  until  to-day  a.000,000  are  aaklng  for 
work.    In  IMl  pr  cea  of  farm  productii  reached  tha  loweat  level  In 
tha  hiatory  of  the  world 

Tha  Parmera'  Union  of  thla  Nation  offera  the  only  real  remedy 
and  It  U  tha  aama  wa  offered  a  year  ago.     With  conditions  even 
woraa  than  a  year  baXore  and  with  no  attempt  on  the  part  of 
thoaa  In  charge  of  our  Government  to  adopt  our  remedy,  we  in 
our   national   eonvantlon   raatatad    the   aame   program   which    we 
had  adopted  in  tha  fall  of  1930.    Xvary  remedy  tried  haa  proven 
a  dlamai   failure.  ..... 

rtrat  come  tha  Farm  Board.  No  more  complete  failure  of  a 
department  of  Government  waa  ever  recorded  In  the  IftO  yean 
of  tha  axtaUDca  ot  thla  Nation  than  the  failure  of  tha  Farm 
Board.  They  took  charge  of  the  marketing  of  wheat  In  the  fall 
of  1939,  and  tha  price  went  down  and  the  Reneral  trend  haa  been 
downward  arer  eluce  They  took  charge  of  the  marketing  of  cot-  j 
ton  in  tha  fall  o!  1929,  and  the  minute  they  laid  their  handa  on 
that  commodity,  tha  price  ahrank  and  continued  to  decline 
throughout  tha  muatha  ainca  that  time.  They  laid  their  hands 
on  dairy  and  pouitrv  product*  and  It  wan  a  wlthertiig  and  blight-  i 
Ing  touch  ao  fai  aa  the  price  of  thoae  products  waa  concerned. 
Thay  gambled  In  our  producu  on  a  ecole  never  known  before. 
They  played  botli  aldea.  but  moat  of  the  time  they  were  bears  on 
the  market.  They  deliberately  used  taxpayers'  money,  through 
thalr  wheat  aet-up,  in  an  effort  to  control  farm  organizations. 
No  farm  orgaoliatlon  could  borrow  money  from  the  board  with- 
out bowing  the  head  and  bendli^  the  knee  All  farm  organlza- 
tiona  that  refused  to  do  this  were  refused  the  benefits  of  the 
chaap  money  which  the  Farm  Boitrd  had  to  loan. 

I  hold  before  me  the  Government  report  of  the  hearings  before 
tha  Committee  on  Agriculture  of  the  United  SUtes  Senate,  held 
here  in  Waahlnijton  November  24.  25.  27.  and  28.  1931.  On  page 
287  of  thla  OoV'-'mment  report  Mr  Crrekmore,  head  of  the  Farm 
Board's  cotton  set-up.  admitted  that  for  more  than  a  year  he  has 
baan  drawing  a  aalary  of  STS.OOO  a  year.  He  haa  many  aaalatanta 
under  him  draalng  aalarlea  up  to  as  high  as  135.000  a  year,  and 
the  aaddest  pait  of  this  Information  Is  th.it  these  extortionate 
atUarlea  come  out  of  the  cotton  farmeni'  5  cenu  a  pound  cotton. 

In  order  that  you  may  get  a  realization  of  what  such  a  salarj- 
ma«na  to  the  cotton  larmers  of  the  South.  I  call  your  attention  to 
the  fact  that  the  average  cotton  family  produces  10  bales  of  cotton 
per  year.  At  the  present  price  of  cotton  it  requires  2.500  bales  to 
pay  Mr.  Creekmore's  salary  for  one  year,  which  means  It  Ukes  250 
cotton  farmera,  their  wives,  and  children  to  produce  enough  cotton 
to  aell  for  enough  money  at  the  preaent  price  to  pay  his  aalary 
For  Mr.  Creeknr.ore  to  live  In  the  luxury  of  a  $75,000  a  year  sal- 
aried man.  1.250  little  boys  and  girls  for  several  months  In  the 
spring  of  the  j-ear  must  go  Into  the  fields  with  hoe  and  chop 
cotton;  and  agfOn  when  froet  time  comee  these  same  little  boys 
and  glrla  mxiat  go  Into  the  fields  again,  up  and  down  the  rows, 
little  fingers  gathering  the  locks  of  cotton,  many  times  barefooted 
and  fingers  bleeding  on  cold  mornings.  All  of  this  Is  necessary  In 
order  that  Mr.  Creekmore  may  have  $75,000  a  year. 

I  say  to  you  the  Farm  Board  Is  a  failure  so  far  as  cotton  farmers 
are  concerned.  Any  system  or  policy  that  develops  a  $75,000 
salary  as  a  burden  on  5-cent  cotton  Is  a  complete  failure. 

The  Farm  Board  established  a  wheat  set-up  and  made  a  coun- 
try preacher  president  of  the  set-up  at  a  salary  of  $15,000  a  year, 
with  an  unlimited  expense  account.  They  placed  a  Mr.  Milnor 
on  the  pay  roll  as  an  expert  manager  at  a  salary  of  $50,000  a  year. 
with  a  nximber  of  assistants  with  salaries  ranging  from  $10,000  to 
•85.000. 

On  page  217  of  this  report  will  b«  found  a  list  of  those  who  are 
drawing  theae  extortionate  salaries  from  poor  wheat  farmers  in 
western  Kansas,  who  sold  their  wheat  on  an  average  of  less  than 
SO  cents  a  bushel.  The  first  10  on  the  list  average  $21,000  a  year 
In  aalary. 


To  vtaMallM  what  Mr  Mllnor's  nalary  really  meana  !n  whaat,  I 
call  your  allantlon  to  the  fact  that  it  would  lake  200.000  buitheU 
aQ  the  pr  re  thrnc  wheat  farmem  recrlvrd  to  pny  the  Ralar^  of  thla 
m»in  for  ine  year     Two  hiindrcd  HioumuuI  InixhniB  of  wheiit  would 

a  4  trai  jloadn.  60  cars  to  the  train,  and  1.000  bvinhrls  of  wheat 
each  cir.  „       ^  .        *  .• 

1  say  to  you  farmfru  llntenlng  In  that  the  Farm  Board  U  a  fall- 
ufe  whet.  It  establlnhea  InntiiutlonN  that  pay  "urh  extortionate 
siilarlcs  and  then  haa  no  more  influence  on  the  market  thun  to  lot 
wlieal  go  to  25  centa  a  bunhrl  If  agriculture  Is  to  be  wived,  wa 
will  have  to  chanKe  policies.  You  can  not  save  It  with  such  a 
•Vntenv  af  the  Farm  Hoard  adopted 

'  Eleveji  months  a^o  over  a  National  BrondcaatlnR  hook-up  I 
bfoadcaat  o\it  of  Chicago  and  told  the  story  of  the  Farm  Board 
■ailliiK  three  and  onc-hulf  million  bviwhrU  of  wheal  on  November 
2l  1«30,  unci  ntuted  that  Mr  LI'Ukp  "ft't'  before  un  execiUlvo  aoualon 
0?  the  Senate  ARrlrulluriil  Conunltiee  ihnt  they  sold  the  three  and 
olJo-half  nllUon  busheU  booaune  the  price  of  >Ahr(it  had  started  to 
rWw  and  they  did  not  want  to  wc  U  h'o  up  TUry  wanted  It  to 
rJinaln  «<)  cheap  that  It  would  be  u«ril  to  feed  hoK«  ln»toad  of 
cdrn  When  I  Kwve  this  stnlement  to  the  prewa,  Mr  Uu'K'^  denied 
tint  they  had  done  IhH  I  Imd  u  Uttor  written  by  u  Ui\lti'd  Mtates 
senator  that  Mr.  Legge  had  so  testified,  but  In  the  hearlnuN  In 
Nlnveiiibei,  1911.  Mr  Milnor,  uiulrr  novcre  croiui-cxiunlnutlon  by 
Srnator  Elmkr  Tmomak  of  Oklahoma,  te»»flflrd  nnd  It  will  bo 
fijund  on  paRC  2ftJ  that  on  Novrnibrr  22,  luio,  thfy  wold  1,;I75,000 
bluhrlB  nnd  that  In  three  dayo  they  Hold  nearly  7,000,000  bushels; 
ahd  ho  a' limited  it  waa  done  to  keep  the  price  from  Kolnit  hlnher, 
1  give  yoti  this  In  order  that  you  nuiy  know  thnt  In  the  controversy 
b^twenn  Senator  Thomas  and  inc  on  the  one  sklr  and  Mr  Leggt 
oh  thi>  other.  Senator  Tko.ma«  und  I  wert*  not  the  llurs 

Tha  lai<t  advice  which  the  Farm  Board  olTered  to  the  farmers  of 
the  Natlcn  came  forth  In  the  middle  of  Hummer  of  laat  year.  I 
atn  sure  It  waa  their  valedictory.  It  mvist  have  cost  them  many 
sleeplesa  nights,  brains  on  f^rc  with  the  Htrcmiou*  work  It  wan  a 
r^oat  wonderful  remedy  which  they  offered.  They  delivered  it  to 
21000  000  cotton  farmern  In  the  Sovith,  and  it  waa  for  the**'  farmera 
te  deittroy  one-third  of  their  property.  The  Farm  Board  said  to 
plow  'jnCer  every  third  row  Tills  was  a  most  foolish  proclamation 
oh  the  part  of  the  Farm  Board.  In  it  there  was  no  guornnty  that 
the  price  of  cotton  would  go  up  after  the  farmers  plowed  under 
eVery  third  row;  and  it  had  In  It  advice  that  amounted  'xj  aaklng 
ajOOO.OOO  cotton  farmers  to  commit  a  penltentlory  offense,  for 
practical  y  all  of  the  cotton  was  mortgaged,  and  It  would  be  a 
penitentiary  offense  to  destroy  It. 

In  my  Farmers'  Union  work  for  18  years  I  have  been  called  radi- 
cal, and  even  worae.  but  In  my  wildest  momenta  I  never  aaked  a 
firmer  to  commit  a  penitentiary  offense. 

It  is  f  klr  to  say  that  either  the  Farm  Board  Is  no  go<xl  or  the 
rtarketlr.g  act  is  no  good,  and  It  Is  poailble  that  Ixith  are  no  gcxxl. 
Second.  The  President  of  the  United  States  thought  he  had  a 
rtmedy  \v'hen  he  Issued  his  famous  proclamation  on  June  20,  1931. 
Ih  which  he  said;  "The  American  Government  proposes  the  post- 
pionemer  t  durln«  one  vear  of  all  payments  on  Intergovernmental 
debU.  Ot  course,  not 'including  obligations  of  governmenU  hold 
Uy  private  parties." 

Poor,  foolish  Congressmen  and  Senators,  led  on  by  the  mlsrep- 
nesenUtlons  of  the  big  dally  press  financed  by  the  international 
Hankers  over  the  wires  and  through  the  mulls,  pledged  their  sup- 
port to  this  un-American  proposition.  Many  of  them  were  not 
able  to  see  that  this  was  simply  a  trick  of  the  lnternation.il 
l)ankcrs  who  in  the  last  10  years  have  loaned  more  than  $17,000, 
(JOO  000  to  foreign  countries,  to  have  Uncle  Sam  step  aside  and  let 
tt\e  International  bankers  collect  their  Interest  first  wiille  Uncle 
1  $am  waited. 

We  leaned  Ei\gland  money  at  2  per  cent  Interest.     Ei\gland  re- 
Ibaned  the  monev  she  borrowed  of  us  to  Germany  ot  I)  per  cei\t 
interest  and  Germany  loaned  It  to  Russia  nt  15  per  cent  Interest. 
$ome  high  finance. 
1       I  am  here  in  Washington  doing  my  best  to  represent  the  farmers 
^f  Ame;ica  before  Compress,  and  I  wimt  to  say  to  you  that  hearings 
aow  go.ng  on  arc  revealing  the  perfidy  of  the  international  bank- 
ers, even  beyond  the  strongest  accusations  of  a  few  of  u?  who  were 
'  lending  out  warnln;:8  a  year  ago.    There  Is  hardly  any  crime  und-^r 
|he  sun  which  these   international   bankers   have    not  committed 
I  and  pnxtlced.  and  It  haa  all  been  done  for  money.     The  man  who. 
fc  the   heat   of   passion,    imagines   he   has    a    grievance    against   a 
Jellow  jnan  and  commits  murder  is  much  le.ss  a  crtmlnil  than  he 
Who  commits  murder  for  hire.     These  international  bankers  have 
eommltted  their  crimes  for  hire.     In  the  first  place  they  sold  their 
fellow   men  all  over  this  country  foreign  bonds  and  securities  at 
brlces  no  much  above  what  they  paid  for  the  same  securities  that 
'  fcne   of   the    international    bankers    admitted    before    the    Finance 
I  Committee    hearings    that    they    had    made   more    than   $14,000,000 
(ommi.'^ion. 

I  listened  to  one  testify  the  other  day  who  described  every  kind 
bf  crocked  method  of  securing  the  confidence  of  their  customers 
fcnd  tten  unloading  on  them  securities  which  in  a  very  short 
time  dropped  to  less  than  one-half  and  sometimes  one-tenth  of 
What  t.ie  poor  customers  paid  for  them.  It  mattered  not  to  these 
International  bankers  whether  tl^e  victim.';  were  men.  widows,  or 
prphaES.  A  widow's  or  orphan's  commission  looked  just  as  good 
io  them  as  a  man's.  They  cared  not  whether  unloading  these 
securities  on  little  country  banks  meant  the  closing  of  those  banks 
iwith  the  untold  sullermg  that  follows  such  an  incident  in  a 
^mall    X}wn. 

Nearly  a  billion  dollars  of  these  bonds  which  they  unloaded 
among  their   unsuspecting  friends  have  defaulted  In  payment  of 


both  Interest  and  i)rlnrlpal,  and  another  billion  r*iprrted  to  de- 
fault at  next  lntrrr»t-du»  dnte.  In  the  line  of  rrinmH  c<inunlttrd 
bv  tliosa  International  bankrrs,  they  corrupted,  debauched,  and 
bribed  officials  of  foreign  countries  In  one  South  American 
fnunlry,  the  presUlrnt  and  Ms  son  wore  c<uivlrt«Ml  of  accepiini:  a 
bubo  of  $416,000  from  one  of  tho.^e  international  b, inkers  It  uino 
deveU  ped  that  some  of  thes«'  loans  were  made  on  coiutllion  ttmt 
IndlvUUials  nnd  conccrn-i  In  this  country  would  rtceivc  oil  und 
other  concessions  A  member  of  the  Cabinet  is  buny  now  trying 
to   rrplaln   charges   made   agKilnot    him 

This  Is  a  sordid  story,  but  a  trvie  one;  and  the  saddest  part  li 
that  these  International  bunkers.  In  «i)lte  of  all  that  hns  been 
revealed,  are  still  the  m^jst  powerfvil  Infiuence  In  Government 
affairs  In  Waahlngton,  In  cither  words,  here  In  Wiu.hlngton  we 
have  a  Government  of  tlxp  Jnterntttlontil  bankers,  fur  the  Inter- 
national bankers,  and  by  the  liiternallonai  hunkers  Kvery  ren^- 
Ody  that  hiui  a  chance  of  pasoing,  every  remedy  offered  by  the 
President  of  the  United  States,  Is  based  tipon  the  IL'OOOOOOO 
roHMnon  people  of  this  country  paying  more  taxes  to  thPhe  Inter- 
national bunVers  Every  remedy  is  ba*ed  oii  the  0<werninpnt  bor- 
rowing Its  own  money  from  Uie^e  International  bankers  and  pay- 
Irg  them  Interest  for  It,  Iniitead  of  the  Government  issuing  its 
own  money  and  deporting  liie  internal lonal  bankers  along  with 
the  other  aliens. 

Not  a  remedy  has  In  It  (the  alemrnt  of  raising  the  price  of 
Wheat,  cotton,  or  any  other  agricultural  jiroduct  Not  a  remedy 
has  In  It  the  element  of  furnJshltig  farmers  with  money  to  pay  off 
the  mnrtijages  wlilch  International  bankers  hold  agalnit  their  land 
at  a  lower  rate  of  interest.  Not  a  remedy  has  In  It  the  increonlng 
of  the  purchasing  p<iwer  of  the  iao,()6o,OOD  consvimers  of  thU 
country  Everything  being  done  Is  to  nuike  the  Uxwes  of  the 
rich  man  less  than  they  olhirrwise  would  l>e.  It  srems  to  be  the 
thought  of  the  President  thnt  when  you  help  the  bin  fellow  that 
•ome  of  the  benefits  will  trickle  down  to  the  Utilr  icllow,  but 
such  has  never  pri>ved  to  be  true  All  jiroHpirity  must  be  built 
on  the  welfare  of  the  little  fellow,  and  the  Utile  fellow's  pros- 
perity will   Insure  tho  prosporily  of  the  one  higher  up, 

OIL    LNroSMATION 

.Speaking  of  oil.  I  will  give  you  a  little  Information.  You  who 
have  farms  own  not  only  the  surface  but  everything  beneath  the 
surface  What  Is  below  the  surface  of  your  farm  may  be  worth 
mimy   times   tlie   value  of   thu  surface 

In  those  States  where  nil  has  been  developed  many  farmers  get 
returns  trom  what  Is  beneatli  the  surface  of  their  farms,  They 
rent  the  privilege  of  drilling  and  many  times  get  what  is  called 
a  cash  bonus  of  so  much  ))cr  acre  for  giving  a  rent  cimtroct. 
This  may  run  all  tho  way  from  a  few  dollars  to  many  thousands 
of  dollars  on  a  quarter  section  of  land.  The  rent  contract,  or 
lease,  as  It  Is  called,  runs  for  a  period  of  years  ranging  from  3 
to  10,  The  usual  annual  rental  is  $1  per  acre  each  year.  Tho 
party  leasing  moy  or  may  not  drill.  If  he  does  drill  and  finds 
oil  or  gas,  then  the  farmer  receives  one-eighth,  which  is  one- 
eighth  of  all  the  production  so  long  lui  the  production  lusts, 
which   Is  called  royalty. 

Another  source  of  revenue  that  comes  with  oil  development 
Is  the  sale  of  royalties.  A  f,armer  can  deed  his  mineral  rights  In 
the  form  of  a  warranty  doed  the  same  as  he  can  the  surface 
rights  of  his  farm.  Royalty  brings  m  price  anything  from  a  few 
dollars  per  acre  up  to  In  a  proved  field  many  thousands  of  dollars 
per  acre.  To  you  farmers  listening  In  who  do  not  know  any- 
thing of  the  leasing  and  deeding  of  oil  rights,  let  me  warn  you 
to  be  very  careful  of  what  papers  you  sign.  A  lease  may  be  fair 
to  you  or  It  may  be  unfair.  Sometimes  unscrupulous  promoters 
get   farmers  to  sign  royalty  deeda  Instead  of  a  lease  contract. 

The  independent  operator  does  not  practice  fraud  of  this  kind, 
but  the  Irrespotuilble  promoters  who  expect  to  sell  their  deeds  and 
contracts  frequently  do  defraud  and  deceive  In  these  matters 
There  Is  Jiuit  one  chance  for  a  farmer  to  get  the  hidden  wealth 
beneath  the  surface  of  the  farm  and  that  Is  for  the  Independent 
oil  operator  to  have  a  degree  of  prosperity  that  enables  him  to  go 
Into  undeveloped  territory  and  spend  from  $00,000  to  $300,000  on 
a  hole  m  the  ground 

In  this  country  the  big  fellows'  Idea  of  business  and  prosperity 
is  to  crush  everything  small.  We  see  this  going  on  all  about  us 
In  chain  stores,  chain  newspapers,  chain  banks,  corporation  farm- 
ing, and  mergers  of  all  kinds.  The  big  fellows  In  the  oil  business 
get  their  stocks  from  foreign  countries  largely.  The  Imports  of 
crude  oil  and  crude  represented  In  reiined  products  average  about 
400.000  barrels  per  day.  Labor  and  materials  entering  Into  the 
cast  of  producing  oil  In  Mexico,  South  America,  and  Russia  are  ao 
much  less  than  In  this  country  that  our  Independent  operators 
are  handicapped.  The  big  fellows  for  the  last  two  years,  in  order 
to  crush  the  Independents,  have  reduced  the  price  of  crude  from 
an  average  of  more  than  $2  a  barrel  down  to  late  in  1931  a  price 
of  20  cents  a  barrel.  By  almost  a  complete  eh^it-down  and  drastic 
action  on  the  part  of  Governor  Murray,  of  Oklahoma,  the  price 
has  been  pushed  back  to  70  cents  a  barrel.  Many  of  the  Inde- 
pendents have  already  been  forced  to  sell  out  to  the  big  fellows  at 
a  bankrupt  price 

With  the  prices  of  crude  oil  at  20  cents  a  barrel,  consumers  were 
paying  practically  the  same  price  for  gasoline  and  you  were  etill 
paying  25  cents  or  30  cents  a  quart  for  lubricating  oil.  Just  as  you 
did  vhon  the  producer  was  geltlne  more  than  S2  per  barrel.  It  Is 
the  same  proposition  as  wheat.  Bread  stays  the  same  price  when 
the  producerb  of  wheat  get  25  cents  a.s  when  they  got  S2  a  bushel. 
There  Is  Just  one  chance  for  the  farnicrs  of  this  Nation  to  aave 
thexnselves  on  the  oil  beneaih  the  surface  of  their  fai-ms  aud  that 


Is  n  tariff  on  oil  rrprrsenting  the  difference  in  cost  of  pro<lucin<( 
in  this  (MMintry  and  forrurii  ((Muitriri  All  of  the  undiMcovpred  oi) 
in  the  United  States  belongs  to  fanners  Farmers  ought  to  he 
mteiTsted  in  prntectli^g  it  The  dlflerrnre  In  cont  of  protluclng 
oil  m  this  country  and  in  foreign  countrlen  is  n  lliile  more  than  $1 
per  barrel,  which  means  a  $1  per  barrel  tariff  woul<t  he  a  fair  nno 
nnd  would  probably  stop  the  oil  now  coming  in  from  Jtussla  and 
oiher  foreign  countries. 

OnANOC— BURKAU      UNION 

At  this  point  I  am  pleased   to   tell   yv>\j   that   the  Orange,   the 

Farm  Bureau,  and  the  Farmers'   Union,   through   a  conference  of 

their  head  ofBccrs,  have  agreed  on  six  principal  projrt-t^  covering 

the  following  subjects:   Marketing,   taxatlofi,   money  stttUlllJ-utlon, 

f  tariff,  speculatloti,  and  Phill])|)ine  Independence. 

MAHKKTINa 

On  marketing  w*  ask  that  the  marketing   <ict  be  amended  U> 

Include  the  debenture  plan,  equallr.atlon  foe,  of  any  other  method 
that  win  be  effectiva  In  controlling  surplusos  and  securing  cost  of 
production  on  that  jinrt  of  farmrrn'  crop«  sold  for  consumption  in 
our  own  country.  We  stated,  and  we  all  agreed  that  nollilnu  leaa 
U  a  remedy  fir  the  agrictiltural  markrtitig  problem  The  Gov- 
ernmejit  regulates  the  niarkoting  of  traniiportation  and  on  a  cost 
basis  It  does  this  without  buying  or  melting  tranMp.irtallon  If  it 
can  do  this  for  transportation,  It  can  do  It  for  agriculture.  We  all 
agreed  that  the  Government  should  regulate  the  nuirketing  of 
agricultural  products  un  a  coot  basth,  and  in  doing  so  wp  ctuitend 
that  It  is  not  necessary  for  the  Government  to  buy  "«"  "fH  ugrl- 
t  villural  proditcts. 

The  thing  that  Is  desln^ylng  our  farmer  Is  the  fact  tluU  his 
dollar  Is  so  much  smaller  than  the  dollar  belonging  to  everybody 
with  whom  he  deals.  When  the  Kan.  us  furmer  sold  wliea't  lust 
summer  his  commodity  dollar  was  so  i^nmll  that  It  took  4  huuhcls 
of  wheat  to  get  a  money  dollar  Then  when  that  same  farmer 
purchosed  a  grain  binder,  the  machinery  (<onipany's  dollar  was  so 
big  that  It  took  $250  to  pay  for  It,  or.  In  other  w>>rd«,  1,000  bushels 
of  wheat  to  buy  a  binder  What  actually  happened  In  that  deal 
was  the  Kansas  wheat  farmer  transferred  part  of  his  capital  to 
tho  machinery  company.  This  Is  what  fanners  have  been  doing 
every  time  they  purchased  the  other  fellous  product  until  prac- 
tically all  his  capital  lau  been  transferred  tu  thoae  In  other  linos 
of  buslneaa. 

TAXATJON 

Our  program  on  taxation  reads:  "We  insist  that  the  main  In- 
come of  the  Federal  Government  should  bo  derived  from  per- 
sonal Income,  corporation,  and  estate  taxes  The  upper  brackets 
of  the  pei-sonal  Income,  corporation  tax,  and  eMate  tax  shoiild  be 
increased,"  The  last  paragraph  reads:  "We  oppose  a  general 
sales  tax,  or  such  taxes  as  excise  taxes  on  automobiles.  Federal 
gasoline  tax,  and  a  tax  on  bank  checks.  We  shall  continue  to 
oppose  taxation  of  the  prorated  profits  of  cooperative  organlza- 
tloixs." 

I  am  sure  that  every  farmer  can  get  behind  such  a  taxotjon 
program,  and  all  other  citizens,  for  that  matter, 

MONKT     BTABtLIKATION 

In  our  resolution  on  the  money  question  we  demand  that :  "  Tho 
Federal  reserve  system  stop  credit  contraction  and  deflation  and 
inaugurate  credit  expansion  to  affect  the  price  level  favorably  by 
such  liberal  open-mtu-ket  operations  tut  will  bring  about  this  re- 
sult." This  Is  demanded  so  that  credit  contraction,  bank  failures, 
hoarding,  and  the  other  dltastrous  results  of  deflation  may  be 
halted  and  that  the  whole  trend  of  economic  affairs  may  be 
turned.  Such  action,  in  the  opinion  of  the  soundest  economlsta. 
Is  necessary  and  will  be  effective  In  btopplng  the  fall  of  prices, 
hoarding,  In  restoring  normal  values  and  bringing  the  return  of 
normal  buslneaa  and  employment.  Unless  such  action  Is  initiated 
we  believe  that  even  such  measures  as  the  Reconstruction  Corpo- 
ration are  doomed  to  failure,  for  with  continued  contraction  of 
credit  on  the  part  of  tho  banking  system  they  can  not  be  suc- 
cessful. 

A  stable  price  level  is  paramount  to  prosperity.  We  can  not 
exist  with  rubber  money  and  Iron  debts.  Therefore,  we  demand 
the  adoption  of  effective  measures  to  stabilize  the  purchasing 
power  of  money. 

That  In  addition  to  these  demands  for  Immediate  action  con- 
sideration be  given  to  the  readjuatment  of  the  entire  banking 
and  fiscal  policies  and  structures  of  the  United  States,  to  the  end 
that  they  may  function  In  accord  with  present-day  knowledge  and 
needs  and  the  Constitution  of  the  United  States. 

TABUT 

The  tariff  resolution  is  short,  and  reads  as  follows:  "So  long  as 
the  American  protective  system  Is  maintained  we  favor  such 
tariff  rates  as  will  Insure  the  American  market  to  the  American 
farmer  upon  farm  commodities  which  can  be  produced  advan- 
tageously )n  any  part  of  our  country  or  substitutes  therefor,  and 
further  Int'st  that  tariff  schedules  must  be  immediately  revised  to 
a  b£isis  of  equalization  as  between  agriculture  and  all  other  In- 
dustries. In  no  case  should  tariff  rates  be  granted  which  breed 
monopoly,  enriching  the  few  at  the  expense  of  the  many  and 
which  encourage  Inefficiency  rather  than  efficiency  In  American 
industry.    We  demand  a  '  tariff  for  all  or  tariff  for  none."  " 

SPECULATION 

Our  program  on  short  selling  Is  as  follows:  "The  stabilization 
of  American  buslnese,  Industry,  and  agriculture  la  being  retarded 
by  short-selling  operattons  on  the  commodity  and  other  exchanges 


!  I 


1 


2622 


CONGRESSIONAL  RECORD— SENATE 


January  25 


«<>—     •Va     •, 


— ^«   ♦>,-♦  «t,«rt   —Ulna   rr*at«i  m.  flc-  I       The  Frazler  bUl  la  No.  S.  1197.     I  wish  you  would  write  to  one 


1932 


CONGRESSIONAL  RECORD— SENATE 


2623 


so  cents  a  bxutiel.     The  first  10  on  the  list  average  $21,000  a  year         Nearly   a   millon   dollars  or   tnese   Donds   wmcn   tney    unioaaea 


In  salary. 


unong  their  unsuspecting  friends  have  defaulted  In  payment  of 


2622 


CONGRESSIONAL  RECORD— SENATE 


January  25 


^ 


of  the  country,  for  the  reaeon  that  short  aelllng  create*  a  nc- 
tltlotia  supply  and  so  Interferea  with  the  normal  operations 
of  the  law  of  supply  and  demand.  We  favor  such  legislation 
as  is  necessary  to  prevent  short  selling  on  commodity  or  other 
exchanges."  

PHTLimm   INDSPKNDENCS 

On  Philippine  Independence  we  aver  that  the  farmers  are  anti- 
ImperlallsUc;  that  the  Government  since  the  close  of  the  Spanish- 
American  War  has  promised  the  Philippine  Islands  Independence 
and  that  It  Is  time  to  fulfill  that  promise 

We  also  state :  "  We  Insist  that  independence  be  granted  the 
Philippine  Islands  at  the  earUest  possible  moment,  so  that  the 
American  market  can  be  preserved  for  the  American  farmers." 

I  believe  that  all  fair-minded  farmers  will  be  glad  to  know  that 
these  three  great  organizations  have  united  on  such  a  militant  and 
progressive  legislative  program. 

Grrmvo  lkoiblation 
Getting  legislation  has  long  since  become  a  profession.  When 
we  three  farm  organizations  were  in  conference  a  man  appeared 
before  us  and  Introduced  himself  as  a  professional  propagandist. 
The  reason  farmers  make  such  poor  headway  here  in  Washington  Is 
because  we  have  not  learned  the  profession  of  getting  legislation. 
Practically  all  public  offlclals  want  to  do  what  they  think  their  con- 
stituents desire.  This  means  that  the  ftrst  step  for  an  organiza- 
tion to  take  in  getting  legislation  is  to  become  a  manufacturer, 
and  the  product  to  be  manufactured  Is  public  sentiment.  All 
public  sentiment  Is  manufactured  Just  like  soap,  and  our  farm  or- 
ganizations must  become  manufacturers  of  public  sentiment. 
After  we  have  manufactured  public  sentiment.  It  Is  Just  like  soap — 
not  worth  a  dime  unless  we  use  It;  and  the  work  of  using  public 
sentiment  Is  called  propaganda.  We  must  not  only  become  manu- 
facturers of  public  sentiment  but  we  must  become  propagandists. 
We  must  let  owe  public  officials  know  about  the  public  sentiment 
we  have  manvifac'.iired.  We  do  this  by  having  those  whom  we 
have  «»nvinced  of  the  righteousness  of  our  cause  write  letters,  send 
telegrams,  circulate  petitions,  pass  resolutions,  and.  If  necessary, 
appear  In  person  before  committees  of  Congress  and  departments 
of  a<Tvemment.  I  once  heard  an  Ulustrious  United  States  Senator 
say  that  the  Members  of  Congress  are  prone  to  forget  those  who 
were  willing  to  be  forgotten. 

I  sometimes  illustrate  the  process  of  petting  a  bill  through  a 
legislative  body  by  describing  what  happens  at  the  comer  grocery 
in  a  country  town  on  a  Saturday  afternoon  Peter  Smith  goes  Into 
this  grocery  about  the  middle  of  the  afternoon,  hurriedly  lays  a 
piece  of  paper  on  the  counter,  telling  the  clerk  that  he  wants  the 
things  listed  on  that  paper:  that  he  Is  Kolng  out  to  get  the  Pord 
Oxed  and  will  be  back  in  20  minutes;  that  he  la  In  a  great  hurr^' 
and  to  be  siire  to  have  the  order  made  up.  About  15  other  farmers 
are  present,  everyone  looking  the  clerk  In  the  eye  and  asking  for 
the  things  they  want.  i 

The  fellow  who  left  his  list  on  the  counter  returns  In  20  minutes, 
finds  the  last  one  of  the  farmers  who  stayed  and  looked  the  clerk  | 
In  the  eye  going  out  the  door  with  his  packages,  but  his  own  order  j 
has  not  been  touched. 

The  international  bankers,  the  manufacturers,  the  educational 
forces,  the  labor  groups,  the  transportation  companies,  the  wets, 
and  the  drys  are  all  here  looking  the  Members  of  the  House  and 
Senate  In  the  eye  every  day,  asking  the  committees  for  a  hearing 
on  their  bills,  getting  them  reported  out  favorably,  and  then  con- 
tinuing their  personal  contact,  getting  their  bills  passed  by  the 
House  and  Senate,  after  which  they  personally  look  the  President 
In  the  eye,  and  thus  they  get  their  packages  wrapped  up  while  the 
fellow  back  home  who  J\ist  sends  In  an  order  does  not  get  his 
wrapped  up. 

Congress  has  a  big  Job:  the  whole  country  is  bankrupt.  If  the 
international  bankers  should  foreclose  on  the  factories,  the  rail- 
roads, the  merchants,  and  the  farmers  of  this  country,  under  the 
hammer,  the  whole  wealth  of  this  country  would  not  sell  for 
enough  to  pay  the  debts  of  the  Nation  It  la  the  problem  of  Con- 
gress to  save  a  bunch  of  bankrupts. 

I  have  more  faith  in  the  Members  of  the  House  and  Senate  than 
In  any  other  branch  of  the  Government.  I  plead  with  those  of 
you  who  believe  that  a  program  like  I  have  discussed  here  to-day 
must  be  put  into  effect  if  these  bankrupts  are  to  become  solvent 
to  write  to  yoiir  Congressmen  and  Senators,  asking  them  to  sup- 
port t*'*^  program.  If  a  million  letters  would  pour  In  to  the  Mem- 
bers of  Congress  In  the  next  10  days,  it  would  give  them  courage  to 
face  the  international  bankers  with  defiance  and  write  legislation 
In  the  Interest  of  the  120,000,000  common  people  Instead  of  In  the 
Interests  of  about  20,000  ultrarich. 

THSES    ULLS 

llwre  are  three  bills  pending  in  Congress  that  carry  out  at  least 
to  a  degree  the  program  of  the  Parmers'  Union.  These  bills  cover 
the  question  of  financing  farmers,  the  monetary  question,  the 
marketing  question,  and  are  as  follows: 

TRX   rSAZm  BOX 

Senator  Pbaxxse,  of  North  Dakota,  has  Introduced  a  bill  that  has 
much  merit.  It  provides  for  refinancing  of  farm  mortgages  on 
a  basis  of  iv^  per  cent  interest,  with  a  payment  of  IVi  per  cent 
of  the  principal  each  year,  which  means  that  a  farmer  would  be 
paying  3  per  cent  a  year  and  in  so  many  years  the  mortgage 
would  be  paid.  It  also  provides  that  the  Government  shall  issue 
Its  own  money  to  loan  to  the  farmers  on  that  basis  with  which 
to  pay  off  the  moitgagee  they  now  owe. 

It  is  my  opinion  that  unless  farmers  flood  Congress  with  letters 
and  petitions  and  come  In  person  to  appear  before  committees 
the  IntemaUonal  bankers  will  defeat  this  bill  of  Senator  Pftastxa. 


The  Prazler  bill  Is  No.  S.  1197.  I  wish  you  would  write  to  one 
«)f  youi  Senators  and  ask  for  a  copy  of  this  bUl  and  after  receiving 
it,  if  yc  u  approve  it.  write  to  all  of  yo\ir  Congressmen  and  Senators 
fLsking  them  to  support  it. 

THX   WHXKLZR  WLL 

Senator  Wnxzija,  of  Montana,  has  Introduced  a  bill  remonetlz- 
Ing  sUver.  It  Is  No.  S.  2487.  Everybody  here  agrees  that  there 
tnust  l>e  an  Increase  In  the  volume  of  money.  The  President's 
brograra  Is  for  Increasing  the  volxmie  of  money,  but  his  method 
Is  through  bond  Issues  and  paying  International  bankers  interest. 

tf  Senator  Whexlees   bill   should   become   a  law   it  woxild   prob- 
bly  Ir  crease   the  volimie   of   money   of  this  country   by  at   least 
I2  00COOOOOO,  and  one  of  the  best  things  about  It.  the  taxpayers 
^f "  this  country  would  not  have  to  pay  one  penny  of  interest  to 
jthe  international  bankers. 

Anotier  thing,  three-foiirths  of  the  world  uses  sUver  as  basic 
knoney  and  if  we  were  to  remonetize  silver  it  would  open  up 
avenues  of  trade  with  millions  of  people  that  we  can  not  deal 
with  now  because  we  are  on  a  gold  standard. 

It  Is  my  firm  beUef  that  the  remonetlzation  of  silver  would 
double  the  prices  of  wheat,  cotton,  pork,  beef,  and  all  other  farm 
produca  within  60  days.  International  bankers  are  opposing  the 
!  Wheeler  blU  They  are  against  It  because  It  would  make  much 
'  more  difficult  their  Job  of  controlling  the  money  of  the  country. 
►The  reiison  all  International  bankers  are  for  a  single  gold  standard 
Is  because  that  is  the  condition  most  favorable  for  their  control 
of  the  volume  and  value  of  money. 

I  UTfje  you,  I  beg  of  you,  before  this  day  is  over  to  write  to 
one  of  yovu'  Senators  and  ask  for  a  copy  of  the  Wheeler  bill.  No.  S. 
S487  Vfter  you  have  given  It  consideration,  and  If  you  are  con- 
vinced It  Is  right,  then  write  both  your  Senators  and  Congressmen 
asking  them  to  support  the  measure. 

THX    SWANK    BILL 

Congressman  F.  B.  Swantc,  of  Oklahoma,  hM  Introduced  a  farm 
market :ng  bill  in  the  House  of  Representatives.  It  Is  No.  H.  R. 
7797.  This  bill  has  the  approval  of  the  Farmers"  Union  In  Its 
entlret'-.  and  In  the  major  part  has  the  approval  of  the  other  two 
farm  organizations.  All  three  organizations  agree  that  nothing 
less  thiin  cost  of  production  for  that  part  of  a  f armer  s  products 
used  ir.  this  country  Is  a  remedy.  This  bill  provides  for  farmers 
getting  Just  that  thing. 

Please  write  your  Congressman  to-day  asking  for  a  copy  of  H.  R. 
7797.  :aead  It  over;  study  it.  If  you  believe  in  It,  then  write 
both  your  Senators  and  yoiir  Congressmen  asking  them  to  sup- 
port It. 

Wrltt  to  your  Congressmen  and  tell  them  to  make  Immediate 
provision  for  setting  every  unemployed  man  to  work  on  public 
works.  Tell  your  Congressmen  to  pay  these  laborers  with  money 
signed  by  the  Government  instead  of  money  signed  bjr'  bankers. 
Say  to  these  Congressmen  furnish  money  for  State  and  county 
improvements  on  a  basis  of  no  Interest  to  be  paid  by  the  county 
or  Statj. 

Tlie   ^reat  Edison,  In  an  Interview  published   In  the  New  York 

Times.  December  8,  1921.  discussed  this  same  question  (is  follows: 

"  Now.   here   Is  Pord   proposing  to   finance  Muscle   Shoals  by   an 

Issue  of  currency.     Very  well,  let  us  suppose  for  a  moment  that 

CongTCiJs  follows  his  proposal.     Personally.  I  don't  think  Congress 

has  Imagination  enough  to  do  it,  but  let  us  suppose  that  It  does. 

i'  The  required   sum   Is   authorized,   say,   $30,000,000.     The   bills   are 

Issued   directly   by   the   Government,   as   all    money   ouf;ht   to   be. 

i  When  'he  workmen  are  paid  off  they  receive  these  United  States 

]  bills.     Except  that  perhap*  the  bills  may  have  the  engraving  of 

a  watei  dam  instead  of  a  railroad  train  and  a  ship,  as  some  of  the 

Federal   reserve  notes  have,  they  will   be  the  same  as  any  other 

currency  put  out  by  the  Government;  that  Is.  they  will  be  money. 

They  will  be  based  on  the  public  wealth  already  In  Muscle  Shoal.^, 

and   their  circulation   will   increase  that   public  wealth,  not   only 

the  pu'allc  money  but  the  public  wealth — real  wealth. 

*  When  these  bills  have  answered  the  purpose  of  building  and 
completing  Muscle  Shoals,  they  will  be  retired  by  the  earnings  of 
the  power  dam.  That  Is.  the  people  of  the  United  States  will 
have  all  that  they  put  Into  Mu.scle  Shoals,  and  all  that  they  can 
Uke  out  for  centtirles — the  endless  wealth-making  water  power  of 
that  great  Tennessee  River— with  no  tax  and  no  Increase  of  the 
natlon(,l  debt." 

'•  But  suppose  Congress  does  not  see  this,  what  then? "  Mr. 
Edison  was  asked. 

"  Th€n  Congress  miist  fall  back  on  the  old  way  of  doing  busi- 
ness. It  must  authorize  an  Issue  of  bonds.  That  Is,  It  must  go 
out  to  the  money  brokers  and  borrow  enough  of  our  own  national 
currency  to  complete  great  national  resources,  and  we  then  must 
pay  Interest  to  the  money  brokers  for  the  use  of  our  own  money. 
"  Th£  t  is  to  say.  under  the  old  way  any  time  we  wish  to  add  to 
the  national  wealth  we  are  compelled  to  add  to  the  national 
debt.  ,^ 

"  Now,  that  Is  what  Henry  Ford  wants  to  prevent.  He  thinks  It 
is  8tup:d,  and  so  do  I,  that  for  the  loan  of  $30,000,000  of  their  own 
money  the  people  of  the  United  States  should  be  compeUed  to  pay 
$86,000  000 — that  Is  what  It  amounts  to,  with  Interest.  People 
who  win  not  turn  a  shovelful  of  dirt  nor  contribute  a  pound  of 
materi£j  will  collect  more  money  from  the  United  States  than  will 
the  pec  pie  who  supply  the  material  and  do  the  work.  That  is  the 
terrible  thing  about  Interest.  In  all  our  great  bond  Issues  the 
Interest  is  always  greater  than  the  principal.  All  of  the  great 
public  works  cost  more  than  twice  the  actual  cost,  on  that  ac- 
count. Under  the  pwesent  system  of  doing  business  we  slmp^  add 
120  to  150  per  cent  to  the  stated  cost." 
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TWO    ST8TKMS 

In  closing  T  want  to  call  your  attention  to  the  two  systems  of 
running:  the  affairs  of  government  and  business. 

One  Is  known  as  the  capitalistic  system,  and  the  other  is  the 
cooperative  system.  The  capitalistic  system  is  of  the  devil's  mak- 
ing. It  has  as  its  foundation  principle,  selfishness,  greed,  avarice; 
It  leads  to  theft,  robbery,  murder,  suicide,  and  war.  It  operates 
for  profit  In  order  that  It  may  feed  the  craving  for  more;  that  all 
Its  victims  have.  It  encourages  everything  that  Is  evil;  it  creates 
In  man  the  desire  to  become  a  selfish,  greedy.  Inhuman  creature 
that  even  ceases  to  be  an  image  of  his  Creator.  It  plants  a  little 
seed  In  the  human  heart  that  makes  such  a  person  want  more 
than  his  share  of  the  good  things  of  life.  He  wants  to  become  a 
millionaire,  and  when  he  has  reached  that  point  he  wants  ten 
million,  and  when  he  Is  worth  ten  million  his  craving  is  greater 
than  ever  and  he  wants  one  hundred  million.  When  he  reaches 
that  point  he  desires  a  billion  dollars  ten  times  more  than  he  ever 
wanted  one  hundred  million,  and  he  cares  not  how  he  gets  It. 
His  plans  may  mean  hungry  women,  starving  children,  but  he 
cares  no  more  about  them  than  ants  In  the  dust.  His  whole 
ambition  Is  to  become  a  billionaire. 

The  ccMjperative  system  is  based  on  service  instead  of  profit.  It 
has  as  its  attributes  unselfishness  and  the  brotherhood  of  man. 
It  Is  of  Christian  origin  Instead  of  the  devil.  I  say  to  you  that 
no  man  who  is  a  Christian  has  a  right  to  want  more  than  the 
average  could  have.  I  also  Just  as  emphatically  say  no  man  has 
a  right  to  want  less  for  himself  and  family  than  the  average  can 
have.  The  Bible  Is  clear  on  this  question.  In  the  fifth  chapter  of 
James  there  is  a  learful  warning  against  the  ambition  to  be  rich. 
The  first  three  verses  of  that  chapter  read : 

"  Go  to,  now  ye  rich  mien,  weep  and  howl  for  your  miseries  that 
shall  come  upon  you. 

"  Your  riches  are  corrupted,  and  your  garments  are  moth-eaten. 

"Your  gold  and  sliver  Is  cankered;  and  the  rust  of  them  shall 
be  a  witness  against  you    and  shall  eat  your  flesh  as  it  were  fire." 

I  want  to  give  you  an  illustration,  showing  the  difference  be- 
tween the  cooperative  and  the  capitalistic  systems.  As  an  illus- 
tration of  the  cooperative  system.  I  take  the  family  table,  where 
father,  mother,  sons,  and  daughters,  and  a  few  friends  seat  them- 
selves to  eat.  On  this  table  we  find  soup  and  greens,  also  the 
delicacies  and  goodies.  Every  member  of  that  group  Is  cooperative 
In  spirit.  They  are  Christians.  They  do  not  want  more  than 
their  part  of  all  the  things  on  the  table.  In  fact,  If  some  one  at 
that  table  should  become  capitalistic  In  his  methods  and  reach 
out  and  say:  "I  will  take  all  the  goodies,  the  rest  of  you  can 
have  the  soup  and  greens,"  he  would  start  a  riot.  The  others 
gathered  around  that  table  would  not  stand  for  such  greed  and 
avarice. 

But  how  do  we  behave  at  the  national  table  at  the  close  of  the 
year?  One  hundred  twenty  million  people  surround  the  table  on 
which  lie  the  net  profits  of  the  year,  $90,000,000,000.  Under  the 
capitalistic  system  4  per  cent  of  the  people  around  that  national 
table  reach  out  with  hoggish,  greedy  hands  and  say ;  "  We  will  take 
80  per  cent  of  these  net  profits,  and  you  96  per  cent  can  have  20  per 
cent  to  divide  among  you  ";  and  the  pity  of  the  thing  it.  that  the 
96  per  cent  do  not  rise  up  In  righteous  Indignation  and  refuse  to 
let  the  4  per  c^nt  do  it. 

My  radio  audience,  the  Job  for  us  Is  to  do  our  part  In  ridding 
the  120,000,000  common  pveople  of  this  country  of  the  20,000 
leeches,  who  through  the  Interest  and  profit  system  bleed  white 
each  year  the  producers  of  this  Nation. 

It  is  our  Job  to  see  that  there  is  a  more  equitable  distribution 
of  the  net  income  of  the  people  of  this  Nation  at  the  close  of  each 
year. 

It  is  our  Job  to  see  that  those  who  live  by  clipping  coupons 
shall  have  their  swollen  fortunes  clipped  through  income  and 
Inheritance  taxes. 

It  is  our  Job  to  make  the  other  fellow  take  his  hands  out  of  the 
farmer's  pocket  and  keep  them  out. 

It  is  our  Job  to  carry  to  victory  the  cause  that  stands  for  equity, 
Jiistlce,  and  the  principles  of  the  golden  rule  to  the  end  that  there 
shall  be  established  In  this  Nation  a  real  brotherhood  of  man. 

NECESSlty   OF   MONETARY   REFORM 

Mr.  FLETCHER.  Mr.  President,  I  have  had  a  number  of 
letters  on  this  very  important  subject  of  monetary  reform. 
I  have  selected  some  of  them,  so  as  not  to  burden  the 
Record.  They  are  from  thoughtful  people,  men  who  are 
taking  an  interest  in  the  Government  and  in  legislative  mat- 
ters. They  contain  certain  suggestions  which  I  think  of 
value,  and  I  ask  the  privilege  of  having  them  inserted  in  the 
Record. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  letters  are  as  follows: 

Wallace.  Idaho,  January  5,  1952. 

Senator  Dxtncan  U.  Fletcher. 

Washington.  D.  C. 

Mt  Dear  Senator:  Yovl-  interesting  letter  of  December  28.  1931, 
received. 

Heretofore  I  have  given  considerable  thought  to  the  two  lmFX>r- 
tant  questions  stated  In  your  letter,  to  wit: 


First.  Can  the  United  States  remonetize  sHTer  on  the  ntlo  to 
gold  of  16  to  1? 

Second.  Shotild  the  United  States  return  to  the  double  standard 
on  the  basis  of  16  to  1  without  agreements  on  the  part  of  other 

large  nation.s  to  adopt  bimetallism? 

The  production  of  silver  to  gold  from  earliest  recorded  time  to 
the  present  being  about  14  ounces  of  silver  to  1  ounce  of  gold, 
and  the  ratio  of  production  from  1920  to  1930,  Inclusive,  being 
12.56  to  one  would  seem  to  furnish  a  satisfactory  answer  to  the 
first  question. 

Prom  1792  to  1873  we  had  In  the  United  States  the  double 
standard,  and  I  have  never  been  able  to  learn  of  any  reason  for 
the  demonetization  of  silver  In  1873;  whether  acTCompllshed  by 
fraud  or  mistake  is  now  Immaterial. 

It  Is  my  firm  belief  that  If  the  Congress  of  the  United  States, 
at  the  present  session,  remonetized  silver  on  the  ratio  to  gold  of 
16  to  1,  there  Is  not  another  important  nation  in  the  world  that 
would  not  almost  Immediately  following  restore  silver  as  monev. 

I  endeavored  to  answer  the  second  question  In  my  pamphlet  on 
remonetlzation   In  the  follow^lng  language: 

■■  Our  country  being  the  second  largest  producer  of  silver  In  the 
world,  self-interest  demands  that  the  American  people  return  to 
bimetallism — to  the  use  of  sliver  as  money  such  as  existed  In 
America  for  87  years. 

"  If  Congress  remonetized  sliver,  within  one  year  thereafter  that 
metal  would  be  restored  as  money  by  the  other  nations  of  the 
earth,  and  foreign  sliver  would  not  be  forced  upon  the  mints  of 
the  United  States  since  the  business  of  90  per  cent  of  the  people 
of  the  world  Is  not  transacted  on  a  gold  basis,  and  they  need  their 
sliver  for  money.  However,  the  Importation  of  sliver  could  be 
forestalled  by  the  elimination  for  minting  purposes  of  the  sliver 
of  other  countries. 

••  The  suggestion  that  the  United  States  should  defer  action 
until  England  or  Prance  or  any  other  nation  has  approved  Is  not 
worthy  of  consideration.  Why  should  those  In  authority  at  Wash- 
ington take  advice  from  those  In  authority  In  any  foreign  country 
as  to  what  should  be  the  monetary  policy  of  the  United  States? 
Our  Government  Is  sufficiently  resourceful,  Influential,  and  power- 
ful to  remonetize  silver." 

In  the  place  of  the  creation  of  a  reconstruction  corporation  to 
which  there  is  to  be  furnished  from  the  Treasury  of  the  United 
States  $500,000,000,  to  be  loaned  to  the  railroads,  which  sum  must 
be  eventually  paid  by  the  already  tax -burdened  citizens  of  the 
United  States,  please  permit  me  to  suggest  the  remonetlzation  of 
sliver  which  will  enable  the  American  people  by  their  ordin:\ry 
patronage  to  relieve  the  present  financial  distress  of  the  railroads 
and  to  purchase  their  securities. 

The  people  of  the  United  States  need  more  money,  not  more 
debts. 

Prom   this  distance   It  appears   Imperative   that   the   friends  of 
silver  In  Congress  should  unite  to  remonetize  silver  regardless  of  the 
approval  or  disapproval  of  those  in  authority  in  any  other  nation. 
Yoiirs  truly, 

Chakles  W.  Beale. 

La  Habra,  Calit.,  January  18.  1932. 
Senator  Fletcher, 

Washington,  D.  C. 

Dear  Senator:  I  have  Just  completed  the  reading  of  a  speech  by 
Senator  Key  Pfttman  in  the  Senate  on  December  10.  1931.  in  re- 
gard to  the  chief  cause  of  world  depression. 

I  believe  that  you  have  struck  the  keynote  of  the  whole  question 
of  world  depression  in  your  question  to  Senator  Pittman,  when  you 
asked.  "  If  It  would  not  be  well  to  lncrea.se  the  use  of  sliver  as 
money  In  the  United  States  without  an  international  agreement." 

I  have  for  several  months  been  attempting  to  convince  Senator 
Pittman  and  Senator  W^illiam  H.  King  that  an  international  con- 
ference on  the  silver  matter  is  not  either  desirable  nor  necessary, 
and  that  any  attempt  to  call  an  International  conference  will 
only  delay  the  return  to  better  business  conditions  In  the  United 
States  and  throughout  he  world. 

I  can  see  no  reasoning  nor  logic  In  Senator  Pittman's  statement 
that  your  suggestion  '  does  not  reach  our  exchange  problem.  That 
it  does  not  aid  us  to  sell  to  the  Orient  or  South  America  or  Mexico." 

Inasmuch  as  the  United  States  Is  the  greatest  creditor  and  great- 
est producing  nation  it  only  seems  reasrmable  that  it  Is  our  pre- 
rogative to  say  what  commodities  and  at  what  price  we  will  accept 
In  exchange  for  the  bonds  which  foreign  nations  have  previously 
given  us  and  for  the  commodities  which  we  have  to  sell. 

Senator  Pittman  seems  anxious  to  retain  the  present  high  value 
of  our  money  and  to  keep  the  United  States  from  going  off  the 
gold  standard. 

There  are  two  things  which  he  apparently  does  not  realize: 
First,  that  the  present  value  of  money  in  the  United  States  is  some 
200  per  cent  greater  than  It  was  In  1920.  that  thus  Increasing  the 
vaue  of  money  In  relation  to  commodities  also  Increases  the  value 
of  obligations,  and  therefore  the  burden  of  obligations  on  the 
shoulders  of  the  producers  of  commodities  and  labor.  The  value 
of  money  Is  not  determined  by  the  amount  of  money  In  circula- 
tion nor  by  the  amount  of  commodities  that  are  In  existence,  but 
by  the  amount  of  bank  credit  which  Is  used  as  a  medium  of 
exchange.  The  present  high  value  of  money  is  not  due  to  the  In- 
trinsic value  of  gold  but  because  the  amount  of  bank  credit  avail- 
able has  been  drastically  reduced.  As  the  obligations  of  the  people 
of  the  United  States  are  enormous,  what  we  most  need  are  valu- 
able conunodities  and  not  valtiable  money. 
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Senator  Pittmah  apfparently  does  not  realize  that  the  United 
States  la  not.  and  never  has  been,  on  a  gold  standard;  for  the 
amount  of  gold  In  the  United  States  In  proportion  to  the  amount 
of  commodities  In  the  United  States  does  not  establish  the  value 
of  commodities  In  money.  The  standard  of  value  Is  now.  and 
always  has  been,  bank  credit;  and  the  United  States  can  not  go 
off  from  a  gold  standard  on  which  it  has  never  been. 

Had  the  United  States  been  on  the  gold  standard,  the  year  1931 
should  have  been  the  most  prosperous  year  the  United  States  has 
ever  had.  for  the  stock  of  gold  in  the  United  States  In  1931  was  the 
largest,  both  in  amount  and  In  proportion  to  the  amount  of  com- 
modities, which  this  Nation  has  ever  known. 

It  Is  estimated  by  Dr.  E.  W.  Kemmerer.  of  Princeton,  that  the 
bank  credit  used  In  the  United  States  annually  as  a  medium  of 
exchange  amounU  to  more  than  i500.000.000. 000.  The  1930  an- 
nual report  of  the  United  States  Trer.sury  Department  shows  that 
on  June  29.  1929.  the  amount  of  bank  credit  on  that  day  was  In 
excess  of  WO.OOO.OOO.OOO. 

If  the  Government  of  the  United  States  so  desired.  It  could  re- 
place a  small  part  of  the  bank  credit  used  as  a  medium  of 
exchange  with  sliver  certificates,  which  would  cost  nothing  to  put 
into  circulation  and  wou'.d  not  be  withdrawn  from  circulation. 

Taking  Senator  Smoot  s  own  flRur'^s,  if  the  United  States  were 
to  ?et  all  the  silver  in  the  world,  which  he  estimates  to  be  less 
than  6.000.000.000  ounces  (1.000.000.000  ounces  of  which  are  now 
iiscd  in  the  monetary  system  of  the  United  States),  It  would  add 
but  5.000.000.000  ounces  to  the  monetary  stock  of  the  United 
States.  This  5.000  000.000  ounces  at  the  oresent  coinage  value  of 
$1,398  per  ounce  would  add  but  96.450. 000.000.  If  the  United  States 
were  to  receive  the  entire  annual  world  production  of  silver. 
which  is  only  260,000.000  ounces,  it  would  add  but  $435,000,000 
annually  to  the  monetary  stock  of  the  United  States. 

It  Is  apparent,  then,  that  If  the  United  States  Government  were 
to  reestablish  the  "  free  and  unlimited  coinage  of  silver  "  that  It 
would  require  many,  many  years  to  replace  the  bank  credit  now 
used  as  a  medium  of  exchange,  with  silver 

If  the  coinage  value  of  silver  were  established  In  the  United 
States  at  $1,298  for  all  the  sliver  we  could  get.  the  commercial 
value  of  silver  In  every  nation  In  the  world  would  automatically 
be  established  at  the  same  price,  and  India  and  the  other  nations 
which  have  been  melting  silver  money  would  cease  flooding  the 
market  with  silver. 

I  am  very  glad  to  see  that  you  called  this  matter  to  Senator 
Ptttman's  attention. 

With  kindest  personal  regards  and  best  wishes.  I  am. 
Respectfully  yours. 

H.  S.  Hoard. 


Berkei-Et,    Calit  .   January   9,   1932. 
Senator  D.  U.  Pletchxx. 

Washington.  D.  C. 

Dkak  Ssnatok:  Your  favor  of  December  28  has  been  received, 
and  in  reply  ^^pur  question  as  to  coinage  ratio  and  mint  ratio 
would  say  tb^^^e  mint  ratio  deals  with  pure  metal,  both  gold 
and  silver,  iJ^BRne:  that  on  a  ratio  of  16  to  1,  with  the  valvie 
of  gold  set  at  $20  67  per  filne  ounce.  If  you  divide  $20.67  by  16  you 
get  a  result  of  1.2929,  which  is  the  value  of  a  fine  ounce  of  silver. 
In  coining,  both  gold  and  silver  are  alloyed  under  the  law  of  1837 
SD  that  1,000  parts  by  weight  shall  consist  of  900  parts  of  pure 
metal  and  100  parts  of  alloy,  and  that  difference  has  to  be  taken 
Into  account  In  figuring  the  coinage  ratio.  It  is,  however,  calcu- 
lated to  be  approximately  the  same.  Standard  gold  or  silver  coin 
means  990  parts  fine  metal  and  100  parts  alloy. 

In  drawing  a  bill  to  cover  the  matter  It  should  provide: 

1.  That  the  value  of  a  fine  ounce  of  gold  shall  be  $20.67. 

3.  That  all  silver  authenticated  as  having;  been  produced  from 
the  mines  in  the  United  States  shall  be  admitted  to  the  mints 
for  free  coinage,  less  the  mint  cost. 

3.  That  of  the  silver  coins,  the  dollar  shall  be  of  the  weight  cf 
412U  grains  (900  fine),  the  half  dollar  of  the  weight  of  20S<4 
grains  (900  fine),  the  quarter  dollar  of  the  weight  of  lOS'g  grains 
(900  fine),  the  dimes  a  tenth  part  of  a  dollar,  of  the  weight  of 
41  »4  grains  (900  fine),  and  that  dollars,  half  dollars,  quarter 
dollars,  and  dimes  shall  be  legal  tender  of  payment  according  to 
their  nominal  face  value  for  any  sums  whatever,  both  public  and 
private. 

4.  That  the  coUi  produced  from  the  bullion  shall  be  paid  to  the 
producers  or  their  representatives  In  silver  and  gold  coin  as  same 
are  produced  from  the  bullion  deposited. 

5.  That  in  lieu  of  the  payment  of  the  coin  produced  to  the 
said  producers,  they  shall  have  the  right  to  receive  Treasury 
certificates  In  the  stim  of  $10.  $5,  and  $1  In  payment. 

6.  That  these  certificates  shall  be  legal  tender  for  all  debts, 
public  and  private,  at  their  nrmlnal  face  value,  and  that  they 
shall  be  redeemable  at  the  Treasury  of  the  United  States  in 
silver  coin, 

7.  That  all  acts  or  parts  of  acts  heretofore  passed  which  are 
taccnsistent  with  the  provisions  of  this  act  be,  and  the  same  are, 
hereby  repealed, 

I  think  that  this  will  cover  the  ground. 
Yours  truly, 

8.  A.  Knapp. 

St.  Loms,  January  15,  19o2. 
Hon.  Duncan  U.  Pletchek. 

Waxh-.nyton.  D.  C. 
Mt  Deas  Senator.  The  daily  press  shows  that  more  than  $815.- 
000,000  in  foreign  securities  that  were  floated  under  the  chaperoa- 


'  a?^  of  American  banking  hovises  are  now  In  default;  the  press 
further  shows  that  millions  of  dollars  were  pocketed  by  these 
backers  in  "  commi.sslor.s,"  etc..  in  disposing  of  these  securities 
to  the  American  sucktrs.  and  there  Is  no  doubt  that  our  present 
suffering  is  due  in  a  large  measure  to  the  effects  of  th:s  robbery. 

^he  unsavory  testimony  coming  out  about  the  flotation  of 
th^se  securities  braids  forcibly  to  mind  of  fhe  e.xistence  In  this 
colintry  of  the  greatest  racket  ever  known  in  history,  to  wit:  The  ' 
hopk-up  between  the  New  York  Sock  Exchange,  the  Investment 
Backers  Association,  and  their  puppet,  which  is  known  as  Better 
Business  Bureau. 

pi  all  rackets,  those  which  ostensibly  operate  for  the  sole  pro- 
tection of  the  '■  dear  public  "  UJider  a  title  that  inimediately  mis- 
leajris  the  unwary  into  believing  that  anything  coming  from  it  is 
ab$oiute  truth;  rackets  that  are  promoted  and  maintained  under 
th^  guise  of  charity  and  the  protection  of  the  "  dear  public  " 
ag$inst  fraud,  when  as  a  fact  the  true  purpose  of  that  racket  Is 
to  assist  the  stock  exchange  and  unscrupulous  bankers  and  others 
in  other  lines  who  want  aid  In  promoting  crooked  deals,  to  the 
enil  that  the  public  is  mulcted  of  their  dollars,  are  perhaps  the 
mcjst  unsavory  and  the  most  despicable  and  the  most  detestable. 
Tl^eir  backers  use  the  tinest  instincts  of  the  human  heart  as  capi- 
talj  to  make  for  them.-*lve&  a  dishonest  living  at  the  expense  of 
th*  unfortunate  sucker  and  as  a  deterrent  to  the  development  of 
th«  natural  resources  of  this  great  country.  Such  rackets  should 
bejblastcd  from  the  face  of  the  earth. 

The  actual  line-up  existing,  and  which  you  can  verify  by  an 
examination  of  witnesses  coming  before  you,  is  simply  this:  The 
NelBV  York  Exchange  and  the  Investment  Bankers  Association,  with 
th^  aid  of  their  puppet,  the  so-termed  Better  Business  Bureau; 
til*  income  of  the  latter  being  derived  from  donations  contributed 
by  the  former,  first  secure  the  pas-sage  in  some  forty-odd  States  of 
what  we  know  as  the  "  blue  sky  laws,"  and  you  mu.st  be  familiar 
wi|h  them.  These  laws  exempt  securities  listed  on  the  exchange 
and  thus  permit  the  crooked  banker  and  the  crooked  broker  to 
seli  listed  securities  at  any  price  obtainable,  regardless  of  actual 
value,  to  the  unwary  sucker;  and  no  matter  how  utterly  worth- 
ies^ that  stock  may  actually  be  in  actual  money,  those  bankers 
and  brokers  can  not  be  charged  with  fraud  or  the  offense  of 
obtaining  money  under  false  pretenses.  You  must  pay  tribute  to 
one  of  these  organizations  or  go  to  Jail,  a  nice  state  of  being  for 
thf  people  of  a  country  supposed  to  be  the  land  of  the  free  and 
thi  home  of  the  brave. 

Private   initiative   and   Individual   participation   in   the   develop- 
ment  of   our    natural    resources   are    thus    starved    and    no    better 
sertvice  can  be  given  by  you  than  that  which  will  fully  develop  the 
fa<^s  by  a  thorough  investigation  of  these  organizations. 
Yours  very  truly. 

Clahk  G.  Hardeman. 

Mr-  FLETCHER.  There  is  just  one  other  extract  I  desire 
to  ?-ead  from  a  letter  which  comes  to  me,  written  by  a  banker, 
one  who  has  spent  his  whole  Ufe  in  the  banking  business. 
Hq  has  been  for  many  years  the  highly  .successful  president 
of  a  national  bank  and  is  now  chairman  of  the  board  of 
directors  of  that  bank.  He  is  an  e.xpert  on  this  subject,  and 
I  have  great  confidence  in  his  judgment.  He  is  over  in 
Europe  at  present  and  has  written  this  letter  from  there. 
I  ^m  not  permitted  to  use  it  in  full,  but  I  think  he  can  have 
noj  objection  to  having  this  extract  from  it  in.serted  in  the 
Cc»NGRESsioN.\L  RECORD  as  coming  from  a  man  of  high  stand- 
ing, a  banker  of  large  e.xperience,  and  one  whose  judgment 
I  ftelicve  is  valuable  in  this  connection. 

I  was  particulaj-ly  struck  with  this  paragraph: 

England  made  the  m:«5t<ike  of  trying  to  carrj'  on  at  old  rate  and 
has  now  had  to  give  it  up.  We  stick  to  the  old  gold  rate,  and  what 
is  the  result'.'  The  world's  short.ige  of  gold  in  proportion  to  world's 
deits  has  raised  the  value  of  gold  so  that  now  $1  will  buy  3  or  4 
biiphels  of  wheat  or  13  to  20  pounds  of  cotton. 

<f  we  stay  on  single  gold  baals,  I  see  nothing  but  low  prices,  low 
wa^es.  trouble,  and  despair.  Kow  can  a  man  or  a  country  expect 
to  lever  pay  his  or  its  de'ots  when  the  product  of  his  labor  is  sold 
fort  cost  or  less  than  cost?  National  inflation  would  do  no  good. 
Tlipre  must  be  an  international  measure  ol  value  upon  which  all 
nations  can  trade. 

■There  l.<5  not  enough  gold.  Why  not  go  back  to  bimetallism  on  a 
flx^  basis  of  value  between  silver  and  gold  agreed  to  by  all  or 
m0st  all  nations? 

t  ask  to  have  these  extracts  from  that  letter  printed  with 
th0  other  matters  to  which  I  have  referred. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

1  was  In  London  when  the  country  went  off  the  gold  standard. 
Tliere  was  no  excitement,  and  bll.'^lnes.s  went  on  a.^  usual.  The 
msire  I  see  of  world  conditions  and  ours  In  the  United  States  the 
mire  I  am  convinced  that  we  must  change  our  monetary  standard. 
I  mean  the  world  must  change  if  we  are  ever  to  pull  out  of  the 
ho|e.  Conditions  are  different  now  than  they  have  ever  been. 
Prior  to  the  war  the  gold  standard  answered  well  enough  for  most 
of  I  the  civilized  world,  though  prior  to  1816  the  whole  world  was 
biiietallic.  In  1816  or  1821  England  went  on  a  single  gold  stand- 
ari.   demonetizing   silver.     The   rest   of   the   world   was   bimetallic 
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■until  1873;  then  most  countries,  China  and  India  excepted,  went  1 
on  gold.     We  continued   to  coin   silver   dollars   until    1893.     India 
abandoned  silver  in  1900;   China  never.  ' 

Now  the  value  of  work  "s  goods,  as  measured  by  gold,  varies 
with  the  amount  of  gold  visible  in  the  world  \Vith  the  'jreat 
Influx  of  it  in  the  sixteenth  century  from  the  Spanish  conquests 
in  America,  prices  rose.  Again  the  same  thing  happened  with  the 
Australian  and  California  gold  finds.  By  the  time  the  South 
Africa  fields  were  dlscoven-d.  world  trade  had  so  lncrea.sed  there 
was  no  special  rise  in  prices.  We  had  enough  gold  in  circulation 
to  take  care  of  world's  trade  National  debts  were  Tight.  Taxa- 
tion was  not  heavy  Then  came  the  World  War.  Capital  Is  best 
described  as  "  stored  up  product  of  labor."  Billions  of  it  was 
destroyed  or  wasted.  Enormous  debt,s  were  contracted  by  all  na- 
tions. Our  debt  was  about  two  billions  At  end  of  war  It  was 
over  thirty.  England  at  end  owed  Internally  some  thirty-five  bil- 
lions and  externally  over  five.  Other  countries  were  even  worse  off. 
Taxation  was  terrlflc.  It  was  Impossible  for  all  this  debt  to  be 
paid   in  gold. 

All  European  countries  either  repudiated  the  Internal  debt  or 
revalued  the  amotmt  of  gold  In  their  various  currencies  at  a  rate  . 
that  practically  repudiated  80  per  cent  of  their  debt  England 
made  the  mistake  of  trying  to  carry  on  at  old  rate  and  has  now 
had  to  give  it  up.  We  stick  to  the  old  gold  rate,  and  what  is 
the  result?  The  world's  shortas-e  of  gold  in  proportion  to  world's 
debts  ha.s  raised  the  value  of  gold,  so  that  now  $1  will  buy  3  or  4 
bushels  of  wheat  or  16  to  20  pounds  of  cotton. 

If  we  stay  on  single  gold  basis.  I  see  nothing  but  low  prices,  low 
wages,  trouble,  and  despair.  How  can  a  man  or  a  country  expect 
to  ever  pay  his  or  its  debts  when  the  product  of  his  labor  is  sold 
for  cost  or  less  than  cost?  National  inflation  would  do  no  good. 
There  must  be  an  international  measure  of  value  upon  which  all 
nations  can  trade. 

There  Is  not  enough  gold.  Why  not  go  back  to  bimetallism  on 
a  fixed  basis  of  value  between  silver  and  gold  agreed  to  by  aU  or 
most  all   nations? 

But  pardon  me  for  inflicting  this  on  you.  It  Is  a  dry  subject; 
but  bimetallism  or  continued  dull  times  is  before  us.  Which  will 
the  nations  choose? 

Mr.  PITTMAN.     Mr.  President 

The   VICE   PRESIDENT,     Does   the   Senator   from   Iowa  ' 
yield  to  the  Senator  from  Nevada? 

Mr,  BROOKHART.     Yes;  I  yield.  I 

Mr.  PITTMAN.     I  do  not  intend  to  discuss  this  bill  at  the  ' 
present  time,  because  I  can  not  trespass  on  the  time  of  the 
Senator  from  Iowa.    I  wish  to  say  this,  however: 

I  do  not  believe  there  is  any  Membet  of  this  body  who 
heard  the  speech  of  the  Senator  from  Montana,  whether  he 
agrees  with  his  method  of  remedying  this  situation  or  not,  | 
who  does  noi  agree  with  the  fundamental  facts  that  he  has 
stated.    There  can  be  no  doubt  that  the  chief  cau.se  of  the 
present  world  depression  is  stagnation  in  world  trade,  nor  | 
is  there  any  doubt  that  the  condition  of  the  money  of  the 
world   is  largely  responsible   for  that   stagnation  of   trade. 
There  is  not  any  doubt  that  our  export  trade  has  fallen  off 
between  50  and  60  per  cent.    There  is  no  question  that  the  | 
throwing  back  on  this  country  of  that  excess  of  production  I 
has  reduced  the  price  of  the  various  commodities  in  our 
domestic  market.     It  has  impoverished  the  cotton  planters 
of  this  country  and  all  dependent  on  them.    It  has  impov- 
eri.shed  the  wheat  men  and  all  dependent  on  them.    Those 
producers  can  not  sell  their  products  at  a  profit.    The  result 
is  that  they  ha-ve  ceased  to  become  purchasers.     They  can 
not  buy  automobiles,  radios,  or  clothing,  with  the  result  that 
the  capacity  of  plants  has  had  to  be  reduced.    For  instance, 
steel  plants  are  running  on  a  27  per  cent  capacity  basis,  and 
automobile  plants  on  about  a  40  per  cent  capacity  basis.  : 
That   reduction  of  capacity  has  caused   the   discharge   of 
employees. 

We  will  have  perpetual  unemployment  until  the  capacity 
of  manufacturing  plants  can  be  restored.  It  can  never 
be  restored  until  the  purchasing  power  of  those  engaged 
in  exporting  industries  has  been  restored.  Such  purchasing 
power  can  never  be  restored  until  normal  production  of  such 
Industries  is  restored  at  normal  prices. 

I  will  illustrate  by  taking  cotton.  Exports  of  cotton  from 
1929  down  to  the  present  time  have  fallen  off  60  per  cent. 
Normally,  in  1929,  the  cotton  crop  brought  over  $3,000,000,000 
into  this  country.  In  1930  the  cotton  crop  did  not  bring 
$1,000,000,000  into  this  country.  If  the  whole  $2,000,000,- 
000  provided  for  the  Reconstruction  Corporation  should  be 
loaned  to  the  cotton  planters  they  would  have  no  more 
money  than  they  had  in  1929,  and  they  could  spend  it  all 
in  one  year  and  would  be  just  as  badly  broke  at  the  end  of 
the  year. 


The  statement  that  the  purchasing  power  of  over  90  per 
cent  of  the  people  of  the  world  depends  on  something  besides 
gold  is  undoubtedly  true.  Over  half  of  the  people  of  the 
world  use  silver  as  money  and  nothing  else  but  silver. 
Through  legislation  abroad  the  price  of  silver  money  has 
been  beaten  down  over  50  per  cent  in  the  last  two  years. 

We  are  more  interested  in  restoring  tlie  purchasing  power 
of  our  customers,  whose  money  is  silver,  than  we  are  in 
raising  the  purchasing  power  of  our  own  money,  which  is 
too  high.  The  bill  which  the  Senator  from  Montana  intro- 
duced undoubtedly  would  add  to  the  currency  of  this  coun- 
try and  the  purchasing  power  of  a  great  many  of  the  people, 
but  it  is  doubtful  whether  it  would  reach  the  situation  in 
China  and  Mexico  and  South  America  unless  those  Govern- 
ments were  able  to  puisue  the  same  course  the  Senator 
proposes. 

There  have  been  in  the  past  many  objections  to  the  bill 
he  introduced,  and  those  objections  still  exist.  In  my 
opinion,  they  are  largely  based  upon  mi::mformation.  But 
the  education  necessary  to  overcome  thcai  would  require  a 
long  time. 

There  are  a  number  of  bills  introduced  in  the  Senate  and 
in  the  House  of  Representatives  all  looking  to  the  restora- 
tion of  the  purchasing  ixjwer  of  our  customers  who  use  silver 
money.  Which  are  right,  it  will  be  for  Congress  to  deter- 
mine in  the  long  run.  but  I  will  say  this  now.  that  the  British 
mission  to  the  Par  East,  where  they  spent  £80.000  to 
arrive  at  an  understanding  of  the  subject  and  wrote  a  great 
report,  came  to  the  same  conclusion  to  which  the  Senator 
from  Montana  has  come,  that  is,  as  long  as  the  silver  money 
of  China  is  worth  only  23  cents  in  our  money,  they  would 
not  and  could  not  buy  our  products,  and  they  would  not 
buy  British  products.  In  their  report  they  state  unequivo- 
cally that  the  only  remedy  is  the  restoration  of  the  pur- 
chasing power  of  silver  money  through  international  agree- 
ment, and  they  state  that  it  is  the  duty  of  the  British  Gov- 
ernment to  initiate  conferences  looking  to  such  an  agree- 
ment. 

The  Senate  of  the  United  States,  away  back  in  February 
last,  unanimously  adopted  a  resolution  I  introduced  request- 
ing the  President  of  the  United  States  to  call  or  obtain  an 
international  conference  for  the  purpose,  first,  of  stopping 
the  dumping  of  silver  derived  from  the  melting  of  silver  com, 
which  was  the  real  cause  of  the  fall  in  the  price  of  silver 
money  in  the  world;  and  to  consider  such  other  remedies  as 
mipht  be  appropriate  for  the  restoration  of  the  purchasing 
power  of  silver  money.  It  did  not  depend  entirely  on  bimet- 
allism. The  plan  which  had  been  offered  in  England  did  not 
contemplate  bimetallism,  in  the  sense  that  it  proposed  a  new 
world  standard  of  money  value,  but  the  standard  recom- 
mended was  the  same  that  we  have  in  this  country — a  gold 
standard,  with  a  stabilization  of  the  silver  money.  We  have 
468,000.000  of  standard  silver  dollars  to-day.  The  silver  in 
them  is  worth  only  23  cents  in  gold,  by  the  actual  value  of 
it,  and  yet  those  dollars  trade  on  a  parity  with  gold,  which 
means  that  they  trade  with  a  value  of  $1.29  an  ounce,  or 
at  a  ratio  of  16  to  1. 

There  are  two  theories.  One  is  bimetallism.  The  other  is 
the  supplementing  of  gold  money  with  silver  money  on  a 
ratio  and  keeping  it  at  a  parity  on  that  ratio. 

We  recall  the  old  fight  on  free  silver.  I  doubt  seriously 
whether  Congress  at  this  time  would  give  consideration  to 
the  question.  I  am  satisfied,  with  the  information  I  have, 
that  legislation  providing  for  free  silver  would  not  pass.  I 
do  believe,  however,  that  much  good  may  come  from  some 
of  the  bills  which  have  been  introduced  in  the  two  Houses. 
Such  bills,  however,  together  with  the  suggestions  which 
Senators  here  are  ready  to  offer,  like  that  of  the  Senator 
from  Utah  LMr.  KingI,  and  suggestions  I  proix>se  to  offer, 
we  can  arrive  at  practical  legislation  for  our  Government. 
I  did  not  want  to  offer  any  of  those  suggestions  as  long  as 
there  was  a  chance  for  the  President  of  the  United  States  to 
obtain  an  international  conference  on  this  subject,  because 
that  is  the  only  way  in  which  we  will  effect  the  restoration 
of  silver  money  throughout  the  entire  world.  But  there  has 
been  inaction  on  the  part  of  the  President.  He  has  ignored 
the  subject.     He  has  declined  to  discuss  It  publicly,  and. 


uuv.u<Ai  1X1  lurvi^u  zxr^uribies  tuai.  wert;  ao£iL«a  uiiuer  uie  cnapcrou- 
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under  the  Constitution,  he  is  the  only  person  who  can  con-  1 
sider  matters  with  foreign  governments.     He  is  the  only  | 
person  who  could  call  an  international  conference.    He  is 
the  only  person  who  can  negotiate  a  treaty.     He  has  the 
hands  of  the  United  States  tied;  he  has  the  hands  of  Con-  ! 
gress  tied;  and  if  there  is  legislation  brought  before  Congress 
which,  in  his  mind,  is  radical  and  violent  and  threatening  of 
the  monetary  system  of  the  country,  it  is  his  fault,  and  no 
one  else's  fault.  i 

There  is  no  excuse  for  the  situation.  When  it  is  said  he 
will  no*  call  such  a  conference  because  Great  Britain  does 
not  want  him  to  call  it  or  Prance  does  not  want  him  to  call 
it,  it  is  attributing  a  timid  attitude  to  the  President.  As  a 
matter  of  fact,  as  I  have  said  l)efore.  if  this  country  had  a 
conference  with  Canada,  Mexico.  South  America.  Central 
America,  and  China,  we  would  not  care  whether  any  other 
nation  came  into  it  or  not.  We  would  reach  an  agreement, 
and  that  agreement  would  stop  the  dumping  of  silver,  and 
that  agreement  would  bring  about  a  restoration  of  the  pur- 
chasing power  of  silver  money,  so  that  we  could  sell  our 
goods  to  silver  money  using  people.  But  it  is  said  that  the 
representatives  of  those  opposed  to  our  views  might  be  in  the 
majority  in  that  conference,  and  that  they  might  be  in  favor 
of  something  we  did  not  favor.  But.  as  a  matter  of  fact,  the 
result  of  that  conference  would  only  be  advisory. 

This  Government  would  not  have  to  adopt  any  agree- 
ment any  more  than  it  had  to  adopt  the  London  conference. 
But  we  would  find  out  the  ideas  of  every  country  by  such 
a  conference.  There  would  probably  be  two  reports.  Europe 
might  engage  in  one  report  and  the  rest  of  the  world  in 
another  report,  and  if  we  liked  the  report  joined  in  by  the 
countries  I  have  named  we  could  put  it  into  the  form  of  a 
treaty  with  those  countries  and  get  somewhere. 

Everything  the  Senator  from  Montana  has  stated  is 
founded  on  the  soundest  reasoning.  But  we  have  had 
working  on  this  matter  a  subcommittee  of  the  Committee  on 
Foreign  Relations.  We  have  been  trying  to  reach  an  agree- 
ment, and  the  first  agreement  we  tried  to  reach,  and  did 
reach,  was  that  the  President  of  the  United  States  should 
call  a  conference  with  governments  to  consider  this  ques- 
tion; and  he  ought  to  call  it.  There  is  no  excuse  for  not 
calling  it.    If  he  had  an  excuse,  he  would  give  it. 

The  senior  Senator  from  Ohio  [Mr.  FkssI  read  on  the 
floor  of  the  Senate  the  other  day.  as  I  recollect  it,  from  the 
Republican  platform,  a  statement  that  the  Republican 
Party  had  never  been  opposed  to  international  bimetallism 
if  it  could  be  accomplished  through  an  international  agree- 
ment. That  is  going  a  lot  further,  probably,  than  it  was 
ever  expected  we  would  go.  But  under  this  resolution  the 
President  is  allowed  to  appoint  his  own  negotiators,  and  if 
he  does  not  like  what  they  do  he  can  turn  it  down. 

I  thank  the  Senator  from  Iowa  for  yielding  so  much  time. 
At  this  point  I  would  like  to  place  in  the  Record  a  radio 
speech  delivered  by  the  junior  Senator  from  Utah  [Mr. 
KiKcl.  which  I  have  read  with  great  interest. 
The  VICE  PRESIDENT.  Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
lurinted  in  the  Rscoro.  as  follows: 

THX  irwcmaaTTT  or  monxta«t  sktohm 

( Address  of  Senator  Wiux&m  H.  King  over  the  Ck>lxunbis  network, 

October  10.  1931) 

For  a  number  of  years  the  American  people  have  been  living  In  a 
fool's  paradise.  They  were  Intoxicated  with  the  thought  that 
they  were  enjoying  unexampled  prosperity.  They  have  been 
rudely  awakened  and  now  perceive  that  their  fancied  prosperity 
was  wholly  Illusory. 

^irtunes  have  been  wiped  out  and  homes  and  aU  forma  of 
property  have  been  lost.  To  meet  the  demands  of  creditors,  mil- 
lions of  stalwart  American  citizens  are  searching  for  work,  and 
want  is  found  In  every  part  of  the  land.  Public  and  private  debts 
remorsriesaly  press  upon  the  people,  and  no  avenue  of  escape  seems 
poaalble.  The  National  Government  owes  more  than  •17,000.- 
000.000;  corporations  of  the  United  States  have  bonded  and  other 
Indebtedness  aggregating  more  than  »55,000,000.000:  and  mortgages 
and  trust  deeds  encumber  real  estate  to  the  extent  of  more  than 
•35.000.000.000.  There  are  other  outstanding  obligations,  public 
and  private,  totaling  more  than  •30,000,000.000.  AU  these  obliga- 
tions are  payable  In  gold.  Taxes — Federal,  State,  and  municipal — 
wrung  from  the  people  have  been  increased  several  hundred  per 
cent  during  the  jMst  10  years.  untU  they  now  amount  to  approxl- 


maUly  15  per  cent  of  the  total  earnings  of  all  the  people  of  the 
United  States. 

pxirlng  the  period  of  so-called  prosperity  the  people  have  lived 
up^n  borrowings,  and  they  now  encounter  sheriffs  and  creditors. 
an4  the  Inexoraljle  demands  to  meet  the  day  of  reckoning. 

1^1  all  the  world  there  are  less  than  811.000.000.000  of  monetary 
golfl,  to  meet  the  obligations  of  more  than  S400.000.000.000  which 
pre^BS  so  heavily  upon  the  people  of  the  world.  There  has  been  a 
lack  of  statesmanship  in  this  and  other  countries  which  h.os  ma- 
terially contributed  to  the  serious  and  deplorable  conditions 
existing  in  this  and  other  lands. 

The  devotees  of  the  gold  standard  are  discovering  that  gold, 
which  should  be  only  a  siTnbol.  has  become  a  tyrant;  a  cruel  and 
rutjhless  master.  People  everywhere  are  beginning  to  inquire  why 
silter  was  robbed  of  its  monetary  status  in  the  world  and  gold 
enthroned  as  the  supreme  monetary  power.  The  gold  standard 
as  the  sole  measure  and  standard  of  value  is  being  challenged, 
an^  demands  are  heard  in  every  quarter  that  silver  be  rehabili- 
tated and  accorded  a  monetary  status. 

professor  Cassel,  one  of  the  outstanding  financial  and  political 
ecqnomists  of  the  world,  stated  that  the  relentless  struggle  for 
gokl  has  brouglit  a  fall  in  prices  the  extent  of  which  Is  unique, 
ani^  that  the  crisis  has  resulted  in  a  general  depression  resulting 
in  Iheavy  losses  on  the  stock  exclianges.  and  in  economic  difBcuI- 
tie#.  and  has  produced  industrial  unemployment  which  has 
afisiumed  disquieting  p.'-oportlons. 

air  Henry  Slrakosch  states  that  the  deficiencies  of  monetary 
goljd  are  well  over  100  per  cent,  and  this  has  caused  a  sharp  fall  in 
prices. 

4tr  George  Paish  declares  that  the  financial  situation  is  one  of 
unbrecedented  difficulty  and  that  the  world  since  1914.  particularly. 
ha4  ••  •  •  •  lived  upon  credit  and  is  indebted,  both  nationally 
an<i  Internationally,  for  fabulous  sums  of  money     •      •      •.'" 

i.  recognized  flnanclal  authority.  Sir  Joslah  Stamp,  states  that 
thi  financial  depression  is  largely  due  to  the  instability  of  money 
values  and  from  •"  *  *  '  the  relative  Insufficiency  of  the 
world's  stock  of  gold  and  its  converse — the  weakness  of  commodity 
markets     •     •     •." 

0reat  Britain,  which  more  than  any  other  country  is  responsible 
for*  the  demonetization  of  silver,  is  now  paying  the  penalty  for  its 
unJBvise  and  Indeed  destructive  policy. 

ks  humanity  advanced  from  primitive  conditions  it  was  per- 
ceiived  that  a  medium  of  exchange  was  a  necessity;  that  when 
thfre  was  a  division  of  labor  the  need  of  money  became  impera- 
tive; and  that  gold  and  silver  were,  of  all  metals,  best  adapted  for 
thit  purpose.  It  was  discovered  that  in  their  production  there 
wa^  a  uniform  relation  of  ratio.  For  thousands  of  years  the 
ratjio  of  production  was  approximately  14  to  1 — that  is,  14  ounces 
of  , silver  were  produced  to  1  ounce  of  gold.  Naturally  the  ratio 
of  production  determined  the  relation  of  value  to  be  ascribed 
foij  monetary  purposes  to  each  of  the  metals. 

^istotlc  declared  that  ••  •  •  »  money  exists  not  by  nature 
bi*  by  law;  the  use  of  money  was  by  necessity  devised  •  •  *." 
floney  is  the  medium  of  exchange,  and  whatever  performs  this 
function  and  does  the  work  Is  money,  no  martter  what  its  nature. 
Ardent  gold  monometalUsts  claim  for  gold  that  it  possesses  in- 
trljisic  value,  which  silver  does  not  have.  This  is  a  fallacy,  which 
in  I  part  accounts  for  the  sacro.mnct  character  attributed  to  gold. 
Tqe  fact  is  that  gold  is  a  commodity,  subject  to  changing  values 
ml  relation  to  other  commodities.  Mr.  Keynes,  the  eminent  Eng- 
lish financial  expert,  in  his  treatise  on  Money  states  that  "  gold 
as  I  the  sole  standard  of  purchasing  power  is  almost  a  paivenu," 
relerring  to  the  fact  that  for  thousands  of  years  the  two  metals 
hold  been  standards  of  value  and  purchasing  power  at  an  accepted 
ratio  of  value.  He  further  adds  that  of  late  years  an  attempt 
h£^  been  made  to  have  gold  ••  •  •  •  envelop  itself  in  a  garment 
of  I  respectability,  as  densely  respectable  as  was  ever  met  with 
elflher  In  the  realms  of  sex  or  religion  " 

He  fxirther  states  that  whether  this  garment  of  respectability 
•'  4  •  •  was  put  on  as  a  necessary  armor  to  win  the  hard-won 
flgjht  against  bimetallism  (and  is  still  worn,  as  the  gold  advocates 
allege  because  gold  is  the  sole  prophylactic  against  the  plague  of 
fl^  moneys)  or  whether  it  Is  a  furtive  Freudian  cloak,  we  need  not 
t>ei  curious  to  Inquire     •      •      •."  ^  ..       ^ 

Be  alao  states  that,  except  during  brief  intervals,  gold  has  been 
"  ♦  •  'too  scarce  to  serve  the  needs  of  the  world's  principal 
m^ium  of  currency     •      •      *." 

pold  fiuctuates  when  measured  by  labor  and  commodities,  ir 
grid  were  to  be  demonetized  as  silver  was.  its  value  measured 
b^T  commodities  would  have  only  that  value  which  it  might  possess 
f<i  use  In  the  arts.  Certainly  measured  by  any  standard  of  value 
€•11  by  commodities  it  would  possess  le.ss  merit  or  value  than  silver 
wiuld  possess.  Value  simply  means  value  in  exchange,  and  It 
aiues  out  of  relations  which  exist  between  things.  Money  In- 
trinslcaUy  has  no  value.  Purchasing  power  is  of  value  In  eco- 
nomics. Paper  money  with  no  Intrinsic  value  may  possess  value 
edual  to  gold  money  If  there  be  no  overissue.  There  are  many 
etfidences  that  even  Irredeemable  money  may  be  kept  at  par  with 
metallic  money. 

Students  of  the  money  question  concede  the  validity  of  the 
quantitative  theory. 

The  level  of  prices  of  commodities  Is  determined  by  the  number 
of!  units  of  purchasing  power,  hence  if  the  number  of  units  of 
pi^hasing  power  are  reduced  each  unit  immediately  possesses 
gi(eater  value,  expressed  in  commodity  prices,  and  the  prices  of 
cdmmoditles  measured  bv  the  monetary  unit.  fall.  It  has  been 
si^  that  value,  like  utility,  has  no  intrinsic  value  of  a  thing,  but 
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expresses  In  exchange  nothing  but  ratio.  To  speak  of  the  value 
of  an  ounce  of  gold  Is  as  absurd  as  to  speak  of  the  ratio  of  a 
given  niunber.  There  must  be  another  number  In  order  to  make 
a  ratio.  Therefore  value  simply  means  value  in  exchange.  Human 
estimation  placed  on  desirable  objects,  whose  quality  Is  limited, 
determines    value. 

As  stated,  for  thousands  of  years  gold  and  sliver  circulated  as 
money  possessing  purchasing  power  in  substantially  the  ratio  of 
12  or  14  to  1.  Credits  and  paper  currencies,  whether  issued  by 
governments  or  banks,  rested  upon  a  metallic  base  consisting  of 
gold  and  silver.  It  Is  apparent  that  such  a  base  had  greater 
strength  than  if  it  consisted  of  but  one  of  these  metals.  Senator 
Jones,  of  Nevada,  who  was  an  outstanding  authority  upon  money, 
frequently  compared  the  use  of  gold  and  silver  to  two  reservoirs 
connected  by  a  pipe  from  which  water  could  be  drawn  for  the 
irrigation  of  the  thirsty  soil.  Obviously,  he  stated,  the  farmer 
would  be  advantaged  by  having  one  instead  of  two  reservoirs.  If 
water  were  drawn  from  only  one,  the  same  level  would  be  preserved 
In  each. 

The  use  of  gold  and  silver  furnishes  to  the  world  more  vmits  of 
ptirchasing  power,  more  vitalizing  elements  for  trade  and  com- 
merce, than  would  be  supplied  by  either  gold  or  silver  alone. 
Until  1816  these  metals  walked  side  by  side,  carrying  the  trade 
and  commerce  of  the  world.  In  that  year  Great  Britain,  largely  at 
the  instance  of  her  creditors  and  bankers,  denied  silver  access  to 
the  mints,  and  made  gold  the  sole  standard  and  measure  of  value. 
The  effect  in  Great  Britain  was  disastrous.  Sir  Archibald  Alison, 
In  his  History  of  Europe,  describes  the  appalling  consequences  upon 
trade  and  commerce  and  the  entire  social  and  economic  structure. 
He  states  that  the  capital  which  had  been  acquired  during  the 
Napoleonic  wars  had  been  so  great  "  •  •  •  the  interest  of  the 
money  classes  so  powerful,  that  Parliament  became  affected  by  the 
desires  of  its  possessors     •      •      •." 

He  further  adds  that  the  demonetization  of  silver  within  a  very 
few  years  thereafted  added  50  per  cent  to  the  value  of  money  and 
weight  of  debt  and  taxes. 

"  •  •  •  Small  land  proprietors  were  ruined  from  the  fall  of 
prices  and  the  magnates  stood  forth  in  Increased  luster  from  the 
enhanced  values  of  their  revenues.  Distress  was  universal,  and 
It  seriously  affected  all  branches  of  Industry     •      •      *." 

When  the  bill  was  passed,  there  were  more  than  1^,000  persons 
landowners  in  Great  Britain,  but  the  ruinous  consequences  of  the 
fall  In  prices  reduced  the  number  In  seven  years  to  30,000,  and 
15  per  cent  of  the  population  became  the  objects  of  support  by 
organized  charity. 

That  picture  is  paralleled  by  the  situation  In  the  United  States 
to-day.  Sir  Thomas  Gresham,  speaking  of  the  same  period,  states 
that  because  of  the  fall  In  prices  "  *  *  *  for  every  less  sum 
owing,  a  greater  shall  be  paid;  that  with  the  fall  In  prices  farmers 
have  no  profits;  the  landlord  no  rent,  the  manufacturer  no  cus- 
tomers, and  the  laborer  no  employment;  revolution  of  property 
and  the  disarrangement  of  the  whole  frame  of  society  must 
necessarily  ensue     •      •      •." 

Germany,  after  the  Pranco-Pruaslan  War,  exacted  •1,000.©00,000 
of  gold  from  Prance,  and  then  adopted  the  gold  standard.  The 
Latin  Union  followed  Its  evil  example,  and  the  United  States,  in 
1873.  reversed  the  policy  of  Washington,  Jefferson,  and  Hamilton 
and  followed  obsequiously  the  gold  monometallic  policy  of  Great 
Britain  and  Germany. 

The  first  financial  measure  enacted  by  this  Republic  declared 
that  371  >4  grains  of  pure  silver  shovild  be  the  dollar  and  "  unit  of 
value,"  and  that  23.3  grains  of  pure  gold  should  be  of  equal  value. 
Thus  ovir  fathers  gave  to  us  gold  and  silver  as  the  units  of  pur- 
chasing power,  and  provided  a  metallic  base  of  gold  and  silver 
upon  which  to  rest  our  ciirrencles  and  credits. 

The  demonetization  of  sliver  in  1873  was  surreptitiously  accom- 
plished. It  was  denounced  as  a  crime  committed  In  the  Interest 
of  bondholders  and  the  gold  standard.  It  was  designed  to  destroy 
substantially  one-half  of  the  money  of  the  people,  and  to  make 
more  valuable  the  units  of  gold,  to  increase  the  value  of  govern- 
mental and  private  obligations,  and  to  affect  injuriously  commodity 
prices  as  those  prices  were  expressed  in  gold. 

The  demonetization  of  silver  in  1873  produced  disastrous  resvilts. 
There  were  more  than  50.000  failures  in  business  during  a  p>erlod  of 
five  or  six  years,  with  losses  aggregating  one  and  one-half  billion 
dollars.  Banks  failed,  commodity  prices  sank  to  a  low  level,  and 
ruin  overtook  farmers  and  business  men  everywhere.  So  serious 
were  the  consequences  of  this  indefensible  measure  that  Congress 
enacted  within  a  few  years  the  Bland  and  Sherman  Acts,  which  it 
was  hoped  might  relieve  the  situation  and  arrest  the  catastrophic 
decline  In  commodity  prices.  In  the  meantime  gold  monometal- 
Usts In  the  United  States  and  elsewhere  waged  an  unrelenting  and 
fierce  warfare  against  silver  with  the  avowed  purpose  of  destroying 
it  as  primary  money  and  of  enthroning  gold  as  the  sole  standard 
and  measure  of  value  throughout  the  world. 

Great  Britain,  pursuant  to  this  pvupose,  made  war  upon  the 
financial  structure  of  India  for  the  purpose  of  forcing  her  to  accept 
a  gold  exchange  policy.  Before  1816,  when  bimetallism  prevailed 
throughout  the  world,  the  people  of  the  Orient  almost  exclusively 
used  sUver  for  monetary  purposes  and  it  had  substantially  the 
same  value  measured  by  gold  and  commodities  as  that  possessed 
by  gold.  The  savings  of  nearly  a  billion  people  in  the  Orient  con- 
sisted of  silver  accumulated  during  hundreds,  Lf  not  thoxisands,  of 
years.  When  the  occidental  nations  demonetized  silver  they  not 
only  robbed  their  own  nationals  of  savings  and  property  but  they 
robbed  the  people  of  India  and  China  of  bUlions  of  dollars,  it  is 
estimated  by  competent  authorities  that  the  sUver  holdings  of 


China  and  India  amount  to  approximately  7.000,000,000  ounces. 
Before  the  demonetization  of  sliver,  the  silver  of  the  Orient  m 
well  as  the  silver  of  the  Occident  constituted  a  part  of  the  founda- 
tion upon  which  rested  world  currencies  and  credits.  Silver  had  a 
value  expressed  In  gold  of  approximately  •IJZg  an  ounce.  The 
gold-standard  policy  and  Great  Britain's  assaults  upon  India's 
financial  system  reduced  the  price  of  silver,  measured  by  gold,  not 
only  In  the  Orient  but  in  the  Occident  to  the  low  level  of  less  than 
27  cents  an  ounce.  It  is  obvious  that  the  purchasing  power  of 
the  Orient  has  been  reduced  almost  to  the  vanishing  point.  With 
silver  reduced  from  more  than  a  dollar  an  ounce  to  less  than  2'7 
cents  an  ounce,  neither  the  United  States  nor  other  gold-standard 
nations  may  expect  to  find  markets  in  the  Orient  for  their  sxirplus 
products.  I  might  add  at  this  point  that  exports  from  the  United 
States  to  China  for  the  last  fiscal  year  were  30  per  cent  less  than 
during  the  preceding  year,  amd  it  Is  w^ell  known  that  Great  Britain 
has  lost  most  of  her  Indian  markets,  which  has  contributed  in  no 
small  degree  to  her  present  precariotis  condition  economically  and 
financially 

There  are  some  who  believe  that  the  future  export  trade  of  the 
United  States  must  be  largely  to  the  Orient  and  In  Latin  America. 
Latin  American  countries,  like  the  Orient,  have  t>een  largely  users 
of  silver.  In  their  monetary  transactions  they  have  been  the 
victims  of  the  destruction  of  silver  and  would  welcome  a  policy 
leading  to  its  rehabilitation. 

Notwithstanding  the  vociferous  cries  of  some  that  the  United 
States  must  have  no  commercial  contacts  with  other  countries 
but  must  be  self-contained,  the  lesson  Is  now  being  driven  home 
that  we  are  a  part  of  the  world  and  must  find  markets  beyond 
our  boundaries  If  industries  are  to  revive  and  prosperity  be  en- 
Joyed.  If  the  gold-standard  nations  persist  in  their  policy  of 
destroying  silver  and  Irrevocably  fasten  the  gold  standard  upon 
the  world,  other  nations  may  follow  the  example  of  Mexico  and 
demonetize  gold,  and  still  others  will  pursue  the  course  adopted 
by  Great  Britain  and  other  European  countries  and  abandon  the 
gold  standard.  Indeed,  a  statement  appearing  in  a  recent  issue  of 
The  Statist,  a  London  financial  paper  of  influence,  is  little  less 
than  a  threat  that  the  demonetization  of  gold  may  prove  epi- 
demic.    The  Statist  declares  that — 

"  •  •  •  It  requires  no  very  great  imagination  to  foresee  the 
time  In  the  near  future  when  an  exasperated  Europe  will  demon- 
etize gold  and  throw  upon  the  United  States  its  gold  stocks  to  add 
to  the  redundant  gold  stocks  of  the  Federal  reserve  system." 

That  there  is  an  Inadequate  supply  of  gold  In  the  world  to  sus- 
tain currencies  and  credlt«  must  be  obvious  to  all.  The  devasta- 
tion and  ruin  In  our  own  country  are  in  |>art  due  to  a  policy 
which  has  deprived  the  world  of  half  of  Its  metallic  base. 
CalUeux.  former  French  Premier,  within  the  past  few  days  has 
declared  that  the  gold  standard  will  not  work;  that  the  gold 
supply  of  the  world  Is  but  a  pin  point  of  a  pyramid  upon  which 
rest  the  ciirrencles  and  credits  of  the  world. 

Financiers  and  political  economists  of  our  own  country  are 
aroused  over  the  evils  wrought  by  the  gold  standard  and  the 
dangers  which  menace  our  social  and  economic  structure.  Offi- 
cials of  the  Government  and  representatives  of  the  banking  Inter- 
ests have  had  many  conferences  with  a  view  to  alleviating  the 
serious  situation  and  averting  still  more  catastrophic  conse- 
quences. Commodities  are  still  declining,  labor  is  still  unem- 
ployed, banks  are  still  falling,  and  our  credit  structure  is  greatly 
Impaired.  The  relief  suggested  by  the  gold  monometalUsts  does 
nut  contemplate  strengthening  the  gold  base  by  adding  silver 
thereto  or  by  giving  to  sliver  a  monetary  status.  Many  of  them, 
who  are  unwilling  to  employ  sliver  to  relieve  the  strain  and  ten- 
sion u]X)n  gold  or  to  give  to  It  any  monetary  status,  see  no  Im- 
propriety In  issuing  still  more  credit  paper  money,  ostensibly 
resting  upon  the  gold  base,  though,  because  of  the  aciu-clty  of  gold, 
no  such  base  can  be  said  to  exist.  They  adhere  to  the  fallacioiis 
view  that  gold  Is  stable  In  value  and  is  subject  to  no  fluctuations, 
regardless  of  the  fact  that  many  economists  declare  that  it  has 
Increased  In  value,  measured  by  human  toll  and  commodities, 
more  than  100  per  cent  during  the  past  few  years,  and  that  a 
contlniiatlon  of  the  gold  standard  unmodified  will  drive  all  rom- 
modities  to  still  lower  levels  and  force  bankruptcy,  not  only  upon 
Individuals  but  upon  nations.  They  have  before  them  tragic 
evidences  of  the  disasters  accompanying  an  increase  in  the  pur- 
chasing power  of  gold;  they  ignore  the  fact  that  the  function  and 
not  the  material  Is  what  creates  the  value  of  the  dollar.  But 
there  Is  an  awakening  among  bankers  and  business  men  In  Great 
Britain;  they  see  the  power  and  prestige  of  their  country  waning 
and  an  Inevitable  catastrophe  If  different  financial  and  govern- 
mental policies  are  not  adopted;  they  perceive  that  there  Is  no 
advantage  In  balancing  England's  budget  if  commodity  prices 
continue  to  fall. 

Sh  Hugo  Cuncllffe-Owen.  on  outstanding  Industrial  and  political 
figure  In  England,  urges  an  International  conference  In  order  to  re- 
store the  buying  power  of  silver. 

Lord  Inchcape,  who  has  important  Interests  In  the  Orient,  is 
challenging  attention  to  the  diminishing  exports  of  Great  Britain 
and  her  lost  markets  in  the  Orient  by  reason  of  her  gold -standard 
policy;  and  he  demands  that  the  piirchaslng  power  of  not  only  the 
Orient  but  of  the  world  be  increased  by  giving  to  silver  a  monetary 
status. 

Ooechen,  Chancellor  of  the  Exchequer  In  Great  Britain  In  1878. 
referring  to  the  propaganda  for  the  gold  standard  and  the  de- 
struction of  silver,  stated  that  If  it  continued  a  financial  crisis 
would  be  provoked. 
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On*  of  th«  iMdIng  b*nk«n  of  OrMt  BrlUln.  in  a  r«c«nt  letter  to  | 
m«.  statM  that—  ^  .^  I 

"  •     •     •    Th«  momantoui  quMtlon  that  confronts  the  world  | 
to-day,  following  tb«  catastrophic  appreclaUon  In  the  value  of 
gold,   la   the   maladjuatment    between    prices,   wanes,   and   debts.  I 
Are  wages  to  be  adjusted  to  prices  or  prices  to  wages?     Are  debts 
to  i)e  adjusted  to  prices  or  prices  to  debts?     It  Is  difficult  to  see 
how  chaoe  Is  to  be  avoided  unless  there  Is  a  material  adjustment 
on  the  Bide  of  prices,  so  that  business  can  once  again  become  | 
profitable.     By   the   rehabilitation    ol   silver   to   Its   time-honored 
I>oaltlon  as  a  money  metal  a  new  factor,  operating  simultaneously 
tX  varloxis  points  throughout  the  world,  would  be  Introduced  Into  i 
the   present   critical   economic   situation,   and    this   should   prove 
effective  In  raising  the  general  level  of  commodity  prices     •     •     •." 

Premier  ICacDonald  recently  asked: 

"  •  •  •  Is  finance  to  be  based  upon  one  certain  metal?  Is 
credit  to  be  controlled  by  the  supply,  demand,  and  distribution  of 
that  particular  metal?  Is  the  policy,  theory,  and  practice  which 
we  accept  and  express  In  our  coinage  to  thwart  our  commercial 

welfare? 

These  questions  clearly  Indicate  that  this  distinguished  states-  | 
man  recognizes  the  need  of  utilizing  silver  as  a  part  of  the  metal-  i 
lie  base  of  Great  Britain. 

Aside  from  Prance  and  the  United  States,  most  countries  of  the 
world  that  have  established  and  are  trying  to  maintain  the  gold 
standard  have  been  compelled  to  rely  upon  borrowed  capital,  and 
It  Is  well  known  that  when  the  fountains  of  credit  ceased  to  yield  ; 
there  was  the  greatest  difficulty  In  averting  disastrous  conse- 
quences. Great  Britain,  as  I  have  Indicated,  was  unable  with  all 
her  resources  to  maintain  the  gold  standard,  and  It  Is  obvious 
that  If  there  shall  not  be  an  Increase  In  commodity  prices  and  the 
development  of  markets  for  Britain's  products  her  economic  and 
financial  condition  will  grow  progressively  worse.  The  gold  stand- 
ard Is  like  the  mythical  vampire  which  sucked  the  blood  of  Its 
Tlctlms  and  when  there  were  none  others  to  destroy.  It  destroyed 
Itself. 

But  a  few  days  ago  an  association  was  formed  in  Great  Britain 
having  for  its  object  the  restoration  of  silver  to  a  place  in  the 
world's  monetary  system.  Among  the  influential  members  of  the 
organization  are  Sir  Robert  Home,  former  Chancellor  of  the  Ex- 
chequer, now  prominent  In  the  banking  world,  and  Mr.  Leopold 
Amery.  former  Ck)lonlal  Secretary.  Sir  Robert  Home  declared 
that  the  tise  of  silver  would — 

"  •     •     •     bring  many  tieneflts  to  the  trade  of  the  world,  both 

by  mitigating  the  harsh  decline  of  gold  prices,  which  the  Mac- 
Mlllan  committee  declared  to  be  the  source  of  most  of  Britain's 
troubles,  and  by  Increasing  the  purchasing  power  of  nearly  half  the 
people  In  the  world,  whose  stores  of  value  are  In  silver     •     •     •." 

He  referred  to  the  report  of  the  Indian  currency  commission  to 
the  effect  that  the  fall  In  the  price  of  silver  Inflicted — 

"  •  •  •  heavy  losses  on  the  poorer  classes,  who  have  put  their 
savings  in  silver  ornaments  and  who  would  find  their  stores  of 
value  depreciated  by  perhaps  50  per  cent  by  the  action  of  the 
Indian  Government     •     •     •." 

He  also  sUted  that— 

"  •  •  •  China,  where  silver  has  been  used  as  the  store  of 
▼alue  for  4.000  years,  has  lost  50  per  cent  of  the  stored  wealth 
which  It  had  a  few  years  ago     •     •     •." 

And  he  further  added  that  the  consequence  of  the  fall  in  silver 
prices  had  resulted  In  a  decline  In  trade  with  the  manufactvring 
establishments  of  both  Great  Britain  and  the  United  States. 

The  advocates  of  the  gold  standard  can  not  be  unaware  of  the 
fact  that  Its  continuance  will  mean  a  further  decline  In  com- 
modity prices  and  disaster  In  the  economic  field.  If  for  no  other 
reason,  this  resiilt  Is  inevitable,  because  the  production  of  gold, 
according  to  accepted  authorities,  will  diminish.  All  economists 
concede  that  with  the  normal  increase  in  population  and  business 
there  must  be  an  addition  to  the  gold  base  of  from  3  to  4  per 
cent  annually  In  order  to  maintain  fairly  stable  prices.  It  is 
obvious  that  as  gold  diminishes  in  quantity  it  appreciates  in  price 
or  value,  measured  by  commodities.  The  gold  standard  means,  of 
course,  dear  money  and  cheap  commodities,  and  a  diminishing 
volume  of  gold  will  result  in  declines  in  property  values  and  in- 
creases In  the  values  of  securities  and  all  forms  of  obligations — 
national,  corporate,  or  Individual.  It  is  to  the  advantage  of  the 
creditor  to  m^1nt*<r«  the  gold  standard  because  his  rewards  will  be 
greater;  each  day  adds  to  the  value  of  his  security  by  diminishing 
the  value  of  all  commodities  and.  of  course,  labor  and  service 
from  which  the  obligation  is  to  be  liquidated.  A  great  Chancellor 
of  the  Exchequer  of  Great  Britain  a  number  of  years  ago  said: 

"  •  •  •  that  the  world  requiring  British  gold  must  pay  for 
It.  and  pay  for  It  in  cheaper  commodities     •     •     •." 

But  what  value  will  there  be  to  securities  If  repudiation  comee. 
dr  industry  is  destroyed  and  property  values  are  lost?  Lord 
Bradboume.  chairman  of  the  South  African  Consolidated  Gold- 
fields  Co..  states  that  the  ••  •  •  •  supply  of  gold  Is  even  now 
insulBclont  to  meet  the  world's  credit  requirements,  •  •  •  ■■ 
and  that  "  *  *  *  In  10  yean'  time  the  present  gold  production 
wlU  have  fallen  from  MOO.OOO.OOO  to  $375,000,000.  and  in  15  years 
the  south  African  producUon  will  not  sxceed  gAO.000,000    *    *    *." 

With  th«  oarUlnty  of  diminishing  gold  production  It  follows 
as  the  night  the  day  that  gold  will  appreciate  in  value  and  bring 
tnortaalng  MODomlo  and  Indeed  political  diaasUrt  In  the  world. 

Sir  Banrl  Deterding.  one  of  the  great  financial  figures  of  the 
world,  has  recently  declared  that  the  destruction  of  silver  value 
will  defeat  trade  revival.  He  criticises  thoee  who  declare  that 
gold  ahotild  be  the  only  standard  for  fixing  relative  values  for 


everything  and  asks  whether  gold  in  !t«elf  has  any  practical 
use.  He  itats^  that  Just  as  all  monopolies  are  certain  to  kill 
theijMelves  ••  <^»  •  if  the  Idea  of  '  monopoly  '  u  too  rigorously 
enforced,  so  It  Is  with  gold.  It  has  bocome  an  unbearable  ruler 
whoi  neglects  all  duties  and  even  common  sense.  Under  Its  rigor- 
ous rule  It  has  tried  and  almost  succeeded  In  oustlnij  the  com- 
petlltor  with  whose  asslsUnce  and  from  whose  existence  gold 
could  hope  to  maintain  Its  ruling  position— namely,  the  other 
corri)aratlvely  rate  metal — silver     •     •     *." 

Hfc  states  that  so  long  as  gold  and  silver  were  In  cooperation 
thl4gs  went  well,  but  that  governments,  governed  by  theorists 
andl  sheltering  themselves  behind  so-called  money  expc-ts. 
adopted  gold  as  their  sole  standard  of  value  and  have  ousted 
silver  by  paper.  Whether  paper  Is  represented  by  bankers'  bills 
or  ty  bank  notes,  the  only  rea-son  for  Its  value  is  credit  and 
credit  is  the  same  as  every  other  commodity  or  facility  In  that 
the  more  there  is  of  It  the  less  valuable  It  becomes. 

itie  accuracy  of  this  statement  is  exemplified  by  the  credit 
situation  In  the  United  States.  Upon  the  narrow  base  of  gold, 
credits  have  been  extended  amounting  to  tens  of  billions  of 
dollars.  These  credits  payable  In  gold  can  not  be  met  and  the 
creditor,  through  forced  sales  and  bankruptcy  proceedings,  is 
becoming  the  possessor  of  real  and  personal  property  the  value 
of  Which  has  shrunk  to  the  vanishing  point.  I  commend  to 
tho^  who  are  opposing  the  restoration  of  silver,  the  words  of  a 
British  statesman,  Earl  Balfour,  who.  In  a  speech  In  Parliament 
in  t892,  said: 

.<!•  •  •  Of  all  acceptable  systems  of  currency  that  system 
Is  Assuredly  the  worst  which  gives  you  a  standard,  steadily,  con- 
tlnnoiisly.  and  definitely  appreciating  and  which  by  that  very 
fact  throws  the  burden  upon  every  man  of  enterprise;  upon 
evety  man  who  desires  to  promote  the  agricultural  or  the  Indus- 
trli  resources  of  the  country,  and  benefits  no  human  being 
whatever     •     •     •." 

I  have  referred  to  the  effects  upon  International  trade  with 
Chi)ia  If  the  present  gold  standard  policy  Is  pursued  If  silver 
occupied  Its  proper  place  In  the  money  systems  of  the  world,  the 
Orlfnt  would  purchase  from  the  United  States  and  other  nations 
conlmodlnles  of  the  value  of  billions  of  dollars  annually;  the 
standard  of  living  of  the  orientals  would  be  materially  Improved 
anq  their  demands  for  commodities  from  occidental  nations  would 
rea^h  enormous  proportions.  The  oriental  nations.  If  the  cold 
standard  is  persisted  in.  will  be  driven  to  set  up  their  own  In- 
dusitrlal  and  economic  life,  forced  to  the  low  level  of  living 
brought  al)out  by  the  destruction  of  silver  they  will  accommodate 
thetnselves  to  the  situation,  and  will  erect  factories  and  modern 
plants  a.ad  enter  Into  competition  with  the  occidental  nations. 
Th^  win  develop  scientific  and  technological  skill  and  produce 
conlmodltles  with  their  cheap  labor,  far  below  the  prices  of  pro- 
duction in  gold-standard  countries;  and  sooner  or  later  will  man- 
ufacture commodities  which  occidental  nations  produce,  and 
undersell  them  in  the  markets  of  the  world.  The  gold-standard 
poUcy  w.U  drive  the  Orient  into  an  economic  and  industrial  nys- 
teni  of  Its  own.  which  will  be  a  menace  to  the  economic  and  In- 
du^rlal  systems  of  occidental  nations.  This  will  result  in  a  real 
"  y#llow  peril."  not  political,  as  indicated  by  many  Chauvinistic 
writers,  but  one  which  will  seriously  menace  the  industrial  cys- 
tem  of  :his  and  other  nations.  The  people  of  the  Orient  desire 
contacts  with  the  United  States  and  other  nations;  they  would 
lik^  to  buy  our  surplus  products  and  find  markets  for  commodities 
which  this  and  other  countries  desire,  but  the  destruction  of  the 
mohetary  qualities  and  functions  of  sliver  will  create  tangible  and 
effdctive   embargoes. 

I!  havs  spoken  of  the  inadequacy  of  the  present  gold  supply. 
It  i'ould  require  several  billion  dollars  worth  of  new  gold  in  order 
to  Ifumish  a  33 >3  per  cent  of  metallic  gold  support  to  the 
bullions  of  dollars  In  currency  Inflation  uhich  now  exists  Assum- 
ing! that  the  confidence  factor  requires  a  gold  stock  of  33  4 
per  cent  back  of  currency  Issued  by  central  banks,  it  is  clear  that 
in  E^iropean  banks  of  Issue  in  1929  there  was  an  overissue  of  cur- 
rei^y  based  on  gold  of  nearly  $9.000,CK)0,000.  Since  that  time 
there  has  been  a  further  overissue  of  currency  with  diminishing 
goltt  referves.  My  Information  is  that  indulging  In  the  same  as- 
suitiption  of  33 » 3  per  cent  gold  reserve.  South  American  and 
central  banks  have  overissued  to  the  extent  of  more  than  9230,- 
OOd.OOO.  It  Is  pertinent  also  to  remark  that  the  overissue  of 
ctiSrency.  if  applied  as  cash  reserve  of  20  per  cent  back  of  loans 
or  (credits  advanced  by  the  private  banks,  would  result  in  credit 
in4atloa  In  the  banklt^  systems  of  Europe  and  South  America  of 
mi^y  liilllona  of  dollars.  The  African  central  banks  also  on  the 
ba4ls  above  assumed  overissued  gold  currency  to  the  extent  of 
md-e  than  $446,000,000,  forming  the  basis  for  credit  inflation 
thitough  their  private  banks  of  more  than  12,000,000.000. 

^Ith  the  vast  mountain  of  paper  currency  and  credits  inade- 
quately secured.  It  is  to  be  expected  that  there  would  be  dubiety 
I  ani  Indeed  lack  of  confidence  In  financial  systems  and  that  there 
'  wobld  arise  a  demand  for  reformation  In  the  currency  and  flnan- 

clsTsytitems  of  the  world. 
I  Sold  Is  being  used  to  shackle  the  world  economically  and  poUtl- 
I  cally.  The  important  nations  of  the  world  should  take  the  lead 
'  In  effecting  such  reformation.  An  international  conference  should 
1  bejcall'jd  for  the  purpose  of  correcting  glaring  defects  In  the  flacal 
I  sy*emi  of  the  world.  Certainly  such  a  conference  undoubtedly 
woLild  strengthen  the  gold  metallic  base  by  adding  silver  to  the 
I  same. 

|tr.  V/agel,  In  his  recent  Interesting  work  called  "  World  Eco- 
'  no^lc  Depression,"  vtates  that-  - 
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"  •  •  •  If  sliver  Is  u«ed  for  currency  reserve,  and  relieves  gold 
of  part  of  Its  burden,  prices  will  rise  and  there  will  be  Increased 
prosperity.  The  other  al'.ernatlve  is  collapse  of  prices,  curtailment 
of  commerce,  and  pohsibiy  reversion  to  barter.     •     *     •  " 

Because  of  the  present  poverty,  unemployment,  and  economic 
depression  In  the  United  States  and  because  of  the  Important 
position  which  this  Republic  holds  materially  and  morally  among 
the  nations.  It  should  ;all  an  International  conference  for  the 
purpose  of  considering  the  silver  question.  The  Senate  of  the  ] 
United  States  unanimously  adoptod  a  resolution  asking  the  I»re8l- 
dent  of  the  United  Statjs  to  call  such  conference  The  Interna- 
tional Chamber  of  Commerce,  in  May  of  this  year,  declared  that — 

"  •  •  •  In  view  of  the  serious  consequences  of  the  present 
situation,  and  the  econonic  condition  of  the  world.  It  Is  eminently 
desirable  that  a  conference  should  be  called  during  this  year  at 
which  all  interested  bodies  may  be  heard  for  the  purpose  of  seek- 
ing a  solution  of  the  sll.er  problem.     •      •      •    • 

Eleven  States  have  asked  the  President  to  call  such  a  conference,  i 
The  American  Federation  of  Labor,  and  various  other  organizations 
throughout  the  United  States,   have  adopted   resolutions  favoring 
an  International  conference  for  the  purpose  of  devising  a  proper 
policy  in  relation  to  silver. 

I  can  conceive  of  no  valid  rea.sons  why  such  conference  should 
not  be  called.  There  are  many  reasons  which  demand  that  It  be 
called.  Many  nations  a:-e  looking  to  the  United  States,  because  of 
its  Important  position  la  the  world,  to  carry  the  banner  of  mone- 
tary reform.  In  the  United  States  there  is  a  growing  feeling  that 
the  administration  has  'xx)  long  delayed  action  in  this  vital  matter. 

Mr.  BROOKHART.  Mr.  President.  I  desire  brieflj'  to  dis- 
cuss the  money  que:>tion.  about  which  the  Senator  from 
Montana  has  been  speaking.  I  am  in  full  enough  accord 
with  the  statement  ol  facts  given  by  the  Senator  from  Mon- 
tana and  the  Senator  from  Nevada,  but  I  have  a  little  differ- 
ent idea  as  to  the  cause  of  our  depression  and  some  little 
different  idea  as  to  the  remedy,  though  not  different  in  prin- 
ciple. I  think  part  of  the  cause  of  the  present  economic 
situation  is  the  money  standard.  I  think  any  arbitrary 
money  standard  would  have  contributed  to  the  situation. 
If  silver  and  gold  had  been  coined  together,  the  depression 
would  perhaps  have  been  less  acute,  but  still  I  think  we 
would  have  reached  somewhat  the  same  result,  because  I 
think  the  facts  presented  by  the  Senator  from  Montana 
show  that  silver  and  gold  combined  are  not  enough  as  a 
basis  of  the  money  of  the  world  at  this  time.  ' 

I  think  the  war  had  a  good  deal  to  do  with  the  present 
depression  in  the  world,  though  not  that  in  the  United 
State.s.  The  United  States  was  a  profiteer  out  of  the  war, 
and  a  little  while  after  the  war  began  we  paid  off  five  or  six 
billion  dollars  of  foreign  debts  we  owed,  and  then  we  col- 
lected so  many  othc:  war  profits  that  we  were  able  to  lend  '• 
other  countries  some  $11,000,000,000  of  Government  loans.  ' 
and  private  parties,  out  of  war  profits,  loaned  fifteen  or  six- 
teen billions  more,  I  have  seen  stated.  At  any  rate,  we  got 
into  this  trouble,  part  of  it  war  trouble,  by  dissipating  our 
profits  out  of  the  war,  and  lending  them  where  they  could 
not  be  collected. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BROOKHART.     I  yield. 

Mr.  WHEELER.  The  Senator  would  agree,  of  course,  that 
the  adoption  of  bimetallism  would  increase  the  primary 
money  throughout  the  world  and  would  increase  credits  to 
a  tremendous  extent.  The  position  the  Senator  takes  is  that 
that  would  not  be  of  itself  sufficient,  even  if  we  doubled  the 
primary  money. 

Mr.  BROOKHART.  I  think  that  is  true,  and  on  that 
proposition  I  am  more  radical  than  is  the  Senator  from 
Montana.  I  think  we  need  more  tha.n  the  two  metals  as  a 
money  basis. 

Mr.  WHEELER.  I  am  not  sure  but  that  the  Senator  may 
be  right  about  that,  but  I  think  we  ouuht  to  try  to  get  some-  ' 
thing  we  feel  we  can  get,  I  think  the  Senator's  proposition 
Is  perhaps  a  more  hopeless  one,  while  I  think  there  is  some 
chance  of  getting  bimetallism  adopted,  which  at  least  would 
relieve  the  situation. 

Mr.  BROOKHART.  Mr.  President,  as  far  as  I  am  con- 
cerned, I  will  support  any  proposition  in  that  direction, 
whether  It  is  ray  owiii  or  anybody  else's  proposition. 

In  order  to  underntand  a  little  more  fully  the  cause  of  the 
present  depression  and  the  cure  we  have  to  con.slder  other  . 
things  besides  the  money  standard.    I  think  gold  has  appre- 
ciated In  value,  and,  it  being  the  sole  standard  of  value, 


everTthinf  else  declines  in  price.  I  think  there  Is  no  doubt 
about  that,  and  that  has  been  a  heavy  contribuUiiR  element 
in  the  present  situation.  But  we  passed  a  railroad  law 
which  altogether  raised  the  fanner's  rates  about  60  per  cent 
and  transferred  a  large  part  of  his  earnings  over  to  the 
pockets  of  the  owners  of  railroads. 

We  put  on  a  Federal  reserve  deflation  In  this  country  in 
1920  which  deflated  agriculture,  as  the  Manufacturers  Rec- 
ord says.  $32,000,000,000,  $18,000,000,000  of  that  being  in  land 
values  and  the  other  $14,000,000,000  on  the  crops  of  1920 
and  1921. 

We  enacted  tariff  laws  which  enabled  the  protected  indus- 
tries to  fix  the  prices  of  their  products  at  their  factories 
without  foreign  competition. 

We  enacted  patent  laws  which  have  given  absolute  mo- 
nopolies in  the  patented  articles  of  the  country. 

The  States  have  enacted  corporation  laws,  and  we  per- 
mitted the  corporations  formed  under  those  laws  to  come 
into  interstate  commerce  in  great  combinations  without  any 
regulation  as  to  the  prices  they  should  charge  the  people  of 
this  country. 

All  of  these  things,  added  to  the  money  standard,  must  be 
considered,  Mr.  President,  in  determining  the  cause  of  the 
depression  at  this  time. 

The  American  wealth  production  in  this  country  is  only 
about  4  per  cent  in  a  series  of  years.  With  all  our  labor,  all 
OUT  capital,  all  unearned  increment,  all  increase  in  property 
values,  we  are  able  to  increase  the  national  wealth  only  about 
4  per  cent  a  year. 

While  we  do  that  we  turn  loose  the  railroads  to  go  out 
and  fight  for  5.75  per  cent  on  an  immensely  watered  value. 
We  turn  loose  the  other  corporations,  with  stocks  watered 
five  or  six  hundred  per  cent,  to  fight  for  10  or  20,  or  even 
100  per  cent.  These  institutions  and  laws  of  our  Govern- 
ment put  us  into  a  constant  state  of  economic  warfare.  Eco- 
nomic warfare  is  just  as  dangero'is  to  prosperity  as  any 
other  kind  of  warfare,  and  92  per  cent  of  American  business 
ultimately  fails.  That  is  the  reason  why  we  have  had  rw 
stable  business  in  the  country  for  50  years. 

I  had  placed  on  the  wall  of  the  Senate  Chamber  a  chart 
of  the  business  of  the  country  for  50  years  back,  prepared 
by  Col.  Leonard  P.  Ayers.  the  great  statistician  of  big  busi- 
ness, and  the  official  statistician  of  the  United  States  Army 
during  the  war.  I  tried  to  figure  out  from  that  chart  how 
much  of  the  time  we  had  been  normal  during  the  last  50 
years,  and  I  could  not  find  30  minutes  of  such  a  condition 
in  the  whole  50  years.  That  is  the  condition  of  economics 
in  the  United  States. 

The  gigantic  inflation  occurred  since  1921.  We  reached 
the  1914  level,  which  was  33  per  cent  above  the  preceding 
general  level.  Then  we  had  the  war  inflation  and  tn  1921 
dropped  back  approximately  to  the  1914  level.  Then  the 
control  of  credit  and  of  the  operation  of  all  t^e  various 
things  I  have  mentioned  brought  on  the  biggest  boom  we 
ever  had  in  the  history  of  the  world  for  everything  except 
agriculture.  In  1929  the  boom  broke  and  we  came  down 
again  until,  at  the  present,  stock  values  are  about  50  per 
cent  above  the  1914  level,  while  all  commodity  prices  have 
fallen  below  the  1914  leveL 

A  changing  of  the  money  standard  will  not  cure  all  of 
this  condition.  A  changing  of  the  money  standard  will  help 
the  inflated  stocks — and  they  are  still  considerably  inflated. 
The  1914  level  wm  too  high,  and  stocks  are  still  50  per  cent 
above  that  level. 

If  we  are  thinking  of  changing  the  money  standard  some- 
thing special  must  be  done  to  stop  that  inflation  and  specu- 
lation in  stock  values.  I  think  the  Senator  from  Virginia 
(Mr.  Glass]  offered  the  best  solution  and  that  wtus  a  pro> 
posal  for  a  5  per  cent  sales  tax  on  all  resales  of  stock  within 
80  days  after  their  purcha.se  on  the  stock  exchanges.  With 
that  done  I  would  like  to  see  a  change  in  the  monoy  stand- 
ard so  as  to  restore  commodity  values.  I  have  introduced  a 
bill  to  bring  about  that  condition. 

The  bill  I  introduced  flxed  the  national  wealth  at  $360.- 
000,000,000,  That  is  based  on  the  present  gold  standard 
value.    Instead  of  making  25.8  grains  of  gold  90  per  cent 


1Q.Q9 


roMnPFf^STOMAT.  pr.rnpn crMATir 


OfiOl 


WUl    «a«I«»»    vwuw    rwTiTiu 


n*    vrtvti. 


WAAU      VIV^4«MW       ««M1« 


gold  thouXd  b*  thf  only  •tandard  for  Axing  r«Utlvt  t&Ium  for     notnlc  DeprcMlon,"  vUU*  that— 


elated  in  value,  and,  it  Deing  me  sole  sianaara  oi   vaiue,     vaiue.     uuivem  oi  maKuiK  ^o.o  |^raln^  oi   gom  ifu  per  ct-nv 


2630 


CONGRESSIONAL  RECORD— SENATE 


January  25 


pun  ai  the  dollar.  I  have  proposed  to  make  1/360  billionth 
of  the  whole  national  wealth  the  dollar,  putting  the  whole 
national  wealth  behind  the  dollar,  and  at  present  this  Is 
the  same  value  as  the  grains  of  gold.  Then  instead  of 
making  gold  and  silver  the  only  articles  In  which  that 
money  could  be  redeemed.  I  have  proposed  to  make  all  of 
the  550  commodities  In  the  labor  Index  of  values  the  basis 
of  redemption  at  their  market  price  In  any  market  where 
the  redemption  was  desired  and  without  expense  to  the 
Government  of  the  United  States. 

That  Idea  or  plan  puts  the  national  wealth  and  the  whole 
national  wealth  behind  the  dollar.  It  establishes  a  system 
of  redemption  that  everybody  can  understand.  Everybody 
knows  the  market  prices  and  values  of  the  550  commodities. 
They  are  deaUng  In  them  every  day.  The  housewife  Is  buy- 
ing them  and  every  line  of  business  is  handling  them  in 
every  way.  so  there  Is  no  mystery  about  that  system  of 
redemption. 

I  Introduced  the  bill  and  It  was  referred  to  the  Committee 
on  Banking  and  Currency.  After  it  reached  that  committee 
It  was  sent  to  the  Treasury  Department  and  there  it  fell 
Into  the  hands  of  Mr.  Ogden  L.  Mills,  the  Under  Secretary  of 
the  Treasury.  Mr.  Mills  condemned  the  bill  and  the  idea 
of  It.    I  now  want  to  comment  upon  what  he  said.    He  said : 

The  Treasury  considers  the  measure  unsound  in  principle  since 
It  provides  for  the  unlimited  Issuance  of  legal  tender  currency 
backed  merely  by  the  Government's  promise  to  pay. 

Either  Mr.  Mills  did  not  read  the  bill  or  else  he  belongs 
to  the  class  of  financial  illiterates,  and  away  down  at  the 
bottom  of  that  class,  because  the  bill  not  only  did  not  pro- 
vide for  any  unlimited  issue  of  legal  tender,  but  it  limited 
the  Issue  to  the  present  money  volume  to  start  with.  It 
changed  the  three  hundred  and  sixty  billion  fraction  from 
one  three-hundred-and-sixty  billionth  each  year  by  adding  4 
per  cent  to  the  denominator,  which  represents  the  wealth 
Increase  of  the  country,  as  shown  from  a  study  of  it  from 
the  Declaration  of  Independence  clear  down  to  date.  So 
that,  while  a  dollar  on  the  1st  day  of  last  July  would  be  one 
three-hundred-and-sixty  billionth  of  the  national  wealth, 
next  year  it  would  be  one  three  hundred  and  seventy-four 
billionth  of  the  national  wealth,  because  that  wealth  in- 
creases at  about  that  rate.  When  the  10-year  censiis  period 
comes  around,  the  fraction  will  be  corrected  to  correspond. 

The  bill  provided  for  Issuing  only  enough  of  this  money 
to  replace  the  present  money  issue.  It  was  to  be  limited 
exactly  as  the  present  money  issues  are  limited.  Yet 
the  Under  Secretary  of  the  Treasury  says  it  was  a  pro- 
posal for  an  unlimited  issuance  of  legal-tender  currency. 

I  further  provided  In  the  bill  that.  In  order  to  restore  the 
ratio  of  prices  to  something  near  what  they  ought  to  be. 
we  would  Issue  over  and  above  that  limited  amount  enough 
money  to  pay  the  deficits  until  the  ratio  of  prices  reached 
the  1926  level,  and  then  the  volume  issue  of  money  would  be 
limited  and  controlled  In  order  as  nearly  as  possible  to 
maintain  that  price  level,  and  In  that  way  It  was  abso- 
lutely limited  all  the  way  through. 

Mr.  Mills  ftu-ther  said: 

That  the  value  of  the  proposed  standard  currency  Is  de&ned 
In  terms  of  national  wealth  and  Its  redemption  Is  provided  for 
In  terms  of  the  national  wealth  does  not  In  any  sense  mitigate 
Its  eaaentlal  flat  character. 


Mr.  Mills  seeks  to  meet  the  scientific  ideas  which  I  have 
gathered  from  the  best  economists  in  the  country  as  the 
ba^  of  the  bill  by  tying  to  it  the  name  of  "  flat "  money, 
so  he  calls  It  "flat." 

Mr.  Mills  continued: 

National  wealth  and  the  taxing  power  of  the  Federal  Oovorn- 
mcnt  always  lie  back  of  surh  &nt  currencies,  and  yet  the  world'n 
experience  amply  demunstraies  the  dangers  of  such  issues. 

I  think  the  world's  experience  has  no  more  clearly  dem- 
onstrated the  dangers  of  the  issue  of  flat  money  than  It  has 
demonstrated  the  futility  of  the  gold  standard  to  maintain 
world  prosperity.  We  have  now  a  stupendous  depression 
that  will  compare  with  the  fiat  condition  of  any  country 


In  th«  world,  all  brought  about  upon  the  gold  standard, 
the  specie  standard. 
Mr.  Mills  continued: 

tlie  authority  freely  to  Issue  flat  currency  has  In  the  history  of 
ma>iy  nations  led  ultimately  to  serious  inflation  with  Its  dis- 
astrous economic  and  social  consequences.  The  Treaeury  strongly 
opDoses  the  measure  in  question  on  this  account  and  entirely 
apart  :rrom  other  of  its  features  which  would  render  it  unworkable 
an4  Impracticable. 

|lr.  President.  Mr.  Mills  passes  in  this  country  as  a  very 
wl$e  man.  I  discovered  in  a  cross-examination  of  him  re- 
cently before  the  Committee  on  Banking  and  Currency  that 
he 'knew  nothing  about  the  great  farm  problem  in  the  coun- 
try in  which  we  have  such  heavy  discrimination.  I  told 
hii^i  then  that  he  needed  to  go  to  night  school.  He  needs 
to  go  to  night  school  upon  the  question  of  flat  money  quite 
as  fully  as  upon  the  farm  problem.  I  like  to  look  in  the 
didtionary  once  in  a  while,  once  a  year  or  so.  anyhow,  so  I 
looked  in  it  for  a  definition  of  the  term  "  fiat  money,"  and 
hete  it  is: 

faper  currency  of  government  Issue,  which  is  made  legal  tender 
by  flat  or  law.  does  not  represent,  or  Is  not  based  upon  specie,  and 
coi> tains  no  promise  of  redemption. 

The  kind  of  money  I  proposed  in  the  bill  in  the  first  place 
is  ba.sed  upon  the  entire  national  wealth  and  is  redeemable 
in  geld,  Is  redeemable  in  silver,  and  is  redeemable  in  550 
other  merchantable  articles  contained  in  the  labor  index 
of  value.  Although  it  is  redeemable  in  all  of  those  things, 
Mr.  Mills  calls  it  fiat  money  because  it  is  not  redeemable 
at  all.  Of  course,  he  does  not  know  what  the  meaning  of 
fiait  money  is.  What  Mr.  Mills  perfectly  understands  is  the 
kind  of  money  in  which  the  financial  groups  can  speculate. 
H$  understands  that  perfectly;  and  that  it  must  be  gold,  or 
preferably  gold.  It  is  easier  to  corner  gold  than  it  would 
be  to  corner  gold  and  silver  both,  but,  in  his  opinion,  it  must 
be  some  definite  specific  article  of  that  kind.  Then  when 
it  b  cornered  more  money  is  to  be  made  and  perhaps  more 
economic  advantage  to  be  gained  in  the  speculation  in  the 
mtney  standard  than  in  any  other  article. 

tdr.  President,  the  evil  of  our  times,  the  evil  of  our  eco- 
nomic situation,  is  speculation,  speculation  in  everything, 
mfiation,  the  resultant  reaction,  and  then  the  disaster  which 
w9  have  met  at  this  time.  The  worst  speculation  is  in 
mpney.  and  yet  gold  money  is  more  easily  the  subject  of 
speculation  than  gold  and  silver  would  be,  and  is  many 
tiiiies  more  easily  the  subject  of  speculation  than  would  be 
the  value  of  550  articles  of  common  and  universal  use. 

If  we  want  to  cure  the  depression,  we  have  got  first  to 
cuire  the  discriminations  that  have  been  enacted  against 
great  bodies  of  the  American  people.  We  must  cure  the 
ditcrimlnation  In  transportation.  We  must  cure  the  dis- 
crimination in  prices.  We  must  cure  the  unemployment 
situation,  and  then  as  a  part  of  that  cure  we  must  establish 
a  pcientific  money  standard  that  will  actually  measure  the 
wfalth  of  the  country.  If  we  do  that  and  establish  a  stand- 
aild  based  on  the  national  wealth  itself,  and  then  take  the 
oridinary  commodities  for  redemption,  we  can  do  that  with- 
out an  international  conference,  because,  that  being  sound 
aijd  scientific  within  itself,  we  do  not  have  to  have  the  con- 
sent of  any  other  nation.  I  think  perhaps  we  could  get  the 
cqnsent  of  the  nations  of  the  world  now  to  take  silver  back  as 
oac  of  the  bimetallic  standards  of  our  country  and  of  the 
world,  but  I  think  the  business  of  the  world  has  grown  so 
ei^ormously  that  we  would  soon  be  faced  somewhat  with  the 
saime  trouble  that  we  now  have  with  the  gold  standard, 
though  I  do  not  think  it  would  be  so  acute. 

RECONSTRUCTION    flNANCE    CORPORATION 

Mr.  JONES.  Mr,  Pro.stdent,  from  the  Committee  on  Ap- 
propriations I  report  back  favorably  without  amondrfient 
the  Joint  resolution  'H.  J.  Rm.  230*  making  an  appropria- 
tion to  enable  the  United  States  of  America  to  make  pay- 
nyents  upon  subscriptions  to  the  capital  stock  of  the  Recon- 
struction Finance  Corporation. 
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As  every  Senator  no  doubt  knows  this  is  a  measure  to 
carry  out  the  provisions  of  the  Recoi^strucUon  Finance  Cor- 
poration act,  which  we  pas.sed  a  few  days  ayo. 

Mr.  KINO.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

Mr.  JONES.    Certainly. 

Mr.  KING.  I  wish  to  ask  the  Senator  if  the  Senator  from 
Virginia  I  Mr.  Glass]  is  cognizant  of  the  bill  and  is  agree- 
able to  its  consideration  to-day? 

Mr.  JONES.  I  have  not  seen  the  Senator  from  Virginia. 
I  am  perfectly  willing  to  have  a  quorum  called. 

Mr.  KING.  I  do  not  want  to  resort  to  a  quorum  call,  but 
It  seems  to  me,  in  \'iew  of  his  position  on  the  committee 
which  reported  the  bill — I  am  not  now  speaking  of  the 
Appropriations  Committee — that  he  ought  to  be  cognizant  of 
the  fact  that  it  Is  presented  to-day.  and  if  it  is  taken  up  for 
consideration  he  ought  to  be  advised  of  that  fact. 

Mr.  JONES.  I  will  suggest  the  absence  of  a  quorum,  Mr. 
President. 

Mr.  KINO.  Do«;s  the  Senator  desire  to  have  the  Joint 
resolution  passed  to-day?  It  is  so  important  that  that 
should  be  done? 

Mr.  JONES.  I  think  so.  We  passed  the  bill  for  the  pur- 
poses of  which  the  appropriation  is  to  be  made  as  emergency 
legislation:  the  House  elso  passed  the  appropriation  measure 
very  quickly,  and  it  seems  to  me  that  the  Senate  ought  to 
act  very  promptly  on  it. 

Mr.  KING.  I  will  yield  to  the  Senator,  in  order  that  there 
may  be  a  quorum  call. 

Mr.  JONES.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  Secretary  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


A.shurst 

Coua*ns 

Johnson 

Robln,son,  Ark. 

A  U.St!  n 

Guttling 

Jones 

Robinson.  Ind. 

B.illey 

Da'.e 

Kcan 

Srhall 

Banlihead 

Davlj3 

Kendrlck 

Sheppard 

Barbour 

Keyes 

Shlpstead 

Barkley 

Fcss 

King 

Smith 

Bingham 

Fletc^her 

La  FoUette 

Smoot 

Blark 

Prazler 
George 

Lewis 

St«Hwer 

Blaine 

Logan 

Stephens 

Borah 

Glasfl. 

Long 

Thomas.  Idaho 

Bratton 

Glenb 
Goldeborotigh 

McGlll 

Thomas.  Okla. 

Brookhart 

McKellar 

Townsend 

Brous-sard 

Gore 

McNary 

Trammell 

Bulkley 

Hale 

Metcalf 

Vandenberg 

Bulow 

Harris 

Morrison 

Wagner 

Byrnes 

Harrison 

Moses 

Walcott 

Capper 

Hastings 

Neely 

Walsh,  Ma.'W!. 

Caraway 

Hatfield 

Norbeck 

Walsh,  Mont. 

Carey 

Hawes 

Norrls 

Watson 

Connally 

Hayden 

Nye 

Wheeler 

CooUdge 

Hebert 

Oddle 

White 

Co  pel  and 

Howell 

Patterson 

Co.stigan 

Hull 

Pittman 

Mr.  WATSON.  I  repeat  the  announcement  previously 
made  that  the  Senator  from  Pennsylvania  IMr.  ReedJ  is 
absent  on  account  ol  a  slight  illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

Mr.  JONES.  Mr.  President,  this  joint  resolution  is  pro- 
posed in  pursuance  of  the  $500,000,000  Reconstruction  Fi- 
nance Corporation  bill  which  we  passed  a  few  days  ago.  It 
has  passed  the  House  of  Representatives;  the  Senate  Ap- 
propriations Finance  Committee  thi.s  morning  acted  upon  it 
and  directed  me  to  report  it  to  the  Senate.  Before  1  ask 
unanimous  consent  for  its  pn-jient  consideration  I  want  to 
call  attention  to  an  amcndmciii  that  the  inminittee  thought 
ought  to  be  added,  Tho  utnondinent  thuN  piopoaed  reads  as 
follow.s; 

Frovidrd.  That  of  tli»  |ftO ,000  000  In  he  Rllonir<»fl  to  thi»  Sirrr- 
tuiy  or  Afii  U'lillure  out  of  the  mnnp)'  hnriii  KiipruprlMted  mo  itiuch 
tin  muy  he  iirreontvry  ohnll  Uv  lu  ullnlilc  for  tht-  ritiplnyinrnt.  of 
licirnoti-t  i\ntl  inei\nn  in  the  Dlntrui  m  c'oliimbln.  ntid  elTwhere 

That  correspond."?  '.o  a  provision  In  the  relief  bill  uppi'opri- 
ntlni?  $4."^, 000, 000  which  we  pas.«!ed  lost  year.  There  srenvs 
to  be  no  provision  of  that  kind  in  the  Reconstruction  Finance 
Corporation  bill  as  we  passed  It,  and  there  is  very  serious 
doubt  on  the  part  of  the  officials  of  the  Agricultural  Depart- 


ment and  of  the  Budget  Bureau  as  to  whether  or  not  with- 
out some  such  provision  they  would  be  able  to  use  employees 

in  the  Di-stvict  of  Columbia. 

Mr,  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Wa.shlnpton  yield  to  me? 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Arkansas? 

Mr.  JONES.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  amendment  proposed 
by  the  Senator  from  Wtishington  is  deemed  ne<;essary  In 
order  to  authorize  the  use  of  such  part  of  the  .$50. 000. 000 
fund  as  is  required  for  administrative  purposes  here  In  the 
District  of  Columbia? 

Mr.  JONES.     Yes. 

Mr.  ROBINSON  of  Arkansas.  There  Is  nothing  ta  the  act 
already  passed  that  covers  it? 

Mr.  JONES.  Apparently  there  Is  nothing  In  tliat  act  to 
authorize  what  the  amendment  proposes,  or,  at  least,  there 
Is  very  much  doubt  upon  the  part  of  the  officials  of  the 
Agriculture  Department  on  that  point. 

Mr,  SMITH.  Mr.  President,  the  amendment  follows,  does 
It  not.  the  same  language  which  was  in  the  last  year's  ap- 
propriation for  agricultural  relief? 

Mr.  JONES.     Yes;  it  Is  practically  In  the  same  language. 

Mr.  McKELLAR.  Is  there  any  change  in  the  language? 
What  change  Is  there  In  the  language  from  the  measure 
passed  last  year? 

Mr.  JONES.  I  do  not  think  there  is  any  chanpe.  I  have 
not  compared  the  two  exactly,  but  I  will  say  that  the  clerk 
of  the  Appropriations  Committee  compared  the  amendment, 
and  he  is  very  efficient  in  preparing  things  of  that  kind. 

Mr.  McKELLAR.     He  is  Indeed.  Mr.  President. 

Mr.  JONES.  But  I  have  inserted  three  or  four  words  that 
I  think  ought  to  go  in.  He  had  it  read  in  this  way.  I  will 
say  to  the  Senator: 

Provided,  That  the  $50,000,000  to  be  allocated  to  the  Secretary  of 
Agriculture  out  of  the  money  herein  appropriated  shall  be 
available — 

And  so  forth.  I  have  inserted  words  so  that  it  will  read, 
"  so  much  as  may  be  necessary  shall  be  available."  I  think 
that  is  a  little  better. 

Mr.  GEORGE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington jrleld  to  the  Senator  from  Georgia? 

Mr.  JONES.     I  yield. 

Mr.  GEORGE.  There  Is  no  limitation  whatever  on  the 
amount  that  may  be  used? 

Mr.  JONES.  No;  the  amendment  reads.  "  so  much  as  may 
be  necessary." 

Mr.  GEORGE.  There  is  no  limitation  on  the  salaries  to  be 
paid,  or  anything  of  that  kind? 

Mr.  JONES.  We  used  exactly  the  same  language  that 
was  used  in  the  seed  and  relief  appropriation  bill  of  last 
year;  and  I  take  it  the  force  employed  will  be  the  regular 
force  of  the  department,  or  the  employees  will  be  under  the 
same  rules  and  regulations. 

Mr.  GEORGE.  The  Senator's  view  is  that  very  much  the 
same  organization  will  be  employed  as  that  which  is  now 
being  lised? 

Mr.  JONES.    Yes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

Mr.  BLACK.     Mr.  President 

The  VICE  PRESIDENT,  D<>es  the  Senator  from  Waiih- 
luk'ton  yield  to  the  Senator  from  AUbama? 

Mr.  JONES,    I  yield. 

Mr,  HI.1ACK,  I  dt'hire  to  ofTer  an  amendment  to  the  Joint 
resolution  when  the  Senator  from  WoAhington  will  have 
concluded. 

Mr.  JONES.  I  was  going  to  tt«k  unanimous  consent  for 
the  con.slderatlon  of  the  joint  resolution  to-day. 

The  VICE  PRESIDENT.     In  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution  (H.  J.  Res.  230)  making  an  appropria- 
tion to  enable  the  United  States  of  America  to  make  pay- 
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ments  upon  subscriptions  to  the  capital  stock  of  the  Recon- 
struction Finance  Corporation,  which  was  read,  as  follows: 

Resolved,  etc..  That  there  Is  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$500,000,000.  to  remain  available  until  expended,  for  subscriptions 
to  the  capital  stock  of  the  Reconstruction  Finance  Corporation  In 
accordance  with  the  provisions  of  section  2  of  the  act  of  the 
Seventy-second  Conpress  entitled  "An  act  to  provide  emergency 
financing  facilities  for  financial  Institutions,  to  aid  In  financing 
agriculture,  comnicrce,  and  industry,  and  for  other  purposes." 

Mr.  JONES.  I  now  offer  on  behalf  of  the  committee  the 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  proposed  by 
the  Senator  from  Washington  for  the  committee  will  be 
stated. 

The  CHiKr  Cluuc.  At  the  end  of  the  resolution  it  is  pro- 
posed to  insert  the  following: 

Provided.  That  of  the  $50,000,000  to  be  allocated  to  the  Secretary 
of  Agriculture  out  of  the  money  herein  appropriafxl  so  much  as 
may  be  necessary  shall  be  available  for  the  employment  of  per- 
sons and  means  In  the  District  of  Columbia  and  elsewhere. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Washington  on  behalf  of 
the  committee. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President.  I  want  to  ask  the  Senator  if 
he  has  made  any  inquiry  to  determine  what  additional  force 
is  to  be  employed  and  whether  under  the  bill  to  which  he 
referred  a  moment  ago  there  were  persons  employed  at  com- 
pensation in  excess  of  that  which  is  provided  under  civil- 
service  regulations? 

Mr.  JONES.  Mr.  President,  the  committee  did  not  make 
any  inquiries  along  that  line.  We  followed  exactly,  in  sub- 
stance anyway,  the  language  that  was  used  with  reference 
to  the  $45,000,000  which  we  appropriated  last  year  for  seed 
and  relief  purposes.  I  do  not  understand  that  any  addi- 
tional force  was  put  on;  at  any  rate,  none  was  put  on  out- 
side of  the  civil  service,  and  I  take  it  the  same  course  will 
be  followed  in  this  instance.  As  a  matter  of  fact,  one  ad- 
vantage of  putting  this  provision  in  the  bill  now  is  to  make 
available  the  same  organization  which  the  department  had 
in  connection  with  the  administration  of  the  $45,000,000 
relief  appropriation.  There  is  no  need  of  their  acquiring 
an  additional  force. 

Mr,  KING.  Mr.  President,  it  seems  to  me,  in  light  of  the 
experience  we  have  had  with  the  Farm  Board,  that  we  are 
implying  a  great  deal  of  faith  in  the  Agricultural  Depart- 
ment to  place  no  restrictions  or  limitations  whatever  ujwn 
the  expenditure  of  the  $50,000,000. 

Mr.  JONES.  I  have  heard  no  criticism  of  the  Agricul- 
tural Department  in  dealing  with  the  $45,000,000  appro* 
priated  last  year. 

Mr.  McKELLAR.  Mr.  President,  let  me  say  to  the  Sena- 
tor from  Utah  that  this  appropriation  does  not  come  under 
the  Farm  Board.  It  Is  wholly  separate  from  it.  It  is  made 
the  duty  of  the  Secretary  of  Agriculture  to  p)erform  the 
work  of  making  these  loans. 

Mr.  KING.    I  understand  that. 

Mr.  McKELLAR.    One  of  the  offices  that  has  been  created 
ty  the  Secretary  of  Agriculture  under  the  seed  loan  act 
happens  to  be  in  Memphis  and  I  chance  to  know  something 
about  that  office.     I  think  it  has  been  as  well -managed  a 
Government  function  as  any  of  which  I  have  knowledge. 
The  man  in  charge  of  it  is  Mr.  James  H.  Lynch.    I  do  not 
know  even  where  he  comes  from — I  know  he  is  not  from 
Tennessee — but  he  has  managed  the  affairs  of  the  ofRce  a.s 
well  as  any  man  I  ever  knew,  and  I  think  as  economically 
and  as  successfully.  I  will  say  to  the  Senator.    He  has  made 
a  distinct  success  of  it,  and  I  believe  if  it  is  continued  under 
him  he  will  continue  to  make  a  success  of  this  place.    It  is 
one  of  the  very  few  really  feasible  plans  in  this  bill.    I  will  ' 
say  to  the  Senator  also  that  I  believe  the  proposed  amend-  ' 
ment  is  proper      Mr.  Warburton.  who  manages  the  office  ' 
here  in  Washington,  and  does  it  well,  .says  this  language 
follows  the  language  of  the  seed  loan  act,  and  I  am  sure  this  i 
Is  so. 


The  VICE  PRESIDENT.  The  bill  is  before  the  Senate 
ani  open  to  amendment. 

Mr.  BLACK.  Mr.  President.  I  desire  to  offer  an  amend- 
ment, and  before  sending  it  to  the  desk  I  wish  to  make  a 
very  brief  explanation  of  it. 

We  have  heard  a  great  deal  during  the  last  few  months 
about  balancing  the  Government's  Budget.  Various  sugges- 
tiotis  have  been  made.  There  are  a  nimibcr  of  measures 
pending  which,  if  enacted  into  law,  would  greatly  reduce 
salaries.  It  is.  of  course,  necessary  that  the  proper  steps 
be  taken  to  balance  the  public  Budget.  It  v;as  my  opinion 
when  the  reconstruction  finance  bill  came  in  before  the  Sen- 
ate for  consideration  that  it  was  not  a  measure  in  itself 
which  looked  toward  the  balancing  of  the  Budget;  but  it 
ha4  become  a  law.  If  it  is  proper  for  the  Government  of 
the  United  States  to  be  called  upnn  to  balance  its  Budget, 
I  c&n  see  no  earthly  reason  why  those  companies  that  are 
tha  beneficiaries  of  Government  tax-raised  money  should 
noU  be  called  upon  to  balance  their  budgets.  In  othrr  words, 
if  tjhere  are  companies,  including  banks,  railroads,  and  other 
orgjanizations.  that  will  become  the  beneficiaries  of  Govern- 
m.eht  loans,  it  would  seem  to  me  to  be  wholly  wrong  and  im- 
projper  for  the  Government  to  advance  money  to  them  unless 
thec^  first  agree  to  take  the  necessary  steps  to  seek  to  balance 
thejir  own  budgets. 

W  any  individual  goes  to  a  bank  to  bon-ow  money,  one  of 
the  first  questions  they  ask  Ls.  "Are  you  living  within  your 
income?  "  If  a  company  goes  to  one  of  these  banks  to 
which  credit  is  extended  by  the  Government,  and  .seeks  to 
negotiate  a  loan,  they  will  say,  "Are  you  living  within  your 
budget?  What  salaries  are  you  paying  to  your  officers? 
Coiild  you  reduce  those  salaries  so  that  your  expenditures 
shj^ll  not  exceed  your  income?  " 

411  of  us  who  have  had  experience  in  banking  know  that 
thait  is  one  of  the  first  steps  taken  by  a  bank  when  one  goes 
to  Negotiate  a  loan. 

I  have  just  been  informed  that  the  last  report  made  by 
the  railroads  of  this  country  in  connection  with  the  .salaries 
of  their  executive  officers  showed  that  they  ranged  from 
$501000  to  $100,000  per  year.  I  have  been  informed  that  the 
sal^iries  in  the  larger  banks  range  as  high  as  $2,50,000  a 
yealr.  Now.  if  it  be  true  that  it  is  anticipated  that  this 
mc^ey  is  to  be  repaid  to  the  Government  of  the  United 
Staltes  and  the  Government  of  the  United  States  is  to  be 
tho  banker  for  these  institutions,  is  it  not  proper  that  we 
should  say  to  them.  "  We  expect  you.  during  these  times  of 
stress  and  financial  storm,  to  seek  to  balance  your  own 
budget  and  not  to  pay  salaries  which  are  wholly  out  of  line 
with  other  salaries  in  this  country  "? 

The  Vice  President  of  the  United  States — the  great  Insti- 
tution which  is  supplyinp:  the  $2,000  000,000  in  order  to  carry 
on  various  business  enterprises — draws  $15,000  per  year. 
When  we  compare  $15,000  per  year  with  $250,000  per  year 
as  a  salary  to  executive  officers  in  various  financial  enter- 
prises which,  it  is  said,  are  in  such  condition  that  it  is  essen- 
tial that  the  people's  money  be  supplied  to  them  in  order 
to  tnable  them  to  continue  to  carry  on  Ihcir  business.  I  ask. 
if  Jt  is  proper  to  .seek  to  bring  about  the  balancing  of  the 
go'y^ernmental  Budget,  why  should  the  Government,  when 
it  l)estows  its  bem^ficence  and  its  alms,  not  require  at  least  a 
boaa  fide  effort  on  the  part  of  the  beneficiaries  to  balance 
thqir  own  budgets? 

3o.  Mr.  President.  I  have  prepared  an  amendment  to  this 
apt)ropriation  which  is  in  the  nature  of  a  limitation,  and  is, 
thelrefore.  well  within  the  rules,  in  my  judgment.  I  send  it 
to  the  desk  and  a'-k  to  have  it  read. 

the  VICE  PRESIDENT.    The  amendment  will  be  stated. 

the  Chief  Clehk.  The  Senator  from  Alabama  offers  the 
following  amendment: 

.^dd  at  the  appropriate  place: 

rt-otidfd,  That  when  any  money  is  loaned  by  the  Rpconstnic- 
t!oii  F-nance  Corporation  to  any  corporation,  company,  or  business 
entlrprlse,  the  corporation,  company,  or  business  enterpri.se  shall 
agr^e  in  writing  with  the  Recon.struction  Finance  Corporation 
thai  after  such  loan  is  made,  and  until  such  loan  is  paid,  the 
corporation,  company,  or  business  enterprise  shall  pay  no  salary. 
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directly  or  indirectly,  nor  pay  a  salary  which  combined  with  any 
bonus  shall  bo  of  greater  in  amount  than  the  salary  of  the  Vice 
President  of  the  United  States. 

Mr.  BLACK.  Mr.  President,  in  connection  with  that 
amendment  I  desire  to  call  the  attention  of  the  Senate  to 
the  fact  that  the  country  was  startled  some  time  ago  with 
the  revelation  that  the  president  of  one  large  company  in 
the  United  States,  in  addition  to  his  salary,  received  a  bonus 
of  $1,000,000.  I  was  also  informed  that  during  the  years 
that  this  salary  and  bonus  were  paid,  dividends  to  the  stock- 
holders were  passed.  Whether  or  not  they  were  passed  at 
that  particular  time  I  can  not  authentically  state:  but  we 
do  know  that  they  have  been  passed  since  that  date.  It  is 
my  judgment  that  an  investigation  of  the  salaries  paid  to 
the  beneficiaries  of  this  proposed  $2,000,000,000  loan  would 
be  a  startling  revelation  to  the  Nation. 

I  have  been  informed  by  a  Senator  on  this  floor  that  one 
bank  pays  a  salary  to  one  of  its  executive  officers  who  a  few 
years  ago  was  making  $5,000  per  year,  of  $75,000  per  year.  I 
have  also  been  informed  that  numerous  members  of  various 
boards,  who  attend  a  meeting  perhaps  once  a  week  or  once  a 
month,  receive  as  much  as  $50,000  per  year  salary. 

In  order  that  my  position  may  be  absolutely  clear,  I  de- 
sire to  state  that  I  am  not  one  of  those  who  primarily  favor 
the  interference  of  the  Government  with  private  business. 
I  should  prefer  the  old,  original  system  under  which  this 
Government  was  founded,  which  left  business  to  conduct  its 
own  affairs  without  the  protecti\e  a.ssistance  of  the  Govern- 
ment. But  we  have  long  since  passed  the  stage  when  we  can 
say  that  the  Government  has  let  busine,ss  alone.  It  has 
stretched  out  its  protecting  arm  into  every  field  of  business 
activity.  It  has.  by  the  enactment  of  tariff  laws,  since  the 
very  beginning  of  the  history  of  this  Government,  selected 
favored  business  organizations  and  given  to  them  a  govern- 
mental monopoly  upon  the  products  of  their  business. 
Thereby  the  people  have  been  compelled  to  pay  the  price. 

Perhaps  the  most  monumental  single  governmental  act 
that  has  been  passed  by  this  country  in  all  of  its  hLstory 
is  the  Reconstruction  Finance  Corporation  bill.  It  proposes 
to  take  $2,000,000,000  of  the  people's  money  or  credit  to 
support  and  sustain  business  enterprises,  which,  it  is  stated, 
without  this  assistance  will  fall  under  the  ruthless  course  of 
business  competition  and  commercial  activity. 

If  it  is  justifiable  for  the  Government  of  the  United  States 
to  take  the  taxpaj'crs'  money  to  sustain  a  business  which 
is  In  a  dangerous  condition,  who  can  deny  that  the  Govern- 
ment of  the  United  States  should  use  the  same  prudence 
and  the  same  caution  and  the  same  foresight  that  business 
executives  at  the  heads  of  banks  use  when  they  extend 
loans  to  business  enterprises? 

Does  anyone  believe  for  one  moment  that  a  bank  of  this 
country  would  lend  to  an  Industrial  enterprise,  for  Instance, 
$1,000,000  or  $100,000,000  when  it  found  that  the  salaries 
paid  rsuigcd  as  high  as  $250,000  per  year,  without  first  de- 
manding that  this  business  enterpri.se.  which  could  not 
carry  Itself  uith  such  stupendous  salaries,  should  balance  Its 
budget?  Can  anyone  justify  the  position  which  is  taken  by 
some  that  we,  the  servants  of  the  people  of  the  United 
States,  should  reduce  the  salaries  of  the  employees  of  this 
Government,  some  of  whom  are  barely  making  a  living  wage, 
and  at  the  same  time  dig  down  into  the  taxpayers'  pockets 
for  the  purpose  of  lending  Government  funds  in  order  to 
perpetuate  salaries  ranging  from  $50,000  to  $250,000  per 
year? 

As  I  stated  in  the  beginning,  if  busine.ss  is  to  operate 
Itself.  I  favor  business  fixing  its  own  salaries.  That  is  my 
conception  of  the  foundation  upon  which  this  Government 
rests.  I  have  always  believed  that  at  least  somewhere  in 
this  country  there  was  enough  of  the  old  tradition  of  indi- 
vidual initiative  and  rugged  individuality  left  among  the 
people  that  we  would  say  to  the  business  enterpri.ses  of  this 
Nation:  "■  Conduct  your  own  afl'airs.  OE>erate  your  own  busi- 
ness. Pay  your  own  salaries;  but  we  leave  it  to  you  to 
stand  or  to  fall  upon  your  own  energy,  upon  your  own  per- 
severance, upon  your  own  business  cunning,  and  your  own 
business  acimien." 


That  day.  however,  has  passed.  We  are  now  suppljring  the 
sinews  of  war.  putting  into  the  lifeblood  of  commerce  and 
trade,  as  represented  by  individual  business  enterprises,  noi 
the  funds  that  they  raised  by  their  own  business  activities 
but  the  funds  that  come  from  the  taxpayers  of  this  Nation. 
Those  taxpaj-ers  have  seen  fit,  through  their  duly  elected 
i-epresentatives.  to  fix  the  salary  of  the  Vice  President  (rf 
tlic  United  States — the  man  who  ranks  next  to  the  Chief 
Executive,  the  man  upon  whose  shoulders  may  fall  the 
mantle  of  this  great  Government — at  $15,000  p>er  year. 

Some  one  may  be  able  to  justify  the  theory  that  we  can 
take  the  money  out  of  the  pockets  of  the  taxpayers — their 
dimes,  their  quarters,  their  dollars,  which  they  have  made 
by  hard  toil — put  it  into  a  pool,  and  supply  It  to  business 
enterprises  that  pay  salaries  ranging  as  high  as  $250,000  per 
year,  but  I  do  not  believe  it. 

This  amendment  is  well  within  the  purview  of  this  act. 
The  Government  proposes  to  lend  money  to  certain  busines* 
enterprises.  We  assume  that  those  business  enterprises  need 
that  money.  We  must  assume  it.  because  it  has  been  stated 
time  and  time  again  that  without  that  money  there  would 
be  a  collapse.  We  therefore  must  assume  that  all  over  this 
Nation  there  are  business  enterprises  that  are  in  such  a  fail- 
ing condition  that  without  this  money  they  can  not  continue 
to  operate.  We  must  also  assume  that  it  is  not  the  object  of 
the  Government  to  give  away  that  money.  We  must  assume 
that  it  is  intended  that  the  money  shall  be  repaid. 

Whenever  any  business  enterprise  comes  under  the  shadow 
of  the  Capitol  of  this  Nation  and  offers  Itself  as  an  appli- 
'  cant  for  the  benefactions  of  government,  just  that  moment 
I  does  that  business  enterprise,  as  a  matter  of  right  and  of 
justice,  have  its  mouth  closed.  It  has  no  right  to  protest 
'  if  the  Government,  which  supplies  the  money  for  its  busi- 
j  ness,  insists  that  it  shall  run  its  business  in  an  economical 
i  manner. 

If  they  did  not  come  here  for  that  purpase  I  should  not 
favor  any  such  legislation.  I  believe  in  the  old  individual- 
istic theory  of  government.  I  believe  that  when  this  Gov- 
ernment was  founded  it  gave  to  the  world  for  the  first  time 
the  greatest  system  of  government  which  was  ever  contrived 
by  the  brain  of  man.  But  when  we  depart  to  the  extent  that 
we  take  Government  tax-raised  money  and  supply  it  to  a 
group  of  enterprises  which  admit  that  without  that  money 
they  can  not  continue  on  their  way,  then  they  have  no  right 
to  complain  if  we  insist  that  they  operate  their  business 
along  economical  lines. 

Mr.  President,  if  this  amendment  shall  not  be  agreed  to^ 
and  I  expect  if  possible  to  secure  a  record  vote  upon  it — 
it  is  my  intention  to  offer  another  amendment  to  the  bill. 
It  is  my  intention  then  to  ask  for  an  Investigation  as  to  the 
salaries  paid  by  private  business  enterprises  which  come 
within  the  purview  of  the  act, 

Tlie  greatest  noise  that  is  being  made  to-day  for  a  reduc- 
tion of  the  salaries  of  the  Government  employees,  some  of 
whom  are  just  barely  making  a  living  wage.  Is  coming  from 
the  very  group  which  will  draw  hundreds  of  thousands  of 
dollars,  and  pull  in  the  aggregate  perhaps  hundreds  of  mil- 
lions of  dollars,  from  salaries  which  are  maintained  wholly 
because  the  Government  supplies  some  new  money  to  run  a 
business  which  could  not  otherwise  continue  to  operate  with 
the  payment  of  any  such  salaries. 

If  they  are  right  in  their  theory  that  the  Government 
should  balance  its  budget.  I  ask,  who  can  defend  their  posi- 
tion and  say  that  it  is  wrong  to  ask  that  they  also  balance 
their  budgets? 

The  Vice  President  of  the  United  States  is  selected  by  the 
people  of  this  Nation  with  the  knowledge  that,  if  Provi- 
dence so  decree,  he  shall  step  up  into  the  most  exalted  posi- 
tion with  which  the  people  can  honor  him;  and  .shall  we 
admit  that  it  is  correct  for  the  people  to  pay  him  a  salary  of 
$15,000  a  year  and  at  the  same  time  tax  him;  tax  Gov- 
ernment employees,  who  may  have  bought  themselves  little 
homes:  tax  the  people  with  cigarette  taxes  and  with 
cigar  taxes  and  with  tariff  taxes  on  the  clothes  they  wear 
and  the  food  they  eat.  and  take  that  tax-rai.sed  money  and 
lend  it  to  great  companies  to  enable  them  to  pay  salaries 
ranging  from  $50,000  to  $250,000  per  year? 


II 


m 


mi 


Is 


m 

1*.  ■?» . 


26S4 


CONGRESSIONAL  RECORD— SENATE 


January  25 


Mr.  President,  the  amendment  Is  very  simple.    It  is  not 
difficult  to  understand  at  all.    It  does  not  provide  for  a  gen- 
eral regulation  of  salaries  of  private  business.    I  would  be 
oppcsed  to  that.    I  believe  that  any  man  engaged  in  private  i 
business  should  have  the  right  to  pay  a  salary  as  small  or  , 
as  large  as  he  sees  fit  to  pay.    Personally,  I  think  that  wages  | 
are  entirely  too  low  in  this  country  and  that  that  is  largely  \ 
responsible  for  the  huge  concentration  of  wealth  which  has 
taken  its  toll  from  every  precinct  and  nook  and  cranny  of 
this  Nation  and  unjustly  and  unduly  enriched  a  certain 
exclusively  privileged  few.    This  amendment  limits  It^  op- 
eration to  those  business  enterprises  which  come  to  the  Gov- 
ernment and  say.  "  We  need  some  taxpayers'  money  in  order 
to  carry  on  our  business."    It  limits  it  to  those  companies 
which  come  to  the  Capital  and  say  to  us.  "  We  can  not  con- 
tinue to  operate  our  business  successfully  unless  the  Crov- 
emment  gives  us  some  of  the  taxpayers'  money  in  order  to 
continue  our  business." 

They  come  to  us  and  say,  "  We  have  been  paying  salaries 
of  such  a  tremendous  amount  that  we  could  not  balance  our 
budgets."  This  amendment  simply  tells  them  that  before 
the  Government  will  give  to  them  the  benefit  of  the  taxpay- 
ers' money  they  recognize  the  fact  that  it  is  not  fair  and 
that  it  is  not  just  to  take  the  taxpayers'  money  to  pay  sal- 
aries which  are  in  excess  of  the  salary  which  is  paid  to  the  ^ 
Vice  President  of  the  United  States.  j 

Mr.  President.  I  submit  the  amendment  a^  a  limitation 
upon  the  appropriation. 

Mr.  JONES.  Mr.  President,  without  discvissing  the  wis- 
dom or  passing  on  the  merits  of  the  amendment.  I  am  going 
to  make  a  point  of  order  against  it.  It  could  very  well  have 
been  offered  as  an  amendment  to  the  affirmative  legislation 
providing  for  the  establishment  of  the  Reconstruction  Pi- 
nance  Corporation,  but  this  is  certainly  new  legislation  on 
an  appropriation  bill,  and  I  make  the  point  of  order  against 
it.  I 

Mr.  KING.  Mr.  President,  permit  me  to  suggest  that  this 
Is  not  new  legislation,  as  I  understand  it.  It  is  simply  a 
limitation  upon  the  appropriation  carried  in  the  bill.  The 
authorities  are  numerous  that  limitations  may  be  imposed 
upon  appropriation  bills  without  being  subject  to  challenge. 
Mr.  GEORGE.  Mr.  President,  if  the  Senator  will  pardon 
me.  I  think  it  may  also  be  urged  that  the  rule  applies  only  to 
general  appropriation  bills.  This  is  a  special  appropriation 
bill. 

Mr.  KING.     Exactly. 

Mr.  JONES.  Mr.  President,  the  statement  that  this  is  a 
special  appropriation  does  not  apply  to  the  point  I  have 
made.  This  Is  an  appropriation  bill,  and  the  rule  expressly 
provides  that  the  Committee  on  Appropriations  shall  not 
report  any  bill  containing  new  or  special  legislation;  and  if 
the  committee  can  not  report  such  a  provision,  certainly 
it  could  not  be  offered  on  the  floor  of  the  Senate,  whether 
the  bill  is  a  special  or  a  general  appropriation  bill. 

The  word  '*  general  "  Is  not  used  in  the  second  paragraph 
of  Rule  XVI.  which  refers  to  "  an  appropriation  bill,"  and 
this  is  an  appropriation  bill.  The  Senate  Committee  on 
Appropriations  itself  can  not  report  affirmative  legislation 
on  an  appropriation  bill. 

idr.  GEORGE.  Mr.  President,  what  the  Senator  from 
Washington  has  said  is  literally  true,  but  I  think  it  has  al- 
ways been  understood  that  the  limitation  upon  the  power 
of  the  Senate  to  act  is  a  limitation  to  act  on  a  general  appro- 
priation bill,  not  a  special  appropriation  bill,  such  as  the 
one  now  under  consideration  by  the  Senate. 

Mr.  JONES.  Mr.  President.  I  never  understood  it  that 
way.  The  word  "  general  "  is  used  in  connection  with  some 
appropriation  bills,  and  not  in  connection  with  others.  The 
first  paragraph  of  Rule  XVI  starts.  "All  general  appropria- 
tion bills."  The  second  paragraph  begins  in  this  way.  "  The 
Committee  on  Appropriations  shall  not  report  an  appropria- 
tion bill  containing  amendments  proposing  new  or  general 
legislation." 

The  VICE  PRESIDENT.    The  Chair  is  ready  to  rule. 
Mr.  KING.    If  I  may  be  pardoned.  I  know  that  frequently 
it  has  been  held  that  a  limitation  in  a  general  appropriation 
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bill,  as  well  as  a  special  appropriation  bill,  on  the  amount 
of  money  to  be  used  for  certain  purposes  was  entirely  per- 
mi^ible.  and  v,-as  not  subject  to  challenge  under  the  rule 
mejitioned  by  the  Senator  from  Washington,  or  under  any 
othjer  rule. 

Mr.  JONES.  I  would  like  to  suggest  to  the  Chair  that 
thii  is  more  than  a  limitation.  It  is  affinnative,  positive 
legislation. 

'the  VICE  PRESIDENT.  The  Chair  is  satisfied  that  it  is 
more  than  a  limitation.  But  the  present  occupant  of  the 
chaiir  happens  to  have  been  the  author  of  the  amendment 
to  the  rule  which  the  Senator  from  Washinston  has  cited. 
The  Chair  believes  that  Rule  XVI  applies  to  general  appro- 
priation bills  and  not  to  special  appropriation  bills,  and 
thetrefore  overrules  the  point  of  order. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

an4wered  to  their  names: 

A.sh|urst  Cou^eas  Johnson 

Amtin  Cutting  Jonrs 

Bailey  Dale  Kean 

Barikhead  Davis  Kendrlck 

Barpour  Dickinson  Keyes 

Bar^ley  Fess  King 

Blntham  Fletcher  La  FoUette 

Blafk  Frazier  Lewis 

Bla|ne  George  Logan 

Borkh  Glass  Long 

Bratton  Glenn  McGlIl 

Brobkhart  Goldsborough         MrKellar 

BroUssard  Gore  McNary 

Buljcley  Hale  Metcalf 

BiillDW  Harris  Morrison 

BvrHes  Harrison  Moses 

CaOper  Hastings  Neely 

Cartway  Hatfield  Norbeok 

Carty  Hawes  Norrls 

Connally  Hayden  Nye 

Coopldge  Hebert  Oddle 

Coijoland  Howell  Patterson 

Co.stIgan  Hull  Ptttman 

air.  WATSON.  I  wish  to  announce  the  necessary  absence 
of  the  senior  Senator  from  Pennsylvania  I  Mr.  Reed)  because 
of  a  slight  illness. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  agreeing  to  the  amendment  of  the  Senator  from 
Alibama  [Mr.  Bl.\ck]. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  suggested 
the  absence  of  a  quonmi  for  the  particular  purpose  of  seek- 
ing a  record  vote  upon  the  amendment  of  the  Senator  from 
Alabama. 

When  the  bill  proposing  to  create  the  corporation  was  be- 
foite  the  Senate  it  carried  salaries  of  $12,000  a  year  for  the 
dixlectors  not  already  officials  of  the  Government.  At  that 
tinte  I  offered  an  amendment  proposing  to  reduce  such  sal- 
aries to  the  basis  of  the  salaries  of  Members  of  Congress. 
The  amendment  was  agreed  to.  I  had  in  mmd  at  that  time 
that  in  the  absence  of  further  legislation  the  members  of 
the  board  should  draw  $10,000  a  year.  I  also  had  in  mind 
thlit  in  the  event  the  salaries  of  Members  of  Congress  are 
I  cut  below  $10,000  a  year  the  members  of  the  board  would 
j  likewise  suffer  a  decrease  in  such  salaries. 

Mr.  President,  the  idea  of  economy  that  is  now  sweeping 
tht  country  should  be  followed,  it  occurs  to  me,  by  those 
who  are  seeking  loans  at  the  hands  of  the  Federal  Govern- 
ment. While  the  salaries  of  Members  of  Congress  of  $10,000 
pet  year  seem  a  large  sum  of  money,  yet  with  the  expenses 
incident  to  membership  here  the  salary  is  little  more  than  a 
relisonable  living  wage.  Yet,  in  these  hard  times,  if  a  pro- 
posal comes  to  the  Senate  to  reduce  the  salaries  of  Members 
of  Congress,  that  proposal  shall  have  my  support. 

^Ir.  BARKLEY.     Mr.  President 

trhe  VICE  PRESIDENT,  Does  the  Senator  from  Okla- 
ho»na  yield  to  the  Senator  from  Kentucky? 
I  kdr.  THOMAS  of  Oklahoma.  I  yield. 
I  Mr.  BARKLEY.  I  can  in  my  own  mind  at  least  draw  a 
j  di4tinction  between  the  propriety  of  our  legislating  with 
1  reference  to  salaries  for  Government  employees,  from  the 
I  President  of  the  United  States  all  the  way  down,  and  under- 
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taking  by  reason  of  a  bill  before  us  to  use  it  as  a  vehicle 
by  which  to  tell  all  the  agencies  of  private  business  through- 
out the  country  how  much  they  shall  pay  their  officers.  I 
appreciate  fully  the  sincerity  of  the  Senator's  position  and 
what  he  says  about  it.  Does  the  Senator  think  it  Is  really 
quite  fair  to  use  an  appropriation  bill,  which  is  enacted  to 
result  in  public  good,  as  a  vehicle  for  telling  private  busi- 
ness throughout  the  country  how  much  they  shall  pay  their 
employees  or  their  officers? 

Mr.  THOMAS  of  Oklahoma.  When  any  corporation  of 
the  country  comes  to  the  board  of  this  corporation  and  asks 
for  a  loan,  at  that  time  that  corporation  ceases  to  be  a 
strictly  private  concern  and  becomes  a  public  concern  in 
that  it  is  seeking  to  borrow  money  from  the  Treasury  of 
the  United  States  and  from  the  people  of  the  United  States. 

Mr.  BARKLEY.  Of  course,  the  same  thing  is  true  when 
one  of  the  corporations  comes  to  a  national  bank  for  a  loan, 
which  is  a  national  in.stitution  chartered  and  supervised  and 
inspected  by  the  National  Government.  Its  vaults  are  filled 
from  the  pockets  of  the  people.  Whether  it  is  a  national 
bank  or  the  Federal  Treasury  the  money  that  goes  into  it 
comes  from  one  source,  and  that  is  the  people  of  the  United 
States.  I  am  wondering  whether,  because  we  are  offering  a 
bill  to  undertake  to  revive  business,  we  ought  to  use  it  as  a 
vehicle  for  instructions  to  private  corporations  and  institu- 
tions of  any  sort  engaged  in  business  to  the  effect  that  they 
shall  not  pay  salaries  greater  in  amount  than  that  received 
by  the  Vice  President  of  the  United  States  or  some  other 
public  officer,  which  may  be  variable  somewhat  dependent 
upon  what  may  happen  to  it  hereafter. 

Mr.  THOMAS  of  Oklahoma.  Ordinarily,  I  would  have  no 
concern  In  the  salaries  paid  by  these  gigantic  corporations. 
Many  of  them  are  billionaire  corporations.  They  can  pay 
salaries  of  $100,000  or,  perchance,  $1,000,000  a  year  so  far  as 
I  am  concerned.  But  when  they  come  here  and  ask  at  the 
hands  of  this  Federal  bank — and  that  is  all  It  is,  a  special 
corporation  chartered  as  a  special  bank  to  handle  the  public 
funds  for  the  benefit  of  private  industry 

Mr.  BARKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  further  to  the  Senator  from  Kentucky? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  BARKLEY.  Would  the  Senator  feel  that  the  same 
sort  of  rider  or  restriction  ought  to  be  placed  upon  an  appro- 
priation for  the  Interstate  Commerce  Commission,  which 
deals  with  railroad  rates  and  practices,  because  the  railroads 
come  before  it  and  ask  for  an  increase  in  rates?  Would  j 
the  Senator  feel  that  we  ought  to  say,  if  the  Interstate  Com- 
merce Commission  takes  out  of  the  pockets  of  the  people 
of  the  country  additional  money  in  the  form  of  increased 
freight  rates,  that  it  ought  to  say  also  how  much  the  rail- 
roads shall  pay  their  presidents,  vice  presidents,  general 
managers,  and  the  rest  of  the  employees  of  the  company? 
If  we  embark  upon  a  practice  of  that  kind  because  we  are 
undertaking  to  help  somebody  and  say.  "  You  can  not  get 
this  help  unless  you  allow  us  to  say  how  much  you  shall  pay 
the  men  who  are  operating  your  business,"  it  seems  to  me  we 
are  going  rather  far  afield. 

Mr.  THOMAS  of  Oklahoma.  It  is  within  the  power  of  the 
Interstate  Commerce  Commission  now,  and  I  have  no  doubt 
that  the  commission  does  take  into  consideration  the  salaries 
paid  to  railroad  presidents  and  other  executives  in  the  mak- 
ing of  their  rates. 

Mr.  BARKLEY.  I  dare  say  the  Interstate  Commerce  Com- 
mission never  would  say  to  a  railroad.  "  We  are  willing  to 
increase  the  rates  charged  by  you  on  freight  for  commodi- 
ties hauled  over  the  United  States,  but  before  those  in- 
creases go  into  effect  you  will  have  to  reduce  the  salaries 
of  some  of  your  executives." 

Mr.  THOMAS  of  Oklahoma.  When  the  Congress  begins 
to  make  loans  to  the  corporations  of  the  country,  then  the 
amount  of  the  salaries  which  those  corporations  pay  to  their 
executives  does  become  a  matter  of  national  concern. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Alabama? 


Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BLACK.  I  may  say  to  the  Senator  from  Oklahoma 
that  I  have  telephoned  the  Interstate  Commerce  Commis- 
sion and  have  learned  that  not  only  do  they  look  into  the 
salaries  of  the  railroad  executives  but  they  have  a  record 
of  those  salaries  and  consider  them  as  a  part  of  the  operat- 
ing expenses. 

Mr.  BARKLEY.  Of  course.  Congress  has  made  It  the 
duty  of  the  Interstate  Commerce  Commission,  as  a  general 
j)olicy  of  the  Government,  to  look  into  the  efficient  manage- 
ment of  the  railroads;  but  I  dare  say  nobody  would  con- 
tend that  in  determining  whether  an  increase  in  rates  oupht 
to  be  awarded  to  a  railway  company  in  any  part  of  the 
country  the  Interstate  Commerce  Commission  may  .«^y, 
"  Before  it  goes  into  effect  you  must  reduce  the  salary  of 
your  president." 

Mr.  THOMAS  of  Oklahoma.  Suppo.se  it  could  be  shown 
that  this  money  is  being  loaned  to  a  railroad  company  to 
pay  a  salary  of  a  quarter  of  a  million  dollars  a  year  to  its 
president;  I  would  like  to  ask  the  Senator  from  Kentucky  if 
he  would  be  willing  to  loan  money  to  any  railroad  company 
for  that  purpose? 

Mr.  President,  if  the  amendment  should  be  agreed  to  I 
am  of  the  opinion  that  it  will  thereby  limit  the  number  of 
applicants  to  this  superbank  for  loans.  It  may  be  that  the 
managing  officers  of  some  of  the  gigantic  corporations  re- 
ceiving fancy  salaries  would  prefer  not  to  relinquish  their 
own  personal  salaries  merely  in  order  to  secure  a  loan  for 
the  corporation.  That  would  be  a  protection  to  the  funds 
of  the  corporation.  The  adoption  of  the  amendment  may 
be  the  means  of  saving  millions  of  the  funds  of  the  cor- 
poration, and  to  the  extent  that  it  does  it  will  save  it  to  the 
people  of  the  United  States. 

Mr.  JONES.  Mr.  President.  I  feel  that  I  am  Justified  in 
saying  that  this  is  a  matter  the  responsibility  for  which 
does  not  rest  upon  the  Committee  on  Appropriations.  It  is 
not  a  matter  of  appropriation.  I  consider  that  it  is  a  matter 
of  very  affirmative  legislation  which  the  Senate  is  proposing 
in  the  Senate  itself.  I  feel  that  if  this  is  not  wise,  it  is  the 
special  responsibility  of  the  Committee  on  Banking  and 
Currency  to  point  out  the  unwisdom  of  it  and  the  objection 
to  it. 

I  want  to  say  frankly  for  myself  that  I  have  very  great 
sympathy  for  the  purpose  of  the  amendment  and  for  its 
terms.  If  it  is  not  general  legislation,  I  would  like  to  have 
the  Committee  on  Banking  and  Currency  point  It  out.  It  is 
not  a  matter  considered  by  the  Committee  on  Appropria- 
tions and  is  not  a  matter  reported  from  that  committee. 
In  my  opinion,  it  is  not  really  a  proper  part  of  an  appro- 
priation bill,  but  the  amendment  has  been  held  in  order. 
In  my  opinion,  it  is  pretty  general  legislation.  It  is  cer- 
tainly new  legislation,  but,  as  I  said,  I  think  it  is  for  the 
Committee  on  Banking  and  Currency  to  point  out  the 
unwisdom  of  it. 

Mr.  TRAMMELL.  Mr.  President,  I  think  the  discussion  of 
the  subject  as  brought  forth  by  the  amendment  is  very 
timely.  In  a  general  way  I  very  heartily  agree  with  the 
sentiments  which  have  been  expressed  by  the  Senator  from 
Alabama  [Mr.  Black].  I  rather  doubt,  however,  the  wisdom 
of  placing  an  amendment  of  this  character  on  this  particular 
bill.  We  have  not  had  an  opportunity  to  go  into  its  details 
and  to  estimate  or  appraise  the  probable  effect  on  the  main 
purpose  of  the  original  bill. 

Of  course,  the  condition  of  many  of  the  financial  institu- 
tions and  industrial  organizations  is  probably  due  more  or 
less  to  the  reckless  and  extravagant  salaries  they  have  been 
paying  in  the  past.  Had  they  conserved  the  funds  and  net 
incomes  of  their  corporations  which  they  have  given  in  the 
way  of  extravagant  salaries  to  their  executives,  many  of 
them  would  not  at  this  time  be  knocking  at  the  door  of  the 
Federal  Treasury  begging  for  assistance. 

A  few  years  ago,  upon  a  resolution  I  offered  in  the  Senate, 
we  had  an  investigation  of  the  oil  companies  of  the  country. 
At  that  time  they  had  increased  the  price  of  gasoline  to  an 
exorbitant  and  outrageous  point  throughout  the  entire  coun- 
try, claiming  that  it  was  absolutely  necessary  in  order  to 
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sustain  the  Industry.  Upon  Investigation  we  found  that  the 
heads  and  the  chief  executives  of  many  of  the  oil  com- 
panies were  drawing  salaries  ranging  from  $50,000  to  $150.- 

000  per  annum,  and  yet  they  were  claiming  poverty  and  the 
absolute  necessity  for  an  increase  in  the  price  of  gasoline  to 
the  consumers  of  the  country.  We  found  that  condition  to 
prevail  in  many  of  the  industrial  activities  of  the  country. 

1  think  the  excessive-salary  abuse  should  be  corrected  In 
scune  way.  If  the  private  organizations  will  not  correct  the 
abuse  themselves,  then  Congress  will  probably  have  to  take 
some  action. 

The  banking  institutions  of  the  country  are  quasi -pubUc 
Institutions.  Why  should  they  be  permitted,  if  in  their 
madness  they  persist  in  paying  exorbitant  salaries,  to  secure 
loans  from  the  Government  Reconstruction  Finance  Cor- 
poration and  thereby  make  the  American  people  pay  those 
salaries? 

The  same  thing  is  true  of  the  railroad  systems.  They 
have  often  come  begging  and  pleading  for  increased  railroad 
rates,  when  at  the  same  time  excessive  salaries  were  being 
paid  to  their  executive  heads.  I  think,  on  account  of  the 
quasi- public  nature  of  many  of  these  business  enterprises,  if 
they  themselves  do  not  take  warning  and  correct  the  condi- 
tion which  prevails,  it  will  be  necessary  for  some  remedy, 
especially  in  view  of  the  fact  that  they  now  come  to  the 
Congress  and  ask  for  assistance  directly  from  the  Treasury. 

The  legislation  we  have  enacted  creating  the  Reconstruc- 
tion Finance  Corporation  is  going  to  assist  only  a  certain 
class  of  our  industrial  organizations  and  financial  institu- 
tions. Anyone  else  who  desires  any  aid  has  got  to  travel  a 
circuitous  route  to  ever  get  up  to  the  pie  counter,  if  he  ever 
gets  there  at  all. 

As  an  illustration,  I  had  a  letter  this  morning  from  a 
manufacturer.  He  had  seen  statements  in  reference  to  the 
potentiahties  of  the  newly  created  corporation  and  how  it 
was  going  to  help  revive  the  business  of  the  country.  He 
wtote  and  asked  me  to  advise  him  just  how  be  should  pro- 
ceed to  obtain  benefit  under  it.  He  thought  all  that  was 
necessary  was  to  be  informed  as  to  the  modus  operandi  of 
the  corporation  in  order  to  obtain  assistance.  Of  coiirse,  I 
was  forced,  as  a  matter  of  necessity,  but  with  regret,  to  ad- 
vise him  that  a  manufacturing  establishment  had  no  entree 
to  this  new  governmental  financial  organization;  that  his 
only  course  of  procedure  would  be  through  a  bank;  that  if 
he  could  provide  the  necessary  security  required  by  the  bank. 
and  then  the  bank  could  furnish  the  corporation  the  requi- 
site security  considered  acceptable  by  the  board,  then  he 
might  obtain  some  assistance.  While  I  explained  to  him 
how  he   should   proceed.   I   know   he   will   never   get   any 


Hie  Mirtntanrr  to  be  rendered  is  direct  assistance  extended 
bj  tbe  Federal  Government  largely  to  the  financial  organi- 
a^UoDS  of  the  country.  I  supported  the  bill  because  I  felt 
that  tf  they  were  in  a  critical  condition,  it  was  best  for  every- 
body concerned  that  we  make  some  contribution  toward 
trying  to  Steady  the  ship  and  trying  to  have  the  financial 
Affairs  of  our  country  go  along  more  safely  than  In  the 
— recent  put 

iJuX  this  morning  I  received  quite  a  number  of  conununl- 
eations  protesting  against  the  proposed  tax  on  theaters. 
X  dictated  a  letter  in  reply  stating  that  my  present  inclina- 
tion was  to  oppose  such  a  tax,  but  suggested  to  the  local 
concerns  who  were  writing  me  that  if  the  proposed  legisla- 
tion proTldlaf  for  such  a  tax  on  the  movie  tickets  through- 
out the  country  was  not  defeated,  it  would  be  due  largely 
to  the  exorbitant  salaries  which  the  large  movie  corpora- 
tions of  the  country  were  paying  their  officers  and  the 
money  irtilch  they  were  squandering  in  this  way.  Z  specUl- 
eaUy  mentlcmed  the  salary  paid  to  the  "  czar  "  of  the  movie 
tntcrprlMt  of  the  country— $100,000  or  $150,000  a  year. 

A  great  many  people  when  they  consider  the  subject  feel 
that  if  a  corporation  can  pay  exorbitant  salaries  and  waste 
money  in  that  and  other  ways,  the  Industry  can  stand  a 
UtUe  additional  tax.  My  purpose  Is  to  vote  against  the 
ati^'^**^'^^'  tax,  but  we  naturally  feel  a  little  inclined  the 
other  waj;  we  feel,  in  deaUng  with  Uadustrlal  enterprises 


and  financial  institutions,  that  if  they  can  afford  to  pay  such 
enormous  salaries,  then  the  Government  might,  if  they  wish 
the  assistance  of  the  Federal  Government,  have  a  little  to 
say  about  that  aspect  of  the  business  affairs  of  those  cor- 
porations. 

But},  as  before  stated.  Mr.  President,  I  am  inclined  to 
think  that  we  should  not  place  this  amendment  in  the  form 
it  is  Upon  this  joint  resolution  without  giving  the  subject 
more  thought,  yet  I  am  tempted  to  vote  for  the  amendment, 
and  tegardless  of  the  unusual  procedure  would  vote  for 
the  amendment  if  the  maximum  salary  was  fixed  at  $25,000, 
thougli  I  doubt  the  wisdom  of  attempting  to  legislate  on  the 
salar^r  question  in  this  way. 

Mr,  LOGAN.     Mr.  President 

Thf  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  ito  the  Senator  from  Kentucicy? 

Mr,  TRAMMELL.     I  yield. 

Mr^  LOGAN.  I  should  like  to  ask  the  Senator  from  Flor- 
ida il!  it  is  not  true  that  the  law  creating  the  Reconstruc- 
tion finance  Corporation  provides  that  any  corporation  or 
business  enterprise  which  applies  for  a  loan  shall  consent 
that  Its  affairs  may  be  examined  by  the  examiners?  Under 
that  buthority  does  not  the  Senator  have  such  confidence 
in  the  directors  of  the  corporation  as  to  believe  that  they 
woultj  deny  a  loan  if  exorbitant  and  unreasonable  salaries 
were  being  paid? 

Mr^  TRAMMELL.  I  have  a  great  deal  of  confidence  in 
some  of  those  who  have  been  named  on  the  board,  but  I 
would  not  for  one  moment  mislead,  deceive,  and  fool  my- 
self itto  the  belief  that  the  board  of  directors  will  ever  in- 
vestigjate  the  question  of  the  salaries  which  are  being  paid  by 
the  corporations  which  may  apply  for  loans.  I  do  not  think 
they  Will  make  any  inquiry  whatever  about  that. 

Mr,  NORRIS.  Mr.  President,  it  seems  to  me  when  we  are 
taking  public  funds  from  the  Treasury  of  the  United  States, 
which  must  be  paid  in  the  form  of  taxes  by  the  people,  and 
giving  or  loaning,  if  you  want  to  put  it  in  that  way.  those 
funds  to  great  banking  institutions  and  other  corporations, 
that  we  have  a  right  to  say  to  them.  "  If  you  are  going  to 
ask  f<)r  this  gratuity  or  this  loan  and  accept  it  from  the  tax- 
payers of  the  country,  we.  on  the  other  hand,  have  a  right 
to  say  in  view  of  the  terrible  distress  in  which  all  the  people 
of  the  cotmtry  find  themselves,  that  you  shall  practice 
charity  at  home,  and  before  you  come  to  us  and  through  us 
to  th^  taxpayers  of  the  country  you  shall  first  do  everything 
you  cfen  do  within  reason  to  cut  down  your  expenses  whether 
your  Corporation  be  a  bank  or  a  railroad.  You  shall  do  that 
before  you  sisk  the  Government  of  the  United  States  to  go 
into  the  business  of  loaning  you  money.  You  are  asking 
the  government  of  the  United  States  to  go  farther  into 
businless  than  any  socialist  ever  asked  that  it  should  go.  and 
we  h|ive  a  right  when  you  are  taking  our  money  to  demand 
that  you  be  careful  of  your  money  and  use  it  to  the  fullest 
extenlt  in  carrying  on  your  business  Ijefore  you  ask  the  tax- 
payers of  the  United  States  to  make  a  contribution  in  your 
behalf." 

So  ithere  is  nothing  wrong  in  our  saying.  "  You  shall  while 
you  l^rrow  this  money  of  us  not  yourselves  squander  your 
mon^  by  paying  salaries  out  of  all  reason  and  conscience," 
as  mkny  of  these  institution  do— salaries  running  in  some 
casesj  to  $150,000  or  $200,000  a  year.  In  many  instances 
officers  of  corporations  arc  receiving  salaries  away  beyond 
any  fiecesslty  of  living,  even  of  luxury,  while  they  are.  on 
the  dther  hand,  undertaking  to  reduce  the  salaries  of  their 
employees  and  of  workmen,  who  to  begin  with  are  receiving 
salar  es  that  are  as  nothing  compared  to  some  of  the  salarle.s 
paid  to  those  occupying  high  positions  in  various  corpo- 
rations. 

Af^cr  all.  Mr.  President,  every  dollar  that  we  can  save  In 
the  payment  of  salaries  by  the.^e  corporation.*)  Is  a  dollar 
saved  In  reality  to  the  taxpayers  of  the  United  States.  Those 
taxpayers  are  suffering  now  as  they  never  suffered  before  in 
our  l^lstory.  I  am  going  to  read  to  the  Senate  a  letter  I 
have  I  received  from  a  woman  in  Sutton.  Nebr.,  which  is 
locatM  in  one  of  the  most  fertile  sections  of  the  great  West. 
The  and  there  Is  as  fertile  as  that  of  the  Nile;  the  country 


is  beautiful,  and  the  soil  is  easy  to  cultivate?.  That  section 
was  settled,  in  the  main,  under  the  homestead  act.  I  am 
going  to  read  the  letter  because  it  shows  so  well  the  hard- 
ships, the  trials,  and  the  tribulations  undergone  by  the 
frontiersmen  in  that  country  years  ago — hardships  and  trials 
and  tribulations  which,  even  in  that  beautiful  section,  the 
descendants  of  the  original  settlers  have  found  increased  to 
such  an  extent  that  by  the  hundreds  they  are  to-day  laslng 
their  homes. 

I  hold  in  my  hand  [exhibiting]  two  kodak  photographs. 
one  of  the  barn  and  the  other  of  the  house  on  the  farm 
where  this  woman  lives.  The  photographs  show  a  comfort- 
able house  and  a  good  barn.  It  is  the  place  where  her 
father  and  mother,  as  young  peonle,  came  into  the  great 
West  and  settled.  Her  letter,  which  is  quite  lengthy,  as 
Senators  will  sec  if  they  will  examine  it — and  it  is  here  to 
be  examined — is  written  in  a  fine  hand,  is  punctuated  cor- 
rectly, and  no  grammatical  error  appears  in  it,  showing  that 
the  writer  is  a  well-educated  person.  I  have  had  my  clerk 
copy  the  letter,  so  that  as  I  am  reading  the  copy  any  Senator 
who  wants  to  examine  the  original,  which  is  here,  and  to 
examine  the  photographs  which  are  here,  may  do  so. 

The  letter  is  dated  January  8.  1932.  so  that  it  is  just  a  few 
days  old.     It  is  directed  to  me  at  Washington,  D.  C: 

Dear  Sir:  A  tragic  situation  confronts  us  here  In  the  Middle 
West,  of  which  I  do  not  believe  the  Representatives  of  this  sec- 
tion are  aware  At  least  no  solution  has  been  proposed  for  It.  so 
far  as  I  can  learn  by  following  congressional  proceedings.  Yet  Lf 
something  Is  not  done  within  the  next  month.  It  will  matter  little 
to  thousands  of  farmers  what  other  legislation  Is  pas.sed. 

I  refer  to  the  farmer  on  the  verge  of  losing  his  farm  For  thou- 
sands of  these,  perhaps  mUUons.  March  1  will  sound  the  death 
knell  of  their  hopes.  If  you  are  not  convinced  of  this,  consult 
a  few  small-town  bankers  who  are  in  touch  with  the  situation. 
Bankers  here  are  predicting  that  March  1  will  see  such  times  as 
this  section  has  never  before  witnessed.  Pick  up  some  small-town 
newspaper  and  under  "  District  Court  Proceedings  "  note  the  num- 
ber of  foreclosures  already  recorded.  But  turn  to  ihe  real-estate 
transfers  and  you  will  find  many  more  listed  which  have  escaped 
the  foreclosure  list  by  being  settled  out  of  court  but  are  tanta- 
mount to  the  same  thing. 

You  heard  no  loud  wail  from  these,  for  most  farmers  are  proud 
people  and  seek  to  hide  their  mortification  and  hurt  from  an  un- 
sympathetic public,  since  they  have  lost  faith  In  the  Government's 
desire  to  help  them.  Although  when  the  country  was  In  danger, 
thev  eagerly  rushed  to  her  rescue,  forming  a  second  line  of  de- 
fense while  they  sent  their  sons  forth  to  the  front  lines,  yet  now 
In  their  hour  of  need  that  Government  turns  her  back  upon  them 
lest  they  distract  her  while  she  ponders  how  she  may  save  the 
ungrateful  nations  of  Europe. 

It  apparently  means  little  to  her  that  the  sturdy  race  of  pio- 
neers who.  by  toll  and  privation,  converted  this  barren  prairie 
Into  a  land  of  comfortable  farm  homes  is  now  about  to  be  dis- 
placed from  those  homes  by  means  of  foreclosures. 

Would  that  I  could  make  you  realize  what  it  means  to  those 
people,  for  behind  every  foreclosure  Is  a  story  of  heartache  and 
bitterness  that  must  cry  out  to  heaven  for  vengeance — heartache 
for  the  lose  of  their  homes  and  bitterness  because  of  the  terrible 
Injustice  of  It.  For  rest  assured  that  though  these  farmers  were 
'•  too  darn  dumb  "  to  prevent  It.  yet  they  are  intelligent  enough 
to  know  that  It  Is  becau.se  they  were  discriminated  against  that 
they  are  In  their  present  condition.  Permit  me  to  cite  our  own 
case,  for  example,  for  It  Is  typical  of  so  many  others. 

Fifty-odd  years  ago  our  parents  came  here  as  a  bride  and  groom, 
as  did  so  many  other  young  couples,  and  founded  a  home  on  the 
prairie  For  many  years  they  lived  In  a  sod  house,  battling  against 
grasshoppers,  dust  storms,  and  drought,  until  at  last  they  were 
able  to  make  a  very  small  payment  upon  a  farm  of  their  own. 
The  Improvements  consisted  of  a  2-room  shsck.  a  straw  stable, 
and  two  trees.  From  this  humble  beginning  they  created  the 
comfortable  farmstead,  of  which  I  am  inclosing  a  picture. 

Handicapped  for  funds  as  they  were  only  one  who  has  been 
through  It  could  conceive  of  the  hardships  and  privations  entailed 
to  make  possible  the  transformation  the  long,  weary  hours  of 
htt\iling  water  wound  from  a  windlass  well  to  make  poHnible  the 
beautiful  setting  of  trees  and  the  planning  and  dreaming  which 
preceded  each  planting  snd  building  Do  you  wonder  that  they 
loved  every  Inch  of  It  and  that  their  hearts  were  filled  to  over- 
flowing when  at  Inst,  after  30  years  they  saw  the  fuinUmcnt  of 
their  dreams  and  tJielr  homes  emerged  free  from  debt? 

But  their  little  family  was  now  k*""*"  to  maturity  and  the 
children  were  ready  to  strike  out  for  themselves  Was  It  to  their 
discredit  that  they  responded  U)  that  instinct  which  Ood  had 
placed  in  their  hearts  to  protect  their  young  from  the  hardship* 
which  they  had  sufTered.  and  again  placed  a  mortgage  upon  their 
farm?  It  seemed  perfectly  sound,  for  would  not  a  load  of  grain  or 
of  llveatock  go  farther  than  ever  before  toward  making  a  pay- 
ment?    Was  this  speculation? 

But  they  reckoned  without  their  host,  for  now  entered  the 
Federal  Ooveunnent  and   almost   without   watalng  removed   the 


fixed  price  from  wheat,  despite  the  huge  surplus  which  had  been 
piled  up  due  to  its  policy  of  urging  Increased  production  while 
curtailing  consumption  by  the  enforced  use  of  sutMtltutes. 

Let  me  interrupt  this  letter  there  to  say  that  we  all  rec- 
ognize the  truth  of  that  statement — how  all  the  farmers  of 
the  United  Sates  were  importuned  to  produce  more  food. 
"  Food  will  win  the  war."  we  said;  and  to  protect  them  from 
producing  a  crop  of  wheat  and  having  the  war  coa.se  in  the 
meantime  we  fixed  a  minimum  price  upon  wheat,  and  you 
all  know  the  result  of  that. 

I  proceed: 

This  worked  havoc  with  their  plans;  but  there  was  yet  more 
In  store  for  them.  Huge  stores  of  meat  intended  for  the  uae  of 
our  soldiers  were  brought  back  from  Europe  and  literally  given 
away  in  every  city  and  hamlet.  Down  dropped  the  price  of  hogs 
from  30  cents  to  10  cents  In  one  weclt.  and  kept  on  declining 
The  price  of  cattle  fell  from  the  highest  price  of  all  time  to  the 
point  where  the  feeder,  when  he  shipjjed  a  carload,  must  agree 
that  If  the  cattle  did  not  pay  the  freight,  he  would  make  good  the 
difference.  Thousands  went  down  to  defeat  while  other  thou- 
sands saved  themselves  only  by  heavily  mortgaging  their  future. 
We  were  one  of  the  latter. 

But  the  end  was  not  yet!  For,  as  if  contemptuous  because  of 
the  lack  of  resistance,  again  came  the  Federal  Government  and 
viith  one  foul  blow  termed  "the  courageous  deflation  of  the  cur- 
rency," left  us  fairly  gasping  for  breath.  Though  some  of  our 
statesmen  cried  "  foul."  they  were  overruled  and  we  farmers 
were  left  to  take  the  count — which  count  Is  Just  about  ended. 

Need  I  recall  how  the  Federal  reserve  called  In  Its  loans  to 
banks  here  and  how  these  banks  in  turn  called  In  their  loans  to 
farmers?  The  answer  was  the  rumble  of  corn  wagons  which 
from  daylight  to  dark  rolled  over  the  frost«d  road»~a  nation's 
corn  crop  moving  simultaneously  to  market  I 

The  result  was  Inevitable.  Farm  prices  were  completely  demor- 
alized. Thousands  lost  their  homes  while  the  remainder  was 
struggling  for  dear  life  to  hold  on.  Debts  which  he  contracted 
with  wheat  at  f2.  corn  at  $1,  and  hogs  at  20  cents  he  must  now 
pay  with  wheat  at  38  cents,  corn  at  28  cents,  and  hogs  at  3'-^ 
cents.  It  requires  no  figuring  to  prove  that  It  can  not  be  done. 
But  permit  me  to  quote  you  some  fig;ures. 

We  had  this  year  what  is  unusual  for  this  region— both  a  wheat 
crop  and  corn  crop  above  average.  From  our  240-acre  farm,  which 
we  rent  for  the  one-third,  we  have  1.000  bushels  of  wheat  and 
2.000  bushels  of  corn.  After  deducting  1.000  bushels  of  corn  for 
feed,  we  will  receive,  at  current  prices.  W80.  Twelve  hogs,  at  S'/j 
cents,  will  bring  $100:  or  a  total  of  $760.  The  Interest  on  our 
loan  is  $907,  so  that  If  we  could  apply  our  entire  Income  on  It,  It 
would  not  meet  it.  But  after  deducting  $225  for  taxes,  living 
expenses  for  five,  and  the  cost  of  production,  what  is  there  left 
for  Interest? 

We  have  ciirtailed  o\ir  expenditures  to  the  point  where  a  family 
of  five  grown-ups  are  living  within  the  income  of  a  $2  per  week 
cream  check.  To  do  this  we  have  given  up  our  telephone,  radio, 
our  magazines,  our  clubs  and  amusements,  most  of  our  donations 
to  charity  and  religion,  and  are  wearing  our  old  clothes,  a  $1.50 
hat  being  the  extent  of  our  expenditures  for  dress.  I  am  not  seek- 
ing sympathy.  We  can  stand  It  If  It  does  not  hold  out  ,too  long. 
But  duplicate  our  case  by  some  mUlions  and  perhaps  you  may  have 
the  answer  as  to  why  our  factories  have  slowed  down  and  so  many 
men  are  Idle. 

Yet  despite  this  stringent  economy  we  are  unable  to  stretch  $760 
to  pay  $907  Interest.  Then  what  of  those  unfortunate  farmers 
less  favored  by  fortune?  I  understand  that  in  the  drought- 
stricken  areas  they  are  giving  up  their  farms  In  droves.  (These 
will  not  appear  as  foreclosures.)  Yet  no  doubt,  like  ourselves, 
these  poor  people  have  put  Into  these  farms  the  Income  of  a  life- 
time. Since  we  placed  a  first  mortgage  on  our  farm  in  1920  and  a 
second  In  1923  we  have  paid  out  In  Interest  alone  over  $10,000. 
Taxes  and  insurance  would  make  It  well  over  $20,000.  Yet  now. 
because  we  are  unable  to  meet  one  Interest  payment,  we  must  lose 
all  this  and  the  farm:  and  this  despite  the  fact  that  we  have  paid 
off  an  $11,000  second  mortgage  and  have  no  other  indebtedness. 
Do  you  wonder  that  we  are  bitter? 

You  may  think  I  am  enlarging  upon  this  -that  the  loan  com- 
paiUes  will  extend  the  Interest  or  the  banks  will  loan  us  the 
money.  But  the  former  has  assured  us  that  they  will  not,  and  the 
latter  are  loaning  no  money,  regardleas  of  what  security  is  offerrd. 
There  is  an  apparently  authentic  rumor  tliat  they  bought  foreign 
bonds,  being  advised  by  the  bank  examiners  that  they  would  ac- 
cept these  as  sound  investments,  but  would  not  accept  farm  paper 
as  such.  Be  that  as  It  may.  there  is  something  mysterious  about 
It  when  farmers  with  good  security  are  unable  to  borrow  even  a 
nickel.    It  leaves  us  completely  helpless. 

ir  ours  were  an  isolated  case.  I  should  grin  and  bear  It  In 
silence,  but  since  there  are  thousands  of  others  in  the  name  boat 
as  we.  I  am  pleading  with  you  for  both  them  and  ourselves,  tn  the 
hope  that  you  will  see  the  gravity  of  the  altuatton  and  the  need 
for  Immediate  action. 

There  Is  a  phrase  or  two  pertaining  to  me  personally  that 

I  will  omit. 

Prosperity  will  never  return  to  thla  section  ao  long  aa  it  is 
drained  of  all  lU  reaouroM  through  the  channels  of  lnt«r«it.    Wa 
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iBtMt  te  enablad  to  r«Il«ve  outmItm  of  ft  part  of  this  burden, 
yurther  loana  will  but  add  to  our  worrl««.  «lnc«  we  are  unable  to 
meet  thoaa  w«  now  hatrc.  I  have  thoxight  of  a  plan  which  to  me 
Mttnu  feaslUe,  and  I  am  submitting  it  for  your  approval. 

Pam  Senator  LiA  Fotxrrrs's  bill  or  a  similar  one.  providing  for  a 
bond  laaua  similar  to  the  Liberty  loans.  Place  this  money  in  the 
Fadaral  land  banks  with  the  injunction  that  it  be  used  to  permit 
farmers  having  excessive  loans  to  exchange  them  for  Federal  farm 
loans  at  a  lowv  rate  of  interest.  (It  seems  entirely  uncalled  for 
that  the  Ooremment  should  be  demanding  5>4  per  cent  from 
farmers  when  It  loans  to  Burope  at  a  lower  rate.)  Provide  that 
when  these  loans  have  been  sufflclently  reduced,  they  may  be  con- 
verted Into  Federal  amortization  loans. 

This  policy  would  cost  the  American  people  nothing,  since  the 
Interest  derived  from  the  loans  would  pay  the  interest  upon  the 
bonds  and  the  principal  of  the  loans  would  repay  the  bonds.  It 
could  also  be  made  to  benefit  that  large  class  of  small  Investors 
who  are  afraid  to  deposit  their  money  in  banks;  would  bring  out 
the  money  "  hidden  in  the  sugar  bowl  and  between  the  mattress." 
mM  ex-Oovemor  Smith  has  said.  It  woxild  also  put  money  into 
drcalatlon. 

That  will  take  care  of  the  future,  but  will  not  avert  the  calamity 
which  now  confronts  us  and  which  is  due  entirely  to  the  unrea- 
Booable  prlcaa  of  our  products.  Why  should  the  gamblers  be  per- 
mitted to  ruin  the  farmers  simply  because  they  have  lost  their 
iwrve?  Certainly,  the  law  of  supply  and  demand  has  nothing  to 
do  with  It.  Agricultural  statisticians  know  to  a  penny  Just  how 
much  it  costs  to  raise  a  bushel  of  the  present  wheat  crop.  Why 
not  allow  a  reasonable  margin  of  profit  on  that  amount  and  fix 
the  price  at  that?  Applying  only  to  this  year's  crop,  it  will  not 
encourage  overproduction.  Compel  the  Farm  Board  to  withhold 
their  grmln  cv  to  sell  It  abroad. 

This  will  HMCt  a  desperate  situation  with  no  cost  to  the  Nation. 
The  cry  of  "class  legislation"  will  be  raised,  but  this  will  help 
all  daases.    That  little  spijrt  in  prices  last  fall  proved  that. 

Anyway,  the  farmer  has  long  been  the  victim  of  class  legislation. 
and  turn  about  Is  fair  play.  If  it  Is  class  legislation  now.  to  was 
It  when  It  was  done  before.  And  If  It  Is  unfair  now.  It  was  unfair 
then.  If  an  emergency  existed  then,  certainly  an  emergency 
wxista  now. 

-  It  will  increase  the  price  of  bread  to  the  poor,"  will  be  heard; 
but  banker*  have  proved  conclusively  that  the  price  of  wheat 
plays  only  a  very  small  part  in  the  price  of  a  loaf  of  bread — It  is 
wrapping,  labor,  etc..  that  costs. 

With  fair  prices  for  our  products  we  will  have  something  tc 
spend  after  paying  our  Interest.  The  buying  power  set  free  will 
aet  the  wheels  of  Industry  In  motion  and  hasten  the  return  to 
normalcy. 

There  may  be  aoioe  reason  why  this  proposition  Is  not  practica- 
ble. If  so.  will  you  please  point  It  out  to  me?  If  not.  will  you 
please  do  what  you  can  to  have  it  put  into  effect? 

I  am  Incloalng  some  clippings  along  the  line  of  what  I  have 
■aid.  Also  a  letter  from  a  relative  to  whom  I  appealed  for  the 
return  of  a  small  loan  I  had  made  them.  They  are  honest,  hard- 
working— I  ahouid  say  "  slaving  " — people  who  live  on  a  1.400-acre 
ranch  and  rent  a  great  deal  besides.  They  raised  6.000  bushels  of 
potatoea  which  have  declined  In  price  far  below  that  mentioned  In 
this  letter. 

It  wiU  be  noted.  Mr.  President,  that  in  this  letter  this 
woman  refers  to  a  small  loan  which  in  days  of  greater  pros- 
perity than  they  have  now  she  had  made  to  a  relative.  In 
her  desperation  she  was  writing  to  this  relative  asking  her 
to  pay  the  money  upon  that  friendly  loan  of  a  few  years 
before.  She  incloses  to  me  a  part  of  the  letter  she  received 
from  that  relative.  I  have  the  original  here,  written  in 
lead  pencil,  if  any  Senator  desires  to  see  it.  I  am  going  to 
read  part  of  the  letter  which  her  relative  sent  her.  In  was 
written  from  a  post  oflBce  in  Wyoming  on  September  24. 
1931.  as  follows: 

Dbab  Nillib:  We  are  digging  potatoes  and  It  Is  nearly  10  o'clock. 
and  we  have  to  be  up  early  In  the  morning,  but  I  want  to  get 
this  sent  In  the  mall  to-morrow. 

Well.  Nellie.  Tad  cant  do  a  thing.  He  threshed  the  white  beans 
and  took  them  to  Hereford.  Llndburg.  Albin.  and  P.  B.  and  couldn't 
get  but  1  cent  a  pound  with  a  dock.  He  brought  them  back  home 
again:  and  potatoes  are  32  cents  a  hundred — not  a  bushel.  Tad 
was  thinking  of  sending  a  load  to  Chicago  Just  as  quick  as  he 
could  get  them  ready,  but  Paultn  and  Blwood  each  sent  a  load 
and  they  netted  them  22  cents  a  hundred — that  Is  $79.20  a  carload. 
That  isn't  counting  the  digging  and  picking  and.  I  don't  think. 
sacks.  The  freight  rate  is  11  cents  a  hundred  more  this  year 
'  than  last. 

We  are  going  to  lend  some  money  to  the  same  railroad 
which  has  increased  the  freight  rates,  because  all  of  the 
burden  of  the  depression  they  desire  to  pass  on  to  the  poor 
toiling  masses,  who  have  to  take  what  they  are  offered  for 
their  products.    I  continue  reading: 

X  dont  know  what  we  will  do  if  we  can't  sell  them,  for  we  can't 
dig  them  aU  unless  we  sell  some,  and  you  can't  sell  at  the  price 
they  are  offering  now.  for  it  doesn't  pay  the  expense.    The  fellow 


that  1^  buying  for  CampbeU  In  the  Bluffs  told  Johnnie  to-day  that 
he  was  going  to  quit  if  the  market  didn't  change,  and  he  didn't 
thlnk'it  would  before  the  first  of  the  year,  anyhow. 

Th^  are  paying  3  cents  a  bushel  for  picking,  and  there  are  lots 
of  pickers;  you  don't  have  to  look  for  them.  They  started  yester- 
day ahd  It  rained  last  night,  so  they  picked  again  this  afternoon. 

If  there  was  anything  Tad  could  do.  he  would;  you  can't  borrow 
a  cent  of  money  on  anything.  Tad  went  to  the  bank  to  see  if  he 
could  iget  some  to  dig  his  potatoes  on.  and  he  told  him  he  d  better 
sell  his  beans  and  potatoes:  but  If  he  couldn't,  he  would  let  him 
have  |100  for  30  days.  (He  let  him  have  only  «50  later.)  He  said 
they  ^ad  the  money,  but  they  had  orders  not  to  Icxin  It. 

I  ail  getting  awful  discouraged.  Every  year  is  worse  than  the 
previqus  one.  I  try  to  talk  Tad  in  the  notion  of  quitting  and  let 
the  b^ys  go  to  work,  and  he  maybe  could  do  something  he  wouldn't 
have  to  work  so  hard  at  and  make  a  living.  We  aren't  doing  that 
on  th^  farm.    Is  Charley  coming  out?     If  he  does — 

And  so  forth.  That  is  the  end  of  the  part  of  the  letter 
whic|i  this  woman  inclosed. 

Mr.  President,  as  this  woman  says  in  telling  her  story, 
this  tnust  be  multiplied  by  millions.  Go  all  over  the  great 
Westj  and  it  will  be  found  that  the  same  conditions  exist. 
So  t|iat  it  seems  to  me  that  when  these  big  corporations 
coma  to  us  and  say,  "  Loan  us  fifty  or  sixty  million  dollars 
in  orjder  that  we  may  be  able  to  operate  our  railroads  or 
run  0ur  bank,"  we  ought  to  say  to  them,  "  If  we  are  going 
to  lo(an  the  people's  money,  we  demand  of  you  that  you 
cut  four  salaries  down  to  somewhere  within  the  limit  of 
whati  it  costs  to  live  and  keep  a  family.  You  may  live  even 
in  Iqxury  ujwn  what  we  will  permit  you  to  draw,  but  we 
want!  these  fabulous  salaries  you  are  receiving  from  these 
corp<)rations  curtailed  before  we  take  the  money  drawn 
from)  the  man  who  toils  and  the  man  who  follows  the 
plough  handles,  or  the  man  who,  like  this  family,  is  living 
on  $^  a  week,  to  lend  to  you." 

Let  us  say,  "  We  can  not  help  you,  we  will  not  stretch 
forth  to  you  the  hand  of  aid  filled  with  taxpayers"  money 
unle^  you  reduce  your  salaries  to  somewhere  within  the 
limits  of  the  actual  cost  of  living." 

Mi;.  President,  it  seems  to  me  that  we  are  confronted 
with  something  which  is  only  fair.  It  seems  to  me  that 
we  h(Bve  a  right  to  say  to  the  man  who  is  getting  $150,000 
a  year,  probably  doing  nothing,  his  clerk,  employed  at 
$100 1  a  month,  doing  all  the  work,  "Before  your  corpora- 
tion Can  reach  its  hand  into  the  Federal  Treasury,  we  want 
you  first  to  use  the  excess  money  you  are  receiving  before 
you  (all  upon  the  taxpayers  for  aid." 

That  is  about  all  the  amendment  would  require  of  us. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  Amendment  offered  by  the  Senator  from  Alabamia  iMr. 
Black]. 

MJ.  BLACK.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senajtors  answered  to  their  names: 

Austi^ 

BaUe4 

Banlcaead 

Barbolur 

Barki«y 

BlDgl^m 

Black 

Blaint 

Borah 

Bratten 

Brocljhart 

Brou^ard 

Bulkley 

BuloMt 

Byrnqs 

Capper 

Caraway 

Careyi 

Conn^ly 

Copelknd 

The  VICE  PRESIDENT.  Eighty  Senators  having  answered 
to  their  names,  a  quorum  is  present.  The  question  is  on  the 
amendment  of  the  Senator  from  Alabama  LMr.  Black). 

Mt.  SHIPSTEAD.  Mr.  President.  I  send  to  the  desk  an 
amendment  to  the  amendment  and  ask  that  it  may  be  read. 

Tl^e  VICE  PRESIDENT.  Let  the  amendment  to  the 
amelidment  be  read  for  the  information  of  the  Senate. 

The  Chiet  Clerk.  The  Senator  from  Mirmesota  proposes 
to  a4d.  at  the  end  of  the  amendment  offered  by  the  Senator 
i  from  Alabama,  the  following: 


Costlgan 

Johnson 

Pittman 

Couzens 

Jones 

Robln.son.  Ark. 

Cutting 

Kendrlck 

Sc.'iall 

Dale 

Keyes 

Slicppard 

Davis 

King 

Shlp.st<>ad 

Dickinson 

La  PoUette 

Smith 

Fess 

Logan 

Smoot 

Fletcher 

Long 

Steiwer 

Pra7.1er 

McGlli 

Thomas.  Idaho 

George 

McKellar 

Thoma-s,  Okla. 

Glass 

McNary 

Townsfud 

Glenn 

Metcalf 

Trarrimell 

Goldsborough 

Morrison 

Ty  dings 

Gore 

Moses 

Vandenberg 

Hale 

Neely 

Wagner 

Harris 

Norbeck 

Walcott 

Harrison 

Norrls 

Walsh.  Mont. 

Hastings 

Nye 

Watson 

Hatfield 

Oddle 

Wheeler 

Hebert 

Patterson 

White 

Provided  further,  That  the  corporation  shall  Immediately  call 
the  loan  or  loans  made  to  any  corporation,  company,  or  business 
enterprise  who  shall,  during  the  term  of  such  loan,  reduce  the 
wages  of  its  employees  earning  less  than  $2,000  per  year. 

Mr.  JONES.  Mr.  President.  I  make  the  point  of  order 
against  the  amendment,  regardless  of  the  merits  of  it.  that 
it  is  purely  legislation  on  an  appropriation  bill. 

The  VICE  PRESIDENT.  The  Chair  is  of  the  opinion  that 
the  point  of  order  is  not  well  taken. 

Mr.  SHIPSTEAD.  Mr.  President,  the  amendment  is  self- 
explanatory.  I  do  not  think  it  needs  any  explanation.  The 
bill  before  the  Senate  is  a  bill  to  finance  the  act  which  was 
passed  last  week  for  the  purpose  of  safeguarding  and  pro- 
tecting capital  invested  in  banks,  railroads,  and  other  busi- 
ness enterprises.  There  is  involved  here  another  element 
than  merely  capital,  and  that  is  the  human  element  which 
is  working  in  industry.  "While  the  Government  is  asked  here 
to  finance  and  protect  these  enterprises  and  the  capital 
invested,  it  should  by  the  same  token  and  at  the  same  time 
provide  for  the  protection  of  the  human  element  and  also 
see  to  it  that  capital  getting  governmental  aid  shall  not  be 
permitted,  after  receiving  a  loan,  to  reduce  wages  and  so 
reduce  purchasing  power,  and  in  that  way  further  give 
impetus  to  the  deflation  which  is  causing  the  descending 
price  level,  which  in  turn  is  destroying  all  value. 

"We  all  know  that  no  organizations  have  been  so  persistent 
in  the  deflation  drive  as  the  banking  institutions  of  the 
country.  The  damage  which  has  been  done  to  the  country 
by  deflation  of  the  earning  power  of  the  farmer  and  laborer 
by  the  beneficiaries  of  this  legislation  is  incalculable.  The 
sooner  the  Congress  takes  action  to  stop  the  further  descent 
of  the  price  level  the  less  we  will  have  to  pay  because  of  the 
wreckage  and  the  havoc  that  have  been  made  by  the  so- 
called  deflation  of  the  credit  system  and  of  the  price  and 
wage  level.  I  offer  the  am.endment  for  the  purpose  of  pro- 
tecting the  wage  level  and  the  purchasing  power  in  so  far  as 
this  corporation  can  be  used  for  that  protective  purpose. 
"When  that  has  been  done  I  would  propose  that  the  Congress 
take  such  action  as  will  protect  the  earning  power  and  the 
purchasing  power  of  that  other  class  of  producers  who  are 
dependent  upon  agricultural  income  for  their  purchasing 
power. 

Mr.  President,  I  ask  for  the  yeas  and  nays  upon  my 
amendment. 

Mr.  BLACK.  Mr.  President,  I  would  like  to  ask  the 
Senator  if,  in  order  that  the  two  amendments  might  not  be 
confused,  he  will  not  offer  his  as  a  separate  amendment? 
It  would  be  just  as  jiermissible  to  offer  it  as  a  separate 
amendment  as  to  offer  it  in  combination  with  my  amend- 
ment. 

Mr.  SHIPSTEAD.  At  the  request  of  the  Senator  from 
Alabama  I  withdraw  my  amendment  and  offer  it  as  a 
separate  amendment. 

Mr.  BLACK.     I  thank  the  Senator. 

Mr.  President,  I  desire  to  read  from  the  statement  made 
by  the  President  in  connection  with  the  signing  of  the 
Reconstruction  Finance  Corporation  bill.  The  President 
said: 

It  is  not  created  for  the  aid  of  big  Industries  or  big  banks. 
Buch  Institutions  are  amply  able  to  take  care  of  themselves.  It 
Is  created  for  the  support  of  the  smaller  banks  and  financial  insti- 
tutions and,  through  rendering  their  resources  liquid,  to  give  re- 
newed support  to  business,  industry,  and  agriculture.  It  r,hould 
give  opportunity  to  mobilize  the  gigantic  strength  of  our  country 
for    recovery. 

Mr.  President,  if  the  statement  of  the  President  of  the 
United  States  is  correct  and  this  authorization  is  to  be  used 
to  benefit  the  smaller  industries  of  the  Nation,  the  $15,000 
salary  limit  will  certainly  do  no  injury.  As  a  matter  of  fact, 
it  is  my  judgment  that  the  amendment  would  help  us  to  see 
that  the  smaller  institutions  do  get  their  proportionate  part 
of  thi:;  huge  Federal  pool.  A  $15,000  salary  for  the  small 
industries,  which  the  President  says  this  legislation  is  to  aid, 
is  not  a  small  salary.  In  most  instances  the  salaries  are  less 
than  $15,000,  so  that  if  the  President  is  correct  in  his  in- 
terpretation of  the  purposes  of  the  bill  there  will  be  no 
injury  on  account  of  the  adoption  of  the  amendment. 


With  all  due  deference  to  my  colleagues  who  have  taken 
the  position  that  this  Is  not  the  proper  way  to  present  the 
matter.  I  desire  to  invite  their  attention  to  the  fact  that  it  Is 
the  only  way  It  can  be  presented.  It  will  Insure  quick  action. 
It  does  not  require  any  investigation  on  the  part  of  the  Bank- 
ing and  Currency  Committee  to  know  whether  we  want  our 
money  loaned  to  corporations  that  pay  $150,000  salaries  or 
whether  we  want  it  loaned  to  corporations  that  pay  reason- 
able salaries.  It  requires  no  investigation  to  determine  that 
fact.  We  know  whether  we  want  to  loan  the  money  to  up- 
hold exorbitant  salaries  in  the  country  paid  by  institutions 
that  are  faihng  because  of  a  lack  of  money.  "We  do  not  need 
the  recommendation  of  the  Banking  and  Currency  Com- 
mittee for  that  purpose. 

Again,  if  the  amendment  is  put  on  this  appropriation  bill 
it  goes  back  to  the  House  at  once.  If  we  attempt  to  pass  a 
separate  bill  incorporating  the  purpose  of  the  amendment, 
the  $2,000,000,000  will  be  gone  before  any  action  can  be  ob- 
tained in  either  branch  of  Congress.  The  only  way  to  ob- 
tain action  is  on  this  appropriation  bill.  "We  know  whether 
we  want  to  fix  this  limit  or  not.  The  issue  is  verj'  simple 
and  here  it  is.  There  are  a  large  number  of  business  enter- 
prises which  say  through  their  spokesmen  that  they  must 
have  money  and  they  can  not  obtain  it  through  regular 
banking  sources.  But  some  of  them  have  been  paying  sal- 
aries running  up  to  $100,000  and  more  per  year.  Of  course, 
if  they  can  continue  to  get  some  easy  money  from  the  Gov- 
ernment they  will  continue  to  pay  those  large  salaries. 
There  will  be  no  rea.son  for  economy  on  their  part.  "We 
know  how  their  salaries  are  fixed.  The  stockholders  of  the 
industries  are  scattered  all  over  the  United  States.  Some 
man  buys  some  stock  out  in  Wichita,  Kans.,  or  San  Fran- 
cisco, Calif.,  or  Miami,  Fla.  He  attends  no  stockholders' 
meeting. 

The  system  of  high  salaries  has  grown  into  a  racketeering 
scheme.  An  investigation  of  it  would  astonish  the  country. 
The  salaries  are  fixed  at  exorbitant  sums  by  a  small  clique 
in  the  large  business  centers.  Those  groups  are  now  com- 
plaining to  the  people  of  the  country  that  taxes  ought  to  be 
reduced  and  that  the  only  way  to  reduce  taxes  is  to  cut  the 
salaries  of  Government  employees.  There  is  the  place  where 
the  propaganda  is  born  and  from  that  place  it  emanates 
throughout  the  country.  Let  those  who  have  spoken  loud- 
est for  economy,  let  those  who  have  boldly  proclaimed  that 
they  want  to  reduce  Government  salaries,  announce 
whether  they  also  favor,  when  we  begin  to  lend  Govern- 
ment money,  lending  it  to  enterprises  which  will  reduce 
salaries  for  their  executives  to  somewhere  near  a  reasonable 
basis. 

That  is  the  only  issue  we  have  here.  It  is  not  a  question, 
as  suggested  by  the  Senator  from  Kentucky  iMr.  Berkley], 
of  attempting  to  regulate  private  salaries.  I  would  be  op- 
posed to  any  such  legislation.  It  is  a  question  of  doing 
exactly  what  the  banks  do.  What  did  they  do  in  New  York 
as  was  outlined  last  week  by  the  Senator  from  New  York 
(Mr.  Copelanb]?  The  city  of  New  York  went  to  them  for 
a  loan  and  they  said  "  Balance  your  budget."  Those  banks 
are  now  asking  for  loai^s  from  the  Goverrmient  of  the 
United  States  out  of  the  taxpayers'  money  and  we  should 
say  to  them,  "  Balance  your  budget."  They  said  to  the  city 
of  New  York,  "  Raise  the  street-car  fares  for  the  millions  of 
people  who  ride  the  street  cars  in  the  city  of  New  York  and 
we  will  lend  you  the  money  you  need."  We  should  say  to 
them,  "  Reduce  the  exorbitant  salaries  of  those  who  draw 
$50,000,  $100,000  or  $150,000  a  year  and  we  will  lend  you  the 
money  you  need,  but  we  do  not  intend  to  lend  you  money 
for  the  purpose  of  continuing  to  pay  salaries  ranging  from 
$50,000  to  $250,000   a  year." 

Mr.  BROOKHART.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Iowa? 

Mr.  BLACK.     I  yield. 

Mr.  BROOKHART.  I  wish  to  ask  the  Senator  if  he  has 
considered  the  bonuses  such  as  that  paid  to  Mr.  Grace,  of 
the  Bethlehem  Steel  Co.,  who  got  $12,000  salary  but  a  bonus 


LXXV- 


-167 


2640 


CONGRESSIONAL  RECORD— SENATE 


January  25 


1932 


CONGRESSIONAL  RECORD— SENATE 


2641 


di«  them  ;ii  uniwa  w*  aeu  si^me.  ^d  >ou  cant  sell'  at  the  price  \  «>  ^Od.  at  tfie  end  Of  Uie  amendment  offered  by  tne  senator 
they  are  offering  now.  for  it  doeant  pay  the  expense.    The  fellow  i  irom  Alaoama.  tile  loUowmg : 


2640 


CONGRESSIONAL  RECORD— SENATE 


January  25 


r- 


I 


of  $1.600.000— more  than  the  salaries  of  all  the  Senators  of 
the  United  States  and  all  their  secretaries,  too? 

Mr.  BLACK.  I  have  considered  it  by  inserting  in  the 
amendment  a  provision  that  the  salary  and  bonus  combined 
shall  not  be  in  excess  of  the  salary  of  the  Vice  President  of 
the  United  States. 

Mr.  BRCX>KHART.     Very  well. 

Mr.  BLACK.  In  other  words,  the  issue  is  very  simple.  If 
the  Senate  thinks  it  Is  all  right  to  continue  to  lend  Govern- 
ment money — tax  money — to  companies  that  will  be  com- 
pelled to  admit  under  oath  that  they  are  paying  huge  salaries 
running  up  into  the  hundreds  of  thousands,  many  of  those 
salaries  being  paid  to  persons  who  pay  no  attention  to  their 
work,  but  who  go  to  their  offices  once  in  every  two  or  three 
weeks,  when  the  question  comes  up  as  to  how  Senators  will 
vote  on  cutting  the  salaries  of  employees  of  the  Government, 
kt  it  be  remembered  how  they  voted  on  this  question. 

Personally  I  can  see  very  little  use  in  standing  up  and  talk- 
ing about  cutting  the  salaries  of  the  employees  of  the  Gov- 
ernment, ranging  in  many  cases  from  but  $1,500  to  $2,000  a 
year,  and  then  voting  the  taxpayers'  money  to  be  loaned  to 
corporations  in  order  to  enable  them  to  maintain  salaries 
of  from  $100,000  to  $150,000  a  year.  There  may  be  ai  ex- 
planation: It  may  be  forthcoming;  but  it  will  be  necessary. 
However,  let  there  be  no  mistake  about  this  issue.  This  is 
the  proper  way  to  bring  it  up;  it  is  the  way  to  get  quick 
action;  it  is  the  way  to  get  action  immediately;  it  is  the 
way  to  get  action  which  will  be  effective. 

If  we  favor  loaning  money  to  corpoiations  and  business 
enterprises  that  are  paying  salaries  of  from  $100,000  to 
$150,000  per  year,  then  we  should  vote  against  this  amend- 
ment. If  we  favor  voting  this  money  to  be  loaned  to  them, 
when  they  could  help  to  balance  their  budgets  and  probably 
could  operate  within  their  budgets  by  paying  reasonable 
salaries  instead  of  adopting  racketeering  schemes  for  fixing 
high  salaries  by  small  cliques  in  the  organizations,  we  should 
vote  against  the  amendment;  but  if  we  want  to  remedy  that 
condition,  then  we  have  here  an  opportunity  to  do  so. 
Mr.  President,  on  this  question  I  ask  for  the  yeas  and  nays. 
Mr.  COUZENS.  Mr.  President,  while  I  commend  the 
object  the  Senator  from  Alabama  has  in  mind,  I  wish  to 
point  out  that  there  is  grave  danger  involved  in  the  establish- 
ment of  such  a  rule  as  he  now  proposes.  The  best  men  in 
the  country  are  needed  during  these  trying  times,  when  the 
value  of  much  of  the  collateral  which  will  be  put  up  as 
security  with  the  Reconstruction  Finance  Corporation  will 
have  to  be  maintained  by  competent  and  adequate  manage- 
ment. There  may  be  many  thousands  of  men  who  are  now 
receiving  $20,000  or  $25,000  a  year  as  bank  presidents  or 
cashiers  or  otherwise  whose  services  will  be  very  much 
needed  during  this  period;  and  to  require  that  the  salaries 
of  men  representing  the  best  type  of  management,  the  man- 
agement that  has  to  maintain  the  adequacy  of  securities  for 
the  loans  to  be  made,  must  all  be  cut.  perhaps  below  the 
amount  they  could  receive  elsewhere  for  their  services,  would 
be  jeopardizing  the  security  upon  which  the  Government  will 
have  to  rely  in  connection  with  the  loans.  There  never  was 
a  time  when  good  management,  wise  management,  was  more 
needed  than  at  present.  I  think  it  is  not  a  question  of  S3mi- 
pathy  but  a  question  of  practical  judgment  as  to  whether  we 
should  restrict  the  activities  of  the  Reconstruction  Finance 
Corporation  to  the  extent  this  amendment  would  make 
necessary. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  say  a 
word,  in  view  of  the  way  I  intend  to  vote  on  this  amendment. 
I  very  much  appreciate  the  support  which  the  Senator 
from  Alabama  I  Mr.  Black]  so  generously  and  kindly  gave 
to  my  amendment  the  other  day;  but,  frankly,  I  should  feel 
that  I  was  quite  inconsistent  if  I  found  fault  virith  the  bank- 
ers in  New  York  for  attempting  to  dictate  the  pohcies  of  that 
city  and  then  should  undertake  to  dictate  their  policies.  I 
think  they  had  no  business  to  make  the  attempt  they  did. 
I  said  so  in  set  terms  then,  and  have  done  so  since.  It  is 
not  any  of  the  business  of  the  bankers  to  tell  what  policy 
shall  be  followed  by  the  city  of  New  York,  whether  we  shall 
have  a  5-cent  fare  or  a  free  ferry  or  a  free  bridge;  but,  if  I 


ma$r  say  so  to  the  Senator,  I  would  think  myself  very  incon- 
sistjent  if  now  I  should  say.  "  We  are  going  to  dictate  your 
policies."  If  they  choose  to  use  their  money  in  the  payment 
of  $alaries,  while  we  may  think  those  salaries  are  exorbitant, 
yet,  after  all,  exercising  their  business  sense,  they  determine 
wh^t  their  duty  is.  Therefore  I  feel,  in  view  of  the  fact 
that  I  said  they  ought  not  to  undertake  to  dictate  the 
policies  of  our  cities,  that  I  would  be  inconsistent  now  to  say 
th4t  we  will  dictate  their  business  policies. 

Mr.  WALCOTT.  Mr.  President,  I  do  not  care  to  enter 
intb  any  long  argument  on  this  subject.  I  think  much 
th^t  has  been  said  by  the  Senator  from  Alabama  [Mr. 
Black]  and  the  Senator  from  Nebraska  [Mr.  NorrisI  is 
coirect;  I  know  it  is  correct.  There  has  been  a  great  deal 
of  iabuse  all  over  the  country  in  paying  what  seem  to  me 
to  be  extravagant  salaries;  a  few  instances  have  been  cited 
where  very  high  salaries  plus  very  large  and  outrageous 
cortimissions  or  bonuses  have  been  paid;  but  I  think  from 
a  4ew  cases  or  a  half  dozen  cases  of  that  sort  we  are  apt 
to  draw  false  conclusions.  It  seems  to  me  that  the  Senator 
from  Kentucky  [Mr.  Bark^ey]  discovered  the  meat  in  this 
coqonut.  We  are  employing  in  a  great  emergency  at  very 
sm^U  salaries,  comparatively  speaking,  a  few  outstanding 
exerts,  men  of  great  ability,  to  run  the  Reconstruction 
Finance  Corporation  as  they  may  see  fit.  They  are  men  of 
gr^t  experience,  men  of  sound  wisdom  and  judgment,  and 
it  $eems  to  me  incumbent  upon  us  to  trust  somebody  to 
puU  us  out  of  the  slough  we  are  in  without  imposing  upon 
th^m  what  I  feel  are  nagging  conditions.  This  condition 
would  put  a  handicap  on  leadership,  a  handicap  on  expert 
ability,  and  perhaps  result  in  not  having  at  the  helm  during 
a  j)eriod  of  emergency  and  great  stress  such  able  men  as 
otherwise  would  be  available.  The  second-rate  men,  if  you 
plejase.  or  in  some  cases,  perhaps,  third-rate  men,  would 
noi  be  able  to  fill  the  shoes  of  the  first-class  men  who 
would  have  been  eliminated  by  this  amendment  if  it  were 
agreed  to. 

H  am  very  much  opposed  to  the  amendment.  I  do  not 
beljeve  it  belongs  here  at  this  time.  When  things  are  going 
along  smoothly  is  the  time  to  regulate,  not  when  we  are 
trajveling  along  over  a  stony  road  and  through  thickets.  At 
suQh  a  time  we  need  the  best  men  we  can  get.  and,  in  my 
opinion,  we  must  not  question  too  much  what  they  receive 
by  way  of  compensation. 

the  PRESIDING  OFFICER  iMr.  Fess  in  the  chair).  The 
ye^  and  nays  have  been  demanded.  Is  the  demand  sec- 
onded? 

"the  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
prf)ceeded  to  call  the  roll. 

|dr.  BAILEY  (when  his  name  was  called).  I  have  a  gen- 
eril  pair  with  the  junior  Senator  from  California  [Mr. 
ShjortridgeI.  I  am  advised,  however,  that  if  present  he 
would  vote  as  I  intend  to  vote.  Therefore  I  feel  at  liberty 
to  vote  and  vote  "  nay." 

Mr.  BARKLEY  •  when  his  name  was  called ) .  I  have  a 
general  pair  with  the  senior  Senator  from  Colorado  [Mr. 
Waterman].  I  understand  that  if  he  were  present  he  would 
vote  as  I  intend  to  vote.  Therefore  I  feel  free  to  vote  and 
vote  "  nay." 

|«Ir.  BROOKHART  cwhen  his  name  was  called).  I  have 
a  p&iT  with  the  Senator  from  Massachusetts  [Mr.  Walsh]. 
I  ilnderstand  that  if  present  he  would  vote  as  I  intend  to 
vote.    I  therefore  feel  free  to  vote  and  vote  "  yea." 

Mr.  GEORGE  (when  his  name  was  called).  On  this  vote 
I  ^ve  a  pair  with  the  senior  Senator  from  California  [Mr. 
Johnson].     In  his  absence  I  withhold  my  vote. 

^r.  JONES  (when  his  name  was  called).  The  senior 
Seiiator  from  Virginia  [Mr.  Swanson]  is  necessarily  absent. 
I  ^ve  promised  to  take  care  of  him  during  that  absence, 
sol  withhold  my  vote.  If  at  liberty  to  vote.  I  should  vote 
"  3^ea." 

filr.  KING  (when  his  name  was  called".  The  junior  Sen- 
ator from  Mirmesota  [Mr.  Schall]  is  absent.  I  agreed  to 
taf e  care  of  him  for  the  day.  and  I  withhold  my  vote. 

Mr.  McKEULAR  (when  the  name  of  Mr.  Robinson  of 
Aifeansas  was  called) .    The  senior  Senator  from  Afiansas 
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[Mr.  Robinson!  Is  unavoidably  absent.  He  is  paired  with 
the  Senator  from  Pennsylvania  [Mr.  ReedI. 

The  roll  call  was  concluded. 

Mr.  GOLDSBOROUGH.  I  have  a  pair  with  the  Senator 
from  Washington  [Mr.  Dill].  I  transfer  that  pair  to  the 
Senator  from  Colorado  [Mr.  Waterman]  and  will  vote.  I 
vote  "  nay." 

Mr.  BROOKHART  (after  having  voted  in  the  affirma- 
tive). I  understand  there  is  some  doubt  about  the  way  the 
Senator  from  Massachusetts  [Mr.  Walsh],  with  whom  I  am 
paired,  would  vote.    I  therefore  withdraw  my  vote. 

Mr.  FESS.  I  desire  to  announce  that  the  junior  Senator 
from  Indiana  [Mr.  Robinson]  is  paired  with  the  junior 
Senator  from  Mississippi  [Mr.  Stephens]  and  that  the 
senior  Senator  from  New  Jersey  [Mr.  Kean]  is  paired  with 
the  junior  Senator  from  Massachusetts   [Mr.  Coolidge]. 

Mr.  BARBOUR.  I  should  like  to  announce  that  my  col- 
league [Mr.  Kean]  is  absent.  Were  he  present  he  would 
vote  "  nay." 

Mr.  WATSON.  I  desire  to  announce  the  absence  of  the 
senior  Senator  from  Pennsylvania  [Mr.  Reed]  on  account 
of  slight  illness. 

Mr.  McNARY.  The  junior  Senator  from  California  [Mr. 
Shortridge]   is  absent  on  account  of  illness. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Arizona  (Mr.  Ashurst],  the  Senator  from  Missouri 
[Mr.  Hawes],  the  Senator  from  Illinois  [Mr.  Lewis],  the 
Senator  from  Tennessee  [Mr.  Hull],  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh],  and  the  junior  Senator 
from  Massachusetts  [Mr.  Coolidge]  are  necessarily  absent 
on   official  business. 

The  result  was  announced — yeas  25,  nays  47,  as  follows: 

YEAS— 25 


Bankhead  Connally 

Black  Costlgan 

Elaine  Cutting 

Borah  Frazler 

Buikley  Gore 

Bulow  Harris 

Caraway  Long 


McGin 

McKellar 

Neely 

Norrls 

Nye 

Sheppard 

Shlp:;tead 

NAYS--t7 


Austin 

Bailey 

Barbour 

Earkley 

Bingham 

Bratton 

Broussard 

Byrnes 

Capper 

Carey 

Copeland 

Couzens 


Dale 

Davis 

Dickinson 

Fess 

Fletcher 

Glass 

Glenn 

Goldsborough 

Hale 

Harrison 

Hastings 

Hatfield 


Hebert 

Kendrlck 

Keycs 

La  r(5llette 

Logan 

McNary 

Met-alf 

Morrison 

Moses 

Oddle 

Patt(?rson 

Plttrnan 


Smith 

Thomas.  Okla. 
Walsh,  Mont. 
Wheeler 


Smoot 

Stelwer 

Thomas,  Idaho 

Townsend 

Trammell 

T>-dings 

Vandenberg 

Wagner 

Walcott 

Watsou 

White 


NOT   VOTING— 24 


King 

Lewis 

Norbeck 

Reed 

Robinson.  Ark. 

Robinson,  Ind. 


Snhall 

Shortridge 

Stephens 

Swanson 

Walsh.  Mass. 

Waterman 


Ashurst  Hayden 

Brookhart  Howell 

Cooildge  Hull 

Dill  Johnson 

George  Jones 

Hawes  Kean 

So  Mr.  Black's  amendment  was  rejected. 

Mr.  BLACK.  Mr.  President,  I  send  to  the  desk  another 
amendment,  which  I  ask  to  have  stated,  and  on  which  I  shall 
ask  the  yeas  and  nays. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  The  Senator  from  Alabama  offers  the 
following  as  a  proviso: 

Add  at  the  proper  place: 

That  when  any  money  Is  loaned  by  the  Reconstruction  Finance 
Corporation  to  any  corporation,  company,  or  business  enterprise, 
the  corporation,  company,  or  business  enterprise  shall  agrree  In 
writing  with  the  Reconstruction  Finance  Corporation  that  after 
Euch  loan  Is  made  and  until  such  loan  is  paid  the  corporation. 
Company,  or  business  enterprise  shall  pay  no  salary,  directly  or 
Indirectly,  nor  pay  a  salary  which,  combined  with  any  bonus, 
shall  be  greater  in  amount  than  $50,000  per  annum. 

Mr.  BLACK.  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

Mr.  JONES.  Mr.  President,  it  seems  to  me  that  amend- 
ment is  clearly  legislation  on  an  appropriation  bill.  I  am 
compelled  to  make  the  point  of  order  against  it. 


The  VICE  PRESIDENT.  The  Chair  will  again  hold  that 
this  is  not  a  general  appropriation  bill  and  that  the  amend- 
ment is  in  order. 

Mr.  TYDINGS.  Mr.  President.  I  desire  to  say  just  a  brief 
word  of  explanation. 

I  have  no  objection  to  the  philosophy  of  these  amend- 
ments, either  the  $15,000  amendment  or  the  $50,000  amend- 
ment.   I  am  voting  against  them  because  I  do  not  believe 
;  that  the  Senate  is  in  a  position  to  rim  the  respective  busi- 
I  nesses  of  the  United  States.    Although  I  should  Uke  to  see 
'  reduced  the  salaries  paid  by  corporations  that  are  borrow- 
■  ing  money,  I  think  that  if  the  security  is  adequate  and  the 
kind  we  want,  the  businesses  should  be  left  to  those  who 
have  been  elected  to  run  them. 

Mr.  BLACK.  Mr.  President,  in  reply  to  the  statement  of 
I  the  Senator  from  Maryland,  I  will  state  that  I  thoroughly 
i  agree  with  him  that  the  Government  of  the  United  States 
should  not  attempt  to  regulate  salaries  under  ordinary  con- 
ditions. I  should  vote  against  any  such  proposition.  I  am 
opposed  to  it.  When,  however,  companies  come  and  ask  the 
Government  of  the  United  States  to  take  the  taxpayers' 
money  to  support  a  business  which  they  say  is  about  to  fail, 
I  claim  that  they  should  balance  their  budgets  along  fair 
and  reasonable  hnes,  as  they  ask  us  to  balance  the  Budget 
of  the  United  States  of  America;  and  I  state  that  the  whole 
question  involved  in  this  amendment  is.  Do  we  favor  lending 
money  to  companies  to  enable  them  to  continue  to  pay  sal- 
aries of  more  than  $50,000  per  year — more  than  three  times 
the  salary  of  the  Vice  President  of  the  United  States  and 
more  than  twice  the  salary  of  the  Chief  Justice  of  the  United 
States? 

Mr.  BARKLEY.  Mr.  President,  I  wish  to  say  just  a  word, 
somewhat  in  repetition  of  what  the  Senator  from  Maryland 
[Mr.  Tydings]  has  already  said. 

It  is  not  entirely  certain  that  the  predicament  of  many  of 
these  corporations  has  not  been  brought  about,  directly  or 
indirectly,  by  the  action  of  the  Government  of  the  United 
States.  It  is  not  as  if  all  of  them  were  coming  here  as 
mendicants.  It  is  imp>ossible  to  estimate  how  many  of  these 
institutions  may  be  in  a  delicate  situation  financially  be- 
cause of  some  policy  of  our  own  Government,  either  at  home 
or  in  its  dealings  with  other  nations,  either  diplomatically 
or  commercially. 

If  this  measure  which  we  have  passed  is  meritorious,  re- 
gardless of  the  cause  of  the  embarrassment  in  which  cor- 
porations may  find  themselves,  we  have  set  up  this  lending 
organization  in  order  to  accommodate  them.  Logically,  if 
we  have  the  right  to  say  that  no  company  shall  borrow  any 
money  unless  Congress  is  allowed  to  fix  the  salaries  of  its 
officers,  we  might  go  a  step  further  and  say  that  they  shall 
not  borrow  any  money  unless  we  fix  the  pay  roll  of  the 
organization  borrowing  the  money. 

If  we  are  going  to  go  into  the  business  of  regulating  the 
salaries  of  officers,  I  presume  that  the  stockholders  who  have 
invested  their  money  in  enterprises  are  just  as  sohcitous 
about  them  as  the  Congress  of  the  United  States  could  possi- 
bly be,  and  we  would  have  the  same  right  to  legislate  with 
reference  to  pay  rolls.  It  would  be  just  as  logical  to  put  an 
amendment  on  this  bill  providing  that  no  corporation  should 
borrow  any  money  out  of  this  fund  unless  it  reduced  the 
wages  of  its  laboring  men;  and  certainly  neither  the  Senator 
from  Alabama  nor  any  other  Senator  would  be  in  favor  of 
that.  It  would  be  just  as  logical  for  us  to  do  that,  however, 
as  to  do  what  is  proposed  by  this  amendment.  For  tliat 
reason  I  shall  oppose  it. 

Mr.  BORAH.  Mr.  President,  this  is  an  extraordinary 
amendment,  and  under  ordinary  circumstances  undoubtedly 
would  not  long  be  entertained  by  the  Senate.  This,  how- 
ever, is  extraordinary  legislation.  There  is  no  precedent 
for  it.  and  therefore  I  think  we  may  measure  the  amend- 
ment by  something  hke  the  rule  by  which  we  measured  the 
legislation. 

Ordinarily,  of  course,  we  would  not  have  anything  to  say 
as  to  the  salaries  or  wages  which  business  corporations 
should  pay;  indeed,  we  would  have  no  power  to  legislate  on 
the  subject.    But  when  we  propose  out  of  the  Treasury  of 
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the  United  States  to  finance  these  corporations  and  put 
them  upon  their  feet,  or  enable  them  to  recover  their  busi- 
ness position,  so  long  as  we  are  doing  that  it  does  seem  to 
me  that  it  is  not  extraordinary  for  those  who  loan  the 
money,  and  who  are  responsible  to  the  taxpajrers  of  the 
United  States  for  having  done  so.  to  have  something  to  say 
as  to  the  policies  which  they  pursue  with  reference  to  their 
expenditures. 

It  is  for  that  reason  that  I  enn  voting  for  the  amendment — 
for  the  simple  reason  that  we  are  financing  these  corpora- 
tions: we  are  taking  the  money  from  the  Treasury  of  the 
United  States  to  do  so,  and  since  we  are  doing  that  we 
ought  to  have  something  to  say  as  to  how  they  shall  conduct 
the  business.  I  venture  to  say  that  when  a  corporation  goes 
to  its  bank  in  these  days  for  a  loan  the  first  question  the 
banker  asks  is.  "  How  about  your  overhead  expenses? " 
Here  Uncle  Sam  is  the  banker,  and  the  taxpayers  furnish 
the  money,  and  jrou  and  I  as  Senators  are  responsible  to  the 
taxpasrers.  Let  us  ask.  therefore,  about  their  overhead  ex- 
penses.   For  this  reason  I  vote  for  the  amendment. 

Mr.  GORE.  Mr.  President.  I  agree  with  the  Senator  from 
Idaho.  It  seems  to  me  that  if  a  corporation  is  paying  its 
officers  more  than  $50,000  a  year,  and  its  officers  are  earning 
that  salary,  they  ought  to  be  able  to  keep  the  concern  out 
of  a  situation  where  it  is  obliged  to  come  and  seek  a  favor 
at  the  hands  of  this  Government. 

It  seems  to  me  that  any  concern  that  is  able  to  pay  its 
officials  more  than  $50,000  a  year  ought  to  be  able  to  get 
along  without  seeking  money  at  the  hands  of  the  taxpayers 
of  this  country,  pressed  as  they  are.  I  think  that  ought  to 
be  a  sufficient  test ;  and  if  they  are  paying  more  than  $50,000 
a  year,  and  will  cut  down  their  salaries  to  that  sum,  it 
might  enable  them  to  make  repayment  to  this  Government 
when  pay  day  shall  come. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Alabama  [Mr.  Black]. 
On  that  amendment  the  yeas  and  nays  have  been  demanded. 
Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BAILEY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  California  [Mr. 
BnoKTRiDGBJ.  I  am  advised,  however,  that  that  Senator 
would  vote  as  I  shall  vote,  and  therefore  I  am  permitted  to 
vote.    I  vote  "  nay." 

Mr.  BARKLEY  (when  his  name  was  called).  Repeating 
the  annoimcement  I  made  on  a  previous  vote  with  reference 
to  my  pair  with  the  senior  Senator  from  Colorado  [Mr. 
WATXiiKAifl.  who,  I  understand,  would  vote  as  I  intend  to 
vote  on  this  amendment,  I  vote  "  nay." 

Mr.  BROOKHART  (when  his  name  was  called) .  Making 
the  same  announcement  as  on  the  last  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  BULKLEY  (when  his  name  was  called) .  I  am  paired 
with  the  Junior  Senator  from  Wyoming  [Mr.  CaritI.  who  is 
absent.    I  therefore  withhold  my  vote. 

Mr.  GEORGE  (when  his  name  was  called).  Making  the 
same  announcement  as  on  a  previous  vote.  I  withhold  my 
TOte. 

Mr.  GOLD8BOROUGH  (when  his  name  was  called).  I 
am  paired  on  this  vote  with  the  Junior  Senator  from  Wash- 
ington [Mr.  DxLLl.  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Colorado  [Mr.  Watchman]  and  vote  "  nay." 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before.  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  would  vote  "  yea." 

Mr.  KING  (when  his  name  was  caUed) .  Making  the  same 
announcement  as  upon  the  previous  vote.  I  withhold  my 
vote. 

The  roll  call  was  c<»icluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  [Mr.  Coouocsl.  the  Senator  from 
Arizona  [Mr.  HatvxhI.  the  Senator  from  Tennessee  [Mr. 
Huu.1.  the  Senator  from  Missouri  [Mr.  HawisI.  the  Senator 
from  Illinois  [Mr.  Lrwisl.  and  the  Senator  from  Massachu- 
setts [Mr.  Walsh]  are  detained  on  official  business. 


Bla^k 

Connally 

Blaine 

Costlgan 

BorlLh 

Frazler 

Bult)W 

Gore 

Capper 

Harris 

N 

Austin 

Dickinson 

Ball  ey 

Pess 

Barpour 

Fletcher 

Bar^ley 

Glass 

BlnKham 
Braxton 

Glenn 

GoldBborough 

Broussard 

Hale 

Byities 

Harrison 

Copeland 

Hastings 

CoUzena 

Hatfield 

Dal» 

Hebert 

NOT 

Ast^rst 

George 

Broolchart 

Hawes 

Bulkley 

Hayden 

Carty 

Howell 

CooitldKe 

Hull 

Cuqtmg 

Johnson 

Da^ls 

Jones 

DUli 

Kean 

Smoot 

Stclwer 

Thomas.  Idaho 

Tuwnscnd 

Tydlngs 

Vandenberg 

Wagner 

Walrott 

Watson 

Whlt« 


Stephens 
Swanson 
Walsh.  Mass. 
Waterman 
Wheeler 


Mr.  PESS.  I  desire  to  annoimce  the  following  general 
pairs: 

"jhe  Senator  from  Indiana  [Mr.  Robinson]  with  the  Sen- 
ator from  Mississippi  [Mr.  Stephens];  and 

"the  Senator  from  New  Jersey  [Mr.  Kean  J  with  the  Sen- 
ator from  Massachusetts  I  Mr.  Coolidge]. 

I^.  McKELLAR.  I  wish  to  make  the  same  announce- 
me|it  as  to  the  absence  of  the  senior  Senator  from  Arkansas 
[MJ-.  Robinson]   and  his  pair  that  I  made  on  a  previous 

vote. 

Mr.  THOMAS  of  Idaho  (after  having  voted  in  the  nega- 
tive). I  have  a  pair  with  the  junior  Senator  from  Montana 
[M\r.  Wheeler).  I  transfer  that  pair  to  the  junior  Senator 
fro^n  California  [Mr.  ShortridgeJ  and  let  my  vote  stand. 

■^e  result  was  announced — yeas  24,  nays  43,  as  follows: 

YEAS— 24 

La  FoUette  Nye 

Lorg  Shoppard 

McGin  Shlpstoad 

McKellar  Thoma-i.  Okla. 

Neely  Trammell 

Norrls-  Walsh,  Mont. 

NAYS— 43 

Kpndrlclt 

Keyes 

Logan 

McNary 

Metcalf 

Morrison 

Moses 

Oddle 

Patter'ion 

Plttman 

Smith 

TING— 29 

King 
Lewis 

Norb«clc 
Beed 

Robinson.  Ark. 
Robinson.  Ind. 
Schall 
Shortrldge 

3o  Mr.  Black  s  amendment  was  rejected. 

Mr.  SHIPSTEAD.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
metit. 

The  Chuf  Clerk.    The  Senator  from  Minnesota  offers  the 

following  amendment,  to  add  at   the  end  of  the  bill  the 

following: 

Provided  further.  That  the  corporation  ahall  Immediately  call 
tha  loan  or  loans  made  to  any  corporation,  company,  or  business 
entjerprlse  who  shall  during  the  terra  of  such  loan  reduce  the  wages 
of  Its  employees  earning  less  than  $2,000  per  year. 

Mr.  JONES.  Mr.  President,  while  the  Chair  has  already 
ruled  upon  a  point  of  order  on  a  similar  amendment  before, 
I  ffcel  that  I  can  make  the  point  of  order  again.  I  call  the 
Cixiir's  attention  to  the  fact  that  the  bill  now  pending  is 
an  appropriation  bill,  though  nut  a  general  appropriation 
bill.  A  general  appropriation  bill  Is  not  referred  to  in  para- 
graph 2  of  Rule  XVI.  and  this  is  an  appropriation  bill. 
Under  the  rule  the  Committee  on  Appropriations  can  not 
report  any  new  legislation,  and  there  is  a  distinction  made 
between  new  and  general  legislation.  It  seems  to  me  that 
in  view  of  that  inhibition  against  the  Appropriations  Com- 
mit:tee,  an  amendment  of  that  kind  would  be  out  of  order 
if  Offered  on  the  floor. 

the  VICE  PRESIDENT.  The  Chair  overrules  the  point 
of  lorder,  and  the  question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senate  having  just 
voted  against  a  reduction  of  wages  of  men  receiving  $50,000 
or :  more  and  the  officers  of  corporations,  companies,  and 
business  enterprises  enjoying  the  benefits  of  loans  from  the 
Reconstruction  Finance  Corporation,  I  therefore  offer  this 
aslendment,  in  order  that  the  Senate  may  protect  the 
saWies  of  men  earning  less  than  $2,000  and  worlung  for 
corporations  enjoying  benefits  to  be  received  under  the  leg- 
islation we  have  just  passed.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 
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Mr.  BAILEY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  California  [Mr. 
ShortridgeI.  I  have  just  been  advised  that  that  Senator 
would  vote  in  the  negative  on  this  amendment,  and  there- 
fore I  am  at  liberty  to  vote.    I  vote  "  nay." 

Mr.  BROOKHART  "when  his  name  was  called).  Making 
the  same  announcement  as  on  the  last  roll  call.  I  withliold 
my  vote.     If  permitted  to  vote,  I  would  vote  •'  yea." 

Mr.  BULKLEY  (when  his  name  was  called).  I  am  paired 
with  the  junior  Senator  from  Wyoming  [Mr.  Carey],  who  is 
absent.     I  therefore  withhold  my  vote. 

Mr.  GOLDSBOROUGH  (when  his  name  was  called).  I 
have  a  pair  with  the  junior  Senator  from  Washington  [Mr. 
Dill].  I  transfer  that  pair  to  the  senior  Senator  from  Colo- 
rado [Mr.  W.^TERM.^N]  and  vote  "nay." 

Mr.  JONES  (When  his  name  was  called).  Making  the 
same  announcement  as  before,  I  withhold  my  vote.  If  at 
liberty  to  vote,  I  would  vote  "  yea." 

Mr.  KING  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Minnesota  [Mr.  Schall  1.  Not 
knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  McKELLAR  (when  the  name  of  Mr.  Robinson  of 
Arkansas  was  called ) .  I  make  the  same  announcement  as 
that  heretofore  made  as  to  the  senior  Senator  from  Arkansas 
and  his  pair. 

The  roll  call  was  concluded. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  [Mr.  Coolidge],  the  Senator  from 
Arizona  (Mr.  Hayden],  the  Senator  from  Tennessee  [Mr. 
Hull],  the  Senator  from  Missouri  [Mr.  Hawes],  the  Senator 
from  Illinois  (Mr.  Lewis  1.  and  the  Senator  from  Massa- 
chusetts [Mr.  Walsh]  are  detained  on  ofiBcial  business. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs : 

The  Senator  from  Indiana  [Mr.  Robinson]  with  the  Sen- 
ator from  Mississippi  [Mr.  Stephens!;  and 

The  Senator  from  New  Jersey  I  Mr.  Kean]  with  the  Sen- 
ator from  Massachusetts  [Mr.  Coolidge]. 

Mr.  LOGAN  (after  having  voted  in  the  affirmative).  I 
have  a  general  pair  with  the  junior  Senator  from  Pennsyl- 
vania I  Mr.  Davis],  who  is  absent.  Not  knowing  how  he 
would  vote  if  present,  I  withdraw  my  vote. 

Mr.  BARKLEY.  Repeating  the  announcement  of  my  pair 
with  the  senior  Senator  from  Colorado  [Mr.  Waterman], 
who.  I  understand,  would  vote  as  I  am  about  to  vote.  I  am  at 
liberty  to  vote.    I  vote  "  nay." 

The  result  was  announced — yeas  20.  nays  49.  as  follows: 


YEAS— 20 

Blaine 

Couzens 

Johnson 

Norrls 

Borah 

Cutting 

La  Follctte 

Nye 

Biaiton 

Frazler 

Long 

Shlpstead 

Bulow 

George 

McKellar 

Thoma?.  Okla. 

CoMiigan 

Harris 

Neely 
NAYS-^9 

Wheeler 

Axistln 

Dickinson 

Keyes 

Thoma«.  Idaho 

Bailey 

FeM 

McOlll 

Townsend 

Bankhead 

Fletcher 

McNary 

Trammell 

Barbour 

Olass 

Metcalf 

TydlngB 

Barkley 

Olenn 

Morrison 

Vandenberg 

Blni{ham 

Ootdsborough         Moiieii 

Wagner 

Black 

Oorc 

Oddle 

Walcott 

Brou.naard 

Hale 

Patterxon 

Walsh.  Mont. 

Byrnes 

Harrlnon 

Plttman 

Wat«on 

Capper 

Haittlngs 

Shcppard 

White 

Connally 

Hatneld 

Smith 

Copeland 

Hebert 

Smoot 

Dale 

Kendrlck 

Stelwer 
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Ashurst 

Dill 

King 

Schall 

Brookhart 

Hawes 

Lewis 

Shortrldge 

Bulkley 

Hayden 

Logan 

Stephens 

Caraway 

Howell 

Norbeck 

Swanson 

Carey 

Hull 

Reed 

Walsh.  Mass. 

Coolidge 

Jone.s 

Robinson.  Ark. 

Waterman 

Davis 

•Kean 

Eloblnson,  Ir.d. 

So  Mr.  Shipstead's  amendment  was  rejected. 

Mr.  KING.  Mr.  President,  I  tender  the  amendment  that  I 
send  to  the  desk  and  aslt  that  it  may  be  stated. 

The  VICE  PRESIDENT.  The  amendment  will  be  stated 
for  the  information  of  the  Senate. 

The  Chief  Clerk.  Add  at  the  end  of  the  amendment 
heretofore  agreed  to  the  following: 


Provided.  That  no  salary  or  compensation  shall  be  paid  to  any 
person  employed  by  said  corporation  In  excess  of  that  paid  to  or 
received  by  any  employee  of  the  Governn^cnt  for  like  or  similar 
services. 

Mr.  JONES.  Mr.  Pi-esident.  I  make  the  point  of  order 
against  the  amendment  that  it  is  legislation  upon  an  appro- 
priation bill. 

The  VICE  PRESIDENT.  The  Chair  overrules  the  point  of 
order. 

Mr.  KING.  Mr.  President,  permit  me  to  say  just  a  word 
in  explanation  of  my  amendment.  Upon  a  number  of  occa- 
sions, when  independent  organizations  or  bureaus  have  been 
created,  v.'e  have  offered  amendments  to  the  appropriation 
bill  cairying  appropriations  for  the  activities  of  such  or- 
ganization or  bureau,  providing  that  the  salary  or  compen- 
sation paid  to  and  received  by  any  employee  of  such  organi- 
zation should  be  no  greater  than  that  paid  to  other  em- 
ployees of  the  Government  rendering  like  or  similar  services. 

Amendments  of  that  character  were  tendered  in  view  of 
the  revelations  which  were  brought  to  our  attention  in  con- 
nection with  the  Shipping  Board,  where  it  was  found  that 
attorneys  and  officers  of  the  Shipping  Board  were  being  paid 
as  high  as  $35,000  and,  as  I  recall,  $40,000.  Attorneys  were 
paid  very  large  sums.  Quite  recently  we  were  advised  of 
the  fact  that  the  attorney  for  the  Farm  Board  was  receiving 
$18,000  a  year,  a  sum  in  excess  of  that  paid  to  the  Attorney 
General  of  the  United  States. 

The  Senate  upon  a  number  of  occasions  provided  that  the 
salaries  paid  to  these  Independent  organizations  should  be 
no  greater  than  those  paid  to  individuals  employed  in  the 
regular  service  of  the  United  States  for  similar  or  like 
services. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  KING.     Certainly. 

Mr.  NORRIS.  What  the  Senator  just  repeated  is  the 
language  that  bothers  me  as  It  appears  In  his  amendment. 
I  am  In  entire  sympathy  with  It,  but  It  is  so  indefinite.  How 
will  it  be  determined  and  who  will  determine  about  the 
services  being  like  or  similar?  Suppose  a  bank  had  an 
attorney  employed  at  $50,000  a  year,  would  it  follow  that 
that  was  a  similar  service?  The  Government  of  the  United 
States  has  no  attorney  who  Is  probably  rendering  similar 
service.  Why  does  not  the  Senator  fix  it  at  some  definite 
amount  instead  of  making  It  so  Indefinite? 

Mr.  KINO.  I  am  not  sure  that  I  understand  the  Senator. 
He  mentions  the  emplojTnent  of  some  Individual  by  a  bank 
at  $50,000  a  year.  My  amendment  is  to  deal  only  with 
employees  of  the  board  which  we  have  created.  The  board 
will  have  stenographic  and  clerical  help.  The  amendment 
does  not  apply  to  those  who  are  borrowing.  It  is  a  limita- 
tion upon  the  salaries  which  the  board  pays  to  its  own 
employees.  I  agree  that  the  lang^iagc  Is  not  as  definite  as 
I  should  like  to  have  It,  but  I  can  conceive  of  nothing  that 
would  make  It  more  definite.  It  is  language  that  has  been 
employed  repeatedly  In  legislation  analogous  to  this. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Utah.  [Putting  the 
question.  1     The  noes  seem  to  have  It. 

Mr.  KING.    I  ask  for  a  division. 

On  a  division,  the  amendment  was  rejected. 

Mr.  KING.  Mr.  President,  permit  me  to  make  just  one 
further  observation.  The  vote  which  has  just  been  cast  will 
be  taken  no  doubt  as  an  Invitation  by  the  board  to  p&y  to 
their  lawyers  and  to  their  employees  salaries  greatly  in  ex- 
cess of  salaries  paid  to  other  employees  of  the  Government 
rendering  like  or  similar  service. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 

Mr.  KING.     Certainly. 

Mr.  FESS.  I  have  been  in  sympathy  with  every  amend- 
ment that  has  been  projwsed  on  the  matter  of  salaries,  but 
they  ought  to  come  on  the  legislative  bill.  This  being  an 
appropriation  bill  pursuant  to  the  declarations  of  the  legis- 
lation relating  to  the  creating  of  the  corporation,  it  seems  to 
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me  It  Is  not  the  place  to  bascrt  such  provisions,  and  that  is 
the  reason  why  I  have  voted  against  them.  I  think  there  has 
I'een  a  service  done  by  calling  attention  to  such  unconscion- 
able salaries.  I  have  thought  all  along  that  we  ought  not 
to  attempt  on  an  appropriation  bill  to  remedy  the  situation. 
I  merely  wanted  the  Senate  to  know  why  I  have  voted  as  I 
have. 

Mr.  KING.  Of  course.  I  would  not  criticize  my  friend  j 
from  Ohio  or  any  other  Senator,  because  his  vote  is  just  as 
dear  to  him  as  mine  is  to  myself;  but  I  feel  sure.  Judging  the 
future  by  the  past,  that  this  will  serve  as  a  pretext  cm:  excuse 
for  larger  increases  in  salaries  paid  to  the  employees  of  the 
board.  I  warn  my  friend  from  Ohio  to  scrutinize  the  salary 
list  of  this  organization-  He  will  find  that  there  will  be 
attorneys  and  clerks  and  other  employees  who  will  receive 
from  25  to  100  per  cent  more  than  is  paid  to  Just  as  good 
employees,  just  as  faithful,  and  just  as  competent,  who  are 
In  the  Government  service.  We  have,  in  my  opinion,  vali- 
dated increased  expenditures  which  will  be  made  and  have 
encouraged  the  board  to  pay  excessive  salaries. 

Mr.  NORRIS.  Mr.  President.  I  am  impressed  with  what 
the  Senator  from  Ohio  [Mr.  Piss]  said  is  his  reason  for  vot- 
ing against  the  amendments,  because  such  provisions  ought 
to  be  in  the  law  itself.  I  think  students  of  the  legislation 
would  agree  with  him.  But  they  are  not  in  the  law.  Under 
the  rules  of  the  Senate,  a  point  of  order  having  been  made 
against  each  one  of  the  amendments,  the  Chair  held  that 
they  were  in  order.  There  was  no  appeal  taken.  There- 
fore that  ruling  became  final.  So  anyone  who  feels  suay 
temerity  about  voting  for  an  amendment  of  this  kind  on 
the  ground  that  it  is  not  on  the  right  bill  will  be  justified. 
I  believe,  in  laying  aside  his  fears,  discarding  them  entirely. 
following  the  dictates  of  his  conscience,  and  voting  for  the 
amendment  that  he  believes  is  good;  because  the  presiding 
officer,  the  Vice  President  of  the  United  States,  hsis  held 
that  the  amendment  is  in  order.  That  settles  that  ques- 
tion, and  it  ought  to  relieve  our  consciences  so  we  can  now 
vote  for  any  amendment  that  we  believe  is  proper  which  is 
held  to  be  in  order. 

Moreover.  Mr.  President.  I  notice  these  technicalities  al- 
ways come  up  when  they  hit  some  one  else.  No  Senator  has 
had  more  respect  than  I  have  had  for  the  rule,  but  I  have 
been  overriiled  many  times  by  the  Presiding  OfiBcer  when 
I  believed  that  his  ruling  was  wrong  and  when  my  fellow 
'Senators  sitting  near  me  would  say.  "  Of  course  it  is  wrong." 
and  I  would  hear  other  Senators  say,  "  Of  course  that  is 
not  right."  But.  thereupon,  enough  of  them  have  voted, 
whenever  an  appeal  was  taken,  to  sustain  the  Chair  and 
to  overrule  me.  Our  Presiding  Officer  is  conscientious.  Our 
great  parliamentarian,  the  Senator  from  New  Hampshire 
(Mr.  MosKsl.  who  is  honored  with  being  the  President  pro 
tempore  of  this  body — probably  the  greatest  parliamentarian 
since  Aaron  Burr — has  sometimes  ruled  against  me;  but. 
nevertheless,  I  think  sometimes  he  has  made  mistakes. 

I  reached  the  conclusion  a  good  while  ago  that  it  would 
not  do  to  follow  technicalities  when  one's  conscience  tells 
him  that  he  ought  to  vote  for  something,  because  others  do 
not  do  it.  It  ought  to  be  a  relief  to  the  Senator  from  Ohio, 
when  the  Chair  holds  that  an  amendment  is  in  order,  to 
be  able  to  follow  the  dictates  of  his  great  conscience  and 
vote  for  it.  He  can  defend  himself  and  his  conduct  any- 
where, if  he  is  criticized,  by  stating,  that  he  voted  for 
something  ^i^ch  the  Vice  President  of  the  United  States 
said  in  his  official  capacity  as  Presiding  Officer  of  the  Sen- 
ate was  in  order  under  the  rule. 

I  have  heard  parliamentarians  say,  I  have  heard  pre- 
siding officers  say.  and  I  have  heard  the  Vice  President  of 
the  United  States  say  that  the  Senate  can  do  anjrthing  it 
wants  to  do;  that  wh«i  it  wants  to  do  something  it  can  lay 
aside  all  technicalities  and  do  it.  Perhaps  that  is  the  right 
way  to  do.  Lawyers  usually  fellow  precedents,  to  their 
own  dismay  many  tim^,  and  sometimes  with  injustice  to 
the  people.  If  the  courts  and  lawyers  feel  aggrieved  at 
being  critk^ized  as  being  slaves  to  precedents,  they  ought  to 
aerve  in  the  Senate  a  while  and  see  how  the  Seiuite  takes 
advantage  of  the  situation  and  goes  straight  across  lots 


regardless  of  precedents  and  regardless  of  parliamentary 
lawl  and  regardless  of  everything  else  when  it  wants  to  do 
sor^iething  or  to  accomplish  some  purpose. 

]]t  is  a  question  whether  we  want  to  do  this  thing  or  not. 
Wa  have  said  by  our  votes  that  we  are  not  in  favor  of  com- 
pelling a  corporation,  which  wants  to  borrow  some  of  Uncle 
Sati's  money,  to  cut  down  some  of  its  salaries  before  we  lend 
it  the  money,  even  though  the  salary  involved  is  $50,000  a 
ye^r.  Then  we  have  also  said  that  the  rule  only  works  one 
way.  We  will  not  object  to  the  lending  of  Uncle  Sam's 
money  to  the  corporation  because  it  is  paying  its  president 
$5Q,000  a  year,  but  on  the  other  hand  we  will  not  withhold 
th4t  money  if  it  cuts  the  laboring  man's  wages  down  to 
pr^tically  nothing. 

Mr.  BLACK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
sneid  to  the  Senator  from  Alabama? 

Mr.  NORRIS.     I  yield. 

Mr.  BLACK.  While  the  Senator  has  been  referring  to  the 
actjion  of  the  Senate.  I  have  been  requested  by  a  number  of 
Setators  to  reintroduce  my  amendment.  Some  Members 
mifht  have  thought  that  $50,000  was  too  low  a  limit.  I  have 
bc0n  requested  to  reintroduce  it  placing  the  limit  at  $100,000, 
wbAch  I  am  going  to  do  when  the  Senator  concludes  his 
remarks. 

Mr.  NORRIS.  I  think  the  difference  between  $50,000  and 
$100,000  is  a  good  deal  like  the  difference  between  a  man 
wh(o  is  worth  $100,000,000  and  a  man  who  Is  worth 
$50,000,000.  There  is  no  difference  between  them.  If  I  had 
$50,000,000  and  you.  Mr.  President,  had  $100,000,000,  I  would 
likt  to  have  you  tell  me  what  you  could  do  with  your 
$100,000,000  that  I  could  not  do  with  my  $50,000,000.  so  far 
as  living  is  concerned,  even  in  the  greatest  luxury. 

]  do  not  believe  the  Senator's  amendment  will  be  agreed 
to  and  probably  on  the  ground  that  this  is  not  the  place 
whiere  it  ought  to  be  offered,  even  though  the  Chair  holds 
th4t  it  is  the  right  place. 

Mr.  President,  it  seems  to  me  if  I  could  say  something 
to  relieve  the  awful  responsibility  that  is  resting  now  on  the 
helid  of  the  great  Senator  from  Ohio  [Mr.  Pe.ss1.  to  relieve 
hia  conscience  and  get  his  vote  for  this  proposition,  that  all 
th*t  would  be  necessary  to  say  to  his  educated  mind  is  that 
so  far  as  the  technicalities  are  concerned  they  are  now 
waived  aside  by  the  decision  of  the  Chair,  and  he  has  a 
rigjht.  even  under  the  rule,  to  vote  just  as  his  convictions 
wduld  dictate. 

Mr.  BLACK.  Mr.  President,  I  offer  the  amendment  which 
I  aend  to  the  desk. 

iThe  VICE  PRESIDENT.  Let  the  amendment  be  stated 
fot  the  information  of  the  Senate. 

The  Chief  Clerk.  Insert  in  the  prop)er  place  in  the  bill  the 

following  proviso: 

ifrovided,  That  when  any  money  Is  loaned  by  the  Reconstruction 
Finance  Corporation  to  .".ny  corpp.'-atlon.  company,  or  business  en- 
terprise, the  corporation,  company,  or  business  enterprise  shaU 
agtee  in  writing  with  the  Reconstruction  Finance  Corporation  that 
aftjcr  such  loan  is  made,  and  until  Fuch  loan  is  paid,  the  corpora- 
tion, company,  or  business  enterprise  shall  pay  no  salary,  directly 
or  indirectly,  nor  pay  a  salary  which  combined  with  any  bonus, 
sh»ll  b€  greater  In  amount  than  $100,000 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tht  amendment  proposed  by  the  Senator  from  Alabama  I  Mr. 

BUACK]. 

j  Mr.  JONES.  I  make  the  point  of  order  against  the 
amendment  that  it  is  new  legislation  on  an  appropriation 
biO. 

The  VICE  PRESIDENT.  The  Chair  again  overrules  the 
point  of  order.  The  question  is  on  agreeing  to  the  amend- 
ment. 

Mr.  McKELLAR.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roU. 

Mr.  BAILEY  (when  his  name  was  called'.  I  have  a  gen- 
era pair  with  the  junior  Senator  from  California  [Mr. 
SitORTRmcE ] .  I  am  not  advised  as  to  how  he  would  vote; 
therefore  I  must  withhold  my  vote.  If  I  were  permitted  to 
vote.  I  should  vote  "  nay." 


licreiuiore  agretru  lu  tiic  iuuuwuiK. 
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Mr.  BARKLEY  (when  his  name  was  called^.  Repeating 
the  announcement  of  my  pair  with  the  senior  Senator  from 
Colorado  (Mr.  Waterm.\n].  I  understand,  if  present,  he 
would  vote  as  I  intend  to  vote.  I  therefore  feel  free  to  vote 
and  vote  "  nay." 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  I  Mr. 
Glass].  I  understand  that  if  present  he  would  vote  as  I 
intend  to  vote,  so  that  I  am  free  to  vote.    I  vote  •'  nay." 

Mr.  BROOKHART  ( when  his  name  was  called ) .  Making 
the  same  announcement  as  to  my  pair  as  on  the  last  vote, 
I  withhold  my  vote.  If  permitted  to  vote,  I  should  vote 
"  yea." 

Mr.  BULKLEY  i  when  his  name  was  called » .  I  am  paired 
with  the  junior  Senator  from  Wyoming  IMr.  C.^REY],  who  is 
absent.     I  therefore  v.ithhold  my  vote. 

Mr.  GOLDSBOROUGH  <when  his  name  was  called".  I 
have  a  pair  with  the  junior  Senator  from  Wa.shington  [Mr. 
Dill].  I  tran.sfer  that  pair  to  the  senior  Senator  from  Colo- 
rado [Mr.  Waterman]  and  vote    "nay." 

Mr.  JONES   <  when  his  name  was  called » . 
same  announcement  as  to  my  pair  as  before,  I 
vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  KING  I  when  his  name  was  was  called  > . 
saftie  announcement  as  I  have  upon   the  three   preceding 
votes,  I  withhold  my  vote. 

Mr.  LOGAN  i  when  his  name  was  called » .  Making  the 
same  announcement  as  made  heretofore.  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  BAILEY.  I  am  advised  that  the  junior  Senator  from 
California  (Mr.  ShortridgeI,  with  whom  I  am  paired,  if 
present,  would  vote  as  I  intend  to  vote.  Therefore  I  wish 
to  vote.    I  vote  "  nay." 

Mr.  GEORGE.  Making  the  same  announcement  as  to  my 
pair  as  I  have  made  on  previous  votes.  I  withhold  my  vote. 

Mr.  McKELLAR.  I  wish  to  announce  that  the  senior 
Senator  from  Arkansas  [Mr.  Robinson]  is  still  unavoidably 
absent.  He  is  paired  with  the  senior  Senator  from  Penn- 
sylvania (Mr.  Reed). 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  junior  Senator  from  Indiana  [Mr.  Robinson]  with 
the  junior  Senator  from  Mississippi  iMr.  Stephens!;  and 

The  senior  Senator  from  New  Jersey  [Mr.  Kean]  with  the 
junior  Senator  from  Massachusetts  IMr.  Coolidge]. 

The  result  was  announced — yeas  26,  nays  39.  as  follows: 

YEAS -26 


Making  the 
withhold  my 

Making  the 


Bankhoad 

Costigan 

Long 

Shlpstead 

Blaric 

Cutting 

McOUl 

Thomas.  Okla. 

Blaine 

Fletcher 

McKellar 

Trammeil 

Borah 

Frazler 

Neely 

Wal.'-h.  Mont. 

Bulow 

Gore 

Norris 

Wheeler 

Capper 

Harris 

Nye 

Counally 

La  Follettc 

Sheppard 

NAYS    -39 

Austin 

Dale 

Kcndrlck 

Stelwer 

Ballcy 

Dickinson 

Keyes 

Thoma.s.  Idaho 

Barbour 

Fess 

McNary 

Townscnd 

Barkley 

Glenn 

Metcaif 

Tydlngs 

Bint'ham 

Ookisborough 

Morrison 

Vanrienberg 

Bratton 

Ha;e 

Mo.ses 

Wagner 

Broussard 

Harrison 

Oddle 

Walrott 

Byrnes 

H.-isVings 

Fati,ersoa 

Wat.son 

Cop'.'land 

Hatfield 

Smith 

White 

Coujeus 

Hebeit 

Smoot 

NOT   VOTING— 31 

Ashurst 

George 

Kean 

Robinson,  Ind. 

Eroolihart 

Gla.'a 

King 

Schall 

Bulk  ley 

Kawes 

Lewis 

Sho'-tridge 

Caraway 

Hayd?n 

Logan 

Stephens 

Cari-y 

Howell 

Norbeck 

Swanson 

CooUdEe 

Hull 

ritinian 

Waish.  Mass. 

Davis 

Johnson 

Reed 

Waternmn 

Dill 

Jones 

Kofcinson.  Ark. 

So  Mr.  Black's  amendment  was  rejected. 

Mr.  SIIIPSTEAD.  I  send  an  amendment  to  the  desk,  and 
ask  that  it  may  be  read. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.    It  is  proposed  to  insert  at  the  proper 

place  the  following: 

The  corporation  shaU  immediately  call  the  loan  or  loans  made 
to  any  corporation,  company,  or  businebs  entcrpri.'je  which  shall, 
during  the  term  of  such  loan,  reduce  the  wages  of  employees 
earning  less  than  $100  per  mouth. 


'  Mr.  JONES.  Mr.  President,  that  seems  to  me  clearly  to  be 
legislation  on  an  appropriation  bill,  and  I  make  the  point  of 
order  against  it. 

The  VICE  PRESIDENT.    The  Chair  again  holds  that  the 

pending  measure  is  not   a  general  appropriation  bill  and 

overrules  the  point  of  order.    The  question  is  on  apreeing  to 

the  amendment  offered  by  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.    On  the  amendment  I  ask  for  the  yeas 

I  and  nays. 

I      The  yeas  and  nays  were  not  ordered. 
The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendment  heretofore  agreed  to. 

The  amendinont  was  ordered  to  be  engrossed  and  the  joint 
resolution  to  be  read  a  third  time.  The  joint  resolution  was 
read  the  third  time  and  passed. 

the  world  court 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  report  of  the  American 
Peace  Society  containing  arguments  both  for  and  against  the 
ratification  by  the  United  States  of  the  World  Court 
protocols. 

There  being  no  objection,  the  report  was  ordered  printed 
in  the  Record,  as  follows: 

Should  the  United  States  or  Amexica  Join  the  Permanent  Court 
or  International  Justice? 

A    REPORT 

(These  '•argument"  are  placed  in  parallel  columns  not  as  state- 
ments with  replies  but  for  purposes  of  comparison  merely. — 
Committee  | 

CerfaJn    arguments    in   favor   of 
ratification 
From  the  beginning  the  United 

States   of   America   has   believed 

m  justice  as  the  foundation  for 

any      abiding      peace      between 

States.      Therefore,    in    ca.ses    of 

dispute    Involving    principles    of 

juf'.lce,    the    United    States    be- 
lieves   in    a      court    of    law    for 

the  final  determination  of  such 

coiitroverslcs. 

The  United  States  has  adopted 

and    applied    the    foregoing    be- 
liefs oy  establishing  a  Supreme 

Court  for  the  settlement  of  dis- 
putes, whether  or  not  the  parties 

to  the  controversy  be  individu- 
als or  States  of  the  Union. 
Faith   In   due   process   of   law 

led    Americans    over    a    century 

ago  to  advocate  a  court  of  last 

resort  for  the  settlement  of  dis- 
putes between  nations.     Svich  a 

court  for  the  natloris  has  been 

urged  by  prominent  laymen  and 

statesmen  of  America,  especially 

through     I  he     American     Peace 

Society  since   it.s   foundation   In 

1828.     It  has  been   known   here 

and    abroad   as    "  The   American 

Plan." 

The   establishment   of   an    in- 
ternational    court     of      ju.-.ticc 

ba.sed    on    law,   as  advocated    by 

the  .American  Peace  Society,  was 

proposed   by  delegate.^  from  the 

United     States  —  Instructed     by 

John  Hay.  Secretary  of  State  of 

the   United   States — to   the   first 

Hague  conference   of   13S9;    and 

again  by  delegates — instructed 
i  by     Eiihu     Root.     Secretai-y     of 

State    of   the    United   States— to 

the  second  Hague  conference  of 

1907.        Woodrow      Wilson      ap- 

jjroved     the      incorporation     of 

article  14.  providing  for  the  cs- 

tablLsliment     of     a     perm.a,nent 

court  of  international  Justice  in 
j  the  covenant  oi  the  League  of 
I  Nations.        Presidents      Harding. 

Coolidge.  and  Hoover  advocated 

this  court. 
j       Distinguished    American    Jur- 
I  Ists  have  urged  the  Importance 

of    an     International     judiciary; 

they  have  thus  urged  in  South 

America,  in  councils  of  learned 

societies,  in  conference.  They  bo 


Certain  arguments  against  rati- 
fication 

The  World  Court  is  the  League 
of  Nations'  court,  and  not  an 
unfettered  court  with  relations 
to  the  nations  like  unto  the  re- 
lations existing  between  the 
States  of  the  American  Union 
and  the  Supreme  Court  of  the 
United  States  of  America.  "  The 
hallmarks  of  the  league  are 
written  more  than  60  times  into 
the  very  fabric  of  the  statute 
of  the  couit."  The  court  was 
estab'.lshed  by  the  league,  its 
Judges  are  elected  and  paid  by 
the  league. 

The  World  Court  rests  not 
upon  laws  accepted  by  all  but 
upon  a  League  of  Nations  exist- 
ing not  as  an  instrument  of 
Justice  but  as  a  political  agency 
of  power. 

As  long  as  It  remains  unde- 
sirable for  the  United  States  to 
join  the  league  it  will  be  un- 
desirable for  the  United  S  itca 
to  be  in  any  sense  responsible 
for  the  action  of  its  court. 

This  court  is  not  a  fulfiliment 
of  the  "American  Plan."  be- 
cause of  its  inconsistencies  with 
American  conceptions  of  courts 
and  of  the  principles  of  Jurla- 
prudcncc. 

The  World  Court  advocated  by 
cur  leading  men  heretofore  is 
not  the  kind  of  court  now  set 
up  at  The  Hague.  Witness  the 
unwillingness  of  its  sponsors  to 
accept  the  unqualified  Jurisdic- 
tion of  the  court  in  all  really 
Justiciable  cases;  and.  particu- 
larly the  rejection  of  the  league 
of  the  recommendation  of  its 
own  committee  of  Jui  ists  for  the 
further  development  of  interna- 
tional lav/.  Presidents  Harding 
and  Coolidge  advocated  this 
court  only  with  refi3rvatlons 
which  the  League  of  Nations  re- 
fused to  accept. 

In  the  absence  of  laws  mu- 
tually and  universally  agreed 
upon,  the  World  Court  ciii  hand 
down  arbitrary  and  unHccept- 
able  deci.slons.  It  is  unreason- 
able to  e/ipect  the  court  to  dis- 
avow any  porf..-  n  of  tlio  cove- 
nant of  the  league  because  the 


earning  less  than  $100  per  month. 


societies,  m  conJerence.  Tney  so     nant  oi  the  league  because  the 


I 


I 


i 


2646 

urged  upon  the   makers  of  the 
treaty  of  Versailles  in  1918-19. 

The  Permanent  Court  of  In- 
ternational Justice  at  The  Hapue, 
organized  in  1921.  and  holding 
Its  first  session  In  January,  1922. 
is  an  established  and  successful 
expression  of  American  aspira- 
tion, called  by  Mr.  Hughes,  now 
Chief  Justice  of  the  United 
States.  "  the  absolute  minimum 
of  intelligent  effort  for  the  pro- 
motion of  world  peace." 

The  court  has  delivered  16 
Judgments,  rendered  18  advisory 
opinions,  and  made  7  orders.  In 
each  of  the  judgments  the  ac- 
tion of  this  court  has  been  ac- 
cepted as  final. 

The  court  avoids  the  necessity 
of  sporadic  efforts  toward  Judi- 
cial settlement,  fxirnlshlng  con- 
tinuity, and  promoting  confi- 
dence. 

The  court  rests  upon  founda- 
tions laid  in  1920  by  a  commit- 
tee of  Jurists,  of  which  Mr. 
Ellhu  Root,  assisted  by  Mr. 
James  Brown  Scott,  both  hon- 
orary vice  presidents  of  the 
American  Peace  Society,  was  a 
member. 

The  organizatton.  competence, 
procedure,  the  matter  of  advi- 
sory opinions  and  the  Judicial 
independence  of  the  court  are 
clearly  defined  In  the  68  articles 
of  the  statute  of  the  court. 
(The  last  four  articles,  dealing 
with  advisory  opinions,  remain 
yet  to  be  ratified.) 

The  court  rests  upon  this 
statute  incorporated  In  a  treaty, 
commonly  called  the  "  Protocol 
of  Signature,"  opened  for  slgna- 
ttire  December  16.  1930,  and  now 
signed  by  64  powers.  There  Is 
no  proposal  for  a  World  Court 
other  than  this. 

The  cotirt  la  established  In 
accord  with  article  14  of  the 
covenant  of  the  League  of  Na- 
tions. It  Is,  therefore,  compe- 
tent to  hear  and  determine  any 
dispute  of  an  international 
character  which  the  parties 
thereto  submit  to  it.  It  may 
also  give  an  advisory  opinion 
upon  any  dispute  or  question 
referred  to  ft  by  the  council  or 
by  the  assembly.  Certain 
States  of  the  American  Union 
provide  for  advisory  opinions 
from  their  superior  courts.  The 
eotut  is  open  to  states  men- 
tioned In  the  annex  of  the  cov- 
enant, which  includes  the 
United  States. 

On  February  24.  1925.  the 
House  of  Representatives  ap- 
proved by  a  large  majority  our 
adherence  to  the  court,  with 
the  reservations  recommended 
by  President  Coolldge. 

The  United  States  Senate 
voted  in  1926—76  to  17— to  ad- 
here to  the  court,  with  five 
reservations. 

These  reserratlons  were  con- 
sidered at  Geneva  In  Septem- 
ber. 1936.  by  a  conference  of 
signatory  states.  This  confer- 
ence drafted  a  protocol  of  eight 
articles.  Substantial  differences 
of  opinion  remaining  as  to  the 
second  part  cf  the  fifth  reser- 
vation. Mr.  Kellogg.  Secretary  of 
State  of  the  United  States. 
opened  the  way  In  February, 
1929.  for  further  negotiations. 

The  League  of  Nations  having 
appointed  a  committee  of  Jur- 
ists to  suggest  amendments  to 
the  statute  of  the  court,  the 
council  of  the  league  requested 
that  the  cfunmittee.  of  which 
Mr.   Root   was  a  member,  con- 
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covenant  Is  the  charter  of  thj 
court,  the  Instrument  from 
which  It  derives  its  being. 

This  court  Is  not  an  expres- 
sion of  American  aspiration, 
otherwise  no  reservations  would 
have  been  suggested  by  our 
Government. 

What  the  court  has  done  is  an 
argument  neither  for  nor  against 
the  soiindness  of  the  court's 
foundations.  The  League  of  Na- 
tions officially  considers  the 
court  as  its  "  most  essential 
part."  It  is  fair,  therefore,  to 
ask,  "  How  can  the  United  States 
become  a  part  of  a  p>art,  with- 
out becoming  a  part  of  the 
whole?  ■• 

The  court  does  not  Invite  the 
confidence  of  a  people  Imbued 
with  the  history  and  the  spirit 
of  the  Supreme  Court  of  the 
United  States. 

The  court's  statute  was  ma- 
terially and  vitally  changed  by 
the  Council  of  the  League  of 
Nations.  The  council  of  the 
league  flatly  denied  the  pro- 
posal of  the  Jurists  that  there 
should  be  recurring  conferences 
for  the  advancement  of  Inter- 
national law.  It  refused  the 
suggestion  of  the  Jurists  as  to 
the  Jurisdiction  of  the  court. 

The  court  Is  the  leagues  law- 
yer, an  adviser  to  a  political 
organization.  To  Imfxjse  upon  a 
court  the  duty  of  advising  a 
political  body  is  to  substract 
from  It  Its  substance  as  a  court. 
The  ■■  statute."  changed  by  the 
league,  never  has  been  accept- 
able to  the  United  SUtes.  Wit- 
ness the  general  demand  for 
"  reservations "  even  by  the 
friends  of  the  court  throughout 
the  United  States. 

If  the  court  be  what  Its 
friends  claim,  why  the  "  reser- 
vations "? 

The  purpose  of  these  reserva- 
tions was  to  protect  the  United 
States  and  the  court  Itself  from 
degenerating  into  a  tool  of  a 
political  organization.  The  Root 
formula  is  a  proposal  that  the 
Senate  rescind  Its  own  resolu- 
tion for  another  "  wordy,  ob- 
scure, and  ambiguous."  leaving 
the  co\irt  free  to  disregard  our 
protest. 

The  provision  for  advisory 
opinions  Is  particularly  unwise, 
for  such  use  of  the  court  by 
the  league  means  that  the 
league  may  Intermeddle  In  any 
controversy  between  sovereign 
states,  political  or  otherwise. 
There  Is  the  best  authority  for 
holding  that  the  advisory  func- 
tion of  the  court  is  "  admittedly 
Inconsistent  with  and  poten- 
tially destructive  of  the  Judicial 
character  "  of  the  court. 

America  stands  for  the  self- 
government  of  peoples  within 
separate  States  where  all  are 
morally  accountable  under  laws 
voluntarily  adopted.  America 
lias  courts  for  the  settlement  of 
controversies  under  such  laws. 
America  stands  for  the  applica- 
tion of  the  same  system  to  the 
relations  of  states.  If  the 
World  Court  were  a  real  court, 
no  sovereign  state  could  refuse 
to  accept  Its  Jurisdiction  In  any 
Justiciable  case.  America  ts  op- 
posed to  any  rule  of  action 
devised  and  imposed  by  the 
same  authority.  By  joining  the 
World  Court  America  would 
violate  her  traditional  policy, 
place  herself  subject  not  to 
taws  but  to  men.  and  hamper 
the  further  development  of  in- 


sldjer  the  situation  relative  to 
th^  accession  of  the  United 
States  to  the  protocol  of  slgna- 
txi^e  of  the  statute  of  the  court. 
THIS  the  committee  did  in 
March,  1929.  The  result  was  an 
agreement  upon  a  protocol  em- 
bodying a  formula  for  the  ad- 
Jtiftment  of  differences  over  the 
fivfe  reservations  of  the  Senate 
resolution  of  January  27,  1926. 
Tills  formula  is  familiarly 
krJDwn  as  the  protocol  of  acces- 
5i<in  containing  the  Root  lor- 
m\>la.  Authorities,  including 
Mi).  Henry  L.  Stimson.  Secretary 
of  State  of  the  United  States. 
agtee  that  the  United  States  can 
urider  this  formula  safely  ad- 
h^e  to  the  court.  Secretary 
Stimson  holds  that  this  proto- 
col of  accession  meets  the  ob- 
jections raised  by  the  Senate 
reservations.  In  the  language 
oflMr.  Hughes:  "In  supporting 
thfe  World  Court  In  the  manner 
proposed  we  lose  nothing  that 
wa  could  otherwise  preserve;  we 
tafe  no  serious  risks  that  we 
co^ild  otherwise  avoid;  we  en- 
ha>ice  rather  than  impair  our 
uHlmate  security:  and  we 
heighten  the  mutual  confidence 
wUich  rests  upon  demonstrated 
reipect  for  the  essential  Insti- 
tutions of  International  Justice. ' 

The  pact  of  Paris  renounced 
wair  as  an  Instrument  of  na- 
tl$ial  policy.  Signatories  to  the 
patt,  including  now  practically 
al]|  the  nations  of  the  world, 
hajve  agreed  never  to  seek  the 
settlement  of  disputes  which 
m4y  arise  among  them  except  by 
"  {^Ific  means."  The  court  Is 
8U*h  pacific  means. 

The  court  is  an  independent 
court,  open  to  every  nation, 
member  of  the  League  of  Na- 
tidns  or  not.  The  league  has  no 
ln(luence  over  its  jurisdiction  or 
prt)cedure.  as  both  of  these  are 
regulated  by  statutes  and  rules 
oultslde  the  league.  The  Judges 
are  nominated  by  national 
gr<)up8  in  The  Hague  Court  of 
Arbitration,  also  outside  the 
league.  The  court's  expenses  are 
not  paid  by  the  league  but 
through  it.  The  nations  simply 
m|ike  use  of  the  leag^ue  machin- 
erjr  to  elect  and  pay  the  Judges. 
Tl|e  election  of  the  Judges 
thi"ough  the  league  machinery  Is 
nq  infringement  upon  the  inde- 
pejidence  of  the  court  any  more 
th^n  the  Justices  of  our  Supreme 
Cdurt  are  dependent  upon  the 
E3^ecutlve  or  the  Senate  becauoe 
of  their  selection  by  those 
agk;ncies. 

No  nation  can  be  haled  before 
th]e  court  without  its  consent,  as 
tli)e  Jurisdiction  of  the  court  is 
liihlted  to  cases  which  the  par- 
ties refer  to  it.  From  the  action 
of  the  court  In  the  eastern  Care- 
Us  case  It  is  apparent  no  ad- 
vlfory  opinion  will  be  given 
without  the  consent  of  parties 
v.ho  may  be  nonmembers  of  the 
leu?ue.  In  any  event,  under  the 
terms  of  the  Root  formula,  the 
United  States  could  withdraw 
frim  the  court  if  it  entertained 
a  request  for  an  advisory  opin- 
io i  over  the  objection  of  the 
United  States.  iThe  so-called 
R^ot  formula  appears  in  full  as 
Pitotocol  II.  p.  14.) 

There  is  already  a  body  of 
law  for  the  court.  Under  the 
sttitute  of  the  court  the  co\irt  ap- 
plies international  conventions 
that  have  established  rules  rec- 
ognized by  the  contesting  states; 


stltutions  of  Justice  on  the 
American   model. 

Secretary  Stimson  Is  quoted 
as  saying  that  with  the  Root 
formula  we  may  "  safely  '  ad- 
here to  the  court.  Without  the 
Root  formula,  evidently  he 
tliinks  there  would  be  d.-inger. 
What  safeguard  does  the  Root 
formula  provide?  None  but  the 
privilege  of  withdrawing  from 
the   court. 

Mr.  Hughes  is  quoted  as  say- 
ing "  we  lose  nothing  ";  but  we 
also  gain  nothing,  for  without 
accepting  the  protocols  we  may 
make    use    of    the    court. 

Although  members  of  the 
League  of  Nations  have  signed 
the  pact  of  Paris,  by  article  16 
of  the  covenant  of  the  leae:ue 
all  members  have  exjiilcltly 
agreed  to  violate  It  by  making 
war  an  instrument  of  the 
league's  policy  in  penalizing 
certain  violators  of  the  cove- 
nant. Furthermore,  not  all  the 
adherents  of  the  court  have  ac- 
cepted Its  Jurisdiction  In  all 
cases.  especially  the  great 
powers.  As  an  agency  of  pa- 
cific means  the  court  is  out 
of  harmony  with  American 
practice. 

The  court  is  not  Independent. 
The  League  of  Nations  fixed 
both  its  Jurisdiction  and  pro- 
cedure. The  league  elects  and 
pays  the  Judges  It  Is  the 
league's  court.  We  are  not  a 
member  of  the  league.  If  we 
wish  to  make  use  of  the  court, 
we  can  do  so  at  any  time  with- 
out "Joining"  Partisans  of  the 
court  seem  more  anxious  that 
we  ■'  Join  ■■  it  than  that  we 
use  it. 

Furthermore,  the  refusal  of  a 
Judge  to  accept  the  provisions 
of  the  covenant  of  the  League 
of  Nations  as  constituting  the 
court's  fundamental  law  might 
expose  him  to  the  disfavor  of 
the  league  and  render  him  In- 
eligible for  reelection  as  a  Judge. 

If  the  court  were  the  kind  of 
court  familiar  and  acceptable  to 
the  United  States.  It  should  be 
possible  for  any  defendant  to  be 
haled  before  it.  The  limited 
Jurisdiction  is  another  evid'.'uce 
of  defect  In  the  structure  C  the 
court.  Furthermore.  11  we 
"  join  "  the  court  and  thet  for 
any  reason  withdraw,  we  will  be 
face  tc  face  with  another  po- 
litical situation  serious  as  it 
would  be  embarrassing.  The 
whole  problem  of  "  consent  "  was 
far  from  settled  by  the  Carella 
case.  The  court  was  censured 
by  the  league  for  its  action  In 
that  case.  The  council  believes 
tiie  court  is  under  duty  to  act 
when  directed  by  the  league  to 
do  so.  If  a  member,  the  United 
States  might  find  Itself  faced 
with  Intrusions  by  the  league  In 
matters  of  a  purely  political 
nature. 

Again,  is  It  desirable  for  the 
United  States  to  accept  in  ad- 
vance the  jurisdiction  of  a  for- 
eign tribunal,  and  alter  accept- 
ing such  Jurisdiction  to  refuse 
to  adjudicate  a  particular  differ- 
ence? 

While  we  favor  an  Interna- 
tional court  with  power  to  sit  in 
judgment  on  questions  of  law, 
law  for  Europe  is  confined  main- 
ly to  treaties  backed  by  force, 
with  many  of  which  we  are  not 
In  symputhy.  The  E:uropean 
outlock  is  political  and  military. 
The  law  upon  which  the  World 
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international  ctistom,  as  evi- 
dence of  the  general  practice 
accepted  as  law;  the  general 
principles  of  law  recognized  by 
civilized  nations;  Judicial  de- 
cisions: and  the  teachings  of 
the  most  highly  qualified  pub- 
licists of  the  various  nations. 
The  decision  of  the  court  has 
no  binding  force  except  between 
the  parties  and  In  respect  of 
that  particular  case.  The  court 
may  decide  a  case  in  accord  with 
the  principles  of  right  and 
equity.  If  the  parties  agree 
thereto. 

All  three  protocols  have  been 
approved  unanimously  by  the 
council  and  by  the  assembly  of 
the  league,  signed  by  practically 
all  the  member  states,  and  De- 
cember 9,  1929,  they  were  signed 
on  behalf  of  the  United  States. 
So  far  It  appears  that  the  ma- 
jority of  our  press.  It  is  hoped 
also  of  the  Senate  and  of  the 
American  people,  are  disposed  to 
follow  President  Hoover  In  his 
efforts  to  Identify  the  United 
States  with  this  expression  of 
the  world  to  promote  the  peace 
of  Justice  between  nations.  The 
United  States  should  be  able  to 
defend  Its  legitimate  Interna- 
tional rights  and  Interests 
openly  and  unafraid  before  this 
accredited  tribunal.  There  are 
sufficient  reasons,  moral  and 
practical,  to  warrant  our  ad- 
herence to  this  court. 

It  remains  only  for  the  Senate 
to  ratify.  The  Senate  should 
ratify. 
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Court  rests  has  little  to  do  with 
justice  for  the  United  States. 
The  court  is  not  a  court  of  Jus- 
tice rendering  decisions  under 
rules  of  law.  Under  the  cove- 
nant of  the  League  of  Nations 
the  court  would  be  oblisred  to 
Justify  war  as  a  penalty  for  vio- 
lation of  treaty  engagements. 

In  case  we  "  Join  "  the  court, 
who  shall  decide  whether  or  not 
a  given  case  siiall  go  to  the 
court?  The  President,  the  Sen- 
ate, the  Congress?  Who  shall 
formulate  the  issue  to  be  ad- 
judicated? How  shall  it  be 
formulated? 

We  are  for  an  independent 
tribunal  acting  under  just  laws 
made  with  our  consent,  and  de- 
ciding every  question  according 
to  its  merits.  The  idea  of  the 
lea,';r^ie  making  laws  for  the 
court  to  apply  means  a  world 
government  opposed  fundamen- 
tally to  the  enduring  things  at 
the  heart  of  America.  Thus  far 
America  has  assumed  a  detached 
position  on  controversies  affect- 
ing other  governments.  She  has 
preferred  to  keep  the  privilege 
of  throwing  her  Influence,  if  at 
all,  at  any  rleht  time  on  any 
right  side.  She  ha.s  retained 
thus  far  a  popular  and  open 
control  of  her  foreign  policy. 
She  has  never  merged  her  iden- 
tity In  a  mass  of  political 
agreements  to  make  war  in  cir- 
cumstances not  easily  foreseen. 
She  is  anxious  to  avoid  siding 
wlvh  this  or  that  faction  in 
troubled  Europe,  especially  be- 
cause of  the  dangers  involved, 
not  the  least  of  which  is  arous- 
ing the  antagonism  of  one  sec- 
tion of  our  own  population 
against  another  She  cherishes 
her  freedom  to  stand  by  the 
ca'.ise  of  Justice  through  "  co- 
operation to-day — freedom  of 
action  to-morrow."  She  has 
shown  her  faith  In  courts  of 
Justice  She  must  stand  aloof 
from  any  court  to  which  she  can 
not  grant  compulsory  Jurisdic- 
tion and  to  which  she  can  not 
adhere  without  qualifying  "  res- 
ervations." 

The  Senate  of  the  United 
States  .should  not  ratify  the  pro- 
tocols, for  the  United  States  of 
America  should  not  "  join  "  a 
court  about  which  there  hancs 
BO  much  misunderstanding,  mis- 
information, and  doubt. 


The  World  Court 

(A  statement  In  favor  of  American  adherence,  bv  Philip  C.  Jessup, 

faculty  of  international  law,  Columbia  University) 

There  are  three  World  Court  treaties  of  current  interest.  They 
are  called  protocols.  Their  support  by  a  large  body  of  public 
opinion  m  th"  United  States  has  been  made  obvious.  The  Senate 
Is  called  upon  to  take  action  in  accordance  with  this  opinion,  to 
take  action  in  accordance  with  its  own  conclusions,  in  accordance 
with  the  traditions  of  th?  United  States,  in  furtherance  of  the 
national   interests  of  the  United  States. 

The  first  protocol  Is  the  original  treaty  of  1920  under  which  the 
court  was  brought  Into  existence.  Every  President  and  Secretary 
of  State  who  has  been  In  oflfloe  since  the  treaty  was  slg-ned  has 
favored  cur  adherence  to  it.  In  1925  the  House  of  Representatives, 
by  a  vote  of  303  to  28.  approved  such  adherence.  In  1926,  by  a 
vote  of  76  to  17,  the  Senate  added  its  approval  subject  to  five 
reservations. 

Tlie  creation  of  the  court  under  this  protocol  was  the  culmina- 
tion of  21  years  of  endeavor.  The  United  States  was  a  le.ider 
throughout  this  movement  and  the  final  success  of  the  plans  was 
due  to  American  Ingenuity.  That  we  should  adhere  to  this  pro- 
tocol is  no  longer  a  subject  for  serious  debate.  Over  60  per  cent 
of  the  newspapers  in  the  United  States  favor  such  action.  The 
people  of  the  United  States,  individually,  through  numerous  or- 
ganizations, through  the  voice  of  their  chosen  executives,  and 
through  their  representatives  in  both  Houses  of  Congress,  have 
lone  considered  this  court  and  have  found  It  pood. 

The  reservations  to  our  adherence  are  properly  the  subject  of 
the  second  or  Root  Protocol.  There  is  no  suggestion  that  the 
Senate  reservations  be  abandoned.    There  Ls  rather  insistence  that 


they  be  maintained  and  made  efJectlve.  At  first  their  meaning  and 
effect  were  not  clearly  understood.  The  other  States,  parties  to 
the  first  protocol,  invited  us  to  attend  a  conference  to  discuss 
them.  We  declined.  In  our  absence  they  searched  In  the  dark 
and  their  proposals  were  not  acceptable  to  us.  In  March.  1929.  Mr. 
Ellhu  Root  went  to  Europe  to  attend  a  meeting  of  a  committee 
of  experts  to  study  revision  of  the  original  court  protocol  which 
he  had  materially  helped  to  draft.  He  carried  with  his  84  years 
the  experience  of  two  Cabinet  p>ost8,  six  years  in  the  Senate,  and 
a  long  service  at  the  bar  and  In  International  affairs.  He  drafted 
a  protocol  which  he.  two  Secretaries  of  State.  President  Hoover,  and 
many  others,  believe  constitutes  an  acceptance  of  the  Senate  reser- 
vations as  well  as  a  method  for  their  application.  The  Root 
Protocol  opens  with  the  words:  "The  States  signatories  of  the 
said  protocol  [of  1920]  accept  the  special  conditions  attached  by 
the  United  States  in  the  five  reservations."  No  one  of  those  signa- 
tories objects  to  this  protocol;  It  meets  the  terms  we  ourselves 
have  proposed;  are  we  to  repudiate  our  own  conditions?  How  are 
we  to  carry  on  our  international  business  if  we  revers?  a  decision 
reached  after  mature  deliberation  and  exhaustive  debate? 

It  has  been  asserted  that  the  Root  Protocol  was  not  the  work  of 
Mr.  Root,  but  of  Sir  Cecil  Hurst.  The  English  Jurist  did  participate 
In  the  redrafting,  but  anyone  who  cares  to  examine  the  record 
will  find  that  not  one  of  Mr.  Root's  basic  suggestions  was  aban- 
doned or  even  subBtantially  altered. 

The  chief  argument  on  the  Root  protocol  centers  around  the 
second  part  of  the  fifth  reservation,  whereby  It  was  specified  that 
the  court  should  net,  "  without  the  con.cent  of  the  United  States, 
entertain  any  request  for  an  advisory  opinion  touching  any  dis- 
pute or  question  In  which  the  United  States  has  or  claims  an 
interest."  It  Is  not  always  remembered  that  at  the  present  time, 
when  we  are  not  parties  to  the  court  treaty,  the  court  might 
render  an  advisory  opinion  on  a  question  touching  our  Interests. 
It  has  affirmed  the  principle  that  It  will  not.  without  our  consent, 
render  such  an  opinion  on  a  dispute  to  which  we  are  actually  a 
party.  By  ratifying  the  Root  protocol  we  would  thus  necure  a 
right  we  do  not  now  have.  But  It  must  be  remembered  also  that 
advisory  opinions  bind  no  one,  neither  outside  States  nor  partici- 
pating States.  The  danger  Is  therefore  noj  a  real  one.  If  ad- 
visory opinions  have  a  moral  Influence,  that  influence  is  as  strong 
upon  us  now  as  It  would  be  If  we  had  ratified  the  protocol  of 
1920.  and  no  stronger. 

The  Senate  reservation  contained  no  procedure  for  Its  applica- 
tion; the  Root  protocol  provides  sxich  procedxire  Obviously,  there 
must  be  some  way  In  which  the  United  States  can  make  known 
an  objection  if  It  has  one;  the  Root  protocol  suggests  how  this 
may  be  done  and  gives  an  opportunity  for  negotiation  explaining 
how  our  Interests  are  affected.  The  language  of  the  Root  protocol 
is  usually  Ignored  by  Its  opponents.  The  article  in  qut?stion  be- 
gins: "With  a  view  to  insuring  that  the  court  shall  not  without 
the  consent  of  the  United  States,  entertain  any  request  for  an 
adiisory  opinion  touching  any  dtspute  or  question  in  rr^ic^  the 
United  States  has  or  claims  an  interest.  •  •  *."  The  Italicized 
words  are  taken  word  for  word  from  the  fifth  reservation.  The 
procedure  designed  to  Insure  this  result  is  then  set  'orth  If, 
along  with  this  language,  yovi  consider  Article  I.  quoted  above, 
which  stipulates  that  tlie  five  Senate  reservations  are  accepted. 
no  honest  doubt  remains. 

The  fourth  reservation  provided  that  the  United  States  could 
withdraw  from  the  court  at  any  time  The  Root  protocol  con- 
tains the  same  provision  and  also  emphasizes  one  Instance  In 
which  that  right  might  be  exercised.  It  has  been  eiToneously 
alleged  that  the  withdrawal  under  the  Root  protocol  would  take 
place  If  the  court  gave  an  advisory  opinion  without  our  consent 
on  a  question  in  which  we  were  Interested.  Not  at  all.  The 
Root  protocol  contemplates  that  we  would  withdraw  If,  contrary 
to  present  expectations,  the  use  of  advisory  opinions  should 
change  In  a  manner  which  we  did  not  approve. 

The  third  protocol,  for  the  revision  of  the  statute  of  the  court, 
contains  those  changes  which  the  experience  of  nine  years  sug- 
gested might  proi.tably  be  made  In  the  court's  fundamental  con- 
stitution and  operation.  Wc  are  not  under  any  obl.gatlon  to 
accept  these  changes,  but  It  would  be  to  our  advantage  to  do 
so.  In  general,  they  are  designed  to  make  the  court  more  of  a 
permanent  Judicial  body  like  the  Supreme  Court  of  the  United 
States.  In  partlculai",  they  supplement  those  regulations  on  the 
advisory  opinions  of  the  court  which  the  Senate  reservfitlons  and 
the  Root  protocol  contain.  They  make  of  general  and  permanent 
application  the  rules  that  advisory  opinions  shall  be  rendered 
publicly  after  due  notice  and  hearing.  They  also  ufllrm  the 
provisions  of  the  Root  protocol  which  would  operate  to  prevent 
the  rendering  of  an  advlsorj-  opinion  on  a  matter  In  which  the 
United  States  is  Interested  without  the  consent  of  the  United 
States.  On  all  these  points  the  Root  protocol  suffices  for  the 
protection  of  the  United  States,  but  the  protocol  for  revision  of 
the  statute  formally  inserts  these  regulations  In  the  fundamental 
organization  of  the  court,  making  them  of  general  application 
to  all  States.  The  highly  desirable  doctrine  of  tl*»  Eastern 
Carella  case  Is  perpetuated.  In  addition,  this  protocol  provides 
Improvements  in  many  other  details. 

What  is  to  be  feared  from  the  approval  of  the  protocols?  The 
only  positive  obligation  we  would  assume  would  be  that  of  con- 
tributing to  the  expenses  of  the  court  whatever  amount  Congress 
decided  was  proper.  Behind  the  bulwarlu  of  the  Root  protocol 
no  interest  of  the  United  States  could  be  adversely  alfected,  no 
controversy  in  which  the  United  States  was  Involved  could  be 
passed  upon  in  any  way  without  our  specific  consent.  Should 
conditions  change  or  should   the  court  deteriorate,  our  right  to 
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wtthdnv  Kt  any  time  la  freely  recognized.  Some  pretend  to  fe«p 
tbla  la  •  flrat  Btep  toward  entering  the  League  of  Nations.  For 
six  years  the  United  States  considered  this  poesiblllty  and  then 
went  on  record  In  favor  of  adhering  to  the  court  protocol,  real- 
izing that  the  danger  was  unreal  and  that  we  do  not  bind  our- 
sFlvea  to  some  far-distant  eventuality  by  taking  an  unrelated 
step  to-day.  The  league  Issue  Is  not  Involved  and  we  are  In  a 
sorry  pass  If  we  can  not  consider  separate  Issues  on  their  separate 
.•nerlts.  The  league  Issue  was  dragged  across  the  trail  In  a  futile 
attempt  to  befuddle  those  who  wish  peace  through  ^stlce.  Of 
course  the  court  has  relations  to  the  league,  but  it  Is  an  Inde- 
pendent Judicial  body,  and  the  history  of  nine  years  proves  that 
those  relations  do  not  endanger  the  court  and  would  not  affect 
the  policy  or  Interests  of  the  United  State*. 

Th«  lasTTE  Bzronc  th«  Uwiiau  States  Ssnats 
A  statement  opposed  to  American  adherence  by  Senator  C.  C.  Dill, 

of  Washington 
When  the  Senate  adopted  the  resolution  of  ratification  of  the 
League  of  NaUona  court  protocol  five  years  ago.  January  27,  1926. 
it  attached  five  raservatlons.  the  essential  parts  of  which  are  as 
follows: 

1.  That  the  United  States  would  esUbllsh  no  legal  relation  to 
the  League  of  Nations,  nor  lnc\ir  any  obligation  under  the  treaty 
of  Veraallle*.  by  Jolnlag  the  court. 

2.  That  the  United  States  would  help  elect  the  judges  of  the 
court. 

3.  That  the  United  States  would  help  to  pay  the  expenses  of 
tiie   court. 

4.  TbaX  the  United  States  could  withdraw  from  the  court  and 
that  the  protocol  could  not  be  aoMnded  without  the  consent  of 
the  United  States. 

ft.  That  the  court  could  not  render  an  advisory  opinion  on  any 
subject  if  the  United  States  objected. 

When  President  Coolldge  submitted  those  reservations  to  the 
members  of  the  League  of  Nations  what  happened?  The  Euro- 
pean statesmen,  who  run  the  league,  inunedlately  accepted  the 
first  four  reservations,  but  they  refused  to  accept  the  fifth.  L«t 
me  quote  that  reservation  in  full.     It  Is  as  follows: 

"  That  the  court  shall  not  render  any  advisory  opinion  except 
publicly  after  due  notice  to  all  states  adhering  to  the  coxirt  and 
to  all  Interested  states  and  after  public  hearing  or  opportunity 
for  hearing  given  to  any  state  concerned,  nor  shall  it,  without  the 
consent  of  the  United  States,  entertain  any  request  for  an  advisory 
opinion  touching  any  dispute  or  question  in  which  the  United 
States  has  or  claims  an  Interest." 

What  is  the  history  of  this  reservation?  How  did  the  Senate 
happen  to  adopt  It?  The  record  of  the  Senate  debates  shows  that 
Senator  Swanson.  the  chief  proponent  of  the  court  at  that  time. 
offered  It  the  day  before  the  vote  was  taken  in  the  Senate.  It 
represen&ed  the  deliberate,  considered  Judgment  or  those  who 
favored  entrance  into  this  court  five  years  ago,  after  Senators 
had  debated  the  subject  in  committee  and  on  the  floor  of  the 
Senate  for  many  months  The  Senate  was  practically  unanimous 
In  its  support  of  this  reservation.  The  President  approved.  The 
press  of  the  country  declared  It  a  wise  and  proper  reservation. 
because  it  gave  the  United  States  the  right  to  protect  whatever 
interests  might  be  involved  In  decisions  of  the  court. 

Every  other  great  nation  had  then,  and  has  now.  the  right  as 
members  of  the  league  to  prevent  consideration  by  the  court  of 
any  case  to  which  they  make  objection,  but  these  nations  now 
refuse  to  grant  that  right  to  the  United  States.  If  the  United 
States  were  a  member  of  the  League  of  Nations  it  would  possess 
that  right,  but  because  It  Is  not  a  member  of  the  league  it  is  to  be 
denied  that  right. 

In  other  words,  the  European  statesmen,  who  run  the  League  of 
Nations  and  control  the  League  of  Nations  court,  now  say  to  us 
"  You  may  come  into  the  court  with  us,  you  may  sit  with  us.  you 
may  vote  with  us.  you  may  pay  bills  with  us,  but  you  shall  not 
interfere  with  us,  you  shall  not  have  equal  rights  with  us,  you 
shall  not  prevent  decisions  about  your  affairs  being  made  by  us." 

You  may  have  noted  that  I  refer  to  this  court  as  the  League  of 
Nations  coturt  instead  of  as  the  World  Court.  I  do  that  because 
this  is  not  a  world  court  at  all.  A  world  court  would  be  a  court 
created  by  the  nations  of  the  world  to  decide  cases  only  In  accord- 
ance with  terms  of  international  law;  but  the  League  of  Nations 
wrote  the  law  that  established  this  court.  The  League  of  Nations 
determines  what  subjects  this  court  shall  consider.  The  League  of 
Nations  elects  the  Judges  of  this  court.  The  League  of  Nations 
pays  the  salaries  of  those  Judges.  The  supreme  law  of  this  court 
Is  not  international  law,  but  the  covenant  of  the  League  of 
Nations. 

The  League  of  Nations  created  it.  The  League  of  Nations  con- 
trols it.  The  Lefigue  of  Nations  maintains  and  guides  it.  I  re- 
peat, it  is  not  a  world  court  but  the  League  of  Nations  court. 

When  the  American  people  voted  by  7,000  000  majority  to  stay 
out  of  the  League  of  Nations,  they  meant  to  stay  out  of  the  coiirt 
of  the  league  as  well  as  out  of  the  council  and  the  assembly. 

Surely  if  we  are  to  enter  the  court  at  all,  it  should  be  only  on 
conditions  that  tbIU  fully  protect  American  rights.  Had  we  Joined 
the  league  as  President  Wilson  urged,  our  rghts  In  the  co\irt  would 
have  been  protected,  as  are  the  rights  of  all  league  membem.  but 
the  people  vetoed  that  at  the  polls  Both  President  Harding  and 
President  Coolldge  believed  adherence  to  this  coiirt  should  be  on 
a  basis  of  equality  with  other  nations.  When  the  league  refused 
to  accept  the  fifth  reservation.  Mr.  Coolldge  said:  "  I  do  &ot  intend 


to  sjBk  the  Senate  to  modify  Its  position  Unless  the  requirements 
of  the  Senate  resolution  are  met  by  other  interested  nations,  I  can 
see  ^lo  prospect  of  this  country's  adhering  to  the  court." 

Ttie  American  people  approved  that  statement.  No  member  of 
the  Senate  expressed  disagreement.  It  remained  for  Mr.  Hoover  to 
profose  surrender.  He  excuses  this  proposed  surrender  In  the 
nan|e  of  peace.  Millions  of  the  American  people  and  many  Sen- 
ator and  Congressmen  are  willing  to  close  their  eyes  to  all  objec- 
tlot|B  and  dangers  because  of  their  hope  that  the  court  will  maln- 
tali4  peace.  League  of  Nations  propa?andl.«!t6  and  followers  of  the 
international  bankers  have  made  them  believe  this  League  of 
Nations  court  will  prevent  war  They  hope  this  League  of  Nations 
cou^  is  the  international  machinery  that  will  insure  permanent 
pea^.     But  let  us  examine  this  proposal. 

The  greatest  contribution  the  United  States  can  make  to  world 
peate  is.  first,  to  remain  at  peace  lt.«ielf,  and  second,  to  use  Its  vast 
influence  to  keep  other  nations  at  peace  The  United  States  covets 
no  territory.  Our  p)eople  will  not  start  war  to  secure  trade  in 
othfr  parts  of  the  world  or  to  enforce  our  form  of  government 
upcti  any  people.  About  the  only  causes  for  which  the  American 
people  will  flght  are  interference  with  the  rights  of  our  Govern- 
ment and  its  citizens  within  our  own  borders  or  upon  the  high 
sea^  and  for  the  maintenance  of  human  liberty  under  law 

li  we  enter  the  League  of  Nations  court,  without  the  power  to 
protect  our  own  rights  against  interference  by  that  court,  as  was 
proflded  in  the  fifth  leservation.  we  are  sowing  seeds  of  interna- 
tlot^al  trouble  that  may  easily  lead  to  war. 

l^t  me  illustrate  the  danger  of  such  action  Take  the  inajnl- 
grakfion  question.  Suppose  a  nation  proposes  that  all  bars  to 
imr^igration  be  abolished  In  all  countries  and  asks  the  court  to 
pas4  upon  the  question  We  could  object  and  the  court  would 
consider  our  objections.  If  It  decided  to  pass  on  the  question 
anyhow,  we  could  withdraw  Then  we  might  find  ourselves  in 
the  position  of  having  the  League  of  Nations  court,  of  which  we 
had!  been  a  member,  making  a  decision  on  the  question  at  this 
timfc.  Under  the  fifth  reservation,  if  some  nation  brought  forth 
a  proposal  and  we  objected  that  would  be  the  end  of  It  Under 
whih  arrangement  do  you  think  the  future  of  America  would 
be  if'est  protected?  Under  which  arran£;pment  would  there  be  less 
likelihood  of  Internal  complications  which  might  lead  to  war? 

Tfeke  the  question  of  canceling  the  war  debts:  If  some  nation 
prog>oaed  the  court  should  render  an  opinion  on  the  question  of 
the  cancellation  of  all  war  debts,  and  the  United  States  objected, 
and!  if  the  court  decided  to  consider  the  question  anyhow,  we 
couid  withdraw.  If  the  court  decided  the  war  debt  should  be 
canceled,  and  that  is  the  sentiment  of  Europ^e  generally  to-day. 
we  tvould  find  the  Leasrue  of  Nations  court  deriding  all  war  debts 
should  be  canceled,  and  the  United  States  would  be  picttired  as 
leavttng  the  court  t)ecause  we  feared  the  court  would  cancel  the 
debts.  Under  the  fifth  reservation,  if  such  a  proposal  were  made 
tlie  United  States  could  object  and  that  would  prevent  the 
count's  consideration  of  the  proposal  to  cancel  the  war  debts. 
Wh^ch  arrangement  do  you  think  would  best  protect  American 
rights?  Under  which  plan  would  there  be  less  likelihood  of  Inter- 
national complications  that  might  lead  to  war? 

I  have  used   these  two  Illustrations   becau.se   they   are   questions 

thai   are   pressing    and    imminent    In    International    afTairs    at    this 

tlm^.     Nobody  can   foresee   what   new   questions   may   arise   In  the 

yeais    that    are    ahead,    but    with    the    guarantees    of    protection 

afforded  by  the  flith  reservation,  at  least  the  United  States  could 

protect    its    rights    and    future    interest    without    ofTen.se    to    other 

nations.     Under  the  Root  formula  all  it  could  do  would  be  protest, 

'  and;  if  the  protest  were  overriden,  it  would  mean  withdra-.val  from 

the  league  court  of  which  it  had  prevloiisly  been  a  member      This 

i  would  Inevitably  lead  to  international  resentment  and  make  war 

!  far  more   probable   than    had    we   never   entered    the   league   court. 

The  issue  before  the  Senate  and  the  country  is  not  whether  the 
United  States  shall  enter  the  League  of  Nations  court  or  not, 
but  whether  the  United  States  shall  enter  that  court  under  the 
teritis  of  the  Swanson  reservation,  which  fully  protects  American 
rigitts.  or  whether  the  United  States  shall  adopt  the  Root  sur- 
ren<ier,  prepared  and  submitted  with  the  definite  purpose  of 
malting  it  Impossible  for  the  United  States  to  protect  its  rights. 
witl^out  withdrawing  from  the  court. 

EXECUTIVE   SESSION 

Ml".  McNARY,  I  move  that  the  Senate  piroceed  to  the 
consideration  of  executive  business. 

"Ifhe  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   MESSAGES   REFERRED 

■^e  VICE  PRESIDENT  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States  submitting 
noijiinations.  which  were  referred  to  the  appropriate  com- 
milftees. 

i|Por  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

EXECCTTIVE  REPORTS  OF   COMMITTEES 

I 

Mr.  SCHALL,  from  the  Committee  on  the  Judiciary,  re- 
porjted  favorably  the  ncwnination  of  Fred  S.  Hird.  of  Iowa. 
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to  be  United  States  marshal,  southern  district  of  Iowa,  which 
was  placed  on  the  calendar. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Charles  C.  Simons,  of 
Michigan,  to  be  United  States  circuit  judge,  sixth  circuit, 
which  was  placed  on  the  calendar. 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Charles  N.  Hildreth.  jr.. 
of  Florida,  to  be  United  States  marshal,  southern  district  of 
Florida,  which  was  placed  on  the  calendar. 

Mr.  BLAINE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Martin  Brown,  of 
Michigan,  to  be  United  States  marshal,  western  district 
of  Michigan,  which  was  placed  on  the  calendar. 

He  also,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Daniel  W.  O'Donoghue,  of  the 
District  of  Columbia,  to  be  an  associate  justice  of  the  Su- 
preme Court  of  the  District  of  Columbia,  which  was  placed 
on  the  calendar, 

Mr.  WALSH  of  Montana,  from  the  Committee  on  the 
Judiciary,  reported  favorably  the  nomination  of  Harry  F, 
Besosa.  of  Porto  Rico,  to  be  United  States  attorney,  district 
of  Porto  Rico,  to  succeed  Frank  Martinez,  resigned,  which 
was  placed  on  the  calendar. 

THE    CALENDAR 

The  VICE  PRESIDENT.  The  calendar  is  in  order.  The 
Secretary  will  state  the  first  business  on  the  calendar. 

The  treaty,  Executive  KK  (70th  Cong.),  a  treaty  of 
friendship,  commerce,  and  consular  rights  between  the 
United  States  and  Norway,  signed  at  Washington  on  June 
5,  1928,  and  an  additional  article  thereto  signed  at  Wash- 
ington on  February  25,  1929,  was  announced  as  first  in 
order. 

Mr.  VANDENBERG.  Mr.  President,  in  the  absence  of  the 
senior  Senator  from  Idaho  [Mr.  Borah]  I  suggest  that  the 
treaty  go  over. 

The  VICE  PRESIDENT.    The  treaty  will  be  passed  over. 

FEDERAL    FARM    BOARD 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
memt)ers  of  the  Federal  Farm  Board. 

Mr.  McNARY,  Mr.  President,  in  the  absence  of  the 
senior  Senator  from  South  Dakota  I  Mr.  Norbeck]  I  ask 
that  the  nominations  go  over. 

The  VICE  PRESIDENT.     The  nominations  will  go  over. 

FEDERAL    TRADE    COMMISSION 

The  Chief  Clerk  read  the  nomination  of  William  E. 
Humphrey,  of  Washington,  to  be  Federal  Trade  Commis- 
sioner. 

Mr.  WHEELER.     I  ask  that  the  nomination  go  over. 

The  VICE  PRESIDENT.     The  nomination  will  go  over. 

BOARD   OF  TAX   APPEALS 

The  Chief  Clerk  read  the  nomination  of  Edgar  J.  Good- 
rich, of  West  Virginia,  to  be  member  of  the  Board  of  Tax 
Appeals  for  the  unexpired  term  of  10  years  from  June  2, 
1926. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

GOVERNOR    OF    PORTO    RICO 

The  Chief  Clerk  read  the  nomination  of  James  R. 
Beverley,  of  Texas,  to  be  Governor  of  Porto  Rico. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confiianed. 

PUBLIC    HEALTH    SERVICE 

The  Chief  Clerk  read  the  nomination  of  Oscar  Mikkelsen 
to  be  assistant  dental  surgeon  in  the  grade  of  assistant 
surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Mark  E.  Bowers 
to   be  assistant  dental   surgeon   in   the   grade   of   assistant  I 
surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed- 


The  Chief  Clerk  read  the  nomination  of  Franklin  R. 
Frampton  to  be  assistant  dental  surgeon  in  the  f:rade  of 
assistant  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundiT  postmasters. 

Mr.  ODDIE.  Mr.  President,  I  ask  unanimous  cons<?nt  that 
nominations  of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  Ls  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc. 

THE    ARMY 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  officers  in  the  Officers'  Reserve  Corps  and  the  Regular 
E.stablishment. 

Mr.  McNARY.  I  ask  unanimous  consent  i.hat  the  Army 
nominations  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered, and  the  nominations  are  confirned  en  bloc. 

ADJOURNMENT 

Mr.  McNARY,  As  in  legislative  session.  I  move  that  the 
Senate  adjourn  until  to-morrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  <at  5  o'clock  and  IJS  min- 
utes p.  m.»  the  Senate  adjourned  until  to-morrow,  Tuesday, 
January  26,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  25. 

1932 

Members  of  the  Board  of  Directors  of  the  Reconstruc- 
tion Finance  Corporation 

The  following-named  persons  to  be  members  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  for 
terms  of  two  years  from  January  22.  1932: 

Charles  G.  Dawes,  of  Illinois. 

Harvey  C.  Couch,  of  Arkansas. 

Jesse  H.  Jones,  of  Texas. 

United  States  Attorney 
Gregory  H.  Frederick,  of  Michigan,  to  be  United  States 
attorney,  eastern  district  of  Michigan.     (He  is  now  serving 
in  this  position  under  an  appointment  by  the  court.) 
United  States  Marshal 
John  H.  Grogan,  of  Michigan,  to  be  United  States  mar- 
shal, eastern  district  of  Michigan.     iHe  is  now  serving  in 
this  position  under  an  appointment  by  the  court.) 
Register  of  the  Land  Office 

Frank  P.  Light,  of  Oregon,  to  be  register  of  the  land  office 
at  Lakeview,  Oreg.    (Reappointment.) 

Collector  of  Internal  Revenue 
Dan  G.  Stewart,  of  Kansas  City,  Mo.,  to  be  collector  of 
internal  revenue  for  the  sixth  district  of  Missouri  in  place 
of  Noah  Crooks. 

Collector  of  Customs 
Andrew  Wiedenmann,  of  Rochester,  N.  Y.,  to  be  collector 
of  customs  for  customs  collection  district  No.  8.  with  head- 
quarters at  Rochester,  N.  Y.     •  Reappointment.) 

Reappointment   in    the   Officers'    Reserve   Corps    of   the 

Army 

general  officer 

To  be  brigadier  general.  Auxiliary  Reserve 

Brig.  Gen.  Henry  Alden  Shaw,  Auxiliary  Reserve,  from 
February  4,  1932. 

Appointments  and  Promotions  in  the  Navy 

The  follo^ng-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  dates  stated  opposite  their 
names: 

Bronson  P.  Vosbury,  July  1,  1930. 

Donald  W.  Loomis,  November  1,  1930. 

William  S.  Heath,  December  21,  1930. 
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Elbert  C.  Rogers,  January  1.  1931. 
Jerauld  Wright.  January  23.  1931. 
Harry  W.  Need.  February  1.  1931. 
Charles  D.  Leffler.  Jr..  February  1.  1931. 
Earle  W.  Mills,  April  1.  1931. 
Harry  D.  Hoffman,  May  1,  1931. 
Harold  O.  Eberhart,  June  1.  1931. 
Victor  C.  Barringer,  jr.,  June  1,  1931. 
Martin  R.  Derx,  June  1.  1931. 
Graeme  Bannerman,  June  1,  1931. 
Henry  S.  Kendall.  June  1.  1931. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  4th  day  of  June.  1931. 


Stanley  M.  Haight. 
William  E.  O.  Erskine. 
Edward  W.  Wunch.  jr. 
John  D.  H.  Kane. 
James  W.  Whitfield. 
Harold  E.  MacLellan. 
Albert  S.  Marley.  Jr. 
Peter  K.  Fischler. 
Harry  W.  von  Hasseln. 
Guy  D.  Townsend. 
Olton  R.  Bennehoff. 
Arthur  T.  Moen. 
Ross  P.  Whitemarsh. 
Ralph  H.  Henkle. 
Gordon  B.  Woolley. 
Albert  L.  Hutson. 
Walter  L.  Taylor. 
Miles  R.  Browning. 
Ellis  H.  Geisehnan. 
Ernest  H.  Krueger. 
Jack  H.  Duncan. 
Watson  O.  Bailey. 
Leland  P.  Lovette. 
Wallace  M.  Dillon. 
Edmund  J.  Kidder. 
Edward  D.  Walbridge. 
Leroy  W.  Busbey,  jr. 
Smith  D.  A.  Cobb. 
Malcolm  A.  Deans. 
Ralph  S.  Riggs. 
Carlos  W.  Wieber. 
Edwin  D.  Gibb. 
John  M.  Haines. 
William  A.  S.  Macklln. 
John  W.  Rogers. 
Charles  G.  Moore,  Jr. 
Robert  L.  Mitten. 
Mays  L.  Lewis. 
Elmer  V.  Iverson. 
Stanley  C.  Norton. 
Chauncey  R.  Crutcher. 
William  K.  Phillips. 
Ralph  C.  Alexander. 
Samuel  H.  Hurt. 
Herbert  R.  Sobel. 
Allan  P.  Flagg. 
Vaughn  Bailey. 
Frank  O.  Wells. 
Henry  Hartley,  an  additional 
cumber. 
William  R.  Buechner. 
Arthur  B.  Dorsey. 
Charles  W.  A.  Campbell. 
Jonathan  H.  Warman. 


Joseph  W.  Bettens. 
Charles  Antrobus. 
Prank  E.  Nelson. 
Philip  S.  Flint. 
Melvin  C.  Kent. 
Anthony  Prastka. 
Raymond  A.  Walker. 
Ola  D.  Butler. 
Peter  J.  Gundlach. 
Albert  M.  Hinman. 
Stephen  A.  Loftus. 
Herbert  R.  Mytinger. 
Harold  A.  Turner. 
Curry  E.  Eason. 
Brice  H.  Mack. 
Herbert  J.  Meneratti. 
William  A.  Mason. 
John  F.  Murphy. 
Clarence  R.  Rockwell. 
Paul  E.  Kuter. 
Simon  L.  Shade. 
Albert  E.  Freed. 
Harry  J.  Hansen. 
Newcomb  L.  Damon. 
John  J.  Madden. 
Clyde  Lovelace. 
Martin  Dickinson. 
William  H.  Parrel. 
George  S.  Dean. 
Charles  F.  Fielding. 
Judson  E.  Scott. 
Robert  B.  England. 
Lars  O.  Peterson. 
Omar  B.  Earle. 
Edwin  Fisher. 
George  R.  Blauvelt. 
Chester  L.  Nichols. 
Thomas  M.  Leovy. 
Harold  F.  Fultz. 
Benjamin  W.  Cloud. 
Frederick  S.  Conner. 
Howard  W.  Kitchin. 
Leland  D.  Webb. 
William  Knox. 
Clyde  C.  Laws. 
Thomas  E.  Flaherty. 
Arthur  R.  Ponto. 
Merwin  W.  Arps. 
Jerome  L.  Allen. 
William  A.  TattersaD. 
Grover  A.  Miller. 
Marlon  C.  Erwin. 
Lester  M.  Harvey. 
Frederick  A.  Rul. 


l/)veme  A.  Pope.  Jime  30,  1931. 

Jlossmore  D.  Lyon,  June  30,  1931. 

Tred  C.  Dickey,  July  1.  1931. 

The  following  named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy,  to  rank  from  the  dates  stated  opposite 
th^ir  names: 

David  W.  Hardin.  May  10,  1930. 

Matthew  S.  Q.  Weiser,  June  2.  1930.' 

William  P.  E.  Wadbrook.  June  16,  1930. 

Morris  Smellow,  July  1.  1930. 

Harry  H.  Keith,  July  1.  1930. 

Joseph  T.  Sheehan.  July  1,  1930. 

Church  A.  Chappell,  September  1.  1930. 

parold  N.  WiUiams.  September  1,  1930. 

Oeorge  K.  Hodgkiss,  October  10.  1930. 

Thayer  T.  Tucker.  October  28,  1930. 

Claude  H.  Bennett,  jr..  November  1,  1930. 

George  W.  Welker,  jr..  November  1,  1930. 

John  M.  Mclsaac.  November  14.  1930. 

prank  H.  Bond.  December  9.  1930. 

Thomas  L.  Turner,  December  21,  1930. 

John  L.  Welch.  December  30,  1930. 

Frederick  M.  Trapnell.  January  1,  1931. 

William  L.  Hoffheins.  jr..  January  1,  1931. 

touis  F.  Teuscher,  January  20,   1931. 

William  K.  Mendenhall,  jr.,  January  23.  1931. 

Richard  M.  Scruggs,  February-  1,   1931. 

Frederick  A.  Edwards,  February  1,  1931. 

M^illiam  E.  Hennigar,  February   1,   1931.  * 

iPeter  W.  Haas,  jr.,  February  9,   1931. 

ilohn  C.  Goodnough,  February  20,   1931. 

Joseph  L.  Kane,  March   1,   1931. 

Donald  S.  MacMahan,  March  1.  1931. 

Walter  C.  RusseU.  jr.,  March   1,   1931. 

jjames  H.  Willett.  April  1,  1931. 

|>hilip  S.  Reynolds,  April  1.   1931. 

Halph  J.  Arnold.  April  1,  1931. 

Henry  C.  Johnson,  jr.,  April  1,  1931. 

iJohn  S.  Keating.  April  1,   1931. 

Pred  W.  Walton,  May  1,  1931. 

Leon  N.  Blair.  May  24.  1931. 

Harry  D.  Felt,  Jime  1,  1931. 

Percival  E.  McDowell.  June  1,  1931. 

John  M.  WiU,  June   1,   1931.  , 

^:arl  G.  Hensel,  June  1.  1931. 

Herbert  M.  Wescoat.  June  1,  1931. 

Arthur  F.  Dineen,  June   1,   1931. 

{Robert  H.  Rodgers.  June  7.  1931. 

The   following-named   lieutenants    (junior   grade)    to  be 
liejutenants  in  the  Navy  from  the  30th  day  of  June,  1931: 


The  following  named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy,  to  rank  from  the  dates  stated  opposite 
their  names: 

Harry  L.  Thompson.  Jime  18,  1931. 

John  P.  Warris,  June  30.  1931. 

Francis  E.  Pitch.  June  30.  1931. 

John  M.  Sheehan,  Jime  30,  1931. 

George  R.  Henderson.  June  30.  1931. 

George  T.  Owen.  June  30,  1931. 


ISamuel  G.  Fuqua. 
Charles  D.  Beaumont,  jr. 
iPrank  E.  Shoup.  jr. 
iPrederick   Moosbrugger. 
iPrancis  M.  Hughes. 
William  R.  Thayer. 
Alfred  H.  Richards. 
Bteele  B.  Smith. 
Charles  R.  Ensey.  jr. 


Stanley  Leith. 
Edwin  R.  Peck. 
John  C.  McCutchen. 
George  A.  Dussault. 
Curtis  S.  Smiley. 
Murvale  T.  Farrar. 
Louis  A.  Reinken. 
Balch  B.  Wilson,  jr. 
Howard  L.  Young. 


The   following -named   lieutenants    (junior    grade)    to   be 
lieutenants  in  the  Navy  from  the  1st  day  of  July,  1931: 
iMarvin  M.  Stephens.  Josephus  A.  Briggs. 

Ohn  Scoggins.  Robert  P.  Wadell. 

JHarold  Doe. 

The  following -named  lieutenants  'junior  grade)  to  be 
lieutenants  in  the  Navy,  to  rank  from  the  dates  stated  oppo- 
site their  names: 

Thomas  E.  Boyce,  July  31.  1931. 

Richard  M.  Oliver.  August  1,  1931. 

Francis  D.  Hamblin,  August  1,  1931. 
iJemes  E.  Fuller.  August  1,  1931. 

Harold  H.  Conneliey,  August  1,  1931. 

Pleasant  D.  Gold,  3d.  August  1.  1931. 

Arthur  L.  Maher.  September  1.  1931. 

Phihp  H.  Ryan.  September  1.  1931. 

Dwight  H.  Day,  September  1,  1931. 
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Bolt  wood  E.  Dodson,  September  1,  1931. 

Henry  M.  Cooper.  September  2.  1931. 

John  J.  Jecklin,  October  1.  1931. 

Donald  E.  Wilcox.  October  6.  1931. 

Thomas  J.  Casey.  November  1,  1931. 

Lieut.  Aaron  P.  Storrs,  3d.  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  November,  1930.  to  cor.'-ect  the  date  from 
v.hich  he  takes  rank  as  previously  nominated  and  confirmed. 

The  following-named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  2d  day  of  June.  1930: 


Julian  H.  Leggett. 
Earl  H.  Pope. 


John  B.  Taylor. 

Eldon  C.  Mayer. 

Edward  N.  Teall.  jr. 

Monro  M.  Riker. 

Robert  A.  Johnson. 

Edmund  E.  Garcia. 

Henry  T.  Jarrell. 

John  Bailey. 

The   following-named   ensigns 


Robert  B.  Morgan,  jr. 
Byron  C.  Gwinn. 
Richard  E.  Fenton. 
FYed  J.  Leathcrman. 
Daniel  W.  Latimore. 
Henry  F.  Gorski. 
Herbert  T.  Tortorich. 
Winston  I.  Quattlobaum. 
to   be   lieutenants    t  junior 


grade"   in  the  Navy  from  the  7th  day  of  June,  1931: 


James  R.  Lee. 
Robert  E.  Van  Meter. 
John  Quinn. 
Harry  E.  Sears. 
George  H.  Moflett. 
Harlow  J.  Carpenter. 
Joseph  Pinnegan. 
Wilfred  J.  Hastings. 
Philip  F.  Wakeman. 
William  S.  Pye,  jr. 
Thomas  A.  Ahroon. 
John  A.  Bole.  jr. 
William  A.  Schoech. 
William  A.  Cockell. 
John  F.  Mullen,  jr. 
William  H.  Jacob.sen. 
David  L.  McDonald. 
Cuthbert  J.  Bruen. 
Theodore  F.  Ascherfeld. 
Joseph  F.  Quilter. 
William.  S.  Parsons. 
William  J.  Millican. 
Wells  Thompson. 
Edward  T.  Eves. 
Earle  C.  Hawk. 
Michael  P.  Bagdanovich. 
Milton  G.  Johnson. 
George  P.  Enright. 
Albert  O.  Momm. 
Rodney  B.  Lair. 
Norman  F.  Garton. 
William  M.  Searles. 
John  R.  Pierce. 
Victor  B.  Cole. 
Even  E.  Fickling. 
Albert  C.  Burrows. 
Robert  O.  Strange. 
Robert  C.  Peden. 
Irwin  F.  Beyerly. 
John  T.  Bowers,  jr. 
Carl  A.  R.  Lindgren. 
Hugh  R.  Nieman.  jr. 
Daniel  J.  Wagner. 
Allan  G.  Gaden. 
Thurmond  A.  Smith. 
Edwin  B.  Dexter. 
Hurley  McC.  Zook. 
Stephen  H.  Ambruster. 
El  wood  C.  Madsen. 
Michael  F.  D.  Flaherty. 
RoUo  N.  Norgaard. 
Robert  J.  Archer. 
Idris  B.  Monahan. 
Thomas  Ashcraft. 
John  L.  Collis. 


George  E.  King. 
Charles  H.  Kendall. 
Albert  J.  Walden. 
George  Fritschmann. 
Matthew  Radom. 
John  K.  McCue. 
James  H.  Brett,  jr. 
Francois  C.  B.  Jordan. 
Chesford  Brown. 
Edward  A.  Hannegan. 
Leonard  F.  FYeiburghouse. 
Thomas  W.  Jones. 
Neale  R.  Curtin. 
Edwin  J.  S.  Young. 
John  T.  White. 
Clarence  M.  Bowley. 
Thomas  A.  Donovan. 
Frederick  E.  Moore. 
Joe  E.  Wyatt. 
J.  Clark  Riggs,  jr. 
David  W.  Todd,  jr. 
Robert  L.  Morris. 
Alan  B.  Banister. 
John  C.  Alderman. 
Jonn  M.  Boyd. 
Marcel  R.  Gerin. 
John  E.  Burke. 
Roger  M.  Daisley. 
Jesse  J.  Underbill. 
Alfred  M.  Aichel. 
Paul  R.  Anderson. 
Walter  N.  Gray. 
William  W.  Shea. 
Philip  D.  Gallery. 
Stephen  N.  Tackney. 
John  A.  Williams. 
William  F.  Raborn,  jr. 
Robert  T.  S.  Keith. 
Nic  Nash,  jr. 
Lindell  H.  Hewett. 
George  K.  Huff. 
Frank  McD.  Nichols. 
Basil  N.  Rittenhouse,  jr. 
Donald  A.  Lovelace. 
Weldon  L.  Hamilton. 
Lex  L.  Black. 
Jack  C.  Renard. 
John  G.  Urquhart,  jr. 
Eugene  W.  Fitzmaurice. 
Robert  S.  Hall.  jr. 
Guy  W.  Stringer. 
Harry  W.  Richardson. 
Phillip  G.  Stokes. 
Robert  A.  Pierce. 
Charles  P.  Huff,  jr. 


John  F.  Nelson. 

John  A.  Scott. 

Max  L.  Catterton. 

Ensign  Julian  H.  Detyens  to  be  a  lieutenant  (junior  grade) 
in  the  Navy  from  the  9th  day  of  June,  1931. 

The  following-named  midshipmen  to  be  ensigns  in  the 
Navy  from  the  4th  day  of  June,  1931: 


Howard  J.  Abbott. 
Noah  Adair,  jr. 
Charles  W.  Aldrich. 
Edward  H.  Allen. 
Robbins  W.  Allen. 
Charles  R.  Almgrcn. 
Augu-jtus  H.  Alston,  jr. 
Jay  S.  Anderson. 
Richard  K.  Anderson. 
Richard  S.  Andrews. 
Richard  N.  Antrim. 
Philip  n.  Ashworth. 
Thomas  Ashworth,  jr. 
Walter  C.  Bailey. 
Horace  D.  Barker. 
Raymond  H.  Bass. 
Alcorn  G.  Beckmann. 
Frederick  J.  Becton. 
Robert  P.  Beebe. 
Allen  C.  Bell. 
Louis  J.  Bellis. 
Sherman  W.  Betts. 
James  O.  Biglow. 
Edward  M.  Bingham. 
Joseph  D.  Black. 
Orrin  F.  Black. 
Edward  M.  Blessman. 
Charles  T.  Booth,  2d. 
Robert  M.  Bowstrom. 
Frederic  R.  Brace. 
William  B.  Braun. 
John  H.  Brockway. 
Ward  Bronson. 
Charles  B.  Brooks,  jr. 
Henry  E.  Brossy. 
Elliott  M.  Brown. 
Frederick  J.  Brush. 
Edward  S.  Burns. 
Eugene  V.  Bm-t. 
John  W.  Byng. 
Bruce  L.  Carr. 
John  D.  Cashman. 
Hiram  Cassedy. 
John  F.  Castree. 
Bryant  A.  Chandler. 
John  L.  Chew. 
Paul  W.  Clarke. 
John  B.  Colwell. 
James  I.  Cone. 
Charles  O.  Cook,  jr. 
Lawrence  B.  Cook. 
Eb  S.  Cooke. 
Robert  W.  Cooper. 
Nathaniel  C.  Cof)eland. 
Thomas  H.  Copeman. 
Warren  G.  Corliss. 
Leo  O.  Crane. 
Richard  H.  Crane. 
Francis  D.  Crinkley. 
Charles  L.  Crommelin. 
John  D.  Crowley. 
John  W.  Cnmipacker. 
Ralph  CuUinan,  jr. 
Arthur  A.  Cumberledge. 
Damon  M.  Cummings. 
Arthur  N.  Daniels. 
Donald  V.  Daniels. 
DeAtley  I.  Davis. 


James  H.  Davis. 
Edward  M.  Day. 
George  DeMetropolis. 
James  C.  Dempsey. 
Lucian  F.  Dodson. 
John  O.  F.  Dorsett. 
Harrington  M.  Drake. 
WiUiam  A.  Dunn. 
Ralph  W.  Elden. 
Lee  A.  Ellis. 
Ernest  B.  Ellsworth,  jr. 
Ralph  N.  Ernest. 
Ernest  E.  Evans. 
Rudolph  J.  Fabian. 
Robert  8.  Fahle. 
Robert  B.  Farquhar-son,  jr. 
Elwin  L.  Parrington. 
James  I.  Pawcett. 
John  B.  Fellows,  jr. 
Cleon  H.  Felton. 
Edward  F.  Fergason. 
Reid  P.  Fiala. 
Benjamin  P.  Field,  jr. 
Maxim  W.  Firth. 
William  W.  Pitts. 
John  A.  Fitzgerald. 
William  H.  Fitzgerald. 
Arthur  I.  Flaherty. 
Joseph  E.  Flynn. 
Francis  J.  Foley. 
Joseph  F.  Foley. 
Lorenz  Q.  Forbes. 
Edward  L.  Foster. 
Archie  D.  Eraser. 
George  F.  Freeman. 
WiUiam  M.  Freshour. 
Robert  E.  Gadrow. 
Winsor  C.  Gale. 
Wilmer  E.  Gallaher. 
John  W.  Gannon. 
Josef  M.  Gardiner. 
Clarence  L.  Gasterland. 
Will  M.  Garton,  jr. 
Peter  M.  Gaviglio. 
Benjamin  Ghetzler. 
Wayne  F.  Gibson. 
Roy  O.  Gilbert,  jr. 
William  J.  Giles,  jr. 
Thomas  E.  Gillespie. 
Ralph  G.  Gillette. 
Harry  M.  S.  Gimber,  jr. 
Frank  G.  Gould. 
Donald  S.  Graham. 
James  D.  Grant. 
Albert  D.  Gray. 
George  M.  Greene. 
Thomas  J.  Greene. 
Edward  H.  Guilbert. 
Byron  L.  Gurnette. 
Oscar  E.  Hagberg. 
Vernon  R.  Hain. 
Henry  H.  Hale. 
Madison  Hall,  jr. 
Norman  Hall. 
Mann  Hamm. 
Douglas  T.  Hammond. 
John  F.  Harper,  jr. 
George  A.  Hatton. 
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Claude  V.  Hawk. 
Carson  Hawkins. 
Richard  R.  Hay. 
Nelson  M.  Head. 
Robert  B.  Heilig. 
Andrew  J.  HiU,  jr. 
Thomas  W.  Hogan.  Jr. 
Harry  W.  Holden. 
John  C.  Hollingsworth. 
waiiam  W.  Hollister. 
Merrill  8.  Holmes. 
Arnold  H.  Holtz. 
Ernest  C.  Holtzworth. 
Edwin  B.  Hooper. 
Charles  M.  Howe.  3d. 
Francis  W.  Hoye. 
Robert  E.  Hudson. 
George  P.  Huff. 

John  N.  Hughes. 

William  C.  Hughes,  jr. 

Raymond  P.  Hunter. 

John  D.  Huntley. 

Alden  H.  Irons. 

Clifton  Iverson. 

Rasrmond  H.  Jacobs. 

Clifford  T.  Janz. 

Marvin  J.  Jensen. 

Charles  M.  Jett. 

William  H.  Johnsen. 

Harlan  T.  Johnson. 

Willis  O.  Johnson. 

Alvln  A.  Jones. 

Ashton  B.  Jones,  jr. 

Robert  E.  C.  Jones. 

Robert  P.  Jones. 

Karl  E.  Jung. 

John  P.  Just. 

James  H.  Kelsey.  jr. 

Gerald  L.  Ketchum. 

Joseph  V.  Kiehibauch. 

Robert  D.  Kmg. 

Victor  A.  King. 

Charles  C.  Kirkpatrick. 

Charles  E.  Kirkpatrick. 

John  E.  Kirkpatrick. 

Millard  J.  Klein. 

Thomas  R.  Kurtz,  jr. 

Sidney  J.  Lawrence. 

James  T.  Lay. 

William  R.  Lefavour. 

Joseph  W.  Leverton,  jr. 

Baflord  E.  Lewellen. 

Burton  C.  Lillis.  Jr. 

Carl  A.  Lizberg. 

Robert  E.  Lockwood. 

Ernest  W.  Longton. 

Carlton  C.  Luc&s. 

HyUui  B.  Lyon. 

Eugene  S.  LytlP.  Jr. 

Donald  J.  MacDonald. 

George  K.  MacKenzie,  Jr. 

Robert  W.  Mackert. 

George  B.  Madden. 

Elliott  E.  Marshall. 

Marshall  T.  Martin. 

Porsyth  Massey. 

Jesse  S.  McAfee. 

Prank  C.  McAllLstcr.  Jr. 

John  S.  McCain,  jr. 

Reginald  R.  McCracken. 

William  R.  McCuddy. 

Edwin  A.  McDonald. 

William  V.  McKalg. 

Baxter  M.  McKay. 

Prancls  A.  McKee. 
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Bernard  P.  McMahon. 
Vincent  J.  Meola. 
Prancis  B.  Merkle. 
Alfred  B.  Metsger. 
Lion  T.  Miles. 
Justin  A.  Miller. 
Norman  M.  Miller. 
John  O.  Miner. 
George  G.  Molumphy. 
John  R.  Moore. 
Daniel  S.  Morris. 
Charles  A.  Morrow,  jr. 
William  J.  Morrow,  jr. 
McDonald  Moses. 
Jesse  H.  Motes,  jr. 
Philip  W.  Mothersill,  jr. 
Carleton  E.  Mott. 
Horace  D.  Moulton. 
Henry  Mullins,  jr. 
James  A.  Murphy. 
John  A.  Myer. 
Horace  Myers. 
Floyd  B.  T.  Myhre. 
Ray  C.  Needham. 
Raymond  H.  Nelson. 
Samuel  E.  Nelson. 
Rathel  L.  Nolan,  jr. 
William  C.  Norvell. 
Joseph  E.  O'Brien. 
Michael  G.  O'Connor. 
Edward  J.  O'Neill. 
James  M.  OToole. 
Seymour  D.  Owens. 
Charles  K.  Palmer. 
Lee  S.  Pancake. 
John  C.  Parham.  jr. 
William  K.  Parsons. 
Thomas  B.  Payne. 
Harold  Payson,  jr. 
Hepburn  A.  Pearce. 
George  E.  Peckham. 
Francis  M.  Peters,  jr. 
James  M.  Peters. 
Richard  W.  Peterson. 
Thomas  C.  Phifer. 
Ransom  A.  Pierce. 
Samuel  H.  Porter. 
Peter  G.  Powell,  jr. 
John  G.  F.  Prescott. 
Frank  R.  Putnam. 
Lawson  P.  Ramage. 
Frank  G.  Raysbrook. 
Allan  L.  Reed. 
John  S.  Reese. 
Henry  A.  Renken. 
James  R.  Z.  Reynolds. 
Alvin  P.  Richardson. 
Clark  A.  Ritchie. 
Horacio  Rivero,  jr. 
Berton  A.  Robbins.  jr. 
Edward  L.  Robertson,  jr. 
Bernard  P.  Roeder. 
Anthony  C.  Roessler. 
Thomas  W.  Rogers. 
Albert  K.  Romberg. 
David  L.  Roscoe,  jr. 
Harold  B.  Russell. 
William  M.  Ryon. 
Robert  R.  Sampson. 
Walter  P.  Schoenl. 
George  P.  Schultz. 
Harry  E.  Seidel.  jr. 
Charles  P.  Sell. 
Leland  G.  Shaffer. 
Alfred  E.  Sharp,  jr. 


Ward  T.  Shields. 
V/illiam  B.  Sieglaff. 
William  J.  Sisko. 
Andrew  J.  Smith. 
Curtis  E.  Smith. 
James  T.  Smith. 
Julius  E.  Smith,  jr. 
Norman  E.  Smith. 
iRonald  K.  Smith. 
Victor  H.  Soucek. 
Jerry  C.  South,  jr. 
Arthur  E.  Stafford. 
Richard  C.  Steere. 
Edward  P.  Steffanides,  jr. 
Frederic  S.  Steinke. 
Andrew  P.  Stewart. 
Walter  J.  Stewart. 
George  R.  Stone. 
Charles  T.  Straub. 
Daniel  A.  Stuart. 
Joseph  B.  Swain. 
Eugene  Tatom. 
Robert  L.  Taylor. 
Robert  A.  Theobald,  jr. 
Willis  M.  Thomas. 
Warren  R.  Thompson. 
Joseph  T.  Thornton,  jr. 
Donald  W.  Todd. 
Theodore  A.  Torgerson. 
Joseph  C.  Toth. 
JAlfred  B.  Tucker,  III. 
JThomas  D.  Tj-ra. 
Gordon  A.  Uehling. 
Schermerliorn  Van  Mater. 
Charles  S.  Vaughn. 
Passed  Asst.   Surg. 


January  25 

Alexander  C.  Veasey. 
Louis  F.  Volk. 
James  B.  Vredcnhurgh. 
Ford  L.  Wallace. 
Kinloch  C.  Walpole. 
Nathaniel   E.  Warman. 
Hazlett  P.  Weatherwax. 
John   A.   Webster. 
James   B.   Weiler. 
Frederick  U.  Weir. 
Charles  L.  Werts. 
Karl  R.  Wheland. 
Justin  L.  Wickens. 
Henry  R.  Wier. 
Donald  T.   Wilber. 
Prentis  K.  Will. 
George  K.  Williams. 
Henry  Williams,  jr. 
Jack  B.  Williams. 
Lowell  W.  Williams. 
Russell  C.  Williams. 
Francis  T.  Williamson. 
Albert   H.  Wilson,  jr. 
Arthur  L.  Wilson. 
George   S.   WiLson. 
Peyton  L.  Wirtz. 
James  M.  Wood. 
Lester  O.  Wood. 
Ronald  J.  Woodaman. 
Edward  A.  Wright. 
Sinclair  B.  Wright. 
John  T.  Wulff. 
Evan  W.  Yancey. 
Andrew  L.  Young,  jr. 
William  P.  Woods. 
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David  O.  Bowman  to  be  a  surgeon 
in"the  Navy,  with  the  rank  of  lieutenant  commander,  from 
tlie  1st  day  of  July.  1926. 

The  following-named  pa.ssed  assistant  surgeons  to  be 
surgeons  in  the  Navy,  with  the  rank  of  lieutenant  com- 
miinder,  from  the  4th  day  of  June,  1931: 


Harry  J.  Noble. 
Aiihur  H.  Pierson. 
Earl  E.  Sullivan. 
Hou.ston  B.  Pite. 
Gilbert  H.  Larson. 
Samuel  E.  Johnson. 
Daniel  P.  Piatt. 
John  A.  Marsh. 
Reuben  H.  Hunt. 
James  K.  Gordon. 
Jose  A.  Perez. 
Henry  A.  N.  Biiickshaw. 
William  P.  Kennedy. 
Francis  D.  Walker. 
Royal  A.  McCune. 
Franklyn  C.  Hill. 
Charles  R.  Tatum. 
Maurice  Joses. 
Thomas  F.  Duhigg. 
Benjamin  W.  Gaines. 
James  D.  Benjamin. 
Emmett  J.  Brady. 
Harry  A.  Keener. 
Paul  F.  Dickens. 
Henry  C.  Kellers. 
]  Lincoln  Humphreys, 


Albion  H.  Cecha. 
Ernest  F.  Slater. 
Irving  E.  Stowe. 
Prancis  P.  Field. 
Fleete  S.  Steele. 
Aclpfar  A.  Marsteller. 
John  A.  Topper. 
Edward  M.  Steger. 
Earl  E.  Dockery. 
Charles  Wheatley. 
Clarence  N.  Smith, 
John  G.  Davis. 
William  S.  Bunkley. 
Gleaves  B.  Kenny. 
Roy  J.  Leutsker. 
George  E.  Mott. 
Cyrus  R.  Currier. 
Henry  L.  Pougerousse. 
Otis  B.  Spalding. 
David  E.  Homgan. 
J,  Howard  Branan. 
Victor  B.  Riden. 
James  P.  Bowles. 
Clyde  W.  Brunson. 
James  D.  Blackwood,  jr. 
John  B.  Bostick. 


I 

The  following-named  passed  assistant  surgeons  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  Ittutcnant  commanders, 
fflom  the  30th  day  of  June.  1931: 

Everett  B.  Taylor.  Arthur  J.  White. 

Dwight  Dickinson,  jr.  Ray  E.  A.  Pomeroy. 

William  A.  Ep^cin.  Jonathan  E.  Henry. 

Alfred  G.  Tinney.  John  T.  O  ConneU. 


Vincent  Hernandez.  Samuel  H.  White. 

Ray  W.  Hayworth.  Edward  J.  Goodbody. 

Stuart  J.  Trowbridge.  Richard  B.  Blackwell. 

Asst.  Surg.  Harry  L.  Goflf  to  be  a  passed  assi-stant  surgeon 
in  the  Navy,  with  rank  of  lieutenant,  from  the  5th  day  of 
June.  1930. 

The  following-named  citizens  to  be  assistant  surgeons  in 
the  Navy,  with  the  rank  of  lieutenant  (junior  grade),  from 
the  8th  day  of  June,  1931: 

Thomas  M.  Arnett,  a  citizen  of  West  Virginia. 

Malcolm  W.  Arnold,  a  citizen  of  Mississippi, 

Lawrence  E.  Bach,  a  citizen  of  Kentucky. 

Robert  Bell,  a  citizen  of  Iowa. 

Martin  H.  Benson,  a  citizen  of  Texas. 

Reuben  A.  Benson,  a  citizen  of  South  Dakota. 

William  T.  Booth,  a  citizen  of  Georgia. 

Weston  T.  Buddington.  a  citizen  of  Connecticut. 

James  B.  Butler,  a  citizen  of  New  Jersey. 

Alvin  R.  Carpenter,  a  citizen  ot  New  York. 

Alvin  J.  Cerny.  a  citizen  of  Illinois. 

Harold  J.  Cokely,  a  citizen  of  Missouri. 

William  H.  L.  Collis,  a  citizen  of  California. 

Victor  G.  Colvin.  a  citizen  of  Penn.sylvania. 

Daniel  C.  Corriher.  a  citizen  of  North  Carolina. 

Murphy  K.  Cureton,  a  citizen  of  Georgia. 

Giffin  C.  Daughtridge.  a  citizen  of  North  Carolina. 

Adrian  J.  Delaney,  a  citizen  of  New  York. 

Lewis  T.  Dorgan,  a  citizen  of  Colorado. 

Kenneth  W.  Eikcnbcrry,  a  citizen  of  California. 

Leslie  D.  Ekvall,  a  citizen  of  California. 

William  L.  Engelman,  a  citizen  of  Iowa. 

Benjamin  G.  Feen,  a  citizen  of  Georgia. 

James  E.  Fulghum.  a  citizen  of  North  Carolina. 

Andrew  Galloway,  a  citizen  of  Illinois. 

Willard  M.  Gobbell,  a  citizen  of  Oregon. 

Clark  G.  Grazier,  a  citizen  of  Pennsylvania. 

Powell  W.  Griffith,  a  citizen  of  Georgia. 

Ralph  D.  Handen.  a  citizen  of  Illinois. 

Eugene  R.  Hering,  jr..  a  citizen  of  V/isconsin. 

George  R.  Hogshire,  jr.,  a  citizen  of  Oregon. 

Clifford  M.  Hughes,  a  citizen  of  South  Dakota. 

Edward  F.  Kline,  a  citizen  of  New  Jersey. 

Frederick  R.  Lanj^.  a  citizen  of  Pennsylvania. 

Frank  A.  Latham,  a  citizen  of  Mi.ssissippi. 

William  P.  Locke,  a  citizen  of  New  York. 

Ralph  M.  McComas,  a  citizen  of  West  Virginia. 

Isaac  S.  McRcynolds,  a  citizen  of  Tennessee. 

Clarence  F.  Morrison,  a  citizen  of  West  Virginia. 

I.angdon  C.  Newman,  a  citizen  of  Tennessee. 

Roger  R.  Olscn,  a  citizen  of  Illinois. 

Erwin  H.  Osterloh,  a  citizen  of  Texas. 

Elbert  F.  Penry,  a  citizen  of  California. 

Paul  K.  Perkins,  a  citizen  of  North  Carolina. 

James  A.  Price,  u  citizen  of  Texas. 

Howard  L.  Puckett,  a  citizen  of  Michigan. 

Edward  M.  Qumii.  a  citizen  of  California. 

Joseph  F.  Rech,  a  citizen  of  Pennsylvania. 

George  B.  Ribble,  jr.,  a  citizen  of  Minnesota. 

James  J.  Sapero.  a  citizen  of  California. 

Oixar  Schneider,  a  citizen  of  Oregon. 

Howard  K.  Sessions,  a  citizen  of  Georgia. 

Robert  E.  Shands.  a  citizen  of  Mississippi. 

Marcy  Shupp.  a  citizen  of  Kansas. 

Richard  J.  S.  Sih'is,  a  citizen  of  South  Dakota. 

Francis  K.  Smith,  a  citizen  of  Illinois. 

Rudolph  E.  fiv.-enson,  a  citizen  of  M;nn?sota. 

Donald  R.  Tompkins,  a  citizen  of  No:th  Dakota. 

Otto  E.  Van  Dor  Aue,  a  citizen  of  Illinois. 

Eurt  O.  Warle,  a  citizen  of  Caljfnrnia. 

Eino.si  M.  Waae,  a  c.tizen  of  CnllfornJa. 

John  H.  Ward,  jr.,  a  citizen  of  California. 

Robert  L.  Ware,  a  citizen  of  Georgia. 

Loon  H.  Warren,  a  citizen  of  Maiiie. 

Pitz-John  Wcddcll,  jr.,  a  citizen  of  Missi.ssippl. 

John  J.  Wells,  a  citizen  of  Massachusetts. 


John  M.  Wheells,  jr..  a  citizen  of  California. 

Thomas  L.  Willmon,  a  citizen  of  Texas. 

James  E.  Wilson.  Jr.,  a  citizen  of  Missis.sippi. 

Donald  O.  Wissinger.  a  citizen  of  Indiana. 

John  D.  Yarbrough.  a  citizen  of  Tennessee. 

I.-^adore  Zugerman.  a  citizen  of  Pennsylvania. 

Joseph  L.  Zundell,  a  citizen  of  Utah. 

The  following-named  citizens  to  be  a.sslstant  surgeons  In 
the  Navy,  with  the  rank  of  lieutenant  i junior  grade),  from 
the  5th  day  of  November,  1931: 

Eugene  R.  Hammersley.  a  citizen  of  Ohio. 

Charles  D.  Bell,  a  citizen  of  Ohio. 

Paul  M.  Hoot,  a  citizen  of  Oklahoma. 

Morris  M.  Rubin,  a  citizen  of  California. 

John  F.  Register,  a  citizen  of  South  Carolina. 

Edward  T.  Gary,  a  citizen  of  the  District  of  Columbia. 

Gabriel  E.  Obester,  a  citizen  of  New  Jersey. 

Louis  M.  Harris,  a  citizen  of  Texas. 

Charles  R.  Moon,  a  citizen  of  Arkansas. 

Keitt  H.  Smith,  a  citizen  of  South  Carolina. 

Clifford  P.  Powell,  a  citizen  of  Alabama. 

Thomas  W.  McDanicl,  jr..  a  citizen  of  Arkansas. 

Stephen  E.  Flynn,  a  citizen  of  California. 

Edgar  J.  Easley,  a  citizen  of  Arkansas. 

The  following-named  passed  assistant  dental  surgeons  to 
be  dental  surgeons  in  the  Navy,  with  the  rank  of  lieutenant 
commander,  from  the  4th  day  of  June,  1931: 

William  F.  Murdy.  Edmund  Laughiin. 

Clarence  A.  Chandler.  Edward  J.  Fitzgerald. 

Ronnie  A.  Berry.  Charles  S.  Weigester. 

Nicholas  S.  Duggan.  Carlton  B.  Morse. 

William  J.  Rogers.  Holland  W.  Quesinberry. 

Carl  E.  Reynolds. 

The  following- named  passed  assi:;tant  dental  surgeons  to 
be  dental  surgeons  in  the  Navy,  with  the  rank  of  lieutenant 
commander,  from  the  30th  day  of  June.  1931: 

Ralph  P.  Morse.  HarrLson  J.  LaSalle. 

Ernest  C.  Johnson.  Henry  C.  Lowry. 

Claude  A.  Angonnet.  John  L.  McCarthy. 

Charles  H.  Morris.  Patrick  A.  McCole. 

Clifford  E.  Kelly.  Henry  G.  Ralph. 

Elmer  C.  OConnell. 

The  following-named  citizens  to  be  assistant  dental  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  (junior 
grade',  from  the  18th  day  of  July,  1931: 

George  N.  Crosland.  a  citizen  of  California. 

Victor  A.  LeClair,  a  citizen  of  Wisconsin. 

Robert  W.  Wheelock,  a  citizen  of  Texas. 

The  following-named  citizens  to  be  a.sslstant  dental  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  'junior 
grade),  for  temporary  service,  from  the  18th  day  of  July, 
1931: 

James  H.  Connelly,  a  citizen  of  Michigan. 

Mcrritt  J.  Crawford,  a  citizen  of  Kentucky. 

Adolph  W.  Borsum,  a  citizen  of  California. 

Paul  M.  Carbiener,  a  citizen  of  Colorado. 

Claude  E.  Adkins.  a  citizen  of  Missouri. 

Richard  H.  Barrett,  jr.,  a  citizen  of  Rhode  Island. 

Erwin  J.  Shields,  a  citizen  of  Wisconsin. 

Lauro  J.  Turbini.  a  citizen  of  Massachusetts. 

Richard  M.  Bear,  a  citizen  of  Illinois. 

The  following-named  citizens  to  be  assistant  dental  sur- 
geons in  the  Navy,  with  the  riiuk  of  lieutenant  'junior 
grade),  for  temporary  service,  from  the  21st  day  ol  October, 
1931: 

Max  V/.  Kleinman,  n  citizen  of  New  York. 

Robert  W.  Moss,  a  citizen  of  Virginia. 

James  A.  Morton,  a  citizen  of  New  Jersey,  to  be  an  assist- 
ant drntal  surgeon  in  the  Navy,  with  the  rank  of  lieutenant 
(Junior  grade)  for  temporary  service,  from  the  1st  day  of 
November.  1931. 

The  fnlluwing-namrd  pas.sed  assistant  paymastprs  to  bs 
paymasters  In  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  4lh  day  of  June.  1931: 

Gerald  A.  Shattuck.  Edwin  D.  Foster. 

Melvin  F.  Talbot.  Walton  Dismukes, 
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Percy  J.  Hutchinson. 
Herbert  C.  Lasslter. 
William  R.  Ryan. 
James  C.  Masters. 
William  E.  Lund. 
Roy  E.  Smith. 
Lawrence  C.  Puller. 
Samuel  V.  Dunham. 
Stephen  E.  Smith. 
John  L.  Cash. 
Clarence  W.  Baker. 
Charles  W.  Brown. 
Allen  C.  Bridges. 
Independent  W.  Gorton. 
Arthur  A.  Lee. 
Daniel  Lynch. 
Edward  H.  Duane. 
Max  Baum. 


Horace  D.  Nuber. 
William  J.  Carter,  jr. 

David  W.  Mitchell 

Archy  W.  Baines. 

George  P.  Seifert. 

Thomas  M.  Schnotala. 

Charles  E.  Sandgren. 

Andrew  J.  McMullen. 

Alvah  B.  Canham. 

Prank  W.  Hathaway. 

Theodore  S.  Coulbourn. 

John  H.  Seifert. 

Arthur  Q.  King. 

Orville  D.  Foutch. 

LeRoy  Moyer. 

Edward  R.  McKenzie. 

William  C.  Colbert. 

Benjamin  Berkowitz. 

Edison  H.  Gale. 

Passed  Assistant  Paymaster  Charles  W.  Stevenson  to  be  a 
paymaster  In  the  Navy,  with  the  rai\k  of  lieutenant  com- 
mander, from  the  30th  day  of  June.  1931. 

Clark  T.  Abbott,  a  citizen  of  Connecticut,  to  be  an  assist- 
ant paymaster  In  the  Navy,  with  the  rank  of  ensign,  from 
the  2d  day  of  May.  1931. 

The  following-named  midshipmen  to  be  as-sisUnt  paymas- 
ters In  the  Navy,  with  the  rank  of  ensign,  from  the  4th  day 
of  June.  1931: 

Peyton  P.  Callaway.  Walter  R.  Wright. 

Stanley  Mumford.  FYederick  A.  Kinzie. 

Joseph  P.  Tenney.  Sidney  A.  Freeberg. 

Marshall  H.  Cox.  Edward  P.  Trenholme. 

Ignatius  N.  Tripl.  William  E.  Morlng. 

Charles  L.  Kelthley. 

The  following-named  citizens  to  be  assistant  paymasters 
In  the  Navy,  with  the  rank  of  ensign,  from  the  16th  day  of 
July.  1931: 

Bernhard  Tleslau.  a  citizen  of  California. 

Harvey  C.  Hope,  a  citlzeri  of  Connecticut. 

Francis  B.  Risser,  a  citizen  of  Washington. 

Arnold  J.  Carlson,  a  citizen  of  Washington. 

Frederick  DeB.  Witzel.  a  citizen  of  California. 

Warren  W.  Whiteside,  jr..  a  citizen  of  the  District  of  Colum- 
bia, to  be  an  assistant  paymaster  in  the  Navy,  with  the  rank 
of  ensign,  from  the  20th  day  of  August.  1931. 

The  following-named  pay  clerks  to  be  assistant  paymasters 
In  the  Navy,  with  the  rank  of  ensign,  from  the  2d  day  of 
September,  1931: 

John  H.  Sewell. 

Harry  R.  Godbey. 

George  A.  Johnson,  a  citizen  of  Illinois,  to  be  an  assistant 
paymaster  in  the  Navy,  with  the  rank  of  ensign,  from  the 
11th  day  of  November.  1931. 

Lieut.  (Junior  Grade)  John  H.  Spiller  to  be  an  assistant 
naval  constructor  in  the  Navy,  with  the  rank  of  lieutenant 
(junior  grade),  from  the  4th  day  of  June,  1928. 

The  following-named  ensigns  to  be  assistant  civil  engineers 
in  the  Na\T.  with  the  rank  of  ensign,  from  the  7th  day  of 
June.  1928: 

Albert  J.  Pay. 

Howard  F.  Ran&ford. 

Horace  B.  Jones. 

Boatswain  Daryl  W.  Cardell  to  be  a  chief  boatswain  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  9th  day 
of  August,  1930. 

Boatswain  Edwin  M.  Jacobsen  to  be  a  chief  boatswain  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  19th  day 
of  March.  1931. 

Gunner  Harold  T.  Petersen  to  be  a  chief  gunner  In  the 
Navy,  to  rank  with  but  after  ensign,  from  the  18th  day  of 
October.  1929. 

Electrician  George  L.  Van  Slyke  to  be  a  chief  electrician 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  7th  day 
of  August,  1930. 


Electrician  Harry  F  Letts  to  be  a  chief  electrician  in  the 
Havy.  to  rank  with  but  after  ensign,  from  the  7th  day  of 
Flebruary.  1931. 

I  The  following -named  radio  electricians  to  be  chief  radio 
eiectriciarvs  in  the  Navy,  to  rank  with  but  after  ensign,  from 
the  1st  day  of  April.  1931: 

Albert  D.  Walker.  Douglas  S.  Green. 

James  M.  Kane.  William  J.  Thompson. 

Augustus  L.  Day.  Lee  J.  Delworth. 

Elmer  T.  Stone.  William  R.  Morley. 

Machinist  Sterling  P.  Womack  to  be  a  chief  machinist  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  10th  day 
of  July,  1930. 

The  following-named  machinists  to  be  chief  machinl.sts  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  30th  day 
of  July,  1930: 

John  J.  Deignan. 

Ivan  L.  Brown. 

Machinist  Walter  W.  E-shelman  to  be  a  chief  machinist 
im  the  Navy,  to  rank  with  but  after  ensign,  from  the  22d  day 
of  September,  1930. 

Carpenter  Harry  P.  Cummings  to  be  a  chief  carpenter  In 
the  Navy,  to  rank  with  but  after  ensign,  from  the  5th  day 
of  Apiil,  1931. 

The  followlng-nampd  carpenters  to  be  chief  carpenters  In 
the  Navy,  to  rank  with  but  after  ensign,  from  the  24th  day 
of  April,  1931: 

Thomas  F.  Coyne.  Alfred  J.  Ray. 

George  W.  Steeves.  Henry  B.  Britt. 

Pay  Clerk  Philip  C.  Dahlqui.st  to  be  a  chief  pay  clerk  In 
the  Navy,  to  rank  with  but  alter  ensign,  from  the  1st  day  of 
October,  1930. 


CONFIRMATIONS 

Bixecutive  nominations  confirjncd  by  the  Senate  January  25. 

1932 

Member  or  the  Board  of  Tax  Appeals 

Edgar  J.  Goodrich  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Governor  of  Porto  Rico 

James  R.  Beverley  to  be  Governor  of  Porto  Rico. 
'  Public  He.\lth  Service 

Oscar  Mikkelsen  to  be  assistant   dental   surgeon  in   the 
gxade  of  assistant  surgeon. 

Mark  E.  Bowers  to  be  assistant  dental  surgeon  in  the  grade 
olf  assistant  surgeon. 

Franklin  R.  Frampton  to  be  assistant  dental  surgeon  in 
the  grade  of  assistant  surgeon. 

Reappointment  in  the  Officers'  Reserve  Corps 
I  general  officer 

John  Hodgen  Rice  to  be  brigadier  general.  Ordnance  De- 
partment Reserve. 

Appointments,  by  Transfer,  in  the  Regular  Army 

Maj.  George  Morris  Peabody,  jr.,  to  Adjutant  General's 
Department. 

First  Lieut.  Frederick  Eugene  Coyne,  jr..  to  Finance  De- 
partment. 

Appointments,  by  Promotion,  in  the  Regular  Ahmy 

Guy  Kent  to  be  colonel.  Cavalry. 

Gilbert  Marshall  to  be  lieutenant  colonel.  Coast  Artillery 
dorps. 

Cyril  Bassich  to  be  major,  Field  Artillery. 

Max  Frank  Schneider  to  be  captain.  Air  Corps. 

Edwin  James  Van  Home  to  be  first  lieutenant.  Infantry. 

Robert  Charles  Ross  to  be  ilrst  lieutenant.  Field  Artillery. 

Harry  Purnell  Storke  to  be  first  lieutenant.  Field  Artillery. 

Postmasters 

ALABAMA 

John  L.  Miller,  Berry. 
Anna  M.  Nabors.  Boothton. 
Robert  B.  Evans,  Elkmont. 
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Charles  W.  Mas<«ngale.  Greensbora 
Robert  S.  Cartledge.  Mobile. 
Frances  J.  Davif.  Repton. 
Tyler  M.  Swann  Roanoke. 

CONNECTICUT 

Frederick  W.  GrlfBn,  Cheshire. 
James  J.  Fltzpatrick,  Merlden. 
Allen  C.  Bennett,  West  Willington. 

GEORGU 

H.  Ralph  Smith,  Brunswick. 
Eunice  G.  Bragg  Gray. 
Cicero  F.  DufTee,  Jonesboro. 
James  M.  Brophy,  Rhine. 
George  R.  Burton,  White  Plains. 

INDIANA 

Pred  E.  Meeker,  Portland. 
John  W.  Wood,  Terre  Haute. 
Reader  J.  Meroney,  Topeka. 
Ralph  D.  Oooklrj,  Veedersburg, 

KANSAS 

Lynn  B.  Mohler,  Arkansas  City. 
Fred  C.  Oehler,  CJoffeyville. 
Loralne  A.  Lyon,  Edgerton. 
Harry  W.  Adams.  Elkhart. 
Francis  M.  Smith,  Ford. 
Griffith  R.  Hughes.  Port  Scott. 
Clarence  Haughawout.  Onaga. 
John  Quln,  Otta^va. 
Samuel  M.  Simmons.  Spring  Hill. 

MICHIGAN 

Volney  W.  Ferris,  Allegan. 
Erva  J.  Mallory.  Albion. 
Ambrose  C.  Pack.  Ann  Arbor. 
John  C.  Davis,  Battle  Creek. 
Aaron  W.  Miles,  Big  Rapids. 
Jesse  A.  Hurd,  Ci>re.sco. 
Murl  H.  DePoe.  Charlotte. 
Charles  F.  Goetzen.  Chesaning. 
Lois  L.  Lancastei ,  Clinton. 
Milford  W.  Covert,  Clio. 
Hugh  A.  McLachlau,  Evart. 
Walter  J.  Kern,  ;Prankenmuth. 
Mary  K.  Chadwi<;k.  Frankfort. 
George  L.  Olsen.  Grand  Haven. 
Henry  C.  Heminjcsen.  Grant. 
Arthur  A.  Gravet;.  Grosse  He. 
Eme.st  C.  Baldwin,  Hudson. 
Gerald  McKindltiS,  L'Anse. 
Norman  E.  Borgerson,  Lowell. 
Mark  Boyd.  McBaln. 
Sadie  Wheeler.  ACanton. 
Vaughn  A.  Bartl<>tt,  Marcellus. 
Archie  Lowry.  Mirion. 
Lincoln  Rodgers,  Muskegon. 
Otto  L.  Sprague,  Owosso. 
Walter  G.  Wykoff.  St.  Johns. 

MINNESOTA 

Thomas  R.  Ohnstad,  Cannon  Falls. 
Louis  C.  Hebeiser;,  Hamburg. 
Herman  Herder,  Jordan. 
Charles  A.  Allen,  Milaca. 
Charles  A.  Luscherr,  Redwood  Falls. 
Axel  M.  Croonquist,  Stillwater. 
Samuel  A.  Nystrcm,  Watertown. 
William  G.  Gish,  Waten'ille. 
Richard  E.  Wakefield,  Wayzata. 

MISSISSIPPI 

Lily  B.  Maxwell.  Camden. 
Robert  W.  Kyzar.  Columbia. 
Frances  H.  Cooke,  Coffeeville. 


Nancy  A.  Murphey,  EXxldsviHe. 

William  D.  Fisher,  Dundee. 
David  C.  Branham.  jr..  Itta  Bena. 
Joseph  H.  Dent,  Lorman. 
Catherine  Fltzpatrick,  Pass  Christlaa. 
Mary  E.  Holtzclaw,  Utlca  Institute, 

XIBKASKA 

Carl  K.  McCleery,  Blue  HiU. 
Frank  E.  Crawford,  Wymore. 

PORTO  RICO 

Jose  D.  Sanchez.  Catano. 

south    CAROLINA 

Guthrie  W.  Woodham.  BlshopviUe. 
Clarence  J.  Plckhng,  BlackvUle. 
Geoj-ge  B.  Patrick.  Bowman. 
Tully  A.  Sawyer.  Chesnee. 
Walter  L.  Oettys,  Clover. 
Allen  T.  Collins,  Conway. 
Joseph  O.  Holland,  Edgefleld. 
Paul  DeL.  Mazyck.  GafTney. 
Murray  S.  McKlnnon,  Hartsvllle. 
Fore  J.  Watson,  Klngstree. 
John  B.  Harmon,  jr..  McCormick. 
Loka  W.  Rlgby.  Moncks  Comer. 
Eugene  C.  Jones,  North. 
Alonzo  D.  Webster.  Orangeburg. 

south  DAKOTA 

William  B.  Poe,  Andover. 
Truman  C.  Knott.  Bristol. 
Lemont  C.  Ashbaugh.  Butler. 
Charles  A.  Olson.  Claremont. 
Claud  I.  Force.  Clear  Lake. 
Valentine  J.  Fetzner.  Colome.' 
Ernest  F.  Roth,  Columbia. 
Frank  Den  Beste.  Corsica. 
Leland  W.  Willis.  Custer. 
John  Schafer,  Delmont. 
William  O.  Johnson.  Paulkton. 
Lewxs  E.  Gorder,  Frederick. 
Lyle  E.  Swift,  Gettysburg. 
Earl  J.  Meredith,  Groton. 
Myron  J.  Cannon,  Hermosa. 
Clyde  H,  Cotton,  Hitchcock. 
Peter  E.  Kolstlnen,  Lake  Norden. 
Thorvald  Jordeth,  Lebanon. 
Adolph  B.  Holien,  Madison. 
Clarence  S.  Johnson,  Milbank. 
Gustavus  M.  Finottl,  MissionhlU. 
Oscar  W.  Coursey,  Mitchell. 
Garfield  G.  Tunell,  Mobridge. 
Catherine  M.  Kuehl,  Mound  City. 
Eugene  M.  Coffleld,  Oelrichs. 
Percy  R.  Miklebost,  Peever. 
Richard  Whalen.  Pine  Ridge. 
Justin  Snyder,  Stephan. 
Lawrence  E.  Hosking,  Vivian. 
Clarence  I.  Hougen,  Wilmot. 
Thomas  R.  Worsley,  Witten. 

TENNKSS£B 

William  E   Richardson,  jr..  Halls. 
Thomas  H.  Edgar.  Jefferson  City. 
Walter  P.  Shipley.  Jonesboro. 
Blanche  P.  Scott,  Lancing. 
Non;i  C.  Armstrong.  Martel. 
£.  Dan  Smith,  Mountpleasant. 
Kester  L.  Pearson,  White  Pine. 
Mathew  M.  Huling,  Winchester. 

west  VIRGINIA 

Willie  J.  Ayers.  Grantsville. 
William  A.  Meredith.  Shinnstoa. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  25,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Blessed  Lord  God,  we  turn  to  the  altar  of  prayer  and  bare 
our  hearts  to  receive  that  precious  influence  which  is  in- 
spired by  Thy  holy  presence.  We  ask  for  wisdom  that  di- 
rects. foT  faith  that  surrenders,  and  for  love  that  purifies. 
Do  Thou  chast«n  the  pride  of  our  own  understanding  and 
reveal  to  us  a  newer  and  a  diviner  strength,  for  before 
silence  can  become  golden  it  must  be  made  rich  in  unction 
and  In  sweetness.  O  Spirit  of  the  Most  High  God.  help  us 
to  master  our  own  natures  completely,  that  we  may  be  con- 
stantly honest  in  purpose,  sincere  in  demeanor,  and  candid 
in  word  and  in  action.  If  we  have  failed  to  hallow  the  gifts 
of  life.  If  we  have  spoken  Thy  name  with  unclean  lips,  do 
Thou  forgive  us  in  the  name  of  the  world's  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Saturday  last  was  read 
and  approved. 

MESSAGE   FROM   THE   PRESIDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  January  22.  1932: 

H.  R.  7360.  An  act  to  provide  emergency  financing  facili- 
ties for  financial  institutions,  to  aid  in  flnancmg  agriculture, 
commerce,  and  industry,  and  for  other  purposes. 

On  January  23.  1932: 

H.  R.  6172.  An  act  to  amend  the  Federal  farm  loan  act, 
as  amended,  to  provide  for  additional  capital  for  Federal 
Land  Banks,  and  for  other  purposes. 

IMMIGRATION 

Mr.  RUTHERFORD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  five  minutes. 

The   SPEAKER.     Is   there  objection? 

There  was  no  objection. 

Mr.  RUTHERFORD.  On  Saturday  I  introduced  bill  H.  R. 
8331,  to  restrict  general  immigration  in  the  United  States. 
This  bill  was  referred  to  the  Committee  on  Immigration  and 
Naturalization.  My  object  in  introducing  this  bill  was  for 
the  purpose  of  having  considered  a  permanent  restriction 
measure.  I  think  the  time  has  come  when,  on  account  of 
the  distressing  condition  in  the  country,  serious  con- 
sideration should  be  given  a  measure  of  this  kind.  The  bill 
provides  that  90  days  after  the  enactment  of  this  act,  and 
until  otherwise  provided  by  law,  no  immigration  visa  shall 
be  issued  to  any  immigrant,  except —  j 

(ft)  An  Immigrant  who  Is  the  unmarried  child,  under  21  years 
of  Ag9.  or  the  wife  of  a  citizen  of  the  United  States,  or  the  husband 
of  a  citizen  of  the  United  States  by  a  marriage  occiurlng  prior  to 
June  1,  1938: 

(b)  An  Immigrant  previously  lawfully  admitted  to  the  United 
States  who  Is  returning  from  a  temporary  visit  abroad;  j 

Id  I  An  Immigrant  who  continuously  for  at  leant  two  years  Im-  | 
mediately  preceding  the  time  of  his  application  fur  admission  to 
the  United  Slates  has  been,  and  who  seeks  to  enter  the  United 
States  solely  for  the  purpose  of.  carrying  on  the  vocation  of  min- 
ister of  any  ri^llgloua  denomination,  or  professor  of  a  colleste, 
academy,  seminary,  or  unlventty;  and  his  wife  and  his  unmarried  < 
children  under  18  years  of  age.  If  accompanying  or  following  to 
Join  htm: 

(e)  An  Immigrant  who  Is  a  bona  flde  student,  at  least  15  years 
of  a^e.  and  who  seeks  to  enter  the  United  States  solely  for  the 
purpose  of  study  at  an  accredited  scho<jl.  coUcse.  academy,  semi- 
nary or  university  particularly  designated  by  hlra  and  approved 
by  the  Secretary  of  Labor,  which  shall  have  agreed  to  report  to 
the  Secretary  of  Labor  the  termination  of  attendance  of  each 
Immh-rant  student,  and  if  any  such  institution  of  learning  falls 
to  ir.ake  such  repwrts  promptly  the  approval  shall  be  withdrawn;  or 

(fi  A  woman  who  was  a  citizen  of  the  United  States  and  who, 
prior  to  September  22.  1922,  lost  her  citizenship  by  reason  of  her 
marriage  to  an  alien  b\it  at  the  time  of  her  application  for  an 
Immigration  vlra  Is  unmarried 

The  term  "  immigration  "  is  defined  In  section  3  of  the 
act  of  1924. 


Now,  gentlemen  of  the  House,  this  is  a  serious  matter 
when  we  are  confronted  with  the  uriemployment  of  six  or 
S0ven  million  people.  I  have  not  made  any  exceptions  in 
the  Western  Hemisphere.  The  law  applies  to  every  country 
alike.  If  you  are  interested  in  trying  t-o  relieve  the  situation 
in  this  country  at  this  time,  I  wish  you  would  give  some 
thought  to  this  measure  and  h:?lp  to  get  it  before  the  House 
for  consideration.    I  thank  you.     [Applause.] 

PAUL  M.  WARBURG 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  three  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  we  read  the  sad  news  in  the 
public  prints  this  morning  of  the  death  of  a  very  distin- 
guished gentleman.  Paul  M.  Warburg,  and  I  take  this  oppor- 
tunity to  say  a  few  word:j  about  this  eminent  gentleman. 
Death  finds  him  a  shining  mark.  He  was  as  distinguished 
in  banking  as  he  was  patriotic  as  a  citizen.  His  was  a  life 
o|  genuine  .service. 

He  was  beloved  by  all  who  oame  in  contact  with  him. 
Hie  was  benign,  gentle,  and  imbued  with  a  kindly  sympathy 
for  the  poor,  the  downtrodden,  and  oppressed.  His  purse 
w&s  ever  open  to  all  worthy  causes.  He  was  sponsor  and 
at  earnest  supporter  of  the  Federal  reserve  system,  and  in 
the  t)eginning  was  its  directing  genius.  He  was  no  im- 
practical idealist  but  rather  a  practical  realist.  He  always 
btlieved  in  the  fundamental  principles  of  banking  and 
c()urageously  applied  them,  knowing  full  well  that  financial 
khots  always  untie  themselves  when  basic  principles  are 
applied. 

The  world  to-day  mourns  the  fact  that  he  has  gone 
through  the  valley  of  the  shadow.  Peoples  on  both  sides 
o|  the  Atlantic  revered  him.  The  public  will  not  forget  that 
in  1929,  when  there  was  that  wild  orgy  of  speculation,  he 
voiced  an  admonition  to  the  people,  and  particularly  to  the 
bankers,  that  it  was  necessary  to  put  on  the  brakes  against 
speculation. 

His  words  went  unheeded,  but  it  is  well  to  remind  ourselves 

that  at  least  his  vision  pointed  the  correct  and  proper  way. 

Ttie  New  York  Times  editorially,  in  part  and  splendidly,  says 

ot  him  this  morning: 

But  that  public  will  not  have  forgotten  thp  out.spofccn  and 
courageous  public  warning  which  he  \ittered.  In  March  of  1929. 
against  the  speculative  mania  which  was  preparing  the  way  for 
tl^e  reckoning  of  1930  and  1931.  It  was  at  a  moment  when  other 
ei|iinent  bankers  kept  discreetly  silent  that  he  was  truthful  enough 
a»d  bold  enough  to  toll  the  country  that  the  wild  rise  on  the 
stpck  exchanije  was  "  quite  unrelated  to  Increase  In  plant,  property, 
on  earning  power  ";  that  It  was  only  "  sustained  by  a  colossal 
volume  of  loans  carrying  unab.sorbed  securities,"  and  that  '"the 
ultimate  collapse,"  unless  the  craze  were  arrested,  would  not  only 
alt^'Ct  the  excited  speculators  but  would  "  also  bring  about  a 
general  depression  Involving  the  entire  country." 

In  the  words  of  that  great  prophet  Micah,  well  may  we 
say  that  Paul  M.  Warburg  loved  mercy  and  did  justice  and 
walked  humbly  before  his  God. 

DISTRICT    OF    COLUMBIA     COMMISSION.     GEORGE     WASHINGTON 

BICENTENNIAL 

Mrs.  NORTON.  Mr.  Speaker,  by  direction  of  the  Com- 
nllttee  on  the  District  of  Columbia,  I  call  up  the  bill  <H.  R. 
5$41)  to  provide  for  the  incorporation  of  the  District  of 
Columbia  Commission,  George  Washington  Bicentennial,  and 
a$k  unanimous  consent  to  substitute  therefor  Senate  bill 
13O8,  an  Identical  bill. 

The  SPEAKER.  The  lady  from  New  Jersey  calls  up  H.  R. 
5|41,  to  provide  for  the  incorporation  of  the  District  ol 
Columbia  Commission,  George  Washington  Bicentennial,  and 
a$ks  unanimous  consent  to  substitute  therefor  S.  1306.  an 
identical  Senate  bill.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.     The  Clerk  will  report  the  Senate  bill. 

The  Clerk  read  as  follows : 

Be  it  enacted,  etc..  That  during  the  year  1932  the  two  hundredth 
atniversary  of  the  birth  of  George  Washington  will  be  celebrated 
\j\  the  District  of  Columbia,  and  for  the  purpase  of  preparing, 
sponsoring,   and   encouraging   suitable   programs,   entertainments, 
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and  demonstrations  Cloyd  H.  Marvin,  William  W.  Everett.  John 
Poole.  Mrs.  Philip  S  dney  Smith,  Clarence  A  Asplnwall,  Georce  F. 
Buwerman,  William  W.  Bride,  Thomas  E.  Campbell.  John  H. 
Cowles.  Harrison  H.  Dodpe.  Robert  V.  Heming,  Isitnc  Gnns,  Edwin 
C.  Graham.  Gilbert  H.  Grosvenor.  John  Hays  Hammond.  Georgo 
C.  Havenner,  J  Leo  Ko'.b,  David  Lav.rcnce.  Charles  Moore,  George 
Richards.  A.  K.  Shipe.  Ernest  N.  Smith  Edgar  C.  Snyder.  Mrs.  Vir- 
ginia White  Speel.  Anton  Stephan,  Merle  Thor{)c.  Joseph  P. 
Tumulty.  Charles  Stanley  White,  and  Lloyd  B.  Wilson  are  hereby 
created  a  body  corporate  and  politic  to  be  known  as  the  District 
of  Columbia  Commission,  George  Washlngloii  Bicentennial,  and 
within  the  limits  hereinafter  prescribed,  subject  to  the  supervision 
of  the  Commis.siuneis  of  the  Di.strirt  of  Columbia  or  subject  to  the 
supervision  of  the  Director  of  Public  Buildings  and  Public  Parks. 
as  the  case  may  be    the  said  con^oration   Is  hereby  authori/.ed  - 

(a)  To  purcha-se,  acquire  by  leai.e,  or  consirurt  such  structures, 
platforms,  and  stands  for  the  conduct  of  Llio  pro^^rains.  entertain- 
ments, and  demonstrations  as  may  be  deenud  necessary  by  said 
corporation. 

(b)  To  manufacture,  purcha.se.  or  otherwise  acquire  such  para- 
phernalia, flags,  pofters.  stationery,  badges,  programs  and  other 
printed  matter,  and  lighting  facilities  as  may  be  deemed  necessary 
by  the  corporation  for  the  purposes  of  said  celebration. 

(C)  To  erect  or  contract  to  be  erected  such  structures,  platform5, 
or  stands  on  public  space  in  the  District  of  Ciiliimbia  as  may  be 
deemed  necessary  bj  said  corporation  for  the  purposes  hereof,  and 
the  Commissioners  of  the  District  of  Columbia  and  the  Director 
of  Public  Buildings  and  Public  Parks  are  hereby  authorized  to 
grant  such  permit  or  permits  as  may  be  necessary  for  the  occupa- 
tion of  public  space  In  the  District  of  Columbia  under  their  Im- 
mediate juri-sdictior :  Provided.  That  no  structure,  platform,  or 
stand  shall  be  erec^d  as  aforesaid  unles.s  the  plans  thereof  be 
approved  by  the  Coramlssloners  of  the  District  of  Columbia  where 
the  same  are  intended  to  be  erected  on  public  space  within  their 
Jurisdiction,  or  the  OITice  of  Public  Buildings  and  Public  Parks 
where  the  same  are  Intended  to  be  erected  on  public  space  within 
the  Jurisdiction  of  that  ofHce. 

(d)  To  contract  lor  the  leasing  and  subleasing  of  such  struc- 
tures, platforms,  and  stands  as  may  t>e  erected  by  said  corporation 
to  such  Individuals  partnerships,  or  corporations  and  to  grant 
such  concessions  en  may  be  desirable  In  connection  with  said 
celebration, 

(e>  Adopt  a  seal,  which  said  seal  shall  be  the  seal  of  the  cor- 
poration. 

(f  I  To  do  all  other  acts  and  things  which  may  be  necessary  and 
proper  to  carry  into  effect  the  provisions  of  this  act. 

Sec.  2.  That  the  corporation  herein  formed  shall  cease  and  de- 
termine upon  the  filing  of  its  final  report  with  the  Commissioners 
of  the  District  of  Columbia. 

Sec  3.  TTiat  Congress  hereby  reserves  to  itself  the  right  to  alter, 
amend,  and  repeal  this  act  or  any  provisions  thereof. 

Mr.  SNELL.  Mr.  Speaker,  I  think  perhaps  the  lady  from 
New  Jersey  ought  to  tell  us  something  about  what  this  bill 

does. 

Mr.  Speaker,"  a  parlimentary  inquiry. 
The  gentleman  will  state  it. 
At  the  proper  time  I  have  an  amend- 
ment that  I  desire  to  offer.    When  may  I  do  that? 

The  SPEAKER.  If  the  lady  from  New  Jersey  yields  for 
the  purpose  of  offering  an  amendment,  of  course,  the  gen- 
tleman may  offer  it;  but  until  she  yields  the  floor,  or  moves 
the  previous  question,  she  has  control  of  the  time. 

Mrs.  NORTON.  Mr.  Speaker,  under  the  present  laws  of 
the  District  of  Columbia  a  corporation  which  enters  into 
business  must  be  a  stock  company,  with  stock  subscribed  and 
paid  in.  The  purpose  of  the  District  of  Columbia  Commis- 
sion of  the  George  Washington  Bicentennial  is  to  perform 
duties  assigned  to  it  by  Congress,  and  under  these  conditions 
necessary  authority  should  be  obtained  from  the  Congress. 
In  other  words,  it  is  quite  a  different  measure  from  any  other 
bill  of  that  kind. 

Mr.  SNELL.     Mr.  Speaker,  will  the  lady  yield? 

Mrs.  NORTON.     Yes. 

Mr.  SNELL.  I  do  not  Just  quite  understand  what  the 
duties  of  the  commission  are.  Is  this  to  be  a  permanent 
commission? 

Mrs.  NORTON.  No;  it  is  not.  It  is  merely  for  the  dura- 
tion of  the  bicentennial.    I  think  the  bill  explains  that  fully. 

Mr.  SNELL.  Then  this  Is  not  the  conimi.sslon  intended  to 
be  set  up  eventually  to  take  over  all  of  the  various  collec- 
tions the  present  Bicentennial  Commission  has  gathered 
together? 

Mrs.  NORTON.     No. 

Mr.  SNELL.  This  Is  simply  to  operate  during  the  time  of 
the  bicentennial? 

Mrs.  NORTON.    Exactly. 


Mr.  HOLADAY. 
The  SPEAKER. 
Mr.  HOLADAY. 


Mr.  UNDERHILL.    Mr.  Speaker,  will  the  lady  yield? 

Mrs.  NORTON.     Yes. 

Mr.  UNDERHILL.  Can  not  Uiis  commLsslon  at  the  pres- 
ent time  do  everything  ihat  it  can  do  under  an  incorpora- 
tion? Is  it  not  a  fact  that  the  incorporation  relieves  them 
of  personal  responsibility  in  damage  suits  under  contract  for 
the  erection  of  stands,  and  so  forth? 

Mrs.  NORTON.  The  object  of  the  bill  primarily  Is  to  pro- 
vide for  the  protection  of  visitors  to  the  city  from  being 
overcharged. 

Mr.  UNDERHILL.  I  know  that  is  what  the  bill  says,  but, 
as  a  matter  of  fact,  it  is  not  for  the  protection  of  Uie  in- 
corporators? 

Mri.  NORTON.  The  gentleman  means  for  their  personal 
protection? 

Mr.  UNDERHILL.  Against  liability;  that  Is,  if  they  build 
a  stand  and  the  stand  should  collapse  and  people  are  in- 
jured, without  the  Incorporation  each  one  of  the  uidividuaLi 
would  be  personally  responsible.  If  they  are  incorporated, 
they  would  not  be.  They  can  do  anything  required  or  that 
they  find  necessary  to  do  without  incorporation.  This  is 
simply  a  protective  measure  for  them,  is  it  not? 

Mrs.  NORTON.  Is  not  that  a  perfectly  fair  thing  to  do? 
Is  it  not  fair  to  protect  them  as  individuals? 

Mr.  UNDERHILL.  If  it  goes  no  further  than  that  and 
does  not  allow  them  to  make  a  general  national  tiohcitation 
for  funds  for  carrying  on  this  District  celebration,  I  would 
not  object;  but  if  the  incorporation  allows  them  the  further 
privil«^ge  of  soliciting  as  a  nationally  incorporated  organiza- 
tion funds  from  all  sections  of  the  country  to  tarry  on  a 
District  celebration.  I  should  certainly  object. 

Mrs.  NORTON.  This  bill  would  not  give  them  that  au- 
thority. 

Mr.  HUDDLESTON.    Mr.  Speaker,  will  the  lady  yield? 

Mrs.  NORTON.     Yes. 

Mr.  HUDDLESTON.  Referring  to  subsection  (c)  on  page 
2.  I  note  that  the  corporation  is  authorized  to  erect  stands 
on  public  spaces.  I  am  curious  W  know  whether  It  Is  con- 
templated that  these  stands  shall  be  erected  on  the  Capitol 
Grounds. 

Mrs.  NORTON.  I  can  not  answer  that  question,  except  to 
say  that  the  bill  provides  on  page  2  that  the  Director  of 
Pubhc  Buildings  and  Public  Parks  shall  have  sup<;rvision  of 
granting  that  power. 

Mr.  HUDDLESTON.  Does  the  lady  think  we  should  grant 
permission  to  a  corporation  to  erect  these  stands  on  the 
Capitol  Groimds  in  front  of  the  Capitol  and  clutl/er  up  the 
Plaza? 

Mrs.  NORTON.  No.  I  do  not  think  it  is  their  Intention 
to  do  that. 

Mr.  UNDERHILL.    They  can  not  do  that. 

Mr.  HUDDLESTON.  Does  not  the  lady  think  that  we 
should  except  the  Capitol  Grounds  from  their  Ju:'isdiction? 

Mrs.  NORTON.  I  think  I  would  leave  that  matter  en- 
tirely to  the  Director  of  Public  Buildings  and  Parts.  I  think 
he  has  to  give  a  permit. 

Mr.  HUDDLESTON.  The  Capitol  Grounds  would  be  a 
fine  place  from  the  standpoint  of  getting  patronage.  The 
Capitol  Grounds  would  be  a  fine  place  to  put  them  up  if 
nobody  cares  anything  about  the  grounds  or  the  Capitol  and 
Just  wanted  to  make  some  money. 

Mrs.  NORTON.  They  could  not  do  that,  because  It  Is 
under  the  Capitol  Commission,  and  It  would  be  impossible 
for  them  to  do  so. 

M».  HUDDLESTON.  But  any  other  pubhc  sptice  In  the 
city  except  the  Capitol  Grounds  could  be  used  as  a  site  for 
these  stands. 

Mrs.  NORTON.  As  I  have  said  before,  that  is  entirely  a 
matter  for  the  Director  of  Public  Buildings  and  Pubhc  Parks 
to  decide. 

Mr.  HUDDLESTC)N.  But  under  this  blU  It  could  be  so 
used. 

Mrs.  NORTON.  Well,  if  one  would  very  widely  interpret 
the  bill,  possibly  so;  but  I  do  not  think  anyone  will  do  that. 
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Mr.  HUDDLESTON.  May  I  ask  the  lady  another  ques- 
tion? There  is  no  provision  in  this  bill  for  any  accounting. 
There  is  no  requirement  that  the  accounts  of  this  corpora- 
tion shall  be  filed  with  any  public  officer  or  be  subject  to 
any  supervision.  No  provision  is  made  for  the  disposition  of 
any  proflta  they  may  make.  It  is  expected  that  they  will 
make  quite  a  considerable  sum;  I  could  not  guess  how  much. 
but  probably  $100,000,  by  the  sale  of  seats  and  flags  and  by 
the  other  activities  they  are  authorized  to  carry  on.  I  find 
nothing  in  the  bill  that  requires  any  supervision  of  their 
accounti  or  that  any  accounting  rhall  be  made  or  any  list 
of  their  dlsburaements  to  be  filed  with  any  public  officer. 

Mrs.  NORTON.  My  understandina  is  that  any  money 
left  over  wlU  b«  UBed  for  the  debU  contracted  by  the  com- 
mlaalon. 

Mr.  HX7DDLE8TON.  Suppose  they  pay  their  debts  and 
have  lome  money  left  over:  what  will  they  do  with  it? 

Mrt.  NORTON.  I  do  not  think  there  is  any  possibility  of 
having  any  money  left. 

Mr.  IfUDDLBfiTON.  It  occuri  to  me  that  some  provision 
ihould  be  made  so  that  thew  people  cau  not  get  together 
after  this  celebration  is  over  and  divide  up  among  them- 
Mlvei  the  proflta  they  have  made.  There  Ij.  lolhinu  here 
to  prevent  that.  X  lee  nothing  here  to  prevent  uny  use  they 
might  choose  to  make  of  thrir  profli.i, 

Mrs.  NORTON.    Is  It  not  a  fact  that  the  commission 
ItMlf  must  Ale  a  report? 
Mr.  KUDDLI8TON.    To  whom? 

Mn.  NORTON.  To  the  Comniliislonerit  of  the  DlRtrlct  of 
Columbia. 

Mr.  KUDDLCBTON.  No.  That  Is  not  provided  in  the 
bill,  and  they  do  not  have  to  do  anything  that  they  are  not 
required  by  the  bill  to  do. 

Mrs.  NORTON.  I  feel  sure  that  tho  men  and  women 
who  compose  this  corporation  can  be  trusted  to  do  the 
proper  thing  In  connection  with  any  accounting. 

Mr.  HUDDLEBTON.  That  1«  generally  true  of  all  public 
officials,  yet  I  know  of  no  precedent  for  establishing  a  prac- 
tice with  reference  to  a  thing  like  this.  This  Is  a  quasi- 
public  enterprise.  Theie  people  are  in  morals  public  offi- 
claU.  and  they  should  be  required  to  be  responsible  to  some- 
body for  what  they  do,  and  make  an  accounting,  it  seems 
to  mt. 
Mr.  O'CONNOR.  Will  the  lady  yield? 
Mrs.  NORTON.    I  yield. 

Mr.  O'CONNOR.  Is  not  the  answer  to  that  the  fact  that 
when  It  is  all  over  this  corporation  makes  a  report?  The 
Congreu  controls  the  situation.  If  there  is  any  proflt 
shown,  then  we  can  just  pass  a  law  under  section  3  of  this 
bill  and  say.  "  You  shall  turn  that  proflt  over  to  this  body 
or  this  commission  or  to  the  United  States  Treasury."  We 
control  the  situation  all  the  time.  It  la  inconceivable  that 
these  Individuals  are  going  to  put  any  proflt  in  their  own 
pocketa.    That  la  beyond  conception. 

Mr.  KUDDLBSTON.    But  If  the  proflt  haa  been  npent 
there  will  be  no  power  on  the  part  of  Congreaa  to  reclaim  It, 
Mr.  O'CONNOR.    Oh,  we  can  sue  them.  In  my  opinion. 
for  It. 
Mr.  HUDDLESTON.    Under  what  authority? 
Mr.  O'CONNOR.    The  gentleman  la  anticipating  aome- 
thing  that  la  inconceivable. 

Mr.  HUDDLESTON.  I  have  found  it  very  dealrable.  in 
creating  corporatlona,  to  anticipate  several  things  for  the 
protection  of  the  public  interest. 

I  am  asking  these  questions  because  it  appears  there  Is  to 
be  no  debate  on  the  bill.  There  is  another  question  I  wanted 
to  ask.  No  particular  period  la  put  upon  the  life  of  this 
corporation.  It  la  to  have  existence  until  It  chooses  to  com- 
mit suicide  by  making  a  flnal  report.  That  appears  in  aec- 
tlon  a  of  the  bill,  "  That  the  corporation  herein  formed  ahall 
cease  and  determine  upon  the  flling  of  its  flnal  report  with 
the  Commlaaionera  of  the  Diatrict  of  Columbia." 

They  are  left  to  choose  their  own  time  for  flling  that 
report.    Whether  it  la  to  be  thia  year  or  next  year  or  50 
yttft  from  now  remalna  undlaclosed. 
Mr.  CXLLBR.    Will  the  lady  yield? 
Mn.  NORTON.    I  yield. 


Mr.  CELLER.  I  think  the  lady  might  point  out  that  sec- 
tion 3  covers  almost  all  the  objections  that  have  been  voiced 
this  morning,  "  Congress  hereby  reserves  to  itself  the  right 
to  alter,  amend,  and  repeal  this  act  or  any  provisions 
thereof." 

With  reference  to  the  termination  of  the  corporation,  if 
w^  And  that  the  members  of  this  commission  are  going  to 
uilduly  extend  the  life  of  the  commission,  we  can  come  in 
and  adopt  some  amendment  to  this  statute  which  will 
terminate  their  existence. 

furthermore,  relative  to  the  argument  about  disbursement 
of  funds  and  the  collection  thereof.  I  think  the  provision 
oti  page  2.  line  9,  was  wisely  put  In  this  bill,  that  all  of  their 
activities  shall  be  subject  to  tho  .supervl.slon  of  the  Com- 
missioners of  the  District  of  Columbia  and  the  .supervision 
of  the  Director  of  Public  Builrtings  and  Public  Park.i.  So 
there  are  two  distinct  brakes  there  upon  their  activities  in 
the  event  they  go  beyond  their  powers. 

Mr.  HUDDLESTON.     Where  Is  that  found? 

Mr.  CELLER.    Pane  2.  llne.s  10  and  11, 

Mr.  LaOUARDIA.    Will  the  Bonilewoiniin  yield? 

Mrs,  NORTON,  I  want  to  inuke  the  further  explanation 
thut  none  of  the  propo.ied  inrorporators  will  benefit  Ilnan- 
cUlly  by  tho  enactment  of  thl«  bill. 

Jt  In  not  what  1h  cuinmonly  known  at  a  proflt-nharlng 
prDposltlon.  and  whatever  rrcelptw  full  into  iim  trrusury  will 
bei  properly  u."«ed  and  accounted  for  to  the  c?i)minlH»lonprH  of 
tl*  District  of  Columbia  ut  the  clo.sp  of  fhl>  work  on  or 
alxnit  November  24.  iu:i2.  I  think  the  bill  In  NumcienUy 
Kftfeguardcd  and  ha«  but  ojir  objrct  in  view—the  ultimate 
j'Utccss  of  the  Bluantlc  etTorti  now  brlnti  made  to  produce 
hiirc  In  Watthlngton  tho  tnont  wondorful  cclcbruilon  in  honor 
of  our  flrst  American  ciil/en  over  planned  In  tho  history  of 
this  country. 

Mr.  HUDDLESTON.    Will  tho  lady  yield  further? 

Mr.H.  NORTON.    Gladly, 

^r,  HUDDLESTON,  I  want  to  Inquire  whether  I  am  cor- 
rect In  thinking  that  there  l.«t  to  be  no  iionoral  debate  on  the 
bill  beyond  that  in  which  tho  ludy  Induluos? 

Mrs.  NORTON.  The  bill  wu.s  ununlmously  reported  by 
th0  Senate  and  House  commit tee.s  and  we  did  not  think  It 
wi|s  necessary  to  have  uny  itenerul  debute.  It  Hooinod  to  bo 
a  (nere  permissive  bill  and  we  did  not  plan  lor  uny  goneial 
debate.  • 

Mr.  HUDDLESTON,  Is  it  the  lady's  Intention  to  yield 
Am  time  to  anyone? 

Mrs,  NORTON.  I  do  not  think  debute  In  necoNNnry  on 
this  bill. 

Mr.  HUDDLESTON,  But  some  one  el,se  mlKht  have  :vn 
Id^a  that  It  should  be  debated,  I  wonder  If  the  bill  Is  to  bo 
paiised  without  any  advorNC  comment  ut  all.  I  want  to  u.sk 
thf  lady  one  more  question:  In  It  the  purpo.so  of  tho  ludy  tj 
yl^ld  for  amendments? 

Mrs.  NORTON.     No, 

Mr.  BLANTON.  Will  the  gentlewoman  yield  for  a  ques- 
tion? 

Mrs,  NORTON,     Qludly. 

Mr,  BLANTON.  I  notice  that  on  pa;!e  3,  line  16,  the  bill 
Klfea  this  commlNslon  u  .swcrpluK  blni^kot  authority  u.s  to  the 
nrHntlng  of  ."uch  cojice.sslon.s  as  may  be  desirable  in  connoi'- 
tujn  with  this  celebration.  That  is  a  .sweepinit  blanket  au- 
thorization to  control  all  conce.H.si()ns  durinK  thl.s  your  of 
celebration  In  the  District  of  Columbia.  That  would  i)erm;t 
them  to  control  taxicab  conro.s.sion.s. 

Mrs,  NORTON,  Oh,  no,  I  do  not  auree  with  tho  acntle- 
m^n. 

Mr.  BLANTON.     It  says  all  concessions, 

Mrs.  NORTON,  I  do  not  think  tlic  Bicentennial  Com- 
mission would  have  anythlnn  to  do  with  such  concessions. 

Mr.  BLANTON,  They  mluht  hold  that  the  taxicab  con- 
cessions were  within  their  control. 

Mrs,  NORTON.     I  think  not, 

Mr.  BLANTON.  On  page  3.  In  lino  20,  they  were  not 
satlsfled  with  the  above  blanket  authority,  so  they  are  ask- 
ing for  authority,  and  by  this  bill  will  be  granted  authority. 
"  v>  do  all  other  acts  and  thlnas  which  may  be  neces-nary 
axM  proper."    That  language  covers  everything.    I  want  to 
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ask  the  gentlewoman  from  New  Jersey,  when  the  Congress 
of  the  United  States,  on  behalf  of  the  Nation,  now  has 
actively  functioning  in  Washington  one  of  the  most  efficient 
and  complete  organizations  for  this  celebration,  under  thf; 
personal  direction  of  our  colleague,  Mr.  Bloom,  who  is  very 
ably  managing  it.  when  he  is  doing  it  for  tho  whole  Nation, 
when  he  is  spending  hundreds  of  thou.sands  of  dollars,  and 
spending  it  where  the  people  are  Betting  a  proper  return 
for  it.  why  should  we  have  to  incorporate  u  special  corpora- 
tion In  the  District  of  Columbia?  I  can  not  underwlund 
that. 

Mr.  TILSON,  Will  the  gentlewoman  yield  to  mc  to  answer 
that  que.stionV 

Mrs,  NORTON.     Oladly. 

Mr.  TILSON,  It  liupp*'ns  thut  1  urn  one  of  four  Members 
of  thl.s  House,  m  acklltion  to  the  Mpmkvr  ex  otlicio.  who  are 
members  of  the  National  Uu'i  nltniiial  (Niinini,s,sum, 

Mr,  BLANTON.  1  think  the  ucnllcmun  Irum  Connecticut 
has  done  well, 

Mr.  TIUSON,  At  any  rate  I  think  wo  made  a  good  soloc- 
tlon  of  u  iliiector. 

Mi,  BLANTON,  I  think  you  have  puked  the  hrM  man 
In  tho  United  Htutos.  and  lie  hiitt  orKunl/.ed  It  m  u  buNlni'f..s 
wuy,  and  he  1n  putiinu  Home  giuKei'  in  It, 

Mr,  TILSON,  The  commlN^lon  tlmutht  no  v\hen  thoy 
selected  him, 

Koferrlng  to  this  bill.  1  wiNh  to  say  In  ret^nrd  to  tho  sweop- 
liip  iiulhoi  l/iitlon.s  to  which  the  gentli'inun  from  Texas 
reftMN.  (hut  If  ho  will  only  look  on  i)iiKe  2.  ho  will  lliul  tluit 
nil  of  lh<"ie  poweiN  uie  hUtjject  io  !he  KUperMhUiH  of  the 
Comml.s.sloneiH  uf  thc»  Dihtiut,  oi  if  thr  muitn  iii  (|iie,'.lion 
Kors  beyond  their  Jutlr.dlctlon,  then  It  Is  subject  to  the 
nui)ervl(ilon  of  the  Director  of  I'uhlic  Buildliius  and  I'uIjIIc 
PurkN.  tts  the  cas«>  may  be,  tu)  that  evervthiiig  ihat  Ih  pro- 
vided for  heie  Is  Mil)icc!  to  the  MU'eivi.iion  eillu-r  uf  the 
Comml.s.slonerN  of  the  Dl«trlct  or  tho  Dlrect«)r  of  Public 
Butldlnu.s  and  Purk.s. 

Mr.  BLANTON,  The  thing  I  wanted  to  call  to  tlie  atten- 
tion of  the  cliulrman  of  the  committee  wus  tliut  from  years 
of  experlenco  In  the  pu.st  wo  know  JuKt  how  fur  the  Com- 
nilsNlonerN  of  the  Dlntrlct  of  Columbia  huve  gone  m  the 
way  of  granting  Nixuiul  concoitHlons  to  private  lJu.tltutlon.s. 
for  Instance,  concesNlon.s  uround  your  hoteU.  To-iluy  thoio 
In  but  one  company  that  can  put  its  tuxicabs  luul  Nlght- 
seolng  buNNON  around  tho  big  hotels  In  Wu:ihlngton.  They 
go  all  tho  way  around  the  block,  and  not  another  taxicab 
can  upproach  those  hotels.  At  your  Union  Station  It  l.s  the 
sumo  way  und  with  regard  to  many  other  pluics  here  in 
Wushlngton.  All  of  thut  Is  bocuu.se  of  the  action  uf  yuur 
Dl.strlct  Commlftslonors,  und  I  huve  lo.st  confidence  in  thorn. 

Mr,  TILSON,  What  does  the  gentleman  propoHe—thut 
wc  hero  sit  as  a  board  of  aldermen  of  tho  District  and  at- 
tempt to  handle  all  of  the  details  necessarily  connected 
with  such  a  celebration? 

Mr,  BLANTON,  Why  provide  for  another  corporation  of 
thin  character?  Why  can  not  tlie  gcntlomun's  organization 
take  care  of  this  thing? 

Mr.  TILSON.  Our  organization  is  a  national  organiza- 
tion. The  Bicentennial  Commission  is  national  In  Its  scope 
and  organization.  Our  activities  reach  all  over  this  land, 
while  tho  District  of  Columbia  organization  is  acting  for 
the  District  Just  as  the  several  States  of  the  Union  are 
acting  through  State  organizations,  under  the  general  su- 
pervision of  the  national  commission.  The  national  com- 
mission has  no  function  In  connection  with  the  holding  of 
a  special  celebration  In  the  District  of  Columbia  except  a 
general  supervision,  or  rather  cooperation,  Just  tho  same  as 
in  all  the  States  of  the  Union. 

Mr.  BLANTON.  Is  there  not  sufficient  merit  In  It  so  that 
It  win  stand  open  debate  and  amendment?  If  we  can  not 
debate  the  bill  ond  can  not  amend  it,  we  ought  to  vote  down 
the  prevlou,s  question,  which  would  then  give  us  our  rights 
under  the  rules. 

Mrs.  NORTON.  It  was  not  my  Intention  to  close  debate 
on  tho  question,  but  wc  huve  a  limited  time,  and  It  did  not 


seem  necessary  to  have  debate  on  a  bill  that  has  been  voted 
unanimously  by  both  the  Senate  and  the  House  committees, 

Mr.  LANHAM.    Will  the  gentlewoman  yield? 

Mrs,  NORTON.     Yes. 

Mr.  LANHAM.  On  page  2  provision  is  made  under  sub- 
divisions (a),  (b),  (c),  (d).  and  so  forth,  for  the  purchase 
and  manufacture  of  certain  articles  for  decoration,  and  so 
forth,  all  of  which,  I  pre.sume  from  the  previous  language 
In  the  section,  is  to  be  under  the  supervision  of  the  officers 
set  forth  therein.  Is  any  subsequent  approprlotlon  con- 
templated for  the  purpose  of  purchasing  any  of  the»« 
things? 

Mrs,  NORTON.     No, 

Mr.  LANHAM.  Will  the  funds  thut  have  already  been 
provided  be  ample  for  that  purpow? 

Mrs,  NORTON,  Thoy  exjxn  I  tho  funds  to  be  ample  and 
no  approjjriutlon  Is  a.vkod. 

Mr.  TIlJjON,  Will  the  gentlewoman  fr(im  New  Jersey 
ylekl  fun  her? 

Mrjt    NORTON.     Yes, 

Mr.  TIL*soN.  Mr.  Speaker,  tho  object  of  thin  proponed 
incoi'porullon  Is  that  the  pcr.sonn  named  in  the  bill,  ull  out- 
r.landing,  dlhtlnguuhed  citl/enN  of  Wa.shlngton,  intent  upon 
helping  this  c(<l('brution,  may  operate  ixh  u  corporation  If 
lliev  should  go  Into  Ihi.s  ••ntorprljio  u.t  Inillvldual.-..  un  n  com- 
niiilee,  or  UN  a  purtnoiNhlp,  there  might  be  (MMitonul  lia- 
bility of  u  serious  clmractoi  urislng  from  cIrcumNlnncrH  over 
which  they  huve  no  c<»ntrol  or  ftom  aerldenls  ^^l\u•h  tliey 
could  not  prevent.  These  publie-Nplriled  cill/onn  desire  to 
ttuiuact  the  buMnoHM  conuec  ted  with  this  <  elebrutlun  In  tho 
u^ual  businoNN  way  throuMih  th«'  mounK  of  u  corportition 
rather  than  a.-;  private  Indivldualw.  nnd  tliorofore  have  awkod 
for  this  Incorporation  in  order  that  thoy  may  the  more  ein- 
clenlly  nnd  without  unnoeeNf,arv  rlwk  nf  iheu'  ix'rminul  for- 
tunes go  forward  and  put  on  a  eelebruthm  hove  in  the 
District  befitting  tho  name  of  Wu.shlngton  and  appropriate 
to  the  grout  BtceiUennlul  Celebration  which  In  being  curried 
on  all  over  the  country  during  the  proNont  year. 

Mr.  IIOWMAN.     Will  tho  gentleman  yield? 

Mr,  TII^ON,     Yes. 

Mr,  BOWMAN,  Is  not  this  the  sumo  kind  or  character 
of  bill  that  CongreHs  alwsys  pUHNeM  In  order  to  take  care 
of  tho  Inaugural  oeremonlo«? 

Mr,  UNDKHHILL,     No;  not  at  all. 

Mr,  TILSON.  I  do  not  know.  I  do  not  have  In  mind 
the  roKolutlonN  puNwed  on  thone  ocruMjonfi;  but  If  the  Mom- 
bors  of  the  House  will  look  ut  the  list  of  names  of  men 
and  women  who  are  heie  made  incorpojutors.  It  will  bo 
won  that  they  are  men  and  women  who  are  desirous  of 
making  tho  celebration  here  a  credit  to  the  District  of 
Columbia  and  are  asking  for  this  logUlatlon  In  order  that 
they  may  the  more  effectively  carry  out  their  purpose. 

Mr,  UQUARDIA  ond  Mr,  PATTERSON  rose, 

Mrs,  NORTON,  I  yield  to  the  gentleman  from  New  York 
I  Mr,  LaOuaroia]. 

Mr,  LaOUARDIA,  Mr.  Spcokcr.  the  objection  I  have  to 
this  bill,  I  may  w\y  to  the  gentlewoman  from  New  Jersey.  Is 
not  wltli  respect  to  the  ptirsonnel  suggested  as  the  incor- 
porators under  the  bill,  but  my  objection  Is  to  the  general 
proposition  of  creating  congre.sslonal  Incorporation,^  I  be- 
lieve under  Chapter  V  of  the  Code  of  the  District  of  Colum- 
bia these  same  persons  could  Incorporate,  because  there  the 
scope  Is  very  broad  and  includes  charitable,  educational, 
literary,  musical,  sclentiflc.  and  "  mutual-Improvement  or- 
ganizations," and  It  would  seem  to  me  that  they  could  Incor- 
porate under  that  language  rather  than  come  to  Congress 
for  a  congressional  lncorix)ratlon.  The  two  suggestlotis  I 
would  like  to  offer  are  that,  on  page  1,  line  7,  where  the 
purposes  of  the  corporation  are  set  forth  with  respect  to 
"  preparing,  sponsoring,  and  encouraging  suitable  programs, 
entertainments,  and  demonstrations,"  that  we  insert  "  on  a 
nonproflt  basis,"  which  I  think  would  eliminate  a  great  many 
objections  which  exist  against  this  bill.  At  tho  end  of  sec- 
tion 2,  where  the  bill  provides  for  the  termination  of  this 
corporation,  "  that  the  corporation  herein  formed  shall  cease 
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Rnd  dffUrmlnt  upon  ih»  nilnii  uf  Um  nnnl  rt>port  with  \\\o 
CommUalontri  of  tht  DUtrlct  of  CiihintbiM,"  I  would  ti^Mort 
t|sor«.  "but  not  Utvr  thnn  JAnimry  1,  luiia,"  In  ocdor  to 
brim  thU  oorpomtlon  to  nn  end 

Mn.  NOATON.  X  m*y  Ray  to  thr  itrntlrtnan  that  thlN  In  a 
litUt  difftrtnt  In  thut  it  U  not  a  pront-mnkit\tf  rorpuratlon. 
and  I  do  not  think  the  nmcndmrnt  i!<  nrorMnry. 

Mr.  Bp<^*k«r,  I  movf  the  pr«vloUM  qurxtton. 

Thi  aPIAKIR.  The  nentlcwomAn  from  New  Jersey 
movM  the  previous  qucKtlon  on  the  resolution. 

Mr.  HOLADAY.  Will  the  gentlewnman  yield  to  me?  1 
understood  the  gentlewomAn  from  Nrw  Jersey  had  agreed 
to  yield  to  me  for  the  purpose  of  olTerlnR  an  amendment. 

Mrs.  NORTON.    No.    I  have  not  apTced. 

Mr.  HOLADAY.  Will  the  gentlewoman  yield  for  an  In- 
QXiiry? 

Mrs.  NORTON.    I  have  moved  the  pi-evious  question. 

The  question  was  taken,  and  the  previous  question  was 
rejected. 

Dai^/UtTMKNT  OF  AGRICULTURE  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  7912.  the  Department  of  A^jriculture  appropriation  bill. 

Tlie  motion  was  agreed  to. 

Accordingly  the  House  resolved  it.self  into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  7912,  with  Mr.  McCormack  ir 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Horticultural  crop«  and  diseases:  For  Investigation  and  control 
of  diseases,  for  Improvement  of  methods  of  culture,  propagation. 
breeding,  selection,  and  related  activities  concerned  with  the  pro- 
duction of  fruits,  nuia.  vegetables,  ornamentals,  and  related  plants, 
for  Investigation  of  methods  of  harvesting,  packing,  shipping, 
storing,  and  utilizing  these  products,  and  for  studies  of  the 
physiological  and  related  changes  of  such  products  during 
processes  of  marketing  and  while  in  commercial  storage.  $1,431,560. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  there  was 
so  much  confusion  in  the  House  that  I  could  not  hear  the 
Clerk  reading.  I  was  trying  to  offer  an  amendment  to  line 
15.  page  36.  I  ask  unanimous  consent  to  return  to  page  36 
that  I  may  offer  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  gentleman 
from  Washington? 

There  was  no  objection. . 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  offer 
the  following  amendment. 

The  Clerk  read  as  follows: 

Page  38,  line  15,  strike  out  the  figures  "  $262,005  "  and  Insert  in 
lieu  thereof  "  $247,005." 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  this  is  a 
reduction  on  one  of  the  15  corn-borer  items  in  this  bill. 
I  want  to  tell  you  a  little  about  the  corn  borer. 

On  page  474  of  the  hearings  you  will  find  15  separate 
items  set  out  for  the  com  twrcr,  making  a  total  of  $1,234,300. 
Your  committee  has  eliminated  $500,000,  leaving  $734,300, 
which  is  that  much  more  than  is  warranted.  On  the  next 
page  you  will  see  set  out,  by  years,  the  amount  that  has  been 
appropriated  for  fighting  this  scare,  this  corn  borer,  which 
is  supposed  to  do  great  damage  but  which  as  a  matter  of 
fact  has  never  done  any  damage  of  consequence  in  22  years. 

If  we  make  the  appropriations  included  in  this  bill  we  will 
have  appropriated  eighteen  and  three-quarter  million  dol- 
lars for  fighting  the  com  borer.  Let  us  learn  something 
more  about  it.  On  page  473  of  the  hearing,  this  question 
was  asked  of  Doctor  Marlatt,  Chief  of  the  Bureau  of  Ento- 
mology, who  presumably  knows  more  about  this  corn  borer 
than  anybody  else  in  the  United  States.  This  question  was 
asked  ^im  by  the  gentleman  from  Nebraska  [Mr,  Simmons  1 : 

"  Can  you  control  it.  Doctor?"  Doctor  Marlatt  answered. 
"  You  can  not."  I  asked  him.  "  Can  you  stop  its  spread?  " 
Doctor  Marlatt  answered,  "  You  can  not."  I  asked  him. 
"  Can  you  exterminate  it?  "  Doctor  Marlatt  replied.  "  In  my 
judgment,  you  can  not." 


lAnrt  ypt  wo  arf  nikert  to  RPprnpMutri  thiof^-fnittitrrM  of  a 
in|lllun  rttilUi«»  for  ih«^  nrtdlcrtlioM  (if  llin  hum  buiiM', 

At  anoihor  point  irforriu-.'  wrtu  nrnUf  by  Diutor  Miuluit 
uM  to  thr  tiinr  It  cttiur  Into  tl\iH  tnunlry  l»iTn\imul)ly,  It 
onlnr  III  brouMU'iirn  about  'JJ  yotu  i  uuo.  Id'  mu\  it  hiul 
I  !<l^lrd  In  orrttun  pi\ft>«  of  tho  (Mmniiy  for  Id  \^  or  'JO  yrnr«, 
bijt  thr  fnrmorn  did  not  know  it  \\u."<  lirtr  'Ihry  wont  ovrr 
•toKiiropr  lo  Irurn  .somrthink!  hUouI  it.  thi'V  found  tlio  proplo 
ln:Euro^)r  knrw  but  lltflr  nt)t>ut  it,  and  thut  it  \v,»«  not  li,>»trd 
am  onr  of  thr  do.structlvr  p<\it.'« 

Thr  trstUnony  brforr  our  conunittrr  wuh  thut  Uiv  thr  prtvst 
folir  yrars  the  corn  boror  h,\d  not  done  in  thr  United  Stalr.n 
a  hundred  thoasand  dollars  of  damage  In  uU  the  country,  not 
in  one  ?in<ile  yrnr. 

As  a  mutter  of  fact,  thr  testimony  in  most  In.stanccs  has 
b^en  to  the  effect  that  It  has  not  done  a  hundred  thousand 
dollars  damage  in  the  United  States  in  22  .vears.  although 
ei|:hteen  and  three-quarter  million  dollars  have  been  ex- 
panded fighting  this  fraud. 

to^r.  STAFFORD.     Will  the  pentlcman  yield? 

Mr.  SUMMERS  of  Washington.     I  yield. 

Mr.  STAFFORD.     The  gentleman  from  Washington  has 

mMe  a  very  surprising,  if  not  startling,  statement  when  he 

sa{vs  that  we  have  been  appropriating  in  the  Agricultural 

biil  yearly  millions  of  dollars  for  the  eradication  of  the  corn 

borer,  and  in  no  single  year  has  the  damage  been  more  than 

a  hundred  thousand  dollars.     How  much  money  is  carried  in 

this  bill  for  the  eradication  of  the  corn  borer? 

I     iMr.   SUMMERS    of   Wa.shington.     For    different    studies. 

I  u^ider  about  15  heads,  there  is  three-quarters  of  a  million 

;  dollars  as  it   comes  before   you   at   this   time. 

Mr.  STAFFORD.  And  the  gentleman  .says  that  we  have 
ajjpropriated  up  to  date  $18,000,000  for  the  eradication  of 
this  little  pest  which  has  done  damage  only  to  the  extent  of 
$100,000? 

Mr.  SUMMERS  of  Washington.  The  figures  furnished  us 
oC  expenditures  to  the  present  time  are  $17,950,620.  and  then 
three-quarters  of  a  million  added  in  this  bill  brings  the  total 
u^  to  eighteen  and  three-quarter  million  dollars. 

Mr.  STAFFORD.  Then,  why  is  the  gentleman  so  par- 
simonious in  his  amendment  reducing  the  amount  only  a 
ietft  thousand  dollars? 

;Mr.  SUMMERS  of  Washington.  I  am  very  glad  to  ex- 
plain that  to  the  gentleman.  I  have  pleaded  with  the  House 
in  previous  times  and  with  my  committee  to  eliminate  this 
c(jrn-borer  item  on  the  evidence  presented  by  the  bureau 
that  has  investigated  it  and  has  had  corn-obrer  work  in 
cttarge  for  now  these  many  years.  This  year  we  are  taking 
I  a  ihalf  million  dollars  off.  and  I  wanted  to  take  it  all  off.  It 
isi  a  waste  of  the  taxpayers'  money. 

'Mr.  STAFFORD.     Leaving  how  much? 

!Mr.  SUMMERS  of  Washington.  Three-quarters  of  a  mil- 
lion dollars  in  the  bill  lor  the  corn  borer,  and  it  ought  to  all 
go  out.  I  have  tried  many  times  to  get  this  out  and  have 
lajiled.  and  at  this  tim.e  I  am  starting  a  series  of  amend- 
ments cutting  off  about  50  per  cent  from  the  separate 
atiounts,  of  whiCh  there  are  several  in  the  bill.  I  have 
adopted  this  plan,  thinking  that  I  might  get  support  enough 
oiji  the  floor  of  the  House  to  cut  this  needless  expenditure 
ii^  two,  with  the  exception  of  one  item,  which  certainly  ought 
all  to  go  cut.  If  the  gentleman  will  follow  me  on  this  we 
will  eliminate  something  over  $500,000  from  the  bill. 

iMr.  STAFFORD.     I  will  be  glad  to  follow  the  gentleman. 

'Mr.  PATTERSON.  The  gentleman's  plan  is.  then,  to  take 
tliis  organization  which  has  been  chartered  for  so  long  and 
oj^rate  upon  it  just  by  degrees? 

'Mr.  SUMMERS  of  Wasliington.  I  made  a  motion  in  the 
whole  committee  to  strike  out  all  of  these  items,  amounting 
ta  $734,000,  but  it  was  voted  down.  I  am  making  a  motion 
n|)w  and  shall  later  offer  other  amc-ndments  to  cut  the 
atiount  carried  in  the  bill  by  50  per  cent,  thinking  we  may 
kill  the  dog  by  cutting  an  inch  off  his  tail  at  a  time,  if  we 
c4n  not  get  the  consent  of  the  Hou.se  to  kill  him  all  at  once. 
j  :Mr.  THATCHER.  Have  the  experts  of  the  Agriculture  De- 
'  pirtment  changed  their  viewpoint  as  to  the  practicability 
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of  f^nhllni  th#  coin  bov^r  by  thi^  mwnii  which  hnvp  fftUwt 
hei'riofovr'.' 

Mr.  HUMMKliM  or  WitMhinitlon  Thr  trMtintony  brfiirr  our 
ronnnltlfr  for  Uw  imit  (hit*p  «)t  four  vrnrn  Ih  tlutt  Ihry  hnvp 
Mohrd  thr  probtriu  lo  Ihh  r^drnl  U  It  ruunm  troublr,  which 
It  Mptdum  d(N>M,  pxrrpt  in  a  littir  putrh  hrrr  und  thrrr,  ihrn 
thr  fwrmrr  hrt»  only  to  dr^tioy  ihr  i  oi  n.-HlulkN  ot  to  i>low 
tin  in  inulrr  That  l«  thr  pfTiMMIvr  r\'jt»rdv  Ihry  rrronunrnd 
Thry  wunt  $00,000  \o  dr\  i>r  sotnr  kind  ol  tt  nmihinr  to  cru^h 
thr  cornNtttlk  and  1.10,000  at  wnothrr  pi. ur  for  NiMiuthinii 
flNO  and  anothrr  atnoinit  at  some  i)lft(r  rlvr  let  mr  (piotr 
now  from  page  470  uf  Uio  hearingh,  from  DckMoi  Marlutl^ 
tcffUmony: 

Over  thr  urrnt  tnnM  of  thr  nrrn  tiow  irmhrrl  tor  porlod*  from 
7  to  'iO  yri»r><,  thr  ilmiuikT.  It  miv.  luw  not  Ixhii  oI  nwrh  n  chft:ai'U?J 
as  to  make  thi*  (arinotb  tei4ii/i<  thtU  tiu>y  i>'<  mm  >  tuiich  hurt,  ur 
even  hiirt  ui  nil 

Yet  we  have  appropriated  eighteen  and  threc-qtuirtcr  mil- 
lion dollars  for  the  corn  borer  in  the  face  ol  tiie  many  things 
we  are  in  need  of  money  for  what  would  be  beneficial  to  the 
farmer.  We  have  gone  on  appropriating  m  this  way.  and 
the  department  has  reminded  us  many  times  that  they  are 
not  responsible  for  the  entire  amount  that  has  been  ex- 
pended, because  Congie.ss  gave  them  $10,000,000  at  one  tune 
wheji  they  did  not  request  it. 

Mr.  ARENTZ.  Who  is  responsible  for  the  discussion  aliout 
the  corn  borer  on  the  floor  of  the  House  in  past  years,  when 
it  was  brou^'ht  to  the  attention  of  the  Hotise  that  the  corn- 
hOTtr  situation  was  such  that  it  was  gradually-  growing 
across  the  Nation  and  ultunately  would  de.stroy  the  entue 
corn  crop  of  America? 

Mr.  SUMMERS  of  Washington.  When  this  matter  came 
to  oiu-  attention,  not  to  the  attention  of  my  particular  sub- 
committee but  to  the  deficiency  commitleo.  I  happened  to 
drop  in  when  they  were  holding  hearings.  They  had  photo- 
graphs there  of  what  had  occurred  ii:i  some  low,  wet  lands  in 
Ontario  that  had  been  corned  for  40  years. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMMERS  of  Washington.  They  did  not  clean  up 
the  stalks,  and  there  is  no  question  but  that  the  corn  borer 
did  considerable  damage  there.  They  made  very  vivid 
photographs  of  those  corn  fields  and  brought  them  here 
before  the  different  committees  of  Congreiis. 

Mr.  ARENTZ.  Whom  does  the  gentleman  mean  by 
■  they  ••? 

Mr.  SUMMER,S  of  Washington.  I  do  not  know  who  did 
that  photographing;  I  have  never  looked  into  it.  I  saw  the 
photographs  and  I  said  to  myself.  "  My  God,  is  the  great 
corn  industry  of  America  ruined?  Are  we  doomed?  Have 
we  another  boll  weevil  or  pink  bollworm  of  cotton,  or  some- 
thing of  that  kind  to  deal  with?  "  The  next  year  it  came  t)e- 
fore  our  Subcommittee  on  Agricultiue  and  I  began  asking 
direct  questions  in  order  to  get  some  exact  information. 

What  I  am  giving  you  is  a  small  part  of  the  information 
that  will  be  found  in  our  hearings.  Year  after  year  for  the 
past  four  years  these  scientists  have  appeared  and  testified. 
It  would  take  much  time  for  me  to  read  to  you  the  testimony 
before  my  committee,  given  year  after  year,  all  to  the  effect 
that  I  am  now  stating.  What  I  am  reading  is  taken  from 
the  hearings  conducted  a  few  weeks  ago. 

Mr.  JENKINS.     V/ill  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.     I  yield. 

Mr.  JENKINS.  Does  the  amendment  offered  by  the  gen- 
tleman apply  to  the  item  of  $295,000  on  page  81? 

Mr.  SUMMERS  of  Washington.  I  have  an  amendment 
to  cut  that. 

Mr.  JENKINS.  Does  the  present  amendment  which  the 
gentleman  has  offered  apply  to  that  item? 

Mr.  SUMMERS  of  Wa^-hington.  No.  The  present  amend- 
ment apphes  on  page  36.  line  13. 


Mr  JKNKtNH  1  think  that  mivit  tif  th(«  ti'i-rHttty  niif 
brt^((Ml  in  thiM  rorn-baii^r  in\rf«imhiion  In  wMttin  ntv  Hiutt* 

Mr  MttMMKlKH  ot  WnAlunutoii  No.  hot  initM  of  it  It 
IH  lit  l;i  MtittfM,  Uul  It  iltx^M  covri  nraih  all  of  Ohio 

Mr  JKNKINH  U  WA  titr  HUtr  i>i  Ohio  thr  larvrM  indl* 
vidual  unit  of  «)V)i»rAtton^* 

Mr  Hl'MMKHM  uf  WtVAhlugton  Writ  thrrr  air  Nrw  York 
and  MirhlKun  and  dinrrnU  HIm(*ni 

Mr.  JKNKINM.  Wr  in  Ohio  hitvr  had  oeraniou'^  tu  ob* 
Nri\r  thr  oprmiiohH  ul  thi.i  urlivHy  l-^vo  or  ^lx  yrixin  uuo, 
when  thr  hrsi  uppropruition  bill  enibrrt<Mi\g  n»rn-l)oirr 
^uprrvl.nion  Wtti  rnartrd,  thrrr  Wrt.«  only  a  MMutll  h'rritorv 
•outh  of  Liikr  Erie  involved  in  thr  Htalr  of  Ohio.  Yruv 
ftfti\'  ycRr  thry  h^w  rxtrndrd  grtvdiially  until  now  thry  inKv 
m  the  enllrr  State  of  Ohio.  I  would  like  to  u.sk  thr  »rntlr- 
man  from  Washington  if  he  rrmrmbers  whethiM  any  ques- 
tion was  askiHl  uf  those  who  np^^Hto  tills  activity  as  to  why 
they  have  rc(  inled  again  .t  the  advances  of  Ihe.sc  corn  borcrt^^? 

Mr.  SUMMERS  of  Washington.  Yes.  The  t-ntire  subject 
is  covered  in  the  questions  asked  in  the  hearhigs.  They 
have  told  us  time  and  tmic  again  that  they  can  nut  prevent 
its  spread,  and  it  travels  15  or  30  mile.s  yearly,  because  th" 
little  moth  that  lay.s  the  eggs  can  fly.  They  have  been  em- 
ploying 1.700  men  out  on  the  road  at  $4.56  a  day  asking  16,- 
000.000  automobilists  if  they  have  any  corn.  At  one  tune 
out  of  10.000.000  automobiles  they  took  300.000  ears  of  corn 
and  found  730  worms.  In  the  meantime  the  moth  could  have 
flown  over  their  heads  and  laid  that  many  eggs  m  15  mui- 
utes.  So  they  have  always  said  that  they  can  not  stop  its 
spread. 

The  only  thing  they  might  possibly  do  would  be  to  check 
its  spread  a  little.  The  te;timony  ha'^  always  been  that  it 
has  done  no  commercial  damage  of  any  importance  in  the 
United  States. 

Mr.  JENKINS.  My  ob.servation  in  Ohio  has  l)een  wide 
and  extensive,  inasmuch  as  I  have  passed  through  these 
cordons  which  they  have  placed  around — these  boys  who  stop 
us  on  the  road  and  ask  us  if  we  have  any  corn  I  have  asked 
many  of  them  if  they  have  ever  seen  a  corn  borer,  and  I 
have  never  yet  found  one  who  has  seen  a  corn  borer;  but,  at 
the  same  time,  I  have  interrogated  those  who  have  charge 
of  this  work  in  my  State,  and  they  are  distinguished  men  in 
my  State,  men  of  great  character,  and  they  tell  me  it  is  ab- 
.solutely  essential.  I  would  like  to  ask  the  gentleman  from 
Washington  (Mr.  Summers!  if  he  knows  whether  anybody 
from  the  State  of  Ohio,  from  the  organization  which  con- 
trols the  corn-borer  operation  in  the  State  of  Ohio,  appeared 
before  the  committee  and  what  he  stated. 

Mr.  SUMMERS  of  Washington.  Some  years  ago  we  had 
many  from  Ohio  and  they  were  up  in  arms  against  all  this 
work,  and  then  we  had  some  few  who  were  for  it.  So  it  has 
continued.  They  were  greatly  frightened  t)ecause  they  did 
not  know  the  corn  borer.  Every  farmer  now  knows  he  can 
control  it,  if,  indeed,  it  requires  control,  by  destroying  the 
stalks  or  plowing  them  under. 

I  Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

We  want  to  proceed  rather  slowly  in  deaUng  with  the 
corn  borer.  I  do  not  advocate  bringing  in  here  a  cut  of 
$500,000  on  this  appropriation  without  making  a  very  care- 
ful and  a  very  thorough  investigation  of  the  com  borer,  the 
damage  he  has  been  doing  and  the  damage  it  is  possible,  yea, 
probable,  he  will  do  m  certain  years. 

We  sent  two  experts  to  Europe,  the  home  of  the  corn 
borer,  where  he  has  been  for  centuries.  They  remained 
there  for  two  years,  and  from  their  reports  this  is  one  of 
those  pests  which  in  .some  years  will  not  do  very  much  damage 
and  in  other  years,  when  the  climatic  conditions  favor  its  re- 
production in  quantities,  do  a  great  deal  of  damage.  The 
report  of  those  experts  said  that  on  the  average  the  corn 
tx3rer.  in  the  infested  areas  of  Europe,  did  about  15  per  cent 
damage  per  year.  I  tell  you  now  that  in  the  com  lx)rer  you 
have  a  pest  which  is  to  the  production  of  corn  just  what  the 
cotton  boll  weevil  is  to  the  production  of  cotton.    Some  years 
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It  will  bring  distress  and  misery  to  the  great  com  Industry 
of  our  country.  Other  years  it  will  have  no  appreciable 
effect,  according  to  climatic  conditions  or  favorable  seasons. 
This  appropriation  which  the  gentleman  from  Washing- 
ton. Doctor  SumcxRS,  is  seeking  to  reduce  by  his  amend- 
ment is  for  what?  It  is  to  study  culture  methods,  the  very 
methods  we  have  adopted  in  the  control  of  the  cotton  boll 
weevil,  and  which  are  proving  successful.  It  is  also  for  the 
purpose  of  trying  to  find  a  resistant  variety  of  corn,  so  that 
It  will  afford  greatest  resistance  to  that  pest. 

It  is  only  $30,000  devoted  to  this  branch  of  that  great  in- 
dustry, our  greatest  agricultural  product,  produced  in  every 
State  in  the  Union,  and  when  we  know  this  corn  borer  is 
destined  to  invade  every  State,  this  is  one  appropriation  that 
ought  not  be  decreased  and  it  ought  not  be  eliminated. 

There  are  one  or  two  others,  one  especially,  which  if  the 
gentleman  from  Washington.  Doctor  StrxMERS.  will  make  a 
motion  to  strike  out.  I  will  not  resist.  That  is  in  the  Bureau  of 
Agricultural  Economics.  It  provides  twenty  thousand  or 
thirty -five  thousand  dollars  for  the  study  of  the  economical 
operation  of  machines  to  clean  up  the  corn-borer  area.  By 
the  time  that  study  is  completed  and  the  bulletin  is  printed 
the  farmers  will  have  selected  their  own  machinery  and  will 
know  more  about  cleaning  up  the  area  than  the  bureau.  If 
the  gentleman  from  Washington  will  offer  his  amendment  to 
that,  he  will  find  no  resistance  from  me,  but  when  the  gentle- 
men alms  it  at  one  of  the  appropriations  that  go  to  the  very 
foundation  of  the  problem,  which  may  bring  forth  informa- 
tion that  will  be  worth  millions  to  the  United  States,  I  shall 
resist  it. 

Mr.  SIMMONS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

I  do  not  feel  we  should  go  any  further  in  reducing  the 
items  for  the  corn  borer.  I  am  not  altogether  sure  but 
that  the  committee  has  already  gone  too  far  in  this  item. 
While  it  is  true,  as  the  gentleman  from  Washington.  Doctor 
SxnaisKs.  said,  that  the  com  borer  can  not  be  stopped,  it  is 
also  probably  true  that  we  have  checked  any  rapid  jump 
of  it  from  one  area  to  another.  This  bill  eliminates  from 
the  Federal  expenditures  the  highway  quarantine  control 
that  has  been  heretofore  carried  on.  I  would  like  you  to 
get  this  picture  of  the  com  situation:  In  the  area  which  the 
corn  borer  has  not  yet  reached,  there  is  raised,  on  the  aver- 
age, annually  1.800.000.000  bushels  of  corn.  It  is  probable 
that  the  com  borer  will  do  no  damage  in  much  of  that  area. 
The  com  borer  has  only  hit  the  eastern  fringe  of  the 
great  corn-growing  sections  of  the  United  States.  I  feel 
that  the  Umted  States  can  afford  to  sp)end  a  bit  of  money 
in  insuring  these  1.800.000,000  bushels  of  corn  against  this 
pest. 

The  money  that  is  being  expended  in  these  items  saves 
the  necessity  of  the  corn-growing  States  placing  a  quar- 
antine against  the  corn  borer  and  the  products  of  the  States 
now  infested.  Ohio  would  have  difficulty  in  shipping  cer- 
tain products  of  its  farms  into  my  State,  into  Iowa,  into 
ML-sourl,  and  into  the  Dakotas  if  the  United  States  Gov- 
ernment backs  out  entirely  from  the  corn-borer  field,  be- 
cause every  State  would  have  the  right,  under  the  law,  to 
place  a  quarantine  if  it  thought  there  might  be  some  infesta- 
tion coming  In. 

We  are  doing  this  with  the  com  borer:  They  have  de- 
veloped one  strain  of  dent  com  that  apparently  is  immune 
to  the  borer.  If  we  can  reach  that  point,  we  have  done  a 
great  work.  They  are  developing  machinery  and  they  are 
developing  cultural  methods  of  handling  cornfields,  in  order 
to  know  how  to  handle  this  borer  when  it  reaches  the  great 
areas  not  now  affected. 

My  colleague  from  Washington  has  said  the  corn  borer 
has  done  no  commercial  damage.  I  think  in  correctness 
what  the  Rxcord  should  sUte  is  that  no  one  has  been  able 
to  prove  any  commercial  damage  from  the  com  borer,  but 
from  that  it  does  not  follow  that  damage  has  not  been  done. 
It  has  without  doubt  done  commercial  damage  to  sweet 
com,  and  one  gentleman  from  Ohio  thw  year  before  our 
committee  said  be  was  confident  it  could  be  established  that 
the  com  borer  alone  had  cost  Ohio  more  money  per  year 


than  our  record  shows  it  has  ever  cost.  The  scientists  in 
the  Department  of  Agriculture,  when  asked  the  question. 
Can  you  prove  that  the  com  borer  has  done  any  commer- 
cial damage,  said  no;  but  it  docs  not  follow  from  that  that 
{  no  41amage  has  been  done. 

I  feel  that  in  this  item  the  committee  has  gone  as  far  as 
it  is  safe  to  go. 
!      Mr.  JENKINS.     WiU  the  gentleman  yield? 

Mr.  SIMMONS.  Yes.  sir. 
i  Mr.  JENKINS.  I  think  the  sentiment  in  Ohio  against  any 
corn-borer  work  comes  from  those  who  know  about  the 
stopping  of  people  on  the  roadside,  while  the  real  farmers 
andi  those  actively  engaged  in  this  work,  like  Mr.  Dunlap, 
firmly  believe  it  is  for  the  best  interests  of  the  farmers  that 
!  this  work  be  carried  on. 

Mr.  SIMMONS.     The  bill  this  j'ear  carries  money  for  the 
carrying  on  of  the  corn-borer  work,  except  that  this  high- 
way checking  wiU  be  stopped. 
I       [Here  the  gavel  fell.] 

I  Mr-  HOGG  of  Indian.!.  Mr.  Chairman,  I  nse  in  opposition 
I  to  t)ie  pro  forma  amendment  to  repeat  that  if  this  reduction 
in  Appropriations  would  help  check  the  com  borer  in  any 
way»  I  would  be  the  last  one  to  oppose  it.  There  will  still  be 
mone  than  half  a  million  dollars  left — enough  to  employ 
more  than  a  hundred  experts  to  study  the  corn  borer. 

The  American  farmer  is  justly  entitled  to  every  protection 
the  Nation  can  give  him.  He  is  the  last  one  who  wants  to 
see  money  wasted.  Waste  will  ruin  a  Nation  the  same  as 
an  individual.  We  must  cut  appropriations  which  return  no 
goo<|.  Is  not  more  than  half  a  million  sufficient  at  this  time 
to  continue  a  study  of  the  pest?  The  responsibility  will  only 
be  ^eater  if  the  amount  is  reasonable. 

Mly  friends.  $17,000,000  of  the  people's  money  has  been 
spedt.  Again  I  say  too  much  of  it  was  wasted.  I  am  for 
any  scientific  investigation  which  may  check  the  corn  borer, 
and  half  a  million  dollars  of  Uncle  Sam's  money  is  sufficient 
to  do  that. 

I  |im  not  opposing  this  appropriation  alone.  I  am  empha- 
sizing this  because  in  the  appropriation  bills  that  are  to 
folldw  I  shall  introduce  amendments  to  cut  down  every 
unnecessary  expense  of  Federal  Government.  I  am  begin- 
ning in  this  first  appropriation  bill  on  things  that  affect  my 
own  district  as  much  as  any  other  district  in  the  land.  The 
Nation  demands  that  Congress  reduce  its  spending. 

Mr.  VESTAL.    Will  the  gentleman  yield? 

Mt".  HOGG  of  Indiana.  I  yield  to  my  able  colleague  from 
Indiana. 

Mr.  VESTAL.  I  want  to  ask  the  gentleman  if  he  does 
not  think  the  trouble  lies  more  in  the  enforcement  of  this 
provision  than  anything  else;  that  is.  they  put  some  guards 
on  one  road  out  of  a  city  and  it  is  very  ea.sy  for  anyone  to 
go  oh  a  byroad  and  go  around  and  never  pass  these  men  at 
all;  Is  not  that  true? 

Mr.  HOGG  of  Indiana.  My  colleague  from  Indiana  has 
well  stated  the  loss  that  is  involved. 

Mr.  VESTAL.     And  it  is  just  an  absolute  waste  of  money. 

Mr.  HOGG  of  Indiana.  Yes;  it  is  an  absolute  waste  of 
too  ftiuch  money. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  HOGG  of  Indiana.     Yes. 

Mt  SIMMONS.  I  think,  in  fairness  to  the  committee,  it 
should  be  stated  that  the  things  about  which  the  gentleman 
is  spjeaking  now.  if  the  gentleman  is  referring  to  the  high- 
way patrols,  have  been  eliminated  from  the  bill.  This  bill 
does  not  take  a  dollar  from  or  add  a  dollar  to  the  work  of 
patrolling  the  roads. 

M|.  HOGG  of  Indiana.  Mr.  Chairman.  I  am  using  the 
patrol  as  an  illustration  of  how  the  peoples  money  has  been 
squandered  under  the  guise  of  helping  the  farmer. 

Mt.  LaGUARDIA.    Will  the  gentleman  yield? 

Ms.  HOGG  of  Indiana.    I  yield. 

Ml?.  LaGUARDIA.  If  we  are  not  going  to  patrol  the  roads. 
mayl>e  they  are  going  to  have  index  cards  for  each  one  of 
thes^  com  borers. 

M4.  HOGG  of  Indiana.  The  gentleman  knows  of  the 
wasti. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2663 


My  friends,  the  most  bloodthirsty  wars  in  civilization 
have  been  fought  in  the  name  of  the  church.  So  now,  under 
the  guise  of  helping  the  farmers,  it  is  further  proposed  to 
waste  hundreds  of  thousands  of  dollars  of  the  people's 
money. 

Not  one  bit  of  scientific  research  will  be  curtailed  by  this 
limitation.  If  it  would  be.  I  would  be  the  last  one  to  object. 
The  American  farmer  demands  real  economy.  The  country 
needs  it.     f  Applause.  1 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  ask  unanimous 
consent  to  speak  out  of  order  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  rise  simply  for 
the  purpKDse  of  calling  to  the  attention  of  the  House  and 
the  country  the  fact  that  this  morning  the  Committee  on 
Naval  Affairs  of  the  House  by  a  vote  of  18  to  0,  two  mem- 
bers voting  "  present."  voted  to  favorably  indorse  and 
recommend  to  the  House  what  is  known  as  bringing  the 
Navy  up  to  its  treaty  strength,  in  accordance  with  the  pro- 
visions of  a  bill  which  I  introduced;  at  the  same  time,  the 
committee  decided  that  we  would  not  for  the  time  being 
submit  our  report  to  the  House. 

Soon  after  the  meeting  of  Congress  in  E>ecember  last,  sls 
chairman  of  the  Committee  on  Naval  Affairs.  I  pubUcly 
announced  that  the  committee  would  prepare  and  present  a 
program  for  naval  construction  which,  when  appropria- 
tions therefor  were  approved  by  Congress,  would  give  to  the 
Nation,  within  a  reasonable  number  of  years,  a  navy  of  the 
full  strength  which  the  welfare  and  defense  of  the  coimtry 
require  in  accordance  with  the  London  treaty. 

After  extended  hearings  a  majority  of  the  committee  are 
convinced  that  the  welfare  and  security  of  the  Nation  de- 
mand that  the  Navy  be  built  up  to  the  limitations  pre- 
scribed in  the  London  and  Washington  treaties,  and  have 
voted  accordingly. 

In  view,  however,  of  the  very  abnormal  economic  con- 
ditions which  now  confront  us  at  home  and  abroad,  and  in 
the  hope  that  some  substantial  results  may  be  achieved  at 
Geneva,  the  committee,  in  agreement  with  the  chairman, 
has  voted  for  the  time  being  not  to  report  the  bill  to  the 
House.     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Washington. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Summers  of  Washington!  there  were — ayes  17,  noes  32. 

So  the  amendment  was  rejected. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Washington  of- 
fers an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  SrMMERS  of  Washington:  Page  38,  line  3, 
strike  out  •$1,431,560"  and  insert  "11.446,560." 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  have 
tried  to  be  consistent  during  the  time  I  have  been  on  the 
agricultural  appropriation  committee  in  supporting  the 
items  that  are  worth  while  and  beneficial  to  agriculture.  The 
testimony  of  my  good  friend  the  chairman  recently  was  to 
that  effect.  I  have  tried  to  save  money  where  I  thought  it 
was  being  wasted,  and  spend  money  where  the  farmers 
would  be  greatly  benefited. 

So  I  am  going  to  talk  about  an  industry  which  runs  into 
the  hundreds  of  millions  of  dollars  and  is  worth  while.  Let 
me  call  attention  to  this  small  Delicious  apple  which  I  hold 
In  my  hand.  Here  is  another  Delicious  apple,  large  but  not 
well  colored,  and  here  is  another,  large,  well  colored,  beauti- 
ful, and  tempting.  There  is  still  another  Delicious  apple 
that  is  a  better -looking  apple  than  the  one  I  hold  before  you. 

Here  is  a  small  Stayman  winesap,  and  here  is  another, 
large  and  attractive,  and  here  is  a  plain  apple  that  nobody 
wants.  This  matter  concerns  every  producer  of  apples,  pears, 
and  peaches  in  the  United  States,  and  it  concerns  every 
consumer  of  fruit  in  the  United  States. 


If  you  buy  high-quality  fruit,  you  have  a  pleasing  flavor. 
fine  dessert  qualities,  and  good  keeping  qualities.  If  you 
produce  a  scrub,  it  is  not  a  pleasure,  nor  Is  it  satisfactory  to 
anybody. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  PARSONS.  Is  that  fruit  from  the  gentleman's  State 
of  Washington? 

Mr.  SUMMERS  of  Washington.  No;  this  measly  little 
scrub  is  from  the  gentleman's  State.     [Laughter.] 

Mr.  PARSONS.     We  grow  the  finest  fruit,  much  better 
than  apples  out  there,  and  Members  of  the  House,  I  have  no 
doubt,   would  like  to  have  them  for   general  distribution 
[Laughter.! 

Mr.  SUMMERS  of  Washington.  Yes.  But  I  am  speaking 
seriously.  The  State  of  Washington  is  one  of  the  great 
apple-producing  States  in  the  Nation,  and  there  are  many 
others.  This  concerns  also  the  producers  of  pears  and 
peaches.  It  is  a  small  appropriation  to  have  the  E>epart- 
ment  of  Agriculture  help  the  producers  and  the  consumers 
of  fruit  over  the  country.  The  fruit  men  want  a  study  of 
'  bud  spots  "  or  "  bud  variations  "  or  "  bud  selection." 

We  have  been  helping  the  citrus  growers  for  the  past  22 
years.  As  a  result  you  have  the  best  oranges  and  the  best 
grapefruit  and  the  best  lemons  and  satsumas.  all  of  which 
have  been  developed  in  that  time  by  the  help  of  the  Bureau 
of  Plant  Industry. 

Every  fruit  grower  knows  that  if  he  has  to  ship  his  fruit 
far  the  freight  eats  up  the  whole  receipts,  so  he  must  pro- 
duce the  aighest  grade  of  fruit  possible.  Orchards  planted 
years  ago  to  poor  varieties  must  be  removed,  and  they  have 
to  pay  a  high  price  for  new  trees  to  plant  in  those  orchards. 

Now,  a  nursery  salesman  comes  along — and  I  do  not  cast 
any  reflection  upon  the  nurserymen — and  he  shows  a  fine 
picture  and  says.  "  Here  are  the  trees  that  you  ouj^ht  lo 
plant, "  and  he  convinces  the  farmer  that  he  should  put  out 
10  or  15  acres  of  that  particular  tree.  In  seven  years  from 
then  the  farmer  will  find  out  whether  he  has  made  a  mistake 
or  not.  He  will  have  invested  at  the  rate  of  $500  an  acre  in 
the  exjjeriment  and  may  find  himself  ruined. 

So  we  take  out  the  old  apple,  pear,  or  peach  trees,  and  we 
want  the  highest  quality  of  trees  and  best  varieties  that  we 
can  put  in  their  place.  We  want  to  let  the  fruit  grower 
know  positively.  At  present  the  farmer  has  no  place,  no 
source  of  information,  other  than  the  man  who  wants  to  sell 
him  the  trees.  To  give  unbiased,  dependable  information  is 
the  purpose  of  this  amendment. 

Now,  this  beautiful  apple  that  I  show  you  is  developed 
from  something  not  as  good  looking  as  the  one  I  hold  in  my 
hand. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMMERS  of  Washington.  It  Is  just  as  you  breed 
up  stock.  Without  any  refiection  upon  the  great  State  of 
Florida,  I  have  seen  down  there  cows  so  small  that  you 
could  almost  pick  one  up  under  your  arm.  The  farmers 
of  the  country  do  not  want  that  sort  of  cattle.  The  E>e- 
partment  of  Agriculture  has  spent  milUons  of  dollars  in 
helping  the  farmer  get  the  best  breed  of  cattle,  the  best 
breed  of  hogs  and  horses  and  chickens,  the  best  kind  of 
oranges  and  lemons  and  satsumas  and  grapefruit,  and  now 
the  fruit  men  of  the  United  States,  whether  they  are  in  my 
State  or  any  other  State,  want  a  little  scientific  work  done 
along  that  same  line  in  their  behalf,  in  order  that  they 
may  produce  a  profitable  crop  instead  of  an  unpi-ofltable 
crop  I  am  asking  that  there  be  added  to  this  bill.,  which 
carries  $175,000,000,  the  .small  amount  of  $15,000  so  the  de- 
partment may  carry  on  this  work  in  behalf  of  an  industry 
that  runs  into  hundreds  of  millions  of  dollars  annuilly  and 
concerns  everybody  that  grows  or  eats  fruit  In  the  United 
States. 
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Mr.  BURTNE8S.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  BURTNESS.  Has  some  of  this  work  been  carried  on 
heretofore? 

Mr.  SUMMERS  of  Washington.  Yes.  This  is  not  an 
entirely  new  item.  A  little  work  is  being  done,  but  not  in  a 
way  that  would  lead  to  valuable  advice  till  a  great  many 
years  have  gone  by.  Meanwhile,  many  farmers  will  have 
been  ruined  by  putting  out  the  wrong  variety  of  fruit. 

Mr.  BURTNESS.  Did  the  subcommittee  of  which  the 
gentleman  is  a  member  have  hearings  on  this  item? 

Mr.  SUMMERS  of  Washington.  We  did.  I  asked  Doctor 
Taylor  to  discuss  the  item.  He  discussed  it  in  detail,  and  I 
have  put  In  the  hearings  statements  of  scientific  and  prac- 
tical orchardists,  about  12  of  them,  men  wh3  know  exactly 
what  they  are  talking  about,  and  I  would  be  glad  to  have 
Members  read  their  statements  so  that  they  may  have  the 
whole  case  before  them.  If  they  do,  I  will  then  be  willing 
to  risk  what  the  vote  will  be  on  my  amendment. 

Mr.  BURTNESS.  Following  that  hearmg,  did  the  sub- 
committee reach  any  conclusion  as  to  ths  advisability  of  in- 
serting the  item? 

Mr.  SUMMERS  of  Washington.  The  subcommittee  unan- 
imously inserted  this  item.  But  in  this  general  move  to 
abrogate  our  functions  as  legislators  it  was  eliminated.  At 
first  I  did  not  think  as  a  member  of  the  committee  that  I 
would  bring  this  matter  to  the  floor.  I  reconsidered.  I  feel 
it  is  of  so  much  importance  to  a  great  industry  all  over  the 
country,  especially  to  those  who  are  not  able  to  ship  any- 
--thlng  but  the  highest  quality  of  fruit  that  I  must  plead 
with  you  for  this  Eimendment.  I  feel  that  I  would  not  be 
doing  right  by  the  fruit  industry  if  I  did  not  present  the 
facts  to  the  House  and  let  the  House  vote  on  it. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  The  Bureau  of  Plant  Industry  is  granted 
$200,274.  allocated  out  of  this  large  appropriation  the  gen- 
tleman seeks  to  amend,  for  deciduous  fruit  production  and 
investigations,  in  which  apples  are  included.  This  is  an 
old  story. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  SUMMERS  of  Washington.  The  statement  was  also 
made  that  that  was  so  closely  budgeted  for  other  items  that 
it  did  not  permit  the  carrying  on  of  this  work. 

Mr.  BUCHANAN.  That  is  always  the  story  that  comes 
from  a  bureau  chief.  If  you  want  a  little  e.xtra  work  done 
on  a  new  project  they  will  tell  you  that  the  appropriation 
is  all  allotted  and  they  can  not  possibly  do  it  without  dis- 
turbing those  allotments,  and  that  therefore  you  must  give 
them  another  appropriation,  and  thus  increase  the  appro- 
priations and  the  burdens  of  Government.  They  have  over 
$200,000  for  this  purpose.  The  Plant  Bureau  is  supposed 
to  allot  that  money  on  the  most  important  projects.  This 
is  a  budding  business,  it  takes  years  to  accomplish  any 
results,  and  if  you  start  this  appropriation  at  $15,000  now. 
it  will  grow  as  the  years  go  by  and  it  wJl  be  10  or  15  years 
before  you  can  possibly  get  results.  Is  this  the  time  to 
start  new  projects  that  are  not  an  emergency  in  any  sense 
of  the  word?  Doctor  Taylor  was  asked  the  identical  ques- 
tion as  to  whether  this  was  an  emergency  und  he  said  no. 
that  it  is  not  an  emergency,  and  my  colleague,  the  gentle- 
man from  Nebraska  [Mr.  Simmons  J.  replied,  as  shown  by 
the  hearings,  that  he  did  not  know  what  other  members 
of  the  committee  thought  about  it.  but  as  for  him  he  did 
not  believe  in  increasing  any  estimate  of  the  Budget  unless 
it  was  a  real  emergency.  I 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  SIMMONS.  And  no  matter  what  the  hearings  may 
show,  the  fact  remains  that  the  subcommittee  did  include 
this  item  in  its  original  recommendation  to  the  main  com- 
mittee. 

Mr.  BUCHANAN.  Oh,  yes;  the  subcommittee  included  it, 
but  after  further  thought  and  consideration  and  consider-  i 


'  able  discussion  a  majority  of  the  subcommittee  came  to  the 
j  conclusion  that  during  this  crisis  we  should  eliminate  every 
'  increase  of  the  Budget,  and  we  should  eliminate  every  new 
itetn.    The  people  of  this  country  are  struggling  under  the 
'  burden  of  taxation;  they  are  giiimbhng:  they  are  dissatis- 
fied; they  are  getting  so  that  they  have  not  that  amount  of 
cofifidence  in  their  Government  that  they  ought  to  have. 
W^  have  an  opportunity  right  now  to  take  a  long  step  to- 
waird  securing  the  confidence  of  the  people  in  the  Govern- 
.  m^nt  in  Washington.     During  this  depression,   during  the 
!  tir^ie  that  they  are  groaning  and  struggling  under  the  bur- 
defis  of  taxation  and  low  prices,  if  they  could  see  in  their 
newspar>ers   reports   to    the    effect    that    the   Congi-ess    has 
slashed  the  Budget  estimates  of  the  President  like  thunder, 
and  that  the  House  and  the  Senate  are  sustaining  him.  not 
only  sustaining  him  but  going  one  step  farther  for  economy. 
thit  fact  would  go  a  long  way  toward  making  them  retain 
colifldence  in  their  Government. 

Jfr.  CAMPBELL  of  Iowa.     Will  the  gentleman  yield? 
Ir.  BUCHANAN.     I  yield. 

|Ir.  CAMPBELL  of  Iowa.  This  is  an  entirely  new  item,  is 
it  not? 

Mr.  BUCHANAN.    It  is  an  entirely  new  item. 

^Ir.  CAMPBELL  of  Iowa.  Then  I  shall  agree  with  the 
chairman  of  the  subcommittee. 

Mr.  JENKINS.  Mr.  Chairman,  I  move  to  strike  out  the 
la3(t  word.  I  was  m.oved  by  the  remarks  of  Mr.  Buchan.^n. 
the  chairman  of  the  subcommittee,  when  he  indicated  that 
wei  must  save  money.  I  agree  with  that  sentiment  exactly, 
and  I  always  vote  accordingly.  I  come  from  a  county  which 
produces  probably  as  many  apples  as  any  county  in  the 
United  States — Lawrence  County.  Ohio,  and  I  am  in  favor 
of  the  small  additional  appropriation  covered  by  the  amend- 
ment imder  consideration,  for  it  may  help  the  orchardists  in 
my  section,  who  need  every  reasonable  help  that  they  can 
getj. 

H  noticed  the  fine  apples  produced  by  my  friend  the  gen- 
tleinan  from  Washington.  Doctor  Summers.  We  produce 
fine  Delicious  apples  in  my  county  in  Ohio,  but  we  can  not 
prcKluce  as  good  color  on  our  Delicious  apples  as  the  gentle- 
matn  from  Washington;  but  we  do  produce  the  best  Rome 
Befiuty  apples  that  are  produced  anywhere  in  the  world. 

"three  of  the  largest  apple  growers  in  our  county  failed 
in  !the  last  four  or  five  years.  The  apple -growing  business 
ha|  not  been  prosperous  with  us  for  a  few  years.  This  year 
weisold  thousands  of  bui:hels  of  apples  at  10  cents  a  bushel. 
Oi|r  best  apples,  graded  and  packed,  brought  only  about 
75  cents.  Thousands  of  bushels  of  fine  apples  were  not 
pidked  this  year.  We  had  the  largest  crop  in  our  history, 
but  the  poorest  price. 

I  want  to  tell  you  a  little  story,  a  true  story,  which  may 
soften  the  hearts  of  our  good  Democratic  friends  who  are 
opposing  this  amendment. 

The  Rome  Beauty  apple  originated  in  Rome  Township. 
Lawrence  County,  Ohio.  An  old  gentleman,  a  Mr.  Gillette. 
wa$  an  apple  raiser  of  considerable  reputation.  One  day 
he  (received  a  shipment  of  nursery  stock,  and  when  he  sorteJ 
tham  out  he  found  a  small,  crooked  apple  tree  in  the  group. 
This  old  gentleman  was  a  rank,  partisan  Republican, 
i Laughter  and  applause.]  He  was  a  good  Republican.  He 
ihijew  this  httle  crooked  apple  tree  to  his  boy  and  said.  "  Lad 
yoi^  can  have  that  tree.  That  is  a  little  Democrat  tree." 
Th|2  lad  took  that  little  Democrat  tree  and  planted  it.  and 
frotn  that  little  Democrat  tree  came  the  wonderful  Rome 
Be$uty  apple,  i  Laughter  and  applause.]  This  story  is  true. 
The  tree  grew  near  the  present  site  of  the  Lav,Tenc3  Coimty 
fsiitf  grounds,  and  a  monument  ha^  oeen  erected  on  the  fair 
gT(^unds  to  commemorate  this  famous  tree.  Tlie  Rome 
Beauty  apple  is  generally  considered  to  be  the  best  general- 
putpose  apple.  Nowhere  in  the  country  docs  it  grow  better 
than  in  its  native  soil  and  climate.    I  Applause.] 

Jjlr.  HOLADAY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
prq  forma  amendment  oiTered  by  the  gentleman  from  Ohio 
IM^.  Jenkins]. 

On  Friday  or  Saturday  of  last  week  the  House  was  con- 
sidering the  item  of  appropriation  for  Government  publica- 
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tions  in  the  Deparrment  of  Agriculture.  At  that  time  I 
made  a  statement  that,  in  my  opinion,  a  considerable  amount 
of  money  was  being  wasted  by  those  publications.  The  ac- 
curacy of  that  statement  was  questioned  by  some  Members 
who  complained  that  they  could  not  get  enough  publications 
to  meet  the  demands  in  their  districts.  Since  that  item 
was  considered,  I  1  ave  received  the  report  of  the  Public 
Printer,  which  came  to  my  hands  on  Saturday  morning  last. 
In  that  report  the  Public  Printer  says : 

First  rank  as  a  put  Usher  Is  an  easy  honor  of  the  Department 
of  Agriculture,  who.se  publications  are  about  treble  the  number 
Issued  by  any  other  department  or  establishment  of  the  Gov- 
ernment. 

Then,  on  page  39  of  that  report,  in  speaking  of  the  system 
of  sending  publicaticins  to  libraries  over  the  Nation,  he  says: 

Government  publirjtlons  .sent  by  the  Sui>;rlntendent  of  Docu- 
ments to  493  deRignat^'d  depository  libraries  during  the  fiscal  year 
1931  totaled  1.966,469  (opies,  an  increase  of  31,310  over  the  preced- 
ing year. 

Now.  I  ask  you  to  listen  to  this: 

It  is  worthy  of  cons  deration  to  not^  that  during  the  fl.'scal  year 
1931  the  dcposlt^ry  libraries  returned  to  the  Superintendent  of 
Documents  1,199.979  Government  publications,  which  evidently 
were  no  longer  of  scr^'lce  to  their  readers. 

Then,  on  page  41.  he  says: 

Libraries  are  not  the  only  places  from  whence  comes  the  ava- 
lanche of  obsolete  and  unserviceable  publications  which  have  to 
be  disposed  of  as  wast«'  paper  to  make  room  for  the  incoming  mil- 
lions of  newer  publications  that  fill  to  overflowing  the  100.000 
square  feet  of  storage  space  in  the  Government  Printing  Office. 
During  the  last  10  yetxs  10,603.405  copies  of  publications  ordered 
by  various  departments  and  establishments  of  the  Government  for 
official  use  or  free  dittribution  have  failed  of  that  purpose  and 
have  been  sold  as  waste  paper.  In  the  same  period  7.470,935  copies 
of  publications  availatile  for  sale  by  the  Superintendent  of  Docu- 
ments have  likewise  b«come  obsolete  or  otherwise  unsalable. 

These  u-seless  putal' cations,  mostly  pamphlets,  added  to  the 
5.925,499  returned  by  depository  libraries,  make  the  total  waste  of 
publications  recorded  by  the  Government  Printing  Office  during 
the  last  10  years  amount  to  23,899,839  copies. 

That  Is  not  all — 

In  addition,  there  1-as  been  a  great  waste  In  the  thou.sands  of 
publications  annually  allotted  to  Members  of  Congress  regardless 
of  the  special  needs  of  their  respective  States  or  districts.  A  num- 
ber of  years  ago  the  Stnate  and  House  folding  rooms  sold  as  waste 
paper  approximately  i. 000,000  publications  that  had  never  been 
removed  from  their  wiappers.  Undoubtedly,  tons  of  other  useless 
publications  are  now  stored  in  and  about  the  Capitol. 

I  call  this  official  report  to  the  attention  of  the  Members 
of  the  House  who  have  felt  that  decreasing  the  amount 
appropriated  for  pubhcations  was  inadvisable,  when,  accord- 
ing to  the  official  report,  millions  upon  millions  of  Govern- 
ment pubhcations  are  never  opened,  are  never  used,  and  are 
disposed  of  as  waste  paper,  losing  not  only  the  cost  of  the 
paper  and  printing  but  the  cost  of  sending  out  to  these 
libraries  and  having  returned  a  million  or  more  copies  annu- 
ally of  these  useless  publications. 

[Here  the  gavel  f el  1.1 

Mr.  JOHNSON  o:'  Washington.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman's  time  be  extended 
two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  BUCHANAN.  Mr.  Chairman,  I  am  going  to  object  to 
any  extension  of  time  for  remarks  concerning  anything 
except  this  bill  and  the  amendments  under  consideration. 
I  want  to  say  to  my  colleagues  that  we  are  trying  to  finish 
with  this  bill  to-day  There  is  another  bill  on  the  docket 
for  to-morrow.  Unless  we  stop  this  debate  we  will  never  get 
through.  We  have  been  very  liberal,  but  the  time  has  come 
now  when  we  must  confine  our  discussions  to  the  bill. 

Mr.  JOHNSON  of  Washington.  I  hope  the  gentleman  will 
not  object,  because  we  have  the  key  man  who  can  give  us  a 
little  information  on  this  tremendou.s  waste  in  Government 
printing,  and  I  wish  to  interrogate  the  gentleman. 

Mr.  BUCHANAN.  The  gentleman  has  asked  for  two  addi- 
tional minutes? 

Mr.  JOHNSON  of  Washington.     Yes. 

Mr.  BUCHANAN.    I  will  not  object  to  that. 


Mr.  FREAR.    I  wish  to  talk  about  apples  later  on.    Does 

the  gentleman  intend  to  cut  me  out  of  that? 

Mr.  BUCHANAN.  Any  Member  who  desires  to  discuss  a 
bona  fide  amendment  I  do  not  intend  to  cut  off,  loecause  I 
want  the  most  liberal  discussion  possible  of  this,  because  it 
is  a  pioneer  action  in  the  House,  and  we  ought  to  be  hberal 
in  the  discussion  of  the  merits  of  the  bill.  Otherwise,  I  am 
going  to  cut  it  off. 

The  CHAIRMAN.  Is  there  objection  to  the  requtist  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  JOHNSON  of  Washington.  I  am  very  glad  the  gen- 
tleman has  pursued  his  inquiry  and  offered  certain  statistics 
as  to  this  tremendous  waste  in  governmental  printing.  The 
gentleman  knows,  as  does  every  Member  who  is  here  now 
and  who  has  served  in  previous  Congresses,  that  there  is 
entireb'  too  much  printing  which  we  as  Members  can  not 
use.  But  what  I  rose  to  ask  the  gentleman  was  th.s:  He  is 
a  member  of  the  Appropriations  Committee;  he  has  seen  the 
work  of  the  Budget  system  since  1920  or  1921;  how  can  this 
printing  be  reduced?  Where  is  the  cure?  I  serve<l  on  the 
Joint  Committee  on  Printing  and  made  a  trenendous  effort 
to  find  some  system  by  which  we  would  only  have  thit  print- 
ing done  that  was  needed.  For  a  little  while  that  rule  was 
observed.  Then  it  began  to  climb,  until  th*»re  is  this  great 
waste  to  which  the  gentleman  refers  and  imtU  we  have  in 
every  warehouse,  storehouse,  and  room  in  this  Capitol  a 
tremendous  amount  of  printed  matter  and  until  we  find  they 
are  using  books  with  which  to  stop  doors  in  Alaska.  I  hope 
the  gentleman  will  see  that  some  effort  is  made  to  reduce  by 
at  least  50  per  cent  all  of  the  documents  sent  out  by  the 
Federal  Government,  and  that  would  mean  an  economy  that 
would  not  hurt  anybody. 

Mr.  HOLADAY.  Replying  to  the  gentleman,  I  would 
say  that  in  my  opinion  the  only  place  this  saving  can  be 
had  is  by  the  action  of  Congress. 

Mr.  JOHNSON  of  Waslungton.  Where  is  the  Budget? 
The  Budget  has  been  doing  all  of  tills.  The  Budget  has  car- 
ried us  off  our  feet.  The  Budget  was  established,  and  then 
this  great  committee  of  35,  and  the  rest  of  the  Members  of 
the  House  were  told  to  go  along.  But  these  things  have 
climbed  and  climbed  until  they  hit  everybody  in  the  face  all 
at  once.  I  will  be  glad  to  join  the  gentleman  in  any  attempt 
to  slash  some  of  these  things  which  bring  about  such  a  tre- 
mendous amount  of  waste. 

Mr.  SIMMONS.  If  the  gentleman  will  permit,  I  think  the 
answer  to  the  gentleman  from  Washington  is  this:  That  if 
Congress  had  the  time  to  go  into  all  of  the  expenditizres  for 
the  printing  of  reports  made  to  Congress,  reports  made  by 
secretaries.  Budget  chiefs,  and  bureau  chiefs,  we  could  save 
some  printing;  but  let  me  say  again  what  I  said  the  other 
day,  that  I  object  to  the  curtailment  of  services  which 
actually  go  to  the  farmer.  If  you  want  to  curb  expenditures 
for  printing — and  the  gentleman  from  Washington  will  find 
that  this  committee  has  done  it  quite  materially — 8.11  right, 
but  let  us  not  take  from  the  farmer  that  which  we  are  now 
giving  him  and  which  he  needs. 

Mr.  HOLADAY.  We  are  not  taking  anything  from  the 
farmer  under  this  bill  except  the  printing  of  Government 
publications  which  he  does  not  want  and  which  we  axe  com- 
pelled to  burn  at  the  end  of  the  year. 

Mr.  SIMMONS.  If  the  gentleman  can  find  any  way  of 
getting  relief  in  that  connection.  I  am  for  him. 

Mr.  LaGUARDIA.  If  the  gentleman  will  permit,  I  think 
we  could  eliminate  Julius  Klein's  bedtime  stories  and  save 
money. 

Mr.  FREAR.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment  offered  by  the  gentleman  from  Washington.  I 
rise  especially  to  speak  relative  to  an  apple  industry  that 
reaches  into  hundreds  of  millions  of  dollars  and  also  to 
speak  in  favor  of  an  item  of  $15,000  for  Its  aid  which  I 
understand  the  subcommittee  unanimously  approved  but 
which  I  now  understand  the  chairman  opposes.  Of  course, 
the  chairman  is  within  his  rights  in  opposing  It,  and  what- 
ever he  opposes  will  probably  carry  in  the  House  because 
of  the  «iec  of  the  great  committee. 
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But  let  me  suggest  this:  We  have  Just  had  before  the 
committee  a  statement  that  $18,000,000  has  been  wasted  on 
the  com  borer.  The  chairman  of  the  subcommittee  defends 
an  item  of  $750,000  for  com -borer  investigation  and  said 
It  should  not  be  cut  out  of  the  bill.  Now.  if  I  understand 
It  correctly  and  if  that  be  true  and  we  can  not  cut  down  the 
corn-borer  waste,  did  the  President  of  the  United  States, 
whom  the  gentleman  from  Texas  is  trying  to  support,  insist 
that  the  corn-borer  item  should  remain  in?  Of  course  not. 
The  gentleman  made  a  splendid  argument  for  economy,  and  I 
shall  support  him  in  everythmg  that  seems  jU3t.  But  when 
It  is  stated  that  $18,000,000  has  been  wasted  on  cora-borer 
investigations,  why  should  the  gentleman  complain  about 
this  $15,000  apple-investigation  amendment?  The  gentle- 
man from  Washington  made  an  excellent  statement  in 
regard  to  the  necessity  for  that  amount  in  support  of  his 
amendment,  and  I  hope  the  gentleman  from  Texas  will 
answer  that.  What  Is  the  reason  for  supporting  the  corn- 
borer  proposition  of  $18,000,000  in  past  years — which  has 
been  supplemented  to  the  extent  of  $750,000  in  this  bill — 
and  refuse  to  make  reduction  in  that  item,  and  yet  oppose 
the  fniit  proposition  that  has  been  proposed  by  the  gen- 
tleman from  Washingrton? 

Mr.  BUCHANAN.  The  gentleman  understands,  of  course. 
that  our  committee  brought  in  a  $500,000  reduction  in  the 
cora-borer  item  in  question,  a  reduction  over  the  amount 
recommended  by  the  Budget. 

Mr.  FREAR.  Well,  why  did  the  gentleman  include  any- 
thing If  only  $100,000  damage  occurred  in  all  these  years  has 
been  done  by  the  corn  borer? 

Mr.  BUCHANAN.  If  the  gentleman  pleases,  there  is  a 
controversy  about  the  amount  of  damage  done  by  the  com 
borer.  That  was  the  statement  of  the  gentleman  from 
Washington  [Mr.  SukkersI,  and  he  has  some  evidence  in 
the  record  to  support  him.  but  there  is  other  evidence  m 
the  record  on  the  other  side.  The  gentleman  must  under-  | 
stand  that  I  can  not  afford  to  go  into  all  of  these  things 
against  everybody  who  wants  an  increase  in  an  appropria-  ! 
tion  and  also  read  the  record.    It  is  simply  too  much.  I 

Mr.  FREAR.  I  am  in  entire  sjrmpathy  with  the  gentle- 
man, as  chairman  responsible  for  the  bill;  but  when  a 
member  of  the  committee  has  shown  a  certain  wasteful  I 
situation  to  exist  and  then  asks  for  $15,000  approved  by  the 
subcommittee.  It  seems  to  me  that  is  not  a  proper  subject 
for  the  committee  to  oppose  on  the  ground  that  it  is  going  i 
to  bring  about  economy  in  the  Nation.  I 

Mr.  BUCHANAN.  I  hope  the  gentleman  will  not  mis-  ' 
understand  me.  I  never  oppose  any  of  these  research  items. 
I  am  a  great  advocate  of  research;  but  what  I  say  is  that 
unless  it  Is  an  imperative  emergency,  let  us  postpone  it  until 
the  country  gets  in  a  better  financial  condition.  There  is  no 
Immediate  benefit  coming  from  this  study.  It  will  be  8  to  10 
years  before  you  can  get  any  benefit  from  such  a  study, 
because  it  is  a  matter  of  breeding  up.  They  take  a  very  fine- 
looking  tree  which  has  on  it  what  they  call  "  sports."  and 
they  take  the  buds  froai  such  a  tree  and  put  them  on  some 
other  kind  of  tree  and  wait  until  a  second  tree  breeds  to  see  if 
it  will  bear  the  same  kind  of  sports.  ! 

Mr.  FREAR.  That  is  just  the  reason  I  am  in  favor  of  the 
proposed  amendment.  ' 

Mr.  BUCHANAN.  It  may  be  a  valuable  study  to  make. 
I  do  not  know  about  that,  but  it  will  take  10  or  15  years  to 
make  it.  and  for  that  reason  let  us  postpone  such  projects 
until  the  country  is  in  a  better  condition  financially. 

Mr.  FREAR.  But  the  point  the  gentleman  from  Wash- 
ington [Mr.  Summers  J  raises,  which  is  a  good  one,  is  that 
for  seven  years  they  will  be  buying  poor  trees  from 
dealers  without  any  knowledge  of  the  right  kind  of  tree  to 
buy.  This  is  the  reason  he  is  asking  for  an  appropriation  of 
$15,000;  otherwise,  the  farmers  who  are  raising  these  apples  ' 
will  be  proceeding  blindly  and  without  any  needed  knowledge 
on  the  subject.  i 

If  the  policy  be.  as  the  chairman  has  just  said,  with 
respect  to  the  corn  borer  or  with  respect  to  anything  of 
that  kind,  why  not  start  needed  apple  investigations  now?  | 


'      I  do  not  know  anything  about  the  merits  of  this  particu- 
lar matter.    I  do  not  raise  apples,  but  it  seemed  to  me  that 
the  gentleman  from  Washington    [Mr.   Summers]    made   a 
good   argument    in   that,   if   it   is   true   apple    growers   are 
wasting  their  money  in  poor  apples,  the  sooner  they  learn 
the  proper  way  to  proceed,  what  trees  to  buy,  the  better  it 
'  will  be.  and  in  the  meantime,  during   the  seven  years  of 
cufltivation  unless  that  is  done  the  fruit  growers  are  going 
I  to  waste  all  the  money  that  they  might  save  if  they  had 
i  invested  in  a  better  class  of  fruit  trees. 

Mr.  BUCHANAN.     Will  the  gentleman  yield? 

Mr.  FREAR.  Yes.  Certainly. 
'  Mr.  BUCHANAN.  What  I  want  to  know  is  why  the  gen- 
tldman  is  directing  his  remarks  to  me  and  pointing  to  me 
when  speaking  about  money  he  thinks  has  been  wasted  in 
the  corn-borer  work?  The  Committee  on  Appropriations 
di(J  not  originate  that  work.  Tha^  was  done  by  the  Legisla- 
latjive  Committee  of  the  House. 
i  Mr.  FREAR.  Since  the  gentleman  has  asked  me  the  ques- 
tion, the  reason  is  because  the  gentleman  made  such  a  strong 
argument  in  favor  of  conservation  of  our  money.  We  think 
th$t  is  right,  if  generally  exercised. 

Mr.  BUCHANAN.  I  made  an  argument  in  favor  of  con- 
ser\-ation  of  public  money  where  I  thought  it  was  intelligent 
ecanomy  to  cut  out  appropriations;  but  wherever  it  is  in- 
telligent economy  to  make  an  appropriation  and  spend 
money  that  will  bring  great  results,  I  advocate  it  regardless 
of  the  section  that  may  be  served. 

Mr.  FREAR.  In  this  case  it  is  a  difference  between 
$1$,000.000  for  wasted  corn-borer  appropriations,  as  has 
betn  stated,  and  $15,000  for  a  needed  fruit-tree  inve.stiga- 
tioh,  and  it  seems  to  me  that  this  matter  must  appeal  to 
every  member  of  the  committee,  although  I  know  that  this 
committee  of  35  has  a  large  vote  to  begin  with  that  makes 
difficult  passage  of  any  amendment. 

Mr.  SUMMERS  of  Washington.    Will  the  gentleman  yield? 

Mr.  FREAR.    Yes;  certainly. 

Mr.  SUMMERS  oS  Washington.  It  is  a  question  of 
whether  we  are  going  to  be  penny-wise  and  pound-foolish 
an^  whether  we  are  going  to  permit  farmers  to  grow  un- 
prqfltable  orchards,  when  it  will  take  them  from  5  to 
7  6r  8  years  to  find  out  their  mistake,  or  whether  we 
arg  going  to  appropriate  a  very  small  sum  in  order  to  let 
thdm  know  that  they  are  growing  fruit  that  will  be  profitable 
and  that  the  people  will  buy  and  appreciate. 

[JHere  the  gavel  fell.] 

Mr.  BARTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

I  think  this  is  entirely  useless.  The  only  message  that 
yoi4  need  get  across  to  your  constituency  is  the  fact  that  the 
pe<^ple  should  do  as  did  the  man  that  raised  that  good  apple, 
corhe  to  a  Missouri  nursery  and  buy  stock,  and  then  they 
will  be  all  right.     [Laughter  and  applause] 

The  pro  forma  amendment  was  withdrawn. 

The  amendm.ent  was  rejected. 

The  Clerk  read  as  follows: 

TX>  enable  the  Secretary  of  Agriculture  to  experiment  and  to 
male  and  continue  investigations  and  report  on  forestry,  national 
for^ts.  forest  fires,  and  lumbering,  but  no  part  of  this  appropria- 
tion shall  be  used  for  any  experiment  or  test  made  outside  the 
Jurisdiction  of  the  United  States;  to  advise  the  owners  of  wood- 
lan^ls  as  to  the  proper  care  of  the  same:  to  investigate  and  test 
American  timber  and  timber  trees  and  their  u.ses.  and  methods  for 
the  I  preservative  treatment  of  timber;  to  seek,  through  Investiga- 
tions and  the  planting  of  native  and  foreign  species,  suitable  trees 
for, the  treeless  regions;  to  erect  necessary  buildings:  Provided. 
Thalt  the  cost  of  any  building  purchased,  erected,  or  as  improved. 
excBuslve  of  the  cost  of  constructing  a  water  supply  or  sanitary 
system  and  of  connecting  the  same  with  any  such  huilding,  and 
exclluslve  of  the  cost  of  any  tower  upon  which  a  lookout  house 
maj  be  erected,  shall  not  exceed  $2,500;  to  pay  all  expenses  neces- 
sary to  protect,  administer,  and  improve  the  national  forests  In- 
cluding tree  planting  In  the  forest  reseri-es  to  prevent  erosion 
drift,  surface  wash,  and  soil  waste  and  the  formation  of  floods  and 
including  the  payment  of  rewards  under  regulations  of  the  Secre- 
tary of  Agriculture  for  information  leading  to  the  arrest  and  con- 
victfon  for  violation  of  the  laws  and  regulations  relating  to  fires  in 
or  4car  national  forests,  or  for  the  unlawful  taking  of  or  injury 
to,  Clovemment  property,  to  ascertain  the  natural  conditions  upon 
and  utilize  the  national  foreste;  to  transport  and  care  for  fish  and 
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game  supplied  to  stock  the  national  forests  or  the  waters  therein; 

to  employ  agents,  clerics,  assistants,  and  other  labor  required  In 
practical  forestry  and  In  the  administration  of  national  forests  in 
the  city  of  Washington  and  elsewhere;  to  collate,  digest,  report, 
and  Illustrate  the  resu  ts  of  experiments  and  Investigations  made 
by  the  Forest  Service;  to  purchase  necessary  supplies,  apparatus, 
office  fixtures,  law  book.i,  reference  and  technical  books  and  techni- 
cal Journals  for  officers  of  the  Forest  Service  stationed  outside  of 
Washington,  and  for  medical  supplies  and  services  and  other  as- 
sistance necessary  for  the  immediate  relief  of  artisans,  laborers, 
and  other  employees  engaged  In  any  hazardous  work  under  the 
Forest  Service:  Provided  further.  That  the  appropriations  for  the 
work  of  the  Poorest  Service  shall  be  available  for  meeting  the  ex- 
penses of  warehouse  m.iintenance  and  the  procurement,  care,  and 
handling  of  supplies  and  materials  stored  therein  for  distribution 
to  projects  under  the  supervision  of  the  Furect  Service  and  for 
sale  and  distribution  to  other  Government  activities,  the  cost  of 
such  supplies  and  materials.  Including  the  cost  of  supervision, 
transportation,  and  handling,  to  be  reimbursed  to  appropriations 
current  at  the  time  additional  supplies  and  materials  are  pro- 
cured for  warehouse  stocks  from  the  appropriations  charg.'able 
with  the  cost  of  stock  issued;  to  pay  freight,  express,  telephone, 
and  telegraph  charges;  for  electric  light  and  power,  fuel,  gas,  ice. 
and  washing  towels,  and  official  traveling  and  other  necessary 
expenses,  including  traveling  expenses  for  legal  and  fiscal  officers 
while  performing  Forest  Service  work;  and  for  rent  outside  of  the 
District  of  Columbia,  as  follows: 

Mr.  L-aGUARDIA.  Mr.  Chairman.  I  make  a  point  of  order 
to  the  language  on  top  of  page  43.  beginning  in  line  1  and 
ending  with  the  word  "issued."  on  line  11.  That  particular 
language  is  new.  If  I  remember  correctly,  we  had  some 
discussion  in  the  consideration  of  the  last  appropriation  bill. 
May  I  ask  the  Chairman? 

Mr.  BUCHANAN.  I  did  not  catch  what  the  gentleman 
said. 

Mr.  LaGUARDIA.  On  page  43.  the  proviso  at  the  top  of 
the  page  is  entirely  new.  There  must  be  some  purpose  in  it, 
and  I  have  raised  the  point  of  order  to  get  some  information. 

Mr.  BUCHANAN.  We  have  recently  constructed  a  ware- 
house in  the  West  forest  region.  This  is  to  give  them  a 
mobile  fire  apparatus  to  meet  emergencies  in  big  fires. 

Mr.  LaGUARDIA.  How  much  would  this  take  out  of  the 
appropriation? 

Mr.  BUCHANAN.  It  is  utterly  impossible  to  tell.  It 
would  dej>end  upon  the  number  of  fires.  The  gentleman 
will  understand  that  this  is  one  appropriation  where  the 
Government  has  authorized  them  to  incur  a  deficiency  to 
such  an  amount  as  the  emergencies  may  demand.  There  is 
no  other  way  to  do  it. 

Mr.  LaGUARDIA.  And  this  is  to  carry  out  further  the 
scheme? 

Mr.  SIMMONS.  This  is  merely  to  give  legislative  au- 
thority to  what  has  been  done  in  the  past.  It  has  resulted 
in  a  great  saving  of  money  in  the  fighting  of  fires. 

Mr.  LaGUARDIA.     It  is  to  give  legislative  authorization. 

Mr.  SIMMONS.  The  language  is  designed  to  meet  the 
objections  of  the  Comptroller  to  what  has  been  done  here- 
tofore. It  is  nothing  new.  It  only  provides  that  what  has 
been  done  heretofore  with  satisfactory  results  may  be  con- 
tinued with  legislative  authorization. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  withdraw  the  point 
of  order. 

The  Clerk  read  as  follows: 

In  national  forest  region  2.  Colorado.  Wyoming,  South  Dakota. 
Nebraska,  and  Oklahoma.  $695,548:  Provided,  That  not  to  exceed 
$1,000  of  this  appropriation  may  be  expended  for  the  maintenance 
of  the  herd  of  long-horned  cattle  on  the  Wichita  National  Forest. 

Mr.  EATON  of  Colorado.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  This  pro  forma  motion  is  made  for  the 
purpose  of  inquiring  of  the  committee  in  regard  to  the  appro- 
priation for  the  Forest  Service  as  it  affects  the  eastern  slopes 
of  the  Rocky  Mountains  in  the  State  of  Colorado.  The  mem- 
bers of  the  board  of  water  commissioners  of  the  city  and 
county  of  Denver,  which  is  the  congressional  district  which 
I  have  the  honor  to  represent,  have  understood  from  the 
statements  in  the  press  and  otherwise  that  the  reduction  in 
the  appropriation  for  the  activities  of  the  Forest  Service  will 
interfere  with  the  water  supply  of  the  city  of  Denver. 

In  looking  at  such  part  of  the  details  which  go  to  make  up 
the  appropriation  amounts,  I  find  that  the  amount  for  re- 
search in  forest  management  is  the  same  as  last  year;  the 
amount  for  continuing  sanitary  and  fire  protection  in  con- 


nection with  public  camp  grounds  has  not  been  changed;  the 
amount  for  protection  of  improvenxents  has  been  decreased 
$16,000,  leaving  $631,000  for  the  year;  the  amotmt  for  plant- 
ing in  the  national  forests  has  been  decreased  $87,000,  or 
practically  one-third,  but  I  take  it  that  this  merely  post- 
pones that  amount  of  the  work  to  a  later  time.  The  apparent 
reduction  of  over  $1,000,000  for  fighting  forest  fires,  as  I 
understand  it,  is  not  in  fact  a  reduction,  but  merely  a  nomi- 
nal appropriation  which,  under  the  authorization,  will  be  in- 
creased to  the  necessary  amount  as  fire-fighting  activities 
indicate  the  amount  of  money  needed.  Then  it  appears  that 
the  appropriation  for  work  on  protection  of  roads  and  trails 
has  been  decreased  to  the  extent  of  $1,229,200,  which,  as  I 
have  understood  the  debate,  merely  means  that  this  amount 
of  work  will  be  postponed,  but  not  entirely  discontinued. 
But  further  than  those  details  I  am  unable  to  obtain  suflB- 
cient  information  to  answer  the  water  board  whether  the 
decreases  mentioned  and  others  will  operate  to  interfere  with 
the  water  supply  of  the  city  of  Denver,  which  flows  from  the 
Pike  and  L^adville  National  Forests. 

Mr.  BUCHANAN.  I  am  satisfied  that  the  gentleman's 
constituent  is  laboring  under  a  misapprehension.  The  idea 
is  that  where  the  trees  have  been  removed  and  they  have  a 
rainfall,  the  water  rushes  off  rapidly  without  soaking  into 
the  ground  and  giving  a  supply  through  the  underground 
strata.  This  constituent  has  probably  read  that  the  Bud- 
get stopped  for  a  year  the  purchasing  of  land  for  the 
national-forest  watershed.  If  the  Government  purchases  a 
tract  of  land  surrounding  the  water  supply  where  your  con- 
stituent lives,  and  the  grass  grows  up,  it  will  retain  the  water 
that  falls  and  allow  it  to  soak  down  to  the  underground 
strata. 

Mr.  EATON  of  Colorado.  The  gentleman  probably  does 
not  understand,  because  that  question  does  not  arise  ui  the.se 
forests  and  would  not  be  a  material  question  there  at  the 
present  time.  My  constituent  is  not  an  individual  but  the 
board  of  water  commissioners,  whose  duty  it  is  to  continue 
to  provide  ample  water  for  the  domestic  and  other  needs  of 
the  city  and  county  of  Denver,  a  city  of  over  287.000  people. 

Mr.  BUCHANAN.  There  is  nothing  in  this  bill  that  tends 
to  reduce  any  water  supply. 

Mr.  LEAVITT.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  If  I  may  have  the  attention  of  the  chair- 
man of  the  subcommittee,  I  think  what  is  concerning 
these  people  in  the  vicinity  of  the  national  forests,  especially 
where  there  are  large  cities,  is  not  the  stopping  of  any 
purchasing  program  of  new  national  forest  lands.  That  is 
confined  almost  entirely  at  the  present  time  to  the  Eastern 
States  and  does  not  apply  to  the  Western  States  to  any 
great  degree.  What  they  are  concerned  about  is  a  reduction 
in  the  amount  of  money  available  for  fire  protection  through 
the  stopping  of  certain  improvement  work  in  the  way  of 
trails  and  roads  and  improvements  of  that  kind.  Tliey  feel 
that  the  forests  will  be  endangered  to  a  greater  degree,  and 
that  the  biuTiing  off  of  those  areas  will  be  more  hkely  if  we 
stop  the  improvement  program.,  and  that  that  will  interfere 
not  only  with  the  purity  but  with  the  amount  of  their 
water  supply. 

Mr.  EATON  of  Colorado.  Is  it  my  understanding  that  the 
amount  of  money  for  fire  protection  Is  not  reduced  at  all; 
that  it  is  contingent  on  the  ntunber  of  fires;  and  whenever  a 
fire  occurs,  whatever  is  necessary  to  be  done  is  done,  and 
then  at  a  later  time  they  come  in  and  get  the  money  to  pay 
for  it? 

Mr.  LEAVITT.  That  is  another  matter  that  is  seemingly 
only  partially  understood.  It  is  true  that  $100,000  has  al- 
ways been  carried  in  these  appropriation  bills  for  actual 
fire  fighting  and  is  still  here,  smd  that  when  emergencies 
arise  deficiencies  are  created  by  the  expenditure  of  money 
to  meet  the  situation;  but  what  the  people  of  the  West  in 
the  national  forests  and  in  their  vicinity,  such  as  the  gen- 
tleman's own  people  in  Denver,  are  concerned  about  par- 
ticularly is  that  this  bill  carries  a  great  reduction  in  the 
amount  of  money  that  is  available  for  the  improvement  of 
the  forests,  which  means  largely  roads  and  trails,  which  in 
turn  have  a  great  bearing  upon  the  possibility  of  controlling 
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flre  when  it  breaks  out.  Their  fear  is  that  the  slowing  down 
of  these  expenditures  will  result  in  the  burning  over  of 
great  areas  of  mountain  country,  with  the  result  that  the 
water  supply  and  other  forest  values  will  be  greatly  depleted. 
I  might  say  to  the  chairman  that  I  do  not  intend  to  offer 
any  amendment,  because  I  do  not  want  the  House  to  go  on 
record  as  opposed  to  any  of  these  increases.  I  would  rather 
have  it  taken  up  in  the  other  body  and  brought  back  into 
conference,  because  I  know  the  stage  here  i.s  set  against  any 
amendment  of  these  items.  I  speak  only  because  I  think 
the  House  should  understand  what  is  concerning  the  people, 
that  It  is  not  the  reduction  in  the  fire-fighting  item,  or  a 
reduction  in  the  purchasing  item,  but  it  is  a  fear  that  the 
reduction  in  the  improvement  item  will  make  fires  more 
diiCcult  to  handle  and  will  result  in  greater  damage. 

The  CHAIRMAN.  Without  objection,  the  pro  forma 
amendment  will  lie  withdrawn,  and  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

In  national  forest  region  6.  Washington.  Oregon,  and  California, 
•  1.311.023. 

Mr.  HOOG  of  Indiana.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word  for  the  purpose  of  asking  the  chairman 
of  this  committee  the  total  amount  which  the  Department 
of  Agriculture  spends  every  year  in  traveling  expenses,  and 
to  what  extent  that  amount  has  been  reduced  by  the  gentle- 
man's committee. 

Mr.  BUCHANAN.  I  can  tell  thp  gentleman  the  total 
amount  for  traveling  expenses  in  a  short  time.  I  have  the 
papers  here,  but  it  will  take  some  time  to  go  through  them. 
Perhaps  the  gentleman  from  Nebraska  has  them  at  hand. 
Mr.  SIMMONS.  I  think  I  have  it  here.  The  Budget 
estimate  for  1932  was  $4,504,000  and  for  1933.  $3,737,824,  a 
net  reduction  by  the  Budget  of  $766,230.  That,  on  the 
average.  Is  a  cut  of  17  per  cent  in  traveling  expenses,  and 
the  committee  have  cut  that  still  further.  I 

Mr.  HOGG  of  Indiana.  Mr.  Chafrman.  I  am  grateful  I 
to  the  gentleman  for  supplying  this  information.  If  we 
had  the  exact  total  expenditures  of  the  Government  of  the 
United  States  for  traveling  expenses  of  its  officials,  we 
would  find  that  the  sum  is  amazing.  In  my  opinion  too 
much  of  the  Government's  money  is  wasted  in  needless 
traveling  over  the  United  States  by  Government  employees. 
The  only  source  of  raising  these  funds  is  taxes. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield?  I 

Mr.  HOOG  of  Indiana.    Yes.  I 

Mr.  STAFFORD.  The  gentleman  has  made  a  blanket 
charge  against  all  of  the  departments  with  respect  to  travel- 
ing expenses.  That  might  have  merit  in  it  so  far  as  the 
Agricultural  Department  is  concerned,  but  does  he  know 
whether  It  has  merit  in  respect  to  the  other  departments? 
For  instance,  take  the  Post  OfQce  Department,  of  which  I 
have  some  knowledge.  Their  expenditure  for  traveling  is 
nothing  comparable  to  the  extravagant  amount  stated  by 
the  gentleman  frMn  Nebraska  [Mr.  Simmons  1  as  being  spent 
for  traveling  expenses  by  the  Agricultural  Department.  It 
is  the  same  with  the  Treasury  Department.  I  think  the 
criticism  should  be  leveled  more  against  the  extravagance, 
not  only  of  traveling  but  of  everything  else  in  respect  to 
this  wasteful  Department  of  Agriculture.  | 

Mr.  SIMMONS.    Mr.  Chairman.  I  do  not  think  that  I  ' 
can  permit  to  go  unchallenged  the  statement  just  made  by  | 
the  gentleman  from   Wisconsin    [Mr.   Stafford  1    that   the 
Department  of  Agriculture  is  an  extravagant  department,  i 
nor  to  permit  to  go  unchallenged  the  statement  made  by  1 
him  that  the  Treasury  Department  and  the  Post  Offlce 
Department  spend  less  in  proportion  to  their  total  budget 
than  the  Agricultural  Department  does.    I  think  the  gentle- 
man will  admit  that  the  Treasury  Department,  with  all  of 
its  officials  whose  duties  must  be  traveling  duty,  and  the 
Post  Offlce  Department,  with  all  of  its  inspectors  who  are 
on  the  road  all  of  the  time  in  the  carrying  on  of  their 
duties,  expend  as  much  for  traveling,  or  even  more. 

Mr.  STAFFORD.    I  say  "  no  "  in  so  far  as  Post  Office  ex- 
penditures for  traveling  expenses  of  the  Post  Office  Depart- 


'  n^ent  are  concerned.    I  would  say  that   would   apply  also 
to  the  Treasury  Department. 

Mr.  SIMMONS.  Probably  the  Department  of  Agriculture 
h|is  spent  money  in  traveling  men  who  could  well  be  left  at 
home.  The  Budget  has  thought  that,  and  the  department 
itself  has  thought  that,  because  these  estimates  have  been 
cUt  $700,000  by  the  Budget,  and  our  committee  has  cut  them 
sdme  more.  I  do  not  think  the  Department  of  Agriculture 
oi>ght  to  be  charged  as  the  only  extravagant  spending 
agency  of  the  Government.  I  do  not  think  the  department 
mients  that  at  all. 

!Mr.  STAFFORD.  I  would  be  happy  to  have  the  gentleman 
lobk  into  the  expenditures  of  the  other  departments  and 
cdntrovert  the  assertions  I  have  made. 

'Mr.  SIMMONS.    I  sugge.st  the  gentleman  should  bear  out 
the  statement  he  has  made. 
I       Mr.  BUCHANAN.     Will  the  gentleman  yield? 
'      iMr.  HOGG  of  Indiana.     The  gentlemen  from  Wisconsin 
I  and  Nebraska  have  been  generous  to  themselves  with  my 
I  ti^e.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BUCHANAN.  The  gentleman  asked  about  traveling 
esqpenses.  The  reduction  in  traveling  expenses  for  all  other 
departments  of  the  Government  under  this  Budget  is  4.5 
p^  cent.  The  reduction  in  traveling  expenses  for  the  De- 
partment of  Agriculture  under  this  Budget  is  14.9  per  cent. 

iMr.  HOGG  of  Indiana.  I  congratulate  the  chairman  of 
the  subcommittee  on  the  showing  he  has  made.  I  make  no 
charge  against  the  expenditures  for  traveling  expenses 
wjiere  such  expenses  are  needed.  The  Post  Office  Depart- 
ment sets  a  wholesome  example  in  this  regard.  I  assert  that 
millions  of  dollars  of  taxes  are  wasted  in  useless  expendi- 
tures for  travel.     [Applause.] 

;[Here  the  gavel  fell.] 

|rhe  pro  forma  amendment  was  withdrawn. 

jrhe  Clerk  read  as  follows: 

improvement  of  the  national  forests:  For  the  construction  and 
maintenance  of  roads,  trails,  bridges,  fire  lanes,  telephone  lines. 
cafcins,  fences,  and  other  improvements  necessary  for  the  proper 
anp  economical  administration,  protection,  and  develop:.. ent  of 
th^  national  forests.  J993.440.  of  which  amount  $100,000  Is  re- 
seitved  for  expenditure  for  the  Angeles.  Cleveland.  Santa  Barb-ara, 
ann  San  Bernardino  Forests  in  southern  California:  Provided, 
Thjat  such  sum  of  $100,000  shall  not  be  expended  unless  an  equal 
antount  Is  contributed  for  such  work  by  State,  county,  municipal. 
an|l.  or  ether  local  Interests,  to  be  paid.  In  whole  or  in  part.  Iri 
adtrance  of  the  performance  of  the  work  for  which  this  approjarl- 
atipn  provides:  Provided  further.  That  where,  in  the  opinion  of 
th^  Secretary  of  Agriculture,  direct  purchase  will  be  more  eco- 
notnical  than  construction,  telephone  lines,  cabln.s,  fences,  and 
otfier  Improvements  may  be  purcha.sed:  Provided  further.  That 
not  to  exceed  $116,000  may  be  expended  for  the  construction  and 
m4intenance  of  boundary  and  range  division  fences,  counting 
corals,  stock  driveways  and  bridges,  the  development  of  stock 
wajterlng  places,  and  the  eradication  of  poisonous  plants  on  the 
national  forests:  Provided  further.  That  not  to  exceed  $1,000  of 
th\s  appropriation  may  be  used  for  the  repair  and  maintenance  of 
tilt  dam  at  Cass  Lake,  Minn.:  Provided  further.  That  not  less  than 
$5^0,000  of  this  appropriation  shall  be  available  only  for  the  con- 
stmaction  and  maintenance  of  roads  and  trulls  during  the  flre- 
ha^ard  season. 

Mr.  SWING.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  ttave  sent  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  California  (Mr. 
S^fING]  offers  an  amendment,  v.'hich  the  Clerk  will  report. 

trhe  Clerk  read  as  follows: 

iimendment  offered  by  Mr.  Swing;  On  page  48.  line  6  strike  out 
"f©93,440"  and  Insert  in  lieu  thereof  •$1,250,000  •  and  strike  out, 
in  the  same  line,  "  $100,000  "  and  insert  in  lieu  thereof  "  $150.000. " 

Mr.  SWING.  Mr.  Chairman,  this  proposed  increase  over 
what  is  contained  in  the  bill  simply  puts  the  amount  back  to 
what  it  was  last  year.  It  seems  to  me  this  item  Ls  one  which 
wej  can  ill  afford  to  cut.  because  the  work  which  is  to  be  done 
unjder  this  appropriation,  the  building  of  protective  roads 
an^  trails,  the  establishment  of  telephone  hnes,  lookout 
sti>ictures  and  firebreaks,  are  those  things  which  are  neces- 
sa|y  to  be  done  in  advance,  in  order  to  restrict  and  control 
firts  when  they  break  out.  If  we  wait  until  the  fire  breaks 
out  and  if  it  is  in  an  inaccessible  part  of  the  national 
toJiests,  many  times  this  amount  of  money  will  be  burned 
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in  the  devastation  of  valuable  timber  lands  without  the  fire 
fighters  being  able  to  get  to  the  fire. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 

Mr.  SWING.     I  yield. 

Mr.  WOODRUFF.  Is  it  not  a  fact  that  because  of  lack 
of  appropriation  for  this  purpose  in  years  gone  by  there  have 
been  millions  of  dollars  worth  of  standing  tmiber  destroyed 
every  year  because  of  the  inaccessibility  of  the  fire? 

Mr.  SWING.  Every  year  the  greatest  national  waste  the 
country  suffers  is  the  burning  of  valuable  timber  through 
forest  fires,  which,  if  the  fires  could  not  have  been  actually 
prevented,  could  by  fire  lanes  and  proper  preventive  meth- 
ods have  been  localized  so  as  to  greatly  restrict  the  damage. 
Our  forests  t)elong  to  that  vanishing  factor  which  has  con- 
tributed so  much  to  American  life  in  the  past.  Those  States 
that  do  not  have  forests  will  be  the  States  that  will  feel  the 
loss  most  and  will  feel  the  loss  first  as  these  forests  dis- 
appear. If  we  do  not  provide  the  necessary  money  to  pro- 
tect these  forests,  perhaps  when  another  year  has  arrived 
for  making  appropriations  the  forests  which  we  would  like 
to  have  protected  will  have  been  destroyed  by  fire. 

The  test  of  whether  this  is  a  good,  economical  proposal  is 
in  the  fact  that  the  people  who  are  nearest  to  a  part  of  this 
work  are  proposing  to  match  dollar  for  dollar  the  United 
States  money  for  building  these  fire-preventive  factors  on 
the  national  forests.  It  is  very  unusual  that  the  local  people 
contribute  money  to  help  build  improvements  on  United 
States  Government  lands  and  in  its  national  forests,  but  the 
people  of  my  State  appreciate  what  this  means  and  they  are 
willing  to  match  dollar  for  dollar  the  money  appropriated  by 
the  United  States.  The  people  of  my  State  are  interested  in 
economy,  but  they  are  prepared  to  increase  their  expendi- 
tures if  the  Umted  States  Government  will  increase  its 
expenditure.  Eighty-five  per  cent  of  this  appropriation 
will  be  used  in  payment  for  labor,  and  our  President  has 
repeatedly  urged  an  expansion  of  the  national  building  pro- 
gram as  the  best  and  the  soundest  method  of  furnishing 
relief  for  unemployment.  So,  in  addition  to  preserving  and 
protecting  the  forests  of  the  United  States  Government,  we 
at  the  same  time  can  provide  the  employment  of  labor  to  the 
extent  of  every  dollar  that  we  are  proposing  to  appropriate 
here. 

I  hope  this  amendment  will  be  adopted. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Of  course,  the  Budget  reduced  this  appropriation  some- 
thing over  $1,313,000.  The  Budget  had  a  reason  for  that. 
I  wiU  explain  the  reduction  from  the  standpoint  of  the 
Budget.  I  am  reading  now  from  the  testimony  of  the 
Assistant  Secretary  of  Agriculture,  Mr.  Dunlap.  He  said, 
in  explaining  that  reduction: 

There  Is  appropriated  for  1931,  $2,500,000  for  forest  protection 
In  addition  to  that  there  Is  appropriated  $3,000,000  emergency 
money  available,  and  practically  every  dollar  of  It  spent  under 
this  Item. 

In  1932  there  was  $2,359,200  and  for  1933  there  is  $1,045,000, 
which  makes  a  grand  total  of  $8,905,000  for  forest  improvement 
In  the  period  of  three  years,  including  next.  Dividing  that  by 
three,  we  find  that  the  average  for  the  three  years  will  be  $2,968,436 
per  year. 

When  in  1930  and  previous  years  they  had  only  $1,000,000. 
so  that  the  Secretary  of  Agriculture,  the  Budget,  and  the 
President  concluded  that  for  one  year  this  item  could  stand 
the  reduction  they  made,  because  the  emergency  appropria- 
tion and  the  speeding  up  of  the  other  appropriations  put 
the  program  far  ahead  of  itself  as  planned. 

I  am  not  fighting  items  for  the  improvement  of  the  for- 
ests and  the  construction  of  roads  and  trails.  I  think  it  is 
essential  that  they  be  constructed,  and  the  sooner  they  are 
constructed  the  t)etter;  but  it  is  a  long  program,  and  if 
the  administration  which  is  administering  these  forests  says 
it  can  reduce  this  appropriation  for  one  year  on  account 
of  the  financial  depression  I  am  going  with  them,  and  I 
have  followed  their  figures  as  outlined  in  this  Budget. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  MAY.  I  am  one  of  these  fellows  who  always  sup- 
ports my  party  when  it  is  in  power  as  a  matter  of  patriotism, 


and  when  the  other  party  is  in  power  I  always  support  it  as 
a  matter  of  necessity.  I  like  to  support  the  committees  of 
the  House,  but  I  think  if  the  gentleman  will  examine  this 
bill  as  a  whole  he  will  find  that  in  the  allocations  to  the  dif- 
ferent forest  reserves  there  has  been  quite  a  discrimination 
in  favor  of  the  northwestern  territory  as  against  the  Appa- 
lachian Mountain  Range  and  the  Southern  States. 

Mr.  BUCHANAN.    The  gentleman  means  in  the  districts? 

Mr.  MAY.    Yes. 

Mr.  BUCHANAN.    We  have  passed  that  item. 

Mr.  MAY.  No;  the  gentleman  is  now  finishing  that 
subject. 

Mr.  BUCHANAN.    We  have  passed  the  district  item. 

Mr.  MAY.    We  are  now  reading  on  page  49. 

Mr.  BUCHANAN.  We  are  reading  now  on  page  49.  which 
provides  for  the  improvement  of  the  national  forests,  and 
the  amounts  carried  there  can  be  shifted  by  the  Secretary 
of  Agriculture  to  any  place  he  desires  in  that  particular 
region. 

Mr.  MAY.  But  that  is  all  under  the  national  forest  ad- 
ministration. On  page  45  there  is  allocated  to  25  States  in 
the  Northwest  $6,008,714,  and  to  17  States  in  the  East  and 
South  only  $542,190. 

Mr.  BUCHANAN.     Yes. 

Mr.  MAY.  Does  not  the  gentleman  think  there  ought  to 
be  some  exchange  of  those  items? 

Mr.  BUCHANAN.  I  will  sUte  to  my  friend  that  the 
amount  required  to  administer  the  forests  in  those  districts 
has  been  ascertained  by  long  practice.  It  has  been  found 
that  some  districts  are  more  difficult  than  others,  some  dis- 
tricts are  larger  than  others,  and  some  districts  require  more 
than  others.  Your  committee  has  endeavored  to  bring  back 
only  that  amoimt  for  each  district  that  is  actually  necessary 
for  its  proper  administration. 

(Here  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  BUCHANAN.  Further  replying  to  my  friend  who  of- 
fered this  amendment,  next  year — 1933 — the  department  will 
have  for  forest  improvement  $3,000,000,  which  it  must  spend 
on  forest  roads  and  trails,  and  $500,000,  which  comes  from 
10  per  cent  of  the  forest  receipts;  therefore,  it  has  $3,500,000 
for  forest  roads  and  trails  in  the  national  forests,  which  the 
Secretary  and  the  President  have  thought  was  sufficient. 

Mr.  LEAVITT.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  wish  to  address  myself  particularly  to  the 
chairman  of  the  subcommittee.  I  stated  that  I  did  not 
intend  to  offer  any  amendment  to  this  item,  because,  while 
I  feel  a  case  could  be  made  to  increase  the  amount,  it  would 
be  better  for  the  House  not  to  go  on  record  by  a  vote  against 
those  increases  at  this  time,  so  that  if  the  other  body  should 
bring  back  some  increases  we  can  go  to  conference  with  a 
better  chance  of  securing  more  money.  But  that  does  not 
change  my  position  at  all  with  regard  to  one  thing.  The 
gentleman  from  Texas,  the  chairman  of  the  sutxiommittee, 
made  his  argument  just  now  with  regard  to  following  the 
Budget.  It  is  true  they  have  followed  the  Budget,  but  they 
went  away  beyond  where  the  Budget  stopped  on  this  par- 
ticular item  and  many  others.  My  position  is  that  while 
that  might  have  been  justified  on  some  items  in  the  bill, 
as  to  this  particular  item  it  will  be  difficult  to  Justify 
going  beyond  the  Budget.  In  my  judgment  the  Budget  itself 
went  too  far.  They  made  a  recommendation  of  $1,045,840 
for  the  improvement  of  national  forests,  and  the  committee 
brings  that  out  in  the  bill  that  is  now  before  us  the  amount 
of  $993,440.  That  is  a  decrease  over  the  amount  of  money 
available  for  this  purpose  last  year. 

Mr.  BUCHANAN.    Will  tlie  gentleman  yield? 
Mr.  LEAVITT.     Yes. 

Mr.  BUCHANAN.  There  was  not  a  single  cut  in  the 
United  States.  The  cut  is  merely  made  in  that  portion  of 
the  fund  that  was  apportioned  to  Alaska. 

Mr.  LEAVITT.  I  am  reading  from  the  committee's  re- 
port that  there  is  a  decrease  in  the  item  for  the  improve- 
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ment  of  the  national  forests  of  $52,400  below  the  amount 
that  was  recommended  by  the  Budget. 

Mr.  BUCHANAN.  That  was  a  5  per  cent  cut  on  supplies 
and  eqiiipment,  stationery,  and  such  things  as  that,  and 
that  cut  was  put  on  in  every  department. 

Mr.  LEAVm.  Is  it  the  gentleman's  position  that  there  is 
really  In  this  bill  no  reduction  at  all  below  the  estimate  of 
the  Budget  in  the  amount  that  can  be  used  for  roads,  trails, 
fire  lanes,  and  lookout  cabins? 

Mr.  BUCHANAN.  Aside  from  that  5  per  cent  cut  on  sup- 
plies— administrative  supplies — there  is  no  other  cut  below 
the  Budget. 

Mr.  LEAVrrr.  So  that  the  cut  which  is  shown  in  the 
record  is  entirely  an  administrative  cut? 

Mr.  BUCHANAN.     Yes. 

Mr.  LEAVITT.  So  it  is  not  a  cut  below  the  Budget  esti- 
mate in  the  amount  that  is  to  be  spent  for  roads,  trails,  look- 
out cabins  and  matters  that  have  to  do  with  the  protection 
of  the  forests  from  Are? 

Mr.  BUCHANAN.  And  to  be  perfectly  frank  with  the 
gentleman  I  think  some  of  those  administrative  cuts  will 
probably  have  to  be  restored. 

Mr.  BOILEAU.     WiD  the  gentleman  yield? 

Mr.  LEAVITT.     Yes. 

Mr.  BOILEAU.  I  would  like  to  call  the  gentleman's  at- 
tention to  the  fact  that  the  Bureau  of  the  Budget  has  elimi- 
nated from  this  appropriation  anything  for  roads  and  trails. 
They  have  left  that  out  entirely. 

The  recommendation  of  the  department  of  one  million  six 
hundred  and  some  thousand  dollars  was  ignored,  and  there 
is  not  one  cent  in  this  appropriation  of  $993,000  that  goes 
for  roads  and  trails  in  the  inaccessible  areas. 

Mr.  LKWITT.  That  does  not  fit  in  with  the  statement 
Just  made  by  the  gentleman  from  Texas  (Mr.  Buchanan] 
that  there  is  no  decrease  in  these  amounts. 

Mr.  BUCHANAN.  There  is  no  decrease  in  these  funds 
below  what  was  intended  by  the  Budget. 

Mr.  LEAVITT.  There  is  a  great  decrease,  then,  on  the 
part  of  the  Budget  below  what  was  reconunended  by  the 
department. 

Mr.  BUCHANAN.     Yes;   $1,139,000. 

Mr.  LEAVITT.  That  means,  does  it.  that  the  item  that 
is  now  in  the  bill  has  no  money  in  it  for  roads  and  trails 
for  protective  purposes? 

Mr.  BUCHANAN.  It  has  an  allotment  out  of  the  general 
appropriation  for  forest  highways  of  $3,000,000  for  roads 
and  trails. 

Mr.  LEAVITT.    In  a  different  item. 

Mr.  BUCHANAN.  And  it  has  in  addition  to  that,  $500,000. 
which  would  be  the  amount  of  10  per  cent  of  the  forest 
sales  of  timber  and  income  from  leases,  and  so  forth.  So 
they  will  have  $3,500,000  for  forest  protection  by  way  of 
roads  and  trails. 

(Here  the  gavel  fell.] 

Mr.  LEAVITT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  mmutes. 

The  CHAIRMAN  iMr.  Celler).  Is  there  objection  to 
the  request  of  the  gentleman  from  Montana? 

There  was  no  objection. 

Mr.  ENGLEBRIOHT.     Will  the  gentleman  yield? 

Mr.  LEAVnT.    I  yield  to  the  gentleman  from  California. 

Mr.  ENGLEBRIGHT.  Is  it  not  true  that  the  $3,000,000 
item  for  forest  roads  and  trails  is  an  entirely  different  mat- 
ter and  in  an  entirely  different  administrative  situation  from 
the  money  for  improvement  of  fire  roads  and  trails?  They 
are  two  distinct  funds. 

Mr.  BUCHANAN.    No;  they  are  complementary  items. 

Mr.  ENQLEBRIQHT.  They  may  be  complementary,  but 
if  you  take  money  from  the  administrative  provision  you 
are  either  cutting  out  the  administrative  roads  and  trails  or 
else  the  fire  roads  and  trails. 

Mr.  BUCHANAN.  We  took  only  5  per  cent  from  the  ad- 
ministrative provision,  which  is  the  aame  as  that  taken  from 
practically  all  other  similar  items  in  the  hill;  and  as  I  say, 
in  acme  services  this  may  have  worked  an  injustice.  I  do 
not  kix>w.    The  committee  did  not  go  into  every  one  of  them 


aitd  I  was  not  entirely  satisfied  with  it,  and  I  am  not  entirely 
saitisfled  with  it  yet. 

Mr.  LEAVITT.  I  can  see  very  plainly  that  there  is  some 
clpud  here  and  the  vision  of  the  House  is  not  exactly  clear  on 
tHis  particular  point.  It  is  true  that  there  are  two  items 
that  are  complementary  one  to  the  other.  At  the  same 
time  there  is  a  very  distinct  difference  in  the  purposes  of 
thje  two  items. 

The  item  we  have  before  us  for  the  improvement  of  the 
national  forests  has  in  it,  presumably,  money  for  roads  and 
trails  that  are  strictly  protective  in  their  purpose.  There  is 
another  item  that  has  to  do  with  the  construction  of  high- 
ways within  national  forests  that  is  quite  different. 

This  is  the  point  I  am  making,  and  I  want  to  explain  again 
wby  I  have  offered  no  amendment  to  the  bill  at  this  point. 
I  do  not  believe  that  the  subcommittee,  just  as  has  been 
stilted  by  the  gentleman  from  Texas,  went  particularly  into 
thiis  item,  but  simply  applied  a  general  5  per  cent  cut  on  all 
s'jch  items,  and  it  may  very  well  be  that  that  position  will 
]jQ  overcome  in  conference. 

I  do  not  want  the  House  to  go  on  record  now  as  against 
any  increase  that  may  be  placed  in  the  bill  in  the  other  body. 
I  Would  like  to  have  the  committee  uninstructed  so  it  can 
ca^ry  out  its  own  judgment,  which  I  know  is  that  this  item 
in  the  bill  should  not  be  reduced. 

U  the  gentleman  will  permit  me  just  a  moment,  here  is 
thfe  situation.  I  do  not  like  to  weary  the  House  with  a  repe- 
tition of  this  statement,  but  I  was  in  this  forestry  work  for 
111  years  as  a  ranger  and  as  a  forest  supervisor  and  I  know 
what  the  effect  is  of  this  reduction.  If  you  go  back  two  or 
three  pages  in  the  bill,  you  wiU  find  an  item  that  is  carried 
there  to-day  on  page  44  providing — 

The  Secretary  of  Agriculture  Is  authorized  to  use  not  to  exceed 
$500  in  caring  for  the  graves  of  Are  fighters  burled  at  Wallace. 
Id^o;  Newport,  Wash.;  and  St.  Maries,  Idaho. 

iThe  loss  of  about  80  lives  in  the  fires  of  1910  was  to  some 
extent  due  to  the  fact  that  these  men  were  caught  in  an 
i-soflated  place  without  egress  in  the  form  of  roads  or  trails. 
The  severity  of  that  fire  was  very  largely  due  also  to  the  fact 
thlit  it  broke  out  in  a  section  of  the  national  forests  that 
co<ild  not  be  reached  without  constructing  trails  during  the 
period  of  the  emergency.  It  took  days  to  get  fire  fighters 
and  supplies  back  to  where  those  fires  were  burning  in  the 
mildst  of  the  Rocky  Mountains,  and  during  that  period  of 
time  and  in  the  midst  of  this  extreme  fire  danger,  the  fires 
became  so  severe  they  could  not  be  controlled.  They  cost 
tht  lives  of  something  like  80  men. 

During  the  last  summer  there  was  another  severe  fire  situa- 
tion as  bad  as  has  existed  at  any  time.  There  was  one  in  a 
naltional  forest  where  I  was  at  one  time  supervisor.  It 
occurred  in  an  isolated  place,  and  four  men  lost  their  lives. 

Tlie  purpose  of  this  improvement  item  in  these  appropria- 
tidn  bills  is  that  there  shall  be.  as  rapidly  as  possible,  con- 
stmicted  throughout  the  national  forest  areas  a  system  of 
ro^ds  and  trails  and  lookout  stations  and  fire  lanes  and 
ot|ier  improvements  that  will  make  it  possible  for  us  to 
quickly  detect  fires,  and,  when  they  are  detected,  to  get  men 
on  them  immediately,  so  that  they  can  be  held  while  they 
art  still  small.  It  is  false  economy  to  postpone  the  construc- 
tion of  such  improvements. 

(Here  the  gavel  fell.] 

Mr.  BOILEAU.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment,  which  I  have  at  the  Clerk's  desk. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
anjamendment.  which  the  Clerk  will  report. 

fhe  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Boiieau  as  an  amendment  to  the 
amendment  offered  by  Mr.  Swing:  Strike  out  -  $1,230,000  •'  In  the 
Swing  amendment  and  Insert  in  lieu  thereof  ••  ei.993.440." 

♦dr.  BOILEAU.  Mr.  Chairman,  the  Department  of  Agri- 
culture, in  its  recommendation  to  the  Bureau  of  the  Budget, 
ha$  included  for  the  coming  fiscal  year  the  sum  of  $2,800,000 
in  tthis  particular  item  for  the  unprovement  of  the  national 
foaests.  Of  that  amount  it  has  set  aside  $1,600,000  for  pro- 
teqtion  roads  and  trails.  The  Bureau  of  the  Budget  elimin- 
ated this  entire  item,  not  leaving  one  cent  for  the  purpose 
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of  the  construction  of  protection  roads  and  trails  through 
the  national  forests. 

It  seems  to  me  that  if  we  are  going  on  with  this  policy  we 
are  going  a  long  way  from  the  present  reforestation  program. 

I  believe,  also,  it  v,all  have  a  bad  effect,  for  the  reason  that 
during  the  last  fiscal  year  we  appropriated  $2,359,000  for  the 
improvement  of  the  national  forests,  and  we  had  approxi- 
mately 1,700  men  building  roads  and  trails,  and  for  forest 
protection  when  the  fires  broke  out.  It  was  a  mobile  force, 
very  helpful  in  fighting  forest  fires. 

If  this  bill  passes  as  recommended,  it  will  mean  that  we 
will  not  have  the  1,700  men  in  the  forests  where  they  would 
be  able  to  take  care  of  a  fire  in  an  emergency.  Seventeen 
hundred  men  would  be  out  of  employment. 

Now,  in  1931,  in  the  emergency  relief  fund  there  were 
$3,000,000  added  to  the  appropriation  of  two  and  one-half 
million  dollars:  or,  in  other  words,  in  1931  there  was  about 
five  and  a  half  million  dollars  for  this  same  purpo.se. 

The  Government  recognized  at  that  time  that  there  was 
no  better  way  to  give  employment  to  men  than  m  this  par- 
ticular kind  of  service,  which  is  mainly  an  expenditure  for 
labor.  We  spent  $3,000,000  more  that  year  than  we  would 
if  it  stood  at  the  two  and  a  half  million  dollars  in  the 
appropriation  bill. 

Now,  when  the  times  are  so  bad.  when  there  is  need  of 
employment,  we  are  reducing  the  amount  to  be  used  for  the 
construction  of  protection  roads  and  trails. 

I  believe  we  would  be  actually  saving  money  if  we  had  a 
million  dollars  appropriation  added  for  that  particular  pur- 
pose in  preventing  fire  losses. 

I  believe  that  the  members  on  the  subcommittee  recognize 
tjhe  importance  of  this  work,  and  I  believe  that  the  testimony 
shows  that  they  hesitated  in  making  this  reduction.  I  think 
it  is  entirely  due  to  the  fact  that  the  Bureau  of  the  Budget 
did  not  include  anything  for  the  item. 

Mr.  BUCHANAN.     Will  the  gentleman  yield? 

Mr.  BOILEAU.     Yes. 

Mr.  BUCHANAN.  The  gentleman  realizes  the  condition 
that  the  service  will  have  $3,500,000  under  the  appropriation 
carried  in  this  bill  to  construct  roads  and  trails,  and  out  of 
that  they  can  keep  a  mobile  force  in  the  fire-fighting  season. 

Mr.  BOILEAU.  I  recognize  that,  but  that  is  something 
that  we  would  have  in  addition,  if  my  amendment  should 
prevail.  I  also  call  the  attention  of  the  gentleman  to  the 
fact  that  this  fund  out  of  which  the  $3,000,000  is  coming  has 
already  suffered  a  decrease  in  appropriation  to  the  extent  of 
$3,360,000. 

Mr.  LEAVITT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.     Yes. 

Mr.  LEAVITT.  There  is  another  thing  to  be  said  on  that 
same  point.  The  money  that  is  included  under  the  protec- 
tion item  we  are  now  discussing  is  scattered  out  through  the 
back  country,  where  strictly  protection  trails  are  being  built. 
The  men  are  there  on  the  ground  equipped  with  shovels  and 
axes  and  picks  and  mattocks  that  they  use  in  building  trails. 
the  very  tools  tha":  they  need  in  fighting  fire.  They  are 
there  ready  to  go  to  a  fire  immediately. 

Mr.  BOILEAU.  And  is  it  not  a  fact  that  this  $3,000,000 
the  gentleman  spoke  of  will  not  be  used  for  the  same  type 
of  road  and  trail  construction  that  has  been  eliminated 
from  this  particular  appropriation? 

Mr.  BUCHANAN.  The  $3,500  000  can  be  used  for  that 
same  type  of  construction.  They  can  use  it  in  any  section 
of  that  forest  that  the  Secretary  of  Agriculture  directs  or 
the  Forester  determines. 

Mr.  BOILEAU.  I  would  remind  the  gentleman  of  the 
testimony  of  Mr.  Siuart  before  the  committee,  in  which  he 
?poke  of  the  $3,000,000  item  referred  to.  He  said  that  the 
roads  built  from  tnat  fund  are  not  exclusively  protection 
roads,  but  that  they  served  that  purpose  in  the  main;  and 
also  I  want  to  call  the  gentleman's  attention  to  the  testi- 
mony of  Mr.  Stuart  when  he  was  questioned  by  the  dis- 
tinguished gentleman  from  Texas,  who  asked  how  much 
of  that  fund  remaiiied.  Mr.  Stuart  asked.  "■  For  protection 
of  roads  and  trails?  "  and  Mr.  Buchanan   replied,  "  Yes." 


Mr.  Stuart  replied,  "  Nothing."  So  far  as  this  particular 
kind  of  road  is  concerned,  for  the  inaccessible  part  of  the 
forests,  that  is  entirely  eliminated  from  the  appropriation 
bill. 

Mr.  LEAVITT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    Yes. 

Mr.  LEAVITT.  The  item  to  which  the  gentleman  refers 
is  carried  on  page  89  of  this  bill,  and  it  says  very  definitely 
that  that  appropriation  is  for  carrying  out  the  provisions 
of  section  23  of  the  Federal  highway  act,  approved  November 
9,  1921,  and  the  purpose  of  the  Federal  highway  act  is  not 
to  construct  these  protective  roads  and  trails  that  are  scat- 
tered back  in  the  interior  of  the  national  forests.  The  loca- 
tion of  those  roads  is  made  partly  through  an  agreement 
with  the  State  highway  commissions.  Those  moneys  are 
largely  spent  on  through  roads. 

Mr.  BOILEAU.  If  any  money  out  of  this  $3,000,000  goes 
for  roads  in  inaccessible  areas,  it  will  be  by  luck  rather  than 
by  intention. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words  for  the  purpose  of  calling  the  attention  of 
the  committee  to  the  language  on  the  top  of  page  49.  As 
I  read  this  whole  section,  $993,440  has  been  appropriated 
under  this  particular  subdivision,  and  then  the  language 
which  follows  allocates  large  portions  of  that  sum  to  various 
specific  purposes.  I  have  just  made  a  footing  of  those  alloca- 
tions and  I  find  that  it  totals  $817,000  out  of  an  appropria- 
tion of  $993,000.  Specific  allocations  are  made  for  various 
forest  purposes  of  $817,000,  leaving  about  $175,000  for  the 
general  purposes  of  the  section.  I  am  wondering  if  that 
is  not  a  bit  too  much. 

Mr.  BUCHANAN.    That  sentence  on  the  top  of  page  49 — 

That  not  less  than  $500,000  of  this  appropriation  shall  be  avail- 
able only  for  the  construction  and  maintenance  of  roads  and  trails 
during  the  ftre-hazard  season — 

is  a  clerical  error  in  the  printing  of  the  bill.  It  should  be 
eliminated.  If  the  gentleman  will  make  a  mqtion  to  elimi- 
nate it,  I  will  agree  to  it,  and  if  he  does  not,  I  shall. 

Mr.  KETCHAM.     I  shall  leave  that  to  the  committee. 

Mr.  LEAVITT.  Does  the  gentleman  mean  that  the  three 
lines  at  the  top  of  page  49  are  to  be  eliminated? 

Mr.  BUCHANAN.     Yes. 

Mr.  LEAVITT.  Those  are  the  three  lines  that  make  it 
certain  during  the  fire-hazard  season  a  half  million  dollars 
will  be  used  in  the  construction  of  trails  in  the  national 
forests. 

Mr.  BUCHANAN.  To  be  frank  with  the  gentleman,  that 
language  was  put  into  the  bill  by  the  subcommittee  before 
it  had  its  reconsideration  of  not  increasing  any  item  of  the 
Budget  or  adding  a  new  item,  but  by  some  mistake  it  was 
never  taken  out.  The  money  was  taken  out  of  the  amount 
of  the  appropriation,  but  that  clause  was  not  taken  out. 
That  clause  will  not  increase  the  appropriation  at  all. 

Mr.  LEAVTTT.     I  understand  that. 

Mr.  BUCHANAN.  If  the  gentleman  wants  it  to  stay  in. 
I  am  willing  to  have  it. 

Mr.  LEAVITT.     I  think  it  should  stay. 

Mr.   BUCHANAN.     All   right. 

Mr.  LEAVITT.  Because  it  guarantees  some  of  those  roads 
and  trails  will  be  built  back  where  they  are  needed. 

Mr.  KETCHAM.  May  I  submit,  Mr.  Chairman,  that  the 
language  ought  to  go  ojt  for  this  reason,  that  if  it  remains 
as  it  is,  then  a  large  part  of  the  appropriation  under  the 
language  of  this  particular  sentence  will  have  to  go  for  that 
particular  purpose,  and  leave  all  of  the  other  desirable  items 
mentioned  with  practically  no  provision  at  all.  because 
the  language  is  "  shall  be  available  only  for  the  construction 
and  maintenance  of  roads  and  trails  during  the  fire-hazard 
season." 
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I  do  not  want  the  gentlemen  who  favor  that  appropriation 
to  understand  that  I  do  not  believe  that  all  due  precautions 
ought  to  be  taken.  Under  the  language  of  the  bill  I  under- 
stand that  in  case  of  emergency  10  per  cent  of  the  total 
appropriation  available  here.  $7,000,000.  which  would  make 
about  $700,000.  might  be  taken  by  the  Secretary  of  Agricul- 
ture and  used  for  this  specific  purpose,  but  there  are  other 
forests  aside  from  those  in  which  the  fire  hazard  is  so  great 
for  which  some  of  us  are  interested  in  having  protection 
provided.  Cofisequently.  I  certainly  think  that  that  particu- 
lar restrictive  language  should  go  out.  because  that  simi 
will  be  available  for  certain  sections  of  the  country,  and 
that  will  not  be  available  to  the  department  in  other  sections 
of  the  country  where  other  kinds  of  improvements  are  de- 
sired. I  will  offer  an  amendment  unless  the  chairman  of 
the  subcommittee  offers  it. 

Mr.  BUCHANAN.  I  have  told  my  colleague  I  did  not  care 
what  he  did.  So.  if  the  gentleman  desires  to  offer  the 
amendment,  he  should  do  so. 

Mr.  KETCH  AM.  Then.  Mr.  Chairman,  for  the  purpose  of 
bringing  the  question  squarely  before  the  committee.  I  offer 
an  amendment  to  strike  out  lines  1.  2.  and  3  on  the  top  of 
page  49. 

In  explanation  of  that  amendment  I  want  again  to  call 
the  attention  of  the  committee  to  the  fact  that  this  does  not 
change  the  total,  but  it  prevents  a  very  hl<?h  percentage  of 
all  the  money  provided  in  this  bill  being  allocated  to  a  defi- 
nite purpose,  which,  under  the  general  language  of  the  ap- 
propriation, the  Secretary  of  Agriculture  has  within  his 
power  In  any  event.  If  It  Is  written  in  the  bill,  then  desir- 
able Improvements  In  national  forests  which  this  item  covers 
generally  will  suffer  by  reason  of  the  specific  allocation. 
when  the  money  lt«elf  may  not  be  used,  because  If  that 
language  remains  In  the  bill  it  must  be  reserved  for  that 
purpose  only,  and  nothing  el.w. 

The  CHAIRMAN.     The  gentleman  from  Michigan   (Mr. 
KrrcHAMl  offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Kitcham:  Beginning  on  line  1,  page 
40.  etrlke  out  all  of  Unee  1,  2,  and  3 

Mr.  BUCHANAN.  I  suggest  to  my  colleague  the  gentle- 
man from  Michigan  that  he  go  back  further  and  Include  the 
last  two  wordi  on  the  previous  page.  "  Protyidcd  further." 

Mr.  KETCHAM.  Mr.  Chairman,  I  ask  permission  to 
Include  that  in  my  amendment. 

The  CHAIRMAN.  The  Clerk  will  again  report  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  KrrriiAM:  On  line  SS.  page  48.  begin- 
ning with  the  worda  "  Frovidt<i  fMrth^,"  itrlke  out  the  remainder 
of  the  paragraph. 

Mr.  LEAVITT.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

The  gentleman  from  Michigan  [Mr.  KktcmamI  addressed 
tne  committee  before  the  amendment  was  reported,  and  now 
I  rise  in  opposition. 

I  can  state  my  opposition  to  the  amendment  very  briefly. 
This  is  an  allocation  of  $500,000  for  the  construction  and 
maintenance  of  roads  and  trails  during  the  fire-hazard  sea- 
son.  That  means  that  if  this  language  remains  In  the  bill. 
It  is  certain  there  will  be  a  force  of  men  In  the  national 
forests  in  the  danger  sections,  equipped  with  shovels  and 
picks  and  axes  and  mattocks  and  camping  equipment,  ready 
immediately  to  go  to  the  place  where  a  forest  tin  breaks  out. 
That  languaie  makes  It  absolutely  certain.  That  doee  not 
apply  to  the  forests  of  Just  one  section.  In  giving  my  illus- 
trations I  spoke  of  forests  with  which  I  am  particularly 
acquainted,  but  I  have  visited  the  national  forests  of  many 
Btaies,  and  this  provision  does  not  apply  to  the  national 
forests  of  any  one  particular  State. 

When  this  bill  goes  over  to  another  body  undoubtedly  that 
body  will  Increase  the  total  under  this  section.  I  do  not 
think  there  Is  any  doubt  about  that.  I  think,  If  the  general 
policy  had  not  been  adopted  by  the  committee  of  refualni 
to  increase  Budget  estimates  or  adding  new  Items  and  of 


reducing  5  per  cent,  these  items  would  have  been  retained 
in  the  bill.  They  have  not  made  any  arguments  against  the 
merits  of  this  proposition,  and  I  Icnow  they  are  at  heart  good 
conservationists  and  that  they  want  this  amount  increa.sed. 
Bui  they  do  not  want  to  take  the  responsibility  for  it. 

Df  this  allocation  of  a  half  million  dollars  is  left  in  the  bill. 
we  insure  these  fire-fisihting  forces  back  in  the  interior  of 
the  national  forests,  where  they  can  be  ready  in  all  emer- 
gencies. If  this  requirement  is  taken  out.  it  is  possible  that 
tha  money  may  be  used  in  other  ways  and  the  fire-fighting 
force  will  be  reduced.  It  is  just  as  necessary  as  the  fire  de- 
pa?l.ment  of  the  District  of  Columbia. 

ai;r.  KETCHAM.     Will  the  gentleman  yield? 

Mr.  LEAVITT.     I  yield. 

]>!:r.  KETCHAM.  Is  it  not  a  fact  that  if  this  $500,000 
remains  in  the  bill  it  can  be  used  only  for  that  purpose? 

]V5r.  LEAVITT.     That  is  the  reason  I  want  it  left  in. 

Mr.  KETCHAM.  On  the  contrary,  if  it  doe?  nor  remain 
in  the  bill,  under  the  general  language,  when  need  arises 
woiild  not  the  Secretary  of  Agriculture  be  there  on  the  job 
witUi  sufficient  funds,  more  than  has  been  provided  by  this 
limitation,  for  this  very  purpose? 

Mr.  LEAVITT.  No.  The  value  of  this  particular  item  is 
th$i  it  makes  certain  that  a  sufficient  force  of  men  on  the 
ro^ls  and  trails  will  be  there,  ready  to  go  to  work  immedi- 
ataly.  Unless  this  language  is  left  in  the  bill  there  will  be 
no  certainty  of  it.  It  Is  being  taken  for  granted  that  they 
cnao'  be  put  m  there  from  other  funds. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

Mr.  LEAVITT.     I  yield. 

Mr.  STAFFORD.  What  do  these  men  do  when  not  en- 
gafed  In  fighting  fires?  Just  wait  with  their  mouths  open, 
or  sleep? 

Mr-  LEAVITT.  No.  They  are  not  waiting  at  all.  They 
are  building  roads  and  trails,  and  that  In  itself  makes  It 
po$5lble  to  get  the  flre-flghtlng  forces  and  equipment  back 
to  the  fires.  They  are  always  at  work  doing  something  that 
Is  extremely  necessary  for  the  protection  of  United  States 
pr<)i)erty,  the  forest  areas,  the  homes  of  people  and  the  lives 
of  people. 

|!r.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  LEAVITT.     I  yield. 

|dr.  BOILEAU.  Is  it  not  a  fact  that  they  are  practical 
roAd  builders  and  they  fight  fire  when  the  fire  comes  along? 

}£.T.  LEAVITT.  That  Is  true,  ond  they  are  men  who  are 
trained  In  fightii;g  fire. 

idr.  WILLIAMSON.     Will  the  gentleman  yield? 

I^tr.  LEAVITT.     I  yield, 

}At.  WILLIAMSON.  Is  It  not  true  that  if  this  provision 
Is  tiken  out  these  men  will  not  be  kept  m  those  areas  and 
will  not  be  building  trails? 

Ulr.  LEAVITT.  I  have  no  doubt  thot  would  be  the  result. 
wi  should  vote  down  this  amendment, 

I'he  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
anltndment. 

The  amendment  was  rejected, 

|fj.r.  BOYLAN,  Mr,  Chairman.  I  move  to  strike  out  the 
la^  three  words.  Under  the  provl.slons  of  this  bill  a  part 
of  the  appropriation  will  go  toward  the  administration  of 
th^  Pure  Food  Bureau,  In  that  connection,  and  before  we 
re^ch  It,  I  want  to  call  the  attention  of  the  committee  to 
thi  fact  that  a  very  pitiful  condition  has  arisen  throughout 
thi  United  States  due  to  people,  who  have  been  accustomed 
to  use  alcoholic  beverage.i,  having  had  their  tastes.  In  order 
to  satisfy  them,  diverted  to  other  channels,  For  Instance, 
wltfn  they  can  not  obtain  the  beverages  which  they  u.nually 
Indulge  In.  we  find  they  are  now  drinking  tonlcH  of  various 
nalties  and  kinds,  hair  oils,  shoe  polishes,  bay  rum,  cough 
m4clclnes  of  all  kinds,  all  kinds  of  cleaning  fluids,  and  ex- 
tracts of  ginger.  All  of  these  concoctlotis  contain  a  high 
entage  of  alcohol,  particularly  this  extract  of  fluid  gln- 
gef.  According  to  the  United  States  Pharmacopflsla  It  runs 
frdm  78  to  83  per  cent  of  the  entire  fluid  content.  So  you 
cap  see  that  If  you  Indulge  in  a  beverage  that  contains  78 
to  83  per  cent  of  alcohol  you  can  got  a  pretty  good  amount 
of  iaicobol  Into  your  system. 
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But  what  I  want  to  pet  down  to  particularly  is  this: 
There  are  over  30.000  sufferers  in  the  United  States  from 
cases  of  what  is  known  a.r,  etin!?er  paralysis.  There  are  so 
many  of  them  that  they  have  formed  an  organization  in 
order  to  try  to  seek  some  cure.  A  convention  of  them  was 
held  at  Oklahoma  City  and  at  Wichita,  Kans..  on  November 
25.  1931.  and  they  adopted  resolutions  citing  to  the  Congress 
the  thousands  of  these  case3  existmg  and  a.^king  for  a 
stricter  supervision  over  the  Bureau  of  Pure  Foods  in  order 
that  the  spread  of  these  paralysis  cases  might  be  retarded. 

We  are  all  for  or  against  the  use  of  alcohol,  but  those  of 
us  who  are  in  favor  of  the  use  of  alcohol  as  a  beverage  do 
not  believe  that  those  who  are  opposed  to  it  should  be  in 
favor  of  the  use  of  such  concoctions  as  I  have  already 
enumerated  to  you.  We  say  this  savors  of  hypocrisy.  I 
recall  a  case  that  jame  under  my  own  observation.  At  a 
luncheon  cocktails  were  going  around.  A  gentleman  was 
asked  if  he  would  have  a  cocktail.  He  said,  "No;  I  do  not 
care  to  have  any."  But  iater  on  they  served  some  pudding 
with  hard  sauce,  which  had  plenty  of  Jamaica  rum  in  i:.  and 
I  noticed  that  that  gentleman  licked  that  right  up;  yet  he 
would  not  take  the  cocktail.  Now,  I  believe  we  ought  not 
to  have  any  hypocrisy  about  this  thing. 

Of  course,  a  certain  political  bishop  has  said  that  while 
it  is  all  right  for  you  to  take  it  as  a  sauce  or  as  a  tonic,  it  is 
all  wrong  for  you  to  take  it  as  an  alcoholic  beverage.  But 
he  says  you  can  take  it  under  the  subterfuge  and  under  the 
camouflage  of  being  Tom  Jones's  Elixir  of  Life. 

(Here  the  gavel  iell.l 

Mr.  LaQUARDIA  Mr.  Chairman,  I  ask  unanimous  con- 
.sent  that  the  gentleman  may  proceed  for  two  additional 
minutes  In  order  th.it  I  may  ask  him  a  question. 

The  CHAIRMAN      Is  there  objection? 

Mr.  BUCHANAN,     Mr.  Chairman,  I  object. 

Mr.  BOYLAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  six  words. 

The  CHAIRMAN.  The  gentleman  Is  recognucd  for  five 
minutes. 

Mr,  LaQUARDIA.     Will  the  gentleman  yield? 

Mr,  BOYLAN.     Yes. 

Mr.  LaQUARDIA  Tlie  gentleman  has  ju.st  made  refer- 
ence to  hypocrisy  and  dual  names,  and  he  has  referred  to  a 
political  bl&hop.    Who  Is  that  political  bishop? 

Mr.  BOYLAN.  I  thought  the  «entlemun  knew  the  politi- 
cal bishop — the  Rev.  James  Cannon. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  muke  a  point  of 
order. 

The  CHAIRMAN.     The  gentleman  will  .slate  It. 

Mr,  BUCHANAN.  My  point  of  order  Is  that  dlscu.sslons 
under  the  5-minute  rule,  under  the  rulo?i  of  the  House,  must 
be  confined  to  the  section  of  the  bill  under  di.scussion.  and 
no  other. 

The  CHAIRMAN  The  gentleman  who  has  been  recog- 
nized by  the  Chair  Aflll  proceed  in  order. 

Mr.  LaOUARDIA,  I  was  askmu  the  gentleman  a  ques- 
tion. The  gentleman  said  Bishop  Cannon,  I  want  to  ask 
the  gentleman  thus:  When  he  talks  about  dual  names,  who 
Is  this  man  Stephen  Trent,  lediitly  In  the  print.-.? 

Mr.  BOYLAN.    I  do  not  know  the  gentleman, 

Mr,  LaQUARDIA.  Talking  about  dual  names.  Is  not  that 
the  pseudonym  usee;  by  Bl.shop  Cutuum.  and  uie  not  Bishop 
Jnmes  Cannon,  Jr..  and  Stephen  Trent  one  and  the  .same 
person? 

Mr.  BOYLAN,  That  la  Information  to  mc.  1  did  not 
know  that, 

Mr,  LaQUARDIA,     The  gentleman  know.s  It  now. 

Mr,  BOYLAN.  I  thank  the  gentlemun.  But,  t^entlemen. 
I  believe  that  trails  In  the  forest .s  are  e;;,Henlli\l  and  neces- 
oary.  lLnu.»htcr  and  appluu.so,l  But  we  do  not  want  the 
trails  of  aUohol  covered  by  the  trails  of  extract  of  Iluld 
RiUKcr.  Now.  Mr.  Chairman.  I  believe  we  .should  take  such 
mea.nirrs  as  are  absDlutely  neces.sary  to  prevent  an  In'-reasc 
In  the  large  number  of  paralysis  cases  due  to  the  u.se  ol  the 
fluid  extract  of  ginK?r. 

This  Is  a  serious  thing,     Jusl  imagine  30,000  people ' 

Mr.  BUCHANAN.    Mr,  Chairman.  I  muke  the  ^umc  point  , 
uf  urdcr. 


The  CHAIRMAN  (Mr.  McCormack'*  .  The  gentleman's 
point  of  order  is  sustained.  The  gentleman  from  New  York 
will  proceed  in  order. 

Mr.  BOYLAN.  Mr.  Chairman.  I  am  just  getting  to  the 
forest  trails,  which  is  the  subject  of  the  paragraph,  but  I  am 
doing  it  by  devious  routes.     I  am  trying  the  alcoholic  route. 

The  CHAIRMAN.     The  gentleman  will  proceed  in  order. 

Mr.  BOYLAN.  I  may  say  that  some  of  the  most  pleasur- 
able days  of  my  life  have  been  spent  in  following  the  trails 
in  the  beautiful  Adirondack  forests  in  the  northern  part  of 
the  State  of  New  York.  On  every  one  of  these  trails  the 
guides  always  had  something  that  had  a  very  high  per- 
centage of  alcoholic  content  (laughter],  and  on  these  trails 
they  carried  this  fluid  extract  that  they  called  "  white  mule." 
This  "  white  mule  "  was  used  by  the  guides  in  case  of  an 
emergency,  and,  mind  you.  only  in  case  of  an  emergency. 
It  consisted  of  50  per  cent  alcohol  and  50  per  cent  boiled 
water,  with  a  little  sugar  thrown  in  and  mixed  up.  If  you 
fell  down  on  the  trail  you  got  a  couple  of  shots  of  "  white 
mule  ";  this  resuscitated  you.  to  pursue  the  trail  to  the  bitter 
end.     [Laughter  and  applause.] 

I  am  in  favor  of  trails.  Mr.  Chairman,  if  they  lead  in  the 
right  direction  and  to  the  right  place. 

Mr.  LaQUARDIA.  Tell  us  something  more  about  the  po- 
litical bishop.    Did  he  ever  hit  the  trail? 

Mr.  BOYLAN.  We  do  not  want  to  get  away  from  the 
forest  trails. 

Mr.  LaQUARDIA.     Did  he  ever  hit  the  trail? 

Mr.  BOYLAN.    I  believe  he  has  hit  the  ecclesiastical  trail. 

Mr.  LaQUARDIA.     Did  he  ever  get  off  the  trail? 

Mr.  BOYLAN.    I  believe  he  Is  on  and  ofl  all  the  time. 

I  Laughter.] 

Mr.  WILLIAM  E.  HULL.     Will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr,  WILLIAM  E.  HULL.  Can  the  gentleman  tell  me  the 
politics  of  this  bishop? 

Mr,  BOYLAN.  Well,  they  are  unknown.  I  think  he  Is  a 
kind  of  middle-of-the-road  man.  He  Is  with  whoever  has  the 
power.  I  think. 

Mr.  LaQUARDIA.  Is  the  gentleman  talking  about  Bishop 
Cannon  or  Stephen  Trent? 

Mr,  BOYLAN.    Both  gentlemen. 

In  conclusion.  Mr,  Chairman.  I  hope  something  will  be 
done  to  keep  down  the  number  of  cases  of  paralysis  cau.sed 
by  the  drinking  of  fluid  extract  of  ginger.  This  can  be  ac- 
complished by  the  Deportment  of  Agriculture  Increasing  Its 
vigilance,  by  frequent  Inspections  and  examination  of  ship- 
ments of  fluid  extract  of  ginger.  Prompt  proceedings 
against  adulterators  would  also  help  to  prevent  an  Increase 
In  the  number  of  victims  of  this  deadly  disease.     [Applau:«.l 

The  Clerk  read  as  follows: 

roiir.<(T-riitk  coopksation 

For  coopeintion  with  the  vwIoub  Btnlm  or  other  npproprUito 
ftgonrlt'H  m  foicHt-flic  prrvcnllun  and  «iupprt>»»>lon  uiul  Ihr  j  ro- 
tccllon  of  tlmlMTMl  unci  rut-ovrr  iBUrin  in  wcrordRnrr  with  thr 
provuionN  of  aectlonii  1,  3,  unci  3  of  thf  uct  eiuitlrd  "An  not  to 
[jrovule  for  the  protect  Ion  of  forwii  Inndu,  for  the  reforoKtwtion 
of  drnudod  uroiui,  fur  thf  cxlensiun  uf  tmtlunul  furrHtK,  und  for 
otiipr  pMrpoum,  In  ordrr  to  |)romotr  ronllnuovm  iirtxltuiion  of 
tiiubfr  on  lwnd«  chiefly  \uUuihlr  Ihcrrfor,"  ni>proved  June  7  l»a4 
( IJ  H  C,  lIllD  10,  MVit.  &04  A7UI,  ufe  umtfiulcd,  UuiudinK  ulno  \Ur 
Ntudy   uf   Iho  fffpcl  of  tux   InWM  and   lite   lnvi-i>iu,ittlon   of   vinibor 

II  Minmrr  nn  provided  In  ten  ion  u  of  mUd  net,  ll.Oll  f>80,  of  wliKh 
|i4B,3'J0  HhiUl  \>t>  ftVtilJRhli'  for  di'|)urlinri\tul  pcrnoiinl  n'TMro*  \i\  thr 
DiHtrUt  of  C'ulumhiu  luid  not  to  t»xi«N»d  fj.soo  for  tin-  pur«h»«»M>  tjf 
MUppllMi  und  pqulpnirni  rrquirrd  for  thr  purpotica  of  ttald  net  In 
thr  UiRlrU't  of  ("ohimbiu 

Mr,  SWING.  Mr.  Chalnnon.  I  olTcr  an  amendment,  which 
1  have  sent  to  the  Clerk's  dc:;k. 

The  CHAIRMAN.  The  gentleman  from  California  orfor.s 
an  amendment,  which  the  Clerk  w  11  report. 

The  Clerk  reod  as  follows; 

Amrndmrnt  by  Mr  Kwt.vo  Pngi»  ftl.  lln*  0.  Btrlke  out  "11811.- 
5H0      und  uuert  "  |1.70i).0JO  " 

Mr,  SWING.  Mr.  Chairman,  this  amendment  propo.seh  an 
lni.rca.sc  over  the  amount  thot  Is  carried  In  the  bill  of 
$149,000  but  does  not  lncrca:>c  the  amount  over  what  it  wa^i 
last  year. 
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Thla  IncTMM  la  neoMMiry  If  we  ar«  to  comply  with  the 
provUloiM  of  our  own  act,  commonly  known  as  the  Clarke- 
Mr  Nary  Act.  under  which  we  pledged  the  sood  faith  of  the 
Federal  Oovemment  to  cooperate  with  the  States  In  the 
amount  of  money  which  they  were  to  appropriate  and  put 
up  to  carry  on  this  cooperative  f)rc-prevention  work. 

Thlrty-atven  States  and  one  Territory  are  directly  affected 
by  the  provisions  of  thla  act  and  by  Uili^  Appropriation. 

It  is  Important.  It  seems  to  me.  that  we  ought  not  to  fall 
the  8tat«s  that  have  acted  at  our  sclirltatlon  and  In  co- 
operation with  us  and  have  made  those  appropriations. 

I  want  to  call  attention  to  the  fact  thnt  thl.H  House  a  few 
days  ago.  In  passing  the  flrnt  deflclency  bill,  carried  an  Item 
of  M.400.000  for  fighting  Ares.  How  much  of  that  money 
might  have  been  saved  if  the  proper  prt>ventlve  work  had 
been  done  in  ad\*ance  of  these  fires,  and  not  only  how  much 
of  that  appropriation  might  have  been  saved  but  how  much 
of  the  forests  might  have  been  saved,  which  is  more  impor- 
tant. If  the  necessary  preventive  work  had  been  done  as  con- 
templated between  the  State.s  and  the  Federal  Ckjvernment. 

This  Is  the  chtapest  Insurance  we  can  Ret  for  the  protec- 
tion of  our  forests,  because  the  local  States  put  up  dollar 
for  dollar,  and  therefore  I  think  it  very  important  that  wc 
ought  not  to  fall  to  make  this  uppropruuion  when  we  have 
asked  the  States  to  meet  us  and  they  have  already  matched 
us  with  a  fund  equal  to  the  amount  whlrh  will  be  in  the 
bill  If  my  amendment  is  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

The  Clerk  read  as  folio vvs: 

I^)r  the  «cqul«ltton  of  addUloiu*!  Unds  under  the  provisions  of 
tho  act  of  March  1.  1911  (U  S,  C  title  16,  sees.  513  819>.  as 
amended  by  the  act  of  June  7.  1934  (US.  C.  title  IS,  sees  5«+ 
570)  S^o'O.OOO  iui  authorueU  by  the  lut  uf  Juiu>  2.  1030  [46  Stat. 
p  401  >,  of  which  amount  not  to  exceed  $35,000  may  be  expended 
for  departmental  p«»rsonivl  servicea  and  supplies  ajid  equipment  In 
the  DUUtct  oX  Columbia. 

Mr.   BOILEAU.     Mr.   Chairman,   1   offer   the   following 

amendment. 

The  Clerk  read  as  follows: 

Paj^  &a.  line  8.  strike  out  the  (\gur««  "  1300.000  "  and  Insert  In 
n«u  thereof  "11.500.000.' 

Mr.  BOILKAU.  Mr.  Chairman.  I  recognize  the  fact  that 
this  Is  a  larse  appropriation,  but  I  wish  to  call  the  attention 
of  the  Members  of  the  House  to  the  fact  that  last  year  this 
same  Item  carried  an  appropriation  of  $2,000,000.  The 
amendment  I  have  uffercd  would  make  it  $1,500,000.  a  de- 
crease of  $500,000  from  last  year's  appropriation,  but  it 
would  be  $1,300,000  more  than  provided  for  in  this  bill. 

As  it  Is.  the  bill  brought  out  by  the  committee  is  $1,800,000 
less  than  it  was  last  year.  There  is  $200,000  carried  in  this 
item  for  the  acquisition  of  forest  lands.  The  fact  is  that  this 
approprlati(xi  will  be  used  for  administration  expenses  and 
expenses  In  connection  with  making  investigations  in  con- 
nection with  lands  to  be  purchased  in  future  years,  but  not 
one  cent  will  be  used  to  buy  one  acre  of  Isuid  in  the  next 
fiscal  year.  I  believe  that  we  should  not  retrench  in  our 
policy  of  forest  preservation. 

I  want  to  call  attention  to  the  fact  that  several  States  of 
the  Union  and  my  own  State  are  vitally  interested  in  this. 
I  am  here  to  say  that  I  believe  it  to  be  a  matter  of  vital  im- 
portance to  my  State.  We  have  millions  of  acres  of  land 
which  are  unproductive  and  can  not  be  used  for  agricultural 
purposes.  They  are  b'ing  there,  put  to  no  use  whatever.  I 
believe  that  the  Qovemment  should  acquire  this  land,  so 
that  it  can  be  put  to  the  use  of  reforestation  pini)oses. 

The  people  of  the  State  of  Wisconsin  are  doing  the  best 
they  can  to  acqiure  these  cut-over  lands.  The  State  makes 
large  appropriations  every  year  for  reforestation.  Some  in- 
dividuals and  companies  are  doing  what  they  can.  One 
paper  company  in  my  district  every  year  plants  about  3.000 
acres  of  land.  They  now  have  to  go  to  other  States  and 
other  coimtrles  to  get  their  pulpwood  and  timber  that  they 
use  In  the  i>aper-maklng  industry.  I  do  not  believe  that  we 
should  retrench.    I  think  that  $200,000  Is  not  sufficient.    I 


know  some  coimtles  in  my  State  and  other  States  that  own 
lar^e  tracts  of  cut-over  land.  The  county  own.i  these  lands 
becHuse  It  is  forced  to  take  them  for  taxes.  One  county 
has,  about  178.000  acre.n  of  cut-over  land  whlrh  it  is 
for^eJ  to  take  in  the  la.sl  ftnv  years.  It  H  nece.vsary  for  the 
Ooternment  to  get  b«'hind  this  projtvt  and  toke  over  the.so 
land!"  from  which  the  timber  has  bcoti  cut  ofT  and  repUuit 
thetn,  The  a(n'erninent  can  now  buy  them  at  n  nominal 
pri(Je  becttu.ie  the  count ie.«(  or  jmmlclpalitle.i  have  received 
them  on  tax  .salo.s,     lApplaii.se  ) 

Mr,  Bl'CHAN.\N.  Mr,  Chiilrman,  in  1923  we  appropriated 
in  the  neighborhood  of  $13,000,000  for  the  purchase  of 
for^si  land. 

lih'  Bureau  of  the  Buduft,  and  the  Prr.sldont  s  policy, 
thopjht  that  this  was  one  of  tho  nrtlvltles  wheic  we  could 
ecoficmize.  The  land  will  not  run  awuy.  it  will  be  th»'re  to 
be  ptrchased  when  better  tlmr.s  return  to  the  country.  So 
theilludget  cut  off  all  of  the  monry  for  the  purcha.se  of 
thele  lands  durimi  the  next  flsrul  year,  nnd  left  $245,000 
to  1?ind  up  the  purchu.se.s  and  take  cure  of  the  land  thnt 
had  already  been  purcha-sed,  Wr  appropri:\trd  S200.000.  nnd 
that  in  the  opinion  of  tiie  committee  is  nmplo  for  that 
purpcse.  I  do  not  think  that  under  any  condltioius  this 
Congress  should  indorse  and  increa.so  an  item  of  this  kind. 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  nentlemnn  yield? 

Mr,  BUCHANAN.     Ye.s 

Mr.  SIMMONS.  Thl.s  Is  another  one  of  the  items  that  I 
haw  been  objecting  to.  The  Budpet  sent  in  a  cut  from 
$2,(100,000  down  to  $24.'i,000.  At  the  .same  time  they  nsk  us 
to  Appropriate  for  salaries  to  continue  on  the  pay  roll  in 
Walhmgton  65  men  next  year  who  are  there  this  year. 
Thqy  do  not  propose  takuig  out  one  man  from  the  city  of 
Walhinpton  in  this  respect. 

Mr.  BUCHANAN.  My  only  reply  to  that  is  that  it  is  the 
intention  of  the  department  and  the  Budget  to  keep  tocether 
whut  they  call  a  skeleton  orijanu-.vtion  for  resuming  these 
activities  when  times  get  better,  and  to  use  that  skeleton 
orK$nlzation  in  some  other  service  where  they  will  be  of 
value. 

Mr.  YON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   BUCHANAN.     Yes. 

Ur.  YON.  The  organization  that  they  have  m  the  bureau 
hert  is  generally  used  in  the  administration  of  the  Forest 
Service,  anyway,  it  is  not? 

Mr.  BUCHANAN.  No;  heretofore  it  has  been  exclusively 
occupied  on  the  land  purchase,  because  we  have  been  mak- 
ing appropriations  every  year  for  the  purchase  of  land,  and 
it  ha5;  been  built  up  around  that  project.  However,  a  cer- 
tain percentage  of  that  organization,  under  the  testimony  in 
the  hearings,  can  be  used  even  for  fire  fighting  in  the 
for^ts. 

Mr  YON.  And  the  gentleman  says  there  are  65  men  in 
ttxx$  ixirchasing  division? 

Mr.   BUCHANAN.     Yes. 

Tjhe  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Tlie  amendment  was  rejected. 

"Hie  Clerk  read  as  follows: 

Agricultural  chemical  investlgatlon.s:  For  conducting  the  inves- 
Uga|4ons  contemplated  by  the  act  of  May  15,  1862  (U  S.  C,  tlUe  5. 
secs^  511.  512).  relating  to  the  application  of  chemistry  to  agri- 
culture; for  the  biological,  chemical,  physical,  microscopical,  and 
tec»|nologtcal  Investigation  ol  foods,  feeds,  drugs,  and  Insecticides 
and  substances  used  In  the  manufacture  thereof,  including  in- 
vestigations of  the  physiological  effects  of  such  products:  for  the 
inveistlgation  and  development  of  methods  for  the  manufacture 
of  sugars  and  sugar  sirups  and  the  utilization  of  new  agricultural 
materials  for  such  purposes:  for  investigation  of  the  action  and 
chai^a  produced  by  microorganisms,  Includine  molds  and  fungi; 
for  ^n^-estlgation  and  development  of  methods  for  the  utilization 
of  iigricultural  wastes  and  residues,  in  cooperatlou  with  the  Bu- 
reau of  Standards,  Department  of  Commerce,  without  duplication 
of  ^ork;  for  Investigation  and  development  of  methods  for  the 
pre^ntlon  of  heating  of  agricultural  products  and  the  prevention 
of  f^m  fires  and  Ores  in  cotton  gins,  cotton-oil  mills,  grain  ele- 
vate^, and  other  structures,  and  to  cooperate  with  associations 
and  scientific  societies  In  the  development  of  methods  of  analysis. 
$4531.699. 

Mr.  SUMMERS  of  Washingrton.  Mr.  Chairman,  I  offer 
the: following  amendment  which  I  send  to  the  des^. 
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The  Clerk  read  a>  follows; 

Atn»nrtmrnt  offered  bv  Mr  Bt'MMrnn  of  Wnnhlngton  Pn^i"  54. 
line  3.  itrike  out  "  |4!l3,eou  '  and  iiuert  "  M4A,8au," 

Mr,  SUMMERS  of  WashliiRton  Mr.  Chairman,  thl,-*  l.i 
another  corn-borer  Item.  The  bill  bofore  u.i  cftrrlea  threo- 
quarter.H  of  a  mlllton  dollar.s  for  various  corn-borer  Item.^ 
ll."<tfd  In  about  15  dlTcrent  place.-;.  Some  nentlrmen  are  here 
on  the  floor  now  \Nho  were  not  here  when  I  dl.TU.s.srd  the 
corn  borer  a  while  kro,  We  appropriated  for  the  years  1919 
to  1928.  $1,765,000  for  the  corn  borer.  In  1927  we  appro- 
priated $10,485,000;  in  1928,  $88.^,000:  In  1929,  $1,114,980; 
i'\  1930,  $1,125,320;  In  1931,  $1,352,320;  In  1932,  $1,422400, 
maklna  In  all,  $17,1)50.820,  Ixt  us  learn  .some  more  about 
thl.«!  corn  borer.  On  page  473  of  the  hei\rlnss  for  the  1930 
bill,  with  Doctor  Mr.rlntt  on  the  .stand,  the  Chief  of  the  Bu- 
reau of  Entomology,  we  find  the  following  In  re.sjx»rt  to  the 
corn  borer: 

Mr    SiMMONB.  Can  /ou  control  It.  Doctor? 

Doctor  Maki.att    You  cnn  nut 

Mr   SrMMKM.  Cun  you  stop  lt«  uprrnd? 

Doctor  MAnt.ATT.  You  can  not 

Mr.  Summers    Ciu\  vou  exterminate  11'^ 

Dt)ctor  Marlatt.  In  my  Judinncut  viai  cnn  not. 

At  another  time  Iioctor  Murlatt  was  asked  about  Uic  corn 
borer  and  probability  of  controlling  It,  nnd  he  said: 

"Probability"  la  toa  stronR  a  term  to  apply  nenerally- -locally 
nnd  occa.nioniiUy,  yes,  Such  probabillly  is  buhcd  on  tlM-  fiut  Uiut 
the  insect  hi«  done  til.**  tyi)e  of  dumiiKO  lo  swcot  corn,  and  to  a 
much  lr.H.<  extent  to  ;^pld  corn  In  portion*  of  New  Fn(;l:\nd  r\nd 
in  western  New  YorK  and  northern  Ohio  We  have  also  the  pic- 
ture of  what  It  did  n  Ontario  Thai  indicates  a  po.Hsibillty  of 
damage,  but  not  nectssanly  a  probftbillly  On  the  other  side  In 
the  fact  of  Its  occurn-nce  for  some  20  yonrs  m  central  New  York 
without  commercial  dumasre:  thnt  l>«,  any  heavy  or  noticeable  com- 
mercial damage.  In  northern  Ohio,  other  than  .sweet  corn  in 
limited  areas  ulonK  tie  lake,  there  has  not  been  any  noticeable 
commercial  damage  to  com  of  any  type. 

At  another  time  he  said  that  in  some  of  the  area.s  where 
It  had  gone  it  had  I'aused  con.sldernble  damage,  notably.  In 
the  small  trucklns  areas  about  Boston  before  the  present 
controls  were  known  and  in  force.  At  another  point  he 
.•said: 

Over  the  great  masj  of  the  area  now  reached,  for  periods  from 
7  to  20  years,  the  damxge.  If  ai»y.  ht\f  not  been  of  such  a  character 
as  to  make  the  farmtra  realiee  that  they  are  very  much  hurt  or 
even  hurt  at  all. 

At  another  time  I  said  that  I  wanted  his  opinion  whether 
there  has  been  in  the  United  States  a  total  of  $100,000 
damage  by  the  corn  borer,  and  Doctor  Marlatt  answered  that 
he  thought  not.  A.  another  time  reference  was  made  to  a 
careful  investigation  made  some  time  ago.  and  he  said  '  it 
indicates  losses  wel.  under  $100,000."  and  that  "the  losses 
subsequent  to  that  lime  have  been  much  reduced."  He  .said 
that  there  have  onlj  been  minor  instances  of  damage  to  field 
corn. 

This  bill  carries  15  different  items  amounting  to  three- 
quarters  of  a  million  dollars  for  dealing  with  the  corn  borer. 
Going  back  to  our  hearings  on  the  1932  bill  Doctor  Marlatt 
says : 

In  central  New  Yoik  where  the  insects  have  been  present  for 
19  years  or  more,  arovnd  Schenectady,  Albany,  and  Troy,  many  of 
the  farmers  have  probably  never  seen  the  corn  borer  and  lew.  if 
any  of  them,  have  experienced  any  losses  there. 

And  still  you  squander  the  taxpayers'  money  on  the  corn 
borer! 

At  another  time  Mr.  Dickinson  last  year  asked.  "  There 
has  been  a  great  deal  of  discussion  about  this  corn-borer 
situation,  and  for  the  purposes  of  having  the  record  self- 
explanatory,  I  want  you  to  state  whether  or  not  in  any  of 
the  infested  areas  :he  corn  borer  has  reached  a  stage  of 
being  damaging  con.mercially  to  the  crop." 

Mr.  Strong,  in  ch.irge  of  quarantine  in  the  United  States 
Department  of  Agriculture,  answered:  "As  far  as  economic 
damage  is  concernec  over  the  area  as  a  whole,  there  has  not 
been  any.  There  are  certain  places  in  New  England  where 
sweet  corn  is  produced  for  the  early  market  where  there  has 
been  considerable  damage  in  isolated  spots,  sporadic.    There 


has  not  been  a  contlnulnii,  constant  damage  In  any  plact 
that  could  be  considered  an  economic  damace." 

Thl.-*  is  the  thlnu  we  are  vipcnduiu  $18,000,000  on. 

At  another  time  Mr,  Stronji  .'utd: 

We  innprcted  thin  year  app'oxhnaiely  in.tXXl.OOO  aMtoinoblle* 
ttoinit  out  of  the  ri^Kiilaird  arrun,  taking  c^^tt  n>orr  than  1UK),U00 
eart<  of  (Mirn  Very  few  rum  of  corn  were  found  to  bv  Infented,  b\il 
m  jiialntninlnR  theae  linen  we  nnnue«tion«bly  dlncoviragod  many 
attempin  lo  brinn  Infeiited  product*  out, 

At  another  time  they  stated  that  In  examlnlnu  10.000,000 
automobiles  they  took  out  730  corn  borers.  1  Innocent  little 
corn  borer  to  every  13,000  autos.  At  the  same  time  the  corn- 
borer  moth  files  along  over  the  quarantine  and  keeps  Kolng. 
and  has  continued  until,  as  shown  on  the  map  shown  by  our 
chairman  the  other  day.  It  extend.s  15  to  30  miles  year  aft.M- 
year,  and  the  testimony  each  year  Is  to  the  elTect  that  they 
can  not  prevent  Its  spread,  they  can  not  destroy  It:  they  can 
not  eliminate  It  from  this  country,  and  over  and  over  analn 
that  It  has  not  done  any  commercial  damage  of  any  Impor- 
tance. 

They  do  say  that  It  "  mlRht  do  .^ome  damage  "  -ome  time 

At  another  time  Doctor  Marlatt  said: 

We  all  believe  that  the  corn  borer  can  be  controlled  by  the  um 
of  farm  methods. 

The.se  methods  are  already  known  to  the  farmers. 
At  another  time  Doctor  Marlatt  said; 

The  New  York  commissioner  of  aRrlculture  told  me  two  weekn 
apo  that  there  has  not  been  any  serloua  commercial  damage  In  hH 
Kectton  in  all  of  the  17  years 

I  want  the  Members  who  are  pre.«^ent  at  this  time  to  know 
that  I  grew  up  and  lived  most  of  my  life  in  a  corn-produc- 
ing area.  I  am  deeply  interested  In  that  section  of  the 
country  yet.  The  Record  .shows  that  I  have  stood  for  every- 
thing that  was  needed  to  help  the  farmers  fight  the  pests  in 
their  particular  sections,  whether  It  was  East,  West,  North, 
or  South,  and  I  stand  so  to-day.  I  visit  my  relatives  in  the 
Corn  Belt  of  IllinoLs  every  year.  I  would  not  for  a  moment 
attempt  to  strike  out  an  appropriation  that  was  useful  or 
beneficial;  but  if  we  appropriate  tliree-quarters  of  a  million 
dollars  included  in  this  bill,  we  will  then  have  appropriated 
$18,725,000  for  the  corn  borer,  which  tlie  testimony  repeat- 
edly shows  has  not  done  $100,000  worth  of  damage  in  any 
one  year.  If  Indeed  It  has  done  that  amount  of  damage  In 
22  years  It  has  been  In  this  country. 

It  seems  very  questionable  by  the  testimony  whether  It 
has  ever  done  a  total  of  $100,000  damage  in  all  the  United 
States  In  the  22  years  it  has  been  here.  The  testimony  is 
that  once  in  a  while,  especially  in  wet  land  and  perhaps  In 
sweet  corn,  where  there  are  a  lot  of  weeds  where  tney 
can  hibernate,  where  they  have  not  destroyed  tlie  stalks,  it 
might  cause  some  damage,  but  it  has  not  done  great  damage, 
according  to  the  testimony.  Not  more  damage  than  a  httle 
wind  storm  would  do  in  one  township,  and  I  am  asking  you 
to  strike  $7,000  from  this  item.  You  now  know  the  facts. 
Do  not  waste  the  taxpayers'  money. 

(Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  there  has  l)een  a  lot  of  loose  talk  around 
the  House  about  the  corn  borer  and  the  appropriations 
which  have  been  made  to  stamp  it  out. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman  yield 
briefly? 

Mr.  PURNELL.     I  yield. 

Mr.  SUMMERS  of  Washington.  I  have  quoted  from  the 
records.  If  the  statements  are  loose  statements,  they  were 
made  by  scientists  in  the  department. 

Mr.  PURNELL.  I  realize  the  gentleman  has  quoted  from 
the  record.  I  have  not  read  the  hearings,  but  the  gentle- 
man from  Washington  has  read  a  few  extracts  or  enough  of 
the  hearings  to  justify  me  in  believing  that  if  I  were  to  go 
over  them  I  could  find  many  statements  there  in  support  of 
the  appropriation.  Otherwise,  the  subcommittee  would  not 
have  written  it  in  the  bill. 

I  introduced  the  original  corn  borer  bill,  and  I  have  never 
had  occasion  to  regret  it.    The  fact  that  it  is  not  possible  to 
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point  out  $100,000  warth  of  damage  In  any  particular 
year 

Mr.  W(X>D  of  Indiana.  It  can  not  be  pointed  out  In  20 
years. 

Ktr.  PURNELL.  I  do  not  know  how  much  damage  has 
been  done,  but  the  fact  that  $100,000  worth  of  damage  in 
any  one  particular  year  or  in  the  whole  period  of  time  can 
not  be  pointed  out,  is  a  tribute,  I  believe,  to  the  effective 
work  that  has  been  done  by  those  who  set  about  assiduously 
to  stamp  it  out  under  the  first  corn-borer  appropriation. 

In  my  State  of  Indiana,  where  we  think  we  know  some- 
thing about  the  com  borer  and  its  activities,  permit  me  to 
tell  you  what  happened  last  year.  Eleven  counties  with  66 
townships  were  added  to  the  list  of  known  infested  areas 
during  the  past  year.  When  the  com  borer  was  discovered 
In  Indiana  in  1926  it  was  found  in  40  townsliips,  in  6  coun- 
ties on  the  northeastern  tier,  adjoining  Michigan  and  Ohio. 
In  1927,  one  year  later,  it  has  spread  to  91  more  townships 
in  10  additional  counties.  At  the  end  of  1931  the  known  ter- 
ritory infested  comprised  376  townships  in  44  counties  of 
our  State.  In  other  words,  that  line  of  infestation  has 
grown  and  traveled  from  the  northeast  comer  of  our  State 
until  now  44  counties  are  affected.  I  grant  there  is  no  seri- 
ous damage,  but  the  fact  that  there  is  no  serious  damage,  the 
fact  that  it  is  retarded  is  due  almost  entirely  to  the  pre- 
liminary precautionary  methods  which  were  adopted  by  the 
department  in  the  beginning,  in  bvirning  the  com  stalks,  in 
cleaning  up  the  fence  comers,  and  in  teaching  the  farmers 
In  the  area  and  bordering  on  the  area  how  to  combat  the 
spread  of  the  com  borer. 

I  have  the  greatest  confidence  in  the  world — and  I  direct 
^  attention  of  my  colleague  [Mr.  Wood  I  to  this — I  have 
the  greatest  confidence  In  the  world  in  Dean  J.  H.  Skinner, 
of  Purdue  University,  one  of  the  great  educators  of  one  of 
the  great  agricultviral  schools  of  the  United  States.  I  re- 
ceived a  telegram  from  him  yesterday  concerning  this  mat- 
ter, in  which  he  says: 

Tbe  cut  In  corn-borer  f\md  Is  a  serious  blow  to  com  growers. 
Will  me*n  the  sbAndonlng  of  quarantine.  Can  you  not  do  some- 
tlklng  to  have  tt  rectored? 

I  have  great  confidence  in  Dean  Skinner's  Judgment,  if  I 
had  no  personal  knowledge  of  the  situation  myself. 

Now.  to  prevent  the  spread  of  the  com  borer  through  ship- 
ments of  green  com  from  infested  to  uninfested  areas,  the 
department  in  Indiana,  in  cooperation  with  the  Department 
of  Agriculture  In  Washington,  last  summer  maintained  a 
number  of  patrol  stations  on  the  principal  highways  passing 
through  infested  rones.  A  total  of  1,697,240  vehicles  were 
stopped  and  inspected  last  year  in  Indiana  along  the  line 
of  Infestation.  A  total  of  4,813  of  those  cars  carried  green 
com.  In  those  4.813  vehicles  which  carried  green  com  was 
a  total  of  85.254  ears.  Some  16,000  ears  were  returned  as  the 
com  was  not  being  taken  from  the  infested  zone. 

[Here  the  gavel  feU.] 

Mr.  PURNELL.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection. 

There  was  no  objection. 

Mr.  PURNELL.  Now,  the  70.000  ears  of  com  which  were 
taken  from  these  automobiles  were  destroyed. 

Mr.  HOLADAY.     Will  the  gentleman  yield? 

Mr.  PURNELL.     I  yield. 

Mr.  HOLADAY.  Was  this  com  found  in  the  4.000  ma- 
chines all  in  the  ear? 

Ii4r.  PURNELL.  The  boys  were  only  confiscating  that 
which  was  in  the  ear;  com  in  any  other  form  was  probably 
on  its  way  to  the  gentleman's  district.  In  the  70,000  ears 
of  ctHTi  taken  by  these  patrolmen  there  were  found  138  corn 
borers.  I  have  no  doubt  that  will  not  represent  one-third 
of  the  com  borers  that  were  actually  in  the  green  com  taken 
from  these  cars  which  were  going  across  the  quarantine  line. 

I  say  to  you  that  138  com  Iwrers,  taken  indiscriminately 
into  zones  thn>ughout  the  United  States  which  heretofore 
have  not  been  infested,  constitute  a  great  potential  danger. 
The  com  borer  is  one  of  the  hardest  things  in  the  world 
to  kill.     It  win  live  all  winter  in  a  cake  of  ice.    It  will 


hij)emate  in  almost  any  place  and  turn  up  in  the  spring  with 
a  Iflne  family  to  attack  and  destroy  growing  com. 

Xict  me  suggest  something  else  to  my  good  friend  from 
Wlashmgton,  who  got  his  early  training  in  Indiana.  I  want 
to,  call  his  attention  to  a  few  further  facts  gathered  by  our 
entomologist  in  the  State  of  Indiana,  Mr.  Frank  Wallace, 
I  wiio  is  second  to  none  in  the  whole  United  States.  While 
I  th)e  borer  continued  its  march  down  the  State  along  the  line 
I  ^ave  indicated,  it  likewise  increased  in  number.  Accord- 
ing to  the  report  which  our  State  entomologLst  has  sub- 
mitted, there  were  23.75  infested  hills  per  acre  for  the  year 
isbo,  while  in  1931  it  averaged  55.82  imested  hills  per  acre. 
Tl^at  is  to  say,  2.35  times  as  many  borers  were  present  in  1931. 
It, is  this  steadily  increasing  infestation  per  hill  that  causes 
al|j-m.  That  ought  to  make  it  very  clear,  at  least  it  does  to 
m«,  that  the  infestation  in  our  State  is  rapidly  reaching  the 
pdint  where  hea;^  commercial  damage  may  and  probably 
will  be  the  result. 

I  regret,  gentlemen,  that  this  appropriation  has  been  re- 
duced as  much  as  it  has  in  this  bill,  but  I  also  recognize 
that  we  are  all  trying  to  and  must  practice  economy.  I  am 
not  now  asking  to  have  the  appropriation  increased,  but  I 
am  appealing  to  you  to  vote  down  the  gentleman's  amend- 
ment or  any  other  amendment  that  he  or  anyone  else  may 
offer,  in  order  that  we  may  at  least  maintain  in  this  bill 
thfc  amounts  which  the  Appropriations  Committee  has  re- 
po(rted  to  the  House  for  fighting  the  European  com  borer. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  The  gentleman  from  Indiana  I  Mr. 
PUknell]  told  you  that  he  introduced  the  first  bill  appro- 
priating $10,000,000  for  this  corn  borer.  He  might  have 
tojd  you  that  he  introduced  a  second  bill  for  $10,000,000 
more,  but  that  did  not  get  very  far. 

As  has  already  been  stated,  we  have  spent  very  nearly 
$16,000,000.  and  in  all  the  years  the  corn  borer  has  been 
kmown  it  has  not  produced  commercial  damage  to  the 
extent  of  $100,000.  All  of  these  scientific  gentlemen  tell  us 
it  lis  impossible  to  check  its  spread.  It  is  going  along  at 
the  rate  of  about  20  miles  a  year.  It  started  in  New  Eng- 
laiftd  but  the  people  of  New  England  have  forgotten  there 
evtr  was  such  a  thing  as  the  corn  borer.  Next  to  the 
Mediterranean  fly  this  can  be  designated  as  the  biggest 
frtud  that  was  ever  perpetrated  on  a  credulous  Congress. 
[Applause.] 

I  received  the  same  telegram  which  Mr.  Pttrhell  received 
fr0m  Dean  Skinner.  There  is  no  one  who  has  a  higher 
retard  for  Mr.  Skinner  than  I  have.  He  has  proven  his 
w0rth  by  his  works,  but  I  can  not  agree  with  him  on  this 
corn-borer  proposition. 

Another  gentleman  connected  with  Purdue  University, 
Professor  Christie,  I  think,  is  more  largely  responsible  for 
this  Congress  being  taken  in  and  making  this  appropriation 
of  $17,000,000  than  anyone  else.  He  is  no  longer  connected 
with  Purdue  University. 

trhese  scientific  gentlemen  get  bent  upon  a  given  idea,  and 
you  can  not  get  them  out  of  it  until  they  have  spent  millions 
of  dollars.  Why,  you  will  remember  the  fight  we  had  about 
the  Mediterranean  fiy;  and  if  these  scientific  gentleman  had 
haid  their  way  about  it.  they  would  have  expended  more 
thdn  $40,000,000  and  accomplished  nothing.  I  am  glad  to 
say  that  the  gentlemen  who  were  then  so  anxious  for  an 
appropriation  for  the  extermination  of  the  Mediterranean 
fly  have  acknowledged  that  it  was  a  fraud  and  that  they 
themselves  were  imposed  upon. 

Jf  there  has  not  been  $100,000  of  damage  in  all  these  years 
by|  the  com  borer,  I  want  to  say  to  you  that  we  are  very 
fo^dish,  indeed,  to  appropriate  a  .single  cent  further  for  its 
cohtrol,  especially  when  they  tell  us  its  spread  can  not  be 
cohtrolled. 

they  say  this  is  for  research.  We  have  been  researching 
abbut  the  corn  borer  now  for  a  great  many  years,  but  we 
sp^nt  most  of  this  first  $10,000,000  not  for  research  but  for 
patois  and,  in  large  part,  in  paying  the  farmers  to  clean 
upl  their  own  fields.  This  ^^-as  the  first  time  in  the  history 
of  this  Congress,  so  far  as  I  know,  that  the  farmers  were 
ev^r  paid  for  doing  what  was  a  duty  they  owed  to  them- 
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selves,  their  neighbors,  their  States,  and  their  country,  yet 
we  did  that  very  thing. 

So  I  say  it  is  time  for  us  to  call  a  halt  upon  this  character 
of  appropriation,  and,  to  my  mind,  every  additional  dollar 
you  put  into  the  corn-borer  work  is  simply  that  much  more 
money  wasted,  and  C'rod  knows  we  have  enough  proper  uses 
for  our  money  instei.d  of  spending  it  for  .something  that  is 
futile  and  will  prove  to  be  as  futile  in  the  future  as  this 
.so-called  extermination  has  been  in  the  past. 

Mr.  TILSON.     Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.     Yes. 

Mr.  TILSON.  Has  it  been  determined  as  yet  just  how 
the  corn  borer  spreads?  Does  it  spread  by  the  borer  itself 
being  carried  i  nthe  ears  of  corn  or  is  it  spread  in  the 
moth  stafje  while  it  can  fly? 

Mr.  WOOD  of  Indiana.  It  crawls  a  little  and  flies  a  little: 
but  it  can  not  fly  very  far.  so  they  tell  us.  At  any  rate,  it 
has  been  coming  from  New  England,  and  it  has  been  20 
years  since  it  started  down  there.  We  never  heard  anything 
about  the  corn  borer  to  any  great  extent  until  about  four 
years  ago.  when  the  initial  appropriation  was  made  and  they 
got  $10,000,000  by  scaring  the  Congress,  like  they  got  the 
flr.'-t  $5,000,000  for  the  Mediterranean  fly. 

You  can  be  assured  that  whenever  the  Agricultural  De- 
partment tells  us  that  a  certain  bug  or  worm  can  not  be 
exterminated  or  controlled,  you  may  depend  upon  it,  for 
they  do  love  to  spend  money  experimenting  and  researching. 

The  CHAIRMAN  »Mr.  Milligan).  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Washington. 

The  question  was  taken:  and  on  a  division  'demanded  by 
Mr.  Summers  of  Washington*  there  were — ayes  26,  noes  34. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Insecticide  nnd  ftingicide  Investigations:  For  the  Investigation 
and  development  of  method.'^  of  manufacturing  insecticides  and 
fungicides,  and  for  investigating  chemical  problems  relating  to 
the  composition,  action,  and  application  of  insecticides  and  fungi- 
cides, $117,300. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  offer 
an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Washington  offers 
an  amendment,  which  the  Clerk  will  report: 

The  Clerk  read  as  follows: 

A.nmendment  offered  bv  Mr  Summers  of  Washington:  Page  54. 
line  12,  strike  out    •  $117,300  "  and  in.se.'-t    ■  $108,300." 

Mr.  SUMMERS  of  Wa'^hington.  Mr.  Chairman,  my 
amendment  proposes  to  reduce  the  corn-borer  appropria- 
tion at  this  point  $9,000.  It  will  still  leave  $9,000  tor  the 
particular  purpose  for  which  this  item  carries  an  appro- 
priation for  the  corn  borer.  It  still  leaves  three-quarters 
of  a  million  dollars  in  the  bill  for  the  corn-borer  work. 

I  want  to  be  very  careful  in  what  I  say.  so  I  am  going  to 

read    from    the   record,    and   I    am    again    quoting    Doctor 

Marlatt: 

The  corn  borer  Is  a  pest  which  has  caused  a  great  deal  of  alarm 
In  this  country  and  some  damage.  What  it  is  going  to  mean  In 
the  future  is  still  more  or  less  of  an  enigma,  because  It  has  caused 
so  fur  little  general  damage  in  the  United  States. 

We  do  not  know  how  dangerous  it  is,  because  it  has  never 

caused  any  damage  so  far. 

It  has  caused  some  injury  in  spots,  but  in  some  areas  where  It 
has  been  present  15  or  20  years,  as.  for  instance,  in  Nf.w  York 
State,  the  farmers  hardly  know  it  exists. 

Skipping  a  few  lines  and  quoting  again: 

It  was  brought  in  from  Europe  in  importations  of  broomcorn 
in  aboiit  1908  or  1910.  and  when  we  came  to  look  for  the  European 
records  we  found  tliere  were  only  a  very  few  records  of  the  insect.s 
It  wa3  not  even  catalogued  among  the  leading  injurious  pests  of 
European  corn  or  farm  lands. 

And  still  we  have  exi^ended  $18,000,000,  and  unless  you 
support  some  of  thtso  amendments  you  are  going  to  call  on 
the  taxpayers  for  three-quarters  of  a  million  dollars  more  to 
fight  soaieihing  that,  according  to  the  testimony  of  the 
scientific  men  of  ths  Department  of  Agricultiu'e  who  have 
had  this  matter  in  charge  for  many  years,  has  never  caused 
$100,000  of  damage  in  the  United  States  in  any  one  year,  if. 


perchance,  it  has  in  the  22  years  that  it  has  been  in  the 
United  States. 

Mr.  JONES.  Have  you  any  assurance  that  in  this  amount 
the  reduction  would  be  taken  from  the  corn-borer  item 
rather  than  from  some  other  item? 

Mr.  SUMMERS  of  Washington.  The  discussion  we  have 
had  here  would  be  taken  as  notice  to  the  Department  of 
Agriculture  in  the  allocation  of  this  fund. 

Now.  if  there  are  some  here  who  were  not  here  when  I 
spoke  before,  I  want  to  call  attention  that  the  bill  has 
$141,000  for  one  purpose  in  the  eradication  of  the  corn 
borer,  $123,000  for  another,  $132,000  for  another,  $105,000 
for  another.  $62,000  for  another.  $299,000  for  another, 
$97,000  for  another,  $107,000  for  another,  and  then  $10,000, 
$30,000.  $25,000,  $7,000.  $18,000.  which  is  the  item  my 
amendment  applies  to.  $35,000.  $60,000,  making  a  total  of 
$1,234,300. 

The  committee  has  eliminated  $500,000  leaving  three- 
quarters  of  a  million  dollars  for  the  eradication  for  the 
corn  borer  in  one  way  or  another. 

Of  these  different  items.  I  am  trying  to  eliminate  and 
reduce  50  per  cent,  because  of  the  testimony,  and  I  refer 
you  to  the  hearings  in  the  last  four  years,  that  just  as 
I  am  telling  you  they  could  not  control  the  corn  borer;  they 
can  not  prevent  it  from  spreading;  it  will  spread  from  20 
to  30  miles  a  year,  but  has  never  done  any  damage  of  con- 
sequence. They  have  kept  1.700  men  along  the  road  at  $4.56 
a  day.  inquiring  if  you  have  any  corn  in  your  car.  The 
committee  has  eliminated  the  quarantine  provision,  but  there 
are  other  items  that  ought  to  come  out.  I  beg  of  you,  sirs, 
do  not  waste  this  money. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  want  gentlemen  to 
know  what  we  are  talking  about.  Tliis  item  is  for  the  Bu- 
reau of  Chemistry,  and  its  sole  purpose  is  to  study  poisons 
that  will  be  effective  in  getting  rid  of  the  corn  borer.  It  is 
a  small  appropriation.  We  are  trying  to  t>e  prepared  for 
that  time,  if  it  ever  comes,  when  it  will  amount  to  some- 
thing. Some  years  the  damage  from  the  corn  borer  is  going 
to  be  considerable.  Climatic  conditions  have  a  wonderful 
influence  upon  their  reproduction.  In  seasons  that  are  favor- 
able they  multiply  rapidly  and  do  considerable  damage;  other 
years  they  do  not  prosper  and  do  no  damage.  The  corn 
borer  will  ultimately  be  to  corn  what  the  boll  weevil  is  now 
to  cotton.  Let  us  have  this  p>oison  prepared  and  ready  for 
them  when  the  menace  comes. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman 
yield? 

Mr.  BUCHANAN.     Certainly. 

Mr.  SUMMERS  of  Washington.  How  do  you  think  you 
are  going  to  apply  poisons  to  a  corn  borer  that  is  in  the 
weeds,  the  cornstalks,  and  various  plants  over  13  States? 

Mr.  BUCHANAN.  You  can  apply  it  to  the  eggs  that  are 
deposited  on  the  corn  leaf.  Then  when  the  eggs  hatch,  the 
baby  borer  crawls  down  the  leaf  to  the  cornstalk  and  eats 
into  the  stalk.  You  can  reach  it  there  with  poison.  If 
the  gentleman  thinks  it  impossible.  40  years  ago  he  would 
never  believe  that  human  beings  could  fly  through  the  air. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Naval -stores  investigations:  For  the  investigation  and  demon- 
stration of  lmpro\-cd  methods  or  processes  of  preparing  naval 
stores,  the  weighing,  handling,  transportation,  and  the  tises  of 
same.  $68,406,  of  which  $10,000  shall  be  available  for  continuing 
the  establishment  of  a  field  laboratorj-  for  naval-stores  research 
work  in  the  pine  regions  of  the  South,  Including  erection  of 
buildings. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  make  a  point  of  order 
on  the  word  "  continuing."  line  22.  page  54.  Was  that  labo- 
ratory a  temporary  proposition,  and  you  now  want  to  make 
;t  permanent? 

Mr.  BUCHANAN.    I  will  read  the  purpose  of  it  from  the 

hearings : 

The  original  e.3timate  for  the  construction  of  a  naval -stores - 
research    laboratory    was    $55,000;     $40.COO    was    made    available. 


1i 


m: 


aI 


^1 


i 

i 


11 


^ 


2678 


CONGRESSIONAL  RECORD— HOUSE 


January  25 


mhlch   Is  Insufflclent  aa  the  program  now  develops,  and  authority 

to  e::pencl  an   additional   110.000  for  "  continuing  "  the  establish- 
ment of  thu  laboratory   la  necessary. 

I  think  you  could  use  the  word  "  completion  "  jiist  as  well 
as  "  continuing."  I  do  not  think  it  would  make  any  differ- 
ence. 

Mr.  SCHNEIDER.  Is  not  it  true  that  the  Forest  Products 
Laboratory  at  Madison  does  not  carry  on  this  kind  of  in- 
vestigation, and  that  $3,000  was  stricken  from  that  ap- 
propriation? 

Mr.  BUCHANAN.  It  does  not  carry  on  naval-stores  in- 
vestigation. Naval  stores  is  a  product  of  the  pine  trees  in 
the  South  exclusively.  It  does  not  carry  on  naval-stores 
investigation.  Tlie  laboratory  there  carries  on  an  investi- 
gation of  all  classes  of  wood  and  wood  products  and  has 
done  valuable  work. 

Bilr.  LaOUARDIA.  I  withdraw  the  point  of  order. 
Mr.  JONES.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Is  there  an  authorization  of  law  for  this  par- 
ticular appropriation?  I  was  interested  in  the  reservation 
made  by  the  gentleman  from  New  York.  I  do  not  care 
particTilarly  about  that  item,  but  the  word  '*  continuing  " 
might  be  construed  to  be  permanent  in  its  nature  and  to  be 
an  authorization,  legislatively  speaking. 

Mr.  BUCHANAN.  This  experimental  laboratory  is  "  con- 
tinuing." 

Mr.  JONES.  You  can  say  "  completing  "  or  "  for  continu- 
ing diiring  the  ensuing  fiscal  year."  I  did  not  want  the  dis- 
cussion raised  by  the  gentleman  from  New  York  to  be  con- 
strued as  meaning  a  permanent  establishment,  because  then 
it  would  be  permanent  legislation  and  might  call  for  a  con- 
tinuing appropriation  from  year  to  jrear  without  legislative 
authority. 

Mr.  BUCHANAN.  It  could  not  be  permanent.  It  applies 
to  this  appropriation  bill.  It  continues  for  the  life  of  this 
appropriation. 

Mr.  JONES.    Then  the  gentleman  construes  that  to  mean 
that  it  simply  continues  for  the  fiscal  year  beginning  July  1. 
1832? 
Mr.  BUCHANAN.    Yes. 
The  Clerk  read  as  follows: 

PCTtlltwr  inTMtlf atlona :  Wot  Investigation*  within  the  United 
States  of  ferttllaera  and  other  soil  amendments  and  their  suita- 
bility for  agricultural  use.  »368.53&. 

Mr.  MAY.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  56,  In  line  2.  after  the  word  "  fertilizers."  insert  "  fertilizer 
Ingredients,  Including  phosphoric  acid  and  potash ":  also  strike 
out  the  word  "  amendments "  In  line  2.  and  Include  In  lieu 
thereof  the  word  "  Ingredients." 

Mr.  BUCHANAN.    On  that  I  reserve  the  point  of  order. 

Mr.  MAY.  Mr.  Chairman.  I  have  heard  a  great  deal  said 
here  this  evening  about  the  com  borer  and  about  reducing 
appropriations  and  increasing  appropriations,  but  the  pur- 
pose of  this  amendment  is  neither  to  increase  nor  decrease 
nor  to  deal  with  the  com  borer  or  any  other  particular 
thing  connected  with  this  bill  except  to  get  something  in 
the  bill  that  is  of  real  benefit  to  the  farmer.  I  have  heard 
a  good  deal  of  talk  about  taking  care  of  the  farmer,  and 
here  is  an  amendment  that  means  a  great  deal  to  the 
farmer.  I  am  very  glad  that  there  are  some  of  the  Military 
Affairs  Committee  here  who  can  vouch  for  the  statement 
that  I  shall  make.  When  I  am  through  I  think  you  will 
realize  that  this  is  an  important  amendment.  The  lan- 
gtiage  of  the  bill  reads: 

For  Investigations  within  the  United  States  of  fertilizer  and 
other  soil  amendments,  and  their  suitability  for  agricultural  use. 
•S58.&35 

The  purpose  of  my  amendment  is  to  require  that  some  of 
the  $358,535  proposed  to  be  appropriated  for  that  purpose 
shall  be  used  in  investigating  fertilizer  ingredients,  par- 
ticularly phosphoric  acid  and  potash.  My  reason  for  offer- 
ing the  amendment  is  that  it  developed  in  the  hearings  be- 
fore the  Committee  on  Bfilitary  Affairs  by  the  experts  from 
the  Department  of  Agriculture,  from  the  Chief  of  the  Bu- 


reau of  Soils  and  fertility  of  soils,  that  the  Department  of 
Agriculture  is  well  informed  upon  the  question  of  quantity 
of  nitrogen  in  the  soil,  but  knows  absolutely  nothing  at  all 
about  phosphoric  acid  and  potash.  Anyone  informed  on  the 
question  of  the  use  of  nitrogen  will  understand  to  begin 
with  that  nitrogen  is  the  chief  ingredient  used  in  the  manu- 
facture of  munitions  and  war  materials,  and  that  phosphoric 
adid  and  pwtash  are  the  chief  ingredients  for  the  improve- 
ment of  the  soil  of  the  farmer.  I  want  this  amendment 
adopted  for  the  purpose  of  preventing  the  Department  of 
Apiculture  from  sending  its  Secretary  across  the  street  to 
loek  arms  with  the  Secretary  of  War  and  go  into  the  busi- 
ness of  manufacturing  nitrogen  or  discovering  nitrogen  to 
th|B  exclusion  of  phosphoric  acid  and  potash,  the  two  ingre- 
dients of  fertilizer  necessary  for  the  use  of  the  farmer. 
jMr.  GOSS.  Mr.  Chairman,  will  the  gentleman  yield? 
Ht.  may.     Yes. 

Mr.  GOSS.  I  notice  in  the  breakdown  of  this  particular 
it^m  that  in  1931,  $36,000  was  put  into  the  bill  to  investigate 
potash  and  $17,200  to  investigate  phosphoric  acid.  When 
the  Department  of  Agriculture  experts  came  up  to  our  com- 
mittee, of  which  the  gentleman  from  Kentucky  is  a  member, 
ttiey  knew  nothing  about  the  subject,  although  on  the 
aHiount  of  $34,400  for  nitrogen  they  were  all  loaded  up. 

iMr.  MAY.     Yes;  nor  did  they  disclose  to  that  committee 
w|iat  had  been  done  with  the  appropriation  that  had  been 
m|ule  for  the  specific  purpose  of  investigating  potash  and 
phosphoric  acid.    I  do  not  want  the  House  simply  to  shut 
it3  eyes  and  vote  to  sustain  the  committee  when  it  is  funda- 
mentally wrong  to  do  so.    There  is  no  man  in  the  House 
w^io  will  follow  the  committee  report  any  farther  than  I, 
but  I  want  to  see  it  made  possible  to  remove  from  the  backs 
of  the  burdened  farmers  of  this  land  some  of  the  burdens 
thiat  have  been  put  upon  them  by  the  practice  of  giving  more 
attention  to  the  manufacture  of  war  materials  than  to  the 
making  of  fertilizer  to  aid  the  farmers,  which  ought  to  be 
the  real  mission  of  the  department  and  of  this  legislation. 
Mr.  BUCHANAN.    Mr.  Chairman,  I  withdraw  the  point 
of  order. 
Mr.  SIMMONS.    I  renew  the  point  of  order. 
The  CHAIRMAN.    The  gentleman  will  state  It. 
Mr.  SIMMONS.    This  is  increasing  the  purpose  and  ex- 
penditures that  can  be  made  out  of  these  items. 

In  view  of  the  fact  that  the  Democratic  side  of  this  House 
his  taken  the  position  that  the  amount  shall  not  be  In- 
ci^ased,  I  do  not  think  we  should  increase  the  activities  that 
c«in  be  carried  on. 
IMr.  BUCHANAN.    Will  the  gentleman  yield? 
Mr.  SIMMONS.    I  yield. 

;Mr.  BUCHANAN.  The  only  reason  I  withdrew  the  point 
oft  order  was  because  I  did  not  think  it  was  good.  I  am  not 
in  favor  of  the  amendment. 

Mr.  SIMMONS.     We  are  gaining  ground  on  that,  then. 
Mr.   BANKHEAD.     Mr.   Chairman,    a   parliamentary    in- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 
Mr.    BANKHEAD.     Did    the    gentleman    from    Nebraska 
rmake  any  definite  point  of  order  against  the  amendment? 
!  Ifi  so,  I  did  not  understand  it. 

j  Mr.  SIMMONS.  If  the  gentleman  is  sufficient  of  a  par- 
I  li$mentarian  to  understand,  the  proponents  of  amendments 
;  olj  this  kind  must  show  legislative  authority  for  the  amend- 
ment on  these  bills,  and  those  making  the  points  of  order 
'  miust  show  that  they  are  not  authorized. 
j     iMr.  BANKHEAD.     What  was  the  ground  of  the  point  of 

oitder? 
'     'Mr.  SIMMONS.     On  the  ground  that  it  is  changing  the 
;  lafigoiage,  increasing  the  authorization  for  the  appropriation. 
I      Mr.  BANKHEAD.     Legislation  on  an  appropriation  bill? 
i      Mr.  SIMMONS.     Yes.  sir. 

Mr.  BANKHEAD.     Well,  that  is  very  clear  and  definite. 

The   CHAIRMAN.     The    Chair   desires    information,    not 

b^ing  a  farmer,  as  to  whether  or  not  the  use  of  phosphoric 

a^id,  as  the  gentleman  from  Kentucky  !Mr.  MayI  stated,  is 

oijie  of  two  necessary  ingredients  for  the  amendment  of  soil. 

Mr.  MAY.     It  absolutely  is. 
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The  CHAIRMAN.  The  Chair  would  ask  the  gentleman 
from  Nebraska  [Mr.  Simmons]  if  there  is  any  dispute  as  to 
that  fact? 

Mr.  SIMMONS.  Not  being  a  chemist,  I  could  not  answer. 
I  have  tried  to  secure  sufficient  funds  to  make  an  investiga- 
tion to  answer  that  question  and  could  not  get  them. 

Mr.  MAY.     Will  the  gentleman  from  Nebraska  yield? 

Mr.  STAFFORD  rose. 

The  CHAIRMAN.  The  Chair  would  be  glad  to  hear  from 
the  gentleman  from  Wisconsin. 

Mr.  STAFFORD.  May  I  call  the  attention  of  the  gentle- 
man to  the  fact  that  the  hearings  disclc-^ed  the  fact  that 
phosphoric  acid  is  one  of  the  component  parts  of  fertilizer? 

The  CHAIRMAN  (Mr.  McCormack>.  The  Chair  is  pre- 
pared to  rule.  The  Chair  has  had  called  to  his  attention  by 
the  parliamentarian  the  fact  that  this  matter  has  been 
the  subject  of  a  point  of  order  on  a  previous  occasion.  In 
Cannon's  Precedents  of  the  Hou.se,  section  8387.  it  is  stated: 

The  broad  f>owers  of  investigation  conforred  by  the  orf^anlc  act 
creating  the  Department  of  Agriculture  were  held  to  authorize  an 
Investigation  to  determine  posilble  sources  of  mineral  fertilizers. 

The  amendment  to  which  the  point  of  order  was  taken 
on  that  occasion  reads  as  follows; 

For  exploration  and  Investigation  within  the  United  States  to 
determine    a    po.=sible    source    of    supply    of    potash,    nitrates,    and 

other  natural  fertilizers — - 

And  so  forth. 

The  Chair  thinks,  in  view  of  that  decision,  that  the  point 
of  order  is  not  well  taken,  and  therefore  the  point  of  order 
is  overruled. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  I  just  want  to  state  to  the  membership  of 
the  committee  that  as  far  as  the  first  paragraph  of  the 
amendment  offered  by  the  gentleman  from  Kentucky  is  con- 
cerned, in  my  judgment,  it  neither  adds  to  nor  takes  any- 
thing from  the  language.  They  could  investigate  that  ma- 
terial now  if  they  wanted  to  under  this  language,  under  the 
heading  of  "  Fertilizer." 

The  other  part  of  the  gentleman's  amendment  is  radi- 
cally wrong  and  the  gentleman  should  recede  from  It.  It 
changes  the  words  "  soil  amendment  "  to  "  soil  ingredients." 
This  bureau  is  not  necessarily  studying  soil  ingredients 
alone.  The  object  is  to  find  some  amendments  to  add  to 
the  soil  that  is  not  in  the  .soil  that  will  enrich  the  soil. 
They  want  to  find  something  outside  the  soil  to  put  into 
the  soil  to  make  it  richer. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  GOSS.  In  the  breakdown  of  this  appropriation  does 
it  not  carry  an  appropriation  for  $36,000  for  potash  investi- 
gation and  $17,200  for  phosphoric  acid? 

Mr.  BUCHANAN.  For  the  potash  investigation  it  carries 
$37,275;  for  the  phosphate  investigation.  $31,275. 

Mr.  GOSS.  Would  not  the  gentleman  think  this  amend- 
ment IS  germane  to  the  other  language? 

Mr.  BUCHANAN.  That  is  what  I  said.  The  amendment 
does  not  add  anything  to  or  take  anything  from  the 
language.  j 

Mr.  MAY.    Will  the  gentleman  yield?  | 

Mr.  BUCHANAN.    I  yield. 

Mr.  MAY.  I  do  not  know  that  the  gentleman  from  Texas 
understood  the  purpose  of  this  amendment.  It  is  not  to  add 
to  or  take  anything  away  from  it.  except  to  direct  the  atten- 
tion of  those  gentlemen  to  phosphoric  acid  and  potash,  as 
well  as  nitrogen. 

Mr.  BUCHANAN.  They  have  an  allocation  of  this  appro- 
priation to  both  of  those  subjects;  the  phosphate  investiga- 
tion, $31,275;  potash  investigation,  $37,275.  So  that,  in  my 
judgment,  the  entire  field  is  covered,  but  v.hat  I  do  object 
to  is  striking  out  the  word  ■"  amendments  "  and  inserting 
"  ingredient." 

Mr.  MAY.  I  will  withdraw  the  word  "  ingredients  '  to 
satisfy  the  gentleman.  I  ask  unanimous  consent,  Mr.  Chair- 
man, that  the  amendment  be  re-formed  by  withdrawing  the 
word  "  ingredients "  and  substituting  the  word  "  amend- 
ments." i 


'      The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky  IMr.  MayI? 
There  was  no  objection. 
I      Mr.  STAFFORD.    Mr.  Chairman,  may  we  have  the  amend- 
ment again  reported? 

The  CHAIRMAN.  The  Clerk  will  again  report  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  May:  On  pace  55.  line  2.  after  the 
word  "  fertilizers,"  insert  "  fertilizer  Incredients.  Including  phos- 
phoric acid  and  potash." 

Mr.  STAFFORD.    Mr.  Chairman.  I  move  to  strike  out  the 
last  word.    I  do  this  to  ask  the  chairman  of  the  committee 
;  if  he  has  any  objection  to  the  present  form  of  the  amend- 
ment, since  the  amendment  has  been  changed? 

Mr.  BUCHANAN.     I  do  not  think  it  makes  a  bit  of  dif- 
ference one  way  or  the  other,  just  so  long  as  no  additional 
I  appropriation  is  a.sked. 

I      Mr.  STAFFORD.     It  certainly  indicates  the  wish  of  Con- 
gress that  they  should  concentrate  their  attention  on  these 
j  investigations  which  are  necessary,  namely,  phosphoric  acid 
and  potassium,  rather  than  to  have  them  go  on  into  the 
I  field  of  nitrates,  where  there  is  no   necessity,   because  we 
have  more  than  ample  production  in  this  country. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  GOSS.  When  we  passed  this  bill  last  year  it  con- 
tained an  item  providing  for  the  investigation  of  potash, 
phosphoric  acid,  and  nitrogen.  When  the  experts  of  the 
Department  of  Agriculture  came  before  our  committee  to 
testify,  the  only  facts  they  had  were  based  on  nitrogen. 
They  had  no  information  about  phosphoric  acid  or  potash. 
That  is  why  we  are  suggesting  that  they  have  these  in- 
vestigations made. 

Mr.  BUCHANAN.  The  gentleman  agrees  not  lo  ask  for 
any  additional  appropriation? 

Mr.  GOSS.    We  do  not  ask  for  any  more  money. 

The  CHAIRMAN,  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Total,  Bureau  of  Chemistry  and  Sollo,  »1. 840. 240.  of  whieh 
amount  not  lo  exceed  •1,243.160  may  be  expended  for  personal 
services  in  the  Dl.strlct  of  Columbia. 

Mr.  GOSS.    Mr.  Chairman,  I  offer  an  amendment. 
The    CHAIRMAN.     The    gentleman    from    Connecticut 
offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Ooss:  On  pag?  55.  line  13.  after  the 
word  ••  surveys."  strike  out  "  >307,705  "  and  insert  In  lieu  thereof 
"  $200,000." 

Mr.  GOSS.  Mr.  Chairman,  in  developing  the  facts  re- 
ferred to  in  the  argument  a  moment  ago  the  experts  of  the 
Department  of  Agriculture  were  sent  before  our  committee  to 
give  us  information  on  the  ingredients  of  fertilizers  and 
fertilizer  materials.  They  have  been  given  appropriations 
year  after  year  for  the  purpose  of  developing  the  maps  that 
are  referred  to  in  these  sections,  particularly  with  reference 
to  potash,  phosphoric  acid,  and  nitrogen.  However,  all  they 
could  bring  to  our  committee  were  a  few  facts  on  nitrogen. 
It  seems  to  me  unnecessary  for  the  House  to  continually 
appropriate  money  for  these  maps,  especially  in  view  of  the 
fact  that  after  these  investigations  are  made  the  Members 
of  the  House  can  not  have  the  benefit  of  them.  Therefore 
I  am  offering  this  amendment  to  strike  $100,000  from  this 
amount.  If  this  amendment  should  be  adopted  I  expect  to 
offer  another  one  to  put  the  amount  under  another  heading 
where  it  will  do  the  farmers  some  good. 

Mr.  BUCHANAN.     Will  the  gentleman  yield? 

Mr.  GOSS.     Yes. 

Mr.  BUCHANAN.  The  item  the  gentleman  refers  to  pro- 
vides for  county  soil  surveys.  The  work  is  done  in  coopera- 
tion with  the  different  counties  in  the  various  States  and  it 
does  not  deal  with  the  matters  the  gentleman  refers  to. 

Mr.  GOSS.  I  understand;  but  they  are  maps  and  plats, 
by  coloring  or  otherwise.    Then  when  we  ask  for  informa- 
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tion  about  these  certain  fertilizer  ingredients  we  can  not  get 
it.  Therefore  what  I  am  trying  to  do  Is  to  cut  it  off  here 
and  add  it  somewhere  else,  where  it  will  do  more  good. 

Mr.  BUCHANAN.  Does  the  gentleman  realize  that  the 
Federal  Government  is  undertaking  a  systematic  soil  survey 
of  the  United  States  and  that  this  is  the  regular  appropria- 
tion carried  from  year  to  year  to  aid  in  the  completion  of 
that  general  prt^ram? 

Mr.  OOSS.  I  do.  and  I  am  in  favor  of  that;  but  what  I 
am  trying  to  bring  to  the  attention  of  the  committee  is  the 
fact  that  we  do  not  seem  to  be  getting  it.  I  am  moving  to 
strike  It  out  of  here  and  add  the  $100,000  to  another  appro- 
priation where  it  will  do  some  good  to  the  farmers. 

Mr.  BUCHANAN.  Does  the  gentleman  further  realize 
that  this  map  is  not  supposed  to  show  anything  but  the 
character  of  the  soil? 

Mr.  OOSS.  I  understand  that;  but  in  addition  to  charac- 
ter of  the  soil  those  maps  must  show  the  withdrawals  of 
nitrocen.  phosphoric  acid,  and  potash.  We  had  testimony 
before  our  committee  to  the  effect  that  there  were  4,000.000 
tons  of  nitrogen  being  drawn  out  of  the  soil  all  over  the 
United  States,  which  is  twice  as  much  as  the  world's  supply. 
I  do  not  want  to  stop  the  work.  I  want  to  help  the  work, 
but  I  think  if  we  take  it  out  of  this  paragraph  and  place  it 
in  another  we  will  do  the  farmer  some  Kood. 

I  am  going  to  suggest  that  it  be  placed  in  the  item  at  the 
top  of  page  50.  I  am  simply  transferring  it  from  one  para- 
graph to  another  In  order  to  give  the  farmer  some  benefit. 
Instead  of  putting  it  in  maps,  of  which  we  do  not  seem  to 
get  the  use.  Let  us  put  them  at  work  where  they  can  do 
something  with  the  soil. 

Mr.  OOLDER.    Will  the  gentleman  yield? 

Mr.  OOSS.    I  yield. 

Mr.  OOLDER.  In  view  of  the  gentleman's  sufgesUon, 
does  be  think  the  balance  is  essential  if  the  other  part  is 
not  wisely  expended? 

Mr,  OOSS.    I  am  not  questioning  that.    I  am  only  taklns 
1100.000  from  this  item  and  adding  it  to  another  paragraph. 
^1  Intend  to  offer  11  when  we  Ret  to  thai  paraKraph  In  order 
to  try  to  give  the  farmer  some  benefit  and  fewer  maps. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  OOSS.    Yes. 

Mr.  MAY.  The  gentleman  proposes,  then,  to  take  it  out 
of  this  Item  and  put  It  In  another  Item'' 

Mr.  0088.  Yes.  I  can  not  now  offer  an  amendment  to 
put  It  in  the  item  carrying  1306,980.  but  if  this  amendment 
is  adopted  I  shall  then  move  to  put  back  the  same  amount 
of  money  in  the  item  providing  for  soil -fertility  investlga- 
tloas  rather  than  In  the  item  for  soil  surveys.  It  will  go  in 
at  the  end  of  line  4.  on  page  50.  so  in  reahty  we  are  not 
taking  any  money  away  from  the  work  but  we  are  putting  It 
where  it  will  do  more  effective  work  for  the  farmers. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
ametulinent. 

The  amendment  was  rejected. 

TtM  CWrk  read  m  follows: 

rat  ireBeral  sdmlniatrativ*  purpoMa.  including  th«  salary  of 
chief  ol  burMU  and  other  pcraonal  MrvtOM  in  tbc  ZMstnot  of 
Columbia.  1147.460. 

Mr.  CONNIRT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  on  this  question  of  salary  which  we  have 
had  bafort  the  House  for  the  last  week  or  so,  and  on  which 
the  lentlsman  from  Nebraska  (Mr.  Szmmoni)  said  he  itflu 
lolng  to  mate  a  notion  to  recommit,  according  to  the  news- 
papers, and  on  which  the  gentleman  from  Indiana  (Mr. 
Woool  has  been  talking,  I  want  to  rail  to  the  attention  of 
the  House  an  Executive  order  of  the  President  of  the  United 
BiAtes  which  was  issued  January  18 

SkRt'l'TtV*    i>llli|!t      ITtfOlATIttMN     rti«     TH*     P4TMVNT    Of    MIWAU.tHa 
RATf  or  WASSa  IM  rVSUr-SVIlRIMO  <  itNTlACTS 

In  enter  to  sireei  the  purpcwc  of  th*  set  •ivtiil9<t  "An  set  rslai< 
Ihf  tti  tit*  rsu  of  wsgMt  fur  l«h(«r»ra  and  n>»f hunlct  (Nnpluyed  un 

Euttlir  buildlimi  of  lh«  Ui\ti*d  stiiio*  kitu  iht>  Ui»tnct  nf  CulvuiibiA 
V  loiitrartcr*  snd  •\HHH>ntr»rtor«    mul  fur  o\\\»x  nvirtKM*'*,"  a»- 
|»rov«d  Uareb  I.  IM)  [H  Stat  I4M»,  ii  M  bertby  orUvrwt  thsl  la 


ag  contracts  within  the  term*  of  said  act  there  shall  be  added  to 
tl^e  stipulation  required  by  said  act  the  following  stipulations: 
It   Is  expressly  understood  and  agreed  that  the  aforesaid  wages 

'  sl^all  be  paid  unconditionally  In  full  not  less  often  than  once  a 
week  and  In  lawful  money  of  the  United  States,  to  the  full  amount 

i  a<>crued  to  each  Individual  at  time  of  payment  and  without  sub- 
saquent  deduction  or  rebate  on  any  .account. 

,  It  is  expressly  understood  and  agreed  that  for  the  purpose  of 
B^id  act  every  person,  while  performing  work  of  a  laborer  or 
mechanic  on  the  public  work  covered  by  thi.s  contract.  Is  to  be 
regarded  as  employed  as  a  laborer  or  mechanic  by  the  contractor 

I  op  -subcontractor,  regardless  of  any  contractual  relationship  alleged 

I  t*j  exist  between  the  contractor  or  subcontractor  and  such  laborer 
ot  mechanic. 

I  ;it  Is  underrtood  and  agreed  that  the  pay  rolls  of  the  contractor 
a^d  all  subcontractors  and  agreements  made  by  the  contractor  or 
8;4bcontractor  or  any  other  party  relating  to  the  employment  of 
laborers  or  mechanics,  or  the  performance  of  the  work  of  laborers 

I  aiid  mechanics  on  said  building  and  to  the  wages  or  compensa- 
tlfjn  to  be  paid  therefor,  are  to  be  open  to  lnsp>ectlon  by  the 
ci^ntracting  officer  at  such  times  as  the  latter  may  elect,  provided 

,  tl^at    such    inspection    shall    not    interfere    with    the    proper    and 

'  oMerly  prosecution  of  the  work,  and  th;it  a  clearly  legible  state- 
ment of  the  rates  payable  as  aforesaid  under  this  contract  shall  be 

I  p<)eted    by    the    contractor    in    a    prominent    and    easily    accessible 

:  plnce  at  the  site  of  the  work  so  that  such  statement  may  be  seen 
ati  any  time  by  persons  en;^age(i  on  the  work. 

I      It  ts  further  expressly  understood  and  agreed  that  If  it  should 

I  b0  found  by  the  contractlnr:  officer  th'\t  anv  laborer  or  mechanic 

I  ertployed  by  the  contractor  or  any  subcontractor  on  the  public 
wfirk  covered  by  this  contract  has  been  or  Is  being  paid  a  rate  of 
wiges  less   than    the   p'-evaiUng   rate   of   wages.   a«   aforesaid,   the 

(  0()vernment  may,  by  written  notice  to  the  contractor,  termln.nte 
h\fi  right  to  proceed  with  the  work,  or  such  part  of  the  work  ab  to 

I  w|i!ch  there  has  been  a  failure  to  pay  said  prevalllni^  wages.  In 
•Hch  event,  it  ts  understood  and  agreed  th.U  the  Government  may 
taice  over  the  work  and  prosecute  the  same  to  completion  by  con- 
tract or  otherwise,  and  ih:it  the  contractor  and  his  sureties  shall 
be  liable  to  the  Government  for  any  excess  cost  occasioned  the 
Government  thereby. 

This  order  shall  apply  to  all  such  contracts  for  which  bids  are 
h^eaXter  invited, 

.  HXRBnT   HOOYXX 

Th«  Whjts  House. 

January  J9.  1932 

And  the  jientlemun  from  Indiana  I  Mr.  Wood)  has  been 
»lgndln«  on  thl.«»  floor  tellinK  ynu  that  the  PresldrnL  of  the 
Utiited  States  is  not  opposed  to  reduction  of  salaries  In  the 
Tdderal  Oovernnurnt,  and  the  nentlonian  from  Nebru.ska 
(Mr.  3tMMONSI  is  Roinji  to  offer  a  motion  to  recommit,  which, 
in  cff«ct,  will  cut  these  salaries. 

Now.  I  want  to  know  whether  the  uentleman  from  Indiana 
(Mr.  Wood)  is  speaklnn  for  the  Prosidonl  or  whether  the 
gentl(?man  from  Nebra.ska  I  Mr,  Simmons!  is  speaking  for  the 
Pflesldent  or  whether  hi.s  own  document,  wiih  his  .slKnature 
thrreon.  relating  to  the  prevailing  rate  of  wages  in  the  coun- 
try ii  the  real  feeling  of  the  I>i*esidem.  Mr.  Hoover,  I 
beiieve  this  order  expresses  his  real  leelings  in  the  matter. 

Mr   UNTHICUM  and  Mr.  SIMMONS  ro«e. 

Mr,  CONNERY.  I  yield  first  to  the  gentleman  from 
Mfiryland. 

Mr  LINTHICUM.  That  order  .vems  to  apply  to  contracts 
ahd  liubcontracts;  what  about  the  cuae  where  the  Oovem- 
mfnt  is  going  to  do  the  work?  Do  they  propose  to  live  up 
to  th<$  prevailing  wages? 

Mr  CONNERY.  It  does  not  say  that.  I  wish  it  did.  The 
po(nt  I  am  bringing  out  Is  thl.s.  We  have  boon  listening  to 
Meml)ers  saying  that  the  President  is  not  opposed  to  wa«e 
re<luctions.  and  I  say  that  he  Is  opposed  to  wage  reductions 
according  to  his  own  statements  in  this  Executive  order. 

Mr  LINTHICUM.  So  am  I  opposed  to  wage  reductions, 
and  I  think  the  Government  ought  to  be  bound  by  the  same 
provLUons  that  this  order  binds  contractors  ond  subcon- 
trgctora.  I  think  the  Qovernment  ought  to  be  bound  to  pay 
th<>  prevailing  wages  just  like  contractors  and  subcontractors. 

Mr  CONNERY,    I  agree  with  the  gentleman. 

I  Here  the  gavel  fell.  I 

Mr.  CONNERY.  Mr  rhulrman,  1  atik  unanlnums  con- 
sett  to  proceed  for  three  miniitn  mnrr 

Vhr  CHAIRMAN  I.«t  tht^ir  ohu'ction  to  the  rt^uest  of 
th^  g(*ntl9man  from  MAMacluiMrttM> 

1*)>tre  wan  no  obiection 

Mr  WMMONH     Will  the  grntlemnti  yield? 

Mr.  CONNEWY,    I  yield  to  the  grntleman  from  Nebrawkit, 
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Mr.  SIMMONS.  If  the  gentleman  will  yield  for  a  state- 
ment, because  I  know  he  doe:^  not  intend  to  be  unfair 

Mr.  CONNERY.     I  certainly  do  not  intend  to  be  unfair. 

Mr.  SIMMONS.  In  the  first  place  I  have  never  attempted 
on  this  floor  or  any  place  else  to  say  th:\t  I  .speak  for  the 
President.  There  will  be  nothing  in  my  motion  to  recommit 
tliat  will  reduce  the  salary  of  any  individual.  My  motion  to 
recommit  will  probably  take  off  seme  of  those  who  are  on  the 
pay  roll.  It  may  reduce  the  number  of  employees,  but  it 
will  not  reduce  the  salary  of  any  individual  who  continues  to 
work  for  the  Government. 

Mr.  CONNERY.  In  other  words,  the  gentleman's  idea  is 
to  lop  them  off  so  we  h'iII  not  have  to  pay  anybody. 

Mr,  HOWARD.     Will  the  gentleman  yield.' 

Mr.  CONNERY.     I  :'ield  to  the  gentleman  from  Nebraska, 

Mr,  HOWARD.  The  gentleman  has  put  a  direct  question 
to  the  House  as  to  whiether  or  not  the  gentleman  from  Ne- 
braska [Mr.  Simmons  or  the  gentleman  from  Indiana  [Mr, 
Wood]  speaks  the  vo:ce  of  the  President.  As  a  matter  of 
desire,  and  larj^cly  as  a  matter  of  fact,  I  desire  to  say  to  the 
gentleman  from  Mas.-^achusetts  that  it  is  my  sincere  judg- 
ment that  the  gentleman  from  Indiana  comes  more  nearly 
speaking  the  voice  of  the  President  than  m.y  colleague  from 
Nebraska,  who  does  not  claim  to  do  any  such  wicked  thing 
as  that.     [Laughter.] 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  /ield. 

Mr.  LaGUARDIA.  Following  up  this  very  order,  I  want  to 
call  the  attention  of  the  gentleman,  who  i.s  the  chairman  of 
a  very  Important  committee — and  the  gontlcman  is  making 
that  committee  Impo  tant — to  the  fact  that  we  have  two 
sections  on  the  prestnt  bill  which  practically  Iree/.e  and 
hold  static  every  employee,  and  notice  has  been  given  that 
the  .same  amendment.-!  will  bo  ofTered  on  every  appropi'lntion 
bill.  The  gentleman  cnow.s  tliat  In  the  Po.st  OlTlci'  l>part- 
ment  and  In  the  Army  and  Navy,  where  the  pay  I.s  fixed  with 
automatic,  yearly  Incrrinenls,  every  vno  of  those  linicincnts 
that  l.«t  under  contract  will  bs  stopped  during  the  fl.scal  .year 
under  ,»uich  amrndmriit, 

Mr,  CONNERY,  I  know  the  Kontloman  I.s  right,  and,  fur- 
thermore, I  want  to  siy  to  the  Houie  that  from  my  knowl- 
cdve  and  from  Information  which  has  con^e  to  m'^,  It  I.s  my 
belief  that  thl.'i  1h  a  con.spiincy  on  the  piul  of  the  big  cor- 
poratlon.s  of  the  United  Slates  to  alibi  ti^om.sclvos  by  gett!n«? 
the  ao^'crnmont  of  thi'  United  States  to  cu'  the  \va>:e,s  of  the 
Federal  employees  and  then  .say,  "  See,  wo  had  to  do  it:  the 
Oovornment  did  It." 

You  will  .set  the  wor.st  example  to  the  people  of  the  United 
States  in  thl.s  time  of  depression  if  you  cat  one  cent  oJT  of 
any  Oovernment  employee  1  applause  I,  bfcnuso  wo  have 
already  had  too  many  coiporatlon.s  :ila.-h  wages  without  any 
Ju.'.tlflcatlon,  simply  'o  sulKsfy  the  greed  of  big  bURlnes.s, 
Tliey  took  $12,000,000,000  out  of  the  wattes  of  the  workers 
when  the  United  States  Steel  Corporation  and  General 
Motor.T  and  other  big  corporations  cut  wages,  and  now  they 
are  only  wttitlng  for  jou  to  cut  Federal  .salaries  In  order  to 
give  their  workers  another  sla.sh,  and  how  are  you  ever  going 
to  get  out  of  a  period  of  depres.slon  If  you  keep  taking  away 
from  the  people  tholr  money  and  dostroymn  thc.r  buying 
capacity?     I  Appl.iu.'.o.  I 

Mr,  SIMMONS,  Mr.  Chairman.  I  riac  In  oppo.sltlon  to  the 
pro  forma  amei\dment. 

My  good  friend  the  gentleman  from  Ma.sf.achu'otf.  I  Mr. 
CoNNKnvl  Homotiim^h  In  hus  onihu.  ui.'i.i  ip.i.k;- .  ,>i.iti-tntMii . 
that  1  um  confldont  h!»  v.'ould  not  inuk.'  .•icr:i'U>l\  I  (lo  not 
think  for  one  inimit«*  the  kti'iUUiuun  ui  going  to  iuau.m-  .lu-  ot 
being  m  liny  con'puiuy  of  auy  kind. 

Mr  CoNNKKY.  N(  ;  I  dul  imt  ,M»y  the  gentloman  was  In 
the  coirpnucy. 

Mr,  HIMMdN'I.  'lh.it  1m  u  fair  impliculon  finin  iho  urn- 
tit  inan':i  hltitcMUMit,  liiul  1  lun  HJad  ti>  Iimm'  H  iIi'miciI 

^tr  t'oNNiafV.  l  'l.d  in'l  iiii'aii  Ih.U  loi  n  iniiin.iii  I 
do  not  mr.iii  that  iho  wnlknutn  in  in  a  c  iM.i'ih.i  v  i  i  ilmi 
luiy  Mru\l)or  of  Ihii  lloint^  ix  in  any  ooiinpimi  \  imi  \o,i 
know  what  iiropuuand  i  foirrd  on  iii'ii  can  do  I  'i>v  ilinr 
U  u  con.pitaty  on  Itio  \}.u\,  ul  llio  Uig  voi^i.iUkU.ui..  Ivi  n. -h 


propaganda  into  this  House  under  a  plea  of  economy,  when 
the  real  motive  behind  it  is  to  slash  wages  in  their  own 
corporations. 

Mr.  LaGUARDIA.     And  to  lop  off  em.ployees. 

Mr.  SIMMONS.  If  the  gentleman  please,  keep  me  out  of 
that  equation,  for  I  assure  the  gentleman  I  have  not  had  any 
part  in  it.  and  I  am  no  part  of  it.  and.  frankly.  I  do  not 
think  it  has  anythmg  to  do  with  what  either  the  gentleman 
from  Indiana  has  suggested,  which  is  entirely  foreign  to  my 
proposal,  or  to  my  own  proposal.  All  that  is  involved  in  my 
proposal  is  that  we  get  along  in  Washington  with  5  per  cent 
less  employees  than  the  Government  now  has. 

Mr.  KELLER.     Why  not  make  it  10  per  cent? 

Mr.  SIMMONS.  There  are  gentlemen  on  the  gentleman's 
side  who  said  they  would  vote  for  10.  but  I  am  trying  to  be 
conservative  and  say  5. 

In  other  words,  where  100  people  are  working  for  the 
Government.  I  feel  that  we  could  get  along  with  95.  but  those 
95  who  remain  will  not  be  alTected  one  penny  in  salary  by  the 
proposal  that  I  shall  make.  It  will  reduce  the  co.st  to  the 
Government  in  Washington,  and  will  relieve  somewhat  the 
taxpayer. 

Now,  if  doing  something  toward  reducing  Federal  exp'»ndi- 
tures  and  Federal  taxes,  thereby  relieving  .somewhat  the  tax- 
payer, is  a  vile  conspiracy,  then  I  plead  guilty  to  being  in  on 
a  conspiracy  in  this  House, 

Mr.  BYRNS.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     I  yield. 

Mr.  BYRNS.  Does  the  gentleman  believe  there  Is  ony 
difference  in  the  needs  of  the  Agricultural  Department  and 
Its  many  bureaus  to-day  than  there  will  bo  in  lfl33.  or  any 
difference  from  what  there  was  In  1030'> 

Mr.  SIMMONS.     Probably  not  any  material  difference, 

Mr.  BYRNS.  Then  why  was  the  Increase  put  through  the 
House  under  the  leadenshl))  of  the  genilemon  for  the  per- 
.sonnel  In  the  Agricultural  D<'partment  of  1771,203,  am',  in 
the  year  H)31,  $364,097,  every  dollar  of  which  wont  to  in- 
crease the  personnel?  Now,  the  grntloman  propo,se»  to  rut 
thorn  out,  If  the  genlloman  wn,s  right  then,  he  is  otornallv 
wrong  now.  If  he  Is  consl,stont  and  right  now  ho  wiui 
eternally  wrong  then.  What  brought  about  this  great 
change? 

Mr.  SIMMONS.  May  I  .submit  this  to  the  gontleman 
from  Tennessee  In  all  fairness.  If  I  was  wrong  then,  the 
gentleman  was  al.so  wrong,  because  ho  did  not  raise  hla 
voice  against  It  at  the  time. 

The  fact  Is.  and  the  gentleman  knows  It.  the  situation 
of  the  country  l,s  different  now  than  it  was  h  year  ago, 
and  the  gentleman  from  Tenne.ssee  knows  that  the  alti- 
tude of  the  House  Is  different  now  than  It  was  a  year  af:o. 
I  think  if  the  gentleman  will  investigate  he  will  find  that  a 
great  proportion  of  the  Increase  to  which  he  refers  as  over 
$100,000  in  1932  wa.s  .salary  increase  ordered  by  the  Hou-jC 
under  'h:'  Brookhart  Act,  not  by  the  Committee  on  Appro- 
priations: but,  us.sumlng  that  It  was  a  mistake,  the  gentle- 
man wa.T  the  ranking  Member  of  the  minority  and  did  not 
ral.ie  his  voice  in  optjosltlon. 

Now,  let  me  say  this,  that  you  have  approved  In  this  bill 
a  cut  of  5  per  cent  In  the  contingent  expen.ios  witijout  one 
word  of  evidence  that  it  could  bo  done.  If  that  is  true.  I 
propose  to  do  the  fiame  With  reference  to  the  personnel  In 
the  city  of  Wa.shlngton. 

Mr.  BYUNS.  Ut  mc  .luy  this  to  the  gentleman.  The 
ginthiiian  .suy.*  that  conditions  now  are  or  will  be  diff.'ront 
ui  1933,  I  want  to  call  ultcnlion  to  the  lucl  that  when  ho 
.'t(  urod  an  adoption  ol  iho  mcroaj»e  m  the  HuUhoI  oJ  $;}«i4,i)U7 
for  the  inci'(-aHt)  ut  por.->onnel  in  the  Uoparttuent  u(  Agil- 
culturc 

Mr,  ,".lMMONW,  Not  uw  incHuHO  ol  th?  UinU-el  fl  ure, 
'Mil'  llmUu'l  moroujird  thoio  fluurott  and  wo  aenpi^'d  lhrn». 

Ml  IIYUNH  (.)vet  and  above  wJiai  iho  lludtol  oaiiird, 
1  call  r^tU-nlion  to  the  tnci  \h\n\  in  lUll  Iho  ('o.uUlloui  w.M'ti 
un  roriiuis  a*  tliry  luo  now.  l)ooau««<  tho  'lieunuty  had  a  laiue 
iithiii  11)0  ijouilinmu  vMr.  lanKintt  nu.tiuitv  inonthrt  nii  Iht* 
r.uiit  >>tiiiu<ltor  on  A(ii  ti'uitiur  aiul  a  Ivm  itto.l  and  bioudhl 
uUuid  Iho  aUoiJltoii  ol  thi'i  ituii-u  r  u|  ;lhit,(iOO  lui  liu..  >kai, 
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MHl  hf  th«r«by  ftdd«<l  that  much  to  th«  txptnata  of  tht 
Quwrnmtnt,  tn  Iht  fMt  of  a  dtnctcncy  of  ovtr  1900,000,000 
on  Junp  SO.  1031. 

Thr  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
brmAka  han  expired. 

Mr.  BYRN8.  Mr.  Chairman,  I  a.nk  vmanimous  conwnt 
thnt  the  time  of  the  gentleman  be  extendod  for  five  minutes. 

The  CHAIRMAN.    la  there  objection? 

There  wa^<  no  objection, 

Mr.  BYRNS.  I  want  the  gentleman  to  have  opportunity 
to  an.swer  iwhat  I  am  saying.  The  fji'ntlrnmn  »ay.<  that  the 
condition  Ir.  the  House  waa  different  then  from  what  It  U 
now.  Then»  la  no  difference  in  the  House  except  that  it  Is 
Democratic  to-day  and  was  Republican  then.  I  submit  the 
gentleman  kirlngs  an  Indictment  airalnst  his  own  ptuty  Umt 
1  do  not  bring,  and  that  is  that  the  prntlemen  on  his  hide 
are  not  Just  as  anxious  to  save  the  Treasury  as  we  on  this 
side.  The  gentleman  says  that  I  hnw  approved  a  cut  of 
S  per  ce'it  In  supplies  and  materials,  and  that  there  is  no 
evidence  in  the  record  to  sustain  it  any  more  than  there  Is 
to  sustAln  a  cut  of  5  per  cent  In  the  personnel.  It  was  pub- 
lished In  the  papers  the  other  day  and  the  gentleman  knows 
that  we  are  In  a  period  of  falling  prices,  and  that  supplies 
and  materials  for  all  the  departments  have  decreased  at 
least  5  per  cent  smce  last  July  when  these  estimates  were 
made.  Therefore  I  think  the  committee  was  thoroughly 
justified  in  proposing  to  cut  materials  and  suppUes  In  tnis 
department  5  per  cent.  But  there  is  no  evidence  in  this 
record,  not  a  scintilla,  which  would  justify  the  gentleman's 
reduction  in  personnel.  The  gentleman  says  I  supported 
him  in  the  1931  and  1932  appropriations.  Yes,  The  gentle- 
man was  then  the  ranking  member  of  the  Subcommittee  on 
Agriculture  and  conducted  the  hearings.  I  sat  in  the  gen- 
eral committee,  and  I  took  the  gentleman's  word  for  it  be- 
cause he  had  conducted  those  hearings  and  I  supposed  he 
knew  what  he  was  talking  about  when  I  acquiesced  in  these 
large  Increases  in  personnel. 

Mr.  SIMMONS.  Mr.  Chairman,  the  gentleman  makes 
three  charges  that  I  desire  to  call  to  his  attention.  First. 
my  statement  that  the  condition  in  the  House  was  different 
then  from  what  it  Is  now  was  not  in  any  way  due  to  the 
fact  that  the  control  of  the  House  had  passed  from  the  Re- 
publican to  the  Democratic  side.  It  was  due  to  the  fact 
that  in  the  House  this  year  there  is  realization  by  all  the 
membership  of  the  House  on  both  sides  that  we  must  re- 
trench expenditures.  That  is  all  that  I  referred  to  when  I 
said  that  conditions  were  different  now.  It  was  not  political. 
I  think  the  gentleman  will  remember  that  the  bill  he  charges 
me  with  having  handled  was  handled  by  a  former  Member 
of  the  House,  now  a  Senator  of  the  United  States.  Mr.  Dick- 
nisox.  We  adopted  the  Budget  items  just  as  the  gentleman 
from  Tennessee  now  insists  tliat  we  adopt  the  Budget  items. 

Mr.  BYRNS.     Oh.  no. 

Mr.  SIMMONS.  Oh.  yes.  Last  year  there  was  no  evi- 
dence befon;  us  and  none  could  be  gotten  on  which  we  could 
make  cuts.  Now  the  gentleman  from  Tennessee  says  that 
we  shall  not  cut  these  estimates. 

Mr.  BYRNS.  Oh.  the  gentleman  is  mistaken.  I  say  cut 
them,  and  cut  them  to  the  bone,  but  I  appeal  to  the  Hoiise 
not  to  increase  them. 

Mr.  SIMMONS.  Will  the  gentleman  from  Tennessee  cut 
those  estimates  5  per  cent  that  I  propose  on  salaries  here 
in  Washington  If  nothii^  else  Is  proposed? 

Mr.  BYRNS.  I  shall  support  the  gentleman  In  any  propo- 
sition he  makes  to  cut  these  estimates,  provided  he  has  the 
proof  and  provided  he  does  not  in  that  connection  cripple 
the  administxation  of  this  Government.  I  am  a  Democrat, 
but  I  do  not  want  to  see  the  President  of  the  United  States 
and  his  departments  crippled  in  the  administration  of  the 
affairs  of  the  Government;  and  I  say  that  if  we  blindly  go 
along  and  cut  the  personnel  of  these  departments  without 
the  slightest  evidence  5  per  cent,  we  are  going  to  cripple 
many  of  the  biuraus  and  divisions  down  there  tn  this  de- 
partment and  In  others,  and  I  for  one  am  not  going  to  be 
responsible  for  it. 


Mr,  BtMMONS.  Tlie  gvntlpman  Im  crltlrlMlnR  me  for  not 
doing  la«t  year  that  which  he  rrfiiwd  tti  do  tht,i  year,  Thert 
4re  ;wo  thlnai  In  thi«i  bill  that  did  not  pxl5t  Udt  year,  Om 
4f  tiem  1«  the  evidence  m  thi.-*  bill  for  the  first  time  thl« 
JitM  that  the  normal  turnover  in  the  rv^partnipnt  of  Agrl- 
(juU'ire  l«  1  to  2  per  cent  There  l.s  that  much  of  a  saving 
4lmt  we  could  take  nut  of  this  bill.  Yet  not  u  i\kk('l  of  it  la 
l^liiK  taken,  and  the  grntlnnan  is  opvHxslnrt  taking  It  out. 

Mr,  BUCHANAN,  Mr.  Chanman,  will  the  Rcntlenmn 
JleUl? 

Mr.  SIMMONS,  Let  me  flnl.sh  this  stutoment,  Tl^ls  House 
IftAs  adopted  a  rule  that  makes  in  oid.-r  on  this  bill  a  pn>- 
ti.so  that  prevents  the  fllluiK'  of  vacanccs  that  occur,  niui  in 
.10  fir  as  tluKs*'  vacancies  occur  m  the  District  of  Columbia 
Uhe  savings  will  he  ofTectcd  but  tlus  bill  does  not  deduct  one 
*enuy  In  nnticij^tUion  of  llv^c  saMngs,  I  .submit  to  the  nen- 
Qlcman  from  Tennessee,  not  as  a  puiti  an  matter  In  any  way 
♦  hatovor.  that  there  Is  one  way  tn  which  we  can  effect  siiv- 
l>\gs  in  the  s<\lary  items,  and  thai  wuy  is  not  to  appropriate 
tthe  noney.    That  type  of  .-^avintj  will  then  bo  had. 

Tlie  CHAIRMAN.  The  time  of  the  fjontlrman  from  No- 
Ijraska  has  expired. 

Mr.  BYRNS.  Mr.  Chairman.  I  do  not  want  tn  take  up  the 
tlime  of  the  conunittee  in  the  consideration  of  this  matter. 
it  h;is  been  thoroughly  discu.s.scd.  I  am  sure  that  all  of  you 
gentlemen  are  prepared  to  vote  accord'.na  to  your  own  con- 
victions. The  gentleman  from  Nebraska  I  Mr.  Simmons)  a 
moment  ago  said  that  there  is  not  any  reduction  in  this  bill 
pn  £.ccount  of  vacancies  that  mipht  occur — lap'Ses.  as  the 
gentleman  from  Texas  I  Mr.  Buchan.'vn]  reminds  me.  Of 
qourse  there  is  no  reduction. 

M-.  BUCHANAN.  The  average  of  the.se  lapses,  when  the 
]$udi:et  returned  its  estimates,  was  deducted  from  the  salary 
Poll  :o  the  amount  of  $402,000  on  account  of  the  lapses,  and 
it  to«3k  that  much  off  the  salary  roll. 

Ml-.  BYRNS.  Absolutely;  so  that  there  is  that  reduction; 
but  it  is  true  there  is  no  reduction  m  this  bill  because  of 
tfiis  provision  which  I  hope  the  Hou.<^e  will  adopt  providing 
that  vacancies  shall  not  be  filled.  Who  knows  how  many 
vacancies  there  will  be? 

Who  knows  whether  there  will  be  vacancies  in  this  grade 
or  that  grade?  It  is  impossible  for  anyone  to  say.  What 
does  the  bill  do?  It  simply  saj-s  that  every  dollar  that  is 
s&ve<i  by  failure  to  fill  vacancies  shall  be  impounded  and 
stiall  not  be  used  for  any  other  purpose,  but  that  at  the  end 
qf  the  fiscal  year  it  shall  be  paid  back  into  the  general  funds 
of  tlie  Treasury.  The  gentleman  makes  the  argument  that 
there  is  no  reduction  in  this  bill.  but.  gentlemen,  you  can  see 
it  is  impossible  to  make  any  reduction,  but  on  October  31  of 
this  year  this  bill  provides  that  the  head  of  the  department 
^lal]  make  a  report  to  Congress,  showing  the  number  of 
vacancies  that  have  occurred  and  the  amount  of  money  that 
has  been  saved  by  reason  of  not  filling  them.  Then,  at  the 
emd  of  the  fiscal  year  he  shall  pay  that  money  back  into  the 
Tre£,sury,  and  it  shall  not  be  used  for  any  other  purpose. 
3o  evidently  the  gentleman  has  not  read  that  provision  of 
the  aill. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  SIMMONS.  Of  course,  I  do  not  think  the  gentleman 
i$  in  earnest  in  stating  that  I  have  not  read  that  provision 
Of  tlie  bill,  in  view  of  the  several  conversations  I  have  had 
^^th  the  gentleman  concerning  it. 

M:-.  BYRNS.  Of  course,  I  thought  the  gentleman  had  read 
it.  but  the  gentleman  misstated  it.  unintentionally  of  course. 

Mr.  SIMMONS.  Then  if  vacancies  occur  in  a  bureau, 
aind  the  gentleman  from  Tennessee  is  not  in  a  posi- 
tion to  anticipate  where  those  are  going  to  occur,  if  it  is 
requ.red  that  they  be  not  filled  except  the  President  finds 
that  the  filhng  of  them  is  "  absolutely  essential."  then  are  we 
not  ••  blindly "  possibly  crippling  those  activities,  just  as 
mucli  as  my  amendment  would  '•  blindly  "  cripple  them? 

Ml-.  BYRNS.  Certainly  not.  because  we  are  safeguarding 
that  possibility  by  giving  the  President  of  the  United  States 
the  authority  to  direct  that  they  be  filled,  and  that  is  the 
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whole  object  of  that  piovlsifui  In  the  bill,  \\l\lch  slven  him  I 
HUthoilty,  wiirnrvrr  h«»  thlnk.>»  they  nhould  be  tilled,  to  fill 
thrm.  ThlJ«  iJi  not  loppinn  ofT  tho-se  places,  Thh  is  not 
M»yin«  Ihrtl  under  no  Mrcum.>»tancr."«  n\u\\\  thry  be  filled,  it 
limply  says  that  they  .^hall  not  be  nUed  unless  thry  are  nb.iu- 
lutely  r.v"<entlftl,  and  then  not  without  the  authority  of  the 
President  of  the  United  Stales 

Now,  the  gentleman  Is  .Hooking  to  do  thl.s:  If  this  appro-  i 
prlatlon  is  pa,vsed.   It   will   reduce   the   personnel   m   every 
department  In  WasluiiKton  a  Kicat  deal.    1  have  heard  the 
turnover  In  Uiesc  departments  estimated  at   various  sums, 
1  have  heard  It  said  it  was  10  or  \2  per  cent. 

1  think  that  Is  tm)  nuch  fluht  now  m  tlus  p<Miod  of  de- 
piT.sslon.  because  em,)loyees  are  holdlnu  onto  their  Jobs 
rather  than  reslgninu  and  takinw  other  places;  but  certainly 
the  turnover  will  amount  to  3  or  4  or  p<Mhaps  .'S  ixm-  cem  m 
the  Department  of  Agilculture,  for  one  reason  or  another,  In 
the  ne.vt  fiscal  year.  The  gentleman  wants  to  take  that 
turnover  and  cut  thaL  out.  Suppose  it  is  5  per  cent  and 
there  Is  a  bureau  that  has  a  hundred  employes.  That 
means  they  are  cut  down  to  95,  and  the  sentleman  still  wants 
to  reduce  that  5  per  c  nt.  Gentlemen.  I  say  you  are  taking 
chances  and  running  the  risk  of  cnpplinr  the  department 
unless  this  is  done  with  some  knowledge  of  what  we  are 
doing. 

Mr.  SIMMONS.     W  11  the  gentleman  yield? 

I  Here  the  gavel  fell  1 

Mr.  SIMMONS.  Ml.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Tennessee  (Mr.  Byrns]  be  allowed 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  SIMMONS,     W^ll  the  gentleman  yield? 

Mr.  BYRNS.     I  yield. 

Mr.  SIMMONS.  The  gentlerr'^.r.  from  Texas,  the  chair- 
man of  this  committee  I  Mr.  Buchanan],  in  explaining  the 
possible  difficulties  involved  in  the  5  per  cent  cut,  made  this 
statement  to  the  Hou:je.  and  in  this  I  am  in  complete  ac- 
cord with  the  gentleman,  that  if  the  application  of  the  5 
per  cent  rule  results  in  any  hardships  or  injustices,  that 
the  department  officials,  when  they  go  to  the  Senate  in  the 
hearings  on  this  bill,  can  there  have  those  injustices  cor- 
rected. 

I  submit  that  if  the  application  of  the  5  per  cent  rule  to 
.some  84  expending  items  for  the  District  of  Columbia,  most 
of  whom  have  not  taken  one  nickel  cut  in  salary,  causes 
them  to  determine  there  has  been  an  injustice  done,  they 
can  then  go  to  the  Senate  and  convince  the  Senate  that 
it  has  been  unjust  as  to  that  activity,  and  it  can  be  cor- 
rected in  conference. 

Now,  here  are  thret-  pages  of  major  activities  in  the  De- 
partment of  Agriculture,  items  carrii?d  in  this  bill,  which 
have  not  taken  one  nickel  cut  in  their  salaries,  and  in 
most  instances  have  not  taken  anything  except  the  5  per 
cent  cut  in  their  total  appropriation  this  year  over  last 
year.  I  submit  that  it  is  not  fair  to  maintain  in  Washington 
a  complete  untouched  personnel  and  cut  the  personnel  in 
the  field  that  actually  serves  the  farmer  in  the  Department 
of  Agriculture. 

Mr.  BYRNS.     There  has  been  no  cut  in  the  field. 

Mr.  SIMMONS.  Tliere  have  been  material  cuts,  if  the 
gentleman  has  followed  the  bill. 

Mr.  BYRNS.  I  give  all  due  credit  to  the  gentleman  as 
being  one  who  desires  to  do  the  right  thing.  But  does  the 
gentleman  not  think,  as  a  practical  Member  of  ih^r.  House 
and  as  a  man  who  wants  to  do  the  right  thing,  that  we 
ought  to  have  a  survey  made,  and  that  we  ought  to  know 
just  what  we  are  do  ng  before  we  take  out  our  scalping 
knives  and  blindly  cut  a  bureau  5  per  cent  in  its  personnel? 

I  dare  say  there  are  many  bureaus  in  the  Department  of 
Agriculture  and  throughout  the  Government  departments 
in  Washington  which  can  have  their  personnel  cut  5  per 
cent  and  ought  to  have  their  personnel  cut  5  per  cent  and 
perhaps  more.     What  every  Member  of  this  House  should 


rto,  In  to  make  an  lnvr.'«tlgrt(lon  and  secure  the  fnclw  nml 
nwuief*  .Hhowmg  U  l«  ju*lined.  Hut  Junl  to  come  here  with 
the  Idea  that  we  are  yoiHH  to  cut  their  lieail^  off  and  then 
tell  them  they  can  no  over  to  the  Henate  and  make  out  a 
ctt'^e,  It  seems  to  me  In  not  prrformlnn  the  nort  of  duty  that 
wo  owe  to  tluwe  departments  and  their  employees  aiul  that 
wr  owe  to  the  people  who  are  boUm  served  by  them. 

Mr.  CONNEHY,    Will  the  iientleman  yield? 

Mr.  BYRNS,     I  yield, 

Mr,  CONNERY.  I  would  like  to  ask  the  nentleman  from 
Nebraska,  for  whom  I  have  the  hltihe^t  udmnatiun  und 
resptTt 

Mr.  SIMMONS,     All  of  which  is  rectpn^ated 

Mr.  CONNEHY.  IXh\h  the  cut  which  the  >!rntlenu\n  pro- 
ivvses  to  put  Into  elTect  come  at  the  nniuesl  of  the  I're.^l- 
denl  of  the  United  States,  at  the  iTquest  of  the  head  of  any 
«overnnu>ntal  deiMUlment.  or  is  it  the  nentlenuuis  own  idoa? 

Mr,  SIMMONS.  Oh.  sir,  the  gentleman  honors  me  far 
be>x>nd  my  poor  powers  to  assume  that  1  sixMik  In  any  way 
for  the  President  of  the  United  Slates,  1  do  attempt  to 
speak,  sir.  for  myself.  The  idea  that  is  now  before  you  Is 
my  own. 

Mr.  CONNERY.  I  wanted  to  know  that  from  the  gen- 
tleman because  I  pet  the  personal  Impression.  retJardlcss 
of  what  the  pentleman  from  Indiana  IMr.  Wood  I  has  said, 
that  the  President  of  the  United  States  does  not  favor  any 
cut  in  anybody's  salary. 

I  Here  the  gavel  fell.) 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Cereal  and  forage  Insects:  For  Insects  afl^ectlus  cereal  and  foiago 
crop.s  Including  sugarcane  and  rice,  and  Including  re»e»iiLn  on  the 
European  corn  borer,  $529,820. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Washington  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Summers  of  Washington:  Page  58. 
line  5,  strike  out  "  $529,820  "  and  Insert  '  $402,670  ' 

Mr.  SUMMERS  of  Wa.shington.  Mr.  Chairman  I  have  not 
had  the  full  support  of  the  committee  in  my  efforts  to  .save 
some  useless  expenditures,  to  save  some  taxpayer's  money, 
probably  because  the  amounts  I  have  proposed  to  eliminate 
were  not  large  enough.  This  time  I  am  asking  you  to  cut 
$254,300  from  the  corn-borer  item.  We  have  already  ex- 
pended $18,000,000  in  fighting  the  corn-borer  fraud,  which 
has  never  done  appreciable  commercial-  damage  in  the 
United  States.  This  b'U  in  spite  of  the  fact  that  we  have 
eliminated  half  a  million  dollars,  still  carries  three-quarters 
of  a  milhon  dollars  for  the  corn  borer.  This  particular  item 
is  for  parasites  and  various  things  of  that  kind.  It  is  made 
up  of  two  items,  as  set  out  in  the  hearings,  and  here  is  what 
they  said  about  the  parasite  in  1931: 

So  that  eventually  If  we  get  the  various  species  in  this  country, 
we  will  not  have  to  send  people  to  Europe  and  Japan  and  other 
countries. 

Then  later,  Mr.  Dickinson  said: 

Now  we  have  been  making  extensive  appropriations  here  for  a 
number  of  years  and.  looking  at  your  map  showing  your  Infested 
area  there,  from  all  appearances  the  area  has  just  continued  to 
enlarge  about  the  same  amount  every  year  If  that  is  the  case.  d'>e3 
not  that  indicate  that  the  corn  borer  is  Ju.st  going  ahead  regardless 
of  the  amount  of  money  we  spend,  or  what  we  do? 

Doctor  Larrimer.  who  is  a  noted  and  able  scientist  in  the 
Department  of  Agriculture,  said: 

It  indicates  the  natural  spread  is  going  ahead  In  spite  of  any- 
thing wc  do,  and  we  have  admitted  that  all  the  time,  right  from  the 
beginning. 

Then,  a  little  later,  he  said: 

Eventually,  the  corn  borer.  I  may  say.  will  spread  all  over  the 
Corn  Belt,  and  we  have  never  indicated  that  we  could  slop  its 
spread. 

Still  we  go  ahead  spending  the  peoples  money.  I  have 
read  from  the  hearings  before  the  Agricultural  Subcommittee 
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in  1931.  Then,  again,  in  1932  the  statement  is  made  that 
they  are  spending  $35,000  in  Europe  and  $15,000  in  Japan 
chasing  the  com  borer. 

I  want  to  know  how  long  we  are  going  to  continue  to 
squander  the  people's  money,  when  the  evidence  given  by 
tho&e  in  the  department  in  charge  of  the  work  shows  them 
tellmj?  us  over  and  over  agam  that  they  can  not  stop  its 
spread:  that  they  have  not  stopped  its  spread;  that  they 
have  never  contended  that  they  could  and  that  they  can  not 
do  it ;  that  they  can  not  exterminate  it :  and  that  it  has  never 
done  commercial  damage  of  importance  in  the  United  States. 

I  ask  you  gentlemen  to  sustain  this  motion  and  save 
$254,000.  It  is  t>adly  needed  in  other  places.  According  to 
the  testimony  given  year  after  year — and  it  is  available  to 
all  of  you — it  is  money  that  is  practically  wasted.  We  ought 
not  to  do  it.  It  is  wrong  for  us  to  waste  the  people's  money 
in  that  way  imd  increase  the  deficit  in  the  Federal  Treasury. 

I  want  to  go  along  and  am  ready  to  go  along  on  every 
item  that  shows  an  actual  need  of  expenditure  in  behalf-  of 
agriculture.  I  am  deeply  interested  in  it.  more  interested  in 
agriculture  than  I  am  in  any  other  industry  in  the  whole 
United  States,  but  I  am  opposed  to  wasting  money,  as  we  are  ] 
doing  on  the  com  borer.  | 

(Here  the  gavel  fell.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  the  House  has  off  and  on  heard  discussions 
of  salary  reductions  and  corn  borer  rather  interspersed.  As 
I  said  earlier  in  the  afternoon.  I  think  we  have  gone  as  far 
as  we  ought  to  go.  if  not  altogether  too  far  now,  in  reducing  | 
the  items  for  the  com  kwrer.  as  we  have  completely  elimin- 
ated the  enforcement  of  the  quarantine. 

My  good  friend  and  colleague  from  Washington  is  rather 
persistently  after  this  bug.  If  I  understand  the  purposes  of 
this  item,  it  is  one  of  the  research  investigations  that  has 
been  carried  on  by  the  bureau  and  continued  to  be  carried 
on  m  an  effort  to  find  natural  enemies  and  ways  of  retard- 
ing the  activities  and  preventing  the  damage  that  the  corn 
borer  can  do. 

Reference  was  made  this  afternoon  to  the  Mediterranean 
fruit  fly.  I  concur  absolutely  with  my  colleague  from  Indiana 
.  (Mr.  Wood]  that  the  Mediterranean  fruit  fly  was  probably 
as  big  a  fraud  as  has  ever  been  perpetrated  on  the  Congress. 
but  it  was  a  humiliating  thing  to  me,  when  I  was  a  member 
of  a  special  committee  from  the  Congress  holding  hearmgs 
in  Florida,  to  find  out  that  the  Department  of  Agriculture, 
with  all  of  its  scientists  and  with  all  of  its  investigations. 
had  never  studied  the  Mediterranean  fruit  fly.  They  did 
not  know  how  to  handle  it.  They  did  not  know  its  habits.  | 
They  did  not  know  its  enemies. 

Now.  let  us  not  make  this  mistake  with  the  corn  borer.  | 
My  good  friend,  again,  has  approved  in  this  bill  an  item  of 
$55,000  to  send  scientists  to  the  Hawaiian  Islands  to  study 
the  Mediterranean  fruit  fly  so  that  if  we  ever  have  an  out- 
break of  that  creature  in  the  United  States  our  scientists  ] 
will  know  what  to  do  and  how   to  handle  it.     The  com  i 
growers  of  this  country  are  entitled  to  have  some  study  made 
of  their  problems  and  some  information  regarding  what  to 
do  in  the  event  the  com  borer  should  become  a  menace 
greater  than  it  is  now.    There  is  a  potential  danger  there 

Mr.  PARSONS.    Will  the  genUeman  yield? 
Mr.  SIMMONS.     Yes.  sir. 

Mr.  PARSONS.  The  amount  here  is  $529,820.  The  pre- 
ceding gentleman  stated  on  the  floor  that  something  hke 
half  a  million  doDars  had  been  already  taken  from  the 
Budget  flgures:  is  that  true? 

Mr.  SIMMONS.  I  do  not  have  the  figures  before  me.  but 
the  probability  is  that  a  number  of  items  are  included  in 
this  paragraph  with  the  corn-borer  item,  as  is  quite  often 
the  case  in  practically  all  of  these  items. 

Mr.  PARSONS.     That  is  for  insects  generally. 
Mr.  SIMMONS.     Yes.  sir. 

Mr.  PARSONS.  How  much  was  taken  from  this  under 
the  Budget  estimate? 

Mr.  SIMMONS.  The  gentleman  from  Washington  [Mr 
ScMMXRs]  can  correct  me.  but  it  is  my  recoUection  that  the 


j  Original  Budget  estimate  was  about  a  quarter  of  a  million 

I  dollars  for  this  item. 

Mr.  SUMMERS  of  Washington.  And  the  proposed  cut  is 
^254.300. 

Mr.  SIMMONS.  That  is  the  part  for  the  corn  borer  in 
this  total  amount  of  $529,000. 

I  do  not  desire  at  this  late  hour  of  the  evening  to  take 
liny  more  of  your  time.  This  amendment  ought  to  go  the 
Way  of  the  other  corn-borer  amendments. 

M-.  BLANTON.  Mr.  Chairman,  in  the  course  of  the  last 
lew  months  the  gentleman  from  Nebraska  has  developed 
Into  the  ablest,  shrewdest,  most  resourceful  politician  on 
the  Republican  side  of  the  aisle. 

M:-.  SIMMONS.     May  I.  sir.  thank  you? 

Mr.  BLANTON.  The  mantle  that  once  adorned  the 
$houlders  of  the  famous  Joe  Walsh,  of  Massachusetts,  now 
tdorns  his  shoulders;  that  which  fell  from  the  great  Jim 
Mann  is  now  worn   by  our  friend  from   Nebra.ska. 

Mr.  SIMMONS.     Sir.  I  salute  youl twice. 

M-.  BLANTON.  That  which  the  great  Martin  Madden 
once  used  so  heavily  upon  Democrats  is  now  being  used  by 
the  warrior  from  Nebraska. 

I  am  sure  that  all  of  these  various  proposals  that  he  has 
Jnadt;  on  this  floor  during  the  last  week,  every  moment  or 
l|v,o,  have  caused  the  new  membership  on  both  sides  of  the 
tisle  to  wonder  what  Is  his  purpose.  They  knew  that  the 
gentleman  must  have  some  purpose.  I  just  want  to  tell 
Ihem — it  is  politics.     [Laughter  and  applause.] 

Mr.  HOLADAY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
J>ro  forma  amendment. 

I  fully  agree  with  what  the  gentleman  from  Texas  has  said 
at>out  our  colleague  from  Nebraska.  The  gentleman  wonders 
Why  this  great  change  has  come  about.  I  have  here  an  edi- 
torial appearing  in  one  of  the  leading  papers  of  the  Middle 
"^est,  the  Commercial  News  of  Danville.  111.,  which  I  think 
Will  answer  the  gentleman,  and  I  ask  the  Clerk  to  read  it 
ih  my  time. 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

Among  the  many  subdivisions  and  committees  In  Congress  Is 
that  of  the  Hovise  antlgrasshopper  bloc.  Representative  Simmons, 
ctf  Neoraska,  has  just  announced  its  organization,  and  its  mission 
iji  nU'  Is  to  demand  an  appropriation  of  $1,400,000  to  be  used  in 
aghtng  grasshoppers  next  year  m  the  event  thev  appear  in  alarm- 
ing numbers.  At  the  present  price  of  farm  products  it  probably 
T»oulci  cost  the  Government  less  to  restock  the  granaries  and  cribs 
Of  the  grasshopper  district  than  to  fight  the  pests.  If  the  appro- 
Briation  should  be  made,  however,  it  is  quite  sure  that  it  would  be 
Used,  if  not  in  killing  grasshoppers,  in  greasing  the  political  band 
vlagon. 

Mr.  HOLADAY.  Let  me  say  to  the  gentleman  from  Texas 
that  I  have  often  followed  the  gentleman  from  Nebraska. 
At  his  feet  I  have  learned  that  the  first  duty  of  a  member  of 
the  Appropriations  Committee  was  to  support  the  committee 
i^  holding  down  the  appropriations.  The  gentleman  from 
fexa-s  has  recently  become  a  member  of  that  committee. 
We  are  now  faced  with  the  proposition  as  to  whether  or  not 
\»e  will  support  the  committee  or  join  the  grasshopper  bloc. 

Mr.  BLANTON.  While  not  a  member  of  the  Committee 
ctn  Appropriations  until  this  Congress,  I  want  to  say  that  I 
have  been  an  unofficial  observer  for  many  years.  While 
not  on  the  committee.  I  was  functioning  just  the  same. 

Mr.  BOYLAN.  Will  the  gentleman  tell  the  House  the 
current  price  of  grasshoppers?     1  Laughter.] 

Mr.  HOLADAY.  That  is  one  of  the  things  that  will  no 
(loubt  be  determined  by  this  appropriation.  I  presume  the 
first  thing  will  be  to  issue  a  bulletin  on  the  origin  and 
species  of  the  grasshopper,  r.nd  the  second  bulletin  will  be 
cti  the  love  life  of  the  gra.^.shopper,  .something  like  the 
Hamphlet  issued  years  ago  on  the  love  life  of  the  frog, 
f  daughter.  ] 

Mr.  SIMMONS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
rtro  forma  amendment.  It  is  well  sometimes  in  the  late 
Hour  of  the  aftemoon  to  indulge  in  a  bit  of  levity.  My  good 
friend  from  Elinois  had  shown  me  the  newspaper  clipping 
that  he  just  had  read,  and  I  have  no  objection  to  having 

II  read  into  the  Record.    He  offers  it  m  the  same  light  spirit 
t^iat  it  was  wTitten. 
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The  gentleman  from  New  York  has  asked.  What  is  the 
price  of  grasshoppers?  I  want  to  say  to  him  that  the  price 
to-day  of  grasshoppers  is  hunger  and  want  and  cold,  fore- 
closures, and  in  some  ca.ses  despair  in  great  areas  in  the 
Middle  West.  If  the  farmer  from  the  city  of  New  York 
will  come  with  me,  I  will  show  him.  I  will  take  him  into  the 
communities  of  my  Slate,  in  the  district  of  our  Democratic 
colleague  1  Mr.  Howard],  and  in  other  Western  States — 
Iowa,  the  two  Dakotas,  Montana,  Minnesota,  and  Wyoming — 
where  the  people  this  day  are  standing  on  the  streets  and 
thanking  folks  that  are  feeding  them  and  their  babies, 
accepting  coal  and  fuel  and  feed  for  their  livestock. 

People  for  the  first  time  in  their  lives  are  asking  for 
charity.  Many  still  refuse  charity  and  ask  for  loans,  for  a 
chance  to  carry  on.  They  have  given  in  their  hour  of  plenty; 
now  in  their  hour  of  need  when  they  ask  for  help  the  gen- 
tleman from  New  Yor:<  asks  what  price  gra.s.shoppers? 

New,  because  I  have  had  an  interest  in  this  matter  suffi- 
cient to  go  with  others  of  my  colleagues  to  the  Secretary 
of  Agriculture  and  the  Budget  Bureau  and  ask  that  next 
year  we  do  something  to  protect  the  people  from  this  grass- 
hopper plague,  that  the  United  States  help  them  to  fight 
that  which  they  are  unable  to  fight  successfully  for  them- 
selves. I  am  ridiculed  and  they  are  ridiculed  on  the  floor  of 
the  House.  It  is  far  more  important  that  we  aid  farmers  in 
distress  than  that  we  keep  a  pay  roll  intact  in  Washington. 

Mr.  FITZPATRICK.  Docs  the  gentleman  believe  that 
cutting  down  the  wages  of  the  American  workman  would 
be  a  benefit  in  reviving  the  purchasing  power  of  the  people 
of  this  country? 

Mr.  SIMMONS.  I  have  answered  that  question  many 
times;  I  do  not. 

Mr.  COCHRAN  of  Missouri.  I  have  read  in  the  news- 
papers an  article  stating  that  the  grasshopper  plague  was 
due  in  part  to  the  def-truction  of  predatory  animals  by  the 
Department  of  Agriculture;  that  they  scattered  poison  all 
over  the  land  and  destroyed  animals  that  were  destructive 
to  gra.sshoppers. 

Mr.  SIMMONS.  That  is  something  that  I  have  not  heard 
about. 

Mr.  COCHRAN  of  Missouri.  And  $10,000,000  was  appro- 
priated by  the  Government. 

Mr.  SIMMONS.  The  authorizing  bill  carried  a  million 
dollars  a  year  for  10  years,  but  that  appropriation  is  not 
caiTied  in  this  bill  this  year. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  BLANTON.  Regardless  of  the  money  you  spend  or 
get  appropriated,  just  as  they  had  them  in  the  days  of 
Pharaoh,  you  are  goinf  to  have  grasshoppers  in  your  great- 
great-grandchildren's  day. 

Mr.  BOYLAN.  Mr.  Chairman,  will  the  gentleman  yield? 
•    Mr.  SIMMONS.    Yes,  sir. 

Mr.  BOYLAN.  The  gentleman  has  said  that  I  facetiously 
asked  the  price  of  gia.ishopix?rs  and  took  that  as  an  oppor- 
tunity to  make  a  tirade  against  the  gentleman  from  Nev,- 
York,  but  this  afternoon  I  heard  the  gentleman  also  make 
a  tirade,  speaking  against  the  appropriation  for  the  eradica- 
tion of  the  corn  borer.  Why  should  the  gentleman  dis- 
criminate against  the  corn  borer?  If  he  is  against  the 
grasshopper,  why  is  he  not  against  the  corn  borer,  the  boll 
weevil,  and  other  pest5?  They  are  all  in  the  .same  class. 
They  are  all  destroying  the  crops.  How  many  bushels  of 
corn 

Mr.  SIMMONS.  Mr.  Chairman,  may  I  have  my  own 
time,  please? 

Mr   BOYLAN.     But  I  want  to  know  about  the  corn  borer 

The  CHAIRMAN.  The  gentieman  from  Nebraska  de- 
clines to  yield. 

Mr.  SIMMONS.  I  ask  for  the  use  of  my  own  time.  My 
pood  fnend  mistakes  rie.  I  was  defending  \h3  recom.men- 
dations  of  the  committee  in  behalf  of  the  corn-borer  eradi- 
cation work,  and  not  asking  for  a  cut  of  those  appropria- 
tions. But  the  grasshopper  is  a  far  more  destructive  pest 
than  the  corn  borer  can  possibly  be. 


Mr.  SCHAFER.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  SCHAFER.  I  ask  unanimous  consent  that  the  gen- 
tleman's time  be  extended  one  minute. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  SIMMONS.     I  yield  to  the  gentleman. 

Mr.  SCHAFER.  If  the  gentleman's  amendment  providing 
that  the  vacancies  in  the  Agriculture  Department  should 
not  be  filled  is  adopted,  will  the  gentleman  offer  the  same 
kind  of  an  amendment  when  the  appropriations  for  the  Pro- 
hibition Department  comes  up,  providing  that  we  shall  not 
fill  any  of  those  vacancies? 

Mr.  SIMMONS.     Is  the  gentleman  asking  that  of  me? 

Mr.  SCHAFER.     Yes,  sir. 

Mr.  SIMMONS.  The  gentleman  ought  to  understand. 
first,  that  I  am  not  offering  a  proposal  that  when  vacancies 
occur  they  shall  not  be  filled.  That  is  a  committee  proposal 
and  is  in  the  bill. 

Mr.  SCHAFER.  The  gentleman's  amendment  provides 
for  a  5  per  cent  cut,  does  it  not? 

Mr.  SIMMONS.  Of  part  of  the  personnel  in  the  District 
of  Columbia. 

Mr.  SCHAFER.  Would  the  gentleman  support  an  amend- 
ment providing  the  same  5  per  cent  cut  in  the  prohibition 
personnel  ? 

Mr.  SIMMONS.  Mr.  Chairman,  in  order  that  I  may 
answer  the  gentleman  sufficiently,  I  ask  unanimous  consent 
that  my  time  be  extended  for  an  additional  four  minutes. 

Tlie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SIMMONS.  The  proposal  that  I  expect  to  offer,  if 
ever  we  reach  the  end  of  this  bill,  is  to  cut  the  appropriation 
of  some  84  expending  agencies  in  the  department  in  Wash- 
ington, a  total  of  $495,000  for  salaries.  I  do  not  include  in 
that  proposal  all  of  the  expending  agencies  in  Washing- 
ton, only  those  which,  in  my  opinion,  are  not  doing  an  abso- 
lutely essential  work.  Possibly  it  is  a  beneficial  work  but  not 
one  that  could  not  be  dispensed  with  in  part.  And  in  cases 
where  the  work  is  essential  certainly  a  5  per  cent  cut  will 
not  seriously  cripple  their  activities.  As  the  gentleman 
knows,  I  am  dry.  personally  and  politically,  and  I  do  not 
propose  to  economize  in  appropriations  necessary  to  enforce 
the  laws  of  this  country. 

Mr.  SCHAFER.     Except  in  the  Agricultural  Department. 

Mr.  SIMMONS.  Cutting  appropriations  to  enforce  the 
law  in  your  country  and  mine  is  one  thing,  and  I  am  not 
for  it.  but  cutting  appropriations  for  p>eople  who  serve  in 
Washington  on  investigation  work  and  research  work  and 
experimental  work,  whose  activities  can  be  eliminated  with- 
out hurting  in  any  way  the  essential  conduct  of  this  Gov- 
ernment, is  another  thing.  I  trust  that  I  have  sufficiently 
answered  the  gentleman. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SIMMONS.  Again,  to  my  distinguished  colleague 
from  New  York,  yes. 

Mr.  LaGUARDIA.  How  can  the  gentleman  distinguish  or 
classify  as  to  the  degrees  of  law  enforcement?  The  laws  for 
the  Agricultural  Department  are  just  as  statutory  as  those 
administered  by  the  Department  of  Justice. 

Mr.  SIMMONS.  Yes;  but  I  do  not  propose  to  cripple  the 
enforcement  of  any  laws  administered  by  the  Secretary  of 
Agriculture.  There  are  activities  that  are  carried  on  under 
these  appropriations  that  the  gentleman  knows  do  not  in  all 
probability  have  the  authority  of  substantive  law — investi- 
gation work  of  one  kind  and  another. 

Mr.  LaGUARDIA.  How  about  the  propaganda  carried  on 
by  the  issuance  of  pamphlets  in  the  Prohibition  Department, 
Lhe  employment  of  undercover  men.  not  at  all  contemplated 
or  authorized  under  the  law? 

Mr.  SIMMONS.  Let  us  reach  that  when  we  get  to  it.  I 
have  given  as  distinct  and  clear  answer  as  I  think  any  man 
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can  give  on  that.    I  am  for  the  enforcement  of  the  eight- 
eenth amendment  without  qualification. 

Mr.  LaGUARDIA.  But  there  are  other  provisions  in  the 
Constitution. 

Mr.  SIMMONS.  All  right.  If  there  are  any  other  pro- 
visions in  the  Constitution  that  are  being  violated  and  that 
we  need  money  to  enforce  in  this  country,  I  will  favor  the 
appropriation  of  that  money;  but  enforcing  the  law  is  one 
thing  and  investigation  is  another,  and  hiring  Janitors  and 
stenographers  is  UKither  thing.  Some  of  the  latter  can  be 
done  away  with. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  again  expired. 

Mr.  SUMMERS  of  Washington  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Washington  rise? 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  rise  to 
iiMiulre  if  my  amendment  to  save  $2S4,000  is  still  before  the 
House? 

The  CHAIRMAN.  The  amendment  is  still  before  the 
committee  and  the  Chair  will  put  it  just  as  soon  as  he  can 
in  accordance  with  parliamentary  procedure.  Without  ob- 
jection, the  pro  forma  amendment  of  the  gentleman  from 
Nebraska  is  withdrawn,  and  the  question  is  on  the  adoption 
of  the  amendment  of  the  gentleman  from  Washington. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  ask 
uiumimous  consent  that  the  amendment  be  again  reported. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Washington. 

The  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  we  are  going  into  some 
very  important  items  now.  We  should  have  more  Members 
here.    Can  we  not  take  this  bill  up  to-morrow? 

Mr.  BUCHANAN.  Mr.  Chairman,  I  am  going  to  get 
through  with  this  bill  to-morrow.  There  are  too  many 
pages  left  to  finish  it  to-morrow.  We  should  read  at  least 
10  more  pages. 

Mr.  LaGUARDIA.  Well,  suppose  we  go  along  until  some 
amendments  are  offered,  because  we  are  not  making  any 
headway  this  way 

Mr.  BUCHANAN.  I  want  to  get  10  more  pages  read,  and 
I  hope  the  gentlemen  will  refrain  from  speaking  as  much  as 
possible  so  that  we  can  read  at  least  10  more  pages  before 
we  adjourn. 

Mr.  LaGUARDIA.  I  do  not  raise  the  point  now,  and  I  will 
not  until  some  amendments  are  offered. 

Mr.  BUCHANAN.  Very  well.  If  the  gentleman  wishes  to 
raise  a  point  of  no  quorum,  he  may  raise  it. 

The  Clerk  read  as  follows: 

Production  of  fur-bMirlng  animals:  For  Investigations,  experi- 
ments, denionstrations,  and  cooperation  In  connection  with  the 
production  and  utilization  of  fur-bearing  animals  raised  for  meat 
and  fvir.  in  the  United  States  and  Alaska,  >62.455. 

Mr.  LEAVrrr.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  not  for  the  purpose  of  delaying  the  House,  but  to 
state  that  under  the  item  of  "  Control  of  predatory  animals 
and  injurious  rodents,"  I  want  to  get  five  minutes  to-mor- 
row, even  though  we  now  pass  this  i>art  of  the  bill,  because 
of  a  statement  made  on  the  floor  by  the  gentleman  from 
Missouri  I  Mr.  Cochkan],  that  the  grasshopper  infestation 
was  due  to  the  control  of  predatory  animals  and  rodents. 
That  is  a  statement  that  should  not  be  allowed  to  stand 
without  some  reply.  The  increased  program  for  predatory- 
animal  control  was  brought  about  under  a  bill  which  I  in- 
troduced, so  if  I  may  have  permission  at  this  time  to  pro- 
ceed for  such  time  as  the  House  may  allow  me.  first,  under 
a  5 -minute  request,  to-morrow  after  the  reading  of  the  first 
item.  I  will  not  speak  about  it  now.  I  do  not  wish  to  delay 
the  House.     I  ask  that  I  have  five  minutes  to-morrow. 

The  CHAIRMAN  (Mr.  McCormack>.  The  Chair  is  of  the 
opinion  that  under  the  rules  the  Chair  could  not  entertain 
such  a  request.  The  Chair  will  assure  the  gentleman  that, 
as  far  as  it  is  possible,  the  Chair  will  personally  keep  in 
mind  the  request  of  the  gentleman  and  will  do  everything 


possible  to  secure  time  for  the  gentleman  to  address  the 
committee. 

Mr.  BUCHANAN.  I  will  state  to  my  colleague,  the  gentle- 
man from  Montana,  that  I  will  not  object  to  his  discussing 
that  matter  to-morrow. 

Mr.  LEAVITT.  Just  so  it  would  not  be  declared  out  of 
order.    That  is  all  I  hoped  for. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  biological  InTeatlgatlons.  Including  the  relations,  habits,  peo- 
praphlc  distribution,  and  migration  of  animals  and  plants,  and  the 

fireparatlon  of  iiiaps  of  the  life  zones,  and  including  $24,300  for 
nvestlgations  of  the  relations  of  wild  animal  life  to  forests  under 
Section  5  of  the  act  approved  May  22.  193«  lU  S  C.  Supp  V, 
title  16.  sec.  581d),  and  for  Investigations,  experiments,  and  demon- 
strations in  the  estabhshment,  Improvement,  and  Increase  of  the 
reindeer  Industry  and  of  musk  oxen  and  mountain  sheep  In  Alaska, 
Including  the  erection  of  necessary  buildings  and  other  structures, 
i  1102.500. 

:      Mr.   NELSON   of   Missouri.    Mr.   Chairman,   I   offer    an 
]  fmiendment. 

i      The   CHAIRMAN.     The    gentleman    from    Missouri    FMr. 
Kelson]  offers  an  amendment,  which  the  Clerk  will  report. 
j      The  Clerk  read  as  foUows: 

i       Amendment  by  Mr.  Neuson  of  Missouri:   Page  61,  line  2,  strike 
I  out   "  $102,500  ••   and   insert   "  $90,000  " 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  make  the  point  of 
{  order  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  New  York  fMr. 
.  IjAGuardia]  makes  the  point  of  order  that  there  is  no  quorum 
present.     The  Chair  will  count. 

Mr.  LaGUARDIA  (interrupting  the  count*.  Mr.  Chair- 
man. I  withdraw  the  point  of  order  for  the  present. 

The  CHAIRMAN.  The  gentleman  from  New  York  with- 
draws the  point  of  order. 

Mr.  NELSON  of  Missouri.  The  object  of  this  amendment 
Is  to  reduce  by  $10,000  the  appropriation  for  biological  in- 
vestigations having  to  do  with  the  reindeer  and  other  meat 
fcnimals  in  Alaska.  In  this  paragraph  the  sura  of  $102,500 
Is  carried,  and  there  are  other  appropriations,  including 
$103,566  for  enforcement  of  the  Alaska  game  law. 

For  years  the  Government  has  been  making  liberal  ap- 
propriations for  the  reindeer  industry  in  Alaska,  where  one 
firm  has  a  very  large  investment.  In  this  way  the  Govern- 
ment not  only  lends  its  assistance  to  private  enterprise, 
but  continues  to  encourage  further  comp)etition  for  the 
cattle  breeder  and  feeder  here  in  the  States. 

We  are  told  that  in  November.  1929.  the  supervision  of  the 
t^indeer  service  wsis  transferred  from  the  Office  of  Educa- 
tion to  the  Governor  of  Alaska,  and  that  the  increase  in 
the  number  of  deer  from  the  original  herds  of  approximately 
a. 300  to  the  present  herds  estimated  to  contain  600,000 
animals,  in  about  40  years,  has  already  shown  that  they 
may  be  made  a  factor  in  the  food  supply  of  the  country. 
^o  says  the  Interior  Department's  smnmary  of  the  governor's 
Report  at  that  time. 

Turning  to  the  hearings  on  the  present  bill,  we  read  at 
top  of  page  520  of  these  hearings: 

The  reindeer  are  increasing  rapidly  In  numbers;  and,  unless 
something  is  done  to  control  the  use  of  the  range,  the  condition 
WUl  be  extremely  serious  so  far  as  the  Industry   Is  concerned. 

The  same  witness,  Mr.  W.  C.  Henderson,  Associate  Chief 
Of  the  Bureau  of  Biological  Survey,  adds: 

The  reindeer  Industry,  as  you  probably  know.  Is  In  a  rather 
hard  situation  at  the  present  time. 

I  have  in  mind  another  industry,  one  which  represents 
hiany  millions  of  dollars  and  w;th  which  hundreds  of  thou- 
sands of  people  are  concerned.  I  refer  to  the  cattle  indus- 
try. It  is  in  a  "  rather  hard  situation."  In  fact,  it  is  in  a 
terrible  situation,  yet  the  Government  proposes  to  continue 
the  practice  of  encouraging  and  promoting  further  compe- 
tition. 

Some  may  say  that  the  reindeer  business  affects  Alaska 
Only.  This  is  not  the  case.  Even  to-day  reindeer  meat 
comes  in  competition  with  beef  from  our  own  farms.  The 
Government,  according  to  published  reports,  has  even  gone 
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so  far  as  to  consider  making  reindeer  meat  a  part  of  the 

Army  ration.  We  are  told  that  reindeer  meat  is  now  selling 
at  abrut  the  same  price  as  lamb:  and  it  is  suggested  that  if 
it  can  be  produced  in  much  larger  volume  and  handled  in 
gicat  quantities,  that  much  of  the  overhead  can  be  absorbed 
and  sales  sE>eeded  up.  Mr.  Henderson  testifies  that  reindeer 
meat  to  some  people  is  just  as  satisfactory  as  beef  or  mutton 
when  it  is  in  good  shape.  He  adds  that  in  northern  Alaska 
he  preferred  reindeer  to  any  of  the  other  kinds  of  meat 
available  there. 

The  year  1931  was  one  of  the  most  disastrous  in  the  his- 
tory' of  the  livestock  business  in  America.  Reviewing  the 
market  for  the  12  months,  the  Daily  Drovers  Telegram,  of 
Kansas  City,  said; 

In  more  than  50  years  of  publication,  the  Drovers  Telegram 
never  before  wa.s  called  on  to  sum  up  a  year  of  livestock  and 
agriculture  that  was  so  unfavorable  and  disappointing  to  farm 
people  as  1931  has  been.  Every  farm  product  sold  was  sacrificed, 
possibly  the  first  year  in  history  In  which  demoralization  was 
unanimous. 

The  low  and  unprofitable  market  for  cattle  during  the 
year  1931  was  not  due  to  any  unusual  number  slaughtered. 
Rather  do  statistics  show  a  shortage.  For  instance,  cattle 
slaughtered  under  Federal  inspection  on  the  public  mar- 
kets for  the  year  1931  numbered  approximately  8.100.000 
head,  the  lowest  number  in  six  years,  and  comparing  with 
10.802,000  in  1926.  It  might  be  added  that  in  1918  the 
cattle  killed  in  the  leading  markets  consisted  of  11,829.000 
head.  I  refer  to  cattle  because  reindeer  meat,  while  com- 
peting with  all  other  meats,  more  closely  competes  with 
beef.  With  top  hogs  selling  at  only  a  little  more  than  4 
cents  per  pound  on  the  Chicago  market  and  at  3 '-a  cents  a 
pound  on  farms,  with  fairly  good  cows  bringing  but  1'2 
to  3  cents  per  pound,  and  with  other  meat  animals  bringing 
less  than  half  the  former  prices,  now  is  no  lime  for  the 
Government  to  be  encouraging  further  competition. 

Trends  of  cattle  prices  in  1931,  as  compared  with  the 
previous  year,  are  about  as  follows: 

Beef  steers,  $2.50  to  $3.50  lower;  warmed-up  steers,  $3.50 
to  $3.75  lower;  cows,  $1.50  to  $2.75  lower;  heifers,  $1.75  to 
$3  lower;  mixed  yearlings,  $1.75  to  $3  lower;  calves,  $2.50 
to  $5  lower;  bulls,  $1  to  $1.75  lower;  stockers,  $2  to  $3.50 
lower;  feeders,  $1.75  to  $3.25  lower:  stock  cows,  $1  to  $2 
lower;  stock  heifers,  $2  to  $3.25  lower;  stock  calves,  $1.25 
to  $4  lower. 

The  market  paE)er  from  which  these  figures  are  taken 
adds: 

The  word  "  activity "  almost  faded  from  the  vocabulary  of 
cattle-market  reporters  during  the  past  year,  and  although  re- 
ceipts were  fairly  light  throughout  the  period,  a  demand  has  con- 
tinued duU  from  the  initial  day's  trading,  and  only  a  few  scattered 
weeks  of  intermittent  strength  have  Interrupted  almost  steady 
price  losses. 

But  somebody  may  say  that  these  low  prices  have  not  been 

reflected  in  what  the  consumer  is  asked  to  pay.     Let  us  see. 

Here  are  prices  on  the  Washington  market  of  Saturday  and 

from  a  well-known  store  system: 

Lean  fresh  hams.  2  pounds  for  25  cents;  loin  pork  roast,  2 
pounds  for  25  cents;  leg  of  lamb.  21  cents  per  pound:  end  pork 
chops,  15  cents  per  pound:  lean  smoked  hams,  17  cents  per  pound: 
plate  boiling  beef.  9  cents  per  pound;  tender  chuck  roast,  2  pounds 
for  25  cents;  fancy  rib  roast,  23  cents  per  pound. 

The  $10,000  which  the  adoption  of  this  amendment  will 
save  is  but  a  drop  in  the  bucket.  Its  adoption,  though,  will 
say  to  distressed  farmers  everywhere  and  especially  to  those 
engaged  in  the  livestock  business,  the  basic  business  of  per- 
manent agriculture,  that  branch  of  the  business  which 
makes  for  soil  fertility,  that  we  disapprove  of  the  Govern- 
ment providing  further  competition  in  this  field. 

Mr.  LEAVITT.     Will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.    I  yield. 

Mr.  LEAVrrr.  Does  the  gentleman  not  overlook  the 
fact  that  these  reindeer  were  introduced  into  Alaska  for  the 
benefit  of  the  Eskimos,  and  Alaska  is  a  part  of  the  United 
States?  What  the  gentleman  is  asking  us  to  do  In  with- 
drawing  the   work   with   reindeer  for  the  benefit   of   the 


Eskimos  is  to  discriminate  against  one  section  of  the  citiaen- 
ship  of  the  United  States  in  behalf  of  another,  and  to  dis- 
criminate against  the  most  helpless  part  of  our  population. 

Mr.  NELSON  of  Missouri.  Not  at  all.  Six  huiKlred  thou- 
sand reindeer,  with  other  meat  animals  in  Alaska,  where  the 
population  is  constantly  decreasing,  is  more  than  sufficient. 
I  can  imagine  no  reason  in  the  world  why  we  need  600,000 
reindeer,  or  more,  unless  it  is  because  Uncle  Sam  is  becom- 
ing Santa  Claus  not  only  for  the  entire  United  States  but 
for  the  whole  world. 

Mr.  LEAVITT.     Will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.     I  yield. 

Mr.  LEAVITT.    The  Secretary  of  the  Interior  did  me  the 
honor  to  appoint  me  on  a  committee  headed  by  Senator 
Kendrick.   of   Wyoming,   and   having   as   a   third   member 
Assistant  Attorney  General  Sisson,  to  hold  hearings  and  con- 
sider the  reindeer  industry  from  the  standpoint  particularly 
of  the  natives  of  Alaska.    We  held  quite  a  few  hearings  in 
Washington  last  year.    Now,   keep  in  mind   that   Senator 
Kendrick,  the  chairman  of  that  committee,  is  one  of  the 
large  stockmen  of  Wyoming,  so  that  the  interests  of  the 
stockmen  were  kept  continually  in  mind,  so  far  as  competi- 
tion with  cattle  is  concerned.    A  rather  voluminous  report 
;  was   presented,    and   under    the    recommendations   of    that 
j  special  committee  a  plan  is  now  being  worked  out  in  Alaska 
1  in  an  effort  to  make  this  industry  as  beneficial  as  possible 
■  to  the  Eskimo. 

Mr.  NELSON  of  Missouri.     I  trust  my  colleague  will  not 
take  my  time  in  making  his  statement. 
\      Mr    LEAVITT.     As    this   question   has    been   raised,    this 
afternoon  or  to-morrow  I  would  like  to  have  a  chance  to 
make  a  reply. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  NELSON  of  Missouri.     For  an  inquiry:   yes. 

Mr.  BLANTON.  I  was  wondering  where  the  Secretary 
of  the  Interior  got  authority  in  law  to  appoint  Congressmen 
and  Senators  on  his  commissions. 

Mr.  NELSON  of  Missom-i.  That  is  a  matter  which  I 
would  prefer  to  have  my  colleagues  discuss  between  them- 
selves. 

Mr.  BLANTON.  I  did  not  know  that  Congressmen  and 
Senators  were  appointed  on  commissions  by  a  Cabinet 
officer. 

Mr.  NELSON  of  Missouri.  I  must  decline  to  yield  further. 
The  testimony,  as  given  by  a  representative  of  the  Biological 
Commission,  as  I  remember,  shows  that  the  question  now 
is  to  provide  a  range  for  the  deer  now  in  Alaska,  some 
600.000.     llie  population  of  Alaska  is  constantly  decreasing. 

Mr.  LEAVrrr.  The  white  population  is  decreasing  and 
if  the  native  population  is  decreasing  it  is  due  to  the  fact 
that  we  have  destroyed,  through  the  avariciousness  of  the 
white  people,  their  usual  means  of  livelihood.  We  have 
taken  away  from  them 

Mr.  NELSON  of  Missouri.  Allow  me  to  make  my  state- 
ment, please.    The  gentleman  may  make  his  to-morrow. 

Mr.  LEAVTTT.  I  will  make  my  statement  after  the  gen- 
tleman finishes  his  statement. 

Mr.  NELSON  of  Missouri.  Not  only  is  the  reindeer  meat 
of  Alaska  coming  into  competition  commercially  with  our 
own  stockmen  but  the  Govenmient,  according  to  published 
reports,  is  seriously  considering  making  it  a  part  of  the  Army 
ration.  .As  I  say,  our  stockmen  have  suffered  sufficiently 
as  it  is,  and  I  feel  it  very  unfair  and  very  unnecessary  that 
this  competition  should  be  fixrthered.  We  have  too  much 
Government  in  business  as  it  is.  I  speak  for  the  stockmen 
of  the  States;  my  colleague  may  speak  for  the  people  of 
Alaska. 

Mr.  LEAVnT.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment.  With  regard  to  the  stockmen,  for  whom  the 
gentleman  speaks,  I  will  state  that  Montana  is  one  of  the 
principal  cattle-producing  States  of  the  Union.  We  are  pri- 
marily a  stock -producing  State.  So  I  know  the  position  of 
the  stockmen.  Senator  Kekdsick  was  also  on  this  informal 
commission.  In  reply  to  the  gentleman  from  Texas,  we  were 
merely  invited  by  the  Secretary  of  the  Interior  to  act.    Sen- 
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ator  Kkkdrick  was  asked  because  he  had  been  a  cattleman 
from  the  beginning  of  settlement,  almost,  in  Wyoming  Ter- 
ritory, and  taiew  how  stock  is  handled  on  the  range;  I  was 
asked  to  act  because  of  my  years  of  experience  in  the  Forest 
Service  as  a  ranger  and  forest  supervisor,  handling  stock 
on  the  national  forests;  and  Mr.  Sisson  was  to  act  because 
of  his  knowledge  of  Alaska  and  to  keep  us  straight  from  a 
legal  standpoint.  We  held  hearings  and  listened  to  those  in 
Interest,  and  we  recommended  a  plan  which  we  hope  will  be 
beneficial,  approaching  it  from  the  standpoint,  of  course,  of 
the  Eskimo  natives  of  Alaska. 

Let  us  remember  that  when  the  white  people  came  in 
contact  with  the  Eskimos  the  natives  had  a  means  of  liveli- 
hood that  consisted  largely  of  seal  and  other  wild  liie  that 
was  native  to  a  large  section  of  their  country;  that  the  white 
people  destroyed  it  and  deprived  them  of  their  way  of  living. 
So  there  is  now  an  effort  being  made  to  give  them  another 
way  of  living.  It  is  true  the  United  States  introduced  rein- 
deer in'»o  Alaska,  and  it  is  also  true  that  the  herd  has  grown 
to  such  unfortunate  proportions  that  it  is  now  a  very  serious 
problem. 

Senator  Kxkdrick  made  this  statement  that  if  the  entiro 
supply  of  reindeer  meat  could  be  brought  into  the  United 
States  and  distributed,  it  would  mean  one  steak  per  family 
for  just  one  breakfast,  tmd  that  would  end  it  for  a  year.  It 
does  not  come  into  any  great  competition  with  the  American 
cattlemen. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  LEAVITT.     Yes. 

Mr.  SIMMONS.  Senator  Kendrick  is  one  of  the  largest 
cattlemen  in  the  United  States? 

Mr.  LEAVITT.  Yes.  He  looked  at  it  from  the  stand- 
point of  the  cattleman  and  that  is  one  reason  he  was  on  the 
commission. 

Now,  here  is  the  situation:  The  ix)int  of  Alaska  from 
which  reindeer  come  is  toward  the  northern  part.  On  ac- 
count of  the  climate  and  the  freezing  up  of  the  waters  up 
there,  comparatively  early  in  the  fall,  it  is  necessary  to 
slaughter  reindeer  and  hold  them  over  to  the  next  season 
before  they  can  ship  them  out.  If  there  were  not  some  little 
market  for  this  excess  that  has  been  developed  up  there,  it 
would  be  impossible  for  the  Eskimos  to  get  any  financial  re- 
turn from  the  reindeer  they  own. 

It  is  also  true  there  is  a  commercial  concern  that  has  taken 
over  some  of  the  reindeer  and  has  been  attempting  to  intro- 
duce reindeer  meat  into  this  country,  but  without  any  great 
success,  except  from  the  standpoint  of  a  novelty  food.  So  far 
as  I  am  concerned.  I  would  rather  have  a  good  beefsteak  aziy 
day  than  a  piece  of  reindeer  meat.  Our  beef  is  much  better 
meat,  and  reindeer  meat  is  not  going  to  come  in  comp>etition 
with  our  beef  industry  to  any  appreciable  extent. 

At  the  same  time,  it  is  the  only  thing  the  Goveriunent  has 
been  able  to  work  out  to  give  these  Eskimo  natives,  who  are 
a  part  of  the  United  States  through  our  ownership  of  Alaska, 
a  chance  to  live  and  have  something  to  eat  and  something  to 
wear.  The  reindeer  becomes  to  the  Eskimo  of  Alaska  what 
the  buffalo  was  to  the  plains  Indian  years  ago.  He  depends 
upon  it  practically  for  his  hvelihood  and  it  is  his  main  food. 
It  is  the  way  he  has  to  exist.  It  is  necessary  for  us,  with 
the  reductions  that  have  been  made  here  by  the  committee 
below  even  the  Budget  estimate,  to  carry  on  the  work  at 
least  this  far  in  justice  to  these  people  who  are  the  wards 
of  the  Government  of  the  United  States. 

Mr.  KLEBERQ.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    Yes. 

Mr.  KLEBERG.  May  I  ask  the  gentleman  whether  the 
reindeer  referred  to  in  the  exportation  of  reindeer  meat  to 
this  countrj'  are  owned  by  the  Eskimos  or  others? 

Mr.  LEAVITT.  By  both.  The  evidence  before  our  com- 
mittee was 

Mr.  KLEBERG.    I  have  reference  t©  those  exported. 

BIT.  LEAVITT.  That  is  what  I  mean.  The  evidence 
showed  us  that  there  is  a  market,  but  the  only  market  that 
the  Eskimos  have  for  what  they  can  sell  Is  through  this 
company  tluit  is  shipping  reindeer  meat  into  the  United 
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States.  Some  of  it  belongs  to  the  white  people  and  some  of 
it  belongs  to  the  Eskimos. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

MIGRATORY    BIRD    CONSERVATION    ACT 

For  carrying  Into  effect  the  provisions  of  the  act  entitled  "An 
act  to  mere  effectively  meet  the  obllgatioiis  of  the  United  States 
under  the  migratory-bird  treaty  with  Great  Britain  by  les-sening 
the  dangers  threatening  migratory  game  birds  from  drainage  and 
other  causes  by  the  acquisition  of  areas  of  land  and  of  water  to 
furnish  in  perpetuity  reservation  for  the  adequate  protection  of 
such  birds;  and  authorizing  appropriations  for  the  establishment 
of  such  areas,  their  maintenance  and  improvement,  and  for  otlior 
purposes,"  approved  February  18,  1929  (U.  S.  C,  Supp.  V,  title  16, 
sees.  715-715r),  $318,000,  authorized  by  section  12  of  the  act. 
which  sum  is  composed  of  S200.000,  a  part  of  the  sum  ^t  8600.000 
authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30. 
1D32.  and  $118  000.  authorized  to  be  appropriated  for  the  fttcal 
year  ending  June  30,  1933.  and  In  addition  thereto  the  unex- 
pended balance  of  the  sum  approprlatsd  for  the  fiscal  year  1932 
under  authority  of  section  13  of  the  act,  is  hereby  continued  avail- 
able for  the  same  purpose  for  tlie  fiscal  yoar  1933,  together  with 
the  unexpended  balance  of  the  appropriation  of  $400,000  for  the 
purposes  of  section  12  of  said  act  as  contained  in  the  agricultural 
appropriation  act  for  the  fiscal  year  1932. 

Mr.  PARSONS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words  for  the  purpoce  of  asking  the  chairman  of 
the  subcommittee  a  question.  The  language  of  the  para- 
graph is  "  together  with  the  unexpended  balance  of  the  ap- 
propriation of  $400,000."  Why  have  all  this  other  appro- 
priation for  this  year  if  $400,000  for  this  year  is  unexpended? 

Mr.  BUCHANAN.  My  recollection  is  that  that  amount 
is  due  on  obligations  for  the  purchase  of  land  for  the  reser- 
vations. 

Mr.  PARSONS.  I  have  had  some  serious  complaints  come 
to  me  with  reference  to  some  of  these  migratory-bird  in- 
spectors throughout  the  country,  and  I  wanted  to  have  this 
item  explained.  If  we  are  having  $400,000  unexpended  for 
the  purpose  of  their  investigations  and  so  on,  we  certainly 
should  not  need  to  add  to  that  $600,000  for  this  year,  which 
with  the  $400,000  unexpended  would  make  $1,000,000. 

The  Clerk  proceeding  with  the  reading  of  the  bill,  read 
to  the  bottom  of  page  64. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCorm.^ck,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  H.  R.  7912,  the  agricultural  appropriation  bill,  and 
had  come  to  no  resolution  thereon. 

ACTS  OF  THE  LEGISLATURE  OF  PORTO  RICO 

Tie  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  'he  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Porto  Rico,  and  for  other  purposes,"  I  transmit 
herewith  certified  copies  of  the  four  acts  enacted  by  the 
Twelfth  Legislature  of  Porto  Rico  during  its  second  special 
session,  from  November  25  to  December  8,  1931. 

Herbert  Hoover. 

T3E  White  House,  January  25,  1932. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Craven,  its  principal 
clerx.  announced  that  the  Senate  agrees  to  the  amendment 
of  tbe  House  to  the  biU  (S.  573).  entitled  "An  act  granting 
the  consent  of  Congress  for  the  construction  of  a  bridge 
acrcfis  Clarks  Fork  River  near  lone.  Pend  Oreille  County  in 
the  State  of  Washington." 
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The  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment  in  which  the  concurrence  of  the  House 
is  requested,  a  Joint  resolution  of  the  House  of  the  following 
title: 

H.  J.  Res.  230.  Joint  resolution  making  an  appropriation 
to  enable  the  United  States  of  America  to  make  payments 
upon  subscriptions  to  the  capital  stock  of  the  Reconstruc- 
tion Finance  Corporation. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Goodwin  (at  the  request  of  Mr.  Clague)  ,  indefi- 
nitely, on  account  of  sickness; 

To  Mr.  Montague  (at  the  request  of  Mr.  Bland  of  Vir- 
ginia) ,  indefinitely,  on  account  of  death  in  family. 

INTERIOR   department   APPROPRIATION   BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Appropriations.  I  report  the  bill  (H.  R. 
8397;  Rept.  273)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30.  1933, 
and  for  other  purposes. 

Mr.  MURPHY  reserved  all  points  of  order. 

THE    OIL-TARIFF   ISSUE 

Mr.  AYRES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  an  editorial 
from  this  morning's  Post  and  my  comments  thereon. 

The   SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYRES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  an  editorial  in  the  Wash- 
ington Post  of  the  date  of  January  25  regarding  the  oil- 
tariff  issue  and  my  own  remarks  pertaining  to  the  same. 

The  editorial  is  as  follows: 

The  present  session  of  Congress  undoubtedly  will  see  renewed 
and  determined  efforts  on  the  part  of  Independent  oil  producers 
of  the  Mid  West,  whose  output  comes  from  small  stripper  wells, 
to  force  the  enactment  cf  a  duty  on  oil.  They  will  have  the 
support  of  large  compar.ies  that  have  exten.slve  stocks  above 
ground  and  oirtput  from  flowing  wells  that  would  be  Immediately 
benefited  by  Increased  prices.  Opposed  to  a  tariff  will  be  the 
American  companies  that  are  importing  oil  from  their  holdings 
abroad  and  many  organizations  representing  important  tisers  of 
gasoline,  fuel  oil,  and  asphalt,  who  realize  that  a  prohibitive  duty 
on  the  Imported  products  -^ould  mean  increased  costs  of  operation. 

The  United  States  ha.'  never  placed  a  duty  upon  fuel.  A 
ta.Mff  on  oil  would  tend  to  drain  the  domestic  supply,  increase  the 
cost  of  gasoline,  and  give'  a  costly  subsidy  to  a  fraction  of  the 
petroleum  Industry  In  thLs  country. 

The  problem  of  the  small  pumping  wells  Is  a  serious  one.  It  must 
be  admitted,  but  the  question  is  whether  they  should  be  rendered 
profitable  for  a  comparatvely  few  well  owners  to  the  great  cost 
of  millions  of  users  of  oil  and  oil  products.  OH  from  stripper 
wells  can  only  be  produced  at  more  than  twice  the  cost  of  oil 
from  the  flowing  wells  In  the  same  mldcontinent  fields.  To  claim 
that  a  tariff  stifflcient  to  overcome  tliis  difference  in  the  cost  of 
production  would  not  greatly  increase  the  cost  of  all  oil  products 
in  this  country  Is  an  evasion  that  does  not  merit  discussion. 
Other  unwarranted  assertions  are  made  to  bolster  tariff  pleas, 
such  as  statements  that  the  price  of  gasoline  does  not  foUow  the 
price  of  oil  and  that  stripper-well  production  would  be  lost  if  the 
wells    were    shut   In. 

It  Is  unfortunate,  in  :onnectlon  with  the  Senate  Commerce 
Committee  tariff  and  embargo  hearings  a  year  ago,  that  the  last 
four  pages  of  the  report  were  not  Included  In  the  first  printing 
Members  of  Congress  wUi  find  In  these  pages,  printed  In  a  later 
limited  edition,  a  memort.ndum  prepared  for  the  Secretary  of  the 
Interior  by  the  Department  of  Mines,  in  which  many  of  the  points 
here  discussed  are  treated  In  an  impartial  manner  by  Government 
experts.  The  proposal  for  a  tariff  on  oil  Is  a  much  larger  question 
than  restoring  to  profltatle  production  the  least  efficient  fraction 
of  the  American  oil  Industry.  It  Is  of  paramount  Interest  to  all 
owners  of  motors  and  oil  burners.  The  Nation  Is  asked  to  enact 
legislation  which  would  hasten  the  exhaustion  of  the  petroleum 
resources  and  eventually  subject  the  countrj-  to  the  extortions  of 
foreign  oil  producers. 

What  I  would  like  tc  know  is.  who  is  behind  the  anony- 
mous propaganda  directed  against  the  attempt  to  restore 
American  prosperity  by  rehabilitating  one  of  the  greatest 
industries  of  the  Nation — the  petroleum  business — now  pros- 
trate for  lack  of  a  tariT? 

Prom  time  to  time  there  appear  editorials  in  the  Wash- 
ington Post  bearing  every  evidence  of  their  having  been 


prepared  by  sane  one  who  is  thoroughly  informed  ooncem- 
ing  the  latest  movements  in  the  petroleum  industry,  but 
who  indulges  in  misrepresentation,  misstatements,  and  false 
statements  intended,  imquestionably,  to  influence  the  atti- 
tude of  Members  of  Congress,  who  are  studying  this  most 
important  question.  The  choice  of  the  Washington  Post  as 
a  medium  for  getting  this  propaganda  before  Congress  is 
not  the  important  question.  The  same  campaign,  conducted 
in  the  same  manner,  marked  the  efforts  of  the  oil  industry 
to  secure  Just  protection  at  previous  sessions  of  Congress. 
The  identity  of  the  interests  making  use  of  this  daily  paper 
and  shooting  from  ambush  at  those  trying  to  rebuild  the 
Nation's  economic  life  ought  to  be  known  to  every  Member 
of  this  body. 

There  are  opponents  of  this  bill  ^fho  are  making  a  legiti- 
mate fight  in  the  open.  They  have  every  right  to  oppose  this 
proposed  legislation.  It  is  tremendously  to  their  inicx^t  to 
defeat  it.  Their  gain  through  continuance  of  the  present 
conditions  will  be  counted  in  many  millions  of  dollart.,  if 
not  billions  of  dollars  yearly.  It  would  be  interesting  to 
know  whether  any  of  these  are  concerned  with  the  anony- 
mous editorial  contributions  to  the  Post,  which  savor  rather 
of  an  assassin  shooting  from  cover  than  of  proper  warfare. 

Is  the  Standard  Oil  group,  which  is  one  of  the  large 
beneficiaries  of  the  free  trade  in  oil  and  which  is  pajrin^ 
nearly  $300,000,000  per  year  in  dividends  because  of  the 
situation  created  by  the  free  importation  of  foreign  petro- 
leum, behind  this  masked  assault  on  the  Members  of 
Congress? 

Is  the  Ehitch  Shell  group,  a  corporation  whose  foreign 
control  has  been  a  subject  of  frequent  comment  and  which 
is  another  beneficiary  of  the  freedom  to  import  cheap  for- 
eign petroleum,  using  this  method  to  lobby  with  Congress 
against  the  interests  of  the  American  worker,  the  American 
railroads,  the  American  farmer,  and  American  industry  in 
general? 

Are  the  Mellon  interests,  already  under  se\'ere  attack,  and 
which  recently  announced,  through  a  prominent  official  in 
one  of  the  Gulf  corporations,  that  they  were  buying  up  at 
bargain  prices  the  property  of  the  distressed  American 
petroleum  producers  and  refiners,  taking  advantage  of  the 
situation  created  by  the  inpouring  floods  of  cheap  foreign 
oil,  and  using  this  subterranean  method  of  continuing  a 
policy  which  is  worth  fortunes  to  them  annually? 

These  are  the  known  opponents  of  the  bill.  Can  there  be 
others?    If  so,  who  are  they? 

This  body  has  a  right  to  know  the  influences  and  the 
interests  which  are  behind  any  attempt  to  influence  the 
course  of  legislation  before  the  House. 

The  latest  move  of  the  propagandist  against  the  oil  tariff 
is  recorded  in  the  editorial  of  the  Washington  Post  for 
Monday,  January  25.  Crammed  with  misstatements  of 
fact,  it  is  especially  dangerous  because  of  the  air  of  au- 
thority with  which  it  speaks.  It  falsely  asserts  that  the 
proposed  bill  placing  a  tariff  upon  oil  comes  from  producers 
"  whose  output  comes  from  small  stripper  wells."  This  is 
untrue.  The  whole  independent  American  petroleum  in- 
dustry is  behind  this  measure.  This  is  evidenced  by  the 
vote  of  the  American  Petroleum  Institute,  showing  full 
support  of  this  proposed  measure  by  all  branches  of  the 
petroleum  industry  with  the  exception  of  the  oil  imp<»-ters. 
Naturally  those  operating  stripper  wells  are  interested.  To 
describe  these  wells  as  "  small  "  is  to  give  a  false  impression. 
There  are  3,000  stripi>er  wells  operating  in  the  United 
States,  producing  500.000  barrels  per  day  out  of  a  total 
national  production  of  2.000,000  barrels  per  day.  These 
stripper  wells  represent,  therefore,  one-fourth  of  the  pres- 
ent production.  If  these  wells  should  be  closed  through 
failure  of  Congress  to  pass  a  proper  tariff,  then  billions  of 
barrels  of  oil  reserve  would  be  utterly  lost. 

Those  who  are  in  favor  of  a  true  oil  conservation  pro- 
gram, which  means  the  use  and  not  the  abuse  of  our  re- 
sources and  which  means  the  retention  and  not  the  destruc- 
tion of  oil  resources,  C£in  not  defend  any  pohcy  which  means 
the  loss  of  billions  of  barrels  of  oil  through  closing  in  these 
3,000  wells. 
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Every  flush  field  of  to-day  win  be  the  ectrlpper  field  of 
to-morrow.  To  suggest  that  wells  be  closed  down  when  they 
are  no  longer  operating  under  flush  production  would  be  as 
ridiculous  as  to  sxiggest  that  a  factory  be  closed  down  when 
it  was  no  longer  new  or  that  buildings  be  abandoned  after 
their  first  newness  had  been  passed.  It  would  be  even  more 
foolish  since  these  wells  are  the  only  outlet  for  enormous 
quantities  of  oil  which  it  would  not  be  economically  profit- 
able to  recover  if  they  were  closed. 

This  concealed  propagandist  for  the  oil  importers,  whose 
some  ought  to  be  known  to  every  Member  of  Congress, 
falsely  asserts  that  "a  tariff  on  oil  would  tend  to  drain  the 
domestic  supply,  increase  the  cost  of  gasoline,  and  give  a 
costly  subsidy  to  a  fraction  of  the  petroleum  industry  in 
this  country."    To  get  the  truth  just  reverse  that  statement. 

The  domestic  supply  of  petroleum  in  the  United  States  is 
practically  Inexhaustible.  Each  time  an  estimate  has  been 
made  of  the  total  amoimt  of  that  supply,  the  production 
within  a  few  years  has  exceeded  that  total  amount.  New 
reserves  are  continuously  being  discovered.  Authorities  in 
geology  assure  us  that  the  supply  in  sight  at  present  Is  suffi- 
cient for  several  hundred  years.  It  seems  highly  probable 
that  long  before  we  have  made  any  very  appreciable  inroads 
on  the  iDQown  supplies  of  petroleum,  other  forms  of  releasing 
energy  will  be  discovered  or  new  synthetic  fuels  will  be  in- 
vented. This  is  the  "  oil  age."  Wisdom  dicUtes  that  we 
should  use  petroleum  at  this  period  of  its  maximum  value 
before  It  becomes  as  antiquated  as  whale  oU.  Furthermore, 
the  wastage  through  closing  in  large  numbers  of  wells  now 
produolnf  oU  would  be  far  greater  than  any  savings  attained 
through  failure  to  utilise  this  natural  resource  whose  value 
U  to-day  probably  greater  than  It  will  ever  be. 

The  cost  of  gasoUne  should  not  be  affected  by  any  tariff 
on  petroleum  or  Its  refined  products.  The  price  of  gasoline 
(0  the  ultimate  consumer  has  had  no  direct  relation  to  the 
cost  of  crude  oil  from  which  It  la  produced.  Gasoline  was 
often  sold  at  Its  highest  price  when  the  crude  oil  had 
reached  the  low-water  mark,  while  gasoline  frequently  sold 
at  lU  lowest  price  when  the  price  of  crude  oil  was  at  its 
highest.  Oasollne  prices  are  arbitrarily  dstermlned  by  those 
domlnatlnff  the  voioline  distributing  agencies  and  by  those 
now  oontroUlng  refining.  Whatever  savings  may  have  been 
made  In  the  production  cost  of  gasoline  through  the  lm> 
portatlon  of  cheap  foreign  petroleum  have  not  been  passed 
on  to  the  consumer,  but  have  fattened  the  enormous  divi- 
dends of  the  great  oll-lmporting  firms. 

The  only  costly  subsidy  Involved  In  the  proposal  for  an  oil 
tariff  Is  the  present  subsidy  granted  to  the  oll-lmporting 
concerns.  They  are  profiting  to  the  extent  of  many  mil- 
lions of  dollars  annually  to  the  cost  of  American  labor  and 
American  Industry.  American  petroleum  and  Its  products 
have  paid  tremendous  taxes  to  the  State  and  Federal  Oov- 
emments  through  various  forms  of  taxation.  The  foreign 
oil.  brought  In  by  the  groat  oil-importing  firms  in  order  to 
dominate  the  American  market,  t)ays  no  duty,  and  Is  free 
from  tax  burdens  carried  by  the  American  Industry.  Ac- 
tually the  oil  importers  are  thus  receiving  subsidy  in  this 
freedom  of  taxation  to  which  the  American  industry  is 
liable. 

The  Amerlean  petroleum  producers  may  be,  as  this  anony- 
mous assailant  who  hides  behind  the  columns  of  the  Wash- 
ington Post  prodaUns.  "  the  least  efficient  fraction  of  the 
American  oU  Industry."  Monopolies  are  notoriously  effi- 
cient, llie  Amerlean  petroleum  industry,  as  distinguished 
from  the  oU-lmportlng  ctunpanies,  has  not  sought  to  attain 
that  kind  of  efBdency.  Its  efficiency  has  not  been  directed 
toward  crushing  competitors  or  exploiting  the  consumer, 
but,  instead,  has  been  directed  toward  the  elimination  of 
waste,  the  attempt  to  stabilise  the  market  in  spite  of  Infiood- 
ing  foreign  oil.  and  to  bring  order  to  an  Industry  continu- 
ously upset  by  a  few  corporations  owning  tremendous  tracts 
of  foreign  oil  land. 

The  prostration  of  the  American  petroleum  Industry  has 
limited  or  wiped  out  the  market  formerly  afforded  by  the 
22.000.000  residents  of  the  oil-producing  States  west  of  the 
Mississippi   and  has   thus  spread  unemployment  through 


i  Stat<js  which  had  not  realized  bow  much  of  their  prosperity 
I  depended  upon  this  market,  which  was  one-fifth  of  the  total 
market  of  the  Nation.  The  enormous  dividends  being  paid 
annually  by  the  oil-importing  concerns  of  the  Nation  because 
of  ttie  lack  of  a  proper  tariff  have  impoverished  American 
j  workers,  closed  American  factories,  and  crippled  American 
industry  in  general. 

Wi?  should  know  who  is  the  hidden  propagandist  pleading 
the  cause  of  a  practical  monopoly  and  attempting  to  prevent 
legislation  designed  to  restore  the  vanished  prosperity  of  this 
Nation. 

A    GOOD    RECONSTRUCTIVE    MEASXTRS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  insert  therein 
one  paragraph  of  a  bill  that  I  have  introduced. 

Tlie   SPEAKER.    Is  there  objecLon? 

Ttiere  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  permission  having  been 
heretofore  granted  for  the  purpose,  I  insert  in  the  Record 
the  provision  in  my  bill  relating  to  the  payment  of  the 
adjusted-service  certificates  as  asked  for  in  H.  R.  1: 

8»;.  2.  Paymenta  of  the  face  value  of  adjuated-aerTice  certlfl- 
catea  under  aectlon  500  or  510  of  the  World  War  adjuated  compcn- 
■ntloi  act,  aa  amended,  ahall  be  paid  In  Treaaury  notea.  The 
Sccrttary  of  the  TreaBury  of  the  United  Statea  la  hereby  author- 
ized ;o  have  engraved  and  printed  a  sufllclent  amount  of  Treaaury 
note*,  m  the  denomlnatlona  of  II.  12.  |9,  $10.  |20,  I2A.  ISO.  1100. 
I&OO.  and  11.000  each;  auch  Treaaury  notea  ahall  ba  full  legal 
t<«nd(r,  ncnintereat  bearing,  exempt  from  all  Uuea.  lACludlnf 
rvdeial,  8t«t«,  and  aubdlvialooj  thereof. 

The  bill  to  pay  these  certificates  could  well  be  termed  a 
form  of  relief  measure,  a  rvcoiutructlon  measure,  or  a  meas- 
ure to  help  the  plain  people.  It  will  put  $2,200,000,000  into 
circulation,  will  increase  tlie  volume  of  currency  that  much, 
whio.!  Is  very  much  needed  at  Uils  time. 

PROKIilTXON 

Mr.  KLEBERQ.  Mr.  Speaker.  I  R.«k  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  laiert  a  letter  written 
by  Jomes  8.  Hogg,  at  that  time  Attorney  General,  and  after- 
wardji  Oovernor  of  Texas,  in  1887. 

Thi)  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman? 

Thorc  was  no  objection, 

Th<)  letter  Is  as  follows: 

Mat  13,  1M7. 
Mr,  W.  W.  DouoLAM, 

Wlnaboro,  Tn. 

KfY  Dear  8tr:  Replying  to  your  Inquiry  by  letter  of  the  11th 
In.itaiit,  1  ben  to  ii!\y  lh.\t  it  la  ti\j<>  thivt  I  am  tippriaed  to  th»» 
adopt  on  of  the  prnpuaed  nmondmcnta  to  our  Conntttutlon  on  th*» 
•ubjtrt  of  prohibition.  In  thla  rospcct  I  dlfTrr,  of  courae.  with 
many  of  my  frlcnda.  If  you  wore  to  aak  me  if  I  i\m  oppoavd  to 
tomp«ranc«  and  aobrlety,  th»n  I  ahould  cheerfully  tell  you  no.  and 
that  1  yet  practice  what  X  preach  In  this  reapect, 

Aahle  from  the  great  fundnmental  prlnciplea  Involved,  which 
touch  the  very  heart  of  a  tree  man'a  gnvprnment.  I  ahould  oppoiio 
the  p'-opoacd  meaaure  on  the  crounda  of  ita  utter  Impracticability 
and  of  the  proline  evlla  that  would  certnlnly  now  from  Ita  adop- 
tion. The  objecta  of  Ita  advocatea  are  commrndnble  In  ao  far  or 
they  intend  to  abate  Intemperance  and  to  reform  the  morala  of  the 
wlcke-1  people,  Surh  rcaultn  are  not  poMlble,  however,  from  pro- 
hlbltljn  or  any  apoclea  of  coercion.  Morality,  aobrlety,  and  religion 
■prlni  from  a  different  aource  than  br\jtc  fui-ce  or  the  laah  of  law 
Men  can  not  be  made  moral,  forced  Into  temperance,  or  whipped 
into  religion.  The  way  to  happlneaa  and  to  heaven  la  pointed  out 
by  our  Savior,  whoae  greot  inttuence  haa  been  moat  felt  from 
His  humility,  meekneaa.  kindneaa.  forbearance,  precept,  and  ex- 
omolt .  Hla  courae  waa  approved  and  aanctlonod  by  the  wladom  of 
Ood,  and  He  never  aought  to  purify  the  people  by  prohibitory 
meM^u^c  In  the  corrupt  ttmea  when  Hla  proaenco  became  necessary 
on  earth. 

By  the  powers  of  "moral  auaalon  "  In  the  church,  and  around 
the  fiunlly  hearthstone,  and  in  the  schoolroom,  followed  up  by 
worthy  examples  by  those  who  lead  the  way  in  society  and  busl- 
noss.  especially  of  thoae  who  assumo  the  r61e  of  moral  reformera. 
temperance  and  sobriety  will  prevail,  for  by  thcae  methods  mens 
pride  and  bono*  can  be  cultivated  and  aroused  to  the  elevated 
standitrd  of  houe«ty  and  truth  in  all  things. 

In  revolt  at  dictation  and  coercion  in  private  affairs  men  be- 
come combative  when  there  Is  hope  in  open  resistance;  but  so 
soon  lis  this  feeling  Is  go«e  they  sneak  next  into  the  hiding  places 
of  co^rarda,  criminals,  and  outlaws  to  evade  what  they  conceive 
and  contend  to  be  oppression.  In  such  refuges  tricks  are  con- 
jured and  deception  and  hypocrisy  are  practiced,  aixd  perjury  la 
bred,  nurtured,  and  emulated. 
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The  proposed  amendment  does  not  prohibit  the  Importation  of 
liquors,  but  it  does  Intend  to  prevent  the  sale  of  them  except  for 
medicinal,  scientific,  mechanical,  and  sacramental  purposes. 
Therefore  anybody  can  get  the  liquid  who  may  order  It  by  the 
pint,  quart,  gallon,  keg,  ba.-rel,  or  cargo,  which  he  can  give  away 
or  drink  at  will.  So  anyone  can  sell  It  or  buy  It  for  use  In 
"  sickness."  for  experiments  In  "  science,"  for  applications  In 
"mechanical  "  pursuits,  etc  And  It  Is  possible — barely  possible — 
that  if  the  amendment  Is  carried  the  saloons  will  close  up.  and  as 
an  expedient,  If  closely  pressed,  be  transformed  Into  drug  stores; 
or  will  only  keep  liquors  fo  •  "  sick  people."  "  scientific  gentlemen." 
and  those  engaged  In  the  "  mechanics."  Add  to  this  the  fact  that 
■■  enterprising  "  merchants  of  the  "  Immoral  class,"  J\ist  to  "  ac- 
commoUate  '  their  customers  (and  to  draw  large  crowds)  will 
korp  a  barrel  or  so  of  "  red  eye  '  near  a  bucket  of  water  and  a 
BULjar  keg  In  their  back  rooms,  as  used  to  be  the  custom,  and  that 
this  will  cause  the  "  moral  "  class  to  keep  a  little  of  the  "  pure 
quality  "  In  "  self-defense  '  to  give  their  patrons,  and  one  can 
begin  to  see  where  this  thlag  will  go. 

To  get  whisky  mpn  will  lie,  If  necessary,  on  constitutional 
grounds;  for  most  any  thirsty  fellow  can  ea.';lly  complain  of  "gen- 
eral debility,"  and  get  a  'x>ttle;  or  he  can  keep  on  hand  ROinr> 
Bcientinr  or  mechanical  sclieme  which  ran  not  bo  operated  with- 
out "spirits."  Join  with  a.l  this  the  ingenuity  of  the  drinker,  the 
skill  of  the  saloonist.  the  genero.'slty  of  the  merchant,  and  the 
schemes  of  the  high-toned  clubroom.  and  the  fallacy  of  "  pro- 
hibition "  can  be  seen  beiore  the  blunder  is  comnUtted  by  the 
adoption  of  the  amendmei  t. 

If  the  war  is  really  on  tl:e  evil  Influence  of  the  saloons,  at>  some 
avow,  then  it  can  be  mace  rnoii*  Huccessfr.liy  in  the  legislature 
than  by  the  present  metJiod.  Remove  the  screens  so  that  all 
drinkers  can  be  seen;  abolltih  the  vulgar  pK-turcb  whiih  arouws  the 
evil  passions;  drive  out  the  enchanting  n\u^lt•  which  druwh  the 
crowds,  and  clear  away  he  gaming  rable.^  that  nfTord  Hport. 
recreuilon.  and  amusement  for  the  patrons.  A  step  furthor,  on  thu 
line.  If  nect'Mnary  i  luno  thrni  uj)  al  nlKht,  or  not  permit  lights  to 
be  UKOd  m  the  kaloons  fron,  aumlo>An  until  «\uiup,  wo  that  he  who 
K<>e«   there   after    tilght   will   do   no   alone   for   u   drink   and   must 

f trope  m  the  darknena  to  slake  his  thirst  BupplcnuMU  this  by 
leaii^-  bonds  and  a  hl^h  llcensn;  cxcludo  the  sale  of  lujvioc  froin 
(ivory  oilirr  plaoe  and  thrio  will  be  Moiiie  clinnce  ni  Ivuni  of  ('<«ii- 
fluMuf  a  great  evil  tiiidcr  t  lo  nvirvriilnmr  of  law  wlirro  It  inn  be 
ninile  to  defray  »  large  p«hure  of  the  \t\\.  n«  it  (loc:  now,  and  to 
carry  all  the  odium  which  the  rules  of  noriety  and  the  temper- 
ant ««  proplr  can  Jila(  e  upon  It 

This  course  will  Instire:  (1)  The  connnement  uf  the  IKjtior  trafflr 
within  the  prescribed  chenneU  altoHothiT  um»ttiuiM\e,  exirpt 
to  the  man  wljo  denlres  and  will  have  a  »»llinuliint  lUi  Thecrrtmn 
ami  rtt«v  rnforceinrnt  of  the  law  a^:aln.«t  the  dealers,  for  pveiy 
wntchfvil  man  who  pu>«neM  the  huIooh  van  be  u  witnooM  a»tain''l 
them  m  Its  violations,  in'  The  pivjinciil  of  n  hirjje  hhure  uf  the 
tnx-**  of  the  Oovermnont  \i!)ot\  the  houiul  M-onomlc  piinciplr  thnt 
e\ll  p\iri«uils  should  bear  the  hdivlcNt  Inirdenn  (4t  The  drawing 
of  litico  certainly  aiul  clonrly  briwoni  MMrul  unrt  iininoinl  put - 
sviita.  pr.icllces.  t>n<l  hnbllii.  no  llu>t  no  nvun  cun  play  the  hypocrite 
withovit  Junt  expo-'ure, 

Till'  |)resent  seductive  strroundini:'*  of  rnloonK  nie  l\^•lunl«l  jmb- 
lie  policy  siul  they  will  h,-'  aimtnl  by  n  proper  infoicrnirnt  of 
tlif  luw  pawieil  by  the  IuhI  IrKii.luum  iiir  well-kuo\sii  noi'ewilt)' 
of  foM'lnij  thrlr  rnil^loyre-*  to  ti'«;ify  u'liii'l  llu'tn  iMi;|lit  to  be 
olvlnted  by  innklni^  It  po«>»n)!e  foi  all  f|!-<iiiievriie(l  illlr»rn«  tc 
appear  in  cotirt  iia  \sllnn»»i('i«  to  tholr  wroiir^™  1  he  prem-nt  liifi'e 
tax  which  Ihey  arc  now  f  irced  to  pay  ounht  not  to  he  KliilicJ 
on  the  aU  valortltn  lli>t  »nu  n^t  the  jnuperiy  h.iUliiH  in  luoir  com  • 
nietul.Thle  pin>ults;  nnH  men  who  \^v\\  |i.  ,viin  on  thrlr  Wfcn 
n.  II  result  of  sucking  around  tiuurt  iKuiit'-*  (i'.<l  dnie  wnMe-A  should 
bo  ttlfordetl  n  tlecnt  chu  ice  to  no.  I  n'"  r '•  h  i  >  i,*y — the 
|{r>'>.!i,.!    ini.'c   to  ^rtunne  uiurwl   rcl  'im   m   >  .ei;,    iutnl 

■lie  levcime  to  the  Sta  e  for  the  tv.o  \,,r,-<  ending  June  80. 
1880.  from  Inttixlc.atlng  llquoi-N  ainouni-d   to  »1 .024,n(X)      The  ex- 

f)en..e  to  Hie  Htiile  growing  uvU  of  criiiuiinl  prc.M'cullons,  embruc- 
hfa'  the  trv*  uf  district  am)  county  ano;-r.ey.'»,  nhnUTi.  el-ik  wit- 
n,i,,s^,  crtinlnal  JudKOt.  ft  •  .  for  the  two  year*  enflini;  Keh-imry 
a;t  1HH7,  aggre>tftlo  the  amount  of  H>W  "AA'7i.  Bv  this  It  will  be 
oliMTved  Hint  occU)iiitlon  taxes  fr,im  thl'  one  t:;iini  piul  un  cx- 
CCNS  of  ♦(!;), 7C0.;iU  over  ul;  Ihe  c\l>i'ii..c  to  tlie  ;-;.i!.  ii  ;n  all 
ciiininul  .-ources  for  a  like  period  The  <oinpi -o'le:  !■;;  ia,--h>  ,i  nu> 
th-se  tlgures  thl,-.  morning,  ami  they  are  correct  The  ivi\-M>\\  they 
aie  not  given  fur  th.e  haiiie  pei  lodM  \.^  that  the  j:ei.<;'.U  tni  lur.n 
y.  ur  doses  with  the  Cloveijiinenl  Kehruary  'JIR.  while  rhe  (Mie  for 
the  setilemenl  of  occupation  toaes  ends  (>n  .Uine  W  of  each  year 
The  total  trials  during  the  two  year^  enrting  Jamiary  I.  18H7,  of 
the  three  offenses  of  arson,  bur;'.lary,  uiul  theft  were  a  Ol.-s.  while 
those  of  all  other  ofTcn-ics  x>mblncd.  liu  hiding  nniid- 1 .  rni)e.  rob- 
bery, emberrlement,  perjursr.  and  assjiUlL-t  to  murder,  to  rape,  and 
to  rob  aggregate  a,33J. 

These  ngures  ore  authertlo  and  are  given  you  without  si>eclal 
comment,  so  that  you  can  ilraw  your  own  conclu.ston!<  after  asking 
yourself,  "  If  the  occupation  taxes  on  the  llauor  traffic  pay  more  than 
the  whole  expense  of  crim  nal  cases,  what  good  reason  can  there 
be  for  abolishing  this  rcvct;ue  and  placing  the  burden  upon  other 
sources?  "  It  will  hardly  do  to  say  that  crime  will  cease  for  the 
lack  of  whisky,  for  men  will  sin,  drunk  or  sober:  nor  will  it 
answer  to  say  that  liquor  'vlll  fall  to  nnd  Its  way  Into  Texas,  for 
the  facts  stare  the  world  In  the  face  that  under  more  rigid  l.-iws 
than  this  proposed  amendment  Maine,  with  a  population  of 
675,000.  pays  a  revenue  on  whisky  to  the  United  States  Govern- 


ment of  $26,554.74  annually;  that  Iowa,  with  2.000.000  i)eople.  pays 
$2,138,662  40  a  year;  and  that  KaBsas.  the  prime  pattern  of  Texas's 
latter-day  morals,  with  a  population  of  1,400,000.  pays  also  an- 
nually to  the  National  Government  from  the  same  source 
$84,974.52.  But  Texas,  with  her  2,500,000  so-called  Intemperate 
people,  pays  a  revenue  on  whisky  of  $93,143.56  to  the  United  States 
annually.  Compare  these  figures  furnished  me  to-day  by  a  re- 
liable revenue  collector  here,  and  then  ask  yourself.  "  What's  the 
matter?  "  Don't  say  that  the  revenue  officers  have  not  done  their 
duty,  for  the  people  bear  witness  to  their  extreme  vigilance  and 
untiring  activity  In  this  line. 

It  might  do  to  dodge  these  figures  by  saying  that  those  several 
States  have  a  treat  many  scientists  who  apply  the  stuff,  and  large 
crowds  of  mechanics  who  are  lavish  In  Its  use.  and  a  very  sickly 
population  that  can  not  do  without  It;  but  to  say  that  whisky 
floats  by  them  or  that  it  is  less  used  In  either  of  those  Sutes  than 
in  Texas  in  proportion  to  population  is  simply  Illogical  and  untrue. 

So  palpable  a  failure  to  enforce  the  liquor  laws  within  the  small, 
circumscribed  limits  of  moral  Maine,  woman's  rights  Kansas  and 
busy  Iowa,  with  the  aid  of  all  their  "  Bui>erlor  forms "  of  civil 
government  In  th€  keeping  of  their  moral  zealots  and  skillful 
leaders  at  least  speaks  badly  for  this  political  quick  step  now  being 
so  artfully  taken  under  the  cloak  of  temi^erance  reform  on  the 
pure,  unsullied  soil  of  chivalrous  Texas. 

If  for  no  stronger  reasons,  this  amendment  ought  to  be  defeated 
upon  the  grounds  that  It  would  scatter  the  traffic  and  use  of 
Intoxicants  and  force  theni  Into  low  dives  and  high  places  alike 
without  the  attendance  of  law  or  the  burdens  of  taxation,  where 
in  the  former  they  would  be  productive  of  the  most  hideous  and 
corrxiptlng  forms  of  crimes,  and  In  the  latter  they  would  play  the 
part  of  keen -cut  reapers  of  the  fairest  nowers  of  our  land. 

If  "  whlhky  is  the  embodiment  of  villainies,  the  father  of  all 
crimes,  the  mother  of  abominations,  the  devil's  best  friend.  Clod's 
worst  enemy,  and  the  murderer  of  the  ooiil;  If,  from  the  liiuo 
It  issues  from  the  colled  and  poisonous  worm  at  the  distillery 
until  It  empties  Into  the  hell  of  death,  duhouor,  and  shume.  it 
jlemorall/.e»  everybody  that  It  touches  from  \Xm  S(mree  to  whrro 
It  emls."  then  the  gfKxl  people  should  try  to  narrow  Ita  ruriont 
and  surround  It  by  the  safeguards  of  Uw  uihiead  of  aprvadint  it 
tliri>u>:h(ivil  every  avenue  ot  trade  and  Into  the  way  of  every 
social  chiuuiol,  where  It  will  be  Used  by  more  people  aiul  by  that 
class  who  would  never  entt>r  a  saloon  to  get  It,  At  present  the 
snloojis  nre  chiefly  supported  by  the  transient,  traveling,  floating 
classes,  who  otherwise  pay  but  little  either  directly  or  indirectly 
to  hupport  the  ctovernment.  With  a  change  the  chief  patronn  of 
whisky  winikl  be  our  home  people  uf  every  profrsslon,  class  grade, 
shiule    ami   color 

Yen,  my  friend,  I  am  ojiposed  and  shall  vote  against  the  so- 
called  prohlblUon  amendment  for  what  I  believe  to  be  the  wel- 
lare  of  morality,  the  protection  of  virtue,  the  pron\otlon  of  hon- 
esty   and  the  perpetuity  of  good  government. 

With  great  respect  and  sincere  friendship,  I  ara, 
Yovir  obedient  servant, 

J.  B    Ituou 

COMMITTCI  ON  XMniOATION 

Mr,  FIALL  of  Mls-ilsslppl,  Mr.  Bprnkrr,  I  ask  unanlm<MiH 
('on;:ont  thnt  thr  Commlltfo  on  Trrlgntlon  mny  sit  during  the 
.■«r.s,'i|nn.s  of  thf*  HoURP  for  the  next  four  days, 

Tlu'  HPEAKEU,  I«  thtMP  objrrtlon  to  the  requMt  of  the 
KiMitlt'iimii  tvom  MlN.si.n.slppl? 

There  ^-aa  no  objection. 

SCNATK  KNItOLLKD  BILL  RIQNXD 

The  SpcakiT  imnouiuTcl  hl.s  .^lifnature  to  an  pnrolled  bill 
of  the  Soiuito  of  the  following  title: 

S.  r)73.  An  act  grunting  the  consent  of  Congress  fur  the 
con.strui'tlon  of  a  brldgo  across  Claries  Fork  River,  near  lone, 
Pend  Oreille  County,  In  the  State  of  Washington. 

ADJOURNMINT 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  thot  tlic  Hou.se  do 
now  adjourn. 

The  motion  wa.H  agreed  to;  eccordlnBly  (at  5  o'clock  and 
55  minutes  p,  m.)  the  House  adjourned  until  to-morrow, 
TuoKday,  January  26,  1032,  at  12  o'clock  noon. 


COMMITTEE  HEARIN08 
Mr.  RAINEY  submitted  the  following  tenUtlve  list  of 
committee   hearings  scheduled  for   Tuesday.   January  26. 
1932,  as  reported  to  the  floor  leader  by  clerks  of  the  eeveraJ 
committees: 

comami  on  AORZcuLrtmi 

(10  a.  m.) 
Commodity  short  selling. 

COKMITTIE   ON   RrVXRS  AND   RAKBORS 

(10.30  a.  m.) 
Upper  Mississippi  River  (House  Doc.  137,  72d  Cong.) . 
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January  25 


coimxTm  ow  thk  iosrt  omct  akb  post  boaos — bttbcom- 

Mrrm  no.  » 

(10  a.  m.) 
Increase  In  the  balance  to  any  one  person  in  a  postal- 
saTings  depository  (H.  R.  4524  and  H.  R.  7438). 
coMMrrm  on  patknts 
(9.30  a.  m.) 
Revision  of  patent  laws. 

comaTrn  on  insitlar  ArrAiits 
(10  a.  m.) 
Filipino  independence. 

COltMZTTBS    ON    OOCCIATZON    AND    NATUKAUZATION 

(10  a.  m.) 
Prerequisites  to  becoming  a  naturalized  citizen   (H.  R. 
287  andH.  R.  298). 

CdOCXTTIB  ON  WAYS  AND  MKANS 

(10  a.  m.) 
Administrative  and  general  provisions, 
comomx  on  labok 
( 19.30  a.  m.) 
Prevailing  rate  of  wages. 

coJtxrrTxi  on  roaos 
(10  a.  m.) 
National  aid  to  roads  of  $125,000,000  per  annum  (H.  R. 
4716) :  also  authorization  for  forest  roads. 

COIOOTTKX   ON    XNTXItSTATI    AND    PORSION    COMMraCI 

(10  a.  m.) 
Section  15a  (H.  R.  7116  and  7117) — Interstate  commerce 
act  (recapture  clause) . 

coKmrrn  on  naval  aftaiks 
(10.30  a.  m.) 
AJfcron  investigation. 


EXECXmVE  COMMUNICATIONS,  ETC. 
404.  Under  clause  2  of  Rule  XXIV,  a  communication  from 
the  President  of  the  United  States,  transmitting  for  the  con- 
sideration of  Congress  an  estimate  of  appropriation  for  the 
Treasury  Department  for  (125,000.000  for  the  fiscal  year 
1932  (H.  Doc.  No.  233)  was  taken  from  the  Speaker's  table 
and  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 


mincing  and  completing  the  construction  of  a  bridge  across 
th0  French  Broad  River  on  the  Dandridge-Newport  Road  in 
JefTersor  County,  Tenn.;  without  amendment  (Rapt.  No. 
260).    R2f erred  to  the  House  Calendar. 

Mr.  LONERGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7247.  A  bill  authorizing  the  Rhode  Island 
Stiite  Board  of  Public  Roads  and  the  State  Highway  Depart- 
ment of  the  State  of  Connecticut  to  construct,  maintain,  and 
onerate  a  free  highway  bridge  across  the  Pawcatuck  River 
neer  the  location  of  the  present  Broad  Street  Bridge  between 
Wfesterly,  R.  I.,  and  Stonlngton,  Conn.;  without  amendment 
(Hept.  No.  289).    Referred  to  the  House  Calendar. 

Mr.  0:flEEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Exei:utive  Papers.  A  report  on  the  disposition  of  use- 
less papers  in  the  Treasury  Department  (Rept.  No.  270). 
Otdered  to  be  printed. 

Mr.  LANKPORD  of  Georgia:  Committee  on  Irrigation  and 
Reclamation.  S.  2286.  An  act  authorizing  the  William 
Robert  Smith  Memorial  Association,  of  El  Paso,  Tex.,  to 
colisti-uct  a  memorial  in  honor  of  William  Robert  Smitli, 
former  Member  of  Congress  from  the  sixteenth  district  of 
Texas;  without  amendment  (Rept.  No.  271).  Referred  to 
thje  House  Calendar. 

^r.  JITPERS:  Committee  on  Immigration  and  Nuturali- 
za|tion.  H.  R.  6477.  A  bill  to  further  extend  naturalization 
piUvlloges  to  alien  veterans  of  the  World  War  residing  in 
the  United  St-tcs;  with  amendment  (Rept.  No.  272).  Re- 
f^red  tc  the  House  Calendar. 

|Mr.  TAYLOR  of  Colorado:  Committee  on  Appropriations. 
H;  R.  8397.  A  bill  making  appropriations  for  the  IDepart- 
m0nt  of  the  Interior  for  the  fiscal  year  ending  June  30.  i933. 
a4d  for  other  purposes;  without  amendment  (Rept.  No. 
2713) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
st|ite  of  the  Union. 


1932 


REPORTS   OF   COMMITTEES    ON   PUBLIC    Bn.I.S    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XUL. 

Mr.  SINCLAIR:  Committee  on  Flood  Control.  H.  R.  5866. 
A  bill  to  authorize  the  construction  of  a  dam  across  Des  Lacs 
Lake,  N.  Dak.;  without  amendment  (Rept.  No.  260).  Re- 
ferred to  the  House  Calendar. 

Mr.  COOPER  of  Tennessee:  Committee  on  Flood  Control. 
H.  R.  3951.  A  bill  to  provide  a  preliminary  examination  of 
the  Edisto  River  and  its  branches.  South  and  North  Edisto, 
S.  C,  with  a  view  to  the  control  of  its  floods;  without  amend- 
ment (Rept.  No.  261).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  BYRNS:  Committee  on  Appropriations.  H.  J.  Res. 
251.  A  Joint  resolution  making  an  appropriation  for  ex- 
penses of  participation  by  the  United  States  in  the  general 
disarmament  conference  at  Geneva.  Switzerland,  in  1932; 
without  amendment  (Rept.  No.  266) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2388.  An  act  to  extend  the  times  for  com- 
mencing and  c<xnpleting  the  construction  of  a  bridge  across 
the  French  Broad  River  on  the  proposed  Morristown-New- 
port  Road  between  Jefferson  and  Cocke  Counties.  Tenn.; 
without  amendment  (Rept.  No.  267) .  Referred  to  the  House 
Calendar. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commerce.    S.  2389.    An  act  to  extend  the  times  for  com- 


R|2»ORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xin, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  882.  A  bill  for 
tl|e  relief  of  G.  W.  Wall;  with  amendment  (Rept.  No.  262). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2238.  A  bill 
fdr  the  relief  of  Edward  Bodeck;  with  amendment  iRept. 
Np.  263) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4406.  A  bill 
fdr  the  relief  of  Edna  B.  Erskine;  with  amendment  <Rept. 
Nb.  264) .    Referred  to  the  Committee  of  the  Whole  House. 

,Mr.  BLACK:  Committee  on  Claims.  H.  R.  5054.  A  bill 
fdr  the  i-elief  of  the  International  Manufacturers'  Sales  Co. 
olj  America  (Inc.);  with  amendment  (Rept.  No.  265).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(^.  R.  8280)  granting  a  pension  to  George  W.  Wolfe,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


I  PUBLIC  BILLS  AND  RESOLUTIONS 

'under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
wfere  introduced  and  severally  referred  as  follows: 

jBy  Mr.  EVANS  of  California:  A  biU  (H.  R.  8372)  to  au- 
thorize the  erection  of  a  250-bed  addition  for  tubercular  dis- 
a|>ilities  at  the  United  States  Veterans'  Administration  hos- 
pital at  San  Fernando.  Calif.;  to  the  Committee  on  World 
^^ar  Veterans'  Legislation. 

JBy  Mr.  PARSONS:  A  bill  (H.  R.  8373)  to  authorize  an 
aripropriation  for  the  reconstructing,  raising,  and  strengthen- 
ing of  the  levee  at  Shawneetown,  111.,  as  a  protection  againsT. 
fl^Kxis;  to  the  Committee  on  Flood  Control. 

;By  Mr.  BLACK:  A  bill  (H.  R.  8374)  to  authorize  the  settle- 
ment, allowance,  and  paj-ment  of  certain  claims,  and  for 
o|her  purposes;  to  the  Committee  on  Claims. 

J  By  Mr.  ENGLEBRIGHT:  A  biH  (H.  R.  8375)  to  authorize 
the  erection  of  a  United  States  Veterans'  Administration  hos- 
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pital  in  the  inland  region  of  the  State  of  California;  to  the 
Committee  on  World  Wax  Veterans'  Legislation. 

By  Mr.  FERNANDEZ:  A  bill  <H.  R.  8376)  to  provide  for 
the  erection  of  a  suitable  memorial  to  the  memory  of  James 
B.  Eads  at  New  Orleans,  La.;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  8377*  relating 
to  petroleum  and  petroleiun  products;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  ESUCK:  A  bill  (H.  R.  8378)  to  make  it  a  crime 
to  advocate  or  promote  the  overthrew  of  the  Government  of 
the  United  States  by  force  and  violenoe.  and  for  other  pur- 
poses; to  tlie  Committee  on  the  Judiciary. 

By  Mr.  CANNON:  A  bill  (H.  R.  8379)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Arrow  Rock,  Mo.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HALL  of  Illinois:  A  bill  (H.  R.  8380)  to  authorize 
the  construction  of  personnel  quarters  and  kitchen  at  the 
Veterans'  Administration  Home.  Dwight.  111.,  and  to  author- 
ize appropriation  therefor;  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  8381)  to  amend  the  act  of 
May  1,  1920.  for  the  minor  children  of  Civil  War  veterans; 
to  the  Committee  on  Invilid  Pensions. 

Also,  a  bill  (H.  R.  8382)  to  amend  the  act  of  MarcJi  3. 
1927.  for  minor  children  cf  Indian  war  veterans;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  8383"  to  amend  the  act  of  May  1,  1926. 
for  minor  children  of  Si>anish  War  veterans;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  8384)  authorizing  an  appro- 
priation to  enable  the  Secretary  of  Agriculture  to  establish 
and  maintain  an  experimental  station  at  the  abandoned 
Fort  Mojave  Indian  School  near  Needles,  Calif.;  to  the  Com- 
mittee on  Agriculture. 

Also,  a  bill  »H.  R.  83? 5)  to  authorize  the  erection  of  a 
United  States  Veterans'  ywdministration  hospical  in  southern 
California,  and  to  autho:ize  appropriation  therefor;  to  the 
Committee  on  World  Wa:*  Veterans"  Legislation. 

By  Mr.  CARTWRIGH1 :  A  bill  (H.  R.  8386*  declaring  No- 
vember 11  a  legal  public  holiday,  to  be  known  as  Armistice 
Day;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  8387)  providing  for  the 
restoration  of  retired  officers  to  the  active  list  of  the  Army 
in  recognition  of  efficient  service  rendered  while  on  active 
duty  subsequent  to  retirement;  to  the  Committee  on  Military 

Affairs. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  8388)  to 
abolish  the  Bureau  of  Efaciency,  and  for  other  purposes:  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

Also,  a  bill  (H.  R.  8389)  to  consolidate  and  coordinate 
certain  governmental  acivities  affecting  the  cixil  service  of 
the  United  States;  to  thr  Committee  on  Expenditures  in  the 
Executive  Departments. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  8390)  to  amend  the  air 
mail  act  of  February  2.  1925,  as  amended  by  the  acts  of 
June  3.  1926,  and  May  17.  1928.  further  to  encourage  com- 
mercial aviation:  to  the  Committee  on  the  Post  Office  and 
Po.st  Roads. 

By  Mr.  HOUSTON  oi  Hawaii:  A  bill  ^H.  R.  8391)  to 
amend  the  Hawaiian  organic  act,  as  amended;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  REED  of  New  York:  A  bill  <H.  R.  8392)  to  extend 
certain  benefits  of  the  Public  Health  Ser\nce  to  certain  sea- 
men, and  for  other  purposes;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  ard  Fisheries. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  8393)  providing  for  pay- 
ment of  $100  to  each  en-olled  Chippewa  Indian  of  the  Red 
Lake  Band  of  Minnesota  from  the  timber  funds  standing  to 
their  credit  in  the  Treasury  of  the  United  States;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  CANNON:  A  b;ll  (H.  R.  8394)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 


across  the  Missouri  River   at  or  near   St.   Charles,   Mo.; 
to  the  Committee  on  Interstate  smd  Foreign  Commerce. 

By  Mr.  JOHNSON  of  lUinois:  A  bill  (H.  R.  8395)  to  grant 
a  right  of  way  or  easement  over  lands  of  the  United  States 
within  the  Upper  Mississippi  River  Wild  Life  and  Fish  Ref- 
uge to  the  Savanna-Sabula  Bridge  Co..  a  corporation,  for  the 
construction,  maintenance,  and  operation  of  a  highway  be- 
tween Savanna,  ni..  and  Sabula,  Iowa;  to  the  Committee  on 
A;;riculture. 

Also,  a  bill  (H.  R.  8396)  granting  the  consent  of  Congress 
to  the  State  of  Illinois  to  construct  a  free  highway  bridge 
acra<s  the  Rock  River  at  or  near  Prophetstown,  III.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  iH.  R.  8397)  making 
appropriations  for  the  I>cpartment  of  the  Interior  for  the 
fl.scal  year  ending  June  30,  1933.  and  for  other  purposes;  to 
the  Committee  of  the  Whole  House  on  the  state  of  tlie 
Union. 

By  Mr.  BYRNS:  Resolution  (H.  Res.  122)  authorlrlng  the 
payment  of  $2,820  each  per  annum  to  Truman  Ward  and 
Marshall  Pickering;  to  the  Committee  on  Accounts. 

Also.  Joint  resolution  (H.  J.  Res.  251)  making  on  appro- 
priation for  expenses  of  participation  by  the  United  States 
in  the  general  disarmament  conference  at  Geneva.  Swltrer- 
land.  In  1932;  to  the  Committee  on  Appropriations. 

By  Mr.  CROSSER:  Joint  resolution  (H.  J.  Res.  252)  to 
authorlae  the  Interstate  Commerce  Commission  to  make  an 
Investigation  as  to  the  possibility  of  establishing  a  6-hour 
day  for  railway  employees;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  SWING:  Joint  resolution  (H.  J.  Res.  253)  direct- 
ing the  Secretary  of  the  Interior  to  withhold  his  approval 
of  the  adjustment  of  the  Southern  Pacific  and  Central  Pa- 
cific Railroad  land  grants,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

By  Mr.  CANNON:  Joint  resolution  (H.  J.  Res.  254^  creat- 
ing a  joint  committee  of  six  Members  of  the  Senate  and  six 
Members  of  the  House  to  investigate  the  Federal  Farm 
Board;  to  the  Committee  on  Rules. 

By  Mr.  DIES:  Joint  resolution  TH.  J.  Res.  255)  prohibit- 
ing the  naturalization  of  aliens  whose  allegiance  is  ques- 
tioned: to  the  Committee  on  Immigration  and  Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Ml-.  ALMON:  A  bill  <H.  R.  8398)  for  the  rehef  of  John 
H.  Day;  to  the  Committee  on  Claims. 

By  Mr.  AMLTE:  A  bill  (H.  R.  8399)  granting  an  inciea.se 
of  pension  to  Eliza  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  8400>  granting  an  in- 
crease of  pension  to  Anna  M.  (3entgen;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BLACK:  A  bill  (H.  R.  8401)  to  authorize  the  set- 
tlement of  individual  claims  of  miUtary  persormel  for  dam- 
ages to  and  loss  of  private  property  incident  to  the  training 
practice,  operation,  or  maintenance  of   the  Army;   to  the 
Committee  on  Claims. 

Also,  a  bm  (H.  R.  8402^  for  the  relief  of  certain  disbursing 
officers  of  the  Army  of  the  United  States  and  for  the  settle- 
ment of  individual  claims  approved  by  the  War  Department; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8403)  for  the  relief  of  certain  disbur.sing 
officers  of  the  Army  of  the  United  States  and  for  the  settle- 
ment of  individual  claims  approved  by  the  War  Department ; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8404)  for  the  rehef  of  Harry  Hewston; 
to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8405)  granting  a  pension  to 
1  Cora  E.  Kuderski;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8406)  granting  a  pension  to  Ellen  J. 
Butler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R.  8407)  granting  a  pension  to 
Benjamin  Dobrosky;  to  the  Committee  on  Pensions. 
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Also,  a  bill  (H.  R.  8408)  granting  a  pension  to  Zacariah 
Taylor  Malone;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8409  >  granting  a  pension  to  David 
Rothblatt;  to  the  Committee  on  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  8410)  granting  a  pension  to 
Kate  L.  McCalley:  to  the  Committe  on  Pensions. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  8411)  granting  an  in- 
crease of  pension  to  Claudia  V.  Hester;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  8412)  granting  an  honorable  discharge 
to  Joseph  L.  Oalle:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8413)  granting  an  honorable  discharge 
to  James  P.  Strode:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8414)  to  authorize  removal  of  wreck  of 
ez-Unlted  States  ship  Cincinnati;  to  the  Committee  on  Riv- 
ers and  Harbors. 

Also,  a  bin  (H.  R.  8415)  for  the  relief  of  Mrs.  O.  A.  Bran- 
nan  arising  out  of  fatal  injury  of  her  son  John  Douglas 
Malone:  to  the  C(Hnmittee  on  Claims. 

Also,  a  bill  (H.  R,  8416)  for  the  relief  of  Clayton  M. 
Thomas;  to  the  Committee  on  Military  Affairs. 

By  Mr,  OUTER:  A  bill  (H.  R.  8417)  granting  a  pension  to 
William  Prank  Miller;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8418)  granting  a  pension  to  Samuel  W. 
Cames;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8419)  granting  an  increase  of  pension  to 
Lydia  J.  Barr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8420  >  granting  an  increase  of  pension  to 
Ferry  O.  Buck;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  8421)  to  correct  the  military 
record  of  Clifford  Brenner;  to  tlie  Committee  on  Military 
Affairs. 

By  Mr.  HOOO  of  West  Virginia:  A  bill  (H.  R.  8422)  pro- 
viding for  the  extension  of  time  for  the  submission  of  addi- 
tional proof  in  the  matter  of  the  award  of  a  distinguished - 
service  cross  to  Acors  R.  Thompson;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  8423)  granting  an  increase  of  pension  to 
Mary  E.  Wallace;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPKINS:  A  -bill  (H.  R.  8424)  for  the  relief  of 
Allie  B.  McMichael;  to  the  Committee  on  War  Claims. 

By  Mr.  LUDLOW:  A  biU  (H.  R.  8425)  for  the  relief  of 
Templeton  Livingston;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MALONEY:  A  bill  (H.  R.  8426)  granting  a  pension 
to  Delia  Porter;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  MAPES:  A  bill  (H.  R.  8427)  granting  a  pension  to 
Maryette  Sweet;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  B4ARTIN  of  Oregon:  A  bill  (H.  R.  8428)  granting 
a  pension  to  Burr  E.  Vinson;  to  the  Committee  on  Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  8429)  granting  an  in- 
crease of  pension  to  Lutie  Hannah:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NELSON  of  Missouri:  A  bill  (H.  R.  8430)  granting 
a  pension  to  Ruth  Vlnie  Foster;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  8431)  for  the 
relief  of  Ralph  Riesler;  to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  8432)  grant- 
ing an  increase  of  pension  to  Julia  Baker;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  PARSONS:  A  bill  CH.  R.  8433)  granting  a  pension 
to  William  I.  Gustin;  to  the  Committee  on  Pensions. 

By  Mr.  POLK:  A  bill  (H.  R.  8434)  granting  a  pension  to 
Alverda  J.  Elmore;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAYBURN:  A  biU  (H.  R.  8435)  for  the  relief  of 
the  estate  of  W.  Y.  Carver,  deceased:  to  the  Committee  on 
Claims. 

Also,  a  bm  (H.  R.  8436)  granting  a  pension  to  Guy  H. 
Stedlvam;  to  the  Committee  on  Pensions. 

By  Mr.  SEIBERLINa:  A  bill  (H.  R.  8437)  for  the  relief 
of  Seiberling  Rubber  Co.;  to  the  Committee  on  Claims. 

B/  Mr.  THOMASON:  A  bill  (H.  R.  8438)  for  the  relief  of 
James  M.  Hoskins,  a  veteran  of  the  World  War;  to  the  Com- 
mittee on  War  Claims. 

By  Mr.  THURSTON:  A  bill  (H.  R.  8439)  granting  an  in- 
crease of  pension  to  Mary  C.  Abrams;  to  the  Committee  on 
Invalid  Pensions. 


IBy  Mr.  WEST:  A  biU  (H.  R.  8440)  granting  an  increase 
of!  pension  to  Charles  F.  George;  to  the  Committee  on  Inva- 
li4  Pensions. 

IBy  Mr.  WILSON:  A  bill  (H.  R.  8441)  for  the  relief  of 
diaries  J.  Holstein;  to  the  Committee  on  Claims. 

By  Mr.  WITHROW:  A  bill  (H.  R.  8442)  to  retire  Master 
S^rgt.  Paul  R.  Nelson  with  the  rank  and  pay  of  a  captain; 
10  the  Committee  on  Military  Affairs. 


I  PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
lajld  on  the  Clerk's  desk  and  referred  as  follows: 

i781.  By  Mr.  AMLIE:  Memorial  of  State  Legislature  of 
TK^isconsin.  urging  the  Congress  of  the  United  States  to  enact 
legislation  fundamentally  changing  the  present  patent  sys- 
tem; to  the  Committee  on  Patents.  , 

;782.  Also,  memorial  of  State  Legislature  of  Wisconsin,  urg- 
ii|g  the  Congress  of  the  United  States  to  amend  the  Volstead 
Att  to  permit  the  manufacture  and  sale  of  beer ;  to  the  Com- 
mdttee  on  the  Judiciary. 

783.  Also,  memorial  of  State  Legislature  of  Wisconsin,  urg- 
ing the  Congress  of  the  United  States  to  pass  the  emergency 
piliblic  works  bill  introduced  by  Senator  Robert  M.  La  Fol- 
Utte,  Jr.;  to  the  Committee  on  Banking  and  Currency. 

'784.  By  Mr.  AYRES:  Petition  of  University  Friends 
Church,  of  Wichita;  Woman's  Christian  Temperance  Union 
o|  Wellington;  and  Woman's  Christian  Temperance  Union 
o^  Augusta,  all  of  the  State  of  Kansas,  in  behalf  of  the  main- 
tenance of  the  prohibition  law  and  its  enforcement;  to  the 
committee  on  the  Judiciary. 

'785.  By  Mr.  BACHMANN:  Petition  of  Rev.  W.  E.  Turner, 
p4stor  of  the  First  Church  of  God,  McMcchen,  W.  Va..  and 
a  i number  of  members  of  his  church,  urging  support  of  the 
n^aintenance  of  the  prohibition  law  and  its  enforcement,  and 
opposing  any  measure  looking  toward  its  modification,  re- 
submission to  the  States,  or  repeal;  to  the  Committee  on  the 
Ji^diciary. 

786.  By  Mr.  BEERS:  Petition  protesting  against  modifi- 
cation or  resubmission  to  the  States  for  repeal  of  the  na- 
tional prohibition  laws;  lo  the  Committee  on  the  Judiciary. 

'787.  By  Mr.  BOHN:  Petition  of  citizens  of  Antrim  County, 
N^ch..  expressing  their  favor  of  the  attitude  taken  by  Presi- 
dent Hoover  and  Secretary  Stimson  in  cooperating  with  the 
League  of  Nations  in  the  China-Japan  crisis  and  expressing 
petitioners'  position  as  in  favor  of  reduction  of  armaments 
b^th  on  land  and  sea;  to  the  Committee  on  Foreign  Affairs. 

788.  By  Mr.  BURCH:  Petition  of  Dr.  J.  W.  Cammack  and 
6f  other  citizens  of  Danville.  Va.,  favoring  prohibition  and 
it^  enforcement  and  protesting  against  modification,  resub- 
mission, or  repeal  of  the  eighteenth  amendment;  to  the 
Cjommittee  on  the  Judiciary. 

789.  By  Mr.  CARTWRIGHT:  Memorial  of  the  Order  of 
t^e  Rainbow  for  Girls,  urging  Congress  to  name  November 
it  (Armistice  Day)  as  a  national  holiday;  to  the  Committee 
oh  Memorials. 

,  790.  By  Mr.  CULLEN:  Petition  of  the  National  Guard  As- 
sociation of  the  State  of  New  York,  urging  that  a  provision 
be  made  for  drill  pay  and  annual  training  duty  of  such 
civilian  components  as  will  maintain  these  forces  at  the 
p^sent  or  greater  strength ;  to  the  Committee  on  Appropria- 
tions. 

791.  Also,  petition  of  the  National  Guard  Association  of 
the  State  of  New  York,  m-ging  the  New  York  delegation  in 
t^e  Congress  of  the  United  States  and  the  Committee  on 
Ajppropriations  of  the  United  States  Senate  and  House  of 
EJepresentatives  to  procure  a  National  Guard  appropriation 
b^  Congress  for  the  fiscal  year  1933  which  will  permit  ac- 
complishment of  the  48  armory  drills  provided  for  by  law, 
afid  full-strength  summer-camp  training  heretofore  pre- 
scribed, with  the  understanding  that  the  strength  of  the 
rational  Guard  will  not  be  increased  during  the  fiscal  year 
1^33;  to  the  Committee  on  Appropriations. 

,792.  By  Mr.  CURRY:  Petition  of  San  Joaquin  County 
(Calif.)  Federation  of  Women's  Clubs,  favoring  the  Jones- 
dooper  bill  for  the  promotion  of  the  health  and  welfare  of 
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mothers  and  infants;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

793.  By  Mr.  GARBER:  Petition  of  the  citizens  of  Billings. 
Okla.,  protesting  against  the  proposed  tax  legislation  pro- 
viding for  excise  tax  on  automobiles  of  5  ptr  cent;  to  the 
Committee  on  Ways  and  Means. 

794.  Also,  petition  of  James  F.  Smith  Post,  No.  15.  Amer- 
ican Legion.  Muskogee.  Okla..  indorsing  House  bill  7230  pro- 
viding for  uniform  pwiaions  for  widows  and  children  of  de- 
ceased veterans  of  all  wars;  to  the  Committee  on  Pensions. 

795.  Also,  petition  of  the  National  Federation  of  Federal 
Employees,  urging  support  of  House  bill  7427.  to  classify 
deputy  collectors  of  internal  revenue;  to  the  Committee  on 
Ways  and  Means. 

796.  By  Mr.  GILLEN:  Petition  of  Western  Indiana 
Theater  Corporation.  Terre  Haute.  Terre  Haute  Musicians' 
Protective  Association,  and  L.  M.  Prewitt.  of  Plainfleld,  all  of 
the  State  of  Indiana,  protesting  against  theater  tax;  to  the 
Committee  on  Ways  and  Means. 

797.  Also,  petition  of  Wright  Oldsmobile  Co.  (Inc.).  Terre 
Haute,  and  Hoosier  State  Automobile  Association,  both  of 
the  State  of  Indiana,  protesting  against  tax  on  automobiles; 
to  the  Committee  on  Ways  and  Means. 

798.  Also,  petition  of  Putnam  County  Post,  No.  58,  Ameri- 
can Legion.  Greencastle.  Ind..  favoring  passage  of  House  bill 
7230;  to  the  Committee  on  Pensions. 

799.  Also,  petition  of  Rockville  National  Bank.  Rockville; 
First  National  Bank,  Montezuma;  and  Ferguson  Lumber  Co., 
Rockville.  all  of  the  State  of  Indiana,  to  reform  banking 
laws;  to  the  Committee  on  Banking  and  Currency. 

800.  By  Mr.  GOLDSBOROUGH :  Petition  of  Womans' 
Christian  Temperance  Union  of  Kent  County,  Md..  opposing 
resubmission  of  national  prohibition  to  the  States;  to  the 
Committee  on  the  Judiciary. 

801.  By  Mr.  HADLEY:  Petition  of  some  members  of  the 
Woman's  Christian  Temperance  Union  of  Ferndale,  Wash., 
urging  maintenance  of  the  prohibition  law  and  its  enforce- 
ment, etc.;  to  the  Committee  on  the  Judiciary. 

802.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Fort 
Henry  Chapter,  No.  9,  Reserve  Officers'  Association  of  the 
United  States,  requesting  Congress  to  appropriate  the  amount 
recommended  by  the  War  Department  for  the  Organized 
Reserve  Corps,  also  requesting  $100,000  for  inactive  flying 
duty  for  the  officers  of  the  Air  Reserve;  to  the  Committee 
on  Appropriations. 

803.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Sistersville.  W.  Va.,  opposing  to  the  resubmission 
of  the  eighteenth  amendment,  and  requesting  adequate  ap- 
propriations for  law  enforcement  and  for  education  in  law 
observance;  to  the  Committee  on  the  Judiciary. 

804.  By  Mr.  JOHNSON  of  Washington:  Petition  of  sun- 
dry citizens  of  the  State  of  Washington,  urging  the  adoption 
of  the  memorial  of  Warren  Hull,  of  Hoquiam,  Wash.,  pro- 
posing Government  aid  in  financing  the  building  of  medium 
to  small-sized  houses;  to  the  Committee  on  Banking  and 
Currency. 

805.  Also,  memorial  of  Warren  Hull,  of  Hoquiam,  Wash.. 
to  encourage  single-occupancy  home  building,  especially  in 
suburban  and  rural  districts,  and  thereby  to  improve  gen- 
eral living  conditions  and  stimulate  the  employment  of 
labor;  to  the  Committee  on  Banking  and  Currency. 

806.  Also,  petition  of  Willard  Union,  Woman's  Christian 
Temperance  Union,  of  Tacoma.  Wash.,  for  support  and 
maintenance  of  the  prohibition  law  and  its  enforcement;  to 
the  Committee  on  the  Judiciary. 

807.  By  Mr.  JONES:  Petition  of  Price  Scott,  county  school 
superintendent,  and  other  citizens  of  Floyd  County,  Tex., 
favoring  the  maintenance  of  the  prohibition  law  and  its 
enforcement;  to  the  Committee  on  the  Judiciary. 

808.  By  Mr.  KENDALL:  Petition  of  certain  members  of 
the  Central  Presbyterian  Church,  of  South  Brownsville.  Pa., 
protesting  against  the  repeal,  resubmission,  or  any  modifica- 
tion of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

809.  By  Mr.  LAMBERTSON:  Petition  of  Edith  Throop 
and  56  other  persons  of  MorrowviUe,  Kans.,   and  Hattie 


Harper  and  81  other  persons  of  Robinson.  Kans..  for  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
opposing  any  measure  of  repeal  or  modification:  to  the  Com- 
mittee on  the  Judiciary. 

810.  By  Mr.  MANSFIELD:  Resolution  adopted  by  the 
bankers  of  Gonzales  County.  Tex.,  in  opposition  to  the 
postal  savings  law;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

811.  By  Mr.  MEAD:  Petition  of  Federal  PosUl  Employees 
Association  (Inc.),  protesting  against  reduction  in  wages;  to 
the  Committee  on  Ways  and  Means. 

812.  Also,  petition  of  South  Side  Democratic  Club  of  Buf- 
falo. N.  Y.,  to  amend  the  prohibition  act;  to  the  Committee 
on  the  Judiciary. 

813.  By  Mr.  NIEDRINGHAUS:  Petition  of  Mrs.  F.  W. 
Blackwell  and  others,  urging  support  of  the  maintenance  of 
the  prohibition  law  and  its  enforcement  and  against  any 
measure  looking  toward  its  modification,  resubmission  to 
the  States,  or  repeal;  to  the  Committee  on  the  Judiciary. 

814.  By  Mr.  O'CONNOR:  Resolutions  of  the  National 
Guard  Association  of  the  State  of  New  York,  urging  ap- 
propriations for  drill  pay  and  annual  training  of  civilian 
components  of  the  Army  and  Navy  so  reduction  in  active 
defense  be  minimized;  to  the  Committee  on  Appropriations. 

815.  By  Mrs.  OWEN:  Resolution  forwarded  by  the  Wom- 
an's Christian  Temperance  Union  of  De  Land.  Pla..  repre- 
senting 150  people,  opposing  a  resubmission  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

816.  By  Mr.  PERSON:  Resolution  of  Lansing  Chapter,  No. 
8.  Lansing,  Mich.,  Disabled  American  Veterans  of  the  World 
War,  with  signatures  of  44  members,  favoring  widows' 
pensions  and  the  immediate  cash  payment  of  the  balance  of 
the  adjusted  compensation;  to  the  Committee  on  Pensions. 

817.  Also,  resolution  of  Capt.  Lloyd  E.  Arnold  and  26  offi- 
cers of  the  Air  Reserve  Corps,  recommending  a  program  of 
national  defense  consistent  with  national  safety;  to  the  Com- 
mittee on  Military  Affairs. 

818.  By  Mr.  ROBINSON:  Petition  of  O.  H.  WiUiams  and 
32  other  citizens  of  Waterloo,  Iowa,  protesting  against  any 
salary  decreases  for  Federal  employees;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

819.  By  Mr.  RUDD:  Petition  of  land  bank  of  the  State  of 
New  York,  New  York  City,  opposing  the  passage  of  Senate 
bill  2959;  to  the  Committee  on  Banking  and  Currency. 

820.  Also,  petition  of  National  Guard  Association  of  the 
State  of  New  York  with  reference  to  drill  pay  and  annual 
training  duty  of  such  civilian  components  as  will  maintain 
these  forces  at  the  present  or  greater  strength;  to  the  Com- 
mittee cm  Appropriations. 

821.  Also,  petition  of  American  Psychological  Association 
(Inc.).  University  of  Minnesota,  opposing  the  passage  of 
Senate  bill  2146;  to  the  Committee  on  the  District  of 
Columbia. 

822.  Also,  petition  of  Col.  Bryer  H.  Pendry,  Two  hundred 
and  forty-fifth  Coast  Artillery,  National  Guard,  New  York, 
favoring  an  appropriation  by  Congress  for  the  fiscal  year 
1933.  which  will  permit  accompUshment  of  the  48  armory 
driUs  provided  by  law;  to  the  Committee  on  Appropriations. 

823.  By  Mr.  SANDERS  of  Texas:  Petition  of  A.  D.  Gard- 
ner and  numerous  other  citizens  of  Terrell.  Tex.,  protesting 
against  the  proposed  salary  reduction  of  postal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

824.  By  Mr.  SINCLAIR:  Petition  of  Emmons  Botten  and 
24  other  residents  of  Carson,  N.  Dak.,  and  vicinity,  protest- 
ing against  an  increase  in  the  tax  on  motor  vehicles,  acces- 
sories, etc.;  to  the  Committee  on  Ways  and  Means. 

825.  By  Mr.  SMITH  of  West  Vh-ginia:  Resolution  of 
Woman's  Missionary  Society,  Methodist  Episcopal  Church 
South,  St.  Albans,  W.  Va..  opposing  the  repeal  or  resubmis- 
sion of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

826.  By  Mr.  SNELL:  Petition  of  residents  of  North  Bangor, 
N.  Y.,  supporting  the  prohibition  laws  and  their  enforce- 
ment; to  the  Committee  on  the  Judiciary. 
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827.  By  Mr.  SNOW:  Petition  of  J.  O.  McKeen  and  65 
other  cltlaens  of  Maine,  reqiiesting  the  enactment  of  appro- 
priate legislation  to  place  highway  trucks  and  bus  lines  un- 
der reerulations;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

828.  By  Mr.  SPARKS:  Petitions  of  49  residents  of  Winona 
and  vicinity,  the  Methodist  Ladies'  Aid,  ot  Ellis,  consisting 
of  16  members.  71  citizens  of  Beloit  and  vicinity,  and  6 
people  of  Eureka:  also  resolutions  of  the  Winona  (Kans.) 
Woman's  Christian  Temperance  Union,  the  Woman's  Chris- 
tian Temperance  Union  of  Ellis,  and  the  Church  of  Christ 
of  Burr  Oak.  protesting  against  any  change  in  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

829.  By  Mr.  SUMMERS  of  Washington:  Petition  signed 
by  J.  W.  Peffers  and  25  other  adult  residents  of  Goldandale, 
Wash.,  protesting  against  the  enactment  of  the  compulsory 
Sunday  observance  bill,  S.  1202;  to  the  Committee  on  the 
District  of  Columbia. 

830.  Also,  petition  signed  by  Fanny  Viola  Peffers  and  19 
other  adult  residents  of  Goldendale,  Wash.,  protesting 
against  the  enactment  of  the  compulsory  Sunday  observance 

'  bill.  S.  1202:  to  the  Committee  on  the  District  of  Colimibia. 
'  831.  By  Mr.  SUMNERS  of  Texas:  Petition  of  Women's 
Christian  Temperance  Union  of  Lake  Charles,  La.,  protesting 
against  the  resulsnission  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

832.  By  Mr.  SW ANSON:  Petition  of  Council  Bluffs  Chap- 
ter, No.  5,  Disabled  American  Veterans  of  the  World  War, 
favoring  immediate  cash  payment  of  adjusted-compensation 
certificates;  to  the  Committee  on  Ways  and  Means. 

833.  By  Mr.  SWICK:  Petition  of  Woman's  Foreign  Mis- 
sionary Society.  Methodist  Episcopal  Church,  Mars.  Butle.* 
County.  Pa.,  opposing  the  resubmission  of  the  repeal  of  the 
eighteenth  amendment  to  the  Constitution  of  the  United 
States  to  the  State  legislature  or  to  a  State  convention;  to 
the  Committee  on  the  Judiciary. 

834.  Also,  petition  of  the  Bakerstown  Ministerial  Associa- 
tion of  Butler  County,  Pa.,  opposing  the  submission  of  the 
eighteenth  amendment  to  the  Constitution  of  the  United 
States  for  repeal  to  a  State  convention  or  to  the  State  legis- 
lature; to  the  Committee  on  the  Judiciary. 

835.  By  Mr.  THOMASON:  Petition  of  El  Paso  Chapter 
Reserve  Officers  Association,  urging  adequate  appropriation 
for  Organized  Reserves;  to  the  Committee  on  Appropri- 
ations.   

--^^^  836.  By  Mr.  THURSTON:  Petition  signed  by  some  200  citi- 
^^ieas  of  Appanoose  County.  Iowa,  urging  the  Congress  to  sup- 
port the  prohibition  law  and  opposing  any  measure  looking 
toward  its  modification,  resubmission  to  the  States,  or  repeal; 
to  the  Committee  on  the  Judiciary. 

837.  By  Mr.  WTTHROW:  Memorial  of  the  Legislatxn-e  of 
the  State  of  Wisconsin,  relating  to  the  opening  date  of  the 
hunting  season  for  migratory  birds;  to  the  Committee  on 
Agriculture. 

838.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  provide  work  and  wages  for  the  xmemployed;  to  the  Com- 
mittee on  Ways  and  Means. 

839.  Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, memorializing  the  Congress  of  th^  United  States  to 
enact  legislation  for  the  expenditure  of  moneys  appropriated 
by  the  Federal  Government  for  Indian  relief  through  State 
agencies;  to  the  Committee  on  Indian  Affairs. 

840.  By  Mr.  WYANT:  Petition  of  Raymond  V.  Flowers, 
first  lieutenant.  Company  M.  One  hundred  and  tenth  Infan- 
try, Latrobe.  Pa.,  protesting  against  curtailment  of  appro- 
priations for  National  Guard,  Reserve  Corps,  etc.;  to  the 
Committee  on  Military  Affairs. 

841.  Also,  petition  of  James  S.  Gallagher,  captain.  Com- 
pany M.  One  hundred  and  tenth  Infantry,  Latrobe.  Pa.,  pro- 
testing against  curtailment  of  appropriation  for  National 
Guard.  Reserve  Corps,  etc.:  to  the  Committee  on  Military 
Affairs. 

842.  Also,  petition  of  W.  S.  Finney,  West  Newton,- Pa.,  pro- 
testing again.st  curtailment  of  appropriations  for  National 


Guard.  Reserve  Corps,  etc.;  to  the  Committee  on  Military 
Affairs. 

$43.  By  the  SPEAKER:  Petition  of  Charles  Forney.  Nor- 
fo^,  Va..  petitioning  the  Congress  for  enactment  as  law  that 
prices  quoted  on  stock  exchanges  may  be  disregarded  by 
bahks  and  fiduciary  institutions  in  determination  of  the 
value  of  assets  thereof,  etc.;  to  the  Committee  on  Banking 
and  Currency. 

SENATE 

Tuesday,  January  26,  1932 

Irhe  Chaplain.  Rev.  ZeBarney  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

/Umighty  God,  in  whose  kingdom  we  dwell,  whose  laws 
prescribe  our  path  and  to  whom  we  are  ever  subject  how- 
ever we  disobey  and  rebel;  have  mer:y  upon  this  whole 
lai^d  and  incline  our  hearts  to  keep  Thy  laws.  Remove 
fr()m  our  midst  all  selfishness  that  remains  in  the  lives  of 
th()se  who  in  this  grave  hour,  unmindful  of  their  country's 
wepA,  do  but  seek  their  own  safety  and  welfare,  and  fill  us 
alii  with  the  spirit  of  that  true  patriotism  by  which  fear  and 
di^tiiist  shall  be  removed,  and  love  of  Thee  and  of  our 
fe^ow  men  shall  thrill  us  with  our  common  purpose  revealed 
in  the  life  of  Him  who  came  not  to  be  ministered  unto  but 
tojminister,  Jesus  Christ,  our  Lord.    Amen. 

THE    JOURNAL 

irhe  CWef  Clerk  proceeded  to  read  the  Journal  of  yester- 
dafc^'s  pr(x:eedings,  when,  on  request  of  Mr.  Fess  and  by 
ur«nimous  consent,  the  further  reading  was  dispjcnsed  with 
anp  the  Journal  was  approved. 

MESSAGE   FROM  THE   HOUSE 

^  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
af^xed  his  signature  to  the  enrolled  bill  (S.  573)  granting 
th^  consent  of  Congress  for  the  construction  of  a  bridge 
across  Clarks  Fork  River,  near  lone,  Fend  Oreille  County, 
in  I  the  Slate  of  Washington,  and  it  was  signed  by  the  Vice 
President. 


I 


CALL  OF  THE  ROLL 


Mr.  FISSS.  Mr.  President,  I  suggest  the  absence  of  a 
qubnun. 

the  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

^e  legislative  clerk  called  the  roll,  and  the  following 
Sehators  answered  to  their  names: 


Askurst 

Couzens 

Hull 

Reed 

Aufetin 
Ba  ley 

Cutting 

Johnson 

Robinson,  Ark. 

Dale 

Jones 

Robinson.  Ind. 

Babkhead 

Davis 

Kcan 

Sheppard 

Ba:  bour 

Dickinson 

Kendrlck 

Shipstead 

Ba:  klcy 

DUl 

Keyes 

Smith 

Bl]  gham 

Fess 

King 

Sir.oot 

Bi4cJt 

Fletcher 

Lewis 

Stciwer 

BlMlne 

Prazler 

Logan 

Stephens 

Bo:  ah 

George 

Long 

Thomas,  Idalio 

Brftton 

Glass 

McGill 

Thomas,  Okla. 

Br(>okhart 

Glenn 

McKeliar 

Townscnd 

Br^ussard 

Ocldaboroiigh 

McNary 

Trammell 

Buliley 

Gore 

Melcalf 

Tydlngs 

Bu  ow 
By  nes 

Hale 

Morrison 

Vandeiiberg 

Harris 

Moses 

Warner 

Cat)p«r 
Cafaway 

Harrison 

Ncely 

Walcott 

Hastings 

Norbeck 

V/alsh,  Mas.s. 

Catey 
Copnally 

Hatfield 

Norrls 

Walsh.  Mont. 

Hawes 

Nye 

Waterman 

Cc4>lldge 

Hayden 

Oddlc 

Watson 

Cobelacd 
Coitlgan 

Hebert 

Patterson 

Wheeler 

HoweU 

Plttnian 

White 
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Mr.  BIoAINE.  I  desire  to  announce  that  my  colleague 
[Mr.  La  Follette]  is  unavoidably  absent. 

Mr.  JOHNSON.  I  announce  that  my  colleague  [Mr. 
Si^ortrhjce]  is  ill  and  confined  to  his  bed.  I  ask  that  the 
anttiounccment  may  stand  for  the  day. 

frhe  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
s^red  to  their  names.    A  quorum  is  present. 

tANDS    WTTHIlf    PUEBLO    INDLAN    LAND    GRANTS,    NEW    MEXICO 

trhe  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  Secretary  of  the  Interior,  transmitting,  pur- 


suant to  law,  a  report  relative  to  an  investigation  and  final 
report  by  the  Pueblo  Lands  Board,  created  under  the  act  of 

'June  7,  1924,  as  to  the  title  to  lands  and  water  rights  within 
Pueblo  Indian  land  grants  in  the  State  of  New  Mexico, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Indian  Affairs. 

PETrriONS   AND   BUIMORLALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  the  Citizens'  Joint  Committee  on  Fiscal  Relations  Be- 
tween the  United  States  and  the  District  of  Columbia, 
signed  by  E.  P.  CoUaday,  its  chairman;  Theodore  W.  Noyes. 
chairman  of  its  executive  committee,  and  other  members  of 
the  joint  committee,  which  was  referred  to  the  Committee 
on  the  District  of  Columbia  and  ordered  to  be  printed  in  the 
Record  without  the  signatures,  as  follows: 

PETrnOH    BT    THE    CTTTSXrNS'     JOINT     COMMITTET     ON     nSCAL    RELATIONS 
BETWEEN    THE   UNITED    STATES    AND    THE    DISTRICT    OF   COLUMBIA 

(Petition  to  Congress  urging  rejection  of  H.  R.  6285;  urging  also  a 
return  in  approprtatlo :i  practice  to  the  60-40  definite  propor- 
tionate contribution  plan  provided  by  the  substantive  law  of 
1922,  and  urging  further  that  while  the  lump-sum  paj-ment  plan 
of  national  oontributtoi  toward  Capital  upbuilding  continues  as 
the  annual  exceptional  appropriation  practice  the  amount  of 
this  lump  payment  shell  be  largely  increased) 
To  the  Congress  of  the  United  States: 

Your  petitioners,  the  ClUeens'  Joint  Committee  on  Fiscal  Rela- 
tions Bet-ween  the  United  States  and  the  District  of  Columbia  and 
the  presidents  and  other  representatives  of  its  constituent  and  co- 
operating organizations,  whose  names  are  subscribed  below,  re- 
spectfully represent: 

The  platform  of  principles  laid  down  by  the  Joint  committee 
and  adhered  to  In  the  committee's  brief  in  the  hearings  before 
the  Joint  select  committ-«e  In  1915,  the  House  District  Committee 
In  December.  1919,  and  the  Senate  Appropriations  Committee  In 
April,  1920,  is  as  follows: 

We  contend,  first,  that  the  United  States  should  contribute 
largely  to  the  expenses  o:  the  District;  second,  that  this  contribu- 
tion should  be  a  fixed  and  definite  proportion;  third,  that  this 
proportion  should  be  at  .eaot  one-half. 

This  platform  was  moc.lfled  by  the  District's  new  organic  act  of 
1922,  which  reaffirmed  the  principle  of  deanite  proportionate  con- 
tribution by  local  community  and  Nation  toward  Capita!  upbuild- 
ing, but  changed  the  5(-50  ratio  to  60-40,  Imposing  the  60  per 
cent  burden  upon  the  local  taxpayer. 

The  committee's  platf<  rm  of  principles,  thus  modified,  was  an- 
nounced by  the  executive  committee  of  the  Citizens'  Joint  Com- 
mittee October  31,  1923,  iis  follows; 

We  contend,  first,  th  it  the  United  States  should  contribute 
largely  to  the  maintenar.ee  and  upbuilding  of  the  National  Capi- 
tal; second,  that  this  contribution  .should  be  a  fixed  and  definite 
proportion;  third,  that  t'lis  proportion  should  be  60-40 — 60  by  the 
District  taxpayers  and  40  by  the  United  States. 

While  Congress  has  re:  used  all  projxjsitions  to  amend  the  defi- 
nite proportionate  contribution  provision  of  the  law  of  1922,  and 
while  the  60-40  provisior  is  the  existing  substantive  law.  Congress 
in  1924  provided  as  a  temporary  provision  on  the  annual  appro- 
priation act  for  the  fi»al  year  1925  a  lump-sum  payment  contribu- 
tion in  lieu  of  the  40  per  cent  contribution  provided  by  substan- 
tive law,  and  has  rene^'ed  this  exception  to  the  provisions  of 
substantive  law  In  each  annual  appropriation  act  since  that  date. 
In  this  Congress  a  bill  has  been  introduced.  H  R  6285.  which 
repeals  the  provision  of  ihe  substantive  law  establishing  the  60-40 
ratio  of  definite  contributions. 

The  Citizens'  Joint  Co;nmittee  urges  rejection  of  H.  R.  6285  and 
a  return  in  appropriation  practice  to  the  60-40  definite  proportion 
appropriation  plan,  as  provided  by  existing  substantive  law.  for 
the  reasons  set  forth  in  the  argument  appended  to  and  made  a 
part  of  this  petition. 

H.  R.  6285  and  severa  bills  Increasing  the  tax  burden  of  the 
District  have  been  Introc.uced  and  a  cutting  down  or  elimination 
of  the  annual  lump-sum  payment  has  been  proposed  on  the  theory 
that  District  taxpayers  are  not  bearing  an  adequate  tax  burden. 
The  Citizens'  Joint  Committee  contends  that  the  District  taxpay- 
ers are  now  reasonably,  and,  in  view  of  their  peculiar  disabilities, 
even  heavily  taxed,  and  that  no  increase  of  their  tax  burden 
should  be  considered  unless  it  Is  clearly  demonstrated  that  such 
additional  taxation  is  absolutely  necessary  to  meet  urgent  mu- 
nicipal needs  which  can  not  otherwise  be  satisfied.  At  congres- 
sional hearings,  especially  that  on  H.  R.  6285.  the  committee  will 
ask  the  privilege  of  suDtnlttlng  the  facts  and  reasoning  upon 
which  Its  contention  that  the  District  is  not  undertaxed  is  based. 
Your  petitioners  further  respectfuUy  represent  that  as  long  as 
a  lump-sum  piayment  Is  the  appropriation  practice  temporarily  on 
annual  appropriation  acts  immediate  correction  should  be  made  of 
some  of  its  grosser  and  more  obvious  injustices. 

To  prevent  glaring  iruqulty  your  petitioners  therefore  urge  for 
reasons  stated  in  the  aigument  hereto  attached  as  part  of  this 
petition  that  Congress  Syiould  <1)  increase  substantially,  both  on 
general  and  specific  gromds,  the  basic  lump-sum  payment;  (2; 
exclude  great  national  o:  seuiiaatioQal  projects  from  the  District 


bill  and  Onanoe  them  on  aame  other  supply  bin,  so  wording  the 

Items  thus  excluded  as  to  set  forth  the  exact  method  of  financing 
in  relation  to  the  amounts  of  contribution  by  Nation  and  Capital 
that  Is  thought  to  be  Just,  or  (3)  proTtde  for  a  local  as  well  as  a 
national  maximum  of  contribution  on  the  assumption  tliat  it  Is 
the  impotent  local  partner  who  alone  needs  this  protection,  or 
(4)  by  referendum  or  otherwise  permit  the  local  taxpayers  to  have 
some  elTectlve  say  In  regard  to  the  amount  of  Icx^l  taxes  and  the 
purposes  for  which  the  tax  money  Is  to  be  expended. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
joint  resolution  of  the  Legislature  of  Wisconsin  memorializ- 
ing Congress  to  amend  the  Volstead  Act  so  as  to  permit  the 
manufacture  and  sale  of  beer,  which  was  referred  to  the 
Committee  on  Manufactures.  (See  joint  resolution  printed 
in  full  when  presented  by  Mr.  BuAna  on  the  25th  instant, 
p.  2596,  Congressional  Recokd.) 

He  also  laid  b^ore  the  Senate  a  joint  resolution  of  the 
Legislature  of  Wisconsin  memorializing  Congress  to  enact 
l(!igis'iation  fundamentally  changing  the  present  patent  sys- 
t(?m,  which  was  referred  to  the  Committee  on  Patents,  (See 
joint  resolution  printed  in  full  when  presented  by  Mr. 
Blaine  on  the  25th  instant,  p.  2597,  Congkkssional  Record.) 

He  also  laid  before  the  Senate  a  joint  resolution  of  the 
Legislature  of  Wisconsin  memorializing  Coi^ress  to  pass 
the  emergency  public  works  bill  introduced  by  the  senior 
Senator  from  Wisconsin  [Mr.  La  Pollette],  which  was 
orciered  to  lie  on  the  table.  (See  Joint  resolution  printed  in 
full  when  presented  by  Mr.  Blaine  on  the  25th  instant, 
p.  2597,  Congressional  Record.) 

He  also  laid  before  the  Senate  the  petition  of  the  Shake- 
speare Club  of  Pasadena,  Calif.,  praying  for  the  prompt 
ratification  of  the  World  Court  protocols,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Society  of  the  Wsu"  of  1812  in  Maryland,  of  Baltimore. 
Md..  protesting  against  the  use  of  the  groimds  at  Fort 
McHenry  for  purposes  other  than  as  a  memorial,  which  was 
referred  to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  the  Board  of  Trade,  of  New  Orleans.  La.. 
remonstrating  against  the  passage  of  Senate  bill  1963,  to 
regulate  carriers  by  water  in  interstate  and  foreign  Aom- 
merce,  which  was  referred  to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  memorial  of  Branch 
No,  1,  New  York  National  Association  of  United  States  Civil 
Service  Employees  at  Navy  Yards  and  Stations,  of  Brooklyn, 
N.  Y.,  remonstrating  against  any  proposed  reduction  in  the 
salaries  of  Federal  employees,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Buffalo,  N.  Y.,  by  the  National  Guard  Association  of  the 
State  of  New  York  favoring  the  making  of  appropriations 
to  provide  48  armory  drills  and  summer  camp  training  for 
the  National  Guard,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  laid  t)ef  ore  the  Senate  a  memorial  of  the  Bright- 
wood  Citizens'  Association,  of  Washington,  D.  C.  remon- 
strating against  any  proposed  reduction  in  the  salaries  of 
Government  employees,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Exchange  Club,  of  Mayfleld,  Calif.,  favoring  the  nam- 
ing of  the  dirigible  ZRS-S  the  PcUo  Alto,  which  was  referred 
to  the  Committee  on  Naval  Affairs. 

Mr.  JONES  presented  petitions  of  sundry  citizens  of 
Tacoma,  Port  Angeles,  and  Oak  Harbor,  Wadi.,  praying 
for  the  maintenance  of  the  national  prohibition  law  and 
its  enforcement,  which  were  referred  to  the  C<Hnmittee  on 
the  Judiciary. 

Mr.  BLAINE  presented  petitions  of  55  citizens  of  the 
State  of  Wisconsin  praying  for  the  maintenance  of  the 
national  prohibition  law  and  its  enforcement,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  SHEPPARD  presented  a  memorial  of  the  Won^an's 
Missionary  Society  of  the  Methodist  Episcopsd  Church 
South  of  Queen  City.  Tex.,  remonstrating  against  a  repeal 
or  modification  of  the  eighteenth  amendment  to  the  Con- 
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•titution,  which  were  referred  to  the  Conunlttee   on  the 
Judiciary^ 

Mr.  STEIWER  presented  a  memorial  of  sundry  citizens  of 
Sutherlin.  Oreg..  remonstrating  against  the  passage  of  legis- 
lation providing  for  the  closing  of  barber  shops  on  Sunday 
In  the  District  of  Columbia  or  any  other  measure  restricting 
religious  liberty,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

He  also  presented  a  petition  of  the  Woman's  Foreign  Mis- 
sionary Society  of  the  First  Methodist  Episcopal  Church  of 
Salem.  Oreg..  praying  for  the  maintenance  of  the  national 
prohibition  law  and  its  enforcement,  which  was  referred  to 
ihe  Committee  on  the  Judiciary. 

Mr.  DAVIS  presented  a  petition  of  the  Chamber  of  Com- 
merce of  Hazleton.  Pa.,  praying  for  the  imposition  of  a  duty 
on  importations  of  crude  oil  and  anthracite  coal,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Phila- 
delphia Dairy  Jobbers  Association,  favoring  the  passage  of 
legislation  to  reflnance  agricultural  indebtedness  and  to 
establish  an  efficient  credit  system,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  TYDINGS  presented  a  petition  of  the  Real  Estate 
Board  of  Baltimore,  Maryland  League  of  Building  Associa- 
tions, of  Baltimoi'e,  Md..  praying  for  the  pa.ssage  of  certain 
amendments  to  Senate  bill  2959,  the  so-called  home  loan 
bank  bill,  which  was  referred  to  the  Committee  on  Bankinj 
and  Currency. 

He  also  presented  memorials  of  sundry  citizens  of  Tacoma 
Park,  Md.,  and  Washington,  D.  C,  remonstrating  against 
the  passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia,  or  any  other 
measure  restricting  religious  liberty,  which  were  referred  to 
the  Committee  on  the  District  of  Columbia. 

Mr.  CAPPER  presented  petitions  numerously  signed  by 
sundry  citizens  of  Agra.  Downs,  Earleton.  Haviland,  Hesston, 
Little  River,  McPherson.  Ness  City,  Redfield,  and  Winfleld, 
all  in  the  State  of  E^ansas,  prasnng  for  the  maintenance  of 
the  national  prohibition  law  and  its  enforcement,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  church  under 
auspices  of  the  Woman's  Christian  Temperance  Union  at 
Broughton:  the  Church  of  the  Nazarene  of  Burr  Oak;  the 
Ladies'  Aid  Society  of  the  United  Brethren  Church  of  Earle- 
ton; the  Ladies'  Aid  Society  of  the  Methodist  Church  of 
Minneapolis:  the  local  chapter  of  the  Woman's  Christian 
Temperance  Union  of  Hesston;  the  Prairie  Club  of  Ness 
City:  the  PrlsciUa  Club,  of  Ness  City;  and  the  local  chapter 
of  the  Woman's  Christian  Temperance  Union  of  Redfield, 
all  in  the  State  of  Kansas,  praying  for  the  maintenance 
d  the  national  prohibition  law  and  its  enforcement,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPSLANI3  presented  memorials  of  sundry  citizens 
of  the  State  of  New  York,  remonstrating  against  the  passage 
of  legislation  providing  for  the  closing  of  barber  shops  on 
Sunday  in  the  District  of  Columbia,  or  other  measures  re- 
stricting religious  liberty,  which  were  referred  to  the  Com- 
mittee on  the  Z>istrlct  of  Columbia. 

He  also  presented  petitions  of  members  of  tho  congrega- 
tion of  the  lieUu)dlst  Episcopal  Church  of  Crown  Point 
and  sundry  dtlaens  of  the  State  of  New  York,  praying  for 
the  maintanance  of  the  national  prohibition  law  and  its 
enforcement,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

Ht  also  prennted  a  resolution  adopted  by  the  Rotary  Club 
of  Peekaklll.  N.  Y.,  favoring  the  prompt  ratifloatlon  of  the 
World  Court  protocols,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Central  Mercantile  Association,  of  New  York 
City,  favoring  a  modification  of  the  eighteenth  amendment 
to  the  Constitution,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

nsATT  WAxn  or  nxaoaia  uvn 

Mr.  WAOMSR.  lir.  President.  I  send  to  the  desk  a  tele- 
gram in  the  nature  d  a  petition,  which  I  ask  permlasioD  to 
have  read  and  appropriately  referred. 


The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
heats  none,  and  the  clerk  will  read,  as  requested. 

T^ie  Chief  Clerk  read  as  follows: 

1  LocKPORT,  N.  Y..  January  23,  1932. 

Honi  RoBEHT  F.  Wagnek. 

$emUe  Office  Building,  Washington,  D.  C: 

Trie  Federal  Power  Commission.  Jr\nuary  18  refused  to  receive 
the  application  of  the  city  of  Lockport.  N.  Y.,  for  the  275 
C.  Fl  S.  Niagara  River  treaty  water,  the  last  oIock  of  treaty  water 
not  now  permanently  granted  to  the  Niagara  Falls  Power  Co. 
The  ^commission  Is  now  considering  the  appllcntton  of  the  Nlnt^ara 
FalU  Powe-  Co.  to  amend  Its  liceiise  so  as  to  also  Include  the 
last  Iblock  i)f  treaty  water.  Ask  that  the  matter  be  presented  on 
the  fioor  of  t^e  Senate  and  such  action  taken  as  will  requ^.e  the 
Fcd^al  Po^.-er  Commission  to  certify  to  th?  proper  body  Its  reasons 
for  ienylng  our  right  to  present  our  application  for  a  preliminary 
llctijse  and  to  be  heard  on  the  merits.  Any  help  you  can  give 
us  ^111  be  appreciated,  along  line  suggested  or  v.hich  may  suggest 

iti.elt  to  yoj. 

O.  C.  Blovnt,  Mayor. 

The  VICE  PRESIDENT.  The  telegram  will  be  referred  to 
the  |Comn  ittee  on  Interstate  Commerce. 
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THE   SILVER   QUESTION 

X.  PITTMAN.  Mr.  President,  in  the  nature  of  a  petition, 
I  defeire  to  read  a  radiogram  from  Sir  Henri  W.  A.  Deterdmg. 
I  will  Stat?  that  I  think  it  is  generally  known  that  Sir  Henn 
W.  A-  Deterdmg  is  one  of  the  largest  bu-sincss  men  in  Eng- 
lan4.  being  the  head  Of  the  Shell  Oil  Co.  and  of  a  large 
shipping  concern.  His  expre.ssions  along  business  lines  are 
pi\'e»n  grcit  weight  in  Great  Britain.  On  yesterday  the 
Seniitor  from  Montana  [Mr.  Wheeler]  delivered  a  .speech 
her*  on  the  monetary  situation  throughout  the  world,  par- 
tici^arly  \/ith  relation  to  the  depressed  price  and  purchasint; 
poviiler  of  silver  money.  He  quoted  in  that  speecli  from  an 
article  by  the  writer  of  this  radiogram,  and  I  am  simply 
identifying  tiim.    The  radiogram  reads: 

London. 
Sen4tor  Kit  Pittm.^n, 

f^'evada  United  States  Senator.  Washington,  D.  C: 

Tljnes.  2(th  January,  publishes  following: 

"  ^t  four:h  ordinary  general  meeting  of  Indian  Institute  Bank- 
ers tteld  recently  Bombay,  Sir  Osborne  A.  Smith,  governor  Imperial 
Bant  India,  made  following  statement  on  silver  que.stlon: 

■  '1  Before  I  close  perhaps  I  may  briefly  touch  on  economic  crisis 
throtigh  which  India  and  world  are  passing.  This  crisis  is  eni;aging 
whole-time  attention  of  great  economic  leaders  of  all  countries, 
but  I  there  ieema  to  be  no  unanimity  among  these  leaders  as  to 
cauie  or  lemedy,  though  most  agree  that  maldistribution  of 
world's  standard  of  value  gold  and  overproduction  of  commodities 
havJ^ largely  contributed  to  slump.  When  one  realizes  that  tho 
tecrilng  millions  of  India  and  Asia  are  half  starved  and  lesfi  than 
hulfl  clad  oie  can  scarcely  agree  that  there  is  any  overproduction 
In  ifegard  to  requirements,  but  there  la  certainly  overprodactiou 
reiaflve  to  purchasing  power.  If  this  is  conceded,  the  question 
theij  arises  as  to  how  purchasing  power  can  be  stimulated,  and 
one 'answer  readily  presents  Itself — by  the  rehabilitation  of  silver 
through  a  icasonable  stabilization  of  Its  value  in  relation  to  gold. 
If  tkls  could  be  accomplished,  I  feel  sure  the  improvement  would 
be  ifcimcdlate  and  lasting,  and  it  would  not  be  long  before  surplus 
comjnodltles  were  absorbed  and  some  measure  of  proiperlty 
rcstired.'  " 

'  Sir  HiNRi  W.  A.  Dmr.DiNO. 

I  DISPOSITION    or    THE    PUBLIC    DOMAIN 

Nir.  BOIIAH,  Mr,  President,  some  time  aao  the  President 
appointed  a  commission  to  make  an  Investigation  and  report 
upob  the  public  lands.  This,  of  course,  is  a  matter  of  very 
ffre^t  concern  to  the  West,  This  report  will  come  along  for 
debiite  later  and  will  have  the  consideration  it  deserves.  I 
at  this  time  a  set  of  resolutions  adopted  by  the  Idaho 
il  Orowers'  Association,  and  ask  permission  to  read  two 

ttarasnraphs. 
le  VICE  PRESIDENT,    Is  there  objection?    The  Chair 
hei^s  nona,  and  the  Senator  from  Idaho  will  proceed. 
}f[.  BORAH.    I  read  from  the  resolutions  as  follows: 

A]  public  lands  commlHton,  ccnsltttnit  partly  of  lnexp«rlenc(»<l 
▼tslinarlM  hM  recommended  that  the  Federal  Oovernment,  after 
wltadrawtng  •rerythlng  of  value  from  the  remaining  public  lands. 
thai  turn  tta*  worthleaa  reeidue  over  to  the  States,  under  ccndl- 
tioci  that  would  bring  heavy  expenditures  to  the  unhappy  re- 
olplDnta.  ')7hlM  public  lands  commluion  failed  to  understand  tho 
proMem  before  it  and  to  give  consideration  to  the  graslng  intcr- 
••ta  which  la  the  only  Interest  that  haa  been  using  the  public 
don  aln  or  can  uae  It  In  the  future. 

¥1  astern  itockmen.  both  large  and  amall,  have  used  the  public 
domain  for  three-quartera  of  a  century,  and  aa  a  result  of  that  uae 
tba  Waat  baa  been  buUt  up  and  developed  to  Ita  present  standard. 
Thii  use  hits  not  been  detrUnental  to  the  range  Itself,  as  is  proven 
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by  the  amount  of  stock  nfW  supported  thereon.  Effort  is  being 
made  to  mislead  the  public  Into  believing  that  all  grazing  of  the 
public  domain  has  resultec  In  erosion  of  a  serious  nature.  We 
deny  this  charge  and  ask  those  who  make  It  to  point  to  any 
erosion  on  the  public  domi.in  that  may  be  attributed  to  grazing 
or  that  is  the  result  of  any;hlng  except  sound  natural  and  neces- 
sary processes. 

Our  experience  with  grtzing  regulatlous  by  Federal  agencies 
has  been  so  vuihappy  and  ixpen.slvc  that  v.e  want  no  more  of  it. 
If  tho  Federal  Government  desires  to  make  a  gift  to  the  State. 
n^t  Greckllkc  in  Its  nature  then  let  It  return  to  the  St:\tes  their 
natural  heritages-- its  fore!  ts.  Its  mineral  lands,  and  its  prazing 
lends.  If  It  Is  willing  to  do  this,  we  pled:.rc  our  hearty  acceptance 
and  our  full  cooperittloii  in  makin.^  these  great  resources  a  source 
of  etern.il  usefulness  to  the  people  of  the  West,  as  well  as  an  Im- 
portant and  natural  source  of  taxable  wealth. 

PROPOSED  RE  »IONETIZ.^TION  OF  SILVER 

Mr.  WHEELER  prcscjited  a  communication  and  article 
by  W.  E.  Warren,  of  Hardin.  Mont.,  relative  to  the  re- 
monetization  of  silver,  which  were  referred  to  the  Commit- 
tee on  Banking  and  Currency  and  ordered  to  be  printed  in 

the  Record,  as  follows: 

Big  Horn  CorrrrT  B.^nk, 
'  Ward:n,  Mont.,  January  7,  1932. 

Bi-THTON  K.  Whfei  er. 

Washingtrrn.  D    C. 
Dear   Senator:    I    am    congratulating    you    for    introducing    the 
16  to   1   silver   bill,   the   only  measure   for   genuine  relief   that  has 
been  proposed.     If  the  peoale  will  not  accept  it  now,  there  Is  no 
hope  for  them. 

I  am  inclosing  a  copy  o     an  article  I  wrote  for  publication  In 
our  local  paper  here  in  Ha  -din. 
Yours   truly, 

W.  E.  Warren. 

8ILVKH    TO    AMFLIFT    GOLD 

By  W.  E    Warren 

As  far  back  as  we  hav<  history  men  have  selfishly  or  Igno- 
rantly  been  seeking  to  control  others  by  physical  strength,  brute 
force,  fear,  superstition,  d(cept;on.  or  propaganda  of  some  kind, 
and  now  with  the  high-pri'-cd  doUai 

To  do  this  the  single  gold  standard  was  adopted,  making  all 
our  money  and  property  redeemable  In  gold. 

Our  wealth,  population,  and  business  have  Increased  many  times, 
and  our  gold  steadily  deceased  in  production.  The  ultimate 
conclusion  is  that  those  who  had  the  gold,  or  securities  calling 
for  gold,  would  own  or  con  rol  the  world. 

This  selfl.sh  ambition  has  at  last  brought  world-wide  depression, 
causing  so  much  misery  and  suffering  that  many  of  the  nations 
have  abandoned  the  gold  standard. 

Three-fourths  of  the  world  Is  now  using  silver:  when  there 
was  plenty  of  gold  coming  m  from  the  various  States  and  Alaska 
we  had  money  to  circuia  .e  among  the  people.  Now.  that  the 
source  of  supply  is  closed,  it  is  easy  to  corner  what  there  is. 

Suppose  we  could  find  gold  In  every  hill  and  mountain,  so  one 
could  pan  out,  say,  $10  a  day,  what  would  be  the  result?  The 
result  would  be  there  wou  d  be  money  m  circulation  among  the 
people,  they  would  have  pirrha:.l:ig  power,  wheat,  cotton,  .'^heep, 
cattle,  and  all  commodltien  would  be  above  the  cost  of  produc- 
tion, for  If  It  did  not  pa>  to  produce  the  conmiodity.  the  pro- 
ducer could  go  to  mining  fold,  this  would  also  apply  to  all  labor 
or  occupations,  and  autonutically  control,  the  mdependeuce  of 
the  people  would  again  be  restored,  and  the  control  taken  from 
the  few  who  have  our  goU.  cornered.  As  this  condition  will  not 
b«  attained  with  gdd,  as  he  souice  of  Ihu  gold  ftUl-ply  Is  prac- 
tically closed,  the  .'.Ituaticn  can  bo  remedied  by  using  silver  with 
gold  at  it.-*  proper  ratio. 

The  production  of  ullver  or  the  last  80  years  has  been  H  ounces 
to  1  of  (fold  tho  two  taker  togi>ther  wouUi  be  adequate  as  a  banc 
of  wealth  for  the  world  ua  long  a**  the  st-urcc  of  bujiply  rcmftinod 
opon;  If  at  any  llnio  these  two  nn-taltt  b(r;u',ie  exhausted,  a  third 
metal  should  be  u.wd.  for  th"  souico  oi  rupp!-,  naiH  renmin  open, 
the  «irt»nni  niunt  be  constmtlv  r:  'U  nf  m  ir  the  nmum'ii  are  to 
have  money  and  the  few  d-prlved  or  tin  ir  c mirol. 

Our  I'lfMlilfnl  lui'.l  Home  of  o\n  cmiKi  '  'i  '  know  this,  but 
thpy  think  It  wise  lu  uluiiU  with  Ihtmr  wlin  li:>v.'  the  power  at 
Ihid  present  time,  and  wll  ronilnur  t"  d  >  ""  u-  l.'n«  an  wo. 
thf  pooplp,  retnnln  aslrrp  It  ts  time  wr  wake  up  inform  (  on- 
Kvcn  that  thry  have  boon  ■tiillmi!  iiriiU;id  lonu  rti  Ui.h  htul  that 
wp  demand  the  monell/.inu  of  iilvrr  at  a  ratio  with  u^l'l  "f  "u*- 
over  20  to  1,  ,     »  , 

It  In  absurd  and  rldlruloas  to  allow  this  present  stnte  of  affairs 
to  cont.nue  or  to  let  U  ever  reoccur  when  w«'  have  plenty  of  every- 
thing for  everyone  except  nioney  in  circulation  The  Indians  had 
more  sonNO  than  this  wher  Columbus  discovrrrd  the  country. 

Our  Congress  will  act  r»  soon  an  wo  in  sufllcient  numbers  tell 
them  what  wc  want.  If  we  haven't  the  gumption  to  do  this,  we 
should  continue  In  poverty  and  degradation,  if  we  h-vve  had  sum- 
cleut  punishment  to  awaken  us.  we  will  reestablish  agriculture, 
which  Is  the  real  base  of  all  prosperity,  and  will  do  this  by  the 
simple  method  of  decreasing  the  purchasing  power  of  our  dollar 
and  Increasing  the  price  3f  commodities.  If  agriculture  Is  not 
reestablished  to  give  It  purchasing  power  and  me^t  its  obliga- 
tions how  can  ony  sane  i)er.';on  expect  to  have  prosperity?  Or. 
how  can  any  sane  person  reason  that  agriculture  can  have  pros- 


perity with  a  high-priced  dollar  and  low-priced  commodlttea,  aa 

now  exists,  when  there  Is  no  way  for  money  to  be  In  circulation 
except  in  exchange  for  commodities  produced  at  a  profit? 

If  the  people  could  only  understand  the  significance  of  money, 
the  yardstick  with  which  their  property  and  commodities  are 
measured,  they  could  easily  meet  concentrated  wealth  by  cheapen- 
ing the  dollar  sufficiently  to  retain  purchasing  power  and  to 
meet  their  obligations.  To  do  this,  FYance  depreciated  their 
cunency  80  per  cent,  which  Increased  prices  of  agricultural  pr>xl- 
ucts  four  times. 

Since  writing  the  above  Senator  Wh£E'-er  has  Introduced  a 
nonpartisan  bill  monetlKing  silver  at  a  ratio  of  16  ounces  of  silver 
to  1  ounce  of  gold.  If  you  have  failed  to  read  his  explanation  in 
the  press,  write  to  him  for  a  copy  of  it.  Regardless  of  party  or 
creed,  Montana  should  be  proud  that  this  Initial  step  for  real 
prosperity  h&s  been  taken  by  Its  Senator. 

THE    PROHIBITION    QUESTION 

Mr.  PATTERSON.  I  ask  unanimous  consent  to  have 
printed  in  the  Record  and  appropriately  referred  a  resolu- 
tion opposing  a  national  referendum  upon  the  eighteenth 
amendment  adopted  by  the  Woman's  Christian  Temperance 
Union  of  St.  Louis,  Mo.  ^ 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  Rsco&n.  as  follows: 

aESOLTTTTON 

The  St.  Louis  Woman's  ChrLstlan  Temperance  Union  Federation, 
though  conceding  the  right  of  any  American  to  work  for  the  repeal 
of  laws  he  does  not  like,  yet  opposes  a  national  referendum  mainly 
for  three  rea.sons: 

First.  It  would  be  unconstitutional,  as  no  provision  was  made 
for  a  referendum  on  an  amendment. 

A  national  referendum  would  be  antagonistic  to  the  spirit  and 
letter  of  the  Constitution,  which  was  purposely  so  .framed  as  to 
make  such  a  procedure  difficult. 

The  Federal  Government  Is  a  representative  government.  In 
which  the  States  are  sovereign  units.  The  proposal,  therefore,  that 
Congress  shall  provide  for  a  national  referendum  In  order  to  secure 
merely  an  expression  of  opinion  on  repeal  of  the  eighteenth 
amendment  has  no  warrant  In  law,  would  have  no  binding  effect 
and  ignores  the  vital  relation  of  the  States  as  sovereign  units  to 
any  prop>osed  constitutional  amendment,  and  is  clearly  an  effort  by 
the  wets  to  nullify  the  regular  requirement,  which  contemplates 
that  two-thirds  of  the  Members  of  both  Houses  of  Congress  and  a 
majority  of  the  members  ot  both  houses  of  the  legislatures  of 
three-fourths  of  the  States  mvist  definitely  favor  any  proposed 
constitutional  amendment. 

Second.  It  would  be  changing  our  form  of  government  from  a 
representative  to  a  pure  democracy,  which  was  not  contemplated 
by  the  framers  of  our  Constitution. 

Once  the  precedent  is  set  for  a  pure  democracy — counting  not  by 
States  but  by  population— this  method  would  constantly  be  In- 
voked by  those  who  wish  to  put  the  big  cities  in  power.  It  would 
mean  a  government  by  the  turgid  masses  of  New  York,  Chicago, 
and  their  satellites. 

If  this  proposed  referendum  led  to  a  rejjeal  of  the  eighteenth 
amendment  It  would  mean  the  first  break  In  our  Corwtltutlon.  At 
a  later  date,  when  some  other  special  Interests  became  rich  and 
powerful  enough,  they  could  manipulate  other  referendums  on 
other  amendments,  such  as  slavery  and  woman  suffrage,  as  both  of 
those  reforms  were  highly  controversial  and  on  the  battle  front  for 
years. 

Third.  A  referendum  at  this  time  would  be  unpatriotic.  The 
eighteenth  amendment  ws  adopted  aft<>r  100  years  of  earnest  and 
honest  discussion  and  according  to  the  legal  method  prescribed  by 
the  Constitution. 

But  m  this  time  of  world  economic  dlctresa  the  wet  interests  are 
seUltig  the  opportunity  and  aie  capttallalng  depreaalon  tn  order  to 
leiMli/e  liquor. 

They  arc  quhk  to  see  that  the  unthinking  masses  would  be  in- 
fiurncod  by  eeonomtc  hysteria  to  the  disadvantage  of  prohibitum 
The  Woman's  Christian  Tcmprranco  Union  feels  that  it  would  be 
taking  un  uiJalr  udvantaue  of  Iho  aovernnu'nt  to  demand  a  n-lt-r- 
eiulum  tit  this  critical  lime,  when  nil  tlie  power*  of  CoufrreM 
should  be  ronrentrntrd  upon  the  jjroblems  of  unemployment  and 
want, 

The  weu  «einM)iy  demand  the  rrferrndum  at  this  tlmo  of  deprns- 
Klon.  Just  as  during  the  World  War  the  browtrs  aeinahly  InaUled 
upon  usUtg  the  uraln  fi  r  ihclr  beer  while  Iho  mothers  lu  thf  homos 
were  making  every  powilble  sacrifice  In  order  to  aend  broad  to  the 
soldier  boys  across  the  sen. 

Therefore,  because  of  the  above  reasons,  tho  Bt,  Loula  Woman's 
Ch'.litlan  Temperance  Union  Federation  oppooea  tho  ponding  wot 
rerorpudum  m  unronstttutlonal.  untimely,  and  unpatriotic,  and 
which,  together  with  resubmission,  relegallaed  bf>or,  and  repeal. 
would  counteract  the  great  social  and  moral  roform  Inharent  in  tho 
eighteenth  amendment. 

We  remember  the  fote  of  Finland. 

COST  or  PROHIBITION — AKIICLB   BT   CRABLB8  0,   R068 

Mr.  HAWES.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Record  a  very  able,  analytical  article  by  Mr. 
Charles  O,  Ross,  of  the  St.  Louis  Post-Dispatch.  In  which 
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he  has  tot  carefully  analyzed  the  cost  of  prohibition  and  | 
thi!  poeaibiliUes  of  reducing  the  national  debt  and  adding  to 
the  nf^^^^n^^  Income  by  resuming  the  national  tax  upon 
beverages  of  a  light  alcoholic  content. 

In  addition  to  printing  in  the  Rzcokd  I  ask  that  the  ar- 
ticle may  be  referred  to  the  Committee  on  Manufactures 
for  the  consideration  of  its  subcommittee,  who  have  had 
this  matter  under  advisement,  to  be  made  a  part  of  their 
records. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Manufactures  and  ordered  to  be  printed 
in  the  Ricoas.  as  follows: 

(Prom  Um  8t.  Louis  Pott-Dlspatch.  Sunday  morning.  January  34. 

19331 
Co«T  or  PBOHzarnoN  to  Dats  #£.610.000,000.  Eqttau  Onx-Thieo  or 
TRS  Katxowal  Debt — LiQuoa  Taxis  Collecto  in  1919  Would 
Kats  Paid  Hai^  or  ConrraT's  Hitck  Dmcrr  roa  1931 — E>nTRF  Pxa- 
■oitAt.  IircoMS  Tax  Paib  Last  Yaxa  Is  Lass  Than  What  Might 
Havs  BsBf  DaaivaD  raoM  Ligtroa  Tazzs — In  England,  Who-e 
PiB  Captta  CoatmrnoN  or  LiQuoa  Shows  OasAT  Dbclin«.  Liouoa 
Rsmroas  Rsmain  High  as  Eysb 
(By  CharlM  O.  Boob,  chief  Washington  correspondent  of  the  Post- 

Dispatch) 
WACRnrofTOM,  January  23. — Becaxiae  of  the  desperate  flnanclal 
straits  In  which  the  Government  now  finds  Itself  It  Is  pertinent 
to  reezamln*  the  prohibition  question  In  Its  relation  to  the  Fed- 
eral Budget.  What  la  the  eighteenth  amendment  costing  the 
Ovmromtatf 

At  a  oonaenratlTe  eatlmate.  based  on  official  reports,  the  present 
annual  cost  la  well  oyer  half  a  billion  dollars.  The  cost  for  the 
13  years  since  the  effective  date  of  the  amendment,  Janviary  16. 
lOao.  has  been,  again  conservatively.  $5,600,000,000. 

The  ^nnnai  oost  ts  ISV^  per  cent  of  the  normal  Federal  Budget; 
It  la  approximately  twice  the  yearly  payments  scheduled  to  be 
recelred  by  the  United  States  on  the  foreign  debt;  It  Is  more  than 
half  the  amount  of  the  Oovernment's  deficit  for  the  fiscal  year 
18S1:  K  la  conalderably  more  than  all  the  Uxes  paid  to  the  Fed- 
eral OoTemment  on  personal  Incomes  of  1930. 

Against  this  sum  of  half  a  bllUon  dollars  which  prohibition 
to-day  Is  costing  the  Pederal  Budget  It  Is  illuminating  to  set  the 
amount  that  would  be  received  from  the  1.700.000  new  Income-tax 
payers  sought  to  be  added  to  the  lists,  through  a  lowering  of 
the  esKnptlons.  by  the  pending  admlnisti-atlon  tax  plan.  Their 
contribution,  tax  experts  have  estimated,  would  be  $13,000,000,  a 
large  part  of  which,  if  not  all.  would  be  absorbed  by  the  cost  of 
collection.  The  total  new  revenue  from  a  lowering  of  exemptions, 
lnchi41"g  the  $13,000,000,  would  be  $30,000,000  and  might  not 
•zoaed  $30,000,000. 

AsarviNo  AT  COST  ncxntxs 

The  12-year  coat  Is  nearly  one-third  the  entlie  national  debt 
of  the  united  States  and  about  one-half  the  total  amount  owed 
to  the  Uuitsd  States  by  foreign  governments. 

It  Is  possible  to  make  out  a  plausible  case  for  much  higher 
estimates,  both  of  aimual  and  of  12-year  cost,  but  let  us  take  those 
named  and  see  how  they  have  been  arrived  at. 

The  oost  of  iMrohibttlon  to  the  Government  is  twofold.  It  con- 
sists (1)  of  the  expenses  of  enforcement  and  (2)  of  the  loss  of 
revenue  from  Uquor  taxation. 

In  Tnft^<PC  our  estimates  we  proceed  from  a  base  established  in 
1039  by  J.  M.  Doran,  at  that  time  the  Commissioner  of  Prohibition 
In  charge  of  enforcement  and  now  the  Commissioner  of  Industrial 
Alcohol.  Doran  drew  up  a  sort  of  balance  sheet  of  prohibition  for 
ths  9-7ear  p«1od  1930  to  1928.  inclxoslve.  He  estimated  that  the 
total  oost  of  enforcement  In  that  period  was  $213,178,485,  and 
a^inst  this  he  set  $44,574,832  collected  In  fines  and  penalties  and 
•415^37.900  collected  in  taxes  on  legal  Uquor:  a  total  offset  of 
•4flOJM13.8B3.  He  was  thus  able  to  arrive  at  the  conclusion  that 
piohlbltion  showed  a  credit  balance  of  $247,324,307. 
THS  snx  roB  DrroacxMXNT 

This  conclusion  Is  grossly  misleading,  for  the  reason  that  the 
commissioner,  while  Including  on  the  credit  side  the  taxes  actually 
collected  under  prohibition,  neglected  to  include  on  the  debit  side 
the  tar  greater  amoxmt  of  taxes  that  would  have  been  coUected 
without  the  amendment. 

Let  us,  however,  take  Doran's  figures  on  enforcement  costs  and 
bring  them  up  to  date.  He  estimates  expenditures  of  the  Pro- 
hibition Bureau  at  $73,033,385.  Adding  the  actual  expenditures 
of  ths  three  subsequent  y«ars,  we  reach  \he  total  of  $112,346,683. 

Ha  allows  $67,556,300  as  the  expenses  of  the  Coast  Guard 
attributable  to  {nohibltion.  To  this  we  add  the  subsequent  ex- 
pense in  this  category  (commonly  figured  as  one- half  the  total 
spent  by  the  Coast  Guard)  and  reach  the  figxure  of  $113,835,820  for 
the  13-year  term. 

He  estimates  a  customs  expense  of  $1,000,000  for  the  nine  years. 
To  xhls  we  add  three  times  his  estimated  cxistoms  expense  for 
1938  ($450,000),  and  arrive  at  $3,350,000  as  the  aggregate  under 
thU  head  for  the  13  years. 

Finally,  he  accepts  $8,000,000  as  the  avoage  annxial  expense 
Impoaed  on  the  Department  of  Justice  by  prohibition.  This  gives 
him  $73.0004)00  for  ths  9-year  period  aiKl  gives  us  $96,000,000  for 
the  f  uU 


^e  have  thus  arrived  at  the  following  table  of  Pederal  enforce- 
ment costs  for  the  12  years  the  eighteenth  amendment  has  been 
operative: 

Prohibition  Bureau $112  346.  633 

Coa^t  Guard 113,aj5.820 

Cxi^toms 2,  3)0,  000 

Denartment  of  Justice 96.000,000 

I 

Total 324.  5;»2,503 

I  FINES    NOT   A    BIG    rTEM 

T^ls  is  a  lari?er  total  than  we  should  have  got  if  we  hnd  taken 
Doran's  $213,178,485  and  assumed  that  the  average  cost  per  year 
hel^  good  -.hrough  1929.  1930,  and  1931.  In  that  case  the  total 
for  the  12  years  would  be  $284,237,979  But  this  figure  is  ob- 
viously too  low.  since  enforcement  costs  have  been  increasing  year 
by  tear.  As  an  e.xample,  the  e.xp^nditures  of  the  Prohibition  Bu- 
rea^  have  r.sen  from  56  300,581  for  the  fiscal  yesu-  1921  to  $13,988.- 
881 1  for  the  fiscal  year  1931. 

We  take,  therefore,  in 24. 53 2,. 503  as  the  cost  of  enforcement  for 
12  years  and  deduct  from  it  the  fines  and  penalties  collected  The 
amount  of  this  deduction  Is  Doran  s  figure  of  $44,574  832  plu.s  the 
fin^  and  p?naltles  of  the  last  three  years,  or  a  total  of  >59, 545,012. 

"Ttiis  gives  us  the  calculation: 

Gross  cost  of  enforcement $324.53^.503 

Less  fines  and  penalties 59.545,012 

Net  cost  of  enforcement 264.987,491 

iJhls  figu.'e  of  approximately  $265,000,000  Is  one  of  the  two  Items, 
anq  by  far  the  smaller,  in  our  estimate  of  the  total  cost  of  pro- 
hibition.    The  other  item  is  the  loss  of  revenue. 

I^ow  the  liquor  revenue  collected  by  the  Federal  Government  in 
191^.  the  last  year  before  prohibition,  was  $483,050,854.  made  up 
of  $365,211,252  in  taxes  on  distilled  spirits  and  $117,839,602  on 
ferSiented  liquors. 

j  TOTAL  REVZNtn:   LOSS 

Jfaklng  no  allowance  for  the  Incre.ise  in  population  since  1919. 
or  for  the  probability — the  virtual  certainty^ — that  the  ta.xes  on 
liqaor  wou:d  have  been  Increased,  we  assume  that  the  revenue  for 
1919  would  have  remained  constant  through  the  subsequent  period 
and  that  tlierefore  the  Pederal  Government  has  lest  in  liquor  taxes 
12  times  $483,050,854.  or  $5,796,610,248  From  thi."?  sum  we  deduct 
thd  taxes  collected  on  nonprohlbited  Uquor  and  arrive  at  the  net 
los4  of  revenue: 

Gr<>ss  loss  of  revenue  from  taxation $5,796,610,248 

TaJ^s  coUected 450.832.119 

i      Net  revenue  loss 5.345.778,129 

lior  the  reasons  suggested,  this  Is  a  conservative  estimate.  In 
then  first  place,  the  population  has  lncrea.sed  over  17,000,000  since 
1910,  and  In  the  second  place.  It  is  hardly  tu  be  doubted  that  there 
would  havs  been,  through  the  years,  a  progre-ssive  Increase  In 
taxfitlon. 

ijhe  growth  of  temp.'>rance  sentiment,  the  convenience  of  liquor 
as  an  object  of  taxation,  the  need  for  new  revenues — ^Ihese  factors 
would  have  brought  about  higher  and  higher  levies.  Witness  what 
ha<f  already  happened  as  to  beer.  Until  1914  the  Federal  tax  on 
beo-  was  $1  a  barrel.  In  that  year  it  was  increased  to  $1.50;  in 
191r7,  to  $3;  and  In  1919.  to  S6.  where  It  remained.  If  it  be  argued 
thsit  the  (;onstant  enlargement  of  dry  territory,  through  local 
option,  would  have  operated  to  cut  the  revenues,  the  answer  is  that 
desjjite  the  dry  gains,  the  revenues  had  increased  nearly  every  year, 
reaching  their  peak  In  1919. 

Oertalnly.  If  liquor  were  now  available  for  taxation,  the  rates 
wo^ld  be  extremely  high.  This  for  two  manifest  reasons:  The 
grefet  need  of  the  Government  for  money  and  the  fact  that  the 
puflic  under  prohibition  has  become  accustomed  to  bootleg  prices. 

ADDING    ENFORCEMENT'S   BILL 

Ifrom  anv  angle,  85.345,778.129  Is  a  low  estimate  of  what  pro- 
hlfc<ltlon  has  cost  ths  P'oderal  Government  in  loss  of  revenue  during 
tho(  last  12  years.  It  is  the  bedrock  los.s.  with  the  factors  of  prob- 
abl^  lncrea.ie,  as  well  as  interest  accretions,  all  eliminated.  Inter- 
est'might  ijroperly  be  calculated,  for  there  has  been  a  continuing 
los$  to  the  Government  in  the  interest  it  has  had  to  pay  on  so 
mi4ch  of  the  public  debt  as  might  have  been  wiped  out  with  the 
llqiror  revenues. 

We  complete  the  calcxUatlons  for  the  12  years  as  follows: 

Net  revenue  loss $5,345,778,  129 

Nei  enforcement  cost 264.987.491 


Total  loss _ 5.610,765,020 

This  Is  tiie  cost  of  prohibition  to  the  Federal  Government  alone. 
It  takes  no  account  of  the  loss  of  State,  city,  and  county  excise  and 
license  tan^s,  or  of  the  cost  of  local  enforcement.  No  authoritative 
fig|u^3  on  these  points  are  available,  but  statistics  which  have  been 
coi^ipiled  on  the  loss  of  revenue  in  Missouri  are  suggestive. 

(in  the  basis  of  the  receipts  before  prohibition,  it  is  calculated 
that  In  the  12  subsequent  years  Missouri  has  lost  at  least  835.- 
OOQ.OOO  In  State  and  county  revenues,  exclusive  of  separate  munici- 
pal revenues  from  saloon  licenses.  The  population  of  Missouri  In 
1930  was  6.8  per  cent  of  the  approximately  50.000,000  population 
of  ihe  15  wet  States.  If  the  other  wet  States  suffered  a  per  capita 
loss  equal  to  Missouri's,  then  the  total  loss  of  State  and  county 
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revenues  for  the  12-year  p  xjhibltlon  period  has  been  something 
over  $500,000,000. 

Since  this  does  not  include  city  license  tpxes.  the  estimate  of  the 
A.ssoclaticn  Against  the  Pronlbltlon  Amendment  that  $600,000,000 
has  been  lost  In  State,  co^inty,  and  city  revenues  seems  to  be 
fairly  conservative. 

COST  Gl:OWS  WITH   TTARS 

BTit  we  are  concemr'l  her>  prlmnrllv  with  the  effect  of  prohibi- 
tion on  the  federal  Bxidget.  As  we  have  seen,  the  eighteenth 
amendment  has  erst  the  Crovernmenl,  ut  a  minimum  estimate, 
more  th.in  $5,600,000,000.     V'hal  in  tlie  present  annual  cost.'' 

It  Is  evident  from  the  fljures  already  given  that  the  present 
annual  cost  is  considerably  nore  than  one-tv>'elfth  of  our  estimate 
for  the  past  12  years.  The  costs  of  enforcement  have  been  steadily 
growing;  and  it  la  fair  to  assume,  moreover,  that  the  revenue 
which  would  now  be  coming  into  the  Federal  Treasury  from  the 
legalized  sale  of  spirits  and  ix;cr  would  be  greater  than  the  revenue 
from  that  source  in  1919. 

Now  it  is  possible,  thanki  to  the  researches  of  the  Wlckersham 
Commission,  to  give  a  more  accurate  picture  of  enforcement  costs, 
as  of  to-day.  than  can  be  obtained  from  the  published  reports  of 
the  Prohibition  Bureau.  In  our  previous  calculations  we  have 
taken  the  modest  figure  of  $8,00C'.000 — the  estimated  expense  of  the 
Department  of  Justice  due  to  prohibition — as  the  sum  of  all  the 
enforcement  costs  outside  those  of  the  Prohibition  Bureau  Itself, 
the  Coast  Guard,  and  the  C^istoms  Service.  For  this  figure  we  now 
substitute  the  estimate  of  the  Wlckersham  Commission  that  66 
per  cent  of  the  cost  of  the  administration  of  criminal  Justice  by 
the  Federal  Government,  or  $34,828,550  out  of  a  total  of  $52,786,202. 
is  attributable  to  prohibitum.  The  figures  are  from  the  commis- 
sion's report  on  the  cost  of  crime  In  the  United  States. 

The  costs  making  up  this  $34,828,550  are  divided  as  follows; 

Police $25,644,0^ 

Prosecution 996.  7-20 

Courts 4,308.004 

Penal   institutional  treatment 3.842,416 

Probation  and  pardon 37,339 

Total  - 34,828,550 


THE   TE 

This  estimate,  unlike  th( 
the  great  indirect  coste  of 
real — costs   reflected    In    tht 
Federal    courts    under    pro) 
expenses  of  Federal  penal  i 

Adding  to  this  figure  the 
the  Bureau  of  Industrial  . 
of  the  Government)  and  on 
we  reach  a  total  of  $64,335. 
1931.  $4,138,994,  we  get  $60 
to  the  Pederal  Government 

Again  accepting  $483,030 
deducting  $10,432,064,  the  i 
as  the  net  less  of  revenue. 

The  present  annual  cost 
ment.  therefore,  works  out 

Net  revenue  less 

Net  enforcement  cost 


KRS   BALANCE  SIJFXT 

•  smaller  one,  takes  Into  consideration 
prohibition.  Indirect  but  none  the  less 

virtu. .1  doubling  of  the  expenses  of  i 
ilbitlon  and  the  quadrupling  of  the  | 
nstitutions.  | 

cost  of  the  Prohibition  Bureau  and  of  ] 
Ucohol    (now   in  separate  departments  ] 
p-half  the  expenses  of  the  Coast  Guard. 
778.     Deducting  fines  and  penalties  for 
196,784  as  the  net  cost  of  enforcement 

854  as  the  loss  of  Federal  revenue  and 
unount  collected,  we  reach  $472,618,790 

of  prohibition  to  the  Federal  Govern - 
as  follows: 

$472.  618.  790 

60,  196,  784 


Total  yearly  loss 532,815,574 

If  we  figure  revenue  loss  on  a  per  capita  basis  and  allow  for  the 
lncrea.se  of  population  since  1919— i-oughly  17,000.000 — the  loss 
from  this  source  comes  to  $550,000,000,  which  makes  the  aggre- 
gate loss  about  $610,000,0(0.  No  allowance  is  made  for  possible 
Increase  in  the  tax  rates  o^er  1919. 

POS.SIBi:.ITIES   IN    EXCISE   TAX 

The  A.s,soclatlon  Against  the  Prohibition  Amendment  has  esti- 
mated that  the  restoration  of  the  legalized  liquor  traffic  in  the 
15  States  that  were  wet  '..hen  the  eighteenth  amendment  went 
into  elTect,  plu.s  the  two  S'ates  (Nevada  and  Montana)  that  have 
since  repealed  their  State  iirohlbition  acts,  would  give  the  Federal 
Government,  at  the  old  rates,  over  $900,000,000  in  liquor  revenue— 
or  virtually  enough  to  cover  the  1931  deficit  in  the  Pederal  Budget. 
If  this  estimate  is  valid,  piohibition  is  cosung  the  Government  In 
less  of  revenue  and  enforcement  expense  almost  a  billion  dollars 
a  year. 

The  association's  estimate  assumes  a  per  capita  consumption  In 
the  17  wet  States  practically  the  same  as  the  per  capita  rate  which 
prevailed  throughout  the  vhole  country  before  prohibition.  These 
States  contain  49  per  cent  of  the  population. 

Of  numerous  other  calculations  that  might  be  cited,  one  mxist 
suffice.  Take  beer  alone.  The  maximum  production  of  beer  In 
the  United  States  was  a  llMle  over  66,000.000  barrels  of  31  gallons 
each.  This  was  In  1914.  \  tax  of  $6  a  barrel  on  this  production 
would  yield  the  Governme  it  about  $400,000,000. 

That  the  taste  for  beer  has  not  been  lost  Is  evidenced  by  an 
estimate  made  by  Prohibition  Commissioner  Woodcock  In  his 
Illuminating  studv  of  the  Possible  Production  of  Illegal  Liquor  in 
tlie  United  States"  for  the  "iscal  year  1930.  He  found  there  was  a 
"  possible  "  home-brew  prcduction  of  about  22.000,000  barrels  of 
3.4  per  cent  beer.  Made  n  breweries  and  taxed  at  $6  a  barrel, 
this  would  have  yielded  $132,000,000. 

It  is  Interesting  to  note  that  this  "  possible  "  production  of  3.4 
per  cent  beer  In  the  home.-,  was  practically  equivalent  in  absolute 


alcohol  to  the  enUre  legal  production  of  1919,  when  the  669  oper- 
ating breweries  of  the  United  States  were  maJting  3.75  per  cent 
beer, 

EXPESIKNCK  or  OSCAT  BRTTAIN 

The  experience  of  Great  Britain  shows  the  potentialities  of  high 
liquor  taxes.     In   1930  the  revenue  derived  in  that  country  from 

alcoholic  bevera^rea.  Including  excl.se  duties,  licenses,  and  customs 
duties,  was  $6'29,856.544,  or  19  1  per  cent  of  all  the  national  reve- 
nue. This  proportion  has  been  fairly  constant  since  1923.  The 
liquor  revenue  In  1930  amounted  to  $14  per  capita.  On  that 
basis,  the  yield  In  this  counuy.  with  Its  122.000.000  populaUon, 
would  be  more  than  $1,700,000,000  a  year. 

The  contention  of  British  leaders  that  they  have  solved  the 
liquor  problem  through  strict  regulation  and  high  taxes  Is  given 
support  by  Btatlstke  indicating  a  steady  growth  of  temperance. 
The  per  captta  consumption  of  hard  Uquor  declined  from  0.7  im- 
perial gallon  In  1913  to  0  28  In  1929.  a  reduction  of  60  per  cent. 
Beer  con.sumptlon  fell  In  the  same  period  from  27.76  imperial 
gallons  per  capita  to  16.42.  or  41  per  oent.  Wine  consumption 
Increased  slightly,  from  0.2G  gallon  to  0.31.  Convictions  for  drunk- 
enhess  in  England  and  Wales  dropped  from  188,877  In  1913  to 
51,960  In  1929,  and  deaths  from  alcoholism  decreased  from  5  per 
100.000  in  1913  to  1J2  In  1927. 

None  of  the  estimates  we  have  given  of  the  cost  of  prohibition 
takes  any  account  of  the  economic  losses  resulting  from  the  con- 
duct of  the  liquor  business  In  the  United  States  by  elements  out- 
side the  law.  We  know  that  the  liquor  traffic  to-day  supports  the 
notorious  gan^  of  the  country.  As  the  Wlckersham  Commission 
has  pointed  out,  the  huge  profits  made  possible  by  large-scale  vio- 
lation of  the  Volstead  Act  "  afford  a  financial  basis  for  organized 
crime." 

If  It  were  possible  to  compute  the  economic  losses  from  the 
Illicit  activities  due  to  prohibition,  the  direct  loss  to  the  Federal 
Government,  heavy  though  it  Is.  would  be  negligible  by  com- 
parison. 

GEORGE   WASHINGTON  BICENTENNUL 

Mr.  FESS.  Mr.  President,  I  think  every  Senator  has 
received  a  resolution  from  the  Indiana  George  Washlnerton 
Bicentenary  Commission,  which  is  only  one  of  several  that 
are  coming  to  Members  of  the  House  and  Senate.  I  hold  in 
my  hand  a  copy  of  the  resolution,  and  should  like  to  have 
the  Secretary  read  it.  Then  I  shall  desire  to  make  a  brief 
statement  in  answer  to  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  reading  the 
resolution  and  to  the  Senator's  making  a  brief  statement? 
The  Chair  hears  none,  and  the  Secretary  will  read,  as 
requested. 

The  Chief  Clerk  read  as  follows: 

Resolution  adopted  by  the  Indiana  George  Washington  Bicentenary 

Conuiilssion 

Whereas  the  United  States  George  Washington  Bicentennial 
Commission  formulated  a  plan  of  observance  of  the  two  hundredth 
anniversary  of  the  birth  of  George  Washington  which  called  for 
the  organization  of  State  and  local  committees,  and  gave  wide 
publicity  to  the  plan  of  distributing  to  all  persons,  schools,  and 
committees  numerous  pamphlets  glv'ng  programs  for  celebrations 
and  pamphlets  giving  historical  Infoimatlon  about  George  Wash- 
ington: and 

Whereas  In  accordance  with  these  announcements  the  Legisla- 
ture of  the  State  of  Indiana  created  an  Indiana  George  Washing- 
ton Bicentenary  Commission,  and,  further,  local  committees  have 
been  organized  In  the  counties,  cities,  and  towns  in  Indiana;   and 

Whereas  both  the  Indiana  commission  and  the  local  committees, 
now  facing  the  near  approach  of  February  22,  are  unable  to  secure 
from  the  United  States  commission  the  pamphlets  promised  them 
and  are  greatly  embarrassed  both  by  the  Impossibility  of  fulfilling 
their  own  statements  based  on  the  assurances  of  the  United  States 
commlBsion  and  by  the  prospect  of  failure  to  secure  the  literatiare 
printed  by  the  United  States  commission,  thus  serlotisly  hindering 
the  proper  observance  of  February  22  «md  other  significant  dates 
during  1932:  Now,  therefore,  be  It 

Resolved  by  the  Indiana  George  Washington  Bicentenary  Com- 
mission. That  the  United  States  commission  be  asked  most  em- 
phatically to  concentrate  all  its  efforts  on  the  distribution  of  the 
literature  publicly  promised,  even  If  other  features  of  Its  plans 
must  be  abandoned,  and  that  the  entirely  adequate  appropriations 
of  taxpayers'  money  already  made  for  the  United  States  conunls- 
sion  be  devoted,  if  necessary,  wholly  to  carrying  out  its  public 
pledges  concerning  literature;  and  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  members 
of  the  United  States  George  Washington  Bicentennial  Commission 
and  to  the  Senators  and  Bepresentattves  from  Indiana  in  the 
Congress  of  the  United  States. 

Mr.  FESS.  Mr.  President,  the  complaint  embodied  in  this 
resolution  is  based  upon  the  suggestion  that  the  expenditure 
of  the  amoimt  of  money  already  disbursed  might  have  been 
avoided  if  it  could  have  been  concentrated  on  the  various 
publications.  That  is  an  erroneous  opinion  on  the  part  of 
those  who  have  adopted  and  sent  that  resolution. 
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Ttit  set-up  In  attemptins  to  make  the  country  Washing- 
ton-minded for  this  year  has  involved  considerable  expense 
in  connection  with  various  publications,  numerous  circulari- 
Oktlons,  and  personal  meetings  with  various  associations, 
and  a  very  large  set-up  In  the  headquarters  here  in  Wash- 
IngtoxL 

The  printing  of  the  pamphlets  has  not  been  an3rwhere  near 
sufficient  to  satisfy  the  demand  which  usually  is  expressed 
through  Senators  and  Representatives.  The  conunisslon 
tries  to  respond  favorably,  to  the  limit  of  its  supply,  to  all 
the  requests  that  are  made  by  Represeutativas  and  Senators 
And  also  by  the  various  commissions  that  have  been  organ- 
ized, of  which  there  are  over  250  throughout  the  United 
States.  We  send  them  out  as  they  are  requested,  provided 
the  suptdy  Is  mfflcient:  but  to-day  the  supply  is  exhausted. 
The  Budget  Bureau  sent  a  reconunendation  for  an  appro- 
priation of  $427,000  for  the  remaining  portion  of  the  fiscal 
year.  The  House  saw  fit  to  cut  that  to  $250,000  in  the  belief 
that  that  amount  would  be  sufficient  to  take  care  of  the 
printing  and  to  supply  the  pamphlets  which  were  promised. 
When  the  bill  came  to  the  Senate  the  Senate  further  cut 
the  appropriation  to  $200,000.  So  our  fund  is  considerably 
less  than  one-half  of  what  had  been  recommended. 

I  make  this  statement  so  that  it  may  inform  all  those  in 
the  States  why  we  can  not  now  supply  these  pamphlets 
since  the  Congress  has  refused  to  make  the  appropriation. 

DEPOBTATION    OF    ALIEN    SEAMXN 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  The  order  under  which  the  Sen- 
ate is  now  operating  is  the  presentation  of  petitions  and 
memorials. 

Mr.  BINGHAM.  I  ask  unanimous  consent  when  we 
reach  the  special  order  for  the  day — which  is  the  bill  of  the 
Senator  from  Utah  [Mr.  King],  Senate  bill  No.  7,  to  pro- 
vide for  the  deportation  of  certain  alien  seamen — that  it  may 
be  temporarily  laid  aside.  The  reason  for  the  request  is 
that  extensive  hearings  have  been  held,  which  the  Senator 
from  Utah  very  conscientiously  attended,  but  it  has  been 
impossible  to  obtain  copies  of  the  hearings  as  yet;  and,  in 
order  that  we  may  have  an  opportunity  to  read  them — and 
I  want  to  assure  the  Senator  that  I  will  read  them  at  the 
earliest  possible  moment — I  ask  unanimous  consent  that 
when  that  special  order  shall  be  reached  the  bill  may  be 
temporarily  laid  aside  until  such  time  as  the  Senator  from 
Utah  may  call  it  up. 

Mr.  KING.  Mr.  President,  I  would  not  want  to  consent 
to  anything  that  would  displace  the  bill  referred  to.  If  it 
may  be  taken  up  at  any  time  upon  my  request.  I  shall  not 
oppose  the  suggestion,  because  I  know  that  the  Senator  has 
not  been  at  fault.  The  hearings  were  had,  and  it  was 
understood  that  they  would  be  printed  and  be  available 
yesterday.  They  were  not  available  yesterday;  they  are  not 
available  now;  and  I  appreciate  that  it  would  not,  perhaps, 
be  fair  to  those  who  are  opponents  of  the  bill  to  press  its 
consideration  when  the  hearings  are  not  available. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Connecticut? 

Mr.  McNARY.  Mr.  President,  the  request  of  the  Senator 
from  Connecticut  is  not  logical.  It  does  not  conform  to  the 
rules  and  practice  of  this  body  to  ask  that  a  special  order 
be  temporarily  laid  aside  until,  at  the  whim  or  pleasure 
of  some  Senator,  it  may  be  called  up.  It  is,  I  think,  an 
imheard-of  procedure.  If  the  special  order  is  continued  to 
some  definite  time,  all  right;  I  have  no  objection  to  that 
course,  but  sui^xislng  some  measure  is  made  the  unfinished 
business  during  the  afternoon  or  to-morrow,  would  the  Sen- 
ator from  Utah  expect  to  come  in  here  and  have  the  unfin- 
ished business  laid  aside  in  order  to  take  up  the  special 
order?  There  is  only  one  logical  way  in  which  to  proceed, 
and  that  Is  to  postpone  it  or  defer  It  to  a  time  certain,  and 
to  that  I  would  have  no  objection. 

Mr.  KING.  Mr.  President.  I  hope  the  Senator  is  not  level- 
ing any  criticism  against  me,  when  I  am  trying  to  accom- 
modate other  Senat(»ra. 


!<[r.  McNARY.  I  have  no  criticism  to  offer  at  all.  My 
only  purpose  is  to  suggest  an  orderly  way  to  transact  the 
busliness  of  the  Senate. 

Mr.  KING.  If  those  who  are  in  favor  of  securing  a  tem- 
poijary  po:;tponement  of  consideration  until  the  record  of 
the  hearings  shall  be  available  would  agree  to  have  it  then 
considered,  I  would  have  no  objection. 

Mr.  McNARY.  Would  the  Senator  be  willing  to  continue 
the(  special  order  until  to-morrow  at  2  o'clock? 

Bffr.  HATFIELD.     Mr.  President 

"the  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  West  Virginia? 

Bjlr.  McNARY.    I  yield. 

Mr.  HATFIELD.  I  will  say  that  the  printed  record  will  be 
available  for  Senators  this  afternoon. 

Mr.  McNARY.  Would  the  Senator  from  Utah  be  willing 
to  pnter  into  a  linanimous-consent  agreement  that  the  spe- 
cial order  be  continued  and  be  effectHe  at  2  o'clock  to- 
morrow? 

Mr.  KING.  I  have  no  objection  to  that.  That  will  give 
Seiators  an  opportunity  to  read  the  healings. 

The  VICE  PRESIDENT.     Is  there  objection? 

Jlr.  COUZENS.    Mr.  President,  what  is  the  request? 
Ir.  McNARY.    Rather  than  have  it  so  uncertain.  I  am 
suggesting  unanimous  consent  that  the  special  order  be  con- 
tinued and  be  taken  up  to-morrow  at  2  o'clock. 

yix.  COUZENS.  I  would  have  to  suggest  the  absence  of  a 
quorum,  because  the  Senator  from  Wisconsin  [Mr.  K^  Fol- 
LEtTE]  arranged  the  hour  for  the  special  order,  and  he  is  not 
now  present.  The  Senator  from  West  Virginia  says  that  the 
hearings  have  now  been  printed  and  will  be  ready  by  2 
o'clock.  So  I  think  we  ought  to  proceed  with  the  regular 
order. 

fhe  \1CE  PRESIDENT.     Objection  is  made. 

REPORT  or  THE  COMMITTEE  ON  THE  DISTRICT  OF   COLCMBIA 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
luihbia,  to  which  was  referred  the  bill  iS.  1203)  to  exempt 
frqm  taxation  certain  property  of  the  National  Society 
United  States  Daughters  of  1812  in  the  District  of  Columbia, 
reilorted  without  amendment,  submitted  a  report  (No.  142) 
thfreon. 

BILLS  INTRODUCED 

^ills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McKELLAR: 

A  bill  (S.  3287)  for  the  relief  of  Nellie  Francis;  to  the 
Cofcnmittee  on  Claims. 

A  bill  (S.  3288)  granting  a  pension  to  Mary  Elizabeth 
RUrmels  (with  accompanying  papers) ;  and 

A  bill  (S.  3289)  granting  a  pension  to  David  Franklin 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  PATTERSON: 

A  bill  (S.  3290)  to  provide  for  the  appointment  of  an  addi- 
tioftial  district  judge  for  the  eastern  district  of  Missouri;  to 
th^  Committee  on  the  Judiciary. 

^y  Mr.  McNARY: 

A  bill  (S.  3291)  for  the  relief  of  Arthur  G.  Means;  to  the 
Cclmmittee  on  Claims. 

A  bill  (S.  3292)  for  the  relief  of  the  Indians  of  the  Siletz 
R^ervation,  in  the  State  of  Oregon;  to  the  Committee  on 
Indian  Affairs. 

A  bill  (S.  3293)  to  extend  the  time  for  final  pasmients  on 
certain  desert-land  entries;  to  the  Committee  on  Public 
Lajnds  and  Surveys. 

A  bill  (S.  3294)  granting  an  increase  of  pension  to  Charles 
A.  Packwood  (with  accompanying  papers);  to  the  Commit- 
tef  on  Pensions. 

^y  Mr.  COPELAND: 

f^  bill  (S.  3295)  granting  a  pension  to  Thomas  Wilson;  to 

3Conunittee  on  Pensions, 
bill  (S.  3296)  to  authorize  the  erection  of  a  recreational 
ding   at   the   United   States   Naval   Hospital,   Brooklyn, 
N.|  Y..  and  to  authorize  appropriation  therefor;  to  the  Com- 
mittee on  Naval  Affairs. 
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By  Mr.  FLETCHER: 

A  bill  <S.  3297)  providing  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Southern 
District  of  Florida  at  Fc^rt  Myers,  Lee  County,  Fla.;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  REED: 

A  bill  (S.  3298)  grant  ng  the  consent  of  Congress  to  the 
Catawissa  Railroad  Co.  lo  reconstruct,  maintain,  and  oper- 
ate a  railroad  bridge  across  the  Susquehanna  River  at  or 
near  Catawissa,  Pa.;  to  ihe  Committee  on  Commerce. 

A  bill  (S.  3299)  for  the  relief  of  several  trust  companies; 
and 

A  bill  (S.  3300)  for  the  relief  of  the  Liberty  Title  &  Trust 
Co.,  successors  to  German  American  Title  &  Trust  Co.,  and 
United  Security  Trust  (^o.,  formerly  United  Security  Life 
Insurance  &  Trust  Co.,  of  Philadelphia,  Pa.;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  3301)  to  authorize  the  erection  of  a  295-bed 
addition  to  the  United  States  Veterans'  Administration 
hospital  at  Coatesville,  Pa.;  and 

A  bill  (S.  3302)  to  authorize  the  erection  of  a  United 
States  Veterans'  Admini  jtration  hospital  for  colored  veter- 
ans, and  to  authorize  the  appropriation  therefor;  to  the 
Committee  on  Finance. 

By  Mr.  JONES: 

A  bill  (S.  3303)   to  prDtect  American  labor  and  industry 
from  competition  of  pri^ducts  of  convict,  forced,  and  in-  _ 
dentured  labor;  to  the  C^nmiittee  on  Finance.  , 

A  bill  (S.  3304)  to  establish  a  national  cemetery  within 
the  Fort  Lewis  Military  Reservation.  State  of  Washington; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  STEPHENS: 

A  bill  (S.  3305)  relating  to  the  holding  of  terms  of  court 
in  the  fifth  judicial  circuit;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  NORRIS: 

A  bill  (S.  3306)  to  remove  the  limitations  upon  the  filling 
of  certain  judgeships;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HATFIELD: 

A  bill  (S.  3307)  for  the  relief  of  Alban  G.  Snyder;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3308)  for  the  relief  of  Howell  K.  Stephens;  and 

A  bill  (S.  3309)  for  the  relief  of  Lieut.  Col.  Harry  Walter 
Stephenson,  United  States  Army,  retired;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  3310)  granting  a  pension  to  Alvis  Craddock  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  3311)  granting  a  pension  to  Margaret  J.  Foster 
(with  accompanying  papers)  ;  and 

A  bill  (S.  3312)  granting  a  pension  to  Blanchard  L.  Stuart 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BINGHAM : 

A  bill  (S.  3313)  authorizing  the  Rhode  Island  State  Board 
of  Public  Roads  and  the  State  Highway  Department  of  the 
State  of  Connecticut  to  construct,  maintain,  and  operate  a 
free  highway  bridge  acro.ss  the  Pawcatuck  River  near  the 
location  of  the  present  Broad  Street  Bridge  between  West- 
erly, R.  I.,  and  Stcnington,  Coim.;  to  the  Committee  on 
Commerce. 

By  Mr.  CAPPER: 

A  bill  (S.  3314)  for  the  prevention  of  obstructions  and 
burdens  upon  interstate  commerce  in  butter  and  eggs  by 
regulating  transactions  relating  to  future  sales  on  commodity 
exchanges;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  GLENN: 

A  bill  (S.  3315)  to  incorporate  the  National  V/oman's 
Relief  Corps.  Auxiliary  to  the  Grand  Army  of  tlie  Republic; 
to  the  Committee  on  the  Judiciary. 

A  bill  (S.  3316)  granting  an  increase  of  pension  to  Anna 
Fetsch  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 


By  Mr.  NEELY: 

A  bill  (S.  3317)  granting  an  Increase  of  pension  to  James 
W.  Ashby;  to  the  Comnuttee  on  Pensions. 

By  Mr.  HARRIS: 

A  bill  (S.  3318)  for  the  relief  of  James  E.  Smith;  to  the 
Committee  on  Military  Affairs. 

By  Mrs.  CARAWAY: 

A  bill  (S.  3319)  to  authorize  the  erection  of  a  150 -bed 
Veterans'  Administration  home  at  Hot  Springs.  Ark.,  and  to 
authorize  appropriation  therefor;  to  the  Committee  on 
Finance. 

By  Mr.  FESS: 

A  bill  (S.  3320)  to  confer  citizenship  on  Christian  Pellen- 
barg  (with  an  accompanying  paper);  to  the  Committee  on 
Immigration. 

By  Mr.  WAGNER: 

A  bill  (S.  3321)  to  further  extend  naturalization  privileges 
to  alien  veterans  oi  the  World  War  residing  in  the  United 
States;  to  the  Committee  on  Immigration. 

By  Mr.  FRAZIER  (by  request)  : 

A  bill  (S.  3322)  to  transfer  certain  jurisdiction  from  the 
War  Department  in  the  management  of  Indian  country;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  DILL: 

A  bill  (S.  3323)  to  provide  funds  for  cooperation  with  the 
school  district  at  Nespelem.  Wash.,  in  the  construction  of 
a  public-school  building  to  be  available  to  Indian  children 
of  the  Colville  Indian  Reservation;  to  the  Committee  on  In- 
dian Affairs. 

By  Mr.  LEWIS: 

A  bill  (S.  3324)  to  insure  deposits  made  in  Federal  banks 
or  State  banks  with  Federal  reserve  membership;  to  the 
Committee  on  Banking  and  Currency. 

PROPOSED    FEDERAL   HOME    LOAN    BANKS AMENDMENTS 

Mr.  TYDINGS  submitted  two  amendments  intended  to  be 
proposed  by  him  to  the  bill  (S.  2959)  to  create  Federal  home 
loan  banks,  to  provide  for  the  supervision  thereof,  and  for 
other  purposes,  which  were  referred  to  the  Committee  on 
Banking  and  Currency  and  ordered  to  be  printed. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  wTiting  from  the  President  of  the  United 
States  submitting  several  nominations  were  communicated 
to  the  Senate  by  Mr.  Latta,  one  of  his  secretaries. 

DIVERSION   OF   WATER   FROM   NIAGARA   RIVER 

Mr.  WAGNER.  I  offer  the  resolution  which  I  send  to  the 
desk  and  ask  that  it  may  be  read. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  resolution  (S.  Res.  147)  was  read,  as  follows: 

Whereas  under  the  existing  treaties  between  the  United  St.Ttes 
and  Canada  the  United  States  may  divert  from  the  Niagara  River 
at  a  dally  rate  not  In  excess  of  20,000  cubic  feet  of  water  per 
second;  and 

Whereas  under  a  license  designated  by  the  Federal  Power  Com- 
m\s.sion  as  "■  a  license  for  power  project  No.  16  "  the  Niagara  Falls 
Power  Co.  Is  authorized  to  divert  from  the  Niagara  River  for  power 
purposes  19,725  cubic  feet  of  water  per  second;  and 

Whereas  only  275  cubic  feet  of  water  per  second  are  now  avail- 
able for  further  disposition  by  the  Federal  Power  Comml.sslon, 
and 

Whereas  orally  on  December  8.  1931,  and  In  writing  on  January 
16.  1932.  the  city  of  Lockport.  N.  Y..  through  Its  accredited  repre- 
sentatives, applied  to  the  Federal  Power  Commission  for  the  right 
and  license  to  divert  said  275  cubic  feet  of  water  per  second  fiom 
the  Niagara  River;  and 

Whereas  the  Niagara  Palls  Power  Co.  has  likewise  hereiofore 
filed  Its  application  for  the  right  and  license  to  said  diversion; 
and 

Whereas  the  act  of  June  10,  1920,  In  part  provides  (U.  8.  C. 
title  16.  par.  800)  : 

•■  800.  Preferences  In  Issuance  of  preliminary  permits  or  licenses: 
In  issuing  preliminary  permits  hereunder  or  licenses  where  no 
preliminary  permit  has  been  Issued  and  in  issuing  licenses  to  new 
licensees  under  section  808  of  this  chapter  the  commission  shall 
give  preference  to  applications  therefor  by  States  and  munici- 
palities, provided  the  plans  for  the  same  are  deemed  by  the  ccm- 
ml?>tlon  equally  well  adapted,  or  shall  within  a  reasonable  time 
to  be  fixed  by  the  commission  be  made  equallv  well  adapted,  to 
conserve  and  utilize  In  the  public  interest  the  navigation  and 
water  resources  of  the  region  ";  and 
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■Whereas  notwithstanding  said  provision  of  law  tt  Is  reported 
that  the  Federal  Power  Commission  on  January  18,  1932.  refused 
to  receive  the  application  of  the  city  of  Lockpcrt  or  to  consider  It : 
Therefore  be  It 

Resolved.  That  the  Federal  Power  Commission  be  directed  to 
•dvlse  the  Senate  of  Its  action  on  the  application  of  the  city  of 
Lockport.  together  with  Its  reasons  for  such  action. 

Mr.  WAGNER.  In  view  of  the  fact  that  I  am  simply  seek- 
ing information  from  a  department.  I  ask  unanimous  con- 
sent that  the  resolution  be  now  considered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COUZENS.  Mr.  President,  would  the  Senator  object 
to  the  resolution  going  to  the  Interstate  Commerce  Com- 
mittee, and  then  having  it  reported  out  after  we  have  looked 
It  over? 

Mr.  WAGNER.  I  have  no  objection  to  that  course,  al- 
though It  Is  a  very  simple  resolution  merely  asking  the 
Water  Power  Commission  for  certain  information. 

Mr.  COUZENS.  I  understand;  but  other  resolutions  in- 
troduced we  have  either  had  lie  over,  so  that  we  could  read 
them,  or  else  we  have  had  them  go  to  a  committee.  I  think 
it  would  speed  up  the  matter  if  the  Senator  would  let  the 
resolution  go  to  the  Interstate  Commerce  Committee,  of 
which  he  is  a  member. 

Mr.  WAGNER.  May  I  ask  the  Senator  whether  he  will 
promise  me  expeditious  action?  This  whole  matter  is  now 
being  considered  by  the  Water  Power  Commission — the  mat- 
ter of  granting  a  license  to  the  Niagara  Falls  Power  Co.  to 
divert  the  remaining  275  cubic  feet  per  second — and  I  should 
like  to  have  this  resolution  acted  upon  before  the  Water 
Power  Commission  decides  the  application  of  the  Niagara 
Falls  Water  Power  Co. 

Mr.  COUZENS.  If  the  Senator  will  attend  a  meeting  of 
the  committee  to-morrow  morning  at  10.30.  we  will  take 
it  up. 

Mr.  WAGNER.    Very  well.    I  ask  that  the  resolution  be 
referred  to  the  Committee  on  Interstate  Commerce. 
Ttie  VICE  PRESIDENT.    It  will  be  so  referred. 

STJRVXY    or   COLUMBIA    RIVZR 

Mr.  STETWER.  Mr.  President,  I  submit  a  concurrent  res- 
olution and  ask  that  it  be  read. 

The  VICE  PRESIDENT.    The  concurrent  resolution  will 

be  read. 

The  concurrent  resolution  tS.  Con.  Res.  10)  was  read,  as 

follows: 

Resolved  by  the  Senate  {the  House  of  Representatives  conciir- 
ring).  That  the  Secretary  of  War  Is  hereby  requested  to  make 
Inun«dlatel7  available  to  the  public  and  to  the  press  the  report 
of  the  suri-ey  of  the  Columbia  River  prepared  by  the  Board  of 
Kngtnecrs  for  Rivers  and  Harbors  In  pursuance  of  the  authority 
eontalned  In  the  rivers  and  harbors  act  of  January  1,  1927. 

Mr.  STKIWER.  I  now  ask  unanimous  consent  for  the 
present  consideration  of  this  concurrent  resolution. 

Mr.  JONES.  Mr.  President,  I  do  not  understand  the  ne- 
cessity of  a  concurrent  resolution  of  that  kind.  Whenever 
the  survey  is  completed  and  the  report  is  ready  it  will  be 
sent  down  to  Congress. 

Mr.  STKIWER.  That  is  true,  but  if  I  may  have  the 
indulgence  of  the  Senate  for  Just  a  minute 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none. 

Mr.  STEIWER.  I  will  say  that  I  think  there  is  no  ob- 
jection from  the  standpoint  of  the  Board  of  Engineers  to 
full  access  by  the  public  to  this  report.  The  reason  why 
they  do  not  publish  it  is  that  it  is  prepared  under  the  rivers 
and  harbors  act  of  Jsmuary  1.  1927,  and  out  of  a  sense  of 
respect  or  deference  for  Congress  they  proposed  to  complete 
it  in  all  its  details  and  transmit  it  to  Congress  before  any 
publication  is  made  of  the  report.  It  happens,  however,  as 
the  Senatoi  knows,  that  many  communities  are  interested  in 
this  subject;  further  hearings  are  contemplated  and  are  set 
for  Febnuury  1,  and  the  general  public  would  like  very  much 
to  know  what  is  in  the  report.  The  Chief  of  Engineers  has 
been  most  courteous  to  the  members  of  the  Oregon  and 
Washington  delegations  in  Congress.  We  have  had  access 
to  the  report.  However,  the  public  is  not  permitted  such 
access.    The  resolution  is  intended  to  remove  the  cloak 


of  gecrecy,  so  that  the  report  wiD  no  longer  remain  confi- 
dential. 

I  jwill  not  detain  the  Senate  in  order  to  make  an  elaborate 
andl  detailed  statement  of  the  importance  of  this  matter  to 
the  people  of  the  Paciflc  Northwest.  For  the  moment  it  is 
suSjcient  to  say  that  the  importance  of  the  survey  and 
report  can  not  be  overesiiuial<^d.  This  statenient  will  be 
t)etler  understood  when  we  consider  that,  the  Columbia 
Go^ge  affords  the  only  water  grade  by  wliich  the  products 
of  t|hc  inland  empire  of  the  Paciflc  Northwest  may  find  their 
wasf  to  the  sea.  The  improvement  of  the  Columbia  as  one 
of  ihe  great  inland  waterways  of  the  country  is  in  every 
waj  as  justifiable  as  the  improvement  undertaken  on  the 
Mi^issippi  and  upon  the  other  navigable  streams  of  the 
Natjion.  The  destiny  of  the  agricultural  country  lying  ea.st 
of  the  Cascade  Mountains  in  Oregon.  Washington,  and 
Idaiio  is  dependent  upon  the  improvement  of  the  river. 
In  the  turbulent  waters  that  flow  between  the  banks  of  the 
Columbia  there  exists  the  greatest  potential  hydroelectric 
power  found  any  place  on  the  continent.  It  is  not  only 
greatest  in  amount,  potentially  it  is  cheapest  in  price,  and 
it  rtiay  be  said  that  in  Oregon  and  Washington  the  future  of 
indiistry  as  well  as  that  of  agriculture  is  dependent  upon 
thei  improvement  of  the  river.  I  am  told  that  the  report  of 
tho  engineers,  to  which  the  concurrent  resolution  refers, 
majces  the  unqualified  statement  that  the  Columbia  River 
offers  the  greatest  opportunities  in  the  United  States  for 
tho  development  of  hydroelectric  power,  and  also  the  fur- 
th€(r  statement  that  the  power  potentialities,  when  fully 
realized,  would  change  the  economic  aspect  of  the  whole 
Pacific  Northwest  and  that  the  unprecedented  size  of  power 
development  on  the  Columbia  River  affords  a  measure  of  the 
extraordmary  benefits  which  may  accrue  therefrom. 

the  matter  is  of  such  great  importance  to  the  public 
thqt  I  hope  full  publicity  may  be  had.  I  assure  the  Senator 
that  no  harm  can  be  done  by  permitting  this  information 
to  oe  printed  in  the  newspapers  and  thus  made  accessible 
to  ithc  public.  Of  course,  when  the  report  is  finally  com- 
pleted it  will  be  transmitted  to  Congress,  and  then  it  will 
be  reported  as  a  document  of  Congre.ss.  I  am  not  asking 
at  this  time  that  it  be  made  a  document.  I  merely  ask  that 
it  l^e  made  available  to  the  public  and  the  press.  It  will  not 
co.it  anything  at  all  to  pass  this  concurrent  resolution. 

the  VICE  PRESIDENT.    Is  there  objection? 

Mr.  JONES.  I  do  not  remember  that  we  have  ever  pro- 
ceeded in  that  way  before,  and  I  do  not  see  why  a  report 
th»t  is  entirely  incomplete  should  be  sent  down  here.  We 
do  not  know  what  the  final  report  by  the  Secretary  of  War 
wm  be.  I  shall  object  for  this  morning.  I  want  to  look 
into  the  matter. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
go  lOver. 

PROHIBITION  ENFORCEMENT 

i/Lr.  SHEPPARD.  Mr.  President,  I  ask  permission  for 
publication  in  the  Record  of  an  article  appearing  in  the 
California  Voice  of  Thursday.  December  17.  1931,  by  Hon. 
Wfiliam  D.  Upshaw,  a  former  Member  of  the  Congress, 
entitled  "  The  Proposed  Prohibition  Referendum." 

■Jrhe  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

"Vhe  article  is  as  follows: 

Thz  Proposed  Prohtbition  RmrRETfDTTM 

By  Hon.  William  D.  Up>shaw,  Member  of  Congress  1919-1927 

lEdltor's  note:  The  California  Voice  has  requested  Hon.  William 
D.  'Upshaw.  former  dry  leader  In  Congrps.^.  who  ha.s  been  ir.tfr- 
vlelwlng  lawmakers  In  Washington,  to  review  the  present  wet-and- 
dr]f  situation  which  Is  now  focusing  national  attention  on  Con- 
gr^  and  the  wet  threat  of  prohibition  repeal.  The  great  crowds 
nt^cted  and  the  wholesome  enthusiasm  crer.ted  by  the  distin- 
guished Georgian  during  his  recent  good-citlzcnship  tour  of  nearly 
fiT^  months  on  the  Paciflc  coast — the  most  notable  reception  given 
an*  dry  leader  In  this  section  since  the  last  tour  of  William  J. 
Bryan — will  deepen  the  Interest  of  our  readers  In  this  "  down-to- 
th}-mlnute  "  analysis  by  the  man  whose  brilliant  and  fearless 
leaMershlp  In  Congress  caused  the  Literary  Digest  to  say  eight 
ye^rs  ago.  "  To  Congressman  Upshaw  belongs  the  credit  of  awak- 
en ng  the  conscience  of  the  Nation  on  the  question  of  sober  of- 
flcais."— The  Editor.) 
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Commissioned  by  the  California  Voice,  soon  to  be  called  the 
National  Voice,  to  give  a  summary  of  the  facts  and  Issues  In- 
volved In  the  present  wet-and-dry  contest  pending  in  Congress 
and  holding  nation-wide  Interest  for  the  country  at  lar^re,  I  offer 
my  hand  In  cordial  fellowship  to  my  former  congressional  col- 
leagues who  are  on  the  wrong  side  of  this  great  moral,  social,  and 
governmental  question,  and  remind  them  that  I  will  keep  In  a 
good  humor,  as  was  my  ciistom  In  our  old-time  battles  In  the 
House  And  If  I  must  "  hit  hard."  under  great  provocation.  It 
will  be  a  blow  "  above  the  belt  "  and  never  below  it.  as  you  found 
out  on  many  a  field  of  prohibition  rvnape.  Always  personal 
friends,  but  each  fighting  for  his  own  side  with  aggressive  loyalty, 
I  feel  toward  my  wet  opponents  somewhat  like  the  Irishman  who 
was  converted  and  Joined  th?  Methodist  Church.  When  the  pas- 
tor asked  Pat:  "  WiU  you  renounce  the  devil  and  all  his  works?" 
the  devout  new  member  replied,  "  Yls,  parson;  as  far  as  the  dlvll 
will  let  me."  And  as  far  as  the  liquor  devil  will  let  mo  I  will 
keep  In  a  good  humor  while  performing  this  benevolent  and 
necessary  surgical  opjeratlon. 

A   WET  BIXTH 

First.  This  new  demand  for  a  prohibition  "  referendum  "  had  a 
wet  birth.  No  intelligent  loyal  dry  who  loves  this  prayer-born, 
constitutional  law  would  wish  to  take  out  this  child  of  11  pre- 
carious years — browbeaten,  choked,  and  spat  upon  by  the  wets 
from  Infancy — and  stand  It  up  to  be  shot  at  by  its  enemies.  It 
would  be  utterly  unfair  to  the  child  and  "  unsportsmanlike  "  on 
the  part  of  those  who  make  the  demand. 

Second.  The  comparatively  few  drys  who  have  yielded  to  the 
blandishments  of  so-called  "  fair  play "  forget  the  sophistry  of 
the  wet  claim  that  we  drys  must  help  the  wets  "  pull  their  chest- 
nuts out  of  the  fire,"  Just  to  show  how  fair  we  can  be. 

Third.  "Ihe  wets  didn't  help  us  get  a  "  referendum  "  back  in  the 
old  saloon  days  when  we  were  demanding  the  "  democratic  right  " 
to  vote  out  those  dens  of  social,  moral,  and  political  debauchery — 
they  fought  us  every  inch  of  the  way!  They  oppxjsed  every  local- 
option  referendum  ever  attempted  on  the  ground  that  we  had  no 
right  to  "  vote  away  their  personal  liberty."  They  opposed  town 
option,  county  option,  and  State  option,  saying  that  it  was  not 
only  an  Infringement  upon  their  "  liberties,"  but  that  it  was  use- 
less to  vote  liquor  out  of  this  town  or  that,  this  county  or  that, 
this  State  or  that,  because  their  own  wet  allies  In  other  States, 
they  admitted,  would  outrage  the  white  virtue  of  territory  that 
had  voted  to  he  free  by  shipping  liquor  Into  towns  that  had  voted 
It  out;  and  finally,  when  we  found  it  all  too  true  that  the  wets 
In  their  own  wet  territory  refused  to  respect  the  rights  and  wishes 
of  the  drys  anywhere,  and  the  drys  of  33  dry  States  were  forced 
to  demand  a  national  remedy  for  a  national  evil,  the  wets  threw 
up  their  hands  In  holy  horror  and  fell  back  on  the  doctrine 
of  "  State  rights  "  to  protect  their  last  strongholds  of  Uquorlzed 
corruption.     Now  they  Invoke  State  rights  for  prohibition  repeal. 

WE    HAD    OUB    REFERENDUM 

Fourth.  We  drys  had  our  constitutional  referendum  in  the 
election  of  the  Sixty-fifth  Congress,  that  pasf>ed  the  eighteenth 
amendment,  and  the  wets  In  Congress  lefused  to  be  the  "good 
sports,"  which  they  now  claim  we  ought  to  be  by  helping  them 
get  a  chance  to  vote  out  our  prohibition  law,  for  which  mothers, 
wives,  and  daughters  prayed  and  worked  so  long.  Failing  to  pass 
the  Hobson  amendment  outlawing  the  liquor  traffic  in  the  Sixty- 
fourth  Congress,  we  drys  announced  In  letters  that  flamed  on  tho 
front  page  of  papers  all  over  America  next  day:  "We  will  go  out 
and  elect  a  dry  Congress,  that  will  pass  a  constitutional  amend- 
ment banishing  the  liquor  traffic  forever  from  America."  And 
with  that  as  the  burning  Issue  we  elected  the  Sixty-fifth  Congress, 
with  a  mandate  from  the  American  people  to  go  to  Washington 
and  outlaw  the  saloon,  the  brewery,  and  distillery.  And  I  remind 
those  forgetful  wets  who  cay  that  we  "  took  advantage  of  2,000,000 
soldiers  who  were  over  In  France  and  stabbed  them  in  the  back 
while  they  were  flghting  for  our  freedom  " — I  take  a  sort  of 
"savage  delight"  in  reminding  such  wets  that  the  Sixty-fifth 
Congress  was  elected  five  months  before  war  was  declared  and 
many  more  months  before  a  single  soldier  went  to  France.  And 
while  we  drys  were  engaged  In  this  sacredly  patriotic  and  humani- 
tarian task  the  wets,  who  riow  have  the  "  nerve  "  to  say  that  we 
ought  to  help  them  get  a  vote  to  destroy  our  law,  were  making 
faces  at  us  and  calling  us.  in  the  words  of  Nicholas  Murray  Butler. 
"  semlbarbarlans  "  and  "  Intolerant  fanatics." 

Fifth.  And  now  after  this  law  was  duly  passed  by  a  Congress 
elected  for  that  purpose,  ratified  by  the  legLslatures  of  46  of  the 
48  States  of  the  Union,  and  declared  constitutional  by  the  Supreme 
Court  of  the  United  States,  and  after  these  same  wets  (for  the 
most  part)  have  done  their  best  to  prevent  this  prohibition  child 
of  11  years  from  growing  Into  the  stalwart  stature  of  a  full-grown 
man,  these  same  wets  (may  the  good  Ix)rd  forgive  their  incon- 
sistent souls)  have  the  unmitigated,  unfumigated  "gall"  to  pro- 
pose to  amend  or  repeal  this  constitutional  law  by  deserting  the 
legislative  method  by  which  It  was  enacted— yea,  and  "  cussln'  " 
the  drys  because  we  do  not  U'ar  our  garments  m  behalf  of  their 
fantastic  and  frantic  efforts!  Frantic?  Of  course  they  are  frantic, 
because  they  know  they  can  never  reach  or  repeal  the  eighteenth 
amendment  In  a  thou.sand  vears  if  they  pursue  the  open  and  thor- 
oughly representative  method  employed  by  the  drys;  and  so  they 
make  a  "  flank  attack  "  on  constitutional  Integrity  and  try  to  hide 
their  Inrldious  scheme  under  such  honeyed  phrases  as  "  popular 
referendum  "  and  "  give  the  dear  people  a  chance  to  vote."  If  the 
wets  really  wish  to  embark  on  the  '  uncha.'-ted  sea  "  of  amending 
the  Constitution  bv  the  initiative  of  a  majority  vote,  let  them  Join 
us  In  passin-  Senator  Robert  L.  Owens  proposed  amendment  to 
enact  all  amendments  by  a  popular  majority  and  let  ail  present 


and  future  amendments  rise  or  fall  together;  but  don't  begin  to 
slaughter  the  eighteenth  amendment  by  a  method  different  from 
the  method  by  which  it  was  passed.  If  the  wet  millionaires — the 
Atterburys.  the  Du  Fonts,  and  the  Raskobs  who  are  financing  this 
■  damp  diatribe  "  against  the  eighteenth  amendment — are  honest 
about  amending  the  Constitution  by  majority  referenda,  let  them 
back  this  march  toward  "  pure  democracy  "  and  find  old-age  pen- 
sions and  all  other  forms  of  humanitarian  reUef  contingent  on 
popular  vote. 

juo  or  uQuoR  rom  a  loaf  of  bread 

Alas!  They  are  capitalizing  this  world-wide  depression  In  favor 
of  drink  and  are  trying  to  make  the  American  people  swallow  a 
keg  of  beer  or  a  Jug  of  liquor  In  order  to  get  a  loaf  of  bread.  Let 
It  bo  remembered  that  the  eighteenth  amendment  closed  overnight 
177.790  saloons  that  would  still  be  In  the  wet  States  if  It  had  not 
been  passed — saloons  that  would  come  back  overnight  If  It  were 
repealed. 

Sixth.  "  Let's  have  a  vote — give  the  p>eople  a  chance  to  express 
themselves  and  settle  this  wet-and-di7  question  or  all  time!  ' 
Thus  say  the  wets  and  a  few  accommodating  drys.  But  a  refer- 
endum would  settle  nothing.  Liquor  has  always  refused  to  abide 
by  any  vote  or  law  for  its  regulation  or  annihilation.  As  soon  as 
It  can  stagger  out  of  the  gutter  of  defeat  it  shakes  Its  wet  fist  of 
rebellion  at  every  law  of  God  and  man!  "  Woe  to  him  that  glveth 
his  neighbor  drink."  Thus  salth  the  Word  of  God.  The  woe  of 
divine  displeasure  Is  upon  every  one  who  gives  another  an  Intoxi- 
cating drink,  whether  by  hand  or  by  legislative  vote! 

We  voted  for  the  eighteenth  amendment  In  the  same  manner  in 
which  we  voted  for  the  sixteenth,  seventeenth,  and  nineteenth 
amendments.  We  elected  a  Congress  to  propose  these  additions  to 
our  organic  law.  What  candidate  for  any  office  would  dare  propose 
to  repeal  or  amend  the  nineteenth  amendment,  because,  forsooth, 
It  was  ratified  by  a  bare  constitutional  majority  of  State  legisla- 
tures? Women  voters  In  that  candidate's  baUlwlck  would  "  scratch 
his  political  eyes  out "  at  the  next  election. 

a  pbocram  or  futile  follt 

Seventh.  If  every  State  In  the  Union  were  to  vote  wet  In  this 
proposed  nation-wide  referendum  on  the  Constitution,  the  eight- 
eenth amendment  would  still  be  in  the  Constitution,  untouched 
and  unmoved. 

As  Gibraltar  towers  In  scenic  grandeur  above  the  wet  waves  that 
lash  and  splash  upon  its  base,  even  so  the  eighteenth  amendment 
would  still  tower  In  moral  majesty  and  constitutional  grandeur 
above  the  wet  babble  of  Its  scheming  enemies.  Congress  would 
still  be  compelled  to  act,  or  the  proposed  State  conventions.  Influ- 
enced by  an  unheard-of  "  referendum  on  the  Constitution,"  would 
be  open  to  manipulation  by  actual  billions  of  liquor  money,  whose 
corrupting  trail  of  slime  and  crime  has  poisoned  every  stream  of 
political  and  legislative  action  that  It  ever  touched  since  the  birth 
of  time. 

Liquor  Is  poison.  Liquor  debauches  Liquor  blights  and  damns 
for  time  and  eternity.  Liquor  has  coerced  legislation,  corrupted 
politics,  wrecked  homes,  destroyed  humanity,  and  has  measured  Its 
success  by  the  harrowing  swiftness  with  which  It  has  done  Its 
devilish  work! 

Liquor  wrecked  the  Democratic  Party  In  the  last  three  presiden- 
tial elections,  and  It  will  wreck  the  Republican  Party  In  the  next 
election  if  It  dares  to  "  tread  the  primrose  path."  as  Clinton  How- 
ard says,  or  surrenders  one  Inch  to  liquor's  Insolent  demand! 

The  American  people  have  registered  the  high  and  holy  resolve 
that  no  party  that  stands  for  outlawed  liquor  will  ever  again  bo 
trusted  with  the  reins  of  government  or  deftle  the  White  House 
of  this  land  of  constitutional  prohibition. 

Finally,  beware  of  straddlers  and  pussy -footers!  Tuttle  sur- 
rendered In  New  York,  and  even  the  wets  deserted  his  "  damp 
yellow  "  standard  and  allowed  him  to  be  burled  beneath  an 
avalanche  of  over  700,000  votes.  That  brilliant  and  remarkable 
woman.  Ruth  Hanna  McCormlck,  surrendered  a  great  moral  prin- 
ciple to  "  a  iKjpular  mandate,"  and  both  wets  and  drj's  compassed 
her  defeat  by  a  staggering  majority. 

If  the  wets  want  to  repeal  the  eighteen  amendment  let  them 
stop  this  "  hook-or -crook  "  business;  let  them  be  square  shooters; 
let  them  do  like  we  drys  did  when  we  enacted  it;  let  them  go  out 
and  elect  a  wet  Congress  to  vote  for  its  repeal — and  we  dare  them 
to  do  it! 

Let  every  honest  dry,  let  every  constitutional  American,  wet  or 
dry.  take  his  stand  by  this  constitutional  law  and  say :  "  May  my 
right  hand  forget  its  ciinning  and  my  tongue  cleave  to  the  roof 
of  my  mouth  If  I  hesitate  or  waver,  or  help  the  wets  destroy  the 
eighteenth  amendment  that  was  wrapped  in  prayer  and  enacted 
In  constitutional  majesty!     So  help  me,  God!  " 

ADDRESS    BY    SENATOR    COPELAND    ON    PENDING    PROBLEMS    IK 

GOVERNMENT 

Mr.  McKELLAR.  Mr.  President.  I  ask  leave  to  have  pub- 
lished in  the  Record  a  radio  address  on  the  Pending  Prob- 
lems in  Government  delivered  by  the  senior  Senator  from 
New  York  [Mr.  Copeland]  at  the  oj)ening  session  of  the  Na- 
tional Democratic  Forum  in  New  York  City  on  the  23d 
instant. 

There  being  no  objection,  the  address  was  ordered  to  be 

jrinted  in  the  Record,  as  follows: 

Not  within  the  memory  of  living  men  was  there  another  such 
crisis  In  human  affairs  as  we  face  to-day.  What  has  happened  In 
considerably  less  than  three  years  is  almost  beyond  belief.     Within 
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tb*t  period  tbe  Republican  candidate  for  President  waa  broad-  | 
eaetlng  to  tbe  Ration  that  his  election  would  tend  to  obliterate 
poverty  and  would  abolish  the  poorhouse.     At  this  moment  from 
five  to  ten  mllUons  of  American  citizens  are  totally  or  partlally 
unemploycd.     Dlstreas  walks  the  highways  of  the  world. 
Who  Is  to  blame  for  this  dreadful  state  of  affairs? 
It  ts  silly  to  stiggest  that  President  Hoover  is  to  blame.     Per- 
•onaUy  I  have  never  hinted  at  such  a  thing.     But  I  do  say  the 
President  has  failed  so  In  leadership  that,  until  the  Reconstruction 
Finance  Corporation  measure  was  presented,  not  one  effective  plan 
for  relief  came  from  his  administration.     This  reconstruction  bill 
even  was  not  his  idea;  It  was  based  on  the  War  Finance  Corpora- 
tion act  of  the  Wilson  administration.     This  p^-ticular  bill  which 
passed  yesterday  could  not  have  been  enacted  without  the  virile 
aid   of  DemocraU.     The   belief  of  our   party    that  the  struggliut; 
railroads,    bvu^ened    Insurance   compa:iies.    and   overloaded   banks 
must  have  immediate  assistance  caused  both  parties  to  set  aiiide 
partisanship  and  expedite  Its  passage. 

Every  generation  lias  faced  war  or  economic  depression.  In  the 
United  States  we  have  never  failed  to  rise  to  the  occa&ion,  and 
always  the  Nation  has  survived. 

But  we  have  never  before  faced  a  situation  liite  this.  This  Is  a 
time  for  clear  thinking.  We  could  not  long  survive  such  unem- 
ployment, loss  of  ftaies.  Industrial  and  commercial  stagnation  as 
«e  face  to-day. 

A  gathering  of  Democrats  these  days  is  always  a  meeting  of 
patriotic  cltlaens,  citizens  anxious  to  locate  the  causes  of  the 
depression  and.  U  possible,  to  propose  effective  remedies.  It  Is  In 
that  spirit  that  we  are  here  to-day. 

As  1  see  It,  there  is  no  one  cause  for  our  troubles.  There  are 
many. 

ASNOaMAL   OOLO    MOVIMETTTS 

Plrst  there  are  those  unusual  conditions  which  we  may  call 
trana- Atlantic.  For  Instance,  the  world  has  never  seen  before 
this  such  abnormal  movements  of  gold.  Every  one  of  the  so-called 
•liver  countries  Is  Oat  on  its  back.  Since  all  International  busi- 
ness Is  on  a  gold  basis,  a  nation  having  silver  currency  Is  at  a 
marked  disadvantage.  In  these  days,  with  depreciation  in  the 
value  of  silver,  it  takes  a  hatful  of  It  to  buy  a  gold  sovereign  or  a 
$5  piece. 

Let  me  point  out  to  you  what  this  means  In  a  co\intry  like 
China,  far  instance.  Three  or  four  years  ago  a  Chinese  could  buy 
a  suit  of  clothes  snd  a  hat  for  |1.  To-day  even  that  simple  cos- 
tume coeta  him  $3  of  his  money. 

The  Chinese  can  not  earn  any  more  than  he  did  before.  Conse- 
quently he  can  not  buy  his  cotton  garments.  The  result  Is  that 
American  cotton  Is  without  demand.  With  like  conditions  In 
India,  Mexico,  and  South  America,  where  sliver  Is  the  basis  of 
commerce,  poverty  abounds  and  the  purchasing  power  has  been 
destroyed. 

It  is  fair  to  say  that  what  can  be  done  to  relieve  this  situation 
Is  problematical.  Certainly  I  have  no  solution  to  offer,  and 
frankly.  I  have  not  been  impressed  by  many  of  the  arguments 
advanced  to  solve  It. 

But  is  It  not  fair  to  Inquire  why  the  President  has  not  acted  on 
the  request  of  the  United  States  Senate  for  a  conference  to  con- 
elder  this  problem?  As  I  view  It,  the  President  has  fallen  short  of 
his  responsibility  and  bounden  duty  by  falling  to  Invite  the  na- 
tions of  the  world  to  confer  together  regarding  this  particular 
problem. 

DrmuvsnoNAL  dxbts 

The  second  of  what  I  am  pleased  to  call  the  trans-Atlantic 
causes  of  our  own  economic  depression  Is  the  question  of  Interna- 
natlonal  debts  and  war  reparations.  Certainly  It  Is  not  a  new 
problem.  It  has  seemed  to  me  to  be  a  matter  which  should  have 
been  dealt  with  effectively  at  the  time  our  Congress  was  debating 
the  foreign  debt  settlements. 

You  have  a  right  to  ask  why  I  hold  to  the  conviction  that 
the  debt  problem  has  much  to  do  with  our  present-day  distress. 
I  shall  undertake  to  explain. 

In  a  debate  with  Mr  Pnderewskl,  former  President  of  the 
Polish  Republic  and  naturally  unfriendly  to  Germany,  I  asked 
him  this  question :  "  What  would  happen  if  there  were  an  eco- 
nomic breakdown  in  Germany,  with  nation-wide  unemployment?  • 
He  shnig^  his  shoulden.  threw  up  his  hands,  and  exclaimed, 
••  Russia!  • 

That  li  the  danger  I  have  in  mind.  I  have  long  held  to  the 
Tlew,  founded  on  lo^tic  and  confirmed  by  rather  extensive  travel 
through  Germany,  that  unless  relief  can  be  had  for  that  dls- 
trcesed  nation  there  must  be  an  economic  breakdown  In  that 
coxmtry. 

I  don't  know  how  you  feel  about  Russia,  but  I  think  it  is 
tvrribie  beyond  worda  that  individual  initiative  should  be  de- 
stroyed, the  people  made  to  work  at  unch**en  tasks  under  the 
lash  of  authority,  the  normal  mvltal  relations  broken  down,  the 
chttdren  made  the  property  of  the  state,  and  religion  crushed 
Into  the  dirt.  If  such  conditions  nust  exist  anywhere.  I  want 
them  confined  to  the  geographic  boundaries  of  Russia. 

I  tremble  to  think  what  would  happen  if  such  a  system  should 
alop  over  into  Germany  and  sovietlnn  be  impoeed  upon  that 
people.  Bow  lone  would  it  be  before  the  outlandish  pollUcal 
views  of  Russia,  if  they  were  accepted  In  Germany,  how  long 
would  it  be  before  France.  England,  and  perhaps  our  own  United 
States  would  fall  the  victim  to  such  doctrlnee? 

It  ts  futile  and  abeurd  for  us  to  continue  our  hatred  of  a 
nation  and  bacauM  of  that  hatred  to  face  the  danger  of  suffer- 


ing ourselves  because  of  the  extension  of  these  doctrines  to  the 
cou|itry  of  oxir  late  enemies  I  want  to  see  Germany  made  strong 
economically,  her  people  employed,  and  happiness  reigning  there 
In  <>rder  that  my  country  may  have  the  consolation  of  knowing 
there  Is  a  buffer  state  between  us  and  Russian  heresies.  Neither 
Is  ttiere  any  better  way  to  destroy  the  urge  for  new  wars. 

H  Is  nearly  18  year.-i  since  war  was  declared  over  there.  Every 
person  25  years  of  age  or  less  now  living  In  Germany  has  no 
rec<»llection  of  the  beginning  of  the  war  or  Its  probable  causes. 
At  Jeast  80  per  cent  of  those  now  living  In  Germany  were  too 
you^g  or  too  old  or  incapacitated  by  sex  to  have  any  part  In  the 
wafl.  It  Is  silly  for  us  to  continue  our  hatred  and  to  refuse 
prober  aid  because  of  It  to  a  nation  which  must  be  made  to  sur- 
vive If  our  nation  is  to  .-survive. 

We  know  how  It  feels  to  carry  the  burden  of  taxation,  but  In  our 
lantl  we  have  no  conception  of  the  significance  of  the  word  "  taxa- 
tlo<i.'"  Our  railroads  are  dem.indlng  relief  and  saying  to  us  that 
the^  can  not  operate  unless  they  have  more  revenue.  Under  the 
cpet-atl.^n  of  the  Yoim  ^  p'.an.  t^e  rallroitd.s  of  Germany  are  called 
upon  to  pay  670.000.000  ^old  marks  toward  the  reparations.  Trans- 
lated Into  terms  of  American  mon?y,  that  means  more  than  a 
huidred  and  sixty  million  dollars.  Suppose  an  additional  burden 
of  that  sort  v.-ere  placed  upon  the  railroads  of  America,  what  would 
be  the  reaction? 

Ih  my  opinion,  Germany  can  not  survive  unless  she  Is  given 
relfef.  Until  we  can  wipe  out  the  memory  and  effects  of  the  late 
waj,  there  can  be  no  world-wide  happiness  and  prosperity,  and 
consequent  security  against  future  wars.  The  sooner  wc  put  that 
wat  bohlnd  us,  the  sooner  we  forget  It.  the  quicker  wlU  be  otir 
owi  recovery  from  Its  disastrous  eiTects. 

!fo  matter  how  we  may  feel  about  the  need  of  economic  recon- 
strtiction  in  Europe,  there  can  be  no  doubt  that  certain  countries 
ov^  there  are  maitlng  extravar;imt  demands  of  our  people.  As  I 
vleW  It.  It  Is  the  business  of  Europe  to  clean  Its  own  house  before 
It  can  properly  ask  us  for  conr^s-slons  Europe  must  give  evidence 
of  a  willingness  to  make  greater  sacrlflces. 

3e  are  a  peace-loving  people.  W^e  lock  askance  upon  the  un- 
Ittlng  military  activities  of  certain  foreign  countries  Nr.t  until 
•  elvc  evidence,  not  only  of  an  intention  to  disarm  but  of  an 
actual  move  In  that  direction,  can  we  turn  serious  tho\ights  to 
flninclal  readjustments.  America  hr.s  been  very  liberal,  and  If 
I  khow  the  soul  of  America  she  desires  to  be  liberal.  But  we  are 
entirely  unwilling  to  add  to  the  sacrifices  we  have  made,  without 
ab.^lute  assurance  that  those  countries  are  in  the  spirit  of 
modifying  their  old-time  militaristic  views. 

\fe  have  enough  domestic  troubles  to  hold  our  attention.  They 
mufct  not  look  to  us  for  initiation  of  plans  for  European  rehabili- 
tation Until  they  formulate  a  practical  plan  for  universal  peace, 
thef-e  Is  no  occasion  for  us  to  rpi^nd  our  time  and  energies  In 
offdrlng  a  solution  for  their  troubles.  In  short.  It  Is  not  o\ir 
moVe  In  this  game  of  International  politics.  We  will  give  sympa- 
theltlc  attention  to  any  suggestion  they  may  have,  but  not  untU 
afttr  we  have  examined  Into  the  proof  of  their  sincerity. 

personally.  I  am  eager  to  see  a  revision  of  the  treaty  of  Ver- 
sailles and  particularly  to  know  that  Germany  can  be  rehabilitated. 
But,  frankly,  it  la  my  Judgment  tliat  America  has  gone  just  as  far 
as  It  can  under  ex'.sting  conditlonf5.  It  is  time  now  for  Eur>->pean 
co\{ntries  to  adjust  their  own  affairs.  When  that  has  been  accom- 
plished we  will  listen  to  their  vle-As  as  to  the  further  part.  If  any. 
thiit  America  can  take  in  the  movement  for  economic  restoration 
an^  the  achievement  of  peace 

1  TH£  RUSSIAN  MENACk 

he  third  of  what  I  have  called  th"  trans-Atlantic  causes  for 
economic  dlstrrss  Is  the  R\isstan  menace.  I  a.^ur?  you  that  is 
al  menace  to  the  wel'are  of  our  country.  When  a  nation  can 
e  serfs  of  its  per>ple  and  drive  them  Into  collectivism,  what 
can  we  expect  than  the  drstr-ictlon  of  our  m.'^rkf'ts,  the  clos- 
Ingj  of  our  factories,  the  abnr.rl'inmpnt  of  our  mines  and  forests? 
The  really  civilized  nnd  humane  producer  pays  his  labor.  What 
he  lean  spII  hU  product  lor  dppv«nds  \ipon  the  price  he  pays  his 
Ip.fc^ir,  Russia  has  no  such  e:Tbarre«i.sm?nt.  There  are  no  labor 
cofis  She  c!>n  sell  wheat  at  50  cents  a  bushel.  2.^  cents  n  bushel, 
or  10  cents  a  bushel,  pbove  the  «<,gt  of  transportation,  and  still 
mrJce  money,  because  shp  ha.i  nr>  Inb^r  cost. 

What  will  happen  to  the  American  farmer,  the  American  mnnu- 
fa<«urer,  the  American  laborinj  man.  If  Russia  Is  permitted  to 
enter  our  markets  and  drive  from  them  the  fruits  of  American 
pniduetlon? 

]  TKX    AGRICn.Tt:nAL    SfRPl-rS 

ict  us  turn  from  these  foreign  factors  In  our  depression.  For 
thf  moment  let  us  consider  those  causes  which  are  purely  domes- 
ticj^  Naturally  we  come  first  to  the  a,j;rlcultural  surplus. 

■fhe  American  farmer  Is  In  distress.  The  very  abundance  of 
his  crops  has  been  his  undoing.  If  the  Republican  Party  ever 
blundered  In  this  a'orld.  It  did  ho  when  it  enacted  the  so-called 
faitu  relief  bill.  Instead  of  assisting  agriculture.  It  has  driven 
It  &  ruin 

Jhe  dwellers  In  the  cities,  the  citizens  of  every  railroad  and 
manufacturing  commimlty,  every  Ainerlcan  citizen,  is  Interested 
In  the  welfare  of  agriculture.  The  farmer  Is  the  chief  purchaser 
of  the  products  made  In  our  factories  and  transported  on  our 
ral)roads.  When  he  is  In  distress  there  are  bread  lines  every- 
whisre. 

Tbii  Republican  administration  has  seemed  Indifferent  to  the 
plight  of  the  farmer.  When  we  consider  the  Individual  members 
of  Xhe  Republican  Party  we  find  no  lack  of  brains.    We  musi  con- 


us  in  passing  Senator  Robert   L.  Owen's  proposed   amendment  to 
enact  all  amendments  by  a  popular  majority  and  let  all  present 


crisis     in     nUIIlttll     J^UimD     OM     wc     X0\.^     i.V./-U.aj.  TTi.iav     ^^.^^     aa»j^^^*.***-w.     .^« 

considerably  less  than  three  years  Is  almost  beyond  belief.     WittUn 


I 


1932 


CONGRESSIONAL  RECORD— SENATE 


2707 


elude,  therefore,  that  its  failure  to  deal  effectively  with  agricul- 
tural problems  is  really  due  to  Indifference.  Certainly  any  stu- 
dent of  the  subject  knows  that  the  farm  relief  bill  signed  by  the 
President  has  dune  almost  Irreparable  injury  to  American  agri- 
culture. 

The  great  stores  of  grain  now  resting  In  Government  warehouses 
are  Kke  the  sword  of  Damocles  over  the  head  of  the  American 
farmer.  Wheat  Is  at  the  lowest  price  for  years  past,  and  no  farmer 
knows  what  to  do  as  regards  future  crops.  Agriculture  owes  noth- 
ing to  the  party  In  power  except  a  feeling  of  resentment. 

The  only  answer  to  this  problem  attempted  by  the  Republican 
orators  Is  to  ask  what  the  IDemocrats  would  do  about  It  If  they 
had  the  authority.  There  is  at  least  one  eflective  answer,  and  that 
Is  that  we  couldn't  do  worse  than  the  Republicans  have  done! 
I  am  confident  we  shall  do  better. 

ORGY    OF    SPECtn.ATION 

When  the  Democratic  Party  created  the  Federal  reserve  system 
It  wa.s  Intended  to  be  a  great  stabilizing  a-jent.  It  was  planned  to 
secure  the  financial  wor;d  against  recurrences  of  depression.  It 
was  certainly  not  Intended  to  help  the  gambler  or  the  ^»•lld 
speculator. 

I  am  sure  that  no  stulent  of  the  subject  can  reach  any  other 
conclusion  than  that  under  the  Hoover  administration  the  Federal 
reserve  system  has  played  Into  the  hands  of  the  speculators.  In- 
stead of  guarding  agalns ;  the  repeated  crashes  on  Wall  Stnet  the 
Federal  Reserve  Board  promoted  speculation.  Dcn.liiatcd  by  the 
Secretary  of  the  Treasury,  its  actions,  whether  so  Intended  or  not, 
assisted  the  superrlch  ar.d  ruined  the  moderate  Investor. 

Those  of  us  who  have  in  unselfish  Interest  In  the  welfare  of  the 
American  people  cry  out  against  this  abuse  of  financial  power. 
There  must  be  a  change  of  administration  In  order  that  gambling 
and  exploitation  of  the  public  shall  ceace. 

IIANKZIRS'     HYSTERIA 

The  pernicious  Influerce  of  the  hidden  forces  back  of  the  Fed- 
eral Reserve  Board  reach  down  Into  the  humblest  of  banks  The  ' 
legitimate  uses  of  mone>  by  the  small  merchants,  modest  builders, 
business  men,  and  farmers  Is  made  Impossible.  Legitimate  loans 
are  curtailed,  and  the  business  of  many  a  community  Is  almost 
destroyed  by  the  attltud  ?  of  the  bankers.  It  seems  to  me  no  other 
term  than  hysteria  is  the  one  to  apply  to  the  slate  of  mind 
controlling  the  banking  world. 

But  there  Is  one  pla<e  In  the  banking  system  where  there  Is 
no  hy.sterla  The  men  a ,  the  top  were  never  more  calm,  deliberate, 
and  resourceful.  They  have  seized  upon  their  long-awaited  op- 
portunity. This  Is  their  day.  Already  they  are  exercising  despotic 
rule.  Unless  the  people  are  aroused  there  Is  no  length  to  which 
the  siipcrbankcrs  may  not  go.  We  are  in  danger  of  a  financial 
dictatorship. 

Do  not  misunderstand  me.  I  am  not  against  banks  or  bankers. 
They  are  a  very  necessa-y  part  of  ovir  economic  life.  Their  advice 
Is  needed  and  their  counsel  gladly  accepted.  But  helpful  co- 
operation Is  one  thing,  and  absolute  control  of  public  policies  Is 
quite  another  thing. 

Unless  we  can  trust  the  people  to  manage  their  own  affairs, 
our  boasted  republican  form  of  government  Is  a  failure.  We 
might  as  well  abdicate  and  Install  a  king,  the  outward  and  visible 
sign  of  an  absolute  monarchy  of  banksters. 

Is  an  oligarchy  of  flaanclers  to  determine  whether  or  not  the 
people  shall  utilize  Its  water  powers:  build  its  courthouses  and 
public  schools;  decide  the  scope  and  extent  of  Its  educational  sys- 
tem: supervise  its  hospitals,  health  control,  and  welfare  agencies; 
build  Its  roads  and  iTldges;  establish  Its  street-car  fares  and 
utility  charges;  maintain  Its  parks  and  playgrounds;  select  and 
direct  Its  public  officials — are  these  matters  to  be  determined  by 
an  oligarchy  of  financiers,  or  are  the  people  to  be  master? 

We  stand  at  the  parting  of  the  ways.  We  may  abdicate,  we  may 
run  up  the  white  flag  and  surrender  because  we  are  whipped,  or 
we  may  appeal  to  the  great  multitude  of  our  citizens,  state  the 
case,  and  leave  It  to  the  voters  to  decide  who  shall  be  master  In 
America.  Are  we,  the  people,  to  establish  the  destiny  of  our  Na- 
tion, or  are  we  to  become  slaves  of  the  money  power?  That  is 
where  we  stand  to-day. 

I  have  no  doubt  of  ihe  outcome  When  our  people  understand 
they  win  reassert  their  rlghu  to  govern  themselves 

It  strikes  me  as  a  remarkable  demonstration  of  amazing  im- 
pudence for  a  small  group  of  bankers  to  call  the  great  cities  oi 
the  United  States  to  time  when  that  same  banking  group  has 
made  a  mess  of  the  railroads,  insurance  companies,  and  other 
financial  Institutions,  If  the  bonkers  had  curbed  speculation. 
conserved  their  resources,  and  applied  their  funds  In  the  normal 
way,  we  should  not  be  In  our  present  plight. 

To  cover  up  their  derelictions  and  to  hide  their  failures  the 
bankers  now  attempt  a  showing  of  ultraconscrvatlsm  by  squeezing 
the  municipal  goverrments  of  our  country.  This  Is  a  smoke 
screen  Intended  to  conceal  the  truth  as  regards  the  past  two  or 
three  years  of  banking  mismanagement. 

The  response  of  the  public  to  the  banker  critics  of  New  York 
City  government  waw  remarkable.  Instead  of  carrying  public 
sentiment  with  them,  when  the  recent  public  offering  of  securities 
was  made,  it  was  more  than  100  p>er  cent  oversubscribed  and  the 
securities  are  already  at  a  premium.  It  was  far  more  than  the 
high  rate  of  interest  offered  that  made  It  possible  to  close  the 
books  within  24  hours.  It  was  a  rebvike  to  those  who  sought  to 
control  public  policies.  It  Is  refreshing  and  heartening  that  the 
public  Is  not  blind  to  the  real  purposes  of  the  hidden  force*  back 
cf  the  great  banka. 


If  we  weakly  submit  to  their  dictation,  popular  government  la 
gone.  It  will  become  a  mere  shadow  of  the  red-blooded,  up-stand- 
ing, clear-eyed,  straight-thinking  being  It  was  In  Its  prime. 

We  have  permitted  branch  banking  to  extend  until  all  the 
advantages  of  the  home,  the  community  Institution,  are  lost.  No 
longer  does  character  count  In  determining  a  proper  loan.  Cold- 
blooded, calculating,  microscopic  Inspection,  and  the  acid  test  are 
applied  to  every  transaction,  no  matter  how  trlfilng.  Favoritism 
and  the  chance  for  the  central  banks  to  profit  mean  more  than  a 
lifetime  of  honest  dealing  and  the  collateral  of  character. 

Through  the  dominating  control  and  paternalistic  oversight  of 
the  smaller  banks  throughout  the  country  a  few  men  at  the  top 
can  fioat  the  Issues  of  International  loans,  financing  corporations, 
bond  offerings,  and  whatnot.  In  the  last  analysis  the  fate  of  every 
farmer,  manufacturer,  and  business  man  Is  In  the  hands  of  an 
Invisible  group  of  relentless  and  ruthless  financial  rtilers. 

RETORM  THE  FEQERAI.  RXSERVX 

All  their  evil  designs  could  be  thwarted  overnight.  To  broaden 
within  safe  limits  the  discounting  base  of  the  Federal  reserve 
system  would  end  the  schemes  and  machinations  of  this  small 
group  of  willful  men.  A  law  authorizing  the  Federal  reserve  to 
make  eligible  for  discount  and  other  uses  Federal,  Slate,  and  city 
bonds,  as  well  as  other  securities  of  equal  soundness — this  law  of 
few  words  would  restore  to  the  people  the  right  to  determine  the 
people's  policies,  as  well  as  to  preserve  the  right  of  the  citizen  to 
go  forward  In  any  legitimate  enterprise  In  which  he  choc«*es  to 
engage. 

Under  strict  rules  of  administration  only  securities  of  real  worth 
would  be  accepted.  But  greater  elasticity  In  an  emergency  like  this 
would  multiply  the  usefulness  of  the  Federal  reserve.  It  would 
provide  the  reservoir  of  credit  which  the  original  act  Intended 
the  reserve  system  to  be.  It  would  relieve  us  from  the  bondage 
now  Imposed  by  the  superbankers  upon  a  helpless  people. 

In  a  recent  message  the  President  made  a  like  appeal.    He  said: 

•'  The  discount  facilities  of  our  Federal  reserve  banks  are  re- 
stricted by  law  more  than  those  of  the  central  banks  in  other  coun- 
tries. This  restriction  In  times  such  as  these  limits  the  llquldJtv 
of  the  banks  and  tends  to  Increase  the  forces  of  deflation,  cripples 
the  smaller  businesses,  stifles  new  enterprise,  and  thus  llmiU  em- 
ployment. I  recommend  an  enlargement  of  these  discount  privi- 
leges to  take  care  of  emergencies.  To  meet  the  needs  of  our  situa- 
tion It  will  not  be  necessary  to  go  even  as  far  as  the  current  prac- 
tice of  foreign  Institutions  of  similar  character.  Such  a  measure 
has  the  support  of  most  of  the  governors  of  the  Federal  reserve 
banks. ' 

If  the  President  held  this  view  two  weeks  ago,  when  he  relayed 
It  to  the  Senate,  he  must  have  held  the  same  view  last  summer. 
■Why  did  he  not  call  Congress  In  special  session  to  give  considera- 
tion to  all  the  matters  which  have  to  do  with  the  liquidity  of  tho 
banks?  During  the  past  two  years  the  banks  have  been  falling 
down  like  a  row  of  dominoes.  More  than  7.000  bank  failures  have 
taken  place  since  the  last  presidential  election.  Our  own  city  of 
New  York  suffered  terribly  In  this  matter.  And  undoubtedly.  If 
th3re  had  been  greater  elasticity  In  the  Federal  reserve  system, 
many  of  these  failures  would  have  been  averted. 

The  Republican  Party  must  assxime  responsibility  for  much  of 
our  domestic  distress.  In  the  last  campaign  they  boasted  of  what 
happiness  would  come  to  our  people  in  the  event  of  their  success. 
If  they  were  to  take  credit  for  prosperity,  by  the  same  token  they 
must  accept  responsibility  for  the  national  disaster  which  occurred 
during  this  administration. 

It  is  agreed  on  all  sides  that  something  Is  wrong  with  the  bank- 
ing methods  of  America  Under  the  existing  pystem  we  are  too 
much  at  the  mercy  of  the  superbankers  While  the  Senate  failed 
recently  to  pass  my  amendment  Intended  to  permit  municipalities 
to  apply  for  temporary  financing  on  the  part  of  the  Reconntruc- 
tlon  Finance  Corporation,  It  was  not  bccau.ie  of  any  lack  of  sym- 
pathy on  the  part  of  many  Senators  who  expressed  to  me  their 
real  feelings.  They  felt  that  the  particular  amendment  was  not 
germane  to  the  bill  before  uo.  However,  many  Senators  expressed 
to  me  In  prlvoto  conversation  their  view  that  the  r.uperbunkers 
are  going  too  far.  They  stated,  what  I  believe,  that  there  is  a 
growing  resentment  in  America  against  the  encroachment  of  cer- 
tain bankers  upon  the  very  fundtmcntals  of  government  Unlesa 
there  are  reforms,  we  should  give  warning  to  the  financial  oil* 
garchy  that  the  popular  uprisings  of  the  early  perlodii  of  our 
national  history  will  be  repeated.  As  a  people  we  have  a  right  to 
feel  that  the  deposiu  In  the  banks  ore  safe,  and  that  the  money 
shall  be  used  to  promote  industry.  bviHlneas,  and  agriculture,  and 
shall  not  be  used  to  enrich  a  few  men  at  the  top  of  the  financial 
world. 

The  time  has  come  when  th»  Federal  reserve  system  must  be- 
come more  elastic  in  its  administration.  It  was  evolved  from  the 
brain  of  the  Democratic  Party,  and  when  the  Democratic  Party 
Is  In  control  of  government,  as  it  will  be  next  year,  wo  will  apply 
In  practice  what  the  President  presented  in  the  form  of  a  ges- 
ture in  ills  atatement  of  two  weeks  ago.  Tbere  should  be  an 
enlargement  of  the  discount  plvlleges  of  that  system,  as  I  see 
It.  In  order  that  we  may  take  care  of  emergencies.  I  fully  agree 
with  the  President  that  the  restriction  now  in  force  "  In  times 
such  as  these  llmita  the  liquidity  of  the  banks  and  tends  to  In- 
crease the  forces  of  deflation,  cripples  the  omaller  busineeses. 
stifles  new  enterprises,  and  thus  limits  employment." 

He  says  that  such  a  measure  has  the  support  of  most  of  the 
governors  of  the  Federal  reserve  banks.  Why  shouldn't  it  have? 
As  I  see  It.  we  should  broaden  the  base,  permitting  the  discount- 
ing of  municipal  bonds  and  otbor  eecurltiaa  of  equal  worth.    Cer- 
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talnly  oar  pmple  ■hcmld  tr—  tb&autArfm  frtjni  th«  tyi»imy  ct  cer- 
tain at  the  |m— Bt  toy  bMiklng  pructlce*. 

Wbat  I  h»Te  MUl  l«  not  Intentted  to  reflect  upon  the  ntoety-anfl- 
nlne  tuat  men  in  the  banking  bualneea.  It  Is  Intepded  as  a  rebuke 
of  that  »«ry  Umned  group  of  bankers  who  have  gone  artray.  and 
who  teek  to  choke  the  American  people  by  puUlng  the  strtnga, 
not  only  at  their  own  panaa  but  of  thoee  of  aU  their  correspondent 


Ko  doubt  these  men  are  oouTtnoed  of  the  rlgbteousneea  of  their 
purpoae.  FMliapa  they  are  right.  I  do  not  think  ao.  But  If  they 
are  ngbX,  our  boaated  Ubertlee  are  gone.  Are  we  aaUa&ed  to 
ylald?  If  I  know  the  spirit  o*  Amerlea,  I  say  we  are  not  satisfied 
and  wai  never  submit  to  the  wearing  of  financial  shackles. 

IRS  TASirr 

As  one  who  believes  In  a  protecUve  tartll.  I  have  no  word  of 
criticism  to  pass  upon  any  schedule  which  has  honestly  to  do  with 
the  maintenance  of  the  standard  of  living  we  have  set  for  Ameri- 
can labor.  As  I  view  It,  there  must  be  sufflclent  protection  to 
cover  the  dlffer^noe  between  wage  scales  h«»e  and  abroad.  In 
season,  out  of  seaaon.  I  have  fought  for  reasonable  tariffs  to  pro- 
tect the  products  of  New  York  State.    I  shall  continue  to  do  that. 

But  It  la  one  thing  to  Impoae  a  reaaonable  tariff  and  quite  an- 
other  thing  to  taE  the  American  peofde  In  order  that  certain  great 
Interests  may  be  protected.  There  can  be  no  doubt  that  we  suffer 
from  many  groaa  Inequltlea  In  the  tariff  law. 

The   Democrats   In   the   Oongress   attempted   to   provide   for   a 
Tariff  Commission  which   could  study  and   present  to  the   CX)n- 
grees    proposals   whl^   would    make    for   honest   protection    and 
would   avoid   exi^oltatlon  of   the   puWlc   for   the   enrichment   of  | 
•elfish  men.    In  spite  of  our  success  in  the  Senate,  the  admlnls- 
tratlon-controUed    House    defeated    our    efforts.    The    conference  i 
committee,   oontrollad   by   the   Republicans,   defeated   our   plans,  l 
turning  down  even  ao  sane  a  proposal  as  the  creation  of  the  office  i 
of  peo^e's  counsel.    The  Republicans  were  unwlUlng  to  have  the 
consumer  represented   In  these   hearings   on   tariff   matters.    We 
have  Just  passed  through  the  Democratic  House  of  Representotlves  I 
an  enactment  providing  these  essential  principles.  { 

Honest  buatasss  has  nothing  to  fear  from  the  Democratic  Party.  { 
We  stand  for  proper  tarUTs.  As  Oovemor  Smith  said  In  one  of  his 
gpcoctws  during  the  Isst  campaign,  "  The  Democratic  Party  will 
not  tak*  a  6-c«nt  piece  out  of  the  pay  envelope  of  any  American 
workman."  But  there  are  tariff  rates  that  could  be  mentioned 
which  do  not  put  a  5-cent  piece  In  any  pay  envelope  without  being 
a  psrpstual  drain  upon  the  pocketbooks  of  the  American  people.      j 

THX    VKTZKANS  I 

Time  does  not  permit  any  disc»xsaion  of  other  factors  that  enter  , 
Into  our  pi^nt-day  distress.  Time  does  not  permit,  either,  any 
dlsctwston  relating  to  the  welfare  of  the  veterans  of  the  late 
war.  Svery  soldier  In  the  Dnlted  States  knows  the  unwillingness 
at  iix.  Ooolldge  and  ICr.  Hoover,  and.  incidentally.  Mr.  Mellon,  to 
deal  genarously  with  the  men  who  fought  for  us.  That  is  a 
whols  story  in  Itself. 

EMTLOTICKNT 

As  I  said  in  the  beginning,  this  Is  a  time  when  straight  thinking 
Is  needed.  Certainly  this  U  not  the  time  to  grind  the  working- 
man  or  to  reduce  employment.  On  the  contrary,  we  mxist  give 
thought  to  the  creation  of  Jobs.  With  progress  of  Invention  and 
mass  production,  it  may  well  be  that  fewer  employees  are  needed. 
If  this  is  true,  we  m\ist  increase  employment  by  shortening  the 
work  week  and  the  work  day.  Every  able-bodied  person  who 
wishes  to  work  is  entitled  to  a  good  Job  at  decent  wages. 

COHCtUSlOW 

U  I  i«ad  the  signs  of  the  times  aright,  our  country  needs  a 
Changs  In  political  control.  It  Is  because  I  have  faith  In  the 
Democratic  Party  and  a  firm  belief  that  It  U  capable  of  admin- 
istering the  Oovsmment  that  I  pray  for  Democratic  success  in 
1832, 

Thsra  Is  DO  better  way  to  insure  that  stiooees  than  by  strength- 
•nlng  the  DemocraUc  Party  in  every  locality.  Svery  time  you 
•Isct  a  Democrat  to  oOce  in  this  community  or  this  county  you 
■trangthsn  our  party  in  the  State  and  in  the  Nation.  Let  us 
put  aside  all  the  differences  that  beset  us  and  knit  our  Democ- 
racy Into  a  compact  army  that  will  be  Irresistible  In  Its  assaults 
upon  ths  antrsnchad  Bspubllcans.  Then  we  will  win  and  deserve 
to  win. 

AKTICLS    IT    HOW.    PkAlOC    J.    CANNON    ON    "  WOkK.    WAOCS.    AND 

SXLVSX  " 

Mr.  CJOSnOAN.  Mr.  President,  I  ask  unanimous  consent 
to  Insert  in  the  Rbcokb  an  article  entitled  "  Work.  Wages. 
and  Silver."  published  in  Money,  a  Denver  magazine  in  its 
Issue  of  January  18. 1932.  May  I  add  that  the  author  of  the 
'^  article  is  a  former  able  Member  of  this  body.  Hon.  Prank  J. 
Cannon,  at  one  time  Senator  from  Utah.  He  is  now  a  resi- 
dent of  Denver,  where  he  is  honored  for  his  eloquence, 
mental  force,  and  other  private  and  public  qualities. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcobs,  as  follows: 

Work.  Waabs,  and  Silvkb 
By  Vtmnk  J.  CanBon,  former  United  States  Senator  from   Utah 


W(»-k  has  been  miscalled  the  primal  curse.     It  Is  the  eternal 


Through  work,  guided  by  suprpme  intelligence,  the  universe  Is 
heI<rfrom  chaos. 

Through  work,  guided  by  human  Intelligence,  the  social  order 
and  t;:ie  Indlvldxial  life  can  be  maintained  in  contented  security. 

jKk  {oclety  exercises  the  right  to  punish  as  a  vagrant  a  man  who 
ought  to  work  and  who  will  not,  so  society  has  an  equal  responsi- 
bility to  provide  that  a  man  who  would  work  shall  have  oppor- 
tunity to  wOTk  for  his  Belf-resi>ectlng  maintenance. 

There  can  not  he  such  authority  claimed  and  used  by  society 
without  that  inevitable  corresponding  responsibility.  A  recogni- 
tion f'f  such  responsibility  is  demonstrated  In  this  day.  Society, 
almjMt  xmder  the  force  of  law.  Is  now  taking  the  burden  of  pro- 
curing employment  for  some  and  providing  for  the  needs  of  thoee 
for  whom  It  can  not  find  wcwk. 

Pfying  every  tribute  to  the  zeal  and  the  service  of  this  mighty 
coofdlnated  movement.  nan>ely,  the  community  chest  and  unem- 
plotment-relief  drives,  one  may  sadly  question  whether  it  was 
ne<is£Ary  that  millions  should  come  to  unemplojrment  with  Its 
cosily  degeneration,  that  thousands  should  commit  suicide  in  their 
despair,  that  half  a  million  should  be  threatened  with  disposses- 
sloil  of  home,  that  myriads  of  women  and  children  should  be 
weeiiing  In  their  want  before  the  social  consciousness  could  be 
arousf'd  to  a  sense  of  its  manifest  duty. 

Right  to  work  absoliUe 

The  right  to  work  Is  as  absolute  and  indisputable  as  the  right 
to  trenthe  God's  air.  It  Is  the  shame  of  this  age,  with  Its  education 
andl  Its  plcnteousness.  that  men  should  be  deprived  of  the  very 
cornforts  which  their  work  has  created  because  they  can  not  have 
present  work  with  which  to  earn  their  share  of  their  own  former 
proiuction. 

Work  means  not  only  the  toll  of  human  hands  but  the  guiding 
lab<)r  of  human  minds. 

B(y  work  man  has  emerged  from  savagery  Into  a  radiant  clvlUza- 
tla4.  By  work  all  material  wealth  is  created.  VThen  the  work  of 
thei  world  declined  two  years  ago  the  wealth  accumulated  through 
thei  ojnturles  began  to  shrink  until  within  that  period  of  two 
years  more  than  $250,000,000,000  of  assumed  property  values  have 
vai^sh.ed  and  bankruptcies  and  foreclosures  and  want  and  hope- 
les4ie:is  and  despairing  suicide  have  mied  the  gap  made  by  that 
de£4>'stlon. 

Ifow  shall  we  restore  the  wealth  of  the  world?  By  work.  How 
sh(4l  we  save  the  homes  of  a  self-respecting  people?  By  work. 
Ho*  shall  we  carry  the  annvial  tax  bill  of  this  Nation,  amounting 
to  i  15, 000 ,000, 000,  nearly  twice  the  total  amount  of  money  in  the 
Unkecl  States?     By  work. 

n.    WAGES 

A(n  lidequate  wage  for  the  worker  is  a  twlce-bleased  Juirtlce.  It 
ble$3eit  him  who  pays  the  wage  and  him  who  takes  the  wage.  The 
rtsa  in  the  standard  of  living  In  the  United  States  above  all  the 
res!  oi'  the  world,  the  generality  of  education  in  our  country  ex- 
ceeding any  known  elsewhere,  the  cultural  progress  of  our  whole 
pe(g>le,  the  enrichment  of  individual  and  community  life — all 
thcfec  come  direct  from  the  payment  and  expenditure  of  adequate 
wsAes. 

There  Is  only  one  method  by  which  the  mass  productivity  of 
th0  United  States  can  be  maintained,  and  therefore  only  one 
methcd  by  which  our  bllllon-dollar  corporations  can  continue 
to  ^opiirate  and  even  enlarge  their  ama:Ling  plants  and  acquire 
fabiulcus  Incomes,  and  that  is  by  the  payment  of  an  adequate 
wa|e  for  the  services  of  hand  and  brain  so  that  the  wage  earner 
ma|r  purchase  his  part  of  the  mass  production. 

(|iv«m  contented  work  with  adequate  wages,  and  we  have  sta- 
bility in  the  social  order,  prosperity  and  advancement  for  our 
pe<iple,  and  safety  for  the  dlviiMly  ordained  Institutions  of  the 
Resutllc.  Without  contented  work  and  adequate  wages,  Indi- 
vldpial  Independence  Is  lost  and  the  social  order  is  Imperiled. 

lU.    SILVXS 

Inuring  4,000  years  the  human  race  has  used  gold  and  sliver  as 
mc*iey.  Both  metals  are  performing  their  highest  services  by  the 
exff-clije  of  the  money  function. 

Outside  of  money  use,  gold  is  far  less  valuable  than  silver. 
Moire  than  90  per  cent  of  the  earth's  people  at  the  present  time 
ar^  dopendent  upon  the  buying  power  of  silver  for  the  Increase 
ordegT»datlon  of  their  scale  of  living. 

The  only  new  markets  open  to  the  United  States  for  our  mass 
prdductlon  are  In  silver-using  countries.  There  are  approximately 
te4  and  one-half  billion  dollars  of  gold  money  In  the  world.  And 
thire  are  8.000,000.000.000  ounces  of  silver  available  for  money 
wmcb,  at  our  rate  of  coinage,  would  make  about  110.400.000,000. 

Xi^t  advocates  of  the  single  gold  standard  have  assxuned  that 
th*  lisuance  of  credit  based  upon  gold  would  sustain  the  com- 
mvce  of  the  world.  Their  tragic  mistake  Is  now  demonstrated  In 
th|  nJsery  of  millions,  including  many  of  our  own. 

Th€'  fallacious  idea  of  subsltutlng,  under  the  authority  of  small 
antl  Interested  groups,  gold  credit  for  a  siifflciency  of  money  ought 
ncijv  to  be  beyond  dispute.  These  Interested  groups  recklessly  and 
greedily  expanded  gold  credits  until  the  financial  world  was 
wicked  and  then  they  tyrannically  or  Ignorantly  contracted 
cr^diU  until  the  industrial  world  went  Into  the  same  hideous 
h. 

Afoncy   supply   controlled 

d  Is  now  controlled  by  two  countries,  both  creditors.  The 
debt  of  the  world,  based  upon  less  than  »l  1,000.000,000  of 
money,  is  estimated  at  $750,000,000,000.  Ninety  per  cent  of 
thi  world's  population  must  calculate  In  silver  for  gold  credits  if 
It  twould  deal  in  commerce  with  gold  countries;  and  so  long  as  $1 
of  gold  credit  demands  3  ounces  of  silver,  where  it  ought  only  to 
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demand  three-quarters  of  an  ounce.  1,700,000.000  of  the  people 
of  the  world  are  deprived  of  a  large  part  of  their  purchasing 
power,  and  our  own  ptople  at  home  are  deprived  of  three-fourths 
of  a  world  market. 

A  billion  people  In  the  Orient  need  our  goods  and  they  must 
calculate  In  sliver.  Could  anything  be  more  brutally  stupid  than 
the  action  of  western  nations  In  so  legislating,  under  the  prompt- 
ings of  adroit  greed  acting  upon  Ignorance,  that  our  own  potential 
customers  are  robbed  of  three-fourths  of  their  ability  to  pvirchase 
the  goods  which  we  seek  to  sell? 

Every  man  and  woman  is  vitally  Interested  in  this  stupendous 
Issue.  I 

I    Prop^iecy  correct 

One  needs  give  onl;  a  single  Illustration,  for  it  is  complete. 
Three  weeks  before  Great  Britain  suspendrrd  gold  payments.  Hon. 
Charles  S.  Thomas,  of  Denver,  predicted  in  a  public  address  that 
Great  Britain  would  have  to  make  such  suspension. 

The  officers  of  the  Bimetallic  Association  In  Denver  predicted 
an  increase  of  British  trade  with  the  Orient.  Both  predictions 
were  verified.  Our  statesmen  here  knew  more  about  European 
finances  than  all  the  chancellors  and  bankers  of  England  and  the 
continent. 

The  British  pound  sterling  fell  more  than  $1,  or  about  25  per 
cent.     China's  and  India's  sliver  relatively  rose. 

With  every  rise  In  the  buying  power  of  sliver  more  wheels  start 
whirling  In  Great  Britain.  Already  her  awakened  statesmen,  who 
could  not  see  anything  but  calamity  In  suspension  of  gold  pay- 
ments and  the  drcp  in  the  pound  sterling,  have  discovered  that 
the  rise  In  silver  is  the  one  thing  needed  to  give  work  and  wages 
Instead  of  wretched,  pauperizing  dole. 

Holy   trinity  of  material  salvation 

A  restoration  of  silver  to  Its  old  status  as  money  might  save 
the  empire.  In  our  own  country  we  may  well  heed  tho  lesson. 
0|f.herwlse  the  United  States  and  France  must  be  sitting  like 
misers  upon  heaps  of  useless  gold,  trying  In  vain  to  substitute  gold 
for  work  and  wages  and  leaving  our  own  people  far  behind  In  the 
new  Industrial  race  of  the  peoples  of  the  earth.  A  restoration  of 
silver  to  Its  rightful  place  as  a  money  metal  to  carry  the  burdens 
of  90  per  cent  of  the  world's  population  and  to  carry  one-half  of 
our  own  financial  burden  Is  essential  If  we  would  be  preserved 
from  Industrial  and  social  chaos. 

If  silver  were  restored.  It  would  give  work  and  wages  to  every 
willing  hand.  Merchants  would  thrive.  Taxes  could  be  carried 
without  confiscation  of  homes  and  shops.  V/e  plead  for  all 
humanity. 

Only  greed  or  Ignorance  or  cowardice  can  now  deny  that  work, 
wages,  and  silver  const. tute  the  holy  trinity  of  material  salvation. 

Everyone  must  make  his  serious  choice  and  take  his  responsible 
part.  On  the  one  hand  are  dole  and  misery  to  the  Jeopardy  of  all 
possessions.  On  the  other  are  work  and  wages  and  blessing  for  this 
weeping  world. 

Heed  this!  Work,  wages,  and  silver  are  better  than  gold,  unem- 
ployment, and  dole. 

THE   world's  greatest   CARTOONIST 

Mr.  NEELY.  Mr.  President,  from  the  North  to  the 
South,  from  the  East  to  the  West,  in  every  place  in  which 
newspapers  circulate  and  information  and  pleasure  ride 
upon  the  wings  of  the  printed  page,  in  every  place  in  which 
humanity  lives  and  labors  and  loves,  yesterday  was  a  red- 
letter  day. 

It  revived  no  memories  of  camps  and  sieges  and  battles; 
it  brought  no  reminders  of  wars  or  earthquakes  or  other 
calamities;  it  suggested  no  thoughts  of  the  agonies  of  the 
wounded  and  the  dying.  It  was  rich  with  memories  as 
fragrant  as  the  incense  from  censers  carried  by  angels' 
hands. 

Yesterday  was  the  twentieth  anniversary  of  the  creation 
of  Maggie  and  Jiggs,  the  world's  most  delightful  comic  strip. 
by  Mr.  George  McManus,  who  for  a  fifth  of  a  century  has 
mo3t  industriously  and  successfully  consecrated  himself  to 
the  tack  of  daily  giving  to  hundreds  of  millions  of  men  and 
women  and  children  sunshine  for  their  shadows,  joy  for 
their  rorrows,  and  smiles  for  their  tears. 

"  Since  first  the  flight  of  years  began  "  countless  thou- 
sands of  monuments  have  been  erected  to  commemorate 
the  achievements  of  the  world's  good  and  great;  wilder- 
ne.sses  of  "  storied  urns  and  animated  busts  "  have  perpetu- 
ated their  memoriei^;  on  the  banks  of  all  historic  rivers, 
such  as  the  Euphrates,  the  Ganges,  the  Nile,  the  Seine,  and 
the  Potomac,  stately  buildings  "  with  spires  and  steeples 
crowned  "  have  been  dedicated  to  their  glory. 

As  a  rule,  the  "  temple  of  fame  stands  upon  the  grave." 
and  those  who  have  accomplished  great  things  return  to  the 
silent  dust  before  they  are  fully  appreciated  by  their  fel- 
lox^inen.  Martyrs,  benefactors,  and  heroes  seldom  live  to  see 
themselves  in  bronze  and  marble.    But  George  McManus. 


who  is  happily  In  the  very  prime  of  life,  has  erected  his 
own  memorial  monuments,  statues,  and  temples — not  in 
public  places,  not  on  mountain  tops,  not  on  river  banks,  but 
in  the  throbbing  hearts  of  the  unnumbered  millions  who 
love  him  beyond  all  power  of  expression. 

Mr.  McManus.  with  a  soaring  imagination,  a  clear  head, 
a  happy  heart,  a  cunning  hand,  and  a  facile  pen  for  his 
obedient  servants,  and  the  preeminently  great  International 
News  Service  as  the  world-wide  distributor  of  his  joyous 
handiwork,  has  made  the  lovable  Mr.  Jiggs  and  the  irri- 
tating but  indispensable  Maggie  part  and  parcel  of  the  daily 
life  of  all  the  children  of  men. 

We  hope  that  Mr.  Jiggs  and  the  luscious  corned  beef 
and  cabbage  which  he  has  rescued  from  oblivion  may  be 
as  eternal  as  the  everlasting  hills;  and  we  fervently  wish 
Mr.  McManus,  the  greatest  apostle  of  mirth  of  all  the  aces, 
perfect  health  and  immeasurable  happiness  to  the  end  of 
his  days  and  a  life  so  very  long  that  in  comparison  to  him 
Methuselah,  with  all  of  his  years,  w^ill  seem  like  a  babe  in 
arms. 

The  VICE  PRESIDENT.    The  morning  business  is  closed. 

RESPONSIBILITY    FOR    FOREIGN    LOANS 

Mr.  GLASS.  Mr.  President,  some  days  ago  I  had  occasion 
in  the  Senate  to  characterize  a  statement  made  by  the  Secre- 
tary of  Agriculture  charging  the  late  President  Wilson  and 
two  of  his  Secretaries  of  the  Treasury  with  making  enormous 
loans  to  foreign  governments  after  the  termination  of  the 
war  and  "  without  the  legal  right  to  do  so."  I  termed  this 
accusation  a  "  malicious  fabrication."  In  a  statement  given 
to  the  press,  for  release  on  Monday  morning.  Secretary  Hyde 
appears  to  imagine  that  he  has  acquitted  liimself  of  my 
imputation  and  established  the  truth  of  his  wretched  mis- 
representation. He  hf;s  done  nothing  of  the  kind.  However, 
I  should,  perhaps,  willingly  modify  the  characterization  of 
his  false  assertion  which  I  made  last  Thursday  for  the 
reason  that  it  requires  some  measure  of  comprehen;>ion  for 
a  person  to  invent  a  "  malicious  fabrication  "  on  a  i)erpiex- 
ing  problem  of  finance.  It  is  perfectly  obvious  that  Secre- 
tary Hyde  is  incapable  of  understanding  what  he  was  talking 
about  when  he  made  his  address  in  New  York  and  sub- 
sequently broadcast  it  to  the  country. 

In  order  even  to  seem  to  justify  his  partisan  misrepre- 
sentation he  has  in  his  public  statement  made  himself  quite 
ridiculous  by  seeking  to  transform  an  inconsequential  public 
document,  prepared  by  the  clerk  of  an  individual  Senator, 
into  an  affirmative  declaration  by  the  United  States  Senate. 
He  appears  to  have  done  this  upon  the  absurdly  mistaken 
theory  that  papers  which  individual  Senators  ask  to  'oe  made 
public  documents,  on  the  supposition  that  they  contain 
valuable  information,  necessarily  reflect  the  views  and  have 
the  approval  of  the  Senate  as  to  their  contents.  Of  courre, 
there  is  not  a  Member  of  this  Chamber  so  ignorcint  of  its 
processes  as  not  to  know  that  this  is  utterly  ''ontrary  to  the 
fact.  Not  a  line  of  the  utterly  neglcjcted  document  to  which 
Mr.  Hyde  makes  reference  was  ever  read  in  the  Senate 
when  it  was  made  a  public  document  10  years  ago  ot  the 
request  of  an  individual  Senator.  Not  a  line  of  it,  as  far  as 
tho  Rfcord  fhows,  has  been  read  in  the  Senate  sine?.  It 
may  be  reasonably  doubted  if  any  of  the  Senators  had  ex- 
amined or  even  knew  the  contents  of  the  document  at  tiie 
time  it  was  presented. 

As  indicated,  the  paper  in  question,  prepared  by  the  young 
clerk  of  an  individual  Senator,  assumed  to  be  a  r^sum^  of 
the  laws  enacted  by  Congress  with  respect  to  foreign  loans. 
In  addition,  it  reflected  the  individual  deductions  of  the 
clerk  who  prepared  it.  The  most  casual  inspection  of  the 
document  shows  glaring  inaccuracies  and  significant  omis- 
sions with  respect  to  these  acts  of  Congress,  besides  rather 
foolish  and  contradictory  interpretations  of  the  laws  and  the 
facts.  After  a  careful  inspection  of  the  minutes  and  tlie 
record  I  assert  that  the  paper  never  had  one  particle  of 
oQcial  sanction  as  to  its  contents  by  the  Judiciary  Commit- 
tee of  the  Senate  or  by  the  Senate  itself.  In  its  alleged  lenal 
resume  it  omits  vital  provisions  of  the  Liberty  loan  acts  bear- 
ing upon  the  authority  of  the  Treasury,  with  the  approval 
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of  the  Prwident.  to  make  foreign  loans  and  taterprets  the  ' 
meaning  of  the  acts  as  only  an  immature  clerk  and  the 
Secretary  of  Agriculture  could  be  expected  to  interpret  them. 
For  example,  after  quoting  the  nrst  Liberty  loan  act  to 
the  effect  that  foreign  loans  "  shall  cease  upon  the  termina- 
Uon  of  the  war  between  the  United  States  and  the  Imperial 
German  Government."  the  compUation  of  this  clerk,  witli 
apparent  purpose.  <»nits  section  13  of  the  act  which  provided 
that:  "  For  the  purposes  of  this  act  the  date  of  the  termi-  | 
nation  of  the  war  between  the  United  States  and  the  Im-  i 
perial  German  Government  shaU  be  fixed  by  proclamation  ' 
of  the  President  of  the  United  States."    For  exactly  the 
same  deliberate  purpose  Secretary  Hyde  omits  all  reference 
to  this  pregnant  provision  of  the  various  Liberty  loan  acts.  | 
including  the  Victory  loan  act.  passed  long  after  the  armi-  ; 
stice  was  signed.    "Dius.  he  thinks  that  he  has  been  enabled 
to  deceive  the  public  by  this  species  of  culpable  pettifogging. 
Bir.  Hyde,  as  his  clerical  mentor,  conveniently  ignores  sec- 
tion 7  of  the  Victory  loan  act.  passed  four  months  after  the 
armistice,  which  provides  that  "  the  Secretary  of  the  Treas- 
ury is  hereby  authorized  to  establish  in  addition  to  the 
credits  authorized  by  section  2  of  the  second  Liberty  bond 
act,  as  amended,  credits,  and  so  forth,"  and  that  this  section 
T.  authorizing  the  establishment  of  additional  credits  for 
specific  purposes  should  not  "  be  deemed  to  prohibit  the  use 
of  such  unexpended  balances  of  the  previous  appropriation 
for  the  purposes  of  section  2  of  the  second  Liberty  loan  act,  as 
so  amended,  subject  to  the  limitations  therein  contained."    If 
the  armistice  terminated  the  war,  why  did  Congress,  four 
months    thereafter,    extend    appropriations    for    national 
security  and  defense? 

Mr.  Hyde,  In  order  to  establLsh  his  own  foolish  interpre- 
tation of  the  time  limit  for  foreign  loans,  suppresses  the 
plain  intent  of  Congress  as  reflected  in  paragraph  (A>  of 
section  8  of  the  Victory  loan  act,  passed  after  the  armistice, 
making  reference  to  authorized  assistance  to  "  any  foreign 
government  now  engtiged  In  war  with  the  enemies  of  the 
Xjnlted  States." 

Needless  to  say.  the  deductions  of  the  clerk  who  prepared 
this  Irresponsible  paper,  and  of  Mr.  Hyde,  who  adopts  it.  In 
extenuation  of  his  miserable  stsi^ersions,  differ  widely  from 
the  considered  view  of  President  Wilson  and  his  Secretaries 
of  the  Treasury.  The  difference  is  that  Mr.  Hyde  has  no 
reputable  support  for  his  position,  whereas  no  responsible 
official  of  the  Government  nor  the  Congress  of  the  United 
States,  to  which  in  great  detail  reports  were  constantly 
being  made,  ever  questl(»ed  the  legality  of  a  single  one  of 
these  loans,  either  as  to  time  limit  or  as  to  its  purposes. 
It  remained  for  Mr.  Hyde,  relying  upon  a  clerk's  utterly 
Inaccurato  statement  of  the  law  and  the  purpose,  to  bring 
these  things  in  question  for  a  petty  partisan  purpose. 

The  quotations  by  this  clerk  and  Mr.  Hyde  from  testimony 
fiven  by  Secretary  McAdoo  and  me  before  the  Ways  and 
Means  Committee  of  the  House  have  absolutely  no  rele- 
Tancy  to  the  provisions  of  the  Liberty  loan  acts.  Our  ap- 
pearance there  had  no  reference  to  the  authorizations  of  the 
Liberty  loan  acts.  Neither  of  the  Secretaries  of  the  Treas- 
ury indicated  had  the  remotest  doubt  of  their  complete 
authority  to  make  postarmistice  loans  for  the  designated 
purposes  under  this  act,  nor  had  the  President  of  the  United 
&tskties.  TTie  testimony  quoted  by  Mr.  Hyde  had  reference 
to  an  entirely  new  proposal,  responsive  to  a  letter  from 
Commissioner  Tardieu.  of  the  French  Government,  under 
date  of  November  4,  1918,  asking  to  be  assiwed  that  the 
Government  of  the  United  States  would  make  loans  to 
France  after  the  concltuion  of  peace  for  the  purpose  of 
"rebuilding  the  economic  structxnre  of  the  invaded  regions 
of  France  "  and  to  generally  "  assist  in  restoring  the  eco- 
nomic life  of  the  allied  governments"  and  to  "  promote  our 
foreign  commerce  "  with  them.  Those  were  the  additional 
purposes  for  which  Secretary  McAdoo  and  I  appeared  before 
the  Wajrs  and  Means  Committee.  The  suggestion  was  also 
to  b^ialf  of  loans  to  supply  these  countries  with  foodstuffs 
and  materials  for  a  temporary  period.  Meanwhile  M. 
Tardieu  was  told  that  we  had  no  authority  to  make  "  loans 
for  recoostructkm  after  peace."    Later  we  asked  from  the 


Wats  and  Means  Committee  for  this  authority  in  addition 
to  that  already  granted  in  the  Liberty  loan  acts.  Congress 
authorized  supplying  such  foodstuffs,  which  was  promptly 
don^,  under  the  administration  of  Mr.  Hoover,  the  Pood  Ad- 
mirAstrator.  The  Ways  and  Means  Committee  declined  to 
aut^rize  foreign  loans  "  for  reconstruction  or  commercial 
purjx>{«s,"  and  not  a  dollar  vms  ever  loaned  for  these  pur- 
poses by  the  Secretaries  of  the  Treasury,  with  the  approval 
of  the  President.  We  distinctly  did  not  ask  on  that  occasion 
for  !  further  authority  under  any  of  the  provisions  of  the 
Lib^ty  loan  acts.  Thus  the  clerk  who  prepai-ed  this  paper 
and  Secretary  Hyde  are  joined  in  a  stupid  misconception  of 
the  purpose  for  which  Secretary  McAdoo  and  I  appeared 
bef(>re  the  Ways  and  Means  Committee;  and.  being  densely 
ignorant  of  the  facts.  Secretary  Hyde's  attempted  justifica- 
tion of  his  partisan  misrepresentation  simply  renders  him 
ridiculous. 

Oonfirming  my  own  distinct  recollection  of  the  event,  I 
quorte  here  from  a  letter  written  me  on  November  15,  1921, 
by  Bussell  C.  Leffingwell,  Esq.,  a  former  Assistant  Secretary 
of  the  Treasury  in  charge  of  fiscal  affairs,  now  a  partner 
an4  legal  counsel  in  perhaps  the  largest  banking  establish- 
meht  in  the  world,  who  appeared  with  Secretary  McAdoo 
and  me  before  the  Ways  and  Means  Committee  of  the  House 
in  December,  1918.  and  in  February.  1919.  Mr.  Leffingwell 
say$: 

i  T^ere  never  was  any  question,  when  additional  authority  was 
ask^  of  the  committee,  about  our  authority  to  make  foreign  loarfs 
during  the  armistice  period.  What  we  had  In  m'nd  was  that  the 
I  tre4ty  of  peace  would  be  concluded  before  the  reqmrements  of 
i  the  I  situation  had  been  met.  As  it  worked  out  we  would  have  been 
!  abU  to  have  handled  the  situation  i^ithout  even  the  additional 
I  aut\iority  conferred  by  the  Liberty  loan  act. 

I      Ih  this  same  connection  I  have  in  my  files  a  letter  from 
I  forjner  Secretary  McAdoo.  which  says,  among  other  things: 

''       AJt  no  time  was  there  any  suggestion  upon  my  part  before  the 

Ways  and   Means  Committee   of   the  House,   and   I   am  sure  there 

!  wa^  none  on  yours,  that  the  power  sdready  possesaeA  by  the  Trea.s- 

j  uryl  E>epartment  to  make  foreign  loans  for  the  purposes  specified 

!  in  <he  taberty  loan  acts  ( with  the  approval  of  the  President)    was 

;  Inadequate   or   insufficient,  or   that   it   had   been    Impaired   In   the 

;  slightest  degree  by  the  signing  of  the  armistice.     You  are  quite 

ng^t  in  your  statement  that  neither  you  nor  I  in  these  hearings 

ask^d  the  committee  for  authority  to  make  loans  under  section  2 

!  of  the  Liberty  loan  act.     We  suggested  that   the  power  to  make 

foreign  loans  be  broadened  to  such  an  extent  as  would  permit  a 

realonable  amount  of  credit  to  be  extended  to  "  promote  our  for- 

elg<i  conunerce.  to  aid  the  reconstruction  of  the  devastated  areas 

i  In  Belgium,  northern  France,  Italy,  and  elsewhere."     •      •     •     The 

coiimlttee  failed  to  recommend  to  the  Congress  the  broadening  of 

I  the!  powers  of  the  Secretary  of  the  Treasury  as  requested  by  \is. 

Therefore   no  loans   were   made  for   these   purposes.     Loans    made 

aft^r  the  armistice  were  made  only  for  the  purposes  specifically 

me|itloned  in  the  Liberty  loan  acts,  the  authority  for  which  was 

nevter   doubted   by   the   Secretaries   of   the   Treasury   or   the   Presl- 

detit    and    has    never    ytt    been    challenged    by    any    responsible 

auQiority. 

i  may  interpolate.  Mr.  President,  that  $1,100,000,000  of 
thqse  loaiis  were  in  pursuance  of  commitments  made  prior 
to  the  armistice;  and  it  is  a  fair  assumption,  if  Mr.  Hyde's 
interpretation  of  the  time  limit  be  correct,  that  he  would 
haye  advocated  a  repudiation  of  these  commitments  rather 
th4n  their  pasonent  "  after  the  armistice  was  signed."  He 
is  (he  only  person  in  any  responsible  position  in  public  life 
whp  has  ever  assumed  to  say  that  an  armistice  automat- 
ic^y  ends  a  war. 

Failing  absolutely  to  present  any  facts  of  his  own  to  sus- 
tain his  partisan  aspersions  of  President  Wilson  and  two 
of  pis  surviving  Cabinet  ministers.  Secretary  Hyde  falls  back 
on  I  the  attenuated  distinction  sought  to  be  made  betwt^on 
taking  the  "  obhgations  "  of  foreign  governments,  as  the  Lib- 
eriiy  loan  acts  textually  require,  and  taking  immediately  the 
engraved  long-time  "  bonds."  as  the  Liberty  loan  acts  did 
noi  require.  I  shall  not  waste  my  own  time,  or  that  of  the 
Sepate,  in  discussing  any  such  eccentric  distinction  or  the 
purely  imaginary  consequences  of  such  action  by  the' Treas- 
ury. The  practice  was  completely  made  known  from  time 
to  [time  to  the  public  and  to  the  leaders  in  Congress  without 
a  word  of  dissent.  It  was  the  only  practicable  thing  to  do. 
because  men  were  fighting  and  dying  at  the  front,  and  to 
hare  required  foreign  nations  to  resort  to  the  tedious  and 
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protracted  method  of  engraving  and  printing  long-time 
bonds  might  easily  have  been  fatal  to  the  cause  of  the  Allies, 
which  we  had  made  our  cause.  It  could  have  had  no  pos- 
sible effect,  one  way  or  the  other,  on  the  ultimate  funding  of 
the  foreign  debts,  s-nce,  as  it  .seems  to  me.  any  reasonable 
person  will  know  and  admit  that  a  duly  e.xecuted  "  obliga- 
tion "  of  a  nation  put  in  writing,  signed,  and  attested  by  its 
accredited  representatives,  whether  in  the  form  of  a  duly 
executed  demand  "  certificate  of  indebtedness "  or  of  an 
engraved  "  bond,"  i?  equally  sacred  and  binding. 

I  shall  ask  to  have  printed  in  the  Record,  immediately  at 
the  conclusion  of  th?se  remarks,  a  letter  addressed  by  me  to 
Hon.  Joseph  Fordnoy,  chairman  of  the  Ways  and  Means 
Committee  of  the  Eouse.  on  December  18.  1919,  explaining 
the  Treasury's  policy  with  respect  to  deferred  interest  on 
our  foreign  debts  and  definitely  asking  to  know  if  Congress 
disapproved.  A  like  letter  was  addressed  to  Hon.  Boies  Pen- 
rose, chairman  of  the  Finance  Committee  of  the  Senate. 
Both  these  gentlemen  assured  the  Treasury  that  there  could 
be  no  objection  whatsoever  to  the  policy  being  pursued. 

I  shall  also  ask  to  be  printed,  in  the  same  connection,  a 
memorandum  prepared  for  me  10  years  ago  by  Albert  Rath- 
bone.  Esq..  an  Assistant  Secretary  of  the  Treasury  in  charge 
of  foreign  loans,  a  leading  lawyer  of  New  York  City  who  did 
notable  service  for  his  country  during  the  World  War,  and, 
likewise,  a  memorandum  prepared  by  former  Secretary  Mc- 
Adoo of  a  kindred  nature.  These  data  were  prepared  at  my 
request  soon  after  I  entered  the  Senate,  because  it  had  been 
reported  that  a  certain  Senator  contemplated  as.sailing  the 
legality  of  our  foreign  loans.  They  were  never  used  because 
no  Senator  ever  ventured  to  assail  the  validity  of  these  loans. 

The  Judiciary  Committee  of  the  Senate,  in  executive  ses- 
sion, had  the  Treasury  furnish  it  with  all  the  correspond- 
ence on  the  .subject  of  foreign  loans,  but  never  discovered  a 
single  irregular  transaction  and  never  reported  to  the  Sen- 
ate one  word  in  criticism  of  these  foreign  loans.  An  indi- 
vidual clerk  of  an  individual  Senator  made  an  utterly  in- 
accurate and  deficient  statement  of  the  laws,  together  with 
his  misconceptions  and  utterly  absurd  deductions;  and 
these  were  printed  at  the  request  of  a  single  Senator  as  a 
public  document,  as  the  record  shows,  v/ithout  one  single 
word  in  disclosure  of  the  paper's  contents.  It  is  this  clerk's 
paper  that  the  Secretary  of  Agriculture  vainly  invokes  to 
extricate  himself  from  the  charge  of  having  wantonly  ' 
aspersed  a  dead  President  and  maligned  two  of  his  surviving 
Cabinet  officers.  While  I  have  not  thought  it  particularly 
important  to  discuss  this  matter  in  detail,  perhaps  it  is  well 
enough  to  make  up  :his  record  against  the  day  of  any  fur- 
ther malicious  misrepre.sentation.  However,  it  is  to  be  hoped 
that  not  again  soon,  if  ever,  will  there  be  a  repetition  of 
such  a  harsh  and  hateful  exhibition  of  partisan  malice  to 
disturb  the  generoui;  concord  which  has  prevailed  here  in 
Waj-hingtcn  since  President  Hoover  appealed  to  his  political 
adversaries  to  assist  him  in  his  efforts  to  relieve  the  unparal- 
leled distress  of  the  Nation. 

In  conclusion.  Mr.  President,  permit  me  to  say  that  I 
realize  how  fruitless  it  is  to  engage  in  controversy  with  some 
people.  As  a  peculif.rly  pertinent  iDustration  of  this.  I  re- 
call an  incident  in  the  life  of  the  late  Henry  Arthur  Jones, 
the  great  master  of  English  literature.  Next  to  George 
Bernard  Shaw,  if  not  superior  to  him.  Jones  was  regarded 
as  the  most  brilliant  .iisputant  of  the  realm.  Soon  after  the 
return  of  H.  G.  Wells  from  Russia,  Jones  sharply  reproached 
him  for  certain  unpatriotic  utterances,  and  had  all  Britain 
shaking  its  sides  with  laughter  at  the  expense  of  his  adver- 
sary. The  reason  Jones  gave  for  not  pursuing  the  dispute  is 
vividly  reflected  in  his  description  of  an  imaginary  joust 
with  an  excessively  dull  person.  As  I  recall  this  tilt,  it 
rather  precisely  indicates  the  futility  of  discussing  certain 
questions  with  Secretary  Hyde.  In  one  of  his  letters  Mr. 
Jones  cites  a  discussion  with  an  incorrigible  person,  saying: 

I  argued  with  the  fellow,  giving  him  solid,  undeniable  facts  and 
ln.stances.  and  appealing  to  his  reasoning  faculties.  He  did  not 
reply  to  me  with  arguments  any  more  than  you  do.  my  dear  Wells. 
He  called  me  abusive  names.  He  thumped  the  table  with  his  fist, 
and  waggled  and  rolled  his  round  head,  and  blazed  out  In  fresh 
execrations.  I  produced  more  facts,  more  evidence,  more  argu- 
ments.   He  merely  vociferated — the  round  head  waggled  and  shook 


with  obstinate  denial  of  fact  and  argument.  I  paused  for  a 
moment  and  looked  at  that  round,  waggling  head;  by  a  sudden 
illumination  I  became  aware  that  It  was  not  a  head  at  all.  but  a 
turnip,  a  veritable  ttirnip  placed  on  the  top  of  his  neck  and 
shoulders. 

I  do  not  say  that  it  was  an  ordinary  vegetable  turnip.  It  was 
connected  by  ligatures  with  his  digestive  and  respiratory  organs, 
and  doubtless  certain  processes  of  a  more  or  less  cogitative  nature 
went  on  Inside  It.  But  so  far  as  regards  all  power  of  comprehen- 
sion of  sovereign  facts,  It  was  a  turnip.  After  a  shock  of  surprise, 
which  took  away  my  breath,  I  rushed  out  of  the  room.  I  had 
wasted  a  good  hour  arguing  with  a  turnip.  But  It  looked  very 
much  like  a  head. 

Speaking  of  this  experience  with  one  of  our  leading  surgeons, 
he  told  me  In  confidence  that  the  man  who  has  a  human  tt;rnlp 
growing  on  the  top  of  his  shoulders  never  suspects  that  It  Isn't  a 
real  head.  Indeed,  the  outer  semblance  Is  perfect.  The  Incident  I 
have  related  made  so  powerful  an  Impression  upon  me  that  when- 
ever I  happen  to  see  a  bunch  of  turnips  outside  a  vegetable  shop 
I  hiirry  away  for  fear  that  I  may  become  Involved  in  an  lu^ument 
with  them.  How  many  precious  hours  we  waste  arguliig  with 
turnips. 

As  old  Bishop  John  Early,  of  Virginia,  used  to  say,  the 
Senate  "  may  note  the  phraseology  and  mark  the  application." 

Mr.  GORE.  Mr.  President,  before  the  Senator  from  Vir- 
ginia takes  his  seat,  may  I  ask  whether  or  not  the  "  turnip 
head  "  of  Secretary  Hyde  was  the  reason  why  he  was  selected 
as  Secretary  of  Agriculture?     [Laughter.] 

Mr.  GLASS.  I  can  not  with  any  degree  of  jjrec'sion 
answer  the  question. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
of  the  Senator  from  Virginia  to  print  certain  matter  In  the 
Record  will  be  granted. 

The  matter  referred  to  is  as  follows: 

DEFERRHD  INTCEKST 

DXCTMBEI  18.  1919. 

Mt  Deah  Congressman:  On  October  9  last  I  sent  you  a  copy 
of  a  public  statement  made  by  me  on  the  26th  of  September, 
relative  to  the  obligations  of  foreign  governments  held  by  the 
United  States  Government,  and  also  a  copy  of  a  letter  written  by 
me  on  October  9  to  Senator  Penrose  in  reply  to  a  letter  from  him 
requesting  Information  concerning  the  extension  of  the  Interest 
on  such  loans.  In  that  statement  and  In  my  letter  to  Senator 
Fenrose  I  explained  the  policy  which  the  Treasury  proposed  to 
adopt  in  respect  to  the  funding  of  the  demand  obligations  of 
foreign  governments  now  held  by  the  United  States  Into  long-time 
obligations,  and  the  funding  during  the  reconstruction  i)erlod  of 
two  or  three  years  of  the  Interest  on  such  obligations.  Notwith- 
standing my  public  announcement  of  September  20  and  the  con- 
trolling reasons  which  prompted  the  Treasury  to  adopt  this  policy,  it 
appears  from  statements  which  have  been  made  lately  in  Congress 
and  elsewhere  that  there  still  exists  a  misunderstanding  In  respect 
to  this  question.  Some  of  the  statements  to  the  effect  that  it  Is 
the  duty  of  our  Government,  notwlth.standlng  the  present  grave 
derangement  of  foreign  exchanges,  to  insist  upon  Immediate  pay- 
ment of  Interest  amounting  to  about  $475,000,000  a  year,  Indicate 
a  tendency  to  overlook  certain  asF>ects  of  the  question  and  a 
failure  to  grasp  the  meaning  of  the  present  position  of  the  finances 
of  the  world.  While  the  Treasury  favors  such  an  arrangement, 
it  does  not  favor  the  cancellation,  and  Indeed  has  no  power  to 
cancel  any  portion  of  the  Interest  or  principal.  The  collection  In 
dollars  of  this  Interest,  under  present  circumstances,  would  be  no 
lass  disastrous  to  American  Interests  than  to  the  Interests  of  our 
debtors. 

The  loans  to  foreign  governments  were  made,  as  provided  by 
Congress  In  April,  1917.  for  the  purpose  of  assisting  them  In  the 
prosecution  of  the  war.  Our  entry  Into  the  war  made  It  necessary 
for  this  Government  to  call  upon  the  American  people  for  vast 
sums  of  money  for  Its  own  war  purposes.  In  order  to  obtain  such 
funds  it  was  necessary  substantially  to  close  our  financial  markets 
to  all  other  borrowings,  but  at  the  same  time  it  became  most  im- 
portant that  our  associates  in  the  war  should  be  able  to  obtain 
In  greater  amounts  than  theretofore  the  supplies  which  they 
required  and  which  we  alone  could  furnish. 

Except  for  the  purpose  of  meeting  commitments  for  war  pur- 
poses previously  made  with  the  knowledge  of  the  Treasury,  the 
Treasury  has  since  last  April  substantially  discontinued  thf  estab- 
lishment of  credits  In  favor  of  foreign  governments.  Tlie  pro- 
gram authorized  by  Congress  for  foreign  loans  waa  therefore  sub- 
stantially ended  eight  months  ago. 

At  almost  the  same  time  the  foreign  governments,  of  their  own 
accord  but  with  the  hearty  approval  of  the  Treasury,  ceaised  the 
'•  pegging  "  of  their  exchanges. 

These  necessary  steps  by  the  United  States  Trcastiry  and  the 
treasuries  of  our  associates.  In  the  endeavor  to  reduce  govern- 
mental financial  activity  and  to  return  trade  and  finance  to  nor- 
mal channels,  have  been  reflected  In  the  great  drop  which  has 
taken  place  in  the  foreign  exchanges. 

With  the  ending  of  the  war  and  of  the  program  of  our  loans 
to  foreign  governments  It  was  considered  appropriate.  In  accord- 
ance with  the  authority  conferred  by  the  Liberty  bonds  stcts,  to 
take  up  with  those  governments  the  funding  of  the  demand  obli- 
gations now  held  by  the  United  States  Into  long-time  obligations: 
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and  in  view  of  the  tmc%  that,  u  Indicated  by  the  atatc  of  the 
foreign  exchanges,  the  reconetniction  of  Europe  has  not  proceeded 
to  a  point  wh««  Europe  can  even  yet  pay  by  exports  for  Its  nec- 
easary  food.  It  waa  considered  by  the  Treasury  most  expedient  that, 
BLS  a  part  of  a  general  fundlni?  arranpif^incnt.  provision  should  be 
made  for  deferring  and  spreading  over  a  later  period  the  payment 
of  interest  which  wouid  accrue  during  the  next  two  or  three  years. 

At  the  time  of  writing,  exchanges  of  the  principal  Allies  are 
qxioted  as  foilows: 

Sterling.  3.88.  or  at  a  discount  of  30.7  per  cent. 

Pranks.  10.23.  or  at  a  discount  of  49.4  per  cent. 

Ure.  12.75.  or  at  a  discount  of  594  per  cent. 

Belgian  francs.  9.97.  or  at  a  discount  of  48  per  cent. 

Under  these  circumstances,  an  Impenetrable  barrier  exists  which 
makes  11  Impracticable  for  those  Governments  to  pay  in  dollars 
the  amount  of  interest  due  from  them  to  the  United  States.  This 
Involves  no  question  as  to  the  solvency  or  nnanclal  responsibility 
of  thoae  Governnients,  nor  a  failure  to  raise  funds  by  loans  and 
taxes  from  their  people  and  a  corresponding  burdening  of  our 
people,  but  results  from  the  condition  of  the  foreign-exchange 
market.  If  the  OovernmenU  of  the  Allies  were  to  raise  immedi- 
ately by  taxes  and  leans  the  whole  of  their  debt  to  us.  those  taxes 
and  loans  would  produce  only  sterling,  francs,  and  lire,  and  those 
foreign  currendes  would  not  furnish  one  additional  dollar  of  dol- 
lar exchange,  because  conditions  are  not  such  as  to  permit  those 
currencies  now  to  be  converted  into  dollars.  The  United  States 
Treasury  has  no  tiae  at  the  present  time  for  any  considerable 
amounts  of  these  currencies  and  could  not  afford  to  accumulate 
lar^  Idle  foreign  balances. 

If  the  Treasury  does  not  defer  the  collection  of  Interest  and 
thus  adds  to  the  present  difficulties  In  the  financial  and  economic 
rehabilitation  of  the  world  by  demanding  an  Immediate  cash  pay- 
ment of  Interest  before  the  Industry  and  trade  of  Europe  has  an 
opportunity  to  revive,  we  should  not  only  make  It  Impossible  for 
Xurope  to  continue  needed  purchases  here  and  decrease  their  ulti- 
mate capacity  to  pay  their  debt  to  us.  but  should  hinder  rather 
than  help  the  reconstruction  which  the  world  should  hasten.  A 
nation  can  liquidate  Its  foreign  debU  only  by  the  accumulation  of 
foreign  credlto.  which  may  be  swicompllshed  through  an  excess 
trade  balance.  Invisible  exchange  Items,  the  creation  of  credits  by 
loans,  or  by  the  export  of  gold.  Until  our  associates  In  the  war, 
whose  manufacture  and  tr»de  suffered  so  much  more  than  oxirs. 
have  had  an  opportunity  to  resiime  normal  Industrial  and  com- 
mercial activities  they  have  not  the  exports  with  which  to  pay  the 
Interest  due  on  our  obligations,  and  could  make  such  payment 
only  by  the  shipment  of  gold  or  by  obtaining  dollar  loans  in  the 
United  States.  The  loans  which  the  Allied  Governments  have  so 
far  been  able  to  place  In  our  markets  have  not  been  sufficient  to 
correct  the  altxiatlon.  I  can  not  believe  that  anyone  would  con- 
sider It  equitable  or  wise.  In  the  present  circumstances,  for  us  to 
require  payment  in  gold,  of  which  we  already  have  enough,  when 
the  payment  of  one  year's  Interest  alone  would  exhaust  about  50 
per  cent  of  the  gold  reserve  of  our  debtors.  While  I  fully  realize 
the  desirability  of  collecting  this  Interest  and  of  decreasing  at 
once  by  a  corresponding  amount  the  taxes  which  we  must  collect, 
I  should  be  most  reluctant,  without  specific  Instructions  from 
Congress  to  the  contrary,  to  demand  the  Immediate  payment  of 
interest,  which  would  not  only  seriously  retard  the  economic  res- 
toration of  those  countries  without  which  they  will  be  unable  to 
pay  the  Interest  and  principal  of  their  debt  to  us,  but  which  would 
also  destroy  their  power  to  make  needed  purchases  In  our  market. 
My  advisers  are  firmly  of  the  opinion  that  In  coiuiectlon  with 
and  as  a  part  of  a  general  fiindlng  of  the  demand  obligations 
Into  time  obligations  I  am  duly  authorized  under  the  Liberty  loan 
•cu  to  aiuead  over  subsequent  years  the  Interest  which  would 
accrue  durUaig  the  reconstruction  period  of.  say,  two  or  three  years, 
and  to  Include  such  amounts  in  Uie  time  obligations.  If,  how- 
ever, the  Ways  and  Means  Committee  of  the  House,  which  shared 
with  the  Sscrstary  of  the  Treasury  the  Initial  responsibility  for 
the  Liberty  Iosjh  »ets,  shoiild  question  my  power  so  to  act  I  shall 
be  pleased  to  have  you  so  Inform  me  at  once  In  order  that  I  may 
lay  before  your  oomxnlttee  a  proposal  for  further  enabling 
ta«lsl*tloa. 
ConUally  yours. 

,  CasTm  Olass. 

Bon.  JoaaPH  rtaeunrr, 

HoKse  o/  Jtepresentativea . 

LAWS  ANS  PaACnCXS   ON   rOKXIGN    LOANS 

TLe  sutbonty  of  the  Secretary  of  the  Treasury  to  establish 
crediu  in  ta,nx  of  foreign  governments,  to  purchase  obllgatloiM 
of  foreign  governments,  to  fund  obligations  acquired  of  foreign 
governments,  and  to  make  arrangements  with  foreign  govern- 
ments will  be  found  in  section  2  of  the  first  Liberty  bond  act, 
approved  April  24.  1917;  sections  2.  3.  and  13  of  the  second  Liberty 
bond  act.  approved  September  24.  1917;  section  2  of  the  third 
Liberty  bond  act.  approved  April  4,  1918:  section  2  of  the  fourth 
Liberty  bond  act.  approved  Jtily  9.  1918;  section  4  of  the  supple- 
ment to  the  second  Liberty  bond  act.  approved  September  34, 
1918;  and  sections  7  and  8  of  the  Victory  Liberty  loan  act.  ap- 
proved March  9.  I9I9. 

I.  Date  of  maturity,  etc..  of  the  obUgatlons  purchased  by  the 
Secretary  of  the  Treasury. 

The  provtslona  of  the  second  Liberty  bond  act  permit  the  Sec- 
retary to  purchase  obligations  maturing  "  not  later  than  the  bonds 
of  the  United  States  then  last  issued  under  the  authority  of  this 


act.  |Or  sxich  act  approved  April  24.  10 17."  The  demand  obliga- 
tion! actually  acquired  by  the  Secretary  of  the  Treasxiry  come 
equ*ely  within  this  authority.  Accordingly,  any  question  as  to 
the  tiuthortty  of  the  Secretary  of  the  Treasury  to  require  short- 
tima  or  demand  obligations  of  foreign  governments  could  pos- 
siblyl  arise  only  in  respect  of  obllgationa  acquired  under  the 
autliorlty  of  the  first  Liberty  bond  act.  Thl.s  act  authorizes  the 
Secretary  of  the  Treasury  to  acquire  obllEratlons  "  containing  In 
thel4  essentials  the  same  terms  and  condition  as  those  of  the 
United  States  Issued  under  authority  of  this  act."  The  Secretary 
of  the  Treasury  purchased  obllsatlons  of  foreign  governments 
und^r  the  authority  of  the  first  Liberty  bond  act.  both  before 
and  after  the  Issuance  of  Liberty  bonds  thereunder.  The  obllga- 
tlon4  acquired  were  short-term  or  demand  obligations  containing 
appropriate  provisions  looking  to  their  ultimate  conversion  Into 
longfterm  bonds  containing  In  their  essentials  the  same  terms  and 
condtltions  as  the  first  Liberty  loan  bonds.  There  wa.s  no  secret 
as  tt)  the  form  of  obligations  then  acquired.  (See  Report  of 
Secretary  of  Treasury,  1917.  and  hearings  before  congressional  com- 
mlvt^s.)  The  Treasury's  Interpretation  of  Its  authority  In  this 
respect  was  recognized  and  ratified  by  the  Congress,  (a)  In  the 
second  Liberty  bond  act.  section  3,  which  specifically  authorizes 
the  $ecretary  of  the  Treasxuy  "  to  convert  any  short-time  obllga- 
tion4  of  foreign  governments  which  may  have  been  purchased 
und^r  the  authority  of  this  act  or  or  said  act  approved  April  24. 
1917J  into  long-time  obligations";  and  (b>  by  the  provisions  of 
sectll^n  8  of  the  Victory  Liberty  loan  act  whereby  "  obligations 
acqillred  by  virtue  of  the  provisions  of  the  first  Liberty  bond  act 
or  mrough  the  conversion  of  short-time  obligations  acquired 
xind^r  the  authority  of  this  act  or  of  said  act  approved  April  24, 
ni  The  time  wtthln  which  credits  may  be  established  and  obli- 
gations of  foreign  governments  purchased. 

A3)y  question  In  this  respect  depends  on  the  provisions  of  the 
secohd  Liberty  bond  act  as  amended  and  subsequent  acts  as 
the  lestabllshment  of  credits  and  the  purchase  of  obligations  of 
foreign  governments  under  the  authority  of  the  first  Liberty  bond 
act  <;eased  during  1917.  The  time  within  which  credits  might  be 
esta^iished  by  the  Secretary  of  the  Treasury  was  expressly  defined 
vmd^r  section  2  of  the  second  Liberty  bond  act  to  be  "  until  the 
temilnatlon  of  the  war  between  the  United  States  and  the  Im- 
perial German  Government."  Section  13  of  this  act  provided  that 
"  foa  the  purpoi^es  of  this  act  the  date  of  the  termination  of  the 
war  between  the  United  States  and  the  Imperial  German  Govern- 
menlt  shall  be  fixed  by  proclamation  of  the  President  of  the  United 
Sta^s." 

uider  the  plain  provisions  of  this  act  obligations  of  foreign 
Governments  could  be  purchased  by  the  Secretary  of  the  Treasury 
ever{  after  the  termination  of  the  war  out  of  credits  establt.shed 
befci-e  the  termination  of  the  war. 

Tkat  the  date  of  the  armistice  vr&a  In  no  sense  a  termination 
1  of  tlie  war,  so  far  as  concerned  the  authority  of  the  Secretary-  of 
the  Treasury  to  establish  credits  and  to  purchase  obligations  of 
'  foreign   governments,   was   recoenlzed   by   the   Congress,   as   It   was 
I  prodded  by  section  7  of  the  Victory  Liberty  loan  act.  passed  nearly 
foufl  months  after  the  armistice.  "  the  Secretary  of  the  Treasuiy 
I  Is  htrcby  authorized  to  establish  In  addition  to  the  credits  author- 
ized by  section   2   of   the   second   Liberty   bond    act   as   amended, 
crccllts,  etc."     In  addition,  the  Victory  Liberty  loan  act  provided 
I  In  ^bdl vision    (c)    of   said   section   7  that   the   provisions   of   said 
'  section    authorizing   the    establishment   of    additional    credits    for 
'.  spedific  purposes  should  not  "  be  deomed  to  prohibit  the   use  of 
sue*  unexpended  balance  "  of  the  previous  appropriation  "  for  the 
j  purbo-ses    of    section    2    of    the    second    Liberty    bond    act.    as    so 
amdnded.  subject  to  the  limitations  contained  therein."     Reports 
werf  published  from  day  to  day  In  the  public  press  of  the  credits 
i  established   by   the   Secretary  of  the  Treasury.      (See    also   report 
I  of  ^e  Secretary  of  the  Treasury  for  the  year  1919.) 

ntt.  Purpose  of  credits  and  in  favor  of  what  countries. 
I  T^e  provision  of  section  2  of  the  second  Liberty  bond  act  re- 
quites that  credits  be  established  "  for  the  purpose  of  more  effectu- 
i  ally  providing  for  the  national  security  and  defense  and  prose- 
cuting the  war."  The  credits  having  been  established  for  that 
purtxMe,  "  with  the  approval  of  the  President."  the  Secretary  of 
the!  Treasury  Is  authorized  "  to  purchase  •  •  •  from  such 
governments  •  •  •  their  several  obligations"  Tlie  credits 
unqer  the  second  Liberty  bond  act  must  be  established  only  in 
fav^  of  "  any  foreign  governments  then  engaged  In  war  with  the 
enemies  of  the  United  States." 

Upder  the  authority  of  section  7  of  the  Victory  Liberty  loan  act 

the  [secretary  of  the  Treasury  "  until  the  expiration  of  18  months 

aft^  the  termination  of  the  war  between  the  United  States  and 

theiGermsn  Government  as  fixed  by  a  proclamation  of  the  Presl- 

I  dens  "  was  authorized  with  the  approval  of  the  President  to  estab- 

I  lishL   In  addition   to  the  credits   authorized   by   section   2   of   the 

I  second   Liberty    bond    act   as    amended,    credits    with    the    United 

I  Stages  for  any   foreign  government   "  now   engaged    in    war   with 

ei-.einies  of  the   United   States   to  provide  for   purchases   for   any 

property   owned   directly   or    indirectly    by   the   United    States    not 

1  needed  by  the  United  States,  or  of  any  wheat,  the  price  of  which 

i  hasibeen  or  may  be  guaranteed  by  the  United  States." 

I      ly.  The  authority  of  the  Secretary  of  the  Treasury  to  exchange 

I  shoft-time  or  demand  obligations  for  long-time  obligations  (otJier 

thah    short-time    obligations    acquired    for    the    specliic    purposes 

atrtEorlzed  under  the  provisions  of  the  Victory  Libery  loan  act) 

!  Is  sjet  forth  In  section  3  of  the  second  Liberty  bond  act.  wherehy 

'  the  I  Secretary  of  the  Treasurj'  Is  authorized  to  convert  any  short- 

'  time  obligations  of  foreign  governments  purchased  under  authority 

I  of  ihe  first  or  second  Liberty  bond  acts  Into  long-time  obligations 
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of  such  foreign  governments.    The  form  and  terms  of  such  long- 
time obligations  are  to  be  such  as  the  Secretary  of  the  Treasury 
shall   prescribe  except   In  specific  respects.     The  limitations  pre-  ' 
scribed   by  this  section   and   by  article   8   of   the   Victory   Liberty  | 
loan  act  are  the  following  only : 

(a)  The    long-time    obllq;atlons    acquired    In    exchange    of    the 
Bhort-tlme  obligations  acquired  by  virtue  of  the  first  Liberty  bond 
act  shall  mature  not  later  than  June  15,  1947,  and  all  other  long- 
time obUgatlons  so  obtained  shall  not  mature  later  than  October  i 
15.   1938. 

(b)  The  rate  or  rates  of  Interest  borne  by  any  long-time  obli- 
gations at  the  time  of  their  acquisition  shall  not  be  less  than  the  ' 
rate    borne    by    the    short-time    obligations    converted    into    such 
long-time  obligations.  i 

Except  as  to  these  specific  exceptions  the  authority  of  the  Sec-  ' 
retary   to  prescribe   the  form   of   the  obligations  to   be   taken   in  ' 
exchange  is  complete.     It  follows  he  can   determine  the  dates  to 
be  specified  therein  for  the  payment  of  Interest.     Not  only  may 
he  prescribe  the  particular  months  of  any  calendar  year  on  which 
Interest  shall  be  paid,  but  also  that   interest  shall  be  paid  only  I 
In  certain  years  and  not  in  other  years.  I 

The  rate  of  Interest  to  be  paid  on  the  demand  obligations  now  '■ 
held  is  within  the  power  of  the  Secretary  of  the  Treasury  to  pre- 
scribe from  time  to  time,  so  long  as  that  rate  of  Interest  "  shall  not 
be  less  than  the  highest  rate  borne  by  any  bonds  of  the  United 
States  which  at  the  time  of  the  acquisition  thereof  shall  have 
been  issued  under  authority  of  said  act,  approved  April  24,  1917, 
or  of  this  act."  (Sec  2.  second  Liberty  bond  act.)  If,  therefore, 
the  Interest  specified  to  be  paid  on  the  long-time  obligations  re- 
ceived in  exchange  is  not  less  "  than  the  highest  rate  of  interest 
borne  by  any  bonds  of  the  United  States  "  which  shall  have  been 
Issued  under  the  first  or  second  Liberty  bond  acts  at  the  time 
of  the  acquisition  of  the  demand  obligations  In  exchange  for  which  | 
long-time  obligations  have  been  received,  there  has  been  compli- 
ance with  the  statute. 

The  Secretary  of  the  Treasury  has  not,  and  never  claimed  to 
have,  authority  to  cancel  or  forgive  payment  of  the  Interest  or 
principal  of  obligations. 

Albert  Ratiibonk. 

FEBRtJART   4,    1921. 

MEMORANDUM    RE    LIBERTY    LOANS 

It  has  been  suggested  In  certain  unfriendly  quarters  that  if  the 
Treasury  Department  had  taken  "  the  bonds  of  the  foreign  nations 
in  like  denominations  and  maturities  as  the  United  States  bonds 
which  were  sold  to  raise  the  money  loaned  there  would  have 
been  no  necessity  for  a  funding  commission;  but  the  Treasury  j 
did  not  do  this,  but,  on  the  contrary,  took  the  promissory  notes  1 
of  the  foreign  governments  for  the  sums  loaned^  the  notes  bearing 
interest  at  5  per  cent."  There  is  no  charge  In  tnis  statement  that 
the  Treasury  acted  Illegally  In  taking  so-called  promissory  notes  of 
foreign  governments,  but  that  Its  failure  to  do  so  had  made  It 
necessary  to  create  a  "  funding  commission  "  to  fund  the  foreign 
loans.     There  Is  ab.'-.olutely  no  ground  for  this  position. 

The  first  Liberty  loan  act,  approved  April  24,  1917,  provided: 

"  Sec.  2.  That  lor  the  purpose  of  more  effectually  providing  for 
the  national  security  and  defense  and  prosecuting  the  war  by 
establishing  credits  in  the  United  States  for  foreign  governments 
the  Secretary  of  the  Treasury,  with  the  approval  of  the  President, 
is  hereby  authorized,  on  behalf  of  the  United  States,  to  purchase 
at  par  from  such  foreign  governments  then  engaged  in  war  with 
the  enemies  of  the  United  States  their  obligations  hereafter  Issued, 
bearing  the  same  rate  of  Interest  and  containing  In  their  essen- 
tials the  same  terms  and  conditions  as  those  of  the  United  States 
issued  under  authority  of  this  act;  to  enter  into  such  arrange- 
ments as  may  be  necessary  or  desirable  for  establishing  such 
credits  and  for  purchasing  such  obligations  of  foreign  govern- 
ments and  for  the  subsequent  payment  thereof  before  maturity, 
but  such  arrangements  shall  provide  that  If  ttny  of  the  bonds 
of  the  United  States  Issued  and  used  for  the  purchase  of  such 
foreign  obligations  shall  thereafter  be  converted  into  other  bonds 
of  the  United  States  bearing  a  higher  late  of  Interest  than  S'j 
per  cent  per  annum,  under  the  provisions  of  section  5  of  this 
act,  then  and  In  that  event  the  obligations  of  such  foreign  gov- 
ernments held  by  the  United  States  shall  be  by  such  foreign  gov- 
ernments converted  in  like  manner  and  extent  into  obligations 
bearing  the  same  rate  of  Interest  as  the  bonds  of  the__  United 
States  Issued  under  the  provisions  of  section  5  of  this  act." 

It  will  be  observed  that  under  this  provision  the  Secretary  of 
the  Treasury,  with  the  approval  of  the  President,  was  authorized 
to  purchase  the  "  obligations  hereafter  Issued  "  of  foreign  govern- 
ments bearing: 

(1)  "The  same  rate  of  Interest";  and 

(2)  "Containing  In  their  essentials  the  same  terms  and  con- 
ditions as  those  of  the  United  States  Issued  under  authority  of 
this  act ";  and 

(3)  "To  enter  into  such  arrangements  as  may  be  necessary  or 
desirable  for  establishing  such  credits  and  for  purcha.'^ing  such 
obligations  of  foreign  governments  and  for  the  subsequent  pay- 
ment thereof  before  maturity  ";   and 

(4)  The  limitation  that  "such  arrangements  shall  provide  that 
If  any  of  the  bonds  of  the  United  States  Issued  and  used  for  the 
purchase  of  such  foreign  obligations  shall  thereafter  be  converted 
into  other  bonds  of  the  United  States  bearing  a  higher  rate  of 
Interest  than  3',a  per  cent  per  annum  •  •  •  then,  and  In 
that  event,  the  obligations  of  such  foreign  governments  •  •  • 
shall  be     •     •     •     converted  In  like  manner  and  extent  Into  obli- 


gations bearing  the  same  rate  of  interest  as  the  bonds  of  the 
United  States  issued  under  the  provisions  of  section  5  of  thU  act." 

(Note. — Section  5  merely  provides  for  the  conversion  <jf  the 
first  Liberty  loan  3',  per  cent  bonds  Into  bonds  Ix'arlng  a  higher 
rate  of  interest  If  the  United  States  should  Issue  any  subsequent 
series  of  bonds  of  the  same  character  at  a  higher  rate  of  intprest.) 

It  will  be  observed  from  the  foregoing  that  the  Secretary  ot  the 
Treasury  had  wide  discretion  In  the  matter,  except  that  the  obli- 
gations of  foreign  governments  should  bear  the  same  rate  of 
Interest  and  contain  "  in  their  essentials  the  same  terms  and  con- 
ditions "  as  the  bonds  of  the  United  States  Issued  under  the  act. 

Aside  from  any  other  reasons  for  taking  demand  obligations  ol 
foreign  governments,  there  was  a  practical  question  at  the  time 
the  first  loans  were  made  to  Prance.  Great  Britain,  and  Italy 
which,  of  necessity,  determined  the  action  of  the  Treasury.  Tliose 
nations  were  In  desperate  need  of  Immediate  credits.  The  relief 
hid  to  be  Instantaneous  to  be  effective.  Exactly  as  If  reserves  of 
men  were  needed  Immediately  In  the  fighting  line,  to  be  effective 
they  must  be  put  Into  action  Instantly.  If  the  Secretary  of  the 
Treasurj-  had  Insisted  that  each  of  the  foreign  governments  should 
deliver  to  him  engraved  coupon  bonds  payable  at  or  about  the 
same  date  as  the  bonds  of  the  United  States  Issued  under  the 
first  Liberty  loan.  It  would  have  required  weeks  and  perhaps 
months  before  the  foreign  governments  could  have  compiled  with 
this  condition.  Meanwhile,  the  Injury  to  the  cause  of  the  Allies 
from  such  a  foolish  position  would  have  been  Incalculable  If  not 
Irreparable.  Certainly  when  I  framed  the  first  Liberty  loan  act 
(It  was  prepared  In  my  office)  no  such  thing  was  In  contemplation. 

The  act  refers  to  "  obligations  "  of  foreign  governments,  leaving 
the  Secretary  of  the  Treastiry  full  discretion  as  to  the  "  arrange- 
ments with  foreign  governments  "  so  long  as  the  rate  of  Interest 
was  the  same  as  that  which  the  first  Liberty  bonds  were  to  bear — 
namely,  3V2  per  cent  per  annum — with  the  stipulation  that  the 
foreign  governments  should  pay  a  higher  rate  of  Interest  than  3>4 
per  cent  per  annum  If  the  United  States  subsequently  Issued 
lx»nds  at  a  higher  rate  of  Interest  Into  which  the  first  Liberty 
bonds  were  to  be  converted,  and  so  long  as  the  obligations  con- 
tained essentially  the  same  terms  and  conditions  as  the  bonds  of 
the  United  States. 

Acting,  therefore,  under  his  clear  powers,  the  Secretary  of  the 
Treasury  took  from  each  of  the  foreign  governments  under  the 
first  Liberty  loan  act  a  certificate  of  Indebtedness,  of  which  the 
following,  taken  from  the  Government  of  the  United  Kingdom  of 
Great  Britain  and  Ireland,  is  a  copy,  and  which  Is  in  terms  pre- 
cisely the  same  as  that  taken  from  other  foreign  governments 
under  the  first  Liberty  loan  act: 

"  CERTtnCATE     OT     INDEBTEDNESS $3S,000.000 

"  The  Government  of  the  United  Kingdom  of  Great  Britain  and 
Ireland  Is  Indebted  to  the  United  States  of  America  In  the  sum  of 
e35.0OO,000, 

"  This  certificate  Is  payable  on  June  30,  1917.  with  Interest  from 
date  hereof  at  the  rate  of  3'2  per  cent  per  annum.  Such  principal 
sum  and  the  Interest  thereon  will  be  paid  without  deduction  for 
anv  British  taxes,  present  or  future,  In  gold  coin  of  the  United 
States  of  America  of  the  present  standard  of  weight  and  fineness 
at  the  Subtreasury  of  the  United  States  In  New  York  or  at  the 
Treasury  of  the  United  States  In  Washington. 

"  This  certificate  will  be  receivable  by  the  Government  of  the 
United  Kingdom  of  Great  Britain  and  Ireland  at  par  and  accrued 
Interest  if  tendered  by  the  Government  of  the  United  States  of 
America  to  the  Government  of  the  United  Kingdom  of  Great 
Britain  and  Ireland  in  payment  for  bonds  of  the  Government  of 
the  United  Kingdom  of  Great  Britain  and  Ireland  that  may  be 
purchased  by  the  Secretary  of  the  Treasury  of  the  United  States 
of  America  In  conlormlty  with  the  provisions  of  section  2  of  an 
act  of  Congress  of  the  United  States  approved  April  24.  1917. 

"  Cecil  Spring  Rice. 
"  Richard  Crawford. 
"  Afinisfer  Flcnlpofcnfiarj/. 
"  For  Cecil  Arthur  Spring  Rice. 
"  For  the  Government  of  the  United  Kingdom  of  Great  Britain. 
Dated  this  19th  day  of  June,  1917." 

I  This  was  a  short-term  certificate  and  became  payable  June  3. 
1917.  After  Its  maturity  on  that  date  It  was  receivable  (at  any 
time  on  demand  of  the  United  States)  by  the  Government  of  the 
United  Kingdom  of  Great  Britain  and  Ireland  at  par  and  accrued 
interest  in  payment  for  "  bonds  of  the  United  Kingdom  of  Great 
Britain  and  Ireland  that  may  be  purchased  by  the  Secretary  of  the 
Treasury  "  In  conformity  with  the  provisions  of  section  2  of  the 
Liberty  loan  act  approved  April  24.  1917. 

Hence,  all  that  was  necessary  to  be  done  by  the  Secretary  of  the 
Treasury  then  In  office  or  by  any  of  his  succe'osors  In  office — Glass, 
Houston,  or  Mellon — was  to  demand  of  Great  Britain  the  delivery 
of  engraved  bonds  In  conformity  with  the  provisions  of  the  first 

I  Liberty  loan  act,  and  Great  Britain  would   have  been  obliged   to 

!  comply.  If  she  had  refused  to  comply,  It  would  have  been  a 
breach  of  her  obligation.  If  she  had  complied  and  the  definitive 
engraved  bonds  had  been  Istued,  the  United  States  would  have 
had  precisely  the  same  security  as  it  had  for  the  demand  obliga- 

i  tlon,  namely,  the  good  faith  and  honor  of  the  British  Government, 
nothing  else. 

In  fact.  If  the  United  States  had  stood  on  the  original  demand 
obligation  and  exacted  the  pa3Tnent  of  Interest  on  the  due  dates. 
Its  rights  would  haye  been  fully  protected,  because  the  principal, 
although  In  the  form  of  a  matured  or  demand  obligation,  would 
have  been  convertible,  at  any  time,  at  the  option  of  the  United 

;  States,  into  Icng-tlme  obligations  of  Greet  Britain  or  of  other  for- 
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elm  eovernmenta.  wtthln  the  limlta  of  the  first  Uberty  loan  act. 
Why  my  succeewars  In  office  failed  to  convert  the  demand  obUga- 
tlons  into  the  longer  time  obligations  of  Qreat  Britain  and  other 
foreign  governments.  I  do  not  know;  but  this  is  clear,  that  If  they 
had  done  fo  and  Great  Britain  and  other  foreign  governments  had 
afterward'*  raised  the  same  quesUon  about  canceUatlon  of  a  part 
at  the  principal  of  the  debt  or  readjustment  of  It  In  any  form. 
either  u  to  principal  or  a«  to  the  rate  of  Interest  or  anything  else, 
the  United  States  would  have  been  dependent  absolutely  upon 
their  good  faith  and  honor  alone  for  a  settlement  of  the  question 
unless  U  was  prepared  to  resort  to  force  for  the  collection  of  the 
debts  The  United  Sutes  was  placed  at  no  conceivable  disadvan- 
tage by  the  taking  of  the  demand  obligations  (or  certificates  of 
indeb'edncai  but,  on  the  contrary,  it  was  the  view  of  the  Treas- 
ury Department  at  the  time  that  It  was  advantaged  by  the  arrange- 
ment becau.^e  It  was  put  In  position  to  negotiate  for  a  funding  of 
the  debt  If  that  at  any  time  seemed  to  be  desirable  In  the  light  of 
conditions  prevailing  at  that  Ume  and  when  some  other  arrange- 
ment than  that  contemplated  by  the  first  Liberty  loan  act  might 
have  been  of  far  greater  benefit  to  the  United  SUtee  and  to  dobt> 
on  than  that  contemplated  in  the  original  act. 

A.*  a  maitt-r  of  fact,  each  of  the  foreign  governments,  even  If 
they  hal  l.ssued  to  the  Treasury  at  the  very  time  or  times  when 
the  original  loaiis  were  made  (a  thing  physically  Impossible  be- 
caufre  of  the  difficulty  of  getting  the  securities  engraved,  etc..  as 
before  »uted),  the  engraved  definitive  obligations  of  said  govern- 
ments, bearing  the  maturitiee  which  the  Secretary  of  the  Trea-sury 
was  authorlwd  to  fix  under  the  terms  of  the  first  Liberty  loan 
•ct  and  the  sucoesalve  Uberty  loan  acts,  could  and  would  un- 
doubtedly have  demanded  after  the  war  a  reconsideration  of  their 
debu  and  a  refunding  of  them,  based  upon  the  grounds  which 
they  have  subsequently  urged  for  the  reconslderaUon  of  their 
obligations  to  the  United  States,  and  the  United  SUtes  would 
tiave  been  In  precisely  the  same  position  as  It  was  under  the  de- 
mand obllgatlona  taken  by  the  Treasury  The  foreign  govern- 
ments could  and  would  have  refused  to  pay  interest  on  the  defini- 
tive engrayed  obU^tlons  as  they  refused  or  failed  to  pay  interest 
on  their  demand  obligations.  Such  a  default  would  have  entitled 
the  Government  of  the  United  States  to  declare  the  principal  of 
the  debt*  due  and  would  have  entitled  it  to  take  action  against 
the  debtor  goTernments  for  the  collection  of  the  principal  and 
Interest  exactly  as  It  was  entitled  to  take  action  against  the  for- 
eign governmenta  for  the  collection  of  the  principal  and  Interest 
at  the  decuuid  obligations  at  any  time,  either  upon  the  failure 
of  the  foreign  governments  to  pay  the  Interest  thereon  or  at  the 
option  of  the  United  States  to  call  the  loans.  The  United  States 
never  had  anytlilng  to  depeiKl  on  for  the  payment  of  interest  or 
principal  or  for  the  funding  of  the  debts  Into  long  or  short  time 
bonds  with  definite  mattu-ltiee  except  the  good  faith  and  honco- 
of  the  several  governments,  and  if  that  was  not  sufficient  to  make 
them  carry  out  their  agreements  with  the  United  States  as  em- 
bodied In  the  demand  obligations,  It  would  not  have  been  suffi- 
cient to  make  them  carry  out  their  obligations  to  the  United 
Btatee  under  issues  of  longer  matiirlties.  It  is  silly  to  talk  about 
— 4be  United  States  having  been  put  at  any  sort  of  disadvantage 
because  of  the  character  of  obligations  of  foreign  governments 
taken  by  the  Treasury  Department,  or  to  say  that  no  funding 
operations  would  have  been  necessary  if  longer  time  obligations 
within  the  limits  of  the  several  Liberty  loan  acts  had  been  taken 
by  the  Treasury  Department  for  the  loans  as  made. 

It  mtist  always  be  borne  in  mind  that  loans  were  made  almost 
daily,  and  that  to  purchase,  at  each  time  such  loans  were  made. 
•ngraved  obligatlona  of  foreign  governments  bearing  varying  ma- 
turities was  impracticable,  to  say  the  least.  It  was  considered  at 
tbe  time  a  distinct  benefit  to  the  American  people  to  have  these 
foreign  debts  In  such  flexible  form  that  they  could  be  dealt  with 
as  conditions  demanded.  There  were  many  considerations  enter- 
ing into  this,  such,  for  instance,  as  the  state  of  our  foreign  trade. 
the  settlement  of  foreign  balances,  gold  reserves,  or  the  move- 
ments of  gold,  and  other  things  which  could  have  been  dealt  with 
more  effectively,  possibly,  through  the  maturity  of  some  or  of  all 
of  the  principal  of  the  foreign  debt  than  if  the  hands  of  the 
United  States  were  absolutely  tied  by  fixed  maturities.  The  ne- 
cessity for  giving  the  Secretary  of  the  Treasurj-  wider  discretion  in 
dealing  with  foreign  loans  than  that  conferred  In  the  first  Lib- 
erty loan  act  was  recognized  In  subsequent  Liberty  loan  acts. 
Section  2  of  the  second  Liberty  loan  act,  approved  September  24. 
1917.  provides: 

"  S«c.  2.  Ttiat  for  the  purpose  of  more  effectually  providing  for 
the  national  security  and  defense  and  prosecuting  the  war.  the 
Secretary  of  the  Treasury,  with  the  approval  of  the  President,  is 
hereby  authorized,  on  behalf  of  the  United  States,  to  establish 
credits  with  the  United  States  for  any  foreign  governments  then 
•ngaged  in  war  with  the  enemies  of  the  United  States:  and,  to  the 
eatent  of  the  credits  so  established  from  time  to  time,  the  Secre- 
tary of  the  Treasury  is  hereby  authorized  to  purchase,  at  par, 
trosa  such  f<««lgn  governments,  respectively,  their  several  obliga- 
tions hexeafter  issued,  bearing  such  rate  or  rates  at  Interest,  ma- 
turing at  such  date  or  dates,  not  later  than  the  bonds  of  the 
United  States  tben  last  Issued  under  the  authority  of  this  act,  or 
of  such  act  approved  April  34.  1017,  and  containing  such  terms 
and  conditions  as  the  Secretary  of  the  Treasury  may  from  time  to 
tims  determine,  or  to  make  advances  to  or  for  the  account  of  any 
such  fOKlga  gownments  and  to  receive  such  obligations  at  par 
for  the  amount  of  any  such  advances;  but  the  rate  or  rates  of 
Intsrast  borne  by  any  such  obligations  shall  not  be  less  than  the 
y.«gK— «  r^ta  bom*  by  any  bonds  of  the  United  States  which,  at 


the  t(lme  of  the  acquisition  thereof,  shall  have  been  Issued  under 
authority  of  said  act  approved  April  24,  1917.  or  of  this  act.  and 
any  >uch  obligations  shall  contain  such  provisions  as  the  Secre- 
tary of  the  Treasury  may  from  time  to  time  determine  for  the 
conversion  of  a  proportionate  part  of  such  obligations  into  obliga- 
tions bearing  a  higher  rate  of  interest  if  bonds  of  the  United 
States  Issued  under  authority  of  this  act  shall  be  converted  into 
othe*  bonds  of  the  United  States  bearing  a  higher  rate  of  inter- 
est, but  the  rate  of  interest  in  such  foreign  obligations  Issued 
upon  such  conversion  shall  not  be  less  than  the  highest  rate  of 
inteflest  borne  by  such  bonds  of  the  United  SUtes;  and  the  Secre- 
tary of  the  Treasxxry  with  the  approval  of  the  President,  is  hereby 
authorized  to  enter  into  such  arrangements  from  time  to  time 
with  any  such  foreign  governments  as  may  be  necessary  or  desir- 
able for  establishing  such  credits  and  for  the  payment  of  such 
obli^tions  of  foreign  governments  before  maturity." 

Tl^  same  authority  was  conferred  In  the  third  Liberty  loan  act, 
approved  April  4,  1918,  and  in  the  fourth  Liberty  loan  act.  ap- 
proved July  9.  1918,  because  said  acts  were  amendments  to  the 
second  Liberty  loan  act.  from  which  has  been  quoted  the  broad 
autliprity  conferred  upon  the  Secretary  of  th','  Treasury  to  make 
forclkn  loans. 

Acting  under  this  broad  authority,  the  Secretary  of  the  Treas- 
ury Issued  the  following  loans  with  maturities  as  stated; 

Tl^e  second  Liberty  loan,  due  November  15.  1942.  payable  at  the 
optldn  of  the  Government  on  or  after  November  15,   1927; 

Tl^  third  Liberty  loan,  payable  absolutely  September  15.  1928; 
and  I 

Th|e  fourth  Liberty  loan,  due  1938.  payable  at  the  option  of  the 
Oov^nment  on  or  after  1933. 

As,  the  various  acts  provided  that  the  maturity  of  the  foreign 
loan$  should  not  exceed  that  of  the  loans  of  the  United  States,  all 
of  t^e  loans  of  the  foreign  governments,  even  If  funded,  would  have 
matared  within  a  maximum  period  of  25  years.  The:.e  maturities 
were(  obviously  too  short,  as  subsequent  events  have  clearly  proved. 
The  Debt  Funding  Commission  was  created  for  the  purpose  of 
considering  not  alone  the  reduction  In  the  principal  of  the  foreign 
debt^  but  also  the  period  of  time  within  which  the  debU.  as 
adj listed,  should  be  paid.  The  period  has  been  fixed  at  60  years 
or  linger.  Even  if  the  Secretary  of  the  Treasury  had  taken  en- 
gra\-ed  bonds  of  forehzn  nations  with  maturities  In  conformity 
wltl^  the  several  Liberty  loan  acts,  the  foreign  nations  would  have 
sougjht  readjustment  not  only  of  the  principal  but  of  the  maturi- 
ties las  they  have  already  done  under  the  demand  obligations  to 
whi<^  reference  has  been  made,  and  the  United  States  would  have 
beeil  obliged  to  give  consideration  to  such  readjustment  or  recon- 
sldetation  of  these  debts  unless  it  was  prepared  to  enforce  pay- 
ment with  the  Army  and  Navy  of  the  United  States,  sinco  In  any 
conceivable  aspect  of  the  case  the  United  States  could  rely  alone 
upo^  the  honor  and  good  faith  of  the  several  debtor  governments. 
U^der  the  wide  discretion  conferred  by  the  second  Liberty  loan 
act  fhe  Secretary  of  the  Treasury  accepted  certificates  of  Indebted- 
ness] from  foreign  governments,  of  which  the  following  certificates, 
signed  by  the  Government  of  the  United  Kingdom  of  Great  Britain 
and  Ireland,  is  a  sample: 

"  CEKTiriCATE    OF    INDEBTTDNTSS SZCOND    SIHIES $3  5,000,000 

"  tTie  Government  of  the  United  Kingdom  of  Great  Britain  and 
Ireland,  for  value  received,  promises  to  pay  to  the  United  States 
of  imerica.  or  assigns,  the  sum  of  $35,000,000  on  November  15. 
191Trwlth  Interest  irom  the  date  hereof  at  the  rate  of  4 '4  per  cent 
per  iannum.  Such  principal  sum  and  the  interest  thereon  will  be 
paid  without  deduction  for  any  British  taxes,  present  or  future,  in 
golc  coin  of  the  United  States  of  America  of  the  present  standard 
of  ^  eight  and  fineness  at  the  subtreasury  of  the  United  States  In 
New  York  or,  at  the  option  of  the  holder,  at  the  Treasury  of  the 
Uni  ed  States  in  Washington. 

•'  [This  certificate  will  be  converted  by  the  Government  of  the 
Unlied  Kingdom  of  Great  Britain  and  Ireland,  if  requested  by  the 
Secretary  of  the  Treasury  of  the  United  States  of  America,  at  par, 
witl>  an  adjustment  of  accrued  interest,  into  an  equal  par  amount 
of  41 V4  per  cent  convertible  gold  bonds  of  the  Government  of  the 
United  Kingdom  of  Great  Britain  and  Ireland  conforming  to  the 
provisions  of  an  act  of  Congress  of  the  United  States  approved  Sep- 
tenJber  24,  1917.  If  bonds  of  the  United  States  Issued  under 
autiiority  of  said  act  shall  be  converted  Into  other  bonds  of  the 
United  States  bearing  a  higher  rate  of  Interest  than  4  per  cent 
per  iannum,  a  proportionate  part  of  the  obligations  of  the  Govern- 
meiit  of  the  United  Kingdom  of  Great  Britain  and  Ireland  acquired 
by  the  United  States  under  authority  of  said  act  shall,  at  the 
request  of  said  Secretary  of  the  Treasury,  be  converted  into  obU- 
gat|ons  of  said  Government  of  the  United  Kingdom  of  Great 
Britain  and  Ireland  bearing  a  proportionately  higher  rate  of  inter- 
est mot  less  than  the  highest  rate  of  interest  borne  by  such  bonds 
of  t^e  United  States. 

"(Sgd.)  Re.\ding. 

"  For  the  Government  of  the  United 
Kingdom  of  Great  Britain  and  Ireland. 
Dated  this  24th  day  of  September,  1917." 

Tne  same  form  was  adopted  for  loans  made  under  the  third, 
foimh,  and  fifth  Liberty  loan  acts.  It  will  be  obeerved  that  these 
cer^ficates  of  Indebtedness  compiled  In  every  respect  with  the 
requirements  of  said  Liberty  loan  acts  and  that  Secretaries  of  the 
Treuury  McAdoo  and  Glass  acted  absolutely  within  the  authority 
conferred  upon  them  by  law,  and  that  in  taking  such  obligations 
thellnterests  of  the  United  States  were  protected  Ln  every  concelv- 
abI4  rn^nnmr  that  protection  was  available  or  possible. 

W.  O.  McAdoo. 
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shall  be     •     •     •     converted  In  like  manner  and  extent  Into  obll-  ;  States,  into  long-time  oongations  oi  urea«  Britain  or  oi  uuucr  ,u.- 
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WRITINGS   OP    GEORGE    WASHINGTON 

The  VICE  PRESIDENT.  The  calendar  under  Riile  Vm  is 
in  order.  The  clerk  will  state  the  fust  order  of  business  on 
the  calendar. 

The  bill  (S.  1861)  authorizing  the  George  Washington  Bi- 
centennial Commission  to  print  and  distribute  additional 
sets  of  the  \^Titings  of  George  V/ashinston  v.'as  considered. 
The  bill  had  been  reported  from  the  Committee  on  the 
Library  with  an  amendment,  on  page  2,  line  21,  after  the 
word  "  learning,"  to  insert  the  words  "  as  shall  order  the 
same  not  later  than  July  1,  1932,"  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act  to 
enable  the  George  Washington  Bicentennial  Commission  to  carry 
out  and  give  clTect  to  certain  approved  plans,"  approved  February 
21.  1930,  is  amended  by  striking  out  all  preceding  the  last  sentence 
therein  and  Inserting  in  lieu  thereof  the  following: 

*'  That  the  United  States  Commlsclon  for  the  Celebration  of  the 
Two  Hundredth  Anniversary  of  the  Birth  of  George  Washington 
established  by  the  Joint  resolution  entitled  'Joint  resolution  au- 
thorizing an  appropriation  for  the  partlc'patlon  of  the  United 
States  In  the  preparation  and  completion  of  plans  for  the  compre- 
hensive observance  of  that  greatest  of  all  historic  events,  the  bi- 
centennial of  the  birthday  of  George  Washington.'  approved  De- 
cember 2.  1924  (hereinafter  referred  to  as  the  commission).  Is 
authorized  and  directed  to  prepare,  as  a  congres-slcnal  memorial  to 
George  Washington,  a  definitive  edition  of  all  his  essential  writ- 
ings, public  and  private  (excluding  the  diaries).  Including  personal 
letters  from  the  oiiglnal  manuscripts  or  first  prints,  and  the 
general  orders,  at  a  cost  not  to  exceed  Ise.OOO  for  preparation  of 
the  manuscript.  Such  definitive  edition  shall  be  printed  and 
bound  at  the  Government  P»rlntlng  Ofllce  and  shall  be  In  about  the 
same  form  as  the  already  published  diaries  of  George  Washington 
and  chall  consist  of  25  volumes,  more  or  less.  There  shall  be  3,(X)0 
sets  of  such  edition,  2.000  of  which  shall  be  sold  by  the  Superin- 
tendent of  Documents  ( 1 )  at  a  cost  of  $50  per  set  for  sets  sold  to 
such  public  libraries  and  Institutions  and  societies  of  learning  as 
shall  order  the  same  not  later  than  July  1,  1932.  and  (2)  the  re- 
mainder of  the  2.000  sets,  at  a  co.«:t  equal  (together  with  the 
receipts  from  the  sets  sold  to  such  libraries,  Instltvtions,  and  so- 
cieties) to  the  total  cost  under  this  section  of  preparing  the  manu- 
script and  printing  and  binding  the  entire  edition.  The  commis- 
sion shall,  upon  the  publication  of  each  volume  of  the  remaining 
1,000  sets,  distribute  copies  of  each  such  volume  as  follows:  2 
each  to  the  President,  the  library  of  the  Senate,  and  the  library 
of  the  House  of  Representatives;  25  to  the  Library  of  Congress;  1 
to  each  member  of  the  Cabinet;  1  each  to  the  Vice  President  and 
the  Speaker  of  the  House  of  Repre-sentatives;  1  to  each  Senator, 
Representative  In  Congress,  Delegate,  end  Resident  Commissioner; 
1  each  to  the  Secretary  of  the  Senate  and  the  Clerk  of  the  House  of 
Representatives;  and  1  to  each  member  and  officer  of  the  commis- 
sion. Every  such  recipient  eligible  to  receive  any  volume  or 
volumes  of  such  WTitings  at  any  time  prior  to  the  issue  of  the  final 
volume  (but  not  later  than  December  31,  1935),  shall  be  entitled 
to  receive  a  complete  set  of  such  wrltlnp;s.  The  remaining  sets,  if 
any.  shall  be  distributed  as  the  commission  directs,  including  such 
number  of  sets  as  may  be  necessary  for  foreign  exchange.  The 
losual  number  for  congressional  dl.stribution  and  for  depository 
libraries  shall  not  be  printed." 

Sec.  2.  Section  1  of  such  act  of  rebrur.ry  21,  1930,  Is  further 
amended  by  adding  at  the  end  thereof  the  following  new  para- 
graph : 

"The  1.000  extra  copies  (heretofore  privately  printed)  of  the 
first  volume  of  such  writings  shall  be  corsidered  to  have  been 
authorised  by  the  commission  and  the  commission  may  accept  a 
donation  of  such  extra  copies  for  dIstriDutlon  for  reviews,  ad- 
vertising, and  for  such  other  promotional  purposes  as  It  may 
deem  advisable.  If  the  commission  shall  direct  the  Superintend- 
ent of  Documents  to  sell  any  such  cstra  copies  of  the  first  volume. 
he  shall  offer  the  same  for  sale  at  a  cost  per  copy  equal  to  the 
cost  per  copy  of  the  first  volume  as  computed  under  clause  (2)  of 
the  third  sentence  of  this  section.  Such  extra  copies  shall  be 
the  only  copies  of  any  volume  of  the  set  distributed  or  sold 
separately." 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Ohio  [Mr.  Pess]  if  the  bill  is  in  the  form  now  desired  by 
his  committee? 

Mr.  FESS.  Yes;  it  is.  It  now  limits  the  sale  of  sets  of 
the  writings  of  George  Washington  to  public  libraries  and 
institutions  and  societies  of  learning  who  shall  order  the 
same  not  later  than  July  1,  1932. 

Mr,  KING.    Very  well. 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time  and  passed. 


BILLS  PASSED  OVEX 

The  bill  (S.  1951)  for  the  relief  of  Howard  P.  Comlck 
was  announced  as  next  in  order. 

The  VICE  PRESIDENT.    That  will  go  over  by  request. 

The  bill  (S.  355)  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's 
Fair  Centennial  Celebration),  to  be  held  at  Chicago,  111.,  in 
1333,  authorizing  an  appropriation  therefor,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  LEWIS.  Mr.  President,  at  the  request  of  certain  Sen- 
ators who  desire  to  participate  in  the  consideration  of  this 
measure,  but  who  perhaps  are  now  engaged  in  eommittee 
work,  I  ask  that  the  bill  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  88)  to  authorize  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post-oflDco 
garage  in  Boston,  Mass.,  and  to  readjust  the  terms  thereof, 
was  announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  at  the  request  of  the  Sena- 
tor from  Wisconsin  [Mr,  Blaine  1  I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  Immigration  act  of  1924,  as  amended,  was  announced  as 
next  In  order. 

Mr.  KING.    I  suggest  that  the  bill  go  over.  ' 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

ITie  bill  (S.  1663)  to  prohibit  the  sending  of  unsolicited 
merchandise  through  the  mails,  was  announced  as  next  in 
order. 

Mr.  COPELAND.  Mr.  President,  I  understand  that  the 
senior  Senator  from  Massachusetts  [Mr.  Walsh]  Is  inter- 
ested in  the  bill.  I  have  no  interest  in  it  myself,  but  In  his 
behalf  I  ask  that  it  may  go  over. 

The  PRESIDING  OFFICER  (Mr.  Pess  in  the  chair). 
Without  objection  the  bill  will  be  passed  over. 

PRINTING  OF  ANNUAL  REPORTS  OF  FEDERAL  FARM  BOARD 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(S.  J.  Res.  53)  to  authorize  the  printing  of  the  annual  re- 
ports of  the  Federal  Farm  Board  without  limitation  as  to 
number,  which  had  been  reported  from  the  Committee  on 
Printing  without  amendment. 

Mr.  McNARY.  Mr.  President,  I  desire  to  oflfer  an  amend- 
ment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated  for  the  information  of  the  Senate. 

The  Legislative  Clerk.  On  page  1,  line  4.  after  the  word 
"  print."  insert  "  100,000  copies  of,"  so  as  to  read: 

Resolved,  etc..  That  the  Public  Printer  be.  and  Is  hereby,  author- 
ized to  print  100.000  copies  of  the  annual  report  of  the  Federal 
Farm  Board — 

And  so  forth. 

Mr.  KING.  Mr.  President,  is  the  Senator  anxious  to  have 
the  measure  disposed  of  to-day? 

Mr.  McNARY.  It  is  desirable.  The  point  of  the  objec- 
tion of  the  Senator  from  Oklahoma  [Mr.  Thomas!  was  with 
reference  to  there  being  no  limitation  on  the  number  of 
copies  to  be  printed.  I  have  done  away  with  that  objection 
by  offering  the  amendment  proposing  to  limit  the  printing 
to  100.000  copies. 

I  will  say  to  the  Senator  that  there  has  been  a  wide 
demand  among  farmers  and  farm  groups  and  organizations 
for  the  reports  which  relate  to  the  farm  problem.  This  is 
in  the  interest  of  agricultural  people  of  the  country  who 
want  the  report.  I  have  fixed  a  limitation  of  100,000  copies, 
rather  than  leaving  it  without  limitation. 

Mr.  KINO,  May  I  Inquire  of  the  Senator,  as  I  have  not 
had  an  opportunity  to  read  the  last  annual  report,  whether 
it  is  a  recitation  of  fact  or  a  defense  of  the  administration 
of  the  organization? 

Mr.  McNARY.  It  is  the  report  required  by  Congress  to 
be  submitted  annually  by  the  Farm  Board.  I  assume,  nat- 
urally. It  Ls  an  expression  of  the  situation  that  exists  and 
of  the  board's  activities.  I  do  not  know  that  it  is  an  argu- 
ment.   It  contains  other  vital  facts  and  statistics  that  are 
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of  Interest  to  fann  organmtlafns  and  cooperative  groups. 
That  if  the  oalj  interest  In  It  that  I  have.  The  board  has 
exhausted  the  number  on  hand  and  it  is  neoeasary  to  have 
an  addlUonal  number  iM^ted.  The  cost  is  to  be  paid  out 
at  the  fund  of  the  Federal  Farm  Board. 

Mr.  FLETCHER.  Mr.  President,  can  the  Senator  from 
Oregon  tell  us  what  will  be  the  apinroxlmate  cost  of  this 

printing? 

Mr.  McNARY.  I  do  not  know  the  exact  cost,  but  it  will 
not  be  a  great  sum.  The  report  is  not  a  very  large  docu- 
ment, and  it  has  already  been  set  up  in  type.  I  assure  the 
Senator  from  Florida  the  coet  will  not  be  very  large. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  will  be  agreed  to.  The  next  amendment  pro- 
posed by  the  Senator  from  Oregon  will  be  stated. 

The  Lkgxslativs  Claoc.  The  next  amendmoit  proposed 
by  the  Senator  from  Oregon  is,  on  page  1,  line  4.  to  strike 
out  the  words  "  without  limitation  as  to  number  "  and  to 
insert  "  for  the  fiscal  year  ending  June  30,  1931;  "  so  as  to 
read: 

Tbm  »«■»"*!  raports  of  tXi*  Fedend  Farm  Board  for  the  fiscal  year 
ending  June  30.  1931.  the  proTteiona  of  the  printing  act  of  1893 
to  the  contrmry  notwithstanding. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time  and  passed. 

TIm  title  was  amended  so  as  to  read:  "  Joint  resolution 
to  authorize  the  printing  of  100.000  copies  of  the  annual 
report  of  the  Federal  Farm  Board  for  the  fiscal  year  ending 
June  SO.  ISSl." 

IKAKY    WILLOUCHBT    OSTXRHATTS 

The  bill  (S.  209)  granting  an  increase  of  pensi<xi  to  Mary 
Wilkmghby  Osterhaus  was  announced  as  next  in  order. 
Mr.  ROBINSON  of  Arkansas.    Let  the  bill  go  over. 
The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

HSLKM  K.  SNOWDEN 

The  bill  (8. 1207)  granting  an  increase  of  pension  to  Helen 
K.  Snowden  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    Let  that  bill  go  over. 

Mr.  COPELAND.  May  I  ask  the  Senator  to  withhold  his 
objection  for  a  moment? 

Mr.  ROBINSON  of  Arkansas.    I  withhold  the  objection. 

Mr.  COPELAND.  I  can  readily  see,  in  view  of  the  opposi- 
tion to  the  preceding  bill,  that  the  same  argument  might 
be  used  against  this  one,  but  when  I  call  attention  to  the 
fact  that  th«  widow  mentioned  in  the  preceding  bill  is  now 
stoeiving  $60  per  month 

Mr.  ROBINSON  of  Arkansas.    By  special  act. 

Mr.  COPELAND.  Yes:  by  special  act.  And  I  am  asking 
now  In  the  passage  of  this  bill  that  the  widow  who  is  the 
propoigd  b«MflclMT  b«  placed  on  the  pension  roll  at  the 
lam*  sum— 160  per  montli— as  that  received  by  the  widow 
MWMd  ta  tht  iMraoadlng  bill.  Z  think,  perhaps,  the  olrcum- 
gUnoM  are  not  quttg  the  samg. 

Mr.  ROBlIflON  of  Arkansas.  I  think  the  Benator'i  point 
may  b«  well  Ukgn.  May  I  ask  the  Senator  from  New  York 
whgihgr  or  not  th«  rvcord  shows  th«  amount  of  Income  of 
Um  btneflclary? 

Mr.  COFRLAIfD.  The  rtport  shows  h»r  possoMlons  arc 
Approximate  half  thoM  of  tht  benonoiary  of  tht  prtoodlng 
MU. 

Mr.  ROBXNaON  of  ArkanMui.  Vtry  wrll.  J  make  no  fur- 
tlitr  opposition  to  the  ooMideration  of  the  bill. 

There  bolng  no  objection,  the  Senate  proceeded  to  con- 

elder  the  bill,  which  had  been  reported  from  the  Committee 

on  Penaiotis  with  an  amendment,  on  page  1,  line  0,  after 

the  words  "  rate  of."  to  strike  out  "1135  "  and  Iniert  "  ISO." 

10  as  to  make  the  bill  read: 

M*  H  tnttetad.  •!«..  That  the  Administrator  of  Veterans'  Affairs 
be.  and  he  Is  hereby,  authorised  and  directed  to  place  oa  the 
penekm  roll,  subjsot  to  the  provtstons  and  limJtattons  of  the  pen- 
slon  lavs,  the  name  of  Helen  K.  gnowden.  wtdow  of  Admiral 
Thiwnae  SnowdMi.  late  division  and  squadron  oommanrtsr  of  the 


Atlantic  Fleet  during  the  Or*at  War  and  until  Febr\iary,  1919.  and 
pay  jher  a  pension  at  the  rate  of  150  per  month  in  lieu  or  that  she 
Is  apw  receiving. 

Tlhe  amendment  was  agreed  to. 

TJie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ROSA  S.   PLUMMER 

The  Senate  proceeded  to  consider  the  bill  <S.  Ill)  for  the 

relief  of  Rosa  E.  Pluramcr.  which  was  reported  from  the 

Cknnmittee  on  Claims  with  an  amendment  to  strike  out  all 

siter  the  enacting  clause  and  to  insert: 

That  sectlona  17  and  20  of  the  act  entitled  "An  act  to  provide 
coni>en«atlon  for  employees  of  the  United  States  suffering  Injuries 
while  In  the  performance  of  their  duties,  and  for  other  purposes." 
approved  September  7.  1916,  as  amended,  are  hereby  waived  In 
fav(^  of  Boaa  E.  Plummer,  a  former  employee  In  the  Bureau  of 
Engraving  and  Printing:  Provided,  That  compensation.  If  any. 
»t\a.{\  commence  from  and  after  the  date  of  the  passage  of  this  act. 

Mr.  KINO.  Mr.  President.  I  have  made  an  inquiry  In 
regfird  to  this  measure,  but  have  not  as  yet  obtained  the 
infermation.  I  do  not  know  that  I  shall  have  any  objection 
to  the  passage  of  the  bill,  but  until  I  obtain  the  information 
I  a<k  that  it  may  go  over. 

»|j.  HOWELL.    Mr.  President 

Mr.  KING.  I  ask  the  Senator  from  Nebraska  to  let  the 
billi  go  over.  This  is  one  of  the  la.st  bills  on  the  calendar, 
an(|  we  shall  reach  it  perhaps  to-morrow  or  next  day.  I  am 
sixqply  asking  for  certain  information. 

Wr-  HOWELL.  The  Senator  merely  asked  that  the  bill  go 
ovet"? 

Bfer.  KING.  That  is  all.  When  I  obtain  the  information, 
I  n>ay  join  with  the  Senator  in  asking  for  the  consideration 
of  the  bill. 

Mr.  HOWELL.  I  shall  be  glad  to  furnish  the  information 
^vith  reference  to  the  bill,  if  desired. 

Ittr.  KING.    Let  the  bill  go  over. 

the  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

I  LEWIS  O.   WICK 

The  Senate  proceeded  to  consider  the  bill  (S.  2569)  au- 
thorizing the  adjustment  of  the  claim  of  Lewis  O.  Wick, 
which  was  read,  as  follows: 

Ae  it  enacted,  etc.,  That  the  Comptroller  of  the  United  States  Is 
hereby  authorized  and  directed  to  adjust  and  settle  the  claim  of 
Levels  O.  Wick  for  assisting  In  the  seizure  and  forfeiture  of  a 
large  quantity  of  opium  from  unknown  parties  In  June,  1930,  and 
to  9.II0W  in  full  and  final  settlement  of  said  claim  an  amount  not 
In  Excess  of  $500.  There  Is  hereby  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $600,  or 
•o  luuch  thereof  as  may  be  neceseary  fur  the  payment  of  such 
claim. 

5Ir.  KING.  I  should  like  to  call  the  attention  of  the 
chairman  of  the  Committee  on  Claims  I  Mr.  Howell]  to  the 
fact:  that  a  number  of  bllh  reportt-d  to  the  Senate  from  his 
coittmlttee  have  contained  Rlmllar  provisions  a.iklng  the 
coifiptroller  or  some  other  agency  of  tlie  Government  to 
Investigate  claims  which  have  been  preferred  for  given 
•uiiis,  and  then  in  advance  make  spproprlatUms,  It  U  ob> 
vloUs,  tt  seems  to  me.  that  if  an  appropruiUon  be  carried 
In  Iths  bill.  InvuMtlgatlon  will  reNUll  in  Uio  paytnent  uf  the 
aniouiU  of  the  appropriation.  I  waM  wondorlng  as  lu  the 
wisdom  of  that  cnurMe. 

i/tr.  MOWW.t.,  It  has  Iwpti  th^  pmctirp  In  wnnrctlon 
WI9I1  thiisn  »nmll  clatmN  btlU  to  includr  and  thuM  pruvldn  lur 
snupiiraprlatton  in  ronnocflnn  with  the  bill, 

|l«n«  In  a  casr  wYwrt  llftO.OOO  W(irth  of  opium  wan  dl«- 
c<))|fft'««d  attacliod  to  a  buoy  RMchorrd  out  in  Ihn  bay,  Tlint 
bu^y  was  Uken  In  by  tho  party  wlio  mnkpii  thi*  claim,  and 
th^  opium  delivered  to  the  United  RtatPH  authorities  shortly 
in  l^dvanoe  of  the  arrival  of  a  vnwirl  that  was  making  for  Itn 
location  to  transport  the  contraband  to  port  The  practice 
hall  been  for  a  vessel  comlnu  into  port  with  contraband 
opium  aboard  to  drop  it  overboard,  the  contraband  at- 
taohed  to  a  buoy,  and  then  when  the  coast  was  clear  to  have 
the  buoy  rescued.  In  thl.s  cose,  as  stated,  the  buoy  was  a 
marker  for  about  $150,000  worth  uf  opium.  The  party  who 
discovered  it  towed  it  in  and  turned  it  over  to  United  States 
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ofBclals,  and  the  Treasury  Department  has  recommended 
that  he  be  reimbursed  for  his  time  and  trouble.  It  seems 
to  me  It  would  be  a  wise  policy  to  do  so. 

The  PRESIDING  OFFICER.  The  Chair  would  like  to 
ask  the  Senator  frcm  Nebraska  whether  the  Claims  Commit- 
tee usually  makes  iipproprlatlons  in  the  bills  reported  by  it? 

Mr.  KING.    That  is  the  question  I  had  in  mtnd. 

Mr.  HOWELL.  The  practice  has  been  in  cases  of  this  kind 
to  provide  an  appropriation  at  the  time  the  bill  is  passed. 

Mr.  KING.  It  seems  to  me  it  is  rather  an  unwise  practice. 
If  an  appropriation  is  made  of,  .^ay,  $500,  with  which  to  pay 
an  unadjusted  claim,  it  is  almost  certain — if  the  language 
of  the  appropriation  is  similar  to  that  found  in  this  bill — 
that  the  adjustment  uill  consume  the  entire  amount  ap- 
propriated. 

This  seems  to  be  a  reasonable  amount  and  I  should  have 
no  objection  if  tliis  were  a  direct  appropriation  coming 
from  the  proper  committee.  I  should  like  to  have  the  Sen- 
ator's view,  howe\er,  as  to  the  propriety  of  providing  a 
direct  appropriation  cut  of  the  Treasury  when  the  con- 
troversial matter  involved  has  been  referred  to  an  agency 
of  the  Government  for  the  purpose  01  determination. 

Mr.  HOWELL.  This  is  a  claim  that  went  to  the  Comp- 
troller General,  who  investigated  it.  He  has  no  power 
to  authorize  payment  by  the  Treasury  Department,  and 
therefore  a  measure  was  prepared  by  the  Comptroller  Gen- 
eral and  submitted  to  the  Claims  Committee.  Tliat  com- 
mittee, through  its  chairman,  introduced  the  bill,  and  that 
is  the  way  the  measure  happens  to  be  before  the  Senate. 

The  bill  was  coasidered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

BILLS    PASSED    OVER 

The  bill  (S.  3045)  to  provide  for  cooperation  by  the  Fed- 
eral Government  with  the  several  States  in  rt-Ueving  the 
hardship  and  suffering  caused  by  unemployment,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.     Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

The  bill  (S.  2622)  to  provide  an  examination  and  survey 
of  Seaside  Harbor,  Oreg.,  was  announced  as  next  in  order. 

Mr.  FLETCHER      Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

LANDS    IN    NORTH    DAKOTA,    SOUTH    DAKOTA,    MONTANA.    AND 

WASHINGTON 

The  bill  iS.  2396)  to  amend  section  11  of  the  act  approved 
February  22,  1889  (25  Stat.  670),  relating  to  the  admission 
into  the  Union  of  the  States  of  North  Dakota,  South  Dakota. 
Montana,  and  Waihlngton.  was  announced  as  next  m  order. 

Mr,  ROBINSON  of  Arkansas,  Mr.  President,  that  appears 
to  be  a  mea.sure  of  Importance.  I  .icc  the  Senator  from 
Montana  I  Mr,  Wa.hhI  Is  not  now  picsent. 

Mr,  WALSH  of  Montana  entei»-d  th«'  Chuinber, 

Mr.  ROBINSON  of  Arkan.'iih,  1  cull  the  attention  of  thf 
Hetmtor  from  Mm  titnu  to  Ord'-r  of  HuhlncH.n  No.  Hfl,  bcinw 
BfMutr»  bin  aaufl,  which  wuf>  intjodiu-tl  uml  uixjiifd  by 
hlinwflf,  I  WI4S  JUit  »ui/i!n-tinn  in  the  Mfuutoi'B  ulwni'c 
thut  \\w  bill  itijpt'U'K  to  hr  du"  of  ( dii  iiil»'riitjl«'  imiMHiuncp, 
and,  I  Ihiiik,  if  iin'  Henuior  ilosircj  lu  have  11  wyjiftidtTPd 

iinw.    It   hhntiUI    1)^   (  XplalMt-d. 

Mr,  WALMM  nf  Moiilmut  T  will  br  vrry  ulitd  In  «10  Ihftt, 
Mr,  IM'nrtidcnt, 

Thn  rnHljIiMu  »<•»  utidr»r  whlih  Ihn  four  juiithwrhlrrn 
HlulcN  of  Nmlh  niid  Month  l)»h)hv,  MtMiiitiui,  uiid  WiiRlhirj- 
lon  wrrp  ndinillrd  to  thn  I'fiinn  niiuli'.  mb  If*  niHointuy  in 
mich  rft.i»r»,  jjrntitu  of  land  to  the  rr-pfclivr  Minted  for  vwrl- 
()U«  purpouc*— for  the  purpose  of  ritiibll'hlnu  Ml, id-  unlvcr- 
Mitles.  lor  »rhool.i  of  minen,  diuf  utul  dumb  n'*yluni«,  for 
the  oon«tructlon  of  public  bulldlni.'t  at  the  Htate  cnpltnli. 
and  «o  on.  The  act  provided  that  the  land';  so  irmntpd 
should  bo  sold  only  at  public  auction  and  ut  a  price  uf  not 
Icaa  than  $10  per  acre.  The  Rranta  hnvc.  I  believe  by  the 
admls.slon  of  everybody,  been  very  conservatively  handled, 
and  a  very  large  fund  ha."!  been  nccuniulated  for  the  sup- 
port of  the  public  schooLs  and  the  other  IriotituLions  for 
which  the  grants  A^cre  made. 


It  was  supposed  that  none  of  tliese  lands  were  mineral  in 
character,  but  later  developments  have  shown  that,  as  a 
matter  of  fact,  many  of  them  do  carry  minerals  of  consid- 
erable value,  and  in  recent  years  It  has  been  discovered  that 
oil  and  gas  are  found  scattered  over  these  lands.  Now  more 
of  them  are  supposed  to  contain  oil  or  gas  that  can  be 
reached  only  by  extensive  development  and  drilUng  at  very 
considerable  depths. 

It  is  quite  impossible  to  sell  these  lands  at  public  auction 
or  at  any  such  price  as  $10  per  acre  upon  the  chance  that 
oil  or  gas  may  be  discovered  within  them.  That  is  recognized 
with  respect  to  the  public  lands  of  the  United  States,  and, 
accordingly  such  lands  are  not  sold  at  public  auction,  but 
under  the  statute  an  opportunity  is  given  to  prosjaectors  to 
prospect  the  lands  under  a  permit,  and  if  gas  or  oil  Is  dis- 
covered, then  to  obtain  leases  for  a  limited  period  of  years. 
The  States  having  grants  under  this  enabling  act  are  desir- 
ous of  instituting  a  similar  method  of  dealing  with  these 
lands;  that  is  to  say,  to  give  an  opportunity  to  prospectors 
to  prospect  the  lands  if  they  are  found  to  contain  oil  or  gas 
and  to  obtain  leases  upon  a  royalty  basis.  Tlie  bill  under 
consideration  amends  the  enabling  act  so  as  to  permit  the 
disposition  of  these  lands  by  permit  and  lease  insUiad  of  re- 
quiring them  to  be  sold  at  public  auction. 

In  addition  to  that.  Mr.  President,  there  is  another  feature 
of  the  bill.  It  reduces  the  maximum  price  for  grajlng  lands 
from  $10  to  $5  per  acre.  The  fact  about  the  matter  is  that 
all  the  lands  of  the  better  class  have  already  been  disposed 
of..  Tlie  remainder  are  valuable  for  grazing  chiefly,  and  it  is 
provided  that  they  shall  be  classified  and  the  grazing  lands 
may  be  sold  at  a  maximum  of  $5  per  acre  instead  of  $10. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  section  11  of  the  act  approved  February 
22,  1889  (25  Stat.  676),  be,  and  the  same  1b  hereby,  amended  to 
read    as    follows : 

■  That  all  lands  granted  by  this  act  shall  be  disposed  of  only 
at  public  sale  after  advertising — tillable  lands  capable  of  produc- 
ing agricultural  crops  for  not  less  than  $10  per  acre  and  lands 
principally  valuable  for  grazing  purpose.?  for  not  less  than  15  per 
acre.  Any  of  the  said  lands  may  be  exchanged  for  other  lands  of 
equal  vaiue  and  as  near  as  may  be  of  equal  area  In  order  to  con- 
solidate the  holdings  of  the  State. 

"  The  said  lands  may  be  leased  under  such  regulations  as  the 
leglslBture  may  prescribe;  bui  leases  for  grazing  and  twgrlcultural 
purposes  shall  not  be  for  a  term  longer  than  5  years;  mineral 
leasee.  Including  loases  for  exploratloit  for  oil  and  gas.  and  the  ex- 
iriiciion  thereof,  for  a  term  not  lonKcr  than  20  years;  and  leaaei 
for  development  of  hydroelectric  power  fur  a  term  nut  longer  than 
60  yeiirs 

••  'niP  State  may  also,  upon  such  terjns  as  It  may  prescribe, 
nrnnt  such  rKsemrnts  or  riiihls  in  any  of  the  lands  granted  by 
IU)M  act.  ns  may  b«  iicqulreU  lit  nrivntoly  owned  lands  lltrouKh 
prcxeetlinr.'*  In  tinlnfiit  UiimuUi:  I'rfivtiicd,  Uou>t\er,  That  notio  of 
nirh  IniuN  nor  any  enlule  or  interwal  ther«>lij,  shall  evpr  \)v  dl«poM«d 
dt  tiK*"*-))!  in  puroijiiiKH  iif  Kcijeial  inws  provuiijiii  for  nwh  dU- 
pdkiiinri,  tmr  iiii>e»o  tlto  full  rimrket  value  uf  Ihs  exlnle  nr  inlerpot 
(UupoMul  lit,  to  1)0  HMot'iuuiiMl  III  kUi'li  itiitiiiter  as  limy  \w  |iriiviiu<i| 
by  lnw,  Imx  burn  paid  III  iiwfrly  »itj( mud  V(j  I  he  MIhIu 

"Willi  Mm  «ii(rp|itlMM  r-r  lli"  ltt|i't»  urmilrd  fur  pulill  l>Ull<Uii««, 
tliii  ur'<tt>t>ii»  fruiii  ihf<  mmIp  niiil  I'thni  pi<riiiuMi«iii  dihinMiiiiirri  uf  imy 
fif  thu  Bhiil  huidii  Mii'l  fmiM  itvi.ry  p»n  flifr^of,  »iii«ti  ri.||iitiu(i» 
pi'iiiiniiuiil  fuiKlii  liir  III"  Kii|itMirt  null  lualliUoiati'ii  of  lli»  |iUl)ll>t 
xli'Mt*  iitiii  (III'  vitM>>ui«  i«utii>  iii<i(iitin<«n»  for  miith   (hii  ImihIs 

ti'ivc  brut)  KmntPfl  llili'rti*  ot)  Irni^*'!!  Irili(|«  UiIwI'I-bI  mi  (I'-fnieil 
liiivtMPtilM  iiti  Intiili)  onlil  itilpt'<<i>l  'III  ftiiidn  arkliitf  frnm  (lii««« 
iiii'l*.  Mild  nil  i<Ui«<r  niiuni  lii<'iiiii(i,  nhntl  be  nvnilitHli<  f'lr  Uin 
iiuiiiit«tinni'p  mill  i<ii|i|i'irt  of  mvii  ti  rihuols  and  iii*tlluU(iiis  Any 
^inir  rnny,  hcvpvpr,  In  ll«  ilinrrittloh,  add  a  poMinii  of  tltf  nnnual 
iiiii>it)n  t'l  till'  pprmniiniil  fund"* 

•  Thp  lands  hprpDy  urnntpii  shall  not  hv  suh)*ri  tn  nreemptlMti, 
horrnlrnd  entry,  or  niiy  otlirr  entry  undpr  the  Innd  inws  of  tho 
tMilUtI  Htnlos  whpthfr  survnypd  or  unsurvpyed,  b\tl  thall  be  re* 
hci  vKl  for  Ihp  Murpiwps  for  wliltli  they  have  liepn  Kf^ntetl  " 

Hi:  'J  AnythUiK  In  thn  suld  act  apprcived  Ktbruury  23,  inno, 
inconnlntcnl  with  tho  provisions  of  this  act  Is  hereby  repealed 

Mr,  KINO.  Mr,  President.  I  should  like  to  tLuk  the  Sen- 
ator from  Montana  a  question.  The  bill  Just  under  consid- 
eration does  not  apply  only  to  Montana? 

Mr.  WALSH  of  Montana.    It  applies  to  four  States  in  all. 


'M 


y 


1  Q59 


rONnRRSSTONAT.  RFrORD— RFNATR 


2719 


$■: 


If 

i*- 
If 


2718 


CONGRESSIONAL  RECORD— SENATE 


January  26 


Mr.  KllfO.    And  the  pMsa«e  of  the  bUl  Is  Oeslred  by  the 
other  SUtes.  too.  U  ItT 

Mr.  WALSH  of  Montana.  Yes.  The  Senator  from  An- 
ama  [Mr.  Ashuiot]  Is  communicating  with  officials  tn  his 
State.  He  thoui^t  he  might  care  to  offer  an  amendment, 
and  I  think.  In  view  of  that  situation,  we  ought  not  to  pass 
the  measure  in  his  absence.  I  think,  therefore,  that  I  had 
better  ask  that  the  vote  by  which  the  bill  was  passed  may 
be  reconsidered,  and  let  It  go  back  to  the  calendar.  I  ap- 
prehend that  all  the  Western  SUtes  will  desire  legislation 
of  like  character,  and.  aceordLigly.  It  may  be  necessary  to 
amend  this  bill  so  as  to  make  it  general. 

The  VICl  PRBBIDENT.  Without  objection,  the  vote 
whereby  the  blU  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed  will  be  reconsid- 
ered and  the  blU  will  be  restored  to  the  calendar. 

BILL  PASSU)  OVKR 

The  bill  (8.  3643)  to  establish  a  commission  to  be  known 
as  a  Commission  on  a  National  Museum  of  Engineering  and 
Industry  was  announced  as  next  in  order. 

Mr.  COPCLAND.  Mr.  President,  needless  to  say.  I  am 
heartily  In  favor  of  this  bill,  and  shall  hope  at  a  later  time 
that  it  may  be  passed.  The  Senator  from  Arkansas  [Mr. 
Roanisoif]  desires  to  discuss  the  matter,  however;  and  I 
therefore  ask  that  It  go  over. 

The  PRBBIDXNO  OFFICER.    The  bill  will  be  passed  over. 

DSLLA   D.   LSOtirOCCXBS 

The  bill  (8.  i6«9)  for  the  relief  of  Delia  D.  Ledendecker 
was  oonsidartd.  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

#•  tt  §nttat04.  •te.,  Thst  th«  OommlMton  an  Uetutw  to  Tr%e- 
tlo«  the  KMltnf  Art  in  th«  Dtiirict  of  Columbia  M  hertby  suthor- 
la*d  to  llMMw  DtliA  D.  L*di>nd«cktr  to  pr%cU09  chiroprtotlo  In 
■eld  Dlairl«t  under  th«  provutotM  uf  th«  »ot  •ntltl«d  "An  ft«t  tn 
regulate  the  prtctlos  of  th«  h««Jtnf  art  to  protvot  tha  publto 
hvAlth  In  th#  Dutrict  of  Columbm, '  npprovi»d  rebru»ry  97.  ItfW. 
notwtthfltsndlni  th#  provUlon  ihtreln  reqtJlrlnu  »ppllciiMon«  from 
eandldstM  for  TieenMi  to  pmotlo*  ehlropriMStio  to  m  filad  within 
§0  day*  from  the  dst«  ot  tiM  approval  of  Mid  »ot,  and  on  eondi* 
tlonthst  MUd  Delia  D  UdvndKilier  nhall  othvrwlac  be  found  by 
■aid  eonuaisalon  to  be  quaiilUMl  to  praotioe  under  the  pravutona 
of  eaid  eel. 

MATIWO    AOCOmCOeATTONS    lY    TKtAmS 

The  Senate  proceeded  to  consider  the  bill  (8.  3894)  pro- 
hibiting the  sale  in  the  District  of  Columbia  of  theater 
tickets  in  excess  of  the  number  of  seats  available,  which 
bad  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  amendments,  on  page  1,  line  6,  after  the 
words  "to  be."  to  strike  out  "made"  and  Insert  "made 
knowingly":  and  in  line  7,  after  the  word  "theater."  to 
strike  out  "or  to  lell  more  tickets  for  any  performance 
than  the  number  of  aeaU  available  therefor"  and  Insert 
"  and  when  all  seaU  are  occupied  the  manager  or  operator 
shall  display  or  cause  to  be  displayed  on  each  booth  or  win- 
dow where  tiekeU  are  lold  a  sign  vUlble  from  public  space, 
or  the  entrance,  or  lobby,  sutlng,  in  letters  not  less  than  3 
Inches  high  with  a  stroke  width  of  not  lees  than  one-half 
Inch,  that  no  seats  are  available;  and  if  there  be  more  than 
one  floor,  then  separate  signs  shall  be  used  on  such  booths 
or  windows  indicating  the  floor  on  which  seats  are  not  avail- 
able. In  theaters  in  which  the  seating  capacity  is  1,000  or 
more  a  public  announcement  shall  be  made  in  the  entrance 
or  lobby  thereof,  of  the  availabiUty  of  seaU,  at  leaJit  once 
each  five  minutes  during  the  time  that  all  seaU  are  occu- 
pied," so  as  to  make  the  bill  read: 

g«  if  eneoted,  etc..  That  It  ■hsll  be  unlawful  In  the  Distrlot  of 
Columbia  for  any  person  engaeed  In  the  manacement  or  operation 
of  a  theater  to  nuUie  or  cauae  to  be  m*de  knowingly  a  fake  or 
muieadlnf  eutement  ooncernini  the  availability  of  leaU  for  any 
performance  in  luch  theater,  and  when  all  leaU  are  occupied  the 
manager  or  operator  shall  dUplay  or  cauae  to  be  dleplaved  on  each 
booth  or  window  where  Uefceu  are  told  a  elgn  vlalble  from  public 
•paee.  or  the  entrance,  or  lobby.  lUUng.  in  letters  not  leM  than 
a  inehee  high  with  a  atrokt  width  of  not  leea  than  one-half  Inch, 
UiAt  no  leau  are  available;  and  if  there  be  more  than  one  floor, 
then  separate  signs  sh*U  be  used  on  such  booths  or  windows  In- 
dicating the  floor  on  which  seats  are  not  available.  In  theaters  In 
which  the  seating  oapeetty  u  l.OOO  or  more  •  public  announce- 
It  ahaU  be  ouKle  la  tae  entrance  or  lobby  thereof,  of  the  avail- 


ablSty  ct  eaaes,  at  leaet  once  each  live  mlnutee  during  the  time 

that  all  seats  are  occupied.  .  .       ^,  .v..  ^^*  .v,„n 

8«c.  a.  Any  person  who  violates  any  provision  of  this  act  shall, 
upcsa  conviction  thereof,  be  fined  not  more  than  SI 00. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  prohibiting 
misrepresentation  as  to  seating  accommodations  by  theaters 
in  the  District  of  Columbia." 

The  VICE  PRESIDENT.    This  completes  the  calendar. 

bEPOITATlOW  or  KLIZH  SEAMEN 

Mr.  McNARY.    I  ask  unanimous  consent  that  the  Chair 
lay  before  the  Senate  the  special  order  for  2  o'clock. 
The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 

hedrs  none. 

the  Senate  proceeded  to  consider  the  bill  (8.  7)  to  pro- 
vide for  the  deportation  of  certain  alien  seamen,  and  for 
other  purposes. 

I^r.  McNARY.    Mr.  President,  I  suggest  the  absence  of  a 

quiirum. 

'the  VICE  PRESIDENT.    The  cleric  will  call  the  roll. 

'the  legislative  clerk  called  the  roll,  and  the  following 
Sei^ators  answered  to  their  names: 


A«^<urBt 

Auiltin 

D«liey 

Baiikhead 

Batjbour 

Baiaioy 

Blillham 

BisFk 

Rlsjno 

Dutan 

Brnfttun 

Itrookhart 

Bm(UM*rd 

Uuiikiey 

nulit)w 

BytUin* 

Cnittway 

t'fti%'y 

Ooitnally 

C<x[UdRS 

CotMland 
Cutjtlgan 


Couzens 

Cutting 

Dale 

ZHvU 

Dlrklnion 

Dill 

rvm 

rtotchsr 

Fraailer 

OlMMi 

Olsnn 

Ooldaborough 

Oora 

Hals 

KarrU 

Mnrrtnon 

lUatintfS 

Hatnpld 

Kawes 

HavdKn 

Krb«>rt 

How»ll 


Bull 
Johnson 
Jones 
K«an 

Kendrtck 
Keyts 

King 

LawIi 

Ix)KRn 

Ums 

M'-CMIl 

MrKfllar 

MtNnry 

MorrlMiu 

M(>«*s 

NMly 

Nurbeck 

Norrlii 

Nys 

Ocldifl 

p»llpr«on 

I'll  I  man 


Roblnnon,  Ark. 

Rdblnnon,  Ind. 

Slirppard 

ShlpMUad 

Brnlth 

Brnool 

Btftwer 

Htpphrnn 

TUotiwi'-.   Muho 

Tlioiim*.  Ukla, 

Ti»wii««'n<l 

Tminmull 

Ty'lli»it« 

Vi»ti'1rnf)rrg 

Wag  liar 

Walfott 

Wai*li,  MaM 

Walnh  Mont 

Walrrman 

WKtM)l> 

Whreltr 
Wliltfl 


Mr.  BLAINE.  I  desire  to  announce  that  my  colleague 
(Mr.  La  FotLBTTii  li  unavoidably  absent.  I  ask  that  this 
afi^ouncement  stand  for  the  day. 

tthe  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
gwered  to  their  names.  A  quorum  is  present.  The  bill  will 
be  I  read. 

irhe  legislative  clerk  read  the  bill,  reported  by  Mr.  Kino 
fr()m  the  Committee  on  Immigration  without  amendment, 
u  follows: 

$e  U  tnacttd.  etc..  That  this  act  may  be  cited  fu  the  alien  sea- 
mtin  act  of  1092. 

gac.  a,  Every  alien  employed  on  board  of  any  vewMl  arriving  in 
th4  United  States  from  any  place  ouUlUe  thereof  shall  be  ex- 
amined by  an  Immigration  imtpectur  to  dotcrminr  whether  or 
not  he  (1)  Is  a  bona  fide  seaman,  and  (3)  Is  an  alien  of  the  clans 
dsicrlt>ed  In  section  7  of  this  act.  and  by  a  surKoon  of  the  United 
StStes  Public  Health  Ssrvice  t<>  determine  (3)  whether  or  not  he 
Is  suffering  with  any  of  the  duiablUucs  or  dlsoa^oa  spcctQcU  la 
section  33  of  the  immigration  act  of  1917. 

gRC.  3,  Unless  such  alien  was  shipped  In  a  port  In  continental 
Uaited  States  prior  to  the  passage  of  this  act.  thrn  If  It  In  rr)\tnd 
thikt  nuch  alien  is  not  a  bona  tide  senmnn,  hr  nhuU  be  reKardoU 
as  an  immigrant  and  immediately  be  ordered  removed  from  the 
vessel  to  an  immigration  Ntatlon:  and  the  various  provlMiona  of 
this  act  and  of  the  immigration  law*  applicable  to  immigrants 
shjill  t>e  enforced  In  hu  case.  Krom  u  decision  holding  nuch  alien 
nojt  to  be  a  bona  fide  seaman  the  alien  nhall  be  entitled  to  appeal 
to  the  Secretary  of  Labor,  and  on  the  question  of  his  adml.iklblUty 
as  an  immigrant  he  shall  be  entitled  to  nppeiil  lo  nald  »erret:»ry. 
ezJDept  where  exclusion  is  ba«od  upon  Kmuuda  nonappraUble 
uxider  the  immigration  law*.  If  fovmd  ImidmlMible.  such  alien 
shall  be  deported,  m  a  passenger,  on  a  vesaul  other  than  thut  by 
wiloh  brought,  at  the  expenae  of  the  voaael  by  which  brought, 
and  the  veeeel  by  which  brought  shall  not  bs  granted  clearance 
uiittl  such  expenses  are  paid  or  their  payment  tatlsfactorUy  guar- 
arlteed. 

Bit.  4.  If  It  Is  found  that  such  allsn  U  subject  to  exclualon 
uiider  section  7  of  this  act.  the  Innpsctor  shall  give  immediately 
order  to  the  master  to  remove  such  alien,  together  with  hii  effects 
attd  wages,  \i  any.  to  an  Immigration  station,  and  such  alien  shaH 
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then  he  deported  La  accordance  with  the  provisions  of  said  sec- 
tion 7. 

8ec.  B.  If  It  Is  found  that.  althoTiph  a  bona  fide  seaman,  such 
alien  Is  afflicted  wr,h  any  of  the  dlsabllltle.s  or  diseases  specified 
In  section  35  of  tht  immigration  act  of  1U17,  disposition  shall  be 
made  of  his  cnae  In  accordance  vlth  the  provl.slons  of  the  act 
approved  December  28,  1920,  entitled  "An  net  to  provide  for  the 
treatment  In  hospital  of  dlscnsed  alien  senmen." 

Sec.  6.  All  vcascU  entering  ports  of  the  United  States  manned 
with  crews  the  majority  of  which.  exclusl\e  ol  Uccu.-fctl  olllccrb. 
have  been  engaRCd  und  taken  on  at  foreltrn  ports  shall,  when 
departing  from  the  United  States  ports,  carry  a  crew  of  at  least 
equal  number,  and  any  such  vessel  which  falls  lo  comply  with 
this  requirement  saall  be  refused  clearance:  Proiidrd.  However. 
That  such  veancl  siiall  not  be  required  when  departing  to  carry 
in  the  crow  any  person  to  fill  the  place  m.idc  vacant  by  the  death 
or  hospitalization  o'  any  member  of  the  Incomlns  crew. 

8sc.  7.  No  vessel  shall,  unless  such  vessel  la  In  distress,  bring 
Into  a  port  of  the  United  States  as  u  member  of  her  crew  any 
alien  who  If  he  weie  applying  for  admlaslon  to  the  United  States 
as  an  Immigrant  wjuld  be  subject  to  exclusion  under  subdivision 
(c)  of  section  13  o:  tho  immigration  act  of  1024,  except  that  any 
ship  of  the  merchant  marine  of  any  s<jverei«n  nation  may  freely 
bring  any  excluded  citizen  or  eubjcct  of  such  nation  or  any  per- 
aon  not  racially  exduded  who  Is  a  bona  Arte  seaman  as  a  member 
of  the  vessel's  crew  exclusive,  however,  of  any  citizen,  subject,  or 
Inhabitant  of  any  oolony,  dependency,  or  mandate  who  la  racially 
excluded  fn)m  com  ng  to  the  United  States  aa  an  Immigrant,  Any 
alien  seaman  brought  into  a  port  of  the  United  States  in  violation 
of  this  provision  s'lall  be  excluded  from  admission  or  temporary 
landing  and  shall  ):»  deported,  either  to  the  place  of  shipment  or 
to  the  country  of  his  nativity,  as  a  passenger,  on  a  vesael  other 
than  that  on  which  brought,  at  the  expense  of  the  vessel  by  which 
brought,  and  the  -/easel  bv  which  brouKht  shall  not  he  granted 
clearance  until  such  expenses  are  paid  or  their  payment  satis- 
factorlly  guaranteed. 

Sic   8.  This  act  mhall  take  effect  60  days  after  It  la  passed. 

Mr,  BINGHAM.  Mr.  President.  In  view  of  the  fact  thiit 
the  hearlnuN  hav<;  only  Ju.st  become  uvmUblo,  and  none  of 
us  have  had  an  opportunity  to  read  them,  I  renew  my 
ununlmuuit-coriMMit  rccjuoat  thiit  the  bill  bt*  temporarily  laid 
aside  and  taken  up  at  the  name  hour  to-morruw, 

Tlie  VICE  PREflllJENT,     U  there  objection? 

Mr,  KINO,  Miiiy  I  Inquire  of  tho  Sniulor  from  Oregon 
I  Mr.  McNahyI  If  a  rereiw  could  not  be  tuken.  or  an  order 
tnudr  thttl  when  the  Scnnto  concludes  itn  seaalon  to-day  It 
shall  take  a  rerew  until  to-morrow  at  13  o'clock  und  then 
proceed  with  the  bill? 

Mr,  M(  NAUY.  If  there  were  a  rrcewi,  and  uimnlrnoun  con- 
sent were  granted,  the  bill  would  autoinHtlcHlly  come  up  ut 
12  o'clock  to-morrow.  In  caMo  of  an  iidjouintnont  it  would 
come  up  at  2  o'clock.  I  do  not  know  thut  ununimou«  con- 
sent hn«  been  obtained,  I  think  the  Senator  from  Pennsyl- 
vania (Mr.  RggD  wants  to  be  heard  on  the  matter,  and  I 
think  In  falrnesii  ho  probably  hhoiild  be.  He  will  be  here  In 
R  moment. 

The  VICE  PRBBIDENT.  The  queatlon  Is  on  the  request 
of  the  Senator  fioin  Connecticut. 

Mr.  COUZEN8.  Mr,  PreMdent,  may  I  aak  the  Senator 
from  Connecticut  If  he  has  arranged  with  the  Senator  from 
Peniuiylvanln  that  he  shall  go  on  thiK  afternoon?  I  under- 
stand that  he  can  not  be  here  to-morrow. 

Mr.  DINaHA\5.  I  have  had  no  talk  with  the  Senator 
from  Penrwylvan;  a  on  the  subject. 

Mr,  McNARY,  That  1«  what  I  wa«  suggesting  a  moment 
ago.  In  nil  falrnjM  he  should  be  here,  I  haVc  sent  for  him, 
and  he  will  be  here  in  a  moment.  When  the  proposal  was 
flr.st  made  by  tht  able  Senator  from  Utah  1  suggested  that 
we  continue  the  jpcclal  order  until  2  o'clock  to-morrow. 

Mr,  REED  en  tired  the  Chamber. 

Mr,  McNARY,  I  yield  to  the  Senator  from  Pennsylvania. 
the  proposal  belr.g.  by  tho  Senator  from  Connecticut,  that 
Senate  bill  7  go  ever  until  12  o'clock  to-morrow. 

Mr,  REED,  Mr,  President.  I  feel  a  very  coriNlderable  re- 
luctance to  object  to  the  reque.st,  particularly  becau.ne,  as  a 
member  of  the  Committee  on  Immigration,  I  have  not  Iven 
able  to  take  my  proper  wh.ire  in  the  con.Mdenitlon  of  thl.i 
bill.  The  Finance  Committee  has  been  meftlng  every  day 
and,  with  It.s  sewlons.  made  it  Impo.HHible  for  me  to  do 
what  I  ouftht  to  have  done  In  the  work  on  the  Nenmen's  bill. 

I  ran  not  be  here  to-morrow:  and  whilr  1  hfivr  not  the 
Hllghtest  objertlo)!  to  f^nal  ncflon  beintr  po'^tponrd  until  to- 
morrow—which. ;  undcrtJtaud,  la  whut  the  Qcimlur  nieuns— 1 


should  like  to  have  the  Senate  consider  this  bill  for  a  time 
to-day.  In  order  that  certain  thoughts  may  be  explained. 
Therefore  I  am  constrained  to  object  to  the  request  for  the 
present. 

The  VICE  PRESIDENT.     The  bill  Is  before  the  Senate. 

Mr.  REED.  Mr.  President,  with  the  general  purpose.s  of 
this  seamen's  bill  I  am  in  full  sympathy.  Our  effort  to 
check  immigration  Into  the  United  States  began  with  a 
temporary  quota  law  back  in  1921.  which  gave  very  liberal 
quotas,  calculated  on  a  wholly  artificial  basis.  It  neverthe- 
less did  serve  to  keep  out  some  immigranUj  who  de.Mred  to 
flock  to  the  United  States.  How  many  were  kept  out,  I  hesi- 
tate to  guess:  but  I  should  suppt^se  that  each  year  not  less 
than  100.000  persons  who  wanted  to  come  to  the  United 
States  during  the  three  years  that  act  was  In  effect  were 
restrained  from  coming  by  the  temporary  quota  law  of  1021. 

In  1924  we  passed  our  basic  immigration  law;  and  its 
effects,  speaklntf  by  and  large,  have  been  wholly  good.  It  is 
estimated  that  we  have  perhaps  seven  or  eight  millions  of 
persons  unemployed  In  the  United  States  to-day.  Perhaps 
the  number  is  less  than  that:  p<;rhap8  It  is  more.  I  do  not 
know.    I  doubt  whether  anyone  luiows. 

Mr.  President,  had  wc  had  no  Immigration  restriction,  the 
number  of  persons  waHdng  the  streets  and  looking  for  work 
would  have  been  at  least  2.000.000  more  to-day  than  tho 
actual  flgures.  I  can  not  think  of  any  single  thing  that 
has  BO  far  benefited  the  worklngman  of  the  United  Stales 
as  has  the  Immigration  law  now  In  effect. 

Before  that  law  was  passed  w(  had  a  pretty  sound  system 
for  the  exclusion  of  those  who  were  diseased  and  defective, 
;  The  immigration  law  of  1017  provided  that  we  should  keep 
I  out  those  who  were  likely  to  become  public  chargos:  that  we 
should  keep  out  those  who  were  contract  laborers,  who  came 
under  a  previous  contract  for  employment  In  the  United 
States.    That  was  the  second  class  excluded. 

The  third  class  wan  composed  of  those  hopeless  Illiterates 
who  could  neither  read  nor  write  in  any  langusge,  and  % 
fourth  class  were  those  afflicted  by  serious  and  contagiotis 
and  transmlMlble  dlseasos. 

America  did  a  wise  thing  In  1017  when  it  excluded  those 
four  claMses  of  undesirables,  and  It  did  a  wise  thing  in  1034 
when  it  limited  the  numbers  to  come. 

For  a  good  many  years  the  administration  of  the  act  of 
1017  has  been  a  sloppy  admlnlsti-atlon.  Many  people  came 
In  who.  In  all  common  sense,  were  likely  to  be  public 
charges,  and  the  consuls  who  gave  the  visas  were  not  nearly 
strict  enough  In  requiring  evidence  that  those  people,  once 
they  came,  would  be  able  to  maintain  themselves,  There 
wa.s  not  any  adequate  physical  examination.  At  the  ship  a 
doctor  stood  and  watched  a  line  go  by,  and  hi!  caught  a 
good  many  cases  of  trachoma,  but  many  a  case  of  contagious 
or  transmissible  disease  came  by  that  perfunctory  scrutiny, 
and  many  a  criminal  came,  simply  because  there  was  not 
time  or  was  not  effort  to  look  up  the  records  of  applicants 
for  visas. 

In  the  past  18  months  we  have  begun  to  apply  for  the 
f\rst  time  the  requlremenU  of  the  act  of  1017.  We  have  be- 
gun to  exclude  those  who  would  be  public  charges  if  they 
came.  We  have  begun  to  exclude  those  who  are  physically 
Imperfect.  Wo  have  begun  to  exclude  the  lUitisrates,  and 
we  have  Increased  our  application  of  the  contract  labor  laws. 

The  result  has  been  that  lost  month,  for  the  Arst  time 
In  100  years,  more  emlgranU  left  tho  United  fltates  than 
the  number  of  Immigrants  who  came  In.  I  give  fuJil  allowance 
to  the  fact  that  the  depression  In  busineu  has  leduced  the 
temptation  to  migrate  to  the  United  States,  but  we  must 
remember  that  the  depression  lit  world-wide,  that  its  effects 
are  more  severely  felt  In  many  European  countries  at  this 
moment  than  In  the  United  States,  and  that  to  most 
European  pr^-nnts  the  United  State  i  remains  to-day  a  land 
of  i)romlsc  Just  as  It  has  been  a  land  of  promise  lor  the  past 
century. 

If  It  were  not  for  the  numerical  restriction  Imposed  by  tho 
act  of  ia24.  and  the  qualitative  restriction  Imposed  by  tho 
oil  act  of  1017,  now  being  firmly  enforced,  we  would  have 
luuld^ed^  of  Ihousandiii  of  peasants  from  European  countries, 


11 


4 


h 


'I 


LXJCV- 


-;.7a 


2720 


CONGRESSIONAL  RECORD— SENATE 


January  26 


and  mostly  from  ■outheastern  Europe,  swarming  to  this 
country  to-day,  intensifying  our  unemployment  {}roblems. 
and  m»^«»^g  It  more  difficult  for  the  American  to  find  a  job 
with  which  to  support  himself. 

That  la  why  the  American  Federation  of  Labor  and  both 
of  th»  great  political  parties  have  supported  these  efforts 
toward  Immigration  restriction.  I  am  speaking  not  at  all 
as  a  Republican,  because  I  know  that  the  sentiments  I  am 
trjrlng  to  express  are  shared  as  much  on  the  other  side,  of  the 
aisle  by  my  Democratic  friends  as  they  are  by  us  Republi- 
cans. It  is  a  very  happy  thing  for  the  United  States  that 
this  matter  of  immigration  control  has  never  been  the 
property  of  either  pollUcal  party.  It  has  never  been  a 
partisan  victory  when  an  immigration  law  was  adopted.  It 
has  never  been  more  Republican  than  Democratic,  never 
more  Democratic  than  Republican;  and  it  is  a  happy  thing 
for  our  land  that  that  has  been  so.  and  I  trust  that  it  always 

will  be. 

With  that  preliminary  observation.  I  want  to  come  to  this 
seamen's  act.  The  proposed  legislation  was  inspired,  I 
think,  by  Mr.  Andrew  Puruseth.  the  president  of  the  union 
of  seamen.  I  do  not  know  the  exact  title  of  that  organiza- 
tion, but  I  do  know  Mr.  Puruseth.  I  know  he  represents  a 
seamen's  tmlon.  and  I  think  most  of  us  here  in  Congress  are 
familiar  with  him  and  his  arguments. 

Mr.  Puruseth  began  the  agitation  for  the  measure,  and  he 
performed  a  very  useful  service  in  bringing  to  the  attention 
of  Congress  the  degree  to  which  our  immigration  laws  were 
being  evaded  by  smuggling  of  seamen.  It  was  quite  a  com- 
mon thing  for  a  Greek  vessel,  let  us  say.  to  come  to  the 
United  States  with  a  crew  of  40  and  depart  with  a  crew  of 
20:  and  20  Greeks  had  come  into  the  United  States  without 
examination  and  without  respect  to  the  quota  law.  Tliey 
simply  disappeared  into  the  population  of  the  coimtry  in 
defiance  of  all  law. 

It  was  quite  a  common  thing  for  intending  immigrants, 
particularly  from  the  countries  whose  quotas  were  small, 
to  enlist  as  seamen  when  they  did  not  know  any  more  about 
the  ocean  than  a  pig  knows  about  astronomy.  They  would 
enlist  as  aettmen  on  a  ship  bound  (or  the  United  States  and 
deeert  the  very  Instant  the  ship  got  to  New  York.  Once 
they  had  deserted.  It  was  like  hunting  for  a  needle  in  a  hay- 
stack to  find  them  In  their  foreign  colonies.  Some  of  them. 
of  course,  would  get  into  quarrels  with  tholr  associates  and 
anonymous  letters  would  be  sent  to  the  Department  of 
Labor  saying  that  "  John  So-and-so,  living  In  such  a  place, 
Is  an  Ulegal  entrant.  He  deserted  from  a  steamer  once,  and 
he  hM  no  right  to  be  here."  Then  the  Department  of  Labor 
would  bunt  up  John,  arrest  him,  and  deport  him.  But 
there  was  only  1  John  deported  to  about  10  Johns  who 
stayed,  and  that  process  was  never  entirely  successful. 

The  Idea  underlying  the  seamen's  bill  we  are  now  con- 
■iderUig  ti  a  toxind  idea:  that  is,  that  every  vessel  which 
comes  in  with  an  alien  crew  shall  go  away  with  as  many 
aliens  as  she  brought  in.  It  Is  argued  that  that  might  result 
in  our  getting  an  undesirable  and  taking  away  from  us  a 
perfectly  good  alien  who  came  here  lawfully,  who  had  his 
family  established  and  was  a  desirable  inhabitant  of  the 
United  States.  But.  Mr.  President,  the  kind  of  alien  who  has 
a  house  and  a  family  and  an  established  business  is  not 
hf^ngtwg  around  Water  Street  employment  agencies  in  New 
York:  he  is  not  shipping  as  a  common  seaman  on  board  some 
tramp  that  is  going  to  sail  the  next  day.  We  are  not  going 
to  lose  desirables  and  keep  undesirables. 

The  essential  idea  of  this  seamen's  bill  is  one  with  which 
'  we  all  ought  to  sjrmpathize.  If  a  ship  comes  into  San  Fran- 
cisco bringing  25  Chinese,  it  ought  to  be  made  to  leave  San 
Prancisco  with  25  Chinese,  and  while  I  confess  I  can  not  tell 
one  of  them  from  another,  oftentimes,  I  would  be  fairly  well 
satisfied  if  I  could  feel  that  the  United  States  does  not  gain 
in  its  Chinese  population  because  of  the  arrival  of  such  a  ship 
as  that  to  which  I  have  referred.  The  chances  are  that 
those  Chinese  who  go  out  on  ships  are  the  moral  and  mental 
and  physical  equivalents  of  the  Chinese  who  came  in.  With 
all  that  I  am  in  full  symi>athy;  with  all  that  I  agree. 


How,  I  want  to  speak  of  some  of  the  minutiae  of  the  bill. 
I  tee  no  fault  to  find  with  section  2.  If  Senators  will  turn 
to  dectlon  3  of  the  bill,  they  will  notice  In  line  3,  on  page  2. 
a  i^roviso  that  unless  an  alien  was  shipped  in  an  American 
port  ••  prior  to  the  passage  of  this  act,"  then,  if  it  Is  found 
he  is  not  a  bona  fide  seaman,  on  the  return  of  the  vessel  he 
sh|ll  be  deported  at  the  expense  of  the  vessel. 

f^e  have  already  adopted  an  amendment  to  the  bill  which 
talfes  care  of  conditions  on  the  Great  Lakes.  If  an  alien  Is 
shipped  In  this  country,  and  is  brought  back  on  the  return 
vofage,  so  that  the  same  alien  gets  back  to  this  country,  it 
is  obviously  wrong  to  blame  the  vessel  for  the  Illegality  of 
hiil  original  entry  and  obviously  wrong  to  subject  the  vessel 
to  the  expense  of  sending  him  to  the  seaboard  and  thence 
to  his  own  country. 

X  think  the  same  thing  applies  to  the  seaports  of  the 
united  States.  Let  us  suppose  that  an  American  ship  bound 
fr0m  New  York  to  Europe  or  from  San  Francisco  to  some 
pUce  in  Asia  ships  a  seaman  for  the  roimd  trip  and  the 
seJiman  appears  to  be  legally  here.  If  that  same  ship  comes 
back  bringing  that  same  seaman,  it  has  not  added  to  the 
illesal  immigrants  in  the  United  States  in  any  way.  If  it 
were  to  ship  somebody  in  Naples  and  bring  him  here  and  it 
wece  found  that  he  was  inadmissible,  then  clearly  I  think  we 
would  all  agree  that  that  ship  ought  to  bear  the  expense 
of  deporting  that  illegal  immigrant.  But  if  the  man  is 
shipped  on  West  Street,  New  York,  or  if  he  is  shipped  down 
on  the  wharves  in  San  Francisco,  carried  away,  and  brought 
bajck.  the  steamship  company  is  not  any  more  guilty  than 
w(Juld  be  the  trolley  company  which  took  him  for  a  ride 
arpund  the  city.  It  has  not  increased  the  population,  it 
hajs  not  offended  in  any  way  by  bringing  in  a  new  illegal 
enjcrant. 

t  think,  to  boll  it  down,  that  it  would  be  ^"Ise  and  Just 
tot  us  to  amend  section  3  by  striking  out  the  words  "  prior 
to'  the  passage  of  this  act,"  so  that  we  would  not  penalize 
Innocent  persons  who,  as  I  have  said,  merely  bring  back  a 
pci^on  they  have  taken  away. 

That  would  still  leave  the  bill  In  shape  so  that  we  might 
pUnLnh  any  steamship  company  which  enlists  a  seaman 
brpught  into  any  port  of  the  United  States  for  the  first  time, 
Tlley  ought  to  be  made  to  scrutlnlr.e  their  enlistments 
aliroad.  That  Is  perfectly  proper,  but  they  ought  to  be  en- 
tilled  to  assume  that  persona  they  enlist  In  the  United 
States  at  least  are  fit  to  bring  back  to  the  United  Statos. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
Infiulry? 

The  PRE8IDINO  OFTTCKR  (Mr.  TowNnENn  In  the  chair), 
D^es  the  Senator  from  Pennsylvania  yield  to  the  Sonalor 
from  Utah? 
Mr.  REED.    I  am  glad  to  do  so. 

;Mr.  KINO.  Suppose  a  person  who  Is  excluded  racially  is 
Iri  the  United  States,  having  come  here  Illegally,  and  having 
some  knowledge  of  seamanahlp,  applies  for  a  position  on  an 
Afnerlcan  boat  which  Is  to  sail  to  some  foreign  port.  The 
n*4ster  employs  him  knowing,  or  by  the  exercise  of  reason- 
a|le  care  ought  to  have  known,  that  he  is  excluded  and  is 
illegally  hi  the  United  States.  Does  the  Senator  think  that 
immunity  should  be  granted  to  the  illegal  entrant  as  well  as 
td  the  boat? 

Mr.  REED.  Oh,  no;  I  agree  with  the  implication  In  the 
Senator's  question  that  we  ought  not  to  do  anything  that  In 
a|iy  way  could  be  construed  to  give  immunity  to  an  illegal 
entrant.  But  if  we  find,  let  us  suppose,  that  a  Chinaman 
^o  is  shipped  on  the  docks  in  San  Piancisco,  never  ought 
to  have  been  in  this  country  in  the  first  place,  we  ought  to 
deport  him  just  as  quick  as  he  comes  back  from  that  voyage. 
Jiist  as  quick  as  the  discovery  is  made  that  he  is  here  ille- 
gjiuy  we  ought  to  deport  him.  But  it  is  not  any  more  just 
t4  deport  him  at  the  expense  of  the  steamship  company  on 
\^^ose  boat  he  last  shipped  than  it  would  be  to  deport  him 
a^  the  exijense  of  the  trolley  car  company  on  whose  car  he 
14st  took  a  ride  around  the  city.  They  had  nothing  to  do 
^ith  his  original  coming,  and  therefore  ought  not  to  be 
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blamed  and  pena:ized  for  his  deportation,  but  he  ought  to 
be  deported. 

I  agree  with  th«'  Senator  fully  and  that  is  why  I  proposed 
an  amendment  to  the  Great  Lakes  provl.slon  the  other  day. 
I  wa.i  fearful  that  It  nilaht  give  linmunity  to  a  .seamun  who 
was  involved,  and  I  wanted  to  make  it  clear  that  It  should 
not  do  so.    I  thlnic  we  all  agree  that  that  was  proper. 

So  I  have  here  In  section  3  asked  to  slr.ke  out  the  words 
"  prior  to  the  puR.«:ape  of  this  act."  which  will  not  give 
immunity  to  the  illegal  entrant  him.sclf:  he  would  still  be 
deported.  All  we  will  do  will  be  to  remo\-e  the  penalty  from 
the  steamship  company,  which  is  perfectly  innocent  in  the 
whole  transaction  and  had  nothing  whatever  to  do  with  the 
original  entry  of  the  individual. 

Mr.  KING.  I  c:esire  to  understand  the  full  implications 
of  the  Senator's  proposed  amendment.  I  may  be  repeating 
the  question  propounded  a  moment  ago.  Suppose  a  person 
enters  the  Unitec  States  illegally,  but  is  not  racially  ex- 
cluded, and  then  j;eeks  employment  upon  an  American  boat 
about  to  sail  from  Boston  to  Naples,  and  it  is  knov^-n  by  the 
captain  of  the  boat,  or  should  have  t>ecn  known  in  the  exer- 
cise of  reasonable  diligence,  that  the  applicant  for  the  posi- 
tion is  illegally  in  the  United  States,  but  nevertheless  is 
employed  and  taken  on  the  boat  to  Naples  and  returned  to 
the  United  States;  does  the  Senator  think  that  the  employee 
should  be  permitted  to  land  in  the  United  States  and  then 
not  deported? 

Mr.  REED.  Not  a  bit  of  it.  I  think  he  ought  to  be 
stopped  at  the  gatj  and  sent  to  Ellis  Island,  or,  if  he  goes  to 
Boston,  sent  to  the  quarantine  station,  and  deported  at 
once.  I  merely  think  it  is  not  the  fault  of  the  steamship 
that  gave  him  the  round  trip. 

Mr.  KINO.  Suppose  the  captain  knows  he  is  Illegally  in 
the  United  States  when  he  seeks  a  position  as  seaman? 

Mr.  REED.  Let  us  see  how  that  works.  The  captain  will 
say,  in  view  of  section  3  of  this  measure,  "  I  will  not  employ 
you."  Then  the  man  stays  In  the  United  States,  is  subject 
to  no  Inspection  whatever,  and  so  probably  escapes  detection. 
If  we  amend  the  till  and  allow  the  captain  to  employ  him, 
it  merely  subjecta  'hat  man,  like  all  the  other  seamen,  to  an 
immigration  examination,  and  he  l«  more  likely  to  be  de- 
tected than  If  he  had  never  shipped.  When  ho  Is  detected, 
of  course,  he  ought  to  be  deportrd  imnjcdmtely, 

Mr.  BHTPflTEAI).    Mr.  President 

The  PRK8IDIN3  OFFICEH.  Does  thr  Hcnrvtor  from 
Pennsylvsnla  yield  to  the  BenuUir  U-on\  Minnosntu? 

Mr   HEED,    OIh  lly, 

Mr,  SHXPBTKAi:  The  Brnator  rrfera  to  the  return  of  ft 
ship  with  an  HIpkrI  rntrant  on  board,  and  iuvH  that  ui>on 
return  to  this  country  he  would  hnvr  to  bo  to  the  iminlBra* 
tlon  offlcers  to  show  that  he  Is  a  Irsal  rat  runt, 

Mr,  REED.  Like  oil  !.ri\mrn  who  ronv  In,  he  woiild  br 
examined  to  f^nd  ojt  hi.-;  .•;tntu.s,  Tlir  Immltrrritlon  ofllrlal.'*. 
b<'forp  they  look  at  the  pa:;srnRpr.s  on  an  incomlnK  ship, 
examine  the  crew.  The  seamen  all  have  to  go  through 
in."»poctlon, 

Mr.  SHIPSTEAD      Now? 

Mr.  REED.     Yes;  now. 

Mr.  SHIPSTEAD     Under  exlstinK  law? 

Mr.  REED.  Yes.  The  Senator  will  remember  that  when 
last  he  came  into  New  York,  because  I  know  he  frequently 
travels  on  the  ocean,  there  was  quite  a  time  elapsed  between 
the  arrival  of  the  immigration  tug  and  the  beginning  of  the 
examination  of  the  passengers.  What  is  going  on  during 
that  time  is  that  every  Tom.  Dick,  and  Harry  in  the  .ship's 
crew  is  going  by  the  immigration  officers  and  being  passed 
by  them. 

Mr.  SHIPSTEAD.     For  what  purpose? 

Mr.  REED.  First,  to  find  out  whether  they  are  di.seased 
or  not:  next,  to  find  out  whether  they  are  bona  fide  seamen 
and  to  find  out  whether  they  are  really  .smu,«jpled  immi- 
rrants  in  disguise.  It  has  to  be  a  pretty  quick  judgment; 
but  the  examiners  are  very  expert  at  it. 


Mr,  SHIPSTEAD.  If  that  Is  the  exl.sting  law,  what  l.s 
the  purpoM  of  the  bill  now  befoj^  us? 

Mr.  REED.  It  is  to  put  the  burden  on  the  steamship 
cuinpanie.s  of  the  cxponv'  of  the  deportation  of  the  indi- 
vidual who  Is  found  to  be  nonftdmisslble.  1  am  perfectly 
wiUint;  to  do  Uiat  provided  they  toke  the  Individual  on  board 
in  !?ome  foreign  port.  But  if  they  hire  a  man  m  New  York 
City  or  Boston  or  San  Francisco  and  take  him  on  a  round 
trip,  and  then  on  his  return  he  is  found  to  be  a  sinugRlcd 
inimlgrant  and  inadmlssable.  it  is  all  ri^ht  to  deport  him. 
but  not  at  the  expense  of  the  steamship  companj-  which 
employed  him  in  the  United  States. 

Mr.  SHIPSTEAD.  Why  should  we  not  amend  the  act  so 
that  we  make  it  compulsoiT  on  the  part  of  the  captain  of 
the  ship,  before  he  hires  a  sailor,  to  find  out  whether  he  is 
here  legally? 

Mr.  REED.  It  is  not  always  easy  for  the  captain  to  do. 
In  many  cr.ses  the  individual  would  lie  about  it.  The  cap- 
tain may  exercise  the  best  of  faith  and  oftentimes  find  that 
he  would  accept  men  whom  the  inunigration  officials  would 
reject  when  they  came  back.  Suppose  we  did  pajis  this  bill 
in  tiie  form  in  which  it  stands?  The  net  effect  would  be 
that  the  captain  would  decline  to  take  on  anybody  the  le- 
gality of  whose  presence  here  he  suspected.  Then  that  man 
would  stay  in  this  country,  and  the  chances  arc  we  would 
never  discover  him;  whereas  if  he  is  taken  on  board  a  ves- 
sel under  the  provisions  of  the  bill  as  I  propose  to  amend  it. 
it  merely  means  he  will  have  to  run  a  new  gantlet  on  the 
return  of  the  ship,  and  he  is  very  apt  to  be  picked  up  by 
the  immigration  ofiBoers. 

Mr.  SHIPSTEAD.  The  Senator's  understandhig  is  that 
all  it  does  is  to  place  the  responsibility  for  bring-ing  in  the 
aUen  upon  the  steamship  company? 

Mr.  REED.  By  no  means.  I  am  talking  about  section  3. 
There  are  subsequent  sections  in  the  bill  that  are  of  the 
utmost  value  to  the  United  6tat«s  and  which  I  earnestly 
hope  will  be  enacted  into  law.  Tlie  prime  one  of  them  all  is 
the  provision  that  every  ship  muitt  take  out  as  many  aliens 
as  It  brings  In.  That  automatically  is  going  to  put  a  clieck 
on  the  desertion  of  alien  seamen  m  American  ports. 

Mr.  SHIPSTEAD.  Does  the  Senator  think  that  when  a 
ship  comes  in  there  should  be  an  examination  hold  to  de> 
tormlne  whether  the  men  on  board  are  actually  sailors  or 
whether  they  are  people  who  pretend  to  be  sallurit  only  for 
the  purpose  of  evading  the  immigration  act? 

Mr,  REED.  Absolutely  so.  Uf  course.  11  has  to  b«  a  fulrly 
rapid  examination,  but  U)  the  ci*edlt  of  the  untnlKralion 
forc»  1  must  say  Uml  thpy  are  very,  very  good  at  it;  they  ai** 
very  quUk  at  telling  wheilu't  a  man  l«  a  real  seaman  or  a 
fakr  seaman. 

Mr,  SHIPSTEAD.  If  that  were  true,  how  do  w»  have  thl»i 
situation  in  which  it  Is  claimed  that  over  half  u  million 
lllejjal  Immigrants  are  coming  Into  the  United  States  under 
llic  guise  of  seamen? 

Mr.  REED.  There  arc  a  good  many  leaks.  I  dci  not  be- 
lieve there  are  half  a  million  of  tliat  kind.  The  niaxlmum 
number  a  few  years  ago  was  quoti^d  as  20,000  desertions  of 
seamen  in  American  ports.  Tlxat  number  has  been  decreas- 
ing steadily  until  at  the  present  time  It  is  less  than  3,000. 
I  do  not  rememt>er  the  exact  figure,  but  It  is  less  than  10 
per  cent  of  what  It  was  a  few  years  ago,  and  It  is  still 
too  many.    It  is  the  principal  leak  into  the  United  States. 

I  know  there  are  other  leaks.  I  know  the  smugglers  are 
flying  immigrants  across  the  borders  in  airplanes  and  land- 
ing them  away  down  in  the  interior  of  the  country.  I  know 
some  are  being  smuggled  over  in  small  boats  from  Cuba.  I 
know  they  are  wading  the  Rio  Grande  at  night  ami  coming 
across  the  frontier  down  in  southern  California.  The 
border  patrol  is  doing  a  beautiful  job.  It  is  a  fine  force  and 
getting  better  every  year.  I  am  glad  to  testify  to  my  belief 
that  they  are  tightening  up  oixr  frontier  in  a  way  which 
five  years  ago  I  did  not  believe  possible.  The  principal  leak 
that  remains  is  this  business  of  the  desertion  of  alien  sea- 
men.   I  am  glad  the  Senator  is  trying  to  stop  tliat  .leak. 
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Mr.  KINO.    B£r.  President—— 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Permsyhrania  ylrid  to  the  Senator  from  Utah? 
Mr.  REED.    Gladly. 

Bir.  KINO.  The  Senator  stated  that  a  number  of  years 
ago  it  was  reported  that  the  maximimi  n\miber  of  illegal 
entrants  was  29,000.  The  Senator  will  recall  the  testimony 
of  Mr.  Hurley,  who  said  that  the  number  reported  to  our 
C(»3suls  was  not  accurate,  that  in  many  instances  the  niun- 
ber  was  double,  so  that  when,  for  instance,  in  one  s^ar  Mr. 
Hurley  found  it  was  reported  there  were  12,000  illegal 
entrants  reported,  ^et  when  he  examined  the  reports  made 
by  captains  of  vessels  to  consuls  of  their  own  countries  he 
found  it  was  really  nearly  double. 

Mr.  REED.  I  think  that  is  quite  likely.  They  keep  out  of 
trouble  by  giving  a  "  sunshine  "  report  to  our  officials. 

Mr.  KINO.  If  the  reports  to  our  own  ofBciab  show  that 
there  were  12,000.  we  might  expect  there  are  perhaps  20.000 
or  24.000  if  we  should  get  all  the  facts. 

Mr.  REED.  I  would  not  be  surprised,  but  I  do  think  the 
number  has  been  decreasing  in  recent  years. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Pennsylvania  yield  to  the  Senator  from  Indiana? 
Mr.  REED.    Gladly. 

Mr.  ROBINSON  of  Indiana.  I  would  like  to  ask  the  Sena- 
tor whether  the  captain  of  a  ship  or  the  officials  of  a  trans- 
portation company  should  not  be  held  responsible  for  getting 
American  seamen  in  the  first  place? 

Mr.  REED.  In  many  places  they  can  not  be  had.  At  the 
lake  ports  it  is  not  easy  to  get  American  seamen.  At  a  good 
many  Atlantic  and  Pacific  ports  the  supply  is  not  sufficient. 
I  doubt  very  much  whether  it  is  possible  to  enlist  as  many 
Americans  in  New  York  City  as  are  necessary  to  man  the 
ships  that  go  out  nf  that  poi-t. 

Mr.  ROBINSON  of  Indiana.  The  point  I  make  is  that 
with  proper  care  the  captain  certainly  should  be  able  to  find 
naturalized  American  citizens  who  could  be  employed  with- 
out taking  any  who  had  no  right  to  be  in  the  country  at  all. 
Mr.  REED.  I  am  not  SMie  that  he  could,  and  I  am  not 
sure  that  we  would  not  get  into  trouble  if  we  tried  to  require 
it.  Suppose  a  British  ship  like  the  Majestic  came  into  New 
York  City  and  had  a  dozen  desertions,  could  we  say  to  the 
Majestic,  "  You  can  not  enlist  British  seamen  to  go  back  on 
the  vessel "  ?  Would  we  like  it  if  an  American  ship  that 
went  to  Southampton  and  had  desertions  was  told  it  could 
not  enUst  anybody  but  Britishers  to  come  back?  I  think  we 
would  fight  very  vigorously  against  any  such  proposal  as 
that. 

Mr.  ROBINSON  of  Indiana.  Am  I  to  understand  the  Sen- 
ator as  sajring  that  if  seamen  desert  in  foreign  ports  the 
difficulty  is  in  getting  American  seamen  there  to  come  back 
on  the  return  trip? 

Mr.  REED.  I  say  the  whole  problem  arises  from  deser- 
tion. A  great  many  foreign  seamen  seize  the  opportunity  of 
remaining  in  the  United  States;  they  know  that  the  quota 
law  would  pi'event  them  from  coming  as  immigrants;  they 
think  they  see  a  Job:  of  course,  they  are  all  entitled  to  shore 
leave,  and  they  desert  their  ships.  They  merely  disappear; 
they  fade  away;  and  their  places  have  to  be  ftUed  before  the 
ship  sails  again.  Frequently  In  the  past  ships  have  been 
going  away  with  reduced  crews  because  on  every  arrival  of  a 
big  liner  from  Europe  there  were  a  number  of  desertions. 
I  ventiuv  to  say  tliat  for  four  or  five  years,  during  the  period 
of  our  greatest  prosperity,  practically  every  liner  that  left 
New  York  had  a  smaller  crew  than  she  came  in  with.  Noth- 
ing was  done  to  remedy  that  situation  except  to  go  through 
the  performance  of  making  a  search  and,  as  in  the  case  of 
the  needle  In  the  haystack,  trying  to  find  the  deserting  sea- 
man.  who  was  usually  pretty  good  at  hiding  himself. 

Mr.  ROBINSON  of  Indiana.  But  the  trouble,  as  I  under- 
stand the  Senator  from  Pennsylvania,  Is  that  when  Ameri- 
can ships  return  from  foreign  ports  desertions  take  place 
In  this  country,  and  that  in  many  instances  the  deserters 
are  aliens,  with  no  right  to  be  here? 


l^r.  REED.  That  is  true;  and  as  to  those  cases  I  have  not 
the:  slightest  complaint  against  charging  the  vessel  with  the 
cost  of  depwrting  such  aliens. 

Hi.  ROBINSON  of  Indiana.     Precisely. 

B^.  REED.  That  is  all  right.  I  am  not  talking  about 
such  cases. 

Mr.  ROBE^SGN  of  Indiana.  But  the  Senator  does  not 
me$n  to  say  that  any  considerable  number  of  American  sea- 
meh  would  desert  from  American  sliips  in  foreign  ports  and 
reniain  there? 

Ii^r.  REED.  Oh.  no;  not  in  many  cases  but  occasionally 
they  do  so. 

Mr.  ROBINSON  of  Indiana.  If  that  is  only  occasionally 
true,  then  how  can  the  shipowner  or  the  captain  of  the  ship 
or  the  agent  of  the  company  suffer  to  any  extent  if  he  is 
plated  on  notice  that  he  himself  must  find  out  or  the  ship 
conlpany  must  find  out  before  the  ship  sails  that  the  seamen 
em|)loyed  are  entitled  to  sail  as  members  of  the  crew  on  an 
American  vessel? 

Mr.  REED.  I  do  not  know  that  I  get  the  Senator's  point 
entirely.  What  we  are  talking  about  is  this:  Before  the 
Senator  came  in.  I  think 

Mr.  ROBINSON  of  Indiana.  Let  me  see  in  just  a  mo- 
ment if  I  understand  it. 

lir.  REED.     All  right. 

^i.  ROBINSON  of  Indiana.  I  understand  the  Senator  to 
say'  that  if  an  American  ship  sails  for  some  port  abroad 

Mr.  REED.  This  applies  not  only  to  American  ships  but 
to  every  ship. 

Mr.  ROBINSON  of  Indiana.  Precisely;  and  if  such  ship 
carries  a  crew  some  of  whom  perhaps  are  not  entitled  to 
be  there  under  our  immigration  laws,  and  makes  the  round 
trip  and  returns  to  the  same  port  or  some  other  American 
poift,  though  such  seamen  having  made  the  entire  round 
trip  should  be  deported,  that  the  transportation  company 
shduld  not  be  held  liable  for  the  expense  incident  to  that 
deportation? 

Mr.  REED.    That  Is  correct. 

Mr.  ROBINSON  of  Indiana.  I  am  inclined  to  dl.sagree 
with  the  Senator.  I  am  inclined  to  think  no  unfair  hard- 
ship) could  attach  to  the  steamship  company  if  it  was  forced 
to  find  out  before  sailing  that  the  particular  seamen  it  em- 
plojred  were  entitled  to  ship  as  members  of  the  crew  and 
wete  not  subject  to  deportation. 

Mr.  REED.  In  the  first  place,  a  good  many  of  these  en- 
listhients  have  to  be  made  quickly,  but  if  we  supposed  that 
the^  did  not  have  to  be  made  quickly,  and  the  steamship 
cor^pany  had  all  the  time  in  the  world  to  make  investiga- 
tioiiis,  they  still  lack  the  power  that  the  Government  has  to 
inquire  into  the  facts  of  the  case;  and  it  is  not  always  ob- 
viotfLS  as  to  whether  a  man  has  a  right  to  bs  in  this  country 
or  hot.  Many  a  man  with  a  foreign  name  applies  to  the 
shipping  agency;  he  speaks  broken  English,  and  says,  "  Yes; 
I  l^ve  naturalization  papers,  but  I  have  lost  them;  I  v.'as 
natjuralized  in  San  Francisco."  Is  the  employment  agency  of 
tha  White  Star  Line  in  New  York  to  be  put  to  it  to  send  to 
Sa<i  Francisco  to  look  up  the  naturalir.c-.tion  record  of  the 
pauticular  individual  before  the  company  may  hire  him?  It 
ma^  be  the  ship  Is  goins  out  the  next  day. 

Mr.  ROBINSON  of  Indiana.  Why  .should  not  the  company 
In  $uch  Instance  be  forced  to  employ  somebody  else  and  I'.'t 
thi|t  man  go.  if  ony  doubt  attached  to  the  legality  of  the 
transaction? 

Mr.  REED.  That  will  be  the  effect  of  this  bill  as  It  stands. 
If  l|b  shall  not  be  amended. 

Mr.  ROBINSON  of  Indiana.  PrccLscly.  nnd  would  not  that 
ma^ce  the  transportation  companies  .so  mu;h  more  careful 
thi^t  the  law  would  be  vlolalrd  In  very  few  ca-e.s? 

Mr.  REED.  It  will  make  them  careful,  all  right,  but  It 
woiild  be  unfair. 

lilr.  ROBINSON  of  Indiana,  Why  h  It  unfair  to  force  the 
iteiimshlp  companies  to  employ  only  scainrn  who  ore  cntltlrrt 
to  pe  here;  and  if  they  employ  ^eamrn  who  arc  not  entitled 
to  he  here,  then  why  should  they  not  take  the  respooslbility 
th«t  attaches  to  «uch  action? 
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Mr.  REED.  It  Is  as  unfair  as  if  we  should  pass  a  law  that 
the  Senator  from  Indiana  should  not  employ  a  cook  who  had 
no  right  to  be  in  this  country.  I  will  venture  to  say  ttiat  the 
Senator  from  Indiana  never  required  a  cook  to  establish  her 
right  to  be  in  the  United  States  before  he  employed  her  in 
his  house.  Would  it  be  fair  to  ask  the  Senator  from  Indiana 
to  pay  the  dep>ortation  cost  of  a  cook  whom  he  employed  in 
his  dwelling  house?    Surely  it  would  not  be  fair. 

Mr.  ROBINSON  of  Indiana.  I  do  not  see  where  there  is 
the  slightest  connection  between  the  two  cases,  because  we 
are  talking  about  smuggling  into  the  country  on  ships  aliens 
under  the  guise  of  being  seamen  who  desert  after  they  have 
been  brought  here.  Even  though  they  have  made  a  round - 
trip  voyage,  they  are  here  as  smuggled  aliens  in  defiance  of 
the  immigration  law. 

Mr.  REED.     Not  a  bit  of  it.  , 

Mr.  ROBINSON  of  Indiana.  It  is  so  different  from  em- 
ploying a  cook  that  I  do  not  see  any  similarity. 

Mr.  REED.  If  the  Senator  will  listen,  perhaps  I  can 
make  it  clear  to  him.  We  are  talking  about  employing 
human  beings  in  the  United  States 

Mr.  ROBINSON  of  Indiana.  No;  we  are  talking  about 
sending  them  abroad  all  over  the  world,  and  then  having 
them  come  back  here,  thus  loading  up  our  alien  popiilation 
with  additional  immigrants  who  have  no  right  at  all  to  be 
here. 

Mr.  REED.  That  is  exactly  what  we  are  not  talking 
about.  If  we  were  talking  about  employing  somebody' 
abroad  to  be  brought  to  this  country  for  the  first  time.  I 
would  be  thoroughly  in  accord  with  the  Senator.  I  say,  if 
they  bring  in  any  ineligibles,  let  them  pay  the  expense  of 
sending  them  away. 

Mr.  ROBINSON  of  Indiana.  Why  should  they  ship  «n 
ineligible  all  around  the  world  and  bring  him  back  an  in- 
eligible, and  then  permit  him  to  stay  here? 

Mr.  REED.  Because  we  are  entitled  to  a.ssume  that  peo- 
ple In  this  country  are  eligible  here,  and  that  the  Govern- 
ment is  the  one  that  will  make  the  examination  of  the 
people  In  this  country.  The  steamship  company,  In  justice, 
should  no  more  bo  required  to  pay  for  the  deportation  of 
such  a  man  after  his  round  trip  is  accomplished  than  the 
trolley  company  that  takes  him  around 'the  city,  or  the 
owner  of  the  dwelling  house  that  hires  him  for  a  gardener. 

Mr.  ROBINSON  of  Indiana.  When  he  is  in  the  city  he 
is  in  this  country,  and  he  never  leaves  the  country,  but  the 
case  cited  by  the  Senator  surely  is  entirely  different,  for  the 
ship  company  takes  him  acrcss  the  ocean  and  brings  him 
back  again.  I  do  not  see  any  similarity  between  the  two 
cases. 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  West  Virginia? 

Mr.  REED.  I  yield  to  the  Senator  from  West  Virginia. 
Perhaps  he  can  see  the  difference. 

Mr.  HATFIELD.  I  certainly  do  see  the  difference.  The 
person  employed  by  the  ship  company  was  wrongfully  here, 
to  begin  with. 

Mr.  REED.  Exactly;  and  let  us  suppose  that  cook  is 
wrongfully  here  to  begin  with. 

Mr.  HATFIELD.    Yes. 

Mr.  REED.  All  right.  I  employ  her  for  a  week  and  then 
find  that  she  is  a  smuggled  alien.  Ought  I  to  pay  the 
expense  of  deporting  her? 

Mr.  HATFIELD,  In  that  case  the  Senator  Is  In  no  way 
responsible. 

Mr,  REED,    Neither  la  the  ship  company. 

Mr,  HATFIELD.    Absolutely  not.    I  understand  that, 

Mr.  REED,  I  am  sure  the  Senator  from  We.st  Vlrwlnla 
agrees  with  me, 

Mr.  KINO,  Mr,  Pre.sldrnt.  I  followed  the  lntTrroaatlon.H 
of  the  Senator  from  Indiana.  Of  course,  the  bill  was  drawn 
upon  the  theory  that  he  expounded,  and  that  wa,«i  my  view, 
that  persons  who  were  llleBftlly  here  wrir  not  pureed  of 
tlirlr  Illegality,  if  I  tuuy  use  ttuch  au  cxprci»slou,  by  tulclntf 


an  ocean  voyage.    If  they  were  illegally  here,  went  abroad. 
and  came  back  again,  they  were  still  illegally  here. 

Mr.  REED.  I  grant  that;  I  agree  with  the  Senator  fully 
as  to  that. 

Mr.  KINO.  There  might  possibly  be  some  Justice  in  the 
contention  of  the  Senator  from  Pennsylvania  if  the  captain, 
after  using  all  means  at  his  command  in  the  utmost  good 
faith,  was  satisfied  that  the  person  was  not  illegally  In  the 
United  States  and  shipped  him  as  a  seaman,  and  discov- 
ered later  that  he  was  illegally  here,  but  had  made  misrep- 
sentation  as  the  basis  of  emplojTnent.  It  might  be  that  in 
such  a  case  immunity  might  be  given  to  the  captain  of  a 
ship  or  the  shipowners.  However,  as  indicated  by  the  Sen- 
ator from  Indiana,  there  ought  to  be  some  burden  upon 
the  captain  to  see  to  it  that  he  did  not  employ  upon  his 
ves.sel  persons  who  were  illegally  in  the  United  States;  and 
if  he  employed  them  without  due  care  or  caution,  without 
any  attempt  at  all  to  ascertain  whether  they  were  legally 
here  or  illegally  here,  I  am  inclined  to  think  that  the  cap- 
tain ought  to  bear  the  burden  or  the  ship  company  ought 
to  do  so. 

Mr.  REED.  Mr.  President,  let  us  look  at  it  practically. 
Take  the  ships  that  run  from  Boston  to  HaUfax  and  the 
ships  that  run  from  New  York  to  Bermuda,  or,  if  an  extreme 
case  is  desired,  those  that  ply  between  Key  West  and  Cuba. 
The  old  Governor  Cobb  used  to  make  a  trip  between  Key 
West  and  Cuba  every  day.  Perhaps  an  hour  before  sailing 
time  she  finds  herself  a  half  a  dozen  or  perhaps  a  dor.en 
men  short.  The  seaports  there  are  not  as  "  dry  "  as  pro- 
hibition advocates  would  like  to  have  them,  and  seamen 
are  notorlou.sly  fond  of  going  on  sprees.  So  perhaps  an 
hour  before  the  Governor  Cobb  Is  due  to  sail  for  Habana 
a  dozen  of  her  crew  are  gone  and  can  not  be  found.  She 
has  got  to  sail,  or  thinks  that  she  has  got  to  sail;  .she  ought 
not  to  sail  undermanned,  and  so  she  picks  up  12  .«;eamen 
whom  she  finds  in  the  employment  ofTlcc  on  the  docks  at 
Key  West.  What  position  do  we  put  her  captain  In  If  on 
the  return  from  the  round  trip  to  Habana  the  next  day 
he  is  told,  "  Why,  one  of  these  men  is  a  Russian  who  has 
no  business  being  In  this  country;  you  will  now.  at  the  ex- 
pense of  your  steamship,  pay  the  cost  of  transporting  that 
individual  to  New  York  City  and  from  there  to  Hamburg 
and  from  there  to  Riga  or  the  nearest  port  to  Russia  where 
he  can  be  dumped  off?  "  Such  a  requirement  would  cost 
all  the  profits  of  the  Governor  Cobb  for  several  voyages. 
That  is  the  way  It  is  going  to  work  out. 

If  the  captain  shipped  somebody  in  Cuba  and  brought 
him  lo  the  United  States  for  the  first  time,  I  should  say  he 
did  that  at  his  peril,  and  if  he  hired  there  any  ineligible,  he 
ought  to  pay  for  sending  him  away,  but  to  be  told  that  some- 
body who  is  hired  in  the  United  States  has  got  to  be  sent 
away  at  his  expense  to  some  far -distant  European  country 
Is  just  not  fair,  and  I  am  sure  we  do  not  want  to  try  to  pass 
a  measure  that  is  not  fair. 

We  want  to  keep  our  doors  closed  and  barred,  but  we  do 
not  want  to  do  it  at  the  expense  of  the  wrong  people.  I  do 
not  want  to  give  absolution  to  the  individual — and  I  am 
with  the  Senator  from  Utah  in  that — and  no  amount  of  sea 
voyaging  ought  to  cure  the  Illegality  of  the  original  entr>' — 
I  am  with  him  there — but.  at  least,  if  we  are  going  to  send 
an  alien  back  to  Russia,  let  us  do  it  at  the  expense  of  the 
right  people.  That  is  the  whole  motive  for  my  amendment. 
Therefore,  Mr.  President.  I  move  to  amend  the  bill  by  strik- 
ing out,  on  page  2,  line  &.  the  words  "  prior  to  the  pasj»age 
of  this  act." 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Pennsylvania. 

Mr,  KINO,  Mr.  ProBldent.  does  the  Senator  want  to  have 
a  vot«  on  that  amendment  to-day? 

Mr.  REED.  I  would  rather  like  to  have  a  vote,  Mr.  Presi- 
dent, unless  the  Senator  has  strong  reasons  for  not  taking 
a  vote  to-day. 

Mr,  KINO.    No. 

Mr.  REED.    And  thou  Z  wanted  to  discuss  another  subject. 
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Mr.  KINO.  I  shall  feel  constrained,  with  my  present 
views  and  In  the  light  of  the  dUcuaslon  we  have  had,  to  vote 
against  the  amendment. 

Mr.  REED.  I  am  sorry  that  la  the  Senator's  attitude.  I 
had  hoped  the  Senator  would  feel  free  to  vote  for  the 
amendment. 

Mr.  KINO.  I  would  have  boen  very  glad  to  have  let  the 
amendment  go  over  for  a  while  in  order  that  I  might  conler, 
X  will  lay  frankly,  with  Mr.  Purusclh,  because  he  knows  more 
about  this  quMtlon  than  I  do.  Kuwever,  if  the  Senator 
desires  a  vote,  X  will  not  object. 

Mr.  REED.  X  have  talked  with  Mr.  Funt.ieth  about  the 
matter,  and  h«  and  I  are  not  in  very  much  dlsagiocmpnt 
regarding  it,  because  I  told  him  I  woa  Rolnft  to  move  this 
amendment,  and  I  did  not  gather  that  ho  thought  it  was 
Important  not  to  do  it. 

Mr.  8HIPSTSAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield  to  the  Senator  from  Minnesota. 

Mr.  8HIP8TEAD.  Will  not  the  Senator  agree  to  have  a 
vote  on  this  matter  later  in  the  afternoon,  after  2  o'clock? 

Mr.  REED.  We  are  golnp  to  have  a  final  vote  to-morrow. 
I  think:  but  I  can  not  be  here  to-morrow,  and  that  is  why 
I  am  making  my  little  showing  to-day. 

Mr.  SHIP8TEAD.    Would  the  Senator  be  willing  to  have 
.ft  vote  taken  after  2  o'clock? 

Mr.  REED.  Oh.  surely.  I  will  do  anything  that  will 
oblige  the  Senator. 

Mr.  BINOHAM.  Mr.  President,  as  I  understand,  the 
pending  amendment  is  the  amendment  offered  by  the  Sen- 
ator from  Pennsylvania  [Mr.  ReeqI. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Pennsylvania  is  the  pending  question.' 

Mr.  BINGHAM.  After  that  has  been  acted  upon  I  should 
like  to  suggest  an  amendment  to  the  amendment  proposed 
by  the  Senator  from  New  York  [Mr.  Copel-^nd]. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  say  that  the 
Senator  from  Pennsylvania  and  the  Senator  from  Minnesota 
[Mr.  Shipstsao]  have  an  understanding  not  to  vote  on  this 
amendment  at  the  present  time.  It  seems  that  the  Senator 
from  Minnesota  wants  to  study  the  question  and  see  what 
effect  it  will  have:  and  they  have  an  understanding,  which 
I  think  is  agreeable  to  all  of  us.  not  to  vote  on  this  amend- 
ment at  the  present  time,  but  to  vote  later  in  the  day. 

If  the  Senator  from  Connecticut  has  another  amendment, 
I  desire  to  ask  the  Senator  from  Pennsylvania — I  see  that 
the  Senator  from  Minnesota  has  left  the  Chamber — if  he 
will  not  temporarily  withdraw  his  motion  in  order  to  carry 
out  that  understanding,  and  let  us  go  en  with  the  other 
amendment. 

Mr.  REED.  I  think  that  is  a  good  suggestion.  I  thought 
the  discussion  would  last  longer  than  it  has  lasted;  so  I  will 
ask  that  my  amendment  be  temporarily  laid  aside. 

TTie  VICE  PRESIDENT.  The  Senator  withdraws  his 
amendment  for  the  time. 

Mr.  REED.  I  do  not  withdraw  it.  I  merely  ask  that  it 
be  temporarily  laid  aside. 

The  VICE  PRESIDENT.  Without  objection,  that  will  be 
done. 

Mr.  BINOHAM.  Mr.  President,  yesterday  the  Senator 
from  New  York  [Mr.  Copkland]  offered  an  amendment 
which  I  think  is  in  the  nature  of  a  substitute  for  the  pend- 
ing measure.  I  ask  him  now  as  to  whether  he  will  be  will- 
ing to  accept  the  change  in  his  amendment  which  I  shall 
state.  The  amendment  has  been  printed  and  is  lying  on 
our  desks.  On  page  2  of  his  amendment,  line  3.  after  the 
colon,  strike  out  the  remainder  of  section  2  and  insert  in 
lieu  thereof  the  matter  which  I  sent  to  the  desk. 

The  VICE  PRESIDENT,  The  amendment  of  the  Senator 
from  New  York  has  not  yet  been  offered. 

Mr.  COPELAND.  Mr.  President.  I  will  cffer  the  amend- 
ment in  order  that  it  may  be  perfected. 

May  I  say  that  I  have  read  the  amendment  suggested  by 
the  Senator  from  Connecticut  to  my  amendment,  and  I  am 
glad  to  accept  it.  Then  I  suggest  that  the  perfected  substi- 
tute be  reprinted,  perhaps  a  star  print  .so  that  it  may  be  iden- 
tified, that  we  may  have  it  en  the  table  to-morrow  when 
we  come  in  for  the  discussion. 


Mr.  BINOHAM.    That  Is  entirely  satl.ifactory  to  me. 

Tlie  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment of  the  Senator  from  New  York  will  be  modiflcd  as  In- 
dicated by  the  Senator  from  Connecticut  and  the  Senator 
fr<)m  New  York,  and  will  lie  on  the  table, 

Jyfr.  COPEI^ND.  Now  I  iiHk  that  a  star  print  may  bo 
mide  of  my  substitute,  in  order  that  It  may  bo  identiflod, 
at^  that  It  be  reprliUed  to-nii:ht. 

iThe  VICE  PRESIDENT.  Without  objection,  that  ordiT 
will  be  nmdo.  • 

Mr.  BINOHAM.  Mr,  Prrsldriit.  In  rnnnectlnn  with  this 
subject.  I  a.Hic  unanljnoua  ronnotil  to  have  printed  in  the 
IHcono  a  letter  from  the  Pacific  Amcrinin  Htpamshlp  Co. 
aivl  the  Shipowners'  As,««oclutlon  of  the  Pacific  Coa.nt, 

tl'hcrc  bcln«  no  objection,  tlio  letter  was  ordered  printed 
In  the  Record,  as  follows: 

Wasmincton.  D.  C.  January  35.  193i. 
Hoh    ITiham  Pinomam. 

United  Statcn  Senate,  Washtngtan.  D.  C. 

JirAR  SKNATvin  BiNoitAM:  The  horxrlnps  bcfrrc  t.he  8cnr\to  Imml- 
tlon  Committee  on  Senate  bill  7  hnvp  bopu  completed,  but 
InSsmuch  as  only  one  Senator  of  the  Committee,  Senator  Kmo, 
wlK>  wiw  extremely  kind  and  roiibldernte,  hcird  nil  the  tcKtlraony, 
antl  three  other  members  of  the  committee  heard  only  po.-tlons 
of  the  testimony.  I  am  wrltln^j  to  urge  you  to  read  these  hearings 
before  you  vote  on  this  bill. 

briefly,  the  hearings  developed  that— 

tf  this  bill  were  passed.  It  would  entail  an  additional  expense 
of  lEome  $600,000  on  tlie  redcral  Government. 

It  would  practically  defeat  -eotion  20  of  the  immls;ratlon  act  of 
19J4,  that  has  proven  so  effective  In  preventing  mala  fide  alien 
seamen  from  entering  the  United  States. 

If  made  into  law.  It  would  entail  untold  administrative  dlfB- 
cultles  to  the  State  Department  and  the  Depart.Tient  of  Labor. 

]t  would  not  prevent  mala  fide  alien  seamen  fro:n  entering  the 
Uijlted  States,  and  It  would  make  possible  the  entry  of  more 
alltn  seamen  than  under  the  present  statutes. 

It  would  cause  International  difficulties  and  probable  reprisals 
on  the  part  of  foreign  governments. 

Jt  would  add  t.'emendously  to  the  overhead  operating  costs  of 
GUI"  American  merchant  marine,  which  is  now  staggering  under 
heivy  burdens. 

|t  Is  opposed  by  every  American  stf^amshlp  o^^'ner  and  operator, 
as  well  as  the  operators  of  merchant  ve.^.eels  under  foreign  flSaS. 
It  is  opposed  by  the  State  Department,  the  Labor  Department,  and 
th*  United  States  Shipping  Board. 

Its  effectiveness  Is  further  reduced,  so  far  as  preventlntj  alien 
seirnen  entering  the  United  States  Is  concerned,  by  Senator  Van- 
DEif?3iG  s  amendnltnt,  agreed  to  January  19.  that  takes  away  the 
petialtles  from  a  sliip  entering  Canadian  ports,  thus  providing 
anbther  avenue  for  tlie  entrance  of  alien  seamen.  If  It  is  a  good 
thing  to  eliminate  penalties  on  the  ships  on  the  Great  lakes. 
It  fcliould  be  a  good  thing,  also,  to  eliminate  penalties  on  American 
vessels  cnterln;:  Atlantic,  Pacific,  and  Gulf  ports.  Certainly  tliere 
sht)uld  be  no  discrimination  agaln.^t  any  American-flax  ships,  and 
as4uredly  this  amendment  docs  not  help  tlie  Immigration  laws. 

Arain  urging  that  you  read  the  report  of  the  hearings  on  this 
bli  before  voting,  I  am 
Very  truly  yours, 

Pacijic  American  Sttuimsiiip  Associ.^'noN, 
Shipowners'  Assoclation  op  the  Pacific  Coast, 
By  W.  J.  PirrEESEN. 

MESS.^GE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
ti^an,  one  of  its  cleris,  announced  that  the  House  of  Repre- 
sehtatives  had  di.'^acrreed  to  the  amendment  of  the  .Senate 
tO' the  joint  re.solution  <H.  J.  Res.  230  >  making  an  appro- 
piliation  to  enable  the  United  States  of  America  to  make 
pt^yments  upon  .subscriptions  to  the  capital  slock  of  the 
Reconstruction  Finance  Corporation. 

I  RECONSTRUCTION  FINANCE  CO:iPOR.\nON 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  action 
ofl  tlie  House  of  Representatives  dlsaTrcemg  to  the  amend- 
ment of  the  Senate  to  the  jomt  resolution  <H.  J.  Res.  230) 
m&k.ns  an  appropriation  to  enable  the  United  States  of 
Alnerica  to  make  payments  upon  subscriptions  to  the  cap- 
it|.l  stock  of  the  Rtrconstruction  Finance  Corporation. 

The  amendment  of  the  Senate  proposed  to  add  the  fol- 
lofvins  proviso: 

provided.  That  of  the  $50,000,000  to  be  allocated  to  the  Secretary 
of i  Arcriculiure  out  of  the  money  herein  appropriated  so  much  as 
mfiy  bd  necessary  shall  be  available  for  the  cmplo)-mcnt  of  pcr- 
sotxs  and  means  in  the  District  of  Columbia  and  elsewhere. 

Mr.  JONES.  Mr.  President,  I  see  that  the  Senator  from 
&)uth  Dakota  I  Mr.  NokbeckJ  i^  here.    I  desire  to  say  that 
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T  have  talked  over  the  telephone  with  the  Director  of  the 
Budget.  Ho  advl.w.s  me  that  he  has  come  to  the  conrlu.<lon 
that  thoy  have  authority  to  do  what  wo  ro<iulre  of  tht«m 
by  lilt'  proviso  thut  we  added  to  thU  joint  resolution  and 
thai  IhP  proviso  ih  not  necc  ..%ttr>.  He  lusKure.s  me,  t<.)o.  thiit 
If  we  puNS  thr  Joint  resohitUm  without  that  provl.-u)  he  will 
Mjbnilt  to  the  Attorney  OeniTni  rlKht  awny  th«-  question  of 
jxnv«T,  H(ul  huvr  It  dft<^niiinr(l,  ami  if  the  Altoiuey  Ciencrul 
nh'uild  \yv  of  ft  rtilTi'i'eiil  opmitin  he  will  »riul  dowti  »im  r.^ll- 
ttuiir  lit  onco  m  order  to  tlo  whul  w«'  pro  uh  foi  duinti  by 
\\\\n  proviso. 

I  hope  th»\t  will  br  Null.Hfuctory  to  th<  .^riiulor  from  Houlh 
Dukotii,  NO  tlmt  the  8«Mmte  may  ri«<"<Hlr  from  itN  iviuendnient 
und  put  thh  m^'UHUir  throuah. 

Mr,  NOHHECK.  Mr  Prcfildmt,  Coiii-'rc^N,  us  1  undernt«tid, 
hn.H  never  mude  on««  of  thr.nc  s(«»d-Kraiii  loan.s  wltlv  iit  timk- 
Ini!  provl.slon,  either  In  the  net  tti^rlf  or  in  subsecun'nt  IorI,"!- 
latloM,  lo  meet  a  requirement  nf  the  pre.sent  Kiw  thut  Umif.'. 
till'  (irpiirtinent  In  the  employment  of  help  in  Wu  htnfion 
nnd  in  thp  field. 

The  funds  made  available  under  thl.s  measure  are  avail- 
able, I  take  It,  only  for  loan.s.  Of  course,  no  one  know.s  how 
many  appliratlon.s  for  loans  will  be  pa.s.sed  on;  but  every 
one  knows  that  they  will  run  Into  the  hvmdied.s  of  thou.^inds. 
and  that  a  preal  deal  of  help  will  be  required. 

The  Senate  proviso  which  the  House  rejectx'd  is  the  same 
as  in  last  year's  relief  law  and  reads  as  follows: 

Provided.  That  of  the  150.000,000  to  be  allocated  to  the  Secretary 
of  Agriculture  out  of  the  money  herein  appropriated  so  much  as 
may  be  nece.ssr.:y  shall  be  available  for  the  emp'.tiyment  of  persona 
and  means  in  the  District  o!  Columbia  and  tiU>ewhcrc. 

That  matter  came  up  in  the  Appropriation  Committee 
yesterday;  nnd  as  the  chairman  of  the  committee,  the  Sen- 
ator from  Washmgton  [Mr.  Jones),  stated  on  the  floor  yes- 
terday, the  department  had  a  great  deal  of  doubt  about 
being  able  to  fuiu'tion  without  additional  authority,  and 
the  committee  reached  the  conclusion  that  this  proviso 
should  be  offered  as  an  amendment  to  the  House  bill,  which 
was  done  yesterday  by  the  chairman  of  the  committee. 
Under  the  Senate  rules  a  point  of  order  might  have  been 
raised  on  account  of  it  beinj  le.i^islation  m  an  appropria- 
tion bill,  but  no  Senator  objected,  so  it  rot  throui:h  the 
Senate.  No  point  ot  order  could  be  raised  in  the  House, 
where  it  appeared  as  a  Senate  amendment  to  a  House  b.ll. 
but  it  was  rejected  by  the  House. 

I  am  well  aware  of  the  great  haste  to  make  available  the 
$450,000,000  for  bank  rehef  and  for  the  relief  of  railroads, 
but  there  does  not  seem  to  be  the  same  rush  about  making 
available  the  $50,000,000  for  loans  to  farmers  who  on 
account  of  crop  failures  are  unable  to  secure  the  necessary 
funds  for  planting. 

I  am  plea.sed  to  leai-n  that  the  chairman  of  the  committee 
has  some  mformation  from  the  Bureau  of  the  Budpet.  This 
bureau  suggested  to  me  yesterday  that  they  did  not  think  we 
needed  the  authority  and.  therefore,  should  not  insist  on  the 
proviso.  I  replied  that  I  simply  wanted  to  get  their  assur- 
ance in  writing,  but  I  was  not  able  to  get  it.  The  chairman 
of  the  committee  telephoned  the  Department  of  Agriculture 
as  to  whether  they  needed  additional  authority,  and  he  in- 
formed us  they  felt  they  did. 

If  to-day  the  chairman  of  the  committee  is  satisfied  in  his 
own  mind  that  the  Budget  Bureau  have  gone  into  the  sub- 
ject to  .such  an  extent  that  they  know  what  they  are  doing, 
I  have  no  further  protest  to  make.  I  feel  that  it  is  futile, 
after  the  House  of  Representatives  has  refused  to  accept  the 
Senate  provi.so;  but  I  am  not  free  from  the  fear  that  some- 
body is  trymg  to  steer  our  boat  into  shallow  water,  and  that 
we  may  land  on  a  sand  bar. 

Mr.  JONES.  Mr.  President,  I  merely  want  to  say  that  I 
shall  do  everything  I  can  in  tlie  future  to  see  that  this  pro- 
vision is  made.  As  I  stated,  probably  half  an  hour  ago  I 
called  up  the  Budget  officer  and  he  a.ssured  me  as  to  what 
I  have  already  slated  to  the  Senate. 

Mr.  ROBINSON  of  Arkan,sas.  Mr.  President.  I  have  just 
been  advised  by  another  Senator,  who  is  a  member  of  the 


Committee  on  Approprlationi.  that  que.stlona  have  arisen 
which  are  of  some  import ance  from  a  legal  standpoint;  that 
attorneys  In  the  Depaftment  of  Agriculture,  and  perhav).^ 
el.MVkhere,  have  under  consideration  the  question  as  to 
whi'ther  loans  made  under  the  150,000,000  provision  Hhall 
run,  M  under  previous  similar  Iculslatlon,  to  the  Oovern* 
ment.  or  to  the  Reconktmrtlon  Fuiunee  Corporation.  That 
question,  of  rour,>ie,  will  present  nome  diHleullic.i  >*luch  niiKht 
call  for  additional  leKi^lutlon, 

1  believe  that  It  would  be  wrll  to  aret'df  to  I  he  sawRrstl(»n 
of  the  flenator  from  Wn-.htiutton,  with  the  understand. nn 
that  such  leiiisUtlon  us  may  be  found  norrssuiy  fatiiy  to 
rfTrctuute  the  purpose  of  the  npproprlnUon  with  regard  to 
the  rinploynient  of  aaents  and  others  will  be  promptly  pre- 
.sent rd,  ronsldrred,  and  dlNpojted  of  when  the  occailon  for  H  la 
nuide  clear. 

Mr  JONES.  I  mitiht  sny,  In  addition,  that  I  have  talked 
with  the  ch:^lrman  of  tne  Com'ulttee  on  Appropriations  of 
the  House  of  Represent atlvrs,  and  he  has  a.s,surpd  me  that 
in  the  Interest  of  petting  this  le^i.^latlon  pa,s.sed  ho  is  Klad 
to  say  that.  If  It  Is  nec?r,sary  and  If  the  Budget  will  send  m 
an  estimate,  he  will  do  everything  he  can  toward  getting 
early  leuLslatlve  action  along  this  very  line. 

Mr.  ROBINSON  of  Arkansas.  I  would  like  to  make  one 
additional  statement.  Mr.  President.  I.  too,  have  talked  with 
the  chairman  of  the  Committee  on  Appropriations  of  the 
House,  and  it  Is  his  thought  that  there  should  be  some  et,ti- 
mate,  some  information  furnushed.  as  to  the  portion  of  the 
fund  that  would  be  rvHjuired  for  administrative  purposes. 
and  perhaps  some  information  as  lo  the  number  of  em- 
ployees who  will  be  necessary  to  carry  out  the  purposes  of 
the  act. 

Mr.  NORBECK.  Mr.  Pre.sidcnt.  I  think  the  Senator  from 
Arkansas  will  bear  mc  out  in  saying  that  we  found  that  im- 
possible a  year  ago  as  to  a  similar  matter,  and  gave  them 
rather  blanket  authority. 

Mr.  ROBINSON  of  Arkansas.  We  did  that,  and,  so  far  as 
I  am  concerned,  tliere  has  not  been  complaint  from  any 
place  as  to  an  abuse  of  the  authority. 

Mr.  NORBECK.  No:  and  no  one  has  yet  advanced  any 
reason  why  this  appropriation  bill  was  so  drawn  as  to  make 
absolutely  available  the  $450,000,000.  lea\dng  doubt  as  to  the 
$50,000,000  that  is  to  go  for  agricultural  production.  We 
just  have  the  assurance  that  in  a  routine  way  they  will  sub- 
mit the  matter  to  the  Attorney  General,  in  which  case  in  due 
time  he  will  render  an  opinion  on  It;  later  It  will  come  up 
to  Congress,  and  we  know  how  much  haste  Congress  makes. 

The  Reconstruction  Finance  Corporation  bill  was  Intro- 
duced on  the  9th  day  of  December;  it  is  now  January  25. 
Spring  will  soon  be  here.  Manj'  farmers  may  not  get  their 
seed  grain  in  time  for  the  planting  season. 

Mr.  ROBINSON  of  Arkansas.  Mi .  President.  I  think  it 
iJiould  be  said  by  some  one  that  there  is  no  evidence  of 
which  the  Senate  can  be  conscious  that  there  is  any  inten- 
tion of  confusion  of  the  terms  of  the  amendment  to  which 
we  are  referring.  My  imprei;sion  was.  and  I  think  the 
Senate  understood,  that  this  fund  was  segregated  from  the 
remainder  of  the  fund  and  allocated  to  the  Secretary,  and 
that  he  was  to  make  the  loans  and  take  the  evidences  of 
them  in  much  the  same  manner  as  was  done  last  year.  But 
it  appears  that  a  question  has  been  raised  as  to  whether  the 
money  appropriated  is  to  be  money  of  the  corporation;  and 
if  it  is,  whether  the  loans  should  run  to  the  corporation 
rather  tlian  to  the  Government.  Tliat  is  an  important 
question,  which  would  not  be  determined  on  an  issue  of  this 
character. 

Mr.  NORBECK.  Mr.  President,  does  not  the  Senator 
from  Arkansas  think  that  the  recently  enacted  reconstruc- 
tion finance  law  is  quite  clear  in  that  regard,  that,  the  matter 
should  be  handled  by  the  Department  of  AgricuJ-ture? 

Mr.  ROBINSON  of  Arkan.^as.    That  was  my  impression. 

Mr.  NORBECK.  I  as-sure  the  Senator  that  it  was  the 
intention  of  every  member  of  the  conference  on  the  part  of 
the  two  Houses  that  it  should  be  handled  by  the  Depart- 
ment of  Agriculture. 
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Mr.  ROBINSON  of  Arkansas.  After  all.  that  is  not  con- 
dual  ve. 

Mr.  NORBECK.    No. 

Mr.  ROBINSON  of  Arkansas.  I  tried  to  point  out  the 
other  day,  and  succeeded  in  convincing  a  great  many  Sena- 
tors, that  under  the  terms  of  another  measure  the  language 
incorporated  had  accomplished  something  which  did  not 
appear  to  be  ir  the  minds  of  those  who  framed  It.  I  say 
frankly  to  the  Senator  that  It  has  been  my  conviction  all 
the  time  that  these  loans  should  be  taken  by  the  Secretary 
of  Agriculture  and  should  nm  to  the  Government;  but  at- 
torneys in  the  department  have  raised  the  question  as  to 
whether  the  language  in  the  act  Justifies  that  conclusion  or 
requires  that  the  loans  be  taken  to  the  corporation.  If  that 
is  true,  additional  legislation  may  become  necessary. 

Mr.  NORBECK.  Mr.  President.  I  find  myseJi  in  accord 
with  much  of  what  the  Senator  from  Arkansas  says.  The 
Senate  recognized  the  necessity  of  this  matter  and  yester- 
day unanimously  accepted  the  Jones  proviso  to  the  appro- 
priaUon  bill. 

Mr.  McKEUjAR.  It  seems  to  me  that  we  are  working  at 
somewhat  cross-purposes.  I  can  not  imagine  how  any  pos- 
sible question  can  be  raised  under  the  wording  of  this  act. 
I  read  from  section  2  of  the  act: 

Provided.  Th»t  $50,000,000  of  the  amount  bo  rubsciibed 
•  •  •  shaU  be  aUocated  and  made  available  to  the  Secretary 
at  Agriculture,  which  sum.  or  so  much  thereof  as  may  be  neces- 
sary, shall  be  expended  by  the  Secretary  of  Agriculture  for  the 
purpose  of  making  loans  or  advances  to  farmers  In  the  several 
States  of  the  United  States  In  cases  where  he  finds  that  an 
emergency  exists  as  a  result  of  which  farmers  are  unable  to 
obtAln  loans  for  crop  production  during  the  year  1932:  Provided 
further.  That  the  Secretary  of  AgrlcxUture  shall  give  preference 
in  making  such  loans  or  advances  to  farmers  who  suffered  from 
crop  faUures  in  1931.  Such  advances  or  loans  shall  be  made 
upon  such  terms  and  conditions  and  subject  to  such  regxilations 
as  the  Secretary  of  Agriculture  shall  prescribe. 

I  call  the  particular  attention  of  the  Senate  to  these 

words: 

All  such  loans  c»^  advances  shall  be  made  through  such  agencies 
as  the  Secretary  of  Agriculture  may  designate,  and  in  such 
amounts  as  such  agencies,  with  the  approval  of  the  Secretary  of 
Agriculture,  may  determine. 

Under  that  wording  it  is  perfectly  plain  that  the  Recon- 
struction Corporation  will  simply  allocate  and  turn  the 
money  over  to  the  Secretary  of  Agriculture,  and  he  will 
have  the  right  to  select  any  agency  he  chooses.  I  under- 
stand the  whole  delay  has  been  caused  by  a  question  of  this 
kind,  as  to  whether  the  Secretary  of  Agriculture  may  employ 
persons  whom  he  may  desire  to  employ  to  transact  the 
business  here  in  the  District  or  whether  he  must  depend 
upon  olflcials  and  clerks  under  the  civil  service  in  the 
department  here.  It  seems  to  me  we  are  debating  some- 
thing which  is  wholly  immaterial;  if  this  legislation  is 
to  be  enacted.  I  think  we  ought  to  act  on  it  now.  Everybody 
knows  that  I  voted  against  the  passage  of  the  bill  in  the 
Senate,  although  I  am  in  hearty  sympathy  with  the  lan- 
guage in  the  bill  we  are  now  discussing,  that  making  provi- 
sion for  the  benefit  of  farmers. 

Mr.  FLETCHER.  Mr.  President,  it  seems  to  me  the  lan- 
guage is  perfectly  plain.  The  Senator  from  South  Dakota 
[Mr.  NoRBECx]  has  stated  exactly  what  was  in  the  minds  of 
the  conferees.  I  can  not  read  anything  else  in  it  except 
that  the  150.000.000  is  to  be  allocated  by  the  corporation  out 
of  the  fund  made  available.  Just  the  same  as  they  are  going 
to  loan  to  banks  or  railroads  or  anybody  else.  They  account 
for  the  $50,000,000  to  the  Secretary  of  Agriculture,  and  then 
are  done  with  it.  The  Secretary  of  Agriculture  is  to  adminis- 
ter it  and  to  make  the  loans,  and  it  was  supposed  that  it  would 
be  in  his  hands  largely,  t>ecause  it  was  thought  he  had  a 
force  already  in  existence  sufScient  to  handle  the  fund;  that 
he  had  already  been  doing  that  kind  of  thing:  that  he  knew 
how  to  do  it;  that  he  had  agencies  already  established;  and 
thfti  he  could  handle  it  better  than  if  the  corporation  itself 
should  attempt  to  organize  a  force  for  this  purpose. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FLETCHER.    I  yield. 


{Mr.  ROBINSON  of  Arkansas.  I  wish  to  ask  the  Senator 
fDom  Florida  a  question.  When  a  mortgagor  pays  his  debt 
to  the  Secretary  of  Agriculture,  where  will  the  proceeds  go — 
to  the  corporation  or  into  the  Treasury? 

Mr.  FLETCHER.  Into  the  Treasury,  absolutely.  The 
corporation  has  nothing  to  do  with  it.  The  corporation  is 
through;  it  wipes  its  hands  of  the  whole  business  when  it 
turns  the  thing  over  to  the  Secretary  of  Agriculture.  All 
they  have  to  do  is  to  show  the  receipt  of  the  Secretary  of 
A|Ticulture,  Just  as  they  account  for  any  other  loans  or  ad- 
vances made  or  any  other  transaction.  It  goes  to  the  Secre- 
t4ry  of  Agriculture.  He  handles  it,  just  as  he  has  been  han- 
dling this  subject  before.  That  was  the  clear  intention  of 
all  the  conferees  on  the  bill,  and  I  think  it  was  the  intention 
o|  Congress.    I  think  the  act  shows  that  clearly. 

I  am  wondering  whether  the  Senator  from  Washington 
could  not  ask  for  a  conference  between  the  two  Houses  on  this 
disagreement,  rather  than  to  recede  now.  Perhaps  it  could 
b0  straightened  out  in  conference. 

Mr.  JONES.  I  think  this  is  the  best  way  to  deal  with  it, 
ntyself ,  unless  we  are  to  have  considerable  delay. 

Mr.  FLETCHER.  I  was  just  thinking,  where  an  amend- 
ment was  made  in  the  Senate  and  the  House  disagrees,  that 
a  conference  is  usually  had  and  an  agreement  on  some  basis 
may  be  reached. 

Mr.  JONES.  I  am  satisfied  that  we  can  get  together  on 
tlUe  basis  of  the  Senate  receding. 

Mr.  FLETCHER.  If  the  Senate  recedes,  it  gives  up  what 
it  desired,  and  there  is  nothing  to  go  to  conference. 

Mr.  JONES.  Under  the  assurance  of  the  Budget  officer 
a(  to  the  course  of  action  he  would  take,  I  thought  the  wise 
course  for  us  to  pursue  was  to  recede,  and  I  expected  to 
niake  a  motion  to  that  effect. 

Mr.  FLETCHER.  I  can  see  that  that  is  an  easy  way  out  of 
m  but  I  do  not  see  that  we  would  accomplish  what  the  Sena- 
tor wanted  to  accomplish  by  putting  in  the  amendment.  I 
wbs  just  wondering  whether  we  could  not  insist  on  our 
ainendment,  and  ask  for  a  conference. 

Mr.  JONES.  We  could  do  that,  of  course,  and  we  would 
huve  all  the  delay  it  would  bring.  When  the  Director  of  the 
Budget  assured  me,  as  he  did,  that  he  had  come  to  the  con- 
clusion that  they  could  do  what  the  amendment  we  have 
pUt  on  provided  for  without  it 

Mr.  FLETCHER.  Of  course,  if  we  can  count  on  that  it 
nilght  make  a  difference. 

Mr.  JONES.  That  is  his  conclusion.  In  response  to  the 
suggestion  of  the  Senator  that  this  would  be  done  only  as  a 
routine  matter.  I  want  to  say  that  while  the  Directur  of  the 
Budget  did  not  say  it  in  so  many  words,  I  got  the  impres- 
sion that  he  would  refer  the  question  to  the  Attorney  Gen- 
efal  right  away;  that  it  would  not  be  handled  in  the  regular 
routine  way,  but  that  he  would  refer  it  to  the  Attorney 
Gjeneral  for  his  opinion,  and  get  his  opinion  just  as  quickly 
a4  possible.  Then,  if  the  Attorney  General's  opinion  did 
not  correspond  with  the  idea  he  had,  they  could  do  without 
the  provision  we  have  proposed  in  this  proviso,  and  the 
director  would  send  down  his  estimate  for  whatever  funds 
nilght  be  necessary. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.     I  yield. 

I  Mr.  McKELLAR.  Is  it  not  true  that  even  if  it  went  ba?k 
to  conference  in  the  present  state  of  the  matter,  not  having 
ati  opinion  that  we  could  follow,  we  would  still  be  in  the 
d>xk  about  the  matter  and  would  have  to  postpone  action 
uhtil  we  got  such  an  opinion? 

Mr.  JONES.    Precisely  so. 

;Mr.  McKELLAR.  Why  not  take  action  now.  and  take 
s;>pplemental  action  hereafter  if  it  is  necessary  and  de- 
si^ble? 

I  Mr.  JONES.  I  feel  pretty  confident  that  we  would  really 
s4ve  time  by  receding  on  this  amendment  and  allowing  the 
lelgislatlon  to  become  a  law. 

Mr.  NORBECK.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me? 

Mr.  JONES.    I  yield. 
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Mr.  NORBECli.  We  all  realize  the  Senator's  sincere  in- 
terest in  this  matter  and  his  desire  to  be  helpful.  He  evi- 
dently has  confidence  in  the  expression  of  the  Bureau  of  the 
Budget  that  it  if;  possible  to  function  under  the  present  law. 
But,  anyhow,  I  can  not  press  my  objections  any  further. 
The  House  has  taken  a  definite  position  in  this  matter.  The 
chairman  advisis  the  House  is  unwilling  to  submit  this 
matter  to  a  conJerence  committee.  I  am  afraid  we  have  lost 
an  important  point  by  the  action  of  the  House;  but  we  can 
only  accept  it. 

But  I  call  attention  to  the  fact  that  no  rea.son  has  been 
given  why  the  Senate  proviso  making  possible  the  immediate 
use  of  $50,000,000  has  been  rejected,  while  favorable  action 
has  been  given  as  to  the  $450,000,000. 

Mr.  JONES.  I  will  say  to  the  Senate  that  I  am  probably 
as  much  interested  in  early  action  with  reference  to  the  seed 
question  as  is  tie  Senator  from  South  Dakota. 

Mr.  NORBECK.     That  Is  admitted. 

Mr.  JONES.  Our  springs  are  very  early,  and  we  will  need 
this  money  in  SDme  sections  of  our  State  much  sooner  than 
it  will  be  neede<i  in  other  States. 

Mr.  NORBECK.  Counting  on  the  cooperation  of  the 
Senator  from  Washington,  we  can  rest  with  considerable 
comfort. 

Mr.  JONES.  I  thank  the  Senator.  I  will  cooperate  in 
attaining  the  object  which  the  Senator  seeks. 

I  move  that  the  Senate  recede  from  its  amendment. 

The  motion  v^as  agreed  to. 

Mr.  JONES.  As  I  understand  it,  that  passes  the  joint 
resolution? 

The  VICE  PRESIDENT.    That  passes  the  joint  resolution. 

DEPORTATION  OT  ALIEN  SEAMEN 

The  Senate  resumed  the  consideration  of  the  bill  (S.  7) 
to  provide  for  the  deportation  of  certain  alien  seamen,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  The  ruestion  is  on  agreeing  to 
the  amendmen:  of  the  Senatr.i  from  Pennsylvania  [Mr. 
Reed  ] . 

Mr.  COPELAJ'TO.  Mr.  President,  my  amendment  was  pre- 
sented and  ordered  to  be  printed  and  lie  on  the  table.  I 
understand  the  Senator  from  Pennsylvania  is  to  press  the 
amendment  which  he  presented,  or  is  to  offer  a  further 
amendment. 

Mr.  REED.  Mr.  President.  I  have  consulted  with  the 
Senator  from  Minnesota  [Mr.  Shipstead]  and  have  leai-ned 
the  nature  of  h.s  apprehension  with  reference  to  the  amend- 
ment. Of  course  he  can  describe  it  much  better  than  I  can 
do  it  for  him:  but  as  I  understand  it.  in  substance  it  is  this: 
He  and  those  associated  with  him  want  to  be  very  clear  that 
the  status  of  tne  individual  who  is  taken  on  such  a  round 
trip  as  has  been  described — that  Ls,  an  alien  seamen  enlisted 
in  this  country  and  then  brought  back  on  the  same  vessel — 
shall  not  be  improved  by  that  process. 

The  Senator  from  Mimiesota  is  a  little  afraid  in  the 
case  of  Chinese,  for  example,  or  others  inelieible  to  citizen- 
ship, that  their  right  to  remain  in  this  country  might  be 
extended  for  so  much  as  60  days  by  the  process  of  being 
taken  on  this  voyage.  I  have  agreed  with  him,  because  I 
share  his  feeling  completely,  that  I  would  try  to  prepare  a 
further  amendment  which  would  make  it  perfectly  clear 
that  .so  far  as  the  individual  is  concerned  the  amendment 
which  we  are  proposing  to  the  bill  to  protect  the  innocent 
shipowner  shall  not  in  any  way  be  con-strued  to  improve  or 
extend  or  alter  the  right  of  the  individual  to  be  in  the 
United  States. 

Mr.  COPELAND.     Mr.  President 

The  VICE  PFLESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  tie  Senator  from  New  York? 

Mr.  REED.     Gladly. 

Mr.  COPELAND.  The  Senator  has  no  doubt  that  without 
further  legislation  exactly  that  thing  can  be  accomplished 
under  the  present  law? 

Mr.  REED.  I  think  so.  I  share  the  feeling  of  the  Senator 
from  Minnesota,  but  I  do  not  share  his  apprehension.  How- 
ever, in  order  to  make  perfectly  clear  that  the  amendment 
does  not  affect  the  law  in  the  way  he  fears,  I  have  an  addi- 


tional sentence  which  I  shall  propose.  I  am  not  offering  it 
now  because  there  is  an  amendment  pending.  I  shall  pro- 
pose to  add  at  the  end  of  section  3  this  sentence : 

If  an  iillen  shall  be  shipped  in  a  port  of  the  United  States  and 
subsequently  shall  be  returned  to  the  United  States,  by  the  same 
or  any  other  vessel,  his  right  to  remain  In  the  United  States  shall 
not  thereby  be  improved,  extended,  or  altered. 

Thus  making  it  perfectly  clear  that  if  a  Chinaman,  for  ex- 
ample, is  enlisted  in  San  Francisco  for  a  voyage  to  the 
Orient  and  back,  then  when  he  comes  back  to  San  Francisco 
the  illegality  of  his  presence  there  shall  be  just  as  it  was  the 
instant  he  left  the  United  States  and  his  right  to  be  here 
shall  not  be  ameliorated  in  any  sense  by  the  voyage  he  has 
just  experienced. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  if  he 
will  read  his  original  amendment,  so  I  may  more  clearly 
imderstand  what  he  now  proposes? 

Mr.  REED.  The  original  amendment  is  on  page  2,  line  5, 
to  strike  out  the  words  "  prior  to  the  passage  of  this  act." 

Mr.  COPELAND.  I  certainly  have  no  objection  to  the 
amendment  to  be  presented  by  the  Senator  from  Penixsyl- 
vania.  It  is  only  a  cause  of  painting  the  lily.  I  am  quite 
confident  that  the  law  is  exactly  that  to-day.  but  I  have  no 
objection  to  making  it  doubly  certain. 

Mr.  REED.  I  thank  the  Senator.  I  think  most  of  us  feel 
that  way;  but  as  long  as  there  is  the  slightest  doubt  in  the 
mind  of  the  Senator  from  Minnesota  [Mr.  Shipstead  1,  and 
since  we  all  feel  as  he  does  about  the  matter,  I  shall  be  very 
glad  to  remove  the  doubt. 

Mr.  FLETCHER.     Mr.  President 

Tlie  VICE  PRESIDENT.  Does  the  Senator  fi'om  Pennsyl- 
vania yield  to  the  Senator  from  Florida? 

Mr.  REED.    I  gladly  yield. 

Mr.  FLETCHER.  I  am  not  quite  clear  about  the  whole 
situation.  Was  not  the  language  "  prior  to  the  passage  of 
this  act "  inserted  for  the  purpose  of  providing  that  where 
the  shipment  had  been  made  heretofore,  without  any  pro- 
vision such  as  is  carried  in  this  act,  the  vessel  would  not  be 
liable  to  return  the  seamen? 

Mr.  REED.     Yes. 

Mr.  FLETCHER.  Is  it  quite  fair  to  those  vessels?  By 
eliminating  that  provision  of  the  bill  are  we  not  imposing 
habihties  on  vessels  of  all  kinds? 

Mr.  REED.  No;  what  we  want  to  do  is  to  remove  the  lia- 
bility on  the  part  of  the  vessel  owners.  We  want  to  remove 
the  liability  whether  the  seaman  was  shipped  before  or  after 
the  passage  of  the  bill. 

Mr.  FLETCHER.  Then  the  purpose  here  is  to  relieve 
them  of  Liability  where  shipment  was  made  prior  to  the 
passage  of  the  bill;  but  hereafter,  where  they  have  notice  of 
the  act,  they  will  be  supposed  to  l>e  careful  about  it? 

Mr.  REED.  Yes.  We  knoi»  that  in  many  cases  seamen 
are  .shipped  on  very  short  notice  in  this  country.  If  they 
are  shipped  here  and  taken  for  a  round  trip  and  brought 
back  here,  the  steamship  companies  are  not  responsible 
for  the  original  illegality  of  the  entry  of  the  seamen.  While 
it  is  right  that  the  individual  should  be  deported,  it  is  not 
right  to  charge  the  steamer,  which  has  not  made  the  situa- 
tion any  worse  than  if  it  never  saw  the  seaman.  In  other 
words,  if  it  is  fair  to  do  it  for  those  who  enlisted  the  seamen 
before  the  passage  of  the  act.  it  is  equally  fair  to  do  it  tor 
those  who  enlist  them  afterwards,  always  remembering  that 
if  they  enUst  the  seaman  abroad  and  bring  him  here,  either 
before  or  after  the  act  is  passed,  they  are  responsible  and 
must;  pay  for  sending  him  back  to  his  homeland  if  he  is  not 
admissible. 

Mr.  FLETCHER.  The  bill  as  it  is  drawn  would  put  the 
owners  of  vessels  on  inquiry  and  make  them  responsible  for 
taking  on  board  stamen  who  ought  not  to  be  enlisted  at  all? 

Mr.  REED.  They  ought  not  to  be  in  this  coimtry  in  the 
first  place.  Let  us  take  a  practical  case  in  the  Senator's 
own  State.  The  Senator  was  not  in  the  Chamber  when  we 
were  discussing  this  point  before.  The  old  Governor  Cobb 
used  to  nm  every  day  to  Habana  from  Key  West.  Some- 
times its  crew,  like  other  crews,  would  go  on  a  spree,  and 
at  the  moment  of  sailing  the  oflBcers  of  the  boat  would  find 
they  were  6  or  8  or  10  men  sliort.    They  cotxld  not  wait  to 
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Investigate  the  naturalization  proceedings  which  might  have 
taken  place  at  some  far-distant  city.  They  had  to  take  the 
statement  <rf  the  men  who  applied  for  enlistment.  They 
had  to  secure  a  crew  in  a  hurry  in  order  to  sail  on  time. 
If  they  enlisted  a  man  in  Key  West  an  hour  before  the  ves- 
sel sailed  and  brought  the  same  man  back  the  next  day, 
they  would  not  have  made  the  situation  in  the  United  States 
one  bit  worse  than  it  was  before.  If.  on  the  other  hand, 
they  are  going  to  enlist  their  crews  in  Habana  and  bring 
Inadmissible  persons  in  from  Habana.  then  it  is  quite  right 
that  they  should  pay  the  expense  of  sending  them  away 
again.  But  if  they  enlist  a  man  in  Key  West,  while  the  in- 
dividual himself  remains  deportable.  It  is  not  right  to  make 
the  vessel  pay  the  cost  of  deporting  him. 

Mr.  FLETCHER.    May  I  interrupt  the  Senator  further? 

Mr.  REED.    Certainly. 

Mr.  FLETCHER  Of  coiu-se,  the  Senator  realizes  the  bill 
Is  not  so  much  intended  to  protect  our  immigration  situa- 
tion as  it  is  to  see  that  American  seamen  are  given  a  proper 
showing,  andjthat  vessels  shall  not  take  into  service  men 
who  claim  to  be  seamen  but  who  are  really  not  seamen. 
It  is  to  make  the  owners  of  vessels  careful  about  accepting 
as  seamen  any  roustabouts  or  others  who  are  not  seamen  at 
all.    That  is  one  of  the  purposes  of  the  bill. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania 3rield  to  the  Senator  from  Louisiana? 

Mr.  REED.    Oladly. 

Mr.  LONG.  As  a  matter  of  fact,  those  operating  a  banana 
boat  sailing  out  of  the  port  of  New  Orleans  in  a  large  num- 
■'ber  of  instances  do  not  know  whether  the  boat  is  going  to 
have  its  seamen  show  up  or  not.  We  are  no  worse  off  if 
they  pick  up  men  already  in  this  country  and  bring  them 
back.  The  men  are  already  in  the  country  and  there  is 
nobody  hurt  In  that  way.  If  they  are  required  to  put  their 
men  through  an  immigration  inspection,  it  will  delay  all  the 
traffic  that  goes  on  between  this  and  other  countries. 

Mr.  REED.  On  the  other  hand,  if  when  they  are  down  in 
Guatemala  they  pick  up  a  seaman  and  bring  him  to  the 
United  States,  they  ought  to  make  sure  that  he  is  admissible 
to  the  United  States  before  they  enlist  him. 

Mr.  LONG.    I  am  not  so  sure  about  that. 

Mr.  REED.  I  feel  very  sure  about  it,  because  that  is  one 
of  the  principal  leaks  we  have  in  our  present  immigration 
system. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania 3^1d  to  the  Senator  from  Utah? 

Mr.  REED.    Gladly. 

Mr.  KING.  I  am  speaking  now  in  harmony  with  the  sug- 
gestion made  by  my  friend  from  Florida  [Mr.  Fletcher]. 
It  seems  to  me  we  ought  to  be  exceedingly  careful  to  see  to  it 
that  there  shall  not  be  established  in  the  United  States  a 
reservoir  of  alleged  seamen,  either  bona  fide  or  mala  fide, 
who  would  supplant  American  citizens  so  that  those  persons 
who  are  on  the  seacoast  and  perhaps  hunting  for  jobs  may 
not  take  the  place  of  bona  fide  American  citizens  who  are 
out  of  employment  and  who  would  be  glad  to  find  employ- 
ment upon  the  ships.  We  want  to  build  up  a  fine  merchant 
marine  with  seamen  of  American  origin  or  American  citizen- 
ship to  man  our  ships.  I  am  a  little  apprehensive  that  the 
amendment  suggested  by  my  friend  might  tend  to  develop  a 
reservoir  to  which  reference  might  be  made  for  seamen,  to 
the  exclusion  of  American  citizens. 

Mr.  REED.  I  agree  with  the  thought  that  inspires  the 
^--fienator's  remarks,  but  it  seems  to  me  that  this  will  work  out 
Just  the  opposite  way.  There  is  a  pool  of  aliens  in  every 
large  seacoast  city  at  this  time.  If  we  allow  them  to  ship 
for  round  tripe,  they  go  through  a  filtering  process,  because 
every  time  one  of  those  ships  comes  back  those  men  are  in- 
spected by  the  Immigration  authorities.  If,  on  the  other 
hand,  we  say  that  they  can  not  be  shipped  at  all  then  they 
remain  in  this  country  uninspected  by  anybody,  uncontested 
in  any  way.  and  will  be  taking  the  Jobs  of  good  American 
citizens  every  time  they  get  any  work  to  do.  This  will  have 
the  effect  of  subjecting  to  scrutiny  every  man  who  is  hired  i 


fdr  a  foreign  trip,  because  as  soon  as  the  ship  conies  back 
h^  has  to  imdergo  an  inspection. 

Mr.  KING.     Mr.  President 

iThe  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Utah? 

Mr.  REED.     I  yield. 

iMr.  KING.  As  I  understand  the  Senatoi.  he  is  trying  to 
a\roid  what  he  concedes  to  be  the  injustice  of  requiring  a 
vassel  to  pay  the  expense  of  deportation  where  it  ships  in  an 
Ainerican  port  a  seaman  under  circumstances  that  appar- 
ently would  indicate  that  he  is  competent  to  discharge  the 
duties  devolving  upon  him  as  a  cook  or  as  a  sailor,  and  upon 
the  return  of  that  vessel  to  the  port  of  the  United  States 
the  ineligibility  of  that  individual  to  remain  in  the  United 
Stjates  is  discovered  and  he  is  deported.  The  Senator  thinks 
that  the  vessel  that  shipped  him  out  and  brought  him  back 
oi4ght  not  to  be  charged  with  the  expense? 

[Mr.  REED.  I  do  not  think  so.  because  the  offense  lay  in 
hifc  original  illepal  entry,  and  the  steamship  had  nothing 
wtiatever  to  do  with  that.  I  think  where  we  can  place  the 
bl^me  for  the  illegal  entry  on  any  person  he  ought  to  pay 
thie  cost  of  deportation,  but  where  the  blame  does  not  rest 
oi<  him  he  ought  not  to  be  required  to  do  so. 

^r.  McKELLAR.     Mr.  President 

[The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vattiia  yield  to  the  Senator  from  Tennessee? 

fJlT.  REED.     I  yield. 

Mr.    McKELLAR.     Has    the    Senator    had    any    estimate 
m^de  as  to  what  it  would  cost  the  Government  to  enforce 
}  thfis  proposed  act? 

[  (Mr.  REED.  It  will  not  cost  anything,  because  deportation 
proceedings  are  going  on  constantly,  as  the  Senator  knows, 
and  he  and  I  both  approve  of  them.  This  would  simply  add 
to  facilities  for  detecting  illegal  entries  and  the  deportation 
system  would  not  be  changed  in  any  way.  It  may  require  a 
little  closer  scrutiny  of  vessels  when  they  come  in,  but  I 
da|ubt  whether  it  will  require  the  hiring  of  an  additional 
min. 

Kow,  Mr.  President,  I  ask  that  my  amendment  may  be 
stated.  I  have  discussed  it  with  the  Senator  from  Minne- 
£o|a  [Mr.  Shipstead],  and  he  tells  me  that,  with  the  sug- 
gested addition  to  section  3  of  the  bill,  he  is  entirely  satisfied 
wiih  it. 

tThe  VICE  PRESIDENT.  The  Secretary  will  state  the 
flrfet  amendment  proposed  by  the  Senator  from  Pennsylvania. 

JThe  Legislative  Clerk.  In  section  3.  page  2.  line  5,  it  is 
proposed  to  strike  out  the  words  "  prior  to  the  passage  of 
this  act."  so  that  it  will  read: 

3EC.  3.  Unless  such  alien  was  shipped  In  a  port  In  continental 
Urated  States,  then  If  it  is  found  that  such  alien  Is  not  a  bona 
fldf  seaman,  he  shall  be  regarded  as  an  Immigrant  and  Immedl- 
ateily  be  ordered  removed  from  the  vessel  to  an  Imiuigratlon 
sta|blon. 

the  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
th^  amendment  proposed  by  the  Senator  from  Pennsylvania 
[Mr.  Reed]. 

"the  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President,  may  I  ask  the  Senator 
frdm  Pennsylvania  a  question? 

the  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Minnesota? 

Mr.  REED.     I  yield. 

Ut.  shipstead.  Has  the  Senators  other  amendment 
betn  voted  on? 

Hr.  REED.  I  was  just  about  to  offer  it.  I  now  offer  the 
amendment,  which  I  send  to  the  desk  to  be  inserted  as  an 
additional  sentence  at  the  end  of  section  3. 

the  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

the  Legislative  Clerk.  At  the  end  of  section  3  it  is  pro- 
posed to  Insert  the  following: 

Hr  an  alien  shall  be  shipped  Into  a  port  of  the  United  States  and 
subsequently  shall  be  retiirncd  to  the  United  States  by  the  same 
veakel  his  right  to  remain  In  the  United  States  shall  not  thereby 
be  Improved,  extended,  or  altered. 

the  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
th#  amendment, 
the  amendment  was  agreed  to. 
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Mr.  REED.  I^r.  President.  I  now  come  to  a  totally  differ- 
ent subject  to  which  I  know  some  of  my  colleagues  who 
have  agreed  to  the  last  proposal  will  not  agree.  I  refer  to 
the  provisions  cf  section  7.  and  I  beg  Senators  who  are  not 
familiar  with  it  to  examine  it.  as  it  appears  in  the  first  bill 
on  the  calendai-.  It  provides,  in  substance,  that  no  ves.<;el. 
either  American  or  foreign,  shall  bring  into  a  port  of  the 
United  States  as  a  member  of  her  crew  any  alien  who  is 
Ineligible  to  ci:i:^erLship.  That  means  any  native  of  the 
barred  zone.  The  "  barred  zone."  as  we  all  know,  includes 
Japan.  China,  the  islands  of  the  Pacific.  India,  Afghanistan, 
all  of  that  region  comprising  eastern  Asia,  and  the  Pacific 
islands. 

Tlie  section  farther  provides  that  no  vessel,  unless  In  dis- 
tress, .shall  bring  into  a  port  of  the  United  States  as  a  mem- 
ber of  her  crcv  any  alien  ineligible  to  citizen.ship.  That 
means  that  neither  an  American  ve.s.sel  nor  a  British  vessel 
nor  a  Dutch  nor  a  Norwegian  vessel  may  come  into  any 
American  port  having  on  beard  a  lascar.  a  Japanese,  a 
Chinese,  or  an  Indian,  no  matter  if  the  person  .shall  have 
been  bom  in  one  of  the  colonies  or  the  dependencies  of  the 
country  who.se  fiag  the  vessel  flies.  It  means  that  a  Japa- 
nese ship  may  lot  come  into  San  Francisco  with  a  Chinese 
cook  or  scuUerj-  boy  in  her  crew.  It  means  that  a  Chinese 
ship  may  not  cc>me  in  with  a  single  la.scar  on  board. 

Whatever  otlicrs  may  think  of  the  exclusion  laws.  I  per- 
sonally am  in  favor  of  the  act  of  1887.  the  Chinese  ex- 
clusion act.  I  would  like  to  .see  Japan  put  on  a  quota,  be- 
cause her  quota  would  be  very  small,  and  such  action  would 
remove  an  Important  source  of  irritation  that  now  exists 
between  that  country  and  ours.  However,  that  question  is 
not  up  here,  aid  I  am  not  going  to  discuss  it.  I  merely 
want  to  discuss  the  effect  of  section  7.  if  it  should  be  adopted. 

It  means  th.it  an  American  vessel  trading  across  the 
Pacific  Ocean  is  going  to  have  to  have  every  "  man  jack  "  of 
her  crew  a  Cauc  asian  or  a  negro  or  else  she  can  not  enter  an 
American  port.  It  means  the  same  thing  for  every  British 
vessel.  It  will  have  to  be  manned  by  Americans,  or  Britons, 
or  E?urop>eans,  o'  Africans;  it  can  not  have  a  single  Malay  or 
a  Chinaman  or  a  Japanese  in  its  crew. 

On  the  other  hand,  there  is  an  exception  in  this  section 
that  allows  a  ship  under  the  Chinese  flag  to  come  in  with  her 
crew  of  100  per  cent  Chinese.  So  also  every  Japanese  ship 
may  come  in  with  every  individual  in  her  crew  a  Japanese 
coolie,  if  you  please. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Illinois? 

Mr.  REED.     [  yield. 

Mr.  LEWIS.  I  take  the  liberty  to  ask  the  Senator  from 
Pennsylvania,  v.'ho  is  a  very  energetic  and  able  member  of 
the  Foreign  Relations  Committee,  has  he  had  time  to  con- 
template how  fi.r  his  amendment  runs  counter  to  the  treaties 
we  have  with  maritime  countries  which  allow  their  sailors 
to  come  to  our  ports  on  the  basis  of  having  the  same  privi- 
IcRe  accorded  t<»  our  sailors  in  their  ports? 

Mr.  REED.  ^o.  Mr.  President;  I  am  not  sure  that  there  is 
any  conflict  between  our  treaties  of  commerce  with  those 
countries  and  my  amendment.  By  the  way.  I  have  not 
stated  It  as  yet.  I  would  strike  out  section  7.  not  so  much 
because  it  may  violate  the  treaties  of  commerce,  not  be- 
cause of  any  injustice  it  might  be  claimed  to  do  to  Japan  or 
China  or  India,  but  for  just  the  opposite  reason— because 
of  the  injustice  that  it  does  to  us.  Consider  the  Pacific  Mail 
Steamship  Line  or  the  Dollar  Line  trying  to  compete  in 
Pacific  trade  with  Chinese  and  Japanese  .ships,  which  them- 
selves are  allowed  to  hire  coolies,  whereas  our  vessels  can  not 
hire  a  single  sailor  from  the  '•  barred  zone."  Their  operat- 
ing costs  will  not  t>e  one-third  of  our  operating  costs. 

If  I  had  to  describe  section  7  briefly,  I  should  say  that 
it  was  the  most  effective  provision  I  could  imagine  to  turn 
over  all  the  commerce  of  the  Pacific  Ocean  to  Japan  and 
to  China;  it  would  drive  every  American  ship  out  of  that 
trade.  How  can  we  possibly  think  of  subjecting  an  American 
ship  to  such  a  handicap  when  its  Japanese  and  Chinese 
competitors  hai'e  no  handicap  whatever?  If  we  want  to 
compel  Japanese  and  Chinese  ships  to  suffer  under  the  same 


handicap,  all  well  and  good.  If  we  can  do  it  under  the 
treaty — and  I  do  not  think  we  can — but,  for  Hea\-en's  sake, 
Mr.  President,  do  not  let  us  take  the  American  merchant 
marine,  which  is  groggy  at  the  present  time,  as  things  are, 
and  tell  it  that  it  hsis  got  to  operate  with  crews  whose  pay 
roll  will  be  three  times  in  amount  that  of  their  comjx?tit  ors. 

I  am  not  pleading  for  Japan  or  China;  I  am  pleading  for 
i  the  American  shipowner.  Once  we  have  been  driven  off  the 
;  Pacific  Ocean  by  this  method,  who  knows  but  that  the 
!  commerce  betw-een  the  United  States  and  Europe  will  be 
'  carried  by  ships  flj'ing  the  Japanese  and  Chinese  flags  on 
j  ships  manned  by  coolies?  A  fairly  decent  sailor  can  be 
!  made  out  of  a  coolie.  Nine-tenths  of  a  crew  can  be  coolies, 
i  and  the  ship  carrying  such  a  crew  will  still  function. 

This  does  not  even  limit  it  to  the  Pacific  coast.  It  means 
that  no  ship.  American,  German,  British,  can  enter  the 
I  port  of  New  York  with  a  single  coolie  in  her  crew,  but  a 
Japanese  or  a  Chinese  ship  can  run  between  Southampton 
and  New  York,  if  you  please,  with  nothing  but  coolies  in 
her  crew.  I  can  not  think  of  anything  l)etter  calculated 
to  drive  the  American  flag  off  the  ocean  than  is  section  7. 

Therefore,  Mr.  President,  I  move  to  sunend  the  bill  by 
striking  out  all  of  section  7  and  changing  the  number  of 
section  8  so  that  it  will  read  section  7. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from 
Pennsylvania. 

Mr.  SHIPSTEAD.  Mr.  President,  in  the  absence  of  the 
author  of  the  bill,  I  want  to  ask  the  Senator  from  Pennsyl- 
vania a  question.  As  I  understand  this  section,  it  is  identical 
with  an  amendment  that  was  adopted  by  the  Senate  in  the 
immigration  act  of  1924 

Mr.  REED.    I  do  not  so  imderstand. 

Mr.  SHIPSTEAD.  With  the  exception  that  In  this  bill 
there  are  included  certain  amendments  which  were  thought 
necessary  by  the  Secretary  of  State  and  the  Department  of 
Labor  in  their  correspondence  with  the  chairman  of  the 
committee  with  reference  to  that  amendment  at  that  time. 

Mr.  REED.  I  do  not  remember  that  anj'thing  like  this 
was  in  the  immigration  act  of  1924.  I  believe  that  the 
Senate  at  one  time  did  adopt  such  a  provision,  but  it  never 
was  concurred  in  by  the  House;  it  never  became  a  law.  and 
It  ought  not  to  have  passed  the  Senate. 

Mr.  SHIPSTEAD.  It  went  to  conference  and  was  taken 
out  in  conference. 

Mr.  REED.     I  do  not  remember  its  exact  history. 

Mr.  SHIPSTEAD.  I  believe  that  in  1924  I  offered  an 
amendment  to  the  immigration  bill  identical  in  character 
with  this;  and  so  far  as  the  inquiry  of  the  Senator  from 
Illinois  IMr.  Lewis]  is  concerned,  we  have  in  the  Record  of 
1924  a  letter  from  the  then  Secretary  of  State,  Mr.  Hughes, 
and  also  a  letter  from  the  Department  of  Commerce,  show- 
ing that,  with  certain  amendments,  there  would  be  no 
conflict  between  the  legislation  then  proposed  and  the 
treaties  we  ha\^  with  foreign  countries. 

I  ask  the  Senator  from  Pennsylvania  If  he  will  refrain 
from  pushing  a  vote  on  his  amendment  until  the  author  of 
the  bill  may  be  present?  He  said  he  had  to  go  to  a  com- 
mittee. I  should  like  to  have  him  here  before  we  take  a 
vote  on  the  amendment  of  the  Senator  from  Pennsylvania. 

Mr.  REED.  Perhaps  we  could  have  a  quonmi  call  and  get 
him  here  in  that  way. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  before  that  shall  be  done? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnef50ta  yield  to  the  Senator  from  New  York? 

Mr.  SHIPSTEAD.     I  yield  to  the  Senator  from  New  York? 

Mr.  COPELAND.  Regardless  of  what  opinion  may  have 
been  given  by  Mr.  Hughes  when  Secretary  of  State,  in  the 
hearings  on  page  30  this  language  will  be  found  as  used  by  a 
representative  of  the  State  Department: 

Section  7  is  the  one  which  will  probably  give  the  department — 

That  is,  the  Department  of  State — 

the  most  concern,  because  Its  effect  would  be  con'trary  to  Inter- 
j  uafclonal  comity,  and  Interfere  with  the  historic  pr^acUce  ol  Bhxpa 
'  to  bring  In  their  own  subjects  under  their  own  flags 
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Further: 

It  Is  beUcTed  th«t  these  10  protests  by  foreigrn  gOTemments. 
which,  by  th«  wmy,  are  the  largest  number  the  department  has  ever 
recelve<l  concerning  these  bills,  and  which  have  Increased  every 
year.  Indicate  caviae  (or  real  concern  regarding  our  foreign  relations 
should  section  7  become  law. 

So.  regardless  of  what  may  have  been  said  by  Mr.  Hughes 
in  the  years  past,  there  has  been,  as  Indicated  in  the  testi- 
mony, a  growing  resentment  on  the  part  of  foreign  coun- 
tries; and  the  opinion  of  the  Department  of  State  at  this 
moment  Is  that  it  would  be  a  very  serious  matter  and  would 
lead  to  all  sorts  of  disturbances  if  we  were  to  permit  sec- 
tion 7  to  remain  in  the  bill. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Minnesota  trom  what  it  was  that  he  read  a  moment  ago? 
My  attention  was  distracted,  but  I  heard  him  say  that  it  was 
in  answer  to  some  of  the  suggestions  I  had  made  touching 
section  7. 

Mr.  8HIPSTEAD.  I  read  from  the  record  of  the  hearings 
held  on  an  identical  bill  in  1924. 

Mr.  LfWIS.  May  I  ask  the  Senator  the  name  of  the 
document  so  that  I  may  Identify  it? 

Mr.  SHIPSTEAD.  I  have  it  here.  I  shall  be  glad  to  give 
It  to  the  Senator. 

Mr.  FLETCHER.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Minnesota  yield  for  that  purpose? 

Mr.  SHIPSTEAD.     I  do. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashurst 

Cousens 

Hull 

Reed 

AuHtln 

Cuttlns 

Johnson 

Robinson.  Ark. 

BaUey 

Dale 

Jones 

Robinson.  Ind. 

Wanlth— d 

Davis 

Kean 

Sheppard 

Barbour 

Dickinson 

Kendrlck 

Shlpstead 

Barkley 

DUl 

Keycs 

Smith 

Bingham 

Pess 

King 

Smoot 

Black 

Fletcher 

Lewis 

Stelwer 

Blaine 

Prazler 

Logan 

Stephens 

Borah 

Oeorge 

Long 

Thomas.  Idaho 

Brattcn 

01a» 

McOlll 

Thomas.  Okla. 

Brookhart 

Olenn 

McKellar 

Towusend 

Broussard 

Goldsborough 

McNary 

Trammell 

Bulkier 

Gore 

Metcair 

Tydlnga 

Bulow 

Hale 

Morrison 

Vanclenberg 

Byrnes 

Harris 

Moses 

Wagner 

Capper 

Harrison 

Neeiy 

Walcott 

Caraway 

Hastings 

Norbeck 

Walsh.  Mass. 

Carey 

Hatfield 

NorrU 

Walsh.  Mont. 

ConnaUy 

Hawes 

Nye 

Waterman 

Cooltdge 

Hayden 

Oddle 

Watson 

Copeland 

Hebert 

Patterson 

Wheeler 

Costlgan 

HoweU 

Plttman 

White 

The  PRESIDENT  pro  tempore.  Ninety-two  Senators 
having  answered  to  their  names,  a  quorum  is  present. 
The  question  is  on  agreeing  to  the  amendment  proposed 
by  the  Senator  from  Pennsylvania. 

Mr.  REED.  Mr.  President,  a  number  of  Senators  have 
Just  come  into  the  Chamber  in  response  to  the  quorum  call. 
and  I  should  like  to  tell  them  what  the  question  is. 

I'he  motion  is  to  strike  out  section  7  of  the  bill.  That  pro- 
vides, in  effect,  that  no  ship  may  bring  into  emy  American 
port  any  seaman  of  another  nationality  who,  if  in  America, 
would  be  ineligible  for  citizenfJiip.  It  means  that  no  Ameri- 
can vessel,  no  British  vessel,  no  Norwegian  vessel,  no  vessel 
of  any  country  excepting  Japan  or  China,  can  bring  a  coolie 
Japanese  or  a  Chinaman  or  a  lascar  or  an  Indian  into  an 
American  port  as  a  member  of  its  crew.  It  is  obviously 
designed  to  exclude  those  races  from  employment  on  Euro- 
pean and  American  ships. 

Whether  we  agree  with  that  or  not.  whether  we  think  that 
is  praiseworthy  or  not.  let  us  consider  what  is  the  effect.  It 
means  that  a  Chinese  ship  can  come  into  San  Francisco  or 
New  York  with  a  crew  that  is  100  per  cent  Chinese  coolies; 
it  means  that  a  Japanese  ship  can  come  into  any  American 
port  with  a  crew  that  is  100  per  cent  Japanese  of  the  labor- 
ing class,  but  none  of  our  ships  can  do  it.  If  it  becomes  law. 
it  is  going  to  drive  every  American  ship  off  the  Pacific  Ocean 
and  ultimately  off  the  Atlantic  Ocean,  because  it  is  incon- 


ceivable that  an  American  or  a  British  ship,  or  a  ship  from 
any  country  in  E^urope.  can  compete  with  a  Chinese  ship  or 
a  $hip  fl3ring  the  Japanese  flag,  paying  their  people  15  or  20 
cetts  a  day,  as  against  the  American  or  European  wages 
paid  by  American  or  European  ships. 

We  certainly  do  not  want  to  drive  the  Dollar  Line  out  of 
th^  oriental  trade,  and  yet  that  is  exactly  what  this  does. 
Sl*ps  flying  the  Japanese  or  Chinese  flags  will  get  all  the 
business,  because  they  can  do  the  service  at  less  than  the 
Anierican  cost.  Ultimately  we  would  see  it  on  the  Atlantic 
Oqean.  and  we  would  see  ships  flying  the  Chinese  flag  carry- 
ing all  the  commerce  that  passed  between  Europe  and  our 
Atlantic  coast.  That  is  not  in  the  least  what  the  proponents 
of , this  bill  desire,  but  it  is  self-evident  that  it  is  the  inevi- 
table effect  of  the  provisions  of  section  7  of  the  bill. 

ikir.  DAVIS.    Mr.  President 

iThe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Pehnsylvania  yield  to  his  colleague? 

Jilr.  REED.    I  do. 

|4r.  DAVIS.  The  Senator  does  not  want  to  have  Japanese 
collie  seamen  come  to  the  United  States,  and  then,  for  60 
days  after  they  arrive  in  the  United  States,  have  the  right  to 
re$hip  foreign  on  an  American  ship  at  a  coolie  wage? 

|ylr.  REED.    I  do  not  like  that,  Mr.  President,  but 

ilr.  DAVIS.  That  is  what  will  happen  if  that  which  my 
colleague  is  discussing  now  prevails. 

Vir.  REfiD.  I  do  not  like  that  any  more  than  my  colleague 
Likfes  it.  but  I  would  rather  see  the  coolies  get  only  part  of 
the  employment  than  get  it  all.  and  this  provision  would 
gl\fe  it  all  to  them.  If  the  desire  is  to  stop  the  employment 
of  icoolie  labor  on  our  ships,  well  and  good:  let  us  go  about 
it  the  right  way;  but  this  is  not  the  right  way  to  go  about  it. 

Mr.  DAVIS.  Does  not  the  Government  of  the  United 
Stiites  give  a  subsidy  to  our  ships  sufficient  to  enable  them 
to  pay  a  reasonable  American  wage  to  an  American  citizen? 

<ir.  REED.     No;  it  does  not. 

Mr.  DAVIS.  I  understand  that  the  subsidy  which  the 
shipjs  now  receive — at  least  I  got  this  information  from  a 
reliable  source — is  enough  to  pay  the  operating  expenses  of 
th0  ships. 

Mr.  REED.  No,  Mr.  President;  we  have  not  different  wage 
scales  for  different  nationalities  on  our  ships,  for  one  thing; 
arid,  in  the  next  place,  while  I  would  infinitely  rather  see  an 
Aijierican  employed  than  an  oriental,  it  is  self-evident  that 
na  American  is  going  to  get  any  employment  if  this  pro- 
vision is  adopted. 

^lr.  DAVIS.  Ab  I  understand  it.  the  section  of  the  Kini? 
bit  to  which  the  Senator  refers  is  to  prevent  the  existence 
of  a  reservoir  of  orientals  in  all  the  ports  of  the  country,  so 
th^t  they  may  reship  on  other  ships. 

Mr.  REED.  We  know  just  what  the  menace  of  that  is, 
betause  there  is  not  any  such  reservoir  in  most  of  our 
po^ts. 

%iT.  DAVIS.  I  remember  that  on  one  occasion  it  took  some 
$40,000  to  pay  for  the  deportation  of  seamen  who  had  come 
as^iore  illegally. 

Mr.  REED.  Well  and  good:  this  is  not  poinir  to  solve  that 
question.    They  are  going  to  come  ashore  illegally. 

Mr.  DAVIS.  It  will  not  help  any  to  let  coolie  labor  come 
ov^T  in  Chinese  ships,  v;ith  the  right  to  remain  here  60  days, 
and  then  reship  on  American  ships. 

Mr.  REED.  We  can  not  stop  the  coolies  from  coming. 
They  will  come  on  the  Chinese  ships  and  the  Japanese  ships, 
anld  this  bill  would  let  them  do  it;  and  we  can  not  stop  their 
st4ying  60  days  by  this  provision  of  the  bill.  They  will  do 
all|  those  things. 

X  say  that  the  present  situation — that  is.  a  very  small 
floating  supply  of  Chinese  and  Japanese  seamen  in  Ameri- 
ca^ ports,  none  in  the  Atlantic  ports,  and  comparatively 
fei^  in  the  Pacific  ports — is  infinitely  preferable  to  driving 
Aijierican  ships  out  of  that  commerce  altogether;  and  that 
is  [what  would  result  from  the  enactment  of  this  bill  in  its 
present  form. 

Mr.  DAVIS.  So  far  as  I  am  concerned.  I  would  rather 
increase  the  subsidy  on  the  mail  than  to  let  coolies  man 
Aiherican  ships. 
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Mr.  REED.  I  will  grant  that;  and  I  would  like  to  see  the 
subsidy  increase<l  in  some  cases,  too,  but  it  can  not  be  done, 
and  I  think  the  Senate  knows  it. 

Mr.  FLETCHlilR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  REED.    I  yield. 

Mr.  FLETCHER.  The  whole  purpose  of  this  section,  as  I 
gather  it,  is  to  insure,  so  far  as  we  can,  the  presence  of  Amer- 
ican seamen  on  American  ships.  If  we  are  to  have  an  ade- 
quate merchant  marine  in  this  country  we  want  to  build  up 
not  only  ships,  but  we  must  build  up  man  power,  seaman 
power,  and  therefore  we  must  make  it  worth  while  for  our 
boys  and  men  to  go  to  sea.  We  want  to  have  American  citi- 
zens, so  far  as  we  can,  on  board  our  merchant  ships,  not 
only  because  it  would  tend  to  develop  a  great  industry  in 
this  country  but  in  case  of  war  we  want  not  foreigners  but 
American  citizens  on  our  ships. 

The  purpose  of  this  bill  is,  so  far  as  possible,  to  insure  that 
there  shall  be  employed  on  American  merchant  ships  Ameri- 
can seamen,  and  that  the  people  operating  the  American 
ships  shall  not  be  permitted,  because  the  labor  is  cheap,  to 
pick  up  any  lascars  or  Japanese  or  Chinese,  or  whatever 
they  can.  as  against  employing  American  seamen.  It  just 
depends  on  how  far  the  Senate  wants  to  go  in  that  direc- 
tion. We  want  to  insure,  if  we  can,  the  development  of 
man  power  on  the  sea  and  encourage  our  seamen.  We  want 
to  insure  the  presence  of  Americans  on  our  ships  so  far  as 
we  can. 

Mr.  REED.  Mr.  President,  I  am  in  full  sympathy  with 
that.  But  this  section  of  the  bill  allows  an  American  ship 
to  employ  Italians,  it  allows  it  to  employ  any  number  of 
Europeans,  it  allows  it  to  employ  negroes  from  the  middle 
of  Africa;  but,  worse  than  that,  it  means  that  American 
ships  can  not  run  in  competition  with  oriental  ships.  It  is 
not  only  going  to  take  away  the  chances  of  emploj-ment  of 
Americans  in  shipping,  but  it  is  going  to  drive  the  American 
flag  off  the  ocean.  I  realize  that  is  a  strong  statement, 
but  I  make  it  after  profound  reflection.  I  do  not  see  how 
the  section,  if  it  becomes  law,  could  possibly  have  any  other 
effect. 

Mr.  FLETCHER.  Mr.  President,  I  see  the  point  the  Sena- 
tor makes,  and  undoubtedly  the  foreigner  does  have  the 
advantage  in  reference  to  cost  of  operating  a  ship  by  reason 
of  his  lower  wage  costs.  But  we  can  not  prevent  foreigners 
from  employing  their  own  people.  We  can  not  deny  them 
access  to  our  ports,  and  this  bill  does  not  attempt  to  do  that. 
There  is  no  way  by  which  we  can  avoid  that  difference  in 
the  cost  of  wages  and  the  difference  in  the  character  and 
conditions  of  the  seamen.  Foreigners  will  manage  their  own 
affairs.  But  we  can  say  that  on  American  vessels  American 
seamen  shall  be  employed,  and  that  is  what  we  are  trying 
to  do. 

Mr.  REED.  Mr.  President,  if  we  do,  there  will  not  be 
any  American  ships  to  employ  American  seamen. 

I  have  no  personal  interest  in  this  of  any  sort  whatsoever. 
Ships  which  come  into  the  port  of  Philadelphia,  Pennsyl- 
vania's only  seaport,  do  not  employ  one  Japanese  or  one 
Chinaman  or  one  lascar,  so  far  as  I  know.  I  am  not  speak- 
ing from  any  personal  or  regional  interest  in  the  matter,  but 
only  from  the  profound  conviction  that  we  could  deal  no 
worse  blow  to  the  American  merchant  marine  than  to  enact 
that  section. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  REED.     I  yield. 

Mr.  VANDENBERG.  The  Senator  is  discussing  seamen. 
Does  not  the  bill  apply  to  employees  in  the  steward's  depart- 
ment as  well? 

Mr.  REED.  Oh,  yes.  The  term  "  seaman  "  includes  every 
employee  on  the  ship.  It  includes  ship's  officers,  it  includes 
engine-room  crew,  it  includes  men  employed  in  the  steward's 
department,  the  scullery  boy  who  sweeps  up  the  slop,  just  as 
well  as  the  able-bodied  seaman  who  attends  to  the  naviga- 
tion of  the  ship. 


Mr.  VANDENBERG.  Is  it  not  highly  probable  that  Amer- 
ican labor  is  not  available  for  that  kind  of  menial  employ- 
ment, particularly  on  the  Pacific  coast? 

Mr.  REED.    Quite  so. 

Mr.  VANDENBERG.  I  agree  with  the  Senator's  estimate 
of  the  net  result,  at  least  of  precipitous  requirement  for  100 
per  cent  of  American  employees.  If  it  is  to  include  the 
steward's  department. 

May  I  ask  the  Senator  whether  the  merchant  marine  law 
itself  has  not  undertaken  to  set  the  standard  for  our  ships? 

Mr.  REED.  Oh,  yes,  Mr.  President;  the  La  I\)llette  sea- 
men's act,  which,  as  I  recall  it,  went  into  effect  in  1915,  pro- 
vided that  a  majority  of  the  crew  must  speak  tlie  language 
of  the  vessel's  nationahty,  and  we  passed  other  r»?quirements 
in  the  1928  act.  This  goes  further  than  anything  ever 
suggested. 

Anj  thing  we  can  do  to  give  the  desirable  positions  on  the 
ships  to  American  citizens  I  am  for,  and  we  all  are  for  such 
provisior^  and  do  not  need  to  discuss  it.  We  all  feel  that 
way.  But  to  say  flatly  that  no  Job,  however  menial,  can  be 
given  to  cheap  labor,  in  view  of  the  competitors  of  American 
ships  emplo3ring  cheap  labor,  simply  means  that  we  are  going 
to  let  the  vessels  of  the  United  States  be  driven  off  the  seas 
by  competition. 

Mr.  VANDENBERG.  In  other  words,  instead  of  regulat- 
ing immigration  in  this  measure,  we  are  actually,  funda- 
mentally, reorganizing  the  entire  merchant  marine  legisla- 
tion of  the  country. 

Mr.  REED.  Precisely;  without  any  submission  of  the  sub- 
ject to  the  Committee  on  Commerce  whatsoever. 

Mr.  KING.  Mr.  President,  I  have  been  compelled  to  be 
absent  from  the  Chamber,  attending  an  important  commit- 
tee meeting,  and  do  not  know  what  has  occurred  during  my 
absence.  I  understand  that  a  motion  has  been  submitted 
by  the  Senator  from  Pennsylvania. 

Mr.  REED.    It  is  to  strike  out  section  7. 

Mr.  KING.  Has  the  Senator  tendered  any  amendment  or 
any  substitute  for  that  section? 

Mr.  REED.  No,  Mr.  President;  I  can  not  think  of  any 
amendment  that  would  make  it  any  better.  I  am  in  full  ac- 
cord with  section  6,  requiring  every  ship  to  take  out  as  many 
aliens  as  it  brings  in.  I  believe  in  that,  and  I  hope  it  is 
going  to  become  law.  Section  7,  I  think,  is  not  going  to  have 
the  effect  the  sponsors  of  the  bill  have  in  mind. 

Mr.  KING.  I  heard  only  the  concluding  sentence  of  the 
Senator's  argument,  and  as  I  understood  it  it  was  rather  a 
plea  for  the  Japanese  and  for  the  Chinese.  I  do  not  say 
that  in  any  critical  spirit. 

Mr.  REED.  Oh.  no,  Mr.  President;  it  is  a  plea  agaim^t 
them,  if  anything. 

When  the  Senator  was  out — and  I  ask  the  pardon  of  the 
Chair  for  repeating  this  so  often — I  explained  that  the 
effect  of  the  section  would  be  to  permit  ships  under  the 
Japanese  or  the  Chinese  flag  to  use  crews  made  up  entirely 
of  coolies,  whereas  the  European  ship  or  the  American  ship 
could  not  have  a  single  coolie  or  lascar  in  its  crew.  The 
net  result  will  be  that  the  operating  cost  of  the  Chinese  or 
Japanese  ship  will  be  about  one-third  that  of  the  European 
or  American  ship,  and  inevitably  the  American  ship  wUl  be 
driven  off  the  ocean,  and  European  ships  will  be  driven  out 
of  trade  to  the  United  States.  We  are  going  to  see  not  only 
the  Pacific  business  but  the  Atlantic  business  carried  m 
ships  flying  the  Japanese  or  Chinese  flag. 

Mr.  KING.  Mr.  President,  I  do  not  agree  with  the  views 
expressed  by  my  able  friend.  In  my  opinion,  no  such  conse- 
quences would  follow  the  enactment  of  the  pending  bill  into 
law.  The  adoption  of  the  Senator's  motion  emasculates  the 
bill,  or  at  least  deprives  it  of  vital  provisions  and  defeats  one 
of  the  most  important  objectives  which  it  seeks  to  attain. 
In  a  word,  the  provision  which  the  Senator  opposes  will  give 
to  American  ships  advantages  which  will  be  denied  them 
when  the  law  goes  into  effect,  which  requires  them  to  employ 
more  American  seamen  than  are  now  on  Pacific  Ocean  ships 
operated  by  Americans. 
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I  contend  this  bill,  if  It  becomes  law.  will  be  of  advantage 
to  Amencan  ship  operators.    The  question  involved  can  not 
be  treated  de  novo:  It  can  not  t)e  dissociated  from  the  exclu- 
sion laws  which  are  upon  our  statute  books.    Some  may  i 
question  the  wisdom  of  the  course  pursued  by  the  United 
States  In  excluding  certain  races  from  our  shores.    That 
policy,  however,  was  adopted  after  mature  deliberation  fol- 
lowing years  of  agitation.    In  enacting  that  legislation  it  [ 
was  n6t  intended  to  exhibit  any  hostility  to  any  race  or  any 
country,  but  there  were  economic  considerations  which  many 
believed  Justified  legislation  materially   affecting  immigra- 
tion.   Within  the  past  few  years  immigration  laws  have  been  , 
enacted  which  in  their  application  have  almost  locked  our  ■ 
gates  against  aliens.    The  bill  under  consideration  is  to  close 
this  '*  side  door  "  and  prevent  evasion-s  of  existing  immi- 
gration laws,  and  to  strengthen  them  in  a  few  particulars  i 
when  they  have  proven  Inadequate.  I 

Mr.  REED.    Mr.  President,  will  the  Senator  i)ermlt  me  to  i 
say  that  I  agree  with  all  of  that?  | 

Mr.  KINO.    This  bill  seeks  primarily  to  prevent  excluded 
persons  from  entering  the  United  States,  particularly  when  ; 
they  seek  entrance  as  seamen,  when,  as  a  matter  of  fact,  j 
they  are  mala  fide  seamen.    It  also  seeks  to  prevent  those 
who  are  Ineligible  under  the  immigration  laws  from  entering 
the  United  States. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  to  a 
question? 

Mr.  KING.     Yes. 

Mr.  REED.  It  does  not  prevent  their  coming  on  Japanese 
ships  or  Chinese  ships? 

Mr.  KING.  Not  having  heard  the  Senator's  addreso,  I  am 
at  a  disadvantage  In  trying  to  discuss  the  matters  which 
engaged  his  attention.  I  am  only  trying  to  develop  the 
points  covered,  so  that  I  may,  if  j)ossible.  cover  them.  The 
observations  just  made  were  general,  r)erhaE>s,  and  not  spe- 
cific; but  I  was  attempting  to  make  it  plain  that  there  were 
exclusion  laws — which  are  to  be  considered,  indeed  can  not 
be  Ignored — in  measures  such  as  the  one  now  before  us. 
But  the  exclusion  laws  do  not,  nor  is  it  sought  in  this  bill  to, 
place  embargoes  upon  oriental  nations  and  prohibit  their 
vessels  engaged  in  trade  and  commerce  from  entering  our 
ports. 

I  repeat,  this  bill  does  not  prohibit  ships  from  Japan  or 
China  coming  into  our  ports.  A  Japanese  ship  may  enter 
our  ports  with  crews  of  its  own  nationals.  If  there  are  mala 
flde  seamen  in  its  crew,  they  are  placed  in  a  different  cate- 
gory from  bona  flde  seamen. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KING.    I  yield. 

Mr.  LONG.  It  is  a  fact,  is  it  not,  that  a  ship  can  come  to 
the  United  States  under  the  Chinese  flag  loaded  with  coolies, 
while  a  ship  flying  the  American  flag  can  not  enter  one  of 
our  ports  with  the  same  sort  of  a  crew  on  board?  The  ship 
under  the  Chinese  flag  would  not  be  stopped.  If  it  were 
flying  the  Chinese  flag.  It  could  bring  in  a  crew  composed 
wholly  of  coolies:  but  If  it  were  under  the  American  flag  it 
could  not  have  on  board  a  floor  sweeper  who  was  a  China- 
man or  a  cook  who  was  a  Japanese. 

Mr.  KINO.  I  admit  that  this  bill  will  admit  Chinese 
vessels  engaged  in  legitimate  ocean  commerce  to  our  ports, 
even  though  their  crews  are  Chinese.  But  their  crews  must 
consist  of  bona  flde  seamen — not  mala  flde  seamen — or 
rather  heavy  penalties  will  be  visited  upon  the  owners  of  the 
vessels. 

The  United  States  is  unwilling  to  place  an  embargo  against 
ships  of  Japan.  China,  or  any  other  country.  Under  our 
laws  they  may  come  to  our  shores,  as  the  vessels  of  other 
nations  may  come.  But  this  bill  declares  that  other  coun- 
tries, including  our  own  country,  may  not  bring  in  their 
vessels  nationals  who,  under  our  immigration  laws,  are 
excluded  from  the  United  States. 

There  is  still  trade  and  commerce  among  nations,  and  the 
vessels  of  most  countries  traverse  the  seas  and  oceans — and 
have  access  to  the  harbors  of  the  world.  We  do  not  propose 
to  deny  China  or  Japan  the  same  opportunities  to  bring 
their  ships  into  our  ports  as  we  extend  to  other  nations. 


Nbr  do  we  deny  to  them  the  right  to  employ  upon  their 
vessels  their  own  nationals. 

We  have  heretofore  Icgi.slated  with  reference  to  Amorican 
crevfs.  and  within  a  few  weeks  the  crews  of  American  ships 
must  be  largely  American. 

It)  is  true,  as  sustjcsted  by  the  junior  Senator  from  Louisi- 
ana (Mr.  Long],  that  Chinese  upon  Chinese  ships  may  come 
intoi  our  ports,  and  Japanese  may  come  into  our  ports  upon 
Japinese  ships.  Chinese  may  not  come  upon  Japane.se  ships 
nor  Japanese  upon  Chinese  ships.  Nor  under  this  bill  may 
aliens  who  are  excluded  under  our  immigration  laws  enter 
our  ports  as  seamen  upx)n  the  ships  of  other  nations.  There 
may  be  some  who  would  like  to  exclude  orientals  from  com- 
ing Upon  ships  of  their  own  country.  Such  a  course  has  not 
been  deemed  proper;  indeed,  as  I  have  stated,  it  would  be 
an  Embargo,  and  this  bill  does  net  seek  an  embargo.  It 
doe4,  however,  undoubtedly  restrict  the  employment  of  ori- 
entajls  on  American  ships,  and  it  restricts  the  entrance  of 
oriehtals  into  the  United  States  except  upon  ships  of  their 
own;  nationality. 

M>-.  ASHURST  and  Mr.  BROUSSARD  addres.sed  the  Chair. 

T^ie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield;  and  if  so,  to  whom? 

Mjr.  KING.    I  yield  first  to  the  Senator  from  Arizona. 

M^.  ASHURST.  He  would  be  a  bold  man  indeed  who 
would  challenge  the  constancy  or  ability  with  which  the 
senior  Senator  from  Pennsylvania  [Mr.  Reed]  has  sup- 
ported the  immigration  laws  and  urpcd  their  rigid  enforce- 
menjt.  I  agree  with  the  thought  in  the  la.st  two  or  three 
sentences  of  the  remarks  of  the  Senator  from  Utah  [Mr. 
KiN(;].  In  those  sentences  he  put  h;s  finger  upon  the  point 
at  i4sue,  namely,  oriental  seamen  should  not  come  hither  in 
Amarican  ships. 

Mr.  KING.  I  yield  now  to  the  senior  Senator  from 
Loui|5iana. 

Mi".  BROUSSARD.  I  know  that  the  senior  Senator  from 
Utali  has  made  a  close  study  of  the  question.  I  want  to  ask 
him  a  question  for  my  own  information.  We  know  that  it 
is  w|th  great  difficulty  that  the  immigration  office  seeks  out 
thost?  not  eligible  to  entry  into  the  United  States.  It  is  im- 
EKjssible  for  a  steamship  to  maintain  such  an  organization 
and  conduct  such  investigations.  Under  the  terms  of  the 
bill  If  some  seaman  misrepresents  the  facts  and  the  immi- 
gration officers  have  information  which  discloses  that  mis- 
representation, we  would  only  be  penalizing  the  ship  for 
takihg  one  who  is  not  eligible  for  entry  into  the  United 
States  by  requiring  it  to  deport  that  seaman. 

M^.  KING.  If  I  understand  the  Senator,  his  thought  is 
thati  a  foreign  vessel  entering  our  ports  with  persons  who 
are  |not  bona  fide  seamen  would  be  penalized  only  to  the 
exteht  of  having  the  persons  who  are  mala  fide  seamen 
takeh  from  the  vessel  and  deported  to  the  country  from 
whidh  they  came,  at  the  expense  of  the  vessel  which  brought 
theii. 

Mf.  BROUSSARD.    That  is  what  I  undertook  to  say. 

Tufr.  KING.     Does  the  Senator  object  to  that? 

RO-.  BROUSSARD.  I  say  that  any  ship  that  does  that 
kno-wlngly  and  piurposely  should  be  required  to  return  those 
sear^en  home  or  to  deport  them.  But.  as  I  said,  the  immi- 
gration office  has  plenty  of  trouble  keeping  out  people  of 
that  kind,  although  they  are  reinforced  by  an  able  corps  of 
meni  and  by  Information  from  abroad  as  to  the  right  of 
thost  men  to  enter  the  United  States.  But  if  a  steamship 
employs  a  man  who  has  misrepresented  the  facts,  is  it  right 
to  r^uire  that  ship  to  return  him  home  at  its  own  expanse? 

Mt".  KING.  We  have  been  duscussmg  one  angle  of  that 
question  to-day.  as  we  did  several  days  ago,  when  the  Sena- 
tor irom  Pennsylvania  [Mr.  Rtzd]  and  the  Senator  from 
Michigan  [Mr.  Vandenberg]  offered  an  amendment  dealing 
with  seamen  upon  the  Great  Lakes.  The  proposition  was 
thenj  made  that  a  boat  departing  from  an  American  port, 
whidh  carried  a  person  who  was  a  mala  fide  seaman,  ought 
not  to  be  penalized  if  it  brought  back  to  an  American  port 
the  iame  person,  because  the  Government  was  no  worse  off 
than  it  was  before  in  having  upon  our  shores  a  person  who 
was  not  entitled  to  enter  the  United  States.    An  amend- 
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ment  was  offered  applying  to  ships  sailing  from  American 
ports  upon  the  Great  Lakes.  An  amendment  carrying  out 
this  view  has  been  reported. 

An  amendment  was  offered  to-day  by  the  Senator  from 
Pennsylvania  [Mr.  Reed]  based  upon  the  same  principle  as 
that  embodied  in  the  amendment  to  which  I  have  just  re- 
ferred. The  amendment  in  effect  provides  that  if  a  person 
is  employed  in  an  American  port  for  service  upon  an  Ameri- 
can ship  .sailing  to  a  foreign  port,  and  he  is  returned  by  the 
same  vessel  to  the  United  States  the  master  of  the  vessel 
shall  not  be  jienalized,  but  the  person  thus  shipped  shall 
receive  no  immunity  and  shall  not  receive  a  more  favorable 
status  than  that  which  he  occupied  anterior  to  his  employ- 
ment upon  such  American  ship. 

But  to  return  to  th"  question  propounded  by  my  friend 
from  Louisiana  [Mr.  Broussard],  I  submit  to  him  that  one 
of  the  objects  of  the  bill  is  to  prevent  American  or  ether 
vessels  from  bringing  to  the  United  States,  under  the  guise 
of  bona  fide  seamen,  persons  who  are  mala  fide  seamen. 
If  persons  are  brought  by  such  ships  to  United  States  ports, 
they  are  to  be  inspected,  and  if  it  shall  be  discovered  that 
they  are  mala  fide  seamen,  they  are  to  be  deported  at  the 
expense  of  the  ship  which  brought  them  but  in  another 
vessel.  It  seems  to  me  in  the  interest  of  the  proper  execu- 
tion of  our  immigration  laws,  and  for  the  purpose  of  pre- 
venting persons  entering  the  United  States  who  are  inad- 
missible under  the  immigration  laws,  that  the  shipping  com- 
panies who  bring  them  to  our  shores  should  bear  the  ex- 
pense of  returning  them  to  the  country  from  which  they 
came. 

Persons  not  entitled  to  entrance  mingle  with  the  popula- 
tion, and  it  is  a  major  task  to  ferret  them  out  and  deport 
them.  Some  one  must  bear  this  expense,  and  it  is  submitted 
that  the  vessels  responsible  for  their  presence  in  the  United 
States  should  bear  all  the  expense  incident  to  their 
deportation.  It  must  be  done  either  by  the  ships  that  bring 
them  here  or  by  the  taxpayers  of  the  United  States  through 
the  instrumentalities  which  have  been  set  up  by  the  Gov- 
ernment. 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Michigan? 

Mr.  KING.     I  yield. 

Mr.  VANDENBERG.  In  addition  to  all  of  the  immigra- 
tion restrictions  which  the  Senator  seeks  to  strengthen,  and 
which  I  would  join  him  100  per  cent  in  strengthening,  is  it 
not  a  fact  that  the  effect  of  the  Senator's  bill  is  to  virtuaUy 
amend  the  merchant  marine  act  and  require  100  per  cent  of 
American  employment,  even  in  the  most  menial  positions  of 
the  steward's  department,  upon  all  ocean  vessels  immedi- 
ately?    Would  not  that  be  the  effect  of  the  Senator's  bill? 

Mr.  KING.  I  do  not  agree  with  the  Senator.  In  the  case 
of  a  boat  coming  from  Great  Britain  or  some  other  European 
port,  there  is  no  requirement  that  men  of  any  particular 
nationality  shall  be  employed.  This  bill  does,  however,  deny 
entrance  into  the  United  States  of  persons  racially  excluded 
who  may  be  employed  upon  such  boat.  But  a  British  ship 
may  employ  persons  from  any  country  on  earth  where  not 
racially  excluded,  and  they  are  as  free  to  enter  our  ports  as 
are  Britishers.  It  may  employ  them  as  stewards  or  deck 
hands  or  engineers  or  in  any  capacity.  There  is  no  inhibi- 
tion against  their  employment  and  no  prohibition  against 
their  landing  unless  they  are  mala  fide  seamen. 

If,  however,  individuals  are  employed  who  are  not  bona 
fide  seamen — and  a  seaman  does  not  necessarily  mean  a 
man  who  handles  the  shrouds  and  looks  after  the  sails — 
they  will  be  taken  from  the  ship  by  American  inspectors  at 
American  ports  and  detained  as  immigrants,  and  deported 
at  the  expense  of  the  vessel  which  brought  them  to  the 
United  States. 

Mr.  VANDENBERG.  A  ship  on  the  Pacific  could  not 
have  in  the  steward's  department,  as  I  understand  the  Sen- 
ator, a  Chinese  employed  as  a  cabin  boy,  even  though  he  is 
a  bona  flde  cabin  boy,  and  is  not  proposing  to  come  here  to 
invade  our  immigration  restrictions  at  all.  He  could  not 
be  barred  at  all,  could  he?  , 


Mr.  KING.  Those  who  are  racially  excluded  may  come 
to  the  United  States  as  seamen,  whether  cabin  boys  or 
ordinary  seamen,  only  on  ships  of  their  own  nationality. 

Mr.  VANDENBERG.  Which  in  turn,  then,  would  give  the 
.ships  of  that  nationality,  because  of  the  low  wage  scale 
involved,  an  absolute  command  of  those  particular  men. 
would  it  not? 

Mr.  KING.  I  differ  from  the  view  expressed  by  my  friend 
from  Michigan. 

Mr.  VANDENBERG.  I  am  not  expressing  a  view.  I  am 
asking  a  question. 

Mr.  KING.  There  is  an  implication  that  the  Senator 
thinks  It  would  give  the  Japanese  and  Chinese  vessels  para- 
mountcy  in  the  Pacific. 

Mr.  VANDENBERG.  As  a  matter  of  fact,  would  it  not 
do  so? 

Mr.  KING.  I  do  not  think  so;  and  I  shall  later  suggest 
some  reasons  for  my  position.  May  I  say  that,  in  my  opinion. 
Americans  who  have  obtained  large  sums  from  the  United 
States  Treasury  for  the  purpose  of  building  ships,  and  those 
who  have  tried  to  build  up.  as  they  thought,  a  merchant 
marine  have  failed  to  take  cognizance  of  the  imperative 
necessity  of  developing  American  seamen.  They  have  not 
exercised  sufficient  concern  in  preparing  American  citizens 
for  the  sea.  Our  merchant  marine  should  be  ready  to  serve 
our  country  not  onlj'  in  days  of  peace  but  to  be  a  protection 
to  it  in  time  of  peril. 

Mr.  SHEPPARD.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Texas? 

Mr.  KING.    Certainly. 

Mr.  SHEPPARD.  Is  it  not  a  fact  that  one  of  the  chief 
sources  of  the  smuggling  of  excluded  aliens  into  the  United 
States  would  be  ended  if  we  should  adopt  section  7  of  the 
bill? 

Mr.  KING.    Undoubtedly. 

Mr.  SHEPPARD.  Is  not  that  one  of  the  purposes  of  the 
bill? 

Mr.  KING.    Undoubtedly  that  is  the  object  of  it. 

As  I  stated  a  moment  ago,  one  of  the  purposes  of  the 
merchant  marine  is  to  have  ships  which  carry  our  commerce 
to  the  ports  of  the  world,  that  our  fiag  may  be  seen  upon  the 
seas,  and  also  that  we  may  have  in  time  of  peril  vessels  that 
may  strengthen  our  naval  forces. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Minnesota? 

Mr.  KING.     Certainly. 

Mr.  SHIPSTEAD.  With  due  respect  to  those  who  have 
made  statements  to  the  contrary,  it  seems  to  me  rather  far- 
fetched that  we  can  not  get  cabin  boys  and  waiters  among 
a  population  where  there  are  8,000,000  to  10,000,000  people 
out  of  work.  It  seems  to  me  we  ought  to  be  able  to  get  wait- 
ers and  cabin  boys  out  of  that  great  army  of  unemployed 
and  put  them  upon  our  ships.  In  our  large  cities  people  are 
now  on  a  dole,  being  paid  out  of  the  public  treasury  with 
money  raised  through  taxation.  They  are  the  subjects  of 
private  charity  or  public  charity.  It  seems  to  me  that  It  is 
far-fetched  if  we  can  not  get  crews  for  American  ships  out 
of  that  vast  army  of  unemployed. 

Mr.  KING.  Mr.  President,  the  suggestions  made  by  the 
Senator  from  Minnesota  [Mr.  ShipsteadI  are  worthy  of  con- 
sideration, and  I  think  he  states  the  facts  acctirately.  Un- 
doubtedly there  has  been  an  effort  by  persons  who  are 
interested  in  shipping  upon  the  Pacific  coast  to  continue  a 
policy  that  will,  at  the  expense  of  American  citizens,  give 
employment  to  persons  racially  excluded  from  entrance 
into  the  United  States.  What  the  Senator  has  stated  is 
true.  There  are  millions  of  American  citizens  now  out  of 
employment;  there  are  hundreds,  if  not  thousands,  of  young 
boys  who  would  be  glad  to  accept  positions  upon  our  mer- 
chant ships,  as  cooks,  stewards,  engineers,  cabin  boys, 
waiters,  and  so  forth. 

We,  unfortunately,  have  been  pursuing  a  policy  that  has 
not  been  calculated  to  develop  seamen,  men  used  to  the  sea. 
men  competent  to  serve  upon  our  merchant  marine  or,  for 
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that  matter,  upon  our  naval  vessels.  This  bill  seeks  to  carry 
out  two  pciicles;  it  seeks  two  objectives:  First,  it  is  to 
tighten  the  immigration  laws;  it  is  to  close  the  side  doors 
through  which  500,000  persons  illegally  entered  the  United 
States  since  1921;  they  came  as  seamen  and  deserted  and 
took  refuge  in  all  parts  of  the  United  States. 

We  have  spent  millions  of  dollars  in  trying  to  discover. 
and  in  numerous  instances  have  successfully  discovered. 
thousands  of  those  who  Illegally  entered  our  coimtry.  and 
we  have  deported  them.  A  statement  recently  made  by 
Secretary  Doak  appears  in  the  United  States  Daily.  He 
comments  upon  a  decision  of  the  Supreme  Court  recently 
handed  down  in  regard  to  deserting  seamen,  and  he  states 
as  follows,  some  of  his  comments  being  paraphrased: 

BecretAry  of  Labor  W.  N.  Doak.  in  commenting  upon  the  decision 
of  the  Unlt«d  States  Supreme  Court  rendered  on  Monday  of  this 
w«ek.  said  that  he  believes  this  will  enable  the  immigration  au- 
thorltlee  to  effect  the  deportation  of  a  large  number  of  aliens  who 
have  entered  the  United  States  unlawfully  under  the  immigration 
act  of  \VH.  The  decision  affirms  the  contention  of  the  Depart- 
ment of  Labor  that  an  alien  seaman  who  deserts  his  ship  In  a 
Unltad  States  port  and  remains  in  the  country  may  be  deported 
at  any  time  after  arrival.  Undaf  an  earlier  law  deserting  seamen 
were  not  subject  to  de];>ortation  unless  proceedings  to  that  end 
were  Instituted  within  three  years  after  entry,  and  a  lower  court 
held  that  the  more  stringent  law  of  1M4  did  not  change  a  seaman's 
•tatiia  in  this  regard. 

Srer  alnoe  the  quota  limit  laws  went  into  effect  illegal  entry 
In  the  guise  of  seamen  has  been  a  proline  source  of  immigration 
law  Tloutlona.  During  the  past  six  years  nearly  100.000  seamen 
have  deaerted  ships  in  porU  of  the  United  Stntes.  A  large  propor- 
tion of  theae  are  still  in  the  country,  and  under  the  Supreme 
Court's  deoialon  they  may  be  deported  whenever  found  without 
regard  to  the  length  of  time  they  have  been  in  the  country  Most 
deserting  seamen  take  employment  in  the  United  BUtea,  thereby 
depriving  cltlMns  and  lawfully  reatdent  aliens  of  Jobs,  and  De- 
partment of  Labor  offlcials  are  confident  that  it  will  now  be  pos- 
sible to  eipel  many  who  had  evaded  arrest  for  three  years  and 
believed  they  were  safe  from  deportation. 

A  statement  was  made  in  one  of  the  hearings  by  an  agent 
of  the  Labor  Department  which,  if  I  can  put  my  hand  upon 
It,  I  should  like  to  read. 

Mr.  REED.  May  I  ask  the  Senator  whether  he  would 
like  to  have  a  vote  on  this  question  to-day  or  to-morrow? 

Mr.  KINO.  I  would  not  care  to  have  a  vote  this  evening. 
I  ihoold  like  to  read  the  Ricoao,  because  I  was  compelled  to 
be  abaent  from  the  Chamber 

Mr.  McNARY.    Mr.  President 

Mr.  KISQ.  I  shall  yield  to  the  Senator  from  Oregon  in 
Just  a  moment.  I  should  like  to  read  the  able  speech  which 
the  able  Senator  from  Pennsylvania  made  during  the  day. 
It  may  be  that  it  will  be  so  compelling  as  to  modify  my 
views;  it  may  also  be  that  I  shall  have  temerity  enough  to 
try  to  further  answer  it. 

Mr.  REED.  I  assure  the  Senator  that  there  would  be 
more  Joy  over  his  salvation  than  anyone  I  can  think  of. 

Mr.  KINO.    I  hope  the  Lord  will  save  us  both. 

Mr.  REED.  But,  Mr.  President,  I  will  not  be  able  to  be 
here  to-morrow.  However.  I  think  I  have  made  my  views 
clear.  I  am  also  protected  by  a  pair,  so  that  I  am  perfectly 
willing  to  let  a  vote  go  over  until  to-morrow  if  the  Senator 
from  Utah  wishes. 

Mr.  KINO.    I  thank  the  Senator. 

Mr.  McNARY.  Mr.  President,  is  It  the  desire  of  the 
Senator  from  Utah  to  complete  his  remarks  this  evening? 
If  not,  I  win  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  business. 

Mr.  KINO.    That  course  will  be  jwrfectly  agreeable  to  me. 

XXXCUnVK  SESSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
coDBtderation  of  executive  business. 

Tlie  motkm  was  acreed  to;  and  the  Senate  proceeded  to 
the  conalderatloin  of  executive  business. 

KXXCUTIVI   MXSSACIS   KKFXRRKS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  sev- 
eral messages  from  the  President  of  the  United  States  sub- 
mltttng  nomlnatlcms.  which  were  icimml  to  the  appropri- 
ate committees. 

(Fnr  nominations  this  day  received,  see  the  end  of  Senate 
prooeedlngg.) 


I  KXEUUTIVX  REPORTS  OF  COBOIITTEES 

Ttie  PRESIDENT  pro  tempore.  Reports  of  committees 
are  in  order. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Ro^ds,  reported  favorably  sundry  post-offlce  nominations, 
which  were  placed  on  the  calendar. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
fav<»rably  sxmdry  nominations  in  the  Navy,  which  were 
pla<jed  on  the  calendar. 

Ttie  PRESIDENT  pro  tempore.  If  there  be  no  further 
reports  of  committees,  the  calendar  is  in  order. 

I  TREATY  PASSED  OVER 

Executive  KK,  Seventieth  Congress,  a  treaty  of  friend- 
ship, commerce,  and  consular  rights  between  the  United 
States  and  Norway,  signed  at  Washington  on  June  5.  1928, 
and!  an  additional  article  thereto  signed  at  Washington  on 
Fefc^uary  25,  1929,  was  announced  as  first  in  order. 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  chair - 
ma4  of  the  Committee  on  Foreign  Relations,  I  ask  that  the 
treaity  go  over. 

The  PRESIDENT  pro  tempore.  The  treaty  will  be  passed 
ovel. 

FEDERAL  FARM  BOARD 

The  Chief  Clerk  proceeded  to  read  nominations  of  the 
thrfe  members  of  the  Federal  Farm  Board. 

Mr.  McNARY.  I  ask  that  the  nominations  to  the  Fed- 
eral Farm  Board  go  over. 

Ttie  PRESIDENT  pro  tempore.  The  nominations  will  be 
pasled  over. 

FEDBRAL  TRADE  COMMISSION 

Tlie  Chief  Clerk  read  the  nomination  of  William  E. 
Huihphrey,  of  Washington,  to  be  commissioner  of  the  Fed- 
eral Trade  Commission,  for  the  term  expiring  September  25, 
193|. 

Mr.  KINO.  Mr.  President,  the  Junior  Senator  from  Mon- 
toni  [Mr.  Wheeler]  is  absent  from  the  Chamber.  I  under- 
stand he  desires  to  be  present  when  this  nomination  is  con- 
sidered. 

Mr.  President,  I 
this   nomination. 


should  Uke  to  ask  a 
Were    any    hearings 


Mr.  SHEPPARD. 
question  regarding 
hel4  upon  it? 

Mr.  DILL.  If  I  may  answer  the  Senator,  there  were 
hea>-ings  held  for  two  days  on  the  nomination. 

Mr.  SHEPPARD.     Have  they  been  published? 

Mr.  DUiL.  I  am  not  certain  about  that.  The  Senator 
from  Michigan  [Mr.  Couzens],  who  is  familiar  with  the  mat- 
ter, is  not  now  present. 

Mr.  SHEPPARD.  I  think  we  ought  to  have  an  opportu- 
nity to  read  the  hearings,  and,  therefore,  I  ask  that  the  nomi- 
nation go  over. 

Ttie  PRESIDENT  pro  tempore.  The  nomination  will  be 
pas$ed  over. 

THE   JUDICIARY 

Trie  Chief  Clerk  read  the  nomination  of  Charles  C.  Simons, 
of  lifichigan,  to  be  United  States  circuit  judge,  sixth  circuit. 

Ttie  PRESIDENT  pro  tempore.  Without  objection,  the 
nor^ination  is  confirmed. 

Ttie  Chief  Clerk  read  the  nomination  of  Daniel  W. 
OTbnoghue,  of  the  District  of  Columbia,  to  be  associate 
justtice.  Supreme  Court  of  the  District  of  Columbia. 

Itie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Ttie  Chief  Clerk  read  the  nomination  of  Harry  F.  Besosa 
to  be  United  States  attorney,  district  of  Porto  Rico. 

Ttie  PRESIDENT  pro  tempore.  Without  objection,  the 
noniination  Is  confirmed. 

"rtie  Chief  Clerk  read  the  nomination  of  Charles  N.  Hil- 
dreih,  Jr.,  to  be  United  States  marshal,  southern  district  of 
Florida. 

•Itie  PRESIDENT  pro  tempore.  Without  objection,  the 
nocilnation  is  confirmed. 

Ttie  Chief  Clerk  read  the  nomination  of  Martin  Brown 
to  )ie  United  States  marshal,  western  district  of  Michigan. 

Ttie  PRESIDEJrr  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 
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The  Chief  Clerk  read  the  nomination  of  Fred  S.  Hird  to  be 
United  States  marshal,  southern  district  of  Iowa. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  move  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Nevada. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  nominations  of  post- 
masters on  the  calendar  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  McNARY.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  to-morrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  25  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Wed- 
nesday, January  27,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  receii^ed  by  the  Senate  January  26, 

1932 

Register  of  the  Land  Office 

Oeorge  C.  Crom,  of  Florida,  to  be  register  of  the  Land 
Office  at  Oalnesville,  Fla.    (Reappointment,) 
Public  Health  Service 
Hugh  S.  Gumming,  of  Virginia,  to  be  Surgeon  General  of 
the  Public  Health  Service,  for  a  term  of  four  years  expiring 
March  9,  1936.     i Reappointment.) 

Reappointment  in  the  Officers'  Reserve  Corps  of  the  Army 

general  officer 
To  he  brigadier  general,  reserve 
Brig.  Oen.  Luke  Henry  Callan,  reserve,  from  February  4, 
1932. 


CONFIRMATIONS 
Executive   nominations   confirmed   by   the   Senate   January 

26.  1932 
United  States  Circuit  Judge 
Charles  C.  Simons  to  be  United  States  circuit  judge,  sixth 
circuit. 
Associate   Justice,   Supreme   Court  op  the  District  or 

Columbia 
Daniel  W.  OTKjnoghue  to  be  an  associate  Justice,  Supreme 
Court  of  the  District  of  Columbia. 

United   States   Attorney 
Harry  F.  Besosa  to  be  United  States  attorney,  district  of 
Porto  Rico. 

United  States  Marshals 

Charles   N.   Hildreth.   jr.,   to   be   United   States    marshal, 
southern  district  of  Florida. 

Martin  Brown  to  be  United  States  marshal,  western  dis- 
trict of  Michigan. 

FYed  S.  Hird  to  be  United  States  marshal,  southern  dis- 
trict of  Iowa. 

Postmasters 

california 

Walter  L.  Haley,  Associated. 
Theodore  Rueger,  Benicia. 
Presentation  M.  Soto,  Concord. 
Mildred  K.  Blacow,  Irvington. 
Anna  Crossland,  Loleta. 
Charles  F.  Riedle,  Los  Banos. 
Ira  B.  Jones,  Los  Molinos. 
Rasonond  A.  Rigor,  McCloud. 
Claude  D.  Richardson,  McFarland. 
Edmund  V.  Wahlberg,  Manhattan  Beach. 
Charles  G.  Barnes,  Morgan  HiU. 


Sula  D.  Abbott,  Placentia. 
Ellery  M.  Murray,  St.  Helena. 
George  G.  Hughes,  San  Bruno. 
Harrie  C.  Caldwell,  San  Fernando. 
Pastor  A.  H.  Arata,  San  Luis  Obispa 
Terry  E.  Stephenson,  Santa  Ana. 
Grace  E.  Tooker.  Santa  Monica. 
Norman  L.  Henderson,  Spring  Garden. 
Mary  E.  Rozier,  Tuolumne. 
Henry  F.  Stahl.  Vallejo. 
Ernest  D.  Gibson,  Van  Nuys. 
William  J.  Murray,  Yucaipa. 

IDAHO 

Richard  L.  Baker,  Ashton. 

Roy  M.  Parsons,  Hagerman. 

James  M.  Shaw,  Kooskia. 

Wheeler  W.  Elledge,  Lava  Hot  Springs, 

Elvira  R.  Denny,  Leadore. 

Helga  M.  Cook,  McCall. 

Charles  L.  Edwards,  McCammon. 

Fred  V.  Diers,  Mackay. 

Charles  W.  Craney,  St.  Maries. 

Kenneth  E.  McBrlde,  Salmon. 

Oakley  A.  West,  Welser. 

NEW  JERSEY 

Frank  T.  Buchanan.  Bordentown. 
Frank  J.  Allen,  Dftlair. 
Raymond  F.  Relhl,  East  Paterson. 
Howard  N.  Parker.  Olbbsboro. 
Thomas  J.  Willis,  Lake  Hopatcong. 
Harry  H.  HUyard,  Wimomstown. 
Dorothy  M.  Adams,  YardviUe. 

north  DAKOTA 

Evan  S.  Brown,  Buffalo. 
Walter  P.  Osborne,  Hunter. 
Philip  O.  Zimmerman,  Pembina. 
Benjamin  J.  Schnedar,  Pisek. 

OREGON 

Lillian  E.  Wheelhouse,  Arlington. 
Alice  K.  Gallier,  Bandon. 
John  S.  Horn,  Bonanza. 
Fred  C.  Matches,  Dayton. 
Walter  W.  Mascall.  Dayville. 
Oscar  C.  Maxwell,  Elgin. 
John  W.  Bubb,  Huntington. 
George  W.  Johnson,  Lakeview. 
Thomas  R.  MacMillan,  Lebanon. 
Daniel  E.  O'Connor,  Paisley. 
Harold  R.  Mclsaac,  Parkdale. 
James  E.  Jenks.  Jr.,  Tangent. 
Thomas  G.  Tucker,  Umatilla. 
Ann  B.  Heydon,  Valsetz. 

SOUTH  DAKOTA 

Leroy  A.  Gage,  Bryant. 
Leonard  J.  Walker,  Carthage. 
William  W.  Sour,  Castlewood. 
Winfred  E.  Whittemore.  Estelline. 
John  Larson.  Pukwana. 
Gust  M.  Eggen,  Vienna. 
Victor  M.  Dalthorp,  Volga. 
John  W.  Woods,  Worthing. 

TEXAS 

Eugene  C.  Arnold,  Agua  Dulce. 
Henrietta  Pricke,  Brenham. 
Arno  L.  Wahrmund,  Eagle  Lake. 
William  D.  Hawthorn,  Elkhart. 
David  W.  Thompjson,  Keltys. 
William  B.  Byrd.  Lipan. 
August  C.  Koepsel,  Mathis. 
Charlsie  S.  Witham,  New  Braunfela. 
Roscoe  K.  Garver,  Van  Alstyne. 
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TTTAH 

Henry  H.  Lunt,  Cedar  City. 

via  MONT 

Rdw«rd  H.  wmui.  Plttaford. 
Bmeiit  W.  ChAM.  RocheaUr. 
Jonu  H.  BrookJi.  St.  Johnsbury. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  26,  1932 


Montgomery.  D.   D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   Jame*   Shera 
offered  the  following  prayer: 

Inflnlte  Ood.  do  Thou  harken  unto  our  prayer  and  so 
abide  with  ua  that  we  shall  nound  the  spiritual  chorda  of 
our  belngfl.  O  lead  ua  to  the  deep  things  of  the  soul;  touch 
the  deptha  of  our  hearts  that  our  charactera  may  break 
Into  spiritual  beauty.  Fur  our  country  and  for  Its  cltlzenahlp 
we  are  thankful,  but  much  there  Is  to  give  us  pause.  In  the 
mldat  of  our  acant  and  severe  expcrlenrea  let  there  be  hu- 
miliation, that  many  may  no  longer  be  willing  InatrumenU 
of  human  folly.  We  pray  for  a  revival  of  serlouaneaa,  ear- 
neatneaa.  and  reverence  in  the  American  home,  for  it  la  the 
center  of  gravity  of  our  national  life  Allow  not  frivolity 
to  claim  Inordinate  attention  about  our  firesides.  Ood 
Almighty,  bleaa  them  and  graciously  be  with  the  porent- 
hood  of  our  land  and  save  It  from  the  careers  of  thouKht- 
leaaneaa  and  vanity.  Be  Thou  with  the  Congress  to-day  and 
Impreaa  it  that  the  satisfaction  that  is  full  and  fresh  Is  the 
Joy  that  comes  from  wise,  unselfish  service.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  waa  read  and 
approved. 

MtaaAOS  FROM  THR  aiNATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  8en«'>te  had  passed  bills  of  the 
following  tltlea,  In  which  the  concurrence  of  the  Houae  la 
requeated ; 

S.  218.  An  act  authorising  adjustment  of  the  claim  of  the 
Weatlnghouae  Electric  It  Manufacturing  Co.; 

8. 1234.  An  act  to  authorize  an  emergency  appropriation 
for  special  study  of  and  demonstration  work  In  rural  sani- 
tation: and- 

8.  2334.  An  act  to  amend  section  3  of  the  rivers  and  har- 
bors act.  approved  June  13,  1002,  as  amended  and  supple- 
mented. 

RKCONSTiUCnOIf  rZNANCI  CORPORAnOlf 

Mr.  BYRN8.  Mr.  8peaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Koufe  Joint  Reaolutlon  230, 
making  an  appropriation  to  enable  the  United  States  of 
America  to  make  payments  upon  aubscrlptlona  to  the  capi- 
tal stock  of  the  Reconstruction  Finance  Corporation,  with 
a  Senate  amendment  thereto,  and  dlaagree  to  the  Seruite 
amendment. 

The  SPEAKER.  The  gentleman  from  Tenneaaee  aaka 
unanlmoua  consent  to  take  from  the  Speaker's  table  House 
Joint  Reaolutlon  230.  with  a  Senate  amendment  thereto, 
and  dlaagree  to  the  Senate  amendment.  Tbe  Clerk  will  re- 
port the  reaolutlon. 

The  aerk  read  the  title  of  the  resolution. 

The  SPEAKER.    la  there  objection? 

There  waa  no  objection, 

'T\\c  SPEAKER.  The  aerk  will  inform  the  Senate  of  the 
action  of  the  Houae. 

AORZCtnLTmiB  APPROPRUTIOIf  BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itaelf  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  iH.  R.  7912)  making  approprlatlona  for  the  Department 
of  Agriculture  for  the  Rscsd  year  ending  June  30.  1933.  and 
for  other  purpoaea. 

The  motion  waa  agreed  to. 

Accordingly  the  House  resolved  itaelf  into  the  Committee 
of  the  Whole  Houae  on  the  sUte  of  the  Union  for  the  fiu-- 


ther   consideration   of  the   agricultural  appropriation   blU. 
with  Mr.  McCoRMACK  In  the  chair. 

the  Clerk  read  the  title  of  the  bilL 

"the  Clerk  read  as  follow-i: 

irSKAD   or  FtTBI.tr   SnAO* 

Pbr  nee«M»ry  txptnuea  of  the  Biirfau  of  Cubltc  noM\n.  tncluciing 
unliVlCK  nnrl  U^t>  ••inplfiyinTil  of  Intior  in  thr  rllv  of  Wimhlnglon 
nndl  elurwhrfp.  ■vipplipn  ofTlco  find  Inhorftlorr  flxt»ir<»«  unci  np- 
paritua,  trnrnllng  nnd  othfr  niT^^wrv  t>K]yvr\nt*n.  for  ronrturting 
ri»iM»ftrrh  unci  Invpntljintlonftl  utmliri*  rillirr  inclfprndimtly  or  m 
coojb«ratlon  with  SUto  htghway  clcpartmriiU.  or  other  iMfvnctoii, 
Inrjudlna  ntudlM  of  hlghwuy  admlnlntrntlnn  lrirli«lf»tlon,  flnanro. 
•rofiomlra,  trnnnport,  roniitrurtinn  oporntion  mnlnt^nunrr.  uilll- 
rnt|nii.  nnd  Hiifrty.  iind  of  iitri««t  und  hlKhwity  tramr  rontrol; 
InvfatlgHtlona  and  exp«rtmctit<i  in  thn  b«'Nt  inrthtxla  of  road  male- 
\nft,  Mp^rlnlly  by  th«  uv  of  local  tnutprliiln;  Hludica  of  lypc>i  of 
mMhnnlcal  pUnta  and  appllnnroa  \i<ipd  for  road  biiildtnt?  nnd 
miiiritenance  and  of  m«»thod<i  of  road  M'pair  and  malntvttanca 
■Ul<)r(t  to  thf  nrcda  of  dirTrrmt  locaUllPN:  nnd  nituntrnunifl  und 
rpp$lrn  of  i>xp«<rln\rntiil  hiKhwuyn  lni'lud:nn  thr  pun  h.iiM<  of  nmtc- 
rlall  and  «»qulpmpnt:  for  fMrniahlnR  export  ndvion  o!i  thrao  aui)- 
Jfota;  for  collntlnK.  rrportlnic.  and  lllvi'<trnt)nK  th«  ri«aulla  of  anrne; 
andi  fur  prrpunnK.  puhluhiUK.  niul  dintrib\iUnK  buUclinM  und 
rfp^rta;  to  be  p.iUl  from  uny  inonfya  nvuiiuMIr  from  tht  ndtriinia- 
trnljlve  funda  provided  tinder  the  net  of  July  11,  lOlfl  (U  U  C, 
titll  33,  aer   21),  EN  amended,  or  aa  otherwia«  provided: 

Mr.  LEAVITT.  Mr.  Chairman,  I  move  to  strike  out  the 
la.sjl  word.  I  nm  asking  for  thl.n  time  In  accordance  with 
the  stotement  I  made  on  the  floor  yesterday  when,  under 
consUi'^ratlon  of  the  predatory-animal  Item,  It  wa.s  .stated  by 
the  KPntleman  from  Missouri  I  Mr.  Cochran)  that  he  had 
understood  that  the  grasshopper  infest utlun.  which  had 
plajrued  many  of  the  Western  States  during  this  last  year, 
wal  due,  in  a  great  degree,  to  the  prcdaLory-anlmal-coiUrol 
program.  In  dLscassIng  the  matter  with  the  Kcntlemun 
frotn  Missouri  a  little  later,  I  found  that  his  information 
carge  from  a  newspaper  article.  I  stated  at  that  time  that 
I  granted  Ave  minutes  to  reply,  placing  before  the  House 
aonte  of  the  facts  in  the  case,  because  the  program  for  the 
increased  control  of  predatory  animals  and  rodents  is  to  bo 
carried  on  under  a  bill  which  I  Introduced  and  which  was 
paa^ed  In  the  last  Cungress.  The  newspaper  Htatoment  to 
whljrh  the  Bfntleman  from  Missouri  rrferrecl  Is  an  example 
of  general  statements  that  are  often  made  that  do  not  take 
lnt()  con.slderaflon  all  of  the  facts  as  they  apply  to  the  mat- 
ter in  hand.  It  Is  true  that  some  of  the  rodents  feed  to 
aonte  extent  ut>on  the  eggs  of  the  gra,H.shoppers  and  that  an 
ovet'supply  of  rodents  mlnht  reduce  an  over.supplv  of  uiass- 
hoOpers  In  some  sections.  It  Is  also  true  that  the  most 
severe  grasshopper  Infestation  of  the  last  year  In  the  State 
of  Kf'braska  and  In  the  State  of  South  Dakota  occurred  In 
areM  In  which  there  has  been  no  Inteiuilve  work  done  by 
the  Biological  Survey.  In  the  State  of  Nrbra.ska,  for  exam- 
ple, the  only  extensive  work  In  the  eradication  of  rodents 
haal  been  In  connection  with  various  plantings  of  trees  taken 
frolti  the  Halsey  Experiment  Station  and  planted  In  areas 
thai  are  included  in  the  national- forest  boundaries  within 
that  State. 

Ifhat  has  applied  to  the  rodent  known  as  the  pocket 
goj$ier.  The  pocket  gopher  is  poisoned,  not  on  the  surface 
whfre  birds  and  other  animals  can  get  the  poison  but  In  the 
hol^  that  he  occupies,  so  that  the  poison  and  Ita  damage  are 
confined  to  the  pocket  gopher  himself.  How  much  work  In 
thei  eradication  of  gophers  and  other  rodents  has  been  car- 
ried on  by  farmers  of  those  States  I  do  not  know,  but  so  far 
as  the  Biological  Survey  Is  concerned.  Its  operations  have 
noti  been  comparatively  extensive. 

Another  thing  to  be  taken  into  consideration  Is  that  there 
wei*  grasshopper  Infestations  many,  many  years  before  there 
wal  any  such  thing  as  the  Biological  Survey  or  any  of  the 
eradication  or  control  work  carried  on  with  regard  to 
rodfcnta.  The  gentleman  from  Missouri  spoke  yesterday  of 
predatory  animals.  Of  course,  he  meant  the  rodents,  which 
to  lome  extent  do  eat  the  eggs  of  the  groashopijcrs.  The 
predatory  animals  penerally  referred  to  are  wolves  and 
coytJtes.  The  same  scientist  who  has  charKcd  the  Biological 
Suitvey  with  guilt  for  the  grasshopper  Infestation  came  be- 
fore the  Committee  on  Agriculture  In  oppo-sltion  to  the  pro- 
grain  for  predatory-animal  and  rodent  control  on  the  ground 
that  if  we  carried  on  too  much  extermination  and  control  of 
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coyotes,  the  result  would  be  too  many  gophers  and  rodents, 
He  now  wanta  us  to  let  the  gophers  and  rodents  remain  on 
earth  in  order  that  they  may  dfv.troy  the  frra.\'ihoppers.  It  is 
Ju.'-.t  a  matter  of  taking  one  position  after  the  other,  each  one 
Just  about  as  ridiculous  as  the  othrr. 

There  la  a  difTcrcnce  of  opinion  among  sclent lnt.<«. 

Dr.  W.  H.  Lorrlmer,  who  Ik  In  charge  of  the  cereal  and 
forage  In.'-cct  Investigations  of  the  IJurcau  of  Entomoloiiy, 
United  States  Department  of  Agriculture,  when  consulted  in 
regard  to  the  effect  of  mammals  upon  grasshoppers,  ue.ld: 

While  ground  aqulrrels,  aKxinUa,  mlT,  and  other  rodrnta  un- 
doubtedly prey  upon  vivrlotia  apertea  of  Kri\ru«hopper»i  nnd  other 
Inaecta,  there  It  no  evidence  to  Inrtlrtite  that  tlir  roniiinratlvcly 
aninll  number  of  auch  Imecta  deatroyed  by  thoac  nnhnal^  la  of  nny 
ron  .Iderable  Importam  e  In  preventing  mjurloim  ov<thr«>ulcn  of  these 
npcrlca,  It  hai  not  been  poMlble  to  oorrelnte  the  numbrni  of  mirh 
rodonta  with  the  Increane  nnd  derreaae  of  auch  intrrt  poi)uluflona 

Tht  outbreak  of  Kraaahoppera  during  the  pa»l  (.niaot^  occurred 
over  praclUttlly  all  of  the  weatern  half  of  the  United  Btntea  ond 
waa  n)Oi.t  aevrre  In  itouth-centrnl  South  Dakota  und  north-centcul 
Nebrntika  rtcrloun  ovithrenka  ortMirred  In  the  relithborlnn  Mtntea 
of  Minneaota,  North  Dakota,  Iowi\.  Montnna,  Wyoming,  and  Colo- 
rndo,  with  more  acnttered  outbrenka  throij^hout  the  reat  of  the 
Weatern  Utalea,  Coinplfte  loaa  of  crop«,  Inchidlnw  nlfivlfn,  amnll 
Uralna,  and  corn,  occurred  in  nn  areu  of  aonie  la.ooo  to  \M)00 
afpiare  mllea  in  aouth-central  South  Dakota  and  a  more  reatrlcted 
area  In  north-central  Nebrnaka  Indlvlduul  nrlda  In  nclvchborlnn 
Htntea  aufTered  complote  loaa  and  partial  loaa  occurred  In  a  tuimbcr 
of  other  Statea. 

Widespread  nnd  di»"»frtictlve  outbreaks  or  pla<:\iea  of  Kraanhoppers 
ocoirred  In  the  Middle  Went  In  the  early  yi'ara  of  aeitlenicnt  nnd 
development  of  farming,  the  ei\rly  aevenliea  nnd  cli^htlea.  Since 
that  lime  varloua  ovitbreaka  have  continued  to  occur  IneRulnrly, 
aomotlmea  In  aucceaalve  yeara  nnd  nt  other  time*  at  Inlervnla  of 
yeara.  There  aeema  to  be  aome  evidence  that  two  dry  yeara  In 
BuccetBlon  favor  an  outbreak  of  groMhuppora  the  accond  year. 

That  Is  the  fact  as  we  know  it  in  the  semlarid  States  of 
the  West.  Where  we  have  a  8Ucces,slon  of  dry  years  bring- 
ing about  favorable  conditions  for  the  propaRatlon  of  Brass- 
hoppers,  we  have  a  grasahopper  Infestation. 

Now,  to  go  a  little  farther  back  than  the  seventies  and  the 
elthtles.  In  bringing  my  remarks  to  a  doip,  i  .show  you  from 
a  photograph  that.  I  have  here  that  there  were  gran-shopper 
Infestations  In  that  same  territory  of  the  West  not  only  In 
the  seventies  and  the  elrhtlen  but  thousandn  and  thou.sands 
of  years  ago.  This  picture  in  my  hand  l.s  one  that  Is 
known  as  Grasshopper  Olacler.  It  lies  Just  north  of  Yellow- 
stone National  Park,  near  Cook  Cll.y.  It  is  at  an  elevation 
of  about  11,000  feet.  In  the  Ice  of  that  Rlacler  there  arc 
found  repeated  stiata  of  gras.shoppers  that  have  been  frozen 
Into  the  Ice,  Thiit  means  that  In  prehistoric  tunes  these 
great  flights  of  g:-aBshopper8  coming  out  of  f)ne  section  of 
that  western  country  and  flying  toward  another  were  caimht 
In  storms  in  an  efort  to  cro.sa  that  hinh  divide,  forced  down. 
and  there  frozen  Into  the  glaciers.  One  layer  of  Ice  after 
another  was  form^'d  over  them,  and  there  Is  a  succe.sslon,  aa 
you  will  lee  in  thli  photograph,  of  ,strata  of  these  grasshop- 
pers. This  Indies  tea  that  these  Infestations  may  have  oc- 
curred during  the  same  period  year  after  year,  according  to 
some  scientists,  but  according  to  other  sclentlst.i  there  were 
considerable  periods  of  years  between.  But  In  any  case  the 
Ice  that  was  created  In  the  forming  of  glaciers  is  thou.sands 
of  years  old.  It  it  not  of  recent  formation.  In  other  words, 
you  have  there  evidence  on  Ice  to  prove  that  these  grasa- 
hopper Infestations  are  not  brought  about  by  the  work  of  the 
Biological  Survey  a  service  that  was  created  only  a  few 
years  ago,  but  that  such  infeslotlon.s  have  gone  on  not  only 
through  years  but  through  innumerable  centune.s.  Thi.-i  ii\- 
dlcates  that  the  matter  of  control,  In  order  that  human 
habitations  may  be  made  secure,  is  a  present  re.xponsibihiy. 

I  now  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  In  the  last  Congie.ss.  In  the 
closing  hours  one  evening,  the  Committee  on  Agriculluro 
called  up  the  predatory  animal  Federal  aid  bill,  which  I 
opposed  because  11  waa  another  Fedcral-ald  measure.  I  am 
opposed  to  all  such  Federal-aid  programs.  I  would  like  to 
ask  the  gentleman  whether  or  not  the  States  he  refers  to 
hove  availed  thenselves  of  an  opportunity  to  match  the 
money  appropriated  by  the  Federal  Government. 

Mr.  LEAVITT.  The  Western  States  and  some  of  the 
other  States  have  not  only  matched  the  money  of  the  Fed- 
eral Government  but  have  appropriated  moneys  far  beyond 


'  what  has  been  appropriated  by  the  Federal  Oovemment. 
The  Increased  program,  what  Is  known  aa  the  10- year  pro- 
gram of  control  of  predatory  animals  and  rodriitw,  which 
waa  passed  by  the  last  Congreaa.  has  not  yet  gone  into  efTeet, 
An  appropriation  was  authorlr.ed  this  year,  but  under  pres- 
ent condltlona  an  Increased  appropriation  could  not  bo  ae- 
cured.  It  hos  not  yet  gone  lw(o  effect  at  all,  no  that  it 
could  have  had  nothing  to  do  with  '.he  grasahopper  infesta- 
tion of  last  year. 

Mr.  COCHRAN  of  Missouri,  The  fact  remalnn  that  the 
report  on  that  bill  hhowed  that  the  largeat  portion  of  that 
money  would  go  to  the  State  of  Texaa  for  the  purpose  of 
getting  rid  of  the  rodents  In  that  State.  The  Federal  Treas- 
ury opening  its  doora  for  the  purpo.v?  of  destroying  rata. 

Mr,  LEAVITT.  Predatory  animals,  particularly,  in  the 
State  of  Texaa.  Let  me  say  in  behalf  of  the  State  of  Texas— 
and  there  are  many  here  who  can  apeak  for  It  b<'tter  than 
I— the  State  of  Texas  has  not  only  met  those  funda  but  has 
met  them  '-Ith  multiplied  funds. 

Mr.  COCHRAN  of  Ml.ssourl.  My  viewpoint  la  that  the 
Slate  should  take  care  of  such  situations  itself  ond  not  come 
here  appealing  to  the  Federal  Government.  Where  Is  this 
Federal  aid  going  to  end? 

Mr.  LEAVITT.  The  place  of  the  Federal  Government  In 
this  program  is  one  of  leadership,  because  in  many  of  the 
Western  States  the  Federal  Government  is  a  great  land- 
owner. It  owns  not  only  thovaands  of  acres  but  millions  of 
acres  that  are  breeding  places  of  the  predatory  onlmals  and 
rodents  which  infeat  the  surrounding  country,  and  that 
must  be  controlled  by  the  United  States  Government  Itself. 

Mr.  ENGLEBRIGHT.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield, 

Mr.  ENGLEBRIGHT.  Is  It  not  true  that  the  gnusahoppers 
which  are  evidenced  In  thla  ice  represent  a  period  of  per- 
haps 10,000  years  ago? 

Mr.  LEAVITT.  It  is  likely  ao.  They  are  larger,  on  the 
average,  than  the  preacnt  grasahoppera.  but  they  are  of 
the  same  .speciea.  Indicating  that  they  lived  at  a  time  which 
ties  in  with  the  present  time,  but  the  existence  cif  them  in 
the  Ice.  the  condition  of  the  ice,  makes  aclentlats  believe  that 
It  does  go  back  over  a  matter  of  perhaps  that  long, 

[Here  the  gavel  fcll.1 

Mr.  BliANTON.  Mr,  Chairman.  I  rise  In  opjwsltlon  to 
the  pro  forma  amendment, 

I  want  to  say  to  my  distinguished  colleague  that  with 
respect  to  the  expcnne  of  exterminating  prairie  doga,  one- 
half  of  the  Slate  of  Texivs,  embracing  an  area  of  a  dozen 
States  I  could  name,  was  infested  with  thum,  and  the  cattle- 
men of  Texas  did  not  have  the  Government  stand  the 
expense  of  getting  rid  of  them.  The  cattlemen  themaelvea 
wont  into  their  pockets  and  spent  tremendouti  auma  of 
money  in  poiaonlng  them.  With  their  own  meana  they 
exterminated  them.  I  wish  I  had  all  the  money  that  was 
spent  on  the  ranch  of  my  dlatlnirulflhed  colleage.  the  gentle- 
man from  Texas  I  Mr.  KlcberqI,  in  poisoning  prairie  dogs. 

Mr.  COCHRAN  of  Mlaaourl.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  COCHRAN  of  Mi&aourl,  What  I  waa  trying  to  bring 
out  waa  this  question  of  continually  granting  Federal  aid  to 
the  States.  It  has  grown  until  now  we  flnd  there  are  over 
20  States  In  the  Union  to-day  taking  more  money  from  the 
Federal  Government  In  the  way  of  Federal  aid  than  they 
actually  pay  Into  the  Treasury.  The  time  has  arrived  when 
this  practice  must  be  discontinued  or  you  never  will  be  able 
to  reduce  Government  expenditures.  In  one  letter  our  citi- 
zens a.sk  for  a  reduction  of  taxes  and  In  another  solicit  your 
vote  in  support  of  some  Federal-a.d  measure.  Yesterday 
the  Senate  embarked  on  a  new  plon— -Federal  aid  for  rural 
sanitation.  When  that  bill  is  considered  here,  there  will  be 
added  an  amendment  providing  for  Federal  aid  for  rural 
health.  Such  a  bill  passed  this  House  In  the  last  Congress. 
What  we  should  do  is  to  repeal  the  Federal  aid  laws  rather 
than  enact  additional  ones.  The  only  ones  that  should  sur- 
vive are  laws  dealing  with  Federal  improvement'!  of  nvera 
and  harbors  and  good  roads.  You  can  set  a  reasonable  date 
to  discontinue  aid  for  good  roads,  and  I  will  support  it. 
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Mr.  BLAHTON.  I  Ttgrti  th«t  I  c*n  not  yl«W  furthwr.  X  did 
not  tAke  ttM  floor  to  dlacuM  the  lubject  th«  fttntkmra  li  now 
ducuMinfl.  I  took  It  for  another  purpose.  X  recelTtd  thia 
momlni  a  letter  from  one  of  my  good  frlendi,  Mr.  J.  M.  Rad- 
ford, of  Abtlene.  Tex.  Over  40  yoart  mo  he  opened  up  a 
small  buslneea  in  weitem  Texaa.  In  my  homo  city  of  Abilene, 
Trx.  Throufh  cioae  appUeatlon  and  splendid  ability  he 
succeeded,  and  then  went  Into  the  wholesale  croetry  builneu. 
He  in  now  the  president  and  owner  of  one  of  the  blfgest 
wholesale  builneases  in  the  South  west.  He  owns  and  main- 
tains wholeeale  grocery  buslne«ee  at  Abilene,  Alpine.  Ama- 
riUo.  BaUlnger.  Blf  Bprlng.  Brady.  Brownwockl.  Cisco.  Cole- 
man. ParweU.  Oraham.  Lubbock.  Marfa,  MemphU.  ^laln- 
view.  Quanah.  Seymour,  Stamford.  Sweetwater,  and  Wichita 
Palls.  Tex.,  and  at  Clovls  and  Roewell.  N.  Mex..  with  his 
headquarters  ofBoe  In  Abilene.  Tex.  He  writes  a  very  Inter- 
esting letter  on  the  Finance  Corporation  act.  Mr.  Chair- 
man. X  ask  unanimous  consent  to  attach  that  oommunicu- 
tlon  to  my  remarks. 

The  CHAXXUiAN.    Xs  there  objection? 

There  was  no  objection. 

The  letter  referred  to  follows: 
I  J.  U.  lUdford  Orocery  Co.  (XncK  wholeMd*  irroc*™.    lJrt»bll«h*d 

1S8S.    J    M.  madford.  prMKl*nt:  O.  C  lUdford.  ncs  prwldcnt: 

R.  Hsrkrlder,  seerttary.    H.  If.  HarrtBon.   tr««ur«r.     PrincipaJ 

oOm.  Abtleo*.     nog—  at  AbU«ne.  Alpine.   AmartUo.  B&lllng«r. 

Big  Sprtng.  Brmdy.  Brownwood.  Ct*co.  Ooleman.  ParweU,  Oraham. 

Luhtotwlt.  llsifa,  MemphU,  PlalBvtew.  Quanah.  Seymour,  Stam- 

fofd.  BwMtwatw.  WlchlU  Fall*:  Clovtt  and  RoBweU.  N.  Uex.] 

ABiuun.  Tu..  Januanf  23.  t»32. 
Hon.  Tvos.  L.  BLaiTTON. 

ITomM  of  Mtprtaentunves.  Washington,  D.  C. 

Dkas  Ujl  BLaJffTOM:  I  am  la  receipt  of  the  CoNcazasiONAL  Rbc- 
OBD  of  January  12.  which  you  so  kindly  aent  to  me  and  have  read 
marked  pagM  laeo  to  1864. 

I  notice  with  a  great  deal  of  hiterest  your  statements  made  upon 
tha  floor  at  tb*  Bouse  and  the  position  you  have  taken.  I  want  to 
commend  you  for  your  stand,  and  If  I  had  been  there  and  had 
baan  oapaMa  of  making  these  anoounoements,  I  would  have  done 
It  word  for  word  as  you  have.  From  here  on  out,  If  we  don't  go 
right  tn  m^»<"f  ovir  laws  and  the  stoppa^  of  these  expenditures 
as  WashlngtaB.  wa  are  eartalnly  going  to  go  wrong,  and  badly 
wrotkg.  In  r«*'^<»*g  theee  appropriations  as  outlined  by  our  Preal- 
4«nt  wa  are  not  paying  any  debts;  we  are  simply  borrowing  from 
Pator  to  pay  Paul.  We  have  been  doing  that  so  long  until  our 
^^»>>t</'^>^  Btnicture  has  broken  down  and  our  country  to  in  a  fear- 
ful condition  financially.  We  can  come  back  again  because  the 
Unltad  States  Is  a  young  country  and  has  natural  resources  enough 
to  come  back  on;  but  If  we  are  not  careful  in  the  kind  of  financial 
arrangements  we  make,  we  will  fall  even  when  we  think  we  are 
balplng  the  people:  those  great  appropriations  made  there  in 
Washington  are  liable  to  benefit  a  few  to  the  detriment  of  the 
many.  The  great  trouble  is  that  we  try  to  commence  at  the  top 
In  helping  our  financial  Institutions  Instead  of  commencing  at 
Om  bottom  and  building  upward.  The  middle  classes  are  the 
people  and  inafeltnttoos  that  are  building  this  country. 

It  Is  true  these  pending  bills  for  this  great  expenditure  of  money 
to  be  loaned  to  banks,  railroads,  and  loan  companies,  the  ma- 
jority of  which  are  "  busted."  will  only  take  care  of  frozen  assets 
Vhleh  are  mostly  worthless  and  will  nerer  be  paid,  and  In  a  large 
■nee sure  the  fuoids  wfU  not  reach  the  people  as  the  majority  think 
they  will;  If  they  do,  it  will  only  be  temporary,  and  sooner  or 
later  we  will  be  back  where  we  are  now. 

Now.  ss  to  the  reparation  debt.  Tlite  is  a  just  debt.  Porelgn 
countries  Mod  our  alliee  pleaded,  begged,  and  finally  coerced  lis 
Into  the  war.    We  went  into  It  at  a  great  sacrifice  to  tbe  American 

r>ple  as  to  money,  food,  and  manhood.  We  did  our  bit  and  did 
generously,  and  now  those  foreign  people  hav«  got  the  nerve 
So  come  up  and  tell  us  we  must  make  further  donations  to  them 
tn  the  way  of  canceling  these  wtu*  debts  which  they  justly  owe. 

What  have  we  done  during  the  last  75  years?  We  have  been  a 
borrowing  nation  from  European  countries,  and  they  have  exacted 
from  us  every  penny  that  they  loaned  us.  both  in  commercial  and 
war  debts,  and  the  American  people  have  walked  up  to  the  lick 
log  and  paid  them  both  principal  and  Interest.  Now.  they  take 
the  position  that  we  should  not  ask  them  to  pay  the  war  debt 
they  owe  us.  Then  they  come  before  lu  and  reqiieet  that  we 
help  them  give  their  people  employment  aiKl  rehabUltate  their 
country,  and  we  loaned  them  money  to  do  this.  Then,  they  came 
before  us  and  sold  our  people  their  worthless  bonds  and  stocks 
and  reduced  our  people  to  penury  and  want;  that  to,  the  masses 
of  our  people.  Mow  our  New  York  friends  and  money  lenders  of 
this  country  are  apparently  playing  with  them  and  request  them 
to  ask  us  to  cancel  the  reparation  debt  that  our  money  lenders 
and  bankers  tn  Wall  Street  and  elsewhM'e  may  be  paid  theee 
oosnmerclal  debta.  bonds,  and  stock  speculations. 

If  this  Is  ever  aUowed  by  our  President  or  our  Members  of 
the  Senate  and  Congress  of  these  United  States.  I  for  one  will  be 
ready  to  quit.  I  am  not  in  favor  of  canceling  this  war  debt,  but 
X  am  tn  favor  of  giving  them  aU  the  reaeonable  time  needed  In 


the  pajrmsnl  of  it.  If  there  Is  any  lose  to  bs  ukon.  let  it  be 
UkSn  by  our  shrewd  fiusnclrr^  who  knew  ihnt  thi«  reparation 
debi  wlsted  snd  should  be  paid  nr«t,  bera\i».e  tt  Is  the  debt  of 
ths  people,  and  the  commtrclal  debt  to  the  debt  to  the  fnvorod 
few 

1  Vmjld  BO  on  at  length  and  «Tlte  yo\i  a  lonji  letter,  but  1  know 
you  hsve  not  got  time  to  read  It,  but  I  do  know  yo\i  have  the  rluht 
Idei^  as  far  as  the  miumen  of  the  people  are  ponoernert  and  you 
■ho$ld  talk  and  even  shout  It  in  the  Halls  of  C'ongross  svtry 
opportunity  yovi  get. 

Tfie  credit  nber  of  the  cn\intry  hti«  been  mined  ^nu  can  re- 
meiftber  when  yo\j  and  I  were  younR  men  nut  here  under  deprensed 
conHitlons  whsn  ws  did  not  have  anylhin«  like  the  renovireos  we 
havS  now.  and  in  bad  years  and  m  panicky  limes  every  com- 
muaity  took  cars  of  Itself.  Why?  Because  the  people  had  some 
credit  and  confidencs  in  each  other  AU  of  thut  luw  been  cle- 
Btrofcred  by  chain  banks,  chain  storos,  and  every  other  rhulu 
imaklnabls  that  leads  back  to  the  money  powers  of  this  counUy 
andTto  Wall  Street.  If  a  nxan  gets  out  of  a  Job  now.  even  In  west 
Texiks.  and  has  no  money,  ho  certainly  has  no  credit  and  he  and 
hU  ifamlly  are  ready  to  go  to  the  bread -and -water  plan  or  ask  the 
clt>-  or  county  to  Uks  care  of  them.  „  ..    .      .     ^ 

Ttiere  Is  too  much  Oovernment  In  busineM  Nobody  to-day 
knc^ws  how  to  handle  themselves  and  do  as  you  and  I  used  to  do 
to  Saake  a  start  lu  life.  The  young  man  to-day,  m  my  opinion. 
wltJout  any  money  to  start  on  has  very  little  chance  of  making 
a  e^rt  and  succeed  In  life.  Of  course,  there  will  always  be  a  few 
eupfrlor  people,  but  I  am  referring  to  the  masses:  It  to  getting 
where  no  man  can  run  a  business  without  continually  butting 
lnt<»  an  objection  from  either  the  city,  county.  SUte,  or  Govern- 
ment. Unless  things  con  be  regulated  there  In  Congress 
and,  expenses  reduced  something  terrible  Is  going  to  happen  In  this 
ooiihtry  one  of  these  days,  and  you  know  I  am  not  a  bolshevik, 
an^I  always  try  to  be  an  optimist  and  to  look  on  the  bright  side 
of  everything.  We  are  all  depending  on  each  other,  and  we  cant 
afford  to  make  one  class  prosperous  and  not  another. 

Out  here  last  year  we  made  a  bountiful  crop  of  everything,  but 
we  igot  nothing  for  it.  Our  farmers  can  not  pay  a  back  debt  or 
a  nlortgage;  our  town  people  are  In  the  same  plight;  our  standard 
of  ivlng  is  being  continually  reduced;  and  It  should  not  be  that 
way  when  you  and  I  know  the  advantages  the  younger  generation 
havlB  had  over  the  opportunlUes  we  had.  Our  standard  of  living, 
if  anything,  should  be  higher;  but  take  It  from  me  as  a  Bugges- 
tlod/lt  to  higher  now  than  it  will  ever  be  agnln  while  time  laata. 
and  that  to  because  of  the  comjsetltlon  we  have  got  on  t)oth  sides 
of  the  ocean,  both  European  and  the  yellow  races,  whose  wages 
conimence  at  30  cents  per  day  and  go  to  93  per  day,  while  ours 
conimence  at  $2  per  day  and  go  to  «35  per  day  We  simnly  can 
not!  compete,  and  you  Conis!TeB.''men  had  better  Investigate,  and 
Investigate  closely,  when  you  go  to  talking  about  reducing  the 
tariff  and  letting  In  foreign  supplies. 

I  have  always  been  a  tariff  man  for  re\-enue  only  to  meet 
exptn.'^s,  but  on  most  of  the  commodities  that  we  produce,  on 
acct>unt  of  the  wage  !»cale  In  other  countries,  we  cam  not  compete 
and  we  will  have  to  have  protection. 

II  I  had  It  in  my  power,  the  Army  and  Navy  would  be  materially 
redlic«d,  and  what  money  this  Government  had  to  spend  I  would 
spelid  It  for  fortifications  and  prote<rtlon  along  the  borders  of 
the^  United  States,  and  then  tell  all  foreigners  to  stay  In  their 
country  and  we  Americans  would  stay  In  ours.  I  am  for  Americans 
and  America  first,  last,  and  all  the  tlnw. 

I;  am  sorry  that  I  have  taken  up  your  time  in  writing  this  long 
letljer.  but  I  got  enthused  in  reading  your  speech  that  you  aent 
me«  and  those  that  I  have  heard  comment  on  it  speak  of  it  atxiut 
as  I  am  writing  you. 

Your  friend,  J.  M.  Raofcuu). 

Btfr.  BLANTON.  Mr.  Chairman,  the  letter  from  Mr.  J.  M. 
RaUXord  should  be  of  interest  to  all  of  tis,  for  he  is  one  of 
th^  leading,  successful,  enterprising  business  men  of  the 
So<ithwest.  He  was  once  a  poor  man.  He  knows  the  prob- 
lezM  of  the  poor.  He  is  thoroughly  familiar  with  the  prob- 
lerls  one  must  solve  and  struggles  one  must  make  and  the 
obstacles  that  one  must  overcome  to  be  successful.  He 
kn|>ws  all  about  the  problems  that  beset  the  successful, 
whftch  must  be  worked  out  daily,  to  prevent  success  from 
tertninating  in  failure. 

This  constituent  of  mine,  Mr.  J.  M.  Radford,  has  been  a 
coi)structive  builder  for  half  a  century.  He  has  generously 
givisn  of  his  means  to  help  others.  He  has  worked  shoulder 
to  shoulder  with  the  other  splendid  business  men  of  my 
hotne  city  In  furthering  every  enterprise  that  benefited  our 
cit^.  county.  State,  and  Nation. 

His  many  wholesale  branches  he  has  scattered  all  over 
Tekas  and  New  Mexico  demonstrate  that  he  has  contributed 
much  to  the  general  welfare  of  numerous  communities. 
Thiink  of  the  num'oer  of  positions  he  has  furnished  his 
nutnerous  employees,  heads  of  families,  being  home  people 
in  each  community,  interested  in  local  affairs,  and  thor- 
ou|hly  identified  with  the  local  citizenship.  Naturally  he 
ha|  viewed  with  alarm  the  supplanting  of  home  people  and 
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born*  builnoMOi  iilth  chain  itorea  of  every  kind  that  all 
report  their  flnanoM  to  New  York  and  other  large  oentera. 

Hli  vlewi  on  one  particular  luoject,  while  he  ti  not  in 
fovor  of  granting  one  thousand  million  dollam  in  aubsidloi 
Annually  to  the  flavored  few.  but  aafeguarding  American 
buBlneia,  may  give  some  encouragement  to  our  friend  from 
MoMachuiettg  (Mr.  TkiadwayI  and  our  diminguliihrd  tariff 
export.  ZX>ctor  Cro^vthm.  of  New  York,  bocauee,  incidentally, 
he  bollevea  in  a  torlfT  on  oil  and  a  few  other  commodltlen, 
Ho  hoe  seen  the  bad  effect  of  100,000  men  In  Oklahoma  and 
Tcxaa  being  put  ojt  of  builnosa  becauRe  we  have  no  tariff 
on  oil,  and  he  knowi  about  forolgn  oil  from  Mexico  and 
South  America  bankrupting  indrpcndcnta. 

I  have  been  waiting  all  during  this  Congress  for  the  dis- 
tinguished gentleman  from  Massachusetts  I  Mr,  TxsaowayI. 
who  is  one  of  your  leaders  on  that  subject,  to  explain  to  us 
why  you  tariff  Republicans  have  not  put  a  tariff  on  petro- 
leum, A  tariff  of  $1  a  barrel  on  foreign  petroleum  would 
put  100,000  men  back  to  work  In  Texas  and  Oklahoma  alone. 
Can  my  friend  explain  that? 

Mr.  TREADWA\.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Ycs.    Certainly. 

Mr.  TREADWA'i'.  I  am  quite  astonished  that  the  dis- 
tinguished gentlen:an  from  Texas,  who  keeps  so  well  In- 
formed, is  not  aware  that  there  are  people  designated  to  be 
heard  before  tlie  V/ays  and  Means  Committee  on  that  very 
subject. 

Mr.  BLANTON.  Oh,  I  remember  distinctly  when  that 
distinguished  delegation  headed  by  Wirt  Prankhn  came  from 
Oklahoma  in  January,  1931,  and  had  the  gentleman  speak 
to  them  at  their  bifj  meeting  in  the  House  caucus  room,  and 
had  the  gentleman  promise  them  that  he  would  give  them 
a  tariff  on  oil.  I  remember  when  they  met  down  here  at 
the  Mayflower  first,  and  then  had  a  caucus  up  here  in  the 
House  caucus  room.  I  remember  these  Republican  stal- 
warts from  the  Ways  and  Means  Committee.  Doctor  Crow- 
THER  and  the  balance  of  them,  walking  in  and  saying, 
*'  Gentlemen,  you  have  made  out  your  case,"  Then  when 
they  thought  they  had  $1  per  barrel  secured,  Mr,  Patrick 
Hurley  came  in  and  told  them  that  the  administration  was 
not  going  to  let  them  have  it.  The  gentleman  was  present 
when  Mr.  Hurley  took  the  stand.  You  had  those  hearings 
then  before  your  Ways  and  Means  Committee,  and  it  was 
said  they  had  made  out  their  case.  They  showed  that  for- 
eign oil  has  run  them  out  of  business  and  put  them  into 
bankruptcy,  yet  thti  gentleman  and  his  high-tariff  Republi- 
can Party  and  Repubhcan  administration  have  not  given 
them  any  relief  wliatever.  What  is  the  use  or  purpose  of 
holding  further  hearings?  We  are  all  thoroughly  familiar 
with  the  need  and  necessity  for  an  embargo  on  foreign  oil. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  TREAD  WAY.     Will  the  gentleman  yield? 

Mr.  BLANTON.  Yes.  Certainly.  Can  the  gentleman  ex- 
plain why? 

Mr.  TREADWAY.  I  did  not  catch  the  gentleman's  state- 
ment with  reference  to  some  promise  I  had  made.  I  hope 
the  gentleman  will  not  include  me  as  one  who  ever  made 
any  promise  to  anjbody  in  advance  of  consideration  in  the 
House. 

Mr.  BLANTON.  I  thought  the  gentleman  made  an  awfully 
favorable  speech  at  that  meeting,  and  I  took  it  from  him  that 
he  was  going  to  give  them  something.  His  attitude,  at  least, 
was  a  promise,  his  facial  expression  was  a  promise,  and  his 
words  were  not  unpromising.  It  seemed  to  me  that  every- 
one on  the  Ways  and  Means  Committee  was  in  favor  of  it. 
Then  Mr.  Patrick  Hurley  came  up  and  dropped  that  bomb 
in  the  meeting  and  said  they  could  not  do  it.  They  could 
not  do  it.  why?  Because  of  the  Dutch  Shell;  because  of 
Mr.  Andrew  W.  Mellon's  Gulf  interests  in  Venezuela.  That 
is  the  sole  reason.  What  other  reason  can  the  gentleman 
give?    It  is  the  hard,  mailed,  iron  fist  of  Mr.  Mellon  that 


has  been  put  upon  that  proposition  and  prevents  i-eUef..«nd 
you  can  not  get  away  from  It. 

Mr.  TREADWAY.  I  know  the  gentleman  does  not  want 
to  misconstrue  any  of  my  actions? 

Mr,  BLANTON.  If  the  gentleman's  facial  exprroslon  wa< 
wrong,  I  take  It  back, 

Mr.  TREADWAY.  I  want  to  repudiate  any  advance  prom- 
ise on  any  item  of  any  description  having  to  do  with  the 
tariff  or  other  matters  except  those  which  are  a  part  of  the 
Republican  platform.  That  Is  tlie  only  thing  on  which  I 
ever  make  a  promise,  and  X  will  make  a  promlM  on  that.  X 
do  not  even  recall  that  I  attended  the  meeting  to  which  the 
gontleman  refers. 

Mr,  BLANTON.  The  gentleman  knows  that  foreign  oil 
has  bankrupted  the  Independents,  whether  he  attended  the 
meeting  or  made  any  promises  or  not.  And  he  tlioroughly 
understands  the  oil  situation,  as  he  does  other  tariff  ques- 
tions. During  the  session  of  the  House  of  Repreocntatlves 
on  January  15,  1931.  as  shown  on  page  2283  of  the  Record 
for  that  date.  I  secured  the  floor  and  called  attention  to  this 
very  situation.  X  then  called  attention  t.o  the  fact  that  there 
was  then  in  session  In  this  city  a  convention  of  delegates 
from  the  oil-producing  States,  called  by  the  governors  of 
those  States,  to  devise  some  means  of  relief  for  the  hide- 
pendent  oil  operators  of  the  country,  and  I  then  mentioned 
that  they  had  their  backs  to  the  wall,  caused  by  imports  of 
foreign  oil  annually  entered  free,  and  that  they  must  have 
some  protection  at  once. 

I  then  mentioned  that  they  had  held  that  morning  (Jan- 
uary 15,  1931)  a  most  enlightening  meeting  in  the  House 
caucus  room,  which  Senators,  Representatives  in  Congress, 
and  a  great  number  of  delegates  from  oil-producing  States 
attended.  I  called  attention  to  the  many  splendid  addresses, 
but  mentioned  in  particular  that  dehvered  by  Mr.  Wirt 
Franklin,  of  Oklahoma  City,  Okla.,  president  of  tiie  Inde- 
pendent OH  Producers'  Association,  and  T  then  a^sked  per- 
mission to  place  in  the  Record  that  flne  address. 

In  the  colloquy  that  ensued,  I  called  attention  to  the  fact, 
that  fortunately  for  the  Independent  producers,  Mr.  Wirt 
Prankhn  was  a  man  of  great  wealth,  that  I  had  been  reliably 
informed  that  he  had  spent  out  of  his  own  pocket  about 
$200,000  in  efforts  to  aid  and  assist  those  in  his  industry  and 
to  collect  information  and  facts  on  the  subject  he  so  ably 
discussed,  and  I  was  granted  permission  to  place  that  ad- 
dress of  Mr.  Wirt  Franklin's  in  tlie  Record.  It  appears  on 
pages  2284  to  2288.  Inclusive,  of  the  Record  of  January  15. 
1931.  I  Invite  aHl  Members  to  read  it.  I  specially  invite 
the  Republican  members  on  the  Ways  and  Means  Commit- 
tee to  read  it,  and  possibly  we  may  be  able  to  get  out  of 
that  committee  some  relief  for  these  independent  oil  pro- 
ducers, and  with  the  help  of  our  high-tariff  protection  Re- 
publicans in  Congress  we  may  be  able  to  pass  the  legislation 
and  then  get  the  high -tariff  Repubhcan  President  to  sign  It. 

That  is  one  piece  of  unfinished  business  that  our  Repub- 
lican brethren  can  not  ever  explain  away.  They  have  been 
on  each  election  year  getting  multiplied  thousands  of  Re- 
publican votes  from  RepubUcans  in  the  oil  States  of  Penn- 
sylvania, Ohio,  Indiana,  Kansas,  Missouri,  Oklahoma,  Texas, 
and  Colorado,  on  their  Republican  high-tariff  doctrine,  with 
protection  promised  all  industries  that  needed  protection. 
How  much  longer  are  they  going  to  get  these  Repubhcan 
oil  votes?  How  many  oil  districts  do  Republicans  expect  to 
carry  in  the  1932  elections?  They  can't  fool  these  oil  Re- 
publicans any  longer  with  promises  and  hearings.  They 
want  more  than  hearings.  They  want  relief.  Foreign  oil 
has  put  the  independents  out  of  business.  It  has  bank- 
rupted them.  It  has  made  paupers  out  of  multimiliionaires. 
It  has  put  out  of  jobs  hundreds  of  thousands  of  men  all  over 
the  United  States,  and  how  long  are  you  going  to  let  that 
condition  continue?     [Applause.] 

[Here  the  gavel  fell.]  «/ 

Mr.  ARENTZ.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words.  Mr.  Chairman,  we  have  here  an  example 
of  what  is  to  be  expected  when  we  discuss  the  tariff  piece- 
meal, for  here  we  have  the  gentleman  from  Texas  asking 
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for  a  tariff  on  only  one  item,  namely,  that  of  oil  imported 
Into  this  country.    In  order  to  get  a  real  idea  of  this  ques- 
tion of  the  tariff  It  would  be  necessary  to  call  on  the  gentle- 
man  from   Massachusetts,   the   gentlemen   from   Virginia. 
Florida.  Texas.  California;  in  fact,  from  each  State  in  the 
Union:  for  the  tariff  question  Is.  after  all.  a  local  question — 
coiiper  here,  lemons  there,  and  a  himdred  other  items  being 
manufactured  or  produced  in  hundreds  of  different  places. 
Mr.  BUCHANAN.     Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  must  confine  himself  to  the  bill 
and  the  section  under  discussion.     We  can  not  have  the 
tariff  discussed  now,  because  we  must  go  along  on  this  bill. 
The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 
Ux.  SIMMONS.     Mr.  Chairman,  if  the  gentleman  wiU 
yield  to  me,  I  trust  my  friend  from  Texas  will  allow  the 
gentleman  from  Nevada  to  make  his  statement,  inasmuch  as 
the  gentleman  on  his  side  opened  the  discussion  on  the 

tariff. 

Mr.  BUCHANAN.  No;  the  gentleman  from  Texas  did  not 
open  that  discussion.  It  was  opened  by  the  gentleman  from 
Massachusetts  [Mr.  Tkkabway]. 

Mr.  TRKADWAY.  I  beg  the  gentleman's  pardon.  I  only 
rose  after  the  gentleman  from  Texas  had  referred  directly 
to  me  in  reference  to  a  tariff  matter  and  where  he  miscon- 
atrued  my  position  entirely. 

Mr.  BUCHANAN.  Then  the  gentleman  from  Texas  had 
no  buainess  to  inject  a  tariff  discussion  here,  and  I  object. 

Mr.  ARENTZ.  We  were  discussing  the  question  of  rodents,  j 
a  question  of  boring  from  within,  because  that  is  what  it 
means  when  we  discuss  the  destruction  of  pine  trees  or 
destruction  on  the  plains  of  Texas  by  these  prairie  dogs. 
The  mr^  thing  applies.  I  might  say,  to  foreign  goods  coming 
into  our  markets.  It  is  a  question  of  boring  from  within 
and  destroying  American  industry.  [Laughter  and  ap- 
plause.] 

Mr.  BUCHANAN.     Mr.  Chairman.  I  renew  the  point  of 

order. 

Mr.  ARENTZ.  Mr.  Chairman,  my  voice  is  not  very  good 
this  morning,  and  I  will  yield  the  floor  in  view  of  the  deter- 
mination of  the  gentleman  from  Texas  to  prevent  me  from 
^^ligh tuning  his  colleague  from  Texas  [BSr.  Blanton]  on 
this  important  question  of  the  tariff. 

The  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

rWDtMAL-Am    HICHWAT    8TSTXM 

piQr  carrying  out  tbe  proylsions  of  the  act  entitled  "An  »ct  to 
proTlde  that  the  United  States  shall  aid  the  States  In  the  con- 
struction of  rural  post  roada.  and  for  other  purposes."  approved 
July  11.  1©1«  (39  Stat.  355-359).  and  all  acta  amendatory 
thereof  and  supi^ementary  thereto,  to  be  expended  In  accordance 
with  tbe  proTlatons  of  said  act.  as  amended,  including  not  to 
^Doaed  9733,100  for  departmental  i>er9onai  services  In  the  District 
of  Columbia,  1100,000.000.  to  be  immediately  available  and  to 
ramaln  available  until  expended,  which  sum  Is  composed  of 
942.400.000.  a  part  of  the  sum  of  $125,000,000  authorized  to  be 
i^pn^latad  for  the  fiscal  year  ending  June  30.  1932,  by  para- 
graph 1  of  the  act  approved  April  4.  1930  (46  Stat.  141),  and 
$57,000,000,  part  of  the  sum  of  »125.000.000  authorized  to  be 
appropriated  for  the  fiscal  year  ending  June  30,  1933,  by  para- 
gr^>h  1  of  the  act  approved  April  4.  1930  (46  Stat.  141). 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  reimrt. 
Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabxb:  Page  00.  line  10.  after  the 
eoama  at  the  end  of  line  9.  strike  out  "  tlOO.OOCOOO  "  and  insert 
In  lieu  there  of  "  •75.000.000." 

Mr.  TABER.  Mr.  Chairman,  this  is  the  first  opportunity 
that  has  been  given  this  House  on  an  appropriation  bill  to 
save  a  real,  substantial  sum  of  money.  I  propose  to  strike 
out  $100,000,000  for  Federal  aid  for  highways  and  insert  in 
place  thereof  $75,000,000. 

The  reason  I  am  doing  this  is  that  I  believe,  in  view  of 
the  entire  situation,  this  is  all  that  is  going  to  be  reqiiired. 
I  am  going  to  base  my  case,  not  only  upon  the  urgent  needs 
of  the  situatkm  but  upon  the  hearings  that  have  been  held 
before  the  subcommittee  on  agriculture. 

A  year  ago  we  api»x>pnated  $125,000,000  for  this  purpose. 
Tliree  or  four  months  ago  we  appropriated  $50,000,000,  and 


ncfjy  we  are  asked  to  appropriate  another  $100,000,000.  A 
ye|u"  ago,  in  addition  to  what  was  appropriated,  we  appro- 
priated $80,000,000.  which  was  advanced  to  the  States  so 
thftt  they  might  go  ahead  with  prolan:  s  of  construction, 
and  it  was  understood  that  this  $80,000,000  was  to  be  repaid 
oq  the  basis  of  $16,000,000  a  year.  This  means  $16,000,000 
in|the  fiscal  year  1933.  which  begins  the  1st  of  next  July. 

trhere  are  outstanding  apportionments  under  statutes 
w|iich  have  already  been  passed,  including  the  fiscal  years 
igpl.  1932,  and  1933.  as  appears  on  page  343,  a  total  of 
$121,494,000. 

[Mr.  MORTON  D.  HULL.  What  did  the  gentleman  say 
thpse  figures  represent? 

[Mr.  TABER.  The  total  unallotted  apportionments.  This 
is  i  all  they  can  build  up  to  under  the  authorization. 

We  are  row  asked  to  appropriate  $100,000,000.  plus  the 
$116,000,000  which  has  been  advanced  to  the  States  and  which 
h4s  to  be  paid  back  this  year. 

'The  States  are  up  against  this  situation:  They  are  obliged, 
due  largely  to  their  owti  condition  and  due  to  the  fact  that 
they  are  partly  compelled  to  pay  back  the  $16,000,000  in  the 
fi4cal  year  1933.  to  curtail  their  programs.  Lots  of  the 
Sdates  have  not  had  apportioned  to  them  their  whole  1931 
afportionment.  There  is  $17,000,000  still  outstanding  on 
1932.  and  there  is  almost  $2,000,000  outstanding  on  the  1931 
afportionment  for  the  year  which  expired  the  1st  of  last 

Ji^ly. 

Every  State  of  the  Union  is  curtailing.  The  Governor  of 
New  York,  in  submitting  his  budget  estimate,  recommended 
a  cut  of  more  than  one-half  of  what  they  might  use.  The 
Ghvemor  of  New  Jersey,  in  submitting  his  estimates,  since 
the  hearings  on  the  part  of  this  subcommittee,  recommended 
the  wiping  out  entirely  of  construction  projects  for  high- 
ways. 

iOur  States,  with  this  encouragement,  have  gone  ahead 
with  elaborate  programs  of  highway  construction.  They 
h^ve  spent  so  much  money  that  the  maintenance  of  these 
rdads.  which  is  an  absolute  prerequisite  to  their  obtaining 
further  fimds,  is  getting  to  be  a  very  large  burden. 

IHere  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  proceed  for  five  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gfntleman  from  New  York? 

There  was  no  objection. 

JMr.  TABER.  We  should  save  money  wherever  we  can. 
\i^ith  only  $121,000,000  to  build  to.  why  do  we  need  this 
$100,000,000  with  the  prospect  that  not  only  these  States 
which  have  already  gone  on  record  through  their  legisla- 
tures will  not  use  anjrwhere  near  the  apportionment,  and 
tHat  other  States  throughout  the  country  will  not  use  theirs? 
Fblks  are  not  going  to  be  so  free  in  spending  money:  they 
ate  not  going  to  go  so  far.  Is  it  not  now  the  time  to  set  our 
f(>ot  down  and  say  that  $75,000,000  which  I  propose  will 
Ptovide  with  the  $91,000,000  to  operate  with — is  it  not  a 
f$ir  thing,  is  it  not  the  right  thing  for  us  to  say  that  you 
sl^all  not  have  any  more? 

Is  it  not  right  for  us  to  cut  down  the  $100,000,000  to 
$t5.000,000? 

Mr.  ENGLEBRIGHT.     Will  the  gentleman  yield? 

Mr.  TABER.     Yes;  I  yield. 

Mr.  ENGLEBRIGHT.  Will  the  gentleman  name  the 
Slates  that  will  not  be  able  to  contribute  their  portion  this 
nfext  year? 

I  Mr.  TABER.  The  State  of  Illinois  will  not  use  all.  Ala- 
blmia  still  has  $480,000  of  the  1931  apportionment.  Florida 
hjas  a  very  substantial  amount.  Mi.s.'^issippi  has  $1,398,000. 
Hawaii  has  $26,000.  On  the  1932  apportionment  Alabama 
ta^  $2,600,000:  Arizona  has  $187,000:  Arkansas  has  $120,000; 
dolorado  has  $80,000;  Connecticut  has  $18,000;  Florida. 
$il.540.000;  Georgia,  $149,000;  Iowa,  $187,000;  Kentucky, 
$$5,000;  Louisiana.  $107,000;  Maine,  $341,000;  Maryland, 
$45,000;  Michigan.  $583,000:  Mi-ssissippi.  $2,209,000;  Mon- 
t|iua.  $949,000;  Nebraska,  $336,000;  Nevada.  $174,000:  New 
Hampcihire.  $5,000;  New  Jersey,  $236,000;  New  Mexico, 
$t34,000;     North     CaroUna,     $1,315,000;      North     Dakota, 
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$396,000;  Ohio.  $4' 3.000;  Oregon,  $437,000;  Pennsylvania. 
$511,000:  Rhode  Island.  $133,000;  Tennessee.  $1,497,000; 
Texas.  $1,036,000;  Utah.  $302,000:  Vermont,  $12,000;  Vir- 
ginia, $39,000;  "V^'ashington,  $230,000;  West  Virginia, 
$102,000;  Wisconsin  $58,000:  Hawaii,  $609,000. 

Mr.  BUSBY.     Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BUSBY.  The  gentleman  has  mentioned  Mississippi 
in  his  figures  that  he  has  enumerated. 

Mr.  TABER.     Ye5. 

Mr.  BUSBY.  If  I  may  be  permitted  to  explain  that  in 
Mississippi,  unfortunately,  we  have  had  a  condition  that 
the  people  of  the  State  have  not  been  able  to  overcome.  It 
is  one  of  those  conditions  where  politics  have  made  it  impos- 
sible to  get  the  S:ate  legislature  to  permit  the  highway 
department  to  function. 

Now,  we  have  a  new  administration  and  governor,  and 
we  are  hopeful  to  have  immediately  enacted  State  laws 
which  will  permit  us  to  receive  from  the  Federal  road  fund 
the  funds  that  we  >o  badly  need  and  which  we  will  use  to 
construct  roads  as  ;;oon  as  we  can  get  the  proper  legislative 
machinery  with  wl.ich  to  operate. 

I  Here  the  gavel   fell.] 

Mr.  COLTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  Mr.  Chairman,  it  so  happens  that  this  morn- 
ing the  Roads  Committee  has  been  having  hearings  on  this 
very  proposition.  Most  of  these  States  that  have  been  men- 
tioned by  the  gentleman  from  New  York  ar.  not  having  used 
all  of  their  approrTiations  will  meet,  in  practically  every 
instance,  the  Federal-aid  appropriation.  There  are  five  or 
six  States  that  perhaps  will  not  do  it  this  year  because  the 
legislatures  have  usiid  the  funds  for  other  purposes,  but  they 
have  two  years  in  which  to  match  Federal-aid  funds,  and  it 
was  the  opinion  of  the  Chief  of  the  Bureau  of  Public  Roads 
that  in  practically  every  instance  the  States  would  meet  the 
Federal  appropriation  and  be  in  a  condition  within  the  time 
allotted  to  match  the  Federal-aid  appropriation.  So  that  the 
figures  given  by  thu  gentleman  may  be  misleading  in  that 
the  States  that  are  mentioned  as  being  in  default  have  two 
years  from  the  time  the  appropriation  is  authorized  to  meet 
Federal-aid  appropriations  and  will  undoubtedly  do  so. 

Mr.  PARSONS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLTON.     Yes;  I  yield. 

Mr.  PARSONS.  At  the  end  of  the  two  years  do  those 
appropriations  revert  back  to  the  Treasury,  or  are  they 
further  assigned  to  the  States  that  are  taking  their  funds? 

Mr.  COLTON.  They  revert  back  if  at  the  end  of  the 
2-year  period  they  are  not  used,  but  they  may  be  reappropri- 
ated.  In  every  instance  since  the  Federal-aid  program  was 
commenced  the  funds  have  been  taken  except  in  one  State,  I 
believe.  One  State,  because  of  its  peculiar  conditions,  lost 
some  of  the  funds,  but  it  is  not  anticipated  that  one  single 
State  will  fail  to  match  this  Federal  aid  in  the  future.  The 
testimony  before  our  committee  is  that  in  every  instance, 
practically,  the  States  have  already  indicated  their  abiUty 
and  desire  to  match  the  Federal-aid  appropriation. 

Some  interesting  things  have  been  brought  out  with  refer- 
ence to  the  relation  between  the  road  appropriations  and 
the  matter  of  unemployment.  Out  of  every  $350  that  is 
appropriated  for  road  construction,  about  $300  goes  to  labor, 
either  directly  or  indirectly;  and  out  of  every  $1,000  appro- 
priated for  road  construction  a  very  conservative  estimate 
was  given  to  us  this  morning  that  only  about  $90  goes  for 
original  unprocessed  material  and  for  profit.  So  that  per 
dollar  appropriated  the  road  appropriations  are  going  fur- 
ther toward  relieving  the  unemplo>-ment  situation  than  any 
other  appropriation  that  is  being  made.  Last  year  we  aver- 
aged 300,000  men  in  the  United  States  who  were  working 
upon  the  road  projects,  and  in  addition  to  that  it  is  conserv- 
atively estimated  that  there  were  two  for  one  employed  in 
preparing  the  material  for  the  road,  so  that  the  road  appro- 
priation last  year  either  directly  or  indirectly  furnished 
emploj-ment  for  more  than  1.000.000  in  the  United  States. 
To  curtail  that  you  will  not  only  strike  a  blow  at  the  road 
buildmg  of  the  country  but  you  will  strike  one  of  the  hardest 
blows  again-jt  relief   of   the   unemployment   situation.     To 


adopt  the  gentleman's  aunendment  would  be  nothing  short 
of  economic  suicide  at  this  time  when  we  are  making  every 
effort  possible  to  relieve  unemployment.  Out  of  all  the 
appropriations  that  have  been  made,  I  repeat,  this  has  done 
more  proportionately  toward  relieving  unemplojTnent  in  the 
country  than  any  other  appropriation,  and,  therefore,  be- 
cause the  States  are  meeting  it — yes,  more  than  met;ting  it — 
we  should  reject  this  amendment.  They  are  more  than 
meeting  the  appropriation  and  going  a  long  way  beyond  it. 

My  own  State,  Utah,  for  instance,  poor  as  it  is,  dur- 
ing last  year  appropriated  about  $500,000  to  put  men  and 
teams  at  work  on  the  roads,  and  practically  every  dollar 
of  that  fund  went  directly  to  the  relief  of  imemployment. 
Men  with  teams  were  employed  in  all  parts  of  the  State  who 
would  otherwise  have  been  entirely  out  of  work. 

Mr.  BUSBY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  In  view  of  the  motion  pending  before  the  committee. 
I  feel  some  explanation  is  due  the  House  with  regard  to  some 
of  the  items  that  would  be  affected  by  this  amendment. 
For  two  or  three  years,  unfortunately,  Mississippi  has  had 
no  legislation  which  would  permit  it  to  cooperate  with  the 
Federal  highway  department.  Consequently,  she  could  not 
take  advantage  of  the  funds  that  were  provided  in  the 
former  legislation.  The  Federal  department  sent  a  repre- 
sentative to  Mississippi,  and  that  representative  made  a 
speech  before  the  legislature,  trying  to  get  the  governor  and 
the  legislature  together  on  a  certain  type  of  legislation  that 
would  be  acceptable  to  the  Federal  highway  department. 
Nothing  was  done.  Until  this  last  week  that  condition  con- 
tinued, although  we  had  two  or  three  special  sessions  of  the 
legislature  trying  to  iron  it  out.  We  have  adopted  a  system 
of  highways  in  the  State  which  we  propose  to  improve,  and 
have  looked  forward  to  the  time  when  we  would  have  a  new 
administration  and  could  have  laws  that  would  permit  us 
to  proceed  with  that  program.  So  the  situation  has  stood 
up  to  the  present  time.  This  money  would  all  be  used  in 
our  State,  I  am  quite  sure,  as  it  is  available. 

Tennessee  and  Louisiana  are  mentioned  also.  Tennessee 
has  sp>ent  miUions  of  dollars  within  the  last  few  months. 
Louisiana  has  done  the  same  thing.  I  do  not  understand 
why  these  items  are  outstanding,  or  appear  to  be,  as  they 
are  in  the  table  presented  in  the  hearings  on  this  bill,  but 
at  this  time,  when  we  are  trying  to  give  employment  to 
people,  when  building  has  been  one  of  the  chief  things 
through  which  that  employment  is  to  be  extended,  when 
the  roads  are  necessary  and  should  be  built.  It  seema 
to  me  that  we  ought  not  to  adopt  an  amendment  which 
would  cut  down  the  amount  available  for  that  purpose.  The 
State  is  spending  much  more  than  is  indicated  by  the 
amount  set  out  in  the  table  contained  in  the  hearings.  I 
imderstand  that  the  Federal  Government  provides  not  mora 
than  7  or  8  per  cent  of  the  amount  of  the  funds  that  go  into 
highway  construction.  The  gentleman  from  IlUnois  [Mr. 
Parsons]  a  while  ago  asked  what  will  become  of  this  money, 
if  it  would  revert  into  tJie  Treasury  of  the  United 
States.  It  would  not  go  back  into  the  Treasury.  It  would 
be  reallocated  after  the  period  of  two  years,  if  the  State  to 
which  it  had  been  allocated  did  not  take  advantage  of  the 
funds,  and  some  other  State  that  was  making  us<j  of  the 
funds  would  get  a  larger  proportion,  because  that  proportion 
would  go  into  the  general  fund. 

Mr.  PARSONS.  In  fact,  it  would  revert  to  the  Treasury 
in  principle,  because  then  it  would  go  to  that  fund  and  be 
reassigned  to  the  States  partlcii)ating. 

Mr.  BUSBY.  No;  it  would  not  revert  to  the  TreasvuT. 
The  allocation  would  lapse,  and  that  fund  would  be  re- 
allocated along  with  other  fimds  at  the  next  allocation  time. 

Mr.  PARSONS.  That  is  true;  but,  after  reverting  to  the 
Treasury,  that  would  be  done  ansrway,  so  you  are  achieving 
the  same  thing  in  principle.  The  gentleman  mentioned  that 
probably  Illinois  would  not  take  its  funds.  Illinois  has 
taken  its  money  every  year  and  will  continue  to  do  so  next 
year, 

Mr.  BUSBY.  We  can  not  spend  it  as  fast  as  it  is  allo- 
cated, because  it  takes  time  to  plan  projects.  We  have  a 
couple  of  years  in  which  to  do  that. 
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Mr.  PARSONS.  It  has  already  indicated  its  willingness 
to  take  it. 

Mr.  SINCLAIR.    Will  the  gentleman  yield? 

Bdr.  BUSBY.    I  yield. 

Mr.  SINCLAIR.  Is  there  any  reason  why  the  State  of 
Mississippi  could  not  borrow  funds  from  the  Federal  funds 
that  were  provided  In  the  last  Congress  if  they  passed  the 
Itfoper  laws  themselves? 

Mr.  BUSBY.  They  will  provide  the  laws  to  take  care  of 
the  entire  situation,  and  use  the  full  amount  of  funds  alo- 
cated  to  the  State. 

[Hen  the  gavel  fell.] 

Mr.  HOLADAY.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

A  few  moments  ago  some  member  of  the  committee  made 
the  statement  that  it  appeared  that  Illinois  would  not  use 
Its  allotment  during  the  coming  year.  While  I  am  not 
m<^uft<ntfd  in  detail  with  the  situation.  I  know  of  no  basis 
for  the  nuvostUon  that  Illinois  will  not  use  its  full  allot- 
ment. I  notice  in  the  morning  papers  that  the  State  of 
niitwri*  on  yesterday  let  contracts,  so  I  have  no  doubt  but 
that  the  foil  amount  will  be  used  by  that  State. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  HOLADAY.    I  yield. 

Mr.  PARSONS.  The  gas  tax  and  license  tax  in  Illinois 
mmount  to  about  $26,000,000  annually,  and  that  is  all  spent 
on  TtMuls  and  the  maintenance  of  roads,  so  Illinois  will  have 
funds  to  meet  the  appropriation  made  here. 

Mr.  HOLADAY.  I  do  not  think  there  is  any  question 
about  that. 

Ttwre  Is  a  general  question  involved  in  this  proposition. 
One  crikleism  that  has  been  made  throughout  the  country 
of  Vote  efforts  of  Congress  and  of  the  administration  to  alle- 
viate the  depressed  economic  conditions  is  that  the  effort 
has  been  centered  toward  protection  of  the  bond  market  and 
toward  protection  of  the  moneyed  interests. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  U  not  speaking  to  the  bill  or  the 
parafrapta  under  consideration.  I  have  no  objection  to  the 
ItQttoman  directing  attention  to  this  bill,  but  if  the  gen- 
tleman wishes  to  talk  about  some  other  matter  I  make  the 
point  of  order  he  is  not  in  order. 

The  CHAIRMAN.  The  gentleman  from  Illlnoia  will  pro- 
oeed  in  order. 

Mr.  HOLADAY.  Mr.  Chairman,  it  was  my  Intention  to  do 
■o.  and  I  am  proceeding  directly  in  order. 

Tbe  amendment  now  under  consideration  undertakes  to 
cut  down  tbe  amount  of  money  that  will  be  used  for  road- 
bulldlng  purposes.  That  money  goes  directly  to  the  relief 
of  the  unemployed.  To-day  there  is  meeting  In  Illinois  a 
apeclal  sessloD  of  the  legislature,  called  by  the  governor 
for  the  purpose  of  expending  public  money  for  the  relief 
of  the  distressed.  I  submit  to  this  committee  that  it  is  a 
better  proposition.  Instead  of  taking  public  money  and 
doling  it  out,  to  give  the  laboring  man  of  this  country  an 
opportunity  to  labor.  There  is  one  thing  that  this  Congress 
must  face,  and  that  is  that  a  man  in  the  United  States  has 
a  right  to  lab(H-. 

That  may  savor  of  socialism  or  communism,  or  whatever 
70U  wish  to  call  it,  but  the  economic  conditions  of  this 
country  will  not  be  remedied  permanently  and  satisfac- 
torUy  until  every  man  has  an  opportunity  to  labor.  There 
Is  no  item  in  this  bill  or  any  other  bill  that  will  be  considered 
by  Congress  that  wiD  provide  as  directly  the  opportimities 
for  labor  as  do  the  approi»iations  for  public  roads.  When 
money  is  expended  for  public  roads  and  a  man  has  a  chance 
to  earn  a  living,  he  is  performing  a  permanent  service  to 
the  country.  The  money  is  not  being  wasted;  it  is  not  being 
thrown  away.  It  is  being  used  for  a  definite  purpose  that 
will  be  for  the  permanent  benefit  of  the  country. 

(Here  ttie  gavel  fell.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

I  do  not  wish  to  unduly  delay  the  progress  of  this  bill. 
I  am  as  anxious  to  have  it  completed  as  anyone  on  the  floor, 
but  I  do  not  think  we  should  be  mistaken  about  this  item. 


My  esteemed  friend  from  New  York  might  jast  as  well 
h|ive  made  a  motion  recommending  the  cutting  of  this  item 
t^  $50,000,000.  The  effect  of  his  motion  wlU  save  figures 
but  it  will  not  save  a  pennj-  to  anybody.  More  particularly, 
ita  will  not  save  a  cent  to  the  taxpayer.  Neither  should  my 
ftiends  who  want  money  spent  for  public  roads  be  excited 
about  the  possibility  of  this  cut,  because  the  obligations  of 
t|ie  United  States  Treasury  to  make  these  contributions  to 
tte  co.st  of  roads  in  the  difTerent  States  exists  under  the 
authorizing  law,  and  if  Congress  docs  not  appropriate  to  pay 
ttose  obligations  in  this  bill  during  this  session  of  Congress 
they  will  be  in  here  in  the  first  deficiency  bill  next  fall  and 
gtt  the  money.  My  esteemed  friend  from  New  York  will 
be  on  the  Committee  on  Appropriations  at  that  time,  and  he 
wrill  vote  to  report  out  the  deficiency  bill,  putting  back  into 
tliis  fund  what  it  is  proposed  to  take  out  now.  So  all  this 
proposal  will  do  is  to  take  some  figures  out  of  the  bill  this 
w&nter  that  will  have  to  be  put  back  into  the  bill  during 
the  short  session  next  fall.  It  does  not  save  the  taxpayers 
ohe  cent.  Those  of  you  who  want  the  headlines  in  the  home 
papers  to  carry  the  statement  that  you  voted  for  a  proposal 
t0  save  $25,000,000  ought  to  support  the  amendment  offered 
hy  the  gentleman  from  New  York  [Mr.  Taber].  Those  of 
ybu  who  actually  want  to  save  money  to  the  Treasury  can 
vbte  either  way  on  this  amendment,  because  it  means  noth- 
ing whatever.  The  only  damage  of  the  proposal  is  that  it 
ntay  put  the  United  States  Government  in  default  on  some 
of  its  obligations  to  some  of  the  States. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  SIMMONS.     I  yield. 

Mr.  LEAVITT.  Is  it  not  true  that  the  Budget  has  already 
reduced  the  amount  appropriated  last  year  by  $14,000,000? 

Mr.  SIMMONS.    Sixteen  million  dollars. 

Mr.  LEAVITT.    And  that  the  committee  now  reports  a 
bill  which  is  a  further  reduction  of  $9,000,000? 
I  Mr.  SIMMONS.     Yes,  sir. 

I  Mr.  LEAVITT.  So  that  we  have  a  very  large  reduction 
already.  The  gentleman  from  New  York  (Mr.  TabkrJ  now 
proposes  to  go  even  further  than  the  committee  and  the 
Budget  have  gone. 

Mr.  SIMMONS.  Of  course,  the  $16,000,000  reduction  was 
c(ade  mandatory  by  the  law  of  last  year  when  we  appro- 
priated $80,000,000.  and  provided  it  should  be  deducted  from 
the  moneys  allocated  to  the  States,  one-fifth  over  each  year. 

Mr.  LEAVITT.  But  the  effect  is  that  we  have  reduced  the 
amount  available  a  year  ago.  whether  by  one  method  or 
ahother.  We  have  reduced  it  to  the  point  where  we  can  not 
tto  any  further  without  interfering  with  existing  plans  and 
eklsting  contracts. 

Is  it  not  true  that  much  of  the  money  that  has  been  re- 
ferred to  by  the  gentleman  from  New  York  as  not  having 
b^en  used  has  been  contracted  for?  Under  the  Federal  aid 
s^tem  there  must  be  the  making  of  plans,  there  must  be  the 
letting  of  contracts,  and  much  of  this  money  has  already 
b0en  allocated  and  contracted  for,  so  that  it  is  not  a  matter 
of  the  money  Just  lying  there  without  having  in  any  way 
been  used. 

Mr.  SIMMONS.  It  is  my  understanding  that  all  of  this 
nloney  has  been  allocated  or  will  be  during  the  calendar 
year  1932.  The  deduction  of  $16,000,000  is  just  a  matter 
of  bookeeping;  and  the  deduction  of  $25,000,000.  which  the 
gentleman  from  New  York  proposes,  will  also  be  a  matter 
ojr  bookkeeping.  There  will  be  no  actual  sanng  to  the  tax - 
P(ayers  or  to  the  Treasury. 

The  gentleman  said  that  some  of  the  States  are  not  going 
to  be  able  to  meet  their  obligations.  Speaking  for  Nebraska, 
Hi  these  days  of  stress,  may  I  say  tnat  my  State  collected 
Hi  August  of  this  year  more  money  under  the  gasohne  tax. 
ftom  which  it  matches  Federal  funds,  than  it  has  ever  col- 
lected in  that  month  heretofore.  So  I  think  the  States  will 
tip  able  to  meet  their  obligations. 
1  Mr.  YON.  wai  the  gentleman  yield? 
I  Mr.  SIMMONS.     Yes.  sir. 

I  Mr.  YON.  In  view  of  the  fact  that  Florida  wa:3  mentioned 
a|B  having  something  over  $1,000,000  yet  unallocated,  may  I 
s$Ly  that  the  head  of  our  highway  department  told  me  that 
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he  would  like  to  have  more  than  he  will  have  to  expend  on 
Federal-aid  projects.  So  I  feel  we  will  be  making  a  mistake 
if  we  cut  the  appropriation. 

Mr.  ENGLEBRIGHT.     Will  the  gentleman  yield? 

Mr.  SIMMONS.     Yes,  sir. 

Mr.  ENGLEBRIGHT.  As  a  matter  of  information,  when 
was  this  money  available  to  the  States  to  which  the  gen- 
tleman from  New  York  refers,  as  of  July  or  October  of  this 
year? 

Mr.  SIMMONS.  The  appropriations  are  available  when 
the  act  passes,  because  they  are  made  immediately  available 
under  the  language  carried  in  the  act. 

Mr.  COLTON.  If  the  gentleman  will  permit,  the  alloca- 
tion was  made  as  of  October. 

[Here  the  gavel  fell.l 

The  pro  forma  amendments  were  withdrawn. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were — ayes  15,  noes  63. 

So  the  amendment  was  rejected. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAGtrARDiA:  On  page  66.  line  18, 
strike  out  the  period.  Insert  a  colon,  and  add  the  following: 
"Provided,  That  none  of  the  money  herein  appropriated  shall  be 
paid  to  any  State  on  account  of  any  project  on  which  convict 
labor  shaill  be  directly  employed." 

Mr.  LaOUARDIA.  If  the  chairman  will  accept  my  amend- 
ment, I  will  not  take  any  time  of  the  committee. 

Mr.  BUCHANAN.    I  will  not  accept  it. 

Mr.  TABER.    Mr.  Chairman,  I  make  a  point  of  order. 

Mr.  LaGUARDIA.  Mr.  Chairman,  it  is  too  latQ,  I  have 
had  conversation  with  the  chairman,  and  the  point  of  order 
comes  too  late. 

Mr.  TABER.    Mr.  Chairman,  I  make  a  point  of  order. 

Mr,  LaGUARDIA,  Mr.  Chairman,  I  make  the  point  of 
order  that  it  comes  too  late. 

The  CHAIRMAN  (Mr.  McCormack^  .  The  Chair  will  .state 
that  the  point  of  order  of  the  gentleman  from  New  York 
I  Mr..  Tabir  1  should  have  been  made  before  the  gentleman 
from  New  York  I  Mr.  LaGuardia)  began  his  remarks.  The 
Chair  overrules  the  point  of  order  becau.sc  debate  has  inter- 
vened between  the  reading  of  the  amendment  and  the 
raising  of  the  point  of  order. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  want  very  seriously 
to  call  the  attention  of  the  committee  to  my  amendment. 
I  can  not  imagine  any  sound  argument  against  It.  The 
amendment  will  not  affect  road  appropriations  in  44  States 
of  the  Union.  This  is  an  appropriation  of  Federal  funds 
in  aid  of  highways,  and  the  present  increase  in  the  appro- 
priation is  predicated  on  the  theory  that  it  will  relieve 
unemployment.  Imagine  the  appropriation  of  funds  on  the 
theory  of  relieving  unemployment  and  then  using  convict 
labor  on  such  road  construction.  The  very  idea  would  be 
humorous,  if  it  were  not  so  tragic.  Why.  gentlemen,  it  is 
almost  inconceivable,  it  is  unbelievable,  that  convict  labor 
should  be  used  on  roads  built  with  Federal  funds  while 
honest  labor  are  walking  the  streets  unemployed. 

Mr.  SIMMONS.    WUl  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  SIMMONS.  Has  the  gentleman  told  the  committee 
the  States  involved? 

Mr.  LaGUARDIA.  There  are  only  four  States  involved 
on  existing  contracts — Alabama.  Florida,  New  Jersey,  and 
Virginia.  My  amendment,  gentlemen,  in  no  way  conflicts 
with  any  State  law  or  custom  within  the  State. 

We  can  not  regulate  that.  I  simply  limit  the  pajonents 
on  any  given  project  of  roads  aided  with  Federal  funds 
where  convict  labor  is  employed.  In  other  words,  if  a  State 
desires  to  employ  convict  labor  on  its  own  roads,  paid  for 
entirely  with  State  funds,  and  it  can  do  so  under  its  own 
laws,  we  can  not  stop  it;  but  where  Federal  funds  are  em- 
ployed, then,  of  course,  my  Umitation  would  apply. 


Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  WILLIAM  E.  HULL.  It  Is  not  presimied  that  this 
money  will  be  expended  for  convict  labor,  imd  if  convict 
labor  can  be  employed,  in  addition  to  those  employed  with 
this  money,  what  harm  can  that  do;  in  other  words,  if  the 
roads  are  being  built  and  thev  have  so  many  convicts  work- 
ing on  a  part  of  them  and  they  expend  this  money  for  an- 
other part  of  the  road  construction,  I  do  not  see  where  it 
does  any  harm. 

Mr.  LaGUARDIA.  Every  convict  working  in  this  way 
takes  the  place  of  a  free  laborer  or  of  an  imemployed  man 
who  obeys  the  law.  and  wants  to  live  and  support  a  family 
honestly.  Every  convict  used  displaces  an  unemployed 
worker. 

Mr.  HART.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  HART.  What  would  the  gentleman  do  with  men  who 
are  sentenced  to  prison  at  hard  labor  for  the  rest  of  their 
lives? 

Mr.  LaGUARDIA.  That  Is  a  different  problem  entirely. 
That  is  a  correctional  and  Institutional  problem.  We  are 
now  concerned  with  unemployment.  Surely  we  can  not  take 
a  convict  who  has  violated  the  law,  who  is  In  prison,  and  put 
him  in  competition  with  a  law-abiding  man  supporting  his 
family  and  educating  his  children.  That  is  the  purpose  of 
the  amendment.  A  convict  at  least  gets  shelter,  food,  and 
clothing — an  unemployed  worker  starves  if  he  can  not  earn 
money  by  being  honestly  employed. 

Mr.  HART.  How  can  the  conditions  of  his  Incarceration 
be  carried  out? 

Mr.  LaGUARDIA.  That  is  another  problem,  and  this  Con- 
gress has  passed  a  law  prohibiting  the  shipment  of  convict- 
made  goods  In  interstate  commerce.  Almost  every  State  of 
the  Union  has  laws  preventing  convict  competition  with  free 
labor.  It  Is  one  thing  to  properly  care  for  prisoners  and 
give  them  humane  treatment,  if  you  please,  and  keep  them 
occupied :  but  do  not  permit  them  to  compete  with  free  labor. 

Mr.  SIMMONS.    Will  the  genUeman  yield? 

Mr.  LaOUARDIA.    Certainly, 

Mr.  SIMMONS.  The  effect  of  the  situation  as  It  now  ex- 
ists in  the  four  States  is  that  the  United  States  Is  putting 
up  the  taxpayers'  dollars  and  the  States  are  matching  that 
with  convict  labor, 

Mr.  LaOUARDIA.  Exactly.  Thereby  defeating  the  very 
purpose  of  the  appropriation. 

Mr.  SIMMONS.  The  States  are  not  putting  up  money, 
they  are  putting  up  convict  labor,  and  the  citizens  of  those 
States  who  desire  to  work  are  being  denied  that  opportunity. 

Mr.  LaOUARDIA.  And  the  gentleman  will  recall  that 
these  increased  appropriations  are  predicated,  as  I  said  be- 
fore, upon  providing  emplojmient  and  to  give  a  stimulus  to 
employment  in  this  particular  period  of  unemployment. 

[Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Chairman,  I  hope  the  amendment  will 
not  k>e  adopted.  I  am  frank  to  say  that  dealing  with  con- 
vict labor  is  a  serious  proposition,  and  the  States  are  all 
confronted  with  a  very  serious  problem  in  what  to  do  with 
convicts. 

My  own  State  does  use  convicts  on  public-road  construc- 
tion, able-bodied  convicts.  Those  who  are  not  able-bodied 
are  maintained  in  a  central  penitentiary,  and  it  Is  over- 
crowded; and  to-day,  in  the  State  of  Georgia,  many  of  the 
counties,  on  accotmt  of  the  expense  of  maintaining  convict 
camps  are  surrendering  them  to  the  State  and  trying  to  be 
relieved  of  the  necessity  of  caring  for  them,  and  it  Is  a  great 
problem  in  the  State. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  CRISP.  In  a  moment.  To  my  mind,  convicts  used 
on  public -road  construction  come  less  in  competition  with 
private  labor  than  if  used  to  manufacture  products  In  peni- 
tentiaries to  be  sold  in  competition  with  products  manufac- 
tured with  free  labor. 

Another  thing,  convicts  working  on  the  road.  In  the  open, 
are  engaged  in  a  work  that  is  more  healthful,  and  under 
the  laws  of  Georgia  the  convict  camps  are  imder  the  strict- 
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est  kind  of  nipenritlon  by  the  Btate  »uthorttle«.  Th«y  have 
cfrum  houn  that  they  work,  They  can  not  Uk«  them  out 
before  a  ctrUin  hour  In  the  momlni .  and  they  mu»t  bring 
thorn  In  at  a  certain  time.  The  State  require!  them  to  have 
phyilcUuM  at  each  one  of  thete  campH,  and  the  wardena  are 
appointed  under  the  nupcrvUlcn  of  the  State.  Th«  diet  la 
regulated  and  their  cloihen  are  rcfulatrd.  and  the  oonvlcta 
are  better  oared  for  than  they  would  be  If  horded  In  lome 
central  penitentiary. 

I  iympathlae  with  thcflf  unfortunalcn;  but.  tenllemen. 
the«e  unfortunatea  are  incarcerated  not  to  remain  In  Idle- 
neM.  They  are  incarcerated  aa  punlNhment  for  tome  in- 
fraction of  the  law,  and  they  can  nut  be  kept  in  idlenew: 
and  can  you  conceive  of  any  honeiit  work  in  which  their 
labor  win  come  lea  In  rompotitlon  with  the  labor  of  the 
Nplrndld  American  laboring  people  than  if  unrd  in  the  ron* 
Nt ruction  of  roadu,  In  which  all  of  the  cltmrnN  have  an 
interest? 

The  various  8tate«  and  counties  munt  maintAln  and  bear 
the  expense  of  fuardlnu  thmr  unfortuimtpn.  Thry  can  not 
keep  them  in  Idleneu;  and  if  they  arr  working  on  thr  com- 
mon roada,  then  all  the  cltiaen*  nf  the  state  who  arr  paylnit 
tliat  expense  are  ilven  the  brnont  of  their  labor. 
Mr.  UOUARDXA.  Will  the  RrnUrman  yield? 
Mr  CRISP.    Yea. 

Mr.  LaOUARDIA.  I  undcraUnd  tliat  the  nentleman'i 
Btate  la  io  employing  its  convict  labor  n.^  not  to  use  It  in 
conflict  with  thla  appropriation,  and  the  Rentleman's  State 
Is  not  one  of  the  four  RtateA  that  I  have  mentioned. 

Mr.  CRISP.  I  JUHt  rushed  in  from  the  Ways  and  Mean!« 
Committee,  and  I  hrard  of  thl«  nmrndrncnt.  and.  of  course. 
I  felt  vitally  InUrested  in  it. 

Mr.  LaOUARDIA.    The  gentlemana  Stat4»  Ik  not  amonii 
the  Statea  using  convict  labor  on  Federal-aid  highway  con- 
struction. 
Mr.  VINSON  of  CkwBla.    Will  the  gentleman  yield? 
Mr.  CRISP.    I  will. 

Mr.   VINSON  of   Ooorgla.    Would   the   gentleman   from 
New  York  permit  hU  amendment  U)  be  awnln  read  so  we  can 
all  be  informed? 
Mr.  LaOUARDIA.    CerUUily. 

Mr.  VINSON  of  Oeorgla.  Mr.  Chairnmn.  I  aak  unanimous 
coneent  that  the  amendment  be  aaain  reported. 

The  CHAIRMAN,  The  Chtur  will  ontorlaln  ^uch  a  re- 
queet  at  the  conclusion  of  the  gentlrman  n  matement. 

Mr.  CRISP.    Oentlemen.  I  have  said  about  all  I  can  say. 
I  never  dealre  to  simply  rept^at  my  argunteittn  here. 
Mr.  SLANTON.    Will  the  gentleman  yield? 
Mr,  CRISP.    I  will, 

Mr.  BLANTON.  Is  it  not  a  fact  that  working  theae  con- 
victs out  In  the  open  on  U\*  public  road«  Is  beneficial  to 
them  from  the  standpoint  of  health? 

Mr.  CRISP.    I  suted  that,    I  stated  that  in  my  Judgment 
that  Is  much  better  for  thene  p«)or  unfortunates  than  to  be 
herded  m  some  central  penitentiary. 
Mr.  DOWILL,    Will  the  lenileman  yteldf 
Mr.  CRISP.    I  yield.        / 

Mr.  DOWCLL.  While  It  may  be  b«'nf  ndal  U)  the  convleU. 
Is  It  not  more  beneficial  to  slve  the  placea  to  persons  out  of 
employment  and  who  ought  to  have  a  diance  to  do  this 
work7 

Mr.  CRISP.  I  think  that  is  a  question  that  presents  diffl- 
cultles,  because  these  convicta  can  not  be  maintained  at 
public  expense  in  idleness;  they  must  work.  If  they  work 
In  a  manufacturing  plant  their  labor  comes  In  competition 
with  honest  free  labor  throughout  the  country. 

In  my  State.  If  I  am  not  in  error,  practically  all  of  the 
IVderal-aid  projects  are  beliui  built  under  contract  and  the 
contractor  employs  the  labor  and  it  la  free  labor.  There 
are  many  State  roads  to  which  Federal  aid  i;i  nut  contrib- 
uted, and  on  which  tlie  convlcta  work  Now.  possibly  this 
happens  sometimes— that  the  State,  knowing  the  difficulties 
of  various  counties  that  are  tax  burdened  and  the  dilEiculty 
of  meeting  the  expctMc:!  of  matniaiaintf  their  convict  camps 
in  the  reapectlve  counties,  iom  enter  Into  a  contract  with 
the  county  to  grade  a  road.    That  road  may  be  a  part  of 


the  Federal-aid  project,  But  when  the  road  is  graded  the 
cdnvlcta  are  not  used  at  all  for  hard  «urfacinK.  The  con- 
trlirt  h  let  nut  to  sonir  contractor  and  free  labor  l.i  used. 

Mr,  SIMMONS.     Will  the  Kcntli-mun  yield? 

Mr   CRI.SP      I  ylrhl, 

iMr,  SIMMONS.  T]w  amrndtnent  of  thr  wentlrman  from 
Ntw  York  would  n<U  prevent  the  u-a*  of  roiwict  labor  on  the 
cdunty  road.n.  The  otily  ilwnu  it  doen  w  to  prevent  the 
Tt«*a.s\iry  of  the  riuti\l  stuNv,  tniit(hinK  (InlLvrn  for  convict 
labor  on  the  fVdersl  roudi 

Mr,  CHIHP.  I  thitJk  It  inmhl  have  thiM  efTeot.  with  the 
tUvLttiution  lu.1t  Rivrtv  If  the  county  nhould  U)»e  wome  con- 
vH'ts  in  gradlnij  a  roud  whuli  wa.^  an  mt««i  lul  put  of  some 
liUhwuy,  and  tlun  th''  (iovntunent  hIviviUI  tnulcl^  the  Htnte 
III  money  for  hur^l  'Urf.*!  m>!  of  the  road.  I  fear  the  amend- 
n|et>t  rnh  ht  be  a»^  Itihihition 

Mr,  WH.I.IAM  K,  Ml'M.,     Will  ilie  «rtitlenu\n  yield? 

Mr  CRIHP.     1  ylrld 

Mr  WII.MAM  K  Hl'I.t.  1  itUeiitl'Mi  nt  flrNt  to  vnfo 
aftUn'^t  I  hit  am  ivlment,  b\it  now  il  swim  to  n\p  ihut  I  vhuU 
filvcr  I',  brciiUM'  I  do  ti  't  believe  11  l.i  fair  to  take  a  convict 
ot^t  of  priwin  atid  put  h'n  work  up  luiuinl  the  riollan  of  the 
tiixpaver,    I  thltik  the  .iin<MuIinent  'hnuUI  carry. 

Mi  CHISP.  WcU.  that  i;.  a  Uinciciuo  of  opinion;  I  do  not 
UtiMk  .to. 

Mr.  BLANTON      Will  ihn  Rcntlrman  yield? 

Mr,  CHIHP.    I  yield  to  the  uentlemui^  from  Texas. 

Mr.  BLANTON.  If  not  on  roud.s.  where  are  wc  jrolnR  to 
vitirk  these  convicts?  They  mu.st  have  .sumc  work  to  do. 
Iflti,  the  irentlcmun  fnnn  New  York  mcniioneil  any  work  that 
they  may  do? 

Mr,  CHISP.  In  the  rederal  penitentiary  nt  Atlanta  the 
c^nvui.i  are  u^ed  m  nuinufacturlnn  certain  prudes  of  cloth. 
Hie  labor  orcanlr.utlon.i  throuKhout  the  United  3tate.i  are 
vfry  much  opposed  to  that  They  artf\ir,  and  they  arpuo 
Jii.ntly,  that  that  convict  lalxir  come\  m  cnnpctition  with 
fitt-e  IttlKir,  II  l!4  ivn  evil,  and  all  of  it  i.>  an  evil,  but  in  my 
Jildirment  It  l."<  \r:\s  nf  an  evil  and  will  not  be  so  harmful  to 
fiH'C  labor  if  convict.-*  .irr  \i.ned  on  the  roads  a.i  it  would  be  If 
u(ied  In  other  k.nd.s  of  wovk, 

Mr,  VINf<ON  of  0<  ,)r>.:li\  Mr.  Chiiirmun,  I  utk  unanimous 
consent  that  tho  arn-'ndinrtU  of  tlv  K«'ntl.>inan  from  New 
VV)rk  I  Mr,  La  Gr,M<ni,\l  may  be  asaln  reported 

The  CHAIRMAN.  Without  objection,  the  Ckrk  will  aualn 
r^p  )rt  the  amendment. 

The  amendment  wi\,s  i\r\\U\  read. 

I  Mere  the  «avrl  fell  1 

iMr.  DANKlIKAn.  Mr,  Chairman,  I  move  to  strike  out  the 
l4«t  two  wordii.  0<  ntlcinen  of  the  commtltei\  I  diil  not  know 
ujuil  A  tnonitMit  aao  that  thl,H  amendment  wa.-t  pendhm.  It 
ls|  a  nmtler  that  very  materially  atTe<'t.s  the  state  of  Ala- 
b|inm,  which  I  have  the  honor  m  part  to  reprcNenl. 

I  know  that  the  iiei\tunen(  behind  thu  amen(lmei\t  ap|>eaU 
v^ry  Hlrotudy  lu  every  member  of  thu<  committer.  We  hav0 
hi^d  a  movement  all  over  the  country  to  aboluh  the  No-callt>d 
s|Mtrni  of  private  eontraci  for  the  operation  of  .state  and 
c(>unty  prisons  and  the  conu>etUion  of  convict  labor  witiv 
ffee  labor. 

For  a  number  of  years  cotwlcts  were  employed  In  Alabama 
t^  private  contract.^  with  the  coal  operators  of  that  Stat«, 
ahd  the  public  nentlment  of  Alabama  was  arou.sed  aualnvt 
.i0me  of  the  evils  that  aro.se  out  of  that  private  contract 
system.  I  myself,  repreHentlng  a  great  coal-tnlnlng  county, 
wTiere  these  convlct.s  were  employed,  took  part  In  a  campaign 
in  Alabama  to  prohibit  the  cmploymtnt  of  our  convicts  In 
^Ivate  Industry,  and  we  finally  succeeded  In  that  campaign, 
ahd  the  State  legislature  prohibited  such  employment,  and 
vtry  provx'rly  so.  The  result  of  it  was  that  we  had  to  con- 
gregate Uiree  or  four  thou.sand  prlaoncrM  Uicre  In  the  State 
prisons  of  Alabiuna,  and  In  addition  to  the  limitation  upon 
tne  employment  of  convlct.s  by  private  employment,  you  will 
ri^call  the  Federal  statute  we  recently  poMsed.  which  will  soon 

tlnto  effect,   prohibiting   the  .shipment  of  convlct-mado 
ds  In  mter.statc  commerce  under  certain  clrcumatauces. 
liook  at  the  Hiiuation  from  U)o  practical  btandpolut  in  my 
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State.  I  do  not  know  how  many  other  States  are  ln\*olved 
In  this  same  propohltlon.  What  are  we  going  to  do  with  these 
three  or  four  thouaand  convlct^s?  Are  we  going  to  maintain 
them  in  a  position  of  ldlene.s«?  The  taxpayers  of  Alabama 
to-day  are  confronted  by  a  recent  audit  of  our  public  affairs 
wlUi  a  largo  deficit.  Alabama  han  entered  into  an  arrange- 
ment with  the  Bureau  of  Public  UnaiU  by  which  it  can  use 
the  services  of  the.ie  convicts  on  Kederal-ald  proJectH  as  a 
part  of  the  burden  that  rettta  upon  It  to  meet  lt»  half  of  this 
Ffderal-ald  money. 

Mr.  COLTON.    Mr.  Chalinmn,  will  the  gentleman  yield? 

Mr.  DANKIIUAU.    Yes. 

Mr.  COLTON.  Are  there  no  other  roads  on  whtch  con- 
victs may  bo  used?  The  Federal  Clovernment  In  called  upon 
to  make  appropriations  to  n»eet  convict  Iwbor  n(»w,  We  made 
the  Increased  appropriation  to  take  cure  of  thr  unemploy- 
ment situation,  It  seemn  to  me  that  It  Is  perfec!ly  cojuilstent 
to  provide  that  on  Federal-aid  road.s  that  money  shall  lie 
matched  by  free  labor  and  nut  by  convict  labor, 

Mr.  BANKUEAI).  I  understand  the  gentleman's  attitude, 
but  a.i  a  practical  proposition  my  Slate— and  I  underdnnd 
some  other  States  are  involved  in  this  amrndment— is  not 
able  to  do  It  and  carry  on  our  road-buikllug  pro»ram,  This 
is  a  niatter  that  Is  Injected  hero  on  the  floor  of  the  House 
precipitately,  without  any  notice  to  any  of  us  that  It  was 
going  to  come  up.  It  Is  a  matter  that  ought  not  to  be  pa.ssed 
In  this  manner.  I  appeal  to  the  fairness  of  the  House  on 
that  proposition  Inasmuch  as  It  raises  a  question  hero  that 
would  Ktrip  the  State  of  Alabama  and  posjtlbly  some  other 
States  of  an  opportunity  to  utilize  an  exli.tlnK  program 
about  which,  as  far  as  I  know,  there  Is  no  real  complaint  In 
tlie  State  of  Alabama.  Of  cour.se,  on  the  general  propo.sitlon, 
none  of  us  want  to  see  convict  labor  come  Into  competltloii 
with  free  labor,  ..t  this  Is  a  practical  bu.-Uness  propoiiltlon 
for  the  immediate  present,  and  I  say  In  a  matter  of  this  Im- 
portance to  so  marv  states.  Involving  as  it  does  a  rearrange- 
ment of  all  of  their  program  will)  respect  to  the  construction 
of  roads,  it  ought  not  to  be  pa.v.cd  as  an  amendment  on  an 
appropriation  bill  without  reference  to  a  legi.slative  commit- 
tee with  opportuixity  to  appear  and  properly  consider  tho 
nuxtter. 

I  hope  the  committee  will  vote  down  the  amendment. 

Mr.  LAR8EN,  Mr.  Chairman,  1  move  to  fit  like  out  the 
last  three  words,  As  I  ^ec  this  propoMtum,  It  Is  an  undue 
Interference  with  the  rlMht  of  the  Htale  and  the  coimty  to 
make  contracts.  In  many  of  tho  Htateh—my  own  Htute  of 
Oeorgla,  f(»r  inntanee — there  are  contracts  now  being  carried 
out  wherein  the  State  has  eojUracled  with  the  county  au- 
thorities to  grade  certain  portions  of  roads,  Thi'  contracts 
are  only  for  grading:  the  counties  are  hardly  able  to  exist 
and  carry  on  a  road-construction  program  under  present 
conditions  unless  they  are  able  to  make  thene  contiacts, 

Mr,  (IRKblN,    Mr.  Chairman,  will  the  Hcalleman  yiolU? 

Mr,  LAIiMKN,     Yes, 

Mr,  0HKI':N,  Is  It  not  a  fact  also  (hut  In  the  getUlnnan's 
State  and  in  mine  aiul  in  most  of  the  Mtaies  where  thi-i  soil 
of  labor  Is  used  It  d  )es  not  come  in  eomp'^tition  with  skilled 
laboi?  The  convicts  arc  u.«tcd  merely  on  grading;  It  i,s  un- 
skilled labor  that  goes  from  7,^  cents  to  $J  a  day, 

Mr.  LARSEN.  That  Is  the  point  that  1  am  trying  to 
emphasise.  It  docf  not  come  in  tompetitlon  w.th  Nkllled 
labor  but  Is  simply  \  .sed  for  the  purpo,*e  of  doing  irrade  work; 
this  Involves  the  uprooting  of  trees  and  things  of  that  klt;d. 

Mr.  SIMMONS.  May  I  submit  to  tho  Kentlrman  from 
Georgia  that  the  labor  that  Is  now  In  greutjvst  need  l.s  un- 
skilled labor?  That  la  the  labor  that  has  had  no  res(M  voa  at 
all.  That  is  tho  labor  with  which  you  come  in  contact. 
There  Is  nothing  tt  prevent  the  mule  u.sing  iheir  convict.s 
wdhln  the  State,  i.nd  this  amendment  Koe.i  hiUcly  to  tho 
obligation  of  the  Federal  Oovcrnmcnt  to  inui(  h  the  money  of 
the  Klale.  It  ought  nut  to  match  it  with  cotivicl  labor  m  tho 
State... 

Mr.  LAUSEN,  D'lt  the  nentlenutn  overlooks  the  fact  that 
the  Statvs  are  not  able  otherwise  to  carry  out  these  Ktuto 
progranjs.  They  aio  grading  both  St.»tc  and  Frderai  hinh- 
ways,  and  in  sgnie  oascj  they  havo  to  u&c  Ihl:.  labur.    Alter 


all,  each  and  every  person  In  the  State  must  pay  tho  taxee 
necewary  for  the  maintenance  of  the  State.  Therefore  if 
you  deprive  the  States  of  this  right  and  deprive  the  countlee 
of  this  right  you  are  seriously  lnt<»rferina  not  only  with  their 
right  to  nmkn  contracts,  but  you  make  it  dimcult  If  not 
imix)s;ilble  for  them  to  operate  In  road  cot\structlon, 

Mr.  BLANTON.  And  If  you  pa.is  this  UOuardla  amend- 
ment yuu  will  de!\y  Federal  aid  for  roods  to  such  Hlat«vs  as 
Florida,  Alabama.  Oeorgla,  New  Jersey,  end  possibly  Ken- 
tucky and  others, 

Mr  I.AimKN,  Kven  New  York  has  a  syntem  of  road  con- 
struction convict  labor,  I  am  told, 

Mr,  LaOUAUDIA.    No;  they  have  not, 

Mr,  LAUSEN,  'lliey  use  convlctn  in  the  Btate  of  New 
York  t)t^  N«)me  of  the  hinhways. 

Mr   fiNia.L.    Win  the  gentleman  yield? 

Mr,  lAHHEN,     I  yield, 

Mr,  t^NKLL.  I  would  say  that  In  New  York  Stale  we  do 
use  convicts  to  do  grading  on  some  of  our  collateral  roads, 
and  on  some  of  the  town  roads  that  otherwl.ie  would  nt)t  be 
Improved,  but  we  never  use  them  In  matching  Federal  aid. 

Mr.  BANKHKAD.    What  Is  the  dlfTerenee? 

Mr.  LAUSEN.    Yes;  what  Is  the  difference? 

Mr.  8NELL.  Tho.se  are  roads  that  have  never  been  net 
out  on  the  program  for  tVderal  or  Stote  aid.  Tliey  are  col- 
lateral roads  li;  the  buck  towns  that  could  not  be  Improved 
otherwise.    They  use  convicts  on  those  roods. 

Now  I  would  like  to  ask  the  gentleman  one  more  question. 
Two  years  ago,  when  thbi  took  place,  we  increased  tho  ap- 
propriation for  Federal  roads  for  the  distinct  purpo.ne  of 
aiding  unemployment.  If  we  allowed  all  the.se  States  of  tho 
Union  to  use  convict  labor  to  matih  Federal  dollars,  how 
would  that  help  the  unemployment  situation? 

Mr.  LARSKN.  These  very  roads  on  which  the  gentleman 
admits  convicts  are  l>elng  u.sed  in  New  York  will  In  time 
become  Federal  highways. 

Mr.  8NKLL.    Oh,  no,    These  are  all  collateral  roads. 

Mr.  LARSEN.  Oh,  yes.  All  the  Stales  are  increasing 
their  mileage.  That  is  being  done  con.ntantly  In  almost  every 
State,  and  at  almost  every  hes.slon  of  the  leglnlaturo  new 
roads  are  being  taken  Into  the  State  highway  system, 

I  Here  the  gavel  fell.l 

Mr.  LARSEN,  Mr,  Chairman,  I  ask  tinanlmous  consent  to 
proceed  for  five  additional  minutes. 

Tho  CHAIRMAN.    Without  objection,  It  is  so  ordered. 

There  was  no  objection. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  LARHEN.    1  yield. 

Mr.  LINTHICUM.  I  believe  It  was  stated  by  t)»r  gentle- 
man, who  votes  with  the  drys,  and  the  gentleman  hon\ 
Alabama,  who  has  throe  or  four  thousand  convicts  m  hia 
State,  that  after  prohibition  became  etTective  there  wuiild 
not  be  any  convicts  In  the  Jails, 

Mr,  LARMKN,  I  can  not  yield  for  that  purpose,  I  regret 
very  much  that  the  gentleman  from  Maryland  should  Neek  U% 
inject  prohibition  into  the  discussion.  This  is  an  lmporli«nb 
matter,  and  It  deserves  the  serious  consideration  of  the 
Houne.  It  Is  no  light  matter,  an  in  light  wines  and  beer,  to 
be  dealt  with  in  such  fashion. 

Mr,  WILLIAM  E.  HULL.    Will  the  eenlleman  ylr'ld? 

Mr.  LARSEN.     1  yield. 

Mr.  WILLIAM  E.  HULL.  Is  It  not  cheaper  to  keep  the 
convicts  m  Jail,  even  If  they  must  be  kept  incarcerated,  than 
It  l.s  to  keep  the  unemployed  by  giving  them  a  dole?  Would 
It  not  be  belter  to  keep  iho.'e  men  working  on  the  roads? 
Why  would  it  not  be  better  to  take  this  money  and  hire  men 
to  work  who  a'c  now  out  of  work  and  keep  the  convicts  In 
prison?  II  la  .surely  cheaper  to  keep  them  In  prl.son  than  it 
would  be  to  pay  a  dole  to  the  unemployed  on  the  outside. 

Mr,  LAUSFIN,    Well,  we  have  not  found  that  true, 

Mr,  WILLIAM  E.  HULL,  Well.  Is  It  nut  true?  You  do 
not  have  to  pay  as  much  to  keep  a  man  in  prbon  ivs  il  would 
take  to  keep  a  nam  out-idu, 

Mr.  I,AR8ICN.  It  Is  a  sorry  convict  that  can  not  earn  hie 
kerp,  ir  we  can  save  this  public  expenne  and  maintain  ihn 
Slate  and  the  counties,  It  is  a  goud  sysiuni,    liuwc\cr,  it  i« 
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the  lystein  that  la  In  tocu«  In  most  of  the  States,  and  we 
should  not.  In  a  moment  of  hurried  leflslatlon  without  op- 
portunity for  conaiderlns  the  question  before  the  committee, 
undertake  to  upset  the  plana  of  so  many  of  the  States,  espe- 
cially when  It  Is  shown  that  even  the  great  State  of  New 
York  UMS  convict  labor. 

Mr.  RUTHKRPORD.    Will  the  gentleman  yield? 

Mr.  LARSEN.    I  yield. 

Mr.  RUTHKRPORD.  Can  the  Government  undertake  to 
establish  a  precedent  of  trying  to  coerce  the  States  In  a 
matter  like  this? 

Mr.  LARSEN.  No;  and  the  Oovemment  did  not  hereto- 
fore Intend  to  do  it.  If  It  did,  there  would  be  no  necessity 
for  this  amendment.  There  Is  no  necessity  for  this  amend- 
ment now. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  LARSSN.    I  yield. 

Mr.  LaGUARDIA.    The  State  of  Georgia  is  not  involved. 

Mr.  LARSEN.  Well,  It  would  be  involved  if  this  amend- 
ment should  be  passed.  Not  only  the  State  of  Georgia  but 
also  the  State  of  Alabama  and  quite  a  number  of  other 
States.  Even  New  York  Indirectly  would  be  Involved  in  the 
next  two  or  three  years;  so  will  Florida  and  all  the  rest  of 
them. 

Mr.  WRIGHT.    Will  the  gentleman  yield? 

Mr.  LARSEN.    I  yield. 

Mr.  WRIGHT.  Could  these  convicts  be  employed  If  they 
were  mii  doing  road  work?  Would  they  not  have  to  be 
employed  some  other  way  in  competition  with  labor? 

Mr.  LARSEN.  Why,  of  course:  the  same  competition 
woald  be  there. 

Mr.  WRIGHT.  It  is  not  presumed  that  they  would  do 
nothing. 

Mr.  LARSEN  No.  It  is  expected  that  they  should  work. 
Tliey  should  work  somewhere. 

Mr.  WRIGHT.  If  they  did  not  work  on  the  roads,  they 
would  have  to  work  on  the  farms  and  in  the  factories  and 
would  come  Into  competition  with  labor  there? 

Mr.  LARSEN.  They  would  come  in  competition  there,  of 
course.  There  \s  no  better  place  for  them  to  work  than  on 
the  public  highways. 

[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

I  am  persuaded  to  believe  that  the  adoption  of  this  amend- 
ment will  completely  paralyze  the  public  road  improvement 
program  of  many  of  the  States  of  the  Union.  I  am  sure  it 
will  have  that  effect  in  the  State  of  Georgia.  The  Mem- 
bers who  are  not  familiar  with  conditions  down  in  our 
country  are  hardly  in  a  p<Kitlon  to  appreciate  just  what 
Injury  wUl  flow  to  the  State  as  a  whole,  and  particularly  the 
prison  class,  as  a  result  of  the  adoption  of  this  proposed 
amendment  to  the  bill.  For  years  we  have  been  working 
toward  a  gradual  improvement  of  prison  laws.  The  present 
system  emplosred  there  provides  for  the  use  of  the  convicts 
on  the  public  highwajrs.  The  several  counties  of  the  State 
have  set  up  housing  accommodations  and  have  provided 
other  equipment,  all  necessary  and  essential  to  the  further- 
ance of  our  public  road  improvement  program.  The  pris- 
oners on  the  roads  are  treated  humanely  eukI  the  work 
required  of  them  is  reasonable.  If  you  take  from  the 
States  the  right  to  use  them  in  this  manner,  you  simply 
throw  them  back  on  the  hands  of  the  States,  with  the  bur- 
den upon  the  States  to  provide  for  their  support. 

Mr.  HORR.  Will  the  gentleman  yield  for  a  question  right 
there? 

Mr.  COX.    I  yield. 

Mr.  HORR.  Is  it  not  primarily  a  question  not  so  much 
of  road  building  as  the  care  of  convicts  which  the  gentle- 
man is  interested  In  right  now? 

Mr.  COX.  No;  I  mention  this  because  the  welfare  of 
the  convicts  is  Involved. 

Mr.  HORR.  No.  The  gentleman  is  maintaining,  I  take 
It.  that  this  Federal  aid  is  primarily  desired  to  care  for  the 
convicts  rather  than  for  the  building  of  roads. 


Mr.  COX.  No.  We  are  obliged  to  make  some  use  of  our 
c^vlcts.  The  counties  and  States  In  that  area  of  the 
c<)untry  are  terribly  tax  ridden. 

Many  of  the  counties,  because  of  the  expense  attached 
to  the  use  of  convicts,  are  now.  in  the  State  of  Goorpla, 
h<»vlng  to  throw  them  back  on  the  States.  The  States  are 
bting  compelled  to  take  thrm.  There  is  no  work  that  can 
b<'  provided.  They  are  held  en  masse  in  the  State  prisons, 
ii)  complete  and  absolute  Idleness. 

The  que.stion  which  should  confront  those  Interested  In 
tU.e  adoption  of  this  amendment  is  as  to  whether  any  work 
of  any  character  shall  be  required  of  our  convict  popula- 
tilan.  If  work  be  required  of  them,  then  is  it  not  as  rea- 
sonable to  put  them  upwn  the  roads  as  to  have  them  devote 
tieir  energies  to  the  doing  of  any  other  character  of  labor? 

'Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  COX.     Yes. 

Mr.  MAY.  Will  not  the  situation  become  more  acute  and 
more  serious  when  the  Federal  statute,  recently  enacted,  pro- 
hibiting the  transportation  of  convict-made  goods  in  inter- 
stsate  commerce  becomes  effective? 

Mr.  COX  That  would  possibly  apply  to  some  of  the 
States,  but  it  would  not  for  the  time  being  apply  to  the 
State  of  Georgia.  You  gentlemen  must  appreciate.  I  am 
sure,  that  if  the  States  are  denied  the  privilege  of  employ- 
ing their  convict  labor  in  the  0F>en,  as  is  now  being  done, 
in  the  improvement  of  public  roads,  that  they  will  be  con- 
fronted with  the  necessity  of  providing  some  other  means 
for  putting  to  profitable  use  the  labor  of  the  class  re- 
ferred to. 

[Here  the  gavel  fell] 

Mr.  COX.  Mr.  Chairman,  I  a,sk  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  COX.     I  yield. 

Mr.  SNELL.  The  gentleman  will  admit  that  we  increa.sed 
this  appropriation  for  the  distinct  purpose — and  that  was 
the  argiunent  made  on  the  floor — of  aiding  unemployment. 
When  we  increased  the  amount  from  $75,000,000  to  $125,- 
000,000  per  year  that  was  one  of  the  reasons  Jirgued  on  the 
floor. 

Mr.  BUCHANAN.  If  the  gentleman  will  permit,  this  ap- 
ptopriation  is  the  regular  annual  highway  appropriation 
ulider  the  highway  act,  and  it  is  not  for  the  purpose  of  in- 
cieasing  the  emergency  appropriation  for  the  construc- 
tion of  highways  throughout  the  States.  Not  one  cent  of  the 
ex)iergency  appropriation  was  made  for  the  purpose  of  aid- 
iH?  unemployment — not  one  cent  of  it. 

Mr.  SNELL.  Will  the  gentleman  deny  the  fact  that  when 
w<?  increased  the  appropriation  annually  from  $75,000,000  to 
$125,000,000  it  was  done  for  the  purpose  of  helping  the  un- 
employment situation? 

Mr.  BUCHANAN.    No.  sir:  we  did  not. 

Mr.  SNELL.  That  was  the  argument  that  was  made  on 
the  floor  of  this  House. 

iMr.  COX.  Let  me  say,  gentlemen,  that  the  adoption  of 
!  this  amendment  will  not  serve  the  purpose  it  is  intended  to 
I  s^rve.  In  the  first  place,  it  will  operate  against  the  welfare 
ol  the  prison  class  and  interfere  with  road  building. 

Mr.  SNELL.  We  are  not  contending  that  you  should  not 
uie  your  prison  class  on  the  roads,  but  we  are  opposed  to  the 
u4e  of  Federal  money  in  the  payment  of  that  class  of  labor. 

Mr.  COX.  If  a  State  is  not  permitted  to  use  convict  labor 
in  the  building  of  Federal -aid  roads  as  a  means  of  matching 
the  contributions  made  by  the  Federal  Government,  then 
these  activities  will  cease  in  many  of  the  Southern  States, 
b^ause  the  States  are  unable,  gentlemen,  because  of  their 
ihabihty  to  raise  money  by  taxation,  to  make  the  contribu- 
tihns  necessary  in  the  payment  of  private  labor.  You  will 
ptovide  no  work  for  any  of  the  unemployed,  because  there 
isl  no  money  with  which  to  pay  them.  The  only  reason  why 
the  States  of  the  South,  Georgia  particularly,  are  able  to 
I  c<|intinue  in  the  pubUc  road  imin'ovement  program  is  that 
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under  the  conditions  tliat  now  prevail  they  arc  enabled  to 
use  this  convict  laboi-  in.  as  my  colleague  Judge  Crisp  said, 
doing  the  preliminary  work  looking  toward  final  completion 
of  the  roads.  The  adoption  of  the  amendment  will  upset 
our  prison  system  and  retard  If  not  stop,  for  the  time  being 
at  least,  public-road  building. 

[Here  the  lavel  fell.] 

Mr.  O'CONNOR.  Mr.  Chairman.  I  move  to  strike  out  the 
first  two  words. 

Mr.  Chairman.  I  v;ould  not  have  spoken  were  it  not  for 
the  statement  of  my  distinguished  colleague  from  New  York 
(Mr.  SnkllI.  who  called  to  my  attention  a  matter  of  which 
I  v;as  not  aware.  I  did  not  know  that  in  the  State  of  New 
York  we  employed  any  conuct  labor  on  any  roads  of  any 
character.  I  find  now  that  it  may  be  true  that  some  of  the 
local  Jails — under  what  authority  I  do  not  know — may  use 
men,  with  their  permission,  on  small  roads  around  the  jails 
in  the  towns.  The  fact  is.  however,  that  we  employ  none 
of  the  convicts  in  our  State  prison  on  roads,  nor  do  we 
em.ploy  any  prisoners  on  State  highways. 

We  have  no  trouble  in  New  York  State  in  finding  work  for 
those  unfortunate  men  confined  in  our  prison.^.  They  make 
shoes;  they  make  stockings;  they  make  blankets;  and  they 
make  sheets  for  the  other  State  institutioiis.  They  manu- 
facture all  our  automobile  license  plates.  Now,  as  a  lawyer 
I  do  not  believe  there  is  ample  justification  in  the  language 
of  our  Federal  Constitution  or  in  any  State  constitution,  or 
that  any  legislation  is  constitutional  in  this  country  that 
compels  all  prisoners  to  labor  involuntarily.  I  do  not  believe 
that  compulsory  servitude  was  ever  intended  by  the  thir- 
teenth amendment.  I  believe  that  everybody  who  has 
studied  the  spirit  of  our  form  of  government  will  agree  with 
me.  Oh,  I  know  thut  in  States  where  convict  labor  is  used 
the  prisoners  are  told  they  do  not  have  to  work  unless  they 
want  to,  and  communities  where  they  desire  do  use  con- 
vict labor  on  the  roc.ds  and  in  other  places,  sometimes  with 
profit  to  the  warder.;  they  avoid  that  fundamental  inhibi- 
tion by  saying  to  the  man  or  boy.  "  You  do  not  have  to  work 
on  the  road  in  a  chain  gang  unless  you  want  to  do  so,  but 
the  Lord  help  you  if  you  refuse." 

Mr.  SNELL.  I  do  not  know  by  what  authority  it  is  done, 
but  I  do  positively  know  that  they  have  had  camps  up 
through  the  Adirondacks,  for  instance,  working  on  some  of 
the  cross  roads,  and  the  convicts  came  from  Danncmora 
Pri.'^on.  I  do  not  know  by  what  authority  this  has  been 
done,  but  it  has  never  been  in  connection  with  any  State  or 
contract  work,  but  has  always  been  in  connection  with  some 
local  town  work. 

Mr.  O'CONNOR.  I  believe  such  em.plojTncnt  is  entirely 
unauthorized. 

Mr.  SNEIX.     That  may  be. 

Mr.  O'CONTJOR.  And  it  is  probably  accounted  for  by 
rea.son  of  the  fact  that  the  men  want  to  get  outdoors  in  those 
sections.  If  there  is  anything  that  is  contrary  to  the  spirit 
of  America  it  is  compulsory  servitude,  whether  it  be  a  pris- 
oner or  anybody  else.     I  Applau.'^e.] 

Mr.  SNELL.     Ther  stop  it  on  reads. 

Mr.  CRISP.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  CRISP.  Does  not  the  Coastitution  .say  there  shall  be 
no  involuntary  servitude  except  as  punishment  for  crime, 
and  may  I  ask  anotlier  question?  My  friend  said  that  the 
convicts  in  the  penitentiary  of  his  State  manufactured  shoes, 
and  so  forth,  which  were  u.'^ed  by  other  State  institutions. 
Does  not  the  use  of  those  manufactured  products  by  other 
State  institutions  prevent  private  la'oor  on  the  outside  from 
manufacturing  those  articles  to  be  sold  to  the  Slate  and  used 
by  such  Slate  institjtions? 

Mr.  O'CONNOR.  Oh,  to  some  extent.  We  have  gone  all 
through  that  in  New  York,  and  all  labor  as  represented  by 
organized  labor  agi-ees  to  it  and  we  confine  it  to  that  pur- 
pose only. 

There  can  not  be  any  reason  for  employing  prison  labor 
except  to  sene  some  ulterior  purpose.  All  this  talk  about 
keeping  them  out  in  the  open  air  and  giving  them  the  bene- 
fit of  the  sunshine  amounts  to  nothing.     In  tho^e  States 


where  we  see  them  working  there  on  the  road*,  bent  over 
and  chained  together  like  animals,  I  will  wnger  that  not  1 
per  cent  of  them  do  It  voluntarily.  They  do  It  under  the 
four  of  cruel  and  Inhuman  punishment,  the  la&h  and  tlie 
dungeon. 

Mr.  BANKHEAD  and  Mr.  CROWTHER  rose. 

Mr.  O'CONNOR.  I  yield  first  to  tlie  gentleman  from  Ala- 
bama. 

Mr.  BANKHEAD.  The  gentleman  recited  a  very  admir- 
able condition  In  the  State  of  New  York  where  becau.se  of 
your  Industrial  situation  and  your  large  State  Institutions 
you  can  use  your  convicts  in  the  manufacture  of  articles 
for  State  purchaise.  I  know  the  gentleman's  theory  be- 
cause we  have  had  this  question  up  In  our  committee  with 
respect  to  other  legislation;  but  what  are  you  going  to  do  In 
a  State  like  mine,  ani  In  a  number  of  other  States  in  this 
country,  where  there  is  not  sufficient  demand  upon  the  part 
of  State  institutions  to  consume  the  products  of  convict 
labor.  Does  the  gentleman  take  the  position  that  4,000  or 
5,000  convicts  should  be  paid  their  subsistence  by  the  tax- 
payers of  the  State  and  then  be  kept  in  absolute  Idleness? 

Mr.  O'CONNOR.  The  answer  to  that  is  this.  I  hope 
there  is  not  a  State  in  the  Union  that  has  not  got  hospitals. 
I  hope  there  is  not  a  State  in  the  Union  that  has  not  some 
place  for  the  aged  and  infirm  or  some  institution  where  the 
foundling  can  go.  I  hope  there  is  not  a  State  in  the  Union 
that  has  not  some  place  where  the  insane  can  be  safely  con- 
fined. The  answer  is  that  the  work  which  the  prisoner  does, 
even  under  compulsion,  is  such  a  small  fraction  of  a  full 
day's  work,  and  is  worth  so  little  compared  with  free  labor, 
that  you  can  keep  4.000  prisoners  employed,  and  they  will 
not  do  as  much  work  as  1,000  of  our  citizens  at  liberty  but 
now  unfortunately  unemployed.     [Applause.] 

Mr.  RAMSPECK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

I  represent  the  largest  district  in  the  State  of  Georgia,  a 
district  which  has  in  it  perhaps  more  organized  labor  than 
the  rest  of  the  State  put  together,  a  district  which  has  prac- 
tically all  of  its  roads  paved,  except  perhaps  a  few  feeder 
roads  into  the  State  highway  system. 

I  have  a  very  high  regard  for  my  friend  from  New  York 
[Mr.  LaGUARDIA],  and  as  a  general  rule  I  agree  with  him  in 
his  efforts  on  behalf  of  labor.  I  have  the  utmost  regard  for 
the  leaders  of  organized  labor  in  my  district  and  throughout 
this  Nation. 

I  know  the  leaders  of  organized  labor  in  my  district  would 
not  approve  of  this  amendment.  They  have  no  objection  to 
the  employment  of  convict  labor  in  any  vocation  that  does 
not  put  them  in  competition  with  private  labor.  Their  only 
objection  to  the  employment  of  convict  labor  on  behalf  of 
the  State  or  the  Nation  is  where  the  products  of  such  labor 
are  sold  in  competition  with  the  work  of  free  labor. 

In  our  own  Federal  Goverrmient  we  do  the  very  thing  with 
the  prisoners  from  the  Atlanta  Federal  prison  and  from  the 
Leavenworth  Federal  prison  that  the  gentleman  from  New 
York  [Mr.  LaGuardia]  seeks  to  stop  by  this  amendment. 
We  are  taking  them  out  of  the  prisons  and  sending  them 
into  road  camps,  and  they  are  building  roads  for  the  Fed- 
eral Government  all  over  this  country,  and  the  gentlemen  of 
this  House  know  this  is  true. 

They  have  such  camps  at  the  Army  posts,  and  they  have 
taken  literally  thousands  of  the  convicts  from  the  Federal 
prisons  of  this  country  and  sent  them  out  to  build  highways, 
under  the  supervision  of  the  prison  ofLcials  of  our  own 
Government. 

Why  is  it  any  worse  for  the  States  to  use  these  convicts 
in  the  building  of  their  highways  than  it  is  for  the  Federal 
Government  itself  to  employ  Federal  prisoners  in  the  same 
capacity?  Are  not  these  Federal  prisoners  just  as  much  in 
competition  with  free  labor?  Are  they  not  destroying  em- 
ployment when  they  are  building  roads  in  Army  camps  and 
on  other  Government  reservations? 

There  is  one  other  point  I  would  like  to  ask  you  to  con- 
sider. It  was  brought  out  in  a  question  asked  the  gentleman 
from  New  York  [Mr.  O'Connor]  by  my  colleague  from 
Georgia  I  Mr.  Crisp  J.    If  we  do  not  employ  these  convicts  on 


V*»' 


n 


•I-- 


--? 


I: 


■«* 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2749 


I  i««,,r»  ^fv.a^c  «.if  rvf  omnlov-mont  n.-V>n  orp  iinohip  \ c\  Rpoiirp  1  and  destruction  of  roads  and  brlde«^  bv  floods  In  1929."'  nnDroved 


•fr 


•M«&«Tn.i«  *»Migi    mail  lui    iiuc  uuuULLm  Ui    nniiUii 


J  c<|iiiuQue  in  tae  puDuc  roaa  improvement  program  is  tn&c 


2748 


CONGRESSIONAL 


lECORD— HOUSE 


January  26 


N    J 


1 "       if 


road  work  In  the  Southern  States,  or  In  any  other  State 
for  that  matter,  they  have  got  to  be  employed  In  some  man- 
ner, and  they  will  be  employed  in  some  manner,  and  it  seem;; 
to  me  it  is  much  better  to  put  them  at  work  out  in  the  open 
air  on  the  pubhc  highways,  where  they  are  taking  the  pluce 
of  the  cheapest  kind  of  labor,  the  common  labor,  than  it  Ls 
to  put  them  in  a  manufacturing  plant  where  they  will  b<" 
engaged  as  skilled  laborers  and  compete  with  the  skillec" 
labor  of  this  country.  * 
Mr.  snfMONS.  Will  the  gentleman  yield? 
Mr.  RAMSPECK.     I  yield. 

Mr.  SIMMONS.  If  I  understand  the  amendment,  it  does 
not  prevent  the  use  of  these  people  out  in  the  open  on  thf' 
road.  It  does  prevent  putting  them  on  certain  roads  and 
matching  American  dollars  with  convict  labor. 

Mr.  RAMSPECK.  I  understand  that.  But  there  are  cer- 
tain counties  in  Georgia — fortunately,  they  do  not  happen 
to  be  in  my  district:  but  I  am  interested  in  the  whole 
State — there  are  certain  counties  thr.t  are  strugglmg.  and 
have  been  struggling  for  years,  in  building  a  State  system. 
We  have  some  counties  that  would  be  unable  to  do  their 
work  unless  they  can  do  the  grading  and  certain  other  work 
through  convict  labor.  They  have  not  the  funds,  and  the 
territory  is  made  up  of  farming  land,  where  they  can  not 
get  stifliclent  funds  to  pay  the  taxes  and  match  the  Govern- 
ment funds  to  build  hlRhwayn. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  LANKPORD  of  Virginia.  Does  not  the  gentleman 
think  that  this  would  be  a  good  time,  under  the  present 
conditions,  to  save  a  hundred  million  dollars? 

Mr.  RAMSPECK.  No;  I  think  the  appropriation  for 
roads  Is  now  inadequate. 

Mr.  LANKPORD  of  Virginia.  E)oe8  not  the  gentleman 
realize  that  every  day  you  use  a  convict  you  put  some  man 
on  the  outside  out  of  a  job? 

Mr.  RAMSPECK.  No:  for  In  many  Instances  the  roads 
would  not  be  built,  and  the  funds.  Instead  of  being  matched, 
would  go  back  Into  the  United  States  Treasury. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman.*  the  Republican  minority 
floor  leader  [Mr.  SnillJ  finds  himself  in  a  very  strange 
predicament.  Because  we  object  to  this  amendment  that 
would  deny  to  the  States  like  Alabama.  Georgia.  Plorida, 
New  Jersey,  and  Kentucky,  and  other  States  the  benefit  of 
Federal  aid  for  roads,  he  says  that  he  does  not  want  this 
aid  to  go  to  those  States  because  it  is  taking  our  money  to 
pay  convict  labor.  "  Our  money."  I  presimie  he  is  talking 
about  Federal  money  when  he  says  "  our  money." 

The  gentleman  from  New  York  [Mr.  Snell]  belongs  to  a 
party  and  an  administration  that  for  years  at  the  Atlanta 
Penitentiary  has  been  manufacturing  shoes,  fine  shoes,  if 
you  please,  furnished  to  the  Army  and  Navy.  It  is  a  splen- 
did, full  calf  shoe,  and  furmshed  to  the  Army  for  $2.64  a 
pair,  and  it  would  cost  the  Army  $8  if  made  in  any  other 
factory.  He  belongs  to  the  administration.  I  approve  of  it; 
I  am  backing  him  up  In  that.  It  Is  a  gainful  occupation  for 
the  convicts  at  Leavenworth. 

The  gentleman  from  New  York  [Mr.  Snkll]  is  the  Repub- 
lican floor  leader  of  the  administration  and  of  the  party 
that  for  several  years  has  been  maintaining  at  the  peniten- 
tiary at  Atlanta  mills  worked  by  convict  labor  to  manufac- 
ture cloth  that  goes  into  the  mail  sacks.  It  is  a  splendid 
occupation  for  convicts.  It  saves  the  Government  much 
money.  Mr.  Republican  Leader.  I  think  you  have  done  good 
work :  I  think  you  have  done  right  in  spending  "  our  money  " 
to  manufacture  cloth  that  goes  Into  the  mail  sacks,  because 
it  Is  saving  the  Government  money.  You  are  manufactur- 
ing shoes  with  •  our  money  "  in  competition  with  labor — 
shoes  for  the  Navy.  You  sell  those  calf  shoes  for  $2.19  that 
would  cost  $9  from  any  other  factory  in  the  world. 

I  approve  of  that,  but  Is  it  not  a  little  inconsistent  to  ob- 
ject to  furnishing  New  Jersey  a  little  Federal-aid  road 
money,  because  they  work  a  few  con\'icts? 

What  are  you  going  to  do  with  the  convicts?  Are  they 
not  human  beings;  are  some  of  them  not  the  boys  of  good 


mothers?  Have  they  not  wives  and  little  children  who 
inust  have  food?  Are  you  going  to  shut  them  up  in  the 
)x>nitentiary  behind  walls  and  never  give  them  a  chance  to 
I'et  out  in  the  open  or  anywhere  else? 

For  doing  this  work  they  are  allowed  a  small  remunera- 
tion, most  of  which  goes  to  their  wives  and  children.  Some- 
body mu.'^t  feed,  clothe,  and  house  the  wives  and  children 
of  convicts.  Every  convict  who  raak-^s  shoes  in  Leavenworth 
for  our  Army  and  Navy  saves  much  money  for  the  Govcrn- 
knent  and  at  the  same  time  gets  remuneration  for  his  wife 
(ind  children  at  home.  Every  convict  who  makes  duck  at 
Atlanta,  out  of  which  mail  sacks  are  manufactured,  gets  re- 
inuneration  for  his  wife  and  little  children.  These  convicts 
lire  paid  from  $8  to  $12  per  month,  which  means  much  to 
their  dependent  families  at  home. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman,  will  the 
irentleman  yield? 

Mr.  BLANTON.  I  will  gladly  yield  in  just  a  moment.  This 
lentimert  that  you  are  getting  up  here  against  this  proposi- 
tion is  poppycock,  pure  and  simple.  It  is  not  a  partisan 
question  for  the  Republican  minority  leader  to  come  in  here 
imd  fight  for.  He  ought  to  be  busy  about  reconstruction 
inattcrs.  He  ought  to  be  down  advising  the  President  about 
this  $150,000  rental  that  General  Dawes  is  going  to  pay  for 
pfBce  space.  He  ought  to  be  advising  about  these  800  em- 
ployees the  paper  says  they  are  going  to  employ. 

Mr.  SNELL  and  Mr.  LANKFORD  of  Virginia  rose. 
I    The  CHAIRMAN.    To  whom  docs  the  gentleman  yield? 

Mr.  BLANTON.  Oh,  I  yield  first  to  the  minority  floor 
leader. 

Mr.  SNELL.  Tue  minority  floor  leader  will  take  his  own 
responsibility  for  his  actions  in  this  House,  and  he  does  not 
)aeed  any  advice  from  the  gentleman  from  Texas. 

Mr.  BLANTON.  No;  but  I  am  advising  him  just  the  same, 
and  he  would  do  lots  better  If  he  would  take  some  advice 
from  some  others  once  In  a  while.    (Laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
\\&s  expired. 

Mr.  DOWHiL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  have  listened  for  some  time  to  this  discussion 
ion  the  question  of  the  employment  of  convict  labor  on  the 
roads.  It  has  been  my  privilege  for  a  number  of  years  to  be 
dissociated  with  the  Committee  on  Roads.  Up  until  two 
years  ago  our  Government  was  appropriating  $75,000,000  a 
year  to  aid  the  several  States  in  the  building  of  a  great  sys- 
tem of  highways  throughout  the  country.  This  work  has 
been  carried  on  for  more  than  a  decade.  Two  years  ago, 
because  of  a  real  demand  for  employment  throughout  the 
country,  this  amount  was  increased  by  Congress  from 
$75,000,000  per  annum  to  $125,000,000  per  annum,  the  author- 
ization at  the  present  time.  Just  to-day  the  Chief  of  the 
Bureau  of  Roads  was  before  the  Committee  on  Roads  urging 
the  continuation  of  this  for  the  purpose  of  the  employment 
of  labor  throughout  the  country. 

Mr.  CRISP.    Mr.  Chairman,  will  the  gentleman  yield? 
1    Mr.  DOWELL.    Yes. 

Mr.  CRISP.  Simply  to  get  these  facts  before  the  House. 
3  have  just  phoned  to  the  Road  Department,  to  Mr.  MacDon- 
ald's  oSce.  He  says  that  in  the  four  States  referred  to  he 
thought  contracts  were  now  in  existence,  and  that  those 
imitates  would  be  prohibited  from  obtaining  funds  under  this 
amendment.  He  said  other  States  in  the  past  had  used  this 
labor,  among  them  my  own  State  of  Georgia. 

Mr.  DOWELL.  And  may  I  say  to  the  gentleman  from 
(Seorgia  that  his  State  can  relieve  those  convicts  from 
further  service  on  the  roads  and  employ  men  who  are  now 
seeking  employment,  and  can  then  get  the  Federal  aid. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentleman 
jield? 

Mr.  DOWELL.  I  listened  for  a  time  to  the  gentleman 
from  Texas  pleading  for  these  poor  fellows  in  the  peniten- 
tiary, that  they  might  have  something  to  do.  but  I  plead  for 
the  thousands,  yes.  for  the  millions,  of  men  throughout  the 
United  States  who  have  not  enough  bread  to  feed  their 
families  and  who  are  seeking  and  who  need  this  employment 
io  badly.    Are  we  willing  to  give  the  places  to  these  convicts 
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and  leave  others  out  of  employment  who  are  unable  to  secure 
sufficient  on  which  to  live? 

Mr.  RAMSPECK.  Is  it  not  a  fact  that  Mr.  MacDonald 
testified  that  the  majority  of  the  labor  used  in  extending  aid 
on  roads  was  labor  that  went  into  the  material  and  the 
preparation  of  the  material,  and  not  into  the  actual  con- 
struction of  the  road  itself? 

Mr.  DOWELL.  Oh,  but  he  said  that  300,000  men  had 
been  employed  on  the  roads  in  1931. 

Mr.  RAMSPECK.  I  am  not  disputing  that,  but  that  does 
not  answer  the  question. 

Mr.  DOWELL.  Every  time  you  take  a  man  off  the  road 
and  put  a  convict  in  his  place,  you  destroy  the  opportunity 
of  that  man  to  earn  sufficient  to  feed  his  family.  It  seems 
to  me  that  no  one  should  fail  to  vote  for  such  an  amend- 
ment as  this. 

Mr.  HART.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOWELL.     Yes. 

Mr.  HART.  Let  me  tell  the  gentleman  what  we  do  with 
our  convicts  up  in  Michigan. 

Mr.  DOWELL.  Oh,  I  can  not  yield  to  the  gentleman  for 
that. 

Mr.  YON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOWELL.  No.  I  am  going  to  say  only  a  little  more. 
Whatever  you  may  want  to  do  with  your  convicts  in  this 
day  of  unemployment  and  at  a  time  when  we  are  seeking 
with  all  the  power  cf  this  great  Nation  to  find  employment 
for  people  throughout  the  country,  surely  we  should  not 
substitute  convict  labor  for  that  of  the  men  we  are  trsrlng 
to  help.     [Applause] 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman 

Mr.  BUCHANAN,    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Texas  rise? 

Mr.  BUCHANAN.  Mr,  Chairman,  I  move  that  all  debate 
upon  this  amendment  and  upon  this  section  do  now  close. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  that  all  debate  on  this  amendment 
and  the  section  do  now  close. 

Mr.  UNDERHILL.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  UNDERHILL.  Tlie  Chairman  had  already  recognized 
the  gentleman  from  Alabama,  and  he  has  the  floor  and  can 
not  be  taken  off  the  floor. 

The  CHAIRMAN.  The  Chair  overrules  the  point  of  order. 
The  question  is  on  the  motion  of  the  gentleman  from  Texas. 

The  question  was  taken  and  the  motion  was  agreed  to. 

Mr.   TREADWAY.     Mr.  Chairman,   a   parliamentary   in-S. 
quiry. 

Tlie  CHAIRPwLAN.     The  gentleman  will  state  it. 

Mr.  TREADWAY.  Does  the  adoption  of  that  vote  fore- 
close debate  on  any  other  part  of  this  section? 

The  CHAIRMAN.  The  motion  closes  debate  on  the  pend- 
ing paragraph. 

Mr.  TREADWAY.  Mr.  Chairman,  I  was  on  my  feet  ask- 
ing recognition. 

The  CHAIRMAN.    The   motion  of  the   gentlem.an  from 
Texas  is  not  debatable  and  is  a  privileged  motion  after  de-  ^ 
bate  has  been  had  on  the  paragraph.     Without  objection,  j 
the  pro  forma  amendments  will  be  withdrawn  and  the  ques- 
tion is  on  the  adoption  of  the  amendment  offered  by  the 
gentleman  from  New  York. 

The  que.stion  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaGuardia)  there  were — ayes  115,  noes  87, 

Mr.  CRISP.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr. 
Buchanan  and  Mr.  LaGuardia  to  act  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported — 
ayes  123,  noes  87.      | 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Road  and  bridge  flood  relief,  Georgia  and  So\ith  Carolina:  To 
enable  tlie  Secretary  of  Agriculture  to  carry  into  effect  the  provl- 
Blorus  of  the  act  entitled  "An  act  for  the  relief  of  the  State  of 
Georgia  for  damage  to  and  destruct.on  of  roads  and  bridges  by 
floods  in  1929,"  approved  May  27,  1930,  and  the  act  entitled  "An 
act  for  the  relief  of  the  State  of  South  Carolina  for  damage   to 


and  destruction  of  roads  and  bridges  by  floods  in  1929."  approved 
June  2.  1930.  the  unexpended  balances  of  the  appropriations  for 
tlaese  purposes  contained  in  the  second  deliclency  act.  1S30.  shall 
remain  available  until  June  30,  1933. 

Mr.  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  have  to-day  introduced  a  very  short  bill, 
but  I  think  one  of  very  great  importance  to  the  road-building 
program  of  this  country.  It  is  an  amendment  to  the  orig- 
inal highway  act  of  1916,  and  it  reads  as  follows: 

No  project  shall  be  approved  by  the  Secretary  of  Agrlctjlture  in 
any  State  which,  in  the  opinion  of  such  Secretary,  does  not  effec- 
tively protect  the  Federal-aid  highways  In  such  State  from  undue 
wear  and  tear  by  regulating  and  controlling  the  size,  welglit.  and 
speed  of  motor  trucks. 

Now.  Mr.  Chairman,  we  have  approiJrlated  over  a  period 
of  years  beginning  at  $1,000,000  on  up  to  $125,000,000  at  the 
present  time  from  the  Federal  Treasury  to  sisslst  the  States 
in  the  constniction  of  Federal-aid  roads.  One  of  the  worst 
abuses  I  know  of  in  connection  with  such  iippropriation  is 
this  replacement  which  the  States  must  make  in  order  to 
maintain  their  roads  in  proper  condition,  resulting  from  a 
tremendous  use  of  those  roads  by  Interstate  trucks. 

I  am  opposed  to  providing  any  corporation  with  a  free 
right  of  way.  and  that  is  exactly  what  we  do  when  we  fail 
to  regulate  and  control  the  ase  of  trucks  over  the  State 
highways.  I  say  It  is  time  the  Federal  Government  got  Into 
the  picture  and  Insisted  that  a  certain  amount  of  control 
should  be  exercised  properly,  under  the  direction  of  the 
Secretary  of  Agriculture,  to  control  that  use  and  abuse  by 
private  corporations.  I  maintain  that  the  Federal  Govern- 
ment never  started  on  this  proposition  of  constructing  Fed- 
eral-aid roads  for  the  purpose  of  providing  private  rights  of 
way  for  business  enterprises.  I  was  here  when  the  first 
Federal  aid  road  act  was  passed,  and  It  was  Intended  as  an 
aid  for  post  roads,  and  that  was  the  ground  on  which  it  was 
originally  adopted.  It  has  gone  away  beyond  that,  of  course, 
and  these  millions  of  dollars  that  we  are  to-day  appropriat- 
ing for  Federal-aid  roads  permit  of  tl\e  establishment  of 
these  through  trucking  lines  absolutely  contrary  to  the  orig- 
inal intent  and  purpose  of  the  Federal-aid  roads. 

I  presume  the  answer  to  my  argument  would  be  that  the 
States  should  conti'ol  It.  The  States  do  not  regulate  it  with 
any  degree  of  uniformity.  The  regulation  and  control  of 
these  traffic  arrangements  should  be  in  the  hands  of  the 
Secretary  of  Agriculture  wherever  we  aid  by  Federal  appro- 
priation. 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  COLTON.  The  States  can  not  regulate  It,  can  they? 
It  is  interstate  traffic,  and  therefore  there  is  no  regulation. 

Mr.  TREADWAY.  Well,  the  gentleman  Is  better  posted  on 
the  legal  situation  than  I  am.  because  the  gentleman  is  one 
of  the  distinguished  members  of  the  Committee  on  Roads. 
The  gentleman  says  the  States  can  not  regulate  the  use  of 
the  roads  by  interstate  trucks.  Of  course,  they  can  provide 
a  gasoline  tax,  and  that  sort  of  thing,  but  I  am  saying  it  is 
contrary  to  the  spirit  of  the  Federal  appropriation  to  provide 
a  free  right  of  way  for  private  enterprise. 

Mr.  SIROVICH.  What  remedy  has  the  gentleman  to 
offer? 

Mr.  TREADWAY.  The  remedy  Is  that  the  trucks  should 
properly  be  controlled  by  the  Secretary  of  Agriculture,  or 
else  not  be  given  interstate  rights. 

Mr.  HARE.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  HARE.  I  think  it  would  be  valuable  to  have  the  gen- 
tleman's idea  of  what  the  gentleman  means  by  "  properly 
controlled." 

Mr.  TREADWAY.  That  inquiry  is  a  fair  one.  There  has 
been  a  movement  in  Congress  for  a  number  of  y.?ars.  under 
the  auspices  of  the  Committee  on  Interstate  and  Foreign 
Commerce,  to  provide  rules  and  regulations  for  motor  busses. 
That  committee  has  conducted  exhaustive  hearing.^  on  the 
subject,  and  the  result  was  that  an  act  was  passed  last  year 
controlling  busses  to  a  certain  extent.  It  did  not  take  up  the 
subject  of  trucks,  which  are  the  destructive  feature  for  the 
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roads.  Then  that  bin  failed  In  another  branch,  as  the  gen- 
tleman knows. 

[Here  the  gavel  fell.1 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TREADWAY.  A  short  time  ago  I  appeared  before  the 
Committee  on  Roads  and  advocated  this  provision  or  some- 
thing of  a  similar  nature,  and  the  Committee  on  Roads  felt 
It  was  not  within  Its  province,  because  the  committee  thought 
it  was  Interstate  transportation  and  should  come  under  con- 
trol of  the  committee  that  considered  it  last  year,  or  some- 
thing of  the  same  nature.  Therefore  I  am  introducing  this 
amendment  to  the  organic  act  which  I  think  properly  goes 
before  the  Committee  on  Roads. 

Mr.  SIROVICH.  Will  the  gentleman  read  his  amendment 
acain? 

Mr.  TREADWAY.  I  am  glad  to  read  it  for  the  informa- 
tion of  the  gentleman.  This  provision  amends  the  organic 
act  and  It  reads: 

No  project  ihall  be  approYCd  by  the  Secretary  of  Agriculture  In 
any  State  wlxlch.  In  the  opinion  of  such  Secretary,  doee  not  effec- 
tively protect  the  Federal-aid  highways  in  such  State  ftx)m  undue 
wear  and  tear  by  regxilatlng  and  controlling  the  size,  weight,  and 
q>eed  of  motor  trucks. 

Now,  that  dc«s  not  go  into  any  detail  as  to  how  that  wear 
and  tear  shall  be  regulated,  but  it  puts  the  matter  squarely 
up  to  the  Department  of  Agriculture  and  to  the  Secretary 
of  Agriculture,  because  under  the  organic  act  these  appro- 
priations for  State  highway  assistance  are  made  under  the 
supervision  of  the  Department  of  Agriculture. 

Further  than  that.  I  say  that  the  desire  on  the  part  of 
States  to  secure  Federal-aid  money  leads  to  construction 
which  would  not  be  done  were  it  not  for  these  trucks.  In 
other  words,  the  law  requires  that  the  roads  be  kept  up  at 
the  expense  of  the  States.  The  maintenance  must  be  paid 
for  by  the  respective  States.  Roads  are  worn  out  by  the 
trucking  companies.  Therefore  an  additional  burden  is 
placed  on  the  States  by  requiring  them  to  maintain  those 
roads  in  proper  condition  in  order  to  secure  Federal  aid. 

At  the  present  time  I  claim  we  are  furnishing  a  free  right 
of  way  for  private  business  corporations  which  engage  in 
Interstate  business  across  the  continent.  A  gentleman  ap- 
peared before  the  Committee  on  Ways  and  Means  this  morn- 
ing representing  a  bus  corporation  which  extends  from  San 
Francisco  to  New  York.  It  was  never  the  intention  of  the 
oncinators  of  the  Federal  aid  to  State  highways  to  provide, 
private  rights  of  way.  It  does  still  another  thing.  It  per- 
mits a  class  of  business  being  done  over  which  there  is  no 
control  whatsoever. 

Another  witness  appeared  before  the  Ways  and  Means 
Committee  this  morning,  who  illustrated  the  transportation 
of  strawberries  from  the  Eastern  Shore  of  Maryland.  Straw- 
berries were  shipped  from  that  section  to  Philadelphia.  New 
York,  and  other  markets.  That  man  said  that  formerly  the 
railroads  carried  that  class  of  freight  and  carried  it  under 
rates  controlled  by  the  Interstate  Commerce  Commission. 
whereas  to-day  lulvate  trucking  companies  come  in,  using 
the  highways  which  the  Federal  Government  has  aided  In 
constructing,  and  have  taken  that  entire  strawberry  trans- 
portation away  from  the  railroads,  with  nobody  to  say  what 
the  rates  on  it  should  be. 

That  is  one  illustration  as  to  the  result  of  this  sort  of  use. 

Mr.  MOUSER.    Will  the  genUeman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  MOUSER.  Does  not  the  gentleman  think  that  these 
trucks,  with  these  trailers,  carrying  heavy  freight  over  the 
highways  should  come  under  the  regulation  of  the  Interstate 
Commerce  Commission  in  addition  to  coming  under  the 
regiUatlon  of  the  Secretary  of  Agriculture? 

Mr.  TREADWAY.  As  I  see  it,  the  Interstate  Commerce 
Commission  could  control  the  rates,  provided  the  legislation 
went  through  permitting  them  to  do  so.  but  as  it  is  now  they 
have  no  controL  I  am  asking  that  the  Secretary  of  Agricul- 
ture proTide  safety  on  the  highways  and  prevent  destruction 


of  the  quality  of  the  roads.  This  control  should  include, 
among  other  things,  size  of  trucks  or  trailers,  weight,  and 
jspeed.     [Applause.] 

[Here  the  gavel  fell] 

The  pro  forma  amendment  was  withdrawn. 
j    The  Clerk  read  as  follows: 

For  Investigations,  experiments,  and  demonstrations  Involving 
itlie  application  of  engineering  orinclples  to  agriculture.  Inde- 
pendently or  in  cooperation  with  Federal.  State,  county,  or  other 
public  agencies  or  with  farm  bureaus,  organlzatlon-s,  or  individuals; 
for  Investigating  and  reporting  upon  the  utilization  of  water  In 
yarm  Irrigation  and  the  best  methods  to  apply  In  practice,  the  dif- 
iferent  kinds  of  power  and  appliances,  the  flow  of  water  in  ditches, 
pipes,  and  other  conduits,  the  duty,  apportionment,  and  measiu-e- 
pient  of  Irrigation  water,  the  customs,  regulations,  and  laws  affect- 
ing Irrigation,  and  the  drainage  of  farms  and  of  sw^amps  and  other 
wet  lands  which  may  be  made  available  for  agricultural  purposes; 
for  preparing  plans  for  the  removal  of  surplus  water  by  drainage; 
for  developing  equipment  for  farm  irrigation  and  drainage:  for  In- 
vestigating and  reporting  upon  farm  domestic  w  »ter  supply  and 
drainage  disposal,  upon  the  design  and  construction  of  farm  build- 
ings and  their  appurtenances  and  of  buildings  for  processing  and 
storing  farm  products,  upon  farm  power  and  mechanical  farm 
equipment,  upon  the  engineering  problems  relating  to  the  proc- 
essing, transportation,  and  storage  of  perishable  and  other  agri- 
cultural products,  and  upon  the  engineering  problems  involved  in 
adapting  physical  characteristics  of  farm  land  to  the  use  of  modem 
farm  machinery,  for  investigations  of  cotton  ginning  under  the  act 
approved  April  19.  1930  (U.  S.  C,  Supp.  V.  title  7,  sees.  424.  425); 
lor  giving  expert  advice  and  assistance  In  agricultural  engineering; 
lor  collating,  reporting,  and  Illustrating  the  results  of  investiga- 
tions and  preparing,  publishing,  and  distributing  biiUetins.  plans. 
and  reports:  and  for  other  necessary  expenses.  Including  travel, 
rent,  repairs,  and  not  to  exceed  $5,000  for  the  construction  of 
buildings.  »478.890. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Washington  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered   by  Mr.  SrMMDis  of  Washington:    Page   69 
nine  12,  strike  out  "$478,890"  and  ln.sert  "$418,890" 

Mr.    SUMMERS    of    Wa.shington.      Mr.    Chairman,    this 

amendment,  if  adopted,  would  take  $60,000  out  of  one  of  the 

!  bumerous  corn-borer  items  in  this  bill.    It  would  still  leave 

i  in  the  bill  $404,000  for  Investigations  of  various  kinds  in 

i  connection  with  the  com  borer. 

There  are  Members  on  the  floor  to-day  who  were  not  here 
yesterday.  I  should  like  to  have  their  attention  while  I  call 
up  the  evidence  on  the  com  borer.  We  have  been  making 
appropriations  since  1919.  From  1919  to  1926  we  made 
appropriations  of  $1,765,480,  and  we  have  continued  down 
to  the  present  time.  We  have  already'  appropriated  $18,000,- 
000  for  chasing  the  com  borer.  The  Department  of  Agri- 
culture has  told  our  committee  year  after  year  for  the  past 
Sour  years  that  the  com  borer  has  never  done  any  commer- 
cial damage  of  consequence  in  all  the  United  States.  Yet 
this  bill  carries  three-quarters  of  a  million  dollars  more  for 
the  European  com  borer.  I  am  trying  to  save  $60,000  at 
this  time.  I  want  your  support.  You  are  here  to  represent 
the  taxpayers.  The  evidence  has  been  presented  day  after 
day  and  hour  after  hour.  The  hearings  are  available.  You 
all  have  the  opportunity  of  knowing  whether  this  is  a 
destructive  pest  or  whether  it  is  not.  The  evidence  given  to 
us  is  to  the  effect  that  it  is  not  a  destructive  pest,  and  you 
are  leaving  in  the  bill  ample  funds  with  which  to  combat  it 
in  any  pror)er  way,  even  if  it  were. 

Mr.  MOUSER.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  MOUSER.  Has  the  gentleman  personally  visited  in- 
fested territories,  gone  into  the  fields,  and  seen  the  actual 
destruction  which  occurs  when  the  com  borer  is  present? 

Mr.  SUMMERS  of  Washington.  I  have  before  me  the  evi- 
dence of  those  who  have  been  in  control  of  the  investiga- 
tions and  the  maintenance  of  quarantines  against  the  com 
borer  for  all  of  these  years.  I  have  quoted  their  state- 
ments. Then  a  statement  was  made  to  me  yesterday  by 
two  Members  to  the  effect  that  even  those  who  are  conduct- 
ing the  quarantine  stations  on  the  roads  have  said  that  they 
had  never  seen  a  com  borer.  We  have  been  employing  1,700 
of  them  at  an  average  of  $4.56  a  day  to  fight  a  pest  which 
tJbey  have  never  seen  In  all  of  their  lives. 
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Mr.  MOUSER.  Is  it  not  a  fact  that  the  testimony  before 
your  committee  is  that  this  infestation  has  spread  from 
New  England  into  Indiana,  and  that  it  is  now  rapidly 
spreading  toward  the  South? 

Mr.  SUMMERS  of  Washington.  Yes:  but  I  want  to  tell 
my  friend  that  the  evidence  is  that  it  has  spread  from  15 
to  25  or  30  miles  a  year,  and  that  it  will  continue  to  spread 
regardless  of  what  they  do.  That  is  in  the  hearings  repeat- 
edly. 

Mr.  MOUSER.  Does  not  the  gentleman  think  that  the 
control  work  for  which  these  millions  of  dollars  have  been 
spent  has  been  effective  in  stopping  its  spread? 

Mr.- SUMMERS  of  Washington.  The  evidence  is  that  they 
can  slow  it  up  a  little,  but  the  evidence  also  is,  and  the  actual 
facts  are,  that  it  has  spread  in  22  years  from  over  about 
Boston  and  some  place  up  in  New  York,  until  it  has  reached 
out  into  Indiana  and  Ohio.  The  evidence  also  is  that  in  all 
of  that  time  it  hais  never  caused  $100,000  of  damage  in  all 
of  the  United  States  in  any  place,  and  probably  not  in  22 
years. 

[Here  the  gavel  fell.] 

Mr.  MOUSER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  two  additional  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MOUSER.  I  want  to  say  to  the  gentleman  that  I 
have  personally  visited  some  .sections  in  the  country  in- 
fested by  the  com  borer.  I  know  it  destroys  the  cornfields 
in  these  entire  areas,  that  the  corn  is  undernourished  by 
the  presence  of  the  borer,  and  that  the  ears  do  not  develop 
properly.  So.  after  spending  all  of  this  money,  it  seems 
to  me  it  would  be  false  economy  not  to  appropriate  a  rea- 
sonable amount  to  check  it.  i 

Mr.  SUMMERS  of  Washington.     The  particular  item  out  i 
of  which  I  am  trying  to  eliminate  $60,000  is  for  the  devel-  { 
opment  of  an  attachment  to  put  on  a  corn-husking  ma-  j 
chine.     This  attacliment  is  to  grind  up  the  stalks  and  the 
worms.    However,    they   do   not    use    those    machines   very 
extensively  in  the  great  corn  areas,  so  we  are  developing 
an  attachment  for  a  machine  which  the  farmer  does  not 
use. 

Mr.  LaGUARDIA.     Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.     Yes. 

Mr.  LaGUARDIA.  Answering  the  gentleman's  inquiry  as 
to  the  extent  of  the  damage,  the  greatest  damage  done 
by  the  corn  borer  is  the  $18,000,000  we  have  spent  on  him. 
is  it  not? 

Mr.  MOUSER.  No:  that  is  not  true.  If  the  gentleman 
had  ever  seen  these  fields,  he  would  not  state  that. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  in  five 
minutes. 

The  motion  was  agreed  to. 

Mr.  PURNELL.  Mr.  Chairman,  the  various  items  affect- 
ing the  control  and  eradication  of  the  corn  borer  were  more 
or  less  thoroughly  discussed  yesterday.  I  rise  now  prin- 
cipally to  read  a  telegram  which  came  to  me  this  morning 
from  the  president  of  the  Indiana  Corn  Growers'  Associa- 
tion, a  gentleman  who  is  not  only  one  of  the  leading  citizens 
of  my  State  but  one  of  its  leading  corn  growers.  He  says 
in  his  telegram: 

Indiana  Com  Growers'  Association  strongly  urges  continuation 
of  corn-borer  quarantine  appropriation. 

This  is  Signed  by  Arthur  Stewart,  president  of  the  Indiana 
Corn  Growers'  Association.  | 

Yesterday  I  referred  to  a  telegram  I  had  just  received 
from  Dean  J.  H.  Skinner,  director  of  the  agricultural  experi- 
ment station  at  Purdue  University. 

Certainly  the  president  of  our  Corn  Growers'  Association 
has  no  ulterior  motive,  and  certainly  Dean  Skinner,  one  of 
the  great  agronomists  of  this  country,  a  man  who  is  thor- 
oughly familiar  with  this  situation,  has  no  selfish  interest 
in  it.  His  only  desire  is  to  protect  the  com  industry  of 
this  country. 


I  have  a  letter  from  Dean  Skinner  this  morning,  from 
which  I  quote  this  paragraph: 

The  Federal  quarantine  has  made  it  possible  to  hold  the  corn 
borer  in  check  and  prevent  Its  wide  distribution  throughout  the 
Com  Belt,  thus  giving  time  for  scientific  investigators  to  develop 
a  body  of  knowledge  in  regard  to  the  life  history  of  this  insect 
and  work  out  methods  of  controlling  It. 

It  was  stated  yesterday,  and  I  am  not  in  position  to  dis- 
pute it.  although  I  doubt  it.  that  there  has  not  been  more 
than  $100,000  of  damage  so  far  from  the  com  borer.  I 
repeat  to-day  what  I  tried  to  emphasize  yesterday.  If  this 
be  true,  it  is  a  tribute  to  the  efficacy  of  the  preliminary 
work  which  was  done  to  lessen  the  potential  menace  of  this 
pest.  I  sincerely  hope  the  amendment  of  the  gentleman 
from  Washington  will  not  be  agreed  to  and  that  we  shall 
follow  the  course  adopted  yesterday  of  voting  down  these 
amendments. 

Mr.  MOUSER.     Will  the  gentleman  yield? 

Mr.  "URNELL.     Yes. 

Mr.  MOUSER.  As  a  matter  of  fact,  the  evidence  that 
there  has  not  been  any  greater  damage  shows  the  effective- 
ness of  the  control. 

Mr.  PURNELL.     That  is  exactly  correct. 

Mr.  MOUSER.  That  is  the  gentleman's  point,  and  I  Just 
wanted  to  emphasize  that. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Farm  management  and  practice:  To  Investigate  and  encourage 
the  adoption  of  Improved  methods  of  farm  management  and  farm 
practice,  $430,467;  Provided.  That  of  this  amount  $150.0(X)  may  be 
used  in  a.scertaining  the  cost  of  production  of  the  principal  staple 
agricultural  products. 

Mr.  SUMMERS  of  Washington.    Mr.  Chaii-man,   I  offer 
the  following  amendment. 
The  Clerk  read  as  follows: 

Page  70,  line  3.  strike  out  the  figures  "  $430,467 "  and  Insert 
"  $495,467." 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  this 
amendment  eliminates  $35,000  relating  to  the  corn  borer 
for  the  Bureau  of  Agricultural  Economics.  It  seems  that 
the  memory  of  some  Members  is  short,  so  I  must  repeat  a 
bit  of  history.  On  page  473  of  the  hearings  you  will  find 
this  colloquy.  Doctor  Marlett,  chief  of  the  bureau,  was 
asked,  "  Can  you  control  it.  Doctor?  "  He  answered.  "  You 
can  not."  "  Can  you  stop  its  spread?  "  He  answered.  "  You 
can  not."  "  Can  you  exterminate  it?  "  He  replied,  "  In  my 
judgment,  you  can  not." 

That  is  the  evidence  I  want  to  drive  home  to  Members 
of  the  House.  Time  and  again  the  department  has  told  us 
that  it  goes  on  spreading  regardless  of  the  quarantine.  They 
perhapjs  do  slow  it  up  a  little.  They  fly  over  the  heads  of 
the  1,700-college-boy  brigade,  and  go  on  and  lay  more  eggs 
in  24  hours  than  the  light  brigade  of  1,700  catches  during 
the  whole  season.  [Laughter.  1  Why?  According  to  tne 
testimony,  in  10,000,000  automobiles  examined  they  found 
730  worms.  That  is  no  more  worms  than  one  miller  in  15 
minutes  could  lay  eggs  for.     [Laughter.] 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.     I  yield. 

Mr.  BUCHANAN.  The  gentleman's  amendment  is  an  in- 
crease in  the  appropriation  instead  of  a  decrease. 

Mr.  SUMMERS  of  Washington.  The  first  figure  in  the 
second  sum  in  my  amendment  should  be  "  3."  I  ask  unani- 
mous consent  that  the  amendment  may  be  corrected  to  so 
read. 

The  CHAIRMAN  (Mr.  Bankhiad).  Without  objection. 
the  correction  will  be  made,  and  the  Clerk  will  report  the 
amendment  as  modified. 

The  Clerk  read  as  follows: 

Psige   70.   line   3.   strike  out  the   figures  "  $430,467 "  and   insert 

•■  $395,467." 

Mr.  SUMMERS  of  Washington.  I  imderstand,  Mr.  Chair- 
man, that  our  committee  chairman  agrees  that  this  small 
sum  of  $35,000  should  be  eliminated. 
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Mr.  BUCHANAN.    I  thought  it  could  be  eliminated.    It  is 
only  In  a  research  item  by  the  Bureau  of  Agricultural  Eco- 
nomics on  the  operation  of  machines  to  clean  up  the  corn- 
stalks, and  the  Bin-eau  of  Agricultural  Engineering  is  work- 
ing on  the  same  thing.    I  did  not  see  any  necessity  of  dupli- 
cating It.  .        . 
The  CHAIRMAN.    The  question   is  on   the  amendment 
offered  by  the  gentleman  from  Washington. 
The  question  was  taken,  and  the  amendment  was  agreed  to. 
Mr.  CHRISTGAU.    Mr.  Chairman.  I  offer  the  foUowing 
amendment. 
The  Clerk  read  as  follows: 

Ut  Chustcau  movw  to  amend,  on  page  70.  at  the  end  of  line  5. 
bT  Striking  out  the  period  and  inserting  a  colon  and  the  following. 
"  Frorided  further.  That  the  Biireau  of  Aerlcultural  Economics 
make  available  to  the  farmers  of  the  United  States,  and  other 
public  agencies  also  as-slstlng  farmers,  all  the  Information  which 
It  has  or  is  able  to  obtain  concerning  probable  conditions  of  supply 
of  and  demand  for  their  products  In  the  markets  for  their 
products  m  the  coming  marketing  season,  In  such  time  as  said 
fanner*  and  public  agencies  shall  be  able  to  use  It  In  the  plan- 
ning of  agricultural  production  for  the  year;  and  that  the  Depart- 
ment of  Agriculture  shall  further  assist  farmers  and  public 
agencies  by  planning  with  them  the  ch-inges  In  agricultural  pro- 
duction that  are  needed  In  the  different  regions  or  areas  in  the 
Unlt«d  8Ut«a  In  view  of  the  conditions  of  supply  and  demand  as 
above  determined." 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment. 

Mr.  CHRISTGAU.     Will  the  gentleman  reserve  it? 
Mr.  BUCHANAN.    I  will  reserve  the  point  of  order  and 
let  the  gentleman  speak  five  minutes. 

Mr.  CHRISTGAU.  Mr.  Chairman,  I  bring  this  proposi- 
tion to  the  attention  of  the  House  on  account  of  a  change 
in  the  policy  of  the  Bureau  of  Agricultural  Economics.  In 
the  past  the  bureau  supplied  the  farmers  of  the  country  with 
information  relative  to  the  supply  and  demand  of  farm 
products  and  that  information  was  the  basis  for  the  plan- 
ning of  production  in  many  regions  of  the  country;  but  on 
account,  I  imagine,  of  the  unfavorable  situation  in  agri- 
culture, and  the  fact  that  outlook  reports  are  somewhat 
pessimistic,  the  farmers  are  no  longer  receiving  accurate 
information  with  respect  to  supply  and  demand  of  farm 
products.  On  account  of  the  serious  situation  In  agricul- 
ture, the  fanners  have  to  make  drastic  readjustments  in 
their  production.  In  order  to  plan  their  agriculture  intel- 
ligently they  should  be  familiar  with  two  trends  in  agri- 
culture, one  with  respect  to  the  demand  for  farm  products 
and  the  other  with  respect  to  changes  in  supply.  The  United 
States  Etepartment  of  Agriculture  is  the  one  organization  in 
the  United  States  which  can  determine  to  a  large  extent 
the  situation  that  exists  with  respect  to  supply  and  demand 
of  farm  products.  If  we  are  going  to  have  any  improve- 
ment in  agriculture,  we  must  give  the  farmers  information 
on  which  they  can  make  adjustments  so  that  their  produc- 
tion will  fit  in  with  changes  in  supply  and  demand.  I  do 
not  think  the  Bureau  of  Agricultural  Economics  is  responsi- 
ble for  that  change  in  policy.  I  think  possibly  authority 
higher  up  is  responsible,  but  I  call  to  the  attention  of  the 
House  the  fact  that  that  policy  ought  to  be  changed.  We 
are  spending  thousands  of  dollars  for  gathering  informa- 
tion, and  it  ought  to  be  available  to  the  farmers  for  their 
use. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  make  the  point  of 
order. 
The  CHAIRMAN.    The  point  of  order  Is  sustained. 
The  Clerk  read  as  follows: 

M.irketlng  and  distributing  farm  products:  For  acquiring  and 
diffusing  among  the  people  of  the  United  States  useful  informa- 
tion on  subjects  connected  with  the  marketing,  handling,  utili- 
zation, grading,  transportation,  and  distributing  of  farm  and 
nor.manufactured  food  products  end  the  pxirchaslng  of  farm 
supplies.  Including  the  demonstration  and  promotion  of  the  use 
of  uniform  standards  of  classification  of  American  farm  products 
throughout  the  world,  including  scientific  and  technical  research 
Into  American -grown  cotton  and  Its  by-products  and  their  pres- 
ent and  {wtcntlal  Uses.  Including  new  and  additional  commercial 
and  scientific  usee  for  cotton  and  Its  by-products,  and  including 
Investlgatloiui  of  cotton  ginning  under  the  act  approved  April  19. 
193J  (U.  S.  C.  Supp.  V.  Utle  7.  sees.  424.  425).  and  for  collecting 
and  disseminating  information  on  the  adjustment  of  production 
to  probable  demand  for  the  different  farm  and  animal  products, 
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independently   and   in   cooperation   with    other   branches 
H^«Vtm»nt     .state    aeencies.    purchasing    and    consuming 


of  the 
detoartment.  State  agencies,  purchasing  ana  consummg  organl- 
zallons  and  persons  engaged  in  the  marketing,  handling,  utili- 
zation grading,  transportation,  and  distributing  of  farm  and 
focd  pr^ucts  and  for  investigation  of  the  economic  costs  of 
rXl  marketing  of  meat  and  meat  products.  $812,320:  Provuied 
Tliat  practical  forms  of  the  grades  recommended  or  promulgated 
by  the  Secretary  for  wool  and  mohair  may  be  sold  under  such 
r^ies  and  regulntlons  as  he  may  prescribe,  and  the  receipts  there- 
from deposited  in  the  Treasury  to  the  credit  of  miscellaneous 
re<;elpts. 

Mr.   KETCHAM.    Mr.   Chrarman.   I    offer   the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

lAmendment  offered  by  Mr.  Ketcham:  Line  3,  page  71.  before 
the  word  -Provided."  Insert  "Provided.  That  of  this  amount  not 
leas  than  $20,000  shall  be  used  in  making  a  comprehensive  eco- 
nomic study  of  the  production,  supply,  demand,  and  utilization  of 
fats  and  oUs  including  the  InterchangeabUity  of  such  products  in 
trteir  use." 

Mr.  KETCHAM.  Mr.  Chairman,  I  invite  the  attention  of 
numbers  of  the  committee  on  both  sides  of  the  aisle  to  what 
I  consider  an  important  amendment.  This  involves  no  in- 
cijease  in  the  particular  item.  It  does  allocate  $20,000  to  one 
oil  the  phases  of  work  that  is  comprehended  by  this  par- 
titular  section.  Two  or  three  days  ago  on  the  floor  of  the 
Hlouse  we  heard  an  eloquent  plea  by  the  Commissioner  from 
the  Philippine  Islands  [Mr.  Osi.fs]  for  Phihppine  inde- 
pendence. Tliose  of  you  who  are  here  know  that  one  of 
the  factors  entering  into  that  question  is  the  relationship 
o<  the  importation  from  the  Philippine  Islands  of  certain 
ot  their  products  that  come  into  active  competition  with 
certain  agricultural  products  in  the  United  States.  I  refer 
plirticularly  to  fats  and  oils. 

I  think  all  of  you  understand  that  one  of  the  large  im- 
portations from  the  Philippines  coming  in  without  any 
cliarge  whatsoever  is  oils  and  the  materials  out  of  which 
tHe  oils  are  manufactured.  We  do  not  know  exactly  the 
extent  to  which  the.se  oils  displace  our  own  fats  and  oils, 
but  I  am  here  to  say  to  you  that  the  available  figures  we  do 
hfive  indicate  clearly  that  these  fats  and  oils  have  been 
coming  into  the  United  States  increasingly  and  have  been, 
in  turn,  displacing  from  the  Southland  cottonseed  oil.  and, 
oil  the  other  hand,  the  cottonseed  oil  has  come  into  the 
n^anufacture  of  certain  productions  and  that,  in  turn,  has 
displaced  the  lard  products  that  come  from  the  great  Cen- 
tral West  and  forced  them  into  export  trade,  where  our 
farmers  have  been  obliged  to  take  a  lower  price  than  they 
vJ^uld  have  been  obliged  to  take  had  these  products  been 
s0ld  in  the  domestic  market.  I  suppose  all  of  you  noticed 
t|iat  in  the  Ways  and  Means  Committee  a  suggestion  was 
offered  within  the  last  day  or  two  that  a  tax  be  placed  upon 
tltiese  oils.  If  that  be  necessary,  the  whole  question  of  the 
Philippine  importation  of  oil  and  the  general  substitution 
b$^  these  oils  for  our  own  domestic  production  and  the  bad 
etfect  on  agriculture  are  immediately  to  be  thrown  into 
discussion.  It  seems  to  me  that  one  of  the  wisest  expendi- 
tijues  of  money  thjvt  we  could  make,  not  an  increase  of  this 
abpropriation,  is  to  definitely  allocate  $20,000  to  a  study  of 
t^at  very  vital  thing  that  concerns  every  farmer  both  North 
ahd  South. 

,  Mr.   LINTHICUM.     Mr.   Chairman,   will   the    gentleman 
yjeld? 

Mr.  KETCHAM.     Yes. 

Mr.  LINTHICUM.  Last  year  the  gentleman  had  a  bill 
here,  which  I  fought  bitterly,  to  amend  the  oleomargarine 
liw.  It  affected  these  oils  that  come  in  from  the  Philip- 
Pines- and  also  cottonseed  oil.  That  hill  was  passed.  The 
ntleman  predicted  that  the  result  of  the  bill  would  be  that 
iry  products  would  increase  m  price  and  be  more  val- 
ble  to  the  farmer.  I  notice  that  all  those  prices  have  gone 
wn.  How  does  the  gentleman  expect  to  help  them  by  this 
ange? 

'  Mr.  KETCHAM.  I  am  very  glad  the  gentleman  has 
hrought  that  illustration  to  my  mind,  because,  while  it  is 
tine  prices  of  butter  have  gone  down,  I  am  here  to  say 
that  conditions  have  even  more  adversely  affected  native 
dils,  and  I  would  have  overlooked  that  completely  if  he  had 
iiot  called  it  to  my  attention. 
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Mr.  LINTHICUM.  The  gentleman  is  always  so  friendly 
that  I  am  glad  to  help  him  out. 

Mr.  BACON.  Is  it  not  true  that  the  coconut  oil  that 
comes  in  from  the  Philippines  is  mostly  used  in  soaps?  I 
think  the  fipures  will  show  that. 

Mr.  KETCHAM.  My  information  is  that  a  very  large 
share  of  this  product  goes  into  the  manufacture  of  prod- 
ucts for  which  our  native  fats  and  oils  were  originally  used, 
soap  being  prominent  among  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  KETCHAM.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KETCHAM.  The  figures  indicate  that  instead  of 
what  the  gentleman  from  New  York  [Mr.  B.\con]  has  stated, 
these  products  coming  in  from  the  outside  have  been  grad- 
ually creeping  into  the  manufacture  of  food  products  as 
well,  and  pwrticularly  in  connection  with  oleomargarine,  to 
which  my  friend.  Mr.  Linthicitm.  made  reference. 

Mr.  BACON.  If  the  gentleman  will  yield,  I  do  not  think 
that  is  true  as  far  as  coconut  oil  is  concerned.  It  is  mainly 
used  in  the  manufacture  of  soap,  and  the  prevention  of  its 
coming  in  will  only  increase  the  price  of  soap  and  will  not 
do  anything  else. 

Mr.  KETCHAM.  I  am  sure  if  that  fact  were  true  it  need 
to  be  set  out  very  clearly,  but  as  I  read  the  statistics  they 
are  to  the  opposite  effect. 

If  we  go  back  to  1917,  for  instance,  we  find  that  the 
amount  of  coconut  oil  as  a  constituent  of  oleomargarine  was 
17.3  per  cent.  If  we  come  down  to  1930.  the  last  year  for 
which  these  figures  are  available,  that  sum  had  amounted  to 
45.38  per  cent. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  PATMAN.  Did  the  gentleman  know  that  coconut  oil 
gets  a  special  rate  over  the  railroads? 

Mr.  KETCHAM.     Yes;  it  does. 

Mr.  PATMAN.  A  small  rate  that  does  not  pay  more  than 
half  the  transportation  cost. 

Mr.  KETCHAM.     That  is  correct. 

Mr.  PATMAN.  And  the  other  commodities  which  the 
farmers  use  must  bear  that  additional  burden. 

Mr.  KETCHAM.  Tliat  is  true,  and  all  of  that  should  be 
comprehended  in  this  investigation  and  study  for  which  I 
am  asking  this  allocation. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  WOODRUFF.  Is  it  not  a  fact  that  if  the  committee 
adopts  the  amendment  which  the  gentleman  has  offered  and 
this  investigation  is  made,  the  committee  which  conducts  the 
investigation  will  certainly  determine  whether  or  not  the 
statement  made  by  the  gentleman  from  New  York  [Mr. 
Bacon]  is  justified  by  the  facts? 

Mr.  KETCHAM.     There  can  be  no  question  about  it. 

May  I  ask  your  careful  attention  to  the  statement  I  am 
about  to  make?  If  we  take  the  total  amount  of  oil  and  fat 
consmnption  in  the  United  States  for  a  year  it  amounts  to 
about  7.942,000,000  pounds.  Now,  if  we  go  into  that,  we  will 
find  that  back  in  1921  there  were  imported  578,000,000 
pounds  of  these  foreign  oils,  but  that  importation  had  in- 
creased in  1930  to  1,597,000.000  pounds,  or  approximately 
multiphed  by  three.  When  that  amount  comes  in  there  can 
be  no  question  but  that  it  displaces  a  very  large  amount  of 
our  native  fats  and  oils  to  the  disadvantage  of  farmers  in 
the  South  and  farmers  in  the  North,  and  it  should  be 
corrected. 

Mr.  WHITTINGTON.     Will  the  genUeman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  WHITTINGTON.  No  matter  how  worthy  the  amend- 
ment which  the  gentleman  has  offered  may  be,  the  effect  of 
It  will  be  to  divert  this  much  money  from  other  products 
which  are  provided  for  in  this  bill. 

Mr.  KETCHAM.  May  I  say  that  I  hope  that  wiU  not  be 
the  case?    I  hope  to  make  such  a  good  argiunent  for  this 


proposition  that,  without  restricting  other  activities  when 
this  matter  comes  to  the  attention  of  another  body  possibly, 
the  needed  stun  will  be  provided- 
Mr.  WHITTINGTON.  But  it  will  decrease  the  amount  of 
money  available  for  these  other  products. 

Mr.  KETCHAM.     I  hope  not. 

Mr.  HARE.    Will  the  genUeman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  HARE.  The  gentl«nan  has  submitted  very  interest- 
ing facts  and  data.  In  other  words,  the  gentleman  has  sub- 
mitted them  so  clearly  and  so  plainly  and  so  forcefully  that 
I  am  convinced  the  gentleman  has  won  his  argument  that 
Phihppine  oil  or  copra  from  the  Phihppine  Islands  comes  In 
competition  with  domestic  fat  and  other  domestic  oil  to  such 
an  extent  that  it  is  unnecessary  to  get  any  additional  infor- 
mation, and  I  am  prepared  to  act  on  the  information  already 
fiumished  by  the  gentleman. 

Mr.  KETCHAM.  I  am  very  grateful  that  my  argtiment 
has  made  such  an  impression.  I  am  sorry  to  say  there  are 
some  others  who  are  still  unconvinced.  They  must  be  con- 
vinced and  the  information  must  be  brought  up  to  date, 
particularly  as  to  interchangeabihty. 

Mr.  HARE.  Well,  I  will  ask  five  additional  minutes  for 
the  gentleman  to  convince  the  membership. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  SIMMONS.  While  the  gentleman  from  South  Caro- 
lina [Mr.  Hark],  who  just  spoke,  may  be  convinced,  the 
American  Farm  Bureau  Federation  and  the  National  Grange 
both  are  not  satisfied  and  they  want  this  appropriation  and 
this  investigation. 

Mr.  LINTHICUM.     Will  the  gentleman  yield? 

Mr.  KETCHAM.     I  yield. 

Mr.  LINimcUM.  Does  not  the  same  condition  prevail 
as  to  sugar  and  other  things  which  come  from  the  Phihp- 
pines  as  E>er tains  to  these  oils? 

Mr.    KETCHAM.     It    does. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  (Mr.  Ketcham]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Ketcham)  there  were — ayes  31,  noes  44. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

In  all,  salaries  and  expenses,  $5,163,291. 

Mr.  BUCHANAN.     Mr.  Chairman,  I  move  that  the  totals 
be  corrected  in  accordance  with  the  amendment  just  made. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  w£is  no  objection. 
The  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agriculture  to  carry  Into  effect  th« 
provisions  ol*  the  United  States  cotton  futures  act,  aa  amended 
March  4,  1910  (U.  S.  C.  title  26.  sees.  731-763).  and  to  carry  into 
effect  the  provisions  of  the  United  States  cotton  standards  act, 
approved  March  4.  1923  (U.  S.  C,  title  7.  sees.  61-66).  including 
all  exp>enses  necessary  for  the  purchase  of  equipment  and  sup- 
plies; for  travel;  for  the  employment  of  persons  in  the  city  of 
V^ashlngton  and  elsewhere;  and  for  all  other  expenses.  Including 
rent  outside  of  the  District  of  Colxunbia.  that  may  be  necessary 
in  executing  the  provisions  of  these  acts,  including  such  means 
as  may  be  necessary  for  effectuating  agreements  heretofore  or 
hereafter  miide  with  cotton  associations,  cotton  exchanges,  and 
other  cotton  organizations  In  foreign  countries,  for  the  adoption. 
use,  and  observance  of  universal  standards  of  cotton  classification, 
for  the  arbitration  or  settlement  of  disputes  with  respect  thereto, 
and  for  the  preparation,  distribution,  inspection,  and  protection 
of  the  practical  forms  or  copies  thereof  under  such  agreements. 
1289.060. 

Mr.  PATMAN.    Mr.  Chairman,  I  offer  an  amendment. 
The    CHAIRMAN.     The    gentleman    from    Texas     I  Mr. 
Patman]  offers  an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Patman:  Page  76,  line  13,  aftw  the  word 
"  cotton  "  at  the  beginning  of  the  line  insert  "  including  the  ube 
of  cotton  bagging  instead  of  jute  bagging." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  PATMAN.  Mr.  Chairman,  I  hope  if  the  point  of 
order  is  not  sustained  that  the  committee  will  agree  to  the 
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amendment.  It  la  merely  for  the  purpoae  of  glvinf  author- 
ity to  enter  into  such  agreements  as  may  be  necessary  for 
the  purpoae  of  using  cotton,  to  wrap  cotton  with,  instead  of 
Jute. 

It  will  not  be  compulsory.  It  will  merely  be  studying  the 
question,  and  it  wQl  Involve  the  use  of  considerably  more 
cotton  that  U  now  being  used.  This  la  just  a  step  in  the 
right  direction.  I  doubt  the  wisdom  of  Importing  Into  our 
country  a  product  which  Is  not  produced  in  America — not 
one  pound  of  It— a  product  which  is  used  to  wrap  up  a 
native  intxluct  and  then  ship  it  back  across  the  sea.  Jute 
is  produced  in  India.  It  is  produced  with  cheap  labor. 
The  people  who  work  in  the  production  of  jute  receive  from 
14  to  16  cents  a  day  for  their  labor.  This  commodity  is 
brought  into  our  country  and  Is  used  in  competition  with 
the  cotton  that  is  grown  in  America.  It  occurs  to  mc  It 
would  at  least  help  in  solving  our  cotton  surplus  problem 
if  we  used  cotton  as  a  wrapper  for  our  cotton.  No  ona  can 
say  it  is  not  a  better  wrapping  that  jute,  and  it  will  cer- 
tainly reduce  the  amoimt  of  our  cotton  surplus. 

Mr.  F06S.    Will  the  genUeman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  F08S.  Is  there  any  law  which  now  prevents  the  use 
of  cotton? 

Mr.  PATMAN.  Absolutely  none;  but  no  arrangements 
have  been  made  for  sale  of  cotton  by  net  weight.  The  pres- 
ent system  penalizes  one  who  uses  cotton  wrapping  instead 
of  jute.  We  desire  to  change  that  system.  I  hope  the  com- 
mittee will  agree  to  the  amendment. 

Mr.  STAFFORD.  Mr.  Chairman.  I  feel  constrained, 
after  the  eloquent  and  elaborate  explanation  made  by  the 
gentleman  from  Texas  to  press  the  point  of  order.  I  make 
the  point  of  order,  first,  that  It  Is  not  germane,  and,  next, 
that  it  Is  not  authorized  by  existing  law. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  heard  on  the  point  of  order? 

Mr.  PATMAN.    No. 

The  CHAIRMAN  (Mr.  Bankhiad)  .  The  Chair  is  prepared 
to  rule.  The  Chair  regrets  to  have  to  come  to  the  conclu- 
sion, based  upon  the  proper  construction  of  this  section  as 
the  Chair  understands  Its  purposes,  that  he  must  sustain 
the  point  of  order. 

The  proposition  of  provldixtf  for  an  investigation  of  Jute 
is,  of  course,  an  absolutely  new  proposition.  It  is  nowhere 
mentioned  in  the  text  of  the  section  and  projects  an  abso- 
lutely new  element  Into  the  Investigation.  The  Chair  also 
thinks  that  the  amendment  invades  the  executive  discretion 
now  vested  In  the  Secretary  under  the  act  and  that  there- 
fore It  is  legislation. 

TlM  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman,  I  offer  another  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  r«ad  m  followi: 

Amendment  offtrtd  by  Mr.  Patmam;  On  page  78.  lint  la.  after 
the  word  "  ooiUNi,"  insert  "  inoiuding  the  use  of  cotton  bagging." 

Mr.  8TAFF0110.  Mr.  Chairman.  I  make  i  point  of  order 
agiUnst  the  amendment. 

Mr.  PATMAN.  Mr.  Chairman,  I  hope  the  gentleman  will 
not  IXMlat  on  hit  point  of  order.  I  feel  the  people  in  Wlacon- 
ain,  Minneeota.  and  Iowa,  where  they  produce  so  much  of 
the  dairy  products  that  are  put  upon  the  markets  of  the 
United  States,  have  a  great  d^  in  common  with  the  people 
of  the  South  who  produce  cotton,  and.  of  course,  its  by- 
product, cottonseed.  The  people  of  the  South  are  satisfied 
with  the  cotton  busineas.  They  are  willing  to  continue  In 
that  bualnesa.  but  if  something  U  not  done  that  will  give 
them  a  living  wage  they  are  going  to  go  Into  other  Unea  of 
buatneaa,  and  the  line  of  business  they  will  go  into  will  be  in 
direct  compeUUon  with  the  business  that  U  the  moat  valu- 
able bualneea  in  the  gentleman's  SUte— that  Is.  dairying. 

Mr.  STAFFORD.  We  cerUlnly  invite  compeUtion  from 
the  great  Lone  Star  State,  which  the  gentleman  ao  ably 


Ut.  PATMAN.  Possibly  the  gentleman  does  not  look  upon 
It  seriously. 

tdr.  STAFFORD.  The  SUte  of  Texas  can  not  enter  into 
cotnpetition  with  the  dairy  products  of  my  State,  and  we 
Invite  that  competition. 

Mr.  PATMAN.  I  Invite  the  gentleman's  attention  to  the 
fatt  that  we  will  possibly  be  forced  into  that  business. 

Mr.  STAFFORD.  Whether  the  gentleman's  State  enters 
thlit  business  voluntarily  or  Is  forced  into  It,  we  invite  the 
co|n  petition. 

Mr.  PATMAN.  Permit  me  to  suggest  to  the  gentleman 
that  we  can  produce  dairy  products  and  put  them  upon  the 
market  for  a  price  much  less  than  the  gentleman's  State  can 
produce  them.  Let  me  tell  the  gentleman  the  reason  why. 
Wfe  have  a  better  climate  than  he  has  In  his  State.  Our  land 
IS  :not  as  high  as  his  land.  We  can  buy  land  just  as  fertile 
asi  his  land  for  one-third  the  price.  We  have  a  good  season. 
WJB  have  11  months  of  grass,  whereas  you  have  only  two  or 
three  months  of  grass.  We  do  not  have  to  have  airtight 
bairns.  We  can  use  any  kind  of  a  shed  for  our  cattle.  It 
does  not  take  the  amount  of  money  to  go  into  the  dairy  busi- 
neiBS  in  the  South  that  it  takes  in  the  gentleman's  State.  So, 
considering  the  price  of  land  and  the  climatic  conditions,  we 
caii  produce  dairy  products  and  sell  those  dairy  products 
m^ch  cheaper  than  the  gentleman  can  in  his  State  and 
m|Jte  money.  So  if  we  are  forced  into  that  business  it  will 
bei  a  detriment  to  that  great  industry  in  the  gentleman's 
St^te. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  STAFFORD.  I  have  never  had  the  pleasure  of  visit- 
ing the  great  Lone  Star  State  and  becoming  acquainted  with 
\t$  personnel  except  by  coming  in  contact  with  the  rare 
Representatives  who  have  represented  that  great  State  in 
thje  last  28  years.  If  all  the  gentleman  has  forecasted  can 
b©  done  in  the  great  State  of  Texas.  I  can  not  conceive  why 
the  people  there  have  not  engaged  in  that  Une  of  production. 

Mr.  PATMAN.  They  have  been  satisfied  with  growing 
cotton. 

Mr.  STAFFORD.  They  are  not  satisfied  with  the  growing; 
of  cotton  to-day  with  the  low  price  they  are  receiving.  8 
cehts. 

Mr.  PATMAN.  If  you  are  going  to  make  cotton  growing 
unprofitable,  then  they  will  go  into  the  dairy  business. 

Mr.  STAFFORD.  If  the  cUmute  and  soil  of  Wl.scon.sln 
w4re  favorable  for  the  development  of  cotton  raising,  the 
people  would  go  into  the  bu^lne.ss  of  cotton  raLsinj.  I  urn 
surprised  at  the  gentleman's  statement.  If  the  i>euple  of 
Tuaji  know,  as  the  gentleman  has  foroca.stcd,  that  they  cut\ 
edter  the  dairy  industry  at  one-half  the  cost,  I  can  not 
understand  why  the  people  there  have  not  entered  upon  that 
kl^d  of  production. 

Mr  PATMAN.  They  are  doing  It  now,  and  the  gontlrnmn 
will  be  surprised  to  know  just  what  has  been  done  in  th?  la-it 
year  or  two  while  the  price  of  cotton  has  b«»en  no  low. 

I  think  I  have  stricken  out  the  objectionable  part  ot  the 
atliendment,  and  I  hope  the  gentleman  doc.s  not  in.sist  upi>a 
hl$  point  of  order. 

Mr.  STAFFORD.  Mr.  Chairman.  I  nuike  the  point  of 
or^er  that  iht  amendment  not  only  is  not  Kermunc  >)ut  It 
la  hot  within  the  purview  of  the  United  St«ie«  ootion  fiiiu  ei 
act  or  the  cotton  standards  act.  and  I  invite  tho  ut  tint  ion 
of'tho  Chair  to  Title  VII,  paragraph  &8. 

tThu  CHAIRMAN.  Does  the  gentleman  from  Texas  deMre 
to  I  be  heard  on  the  point  of  order? 

Mr   PATMAN.    No. 

Th<»  CHAIRMAN.  The  Chair  is  prepared  to  rule,  The 
Cl^air  will  call  the  attention  of  the  gcntlcnmn  from  Te.\.-\s  to 
th^  liinguage  which  he  Is  seeking  to  amend: 

Inc.udlng  ivjch  rneana  a«  may  h*  iico«>vu\ry  for  fffr'-umtln: 
agrecintnta  htretofor«  or  hertAfter  made  with  rniton  iwimvintlonn. 
cotton  •EchsngM.  and  other  cotton  orKnnlzAtions  in  forrljin  cmm- 
t^^M;  for  the  Adoption,  uae,  and  obeervuncc  ot  unlvcmft]  •tandardj 
of  conton  cltAtincAtlon. 

The  Immediate  part  of  the  paragraph  relates  entlrciv  t.T 
colltoa  classification.    The  gentleman  from  Texas,  by  his 
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amendment,  offers  to  inject  into  the  instructions  given  under 
this  paragraph  "  the  use  of  cotton  bagging." 

In  the  opinion  of  the  Chair,  under  the  principle  just  stated 
on  the  other  point  of  order,  this  is  clearly  legislation  upon 
an  appropriation  bill:  and.  also,  In  the  opinion  of  the  Chair, 
it  is  not  germane  to  the  paragraph. 

The  Chair  therefore  sustains  the  point  of  order. 

Mr.  OLOVER.  Mr.  Chairman.  I  offer  an  amendment,  on 
page  75.  line  16,  strike  out  "  $289,060  "  and  insert  in  lieu 
thereof  "  $189,060." 

The  CHAIRMAN.  The  gentleman  from  Arkansas  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OLn\'m:  On  pace  75  line  18,  strike 
out  "$209,060"  and  livsert  In  lieu  thereof  "»il89.060." 

Mr.  GLOVER.  Mr.  Chairman.  I  am  prompted  to  offer 
this  amendment  by  the  fact  that  for  the  p.ist  two  days  the 
committee  of  which  I  have  the  honor  to  be  a  member  ha.s 
had  before  it  the  hend  of  the  department  ha  vine:  charge  of 
the  enforcement  of  this  section,  the  grain  and  cotton  futures 
acts. 

You  will  remember  that  during  the  last  year  the  Presi- 
dent of  the  United  States  called  the  attention  of  the  public 
to  the  abuses  that  were  growing  out  of  short  selling  of 
wheat,  cotton,  and  other  agricultural  products.  Tlie  head 
of  this  department,  who  has  been  before  us  for  two  days,  I 
t.Ileve,  knows  about  as  little  about  the  department  he  is 
representing  as  any  man  we  could  possibly  have  there. 
[Laughter.] 

The  truth  of  the  matter  is  that  unless  a  change  can  be 
had  in  this  department  I  am  going  to  introduce  a  bill 
having  for  Its  purpose  the  repeal  of  the  act  that  created 
this  department  in  the  Department  of  Agriculture.  If  it 
can  not  be  used  for  a  better  purpose  than  it  Is  now  used.  It 
ought  to  be  abolished. 

We  have  had  before  us  to-day  a  man  from  this  depart- 
r.-.ent  who  was  advocating,  if  I  could  understand  him.  short 
selling.  Every  man  'hat  knows  anything  about  the  markets 
knows  that  short  selling  has  been  the  thing  tliat  has  crushed 
the  farmers  of  Aineilca — the  wheat  farniers  and  the  cotton 
farmers.  Why.  they  can  run  the  markot  down  and  down 
as  far  as  they  wan'  to:  and  I  asked  the  genth-mnn  o\er 
there  when  he  was  before  the  committee  .some  very  perti- 
nent questions,  whlcli  you  will  Hnd  In  tho  record,  ns  to  how 
they  handle  and  manage  thi.s  thln«  Tlu-v  can  >'ive  you  the 
price  of  cotton  a  year  before  the  seod  !.«!  planted.  They  tell 
ycui  what  the  price  li;  goln;;  to  be  in  lycenibcr  of  next  ye.ir, 
and  they  have  thlM  aU  printed  nnw, 

I  asked  him  how  they  knew  that,  I  know  they  ure  wl<e, 
hut  I  do  not  know  how  Ihfy  wrt  thi\t  Infovmniion  I  atked 
the  fjiie.stlon  an  to  how  Ihiy  could  n\  the  price  t.o  fur  ahead. 
Rud  here  Is  the  ttn.-^wor  I  koI,  "Why."  hi«  .-.aid,  thul  in 
ett.sy.  An  offer  hu.s  h-t^vn  made  to  buy  10,000  bales  of  cotton 
for  I>eembrr  and  ."loniebody  el-tr  lurrfs  that  at  that  time 
he  will  Noll  hiin  thtit  many  bale,  of  ri)!!i)n  in  Di  ceniU-r  and 
that  flNci  the  price  lor  December," 

Now,  l,«i  not  thi:*  a  beautiful  ."Spectacle  Here  [n  a  cotton 
rxchanKe  with  400  nvn  .nlttlnrt  in  a  rim?  iTainblln-  on  cotton 
Snppo.««e  you  nnd  I  rire  In  there  and  I  say,  "I  will  .sell  you 
10,000  bales  of  entton  for  I")eeembt'r  at  10  cent"*, "  and  you 
say.  "I  will  take  It.'  Oh,  they  ,say  that  \<\  an  enforceable 
contract.  It  in  If  yoti  and  I  want  to  enforce  It,  but  both 
of  us  know  At  the  t  me  the  ofTer  l,"*  made  and  the  accept - 
ance  la  had  that  neither  one  of  xm  exp<'Cfs  to  ever  enforce 
the  contract,  and  this  Is  the  way  they  fix  the  price  ahead 
several  months. 

When  the  President  of  the  United  Btaten  .saw  the  effect 
of  short  selling  on  tlie  markets  and  called  the  attention  of 
thl."j  department  to  It,  the  head  of  this  department,  under 
thl.s  act  and  under  the  cotton  futures  act.  should  have  In.itl- 
tuted  profjccutlons  against  the  exchanges  that  were  carry- 
ing It  on.  Did  they  io  this?  Why.  no;  absolutely  not:  and 
if  you  read  the  record  you  will  find  they  are  trying  to  make 
you  believe  the  President  had  the  wrong  information  about 
it.  He  knows  what  is  the  matter.  He  said  In  his  statement 
about  It  that  if  it  were  permissible  he  would  publish  the 


names  of  the  short  sellers.  I  think  this  department  ouKht 
publish  their  names.  They  ought  to  prosecute  not  only  the 
man  who  is  doing  it,  but  they  ought  to  cut  out  such  ex- 
changes from  doing  business  in  the  United  States  if  the 
practice  of  short  selling  to  force  the  agricultui-al  product 
down  l.s  carried  on. 

I  may  state  to  you.  gentlemen,  it  is  a  question  of  whether 
these  exchauKes  are  going  to  govern  the  United  States  or 
whether  we  have  got  to  govern  them,  just  as  sure  as  you  me 
living.  I  am  one  of  the  kind  who  believes  that  they  ha\i' 
no  right  to  gamble  on  the  product  of  the  farmer  at  aiJ.  and  I 
shall  fight  for  that  principle  until  I  am  convinced  rthcr- 
wise.     [Applause.] 

(Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansa.s. 

Tlie  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agriculture  to  carry  Into  effect  the 
provisions  of  the  United  Suites  grain  standards  act,  Including  rent 
outside  of  the  District  of  Columbia  and  the  employment  of  such 
persons  and  means  as  the  Secretary  of  Agrlcultxiro  may  deem 
necessary.  In  the  city  of  Washington  and  elsewhere.  $833,370 

Mr.  PATTERSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  in  order  to  obtain  some  information.  I  notice 
that  here  is  an  appropriation  of  $833,370  for  the  enforce- 
ment of  the  provisions  of  the  United  States  grain  standards 
act.  I  want  to  ask  the  gentleman  from  Texas,  in  view  of 
some  information  that  has  come  to  me.  if  there  is  any  pro- 
vision made  for  the  study  of  a  standardization  of  cottonseed? 

Mr.  BUCHANAN.     No;  that  would  take  legislation. 

Mr.  PATTERSON.  Tliere  are  several  stations  established 
in  different  places  where  it  would  be  convenient  to  carry 
that  on. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  PATTERSON.     Yes. 

Mr.  PATMAN.  I  would  like  to  invite  the  gentleman's 
attention  to  the  fact  that  the  Federal  Tiade  Commission  has 
recently  concluded  an  investigation  of  that  very  question  the 
gentleman  has  brought  up.  I  believe  that  it  Is  regarded  that 
.standardization  of  cottorLseed  at  this  time  would  be  against 
the  interests  of  the  farmer,  I  think  the  gentleman  will  con- 
clude after  readlnw  the  testimony  that  he  does  not  want  It. 

Mr.  PATTERSON.  I  should  be  glad  to  read  that  tewtl- 
mony.  This  Information  came  from  a  man  In  u\y  State  who 
Is  Interested  In  farming.  The  fanner  of  my  section  cer- 
tainly needs  help,  and  nothing  should  be  enacted  tu  .set  him 
back  or  handicap  him. 

Mr.  PATMAN.     I  could  give  the  gentlomiin  an  illu."<tratlon, 

Mr,  PAITEHSON.  I  Khould  be  glad  to  read  tho  testi- 
mony, but  I  do  not  rare  to  take  up  the  time  of  the  commit teo 
at  thlM  time;  so,  Mr.  Chairman.  I  will  withdraw  my  amond- 
ment. 

The  Clerk  read  a.n  follows: 

Kor  th#  nnntrol  mid  rr»v«'n<l(in  of  iprrnd  of  thu  l!Mr«)|unn  r«)rn 
borrr.  liJWB.UOU, 

Mr,  SUMMERS  of  Wa.ihlngton.    Mr,  Chairman.  I  offer 
the  followlnR  amendment. 
The  Clerk  read  as  follows; 
On  piMtr*  Bl,  ttrlke  out  lines  7  Hnd  8. 

Mr.  SUMMERS  of  Wiwhlngton.  Mr.  Chairman,  the  pur- 
pose of  my  amendment  Is  to  eliminate  $205,000  for  tho 
control  and  prevention  of  spread  of  tho  European  corn 
borer. 

Wc  have  already  eliminated  the  quarantine  line  and  now 
we  propose  to  appropriate  $285,000  to  go  down  into  tho 
field  a  few  miles  farther  on  and  see  if  there  are  any  corn 
borers.  I  do  not  want  the  committee  to  take  that  illogical 
pasltlon.  Scouting  was  logical  as  long  as  we  maintained 
the  quarantine  line.  The  quarantine-line  item  ha-s  been 
abandoned,  and  I  see  no  reason  for  searching  further  for 
corn  borers  beyond.  The  department's  best  authorities  tell 
us  they  can  not  stop  It. 

Mr.  JONES.    WiU  the  gentleman  yield? 

Mr.  SUMMERS  of  Waahlnffton.    I  yield. 
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Mr.  JON158.  If  the  gentlefnan"!  statement  la  correct.  It 
aeeina  to  mo  that  If  there  U  no  quarantine  maintained  that 
this  money  is  not  needed.  I  understand  the  gentleman  to 
say  that  tht;  quarantine  has  been  abandoned. 

Mr.  8X7MMERS  of  Washington.  They  have  eliminated  the 
quarantine  line. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    I  yield. 

Mr.  SIMMONS.  The  gentleman  is  In  error  in  that.  We 
propose  to  maintain  the  quarantine.  Here  Is  nursery  and 
greenhouse  stock  of  one  kind  and  another  in  this  area,  and 
we  are  going  to  maintain  the  quarantine  and  issue  cer- 
tificates before  it  can  be  shipped  out. 

Mr.  JONIS.  Then  you  have  not  abolished  the  quaran- 
tine in  these  areas? 

Mr.  SIMMONS.  No.  The  only  thing  which  has  been 
eliminated  is  the  road  patrol. 

Mr.  SUMMERS  of  Washington.  I  did  not  mean  to  mis- 
represent, and  think  I  did  not.  When  we  were  discussing 
the  item  and  decided  to  eliminate  the  $500,000  for  quaran- 
tine lines  the  gentleman  from  Nebraska  took  the  phone  and 
asked  the  department  some  questions  about  this,  and  re- 
ported back  that  they  said  In  the  department  that  the 
"  scouting  should  be  maintained."  It  was  decided  then  that 
the  scouting  item  should  be  retained  in  the  bill.  That,  to 
me.  Is  very  conclxisive  that  we  were  appropriating  $295,000 
for  that  purpose:  and  I  made  my  statement  Just  now  on 
that  state  of  facts. 

Mr.  SIMMONS.  The  original  breakdown  for  this  Item 
was  for  administration,  clean-up.  and  control  work,  then 
first  generation  area  and  second  generation  area,  then  main- 
tenance and  quarantine  enforcement  for  flower  and  vegetable 
inspection.  We  left  the  administration  in.  but  cut  it  about 
40  per  cent.  We  left  the  clean-up  and  control  work  in  the 
first  generation  area,  but  cut  those  items  about  40  per  cent. 
and  we  left  the  flower-and-vegetable  inspection  item  in,  but 
we  cut  out  the  vehicular- Inspection  item  in  the  first  and 
second  generation  areas.  We  left  the  scouting  Item  in. 
So  that  if  you  strike  out  this  item,  then  every  State  in  the 
Union  that  does  not  have  a  com  borer  in  it  will  have  the 
right  to  put  on  a  quarantme  against  the  shipment  of  any 
products  that  might  carry  a  corn  borer. 

You  will  force  the  noninfested  States  to  put  on  a  State 
quarantine.  This  is  the  most  important  item  in  the  whole 
thing. 

Ut.  summers  of  Washington.  I  think  it  is  least  im- 
portant and  a  waste  of  public  funds.  This  is  the  last  of 
the  corn-borer  items  in  the  bill.  After  painstaking,  unbiased 
examination  of  the  witnesses  and  their  evidence  before 
our  committee  it  is  my  sincere  conviction  we  should  not 
expend  more  than  $50,000  annually  on  the  com  borer,  and 
that  the  $18,000,000  already  spent  is  largely  wasted.  How- 
ever. I  have  high  regard  for  those  who  think  differently. 
Doctor  Marlatt,  Doctor  Larrimer,  and  Mr.  Strong,  whom 
I  have  quoted  frequently,  are  among  the  department's  most 
noted  scientists  and  are  men  of  wide  experience.  Our 
chairman.  Mr.  Buchakan,  and  Mr.  Simmons  are  devoted 
friends  of  agriculture,  as  are  the  other  members  of  the  com- 
mittee. We  have  worked  harmoniously,  and  I  regret  that  we 
could  not  join  our  efforts  in  eliminating  the  com-twrer 
items  from  this  bill  and  thereby  save  the  Federal  Treasury 
$750,000. 

Mr.  MOUSER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  When  the  distingtiished  gentleman  from 
Washington  [Mr.  Sttmmxrs]  was  discussing  this  question  of 
appropriations  for  the  elimination  and  control  of  the  Euro- 
pean com  borer  he  admitted  that  he  personally  h{ul  never 
seen  an  infested  field.  I  have  no  personal  interest  in  this 
matter  other  than  the  danger  ahead  to  the  farmers  who 
are  raising  com  if  some  control  work  is  not  provided. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MOUSER.    Yes. 

Mr.  SUMMERS  of  Washington.  Doctor  Marlatt  stated 
before  our  committee  that  there  were  some  pUces  in  New 
York  where  they  had  had  the  com  borer  for  15  years,  and 


the  farmers  still  did  not  know  It  was  there.  So  that  it  is 
not  remarkable  that  I  have  not  seen  it  in  passing  back  and 
forti. 

Mr.  MOUSER.  The  gentleman  would  be  very  much  en- 
lightened if  he  could  have  the  privilege  of  visiting  an  in- 
ftest»>d  area.  During  the  past  two  years  I  visited  the  area 
around  Toledo,  Ohio,  and  personally  went  Into  cornfields 
^•here  there  were  not  any  ears  on  the  stalks  of  corn.  The 
sttallcs  of  corn  were  opened,  and  there  were  from  six  to 
flight  com  borers  In  the  stalk,  taking  out  the  very  life  of 
the  stalk,  not  giving  any  chance  for  the  corn  to  ear.  Ac- 
cording to  the  gentleman's  statement,  the  Government  has 
sipent  $18,000,000.  There  must  have  been  some  reason  for 
that  expenditure.  At  least  the  Congress  has  been  appro- 
priating money  for  control  work,  and  now  in  this  spirit  of 
qconomy  by  failure  to  appropriate  here  we  may  indulge  in 
fjilse  economy,  thereby  destroying  the  benefit  of  millions 
cif  dollars  that  we  have  heretofore  expended. 

Tlie  facts  indicate  that  this  is  one  of  the  most  menacing 
tilings  the  farmer  has  had  to  contend  with.  It  started  in 
Itew  England  and  now  it  Is  over  in  Indiana.  At  Michigan 
City,  Ind..  during  the  past  summer  they  found  automo- 
biles carrying  com  infested  with  this  corn  borer.  If  this 
borer  has  the  opportunity  of  going  into  the  moth  stage,  it 
Itiys  eggs  in  the  cornstalk  and  there  evolves  from  that  moth 
the  com  borer.  In  Ohio  it  is  now  menacing  the  southern- 
most part  of  the  State,  and  unless  checked  it  will  be  in 
Kentucky  and  there  will  not  be  a  section  where  they  raise 
oom  in  the  United  States  that  will  not  be  affected.  I  was 
astounded  when  the  gentleman  said  that  there  had  been 
evidence  presented  to  indicate  damage  of  only  $100,000.  I 
have  seen  hundreds  of  acres  of  com  in  Ohio  destroyed,  and 
X  Imagine  that  the  damage  in  Ohio  alone  is  much  greater 
than  $100,000.  When  that  statement  was  made  to  the 
aommittee  I  took  it  up  with  the  Department  of  Agriculture, 
and  they  stated  to  me  that  the  proper  evidence  sis  to  dam- 
age was  not  before  the  comjnittee,  that  it  was  much  greater 
than  that,  and  they  were  sorry  they  did  not  have  the 
0pp<}rtunity  of  calling  in  the  proper  witnesses  and  develop- 
ijig  that  evidence.  Some  of  them  knew  of  this  committee 
Hearing  on  very  short  notice  and  did  not  have  an  oppor- 
tjanity  to  prepare  for  it.  I  hope  the  gentleman's  amendment 
\|'ill  be  defeated  in  the  interest  of  practical  economy. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
Offered  by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Net  to  exceed  10  p>er  cent  of  the  foregoing  amounts  for  the  mls- 
diillaneous  expenses  of  the  wor.^  of  any  bureau,  division,  or  office 
tterem  provided  for  shall  be  available  Interchangeably  for  expendl- 
ttires  on  the  objects  included  within  the  general  expenses  of  such 
t|iire3u,  division,  or  oflBce,  but  no  more  than  10  per  cent  shall  be 
abided  to  any  one  Item  of  appropriation  except  In  cases  of  extraor- 
c|lnai-y  emergency,  and  then  only  upon  the  written  order  of  the 
ajscretary  of  Agriculture:  Provided,  That  a  statement  of  any  trans- 
fers of  appropriations  made  hereunder  shall  be  included  In  the 
akinual  Budget. 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
^ord  for  the  purpose  of  asking  the  gentleman  whether  he 
^ould  be  willing  to  write  the  Department  of  Agriculture  and 
a-'ik  ihem  in  the  expenditure  imder  the  interchange  of  money 
item  in  this  department  not  to  strike  out  the  item  on  phos- 
phoiic  acid  and  potash,  so  that  the  committee  will  have  that 
ififormation  another  year  that  we  have  been  denied  this  year 
ih  connection  with  fertilizers. 

Mr.  BUCHANAN.     We  do  not  strike  out  the  item. 

Mr.  GOSS.  I  hope  they  will  not  take  away  from  that 
phof.phoric  acid  and  potash  item  and  put  the  money  into 
^me  other  item  in  the  bill. 

Mr.  BUCHANAN.  I  feel  confident  that  the  Secretary  is 
^ot  going  to  do  that. 

I  Mr.  GOSS.    They  must  have  done  it  last  year. 

I  Mr.  BUCHANAN.    This  is  a  10  per  cent  exchange,  and  is 

$ier;ly   put   in  to   meet   emergencies   that   happen    in    the 

iurcau,  to  let  them  take  care  of  things  where  they  do  not 

l^ve  quite  enough  money.    Then  it  takes  only  10  per  cent 

,  if  t].ie  item. 
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Mr.  OOSS.  And  the  gentleman  gives  his  assurance  that 
they  will  not  take  It  off  these  two  items? 

Mr.  BUCHANAN.  The  gentleman  means  no  per  cent 
of  It? 

Mr.  OOSS.     Yes. 

Mr.  BUCHANAN.  Why  should  they  enjoy  any  special 
privilege  over  any  other  Item? 

Mr,  OOSS.  That  Is  the  point  that  I  am  trying  to  bring 
out. 

Mr.  BUCHANAN.  I  can  assxur  the  gentleman  that  these 
items  will  not  be  overburdened.  They  will  bv  trcftled  fairly 
with  every  other  Item,  but  I  would  not  want  to  undertake  to 
give  them  a  special  privilege. 

The  Clerk  read  as  follows: 

That  not  to  exceed  1200,000  of  the  h>mp-»\im  upproprlntlonn 
herein  niade  for  the  l>partmrnt  of  Agrlrulturr  nhall  be  uvallahle 
for  the  purchoAC  of  m  jtor-propelled  unci  hor«e-di  nwn  puiwenKT- 
carrying  vehicles  necestury  In  the  conduct  of  the  neld  work  of 
the  Department  of  Agriculture  outside  the  District  of  Columbia 
Provided,  That  such  vehicles  shall  be  u5od  only  for  omclal  service 
outside  the  District  of  Columbia,  but  this  shall  not  prevent  the 
continued  use  for  offlc  al  aervlce  of  motor  trucks  In  the  District 
of  Columbia:  Provided  further.  That  the  Secretary  of  Agriculture 
Is  authorized  to  expend  from  the  funds  provided  for  carrying  out 
the  provisions  of  the  Federal  highway  art  of  November  9.  1921 
(U.  8.  C,  title  23,  sees.  21  and  23 1 .  not  to  exceed  150  000  for  the 
purchase  of  motor -propelled  pas.senger-carrylng  vehicles  for  use  In 
the  construction  and  milnteuancc  of  national-forest  roads  or  other 
roads  constructed  under  the  supervision  of  tlie  Department  of 
Agriculture,  including  .he  replacement  of  not  to  exceed  two  such 
vehicles  for  use  In  the  administrative  work  of  the  Bureau  of  Public 
Floads  In  the  District  cf  Columbia:  Promded  further.  That  appro- 
priations contained  In  this  act  shall  be  available  (or  the  mainte- 
nance, operation,  and  repair  of  motor-propelled  and  hurat-cUawn 
pa.ssenffer-carrylnR  vehicles,  but  expenditures  for  that  purpose, 
exclusive  of  gara^ce  rent,  pay  of  operator,  tires,  fuel,  and  lubricants, 
on  any  one  motor-propelled  pasaenger-carrylng  vehicle,  except  a 
bus,  used  by  the  Depa>tment  of  AijrlcuUure  shall  not  exceed  one- 
third  of  the  market  piice  of  a  new  vehicle  of  thf^  siune  make  or 
class,  and  In  any  case  not  more  than  $500  Provided  further.  Tliat 
the  Secretary  of  At^rlculture  may  txchanjje  motor-propelled  and 
horse-drawn  vehicles,  tractors,  road  equipment,  and  boats,  and 
parts.  acce!M=^orlcs,  tires,  or  equipment  thereof,  In  whole  or  In  part 
payment  for  vehicles,  tractors,  road  equipment,  or  boats,  or  ports, 
accessories,  tires,  or  equipment  of  svicli  vehicles,  tractors,  road 
equipment,  or  boats  purchased  by  him. 

Mr.  COLLINS.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  CHAIRMAN.  The  pentleman  from  M1s.sis.sippi  FMr. 
Collins]  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

On  page  88,  line  6,  after  the  word  "him,"  Insert  the  fol!oA-ing: 
"Provided  further.  Th  it  no  part  of  any  money  appropriated  by 
this  act  shall  be  used  for  purchasing  any  motor-propelled  pas- 
senger-carrying vehicle  (except  busses  and  station  wagons)  at  a 
cost,  delivered  and  completely  equipped  for  operation,  :n  excess  of 
$750.  Including  the  value  of  a  vehicle  exrhancred  whore  exchange 
IS  involved;  nor  shall  any  money  appropriated  herein  be  used  for 
maintaining,  driving,  or  operating  a:iy  motor -propelled  passenger- 
carrying  vehicle  not  i.sed  exclusively  for  oflicial  purposes,  a;id 
'official  purposes"  sha  1  not  Include  the  traasporlatlou  of  offi- 
cers and  employees  bet'veen  their  domiciles  and  places  of  employ- 
ment. This  limitation  as  to  price  shall  not  apply  to  any  motor 
vehicle  purchased  for  official  use  of  the  Secretary  of  Agriculture." 

Mr.  COLLINS.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  prevent  tht;  purchase  by  the  Government  of  costly 
automobiles  for  the  use  of  certain  of  its  higher-paid  officials — 
a  practice  that  has  grown  up  in  recent  years  and  should  be 
.stopped.  Every  passenger-carrying  automobile  that  apr>ears 
in  the  budget  of  the  Department  of  Agriculture  costing  over 
$750  is  a  vehicle  thf-t  will  be  used  by  officials  residing  in 
cities,  and  these  oflQc;als  will  operate  the  vehicles  largely  in 
cities.  The  vehicles  that  will  be  used  in  the  field  are  ve- 
hicles that  cost  from  $600  to  $750.  My  thought  is  to  make 
the  cost  limit  $750  so  that  the  official  may  get  a  good, 
serviceable  car  for  use  in  the  performance  of  his  official 
duties.  The  Congres.s  should  not  provide  an  expensive  auto- 
mobile or  a  showy  one  merely  because  he  draws  a  good 
salary.  If  Congress  buys  medium-priced  cars  rather  than 
exp)ensive  ones  there  will  not  be  so  many  calls  made  ujxin  us 
for  transportation.  These  officials  will  buy  their  own  auto- 
mobiles as  Congressmen  buy  theirs. 

Mr.  JONES.     WiU  the  gentleman  yield? 

Mr.  COLLINS.     I  jield. 


Mr.  JONES.  IB  It  the  purpose  of  the  gentleman  to  offer 
this  same  kind  of  an  amendment  to  the  Army  and  other 
appropriation  bills? 

Mr.  COLLINS.    Yes. 

Mr,  JONES.  So  that  they  will  have  to  use  the  same  type 
of  car? 

Mr.  COLLINS.  I  propose  to  ofler  this  amendment  to  all 
of  the  appropriation  bills. 

Mr.  JONES.  Then  the  gentleman  does  not  intend  to 
make  the  farmers  ride  In  Fords  and  allow  the  Army  officers 
to  ride  In  Plerce-Arrows? 

Mr.  COLLINS.  I  Intend  to  offer  this  amendment  to  rU 
appropriation  bills:  and.  as  I  understand  It,  this  particular 
amendment  Is  agreeable  to  the  Appropriations  Committor. 

Mr,  JONES.  I  have  no  objection.  In  fact.  I  think  the 
amendment  la  a  good  amendment,  provided  we  go  all  along 
the  line. 

Mr,  COLLINS.    That  is  what  1  propose  to  do. 

Mr,  JONES.  And  make  It  apply  to  every  appropriation 
bin  and  every  department  of  the  Oovemment. 

Mr.  COLLINS.     That  is  what  I  propose  to  do. 

Mr.  JONES.  If  the  gentleman  will  treat  them  all  alike.  It 
is  a  good  policy  during  the  emergency. 

Mr.  COLLINS.    I  propose  to  do  that  identical  thing. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  KVALE.  Does  the  gentleman's  amendment  prohibit 
the  use  of  these  funds  in  paying  for  the  maintenance  or 
operation  of  vehicles  owned  by  the  employees  themselves 
and  tised  in  connection  with  their  official  duties?  As  I  un- 
derstood the  reading  of  the  amendment,  it  seems  to  me  the 
wording  of  the  amendment  would  prevent  the  use  of  the.se 
moneys  in  paying  the  legitimate  cost  of  maintaining  their 
automobiles.  Except  for  that  I  am  heartily  in  favor  of  the 
amendment  offered  by  the  gentleman,  but  I  hope  the  gentle- 
man will  correct  the  wording  so  that  that  injustice  will  not 
follow. 

Mr.  COLLINS.  I  believe  the  gentleman  is  mistaken  In  his 
construction  of  the  amendment. 

Mr.  STAFFX3RD.    Will  the  gentleman  yield? 

Mr.  COLLINS.     I  yield. 

Mr.  STAFFORD.  Does  the  gentleman  intend  to  prohibit 
a  Government  employee  from  using  a  Government  vehicle 
in  going  to  and  from  his  place  of  business? 

Mr.  COLLINS.     I  intend  to  do  that  very  thing. 

Mr.  STAFFORD.  The  gentleman  is  jtist  crippling  him  to 
that  extent  in  making  serviceable  his  time. 

Mr.  COLLINS.  He  can  ride  in  his  own  automobile  the 
same  as  I  do. 

Mr.  STAFFORD.  The  gentleman  realizes  that  large  com- 
mercial establishments  furnish  passenger  automobiles  for 
their  employees  or  permit  them  to  use  automobiles  which 
they  use  in  their  business  in  going  to  and  coming  from  work. 

Mr.  BLANTON.     WiU  the  gentleman  yield? 

Mr.  COLLINS.     I  yield. 

Mr.  BLANTON.  Because  some  employees  are  permitted 
to  take  automobiles  home  with  them  is  the  reason  we  find 
so  many  families  of  these  men  driving  Government  cars, 
using  them  at  night,  and  the  reason  that  some  Government 
employees  in  Washington,  after  they  get  home  at  4.30,  taking 
off  the  Government  license  tag  and  putting  on  their  private 
tag  and  engaging  in  the  taxicab  business,  using  the  Govern- 
ment car.  Government  oil,  and  Goverrunent  gasoline.  They 
should  not  take  Government  cars  home. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Mississippi  [Mr. 
Collins]. 

The  question  was  taken;  and  on  a  division  < demanded 
by  Mr.  Colliws)  there  were — ayes  34,  and  noes  27. 

So  the  amendment  was  agreed  to. 

Tlie  Clerk  read  as  follows: 

To  enable  the  Secretary  of  Agriculture  to  collect  moneys  due 
the  United  States  on  account  of  loans  made  under  the  provisions 
of  the  acts  of  March  3.  1921  (41  Stat.  1347),  March  20.  192L'  .42 
Btal.  467j.  AprU  26,  1924  (43  Stat.  110).  February  28.  1927  (44  Stat 
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1251).  rebruary  25.  192©  (45  Stat.  1306K  u  amended  May  17.  1929 
(4«  Stat.  3).  Uarch  3.  1930  (4J  Stat.  78.  79).  December  20.  1930 
(46  Stat.  1032),  February  14.  1931  (4«  Stat.  1160).  and  February 
23.  1931  (4«  SUt.  1278).  $500,000  of  the  unexpended  balance  of  the 
appropriation  contained  In  Public  Reaolutlon  No.  114,  approved 
January  15.  1931.  la  continued  available  until  June  30.  1933.  of 
which  amount  not  to  exceed  $80,000  may  be  expended  for  depart- 
mental peraonal  aervlcea  In  the  District  of  Columbia. 

Mr.  LUCE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  had  the  curiosity  to  check  up  on  the 
appropriations  referred  to  in  this  paragraph.  I  am  not 
sure  whether  the  practice  of  seed  loan  appropriation  bills 
began  before  the  first  of  these  acts  or  not,  but  they  happen 
to  cover  most  of  the  period  of  my  own  service  here,  and  I 
have  watched  with  some  apprehension  the  growth  of  such 
dispensing  of  the  benevolence  of  the  Federal  Government  to 
help  regions  and  classes. 

Seed  loan  appropriationa 

Mar.  3.  IWl - - - $2,000,000 

Mar.  20.   1922 _ 1,500,000 

Apr.  26.  1924 1.000.000 

Feb.  2S.  1927 -  253.000 

Fteb.  26.  1929 6.000,000 

Mar.  3,   1930 7.000,000 

Dec.  20.   1930 45.000.000 

Feb.   14,  1931 20,000.000 

Feb    23,1931 2,000,000 

January.  1932 25.000.000 

Total 109,  753.  000 

I  hope  there  is  no  man  in  this  House  who  excels  me  in 
sympathy  for  affliction.  I  do  not  question  the  mercy  of  these 
provisions.  I  am  glad  if  they  have  helped,  but  I  have  great 
sympathy  also  with  the  attitude  taken  by  one  of  the  can- 
didates for  President  on  the  Democratic  side.  Governor 
Ritchie,  and  also  with  our  own  colleague,  whom  I  may  be 
pardoned  in  referring  to  by  name,  Mr.  Beck,  of  Pennsyl- 
vania, in  their  belief  that  it  is  a  misfortune  to  saddle  on  the 
Federal  Oovcmment  the  responsibilities  that  hitherto  have 
been  carried  by  the  State  governments.  Wlule  I  may  differ 
with  them  in  respect  of  the  application  of  the  principle  to 
some  one  particular  problem,  I  am  in  full  accord  with  them 
on  the  principle  as  such. 

Let  me  point  out  the  dangers  here  involved.  We  have  just 
authorized  an  appropi  iation  of  $25,000,000  for  seed  loans 
without  any  inquiry  whatever,  as  far  as  has  come  to  my 
notice,  either  as  to  the  extent  of  the  need  or  the  reasons 
for  making  the  loans.  An  appeal  to  our  sympathies  on  the 
general  proposition  ttiat  men  are  suffering  tempts  us  to 
rash  action. 

I  am  told  that  a  startlingly  small  proportion  of  the  loans 
made  last  spring  have  been  collected,  and  I  observe  that  this 
paragraph  contemplates  the  expenditure  of  $500,000  simply 
to  collect  unpaid  balances.  Surely  this  is  a  burden  on  the 
Treasury  that  ought  to  be  considered.  I  would  suggest  to 
the  Committee  on  Appropriations  and  the  Committee  on 
Agriculture  that  one  of  them  might  usefully  ascertain  how 
large  a  percentage  of  the  loans  of  1930  and  1931  has  been 
repaid  and  what  is  the  likelihood  of  their  repasrment  and 
that  of  the  new  loan's  present  circumstances.  Possibly  they 
would  find  that  our  growing  practice  of  lending  money  to 
some  one  class  in  some  one  region  is  becoming  an  encourage- 
ment to  debt  which,  after  all.  is  the  worst  thing  that  can 
come  to  an  individual  or  to  a  class  of  individuals.  Further- 
more. If  the  habit  of  letting  individuals  borrow  from  the 
Public  Treasury  is  to  grow,  at  least  we  ought  to  consider 
whether  the  borrowing  should  be  from  the  Federal  or  from 
the  State  treasury. 

(Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

Mr.  SIMMONS.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Simmons:  On  page  88.  line  23.  insert 
a  new  paragraph,  as  foUowa: 

"  To  enable  the  Secretary  of  Agriculture  to  make  advances  or 
loaaa,  for  the  purpoaes   and   under   the   condittona   specified   In 


Itubllc  Resolution  112.  approved  December  20,  1930  (46  Stat. 
1D32  and  1033).  aa  amended  (46  Stat.  1167),  to  farmers  who 
suffered  serious  crop  losses  from  drought,  storms,  hall,  or  pests  in 
1^31,  or  who  may  suffer  such  losses  In  1932.  the  unexpended  bal- 
ajnceis  of  the  appropriations  for  such  loans  (46  Stat.  1039  and 
1>60).  except  as  provided  in  the  preceding  paragraph,  are  hereby 
raapproprlated  and  made  avaUable  to  June  30,  1933:  Provided, 
"TOat  a  first  lien  on  the  crops  to  be  planted  or  grown  in  1932  shall. 
l<i  the  discretion  of  the  Secretary  of  Agriculture,  be  deemed 
Baffle: ent  security  therefor:  And  provided  further.  That  not  to 
I  etcceed  $2,000,000  of  such  unexpended  balances  shall  be  available, 
under  such  regulations  as  the  Secretary  of  Agriculture  may  pre- 
s<;rlb<',  for  advances  or  loans  to  Individuals  throughout  the  United 
Sk^te:;  for  the  purpose  of  assisting  in  forming  local  agrlcultural- 
cfedit  corporations,  livestoclt  loan  companies,  or  like  organizations. 
c*-  of  increasing  the  capital  stoclc  of  such  corporations,  companies, 
o^'  onjanizatlons  qualified  to  do  buslnes.s  with  the  Federal  inter- 
itedii.te-credit  banka  or  to  which  such  privileges  may  be  extended." 

I      Ml.  BUCHANAN.     Mr.  Chairman.  I  reserve  a  point  of 
order  against  the  amendment. 

Mr.  SIMMONS.  Mr.  Chairman,  I  shall  be  very  brief 
^t>out  this,  if  the  gentleman  will  permit  me  to  make  this 
statement. 

This  proposal  would  permit  the  Department  of  Agriculture 
t^  continue  loans  in  the  drought  and  grasshopper  stricken 
regions  so  the  farmers  could  feed  and  carry  their  livestock 
through  the  winter.  It  is  a  loan  that  can  not  be  made 
i|nder  the  provisions  of  the  $50,000,000  authorization  in 
tjie  Reconstruction  Finance  Corporation  act,  as  that  is 
limit?d  absolutely  to  crop-production  purposes.  This  lan- 
giuage  has  been  construed  to  have  a  broader  meaning  than 
tpe  new  law.  There  is  a  need  for  the  enactment  of  this 
nrovision.  I  will  state  very  frankly  to  the  chairman  that 
if  is  iiubject  to  a  point  of  order  if  the  gentleman  from  Texaa 
determines  to  make  it. 

Mr.  LUCE.    Will  the  gentleman  yield? 
Mr.  SIMMONS.    I  have  not  the  right  to  yield. 
[  Mr,  BUCHANAN.     Mr.  Chairman,  I  make  the  point  of 
cirder. 
\  The  CHAIRMAN.    The  Chair,  without  making  any  formal 
riilinj;,  sustains  the  point  of  order. 

Mr.  JONES.  Mr.  Chairman.  I  move  to  strike  out  the 
list  two  words. 

,  Mr.  Chairman,  I  was  interested  in  the  statements  made 
bty  the  gentleman  from  Massachusetts   I  Mr.  LuceI   a  mo- 

3ent  ago.  I.  too.  doubted  the  wisdom  of  the  program 
hich  the  gentleman  was  discussing,  at  the  time  of  ito 
iception.  I  think  I  made  the  only  speech  that  was  made 
oil  the  floor  of  the  House  in  oppcsition  to  the  beginning  of 
t^at  program;  but  the  program  has  been  established  as  a 
policy  of  the  Government.  It  was  brought  about  by  a 
species  of  economic  favoritism  in  tariffs,  freight  rates,  and 
financial  control  that  had  bled  the  agricultural  section 
White  and  destroyed  the  purchasing  power  of  the  farmer. 

Regardless  of  what  the  merits  of  that  program  may  be, 
1 1  confess  I  am  unable  to  differentiate  between  making  small 
l^ans  of  two  or  three  hundred  dollars  to  the  farmers  and  the 
pplicy  that  was  established  in  the  $500,000,000  corporation 
t|iat  was  voted  through  the  other  day  to  make  loans  to 
ii^surance  companies,  bankers,  railroads,  and  other  financial 
institutions. 

If  it  is  unwise  for  the  Federal  Government  to  make  loans 
tp  the  great  farming  group  with  a  few  million  dollars  as 
t|ie  total,  how  does  it  become  wise  to  appropriate  $500.- 
000,000.  with  a  possible  expansion  to  $2,000,000,000,  to  take 
c|ire  of  certain  other  great  groups? 

Mr.  LUCE.     May  I  answer  the  gentleman? 
,  Mr.  JONES.     I  shall  be  glad  to  yield  to  the  gentleman. 

Mr.  LUCE.  The  gentleman  will  recall  that  some  of  us 
ftught  every  attempt  to  fasten  on  that  bill  loans  to  indi- 
viduals. We  did  not  believe  it  was  wise  and  tried  to  stop  it. 
j  Mr.  JONES.  Then  the  gentleman  thinks  a  corporation  is 
superior  to  the  individual?  The  corporation  is  an  artificial 
lierson;  the  individual  is  a  natural  person.  On  what  basis 
dpes  the  gentleman  justify  a  Federal  loan  to  a  corporation, 
afn  artificial  person,  and  say  that  is  wise  and  a  sound  policy, 
a(nd  that  a  loan  by  the  same  government  out  of  the  same 
till  to  an  individual,  a  legal,  natural  person,  can  not  be 
justified? 


i-«i'»vTi-^T»Tr<ciciT/AXT  A  T     I>T?r'AT?T\      TJnTTQT?. 


Jamttary  2fi 


Mr.  COLLINS.    I  yield. 


Btat.  467),  AprU  20,  1024  (43  Stat.  110),  i-^bruary  28.  1927  (44  Stat. 
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Mr.  LUCE.  Mr.  Chairman,  I  justify  that  by  saying  that 
all  these  loans  were  to  be  made  upon  the  basis  of  adequate 
security. 

Mr.  JONES.  Well,  I  want  to  state  to  the  Chairman  that 
every  one  of  these  agricultural  loan  bills  that  has  been  pre- 
sented has  required  ii  first  lien  on  the  gross  production  of 
the  farmer  throughout  the  whole  crop  year,  and  the  gentle- 
man did  not  put  int)  this  $500,000,000  bill  that  the  gross 
production  of  the  Lnfurance  company,  of  the  railway  com- 
pany, and  of  other  financial  institutions  should  be  mortgaged 
and  a  first  hen  given  on  those  things. 

Mr.  LUCE.  Mr.  Cliairman,  we  were  not  so  unwise  as  to 
require  that. 

Mr.  JONES.  Of  course,  it  is  the  gentleman's  philosophy, 
then,  that  it  is  wise  when  the  Government  provides  loans  to 
certain  groups,  but  it  is  unwise  when  it  makes  loans  to  other 
groups.  The  gentlenian  says  he  is  willing  to  extend  his 
sympathy  to  the  greit  group  that  is  engaged  in  farming. 
Many  times  they  hsve  been  the  victim  of  financial  and 
governmental  poUcies  that  have  discriminated  against  them. 
The  gentleman  can  autton  up  his  sympathy  and  keep  it. 
It  is  not  sympathy  they  want  or  need.  A  man  can  not  live 
on  sympathy  alone.  When  a  governmental  policy  is  estab- 
lished, I  want  the  fa:-mer  to  have  the  same  rights  that  are 
accorded  to  industry.     That  is  American,  and  that  is  fair. 

Mr.  LUCE.     If  the  ?entleman  will  now  permit  me  to  finish  | 
the  statement,  the  security  that  is  required  from  these  in-  j 
stitutions  is  such  tha:  the  Nation  is  guaranteed  a  return  of 
its  money. 

Mr.  JONES.     Is  it? 

Mr.  LUCE.     Let  mu  ask  the  gentleman  one  question 

Mr.  JONES.  Righi  on  that  point,  let  us  take  one  point 
at  a  time.  As  I  understand,  under  the  terms  of  that  bill, 
if  any  of  these  bonds  and  debentures  are  unpaid,  the  Gov- 
ernment must  appropriate  the  money  to  pay  such  bonds  and 
debentures.  If  I  read  the  terms  of  the  bill  aright,  the  Gov- 
ernment subscribes  the  original  capital  and  underwrites  the 
bonds.  No  one  knowj  whether  there  will  be  a  loss,  nor  how 
much;  but  Uncle  Sam  foots  the  bill. 

Mr.  LUCE.  Now,  on  the  question  of  security,  Mr.  Chair- 
man, am  I  right  in  my  understanding  that  not  one-third  of 
the  loans  made  last  string  have  yet  been  rep>aid? 

Mr.  JONES.  I  do  not  know  what  that  amounts  to  with 
respect  to  the  loans  made  last  spring.  Collection  on  them 
has  not  been  completed  and  times  are  abnormal.  But  with 
respect  to  the  previous  loans  an  average  of  above  80  per  cent 
has  been  paid,  and  on  the  loans  of  two  years  ago  92  per  cent 
has  been  paid. 

I  want  to  make  a  plea  for  the  tiller  of  the  soil  who  lives 
in  the  far  stretches  of  this  country,  and  who  has  trusted  you 
and  me  to  see  that  he  is  protected  in  his  rights.  He  feeds 
the  people  and  produc  es  the  basis  of  our  wealth. 

He  does  not  ask  for  favoritism.  He  asks  only  for  a  square 
deal.  He  only  asks  far  an  even  chance  in  the  race  of  life. 
He  asks  to  be  relieved  of  the  discriminating  burdens  that 
have  weighed  him  d3wn.  He  asks  to  be  relieved  of  the 
chains  that  selfish  groups  have  forged  about  him.  He  asks 
for  equal  treatment  as  an  American  citizen  in  any  program 
that  is  laid  out  by  the  Nation. 

That  much  he  has  a  right  to  demand. 

Mr.  LANKFORD  ol   Georgia.    Mr.  Chairman.  I  move  to 
strike  out  the  last  twD  words.    I  do  this  because  I  can  not  j 
get  my  consent  to  remain  silent  while  the  gentleman  from  I 
Massachusetts     [Mr.    Lucr]     praises    the    Reconstruction  \ 
Finance  Corporation  till  put  over  last  week  with  one  breath 
and  with  the  next  breath  criticizes  the  seed,  feed,  and  fer- 
tilizer items  which  have  been  voted  for  the  farmers  in  the 
past  and  is  being  taken  care  of  in  a  penurious  way  at  this 
time.     The  gentlemar.  is  very  inconsistent  in  this  matter 
but  is  no  more  inconsistent  in  this  than  he  is  in  contending 
that  the  loans  under  the  Reconstruction  Finance  Corpora- 
tion bill  are  to  be  well  or  amply  secured,  so  that  the  Gov- 
ernment can  not  lose,  while  the  farmers'  production  loans 
are  not  at  all  safe. 

I  did  my  very  best  lo  amend  the  Reconstruction  Finance 
Corporation  bill  so  a;j  to  require  all  loans  by  proper  in- 
dorsements to  be  made  safe,  and  I  was  defeated  in  this  by 


the  fight  led  by  the  gentleman  from  Massachusetts  [Mr. 
Luce],  and  I  am  not  at  all  willing  for  him  to  now  boast  of 
his  work  on  tJiat  bill  while  he  criticizes  the  small  loans  that 
the  farmers  need  in  this  crisis  for  production  purposes.  If 
these  loans  of  the  Reconstruction  Finance  Corporation  in 
the  sum  of  $100,000,000  each  to  the  big  bankers  and  trust 
companies  of  New  England  and  New  York  eLre  to  be  safe. 
why  did  the  gentleman  from  Massachusetts  [Mr.  Luce] 
lead  the  fight  by  every  possible  parliamentary  tactic  and 
otherwise  to  prevent  the  directors  and  other  officials  of  these 
institutions  indorsing  their  own  loan  papers? 

Everybody  who  has  at  all  studied  this  so-called  Recon- 
struction Finance  Corporation  bill  knows  these  loans  are  not 
to  be  secured  so  as  to  prevent  losses  to  the  Grovemment. 
The  gentleman  from  Massachusetts  knows  that  himself, 
even  if  he  is  not  willing  to  admit  it.  The  big  bankers  and 
trust  company  oflficials  who  are  to  get  this  money  in  sums 
of  $100,000,000  each  know  that  they  are  to  put  up  a  Job  on 
the  American  people  by  seUing  outright  to  this  corporation 
paper  that  they  know  is  not  safe  and  which  they  are  not 
willing  to  indorse. 

I  am  hoping  that  by  some  kind  of  legerdemain,  luck, 
chance,  or  something  else,  the  big  corporations  of  the 
country  will  not  be  able  to  get  away  with  as  much  of  the 
people's  money  under  this  bill  as  the  gentleman  from  Mas- 
sachusetts evidently  desired  should  be  obtained  by  the  bill. 
May  we  hope  that  the  officials  who  are  to  administer  this 
tremendous  amount  of  money  will  not  permit  all  the  orgy 
of  plunder  that  the  gentleman  from  Massachusetts  insisted 
should  be  authorized  by  the  bill,  when  he  so  vigorously 
fought  to  authorize  loans  of  $200,000,000  to  each  of  these 
favored  banks,  trust  companies,  and  other  financial  organ- 
izations, and  when  he  fought  to  prevent  these  bank,  trust, 
and  other  financial  officials  indorsing  and  becoming  respon- 
sible for  the  extremely  large  amounts  of  money  he  evi- 
dently hoped  for  them  to  get  under  this  act. 

The  gentleman  from  Massachusetts  led  the  fight  to  pre- 
vent any  of  the  money  of  this  corporation  being  loaned  to 
the  common  people.  He  was  most  anxious  that  all  of  it  in 
enormously  large  items  should  be  loaned  to  corporations. 
He  was  most  anxious  that  none  of  it  should  be  loaned  to  the 
farmer  or  the  laboring  man  or  other  human  beings. 

He  was  even  apparently  very  anxious  that  none  of  it 
should  go  to  any  one  who  would  use  it  to  the  aid  of  the 
farmer  or  the  laboring  man  as  he  even  fought  amendments 
for  this  purpose  offered  by  the  chairman  of  his  own  com- 
mittee and  others.  He  seemed  very  determined  to  prevent 
an  amendment  by  which  I  sought  to  provide  that  this  money 
should  be  loaned  where  it  would  help  the  farmers  and  the 
unemployed  to  get  jolas.  He  seemed  to  want  the  bill  to  be 
worded  so  none  of  this  money  would  go  to  any  human  being 
unless  that  person  was  an  official  of  a  corporation. 

It  may  be  that  this  act  will  be  administered  much  better 
than  I  anticipate.  If  It  is  It  will  be  because  of  the  good 
purpose  and  intent  of  those  administering  it  and  not  be- 
cause the  gentleman  from  Massachusetts  helped  to  work  out 
a  great  bill  providing  for  assistance  to  the  whole  people  of 
the  Nation.  He  certainly  did  all  he  could  to  bring  into 
existence  a  measure  authorizing  loans  of  $200,000,000  to 
each  of  the  favored  large  financial  Institutions  on  notes, 
bonds,  and  other  obligations  which  neither  he  nor  the 
officials  of  the  institution  thought  were  safe  enough  for 
them  to  indorse. 

I  certainly  feel  that  the  gentleman  after  all  of  this  and 
because  of  all  of  this  is  now  estopped  from  raising  his  voice 
against  these  small  pittances  in  the  way  of  loans  to  farmers 
for  production  purposes. 

The  Clerk  read  as  follows: 

BoiL-ExosioN  iNVKsnc&noirs 

To  enable  the  Secretary  of  Agriculture  to  make  Investigation  not 
otherwise  provided  for  of  the  causes  of  scU  erosion  and  the  pos- 
sibility of  increasing  the  absorption  of  rainfall  by  the  soil  in  the 
United  States,  and  to  devise  means  to  be  employed  in  the  preser- 
vation of  soil,  the  prevention  or  control  of  destructive  erosion,  and 
the  conservation  of  rainfall  by  terracing  or  other  means,  Independ- 
ently or  in  cooperation  with  other  branches  of  the  Oovernment. 
State  agencies,  counties,  farm  organizations,  associations  of  busi- 
ness men.  or  IndlTlduals,  InrJudlng  neceaaary  expenses,  $380,160,  at 
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vlUch  MnooBt  not  to  «xe««d  taiJOO  may  ba  expended  for  per- 
t^>n#l  servlOM  in  tbe  District  of  ColumbU. 

Mr.  MOORE  of  Ohio.    Mr.  Chairman,  I  offer  the  follow- 
ing amendment. 
The  Cleric  read  as  follows: 

Page  80.  line  9.  strike  out  the  sum  "  8289.180  "  and  Insert  In  lieu 
thereof  •*  |314.l«0." 

Mr.  MOORE  of  Ohio.  Mr.  Chairman,  I  think  this  activ- 
ity of  the  Department  of  Agriculture  is  one  of  its  most  con- 
structive activities.  If  one  will  study  the  report  of  its 
Investigations  concerning  soil  erosion  he  will  find  it  quite 
Izatructive.  In  several  places  in  the  United  States — 11  in 
ail.  I  believe — there  are  soil-erosion  stations.  We  have  but 
to  travel  through  the  country  to  notice  the  eroding  of  the 
•oiL  Not  only  has  the  soil  been  Uken  from  the  hillsides, 
but  it  has  washed  down  the  valleys  and  covered  up  good 
soil  there,  and  in  that  way  destroyed  good  soil  in  two  places. 

This  is  an  effort  that  has  been  fruitful  of  good  results,  and 
It  seems  to  me  will  be  very  helpful  in  the  years  to  come. 

This  ameiKlment  would  increase  the  appropriation  $25,000. 
It  would  give  a  little  more  assistance  to  the  Appalachian 
station,  the  station  in  the  piedmont  section  in  Georgia,  and 
the  station  in  Wisconsin.  It  has  not  been  very  long  since 
we  read  of  the  great  devastation  in  China,  when  thousands 
of  people  were  made  homeless.    What  had  happened? 

In  years  gone  the  soil  had  been  eroded  and  the  inhabitants 
of  China,  as  I  heard  one  representative  from  the  Agricultural 
Department  sfty,  left  the  hills  and  the  mountains  and  went 
down  into  the  valleys,  about  the  only  place  where  they  could 
live,  only  to  be  driven  back  into  the  barren  hills  by  floods. 
It  seems  to  me  that  in  this  effort  to  make  a  study  of  soil 
ero&lon  and  how  to  rehabilitate  the  soil,  and  reforestation 
In  places,  and  in  order  that  we  may  terrace  the  lands  by  the 
devices  that  have  been  developed  under  the  supervision  of 
the  Department  of  Agriculture,  we  should  be  generous  in 
our  appropriations.  A  great  deal  of  the  moisture  and  rain- 
fall that  would  ordinarily  wash  down  the  hillside  and  erode 
the  soil  may  be  conserved  by  these  terraces.  That  will  pre- 
vent drought  and  it  will  also  conserve  the  water  for  springs 
and  wells. 

Mr.  REED  of  New  York.  The  scientists  say  that  follow- 
ing the  natural  process,  it  takes  10,000  years  to  replace  1 
Inch  of  fertile  soil. 

Mr.  MOORE  of  Ohio.  I  am  very  glad  to  have  that  obser- 
vation. We  can  notice  this  all  over  the  country  in  many 
places,  where  the  soil  has  been  eroded.  This  country  is 
rich,  and  in  the  past  we  have  not  had  to  think  about  the 
matter.  We  could  wear  out  the  soil  at  one  place  and  move 
on  to  another.  But  It  can  all  be  destroyed  in  time.  I  think 
It  a  fine  thing  that  the  Department  of  Agriculture  is  making 
a  study  of  this  matter  in  this  constructive  manner  so  that 
we  may  conserve  the  soil. 

Mr.  SUMMERS  of  Washington.  The  Department  of  Agri- 
culture told  the  committee  that  erosion  takes  out  of  the 
soU  each  year  twenty-one  times  as  much  as  the  production 
of  crops,  which  emphasizes  the  necessity  for  the  study  of 
erosion. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MOORE  of  Ohio.    Yes. 

Mr.  OOSS.  We  found  in  the  Military  Affairs  Committee 
recently  when  we  had  these  experts  from  the  Department  of 
Agriculture  that  nitrogen,  phosphoric  acid,  and  potash  were 
taken  out  of  the  soil  in  erosion  as  well  as  through  plant 
life.  I  have  been  trying  for  two  days  to  get  some  appro- 
priation here  to  look  Into  that  very  subject,  and  every  time 
I  have  been  voted  down.  I  would  be  glad  to  support  the 
gentleman:  but  I  wish  he  would  go  a  little  further. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired.  The  question  is  on  the  amendment  offered  by 
the  gentleman  frtm  Ohio. 

The  question  was  taken:  and  on  a  di^ision  (demanded  by 
Mr.  Mooas  of  Ohio>  there  were — ayes  24.  noes  52. 

So  the  amendment  was  rejected. 

Mr.  LANKFORD  of  Georgia.  Mr.  Chairman.  I  offer  the 
following  am«ulment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lankfoso  of  Georgia:  Page  89.  line  9. 
■trtke  out  **  tase.ieo  "  and  Insert  "  $350,000." 


Mr.  LANKFORD  of  Georgia.  Mr.  Chairman,  I  make  this 
motioQ  not  for  the  purpose  of  getting  a  vote  on  this  amend- 
ment. I  know  that  woul*  be  futUe  in  view  of  the  vote  that 
has  ju*t  been  cast.  I  do  want  the  floor  for  just  a  few  more 
minutes. 

I  ca^i  not  reconcile  myself  to  the  idea  how  anyone  who 
wants  ito  loan  $200,000,000  at  a  single  clip  to  one  and  each  of 
the  bit  corporations  of  the  Nation  gets  so  much  wrought  up 
over  the  suggestion  of  a  little  relief  to  the  common  people. 
Too  m^y  people  feel  that  the  Constitution  is  being  outraged 
by  even  small  loans  to  the  farmer  for  any  purpose,  but  at  the 
same  lime  are  most  happy  and  care  nothing  about  the  Con- 
stitution or  any  other  right  of  the  common  people  when  it 
comes  I  to  loans  of  $200,000,000  without  any  indorsement  to 
the  bi|  corporations  of  the  Nation.  Oh  well,  I  just  can  not 
understand  this  kind  of  a  legislative  mind,  neither  can  I 
fathom  the  meanderings  of  a  mind  reaching  such  a  construc- 
tion of  the  Constitution  so  I  will  pass  the  question,  for  the 
preserft,  at  least. 

I  do  want  to  make  one  other  observation.  The  United 
Statesi  Government  last  year  got  more  than  $43  in  taxes  out 
of  cigfirettes,  cigars,  chewing  tobacco,  and  other  manufac- 
tured tobacco  products  every  time  the  farmer  got  $28  for 
producing  the  leaf  tobacco  necessary  to  produce  that  same 
manufactured  product.  Think  of  it.  The  Government's  $43 
was  n^t  and  the  farmer's  $28  was  gross;  that  is,  it  was  for  his 
labor.  Use  of  land  and  other  property,  and  every  other  cost  of 
produition. 

MuOh  has  been  said  about  the  Government  subsidizing  the 
farmers.  My  tobacco  farmers  are  subsidizing  the  Govern- 
ment io  the  tune  of  about  $500,000  per  year  and  I  can  not 
help  fteling  indignant  when  I  see  people  who  are  the  direct 
recipients  of  this  enormous  tax  collected  out  of  my  people 
objecti  to  even  a  small  part  of  this  money  being  loaned  back 
to  the^  same  farmers  to  enable  them  to  make  more  tobacco, 
with  lihe  Government  to  get  many  times  more  out  of  the 
tobacqo  business  than  these  producers. 

Certainly  it  seems  to  me  no  one  should  object  to  any 
reasonable  loans  to  these  people  in  this  time  of  distress.  If 
the  farmers  had  received  one-tenth  the  help  from  the  Gov- 
ernmeint  that  has  gone  to  the  home  section  of  the  gentleman 
from  Klassachusetts  [Mr.  LuceI  they  would  not  now  be  in 
need  ^f  this  assistance. 
;  Mr.; Chairman,  I  am  very  much  in  favor  of  economy,  but 
my  v^ry  nature  rebels  at  the  kind  of  economy  that  opens 
the  iVeasury  doors  wide  for  those  who,  to  a  large  extent, 
have  paused  this  panic  and  refuses  to  rcloan  to  my  farmers 
even  a  small  fraction  of  the  money  that  came  from  taxes  on 
the  njanufactured  products  which  they  helped  to  produce 
in  th^r  raw  form. 

I  believe  in  economy  that  is  fair  to  all  sections  and  all 
classeB.  To  my  mind,  none  other  is  worthy  of  the  consid- 
eratiop  of  this  Congress. 

Th^  CHAIRMAN.  The  time  of  the  gentleman  from 
Geor^a  has  expired. 

Mr .j  LANKFORD  of  Georgia.    Mr.  Chairman,  I  offered  my 
amendment  in  order  to  obtain  the  floor  and  ask  unanimous 
consetit  to  withdraw  it. 
i      The  CHAIRMAN.    Is  there  objection? 

Thare  was  no  objection. 

Th^  Clerk  read  as  follows: 

For   carrying   out   the   provisions   of   section    23   of    the    Federal 
!  highway  act  approved  November  9,  1921   (U.  S.  C.  title  23.  sec.  23), 
Including  not  to  exceed  $81,020  for   departmental   personal  serv- 
ices 14   the  District  of  Columbia,   $8,905  000.   which   sum   Is   com- 
p>osed  lof  $2,945,000,  part  of  the  sum  of  $12,500,000  authorized  to 
be  apttroprlated  for  the  fiscal  year  1932  by  the  act  approved  May 
5,  1930  (46  Stat.  261).  and  $5,950,000,  p.irt  of  the  an-iouat  author- 
ized t^  be  appropriated  for  the  fiscal  year  1933  by  the  act  approved 
May   5,    1930:   Provided.   That   the   Secretary   of    .\grlculture   r.hall, 
i  upon  the  approval  of  this  act.  apportion  and  prorate  among  the 
,  several  States,  Alaska,  and  Porto  R:co.  as  provided  in  section  23  of 
:  said  Federal  highway  act.  the  sum  of  $12,500,000  authorized  to  be 
j  appropriated  for  the  fl.scal  year  ending  June  30.   1933,  by  the  art 
'  approied  May  5,  1930.  making  deduction  of  the  amounts  allocated 
from  ihe  appropriation  of  53.000.000  for  national-forest  highways 
conta.iaed  m   the   act   entitled  "An  act  making  supplemental   ap- 
propriations   to    provide    for    emergency    con.str\iction    on    certain 
publlcj  works  during  the  remainder  of  the  fiscal  year  endina;  June 
'  30,  19Jl.  with  a  view  to  Increasing  employment,"  approved  Decem- 
'  ber  aol  1930  (46  Stat.  1031) :  Provided  further.  That  the  Secretary 


Corporation  bill  so  a>  to  require  all  loans  by  proper  in- 
dorsements to  be  made  safe,  and  I  was  defeated  in  this  by 


eniiy  or  in  cuopcruLiuii  wiiu  uiiicr  unucuim  ui  uic  «juycruxucub. 
State  agencies,  counties,  farm  organlzationfi,  associations  of  busi- 
ness men,  or  tndlTiduals,  Including  necessary  expenses,  $389,190,  of 
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of  Agriculture  shall  Incur  obligations,  approve  projects,  or  enter 
Into  contracts  undT  his  apportioiunont  and  prorating  of  this 
authorization  and  his  action  In  so  doing  shall  be  deemed  a  con- 
tractual obllgaUon  on  the  part  of  the  Federal  Government  lor  the 
pavment  of  the  cost  tliereof:  Provided  further.  That  the  total 
expenditures  on  account  of  any  State  or  Territory  shall  at  no  time 
exreed  its  authorlred  apportionment:  Promded  further.  That  this 
appropriation  shall  be  available  for  the  rental,  purcha.se.  or  con- 
struction of  buildlnc?  necessary  for  the  storage  of  equipment  and 
supplies  used  for  road  and  trail  construction  and  maintenance, 
but  the  total  cost  of  any  such  buUdlng  purchased  or  constructed 
under  this  authorization  shall  not  exceed  $2,500:  Proi-idpd  further. 
That  during  the  fiscal  year  ending  June  30.  1933,  the  expenditures 
on  forest  highways  In  Alaska  from  the  amount  herein  appropriated 
or  from  similar  appropriations  heretofore  made  shall  not  exceed 
$350  000,  and  the  apportionment  for  forest  highways  In  Alaska 
from  the  sum  of  $12,500,000  authorized  to  be  appropriated  for  the 
fiscal  year  1933  shall  be  $350,000. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  make  a  point  of 
order  to  the  language  on  page  90,  line  4,  reading  as  follows: 
"  making  deductions  of  the  amounts  allocated  from  the 
appropriation  of  $3,000,000  for  national-forest  highways 
contained  in  th'.;  act  entitled  'An  act  making  supplemental 
appropriations  to  provide  for  emergency  construction  on 
certain  public  works  during  the  remainder  of  the  fiscal  year 
ending  June  30.  1931,  with  a  view  to  increasing  employ- 
ment,' approved  December  20,  1930  (46  Stat.  1031),"  the 
point  of  order  being  that  the  language  is  legislation  on  an 
appropriation  bill. 

On  the  point  of  order  I  desire  to  be  heard. 

The  CHAIRMAN.  The  Chair  will  be  glad  to  hear  the 
gentleman  from  California  briefly  on  the  point  of  order. 

Mr  ENGLEBRIGHT.  Permit  me  to  call  the  attention 
of  the  Chair  to  the  act  of  December  20,  1930.  That  act 
reads: 

Be  it  enacted,  etc..  That  the  following  sums  are  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  for 
the  purpose  of  providing  for  emergency  construction  on  certain 
public  works  during  the  remainder  of  the  fiscal  year  1931  with  a 
view  to  Increeislng  employment,  namely. 

Then,  under  the  heading  of  "  Forest  Service  highways," 
It  is  stated: 

National -forest  highways:  For  the  construction  and  Improve- 
ment of  highways  within  the  boundaries  of  the  national  forests, 
fiscal  year  1931,  $3,000,000. 

The  $3,000,000  appropriation  referred  to  is  proposed  to  be 
taken  from  an  appropriation  of  $12,500,000  as  provided  in 
the  act  of  May  5,  1930.  The  act  of  May  5.  1930,  is  a  separate 
and  distinct  law  to  which  the  act  of  December  20,  1930, 
makes  no  reference.  No  inhibitions  are  made  in  the  act  of 
December  20,  1930.  The  money  under  the  $12,500,000  appro- 
priation in  the  general  road  authorization  gives  speciflc  in- 
structions as  to  how  the  $12,500,000  is  to  be  allocated  to  the 
various  States. 

Permit  me  to  read  to  the  Chair  that  portion  of  the  act 
of  May  5,  1930.  dealing  with  the  $12,500,000  appropriation: 

Be  it  enacted,  etc..  That  for  the  purpose  of  carrying  out  the 
provisions  of  section  23  of  the  Federal  highway  act,  approved  No- 
vember 9  1921.  there  is  hereby  authorized  to  be  appropriated  for 
forest  roads  and  trails,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  following  additional  sums  to  be  avail- 
able until  expended,  in  accordance  with  the  provisions  of  said 
section  23:  The  sum  of  $12,500,000  for  the  fiscal  year  ending  June 
30.  1932;  the  sum  of  $12,500,000  for  the  fiscal  year  ending  June 
30,   1933. 


In  the  act  of  December  20,  1930,  there  Is  no  language 
showing  that  it  is  an  amendment  of  a  former  act.  and 
therefore  I  contend  that  under  the  Holman  rule  the  deduc- 
tion made  is  not  Justiflable,  as  it  does  not  confine  i^-self  to 
the  appropriation  under  consideration,  namely,  $12,500,000, 
of  the  act  of  May  5,  1930. 

I  therefore  contend  that  the  language  to  which  I  have 
made  a  point  of  order  is  legislation  on  an  appropriation 
biU,  inasmuch  as  it  proposes  to  change  existing  law.  Under 
the  rules  of  the  House  there  have  been  many  instances  of 
this  kind  which  I  will  not  take  the  time  to  make  reference 
to  now. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
Buchanan]  desire  to  be  heard  on  the  pomt  of  order? 

Mr.  BUCHANAN.     Wo. 


The  CHAIRMAN  (Mr.  McCormack).  The  Chair  Is  pre- 
pared to  rule.  The  point  of  order  made  by  the  gentleman 
from  California  [Mr.  Englkbright]  is  directed  to  the  lan- 
guage in  Une  4  on  page  90,  beginning  with  the  word  "  mak- 
ing," and  continuing  down  to  and  including  the  figures 
"  1031  ••  in  line  11.  The  question  Is  whether  or  not  the  lan- 
guage objected  to  effects  a  change  in  existing  law. 

The  Chair  has  carefully  examined  the  language,  due  to 
advance  notice  given  by  the  gentleman  from  California, 
which  the  Chair  appreciates,  and  the  Chair  is  of  the  opin- 
ion that  it  does  effect  a  change  in  existing  law. 

The  portion  of  the  paragraph  to  which  the  point  of  order 
has  been  raised  can  not  be  justified  under  the  Holman  rule, 
for  the  reason  that  the  same  is  not  necessary  to  bring  about 
8,  reduction.  The  House  may  refuse  to  appropriate  or  may 
appropriate  a  portion  only  of  that  which  has  been  au^orized. 
If,  however,  in  appropriating  money  for  a  certain  project 
the  Committee  on  Appropriations  adds  language  such  as  we 
have  here,  and  which  is  clearly  legislation  and  which  is  not 
necessary  to  effect  a  reducUon.  the  Chair  feels  it  his  duty 
to  sustain  a  point  of  order. 

The  point  of  order  is  sustained. 
1      The  Clerk  read  down  to  and  including  line  15  on  page  91. 
Mr.  BUCHANAN.    Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Umon.  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  (H.  R.  7912)  making  appropriations  for  the  Department 
of  Agriculture  for  the  fiscal  year  ending  June  30,  1933.  and 
for  other  purposes,  and  had  come  to  no  resolution  thereon. 

PURCHASE  OF  MATKEIALS  OF  FOREIGN  ORIGIN  BY  GOVERNMENT 

SERVICES 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  President  of  the  United  States,  which 
was  read  by  the  Clerk  and  referred  to  the  Committee  on  Ex- 
penditures In  the  Executive  Departments: 

The  White  Housk, 
Washington.  January  26,  1932. 
My  Dear  Mr.  Speaker:  Instances  arise  from  time  to  time 
in  the  procurement  of  suppUes  and  equipment  by  the  various 
Government  services  where,  due  to  requirements  of  existing 
law,     it     becomes     necessary     to     award     contracts     for 
materials  of  foreign  origin  notwithstanding  that  suitable 
articles  of  domestic  production  or  manufacture  are  avail- 
able.   By  special  provisions  of  law,  the  War  and  Navy  De- 
partments have  been  enabled,  during  the  current  fiscal  year, 
to  give  preference  to  American  goods  except  where  to  do  so 
would  lead  to  unreasonable  cost.    I  am  informed,  however, 
that  other  departments  are  not  authorized  to  extend  such 
a   preference.     It   would  be   of   substantial   advantage   to 
American  manufacturers  and  producers  if  Congress  should 
I  authorize   aU    departments   and   Executive   establishments 
'  uniformly  to  give  this  preference,  and  I  suggest  the  enact- 
!  ment  of  legislation  providing  that  in  advertising  for  proposals 
'  for  supplies,  heads  of  departments  shall  require  bidders  to 
certify  whether  the  articles  proposed  to  be  furnished  are  of 
domestic  or  foreign  growth,  production,  or  manufacture,  and 
shall,  if  in  their  judgment  the  excess  of  cost  is  not  unreason- 
able, purchase  or  contract  for  the  deUvery  of  articles  of  the 
growth,  production,  or  manufacture  of  the  United  States, 
notwithstanding  that  articles  of  foreign  origin  may  be  of- 
fered at  a  lower  price. 

Respectfully  yours. 

Herbert  Hoovbl 


Hon.  John  Garner, 

The  Speaker  of  the  House  of  Representatives. 

Washington,  D.  C. 

FURTHER    message   FROM   THE    SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven,  it« 
principal  clerk,  announced  that  the  Senat«  recedes  from  iti 
amendment  to  the  join^.  resolution  (H.  J.  Res.  230)  makmg 


■tzlke  out  **  tase.ieo  "  and  Inaert  "  $350,000. 


'  ber  201  1930  (4fl  SUt.  1031) :  Provided  further,  Tliat  the  Secretary 
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an  ai>proprialion  to  enable  the  United  States  of  America  to 
make  payments  upon  subscriptions  to  the  capital  stock  of  the 
Reconstruction  Finance  Corporation. 

axkrz  BZLLS  ahv  jonrr  rksolution  RzratKKO 
Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  Uble  and.  under  the 
rula.  referred  as  fellows: 

8. 6.  An  act  for  the  relief  of  the  Union  Perry  Co..  owners 
of  the  ferryboat  Montauk;  to  the  Committee  on  Claims. 

8. 217.  An  act  authoriidng  adjustment  of  the  claim  of 
J.  O.  Shelton:  to  the  Committee  on  Claims. 

8.224.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  Semler;  to  the  Committee  on  Claims. 

8. 249.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles;  to  the  Committee  on  Claims. 

8.  2656.  An  act  to  exempt  from  the  quota  husbands  of 
American  citixens;  to  the  Committee  on  Immigration  and 
Naturalixatitm. 

8. 3058.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.:  to  the  Committee  on 
Claims. 

8.  3119.  An  act  for  the  relief  of  J.  D.  Stewart;  to  the  Com- 
mittee on  Claims. 

8.  J.  Res.  S3.  Joint  resolution  to  authorize  the  President 
to  award  gold  medals  to  Wiley  Post  and  Harold  Gatty  in 
recognition  of  their  achievement  in  making  an  airplane 
flight  around  the  world  in  less  than  nine  days;  to  the  Com- 
mittee on  Cotnage.  Weights,  and  Measures. 
jonrr  nxsoLtmoif  signzo 
Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
rvported  that  that  ctwunittee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following  title. 
which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  230.  Joint  resolution  making  an  appropriation  to 
enable  the  United  States  of  America  to  make  payments  upon 
sab«criptl<ms  to  the  capital  stock  of  the  Reconstruction 
Finance  Corporation. 

ADJOTJUNlOirr 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

TlM  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
40  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Wednesday.  January  27.  1933.  at  12  o'clock  noon. 

COMMTTTEK  HEARINGS 
Mr.  RAINEY  submitted  the  following  tentative  list  of  com- 
mittee bearings  scheduled  for  Wednesday.  January  27.  1932. 
as  reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

OOMMTrm  ON  RXVSXS  ANO  HAKBOXS 

(10.30  a.  m.) 

Upper  Mississippi  River  (House  Doc.  137,  72d  Cong.). 

ooacMTrm  on  mt  post  omcx  ahv  post  roads — sxmcoiaaTTn 

no.  s 

(10  a.  m.> 
Paroel-poat  matters  (H.  R.  4525.  Senate  bill  62P . 
Mall  matter  for  the  blind  (H.  R.  6393.  H.  J.  Res.  34) . 

COatMXTTSK  OM  PATCrTS 

(9.30  a.  m.) 
ReTlslon  ci  patent  laws. 

eowurrsa  oiv  xmaoRATxoif  Airo  NATTTRAUsATioir 
(10  a.  m.^ 
Prerequisites  to  becoming  a  naturalised  dtisen  (H.  R.  287 
and  H.  R.  3M>. 

comarm  on  wats  and  atSAMS 
(10  a.m.) 
Fropoesd  tax  on  olL 

oomami  on  roads 
(10  a.  m.> 
llinmMil  aid  to  roads  of  $125,000,000  per  annum  (H.  R. 
«71f) :  alio  smhnrtsatlon  for  forest  roads. 


COlOfnTTK  ON  INTERSTATE  AND  rOREIGN  COMMZRCS 

(10  a.  m.) 
SecHion  15a  (H.  R.  7116  and  H.  R.  7117)— interstate  com- 
merce; act  (recapture  clause). 

COMMITTEE    ON    NAVAL     ArTAIRS 

(10.30  a.  m.) 
Akrpn  investigation. 

COMMITTEE  ON  THE  DISTRICT   OF   COLtJMEIA 

(10  a.  m.) 
Regblar  meeting. 

SUBCOlCMITTEI    ON    PUBLIC    UTILITIES     (DISTRICT    OF    COLUMBIA) 

(8.30  p.  m.) 
Str^t  railway  merger  (H.  J.  Res.  154). 

JUDICIARY   COMMITTEE 

(10  a.  m.) 
Uniform  requirements  for  Government  contracts   (H.  R. 
255). 
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EXECUTIVE  COMMUNICATIONS.  ETC. 
405J  Under  clau5e  2  of  Rule  XXTV.  a  communication  from 
the  President  of  the  United  States,  recommending  the  en- 
actmelnt  of  legislation  to  authorize  all  executive  depart- 
ment^ to  give  preference  to  American  ^'oods  in  the  purchase 
of  supplies  except  where  such  procedure  would  result  in 
unreasonable  cost  (H.  Doc.  No.  234).  was  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Expendi- 
tures i  in  the  Executive  Departments  and  ordered  to  be 
printed. 

REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 
I  RESOLUTIONS 

Un<JeT  clause  2  of  Rule  Xin. 

Mr.,  CROSSER:  Committee  on  Interstate  and  Foreign 
Comn^erce.  H.  J.  Res.  252.  A  joint  resolution  to  authorize 
the  I4terstate  Commerce  Commission  to  make  an  investiga- 
tion 4s  to  the  possibility  of  establishing  a  6-hour  day  for 
railway  employees;  without  amendment  (Rept.  No.  274). 
j  Refer)-ed  to  the  Committee  of  the  Whole  House  on  the 
i  state  of  the  Union. 

Mr]  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
j  S.  45t.    An  act  authorizing  an  addition  to  the  Cache  Na- 
tional Forest.  Idaho;  without  amendment   'Kept.  No.  275). 
Refeitred  to  the  Committee   of   the  Whole   House   on   the 
state  of  the  Union. 

Mrj  EVANS  of  Montana:  Committee  on  the  Public  Lands. 
H.  R;  6485.  A  bill  to  revise  the  boundary  of  the  Mount 
McKbiley  National  Park,  in  the  Territory  of  Alaska,  and 
for  other  purposes:  with  amendment  iRept.  No.  276).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 
I  RESOLUTIONS 

Untcr  clause  2  of  Rule  xni. 

MiT  BLACK:  Committee  on  Claims.  H.  R.  1275.  A  bill 
for  tfie  relief  of  Anna  Marie  Sanford.  widow  of  William 
Rich^j'd  Sanford.  deceased:  without  amendment  iRept.  No. 
277). I    Referred  to  the  Committee  of  the  Whole  House. 

Mri  BLACK:  Committee  on  Claims,  H.  R.  3724.  A  bill 
for  «\e  relief  of  Charles  Thomas;  with  amendment  (Rept. 
No.  ^78).    Referred  to  the  Committee  of  the  Whole  House. 

Mil.  BLACK:  Committee  on  Claims.  H.  R.  4280.  A  bill 
for  t^e  relief  of  Lieut.  James  Floyd  Terrell.  Medical  Corps. 
Unit^  States  Navy:  without  amendment  (Rept.  No.  279*. 
Refet'red  to  the  Committee  of  the  Whole  House. 

Ub.  BLACK:  Committee  on  Claims.  H.  R.  5198.  A  bill 
for  tie  relief  of  Wilhemla  Wilkie:  without  amendment  (Rept. 
No.  ^0).    Referred  to  the  Committee  of  the  Whole  House. 

M4.  BLACK:  Committee  on  Claims,  H.  R.  4246.  A  bill  to 
autht>rise  an  appropriation  for  the  relief  of  I.  L.  Lyons  ii 
Co.;  with  amendment  (Rept.  No.  281 1.  Referred  to  the 
Cominittee  of  the  Whole  House. 


Mr.  BLACK:  Cominittee  on  Claims.  H.  R.  2514.  A  bill 
for  the  relief  of  the  estate  of  Samuel  Schwartz ;  with  amend- 
ment (Rept.  No.  282).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  (bairns.  H.  R.  2036.  A  bill 
for  the  relief  of  Margaret  B.  Knapp;  without  amendment 
(Rept.  No.  283).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DOMINICK:  Committee  on  the  Judiciary.  H.  R.  796. 
A  bill  for  the  relief  oi  the  James  River  Bridge  Corporation; 
w^ith  amendment  (Rept.  No.  284 ».  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RANKIN:  A  bill  (H.  R.  8443)  to  provide  for  mak- 
ing the  Tombigbee  River  navigable;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  GILLEN:  A  bill  (H,  R.  8444  •  to  amend  section  501 
of  the  art  entitled  "An  act  to  provide  adjusted  compensation 
for  veterans  of  the  World  War.  and  for  other  purposes." 
approved  May  19.  1924,  and  acts  in  amendment  thereof; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  8445)  to  confine  Fed- 
eral aid  in  respect  of  highways  to  State.s  which  protect  such 
highways  from  undue  wear  and  tear  by  motor  trucics;  to  the 
Committee  on  Roads. 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  8446 »  providing 
for  the  erection  at  Crawford.  Oglethorpe  County,  Ga..  of  a 
suitable  memorial  to  the  memory  of  William  H.  Crawford; 
to  the  Committee  on  the  Library. 

By  Mr.  CURRY:  A  bill  iH.  R.  8447)  to  divide  the  north- 
ei-n  judicial  district  of  the  State  of  California  into  two 
Judicial  districts,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  GLOVER:  A  bill  (H.  R.  8448)  to  authorize  the 
erection  of  a  150-bed  Veterans'  Administration  home  at  Hot 
Springs,  Ark.,  and  to  authorize  appropriation  therefor;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MILLIGAN:  A  bill  (H.  R.  8449  •  to  regulate  the 
construction  of  bridges  over  navigable  waters  and  to  revise 
the  laws  pertaining  thereto,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HARLAN:  A  bill  (H.  R.  8450.'  to  authorize  the 
construction  of  a  new  general  kitchen  at  the  Veterans'  Ad- 
ministration home,  Dayton,  Ohio,  and  to  authorize  appro- 
priation therefor;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McDUFFIE:  A  bill  tH.  R.  8451)  to  authorize  the 
erection  of  a  suitable  statue  of  Maj.  Gen.  George  W. 
Gocthals  within  the  Canal  Zone;  to  the  Commitlte  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  'H.  R.  8452)  to  round 
out  the  boundaries  of  the  Uncompahgre  National  Forest,  to 
protect  and  develop  its  resources,  and  to  compensate  the 
Ute  Indians  for  sucn  appropriation;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  HOWARD:  Resolution  (H.  Res,  123)  reque.sting 
the  Pi-esident  to  transmit  to  the  House  of  Representatives 
a  hst  of  the  names  of  all  persons  who  certified  to  tlie  Presi- 
dent one  Harvey  W.  Couch  as  a  member  of  the  Democratic 
Party;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  LEWIS:  Joint  resolution  iH.  J.  Res.  256 >  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
fixing  the  commencement  of  the  terms  of  Pi-esident  and 
Vice  President  and  Members  of  Congress  and  fixing  the  time 
of  the  as.sembllng  of  Congi-ess,  and  Increasing  the  terms  of 
Representatives  to  four  years;  to  the  Committee  on  Election 
of  President,  Vice  President,  and  Representatives  in 
Congress. 

By  Mr.  SCHUETZ:  Joint  resolution  (H.  J,  Res.  257 »  pro- 
posing an  amendment  to  the  eighteenth  amendment  of  the 
Constitution;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DAVIS:  Concurrent  resolution  (H.  Con.  Res.  13) 
to  print  and  bind  the  proceedings  in  Congress,  together  with 
the  proceedings  at  the  unveiling  in  Statuary  Hall  of  the 


statue  of  Gen.  John  Sevier  presented  by  the  State  of  Ten- 
nessee: to  the  Committee  on  Printing. 

Also,  concurrent  resolution  (H.  Con.  Res.  14)  accepting 
ihe  statue  of  Qen.  John  Sevier,  presented  by  the  State  of 
Tennessee,  to  be  placed  in  Statuary  Hall;  to  the  Committee 
on  the  Library. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEAM:  A  bill  (H.  R.  8453)  for  the  relief  of  Stanley 
T.  Gross;  to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  8454)  for  the  re- 
lief of  Andrew  B.  Putman;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  8455)  granting  an  in- 
crease of  pension  to  Julia  Mehlman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  8456)  for  the  relief  of 
George  Burchfield ;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  FREEMAN:  A  bill  <H.  R.  8457)  granting  a  pension 
to  Eliza  Phoebe  Henry;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  8458>  granting  an  in- 
crease of  pension  to  Martha  A.  Lunna ;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  8459 »  granting  a  pension 
to  Joseph  K.  SuUivan;  to  the  Committee  on  Pensions. 

By  Mr.  GIFFORD:  A  bill  (H.  R.  84G0i  granting  an  increase 
of  pension  to  James  S.  Morton;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  HARDY:  A  bill  (H.  R.  8461)  granting  an  increase 
of  pension  to  Ellen  Thompson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  8462)  granting  an  increase  of  pension  to 
Ehzabeth  Blades;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  tH.  R.  8463)  grant-  • 
mg  an  increase  of  pension  to  John  J.  Hughes;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  8464)  granting  an  increase  of  pension 
to  Eliza  J.  Hamilton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HORNOR:  A  bill  (H.  R.  84G5)  granting  an  increa.se 
of  pension  to  Ira  C.  Gibson;  to  the  Committee  on  Pensions. 

Also,  a  bill  ( H.  R.  8466 )  granting  an  increase  of  pension  to 
Bart  H.  Hickman;  to  the  Committee  on  Pensions. 

By  Mrs.  KAHN:  A  bill  <H.  R.  8467)  authorizing  the  Presi- 
dent to  appoint  Capt.  DeWitt  Blamer,  United  States  Navy, 
retired,  a  rear  admiral  on  the  retired  hst  of  the  NavT:  to 
the  Committee  on  Naval  Affairs. 

By  Mr,  KARCH:  A  bill  (H.  R.  8468)  for  the  relief  of 
Eustace  Parks;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8469)  granting  an  increase  of  pension 
to  Maria  Buchmueller;  to  the  Committee  on  Invalid  Pension.^. 

Also,  a  bill  <H.  R.  8470  >  for  the  relief  of  Maggie  Spratley; 
to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  8471)  for  the 
relief  of  John  Moss;  to  the  Committee  on  Mihtary  Affairs, 

By  Mr,  KNUTSON:  A  bill  (H.  R.  8472)  granting  a  pension 
to  Carrie  Thompson:  to  the  Committee  on  Invahd  Pension.s 

Also,  a  bill  (H.  R.  8473)  granting  a  pension  to  Josephine 
Black;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8474 »  granting  an  increase  of  pension  to 
Herbert  A.  Ruh;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8475)  granting  a  pension  to  William  C. 
Jones;  to  the  Committee  on  Pensions. 

By  Mr.  LOVETTEt  A  bill  (H.  R.  8476)  for  the  relief  ol 
Richard  L.  Nave;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8477)  granting  a  pension  to  Landon  T. 
Lewis;  to  the  Committee  on  Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  8478)  for  the  reUef  of 
James  N.  Meadors;  to  the  Committee  on  Mihtary  Afluirs. 

By  Mr.  MAAS:  A  bill  (H.  R.  8479)  for  the  rehef  of  Nellie 
T.  Francis;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  MOORE  of  Ohio:  A  bUl  (H.  R.  8480)  granting  a 
pension  to  Mary  Melissa  Ross;  to  the  Committee  on  Invahd 
Pensions. 
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By  Mr.  liORBHXAD:  A  biU  (H.  R.  8481)  grantisc  an  in- 
er«aae  of  pension  to  Alice  Jane  Furlong;  to  the  Conunlttee 
on  Invalid  FensloDs. 

By  Mr.  MURPHY:  A  bill  (H.  R.  8482)  granting  an  increase 
of  r— '■«***  to  LueUa  M.  Williams:  to  the  Committee  on 
iDTalld  PensloDS. 

By  Mr.  NCZJBON  of  Wisconsin:  A  bill  (H.  R.  8483)  grant- 
txm  iA  tDcr«aai  of  pension  to  Mary  J.  Babcock:  to  the  Com- 
mlttM  on  Invalkt  Pensions. 

Also,  a  bill  (H.  R.  a4M)  granting  an  increase  of  pension  to 
Mariartt  Moody:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAOON:  A  bill  (H.  R.  8485)  for  the  reUef  of  Moses 
rk>««n:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SANDERS  of  New  York:  A  biU  iH.  R.  8488)  grant- 
ing an  increase  of  pension  to  Jane  Stewart:  to  the  Com- 
mltlae  on  InvaUd  Penaiona. 

Br  Mr.  SBIBBRLXNO:  A  bill  (H.  R  8487)  granting  a  pen- 
■Ion  to  Nora  Carr;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bill  (U.  R.  8488)  for  the  relief 
of  Dr.  A.  M.  Newton,  of  Pocatello.  Idaho:  to  the  Committee 

on  Claims. 

By  Mr.  8UTPHIN:  A  bill  (H.  R.  8489)  to  authorise  the 
•eittement.  allowance,  and  payment  of  claim  of  Walter  Bell: 
to  Um  Committee  on  Claims. 

By  Mr.  SWANK:  A  bill  «H.  R.  8490)  granUng  a  pension  to 
William  L.  Oc^tt:  to  the  Committee  on  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  8491)  granting  an  increase 
of  pwwtftn  to  Sarah  A.  Herring:  to  the  Committee  on  Invalid 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

844.  By  Mr.  AYRES:  Petition  of  Ella  HufTman  and  others, 
of  Heaston.  Kans..  in  behalf  of  Federal  supervision  of 
motion  pictures:  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

845.  By  Mr.  BACON:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  the  State  of  New  York,  opposing  the 
reeubmissioD  of  the  eighteenth  amendment  to  State  conven- 
tions for  ratification:  to  the  Committee  on  the  Judiciary. 

•46.  By  Mr.  BLOOM:  Petition  of  Ladies'  Auxiliary  37  to 
Branch  36.  National  Association  of  Letter  Carriers.  New 
York  Letter  Carriers'  Association,  recording  their  vigorous 
disapproval  of  the  House  bills  4711  and  5467,  and  urging  the 
Coi^reas  of  the  United  States  to  defeat  any  proposals  or 
measures  seeking  to  reduce  wages  now  paid  to  letter  carriers 
in  the  Postal  Service:  to  the  Committee  on  the  Civil  Service. 

847.  Also,  petition  of  Harlem  Chapter.  No.  3.  of  the  Dis- 
abted  American  Veterans  of  the  World  War,  indorsing  the 
passage  of  Houue  bill  1,  providing  for  the  inunediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted-service 
oertUteates;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

848.  Also,  petition  of  executive  committee  of  the  Merchant 
Tailors  Society  of  the  City  of  New  York,  protesting  against 
Increased  rates  on  certain  commercial  mail:  to  the  Com- 
mittee on  the  Post  OfDce  and  Post  Roads. 

849.  Also.  petlti(»  of  members  of  the  Maryland  Hotel 
Men's  Association,  urging  the  modification  of  the  national 
prohibition  act  to  permit  of  the  manufacture  and  sale  of 
be^  and  wine,  and  requesting  the  passage  of  the  necessary 
legislation  for  submitting  to  the  States  the  question  of  the 
repeal  of  the  eighteenth  amendment  to  the  Constitution  of 
the  United  States:  to  the  Committee  on  the  Judiciary. 

850.  By  Mr.  CHINDBLOM:  Resolution  of  the  woman's 
Bible  class.  North  Shore  Baptist  Church.  Chicago,  Ql.,  rep- 
resenting 106  people,  in  opposition  to  the  resubmission  of  the 
eighteenth  amendment  to  be  ratified  by  State  conventions  or 
by  State  legislatures:  to  the  Committee  on  the  Judiciary. 

851.  Also,  resolution  of  the  Edgewater  (Chicago,  111.) 
Woman's  Oiristian  Temperance  Union,  representing  90 
people.  In  opposition  to  the  resubmission  of  the  eighteenth 
amendment  to  be  ratified  by  State  conventions  or  by  State 

to  the  Committee  en  the  Judiciary. 


85t.  By  Mr.  CHRISTOPHERSON :  Petition  of  Woman's 
Christian  Temperance  Union  of  Alpena.  S.  Dak.,  opposing 
resul^mission  of  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

85|.  By  Mr.  CLARKE  of  New  York:  Petition  of  Mrs.  Val 
J.  Ivtersen  and  other  citizens  of  Hancock.  N.  Y.,  protesting 
agallist  mixiiflcation  or  resubmission  to  the  States  for  repeal 
of  tl>e  national  prohibition  laws:  to  the  Committee  on  the 
Judiciary. 

854.  By  Mr.  CRAIL:  Petition  of  Santa  Monica  Bay  Chap- 
ter. Hesen-e  Officers'  Association  of  the  United  States,  favor- 
ing adequate  appropriations  for  the  Organized  Reserves,  the 
Resdrve  Officers'  Training  Corps,  the  citizens'  military  train- 
ing tamps,  the  National  Guard,  and  the  National  Board  for 
the  promoUon  of  Rifle  Practice;  to  the  Committee  on  Ap- 
pro]|riatlo:as. 

656.  By  Mr.  CROWTHER:  Petition  of  citizens  of  Amster- 
dam; N.  Y..  for  maintenance  and  enforcement  of  prohibition 
law.  and  protesting  against  resubmission  to  the  States;  to 
the  Committee  on  the  Judiciary. 

8516.  By  Mr.  CULKIN:  Memorial  of  Charles  D.  Hewlett 
and; 27  other  citizens  of  Hamilton.  Madison  County.  N.  Y.. 
favdrlng  the  Sparks-Capper  amendment:  to  the  Committee 
on  i^e  Judiciary. 

837.  By  Mr.  D«  PRIEST:  Petition  bearing  signatures. 
nantes,  and  ages  of  petitioners  of  the  counties  of  Miller  and 
Ouachita.  Ark.,  asking  the  enactment  of  a  law  giving  Just 
and,  reasonable  pension  to  the  e.x-slaves  of  the  United 
Staljes:  to  the  Committee  on  the  Judiciary. 

8^.  By  Mr.  ENOLEBRIOHT:  Petition  of  Orln  Duncan 
andi  200  other  residents  of  Anderson.  Calif,,  protesting 
against  eriactment  of  legislation  for  compulsory  Sunday  ob- 
servfcince:  to  the  Committee  on  the  District  of  Columbia. 
839.  Al£0,  petition  of  A.  Logan  and  200  other  citizens  of 
Andferson.  Calif.,  protesting  against  Senate  bill  1202;  to  the 
Conlmittee  on  the  District  of  Columbia. 

8^0.  Also,  petition  of  Emil  E.  Larson  and  about  200  other 
reslients  of  Eldorado  County.  Calif.,  protesting  against  Sen- 
ate bill  1202;  to  the  Committee  on  the  District  of  Columbia. 
8^1.  By  Mr.  FULBRIGHT:  Petition  of  citizens  of  Cape 
Girlirdeau.  Mo.,  opposing  submission  or  change  in  prohi- 
bition act,;  to  the  Committee  on  the  Judiciary. 

8$2.  Alio,    petition    of    citizens    of    Parma.    New    Medrid 
j  County,  Mo.,  opposing  submission  or  amendment  of  prohi- 
bition act ;  to  the  Committee  on  the  Judiciary. 

8^3.  Also,  petition  of  citizens  of  Cape  Girardeau.  Mo.,  op- 
posing submission  or  change  in  prohibition  act;  to  the  Com- 
mittee or  the  Judiciary. 

804.  Also,  petition  of  citizens  of  Cape  Girardeau.  Mo.,  op- 
posing submission  or  changing  prohibition  act;  to  the  Com- 
j  mittee  on  the  Judiciary. 

8^5.  Also,   petition   of   citizens   of   Cape   Girardeau.    Mo., 
'  against  submission  or  change   in   prohibition   act;    to   the 
Codunittoe  on  the  Judiciary. 

866.  Bj-  Mr.  GARBER:  Petition  of  the  Midland  Flour 
Miltlnf?  Co..  Kansas  City.  Mo.,  urging  support  of  House  bill 
48;  to  the  Committee  on  Banking  and  Currency. 

8|B7.  By  Mr.  GIBSON:  Petition  of  Prospect  Pomona 
Cringe.  No.  25,  of  Barton.  Vt..  opposing  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 
8168.  Also,  petition  of  the  Woman's  Christian  Temp<Tance 
Un^on  of  Irasburg,  Vt.,  opposing  resubmission  of  the  eight- 
eerith  amendment:  to  the  Committee  on  the  Judiciary. 

ei69.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Howard 
Ca^p.  No.  18,  United  Spanish  War  Veterans,  of  Point  Pleas- 
ant, W.  Va.,  unanimously  approving  House  bill  7230  and 
re«)mme:ading  its  passage;  to  the  Committee  on  Pensions. 

JJ70.  By  Mr.  HOPE:  Petition  of  Ida  Perry  and  Mrs.  E.  A. 
Kennedy  of  Anthony.  Kans..  favoring  prohibition  and  its 
enHorcement.  and  protesting  against  modification,  resubmis- 
sioh,  or  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

^71.  Also,  petition  of  Mrs.  George  M.  Byal  and  13  others. 
of  iNess  City,  Kans..  favoring  prohibition  and  its  erJorce- 
me^t  and  protesting  against  modification,  resubmission,  or 


1932 


CONGRESSIONAL  RECORD— SENATE 


2765 


repeal  of  the  eighteenth  amendment;  to  the  Committee  on  i 
the  Judiciary. 

872.  Also,  petition  of  Mrs.  A.  M.  Stevenson  and  23  others, 
of  Sterling.  Kans.,  favoring  prohibition  and  its  enforcement 
and  protesting  against  n  odificatica,  resubmission,  or  repeal 
of  the  eighteenth  amendment;   to  the  Comimttee  on  the 

Judiciary.  .  „       ! 

873.  Also,  petition  of  Louise  Egbert  and  17  others,  of  Ness 
City.  Kans.,  favoring  prohibition  and  Its  enforcement  and 
protesting  against  modillcation.  resubmi.sslon.  or  repeal  of 
the    eighteenth    amendment;    to    the    Committee    on    the 

Judiciary. 

874.  Also,  petition  of  Martha  E.  Kcnyon  and  29  others,  of 
LltUe    River.   Kans..    favoring    prohibition    and    protesting 
apain-st  modification,  rejubmlsslon.  or  repeal  of  the  eight-  | 
ecnth  amendment;  to  thj  Committee  on  tliie  Judiciary. 

875.  By  Mrs.  KAHN:  l»etltlon  of  the  board  of  supervisors.  I 
city  and  county  of  Sar  Fraiicls^o.  San  Francisco.  Calif.,  i 
urging  the  amendment  af  the  Volstead  Act  to  permit  the  ; 
sale,  dl.'itrlbutlon.  and  (onsumptlon  of  beverages  with  an  ; 
increased    alcoholic    cor  tent;    to    the    Committee    on    the 

Judiciary.  ,        „    ,  ! 

876.  By  Mr.  LAMNECliC:  Petition  of  W.  T.  Rockey.  H.  J.  i 
Lynch.  Clarence  Pfeltler.  and  others,  petitioning  Congress  to  : 
enact  such  legislation  at  this  time  as  Is  nece.ssary  to  curb  the 
activities  of  the  growing  monopolistic  organizations  com- 
monly known  as  tlie  chuin-store  system;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

877.  By  Mr.  LEWIS:  PctiUon  of  residents  of  Kltzmiller. 
Md..  regaiding  enforcement  of  Uie  proliibition  act;  to  the 
Committee  on  the  Judiciary. 

878.  By  Mr.  MAPES:  Petition  of  Edith  Walvoord.  presi- 
dent Woman's  Christian  Temperance  Union.  Holland.  Mich., 
and  48  other  members,  all  residents  of  Holland.  Mich.,  in 
support  of  the  maintenance  of  the  prohibition  law  and  Its 
enforcement,  and  against  any  measure  looking  towai'd  its 
modification.  resubmis.sion  to  the  States,  or  repeal;  to  the 
Committee  on  the  Judic  ary. 

879.  By  Mr.  PARTRII>GE:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  Noi-way.  Me.,  supporting  the  pro- 
hibition laws  and  their  enforcement  and  protesting  against 
any  measure  looking  toward  the  modification  of  the  eight- 
eenth amendment,  its  resubmission  to  the  States,  or  its 
repeal;  to  the  Committfe  on  the  Judiciary. 

880.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Franklin  Courty  and  the  union  class  of  the  Farm- 
ington  Congregational  Church  Sunday  School.  Farmington, 
Me.,  supporting  the  prohibition  laws  and  their  enforcement 
and  opposing  the  resubmission  of  the  repeal  of  the  eight- 
eenth amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  tlie  Judiciary. 

881.  By  Mr.  PEAVEY :  Petition  of  various  citizens  of  the 
city  of  Rhinelander,  Oneida  County.  Wis.,  urging  support 
and  maintenance  of  the  prohibition  law  and  its  enforce- 
ment, and  against  any  measure  looking  toward  its  modifica- 
tion, resubmission  to  the  States,  or  repeal;  to  the  Committee 
on  the  Judiciary. 

882.  By  Mr.  REID  of  Illinois:  Petition  of  Elsie  M.  Mehnert 
and  458  other  citizens  of  Naperville.  111.,  favoring  prohibi- 
tion and  protesting  against  modification,  resubmission,  or 
repeal  of  tne  eighteentli  amendment;  to  the  Committee  on 
the  Judiciary. 

883.  By  Mr.  ROGERS:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union.  Manchester.  N.  H..  protesting 
against  any  change  in  the  prohibition  law:  to  the  Com- 
mittee on  the  Judiciary. 

884.  By  Mr.  RUDD:  Petition  of  Empire  State  Automobile 
Merchants  Association.  Albany.  NY.,  and  the  Brooklyn 
Motor  Vehicle  Dealers  Association,  opposing  a  tax  on  auto- 
mobiles, parts,  etc.;  to  the  Committee  on  Ways  and  Means. 

885.  By  Mr.  SINCLAIR:  Petition  of  Mrs.  Joseph  L.  Kelley 
and  93  other  residents  of  Bl.smarck,  N.  Dak.,  and  vicinity, 
against  any  measure  loDking  to  the  modification,  resubmis- 
sion, or  repeal  of  the  prohibition  law;  to  the  Committee  on 
the  Judiciary. 


886.  By  Mr.  SNELL:  Petition  of  residents  of  Saranac 
Lake.  N.  Y.,  relative  to  the  enforcement  of  prohibition;  to 
the  Committee  on  the  Judiciary. 

887.  By  Mr.  SNOW:  Petition  of  Levi  F.  Johnson  and 
other  citizens  of  Browns\'ille,  Me.,  requesting  the  enactment 
of  appropriate  legislation  to  place  highway  trucks  and  bus 
lines  under  regulations;  to  the  Committee  on  Interstate  luid 
Foreign  Commerce. 

888.  Also,  petition  of  O.  L.  Keyes  and  other  citizens  of 
Caribou.  Me.,  requesting  the  enactment  of  appropriate  legis- 
lation to  place  highway  trucks  and  bus  lines  under  regula- 
tions; to  the  Committee  on  Literstale  and  Poi-elgn  Com- 
merce. 

889.  Also,  petition  of  W,  R.  Christie  and  many  other  citi- 
zens of  Presque  Isle.  Me,,  requesting  the  enactment  of  ap- 
propriate legislation  to  place  highway  trucks  and  bus  lines 
under  regulations;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

890.  Also,  petition  of  W.  A.  MacPherson  and  other  citizens 
of  Easton.  Me.,  requesting  the  enactment  of  appropriate 
legislation  to  place  highway  trucks  and  bus  lines  under  regu- 
lations; to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

891.  By  Mr.  SUMMERS  of  Washington:  Petition  signed 
by  H.  P.  Andrews  and  28  other  adult  residents  of  Golden- 
dale.  Wash.,  protesting  against  the  enactment  of  the  com- 
pulsory Sunday  observance  bill.  8.  1202;  to  the  Committee  on 

I  the  District  of  Columbia. 

'  892.  By  Mr.  SWICK:  Petition  of  the  Women's  Missiomiry 
Society  of  the  Reformed  Presbyterian  Church  of  Mars. 
Butler  County,  Pa.,  opposing  the  resubmission  of  national 

i  prohibition  to  the  States  by  a  resolution  to  a  State  conven- 
tion or  State  legislatures  for  ratification;  to  the  Committee 
on  the  Judiciary. 

893.  By  Mr.  TREADWAY:  Petition  of  Florence  E.  Bou- 
chane  and  40  other  residents  of  Pittsfleld.  Mass.,  in  support 
of  the  prohibition  law  and  Its  enforcement;  to  the  Com- 
mittee  on  the  Judiciary. 

'  894.  By  the  SPEIAKER:  Petition  of  Theodore  W.  Noyes 
and  others,  petitioning  Congress  to  urge  the  rejection  of 
House  bill  6285.  etc.;  to  the  Committee  on  the  District  of 
Columbia. 


SENATE 

Wednesday,  January  27,  1932 

(Legislative  day  of  Tuesday,  January  26,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MESSAGE   FROM  THE  HOUSE ENROLLED   JOINT   RESOLUTION 

SIGNED 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  joint  resolution  <H.  J. 
Res.  230)  making  an  appropriation  to  enable  the  United 
States  of  America  to  make  pajmients  upon  subscriptions  to 
the  capital  stock  of  the  Reconstruction  Finance  Corpora- 
tion, and  it  was  signed  by  the  Vice  President. 

CALL  or  THE  ROLL 

Mr.  FESS.     Mr.  President,  I  suggest  the  absence   of   a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Aiistln 

Bailey 

Bankhead 

Barbour 

Barltley 

Bingham 

Black 

Blaine 

Borah 


Bratton 

Brookhart 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

ComuOly 


CooUdge 

Copeland 

Costlgan 

CouzeDB 

Cutting 

Dale 

Da  via 

Dickinson 

Dill 

Feaa 


Fletcher 

Prazier 

George 

OlaoB 

Glenn 

Golds  borough 

Gore 

Hale 

HarrU 

HarrlJBon 
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B*tfl«ld 

HAwea 

Hayden 

H«bert 

How«U 

Bull 

Jobnatm 

Ke«n 

Kendrlck 

KryM 

King 
L»roilrttc 


Lrwis 

Logan 

Lons 

McOlll 

MrKellar 

McMary 

Mrtcair 

Morrlaon 
Moaes 

Ne«l7 
Norbeck 
Norrls 
Nye 


Oddle 

Patterson 
Plttman 
Roblnaon.  Ark. 
Robinson.  Ind. 
Sclmll 
Sheppard 
Ships  tead 
8ml  tb 
Smoot 
Stelwer 
StepbenB 
Thomas,  Idaho 


Thomms.  Okl*. 
Townaend 

Trammell 

Vandenberg 

Wagner 

Walcott 

Walsh.  Maas. 

Walsh.  Mont. 

Wat«rman 

Wat«on 

Wheeler 

White 


Mr.  FESS.  The  Senator  from  Pennsylvania  I  Mr.  Rm] 
ia  necessarily  absent  to-day  on  official  business.  I  wiU  let 
this  announcement  stand  for  the  day. 

Mr.  JOHNSON.  I  announce  that  my  colleague  [Mr. 
SaoaTUDGi]  is  still  ill  and  confined  to  his  bed.  I  ask  that 
the  announcement  may  stand  (or  the  day. 

Mr.  TOWNSEND.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Delaware  I  Mr.  Hastings!  is  un- 
avoidably detained  from  the  Senate  to-day.  I  ask  that  this 
ann^^ify^w^^t  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

riTTTIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  E.  R.  Hughes,  of  Oklahoma 
City.  Okla..  praying  for  the  enactment  of  Senate  bill  2449, 
to  provide  certain  privileges  to  blind  persons,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  telegram  from  Dr.  H.  L. 
Qreen,  of  Quincy,  111.,  relative  to  the  nomination  of  Charles 
O.  Dawes  as  director  of  the  Reconstruction  Finance  Corpo- 
ration, which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  laid  before  the  Senate  a  telegram  from  the  On- 
Brown  k  Price  Co..  of  Columbus,  Ohio,  in  favor  of  the  so- 
called  Capper-Kelly  fair  trade  bill,  which  was  referred  to 
the  Conunittee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  the  petition  of  Otto  Ores- 
ham,  attorney  at  law.  of  Chicago,  m..  relative  to  the  right 
of  an  Individujd  to  sue  in  the  courts  of  the  United  SUtes, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  memorial  in  the  form  of 
a  resolution  of  the  Woman's  Christian  Temperance  Union 
of  Walhalla.  S.  C.  remonstrating  against  a  proposed  refer- 
endum on  the  eighteenth  amendment  to  the  Constitution 
and  favoring  adequate  appropriations  for  law  enforcement 
and  education  in  law  observance,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  BARBOUR  presented  memorials  of  simdry  citizens  of 
Jersey  City  and  Paterson,  N.  J.,  remonstrating  against  the 
passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia,  or  any  other 
restrictive  religious  measures,  which  were  referred  to  the 
Committee  on  the  District  of  Columbia. 

He  also  presented  petitions  of  members  of  the  First  Presby- 
terian Church  of  Hamburg,  the  Woman's  Christian  Tem- 
l«rance  Union  of  Bridgeton.  and  sundry  citizens  of  Salem, 
Quinton,  AUoway.  and  Hancocks  Bridge,  all  in  the  State  of 
New  Jersey,  praying  for  the  maintenance  of  the  prohibition 
law  and  its  enforcement  and  opposing  a  proposed  referen- 
dum on  the  eighteenth  amendment  to  the  Constitution, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  the  memorial  of  Rev.  Milton  T.  Wells, 
pastor,  and  members  of  the  congregation  of  the  First  Bap- 
tist Church  of  Butler,  N.  J.,  remonstrating  against  a  pro- 
posed referendum  on  the  eighteenth  amendment  to  the  Con- 
stitution, which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  COPELAND  presented  the  petitions  of  sundry  citizens 
of  Riverhead,  Moira.  and  Chateaugay,  in  the  State  of  New 
York,  praying  for  the  maintenance  of  the  prohibition  law 
and  its  eziforcement.  which  were  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  a  memorial  of  sundry  citizens  of  El- 
mira  actd  Tlcinity.  in  the  State  of  New  York,  remonstrating 


against  tl-^e  passage  of  legislation  providing  for  the  closing 
of  harber  shops  on  Sunday  in  the  Di.stnct  of  Columbia,  or 
oth^r  restrictive  religious  meaisures,  which  was  referred  to 
the  Committee  on  the  District  of  Columbia. 

Hfc  also  presented  a  memorial  of  sundry  citizens  of  Buffalo 
and  vicinity,  in  the  State  of  New  York,  remonstrating 
against  the  burden  of  present  and  proposed  Federal  taxation 
and,  fa\oring  a  drastic  reduction  in  the  cost  of  maintaining 
the  Government,  which  was  referred  to  the  Committee  on 
ApiJropriations. 

He  also  presented  the  petition  of  the  Lovejoy  District 
Citi^n;i'  Association,  of  Buffalo,  N.  Y.,  praying  for  the  pas- 
sage of  legislation  providing  for  the  manufacture  and  sale 
of  i  per  cent  beer,  which  was  referred  to  the  Committee  on 
Matufactures. 

He  also  presented  petitioris  of  members  of  the  Woman's 
Christian  Temperance  Union  of  Svracuse  and  sundry  ciU- 
zen|  of  Wallace  and  Friendship,  all  in  the  State  of  New 
Yorfc.  praying  for  the  maintenance  of  the  prohibition  law 
and!  its  enforcement,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

COOPERATIVE   MARKETING 

Mr.  GEORGE.  I  ask  unanimous  consent  to  have  inserted 
in  {he  Ricord  a  letter  signed  by  J.  R.  Harris  &  Co..  and 
numerous  citizens  of  Georgia  with  reference  to  cooperative 
mafketing,  also  a  newspaper  article  taken  from  the  Atlanta 
Constitution  with  reference  to  the  same  general  subject. 
and  an  e<iitorial  that  appeared  in  the  Constitution  of  Sun- 
day. January  17,  with  reference  to  the  same  matter.  I  ask 
that  the  letter  and  newspaper  articles  be  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

Tthe  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

lihe  matter  was  referred  to  the  Committee  on  Agriculture 
anci  Foreiitry  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Wkens  Communitt  Cei^tfr. 
'  Wrens,  Ga..  January  25,  1932. 

Senator  Walter  F.  George. 

United  States  Senate.  Washington.  D.  C. 
DtAR  Semator  George:  We  notice  In  the  paper  that  Senator 
Noi«us  haa  Introduced  a  resolution  to  investigate  the  Farm  Board, 
the  cooperative,  and  the  traders.  It  loolts  very  much  like  all  of 
thl^  has  ccme  about  because  of  the  cotton  dealers  objecting  to  the 
Oo'iernment  even  trying  to  help  farmers  get  organized  in  market- 
ing their  products  cooperatively. 

ciaoperaMon  Is  the  thing  that  Is  going  to  be  the  solution  of  the 
far»i  problem.     A    lot   of    prot;ress    Is   being    made    by    farmers    In 
1  cooberatlV';  marketing  and  while  they  are  making  a  lot  of  progress 
I  they  are  obliged  to  be  making  some  mistakes  especially  In  times 
!  Ukq  this.     While  the  traders  and  opponents  of  the  Federal  Farm 
Boa(rd  and  the  cooF>eratives  are  talking  about  what  they  have  done 
in  tears  p-.ist  for  the  farmers  and  the  mistakes  of  the  Farm  Board 
anq  the  co-ops.  as  actual  farmers  we  want  to  keep  before  you  in 
ouri  Congr«!SS  some  of  the  real  facts  about  cooperation. 
]       A|  short  time  ago  the  Atlanta  Constitution  wrote  a  fine  editorial 
on  Ihow  farmers  in  Denmark  had  Improved   their  financial  condi- 
I  tioi  through  cooperation.    Some  of  us  here  wrote  the  Constitution 
a  letter  tci  expre.ss  our  appreciation  for  their  editorial  as  well  as 
to  point  out  some  of  the  things   that   the   farmers   of   this  com- 
mu^ilty  have  done  as  members  of  the  cotton  cooperatives  and  by 
loc41  coop<;ration.    Last  Sunday  our  letter  was  carried  by  the  Con- 
stitution   ind   was  used   as   a   basis   for   one   of   the  strongest   edi- 
torials we  have  ever  read  on  the  subject  of  cooperation.     You  will 
noljB  that  we  have  attached  the  editorial  page  of  the  Constitution 
an4  have  marked  the  editorial. 
I       V>e  can   not  come   to   W.ashlngton.  so   we  want  facts   like   these 
1  to  ret  before  the  committee  that  is  going  to  Investigate  the  Farm 
Bo^rd  and  the  cooperatives.     If  It  Is  proper  on  our  psirt  we  would 
llk^   to  ask  you  to  get  the  Constitution  editorial   printed    In   the 
CoiicREssiDNAL   RECORD   for   the    Information    of   all    the   Senators 
'  an4  Congressmen.     We  do  not  want  to  ask  you  to  do   anything 
thi^  la  Improper,  but  we  would  like   for  those  Congressmen   and 
;  Sei^ators  ^;ho  are  going  to  pass  on  cooperation  and  what  is  being 
I  do4e  In  a  cooperative  way  to  know  what  our  farmers  in  this  com- 
1  miinlty  are   doing  on   account   of   cooperative   marketing   and    co- 

op^^tive  organization. 
I  It  Is  true  we  may  make  some  mistakes  In  running  our  business. 
buf  In  time  we  wUl  learn  how  to  correct  them,  but  there  will 
ne^er  be  a  time  as  long  as  time  lasts  that  the  cotton  shippers 
wl4  do  anything  to  help  us  get  our  cotton  marketed  better  or 
ma^y  othur  things  that  ought  to  be  done  for  fanners  but  which 
ha^e  got  to  be  done  by  the  farmers  themselves  and  th^rough 
coo|}eratloa. 
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We  anoreciate  you  as  a  representative  of  ours  and  the  people  of 
OeorKla  We  feel  that  you  *U1  be  guided  at  all  times  by  what 
is  right  for  the  farmers  wher;  any  question  comes  up  In  Congress 
aflectins?  agriculture. 

Yours  very  truly, 

J.  R.  Harris  &  Co.  T.  C.  Ellis. 

C    C.  McCoLLtTM.  C.  H.  Ev.^^r3. 

J     L.    WIMBUHM.  P     K     WREN. 

A      L.     SWANN.  O.  W     ADAMS. 

J    H    Simons.  E.  N.  Adams. 

J    J.   PiLCHZB.  O.  G.  Florence. 


[Prom  the  Constitution.  Atlanta.  Ga  ) 

BUCCESS    OF    wrens    COMMUNITY    CENTITR    DEMONSTRATES    PROBLEMS    OP 
FARMERS    CAN    BE    SOtVED    BY    COOPER.\TnE    EFFORT 

EDITOR  CoNSTiTtmoN:  We  read  your  editorial  on  Wise  Danish  j 
Farmers  which  appeared  In  the  Constitution  a  few  days  ago  We  i 
wint  to  congratulate  you  on  thk^  editorial.  If  every  farmer  in  the 
Stite  had  the  vision  and  the  experience  contained  In  your  edi- 
torial our  farm  problem  wonld  be  different  from  what  it  is  and  , 
our  farmers  would  be  In  much  better  financial  condition,  and  i 
think  how  this  would  help  other  people  who  are  engaged  in  other  [ 
lines  of  business  that  depenc  on  the  farmer.  _  ,Tr,„„» 

We  are  not  sure  whether  vou  have  ever  heard  of  the      Wrens 
Community  Center  "   or  not    or   whether   you  know  what  we  are  } 
doing  along  the   line   that   jou   set  out   In   your   editorial,  btit   we  ; 
believe    you    will    be    Interested    In    what    we    have    accomplished 
About  four  or  five  years  ago  the  members  of  the  Cotton  Coopera- 
tive Association  In  this  community  decided  that   they  would   put  , 
up  a  cooperative  gin  for  saving  money  and  for  getting  their  cotton  i 
Pinned  as  it  should  be.  .    ^        *  ^   i„ 

Farmers  as  a  matter  of  1  uman  nature  are  more  interested   In  , 
their   cotton    being    ginned    right   than   anyone   else.     We    did    not 
have  the  money   with   which  to  pay   for  the   gin.  so  we  borrowed   , 
this    money    from    the    Cott  m    Cooperative    Association   on    a    low 
rate  of  Interest  and  for  a  period  of  years  In  order  that  we  could   , 
repay   same  without   dlfflcul:y.     We   charged  the  regular   price  for  ; 
rlnnlng-    In  fact,   the   same   price   as   charged   by   our   then  com- 
netitors      In   about    three    vears'   time    we    had    gotten    our    cotton  . 
Kinned  better  than  ever  beJore  and  had  paid  for  our  gm.  «nd  we 
had  paid  for  same  out  of  the  profits,  and  as  stated  above  we  had  not 
charged  anvbody  any  more  'or  ginning  than  they  had  always  paid. 
There   was   another   gin  in  the  town  and   we  t^ok   it  over  on  a 
satisfactory   basis  from   the  owner.     We    now   own   both   gins   and 
our  town  and  community  reed  them.     By  this  time  our  coopera- 
tive gins  owned  bv  the  farners  of  this  community  and  built  and 
developed   under   the   leadership   of   the   Cotton   Cooperative   Asso- 
ciation were  as  valuable  property  as  we  had  in  our  town. 

We  have  been  diversifying  and  trying  to  mak?  our  farms  self- 
sustaining.  Of  course,  that  called  for  growing  a  lot  of  graln-- 
prlnclpally  corn  and  wheat.  Last  year  we  put  up  one  of  the  most 
modern  flour  mills  that  co  ild  be  bought  We  are  operating  this 
now  and  It  is  a  part  of  our  local  cooperative  enterprise^  So  you 
can  see.  being  In  the  cotton  cooperative,  we  have  been  able  to  get 
our  cotton  sold  cooperatlvf ly  and  we  have  also  been  able  by  co- 
operation to  have  established  the  best  t;ins  we  have  pJ,^^  ^^^^  .^"^ 
to  even  own  them  ourselver,,  and  we  have  also  been  able  to  estab- 
lish other  real  service  organizations  Ukc  flour  and  corn  mills. 

We  have  just  started,  bu.  we  have  accomphshed  things  that  we 
never  would  before  we  w<re  organized.  We  have  gotten  better 
service  in  ginning  and  in  getting  our  wheat  and  corn  Pr<xjessed 
and  we  have  not  paid  any  more  in  gradually  getting  possession  of 
these  facilities  for  ginning  and  for  toll  and  in  i?rmding  wheat  and 
corn  than  we  did  before  we  started  to  cooperate. 

We  thought  you  would  be  interested  in  knowing  something  of 
what  is  being  done  in  cooreration  In  our  section.  There  Is  a  lot 
of  education  to  be  done  und  we  want  to  say  that  the  Atlanta 
Constitution  has  started  en  this  Q^e.stlon  and  we  hope  that  it 
has  started  on  it  not  to  stop  but  to  stay  with  it  until  farmers  as 
a  whole  are  doing  in  our  S^ate  what  they  are  doing  in  Denmark 

Another  thing  that  you  will  find  to  be  true  ^'^^^^^^e  cornmu- 
mtv  that  has  cooperative  enterprises— Its  peopie  for  the  most  part 
believe  In  dlver.slfied  farm.ng.  They  believe  in  good  roads,  they 
believe  in  growing  the  best  quality  farm  products:  thej  believe  in 
good  schools:  they  believe  in  good  churches:  they  are  public 
spirited:  and  one  of  the  reasons  why  such  is  true  of  tnem  is  that 
when  they  have  their  farming  business  on  a  ^°°P^';;^"y^  .^^'^'^ 
they  are  In  position  to  be  better  citizens  from  a  financial  stand- 
point. A  lot  of  our  cduca-ional  and  social  problems  are  traceable 
to  causes  that  are  economic.  The  cooperative  v^ay  or  plan  Is  one 
of  the  best  methods  for  salving  the  farmer's  economic  Problems. 
We  again  want  to  thank  you  and  we  hope  you  will  keep  up  jour 
good  work  for  cooperation  and  cooperative  marketing. 

Wrens    Community    Center. 


[Prom  the  Constitution,  Atlanta.  Ga..  of  Funday,  January  17.  1932] 

WISE   FARMERS 

The  successful  solving  of  many  of  their  problems  by  a  groxip  of 
Georgia  farm  owners  through  the  formation  of  a  local  coopcrafve 
association  Is  convincingly  told  In  a  communication  from  the 
Wrens  Community  Center. 

Although  their  cooperative  effort  Is  comparatively  new.  these 
Georgia  farmers,  to  use  their  own  words,  have  '  accomplished 
things  that  we  never  would  have  before  we  were  organized." 

They  have  gotten  better  service  in  ginning  and  In  the  processing 
of  their  wheat  and  corn,  at  no  greater  cost  than  they  paid  to 
privately  owned  gins,  and  have  bought  two  gins,  which  they  have 
paid  for  out  of  their  profits.  Now,  these  gins  are  as  valuable 
business  property  as  is  to  be  found  In  the  progresilve  little  town 

of  Wrens.  ,  ».   ^    .      - 

Although  the  Wrens  Community  Center  waa  launched  as  a 
cotton  cooperative  movement,  Uie  advances  in  diversification  and 
gralr  planting  have  been  such  that  the  erection  of  a  flour  mill 
became  necessary.  That  Is  now  also  the  property  of  the  center, 
paid  for  out  of  its  profits. 

The  20  members  of  this  community  center  who  sign  the  com- 
munication to  the  Constitution  point  out  that  such  cooperative 
organizations  lead  the  people  of  the  communities  they  serve  to 
be  more  enthusiastic  supporters  of  good  roads,  good  churches,  and 
good  schools.  .  ,   _ 

••  There  Is  a  lot  of  education  to  be  done."  add  tliese  progressive 
Georgia  farmers.   "  and  we   are  glad  the  Constitution  has  starttil 
on   this  question,   and   we   hope  that   it  will   not   stop   until   our 
farmers  m  a  whole  are  doing  what  those  of  Denmark  have  been 
1  doing  for  manv  years."  ._.ii__ 

1       If    every    community    In    Georgia    had    an    organization    similar 
to  the  Wrens  Community   Center,  rural  conditions  In  the  State 
1  would  be  revolutionized. 

Each  farmer  would  be  the  part  owner  of  his  own  g.n  and  flour 
i  mill  Canneries  and  cooperative  Ice  and  lighting  plants  would  cut 
!  costs  and  furnLsh  an  outlet  for  surplus  products. 

Our  farmers  would  become  better  business  men.  and  ^'th  this 
'  Increased  knowledge  of  business  affairs  would  insist  upon  better 

;  ^"staXg'^'on  borrowed  capital,  the  members  of  the  Wrens  Com- 
;  munity   Center   have   shown   the   farmer   of   every   county   In   the 

State  how  easy  It  is  for  them  to  accomplish  their  ow^l  ..alvatlon^ 
Other  States  have  proven  that  only  through  cooperative  effort 
!  can  agriculture  be  put  on  a  sound  end  profitable  basis,  and  the 

sooner   the   farmers  of   Georgia   realize   that   the   ^^^    ^'^''.  P^ff^^ 

vvhen   farm   profits   can   be   expected   entirely    through    individual 

effort  the  better  it  will  be  for  them. 


J.  R.  Harris  &  Co. 
T.  S.  Wren. 
G.  W.  Adams.    , 
E.  N.  Adams.     I 
O.  G.  Florenc*. 
G.  W.  Brinson 
E.  P.  Rogers. 
E.  J.  Yocno. 
J.  W.  D.  YouNO. 
J.  W.  Clark. 


James  L  Newburne. 

C.    C.    MCCOLLXJM. 

P.  K.  Wren. 
T.  F.  Rhodes. 

J.    J     PlECKER. 

T.  C    Ellis. 

E.  H.  RivEas. 

F.  F.  Rivers. 
C.  H    Evans. 

A.   L.   SWANN. 
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FEDERAL   HOME-LOAN    BANK    LEGISLATION 

Mr  WALSH  of  Massachusetts.  I  present  and  ask  to  have 
printed  in  the  Record  and  appropriately  referred  a  telegram 
from  the  Massachusetts  Cooperative  Bank  League  favoring 
enactment  of  the  Federal  home-loan  bank  bill. 

There  being  no  obiection.  the  telegi-am  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Boston.  Mass.,  January  27.  1932. 

Hon.  David  I.  Walsh, 

United  States  Senate:  T„r,,,arw 

Massachusetts  Cooperative  Bank  League,  In  convention  January 
11  159  banks,  representing  80  per  cent  total  \^^ouTcesj.ole<i 
unanimously  favoring  Federal  home-loan  bank  plan^  ^^-^^^^^^ 
favor  inaugurating  system.  Would  help  In  present  Massachusetta 
suuation.     Request  you  favor  bill  before  committee  and  Senate. 

Ernest  A.  Hale, 
Treasurer  Suffolk  Cooperative  Bank.  Director 
First  District  United  States  Building  and  Loan  League. 

settlement  of  international  disputes 
Mr  TYDINGS.  Mr.  President.  I  ask  to  have  published 
in  the  Record  and  also  printed  as  a  public  document  an 
article  addressed  to  the  Committ>ees  on  Naval  Affau-s  of  the 
Senate  and  House  of  Representatives  and  to  the  appropriate 
subcommittees  of  the  Committees  on  Appropriations  by 
Oscar  T  Crosby,  former  Assistant  Secretary  of  the  Treasury. 
The    \T:CE    PRESIDENT.     Without    objection,    it    is    so 

'  ordered. 

\      The  matter  referred  to  is  as  follows: 

To  the  Committees  on  Naval  Affairs  of  the  Senate  ".""^"^H'L."^ 
Representatives.  United  States  of  America,  and  totheappro- 
vriatc  subcommittees  of  the  Committees  on  AppropriatxonM. 

I  1  ave  the  honor  to  suggest  the  inclusion  in  any  bill  now  pend- 
inc  in  Congress  affecting  naval  appropriations  or  authorizations 
o^  a  paragraph  taken  from  the  naval  appropriation  bill,  approved 
August  29,  1916.  and  reading  as  follows:  »»,„.h™h   v,^ 

"That  if  at  any  time  before  the  appropriations  authorlF^d  by 
this  act  shall  have  been  contracted  for  there  shall  have  been 
established,  with  the  cooperation  of  the  United  8tat««  of  Amer- 
fca  an  international  tribunal  or  tribunals  competent  to  secure 
peaceful  determinations  of  all  International  disputes,  and  which 
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.hall  render  unnec««ary  the  maintenance  of  competltlT*  annii- 
JruTnt*  then  and  in  that  c»ae  .uch  naval  expenditures  as  may  be 
S^ot?sl.ten"  w"ui  Jhe  engagements  made  In  the  e«t.'»bltahment  of 
S^h  trtbunal  or  trlbunid*  shall  be  .u-pended.  IX  wo  ordered  by 

the  President  of  the  United  States."  

in    Ma?ch   of    1916   Senator    Shafroth    of    Col°rado,    Inteoduog 
thl"  provision   m  an   amendment  to   the  naral  WU  then  under 

**?if^2JS!?f  of  ita  enactment  1  appeared  before  the  House  Com- 
mitteroTNaTal  AfTalrs.  It  was,  without  further  urging,  adopted 
S!  Sth   HoSes  and   appeared    In   the   finished  blU   above   men- 

"°iEri  declaration  ol  national  policy  In  1916,  It  «tin  stands;  but, 
in  strict  terms.  lU  application  ceased  when  the  constructions 
Luth?iid  iSThe  navarblll  of  that  year  had  ^^^^^^^^.  '^;^ 
Yet    the   Importance   of   such   a   declaration    is    now    as   great,   or 

freater,  than  In  1916.  .«♦-»--« 

Within  eight  months  from  the  passage  of  the  blU  we  entered 
the^ Great  War.  The  treaty  of  Versailles  did  not  bring  into  exist- 
ence such  a  tribunal  as  was  contemplated  by  Congress  In  the  pro- 
Tlslon  cited.  In  the  absence  of  a  tribunal  backed  by  centralized 
force  national  navlea  remain  as  potential  competitive  fighting  units 
eren  as  In  all  time  past.  Nor  can  any  oiere  limlUtlon  of  arma- 
ments change  that  slttiatlon.  „  .^  «  _.  -. 
^e  beMere  that  the  League  of  Nations,  the  World  Court  as 
now  ormuxlwd.  and  the  Paris  pact  (Brlan-Kellogg)  would  consti- 
tute a  defense  against  the  occurrence  of  war  I  do  not  share 
that  beUef .  These  ambltlotis  peace  mechanisms  seem  to  me  Inef- 
fective as  real  barriers  against  war  Even  the  most  hope.ul 
among    their    partisans    must    now    entertain    doubts    and    feel 

If^U^^JecuVe  indicated  In  the  provisions  under  consideration 
U  still  held  In  view,  we  should  re«pe<-t  our  declaration  until  that 
objective  Is  gained.  No  committal  Is  Involved  as  to  the  merits  of 
a  big  nary  versus  a  lltUe  navy  policy  nor  as  to  the  merits  of 
treaty  limitations  versus  national  freedom  In  preparedness. 

Through  the  pronouncement  in  question  we.  the  strongest 
nation  m  the  world,  say.  In  effect,  to  others:  "We  will  stop  our 
naval  constructions  if  vou  will  Join  with  us  in  the  organization 
of  a  reliable  substitute  for  war.  namely.  In  the  establishment 
of  a  true  International  tribunal  and  of  a  centralized  force  as  a 
sanction  for  Its  decrees.  Thus  we  moralize  our  "  militarism "; 
we  sterilize  our  preparedness  of  all  taint  of  "  aggression." 

In  «)lte  of  all  existing  treaties  or  any  that  are  likely  to  result 
from  the  conference  soon  to  be  held  in  Geneva.  It  remains  that 

eh   rutinn  looks  to  Its  own  armamenU  for  upholding  its  own 
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REPORTS  or  THE  COICMERCK  COMitlTTEX 

M>-.  VANDENBERG,  from  the  Committee  on  Conmierce, 

to  \thich  were  referred  the  followins?  bills,  reported  them 

sevei-allv  without  amendment  and  submitted  reports  thereon : 

8    2985.  An  act  granting  the  consent  of  Congress  to  the 

Conhecticut   River    State    Bridge   Commi;>sion,    a    statutory 

comnilsfiion  of  the  State  of  Connecticut  created  and  exi.stmg 

:  undtr  t^e  provisions  of  special  act  No.  496  of  the  General 

Assembly  of  the  State  of  Connecticut.  1931  se.sslon,  to  con- 

■  struct,  maintain,  and  operate  a  bridge  across  the  Connecticut 

I  Riv^r  (Rept.  No.  143); 

8,  3083.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa.,  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Monongahela  River  between  the  city  of  Pittsburgh 
and,  the  borough  of  Homestead,  Pa.  (Rept  No.  144) :  and 
S]  3113.  An  act  to  extend  the  times  for  commencing  and 
1  conipletlng  the  construction  of  a  bridge  across  the  Columbia 
Rivfer  at  or  near  The  Dalles.  Oreg.  'Rept.  No.  145 >. 

I  ENROLLED  BILLS   PRESENTED 

Mr  WATERMAN,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  January  26.  1932.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
bill  <S.  573)  granting  the  consent  of  Congress  for  the  con- 
struction of  a  bridge  across  Clarks  Fork  River,  near  lone. 
Pend  Oreille  Cotmty,  in  the  State  of  Washington. 

EXEcxrrivE  reports  or  committees 
I 
As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations. 

'  reported   favorably   the   nomination   of   Livingston   Satter- 

th^aite.  of  Pennsylvania,  to  be  a  Foreign  Service  officer. 

!  unqlassifled,  a  vice  consul  of  career,  and  a  secretary  in  the 

I  Dipflomatic  Service  of  the  United  States  of  America. 

B^.   NORBECK.   from   the   Committee   on   Banking   and 
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By  Mr.  TYDINGS: 

A  biU  (S.  3333)  for  the  relief  of  the  estate  of  Oscar  F. 
Lackey:  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  <S.  3334)  for  the  relief  of  William  M.  Sherman 
(with  accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HEBERT: 

A  bill  (S.  3335)  granting  a  pension  to  Raymond  G.  Gau- 
dette;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3336)  to  amend  section  200  of  Title  II  of  the 
World  War  veterans'  act,  1924,  as  amended:  to  the  Commit- 
tee on  Finance. 

A  biU  <S.  3337)  granting  a  pension  to  the  regularly  com- 
missioned United  States  deputy  marshals  of  the  United 
States  Districts  Court  for  the  Western  District  of  Arkansas, 
Including  the  Indian  Territory,  and  the  regularly  commis- 
sioned United  States  deputy  marshals  of  the  United  States 
District  Court  for  the  Territory  of  Oklahoma,  and  to  their 
widows  and  dependent  children;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  3338)  granting  an  increase  of  pension  to  Marion 
B.  Ridgate  (with  accompanying  papers) ;  to  the  Committee 

on  Pensions.  ^  „     ^^ 

A  bill  (S.  3339)  for  the  relief  of  C.  E.  CampbeU,  otherwise 
known  as  Ebin  Campbell;  and 

A  bill  (S.  3340)  providing  for  the  advancement  on  the 
retired  list  of  the  Army  of  Robert  Todd  Oliver;  to  the  Com- 
mittee on  Military  Affairs- 

By  Mr.  FESS:  | 

A  bill  (S.  3341)  to  authorize  the  erection  of  a  permanent 
occupational  therapy  building  at  the  United  States  Veterans' 
Admini-stration  hospital  at  Chillicothe,  Ohio;  to  the  Com- 
mittee on  Finance. 

By  Mr.  SMOOT: 


the  Senate  under  supervision  of  the  Sergeant  at  Arms,  a  sum 
equal  to  six  months'  compensation  at  the  rate  he  was  receiving 
by  law  at  the  time  of  his  death,  said  sum  to  t.e  considered  inclu- 
sive of  funeral  exijenses  and  all  other  allowances. 

MARY  A.  CHAPLINE 

Mr.  BARKLEY  submitted  the  following  resolution  (S.  Res. 
149),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931,  to  Mary 
A.  Chapline,  widow  of  Charles  B.  Chapllne,  late  an  employee  of 
the  Senate  folding  room,  under  supervision  of  the  Sergeant  at 
Arms,  the  sum  of  $250,  said  sum  to  be  considered  Inclusive  of 
funeral  expenses  and  all  other  allowances. 

INFORMATION  RELATIVE  TO  CERTAIN  MILFTARY  POSTS 

Mr.  CONNALLY.  Mr.  President,  I  submit  a  resolution  of 
inquiry  and  ask  for  its  present  consideration. 

The  resolution  (S.  Res.  150)  was  read,  as  follows: 

Resolved.  That  the  Secretary  of  War  Is  requested  to  report  to 
the  Senate  at  t^ie  earliest  practicable  date  with  respect  to  each 
of  the  forts  or  military  posts  herein  specified,  all  Information 
available  In  the  records  of  the  War  Department  as  to  U )  the 
amount  of  land  owned  by  the  Government  at  such  fort  or  mili- 
tary post:  (2)  the  value  of  all  property  Including  buildings,  equip- 
ment and  Improvements  situated  at  or  connected  with  such 
fort  or  military  post;  (3)  the  amounts  heretofore  appropriated 
bv  the  Congress  for  the  purchase,  establishment,  equipment,  and 
linprovement  of  such  fort  or  military  post  and  all  appurtenances 
connected  therewith;  (4)  the  number  of  buildings  and  striictures 
at  each  fort  or  military  post;  (5)  the  number  of  troops  that  can 
be  accommodated  at  such  fort  or  military  post;  and  (6)  the  num- 
ber of  troops  now  quartered  at  such  fort  or  military  post: 

Fort  Browm,  Brownsville.  Tex. 

Fort  Mcintosh,  Laredo,  Tex. 

Fort  Clark,  Brackettville,  Tex. 

Fort  D.  A.  Russell,  Marfa,  Tex. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  asks 
for  the  immediate  consideration  of  the  resolution. 

Mr.  McNARY.  I  think  it  had  better  go  over  under  the 
rule.    The  Senator  can  call  it  up  to-morrow. 

The    VICE    PRESIDENT.    The    resolution   will    go    over 
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▼lewa   of   Its   own   Interests  -and   Uie   old   order   leading   to   war  ■ 
remalna   substantially   unchanged  ' 

I  may  add  that  b«  early  as  1910  the  Congreaa  registered  Ita 
•pproval  of  the  Idea  Involved  In  the  legislation  now  proposed 
TT^la  la  shown  In  the  appended  copy  of  Public  ReaoluUon  47.  It  j 
Is  not  proposed  to  repeat  this  resolution,  but  It  Is  Instructive  to  , 
r«»d  the  record  of  legislative  trend  In  the  direction  of  that  form  | 
of  sanction  which  Is  the  foundation  of  public  order  wtthln  every  I 
sovereign   sUte.  ^.  ^   ' 

I  shaU  not  endeavor  to  set  forth  all  the  cogent  reasons  which 
might  be  arrayed  in  favor  of  continuing  to  follow  a  road  already 
marked  by  notable  milestones  set  by  congressional  action.  Emi- 
nent authorities — presidential  and  otherwise — might  also  be 
clt*d.  but  I  know  the  great  presstire  upon  your  time  must  cause 
you  to  prefer  short  statements  from  restless  reformers.  I  shall 
be  glad  to  appear  before  any  committee  if  desired. 
Respectfully. 

OacAK  T.  Ckosbt. 

WasanrroM,  Va..  J^nVMrg  20.  1932. 

P.  S. — Some  appropriate  arguments  are  set  forth  In  Senate 
Document  378,  SUty-fourth  Congress,  first  session,  being  copy  of 
a  letter  addressed  by  me  to  Senator  Shafroth.  March  23.  1916  — 
O.  T.  C. 

"  Public  Resolution  47— House  Joint  Resolution  223 

"Joint  resolution  to  authorise  the  appointment  of  a  commission 
In  relation  to  universal  peace 

"JVcsotoMi,  «tc..  That  a  commission  of  five  members  be  appointed 
by  the  President  of  the  United  States  to  consider  the  expediency 
of  utilising  existing  international  agencies  for  the  purpose  of 
limiting  the  armaments  of  the  nations  of  the  world  by  interna- 
tional agreement  and  of  constituting  the  combined  navlee  of  the 
world  an  International  force  for  the  preservation  of  universal 
peace,  and  to  consider  and  report  upon  any  other  means  to  dimin- 
ish the  expenditures  of  government  for  military  purposes  and  to 
lessen  the  probabiliUes  of  war:  Proi'tded,  That  the  total  expense 
authorized  by  this  Joint  reaolution  ahall  not  exceed  the  sum  of 
•10.000  and  that  the  said  commission  ahaOl  be  required  to  make 
final  report  within  two  years  from  the  date  of  the  passage  of  this 
resoiutlon. 

"Approved,  June  25.  1910." 

This  enactment  followed  a  hearing  before  the  House  Conunlttee 
on  Naval  Affairs.  May  7.  1910.  shown  in  a  print  ordered  by  the 
committee.  Mr.  Crosby  presented  argximents  favoring  the  reaolu- 
Uon  and  introduced  other  speakers. 

It  was  said  that  President  Taft  was  much  gratified  by  the 
enactment.  Nevertheless,  f.^  r  reasons  not  made  public,  he  went 
out  of  oOoe  wltbout  appointing  the  comxnlseion.  A  great  oppor- 
tunity was  lost. 
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Currency,  reported  favorably  tne  nommaiion  oi  »^aa,iies  «j. 
Elawes.  of  Illinois,  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation  for  a  term  of 
twd  years  from  January  22.  1932. 

I^.  FLETCHER,  from  the  Committee  on  Banking  and 
Culrency.  reported  favorably  the  nominations  of  the  foUow- 
ing(-named  persons  to  be  members  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation  for  a  term  of  two 
ye^rs  from  January  22.  1932: 

Sarvey  C.  Couch,  of  Arkansas:  and 

4esse  H.  Jones,  of  Texas. 

The  VICE  PRESIDENT.  The  nominations  reported  will 
be  placed  on  the  Executive  Calendar. 

BILLS  INTRODUCED 

Jills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  JONES: 

fi  bill  'S.  3325 >  granting  a  pension  to  Florence  A.  Gil- 
bert; to  the  Committee  on  Pensions. 

py  Mr.  BARKLEY: 

A  bill  <S.  3326)  for  the  rehef  of  Homer  N.  Horine;  to  the 
Cc^nmittee  on  Military  Affairs. 

^  bill  <S.  3327)  granting  a  pension  to  Elizabeth  M. 
Rilnnels; 

A  bill  <S.  3328 >  granting  a  pension  to  John  Winn; 

A  bill  'S.  3329)  granting  an  increase  of  pension  to  Prankie 
D(^wdy:  and 

A  bill  <  S.  3330 )  granting  an  increase  of  pension  to  Martha 
E.' Melton:  to  the  Committee  on  Pensions. 

A  bill  'S.  3331)  for  the  relief  of  Buster  Jones;  to  the 
committee  on  Naval  Affairs. 

By  Mr.  FLETCHER  <by  request) : 

A  bill  'S.  3332)  authorizing  and  directing  the  Treasurer 
of  the  United  States  to  accept  silver  bullion.  950  fine,  at  the 
ra^te  of  50  cents  per  troy  ounce,  in  payment  of  any  debt  to 
th|e  United  States  from  any  foreign  government,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Cur- 
rency. 
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CCORCI  WASHntOTOlt  BXCDfTEOOAL— ADDRESS  BY  VICT  PBESXDnrT 

CTTRTIS 

Mr  FESS  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  notable  short  address  on  the 
appreciation  of  George  Washington  delivered  last  night  in 
the  city  of  Washington  by  the  Vice  President  of  the  United 
States  The  occasion  was  a  meeting  of  the  chamber  of 
commerce  of  this  city  to  view  a  picture  of  Washington, 
identifying  him  with  the  great  celebration  that  is  now 
coming  on.  The  picture  was  made  by  a  firm  that  contrib- 
uted It  to  the  commission  without  charge,  and  it  will  be  seen 
throughout  the  United  States  and  the  world. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr  Chairman,  ladles  and  gentlemen,  it  gives  me  sincere  pl«^ 
ure  to  be  with  you  this  evening.  I  am  honored  that  you  Invited 
me  to  addre«  you.  To-night  we  are  celebrating  two  important 
events— the  twwxty-ftfth  anniversary  of  the  Washington  Chamber 
of  Commerce  and  the  bicentennial  of  the  birth  of  that  great  man. 

As  a  member  of  the  George  Washington  BlcenSennlal  Commis- 
sion I  can   assure   you   that   your   cooperation    In    promoting   the 
■uccess  of  thU  great  nation-wide  patriotic  undertaking  Is  deeply 
aDDreclated.  and  I  congratulate  you  upon  your  sponsorship  of  the 
Oworae    Washington    bicentennial    talking    picture,    to    be    shown 
nubllcly  for  the  first  time  to-night,  the  production  of  which  was 
Lade  posaible  through  the  public  spirit  of  Warner  Bros.    (Inc.). 
In  theUst  25  years  the  Washington  Chamber  of  Commerce  has 
lustlfled  fully  its  organization.     Its  usefulness  and  the  ability  of 
lU  members  and  officers  are   proved      It   has  contributed   wisely 
endurlngly,    and    often    to    the    c-lvlc    betterment    of    the    city    of 
Washington  and  lU  people.     This  year  It  has  a  greater  opportunity 
than  ever   to  be  of   service      The   bicentennial   celebration  of  the 
birth  of  the  Father  of  our  Country  will  bring  mlUlons  of  visitors 
to  tbe  city      These   visitors  must   l>e   housed  and   fed.  Instructed, 
and    entertained.     The    bicentennial    commission,    of    which    the 
President  of  the  United  Slates.   Herbert   Hoover,  is  the  chairman. 
has  arranged  an  excellent  program  throughout  the  nine  months  of 
the  celebraUon 

This  vear  represents  the  Nation's  opportunity  to  become  closely 
acquainted  with  Washington  and  its  people  It  represents  Wash- 
ington s  opportunity  to  enhance  the  pride  of  all  our  citizens  for 
the  city  which  is  a  fitting  memo.-ial  to  our  greatest  hero.  Each 
resident'  will.  I  am  sxire.  realize  his  position  as  host  to  these  vis- 
itors. He  will  endeavor  to  please  our  guests  and  be  ready  In  turn 
to  be  pleased  with  them  ; 

I  have  never  talked  to  a  visitor  to  this  city  who  has  not  volun- 
tarily commented  on  Its  beauty  and  desirability  as  a  place  In  | 
which  to  live.  There  could  be  no  better  tribute.  It  Is  well  de- 
•erred  Nowhere  U  there  a  finer  collection  of  public  buildings, 
hotels  apartment  houses,  and  private  homes  a  more  Impressive 
array  of  schools,  colleges,  churches,  hospitals,  libraries,  and  mu- 
seums better  facllltJee  in  the  fields  of  art.  literature,  and  science; 
more  beauUful  parks:  wider,  safer,  and  better  paved  and  lighted 
streets  and  avenues.  The  transportation  facilities  are  adequate 
and  diverse.  The  climate,  the  food,  and  water  supply  are  ad- 
mirable Here  In  Washington  man  and  nature  have  worked  weU 
together  to  produce  a  city  beautiful  a  city  worthy  as  a  memorial 
to  tre  man  whose  name  it  bears  Washlncton  typifies  truly  the 
lTi.sp.r.\tlr>n  which  coir.es  to  each  citizen  of  the  United  States  at 
tl.»  mention  of  the  name  of  George  Washington 

I  .shall  not  attempt  more  than  a  brief  outline  of  his  life  and  the 
effect  he  has  had  and  still  has  on  our  destinies  after  the  passatre 
of  200  years  He  was  bom  February  22.  1732.  In  Westmoreland 
County  Va  M  16  he  had  charge  of  the  survey  of  the  Lord  Fair- 
fax estate  In  the  Shenandoah  Valley  So  well  did  he  do  his  work 
that  Fairfax  appointed  him  public  surveyor  Thus  commenced  his 
public  career.  He  wa.s  In  turn  fronUersman  and  soldier,  legislator. 
soldier  a^ln.  and  finally  statesman 

At  the  outbreak  of  the  war  between  the  Colonies  and  the  mother 
country  he  was  In  the  Virginia  Legislature  Shortly  thereafter  he 
^  was  elected  Commander  In  Chief  of  the  Army  and  took  command. 
During  the  desperate  vears  which  followed,  his  life  was  filled  with 
dramauc  moments  which  are  known  to  all  of  u»— Valley  Forge; 
crossing  the  Delaware;  raUylng  the  troops  at  Monmouth;  the  sur- 
render at  Torktown:  and  m  17S3  his  farewell  to  his  offlcers. 

The  war  was  done  The  Colonle*  were  free  Henceforward 
we  see  Georv*  Washington,  the  statesman.  Here  again  certain 
dramatic  evenu  stand  forth  In  our  minds — George  Washington  at 
the  CorvstltutlcnaJ  Convention  his  Iniiuguratlon  as  our  first 
President,  his  reelection,  and  his  refusal  of  a  third  term,  his 
Farewell  Address,  and  his  retirement.  His  great  career  closed  with 
his  death  on  December  14.  1799  One  hundred  and  thirty-two 
jears  have  passed.  Tet  he  remains  one  of  the  greatest  single 
Influence*  in  our  Uvee.  His  words  and  deeds  are  with  iis  yet. 
Influencing  and  guiding  us  As  he  was  to  the  people  then,  so  he 
is  to  us  now-  -"  first  In  war.  first  In  peace,  and  first  In  the  hearts  of 
his  countrymen. ** 

With  WaahlBC^on  as  their  leader,  our  colonial  forefatbo^  cleared 
away  the  wlldemeaa  and  laid  the  fo\i.ndation  of  the  Nation,  which 
has  become  the  most  powerful  In  the  world— the  United  States 
The  qualltle*  of  truth,  courage,  and  devotion  In  the  youthful 
Washington  developed  and  are  revealed  to  us  in  his  manhood  by 


January  27 


his  words  of  wisdom  and  prophecy,  by  his  acts  of  leadership  and 
»Jrl!Sr  ms  words  are  aS  pertinent  to  our  welfare  now  as  they 
tJSe  then      It  Is  as  Important  that  we  heed  him  and  follow  his 

'"Jt^^'^et'er'more  necessary  that,  as  Washington  advl«d^  the 
country  be  kept  In  a  state  of  complete  national  defense.  It  woiUd 
S  wbnderful  if  the  strong  nations  of  the  earth  would  agree  upon 
Tp^JS  of  disarmament  which  would  reduce  their  armies  and 
navljs  to  the  smallest  strength  needed  for  defense.  But  the  fear 
of  olfense  keeps  them  from  doing  so  Unless  all  will  disarm, 
nona  will  So  we  must  keep  both  our  Army  and  Navy  strong 
cnoufeh  for  complete   national  defense:   likewise  that  new  branch 

of  defense,  the  air  force.  .  .        ^        ^  j 

W«  have  always  heeded  Washington's  advice  to  observe  good 
faith  and  lustlc^  toward  all  nations.  To  cultivate  peace  and 
harmony  with  all  is  stiU  one  of  our  principal  aims.  We  hope  for 
hava  done,  and  are  doing  everything  possible  to  bring  about  world 
neact  But  It  must  be  peace  with  honor  Peace  not  involving  us 
in  tiie  quarrels  of  other  nations.  His  advice  of  "  no  entangling 
alllahces  "  might  almost  have  been  given  with  present-day  condi- 
tions in  mind.     He  was  indeed  clear  thinking  and  far-seeing. 

Ndw  as  then  we  should  chart  and  follow  our  own  course,  not 
thatloir  any  other  nation  Now,  as  then,  should  we  be  indignant 
at  etery  attempt  of  a  foreign  power  to  establish  an  influence  In 
our  fcouncils  To-day  there  are  In  our  midst  men  of  alien  thought 
and  i-ace  who  would  sow  the  seeds  of  dl.sccrd  and  disunion  among 
us  i-ho  would  overthrow  our  cherished  ideals  and  traditions  We 
must  rid  our  beloved  country  of  all  alien  criminals  and  racketeers. 
.Aj>  I  have  said  more  than  once,  the  sooner  such  aliens  are  deported 
the  t^etter  it  will  be  for  all. 

what  George  Washington  had  to  say  on  the  subject  of  the 
established  Government  might  be  of  Interest  at  this  time: 

■  Hespect  for  its  authority,  compliance  with  its  laws,  acquies- 
cende  in  Its  measures  are  duties  enjoined  by  the  fundamental 
ma^ms  of  true  liberty.  The  basis  of  our  political  system  is  the 
right  of  the  people  to  make  and  to  alter  their  constitutions  and 
Government  But  the  Constitution  which  at  any  time  exists,  until 
chaieed  by  an  explicit  and  authentic  act  of  the  whole  people,  is 
sacit'dly  obligatory  upon  all.  The  very  Idea  of  the  power  and  the 
'  right  of  the  people  to  establi-^h  government  presupposes  the 
dut*  of  every  individual  to  obey  the  established  Government  " 

I  have  cited  some  examples  of  the  almost  prophetic  wisdom  of 
this'noble  character.  I  think  there  could  be  no  more  fitting  close 
to  this  address  than  to  quote  you  Abraham  Uncolns  estimate  of 
George  Washington  Its  simple  dignity  and  sincerity  can  not  be 
enhanced. 

Uncoln  ^aid:  .  ^      ,  .  ,   v.*. 

•■  Washington  Is  the  mightiest  name  of  earth— long  since  mighti- 
est In  the  cause  of  civil  liberty:  still  mlghtl'^st  in  moral  reforma- 
tlonl  On  that  name  an  eulogy  is  expected.  It  can  not  be.  To 
add'brlghtness  to  the  sun  or  glory  to  the  name  of  Wa-shington  Is 
allk^  impossible.  Let  none  attempt  It.  In  solemn  awe  pronounce 
the  name  and  In  its  naked,  deathless  .splendor  leave  It  shining  on." 

DEPORT.\TION    OF   .^LIEN   SEAMEN 

the  Senate  resumed  the  consideration  of  the  bill  (S.  7) 
to  provide  for  the  deportation  of  certain  alien  seamen,  and 
for  other  purposes. 

the  VICE  PRESIDENT.  The  question  is  on  the  amend- 
m.e^t  of  the  Senator  from  Pennsylvania  [Mr.  Reed). 

I^r.  BINGHAM.  Mr.  President,  on  the  desk  of  each  Sena- 
tor' is  a  copy  of  the  printed  hearings  on  the  bill  now  before 
us.  When  the  committee  considered  the  bill  there  were  a 
nu|nber  of  members  of  the  committer  who  were  new  to  the 
subject.  There  was  no  debate  in  the  committee  in  regard 
to  it.  and  the  bill  was  reported  out  without  heariner.s  being 
hcljd.  Later  the  committee  sjranted  hearings,  and  last  week 
hearings  were  held.  There  were  only  two  or  three  members 
of  Ithe  committee  who  were  able  to  be  pre.-^nt.  At  some  of 
th^  hearings  there  was  only  one  Senator  present.  Conse- 
qufntly,  it  seems  to  me  important  to  call  attention  to  the 
heitrings  and  to  the  material  that  appear.s  in  them. 

|4r.  Pi-esident,  the  bill  i.s  one  which  will  cause  very  serious 
di4ocation  of  our  merchant  maruie.  It  is  opposed  by  every 
steamship  operator  and  by  the  operators  of  merchant  ves- 
sel^ operating  under  foreign  flags.  The  State  Department, 
in  I  a  very  able  statement  presented  by  Assistant  Secretary 
of  iState  Carr  on  behalf  of  the  Secretary  of  State,  strongly 
opt)oses  the  measure,  because  it  is  believed  it  will  lead  to 
serious  difficulties  with  foreign  nations. 

>Ir.  President,  these  are  times  when  we  are  trying  our  best 
in '  various  whjs  to  avoid  international  complications.  We 
be^eve  in  avoiding  international  treaties  which  Umit  our 
freedom  of  action,  and  with  that  I  am  in  entire  accord. 
There  are  many  Senators  who  believe  in  limiting  the  amount 
sp^nt  on  the  national  defense,  because  they  fear  that  if  we 
sp^nd  money  on  ships,  cru-sers,  airplane  carriers,  and  air- 
,  plines  it  will  lead  foreign  nations  to  do  the  same.     They 


A  bUl  <S.  3342)  to  authorize  tne  t>ecreiary  ui  wcti  i.u  se- 
cure for  the  United  States  title  to  certain  private  lands  con- 
tiguous to  and  within  the  militia  target  range  reserva- 
tion. State  of  Utah;  to  the  Committee  on  Public  Lands  and 
Surveys.  i 

By  Mr.  COPELAND:      | 

A  bill  'S.  3343  >  to  require  all  exit  doors  of  public  buildings 
to  open  outwardly:  to  the  Committee  on  the  District  of  Co- 
lumbia. 

By  Mr.  BARKLEY: 

A  bill  (S.  3344)  for  the  relief  of  Maggie  Kirkland;  to  the 
Committee  on  Claims. 

A  bill  iS.  3345)  for  the  relief  of  Frank  L.  Ragsdale;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WHEELER:  „   ..    , 

A  bill  (S.  3346)  to  pro\ide  for  the  escheat  to  the  United 
States  of  certain  deposits  in  national  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  bill  (S.  3347)  for  the  relief  of  certain  Indians  on  the 
Fort  Belknap  Indian  Reservation;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SCHALL:  . 

A  bill  (S.  3348)  granting  an  increase  of  pension  to  Daniel 
Flynn;  to  the  Committee  on  Pensions. 

amendment    or    the    tariff    act   of    1930 

Mr  HARRISON  submitted  nine  amendments  intended  to 
be  proposed  by  hini  to  the  bill  -H.  R.  6662)  to  amend  the 
tariff  act  of  1930,  and  for  other  purposes,  which  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

ISABELLE   FREEMAN    BELL 

Mr  SMITH  submitted  the  following  resolution  (S.  Res. 
148).  which  was  referred  to  the  Committee  to  Audit  and 
Control  Uie  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  SecreUry  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  ap?ropriat.ion  f°'-„^i«,^"^"^"f 
items,  contingent  fund  of  the  Senate,  fiscal  year  1931.  to  Isabelle 
Freeman  Bell!  widow  of  Samuel  A.  Bell,  late  a  skilled  laborer  of 


under  the  rule. 

FEES  FOR   GRAZING  LANDS  IN   NATIONAL   FORESTS 

Mr.  THOMAS  of  Idaho.  On  behalf  of  the  junior  Senator 
from  Wyoming  [Mr.  Carey  1  and  myself.  I  submit  a  resolu- 
tion, which  I  ask  may  be  referred  to  the  Committee  on  Agri- 

ture  and  Forestry.  ^  ^    *v. 

The  resolution  (S.  Res.  151)  was  read  and  referred  to  the 
Committee  on  Agriculture  and  Forestry,  as  follows: 

Resolved.  That  the  Secretary  of  Agriculture  Is  requested  to  fix 
the  fees  to  be  charged  during  each  of  the  years  1932  and  1933  for 
the  grazing  of  sheep  and  cattle  on  lands  within  the  boundaries  of 
national  forests  at  not  more  than  50  per  cent  of  the  fees  charged 
duilng  the  year  1931. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CONDITIONS  IN   MANCHURIA    (S.   DOC   NO.    55) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  documents,  referred 
to  the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed : 

To  the  Senate  of  the  United  States: 

In  response  to  Senate  Resolution  87  of  December  17.  1931. 
I  transmit  herewith  a  report  by  the  Secretary  of  State,  in- 
closing copies  of  documents  referred  to  therein. 

Herbert  Hooveh. 

The  White  House,  January  27,  1932. 

MESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6596)  granting  pensions  and  increase  of  pensions  to  certain 
soldiers  and  sailors  of  the  Civil  War  and  certain  widows  and 
\  depandent  children  of  soldiers  and  sailors  of  said  war. 
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fear  that  it  may  lead  to  international  complications  if  we  I 
strengthen  our  national  defense.    Personally,  I  do  not  be- 
lieve that  it  would.    I  believe  the  national  defense  is  the 
best  way  of  securing  peace. 

But,  Mr.  President,  I  should  like  to  invite  the  attention 
of  those  Senators  to  the  fact  that  in  this  bill  we  are  sowing 
the  dragon's  teeth.  They  are  the  seeds  of  difficulties  with 
foreign  nations  which  make  our  relations  with  them  un- 
pleasant and  which  have  in  the  past  led  to  war.  I  do  not 
say  that  they  will  lead  to  war  in  the  future;  I  sincerely 
trust  that  they  will  not;  but  if  we  pass  the  bill  and  it  be- 
comes a  law,  it  will  so  affect  the  can-ying  trade  of  at  least 
10  nations  by  interfering  with  their  rights  as  to  who  shall 
serve  on  board  their  ships  when  those  ships  come  into  United 
States  ports  that  it  would  be  very  strange  if  they  did  not 
impose   similar   reservations   on   our   own   ships   and   seek 

reprisals. 

Mr.  President.  I  am  not  drawing  on  my  imagination  when 
I  say  that  the  bill  is  very  seriously  regarded  by  foreign  na- 
tions. In  the  hearings  which  are  on  the  desks  of  Senators, 
on  pages  3,  4,  and  5,  may  be  found  selections  from  protests 
which  have  been  made  by  foreign  nations  to  the  State  De- 
partment. The  Belgian  Government  in  a  communication 
stated  that  "  the  apparent  aim  "  of  this  legislation  to  impose 
regulations  in  immigration  matters  is  actually  something 
which  goes  "  contrary  to  certain  customs  generally  accepted 
in  international  law."  They  state,  very  courteously.  "  that 
its  application  would  create  the  most  serious  difficulties  for 
Belgian  ships  frequenting  United  States  ports." 

Mr.  President,  it  is  generally  held  by  the  proponents  of 
this  legislation  that  it  is  intended  to  keep  off  the  ships  in 
the  Pacific  aliens  from  Asia  who  are  not  admissible  to 
American  citizenship,  and  that  it  will  not  affect  our  trade 
with  Europe,  yet  we  find  the  Belgian  Embassy  protesting 
that    it    will    present    "  the    most    serious   difficulties "    for 

Belgian  ships. 

The  Canadian  Government  objects  and  calls  attention  to 
the  fact  that  "  the  proposals  would  result  in  drastic  inter- 
ference with  the  composition  of  crews  of  foreign  vessels  in 
United  States  ports.  They  would  thus  infringe  on  the  ac- 
cepted principle  which  provides  against  interference  with  the 
domestic  economy  of  a  foreign  vessel." 

Mr.  President,  may  I  call  attention  to  the  fact  that  every 
dav  there  come  into  the  ports  of  Pugct  Sound  steamers  from 
Canada,  and  under  British  practice  there  are  probably  in 
the  crews  of  those  steamers  Chinese  from  Hong  Kong  and 
Indians  from  India,  subjects  of  the  British  flag,  serving 
properly,  under  the  regulations  of  the  Canadian  merchant 
marine,  on  those  ships;  but  under  this  proposed  law  it  would  be 
necessary  for  the  authorities  in  Seattle  to  take  those  subjects 
of  the  British  Crown  off  those  ships,  put  them  in  jail  until 
they  could  make  certain  inquiries,  and  then  ship  them  back 
at  the  expense  of  the  foreign  government.  This  would  in- 
terfere with  the  natural  right  of  Canada  to  conduct  her 
merchant  marine  in  the  way  in  which  she  desires  to  conduct 
it.    Naturally  she  protests. 

We  find  the  Danish  Government  protesting  that  the  biU, 
if  passed.  "  would  entail  serious  hardships  •  •  *  to 
Danish  ships  trading  to  ports  of  the  United  States."  and  that 
it  would  apply  to  aliens  who  are  racially  excluded  and  would 
seriously  affect  Danish  ships  using  oriental  crews. 

Mr.  President,  what  right  have  we  to  dictate  to  Derunark 
what  kind  of  a  crew  she  shall  have  in  a  ship  flying  the 
Danish  flag  that  crosses  the  Pacific  and  comes  into  one  of 
our  ports? 

If  we  should  pass  this  bill  and  it  should  become  a  law. 
we  would  invite  reprisals.  We  would  invite  foreign  nations 
to  tell  us  what  kind  of  people  we  shall  have  on  our  ships 
when  they  go  into  foreign  ports.  It  is  more  difficult  to  tell 
an  American  citizen  by  his  speech  or  by  his  looks  than  per- 
haps the  citizen  of  any  other  country.  l)ecause  our  country 
has  such  a  great  mixture  of  races.  We  have  milhons  of 
American  citizens  who  speak  Italian,  millions  who  speak 
Polish  and  Russian,  and  millions  who  speak  other  foreign 
languages,  and  who  speak  English  only  imperfectly;  yet 
some  of  those  citizens  on  an  American  ship  coming  into  a 


foreign  port  might  very  well,  under  a  reprisal  act  drawn 
precisely  like  this  proposed  act,  be  taken  off  those  ships  and 
put  into  jail  at  that  foreign  port  imtil  they  were  able  to 
show  that  they  were  bona  fide  seamen  and  bona  fide  Amer- 
ican citizens. 

It  was  things  similar  to  this.  Mr.  President,  that  led  to 
the  War  of  1812.  when  our  ships  were  held  by  British  men- 
of-war  and  American  seamen  were  taken  off  them  on  the 
theory  that  they  were  not  American  citizens  but  were  British 
subject.s.  In  other  words,  this  is  the  kind  of  legislation  that 
leads  to  international  difficulties,  to  reprisals,  and  eventually 
to  a  state  of  mind  which  verges  upon  a  willingness  to 
break  relations  with  us.  Why  should  we,  under  the  guise  of 
protecting  our  shores  against  foreign  undesirable  immi- 
grants, pass  legislation  which  would  interfere  with  the  right 
of  foreign  nations  to  run  their  merchant  marines  in  their 
own  v/ay  just  as  we  run  ours  in  our  own  way? 

The    German    Government    has    made    various    protests 

against  this  proposed  legislation.    The  German  Embassy  in  a 

note  dated  March  3,  1931.  states: 

Tlie  possibility  of  the  enactment  of  these  bills  is  causing  the 
Government  great  concern,  since  that  would  not  only  deviate  from 
international  practice  but  would  also  seriously  affect  the  rights  of 
the  German  shipping  companies  •  •  •  because  the  contracts 
concluded  between  the  German  shipping  companies  and  their 
crews  are  governed  entirely  by  German  law. 

While  the  bill  does  not  affect  our  treaty  rights  with  Ger- 
many, it  actually  does  interfere  with  the  right  of  the  Grer- 
mans  to  run  their  merchant  marine  in  their  own  way. 

The  British  Government  has  made  several  very  strenuous 
and  earnest  objections  to  this  measure. 

Mr.  President.  I  think  most  Senators  know  that  the  Brit- 
ish ships  operating  across  the  Pacific  have  a  considerable 
number  of  British  subjects  of  Asiatic  origin  in  their  crews 
who  would  be  prevented  from  serving  on  those  ships  by  this 
legislation,  if  enacted.  British  ships  coming  from  Hong 
Kong  are  quite  Ukely  to  have  in  their  crews  a  large  number 
of  Chinese  from  Hong  Kong  who  are  British  subjects,  and 
yet  if  such  ships  came  into  our  ports  with  those  British  sub- 
jects, under  this  bill,  if  passed,  the  port  authorities  would 
be  obliged  to  take  those  British  subjects  off  the  ships,  lock 
them  up,  and  send  them  back  at  the  expense  of  the  steam- 
ship company. 

Similarly,  Indian  coolies  are  rightfully  employed  on  British 
ships;  they  are  British  subjects,  and  why  should  they  not  be 
so  employed?  We  can  control  their  coming  ashore,  but  what 
right  have  we  to  say  to  a  British  ship  coming  In,  "  You  must 
surrender  certain  British  subjects  on  your  ship  because  we 
do  not  want  them  as  immigrants;  they  will  be  locked  up 
and  deported  on  a  separate  vessel "  ? 

Mr.  President.  I  ask  that  the  reading  clerk  may  read  the 
very  brief  but  very  strong  presentation  of  its  views  made  by 
the  British  Government  only  a  few  days  ago.  It  covers  the 
situation  so  fuUy  and  presents  it  so  clearly  that  it  Is  the  best 
presentation  I  have  seen  of  the  views  of  those  who  are  try- 
ing to  prevent  international  complications  from  arising. 

The  PRESIDING  OFFICER  (Mr.  Hebert  In  the  chair). 
Without  objection,  the  clerk  will  read  for  the  Information  of 
the  Senate. 

The  Chief  Clerk  read  as  follows: 

The  avowed  purpose  of  this  bill  Is  to  reinforce  the  existing  meas- 
ures which  exclude  certain  categories  of  aliens  from  the  United 
SUtes.  In  practice  Its  effect  would  go  much  further.  It  is  the 
general  international  understanding  and  practice  and  In  accord- 
ance with  international  comity  that  when  private  ships  of  a  for- 
eign state  are  In  port  the  territorial  authorities  refrain  from  Inter- 
ference with  their  Internal  economy.  The  bill  In  question,  how- 
ever, provides  for  interference  with  the  composition  of  the  crews 
of  foreign  vessels  while  In  United  States  ports  and  is  therefore  In 
conflict  with  a  weU-establlshed.  well-recognlBed,  and  useful  Inter- 
national practice.  Moreover.  It  lays  down  that  certain  categories 
of  aliens  shall  not  be  employed  as  seamen  on  foreign  ships  calling 
at  United  States  ports.  The  British  Embaasy.  under  instructions 
from  His  Majesty's  Government  In  the  United  Kingdom,  have  not 
failed  to  draw  attention  to  this  aspect  of  the  bill  In  past  years. 

From  the  practical  point  of  view  also  certain  features  of  the  bill 
would  create  many  and  grave  dlfllctiltles  for  shipowners  and 
masters.  Section  6.  for  Instance,  provides  that  clearance  shall  be 
I  refused  to  vessels  departing  from  United  States  ports  unless  they 
carry  out  a  crew  of  at  least  the  same  number  that  they  brought 
in.    This  provision,  as  again  the  British  Embassy  has  pointed  out 
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in  the  peet.  would  be  extremely  dl«ctilt  to  comply  with  and  ml|ht 
S;.:I7  Insult  la  long  and  coeUy  delajn  and  make  punctual  fulfill- 
mfnt  of  salllnK  schrdulee  Impossible     *      * 

But  It  «  l^ition  7  of  thl,  buTwhlch  ca-oBe-  the  grayest  c^icern  i 
to  HW  Majerty's  Ooternroent  In  the  United  Kingdom     Thla  »«^o°  I 
S  the    mil   lays   down   that    no   ve«el    shall    bring    Into   a   United  | 
BUte«  port  any  alien  i«aman  excluded  on  racial  grounds  from  the 
rteht  oflmmlgratlon  to  the  United  States  unleee  he  be  a  cltlMn 
of  the  countrfunder  who«  flag  the  rtUp  sail.      Thus  In  pr»cUce 
all    ve«ela   with   Asiatic   elem«ntt   In    their  crewa.   »»•   onlT   ^^e  . 
vemeis  of   AalaUc   countries   with   crews   consisting   of   their   own  ! 
citizens  and.  it  seems.  United  States  ships  with  Filipinos^ would  be 
debarred  from  entry  to  United  States  ports  un lees  »« Jh«  «**  "f 
deliberately  Incurring  the  penalties  which  the  bill  proTtdee  for  Ito 
Tiolatlon.     All   other   ships    In   which   Chinese   and    laacar   seamen 
were  employed  would  be  gravely  embarrassed  by  such  a  provision. 
but  the  mea^ur*  would   bear  particularly  hard  on  British  tr»mp 
Meamen  trading  with  American  ports  In  the  course  of  their  world 
TOTases      Pot  thew  especially  the  technical  difficulty  of  ellmlnat-  . 
InK  from  their  crewa  the  AalaUc  elements  in  question  would  be  so 
rreat  as  posrtbly  to  result  In  the  necessity  of  their  omitting  United 
State.  portTfrora  their  sailing  schedules,  for  the  bill  would  leave 
them  with  no  alternative  but  to  submit  on  arrival  to  the  removal 
of  the  AaUUoa  In  question  to  a  United  States  immigration  staUon 
for  deporUtlon   In  a  ship  other  than   that   in  which   they   were 
brought  and  at  the  cost  of  the  vessel  In  which  they  came. 

In  effect  It  would  dictate  to  other  countries  in  what  manner 
tbey  shAll  man  ahlpe  which  convey  passengers  and  goods  to  and 
from  the  United  State*.  If  other  countries  should  adopt  similar 
and  perhaps,  even  mutually  conflicting  measures.  International 
•hipping  would  be  brought  to  a  complete  standstill     •     •     •■ 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  Just  to  make  a  comment? 

Mr.  BINGHAM.    I  y  eld. 

Mr.  CX>PKLAND.  It  is  the  pvirpose  of  the  Senator  from 
Pennsylvania  I  Mr.  RbxdJ.  as  I  understand,  to  eliminate  from 
the  bill  section  7.  which  has  Just  been  commented  upon  In 
this  letter.  That  is  the  purpose'  of  the  pending  amendment. 
Am  I  correct  in  that? 

Mr.  BINGHAM.    That  Is  correct. 

The  Chief  Clerk  resumed  and  concluded  the  reading,  as 
folkyws: 

There  remains  one  aspect  of  the  bill  to  which  the  British 
Imbasey  are  Instructed  to  draw  particular  attention.  Operating  as 
It  does  to  debar  British  ships  from  employing  as  seamen  even  the 
natives  of  British  colonies  and  dependencies.  Indian  lascars,  for 
Instance,  and  other  British  subjects  who  by  reason  of  their  race 
are  debarred  from  the  privilege  of  immigration  to  the  United 
StatM.  It  conveys  the  Impression  of  being  specifically  directed 
•gainst  the  British  Empire  As  has  been  pointed  out,  it  would 
Involve  a  discrimination  in  favor  of  Japan.  Inasmuch  as  by  specific 
exception  from  the  general  provisions  of  Its  article  7  It  permits 
the  ahipa  of  any  sovereign  nation  to  be  manned  with  subjects  of 
that  naUon  but  not  with  racially  excluded  cltlrans  of  its  colonies 
or  dependencies     *     *     * 

In  the  circumstances  above  described  It  will  be  appreciated  that 
this  bill,  if  pawed,  would  deal  a  grievous  blow  to  British  shipping 
and  coiUd  not  fail  to  cause  very  considerable  feeling  In  British 
•hipping  and  commercial  circles  who  would  naturally  ask  that 
steps  be  taken  to  protect  their  interests. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  BINGHAM.    Certainly. 

Mr.  NORRIS.  I  came  in  while  the  clerk  was  reading,  and 
did  not  hear  the  first  of  the  reading.  Whose  testimony  Is 
that? 

Mr.  BINGHAM.  It  is  a  statement  from  the  British  am- 
bassador to  the  Secretary  of  State  in  a  letter  dated  January 
6,  1932.  explaining  what  they  believe  would  be  the  effect  of 
the  bilL  It  is  very  well  put.  It  is  in  the  testimony  which 
the  Senator  will  find  on  his  desk,  inserted  by  the  Assistant 
Secretary  of  State  on  pages  5  and  6  of  the  testimony. 

Mr.  President,  under  the  immigration  laws  we  keep  out  all 
Asiatics,  because  they  are  not  admissible  to  citizenship.  At 
the  present  time  crossing  the  Pacific  there  are  many  steam- 
ers operated  by  Americans — not  as  many  as  I  should  like  to 
see.  but  there  are  steamers  of  the  Dollar  Line  and  some  other 
Unea.  There  are  many  steamers  operated  by  the  British; 
there  are  steamers  operated  by  the  Norwegians,  the  French, 
and  the  Dutch  that  use  Asiatics  in  their  crews.  When  they 
come  into  port  it  is  the  custom  of  the  captain  to  pay  for  an 
extra  watchman  to  see  that  they  do  not  escape.  l)ecause  he 
knows  that  they  will  get  into  difflculty  and  that  he  will  get 
into  difficulty.  At  aixy  rate.  I  am  in  entire  sjrmpathy  with 
any  efforts  made  to  fee  that  these  aliens  do  not  escape. 


However  under  this  bill  these  foreign  nations,  particularly 
th0  British,  the  French,  and  the  Dutch,  that  have  colonies 
in  Asia  and  that  use  their  subjects  on  their  ships,  would  have 
to  change  all  their  practices  in  crossing  the  Pacific  and  com- 
ing into  our  ports.  They  would  have  probably  to  abandon 
a  good  deal  of  their  trade,  and  we  would  have  to  abandon 
outs,  and  it  would  go  into  the  hands  of  the  Japanese  and 

th0  Chinese. 

tJnder  the  Chinese  flag  or  under  the  Japanese  flag  a  ship 
with  100  per  cent  Asiatics  can  come  into  port  every  day. 
They  are  all.  of  course,  bona  fide  cooUe  seamen.  None  of 
thtm  are  admissible  under  any  other  flag  into  that  port. 
They  would  have  to  be  taken  off  the  ship,  locked  up.  and 
sei>t  home  in  some  other  ship:  but  if  they  came  in  on  a  ship 
uKler  the  Japanese  flag  or  if  they  came  in  on  a  ship  under 
the  Chinese  flag,  they  can  come  in:  50  of  them  can  jump 
overboard  and  swim  ashore  and  disappear;  nothing  happens 
to  the  steamship  company,  and  we  get  that  number  of  alien 
seimen  into  our  ports,  which  we  all  deplore.  There  is  no 
w^y  in  which  that  could  be  prevented. 
|kr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  yield? 
!rhe  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
nctticut  yield  to  the  Senator  from  Wisconsin? 
Mr.  BINGHAM.     I  do. 

Mr.  LA  POLLETTE.    I  am  sure  the  Senator  wants  to  be 
entirely  fair  in  his  discussion. 
Mr.  BINGHAM.     Certainly. 

Mr.  LA  FOLLETTE.  I  should  like  to  call  his  attention  to 
the  fact  that  it  would  be  necessary  for  the  Japanese  vessel 
ha  Is  describing  in  his  example  to  depart  with  the  same 
number  of  alien  seamen  with  which  she  entered. 

Mr.  BINGHAM.  Not  under  this  bill.  Mr.  President.  My 
reliding  of  it  is  that  they  could  take  on  board  seamen  of  any 
colmtry.  They  would  not  have  to  take  the  same  number  of 
aliens. 

Mr.  LA  POLLETTE.  I  think  the  Senator  will  find  that  it 
must  be  the  same  number  of  alien  seamen. 

Mr.  BINGHAM.  And  if  they  were  unable  to  secure  them. 
tl<en  they  could  not  depart?    Is  that  the  provision? 

Mr.  LA  FOLLETTE.  As  I  read  the  bill,  it  would  provide 
that  a  ship  entering  with  a  certain  number  of  aliens  on 
board  would  be  required  to  depart  with  the  same  number. 
Ste  could  not  get  her  clearance  papers  unless  she  did  have 
the  same  complement  of  aliens  in  departing  that  she  had  in 
entering. 

Mr.  BINGHAM.     Does  the  Senator  refer  to  section  6? 
Mr.  LA  FOLLETTE.     Yes. 

Mr.  BINGHAM.    I  do  not  see  any  reference  to  alien  sea- 
I  men  there.    In  fact,  an  amendment  embodying  the  sense  of 
I  what  the  Senator  says  was  suggested  by  the  State  Depart- 
ment as  a  way  of  meeting  the  difficulty. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  New  York? 
'  Mr.  BINGHAM.     I  yield  to  the  Senator. 
Mr.  COPELAND.     I  fear  that  the  Senator  from  Wisconsin 
i$  mistaken  about  the  .ship  bein?  required  to  take  aliens. 
He  will  find,  if  he  looks  at  page  3,  line  15.  that  when  depart- 
iilig,  the  ship  must  carry  a  crew  of  at  lea.'^t  an  equal  number. 
It  does  not  say  that  it  shall  be  an  equal  number  of  aliens. 

Mr.  LA  POLLETTE.  I  think  the  Senator  Ls  correct  about 
that,  and  that  I  am  mistaken.  I  was  under  the  impres.sion 
that  it  provided  for  departure  with  a  crew  that  contained  the 
slime  complement  of  aliens  as  those  with  which  the  vessel 
entered. 

Mr.  COPELAND.  That  is  one  of  the  complaints  against 
the  bill  from  the  American  standpoint — that  a  ship  might 
dome  in  and  15  aliens  leave  it,  but  in  replacing  those  aliens 
they  might  take  15  Americans,  so  that  we  would  have  our 
rtumber  of  unlawfully  admitted  aliens  increased  by  15.  and 
cjur  number  of  actual  citizens  decrea.sed  to  the  same  extent. 
'  Mr.  BINGHAM.  That  was  my  understanding;  and  if  the 
^nator  will  look  at  the  testimony  on  page  20,  he  will  find 
t  lat  the  Senator  from  Utah  [Mr.  King)  refers  to  that  very 
fact,  and  asks  whether  there  would  be  any  objection  to  this 
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provision  which  would  permit  American  boys  to  take  the 
place  of  the  aliens  on  shipboard. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Nebra.^ka? 

Mr.  BINGHAM.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  am  wondering  if  the  objection  the  Sena- 
tor makes  would  not  be  fully  provided  for  if  a  simple  amend- 
ment were  added  so  that  they  would  have  to  take  out  the 
same  number  of  aliens  that  they  brought  in.  Would  not 
that  meet  the  objection? 

Mr.  BINGHAM.  Yes:  that  would  meet  that  objection. 
Mr.  President:  and  I  think  that  amendment  v/as  suggested 
by  the  State  EXcpartmrnt  but  has  not  been  included  in  the 
bill.    If  the  Senator  will  prepare  it,  I  shall  be  very  glad  to 

vote  for  it. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Con-  | 
necticut  yield  to  the  Senator  from  New  York?  | 

Mr.  BINGHAM.     I  yield-  ' 

Mr.  COPELAND.  The  difficulty  with  the  proposal  made 
by  the  Senator  from  Nebraska  is  that  if  it  were  made  man- 
datory that  aliens  only  should  be  used  to  make  up  the  defi- 
ciency by  reason  of  desertion,  the  sliip  might  be  held  up  a 
long  time  in  an  effort  to  find  those  aliens.  It  might  well 
happen  that  on  West  Street,  in  New  York,  the  seamen  wait- 
ing for  work  would  be  all  Americans,  as  many  of  them  are: 
but  I  think  there  would  be  the  same  objection  on  the  part  of 
forcigm  critics  if  the  ships  were  required  to  take  aliens  only, 
because  of  the  difficulty  of  locating  them. 

Mr.  NORRIS.  On  the  o'.her  hand,  if  the  Senator  will  per- 
mit me,  if  we  are  trying  to  keep  out  aliens  who  are  not  en- 
titled to  be  here,  we  shall  have  to  resort  to  something  of  that 
kind.  Otherwise  foreign  shipping  could  completely  nullify 
our  immi^Tation  laws.  Probably  it  would  mean  a  hardship. 
They  would  have  to  exercise  greater  care  in  preventing  these 
men  from  getting  away  if  they  are  not  entitled  to. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  from 
Connecticut  will  bear  with  me  a  moment  in  replying 

Mr.  BINGHAM.     Certainly. 

Mr.  COPELAND.  We  are  in  conflict  in  this  bill  with  the 
splendid  La  Follette  Act,  the  seamen's  act  of  1915,  because 
that  act  permits  any  seam.an  on  the  ship,  by  giving  notice  to 
his  captain  of  his  intention  to  leave  the  ship,  to  leave  it; 
and  there  is  a  proviso  in  the  act  that  that  shall  apply  to 
foreign  ships  as  well  as  to  ours. 

If  the  quick  turnover  were  interfered  With — and  that  is  a 
very  important  thing  in  shipping,  as  I  understand,  that  they 
shall  come  and  make  their  call  and  go  away  again  as  quickly 
as  possible— if  they  were  under  the  necessity  of  actually  ex- 
amining microscopically  every  prospective  seaman  to  make 
sure  that  he  was  an  alien,  it  would  very  seriously  interfere 
with  shipping  and  undoubtedly  would  lead  to  reprisals  which 
would  embanass  us  in  other  countries. 

Mr.  BINGHAM.  May  I  call  the  attention  of  the  Senator 
from  Wisconsin  to  the  testimony  on  page  16  of  the  hearings, 
in  which  Mr.  Hodgdon,  representing  the  State  Department, 
said: 

If  the  provision  of  the  bill  read  that  they  should  take  out  as 
mar.v  al;eus  as  deserted  here  of  like  kind,  that  is.  aliens  who  are 
not  entitled  to  perma.ient  residence,  then  you  would  have  a  reai 
immtijratlon  bill.  This  appears  to  be  a  seamen's  bill  and  not  an 
immigration  bill.  But  the  popular  opinion  of  the  bill  is  that  It  Is 
goiiiK  to  stop  -the  Illegal  Increase  In  the  alien  population  in  the 
Vnlted  Slates  by  Immitjration  as  the  result  of  alien  seamen  desert- 
ing.   So  what  have  we  gained?     We  are  In  statu  quo. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Utah? 

Mr.  BINGHAM.     I  yield. 

Mr.  KING.  I  do  not  want  to  interrupt  the  Senator. 
Apropos  of  the  statement  just  read  by  my  friend,  one  of  the 
leading  opponents  of  the  bill  has  been  for  several  years  the 
attorney  for  the  shipping  interests— the  international  ship- 
ping interests  as  well  as  the  local  shipping  interests,  if  we 
can  differentiate.  The  testimony  does  not  indicate  that  we 
can.     He  has  appeared  upon  several  occasions;   and  when 


that  suggestion  was  made  two  or  three  years  ago  when  he 
testified  he  said  it  was  a  futile  thing;  that  you  could  not 
go  out  when  a  l>oat  was  ready  to  start  and,  if  there  were  a 
lot  of  deserters,  find  aliens  to  take  their  place.  It  might 
take  you  a  month,  it  might  take  you  weeks;  and  in  the 
meantime  the  vessel  would  be  held  up,  and  it  would  consti- 
tute a  complete  embargo.  He  said  the  protests  would  be  so 
great  that  that  plan  is  absolutely  unfeasible,  notwithstand- 
mg  it  might  be  desirable  to  have  the  vessels  take  aUens. 

Mr.  BINGHAM.    I  wish  the  Senator  from  Utah  had  been 
as  anxious  to  please  the  steamship  companies  in  other  mat- 
ters in  this  bill  as  he  was  in  this  particular.     It  has  been 
shown  that  the  Senator  from  Wisconsin  I  Mr.  La  Follette] 
was  u-.der  a  misapprehension  in  regard  to  my  statement 
that  the  bill  permits  a  Chinese  ship  to  come  in  under  the 
Chinese  flag  with  a  crew  of  bona  fide  seamen  composed  100 
per  cent  of  Chinese,  and  50  of  them  might  jump  overboard 
and  swim  asliore.  and  then  the  ship  would  have  to  take 
whatever  seamen  it  could  get  to  take  their  places  to  take  the 
ship  back  to  China.     The  point  I  am  trying  to  make  is 
this:   We   are  by   this   bill  driving   our   own   ships  off   the 
Pacific,  interfering  with  the  entrance  into  our  ports  of  the 
ships   of    foreign   nations   like   England   and    Holland   and 
France  that  have  colonies  in  Asia  who  use  their  subjects  on 
board  their  ships,  and  playing  into  the  hands  of  two  other 
friendly  countries,  Japan  and  China,  by  making  it  easier 
for  them  to  secure  business,  because  they  can  bring  crews 
100  per  cent  Asiatic  into  the  ports,  and  we  are  not  really 
protecting  our  ports  against  the  entrance  of  aliens.    We  are 
promoting  the  commerce  of  two  Asiatic  nations  at  the  ex- 
pense of  the  commerce  of  our  own  Nation  and  of  European 
nations. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Utah? 

Mr.  BINGHAM.     I  yield  to  the  Senator. 

Mr.  KING.  I  apologize  for  interrupting  my  learned  friend 
in  his,  no  doubt,  very  able  discussion.  I  do  not  agree  at  all 
with  the  conclusion  just  drawn  by  my  friend. 

The  Senator  knows  that  within  a  very  few  weeks  now, 
under  existing  laws,  American  steamship  companies  will  be 
compelled  to  man  their  ships  with  at  least  66  per  cent  Amer- 
ican seamen.  They  may  not  employ  Chinese  or  Japanese — 
that  is,  those  who  are  excluded — but  they  can  employ  any 
other  seamen  that  they  may  desire,  other  than  those  that  are 
excluded.  Under  the  present  law,  if  we  do  not  amend  it. 
an  English  ship  or  a  ship  of  any  other  nation  may  come 
into  our  shores  with  excluded  seam.en— wittf  Chinese,  with 
Japanese,  with  Malaj's,  or  lascars.  If  we  do  not  pass  this 
bill,  our  Am.erican  shipping  will  be  at  a  disadvantage. 

Mr.  BINGHAM.  And  if  we  do  pass  it  our  shipping  will 
disappear  from  the  Pacific. 

Mr.  KING.  I  do  not  agree  with  the  Senator  at  all.  In 
the  first  place,  the  wages  now  paid  to  Japanese  are  greater 
than  the  wages  paid  in  many  of  the  European  countries,  and 
are  fast  approaching  the  level  paid  to  American  seamen. 
The  Japanese  do  not  desert.  The  Japanese  will  stay  on 
their  own  ships.  The  Chinese  are  not  at  all  a  factor  in 
the  shipping  in  the  Pacific. 

Mr.  BINGHAM.  The  Senator  will  make  them  a  factor 
in  the  shipping  of  the  Pacific. 

Mr.  KING.  One  American  upon  our  ships  is  doing  the 
work  of  two  Japanese,  and  we  can  operate  our  ships  as 
cheaply  as  the  Japanese  can  operate  theirs.  As  I  say,  the 
Chinese  are  no  factors  at  all  in  the  Pacific  trade  or  else- 
where. 

Mr.  BITTGHAM.  But  the  Senator  would  make  them  a  fac- 
tor. Everyone  knows  that  there  are  large  Chinese  shipping 
companies  operating  ships  flying  the  Chinese  flag  going  up 
and  down  the  coast  of  China,  and  away  into  the  interior. 
Everyone  knows  that  the  Chinese  were  a  seagoin?  race,  with 
a  mariner's  compass,  long  before  our  ancestors  ever  ventured 
out  of  sight  of  land.  Everyone  knows  that  many  of  the  most 
daring  seamen  in  the  world  are  en  ships  flying  the  Chine.'yj 
flag.  To  be  sure,  Lhey  arc  known  as  '  piratc.3."  To  be  sure, 
they  have  made  certain  parts  of  the  southeastern  Asiatic 
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waters  raxaafe  for  the  ordinary  tramp  steamer.    But  the  fact 
remains  that  thoae  ships  are  operated  by  adventurous  Chi- 
nev  seamen,  bom  and  brought  up  on  the  water.    The  fact 
that  Chinese  ships  do  not  cross  the  Pacific  to-day  is  due  to 
other  causes.    If  this  biU  shall  be  enacted,  it  will  not  be  long 
before  we  shall  see  steamship  companies  operating  ships 
flying  the  Chinese  flag  operating  across  the  Pacific.    To  be 
sure   they  may  have  on  board,  as  many  Chinese  steamers 
do  to-day.  a  Scotch  chief  engineer  to  keep  the  engines  run- 
ning  engines  being  a  Uttle  difficult  for  Chinese  chief  engi- 
neers.   They  may  ha/e  a  British  or  a  Norwegian  captain,  as 
many  Chinese  steamers  have  to-day.    But  the  crew  will  be 
CCTnp~^**«  enUrely  of  Chinese,  and  we  shall  have  irritated  and 
interfered  with  the  legitimate  commerce  of  our  friends  of 
Burop/.  who  have  colonies  in  Asia,  and  we  shall  have  driven 
our  own  ships  off  the  sea. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 
MX.  BINGHAM.    I  yield. 

Mr  FLETCHER.  It  seems  to  me  that  this  whole  matter 
may  be  boiled  down  to  this,  and  the  Senator's  argument 
carried  to  its  conclusion  leads  to  this,  and  I  am  prompted  to 
ask  him  a  simple  question.  Does  the  Senator  favor  the  use 
of  aliens  In  crews  on  American  ships  or  shall  we  exclude 
them.    That  is  the  whole  problem. 

Mr  BENQHAM.     Mr.  President,  that  is  not  involved  in  the 
arg\unent  I  am  making.    May  I  ask  the  Senator  a  question? 
Is  the  Senator  in  favor  of  telling  foreign  nations  what  kind 
of  crews  they  shall  have  on  their  ships? 
Mr.  FLETCHER.     Not  at  all. 

Mr.  BINGHAM.  Then  the  Senator  is  opposed  to  this  bill. 
That  is  what  this  bill  does.  It  does  not  simply  say  to  Ameri- 
can .ships.  ••  You  can  not  have  aliens  on  board  ";  it  says  to 
f oreiun  naUons— for  instance,  it  says  to  England—"  You  can 
not  have  In  the  crew  of  your  ship  that  comes  from  Hong 
Kong  to  San  Francisco  any  British  subject  of  the  Chinese  j 
race  who  came  from  Hong  Kong."  It  say.s  to  Holland.  '•  You 
can  not  have  on  board  any  Javanese  who  are  Dutch  subjects 
on  your  ships.  They  can  not  come  into  our  ports,  even 
though  they  are  Dutch  subjects  who  originate  in  Java."  It 
aays  to  Prance.  "  You  can  not  have  on  your  ships  crossing 
the  Pacific  and  coming  into  our  ports  from  French  Indo- 
china those  Chinese  who  are  subjects  of  the  Republic  of 
France." 

That  is  why  I  am  objecting  to  the  bill.  U  the  Senator 
will  draft  an  amendment  to  provide  merely  that  American 
ships  shall  not  carry  aliens,  he  will  remove  the  chief  objec- 
tion to  this  bill  I  am  urging  at  present,  which  is  that  it 
attempts  to  InsfVuct  foreign  nations  how  to  do  their  business 
and  invites  them  to  make  reprisals  on  us,  which  may  lead 
to  very  serious  international  complications. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Connecticut  yield? 

Mr.  BINGHAM.     I  yield. 

Mr.  COPELAND.  If  I  may  be  permitted  by  the  Senator 
from  Connecticut  to  say  a  word  to  the  Senator  from  Florida, 
It  seems  to  me  that  the  Senator  from  Florida  could  accom- 
plish what  he  has  m  mind  by  an  amendment  to  the  shipping 
act.  I  suppose  it  is  perfectly  competent  for  us  to  say  that 
any  American  ship,  whether  it  receives  Government  subsidies 
or  not.  muss  hav«  a  crew  composed  entirely  of  Americans. 
But  the  trouble  with  this  bill,  if  I  may  be  permitted  to  say 
it,  is  that  it  docs  not  relate  to  our  shipping  but  places  such 
restrictions  upon  foreign  ships  that  there  are  sure  to  be  re- 
prisals which  will  affect  adversely  the  American  merchant 
marine.  I  coounend  to  the  Senator  what  seems  to  me  to  be 
the  seriousness  of  th.  pending  bill. 

Mr.  FLETCHER.  Mr.  President.  I  can  see  the  force  of 
that  posiUon.  but  I  gather  from  the  argument  of  the  Sena- 
tor from  Connecticut  that  he  is  sUting  that  the  American 
merchant  marine  would  be  driven  off  the  sea  because  we 
would  have  to  compete  with  foreign  ships  carrying  crews 
paid  very  much  lower  wages,  and  so  forth,  which  led  me  to 
ask  whether  or  not  the  Senator  intended  that  American 
shiiK  ought  to  be  permitted  to  have  crews  composed  of 
aliens. 

Mr.  COPELAND.  I  did  not  get  that  impression  from  what 
ibe  Senator  from  Connecticut  said,  and  he  will  correct  me  if 


I  4m  wrong  I  thought  he  was  bringing  out  the  point  that 
if  Kve  were  to  pass  this  bill  it  might,  for  instance,  drive  into 
the  Atlantic  trade  Japanese  ships,  because  they  could  come 
inio  that  trade  under  this  bill,  if  it  shall  be  enacted,  without 
the  slightest  restriction  upon  their  acti\ity,  and  with  their 
lover  standards  of  living  and  their  cheaper  wages  they  could 
d4ve  our  trans- Atlantic  ships  off  the  ocean.  That  is  what 
I  think  the  Senator  from  Connecticut  had  in  mmd,  as  I 

understood  him. 

Mr  BINGHAM.    Mr.  President,  may  I  say  in  reply  to  the 
question  of  the  Senator  from  Florida  that  I  think  he  and  I 
are  agreed  in  our  desire  to  promote  the  American  merchant 
mfu-ine?     We  want  to  see  the  American  flag  on  the  high 
setis     We  want  to  see  American  ships  manned  by  Ameri- 
cans    To  accomplish  that  and  to  enable  our  ships  to  com- 
pete with  foreign  ships  paying  the  wages  paid  by  foreigners 
it  is  necessary  to  grant  increased  subsidies.    I  do  not  know 
the  position  of  the  Senator  on  subsidies,  but  personally  I 
would  be  willing  to  vote  increased  subsidies  to  ships  in  order 
ta  enable  American  ships  to  meet  competition  on  the  Pacific. 
This  bill  goes  much  further  than  that,  however.     It  in- 
volves us  in  difficulties  with  foreign  nations.     It  places  a 
preference,  it  gives  a  bonus,  to  two  Asiatic  nations,  and  says, 
I  "You  can  operate  across  the  Pacific  with  Asiatics,  and  your 
'  competitors   in   Europe— the   Norwegians,   the   French,   the 
Dutch,  the  British— can  not  do  so.    They  can  not  operate 
i  across  the  Pacific  even  with  their  own  subjects,  if  they  come 
ti^m  British.  French,  or  Dutch  possessions  in  Asia." 

'It  does  not  seem  to  me  that  that  is  fair.  It  is  interfering 
wtith  their  business.  It  is  not  minding  our  own  business.  It 
IS)  not  building  up  the  American  merchant  marine.  It  is 
building  up  the  Chinese  merchant  marine  and  it  is  building 
up  the  Japanese  merchant  marine,  so  far  as  the  Pacific  is 
concerned. 

For  the  reasons  I  have  stated.  I  am  in  favor  of  the  amend- 
ment offered  by  the  senior  Senator  from  Pennsylvania  [Mr. 
FQeedI. 

Mr.  VANDENBERG.  Mr.  President,  the  pending  amend- 
ment, as  just  indicated,  is  the  amendment  offered  by  the  able 
senior  Senator  from  Pennsylvania  IMr.  Reed],  who  is  un- 
avoidably absent  to-day.  I  think  the  position  of  the  senior 
Sfenator  from  Pennsylvania  should  be  briefly  restated  before 
&  vote  is  taken. 

Certainly  no  one  in  this  Chamber  could  remotely  suspect 
the  senior  Senator  from  Pennsylvania  of  any  interest  inimi- 
cal to  the  most  rigid,  drastic  immigration  limitation  that  can 
be  applied.  If  there  is  one  man  more  than  another  who  has 
stood  upon  this  floor  for  the  protection  of  our  American 
shores  against  immigration  it  is  the  senior  Senator  from 
Pennsylvania.  Therefore  it  must  be  obvious  to  all  of  us  that 
l^is  proposal,  this  pending  motion,  does  not  arise  out  of  any 
(Jesire  to  break  down  any  new  limitations  that  can  be  applied 
ijuccessfuUy  to  immigration.  That  certainly  is  my  own  posi- 
tion also.  We  would  join  in  drawing  the  immigration  ban 
igainst  every  possible  jeopardy  from  alien  seamen. 

The  senior  Senator  from  Pennsylvania  is  seeking  to  reach 
a  totally  different  objective.  It  is  an  objective  which  this 
pending  bill  does  not  presume,  upon  its  face,  to  touch  at  all. 
jet  which  inherently  this  bill  does  affect  most  seriously.  It 
i^  the  life  of  the  American  merchant  marine. 
I  Let  us  come  back  to  the  real  question  which  is  submitted 
fo  the  Senate  by  my  able  friend  the  senior  Senator  from 
|*ennsylvania  in  the  pending  proposal,  to  wit.  that  entirely 
iside  from  the  question  of  immigration  the  pending  measure 
Is  a  threat  to  a  continuing  merchant  marine,  particularly 
Vpon  the  Pacific  Ocean,  under  the  American  flag.  I  em- 
phatically associate  myself  with  his  position. 

He  is  not  without  credentials  when  he  presents  that  point 
0f  view,  and  when  I  echo  it  I  call  the  Senate's  attention  to 
the  fact  that  the  United  States  Shipping  Board,  the  official 
Hdviser  of  the  United  States  Government  in  respect  to  mat- 
ters of  this  technical  character,  has  passed  a  resolution 
reading  as  follows: 

,  Resolved.  That  the  United  States  Shipping  Board  does  not  ap- 
brove  the  passage  of  S.  202  in  its  prrsent  form  and  at  the  present 
time,   because  the   board   believes  the   bill   to   be   inimical   to  tb« 

'  beat  interests  of  the  American  merchant  marine. 
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Mr.  President,  any  such  positive  warning  from  such  an 
authoritative  source  can  not  be  safely  ignored  by  a  Senate 
contemplating  judicial  determination.  Surely  we  can  con- 
sider, set  off  by  itself,  the  question  of  whether  or  not  this 
bill  is  inimical  to  the  American  merchant  marine  without 
being  accused,  directly  or  indirectly,  of  having  an  interest 
in  breaking  down  new  immigration  restrictions.  The  ques- 
tion raised  by  the  pending  motion,  submitted  by  the  senior 
Senator  from  Pennsylvania,  relates  exclusively  to  the  ques- 
tion of  whether  or  not  we  shall  do  something  which  prob- 
ably is  inimical  to  the  American  merchant  marine.  It  spe- 
cifically relates  to  employment  because  there  Ls  no  maritime 
employment  whatsoever  unless  we  keep  our  ships\  upon  the 

Mr.  President,  this  bill  never  went  to  the  Committee  on 
Commerce  of  the  Senate,  where  matters  relating  to  the 
merchant  marine  are  supposed  to  be  canvassed.  It  has  ; 
never  had  one  moment's  consideration  by  that  branch  of 
the  Senate  which  has  primary  jurisdiction  over  a  phase  of 
the  pending  measure  which,  we  are  deliberately  and  ofBciaUy 
advised,  is  inimical  to  the  American  merchant  marine.  If 
we  destroy  the  possibility  of  competitive  operation  of  Ameri-  , 
can  ships  by  putting  them  at  a  competitive  disadvantage, 
we  render  profound  disservice  to  the  country  and  all  its 
seamen  and  all  its  people.  Even  an  immigration  measure 
must  not  be  permitted  to  do  more  harm  than  good.  The 
inimical  element,  when  identified  in  the  proposed  legislation, 
should  be  removed. 

Why  is  it  inimical?  The  Senator  from  Pennsylvania  pre- 
sented the  unanswerable  proofs  on  yesterday.  The  Senator 
from  Connecticut  has  made  it  perfectly  obvious  why  it  is 
inimical,  and  I  rise  only  to  add  emphasis  to  what  he  has 
said,  and  to  observe  that  if  the  American  merchant  marine 
upon  the  Pacific  mast  be  forced  precipitously  to  be  manned 
100  per  cent  with  American  crews,  including  the  steward's 
departments,  it  is  next  to  a  physical  impossibility  for  it  to 
hope  successfully  to  compete  with  its  Asiatic  competitors 
for  the  Pacific  trade,  when  these  same  competitors  can  come 
over  these  same  lanes  and  into  these  same  American  ports 
without  the.se  same  strictures. 

It  must  be  remembered  that  we  have  set  up  in  our  mer- 
chant m.arine  law  a  deliberate,  progressive  schedule,  under 
which  we  are  supposed  ultimately  to  reach  the  climax  of 
A.merican  personnel  upon  our  ships — a  climax  which  we 
ceitainlv  all  want  ultimately  to  reach.  Whether  medi- 
tated or  not,  here  is  an  effort  to  amend,  if  not  to  destroy, 
the  deliberate  schedule  which  thus  has  been  set  up  in  the 
regular  fashion  in  our  regular  merchant-marine  legislation 
covering  this  fundamental  point.  I  submit  it  is  the  wrong 
way  to  approach  a  question  of  such  far-reaching  implica- 
tion, and  I  submit  that  we  trend  in  an  exceedingly  danger- 
ous direction. 

Mr.  President,  next  to  the  senior  Senator  from  Wash- 
ington [Mr.  JoNEsl  the  man  upon  this  floor,  who.  perhaps, 
has  the  best  information  respecting  a  problem  of  this 
character,  is  the  junior  Sr.^ator  from  Maine  IMr.  White], 
who  for  many  years  was  chairman  of  the  Committee  on 
Merchant  Marine  and  FL-hcries  of  the  House  of  Repre- 
sentatives, and  who.se  name  is  connected  with  that  of 
the  senior  Senator  from  V/ashington  in  the  authorship  of 
the  great  merchant  marine  act.  under  which  we  are  proudly 
developing  our  maritime  commerce  under  the  American 
flag.  I  want  to  ask  the  attention  of  the  junior  Senator  from 
Maine  to  a  question,  if  he  'vill  permit  me  to  submit  it. 

I  should  like  to  ask  the  Senator  whether  it  is  not  a  fact 
that  in  the  development  of  our  merchant-marine  legisla- 
tion a  careful  schedule  waf;  prepared  and  created  by  statute 
under  which  there  is  a  progressive  program  to  control  the 
American  element  in  the  crews  of  American  ships.  I  ask 
the  Senator  to  give  me  his  view  upon  thLs  question  and 
whether  he  thinks  it  wise  for  us  to  depart  from  the  basic 
law  as  is  proposed  in  the  pending  measure. 

Mr.  WHITE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  \ield  to  the  Senator  from  Maine? 

Mr.  VANDENBERG.     I  yield. 


Mr.  WHITE.  I  did  not  Intend  to  project  myself  into  this 
debate,  but  I  can  not  resist  the  urging  of  the  question. 

What  the  Senator  has  said  is  true.  The  whole  matter 
of  percentage  of  Americans  which  should  be  in  crews  of 
American  vessels  has  been  under  consideration  at  various 
times  in  the  past  and  was  speciflcally  under  consideration 
when  the  1928  act  was  passed. 

I  do  not  know  how  fully  the  Senator  from  Michigan  de- 
sires me  to  answer  his  question:  but  if  I  am  not  trespassing, 
may  I  give  a  little  of  the  history  of  past  legislation  on  this 
subject? 
Mr.  VANDENBERG.    I  wLsh  the  Senator  would  proceed. 
Mr.  WHITE.    There  never  has  been  in  this  country  and 
so  far  as  I  know  there  never  has  been  upon  the  statute  books 
of  any  marine  nation  of  the  world  a  provision  requiring  that 
all  the  crews  of  the  vessels  of  those  nations  should  be  of  the 
nationals  of  those  nations.    When  we  passed  the  ocean  mail 
act  of  1891  there  was  written  into  it  a  provision  with  respect 
to  the  percentage  of  the  crews  which  should  be  American. 
It  provided  in  the  first  instance  in  the  first  year  one-fourth 
part  only  of  those  crews  should  be  American.    It  then  pro- 
vided that  for  the  next  two  years  one-third  only  should  be 
American,  and  that  after  the  third  year  one-half  only  should 
be  American.    I  have  not  taken  the  opportunity  to  look  it 
up,  but  my  recollection  is  that  those  figures  were  exclusive 
of  the  steward's  department,  though  I  may  be  in  error  as 
to  that. 
I      When  the  seamen's  act  of  1915  was  enacted,  sponsored 
!  by    one    of    America's    great,    the    father    of    the    distin- 
'  guished  Senator  from  Wisconsin  [Mr.  La  Follbttk],  there 
was  written  into  it  no  provision  with  respect  to  the  citizen- 
ship of  our  crews,  although  there  was  carried  in  the  law 
a  requirement  that  a  certain  percentage  of  the  crews  should 
be  able  to  understand  the  language  of  the  master  of  the 

vessel. 

When  we  came  to  the  1928  act,  we  undertook  to  raise  higher 
the  standards  for  our  ships.  After  long  consideration,  after 
debate  on  the  floor  of  the  House  of  Representatives,  we  pro- 
vided that  in  the  first  four  years  of  the  operation  of  that 

\  law  one-half  of  the  crew  should  be  American.    The  general 

•  provisions  of  laws  have  been  for  many  years  that  all  ofBcers 
must  be  American.  Then  there  was  provided  in  the  1928 
act  that  at  the  expiration  of  four  years  two-thirds  of  the 
crews,  including  the  deck  and  engineer's  and  steward's  de- 
partments, should  be  American  citizens.  That  four  years 
ends  this  coming  May. 

Mr.    VANDENBERG.     May   I    interrupt    the    Senator    to 

!  inquire  why  it  was  thought  inadvisable  to  require  a  complete; 

'  and  sudden  Americanizing  of  the  crews  and  why  those  par- 
ticular percentages  were  chosen? 

Mr.  WHITE.  The  percentages  themselves  were  somewhat 
arbitrary.  They  were  based  upon  the  best  Judgment  of  the 
committees  drafting  the  legislation  that  that  was  all  we 
could  reasonably  hope  for  and  that  it  was  all  we  ought  to 
exact . 

I  have  said  that  there  is  no  maritime  nation  of  the  world 
which  undertakes  to  require  that  all  its  crews  shall  be  exclu- 
sively of  its  nationals.  Neither  Great  Britain  nor  Germany 
nor  France  nor  the  Scandinavian  countries  nor  Japan  re- 
quire that.  The  trouble  with  this  piece  of  legislation,  as  I 
see  it,  is  that  it  applies  not  only  to  that  limited  number  of 
vessels  receiving  aid  from  the  Government  of  the  United 
States  under  the  1928  act  but  to  all  vessels  of  all  nations, 
and  it  applies  to  all  vessels  of  the  United  States,  whether 
engaged  in  foreign  trade,  in  the  intercoastal  trade,  or  in  the 
coastwise  trade. 

Mr.   President,   out   of   more   than   25,000   vessels   of   the 
United   States  documented   under   our   laws  only   approxi- 
mately  265  or   270  are  receiving  aid  under  the   merchant 
marine  act  of  1928,  and  yet  here  is  a  proposal  to  place  imme- 
diately upon  the  vessels  saiUng  in  the  Pacific  a  requirement 
that  100  per  cent  of  their  crews  shall  be  American  citizens. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Utah? 
Mr.  VANDEJIBERG.    I  yield. 
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Mr.  KINO.    I  dislike  to  Interrupt  the  Senator  from  Maine,  ! 
but  the  Senator  Is  In  error  If  he  assumes  that  the  bill 
requires  the  United  SUtes  or  any  other  nation  to  have  100 
per  cent  of  their  nationals  as  crews. 

Mr.  WHITE.  It  does  not  so  provide  -in  terms,  but  in  . 
practical  effect  it  does,  because  upon  the  Pacific  the  crews 
of  American  vessels  are  made  up  of  Americans  or  they  are 
made  up  of  AsiaUcs.  The  alternatives  are  a  mixed  crew 
of  that  character  or  a  crew  of  100  per  cent  Americans.  ; 
That  la  the  practical  effect  of  the  biU.  whatever  the  letter 
of  its  provisions  may  be. 

Now.  if  the  Senator  from  Michigan  will  permit  me  fur- 

ther 

Mr.  VANDENBERO.     With  pleasiire.  I 

Mr.  WHITE.  The  vessels  sailing  upon  the  Pacific  are 
three-quarters  of  their  time  m  tropical  climes.  Experience 
has  demonstrated  that  we  can  not  take  a  white  man  and  put 
him  into  the  holds  of  the  steamers,  put  him  into  the 
steward's  department  of  those  steamers,  and  reqxiire  htm 
to  serve  there  three-quarters  of  the  time  in  those  torrid 

areas. 

So  far  as  I  am  concerned  I  am  quite  willing  to  pass  by 
the  commercial  aspects  of  the  matter,  but  I  am  against  the 
proposal  because  of  social  considerations.  I  am  not  my- 
self willing,  Mr.  President,  to  give  assent  to  a  proposal  which 
means  that  an  American  boy  or  an  American  seaman  must 
BO  down  in  the  stokehold  of  one  of  those  steamers  in  the 
Par  East  and  work  in  these  veritable  "  black  holes  of  Cal- 
cutta." In  my  view  that  is  not  a  dignifying  of  American 
labor,  but  is  a  degradation  of  American  labor. 

Mr.  President,  these  steamers,  as  they  move  about  in  the 
Par  East  stopping  at  eastern  ports,  have  passenger  lists 
made  up  of  Filipinos.  Chinese.  Malays,  and  lascars,  and 
Asiatics  of  all  characters  and  of  all  nationalities.  I  am  not 
myself  willing  to  support  a  mea.sure  which  means  that  an 
American  boy  must  go  into  the  steward's  department  on  one 
of  those  boats,  whether  in  the  first  class,  the  second,  or  third 
class  or  steerage  of  those  vessels,  and  wait  upon  those 
Asiatics,  shining  their  shoes,  doing  the  menial  tasks  of  a 
steward.  That  is  not  my  conception  of  the  dignity  of 
American  labor.  I  em  not  for  any  measure  that  takes 
Asiatics  out  of  the  stokehold  and  out  of  the  steward's  de- 
partment of  vessels  in  these  eastern  trades  and  puts  in 
their  places  American  citizens  and  American  boys. 

I  hope  I  have  answered  the  Senator  s  question. 

Mr.  VANDENBERG.  Mr.  President,  I  realize  the  inter- 
ruption has  been  proceeding  out  of  order,  but  it  has  been 
proceeding  very  responsive ly  to  my  request.  I  confess  to  the 
Senate  and  the  Chair  that  I  have  now  accomplished  the  pur- 
pa**  for  which  I  originally  rose.  The  Junior  Senator  from 
Maine  [Mr.  Whit«)  has  been  sitting  here  quietly  and  mod- 
estly, armed  with  perhaps  greater  information  respecting 
this  subject  than  most  of  the  rest  of  us  put  together.  He 
has  been  sensitive — I  think  supersensitive — to  the  feeling 
that  his  comparative  youth  in  this  body  should  hold  him 
quiet  In  his  seat,  perhaps  due  to  a  particularly  acute  and 
Inherited  esteem  for  this  body  which  comes  down  from  his 
grandfather,  the  distinguished  former  Senator  Prye.  of 
Maine.  I  did  want  him  to  testify.  He  has  made  all  the 
speech  I  wish  to  submit  to  the  Senate  on  my  own  account 
In  respect  to  this  problem. 

Mr.  KINO.  Mr.  President.  I  think  the  chairman  of  the 
committee  in  charge  of  the  bill  desires  to  be  heard. 

Mr.  McNARY.  I  think  we  should  have  a  quorum  under 
the  circumstances.    I  suggest  the  absence  of  a  quorum. 

The  \^CE  PRESIDENT.     The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


McGin 

PlttmAn 

McKfV.&T 

Robin.«on,  Art. 

MrNary 

Robinson.  Ind. 

Motcalf 

Schall 

Morrison 

Shcppard 

Mos^s 

Sh!p'^tcad 

Ni-ely 

Smith 

N>>rbeclc 

Smoct 

Norrls 

Steiwor 

Nve 

St*>phens 

Oddle 

Thonm.s.  Idaho 

Patterson 

Thomas.  Oltla. 

Town  send 

Trammcll 

Tydlngs 

Vandenberg 

Wa?Tier 

W&icott 

WaNh.  Mass. 

Wa'.-^h.  Mont. 

Waterman 

Wat.'^n 

Wheeler 

White 


X<hurst 

A\Lotln 

Batlry 

BankbMUl 

Barbour 

Barlt>y 

Brngbam 

Black 

B'.aine 

Bor«h 

Br»lton 


Brookb&rt 

Broussard 

Bulkier 

Bulow 

Byrnes 

Capper 

Carmway 

Carey 

Conna".y 

CooUdge 

Oopelaud 


Costlgan 

Coui-ena 

Cutting 

Dale 

DavLs 

Dlcklnaon 

Dill 

Fess 

Fletcher 

Frazler 

Oaoise 


Glass 

Olenn 

Goldsborougb 

Gore 

Hale 

Harrta 

Harrison 

Hatfield 

Hawes 

Hayden 

Hebot 


HowtU 

Hii!l 

Johtmn 

Jon^ 

Keati 

Kentlrick 

Keyfs 

Klnt 

La  ifcUette 

Lewts 

Log^n 

Lon^ 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
sw^ed  to  their  names.  A  quorum  is  present.  The  question 
is  qn  the  amendment  proposed  by  the  Senator  from  Penn- 
syltania  [Mr.  RexdI.  which  wiU  be  stated  by  the  Secretary. 

the-  Legi"l.\tive  Clerk.  The  Senator  from  Pennsylvania 
proposes  to  strike  out  all  of  section  7.  as  follows: 

S>5r  7  No  vessel  shall,  unless  such  vessel  Is  in  distress,  bring 
lnt()  a  port  of  the  United  States  a.s  a  member  of  her  crew  any 
alle^  who  if  he  were  applvln?  for  adir.lp-sion  to  the  United  States 
as  »n  Immigrant  would  be  .subject  to  exclusion  under  subdivision 
(C)  of  section  13  of  the  Immigration  act  of  1924.  except  that  any 
shit)  of  the  merchant  marine  of  any  soverelern  nation  may  freely 
brl»-  any  excluded  citizen  or  subject  of  such  nation  or  any  person 
noti  racially  excluded  who  Is  a  bona  flde  seaman  as  a  member  of 
the  vessel's  crew,  exclusive,  however,  of  any  citizen,  subject,  or 
Inhabitant  of  any  colony,  dependency,  or  mandate  who  is  racially 
excluded  from  comlnK  to  the  United  States  as  an  Immigrant.  Any 
allan  seaman  brought  into  a  port  of  the  Un:ted  States  In  viola- 
tion of  this  provision  shall  be  excluded  from  admission  or  tem- 
ponuT  landing  and  shall  be  deported,  either  to  the  place  of  ship- 
meiit  or  to  the  country  of  his  nativity,  as  a  pas.senger.  on  a  ves.sel 
otlier  than  that  on  which  brout^ht.  at  th'^  expense  of  the  vessel  by 
which  brought,  and  the  vessel  by  which  brous:ht  shall  not  be 
gra»ited  clearance  until  such  expenses  are  paid  or  their  payment 
!  satisfactorily  guaranteed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
th^  amendment. 

Mr.  KING.  Mr.  President,  the  bill  under  consideration  is 
noil  new;  it  has  Ijeen  before  the  Senate  for  a  number  of 
yeqrs  and  in  substantially  the  same  form  it  was  considered 
in  the  House  of  Representative,s  in  1924.  The  same  objec- 
tiohs  now  urged  against  the  bill  were  urged  when  it  was  t)eing 
considered  in  the  House,  and  they  have  been  vigorously  as- 
serted in  the  Senate  during  the  past  six  or  eight  years. 

The  bill  has  been  considered  by  the  Senate  Committee  on 

Iminigration  four  or  five  times,  and  extensive  hearings  have 

be«n  conducted.    There  was  no  necessity.  Mr.  President,  for 

I  further  hearings  by  the  Senate  Committee  on  Immigration 

■  be<lause  all  possible  objections  to  it,s  provisions  had  been  pre- 

!  seated  and  its  merits  and  dements,  if  any,  had  t>een  fully 

co|isidered.     Notwithstanding  the  lack  of  need  for  additional 

I  information,   those  in  ciiarge   of   the   bill  agreed   that  the 

Senate    committee    might    receive    any    statement    for    or 

agfiinst  the  bill  and  report  the  same  to  this  iiody.    That  has 

befn  done,  and  there  is  before  us  the  testimony  given  laefore 

the  committee  on  the  22d  and  23d  of  this  month. 

I  understood  that  the  chairman  of  the  committee  [Mr. 
H^TFiKLD]  was  to  address  the  Senate  at  this  time,  but  I  am 
adN'ised  that  he  will  be  detained  for  a  short  tune.  Pending 
hi4  retiu-n  I  shall  occupy  the  floor  and  discuss  briefly  some 
questions  raised  by  opponents  of  this  bill. 

The  Senator  from  Connecticut  [Mr.  Binch.mj]  complains 
be<jause  the  bill  was  not  referred  to  the  Committee  on  Com- 
merce.    I  am  not  able  to  follow  his  argument.     This  bill  is 
j  supplemental  to  the  immigration  laws;  it  is  essentially  and 
primarily  an  immigration  measure,  dealing  with  Immigra- 
i  tiqn  problems.    The  inadequacy  of  the  present  immigration 
'  laws  has  been  referred  to  by  officials  of  the  Govenmient 
cb|arged  with  their  enforcement  and  recommendations  made 
looking  to  the  strengthenmg  of  their  provisions.     The  claim 
is  often  made  that  our  immigration  laws  have  been  fairly 
:  elective  in  closing  the  "  front  doors  "  to  undesirable  or  in- 
admissible aliens,  but  they  have  left  open  the   '  side  doors,' 
thorough   which   more   than   500.000    persorii   have    illegally 
ertered  the  United  States  during  the  past  8  or  10  years. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  from 
U  ah  yield  to  me? 

The   VICE  PRESIDENT.     Does  the   Senator  from   Utah 
yi;ld  to  the  Senator  from  New  York? 
Mr.  KING.     I  yield. 
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Mr.  COPELAND.     Surely  the  Senator  from  Utah  does  not  ! 
contend  that  those  persons  c:ime  as  alien  seamen?  | 

Mr.  KING.  The  testimony  given  before  the  Senate  Com-  ' 
mittee  on  Immigration  and  statements  emanating  from 
Government  officials  attribute  most  of  these  illegal  entries  to 
persons  who  entered  our  ports  as  seamen  but  who  were  not 
seamen  in  the  true  sen.se,  and  evaded  the  immigration  laws, 
in  order  to  enter  the  United  States.  They  were  mala  fide 
seamen  and  not  entitled  to  come  to  our  .shores. 

When  the  immigration  laws  of  1917,  supplemented  by 
other  laws  culminating  in  the  act  of  1924.  placed  restrictions 
upon  immigration  and  hmited  the  number  of  immigrants 
who  might  annually  enter  the  United  States,  many  persons 
sought  to  evade  the  laws  and  discovered  that  they  might 
or  could  reach  our  shores  by  pretending  to  be  seamen  and 
shipping  as  such  upon  vessels  sailing  to  our  ports.  So  tens 
of  thousands  of  aliens  who  'A'ere  not  seamen,  who  did  not 
intend  to  become  seamen,  were  accepted  by  masters  of  ves- 
sels and  were  brought  to  tlie  United  States,  where  they 
were  admitted  upon  the  clai-n  by  them  and  the  officers  of 
the  vessels  upon  which  they  were  shipped  that  they  were 
bona  fide  seamen  and  as  sucli  were  entitled  to  be  admitted 
upon  the  same  grounds  as  i^ersons  are  admitted  who  are 
bona  fide  seamen.  / 

Mr.  DAVIS.    Mr.  President 

The   VICE  PRESIDENT.     Does  the   Senator  from  Utah 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  KING.    I  yield. 

Mr.  DAVIS.  Did  not  the  o-flcial  representatives  of  Ameri- 
can and  foreign  shipping  co-npanies  publicly  testify  before 
the  Immigration  Committee  last  Saturday,  as  shox^Ti  on 
pages  42  and  63  of  the  hearings,  that  it  was  the  established 
policy  of  the  shipping  companies  to  detain  per.sons  racially 
excluded  on  board  their  ships  and  prevent  their  leaving  such 
ships  in  American  ports?  In  other  words,  do  they  not  for- 
bid seamen  of  excluded  races  from  coming  ashore  who,  under 
the  La  Follette  Seamen's  Act,  are  given  the  right  of  60  days' 
entrance  into  the  country? 

Mr.  KING.  There  was  testimony  such  as  indicated  by  the 
Senator,  but  there  is  an  abundance  of  evidence  showing  that 
excluded  aliens  do  enter  the  United  States  in  derogation  of 
the  immigration  laws,  and  that  aliens  racially  excluded 
ship  as  seamen  who  are  not  seamen,  and  thus  reach  the 
shores  of  our  country.  The  evidence  also  establishes  that 
many  aliens  are  smuggled  into  the  United  States,  that  they 
come  in  ships  from  beyond  the  seas  and  by  devious  means 
effect  entrance. 

Mr.  DAVIS.     Is  there  not  a  fine  of  $1,000  under  the  immi- 
gration law  imposed  on  foreiijn  seamen  coming  ashore  with- 
out permission  of  the  captain  of  their  ship? 
Mr.  KING.     Yes. 

Mr.  DAVIS.  They  keep  oriental  seamen  on  board  the 
ships,  or,  in  other  words,  make  the  ship  a  sort  of  prison  to 
prevent  them  from  coming  ashore.  Does  not  such  a  prac- 
tice constitute  involimtary  servitude? 

Mr.  KING.  The  law  impo:es  a  fine,  as  stated  by  the  Sena- 
tor, when  our  inspectors  require  the  captain  to  detain  per- 
sons not  legally  admissible  and  he  is  derelict  in  his  duty. 
But  thousands  of  persons  brought  tc  our  shores  in  foreign 
and  American  ships  leave  the  ships  and  mingle  with  our 
population.  As  stated,  manj-  are  mala  fide  seamen  and  are 
not  entitled  to  the  privileges  of  seamen.  Some  are  racially 
excluded  from  our  shores;  otners  have  no  proper  visas,  or  for 
various  reasons  are  not  of  right  entitled  to  entrance  and 
should  be  deported.  It  is  contended  that  sh:ps  are  not 
prisons  and  may  not  hold  even  mala  fide  seamen  against 
their  will. 

There  are  decisions  of  courts  that  do  so  hold  individuals 
upon  ships  is  illegal  and  in  contravention  of  the  thirteenth 
amendment  to  the  Constitution  of  the  United  States,  which 
prohibits  involuntary  servitude.  I  have  received  a  letter 
since  coming  into  the  Chamber  a  few  minutes  ago— which 
may  not  be  quite  germane  to  th3  question  propounded,  but 
I  shall  be  glad  to  read  a  few  lines,  as  indicating  the  treat- 
ment accorded  seamen  in  th?  ports  of  many  other  countries. 
Before  doing  so.  however,   let   me  say  that  when  the   La 


Follette  Seaman's  Act  was  under  consideration.  It  was  made 
plain  that  these  ships  in  our  ports  could  not  be  converted 
into  prisons,  and  that  there  should  be  no  involimtary  servi- 
tude even  upon  foreign  ships  while  in  American  ports.  So 
our  laws  have  not  prevented  bona  flde  seamen  from  leaving 
their  ships  and  having  shore  leave  for  60  days. 

Under  the  pending  bill  bona  flde  seamen  may  enter  the 
United  States:  mala  fide  seamen  are  denied  the  right,  but 
they  are  not  held  upon  the  vessels  carrying  them.  They  are 
taken  in  charge  by  the  Government  and  detained  on  shore 
until  they  are  returned  to  the  port  from  which  they  came 
or  to  the  country  of  which  they  are  subjects.  However,  they 
have  their  day  in  court;  they  may  appeal  to  the  Secretary 
of  Labor  to  determine  whether  they  are  illegtUy  held.  If 
the  decision  is  favorable  to  them,  they  are  released.  I  call 
the  attention  of  Senators  to  the  fact  that  there  are  mari- 
time nations  that  erect  almost  impossible  baiTiers  against 
alien  seamen  wiio  enter  their  ports,  regardless  of  their  race 
or  color.  For  reasons  or  without  reason  they  capriciously 
act  and  refuse  to  permit  alien  bona  flde  seamen  to  enter 
their  ports. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  New  York? 

Mr.  KING.     I  yield. 

Mr.  COPELAJTO.  Under  the  La  Follette  Seaman's  Act. 
section  4530,  the  shipmaster  is  obligated  to  let  a  seaman 
come  ashore  whether  he  is  an  alien  or  a  noncitizen  or  ineli- 
gible to  oiu-  citizenship.    Is  not  that  the  case? 

Mr.  KING.     That  is  true,  generally  speaking,  of  bona  fide 

seamen, 

Mr,  COPELAND.  Under  this  bill  if  a  ship  came  into  one 
of  our  ports  and  there  were  a  seaman  on  board  who  did  not 
care  to  go  ashore,  who  did  not  care  to  become  an  applicant 
for  citizenship,  yet  under  this  proposed  act  he  could  be  taken 
from  the  ship.     Is  not  that  correct? 

Mr.  KING.  I  do  not  agree  with  the  Senator's  construc- 
tion of  the  bill.  If  the  person  is  a  mala  fide  seaman,  then 
he  is  subject  to  detention  and  will  be  taken  to  the  detention 
camp  to  be  held  for  deportation. 

Mr.  COPELAND.    I  think  that  is  in  the  language  of  the 

bill. 
Mr.  BLACK.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  BLACK.  The  Senator  from  New  York  asked  a  ques- 
tion with  reference  to  a  subject  in  which  I  am  interested 
in  my  consideration  of  section  7.     Line  9  on  page  4  says 

that — 

Any  alien  seaman  brought  Into  a  port  of  Ihc  United  States  In 
violation  of  this  provision  shall  be  excluded  from  admission  or 
temporary  landing  and  shall  be  deported,  either  to  the  place  of 
shipment  or  to  the  country  of  his  nativity,  as  a  passenger,  on  a 
ves.sel  other  than  that  on  which  brought. 

The  question  I  have  in  mind  is  this: 

Suppose  a  Chinaman,  for  instance,  had  been  employed  on 
a  Swedish  boat  and  the  boat  came  into  a  port  of  America. 
Under  this  law,  as  I  have  construed  this  sentence  from  not 
a  very  extended  study,  it  seems  to  me  that  the  authorities 
would  be  compelled  to  take  him  from  that  boat  and  to 
have  him  shipped  back  on  a  boat  other  than  the  one  on 
which  he  came.  Is  that  contrary  to  the  Senator's  con- 
struction? 

Mr.   KING.     Under   the   present   immigration  laws   such 
alien  could  not  legally  enter  the  United  States,  and  under 
this  bill,  as  I  understand  it,  the  alien,  whose  status  is  that  of 
a  person  recently  excluded  from  the  United  States,  would  be 
subject  to  detention  and  deportation  by  the  United  States  at 
the  expense  of  the  vessel  bringing  him  to  our   ports.     It 
would  be  the  duty  of  the  Government  inspector  when  he 
discovered  the  alien  to  take  him  to  a  detention  camp,  as  it 
would  be  his  duty  to  remove  a  person  who  had  a  contagious 
disease  or  who  was  not  admissible  as  an  immigrant  and  hold 
him  until  he  could  be  deported  upon  some  other  vessel  than 
that  upon  which  he  came  to  the  United  States,  and  at  the 
expense  of  the  vessels  that  brought  him  to  the  United  States. 

The  Senator  understands  that  for  many  years  in  the 
,  Umted  States,  whether  morally  right  or  otherwise — I  shall 
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Mr.  KING.     I  yield. 
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not  enter  tnto  the  ethical  question — the  American  people 
decided  that  persons  of  certain  oriental  races  should  be  ex- 
cluded from  the  United  States,  and  our  immigration  laws 
were  enacted  to  seciu-e  that  result.  This  biU  is  not  intended 
to  ahrosate  *-gi»ting  immigration  laws.  but.  rather,  to  supple- 
ment them. 

Mr.  BLACK.  May  I  say  this  to  the  Senator  with  refer- 
ence to  this  section  as  thus  construed: 

The  Senator  probably  lenows  my  views  on  Immigration. 
In  so  far  as  I  am  concerned,  if  I  could,  I  would  strengthen 
the  laws  and  reduce  the  number  of  unmigrants  into  this 
country,  particularly  during  times  of  depression.  I  am  m 
sympathy  with  the  object  of  the  Senator  in  the  passage  of 
this  bill.  It  Is  true  that  we  do  say  that  Chinese  and  persons 
of  certain  other  Asiatic  races  can  not  become  citizens;  but 
I  am  wondering  if  the  Senator  thinks  we  should  go  to  the 
extent  indirectly  of  legislaung  in  such  a  way  that  a  China- 
man would  be  prohibited  from  being  employed  on  a  boat 
of  any  other  country  if  that  boat  intended  to  come  to  a 
pon  of  this  country. 

If  it  is  merely  a  question  of  prohibiting  the  immigration 
Into  this  country  of  the  Chinese  or  any  other  group,  I  am 
strongly  for  the  idea:  but,  somehow.  I  can  not  believe  that 
it  would  be  morally  justifiable  on  our  part  to  pass  a  law 
which  would  say  to  a  Chinaman,  because  he  is  a  Chinaman, 
ttutt  he  could  not  be  employed  on  a  Swedish  boat  which 
might  land  in  America,  and  yet  an  Englishman  or  a  French- 
man or  a  native  of  some  other  country  could  be  employed 
on  that  boat.  I  am  wondering  if  it  would  not  invite,  and 
Justly  Invite,  some  kind  of  retaliatory  legislation  which 
would  prevent  an  American  from  getting  a  Job  on  some 
other  boat. 

Personally,  I  should  be  very  glad  if  the  Senator  would 
consent  to  some  kind  of  amendment  to  the  measure,  if  It  is 
at  all  In  line  with  his  idea,  which  would  not  place  us  In  the 
attitude  of  putting  up  an  impassible  barrier  against  a  China- 
man or  an  Asiatic  who  wants  to  work  getting  a  Job  on  some 
foreign  boat.  If  It  gets  down  to  the  question  of  his  landing, 
that  Is  a  different  proposition:  but,  as  strongly  as  I  am  op- 
posed to  foreign  Immigration.  I  do  not  believe  I  could  get 
my  consent  to  vote  for  a  bill  containing  a  stipulation  that 
might  prevent  a  man.  simply  because  he  belongs  to  a  psr- 
ticular  race,  from  working  under  the  sovereignty  of  another 
nation  on  boats  which  are  under  the  sovereignty  of  another 
natioA. 

I  have  not  understood  from  the  Senator's  remarks  hereto* 
fore  that  he  wanted  his  bill  to  go  to  that  extent.  That  was 
Uie  idea  I  had  tn  mind. 

I  beg  the  Senator's  pardon  for  the  long  explanation:  but 
in  order  to  have  the  Issue  clearly  drawn  I  did  not  find  it 
possible  to  state  my  views  in  any  briefer  way. 

Mr.  KINO.  I  think  I  understand  the  Senator.  I  can 
understand  that  there  might  be.  In  the  minds  of  some  Sen- 
ators  

Mr.  HATFISLD.    Mr.  President,  will  the  Senator  yield? 

Mr.  laNO.    I  yield. 

Mr.  HATFIELD.  The  Senator  knows,  of  course,  that  na- 
tionals sailing  under  their  own  country's  flag  have  a  perfect 
right  to  land  m  American  ports.  He  also  knows  that  Asiatics 
MUllnc  upon  a  foreign  ship  or  upon  an  American  ship  have 
BO  right  of  entry  Into  an  American  port.  NotwlthstandlnR 
this,  we  find  in  the  record  of  the  recent  hearings  that  those 
who  ar«  not  admitted  to  American  ports  were  detained  upon 
■hips  In  the  ocean,  not  permitted  to  land  in  American  ports. 
The  Sanator  is  aware  of  that  fact? 

Mr.  KINO.  Yes:  that  Is.  racially  excluded  aliens  have 
been  held  on  board  of  shlpe  by  the  offlcers  of  such  ships 
durinf  the  period  they  were  in  our  ports. 

Mr.  HAi'PLKLD.  That  is  an  answer  to  the  interrogation 
of  the  Senator  from  Alabama.  I  bellere.  This  propoeed  law 
4oes  not  change  the  existing  conditions  at  all.  The  law  that 
BOW  controls  still  prevails  in  case  of  the  enactment  of  Senate 
MU  No.  7 

Mr.  BLACK.  Z  beg  the  Senator'!  pardon,  but  will  be  allow 
me  to  make  just  (me  statement  in  reply  T 

Mr.  KZNO.    Yw. 


Mr.  BLACK.  Not  In  reply,  because  my  questions  are  not 
asked  with  any  antagonism  to  the  purpose  of  this  bilL  I 
faver  the  purpose  of  it.  I  understand,  however,  that  the 
bill,  if  enacted,  would  bring  about  this  result :  That  a  China- 
mai>  could  enter  into  the  ports  of  this  country  on  ships  of 
his  own  country. 

Ut.  HATFIELD.    That  is  true. 

Mr.  BLACK.  That  a  Japanese  could  enter  into  the  ports 
of  this  country  on  a  boat  of  his  own  country. 

Mr.  HATFIELD.  That  is  true:  and  have  the  same  con- 
sid€<ration  and  treatment  that  others  have. 

a|r.  BLACK.  That  a  Fienchnian  could  enter  into  the 
por^  of  this  country  on  the  l>oats  of  his  nation,  just  as  any- 
oneielse  could. 

I4r.  HATFIELD.    And  those  of  other  nations  as  well. 

Mr.  BLACK.  That  is  correct.  But,  going  further,  if  I 
cortectly  construe  this  bill,  it  would  prevent  and  absolutely 
prohibit  any  Chinaman  or  any  Japanese  or  a  member  of 
any  other  of  the  so-called  excluded  races  from  securing  a 
job  on  a  boat  of  any  country  except  his  own  if  it  intended 
to  come  into  an  American  port,  but  it  would  permit  a 
Frenchman  or  an  Englishman  to  come  into  this  country  on 
the  boats  not  only  of  his  own  country  but  of  any  other 
country  in  the  world. 

Mr.  HATFIELD.  That  is  not  my  understanding  as  to  the 
Asiatics. 

N|r.  BLACK.  Section  7,  I  think — and  I  have  asked  the 
Senator  and  he  agreed  with  my  construction — is  very  clear 
to  that  effect.  The  point  I  make  is  this:  Being  as  strong 
an  opponent  of  foreign  immigration  into  this  country,  I 
beliieve,  as  any  Member  of  the  Senate,  having  offered  on 
several  different  occasions  a  bill  to  put  up  the  bars  abso- 
lutely for  a  period  of  years,  to  prevent  any  foreign  immi- 
gration, at  the  same  time  I  am  not  content  to  vote  for  any 
me^ure  which,  in  my  judgment.  Is  not  fair  to  the  people 
of  ^ny  other  country.  I  can  not  see  any  justice  in  exclud- 
ing a  Chinaman  from  getting  a  job  on  a  Swedish  boat,  and 
at  the  same  time  announcing  to  the  world  that  we  would 
approve  the  idea  of  a  Frenchman  getting  a  job  on  a  boat  of 
ano|ther  country.  It  would  seem  to  me  to  be  a  barrier  which 
could  not  be  Justified,  either  in  morals  or  in  good  faith 
betf^een  nations. 

I|  section  7  has  been  improperly  construed  by  me,  and 
me^ns  no  more  than  protecting  the  rights  of  Americans  to 
Job|  on  l>oats.  I  am  for  it,  I  agree  100  per  cent  with  the 
stalement  of  the  Senator  from  Minnesota  !Mr.  Ship.steadJ 
ycslcrday;  and  I  know  from  personal  experience  that  out  of 
the  7.000.000  unemployed  there  Is  not  the  slightest  dlftlculty 
In  ^bti^iii^ng  men  for  every  capacity  on  boats.  I  know  from 
my  own  knowlodKc  that  coUckc  men  from  excellent  In.stitu- 
tioHs  In  this  country  arc  to-day  rldmg  the  hluh  seas  as  ordi- 
nal^ seamen  at  $45  per  month,  less  than  i.s  paid  to  uood 
coulcs,  in  an  occupation  that  has  been  monlioned  as  such 
mo|ilttl  employment  thut  it  \s  impusiilble  to  secure  them. 
Bull  with  that  belief,  with  the  idea  of  falrnos.s  and  ju-stice  to 
all  peoples  and  all  races,  which  I  think  we  .should  always 
ha\te  uppermost  In  our  IcKlslutlon.  if  I  urn  correct  In  my 
Int^prctiitlon  of  section  7  I  cnii  not  vote  for  a  provision 
which  puts  the  strong  arm  of  the  United  SUtes  all  over  the 
high  seas  of  the  world  and  tells  a  Chmaman  that  because 
he  U  a  Chinaman  this  Oovermneiit  objects  to  his  securing 
a  j6b  on  the  boats  of  a  foreign  nation. 

TThat  is  the  total  extent  of  the  criticism  I  personally  have 
of  this  section.  If  I  have  correctly  construed  it.  In  the 
majn  objectives  of  the  distinguished  Senator  from  Utah, 
wh^  has  long  been  a  leader  In  this  fight,  I  thoroughly  con- 
cur, I  applaud  him  for  the  fight  he  has  made;  but.  know- 
ing his  usually  most  liberal  sentiments  and  his  broad  and 
tol^ant  viewpoint  of  the  people  from  all  the  nations  of  the 
wowd.  I  am  sure  he  has  never  Intended  and  does  not  Intend 
to  bring  about  a  situation  which  would  place  us  in  the 
attljtude  of  putting  the  back  of  our  hand  a«uliist  the  em- 
ployment of  the  humblest  Chinese  ever  born  upon  boats 
flyl|ig  the  flag  of  a  foreign  country. 

I, will  lUte  to  the  Senator  from  We«t  Viriilnla  that  that 
\»  iny  position;   and  in  my  Judgment  the  itutenient  he 
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made  does  not  answer  it.  If  I  am  wrong  in  my  construc- 
tion, or  if  an  amendment  is  offered  so  as  to  meet  that 
objection.  I  shall  be  delirrhted  to  vot«  for  it:  but  person- 
ally I  can  not  bring  myself  to  the  position  where  I  will  con- 
sent to  vote  for  any  provision  in  a  law  which  makes  it  abso- 
lutely impossible  for  a  member  of  the  Chinese  race  to 
secure  a  job  on  a  boat  of  another  country  in  which  we  have 
not  the  slightest  concern. 

Mr.  KING.  Because  of  the  questions  propounded  and  th'.' 
discussions  by  Senators  in  my  time,  and  I  have  no  objection, 
it  is  impossible  for  me  to  submit  any  connected  statement  or 
to  complete  any  argument  attempted.  However,  the  course 
pursued  enables  Senators  to  a3certain  thr?  implications  of  the 
bill  and  to  present  their  views  upon  its  provisions.  A  word 
in  answer  to  the  Senator  from  Alabama  IMr.  Black  1.  If  a 
Chinese  or  Japanese  or  Frenchman,  who  is  a  mala  fide  sea- 
man, takes  service  upon  any  ship  for  the  purpose  of  evading 
our  immigration  laws,  he  is  suoject  to  deportation  when  he 
enters  the  ports  of  the  United  States. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KING.     I  yield. 

Mr.  BLACK.  If  section  7  shall  be  amended  so  as  clearly 
to  express  that  purpose,  then  I  will  be  in  hearty  accord  with 
the  Senator:  but.  in  my  judgment,  at  present  it  would  serve 
to  bar  a  member  of  the  Chinese  race,  even  if  a  bona  fide 
seaman,  from  coming  on  any  boat  into  any  of  our  ports.  I 
did  not  beUeve  in  the  beginning  that  the  Senator  from  Utah 
intended  any  such  effect,  but  I  do  believe  that  section  7  as 
written  would  have  that  effect. 

Mr.  KING.     I  shall  give  that  matter  further  attention. 

Mr'  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield 

to  me? 
Mr.  KING.     I  yield. 

Mr.  SHIPSTEAD.  The  individuals  to  whom  the  Senator 
from  Alabama  has  been  referring  can  not  come  in  now 
under  existing  law.  They  would  be  racially  excluded.  The 
Senator  is  talking  about  immigrants  who  are  racially  ex- 
cluded, or  immigrants  who  came  into  our  country  under 
the  guise  of  being  seamen.  Under  the  circumstances  the 
Senator  supposes.  If  they  did  not  come  In  under  the  flag 
of  their  own  country,  as  I  am  Informed,  under  the  law  as 
It  now  exists  they  could  not  land  in  this  country. 

Mr.  BLACK.  Mr.  President  If  that  Is  true,  then  this  bill 
would  be  wholly  and  comple:ely  unnecessary.  But  as  to 
any  Chinaman  or  the  member  of  any  other  race  who  comes 
mala  fide,  not  because  he  wnnta  a  job  to  earn  hlH  dally 
bread  but  In  order  surreptltloa^ly  to  come  Into  this  country 
and  live.  I  am  In  hearty  accc  rd  with  the  method  which  Is 
here  proposed  to  be  followed.  But  I  Insist  that  a  fair  read- 
ing of  this  section  leads  one  to  the  Irresistible  conclusion 
tliat  we  are  asked  to  leglsluti*  so  that  a  Chinaman,  or  the 
members  of  certain  other  rares.  will  be  prohibited  by  the 
strong  arm  of  the  American  Government  from  gettlnB  jobs 
on  u  Swedish  boat,  or  a  Danish  boat,  on  an  English  boat, 
or  the  boat  of  some  other  country  with  which  we  have  no 
concern.  I  do  not  believe  it  Is  fair  or  just  or  honorable 
on  our  part  to  attempt  to  u»e  indirectly  this  Influence  to 
prevent  a  Chlnoman  from  petting  a  job  wherever  people 
want  to  hire  him.  so  long  as  he  Is  not  evading  the  lows  of 
our  country. 

With  the  Idea  of  the  Senator  I  am  In  accord,  that  If  he  is 
not  a  bona  flde  seaman,  and  comes  here,  either  by  con- 
nivance with  the  shipping  company  or  otherwise,  for  the 
purpose  of  disguising  himself  as  a  seaman  when  he  Is  not. 
he  should  be  excluded.  I  do  not  believe  the  Senator  la  In 
favor  of  that,  Knowing  the  views  of  the  Senator.  I  do  not 
believe  he  would  favor  going  lo  the  extent  to  which  I  believe 
this  measure  would  take  us.  It  would  go  to  this  extent,  that 
If  a  Chinaman— and  I  mention  a  Chinaman  because  the 
Chinese  are  one  of  the  excluded  races— gets  a  Job  on  a 
Danish  boot,  which  he  has  u  perfect  right  to  do,  which  I 
would  not  want  to  prevent,  nnd  I  feel  sure  the  Senator 
from  Minnesota  would  not.  and  thot  boat  happens  to  hove 
as  Its  destination  an  Amerlcon  port,  that  our  insper^tors 
must  go  on  that  boat,  seise  that  Chlnoman,  who  has  been 
rightfully  employed  on  the  Danish  boat,  take  Ulni  off,  and 


send  him  back  on  some  other  boat  to  his  native  land.     I 
claim  that  would  be  inhuman. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Kil\n  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Maryland? 

Mr.  KING.    I  yield. 

Mr.  T^'DINGS.  I  would  like  to  ask  the  Senator  from  Ala- 
bama a  question.  Suppose  a  Danish  l>oat  with  a  Chinaman 
on  board  left  France  and  stopped  at  Jacksonville,  Fia.,  but 
its  ultimate  destination  was  Caracas,  for  example.  Would 
the  law  cover  that  situation,  where  the  ship  was  here  just 
in  transit  to  some  definite  port? 

Mr.  BLACK.  Mr.  President,  if  the  Senator  from  Utah 
will  permit  me.  as  I  construe  this  section,  it  would  abso- 
lutely prohibit  any  foreign  boat  from  landing  at  any  port 
in  this  country  if  it  had  a  Chinaman  on  it,  even  if  the  sea- 
man did  not  take  his  departure  from  the  boat.  Thereafter, 
if  it  did  come  into  a  port  of  this  country,  the  inspectors 
would  be  compelled  to  go  on  to  the  boat  and  take  the  China- 
man off  by  force  and  send  him  back  home  on  some  other 
boat. 

Mr.  TYDINGS.  Then,  as  I  understand  the  Senator,  the 
net  effect  of  it  would  be  that  Chinamen  would  be  excluded 
from  all  ships  all  over  the  world,  because  if  a  ship  employ- 
i  ing  a  Chinaman  even  incidentally  on  any  tour  touched  an 
;  American  port,  there  would  be  complications  so  great  that 
the  ship  would  not  want  to  take  the  risk  of  having  that 
Chinaman  on  board. 

Mr.  BLACK.  They  would  be  denied  a  clearance  from  this 
country,  and  the  position  I  take  is  that  we  have  gone  cer- 
tainly as  far  as  any  nation  should  with  reference  to  the 
Chinese. 

Mr.  BORAH.  Mr.  President,  to  what  language  does  the 
Senator  from  Alabama  have  reference? 

Mr.  BLACK.  I  have  reference  to  the  language  of  section 
7.  The  Senator  will  note  that  the  first  j)art  of  the  section 
Is  very  clear,  to  the  effect  that  "  except  that  any  ship  of  the 
merchant  marine  of  any  sovereign  nation  may  freely  bring 
any  excluded  citizen  or  subject  of  such  nation  or  any  per- 
son not  racially  excluded  who  is  a  bona  flde  seaman  as  a 
member  of  the  vessel's  crew," 

Now  note: 

ExcluBlve,  however,  of  any  citizen,  fubject,  or  inhabitant  of  any 
colony,   dependency,   or   mandate   who   la   racially   exciuded   Xrom 
I  coming  to  the  United  States  a»  an  immigrant. 

In  other  words,  that  clmply  means  thot  no  boot  corrylng 
the  members  of  races  which  have  boon  racially  excluded  from 
the  United  SUtcs  as  immigrants  con  land  at  any  port  of  the 
United  States. 

Going  on  to  the  next  paragraph,  it  is  noted  that  any  sea- 
man brought  in  in  violation  of  this  provision— that  la.  one 
who  Is  raclolly  excluded— '  shall  be  excluded  from  admission 
or  temporary  landing." 
Look  at  the  next: 

And  shall  be  deported,  either  tn  the  place  of  ■hlpment  or  to  tha 
country  of  hU  nativity,  aa  a  paaaoiiger,  on  a  vcnael  other  than  that 
on  which  brovight. 

In  other  words.  It  does  not  even  permit  the  boat  which 
brought  the  Chinaman  to  take  him  back  to  the  place  from 
I  which  they  started,  although  he  may  have  been  a  bona  flde 
seaman. 

My  Judgment  is  that  it  would  not  be  fair  or  Just  legisla- 
tion, and  that  this  country  should  not  attempt  by  legislation 
In  the  Congress  of  the  United  SUtes.  to  prohibit  a  Chinaman 
from  getting  a  Job  on  a  boat  of  a  foreign  country,  unless  he 
went  on  there  with  the  corrupt  Intention  of  coming  into  thla 
I  country  contrary  to  our  laws  to  become  an  Immigrant. 

With  reference  to  any  law  which  will  prohibit  such  a  thing 
I  from  occurring  I  am  In  hearty  accord,  but  I  am  very  much 
opposed  to  this  country  taking  thU  position,  which  I  think 
might  bar  Chinese  all  over  the  world  from  obtaining  Jobs 
and  work  such  as  honest  ment  ought  to  have  whatever  their 
notlonallty. 
Mr.  COPELAND.    Mr.  Preeident,  wiU  the  Senator  from 

Utah  yield  to  me? 
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Mr.  KXIKL    X  Tleld. 

Mr.  COPELAND.  The  Senator  from  UUh  la  Y«r7  generoui 
In  yieldinji,  I  want  to  call  attention.  In  addition  to  what  thr 
Senator  from  Alabama  ha«  s^d.  to  the  fact  that  locUon  2, 
on  the  flnit  page,  providet  (or  machinery  to  be  aet  up  m 
that  when  a  ship  comes  In.  except  a  ship  In  dl!»tre«»— and  I 
•uppoM  even  then — an  examination  shall  be  mode  to  deter- 
mine the  naUoxutllty  of  the  seamen. 

Then,  aa  the  Senator  h*.'i  pointed  out.  section  1  makis  It 
mandatory,  if  a  person  la  found  who  Is  not  eligible  for  admis- 
sion to  our  country,  that  he  shall  be  taken  bodily  and 
deported  at  the  expense  of  the  ship  that  brought  him  into 
the  country. 

Mr.  KINO.  Mr.  President,  the  Senator  knows  that  under 
existing  laws  certain  aliens  arc  excluded  from  the  United 
SUtes. 

Mr.  COPELAND.  If  the  Senator  will  permit  me.  I  know 
that:  but  let  us  assume  a  ship  in  with  an  alien  aboard  who 
doe«  not  seek  to  land.  He  knows  he  la  excluded.  He  Is  a 
bona  flde  seaman.  He  sUys  on  the  ship.  But  It  Is  the  duty 
of  our  Uispectors  to  find  out  what  sort  of  a  person  he  Is. 
and  If  he  la  not  among  the  acceptable  claaa  he  shall  be 
deported.    That  la  the  language  of  the  bill. 

Mr.  TYDINOe.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  KINO.    X  yield. 

Mr.  TYDWOe.  I  have  been  trying  to  understand  the 
phraseology  uaed  In  section  7.  asaumlng  that  It  were  to  paas 
as  now  written,  and  It  strikes  me  that  It  la  at  least  ambigu- 
ous, if  not  contradictory,  Let  me  read  It  and  see  if  the 
Senator  from  Utah  does  not  agree  In  all  seriousness  that 
the  section  contradicts  Itself.    Section  7  provides: 

aac  7  No  vtMWl  thAll.  unlMM  svtch  vom«1  u  In  dtstrMM.  brUig 
imo  K  port  of  lh»  mit«Kl  RtAtM  M  K  mrmber  of  htr  pr»w  »ny 
Allen  who  If  h*  wrro  npplylna  for  KdmlMlon  to  th«  Unltxl  tUtM 
M  MX  immigrftnt  would  bo  ■iib}*ot  lo  »iPluiiiot\  vindar  ivibdivUion 
(C)  of  avctton  19  of  th«  imailgr»tton  ftct  of  I  DM. 

That  leU  a  Chinaman  out  of  the  picture,  does  It  not? 
Mr  KINO     If  I  understand  the  Senator,  tht  prtMht  law 
would  not  be  modlfltxl. 
Mr.  TYDINOS.    The  measure  goes  on.  after  a  comma— 

Kxctpt  thiit  »nv  «hip  of  the  m»rrh»nt  mfcrtn*  of  »ny  xit^rtign 
nittinn  miijr  tr**\y  brinit  "ny  pxrhjrti»d  citipi«n 

That  beings  in  the  Chinaman,  does  it  not? 

Mr.  KINO.  We  do  not  desire  to  declare  or  enforce  an 
embargo  against  any  nation.  In  this  ago  of  trade  and  com- 
merce It  would  be  unwise  and  wrong  to  prohibit  the  vessels 
of  other  nations  from  entering  our  ports.  We  may.  how- 
ever, subject  them  to  reasonable  regulations  and  restrictions. 
Britain  imposed  many  restrictions  upon  foreign  ships  visit- 
ing her  shores  and  Australia  prohibits  certain  aliens  from 
leaving  their  ships  when  in  her  ports. 

Mr.  TYDINOS.     Let  me  continue: 

Except  that  any  ship  of  the  merchant  marine  of  any  aOTerei;rn 
nation  may  fre«ly  bring  any  excluded  citizen  or  subject  of  such 
BftUon  or  any  penon  not  racially  excluded 

Re  may  be  brought  in  under  the  first  phrase  and  excluded 
under  the  last  phrase  of  the  three  phrases,  because  It  pro- 
▼Idea— 

Kxcept  that  any  ship  of  the  merchant  marine  of  any  sovereign 
nation  may  freely  bring  any  excluded  citizen — 

But  in  the  next  line  it  provides — 
or  any  peraon  not  rad&lly  excluded. 

It  Strikes  me  that  in  the  first  phrase,  on  line  3.  an  excep- 
tion is  made,  and  then  the  exception  is  contradicted  in  the 
same  sentence  on  line  5. 

Then  it  goes  on  further  to  contradict  itself  by  saying,  in 
line  6.  "  exclusive,  however,  of  any  citizen,  subject,  or  In- 
habitant of  any  colony,  dependency,  or  mandate  who  is 
racially  excluded  from  coming  to  the  United  States  as  an 
iBimigrant." 

I  say  to  the  Senator  that  as  I  read  'his,  even  If  it  projects 
the  thought  which  the  author  of  the  bill  has  In  mind,  it 
strikes  me  aa  lielng  so  contradictory  that  a  wrong  interpre- 
tation would  be  placed  upon  it,  because,  first,  it  excludes. 


thgn  it  makes  an  exception,  then  it  lets  the  foreigner  come 
in,  and  then  finally  says.  "  exclusive,  however,  of  any  citizen, 
.subject,  or  Inhabiuiit  of  any  colony,  ilcprndcnry,  or  man- 
dajte  who  is  racially  excluded  from  coming  to  tho  United 
Htlxtes  as  an  immigrant." 

It  I  may  have  ihe  attention  of  tho-ie  who  are  interested 
m  this  bill,  let  mo  read  the  whole  sroiion  through,  so  that 
tht  whole  thlHR  can  be  followed,  und  see  if  it  does  not  con- 
tradict Itaelf  in  several  places.    Section  7  read.s: 

$BC.  7  No  »o«!H»l  shall,  unless  s\irh  vessel  Is  In  dlstrfsa,  bring 
ln|o  a  port  of  the  United  Slstos  as  a  membrr  of  her  crew  any 
all#n  who  If  he  were  applying  for  admi-ssiou  lo  the  United  States 
as  an  immigrant  would  bo  subject  to  pxclvi.iion  vindcr  subdivision 
(cj  of  section  13  of  the  immlsTrntlon  set  of  1924,  exrept  that  any 
ah|p  of  the  merchant  marine  of  any  soverciKU  nation  may  freely 
brlns  any  excluded  cilleen  or  subject  of  such  nation  or  any 
person  not  racially  excluded  who  Is  a  bona  ftde  seaman  as  a  mem- 
be^  of  the  vewei's  crew,  exclusive,  however,  of  any  citizen,  sub- 
Je^,  or  Inhabitant  of  any  colony,  dependency,  or  mandate  who  la 
rallally  excluded  from  coming  to  the  United  States  aa  an  imml- 
grtnt  Any  alien  seaman  brought  Into  a  port  of  the  United  8tttU.>a 
m  violation  of  this  provision  shall  be  excluded  from  admission 
or  temporary  landing  and  shall  be  de|X)rted,  either  to  the  place  of 
shipment  or  to  the  country  of  his  nativity,  aa  a  passenKer,  on  a 
vessel  other  than  that  on  which  brought,  at  the  expense  of  the 
velsfl  by  which  brought,  and  the  vcaael  by  which  brought  shall 
m*  be  granted  clearwnce  until  such  expenses  are  paid  or  their 
pa)'Tnent  aatlafactorily  guaranteed. 

The  Senator  lets  him  in.  then  he  bars  him.  then  he  lets 
hlhi  in  again,  and  then  takes  him  out  again,  That  is  ex- 
actly what  the  bill  provides,  it  seems  to  me.  For  example, 
if  I  may  analyre  it  a  moment  further,  the  last  four  lines 
on  page  3  and  the  first  line  on  page  4  exclude  any  alien 
frt)m  coming  Into  the  United  States  who  would  be  denied 
thjp  right  to  become  a  citlren. 

Mr,  KINO,  A.-*  \1\f  law  at  prcnent  dne.i  It  does  not 
cltange  the  law,    It  i.s  merely  ronnrniatory  of  existing  law, 

Mr.  TYDINOS,  No  vewel  can  com*'  in  here  with  iiuch  a 
man  upon  it.    is  that  porrwl? 

IMr,  KINO.  Under  the  prcMriU  law  tJiore  are  racial  exclu- 
Ri^n.i. 

Mr.  TYDINOS.  Yes:  and  the  bill  as  written  prrvenLi  a 
vtfutrl  from  coniini  herr  which  hoA  a  Chinanmii  ui>oi\  it  us  a 
mMnber  of  the  crew.  That  is  what  the  nr.>«t  flvc  lines  of 
settlon  7  !M\y  If  they  wvy  anvlhlna     Then  tho  bill  provides; 

fcxrrpt  that  nny  uhlp  of  the  menhant  marine  of  any  sovereign 
n4tt<ui  may  fr^dy  bring  any  excluded  ciiucn  ur  subject  of  audi 
nation 

The  Senator  says  he  can  not  come  In  oiid  then  he  Inserts 
in  the  bill  an  exception  and  provides  that  a  ship  con  bring 
in  such  excluded  person.    Then  the  bill  coes  on  to  provide: 

■Who  Is  a  bona  ftde  seaman  aa  a  member  of  the  veseel's  crew. 

Now  we  have  him  in.  The  bill  has  said  that  we  could  not 
bling  him  in  imder  the  lmmi«:ratlon  act  even  as  a  seaman. 
Then  the  Senator  s  bill  says  he  can  come  in  as  a  member  of 
a  ivessel's  crew. 

Mr.  KINO.    If  he  Is  a  bona  flde  seaman. 

Mr.  TYDINOS.  But  the  Senator  says  in  line  6  of  his  bill, 
p$ge  4: 

Exclusive,  however,  of  any  citizen,  subject,  or  inhabitant  of 
ai)y  colony,  dependency,  or  mandate  who  is  racially  excluded  from 
cdmlng  to  the  United  States  as  an  immigrant 

I  believe  I  see  the  object  at  which  the  Senator  is  driving, 
a|id  my  purpose  in  rising  is  merely  to  say  that  I  do  not  be- 
lieve the  selection  of  words  and  phrases  is  clear  and  that  it 
n^akes  the  section  contradictory  of  each  one  of  its  separate 
ptovisions.  It  ought  to  be  reuTitten  so  that  the  judge  or  the 
customs  ofBcial  who  interprets  it  will  not  find  that  each 
tltree  lines  contradict  the  three  lines  which  have  gone 
btfore. 

I  Mr.  KING.  Mr.  President,  the  Senator  knows  we  are  con- 
fi?onted  with  a  rather  delicate  situation  in  dealing  with  im- 
migration where  the  immigration  laws  exclude  certain  races. 
"Itie  bill  recognizes  existing  law,  but  proposes  to  make  some 
modification  by  providing  that  Ixina  fide  seamen  upon  ves- 
sels of  a  nation  whose  nationals  arc  excluded  may  enter  if 
they  are  bona  fide  seamen,  and  enjoy  the  same  privileges  as 
ate  granted  to  bona  flde  seamen  of  nations  outside  of  the 
exclusion  category. 


As  I  understand  the  bill.  It  goes  further  and  declarer  thot 
dri>cndrnclcs  of  nations,  where  tho-ne  dependencies  contain 
i;ir:'.'.  which  arc  excluded,  come  within  the  provisions  of  the 
bill  and  their  seamen  may  not  be  brought  in  even  by  the 
rut  ion  of  which  they  are  subjects.  Thot  is  to  say,  to  nlve  a 
concrete  illustration  under  the  bill  a.s  I  interpret  it.  a  Chinr.'.e 
notional  may  enter  the  United  Stotes  if  he  i.s  a  bono  flde 
seaman  upon  a  Chinese  ship;  Japanese  may  enter  the 
Un.tcd  States  if  bona  fide  seamen  upon  a  Japanese  vessel. 
A  Chinei.e  would  be  subject  to  i.he  provisions  of  the  bill  for 
deportation  if  he  should  come  to  the  United  States  on  a 
vessel  other  than  that  which  belongs  to  the  nation  of  which 
he  is  a  national. 

Mr.  BORAH.     Mr.  President,  may  I  at.k  the  Senator  a 

QUP'  tion? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 

Mr.  KINO.    I  yield. 

Mr,  BORAH.  Is  it  the  Senator's  interpretation  of  fjectlon 
7  il'.ftt  if  a  Chinaman  should  come  here  upon  a  Danish  .ship 
and  the  ship  should  land,  he  could  be  taken  off  of  that  ship 
aiul  be  deported  and  would  not  be  permitted  lo  return  to  his 
fh:i)  und  go  with  it? 

Mr.  KINO.    I  think  that  Is  a  correct  interpretation  of  the 

bill. 

Mr.  BORAH,  Thot  would  prevent  a  Chinaman  from  hav- 
ing a  position  upon  any  .ship  which  mi«ht  wont  to  touch  at 
0  port  of  the  United  Stales. 

Mr.  KINO.  Persons  racially  excluded  nioy  not  have  the 
benefits  of  individuals  who  arc  not  rxchuled  under  thr  oper- 
ations of  the  bill.  The  bill  doe.s  not  rxiend  to  rm'i«.s  now 
excluded  the  prlvilcnes  extended  to  the  nutumul.s  of  other 
nftilons;  but  It  docs  legali/.e  the  entraiicp  of  pnvmi  iiuiull,v 
rx'luded  If  they  are  bono  flde  fcunien  und  enter  our  ports 
umler  the  Aug  of  their  own  notion.  To  that  extent  this  bill 
Mil.irises  or  expiuuUi  the  present  Immlarotion  law  luul  HruiUs 
lUihts  und  prlviUutcs  lo  ruclulLv  exchuled  nutionuU  who  under 
llie  piTKrnl  luw  inl«)U  not  be  periniUed  to  cuUt. 

Mr,  TYDINOS.     Mr,  PrtsidtUU^  I 

The   VIC'K   PRESIDENT,     Does   thf>   Senrttnr   from    Utuh  ' 
yWM  to  the  Senator  from  Maryland? 

Mr,  KINO,     I  yield, 

Mr,  TYDINOS.  If  the  Senator  will  iilve  his  ottentlon  to 
the  flrst  flvo  lines  of  section  7,  he  will  see  that  they  read— 

No  voMKol  shall,  unless  suih  vrs-nel  Is  in  distress,  brinu  Into  a 
port  of  thr  Vnltetl  Slates  i\«  a  nw-mbrr  nf  lior  rrrw  any  allrn  who 
If  he  wiTr  applyuiK  for  adiniK.slon  t'l  the  Unltod  hintos  a.-*  an 
Imtnlprant  would  bo  subject  to  exclusion  under  i.ubdlvlidon  (c) 
of  srcllon  13  ol  tho  Immlgrullon  act  oi   10;i4  | 

Let  us  suppose  a  Chinaman  comes  to  the  port  of  Baltimore 
upon  a  Danish  ship.  The  ship  comes  up  the  Chesaix-ake  j 
Bay  to  the  immigration  station.  Before  the  .«;hip  can  land 
at  all  it  has  to  be  Inspected,  of  course,  and  go  through 
the  various  steps  preliminary  to  docking.  It  is  found  that 
a  Chinaman  is  on  that  ship.    What  happens? 

Mr.  KINO.  Would  he  be  admitted  to  the  United  States 
now?  ' 

Mr.  TYDINOS.  No;  but  the  Senator  says  the  ve.s.scl  shall 
not  bring  in  such  a  person.  Would  the  Senator  send  the 
vessel  out  to  sea? 

Mr.  KING.  Tlie  penalty  would  be  that  the  person  re- 
ferred to  would  be  deported. 

Mr.  TYDINOS.  But  the  bill  says  no  vessel  shall  bring 
any  such  person  herL\ 

Mr.  KING.  In  such  a  case  the  in.spcctor  would  challenge 
the  person  and  take  him  ashore  as  he  would  take  any  per- 
son seeking  entrance  as  an  immigrant  who  was  ineligible 
to  enter.  If  a  person  should  be  upon  a  '■.hip  without  a  proper 
visa,  the  inspector  would  cause  him  to  be  removed  from 
the  vessel  to  a  detention  camp,  there  to  remain  until  de- 
ported. If  a  person  racially  excluded  under  the  present 
law  were  to  be  found  upon  the  same  vessel,  he  would  be 
subject  to  the  same  treatment  and  the  vessel  under  the 
present  law  would  be  subject  to  a  fine  of  $1,000.  Under 
this  bill,  instead  of  a  penalty  of  $1,000,  the  vessel  is  re- 
quired to  pay  all  costs  incident  to  the  detention  of  the 
person  as  well  as  the  costs  of  deportation. 


Mr,  TYDINOS.  The  Immigration  officer  says  to  the  cap- 
tain of  the  Danish  Meamer.  "  Yini  have  a  Chinaman  on 
board  and  we  will  have  to  take  tha<  Chlnivmon  olT  tho 
boot."  The  captain  of  the  Dunl.>*h  steamer  reads  to  the 
immigration  officer  the  bill,  which  would  then  be  the  law, 
wluch  poes  on  to  say — 

Kxcrpt  llmt  any  ship  of  the  merrhant  marlre  of  any  a»iverrlirn 
nnllon  may  iroely  bring  any  excluded  cltlwen  or  s\ibject  of  such 
iiatli  n  or  any  person  not  racially  excluded  who  Is  a  bona  nde 
Biunmn  as  a  metnbcr  of  the  vrsscl's  crew. 

But  before  we  get  down  to  "  any  person  not  racially  ex- 
cluded," the  Senator's  bill  provides,  notwithstanding  the 
Chinaman  may  not  be  brounht  in,  that  any  ship  of  the 
merchant  marine  of  any  sovereign  nation  may  freely  bring 
any  excluded  citizen  or  subject  of  such  nation.  The  Dan- 
i.sh  .ship  is  a  ship  of  a  sovereign  nation  and  is  a  member 
of  her  merchant  marine. 

The  point  I  am  trying  to  make  Is  that  I  am  not  taking 
issue  with  what  the  Senator  is  seeking  lo  obtain,  but  it  did 
occur  to  me  that  this  section  Is  so  contradictory  that 
without  some  one  reading  it  In  the  light  in  which  Uie  Sen- 
ator from  Utah  Is  rcodlng  It.  an  entirely  dllTcrent  interpre- 
tation would  be  placed  upon  it  than  the  Intended  Interpre- 
tation. 

Mr,  KINO.  I  do  not  think  it  Is  contradictory  In  thr  sen.se 
the  Senator  Intends.  It  merely  KlrcnBthcns  existing  Imml- 
gnvtlon  laws  and  declares  that  notwltlistundlng  certain  races 
may  not  come  to  the  United  States,  nevertheless  In  the 
Interest  of  trade  and  commerce  ond  in  pun.uance  of  that 
rule  or  spirit  of  comity  existing  amoniT  natlon.s,  the  Immigra- 
tion law  will  be  relaxed  or  modifled  In  order  that  bona  flde 
r.eumen  may  <nter  the  United  Blutcfi  even  though  they  ore 
nvclully  excluded,  provided  the.v  are  .servlnu  upon  veH.srls  of 
their  own  nation,  While  there  Is  on  oppamit  eontradUllon. 
I  hubinil  that  ft  proper  reudinu  und  Intrrpretullun  of  the 
eiitlie  bill  nmUe  reusonubly  lertulM  thr  object  lo  be  attained. 

Mr.  TYDINOS.  Ml'.  Prealdciit.  may  1  ask  the  Senator  a 
futlhrr  question? 

Thr  VICK  PHICSIDRNT,  DiH's  the  Srnatur  from  Utah 
yield  further  to  the  Senator  from  Maryland? 

Mr.  KINO.    Crrlftlnly. 

Mr.  TYDINOS.  Let  us  .suppo,se  the  ship  bplonB.1  to  the 
Dunl.Hh  mprchanl  marine,  the  DatilRh  nation  bt^ing  a  sov- 
ereign notion.  It  comes  up  the  Chenapouko  Boy  with  a 
Chinese  seaman  on  It.  Then  the  Danlr.h  {.hip  has  a  perfect 
right  lo  bring  the  Chinaman  Into  the  port  of  Baltimore  lu 
a  .seaman,  because  he  Is  within  the  exception  which  provides: 

Excrjit  thut  any  r.hlp  of  the  merchant  marine  of  any  aoverolun 
n.itliin  may  freely  brinn  any  excluded  clllsren  or  subject  of  such 
niill'in  or  any  person  who  is  not  racially  excluded  who  la  a  btmo 
nde  seaman  as  a  member  of  the  veHsel's  crew. 

Mr.  KINO.  The  Senator  places  the  wrong  Interpretation 
upon  it. 

Mr.  TYDINOS.  The  point  I  make,  and  I  have  made  It  all 
along,  is  that  I  see  exactly  what  is  in  the  Senator's  mind, 
but  I  do  not  belie\"c  the  bill  clearly  nets  forth  that  idea.  I 
may  be  dense  about  it  myself. 

Mr.  KINO.    I  think  the  Senator  Is  In  error. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Kentucky'? 

Mr.  KING.     I  yield. 

Mr.  BARKLEY.  I  have  not  looked  up  the  present  immi- 
gration law  to  determine  whether  anywhere  there  is  a  legal 
definition  of  a  bona  fide  seaman.  What  is  meant  by  that 
expression?  How  long  does  a  man  have  to  be  a  seaman 
before  he  becomes  a  bona  fide  seaman?  Are  there  any  reg- 
ulations as  to  what  shall  constitute  a  bona  flde  seaman? 

Mr.  KING.  I  think  the  seamen's  act  attempts  a  deflnl- 
tion  of  the  words  "  bona  fide  seaman,"  but  there  is  no  differ- 
ence of  opinion  among  the  courts  as  to  seamen  or  those  en- 
caged in  ocean  commerce  as  to  what  they  mean.  A  seaman 
is  not  necessarily  one  who  handles  spars  and  sails.  An 
engineer  is  a  seaman.  A  person  who  in  good  faith  accepts 
employment  upon  a  vessel  to  perform  any  work  in  con- 
nection with  the  operation  of  the  ship  is  a  bona  fide  seaman. 
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acriKes  m«  as  oeing  so  contr&cuctory  mat  a  wrong  mterpre-     ate  granted  to  bona  fide  seamen  of  nations  outside  of  the 
tation  would  be  placed  upon  it.  because,  first,  it  excludes.  '  e^cliision  category. 
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Mr.  BARKLEY.  Regardless  of  the  length  of  time  he  has 
occupied  Uiat  position? 

Mr  KINO.  I  beUeve  that  la  true.  A  cabin  boy  on  his 
first  trip  if  he  la  there  in  good  faith  and  seeita  employ- 
ment and  discharges  his  duty  in  good  faith  as  a  cabin  boy. 
would  be  a  bona  fide  seaman. 

Mr.  ASHURST.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Arizona? 

Blr.  KINO.    Certainly. 

Mr  ASHURST.  I  wish  the  Senator  would  consider  add- 
ing to  the  deflniUon,  which  he  has  correctly  given,  this  one 
phrase: 

And  tntcnda  to  rettim  to  the  port  whence  he  departe. 

Mr.  KINO.  Yes:  that  Is  assumed.  I  thank  the  Senator. 
Of  course.  If  a  person  enters  upon  the  discharge  of  the 
duties  of  a  seaman  for  the  purpose  of  coming  to  our  shores 
and  then  abandonii*  the  ship,  he  is  not  a  bona  fide  seaman. 

Mr.  BARKLEY.  That  involves  the  question  of  intent. 
After  entering  on  the  job  he  might  change  his  mind  and 
desire  to  sUy  In  the  country  at  the  first  port  where  he 

landed.  ^       ^  * 

Mr.  KINO.  The  Senator  knows  that  In  the  administra- 
tion of  our  criminal  statutes  the  question  of  intent  is  some- 
times very  difficult  to  determine. 

Mr.  BARKLEY.    I  suppose   there   would  be  no  way   to 

determine  it. 

Mr.  KINO.  It  would  be  difficult  to  determine  In  advance; 
we  aire  not  clairvoyants;  and  those  who  administer  the  law 
find  difficulty  in  reaching  just  and  fair  conclusions  when 
the  ascertaiiunent  of  one's  intent  is  involved. 

But  it  is  a  question  for  the  inspectors  to  determine.    They 
have  to  use  their  best  judgment.    They  may  make  mistakes; 
they  make  many  mistakes  now  in  determining  many  ques- 
tions calling  for  their  decisions. 
Bir.  BARKLEY.    I  thank  the  Senator. 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the   Senator  from  Utah 
yield  to  the  Senator  from  Alabama? 
Mr.  KINO.    I  yield. 

Mr.  BLACK.  'I  myself  am  very  clear  as  to  what  this 
amendment  will  do.  and  I  may  state  that  I  do  not  agree  with 
the  Senator  from  Maryland  LMr.  TydingsI  that  there  Is  any 
doubt  about  It,  because  the  word  "  exclusive  "  is  a  restric- 
tion on  the  preceding  language.  However,  I  understood  the 
Senator  from  Utah  to  say  that  it  was  his  Judgment  that  this 
provision  really  expanded  the  rights  of  Chinamen.  I  am  not 
famlUar  with  shipping,  but  is  it  true  that  to-day  vessels  from 
foreign  countries  are  not  permitted  to  have  Chinese  remain 
upon  them  in  our  ports? 

Mn  KINO.  They  are  not  permitted  to  land  them,  and 
they  are  held  there,  as  I  might  say.  as  prisoners.  Guards 
are  put  over  them,  as  was  stated  by  a  Senator  on  the  other 
side  of  the  Chamber,  and  they  are  detained  on  board  the 
ship.  It  Is  the  view  of  many,  notwithstanding  the  exclu- 
sion act.  that  writs  of  habeas  corpus  would,  upon  applica- 
tion, be  granted  which  would  release  excluded  seamen  who 
are  held  against  their  will  by  those  in  control  of  vessels. 
I  am  inclined  to  think  that  a  writ  of  habeas  corpus  would 
release  them  and  enabte  them  to  land.  However,  if  they 
secured  their  freedom,  they  would  be  subject  to  arrest  by 
the  Oovemment  and  to  be  detained  until  deported.  I 
might  add  that  the  testimony  before  the  cc»nmittee  indi- 
cated that  large  sums  were  derived  annually  from  fines  im- 
posed upon  vessels  for  bringing  Chinese  and  other  nationals 
to  the  United  States  in  violation  of  the  immigration  laws. 

Ht.  BLACK.    BIT.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  further  to  the  Senator  from  Alabama? 
Mr.  KINO.    Yes. 

Mr.  BLMJK.  May  I  ask  the  Senator  if  there  Is  any  doubt 
at  all  but  that  if  this  law  shall  be  passed,  it  will  be  an  effec- 
tual bar.  in  so  far  as  the  Chinese  and  Japanese  are  con- 
oemed  to  their  securing  jobs  on  any  ships  in  the  world 
vtklch  intend  to  land  at  ports  in  the  United  States? 
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Mr  KINO.  There  is  nothing  to  prevent  their  employ- 
ment, but  if  they  come  to  the  United  States  they  will  be  sub- 
j^t  to  deportation,  as  I  interpret  this  bill. 

Mr  BLACK.  Then,  as  a  matter  of  fact,  the  practical 
ejlect  of  this  biU  is  that,  in  so  far  as  the  racially  excluded 
r^tionals  are  concerned,  it  will  be  an  effective  barrier  against 
their  obtaining  jobs  on  any  vessel  in  the  world  that  mtends 
to  land  at  a  port  of  the  United  States.  That  would  be  a  fair 
interpretation  of  it,  would  it  not? 

Mr.  KING.  This  bill  seeks  to  prevent  the  illegal  entrance 
Uito  the  United  States  of  persons  claiming  to  be  seamen 
vthen  they  are  not.  whether  they  be  Chmese.  Japanese.  Eng- 
lish or  nationals  of  any  other  country.  It  does  not  super- 
sede the  existing  exclusion  laws,  although  it  may  be  deemed 
a  modification  in  so  far  as  it  permits  bona  fide  seamen  be- 
longing to  races  that  are  excluded  to  come  to  our  shores  as 
bona  fide  seamen  on  ships  flying  the  flag  of  the  nations  of 
vrhich  they  are  citizens.  It  also  requires  departing  vessels 
to  take  away  as  many  seamen  as  they  brought  to  our  shores, 
tor  years  vessels  have  entered  our  ports  with  full  crews,  and 
dften  with  an  excess  number  of  persons  in  their  crews,  and 
have  departed  leaving  behind  many  who  entered  and  with 
40  substitutes  to  take  their  places. 

Mr.  BLACK.  I  may  say  to  the  Senator  I  can  see  no 
l>ossible  benefit  to  these  people  who  are  now  permitted  to 
(Jome  into  our  ports  so  long  as  they  do  not  enter  our  ter- 
titory.  but  since  there  are  two  purposes  in  view,  and  many 
<)f  us  are  thoroughly  in  sympathy  with  one  purpose  but  feel 
|hat  the  other  purpose  is  too  harsh,  is  there  not  some  way 
Of  dividing  section  7? 

In  so  far  as  the  amendment  proposing  to  strike  out  sec- 
tion 7  altogether  is  concerned.  I  am  not  favorable  to  it, 
because  I  desire  to  vote  with  the  Senator  on  the  question  of 
|)i-eventing  the  mal-use,  if  I  may  use  that  term,  of  a  job  as  a 
$eaman,  unlawfully  to  gain  admission  into  this  country:  but 
t)ersonally  I  can  not  bring  myself  to  the  point  of  believing 
Jhat  it  is  right  to  put  up  a  barrier  against  a  Chinaman  or  a 
Japanese  getting  a  job  on  any  boat  in  the  world  and  leave 
a  open  to  a  Frenchman  or  an  Englishman  or  to  the  na- 
tionals of  other  foreign  countries. 

Mr.  KING.  May  I  say  to  the  Senator  that  in  some  coun- 
tries alien  seamen  have  difficulty  in  going  ashore,  because 
bf  imposed  restrictions.  In  Australia  persons  of  certain 
t-aces  are  not  permitted  to  land.  There  are  restrictions 
Sigainst  orientals.  Italy  has  restrictions  applied  to  alien 
$eamen. 

Mr.  HATFIELD.     Mr.  President 

Mr.  KING.  Just  a  moment.  According  to  a  letter  which 
J  have  just  received  from  an  American  seaman,  in  Italy 
Isome  nationals,  including  Americans,  are  not  allowed  to  go 
iashore.  It  is  a  sovereign  right  of  nations  to  determine  who 
may  enter  their  borders. 

Mr.  BLACK.  I  agree  with  the  Senator  that  it  is  a  matter 
for  each  nation  to  decide  in  accordance  with  the  established 
principles  of  comity  existing  between  them  and  in  con- 
sonance with  humanitarian  principles. 

In  so  far  as  the  racial  exclusion  law  is  concerned,  I  do 
not  consider  that  that  enters  into  this  discussion,  because 
I  am  not  favorable  to  any  movement  which  will  permit  a 
breaking  down  of  our  present  immigration  laws.  I  have  not 
had  a  letter  either  for  or  against  this  bill,  so  far  as  I  know, 
nor  has  anyone  said  anything  about  any  particular  section 
of  it  to  me.  My  conception  of  it  has  come  wholly  from  a 
study  of  it  here;  and,  in  the  respect  I  have  indicated,  it 
runs  contrary  to  the  conception  I  have  of  fairness  and 
justice  to  people  all  over  the  world,  for  I  can  not  see,  after 
we  exclude  a  Chinaman  from  admission  into  our  country, 
I  that  it  is  correct  for  us  to  pass  a  law  which  reaches  out  the 
strong  arm  of  the  Federal  Government  and  says.  "  You  can 
not  get  a  job  on  any  boat  in  the  world."  I  do  not  believe 
it  is  right  for  us  to  use  our  vast  power  by  reason  of  our 
superior  place  in  commerce  and  trade  to  tell  a  member  of 
the  Chinese  race  that  he  shall  not  get  a  job  on  a  Danish 
boat  or  a  Swedish  boat.  It  seems  to  me  to  be  contrary  to 
the  first  principles  of  humanity. 
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Mr.  KING.  We  do  not  say  that  he  can  not  get  a  Job  I 
there.  The  master  of  a  vessel  knows,  however,  that  certain 
races  are  excluded  under  the  immigration  policies  of  the 
United  States.  He  knows  that  if  he  brings  such  excluded 
person  Into  the  United  States,  the  latter,  under  the  decisions 
of  courts,  may  prevail  in  habeas  proceedings,  brought  to  lib- 
erate him  from  enforced  control  over  his  person  by  the  mas- 
ter of  the  vessel  upon  which  he  came  to  the  United  States. 
It  may  be  true  that  after  securing  Ms  release,  he  will  be 
taken  into  custody  by  an  immigration  official  and  deported. 
The  measure  before  us  has  the  support  of  organized  labor 
and  the  seaman's  union  of  the  United  States.  This  is  their 
bill,  and  they  have  given  it  serious  consideration.  In  weigh- 
ing the  problems  and  factors  involved  in  the  provisioiis  of 
this  bill,  those  proposing  it  believed  that  under  the  thirteenth 
amendment,  which  forbids  involuntary  servitude,  persons 
severally  excluded  from  the  United  States  can  not  legally 
be  held  on  board  any  vessel  entering  our  ports. 

The  master  of  a  vessel  under  the  New  Zealand  flag  or 
the  English  flag  who  ships  a  person  racially  excluded  from  | 
the  United  States  knows,  if  he  brings  him  here,  that  the  lat-  j 
ter  may  not  enter  the  United  States;  he  knows  that  that 
man  may  not  be  held  on  board  against  his  wiU  and  that 
habeas  corpus  proceedings  may  be  instituted  for  his  libera- 
tion. He  knows  that  his  vessel  may  be  penalized  and  com- 
pelled to  pay  a  considerable  sum  to  meet  the  costs  of  deten- 
tion and  deportation. 

What  shall  we  do?  We  modify  the  existing  law  and  say 
to  the  Japanese  and  the  Chinese  and  to  those  who  are 
racially  excluded,  "  You  may  come,  because  we  do  not  want 
tn  create  embargoes  against  any  country,  but  you  must 
come  on  a  ship  of  your  own  nation;  you  must  come  under 
the  flag  of  the  country  to  which  you  owe  allegiance.  We 
will  modify  existing  laws  so  that  if  you  are  a  bona  fide 
seaman  you  may  enter  the  United  States  and  remain  60 
days,  enjoying  the  same  privileges  accorded  to  bona  fide 
seamen  of  other  natiom,  but  you  must  then  depart;  but  if 
you  are  a  mala  fide  seaman,  then  you  may  not  come  to  our 
shores." 

Mr.  WALSH  of  Montana.     Mr.  President^ 

Mr.  BLACK.  Mr.  President,  if  the  Senator  from  Mon- 
tana WiU  allow  me  to  proceed  a  moment  further,  I  will  say  to 
the  Senator  from  Utah  that,  in  so  far  as  involuntary  servitude 
is  concerned,  so  far  as  I  know,  there  has  been  no  complaint, 
there  have  been  no  habeas  corpus  proceedings;  but  if  we  are 
going  to  use  the  great  power  of  the  United  States  to  keep 
people  from  getting  jobs,  why  should  we  "  jump  on  "  the 
Chine.se,  a  weak  race,  that  is  now  having  its  territory  threat- 
ened with  invasion? 

Mr.  KING.  The  Senator  has  no  greater  concern  for  the 
Chinese  than  have  I.  I  regret  the  troubles  and  sorrows  to 
which  they  have  been  subjected.  I  should  like  to  aid  and 
help  them  in  all  proper  ways,  as  I  should  like  to  extend 
help  to  all  afflicted  peoples.  As  I  have  said,  the  question 
before  us  can  not  be  dissociated  from  prior  legislation.  That 
legislation  sought  to  exclude  certain  races.  This  bill  recog- 
nizes the  condition  thus  created  and  only  seeks  to  make 
effective  the  general  purpose  of  such  legislation. 

Mr.  BLACK.  I  think  that  is  an  entirely  different  ques- 
tion. That  is  a  question  with  reference  to  the  blending  of 
races.  We  took  the  position  in  this  country  that  it  was 
not  for  the  good  of  our  people,  and  was  contrary  to  our 
public  policy,  to  permit  people  to  come  in  and  bring  about 
a  blendmg  of  races  in  a  way  which  might  be  injurious  to 
both.  But  here  no  such  question  is  involved.  I  will  join 
the  Senator  100  per  cent  in  any  effort  to  prevent' them  com- 
ing into  this  country  contrary  to  our  laws.  I  have  not  the 
slightest  sympathy  with  the  shipowners,  subsidized  with 
millions  of  dollars,  who  make  complaint  that  it  will  cost 
them  more  to  hire  American  laborers  than  it  will  Chmese 
laborers.  I  think  that  suggestion  should  be  discarded;  I  do 
not  even  like  to  hear  it  rai.scd  in  this  body;  I  do  not  even 
Uke  to  hear  the  plea  made  here  that  the  shipowners  of  this 
country,  who  are  drawing  milUons  of  doUai-s  from  the  Fed- 
eral Treasury,  are  afraid  they  will  have  to  raise  salaries. 


But  we  are  eonsldering  the  proposition  of  enacting  a  law 
which  will  permit  Frenchmen  to  come  here,  to  have  jobs 
on  any  ve5;sel  in  the  world  which  will  accord  like  permis- 
sion to  En<Tli.shmen  and  to  Swedes. 

The  siun  total  of  the  effect  of  this  proposed  lav.'  is  that  we 
place  another  barrier  acainst  a  race  which  has  been  strug- 
gling over  a  period  of  hundreds  of  years,  living  in  surround- 
ings because  of  which,  perhaps,  they  are  delighted  to  get 
jobs  as  seamen,  eve:i  if  they  are  held  here  in  subjection  for 
30  days  or  60  days  and  not  permitted  to  leav<,'  the  vessel,  in 
order  that  they  may  earn  a  livelihood  as  seamen.  I  hope 
that  the  Senator  will  find  .some  way  to  divide  the  proposition 
so  that  those  of  us  who  favor  prohibiting  their  coming  here 
when  they  are  not  bona  fide  seamen  can  vote  for  that  part 
of  the  section  but  not  vote  to  bar  a  Chinaman  from  getting 
a  job  on  any  boat  in  the  world. 

Mr.  WALSH  of  Montana.    Mr.  President 

Tlie  VICE  PRESIDENT.    Docs  the   Senator  from   Utah 
yield  to  the  Senator  from  Montana? 
Mr.  KING.    I  yield. 

Mr.  WALSH  of  Montana.  II  the  Senator  from  Utah  will 
permit  me.  it  occurred  to  me  that  he  had  not  addressed 
himself  particularly  to  the  point  raised  by  the  Senator  from 
i  Maryland  IMr.  Tydings].  who,  as  I  understood,  did  not.  as 
does  the  Senator  from  Alabama  IMr.  Black],  question  the 
wisdom  of  the  policy  expressed  in  section  7.  but  questioned 
the  language  employed  in  order  to  carry  out  that  policy. 

I  am  inclined  myself  to  think  that  the  language  ought  to 
be  modified.    It  reads: 

No  vessel  shall,  unless  such  vessel  la*  In  distress,  bring  into  a 
port  of  the  United  States  as  a  member  of  her  crew  any  alien  uho, 
if  he  were  applying  for  admission  to  the  United  States  as  an 
immigrant,  would  be  subject  to  exclusion  under  subdivision  (c) 
of  section  13  of  the  immigration  act  of  1924. 

I  am  of  the  view  that  that  is  all  that  need  be  said,  and 
that  the  subsequent  language  embarrasses  the  operation  of 
the  act  to  carry  out  that  policy.  That  would  exclude  the 
Chinaman  or  the  Japanese  under  the  provisions  of  subdivi- 
sion (c)  of  section  13,  because  they  would  not  be  subject  to 
admission  under  that  section,  which  reads: 

No  alien  ineligible  to  citizenship  shall  be  admitted  to  the  United 

States  unless  such  alien — 

And  then  it  gives  the  excepted  clause.  So  that  under  this 
no  vessel  can  bring  into  a  port  of  the  United  Stat^  one  who 
is  ineligible  to  admission  under  this  provision. 

The  bill  goes  on  in  the  next  sentence: 

Any  alien  seaman  brought  Into  a  port  of  the  United  States  in 
violation — 

Bear  in  mind  that  the  first  part  of  the  section,  so  far  as 
'  I  have  read,  down  to  the  figures  "  1924  "  on  line  2.  operates 
to  exclude  those  racially  barred,  and  to  exclude  no  one  else. 
The  bill  continues: 

I      Except  that  any  ship  of  the  merchant  marine  of  any  sovereign 
;  nation  may  freely  bring  any  excluded  citizen  or  subject  of  such 
nation  or  any  person  not  racially  excluded — 

That  is  just  exactly  the  case.  These  are  racially  excluded 
by  the  provisions  of  subdivision  (c)   of  section  13. 

There  is  a  great  deal  of  confusion  there  as  to  whether  the 
words  "  not  racially  excluded  "  modify  both  "  citizen  or  sub- 
ject "  or  whether  they  modify  only  the  word  "  person." 
Then,  that  having  been  done,  from  that  are  excluded  those 
who  are  racially  excluded  from  coming  into  the  United 
States,  which  is  nothing  more  nor  less  than  a  repetition  of  the 
first  part  of  the  section.  So  that  the  prosecutor  who  Is 
going  to  prosecute  the  proceedings,  instead  of  simply  con- 
tenting himself  by  making  a  charge  that  the  person  was  ex- 
cluded under  this  provision,  would  be  obliged  also  to  demon- 
strate that  the  ship  was  a  merchant  ship  of  some  foreign 
nation  and  that  the  person  was  not  racially  excluded.  In 
other  words,  we  throw  an  added  burden  upon  the  prosecutor 
without  attaining  any  end  at  all  by  any  of  the  language  alter 
"  1924,"  on  line  2.  In  other  words,  what  I  mean  is  that  the 
language  after  '•  1924."  in  line  2.  down  to  and  including  the 
word  ■•  umrugrant,"  on  Ime  9,  is  utterly  superfluous. 
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Mr.  LA  POLLETTE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  irom  Utah 
yield  to  the  Senator  from  Wisconsin? 

Mr.  KINO.    I  yield. 

Mr.  LA  POLLETTE.  I  am  very  much  interested  In  the 
InterpreUUon  of  the  language  by  the  Senator  from  Mon- 
tana. It  was  my  understanding,  however,  that  that  language 
permitted  a  vessel  nylng  the  flag  of  a  nation  racially  ex- 
cluded, to  land  in  ports  of  the  United  States;  and  if  that 
were  stricken  out.  it  would  debar,  for  instance,  a  Japanese 
vessel,  flying  the  Japanese  flag,  from  landing  in  the  ports  of 
the  United  SUtes. 

Mr.  WALSH  of  Montana.    No;  not  at  all.    Section  7  reads: 

No  I  r  — r  1  aball.  \inle«8  mich  veaBel  la  In  dlatreaa.  bring  Into  a 
port  of  Xtam  UnltMl  States  »■  »  member  of  her  crew  any  alien — 

So.  If  the  vessel  has  on  board  any  alien  not  eligible  to 
admission  under  the  Immigration  act.  that  vessel  can  not 
bring  in  that  seanuui. 

Mr.  LA  JOLLEITE  and  Mr.  BARKLEY  addressed  the 

Chair. 

The  VICB  PRESIDENT.    To  whom  does  the  Senator  from 

Utah  yield?  ^        ^, 

Mr.  KINO.    I  yield  first  to  the  Senator  from  Wisconsm. 
Mr.   LA  POLLETTE.     That   Is  true.     The  excepUon  is 

thatr- 

Any  ship  of  the  merchant  marine  of  any  sovereign  nation  may 
freely  hring  any  excluded  citizen  or  subject  of  such  nation  or  any 
peraon  not  racially  eaccluded  who  Is  a  bona  ade  seaman  as  a  mem- 
ber of  the  veMera  crew. 
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Mr.  WALSH  of  Montana.    Yes. 

Mr.  LA  POLLETTE.  And  under  this  provision,  as  I  read 
It.  vessels  flying  the  Japanese  flag  could  land  in  the  United 
SUtes.  although  their  nationals  or  their  crews  are  not  per- 
mitted to  come  in  as  Immigrants. 

Mr.  WALSH  of  Montana,  Exactly.  A  Japanese  ship  has 
a  crew  composed  of  people  not  absolutely  excluded  on  racial 
grounds  from  admission  to  the  United  States. 

Mr.  LA  POLLETTE.  I  am  supposing  that  the  vessel  has 
a  crew  of  dtiiens  of  Japan,  who  are  racially  excluded. 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  LA  POLLETTE.  This  exception  would  permit  that 
vessel  to  land  In  a  port  of  the  United  States. 

Mr.  WALSH  of  Montana.    But  how.  when  it  says? — 

■xoept  that  any  ahlp  of  the  merchant  marine  of  any  eoverelgn 
nation  may  freely  bring  any  excluded  citizen  or  subject  of  such 
nation  or  any  peraon  not  racially  excluded? 

We  assxune.  If  the  crew  are  Japanese,  that  they  are  all 
racially  excluded;  so  that  everybody  aboard  that  ship  with 
a  Japanese  crew  is  racially  excluded  and  those  can  not  be 
brought  In.  In  other  words,  we  simply  repeat,  in  that  lan- 
guage, the  language  which  we  have  in  the  first  part  of  the 
section. 

Mr.  BARKLEY.    Mr.  President 

Mr.  KINO.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Does  not  the  second  clause  refer  to  those 
who  may  be  excluded  for  other  reasons  than  racial  reasons? 

Mr.  WALSH  Of  Montana.  No;  it  does  not.  because  it 
Itrovides — 


May 


bAxig 


any  citizen  or  subject — 


Which  might  include  those  that  are  excluded  upon  quota 
grounds:  but  that  la  qualified  by  the  language  "  not  racially 
excluded  "— 

Any  excluded  dtlaen  or  aubject  of  such  naUon  or  any  person 
not  racially  excluded. 

Mr.  BARKLEY.  It  eliminates  those  not  racially  excluded. 
The  ship  may  bring  in  those  not  racially  excluded,  but  at 
the  same  time  who  might  be  excluded  for  some  other  reason. 

Mr.  WALSH  of  Montana.  Yes;  but  they  are  not  shut  out 
by  the  first  part  of  the  section. 

Mr.  BARKLEY.  But  if  the  Senator's  suggestion  is  fol- 
lowed and  only  the  first-  part  of  that  section  remains,  it 
seems  to  me  It  would  be  impossible  for  any  ship  flying  the 
Japanese  flag  to  land.  It  could  not  come  into  port  unless  it 
had  a  crew  that  was  alien  to  Japan. 

Mr.  WALSH  of  Montana.  So  it  would,  if  this  provision 
were  left  in  the  bilL 


Mf.  BARKLEY.  I  think  the  whole  section  is  so  involved 
that  it  meets  itself  coming  back. 

Mt.  WALSH  of  Montana.  The  same  situation  would  exist 
if  wt  left  in  the  language  "  except."  and  so  forth. 

A  Japanese  ship  comes  in  wiih  a  Japanese  crew.  Why 
are  Uiey  not  aU  excluded?  They  are  excluded,  obviously, 
undgr  the  first  provision  of  the  section;  and  then  the  biU 

says{ 

Extent  that  any  ship  of  the  merchant  marine  of  any  sovereign 
natictn  may  freely  brin^  any  excluded  cuizen  or  subject  of  such 
nation  or  any  person  i    t  racially  excluded— 

Hn  entire  crew  are  racially  excluded. 

Mt  BARKLEY.  If  a  Japanese  ship  comes  into  one  of  our 
port*,  why  is  there  any  objection  to  allowing  it  to  come  in, 
assu>ning  that  it  has  a  crew  of  its  own  nationals? 

Ml".  WALSH  of  Montana.  I  am  not  arguing  the  policy  of 
this  ithing  at  all. 

Mr.  BARKLEY.    I  understand. 

Mf.  WALSH  of  Montana.    I  am  Just  devoting  myself  to 

the  language. 

MJ-.  BARKLEY.  It  is  not  very  clear  what  the  policy  of 
this  section  is.  I  am  frank  to  say  it  is  very  confusing  to  me. 
I  do  not  know  what  it  means;  but  if  the  Senator's  suggestion 
is  fallowed,  and  all  of  it  is  stricken  out  except  the  first 
claufce.  that  would  make  it  impossible  for  a  Japanese  ship  to 
come  into  port  unless  it  had  a  crew  made  up  of  aliens  to  its 
own  country. 

Mir.  WALSH  of  Montana.     Quite  right;  and  if  it  stands  as 

It  is^ 

I^.   BARKLEY.     The   Senator   does   not   want   that   to 

hapten,  does  he? 

l,ir.  WALSH  of  Montana.  I  should  not  think  so.  but  that 
is  tte  effect  of  it  if  the  language  is  left.  The  point  I  am 
maHing  is  that  the  thing  is  not  changed  at  all  by  any 
language  after  "  1924,"  in  line  2.  It  is  left  exactly  the  same 
as  H  would  be  if  that  language  were  not  there  at  all. 

I4r.  KING.  I  am  not  comlnced  that  the  Senator's  inter- 
pretbtion  of  this  section  is  correct,  but  I  ask  the  Senator  if 
he  has  any  suggestion  to  make  with  reference  to  it? 

Mr.  WALSH  of  Montana.  I  should  want  first  to  know 
wha(t  the  policy  is.  Who  is  it  that  it  is  desired  to  admit? 
Th^t  is  to  say.  what  persons  are  we  willing  should  come  in? 
Api^rently  we  are  willing  that  a  Japanese  crew  should  come 
in  0n  a  Japanese  ship,  or  that  a  Chinese  crew  should  come 
in  dn  a  Chinese  ship. 
t4t.  KING.  Yes;  if  the  seamen  are  bona  fide  seamen. 
Mr.  WALSH  of  Montana.  It  would  not  be  at  all  difficult 
to  Express  that;  but  this  language  does  not  do  it. 

Ht.  KING.  Mr.  President,  I  am  not  quite  able  to  follow 
the  Senator  from  Montana.  I  think  the  language  of  section 
7  nieans  this,  stating  it  in  a  paraphrased  form: 

ijhat  the  nationals  of  any  country  except  those  who  are 
racially  excluded  may  enter  our  ports  if  they  are  bona  fide 
sealnen.  not  mala  fide  seamen;  that  nationals  racially  ex- 
cluded under  present  immigration  laws  may  enter  our  ports 
if  ttiey  are  bona  fide  seamen  and  are  members  of  crews  of 
vessels  of  the  nation  to  which  they  owe  allegiance. 

Mr.  WALSH  of  Montana.  If  that  is  the  purpose,  it  can  be 
expressed  very  easily. 

Hr.  KINO.  Let  me  amplify  that,  if  the  Senator  will  par- 
don me.  It  also  means  that  the  nationals  of  any  country, 
if  tjhey  are  living  in  colonies  or  dominions,  and  those  colo- 
nies or  dominions  do  not  have  a  flag  or  a  merchant  marine 
of  their  own,  are  subject  to  the  same  exclusion  as  are  the 
nat}ionals  of  the  excluded  races. 

nilr.  WALSH  of  Montana.  I  would  suggest  that  the  Sena- 
tor just  put  it  in  this  way: 

^cept  that  any  ship  of  the  merch.int  marine  of  any  sovereign 
nation   may   freely   bring   as  a   member   of   the   vessels   crew   any 
!  excluded   citizen   or  subject  of   such    nation   who   Is   a   bona   fide 
seatnan  thereof. 

'that  is  all  that  is  needed. 

]|Ir.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KING.     I  yield. 

l\Ir.  ROBINSON  of  Arkansas.  I  agree  with  the  sugges- 
tion of  the  Senator  from  Montana  that  the  language  as  em- 
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braced  in  the  bill,  in  section  7.  does  not  permit  the  bringing 
in  of  any  seaman,  however  bona  fide  he  may  be.  who  is  raci- 
ally excluded,  because  the  language  is: 

Any  person  not  racially  excluded  who  Is  a  bona  fide  seaman. 

If  he  is  racially  excluded  and  is  a  bona  fide  seaman,  he 
still  can  not  come  in. 

Mr.  LONG.     Mr.  President,  will  the  Senator  jield? 

Mr.  KING.    I  yield. 

Mr.  LONG.     Then,  according  to  that,  a  Jajaanese  ship  can 
not  come  in.  and  a  Chinese  ship  can  not  come  in.     That  just  ; 
closes  the  pxjrts  of  the  United  States  to  the  Par  East.     Why  '■ 
does  it  not? 

In  other  words.  sui:'p)ose.  as  the  Senator  from  Montana 
says,  we  take  section  7  and  after  the  figures  "  1924  "  put  a 
period  and  stop.    It  reads  in  thLs  way: 

No  vessel  shall,  unlesf,  such  vessel  Is  in  distress,  bring  Into  a 
port  of  the  United  States  as  a  member  of  her  crew  any  alien  who 
If  he  were  applying  for  ailmLssion  to  the  United  States  as  an  Imml- 
prant  would  be  subject  1^  exclusion  under  subdivision  (c)  of  sec- 
tion 13  of  the  immigration  act  of  1924. 

That  means  that  no  vessel  can  bring  in  a  Chinese  or  a 
Japanese — no  vessel.  Now,  as  the  Senator  from  Montana 
suggests,  an  amendment  can  be  drawn  which  will  permit  a 
Japanese  ship  to  bring  in  Japanese  and  permit  a  Chinese 
ship  to  bring  in  Chinese;  but 

Mr.  KING.  May  I  say  to  the  Senator  that  we  do  not  need 
that?  That  is  alreads'  in  section  7.  It  is  clear  that  Japanese 
upon  a  Japanese  vessel  or  Chinese  upon  a  Chinese  vessel 
may  enter  the  United  States  if  they  are  bona  fide  seamen. 

Mr.  LONG.    Will  the  Senator  yield  further? 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  a 
question?    I  am  seeking  information. 

Mr.  KING.     Yes. 

Mr.  ROBINSON  of  Arkansas.  Where  is  the  langruage 
which  assures  that  conclusion? 

Mr.  KING  (reading) : 

Except  that  any  ship  of  the  merchant  marine  of  any  sovereign 
nation 

Mr.  HATFIELD.    ''Vhere  is  the  Senator  reading  from? 

Mr.  KING.    The  top  of  page  4. 

Except  that  any  ship  of  the  merchant  marine  of  any  sovereign 
nation  may  freely  brln^'  any  excluded  citizen — 

Japan  would  be  a  sovereign  nation.     China  would  be  a 

sovereign  nation.    Rfturnixig  to  the  bill: 

Except  that  any  ship  of  the  merchant  marine  of  any  sovereign 
nation  may  freely  brirg  any  excluded  citizen  or  subject  of  such 
nation  or  any  person  cot  racially  excluded — 

There  may  be  some  ambiguity  if  the  entire  section  is  not 
considered. 

Mr.  ROBINSON  of  Arkansas.  That  is  where  I  think  the 
difiQculty  arises  in  connection  w;th  the  Senator's  interpreta- 
tion. 

Mr.  KING.     It  reads: 

Who  Is  a  bona  fide  8<  aman  as  a  member  of  the  vessel's  crew,  ex- 
clusive, however,  of  any  citizen,  subject,  or  Inhabitant  of  any 
colony,  dependency,  or  mandate  who  Is  racially  excluded  from 
coming  to  the  United  States  as  an  Immigrant, 

Mr.  LONG,     Mr.  President,  will  the  Senator  yield  further? 

Mr.  KING.     I  yield. 

Mr.  LONG.  I  heard  the  remarks  of  the  Senator  from 
Montana,  and  also  those  of  the  Senator  from  Marj'land,  to 
the  effect  that  this  l:inguage  is  so  involved  that  the  conclud- 
ing clause  is  not  clrar  enough  to  permit  the  admission  of 
anyone.  Anyone  wculd  be  excluded  unless  there  is  a  clear 
enough  clause  to  admit  him. 

Mr.  KING.     Undoubtedly. 

Mr.  LONG.  It  mc.kes  no  difference  if  he  is  excluded,  you 
have  given  a  privileje  to  a  Chine.se  .ship  and  to  a  Japanese 
ship  to  admit  him,  which  you  deny  to  the  American  ship. 
It  makes  no  difference;  it  is  as  objectionable  one  way  as 
the  other. 

I  take  it  the  Senavor  means  that  he  would  not  undertake 
to  say  that  Japanese  should  not  come  in  here  as  sailors,  and 
he  would  not  undertake  to  say  that  Chinese  should  not  come 
in  here  as  sailors.    I  take  it  that  is  the  Senator's  position. 


Mr.  KING.  Mr.  President,  I  have  stated  repeatedly  that 
the  purpose  of  the  bill,  as  it  is  interpreted  by  those  who 
drafted  it,  is  to  exclude  from  coming  into  the  United  States 
those  who  are  racially  excluded  under  the  law  from  enter- 
ing the  United  States,  except  that  if  they  are  upon  a  ship 
of  their  own  nation,  and  are  bona  fide  seamen,  they  may 
come  and  enjoy  the  privileges  of  bona  fide  seamen,  bur,  that 
notwithstanding  they  may  come  upon  a  vessel  of  their  own 
natioi-.ality,  they  may  not  come  on  the  vessel  of  some  other 
nation. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  one 
more  question? 

Mr.  KING.     Yes. 

Mr.  LONG.  Therefore  the  Senator  gets  back  to  the  same 
proposition,  that  an  American  ship  with  a  thousand  .sailors 
and  one  Chinese  cook  can  not  bring  in  what  the  Chinese 
ship  with  a  thousand  Chinese  sailors  can  bring  in? 

Mr.  KING.  The  Senator  made  the  same  statement  yes- 
terday, and  I  stated  then,  and  repeat  now,  tliat  under  the 
exclusion  laws,  whether  they  were  wisely  enacted  or  other- 
wise I  am  not  considering  now.  a  Chinese  may  not  come  to 
our  shores  now  upon  an  American  ship  or  upon  a  Chinese 
ship.  He  is  excluded.  We  are  not  wilUng  to  go  so  far  as  to 
say  to  China,  or  to  Japan,  or  to  any  other  nation  whose  na- 
tionals are  excluded  under  the  immigration  laws  from  com- 
ing into  the  United  States,  "  We  will  have  no  commerce  with 
you;  we  are  not  willing  to  go  so  far  as  to  say  that  you 
may  not  come  into  our  ports  under  your  own  flag,  with  your 
own  nationals,  but  you  may  not  have  your  nationals  come 
into  our  ports  under  the  flag  of  some  other  country." 

The  Senator  obviously,  if  I  understand  the  deductions  to 
be  drawn  from  his  question,  means  that  it  is  unfair  for  us  to 
deny  the  right  of  Chinese  to  come  into  our  ports  on  Ameri- 
can ships,  even  though  we  permit  them  to  enter  our  ports 
on  Chinese  ships  when  they  are  bona  fide  seamen.  I  am 
unwilling  to  say  that  the  vessels  of  Japan  or  China  sliall  not 
come  into  our  ports,  or  that  the  ships  of  those  nations  shall 
not  come  into  our  ports,  if  their  crews  are  bona  fide. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  KING.    I  yield. 

Mr.  BLAINE.  At  first  glance  the  language  of  the  section 
appears  somewhat  confusing,  and  if  that  confusion  is  per- 
mitted to  remain  in  one's  mind  very  long,  it  would  appear 
that  it  was  contradictory.    But  I  think  it  is  perfectly  clear. 

I  want  the  Senator's  opinion  of  what  I  conceive  to  be  the 
purpose  of  the  section,  and  I  will  try  to  state  it  very  briefly. 
The  purpose  of  section  7  is  to  exclude  all  sailors  who  are 
racially  excluded  or  mentioned  in  subdi%^ision  (c)  of  section 
13  of  the  immigration  act  of  1924,  except  that  they  may 
come  in  on  a  vessel  of  the  merchant  marine  of  the  sov- 
ereignty of  which  they  are  citizens. 

Mr.  KING.     Exactly. 

Mr.  BLAINE.  There  seems  to  be  no  confusion  about  the 
matter  if  that  is  clearly  kept  in  mind.  If  Great  Britain,  for 
instance,  has  upon  one  of  her  ships  of  the  merchant  marine 
a  crew  made  up  of  subjects  of  the  British  Empire,  in  that 
case  none  of  that  crew  may  be  a  citizen  or  subject,  for  in- 
stance, of  India. 

Mr.  KING.     That  is  right. 

Mr.  BLAINE.  The  East  Indian  being  excluded  imder  the 
immigration  act,  the  British  vessel  could  not  bring  in  a  sub- 
ject of  India,  because  India  is  under  mandate,  or  a  colony, 
or  a  dependency  of  Great  Britain. 

Mr.  KING.     Exactly. 

Mr.  BLAINE.  As  the  junior  Senator  from  Pennsylvania 
(Mr.  Davis]  suggests  to  me,  the  same  applies  to  the  Dutch 
ships.  The  whole  purpose  of  the  measure  is  to  prevent  the 
coming  to  America  of  those  persons  who  are  racially  ex- 
cluded, and  we  recognize  the  right  of  nations  whose  nation- 
als are  excluded  to  engage  in  commerce  with  America,  and 
thus  we  permit  them  to  use  a  full  crew  of  their  own  nation- 
ality in  perfect  freedom. 

Mr.  KING.  Mr.  President,  that  is  the  Interpretation  I 
place  upon  the  section.  I  ask  the  Senator  whether  he  fol- 
lowed the  suggestions  made  by  the  Senator  from  Montana 
and  agrees  with  the  views  which  that  Senator  expressed? 
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Mr  BLAINE.  I  came  Into  the  Chamber  Just  aa  the  Sen- 
ator from  Montana  was  concluding.  I  am  sorry  to  say. 

Mr  KINO  Mr.  President,  if  there  are  no  other  questions 
to  be  propounded  I  shaU  proceed  and  attempt  to  disciiss 
the  various  sections  of  the  biU  and  answer  some  of  the  ob- 
jections urged  against  it.  I  have  been  so  interrupted  that 
it  has  been  impossible  to  speak  with  any  continuity. 

P.rst  let  me  address  myself  very  briefly  to  one  or  two 
suggestions  which  have  been  made  by  the  Senator  from 
Connecticut  I  Mr.  Bingham  I.  He  seems  to  be  solicitous  for 
American  shipping.  When  he  was  speaking  I  called  his 
attention  to  the  fact  that  within  a  few  weeks  many  Ameri- 
can vessels  will  be  required  to  carry  in  their  crews  at  least 
two- thirds  who  are  Americans. 

On  the  Pacific  coast  we  are  employing.  I  am  advised,  a 
number  of  racially  excluded  persons  upon  our  ships.  If 
this  bill  shall  not  be  passed,  many  American  ships,  indeed 
roost  of  those  engaged  in  foreign  trade,  will  be  at  a  disad- 
vantage when  the  law  referred  to  becomes  operative.  When 
they  are  compeUed  to  employ  American  cltlwns  to  the  num- 
ber of  two-third*  of  their  crews,  and  other  nations  are  per- 
mitted to  employ  all  orientals  they  desire  to  employ— and 
the  contention  was  that  the  employment  of  orientals  gave 
an  advantage  to  the  ships  carrying  oriental.v-thcn  it  would 
aetm,  according  to  the  Senators  own  argument,  that  he  was 
seeking  the  dlsadvantawe  of  American  ships. 
Mr.  WHITE  rose. 

Mr.  KINO.  Etoes  the  Senator  from  Maine  wish  to  ask 
A  question? 

Mr  WHITE.  Mr.  President,  if  the  Senator  will  permit. 
the  fact  of  the  matter  Is  that  the  law  requiring  a  two-thirds 
percentage  of  American  crews  applies  only  to  those  ships 
which  receive  benefits  under  the  merchant  marine  act  of 
1928.  and  out  of  some  25.000  .ships  documented  In  the  United 
States  only  266  ships,  or  about  that  number,  are  receiving 
such  benefits. 

Mr.  KINO.  Mr.  President.  I  Identified  the  matter  about 
which  I  wan  talking  with  the  vessels  the  Senator  refers  to. 
I  did  not  mean  to  make  the  statement  so  broad  as  to  com- 
prehend all  American  ships:  but  upon  the  Pacific  coast,  a.s 
the  Senator  knows,  a  considerable  number  of  Chinese  arc 
being  employed,  and  the  principal  cargo  and  passenger  ships 
are  those  receiving  subsidies  from  the  United  States. 

Mr.  WHITE.  Upon  the  Pacific  coast.  If  the  Senator  will 
permit  me.  we  have  documented  approximately  6.500  Ameri- 
can vessels.  Almost  3.000  of  those  are  registered  for  the 
foreign  trade,  and  of  that  3.000,  only  81  are  drawing  aid 
from  the  Government.  Only  81  ships  going  to  the  East,  or 
down  the  west  coast  of  South  America  out  of  3.000  are 
drawing  any  governmental  aid  whatsoever. 

Mr.  KINO.  I  submit  that  most  of  the  vessels  referred  to 
by  the  Senator  are  engaged  in  coootwise  trade  or  in  voyages 
from  coast  to  coast.  My  understanding  Is  that  most  of  our 
ocean  trade— cargo  and  passenger— at  the  present  time  Is 
carried  by  vessels  that  receive  governmental  aid.  That  is 
particularly  true,  as  I  am  advised,  of  the  American  ships  en- 
gaged in  Pacific  Ocean  trade. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  KING.    I  yield. 

Mr.  DAVIS.  How  many  of  those  3.000  are  flying  the 
American  flag? 

Mr.  WHITE.  Those  are  all  American  ships,  registered  for 
the  foreign  trade.  There  are  approximately  3.000;  I  do  not 
know  the  exact  number. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Maine  must 
know  that  this  international  shipping  organization  is  com- 
posed very  largely  of  foreign  ships,  and  that  they  have  so 
far  Impregnated — if  I  may  use  that  expression — our  mer- 
chant marine  as  to  almost  dominate  it.  It  fixes  rates, 
calls  conferences,  and  determines  shipping  policies.  The 
representative  of  the  international  shipping  interests  has 
-  appeared  in  most  if  not  all  of  the  hearings  and  has  objected 
to  this  legislation.  One  of  their  attorneys,  who  has  appeared 
heretofore,  came  before  the  committee  a  few  days  ago  and 
opposed  this  bUl  and  stated  that  the  intenuitional  shipping 
organixatioD  was  opposed  to  it. 


(  Ta  return  to  the  point  I  was  making,  the  American  .ships 

I  which  are  receiving  a  subsidy  from  the  United  States  will. 

i  within  a  very  short  tim^-as  I  recall,  in  May— be  require^d. 

i  in  filling  their  crews,  to  employ  American  citizens  to  the 

'  extoiit  of  two-thuds.  .       ^.     r,       *      # 

on  the  Pacinc  coast,  as  was  stated  by  the  Senator  from 
ConiJ^cticut  I  Mr.  Binch.xm],  if  I  understood  him  correctly, 
shipl  which  are  net  under  the  American  flas  employ  very 
largely  Chinese  and  Japanese  crews,  and  he  contended  that 
thati  gave  them  an  advantage.  Obviously,  if  that  be  true, 
then;  If  we  are  denied  the  opportunity  to  employ  orientals 
upon  American  ships,  and  other  nations  are  permitted  to 
employ  orientals  upon  their  -ships,  the  disadvantage  to 
Amcfc-lcan  shipping  becomes  accentuated,  according  to  the 
argilment  made  by  the  Senator  from  Connecticut. 

If  the  bill  passes,  vessels  which  employ  orientals  may  not 
brint  them  Into  our  ports  except  they  are  under  the  flag  of 
thelt  own  nation.  There  Is  evidence  that  the  waces  paid  by 
the  lapaiie.se  are  not  very  much  leas  than  the  wages  paid  :o 
Amdlciin  seiimcn.  They  are  greater  than  the  wases  paid  to 
Chliics<!  seamen  and  seamen  of  some  European  and  Soulh 
American  countries.  Moreover,  the  evidence  Is,  as  I  obtain 
It  f4om  seamen,  that  upon  Japane.se  ships  there  are  em- 
ployed nearly  double  the  number  of  seamen  that  are  em- 
ployed upon  American  ships.  I  make  no  Invidious  comparl- 
sona^  1  do  not  wush  any  criticism  to  be  drawn  from  the 
observation  I  am  making,  but  It  is  a  fact  that  one  American 
senrtian  does  do  as  much  as  two  Japanese  or  two  Chinese 

.«;caiien,  ,         , 

I      Title  Japanese,  accepting  the  poUry  of  Americans  In  rals- 
!  ina  wa;?es.  have  increased  wajres  upon  their  vessel.s  and  are 
coa<<t(xntly  lncrea.slng  them.    There  have  been  two  increa-^es 
in  Jripane..e  wages  during  the  past  two  or  three  years.   Japa- 
nese sailors,  learning  of  the  high  wawes  paid  In  the  PaclHc 
I  to  American  seamen,  have  demanded  Increases  and  are  re- 
!  ceivlng  Increases,  so  that  the  expenses  resulting  from  those 
i  hlglier  wages  are  constantly  being  augmented. 

liiy  I  say  that  we  have  not  suJTered  very  much  In  the 
matter  of  violation  of  the  Immigration  laws  from  mala  fide 
Japanese  seamen  coming  to  the  United  Staten.  The  Japa- 
nese seem  to  be  attached  to  their  ships,  and  very  few.  as  I 
'  am  told.  Japanese  seamen  have  deserted  In  our  ports.  There 
havf  been  large  numbers  of  Chinese  who  have  deserted. 
whq  have  come  surreptitiously  to  our  shores  as  mala  fide 
scaihen  or  have  been  smuggled  In. 

I^turnlng  now  to  the  Chinese.    Contrary  to  the  statement 

ma^e  by  the  Senator  from  Connecticut  [Mr.  Bingham).  If  I 

understood  him  correctly,  there  are  but  few  Chinese  ships 

which  are  carrying  trade  and  commerce   throughout   the 

would.     My  friend  referred   to  the   fact   that  the  Chinese 

I  4.0(J0  years   ago  knew   of   the   compass.     When   American 

shits  appeared  in  Chinese  ports  upon  American  naval  craft 

I  In  ihe  1850's.  there  were  few.  if  any.  Chinese  ships.    They 

ha4  a  few  junks  and  small  boats  of  limited  tonnage  that 

performed  but  little  service.    China  is  not  a  maritime  nation. 

an4  we  need  have  no  apprehension  as  to  competition  from 

'  her  in  Pacific  Ocean  transportation. 

$0  that  the  contention  of  the  Senator  from  Connecticut 

i  thi|t  we  were  going  to  build  up  the  Chinese  marine  and 

I  commerce  and  that  China  will  drive  our  ships  from  the 

ocqan.  it  seems  to  me.  has  no  foundation  in  fact.    As  a  mat- 

!  ter  of  fact  the  expense  of  operating  American  ships  with 

j  th^  seamen  we  have  employed,  taking  it  by  and  large,  is 

bu<  little,  if  any.  greater  than  that  resulting  from  the  opcra- 

tioti  of  ships  under  other  flags. 

'      The  junior  Senator  from  Maine   [Mr.  White]   expressed 

gr«jat   solicitude   for   American   boys   and   spoke   about   the 

tropical  climes  to  which  our  ships  go,  and  in  the  intere.st 

j  of  humanity  he  protested  against  American  boys  working 

1  upfn  ships  that  visit  tropical  climes.    As  stated  by  the  Sena- 

i  top  from  Minnesota   [Mr.  SHI^sTE^D]    a  few  days  ago.  we 

have  million5  of  boys,  men.  and  women  in  the  United  States 

wh|o  would  be  glad  to  find  occupation  anywhere. 

"^e  statement  was  made  by  one  of  the  Senators  on  this 
sid|B  of  the  Chamber  a  few  moments  ago  that  he  knew  of 
graduates  of  universities  accepting  positions  upon  ships  with 
a  compensation  for  their  labor  of  $45  a  month. 
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We  know  that  most  of  the  modem  ships  are  comfortable 
and  commodious;  they  are  not  like  the  ships  of  50  or  100 
years  ago.  There  are  comforts  and  advantages,  even  for  the 
humblest  workman,  upon  them  which  many  people  upon 
land  would  be  very  glad  to  enjoy.  The  appeal  for  the 
American  boy  made  by  the  Junior  Senator  from  Maine,  it 
seems  to  me.  loses  its  force  in  the  light  of  the  facts  and  the 
economic  situation  to-day. 

Mr.  President,  the  purpose  of  the  bill  is  manifest  and  the 
necessity  for  It  seem?  obvious.  Let  me  read  a  statement 
made  by  a  representative  of  the  Department  of  Labor  who 
appeared  a  year  or  two  ago  before  our  committee.  He  and 
others  testified  to  the  fact  that  large  numbers  of  seamen 
deserted,  mingled  with  the  population,  and  remained  here, 
putting  the  Oovenmient  of  the  United  States  to  an  expense 
of  millions  of  dollars  to  ferret  them  out  and  deport  them. 
He  stated  that  upon  some  of  the  vessels  coming  from  orien- 
tal ports  Into  United  SUtes  ports  there  were  as  many  as 
50  or  60  or  70  Chine  ic  who  became  deserters  and  mingled 
with  the  population  and.  as  I  Indicated,  subjected  our  coun- 
try to  heavy  burdens  In  order  to  effect  their  deportation. 

When  we  realize  that  600.000  or  600,000  have  lUegally 
entered  the  United  States  within  the  past  10  years,  most  of 
them  under  the  guise  of  seamen  when  they  were  not.  It  Is 
obvious  that  there  ere  leaks  In  our  Immigration  system 
which  should  be  repaired. 

I  Invited  attention  yesterday  to  a  statement  made  by 
Secretary  Doak  that  dulte  recently  100.000  mala  fide  seamen 
had  come  Into  the  United  States,  that  the  department  was 
seeking  to  effect  their  deportation,  and  that  some  of  them 
who  had  been  here  n  ore  than  three  years  Insisted  that  the 
running  of  the  statut*  of  limitations  prevented  their  depor- 
tation. Fortunately  the  court  construed  the  law  differently 
from  the  construction  placed  upon  It  by  tho.se  aliens  who 
had  Illegally  and  fraudulently  come  Into  the  United  States, 
and  many  are  being  deported. 

How  are  we  going  to  prevent  the.se  constant  evasions? 
The  eva.-.lons  come  through  men  .shipping  as  .seamen  when 
they  are  not.  Hundrcd.s  and  thou.sands  of  them  are  coming 
into  the  United  States.  One  can  not  read  the  testimony 
that  was  given  In  th'  hearings  a  few  days  ago,  as  well  as 
testimony  given  In  four  or  five  other  hearings,  without 
reaching  the  conclusion  that  there  mast  be  some  supple- 
mental legislation  to  :lose  the  doors  against  these  mala  fide 
seamen  who  enter  the  United  States. 

But  to  return  to  the  statement  I  was  about  to  read.  One 
of  the  most  emclent  employees  of  our  country  was  Mr. 
Hurley,  who  had  beer.  In  the  Immigration  Service  for  many 
years.  He  testified  as  follows,  referring  to  a  particular 
vessel: 

The  owners  of  the  vewcl  were  nned  »!1,000  for  vlolatinns  of  tl^e 
ImmlgrBtlon  lawn  The  ngrntfl  at  MRrwlllc.  upon  Icnrnlng  of  the 
fate  of  the  maater  of  '.he  stc&mshlp  P.  L.  M.  So.  21.  ordered  ft 
•earch  of  another  vease  which  wan  leaving  for  the  United  Etateu. 
and  eight  contraband  aliens  were  discovered  on  board.  The  master 
of  the  latter-mentioned  vessel  lost  his  position. 

May  I  divert  for  a  moment  to  say  that  I  have  here  a  state- 
ment and  report  of  e  number  of  cases  which  were  tried  in 
Germany  In  matters  brought  to  the  attention  of  the  courts 
there,  where  it  was  alleged  that  conspiracies  existed  for  the 
purpose  of  shipping  as  seamen  persons  who  had  been  denied 
visas  and  were  not  eligible  to  come  into  the  United  States. 
A  number  of  them  were  convicted  in  foreign  countries  for 
their  conspiracies  to  violate  our  laws,  and  apparently  the 
cases  involved  infractions  of  domestic  laws  as  well. 

In  some  of  those  cases.  In  Germany  and  Poland,  reference 
was  made  to  the  fact  that  there  was  a  system  of  smuggUng 
aliens  into  the  Uniteci  States  who  were  ineligible  to  entrance 
for  citizenship  and  \»ho  were  not  admissible  to  our  shores, 
but  who  came  here  as  seamen  for  the  purpose,  of  course,  of 
evading  our  laws  and  finding  homes  in  the  United  States. 

Proceeding  with  th?  statement  which  I  started  to  read: 

The  steamship  P.  L.  M.  No.  21  belongs  to  the  Paris-Lyons-Medi- 
terranean Railway  Stearishlp  Co..  and  I  might  add.  In  addition.  Mr. 
Chairman,  I  read  In  a  report  that  reached  my  desk  that  the  chief 
officer  who  was  In  con  mand  of  the  above-named  vessel  on  the 
return  voyage,  as  Mr.  Fiorusetii  ix&a  stated,  lost  his  posiUon. 


Of  course  the  owners  of  the  boat  were  fined  and  the  evi- 
dence disclosed  that  the  master  of  the  vessel  was  cognizant 
of  the  fact  that  he  was  carrj'lng  persons  who  were  inadmis- 
sible to  our  shores. 

I  would  Uke  to  say  this:  That  In  so  far  as  desert  Ions  a-e  con- 
cerned, there  is  con.Mdereble  truth  In  the  stntemen'n  rrartr  at 
this  hearing  that  a  number  of  the  ae^rtc.?.  do  rcshlp  'orelpn. 
NoverthPlos-s  a  lanje  nnmbfr.  an  Senator  Reed  knows,  remain  !n 
this  country   In   vloliitlon   of   the   lm!nl<,'ratlon   laws. 

Last  June  I  proceeded  to  the  Delaware  &  Lackawanna  8te<'l 
Works,  located  at  Tonnwanda,  N  Y  ,  and  Investlpated  a  romplali-.t 
lod|:cd  with  the  depnrtment  and  bureau  by  American  cltlren.^  re- 
siding In  that  city,  who  stated  that  there  were  a  large  number  of 
what  they  called  "  fhlp  Jumi>ers "  employed  In  the  plant  Tiie 
man  who  had  charge  of  the  employment  service  In  the  plant  In- 
formed me  that  there  were  400  Kast  Indians.  Malays.  Arabs,  and 
Africans  employed  In  the  plant  at  that  particular  time  On  the 
first  day.  with  the  asslstimro  of  two  officers  detailed  from  the 
Buffalo  offlte,  we  obtained  the  sworn  statements  of  10  aliens  who 
admitted  that  they  had  deserted  from  vessels  and  hod  entered  the 
country  In  violation  of  the  immigration  laws 

1  made  arrangementa  to  return  to  the  plant  the  following  morn- 
ing 

Remember,  there  were  400  aliens  In  that  plant. 

When  I  arrived  at  the  plant  the  man  In  charge  of  the  employ- 
menv  aervlce  Infornu'd  mo  that  not  one  of  the  rloiui  of  m*n  abovt 
mentioned  had  ahown  up  that  mumlng  fur  work. 

When  they  learned  the  immigration  offlrlal«i  were  on  their 
trail  they  scattered  like  chaff  and  sought  hiding  places  and 
working  places  In  other  portions  of  the  United  States. 

I  then  proceeded  to  Nla<Tnm  Falls  and  made  ln%'es<l;'ntlnn  cf  a 
complaint  against  the  Ciirbonmrtum  Cc  and  m-ith  the  owslxtunce 
of  an  officer  d««t!il1e<l  from  the  Niagara  KhIIh  immlrrntlon  nmr*>  I 
chtniiied  the  sworn  statements  of  approximately  40  allou*  who 
luliiilltcd  tliiil  they  hiiM  entered  the  coiitrtry  In  vlolntlnii  of  Inw, 
some  having  entered  the  country  surreptitiously  over  the  CanMllun 
boundary  and  •cveral  as  deserting  aeamen. 

I  returned  to  Huflalo  and  telephoned  to  the  emr>ioyment  agrnt 
of  the  Delaware  A  Lackawanna  plant,  wlio  informed  me  that  none 
of  these  Malays,  etc, — 

The  ones  that  he  had  referred  to— the  400— 

had  returned  to  work  In  order  to  aatlify  myaelf  of  the  truth  of 
lln.s  btalcment.  I  boarded  an  i-lectrlc  ar  and  proceeded  to  the 
plant  and  notified  the  superintendent  of  the  emi)loyment  eervice 
that  I  desired  to  chock  up  on  the  men  employed  In  thi.^  boiler 
room.  After  completing  thla  work  1  obtained  sworn  ■latoments 
from  about  20  uiore  ulleut. 

This  was  In  another  plant. 

These  aliens  were  natives  of  Malny.  Africa.  East  India,  or 
Arabia,  and  admitted  that  they  had  entered  the  United  States  In 
violation  of  the  immigration  laws. 

Theee  alien*.  Mr,  Chalrman--«nd  this  la  an  absolute  faet  -when 
they  found  out  that  I  was  conducting  an  li'vestlnatlon  at  thla 
particular  plant  with  a  view  to  ascertaining  their  right;  to  be 
and  remain  In  the  tJnlted  States,  abeconded  and  proee««ded  to 
Perth  Amboy.  N.  J,  One  of  our  inspecUirs  attached  to  the  Xllla 
Island  force  arreeted  29  allena  of  the  claw  referred  to,  wlio  were 
employT-d  In  one  of  the  large  Industrial  plants  In  Perth  Amboy, 
N  J  The  arresting  officer  Informed  me  that  the  chief  of  polloe 
of  Perth  Amboy  stated  that  there  arc  at  least  2.000  Moiaya,  ZaMt 
Indians,  Arab*,  and  Africans  working  In  the  industrial  plants  at 
Perth  Amboy  and  adjacent  cities  and  towns,  and  that  he  desired 
the  immigration  authorities  to  deport  them,  on  the  ground  that 
they  were  in  the  country  Ulegally  and  that  they  are  engaged  in 
bootlegging,  committing  all  sorts  of  crimes,  and  are  caualng  the 
police  considerable  trouble. 

A  few  years  ago  I  made  an  Investigation  in  the  anthra<!lte-coal 
region  of  Pennsylvania.  In  one  particular  plant — the  Lehlgh- 
WUkea-Barre  CoaJ  Co.,  which  operates  14  coUlerlee — I  arrested 
125  to  160  aliens,  all  of  whom  admitted  thAt  they  were  deserting 
seamen. 

One  hundred  and  twenty  five  to  one  hundred  and  fifty. 

Furthermore,  I  conducted  investigations  In  various  railroad 
yards,  and  I  arrested  approximately  250  aUens  who  had  entered 
from  Teaeela  without  Inspection,  who  were  employed  aa  strike 
breakers,  taking  the  place  of  union  shopmen  who  were  then  on 

Senator  Hajuus.  When  was  that?    Last  year? 

Mr.  Htnu-KT.  A  year  ago  lost  fall.  I  believe. 

Now,  gentlemen  of  the  committee,  thlfi  question  of  dealiiLg  effec- 
tively with  the  cases  of  deserting  alien  seamen  is  a  big  problem. 
It  Is  a  well-known  fact  that  any  of  our  ofBcers  can  proceed  to  any 
of  the  large  Industrial  plants  In  this  cotintry — and  especially  In 
the  eastern  part — and  if  he  conducts  a  careful  investigation  can 
discover  a  large  number  of  aliens  who  have  entered  Illegally,  many 
of  whom  win  be  found  to  have  come  to  thla  country  as  seamen. 
I  recently  conducted  an  investigation  of  the  aUeged  unlawful  pres- 
ence in  Chicago.  lU..  of  a  number  of  alien  gunmen,  and  among 
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organisation  was  opposed  to  it. 


I  a  compensation  for  their  labor  of  $45  a  month. 
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the  30  aliens  who  were  taken  Into  cnistody  under  warrant*  of  arrwt  ] 
«wral  of  them  admltusl  under  oath  that  they  came  to  thla  coan-  , 
Tn^  «amen  and  entered  without  inspection,  remaining  here  , 
Illegally. 

He  then  asked  to  Insert  In  the  record  as  a  part  of  his 
testimony  an  article  from  the  Chicago  Daily  Tribune  enti- 
tltled  ••  Getting  Rid  of  Murderers."  I  read  now  from  that 
article: 

Every  reapoctable  citlren  of  Chicago  breathe,  easier  and  ^nds 
a  vo^of  thanks  to  President  Coolldge.  Secretary  of  Lat>^'^,'^^^^»' 
U«  U^mlgratlon  authorities,  and  the  city  s  own  detecive  bureau^ 

¥^enTy^o^  SlcllUn*.  gathered  up  ^^  ^^^^^^8^, ^^\l%f  '  ' 
»v»tlAi  eanaland  face  deportation.  One  hundred  others  were 
Sen^lnS^u'Siy  and  were  passed  through  the  '''"'^f  P^^^^ 
Still  other  scorta.  escaping  the  flrst  dragnet,  have  packed  the  r 
baS  irSlfl^^^clty.  In  one  night  Federal  and  local  author  1- 
tl^ did  more  to  put  down  such  gang  murders  as  i^^-e  >fconie 
is   unchecked   mania   In  Chicago   than   all   previous   efforts   put 

*Tnd*the  end  U  not  yet.  More  raids  are  promised,  more  grill- 
ing; aiS  ^A^e  depormion  trials.  Jeremiah  Hurley,  cllrectmg 
LSSlrvl^r  It  ImmlS^tlon,  is  in  Chlc3i;o  at  the  head  of  six  as- 
EUtanU.  and  h.  will  stay  until  the  situation  >»  fj'^^ff  =*„  7^-^_  jje 
DeuortaUon  U  the  one  thing  the  undesirable  alien  fears.  He 
>,.•  iWned  he  can  beat  the  police  and  the  court  and  the  rope. 
SS.f?^SfpSu^u«  the  h^Lrd  Of  being  a  hired  filler  to  a 
-.wTir^.T^T  ind  the  nav  is  ble  Taught  In  his  native  school  of 
Se  SXan^cimoS'the  alfen  gun'man  mak„  nothing  of  com- 
mlttl^  a  murder  or  half  a  dozen  murders.     He   makes  a  trade 

"'how  the«  alien  murderers  got  into  the  county  will  do  for  the 
next  »t«p  Chicago  Is  interested  now  In  getting  them  out  of  the 
oountrT  It  had  to  call  In  the  Federal  Government,  appeal  to 
th«  Whiite  Houae.  to  get  the  Job  done.  It  Is  gratelul  to  the  men 
who  are  doing  It. 

Then  Mr.  Hurley  proceeds: 

I  do  not  know  what  can  be  done  except  to  adopt  some  legisla- 
tion that  Will  tighten  up  the  Immigration  laws  ^'.^f  ^,Pf«7^  * 
Urge  number  of  inadmissible  aliens,  traveling  In  the  guise  of  sea- 
men  entering  In  violation  of  the  Immigration  laws. 

Prom  my  expedience  in  dealing  with  the  offlclals  of  the  Inter- 
nallonAl  Mercantile  Marine  and  the  Cunard  Line.  I  know  It  will 
not  interfere  with  the  operation  of  their  vessels,  for  the  reason 
that  Uiey  are  trying  to  do  their  very  best  to  obey  our  laws. 

I  wish  to  say  in  passing.  Mr.  President,  that  the  endenco 
before  the  committees  at  various  hearings  indicates  that 
there  are  some  vessels  that  do  everything  in  their  power  to 
prevent  mala  fide  seamen  being  employed  upon  them  and 
entering  our  ports:  I  wish  all  vessels  would  pursue  the  same 
course;  but  the  evidence  shows,  particularly  during  a  num- 
ber of  years  in  the  past,  that  there  seems  to  have  been  but 
little  regard  upon  the  part  of  some  of  those  in  charge  of 
vessels  paid  to  the  character  of  those  whom  they  employ. 

The  evidence  also  shows  that  many  persons  paid  as  much  as 

from  $200  to  $1,100  to  some  one  in  order  to  be  shipped  into 
the  United  States  upon  vessels  from  foreign  ports.  Further- 
more, evidence  was  offered  indicating  that  $1,100  were  paid 
by  some  who  came  to  the  Pacific  coast  surreptitiously  and  in 
violation  of  the  law.  and  from  $200  to  $400  were  not  infre- 
quently paid  by  persons  who  sought  illegal  entrance  into  the 
United  States  and  who  shipped  from  European  ports. 

A  great  many  came  into  the  United '  States  illegally  as 
seamen,  when  they  were  not.  frcm  Mediterranean  ports- 
hundreds  and  thousands  of  them— and  are  now  to  be  foimd. 
or  were  to  be  found,  in  various  ports  of  the  United  States,  of 
course  taking  the  place  of  American  workmen  and  contrib- 
uting, as  some  of  them  did.  to  the  criminal  actiNnties  that 
have  brought  so  much  criticism  upon  cur  country. 

But  with  the  other  steamrhlp  lines — 

Mr.  Hurley  proceeds — 
It  ts  a  real  problem.     On  one  vessel  flying  the  Greek  flag  185  crew 
men  deserted  out  of  a  total  crew  of  350. 

One  of  the  provisions  of  this  bill  requires  vessels  depart- 
ing from  our  shores  to  take  with  them  as  many  seamen  as 
they  brought  to  our  sho:es.  Here  is  an  instance  where  350 
were  brought  as  seamen  and  the  ship  departed  with  only  165: 

Bight  of  the  deserters  were  marine  flremrn.  With  the  Greek  and 
Spanish  line*  we  are  In  considerable  trouble. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  frcm  New  York? 
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Mr  KINO     I  yield  to  the  Senator  from  New  York. 

Mi-  C0PEL\ND.  Mr.  President,  this  bill,  if  enacted  into 
law  would  not  correct  the  evil  about  which  the  Senator  is 
now  talking  The  immigration  law  permits  bona  flde  sea- 
men no  matter  whether  they  can  be  narurah.'cd  m  cur  coun- 
try 40  matter  whether  they  are  eligible  to  citizenship  under 
our"  il-^ual  laws,  to  come  in.  The  immigration  law  specifically 
exempts  bona  fide  sailors.  I  will  make  reference  to  that  sec- 
tion bf  the  law.  if  the  Senator  will  permit  me. 

MU  KINO  May  I  inquire  if  my  friend  from  New  York 
contends  that  there  are  not  deserting  seamen  who  have  come 
to  our  shores  by  the  thousand  and  that  the  greater  number 
of  tl*m  are  mala  fide  seamen? 

Mt  COPELAND.  So  far  as  their  intent  is  concerned,  of 
cou^$e  they  were  not  bona  fide  seamen,  but  who  can  judge 
that  except  the  man  himself?  However,  the  bill  the  Senator 
is  ac^•ocating  so  eagerly  and  so  eloquently,  if  passed,  will  not 
correct  that  condition  in  the  least;  the  situation  wiU  be 
exactly  the  same,  because  the  bill  will  permit  a  Chinese  ship 
to  cqme  in  manned  exclusively  by  the  nationals  of  that  coun- 
try frnd  under  the  immigration  law  those  bona  fide  seamen 
of  tnat  Chinese  ship  would  be  permitted  to  go  ashore. 

Mr.  KINO.     There  is  no  question  about  that. 

M|-  COPELAND.  Yes.  Then  the  Senator's  bill  is  not  in 
any  isense  an  immigration  bill,  but  relates  only  to  the  mat- 
ter t)f  restriction  of  the  privileges  allowed  of  the  crews  of 

vessels. 
M>-  KING.    The  Senator  must  understand  that  in  life  we 
I  deal!  with  realities.    There  is  no  Utopian  land  that  my  friend 

and  I  WiU  reach  before  we  pass  to  the  Great  Beyond. 
I      Mir.  COPELAND.     If  the  Senator  from  Utah  will  permit 
'  me  to  say  so.  perhaps  no  one  in  the  Senate  better  under- 
:  stands  that  fact  than  I  do. 
I      y^r.  KING.    As  a  doctor  and  a  philosopher  the  Senator 

doe?. 

Mir.  McNARY.  Mr.  President,  may  I  inquire  if  the  Sena- 
tor irom  Utah  desires  to  pursue  his  argument  further  at  this 

tim^? 

l4r.  KING.  I  will  yield  to  the  Senator  in  order  that  an 
executive  session  may  be  had.  as  I  understand  that  is  the 
program. 

Mr.  McNARY.  That  is  the  intention  a  little  later,  but  in 
the  meantime  I  understand  the  Senator  from  Wa.shington 
(Mt.  Jones]  desires  to  submit  a  conference  report,  if  the 
Senator  from  Utah  will  be  kind  enough  to  yield. 

Mr.  KING.    I  yield  the  floor  for  the  present. 

I  FIRST  DEFICIENCY  APPROPRIATIONS — CONFERENCE  REPORT 

l^.  JONES  submitted  the  following  report: 

ithe  committee  of  conference  on  the  disagreeing  votes  of 
thei  two  Houses  on  the  amendments  of  the  Senate  to  the 
bilU  <H.  R.  6660*  making  appropriations  to  supply  urgent 
denciencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing' June  30,  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30. 
19^,  and  for  other  purposes,  having  met,  after  full  and  frei 
coriference  have  agreed  to  recommend  and  do  recommend  to 
thefir  respective  Houses  as  follows: 

that  the  Senate  recede  from  its  amendments  numbered  1 0 
an^  24. 

'that  the  House  recede  from  its  disagreement  to  thj 
amendments  of  the  Senate  numbered  1,  2,  3,  4.  5,  6.  7.  8.  12. 
14,;  18.  20,  21,  22,  25,  26.  27,  29.  30,  33,  34,  35,  36,  37.  58,  29.  40. 
41.143.  44,  and  45.  and  agree  to  the  same. 

Amendment  num.bered  9:  That  the  Hou.se  recede  from  iti 
diigreement  to  the  amendment  of  the  Senate  numbr-red  9. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lint3  6.  7.  and  8  of  the  matter  inserted  by  said  amendment 
strike  out  "  $90,000,  of  which  sum  STO.OCO  is  made  available 
foT*  the  pai,Tnent  of  salaries  in  the  Di.strict  of  Columbia  "  and 
in^rt  in  lieu  thereof  '•  $20,000  ";  and  the  Senate  agree  to  the. 
sa^e. 

^endmcnt  numbered  10:  That  the  Hoiise  recede  from  its 
disagreement  to  the  am.endment  of  the  Senate  numbered  10. 
anjd  agree  to  the  seme  with  an  amendment  as  follows:  In 
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lieu  of  the  sum  proposed  Insert  "  $225,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its 
disagreement  to  the  arr.endment  of  the  Senate  numbered  11. 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows: 


orncnt  o^  public  bthldings  and  pitblic 

CAPITAL 


PAKKS    or    THZ    NATIONAL 


"  Mount  Vernon  Memorial  Highway:  Not  to  exceed  $4,000 
of  the  appropriation  *  Salaries,  maintenance,  and  care  of 
buildings.  1832.'  and  $10,000  of  the  appropriation  '  General 
expenses,  maintenance,  and  care  of  buildings,  1932.'  con- 
tained in  the  independent  offices  appropriation  act,  fiscal  year 
1932.  are  hereby  made  available  for  the  fiscal  year  1932.  for 
the  maintenance  of  the  Mount  Vernon  Memorial  Highway 
and  other  Federal  lands  authorized  by  the  act  of  May  29, 
1930  (46  Stat.  482>." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered   13:   Tiiat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered  i 
13,  and  agree  to  the  same  with  an  amendment  as  follows:  ; 
Restore  the  matter  stricken  out  by  said  amendment,  amended  | 
to  read  as  follows:  } 

"  OmCE   or   THE   SECRETAET 

"  The  amount  authorized  to  be  deducted  from  appropria- 
tions for  the  fiscal  year  1932  for  the  Indian  Service  and 
placed  to  the  credit  of  the  appropriation  for  contingent 
expenses.  Department  of  the  Interior,  for  the  purchase  of 
stationery  supphes.  is  hereby  increased  from  $50,000  to 
$55,000." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  17. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  matter  inserted  by  said  amendment,  insert  the 
following : 

"Traveling  and  miscellaneoas  expenses:  The  Secretary  of 
the  Treasury,  upon  request  of  the  Attorney  General,  is  au- 
thorized to  transfer  to  the  appropriation  '  Traveling  and 
miscellaneous  expenses.  Department  of  Justice,  fiscal  year 
1932.'  not  exceeding  $12,000  from  any  other  appropriation 
for  the  fiscal  year  1932  under  the  control  of  the  Department 
of  Justice." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  19, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Strike  out  all  of  the  matter  inserted  by  said  amendment 
after  the  niunerals  "  1931  "  in  line  10;  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  28 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  28. 
and  agree  to  the  same  with  an  amendment,  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following : 

"  Navy  Department,  except  the  claim  of  Harry  D.  Simons 
as  set  forth  on  page  7  of  said  Senate  Document  No.  46, 
$1,711.88." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  31:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  31, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
heu  of  the  matter  inserted  by  said  amendment  insert  the 
following : 

"  War  Department,  except  the  claims  of  Dee  Tian  and 
Judge  Anacleto  Diaz  as  set  forth  on  page  25  of  said  Senate 
Document  No.  46.  $2,550.70." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  32 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  32. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $37,107  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  42, 


and  agree  to  the  same  with  an  amendment  as  foDow:*:  In 
lines  7  and  8  of  the  matter  inserted  by  said  amendmant 
strike  out  the  words  "  independent  offices "  and  insert  in 
lieu  thereof  the  following:  "  United  States  Shipping  Board  "; 
and  the  Senate  agree  to  the  same. 

The  committee  of  coriference  have  not  agreed  on  ainend- 
ments  numbered  15  and  23. 

W.  L.  Jones. 
Prkderick  Halk, 
Hiram  Bingham, 
Carter  Glass. 
Kenneth  McKellar, 
Managers  on  the  part  of  the  Senate. 

Joseph  W.  Byrns. 
J.  P.  Buchanan. 
Will  R.  Wood, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

THE  GOLD  standard  AND  BRITI.SH  TRADE 

Mr.  McNARY  obtained  the  floor. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me  in  order  that  I  may  send  to  the  desk  and  ask  to  have 
read  a  short  letter  from  M.  H.  Dodge? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  for  that  purpase? 

Mr.  McNARY.     I  yield. 

Mr.  WHEELER.  I  send  the  letter  to  the  desk  and  ask 
that  it  may  be  read. 

There  being  no  objection,  the  letter  was  read  and  referred 

to  the  Committee  on  Finance,  as  follows: 

Grand  RArios.  Mich..  January  22,  1932. 
Hon.  Bttkton  K    Wheeler. 

Senator  from  Montana.  Washington,  D.  C. 
Dear  Sfnator:    We   have   Just   recrlvcd  a   copy  of   a   newspaper. 
The  Samachar.  Irom  Zanzibar.  Zanzibar  Island.  Issue  of  November 
22.  1931.  that  contains  an  article  that  we  be'ieve  will  be  of  Interest 
to  you      We  take  plea.'^ure  m  quoting  the  article. 

"  THE  GOLD  STANDAED  AND  THE  BRITISH  TRAOX 

•'  Proofs  are  accumulating  to  show  that  the  suspension  of  the 
gold  standard  In  England  has  given  an  extraordinary  push  to 
British  trade  and  industry  m  general.  The  Manchester  Associa- 
tion, of  Importers  and  Exporters.  Router  says,  liave  sent  a  state- 
ment to  the  Premier,  Chancellor  of  the  Exchequer,  and  president 
of  the  board  of  trade  urging  that  the  Oovemment  should  give 
an  assurance  that  there  Is  no  pre.scnt  Inten'.lon  of  returning  to 
the  gold  standard.  It  Is  a  conundrum  for  economists.  The  fall 
of  the  sterling  led  to  the  suspen-sion  of  the  gold  standard  in 
England.  But  this  fall  at  once  reduced  the  prices  of  British 
manufacturers  by  20  to  25  per  cent  and  placed  British  manufac- 
turers at  a  great  advantage  as  compared  with  the  other  manufac- 
turing countries  of  the  world  with  whom  Britain  was  up  to  now 
unable  to  compete  owing  to  her  goods  being  much  costlier.  The 
result  is  that  unemployment  Is  getting  reduced  by  leaps  and 
bounds,  as  claimed  by  the  new  national  Government,  and  all  the 
busineps  centers  of  Great  Britain  are  humming  with  btisiness 
activity.  The  boycott  of  Japanese  goods  In  China  has  also  come 
in  handy.  No  wonder  that  the  said  Manchester  association  should 
be  eager  for  an  announcement  by  the  Government  that  the  gold 
standard  would  not  be  resumed,  at  least  at  present. 

•All  this  leads  to  the  shrewd  suspicion  that  this  suspension  of 
the  gold  standard  and  such  other  steps  taken  of  late  by  Great 
Britain  were  a  very  clever  ruse — a  very  well -staged  play — to  find 
a  way  out  of  the  recent  falling  off  In  British  trade  and  Industry 
under  the  camouflage  of  the  financial  stringency,  which  it  is 
claimed  led  the  British  Government  to  adopt  the  said  measures 
to  stave  off  further  fall  In  sterling  and  to  balance  the  budget,  and 
so  on  Whatever  It  may  be.  the  suspension  of  the  gold  standard 
has  undoubtedly  done  an  Immense  good  to  British  trade." 

It  Is  certain  many  heartily  approve  of  your  bill  relating  to  the 
remonetizatlon  of  silver,  but  few  will  take  the  trouble  to  tell  you 
so.     More  power  to  yon  In  your  good  work. 
Yours  respectfully. 

The  Tanclefoot  Co., 
(The  O.  &  W.  Thcm  Co.). 
M.  H.  DoDGX, 

Foreign  Sales  Manager. 

P.  S  — Many  believe  that  unless  such  action  Is  taken  It  will  be 
extremely  difficult,  if  not  impos,5ible.  to  recover  oxir  export  trade.— 
M.  H.  D. 

EXECUTIVE    SESSION 

Mr.  McNARY.     I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 
The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
i  the  consideration  of  executive  business. 
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Mr.  McNARY.  At  the  request  of  several  Member  who 
uxt  absent.  I  suggest  the  absence  of  a  quorum. 

The  VICB  PRESIDBNT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  caUed  the  roU.  and  the  foUowtng  Senators 
answered  to  their  names: 

Aahurst  Cou»n«  Johnson  Roblnaon,  Ark. 

Bailey  Dale  Kean  Schall 

R&rklev     •  DUl  King  Smith 

m^ISm  F*«  LaFollette  Smo.,t 

Balne  Tn^er  Logan                       Stephen* 

SiJ^  Oeorg.  Long                          Thomas.  Idaho 

SrlTutn  Olaaa  McOlll                       Thomas.  Olcla. 

I^Slrt  0»«n  McKellar                 Townscnd 

IJ^SIm  GolcUborough         McNary  TrammcU 

lulkleT  Oor*  Metcalf                    Ty  lings 

S»oJ  B^  Morrison                  Vandenberg 

I^Zi  Srn.  Mose.                        Wagner 

Caooer  Harrison  Neely 

CaravAT  Hatfield  Norbeck 

Carey  Hawea  NorrU 

Connally  Hayden  Nye 

Coolldge  HebOTt  Oddle 

CoDeland  Howell  Patterson 

Colittgan  Hull  Plttman 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.  A  quorum  Is  present. 

RBPOHTS    or    COMMITTBES 

The  VICE  PRESIDENT.     Reports  of  committees  are  in 

order.  «-»_♦ 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

RICOKSTStJCnOH   nWAWCI   CORPORATIOH 

Mr.  NORBECK.  Ii4r.  President,  the  nomination  of  Gen- 
eral Dawes  for  the  Reconstruction  Finance  Corporation  and 
the  nominations  of  the  other  members  have  been  approved 
by  the  Committee  on  Banking  and  Currency  and  the  re- 
ports have  been  handed  in. 

The  VICE  PRESIDENT.    They  have  been  handed  In. 

Mr.  NORBECK.  I  desire  at  this  time  to  ask  unanimous 
consent  to  take  up  the  nomination  of  General  Dawes. 

B«r.  HARRISON.  Will  not  the  Senator  ask  that  all  of 
them  be  considered  by  unanimous  consent? 

Mr.  NORBECBL    Certainly.    I  thought  I  would  take  one 

at  a  time. 

Mr.  HARRISON.  I  see.  The  Senator,  then.  Intends  to 
follow  his  request  by  asking  unanimous  consent  to  consider 
the  others? 

Mr.  NORBECK.     Yes. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr,  BLAINE.  Mr.  President.  I  desire  to  enter  an  objec- 
tion. I  do  not  think  we  ought  to  be  hasty  In  confirming 
nominees  for  such  important  positions  as  those  to  which 
these  gentlemen  have  been  appointed.  Therefore.  I  think 
the  matter  should  take  its  regular  course. 

The  VICE  PRESIDENT.  The  nominations  will  remain 
on  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
Is  in  order. 

TRSATY 

The  Chief  Clerk  announced  Executive  KK  f70th  Cong.), 
a  treaty  of  friendship,  commerce,  and  consular  rights  be- 
tween the  United  States  and  Norway,  signed  at  Washington 
on  June  5.  1928.  and  an  additional  article  thereto  signed  at 
Washington  on  February  25.  1929. 

Mr.  McNARY.  In  the  absence  of  the  senior  Senator  from 
Idaho  [Mr.  BobahI.  I  ask  that  the  treaty  go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  treaty 
will  go  over. 

nCOUAL   FARM   BOARD 

The  Chief  Clerk  read  the  nomination  of  Frank  Evans,  of 
Utah,  to  be  a  member  of  the  Federal  Farm  Board. 

Mr.  McNARY.  I  ask  that  the  nominations  for  the  Federal 
Farm  Board  go  over  for  the  day. 

The  VICE  PRESIDENT.  Without  objection,  they  will  go 
over. 
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FTOKRAL   TRADE   COMMISSION— WIILIAM   E.   HTTMPHRBY 

T»e  Chief  Clerk  read  the  nomination  of  WiUiam  E.  Hum- 
phr«Jy.  of  Washington,  to  be  Federal  trade  commissioner  for 
the  term  expiring  September  25.  1938. 

Mr  SHEPPARD.  Mr.  President.  I  made  I'lqulry  yesterday 
as  ti)  whether  hearings  had  been  held  on  this  nomination, 
and  I  was  advised  that  they  had  been  held.  I  should  like 
to  atk  the  chairman  of  the  committee  who  reports  the  nom- 
ination what  developed  in  those  hearings. 

Mir  COUZENS.  Mr.  President,  the  full  Committee  on 
Interstate  Commerce  held  hearings  on  the  question  of  the 
contrmation  of  Mr.  Humphrey.  Everyone  who  asked  for  an 
opp4>rtunity  to  be  heard  was  heard.  So  far  as  I  understand, 
the  principal  objections  made  to  Mr.  Humphrey  were  not 
sustained,  because  there  seemed  to  be  a  misunderstanding. 
The  Senator  from  Texas  [Mr.  Conwally]  was  at  the  hear- 
Ingd:  and,  as  I  recaU.  whUe  I  was  not  present  aU  the  time. 
Representative  Patman  conceded  that  the  charges  that  he 
had^in  mind  did  not  apply  to  Mr.  Humphrey,  or  at  least  not 
exclusively  to  him. 

Alter  the  hearings  had  exhausted  themselves,  the  commit- 
tee Ireported  Mr.  Humphrey's  nomination  favorably.  As  I 
recall,  the  only  objection  on  the  part  of  those  present  was 
raLsed  by  the  Senator  from  Iowa  (Mr.  BrockhartI.  The 
Senator  from  Montana  [Mr.  WmaiLER]  was  not  present, 
although  I  understood  that  he  had  some  objection  to  Mr. 
Hu*iphrey's  confirmation.  Outside  of  that,  there  was  no 
objection  from  the  committee. 

•Bhe  hearings  were  extensive.  They  were  not  printed,  but 
they  are  available  to  anyone.  The  reason  why  they  were 
not;  printed  was  because  it  did  not  seem  to  be  necessary. 
an4  they  are  available  to  anyone  who  may  desire  to  read 

thein. 

»|r.  WHEELER.  Mr.  President.  I  held  the  nomination 
of  Mr.  Humphrey  up  in  the  committee  and  it  developed 
in  tjhe  hearing  that  when  Mr.  Humphrey  was  first  appointed 
upon  the  Federal  Trade  Conmiission  he  was  and  had  been 
attorney  for  some  of  the  lumber  interests  of  the  north- 
we^ern  part  of  this  country.  In  other  words,  he  had  been 
a  lobbyist  for  them  here  in  Washington. 

I|e    was    appointed    on    the    commission,    however,    and 
served  on  the  commission  at  least  one  term,  and  since  he 
ha4  been  on  the  commission  matters  relating  to  the  lum- 
ber! industry  have  been  assigned  to  him.    It  is  quite  natural 
th^t  that  should  have  been  done  because  he  was  a  lobbyist 
foil  them  prior  to  the  time  he  was  put  on  the  commission. 
tVhether  he  has  acted  unfairly  since  he  has  been  on  the 
co»imission  with  reference  to  those  interests  I  am  unable 
to  |say.  but  it  is  quite  in  keeping  with  the  policy  of  the  pres- 
ent adminiGtration  and  of  the  previous  administration  to 
ap|3oint  lobbyists  on  these  commissions  to  take  care  of  the 
industries  which  the  commissions  were  created  to  look  after. 
|ylr.  President,  in  addition  to  that  Mr.  Humphrey  repre- 
,  scuted  Mr.  Blair  Coan,  who.  the  Senate  will  remember,  was 
'  seat  out  to  Montana  with  the  idea  of  "  getting  "  both  my 
colleague  and  myself.    He  did  appear  for  him.  and  I  am  told 
hei  received  a  fee  of  only  $200.     That  was  previous  to  the 
time  he  was  put  upon  the  commission,  however. 

tn  addition  to  that,  I  think  it  must  have  been  quite  evi- 
d^t  to  many  who  heard  the  testimony  before  the  com- 
'  mittee  that  Mr.  Humphrey  was.  to  say  the  least,  not 
erjtirely  competent  for  the  position  to  which  he  has  been 
appointed.  Outside  of  that  he  is  all  right,  and  I  am  afraid 
that  if  somebody  else  is  appointed,  we  will  get  some  one 
jufct  as  bad  as  he  is. 
I  )klr.  CONNALLY.  Mr.  President,  the  Senator  from  Michi- 
i  ga|3  [Mr.  CouzENs]  has  already  made  a  statement  with  ref- 
erence to  what  transpired  in  the  committee  with  regard  to 
thfc  hearings.  I  am  not  a  member  of  the  committee,  but 
I  t^as  present.  As  suggested  by  the  Senator,  the  particular 
mlitters  which  were  called  to  the  attention  of  the  committee 
by  a  Representative  from  my  State  seemingly  were  satis- 
fattorily  explained,  so  far  as  that  Representative  was 
concerned. 

|[  want  to  indicate  my  opposition  to  the  confirmation  of 
Mt*.  Humphrey,  because  I  regard  him  as  not  qualified  by  his 
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past  a.ssociations,  or  by  his  outlook,  properly  to  represent  | 
the  public  on  the  Federal  Trade  Commission.     One  of  the  I 
chief  functions  of  that  body  is  to  investigate  and  correct  ! 
trade  practices  of  the  great  corpKjrations  and  other  com- 
mercial interests  of  the  United  States.     I  do  not  regard  Mr. 
Humphrey  as  being  in  sjmpathy  with  the  spirit  of  the  lav; 
est;\blishing  the  commis.sion.     I  re^-ard  him  as  one  who  is 
in  sympathy  with  the  identical  interests  he  is  suppo.sed  to  j 
correct  and  regulate  through  the  Federal  Trade  Commission.  : 

I   refer   particularly   to   the   matter   of   the   adoption   by 
various  industries  of  what  are  known  as  trade  practices.     I  1 
believe  that  many  of  those  trade  practices,  frequently  in-  ' 
itiated  by  the  industries  and  approved  by  the  Federal  Ti-ade 
Commission,  become  the  shield  behind  which  such  industries  | 
violate  the  antitrust  laws.    They  become  a  refuge  rather 
than   an   instrvunent   of  correction  and   regulation   by   the 
Federal  Trade  Commission. 

I  was  not  a  Member  of  this  body  at  the  time,  but  I  recall 
when  Mr.  Humphrey  was  first  appointed  to  the  Federal 
Trade  Commission.  I  did  not  then  regard  him  as  qualified, 
if  we  are  to  consider  the  public  interest,  for  that  position. 
I  remember  that  shortly  after  his  appointment  as  Federal 
trade  commissioner  he  made  a  public  address,  in  which  he 
indicated,  in  effect,  that  under  his  administration  business 
was  to  have  a  free  hand,  that  business  was  not  to  be  inter- 
fered with  by  the  Government,  clearly  implying,  of  course, 
that  big  business,  in  the  respects  in  which  the  Federal  Trade 
Commission  was  supposed  to  regulate  it  and  correct  its 
abuses,  was  not  to  be  annoyed  and  harassed  by  the  com- 
mission under  his  direction. 

I  refer  particularly,  among  other  trade  practices  and  con- 
ference agreements  adopted,  to  that  of  the  oil  industry.  In 
the  hearings  Mr.  Humphrey  stated  that  he  did  not  vote  for 
that  trade  conference  agreement,  but  the  facts  developed 
that  while  he  had  not  voted  for  the  first  trade  practice 
agreement  in  the  petroleiun  industry,  because  he  was  absent 
at  that  time,  he  had  on  a  subsequent  occasion,  when  a  new 
trade  conference  agreement  on  petroleum  had  been  pre- 
sented, voted  for  it,  and  that  is  the  trade  conference  agree- 
ment being  observed  now  by  the  oil  companies  throughout 
the  United  States. 

In  view  of  the  report  of  the  committee,  opposition  may  be 
futile,  but  I  want  to  register  my  vote  against  the  confirma- 
tion of  Mr.  Humphrey. 

Mr.  NORRIS.  Mr.  President,  I  would  be  satisfied  on  this 
occasion  to  have  a  roll -call -record  vote  to  register  my  vote 
against  this  confirmation  and  to  say  nothing  about  it,  be- 
cause on  a  former  occasion,  when  Mr.  Humphrey  was  first 
appointed,  I  went  into  some  detail  as  to  why  I  felt  I  could 
not  vote  for  his  confirmation.  I  do  not  care  to  go  into  that 
now,  as  it  is  in  the  Congressional  Record, 

I  feel  now  as  I  did  then.  I  think  I  stated  on  the  former 
occasion— and  if  I  did  not  I  want  to  state  now— that  I  am 
moved  in  my  opposition  to  Mr.  Humphrey's  confirmation  by 
no  personal  feeling  whatever  against  Mr.  Hiunphrey.  It  just 
happened  that  my  first  election  to  Congiess  was  to  the  Fifty- 
eighth  Congress,  and  Mr.  Humphrey  came  to  the  same  Con- 
gress, and  we  were  inducted  into  office  at  the  same  time. 

In  those  days  in  the  House  of  Representatives,  under  a 
very  long  established  practice,  newcomers  were  expected  to, 
and  did.  remain  quiet  for  quite  a  while.  I  see  my  friend 
the  senior  Senator  from  Indiana  [Mr.  Watson  1  smiling  at 
that  assertion.  If  he  wants  to  contradict  it,  I  will  yield  to 
him  now. 

Mr.  WATSON.  I  am  in  entire  agieement  with  the  Sena- 
tor, and  both  the  Senator  from  Nebraska  and  the  Senator 
from  Indiana  religiously  observed  the  custom. 

Mr.  NORRIS.  In  fact,  if  we  did  not  religiously  observe 
it  we  were  put  out  of  chinch  pretty  quickly.  We  found  that 
that  was  the  only  way  to  get  along. 

I  mention  this  only  to  show  that  newcomers  flocked  by 
themselves;  they  were  in  a  class  by  themselves,  and  therefore 
thote  who  came  in  at  the  same  time  usually  became  very  well 
acquainted.  So  I  became  very  well  acquainted  with  Mr. 
Humphrey.  I  hope  I  am  net  stretching  the  truth  a  particle 
when  I  say  that  we  were  very  good  friends,  and,  as  far  as  I 
know,  we  have  always  remained  personal  friends  since. 


Mr.  President,  I  think  Mr.  Humphrey  is  not  constituted  in 
a  way  that  qualifies  him  for  the  position  to  which  he  has 
been  appointed.  He  possesses  the  ability;  as  far  as  I  know, 
he  is  perfectly  honest  and  reliable,  but  his  viewpoint  is  such 
that  it  seems  to  me  he  never  ought  to  be  appointed  to  a 
position  en  the  Federal  Trade  Commission,  which  body  ha,s 
to  deal  with  practices  of  big  corporations  and  unfair  com- 
p>etition  between  corporations  and  the  smaller  fry. 

I  think  Mr.  Humplirey  is  perfectly  conscientious  In  his 
viewpoint.  At  least.  I  have  no  information  to  the  contrary, 
and  I  am  assuming  that  that  is  true.  I  think  he  is  a  very 
good  lawyer  and  would  make  an  excellent  showing  trying  a 
lawsuit.  But  in  all  the  service  I  had  with  him,  which  ex- 
tended over  a  good  many  years,  in  various  controversies 
which  took  place  in  the  House  of  Representatives  between 
those  who  I  thought  were  moved  by  machine  control  and 
boss  infiuence  in  politics,  there  never  was  any  doubt  where 
Mr.  Hiunphrey  would  land  or  where  he  would  go  or  where 
he  belonged.  Never  in  a  single  instance  did  he  ever  vary, 
so  far  as  I  know,  in  lining  up  where  his  friends,  as  well  as 
his  enemies,  knew  he  would  line  up. 

I  agree  entirely  with  what  the  Senator  from  Texas  has 
said.  I  get  my  idea  from  my  own  personal  knowledge,  and 
while  I  realize  that  Mr.  Humphrey  may  be  right  in  all  con- 
troversies and  I  be  wrong,  nevertheless,  holding  the  ideas 
which  I  entertain,  I  would  not  for  a  moment  ccHisider  a  man 
with  the  viewpoint  of  Mr.  Humphrey  for  a  position  of  this 
kind.  There  are  other  positions  which  I  thiiik  he  would  be 
perfectly  well  qualified  to  fill,  and  I  would  be  glad  to  sup- 
port him  for  such  positions  if  he  were  nominated  for  them. 

The  Senator  from  Texas  referred  to  trade  organizations. 
I  do  not  want  to  criticize  those  who  beUeve  in  such  organi- 
zations and  in  their  practices.  They  may  be  all  right.  In 
my  judgment,  they  are  all  wrong,  a  hundred  per  cent  wrong. 

No  one  is  a  more  outstanding  representative  of  those 
organizations,  no  one  believes  in  them  and  the  various 
methods  to  which  they  have  resorted,  which,  in  my  judg- 
ment, result  always  in  a  circumvention  of  law,  than  the 
President  himself,  who  has  made  many  speeches,  some  of 
which  I  read  on  the  floor  of  the  Senate  when  he  was  Secre- 
tary of  Commerce;  he  always  being  called  upon  to  deliver 
the  key  speech  whenever  these  great  organizations  met. 
So  he  selected  a  man  for  this  position  who  I  think  agrees 
with  him  entirely  from  an  economic  point  of  view. 

I  concede,  of  course,  that  people  who  have  such  views 
have  just  as  good  a  right  to  them  as  I  have  to  mine;  that 
they  may  be  right  and  that  I  may  be  wTong.  I  concede 
their  conscientious  convictions,  but  m  my  judgment  the 
little  man.  about  whom  we  ought  to  be  careful  and  whose 
rights  ought  to  be  guarded  with  jealous  care,  never  gets  a 
square  ^sd  when  he  comes  into  court  or  comes  before  a 
commission  composed  of  men,  however  honest  and  able  they 
may  be,  who  hold  such  views. 

For  these  reasons  I  am  opposed  to  the  confirmation  of 
Mr.  Hiunphrey.  I  wanted  to  say  this  much  so  that  the 
Record  might  show,  if  there  is  to  be  no  roll  call,  that  I 
would  vote  against  his  confirmation. 

Mr.  SMITH.  Mr.  President.  I  think  it  is  my  duty  to 
state  that  when  Mr.  Humphrey's  name  came  up  certain 
complaints  were  lodged  against  him  by  a  Representative 
from  Texas,  Mr.  Patman.  He  appeared  in  person  and  made 
specific  charges.  The  gravamen  of  the  charges  was  that 
certain  combinations  or  certain  organizations  had  come,  at 
their  own  instance,  as  I  understood,  and  a.sked  to  go  before 
a  member  or  members  of  the  Federal  Trade  Commission 
and  lay  before  them  certain  rules  governing  their  prac- 
tices and  to  get  their  approval  by  tne  Federal  Trade 
Commission. 

As  to  the  specific  points  brought  out  by  the  Representa- 
tive from  Texas  as  being  detrimental  to  competition,  a  cer-" 
tain  combination  killing  competition,  Mr.  Humphrey  cate- 
gorically denied  that  he  participated  in  them,  stating  that, 
on  the  contrary,  he  believed  such  combinations  were  de- 
structive of  helpful  and  legitimate  competition  and  that  he 
voted  against  them. 

The  chairman  of  the  Committee  on  Interstate  Commerce 
is  present,  and  I  would  like  to  have  his  attention  for  just  a 
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moment.  I  have  made  the  statement  that  the  charges 
wh'ch  were  brought  by  the  Representative  from  Texas,  Mr. 
PATMA^t  specifically  set  out  that  Mr.  Humphrey  categori- 
cally denied  that  he  voted  for  these  practices  which  were 
proposed  to  be  adopted,  but  contrar:/  to  his  views.    Am  I 

correct  or  not? 

Mr.  COUZENS.    That  is  my  understanding,  so  tar  as  it 

applies  to  the  cotton  industry. 

Mr  SMITH.  Yes:  I  said  the  charges  that  were  brought. 
Subsequently  the  Senator  from  Texas  [Mr.  Conn.vlly]  asked 
certain  questions  In  reference  to  the  oil  industry.  Mr. 
Humphrey  was  not  as  clear  and  specific  with  reference  to 
his  attitude  toward  the  petroleum  industry,  but  he  left  the 
Impression  on  the  committee  by  his  denial  and  his  state- 
ment that  he  was  opposed  to  trade  practices  that  look  to- 
ward a  suppression  of  healthful  and  legitimate  competition. 
That  was  the  general  tenor  of  his  attitude  before  the  com- 
mittee He  cited  us  to  the  record,  which  he  sUtes  can  be 
obUined  at  the  Federal  Trade  Commission,  as  his  vote  and 
his  attitude. 

I  felt  that  it  was  my  duty  to  make  this  statement.  I  nave 
known  Mr.  Humphrey  only  as  a  candidate  for  the  position 
he  now  occupies  and  very  casually  as  a  member  of  the  com- 
mission but  I  was  very  much  surprised,  when  the  charges 
were  brought,  at  the  frankness  with  which  he  denied  them 
and   seemingly   satisfied   Mr.   Patman,    the    Representative 

from  Texas.  ^  .^    ,     ,  ♦  i^  .* 

Mr   LONG.    Mr.  President.  I  know  how  utterly  futile  it 
Is  for  me  to  rise  and  undertake  to  oppose  the  confirmation 
of  any  of  these  nominations.    However.  I  want  to  take  this 
opportunity  to  place  myself  on  record  with  reference  to  the 
pohcy  of  the  administration  and  its  members  in  reaching 
out  into  the  affairs  of  every  industry  supposed  to  be  regu- 
lated  in  this  country  and  appointing  their  representatives  | 
to  sit  on  these  bodies  which  are  supposed  to  supervise  their 
affairs     We  have  had  our  laws  nulliJled  by  the  activities 
of  appointees  of  this  kind.    It  seems  to  be  the  unvarying 
custom  of  this  and  the  previous  administration,  as  it  was 
exemplified  in  the  case  of  a  vacancy  on  the  Supreme  Court 
ot    the    United    States.    The    Supreme    Court    stood    4    to  | 
4  on  the  valuation  of   the   public   utilities  of  the   United 
States    and  a  vacancy  was  to  be  flUed.     The  then  acting 
administration,    similar    to    the    present    administration, 
reached  out  and  appointed  as  the  ninth  member  of  the 
Supreme  Court  of  the  United  States  one  of  the  leading  cor-  , 
poratlon  attorneys  of  the  country  who  had  been  maintain-  ^ 
Ing  the  very  view  upon  which  the  Supreme  Court  of  the 
United  States  at  that  time  was  divided.    Such  appointments 
have  nullified  the  Power  Commission,  they  have  nullified  I 
the  decisions  of  the  Supreme  Court  of  the  United  States, 
and  have  nullified  the  Trade  Commission  in  the  same  man- 
ner.   I  Intend  to  vote  against  the  confirmation  of  every  such 
mxin  who  seeks  reappointment  on  these  commissions. 

Mr.  JONES.  Mr.  President.  I  do  not  think  it  is  necessary 
to  say  anything  in  regard  to  Mr.  Humphrey  in  view  of  the 
fact  that  no  charges  have  been  sustained.  I  have  known 
Mr.  Humphrey  for  nearly  40  years,  and  I  am  glad  to  hear 
the  statement  here  that  there  is  really  no  question  as  to  his 
honesty  and  his  Integrity.  He  and  I  may  not  always  have 
agreed  with  reference  to  various  propositions.  When  he  was 
named  before.  I  felt  satisfied  as  to  his  honesty,  his  integrity. 
and  his  sincerity  of  purpose.  I  am  glad  that  after  six  years 
of  service  there  is  no  question  raised  in  regard  to  those 
matters. 

The  VICE  PRESIDENT.  The  guestion  is.  Will  the  Senate 
advise  and  consent  to  the  nomination? 

Bdr.  NORRIS.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BAILEY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Jxmior  Senator  from  California  I  Mr. 
ShortkidgkI.  but  I  understand  that  he  would  vote,  if  present. 
as  I  propose  to  vote.    Therefore  I  am  at  lil)erty  to  vote.    I 

vote  "  yea." 

Mr.  BARKLEY  (when  his  name  was  called >.  I  have  a 
general  pair  with  the  senior  Senator  from  Colorado  [Mr. 


WATEtiMANl.  I  understand  that  if  present  he  would  vote  as 
I  in^etid  to  vote.    Therefore  I  am  free  to  vote.    I  vote  "  yea. 

Mr;  JONES  <when  his  name  was  called  > .  I  have  a  general 
pair  With  the  senior  Senator  from  Virginia  [Mr.  SwansonI 
d-irir*  his  absence.  I  find  that  I  can  tran.-fej  that  Pair  to 
the  stnior  Senator  from  Delaware  I  Mr.  Hastings  1.  which  I 
do,  atd  vote  "  yea." 

Tht  roll  call  was  concluded. 

Mr'  ROBINSON  of  Arkan.sas.  I  am  paired  with  the  senior 
Senator  from  Pennsylvania  [Mr.  RetdI.    I  withhold  my  vote. 

Mr'  FESS  I  wish  to  announce  that  the  senior  Senator 
from' Pennsylvania    [Mr.    Reed!    is   necessarily    absent    on 

official  business.  ^    ,  „ 

Mr  SHEPPARD.  I  desire  to  announce  that  the  following- 
namid  Senators  are  detayied  on  official  business:  The  Sen- 
ator from  Nevada  [Mr.  PittmanI.  the  Senator  from  West 
Virginia  [Mr.  NeelyI,  the  Senator  from  (Georgia  [Mr. 
Harris!  the  Senator  from  Colorado  [Mr.  Costigan],  the 
Senator  from  Alabama  [Mr.  Bankhead],  and  the  Senator 
from!  South  Dakota  [Mr.  BulowI. 
Tl^  result  was  announced— yeas  53,  nays,  28,  as  follows: 

YEAS— 53 


Ashuitit 

Austl^i 

Ballej^ 

Barbc|\ir 

Barld^y 

Blngl^am 

Brou»ard 

Byrn^ 

Capper 

Carey* 

Coo:i<lKe 

Cope!|ttnd 

D&le 


Black 

Blalnp 

Bora4 

BrattOn 

Broollhart 

Bui  it  ley 

Counklly 


Davis  Jcnes 

Dickinson  Kean 

Dill  Kendrlc)c 

FMS  Koyes 

Glenn  Lewis 
Goldsborough         McNary 

Hale  Motcalf 

Harrison  Moses 

Hatfield  Oddle 

Hawes  Patterson 

Hayden  Robinson.  Xnd. 

Hebcrt  Schall 

Hull  Shlpstead 

John-son  Smith 
NAYS— 28 

Cutting  La  FoUette 

Fletcher  Logan 

Frazler  Long 

George  McGlU 

Glass  McKellar 

Gore  Morrison 

King  Norbeck 

NOT  VOTING— 15 

Harris  Pittman 

Hastings  Reed 

Howell  Robinson.  Arlc. 

Neely  Shortrldge 


Smoot 

Stelwer 

Thomas.  Idaho 

Townsend 

TranimeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Watson 

White 


Norrls 

Nye 

Sheppard 

Thoma."*.  OWa. 

Walsh,  Mavs. 

Walsh.  Mont. 

•Wheeler 


Stephens 
Swanson 
Waterman 


Banfchead 

Bulow 
Caraliray 

Costigan 

SO  the  Senate  advised  and  consented  to  the  nomination  of 
Mr.  Humphrey  as  a  member  of  the  Federal  Trade  Com- 
mission. 

POST!d.\STERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  Mr.  President.  I  ask  unanimous  consent 
thai  the  nominations  of  postmasters  be  coniirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  that  action 
will' be  taken. 

THE    NAVY 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Navy. 

I^r.  HALE.  Mr.  President.  I  ask  that  nominations  in  the 
Nav|y  be  confirmed  en  bloc. 

ijhe  VICE  PRESIDENT.  Without  objection,  that  order 
willj  be  made.    That  completes  the  calendar. 

]  TREATIES 

Ii|r.  BORAH,  from  the  Committee  on  Foreign  Relations, 
repbrted  favorably  the  following  treaty  and  convention: 

^ecutive  A,  Seventy-second  Congress,  first  session,  a 
treaty  of  friendship,  commerce,  and  consular  rights  with  Po- 
lai^.  signed  at  Washington  on  June  15,  1931;  and 

^ecutive  FF.  Seventieth  Congress,  second  session,  a  con- 
verition  of  maritime  neutrality,  adopted  on  Febmary  20. 
19!|8,  at  the  Sixth  International  Conference  of  American 
Stdtes  at  Habana,  Cuba. 

"Jhe  VICE  PRESIDENT.  The  reports  will  be  placed  on 
thq  calendar. 

"the  Senate  resumed  legislative  session. 
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MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  joint  resolution  (H.  J.  Res.  252 »  to  authorize  the 
-Interstate  Commerce  Commission  to  make  an  investigation 
as  to  the  possibility  of  establishing  a  6 -hour  day  for  railway 
employees,  in  which  it  requested  the  concurrence  of  the 
Senate. 

INCREASES   IN   CURRENCY   CIRCULATION 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  have  re- 
cently had  some  correspondence  with  Secretary  of  the 
Treasury  Mellon  requesting  his  views  on  a  proposal  to  at- 
tach the  circulating  privilege  to  an  addiUonal  issue  of  United  i 
States  bonds,  so  that  provision  would  be  made  for  an  in- 
crease in  the  national-bank  circulation  up  to  the  authorized 
limit.  I  ask  that  this  correspondence  be  placed  in  the 
Congressional  Record  for  the  information  of  the  Senate 
and  the  public. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  correspondence  is  as  follows: 

Janttart  15.  1932 
Mt  Dkar  Mb.  Skcretart:  It  Is  being  suggested  in  many  quarters 
that  further  Increases  In  currency  circulation  will  contrlbxite  to 
the  relief  of  the  existing  credit  stringency.  In  this  connection  it 
Is  pertinent  to  observe  that  though  the  national  banks  of  the 
country  are  permitted  by  law  to  Issue  national-bank  notes,  secured 
by  Government  circulation  bonds,  to  an  amount  not  exceeding 
their  total  paid-in  capital,  the  existing  national-bank-note  circu- 
lation is  considerably  less  than  one-half  of  the  possible  authorized 
total. 

On  September  29.  1931.  the  date  of  the  last  call  of  the  Comp- 
troller of  Cuirency  upon  the  national  banks  for  a  statement  of 
their  condition,  for  which  the  figures  are  yet  available,  a  total 
of  8,658  national  banks  reported  total  paid-in  capital  of  »1,658.- 
374,000.  On  December  31,  1931,  the  total  of  the  national-bank 
notes  outstanding  was  reported  as  1656,402.000,  Here  is  a  per- 
mitted margin  on  our  bank-note  circulation,  roundly,  of  $1,000,- 
000.000  which  Is  not  at  present  being  utilized. 

Though  the  national  banks  theoretically  maj  issue  their  bank 
notes  to  the  limit  of  their  paid-in  capital,  they  are  in  fact  greatly 
restricted  in  this  privilege  by  reason  of  the  fact  that  sufficient 
circulation  bonds  for  this  purpose  are  not  available. 

The  Treasury  statement  of  the  public  debt  as  of  October  31. 
1931,  shows  that  the  Government's  circulation  bonds,  bearing  2 
per- cent  Interest,  then  outstanding  totaled  $674,625,580  These 
comprised  the  so-called  consols  of  1930,  issued  in  1900.  of  which 
$599  724.000  are  outstanding,  and  the  two  Issues  of  Panama  Canal 
2  per  cent  bonds,  1916-1936,  of  $48,954,180.  and  1918-1938,  of 
$25  947  400. 

It  Is  self-evident,  therefore,  that  at  the  present  time  the  national- 
bank-note  circulation  Is  held  down  below  $700,000,000.  as  com- 
pared with  a  po.ssible  $1,650,000,000.  It  occurs  to  me  that  this 
situation  offers  the  opportunity  to  Increase  .substantially  the  cur- 
rency circulation,  if  that  be  in  fact  desirable,  and  at  the  same 
time"  furnish  a  ready  market  for  a  substantial  issue  of  Treasury 
bonds  at  a  low  coupon  rate. 

It  would  appear  entirely  possible  to  Issue  at  this  time  circula- 
tion bonds,  with  a  coupon  rate  of  not  over  2 14  per  cent,  totaling 
approximately  a  billion  dollars,  with  the  assurance  that  the 
national  banks  would  ab.sorb  this  issue,  and  by  issuing  their  own 
bank  notes,  not  only  increase  the  currency  circulation  taut  in  no 
wise  impair  their  own  cash  position,  since  their  own  bank  notes 
would  offset  their  Investment  in  the  new  issue  of  circulation 
bonds. 

The  Treasury  by  this  operation  could  fund  on  a  long-term  basis, 
at  a  low  Interest  rate,  some  of  the  present  short-term  indebted- 
ness Or  If  that  were  deemed  inexpedient,  the  capital  require- 
ments of  the  Reconstruction  FMnance  Corporation,  which  the 
Treasury  I3  to  be  called  upon  to  supply,  to  the  amount  of  $500,- 
000,000  and  the  Treasury's  contribution  cf  $125,000,000  of  capi- 
tal funds  to  the  Federal  land  banks,  could  be  safely  and  easily 
met  by  an  issue  of  circulation  bonds. 

I  shall  highlv  appreciate  information  as  to  whether  the  Treasury 

deems  such  steps  expedient  and  desirable;   and.  if  not,  the  reasons 

therefor. 

Respectfully  yours, 

David  I.  Walsh. 

Hon.  Andrew  W.  Mellon, 

Secretary  0/  the  Treasury.  Washington,  D.  C. 

The  Secretakt  of  the  Treasury. 

Washington.  January  21,  1932. 
Mt  Dear  Senator:  I  have  your  letter  of  January  15.  1932,  in 
which  you  ask  my  comment  on  the  proposal  to  attach  the  circula- 
tion privilege  to  an  additional  issue  of  United  States  bonds,  so 
that  provision  will  be  made  for  an  Increase  in  the  national-bank 
circulation  up  to  its  authorised  limit  This  would  mean  addi- 
tional bonds  bearing  the  circulation  privilege  to  the  amount  of 
about  $1,000,000,000. 


There  are  now  outstanding  aboxit  $«n5.000.000  UnlVsd  States  3 
per  cent  bonds  bearing  the  circulation  privilege,  and  about  $665,- 
000  000  of  these  bonds  are  deposited  with  the  Treasurer  of  the 
United  States  as  security  for  the  Issue  of  circulating  notes  by 
national  banks.  If  $1,000,000  000  additional  bonds  bearing  the 
circulation  privilege  were  made  available  and  the  coupon  rate 
fixed  at  2 'a  per  cent,  the  outstanding  2  per  cent  bonds  would  be 
adversolv  affected  unless  the  tax  rate  on  cltculatlon  were  made 
to  conform  Moreover,  with  a  total  of  $1,675,000,000  bonds  out- 
standing bearing  the  ciiculation  privilege,  all  with  a  coupon  rate 
under  the  market,  it  would  seem  that  unless  all  such  bonds  were 
used  as  security  for  the  issue  of  national -bank  currency  the  mar- 
ket for  all  these  bonds  would  be  adverse.  I  have  no  evidence 
before  me  that  would  warrant  the  belief  that  the  clrculaUon  of 
national  banks  could  be  Increased  some  $1,000,000,000  even  were 
it  thought  desirable. 

The  Congress,  in  the  Federal  reserve  act,  made  provision  for  an 
elastic  currency  responsive  to  the  requirements  of  business.  In 
the  prc.«!ent  depression  there  has  been  no  currency  shortage,  and 
although  there  has  been  a  great  increase  In  the  currency  outstand- 
ing, the  Federal  reserve  system  has  met  the  increase  without 
strain.  If  the  suggestion  conveyed  in  your  letter  were  adopted, 
the  total  circulation  of  national  banks  might  be  increased,  but  In 
view  of  the  existing  provision  for  currency  supply,  any  such  in- 
crease would  in  all  probability  be  offset  through  retirements  of 
Federal  reserve  notes.  I  believe  such  a  change  would  be  unwise, 
as  national  bank  circulation  Is  not  elastic,  as  Is  the  case  with 
Federal  reserve  notes,  and  Is  not  Immediately  responsive  to  chaiig- 
Ing  conditions. 

If  the  country  were  confronted  with  a  currency  shortage,  or  If 
the  established  provision  for  currency  supply  were  deemed  Inade- 
quate, It  might  be  urged  with  very  good  reason  that,  as  an  emer- 
gency measure,  provision  be  made  for  increasing  the  national -bank 
circulation.  I  do  not  find  the  conditions  now  existing  would 
warrant  such  action. 

Very  truly  yours, 

A.  W.  Mellon, 
Secretary  of  the  Treasury. 

Hon.  David  I.  Walsh. 

United  States  Senate. 

ECONOMIC   CONDITIONS  IN  THE  NORTHWEST 

Mr.  SCHALL.     Mr.  President,  for  many  weeks  there  has 

been  a  hearing  going  on  in  my  State  conducted  by  the 
governor  which  is  of  interest  to  all  the  farmers  of  Minnesota 
and,  I  am  sure,  of  great  interest  to  the  fanners  of  all  the 
agricultural  States. 

The  hearing  somewhat  covers  the  ground  of  the  fight  that 
has  been  going  on  for  25  years  between  the  cooperatives 
representing  the  farmers  in  an  effort  to  cooperatively  mar- 
ket farm  products  and  the  private  grain  exchanges. 

I  ask  unanimous  consent  that  the  speech  of  the  counsel 
in  behalf  of  the  Farmers  Union  pertaining  to  the  hearing 
be  printed  in  the  Record. 

The    VICE    PRESIDENT.    Without    objection,    it    Is    so 
ordered. 
Closing  Argument  of  Tom  Davis,  of  Minneapolis,  Mtitn..  Cotnt- 

SEI      for     the     FAP.MER.S      UnION     TERMINAL     ASSOCIATION,      IN     THE 

Hearing  Before  Hon.  Flotd  B.  Olson,  Governor  of  Minnesota, 

Jani-ary   18.   1932 

Your  Excellency,  a  hearing  without  parellel  In  the  history  of 
this  State  has  now  come  to  a  close. 

A  fraud — a  colossal  fraud — which  has  clutched  at  the  throats  of 
the  farmers  of  the  Northwest  for  50  years  has  been  dragged  out 
into  the  light  of  day. 

The  chamber  of  commerce  and  the  grain  gamblers  of  the  Nation 
are  now  on  trial  before  you. 

For  years  the  farmers  of  this  country  have  been  fighting  for 
economic  Justice  and  for  a  marketing  system  which  would  protect 
them  from  the  unjust  and  gigantic  tribute  exacted  by  the  grain 
gamblers  of  America. 

For  the  first  time  in  our  history,  laws  have  been  enacted  for  the 
purpose  of  enabling  the  farmers  and  producers  to  market  their 
products  and  to  sell  their  grain  on  a  nation-wide  scale  without 
paying  tribute  to  grain  gamblers,  boards  of  trade,  and  chambers  of 
commerce  all  over  this  country. 

These  selfish  interests  could  not  stop  the  passage  of  such  laws, 
and  they  were  passed  as  a  result  of  the  efforts  of  the  Farmers 
Union  Terminal  Association  and  some  other  cooperatives  and  farm 
organizations. 

When  these  laws  were  passed,  those  Interests  which  had  enjoyed 
the  privilege  of  making  a  profit  out  of  the  needs  of  the  farmers 
realized  that  if  this  movement  were  successful  the  most  gigantic 
graft  of  the  ages — the  robbery  and  despoliation  of  the  farmers  of 
America — would  be  forever  at  an  end. 

The  chamber  of  commerce  and  the  grain  gamblers  knew  that 
honest  men  were  at  the  head  of  the  Farmers  Union  Terminal 
Ass-^ciatlon.  They  knew  that  millions  of  dollars  were  broiight  Into 
this  Northwest  area  for  the  benefit  of  the  farmers,  the  business 
men.  and  the  small  bankers  through  the  efforts  of  the  Farmers 
Union  Terminal  Association  and  other  cooperatives.  They  realized 
that  the  cooperative  movement  was  going  to  be  a  success.     They 
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and  the  grain  eambler4.     They  alone  profited  by  the  broadcasting  l       A  business  running  Into  hundreds  of  mtlTlons  of  dollErs  a  year 


geaeral  pair  with  the  senior  Senator  from  Colorado   [Mr.  •      Jhe  Senate  resumed  legislative  session. 
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lra*w    th*y   could    not   succMsfully    »tUck   the    program    of   the 
ramier*  Union  Terminal  Aaaoclatlon  in  the  open. 

A   CAMFATOW    or   FALSBHOOO 

The  chamber  of  commerce  and  the  grain  gamblers  have  ^rted 
to  a  campaifoi  of  propaganda  and  falsehood  against  the  Parmers 
Union  Terminal  Aasoclatlon  and  the  cooperative  movement,  inia 
nrocerdlne  U  a  part  of  that  campaign  and  the  mait  glaring  ex- 
ample of  their  corruption,  their  perfidy,  and  their  dishonesty.  , 

The  ostensible  purpose  of  thl-s  proceeding  wa.'«  an  effort  upon 
the  part  of  Senator  MulUn  to  remove  the  railroad  and  warehouse 
TOmmlaalOB  of  Minnesota  because  of  certain  acta  falsely  charged 
acalnst  the  Farmcra  Union  Terminal  Association. 

The  real  purpose  waa  to  destroy  the  cooperative  movement  ana 
to  d^^  thefaTth  of  the  people  in   the  law^  whlchhave  been 
enacted   for  their  benefit.     The  Chamber  of   Commerce  of   Min- 
neapolis did   not   dare   to   bring   these   proceedings   In   t^e»r   own 
nanSe^  and   they  have  used  Senator  Mullln  as  a  smoke  screen  to  , 
S.Ut  the  gram  gamblers  in  destroying  the  cooperative  nio'"nent.  , 
Sey  ne^xpected.  and  do  not  now  expect,  to  remove  the  rail-  , 
roMl  and  warehoui*  commission  In  this  proceeding  , 

^roiihout  all  these  tedious  proccedlni?s.  the  P'f  «"«i*^  ?"^:  ' 
ooae^of  which  was  an  attack  upon  the  honesty  and  1"^*^  »'  , 
SSTof  t?e^«t  friend,  the  farmers  of  Mlnn«ota  ever  had^the  , 
Hon    O    P    B.    Jacobson— the   real    purpose   and    the   real   people  j 

•^^^  men"a^d"ome'n 'on  the  farms.  In  the  factories,  and  horn^  I 
of  Mmnesota  can  follow  with  ea..e  the  slimy    crooked  trail  which 
Uke  a  serpent  runs  through  all  these  proceedings.  f^h^^v^r 

That  trail    your  excellency,  leads  to  the  door  of  the  Chamber 

*"-^u  nS^fng  wL"l?^tited  by  the  chamber  of  commerce.  It 
rJS^^tT^e  ?erj"ry  and  fraud  of  officials  and  employees  of 
JTe  chlmber  of  Commerce  It  has  but  one  purpose  and  one  ob- 
>^lve^nd  that  la  to  destroy  the  cooperative  movement  In  the 
Northwest. 

ATTACK     AIMED    AT     TAKM     BOAaD 

This  pretended  attack  upon  the  railroad  and  warehouse  com- 
mlTaion  u  In  fact,  an  attack  upon  the  Farm  Board.  It  Is  an 
Sk  up^n  the  marketing  act.  It  is  an  attack  upon  he  Gram 
Itabiilratlon  Corporation-all  under  the  dishonest  guise  of  a 
finy   »^em?t  to^et  you  to  remove  the   railroad   and   warehouse 

"'SS'tl°r  result  which  relator  and  his  attorneys  never  hoped  to 

**Thl  U  •  result  which  would  stamp  these  proceedings  as  pure 
noiitlcs  and  as  partisan  propaganda.  _.     »^ 

*^Thl?the  Oovemor  of  Minnesota  will  never  be  a  party  to. 

SS  the  ru?er  S  our  sovereign  State  will  never  lend  his  hand  to 

S^iSi'the  charges  made  by  relator  have  not  been  proven. 

B^^  the  evidence  relied  upon  by  relator  and  his  attorneys 
tyT^^^T  their  tottering  tissue  of  falsehoods  reeks  with  fraud. 
St^c'^lMWlS  conniving,  and  the  rankest  perjury  ever  known 
S  any  TrS^mg.  Judicial   or   otherwise.   In   the   history   of   our 

^'ni^uv.  the  chamber  of  commerce,  and  it  alone.  Is  responsible 
for^d  mlUated  this  bearing  In  an  effort  to  discredit  the  markct- 

^'^ause  the  grain  gamblers  would  use  your  high  office  to  strike 
at  the  one  law.  the  Federal  marketing  act.  which  gives  to  the  pro- 
ducers and  fannera  of  this  NaUon  hope  for  economic  Justice  and 

'*The*I^iraera  Union  Terminal  Association  came  Into  this  hear- 
InK  to  answer  not  only  the  false  charges  against  the  Farmers 
Union  Terminal  Aasociatlcn  but  the  dishonest  attack  against  the 

™The  Fs^era  Union  Terminal  Association  came  Into  this  hear- 
ina  to  call  the  bluff  of  the  chamber  of  commerce  and  to  drag 
them  out  into  the  light  of  day  where  the  people  of  Minnesota  and 
this  Northwest  can  see  the  fraud,  the  corruption,  the  deceit,  the 
tTMichery  of  this  octopus  which  has  strangled  the  farmers  and  pro- 
ducers and  which  now  seeks  to  destroy  the  laws  which  were 
enacted  for  their  benefit. 

We  now  demand  that  the  chamber  of  commerce  be  put  where 
thev  belong  oefore  the  people  of  this  Nation. 

liie  Parmers  Union  Terminal  Association  came  Into  this  hear- 
ing because  they  wanted  to.  and  not  because  they  had  to. 

CHAMBKB  OF  COUUTMCt  PLOT  XjSCOVtMXD 
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The  chamber  of  commerce  came  Into  this  hearing,  not  becaus2 
they  »anUd  to  tut  t)ecause  they  h.<»d  to  We  dragged  them  In  by 
their  heels  and  held  them  up  so  that  the  people  could  see  once 
and  for  all  who  the  re«Q  crooks  and  the  real  thieves  are. 

Some  of  their  ofSciais  have  perjured  themselves  before  the  gov- 
ernor of  this  State  in  an  effort  to  protect  the  chamber  of  commerce 
in  this  dirty  transaction 

When  these  charges  were  first  made  and  first  laid  t)efore  yotir 
excellency  thev  were  heralded  from  the  front  p^ges  of  the  news- 
papers of  the  Northwest,  and  there  was  created  In  the  minds  of 
the  peoplp  the  false  notion  that  the  Farmers  Union  Terminal 
Association  had  been  guilty  of  misconduct. 

How  utterly  these  charges  have  fallen,  and  yet  how  shamelessly 
have  ths  interests  desiring  to  destroy  a  cooperative  organization 
pierststed  m  trying  to  poison  the  public  mind  against  men  and 
against  an  Institution  that  are  giving  the  best  that  Is  in  them  for 
the  welfare  of  the  famms  of  this  Nation. 


Slttln?  m  the  background  and  spending  the  money  of  the  cham- 
ber }f  ^mmcrce  and  the  grain  gamblers  in  ^^^^^^^^^^IP^^''^^^ 
this  Iklnd  of  a  deal  are  Mr.  McHugh.  the  secretary  of  the  chamber 
of  cammerce,  and  his  assistant.  Eddie  Hughes,  the  runaway  witness 
who  was  afraid  to  face  the  music  and  tell  the  truth. 

'  CKAMCEa    or    COMMERCE    PAH)    Till    BILL 

Tliese  were  the  men  who  furnished  the  ammunition  for  this 
da^-irdlv  dishonest  attack  against  the  Farmers  Union  Terminal 
A^^tion.  the  marketing  act.  the  Grain  Stabilization  Corpora- 
tlon,  and  the  Farm  Board.  =.r,„i« 

mt  a  single  one  of  their  charges  has  been  Pr^^;^^-  °°t.^^/l^g'« 
cn/ot  their  aspersions  and  privileged  libels  and  slanders  has  been 

"'ln*'orde?'to  bring  this  proceeding  to  remove  the  railroad  and 
war«*>.ouse  comml.sslon.  It  was  not  necessary  for  re  ator  and  his 
couasel  to  make  unjust  and  dishonest  charges  In  their  petition 
against  the  Farm  Board,  the  Grain  Stabilization  Corporation,  and 

ofay  one  interest  could  profit  by  creating  In  the  minds  of  the 
people  a  distrust  of  the  marketing  act  and  of  the  agencies  set  up 
toVlve  relief  to  the  f ambers  of  the  Northwest.  That  Interest  Is  the 
eralh  gamblers  of  this  Nation.  ,  ^     ..  ■ 

Wfe  intervened  becau.se  these  charges  were  leveled  at  an  o  ganl- 
iratlfn  that  has  fought  the  farmers'  battles.  Because  the  real  pur- 
rosi  back  of  this  proceeding  was  to  tear  down  the  faith  of  the 
farllers  and  the  people  in  the  Farmers  Union  Terminal  Association. 

This  was  the  result  which  the  chamber  of  commerce  and  the 
grftih  gamblers  hoped  to  accomplish. 

Ttls  is  the  first  shot  in  a  battle  which  must  go  on  until  the 
farmers  of  this  Nation,  through  laws  and  through  organization, 
hav*  the  right  to  market  their  products  without  becoming  the 
victims  of  the  chamber  of  commerce  or  the  grain  gamblers  of  this 

''^Tfce  Farmers  Union  Termln.M  Association  Is  a  cooperative  organi- 
zation, ovned  wid  controlled  by  Its  stockholders  who  are  farmers 
andlproducers.  They,  and  they  alone,  elect  theu-  board  of  directors 
wh4  In  turn,  elect  their  cfflcers.  ,  ^  ,^      ^,  „„,„^  „„h 

Iti  IS  an  cnjanizatlon  in  which  every  stockholder  has  a  voice  and 
Its  Purpose  has  been  and  will  be  to  give  to  the  farmers  some  real 
service  In  the  marketing  of  their  products. 

Ttiese  proceedings,  with  McHugh,  of  the  chamber  of  commerce  in 
the 'background,  were  intended  to  destroy  the  names  and  reputa- 
tlor^  of  not  only  elected  public  officials  but  of  men  and  of  organi- 
zations who  are  honestly  and  sincerely  fighting  for  the  public 
welfare 

Nfci  name  has  been  too  sacred,  no  reputation  too  honored,  but 
wh^  It  has  been  attacked  by  those  responsible  for  this  proceeding. 

CHARACTER    .\SSASSINS 

The  chamber  of  commerre  desires  above  all  else  to  destroy  the 
faith  of  the  people  in  Mr.  Huff,  the  president  ol  the  Farmers  Na- 
tional Grain  Corporation,  and  in  Mr.  Thatcher,  general  manager  of 
the  I  Farmers  Union  Terminal  Association.  The  grain  gamblers 
knoiw  that  the  ability  and  Integrity  of  these  two  men  are  unques- 
tloded      They   know  that  the  farmers  of  the  Northwest  are  fully 

'  aw.<re  of  the  sacrifices  and  the  hardships  the-se  men  have  endured 
anc|  of  the  work  they  have  done  in  behalf  of  the  producers. 

•^e  institutions  which  can  profit  most  by  destroying  the  faith 
of  fhe  people  In  these  loyal  and  able  servants  are  the  Chamber  of 

I  Corhmerce  of  Minneapolis  and  the  Chicago  and  Duluth  Boards  of 

'  Tra(rte.  .  ,    ,    ^ 

I  Liet  us  analvze  the  charges  contained  in  relators  complaint. 
!  -ghe  one  thought  that  should  be  constantly  kept  In  mind  is  this: 
If  these  ridiculous  chai-^es  made  against  the  Farm  Board,  the 
Sti^bilization  Corporation!  and  the  marketing  act  were  proven,  who 
coOld  hope  and  expect  to  profit  by  such  a  contingency?  None 
co\41d  hope  to  gain  or  profit  by  such  a  result  but  the  Chamber  of 
Co*imerce  of  MlimeapoUs  and  the  grain  gamblers  of  this  Nation. 

I  THE    M.'.RKETIKG    ACT 

On  pa?e  1  of  petitioner's  complaint  we  find  an  allegation  quoting 
the!  marketing  act.  Now.  it  may  be  said  that  these  allegations  and 
others  contained  on  some  five  pages  of  this  so-called  complaint 
wefe  essential  to  a  proper  understanding  and  presentation  of  this 
miiter.  But  counsel  for  rclatcr  are  insisting  that  you  remove  the 
railroad  and  warehouse  commission  for  certain  illegal  acts.  If 
thdy  should  be  removed  for  illegal  acts.  It  would  make  no  differ- 
eude  whether  such  acts  chari;ed  against  the  ccmmis.slon  had  been 
1  committed  by  a  cooperative  organization  or  by  a  member  of  the 
ch4mher  of  commerce. 

K'hy  are  these  things  m  the  complaint? 

fTh:)  wanted  them  there? 
/hat  have  they  to  do  with  the  specific  charges  of  wrongdolns? 

»'hese  charKCS  have  nothing  to  do  with  this  proceeding.  Tlie 
bnfadcastlng  of  these  charges,  dishonest  as  they  are.  constituting 
th4  mcst  baseless  slanders  ever  set  on  foot,  can  do  only  one  thing 
and  that  Is  to  cau.se  the  people  to  lose  faith  In  their  Government 
and  m  the  la  .vs  passed  for  the  good  of  all  Instead  of  for  the  profit 
cf  the  few. 

After  particularly  alleging  the  set-up  of  the  Farm  Board,  the 
Sttbilizatlon  Corporation,  the  Farmers  National  Grain  Corporation. 
an»l  the  Farmers  Union  Terminal  Assocltion.  relator  proceeds  to 
m^Ke  wholesale  charges,  which  are  false,  as  to  the  officials  of  these 
cr|anizations. 

Hot  a  shred  of  evidence  has  been  produced  to  sustain  sny  charge 

of  [Wrongdoing  on  the  part  of  these  organizations      The  only  pur- 

>  pofie  cf  these  charges  was  to   benefit  the  chamber  of   commerce 
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about  $1,000,000,000 


I  that  the  cooperative  movement  was  going  V3  oe  a.  success,     iney 


1932 


CONGRESSIONAL  RECORD— SENATE 


2795 


and  the  grain  gamblern.    They  alone  profited  by  the  broadcasting 
of  these  charges. 

I  call  your  excellency's  attention  to  one  allegation  reading  as 
follows:  I 

"  There  is  outstandlr  g  subscribed  stock  of  the  Farmers  National  ! 
Grain  Corporation  with  a  par  value  of  $640,000,   of   which  some  > 
10  per  cent,  or  $64,000,  has  been  paid  for  In  cash  and  notes  taken  J 
for   the   balance.     This    corpwrallon.   with   only   $64,000  ol   paid-in 
capital  stock,  made  a  n^t  profit  In  1930  of  $666,000  after  all  expense 
of   operation,   salaries,   etc.,    were   deducted.     This   sum   represents 
largely  commissions  ptld  to  the  Farmers  National  Grain  Corpora-  i 
tlon.  as  agent  of  the   Grain  Stabilization  Corporation,  comes  out 
of  the  $500,000,000  revolving  fund  and  hence  out  of  the  taxpayer."  j 

An  attempt  was  made  by  relator  to  prove  this  charge. 

What  relator's  coumel  failed  to  state  and  what  they  have  been  i 
unwilling  apparently  t-)  prove  Is  that  the  compensation  paid  to  the 
Farmers  National  Grain  Corporation  for  the  handling  of  grain 
wa.s  the  same  commlsfion  that  was  paid  to  the  private  grain  con- 
cerns and  members  ol  the  Chamber  of  Commerce  of  Minneapolis 
and  the  Duluth  Board  of  Trade. 

PRIVATE    ELIVATORS    ALSO    PROFIT  FROM    STORAG* 

It  vrtll  Interest  you  to  know  that  numerous  elevator  companies  In 
Minneapolis,  Duluth,  und  In  Chicago  were  paid  the  same  commis- 
sion as  was  paid  the  Farmers  National  Grain  Corporation  for  the 
handling  of  grain  for  the  Grain  Stabilization  Corporation. 

What  the  grain  gamjlers  are  complaining  about  is  that  the  Farm 
Board  and  the  Grain  Stabilization  Corporation  allowed  a  coopera- 
tive to  handle  grain. 

The  Farmers  National  Grain  Corporation,  a  cooperative,  func- 
tioned so  efficiently  and  so  well  for  the  Interests  of  the  producers 
that  these  commissions  were  lost  to  the  grain  gamblers. 

What  the  grain  gan.blers  wanted  was  a  monopoly  and  not  com- 
petition. 

What  they  got  was  competition,  and  plenty  of  It. 

The  profits  made  by  the  Parmers  National  Grain  Corporation 
revert  back  to  the  cocperatlve  organizations  who  own  and  control 
the  stock  In  the  Farmers  National  Grain  Corporation,  and,  in  turn, 
these  profits  are  retvirned  to  the  cooperative  elevators  and  the 
Individual  farmers. 

The  people  are  not  complaining  about  this.  There  was  no  occa- 
sion to  set  forth  these  charges  In  the  complaint  of  relator  except 
that  It  was  desired  by  the  chamber  of  commerce  In  an  attempt  to 
discredit  the  marketiiig  act. 

On  page  4  of  their  complaint  they  again  set  forth  a  charcre  that 
profits  were  made  by  the  Farmers  National  Warehouse  Corpora- 
tion in  the  city  of  Duluth.  Minn.,  by  the  storing  of  grain. 

But  counsel  for  relator  offered  no  evidence  to  sustain  thl.«  charge. 

Tlie  Railroad  and  Warehouse  Commission  of  Minnesota  had  no 
Jurisdiction  over  such  matters.  It  was  not  ne-^es-sary.  in  order  to 
hear  the  charges  In  the  present  matter,  to  refer  to  these  things.  It 
wa.s  done  with  a  desire  to  create  a  false  Impression  and  poison  the 
public  mind.  Such  i  result  could  benefit  only  the  chamber  of 
commerce  and  the  gialr>  gamblers.  The  taxpayers  are  not  com- 
plaining about  this.  The  farmers  know  It  Is  for  their  benefit. 
The  cooperative  elevators  receive  their  proportionate  share  of  these 
proflU.  and  what  every  farmer  should  do  !s  to  Join  the  Farmers 
Union  Terminal  Association  and  help  in  seeing  that  the  marketing 
act  remains  as  a  law  in  this  country  so  that  these  farmers  and 
farmer -cooperative  e'evators  can  get  these  profits  which  have 
always  been  gobbled  up  by  the  grain  gamblers. 

Aiid  again,  for  the  benefit  of  the  chamber  of  commerce,  relator 
further  states: 

"  The  agricultural  marketing  act  requires  that  the  members  of 
the  Federal  Farm  Board  shall  not  actively  engage  in  any  other 
business,  vocation,  or  employment  and  fixes  the  salary  of  such 
members  at  $12,000  per  year. 

"  The  Federal  Farm  Board,  however,  permits  the  Parmers  Na- 
tional Grain  CoryKiratlon  and  Its  allied  Grain  Stabilization  Corpo- 
ration to  pay  Its  officers  and  managing  agents  salaries  greatly  In 
excess  of  this  sum." 

This  has  nothing  to  do  with  the  matter  before  your  excellency. 
It  is  a  matter  within  the  control  of  the  Farmers  National  Grain 
Corporation.  They  have  the  right  to  decide  what  salaries  to  pay 
their  officials.  The  Federal  Farm  Board  and  the  Railroad  and 
Warehouse  Commission  of  Minnesota  have  no  Jurisdiction  over 
such  a  matter. 

Again  relator  states: 

"  George  3.  Mllnor  receives  a  salary  of  $50,000  per  year  and  the 
other  officers  In  projwrtlon.  which  sums,  together  with  the  net 
profit  of  $666,000  shown  on  the  books  of  the  Parmers  National 
Grain  Corporation.  a.-e  paid  cut  of  the  so-called  revolving  fund." 

SALARIES?       ST7CCESS     IS     WHAT     HTJRTS     THEM  I 

There  is  a  limit  to  one's  credulity  and  there  is  a  challenge  to 
one's  Intelligence,  and  In  the  charge  above  quoted  both  of  them 
are  attained.  GrantI  ig  that  Mr.  Mllnor  receives  a  salary  of  $50,000 
per  year  as  general  manager  of  the  Parmers  National  Grain  Corpo- 
ration, what  has  It  to  do  with  these  proceedings? 

The  Farmers  National  Grain  Corporation  handled  a  business 
last  year  of  391.000,0)0  bushels  of  grain,  with  a  net  profit  to  the 
producers  of  two  and  one-half  million  dollars.  Many  a  general 
manager  and  officer  of  corporations  handling  far  less  volume  of 
business  are  paid  greater  salsu-les  than  was  paid  In  this  instance. 

The  salary  paid  U>  Mr.  Mllnor  is  but  an  infinitesimal  propor- 
tion of  the  amount  that  the  grain  gamblers  of  this  Nation  have 
annually  stolen  from  the  farmers  of  this  country. 


A  business  running  Into  hundreds  of  millions  of  dollars  a  year 
needs  a  general  manager  of  ability  and  tnte^ty.  No  one  has 
ever  quesUoned  either  the  ability  or  tlie  integrity  of  the  general 
manager  of  the  Parmers  National  Grain  Corporation. 

It  Is  becau.se  he  has  succeeded  too  well.  It  Is  becaxise  Mllnor 
and  Thatcher  and  Huff  have  too  well  protected  the  Interest."*  of 
the  farmer  that  the  chamber  of  commerce  Is  squcallm;.  It  Is 
because  Thatcher  and  Huff  and  Mllnor  can  no»^  be  bought  or 
bribed  or  bullied  that  the  grain  gamblers  are  whining  and  .seeking 
to  destroy  the  faith  of  the  people  In  the  only  law  pnased  for 
the  protection  of  the  American  farmer,  the  marketing  act. 

The  chamber  of  commerce  Is  whining  about  the  salarliM  of  the 
officers  of  the  Farmers  National  Grain  Corporation  but  seem  to 
forget  the  salaries  paid  by  the  millers  and  the  private  (O-aln  in- 
terests, running  Into  miUions  of  dollars,  every  dollar  (jf  which 
comes  out  of  the  pocket  of  the  American  farmer  and  not  one 
penny  of  which  ever  gets  back  to  him.  It  Is  the  purpotse  of  the 
cooperative  movement  to  get  this  money  back  to  the  fanner  and 
not  let  the  grain  gamblers  keep  it. 

WHAT    ARX    PRIVATX    GRAIN     I'RAOE    SALARIXST 

Does  the  chamber  of  commerce  think  for  a  moment  that  the 
farmers  of  this  country  do  not  know  that  hundreds  of  men  In  the 
private  grain  trade  draw  salaries  far  In  excess  of  any  officers  of  any 
cooperative,  and  every  dollar  of  this  salary  Is  paid  by  the  .American 
farmer  and  comes  out  of  his  pocket? 

The  Farmers  Union  Terminal  Association  and  other  cooperatives 
are  giving  these  profits  back  to  the  farmer  and  producer.  That  Is 
why  the  chamber  of  commerce  Is  squ«aling. 

The  marketing  act  may  need  Improvement.  If  ne<««SRry,  I 
would  Join  with  you  and  every  other  progressive  forward-looking 
man  In  seeing  that  teeth  are  put  Into  that  law  that  will  more 
fxxlly  protect  the  American  farmer  and  producer. 

The  one  institution  that  doesn't  want  that  law  lmpro\  ed  Is  the 
Chamber  of  Commerce  of  Minneapolis  and  Its  allied  gamblers. 

They  want  the  law  repealed  and  destroyed.  They  want  the 
people  of  this  Nation  to  lose  faith  In  that  law  so  that  they,  and 
they  alone,  can  continue  to  rob.  cheat,  and  defraud  the  farmers 
and  producers  as  they  always  have. 

It  is  charged  that  salaries  are  "  paid  out  of  the  Bo-<;alled  re- 
volving fund."  This  is  another  falsehood  and  its  only  purpcw*  1* 
to  Injure  the  marketing  act — to  benefit  the  chamber  of  commerce. 

No  effort  was  made  to  show  that  the  salary  of  Mr.  Mllnor  was 
paid  out  of  the  revolving  fund  or  that  it  comes  out  of  the  pockets 
of  the  taxpavers. 

All  thev  desired  was  to  make  the  charge,  have  It  broadcast  and 
headlined  through  the  newspapers,  and  then  slink  away  and  hope 
that  the  damage  had  been  done,  not  by  proving  anything  but  by 
merely  making  a  dishonest  and  unfounded  charge. 

This  Is  in  keeping  with  the  conduct  of  every  character  assassin 
throughout  all  time.  Only  men  who  profit  by  fraud,  only  men 
who  resort  to  dishonesty,  would  make  such  a  charge.  Who  Is  It 
that  profits  by  fraud?  Who  Is  It  that  profits  by  dishonesty?  Who 
U  it  that  has  profited  by  unfair  dealing?  The  Chamber  of  Com- 
merce of  Minneapolis  and  the  grain  gamblers  of  this  Nation. 

Now,  Governor,  what  are  the  facts?  Namely,  this:  The  Farmers 
National  Grain  Corporation  U  a  private  corporation  the  same 
as  any  private  corporation.  It  fvmctlons  through  officers,  and  In 
order  to  protect  the  Interests  of  the  farmer  and  the  farmers' 
cooperatives  who  own  and  control  the  Farmers  National  Grain 
Corporation  It  must  have  men  of  experience,  ability,  and  Integrity, 
and  they  have  such  men  at  the  head  of  that  institution.  Men 
who  have  defrauded  no  one  but  who  have  fought  a  decent,  clean 
fight  for  the  farmers.  Their  salaries  are  paid  out  of  the  proflU 
they  make  and  not  out  of  the  revolving  fund. 

WHO    IS    DOING    THR    COMFLAINTNG? 

Is  there  anything  wrong  with  such  an  Institution?     The  only 
ones  who  are  camplalnlng  are  the  chamber  of  commerce  and  the 
grain  gamblers.     They  have  been  In  the  habit  of  taking  all  the 
profits  and  keeping  them.     Now,  because  a  oooperaUve  organiza- 
tion pays  Its  officers  salaries  which  are  necessary  in  order  to  have 
I  the  best  men  they  can  obtain  to  protect  their  interesU,  and  then 
pay  part  of  these  profits  back  to  the  farmers  and  to  the  coopera- 
!  tives,  we  find  that  the  colossal  thieves  of  the  ages,  the  chamber  of 
!  commerce  and  the   grain   gamblers,   sje  whining   and   crying  be- 
cause they  can  not  keep  aU  the  profits  in  their  own  pockeU.    They 
j  are  crying  and  whining  to  high  heaven  because  the  farmers  know 
I  that  there  is  a  profit  in  the  handling  of  grain,  and  that,  under 
I  the  cooperative  plan,  the  more  liberal  the  laws  are  made  the  more 
j  those  profits  will  come  back  to  the  farmer  and  producer.     This 
I  Is  just  what  the  chamber  of  commerce  does  not   want.     This  la 
Just   why   you  have   been  compelled   to   sit   here   all   these   long 
weeks. 

Let  us  turn  to  another  charge,  reading  as  follows: 
"  The  declared  i>ollcy  of  the  Pedera.1  Farm  Board  is  to  make  no 
loans  to  farmers  or  fanner  elevator  companies  on  their  wheat 
who  do  not  belong  to  or  are  not  affiliated  with  Its  regional  coop- 
erative associations,  such  as  the  Parmers  Union  TennlnsU  Asso- 
ciation, the  plan  being  to  compel  all  producers,  or  their  agenu. 
to  come  into  or  be  a  part  of  Its  set-Ufi  and  bound  by  Its  rules  and 
regulations.  The  loan  Is  made  by  th€i  Farm  Board  to  Its  national 
or  regional  association  and  by  It  to  its  members." 

This  statement  Is  true,  but  the  remarkable  fact  is  that  the  very 
plan  above  outlined  is  what  raised  havoc  with  the  grain  gam- 
blers. The  policy  above  set  forth  and  quoted  is  a  good  policy,  and 
the  Federal  Farm  Board  should  have  tJie  appreciation  and  support 
of  eTex7  producer  in  the  Nation  for  being  big  enough  and  fearless 
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for  all  the  end  of  grain  monopoly.     It  meaiis  that  plunder  and  I      We  now  come  to  charge  No.  S.  reading  as  follows: 


the  veiiM*  ox  lat  larm^  oi  uiis  nauon. 
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enotigh  to  adopt  such  a  poller  Instead  of  Uklng  Ita  orders  from 
the  grain  gamblera  and  the  Chamber  of  Commerce  of  Minneapolis. 

That  policy  vai  for  the  purpoke  of  breaking  down  a  selfish 
monopoly  In  the  handUn«  of  grain  that  has  bled  the  farmers  cf 
this  Nation  out  of  their  llfes  blood  ,      ,    .     _..„♦, ^„   t. 

That  U  the  policy  the  Farmers  Union  Terminal  Association  la 
fluhtln*  for  and  every  producer  should  support  such  a  policy  and 
should  )o»n  this  movemont  and  uphold  the  hands  of  the  officers 
of  the  Farmers  Union  Terminal  Association,  who  are  making  this 
fight  for  the  producers  of  this  country.  The  J?raln  Kamb>"s  and 
the  Chamber  of  Commerce  of  Minneapolis  are  afraid  that  the 
farmers  wlU  realize  and  know  the  benefits  which  have  already 
been  obtained  for  the  producers  through  the  efTorts  of  the  Farmers 
Union  Terminal  Association. 

CVZBT    rAXMSB    8HOmJ>    StTPPOrf    COOPCttATTOM 

Bvery  farmer  should  Join  the  Farmers  Union  Terminal  Associa- 
tion without  putting  the  organization  to  the  expense  of  sollcKa- 
tJon  The  evidence  brought  out  In  this  hearing  should  convince 
every  farmer  In  this  countr>-  that  It  Is  not  only  for  his  best  Inter- 
e«u  but  that  It  la  his  dutv  to  Join  the  Farmers  Union  Term  nal 
Association  and  build  up  one  great,  powerful  cooperative  organlza- 
Uon  that  wlU  forever  destroy  the  power  of  private  monopoly  and 
the  citadel  of  privilege  and  give  to  the  farmers  that  which  Is  theU" 
right  and  for  which  they  have  been  fighting  for  years— an  honest, 
efficient,  nation-wide  marketing  organization.  If  nothing  else 
cornea  out  of  this  hearing,  you  should  be  commended  for  having  , 
enabled  the  farmers  to  know  what  this  fljrht  Is  all  about. 

On  page  6  of  Relators  Complaint  we  find  the  loUowlng  charge:    | 

■•T»»rarmerB  Union  Terminal  Association,  regional  agent  of  the 
Parmers  National  Grain  Corporation,  through  M.  W.  Thatcher,  its 
nneral  manager  and  active  officer  In  charge  of  Its  operations,  and 
assUted  by  L.  M.  Abbey  and  their  subordinates,  have  put  Into 
•ffect  In  thia  northwestern  wheat-growing  area  certain  Ulegal  and 
fraudiilent  pracUces  for  the  purpose  of  swelling  the  proflU  of  the 
Parmara  Union  Terminal  Association  for  the  purpose  of  creating  a 
large  fund  fof  the  payment  of  salaries,  bonuses,  and  conunisalons 
to  certain  of  Its  officers  and  agents."  i 

This  charge  has  not  been  proven.  What  was  Its  purpose  except 
to  benefit  the  chamber  of  commerce  and  the  grain  gamblers  and 
to  attack  General  Manager  M.  W.  Thatcher,  of  the  Farmers  Union 
Terminal  Association,  and  to  destroy  the  faith  of  the  farmers  In  a 
man  who  has  given  every  waking  hour  of  his  time  for  the  past  25 
years  In  behalf  of  the  cooperative  movement? 

The  grain  gamblers  hoped  to  destroy  the  good  name  and  reputa- 
tion of  Bill  Thatcher,  whose  loyalty  to  the  cooperative  cause  U 
known  throughout  the  Northwest.  I 

TUX  OU>  OAMX  or    ATTACKING   UKADEaS  | 

The  Chamber  of  Commerce  of  Minneapolis  and  the  grain  gam- 
blers would  give  a  mUllon  dollars  to  ruin  Bill  Thatcher,  and  they 
hare  spent  thcmaands  of  dollars  spreading  libels  and  lies  against 
this  man  because  thev  know  that  he  Is  unpurchasable. 

Throufhout  all  of  these  years,  while  he  has  been  fighting  the 
battle  of  the  farmers  and  the  producers,  he  has  been  subjected 
to  falae  Indictments,  to  persecution,  and  through  It  all  he  has 
remained  faithful  and  true  to  the  cause  of  the  prcxlucera  and  the 
toUers.  ThU  proceeding  was  inspired  by  McHugh  in  order  to 
destroy  a  man  who  knows  what  this  flght  is  about  and  who  Is 
able  to  whip  the  chamber  of  commerce.  | 

WHKAT  Atro  poumcs  I 

The  charges  made  in  this  proceeding  are  on  a  par  with  the 
falsehoods  and  libels  contained  in  a  book  entitled  "  Wheat  and 
PollUcs."  iflvued  by  one  J.  W.  Brlnton.  The  same  purpose  which 
actuated  the  writer  of  thU  book  controlled  the  chamber  of  com- 
merce in  this  proceeding.  i 

When  Bddle  Hughes,  the  assistant  secretary  of  the  chamber  of 
commerce,  was  on  the  stand  he  was  asked  this  question: 

••  Have  rou  ever  read  a  book  called  '  Wheat  and  Politics  ?  " 

His  answer  was: 

"  Yes;  I  have  read  tt." 

He  was  then  asked: 

**  Do  you  know  a  man  by  the  namu  of  Henderson?  " 

And  his  answer  was: 

"No.  sir.  I  dont  know  which  Henderson  you  mean.  I  know  a 
Renderaozi." 

Counsel  then  said: 

"Ths  Henderson  I  mean  is  the  man  who  went  to  Brlnton  and 
gave  htm  $2,500  for  a  thousand  of  those  books." 

How  quickly  counsel  for  the  relator  objected  to  this  evidence. 

Why  was  relator  vmwlUlng  to  let  you  know  whethsr  or  not  the 
chamber  of  commerce  sent  Henderson  to  buy  these  books? 

Who  else  but  the  chamber  of  commerce  «ould  want  a  thousand 
copies  of  this  trash? 

It  Is  a  well-known  fact  that  this  book.  Issued  by  Brlnton.  has 
been  sent  to  the  managers  of  elevators  all  over  this  country  and 
that  statement  after  statement  contained  la  thU  book  refers  to 
manv  of  the  charges  set  forth  In  relator's  complaint. 

The  Information  upon  which  the  charges  In  this  proceeding 
were  made  was  furnished  to  relator  by  the  chamber  of  commerce. 

Eddie  Rushes  tells  us  that  he  his  road  this  book  Wheat  and 
Politics,  and  if  he  doesnt  run  out  of  the  United  States,  he  may 
soms  day  have  to  tell  the  people  that  he  furnished  Brlnton  the 
alleged  information  against  the  Farmers  Union  Terminal  AsaoCia- 
tioa  which  is  contained  in  this  book. 

BAurroN  TsiXD  TO  err  a  job 

Brlnton.  th*  man  who  wrote  Wheat  and  Pul'tlca.  !s  a  personal 
enemy  of  Thatcher.    During  the  summer  of  1831  he  Uun^  around 
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the  Offices  of  the  Farmers  Union  Terminal  Association  be?glng  for 
work,  and  when  he  cculdn't  get  It  he  went  out  to  destroy  the 
Farmers  Union  Terminal  Association  and  to  lie  about  the  man  who 
refused  to  give  him  a  Job.  

He  has  been  as  willing  In  his  book  Wheat  and  Politics  to  He 
aboult  Thatcher  and  the  Farmers  Union  Terminal  Association  as 
WelR*  has  been  willing  to  perjure  hlm.self  on  the  stand. 

This  man  makes  the  statement  in  his  book  tnat  "  the  Thatcher 
organization  committed  a  crime  against  the  farmers  and  defrauded 
them  when  it  bought  the  wheat,  or  it  comniltt -d  a  crime  and  de- 
frau(ied  the  Government  when  It  sold  this  wheat— and  it  probably 

did  iK>th."  ^,     ,  ,     .        . 

Tl-te  above  statement  is  the  most  contemptible  fal.sehood  ever 
uttetcd  Even  the  chamber  of  commerce  could  not  stoop  as  low 
&i  this  And  if  the  chamber  of  commerce  will  ever  dare  to  make 
a  staltement  like  this,  they  will  pay  to  the  Farmers  Union  Terminal 
Association  a  million  dollars  for  libel  I  dare  the  chamber  of 
ct)mjnerce  to  make  that  kind  of  a  statement. 

OI  course  It  can  be  made  by  a  man  v,/ho  is  not  financially  re- 
spcnpible  and  who  would  not  be  worth  the  cost  of  the  paper 
necessary  to  sue  him.  »     ,  *v.. 

Only  the  grain  gamblers  can  profit  by  the  sending  out  of  this 
book  Every  farmer  and  every  elevator  man  who  has  received  a 
free  copy  of  this  book  must  know  that  somebody  who  has  an  Inter- 
est In  destroying  BUI  Thatcher  and  the  Farmers  Union  Terminal 
Aisotiation   Is  responsible   for  sending  out   this  book. 

I  THE  ROGUI  S  GALLEUT 

The  Chamber  of  commerce  should  hire  Brlnton  and  put  him  In 
the  Isame  omce  and  in  the  same  room  with  McHugh  and  Edd:e 
Hughes.     What  a  pretty  picture  this  would  make  for  the  farmers 

to  l(>ok  at.  .  ,       ^ 

If  I  had  my  way.  I  would  hang  this  picture  In  every  elevator 
la  the  land  and  1  would  put  under  this  picture: 

••  Here  Is  McHugh.  who  was  enjoined  by  the  Federal  Trade  Com- 
mission  because  of   his   practices   against   the   equity   cooperative 

••  Here  Is  Eddie  Hughes,  who  fled  the  State  to  protect  the 
chamber  of  commerce. 

"And  ladies  and  gentlemen.  In  the  middle  I  want  you  to  look 
upon  J.  W.  Brlnton.  the  man  who  begged  Bill  Thatcher  for  a  Job 
and  who.  when  he  couldn't  get  It.  wrote  a  book  in  order  to  destroy 
the  men  who  are  now  making  a  success  of  the  flght  against  the 
g:raiti  gamblers  of  the  country" 

The  cooi>erative  movement  is  born  of  the  sacrifices,  the  heart - 
achas,  the  tears,  and  the  toil  of  the  men  and  women  on  the  farms 
1  and  fields  of  America.  It  is  for  them  that  I  am  talking  to-day. 
I  It  Is  for  the  farmers  that  the  cooperative  organizations  are  fight- 
ing pnd  it  Is  the  duty  of  every  forward-looking  man  and  woman 
to  h(elp  establish  a  great  cooperative  institution  for  the  marketing 
of  the  farmers'  products  to  the  end  that  their  exploitation  shall 
ceasp  forever  in  America 

Iti  is  because  the  grain  gamblers  fear  that  the  cooperative  move- 
ment will  become  more  of  a  success  tha;  they  are  moving  heaven 
iind,  earth  to  destroy  this  movement  In  its  beginning. 

i  WUX    THE    FARMERS     UNDERSTAND? 

Ill  Is  to  the  interest  of  the  farmers  and  producers  to  realize  that 

theile  false  and  libelous  attacks  against  Huff.  Thatcher,  and  MUnor. 

1  and]  the   other    men   who   are    leading    the    coof>erat;ve    fight    are 

I  spread  throughout  the  newspapers  of  this  land  for  the  purpose  of 

destroying  the  faith  of  the  farmers  in  the  best  friends  they  have 

evet  had. 

TViIs  proceeding  before  your  excellency  is  but  a  part  of  the 
concerted,  well-organized  propaganda  that  is  bein«^  spread  through- 
out! this  Nation  against  the  Farm  Board  and  against  the  Farmers 
Un^jn  Terminal  Association  in  order  to  break  down  and  destroy 
thei  marketing  act. 

Ifte  farmers  ftiust  not  forget  when  they  read  these  attacks  In 
the  I  newspapers  or  in  tK>oks  like  Wheat  and  Politics  that  the  only 
Interest  which  cjin  gain  by  destroying  their  faith  in  the  coopera- 
tivij  movement  Is  the  grain  gamblers  who  have  millions  upon  mil- 
lioils  to  stake  in  this  flght  and  who  have  made  milllous  upon 
millions  of  dollars  out  of  the  farmers  of  this  Nation. 

ithls  Ls  e  flght  between  the  giain  gamblers,  with  unlimited  mll- 
lloiVs  at  their  command,  and  the  farmers  and  pioducers  of  this 
land,  who  can  only  win  with  the  success  and  triumph  of  the 
cooperative  cause. 

ifhla  Is  propaganda  and  a  scheme  to  destroy  the  faith  of  the 
fartners  In  the  cooperative  movement.  If  tins  can  be  accom- 
pUslhed.  then  the  grain  gamblers  will  be  back  in  the  saddle  and 
the!  farmers  will  pay  the  bill. 

No  wonder  that  the  chamber  of  commerce  would  spend  thou- 
fianjds  of  dollars  in  getung  inlcrmailon  upon  which  this  proceed- 
ing'Is  based. 

Ho  wonder  that  Eddie  Hughes  ran  out  of  the  State. 

NO  wonder  that  he  has  read  Wheat  and  Politics  and  is  familiar 
Witt  it. 

No  wonder  is  it  that  he  didn't  know  which  Henderson  It  was 
or  [whether  It  was  the  man  who  paid  Brlnton  $2,500  for  a  thou- 
sarjd  copies  of  the  book. 

We  arc  not  afr,ild  of  this  contest,  and  In  spite  of  all  the  news- 
paper attacks  and  the  paid  propaganda  th:it  have  be<u  spread 
through  the  land,  IX  the  farmers  will  gel  the  facts  they  will  stand 
flritily  back  of  the  men  and  back  of  the  organizations  tliat  aro 
flgikting  their  battles. 

ijf  the  Farmers  Union  Terminal  Association  and  the  cooperative 
ordiinlzat'ocis  of  this  cuuntry  a:e  bucct»^iul,  It  means  once  uud 
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for  all  the  end  of  grain  monopoly.  It  means  that  plunder  and 
prlWlege  and  looting  and  stealing  from  the  fanners  of  this  land 
will  be  forever  at  an  end. 

THE    SPBCinC    CHARGES 

We  now  come  to  the  so-called  specific  charges  of  wrongdoing 
against  the  Farmers  Union  Terminal  Association. 

Charge  No.  1  Is  as  follows: 

"  1  By  charging  itf  members  and  others  a  commL«islon  for  the 
■ale  of  grain  when  bcught  by  Itself  for  Its  own  account. 

"  TTie  Farmers  Un  on  Terminal  Association  Is  a  commission 
merchant  under  the  Minnesota  statutes  and  holds  a  license  from 
the  State  of  Minnesota  as  such 

"  ScK'tlon  6204  of  the  General  Statutes  for  1927  reads: 

*'  ■  No  person.  pen»o:i8.  firm  or  corporation,  whether  doing  bu?!- 
ne«8  in  a  chamber  of  commerce,  board  of  trade,  or  elsewhere  in 
this  State,  engaged  ir  selling  grain,  etc..  as  commission  merchant, 
or  for  others  for  a  ccmpensatlon  in  any  manner,  who  shall  here- 
after receive  or  accept  for  rale  for  account  of  the  consignor  or 
owner  thereof  any  such  property,  or  who  shall  sell  or  attempt  to 
sell  or  dispose  of  such  property  for  account  of  such  consignor  or 
owner,  shall  hereafter  be  Interested,  directly  or  indirectly,  as  pur- 
chai^r  or  otherwise  than  solely  as  the  agent  of  such  consignor  or 
owner,  etc." 

"  Section  6205  provides  that  any  person  who  .shall  violate  any 
provisions  of  this  act  shall  upon  conviction  be  punished  by  Im- 
prisonment or  a  fine,  and  that  their  license  shall  be  void  and  that 
they  shall  be  dlsqua  ifled  for  two  years  from  obtaining  a  new 
license. 

"  The  Farmers  Union  Terminal  Association  has  repeatedly  vio- 
lated this  statute  by  charging  a  commission  on  the  grain  it  has 
bought  for  Itself  and  for  grain  It  has  bought  for  Farmers  National 
Grain  Corporation,  wlioae  agent  It  Is." 

This  charge  Is  fabe.  and  I  would  be  Inclined  to  say  It  was 
knowingly  false.  It  is  the  charge  of  a  crime  against  the  Farmers 
Union  Termlruil  Association,  and  If  true  the  officers  of  the  Farmers 
Union  Terminal  A.s«:ociatlon  would  have  been  long  ago  indicted. 

This  charge  Is  the  result  of  either  abysmal  Ignorance  or  of 
curuilng  deceit. 

It  was  broadcast  through  the  land.  It  was  headlined  In  the 
newspapers  of  the  Korthwest.  Governor,  what  was  its  unlioly 
purpo.se?  Only  one  thing — to  deceive  and  mislead  the  people. 
Whom,  and  whom  aJone.  could  It  benefit?  Only  the  miserable 
outfit  who  sponsored  .his  proceeding,  the  Chamber  of  Commerce  of 
Minneapolis. 

THE    OLD    EQUITY    EIGHT 

The  farmers  of  thlf  country  are  well  aware  of  the  fact  that  the 
Investigation  by  the  Federal  Trade  Commission,  made  at  the  re- 
quest of  the  Equity  Cooperative  Exchamre.  .showed  that  in  numer- 
ous instances  cars  of  grain  shipped  by  the  farmers  to  Minneapolis 
were  handled  as  many  as  11  times  by  dltTerent  commission 
firms  and  commissions  or  profits  charged  acalnst  the  farmer's 
grain  for  every  time  it  was  handled  by  a  commission  firm. 

Cooperative  laws  w;re  passed  in  order  to  prevent  this  kind  of  a 
steal  and  to  allow  tlie  cooperatives  to  keep  control  of  the  grain 
from  the  time  it  leaves  the  farmer's  hand.-?  until  it  reaches  the 
mUl. 

These  laws  were  passed  to  put  an  end  to  the  looting  of  the 
farmer.  They  were  pas.sed  to  make  the  grain  gamblers  quit  their 
stealing. 

The  history  of  fraud  smd  of  dishonesty  and  of  the  looting  of  the 
farmers  of  the  Northwest  by  the  chamber  of  commerce  Is  the  very 
rea.son  that  section  f204,  charged  In  relator's  complaint,  was  en- 
acted It  was  passetl  in  order  to  make  the  grain  gamblers  quit 
their  stealing. 

The  Minnesota  Legslature,  In  1921  and  1923.  passed  laws  specifi- 
cally permitting  a  cooperative  to  sell  grain  to  itself,  and  only  In 
thl!?  way  could  the  cooperatives  carry  out  their  program  and 
benefit  the  farmer. 

The  above  charge  was  dismissed  at  the  very  start  of  these  pro- 
ceedings, but  the  chamber  of  commerce  had  had  the  benefit  of 
having  this  charge  headlined  In  the  newspapers  and  circulated  all 
through  the  country  for  the  purpose  of  poisoning  the  minds  of 
the  customers  of  the  Farmers  Union  Terminal  Association. 

Charge  No.  2  reads  as  follows: 

"  2.  By  purchasing  for  itself  grain  shipped  to  it  on  consignment 
at  less  than  the  market  price. 

"  It  not  only  buys  grain  Itself  and  charges  a  commission,  but 
In  many  Instances  pays  the  slilpper  2  cents  per  bushe.l  less  than 
the  prevailing  marke.  price  on  that  day." 

An  attempt  was  nade  to  prove  this  charge.  Eddie  Hughes, 
assistant  .secretary  of  the  chamber  of  commerce,  was  on  the  stand 
as  a  wltne?«s.  It  wa.<  he  who  pretended  to  furnish  the  evidence 
on  which  this  accusation  was  based.  He  could  have  been  asked  If 
he  knew  of  any  In.stance  where  the  Farmers  Union  Terminal  Asso- 
ciation ever  bought  grain  below  the  market  price.  Why  was  he 
not  asked  this  question?  The  charge  was  not  proven,  but  again  It 
is  well  known  that  the  chamber  of  commerce  was  the  party  inter- 
ested in  making  such   an  accusation. 

MORE     PROPAGANDA 

This  dishonest  attack  had  been  broadcast  over  the  Northwest, 
creating  suspicion  and  distrust  against  the  Farmers  Union  Termi- 
nal Association  and  ti;e  cooperative  movement,  but  after  weeks  of 
taking  up  the  time  of  the  governor  and  of  the  railroad  and  ware- 
house commission,  he  closes  hib  case,  "  We  move  to  dibrmas  this 
charge." 


We  now  come  to  charge  No.  S.  reading  as  follows: 

"3.  By  charging  the  l(Kal  elevator  :i  so-called  'service  charg*  * 
of  three-fourths  of  a  cent  per  bushel  en  each  bushel  of  grain  In  a 
local  elevator  on  which  the  farmer  had  secured  a  storage  ticket, 
and  by  virtue  of  which  had  made  a  losn  from  the  Grain  Stabiliza- 
tion Corporation,  through  the  Farmers  Union  Terminal  Association 
when  delivery  of  that  wheat  was  calle<l  for  by  Grain  SlabillEatlon 
Corporation,  and  was  deducted  from  amount  due  the  local  elevator 
for  storage  and  handling  of  said  grain 

"  In  these  cases  Farmers  Union  Terminal  Association  performed 
no  service  whatever  for  the  local  ele^  ator.  and  such  deduction  was 
illegal  and  fraudulent.  Many  of  such  deductions  have  been  re- 
funded on  the  Insistence  of  the  local  elevator." 

At  the  close  of  the  evidence,  relator's  counsel  also  moved  to 
dismiss  this  charge. 

It  was  stated  by  the  relator  in  the  liist  paragrsph  of  this  charge 
that  the  "  Farmers  Union  Terminal  Assioclation  performed  no  serv- 
ice whatever  for  the  local  elevator,  and  such  deduction  was  Illegal 
and  fraudulent." 

This  is  a  serious  charge  If  true,  and  if  falae  It  is  a  serious  Indict- 
ment of  the  good  faith  of  relator. 

It  was  a  false  charge.  It  was  not  proven.  But  mark  you.  gov- 
ernor, this  charge  had  been  broadcast  throughout  the  land  The 
e\'ldence  clearly  showed  that  a  service  was  rendered  to  the  local  ele- 
vator: that  work  of  a  substantial  character  was  done  to  protect 
the  Interests  of  the  local  elevator,  and  that  the  charge  was  made 
because  the  Farmers  Union  Terminal  Association  was  a  member 
of  the  Duiuth  Board  of  Trade,  and  that  the  board  insisted  on  that 
charge  being  made  by  its  members. 

These  charges  were  refunded  to  those  who  remained  loyal  to  the 
Farmers  Union  Terminal  Association  and  the  cooperative  move- 
ment after  the  Farmers  Union  Terminal  Association  had  repeat- 
edly requested  the  Duiuth  Board  of  Trade  to  allow  it  to  do  so. 

And  the  evidence  shows  that  the  profits  made  by  this  service 
charge,  as  well  as  all  the  profits  made  by  the  Farmers  Union  Ter- 
mineral  A.ssoclatlon.  are  and  will  !>?  refunded  to  the  farmers 
and  to  the  elevator  companies  In  di^ldends  to  the  stockholders, 
both  preferred  and  common,  and  in  patronage  dividends  to  the 
shippers  of  grain. 

On  the  other  side  of  this  picture,  what  do  we  see?  We  see  that 
the  chamber  of  commerce  and  the  grain  gamblers  belonging  to  the 
chamber  of  commerce  make  this  same  charge,  but  they  keep  the 
money  They  pocket  the  cash,  and  none  of  it  goes  back  to  the 
farmers  or  the  elevator  company. 

The  chamber  of  commerce  are  squealing  like  a  stuck  hog  because 
thcv  cr.n  not  steal  It  all  and  keep  It  all  They  are  whining  because 
the  farmer  gets  some  of  it  back.  Tliey  are  crying  because  the 
people  now  know  how  the  tollers  are  cheated. 

This  is  private  business  without  governmental  Interference! 
This  Is  the  freebooter's  license  to  roti  the  producer  to  the  limit 
of  the  law!  The  palatial  home=  in  Minneapolis  and  Duiuth  of 
the  grain  gamblers  of  this  Nation  rep-resent  these  profits,  and  In 
these  homes  you  wlU  find  the  farmers'  daughters  working  as 
menials. 

THET    TAKE    BUT    KEVEH    GIVE 

In  this  winter  of  '31  and  "32  there  are  tens  of  thousands  of 
farmers  en  the  frozen  prairies  of  Minnesota.  North  Dakota,  and 
Montana  who  had  lost  all  of  their  crops  through  the  ficourge  of 
grasshoppers  and  because  of  drought 

Those    farmers    have    not    sufficient    to    keep    body    and    soul 

together.  ^      .   ^       ^  ^    ,. 

They  are   without  the  funds  to  pay  school  teachers  and   keep 

I  their  schools  open. 

t  Their  sons  and  their  datighters  have  had  to  leave  home  and 
come  to  the  city  and  rap  at  the  doors  of  the  homes  and  the  fac- 
tories and  the  worfc-shops,  begging  for  work  In  order  t-i  try  and 
get  something  to  help  the  folks  back  home 

All  this  while.  Governor,  we  can  84:^  In  the  palatial  homes  In 
the  cities  of  MinneapoUs  and  Duiuth  and  Chicago  the  self-satis- 
fled  members  of  the  chamber  of  con.merce  and  l>oard8  of  trade. 
They  are  enjoying  themselves  off  the  profits  they  have  made 
from  the  toll  and  the  work  of  the  farmers  of  this  Nation. 

While  these  farmers  are  flght*  r\g  t:)  keep  from  starvation,  the 
grain  gamblers  and  their  families  are  spending  the  profits  out  of 
this   unholy  system  of   exploitation   in   California   and   l:i   Florida. 

While  the  farmer  Is  swinging  his  pli:.chfork  the  grain  g:ambler  is 
swinging  his  golf  clubs. 

While  the  farmer  Is  begging  for  Ijread  the  grain  gamUer  is 
drinking  his  highball. 

While  the  little  children  of  the  farmers  are  denied  tlie  chance 
of  education  the  grain  gamblers  are  hauling  their  children  with 
private  tutors  through  the  Southland 

In  this  emergency  and  while  the  grain  gamblers  are  trying  to 
wreck  the  Farmers  Union  Terminal  Association,  that  ©operative 
organlKatlon  has  assisted  in  sending  more  than  200  airloads  of 
food  and  clothing  Into  these  def,tltute  areas. 

Thousands  upon  thousands  of  overcoats,  sutts  of  clothing, 
dresses,  overshoes,  shoes  have  been  pai::ked  into  these  cars  through 
the  efforts  of  the  Farmers  Union  Terminal  Association  and  sent 
Into  this  stricken  area  to  all  farmers,  regardless  of  their  member- 
ship In  the  Farmers  Union  Terminal  Association. 

WHO    PREVENTED    US  FROM    CETTINa    FCXE    EREICHT    EOS    DROUCHT    RELIET 

Governor,  you  know  that  many  of  the  members  of  the  chamber 
of  ctjmmerce  are  stockholders  In  the  riilro«ul«  of  this  country,  and 
when  the  Farmers  Union  Terminal  Association  wanted  to  ship  a 
carload  of  vegetables  to  the  starring  people  of  i&ontaca  th«y  had 
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•hipped  from  I3S0  to  1700  freight 


to  pay  for  tfery  earloUl  that 

"^rSTmen  at  the  bead  of  the  Farmer.  Union  Terminal  AeK)Clatlon 
har«  been  derotlng  their  day*  and  their  nliilite  not  to  maklnK 
proOte  but  to  spevidln*  the  prortte  that  h»vi»  b«»n  «»»"••  '""'f*' 
to  Bite  Bome  relief  to  the  farmeri  of  the  Northweet.  ."hU  la  the 
onranlaatlon  that  you  are  aeked  to  destroy  The  employee*  and 
omrore  of  the  Farmers  Union  Terminal  Aseociatlon  have  dug  down 
into  their  pockets  until  it  hurt  snd  contributed  thousands  upon 
thousands  of  dollars  of  their  personal  funds  in  order  to  help  entry 
on  thli  program  to  save  the  farmers  from  starvation  and  from 

While  the  grain  gamblers  are  trying  to  wreck  the  Fsrmers  Union 
Terminal  Association,  this  orgsnUaiion  l«  right  now  grinding 
60,000  bu»h«>l«  of  whset  into  novir  i»«»d  uuiub!  it  free  of  cost  t>  the 
starving  fermers  of  the  Northwest 

And  while  the  Farmers  Union  Terminal  Ansorlatlon  hss  been 
fighting  the  fight  ol  humanity,  whet  has  the  chamber  of  commerce 

been  doing?  ^  ^      ,  ^  ,,        . 

Why.  C»overnor.  they  have  been  spending  thousands  of  dollars  to 
wreck  this  organlaatmn  and  to  vilify  and  tri\durr  the  good  name 
and  the  repuUtlon  of  men  who  are  willing  to  Klve  of  thrlr  tlmn 
and  of  their  money  in  order  to  save  the  fnrmem  of  the  N.irlhwent 
The  moet  diacuaiinf  spectacle  I  have  evi»r  seen  Is  the  plct\»rr  of 
the  fat  and  aelf-eatlaMd  profiteers  levellnR  thrir  mud  batteries  at 
men  who  are  deeollng  their  time  for  humnn  n:>ed 

If  the  thousands  of  dollars  that  hnvp  born  «pent  by  the  cham- 
ber of  eomnwTce  and  the  grain  gamblers  t'-»  drxtroy  the  marketing 
act  and  to  wreck  the  cooperative  movement  hnd  been  used  to  feed 
^e  starving  farmers  of  the  Northwost  It  would  have  resulted  in 
the  MVlng  of  human  life  and  the  alleviation  of  human  suffering 
for  thouaanda  of  suffering  humanity 

Now  we  come  to  aiwther  charge     Charge  No  4  reads  as  follows: 
**  4.  fwrsMlTS  and  eiorbltant  handling  chargra  on  grain  covered 
by   farm   storage   loans.     A   charge   of   8   cenU   per   bushel   was  ; 
deducted." 

The  Farmers  Union  Terminal  Aseoclatlon  Is  a  cooperative  ontan- 
laatton  owned  and  controlled  by  farmers  and  producers,  and.  it  is 
tnie.  It  made  an  8-rent  charge  to  the  farmers  who  borrowed 
money  on  the  grain  stored  on  their  farms. 

This  claim  that  the  charge  was  excessive  was  not  proven,  and 
■t  the  cloee  of  the  evidence  relator's  counsel  moved  to  dismiss  It. 
He  should  have  been  fair  enough  to  have  stated  to  you  that  It 
was  a  proper  charge,  an  honest  charge,  and  one  which  no  honest  . 
man  could  crttleiae 

You  will  remember  how  day  after  day  was  taken  up  In  the 
preeentation  of  this  matter.  In  the  refutation  of  this  false  charge. 
and  in  showing  you  the  history  of  the  loan  program  which  was 
carried  on  by  the  Farmers  Union  Terminal  Association.  It  was  a 
work  which  would  merit  the  approval  of  every  forward-thinking 
dtlsen. 

THS    8-CCMT    CHAKGS  I 

The  8-ecnt  charge  made  to  the  farmer  for  this  loan  consisted  of 
what?  Interest  for  the  entire  period  of  the  loan:  delivery  charges 
paid  to  the  local  elevator  or  paid  back  to  the  farmer.  If  he  loaded 
the  grain  hlmaelf:  the  cost  of  Insurance  and  bonds;  the  expense  of 
field  man  to  Inform  the  farmers  as  to  the  beneQts  of  the  program. 
eapenee  of  broadcasting  and  of  public  meetings  and  of  the  Issu- 
ance of  the  Farmers  Union  Herald,  which  contained  Information 
enabling  the  farmer  to  understand  just  what  this  8  cents  was  for 

In  this  connection  I  quote  from  the  Farmers  Union  Herald  for 
Hovembtr.  1029.  the  following: 

"Queatlon    When  the  Farm  Board  made  its  announcement  that  , 
a  hundred  million  dollars  would  be  made  available  to  cooperative  ' 
marketing  aseoclatlonA  for  the  purpose  of  stabiliiang  wheat  prices  I 
U  «••  »l«o  announced  that  the  ba>lo  urire  would  be  |l  24  for  No.  1 
northern,  baaU  lllnneapolis,  and  II  u  basis  DulMth 

"  In  yotir  published  iMble  the  basic  prioes  used  »r*  11  17  for  No  \ 
northam  and  II  04  for  No   I  durum 

"Answer  llfM  centn  are  set  anUle  and  held  In  reserve  for  mar* 
hetlnf  eipenae  No  one  could  (ell  eiaitty  what  the  nmiketntg 
»ipet\ee  would  be;  therefore,  the  Federal  FaiDt  Poard  \a anted  ihp 
figure  platted  high  enough  so  no  ItMMe*  y^ould  be  Husiainrd  In  get- 
tint  the  grain  U  market  This  i  cents  per  bushel  is  divided  Into 
two  part*,  M  far  as  the  Farmers  IMiutn  Terii\li\al  AMHH>iMtion  l« 
fonearned  An  allowance  of  4>«  tent*  u  set  a«lde  ftvr  liuereat. 
tnstirance,  operating,  and  ■ales  s«)iei\»e  Three  aiul  oite*hair  cenu 
per  buahei  la  wt  aatde  and  held  in  reaerve  to  be  peid  to  country 
elevators  to  cover  handling  and  Uniding  roets  If  the  elevator 
ahlpt  the  uain  to  ua  the  elevator  will  be  allowed  the  9t«  cent* 
P«r^u»h#r  If  the  elevaUw  does  noi  ahip  the  grain  covered  by 
•torat*  tickete  on  which  we  advance  nuutev  to  the  Farmers  Union 
Terminal  AMOclatlou,  the  elevator  will  not  be  paid  anylhtim  and 
the  1(4  rente  per  buahel  will  be  refunded  to  the  grower 

"Q.  la  the  I  ctnu  which  the  Farmers  Union  terminal  Aseocla- 
tlon  allows  for  handling  coaU  a  axed  charge?  A  No;  it  la 
merely  eetimatMl  on  a  baela  of  safety.  If  we  ad^nce  too  much 
money  to  the  growar,  we  will  '  hold  the  bag '  for  the  eacees,  so  we 
hav«  eaUmatad  eoau  on  what  we  think  Is  a  fair  maritin.  We 
fuarantc*  that  it  will  not  be  more:  and  if  it  la  more,  we  loae  " 

■TM7  farmer  who  made  this  loan  knew  all  about  this.  This 
rharga  was  approved  by  the  Farm  Board  It  was  not  exorbiunt 
but  resulted  in  a  loea  to  the  Farmers  Union  Terminal  Aaaoclatlon 

MapaitUMi  of  that  haa.  the  Farmers  Union  Terminal  AsaoclaUon 
la  tkot  eomplalnlnf .  baeauee  through  this  loan  program  they  were 
able  to  get  tba  farmers  of  the  Northwest  over  110,000.000  on  theU 
wtoMt  at  tba  paned  price  of  11.25. 

Tha  farmer  ha*  not  complained  about  this  8-cent  charge  beeaviae 
It  banafltcd  him  and  gave  a  service. 


Tile  evidence  shows  that  the  Farmers  Union  Terrninal  Associa- 
tion! In  an  ffTort  to  help  the  farm-r.  through  these  times.  Inaugu- 
ratei  a  loan  program  bl-for^  the  p.i,.««,;e  of  the  marketing  act  and 
SsralSuiX  money  to  the  farmer*  up  to  approximately  70  per  cent 
of  t|e  market  value  of  their  grain 

TMI   fASM   BTonAOK  CkUM 

Tie  Farmers  Union  Terminsl  Ass^^clatmn  realtjrlng  t^*t  /»}• 
farrier  wns  being  robbed,  st.irtert  out  in  North  Dnko  a  and  Mon- 
Jn«  to  pass  farm  storaRe  act.  which  would  enable  the  farmer  to 
.aorl  M-  Iraln  on  his  farm  an.l  thereby  «.ive  1  rml  p«r  bushel  per 
moirh.  It  took  money  to  carry  on  this  cumpaign.  to  gei  •P'«>'»«^ 
to  lire  hur.A  to  puy  (or  ln'\u^  br).ulorti.lin ,'.  to  meet  the  members 
.)f  the  legislatures  of  the»c  Hl:ae^  and  to  pn«  these  laws  This 
was  n  service  rendered  by  ti.e  Karuiers  Union  Termm.U  AssckjU  ion, 
•nd  for  that  service  they  nro  entitled  to  i:>e  cverlaetlng  uralltude 
■  }t  svery  farmer  in  Nurih  Dnkota  ivnd  Moattti\*  ..... 

Tke  evidence  of  Mr  Tlmtchor  clrnrly  oIdwi.  not  only  the  fatrneM 
of  the  charjre  h\it  the  sincerity  the  -iwrillre,  the  .-fTort  and  the 
work  that  was  performed  by  the  Karnw-n  Union  Icrmlnal  Ass<>cia. 
llorj  in  order  to  give  to  the  fnrincrs  the  beneni  of  this  loan 
pr()i|ram 

WMAT  TttI  rASMin  PAID  T«E  PniVATt  OSAIN  T»ABR 

neforc  the  Formers  Union  Termliml  AHsoclntmn  and  other  coop, 
ernttves  entered  this  field  whnt  did  thP  farmer  have  to  pny  when 
he  borrowed  money  on  h'n  gram?  The  farmer  knows  it  wns  n  per 
cent  and  more  He  borrowed  to  the  c:;tcnt  of  70  per  cent  of  the 
martcet  price  of  his  grain  and  took  a  chnn'-e  on  thtit  market  price 
folrtg  down.  If  It  went  down,  he  pocketed  the  loss  nnd  the  lino 
elcvhtors  and  the  members  of  the  chamber  of  commerce  got  their 
8  p4r  cent  and  got  his  grain.  .     ,   »      «,. 

Uhder  his  agreement  with  the  Farmers  Union  Terminal  Associa- 
tion the  farmer  could  not  lose.  He  received  a  loan  at  the  pegged 
Drlde  of  11.25,  and,  after  deducting  freight  and  handling  charges 
if  the  grain  was  in  Mlnot,  N,  Dak.,  he  received  approximately  |1 
a  blishel,  even  when  the  market  price  was  10  to  20  cents  lower 
thah  the  price  he  obtained. 

II  the  price  went  up.  he  could  sell  his  grain,  pay  the  loan,  and 
get  the  benefit  of  the  raise  in  price  If  the  price  went  down,  all 
that  the  Farmers  Union  Terminal  Association  could  do  was  to 
tak^  the  grain  and  the  loss  was  borne  by  the  stabilization  opera- 
tions of  the  Farm  Board. 

Nbw  the  Farmers  Union  Terminal  Association  borrowed  70  per 
cent  or  75  per  cent  on  this  pegged  price  from  the  Federal  Inter- 
me4late  credit  bank  and  borrowed  the  rest  from  the  Federal  Farm 
BoUrd  and  gave  as  security  the  storage  tickets  for  the  wheat. 
wh4ther  the  wheat  was  en  the  farm  or  In  the  elevator. 

Tt^ls  was  a  benefit  to  the  farmer  and  to  the  local  merchant  In 
the i Northwest,  for  the  farmer  could  get  his  money  and  If  the  price 
wpi^t  up  dispose  of  the  loan  and  take  his  profit,  and  If  the  price 
werlt  down,  he  had  borrowed,  through  the  Farmers  Union  Ter- 
minal Association,  the  full  market  value  of  the  grain  and  In  addi- 
tion thereto  the  pegged  price.  That  money,  Governor,  through 
the  efforts  of  the  Farmers  Union  Terminal  Association,  to  the 
exttnt  of  over  |10,0(X),000,  was  left  In  the  Northwest,  spent  with 
loc$l  merchants  In  this  time  of  depression. 

L«et  me  give  you  an  example  of  what  the  situation  of  the  farmer 
wa4  before  the  Farmers  Union  Terminal  Asfioclatlon  and  other 
coctjeratlvee  had  entered  this  field.  Wo  have,  for  Instance,  an  old 
lint  elevator  at  Mlnot,  N.  Dnk  ,  wUh  u  capacity  of  3u,000  bushels. 
Th#  farmer  brings  In  hla  wheat.  Ho  receives  a  siornije  ticket  and 
he  jls  charged  I  cent  per  bunhel  per  month  storage  charges. 
I        I  RonecD  or  milmoms 

I      "thirty  thouaand  bushels  is  a  sn^aM  caparity,  and  what  happens? 

Thi>  p|ev«tor   al   Mlnot   ships  ihu   wheat   into   Mliuieapulis   to   a 

I  n\pJnber  of  the  chsmher  of  rommer.'e  fti\d.  without  the  kiuiwledge 

I  ant  conwnt  of  the  farmer,  It  U  ouUl  on  (he  market     In  ihU  pirn- 

1  rr«f»tre  we  can   awuinK   Uvat  at   Ira-it   livi  lUlO   huaheU  i.f   whent   Is 

!  anlumlly  hiiiulkd  in  thu  *ny  by  this  I'levaior     Thl«  l«  nn  lllus. 

irwlon  {\t  how  inillions  of  buaheU  arr  hundlrd  oi\  raih  crop  and 

thf  faruters  hiue  been  rubbed  o\U  of  nillllon*  of  dolhu's  by  this 

l"'4''"''''  .  ..     . 

J\\»  farmer  had  to  poy  I  cent  per  bushel  per  nuuith  oi\  all  of 
ih|«  vkheat,  whli  h  «iti  nni  in  ■toiiutr  so  far  na  the  ^v\\\\\  gantblerH 
;  wel-e  coni'ernr'd  but  *biih  wtt«  In  atorage  «o  far  a«  the  fanner  was 
i  p«»|i«'ertved  When  the  fsrmn  «  ^hrnt  wn«  »old  in  Mlnncupoll*,  a 
lU'ipnt  ('hi\ige  I'oi  iMithel  \»n«  lo.Atlt^  rt^i\ln»l  hlin  Tlie  money 
re»Vived  from  the  mxle  wa«i  held  In  Minni'unoii*.  jirpomted  In  the 
haftlt*  there,  n^^d  when  the  furn>er  wuuii'U  »on\e  nioni'y  <»i»  his 
siiji'age  ticket,  he  went  lo  the  liH-nl  b-xuk  tir  eleviUor  and  Invariably 
pajd  R  i>er  fent  fi>r  loohey  on  a  utoratje  thket  In  addiUon  to  this. 
he' was  paying  I  i'ei\i  per  bushel  per  month  for  sitirage  for  wheal 
th4t  wa«  hot  in  storat'e 

Before  the  Farn»er«  Union 'TertnlHAl  Awiorlntton  obtalne«l  the 
pe^ange  of  these  storage  laws  and  eniered  upon  this  loan  program, 
th^  fanners  grain  wa.*  sold  without  bin  knowledge  or  ronsfUl  The 
mirket  was  glutted  and  the  prb  e  depressed  Ihe  n\oney  was  kept 
in'Minnoaptuls  and  other  oUlcs  where  the  terminal  markets  were 
located  to  the  credit  of  the  commlMlon  merchant  and  the  farmer 
was  still  charged  1  cent  per  bushel  per  moi\th  for  the  Btora«e  of 
tlijs  grain  which  had  been  sold.  And  then  when  he  borrowed 
mtney  he  was  charged  as  high  as  8  per  cent  Interest  for  borrowing 
hl|  own  money. 

iThls  condition  still  obtains  and  that  Is  what  the  Farmers  Union 
T^'^iinal  Association  Is  fighting  against. 

jAfter  the  passage  of  the  farm  storage  acts  In  North  Dakota  and 
M^tana  the  farmer  could  keep  his  grain  on  the  farm,  save  the 
Bt^ra{(e  charges,  and  get  the  benefit  of  this  loan  program. 
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The  testimony  In  this  ceee  ehows  that  through  the  efforts  of 
M.  W  Thatcher,  the  g<  ncrul  manager  of  the  Farmers  Union  Ter- 
minal Asso<'latlon,  a  p<  gtfed  price  was  obtaUwl  for  wheat  on  the 
Minneapolis  and  Dulu'-h  markets  of  |1  '2f>  pi-t  b\i«hrl  for  No  1 
wheat,  and  thnt  this  aus  7  cents  more  per  Inir.hrl  thun  In  any 
other  market,  which  w-i  s  a  rrcnunition  of  th?'  \,v'\i-  nmi  i|uUity  of 
the  wheat  raised  In  l^e  sprlng-whont  reginn  luid  vkiiiri.  broiujht 
aeveral  mllluin  dollars  sdditlonal  profit  to  the  furmersof  the  North- 
west. '  I 
wiiT  Till  pr.onrD  raici  was  i.owritt:n  | 

TlJli  price  whUh  the  former  wns  receiving  wiAiUl  hrwe  remntned 
where  It  was  but  for  the  complaints  made  liv  tli«  milling  uueresls,  j 
who  were  mrmbcrs  of  the  chamber  nf  Kniuncr.r 

No  wonder  they  lint  <  mil  Thnt.hei'  N"  wM.der  they  wont  to 
wreck  the  Karnjers  Unon  Terniliiitl  Ansoi  lutumi 

As  a  result  of  thonc  complaints  by  the  iniUcrs  the  futmern  auf' 
fered  a  loss  of  A  c<mUs  a  huohcl. 

It  Is  the  old,  old  s  orv  that  whenever  the  people  pnss  a  law 
which  takes  away  from  mtuvpoly  the  privili-«c  if  notkim!  n  profit 
t.\ll  of  the  needs  of  thr  people  they  s'pmwk  to  hl^h  hruven  (lov- 
rrnor,  wiien  these  law»  were  prois'^d  nnd  these  uh'cnclen  put  into 
operillon  It  took  aw. IV  from  the  grain  Kiuntilers  of  the  Nation  the 
privilege  of  making  a  profit  out  of  the  need*  of  the  fi.rnirrn  It 
is  the  Intent  and  purj  oae  of  thene  Inws  to  forever  tivke  awiiv  thut 
urlvllego  from  the  grain  gamblers  and  th;\t  Is  why  they  are  i«n\ieal- 
mg  and  hollering  and  resorting  to  the  nu  nl  contemptible  methods 
ever  known  in  the  his  .ory  of  this  Nation  to  discroUlt  the  market- 

Every  low  which  hai  ever  been  passed  which  attacks  privilege 
and  which  attacks  monopoly  In  order  to  benefit  the  producers 
and  the  laborers  has  always  n\et  with  the  most  vicious,  dishonest, 
and  unfair  opposition  of  those  who  have  that  privilege  and  have 
that  monopoly. 

This  was  true  when  'he  parcel  post  law  was  passed,  when  the  ex- 
press compnnles  had  o  monopoly  and  had  a  privilege  of  making  a 
profit  out  of  the  needi.  of  the  people. 

And  for  20  years  p-ogresslve  men  and  women  fought  for  the 
parcel  post  law.  and  for  20  years,  through  conniving,  through 
fraud,  through  corruption  of  legislators,  the  express  companies  who 
had  enjoyed  this  privilege  opposed  the  passage  of  this  law. 

To-day  every  citizen  realizes  that  while  this  law  functions  at 
the  expense  of  the  taxpayers  of  this  Nation  and  tnat  the  expense 
comes  out  of  the  Treasury  of  the  United  States,  that  It  Is  a  benefit 
to  the  mass  of  people. 

THI    Tim!    PURPOSE    OT    GOVERNMENT 

The  purpose  of  govtrnment  Is  to  serve  the  people  and  not  pri- 
vate interests,  and  the  fight  that  Is  being  carried  on  now  by  co- 
operative organization  5  throughout  this  Nation  Is  a  fight  against 
privilege  la  a  fight  agt.lust  monopoly.  Is  a  fight  to  take  away  from 
these  monopolists  the  right  to  make  a  profit  out  of  the  needs 
of  the  people  and  to  put  these  profits  back  Into  the  hands  of 
those  who  are  entitled  to  them— the  producers  and  the  tollers  of 

our  land.  ,     ^     , 

Every  time  an  elevitor  or  a  farmer  ships  a  carload  of  grain 
to  the  Farmers  Union  Terminal  Association,  the  profits  made  from 
the  handling  of  that  carload  of  grain  go  back  to  the  shipper  In 
the  form  of  a  patrona  je  dividend. 

Every  time  he  ship*  a  carload  of  grain  to  the  private  grain 
dealers,  any  profit  mcde  In  the  handling  of  thut  grain  stays  In 
the  pocket  of  the  grain  dealer  .  ^         .. 

The  grain  gambler«  know  that  If  they  can  Injure  and  damage 
the  rarmers  Union  Te-jnlnal  Asmoclntlor.  nnd  mu'ead  the  farmers 
so  that  they  will  not  «  Up  to  the  Karn\n«  UiMon  Ttirotii^al  Asmxia- 
tlon  that  nil  of  the  jiroills  n^adf  lu  the  hatidllnu  of  thin  yuun 
wUlhe  kept  in  MmnewpolU,  ChU'ttfo or  Duluih  ,,..,>,. 

rvery  farmer  wh<»  wants  lo  u.crrar,e  i.u  pronin  .IumiK  "hi  .  hU 
grain  to  the  F«rtuers  Union  •remunal  An»o,i«Mon  on.  hel!>  to 
"m.iUI  up  an  insliiullon  whU'h  will  reUi.u  •y'V'I'V'-'  '!  Jj'',''''^'*'''*'" 
l.|  dollais  in  coming  ye»i«  to  the  fann.^i«  of  1h«'  NmlhweM 

THU  TWO  »M  rwii»|i  I  *kS 
We  come  how  l(»  r|\aign  No   (1,  reudlun  ft"  follows: 
"fl    My   •plU'Uing'   CHti.  of   wheat    aiwl    Ih.x    l'\    puMln  t   2  ftM  •! 
sric-nlng.  In  the  bottom  of  .  a.  h  no,  ihr  .M.rhM.^.  belhtf  nf  no 

^"rue  evidence  shows  thai  only  two  rar.  were  .o  ohi»..od  All 
that  I.  nece««.y  to  .nv  in  le.ia.d  'o  ihi.  i»  thai  tVi.  i^a  |  ;' > 
I'luiged  thJse  two  rar«  wa.  dinOmigrd  hv  '''"/";';:',:,,";'; 
V-rmlnal  Association  th-  man  \V.|">  '''?,  P''' '*''''.;,'*' V:?,.,!! 
iraud  the  man  who  was  -cut  to  Ih.'  rnrinri-  1  n|nu  leiininal 
As.  .elation  hy  a  inemher  of  the  chamber  "'  '•""'y'*';"^  ,    , 

•I  he  nmn   Who.   whrn  he   wa.  «'>-' ''•'\-'''     ''•\' I'V'    ''^  m 
member  of  the  rhah.brr  of  rommer.-e   a  brolhn,  ;"    '  ^'»       '  "T.   '^  ,  \ 
The   ntan    who   then    wPiit    to   M.lfuvh    to   r^<    '^   dh.w  Gladly 
agallw-t  the  Furbiers  Ubbm  Trrml.ml  A;-«v''»  '-'  \     ^  ;'  '^'^    f^"^^^^^^ 
McHuith,    the    secretary    of    the    chamber    of    comineroe.    re,rUrd 

'''V'Z  ';on;J?:;nt  wUh  the  te.tl.nony  of  How  t..«o  .^nd  .lU 
were  drown.  We  know  they  were  In.pHfd  by  MoH^.gh  and  bj 
members  of  the  chamber  of  commerce  .  ^„,„„    f«i.-br.fwi   tbat 

We  are  fvUlv  aware  of   the   r.rrjtny   and   ^^r^'"^" /l^';^'^"^^,  V  ^^^ 
wa.    hurlod    into    vour    teeth    during    tl.ose    proceedings    by    this 

witness  Weiss.  .  ...... 

LAKKVILIK    BI.rNDER    OF    THE    CHAMBER 

And  now  we  come  to  charge  No.  7,  f^'l'"^  "  J°^l"^Vvllle  ele- 
•■7.  By   issulnc  Illegal   warehouse  receipts  ot  the  Lakevllle  eie 

vator." 


No  attempt  was  made  to  prove  this  charge  Tl»e  making  of  It 
wu*  a  dUhonent  trick  It  could  benefit  nobody  bvit  the  chamber 
of  conunerce,  and.  after  hearing  the  evidence  m  ihl«  case,  you 
know  Mint  they  are  the  parties  who  svit{g<«ted  11  KiUlle  Hughee, 
the  vanishing  'witness,  was  the  man  who  f\irnishi»d  this  sort  of 
testimony  to  Mullln  and  lutfr  ulmitted  It  wa-.  faUe,  but  still  we 
find  It  In  the  charges  And  when  all  t»>e  rvidence  i-i  in,  all  we 
get  Is  the  blond  statement  that  relator  dlsmlwieB  the  charge, 
riarije   No    n   read*!   as   follown 

•  B  By  sellinK  20  cars  of  No  1  Dark  Northern  wheat  out  of  tha 
lakevllle  elevator,  that  warrho\ise  rrcrlpts  were  ovjtstnndtng  on, 
that  did  not  belong  to  It,  aiul  subsllUjling  inferUyr  wlieai  therefor, 
atiit  nub»e(nientlv  ••hipping  out  the  inleiior  wheal  under  the  ware- 
house receipts  iHllinK  for  No    I  Park  Northern." 

No  evi(1enc«i  was  offered  to  prove  Ihlit  charge,  No  atlen»pt  was 
nuirt"  tf)  establish  It 

Who,  (lovcrnor,  co\»ld  profit  by  the  broadcasting  (tf  thesa 
charges  escept   the  chamber  of  commerce* 

Wiui  f\irnlsh»Hi  this  evidetue?  The  answer  U  Rddle  Hiighee, 
the  awslolant  secretary  of  the  (hamb'-r  of  cominercr  He  fur- 
nl'hed  this  evidence  and  later  confessed  It  was  faloe. 

All  of  these  charges  which  1  have  dlrivinsid  wie  initiated  by 
Ml  Ihii'h  and  by  Hughen  They  furnished  the  evidence  fahe  as  It 
wiks,  which  enabled  relator  and  his  coumel  to  broadi  a«t  the 
(haiges.  1  hope  thev  deceived  Senator  Mullin  I  kn<»w  i.hey  de- 
ceived counsel  for  relator 

The  rci^son  that  Mcllugh  gave  for  d-awlng  theie  aftldnvlts  and 
f\nnlshlng  this  t^^tlmony  lo  Mullln  nnd  his  altotncys  docs  not 
ring  true, 

M'nVOH   MAS   rorOMT  COOPMATtON   roR   YKARt 

He  Is  the  same  man  who  was  restrained  hy  the  Federnl  Trade 
Commission  from  pursuing  his  nefarious  tactics  against  the  Kqulty 
Cooperotlve  Exchange,  and  the  evidence  shows  that  80  per  cent 
of  the  paid-up  members  of  the  Farmers  Union  Terminal  Associa- 
tion were  formerly  members  of  the  Equity  Cooperative  Exchajige. 

He  is  the  man  among  others  that  the  Federal  Trade  Commis- 
sion found  guilty  of  the  most  contemptible  arts,  some  of  which 
are  as  follows: 

••  By  means  of  boycott  and  threats  of  boycott  the  said  chamber 
and  the  members  thereof  conspired  nnd  agreed  among  themselves 
and  with  others  to  Induce  its  members  and  others  to  lefune  to 
buy  from,  sell  to,  or  otherwise  deal  with  the  said  Equity  Coopera- 
tive Exchange.  Its  stockholders,  or  the  members  of  the  St.  Paul 
Grain  Exchange.  The  said  respondents  (Including  McHaph  and 
the  chamber  of  commerce)  for  more  than  10  years  la.st  past  have 
been  engaged  In  a  conspiracy  and  agreement  among  themselves 
and  with  others  to  annoy,  embarrass,  nnd  to  destroy  the  business 
of  the  said  Equity  Cooperative  Exchange,  Its  stockholders,  and  the 
.St  Paul  Grain  Exchange  and  Its  mem'jers,  with  the  pur]>ose  and 
the  Intent  of  the  said  chamber.  Its  officers  and  members,  to  secure 
and  maintain  for  It  and  Its  members  a  monoi>oly  of  the  grain 
trade  at  Minneapolis.  Minn.,  and  within  a  hundred  miles  thereof; 
that  all  these  activities  mentioned  herein  In  these  findings  on  the 
part  of  the  said  chamber.  Its  officers  and  members,  secured  and 
retained  for  them  a  monopoly  of  the  grain  trade  at  Mlr.neupolls 
and  within  a  hundred  miles  thereof,  and  unduly  hlndtred  and 
refitralned  competition  In  Interstate  commerce  between  the  mem- 
bers of  the  said  chamber,  on  the  one  hand,  and  the  said  Equity 
Cooperative  Fxchange  and  Its  stockholders  and  the  members  of 
the  St   Paul  Grain  Exchange,  on  the  other  " 

And  again  the  Federal  Trade  CommlMlon  found: 
"The  respondents  (Includinfi  MiMuuh  and  the  chamber  of  com- 
merce) between  Mav,  1013  and  May,  1017,  with  the  nlan  and 
i.uipi^se  of  mjiiring  and  destroying  the  l>u«lness  of  the  sahl  Bqulty 
Cooperaiive  Kxchange  and  the  said  Ht  Paul  drain  KjtchauBe, 
published  m  trade  and  dally  newHp»p««r.<,  false  and  irlsleadlng 
i.tatnmei\ts  concemlnu  tlx'ir  financial  rpsi>oi».|hility  and  tiie  meth- 
i.dM  uied  by  them  and  ihrir  officers  and  membtirs  In  liansacliuH 

bu»lne'^B  lb  grain  "  ..  ..  ,     , 

Agnih   ihp  Feileral  Tri»de  ('ommt«lon.  in  Ihis  proeeeding  against 
Mcllugh   and    the   cluunher  of   cotnmfroe,   fo\(nd    thai    Ihey    had 
"liilsslv  nciMised  the  K-piltV  t%»opeintlve  »Rm'han>ie  of  rond  inihg  a 
fraudulent  transaction  ami  of  chargiMg  a  sUip|>.<r  'double  'Mtininis- 
ninh  '  on  ceilnlh  carloads  of  giain  slUitped  to  said  eschaiiu"  by  the 
•  I'anuMs  Klevtttor  Co,  of  (Uenl.urn    N    l»">' "'  .  .        .... 

Willi  refereitee  lo  Ihta.  Ihe  fetleral  Trade  Commiasit.n  furiher 

snld  a 

■  UiioM  inveetlithlloh  lbs  tisilr.rtid  and  Wart^hi'tce  Umiub  s*ion  of 
Mlobi". .Irt  found  and  sialyl  Ihal  ho  fraUil  had  h^rh  c-iuiniUed  hy 
Ihe  Knully  ('Mop»-rBtlve  K^chabge  ol   Its  sales  agetil,  I*    K    t  atper, 
II,  irspe.  I  to  sui'h  tiansacilon  " 
Again,  llip  Fmleral  Trade  tSimmlssloh  found 

"Ihe  risp.'bdenl  .I'hn  II  McMugh,  as  swielafV  «»f  the  aaltl 
chnMiber,  nmoIp  olber  leller*.  which  were  intendrMl  lo  deslmy  and 
whiih  did  inlure  the  credit  and  stahdlna  ol  the  ICuuHy  Uoiiperatlve 
Kxt  hnnge  with  banks,  farmers,  and  customers  and  the  public  |en- 

*' As'^B  result  of  this  pond\ict,  the  Federal  Trade  romntlselon  found 
that  M^Mugh  and  the  chamber  of  commerce  '  have  committed 
i»rt«  to  the  prejudice  of  the  ptjbllc  and  competitors  of  respondent 
rhnmbrr  and  competitors  of  the  meml>ers  of  renpondent  chamber 
and  which  acta  constitute  unfair  methods  " 
This  Is  the  same  McHugh  who  drew  the  affldavlU  In  this  caee. 
This  is  the  same  McHugh  who  furnished  the  evidence  to  relator 
und  his  attornej-8  to  start  these  proceedings. 

This  13  the  same  McHugh  who  is  now  trying  to  do  to  the  Farmcra 
Union  Terminal  Aaaoclatlon  exactly  what  he  did  to  the  Bqulty  Co- 
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The  fanner  has  not  oomplalsed  about  this  8-cent  charge  becaxiM 
It  bWMfltcd  hina  and  gav«  a  aenrlc*. 


M^tana  the  Tarmer  could  keep  hia  grain  oa  the  farm,  save  the 
•t^rag«  charges,  and  get  the  benefit  ot  this  loan  program. 


2800 

op«Tatlw  Ix.-hange— to  nxln  tt  by  falae  and  dishonest  charge  and 

^'whr*dW*UcHu«li  hare  Hughes  collaborate  with  liullto  and  his 
attornejs  In  the  prrparatlon  of  these  false  charges? 

Why  did  they  spend  thousands  of  dollars  In  hiring  men  and  in 
taking  photographs?  ♦»._,^ 

And  why  Oovemor.  was  It  necessary  for  them  to  pass  tnese 
thlnjfs  on  and  give  th«n  to  MuUln  and  his  counsel  In  order  to 
start  these  proceedings?  ^     J    ^         tw. 

There  could  be  only  one  purpoae  and  that  was  to  destroy  ine 
Farmers  Union  Terminal   AssocUUon. 

Why  did  IfcHugh  refuse  to  give  to  the  Railroad  and  Warehouse 
Commission  the  affidavits  which  he  had  drawn? 

The  same  methods,  the  same  underhanded  trickery,  the  sama 
giv»*fcmg  around  and  using  others  to  do  his  dirty  work  has  been 
used  by  McHugh  In  bringing  about  this  procwdlng  as  was  used  by 
him  in  destroying  the  Equity  Cooperative  Exchange. 

There  can  be  no  doubt  in  any  man's  mind  that  the  chamber  of 
eommerc*.  and  It  alone.  Is  responsible  for  the  drawing  of  the  false 
•OdaTlts  which  are  relied  upon  in  this  proceeding  to  ruin  and 
destroy  the  Farmers  Union  Terminal  Association. 


CONGRESSIONAL  RECORD— SENATE 


January  27 


rAToa  "  M 
Wow  we  come  to  elevator  "  W  The  charge  is  contained  in 
paragraph  5  on  page  6  of  the  complaint,  and  It  reads  as  follows: 
^  5  By  tampering  with  wheat  inspection  samples  In  substituting 
No  I  dark  northern  wheat  in  Uie  samples  In  place  of  No.  2  and  No. 
%  wheat  contained  therein,  and  thus  securing  a  false  Inspection 
report  upon  which  false  warehou.se  receipts  were  Issued,  which  It 
•old  to  and  borrowed  money  from  the  Gram  Stabilization  Corpora- 
tion, thus  defrauding  the  taxpayer  

•  To  Ulustrate:  On  liAarch  28.  1931.  at  elevator  •  M  In  Minneapo- 
lis It  had  8M.7M  bushels  of  No.  I  dark  northern  wheat  and  7a3.66« 
buahsls  of  30  different  varleUes  of  inferior  wheat. 

•  During  the  month  of  April  it  had  this  wheat  regraded  and 
iwlnspected.  and  ita  employees,  acting  under  orders  of  L.  M.  Ab- 
bey «ipcrlnt*ndent  of  terminals,  changed  the  samples  and  secured 
a  reijrade  of  No  1  dark  northern  for  all  of  this  wheat  so  that  on 
Mar  2  IWl  without  any  wheat  having  been  shipped  In.  Its  report  • 
ahowed    1.042.741    bushels    of    No.    1    dark    northern    on    hand    In 

A  mere  statement  of  the  above  shows  lU  utter  dishonesty.    The  , 
relator   charges    that    the    taxpayer    was    defrauded.     This    Is    an 
absolute  falsehood.     As  these  proceedings  progressed,  It  must  be  j 
apparent  that  the  relator  Is  more  Interested  In  his  brother,  a  mem-  - 
ber  of  the  chamber  of  commerce,  than  he  is  in  the  taxpayers.     He 
has  taken  up  the  time  of  the  governor  of   this  State  for  several 
weeks,  taken  you  away  from  your  duties,  and  taken  up  the  time  of  I 
the  railroad  and  warehouse  oonvmlssion.  and  taken  them  away  from  j 
their  duUes  without  any  thought  of  the  taxpayer. 

In  brief    the  charge  la  that  the  Fanners  Union  Terminal  Asso-  1 
daUon   tampered   with  the  samples  when   the   wheat  was  run   In  ^ 
April    1931      One  fact  stands  out  In  this  case.  Thit  the  purchaser 
was  not  defrauded  and  Is  not  complaining  and  that  the  taxpayer 
has  not  been  defrauded  and  U  not  complaining. 

WV3S8.  THK  prajuan 

The  miserable  charges  made  by  Weiss  as  to  the  tampering  with 
the  samples  was  first  made  In  the  Chamber  of  Commerce  of  Minne- 
apolis. 

The  affidavit  signed  by  Wels^  which  McHugh  said  Weiss  would 
not  sign  until  he  got  some  one  to  corroborate  him.  was  signed  m 
the  chamber  of  commerce,  and,  mark  you  this.  Governor,  the  affi- 
davit was  signed  by  Weiss  without  anybody  to  corroborate  him. 

Let  us  analyae  these  proceedings.  Welas  is  discharged  by  the 
Farmers  Urdon  Terminal  Association,  and  the  first  man  he  goes  to 
Is  Mr  MuUln.  a  brother  of  the  senator  and  a  member  of  the  cham- 
ber of  commerce.  The  next  men  he  goes  to  are  Eddie  Hughes  and 
McHugh.  who  represent  the  chamber  of  commerce  All  he  claims 
ts  that  the  samples  were  changed. 

When  under  oath  before  the  railroad  and  warehouse  commission 
he  teatlflcd  that  he  did  not  change  any  of  the  samples,  but  that 
Anderson,  the  superintendent,  was  the  only  man  who  changed  the 
•ample*. 

When  he  wts  under  oath  before  the  governor  of  this  State  he 
first  testlfled  tliat  he  did  not  change  any  of  the  samples,  and  then. 
In  order  to  bolster  up  this  case,  he  also  testified  under  oath  that 
he  himself  changed  some  of  these  samples. 

In  order  to  fasten  this  ridiculous  charge  upon  the  Farmers 
Union  Terminal  AasocUtlon,  Welas  states  that  In  March.  1931.  he 
had  a  talk  with  Mr  Abbey,  the  terminal  superintendent  of  the 
Farmers  Union  Terminal  Association,  but  all  he  claims  Is  that  Mr. 
Abbey  told  him  to  run  the  wheat  In  elevator  "  M  "  for  No.  1  wheat. 
He  further  states  that  Mr.  Abbey  called  him  Into  a  private  room 
and  gare  him  certain  secret  instructions. 

The  testimony  of  three  reputable  men  shows  that  Weiss  was 
perjuring  himself  with  this  line  of  testimony.  Mr.  Abbey,  the 
terminal  superintendent  of  the  Farmers  Union  Terminal  Aaaocla- 
tion,  testified  that  he  never  had  any  such  talk  with  Weiss  and 
that  all  he  told  him  to  do  was  to  run  the  elevator  for  No.  1  wheat. 

Abbey's  statement  Is  corroborated  by  the  testimony  of  Mr.  Barry 
and  Mr  Ooogins.  neither  of  whom  has  any  interest  whatsoever  In 
the  outcome  of  this  proceeding  Both  of  them  stated  to  you 
under  oath  that  Weiss  never  left  the  room  during  this  talk  with 
Abbey  or  ever  went  into  a  private  room  with  Abbey. 

Wehss'B  testimony  last  June  before  the  railroad  and  warehouse 
commission  and  his  testimony  before  you  In  this  proceeding 
•temp  him  as  an  unmitigated  liar,  and  the  testimony  of  these 
reputable  men  furtHer  prove*  that  be  la  nothing  but  a  perjurer; 


andl  with  Weiss  proven  to  be  a  perjurer  the  main  bulwark  of  this 

case  has  fallen  like  a  house  of  cards.  „t..^,„„ 

Ttie    chamber    of    commerce,    who    Is    responsible    for    starting 

thSTpro^^^gs.  fully  realize  that  If  Weiss  is  beUeved.  that  It  is 

evidence  of  s  crime  „k«..-  »h«r^ 

Men  are  eovemed  by  motives,  your  excellency,  and  where  there 
IS  oo  motive  for  doing  an  act.  reasonable  minds  realize  that  those 
wh0  charge  such  an  act  usually  state  a  falsehood. 

vfhen  the  question  of  the  weigh-up  of  elevator  M  was  flrat 
sueeestod  by  Mr.  Abbey.  Uie  terminal  superintendent,  It  is  ad- 
mitted that  he  wanted  to  run  the  elevator  and  w-eigh  and  grade 
thU  craln  car  in  the  usual  way.  and  in  the  doing  of  wh  ch 
thele  was  an  utter  Impossibility  of  tampering  with  the  samples. 
It  tas  Weiss,  the  perjurer,  who  suggested  to  Abbey  that  the  grain 
shcJild  be  run  by  building  a  hopper  on  the  track  scale  It  must 
be  apparent  to  you  that  this  gave  Weiss  the  opportunity  to  build 
up  the  false  tc-itimonv  he  haa  given  in  this  case. 

Under  oath  Weiss  tells  you  that  Abbey  never  a.sked  him  or  sug- 
eested  to  him  to  tamper  with  the  samples  or  to  in  any  way  impair 
the  integrity  of  this  grain.  All  the  wheat  In  elevator  M  was 
easily  made  Into  No.  1.  and  the  only  motive  that  can  be  drawn 
froti  such  conduct  on  the  part  of  Weiss  and  of  McHugh  is  that 
We|3s  was  the  willing  tool  of  the  chamber  of  commerce. 

I  EVHtETT,    THE    OTHEK    CHAMBER    TOOL 

Tthe  only  other  evidence  upon  which  this  case  was  founded  was 
th«^  testimony  of  one  Everett  These  proceedings  have  developed 
th^  Everett  was  formerly  an  employee  of  the  chamber  of  com- 
merce that  a  member  of  the  chamber  of  commerce  sent  him  to 
th«  Farmers  Union  Terminal  Association  where  he  was  given 
employment-  that  after  the  Farmers  Union  Terminal  Association 
hs<r  discharged  Everett  from  their  employ.  Everett  went  to  the 
chamber  of  commerce  offices  and  there  gave  an  affidavit  whlrh  was 
dictated  and  drawn  for  him  by  McHugh  and  Eddie  Hughes,  which 
affltlavlt  was  u.sed  with  Welsss  staUmeut  to  Institute  these   pro- 

After  Everett  had  given  this  alleged  evidence  to  the  chamber  of 
coitimeice  he  was  employed  by  the  chamber  of  commerce,  and  right 
now  Is  one  of  the  chamber's  trusted  and  honored  employees 

Jt  U  an  old  trick  of  conspirators  throughout  history  to  pisnt 
meti  inside  of  an  organization  which  they  want  to  destroy,  and  the 
evidence  clearly  shows  that  both  Weiss  and  Everett  were  Kotten 
Intt)  the  Farmers  Union  Terminal  Association  for  no  other  purpose 
than  to  bore  from  within  and  to  make  trouble  for  the  cooperative 

Sow  Everett's  testimony  doe.s  not  claim  that  any  samples  were 
tampered  with  but  he  makes  the  ridiculous  statement  that  the 
sueam  of  wheat  was  split  In  order  to  make  No  1  wheat,  but  the 
evidence  shows  that  this  was  a  physical  impossibility  lu  the  con- 
strlictlon  of  the  elevator. 

^ny    intelligent    man    realizes    that    the   cutting   of    this   stream 
''  coiild  not  benefit  the  Farmers  Union  Terminal  Association. 

Who  could  conceive  of  such  a  thlixg  except  a  fraud  and  a  cheat? 

Without  anything  to  be  gained  by  such  a  proceeding  you  are 
asied  to  believe  the  testimony  of  Everett  in  this  regard,  the 
sa^xe  man.  Governor  Olson,  who  was  sent  to  us  by  a  member  of 
the  chamber  of  commerce  and  who  is  now  in  the  employ  of  the 
chfimbcr  of  commerce. 

^s  lawvers  we  know  that  men  are  controlled  by  their  association 
and  the  fact  stands  out  In  this  case  that  the  a-s-soclatlon  of  Weiss 
Is  constantly  with  the  chamber  of  commerce. 

fjo  one  could  gain  by  the  making  of  such  a  charge  except  the 
grain  gamblers,  and  these  charges  bear  a  striking  Blmllarlty  to 
wllat  was  done  by  McHugh  and  his  associates  when  they  were 
restrained  by  the  Federal  Trade  Commission  from  pursuing  such 
tattles. 

Further  refuting  the  testimony  of  Weiss  we  have  Mr  Anderson, 
tl*  8Ui>erlntendent,  who  was  on  the  stand  here,  a  man  of  un- 
qtlestloned  integrity  who  has  no  personal  Interest  In  this  lawsuit 
Anderson  testified  that  he  never  tampered  with  a  sample  and  he 
Is  corroborated  by  Mr.  Kamb.  another  man  of  Integrity. 

In  other  words,  we  have  the  sworn  .statements  of  five  witnesses 
showing  the  utter  unreliability  of  Weiss,  the  main  witness  for  the 
cbjamber  of  commerce  In  this  case. 

WnSSS    CONTRADICTIONS 

iLet  us  analyze  the  testimony  of  Weiss.     The  first  time  he  was 

u^der  oath  was  when  he   made  an   affidavit  In   the  office  of   the 

j  chamber   of   commerce   and   there   he   states,   under   oath,   that   he 

toid  Abbey  that  he  would  take  the  samples.     On  cross-examination 

j  h^re  he  admitted  that  he  never  talked  to  a  single  State  man  about 

1  tHe  taking  of  the  samples;   that  he  always  knew  that  State  em- 

pKoyees  took  the  samples  and  that  no  State  employee  ever  told  him 

j  tt|at  they  wotild  not  take  the  samples 

In  his  affidavit  he  states  the  samples  were  taken  by  Anderson, 
elevator  foreman,  and  that  Anderson  placed  the  samples  in  sacks 
fxjmished  by  the  State  Inspection  department 

When  these  affidavits  were  obtained  the  railroad  and  warehouse 
commission  upon  learmng  of  It  asked  McHugh.  of  the  chamber 
oU  commerce,  to  come  over  to  them  and  present  these  affidavits. 
a4d  he  refused.  Tliey  had  to  subpoena  him.  and  then  he  came 
&%  he  did.  as  a  witness  before  you  with  a  lawyer.  He  then  de- 
livered copies  of  these  affidavits  to  the  commlswlon  and  they 
called  Weiss  before  them,  and  there  Weiss  testified  under  oath ; 
'"  Q.  You  are  familiar  with  this  affidavit  that  you  made? — A.  Yes. 

sir. 

"  Q.  How  did  you  come  to  make  that? — A  One  of  the  chamber 
o^en  asked  me  how  the  Farmers  Union  was  getting  by.  I  told  him 
I  iwouidn't  lie  for  them  or  anybody  else." 
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Why    was    a    member    of    the    chamber    of    commerce    interested 
about    the    Farmers    Union    Terminal    A?soclatlon?     Why    did    he 
want    to    know    how    they   were    getting    along?     What   does   that 
mean  to  the  average  man? 
And  then  Weiss  testilied: 
••  Q.  Who  asked  you?— A.  Eddie  Mullin." 
This  Is  the  brother  of  Senator  Mullin. 

And  then  this  man  Weiss,  under  cath.  testified  before  the  com- 
mission: 

••  The  State  man  caught  a  sample  and  put  it  In  the  basket  by 
the  pit." 

When  a  witness  here  he  testified  that  the  State  men  never 
caught  a  single  sample.  When  are  you  going  to  believe  such  a 
man? 

Aii;aln  he  testified  before  the  railroad  and  warehouse  commission 
as  follows: 

"  Commissioner    Laurisch.  Wouldn't    the    State    weigher    catch 
any  of  the  run  himself? 
"A.  Yes;   he  caught  it  all." 
A^aln.  he  testified  before  the  commission: 

'•  Q.  Who  drew  up  the  affidavit? — A.  The  secretary  of  the  cham- 
ber. 

••  Commissioner   LAtiRiscH.  McHugh's  assistant? 
"  A.  No;   McHugh  himself." 

When  he  was  under  oath  here  he  testified  th.it  McHugh  did 
not  draw  the  affidavit;  that  he  drew  it  himself;  and  that  McHugh 
had  nothing;  to  do  with  it.  It  is  upon  the  testimony  of  this 
monumental  liar,  and  upon  his  testimony  alone,  that  you  are 
asked  to  make  a  finding  against  the  Farmers  Union  Terminal 
A3.^oclation. 

Afcaln.  Weiss  was  aisked: 

'•  CommLssioner  Laurisch.  Then  the  Grain  Stabilization  Corpora- 
tion, through  this  manipulation  of  these  samples,  got  a  quantity 
of  grain  as  No.  1  dark  northern  which,  as  a  matter  of  fact.  Is  not 
according  to  your  Judgment  No.  1  dark  northern'/ 
"A.  Yes,  sir. 

"  Q.  Did  you  advise  them  of  that  fact  after  you  got  into  trouble 
with  Abbey  and  quit?— A.  No.  sir. 

"  Q,  Why  not? — A.  I  didn't  think  it  was  necessory. 
'•  Q.  Didn't  you  think  it  was  Just  as  necessary  to  tell  them  as  It 
was  to  tell  the  chamber  of  commerce?  " 

Governor,  what  was  his  answer?     Here  it  is.     I  quote: 
"A.  I  thought  the  chamber  would  take  care  of  that." 
Why  should  there  be  In  the  mind  of  this  man  the  idea  that  the 
chamber  would  take  care  of  it  unless  they  had  made  a  deal  with 
him?    What  was  the  urge  which  prompted  him  to  tell  the  commis- 
sion that  the  chamber  of  commerce  would  take  care  of  that? 

Yes;  he  thought  the  chamber  would  take  care  of  that  Just  as 
they  took  care  of  tlie  Equity  Cooperative  Exchajige. 

Wouldn't  you  like  to  know  the  talk  that  took  place  between 
McHugh  and  Weiss  before  he  came  to  the  conclusion  that  the 
chamber  would  take  care  of  the  Farmers  Union  Terminal  As- 
sociation? 

The  same  man.  McHugh.  of  the  chamber  of  commerce,  who 
Inspired  the  fight  against  the  Equity  Cooperative  Exchange,  la 
the  man  who  initiated  and  was  the  moving  power  back  of  this 
proceeding. 

Again,  Governor,  this  question  was  asked  V.'cls?: 
"  Q.  What  rea-^on  cotild  you  give  us  for  not  notifylnt!  me,  if  I 
should  happen  to  be  the  buyer  or  the  party  who  was  going  to  get 
this  doctored  grain?  I  can"  see  easy  enouj;h  from  your  point  of 
view  why  you  didn't  sav  anything  about  it  while  you  were  an 
employee,  but  after  you  "were  let  out  I  don't  see  why  you  should 
not  want  to  protect  the  buyer?  " 

Governor,  what  was  the  answer?  Here  it  is.  I  quote: 
"A.  I  thought  the  chamber  would  take  care  of  that." 
And  then  this  question: 

"  Q.  You  mean  you  thought  they  would  take  care  of  Abbey?  " 
And  then  this  answer: 
"A.  You  can  put  It  that  way." 

This  Is  his  testimony  before  the  commlsrion.  Governor. 
The  next  time  we  meet  with  Weiss  he  Is  again  under  oath  here, 
sworn  to   tell   the  truth,   the   whole  truth,   and   nothing   but   the 
truth,  and  what  does  he  say? 

He  denies  under  oath  that  he  ever  stated  that  McHui;h  drew  this 
affidavit.  Why  did  he  do  this.  Governor?  Was  he  trying  to 
protect  McHugh  and  the  chamber  of  commerce? 

At  one  time  or  the  other  he  lied,  and  lied  deliberately.  He  lied 
under  oath  when  he  told  you  that  McHugh  did  not  draw  the 
affidavit,  because.  Governor,  when  we  liad  Mr.  McHugh,  the  secre- 
tary of  the  chamber  of  commerce,  on  the  stand,  after  hours  and 
hours  of  questioning,  he  was  forced  to  admit  that  he  drew  every 
word  and  every  paragraph  of  the  affidavits  of  Weiss  and  E^Pff'"- 

Before  you  Weiss  denied  saying  that  he  told  Eddie  Muhln  he 
wouldn't  lie  for  the  Farmers  Union  Terminal   Association  or  any- 

he    Bivs    he    did    make    that 


Before    the    commission 


body    else. 

statement.  ^     ,  .„.,i„ 

Before  you  he  testified  that  the  State  men  never  took  a  .sample. 
Before  the  commission  he  to:d  them  that  Mcliugh  drew  the  affi- 
davit; before  you  he  says.  "  McKu^h  had  nothing  to  do  with  it. 

Before  the  commission  he  testified  under  oath  that  he  thought 
the  chamber  would  take  care  of  it.  Before  ycu  he  tes.it.cd.  also 
under  oath,  that  he  never  said  anything  of  the  kind. 

It  Is  upon  the  testimony  of  this  perjurer,  and  on  his  testimony 
alone,  that  you  are  asked  to  find  evidence  of  wrongdc.ng  on  the 
part  of  the  Farmsrs  Unic.i  Terminal  Association. 


BTATI    men   all   AGREE  ON   TE3TIMOWT 

There  have  been  upon  the  stand  some  six  or  eight  men  em- 
ployed by  the  railroad  and  warehouse  commission,  each  and  every 
one  of  whom  say  that  they  took  these  samples;  that  there  was 
only  one  basket  there  Instead  of  two.  as  Weiss  testified;  that  these 
samples  were  never  mixed  or  tampered  with.  These  men  have 
served  the  State  for  the  past  20  to  30  years  as  weighers  and  as 
lnsp>ectors.  They  are  clean-cut.  honest  men.  and  against  them  Is 
only  the  testlm.ony  of  Weiss,  who  can  not  be  believed  under  oath. 

In  addition  to  this,  there  is  the  testimony  of  Anderson,  the 
superintendent,  that  he  never  mixed  a  sample  or  in  any  way 
tampered  with  them. 

Now  we  come  to  a  more  Important  matter.  Men  may  lie  and 
men  may  be  mistaken,  but  circumstances  can  not  he.  When  the 
first  run  was  made  in  April.  1931.  every  sample  was  taken  by  the 
State  men  or  under  their  direction  and  every  bushel  of  wheat  in 
the  April  run  graded  No.  1  and  the  average  test  weight  was  68.383 
pounds. 

There  was  shipped  into  elevator  M  from  May  7  to  July  28,  1931. 
260.000  bushels  of  wheat.  The  testimony  is  undisputed  that  iU 
average  test  weight  was  58.5  pounds  This  grain  was  put  in  the 
top  of  the  tanks.  From  May  2  to  July  18  there  was  shipped  out 
of  elevator  M  150,000  bushels  of  wheat,  and  the  average  test 
weight  was  58.5  pounds. 

WHEAT    IN    AND    OUT    OF    THE    ELEVATOR 

Then  this  significant  fact:  From  July  29  to  August  4  there  was 
also  shipped  out  of  elevator  M  155,000  bushels  of  wheat  of  an 
averar;e  test  weight  of  59. 1  pounds.  Would  any  one  with  average 
inteUigence,  if  he  had  tampered  with  samples  in  order  to  make 
57-pound  wheat  weigh  58  pounds  before  delivery,  ship  out  155.000 
bushels  of  wheat  weighing  59.1  pounds? 

What  I  want  to  emphasize  Is  this:  If  the  Farmers  Union  Ter- 
minal Association  knew  they  did  not  have  58-pound  wheat,  they 
never  would  have  shipped  out  155,000  bushels  of  wheat  that 
averaged  59.1   pounds  to  the   bushel. 

After  the  April  run  was  closed  and  storage  tickets  Issued,  on 
May  4  this  grain  was  sold  to  the  Farmers  National  Grain  Corpo- 
ration. Following  this  the  Grain  Stabilization  Corporation  be- 
came the  owner  of  these  storage  tickets.  These  storage  tickets  do 
not  provide  for  the  delivery  of  the  identical  grain  but  for  the 
delivery  of  grain  of  the  same  kind  and  grade. 

When  the  commission  learned  of  these  charges  they  demanded 
from  McHugh  the  affidavlU  of  Weiss  and  Everett.  McHugh  re- 
fused to  produce  them  until  compelled  to  do  so  by  a  subpoena. 
Then  he  appeared  with  his  lawyer  Just  as  he  did  at  this  hearing. 
The  only  men  I  have  ever  known  who  carried  their  lawyers  with 
them  had  something  to  conceal. 

Then,  to  preserve  the  Identity  of  the  grain,  the  12  tanks  In 
question  were  sealed  and  three  men.  working  on  8-hour  shifts, 
were  placed  on  guard  to  see  that  not  a  single  bushel  of  that  grain 
was  tampered  with. 

This  continued  until  July  28.  The  seals  were  then  removed  by 
the  railroad  and  warehouse  commission  on  the  advice  of  the  at- 
torney general  of  this  State. 

The  following  morning.  July  29.  three  men  employed  by  the 
Grain  Stabilization  Corporation,  the  buyer  of  this  wheat,  were 
there  when  the  August  run  commenced.  Every  bushel  of  wheat 
i  In  that  elevator  was  run  tank  for  tank  and  samples  were  taken 
from  the  belt  as  the  wheat  came  from  the  tanks  by  these  three 
men  before  the  wheat  could  be  run  or  cleaned  or  In  any  other 
way  tampered  with. 

The  undisputed  evidence  shows  that  the  average  test  weight 
of  every  bushel  or  wheat  in  the  tanks  under  question  was  58.15 
pounds.  Who  should  be  more  Interested  In  the  weight  and  qual- 
ity of  that  wheat  than  the  buyer,  the  Grain  Stabilization  Corpora- 
tion? 

Here  is  a  significant  fact  in  this  testimony  that  must  not  be 
overlooked:  When  the  Grain  Stabilization  Corporation  Inspectors 
were  there  they  took  samples  every  15  minutes  from  the  belt  as 
the  grain  came  from  the  tan'.Ls.  When  they  found  the  grain  run- 
ning light,  or  under  58  pounds,  they  took  samples  every  five 
minutes.  That  means  that  when  grain  was  running  over  58 
pounds  they  would  only  take  one  sample  every  15  minutes,  but 
when  it  was  running  below  58  pounds  they  would  take  three 
siimoles  In  15  minutes,  which  necessarily  reduced  the  average. 
In  spite  of  all  this  the  record  shows  without  dispute  that  the 
grain  averaged  53.15  pounds. 

Experts  have  testified  that  when  samples  are  taJtcn  from  the  belt 
before  the  grain  Is  dry  It  will  weigh  from  three-tenths  to  five- 
tenths  of  a  pound  per  bushe!  lighter  than  Its  real  weight.  The 
undisputed  testimony  of  Mr.  Storch.  of  the  Grain  Stabilization 
Corporation,  shows  that  the  scale  upon  which  the  tests  were  made 
by  him  and  the  tvvo  men  working  under  him  averaged  tliree-tenths 
of  a  pound  a  bushel  less  than  the  State  scales.  These  two  circum- 
stences  clearly  Indicate  that  the  weight  of  the  wheat  In  elevator 
.M  pold  by  the  Farmers  Union  Terminal  Association  to  the  Grain 
Stabilization  Corporation  actually  weighed  nearer  69  pouiids  per 
bushel  than  58  pounds. 

In  addition  to  the  testimony  of  the  inspectors  for  the  Grain 
Stp.biU.Tatlon  Corporation,  who  purcha.=cd  the  wheat,  we  have  the 
evidence  of  the  State  Irspectors  and  State  weighers  who  inspected 
every  bushel  of  this  wheat,  car  by  car.  and  their  tests  show  that 
the  average  test  weight  of  this  wheat  was  68.875  pounds.  Every 
basbel  of  this  wheat  was  run  into  the  cars  and  tested  and  probed 
from  ten  to  fourteen  times,  and  shows  that  there  was  not  a 
bushel  of  wheat  in  this  elevator  that  was  not  No.  1  wheat. 
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Which  of  these  men  would  you  want  to  believe?     An  admitted  l      We  then  asked  McHugh  wh?re  Hughes  was.  and  what  was  his 


•temp  him 
nputebto 


•B  unmiUgatod  Itar.   and   the   testimony  of   tnes« 
furtter  provw  Ukat  be  Is  nothing  kmt  a  perjunr; 


men  aarea  me  now  uie  runners  union  wils  getting  oy. 
I  'wouldn't  Ue  lor  them  or  anytxxly  else." 


1  «}ia  nim 


part  oi  tne  i-aim^rs   uiii.^-i   A-.tiin 


lijbi.      ikO»J'-'v-*fc*  V* 
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Kvery  bushel  of  WbMt  Is  tested  and  weighed  by  the  State  men 
when  It  comea  Into  an  elevator.  Colonel  WUklnaon  testlfled  that 
after  the  question  waa  raised  as  to  the  Integrity  of  these  storage 
tickets  he  had  an  analysis  made  from  the  records  and  samples  oX 
every  bushel  of  grain  that  came  Into  elevator  M  from  the  day  It 
waa  opened  iintU  March  31.  1931.  when  this  wheat  was  run  for 
grade  and  that  from  that  analysis  he  waa  satisfied  that  there 
was  enough  grain  in  that  elevator  In  quall'y  and  weight  to  fuiau 
and  satisfy  every  storage  ticket  issued  agsiost  the  grain. 

He  further  testified  that  these  12  tanks  were  run  and  tested 
by  the  inspectors  of  the  buyer,  the  Grain  Stabilization  Corpora- 
Uon.  by  taking  samples  at  the  mouth  of  the  tank  on  the  belt  Just 
M  he  had  Insisted  It  should  be  done  all  the  time. 

WHAT   TH«   OFFICIAL    TKST8    SHOW 

We  have  tab\ilated  each  of  the  tanks  In  question  with  the  April 
welith-up  the  cold  samples  taken  by  the  purchaser  at  the  mouth 
of  the  tenk.  and  the  official  test  by  the  State,  and  they  read  as 
follows: 
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Tank  10ft 

Tank  IM  

Tank  UV • 
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Tank  111 

Tank  114 
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No  other  test'.monv  should  be  nreded  to  convince  anyone  that 
the  tertlmony  of  Weiss  and  of  Everett  is  unqualifiedly  false. 

It  clearly  appears  that  the  Fanners  Uruon  Terminal  Association, 
instead  of  defrauding  anybody  at  elevator  -  M."  more  than  ful- 
filled  the   requirements   as   to   the   quality   and   weight   of   this 

wheat.  ^  .,^_     - 

The  Farmers  Union  Terminal  Aaaoclatlon  has  been  guUty  of  no 
misconduct.  The  purchaser  Is  not  complaining.  The  buyer 
raises  no  question.  How  miserably  relator  has  failed  In  his  at- 
tempt to  destroy  the  cooperative  mcveraenti 

In  the  minds  of  many  people  there  arises  the  thought  that  If  i 
m  an  elevator  there  are  half  a  million  bushels  of  wheat  gradlr.g  | 
No  1  which  may  weigh  59  pounds  to  the  bushel  and  half  a  mil-  { 
Hon  bushels  of  wheat  grading  No.  2  because  it  weighs  57.5  to  the 
bushel  that  a  miracle  must  be  performed  in  order  to  make  a  mil-  ' 
lion  buahels  of  No.  1  wheat.  The  best  answer  to  that  is  the  I 
tcstlmociy  of  this  man  Welsa.  whom  we  forced  to  tell  the  truth 
when  be  said: 

"  Q.  Was  that  the  common  practice  In  the  Soo  elevator  to  mix 
gr&ln  to  make  No.  If — A.  When  they  load  under  warehouse  re- 
ceipts they  did. 

"  Q.  In  other  words,  a  warehouse  receipt  would  be  Issued  by 
this  etovmtor  for  ao  many  bushels  of  No.  1  wheat? — A.  Yes.  sir. 

•■  Q.  At  tb*  time  they  were  Issued  there  probably  would  not  be  as 
much  No.  1  whCAt  as  No.  3  wheat,  but  there  woxild  be  enough  to 
make  the  weight? — A.  Yes.  sir. 

"  Q.  That  is  the  conunon  practice  In  any  elevator? — A.  Yes.  sir. 

"  Q.  Tiber*  Is  nothing  wrong  with  that? — A.  Perfectly  legltl- 
■At«." 

In  other  words,  the  public  should  know  that  when  half  a  million 
touahels  of  wheat  weighing  59  pounds  Is  mixed  with  half  a  million 
bualMls  of  wheat  weighing  57.5  pounds,  that  the  total  million 
bushels  will  weigh  more  than  53  potinds  to  the  bushel  and  Is  No.  1 
wheat 

Tbar*  la  nothing  mysterious  or  miraculous  about  It.  It  has 
always  bemi  done  and  always  will  be  done.  This  does  not  require 
a  Stete  senator.  In  a  mad  desire  for  publicity,  to  get  the  maglcl;ui 
Thuxaton  and  go  down  to  elevator  M  and  there  have  his  picture 
^►•n  with  Thurston  and.  with  a  silly  grin  on  his  face,  ask  ttils 
kind  at  a  quaatlon.  "  How  can  730.000  bushels  of  low-grade  wheat 
fffTfm*  790.000  bushels  of  No.  1  dark  northern  overnight  In  ele- 
vator U  with  reeofda  showing  that  no  new  wheat  was  brought 
into  the  elevator?  ** 

When  counsel  for  relator  rvaUaed  that  they  had  fallen  down  and 
that  no  one  could  believe  the  testimony  of  Weiss,  we  then  fLad 
them  fhmngiTtg  front  and  claiming  that  after  the  Farmers  Union 
Terminal  Asaociatlon  had  sold  this  wheat  to  the  Farmers  National 
Qraln  Corporation  that  you  should  remove  the  commlaalon  be- 
cause It  allowed  the  public  terminal  elevator  license  to  be  canrelwd. 

The  oommiaston  could  do  nothing  but  that,  yotir  excellency. 

THATCHXa'S   arrATXMXMT 

Mr.  Ttaatebar  in  hla  stetement  before  you.  amonc  other  things. 
■aid: 

"Th*  reppeaentatlTes  of  the  Stabilisation  Corporation,  the 
Parmara  Watinnal  Oraln  Oorporatlon.  and  the  Farmers  National 


warehouse  Corporation  were  together  In  St.  Paul  at  the  time  this 
nutter  was  discussed  as  to  how  the  purchaser  of  the  elevator  M 
fatlllUes  covild  become  a  public  warehousem.an  so  that  the  new 
wi-ehouseman  could  Issue  the  regular  legal  warehouse  receipt  to 
replace  the  one  that  had  been  canceled— the  actual  legal  me- 
chanics It  had  to  go  through  In  order  to  do  this  thing.  Also  the 
question  of  this  grain  that  was  In  the  house,  as  to  its  quantity 
arid  character.  Those  were  the  things  that  were  Involved,  and  all 
of  the  parties  wanted  to  know  that.  The  Farmers  Union  Terminal 
AAociation  wanted  it.  the  Stabilization  Corporation  wanted  Its 
retelpts  and  the  new  warehouseman  wanted  to  know  all  of  those 
tWnKS  and  the  only  way  we  knew  to  determine  what  was  in  the 
hdu^  was  to  weigh  It  so  the  new  purchaser  would  be  in  a  position 
to  become  a  public  warehouseman  and  be  in  a  position  as  such  to 
Isjue  regular  Minnesota  warehouse  receipts  to  the  Grain  Stabiliza- 
tion Corporation.  That  wasn't  decided  In  five  minutes;  we  had  to 
Kei  information  what  the  law  was,  what  the  mechanics  was.  To 
ua  there  was  nothing  mysterious  about  it.  We  knew  those  were 
tl|e  facts  and  the  law. 

"  I  want  to  state  that  the  officers  of  the  three  Irwtltutlons— four. 
I  Should  say— the  Farmers  Union  Terminal  Association,  the  Grain 
Slkbillzatlon  Corporation,  the  Farmers  National  Warehouf*e  Cor- 
p<jratlon  and  the  Farmers  National  Grain  Corporation,  were  all  In 
attendance  as  I  recall  it.  were  all  aware^nobody  was  being  de- 
ceived- there  was  no  need  of  policemen  of  the  State  to  protect  the 
buyer  or  the  owner  of  the  warehouse  recipts—that  is  to  say.  they 
wire  all  theie  all  engaged  in  trying  to  do  the  thini;  In  an  ordi- 
n»ry  businesslike  manner,  to  check  out  the  old  owners  and  check 
in^  the  new  owners  and  get  these  warehouse  receipts  to  the  Grain 
Stjablllzatlon  Corporation— these  public-warehouse  receipts — to 
tliem  Just  as  quickly  as  possible:  and  these  were  the  steps  we 
understood  we  had  to  take  in  order  to  qualify  the  new  owner  as 
a  public  warehouseman,  so  he  could  issue  the  warehouse  receipts." 

When  we  Intervened  in  this  case  we  made  the  following  state- 
mrnt: 

••  Now  comes  the  Farmers  Union  Terminal  Association  and  asks 
leave  to  intervene  in  this  proceeding  and  states  to  your  excellency 
tqat  this  proceeding  is  a  conspiracy  on  the  part  of  the  Minneapolis 
Chamber  of  Commerce  and  the  private  grain  Interests  of  the 
Northwest  to  destroy  the  farmers'  cooperative  movement  and  to 
Iqjure  the  Farmers  Union  Terminal  Association." 

And  again  we  said: 

•'  Your  petitioner  states  that  said  proceeding  Is  not  made  In 
g<)od  faith;  that  the  relator.  State  Senator  Gerald  Mullin.  is  not 
n4w  and  has  not  at  any  time  been  interested  In  the  farmers'  co- 
ooeratlve  movement:  that  a  brother  of  said  Senator  Mullin  is  a 
i^ember  of  the  Chamber  of  Commerce  of  Minneapolis,  and  that  he, 
alpng  with  other  officials  of  the  chamber  of  commerce,  has  aided 
a^d  abetted  in  the  plan  and  scheme  to  destroy  the  confidence  of 
ttte  people  in  the  Farmers  Union  Terminal  As.soclation  and  in  the 
fatmers'  cooperative  movement  generally;  that  the  Farmers  Union 
Terminal  Association  specifically  denies  the  charges  contained  In 
t!^e  complaint  of  said  relator,  and  avers  that  they  are  made  in  bad 
faith  and  that  said  Senator  Mullin  never  at  any  time  hoped  to 
secure  any  order  from  your  excellency  for  the  removal  of  any 
njember  of  the  railroad  and  warehouse  commls.sion." 

We  have  proven  that  the  chamber  of  commerce  Is  back  of  this 
proceeding,  that  they  Initiated  It,  and  that  they  alone  are  respon- 
sible for  it.  The  very  fact  that  the  chamber  of  commerce  is  Inter- 
ested ought  to  put  the  public  on  guard.  This  organization  has 
t^ver  stopped  at  anything  in  order  to  destroy  the  cooperative 
i^ovement  or  to  rob  the  farmers  of  this  country. 

I  WTTNESSES   COaiPASED 

Many  witnesses  have  appeared  before  you  in  this  proceeding. 
Liet  us  compare  some  of  them. 

I  bring  before  you  the  witness  Weiss.  He  was  sent  to  us  by  a 
r^ember  of  the  chamber  of  commerce,  and  stranger  things  have 
l^appened  than  the  fact  that  the  chamber  of  commerce  would 
B^nd  a  man  In  to  destroy  the  cooperative  movement.  Before  you 
stands  a  man  who  was  discharged  for  drunkenness  and  mlscon- 
cjuct.  When  he  leaves  the  employ  of  the  Farmers  Union  Ter- 
i^ilnal  Association,  where  does  he  go?  He  goes  to  the  Chamber 
cC  Commerce  of  Minneapolis.  'What  does  he  do  there?  He  signs 
a(n  affidavit  drawn  by  McHugh.  secretary  of  the  chamber  of  com- 
i^erce. 

Then  we  see  him  before  the  railroad  and  warehouse  commis- 
sion testifying  under  oath. 

I  Then  we  see  him  before  your  excellency,  again  under  oath.  In 
cjach  and  every  Instance  we  find  that  he  Is  an  absolute  falsifier 
a(nd  perjurer. 

'  The  thought  has  occurred  to  me  that  when  Senator  Mullin  took 
l^ls  oath  of  office  as  a  senator  he  swore  to  uphold  and  enforce  the 
lliws  of  the  State  of  Minnesota,  and  sitting  here  before  your  excel- 
lency and  before  the  senator  was  a  man  who  was  a  downright 
lierjurer.  Have  you  beard  of  the  senator  seeking  to  bring  this 
l^ud  to  Justice?  He  has  sat  here  and  attempted  to  Justify  the 
tiestimony  of  the  perjurer  Weiss. 

In  contrast  to  Weiss,  we  have  Mr.  Storch.  of  the  Grain  Stabiliza- 
tion Corjxjratlon.  It  was  his  duty  to  see  that  every  biishel  of 
^heat  delivered  to  his  employer,  the  Grain  Stabilization  Corpora- 
^on,  was  68-pound  wheat. 

There  was  no  motive  for  him  to  deceive,  lie.  cheat,  or  defraud. 

?e  was  an  honest  employee  who  made  the  tests  and  watched  this 
heat  as  It  came  bushel  by  bushel  out  of  these  tanks,  and  testified 
l^ore  you.  without  contradiction,  that  every  bushel  weighed  more 
Khan  58  pounda. 
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Which  of  these  men  would  you  want  to  believe?  An  admitted 
perjurer  or  a  man  against  whose  Integrity  not  a  word  has  been 

rai.sed? 

I^et  me  paint  another  picture.  In  this  case.  In  spite  of  himself, 
there  has  been  dragged  In  Mr.  McIIugh,  the  secretary  of  the  cham- 
ber of  commerce.  He  dldn  t  want  to  come  here.  When  he  came 
he  came  with  a  lawyer.  He  was  on  the  stand,  and  I  asked  him 
if  he  knew  Morin.  With  a  simplicity  that  belied  his  countenance. 
he  answered.  "  Yea;  he  used  to  work  for  us." 

Then  there  was  dragged  out  from  Mr,  McHugh  the  fact  that  the 
testimony  and  the  records  upon  which  this  prc<;eedlng  Is  based 
were  drawn  up  and  furnished  by  Morin  to  the  chamber  of  com- 
merce. 

It  was  revealed  that  the  chamber  of  commerce  paid  more  than  a 
thousand  dollars  to  Morin.  Every  bit  of  Morln's  v.ork  was  turned 
over  to  Mr.  Mullin  for  the  purpose  of  destroying  the  Farmers 
Umon  Terminal  Association. 

CONSPiaACT    PROVEN 

This  shows  a  conspiracy  of  the  rankest  sort.  This  man  McHugh 
for  years  has  been  the  moving  power  against  the  cooperative  move- 
ment It  was  he  who  was  enjoined  bv  the  Federal  Trade  Commls- 
Blon  for  his  practices  In  fighting  the  Equity  Cooperative  Exchange. 

It  was  he  who  dictated  the  affidavits  of  Weiss  and  Everett. 
Many  people  believe  It  was  he  who  arrtinged  for  Mr.  Hughes  to 
run  out  and  away  from  the  governor  of  this  State.  Every  effort 
of  his  life  has  been  against  the  cooperative  movement  and  against 
the  farmers  of  the  Northwest. 

He  recognizes  his  master,  the  chamber  of  commerce,  and  Is  a 
faithful  servant.  Do  you  think  for  an  Instant  that  when  he  te.stl- 
fled  under  oath  that  he  did  not  know  where  Mr.  Hughes,  his 
a.s.sistant  was  that  lie  told  you  the  truth?  As  he  sat  here  and 
fawned  before  counsel  for  Intervener  there  was  present  in  his  face 
and  in  his  soul  the  consciousness  of  guilt. 

What.  I  ask  you,  when  the  end  of  the  road  la  reached,  can 
anyone  say  for  McHi.  gh,  of  the  chamber  of  commerce? 

Where  has  he  ever  l>ecn  known  to  do  anything  for  the  cause  of 
the  common  mass  o    people?  ,  .    .  , 

His  whole  life  has  been  a  life  of  selfishness,  of  Intrigue,  of  con- 
niving agatn.'^t  every  effort  that  has  ever  been  made  to  give  the 
fa'mers  of  the  Nortliwest  de<?ent  t.-eatment  and  economic  Justice, 
atid  it  is  such  a  mi.n,  the  .secretary  of  such  an  institution,  that 
has  been  willing  to  hide  behind  Senator  Mullin  In  an  effort  to  put 
across  this  kind  of  i.  deal.  It  Is  this  man  who  asks  the  Governor 
of  Minnesota  to  des.roy  the  marketing  act. 

In  contrast  to  McHugh  we  have  M.  W.  Thatcher,  general  man- 
ocpr  of  the  Farmers  Union  Terminal  Association.  Here  Is  a  man 
who  has  devoted  his  life  to  the  cooperative  movement.  All  his 
efforts  have  been  di  ected  In  behalf  of  the  farmers  and  producers 
of  this  country.  He  was  upon  the  stand  for  days  at  a  time,  and 
every  word  of  his  testimony,  In  my  opinion,  is  believed  by  your 

During  all  of  there  proceedings  he  has  thrown  open  his  books. 
his  records,  evervthng  at  his  command,  in  order  to  enable  your 
exfollenry  to  get'.it  the  truth.  Honest  men  do  this,  but  dishonest 
men  hide  the  facts  j.nd  dishonest  men  run  away  from  testifying 

Through  his  efforts  as  head  of  the  Farmers  Union  Terminal  As- 
Bociiition.  during  th.-se  times  of  depression,  every  preferred  stock- 
ho'der  of  the  Farmers  Union  Terminal  Association  has  received 
8  per  c-nt  on  his  st.j^k.  and  in  1931.  20  per  cent  of  the  pre- 
ferred stock  was  ret  red,  bringing  to  the  farmers  of  the  Northwest 
ten^  of  thous.'iuds  o:  dollars.  There  has  been  paid  back  in  patron- 
age dividends  thou.'ands  of  dollars  to  the  farmers  of  the  North- 
w-est  The  record  of  the  Farmers  Union  Terminal  Association  for 
the  iast  three  years  Is  a  record  that  any  man  could  be  pro^d  of, 
a  record  of  service  to  the  people,  a  record  of  sacrifice  and  of  work 
in  order  to  build  up  the  cooperative  cause  and  make  It  a  success. 

It  is  M.  W.  Thatcher  against  this  man  McHugh,  and  I  welcome 

you  to  take  your  clioice.  ^  ,  ,  ,„,„■„„ 

On  the  one  hand,  we  have  a  man  whose  record  Is  one  of  service 

to  the  people.     On  the  other  hand,  we  have  the  record  of  a  man 

who  sat  upon  the  8-.and  and  with  fishy  eyes  1««,'^*^J,  "^"^^  ^P^"  'red 
audience  and  every  *ord  he  uttered  and  every  syllable  he  stuttered 
was  in  an  effort  to  prevent  you  from  finding  out  that  the  cham- 
ber of  commerce  wis  back  of  this  deal. 

Somehow  or  another  I  feel  that  men  who  sacrifice  and  v.ork  for 
the  common  welfan  of  the  mass  can  be  trusU^d  better  than  those 
who    work   for   private    Interests.  ,,„v,» 

Somehow  or  another  I  fee!  that  the  cooperative  movement  ought 
to  have  the  help  o'  the  progressives  of  this  N.^tion.  I  am  sure 
that  these  proceedlr  gs  will  result  in  great  good,  because  the^  ha.e 
already  convinced  the  people  of  the  Northwest  that  the  chamber 
of  commerce  Is  back  of  this  deal.  This  Is  one  of  ^^^„^^'^^;^^^; 
honest  efforts  ever  made  to  destroy  confideace  in  public  officials 
and  m  laws  enacted  for  the  public  welfare. 

HUGHES'S    PHOTOGX.^PH 

Now  I  want  to  draw  another  picture  and  it  Is  of  Eddie  Hughes. 
the  assistant  secretary  of  the  chamber  of  commerce.  ,,,„„„rt 

Judas  Iscarlot  would  be  a  saint  and  Benedict  Arnold  a  blessed 
memory    compared   to    him. 

we  have  not  beei  able  to  get  Mr.  Morin.  who  ran  out  on  us. 
He  was  emploved  aid  paid  over  a  thousand  dollars  by  the  cham- 
ber of  commerce  tc  get  the  ver>-  information  which  was  l^anded 
over  to  relator  and  his  counsel  to  start  these  dirty  proceed  nc?s. 
Where  he  Is  I  do  net  know.  When  Mr.  McHugh  was  on  the  stand 
we  find  that  he  hil  behind  Eddie  Hughes  on  the  hiring  of  this 
ynap  Morin. 


We  then  asked  McHugh  wh?re  Hughes  was.  and  what  was  his 
reply?    ••  He  Is  away  on  his  vacation  and  will  not  return  until  the 
Monday  after  the  first  of  the  year." 
We  then  sought  to  find  Hughes. 

On  the  night  before  Christmas.  Hughes  came  back  to  Minne- 
apolis and  was  served  with  a  subpoena.  For  days  he  had  been  In 
a  hotel  at  Eau  Claire.  Wis.,  not  taking  a  vacation  but  hiding  be- 
cause he  was  afraid  to  testify  In  this  case.  On  the  stand  he  ad- 
mitted that  he  ran  out  of  the  State  of  Minnesota  in  order  to  avoid 
testifying. 

Then,  with  as  corrupt  a  heart  as  ever  poured  forth  fraud  and 
dishonesty,  he  tells  us  that  the  reason  he  didn't  want  to  testify 
was  because  he  did  not  want  to  embarrass  Ed  Johnson  and  Probst- 
field,  two  employees  of  the  railroad  and  warehouse  commission. 
Both  of  these  men  testlfled  that  what  he  said  was  a  falsehood 
and  a  He. 

In  order  to  protect  the  chamber  of  commerce  Hughes  was  willing 
to  lie.  He  sat  upon  the  stand  for  half  a  day  and  testlfled  that 
Just  before  Christmas  time,  the  most  sacred  day  of  the  year,  he 
would  be  with  them. 

He  testlfled  that  while  he  was  at  Eau  Claire.  Wis.,  he  called  up 
the  Janitor  of  the  chamber  of  commerce,  and  then,  under  oath, 
said  that  Mr.  McHugh  did  not  know  where  he  was  and  that  his 
wife  and  children  could  not  have  found  him.  In  all  the  annals 
of  jurisprudence  and  all  the  trials  that  have  ever  occurred,  a  more 
monumental  liar  has  never  been  discovered. 

He  was  willing  to  Injure  and  malign  two  men  In  the  employ  of 
the  railroad  and  warehouse  commission  to  protect  his  master,  the 
chamber  of  commerce.  This  man  should  po  down  in  history  as  the 
most  ridiculous  liar  that  has  ever  appeared  In  any  proceeding. 

So  ridiculous  was  his  testimony  that  your  excellency  took  up  the 
questioning  of  this  man.  and  the  following  occurred: 

'•  Governor  Oi^on.  If   Mr.   McHugh.   during   the   time   you   were 
absent  from  Minneapolis  and  Minnesota,  desired  to  locate  you  on 
a  matter  of  business  affecting  your  duties  with  the  chamber  of 
commerce,  how  would  he  find  you? 
"  A.  He  couldn't  have  found  me. 

■■  Q.  Did  your  wife  know  where  you  were? — A.  I  don't  think 
she  did. 

"  Q.  Didn't  you  call  her  up  on  one  <3Ccaslon? — A.  She  might  have 
known  it  from  where  the  telephone  call  came  from.  It  would  be 
the  only  way  she  would  know  it. 

•■  Q.  Do  I  understand  you  correctly  If  some  matter  came  up 
affecting  your  duties  at  the  chamber  of  commerce  that  no  one 
could  locate  you? — A.  That's  correct.  I  have  done  that  before  on 
vacation.  It  Isn't  the  first  time  that  I  have  done  It;  I  mean  going 
away  without  leaving  my  address. 

*'  Q.  Do  I  understand  you  to  say  that  when  you  left  Minneapolis 
for  Eau  Claire  on  the  first  occasion  or  the  second  occasion,  or 
both  occasions,  that  Mr.  McHugh  knew  you  were  Uklng  your 
vacation  at  that  particular  time  because  you  didn't  want  to  testify 
in  this  proceeding  and  disclose  confidential  information  which  you 

had? A.  I    think   I   would   put    It   this   way — that   I    told   him   I 

wanted  to  take  a  vacation  and  that  I  hadn't  had  one,  and  that  I 
wanted  to  go  away:  and  I  toid  him  I  had  what  I  felt  was  informa- 
tion which  had  been  given  me  In  confidence  In  thU  trial.  At  that 
time  neither  one  of  us  knew  there  was  any  subpoena  out  for  me. 
and  I  told  him  I  was  going  and  I  went. 

••  Q.  That  is  hardly  answering  my  questlrn. — A.  I  tried  to  an- 
swer It. 

••  Q.  I  say.  did  Mr.  McHugh  know  when  you  left  that  you  were 
taking  your  vacation  at  that  particular  time  because  you  didn't 
want  to  testify  In  this  proceeding  If  you  were  called  an  a  witness, 
because  of  this  confidential  luformat:on  that  you  might  be  obliged 
to  disclose?— A.  I  think  that  is  a  correct  statement  of  it;  yes.  sir. 
■•  Q.  And  Is  It  correct  to  assume  that  at  some  time  during  your 
absence  they  could  have  discovered  your  whereabouts  by  asking 
your  wife  where  you  were? — A.  I  don't  know.  I  don't  know 
whether  he  could  or  could  not. 

••  Q  You  don't  know  whether  your  wife  would  refuse  or  not 
refuse  to  disclose  your  whereabouts?— A.  I  don't  know  whether  B^e 
knew  where  I  was.  I  didn't  teU  her  where  I  was  going.  If  that  Is 
what   you   mean.     I   don't   know   whether   she   knew   where   I    was 

or  not.  o     »    T 

"  Q.  Did  you  tell  her  how  long  you  expected  to  be  gone? — A.  I 
told  her  I  would  probably  be  gone  10  days  or  2  weeks. 

"  Q.  You  mode  no  provision  in  case  some  accident  should  happen 
to  your  family  by  which  you  might  be  reached  and  notified?— A. 
No,  sir," 

"  Governor  Olson,  That's  all. 

"  Mr  Davis.  If  your  llttie  baby  had  been  sick  or  died  you  made 
no  provision  for  them  to  get  in  tcucli  with  you?  You  den  t  mean 
that,  do  you?  ,    „ 

"A    That   is   a   correct    statement   of    It;    yes.   sir. 

All  the  while  he  was  testifying,  he  had  his  lawyer  here.  He  ran 
out  cf  the  Stcte,  not  once  but  twice,  in  order  to  avoid  testifying. 
He  tells  you  that  the  first  man  he  got  In  touch  with  upon  his 
return  Just  before  Christmas  was  McHugh.  the  secretary  of  the 
chamber  of  commerce,  his  master  and  his  boss.  The  second  man 
he  got  In  touch  with  was  the  attor:aey  for  the  chamber  of  com- 
merce and  It  was  to  this  attorney  that  he  first  told  the  ridiculous 
story  that  his  reason  for  running  away  was  not  to  embarrass  em- 
ployees of  the  railroad  and  warehouse  commission. 

Looking  this  whole  transaction  o'/er  and  realizing  the  perjury 
and  falsity  of  Welss's  testimony,  the  dishonesty  of  M:Hugh.  and 
the  downright  dishonesty  of  Hughes,  should  your  excellency  longer 
hesitate  as  to  what  to  do  In  this  case? 
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O.   r.  ».    JACOBSOW 

Ju«t  two  more  pictures  before  I  close.     One  is  <;»«  P'^^!*  f^Jf" 

inteerttTu  qiStloned.     It  Is  this  man  whose  serrlce  to  the  r^le 
iniefniy  M  qu—"'"'™       it  u  h«    and  he  alone,  who  baa  had  to 

IS^jKb-^  iSi  sxiflerJd  enough.  He  has  never  deserved  thla 
w.^  .^^  H^i  Tnd  th«  time  has  now  arrived  here  for  you  to 
^**  ^t-  »S^' JS^tet  thrS^plt  of  Minnesota  realize  that  the 
«oiicr»t«  him  »«»<»  If* ,  ""^nP?;;!:  „eed  and  aU  thetr  dishonesty, 
^^'^"SSr?Jim  dS  O  ?.?^ai»ion  the  one  thing  he 
SLTd J?^\«  «S5uS«  .1^.  and  that  U  hla  good  name  and 
hJs  honest  reputation. 

KHATOa    UVUSM 

_ ^^„^  -»  ,w-  -*>iM>  sKle  o*  ths  picture  for  a  moment  before 

I  Si'"?^^:^,  S.^»^^or  a^short  while  to  the  om«ci 
Lr^TlM^tfT  WlMMlMtrther  l»  a  member  of  the  chamber  of  com- 
22i.TSS  ttSr?^«2SSg    and  under  o*thcharg«  the  various 

2Hr£  aiaT^»^p-r ^.rSS-pJ  -  -ulS-hl^rS 
SrSl.   thlS^argeS^*   »•  extremelT  young   and  very  un-  , 
SoStSJaisl     H«  STbeen  raised  In  the  city  an*l  1.  unacquainted  ^ 

'Tut*Ti7tT:?;;it  thU:  Befor^he^  Charge.^  med^l^jnd 

S.  SSSTwho  iSS  mTt  and  whom  we  h«Te  new  b<»n  aWe  «« 
-2?  ![l^^ieo«w<f^eee  cAurwm.  I  wouid  Uke  to  concede  that 
K.«T2  CrSSjJrrh^rSTr,-  that  th.  gentleman  acted  In 

j;SSi^^Z%^nT\Srr^*rJ^ it  and  will  reeelTe  it  to  «« 
Sfol  S2  dS  "iSeTatof  M  '  win  alway.  be  hU  ii*nie  from  thta 
SSe  forth  Mo  matter  where  he  goes  or  what  he  doe^  Jerry 
S^iJ^rm  alVmTChe  known  as  "  Bevator  M. '  the  colossal  Joke 
512  J?.  STfWpSSetrated  upon  the  Oovemcr  oT  the  SUt* 

^^•rf^SrSiid  as  this  cms  progreesed.  there  came  a  time  when 
mJlt^MvS^' tmm  ha*e  rtsen  to  the  heights  and  proved  hlmsi;lf 
—  iifci  liieiMT  men  to  the  Stirte  of  Bllnnesot*.  That  time  was 
*h*r  the  tMttmony  of  Mr.  Storch.  of  the  Grain  Stablllxatlon 
SSLriSIm^hos^  that  every  bushel  of  wheat  which  the  Grain 
BUbmaatlon  C5orporatlon  purvhaaed  weighed  more  than  58  pounds 
T^ffe  was  tlM  ooSortuntty  for  Senator  MuUln  to  have  shown  him- 
m^%D  be  a  realman.  We  all  make  mistakes,  and  when  we  reall» 
tbem  we  otubt  to  be  big  enough  to  admit  them.  1  am  sorry  the 
anator  (ailed  to  live  up  to  his  opportunity.  ,     .     ^   _   ,.„ 

o^eraer  Olao«.  the  relator  In  this  case,  nuist  stand  or  fall 
npintlie  i^wtt  and  nothing  elee.    No  political  co«iUn«enclee  can  , 

^'rSe^eSJwjSriB^Sirease  clearly  shows  that  the  Farmers  Union 
Terminal  Association  has  been  guilty  of  no  wTongdotng.  and  I  am 
eanfldent  yo»r  eaeellency  will  so  find. 

The  relatnr  has  failed  to  prove  a  single  charge  In  his  complaint. 
Ob  the  eoatfary.  it  has  been  shown  by  abundant  evlderoe  that  the 
IBOiilnff  poweTback  of  thla  miserable  proceeding  was  MeHugh  and 
the  clMtnber  of  commerce  ^     ^j.        .  » 

TTw  rtamber  of  commeree  has  failed  in  their  mad  attempt  to 
ruin  the  oooperatlve  movement,  but  there  is  evidence  in  this  case 
w^lsh  ahouMI  prtm  of  benefit  to  the  farmers  of  the  Northwest. 
We  Imow  bettwr  now  than  tver  before  the  ways  and  manners  In 
which  the  farmers  hsve  been  mulcted  We  know  that  utorage  l.»ws 
SSuld  be  enacted  and  that  law.  .hoiUd  be  fnart^I  providing  that 
tlM  farmer  ■hoiUd  net  be  compelled  to  pay  freight  on  hU  dockage 
and  reeetve  nothing  for  it  ^^    <  « 

The  chamber  of  commerce  has  unwittingly  done  the  *arin«n.  of 
the  Horthweet  and  your  exoeWeney  a  great  service  They  nad 
hoped  to  ruin  the  eooperatlve  movement.  They  have  erected  tiis 
loStoM  whleh  wiU  hang  the  rain  gamblers. 

ayrtAUl   to   0OVMINi>«   to    KKl.f   OWr   MOWLATtOH 

The  Dfodwoers  of  thU  SUle.  the  cooperative  organlaatlons  of 
MlAntaota,  and  my  client,  ine  Farmsiii  Union  Terrutnal  AseixMalloii 
vast  to  uphold  your  hand.  Oovernor  OUon.  in  every  effort  that  you 
■MV  BMlMfar  the  passage  of  laws  that  wUl  give  to  the  pruUiicct 
and  the  farmer  tair  treaimeui  that  wUl  protect  thsm  from  exploiia. 
UoB  No  ireeter  oviwrtuulty  and  no  graiuler  privilege  has  t'vri 
before  eocJitmled  a  Ooveruor  of  MitmeauU.  and  X  know  that  witu 
•out  love  for  the  progrseaivc  cause  you  will  rlec  to  the  occasion 
•nd  as  a  result  of  your  ofToru  aiMl  your  leodcrahlp  the  farmeri  oi' 
lllnnseota  can  look  forward  to  a  better  day 


Oovernor    the  greatest  fraud  now  existing  '^'"^^J^J"^^^ 
to  tSIKS^ral  grSlng  act.     Tour  voice.  I  am  sure.  wlU  be  raised 

^^f  ^wHs^rVIilngTtl^'whlch  O.  P.^B.  Jacob«.n  has  fought 

^rpe'i^l^^o^r^^^nerta^'wLr^^ou^S'Jo^  nand=  with  Mm^ 
FcTm  ^?s  he  has  fought  for  the  farmers  and  sought  to  protect 
Sflr'VtTr^t?  anr has  'battled  a^m«t  ^^J^^^^^^^^^l^ 
■L-t  Tl-as  act  was  padsed  for  the  benefit  of  the  miuers  ana  tne 
4lln^We«  o^thU  country.  It  has  cost  the  producers  untold 
iSltno^of  iJnar,  Your  Influence  and  the  ^Ign  position  and 
i^te  which  you  occupy  wtU  enable  you  to  lead  the  fight  which 
'3?1ive  o  the  farmerrof  the  Northwest  and  of  this  country  an 
lofce^t.  a  fair,  an  equitable  grading  act.  I  thank  you. 
SIX-HOUR    DAY    FOR    RAILWAY    EMPLOYEES 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  joint  resolution  from  the  House  and  asks  the  attention 
of  the  Senator  from  Michigan  fMr.  CotjzensI. 

iThe  joint  resolution  (H.  J.  Res.  252)  to  authorize  the  In- 
terstate Commerce  Commission  to  make  an  investigation  as 
to  the  possibility  of  establishing  a  6-hour  day  for  rauway 
eihployees  was  read  twice  by  its  title.  ,  *.  ^ 

Mr.  COUZENS.    Mr.  President,  may  the  joint  resolution 

b«  read  at  length? 

The  VICE  PRESIDEI^.    Let  the  Joint  resolution  be  read 
for  the  information  of  the  Senate. 
The  Chief  Clerk  read  the  Joint  resolution,  as  foUows: 
'       Resolved    etc     That   the   Interstate   Commerce   Commission   be, 
!  ai|2   ta  l^reby  dlr^Jed  to  investigate   what   would  J^   the  ef^^ 
upon  operation,  service,   and  expenses  of  applying  the   principle 
Ta  6-hour  day  In  the  employment  of  aU  classes  f^^  each  par- 
WCular  class  of  railway  employees  because  of  such  app  Icatlon. 
1      iSK.  a.  The  commission  Is  further  directed  to  report  Its  findings 
t4  the  Congress  on  or  before  December  15.  1932. 

Mr  COUZENS.  I  ask  that  the  House  Joint  resolution  may 
bt  substituted  for  a  similar  Joint  resolution  adopted  by  the 
Senate  last  we«k. 

The  VICE  PRESIDENT.  That  Is  not  necessary,  me 
adoption  of  the  House  joint  resolution  will  have  the  same 

effect 

Mr.  ROBINSON  of  Arkansas.  I  call  the  attention  of  the 
Senator  from  Michigan  to  the  fact  that  the  Joint  resolution 
to  which  he  refers  as  having  been  adopted  by  the  Senate  Is 
I>"obabl7  out  of  the  possession  of  the  Senate.  Let  the  Sena- 
tor ask.  merely  for  the  consideration  of  the  House  Joint  reso- 
lution. 

Mr.  COUZENS.  Mr.  President.  I  ask  that  the  Joint  reso- 
lution be  referred  to  the  Committee  on  Interstate  Commerce. 

The  VICE  PRESIDEINT.  Without  objection,  the  Joint 
uesolutlon  will  be  so  referred. 


j  ADDITION  TO  SKULL  VALLEY  INDl.AN  RESWIVATION 

'  Mr.  PRAZIER.  Mr.  President,  out  of  order  I  wish  to  have 
Considered  at  this  time  House  bill  6663.  recently  passed  by 
|he  House.  A  similar  bill,  being  Senate  bill  2553.  was  passed 
l^y  the  Senate  last  week,  but  the  House  bill  was  passed  first 
♦nd  referred  to  the  Committee  on  Indian  Affairs.  It  has  to 
^0  with  setting  aside  on  the  public  domain  in  Utah  half  a 
lection  of  land  for  tlie  use  of  the  Skull  Valley  Indian  Reser- 
vation. I  ask  unanimous  consent  that  the  Committee  on 
Indian  Affairs  may  be  discharged  from  the  further  consid- 
eration of  the  House  bill  and  that  It  may  be  considered  at 
this  time. 

The  VICE  PRESIDENT.     Let  it  be  reported  for  the  inior- 

jnatlon  of  the  Senate. 

,    Mr,  McNARY.    Mr.  President,  I  shall  have  to  object  to 
the  immediate  conclusion  of  the  bill.     The  calendar  will 
brobably  be  called  to-morrow  or  next  day. 
The  VICE  PRESIDENT.     Objection  is  made. 

|»R«rERCNCE    TO    DOMESTIC    ARTltLilS    IN    OOVKiiNMENT    PURCHASES 

Mr,  JONES.     Out  of  order.  I  introduce  a  bill.     It  is  nut 
very  lonu,  und  I  ask  that  it  may  be  loud  and  referred  to  Uio 
ICommltlPo  on  Appropriations. 
I     The  VICE  PREaiUENT      la  Ihcru  objection? 

There  being  no  objection,  thr  bill  '8.  3340>  authorizing 
!lhe  purchasing  ofTlcirji  uf  tho  aovcrninont  to  give  preference 
Ito  domntie  articles  wai  rraU  the  first  time  by  lU*  llMc  and 
the  H»cond  timr  at  length  and  referred  to  the  Committee 
on  Appropnatiuiis,  vlu  (oUuw«: 
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Be  it  enacted,  etc..  '.'hat  notwithstanding  any  provision  of  law 
to  the  contrary,  the  leads  of  the  several  executive  departments 
and  independent  estafcllshnicntK  of  the  Government,  shall.  In  ad- 
vertising for  propo.,als  for  supplies  or  equlpmcnT.  require  bidders 
to  certify  whether  th-  articles-  proposed  to  be  furnished  are  of 
domestic  or  foreign  p;rc  wih.  prodvirtlon.  or  manufacture,  and  bhall. 
notwithstanding  that  urtlcles  of  the  gro-.vth.  production,  or  manu- 
facture of  the  United  States  may  cost  more  than  similar  articles 
of  "the  growth,  production,  or  manufacture  of  foreign  ':-ountrlc3, 
purchase  or  contract  :or,  within  the  limits  of  the  United  States, 
only"  articles  of  the  growth,  production,  or  manufacture  of  the 
United  States,  unless  in  their  Judgment  the  Interest  of  the  Gov- 
ernment will  not  ptrmlt,  and  il  the  e.\cess  cf  cost  be  not  ; 
unreasonable. 

EMERGE!fCY    PUBLIC    WORKS    PROGRAM 

Mr.  WAGNER.  Mr.  President,  I  desire  to  give  notice  that 
on  Friday  next  I  iitcnd  to  call  up  Senate  resolution  72, 
submitted  by  me,  providing  the  parliamentary  situation  will 
permit  of  my  doing  so. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock  noon. 

The  motion  was  agreed  to.  and  <at  4  o'clock  and  18  min- 
utes p.  m.)  the  Senrte  took  a  recess  until  to-morrow,  Thurs- 
day, January  28.  1932.  at  12  o'clock  meridian. 


J  CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  27 
(Icgislatve  day  of  January  26 >,  1932 
Member  of  the  Federal  Tr.^.de  Commission 
William  E.  Humi)hrcy  to  be  a  member  of  the  Federal 
Trade  Commission. 

Appointments  and  Promotions  in  the  Navy 

Claude  B.  Mayo  to  be  captain. 
Eugene  T.  Oates  to  be  commander. 

To  b2  lieutenant  commanders 


Elmer  E.  Duvall.  jr. 
Lloyd  E.  Clifford.! 
Willis  M.  Percineld. 
John  Meyer 
William  S.  Hollovay. 
Mallery  K.  Aiken. 
Hiram  L.  Irwm. 
Rico  Botta. 
Ralph  H.  Norris. 
Frank  C.  Fake. 
Bronson  P.  Vosbury. 
Donald  W.  Loomis. 
William  S.  Heath, 
Elbert  C.  Rogers, 
Jerauld  Wright. 
Harry  W.  Need. 
Charles  D.  Leffler,  Jr. 
Earle  W.  Mills. 
Harry  D.  Hoffman. 
Harold  G.  Eberhiirt. 
Victor  C.  Barrini.'cr.  Jr. 
Martin  R.  Dcrx, 
Graeme  Dannornan. 
Henry  8.  Kendall, 
Stanley  M.  Hais'it. 
William  E.  O.  Etsklne. 
Edward  W.  Wun:h.  Jr. 
John  D.  H.  Kam . 
J;«inc3  W.  Whllfc'ld. 
Harold  E   Macl.'llan. 
Albert  8.  Marlcy.  Jr, 
P.tcv  K.  rischle '. 
Hurry  W,  vim  H  xsscln. 
Guy  U,  Townrond. 
OllDii  II.  Ucnnel  off. 
Arthur  T.  Mccn 
HnsN  P,  WhltPin  ir»h. 
Hilpii  H.  HcnlclM. 
Gordt)!!  U.  Wuol.cy. 


Albert  L.  Hutson. 
Walter  L.  Taylor. 
Miles  R.  Browning. 
Ellis  H.  Geisclman. 
Ernest  H.  Krucger. 
Jack  H.  Duncan. 
Watson  O.  Bailey. 
Leiand  P.  Lovctte. 
Wallace  M.  Dillon. 
Edmund  J.  Kidder. 
Edward  D.  Walbridge. 
Leroy  W.  Busbey,  Jr. 
Smith  D.  A.  Cobb. 
Malcolm  A.  Deans. 
Ralph  S.  Riggs. 
Carlos  W.  Witber. 
Edwin  D.  Gibb. 
John  M.  Haines. 
William  A.  S.  Macklin. 
John  W.  Rogers. 
Charles  G.  Moore,  Jr. 
Robert  L.  Mitton. 
Muy.s  L.  Lewis. 
Elmer  V.  Iverson. 
Stanley  C.  Norton. 
Chuuncpy  R.  Crulcher. 

Wiliium  K.  Phillips. 

Ralph  C.  Alexander. 

Sumuel  H.  Hurl, 

Herbert  U,  Sobcl. 

Allan  P.  FluKiJ. 

V.iUKhsi  IJuU-y. 

Frank  O.  Wrlls. 

Hfiiry    Hartley,    nn    addi- 
tional r.unibt  r. 

WilUuiii  H.  Ijucchiior. 

Arthur  B.  Doriiey. 

Churlrh  W.  A.  Campbell. 

Junuihan  H.  Wunnaii. 


Joseph  W.  Bettens. 
Charles  Antrobus. 
Frank  E.  Nelson, 
Philip  S.  Flint. 
Melvm  C.  Kent. 
Anthony  Prastka. 
Raymond  A.  Walker. 
Ola  D.  Butler. 
Peter  J.  Gundlach. 
Albert  M.  Hinman. 
Stephen  A.  Loitus. 
Herbert  R.  Mytinger. 
Harold  A.  Turner. 
Curry  E.  Eason. 
Brice  H.  Mack. 

Herbert  J.  Meneratti. 
William  A.  Mason. 

John  F.  Murphy. 

Clarence  R.  RockwelL 

Paul  E.  Kuter. 

Simon  L.  Shade. 

Albert  E.  Freed. 

Harry  J.  Hansen. 

Newcomb  L.  Damon. 

John  J.  Madden. 

Clyde  Lovelace. 

Martin  Dickinson. 

William  H.  Farrel. 

George  S.  Dean. 

Charles  P.  Fielding. 

Judson  E.  Scott. 

Robert  B.  England. 


Lars  O.  Peterson. 
Omar  B.  tarle. 
Edwin  Fisher. 
George  R.  Blauvelt. 
Chester  L.  Nichols. 
Thomas  M.  Leovy. 
Harold  F.  F'jltz. 
Be:ijamin  W.  Cloud. 
Frederick  S.  Conner. 
Howard  W.  Kitchin. 
Leiand  D.  Webb. 
William  Knox. 
Clyde  C.  Laws. 
Thom.as  E.  Flaherty. 
Ar:hur  R.  Ponto. 
Merwin  W.  Arps. 
Jerome  L.  Allen. 
W;ll:am  A.  Tatt«rsaIL 
Grover  A.  Miller. 
Marion  C.  Erwin. 
Lester  M.  Harvey. 
Frederick  A.  Ruf. 
Harry  L.  Thompson. 
John  F.  Warrls. 
Francis  E.  Fitch. 
John  M.  Sheehan. 
George  R.  Henderson. 
George  T.  Owen, 
Loverne  A.  Pope. 
Rossmore  D.  Lyon. 
Pied  C.  Dickey. 


To  be  lieutenavts 


Kenneth  D.  Ringlc. 
William  M.  Haynsworth.  Jr. 
Albin  R.  Sodergren. 
Robert  A.  MacKerracher. 
John  E.  Shomier.  Jr. 
Walter  C.  Holt. 
Joseph  E.  M.  Wood. 
Frank  H.  Newton.  Jr. 
Samuel  P,  Comly,  Jr. 
Francis  L.  Robbins. 
John  L.  Brown. 
David  W.  Hardin. 
Matthew  S.  Q.  Welser. 
William  P.  E.  Wadbrook. 
Morris  Smellow. 
Harry  H.  Keith. 
Joseph  T.  Sheehan. 
Church  A.  Chappell. 
Harold  N.  Williams. 
George  K.  Hodgklss. 
Thayer  T.  Tucker. 
Claude  H,  Bennett,  Jr. 
George  W.  Wclker.  Jr. 
John  M.  Mclsaac. 
Frank  H,  Bond. 
Thomas  L.  Turner, 
John  L.  Wclnh. 
Frederick  M.  Trapnell. 
William  L.  Hoffhclns, 
Louis  P.  Teiuschcr. 
William  K,  Mendenhall. 
Richard  M,  Scruggs, 
Frederick  A.  Edwards. 
Wllliuni  E.  Hcnnlgar. 
Peter  W.  Haas.  Jr. 
John  C.  Ooodiiough, 
Jo;.eph  L.  Kaiic. 
Donu'd  8.  MacMahun. 
Wiiiter  C.  Kuv.cll. 
Jun:r.  H    Wllh'tt, 
riiUip  H,  Reynolds. 
lUlpU  J.  Al'iiold. 


Henry  C.  John.-.on. 
John  8.  Keating 
Fred  W.  Walton. 
Leon  N.  Blair. 
Harry  D.  Felt. 
Percival  E.  McDowelL 
John  M.  Will. 
KarJ  G.  Hensel. 
Herbert  M.  Wescoat. 
Arthur  P.  Dineen. 
Robert  H.  Rodgers. 
Sfimucl  G.  Fuqua. 
Charles  D.  Beaumont,  Jr. 
Frank  E.  Shoup.  Jr. 
Pr-ederick  Moosbrugger. 
Francis  M.  Hughes. 
William  R.  Thayer. 
Alfred  H.  Richards. 
Steele  B.  Smith. 
Charles  R.  En^y,  Jr. 
Stanley  Lelth. 
Edwin  R.  Peck. 
John  C.  McCutchen. 
George  A.  Dus.sault. 
Curtis  S.  Smiley. 
Murvale  T.  Parrar. 
Louis  A,  Rrlnkcn, 
Palch  B,  Wll.son,  Jr. 
Howard  L,  Young, 
Marvin  M.  Stephens. 
Olin  Scrogglna. 
Harold  Doe. 
Josj'Phus  A.  DriFBS. 
Robert  V.  Wudell. 
Thomas  E.  Doyce, 
Kichurd  M,  Oliver, 
FranclM  D.  Hamblin. 
Janie.i  E,  Puller, 
Murold  H.  Connellcy. 
Pl^a,sunl  D.  Gold,  3d. 
Arthur  L.  Manor, 
Fh;Up  H,  Ryati. 
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Z>wieht  II.  Dtkj. 
Boltwood  B.  Dodaon. 
Henry  M.  Cooper. 
John  J.  Jeckltn. 

To  be  litutenantt 

Donald  8.  C3ordon. 
John  B.  Taylor. 
Kldon  C.  Mayer. 
B<lward  N.  Teall.  Jr. 
Monro  M.  Riktr. 
Robert  A.  John«on. 
'  Edmund  B.  Oarcia. 
Henry  T.  Jarrell. 
John  BalUy. 
Robert  D.  Mortan.  jr. 
Byron  C.  Owlnn. 
Richard  B.  P«nton. 
Pred  J.  Leatherman. 
Daniel  W.  Latlmore. 
Henry  P.  Qorskl. 
Herbert  T.  Tortorlch. 
Winston  I.  Quattlebaum. 
JamM  R.  Lee. 
Robert  B.  Van  Meter. 
John  Qulnn. 
Harry  B.  Sears. 
Qeorte  H  Moffett. 
Hajlow  J.  Carpenter. 
Joseph  Flnnegan. 
Wilfred  J.  Hastings, 
PhlUp  P.  Wakrman. 
WtlUam  S.  Pye.  Jr. 
Thomas  A.  Ahroon. 
John  A.  Bole.  Jr. 
WllUanj  A.  Schoech. 
William  A.  Cockfll. 
John  P.  Mullen.  Jr. 
William  H.  Jacobsen. 
^    David  L.  McDonald. 
Cuthbert  J.  Bruen. 
Thi«odore  P.  Aacherfeld. 

Joseph  P.  Quilter. 

William  8.  Parsons. 

WilUam  J.  Mllllcan. 

Wells  Thompson. 

■dward  T.  Bres. 

Karle  C.  Hawk. 

Michael  P.  Ba«danovlch. 

MUton  O.  Johnson. 

George  P.  Bnrlght. 

Albert  O.  Momm. 

Rodney  B.  Lair. 

Norman  P.  Qarton. 

William  M.  Searles. 

John  R,  Pierce. 

Victor  B.  Cole. 

Evan  B.  Pickling. 

Albert  C.  Burrows. 

Robert  O.  Strange. 

Robert  C.  Peden. 

Irwin  P.  Beyerly. 

John  T.  Bowers,  jr. 

Carl  A.  R.  Lindgren. 

Hugh  R.  Nieman,  jr. 

Daniel  J.  Wagner. 

Allan  G.  Gaden. 

Thunnond  A.  Smith. 

Edwin  B.  Dexter. 

Hurley  McC.  Zook. 

Stephen  H.  Ambruster. 

Elwood  C.  Madsen. 

Michael  F.  D.  Flaherty. 
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Donald  E.  Wilcox. 
Thomojt  .'.  Casey. 
Aaron  P.  Storrs,  Jd. 

i Junior  gradet 
Hollo  N.  Noi-«ft»rd. 
lt«)b#«rt  J   Anhcr. 
Idris  H   Moniihan. 
Thonui.i  ANhcrart. 
John  L.  CoUls, 
0<>orKr  E.  Kinff. 
Clmrlrw  H   Kendall. 
Alb4'rt  .1    Waldcn. 
Ororur  FiUschmann. 
Mslthpw  Rndom. 
John  K.  McCue. 
James  H  Brett.  Jr. 
Francois  C.  B  Jordan, 
Chcsford  Brown. 
Edward  A.  Hannegan. 
Leonaul  P.  Preiburghouse. 
Thomas  W.  Jones. 
Neale  R.  Curtin. 
Edwin  J.  S.  Young. 
John  T  White. 
Clarence  M.  Bowley. 
Thomas  A.  Donovan. 
Frederick  E.  Moore. 
Joe  E.  Wyatt. 
J,  Clark  Rlggs.  Jr. 
David  W.  Todd,  jr. 
Robert  L.  Morris. 
Alan  B  Banister, 
John  C.  Alderman. 
John  M.  Boyd. 
Marcol  R.  Gerln. 
Julin  E.  Burke. 
Rotier  M.  Daislcy. 
Jrwr  J   VndorhlU. 
Alfred  M.  Alchcl. 
Paul  R   Ajiderson. 

Walter  N.  Gray. 

William  W.  Shea. 

Philip  D.  Gallery. 

Stephen  N.  Tackney. 

Jol\n  A.  WlUlams. 

William  P.  Raborn.  Jr. 

Julian  H.  Etetyens. 

Robert  T.  S.  Keith. 

Nic  Nash.  Jr. 

Undell  H.  Hewett, 

Goorge  K.  HufT. 

Prank  McD.  Nichols. 

Basil  N.  Ritteiihouse,  Jr. 

Donald  A.  Lovelace. 

Weldon  L.  Hamilton. 

Lex  L.  Black. 

Jack  C.  Renard. 

John  G.  Urquhart,  Jr. 

Eugene  W.  Fitzmaurice. 

Robert  S.  Hall,  jr. 

Guy  W.  Stringer. 

Harry  W.  Richardson. 

Phillip  G.  Stokes. 

Robert  A.  Pierce. 

Charles  P.  Huff.  jr. 

John  F.  Nelson. 

John  A.  Scott. 

Max  L.  Catterton. 

Julian  H.  Leggett. 

Earl  H.  Pope. 


To  be  eTisigns 

Howard  J.  Abbott.  Edward  H.  Allen. 

Noah  Adair.  Jr.  Robbins  W.  Allen. 

Charles  W.  Aldrich-  Charles  R.  Almgren. 


AuRVLitus  H.  Alston,  Jr. 
Jsy  a.  Andrr.son. 
Richard  K.  Anderson, 
Rich;ird  8,  Aiulrrvvs. 
Richard  N    Antrim. 
Ph. lip  H.  Avhworth, 
Thotn.'i.i  A.shworth.  Jr. 
Wall  or  C.  ntulcv. 
Horuro  D    Barltor. 
IJ.'iyniond  II.  Ba.sM, 
Alt  orn  O    ncckMiuiin. 
Ficd'Mulc  J.  licctun. 
K'jbrrt  P    Bf'obe. 
Allen  C    Bell. 
Louh  J.  BolU.s. 
Sherman  W.  Belts. 
Jnmcs  O,  BlRlow. 
Edward  M.  Bingham. 
Joseph  D.  Black. 
Orrln  F.  Black 
Edward  M.  Blcssman, 
Charles  T.  Booth.  2d. 
Robert  M.  Bowstrom. 
Frederic  R.  Brace. 
William  B.  Braun. 
John  H.  Brockway. 
Ward  Bronson, 
Charles  B.  Brooks,  jr. 
Henry  E.  Brossy. 
Elliott  M.  Brown. 
Frederick  J.  Bru-sh. 
Edward  S.  Burns. 
Eugene  V,  Burt. 
John  W.  Byna, 
Brure  L.  Carr. 
John  D,  Ctt.shman. 
Hlnxm  Cu-Mody. 
John  F,  Castree, 
Bryant  A.  Chandler. 
John  L.  Chew, 
Paul  W,  Clarke, 
.lohn  B.  Colwell. 
Jame.s  I.  Cone. 
Churle.s  O.  Cook.  jr. 

Uiwi-eni^  B.  Cook. 

Eb  S,  Cooke. 

Robert  W.  Cooper. 

Nathaniel  C.  Copeland. 

Thtnnas  H.  Coprman. 

Warren  G.  Corliss. 

Leo  O.  Crane. 

Richard  H.  Crane. 

Francis  D.  Crinkley. 

Charles  L.  Crommelin. 

John  D.  Crowley. 

John  W.  Crumpacker. 

Ralph  Cullinan,  jr. 

Arthur  A.  Cumberledge. 

Damon  M.  Cummings. 

Arthur  N.  Daniels. 

Donald  V.  Daniels. 

DeAtley  I.  Davis. 

James  H.  Davis. 

Edward  M.  Day. 

George  DeMetropolis. 

James  C.  Dempsey. 

Lucian  P.  Dodson. 

Jolin  O.  F.  Dorsett. 

Harrington  M.  Drake. 

William  A.  Dunn. 

Ralph  W.  Elden. 

Lee  A.  EUis. 

Ernest  B.  Ellsworth,  jr. 

Ralph  N.  Ernest. 

Ernest  E.  Evans. 

Rudolph  J.  Fabian. 

Robert  S.  Pahle. 


January  27 

Robert  B.  Furquharson.  Jr. 
Elwln  L.  Fiirrln^ton. 
James  I   riiwoctt. 
John  B   Fi'llows.  Jr, 
Cleon   n.  Fflton. 
Fd'.V!ird  F   Frri'U.son. 
H'.'id  P.  Fiiilii, 
Benjiiuun  IV  Field,  jr. 
Maxim  W,  Firth. 
Willumi  W    Fltt.s, 
John  A    FUzwenild. 
Willuwu  il,  Kil/,  <'r;Ud. 
AiUiur  I.  Fliiheiiy, 
Jo.seph  E.  Plynn, 
F)«tici«<  J   Foley. 
Joseph  F  Foley, 
Loien/  Q.  Forbes. 
Eilwurd  L,  Foster. 
Archie  D.  Fruser, 
George  F.  Freeman. 
William  M.  Freshour, 
Robert  E.  Gadiow. 
Winsor  C.  Gale, 
Wilnu-i-  E.  Gallaher 
John  W,  Gannon, 
Josef  M.  Gardiner. 
Clarence  L.  Gasterland. 
Will  M.  Garton.  Jr. 
Peter  M.  GuvlgUo. 
Benjamin  Ghetzlcr. 
Wayne  F.  CHbson. 
Roy  O   Gilbert,  jr. 
William  J.  Giles,  jr. 
Thomas  E,  Gille.splo. 
Ralph  O.  Gillette. 
Hurry  M,  S  Gimber.  Jr. 
Pirtnk  G.  Gould, 
Dniixld  S.  Graham. 
Jiiine.s  D.  Grant, 
AllMTt  D,  Gray. 
GoorKC  M.  Greene. 
Thnmsv-s  J,  Greene. 
rawiu'd  H.  Guilbcrt. 
Byron  L.  Gurnet  te. 
Cscar  E,  Hftuberg. 
Vernon  R.  Haln. 
Henry  H.  Hale. 
Madison  Hall.  Jr. 
Norman  Hall. 

Mann  Hamm. 

Do.bilas  T.  Hammond. 

John  F   Harper,  jr. 

George  A.  Hatton. 

Claude  V.  Hawk. 

Carson  Havckins. 

Richard  R.  Hay. 

Nelson  M.  Head. 

Robert  B.  Heilig. 

Andrew  J.  Hill,  jr. 

Thomas  W.  Hogan.  jr. 

Harry  W.  Holden. 

John  C.  Hollingsworth. 

William  W.  Hollister. 

Merrill  S.  Holmes. 

Arnold  H.  Holtz. 

Ernest  C.  Holtrworth. 

Edwin  B.  Hooper. 

Charles  M.  Howe.  3d. 

Francis  W.  Hoye. 

Robert  E.  Hudson. 

George  P.  Huff. 

John  N.  Hughes. 

W:ll:am  C.  Hughes,  jr. 

Raymond  P.  Hunter. 

John  D.  Huntley. 

Alden  H.  Irons. 

Clilton  Iverson. 


1932 

Raymond  H.  Jacobs. 
ClllTord  T.  Jan». 
Marvin  J.  Jensen. 
Charles  M.  Jett. 
William  H.  Johnncn. 
Harlan  T.  Johnson. 
Wllll.i  O,  Johnson. 
Alvin  A.  JonoN. 
A.shton  D.  Jonea,  Ji. 
Robert  K.  C  JoncJ. 
PobiTt  F.  Jone.s. 
Kurl  E.  Jung, 
John  F.  Ju?;t. 
Jivmr.'^  II,  Krl.scy,  Jr. 
Genild  L,  Ketchun, 
Jofcph  V.  Klrhlba'ich. 
Robert  D,  King, 
Victor  A,  King, 
Charles  C.  Klrkpalrlck. 
Charles  E.  Klrkpalrlck. 
John  E.  Klrkpatrlck, 
Millard  J.  Klein. 
Thomas  R.  Kurtz,  Jr. 
Sidney  J.  Lawrence. 
James  T.  Lay. 
William  R.  Lefavcur. 
Jo.seph  W.  Leverton,  jr, 
BafTord  E.  I^ewellfn, 
Burton  C.  Lillls.  jr, 
Carl  A.  Llzberg, 
Robert  E.  Lockwoid. 
Ernest  W.  Longton, 
[     Carlton  C.  Lucas, 
\^'  Hylan  B.  Lyon. 
Eugene  S.  Lytic,  jr. 
Donald  J,  MacDonald. 
George  K.  MacKciRle,  jr. 
Robert  W.  Macke:t. 
George  B.  Madden. 
Elliot  E.  Marshall. 
Mar.ihall  T.  Martin. 
For.syth  Massey. 
Je...sc  S.  McAfee. 

Frank  C,  McAllister.  Jr. 

John  S,  McCain,  ir. 

Reginald  R.  McCiackcn. 

William  R.  McCu  Idy. 

Edwin  A.  MeDoni.ld. 

William  V.  McKa,R. 

Baxter  M   McKa,^. 

Francis  A.  McKe< . 

Bernard  F.  McMrhon. 

Vincent  J,  Mcola. 

Francis  B.  Merklo, 

Alfred  B.  Metsgei . 

Lion  T.  Miles. 

Justin  A.  Miller. 

Norman  M.  Miller. 

John  O.  Miner. 

George  G.  Molun  phy. 

John  R.  Moore. 

Daniel  S.  Morris. 

Charles  A.  Morrow,  jr. 

William  J.  Morrow,  jr. 

McDonald  Moses 

Jes.se  H.  Motes,  j ". 

Philip  W.  Motheisill,  jr. 

Carleton  E.  Mott 

Horace  D.  Moulton. 

Henry  Mullins,  ji-. 

James  A.  Murph,/. 

John  A.  Myer. 

Horace  Myers. 

Floyd  B.  T.  Myh-e. 

Ray  C.  Needham. 

Raymond  H.  Nelson. 
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Samuel  E,  Nelson. 
Rathel  I,,  Nolan.  Jr. 
William  C.  Norvell. 
Jo.'ieph  E.  O'Brien. 
Michael  O,  O'Connor. 
Edv.ivid  .1   O'Neill. 
Jiimes  M,  O'Toolo. 
Seymour  I).  Owtn.i. 
C'lunltvi  K   Piilnu'r. 
Lee  a,  runoake 
John  C.  Puihum,  Jr. 
William  K.  rivi!<()ns. 
1  hunu,-*  B,  Payne. 
Ituiold  Puyson.  ,jr. 
Ifrphurn  A.  Peurcc. 
Cleorue  K,  Perkhivm. 
Francis  M,  Peters.  Jr. 
J.xmcs  M.  Peters. 
Richard  W.  Peterson. 
Thomas  C,  Phlfer. 
Kan.som  A.  Pierce. 
Samuel  H.  Porter. 
Peter  G.  Powell,  jr. 
John  G.  F.  Prcscott. 
Frank  R.  Putnam. 
Lawson  P.  Ramage. 
Frank  G.  Raysbrook. 
Allan  L.  Reed. 
John  S.  Reese. 
Henry  A.  Renkcn. 
James  R.  Z.  Reynolds. 
Alvln  F.  Richardson. 
Clark  A,  Ritchie. 
Horaclo  Rivero,  Jr, 
Bert  on  A.  Robbins.  Jr. 
Edward  L.  Robert,son,  Jr. 

Bernard  F,  Roeder, 

Anthony  C.  Hoe.\.sler. 

Thomn.s  W.  RoKri's, 
Albert  K.  Romberg. 

David  L.  Rosco<\  Jr, 

Harold  H.  Rus,sell. 

William  M.  Ryon. 

Robeit  R,  Sump-^on, 

Walter  P,  SehiM^nl. 

Georne  T.  Sclvilts. 

Harry  E   .Soidel.  Jr. 

Cl.ail<\s  F   Sell 

Leland  Ct   Shaller. 

Alfred  E  .'=^hrvrp.  Jr 

Ward  T.  Shields. 

William  B,  Sierlaff. 

Will  am  J.  Sisko. 

Andrew  J.  Smith. 

Curtis  E.  Smith. 

James  T.  Smith.  '- 

Julius  E.  Smith,  jr. 

Norman  E.  Smith. 

Ron.ald  K.  Smith. 

Victor  K.  Soucek. 

Jerry  C.  South,  jr. 

Arthur  E.  Stafford. 

Richard  C.  Steere. 

Edward  F.  SteHanides,  jr. 

Frederic  S.  Steinke. 

A.ndrcw  P.  Stewart. 

Walter  J.   Stewart. 

George  R.  Stone. 

Charles  T.   Straub. 

Daniel  A.  Stuart. 

Jo.ieph  B.  Swain. 

Eusene  Tatom. 

Eobcrt  L.  Taylor. 

Robert  A.  Theobald,  jr. 

Willis  M.  Thomas. 

Warren  R.  Thompson. 


Joseph  T,  Thornton,  Jr. 
Donald  W,  Todd. 
Tlieodore  A,  Torgerson. 
Joseph  C,  Toth. 
Alfred  B,  Tucker.  IH. 
Thomas  I),  Tyr». 
Gordon  A,  Uehllng, 
Bchermerhorn  Van  Mater, 
Charles  8,  Vaughn. 
Alexander  C,  Vea.'oy, 
l.oul,^  F.  Volk. 
Jamen  n  VrrdenburKh, 
Ford  L.  Wallace, 
Kinloch  C.  Walpole, 
NiiMiuniel  E,  Warman. 
llailett  P,  Weatherwax. 
Juhn  A.  Webster. 
James  B.  Weller. 
Frederick  U.  Weir. 
Charles  L.  Werts, 
Karl  R.  Wheland. 
Ju.stin  L.  Wickens. 

To  be 

Enoch  G.  Brian. 
Rass  U.  Whiteside, 
George  G.  Herman. 
Alfred  L.  Galther. 
Emll  J.  Stelter. 
James  F,  Terrell, 
Je.sse  D.  Jewell. 
Harvey  W.  Miller. 
Jo.seph  F.  Lankford. 
Frank  W.  Quln. 
Fiands  E.  Tlerncy. 
Charles  A,  Costello. 
Forrest  M,  HaiTlson. 
Harold  A,  Norcen. 
Herbert  W.  Thomas. 
Richard  W.  Hughes. 
Harruson  L.  Wyatt. 
Alva  A.  Shaddoy. 
Cyrus  c.  Brown, 
Henry  D,  Hubbard. 
James  L.  Manion. 
Guy  Fish. 

Louis  E.  Fltr.simmons. 
John  G,  Smith. 
Isaac  B,  Polak. 
Camille  M.  Shaar. 
Frederick  R.  Haselton. 
WillKrt  W.  Munsell. 
Leslie  O.  Stone. 
Benjamin  H.  Adams, 
Clifford  G.  Hines. 
John  B.  O'Neill. 
James  C.  Kimball. 
William  H.  Harrell. 
Clinton  G.  DeFoney. 
James  G.  Dickson. 
DeWitt  T.  Hunter. 
David  O.  Bowman. 
Harry  J.  Noble. 
Arthur  H.  Pierson. 
Earl  E.  Sullivan. 
Houston  B.  Fite. 
Gilbert  H.  Larson. 
Samuel  E.  Johnson. 
Daniel  P.  Piatt. 
John  A.  Marsh. 
Reuben  H.  Hunt. 
James  K.  Gordon. 
Jose  A.  Perez. 
Henry  A.  N.  Bruckshaw. 
William  F.  Kennedy. 
Francis  D.  Walker. 


Htnry  R.  WIer. 
Donald  T   Wilbcr, 
Prentiw  K,  Will 
George  K   Williams. 
Henry  Williams,  Jr. 
Jack  B.  wmia:ns. 
I^)weU  W,  Willitttus. 
Rin.HpIl  C,  Williams, 
Fnuui.s  T    WilllamNon, 
AlUMt  11,  Wil.son.  Jr. 
Artlnir  L,  Wilson, 
CVe.>r«e  H.  Wihon. 
Pe.vton  L.  Wirt/., 
James  M   Wood, 
lie.'iter  O.  Wood. 
RonaUl  J.  Wuodaman. 
Edward  A.  Wright. 
Sinclair  B.  Wrlpht. 
John  T.  WulfT. 
Evan  W.  Yancey. 
Andrew  L.  Young.  Jr. 
William  P,  Woods, 

surgeons 

Rcyal  A,  McCune, 
Franklyn  C.  Hill. 
Charles  R,  Talum. 
Maurice  Joses. 
Thomas  F,  Duhlgg. 
Benjamin  W.  Gaines. 
James  D.  Benjamin. 
Enmett  J.  Brady. 
Hurry  A.  Keener. 
Paul  F.  Dickens, 
Htnry  C,  Kcllens. 
Lincoln  Humphreys. 
Aloion  H,  Cochu, 
Kinest  r,  Slttter. 
Irving  E.  St  owe. 
Pranels  P.  Field. 
Everett  B.  Taylor. 
DwiuiU  Dlckln.son.  Jr, 
William  A.  Kp.stcln. 
Alfred  O.  Tlnney. 
Arthur  J,  While. 
R4ky  E.  A.  Pomeioy. 
Jonathan  E,  Henry. 
Flt^ete  S,  Steele. 
Arlpfar  A.  Mansteller. 
John  A.  Topi^er. 
Edward  M.  Sieger. 
Fuul  E.  Dockery. 
Charles  Whcallcy. 
Clarence  N.  Smith. 
John  G.  Davis. 
William  S.  Bunkley. 
Gleaves  B.  Kenny. 
Roy  J.  Leutsker. 
George  E.  Mott. 
Cyrus  R.  Currier. 
Henry  L.  Fougerousse. 
Otis  B.  Spalding. 
David  E.  Horrigan. 
J.  Howard  Branan. 
Victor  B.  Riden. 
James  P.  Bowles. 
Clyde  W.  Brunson. 
James  D.  Blackwood,  jr. 
John  B.  Bostick. 
John  T.  O'Connell. 
Vincent  Hernandez. 
Ray  W.  Hay  worth. 
Stuart  J.  Trowbridge. 
Samuel  H.  White. 
Edward  J.  Goodbody. 
Richard  B.  BlackwelL 
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To  be  passed  assistant  surgeon 


Harry  L.  Oofl. 

To  be  assistant 

Clarence  Minnema. 
Thomas  M.  Amctt. 
Malcolm  W.  Arnold. 
Lawrence  E.  Bach. 
Robert  Bell 
Martin  H.  Benson. 
Reuben  A.  Benson. 
WilLam  T.  Booth. 
Weston  T.  Buddington. 
James  B.  Butler. 
Alvin  R.  Carpenter. 
Alvin  J.  Cemy. 
Harold  J.  Cokely. 
William  H.  L.  Collis. 
Victor  G.  Colvln. 
Daniel  C.  Corriher. 
Murphy  K.  Cureton. 
Giffln  C.  Daughtridge. 
Adrian  J.  Delaney 
Lewis  T.  Dorgan. 
Kenneth  W.  Eikenberry. 
Leslie  D.  Ekvall. 
William  L.  Engelman. 
Benjamm  G.  Peen. 
James  E.  Pulghum. 
Andrew  Galloway. 
WiUard  M.  GobbelL 
Clark  G.  Grazier. 
PoweU  W.  Griffith. 
Ralph  D.  Handen. 
Eugene  R.  Bering,  jr. 
George  R.  Hogshire,  jr. 
CLrrord  M.  Hughes. 
Edward  P.  Kline. 
Frederick  R.  Lang. 
Prank  A.  Latham. 
William  P.  Locke. 
Ralph  M.  McComas. 
Isaac  S.  McReynolds. 
Clarence  P.  Morrison. 
Langdon  C.  Newman. 
Roger  R.  Olsen. 
Erwin  H.  Osterloh. 
Elbert  P.  Penry. 


surgeons 

Paul  K.  Perkins. 
James  A.  Price. 
Howard  L.  Puckett. 
Edward  M.  Quinn. 
Joseph  F.  Rech. 
George  B.  Ribble.  jr. 
James  J.  Sapero. 
Oscar  Schneider. 
Howard  K.  Sessions. 
Robert  E.  Shands. 
Marcy  Shupp. 
Richard  J.  S.  Silvis. 
Francis  K.  Smith. 
Rudolph  E.  Swenson. 
Donald  R.  Tompkins. 
Otto  E.  Van  Der  Aue. 
Burt  O.  Wade. 
Ernest  M.  Wade. 
John  H.  Ward.  jr. 
Robert  L.  Ware. 
Leon  H.  Warren. 
Fitz-John  Weddell.  jr. 
John  J.  Wells. 
John  M.  Wheehs.  jr. 
Thomas  L.  Willmon. 
James  E.  Wilson,  jr. 
Donald  O.  Wissinger. 
John  D.  Yarbrough. 
Isadore  Zugerman. 
Joseph  L.  Zundell. 
Eugene  R.  Hammersley 
Charles  D.  Bell 
Paul  M.  Hoot. 
Morris  M.  Rubin. 
John  P.  Register. 
Edward  T.  Gary. 
Gabriel  E.  Obester. 
Louis  M.  Harris. 
Charles  R.  Moon. 
Keitt  H.  Smith. 
Clifford  P.  Powell. 
Thomas  W.  McDaniel.  Jr. 
Stephen  E.  Plynn. 
Edgar  J.  Easley. 


To  be  dental  suraeons 


William  P.  Murdy. 
Clarence  A.  Chandler. 
Ronnie  A.  Berry. 
Nicholas  S.  Duggan. 
William  J.  Rogers. 
Carl  E.  Reynolds. 
Edmund  Laughlin. 
Edward  J.  Fitzgerald. 
Charles  S.  Weigester. 
Carlton  B.  Morse. 
Rolland  W.  Quesinberry. 


Ralph  P.  Morse. 
Ernest  C.  Johnson. 
Claude  A.  Angonnet. 
Charles  H.  Morris. 
Clifford  E.  Kelly. 
Elmer  C.  O'Connell. 
Harrison  J.  LaSalle. 
Henry  C.  Lowry. 
John  L.  McCarthy. 
Patrick  A.  McCole. 
Henry  Q.  Ralph. 


To  be  assistant  dental  surgeons 


George  N.  Crosland. 
Victor  A.  LeClalr. 
Robert  W.  Wheelock. 
James  H.  Connelly. 
Merritt  J.  Crawford. 
Adolph  W.  Borsum 
Paul  M.  Carbiener. 
Claude  E.  Adkins. 


Richard  H.  Barrett,  Jr. 
Erwin  J.  Shields. 
Lauro  J.  Turbini. 
Richard  M.  Bear. 
Max  W.  Kleinman. 
Robert  W.  Moss. 
James  A.  Morton. 


To  be  medical  inspectors 


Carleton  I.  Wood. 
William  W.  Wickersham. 
William  H.  MichaeL 


Joel  T.  Boone. 
Frederic  L.  Conklin. 
Clarence  W.  Ross. 


Omar  D.  Conger. 
James  P.  Helm. 
Robert  8.  Chew. 
Oscar  W.  LeideL 
Charles  C.  Copp. 
John  J.  Gaffney. 


Harry  A.  Hooton. 
Charles  W.  Charlton. 
Palmer  J.  McCloskey. 
John  B.  Daniels. 
Arthur  P.  M.  Shock. 
James  M.  Easter. 
Gerald  A.  Shattuck. 
Melvin  F.  Talbot. 
Edwin  D.  Poster. 
Walton  Dismukes. 
Horace  D.  Nuber. 
William  J.  Carter,  jr. 
David  W.  Mitchell. 
Archy  W.  Barnes. 
George  P.  Seifert. 
Thomas  M.  Schnotala. 
Charles  E.  Sandgren. 
Andrew  J.  McMullen. 
Alvah  B.  Canham. 
Frank  W.  Hathaway. 
Theodore  S.  Coulbourn 
John  H.  Seifert. 
Arthur  G.  King. 
Orville  D.  Foutch. 


To  be  pay  iTispectors 

John  A.  Byrne. 
Richard  S.  Robertson. 
Charles  V.  McCarty. 
Eaton  C.  Edwards. 
John  B.  Ewald. 
Samuel  R.  White,  jr. 

To  be  payviasters 

LeRoy  Moyer. 
Ed-xard  R.  McKenzie. 
William  C.  Colbert. 
Benjamin  Berkowitz. 
Edison  H.  Gale. 
Percy  J.  Hutchinson. 
Herbert  C.  Lassiter. 
William  R.  Ryan. 
James  C.  Masters. 
William  E.  Lund. 
Roy  E.  Smith. 
Lawrence  C.  Fuller. 
Samuel  V.  Dunham. 
Stephen  E.  Smith. 
John  L.  Cash. 
Clarence  W.  Baker. 
Charles  W.  Brown. 
Allen  C.  Bridges. 
Independent  W.  Gorton. 
Arthur  A.  Lee. 
Daniel  Lynch. 
Edward  H.  Duajie. 
Max  Baum. 
Charles  W.  Stevenson. 


To  be  assistant  paymasters 
Abbott.  William  E.  Moring. 


Bornhard  Tieslau. 
Harvey  C.  Hope. 
Franci.s  B.  Risser. 
Ai-nold  J.  Carlson. 
Frederick  DeB.  Witzel. 
Warren  W.  Whiteside,  jr. 
John  H   Sewell. 
Harry  R.  Godbey. 
George  A    John.son. 


Clark  T 

Peyton  P.  Callaway. 
Stanley  Mumford. 
Joseph  F.  Termey. 
Marshall  H.  Co.x. 
Ignatius  N.  Tnpi. 
Charles  L.  Keithley. 
Walter  R.  Wright. 
Frederick  A.  Kmzie. 
Sidney  A.  Freeberg. 
Edward  P.  Trenholme. 

To  be  assistant  naval  constructor 

John  H.  Spiller. 

To  he  cii'il  engineer 

Ralph  D.  Spalding. 

To  be  assistant  civil  engineers 

Albert  J.  Fay. 
Howard  F.  Ransford. 
Horace  B.  Jones. 

To  be  chief  boatswains 
Daryl  W.  Cardell. 
Edwin  M.  Jacobsen. 
Harold  T.  Petersen  to  be  chief  gunner. 

To  he  chief  electricians 

George  L.  Van  Slyke. 
Harry  F.  Letts. 

To  be  chief  radioelectriciaTis 

Delmar  L.  Tuft.  Douglas  S.  Green. 

Albert  D.  Walker.  Wilbam  J.  Thompson. 

James  M.  Kane.  Lee  J.  Delworth. 

Augustus  L.  Day.  William  R.  Morley. 

Elmer  T.  Stone. 

To  be  chief  machinists 

Sterling  P.  Wcmack.  Ivan  L.  Brown. 

John  J.  Deignan.  Walter  W.  Eshelman. 

To  be  chief  carpenters 
Harry  P.  Cummings.  Alfred  J.  Ray. 

Thomas  F.  Coyne.  Henry  B.  Bntt. 

George  W.  Sleeves. 
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To  be  chief  pay  clerk 
Philip  C.  Dahlquis:. 

POSTMASTEHS 
DKLAV^ARE 

Stephen  W.  Miller,  Camden. 

IOWA 

Roscoe  W.  Petersen,  Bettendorf. 
Howard  C.  Copela  id,  Chariton. 
Andrew  C.  Link,  Dyersville. 
Eliza  K.  Alldredge,  Mcioourne, 
John  A.  Hale,  Triioli. 

KENTUCKY 

Roy  Fraim,  Alva. 
Lenard  W.  Thrasl 
Emma  A.  Ellis,  Co 
Lizzie  B.  Daviswor 
Benton  W.  Mauzy. 
Albert  D.  Bouland 
Claude  P.  Freema 
Arthur  G.  Powell, 
Mary  L.  Easum.  J 
Mary  O.  Manby,  I 
John  B.  Searcy,  I 
Lillie  M.  Jackson, 
Benoni  H.  Lott,  L 
F^ank  A.  Mohney, 
Marsh  F.  Chumle: 
John  M.  Miller.  X 
Carl  A.  Reis,  Mog 
Gilson  P.  Tate.  M 
Fred  L.  Sears,  Nic 
Burton  Roberts,  I 
Inez  M.  Christian 
Edith  Eaton,  Unic 
Tacie  G.  Thoroug 
James  L.  Howard, 


icr.  Burkes ville. 
mpbeilsville. 
th.  Cumberland. 

Dixon. 

Elva. 
a,  Fulton. 
Irvine. 

?ffersontown. 
,a  Grange, 
awrenceburg. 
Lebanon. 
?wisport. 

Lynch. 

',  McHenry. 

iddlesboro. 

jf 

onticello. 

holasville. 

Richmond. 

Sturgis. 
latown. 
aman,  Vanccburg. 

Wallins  Creek. 


MASSACHUSETTS 

Samuel  L.  Porter,  Amesbury. 
John  D.  Quigley,  .\shland. 
Henry  E.  Bearse.  Centerville. 
Maj-nard  N.  Wetherell,  Chartley. 
William  H.  Lilley,  Chicopce. 
V/alter  L.  Tower,  Dalton. 
Gilbert  W.  O'Neil,  Gloucester. 
Charles  H.  Sloconib,  Greenfield. 
Leroy  E.  Johnson,  Groton. 
William  F.  Keller,  Holliston. 
George  A.  Coolidg».  Hudson. 
Leon  C.  W.  Foote,  Lee. 
Ernest  H.  Wilcox,  Manchester. 
Turner  R.  Bailey,  Medf.eld. 
Charles  D.  Streeter,  Mount  Hermon. 
Harold  Winslow.  few  Bedford. 
George  W.  Orcutt.  North  Abington. 
James  T.  Potter,  Iforth  Adams. 
Alonzo  W.  Jones,  Orleans. 
Margaret  E.  Rourke,  Prides  Crossing. 
William  E.  Chaffin.  Sciluate. 
Wesley  G.  Rose,  South  Decrficld. 
Maurice  Williams,  South  Easton. 
John  H.  Pi-eston.  South  Hadley. 
Frederick  C.  Kaigis.  Turners  Falls. 
Otis  J.  A.  Dionne,  Walpole. 
Blanche  E.  Robinson,  Wareham. 
Thomas  E.  Hynes.  Wayland. 
George  D.  Roc.  Wectfield. 
Henry  O.  Bailey,  Wcot  Nov,-buiT. 
Mary  A.  Fallon,  West  Stockbridge. 

KCW  YCRX 

Annie  J.  McPadden.  Ard:3lcy. 
Ho-i^-ard  E.  Whealey.  Baldwin. 
Clarence  G.  Jones.  Barneveld. 
Vida  E.  Freemait,  Blcominyaale. 
William  G.  Fii:her,  Chadwicks. 


Clarence  A.  Bratt.  Clarence  Cent(a:. 
Norman  D.  Higby.  Constableviile. 
George  C.  Palmer.  Cuba. 
Frank  P.  Morstatt,  Garnerville. 
Edward  T.  Cole.  Garrison. 
Herbert  L.  Merritt,  Katonah. 
Charles  L.  Stackpole.  Lyon  Mountain. 
Ernest  K.  Smith,  Middleburg. 
Ambrose  D.  Eldred,  New  Hartford 
Carl  R.  Allen.  Oriskany  Palls. 
P^rank  V.  Palmer.  Philmont. 
William  H.  Savage.  Seneca  FalLs. 
William  T.  Williamson.  Troy. 
Dennis  W.  Messier,  Trumansburg. 
Ray  C.  KeLsey,  Wecdsport. 
Julius  H.  Fisher,  Wellsville. 
Grace  A.  Harrington,  West  Point. 
George  T.  Anderson,  Whitesboro. 
C.  Irving  Henderson.  Worcester. 

PENNSYLVANIA 

William  P.  Bush,  Bellwood. 
Henry   Doering,   Bethayres. 
Robert  K.  Ritter,  Bethlehem. 
Karl  R.  Volk,  Boswell. 
Clarence  G.  Dixon,  Butler. 
Chestina  M.  Smith,  Centralia. 
Creorge  F.  Marsh.  Clifton  Heights. 
Samuel  E.  Spare.  Doylestown. 
John  Martinelli,  Fairbank. 
Henry  W.  Redfoot,  Fredonia. 
Rachel  M.  Thurston,  Iselin. 
William  N.  Baker,  Lewisburg. 
Clarence  E.  McGhee,  Minersville. 
Oscar  R.  Moser.  Mont  Alto. 
EvaljTi  M.  Roberts.  Morganza. 
Rapha  C.  Sieg,  Mountainhom.e. 
Mary  R.  Clapper,  New  Enterprise. 
Frank  M.  Berk,  New  Ringgold. 
Lina  E.  Williams,  Reno. 
Eli  B.  Weaver,  Ruffs  Dale. 
Daniel  M.  Witmer.  Safe  Harbor. 
Laura  M.  Gilpa trick,  Seward. 
Herman  S.  Van  Campen,  Shavertown. 
Harry  B.  Lee,  Springville. 
Elmer  E.  Grover,  Wapwallopen. 
Joseph  P.  Kearney,  Wynnewood. 


HOUSE  OF  REPRESENTATI\TS 

Wednesday,  January  27,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  Father  in  Heaven,  every  new  tlay  is  worthy  of  our  bcrt 
endeavor.  May  we  measure  our  duty  by  our  obligation  by 
taking  hold  of  the  ordinary  tasks  and  common  experiences 
and  transmit  them  into  permanent  values.  Let  us  oi>?n  our 
hearts  to  Thee,  even  as  we  woaid  a  dear  friend  who  h£.s  come 
to  keep  us  deUghtful  company  and  make  us  feel  that  our 
labor  is  altogether  worth  while.  Grant  that  the  law  of 
Justice  may  be  upon  our  hps  and  the  spirit  of  kindliness  in 
our  hearU.  We  thank  Thee  for  the  fine  joys  of  life  end  for 
Thy  gracious  will  concerning  us.  Teach  us  that  Ufe  in  its 
divincst  essence  is  iiotaility  of  soul,  purity  of  heart,  and  a 
zealous  activity  in  doing  good.  May  we  v.-alk  worthily,  labor 
justly,  and  hate  and  despise  falsehood  and  cowardice.  In 
the  name  of  Jesus.     Amen. 

Tlie  Jouinal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FHOM  THE  SEN'ATI 

A  me.ssage  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  bills  and  a 
joint  resolution  of  the  following  titles,  in  which  the  concur- 
I  rence  of  the  Houie  is  requested : 
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id    throvichout    tlie    land    by   the   metropolitan    press   and    arc  !       The    Unit^ed    States    public    debt    Is    now    about    $17,000,000,000. 
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S.  1207.  An  act  granting  an  Increase  of  pension  to  Helen 
K.  Snowden; 

S.  1569.  An  act  for  the  relief  of  Delia  D.  Ledendecker : 

S.  1861.  An  act  authorizing  the  George  Washington  Bicen- 
tennial Commission  to  print  and  distribute  additional  sets 
of  the  writings  of  George  Washington; 

S.  2569.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  O.  Wick; 

S.  2894.  An  act  prohibiting  misrepresentation  as  to  seating 
accommodations  by  theaters  in  the  District  of  Columbia; 
and 

S.  J.  Res.  58.  Joint  resolution  to  authorize  the  printing  of 
100.000  copies  of  the  annual  report  of  the  Federal  Farm 
Board  for  the  fiscal  year  endmg  June  30,  1931. 
DErarsB  or  the  amzricak  lkcion 

Mr.  PISH.  Bi4r.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  by  inserting  in  the  Record  a  speech  made 
by  me  in  defense  of  the  American  Legrion  on  January  17.  1932. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  address  is  as  follows: 

n    THE    AMEBICAN     UKION    AK    ASSTT 

1  do  not  believe  the  Legion  needs  any  defenae  from  the  charges 
made  by  Mr.  Marcxw  Dumeld.  nor  am  I  authorlied  by  the  American 
Legion  to  speak  In  Its  behaU.  but  feel  that  there  are  certain  mis- 
understandings In  the  pubUc  mind  which  should  be  cleared  up  and 
which  can  easily  be  done  I  hold  no  office  In  the  Legion  and  spea^ 
as  an  individual. 

I  am  only  too  glad,  as  a  member  of  the  Legion,  to  defend  it 
against  unfair  attacks  and  uphold  Its  principles  and  purposes  as 
established  by  the  preamble  to  lU  consUtutlon.  which  reads  as 
follows : 

••  For  C3od  and  country,  we  associate  ourselves  togetlier  for  the 
following  purposes:  To  uphold  and  defend  the  Constitution  of  the 
United  States  of  America,  to  maintain  law  and  order;  to  foster  and 
perpetuate  a  100  per  cent  Americanism;  to  preserve  the  memories 
and  Incldenu  of  our  ass<3Clatlon  In  the  Great  War;  to  inculcate  a 
sense  of  Individual  obligation  to  the  cononunlty.  State,  and  Nation; 
to  combat  the  auvxracy  of  both  the  classes  and  the  masses;  to 
make  right  the  m.uiter  of  might:  to  promote  peace  and  good  will 
on  earth;  to  safeguard  and  transmit  to  posterity  the  principles  of 
Justice,  freedom,  and  democracy,  to  consecrate  and  sanctify  our 
comradeship  by  our  devotion  to  mutual  helpfulness." 

President  Hoover  and  General  Pershing  have  both,  on  public 
occasions,  praised  the  preamble  of  the  Legion  In  no  uncertain 
terms.  1  had  the  honor  of  serving  on  the  committee  on  the 
corwtltutlon  at  the  first  convention  of  the  American  Legion  in 
the  United  States,  held  at  St  Louis  In  May.  1919,  and  was  selected 
as  chairman  of  the  subcommittee  on  the  preamble,  which  was  In 
fact  a  subcommittee  of  the  committee  on  the  constitution.  The 
committee  on  the  preamble  consisted  of  Col.  Jack  Greenway,  of 
Arlaona.  Judge  Davis,  of  Portland.  Greg.,  now  of  Wilmington,  Del., 
and  myself  as  chairman.  We  worked  over  the  wording  of  the 
^preamble  for  48  hours,  shaping  and  reshaping  the  wording  until 
1  was  authorised  to  report  it  for  the  subcommittee  of  three  in  Its 
final  form,  which  has  never  been  changed  by  so  much  as  the 
dotting  of  an  "  1  "  or  the  crossing  of  a  "  t."  Time  and  experience 
have  ratified  and  confirmed  these  few  lines. 

1  have  purposely  referred  to  the  framing  of  the  preamble  as  It 
concisely  enunciates  the  principles  and  alms  of  the  Legion,  and 
also  because  of  some  misunderstanding  and  confusion  created  by 
Prealdent  HooTer  in  his  address  before  the  Legion  convention  at 
BottAn  in  1930,  when  he  erroneously  referred  to  the  Legion  pre- 
amble as  having  been  written  In  Paris,  which  U  without  founda- 
tion of  fact. 

The  intent  of  the  authors  of  the  preamble  was  for  a  liberal 
Interpretation  of  its  wording;  and  as  long  as  that  policy  is  adhered 
to,  I  expect  to  continue  to  belong  to  the  American  Legion  and 
uphold  Its  purposes. 

The  Legion  Li  the  largest  and  most  Important  patriotic  organi- 
sation In  the  United  States,  and  its  opportunities  for  service  to 
eommunity.  State,  and  Nation  are  practically  unlimited.  It  is  a 
pow«rful  'jcganlaatlon.  composed  of  clTlIlans  bound  together 
throtigh  cYjmmon  service  in  the  defense  of  their  country  that  can 
be  depended  upon  to  form  a  bulwark  for  law  and  order  and 
oppoae  tyranny  or  oppression,  anarchy  or  revolution. 

I  beUeve  under  the  new  national  commander,  Henry  L.  Stevens, 
and  the  able  cooperation  of  the  national  legislative  representative. 
John  Thomas  Taylor,  at  Washington,  that  the  Legion  will  take  a 
moc«  am.ri— till  aUltude  in  combatting  the  spread  of  communism 
and  aU  rcTolutlonary  doctrines  aimed  at  our  free  Institutions  and 
-  republican  form  of  goverxunent. 

The  Legion  has  organized  a  mlUtant  campaign  against  unem- 
ployment axKl  la  doing  effective  work  to  find  pocttlons  for  unem- 
ployed veterans  in  all  the  industrial  cities  ot  the  Nation.  It  has 
supported  tbe  elTarts  of  the  Labor  Department  to  create  veterans' 
employment  bureaoa,  which  are  functioning  efBclently  in  aU  the 
.larger  cities. 
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The  Legion  has  organised  10.500  dtles  and  towns  to  create  em- 

Sloyment  along  the  Rochester  and  Buffalo  plan,  where  the  Legion 
emonstrated  what  could  be  done  by  making  a  house  to  house 
drive  to  persuade  peoole  to  make  repairs  and  Improvements  now. 
The  Legion  Is  urging  manufacturers  to  employ  additional  men  to 
do  all  necessary  work  at  the  present  time  .     ^,    ^ 

The  Air>«Tlcan  Federation  of  labor.  Rotary  and  Klwanls  Clubs. 
$nd  the  churches  are  all  cooperating  with  the  Legion  in  its  nation- 
wide program  to  relieve  the  unemployment  situation.  The  efforts 
(}f  the  Leelon  to  obtain  Jobs  for  veterans  and  uoaveterans  Is  a  line 
Constructive  piece  of  work 

The  Legion  has  done  more  for  the  disabled  service  men  than  all 
ather  orgamzatlons  combined,  and  In  making  that  statement  I  do 
tot  In  any  way  reflect  on  the  splendid  work  that  has  been  and  Is 
4tlll  being  done  by  the  V'eterans  of  Foreign  Wars  and  the  Disabled 
iUnerlcan  Veterans.  However,  while  some  of  the  ardor  of  those 
«uperpatrlot3.  who  repeatedly  and  dramatically  announced  during 
the  war  that  nothing  was  too  good  for  our  disabled,  has  oozed  and 
dwindled  away  because  It  cost  money  and  meant  Increased  taxes, 
<he  legionnaires  have  alwavs  placed  the  welfare  of  their  dl.sabled 
♦omrades  first  on  their  legislative  program.  To-day  whenever  any 
legislation  Is  being  considered  In  behalf  of  the  disabled  war  vet- 
erans, such  as  civll-ser\lce  preference  or  allowance  for  widows  and 
orphans,  the  old  cry  that  nothing  Is  too  good  for  them  Is  seldom. 
Or  never,  heard.  But  let  some  legislation  be  considered  for  the 
$ble-bodled  veteran,  such  as  the  adjusted  service  certificate  loan 
bill  and  all  the  big  metropolitan  papers  will  howl  In  unison  about 
{he  promises  and  pledges  made  to  the  disabled  during  the  war  in 
Order  to  defeat  It. 

I  The  American  Legion  has  been  unjiistly  charged  with  dictating 
^11  kinds  of  policies  to  the  Congress  of  the  United  States  and  with 
titterly  ignoring  article  2  of  the  Legion  constitution,  which  reads 
^  follows: 

"  The  American  Legion  shall  be  absolutely  nonpolltical  and  shall 
iiot  be  used  for  the  dissemination  of  partisan  principles  or  the 
fcromotlon  of  the  candidacy  of  any  person  seeking  public  office  or 
preferment." 

The  Legion  is  absolutely  nonpartisan;   even  its  bitterest  enemy 

tan  not  deny  that. 

The  undercover  opponents  of  the  Legion,  the  draft  dodgers,  the 
Itay-at-homes,  the  ultraradicals,  the  peace-at-auy-prlce  women's 
Orcanlzations,  the  political  bosses  who  always  fear  the  onward 
tnarch  of  youth,  the  war  profiteers,  and  big  taxpayers  are  united 
jn  the  desire  that  the  American  Legion  should  be  deaf.  dumb,  and 
t»lind  on  all  the  great  Issues  with  which  our  people  and  Nation 
^e  confronted. 

I  am  glad  that  no  Individual  can  from  now  on  say  that  the 
tegion  dodges  great  controversial  Issues.  At  the  last  national 
convention  the  dele<?ates  refused  to  pussy-foot  on  prohibition  and 
(ame  out  squarely  for  a  referendum  on  this  Important  Issue  which 
Effects  the  lives,  welfare,  habits,  and  sentiments  of  all  the  Amerl- 
tan  people. 

The  American  Legion  needs  no  defense  agaln.st  any  such  fllm.sy 
Charges  as  made  bv  Mr.  Duffield.  that  It  Is  a  powerful  political 
tnachlne  like  the  old  Grand  Army  of  the  Republic,  dominating 
and  dictating  to  the  Members  of  Congress  and  to  the  President  of 
the  United  States. 

There  were  many  legionnaires.  Including  myself,  who  had  felt 
torlor  to  the  Detroit  convention  held  last  September  that  the  Legion 
Jhad  failed  to  pay  adequate  attention  to  great  public  questions  and 
ithat  It  had  not  taken  Its  proper  place  In  formulating  public 
opinion  and  shaping  the  destinies  of  our  country.  What  the 
X«glon  thinks  to-day  should  be  welcomed  and  followed  by  the 
American  people,  as  the  Legion  represents  a  cross-section  of  our 
country,  all  of  Its  members  having  served  in  the  armed  forces  of 
the  United  States  during  the  World  War.  If  a  nation  Is  to  be 
worth  dying  for  In  time  of  war.  It  must  be  worth  living  for  In  time 
of  peace. 

It  is  the  manifest  duty  of  the  Legion,  the  largest  veterans' 
organization  In  the  United  States,  to  take  the  leadership  on  most 
of  the  nonpolltical  and  nonpartisan  Issues  affecting  the  Interests 
of  the  American  people  and  help  In  making  our  country  a  better 
place  to  live  In  for  oncoming  generations. 

I  doubt  If  anyone  will  deny  that  the  Legion  has  far  less  political 
Influence  than  the  old  G.  A.  R.,  which  had  only  a  fraction  of  Its 
membership.  Within  two  years  after  the  Civil  War  50  per  cent  of 
the  Members  of  Congress  had  served  In  the  Union  Army,  whereas 
to-day,  14  years  after  the  armistice,  only  15  per  cent  of  the 
Members  of  Congress  are  World  War  veterans. 

There  has  t>een  more  misunderstanding  and  unjustifiable  criti- 
cism of  the  Legion  and  of  all  veterans  on  account  of  the  passage 
in  the  closing  days  of  the  last  session  of  the  bill  providing  for 
additional  loans  to  war  veterans  than  of  any  other  legislation  since 
I  have  been  in  Congress.  I  am  glad  of  this  opportunity  to  defend 
the  Legion  and  all  veterans  against  the  massed  editorial  attacks 
of  most  of  our  metropolitan  papers  since  the  increased  veterans" 
loan  bill  became  law.  I  have  no  hesitation  In  saying,  without  any 
reservation,  that  during  my  service  In  the  House  of  Representatives 
I  know  of  no  veterans'  legislation  that  has  been  sounder,  saner,  or 
safer  as  far  as  the  Interests  of  the  public  and  taxpayers  are 
concerned. 

The  people  back  home,  through  reading  utterly  erroneous  arti- 
cles In  the  metropolitan  newspapers,  have  been  led  to  believe  that 
Congress,  by  providing  for  additional  loans  of  from  22 '^  per  cent 
i  to  50  per  cent  on  the  adjusted-service  certificates  held  by  the 
World  War  veterans,  has  deliberately  organized  a  raid  upon  the 
Treasury  which  will  Increase  taxes  and  haruper  and  retard  busi- 
■Rtese   unfair,   untrue,  and   inlquitoua   charges  have    been 
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spread  throughout  the  land  by  the  metropolitan  press  and  are 
ably  supported  by  numerous  magazilnes  and  business  periodicals 
I  challenge  any  Individual,  newspaper,  or  magazine  to  explain 
1u3t  how  the  veterans"  loan  bill  as  passed  by  the  Confess  con- 
stitutes a  raid  on  the  Treasury,  or  will  increase  taxes  or  retard 
business. 

Under  the  provisions  of  the  bill  the  veteran  has  to  pay  4i^  i>er 
cent  at  compound  Interest  for  any  loan  he  may  maiie  on  his 
adjusted-service  certificate,  except  m  the  New  Yor's  and  Boston 
districts,  where  he  pays  4  per  cent.  \vherea.s  the  Treasury  Depart-  [ 
mcnt  borrows  the  money  at  3  per  cent  and  makes  a  profit  of  from 
1  to  1'2   P*^'"  cent  on  every  loan  to  a  veteran,  at  his  expense.  [ 

There  Is  no  possible  way  of   figuring  out   how   the   financing   of 
these  loans  to  the  veterans  can  tost  the  taxpayers  one  red  cent.  | 
But    m   spite   of   that,   the    taxpayers   back    home    have    been   de-  ' 
celved   Into  believing  that  they   were  footing  the  bill   because   of 
numerous    unjustifiable    editorials    appearing    In    the    daily    press  i 
asstrting   that   the   additional    loans    to    veterans   would    increase 
Federal  taxes.     There  Is  In  the  United  States  Treasury  a  fund  now  ' 
In  excess  of  $1,100,000.  end  added  to  each  year,  for  the  purpose  of  , 
paying  off  the  adjusted-service  certificates  when  they  mature   In  j 
1945.  ! 

The  Treasury  Department  can  use  this  money  by  r'?fundlng  It 
if  It  so  desires,  or  It  can  sell  securities  on  a  3  per  cent  basis — pos- 
sibly more  from  now  on — and  then  loan  the  money  to  the  veterans 
at  4'^  per  cent  Interest.  The  greater  the  number  of  veterans  who 
receive  loans  from  the  Government  the  larger  the  profit  of  the 
Government  at  the  expense  of  the  veterans. 

I  do  not  propose  to  call  Uncle  Sam  a  Phylock.  but  It  certainly 
is  a  pretty  lucrative  business  operation,  which  should  bring  In  a 
n°t  profit  of  at  least  $10.000, 000  annually  to  the  Federal  Govern- 
ment for  the  next  15  years.  Thit  does  not  sound  so  much  like  a 
raid  -apon  the  Troa.sury  or  Increasin-^  Federal  taxes. 

There  are  a  num^jer  of  misstatements  concerning  the  Legion  that 
have  been  repeated  so  often  t.icv  have  almost  been  accepted  as 
facts  by  the  public.  One  is  that  Congress  acted  in  a  cowardly 
manner  as  a  result  of  demands  made  by  an  lmagln?.ry  soldier 
bloc,  which  Is  untrue  and  a  reflection  both  upon  the  membership 
of  Cont-ress  and  upon  the  veterans.  Houever,  It  Is  effective  propa- 
ganda "in  the  hands  of  International  bankers,  who  send  a  billion 
dollars  of  American  money  to  foreign  countries  each  year  but  arc 
opposed  to  any  loan  to  our  own  veterans  In  an  emergency,  even 
if  the  Government  makes  a  profit  out  of  It,  as  It  might  affect  the 
bend  market  for  additional  foreign  loans. 

Collier's  "Weekly  In  a  recent  Issue  sayr.  editorially:  "The  $1,000,- 
000.000  veterans'  loan  passed  In  a  mood  of  political  frenzy  by  the 
lact  discredited  Congress  was  a  dole  for  the  unemployed."  The 
only  truth  In  this  statement  Is  that  the  Members  of  Congress  who 
voted  for  the  bill  knew  that  there  was  a  large  amount  of  unem- 
ployment among  the  veterans  of  the  World  War,  some  50.000  being 
without  Jobs  in  New  York  City  alone.  I  am  informed  that  In  this 
period  of  business  denresslon  and  unemployment  there  is  a  great 
deal  of  hardship  and  'suffering  among  the  unemployed  World  War 
veterans.  Although  the  World  V.'ar  veterans  represent  only  3  per 
cent  of  the  population,  yet  they  represent  approximately  15  per 
cent  of  the  unemployed.  There  are  over  700.000  unemployed  vet- 
erans or  in  other  words,  20  per  cent  of  all  World  War  veterans  are 
unemployed.  It  must  be  self-evident  that  the  veterans,  being 
between  the  ages  of  30  and  40,  most  of  whom  are  married  and 
have  families  to  support,  have  not  been  able  to  set  aside  any  sur- 
plus or  reserve  for  emergency  purposes,  such  as  unemployment  in 
unexpected  periods  of  busincs.s  depression.  ,    w     »         i 

■I'he  Wo'-ld  War  veterans  are  merely  a  cross  section  of  the  Ameri- 
can people,  good,  bad.  and  indifferent.  However.  It  Is  safe  to  say 
that  over  90  per  cent  of  the  veterans  are  using  the  loans  m.ade  on 
their  own  Government  certificates  to  pay  rent,  buy  food  and 
clothes  for  their  children,  and  pay  off  debts  accumulated  through 
unemployment,  including  Interest  on  mortgages  on  their  homes 
and  small  business  enterprises,  premiums  on  fire,  disability,  and 
life-insurance  policies,  and  very  often  doctors",  nurses",  and  hos- 
pital bills.  I  have  heard  of  a  number  of  cases  where  these  loans 
have  permitted  veterans  to  secure  specialists  who  have  saved  the 
lives  of  their  children. 

The  bin  as  passed  bv  Congress  was  In  no  sense  a  bonus,  "wnicn 
means  a  gift.  It  merely  permitted  additional  loans  as  an  emer- 
gency measure  up  to  50  per  cent  on  a  Government  certificate,  the 
best  security  In  the  world,  and  owned  by  veterans  who  have  to  pay 
4'.,  per  cent  compound  interest.  I  resent,  and  I  know  that  mil- 
lions of  veterans  and  their  friends  resent,  the  articles  appearing 
in  the  press  which  call  attention  to  the  fact  that  some  Individual 
veteran  got  drunk  on  his  so-called  bonus  money  f^^^'^'^^^-"!,™ 
for  disorderly  conduct.  Of  course  out  of  approximately  2,000.000 
veterans  who,  it  Is  estimated,  will  apply  lor  and  receive  loans, 
there  will  be  the  1  per  cent  that  will  blow  In  the  money.  One  per 
cent  Will  amount  to  20,000,  and  the  metropolitan  press  has  re- 
galed their  readers  with  glowing  accounts  of  the  n---lsdeeds  of  the 
1  per  cent  of  gocd-frr-nothlng  veterans  and  forgot  all  about  the 
99  D-r  cent  of  ex-service  men  who  have  used  the  loans  Intelli- 
gently and  for  the  benefit  of  their  families  m  an  emergency,  and 
-at  the  same  time.  In  my  humble  opinion,  for  the  advantage  and 
promotion  of  business  generally  In  every  State  in  the  Nation. 

Mv  onlv  objection  to  the  bill  as  passed  is  the  high  rate  of  inter- 
est^', per  cent-  imposed  upon  the  veterans,  when  the  Go%-ern- 
mcnt  boiTOWs  for  less  and  makes  a  profit  out  of  ^^^h  Joan.  In  no 
case  should  the  loan  carry  mere  than  4  per  cent  and  »t  ;»ouM  ha^e 
b-en  fairer  to  the  veteran  to  arrange  the  Interest  at  the  same 
rate  that  the  Government  pays  on  Its  Treasury  bills  or  certificates^ 
or  in  whatever  borrowing  operations  aie  necessary  to  finance  the 
loan. 


The  United  States  public  debt  is  now  about  •17,000,000.000. 
having  been  reduced  from  a  war  peak  of  $27,000,000,000  In  the 
past  12  years.  It  Is  only  right,  during  the  business  depression. 
that  we  should  pause  for  a  breathing  spell  In  reducing  our  na- 
tional debt.  Then  as  soon  as  we  pass  safely  out  of  the  cxistins 
emergency,  we  should  continue  the  sound  policy  of  liquidating 
our  national  debt  as  rapidly  as  business  conditions  will  permit. 

Mr,  Dufiield  seems  to  be  much  worried  If  perchance  a  legion- 
naire should  at  some  time  in  the  future  be  elected  President  of 
the  United  States.  Why  not  elect  a  legionnaire?  Who  has  more 
rl,jht  to  aspire  to  the  Presidency  than  a  veteran  of  the  World 
War,  and  tbe  sooner  one  is  elected  the  better  It  will  be  for  the 
country 

Mr.  Duffleld  stated  erroneously  that  the  Grand  Army  of  the  Re- 
public had  only  20  000  members  In  Its  prime  days  Such  Is  not 
the  fact:  there  were  at  one  time  over  600.000  members  of  the 
Grand  Army  of  the  Republic. 

Mr.  DulBeld  has  attempted  to  picture  the  Legion  as  a  great 
telllcose,  militaristic  machine,  on  the  side  of  war  as  against 
peace.  It  Is  true  that  the  Legion  stands  for  adequate  nauonal 
defense  and  for  the  maintenance  of  the  5-5-3  ratio  In  naval 
construction.  The  policy  of  the  Legion  Is  that  the  United  States 
must  always  be  ready  to  defend  itself,  particularly  In  view  of 
the  present  disturbances  throughout  the  world.  Any  other  course 
would  be  sheer  folly  until  other  nations  reduce  their  naval  and 
military  armaments. 

There  Is  probably  no  group  In  the  United  States  that  hates 
and  loathes  war  more  than  those  who  actually  fought  on  ths 
battlefields  of  France  and  saw  their  friends  and  buddies  shot 
down  by  unseen  foes,  blinded  by  poisonous  gas,  or  blown  up  by 
hlrh  explosives  hurled  from  guns  miles  away.  There  Is  little 
glory  In  modern  warfare,  and  none  knov/  it  better  than  the  World 
I  War  veteran. 

The  Legion  was  among  the  first  of   the  great   organizations  to 
'  Indorse    the    proposal    to    outlay    war.    which    eventuated    In    the 

Kellogg  pact. 
i      No;   the  Legion  is  opposed  to  war  and  all  forms  of  military  ag- 
I  gre'sslon    that    lead    to    war.      It    has    no    Imperialistic    alms    and 
seeks  no  conquered  territories  anywhere  In  the  world.     It  is  com- 
posed of  civilians  who  served   In  the  armed  forces  of  the  United 
i  States  diu-lng  the  World  War,  and  most  of  them  would  be  willing, 
if  necessary,  to  defend  their  country,  both  in  peace  and   in  war. 
against  Its  enemies  from  without  and  from  wlihin. 
I      The    charge    that   the    Legion    Is    Imperialistic    and    militaristic 
comes  from  the  same  sources — communists,  socialist.?,  pink  Intel- 
'  lectuals    and  pacifists — who  hurl  Identical  charges  and  propaganda 
against  the  United  States,   which  has  a  northern   border   line  of 
4  000  miles  without  a  single  fort,  gun,  or  soldier,  and  would  not 
accept  even  as  a  gift  any  additional  territory  In  the  world.     It  has 
'  no  foundation  In  fact;  but  criticisms  and  attacks.  If  often  enough 
repeated,  deceive  some  people  and  obtain  a  misguided  following. 

In  conclusion,  let  me  point  out  that  the  veterans  are  not  asking 

for  charitv,  or  even  a  bonus.    They  were  certainly  entitled  In  this 

,  emergency  to  have  received  additional  loans  on  their  own  service 

certificates    which  costs  the  Government  nothing.     As  I  stated  on 

the  floor  of  the  House  of  Representatives.  Secretary  Mellon  should 

i   have  given  a  sumptuous  dinner  to  all  those  who  voted  for  the 

adjusted  service  certificate  loan  bill  In  the  form  In  which  Cong.-ess 

passed  It.  as  It  was  the  most  economical  of  approximately  50  meas- 

i   urcs  that  were  Introduced,  Including  some  for  payment  In  full  of 

the  face  value  of  the  certificates  In  cash,  which  would  have  cost 

I  $3,409  250,000,    and    which    was    voted    down    at    the    last    Legion 

convention.  ^ 

'  The  Legion  demonstrated  conclusively  at  the  Detroit  convention 
that  the  general  welfare  of  the  American  people  was  paramount, 
and  the  demands  made  by  many  ex-service  men  for  further  loans 
on  ad  justed -service  certificates  were  emphatically  denied,  after  an 
open  debate,  because  a  big  majority  of  the  delegates  realized  that 
the  Federal  Government  would  have  t>cen  placed  under  a  terrific 
financial  strain  at  a  time  when  the  Treasury  Department  already 
'   WPS  faced  with  a  huge  deficit. 

The  American  people  owe  a  debt  of  gratitude  to  the  American 
Legion  for  its  sound  constructive  action,  which  has  been  acclaimed 
throughout  the  Nation  even  by  some  of  Its  bitterest  opponenU 
among  newspaper  editors. 

The  Legion  stands  to-day  where  it  has  always  stood  since  Its 
foundation— for  the  best  interest  and  welfare  of  our  countrv"  and 
cf  all  of  Its  citizens.  Without  fear  of  contradiction,  I  maintain 
that  anyone  who  defames  the  Legion  does  a  dis.servlce  to  the  Amer- 
ican people  and  to  our  country. 

PENSIONS 
Mr.  UNDERWOOD.     Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  frdhi  the  Speaker's  table  the  bill  H.  R.  6596. 
an  act  granting  pensions  and  increases  of  pensions  to  certain 
soldiers  and  sailors  of  the  Civil  War  and  certain  widows  and 
dependent  children  of  soldiers  and  sailors  of  said  war.  with 
Senate  amendments,  and  agree  to  the  Senate  amendments. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amendments,  as  follows: 
Page  37,  strike  out  lines  9  to  12,  inclusive. 
Page  41.  strike  out  lines  3  to  6.  inclusive. 
Page  41.  strike  out  lines  15  to  18,  inclusive. 
Page  44^  strike  out  lines  17  to  21,  Inclusive. 
Pa7e   52    after   line   7.   Insert: 

•  "The  name  of  Jane  M.  Ford,  widow  of  Abel  C.  Pord.  late  of  the 
Kinth  unattached  company.  Massachusetts  Militia  Infantry,  and 
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pey  her  •  peiulon  «t  tbe  rate  d  »90  per  month  In  lieu  of  that  she 
!■  now  recetrtng 

"The  name  of  Ida  H.  StJnson.  widow  of  Avery  P  Stlnaon.  alias 
Amoe  BimpMn.  Ute  of  Company  A,  Fourteenth  Re^ment  Maine 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month  In  Ueu  of  that  she  Is  now  receiving 

•  The  name  of  Mary  J  McLaughlin,  wldov  of  Moses  J  McLaugh- 
lin, late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the 
rate  of  MO  per  month  in  lieu  of  that  she  Is  now  receiving 

"  The  name  of  Margaret  A  KoMock.  widow  of  Horace  T  KoUock. 
late  of  Company  B.  ThirUeth  Regiment  Maine  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
ahe  Is  now  recelvini? 

-  The  name  of  Annie  P  Hall  widow  of  David  H  Hall,  late  of  the 
Unlied  States  Navy,  and  pay  her  a  pension  at  the  rate  of  $&0  per 
month  m  Ueu  of  that  ahe  Is  now  receiving 

"  The  name  of  Almeda  Croeby,  widow  of  Knock  8  Crosby,  late  of 
Battery  K.  First  Regiment  Maine  Volunteer  Heavy  ArtlUery,  and 
|>ay  her  a  pension  at  the  rate  of  $30  per  month 

"  The  name  of  Susan  Dadmun.  widow  of  Joslah  A.  Dadmun.  late 
musician.  Third  Regiment  New  Hampshire  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  WO  per  month  In  Ueu  of  that  ahe 
U  now  receiving 

"  The  name  of  Susannah  Powers,  widow  of  George  Powers,  late  of 
Company  A.  One  hundred  and  thirty-second  Regiment  Illinois 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  WO  per 
month  m  lieu  of  that  she  is  now  receiving 

"  The  name  of  Mary  C.  Stewart,  widow  of  Irenlous  D.  Stewart, 
late  of  Company  B.  Twenty-second  Regiment  Illinois  Voltmteer 
Infantry  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in 
Ueu  of  that  she  Js  now  receiving 

"  The  name  of  Myrtle  O.  Oeoffroy.  widow  of  Oregorte  L.  Oeoffroy. 
late  of  Company  B.  Twelfth  Regiment  Kansas  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"  "Ilie  name  of  Sabina  C.  T.  Pox.  widow  of  John  Pox.  late  of 
Troop  Q.  Eighth  Regiment  Illinois  Volunteer  Cavalry,  and  pay  her 
a  penalon  at  the  rate  of  $60  per  month  In  lieu  of  that  she  is  now 
raoelvuic. 

**  TiM  nam*  of  Mary  P.  Robblns.  widow  of  Bphrlam  Robblns,  late 
«f  Oompaay  H.  Pourteenth  Regiment  Illinois  Volunteer  Infantry. 
and  pay  her  a  penalon  at  the  rate  of  $ao  per  month,  and  $30  per 
month  whfen  attaining  the  age  of  60  years. 

"  The  name  of  Roaa  Webb,  helplen  child  of  Stiles  Delaas  Webb. 
late  at  Troop  O.  Third  Regiment  Ohio  Volunteer  Cavalry,  and  pay 
bar  a  panaion  at  the  rate  of  $30  per  month. 

"  TtM  nam*  of  Mattie  J.  Price,  widow  of  Cyrus  Price,  late  of 
Battary  O.  Fifth  Regiment  United  States  Colored  Heavy  Artillery. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

**  The  name  off  Harriet  C.  Church,  widow  of  John  A.  Church,  late 
of  Company  K.  Twenty-fifth  Regiment  Ohio  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
■tie  is  now  receiving. 

"  The  name  of  Mary  A.  dine,  widow  of  Lemlel  Cline.  late  of 
Company  B.  Seventy-fourth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
aba  is  now  receiving. 

-The  name  of  John  William  Duff,  helpless  child  of  William  P. 
Duff,  late  of  Company  B.  Ninety-eighth  Regiment  Ohio  Voltmteer 
Infantry,  and  pay  ber  a  penalon  at  the  rate  of  $20  per  month. 

"  The  nams  of  Mary  Ctirrter,  widow  of  John  Cumer.  late  of  Bat- 
tery B.  First  Regiment  Ohio  Volxinteer  Heavy  Artillery,  and  pay 
ber  a  pension  at  the  rate  of  $S0  per  month  in  lieu  of  that  she  la 
now  receiving. 

"  The  name  of  Margaret  Oottrlll.  widow  of  Henderson  CottriU, 
late  of  Company  B.  One  hundred  and  forty-eighth  Regiment  Ohio 
National  Guard  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rat*  of  $50  per  month  In  lieu  of  that  she  la  now  receiving. 

"  Tbe  name  of  Hattie  O.  Kennedy,  widow  of  William  U.  H.  Ken- 
nady.  late  of  Company  O.  Eighty-first  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"The  name  of  Flora  A  Irwin,  widow  of  Samuel  L.  Irwin,  late 
ot  Company  H,  On*  hundred  and  thirty-sixth  Regiment  Ohio  Na- 
tional Ouard  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rat*  of  $50  par  month  m  Ueu  of  that  she  la  now  receiving. 

"  Th«  nam*  of  Margaret  D  Haines,  widow  of  Caleb  P.  Haines. 
lata  of  Oooipany  D.  eighteenth  Regiment  Ohio  Voltinteer  Infantry. 
and  pay  bar  a  pension  at  tbe  rat*  of  $50  per  month  in  lieu  of 
tbat  sb*  is  now  r*o*lTing. 

"  Tba  nam*  of  Barman  Raiascnblgler.  helpless  child  of  George 
Retssenbigler.  late  of  Company  P.  Twenty-ninth  Regiment  Mis- 
souri Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $30 
p*r  month. 

"  The  nam*  of  Tabitha  Alklre.  widow  of  Alexander  Alklre.  late  of 
Troop  B.  First  Baglment  Ohio  Volunteer  Cavalfy.  and  pay  her  a 
pension  at  ib*  rat*  at  $60  p«r  month  in  lieu  of  that  she  Is  now 

recalvlnc- 

-  Tb*  nam*  of  Josephine  L  Wilson,  widow  of  Joseph  S.  Wilson. 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  $50  par  month  in  Ueu  of  that  she  u  now  receiving. 

"  The  name  of  Margaret  K.  Wells,  widow  of  William  A.  Wells. 
late  of  Company  C.  SlxUeth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

"  The  name  of  Jane  West,  widow  of  William  West,  late  of  Com- 
pany B.  Sixty-second  Regiment  Ohio  Volunteer  Infantry,  and  pay 
ber  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  sbe  is 
bow  recelvlsf. 


■'  t^t  name  of  Mary  Roby.  widow  of  John  W.  Roby,  late  of  Com- 
pani  B.  Ninety-fifth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  la 
now  receiving. 

••  tr.e  name  of  Kate  Ann  McGlnnls,  widow  of  Nerlah  N.  McGln- 
nl.«i.  late  of  Company  H,  Twenty-flxth  Regiment  Ohio  Volunteer 
Infa^itry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  Is  now  receiving 

"  "fhe  name  of  Sarah  N  Houseman,  widow  of  Henry  Houseman, 
late' of  Company  O.  Thlrtv-thlrd  Regiment  Ohio  Volunteer  In- 
fan»T,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  is  now  rrcelvlng. 

•  fhe  name  of  Almcra  J  Chiles,  widow  of  John  P  ChUes.  late  of 
CorHpany  P.  One  hundred  and  twenty-seconri  Regiment  Illinois 
Volilnteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  is  now  receiving. 

•' rhe  name  of  Ann  M  Stead,  widow  of  Benjamin  G  Stead,  late 
of  (Jompany  H,  Thirtieth  Regiment  nUnols  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  lis  now  receiving 

•  T^e  name  of  J.  S.  Clvde  Baldwin,  helpless  child  of  John  S. 
Bal4wln,  late  of  Troop  E.  Thirteenth  Regiment  Ohio  Volunteer 
Cav$lry.  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

■  the  name  of  Elizabeth  Caulk,  widow  of  Alexander  Caulk,  late 
of  (Jompany  I.  One  hundred  and  tv/enty-second  Regiment  lUlnols 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
mor)th  In  Ueu  of  that  she  Is  now  receiving. 

••  The  name  of  Mary  J.  Goodson.  widow  of  Jesse  N.  Goodson,  late 
of  C^ompany  P.  One  hundred  and  eighty-elghtli  Regiment  Ohio 
Voli>nteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
moi|th  in  lieu  of  that  she  la  now  receiving 

"  the  name  of  Eliza  Darnell,  widow  of  James  Darnell,  late  of 
Tro^p  I,  Eighth  Regiment  Tennessee  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

•  tTie  name  of  John  G.  Smith,  helpless  child  of  Samuel  R.  Smith, 
latei  of  Company  D,  Tenth  Regiment  IlUnols  Volunteer  Infantry, 
and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

•*  tTie  name  of  Eliza  J.  Young,  widow  of  Shelby  D.  Young,  late 
of  Troop  K.  First  Regiment  Illinois  Volunteer  Cavalry,  and  pay 
her  la  pezialon  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now*  receiving. 

•  t^e  name  of  S.  Audella  Burdlck.  widow  of  Charles  H.  Burdlck. 
late  of  Company  K.  Thirteenth  Regiment  WL=.consin  Volunteer 
Infsintry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  la  now  receiving. 

"  the  name  of  Sarah  Filer,  widow  of  John  H.  Flier,  late  of  Com- 
pany E.  Second  Regiment  Rhode  Island  Volunteer  infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  l.s  now  receiving. 

'•  the  name  of  Charlotte  E.  Patt.  widow  of  Benjamin  A.  Patt, 
late  of  Company  I,  Fourth  Regiment  Rhode  Island  Volunteer  In- 
fantjry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

'•  yhe  name  of  Fanny  L.  Johnson,  widow  of  Dutee  Johnson,  Jr., 
latx;  of  Company  E.  Fifth  Regiment  Rhode  Island  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $40  per  month  In 
UeUiOf  that  she  Is  now  receiving. 

"the  name  of  MandlUa  Nltchman.  widow  of  John  Nltchman. 
late  of  Company  I,  Fifty-sixth  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  Is  now  receiving. 

'•  the  name  of  Martha  Stonesifer.  widow  of  Ishmael  Stoneslfer, 
latefof  Company  F.  One  hundred  and  thirtieth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$5<3  per  month  In  Ueu  of  that  she  Is  now  receiving. 

"  tlie  uam.e  of  Laura  E,  Young,  widow  of  Addison  S,  Young,  late 
of  (forapany  B.  T'A-enty-nlnth  Regiment  Maine  Volunteer  Infan- 
try-, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  she  is  now  receiving 

"The  name  of  Isabelle  H.  Redfleld,  widow  of  David  Redfleld,  late 
of  Troop  B.  Fourteenth  Regiment  Kansas  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

•the  name  of  Medcra  Bailey,  widow  of  John  P.  Bailey,  late  of 
Battery  A.  Second  Regiment  Connecticut  Volunteer  Hea\-y  Ar- 
tUle>-y.  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

'  the  name  of  Elizabeth  E.  Caskey,  widow  of  Joseph  Caskey,  late 
of  <yompany  D,  Eleventh  Regiment  Maryland  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month,  and  $30  per 
modth  when  she  attains  the  age  of  SO  years. 

"  iThe  name  of  Harriet  A.  Pelton,  widow  of  Lysander  Pelton,  late 
of  Qompany  C,  One  hundred  and  fifth  Regiment  Illinois  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  ahe  Is  now  receiving. 

"  the  name  of  Jennie  B.  Southwlck,  widow  of  Joseph  P.  South- 
wl:ll,  late  of  Company  H,  Eighth  Regiment  Ma-ssachtisetts  Volun- 
te4!r  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
moilth. 

■  the  name  of  Ida  M.  Cunningham,  widow  of  Ellison  Cunnlng- 
haa|.  late  of  Troop  H.  Second  Regiment  Maine  V^olunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
th-iashe  la  now  receiving. 

"t^e  name  of  Jennie  S.  Fountain,  widow  of  John  M.  Fountain, 
late  of  Company  A.  Fourteenth  Regiment  Connecticut  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

■  '["he  name  of  Lucy  N.  Teel.  widow  cf  George  Teel.  late  of  Battery 
E.  iVst  Regiment  New  Hampshire  Volunteer  Heavy  Artillery,  and 
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pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Ls  now  receiving 

"  The  name  of  Bridget  A.  Whittle,  widow  of  Albert  B.  Whittle, 
late  of  Company  D,  Fifth  Regiment  Massachusetts  Volunteer 
Infantry,  and  pay  her  a  pension  at  tiie  rate  of  $30  per  month. 

"The  name  of  Canzada  Pierce,  widow  of  Plummer  F  Pierce,  late 
of  Company  I,  One  hundred  and  second  Regiment  Illinois  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  p)er 
month. 

"  The  name  of  Emma  C  Nichols,  widow  of  Robert  S.  Nichols, 
late  of  Company  D,  Ninth  Regiment  Michigan  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  la  now  receiving. 

•  Tlie  name  of  Mary  C  Atwood,  widow  of  Julius  C  Atwood,  late 
quartermaster  sert:rant.  One  hundredth  Regiment  United  States 
Colored  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50   oer  month    In   lieu  of   that  she   is  now   receiving. 

"  The  name  of  C:ndarllla  L.  Kelsey,  widow  of  William  Kelsey,  late 
of  Company  I.  Eighth  Regiment  Iowa  Volunteer  Inf.".ntry.  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is 
now  receiving. 

"  The  name  of  Louisa  A.  Worthington,  widow  of  Eugene  A. 
Worthlngton,  late  of  Company  E,  One  hundred  and  sixth  Regiment 
Illinois  Volunteer  Inf mtry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  Uet   of  that  she  Is  now  receiving. 

"  The  name  of  Bea:rice  J.  Rose,  widow  of  Ludlti  Rose,  late  of 
Troop  G.  Sixth  RegUnent  West  Virginia  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving. 

"The  name  of  Nettie  Thaxton.  widow  of  Monroe  S.  Thaxton. 
late  of  Troop  A,  S.!venth  Regiment  West  Virginia  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"The  name  of  Valeria  Middleton.  widow  of  William  Middleton, 
late  of  Company  E,  Second  Regiment  Potomac  Home  Brigade 
Maryland  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  In  lieu  of  that  she  Is  now  receiving. 

"The  name  of  Jol:n  W.  Meredith,  late  of  Company  D,  South 
Cumberland  Battalion  Kentucky  Capital  Guards,  and  pay  him  a 
pension  at  the  rate  o:   $50  per  month. 

"  The  name  of  Carr  e  B.  Martin,  helpless  child  of  Silas  E.  Martin, 
late  of  Company  B.  Battalioi  Virginia  Substitute.  West  Virginia 
Exempts,  and  pav  he-  a  pension  at  the  rate  of  $20  per  month 

••  The  name  of  Tulula  V.  M.  Bortsfield,  widow  of  Amos  Bortsficld, 
late  of  Companv  E.  One  hundred  and  forty-seventh  Regiment 
Indiana  Volunteer  Irfantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  In  lieu  of  that  she  Is  now  receiving. 

'•  The  name  of  Ma-y  White,  widow  of  David  A.  White,  late  of 
Company  C.  Twelfth  Regiment  Michigan  Volunteer  Infantry,  and 
pay  her  a  pension  a1  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

"  Tbe  name  of  Ella  A.  Llnsea,  widow  of  Emanuel  Linsea.  late  of 
Company  G,  Twelfth  Regiment  Mlchlf.an  Volunteer  Infantry,  and 
pav  her  a  pension  at  the  rate  of  $30  per  month. 

"  The  name  of  Mary  Ross,  widow  of  Calvin  Ross,  late  of  Company 
E,  Eighty-third  Regiment  United  States  Cavalry  Volunteer  Troops. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"The  name  of  Bridget  Strlegel,  widow  of  Christian  Strlegel.  late 
of  Company  H.  For:y-ninth  Regiment  Missouri  Volunteer  In- 
fantry, and   pay  her  ;i  pension  at  the  rate  of  $30  per  month. 

"  The  name  of  Saruh  A.  Bolton,  widow  of  John  Bolton,  late  of 
Company  D.  Sevente?nth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  Is  liow  receU  Ing. 

"  Tlie  name  of  Sam;intha  A.  Mundell.  widow  of  Ransom  Mundell, 
late  of  Troop  L,  Slx.eenth  Regiment  Kansas  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  Is  now  receding. 

"  The  name  of  Frark  C.  Clifford,  helpless  child  of  Henry  H.  Clif- 
ford, late  of  Company  E.  One  hundred  and  nineteenth  Regiment 
Illinois  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $20  per  month. 

"  The  name  of  Delli  B.  Ammons,  helpless  child  of  Abraham  Am- 
mons,  late  of  Company  I,  Flfty-flrst  Regiment  Ohio  Volunteer 
Infantry,  and  pay  he  ■  a  pension  at  the  rate  of  $20  per  month. 

'•  The  name  of"  EUc  n  Blodgett.  widow  of  Silas  Blodgett,  late  of 
Troop  H,  First  Regin  ent  District  of  Columbia  Volunteer  Cavalry, 
and  pay  her  a  penslcn  at  the  rate  of  $20  per  mouth,  and  $30  per 
month  when  she  attt  ins  the  age  of  60  years. 

"The  name  of  Jernle  McBurney,  widow  of  Andrew  McBurney, 
late  of  Company  K.  Thirty-third  Regiment  Missouri  Volunteer 
Infantry,  and  pav  her  a  pension  at  the  rate  of  $30  per  month. 

"  The  name  of  Rosj.Ue  Kunkel,  widow  of  Charles  H.  Kunkel,  late 
of  Company  K,  One  hundred  and  twenty-sixth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 

$30  per  month.  .    «  .^ 

"Tlie  name  of  AUc>  A.  Colburn,  widow  of  Lewis  A.  Co. burn,  late 

of    Troop    A,    First     Regiment    Provisional    New    York    Volunteer 

Cavalry,  and  pay  hei    a  pension  at  the  rate  of  $50  per  month  in 

Ueu  of  that  she  is  new  receiving. 

"The  name  of  Cynthia  Combs,  widow  of  Harrison  Combs,   late 

of  Company  M.  Fourteenth  Regiment  Kentucky  Volunteer  Cavalry, 

and  pay  her  a  penslo  i  at  the  rate  of  $50  per  month  in  lieu  of  that 

she  is  now  receiving. 

"  Ihe  name  of  Mary  L.  Cundlff,  widow  of  George  A.  Cundlfi,  late 

of    Troop    L.    Thirteenth    Regiment    Kentucky    Volunteer    Cavalry, 

and   pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 

that  she  is  now  recel/lng. 


•'  The  name  of  Anna  Spinner,  widow  of  Jo.seph  Spinner,  late  of 
Company  1.  Twenty-eighth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  :.s  now  receiving. 

'•  The  nime  Viola  Compton.  widow  of  Albert  Corapton.  late  of 
Troop  L.  Third  Regiment  Kentucky  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

"  The  name  of  Susannah  Lanham,  widow  of  Ansel  Lanbam.  late 
of  Troop  M.  Eighth  Regiment  Kentucky  Volunteer  Cavalry,  and 
I\iy  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

"  The  name  of  Mattie  P.  Busey.  widow  of  Isaac  M.  Busey,  late  of 
Troop  B,  Ninth  Regiment  Kentucky  Volunteer  Cavalry,  and  pay 
her  a  perwlon  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is 
now  receiving. 

"  The  name  of  Anna  C.  Havens,  widow  of  Wilbur  P.  Havens,  late 
of  Company  D.  Seventeenth  Reg;ment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

"  The  name  of  Mary  E.  Smith,  widow  of  Artemaa  Smith,  late  of 
Company  H,  One  hundred  and  thirtieth  Regiment  Illinois  Vol- 
unteer infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

"  The  name  of  Anna  Kelley,  widow  of  Jerry  Kelley.  late  of  Com- 
pany F,  Seventh  Regiment  Iowa  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $40  per  month  in  Ueu  of  that  she  is  now 
receiving. 

"  The  name  of  Millie  Reed,  widow  of  Addison  Reed,  late  of  Troop 
C,  Si.vth  Regiment  United  States  Colored  Volunteer  Cavalry,  and 
pay  her  a  penLSion  at  the  rate  of  $30  per  month, 

"  The  name  of  Mary  M.  Hudson,  widow  of  Charles  C.  Hudson,  late 
of  Company  I,  One  hundred  and  forty-sixth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

"  The  name  of  Anna  L  Nesbet,  widow  of  Joseph  M.  Nesbet,  late 
of  Troop  B.  Tenth  Regiment  Indiana  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  }i 
now  receiving. 

"  The  name  of  Anna  P.  Allen,  former  widow  of  Isaac  Phlpps,  late 
of  Company  A,  Twenty-fourth  Regiment  Indiana  Volunteer  In- 
fantry, and  pay  her  a  peu.slon  at  the  rate  of  $20  per  month  and 
$30  per  month  when  she  attains  the  age  of  60  years. 

"  The  name  of  Emma  K.  Pickett,  widow  of  Albert  J.  Pickett,  late 
of  Troop  B,  Fifth  Regiment  Indiana  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $40  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

"  The  name  of  Margaret  L.  Roberts,  widow  of  Calvin  T.  Roberts, 
late  of  Company  I,  Sixty-eighth  Regiment  Indiana  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

"  The  name  of  Mary  J.  Eispy.  widow  of  Robert  J.  Espy,  late  of 
Company   D.  Ninth  Regiment  Iowa  Volunteer   Infantry,   and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  is 
I  now  receiving. 

"  The  name  of  Sarah  Weaver,  widow  of  John  H.  Weaver,  late  of 
Company  K.  Thirty-fifth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  ber  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

"  The  name  of  Lenora  Cartwrlght,  widow  of  James  W.  Cart\fcTlght, 
late  of  the  Twentieth  Battery.  Indiana  Volunteer  Light  ArtlUery. 
and  pay  ber  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

"  The  name  of  Mary  S.  Stowe,  widow  of  John  Stowe,  late  of 
Company  K,  One  hundred  and  sixteenth  Regiment  Indiana  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
In  Ueu  of  that  she  Is  now  receiving. 

"  The  name  of  Richard  Southerland,  late  of  Comp>anyk  A.  Hall's 
Gap  Battalion  Kentucky  State  Volunteers,  and  pay  him  a  pension 
at  the  rate  of  $50  per  month. 

"  The  name  of  Rosa  Risdon,  widow  of  Daniel  Rlsdon,  late  of 
Company  G.  Ninth  Regiment  Iowa  Volunteer  Infantry  and  pay 
her  a  pension  at  the  rate  of  $50  i>er  mouth  In  Ueu  of  that  she  Ls 
now  receiving. 

"  The  name  of  Sarah  M.  Hatfield,  widow  of  Andrew  Hatfield,  late 
of  Company  A.  Fourteenth  Regiment  Illinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

"  The  name  of  Amelia  Bee.  widow  of  Joel  Bee,  late  of  Company  M. 
Sixth  Regiment  West  Virginia  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  U  now 
receiving.  ,   ,  ^  _ 

"  The  name  of  Sarah  Pennel.  widow  of  John  Fennel,  late  of  Com- 
pany E.  Sixty-eighth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $20  per  month  and  $30  per  month 
when  she  has  attained  the  age  of  60  years. 

"  The  name  of  Henry  Ellis,  late  of  the  United  States  Navy,  and 
pay  him  a  pension  at  the  rate  of  $50  i>er  month. 

•'  The  name  of  Jane  Price,  widow  of  James  D.  Price,  late  of  Capt. 
G.  W.  Porter's  company.  Butternut  Valley  Guards,  and  pay  her  a 
pension  at  the  rate  of  $30  per  month, 

"  The  name  of  Esther  A.  Dixon,  widow  of  Albert  E  Dixon,  late  of 
Company  A.  Nineteenth  Regiment  Wisconsin  Volunteer  Infantry, 
and  pay  "her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
Ehfc  Is  now  receiving. 

"  The  name  of  Mary  F.  Dobson.  widow  of  Palmer  F.  Dobson.  late 
of  Troop  K,  First  Regiment  Iowa  Volunteer  Cavalry,  and  pay  her 
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•  pension  at  th«  rmt«  a<  »50  per  montb  In  lieu  of  that  sfae  Is  no^ 
reoetTlrn 

"  The  name  of  Boetxia  Dohon,  widow  of  Ccmatant  DohoQ.  l»t*  ol 
Troop  D,  F^surth  Re»jlment  Missouri  Vaiunt«er  Cavalry,  and  paj 
her  a  penstcoi  at  the  rate  of  »aO  per  month  In  lieu  of  that  sh* 
!•  now  recetTtoK.  .    ..  ^     « 

"  The  name  of  Jemima  M.  Metcalf.  widow  of  Oeorge  A.  Metcalf . 
late  of  Troop  P.  Seventh  Rc«tment  IlUnoU  Volunieer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  »30  per  month  In  Ueu  of  thar, 
■he  Is  DOW  recelvini;- 

"  The  name  of  Henry  Coonce.  late  of  Captain  Hart's  Morgan 
Oounty  company.  MUvourl  Mounted  Militia,  and  pay  him  a  pen- 
■ton  at  the  rate  of  $00  per  month. 

••  The  name  of  Nancy  B.  Dawson,  widow  of  Aaron  Dawaon.  late  or 
Company  D.  Thirtieth  Regiment  Illlnota  Volunteer  Xnfantry.  an<a 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that: 
■he  Is  now  receiving. 

"  The  nm.wrt^  ot  Ina  J.  Densmore,  widow  of  Harry  M.  Densmore. 
late  of  Company  A.  Thirtieth  Regiment  Wisconsin  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  raU  of  $50  i>er  month  In 
lieu  of  that  she  1^  now  receiving. 

**  The  n^>*«^  ot  Isahal  J.  Brtes.  former  widow  of  Henry  Johnson, 
late  of  Company  B.  Second  Regiment  Vermont  Volunteer  In- 
fantry, aad  pay  her  a  pension  at  the  rate  of  950  per  month  In 
Ueu  ot  that  she  Is  now  receiving 

"  The  name  ct  Ben  J.  Adams,  widow  of  George  3.  Adams.  late  of 
Company  K.  Second  Regiment  Vermont  Volunteer  InXantry,  and 
pay  her  a  pTTi**"r  at  the  rate  of  $90  per  month  In  Ueu  of  that  she 
la  BOW  reeetvlng. 

••  The  name  of  Rose  A.  Peman.  widow  of  Pranklln  W.  Feman. 
lata  of  Company  H.  First  Battalion.  Twelfth  Regiment  United 
Btataa  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
moDth  in  lieu  of  that  she  is  now  receiving 

"  The  name  of  Ann  B  Poster,  widow  of  William  J.  Poster,  late  of 
Company  B,  Fourth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  >60  per  month  In  Ueu  of  that 
■be  la  now  receiving. 

"The  name  of  Clara  A  Phelps,  widow  of  Allen  Phelps,  late  of 
Troop  U.  Twenty -sixth  Regiment  Hew  York  Volunteer  Cavalry, 
^wi^  pay  her  a  pension  at  the  rate  of  $50  p^  month  In  lieu  of 
that  she  U  now  receiving. 

'*  The  name  of  Hannah  L.  Robblns,  widow  of  Prank  Robblns.  late 
or  Company  D.  Birth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  950  per  month  In  Ueu  of  than 
■he  la  now  receiving. 

••  The  name  of  Mary  E.  Daniels,  former  widow  of  WUllam  Roach. 
late  of  Company  D.  Seventeenth  Regiment  Vermont  Volvmteer 
Infantry.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Men  at  that  she  Is  now  receiving 

"  The  name  of  Anna  M.  Walbrldge.  widow  of  Lyaander  E.  Wal- 
bndge.  late  of  Company  E.  Eighth  Regiment  Vermont  Volunteer 
Xnfantry.  and  pay  her  a  pension  at  the  rate  of  $60  per  month  In 
Ueu  of  that  she  ts  now  receiving 

"  The  name  of  Mary  A.  Dlttman.  widow  of  Frederick  Dlttman. 
late  at  Troop  E,  Secovid  Regiment  Minnesota  Volunteer  Cavalry 
and  ptjf  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
■he  la  now  reoelTlng. 

"  The  name  of  Mary  U.  Keck,  widow  of  John  S.  Keck,  late  of 
Ttoop  O,  Foorth  Regiment  Iowa  Volunteer  Caralry,  and  pay  her 
a  rT«****«"  at  the  tmte  of  $90  par  month  in  Ueu  of  that  she  Ui 
mem  receiving. 

"  The  name  of  Josephine  Stombaugh.  widow  of  Henry  Stom  ■ 
i««iy»«  lata  of  Company  C.  Ntnety-nlnth  ReglnMnt  Ohio  Volunteer 
Infantry,  aad  pay  her  a  peaston  at  the  rate  of  930  per  month. 

-*  The  name  of  Lona  Wright,  helpless  child  og  Allen  Wright,  lat«! 
of  Troop  P.  Second  Regiment  Arkansas  Volunteer  Cavah7,  and 
pay  her  »>peBSton  at  the  rate  of  t3D  per  month. 

**  Tlte  iMona  of  Luezacla  Ay«lelotte.  widow  of  John  Aydelctte,  late 
of  Company  H.  Seventeenth  Regiment  Indiana  Volunteer  Infantry. 
asd  pay  her  a  pension  at  the  rate  of  $&0  per  month  In  Ueu  of 
that  she  la  now  receiving. 

"The  name  of  Martha.  X.  Ocble.  helpleea  child  of  Francis  M. 
Ooble,  late  of  the  Twenty -second  Battery.  Indiana  Volunteer  Light 
Arttllary.  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"  Tba  oama  of  Dtffa  KUnger.  widow  of  David  Kllngcr.  late  of  Bat- 
tary  C,  FIrat  Riflnttfrt  Tn'^^Tt*  Volunteer  Heavy  ArtlUery.  and  pay 
her  a  p<!nslon  at  the  rate  of  $50  per  month  In  Ueu  of  that  sh<> 
la  now  recatvlng. 

"The  name  of  Sarah  A.  Long,  widow  of  Manaford  Long,  late  of 
Pwmpany  H.  Thirty -aeeond  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ilea  of  that 
aha  ts  now  receiving. 

**  The  name  of  Permella  J.  Long,  widow  of  Jasper  N.  Long,  late  of 
Oeoapany  H.  Thirty-first  Regiment  Indiana  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $90  per  month  In  lieu  of  that 
■ha  la  noar  receiving. 

"  The  name  of  Mallnda  Sprague.  widow  of  Charles  Sprague.  late 
of  Battery  A.  Foorth  Regiment  United  Statee  ArtiUery.  and  paj 
her  a  pension  at  the  rate  of  $60  per  nK)nth  in  Ueu  of  that  she 
Is  now  receiving. 

"  The  name  of  Rachel  J.  Johnson,  widow  of  ChlUles  B.  Johnson, 
alias  Charles  B.  Johnson,  late  of  Company  B.  Slzty-nlnth  Regi- 
ment InUlana  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $50  per  month  in  Ueu  of  that  she  la  now  receiving. 

"  The  name  of  Ellxabeth  Wesley,  widow  of  John  Wesley.  late  of 
the  United  States  Navy,  and  pay  her  a  pension  at  the  rate  of  $60 
per  month  In  Ueu  of  that  she  is  now  receiving. 

"  The  name  of  Ada  F.  Williams,  widow  of  Jeremiah  Williams,  late 
Of  Oonapany  H.  Seventy-fovirth  Regiment  Ohio  Volunteer  Infantry. 


nHd  pay  her  a  pension  at  the  rate  of  $30  per  month  In  lieu  of 
tliat  she  Is  now  receiving 

♦•  The  name  of  Emily  J.  Moore,  widow  of  Thomius  A.  Moore,  late 
of  Company  D.  Seventy-eighth  Reg.nient  Ind;ana  Volunteer  In- 
la^try.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  m 
ll«|u  of  that  she  Is  now  receiving. 

f- The  name  of  Nancy  Maskel.  widow  of  EUls  V.  Maskel.  late  of 
Company  A.  Eighth  Eeglnient  minols  Volunteer  Infantry,  and  pay 
h^r  a  pension  at  the  rate  of  $50  per  month  in  lltu  of  that  she  is 
n^w  receiving. 

••  The  name  of  Gertrude  Cox.  widow  of  Thomas  Cox,  late  of 
T^nth  Battery.  Indiana  Volunteer  Light  Artillery,  and  pay  her  a 
p«BLiion  at  the  rate  of  $50  per  month  m  lieu  of  that  she  Ls  now 
retelvlng. 

•'  The  name  of  Ellen  J.  Owens,  widow  of  Nicholas  A.  Owens,  late 
of;  Company  A.  One  hundred  and  seventeenth  Regiment  Indiana 
V<>lunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
inbnth. 

••  The  name  of  Martha  A.  Pyle.  widow  of  WUllam  H.  H.  Pyle.  late 
(if  Company  K.  Elghty-flrst  Regiment  Indiana  Volunteer  Infantry, 
uHd  pay  her  a  pension  at  the  rate  of  $40  per  month  in  lieu  of  that 
ttHe  is  now  receiving. 

*■  The  name  of  Carrie  D.  Patton.  former  widow  of  Ellas  Dandrldge, 
late  of  Company  D.  Sixteenth  Regiment  United  States  Colored 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30 
]}^  month. 

*•  The  name  of  Catharhie  Beach,  widow  of  Joseph  Beach,  late  of 
(34mpany  K.  Fifth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
Ii^r  a  pension  at  the  rate  of  $30  per  month  In  Ueu  of  that  she 
Is  i  now  receiving. 

"  The  name  of  Mertena  Swaidner.  helpless  child  of  Emanuel  C. 
3f aldner.  late  of  Company  D.  One  hundred  and  thirtieth  Regl- 
o^nt  Indiana  Volunteer  Infantry,  and  pay  hina  a  pension  at  the 
ralbe  of  $20  per  month. 

*•  The  name  of  Rosa  A.  Woodrum.  widow  of  Abraham  Woodrum. 
late  of  the  Thirteenth  Battery.  Indiana  Volunteer  Light  Artillery, 
a4d  pay  her  a  pension  at  the  rate  of  $30  per  month 

"  The  name  of  Elizabeth  Burrls,  widow  of  Simon  Burrls.  late  of 
Company  I,  One  hundred  and  thirtieth  Regiment  Indiana  Volun- 
-,e^  Infantry,  and  pay  her  a  pension  at  the  rate  of  $.S0  per  month. 

"  The  name  of  Rosanna  Kellogg,  widow  of  Francis  N.  Kellogg,  late 
(if  Company  K.  Seventy-fifth  Regiment  Indiana  Volunteer  Iiifan- 
ijt.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
ofl  that  she  Is  now  receiving. 

"  The  name  of  Rose  L.  Bard,  widow  of  Isaac  Bard,  late  of  Com- 
p^ny  C.  Twenty-sixth  Regiment  New  York  Voluntf-er  Infantry,  and 
]>ay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
is  now  receiving. 

■■  The  name  of  Ploretta  Knopf,  widow  of  Andrew  Knopf,  late  of 
13$ttery  I.  Second  Regiment  Connecticut  Volunteer  Heavy  Artillery, 
and  pay  her  a  pension  at  the  rate  of  $40  per  month  In  Ueu  of  that 
hlie  13  now  receiving. 

■  The  name  of  Sarah  E.  Smith,  widow  of  Chandler  Smith,  late  of 
Company  A.  Eighth  Regiment  Maryland  Voluntei-r  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
is  now  receiving. 

I"  The  name  of  Nannie  Curry,  widow  of  George  W.  Curry,  late  of 
Tfoop  L,  Thirteenth  Regiment  Kentucky  Volunteer  Cavalry,  and 
p$y  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
Isi  now  receiving. 

'•  The  name  of  Pannle  Lou  Gate  Hau-mon,  helpless  chUd  of  James 
F4  Harmon,  late  of  Troop  A,  Eighth  Regiment  Tennessee  Volunteer 
C$valry.  and  pay  :ier  a  pen.sion  at  the  rate  of  $20  per  month. 

"  The  name  of  Jane  Soulsby,  widow  of  Edward  Soulsby,  late  of 
Ttoop  D,  Second  Regiment  West  Virginia  Volunwer  Cavalry,  and 
p$y  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
is.  now  receiving. 

'■'  The  name  of  E31za  H.  Bagley.  widow  of  Moses  O.  Bagley.  late  of 
dnnpany  I.  Third  Regiment  Vermont  Volunteer  Infantry,  and  pay 
li^  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  la 
n^w  receiving. 

"The  name  of  Bltzabeth  Morehouse,  widow  of  George  W.  More- 
li|>use.  late  of  Company  E.  Second  Regiment  Iowa  Volunteer  Infan- 
Ti*y,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
t4at  she  Is  now  receiving. 

•■  The  name  of  Mary  J.  Johnson,  former  widow  of  Leonldae  John- 
son, late  of  Company  K.  One  hundred  and  twenty -third  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  sf 
$4^  per  month  In  Ueu  of  that  she  is  now  receiving. 

1"  The  name  of  Lorena  White  widow  of  Charles  R.  White,  late  of 
Ctanpany  A.  Ftfty-second  Regiment  Illinois  VoUintecr  Infantry. 
aiKl  pay  her  a  pension  at  the  rate  of  $50  per  montli  In  Ueu  of  that 
hMiB  Is  now  receiving. 

■  The  name  of  Jane  McArthur,  widow  of  Henry  McArthur,  late  of 
Hlittery  K.  Fifth  Regiment  United  States  Colored  Volunteer  Heavy 
AttlUery,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

I"  The  name  of  B.  Helen  Barkley,  widow  of  James  H.  Barkley  late 
ot  Company  G.  One  hundred  and  fourteenth  Regiment  lUinola 
Volunteer  Infantry,  and  pay  her  a  peiision  at  the  rate  of  $50  per 
rj<onth  In  Ueu  of  that  she  is  now  receiving. 

'•  The  name  of  Nancy  Chia-ch.  widow  of  William  Church,  late  ol 
ClKnpiuiy  N.  Sixth  Regiment  West  Virgima  Volunteer  Infantry, 
ajid  pay  her  a  pension  at  the  rate  of  $50  per  montli  in  Ueu  of  that 
s^e  is  now  receiving." 

;  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
g;^ntleman  from  Ohio? 

Mr.  STAFFORD.  Mr.  Speaker,  resen-ing  the  right  to 
object,  do  I  understand  from  the  reading  of  the  amendmenta 
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that  the  Senate  imcndments  are  merely  changes  in  amounts, 
or  do  they  inclade  names  of  additional  beneflciaries  who 
are  to  receive  gratuities  of  the  Government? 

Mr.  UNDER^  GOD.  They  are  analogous  to  House  cases 
and  are  Senate  Dills  added  to  this  bill  as  amendments. 

Mr.  STAFPOflD.  I  came  in  just  a  minute  late  when  the 
original  bill  was  presented  by  the  gentleman.  Will  the  gen- 
tleman kindly  forecast  what  the  policy  of  the  commitee  is 
going  to  be  as  tj  granting  special  pension  privileges  to  cer- 
tain designated  beneficiaries? 

Mr.  UNDERWOOD.  I  am  unable  to  state  aX  this  time  the 
attitude  of  the  committee  except  to  say  that  in  all  proba- 
bihty  the  policy  pursued  in  past  Congresses  will  be  the  policy 
in  this  Congres.s  in  reporting  out  various  oinmbus  pension 
bills. 

Mr.  STAFFOFJ3.  Then  I  understand,  so  far  as  the  Senate 
amendments  an  concerned,  the  amounts  there  ."Stated  are 
conformable  to  ihe  rule  as  adopted  by  the  House  in  granting 
special  pensions  in  certain  cases. 

Mr.  UNDER\^'OOD.     I  may  say  tliat  they  are. 

The  SPEAKE.^.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Senate  ajnendments  were  agreed  to. 

INVESTI JATION    OF    6-HOUR    DAY    ON    RAILROADS 

Mr.  GROSSER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  up  for  imnediate  consideration  joint  resolution  <H.  J. 
Res.  252"  to  authorize  the  Interstate  Commerce  Commis.sion 
to  make  an  investigation  as  to  the  possibility  of  establish- 
ing a  6-hour  da.-  for  railway  employees. 

The  Clerk  read  the  joint  resolution,  as  follows; 

Resolfed.  etc..  That  the  Interstate  Commerce  Commission  be, 
and  ts  hereby.  d:rected  to  Investlpate  what  would  be  the  effect 
upon  operation.  «rvice,  and  expenses  of  applying  the  principle 
of  a  6-hour  day  n  the  employment  of  all  ch\s.ses  and  each  par- 
ticular ci&ss  of  n  11  way  employees  because  nf  ptich   application. 

Skc.  2.  The  con  mlscion  is  further  directed  tn  report  its  findings 
to  the  Congress  o  1  or  before  December  15,  1932 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  BLANTOV.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, why  should  this  come  up  at  this  time? 

The  SPEAKER.  Will  the  gentleman  from  Texas  permit 
the  Chair  to  make  0  statement?  It  has  not  been  the  policy 
of  the  House  aid  it  is  not  going  to  be  the  policy  of  the 
present  occupant  of  the  chair  to  recognize  gentlemen  to  call 
up  resolutions  01  bills  by  unanimous  consent.  In  view,  how- 
ever, of  the  peculiar  conditions  existing  in  the  country  at 
the  present  tim<?  with  reference  to  railroad  employees  and 
the  executives  cf  railroads,  and  in  view  of  the  unanimous 
request  from  the  Committee  on  Interstate  and  Foreign  Com- 
merce, as  well  as  the  leaders  on  each  side  of  the  House,  as 
the  Chair  unde -stands  it.  the  Chair  agreed  to  grant  this 
recognition.  TtAs  recognition,  however,  is  not  to  be  con- 
sidered as  a  precedent. 

Mr.  BLANTON.  Mr.  Speaker,  I  doubt  the  wisdom  of  in- 
augurating any  precedent  that  would  indicate  that  Congress 
entertains  the  s<'ntiment  that  we  should  establish  a  6-hour 
workday  in  an>  line  of  industry.  The  American  people 
are  workers.  Tliey  are  not  idlers.  If  we  should  establish  a 
6-hour  workday  for  railroad  employees,  we  are  going  to 
open  the  door  'or  a  6-hour  workday  for  all  Government 
employees  and  far  one-half  of  the  United  States  and  about 
an  18-hour  workday  for  the  other  half  of  the  people  of 
the  United  States  m  order  to  support  the  others.  On  ac- 
count of  this  l)eing  a  very  unwise  proposal  I  am  forced  to 
object. 

Mr.  RAYBURII.  Mr.  Speaker.  I  hope  the  gentleman  from 
Texas  will  reserve  his  objection.  I  am  sure  the  gentleman 
from  Ohio  I  Mr.  Grosser  1  can  make  a  statement  that  would 
convince  my  colleague  he  ought  not  a  make  the  objection, 
at  this  time  especially. 

Mr.  BLANTOM.  Is  my  colleague  from  Texas  in  favor  of 
a  6-hour  workday  for  clerks  in  stores  and  a  6-hour  work- 
day for  farmers,  and  the  other  milhons  of  employees  in  the 
United  States? 


Mt.  RAYBURN.  The  gentleman's  coileague  from  Texas  is 
committing  himself  on  nothing  by  the  report  and  the  sup- 
port of  this  resolution. 

Mr.  BLANTON.  Is  it  a  mere  gesture,  Mr.  Speaker?  Is  It 
just  to  spend  funds  and  waste  tjne  on  an  idle  matter?  Is 
this  starting  another  Adamson  law?  I  sliall  vote  against  a 
6-hour  workday  for  anybody  in  the  United  States.  Mr. 
Speaker.  I  have  worked  10  and  12.  14  and  16  hours  a  day 
all  my  life,  and  I  am  not  hurt  by  it.  I  am  in  pretty  good 
fix  mentally  and  physically,  and  I  expect  to  work  that  way 
all  the  rest  of  my  life.     I  Applause.] 

Mr.  GROSSER.  If  the  gentleman  will  withliold  his  ob- 
jection a  moment,  this  is  not  an  attempt  to  establish  a 
6-hour  day.  This  is  simply  a  resolution  asking  the  Inter- 
state Commerce  Comi.iiSsion  to  report  to  the  Congress  what 
the  effect  would  be.  It  may  be  this  will  conflrm  the  gen- 
tleman's views. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  BLANTON.  Mr.  Speaker,  this  would  be  a  bad  prece- 
dent. At  least  it  would  indicat*;  to  the  Interstate  Commerce 
Commission  that  Congress  would  stand  for  a  6-hour  work- 
day. I  know  that  the  American  people  arc  against  estab- 
lishing a  6-hour  workday.  There  are  about  100.000,000 
people  who  will  not  stand  for  it.     I  therefore  object. 

CALENDAR  WEDNESDAY 

The  SPEAKER.  This  is  Calendar  Wednesday.  The  Clerk 
will  call  the  committees. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanim.ous  consent 
that  Calendar  Wednesday  business  in  order  to-day  be  dis- 
pensed with. 

Mr.  GROSSER.    I  object  to  that. 

The  SPEAKER.  The  gentleman  from  Ohio  objects.  The 
Clerk  will  call  the  committees. 

The  Clerk  called  the  Committee  on  Interstate  and  For- 
eign Commerce. 

Mr.  GROSSER.  Mr.  Speaker,  I  call  up  House  Resolution 
No.  252. 

The  SPEAKER.  The  gentleman  from  Ohio  calls  up  a 
House  resolution,  which  the  Clerk  will  report. 

Mr.  BLANTON.  Mr.  Speaker,  I  raise  the  question  of  con- 
sideration. 

The  SPEAKER.  The  question  is.  Will  the  House  consider 
House  Resolution  No.  252? 

The  question  was  taken;  and  the  House  voted  to  consider 
the  resolution. 

The  SPEAKER.  The  House  automatically  resolves  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Byrns  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  reported  the  resolution,  as  follows: 
House  Joint  Resolution  262 
To   authorlae  the   Interstate   Commerce   Commission   to  make   an 

mve.8tlgatlon  as  to  the  poeslblllty  of  eBtabllshlng  a  6-hour  day 

for  ruilway  employees 

Resolved,  etc..  That  the  Interstate  Commerce  Commission  be, 
and  ts  hereby,  directed  to  Investigate  what  would  be  the  eCTect 
upon  operation,  service,  and  expenses  of  applying  the  principle 
of  a  6-hour  day  In  the  employment  of  all  claaees  and  each  par- 
ticular class  of  railway  employee*  because  of  such  application. 

Sec.  2.  The  commission  Is  further  directed  to  report  Its  find- 
ings to  the  Congress  on  or  before  December  15.  1932. 

The  CHAIRMAN.  The  gentleman  from  Ohio  [Mr. 
Grosser]  is  recognized  for  one  hour. 

Mr.  GROSSER.  Mr.  Chairman,  it  will  require  only  a 
minute  or  two  for  what  I  shall  say  on  this  very  brief  reso- 
lution. 

This  resolution  is  a  very  imp-artant  one  at  this  particular 
juncture. 

Mr.  UNDERHILL.  Will  the  gentleman  elaborate  on  the 
extent  to  which  this  does  not  commit  Congress? 
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"  The  iiame  of  Ada  F.  Williams,  widow  of  Jeremiah  Wllllsuns.  lata 
Of  OompaQy  H.  Scventy-fourUi  Regiment  Ohio  Volunteer  Infantry, 


Mr.   STAFFORD.     Mr.    Speaker,    reserv'ing    the    right    to 
object,  do  I  understand  from  the  reading  of  the  amendmenta 
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Mr.  GROSSER.  It  does  not  commit  Congress  at  all.  It 
woxild  not  make  any  difference  what  the  Interstate  Com- 
mission might  report  to  us,  Congress  Is  still  free  to  do  as  it 
likes.  I  tnist  that  there  is  not  a  substantial  number  of 
Members  of  the  Hotise  so  narrow  that  they  are  afraid  to 
have  the  opinion,  or  rather  findings,  of  a  technical  body 
like  the  Interstate  Commerce  Commission.  That  is  all  that 
Is  proposed  by  this  resolution.  And  yet  you  are  actually 
asked  to  bellet'e  that  this  is  an  attempt  to  enact  legislation. 
It  Is  no  such  thing. 

I  think  there  Is  good  reason  for  requesting  that  the 
Interstate  Commerce  Commission  make  a  study  of  the  sub- 
ject for  the  purpose  of  advising  Congress.  The  resolution 
does  not  provide  for  the  employment  of  additional  help  to 
make  the  Investigation.  All  that  the  resolution  provides  is 
that  the  commission  shall  InvesUgate  the  facts  and  report 
the  same  to  Congress. 

There  la  a  serious  effort  being  made  In  Chicago  for  an 
adjustment  of  difficulties  between  the  railroads  and  their 
emptoyeea.    Everyone  hopes  for  an  amicable  adjustment. 

It  la  the  opinion  of  some  who  are  familiar  with  the  situa- 
tion that  provision  for  an  investigation  such  as  is  proposed 
by  this  resoluUon  would  help  to  bring  about  an  adjustment. 
We  believe  that  in  urging  this  resolution  we  are  serving 
the  pubUc  Interest.    One  who  is  not  overly  impressed  with 
his  own  Importance  ought  to  be  pleased  beyond  measure  to 
have  an  opportunity  to  receive  a  report  as  to  the  probable 
effect  such  a  change  might  make  if  applied  to  railroad  oper- 
ation.   We  can  do  as  we  think  best  with  such  report. 
Mr!  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CROSSER.    Yes. 

Mr.  BLANTON.  In  the  open  forum  of  the  House  of  Rep- 
r«sentaUves  of  the  United  SUtes  Congress,  would  the  gentle- 
man grant  me  ffve  minutes?  He  has  all  the  time  in  his 
control.  This  is  an  open  forum.  Would  the  genUeman  give 
me  live  minutes? 

Mr.  CROSSER.  I  yield  the  gentleman  five  minutes  and 
reserve  the  remainder  of  my  time. 

The  CHAIRMAN.    Is  the  gentleman  from  Texas  opposed 
to  the  resolution? 
Mr.  BLANTON.    I  am. 

Th*  CHAIRMAN.  Is  any  member  of  the  committee  op- 
posed to  the  resolution?  If  not.  the  Chair  will  recognize  the 
gentleman  from  Texas  for  one  hour. 

Mr.  BLANTON.    Oh.  no.    I  want  only  five  minutes. 
The  CHAIRMAN.    The  Chair  understood  the  gentleman 
to  claim  recofnltlon. 

Mr.  BLANTON.  Oh.  no.  The  gentleman  from  Ohio 
yields  me  five  minutes. 

The  CHAIRMAN.  The  gentleman  from  Texas  is  entitled 
to  one  hour  if  he  wishes  it  in  opposition  to  the  resolution, 
imder  the  rule. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  a  very  definite 
recollection  of  just  how  the  Adamson  8-hour  law  was  rail- 
roaded thrt)ush  Congress.  We  all  know  something  about  the 
burdens  it  placed  upon  all  of  the  people.  Its  war-cry  slogan 
was  8  houi-s"  work.  8  hours'  recreation,  and  8  hours'  sleep. 
We  found  \hikt  passage  was  simply  a  watie- increase  proposi- 
tion. The  railroad  employees,  in  fact,  did  not  want  to  be 
limited  to  eight  hours'  work.  They  merely  wanted  the 
double  w«ff«  for  the  hours  of  overtime.  Arrl  they  got  the 
double  wage.  And  the  American  people  paid  dearly  for  it. 
<^  Many  iniitancts  occurred  where  freight  trains  were  hours 
late  when  no  real  occasion  warranted  it.  The  entire  crew 
got  their  double  pay  for  the  hours  of  overtime  they  worked. 
This  added  expense  of  railroads  was  pojued  on  to  the  help- 
less people.  Passenger  trains  were  delayed.  Passengers 
were  groally  inconvenienced  in  arriving  at  their  destination 
late.  But  the  crews  on  the  passenger  train  profited  by 
receiving  orcrtlm©  double  pay  for  the  hours  over  eltfht  thpy 
put  in  on  the  trip.  And  besides  being  ttrcally  inconvenienced, 
these  belated  passengers  had  to  pny  the  added  expense  the 
railroad  suffered,  because  all  railroad  expenses  are  passed  on 
to  the  people. 

I  am  OQS  who  has  not  forgotten  that  during  the  war 
period,  through  threats  of  a  uation-wldc  strike  and  tie-up. 


the  ridlroad  employees  forced  Director  McAdoo  to  give  them 
an  increase  in  wages  of  $764,000,000  and  date  it  back  six 
moniis.  And  I  have  not  forgotten  that  later  these  same 
employees,  under  like  threats,  forced  Director  Hincs  to  give 
thenii  additional  increases  of  $67,000,000.  And  we  all  know 
the  tesult.  Both  freight  and  passenger  tariffs  were  in- 
crea'td  until  many  people  have  quit  using  the  railroads. 
The  |»ullman  fare  from  Abilene,  Tex.,  to  St.  Louis  used  to  be 
$4.5C;  It  is  now  $10.  From  St.  Louis  to  Washington  it  used 
to  b<s  $4.50.  It  is  now  $9.  Poor  people  are  not  able  to  ride 
in  P41Iman  cars.  They  have  to  take  slow  trains  and  sit  up 
all  night  in  day  coaches. 

It  lis  the  foregoing  facts  I  have  in  mind  when  I  view 
with  'alarm  this  proposal  now  before  the  House  to  ask  the 
Inte:1state  Commerce  Commission  to  report  to  Congress  of 
the  lidvisability  of  a  6-hour  work  day  for  railroad  employees. 
Theit  Is  no  move  for  hundreds  of  thousands  of  clerks  in 
storefe.  ofQces.  and  banks  to  let  them  work  only  six  hours. 
Thej-e  is  no  move  for  a  6 -hour  work  day  for  the  several 
milli()n  farmers  in  the  United  States.  There  is  no  move  for 
a  6-tiour  work  day  for  the  hundreds  of  thousands  of  day 
laborers  in  the  United  States.  This  is  a  move  row  for  the 
railroad  employees.  If  we  give  it  this  sanction,  11  will  even- 
tuate in  establishing  a  6-hour  work  day  for  them.  For  six 
hour$  they  will  be  paid  for  a  full  day.  and  then  for  all  hours 
over  pix  they  will  receive  double  pay.  And  the  poor,  helpless 
people  will  pay  the  bill.  And  then  a  move  will  be  made  for 
all  (lovemment  employees  to  work  only  six  hours.  And  we 
will  find  our  700,000  Government  employees  th(in  working 
only  six  hours. 

Ml.  Chairman,  every  bureau  and  department  which  has 
been,  before  the  Committee  on  Appropriations  this  session 
staUe  that  they  can  have  printing  done  In  privane  commer- 
cial printing  shops  for  very  much  less  than  is  charged  them 
in  tl»e  Government  Printing  Office.  One  department  claims 
tliat  it  can  save  40  per  cent:  that  the  charges  of  the  Gov- 
ernment Printing  Office  are  40  per  cent  higher  than  out- 
side commercial  printing  'offices.  And  the  Government 
Printing  Office  pays  no  rent,  taxes,  or  overhead.  When  we 
investigated  the  matter  we  found  out  that  it  is  because  of 
the  tigher  salaries  and  the  special  privileges  that  all  of  the 
employees  of  the  Government  Printing  Office  ha\e  over  pri- 
vate employees.  They  do  not  have  to  work  so  long,  they 
hav(^  longer  vacations,  they  have  longer  sick  leaves,  they 
havq  more  holidays  and  Saturday  vacations,  and  thmgs 
of  that  sort.  And  the  whole  people  pay  for  all  of  these 
increases.  I  am  thinking  about  the  interests  ol  the  whole 
people  of  the  United  States,  the  120,000,000  people  of  the 
Unii^d  States.  If  you  are  going  to  grant  a  6-hour  work- 
day ,  for  railway  employees,  you  should  at  the  same  timo 
graijt  a  6-hour  work  day  for  all  of  the  people  of  the  United 
States. 

Mt.  COCHRAN  of  Missouri.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mf.  BLANTON,  I  will  gladly  yield  In  a  few  miniilos. 
Whiit  is  there  about  the  employees  of  railroad;;  that  ihoy 
should  be  granted  all  of  these  .«!p(cial  prlviU-yiP.i '  We  used 
to  b*  told  that  they  had  a  tembb  Job.  As  a  matter  of  fact 
It  isi  one  of  the  easiest  Jobs  on  earth.  They  nde  on  a  com- 
fortable train,  which  is  well  t-qulppcd.  sate,  and  convonient, 
wltll  very  little  exertion  required,  and  they  pel  hi^h  .snlaruvs 
andi regular  hours.  Take  a  man  who  is  driving  an  automo- 
bile :from  San  Piancl.soo  to  New  York.  He  l.s  drlviiiK  aloiiK 
the  highways  when  every  moment  ho  niiuht  have  an  aocl- 
dont  while  a  railroad  engineer  la  driving  alontf  a  .spoiuiUy 
.safeguarded  highway  which  l.s  pto»(>ot(«d  by  every  kind  of 
safety  system  known  to  the  Ingenuity  of  man.  Yet  they 
]  are  paid  higher  than  anybody  tlse,  and  now  we  are  ex- 
pectled  to  give  them  a  6-hour  work  day.  This  l.s  Ju.st  a  start 
towlird  it. 
1  Pt-vsing  this  mea.-'urp  will  eventuate  In  glvlnu:  thorn  thl.s 
'  specllal  privilege,  and  then  the  Hist  thlnn  you  know  we  will 
i  be  tailed  upon  to  gtre  a  6-h(nir  work  day  to  the  700.000 
Oovtinmont  employees  nil  over  tho  United  Slates,  and  thou 
to  the  indu.strial  employees  of  the  country,  to  the  detriment 
of  flill  of  the  other  people  in  tlie  United  States,    Is  this  a 
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move  to  grant  a  6 -hour  work  day  to  the  clerks  in  your  stores? 
Is  it  a  move  to  gr  mt  a  6-hour  work  day  to  the  employees  on 
your  streets?  Is  it  a  move  to  grant  a  6-hour  work  day  to  the 
farmers  and  to  all  of  the  other  workmen  of  America?  No. 
It  is  just  for  one  class,  and  I  am  against  it.  Idleness  is  the 
devil's  workshop,  and  whenever  you  start  a  6-hour  day  it 
will  be  a  detriment  to  the  people  rather  than  a  benefit.  I 
am  not  in  favor  of  it.  I  believe  in  the  teachings  ol  Abraham 
Lincoln,  that  a  man  should  work,  and  work  hard  and  keep 
busy  and  not  be  ille. 

Mr.  FITZPATILICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield? 

Mr.  BLAJJTON  I  will  yield  in  a  moment.  I  am  a  Con- 
gressman, but  I  \7ork  all  the  time.  My  constituents  expect 
me  to  work,  and  they  do  not  want  me  to  vote  for  a  6-hour 
work  day. 

I  yield  to  the  gentleman  from  New  York  first,  and  then  I 
will  yield  to  the  gentleman  from  Missouri. 

Mr.  FTTZPATEICK.  Under  present  working  conditions  in 
this  country  75  p<'.r  cent  of  the  people  can  produce  more  than 
we  can  consume  or  find  a  market  for.  What  are  you  going  to 
do  with  the  other  25  per  cent  if  we  do  not  regulate  the  hours 
of  labor  throughout  the  United  States? 

Mr.  BLANTON.  As  soon  as  we  can  get  a  Democratic 
President  we  are  going  to  lift  this  tariff  wall  from  around  the 
United  States  so  that  we  can  trade  with  the  nations  of  the 
world  and  find  a  market  for  our  products,  and  we  are  going 
to  reopen  factories  in  the  United  States  and  reopen  factories 
in  Europe  and  bring  about  good  working  conditions  again. 
That  is  how  we  v^  ill  solve  it.  and  not  by  idleness. 

Mr.  COCHRA>.'  of  Missouri.  Is  it  not  a  fact  that  out  of 
this  investigatior  there  is  liable  to  develop  most  important 
information  that  will  enable  us  to  do  something  for  the 
millions  that  are  now  not  working  five  minutes  a  day? 

Mr.  BLANTON.  If  it  is  anything  more  than  a  pe.sture,  it 
will  eventuate  in  a  6-hour  day  for  the  railroad  employees. 
If  it  does  not,  tten  it  is  a  mere  gesture.  It  is  wasting  the 
time  of  the  Interstate  Commerce  Commission  on  a  gesture. 
I  am  not  in  favor  of  the  principle.  I  wish  you  would  go  to 
your  business  men  of  the  United  States  and  sisk  them  if  they 
are  in  favor  of  a  6-hour  work  day.  You  would  find  them  all 
against  It.  The  5  0und  business  judgment  of  the  business  men 
of  America  is  against  it.  I  am  not  going  to  be  coerced  and  led 
away  by  any  such  folderol  as  is  contained  in  this  resolution. 
I  may  be  the  only  man  in  the  House  who  votes  against  it, 
but  I  am  going  lo  back  my  judgment,  which  is  ba.sed  upon 
my  knowledge  ol  business  affairs  in  the  United  States,  and 
I  am  going  to  register  this  one  vote  against  this  proposi- 
tion.   That  l.s  all  I  want  to  say. 

Mr.  CROSSER.  Mr.  Chairman,  I  yield  three  minutes  to 
the  gentleman  from  New  York  I  Mr.  ParkkrI. 

Mr,  PARKER  of  New  York.  Mr.  Chairman,  this  resolu- 
tion does  not  authorize  any  legislation  at  all.  It  simply 
authorizes  an  irvestlgatlon.  The  older  Members  of  Con- 
gress, of  whom  I  happen  to  be  one.  will  remember  that 
there  was  brouglit  before  Congress  an  8 -hour  bill  for  rail- 
road labor,  with  no  Investigation,  practically  no  hearings, 
and  no  Informa  ion  at  all.  There  Is  no  use  fooling  our- 
selves. We  win  be  confronted  by  bills,  perhaps  not  In  this 
Congress  but  ceitalnly  In  the  next  Congress,  advocating  a 
fl-hour  day  for  lallroad  employees.  Let  us  have  the  facts. 
That  Is  all  this  resolution  provides  for.  It  empowers  and 
Instructs  the  Interstate  Commerce  Commls.slon  to  get  the 
facts  as  to  what  would  be  the  effect  of  a  6-hour  day  with 
railroad  employees. 

I  wi.sh  to  5tat«  that  this  resolution  was  unonlmou.sly  re- 
ported by  the  ccmmlttoe,  both  Republicans  and  Democrats 
voting  fur  it.     I /vppluir.e.  1 

The  CHATRM/.N.    Thi-  clerk  will  read  the  re.solutlon. 
The  Clerk  rooc  as  follows: 

Rrtohrd  rtr  .  Thut  the  IIl^r•<tnl^  Oommcrrf  0<)mmii»i"loii  bf, 
Biid  IB  hrrpliy.  dlti»ft»»<l  t»i  linr«tli:r»tc  what  would  bi>  thr  rIToct 
Upon  opfrntlon.  wrvirp  imd  pxprni««»«  nf  upphMnj:  thr  prlnrlplr  of 
ft  Q-hour  dttv  in  tic  rmploymrnl  of  all  cliifscn  imd  puch  particular 
claaa  of  railway  «t  \pluyora  because  oX  auch  appUcntloo. 


Mr.  DYER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  would  like  to  ask  the  gentleman  from  Ohio  I  Mr. 
Crosskr]  If  he  has  any  information  as  to  how  much  time 
will  be  taken  up  by  the  Interstate  Commerce  Commission  In 
getting  these  data  together.  In  other  words,  will  it  be  a 
matter  of  any  considerable  expense? 

Mr.  CROSSER.  There  is  no  additional  expense  provided 
for.    In  fact,  the  resolution  proNides  against  it. 

Mr.  DYER.  The  gentleman  is  sure  the  Interstate  Com- 
merce Commission  will  not  require  any  additional  money? 

Mr.  CROSSER.  Of  course.  I  can  not  bargain  for  the  In- 
terstate Conmierce  Commission,  but  my  information  Is  they 
have  plenty  of  help. 

Mr.  DYER.    The  gentleman's  answer  is  very  satisfactory. 

Mr.  UNDERHILL,    Will  the  gentleman  yield? 

Mr.  CROSSER.    I  yield. 

Mr.  UNDERHILL.  Would  the  gentleman  desire  to  express 
an  opinion  as  to  what  effect  this  may  have  on  the  conference 
which  is  now  in  progress  in  Chicago? 

Mr.  CROSSER.  I  can  give  the  gentleman  my  own  per- 
sonal opinion,  but  that  is  all  it  ic.  My  opinion  is  that  it  will 
be  helpful  toward  reconciling  the  difficulties  they  are  labor- 
ing under,  which  I  think  in  itself  is  worth  while. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

The  question  here  is  not  whether  the  Interstate  Commerce 
Commission  needs  any  money  to  conduct  this  investigation 
or  not.  If  so.  of  course,  the  Congress  will  appropriate  the 
necessary  funds.  This  resolution  is  the  first  step  to  Con- 
gress taking  heed  and  keeping  pace  with  pn-ogress. 

The  distinguished  gentleman  from  New  York  (Mr.  Parker] 
referred  to  the  8 -hour  bill  that  was  passed  some  15  years 
ago.  We  have  already  outlived  the  8-hour  day.  Machinery 
has  made  the  8-hour  day  too  long  in  this  country.  We  are 
out  of  that  period  now.  We  have  arrived  at  a  time  where 
we  must  create  the  necessary  spread  of  employment  in  order 
to  give  all  of  the  people  of  the  country  the  benefit  of  im- 
proved methods  of  production  and  of  machinery.  The  only 
way  to  do  that  Is  to  shorten  the  working  day  and  shorten 
the  working  week.  Otherwise  only  they  who  own  the  ma- 
chines will  enjoy  the  benefits  of  progress — at  the  expense  of 
the  workers. 

Mr.  PARKER.     Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  PARKER.  Was  the  gentleman  a  Member  of  Con- 
gress when  the  8-hour  bill  was  passed? 

Mr.  ijiGUARDIA.  No,  I  came  here  shortly  afterwards, 
in  1910. 

Mr.  PARKER.  I  Intended  to  ask  the  gentleman  a  ques- 
tion If  he  was  here  at  that  time. 

Mr.  LaOUARDIA.  Now.  we  talk  about  getting  out  of  the 
crisis.  To  get  out  of  the  crisis  by  appropriating  funds  for 
banks  will  not  put  a  single  man  to  work.  We  have  to  tackle 
this  problem  constructively,  and  the  way  to  do  it  is  to  take 
the  necessary  production  for  the  country,  the  capacity  of 
existing  machinery,  and  so  shorten  the  day  and  so  shorten 
the  week  as  to  give  every  willing  worker  in  this  country  an 
opportunity  to  earn  a  decent  living  for  himself  and  family. 

The  gentleman  from  Texas  fMr.  BlantonI  points  out 
that  business  men  will  be  opposed  to  this.  Of  course  they 
will.  Factory  owners  will  be  opposed  to  this.  Of  course  they 
will;  but  we  are  not  legislating  entirely.  I  hope,  for  dividends 
and  for  profits.  Our  primary  purpose  here  is  to  legislate 
for  human  Interest  and  for  the  protection  of  the  workln'i 
people  of  this  country,    I  Applause.) 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  .vlcld. 

Mr,  BLANTON,  Does  the  gentleman  from  New  York  not 
know  that  when  the  work  day  h  reduced  to  six  hours  every 
man  who  enjoys  It  will  be  found  working  six  hours  some- 
whoic  vise  In  other  lines  of  industry,  competing  with  the 
briluncr  of  the  laborers  of  the  United  States? 

Mr.  LaOUARDIA.  Wo  will  And  them  devotlnp  some  time 
lo  wholesome  reci-eatlon,  to  study,  to  travel,  living  decently 
and  happily,  and  thereby  creating  more  bublncw.  We  found 
tliat  we  were  at  the  height  of  our  prosperity  when  the 
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Ameriom  people  were  working  and  had  substantial  and  real  « 
purchasing  power.    We  went  into  a  slump  when  we  had 
unemployment.    We  can  not  remedy  this  by  talking  about  It. 
The  only  way  to  do  It  is  to  get  at  the  root  of  It. 

Mr.  BLANTON.    Will  the  gentleman  yield  further? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BLANTON.  Does  the  gentleman  know  that  In  the 
press  gallery  of  the  United  States  Congress  the  gentleman 
will  find  able  men  there  who  do  not  receive  over  $75  a  week. 
repretenUng  some  of  the  largest  ncwspnpei-s  In  the  United 
States,  and  thoae  men  work  sometimes  10.  12,  and  14  hours 
A  day  to  eani  that  small  salary? 

Mr.  LaOUARDIA.  That  Is  no  criterion.  The  gentleman 
from  Texas  does  not  believe  that  I  believe  that  newspaper 
owners  arc  infallible.  I  would  Just  as  soon  legislate  against 
newspaper  owners  as  anybody  else.  In  fact,  the  Dally  News 
in  my  city  and  other  papers  have  already  establl.'^hed  ft 
ft-day  week.    We  have  to  start  right  now.    [Applause.] 

The  Clerk  read  as  follows: 

Sac.  2.  The  commlMlon  U  ftxrthw  dlrectwl  to  r«port  Its  flnd- 
lags  to  tbm  Congrw*  on  or  b«for«  December  IS.  1932. 

Mr.  GROSSER.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rlae  and  report  the  resolution  back  to  the  House 
with  the  recommendation  that  It  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bysns.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  Joint 
reaoluUon  (H.  J.  Res.  252)  to  authorize  the  Interstate  Com- 
merce Coounission  to  make  an  Investigation  as  to  the  pos- 
slblhty  of  establishing  a  6 -hour  day  for  railway  employees, 
had  directed  him  to  report  the  same  back  to  the  House 
with  the  recommendation  that  the  Joint  resolution  do  pass. 

Mr.  GROSSER.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  Joint  resolution  to  final  passage. 

The  previous  Question  was  ordered. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  and  was  read  the  third  time. 

The  SPEAKXR.  The  question  Is  on  the  passage  of  the 
Joint  resolution. 

The  question  was  token;  and  on  a  division  (demanded  by 
Mr.  Dtr)  there  were — ayes  191.  noes  1. 

So  the  Joint  resolution  was  passed. 

On  motion  of  Mr.  Crossek.  a  motion  to  reconsider  the 
vote  by  which  the  Joint  resolution  was  passed  was  laid  on 
the  Uble. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  dispense  with  further  business  on  Calendar  Wednesday. 

The  SPEAKER.    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  as  I  understand  It,  according  to  the  new  rule  under 
which  we  are  now  operating,  the  Committee  on  Interstate 
and  Foreign  Commerce  not  asking  for  the  consideration  of 
any  other  bill  under  the  call,  their  call  is  completed,  and 
that  we  wiU  go  to  the  next  committee  on  next  Calendar 
Wednesday. 

The  SPEAKER.  That  is  the  new  rule.  Is  there  objec- 
Uon? 

Mr.  GILBERT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object,  because  I  wish  to  cooperate 
fully  with  the  Democratic  organization  of  this  House — Cal- 
endar Wednesday  is,  in  my  humble  opinion,  one  of  the  safe- 
giiards  for  the  smaller  committees  of  this  House  in  legislat- 
ing. It  win  probably  be  their  only  chance  to  be  heard  on 
controversial  legislation.  It  being  early  in  the  session.  I 
shall  not  object,  but  later  on  I  will  not  consent  to  dispense 
with  the  Calendar  Wednesday  call  of  committees. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ACaXCtn.TTTIlAL   APnOPUATION    BILL 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  7912)  making  appropriations  for  the  Depart- 


ment of  Agriculture  for  the  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes. 

The  motion  was  ngvocd  to. 

AocordinRly  the  Hoii'se  resolved  it.sflf  Into  the  Committee 
of  the  Whole  House  on  the  strtte  of  the  Unlo'i  for  the 
further  consideration  of  th?  acrricultural  appropriation  bill, 
with  Mr.  McCoRMACK  in  the  ch.ilr. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

S'C  a  No  upproprlnllon  uiul<«r  the  D»'pi\rtmTt  of  Anrlr\;Iture 
ftvnlluhltf  during  tho  fiwnl  ycni'H  nna  irul  or  1933  ahftll  bo  mo<\ 
ftitrr  Ihc  rtate  of  tlie  oppri^'val  of  this  «■  t  (1)  to  Inrri-nsp  Iho 
ctin\iacn:intUjn  of  Ruy  petition  within  the  Rrmle  to  whlrh  such 
position  ho.-!  b*««n  ftlhx-n'ed  wnAcr  thp  clu^lllfatlon  art  of  19:23,  t\s 
amratlecl:  12'  t<'  Itu^rro-so  the  rnm!ion.s!\tinn  of  ivny  position  In  the 
f\cld  ncrvlcc  the  pnv  of  wturh  U  Fvdjustnhle  to  coirospond  so  tw 
as  may  be  pnictkuble  to  Hie  rn'es  establl-'hod  by  sui'h  net  fta 
a.iiPUded  fnr  the  (1opiirtn-.ont:5l  service  In  V..c  District  of  Columbia; 
(3)  ^o  lnrrrB'«e  the  ror.inenHntlon  of  nnv  po.sltlon  under  s\u  h  art 
throiRh  reallocation;  (4)  to  Increase  the  compensation  of  any 
per.^qn  In  ar.v  Rrado  under  su"  h  act  throu;^'h  adv.Tnoemcnt  to 
anot|ier  position  In  the  same  Riade  or  to  a  pofltlon  In  a  higher 
gradl  at  a  rate  In  exrc:^tt  of  tVe  mln'.tnum  rate  of  nwh  hljihcr 
frmdi  unlesa  such  minimum  rate  would  require  an  actual  reduc- 
tion In  compen.«atlon;  or  (S)  to  lnirei;.se  the  compo:\sntlon  of 
any  lOther  position  of  the  Federal  Government  under  such  de- 
partfient  The  appmprlatlons  or  portions  of  appropriations  un- 
expe|uled  by  the  operation  of  thli  .section  shall  not  be  uped  for 
any  other  purpo.«es,  but  shall  he  Impounded  and  reiuri\ed  to 
the  fTreasnry.  and  a  report  of  the  amounts  so  Impounded  for 
the  iperlod  between  the  date  of  the  approval  of  this  act  and 
October  31,  1932,  shall  be  submitted  to  Congress  on  the  ttrst  day 
of  tfte  next  regular  session. 

M!r.  LaOUARDIA.  Mr.  Chairman,  I  move  to  strike  out 
the  sertion. 

The  CHAIRMAN.  The  gpntlcman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Aniendment  offered  by  Mr.  LaOu*rdia:  On  page  91.  beginning 
In  ujie  18,  strike  out  all  of  section  2 

Mir.  LaOUARDIA.  Mr.  Chairman.  I  hope  the  committee 
will  understand  the  purpose  of  thi.s  section.  It  means  that 
all  $alary  promotions,  even  though  some  of  them  may  be 
automatically  provided  for  by  law,  shall  stop  during  the 
fiscal  year. 

This  amendment  is  not  germane  to  the  bill;  It  Is  legisla- 
tlon^  but  a  rule  was  brought  in.  and  adopted  by  the  House, 
whith  makes  it  in  order.  In  addition  to  my  opposition  to 
the  purpose  of  this  section  I  also  protest  against  such 
methods  of  legislation. 

We  have  departments  in  which  salaries  are  fixed  by  law 
providing  increases  in  yearly  increments.  That  is  true  of 
the  Postal  Service,  the  Army,  and  the  Navy. 

Ttie  distinguished  gentleman  from  Tennessee  [Mr.  ByrnsI. 
I  believe,  served  notice  that  if  tliis  amendment  is  adopted  in 
thi3  bill,  a  similar  amendment  will  oe  offered  and  a  rule 
bro^ight  in  for  every  appropriation  bill. 

f^t  only  is  such  a  provision  manifestly  imfair  but  it  puts 
Cor^gress  in  the  position  of  breaking  a  contract,  solemnly 
written  into  the  law,  with  thousands  and  thousands  of 
employees  and  with  the  officers  of  the  Army  and  NavT. 

when  we  passed  the  postal  salary  bill  we  entered  into  a 
sacred  contract  with  every  postal  employee  that  he  would  be 
pal4  a  certain  entrance  salary  and  so  much  every  year  there- 
after until  the  maximum  rate  was  reached.  I  consider  that 
a  (pntract.  a  binding  obligation,  on  the  part  of  Congress 
witn  every  employee  in  the  postal  department.  There  are 
other  departments  where  salaries  are  not  fixed  according  to 
grade  or  rank  but  according  to  years  of  service  and  that.  too. 
is  written  into  the  law  and  it  is  binding. 

li  might  be  said  that  this  is  just  an  amendment  VrTitten 
int<J  the  agricultural  appropriation  bill,  but  let  me  repeat 
that  both  the  chairman  of  the  Rules  Committee  and  the 
chajirnaan  of  the  Appropriations  Committee  frankly  advised 
the  House  that  if  this  amendment  is  approved  as  to  this  bill. 
lika  rules  and  like  provisions  will  be  brought  before  the 
Ho^se  witli  every  other  appropriation  bill. 

I  i  submit,  gentlemen,  that  with  an  accumulated  deficit  of 
$2.(^.000.000.  tile  saving  resulting  from  this  policy  will  rep- 
resent a  very  small  saving.    The  saving  which  this  amend- 
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ment  w^ould  brlrg  about  would  not  amount  to  a  decimal 
point.    There  arf  other  ways  In  which  we  mlRht  ecoiiOmlze. 

After  Congres.'  has  held  out  ccrtam  promises,  written 
them  into  the  liiw  and  appointments  made  thereunder.  I 
say  we  should  not  run  rouglishod  over  existing  law  in  this 
manner. 

Mr.  LOZIER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.     Yes. 

Mr.  LOZIER.  Does  tlie  gentleman  contend  that  an  em- 
ployee of  the  Government.  State,  or  municipality  has  a 
vested  right  In  tne  office  and  that  the  Government,  State, 
or  municipality  1  us  no  power  to  reduce  the  salary  and  even 
to  abolish  the  of  Ice?  | 

Mr.  I^OUARDIA.  I  contend  that  the  Government  ha.s 
honor  the  same  iis  an  indhidual  and  that  we  are  in  honor 
bound  to  respect  the  contract  ^x*  have  made.  As  I  have 
said,  in  several  ceparlments  the  salary  Is  fixed  by  law  and 
exi.sting  law  pro.-tdos  for  automatic  yearly  lncreai<cs,  and 
that  being  so,  I  iay  It  Is  in  bad  ta.sle  for  Congress  to  pa.ss 
any  such  law  as  thi.s. 

I  say  that  Congress  could  provide  In  these  departments 
that  any  person  employed  hereafter  would  not  receive  In- 
creases, but  to  svddenly  and  abruptly  In  this  manner  break 
our  agreement  Ir  respect  to  employees  now  in  the  service  is 
unfair  and  contrary  to  good  legislation.  | 

I  want  to  point  this  out.  So  far  all  the  saving  or  so- 
called  attempts  to  balance  the  Budget  seem  to  be  taken  out 
of  the  pockets  of  the  Federal  employees,  and  that  is  not  the 
way  to  balance   he  Budget.     (Applause.] 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offer sd  by  the  gentleman  from  New  York. 

The  question  vas  taken;  and  o'i  a  division  "demanded  by 
Mr.  LaOUARDIA)  ihere  were — ayes  26.  noes  62. 

So  the  amendrient  was  rejected. 

Mr.  SIMMONJ).    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
an  amendment.  \;hlch  the  Clerk  will  report. 

The  Clerk  reac  as  follows: 

Amendment  olTe-ed  by  Mr.  Simmons:  On  paRe  92,  line  16.  after 
the  word  "  ses-Mon.  "  strike  out  the  period  and  Insert  the  following: 
"  Provided,  houevir.  That  no  part  of  any  money  appropriated  In 
tills  act  shall  be  a  allable  to  pay  the  salary  of  the  dependent  wife 
of  any  Federal  employee  who  receives  an  annual  salary  In  excess 
of  $2.500." 

Mr.  DE  PRIEST.  Mr.  Chairman,  may  we  have  the  amend- 
ment again  read? 

The  amendmeit  was  again  reported. 

Mr.  BUCK  AN.  ^.  Mr.  Chairman,  just  one  wo'-d.  I  am 
quite  sure  you  gentlemen  do  not  want  to  upset  the  present 
Government  sen  ice.  There  are  many  instances  throughout 
all  the  departments  where  husband  and  wife  are  employed 
in  the  service  and  this  would  simply  cut  all  of  them  out 
who  are  married  and  receive  a  certain  amount  of  salary.  It 
would  mean  corLusion  worse  confounded  if  this  amendment 
should  be  adopted  and  put  into  effect. 

If  the  Congre.KS  wants  to  adopt  a  policy  to  permit  only 
the  husband  or  the  wife  to  be  employed  in  the  Government, 
then  there  oughi  to  be  a  survey  and  an  investigation  made, 
the  facts  ascerttined.  and  then  we  would  be  in  a  position 
to  present  a  sersible  resolution  or  bill  to  Congress.  [Ap- 
plause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec  3.  No  approoriatlon  under  the  Department  of  .Agriculture 
available  during  the  fiscal  years  1932  and  or  1933  shall  be  used 
after  the  date  of  the  approval  of  this  act  to  pay  the  compensation 
of  an  Incumbent  appointed  to  any  position  under  the  Federal  Gov- 
ernment which  Is  .-acant  on  the  date  of  the  approval  of  thi.s  act 
or  to  any  such  position  which  may  become  vacant  after  such  date: 
Provided.  That  this  Inhibition  shaU  not  apply  to  absolutely  essen- 
tial positions  the  f  Uing  of  which  may  be  approved  in  writing  by 
the  President  of  the  United  SUtes.  The  appropriations  or  portion.>s 
of  appropriations  u  lexpended  by  the  operation  of  this  section  Bhall 
not  be  used  for  any  other  purposes  but  shall  be  Impounded  and 
returned  to  the  Tr^'asury.  and  a  report  of  all  such  vacancies,  the 
number  thereof  flll«d.  and  the  amounts  unexpended,  for  the  period 
between  the  date  ol'  the  approval  of  this  act  and  October  31.  1932, 
shall  be  submitted  \x>  Congress  on  the  first  day  of  the  next  regular 
session. 


Mr.   SIMMONS.    Mr.   Chairman.   I   offer   the   following 
amendment. 
The  Clerk  read  as  follows: 

P%g*  B3.  Une  1.  after  the  word  "  the,**  ttrlke  out  the  words 
"  Presklent  of  the  United  SUtea "  atul  ItUMrC  In  Ueu  thereof 
"  Director  of  Ute  Budget." 

Mr.  SIMMONS.  Mr.  Chairman,  beginning  with  the  elec- 
tion of  Woodrow  WlLson  evei-y  President  of  the  United  States 
we  have  had.  save  one.  has  either  died  In  office  or  loft  the 
Presidency  broken  In  health.  Woodrow  Wilson  left  the 
Presidency,  after  carrying  the  burdens  of  that  office,  with 
lil.s  health  ruined.  President  Harding  died  In  office.  Presi- 
dent Coolldge  setMued  to  caiTy  the  burdens  of  the  Job  fairly 
well. 

President  Hoover  Is  carrying  the  tremendous  burdens  of 
the  Presidency  apparently  without  detriment  to  his  health. 

You  have  here  a  proposal  to  take  tlie  time  and  the  energy 
of  the  President  of  the  United  States  and  devote  that  time 
and  that  energy  to  minor  administrative  details,  and  that  in 
a  time  when  the  energy  and  duties  of  the  President  ought  to 
be  devoted  to  the  major  problems  of  government. 

What  Is  Involved  in  this  situation?  If  the  chairman  of 
the  committee  I  Mr.  ByrnsI  goes  through  with  the  proposal 
he  suggested — and  that  Is  the  obligation  stated  In  this  bill — 
It  will  require  the  signature  of  the  President  of  the  United 
States  in  an  affirmative  declaration  that  he  considers  It  ab.so- 
lutely  necessary  for  a  charwoman  to  be  employed  In  'he 
Department  of  Agriculture  every  time  one  may  quit  and 
another  be  employed  in  her  place. 

If  the  same  language  Is  applied  to  the  District  of  Colum- 
bia appropriation,  you  could  not  employ  a  man  to  fire  a 
boiler  in  any  of  these  heating  plants  In  the  District  without 
the  President  of  the  United  States  affirmatively  saying  that 
he  considered  It  absolutely  essential  that  he  be  employed. 

One  Member  stated — and  it  is  a  mere  guesa — that  If  the 
President  did  nothing  but  sign  his  name,  It  would  require 
from  50  to  100  signatures  a  day. 

The  President  of  the  United  States  can  not  personally 
make  the  investigations  that  this  bill  will  require  him  to 
make  In  one  department,  let  alone  all  of  them,  v^thout  tak- 
ing his  time  that  should  be  devoted  to  other  things.  If  he 
does  make  these  investigations,  you  are  going  to  use  his 
time  and  sap  his  strength  and  abihty  that  ought  to  be 
devoted  to  more  serious  problems. 

So  I  am  appealing  in  all  fairness  to  the  President,  that  as 
a  substitute,  in  Ueu  of  the  President  of  the  Unit<?d  States  in 
this  amendment,  the  words  "  Director  of  the  Budget  "  be 
inserted,  and  let  that  officer  pass  on  the  question  whether 
or  not  the  filling  of  these  jobs  is  essential.  It  is  fair  and 
it  is  just.  The  purpose  of  the  amendment  can  be  accom- 
!  plished  by  that  means. 

i      We  ought  to  reheve  the  Presidency  of  this  burden  of  minor 
I  administrative  details,  that  even   now  is  tremendous.     In 
!  fairness  to  the  President  we  ought  not  to  put  this  burden  on 
'  the  President  of  the  United  States.    I  know  the  answer  will 
be  that  he  will  not  personally  pa.ss  on  all  these  things.     I 
think  that  is  making  a  charge  in  advance  that   the  Presi- 
dent will  not  obey  an  act  of  Congress.     He  ^'ill  have   to 
perform  it;  he  will  have  to  go  through  with  the  service  and 
sign  these  papers,  and  he  will  do  it  if  Congress  requires  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Nebraska  has  expired. 

Mr.  BYRNS.  Mr.  Chairman,  I  have  discussed  this  mat- 
ter sevei-al  times.  I  do  not  want  to  take  up  the  time  of  the 
committee  in  repeating  some  of  the  things  tliat  I  have 
already  said.  It  seems  to  me  a  perfectly  simple  iiroposition. 
I  say  to  you  with  all  of  the  earnestness  of  my  being  that 
if  you  undertake  to  strike  this  item  out  and  delegate  this 
authority  to  some  one  else,  you  may  just  as  well  not  adopt 
this  section.  If  you  want  to  bring  about  a  real  retrench- 
ment, if  you  want  to  cut  down  the  personnel  in  these  depart- 
ments, and  it  ought  to  be  cut  down  in  many  of  the  bureaus 
or  divisions,  here  is  a  chance  to  do  it.  You  can  do  it  with- 
out depriving  anybody  of  a  position,  such  as  the  gentleman 
from  Nebraska  proposes  to  do  when  he  seeks  to  cut  down 
the  personnel  5  per  cent  in  all  of  the  bureaus  and  divisions 
of  this  department,  without  rhyme  or  reason.     Why  do  I 
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say  that?    The  gentleman  undertakes  by  this  amendment  to  ! 
designate  the  Bureau  of  the  Budget.    You  know  and  I  know 
that  there  is  not  a  head  of  a  department  who  la  going  to 
stand  for  one  minute  having  a  subordinate  officer,  whether 
he  be  appointed  by  the  President  or  some  one  else,  come  in 
and  imdertake  to  exercise  jurisdiction  in  his  department. 
Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr.  SNELL.    In  every  important  piece  of  legislation  that 
comes  up  in  Congress  carrying  the  signature  of  the  Bureau 
of  the  Budget,  it  practically  stands  for  the  President's  deci- 
sion on  that  matter,  does  it  not? 
Mr.  BYRNS.     Yes. 

Mr.  SNELL.    That  Is  recognized  by  Congress. 
Mr.  BYRNS.    Yes. 

Mr.  SNELL,  I  am  In  sjmipathy  with  the  gentleman  in 
his  efforts  to  make  it  as  hard  as  possible  to  fill  these  posi- 
tions, but  In  view  of  the  statement  of  the  gentleman  the 
other  day  that  he  does  not  expect  the  President  himself  to 
give  It  attention,  but  that  he  must  depend  upon  the  sub- 
ordinate offtcers  for  his  information,  it  does  seem  to  me 
that  we  could  take  the  decision  of  his  Budget  oCBcer  or  the 
m^n  that  stands  for  him,  as  we  do  on  any  proposition  that 
Is  presented  to  Congress  that  takes  money  out  of  the 
Tr^nsury. 

Mr.  BYRNS.    What  we  are  trying  to  bring  about  now  is 
this.    We  want  something  more  than  merely  a  perfunctory 
act  on  the  part  of  the  head  of  a  department  with  reference 
to  filling  these  vacancies.    I  say  now,  and  I  say  it  without 
fear  of  successful  contradiction,  I  do  not  believe  there  are 
two  departments  in  this  Government  whose  heads  give  any 
^attention  to  the  filling  of  vacancies,  although  the  law  pro- 
Tides  that  the  vacancies  must  be  filled  by  the  heads  of  the 
departments.    They    accept    the    recommendations    of    the 
bureau  or  division  chiefs  and  approve  them  as  a  matter  of 
form.    What  will  happen  if  you  adopt  this  amendment? 
You  make  the  head  of  the  Bureau  of  the  Budget  the  man 
who  is  responsible,  who  will  say  whether  or  not  a  vacancy 
shall  be  filled,  and  you  have  exactly  the  same  situation  as 
obtains  now.    Whenever  a  bureau  chief  or  division  chief  in 
the  department  recommends  the  filling  of  a  vacancy  to  the 
head  of  that  department  you  will  find  that  he  will  pass  it 
along  to  the  IMrector  of  the  Budget,  and  clutter  up  his  bu- 
reau with  it;  but  if  you  will  provide  that  the  President  of  the 
United  States  shall  approve  this,  I  do  not  care  whether  he 
designates  the  Bureau  of  the  Budget  or  the  head  of  each 
department  to  act  in  respect  to  these  vacancies  that  occui- 
within  the  department,  and  I  expect  him  to  do  one  or  the 
other,  you  will  find  the  heads  of  these  departments  will  not 
be  certifjring  the  filling  of  vacancies  up  there  when  they 
ought  not  to  be  filled.    It  will  be  something  more  than  a 
perfunct(H7  act  when  you  make  it  necessary  that  it  be 
approved  by  the  President  of  the  United  States.    I  do  not 
want  to  load  down  the  President  with  additional  duties.    I 
remind  you  that  there  are  thousands  and  thousands  of 
matters  that  come  before  him  that  the  President  does  not 
give  his  personal  attention,  and  all  he  has  to  say  under  this 
provision  to  the  Director  of  the  Budget,  if  he  wishes  to 
choose  him  is.  "  You  act  for  me."  and  then  call  in  the 
heads  of  the  departments  in  a  Cabinet  meeting  and  say 
that  t^*«  responsibility  has  been  devolved  upon  him  and 
that  he  does  not  want  them  sending  recommendations  to 
flU  vacancies  to  his  representative,  the  Director  of  the  Bu- 
reau of  the  Budget,  unless  they  are  absolutely  necessary.    If 
he  will  say  that,  and  say  it  with  sufficient  earnestness  and 
force,  to  the  members  of  his  Cabinet,  he  can  shut  his  eyes 
and  approve  anything  that  they  send  to  him.    I  am  not 
reflecting  upon  the  heads  of  the  departments,  but  I  want  to 
taring  about  a  situation  where  the  heads  of  the  departments 
will  Investigate  these  matters,  because  that  is  the  only  way 
you  will  ever  reduce  the  personnel. 

I  am  not  in  favor  of  the  proposition  of  the  gentleman  from 
Nebradca.  He  would  come  in  and,  with  a  knife,  cut  off  5 
per  cent  of  the  perstmnel  in  this  department — and  if  you  do 
It  here,  you  ought  to  do  it  in  all  other  departments — without 
rhyme  or  reason  or  any  information.    If  you  will  make  this 


provision  applicable  and  permit  it  to  go  into  the  law  and  cut 
out  the  filling  of  these  vacancies  for  the  next  year,  they  will 
con*  back  the  following  year  with  revi.:ied  estimates  that 
will  Ishow  you  not  a  saving  of  thousands  of  dollars  but  a  sav- 
ing of  miUions  of  dollars,  not  only  for  the  year  but  through- 
out the  ye^rs  to  come.  I  regard  this  as  a  most  important 
proThsion  in  the  bill  looking  to  economy.  You  have  the  op- 
portjunity  to  pass  upon  it.  The  gentleman  from  Nebraska 
saidj  the  President  would  have  to  sign  his  name  fifty  to  a 
hundred  times  a  day.  Let  us  take  the  minimum,  and  that 
meatis  that  you  are  going  to  fill  15,000  vacancies  during  the 
next  fiscal  year. 

Mr.  SD.1IMONS.  Are  15.000  vacancies  an  unusual  amount 
out  of  some  670.000  employees  in  this  Government? 

Mr.  BYRNS.  In  the  name  of  Heaven,  does  the  gentleman 
thii^  that  the  President,  who  has  already  issued  an  order 
thafl  no  vacancy  shall  be  filled  unless  essential,  has  it  in  his 
mind  that  15.000  vacancies  are  going  to  be  filled  in  1933? 

Mr.  SIMMONS.  No.  But  what  I  say  is.  and  I  repeat  it. 
thisi  will  make  it  mandatory,  placing  a  burden  upon  the 
President  to  require  that  many  signatures.  It  is  placing  the 
burden  on  the  President  of  filling  the  municipal  jobs  in  the 
District  of  Columbia  personnel,  in  all  of  the  Post  Office  De- 
partment, all  of  the  temporary  employees  on  the  Federal 
roll4.  All  of  them  must  have  the  signature  of  the  President 
of  the  United  States,  about  700,000  employees. 

Mr.  BYRNS.  Well,  the  gentleman  from  Nebraska  ought 
to  l^now  that  is  not  correct.  The  gentleman  knows  that  we 
pas4  legislation  every  day  devolving  certain  duties  upon  the 
President,  which  we  all  know  in  all  reason  he  can  not  pos- 
sibly perform.  Yet  the  gentleman  who  proposes  to  cut  the 
employees  5  per  cent,  when  it  comes  to  talking  about  a 
vacancy  already  created,  depriving  no  employee  of  any  job, 
raises  the  objection  he  has  raised  here  on  the  theory  that 
the  iPresident  is  going  to  be  loaded  down  with  duties.  The 
gentleman  from  Nebraska,  as  a  practical  Member  of  the 
House,  knows  that  every  day  things  are  done  in  the  name 
of  the  President,  by  those  who  represent  him  and  in  whom 
he  has  confidence.  All  he  will  be  required  to  do.  and  all  that 
he  Will  do,  is  to  say  to  the  heads  of  the  departments.  "  Do  not 
sen*  me  any  vacancy  until  you  have  investigated  it  and  un- 
til 3fou  are  in  a  position  to  look  me  in  the  eye.  if  necessary, 
andl  tell  me  it  is  absolutely  essential  to  fill  that  vacancy." 

I4r.  HASTINGS.  And  it  will  make  the  head  of  each  de- 
partment much  more  careful  if  he  appreciates  that  the  Pres- 
ident of  the  United  States  is  to  be  held  responsible,  and  will 
be  Criticized  if  they  go  wrong? 

1*^.  BYRNS.  Absolutely.  The  gentleman  is  right.  I 
hode  this  committee  and  this  Hou^e.  when  the  Committee  en 
Appropriations  is  making  every  effort  it  can  to  hold  dov.-n 
theTexpenses  of  this  Government  and  which  in  full  commit- 
tee approved  this  proposition  with  the  exception  of  the  gen- 
tlei^an  from  Nebraska.  wiU  stand  by  it  and  help  it  in  this 
effort  that  it  is  honestly  and  earnestly  striving  to  make, 
i  [Ai^plause.l 

Mr.  MA  PES.     Mr.  Chairman,  I  move  to  strike  out  the 
lasfword. 
,      II  do  this  largely  for  the  purpose  of  asking  the  chauman 
of  ihe  Committee  on  Appropriations  one  or  two  questions 
for  I  Information. 

4s  I  understand,  it  is  the  purpose  of  the  Committee  on 

.  Ap|)ropriations,  if  this  provision  is  carried  in  this  bill,  to 

siif^est  similar  provisions  in  other  appropriation  bills,  so 

th^t  the  same  rule  will  apply  to  all  departments.    Is  that 

correct? 

Bjlr.  BYRNS.  That  is  the  fact.  Of  course,  it  should  not 
apiily  to  one  department  without  applying  to  all.  I  may 
say*  to  the  gentlem.an  that  with  reference  to  the  other  bills 
we  I  are  attempting  to  vtTite  a  blanket  rule  that  will  cover 
the^  all.  There  are  possibly  one  or  two  bills  in  which  dif- 
ferent lansruage  will  be  required,  but  we  are  attempting  to 
wrie  a  blanket  rule  to  cover  them  all. 
I  Iflr.  MAPES.  It  would  then  apply  to  the  entire  Govern- 
ment personnel  throughout  the  United  States,  totaling  some- 
thiig  like  six  or  seven  hundred  thousand  employees,  would 
i  it^ot? 
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between  the  date  ol'  the  approval  of  this  act  and  Octot>er  31,  1932, 
shall  be  Bubmltted  lo  Congress  on  the  first  day  of  the  next  regular 
session. 
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the  personnel  5  per  cent  in  all  of  the  bureaus  and  divisions 
of  this  department,  without  rhjmae  or  reason.    Why  do  I 
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Mr.  BYRNS.    Well,  it  will  apply  to  all  the  personnel  car- 
ried in  these  regular  annual  appropriation  bills. 
Mr.   MAPES.     How   many   employees   are   there   in   the 

United  States? 

Mr.  BYRNS.    I  think  something  like  500,000. 

Mr.  MAPES.  It  has  been  stated  by  some  one  near  me 
here  that  there  are  nearly  700.000. 

Mr.  BYRNS.  Well.  I  stand  corrected  If  that  is  true.  I 
think  there  are  about  70,000  m  the  District  of  Columbia  and 
something  over  400,000  m  the  field. 

Mr.  MAPES.  Does  not  the  gentleman  thmk  it  perfectly 
absurd  and  silly  to  ask  the  Piesident  of  the  United  States 
to  sign  an  order  of  the  kind  contemplated  here  every  time 
there  is  a  vacancy  to  be  filled  in  the  Government  service 
anywhere  in  the  United  States? 

The  gentleman  says  that  at  present  the  heads  of  depart- 
ments pay  very  Uttle,  if  any,  attention  to  the  filling  of 
vacancies.  WTiy  could  not  the  gentleman's  purpose  be 
served  by  requiring  the  heads  of  departments  to  sign  an 
order  of  this  kind?  I  certainly  am  in  sympathy  with  the 
effort  of  the  Committee  on  Appropriations  to  cut  down 
expenses  and  to  keep  them  down  as  far  as  it  is  reasonable  to 
do  so;  but  I  do  not  want  to  be  unreasonable,  and  it  seems 
to  me  perfectly  absurd  and  unwise  to  require  the  President 
of  the  United  States  to  sign  an  order  to  fill  every  vacancy 
that  is  created  in  the  Government  service,  which  involves 
a  persormel  of  something  like  700.000  throughout  the  United 
States.  I  will  say  to  the  gentleman  that,  for  one.  unless 
the  gentleman  is  willing  to  substitute  "  heads  of  depart- 
ments affected  "  or  some  such  amendment  as  the  gentle- 
man from  Nebraska  has  offered  I  am  in  favor  of  cutting 
out  this  entire  section. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  when  we 
substitute  "  heads  of  the  departments "  that  is  no  more 
than  the  law  now  provides.  There  is  no  use  saying  "  heads 
of  departments."  The  law  now  provides  that  these  appoint- 
ments shall  be  made  by  the  heads  of  departments.  Why 
write  it  in  the  law?  Why  do  a  perfectly  foolish  thing, 
because  the  law  provides  that  now?  The  gentleman  from 
Michigan  has  missed  the  whole  point  that  I  tried  to  make. 
Tliey  have  that  authority  now.  If  they  are  put  to  the 
test  and  have  to  recommend  to  the  President  the  filling  of 
vacancies,  I  say  to  my  friend  he  will  find  something  in 
every  department  that  has  not  existed  within  my  knowledge 
in  any  of  the  departments  to  any  particular  extent.  The 
gentleman  will  find  the  head  of  the  department  giving 
some  particular  attention  to  the  filling  of  these  vacancies, 
and  that  is  the  only  way  we  will  ever  get  it. 

I  would  like  to  ask  the  gentleman — and  I  will  ask  that 
the  gentleman  have  further  time — I  wonder  if  the  gentleman 
read  a  well-considered  and  well-written  article  in  the 
Washington  Daily  News  of  yesterday  on  this  very  subject, 
in  which  the  writer  indubitably  cites  figures  and  points  out 
that  notwithstanding  the  order  of  the  President  that  no 
vacancies  be  fiilled  except  those  that  are  absolutely  essential 
nevertheless  vacancies  have  been  filled,  and  that  that  order 
amounts  to  almost  a  nullity,  corroborating  a  statement  that 
I  made  here  a  few  days  ago. 

Now,  if  the  membership  wants  to  do  something  to  save 
money,  adopt  this  section  as  it  is  proposed  by  the  Commit- 
tee on  Appropriations  and  help  us  in  our  efforts  to  conserve 
the  money  of  the  E>eople. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Michigan  may  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MAPES.  I  will  say  to  the  gentleman  from  Tennessee 
that  I  have  not  seen  the  article  to  which  he  refers,  but  it 
seems  to  me  that  the  gentleman's  argument  that  the  Presi- 
dent is  going  to  take  the  recommendations  o.'  the  heads  of 
these  departments  and  sign  the  orders  which  the  heads  of 
the  departments  recommend  is  an  admission  that  the  heads 
of  the  departments  are  going  to  determine  the  necessity  for 
filling  the  vacancies. 


If  the  President  of  the  United  States  gets  his  Cabinet  to- 
gether, as  the  gentleman  has  suggested,  and  tells  the  mem- 
bers of  it  that  they  must  keep  down  expenses  and  that  they 
must  not  allow  any  vacancies  to  be  filled  except  in  cases  ol 
absolute  necessity,  it  seems  to  me  every  purpose  will  be  ac- 
complished which  the  Committee  on  Appropriations  desire 
to  accomplish. 

If  we  can  not  trust  the  heads  of  the  departments,  who  are 
responsible  for  the  administration  of  them,  then  we  are  in  a 
bad  way,  and  it  seems  to  me  perfectly  unreasonable  to  load 
this  duty  on  the  President. 

Mr.  BUCHANAN.     WiU  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  BUCHANAN.  At  the  bottom  of  page  92  this  language 
is  used: 

That  this  inhibition  shall  not  ajiply  to  absolutely  essential  posi- 
tions the  filling  of  which  may  be  approved  In  writing  by  the  Presi- 
dent of  the  United  States 

There  is  no  specific  requirement  for  his  personal  signature. 
The  gentleman  must  know  how  many  thousands  of  times  the 
President's  signature  is  attached  to  documents  by  somebody 
else  who  acts  for  him.  Now,  what  will  happen  in  this  case? 
He  will  delegate  a  member  of  the  Bureau  of  the  Budget,  one 
of  his  secretaries,  or  some  other  man  to  be  at  the  head  of 
this.  It  will  be  that  person's  duty  to  examine  every  appUca- 
tion  w)  fill  a  vacancy,  and  when  any  are  approved  he  will 
sign  the  President's  name,  acting  for  him.  The  gentleman 
knows  that  the  President  could  not  possibly  take  the  time  to 
personally  sign  every  communication  he  is  required  to  sign. 
So  it  is  all  foolishness  to  say  that  the  President  will  be  re- 
quired to  sign  15.000  or  20,000  approval  of  appointments  a 
day.  All  that  is  desired  is  the  Presidents  approval  in  writ- 
ing. If  that  approval  is  given,  then  his  name  will  be  signed 
by  his  authorized  agent.  However,  the  adoption  of  the  pro- 
vision under  consideration  will  put  a  restraint  upon  the  de- 
partments and  they  will  not.  as  heretofore,  fill  positions  that 
are  not  absolutely  essential. 

Mr.  GIFFORD.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  I  have  been  reaaing  these  de- 
bates rather  carefully  in  the  last  few  days  and  have  noted 
the  attempt  to  make  a  lot  of  trouble  for  the  executive  de- 
partment. This  is  a  matter  which  is  exceedingly  interesting  to 
all  of  us.  It  is,  ijerhaps.  a  rather  small  matter,  but  it  brings 
to  our  attention  the  fact  that  we  are  overloading  the  Presi- 
dent of  the  United  States.  If  we  desire  to  relieve  him  of 
this  particular  duty,  the  Director  of  the  Budget  seems  the 
proper  person  to  whom  this  ought  to  be  delegated. 

I  remind  the  committee  that  for  many  years  past  we  have 
found  the  Congress  utterly  unable  to  legislate  fully  in  many 
comphcated  matters.  We  created  the  Interstate  Commerce 
Commission,  the  Federal  Trade  Commission,  and  all  sorts  of 
commissions  practically  legislating  for  us.  The  President 
of  the  United  States  must  make  appointments  to  all  of  these 
commissions,  and  all  their  acts  are  subject  to  severe  crit- 
icism in  both  branches  of  the  Congress.  Our  forefathers 
Uttle  foresaw  what  is  now  happening  in  saddling  these  over- 
whelming duties  upon  the  President  of  the  United  States. 
Although  this  item  now  being  considered  is  supposedly  a 
small  matter.  I  think  it  is  high  time  we  called  a  halt.  We 
all  know  that  there  is  a  tremendous  number  of  these  em- 
ployees. If  the  President  is  compelled  to  sign  his  name,  as 
contemplated  in  this  act.  even  though  he  should  call  in  the 
Director  of  the  Budget  to  advise  him.  his  duties  will  be 
greatly  increased.  I,  for  one,  am  unwilling  to  add  such 
minor  duties  but  am  rather  in  favor  of  subtracting  from  his 
work. 

As  one  prominent  member  of  the  Government  recently  said 
in  a  public  speech,  "  How  long  are  we  going  to  kill  our  Presi- 
dents? "  How  long  are  we  going  to  continue  to  let  them 
commit  suicide?  The  elimination  of  much  of  the  detail  work 
of  the  President  is  really  an  important  matter  in  the  pubUc 
mind.  These  debates  disclose  the  attitude  of  this  Congress 
is  to  add  to  the  burden  of  the  President.  I  appeal  for  a 
lessening  of  his  work  whenever  possible. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  debate  on  this  section  and  the  amendment  close 
in  10  minutes. 
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It  here,  you  ought  to  do  it  in  all  other  departments — without     thijig  like  sLx  or  seven  hundred  thousand  employees,  would 
rhyme  or  r«aaon  or  any  information.    If  you  will  make  this  I  it  oot? 
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Mr.  SIMMONS.  Will  the  gentleman  allow  me  to  hare  five 
minutes?  In  view  of  the  fact  I  Initiated  this  matter.  I  wotdd 
like  to  close  the  debate. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanlmom  con- 
sent that  debate  on  this  section  and  the  amendment  thereto 
dose  In  IS  minutes. 

Mr.  LUCE.  Mr.  Chairman,  reserving  the  right  to  object. 
It  Is  possible  that  I  would  like  to  offer  an  amendment  and 
speak  on  It  after  action  is  had  upon  the  pending  amendment. 

Mr.  BUCHANAN.  Then  I  ask  unanimous  consent  that 
debate  upon  this  amendment  close  in  15  minutes. 

Mr.  LEAVITT.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  an  opportunity  at  some  point  in 
the  debate  to  ask  two  or  three  questions. 

Mr.  BUCHANAN.  The  request  only  applies  to  this  amend- 
ment. 

Mr.  SIMMONS.  Mr.  Chairman,  it  Is  my  understanding 
that  the  request  does  not  refer  to  the  pro  forma  amendments 
that  have  been  offered,  but  to  my  amendment  to  substitute 
the  Director  <rf  the  Budget  for  the  President  of  the  United 
States  in  connection  with  this  matter. 

The  CHAIRMAN.  The  request  applies  to  the  amendment 
of  the  gentleman  from  Nebraska  [Mr.  SimmowsI. 

Mr.  ENGLEBRIOHT.  Mr.  Chairman,  reserving  the  right 
to  object.  I  ask  unanimous  consent  to  extend  my  remarks 
at  this  point  on  the  impounding  provision  of  section  3  of 
the  bill. 

The  CHAIRMAN.  The  gentleman  already  has  the  privi- 
lege of  extending  his  remarks. 

Mr.  ENGLEBRIOHT.  Mr.  Chairman  and  members  of  the 
committee,  in  my  opinion  one  of  the  most  important  aspects 
of  section  3  has  not  yet  been  discussed.  I  refer  to  the  im- 
pounding provision  of  section  3  and  its  effect  on  the  eco- 
nomical and  eflicicnt  conduct  of  the  work  in  the  department 
during  the  last  few  months  of  the  fiscal  year  1932  and  all 
of  1933. 

The  Impounding  provision  of  section  3  has  the  effect  of 
setting  up  a  reserve,  contingent,  frozen  aisset.  or  whatever 
you  wish  to  call  it,  which  can  be  used  only  for  salaries. 
If  not  used  for  salaries,  the  unexpended  portion  must  be 
returned  to  the  Treasury. 

And  how  ts  the  amount  of  this  reserve  established?  By  a 
careful  analysis  of  the  work  to  be  done:  by  a  consideration  of 
the  proportions  of  the  total  which  should  be  used  for  sal- 
aries aixl  for  other  expenses:  all  considered  in  relation  to 
the  total  amoimt  of  the  reduced  appropriation  for  1933? 
No.  The  amount  of  this  reserve  is  established  by  counting 
noses  on  the  date  the  appropriation  act  Is  approved.  The 
total  of  the  annual  salaries  of  all  employees  on  the  rolls  is 
determined.  To  this  is  added  the  annual  salaries  of  all 
positions  which  are  vacant  at  that  time.  The  total  of  the 
two  represents  this  reserve  which  must  be  set  up  In  each 
appropriation  item  for  salaries. 

You  must  remember  that  practically  all  appropriations 
have  been  reduced  for  1933.  Therefore,  the  work  Is  being 
conducted  on  a  larger  scale  at  the  present  time  than  It  will 
be  in  1933.  and  this  statement  will  also  be  true  on  the  date 
the  appropriation  act  passes.  Yet  by  the  provisions  of  sec- 
tion 3  the  slae  of  the  salary  r^erve  is  established  on  the 
basts  of  the  annual  salaries  of  the  personnel  of  the  depart- 
ment needed  to  carry  on  the  work  on  an  entirely  different 
basU  than  will  apply  In  1933. 

Let  us  assume  for  the  piui^ose  of  illustration  that  we  have 
an  appropriation  Item  of  $1,000,000  in  1932.  By  careful 
analysis,  based  upon  years  of  experience  in  handling  his 
work,  the  bureau  chief  knows  that  the  proportion  of  salaries 
to  other  miscellaneous  expenditures  should  be,  let  us  say. 
80  to  30.  In  other  words,  in  doing  the  work  under  a 
$1,000,000  appropriation,  he  will  expend  $800,000  for  salaries. 

Now.  let  us  assume  that  the  Budget  and  the  House  com- 
mittee have  reduced  this  appropriation  by  20  per  cent  or 
down  to  a  total  of  $800,000.  We  will  also  assume,  and  it  Is 
a  loffical  assvunptlon.  that,  for  the  efficient  conduct  of  thl.H 
work,  the  ratio  between  salaries  aod  other  expenses  should 


be  the  same  as  it  was  under  the  $1,000,000  appropriation,  or 
80  to  20.  The  total  which  should  be  expended  for  salaries 
duiHng  1933  in  this  appropriation  would  therefore  be  80  per 
cent  of  $800,000.  or  $640,000. 

But  this  appropriation  act  is  going  to  be  approved  in  the 
flscfel  year  1932.  when  the  work  is  being  done  on  a  scale  en- 
tirely different  and  much  larger  than  it  will  be  in  1933.  The 
tot$l  annual  salaries  of  the  personnel  engaged  in  this  activity 
in  the  $1,000,000  illustration  on  the  date  the  bill  passes  will 
be  right  around  $800,000.  and  as  I  interpret  the  language  of 
section  3.  $800,000  will  be  set  aside  to  be  used  only  for  salaries 
or  to  revert  to  the  Treasury.  The  total  of  the  appropriation 
is  $800,000  and  you  reserve  It  all  for  salaries.  Is  that  the 
way  to  bring  about  economy  and  efficiency  in  the  Govern- 
metit  service? 

Of  course,  the  example  I  have  used  will  vary  for  different 
bujeaus.  but  I  venture  to  say  that  there  will  be  cases  like  it 
in  $ome  of  the  items  carried  by  this  bill. 

"tou  may  say  that  an  alert  bureau  chief  would  see  to  it  that 
the  total  annual  salaries  of  the  employees  on  the  rolls  on 
the  day  the  bill  is  approved  would  be  at  the  proper  figure  for 
caijrying  on  his  work  on  the  reduced  scale  provided  for  1933. 
would  a  bureau  chief  be  warranted  in  dismissing  employees 
on  the  assumption  that  this  bill  is  going  to  be  approved  in 
its  1  present  form? 

In  short  this  reserve  for  salaries  is  established  on  one  basis 
anti  the  work  in  1933  will  be  performed  on  an  entirely  differ- 
ent one.  If  this  bUl  is  approved  on  a  Wednesday  the  salary 
reserve  will  be  a  certain  figure,  if  approved  on  Thursday,  it 
wHl  probably  be  entirely  different;  if  approved  on  Friday 
it  thrill  be  still  another  figure.  This  is  not  as  far  fetched  as 
it  $ounds.  If  the  bill  is  approved  on  the  last  day  of  a  month 
th4  salary  reserve  will  be  entirely  and  widely  different  from 
th^  figure  it  would  be  if  the  bill  were  approved  on  the  fol- 
lo^ring  day.  You  can  easily  see  why  this  is  true.  When  a 
pe^on  resigns  he  usually  makes  his  resignation  effective  on 
th^  last  day  of  the  month.  The  amount  of  the  salary  re- 
serfve  is  established  on  an  accidental,  hit-or-mi.ss  basis. 

t  have  not  complicated  this  discussion  thus  far  with  any 
reference  to  the  amounts  which  must  be  impounded  for 
vacancies  existing  in  positions  on  the  date  the  act  is  ap- 
proved. This  brings  up  a  swarm  of  troublesome  questions 
tot  the  administrative  officers  of  the  department.  What  is 
a  $)06ition  anyway?  Is  a  position  a  position  if  you  can  not 
finance  it?  Is  a  position  a  position  A  you  can  finance  it  in 
19$2.  but  can  not  in  1933  with  your  reduced  appropriations? 
Who  Is  going  to  decide  which  vacancies  are  to  be  counted 
and  which  are  not?  How  long  will  a  bureau  chief  have  to 
wait  to  get  an  authoritatl^-e  determination  as  to  which  va- 
cancies are  to  be  counted?  What  will  be  the  extent  of  the 
additional  records  the  department  will  have  to  set  up  to 
record  and  trace  transaction  by  position  on  the  new  basis? 
Now,  going  back  to  my  example: 

You  have  a  reserve  of  $000,000  set  up  for  salaries  In  an 
appropriation  Item  of  $800,000.  Nothing  is  left  for  travel, 
supplies,  equipment,  telephone,  telegraph,  and  other  ex- 
pemscs.  What  Is  the  bureau  chief  to  do?  He  has  $800,000 
to  carry  on  a  certain  line  of  work,  but  Congress  has  Informed 
hlin  that  he  must  spend  this  only  for  salaries.  I  can  not 
see  the  wisdom  of  that. 
Now.  let  us  take  another  example: 

Assume  the  1932  appropriation  ts  $1,000,000  and  the  ratio 
t)e<twecn  personnel  and  other  expenditures  Is  again  80-20. 
In  this  example,  however,  the  reduction  in  1933  let  us  assume 
Is  $100,000,  leaving  an  appropriation  of  $900,000  for  1933. 
The  reserve  for  salaries  we  will  assume  Is  identical  with  the 
figure  used  In  the  previous  example,  or  $800,000.  The  bu- 
reiau  chief  will  then  have  $100,000  left  for  miscellaneous 
C3<penses  other  than  personnel.  I  have  prepared  a  tabula- 
tl<)n  which  will  Indicate  what  the  division  between  the  two 
cl^isses  of  expenditures  should  be  under  proper  administra- 
tion and  what  it  will  be  under  \he  provisions  of  section 
3  of  the  bill: 
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the  deparimenis  recommena  is  an  aanu-ssiun  laai  ixie  iitrau;^ 
of  the  departments  are  going  to  determine  the  necessity  for 
filling  the  vacancies. 
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sent  that  debate  on  this  section  and  the  amendment  close 
in  10  minutes. 
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In  this  example  the  effect  of  the  pro^'1sions  of  section  3 
are  to  reduce  the  amount  of  expenditures  for  miscellaneous 
expenses  from  $180,000  to  $100,000.  or  44  per  cent,  and  to  set 
up  a  reserve  of  $800,000  for  salaries,  which  is  $80,000  more 
than  the  bureau  chief  would  expend  if  left  to  his  own  de\nccs 
Having  set  up  this  reserve  for  salaries,  just  what  is  the  in- 
centive for  saving  in  personnel  expenditure?  There  is  none. 
You  have  ear-marked  $800,000  for  salaries  alone,  and  if  any 
savings  are  made  they  go  back  to  the  Treasury.  Why  should 
a  bureau  chief — and  I  am  casting  no  reflection  upon  the 
bureau  chiefs  when  I  say  this — make  an  effort  to  save  in 
personnel  expenditures  when  the  work  of  the  bureau  does 
not  benefit?  His  reasoning  may  be  something  like  this: 
"  By  a  rearrangement  of  work  in  this  division  I  could  let  one 
man  go.  But  I  won't  be  able  to  use  the  money  which  I  save 
in  this  way  to  meet  the  oew  demand  which  has  just  arisen. 
It  will  go  back  to  the  Trea.sury.  At  the  same  time,  if  I  let 
this  man  go  I  will  have  a  great  deal  of  difficulty  in  replacing 
him  when  norm:il  times  return.  Some  other  man  in  the 
division  may  die  or  resign  in  the  near  future.  I  had  better 
play  safe  and  ke<:  p  him  on." 

OUier  examples  might  be  cited: 

For  instance,  a  man  comes  up  for  retirement.  If  this 
reserve  for  salari;>s  and  the  prohibition  against  filling  vacan- 
cies were  not  in  effect,  the  man  would  apply  for  retirement. 
Knowing,  however,  that  it  would  be  difficult  to  replace  him 
if  he  were  retire  1.  the  bureau  chief  asics  hmi  to  stay  on  the 
job  for  another    wo  years. 

Or  you  might  have  an  employee  who  should  be  dismissed 
for  inefficiency.  It  is  realized,  however,  that  it  will  be  diffi- 
cult to  replace  him.  and  although  he  is  not  a  good  employee 
he  is  better  than  none  at  all.  and  he  is  continued  in  his 
position. 

I  venture  to  say  that  the  exjpenditures  for  salaries  under 
this  bill  as  it  is  :^ow  worded  will  be  greater  than  they  would 
be  if  the  respomible  administrative  officers  were  left  to  work 
out  their  persomiel  and  other  problems  without  the  arbitrary 
limitation  and  restriction  imposed  by  this  bill. 

In  the  seconc  example  I  have  used,  the  maximum  ex- 
penditure for  siilaries  is  $800,000  and  there  is  nothing  to 
be  gained  by  the  bureau  in  reducing  this.  The  proper 
expenditure,  taking  into  consideration  the  amount  of  work 
to  be  done  anc  the  size  of  the  appropriation,  would  be 
$720,000.  If  a  bureau  chief  were  left  to  his  own  device,  he 
would  see  that  the  toUl  expenditure  for  the  year  for 
salaries  would  t-e  right  around  this  figure.  At  the  begin- 
ning of  the  yeaj-  the  salary  obligation  for  all  employees  on 
the  rolls  would  undoubtedly  be  higher.  He  would  have 
time,  however,  c  luring  the  year  to  weed  out  the  less  efficient 
employees,  to  sJiift  personnel  from  position  to  position  in 
the  event  of  resignations  or  deaths,  and  at  the  end  of  the 
year  you  would  have  a  force  of  more  efficient  employees 
than  you  had  at  the  beginning  of  the  y(  ar,  a  force  of  the 
proper  size  and  a  force  whose  work  throughout  the  year 
had  not  been  haaidicapped  by  a  shortage  of  miscellaneous 
expense  funds. 

Opposed  to  this,  under  the  provisions  of  section  3  of  the 
bill,  you  would  have  at  the  end  of  the  year  probably  a 
larger  force  ard  a  force  which  had  been  handicapped 
throughout  the  /ear  by  a  shortage  of  expcn.se  money. 

The  CHAIRM.y^.  Is  there  objection  to  Uie  request  of  the 
gentleman  from  Texa.s  I  Mr.  Bucu\nawJ? 

There  was  no  objection. 


Mr.  (XJVER  of  Alabama.  Mr.  Chairman,  I  must  confess 
surprise  at  the  serious  manner  in  which  some  gentlemen  on 
my  left  have  approached  the  discussion  of  this  very  wise 
provision  of  the  bill. 

Perhaps  I  can  relieve  the  apprehension  of  the  gentleman 
from  Nebraska,  who  has  been  very  insistent  in  urging  ob- 
jections to  this  bill,  by  saying  that  after  this  provision  was 
reported  to  the  House  it  was  called  to  the  attention  of  a 
distinguished  lawyer,  who  is  the  head  of  one  of  the  great 
departments  of  the  Government,  by  some  official  in  his  de- 
partment who  felt  it  might  prove  embarrassing  since  the 
department  had  on  its  pay  roll  temporary  employees  and 
some  not  in  the  classified  service.  The  distingiiished  head 
of  the  department  examined  the  E>rovision  and  said  to  me, 
'■  I  see  no  reason  why  my  department  can  not  operate  under 
it.  I  will  offer  no  objection  and  will  operate  under  it." 
(Applause.]  Why?  Because,  as  a  lawyer,  Ive  knew  that  the 
President  could  meet  tlie  requirements  of  this  provision 
without  signing  his  name  to  every  appointment  he  may 
authorize  and  approve. 

Wliat  will  happen  in  the  filling  of  vacancies?  They  oc- 
cur and  are  not  filled.  Reasons  why  they  should  be  filled 
can  be  filed  with  and  considered  by  such  official  agent  as 
the  President  may  designate  for  that  purpose,  and  appoint- 
ments approved  with  the  same  dispatch  and  ease  that  many 
other  hke  matters  are  disposed  of  which  require  the  Presi- 
dent's written  approval. 

The  gentleman  from  Nebraska  insists  that  we  arbitrarily 
reduce  the  personnel  in  the  Depiartment  of  A^rriculture  5 
per  cent.  He  may  be  right,  and  I  would  gladly  support  him 
if  he  could  tell  us  what  employees  can  be  separated  from 
the  service  and  give  reasons  therefor.  He  is  in  the  anoma- 
lous position  of  wanting  to  make  a  drastic  reduction  in  per- 
sonnel in  the  Department  of  Agriculture,  but  unwilling  to 
make  it  difficult  to  fill  vacancies  which  now  exist  or  may 
occur  in  the  future.  I  am  wondering  if  he  wants  to  get  rid 
of  some  and  make  it  easier  to  get  some  in  who  are  now  out. 

One  reason  for  this  provision  is  because  we  felt  the  Presi- 
dent was  not  being  properly  supported  in  his  effort  to  pre- 
vent the  fillinc  of  vacancies.  Some  of  the  hearings  disclosed 
this  information  and  suggested  the  necessity  of  this  pro- 
vision. There  have  been  vacancies  filled  this  year,  and  some 
will  be  filled  next  year,  many  of  which  shotild  not  be  filled, 
and  the  committee  felt  that  the  provision  now  under  discus- 
sion would  insure  that  only  essential  positions  will  be  filled 
when  vacancies  occur. 

The  chairman  of  the  committee  told  the  House  of  a  con- 
versation he  had  with  the  President.  In  which  the  President 
expressed  appreciation  of  the  assurance  given  that  the  Com- 
mittee on  Appropriations  would  cooperate  In  every  possible 
way  to  keep  down  expenses. 

Thu.s  far  we  have  refused  to  recommend  to  this  House 
any  Increase  In  Budget  Items,  which  we  will  continue  to  do. 
On  the  other  hand,  substantUU  reductions  have  been  re- 
portea,  and  you  have  approved  the  same. 

'  Here  the  gavel  fell,] 

Mr.  OLIVER  of  Alabama,  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  two  minutes, 

Mr.  SIMMONS.  Do  we  understand  that  that  is  coming 
out  of  the  time  of  the  gentleman  from  Wwconsin  and 
myself? 

The  CHAIRMAN.  The  Chair  feels  that  the  debate  on  the 
amendment  is  limited  to  15  minutes,  and  any  extension  will 
have  to  come  out  of  that  15  minutes. 

Mr.  BYRNS.  Mr.  Chairman,  I  a.sk  unanimi^us  consent 
that  the  gentleman  from  Alabama  have  two  minutes  more, 
not  to  be  taken  out  of  the  15  minutes. 

The  CHAIRMAN.  In  view  of  the  action  of  the  Com- 
mittee of  the  Whole,  the  Chair  feels  constrained  to  rule 
that  he  can  not  entertain  that  unanimous  request. 

Mr.  OLI\TER  of  Alabama.  I^et  me  say  In  conclusion  we 
put  thi'5  provision  in  to  prevent  abuses  that  we  believed 
would  occur  In  the  absence  of  it.    [Applause.] 
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Mr.  flTAFPOIlO.  Mr.  CbftlrmAn,  tf  X  thought  thAt  thin 
propotal  would  tw  unduly  burdenMrnie  to  th«  PrMldent,  m 
hM  bMn  ftll«ff«d  tnd  rcprrimtrd  by  lomi*  Rfnttcmmi  In 
Advocacy  of  th«  iimi»ndm«nt  to  »ub»Jlitut«  th«  DJr»clor  of 
thf  Budftt.  X  would  oppoM  this  prnpofl«l;  but  eon«ctou«  of 
th«  f»ct  thAt  th«rf  Ui  only  on«  InjitrumpntBUty  to  mAke  rf- 
fACtivf  thf  nonflllint  of  lh«w  VACAncicM,  I  cordlAlly  rl»«  to 
•upport  thf  propotltlon  of  th#  dUtlnguUhrd  Pcononit«t,  thr 
chAlrmAn  of  th«  ClmmJttra  on  ApproprlAllonn.    lApplauw  I 

Xf  you  rwuJ  thl«  propowil.  you  will  >«•«  ihAt  It  ti  not  Jn- 
tondAd  to  hAVA  tho  Pr^ildent  vua  thr  f^llmu  of  every  VACAncy 
which  hA  might  deem  enAAntlnl.  but.  a*  the  BenllemAn  from 
TrgAA  (Mr,  BucmawahI  sAyii.  It  appMp«  to  a  blAnket  order 
for  A  cUuu  or  certAin  chAtActer  of  employment  heAdi  of  th" 
drpAftrntntA  will  dMm  eMrntlAl  to  the  nervier,  no  more  and 
no  l«Mi.  ^     ,^ 

The  PoitmMter  0«nerAl  will  consider  whether  It  nhouM 
Apply  to  th«  mtn  in  th«  letter-currler  service  or  other 
pwtAl  Activity,  And  •ubmit  hl»  determination  to  the  Presi- 
dent, And  the  President  will  Accept  it, 

Thf  chAlrmAn  hA«  wld  thAt  the  Executive  order  now  in 
forcf  U  not  workAble  to  Attain  the  end  deiired,  He  PAyw  the 
hendA  of  the  depArtmentn  are  not  dolnn  their  full  dtity. 
ThAt  they  Are  not  flrrullnlxlng  the  need  of  filling  vncanden 
when  they  occur.  The  bent  we  cun  do  m  thm  emergency  m 
trying  to  irurtAll  egtrAvagAnt  opproprmtionji  In  to  nubecribe 
to  thlA  Amendment  in  loto, 

It  lA  nlmllAr  to  the  head  of  a  mnntifftct wring  corporation 
filling  iUlwrdinAtf  po«ltlon«.  To  the  headn  of  the  depart- 
menu  he  would  »Ay,  "  Wherever  you  hnve  »ome  VACAncle*  to 
be  filled  which  you  regArd  an  eMiinlial,  you  mu«t  necure  from 
me  A  blAHket  order  "  ThAt  In  aII  there  In  to  thl»,  To  my 
colteAgUM  on  thlfl  aide  of  the  AlMle  I  wiNh  to  MAy  thAt  thU  can 
not  be  objected  to  by  the  fh-enUlenli  he  »h(mld  welcome  It. 
M  It  futflllN  hU  ptirpoee,  I  ntky  come  to  the  nupport  of  t)te 
FrvMldent,  who  wiNhee  to  curtAil  the  rK()rniieN  of  Ooveriwnent, 
And  lhf>rehy  reltevf  the  tAKpayerN.    lApplnuael 

Mr.  MArCM,    Mr   ChAlttnAn,  will  the  gentlemnn  yleld*^ 

Mr.  iTAfrOHl),     Yen 

Mr.  MAPM.  Ttie  genllemHn  inyN  timt  thl«  Apptlen  to 
poAiiionA  lenerAlly? 

Mr.  ITAPPOIU).  Ym.  Thnt  Im  the  wording  of  the  pruvl- 
lion,  that  thli  inhtbltlun  nhall  not  apply  to  nUMolutoly  fAAet^* 
tial  poAltUmi.  referring  to  a  cIom,  which  the  hcAdi  of  the 
deparlmentA  will  lubmlt  to  hltn.  The  Prritidcnt  will  nay  to 
the  htadi  of  the  departmentA,  "  If  you  nay  that  Is  fMcrttl.il. 
all  right:  X  will  vita  It."  It  doci  not  refer  to  every  Utile 
aubordinatt  poeltlon  or  that  the  Prenldent  \n  going  to  paiw 
upon  thf  neceMlty  of  ilx  or  seven  hundred  thousand  such 
Jobs.  ThAt  Is  itrAlnlng  At  a  gnAt.  It  In  a  meAtilnglcM  com- 
plaint. It  can  not  come  within  the  cotegory  referred  to  by 
the  gentletnan  as  being  an  absurd  provLilon. 

Mr.  MAPES.  Mr.  Chairman,  wlU  the  gentleman  permit 
me  to  complete  my  question? 

Mr.  STAFFORD.    Yes. 

Mr.  MAPES.  How  does  the  gentleman  account  for  the 
language  In  the  main  part  of  the  section  which  provides: 

N.I  appropriation  under  the  Department  of  Agriculture  available 
during  the  flacal  year  1932  and  or  1933  shnll  be  usc<l  after  tiie  date 
of  the  appn>TaI  of  this  act  to  pay  the  compensation  of  an  Incum- 
bent appointed  to  any  position  under  the  Federal  Oovemment 
which  la  racant  on  the  date  of  the  approval  of  thla  act  or  to  any 
such  position  which  may  become  vacant  after  such  date. 

Does  not  that  apply  to  each  individual  position? 

Mr.  STAFFORD.  That  applies  to  each  individual  posi- 
tion, but  the  proviso  conferring  on  the  President  the  right 
to  O.  K.  positions  In  general  applies  to  a  class,  and  it  is  the 
proviso  under  which  the  President  is  to  act,  and  not  the 
main  part  of  the  section. 

Mr.  SIMMONS.  Mr.  Chairman.  I  have  been  accused  of 
so  many  tilings  during  the  last  few  days  on  the  floor  of  the 
House  that  I  am  not  surprised  when  gentlemen  try  to  con- 
fuse the  minds  of  Members  by  mixing  up  the  5  per  cent 
proposal  that  I  expect  to  submit  to  the  House  in  a  few 
minutes  with  this  proposal.  They  have  absolutely  no  con- 
nection whatsoever  except  to  arouse  certain  prejudices  it  is 
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hotted  might  be  aroimed,  The  Kenlteman  from  AUbnmt 
IMJ.  Oi.ivrnl— and  I  have  ccm-.ultMtihle  rrr.prct  for  hl«  men- 
liil  iiblllly—uttemptrt  to  confiinr  my  propoml,  which  merely 
lim|U«  the  number  of  proplr  wIki  uill  l)'^  on  the  Krrlrnil  puy 
K^iin  the  city  of  Wft«hln«ton,  with  u  propomil  Ihnl  reqtilreH 
thai  Prenldent  of  the  United  Htiite«  to  net  upon  the  flllinK  of 
iH  v»u«ncy  ihiit  tnluht  occur  iitiywlipre  undfr  tlie  Amrricnn 
[|:i(|  I  fiubnilt  tho  Kentlcmiin'i  niiiifl  l.i  loo  clear  to  auk  the 
Moine  to  m;ike  Ihal  rnnipurhoti.  Then  he  com»'«  In  with  a 
i;refit  volume  urul  trili  u.i  ihul  '(-fiie  urui.inieU  liiwyer  h»t< 
mli  thwt  they  could  opTiiie  uiulcr  IhlM  law.  Noljody  hai 
,Milj  that  th'-y  fan  not  operate  undtT  lh»'  law.  My  appeal  to 
>oi(  In  that  you  do  not  rf-qulrc  the  F'rcr.idfiil  of  Ux-  United 
Mli^iefi  to  do  llicc  thlnuf*.  H.')  t^unlctn  u;r  luivy  now  In 
eating  for  the  iircul  fuiul:uiiciilul  pioljIni'.H  of  the  Clovern* 
riu'tl  to  require  him  to  lake  on  thcHc  adininl.-.trnllvc  drtiiUii. 
It  Ik.  one  thing  to  conif  in  hc'rc  with  laiuuiauc  ih  d  ii.iy?«  that 
whenever  there  U  u  vacancy  now  or  hcicafl'i'  In  the  Gov- 
(Jtinent  wrvice  th«'  Prraklciil  of  llio  Unilcd  H'utew  nhall 
iip[>rove  the  fllllnu  of  that  ptLiUion  in  wrilina.  a  id  llicn  tie. 
Jcn»l  It  upon  the  uruund  that  you  d(»  wd  rxped.  tin'  I'lenUlrnt 
to  iM'rfuiiii  thl*  function,  I  wubmlt  Hn.i  in  the  net  rcfiuli  of 
ihnui'MUnienl  of  tlu' «enili*inan  fioin  Tenncwftce  I.Mr,  HviiN'iI, 
\vh()  hrtyx  that  the  PreMdetU  will  a':ni«n  IL  to  Mniebody  eUo, 
Wy  uuod  frUn'l  and  coIU-uitiwi  on  thl-i  «ijl)coniMiiit-r,  Mr. 
ni;j»i/^NAM,  »ay«  thai  the  I'le-iUlr-nl.  will  a-inlun  U  to  /.'lUM'body 
rUf  and  then  the  iieuilcoiun  fr  un  Alabanui  IMr,  oi.ivrul 
faii|(eftt«  that  th"  Prruident  will  an.ilun  II  to  somebody  i  Ine 
wit/  PWt  the  maiulale  of  IttW  upon  ilin  Pte^iiileiit  aral  ihrn 
ail/  to  lh«  world  In  advance  that  you  do  not  expiM  t  llui 
I'rt|ildenl  to  obey  the  law/  1  have  Hjfncii'nl  conndriire  m 
lllMlIMeRldent  of  the  Uiilf»'d  Mtalen  lu  bt^Uevn  lliat  If  the  Con- 

rri«).«  places  this  mandate  upon  titni.  lie  will  fuinil  It,  and  U» 
l4  liivinn  every  uunci  of  energy  and  ntrenuth  and  ability  m 
now  nervlnK  the  AmerWan  people  The  Pre«id«int  of  the 
Unr««d  Nlalen  fnihl  perftonallv  aiiprnve  the  employment  of 
meji  undpr  the  lleconslruclion  Kiimnce  {'orpotaiioii  out  in 
the  fornnl  this  summer  flies  will  break  out  The  nuMi  ett». 
tilolrd  there  ate  J'^edeial  eiiuilovees  They  have  the  benefit 
f»f  llie  United  stales  wmkmen't  Cfimpeniallon  law,  and  the 
l'rtf«ldeni  miMl  slan  the  oiUer  employinu  men  u>  fl«hi  nie«, 
Wwemploy  all  over  the  United  Mlali^  In  the  miminiM'  moniht 
rre^t  numb"n»  of  per  dIem  emplfivee«  'Ihey  ure  Kedernl 
rmiiloyees.  Ihose  poiltioiwi  are  mow  smaiit  and  Ihry  will  bn 
flllid  after  this  act  becomes  a  lasv.  The  Prrsidrtil  of  llu! 
Unjled  Mlates  niu«t  personally  approve  the  rnu'l'iytnent  of 
thciiic  men,  it  is  not  n  quefttlon  a-*  In  whether  nr  not  he  vn.n 
iwr^lovm  this  duty.  It  Is  a  quritlon  of  v,hriher  nv  not  the 
i'r<;ildcncy  ouHht.  to  he  encumbered  with  niltnir  idmlnistrn. 
tlvf  duties  of  thh  kind  at  a  time  when  of  all  \\n\rn  ilie  ninUnl 
ability  and  strenRth  of  tlie  President  ovwht  to  »)c  devoted  to 
th«<  major  and  fundamental  problrni,^  of  th"  Government. 

i^'.r.  BYRNS.     Mr  Chairman,  will  the  Renlleman  yield? 

IHr,  SIMMONS.     Yes.  .sir. 

\.:r.  BYRNS.  The  Kentlcman  refers  to  fltrhtlnR  forest  fire.'?, 
v.'htre  thousands  of  por.sons  are  c.nployed  for  a  few  dayi. 
Unicier  the  law  the  Secretary  nf  A<Triculturp  must  mf\ke  every 
appointment  of  that  kind.  Does  the  pf^ntleman  think  that 
th^  Secretary  of  Agriculture  makes  those  appointments? 
Dot's  not  he  authorize  those  In  charne  out  there  to  employ 
th^  necessary  men  temporarily  to  do  the  work,  and  is  not  that 
extl'.'tly  how  thi.s  will  work?  The  gentleman,  it  seoms  to  me. 
is  putting  up  a  man  of  straw  and  then  knocking  him  down. 

S'r.  SIMMONS.  The  gentleman  says  the  Secretary  of 
Agriculture  does  that  now.  Let  us  admit  that  he  does.  Tlien 
th^  gentleman  says  that  he  is  goin^?  to  do  it  hereafter,  but 
yo\>  are  fa3tonin3  that  burden  by  law  onto  the  l^esident  of 
th4  United  States. 

ihe  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
bra.;ka  has  expired.  All  time  has  expired.  V/ithout  cbjcc- 
i.ioti,  the  pro  forma  amendments  are  withdrav;n  and  the 
question  is  on  the  amendment  offered  by  the  gentleman 
lrc(m  Nebraska. 

The  question  wa^  taken;  and  on  a  division  'demanded  by 
Mrj.  Simmons'   there  were — ayes  54,  noes  131. 

$0  the  amendment  was  rejected. 
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Mr.  8UMMKHM  of  Washington  Mr  Chairman.  I  ofTpr 
an  amendment,  whU'h  1  have  wmI  to  the  de  k, 

The  CHAIRMAN.  Tlie  urntleman  from  WanhltiKtoti  iMr 
BuMMBMl  ofTem  un  amendment,  which  the  Clerk  will  report. 

Thr  Cli>rk  read  ax  followa: 

Am#iu1(iient  offpiPd  Uy  Mr  Hvmuw%n  tii  WMhInKtcin;  rnK"  »3, 
Un«  t.  urU'r  til*  w  )r(l  "  nuici  "  utriUn  out  llu*  pnrUiil  Knd  tiiiMirt 
th*  word*i  '  nr  hi*    luty  ttulhorticrd  AKmt  ' 

Mr  fllTMMKItfi  of  Wa».hinKton  Mr  Chairman,  there  In 
no  dlvUlon  of  netitiment  In  lhl«  nou)*e  aw  to  the  purtKVM*  to 
be  accompll/thcd;  that  l«.  to  have  FVderal  money  by  prevrnt- 
Inc  the  filling  of  unneeermnry  powlllonn  In  the  Krderal  M'rvlce. 
There  dooti  »ieem  to  be  much  queutlon  a*  to  whether  thr 
Prenldent  of  thr  United  fltatrM,  under  the  language  con- 
talnod  In  the  bill,  would  be  required  to  ulan  hm  name  fifty 
or  a  hundred  tlm^M  a  day  In  giving  written  ordern  for  filling 
nrocMary  ponltloiiM.  All  that  my  amendment  dork  In  to  add 
"  or  hl«  duly  authorlr.rd  agent,"  It  clrurly  leavro  rrnponnlbll- 
Ity  on  the  l»r»'Mldi  nt  of  the  United  HIaieM,  but  relieven  him  of 
tho  necfftNlty  of  examining  ttppllcalion«  that  come  before 
him  and  of  nlgnlng  hln  name. 

That  i«  the  purpose  of  the  amendment,  It  wirvrii  rvrry 
puriMiNr  which  we  have  in  thr  language  contained  in  the 
bill,  and  "till  do<<»  not  burden  the  PreMdrnt  of  thr  United 
Btatm  wiih  thr  actual  rxamlnation  of  appllcatlotiN  and 
fttiachlng  hi«  nig  mture, 

I  do  not  want  n  take  the  time  of  thr  Iloudr,  but  I  do  not 
brllrvr  thr  PrrwMrnt  of  thr  tJniled  Hial'm  ought  to  br  au- 
thorl/ird,  while  r'talnlng  thr  rrnpon«lbillty,  to  delegalr  the 
authority  to  Nign  hli  nnmr  and  to  make  the  actual  Invmli. 
latum  Undoubtedly  thl*  authority  rnitnt  br  delegatrd,  mo 
Why  not  nay  im? 

Mr    HVIINW      Mr,  Chairman,  1  rl«»r  In  opPowlMon  to  thr 

Hinrndiiienl, 

Thr  ainrndtnri  I  ofTrrnd  by  the  geMllenmn  from  WaMiing 
Ion  In  even  wor  •♦'  than  the  ainendmenl  piopo»rd  bv  Ihr 
Vrnllrinan  from  Mebraxka  IMr  hiMMnNni  if  thai  Ih  done, 
there  will  ofdy  b»  an  agent  who  will  paw  on  IliU  filling  of 
Vacancies,  and  w«  will  have  no  ntti'  who  in  leally  leBpoiwlble 
nnd  to  whom  ilenr  depart meni  hendn  tnu»it  look  and  for 
whom  I  hey  iuumI  act 

Now,  Ml  Chal'ttmn,  I  atn  going  to  ank  uimnlmoun  eon»enl 
to  rxlpiid  my  lenaikn.  In  nuiipoil  of  the  ftlatemenl  I  have 
made  two  or  lliiee  tlmew,  by  Ineorpoiallnit  at  Ihh  point  a 
welUconnldered  uinl  well- written  arliele,  publlnhed  In  the 
WaNhlngton  Dnllv  New«  of  yeNterday,  In  which  ate  pointed 
out  the  actual  fliuren  to  «how  that  no  department  In  thh 
Oovertunent  haM  mid  ony  particular  attetdlon  to  the  onler  nf 
the  Pvenldenl  of  the  Unit'-d  niate.';  directing  that  vacancle.«« 
be  not  filled  unle ;«  they  are  ubnolutely  cNnentlal. 

I  sny  to  you  in  nil  »ei  lou,«ne.s.i  that  If  we  are  to  accompllRh 
anything  of  value  by  a  provl.>«lon  prohlbltlmr  the  filling  of 
vacancl'^fl  and  if  the  personnel  i.s  to  be  cut,  thi.s  Is  the  only 
way  it  can  ever  be  done.  I  appeal  to  the  membcr.shlp  to 
vote  down  not  o  ily  thl.s  amendment  but  those  that  arc  to 
follow,  and  let  U5  put  in  this  real  reform. 

Now  it  has  bee  i  .said  the  President  will  be  required  to  sign 
his  name  fifty  or  a  hundred  times  a  day.  Are  they  going  to 
fill  that  many  vacancies  from  now  until  June  30  and  during 
the  year  1933?  :s  that  the  idea  of  economy  on  the  part  of 
my  friend  from  ^lebraska  and  my  friend  from  Washington, 
that  that  many  "acancies  are  to  be  filled,  and  the  President 
of  the  United  fJtates  will  sign  his  name  to  that  many 
requests?  You  know  what  will  happen.  If  there  were  any 
vacancies  in  the  Department  of  Agriculture  to  be  filled,  the 
Secretary  of  Agriculture  would  make  a  close  and  thorough 
Investigation  be:  ore  he  ever  asked  the  President  of  the 
United  States  to  approve.  Then  he  would  send  them  up  in 
one  batch.    That  is  what  he  would  do. 

I  dare  say  there  will  be  the  fewest  certifications  to  the 
President  if  this  section  goes  into  effect. 

Now,  Mr.  Cha  rman.  I  ask  unanimous  consent  to  extend 
my  remarks  by  printing  an  excellent  and  timely  article  in 
the  Washington  Daily  News. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  abjection. 


Th#  matter  rrfinrrd  to  ig  on  followf? 

Vntnumnr'n  Poi  le*  nn  Nownnrtl  t  Am.*  V»e*i»ei«ii  Mnr  CuMLtWtt  OlT 
|iv  t)Kf4rrMrNT  Hvaim,  Ait-oimiHii  to  Kiaokom  um  Vmtw»  Miatm 
Kok'  t  iM  CAettAi. 

ny  n  A  K 

l'fr«i(1i»m  HiHivnr  t<il(1  (Ifimrtmrnt  hrniU  npnrtv  n  y««nr  iig«  le  »»np 
nilliUf  viKrtiK  If*.  (Mt  fur  hii  |K'WiO»lr.  uiid  tlni»  briog  ilown  the  Ked- 
••ml  pitv  roll  tor  <ieniiitrnv  (MitUrmun  Hthmh,  of  lit*  llnuM  Appro. 
prKtti'Mtr*  r'nmmlttee.  mnkm  •tMU<ntfnUi  iNirming  U*  bIicw  Uml  the 
)M>liry  hM  not  workml  uul      I*  Ihftt,  »  fni't? 

Thp  Civil  »rrviei»  CnfioiUMluu  tftliuUtim  flgurw  lwlr»  m  y^nr  on 
till"  t<ii.»il  num»i*r  of  riTipl<>y»i>»  tlm  eouniry  kvit  Th*  liat  iwt  wm 
(or  tl.r  PiKt  u(  iMt  Juii«  ntk<]  iilU)WHl  «  nUiMly  Mm  for  nrvariU  y»iir« 
'ni«  ni^iiriw  fur  I>r<<«nii)«r  ill  i%re  mx,  yti  rvMly.  tMKmure  ol  tli*  (»'• 
nuikg  tmliir*  of  tho  K«ii«ral  Mtubllitlitnent 

Hut  tticr*  ure  ii<.m»'  eoinpnruilvi'lv  lutn  ngiirw  for  #mp|(>yre»  in 
WMhlngton  In  M«y  tho  niun»>*»r  in  lh#  K^dernl  Mi»rMllv»  civU 
Ml  vtrr  h*t*  wiMi  7a,4l7  On  Nuvptribfir  90  tti«  numbrr  hod  fKllen 
U)  MW  Htf4  II  dorre«M  of  'i.bXA,  wliUli  wm  fnirlv  •venly  dl«t.rlbuu>d 
uvnr  tlin  nw^tthn  lit  tit>tw(>iiii  Tlmt  liulleHU'd  lit*  l'rii«Ul»iil'M  ptilloy 
WM  bring  currlnd  out     Hut  wm  Itl* 

CRMNI'B   MARWi  HIH  ('IT 

Newrly  alt  of  th»  dwreM*  wm  rrgi»terrd  by  th#  rjimmrrcr  Vi*' 
piiilntrtit,  with  %  cut  of  2AM.  Hnd  wm  du#  nlmnut  rnllraly  in  dla* 
MiiiMiiilii  of  (^fftMUN  HuroHU  Irnipornry  niiiptoyMM,  who  eoild  not 
h«vp  l>«<eit  roplMird,  »iiywHy  'litr  nuat  UrgMi  rrdu.~tii)n.  Wi,  wm 
ultown  by  thu  Vntemru'  AdinliUiitrHitiin,  Hitd  iikmI  of  tbtil  wm  (Ium 
tu  mtiplMydP*  being  •>etii  fmin  WMbington  t-o  olbfir  elliM  In  Ibnt 
Mt<\M'y'*  proKrnni  or  itPKniirMliMaii^ih     Th*  Wur  Dcpiirtirwni  lo^d 

Ibo    titlrti    llllgMl.    IM1U4IIUMI      IIIJ,    Hlld    thr    MtilpiOim     lIliAMi     WM 

foiirtt.  with  41     All  oiher  rBduellorm  w»r»  nrgllglblr. 

UAINM   NAIAMcr   I.OMHn 

(hiUid0  of  thli  vt>\m\»  HufMU  the  gnlnii  pmetiiiillr  bulnnerd  «li« 
|oa«.K*  IM  Wn«tilhKloii  'Mix  (hivurhoienl  Priiaihg  (>m«*r  ii4d*d  \'i1, 
lHr»'Oly  becNtiae  of  lher«<uM<d  woth  in  KXlUiitf  owl  the  Conukhmium*!. 
ftrennit  dhd  oUixr  printud  produrl*  of  ('otigfrM,  iii»  AMrlciiUiONi 
DrpHrirnehl  nildeil  lil'il  Mittny  for  iH>pd  Iumm  Ntid  oihrr  fMrMfrKtinf 
work  tf)*  ^NdnfHl  f\*rm  HoHfd  Mtd*d  A«,  Jontiee,  7N,  nod  hwl 
i»meii    f»7  ^    .  , 

The  M'MiM  you  ui  lA'J  Ml  114  for  »  »iM>eli»l  >Mlii  ahowrii  lh«  votiirnii 
of  MOillMU'lit  Ih  uul  tiody  fof  MoMreruUbl»>  VHi'nh'lea  Nhd  Ihi'  i  om 
iinhi'ih  idxtt  of  ho  nHiwiv  iii(im>m«n     MiHieinriitii  wrre  frrrly  Mtwlii 
ihi«l  MtopiiMft  Of  ihfM  MM«Mttrm  would  liKlp  lo  hrnd  oif  ihreMt^niHl 

llltV   I  mU 

Mi.w  MMM'li  iitohey  will  h«  uttved  hy  n  legul  bur  MMklltMi  fllllhM 
yut'Miti'li'*'  to  cei'ioil  yenii  Ihe  lui'iovei  Ih  Mil  thr  KiHlrriil  •••rvie* 
hN«  MOi  Hfouhd  MMUOh  ifiiriiMiehlii,  dfMlh*,  dluMtlMulM,  «iid  ft» 
lihitlloim  M«')i^>>Mi»>hl.«  Mild  dHtllm  I'HIi  he  e*tt«ileil  l^i  Mmliilnlh 
iliMr  HhMiml  kvetnge  of  Nhotit  MitMi  ek'h  |M«thi»Ml)i  nhd  feeiKim- 
iloh*  will  be  fiiwef  Hnhy  "eMi^oiml"  poeMloh*  will  he  tilled 
MoMte  e«perieM«<iMt  ngurefii  plMee  ihe  phihHhlf  fedueUiMi  Ih  ptf^ 
Hohhel  Hi  iJliUIKi,  tierliNp*  leim  the  UlililHl  eklllhliie.  With  kit  kv«r> 
Hcc  kninty  of  91  ttoii  would  ineNh  inn  ikkhhh) 

The  UtlAlltMAN  The  (|virnlion  Ik  on  agreeing  to  Ihr 
ttineiidmrnt   ofTeied   by   the   geiitlenmn   from   Wakhlngton 

IMr,  Ml'MMRkNl, 

The  amendment  wan  rrjectrd, 

Mr.  MAPKH  Mr.  Chairman,  1  ofTer  an  amendment,  which 
1  have  sent  to  the  de».k. 

The  CHAIIiMAN.  The  gentleman  from  Michigan  IMr. 
MArisI  oHer*  an  amcndmont.  which  the  Clerk  will  report. 

The  Clerk  read  an  follows : 

Amendment  offered  by  Mr.  MAm;  Pace  Ba,  etrlke  out  all  of 
•pctlon  3. 


offered  by  Mr.  MAm;   Pag*  08, 

Will  the  gentleman  yield  for  a  preUml- 


Mr.  LEAVITT. 
nary  inquiry? 

The  CHAIRMAN.  The  gentleman  from  Montana  wlU 
state  hill  parliamentary-  inquiry. 

Mr.  LEAVITT.  At  what  point  in  this  bill  is  the  amend- 
ment that  is  made  in  order  by  the  adoption  of  House  Reso- 
lution 120  to  be  offered?  la  that  not  intended  to  take  the 
place  of  the  present  sections  2  and  3?  If  so,  what  Is  the 
need  of  spending  time  and  attempting  to  approve  or  dis- 
approve of  amendments  to  sections  that  are  to  ht  stricken 
out  in  connection  with  this  resolution? 

The  CHAIRMAN.  The  Chair  will  state  that  the  language 
contained  In  the  resolution  is  idready  In  the  bill,  and  the 
purpose  of  the  resolution,  as  the  Chair  understands  It.  la 
that  no  point  of  order  may  be  raised  against  this  language. 
The  matter  under  consideration  now  is  section  3  of  the  bill 
as  repKjrted  by  the  committee. 

Mr.  MAPES.  Mr.  Chairman,  in  my  colloquy  a  short  time 
ago  with  the  gentleman  from  Tennessee  IMr  Byrns]  I 
stated  that  unless  some  amendment  like  that  proposed  by 
tlic  gentleman  from  Nebraska  LMr.  Simfoirsl  to  substitute 


■I 


? 
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nection  whatsoever  except  to  arouse  certain  prejudices  it  is  i      ^o  the  amendment  was  rejected. 


There  was  no  Dbjection. 


I  txic  gentleman  zrom  Neonuuca  lmt.  uimhoksj  w  suosui,ui« 
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the  Dtrector  of  the  Boreau  of  the  Budget  or  the  heads  of 
departments  directly  affected  for  the  words  "President  of 
the  United  States  "  that  I  would  offer  an  amendment  to 
strike  out  tlie  paragraph.  It  Is  In  accordance  with  that 
statement  that  I  have  offered  the  amendment  which  has 
Just  been  read. 

I  roaliae.  of  course,  that  the  committee  has,  in  a  sense, 
expressed  its  Judgment  upon  the  section,  but  I  want  to  offer 
this  amendment  for  the  purpose  of  expressing  my  own  con- 
viction upon  the  desirability  of  having  the  section  as  it 
stands  eliminated  from  this  WL  I  do  not  think  this  duty 
ought  to  be  Imposed  upon  the  President  of  the  United 
States,  with  an  organization  of  something  like  700,000  em- 
^oyees  of  the  Oovemmcnt  scattered  over  the  United  States. 
X  do  not  think  it  is  necessary.  If  It  is  necessary,  if  the  Pres- 
ident of  the  United  SUtes  Is  the  only  man  in  the  Grovern- 
mcnt  8ervit«  that  can  be  trusted  to  carry  out  the  policy 
which  the  section  contemplates,  then  certainly  the  Govern- 
ment is  in  a  bad  way.  For  one,  I  want  to  say  that  I  favor 
having  this  section  stricken  from  the  bill. 

CHere  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendmoit  offered  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

Mr.  LEAVTIT.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Montana  offers 
an  amendment,  which  the  Clf.rk  will  report. 

The  Clerk  read  as  follows: 

Aoiandxnfnt  offered  by  Mr.  LsAvrrr:  Page  93.  line  1.  after  the 
««rdi  "Unltwl  StatM."  itnke  out  the  period.  Insert  a  semicolon. 
gj^  Mid  "  Provided.  That  the  President  may  delegate  this  author- 
tty  to  nMct  emcrKencles." 

Mr.  BYRNS.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 

Mr.  LEAVrrr.  Will  the  gentleman  reserve  his  point  of 
order? 

Mr.  BTRN&    I  reserve  it. 

Mr.  LBAVTIT.  Mr.  Chairman.  I  recognize  that  the  point 
of  order  is  good  and.  as  I  previously  explained,  I  am  offering 
fiiim  amendmoit  for  the  purpose  of  asking  two  or  three  ques- 
tions and  getting  Into  the  Ricord  some  discussion  that  will 
clarify  the  interpretation  of  this  matter  when  it  comes 
before  the  Comptroller. 

Tlie  amendment  I  have  offered  is  to  the  effect  that  the 
President  may  delegate  his  authority  to  act  on  these  requests 
in  emergencies.  On  the  floor  the  other  day  when  this  mat- 
ter was  up  for  consideration  I  asked  what  I  thought  were 
two  or  three  important  questions.  I  outlined  some  situa- 
ttoos  which  I  know  to  exist  in  connection  with  the  national 
forest  work  imd  In  connection  with  many  other  field  activi- 
ties of  the  Ooremment.  I  asked  definitely  if  it  was  the 
opinion  of  the  members  of  the  committee  and  the  intention 
of  the  members  of  the  committee  that  the  President  would 
have  the  power  to  delegate  to  others  the  performance  of  the 
acts  that  are  required  In  this  bill.  I  ask  the  chairman  of 
the  committee  this  particular  question:  Is  it,  in  his  Judg- 
ment, within  the  authority  of  the  President  in  advance  in 
writing  to  delegate  this  authority  to  some  one  in  one  of  the 
d^Mkrtments  below  the  head  of  the  department  to  meet  an 
emertency  in  the  field? 

Mr.  BUCHANAN.  It  is  my  unoerstanding  that  it  is  even 
contemplated  that  the  President  shall  have  authority  to 
select  his  own  agents,  who  will  be  personally  responsible  to 
the  President,  to  review  these  applications  and  determine 
whether  w  not  they  are  emergencies  and  are  absolutely 
essential.  He  can  delegate  that  authority  to  his  personal 
agent  and  have  the  President's  name  signed  by  his  personal 
agent,  the  same  as  is  done  in  connection  with  other  Govern- 
ment activities. 

Mr.  LXAVTTT.  Must  it  be  the  President's  name  that  is 
signed? 

Mr.  BUCHANAN.    Certainly.    This  is  not  a  criminal  stat- 

~^te.    TUs  is  merely  a  contract,  and  he  can  do  that  by  his 

agent  as  well  as  by  his  personal  signature.    The  main  thing 

is  taixm  the  rssponslhtltty,  so  that  his  Cabinet  members  will 


be  Careful  not  to  ask  for  appointments  that  are  not  abso- 
lutely essential. 

Rtr.  LEAVITT.  The  purpose  has  been  explained  time  after 
tlmt,  but  what  I  want  is  to  have  in  the  Record  an  interpre- 
tatit'n  of  this  particular  point  for  the  guidance  of  those  who 
Willi  have  to  pass  upon  any  of  these  acts.  I  want  to  put  a 
particular  question.  Here  is  an  instance  to  which  I  referred 
the  Dther  day:  A  man  on  lookout  in  the  midst  of  a  national 
for^iit  may  be  injured  and  it  is  necessary  to  replace  hira 
ixm|iediately.  There  is  no  time  to  come  to  Washington,  to 
thejhead  of  the  department,  to  the  President,  or  anyone  else. 
Th4  forest  supervisor,  and  even  the  ranger  in  charge  of  the 
distjiict,  ought  to  have  authority  to  act  in  such  an  emergency. 
NoN^,  the  question  I  want  to  ask  some  of  the  lawyers  on  the 
con^mittee  is  whether  it  is  the  opinion  of  the  commiUee,  and. 
tlietjfore,  if  the  Congress  pas.ses  this  bill,  tiie  opinion  of  the 
Con:,Tess,  that  the  President  in  advance  of  such  a  situation 
coufd  delegate  to  the  forest  supervisor  authority  to  fill  that 

pla^?? 

Mr.  BUCHANAN.     I  think  he  could. 

Mr.  BLANTON.     V/ill  the  gentleman  yield? 

Mr.  LEAVITT.     Yes. 

Mr.  BLANTON.  The  President  already  has  his  Budget  as 
an  pgent  to  be  used  in  this  very  matter. 

l^r.  LEAVITT.  I  understand  that;  but  here  is  a  case 
wh0::e  we  are  putting  into  the  law  a  definite  statement;  we 
hate  put  in  certain  inhibitions,  and  ihen  we  have  stated 
tJiat  those  inhibitions  shall  not  apply  to  absolutely  essential 
portions,  the  filling  of  which  may  bo  approved  in  wTiting 
by  tiie  President  of  the  United  States.  The  question  I  asked 
ha4  been  satisfactorily  answered,  and  the  an.swer  was  that 
tli^  President  of  the  United  States  may  give  that  authority 
in  ixdvance  in  wTiting  so  that  the  situation  may  be  imme- 
diately met. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  I  do  not 
thijli  there  is  any  doubt  whatsoever  but  that  the  President 
mav  anticipate  conditions  under  the  proviso  just  read. 

Ml'.  LEAVITT.  That  should  be  made  very  plain,  other- 
wise^ it  is  entirely  unworkable. 

M:-.  STAFFORD.  There  is  nothing  here  negativing  that 
position. 

l^:.  LEAVITT.     Mr.  Chairman,  I  withdraw  my  amend- 

meii:. 

"tlie  CHAIRMAN.    Without  objection,  the  amendment  is 
withdrawn, 
"tliere  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
ser|t  to  return  to  page  4,  line  23,  for  the  purpose  of  offering 
anj  amendment  to  prevent  the  Secretary  of  Agriculture 
froin  having  and  operating  two  automobiles  instead  of  one 
as  all  other  departments  are  doing.  I  am  stating  the  sub- 
stapce  of  the  proposed  amendment,  so  that  anyone  can 
objject  if  he  wants  to  do  so. 

lie  CHAIRMAN.    The  gentleman  from  Texas  asks  unani- 
is  consent  to  return  to  page  4.  line  23,  for  the  purpose 
illering  an  amendment,  which  the  Clerk  will  report. 
lie  Clerk  read  as  follows: 

iiendment  offered   by   Mr.   Buchanan:    Pa^'e   4.   line   23.   strike 
"he  word  "four"  and  In.sert  In  Ucu  thereof  the  following; 
Thre«,  including  one  for  the  Secretary  of  Agrictilture,  one  for 
'  gei^raJ   utility  needs  of  the  entire  department,  and  one  for  the 
j  PorieHt  Service." 

i       And  on  page  5.  strike  out  the  word  "  two,"  in  line  1,  and  insert 
:  in  ij?u  thereof  the  word  "  one  " 

And  on  page  5.  in  line  2.  strike  o\it  the  word  "  vehicles  "  and 
inafrt  in  lieu  thereof  the  word  "  vehicle." 

Tlie  CHAIRMAN.     Is  there  objection   to  the  request  of 
tli^  gentleman  from  Texas? 
Tliere  was  no  objection. 
,      "tlie  amendment  was  agreed  to. 

Mr.  BUCHANAN.     Mr.  Chairman.  I  ask  unanimous  con- 

I  sent  to  return  to  page  87,  line  13.  for  the  purpose  of  offering 

an' amendment  to  prevent  the  Chief  of  the  Bureau  of  Public 

;  R.o«i(ls  from  having,  operating,  and  maintaining  two  vehicles 

!  in:^«'ad  of  one.  as  the  heads  of  other  bureaus  are  doing. 

Tlie  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
j  mqus  consent  to  return  to  page  87.  line  13,  for  the  purpase 
I  of  bllerin^  an  amendment,  which  the  Clerk  will  report. 
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Amendment   offer 

etrlke  out   the  wore 
"  one." 

And  on  the  same 
and  insert  in  lieu  i 

And  on  the  same 
sert  a  colon  and  th 
than  one  such  vchl 
Istrative  work  of  l! 
Columbia." 


ed    by    Mr.    Buchanan:    On    page   87,    line    13. 
"  two  "   and   insert   In   lieu   thereof   the  word 

Dage,  in  line  14,  strike  out  the  word  "  vehicles  " 
hereof  the  word  "  vehicle." 

page,  in  line  24.  after  the  sum  of  "  $500,"  In- 
!  following:   ■■  Provided  further,  That  not  more 

:le  shall  be  mainiamed  for   use  in  the  admm- 
le   Bureau  of  Public   Roads  In  the  District  of 


Mr.  GREEN.  ^Ir.  Chairman,  reserving  the  ri^ht  to  object, 
and  I  shall  not  object,  I  want  to  ask  the  chairman  of  the 
subcommittee,  wby  not  go  far  enough  to  adopt  a  sweeping 
provision  to  take  away  all  of  these  Government  owned  and 
operated  automobiles  used  by  these  bureaucrats  to  nm 
around  here  day  and  night?  I  wish  the  gentleman  would 
take  every  one  of  them  away  from  them. 

Mr.  SCHAFER  Mr.  Chairman,  I  reserve  the  right  to 
object  to  ask  the  gentleman  from  Florida  if  he  would  take 
away  all  the  aut  nnobiles  from  the  Prohibition  Bureau  as 
well?     I  Laughter.  I 

Mr.  BLANTON  Mr.  Chairman,  re.servinp  the  right  to 
object,  the  Prohijition  Bureau  is  using  1,200  automobiles 
that  it  has  confiscated  from  rum-running  bootleggers.  Is  it 
the  gentleman's  nish  that  we  should  also  take  away  the 
airplane  of  the  gentleman  from  Wisconsin  [Mr.  SchaferI 
so  he  can  not  l.ave  any  more  pictures  taken  with  the 
Bingham  beer  group? 

Mr.  STAFFORJ3.  Mr.  Chairman,  that  airplane  is  not 
operated  at  Government  expense. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  amendmen'   was  agreed  to. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  Cle-k  be  authorized  to  correct  totals  in  ac- 
cordance with  the  amendment  adopted  to  the  bill  under  the 
Bureau  of  Agricultural  Economics. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LUCE.     Mr  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 


d  by  Mr.  Ljce:  Amend  section  3  by  striking 
e  sentence  beginning  in  line  24  thereof  and 
hereof  the  following: 

Itlon  shall  not  apply  to  ab.solutely  essential 
lUng  thereof  shall  not  be  couauminated  until 
ames  of  p:otio';cd  appomtces  have  been  sub- 
or  of  the  Budget,  who  shall  forthwith  Investl- 
sities  of  the  case  and  make  report  thereon  to 


Amendment  ofTen 
cut  the  part  of  th 
Inserting  In  plac*  t 

"  That  this  inhlt 
positions,  but  the  f 
10  days  after  the  i 
mitted  to  the  Dlreci 
gate  as  to  the  noce.' 
the   President." 

Mr.  LUCE.  Mr  Chairman,  I  will  recognize  there  is  small 
chance  that  this  amendment  will  be  approved.  I  present 
It,  however,  with  two  purposes:  First,  this  provision  will 
be  further  considered  and  it  may  be  useful  elsewhere  to 
have  accompanyirg  it  suggestion  of  all  the  ways  that  might 
be  followed  to  accomplish  the  end  we  all  desire  without 
giving  to  the  Pre:;ident  a  mandate  to  do  a  thing  we  know- 
he  can  not  do. 

Also  I  would  put  on  record  the  fact  that  it  is  evidently 
the  intention  of  he  majority  of  the  House  to  say  in  one 
breath  that  the  mandate  is  perfunctory,  that  we  do  not  ex- 
pect the  work  will  be  performed  by  the  President,  and  in 
the  next  breath  to  require  that  he  shall  give  his  approval 
in  writmg  to  between  one  and  two  hundred  appointments  a 
day.  Assuming  that  the  provision  will  be  in  all  the  appro- 
priation bills,  we  are  to  announce  to  the  President,  to  an- 
nounce to  the  Secretaries  in  his  Cabinet,  to  armounce  to 
all  employees  of  the  Grovernment  that  the  House  neither 
intends  nor  exjjects  the  President  to  perform  the  duty 
specifically,  definitely,  positively  imposed  on  him  by  the 
language  of  the  bias  we  are  about  to  pass. 

The  word  "  perfunctory  "  was  used  in  defending  the  pro- 
posal. This  puts  us  in  the  position  of  saying  in  effect: 
"  Mr.  President,  v.e  are  making  a  gesture;  we  are  telling 
you  to  do  a  thmg  that  we  expect  will  not  be  done  by  you. 


that  you  are  to  hand  over  to  somebody  else,  and  that  as  far 
as  you  are  concerned  will  be  purely  a  pretense,  a  sham." 

This  contradiction  deserves  to  be  enshrined  in  the  im- 
mortal p>ages  of  the  Congressional  Record.  Ftjr  that  pur- 
pose I  submit  the  amendment,  with  the  consciousness  that 
it  will  get  short  shrift. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lttce  »  there  were  92  ayes  and  126  noes. 

So  the  amendment  was  rejected. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  would  like  to  inquire 
of  the  gentleman  from  Nebraska  whether  he  desires  to  dis- 
cuss his  motion  to  recommit  which  he  intends  to  present? 
At  first  I  thought  I  wanted  to  discuss  it,  but  I  ask  him  now 
what  he  desires? 

Mr.  SIMMONS.  I  would  suggest  a  brief  presentation  of 
the  motion  to  recommit.  I  know  of  no  way  that  we  can  do 
it  unless  we  do  it  now  under  agreement.  We  might  discuss 
it  for  20  minutes,  10  minutes  to  lae  controlled  by  tlie  gentle- 
man from  Texas  and  10  minutes  by  myself. 

The  CHAIRMAN.    TTiat  can  not  be  done  in  committee. 

Mr.  BUCHANAN.  Does  the  gentleman  from  Nebraska 
realize  that  his  motion  includes  the  entire  Agricultural  De- 
partment, and  it  could  not  possibly  be  covered  in  that  time? 

Mr.  SIMMONS.  I  assume  that  the  membership  of  the 
House  is  anxious  to  have  the  bill  out  of  the  way. 

Mr.  CHINDBLOM.  Some  of  the  Members  were  detained 
by  committee  work  and  are  not  familiar  with  the  provisions 
of  the  motion  to  recommit.  I  understand  it  involves  a  pro- 
posal for  some  reductions  and  replacements. 

Mr.  SIMMONS.    A  plain  reduction. 

Mr.  CHINDBLOM.  But  we  ought  to  have  some  statement 
as  to  the  effect  of  it. 

Mr.  SIMMONS.  Mr.  Chairman,  in  view  of  the  statement 
made  by  the  gentleman  from  Texas  [Mr.  Buchanah],  I  ask 
unanimous  consent  that  we  have  40  mmutcs  in  which  to 
discuss  the  motion  to  recommit — 20  minutes  to  be  con- 
trolled by  the  gentleman  from  Texas 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  can  not  be  done  in  committee. 

The  CHAIRMAN.  The  gentleman  from  Texas  should  not 
interrupt  the  gentleman  from  Nebraska  imtil  he  has  com- 
pleted his  request. 

Mr.  BLANTON.  But  he  had  gone  far  enough  to  make 
the  point  of  order  lodge. 

Mr.  CHINDBLOM.  I  make  the  point  of  order,  Mr.  Chair- 
man, that  the  gentleman  from  Texas  has  no  right  to 
interrupt. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  he  can 
not  recognize  any  unanimous  consent  to  control  the  time. 
The  Chair  will  recognize  a  unanunous-consent  request  that 
debate  shall  close  at  a  particular  time,  but  the  Chair  will 
reserve  to  itself  the  right  of  recognition. 

Mr.  SIMMONS.  Mr.  Chairman.  I  have  absolute  confi- 
dence in  the  fairness  of  the  Chair.  I  ask  unanimous  con- 
sent that  we  may  discuss  the  question  of  the  motion  to 
recommit  for  40  minutes,  the  time  to  be  controlled  by  the 
Chair. 

The  CHAIRMAN.  The  Chair  w^iU  recognize  the  unani- 
mous-consent request  that  debate  on  the  section  close  in 
40  minutes,  without  regard  to  the  motion  to  recommit. 

Mr.  SIMMONS.    I  make  that  request. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  asks 
imanimous  consent  that  debate  upon  this  section  close  in 
40  minutes.    Is  there  objection? 

Mr.  BANKHEAD.    Mr.  Chairman,  I  object. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Texas  I  Mr.  Buchanan]. 

Mr.  SIMMONS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  address  the  committee  out  of  order  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  we  have  heard  the  gen- 
tleman from  Nebraska  for  about  three  days.    I  object. 

Mr.  SIMMONS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  line  of  the  bilL 


t 


m 


I 


r^r\%.r/^-mrkCte%Tf\\.J  A  T      "DTT'in/MSTA        TTr^TTCIT' 


T  A  XTTT  A  o-v    07 


1QQO 


rOKnRF.SSTONAT.  RECORD — HOUSE 


2829 


■*;: 


oy  (US  iiersucuu  siKiw^urc.      xtie  uituu  Miing  ;  ui^u^  uui.i:x;ul   lu  icwuiu   lu  i^uiic  oi.  iiiic    i,},   xur   iiie  puryu!%e 


!•  taUxm  Ow  rwipnffiiilhtHtT.  ao  that  his  Cabinet  members  will  i  ol 


Qllering  an  amendment,  which  the  Clerk  will  report. 


2828 


CONGRESSIONAL  RECORD— HOUSE 


January  27 


Tb«  CHAIRMAN.  Hie  gentleman  Is  recognized  for  five 
minutea. 

Mr.  SIMMONS.  Mr.  Chairman.  I  have  no  desire  to  un- 
duly prolong  this  discussion.  My  colleague,  Mr.  Buchakak, 
from  Texas,  has  desired  that  the  committee  understand,  as 
I  do.  what  would  be  in  the  motion  to  recommit  when  it  is 
made.  The  committee  will  find  on  pages  3,  4.  and  5  of  the 
committee's  report  a  series  of  something  over  100  different 
items  in  the  bill  that  have  been  reduced  in  contingent  ex- 
penses 5  per  cent  by  the  committee,  which  has  now  been 
approved.  That  saving  of  $470,000  will  be  in  traveling  ex- 
penses, in  the  purchase  of  equipment  and  supplie.^:.  and 
matters  of  that  kind.  No  matter  what  happens  to  my  mo- 
tion to  recommit.  I  am  pleased  that  we  have  been  able  to 
save,  at  my  suggestion  in  the  subcommittee,  $470,000.  My 
motion  to  recommit  will  be  to  take  5  per  cent  out  of  the 
total  appropriations  for  salaries  carried  in  practically  all  of 
these  Items,  but  net  all  of  them,  because  some  of  them  have 
practically  no  salary  rolls  in  the  District  of  Columbia.  I 
think  Kttac  80  items  in  the  bill  will  be  reduced  by  5  per  cent 
of  the  amount  that  the  breakdown  carries  for  salaries  in 
the  District  of  Columbia  if  my  motion  to  recommit  should 
prevail.  The  amendment  will  not  reduce  the  salary  of  any 
individual  who  remains  on  the  Government  pay  roll.  It 
may  result,  and  in  my  Judgment  should  result,  in  the  re- 
moval of  employees  whose  services  are  not  absolutely  essen- 
tial from  the  Oovemment  pay  roll  in  the  city  of  Washing- 
ton. Tlie  Budget  that  came  to  us  called  for  a  reduction  of 
only  73  employees  in  the  District  of  Columbia,  while  it  called 
for  a  reduction  of  407  employees  in  the  Department  of  Agri- 
culture in  the  field. 

The  Budget  that  came  to  us  calls  for  343  more  employees 
In  the  District  of  Columbia  for  the  fiscal  year  1933  than 
this  Congress  authorized  in  the  fiscal  year  1931.  So  that 
the  Budget  recommended  to  us  a  decrease  in  the  District  of 
Columbia  of  salaries  of  1  ^2  per  cent,  and  a  decrease  of  2  ^-s 
per  cent  In  the  field.  My  proposal  would  remove  from  the 
pay  roll  of  about  80  expending  agencies  in  the  District  of 
Columbia  5  per  cent  of  the  appropriations  that  those  agen- 
cies have  for  salaries.  The  bill  carries  approximately  $12.- 
800.000  for  salaries  in  the  District  of  Columbia.  My  pro- 
posal will  take  $495,000  out  of  the  $12,800,000.  leaving 
approximately  $12,300,000  for  salaries  in  the  District  of 
Columbia.  I  take  it  that  that  will  not  essentially  cripple 
any  activity.  I  propose  only  to  reduce  those  salary  appro- 
priations in  the  various  items  that  the  Committee  on  Appro- 
priations and  the  Committee  of  the  Whole  have  now  ap- 
Itfoved  through  a  reduction  of  5  per  cent  in  personnel  where 
there  has  been  a  reduction  of  5  per  cent  In  the  contingent 
fund.  You  have  approved  the  $470,000  of  saving  in  the 
contingent  fund.  I  ask  that  you  approve  an  additional  cut 
of  $495,000  In  personnel,  saving  in  the  main  in  those  same 
Items.  The  two  cuts  are  companion  cuts.  One  of  them 
should  not  be  made  without  the  other  being  made.  They 
were  pnqwaed  by  me  as  companion  cuts  in  the  subcommit- 
tee. One  cut  which  results  in  the  saving  of  $470,000  has 
been  accepted,  and  I  ask  that  the  House  accept  the  other. 
I  think  that  is  as  clear  a  statement  as  I  can  make  of  the 
issue  in  five  minutes. 

Mr.  SUMBOERS  of  Washington.  Will  this  cut  any  salary 
In  the  District  of  Columbia? 

Mr.  SIMMONS.  Of  those  that  remain  on  the  Govern- 
ment pay  roll:  no.  It  may  result  in  taking  a  number  of  them 
off  the  pay  roll  entirely. 

Mr.  THjBON.  Will  the  gentleman's  motion  to  recommit 
restore  any  items  to  the  bill  recommended  by  the  subcommit- 
tee that  were  taken  out  by  the  full  committee  because  not 
recommended  by  the  Budget? 

Mr.  SIMMONS.  No:  and  I  am  very  glad  the  gentleman 
has  caDed  that  to  my  attention.  As  originally  contemplated 
I  had  expected  to  ask  the  House  to  put  back  Into  this  bill 
$230,000  of  items  that  the  subcommittee  originally  ap- 
proved: but  due  to  the  feeling  that  is  obvious  in  the  House 
that  some  of  these  items  should  not  be  increased,  and  at 
the  direct  request  of  some  men  whose  items  are  concerned, 
I  have  eliminated  from  the  motion  any  restoration  of  items 


whlfh  our  subcommittee  originally  approved.  It  will  be  a 
direct  cut  in  salary  appropriations  and  no  increase  anywhere 
along  the  Une. 

Mjr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House, 
witli  simdry  amendments,  with  the  recommendation  that 
the  iamendments  be  agreed  to  and  the  biU  as  amended  do 
pass. 

Tpc  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resided  the  chair.  Mr.  McCormack,  Chairman  of  the  Com- 
mitl|e<!  of  the  Whole  House  on  the  state  of  the  Union,  re- 
porttcl  that  that  committee,  having  had  under  consideration 
the  ^iU  (H.  R.  7912)  making  appropriations  for  the  Depart- 
menjt  of  Agriculture  for  the  fiscal  year  ending  June  30,  1933, 
and  'for  other  purposes,  had  directed  him  to  report  the  same 
back  no  the  House  with  sundry  amendments,  with  the  rec- 
omiiendation  that  the  amendments  be  agreed  to  and  the 
bill  ^  amended  do  pass. 

M^*.  BUCHANAN.  Mr.  Speaker,  I  move  the  previous 
que^ion  on  the  bill  and  all  amendments  thereto  to  final 
passjaKe. 

liie  previous  question  was  ordered. 

T^e  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  en  bloc. 

Tke  amendments  were  agreed  to. 

Tiie  bill  was  ordered  to  be  engrossed  and  read  a  third 
tim0.  and  was  read  the  third  time. 

Mjr.  SIMMONS.  Mr.  Speaker.  I  ofTer  a  motion  to  re- 
cominit. 

Tbe  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mir.  SIMMONS.     I  am. 

Tte  SPEAKER.  The  gentleman  from  Nebraska  ofifers  a 
motion  to  recommit,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Mr.  SIMMONS  moves  to  rcconmiit  the  bill  H.  R.  7912  to 
the  Committee  on  Appropriations  with  instructions  to  that 
committee  to  report  the  same  back  to  the  House  forthwith 
with  the  following  amendments: 

04  page  2.  line  7.  strike  out  ' 
and  In  the  same  line  .strike  out 

On  page  4.  line  13,  strike  out 

04  page  7.  line  12,  strike  out 
and  bn  page  7,  Hue  13,  strike  out 

Oit  page  10,  line  1.  strike  out 
and  ion  page  10,  line  2.  strike  out 


and  Insert 
and  insert  ' 
and  insert  ' 
and  ln.sert 
and  insert 
and  Insert 
'  and  Insert 
and  insert 
20.    line    12,    strike    out    "  $2.483,218 " 


S806,547  " 

$821,547  •• 
$125,000  •■ 
$410,800  •• 
■  $387,560  • 
$106,100  " 
$74,120 


04  page  20.  line  3,  strike  out  "  $136,180 


line     4.     strike     out     "$1,457,440"     and     ln.sert 


on    page 

67.318": 
page     21. 

53.000  "; 

page  23.  line  11.  strike  out  "  $184,025 

page  26.  line  15.  strike  out  "  $673,400 
Oii  page  27,  line  11.  strike  out  ' 
Oii  p>age  31.  line  16,  strike  out 
On  page  31.  line  22,  strike  out  " 
04  page  32.  line  21.  strike  out  ' 
04  page  33.  line  3.  strike  out 
04  page  33.  line  14.  strike  out  " 
04  page  34,  line  18,  strike  out 
OA  page  35,  line  2,  strike  out  " 
On  page  35,  line  25,  strike  out  " 
O4  page  36,  line  3.  strike  out 
04  page  36.  line  15.  strike  out  " 
Oa  page  36,  line  22.  strike  out  •' 
On  page  37,  line  8.  strike  out  " 
oi  page  37.  line  16,  strike  out 


$767,793." 
$782,797." 
$118,750." 
$391,300." 
$363,060." 
$103,400." 
•  $70.420. ■• 
"  $119,690,- 
and    Insert 


$422.9.S0  • 

•  $69,380 
$648,068  ' 
$209,966  ■ 

"  $60,500  ■ 
$196,400  • 

•  $52,060 
$550,785  " 
$218  440  ■ 
"  $37,720  • 
$262  005  • 
$203,325  • 
$220,436  •■ 

■  $97,820 


and  ln.«rert  ' 
and  insert  ' 
and  ln.sert  ' 

and  Insert 
and  insert  ' 
and  insert  ' 

and  ln.scrt 
and  insert  ' 

and  insert 
and  insert  ' 
and  Insert  ' 

and  Insert 
and  Insert  ' 
and  Insert  ' 
and  Insert  ' 
'  and  Insert 
'  and  insert 


0<i  page  37.  line  19.  strike  out  "  $36,220 
oi     page     38.     line     3,     strike     out     •$1,431,560 
$l]*06.250  "; 

Oi  page  39.  line  25,  strike  out  "  $113  932 
Oi  page  40.  line  12,  strike  out    '  $75,500 
0«i  page  40.  line  22.  strike  out   ■  $385  462 
ot  page  40.  line  25.  strike  out    '  $90,600 
Oil  page  43,  line  20,  strike  out  "  $352  530 
Ob  page  49.  line  20.  strike  out  "  $528,980 
O^  page  50.  line  3.  strike  out   '  $613  640  ' 
O^i  p.^e  50.  line  5.  strike  out  '•  $170,280  ' 
0|i  page  50.  line  7.  strike  out  "  $70,240  " 
0<i  page  53.  line  7,  strike  out  "  $96  720  " 
0<i  pa4je  54.  line  3.  strike  out  "  $453,699  ' 
Oti  page  54.  line  7,  strike  out    •  $99  160  ' 
On  p-ige  54,  hne  12.  strike  out  '"  $117.C00 
of  pp.ge  54,  line  17,  strike  cut  "836.100 
page  54.  line  21,  strike  out  "  $68,406 
page  56,  line  3,  strike  out  "  $358,535  ' 


'  $175,275  "; 

■  3665,050  ": 

•  $417,250  ": 
"  $66,080  "; 

•  $635,318  "; 

•  $199,716  ": 
"  $57,650  "; 

•  $194  350  "; 
"  $43,900  "; 

•  $541,535"; 

■  $215,840  "; 
"  $36,320  "; 

'  $257,755  "; 

'  $199,475  "; 

'  $217  636  ": 
•  $93,220  ": 
•$34,620  "; 

and  Insert 


'  and  insert 
"  and  Insert 

■  and  Insert  ' 

■  and  insert 
■  and  Insert  ' 
'  and  lns?rt 
'  and  Insert  ' 

and  insert  ' 
and  Insrrt  " 
and  insprt  " 
'  and  Insert  ' 
and  insert  ' 
•  and  insert  "  $112,925 
"  and  Insert  "  $34,890 
"  and  Insert  "  $67,556 

and  insert    '  $343,535 


•  $112,282": 
"  $72,750  "; 

•  $380,612  "; 
"  $89,453  "; 

•  $336,830  "; 

■  $525,880  "; 

•  $610,990  "; 

■  $169,630  "; 
$69,390  "; 
$92,370  ": 

•  $440,849  "; 
$36  460  •; 


i^/-wxTi-.r>TT«cic'Ti^xT  A  T    TJtirTkDn TTnTT.QTr 
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you  to  do  a  thing  that  we  expect  will  not  be  done  by  you,  I  last  line  of  the  bilL 
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On  page  65.  line  9,  strike  out  "  $61,190  "  and  Insert  "  $58,340  "; 
On  page  55,  line  13.  strike  out  "  $307,705  "  and  Insert  "  $298,705  ": 
On  page  55,  line  22,   itrlke  out  "  $43,355 
On  page  56.  line  4,  strike  out  "  $206,980 
-  -      ■     -  -  -  1147  460 

$447,645 
$421,490 


$145,000  ■ 

•  $147,320 

*  $234,930 
$82,935 


and  Insert 
and  Insert  ' 
'  and  insert 
'  and  Insert 

■  and  Insert 
and  Insert 
and  Insert 
and  Insert 

*  and  Insert 

■  and  Insert 
and  Insert 


$62,455 
$214,240 
'  $318,000 
•  $118,000 


On  page  57,  line  5.  strike  out 

On  page  57.  line  9.  strike  out 

On  page  57,  line  15,  s  .rlke  out 

On  page  ii8.  line  2.  strike  out  "  $209,790 

On  page  58.  line  5.  st  ike  out  "  $629,820 

On  page  58,  line  8,  strike  out 

On  page  58.  line  12.  s-  rlke  out 

On  page  58,  Une  15.  strike  out 

On  page  59,  line  7.  strike  out 

On  page  59,  line  22,  s;rlke  out  "  $82,313  "  and  Insert 

On  page  60.  line  5.  strike  out  "  $104,810  "  and  Insert 

On  page  60,  line  16,   strike  out 

On  page  61.  line  8.  strike  out  ' 

On  page  63,  line  19,  s  Tike  out  • 

On  page  63,  line  23.  s  rlke  out  * 

On  page  68.  line  5,  sirlke  out  ' 

On  page  69.  line  12.  strike  out 

On  page  69,  line  25.  s  rlke  out  ' 

On  page  71,  line  3,  strike  out 
thereof  "  $783,220  ": 

On  page  71,  line  3.  si  rlke  out 

On  page  71.  line  15.  s  Jlke  out 

On  page  72,  line  14.  strike  out 

On  page  73,  line  12,  strike  out 

On  page  73.  line  24.  strike 
"  $ljJ68,758  "; 

On  page  74.  line  5.  s  .rlke  out  "  $372,500  ' 

On  page  74.  line  13.  strike  out  "  $24,400 

On  page  74.  Une  19,  strike  out  "  $175,100 

On  page  75,  line  16,  f  trlke  out  "  $289,060 

On  page  75,  line  24,  strike  out      '"""  """ 

On  page  77.  line  8.   strike  out 


and  Insert 

and  Insert  ' 

and  Insert  ' 

tmd  Insert  ' 

$39,800  "  and  Insert  " 

$478,890  "  and  Insert  "  $473,640  "; 

«288.090  "  and  Insert  "  $275,090  •'; 

$812.320 "    and   Insert  In   lieu 


$41,755 

•  $203,380  "; 
■$140,760"; 
■$445,795": 

•  $419,690  ••; 

•  $208,800  "; 

•  $528,470  "; 

■  $143,950"; 

•  $146,120  "; 

•  $226,430  "; 
$79,035  "; 
$81,663  •■; 

'  $102,810  ••; 
•■  $59,356  "; 

•  $211,290"; 

•  $316,600  '•; 

■  $116,600"; 
$38,000 


$812,320  ■ 
■  $785,020 
'  $356,790 
'  $537,796 


and  Insert  "  $783,220  "; 
and  Insert  "$771,070"; 
and  Insert  "  $352,690  "; 
and  Insert  "  $533,221  "; 


out     "  $1,380,808  "     and     Insert 


and  ln.sert  ' 
and  Insert 


'  $369,900  "; 
$23,700"; 


and  Insert  '■  $170,950  "; 
and  insert  "  $280,960  "; 


and  Insert 
and   Insert 
and  Insert 


$830,720 
••  $42,150  "; 
•■  $26,650  "; 


$833,370 

■  $43,800 
On  page  78.  line  18.  strike  out  '•  $27,900  „^  ,,e 

On  page  79  line  2.  s.rlke  out  "  $205,465  "  and  insert  "  $196,115 
On  page  79.  line  19.  strike  out  ••  $87,230  "  and  Insert  •  $83,230 
On  page  80.  line  5.  s.rike  out  •'  $737,970  "  and  liisert  "  »731.420    \ 

On  page  80,  line  22,  f  trlke  out  "  $430.400 -*  •"""-*  "  ""'^  ^"'^    ' 

On  paf»e  82,  Une  15.  « trlke  out  "  $218  a38 
On  p;ige  83,  line  7,  strike  out  •$104,800 


and  Insert  '■  $429,750  "; 
and  Insert  "  $216,538  "; 


and  Insert 


On     page     83. 
"$1,246,819  "; 

On  page  84,  line  8 
On  page  84.  line  11 


line    23,     strike     out     "$1,265,219 


$99,800":   I 
and     insert  1 


strike  out  "  $41,630  ' 
strike  out  "  $37,200 


and   Insert  "  $40,030 
and  insert  "  $36,700 


On  page  84,'  line  19,'  strike  out  "  $212,358  "  and  Insert  •'  $208,008." 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  t )  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Mr.   SIMMONS.     Mr.   Speaker.   I   demand  the  yeas  and 

nays. 
The  yeas  and  nay;  were  refused. 
The  question  was  :aken;  and  the  motion  to  recommit  was 

rejected. 

The  SPEAKER.     'The  question  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

On  motion  of  Mr.  Buchanan,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 
genera:,  disarmament  conference 

Mr.  BYRNS.  Mr.  Speaker,  I  desire  to  call  up  House  Joint 
Resolution  251,  making  an  appropriation  for  expenses  of 
participation  by  the  United  States  in  the  general  disarma- 
ment conference  at  (Geneva,  Switzerland,  in  1932,  and  I  ask 
unanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  Tennessee  calls  up 
House  Joint  Resolution  251,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  joint  resolution? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  joint  resolu- 
tion. 

The  Clerk  read  the  joint  resolution,  as  follows: 

Resolved,  etc..  That  for  the  expenses  of  participation  by  the 
United  States  in  a  general  disarmament  conference  to  be  held  in 
Geneva  In  1932.  and  for  each  and  every  purpose  connected  there- 
witl-'  including  transportation  and  subsistence  or  per  diem  In  lieu 
thereof  ( notwithstanding  the  provisions  of  the  subsistence  expense 
act  of  1926  or  regulations  prescribed  pursuant  thereto);  personal 
services  In  the  District  of  Columbia  and  elsewhere,  without  reler- 
enre  to  the  clussihcation  act  of  1923.  as  amended;  stenographic 
and  other  services  by  contract  If  deemed  necessary  without  regard 
to  the  provisioiis  of  section  3709  of  the  Bev^jjed  Statutes  (U.  S.  C. 
title  41    sec.  f>),  rent  of  offices  and  rooms;  purchase  of  necessary 


books  and  documents;  printing  and  binding;  olBclal  cards;  enter- 
tainment; hire,  maintenance,  and  operation  of  motor-propelled 
passenger-carrying  vehicles;  the  reimbursement  of  other  appro- 
priations from  which  payments  may  have  been  made  for  any  of  the 
purposes  herein  specified:  and  such  other  expenses  as  may  be  su- 
thorlzed  by  the  Secretary  of  SUte.  there  Is  hereby  appropriated, 
out  of  anv  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $390,000.  to  remain  available  until  June  30,  1933. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Joint  resolu- 
tion was  passed  was  laid  on  the  table. 

INTEHIOK    DKPAtTMETT    APPROPRIATION    BILL 

Mr.  HASTINGS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
8397)  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes.  Pending  that  motion  I  ask  unanimous  con- 
sent that  the  time  for  general  debate  be  equally  divided,  one- 
half  to  be  controlled  by  the  gentleman  from  Colorado  [Mr, 
Taylor]  and  one-half  by  the  gentleman  from  Ohio  IMr, 
Mttrphy]. 

The  SPEIAKIER.  The  gentleman  from  Oklahoma  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  R.  8397,  the  Interior  Department  appropria- 
tion bill.  Pending  that  motion  he  asks  unanimous  consent 
that  the  time  for  general  debate  be  equally  divided,  one- 
half  to  be  controlled  by  the  gentleman  from  Colorado  [Mr. 
Taylor]  and  one-half  by  the  gentleman  from  Ohio  [Mr. 
Murphy].  Is  there  objection? 
I  Mr.  KETCHAM.  Mr.  Speaker,  reserving  the  right  to  ob- 
i  ject,  I  would  like  to  ask  the  chairman  of  the  subcommittee 
about  the  length  of  time  he  expects  to  consume  in  general 
debate. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  may  say  that  I 
have  requests  for  something  like  three  hours  on  this  side. 

Mr.  MURPHY.  Mr.  Speaker.  I  have  requests  for  about 
one  hour  and  a  half  so  far. 

Mr.  KETCHAM.  I  shall  not  object,  provided  there  can  be 
some  reasonable  limitation  imposed  upon  general  debate. 
The  reason  I  am  making  this  statement  at  this  time  is  be- 
cause of  our  experience  in  coimection  with  the  last  bin. 

In  my  experience  of  10  years  in  the  House  I  think:  I  have 
never  seen  what  I  beUeve  was  as  good  consideration  of  an 
appropriation  bill  as  that  which  was  given  the  bill  which 
has  Just  been  passed  by  the  House.  It  has  seemed  to  me 
that  we  could  very  well,  indeed,  sacrifice  considerable  of  the 
time  that  is  ordinarily  taken  up  in  general  debate  and  use 
it  in  debate  under  the  5 -minute  nile.  I  do  not  want  to 
consent  to  any  proposition  that  is  going  to  run  general 
debate  along  for  three  or  four  days  and  then  unduly  limit 
or  hasten  consideration  under  the  5-mlnute  rule.  If  gen- 
eral debate  were  going  to  run  only  for  to-day,  or  possibly 
an  hour  or  two  beyond  that  time,  there  could  be  no  objec- 
tion, but  it  does  seem  to  me  we  ought  to  get  to  the  reading 
of  the  bill  under  the  5 -minute  rule  and  repeat  on  this  biU 
the  fine  work  which  has  been  done  on  the  Departraent  of 
Agriculture  appropriation  bill,  the  best  discussion  I  have 
heard  upon  an  appropriation  bill  in  10  years  of  membership 
in  th*»  House.  [Applause.] 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  KETCHAM.     I  yield. 

Mr.  CONNERY.  Does  not  the  gentleman  attribuive  part 
of  the  wonderful  success,  which  we  had  in  the  consideration 
of  that  bill,  to  my  distinguished  colleague  from  Massachu- 
setts IMr.  McCormack],  who  was  Chairman  of  the  Commit- 
tee of  the  Whole? 
Mr.  KETCHAM.  I  joint  most  heartily  in  the  compliment 
'  paid  to  the  Chairman. 

•      The  SPEAKER.    Is  there  objection  to  the  request  of  the 
I  gentleman  from  Oklahoma? 
!      There  was  no  objection. 
'      The  motion  was  agreed  to. 

'      Accordingly  the  House  resolved  itself  into  the  Committee  of 
I  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
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I  hAve  eliminated  from  the  motion  any  restoration  of  items  I     oi  page  sl.  une  3.  strike  out  ■  9358.535  *  and  insert  -  $343!535 
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•ration  of  the  WU  H.  R.  8397.  the  Department  of  the  Inte 
rior  appropriation  bill,  with  Mr.  O'CoimoR  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  aisk  unani 
moua  consent  that  the  first  reading  of  the  bill  be  dispensed  i 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 
Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  yield  my-  j 

self  15  minutes.  ^  .  ^     j 

Mr.  Chairman.  I  will  endeavor  to  teU  the  House,  briefly. 
what  this  bill  Is  and  what  it  does.  I 

I  may  say  that  this  subcommittee  began  hearings  upon 
this  bill  on  the  15th  of  December,  and  with  the  exception 
of  a  few  days  diuing  the  holiday  week,  we  have  been  con-  | 
slderinf  it  nearly  all  the  time  siiK%.  i 

The  1933  annual  appropriation  bill  for  the  Interior  De-  ; 
partment  carried  an  appropriation  of  $69,342,506.73.    This  | 
bill  appropriates  $50,431,432.33.    This  biU  is  a  reduction  of 
almost  30  per  cent.    I  am  wondering  whether  the  other  12 
large  supply  bills  will  make  as  good  a  record  for  economy 

as  this. 

The  Budget  cut  about  two-thirds  of  this  amount  and  this 
committee  has  reduced  the  amount  recommended  by  the  , 
Budget  $6,373,920.  | 

We  hare  not  put  an  item  in  this  bill  that  was  not  recom-  , 
mended  by  the  Budget,  and  we  have  not  increased  one  item 
in  the  bill  as  it  came  from  the  Budget;  in  other  words,  it 
Is  a  Budget  bill  minus  the  $6,273,920  that  we  have  reduced 
from  the  estimates  of  the  Budget. 

So.  while  it  may  seem  to  skimp  the  Interior  Department, 
the  committee  believes  that  these  reductions  will  not  in  the 
slightest  interfere  with  the  proper  functioning  of  the  Gov- 
ernment or  with  the  necessary  activities  of  this  department. 

I  feel  it  Is  appropriate  to  itemize  these  reductions  a  little 
so  that  the  Members  may  know  where  and  how  these  cuts 
have  been  made.  Our  hearings  make  a  volume  of  1,200 
pages.'  They  are  quite  full  and  complete,  and  I  would  sug- 
gest that  anyoiM  who  desires  to  know  the  effect  or  the 
reason  for  any  of  the  reductions  should  consult  the  hearings. 
We  believe  they  will  explain  all  of  the  changes  and  the  ideas 
of  the  committee  and  of  the  department  chiefs  affecting 
these  matters. 

In  the  Interior  Department  proper  we  have  made  no 
change.  We  made  a  transfer  of  four  positions  from  the 
Bureau  of  Indian  Affairs  to  the  Office  of  the  Secretary  of 
the  Interior.  That  did  not  make  an  increase  in  the  amount. 
the  salaries  are  the  same  as  they  were,  and  they  are  per- 
forming services  in  the  Secretary's  office  that  are  very  nec- 
^^sary.  and  It  was  mutually  agreeable  that  they  should  be 
transferred.  In  the  making  of  the  transfer  we  have  brought 
about  the  absorption  of  two  offices,  so  that  in  reality  it  is 
a  saving. 

On  the  subject  of  printing  and  binding,  the  Budget  recom- 
mended an  increase  of  $5,500  over  the  current  year.  We 
disallowed  that  and  left  them  the  same  sum  as  it  was  last 
year.  $173,000.  We  felt  there  was  no  necessity  for  increas- 
ing this  actlTity  In  that  department  at  the  present  time. 

In  the  General  Land  OfSce  we  have  made  quite  a  reduc- 
tion. A  year  ago  the  appropriation  was  $2,239,400.  and  we 
have  reduced  It  to  $1,958,300.  making  a  reduction  of 
$381,000  from  last  year's  bill. 

There  Is  a  reduction  for  the  survey  of  public  lands  and 
reductions  of  $10,000  for  contingent  expenses,  and  a  reduc- 
tion of  $25,000  for  protection  of  the  public  domain,  and  so 
forth. 

The  report  on  the  bill  itemizes  these  reductions. 

I  will  next  refer  to  the  Bureau  of  Indian  Affairs.  The 
total  appropriation  for  the  Bureau  of  Indian  Affairs  a  year 
ago  was  $24,989,498.  We  have  reduced  that  to  $21,758,339. 
The  reduction  below  last  year's  bill  is  $3,231,000.  This  re- 
duction covers  quite  a  wide  Held. 

As  you  know,  the  Bureau  of  Indian  Affairs  of  our  Oov- 
emuKBt  coven  practically  200  tribes  of  Indians  scattered 


pretty  nearly  all  over  the  United  States.  Our  Government 
had  different  tribal  relations,  different  treaties,  different 
contractual  obligations,  various  kinds  of  obligations  with 
each  tribe,  and  each  is  different  from  the  other. 

fit  requires  an  enormous  amount  of  individual  investi- 
in  and  personal  visits  to  those  tribes  and  reservations 
agencies  and  the  careful  studying  ol  their  conditions  so 
as  <o  intelligently  treat  all  of  them  fairly. 

1^0  one  can  actually  learn  anything  about  th.'m  without 
goi^  and  seeing  them  and  learning  on  the  ground  the  con- 
ditions as  they  exist  among  the  various  Indians. 

Tfie  committee  feels  confident  that  th'sse  large  reductions 
Willi  not  seriously  injure  any  Indians.  A  large  amount  of 
the  reduction  is  due  to  the  discontinuance  of  a  wide  pro- 
gram of  construction  for  the  benefit  of  the  Indians  that  has 
beeh  carried  on  in  recent  years. 

Tjhere  are  reductions  of  $8,000  for  salaries  in  the  com- 
misMoner's  office.  $2,000  for  general  expenses,  and  $50,000 
for: the  purchase  and  transportation  of  supplies.  Owing  to 
the-  reduction  in  the  cost  of  supplies  and  food  and  other 
things  for  the  maintenance  of  the  Indians,  we  have  figured 
tha^  these  reductions  can  be  safely  made. 

We  have  cut  off  $5,000  from  the  item  of  determining  the 
heits  of  deceased  Indians.    We  thought  that  might  be  re- 

We  took  $10,000  off  the  survey  and  allotment  on  various 
reservations.  We  made  several  reductions  in  the  industrial- 
assistance  items  in  many  cases. 

iji  the  water-supply  paragraph,  the  Budget  recommended 
$1411,000.  and  we  cut  $41,000  off  and  left  them  $100,000. 

"the  Indian  irrigation  and  drainage  item  we  have  reduced 
soi^iewhat,  because  we  felt  that  some  new  projects  that 
hate  been  contemplated  might  well  be  put  over  until  a  later 
dalle. 

there  is  one  feature  of  the  bill  at  that  point  that  I  want 
to  pall  attention  to.  I  do  not  believe  it  is  legislation;  it  is 
a  limitation  in  the  interest  of  economy,  and  the  Secretary 
ot  Ithe  Interior  and  both  the  Reclamation  Service  and  the 
Bu|-eau  of  Indian  Affairs  are  in  favor  of  giving  the  Secretary 
of  the  Interior  the  authority  wherever  there  is  some  new 
irrigation  project  to  be  inaugurated,  to  allow  a  survey  and 
estimate  for  that  to  be  made  by  the  Reclamation  Service 
enfineers  rather  than  by  the  Indian  Bureau. 

^e  have  a  splendidly  equipped,  experienced,  and  high- 
cl^ss  set  of  engineers  in  the  Reclamation  Service,  and  they 
can  do  that  work  much  more  efficiently  and  at  less  expense 
and  delay  to  the  Government  than  it  can  be  done  in  the 
Indian  Service. 

Vir.  LEAVTTT.     That  does  not  apply  to  the  administra- 
i  tiob  of  the  reclamation  project. 

I  %Si.  TAYLOR  of  Colorado.  Oh.  no.  It  is  for  preparing 
'  tht  plans  and  specifications  and  making  preliminary  esti- 
mates and  for  new  construction  work.  So  that  we  have 
I  inserted  a  clause  giving  the  Secretary  that  discretionary 
j  authority. 

^  regard  to  the  education  of  the  Indians,  the  1932  ap- 
propriation bill  earned  $11,843,000.  We  have  reduced  that, 
including  the  items  of  the  Budget,  $1,265,000.  We  think 
th^t  reduction  will  not  injure  the  education  of  the  Indians. 
Sdfnc  of  the  reductions  are:  $10,000  for  rent.  $20,000  for 
noHreservation  boarding  schools.  $36,400  for  education  of 
naltivcs  in  Alaska,  and  so  forth.  We  decided  that  the  Bu- 
reau of  Indian  Affairs  could,  if  necessary,  get  along  without 
th|it  item  in  Alaska. 

Mr.  EATON  of  Colorado.  Is  there  any  provision  in  the 
ap|)ropriation  bill  for  Indian  affairs  for  the  payment  to 
cciinties  where  Indians  go  to  county  schools,  and  to  reim- 
burse counties  for  other  expenses  on  account  of  Indians? 

Mr.  TAYLOR  of  Colorado.    There  is  nothing  in  this  bill 
in  I  the  way  of  new  legislation  on  that  matter  or  any  other 
subject. 
Mr.  EATON  of  Colorado.    Or  of  appropriation? 
Mr.  TAYLOR  of  Colorado.    We   have  not   appropriated 

Hg  here  that  is  not  authorized  by  existing  law. 
Lk  the  matter  the  gentleman  refers  to  is  fully  cared 
e  have  not  changed  the  law  in  that  way  or  mate- 
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rially  reduced  the  allowances  authorized  under  existing 
laws  or  treaty  obligations. 

Mr.  LEA\aTT.  Is  there  a  reduction  in  the  amount  car- 
ried in  this  bill  below  the  amount  in  the  previous  bill  for 
payment  of  tuition  of  Indian  children  in  public  schools? 

Mr.  TAYLOR  of  Colorado.  My  recollection  is  there  is 
no  change  in  that. 

Mr.  HASTINGS.     At  boarding  schools? 

Mr.  LEAVrrr.  No;  I  refer  to  tlie  payment  of  tuition  for 
Indian  children  in  the  public  schools. 

Mr.  HASTINGS.  There  is  no  change  in  that.  In/  the 
boarding  schools  there  is  a  $10  per  capita  per  year  re- 
duction. 

Mr.  TAYLOR  of  Colorado.  We  have  cut  off  $10  per 
capita  per  year  on  the  boarding  schools  because  of  a  great 
reduction   in  the  present  cost  of  supplies  and  everything 

else. 

Mr.  LEAVITT.  But  no  reduction  in  the  amount  of 
money  available  to  pay  tuition  of  Indian  children  in  public 
schools? 

Mr.  TAYLOR  of  Colorado.     No. 

Mr.  LEAVITT.  My  information  is  that  they  were  short 
$60,000  in  the  last  fiscal  year  in  the  amount  necessary  in 
that  particular. 

Mr.  TAYLOR  of  Colorado.  For  support  and  administra- 
tion the  appropriation  is  $226,000  more  than  last  year.  This 
increase  over  the  cun-ent  appropriation  is  due  to  the  seri- 
ously depleted  condition  of  the  funds  of  many  tribes  of 
Indians  and  the  uncertainty  as  to  future  income.  It  is 
necessary,  therefore,  in  cases  where  tribal  funds  are  suffl- 
ciently  depleted,  to  transfer  the  appropriations  for  support 
and  administration,  which  are  necessary  expenses,  to 
gratuity  appropriations.  Transfers  of  appropriations  from 
tribal  funds  to  gratuity  appropriations  to  the  extent  of 
$240,700  have  been  made  in  the  pending  bill. 

Last  year  we  appropriated  $375,000  to  build  a  sanatorium 
and  hospital  at  Albuquerque.  N.  Mex.  We  also  appropriated 
the  same  amount  to  build  the  same  kind  of  an  institution  at 
Sioux,  in  South  Dakota.  The  Budget  allowed  an  item  of 
$45,000  at  each  one  of  these  places  for  maintenance  of  those 
institutions.  The  truth  of  the  matter  is  that  they  have  not 
yet  title  to  the  land  for  one  of  them,  and  have  not  even 
agreed  on  the  specifications.  They  have  no  sanatorium  or 
hospital  to  maintain,  so  that  we  have  cut  off  that  $90,000. 
It  will,  of  course,  be  appropriated  next  year  or  whenever  they 
get  these  hospitals  built.  But  there  is  no  necessity  to  ap- 
propriate it  at  this  time.  We  also  take  off  $7,000  allowed 
by  the  Budget  for  the  construction  of  a  physician's  residence 
at  one  of  those  prospective  hospitals.  We  felt  that  that 
could  wait  until  they  had  the  hospital.  There  are  a  num- 
ber of  items  of  that  kind  running  through  the  bill,  appro- 
priations that  are  not  necessary. 

Under  the  general  support  and  administration  from  tribal 
funds,  we  have  reduced  that  amount  $469,000,  because  the 
tribal' funds  are  being  greatly  reduced.  The  Indians  do  not 
have  the  money  and  we  were  compelled  to  make  a  reduction 
for  that  reason. 

On  the  subject  of  roads  through  reservations  the  Budget 
reported  a  year  ago  $250,000.  Our  committee  rai-sed  that  to 
$500,000  in  the  1932  bill.  This  year  the  Budget  reduced 
that  to  $400,000  and  we  have  left  it  at  that  amount.  T 
believe  and  I  am  sure  all  of  the  members  of  the  committee 
feel  that  that  money  is  well  expended.  If  the  Budget  had 
.seen  fit  to  leave  it  at  $500,000.  the  same  as  last  year,  we 
would  have  been  quite  content  to  let  it  remain  at  that  fig- 
ure, because  that  money  is  required  to  be  expended  to  fur- 
nish the  Indians  labor  in  building  roads  that  are  necessary. 
It  is  really  a  wise,  humane,  and  beneficial  expenditure  of 
money.     We  therefore  made  no  reduction  on  that. 

Coming  to  the  reclamation  fund,  last  year  the  bill  car- 
ried $6  971.000  for  the  Bureau  of  Reclamation.  This  bill 
reduces  the  amount  to  $3,881,640.  In  other  words,  we  rec- 
ommend only  about  half  of  last  year's  item  for  reclamation 
throughout  the  West.  That  is  because  the  revolving  fund 
which  the  Reclamation  Service  is  supposed  to  be  maintained 
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by  is  revolving  very  slowly.  They  are  not  getting  the  re- 
ceipts which  they  had  anticipated,  and  in  our  judgment  they 
are  not  going  to  get  enough  to  warrant  a  large  appropria- 
tion. We  feel  that  it  would  be  useless  to  make  an  appro- 
priation in  excess  of  the  amount  of  money  that  it  appears 
to  us  they  are  likely  to  have,  and  for  that  reason  we  have 
made  that  reduction. 

Mr.  WILLIAMSON.  How  seriously  will  this  interfere  with 
existing  contracts  where  work  is  now  being  prosecuted? 

Mr.  TAYLOR  of  Colorado.  It  would  not  interfere  with 
any  work  that  is  now  being  carried  on.  We  are  letting  them 
go  ahead  with  those,  but  we  are  cutting  off  two  or  three 
quite  good-sized  projects  where  the  contracts  are  not  yet 
let.  because  we  think  there  will  not  be  money  enough  for 
them.  We  do  not  feel  that  we  are  in  a  position  where  we 
would  be  justified  in  asking  Congress  to  loan  the  reclama- 
tion-fund money  again  at  this  time.  For  that  reason  we 
made  this  reduction. 

I  could  itemize  that  by  saying  that  we  cut  $20,000  off 
the  Carlsbad  proposition  in  New  Mexico.  We  cut  $674,000 
off  the  Vale  project  in  Oregon.  We  cut  $500,000  off  the 
Yakima  project  in  Washington  for  construction  of  what 
is  known  as  the  Cle  Elum  Dam.  We  took  $10,000  off 
the  Riverton  project  in  Wyoming  because  we  did  not  feel 
it  was  necessary  to  have  as  much  of  an  appropriation  as 
they  have.  They  only  have  a  few  settlers  on  that  project, 
and.  while  we  do  not  want  to  discourage  them,  we  do  not 
think  it  is  at  all  necessary  to  give  them  these  additional 
amounts  of  money.  We  took  $75,000  off  secondary  and 
economic  investigations,  and  made  available  unexpended 
balances  of  appropriations.  We  felt  that  some  of  these  eco- 
nomic investigations  which  are  carried  on  are  not  very 
practical.  They  are  largely  theoretical  and  hypothetical, 
and  in  the  present  condition  of  the  Budget  some  of  them 
might  be  deferred  a  while. 

Mr.  EATON  of  Colorado.     Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.     I  yield. 

Mr.  EATON  of  Colorado.  Does  that  reduction  Include 
the  investigation  of  the  uses  of  the  water  of  the  CcMrado 
River  and  its  tributaries? 

Mr.  TAYLOR  of  Colorado.  I  do  not  think  it  does.  These 
secondary  and  economic  investigations  are  what  are  re- 
ferred to.  The  Colorado  River  has  a  very  large  appropria- 
tion. 

Mr.  EATON  of  Colorado.  Has  it  anything  to  do  with 
the  studies  in  connection  with  the  use  of  the  waters  in 
connection  with  Boulder  Dam? 

Mr.  TAYLOR  of  Colorado.  No;  I  do  not  think  so.  All  the 
Boulder  Dam  construction  is  covered  by  the  $165,000,000 
we  authorized  to  be  expended  on  the  Boulder  Canyon  Dam, 
and  those  activities  to  which  the  gentleman  refers  are  paid 
out  of  that  fund. 

Mr.  EATON  of  Colorado.     Then  there  is  an  approprla- 
'  tion  here  for  a  continuation  of  all  the  work  in  evry  phase 
of  the  Boulder  Dam  that  is  on  the  regular  program  to  con- 
tinue for  the  ensuing  year? 

Mr.  TAYLOR  of  Colorado.  Yes;  I  am  coming  to  that 
Boulder  Canyon  Dam  next. 

Mr.  LEAVTTT.    Will  the  gentleman  yield  for  a  question? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  LEAVITT.  Is  not  this  $50,000  item  that  has  been  cut 
out  an  amount  thai  covers  investigations  that  are  made  bj 
the  Reclamation  Service  of  proposed  new  projects  and  mat- 
ters of  that  kind? 

Mr.  TAYLOR  of  Colorado.  Yes;  very  largely.  But  we 
did  not  think  that  this  was  any  time  to  be  spending  a  large 
amount  of  money  for  investigating  possible  new  projects. 
We  have  not  put  the  money  in  there  for  that  purpose. 

Concerning  the  Boulder  Canyon  Dam,  there  is  over  a 
$1,000,000  left  in  the  fund  now  that  was  appropriated  in 
the  1931  bill.  We  appropriated  $15,000,000  in  the  bill  of 
1932.  None  of  that  has  been  expended  yet.  So  they  have 
$16,000,000  heretofore  and  available  now. 

LHere  the  gavel  felLl 
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emmeBt  coven  practically  200  tribes  of  Indians  scattered    lol'.    We  nave  not  cranged  the  law  in  that  way  or  mate- 
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Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  myself 
five  additional  minutes. 

The  Reclamation  Senrlce  went  before  the  Budget  Bureau 
and  got  an  authorization  for  $10,000,800  more.  We  felt 
that  it  was  wholly  unnecessary  to  have  that  much  money 
available  for  them  at  this  time.  I  understand  they  figure 
that  the  utmost  amount  they  could  spend  would  be 
$2,000,000  a  month.  They  hope  some  time  this  coming 
spring  to  reach  that  stage  of  development.  They  have,  by 
this  addition  of  $8,000,000  which  we  are  giving  them  bow. 
$24,000,000  that  they  will  have  available  aJl  the  time. 

In  reality  we  do  not  believe  that  they  will  spend  that  dur- 
Iz^  the  coming  fiscal  year,  and  as  the  Congress  adjourns  next 
year  on  the  4th  of  March,  and  the  bill  for  1934  will  be  en- 
acted and  will  be  law  long  before  they  can  possibly  expend 
the  $24,000,000  that  has  been  authorized,  we  do  not  feel  that 
we  have  in  any  way  Jeopardized  that  work. 

I  may  say  that  the  friends  of  this  project,  particularly  the 
Congressman  fnxn  that  district,  have  no  objection  to  this 
reduction. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  STAFFORD.  In  the  progress  that  Is  being  made  in 
the  work  on  Boulder  £)am  what  is  the  estimated  date  of 
completion? 

Mr.  TAYLOR  af  Colorado.  They  can  not  estimate  that 
definitely  yet  They  are  ahead  of  their  schedule  of  work 
now.  and  I  think  they  figure  it  will  be  about  five  years. 

Now.  taking  up  the  Geological  Survey,  as  all  of  the  west- 
em  Members  know,  the  Geological  Survey  has  been  growing 
like  a  mushroom  in  recent  years.  The  appropriation  last 
year  was  $3,141,000.  We  have  recommended  $2,279,000. 
The  Budget  made  a  little  reduction,  and  we  have  increased 
that  considerably,  so  that  the  total  reduction  is  $862,000. 

Mr.  TILSON.     Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  TILSON.  In  our  efforts  to  economize,  has  it  ever 
occurred  to  the  gentleman  or  to  the  members  of  his  com- 
mittee to  consider  using  our  Army  engineers  in  this  work? 
Every  Army  officer  should  be  able  to  make  maps.  It  Is  a 
most  important  part  of  the  instruction  of  an  Army  officer 
expecting  to  command  troops  in  the  field.  Our  Army  engi- 
neers, of  cour^.  make  a  special  study  of  making  maps.  Has 
it  ever  occurred  to  the  gentleman  that  it  might  be  an  ex- 
cellent schooling  for  our  military  ofBcers.  who  must  be  paid 
and  supported  anyway,  that  they  might  be  used  in  earning 
on  this  work?  I  think  it  one  of  the  most  important  works 
In  which  any  of  our  departments  ts  engaged  and  a  work  that 
ought  to  be  accomplished  at  as  early  a  date  as  possible. 

Mr.  TAYLOR  ol  Colorado.  I  thoroughly  agree  with  what 
the  gmtleman  says,  but  that  is  a  matter  for  the  reorganiza- 
tion of  the  deiiartments  here  in  Washington.  We  hear  about 
such  reorgaiUzations,  but  nothing  is  done  about  it.  This 
committee  has  no  authority  to  legislate  or  make  any  reor- 
ganizations or  to  change  those  conditions.  I  think  that 
work  has  been  carried  on  in  a  wasteful  way. 

Mr.  TILSON.  It  seems  to  me  that  Army  ofllcers  would 
receive  a  wonderful  schooling  if  they  were  permitted  to  do 
this  work.  For  our  national  defense  an  ef&cient  ofDcer  per- 
sonnel must  be  maintained  anyway,  amd  we  have  been  mak- 
ing progress  in  this  map  making  all  too  slowly,  in  my  Judg- 
ment, although  the  expense  of  doing  it  has  been  rapidly 
rising. 

Mr.  TAYLOR  of  Colorado.    That  Is  true. 

Mr.  WILLIAMSON.  I  think  if  the  House  will  pass  a  bill 
which  Is  now  under  consideration  in  the  Expenditures  Com- 
mittee, there  may  be  a  chance  of  using  them. 

Mr.  TAYLOR  of  Colorado.  I  feel  that  the  committee  of 
the  gentleman  from  South  Dakota  is  the  one  to  handle  that. 

Bfr.  TILSON.  I  hope  the  gentleman's  committee  will  work 
out  scHnethlng  along  that  line,  because  I  think  it  would  re- 
sult in  econcnny  and  at  the  same  time  be  very  useful  train- 
ing for  the  Army  officers  engaged  in  it. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  myself 
10  additional  minutes.    I  will  mention  only  a  few  of  the 


iteilis  we  have  reduced  in  the  Geological  Survey.  We  took 
$250,000  off  topographic  surv<eys.  We  felt  that  the  work 
of  lopographic  surveys  over  the  country  at  the  present  time 
wal  not  urgent  at  all  and  that  we  might,  without  serious 
inJ<UT  to  anybody,  save  some  money  that  way.  We  took 
$50(000  off  geologic  surveys,  which  we  thought  could  be 
at  least  temporarily  dispensed  with  to  that  extent. 

We  took  $50,000  off  fundamental  research  into  geologic 
sci^ce.  We  thought  that  was  too  theoretical  and  hypo- 
thetical to  spend  so  much  money  on  under  the  present  con- 
dition of  our  Treasury.  We  also  took  $11,000  off  volcan- 
olofical  surveys.  We  thought  that  work  need  not  be  in- 
crelised  at  this  time. 

Mr.  HOUSTON  of  Hawaii.     Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  HOUSTON  of  Hawaii.  That  is  a  33  per  cent  de- 
cre<i5e  and  it  will  practically  mean  a  reduction  of  person- 
nel in  that  instance. 

Mr.  TAYLOR  of  Colorado.  I  do  not  just  now  remember 
the  particulars.  We  felt  that  more  money  was  being  spent 
on  i>hat  work  than  was  necessary.  We  felt  it  could  be  re- 
dudi^  without  injury. 

Mr.  HOUSTON  of  Hawaii.  Last  year  the  personnel  item 
wa$  $19,000  and  according  to  the  gentleman's  figures  it  must 
be  Seduced  this  year  to  about  $11,000. 

N!r.  TAYLOR  of  Colorado.  If  the  gentleman  will  look 
at  l.he  report  he  will  see  the  definite  figures.  We  took 
$m.000  off  the  investigation  of  the  mineral  resources  in 
Alaska. 

They  have  been  spending  a  very  large  amount  of  money 
on  the  investigation  of  the  mineral  resources  in  Alaska.  We 
hate  left  them  a  large  sum  and  we  feel  this  economy  may 
weB  b<;  practiced.  We  took  $119,500  off  gaging  streams. 
Th>t  i.s  a  large  item,  but  after  inve«tigating  it  and  consid- 
eritg  the  large  amount  they  still  have  we  thought  that  was 
a  ^ixxj  place  for  the  Geological  Survey  to  practice  some 
eco^jomy. 

lichen  our  Federal  Treasury  is  somew*iere  t)etween  two 
an4  three  billion  dollars  in  the  red,  and  the  President  and 
nearly  everybody  else  from  Plymouth  Rock  to  the  Golden 
Gate  is  appealing  to  Congress  to  cut  down  expenses  and 
recjuce  appropriations,  when  the  overhead  expenses  of  our 
Goterrunent  are  breaking  the  backs  of  the  taxpayers  and 
ruitiing  business,  we  have  absolutely  got  to  wield  an  ax  on 
th^se  l)ureaus  and  will  of  absolute  necessity  work  many  per- 
sonal hardships.     It  can  not  be  avoided. 

Mr.  LEAVnT.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.     Yes. 

iir.  LEAVTTT.  Under  the  item  for  gaging  streams  were 
soihe  particular  projects  eliminated  or  just  the  general  fund 
reduced? 

iir.  TAYLOR  of  Colorado.  If  the  gentleman  will  read  the 
heirln!?s  I  think  he  wiU  conclude  that  there  is  a  large 
anioimt  of  work  which  is  unessential  and  not  warranted 
duting  these  desperately  depressed  times.  In  other  words. 
we^  think  they  are  spending  more  money  than  should  be 
sp^nt  under  existing  conditions.  Memt)ers  of  the  Appro- 
priations Committee  are  expected  to  exercise  our  best  judg- 
ment and  we  have  done  so. 

Mr.  LEAVITT.  The  committee  has  not  designated  any 
patticular  projects  that  are  to  be  left  out? 

|lr.  TAYLOR  of  Colorado.  No.  We  have  taken  it  off  of 
th4  lump  sum. 

%ii.  STAFFORD.    Will  the  gentleman  yield? 

kr.  TAYLOR  of  Colorado.     Yes. 

Mr.  {STAFFORD.  It  is  my  impres.sion  that  in  the  matter 
of  '  gaging  streams  the  Army  engineers,  in  some  instances 
dublicste  the  work. 

fir.  TAYLOR  of  Colorado.     Yes;  practically  so. 

^r.  STAFFORD.  Do  the  hearings  disclose  how  much 
dujjlication  takes  place  in  this  acti\ity?  I  am  asking  that 
question  anent  the  proposal  of  the  gentleman  from  Con- 
netticut.  Here  we  have  a  definite  instance  where  Army 
en^ne<'rs  are  doing  work  that  is  performed  by  this  service, 
so  'that  it  is  a  case  of  duplication. 

di.  FRENCH.    Will  the  gentleman  yield? 
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Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  FRENCH.  If  the  gentleman  will  permit,  I  should 
suggest  that  a  year  ago,  when  it  seemed  there  was  not 
adequate  reason  for  permitting  the  Army  to  continue  to  call 
upon  the  Interior  Department  to  do  the  gaging  of  certain 
streams  for  purposes  under  charge  of  the  War  Depart- 
ment— navigation,  flood  control,  and  so  on — the  committee 
handling  this  bill  had  sn  understanding  with  the  Geological 
Survey  that  this  work  would  not  be  done  further  by  the 
Interior  Department  but  would  be  done  by  the  War  De- 
partment. Theretofore  that  dcpai-tment  had  turned  over  to  • 
the  Interior  Departmer  t  money  for  these  purposes.  I  think  ; 
the  amounts  turned  ovt;r  annually  aggregated  from  $150,000 
to  $190,000.  This  year  it  w^as  urged  that  we  had  gone  too 
far  and  that  economy  vould  result  if  the  Geological  Survey 
were  permitted  to  do  certain  stream  gaging  upon  the  basis 
of  money  turned  over  by  the  War  Department  to  the  In-  | 
terior  Department  for  that  purpose.  | 

We  were  convinced  that  efficiency  and  economy  would 
be  served  by  this  arraigement,  and  we  believe  the  former  | 
practice  should  be  resumed.  ' 

Mr.  STAFFORD.  0:her  than  the  value  which  comes  to 
navigation,  is  flood  co  itrol  the  only  other  activity  that  is 
now  benefited  by  the  giiging  of  streams? 

Mr.  FRENCH.     The:e  are   other   factors.     Flood  control 

and  navigation  up  to  tt  e  present  have  been  the  chief  factors. 

Mr.  STAFFORD.    I  mentioned  those  two  main  factors. 

I  said,  in  addition  to  r:avigation  and  flood  control,  is  there 

any  other  advantage  gj.ined  by  the  gaging  of  streams? 

Mr.  FRENCH.  In  addition  to  the  foregoing,  I  should  men- 
tion information  for  water-power  development,  information 
for  municipal  and  donestic  demands  upon  water  resources, 
information  that  will  be  of  greatest  value  for  reclamation 
and  for  studies  havin;  to  do  with  soil  erosion — these  are 
the  chief  interests  served  by  stream  gaging. 

Mr.  EATON  of  Coloiado.  Will  the  gentleman  yield  for  a 
further  question? 

Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  EATON  of  Colorado.  In  regard  to  the  next  item, 
which  the  gentleman  skipped,  for  printing  and  binding, 
geologic  maps,  and  so  forth,  is  any  amount  included  in  any 
of  the  appropriations  for  editing  the  printed  matter  of 
the  Geological  Survey? 

Mr.  TAYLOR  of  ColDrado.  If  the  gentleman  will  look  at 
the  hearings,  he  will  5ee  that  they  have  a  very  large  re- 
maining appropriation  for  that  purpose. 

Mr.  EATON  of  Colorado.  I  have  the  bill  in  front  of  me 
and  the  words  are  "  pjinting.  binding,  preparation  of  illus- 
trations, engraving,  ard  printing  geologic  and  topographic 
maps,"  but  that  seems  to  om.it  entirely  the  essential  editing 
work  before  any  of  the  maps  are  ready  for  printing. 

Mr.  TAYLOR  of  Col  jrado.  I  do  not  think  the  Geological 
Survey  ever  omits  anything.  My  impression  of  11  years 
on  this  committee  is  that  in  all  the  ramifications  of  oui- 
Government  this  bureau  can  devise  more  ingenious  phrase- 
ologies upon  which  to  base  an  appropriation  than  any  other 
activity  under  our  flag 

Mr.  EATON  of  Colorado.  Except  the  word  "  editing." 
Mr.  TAYLOR  of  Colorado.  Yes.  I  may  say  we  took 
$19,500  off  of  the  iten  of  minerals  on  public  lands.  As  a 
matter  of  fact,  there  i;  not  very  much  mining  going  on  in 
the  public  domain  of  the  West  at  the  present  time  and  we 
thought  this  item  couM  stand  a  little  cut. 

For  the  national  pj.rks  we  appropriate  $3,140,620.  We 
have  cut  under  the  1)32  appropriation  by  $1,377,000  this 
year,  but  I  may  say  tl:at  this  cut  is  mainly  in  construction 
of  roads  and  building:,  where  they  have  heretofore  had  a 
large  program.  We  do  not  feel  we  are  injuring  the  national 
parks.  If  you  read  the  hearings  with  respect  to  the  national 
parks  you  will  find  some  very,  very  interesting  data  as  to  the 
value  of  our  national  parks  to  our  country  and  the  value  of 
the  parks  to  each  of  tie  States  in  which  they  are  situated 
and  the  large  increase  in  travel  of  the  American  people  to 
see  our  parks.  This  i;  one  of  the  greatest  inducements  to 
the  slogan  "See  Amerca  first."  We  did  not  feel  like  crip- 
pling this  service  and  >  et  we  thought  there  were  scnie  places 


where  there  might  be  some  economy  practiced  and  we  cut 
nearly  all  of  this  off  the  item  for  roads  and  trails.     But  we 
have  left  them  several  milhon  dollars  for  that  purpose. 
Mr.  TILSON.    Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  TILSON.  Do  not  these  parks  return  a  considerable 
revenue  from  admissions? 

Mr.  TAYLOR  of  Colorado.    Oh.  yes. 

Mr.  TILSON.  Is  not  this  item  increasing?  It  seems 
to  me  that  each  year  more  and  m.ore  people  are  going 
to  our  national  parks,  and  I  think  as  the  roads  acros.i  the 
country  improve,  still  more  people  will  visit  these  wonderful 
parks. 

Mr.  TAYLOR  of  Colorado.  Yes.  I  feel  tliat  the  roads 
in  the  national  parks  are  a  wonderful  and  very  wise  invest- 
ment for  our  country. 

Mr.  TILSON.  And  they  are  still  collecting  an  admis- 
sion fe«  for  automobiles,  which  is  returmng  a  considerable 
revenue. 

Mr.  TAYLOR  of  Colorado.  Yes.  If  you  will  permit  a 
reference  to  some  remarks  of  the  Secretary  of  the  Interior, 
which  he  made  in  the  city  of  Denver  last  Jime,  when  we 
were  there,  he  said  in  substance  that  in  the  years  to  come 
this  generation  of  the  American  people  would  not  be  revered 
for  its  marvelous  industrial  development,  its  mass  pro- 
duction, or  gigantic  growth  but  would  be  remembered  and 
honored  more  because  this  generation  is  the  generation  that 
had  the  foresight  to  preserve  for  all  posterity  these  won- 
derful scenic  spots  and  gorgeous  beauties  of  nature  through- 
out our  country  and  to  preserve  them  in  such  a  way  that 
they  would  be  handed  down  to  the  generations  to  come  in 
the  condition  they  were  in  in  a  state  of  nature. 
[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman.  I  yield  myself 
15  minutes. 
Mr.  KETCHAM.    Will  the  gentleman  yield  at  this  point? 
Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  KETCHAM.    Referring  to  the  gentleman's  discussion 
j  of  the  question  of  roads  in  the  parks.  I  call  attention  to  the 
action  taken  yesterday  on  the  Department  of  Agricultiu-e 
appropriation  bill  in  connection  with  the  appropriation  car- 
ried in  that  bill  for  forest  roads  and  trails. 
Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  KETCHAM.  The  gentleman  may  recall  that  a  point 
of  order  was  made  against  certain  legislation  whereby  that 
appropriation  was  increased  $3,000,000.  and  I  am  wondering 
if  that  was  taken  into  consideration  in  cormection  with  the 
limitations  here  or  if  it  was  not  taken  into  consideration, 
whether  it  would  be  possible  to  still  fui'ther  reduce  compara- 
tive items  in  this  particular  bill. 

Mr.  TAYLOR  of  Colorado.  I  really  do  not  think  so,  be- 
cause the  Budget  made  quite  a  little  cut  in  this  bill,  and  we 
feel  we  can  not  induce  the  world  to  come  to  our  national 
parks  and  to  make  a  circular  drive,  visiting  our  system  of 
parks,  without  having  the  finest  possible  roads.  That  is  one 
of  the  things  for  which  my  predecessor,  Mr.  Cramton,  as 
chairman  of  this  committee,  will  be  kindly  remembered.  He 
was  of  great  help  in  inaugvu-ating  and  carrying  on  our  great 
park  road  development. 

Mr.  KETCHAM.  It  Just  occurred  to  me  that  when  we 
consider  the  total  amount  of  appropriations  made  in  the 
agricultural  bill  for  forest  roads  and  trails  amounting  to 
something  like  $12,000,000  and  set  that  against  the  amount 
spent  for  all  roads  throughout  the  United  States,  which  I 
think  runs  somewhere  around  $80,000,000  or  $90,000,000.  it 
is  perhaps  an  undue  appropriation  to  assign  to  this  particu- 
lar activity.  Without  any  desire  to  cripple.  I  simply  wanted 
to  inquire  whether  or  not  all  the  factors  have  been  taken 
into  consideration  by  the  subcommittee. 

Mr.  TAYLOR  of  Colorado.  Yes;  I  think  so.  I  think  the 
gentleman  from  Connecticut  [Mr.  Til!>on],  who  visited  some 
of  these  parks  last  summer,  and  anyone  else  who  has  ever 
visited  the  parks,  realizes  that  the  splendid  roads  we  have 
there  are  one  of  the  very  great  attractive  features  of  the 
parks. 
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10  additional  minutes.     I  will  mention  only  a  few  of  the  |      lir.  PREINCH. 


Will  ^the  gentleman  yield? 
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Ur  KETCHAM.  I  may  saj  it  has  been  my  own  pleasare 
to  visit  some  of  them,  and  I  know  what  the  gentleman  says 
is  tnie  I  am  not  In  any  wise  unfriendly,  but  it  does  seem 
to  me  that  if  there  is  a  place  where  we  may  apply  economy 
In  these  road  expenditures,  we  ought  to  give  them  pretty 

careful  scnitlriy. 

Mr.  TAYLOR  of  Colorado.    We  figured  that  when  we  took 
off  $1,300,000  we  were  going  about  as  far  as  we  ought  to  go. 
lir.  TILSON.    The  gentleman  having  made  a  tour  of  some 
of  the  national  parks  last  summer,  as  I  did  my.self .  and  hav- 
ing had  aoBK  experiences  there   with   the   roads   in   dry 
weather.  I  hope  his  committee  has  not  cut  off  anything  from 
any  appropriation  for  oiling  the  roads  in  the  parks. 
Mr.  TAYIOR  of  Colorado.     No;  we  have  not. 
Mr^  TEMPLE.     Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.     I  yield. 

Mr.  TBMPl^.  The  gentleman  from  Michigan  suggested 
that  because  large  appropriations  had  been  made  f«r  roads 
in  the  national  forests  that  it  miRht  be  cut  in  the  national 
parks.    They  are  entirely  separate. 

Mr.  KETCILAM.     Not  entirely  separate. 
Mr.  TEBdPIiE.    They  are  as  separate  as  Ohio  and  Michi- 
gan. 

Mr.  TAYLOR  of  Colorado.  They  are  under  different  de- 
partments and  have  different  objects. 

Mr.  KETCHAM.  I  understand  the  roads  in  the  national 
forest  are  under  the  Department  of  Agriculture,  but  in  many 
cases  they  adjoin  these  parks  and  make  one  continuous 
road,  and  one  system  must  articulate  with  the  other,  fed- 
eral rtjads  of  Michigan  and  Ohio  articulate.  I  may  say  to 
the  gentlenxan  from  Pennsylvania  [Mr.  Tempi*  1. 

Mr.  LEAVITT.  U  the  gentleman  will  yield.  I  want  to 
say  that  there  may  be  some  connection  between  the  national 
forest  and  the  national  park  roads  in  some  instances,  but 
many  national-forest  roads  are  nowhere  near  the  national- 
park  roads.  It  is  necessary  to  have  quite  a  high  standard 
of  highway  construction  in  the  national  parks  because  of 
the  wide  difference  in  degree  of  experience  in  driving. 

The  representatives  from  all  the  countries  in  the  world 
visit  these  parks,  and  the  roads  must  be  safe  and  properly 
built,  built  in  a  way  to  give  the  proper  grade  and  proper 
width,  and  that  costs  money. 

Mr.  TAYLOR  of  Colorado.  Last  year  the  appropriation 
was  $510,000  for  the  Bureau  of  Education.  We  have  cut 
IS5.000  from  that.  These  reducUons  are  $5,000  for  salaries 
in  the  ofBce  of  the  commissioner.  They  wanted  to  add  a 
position  which  we  did  not  rhink  was  necessary.  Then  there 
Is  a  reducUoD  of  $4,000  for  expenses  and  $50,000  for  investi- 
gations of  sdiool  finances.  We  thought  that  was  compar- 
atively useles;;.  The  country  schools  have  no  finances  these 
days.  We  are,  of  course,  all  in  favor  of  education,  and  feel 
kindly  toward  it.  but  I  think  our  subcommittee  felt  that  the 
showing  made  before  us  by  that  bureau  was  not  very  en- 
couraging or  satisfactory  for  the  amovmt  of  money  they  are 
spending.    They  seemed  to  us  so  impractical. 

Now,  going  to  the  government  in  the  Territories.  The 
amount  recommended  is  $1,262,000.  which  is  the  Budget 
figure  of  $20,300  more  than  the  1932  bill. 

This  Increase  Is  due  to  the  addition  of  a  new  item  amount- 
ing to  $412,000  for  the  government  of  the  Virgin  Islands. 
The  Virgin  Islands  have  been  transferred  by  proclamation  of 
the  President  from  the  Navy  to  the  Interior  Department 
and  are  contamed  in  this  bill  for  the  first  time. 

There  h<«  been  only  one  of  the  committee.  Mr.  Prxnch, 
who  has  hvl  personal  knowledge  of  the  Virgin  Islands.  We 
yielded  quite  largely  to  his  Judgment. 

The  coounittee  concluded  that  the  sums  of  $46,000  for 
expenses  ot  the  legislature  in  Alaska  and  $47,000  for  the 
legislature  in  Hawaii  were  sufllcient.  They  only  hold  thetr 
g^fa^ions  every  other  year,  and  this  appropriation  bill  is  one 
that  comes  Just  before  the  session  meets  next  January.  So 
these  itaas  of  $46,000  and  $47,000  appear  in  the  bill  this 
year  and  did  not  appear  in  the  bill  last  year,  but  they  did 
awear  two  years  aga 

There  wiU  be  undoubtedly  considerable  discussion  concern- 
ing the  Virgin  Islands  later  on. 
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Kow.  we  come  to  St.  Elizabeths  Insane  Asylum.  The  ap- 
pTDpriation  a  year  ago  was  $2,779,000.  We  recommend 
$14245,000.  In  other  words,  we  have  reduced  the  appropria- 
ti(<n,  or  recommend  its  being  reduced,  from  the  bill  of  last 
ye|ir  $1,533,000.  That  is  brought  about  by  reason  of  the  fact 
th|it  we  are  not  continuing  a  very  large  building  program 
that  wi;  had  last  year. 

Mr.  TILSON.    Otherwise  the  appropriation  is  Increased 

by  $41.1)00,  is  it  not? 

Mr.  TAYLOR  of  Colorado.    Yes. 

|Ar.  TILSON.    What  is  the  cause  of  this  increase? 

^r.  TAYLOR  of  Colorado.  St.  Elizabeths  Insane  Asylum 
is  I  a  growing  institution.  It  increases  about  100  a  year. 
There  :5  a  regular  amount  allowed  for  each  patient  by  law. 
wt  simply  have  to  take  care  of  the  increase.  But  we  have 
cut  out  the  building  program. 

pTae  next  is  the  Columbia  Institute  for  the  E>eaf  and 
Dumb.  Last  year  the  appropriation  was  $125,000.  and  the 
Bi^dget  recommended  adding  $3,000  more  this  year.  We 
h^vtj  accepted  that.  As  a  matter  of  fact,  there  did  .aot  seem 
to  be  any  place  to  reduce  on  the  Institute  for  the  I)eaf  and 
DTjmb.    It  is  not  a  very  large  institution. 

trne  next  is  Howard  University.  We  made  some  reduc- 
tions there.  The  bill  last  year  carried  SI. 560.000.  This  bill 
is  ,$485,000  less.  The  reductions  that  we  made  are  $25,000 
oft  for  salaries.  That  is  not  a  reduction  of  salaries  so  much 
1  asi  it  is  preventing  them  from  enlarging  the  numtK?r  of  the 
,  p^5»nnel.  We  have  taken  off  $50,000  of  general  expenses 
bcjcuuse  we  thought  under  present  conditions  the  university 
cojuld  stand  that  amount. 

til  tt.e  gentlemen  will  look  at  the  tabulation  in  my  report, 
tl^ey  will  see  these  items  set  out  fully.  There  are  two  large 
it^iiis,  a  reduction  of  $160,000  on  the  proposed  new  heat, 
h^t.  Jind  power  plant,  and  the  other  is  a  reduction  on  the 
libriry.  A  year  ago  we  authorized  them  to  build  a  new 
hltniry.  The  Budget  this  year  recommended  $800,000  for  a 
library.  We  felt  from  our  investigations  that  that  is  more 
tl»n  Ls  necessary.  We  have  reduced  that  amount  to  $500.- 
0010.  They  recommended  $460,000  for  a  heat,  li?ht.  and 
Mwer  plant.  We  felt  that  is  larger  than  is  needed,  and  we 
reduced  that  amount  to  $300,000. 

Our  information  is  that  the  cost  of  materials  and  every- 
thing -s  reduced  about  one-third  from  the  costs  three  years 
a^o.    We  investigated  the  matter  as  fairly  and  earnestly 
!  a^  we  could,  and  we  feel  that  a  suitable  library  can  be 
i  bijiit  8t  this  time  for  that  university  for  half  a  mi-lion  dol- 
lafc-5i.     That  is  our  judgment,  and  we  are  authori;:ing  that 
,  atiourit.     In  the  same  way  we  felt  confident  that  a  proper 
htat,  light,  and  power  plant  for  that  institution  can  now 
i  b<  put  in  for  $300,000.    The  reductions  represent  our  deLb- 
ei}a:e  uid  painstaking  judgment  m  the  matter.   Comparing 
tt^iii  u;iiversity  with  other  colleges,  we  submit  our  judgment 
td  the  approval  of  the  House.     Some  Members  may  feel  that 
it  oug^t  to  be  reduced  much  more,  but  with  the  reduction 
ill  the  cost  of  everything  at  present — the  Budget  estimates 
tl>at  w-ere  made  some  time  ago — we  felt  that  we  are  not  at 
all  injuring  that  university  or  preventing  them  from  having 
tile  w<mderful  library  that  they  need  nor  are  we  preventing 
Ulem  from  having  the  proper  heat,  light,  and  power  plant 
wti;;ch  they  need. 

lASt.  year  for  Preedmen's  Hospital  the  bill  appropriated 
$487.0'DO.     We  have  cut  under  that  $93,000.     That  decrease 

3  due  to  the  fact  that  there  is  no  new  construction  con- 
ined  in  the  pending  bill.  Otherwise  it  remains  the  same, 
llhat  .s  the  institution  where  the  District  of  Columbia  pays 
5<)  per  cent  of  the  cost  of  operation. 

My  colleagues,  in  assuming  the  chairmanship  of  this 
subcommittee,  I  did  so  with  profound  appreciation  of  the 
vtry  great  honor  and  also  of  the  great  responsibility.  The 
attivities  of  the  Interior  Department  extend  almost  from 
tte  NDrth  Pole  to  the  Equator,  from  our  interests  in  the 
ikklmo  schools  above  the  Arctic  Circle  down  to  the  Vir- 
g^  Islands  in  the  Tropics.  I  think  the  Department  of  the 
interior  touches  the  human  side  of  life  possibly  more 
than  iny  other  department.  We  have  all  of  the  Indians 
0 '  our  country  under  our  care.    We  have  22  national  parks. 
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34  national  monuments.  We  have  35  reclamation  projects. 
Most  all  of  these  activities  are  in  the  West,  and  they  go  a 
long  way  toward  the  upbuilding  of  that  country.  While 
we  have  made  a  rcducticn  of  almost  30  per  cent  from  last 
year's  bill,  we  have  tried  not  to  cripple  anything. 

I  call  attention  to  the  fact  that  the  gentleman  from  Idaho 
[Mr.  French],  the  gentl'-man  from  Oklahoma  [Mr.  Hast- 
ixcs],  and  I  have  lived  in  that  country  practically  all  of  our 
lives  and  are  vitally  interested  in  these  matters.    It  comes  ; 
home  to  us.    We  must  grutefully  acknowledge  the  wonderful  j 
bervices  that  my  predece.'sor.  Mr.  Cramton,  rendered  to  our  j 
country  during  the  10  years  he  was  chairman  of  this  com-  | 
mittee.    He  could  not  ha^e  made  the  success  he  did  Without 
the  splendid  cooperation  of  our  colleagues  on  this  subcom- 
mittee.    Mr.  French  an<l  Mr.  Hastings  and  Mr.  Murphy  i 
and   I  have  personally  :nvestigated   all  these  matters  for  | 
many  years.    There  has  always  been  the  utmost  good  feeling,  | 
good  will,  and  hearty  ^operation.     In  all  these  10  years 
there  never  has  been   a   minority   report   filed.     We  have  i 
always  gone  down  the  1  ne  shoulder  to  shoulder.     I  know  i 
the  West  highly  appreciates  having  this  cooperation  in  this 
Interior  Department  Coinmittee,  Mr.  Chairman.     I  reserve 
the  remainder  of  my  time.    [Applause.] 

Mr.  EATON  of  Colorac  o.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  EATON  of  Colorado.  I  notice  in  the  synopsis  at  the 
end  of  the  bill,  apparently  there  is  a  new  estimated  expen- 
diture for  the  Alaskan  Railroad  of  $1,291,000,  over  and 
above  what  there  was  in  the  year  1932.  and  a  reduction  in 
the  amount  ftppropriatec;  from  $1,000,000  to  $500,000.  Is  it 
true  that  there  has  betn  some  new  legislation  that  per- 
mitted a  regular  annual  expenditure  of  $1,290,000? 

Mr.  TAYLOR  of  Colorado.  Oh,  no;  there  has  not  been 
any  expenditure  of  that  kind. 

Mr.  EATON  of  Colorado.  The  gentleman  will  find  the 
Item  I  refer  to  on  page  3  i  of  the  report. 

Mr.  TAYLOR  of  Colcrado.  Colonel  Ohlson,  who  is  the 
superintendent  of  that  Alaskan  Railroad,  has  made  won- 
derful economies. 

He  has  cut  down  the  expense  of  administering  that  road 
and  has  saved  our  country  something  like  a  half  million 
dollars  and  that  is  the  reason  we  can  reduce  the  amount. 
He  is  a  splendid  railroid  man,  a  great  executive  official, 
and  we  are  proud  of  him. 

Of  course,  that  railroad  was  built  to  develop  that  country, 
we  have  been  up  there  and  examined  it.  as  the  gentleman 
from  Colorado  was  with  us  last  summer.  While  it  is  true 
it  is  not  now  a  paying  proposition,  financially;  nevertheless, 
it  is  a  development  proposition  for  that  territory  and  it 
would  be  a  great  tragecy  if  we  should  discontinue  it.  For 
that  reason  we  have  gi\en  it  encouragement,  and  are  pro- 
viding in  this  bill  to  have  it  properly  maintained.  [Ap- 
plause.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  mj'self  such  time 
as  I  may  need  to  make  Tiy  statement. 

Our  Chairman,  of  wnom  I  am  wonderfully  proud  and 
for  whom  I  have  a  sin^jere  personal  affection,  has  so  well 
covered  the  details  of  tliis  bill  that  it  will  not  be  necessary 
for  me  to  take  up  very  much  of  your  time. 

I  have  been  a  member  of  this  subcommittee  for  10  years. 
and  this  is  the  first  tim ;  I  have  felt  it  necessary  for  me,  as 
a  member  of  that  committee,  to  register  a  protest.  I  do  it 
without  controversy  or  feeling  of  any  kind.  I  protest,  in 
the  name  of  members  of  the  Committee  on  Appropriations, 
against  the  rule  that  y^e  are  now  observing  in  the  appro- 
priating of  money  for  tie  operation  of  this  Government  in 
its  various  activities.  I  feel,  as  a  memloer  of  the  great  Com- 
mittee on  Appropriatior  s,  elected  by  the  people  of  my  dis- 
trict, that  I  would  not  be  fair  to  them  if  we  were  to  re- 
linquish, willingly  and  v  ithout  protest,  the  rights  which  are 
justly  theirs,  as  represerted  by  me  as  a  member  of  this  com- 
mittee, to  exercise  my  o\.ti  personal  judgment  as  their  repre- 
sentative on  this  comnjttee  in  appropriating  the  people's 
money. 


We  recognize  and  respect  the  Budget  law  of  our  country; 
but.  as  memljers  of  the  Committee  on  Appropriations,  at  no 
time  have  we  as  a  committee  agreed  that  the  Judgment  of 
the  Bureau  of  the  Budget  was  superior  to  the  judgment  of 
the  duly  elected  representatives  of  the  peDple  of  this  country. 
[Applause.] 

Those  of  you  who  are  quite  familiar  with  the  procedure 
of  appropriating  money  realize  that  the  heads  of  the  vari-  ' 
ous  departments  of  the  Government  make  out  a  list  of 
their  needs.  They  carry  this  list  to  the  Bureau  of  the 
Budget.  The  Bureau  of  the  Budget  conducts  hearings  and 
passes  on  the  needs  of  the  departments  that  are  represented 
at  that  particular  time  before  the  Bureau  of  the  Budget. 
Up  to  the  present  time  I  think  the  rejiresentatives  of  the 
people  on  the  Committee  on  Appropriations  have  cut  under 
the  Budget  estimates  almost  $500,000,000.  So  as  a  member 
of  the  Committee  on  Appropriations  I  want  to  register  at 
this  time  my  protest  against  the  adoption  of  a  rule  that 
would  say  to  the  Committee  on  Appropriations  they  can  not. 
within  the  total  figures  of  the  Budget,  if  you  please,  allocate 
or  reallocate  money,  as  their  best  Judgment  may  decide. 

Please  bear  in  mind  that  six  months  elapses  between  the 
time  of  the  hearing  before  the  Bureau  of  the  Budget  and 
the  time  when  that  Budget  comes  before  the  Committee  on 
Appropriations.  Many  things  can  happen  In  six  months' 
time,  and  we,  as  members  of  the  Committee  on  Appropria- 
tions, feel  that  the  Judgment  of  five  members  of  the  Sub- 
committee on  Appropriations  is  superior  to  the  Judgment  of 
one  man,  serving  as  a  Judge  in  the  Bureau  of  the  Budget, 
holding  hearings  on  the  needs  of  a  department  of  the  Gov- 
ernment. 

We  recognize  that  these  are  strenuous  times.  We  recog- 
nize that  the  Treasury  of  the  United  Sl;ates  ts  In  such  con- 
dition that  we  are  willing  to  go  to  almost  any  length  to  bal- 
ance the  Budget.  So  temporarily  the  members  of  this 
committee  are  acting  as  one  man  to  seek  to  balance  the 
Budget.  Acting  that  way,  we  have  not  attempted  to  appro- 
priate one  cent  of  money  for  any  Individual  item  embraced 
in  this  bill  over  and  above  the  figure  which  has  been  set- 
tled by  the  Bureau  of  the  Budget.  However,  in  the  days 
that  are  ahead,  our  committee  will  again  function  In  a  way 
so  that  every  Member  of  Congress  may  rightfully  come  be- 
fore that  committee  and  present  the  claims  of  his  district 
for  the  allocation  of  money  here,  there,  or  yonder,  within 
the  limits  of  the  total  appropriation  allowed  by  the  Budget. 
I  make  this  statement  because  I  daresay  there  is  not  one 
member  of  our  committee  who  does  not  feel  exactly  the 
same  as  I  do.  So  we  are  meeting  the  situation  in  our  work 
in  this  House  in  an  honest  and  sincere  endeavor  to  balance 
the  Budget. 

I  do  not  know  how  many  Members  of  the  House  have  ever 
stopped  to  seriously  think  about  the  activities  of  this  sub- 
committee. We  recommend  appropriations  amounting  to 
somewhere  between  fifty  million  and  e.ghty  million  dollai-s. 
We  have  a  wider  range  of  activities  for  which  we  recommend 
appropriations  than  any  other  subcommittee  of  Congress. 
Indeed,  without  fear  of  being  contradicted.  I  feel  that  it  is 
the  most  interesting  work  of  any  committee  in  the  House, 
because  we  deal  with  the  welfare  of  people.  We  deal  with 
the  welfare  of  a  race  of  Indians  who  are  our  wards.  We 
have  taken  on  a  new  responsibility  recently.  We  have  a 
group  of  people.  22.000  of  them,  living  on  three  little  islands 
out  in  the  sea.  They  are  not  able  to  take  care  of  them- 
selves, and  Uncle  Sam  is  going  down  into  his  pocket  to  the 
extent  of  almost  $500,000  a  year  to  take  care  of  that  group 
of  people,  of  whom  you  will  learn  more  as  the  bill  is  read 
and  the  debate  continues. 

We  have  a  wonderful  activity  In  the  far  North,  in 
Alaska,  wonderful  land  that  it  Is.  There  are  only  about 
28.000  white  people  there,  and  yet  we  have  about  the  same 
number  of  Indians  and  Eskimos.  Perhaps  the  Members 
will  be  surprised  to  learn  that  we  are  spending  twice  as 
much  money  educating  the  children  of  the  Indians  and  the 
Eskimos  in  Alaska  as  is  being  spent  to  educate  the  children 
of  the  28,000  white  people  who  live  there. 
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We  have  made  nine  reductions  as  to  Alaska.  Uncle  Sam 
owns  a  railroad  tn  Alaska  400  suid  same  odd  miles  in  length. 
It  has  been  costing  us  about  $1,000,000  a  year  over  and 
above  the  amount  of  money  they  receive  for  the  transporta- 
Uon  of  freight  and  passengers. 

The  28,000  people  who  live  in  this  Territory  are  wonderful 
folks.  Tbey  are  unusual  men  and  imusual  women.  The 
finest  type  of  American  pitmeers  is  to  be  found  in  Alaska. 
They  are  undergoins  severe  hardships  in  an  honest  endeavor 
to  develop  that  land,  lliat  is  a  froaen  land.  You  only 
have  to  go  down  12  inches  from  the  s\irface  and  you  strike 
aoUd  ice  everywhere  after  you  leave  the  seacoast  for  about 
50  or  100  mllea,  and  yet  we  have  up  there  two  agricultural 
actlvttiea.  One  of  them  is  kxdced  after  by  an  agricxUtuxal 
ooUege  and  tte  other.  I  think,  has  been  dropped. 

Mr.  Otilsan.  the  superintendent  of  the  railroad,  is  truly  a 
wonderful  executive.  They  have  taken  away  from  Mr. 
Ohlson  about  $500,000  and  be  has  been  able  to  operate  the 
railroad  without  any  further  deficit. 

However,  there  was  a  conunittee  from  another  body  that 
visited  Alaska  about  a  year  ago.  That  committee.  I  am  told. 
held  hearings.  They  were  seeking  to  find  some  way  to  wipe 
out  the  deficit  of  this  Government-operated  railroad. 

There  is  a  railroad  in  Alaska  owned  and  operated  by  a 
great  ot^per  company.  The  copper  company  built  this  rail- 
road for  its  own  purposes  and  for  its  own  convenience,  never 
expecting  to  carry  nor  did  it  care  whether  it  carried  a  pas- 
senger or  not,  save  only  those  who  might  be  employed  in 
their  mining  activities. 

The  Oovemment  built  this  railroad  for  the  purpose  of  i 
opening  Alaska  so  that  settlers  might  go  there  and  establish  i 
themselves  in  a  home  and  that  our  Government  might  there 
build  up  a  new  State  and  give  opportunity  to  splendid  Ameri-  | 
can  citizens  to  go  forward  and  make  a  home  for  themselves.  I 
There  are  about  12.000  American  citizens  who  live  in  the 
fm^n  towns  and  country  adjacent  to  this  400  and  some  odd 
miles  of  railway.  j 

After  this  commitee  visited  Alaska  they  came  back  to 
Washington  and  made  a  report  to  the  great  Department  of 
the  Interior  tliat  they  thought  the  rates  on  that  railway 
should  be  advanced.  They  did  advance  those  rales,  and 
every  dollar  of  advanced  rates  was  a  wet  blanket  on  ambition 
%nri  on  the  pioneer  spirit  of  the  bright,  ambitious  American 
men  who  wanted  to  go  to  Alaska  to  make  their  homes. 

Alaska  Lb  a  wonderful  country.  We  have  a  wonderful  park 
then.  We  are  spending  some  money  in  building  a  road  so 
ttokt  those  who  have  the  time  and  the  treasure  to  spare  may 
travel  there  and  see  what  to  me  is  the  grandest  spectacle  I 
ever  saw  in  all  my  life.  Never  did  I  sec  anything  that 
equaled  the  first  view  I  had  of  marvelous  Mount  McKinley. 
I  wish  It  were  tiossible  for  all  patriotic  Americans  to  see  that 
wonderful  mountain.  I  have  not  the  time  to  describe  It  to 
you. 

But  I  am  talking  of  Alaska.     We  have  a  great  many 
ofBclals  tn  Alaska.    I  thought,  perhaps,  my  chairman  might 
talk  to  you  about  them,  and  he  may  before  the  blU  is 
~  concluded. 

Tm:  this  U  a  wonderful  bill.  We  deal  with  300  tribes  of 
Indlaxu.  and  each  tribe  Is  a  separate  problem.  Oh,  men  of 
the  committee.  If  you  could  understand  the  tremendous 
retponslhUlty  that  rests  on  the  shoulders  of  that  wonderful. 
Ood-lovlQff  man  who  is  at  the  head  of  the  Indian  Bureau, 
X  am  sure  that  at  no  time  would  you  ever  criticise  an  ac- 
tivity of  the  Indian  Bureau:  for  if  there  ever  was  a  buieau 
of  this  Government  that  a*as  honestly,  conscientiously,  and 
Ood-lorlnfly  administered,  the  Indian  Btureau  at  the  present 
time  Is  that  plac«.    [Applause.) 

As  one  studies  the  Iiidlan  problem,  as  I  have  sought  to 
study  It  for  10  ytars.  he  sometimes  wonders  what  the  out- 
come wtU  be.  with  changing  administrations,  with  changing 
policies,  and  all  that  thii\g. 

m  10  years  time,  gentlemen  of  the  committee.  In  the 
various  studlM  and  investigations  we  havt  made,  our  com- 
mittee last  April  found  one  man,  an  unu.«ual  man.  in  charge 
of  one  of  the  Indian  agencies  and  ichools,  who  knew  whsre 
he  was  starting  from  and  was  well  aware  of  where  he  was 
going.    If  ht  could  carry  aloiig  with  him  and  his  program 


the  Indiiins  in  his  care,  the  Indian  problem  would  be  solved 
wittiin  8  generation.    Yes;  it  is  a  serious  problem,  and  we 
are; appropriating  about  $20,000,000  for  the  Indians. 
Itr.  PEAVEY.    Will  the  gentleman  yield? 
Mr.  MURPHY.     Yes. 

Ii|r.  PlilAVEY.  Could  the  gentleman  tell  us  whether  or  not 
tho^e  Alaska  Indians  are  all  in  the  position  of  Government 
watds  or  not? 

Hr.  MURPHY.  The  Alaska  Indians  are  largely  self-sup- 
porting. They  are  quite  different  from  the  ones  we  have  in 
the  rest  of  the  country.  Through  our  laws  and  regulations 
we  lare  Interfering  with  those  Indians  in  Alaska.  When  we 
weue  there  last  summer  some  Indians  told  our  committee  that 
by  reason  of  existing  law  in  Alaska  they  were  not  permitted 
to  kill  game  with  which  to  feed  their  children,  and  that  is 
on^  of  tlie  thiiigs  we  talked  to  the  Governor  of  Alaska  about 
wh^n  wv  went  back  to  Juneau,  alter  having  been  in  the  heart 
of  Alaska. 
^i.  PEIAVEY.  Will  the  gentleman  yield  further? 
JHfLi.  M:URPHY.     Yes. 

Mr.  FEAVEY.  I  might  say  to  the  gentleman  that  my 
putpose  in  asking  this  question  is  that  the  point  was  raised 
in  the  Lidian  Affairs  Committee  this  morning  as  to  whether 
or  hot  8 11  of  the  Indians  in  Alaska  were  Government  wards 
or  whether  there  were  Indians  there  who  are  American 
citizens. 

Mr.  KNUTSON.  They  are  all  American  citizens  under  the 
act!  of  1!)21. 

]>Ir.  PEIAVEY.  But  not  under  the  control  of  the  Govern- 
metit. 

*lr.  KNUTSON.    Are  they  wards? 

^r.  MURPHY.  I  would  not  know  Just  how  to  answer 
that. 

Mr.  KNUTSON.  Does  the  Indian  Affairs  Bureau  treat  the 
In<^ans  of  Alaska  as  wards? 

|Ir.  MURPHY.  Unless  we  watch  the  Indian  Bureau  very 
cicely,  which  we  are  trying  to  do,  they  will  make  them 
wards.  They  will  teach  them  up  there  to  do  the  same  thing 
th4t  the  Indians  do  in  the  gentleman's  State  whenever  we 
allow  them  to  do  it. 

Mr.  THATCHER.     Will  the  gentleman  yield  there? 
Ur.  MURPHY.     Certainly, 

|*Ir.  THATCHER.  What  is  the  basic  difference  between 
the  trea  tment  of  Indians  in  continental  United  States  and  in 
Alaska  under  the  law? 

Mr.  MURPHY.    The  Indians  of  Alaska  have  been  self- 
reliant  and  have  depended  upon  themselves  in  theJr  trap- 
pltg  to  be  able  to  secure  food  and  clothir^?  for  themselves. 
Mr.  THATCHER.     Is  the  basic  law  the  same? 
tJLr.  liIURPHY.    By  reason  of  some  of  the  laws  of  oiu: 
colxntrj-  they  have  been  denied  the  privileRe  of  hunting  the 
things  :hey  need  to  furnish  them  meat  and  clothing,  and 
I  some  of  them  are  every  poor.     We  foimd  in  the  Indian 
!  Bttreau  some  wonderful  teachers  in  Alaska.    We  found  one 
woman  up  there  that  gave  away  practically  oil  of  her  salary 
;  to  buy  :'ood  to  give  these  little  Indian  children  something  to 
eat  at  noontime.    We  found  this  same  woman  teaching  the 
Ir^llan  children  how  to  plant  beans  and  ral.«!e  a  little  crop 
of' beans  here  and  there  wherever  they  could  do  it,    Panning 
iw  Alaslca — well,  the  len.st  we  say  about  it  the  better  I  think 
It  'will  t«  for  the  cause. 

>4r.  IHATCHER.  Will  the  Kentloman  answer  my  ques- 
tldn?  ]'.  do  not  know  that  1  am  qtiltc  clear  about  It.  Is 
thf  law  applicable  to  the  Indians  of  Ala.-^ka  the  same  law 
th|it  Is  applicable  to  the  Indians  of  the  United  States,  and 
is  llhere  the  same  question  of  relatlon.ship,  and  .so  forth? 

The  law  Is  very  liberally  con.stnuHl  with 
various  tribes  of  Indians,  We  find  the 
Intflan  Bureau  to  be  very  considerate  and  very  gentle  with 
thNe  people,  but  we  have  a  responsibility  in  Alaska,  be- 
caiise  v^e  have  taken  away  from  the.se  Indians  the  means  of 
miking  a  living  in  their  own  way. 
Mr.  liEAVITT,  Will  tho  fc'rntloman  yield? 
Kfr.  MURPHY     Yes 

MT  1 JAVITT  Is  It  not  also  true  thot  this  Is  practically 
thl>  nrsi  )>ear  tlut  the  Bureau  of  Indian  Affairs  has  admin- 
istered matters  in  the  way  of  health  and  education  for  the 
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natives  of  Alaska?     Previously  they  have  been  under  the 
Bureau  of  Education. 

Mr.  MURPHY.     Yes. 

Mr.  LEAVITT.  And  the  Indian  Bureau  now  is  beslnnlnsr 
to  take  over,  under  the  appropriation  bill  brought  out  by 
this  committee  a  year  ago,  the  health  and  educational  activ- 
ities among  the  Alaska  na  Lives,  and  this  is  the  first  year  of 
that  work.  Just  how  far  :he  Government  is  going  to  go  in 
extending  its  paternal  assistance  to  these  natives  has  not 
as  yet  been  determined,  because  it  is  a  new  field  they  are 
entcrinjT,  so  far  as  the  Ind.an  Bureau  is  concerned, 

Mr.  MURPHY.  I  thank  the  gentleman  for  his  statement, 
because  it  is  very  clear  and  concise. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  MURPHY.     Yes. 

Mr.  KNUTSON.  I  thinl:  it  is  a  fact  that  the  Government 
has  never  negotiated  any  treaties  with  the  Alaska  Indians. 

Mr.  MURPHY.     I  think  not. 

Mr.  KNUTSON.  And,  of  course,  the  Ala.ska  Indians  would 
be  subject  to  the  same  Stf  te  game  laws  that  the  Indians  of 
the  several  States  are  subjected  to.  In  Minnesota  the  Indian 
is  treated  exactly  like  the  white  man. 

Mr.  WICKERSHAM.     V'lU  the  gentleman  allow  me  to  an- 
swer   the    inquiry    propoanded    by    the    gentleman    from  i 
Kentucky?  I 

Mr.  MURPHY.     I  am  pleased  to  yield  to  the  gentleman  ■■ 

from  Alaska.  I 

Mr.  WICKERSHAM.  The  third  section  of  the  treaty  of  ] 
purchase  by  which  we  aciiuired  dominion  over  Alaska  pro- 
vides that  the  natives  the  e  shall  be  treated  exactly  as  they 
are  in  the  United  States;  that  they  shall  be  governed  by  and 
be  subject  to  the  same  la^vs,  and  all  that,  as  the  Indians  in 
the  United  States. 

Mr.  THATCHER.     But  as  a  practical  matter 

Mr.  WICKERSHAM.  iis  a  practical  matter,  they  never 
have  been. 

Mr.  THATCHER.  They  have  been  more  self-supporting 
than  the  Indians  in  the  tnited  States. 

Mr.  WICKERSHAM.  They  are  much  more  self-support- 
ing than  the  Indians  in  tte  United  States,  especially  the  In- 
dians in  southeastern  Alaska.  They  are  a  very  high-grade 
people. 

Mr.  THATCHER.  And  if  they  are  not  restricted  too  much 
they  will  become  more  self-supporting? 

Mr.  WICKERSHAM.  'Tiey  are  a  very  high-class  people. 
They  are  boat  builders  and  they  live  in  community  houses, 
and  they  have  built  thei:-  own  towns  and  their  own  boats 
and  their  fishing  apparat  is.  and  look  after  themselves,  and 
have  always  done  so. 

Mr.  MURPHY.     I  thank  the  gentleman. 

Mr.  LEAVITT.  Is  it  no .  also  true  in  that  same  connection 
that  they  have  a  certain  degree  of  sclf-iellance  which  it  is 
our  duty  to  maintain?  A;  we  extend  the  benefits  of  govern- 
ment to  them,  we  must  bo  careful  that  we  do  not  deprive 
thcni  of  the  ability  that  tlcy  now  have  to  take  care  of  thcm- 
iC'lvos;  but  at  the  .^ame  tine  there  is  this  dilRculty  that  ha.*? 
been  touched  upon,  and  that  Is  their  previous  manner  of 
hvlivT,  whvn  they  were  cjitlrely  self-dependent,  has  been  to 
a  grc.u  dtrn'c  intcrfcicd  with  In  many  parts  of  the  Terri- 
tory, and  thl.i  has  .somothlnR  to  do  with  tho  matter  of  game 
laws.  There  were  no  t;i  nio  laws  applying  to  thorn  yearn 
ftRo,  but  now  bcliiK  brou 'ht  under  tho  saino  sort  of  game 
luw.s  to  a  BVo.U  oxtrnt  thi.t  tho  white  p<>oi)lo  are  under,  and 
With  tho  white  ponple  mrvUiK  In  ulonR  tholr  trap  l!n.\s  and 
commit  In  compot.tlon  w  th  Ihoni,  thoy  arc  not  able  in  all 
caso.s  to  .support  thrm.sol  ts  a,s  thoy  wore  provloii'.ly.  Ono 
of  tho  thlUKS  that  tho  Oovorninont  nui^t  bo  very  careful 
about.  In  my  judirmont,  l.s  to  !.<t  that  tho  rli'.ht.s  of  these 
Indians  to  live  upon  the  rcunirccs  of  that  oo\intry  are  not 
luiduly  interfered  with,  jo  th.it  tlioy  may  roinain  srlf-sup- 
portini:.  and  In  tho  moartlme  wo  must  curry' on  health  and 
cduoiU;on;il  work  amnn«  those  poc^Jlo, 

Mr.  MURPHY,  I  thuiik  tho  tontloman  for  his  observa- 
tion. 

Mr,  WTCKKn?^HAM,  The  Indians  of  far  eastern  Alaska 
are  II,  ht'!  turn,  liviiiji  \rv</  laruoly  on  .sulinoii  that  run  Into 
tho.o  .sinum.i.    Unforlur.utcly  fur  ihcm. Cun.iow  ha.s  pu^td 


salmon  laws  that  has  prevented  them  from  taking  tixe  fish. 
as  they  have  heretofore  done,  and  shippirig  them  for  trans- 
portation or  sale,  or  anything  of  that  kind.  They  have 
been  hmited  in  that  way.  to  their  great  detriment,  more  than 
I  think  they  should. 
Mr.  EATON  of  Colorado.  Will  the  gentleman  yield? 
Mr.  MURPHY.     I  yield. 

Mr.  EATON  of  Colorado.  Can  not  you  properly  say  th'it 
the  administration  of  the  laws  of  the  United  States  have 
been  directed  to  teaching  the  Indians  to  depart  from  their 
old  tribal  customs  and  take  their  food  out  of  a  tin  can.  eat 
it,  and  Uke  it?     I  Laughter.] 

Mr.  MURPHY.  Well,  the  gentleman  was  in  Alaska  while 
I  was  there,  and  I  am  sure  he  is  well  informed  and  under- 
stands conditions  there. 

The  thing  I  want  to  emphasize  is  that  we  must  be  careful 
as  we  take  over  these  responsibilities  and  not  rob  these 
primitive  people  of  that  which  they  now  have,  namely,  self- 
reliance.  We  should.  Mr.  Delegate  from  Alaska,  in  some 
way  impress  on  the  authorities  in  Alaska  the  need  of  dif- 
ferentiating between  activities  of  the  white  poacher  or  white 
trapper  as  against  the  needs  of  the  native  population.  That 
was  the  impression  that  our  committee  hud  when  we  visited 
this  wonderful  country,  which  is  a  game  paradise  and  a 
paradise  for  fishermen. 

This  railroad  that  we  own  and  operate  in  Alaska  is  said 
to  be  running  through  or  to  operate  through  extensive  coal 
fields  in  Alaska. 

The  Geological  Survey  has  had  many  people  in  Alaska 
this  summer  knocking  off  with  their  hammers  bits  of  stone 
here  and  digging  little  holes  yonder,  seeking  to  find  out  about 
the  minerals  in  Alaska.  We  were  told  that  there  is  much 
coal  there.  We  were  told  that  there  was  anthracite  coal 
there.  If  any  member  of  the  committee  found  one  lump 
of  anthracite  coal.  I  should  Uke  to  have  seen  it.  We  did  not 
see  any,  although  it  may  be  there. 

There  is  some  coal  in  Alaska,  and  it  is  being  mined. 
Now,  the  coal  there  does  not  Ue  in  flat  beds  Uke  the  coal 
that  we  mine  here,  but  it  runs  diagonally  up  in  the  hills, 
and  it  Is  very  difficult  to  mine.  However,  they  are  mining 
it;  and  to  our  amazement  we  found  that  there  was  no  way 
at  tidewater  for  ships  to  take  the  coal  s^llppel!  on  this  rail- 
road, as  there  were  no  faciUties  for  loading,  so  oixr  com- 
mittee took  the  matter  up  while  there  with  the  very  efficient 
manager  of  that  railroad,  and  when  he  appeared  before 
our  committee  a  few  weeks  ago  he  told  us  he  was  in  favor 
of  building  coal  bunkers  at  Seward.  He  said  it  would  cost 
$65,000  to  build  the  bunkers  and  he  thought  he  could  find 
the  money  to  do  it  with  out  of  the  money  he  has  which  is 

unexpended. 
Now,  think  of  It— they  imported  into  Alaska  some  years 

as  much  as  100.000  tons  of  coal;  and  where  do  you  suppose 

they  bring  the  bulk  of  it  from?  They  bring  it  from  Utah. 
I  and  we  have  a  railroad  In  Alaska  that  goes  through  the  coal 
i  Held,  They  should  have  provided  facilities  to  load  coal  on 
{  the  small  boats  that  ply  here,  there,  and  yonder  through 
I  the  peaceful  lslond,s  off  the  coast  of  thut  splendid  country 

long,  long  ago. 
So  If  we  did  nothing  ebe  last  summer  during  our  visit 
;  there  than  to  open  up  the  coal  fields  and  Rive  thi'm  a  chance 
»  to  sell  their  coal  and  Rive  the  railroad  a  chaiicf  to  haul  It 
I  and  to  reduce  tho.».e  exorbitant  ruto.s  thoy  have  placed 
!  on  the  people,  then.  Indeed,  it  was  worth  while  for  our  ro;n- 
I  mtttoo  to  make  tho  little  InvcstlBatlon  we  did  make  at  that 

point.  ,^    _ 

Mr,  THATCHER.     Who  was  It  that  failed  to  provide  these 

f.u'illtlos?  A  Oovemment  agency? 
'  Mr.  MURPHY,  Wo  are  not  here  to  make  niiy  charKos  or 
to  find  any  fault.  We  are  happy  to  roi>ort  to  tho  Huune  to* 
day  thut  thoy  are  golnu  to  provide  bunkers  there,  and  It 
is  tho  unanimous  hope  of  the  cummUtoo  that  ihoie  will  be 
coal  In  these  bunkers  humnont  at  all  t»mo.s  to  ^upply  tho 
nerd  of  bouts  thut  may  como  into  Howard  hhort  ol  luvl, 

Mr,   THA'IXJHICU.    Whose   reapoiviibility   is   It  to  supply 
Iho  bunkers? 

Mr.  Ml'UPIlY.    The   rallitud   tnajiui-'oMu  nt,   but    with   f\ 
luUliun-dullttr  Uindt  running  every  >our.  thoy  ho;»uati'J  Vo 


ft 
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.%prnd  the  momy  to  do  this.  There  are  only  29.000  white 
people  up  there,  widely  scattered.  There  are  oaly  about 
12  000  white  folks,  and  when  I  say  white  folks  I  mean  the 
kind  of  folks  who  live  in  cities  and  towns  and  in  the  country 
Bctiacent  to  this  railroad,  that  must  pay  this  additional 
freight,  and  it  does  not  seem  right  to  penalize  12,000  pioneer 
people  to  make  good  a  deficit  on  a  Oovermnent-operated 
raUroad. 

We  have  200  tribes  of  Indians.  We  have  some  that  are 
very  fine,  we  have  some  not  so  fine,  some  that  are  not 
fine  at  all.  and  some  that  disgrace  the  name  of  Indian  by 
reason  of  their  helplessness.  We  spend  $20,000,000  for  these 
folks  besides  the  hundreds  of  thousands  of  dollars  of  their 
own  money. 

A  number  of  the  tribes  are  very  well  to  do.  but  their 
money  is  dwindling.  We  found  one  tribe  of  Indians  that 
Is  very  wealthy.  Here  a  lot  of  white  folks  had  fastened 
themselves  onto  the  Indian  activity,  were  using  27  auto- 
mobiles atMl  the  Indians  were  paying  for  the  automobiles 
and  for  the  gasoUiM  and  everything  eLse.  The  Job  of  the 
Commissioner  of  Indian  Affairs,  to  whom  I  alluded  a  mo- 
ment ago.  is  a  hard  one.  It  is  the  most  difficult  place  In 
the  Government.  He  Is  criticised  and  found  fault  with  and 
rarely  commended.  Yes;  we  have  uplifters  for  the  In- 
dians. Oh.  what  a  tribe  of  uphfters  we  have  in  the  United 
States!  They  fiisten  themselves  onto  every  activity— for  a 
tee.  They  are  to  be  found  trying  to  help  the  Indians,  and 
they  are  always  busy  in  some  sections  of  the  country  dis- 
turbing the  mind  of  the  Indian.  le.'idmR  him  to  believe  that 
his  Government  Li  not  fair  with  him.  I  .shall  not  touch  any 
further  on  that,  because  I  think  our  chairman,  when  the 
debate  proceeds,  will  probably  give  it  attention. 

Then  we  have  the  Irrigation  problem.  I  do  not  know  how 
many  of  you  have  ever  visited  the  great  West,  which  has 
been  turned  from  a  desert  to  prolific  fam\s.  The  transfor- 
mation has  been  wonderfxil  which  has  come  about  through 
Irrigation.  That  activity  of  the  Cfovernment  is  In  this  bill 
Our  committee  last  summer  vi&ited  almost  every  reclamation 
project  in  this  country.  Last  summer  was  a  dry  summer. 
We  found  that  every  Irrigation  project  In  this  country  had 
not  made  adequate  provision  for  water  supply  to  carry 
through  an  ordinary  dry  season  the  acreage  that  was  being 
farmed  under  the  ditches  of  the  Irrigation  projects. 
Mr.  ARENTZ.  Mr.  Chairman,  will  the  gentleman  yield  .^ 
Mr.  MURPHY.     Yes. 

Mr.  ARENTZ.  How  could  that  be  provided  for.  In  view  of 
the  fact  that  we  have  had  a  dwindling  of  rainfall  and  snow- 
fall for  six  years.  It  reached  Its  climax  last  year  with  a  40 
per  cent  precipitation,  resulting  in  the  condition  that  the 
reservoirs  on  most  of  these  projects  were  empty  when  the 
Irrigating  season  started.  The  human  mind  could  not  con- 
template what  was  going  to  happen.  Here  came  along  June 
and  July  when  the  crops  were  beginning  to  grow  well,  and 
there  was  no  water  for  the  crops.  It  was  particularly  so  on 
the  Indian  reservations,  where  the  Federal  Government  has 
permitted  white  settlers  to  come  in.  has  Invited  them  to 
come  in  ai>d  take  up  160-acre  tracts  and  told  them  that  they 
could  not  have  a  patent  to  that  amount  of  acreage  until 
they  showed  a  water  right,  and  the  only  place  they  could 
tet  the  water  right  was  by  taking  it  away  from  the  stream 
that  was  supposed  to  be  inviolate  for  the  Indians  themselves 
and  no  one  else.    It  can  not  be  done. 

Mr.  MURPHY.  Ten  years  ago.  when  I  was  honored  by 
the  great  chairman  of  this  committee  that  handles  the  fi- 
nance of  our  Government  by  being  placed  on  the  Interior 
gubrommlttee.  with  Mr.  Cramton.  he  said  to  me,  "  You  do 
not  know  anything  about  the  Indian  problem.  You  do  not 
know  anything  about  the  irrigation  problem,  you  do  not 
know  very  much  about  anything  that  h  in  the  West."  I 
■aid.  -  You  are  right,  Mr.  Madden."  He  then  said.  "  That 
Is  why  I  want  jrou  on  this  committee.  These  fellows  from 
the  West  want  cTH-vthlng.  and  unless  you  watch  them  real 
cioce.  they  will  get  it  too."  [Laughter.)  So  I  say  to  my 
good  friend  from  Nevada  IMr.  AaamzJ  that  I  have  been  with 
Mr.  Cramton  always. 


I  remember  when  the  West  could  not  find  ugly  words 
enoliRh  to  condemn  that  great  man  from  Michigan  who  was 
chairman  of  this  subcommittee  for  10  years.  I  lived  long 
enoMgh  and  remained  on  this  coniniittee  long  enough  to  see 
the  same  West  speak  kindly  of  him  and  recognize  his  great 
ability.  But  I  am  digressing.  We  found  you  did  not  have 
waOer  enough.  We  also  found,  at  least  It  was  the  Judgment. 
I  btUeve,  of  our  committee,  that  before  anj*  more  irriguiion 
projjects  are  commenced  anywhere  In  this  country,  those 
already  tuilt  should  be  supplied  with  sufficient  water  to  carry 
them  through  a  period  like  that  which  they  encountered 
last  year.  How  can  they  do  it?  By  building  an  auxiliary 
waller  supply,  by  building  dams  and  holding  back  the  flood 
wallers.  Your  engineers  told  you  the  same  thing.  So  we 
believe  and  we  hope  that  the  wisdom  of  this  House  will  be 
not,  to  undertake  the  building  of  any  new  irrigation  projects 
In  the  West  until  those  already  constructed  are  sufficiently 
supplied  with  water  to  meet  the  needs  of  the  splendid  Ameri- 
can pioneer  people  who  have  gone  out  there  with  their  sav- 
lng$  and  paid  Rood  money  for  land  under  these  ditches. 

What  a  wonderful  thing  water  Is  in  our  country.  What  a 
wonderful  thluR  It  is  everywhere,  and  how  little  it  is  appre- 
ciated among  the  people  of  this  part  of  our  country. 

Ih  that  great  and  wonderful  State  of  California  there  Is  a 
Rre^t  valley  which  extends  from  Bakersfleld  north  to  Sacra- 
mejito.  bounded  on  the  ea.st  by  a  mount uin  range  and  on 
theiwp.st  by  another  mountain  raiiKe:  a  Kreat  valley  that  was 
onoe  one  of  the  most  prosperous  pieces  of  land  out  of  cIdois. 
with  its  olive  orchards,  with  Its  orange  groves,  with  its 
vlnfryards. 

f  he  land  was  so  valuable,  because  of  its  productivity,  th.ii 
a  Hian  with  an  average  bank  account  could  not  ^;o  in  there 
and  buy  a  home  site.  Eight  year.s  have  passed  since  they 
hate  had  much  rain  or  much  snow  in  those  mountains 
bounding  the  east  and  west  of  Uiis  once-favored  laiul.  Eiyht 
yenjrs  ago  they  advertised  this  land  a.s  the  mtvst  piotluciive 
land  to  be  found  anywhere.  They  advertised  that  thi.s  land 
wal  just  on  top  of  a  great  underRround  reservoir  of  inex- 
haustible water,  and  at  that  time  they  only  had  to  go  15  teet 
into  the  ground  to  find  tliat  precious  water.  Wh.U  has  hap- 
pened? Wc  alg-TiaRged  acrass  that  valley  from  Bakor.sfttM, 
on  morth  from  one  mountain  to  the  other,  ami  there  wc  .saw 
tiia  failing  of  water.  We  saw  what  were  once  prosjHjrous 
orchards,  prasperous  vineyards  goin«  back  to  desert.  We 
learned  that  that  15-foot  water  level  had  gone  down  to  200 
feet,  where  it  was  too  expensive  for  them  to  pump  to  irrigate 
with.  Land  values  disappeared.  We  foimd  a  great  wiUe- 
Rwdke  governor  of  that  State  who  had  appointed  a  comnus- 
sioh  to  study  that  problem  of  the  precious  water,  and  he 
ap^inted  members  of  the  legislature,  engineers,  and  men 
who  could  think. 

They  have  been  thinking.  And  they  have  been  spending 
molaey  to  find  some  way  in  which  they  might  save  that  great 
fertile  land,  the  once  prosperous  central  portion  of  that 
greiat  State.  Irrigation  Is  failing  because  the  water  is  fall- 
mt5.  Strange  to  relate,  our  scientific  men  who  deal  with 
thcise  things  could  give  us  no  information  as  to  how  long  it 
would  require  for  that  underground  supply  of  water  to  bo 
lei^enlshed.  When  we  talked  with  them  on  the  ground, 
th^'  told  us  that  It  may  have  been  centuries,  cons  of  ages 
ago  when  the  water  first  began  to  come  into  that  stratum. 
an4  they  did  not  know  how  lon^:  it  would  take  to  replenish  it. 

l|n  speaking  to  a  Member  from  California  recently  I  ^aid, 
"  How  Is  yotir  water  supply?  I  understand  you  have  had  a 
lot  of  snow  and  a  lot  of  ram.'*  He  ^aid,  "  We  have  had  a  lot 
of  Isnow  and  a  lot  of  rain."  I  said,  '  How  about  the  water 
talile  in  central  California?  "  He  said.  "  It  has  not  risen 
an  Inch."  Scientific  men  can  not  give  any  information 
ab4ut  things  of  this  sort. 

"this  is  an  interesting  bill.  There  is  so  much  to  think 
ab^ut,  there  are  so  many  activities  that  it  can  not  all  be 
cohered  In  the  length  of  time  I  have  taken,  and  I  fear  I  am 
tir(ng  you.  but  perhaps  as  the  bill  goes  along  we  may  touch 
on  these  matters  a  little  more  fully. 

I  thank  you  for  your  splendid  attention.     [Applause.] 


ino.>e  .suciuiw. 


V  lUUI  I  Vil' («  1 1  1^    *Vi*     l»4V«»4i  V.  w.ip.  V  >•-    tan,,    ^•••u.'v  m 
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Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  to  the 
gentleman  from  Kansas  I  IMr.  AvnEsl.  a  member  of  the  com- 
mittee, such  time  as  he  muy  desire. 

Mr.  AYRES.  Mr.  Chaliman.  in  view  of  the  fact  that  It 
Is  getting  late  and  theie  ire  several  who  wish  to  speak,  I 
shall  be  as  brief  as  possible.  I  shall  proceed  on  the  theory 
that  all  of  the  Representatives  In  Congress  from  oil-produc- 
ing States  or  sections  of  the  country  are  interested  In  get- 
ting relief  for  the  Indcpen ient  oil  industry:  in  other  words, 
in  saving.  If  possible,  an  industry  that  is  at  this  time  prac- 
tically paralyzed. 

In  the  last  session  of  Congress  the  Representatives  from 
such  oil-producing  State.-,  as  Kansas,  Oklahoma.  Texas.  ; 
Arkansas,  and  California  'vorked  harmoniously  endeavoring 
to  get  the  relief  sought,  and  at  no  time  were  there  any 
bitter,  partisan  speeches  made.  We  were  In  hop*»s  that  the 
same  course  would  be  puisued  at  this  session  of  Congress. 
So  far  there  has  been  but  :ittleof  this  partisan  spirit  shown. 
Partisanship  does  not  help  the  cause  In  the  least. 

There  should  be  a  unanimity  of  action  on  the  part  of  all 
Representatives  from  these  oil-producing  States,  and  this 
regardless  of  party  afflUailons.  in  order  to  bring  about  the 
relief  we  are  seeking  for  this  Industry.  With  such  coopera- 
tion we  may  ent<>rtaln  hopss  of  success.  Without  it.  we  shall 
surely  fail.  If  success  doe;,  not  crown  our  efforts  It  will  then 
be  time  enough  to  make  speeches  of  a  partisan  or  critical  , 
nature  in  condemnation  of  the  political  party  or  the  Indi- 
viduals held  to  blame  for  prcvexillng  this  needed  assistance  , 
to  our  oil  Industry.  1 

Mr.  Chairman,  there  have  been  several  bills  introduced  by 
various  Members  of  Cong  .'"ess  providing  for  a  tariff  on  for- 
eign petroleum  and  reflred  petroleum  products.  It  goes 
without  saying  that  the  Member  inti  educing  su.-h  a  bill 
entertains  a  feeling  of  pride  In  his  own  proposed  measure, 
I  know  that  I  do,  and  I  em  willing  to  concede  the  same  to 
others.  On  the  19th  day  of  January  I  lntro<luced  a  bill. 
H,  R.  8028.  which  is  bas>d  upon  the  report  of  the  Tarilf 
Commission  made  recent  y,  nnd  which  report  shows  con- 
clusively the  dilTerence  between  the  domestic  and  foreign 
costs  of  production  of  ciude  pt^roleum,  fuel  oil,  gasoline, 
and  lubricating  oils,  and  lurther  shows  that  an  Import  duty 
upon  the  forcRolng  products  is  necessary  in  order  to  equall/.e 
the  cast  of  production  between  such  domestic  articles  and 
the  same  foreign  articles.  The  bill  Introduced  by  me  pro- 
vides that  rates  of  duty  of  $1  per  barrel  .shall  be  levied  upon 
crude  petroleum  and  fuel  oil,  and  a  duty  upon  gasoline,  lu- 
bricating oils,  and  all  other  products  of  ijetrolcum  of  50  per 
cent  ad  valorem.  Let  m?  say  that  this  bill  was  prepared 
and  introduced  after  a  c  ireful  study  ol  the  recent  report 
of  the  Tariff  Commission.  I  feel  safe  in  saying  that.  In  my 
opinion,  the  rates  provided  for  In  that  bill  are  reasonable 
and  jastiflable. 

On  the  same  date  and,  for  that  matter,  the  same  hour, 
the  gentleman  from  Texas  IMr.  Sanders],  a  member  of  the 
Ways  and  Means  Committee,  Introduced  a  bill  exactly  the 
same  as  mine,  except  that  his  bill  is  based  upon  the  report 
of  the  Tariff  Commission  made  in  1930  as  well  as  the  report 
made  recently. 

In  view  of  the  fact  that  the  Sanders  bill  would  have  the 
same  effect  as  the  bill  proposed  by  me.  nemely.  protection 
to  the  independent  oil  industry,  and  the  further  fact  that 
this  legislation  must  be  considered  by  the  Wa>-s  and  Means 
Committee,  it  is  far  better  to  have  a  bill  proposed  by  a 
member  of  that  committee  than  one  from  a  Member  of  Con- 
gress who  Is  not  a  member  of  that  committee.  In  other 
words.  I  am  more  Interested  in  getting  the  desired  relief  and 
protection  at  an  early  date  for  the  independent  oil  industry 
of  this  country  than  I  am  In  being  the  author  of  any  meas- 
ure that  might  be  passed  to  that  end.  So  it  Is  my  intention 
to  drop  all  consideration  of  my  bill  and  do  all  within  my 
power  for  the  passage  of  the  Sanders  bill. 

At  the  beginning  I  said  that  there  should  be  a  unanimity 
of  thought  and  action  on  the  part  of  all  Representatives 
from  the  oil-producing  States  regardless  of  party  or  politics. 
Therefore.  I  am  hoping  that  all  Members  who  have  intro- 


duced bins  providing  for  a  tariff  on  foreign  petroleum  and 
its  refined  products  will  take  the  \insclflsh  and  logical  view 
of  the  situation  and  forget  their  bills  or  the  consideration 
of  them,  to  the  end  that  we  can  all  concentrate  our  efforts 
on  the  Sanders  bill.  I  am  exceedingly  anxious  to  do  all 
within  my  power  to  revive  one  of  the  most  important  of 
American  industries  and  one  of  the  most  essential  lndustrl«is 
of  the  Middle  West.  I  am  anxious  to  make  passible  the  full- 
time  employment  of  over  a  million  workers  who  are  at  this 
time  idle,  many  of  them  with  their  families  depending  upon 
charity.  I  am  anxious  to  restore  to  the  22,000,000  people  in 
the  oil  States  of  this  Nation  their  old-time  purchasing 
power. 

Mr.  Chairman,  the  representatives  of  the  independent  oil 
industry,  though  broke  and  on  the  verge  of  bankruptcy, 
with  their  Industry  prostrate  and  with  obligations  to  meet, 
are  not  here  asking  their  Government  to  grant  them  a  moni- 
torium  costing  the  Government  $250,000,000.  They  have  not 
come  to  Conjress  asking  for  a  finance  corporation  to  l)e 
financed  by  the  Government  to  the  extent  of  $2,000,000,000. 
They  are  not  asking  for  a  penny  to  be  taken  from  the  United 
States  Treasury  to  help  them  but  are  advocating  legislation 
that  would  put  millions  Into  the  Treasury.  All  they  are 
asking  Is  that  they  have  the  same  chance  as  has  been  glv<»n 
to  other  lndu.«?tnes  of  this  Nation.  It  Is  r  well-known  fact 
that  practically  every  Industry  of  this  Nation,  except  the 
Indeijcndent  oil  Industry,  receives  protection  under  the  pres- 
ent tariff  law. 

It  ha.s  been  said  by  many  members  of  the  Ways  and  Means 
Committee  that  framed  the  present  tariff  law  that  no  indus- 
try or  business  appearing  before  tliat  committee  during  the 
hearings  on  that  measure  made  a  stronger  or  better  case  for 
0  tariff  than  did  the  Independent  oil  Industry:  but,  notwith- 
standing that  fart,  for  some  reason  or  cau.se  which  no  one 
to  this  date  has  been  able  to  explain,  this  protection  was 
denied  to  this  great  and  essential  Industry.  Therefore,  It 
i.s  up  to  this  Congress  to  see  that  Justice  Is  done. 

Mr.  Chairman.  I  »m  aware  that  there  are  .some  who  claim 
that  .should  Congress  pass  a  incisure  giving  protection  to 
the  oil  Industry  the  President  would  not   approve  It.    In 
answer  to  that  statement  I  want  to  .say  that  the  passage  of 
on  act  to  Rive  protection  to  the  oil  Industry  of  thl.s  country 
Is  the  responsibility  of  Congress.    It  is  our  responsibility. 
;  and  the  question  as  to  whether  or  not  it  will  meet  with  the 
'  approval  of  the  President  Is  his  responsibility,  and  no  Mem- 
ber of  Congress  can  e.'scape  hi.s  rsspon.sibility  by  offering  as 
an  excu.se  that  the  President  will  not  approve  any  measure 
of  protection  to  the  oil  Industry  If  passed.     I  will  go  further 
and  say  that  in  my  opinion  the  President  will  not  veto  .such 
j  a  measure.     President  Hoover  has  gone  on  record,  as  I  shall 
I  show  later,  as  advocating  the  creation  of  a  Tariff  Comml.i- 
!  sion  with  power  not  only  to  Investigate  but  to  recommend. 
;  He  was  provided  with  .such  a  Tariff  Commission  upon  whoj;e 
investigations  and  recommendations  this  proposed  leglsU,- 
tion  is  based.    That  commission  has  Investigated.  It  has  n>- 
ported  facts  Justifying  a  duty  on  foreign  petroleum  and  ILs 
refined  products.    To  say  that  a  measure  based  upon  th«kt 
I  report  and  recommendation  would  be  vetoed  by  the  Presi- 
I  dent  would  be  nothing  short  of  saying  that  he  Is  willing  to 
stultify  him.self.    Let  me  say  to  those  who  make  the  claim 
that  the  President  will  veto  such  a  mea.sure.  "  Help  us  p;vss 
the  Sanders  bill,  which  is  based  solely  upon  the  report  and 
recommendations  aof  the  Tariff  Commission  and  see  what 
the  President  will  do."    If  he  should  veto  It.  then  will  be 
the  time  for  criticism,  and  not  until  tlien. 

In  view  of  what  I  have  Just  said  about  the  position  taken 
by  President  Hoover  regarding  a  Tariff  Commission,  It  might 
be  well  to  show  Just  what  the  position  of  both  parties  has 
been  on  this  question.  First  I  am  going  to  call  on  my 
Democratic  friends  to  listen  to  what  was  said  in  the  Demo- 
cratic platform  of  1916. 

The  Tariff  Commission. 

Tfto  years  of  a  war  which  has  directly  Involved  most  of  the  chief 
industrial  nations  of  the  world  and  which  has  Indirectly  affected 
the  life  and  industry  of  all  nations  are  bringing  about  economic 
changes  more  varied  and  far-reaching   than   the  world  has   ever 
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before  expfxlenwd.  In  order  to  •«»rUIn  i\i*t  whtA  tho«  ch*n«e« 
m»T  be  tb«  DemocrmUc  Congttm  U  proTldlng  for  a  nonp»rtl»an 
Tariff  CoQunlMion  to  make  Impartial  and  thorcxigh  rtudy  of  erery 
economic  fact  that  may  throw  ll«ht  either  upon  our  part  or  upon 
our  future  fl»c*l  policy  with  regard  to  the  ImpoelUon  of  taxes  on 
imports  ta  with  regard  to  the  changed  and  changing  conditions 
under  which  our  trade  la  carried  on  We  cordially  Indorse  this 
timely  proposal  and  declare  ourselves  In  sympathy  with  the  prin- 
ciple and  purpose  of  shaping  legislation  within  that  field  In  ac- 
cordaiKW  with  clearly  estabUshed  facts  rather  than  In  accordance 
with  the  demands  of  selfish  interests  or  upon  InformaUon  pro- 
vided largely.  II  not  exclusively,  by  them. 

It  might  be  of  Interest  to  recite  what  President  Wilson 
said  in  hi»  »peech  of  acceptance.  September  2.  1916.  He 
said: 

The  tariff  has  been  revised  not  on  the  principle  of  repelling 
foreign  trade  but  on  the  principle  of  encouraging  It.  upon  some- 
thing like  a  footing  of  equality  with  our  own  in  respect  of  terms 
of  compeUtlon.  and  a  tariff  board  has  been  created  whose  function 
It  wlU  be  to  keep  the  relaUons  of  American  with  foreign  bualnesi 
and  industry  under  constant  observation  for  the  gxildarce  alike 
of  our  business  men  and  of  Congress.  American  energies  are  now 
directed  toward  the  markeU  of  the  world.     •     •     • 

The  Tariff  Commission  ought  to  substitute  facts  for  prejudices 
and  thcortea.     •     •     • 

The  Tariff  Oommlaalon  complete*  the  machinery  by  which  we 
atutll  be  enabled  to  open  up  our  legislative  policy  to  the  f^ts  as 
they  develop 

And  again  in  his  message  to  Congress.  May  20.  1919,  Presi- 
dent Wilson  called  attention  to  means  of  properly  protecting 
the  United  States  trade  when  discriminated  against  by  for- 
eign nations  and  said  that — 

This  subject 'has  fortunately  been  exhaustively  Investigated  by 
the  United  States  Tariff  Com  ml  .sal  on.  A  recent  report  of  that 
commlaalon  has  shown  very  clearly  that  we  lack  and  that  we  ought 
to  have  the  Instruments  neces!*ary  for  the  assurance  of  equal  and 
equitable  treatment.  The  attention  of  the  Congress  has  been 
called  to  this  matter  on  past  occasions,  and  the  paat  measures^ 
which  are  now  recommended  by  the  Tariff  CommLsslon  are  sub- 
BtanMslly  the  same  that  have  been  suggested  by  previous  adminis- 
trations I  recommend  that  this  phase  of  the  tariff  question  re- 
ceive the  early  attention  of  the  Congress. 

E^•en  as  late  as  1928  the  Democratic  platform  provided 
that  the-- 

Tarlfl     •     •     • 

(CI  Abolition  of  lo^Tollln?  and  restoration  of  the  Wilson  con- 
evptlon  of  a  fact-finding  Tariff  Commission,  quasi  ^idlclal  and 
free  from  the  Executive  domination  which  has  destroyed  the  tise- 
fulneaa  of  the  present  commission. 

(d)  Duties  that  will  permit  effective  comp)etltlon.  Insure  against 
monopoly,  and  at  the  same  time  pr-Kluce  a  fair  revenue  for  the 
support  of  government.  Actual  d!  Terence  between  the  cost  of 
production  at  home  and  abroad,  with  adequate  safeguard  for  the 
wage  of  American  laborers,  must  be  the  extreme  measure  of  every 
tariff  rate. 

Now  I  want  to  call  the  attention  of  my  Republican  friends 
to  the  fact  that  in  1916  their  platform  provided: 

We  favor  the  creation  of  a  tariff  commission  with  complete 
power  to  gather  and  compile  Information  for  the  uae  of  Congress 
in  all  matters  relating  to  the  tariff. 

President  Hoover,  in  his  message  to  Congress  on  April  15, 

1929.  had  this  to  say: 

That  the  Tariff  Commission  should  be  reorganized  and  placed 
upon  a  basis  of  higher  salaries  In  order  that  we  may  at  all  times 
command  men  of  broader  attainments.  Seven  years  of  experience 
have  proved  the  principle  of  flexible  tariff  to  be  practical,  and  In 
the  ku^  view  a  most  Important  principle  to  maintain.  However, 
th«  baata  upon  which  the  Tariff  Coounlsslon  makes  Its  recommen- 

^Bt'^*"  to  the  President  for  administrative  changes  In  the  rates  of 

duty  should  be  nukde  automatic  and  more  comprehensive,  to  the 
end  that  the  tln>e  required  for  determination  by  the  Tariff  Com- 
mlaalon ahall  be  greatly  ahortened.  The  formula  upon  which  the 
oommisslon  must  now  act  often  requires  that  years  be  consum- 
mated In  reaching  conclusions  which  shoxild  require  only  months. 
lu  very  purpose  Is  defeated  by  delajrs.  I  believe  a  fort^ula  could 
ba  foiind  that  wlU  Insure  rapid  and  accurate  determination  of 
needed  changes  In  rates.  With  such  strengthening  of  the  Tariff 
Commlaalon  and  of  Its  basis  for  action  many  secondary  changes  In 
tariff  can  well  be  left  to  action  by  the  commission,  which  at  the 
■am*  time  will  give  c«a>i>letc  sectirlty  to  Industry  for  the  future. 

It  wtmld  seem  to  me  that  Democratic  and  Republican 
Members  of  Congress  could  vote  for  a  bill  which  is  based 
upon  the  findings  and  recommendations  of  such  a  commis- 
ilon  without  m  the  least  disqualifying  themselves  as  mem- 
bers of  their  respective  parties. 

Mr.  Cbainnan.  it  is  not  my  intention  at  this  time  to  go 
into  detail  aiKl  di"**^*"  the  question  as  to  what  has  resulted 


to  millions  of  people  In  these  oil-producing  States  because 
of  the  paralyzed  condition  of  this  industry.  I  could  stand 
herg  for  hours  and  relate  how  thousands  upon  thousands  of 
workmen  who  received  good  wages,  in  fact  enough  to  pro- 
vide properly  for  their  famlies,  are  at  this  time  dependent 
upoh  charity;  how  thousands  of  mercantile  institutions  have 
gont  into  bankruptcy  for  the  lack  of  purchasers  of  their 
goo4s  and  wares,  because  these  thousands  of  oil-field  work- 
ers |je  no  longer  purchasers,  their  purchasing  power  having 
been  completely  destroyed:  how  many  banks  have  had  to 
close  their  doors  and  are  now  in  the  hands  of  receivers  be- 
cau$e  those  who  were  once  safe  customers  and  borrowers 
are  mow  unable  to  meet  their  obligations.  These  customers 
are 'broke  and  all  because  their  business  has  not  had  pro- 
tection the  same  as  other  industries.  This  will  all  be  de- 
tailed when  this  bill  is  reached  for  consideration. 

Many  times  have  I  heard  the  remark  that  if  a  tariff 
measure  were  enacted  putting  a  duty  on  oil  such  as  we  are 
asking,  it  would  not  protect  the  industry,  nor  would  the 
industry  be  helped  in  the  least.  My  answer  Is,  give  us  a 
chance  to  try  it  the  same  as  you  have  other  industries. 
Besides  at  this  time  when  Congress  is  called  upon  to  pro- 
duct revenue  to  help  balance  the  Oovermnent  Budget,  and 
the  Ways  and  Means  Committee  at  this  very  moment  is 
hearing  from  the  various  industries  of  this  country  why 
they  should  not  be  further  taxed,  why  overlook  a  source  of 
revenue  which  at  the  same  time  would  give  protection  to  a 
gre|it  American  industry?  I  am  in  hopes  that  the  committee 
will  include  in  its  revenue  bill  a  pro\ision  that  a  tax  be 
leviW  upon  petroleum  and  fuel  oil  imported  into  this  coun- 
try, of  2»^  cents  per  gallon,  which  would  be  about  $1  per 
bartel:  and  upon  gasoline,  lubricating  oils,  and  all  other 
products  of  petroleimi  imported  into  this  country  a  tax  the 
equivalent  of  50  per  cent  ad  valorem,  and  thus  collect  any- 
where from  $75,000,000  to  $118,000  000  revenue 

U  the  tariff  on  oil  and  its  refined  products  would  not 
stoj  its  importation,  as  is  claimed  by  some,  then  why  not 
past  this  bill  to  raise  revenue?  Rehable  and  correct  sta- 
tistics for  1930  show  that  there  were  imported  into  this 
country  62,129.419  barrels  of  crude  oil.  Suppose  that  we 
had  a  duty  of  $1  per  barrel  on  that  oil — it  would  have  pro- 
duced revenue  to  the  extent  of  $62,129,419.  There  were  also 
imported  into  this  country  in  1930.  26.080.000  barrels  of 
fuel  oil.  A  duty  of  $1  per  barrel  would  have  produced 
$261,080,000.  There  were  also  imported  into  this  country  in 
1930  petrolevun  refined  products,  such  as  distilled  and  topped 
oil3.  gasoline,  kerosene,  lubricating  oils,  and  paraffin.  In 
such  quantities  and  of  such  value  that  if  we  had  had  a  50 
perl  cent  ad  valorem  duty  on  the  same  it  would  have  pro- 
duced a  revenue  of  $769,759,  or.  all  told.  $118,271,277  would 
hate  been  collected  els  duties  or  revenue  on  such  importa- 
tiots.  If  the  tariff  should  not  cau.se  a  decrea.se  in  impor- 
tations of  petroleum  and  petroleum  refined  products,  as 
claimed  by  some,  then  why  not  have  the  revenue  that  could 
,  be  collected? 

!      On  the  other  hand,  should  a  tariff  cause  a  decrease  in 

imjwrtations  of   oil,   the   increased   value   of   domestic   oil, 

coatl,  and  allied  industries  will  provide  an  equal  amount  of 

,  Fe4eral  revenue.    Thus  it  can  be  seen  that  the  Government 

1  will  be  the  gainer  in  either  event.    The  question  is.  Shall 

we  continue  a  virtual  subsidy  of  a  few  large  importing  oil 

I  coihr>&nies  and  seareh  everywhere  to  find  a  place  to  tax 

I  ini^ted  capital  in  our  States? 

I      The   Internal   Revenue  Bureau   can   fumi.sh   some   star- 
tUi|g  details  as  to  the  loss  of  income  from  various  phases 
'  of  the  oil  business,  from  the  leases  to  the  marketing  of  the 
oil.;    A  search  of  those  records  will  show  that  thoasands  of 
oil  operators  were  among  the  big  income-tax  payers  who 
'.  to-day  are  not  pa3ring  a  penny  of  income  tax ;  in  fact,  many 
of  ;them  can  not  even  pay  their  local  taxes  on  their  hold- 
ings.   The  Federal  Government  is  deprived  of  that  revenue 
siclply  because  of  its  neglect  to  protect  this  industry. 
I      '^esterday  I  read  in  the  Washington  Past  of  that  date  a 
'  stajtement  issued  by  the  R-^venue  Department  to  the  effect 
:  thit  the  Federal  Govemm.ent  collected  $1,018,911,438  less  tax 
!  in  the  fiscal  year  1931  than  m  1930,  and  that  the  decrease 
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in  the  total  return  is  to  be  found  almost  entirely  in  reduced  ' 
income  taxes,  which  alone  fell  off  $964,932,926  81.  and  that 
in  the  face  of  the  fact  that  the  tax  rates  were  1  per  cent 
higher  than  in  the  previous  collection  year. 

Knowing  that  many  of  my  friends  and  acquaintances  in 
the  oil  industry  of  Kansas  who  were  larpe  income-tax  payers 
now  pay  no  income  tax,  I  thought  it  might  be  interesting 
and  informative  to  find  out  just  how  much  the  revenue  paid 
to  the  Federal  Government  had  fallen  off  from  the  States  of 
Kansas  and  Oklahoma.  The  figures  furnished  me  by  the 
Bureau  of  Internal  Revenue  show  that  in  1927  Kansas  con- 
tributed to  the  Federal  Government  in  revenue  $19.G26.- 
805.68:  that  this  revenue  decreases  year  by  year,  the  last 
available  report,  which  is  for  1931,  showing  a  revenue  of 
only  $13,339,596.77.  or  a  decrease  of  more  than  $6,000,000  in 
the  five  years.  The  State  of  Oklahoma  contributed  revenue 
to  the  Federal  Government  in  1927  in  the  amount  of  $23,266,- 
879.35,  which  revenue  decreased  yearly,  the  last  available 
report,  which  is  for  1931.  .showing  a  revenue  of  only  «14.657,- 
487.68,  or  a  decrease  in  the  five  years  of  over  $8,000,000. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  AYRES.     I  yield. 

Mr.  HASTINGS.  I  trust  the  gentleman  will  permit  me  to 
.say  that  my  State  is  very,  very  deeply  interested  in  the  legis- 
lation which  the  gentleman  is  discussing.  This  morning 
before  the  Ways  and  Means  Committee  of  the  House  a  dis- 
cu.ssion  was  made  by  Mr.  Franklin,  of  Ardmore.  Okla..  which, 
in  my  judgment,  is  unanswerable,  showing  that  there  should 
be  some  legislation  enacted  here  to  meet  the  oil  situation. 

Mr.  AYRES.  I  will  say  that  I  heard  that  statement  from 
start  to  finish  and  I  agree  with  every  word  the  geritleman 
has  said. 

I  feel  confident  in  saying,  and  I  think  the  gentleman 
from  Oklahoma  will  agree  with  me,  that  the  decrease  in  the 
amount  of  revenue  from  these  two  States  to  the  Federal 
Government  is  largely  due  to  the  paralyzed  condition  of  the 
oil  industry  in  these  States,  as  most  of  the  large  income-tax 
payers  in  these  States  were  engaged  in  the  oil  industry.  Is 
that  not  a  fact? 

Mr.  HASTINGS.  I  will  .say  that  the  oil  industry,  next  to 
agriculture,  is  the  chief  industry  of  my  State  of  Oklahoma. 

Mr.  AYRES.  It  is  the  same  in  the  State  of  Kansas.  It 
would  seem  that  this  alone  would  be  sufficient  to  attract  the 
attention  of  those  who  are  calling  upon  Congress  constantly 
to  tax  everybody  and  everything  to  get  revenue. 

In  1926  the  United  States  produced  770,874.000  barrels 
of  oil.  This  was  not  sufficient  at  that  time  to  meet  the 
demands.  At  that  time  our  oil  sold  at  $2.26  per  barrel. 
By  1929  the  United  States  produced  1.007.323.000  barrels. 
This  was  slightly  in  excess  of  the  needs  of  the  United  States, 
so  it  was  neces.sary  for  the  excess  to  be  stored.  By  this  time 
the  imports  had  become  a  great  factor  in  lowering  prices, 
and  the  oil  was  reduced  in  price  to  about  $1.45  per  barrel. 
At  the  present  time  the  American  fields  are  reduced  under 
their  normal  amount  of  possible  daily  production,  it  is  esti- 
mated, about  100  per  cent.  In  other  words,  we  could  easily 
produce  twice  our  present  needs,  but  we  are  importing  oil 
from  other  countries.  In  1931  we  produced  approximately 
850.000.000  barrels  of  oil  and  probably  consumed  about 
100.000.000  barrels  more  than  we  produced,  this  100,000.000 
barrels  being  made  up  by  imports  chiefiy  from  South  Ameri- 
can countries.  This  South  American  oil,  amounting  to 
about  10  per  cent  of  the  needs  of  the  country,  is  the  greatest 
factor  in  destroying  the  value  of  the  products  of  the  mid- 
continent  ten-itory. 

It  is  difficult  to  convince  some  that  with  only  10  per  cent 
of  the  oil  we  consume  imported  it  would  make  a  dilTcrence. 
Any  manufacturer  knows  that  if  his  competitors  have  an 
advantage  of  low-cost  raw  materials  that  he  must  also  pay 
low  prices  or  quit.  Several  other  reasons  may  be  given  why  it 
does.  One  I  can  offer  at  this  time  is  psychology.  This  seems 
to  be  a  period  in  which  psychology  has  more  to  do  with 
conditions  than  at  any  other  period  in  the  history  of  the 
world.  We  are  told  to  cease  talking  depression:  that  it  has 
a  bad  psychological  effect.  We  arc  a^kcd  to  say  that  every- 
thing IS  coming  fine  for  psycholocical  effect.    When  asked 


a  few  days  ago  of  what  particular  benefit  the  creation  of 
the  Reconstruction  Fmance  Corporation  would  be  members 
of  our  committee  were  informed  that  the  psychological  effect 
on  business  would  be  wonderful,  and  we  are  authorized  to 
pay  $2,000,000,000  for  it.  When  we  asked  the  representative 
of  the  Treasury  Department  why  it  was  necessary  at  thLs 
time  to  appropriate  the  entire  $500,000,000  to  start  this 
Finance  Corporation,  we  were  told  that,  while  the  entire 
amount  would  in  all  probability  not  be  needed  soon,  it 
would  have  a  wonderful  psychological  effect  to  appropriate 
the  entire  amount  at  this  time.  So  along  with  many  other 
leasons  more  tangible  I  might  add  that  to  pass  this  measure 
protecting  this  industry  against  unfair  competition  would 
have  a  wonderful  psychological  effect, 

Mr.  Chairman,  in  my  opinion,  as  well  as  the  opinion  of 
thousands  of  men  better  informed  on  this  subject  than  I 
am.  I  feel  that  if  we  should  pass  this  measure,  which 
will  lift  up  and  protect  the  now  prostrate  petroleum  in- 
dustry, which  has  in  the  past  carried  a  burden  of  taxation 
unequaled  by  any  comparable  group,  it  will  again  produce 
revenue,  as  it  did  before,  of  which  we  are  sadly  in  need. 
In  view  of  our  present  financial  condition  as  a  Nation,  fac- 
ing at  this  time  a  deficit  of  bilUons  of  dollars  and  resorting 
to  most  any  kind  of  a  tax  to  raise  revenue  to  meet  this 
deficit,  I  can  not  understand  why  this  Government  will 
permit  cheap  foreign  oil  to  be  imported  into  this  country 
duty  free.  No  burden  of  production  tax  disturbs  it.  It 
escap>es  many  of  the  levies  which  fall  upon  our  American 
product  and  does  not  pay  one  cent  into  the  Treasury  of  the 
United  States. 
Mr.  SNELL.  Will  the  gentleman  yield  for  a  question? 
Mr.  AYRES.  I  will  be  very  glad  to  do  so. 
Mr.  SNELL.  I  am  very  much  interested  in  the  statement 
of  the  gentleman's  position  with  reference  to  a  tariff  on  oil. 
As  a  protectionist  of  every  article  that  needs  protection  in 
this  country  I  am  very  m.uch  interested  in  oil,  and  I  can  see 
no  reason  why  it  should  not  have  protection.  The  quicker 
it  comes  the  better  it  will  suit  me. 

Mr.  AYRES.  I  am  glad  to  hear  the  gentleman  feels  that 
way  about  it. 

It  has,  in  a  measure,  destroyed  one  of  the  greatest  sources 
of  revenue  to  many  States  of  this  Union,  and  has  destroyed 
one  of  the  greatest  sources  of  revenue  to  the  Federal  Gov- 
ernment, and  yet  Congress  takes  no  action  to  prevent  all  of 
this.  Provincialism  and  prejudice  should  no  longer  keep  us 
from  doing  our  duty  by  this,  as  well  as  other  industries.  So. 
as  I  said  in  the  beginning,  let  us  all  unite  in  getting  behind 
the  Sanders  bill  and  pass  it.  and  thus  do  justice  to  this  great 
industry.  (Applause.l 
Mr.  FIESINGER.  Will  the  gentleman  yield? 
Mr.  AYRES.     Certainly. 

Mr.  FIESINGER.  I  do  not  know  whether  in  his  remarks 
the  gentleman  covered  the  number  of  barrels  of  oil  that  are 
imported  into  this  country  daily. 

Mr.  AYRES.  I  did,  both  as  to  crude  oil  and  as  to  the 
finished  product. 

Mr.  FIESINGER.  Does  not  the  gentleman  think  that  a 
great  deal  of  the  prejudice  against  a  tariff  on  oil  comes  from 
the  fact  that  people  think  the  benefit  will  go  to  the  larger 
oil  companies,  whereas  there  are  tens  of  thousands  of  farm- 
ers in  this  country  who  produce  as  httle  as  10  or  a  dozen 
barrels  of  oil  a  day  and  are  producmg  that  quantity  at  a 
loss? 

Mr.  AYRES.     There  is  no  question  about  that. 
Mr.  FIESINGER.     So  that  a  tariff  on  oil  would  benefit  a 
great  many  farmers  of  this  country. 

Mr.  AYRES.  It  certainly  would,  not  only  in  that  respect 
but  by  receipt  of  lease  money  and  of  the  royalties  received 
by  a  great  many  landowners. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  to  the 
gentleman  from  Indiana  I  Mr.  Ludlow  J  such  time  as  he  may 
desire. 

Mr.  LLT)LOW.  Mr.  Chairman,  the  speech  I  shall  try  to 
make  to-day  will  not  be  addressed  to  Democrats  or  Repub- 
licans, as  such,  or  to  politicians  of  any  party,  but  to  the 
trustees  of  the  American  people  In  Congress  assembled. 
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It  win  be  a  feeble  effort  of  one  RepresentaUve  of  the  people 
to  make  articulate  a  vok;e  that  Is  crying  In  the  wilderness,  a 
voice  that  rings  out  In  myriad  tones  of  despair  the  heart- 
aches of  our  beloved  America;  a  voice  In  which  but  recently 
the  dominant  quality  was  patience  and  long-suCTering  but 
whose  murmurs  of  yesterday  that  echoed  in  subdued  tones 
around  the  homes  and  hearthstones  of  the  people  have 
swollen  into  rising  cadences  of  disappointment  and  indig- 
nation that  now  beat  against  the  throne  of  power  at  Wash- 
ington— the  voice  of  a  nation  in  travail. 

We  who  sit  In  these  seats  of  honor  and  responsibility  are 
the  trustees  of  the  American  people.  To  us  they  come  seek- 
ing relief  from  the  woes  that  beset  them  in  this  black  night 
of  American  history,  and  to  us  they  have  a  right  to  come. 
On  every  one  of  us  rests  the  duty  to  conduct  himself  in 
these  trying  times  as  a  trustee  and  not  as  a  mere  partisan. 
The  Representative  or  Senator  who  for  sheer  personal  or 
political  advantage  would  betray  the  interests  of  the  people 
In  times  like  these  should  be  driven  from  the  Halls  of  Con- 
gress and  forced  to  eat  the  husks  of  repentance  until  he 
realizes  the  truth  of  Orover  Cleveland's  immortal  saying 
that  "  a  public  office  is  a  public  trust."  Justice,  if  she  did 
her  duty  by  him,  would  sear  him  with  a  flaming  scar  of 
shame. 

Sitting  In  this  Chamber,  therefore,  as  trustees  of  the 
American  people  and  as  nothing  else,  let  us  take  note  of  the 
state  of  the  Union.  At  the  head  of  our  table  Is  a  statesman 
from  the  Lone  Star  State,  who  is  as  truly  a  man  of  the 
people  as  was  Abraham  Lincoln,  a  worthy  successor  in 
philosophy  and  in  action  of  Thomas  Jefferson  and  Andrew 
Jackson.  Like  Jefferson,  his  heart  beats  in  everlasting  sym- 
pathy with  the  under  dog  and  he  fights  exactly  like  Andrew 
Jackson.  The  trustees  of  the  people  are  fortunate  in  having 
at  the  head  of  their  table  a  man  of  his  fearlessness  and 
rugged  hoDesty,  an  umpire  in  whose  righteousness  and  reso- 
lute adherence  to  the  public  interest  both  sides  of  the 
Chamber  have  implicit  confidence. 

A    CmZZN'B    JOB 

Under  the  guiding  aegis  of  a  spirit  of  cooperation  that  is 
capable  of  rising  far  above  the  level  of  petty  politics,  ban- 
ishing gross  and  selfish  thoughts  and  merging  all  efforts 
Into  the  common  good,  let  us  then  as  trustees  seek  to  find 
the  causes  of  present  ills  and  apply  the  remedy.  This  is 
the  spirit  of  our  Speaker,  John  N.  Garner — this  is  the  goal 
to  which  he  Is  leading  us.  To  do  this  is  not  the  task  of 
Democrats  or  Republicans,  but  it  is  a  citizen's  job,  and  it 
Is  not  exaggeration  to  say  that  it  is  the  biggest  citizen's  job 
of  our  generation.  To  this  supreme  task  let  only  men  come 
who  love  their  country  above  all  things  else,  to  give  to  it 
the  best  there  Is  in  them  of  inspiration  and  of  effort, 
conscious  of  tlie  limitations  of  finite  vision  and  realizing 
that  the  evils  from  which  the  country  is  suffering  are  of 
such  long  standing  and  so  deeply  seated  as  almost  to  defy 
corrective  measxires. 

I  believe  we  are  really  approaching  this  high  ideal  of 
public  service,  when  I  see  Members  of  the  House,  as  so 
often  I  have  witnessed  them  at  this  session,  cast  aside  nar- 
row partisanship  and  political  sharp  practice  to  the  end 
that  with  combined  forces  and  imity  of  effort  this  branch 
ci  Congress  may  fulfill  its  obligations  to  the  country  by 
doing  the  work  the  people  expect  it  to  do. 

Never  In  my  life  was  I  prouder  of  the  Democratic  Party 
than  I  am  to-day,  and  I  am  esjaecially  proud  of  it  now 
because  it  has  shown  by  the  program  that  already  has  been 
put  through  this  Hoxise  of  Representatives  since  December 
7  and  by  the  contemplated  program  for  the  remainder  of 
the  session  that  It  is  capable  of  being  an  instrumentality 
of  service.    [Applause.] 

PB0T70    OP    THX    HOT7SX    OW    tZFUESKNTATmS 

Under  this  far-seeing  leadership,  the  House  is  doing  a  big 
Job  in  a  big  way  and  is  vindicating  the  truth  of  the  saying 
that  "  He  serves  his  party  best  who  serves  his  country  best." 
Cariiing  criticism  has  been  noticeably  absent.  There  has 
been  no  tendency  to  reject  worthy  measiu-es  just  because 
those  measures  originate  at  the  other  end  of  the  avenue. 
On  the  contrary,  the  Democratic  House  has  cooperated  with 


the  Repiublican  President  unreservedir  and  sincerely  on  par- 
aiaount  measures  of  public  interest,  as  for  instance  the 
mpratojium  and  the  rehabilitation  program.  It  does  not 
li#  in  the  mouth  of  anyone  to  charge  that  the  House  has 
played  politics,  because  everybody  knows  such  a  charge 
wpuld  be  false  and  would  fall  of  its  own  weight.  The  people 
a|>preci;ite  the  record  of  constructive  achievement  that  is 
b^ing  rr.ade  by  the  House.  It  is  a  subject  of  comment  in  the 
editorial  columns  of  the  leading  newspapers  and  of  private 
discussion  everywhere.  Let  no  one  doubt  that  because  of 
the  .splendid  record  made  at  this  session  the  House  is  in 
higher  esteem  throughout  the  country  to-day  than  it  has 
b^en  for  many  a  year. 

CHAiaXAN   BTItNS    A    KEAL   LEADEH 

At  th*  head  of  our  great  Committee  on  Appropriations  in 
this  cr.tical  period  when  conservation  of  our  national 
fliiancej  is  so  vitally  necessary  is  a  man  who  is  doing  a  noble 
aid  effective  part  in  promoting  this  program  of  cooperation 
in  the  public  interest.  Chairman  Byrns  Is  proving  himself 
ta  be  truly  a  servant  of  the  people  in  all  the  term  implies. 
[Applause.]  He  dwells  on  the  heights  and  never  descends  to 
the  depths,  and  by  precept  and  example  he  lifts  others  up  to 
hts  plane  of  thought  and  action.  And  "  off  the  re<;ord,"  I 
wfcnt  to  tell  the  House  that  I  am  proud  of  the  Republican 
mjembers  of  that  committee,  because  as  a  rule  they  are  sin- 
cere and  helpful  in  working  with  the  chairman  to  hold  down 
the  appropriations.  The  effectiveness  with  which  this  is 
b^ing  done  is  demonstrated  by  the  fact  that  appropriation 
b(lls  are  coming  out  of  the  committee  with  great  cuts  below 
the  Budget  estimates.  The  deficiency  bill  was  slashed  $13,- 
443,900,  the  agricultural  bUl  $10,799,591,  and  the  Interior 
Department  appropriation  bill  $6,273,920  below  the  Budget; 
a^td  l;hLs  is  only  a  foretaste  of  what  will  be  done  to  other 
appropriation  bills. 

I  was  assigned  to  a  place  at  the  appropriations-subcom- 
mittee tivble  between  two  great  political  warriors,  with  Chair- 
mian  Byrns,  of  the  Democratic  National  Congressional  Com- 
mittee at  my  right,  and  Chairman  Wood,  of  the  Republican 
National  Congressional  Committee,  at  my  left.  "  This  is  a 
perilous  situation  for  an  innocent  bystander,"  was  my  first 
thought,  but  weeks  have  passed  without  any  polemics  and 
with  only  the  finest  spirit  of  friendly  cooperation,  and  I 
n(>w  know  I  have  nothing  to  fear.  It  has  been  a  real  in- 
spiration to  me  to  see  these  two  leaders,  one  of  my  party 
and  the  other  of  the  opposition,  working  shoulder  to  shoulder 
inj  perfect  harmony  to  reduce  the  expenditures  of  the  Qov- 
er^ent.  [Applause.]  The  example  they  set,  while  striking, 
is  I  not  exceptional.  So  splendidly  are  the  two  sides  of  this 
Cbamber  fused  in  this  period  of  distress  that  I  like  to  think 
th(e  time  is  near  when  we  will  bridge  over  this  chasm  called 
th(e  "  center  aisle  "  and  mingle  and  work  together,  not  as 
pcjiiticians  but  as  Americans,  consecrated  in  a  common 
caiuse — the  welfare  of  the  people.     [Applause.] 

CROSS  SECTION    OF   DISTRESS 

lAs  tnxstees  of  the  American  people  let  us  face  coura- 
gejously  the  horrifsring  picture  of  present  conditions,  investi- 
gate causes,  and,  in  so  far  as  constructive  achievement  is  yet 
possible  to  men  and  women  of  honest  purpose,  let  us  seek 
to(  chart  the  way  to  brighter  and  happier  days.  These  are 
appalling  times.  The  office  of  every  Member  of  this  body 
isia  crass  section  of  the  distress  of  his  community.  Every 
dajy  we  hear  stories  of  suffering  that  touch  the  heartstrings 
said  defy  the  descriptive  powers  of  a  Dickens  or  a  Victor 
Htogo.    To  us  are  extended  a  thousand  hands  for  help. 

knto  cur  ears  are  poured  the  woes  of  numberless  people 
wl^o  are  on  the  jagged  edge  of  desperation,  of  upright  and 
willing  men  who  have  hopelessly  tramped  the  streets  imtii 
liffc  seems  too  bitter  to  endura;  men  who  are  cruelly  denied 
wlMit  should  be  every  American's  fundamental  right — ^the 
riiht  to  earn  a  Uving  for  himself  and  his  loved  ones  by  hon- 
est toil  We  hear  the  plaintive  pleas  of  women  whose  hands 
hdve  never  been  soiled  by  toil  but  who  in  their  extremity 
wQuld  gladly  add  to  the  vanishing  family  income  by  doing 
th^  chores  of  a  charwoman,  if  even  that  humble  work  could 
b&  secured.  We  hear  time  after  time  of  good  people  losing 
tbielr  h'jmes,  their  most  precious  possession,  where  they 
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spent  their  happy  hone3n noons,  where  the  children  were 
born,  and  where,  perchance,  death  came  to  bind  with 
tighter  ties  the  solemn  covenant  they  assumed  at  the  mar- 
riage altar,  and  the  phras;  "  God  bless  our  home."  once  so 
sacred  to  father  and  mother  and  little  tots,  has  been 
changed  to  "  God  bless  the  home  that  once  was  ours."  We 
know  that  in  this  land  six  or  seven  million  men  can  not  get 
any  kind  of  employment,  try  as  hard  as  they  will,  v.-h:ch 
means  that  25.000.000  people,  or  one-fifth  of  our  entire  pop- 
ulation, are  without  the  ii.comes  to  sustain  life.  We  know 
that  countless  thousands  of  our  boys  and  girls,  our  precious 
jewels,  are  without  clothirg  to  enable  them  to  make  a  re- 
spectable appearance  at  s<hool.  We  know  that  millions  of 
our  citizens  are  hungry  and  millions  more  are  undernour- 
ished; that  untold  numbers  are  without  fuel,  and  we  shud- 
der when  we  think  of  the  suffering  they  would  have  to  en- 
dure If  it  were  not  for  th<  goodness  of  the  inflmte  God  in 
tempering  the  weather  to  t  le  shorn  lamb. 

These  conditions  ousht  not  to  be.  If  men  had  always 
been  wise,  clear  vlsioned,  unselfish,  and  guided  by  the  spirit 
of  Christianity,  these  cor.ditlons  would  not  be.  In  this 
vaunted  land  of  opportuni.y,  blessed  with  nature's  gifts  in 
greatest  redundancy,  a  ve  "Itable  land  of  milk  and  honey, 
there  is  no  real  reason  ^-hy  anybody  should  go  hungry. 
There  is  no  real  reason  why  anyone  should  feel  the  grinding 
heel  of  poverty.  The  fact  ihat  people  are  hungry,  that  they 
are  poverty  stricken,  is  symptomatic  of  something  wrong  in 
government.  It  is  evidence  tliat  our  statesmanship  is  not 
functioning  as  it  should. 

As  trustees  of  the  American  people  we  would  serve  hu- 
manity well  in  our  day  and  generation  if  we  would  lay  the 
foundations  to  bring  our  cjuntry  into  closer  harmony  with 
divine  law  and  with  the  precepts  of  the  founding  fathers  of 
this  Nation.  At  the  very  start  of  our  investigation  of  the 
p>eopIe's  burdens  we  find  hat  war's  impress  is  on  nearly 
three-fourths  of  our  appropriations  by  volume.  To  be  exact 
over  71  per  cent  of  the  heavy  tax  load  resting  upon  our 
country,  nearly  72  cents  out  of  every  dollar  raised  by  Fed- 
eral taxation,  goes  to  pay  for  war  and  the  effects  of  war. 
Of  total  Budget  estimates  amounting  to  $3,824,062,695.22 
for  the  fiscal  year  1933,  exc  usive  of  the  Postal  Service  which 
is  largely  self-sustaining,  the  stupendous  sum  of  $2,834,- 
240,041,  or  71.88  per  cent,  is  the  result  of  war.  When  we 
analyze  causes  of  present  conditions,  we  find  that  un- 
doubtedly a  large  part  of  the  present  depression  is  due  to 
the  backwash  of  the  Work  War  and  to  the  burden  of  tax- 
ation it  fastened  on  mankind.  The  statesmanship  of  the 
world  fell  down  lamcntabl/  when  it  failed  to  prevent  that 
world  conflict.  The  stater  manshlp  of  America  as  it  faces 
the  future  can  go  far  to  ccrrect  that  tragic  breakdown  if  it 
will  seek  with  high  ideal;  and  under  the  guidance  that 
gleams  from  the  pages  of  Holy  "Writ  to  lead  the  world  into 
way3  of  enduring  peace. 

GREATTK    THAN    AJ*Y    C^.SAR 

But  it  is  not  my  purpose,  my  fellow  trustees,  to  dwell  upon 
what  might  have  been.  TJie  World  War  is  past.  Thirteen 
times  the  poppies  have  bloomed  in  Flanders  Field  since  the 
recording  angel  dipijed  his  pen  in  tears  and  wrote  "  Finis  " 
at  the  end  of  the  saddest  cl"  apter  in  the  history  of  the  world. 
In  Rome  sleeps  the  unknown  soldier  of  Italy,  a  symbol  of 
the  nation's  sacrifice  greater  in  death  than  any  Caesar.  In 
Paris  sleeps  the  unknown  soldier  of  Prance,  a  greater  at- 
traction in  his  last  resting  place  than  the  magnificent 
sarcophagus  where  lies  the  body  of  the  old  Napoleon  by  the 
Seine,  which  he  loved  so  \/ell.  In  London  sleeps  the  body 
of  Britain's  unknown  solditT  in  the  shadow  of  the  towering 
parliament  building  that  h.ouses  the  representatives  of  the 
commons,  from  whose  loins  he  no  doubt  sprang,  though  in 
death  he  is  infinitely  greater  than  any  king  that  lies  in  near- 
by Westminster  Abbey.  In  yonder  Arlington  sleeps  Amer- 
ica's unknown  soldier  wheie  every  day  a  fresh  wreath,  and 
often  many  wreaths  a  day  bear  testimony  to  a  Nation's 
undying  love  and  gratitude.  The  message  from  these  sacred 
tombs  is  silent,  yet  it  is  more  eloquent  and  impressive  than 
any  speech  ever  uttered  by  liuman  lips  and  what  it  says  is: 

These  tilings  must  never  t>€  again] 


The  sacrifices  of  the  unknown  soldiers  and  the  millions  of 
heroic  dead  whom  they  symbolize  to  the  imagination  of  the 
world  will  be  in  vain  vmless  we  learn  and  profit  by  the  lessons 
that  have  come  to  us  out  of  the  crucible  of  war.  chief 
among  which  is  that  the  comer  stone  on  which  a  nation"., 
security  rests  is  its  moral  strength  and  its  sense  of  justice 
and  fair  dealing  among  men.  A  Na\T  adequate  to  defend 
our  shores  and  our  commerce  and  an  efficient  Army  nucleus 
capable  of  expansion  to  meet  exigent  needs  are  necessary 
and  dictated  by  prudence,  as  the  world  is  still  tiie  world  and 
not  the  Utopia  of  our  dreams: 

When  man  to  man  united 
And  every  wrong  thing  righted. 
The  whole  world  shail  be  lighted 
Aa  Eden  woa  ol  old. 

SHOULD   BUIUD   VV   UOBAL   Bin.WAIlKS 

But  while  heaven  remains  far  off  where  It  can  not  be 
glimpsed  by  the  toUlng.  moiling  millions  of  the  earth,  the 
trustees  of  this  Nation  should  not  be  deceived  by  the  illusory 
notion  that  protection  Ues  in  bristling  armaments.  Tliat 
notion  was  shot  to  death  on  every  battlefield  of  Europe.  For 
40  years  Germany  prepared  for  war,  and  when  she  plunged 
into  the  conflict  17  years  ago  her  mihtary  forces  had  at- 
tained the  last  finishing  touches  of  perfection.  Where  is  she 
to-day?  Her  erstwhile  ruler,  the  supreme  strategist  of  y.?s- 
teryear,  is  an  exile,  doomed  never  again  to  set  foot  on  his 
native  soil.  Two  million  of  her  heroic  dead,  the  fiower  of 
German  manhood,  sleep  under  the  sod  of  the  fatherland,  and 
her  leaders  are  pleading  on  bended  kness  for  a  moratorium 
of  v.ar  debts  to  save  Germany,  formerly  one  of  the  most 
stable  of  governments,  from  utter  collapse.  Ought  not  that 
to  be  a  lesson  to  the  trustees  of  the  American  people? 

To  our  veterans  who  came  home  with  shattered  minds 
and  broken  bodies,  to  the  widows  in  distress,  and  the  orphans 
of  our  soldiers  we  can  not  be  too  mindful  or  too  generous, 
and  we  may  as  well  be  reconciled  to  the  fact  that  on  and  on 
throughout  the  years  to  come,  beyond  the  time  when  every 
person  now  hving  has  gone  to  his  reward,  the  expenditures 
for  war  and  the  effects  of  war  will  comprise  the  bulk  of  our 
appropriations.  It  will  be  10  or  15  years  before  the  peak  of 
World  War  hospitalization  will  be  reached.  But  while  we 
know  this  burden  will  be  a  continuing  one.  let  us  hope  that 
the  trustees  of  this  Nation  may  render  a  senice  of  ines- 
timable value  to  a  world  in  turmoil  by  seeking  every  way 
to  establish  permanent  peace  on  earth  in  haiTnony  with  the 
spirit  of  the  Master.  For  the  people  all  around  the  world 
are  inexpressibly  weary  of  war.  They  are  weary  of  its 
heartaches,  of  its  unspeakable  terrors,  weary  of  the  pain  it 
puts  in  the  hearts  of  motners,  and  they  are  craving  th3  lead- 
ership into  brighter  paths  which  only  America  is  capable  of 
giving  to  the  world.  Let  us  build  up  our  moral  bulwarks 
and  cultivate  friendship  among  nations.  That  is  sound 
sense  and  sound  patriotism. 

A     COMMISSION    TO    END    COMMISSIONS 

My  main  purpose  in  asking  the  indulgence  of  the  House 
to-day,  however,  is  to  present  for  your  consideration  the 
merits  of  a  measure  I  have  introduced  to  assist  in  clearing 
the  way  for  better  times,  and  which  I  might  almost  dare  to 
hope  the  trustees  of  the  American  people  would  adopt  by 
unanimous  consent.  It  is  House  Joint  Resolution  146,  a 
resolution  for  the  creation  of  a  nonsalaried  commission  of 
9  members,  3  to  be  chosen  by  the  Speaker,  3  by  the  Presid- 
ing Officer  of  the  Senate,  and  3  by  the  President  of  the 
United  States,  to  Investigate  the  centralization  of  govern- 
ment and  overlapping  of  bureaus,  and  to  report  back  to 
Congress  what  steps,  if  any,  should  be  taken  to  effect  gov- 
ernmental economies,  to  check  the  centralization  of  power 
in  Washington,  to  restore  local  self-government  in  so  far  as 
it  may  be  done,  and  to  redirect  the  course  of  government 
along  lines  charted  by  the  founding  fathers.  There  is  noth- 
ing political  about  this  resolution.  It  is  a  citizen's  resolu- 
tion and  it  is  placed  before  you  as  trustees  in  the  hope  that 
you  may  find  it  to  be  a  wise  and  salutary  measure  to  adopt 
at  this  time.  It  is  intended  to  furnish  the  governmental 
machinery  whereby  an  investigation  may  be  made  by  a 
small  group  representing  the  most  competent  brains  that 
can  be  drafted  to  study  govenunental  overlappings,  extrav- 
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agances,  and  bureaucratic  tendencies,  and  to  report  remedial 
measures  to  the  only  authority  that  has  the  power  to  cor- 
rect these  abuses — the  Congress  of  the  United  States.  It 
was  Mark  Twain  who  sapiently  remarked  that  "everybody 
complains  about  the  weather  but  ix)body  ever  does  anything 
about  it."  For  a  quarter  of  a  century,  and  recently  in  in- 
creased volume  and  insistency,  we  have  heard  complaints 
about  the  concentration  of  power  in  a  Federal  bureaucracy 
which  has  been  taking  unto  itself  the  powers  rightfully 
belonging  to  States  and  local  units,  but  nobody  has  ever 
done  very  much  about  It.  I  believe  the  resolution  I  have 
introduced  is  a  much-needed  step  in  the  right  direction; 
that  Its  adoption  would  bring  men  down  from  the  miasmic 
clouds  of  paternalism  and  start  them  with  their  feet  on  the 
groimd  to  thinking  along  practical  and  sensible  lines,  and 
that  out  of  the  undertaking,  quite  as  much  from  the  popular 
attention  that  would  be  directed  to  the  subject  as  from  the 
specific  recommendations  that  would  be  made  by  the  pro- 
posed commission,  there  would  be  a  revival  of  interest  in 
local  sdf-govemment  and  In  the  reduction  of  Government 
expenses  that  could  not  be  otherwise  than  wholesome  and 
beneflciaL 

We  have  in  Washington  the  great  departments  of  Gov- 
ernment through  which  all  of  the  executive  functions  would 
be  transacted  under  the  scheme  of  the  fathers,  but  while 
these  are  10  In  nimnber  we  also  have  more  than  40  commis- 
sions, boards,  and  Independent  establishments  that  have 
reached  out  in  all  directions  and  usurped  governmental 
functions. 

A  aOMACM  TO  rSKEDOM 

I  do  not  think  I  need  try  to  prove  that  centralization  has 
already  gone  so  far  in  this  country  that  it  constitutes  a 
mmace  to  freedom.  It  is  not  necessary  here  to  rehearse  the 
many  expansi<ms  of  bureaucratic  power  or  to  recall  the 
multiidlclty  of  commissions  or  how  the  independent  estab- 
lishments have  increased  until  they  now  outnumber  the 
Cabinet  portfolios  four  to  one. 

Tliere  Is  a  story  going  the  rounds  which  well  illustrates 
the  preponderance  of  these  extraconstitutional  agencies  in 
fOfemment.  According  to  this  story  a  man  aflBicted  with 
amnesia  was  found  by  a  policeman  wandering  in  the  streets 
of  Washington.  Cases  of  amnesia  are  not  so  rare  as  to  be 
considered  phenomenal,  but  this  man  was  an  extraordinary 
specimen  because  when  he  was  interrogated  he  could  not, 
for  Uxe  life  of  him,  remember  his  name,  his  address,  or  the 
eommlsslon  he  belonged  to! 

The  cost  of  Government  resulting  from  this  multiplication 
of  oflBces  and  centralization  of  authority  has  soared  from 
$1,000,000,000  per  annimi  20  years  ago  to  $5,000,000,000  in 
this  fiscal  year  1932.  To  put  it  in  another  way  peace-time 
appropriations  have  shot  upward  from  $11  per  capita  in 
1911  to  $38  per  capita  now.  Taxpaying  has  l)ecome  our 
great  national  industry.  The  question  of  taxation  is  to-day 
the  all-burning  question,  both  nationally  and  in  State, 
county,  town,  and  city.  Do  not  think  it  is  not.  With  it  is  a 
growing  resentment  of  governmental  intnislon  into  the 
Tights  of  Individuals  and  local  communities,  a  bureaucratic 
aacpanslon  that  has  foisted  an  army  of  Government  employ- 
ees upon  the  country  until  to-day  it  is  estimated  that  every 
11  people  have  on  their  backs  1  man  or  woman  on  a  public 
pay  roU. 

With  the  necessity  of  raising  more  and  still  more  reve- 
niMs  to  meet  yawning  deficits  the  wise  men  of  our  congres- 
sional board  of  trustees  are  cudgeling  their  brains  to  invent 
new  methods  of  taxation  that  will  squeeze  more  money  from 
a  people  already  bled  white. 

Sotn^ow  I  can  not  escape  the  belief  that  we  are  tackling 
the  problem  of  Government  finance  from  the  wrong  end. 
While  I  know  that  some  emergent  taxation  measures  are 
necessary  to  meet  emergent  conditions.  I  believe  our  con- 
gressional trustees  will  do  well  if  they  will  consider  the 
ahoHBhment  or  minimizing  of  tax-eating  bureaus  and  the 
Hlmtnatlon  of  overlapping  and  waste,  to  the  end  that  Gov- 
ernment may  be  simplified  and  costs  reduced.  Instead  of 
racking  their  brains  to  devise  Ingenious  new  schemes  of 
levying  taxes. 


DUPLICATION   OF  IWSPBCTION   SERVICE 

I  shidl  not  attempt  in  the  brief  hour  assigned  to  me  on 
lo-day's  program  to  go  deeply  into  governmental  extrava- 
fance  under  the  wasteful  bureaucratic  system,  but  I  would 
^ke  to  cite  Just  a  few  vivid  examples  that  have  recently 
^me  imder  my  observation  as  a  working  Member  of  this 
llouse.  I  might  mention  almost  innumerable  others  if 
^Ime  would  permit.  Along  3,000  miles  of  border  there  is  an 
Overlapping  of  the  customs-inspection  service  and  immi- 
gration Inspection,  two  sets  of  oflBcers  doing  what  one  set 
fould  <3asily  and  eflBciently  accomplish.  Let  us  consider  a 
typical  case.  An  American  who  has  been  in  Mexico  arrives 
lit  a  port  of  entry  on  his  return  trip.  A  customs  oflBcial 
$teps  up.  hails  him,  and  asks  him  some  questions  about  his 
t»aggage.  Then  an  immigration  inspector  steps  forward  and 
asks  him  where  he  lives,  and  when  he  replies  that  he  lives 
in  Cle^'eland  or  Indianapolis  and  satisfies  the  immigration 
Inspector  on  that  point,  he  is  permitted  to  pass  on.  Now, 
the  question  arises,  Why  should  not  the  same  ofi&cial  ask  the 
^aveler  both  questions — the  question  about  his  baggage 
and  the  question  about  his  residence?  Yet  we  do  the  per- 
fectly .Jilly  and  indefensible  thing  of  maintaining  two  sets 
t)f  officers  all  along  our  far-flung  border  lines,  one  set  to 
Squire  about  his  baggage  and  the  other  about  residence, 
It^hen  by  having  one  officer  perform  both  duties  we  could 
lave  a  million  dollars  a  year.  That  is  just  one  instance  of 
Overlapping. 

We  issue  permits  to  48  industrial  alcohol  plants  to  manu- 
facture alcohol.  At  each  plant  the  Government  maintains  a 
force  of  employees  whose  total  salaries  amount  to  $7,075  a 

I  ear.  The  wildest  imagination  would  not  suggest  that  more 
lan  10  of  these  plants,  distributed  throughout  the  country, 
are  necessary  to  furnish  all  of  the  alcohol  required  for  public 
use.  Simply  by  withholding  permits  from  38  plants  the 
Goverrment  coiild  save  $268,850  per  annum.  Surveyors  of 
iustcms  also  are  "  excess  baggage "  in  the  governmental 
$chemf  and  could  well  be  abolished,  at  a  saving  of  $75,000 
Oaore  per  annum. 

WASTK    IN    PTTBLIC    PRINTING 

The  waste  in  public  printing  is  a  striking  evidence  of  the 
lieccssity  of  an  overhauling  of  our  governmental  system. 
I  wish  the  trustees  of  the  American  people  and  the  dis- 
tinguished Texan  who  presides  at  the  liead  of  our  table 
Would  take  time  to  survey  the  monumental  piles  of  obsolete, 
Viseless,  and  worthless  documents  that  are  accuinulated  m 
the  basement  of  this  Capitol  and  in  the  basement  of  the 
pouse  Office  Building.  I  fear  your  heavy  tasks  will  not 
permit  you  to  make  this  survey,  so  I  have  brought  here  a 
|3hotograph  of  the  accumulated  volumes,  which  I  am  sure 
)Rrill  in"^rest  you  and  perhaps  will  amaze  you.  If  my  friend, 
Representative  John  Boylan,  had  succeeded  in  his  efforts  to 
hiake  the  Congressional  Record  a  pictorial  publication  I 
Would  have  sought  permission  of  the  House  to  embalm  this 
jjicturt'  in  its  venerable  pages  along  with  the  cow  which 
pnce  broke  into  the  Record  and  which  up  to  no  /  bears  the 
distinction  of  being  the  only  illustration  that  ever  graced 
Its  sacrosanct  columns.  Though  barred  from  the  Record, 
jthis  picture  is  available  to  all  who  der.ire  to  get  a  thrill. 

In  tliis  mountain  of  books  there  are  now  a  miUion  volumes 

at  await  the  junkman.  Without  any  offense  being  in- 
tended to  anyone,  it  might  not  be  inappropriate  to  name 
Uiis  heap  of  books  "  Mount  Folly."  Fully  50  per  cent  of  the 
^olumts  are  cloth  bound.  In  1911  a  similar  accumulation 
0f  a  million  volumes  was  destroyed  or  virtually  given  away 
io  junimen  and  the  enormous  stoclcs  now  on  hand  repre- 
kent  at^retions  since  that  year. 

I  Undor  the  time-honored  method  of  distribution  whenever 
the  Government  Issues  a  t^ook  on  "  The  Malformations  of 
Pie  Doodle  Bug  "  all  Members  of  the  House  are  assigned 
pxactlj-  the  same  number  of  copies  of  the  valuable  work, 
|iiougt,  some  may  live  in  districts  that  never  heard  of  a 
"oodle  bug.  Those  Members  never  draw  their  doodle-bug 
3Ut  of  storage  and  the  unused  volumes  gather  dust 

d  stain  in  the  Capitol  basement  and  finally  go  to  swell 
he  intake  of  the  junkman.  The  basement  space  is  clogged 
RTith  annual  reports  of  heads  of  the  Government  depart- 
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ments  which  are  valueless  as  a  last  year's  bird's  nest.  Ex- 
perience has  shown  that  ooly  about  one-fourth  of  the  total 
number  of  copies  of  an  annual  report  are  ever  put  in  cir- 
culation. The  remaining  '/5  per  cent  are  dead  for  all  time. 
Take  the  Agricultural  "Yearbook,  for  further  illustration. 
Every  Member  of  Congre:^  is  allotted  677  copies  of  that 
precious  volume,  valued  at  51.50  per  copy  on  the  Government 
Printing  Office  sales  list.  The  Tammany  Member,  in  the 
heart  of  New  York  City,  where  a  spear  of  grass  is  never 
seen,  unless  it  is  imported,  gets  exactly  the  same  number  of 
copies  as  the  Member  from  the  western  range.  There  are 
approximately  200  Members  of  Congress  from  cities,  who 
have  no  rural  constituents.  They  are  allotted  annually 
135.400  of  these  books,  rated  as  worth  $203,100.  Most  of 
the.se  volumes  find  their  ^^ay  to  the  junk  pile.  The  actual 
cost  of  producing  an  Agricultural  Yearbook  is  about  75 
cents.     Sold  as  waste  paper  it  brings  2  or  3  cents. 

WHERE    SENHMENT    GOES    AWRT 

Another  instance  of  extravagance  that  comes  right  to  the 
doorstep  of  Members  of  Congress  is  the  publication  in  beau- 
tiful memorial  volumes  of  the  addresses  made  in  this  Hall 
and  the  Senate  Chamber  in  memory  of  departed  Represent- 
atives and  Senators.  These  addresses  are  all  printed  in  the 
daily  Congressign.^l  Record,  which  would  seem  to  be  about 
all  that  could  reasonably  bj  asked  in  the  way  of  recognition 
of  the  departed,  but  the  custom  has  grown  up  of  having  the 
addresses  collated  and  republished  in  book  form  for  gratui- 
tous distribution.  In  the  £  cventy-first  Congress  the  amount 
spent  for  these  unnecessary'  volumes  was  $64,478.74.  Deaths 
In  the  present  Congress  up  to  this  date  will  add  over  $30,000 
to  that  amount.  Under  tne  pro  rata  plan  of  distribution 
many  of  the  memorial  volunes  are  never  called  for  and  go  to 
swell  the  mountain  of  obsolete  books  in  the  Capitol  base- 
ment. Sold  as  waste  paper  these  books  bring  almost  noth- 
ing. It  is  estimated  that  the  waste  in  Government  printing 
is,  at  the  minimum,  $200. ('00  per  year,  and  as  the  existing 
method  of  distribution  has  been  in  vogue  36  years  the  total 
estimated  waste  is  $7,200,000,  which  happens  to  be  exactly 
the  price  the  United  States  paid  for  Alarka. 

What,  in  Heaven's  name  do  the  trustees  of  the  American 
people  think  of  that?  If  the  trustee  of  a  business  establish- 
ment needed  a  dozen  blotters  for  his  office,  would  he  expect 
to  be  allotted  enough  to  paper  all  four  walls  of  his  room? 
Or  if  he  needed  a  stove  for  his  office,  would  the  company 
send  him  4  new  stoves,  1  for  his  use  and  3  to  be  broken  up  as 
junk?  Who  can  imagine  any  business  concern  doing  such 
a  crazy  thing  as  that?  "-lie  solution  is  in  allowing  each 
Member  a  certain  fixed  credit  which  he  can  draw  upon  for 
such  documents  as  fill  his  particular  requirements,  and  when 
that  is  done  these  mountainous  accumulations  of  books  that 
cost  a  lot  to  produce,  and  oring  nothing  as  junk,  will  cease. 

HONEYCOMBEI'    WITH    EXTRAVAGANCE 

The  Government  is  honeycombed  with  such  extravagances, 
cverlnppinrrs.  and  abuses  as  these,  and  I  might  go  on  citing 
similar  instances  for  hours  but  I  hope  I  have  brought  forth 
enough  evidence  to  .show  that  an  investigating  body  such  as 
I  propose  can  render  a  real  service  of  the  greatest  construc- 
tive value  in  looking  intc  matters  of  this  nature  in  all 
branches  of  the  Governme  it  and  in  carrying  out  with  free 
and  open  minds  the  functians  specified  in  my  resolution  as 
follows : 

The  duty  of  said  comml.s.slcn  ffhall  be  to  make  a  study  of  gov- 
ernment In  all  of  Its  a.spects  and  to  report  to  the  Speaker  of  the 
House  nnd  the  President  of  the  Senate  not  later  than  the  op>en- 
Ing  of  the  regular  session  of  Congress  In  December.  1933.  (1)  euch 
rocommcndatlona  .as  may  seem  to  It  advisable  In  regard  to  a  reor- 
ganlz-atlon  of  the  administrative  branch  of  the  Government  to 
eliminate  duplications  end  U<  secure  greater  efficiency,  economy , 
pnd  dispatch  In  tran.sactlng  ihe  public  business;  (2)  whether  In 
Its  opinion  the  Government  has  departed  from  the  concept  of 
the  founding  fathers  who  wjote  the  Constitution  of  the  United 
States;  and.  if  so.  in  what  dliectlon  or  directions;  (3)  what  6teps, 
if  any,  shou'd  be  taken  to  i  ounteract  centralization,  to  restore 
the  Government  to  its  orlplnr  1  purposes  and  sphere  of  activity  as 
cor.tcmo'.ated  bv  the  forefathi  rs.  whose  lives  and  sacrifices  estab- 
ll.shed  ji  free  and  Independen  Nation,  and  to  make  secure  to  all 
coming  peneratlons  the  Inesttnable  benefiU  and  blessings  of  local 
eelf-gcvcrnment. 

If  I  were  alone  in  my  view  that  the  creation  of  this  com- 
mission would  be  a  v/ise  an  i  salutary  action,  I  would  indeed 


despair.  What  I  think  about  centralization  and  bureau- 
cratic domination  and  extravagance  is  of  httle  consequence, 
but  the  views  of  great  men  who  have  sent  to  me  their  in- 
dorsements since  the  first  introduction  of  my  resolution  in 
the  last  Congress  are  of  consequence. 

In  presenting  my  case  I  bring  to  you  t<3-day  as  witnesses 
many  of  the  mightiest  spirits  that  have  trod  the  soil  of 
America  in  our  generation.  I  am  flanked  with  earnest  sup- 
porters. I  bring  to  you  and  hold  in  my  hand  the  approving 
testimony  of  many  of  the  best  minds  In  this  Republic.  I 
bring  as  witnesses  17  governors  and  8  ex-governors  of  States 
who  have  seen  their  State  sovereignties  sapped  and 
weakened  and  all  but  emasculated  through  the  onrush  of 
Federal  centralization,  and  they  come  here  with  me  to  pro- 
test. I  bring  as  witnesses  17  supreme  judges  of  States  who 
are  genuinely  alarmed  over  the  destruction  of  local  govern- 
ment by  Federal  usurpation,  and  who  ccme  here  with  me 
to  make  their  protest  vocal.  I  bring  as  witnesses  great  in- 
ventors, great  lawyers,  great  university  presidents,  great 
statesmen,  great  authors  and  diplomats,  gi-eat  pohtical  lead- 
ers of  both  parties  who  have  written  to  me  in  defense  of 
the  rights  of  the  States  and  in  support  of  my  resolution.  I 
bring  to  you  the  approval  of  the  chairman  and  secretary  of 
the  United  States  Civil  Service  Commission,  who  are  always 
interested  in  good  government.  I  bring  to  you  editorials 
from  many  newspapers  of  high  standing  and  character, 
published  all  the  way  from  the  Atlantic  to  the  Pacific,  com- 
mending my  resolution  to  your  favorable  consideration. 
These  letters  furnish  a  great  body  of  intelligent  and  in- 
formed public  opinion,  comprising  a  sym];K)sium  of  extraor- 
dinary force  and  persuasion  that  is  worthy  of  consideration 
by  Congress. 

THOMAS  A.   EBISON    INDORSED   RESOLUTION 

No  one  will  contend  that  Thomas  A.  Edison,  whose  genius 
did  so  much  to  unlock  the  secrets  of  the  universe,  was  lack- 
ing in  vision.  Mr.  Edison  indorsed  this  resolution.  He 
thought  it  was  in  the  interest  of  the  welfare  of  the  country 
that  it  should  pass  and  that  the  study  which  it  provides 
for  should  be  made.  His  views  were  expressed  in  a  letter 
from  his  secretary,  William  H.  Meadowcroft,  which  was  as 
follows : 

Orange,  N.  J..  February  14,  1930. 
Hon.  Loms  Lttdlow, 

House  of  Representatives,  Washington,  D.  C. 
My  Dear  Sir:  Your  letter  of  January  17  and  Its  Inclosure  were 
forwarded  to  Mr.  Edison,  who  is  at  the  prewjnt  time  In  Florida. 
He  requests  me  to  say  in  his  behalf  that  he  Is  very  much  in  favor 
of  the  resolution  creating  a  commission  on  centralization,  which 
you  have  introduced  In  the  House  of  Representatives,  and  hopes 
that  It  will  be  passed.  Mr,  Edison  further  desires  me  to  say  that 
In  his  opinion  we  need  information  on  this  subject  and  it  wUl  be 
v.orth  far  more  than  it  will  cost. 
Yours  very  truly, 

Wn.LiAM  H.  MEADOWCKorr, 

Assistant  to  Mr.  Edison. 

1  do  not  have  time  to  read  to  you  the  text  of  approving 
messages  that  have  come  to  me  from  leading  lawyers,  pub- 
licists, supreme  court  justices,  governors  of  States,  and  men 
of  eminence  in  every  walk  of  life  which  in  printed  form 
v,'ould  fill  a  book.  Since  I  reintroduced  the  resolution  on 
December  17  last  I  have  received  letters  of  cordial  indorse- 
ment from  55  township  trustees  in  Indiana.  I  am  heart- 
ened by  their  approval,  because  these  oiBcials  represent  in  a 
very  marked  way  the  last  remaining  vestige  of  local  self- 
government. 

I  appeal  to  you,  my  fellow  Members,  as  patriots  and  as 
trustees  of  the  American  people,  to  adopt  the  resolution 
creating  this  nonsalaried  investigating  body.  I  have  faith 
to  believe  it  will  lead  to  worth-while  results  in  eliminating 
waste,  extravagance,  and  overlapping  and  in  turning  the 
minds  of  men  back  to  the  fundamental  principles  of  the 
fathers  which  are  still  the  hope  and  refuge  of  America. 
Under  no  conceivable  circumstances  can  this  investigation 
do  any  harm.  It  will  cost  nothing  except  a  mere  bagatelle 
for  clerk  hire.  Just  as  no  political  party  is  solely  responsi- 
ble for  the  supergrowth  of  bureaucracy,  so  by  the  adoption 
of  this  resolution  there  would  be  no  pohtical  advantage  In 
tackling  tlie  evil  which  this  instrumentality  is  intended  to 
reach. 
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mdeed.  tf  there  were  uxy  poUtlcal  adTvitate  at  aU  in  tbe 
aet-ap  provided  f or  in  tbe  reeohztlon.  It  wtxild  accrue  not 
to  the  party  to  which  I  belong  but  to  the  opposition,  as 
Preeldent  Hoover  and  Vice  President  Curtis  would  appoint 
six  members  of  the  commission  to  three  appointments  by 
Speaker  Oamtxi.  but  I  do  not  harbor  the  sllchtest  appre- 
hcnsioD  that  the  President  and  the  Vice  President  would 
allow  poUtics  to  enter  Into  their  aelectltms  for  this  impor- 
tant tadL  I  know  they  are  far  too  patriotic  for  that  In 
fact,  the  provlsiOD  In  the  resolution  relating  to  an  investiga- 
tion at  the  overlapplngs  oi  Oovenunent  service  was  inserted 
at  the  BttfgestlOD  of  the  President. 

AH   AVPBUi  TO  BOTH   SntlS  OF  THX  CBAMBBI 

I  appeal  for  the  assistance  of  our  leading  Donocrats,  to 
tlM  effulgent  star  from  the  Lone  Star  State,  to  the  able 
spokesman  on  our  side,  the  gmtteman  from  Illinois;  to  the 
great  Virginians,  Mr.  Tucxn  and  Mr.  Montaotts,  whom  I 
am  prone  to  think  of  as  having  imbibed  wisdom  at  the  feet 
of  Tliomas  Jefrerson,  and  I  cross  the  center  aisle  and  plead 
for  the  continued  support  of  a  great  Republican,  my  friend 
from  Indiana,  Will  R.  Wood,  who  when  I  first  Introduced 
this  resolution  wrote  to  me: 

I  wteh  to  my  that  I  am  In  beaxty  sympathy  with  your  scheme 
and  vlU  b«  vary  glad,  indeed,  to  do  anything  that  I  can  to  help 
It  akng.  If  aooMthlng  Is  not  done  soon,  the  form  of  government 
pmponrrt  by  the  fathers  and  provided  for  under  oxur  Constitution 
Will  be  a  thing  of  the  past:  and  we  should  bestir  ourwlves  to 
r^leve  the  canker  that  U  now  sucking  the  life  out  of  our  body 
politic — the  bareau  and  the  commission. 

And  I  plead  to  all  Members  on  both  sides  of  the  aisle  to 
pass  this  resolution,  calling  to  your  attention  that  the  plat- 
forms of  both  political  parties  have  repeatedly  declared  for 
economy  in  Government  and  reduction  of  taxes  and  that 
here  is  a  fine  opportunity  to  show  that  a  platform  that  is 
good  enough  to  run  on  during  a  campaign  is  good  enough 
to  stand  on  after  election.    [Applause.] 

Mr.  TAYIiOR  of  Colorado.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  New  York  LMr.  Black]. 

Mr.  BLACK.  Mr.  Chairman,  Hoover  is  writing  a  favored- 
eommodity  clause  in  the  remnant  of  American  economics. 
Like  all  converts,  he  is  trumping  the  old  reliables.  He  is 
so  American  he  makes  Big  Bill  Thompson  look  like  a  little 
stranger.  So  American  has  he  become  that  it  is  almost  pain- 
ful He  follows  Nordic  immigration  laws  with  a  Verdxm 
tariff  and  now  sponsors  a  "  Buy  Only  American  "  crusade. 
But  his  new  nationalism  is  still  tolerant  of  foreign  liquor. 

Scotch  whisky  has  an  import  preference.  Irish  whisky 
still  makes  America  safe  for  democracy.  Trench  wines  are 
given  the  keys  of  the  country,  if  Mabel  Wlllebrandt  is  not 
looking.  Gold  must  not  leave  the  country  unless  it  buys 
foreign  liquor. 

Tlie  American  farmer  can  not  sell  his  barley,  hops.  com. 
rye,  or  rice  to  an  American  brewer  or  distiller  unless  he  wants 
to  reap  bitter  tears  in  the  "  big  house."  An  American  truck- 
man can  not  convey  American  beer  unless  he  wants  to  un- 
hitch his  horses  In  the  Jail  yard.  An  American  bottler  can 
not  pour  an  American  distillation  Into  an  American  bottle 
unless  he  wants  to  be  bottled  up  In  Atlanta. 

An  American  soldier  can  not  get  an  American  bonus  be- 
cause, while  he  was  saving  Exirope  for  American  bankers  to 
take.  Bishop  Cannon  took  away  American  taxes.  While  the 
seedier  was  fighting  to  keep  democracy  alive,  democracy 
turned  sour  at  home.  An  American  workman  can  not  get  an 
American  drink  because  the  Anti-Saloon  League  was  busy 
closing  an  the  Jails,  poor  houses,  and  insane  asylums,  so 
that  the  country  could  build  mammoth  plants  for  the  same 
piirposes. 

An  American  can  get  a  French.  German,  or  British  jag 
on;  but  he  must  not  even  get  a  microscopic  American  edge 
on.  He  can  be  un-American  high  or  American  low.  Ameri- 
can ofDcials  can  attend  exotically  wet  functions  In  foreign 
embassies,  but  the  man  on  the  street  can  not  step  from  the 
street  to  buy  a  glass  of  beer.  What  is  nectar  for  the  goose 
Is  noxious  for  the  gander. 

An  American  can  be  swindled  out  of  his  hard-earned  sav- 
ings by  foreign  bozKis  approved  by  the  State  Department. 


but  he  can  not  invest  his  money  In  an  American  brewery, 
where  he  can  watch  American  grain  from  an  American 
farm  jo  in  one  door  and  come  out  another  in  barrels,  to 
come  back  as  checks  to  American  brewers  and  farmers. 
The  State  Department  helps  to  cheat  Americans  to  support 
foreign  governments  and  liquor  interests,  but  an  American 
can  not.  no  matter  how  much  he  wants  to,  pay  an  American 
lax  in:o  an  Am«rican  Treasury  to  support  an  American 
Ooverximent. 

An  /imerican  citizen  can  see  his  regular  Navy  play  second 
fiddle  to  the  dry  navy,  and  can  build  up  foreign  navies  by 
moratcriums.  and  their  ill-begotten  child  cancellation,  but 
he  can  not  help  support  American  defenses  by  chipping  in 
ito  a  billion  in  revenue  by  excise  taxes  on  American  bever- 
ages. An  American  Federal  employee  must  suffer  a  wage 
cut  so  that  we  can  still  tinker  with  the  noble  experiment 
with  a:i  ignoble  experience.  An  American  citizen  must  see 
!his  taxes  reach  r  new  high  so  that  the  drys  can  whine  to  the 
deaf  skies  "  Hallelujah." 

An  vUnerican  President  in  an  economic  trance  will  not 
take  tlie  short  and  happy  cut  to  prosperity  called  modifica- 
tion laae.  There  are  none  so  blind.  Instead,  Hoover  would 
plunge  more  deeply  into  the  economic  morass  by  wage  cuts, 
moratoriums,  and  excessive  taxes.  The  old  superman  Is  in 
the  soup.  Uncle  Sam  is  on  the  bread  line,  and  now  Hoover 
wants  to  take  his  clothes — and  he  can  not  find  a  barrel  to 
shelter  the  bones  of  the  once  sleek  old  gentleman. 

The  dry  leader  is  looking  on  a  dying  country.  It  has  been 
sick  ever  since  the  dry  pip  was  high -pressured  into  its 
Constitution.  All  it  needs  is  a  little  stimulant,  an  economic 
snifter.  Let  us  d''^mi-'«  the  dry  undertaker  and  send  for 
Doctor  Barleycorn. 

If,  as,  and  when  we  get  in  this  House  a  vote  on  prohibi- 
tion, the  scene  will  be  replete  with  the  higher  or  lower 
hypocrisy.  The  Republican  drys  will  hope  that  the  Repub- 
lican wets  will  outnumber  the  Democratic  wets,  and  the 
Democratic  drys  will  "  root  "  for  their  aquatic  champions. 
The  wets  of  both  parties  will  hold  the  arena,  and  their  re- 
spective drys  will  be  in  their  respective  cheering  sections 
in  the  bleachers.  There  will  be  only  one  rule — "  No  bottles 
can  be  thrown  by  the  bleachers."  The  rule  is  unnecessary — 
the  bcittles  are  all  refillables.  A  quaking  prayer  will  be 
ofTered.  in  the  White  House  that  the  Becks  beat  the  Linthi- 
cums.  In  fact.  Hoover  is  willing  to  bet  on  the  Becks.  He 
will  wager  a  nice  new  rejx)rt  of  the  commission  to  investi- 
gate tlie  social  status  of  the  boll  weevil  and  ticks  against  a 
Wicke:.-sham  report  on  the  Hottentot  subway  system,  in 
which  the  members  severally  report  it  is  not  "  so  hot  "  and 
jointly  report  "  it  is  too  damn  hot." 

Botli  the  Republican  wet  team  and  the  Democratic  will 
require  substitutes,  so  some  of  you  boys  better  get  off  the 
old  ivy-clad  fence  and  start  training  to  earn  your  letter 
"  W."  which  will  entitle  you  to  a  certificate  of  election  this 
year.  The  voters  have  prei>ared  a  sign  for  the  next  Con- 
gress— "  No  straddlers  allowed." 

Some  old  familiar  faces  have  left  these  pleasant  pay-roll 
scenes,  for  they  were  more  true  to  the  Anti-Saloon  League 
than  i.hey  were  to  themselves.  Do  not  join  the  mournful 
number.  It  is  better  to  confess  you  were  dry  and  wrong 
than  to  be  an  ex.  You  will  not  have  to  confess  that — you 
will  look  it.  Dry  lame  ducks  will  have  no  place  to  go  in 
this  era  of  economic  aridity.  Hoover  will  be  too  busy  con- 
sidering a  commission  about  the  future  of  Hoover  to  worry 
about  the  dry  martyrs  who  called  him  chief.  No  longer 
can  you  depend  on  the  desiccated  superman — it  took  a 
superman  to  wreck  America.  In  short  time  he  will  be 
chanting  to  the  monotonous  beat  of  the  dead  march  that 
once  joyous  song,  "  California,  here  I  come,  right  ba::k  where 
I  started  from."     [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  five 
minut€'S  to  the  gentleman  from  New  York  [Mr.  Dickstzin]. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks. 

Tlie  CHAIRMAN.     Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object,  and  I  shall  not  object,  I  want  to  remind  the  chief 
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justice.  Mr.  Black,  of  New  York,  that  the  vote  on  the 
Bingham  beer  bill  was  51  to  15.  And  when  it  comes  to  a 
show-down  in  this  Houje  the  vote  against  beer  will  be 
about  in  the  same  propon  ion. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection 

Mr.  DICKSTEIN.  Mr.  Chairman  and  gentlemen  cf  the 
committee.  I  rise  to  advance  a  thought  or  two  to  the  mem- 
bers of  this  committee  a  ad  to  the  Members  of  the  House 
relating  to  the  deficit  in  our  Public  Treasury,  which  in  a 
great  way  Is  stopping  the  progress  of  the  machinery  ol  this 
Government. 

As  chairman  of  the  Con  imlttee  on  Immigration  I  have  had 
occasion  to  go  through  ce  -tain  hearings  pertaining  to  aliens 
who  have  entered  the  UrJted  States.  I  am  referring  par- 
ticularly to  the  movie  st.irs  who  are  imported  by  the  big 
film  companies  in  Holl3r\.'ood.  I  am  informed  that  there 
are  as  many  as  100  or  more  who  have  in  the  last  10  years 
taken  from  the  public  of  the  United  States  millions  of 
dollars,  and  they  have  not  been  taxed  any  more  than  an 
American  citizen.  Their  surtax  was  20  per  cent,  as  well 
as  our  own. 

I  do  not  see  any  reason  why  a  65  per  cent  surtax  should 
not  be  imposed  upon  all  of  those  aliens  who  come  here 
for  the  sole  purpose  of  making  money,  take  it  right  back 
with  them  or  sending  It  a  way.  without  even  a  nickel  having 
a  chance  to  come  back  hrre.  That  also  .goes  for  all  prize- 
fighters and  all  other  foreign  professionals  who  for  the  last 
10  years  have  taken  awaj  millions  of  dollars.     [Applause.] 

You  take  Charlie  ChapLn.  We  ail  had  a  good  laugh,  it  is 
true,  but  that  man  is  net  a  citizen  of  the  United  States. 
He  does  not  want  to  be  ii  citizen  of  the  United  States,  as 
you  will  find  is  true  of  bundreds  of  people  of  that  kind 
who  are  brought  here  for  amusement  purposes,  and  who 
have,  as  I  say,  taken  awa/  millions  of  our  money.  We  are 
just  letting  that  money  slip  out  of  this  country. 

You  could  not  as  an  ^onerican  go  to  Great  Britain  or 
France  and  take  one  dollar  away.  As  a  matter  of  fact,  they 
would  not  let  you  perform  An  American  actor  or  an  Amer- 
ican star  can  not  even  attempt  to  go  into  those  countries, 
let  alone  try  to  seek  employment  and  take  anything  out  of 
those  countries. 

Mr.  BLANTON.    Will  tie  gentleman  yield? 

Mr.  DICKSTEIN.    Certainly. 

Mr.  BLANTON.  Simmons  University,  of  Abilene.  Tex., 
has  one  of  the  finest  cowbay  bands  in  the  world.  It  came  to 
Washington  to  attend  President  Hoover's  Inauguration,  and 
it  went  to  Europe  last  suirmer,  accompanied  by  many  prom- 
inent men.  While  they  wjre  on  the  ocean,  with  passports  to 
Paris  and  London,  it  had  not  yet  been  determined  whether 
they  could  land  either  in  Prance  or  England,  because  objec- 
tions had  been  raised,  bee  iuse  of  the  rules  there. 

Mr.  DICKSTEIN.    Tha ;  is  true. 

Mr.  BLANTON.  And  it  took  special  effort  on  the  part  of 
the  State  Department  to  f  et  all  of  those  obstacles  out  of  the 
way  so  that  this  cowboy  band  could  land  there  and  tour 
Europe. 

Mr.  DICKSTEIN.  As  u  matter  of  fact,  no  American  is 
permitted  to  go  to  these  foreign  countries  for  the  purpose 
of  performing,  whether  it  be  on  the  dramatic  stage  or  as  a 
movie  actor.  On  the  othjr  hand,  hundreds  of  these  aliens 
come  here  and  sing  both  in  the  Chicago  Opera  Co.  and  in 
the  Metropolitan  Opera  Cd..  and  outside  of  their  music  this 
country  receives  no  benefit  from  the  thousands  of  dollars 
that  is  taken  away  and  put  in  foreign  investments.  Then 
one  Max  Schmeling  is  going  to  come  to  this  country  and 
take  away  $1,000,000.  anc  he  is  paying  no  more  than  you 
and  I,  who  are  spending  oir  money  in  this  country. 

We  are  giving  our  neigl:bors  a  chance  to  live.  I  say  the 
present  arrangement  is  entirely  unfair.  For  one.  I  hope 
when  the  time  comes-to  ofier  such  an  amendment  unless  the 
committee  itself  sees  fit  to  put  it  in  the  bill. 

I  could  go  on  and  reciU'  a  half  dozen  instances  to  illus- 
trate how  unfair  the  other  countries  have  been  to  us  and 
how  fair  we  have  been  to  tiem;  as  a  matter  of  fact,  we  have 
been   entirely   too   fair.    lietween   the   movie   stars   taking 
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money  out  of  this  country  and  the  prize  fighters  taking 
money  out  of  the  country  and  our  heiresses  going  over 
there  and  marrying  these  foreign  dukej  and  counts  I  am 
surprised  we  have  any  money  left  in  the  Treasury  at  all. 
[Laughter.] 

I  am  generally  opposed  to  the  sales  tax.  which  deals  with 
pennies  and  would  affect  the  masses  of  poor  people  of  this 
country  while  we  overlook  revenue  from  incomes  that  should 
rightfully  be  taxed.  We  should  find  some  solution  to  wipe 
out  our  deficit  by  taxation  on  those  who  can  well  afford  to 
pay  and  who  would  not  be  hurt  in  the  raising  of  this  reve- 
nue which  is  most  vital  to  the  country  at  this  time.  May 
I  review  before  your  body  the  history  of  taxation  since  the 
Wilson  administration? 

HlSTORICiO, 

Our  first  Income-tax  law,  passed  In  the  Wilson  adminis- 
tration pursuant  to  authority  conferred  by  the  sixteenth 
amendment,  was  purely  a  revenue  measure  designed  to  rein- 
force the  Treasury  on  account  of  the  anticipated  drop  in 
revenues  due  to  the  lowering  of  the  customs  tariff.  It  there- 
fore imposed  comparatively  low  rates,  being  2  per  cent  over 
the  minimum  of  $3,000  for  single  persons  and  $4,000  for 
married  persons.  The  law  made  no  distinction  between 
citizens  and  aliens. 

There  was  also  a  surtax  under  the  original  law  applicable 
to  incomes  over  $40,000,  and  also  making  no  distinction  as 
between  citizens  and  aliens.  The  surtax  provisions  imposed 
a  graduated  scale  from  a  minimum  of  1  per  cent  on  ln<- 
conies  of  $40,000  to  a  maximum  of  13  per  cent  on  Incomes  up 
to  $3,000,000. 

The  war  revenue  act  of  1917  imposed.  In  addition  to  the 
original  tax  as  fixed  in  1913.  an  additional  tax  of  2  per  cent, 
making  a  total  of  4  per  cent  as  the  rate  of  the  normal  in- 
come tax.  It  is  significant,  however,  that  this  additional 
income  tax  did  not  apply  to  nonresident  aliens,  who  con- 
tinued to  be  taxed  at  the  old  rate  of  2  per  cent.  The  1917 
act,  therefore,  imposed  a  higher  normal  tax  on  citizens  than 
on  aliens. 

On  September  8.  1916,  Congress  passed  an  act  Increasing 
surtax  rates  equally  against  citizens  and  aliens.  The  in- 
crease in  surtax  rates  was  from  the  former  rates  to  1  to 
50  per  cent,  and  beginning  with  Incomes  of  $7,500.  Incomes 
of  a  million  dollars  and  more  were  made  taxable  at  55  per 
cent  in  addition  to  the  normal  tax  of  4  per  cent,  and  the 
highest  surtax  was  63  per  cent  on  Incomes  of  over  $2,000,000. 

The  acts  of  1916  and  1917  were  In  force  until  amended  in 
1918,  when  the  normal  tax  was  increased  to  8  per  cent  be- 
ginning with  incomes  of  $8,000  (the  lower  incomes  being  left 
at  4  per  cent) ,  and  a  surtax  was  imposed  begirming  with  In- 
comes of  $6,000,  the  highest  surtax  rate  being  fixed  at  65  per 
cent  on  incomes  of  over  $1,000,000.  No  distinction  was  made 
in  taxes  payable  by  citizens  or  aliens. 

The  1918  rates  were  the  highest  individual  income  tax 
rates  in  our  history,  and  the  65  per  cent  surtax  rate  the 
highest  surtax  rate  ever  imposed  by  our  Government. 

From  1918  on,  the  rates  begin  to  be  lowered.  The  act  of 
November  23,  1921,  makes  no  change  in  the  normal  Income 
tax,  which  continues  at  8  per  cent  and  4  per  cent  up  to  an 
income  of  $6,000.  but  the  surtax  Is  reduced  to  from  1  per 
cent  to  a  maximum  of  50  per  cent,  the  lowest  rate  being 
imposed  on  incomes  beginning  with  $6,000  and  the  highest 
rate  being  chargeable  on  incomes  exceeding  $200,000.  Again 
no  distinction  Is  made  in  the  rate  of  tax  payable  by  citizen 
or  alien. 

The  act  of  1924.  signed  by  President  Coolidge  on  June  2 
of  that  year,  reduced  the  rates  of  the  normal  tax  to  6  per 
cent,  the  first  $10,500  being  reduced  to  4  per  cent,  and  the 
maximum  surtax  was  placed  at  40  per  cent;  this  maximum 
rate  being  placed  on  incomes  of  over  $500,000.  The  same 
rate  is  payable  by  citizens  and  aliens.  Incomes  below  $5,000, 
if  earned,  were  made  to  pay  the  still  lower  rate  of  2  per  cent. 

The  act  of  1924,  however,  makes  the  normal  rate  of  tax 
6  per  cent  and  gives  the  citizen  and  resident  alien  the 
benefit,  which  is  the  only  benefit  a  citizen  has  against  the 
alien,  and  even  then  it  is  a  benefit  shared  both  by  the  citizen 
and  resident  aUen,  that  the  first  $4,000  of  his  income  is  taxed 
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at  but  2  per  cent  and  the  next  $4,000  at  4  per  cent.  Bear 
in  mind  that  no  benefit  whatsoever  is  enjoyed  by  the  citizen 
on  any  Income  in  excess  of  $8,000,  and  citizen  and  alien  are 
taxed  equally  on  the  excess. 

The  same  little  preference  in  low  income  taxes  given  to 
a  citizen  and  resident  of  the  United  States  is  continued  in 
the  act  of  1926,  which  reduced  the  normal  tax  to  5  per  cent, 
except  that  the  tax  payable  by  a  citizen  or  resident  alien 
oo  the  first  $4,000  was  fixed  at  I'i  per  cent  and  the  next 
$4,000  at  3  per  cent.  The  maximum  surtax  under  the  act 
of  1926  was  fixed  at  20  per  cent  on  incomes  in  excess  of 
$100,000. 

THZ    PSESXNT    LAW 

Our  income-tax  rates  in  force  to-day  have  been  fixed  by 
the  revenue  act  of  1928.  The  act  continues  the  maximum 
surtaxes  of  20  per  cent  on  incomes  exceeding  $100,000.  It 
fixes  a  rate  of  5  per  cent  as  normal  tax,  except  that  the 
first  $4,000  of  incomes  is  taxable  at  1>2  per  cent  and  the 
next  $4,000  at  3  per  cent.  No  distinction  is  made  between 
taxes  payable  by  citizens  or  aliens,  so  that  even  the  little 
advantage  enjoyed  by  our  citizens  imder  the  former  income 
tax  laws  Is  done  away  with.  If  anything,  therefore,  the 
resident  and  nonresident  alien  is  better  off  under  the  present 
law  than  he  was  under  the  acts  of  1924  and  1926. 

WHAT    IS    PHOPOSZD    BT    ICX 

There  can  be  no  question  but  additional  revenue  Is  needed. 
The  only  question  Is  what  source  shall  be  used  to  replenish 
our  Treasiiry.  Is  it  not  fair  that  resident  and  nonresident 
aliens  deriving  their  income  from  American  sources  should 
be  made  to  bear  a  large  part  of  our  tax  burden?  We  at  one 
time  had  a  surtax  rate  of  65  per  cent  on  incomes  (the  1918 
rates).    Why  not  im]x>se  this  rate  on  nonresident  aliens? 

An  analysis  of  the  tax  acts  which  I  have  discussed  in 
some  detail  shows  that  the  rates  of  svu^x  have  been  con- 
tinually made  lower,  so  that  from  a  maxlmmn  of  65  per  cent 
in  1918  the  rate  is  now  a  maximum  of  20  per  cent.  It  has 
been  the  contention  of  our  Secretary  of  the  Treasury  that  the 
reduction  of  surtax  rates  will  stimulate  business  and  make 
more  incomes  for  our  people  by  developing  industry,  com- 
merce, and  so  forth.  If  that  be  so,  clearly  surtaxes  to  be  paid 
by  nonresident  aUens  can  not  under  any  circumstances  hurt 
our  biisiness.  They  are  aliens,  have  no  interest  or  staice  in 
our  coimtry,  and  their  money  is  not  invested  in  our  indus- 
try, commerce,  or  anything  appertaining  to  our  finances.  I 
am  therefore  firmly  of  the  opinion  that  steps  should  be 
taken  to  bring  about  a  fairer  distribution  of  the  tax  burden, 
placing  it  on  the  shoulders  of  those  best  able  to  carry  it. 

Mr.  Chainnan,  I  shall  ask  the  House  at  some  future  time 
to  support  me  on  an  appropriate  amendment  to  bring  about 
a  proper  tax  on  those  agaizist  whom  it  should  be  properly 
levied.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  move  the 
committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chi^r.  Mr.  O'CoxNoa.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the  bill 
H.  R.  8387,  the  Department  of  the  Interior  appropriation 
bill,  had  come  to  no  resolution  thereon. 

LXIVX   or   ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted — 
TO  Mr.  Hiss,  for  one  week,  on  account  of  death  in  his 
family. 

To  Bfr.  WAKRDf  (at  the  request  of  Mr.  Lambeth),  indefi- 
nitely, on  account  of  illness. 

rZKST  DCrXCIZKCT  Bnx 

Mr.  BYRNS  presented  the  conference  report  on  the  bill 
(H.  R  6660)  making  appropriations  to  supply  urgent  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30.  1932,  and  prior  fiscal  years,  to  provide  supple- 
mental appropriatioi^s  for  the  fiscal  year  ending  June  30. 
1932.  and  lor  other  purposes  (Rept.  No.  289) . 
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ADDRESS  OF  HON.  OGDEN   L.   MILLS 

Mr.  BACON.     Mr.  Speaker.  I  ask  imanimous  consent  to 
Extend  ray  remarks  in  the  Record  by  inserting  an  address 
delivered  by  Hon.  Ogden  L.  Mills  on  January  25  last. 
I  The  SPEAKER.    Is  there  objection?. 
'  There  was  no  objection. 
Mr.  BACON.    Mr.  Speaker,  under  the  leave  to  extend  my 
•marks  in  the  Record,  I  include  the  following  address  of 
[on.  Ogden  L.  Mills,  Under  Secretary  of  the  Treasiiry,  at 
le  annual  meeting  of  the  American  Acceptance  Council, 
^aldorf -Astoria  Hotel,  New  York  City,  January  25,  1932: 

I  CSEDrr  AND  CONFIDENCE 

I  I  appreciate  the  opportunity  to  Jlscuss  before  so  representative 
a  gathering  some  of  those  problems  which  are  pressing  for  solu- 
tion and  which  tend  to  range  themselves  under  the  one  main 
heading  "  Credit  and  Confidence.'" 

I  The  United  States  Is  passing  through  one  of  the  most  serious 
depressions  In  its  history.  There  is  not  much  profit  in  empha- 
sizing the  dark  side  of  any  picture,  but  as  the  physician  must 
c(lagnose  the  character  and  extent  of  the  malady  before  he  can 
{prescribe,  so  must  the  severity  of  the  downward  movement  in 
~  usiness  and  the  consequences  which  it  has  entailed  necessarily 
nish  our  point  of  departure. 

Wholesale  commodity  prices  have  declined  32  per  cent  In  the 
t  two  years;  industrial  production  has  declined  44  per  cent, 
precipitous  drop  in  values  and  In  production  has  been  accom- 
anied  not  only  by  a  sweeping  contraction  of  credit  but  by  a  very 
rlous  disorganization  of  credit  facilities.  The  decline  in  the 
Volume  of  bank  credit  has  been  the  largest  ever  experienced  in  this 
untry.  Total  loans  and  investments  In  the  banks  of  the  United 
tates  have  declined  more  than  six  and  one-half  billion  dollars 
urlng  the  past  two  years,  in  addition  to  a  drop  of  more  than 
,000,000,000  In  loans  made  to  brokers  by  others  than  banks, 
onsidering  also  the  heavy  shrinkage  which  has  occurred  in  the 
ount  of  money  borrowed  currently  to  finance  Installment  pur- 
hases  of  goods  and  in  open  book  credit  and  similar  forms  of 
mmercial  advances,  we  have  experienced  a  credit  reduction  of 
mense  and  unprecedented  magnitude. 
;  Some  day  it  will  be  well  worth  while  to  examine  critically  the 
dauses  which  have  led  up  to  such  a  catastrophic  contraction.  At 
present  the  immediate  task  is  of  greater  Importance.  Suffice  it  to 
s(ay  that  while  an  increase  In  our  gold  supply  of  about  one  and  a 
4alf   billion  dollars   over   the   past   decade   must   inevitably   have 

9roduced  some  measure  of  expansion,  tlie  speculative  excesses 
hich  accompanied  this  expansion  were  bound  to  bring  serious 
'  tribution;  moreover,  our  banking  mechanism,  in  part  because  of 
e  excessive  number  of  banks,  contained  elements  of  weakness 
hlch  rendered  it  less  able  to  stand  the  strain  of  drastic  llqulda- 
on.  Events  have  demonstrated  that  the  increase  in  number  from 
UO.OOO  in  1900  to  30,000  in  1920  was  a  source  of  weakness  rather 
tjhan  of  strength. 

In  any  event,  by  the  middle  of  1029,  from  a  variety  of  causes, 

df  which,   in   my  humble   Judgment,   human    nature    was    by    no 

I  means  a  minor  one,  our  whole  economic   set-up   had   reached   a 

I  point  where  a  sweeping  decline  was  as  Inevitable  as  the  downward 

j  qourse  of  the  noonday   sun   toward   the   horizon.     Economic   ex- 

I  <)esses  Inevitably  entail  economic  readjustments.     When  the  eco- 

1  ^omic  pendulum  swings  much  too  high,  its  subsequent  downward 

'  dourse   is   likely   to    be   accelerated   and   will   continue    until    the 

!  BDadJustlng  forces  have  spent  themselves.    At  that  point  stabillza- 

Ijion  should  take  place  and  an  upward   movement   would   be  re- 

^imaed  were  it  not  for  the  imponderable  factor  involved  in  human 

4ature  itself. 

Prom  the  middle  of  1929  to  September,  1931,  wholesale  com- 
modity prices  fell  about  30  per  cent:  industrial  production  de- 
clined about  40  per  cent;  and  all  bank  loans  and  investments  by 
5 bout  $4,500,000,000.  After  such  a  sweeping  decline,  accompanied 
y  corresponding  readjustments  of  all  kinds,  and  the  elimination 
df  weak  spots  and  elements  of  instability  in  the  economic  struc- 
tjure,  it  is  not  unreasonable  to  believe  that  the  economic  forces 
forking  toward  contraction  and  deflation  had  by  that  time  fairly 
^ell  spent  themselves, 

jAnd,  yet,  what  do  we  find?  Between  September  and  December 
OTlces  have  declined  further  by  about  4  per  cent,  production  7 
per  cent,  and  loans  and  investments  of  weekly  reporting  member 
l)ank3  more  than  a  billion  and  a  half  dollars,  or  7  per  cent,  while 
t^e  deposits  of  these  banks  declined  by  no  less  than  two  and  a 
quarter  bUlions,  or  11  per  cent.  I  may  be  wrong,  of  course,  and 
both  elements  are  always  present  in  situations  of  this  kind,  but  I 
have  the  very  distinct  Impression  that  whereas  up  to  the  last 
duarter  of  1931.  economic  factors  exercised  the  preponderating  in- 
quence.  from  October  up  to  the  present  time  psychological  influ- 
■^cea  have  played  the  leading  part.  During  the  pjwt  three 
onths  the  psychology  of  fear  has  been  written  in  large  letters  on 
ery  step  of  the  downward  course. 

Even  after  due  consideration  of  the  fact  that  in  1929  speculative 
i«pansion  reached  fanciful  heights;  that  the  country  was  living 
tbo  much  on  credit;  that  many  of  the  debts  had  to  be  eliminated 
qefore  we  could  find  a  basis  for  recovery;  that  undoubtedly  ad- 
Jfastmenta  in  particular  fields  remain  to  be  made;  that  govern- 
r^ental  expenditures — National,  State,  and  local — are  altogether 
tfo  high;   that  costs  in  a  number  of  industrico  must  be  further 
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reduced;  and  that  adjustmeats  of  this  aart  must  continue  to  be 
made — the  outstanding  fact  to-day  Is  that  deflation  has  proceeded 
much  too  far. 

Every  additional  decline  in  credit  and  prices  and  securities 
brings  with  it  further  bani  failures,  and  bank  failures  in  their 
turn  lead  to  further  contraction  in  credit  and  prices.  The  de- 
flation has  now  reached  a  ;x)int  where  It  feeds  upon  Itself  and 
where  forces  working  for  economic  recovery  are  nullifled  by  the 
peychologlcal  momentum  of  the  downward  movement. 

One  development  to  which  I  should  like  to  call  your  attention 
particularly  is  the  movemect  of  bank  deposits  in  its  relation  to 
bank  loans  and  Investments.  For  here  It  seems  to  me  there  are 
definite  corrective  steps  th  it  the  bankers  might  take.  Banks 
have  been  losing  deposits  In  part  because  of  currency  withdrawals 
and  gold  exports;  but.  In  ad  lltlon  to  this,  banks  have  themselves 
been  destroying  their  own  leposlts.  To  make  themselves  more 
liquid,  banks  all  over  the  country  have  sold  securities  and  have 
called  loans.  Security  holdings  of  reporting  member  banks  alone 
diminished  by  about  $500,003,000  during  the  last  quarter  of  the 
year.  When  banks  sell  secuities  or  call  loans  bank  deposits  are 
in  their  turn  reduced.  Take  a  simple  Illustration.  Assume  a  town 
with  two  banks — bank  A  and  bank  B.  A  wishes  to  increase  its 
cash  and  so  make  Itself  more  liquid.  It  accordingly  sells  $10,000 
worth  of  Government  securities  at  an  attractive  price  to  a  de- 
positor In  B.  The  depositor  pays  for  them  with  a  check  drawn  on 
B.  B  pays  A  $10,000  in  cash  and  its  deposits  are  reduced  by 
$10,000,  A's  cash  Is  Increased  $10,000,  but  its  deposits  are  not. 
B,  finding  its  deposits  reduced  and  its  cash  depleted,  in  its  turn 
sells  securities  to  a  depositor  in  A,  thus  reducing  A's  deposits 
$10,000  and  restoring  $10,000  of  B's  cash.  The  net  result  is  a 
decrease  in  the  deposits  and  the  investments  of  both  banks  and 
a  reduction  in  the  market  value  of  their  remaining  assets  but  no 
Improvement  in  their  cash  position. 

In  fact,  the  banks  are,  if  anything,  less  liquid  them  at  the  be- 
ginning of  the  operation,  since  they  have  disposed  of  some  of  their 
best  assets  and  have  weakened  the  market  for  other  securities. 
It  is  very  much  this  kind  of  operation  that  has  been  going  on  in 
recent  months  in  the  United  States,  with  a  consequent  tremendous 
decline  in  the  prices  of  aU  Investment  securities.  The  situation 
has  been  greatly  aggravated  by  this  process  of  bank  credit  attri- 
tion, and  yet  this  is  a  process  which  to  a  very  great  extent  is 
within  the  control  of  the  banks  themselves. 

While  there  has  t>een  an  enormous  decline  in  dejxxits  in  New 
York  City  banks,  it  is  the  banks  outside  of  New  York  City  that 
have  suffered  most  severely.  The  pressure  upon  them  has  In  turn 
reacted  most  unfavorably  on  Industry  and  commerce.  On  Jan- 
uary 13  Federal  reserve  discounts  for  account  of  member  banks 
outside  of  New  York  City  amounted  to  $773,000,000,  or  about 
$450,000,000  more  than  at  the  end  of  September,  while  discounts 
for  account  of  New  York  City  banks  showed  a  relatively  smaU 
Increase  and  amounted  to  only  $45,000,000  in  January. 

If  only  this  process  can  be  arrested  and  the  psychology  of  fear 
disp>elled,  there  is  real  ground  for  the  belief  that  the  foundation 
is  now  sufficiently  firm  to  Justify  our  vigorously  addressing  our- 
selves to  the  task  of  reconstruction.  There  is  ample  evidence  that 
economic  readjustment  has  proceeded  far  in  the  affairs  of  Indi- 
viduals, business  and  financial  institutions,  and  more  recently  of 
the  Nation  and  its  political  subdivisions.  The  wholesale  com- 
modity price  level  has  declined  about  32  per  cent. 

Wages  of  all  kinds  are.  on  the  average,  down  approximately  10 
per  cent,  and  so  many  of  the  smaller  units  in  banking  and  business 
have  been  closed  that  there  has  been  a  reduction  of  2,000,  or  more 
than  10  per  cent,  in  the  number  of  our  banks  and  over  28,000,  or, 
roughly  speaking,  IVa  per  cent,  in  our  business  concerns  during 
the  last  year.  The  weakest  spots  in  our  banking  and  business 
structure  have  been  el'mlnated  by  the  closing  of  these  institutions. 
Meanwhile,  the  1931  records  of  many  of  the  strongest  business 
units  Indicate  that  they  have  at  last  so  adapted  themselves  to 
prevailing  conditions  that  with  some  increase  In  activity  their 
operations  may  now  be  carried  on  at  a  reasonable  profit.  The 
Nation,  the  States,  and  the  cities  are  attacking  the  problem  of 
budgptary  equilibrium  with  increasing  vigor.  There  is  a  surprising 
unanimity  of  opinion  among  Industrial  and  banking  leaders  and 
among  economists  that  liquidation  has  proceeded  bej'ond  the  point 
of  whatever  benefits  it  may  confer  and  that  a  healthy,  progressive 
recovery  is  possible  and,  of  course,  desirable. 

The  essence  of  the  problem  is  to  arrest  deflation,  to  make  avail- 
able the  credit  needed  by  American  business,  industry,  and  com- 
merce, and  to  encourage  its  use.  We  require  a  vigorous,  coopera- 
tive program.  Such  a  program  has  taken  definite  shape.  Its 
early  operation  is  assured.  There  must  be  no  holding  back.  We 
must  press  energetically  forward  all  along  the  line  toward  the 
attainment  of  these  definite  objectives. 

The  Government  of  the  United  States  Is  prepared  to  do  Its  full 
share.  The  President  laid  down  a  program,  with  which  you  are 
doubtless  familiar  but  which,  because  of  its  Importance,  I  desire 
to  summarize  briefly. 

The  Government  is  to  begin  by  putting  its  own  house  in  order. 
Through  rigid  economies  and  increased  revenues  we  propose  to 
bring  the  Budget  Into  balance  in  the  sense  that  there  will  be  no 
further  increase  after  July  1  next  in  the  public  debt.  This  is 
essential  not  only  to  maintain  unimp>alred  the  credit  of  the  United 
States  Government,  which  Is  of  supreme  importance  to  all,  but  so 
that  Government  financing  may  not  Interfere  with  the  normal 
operations  of  the  security  markets  and  divert  capital  essential  to 
the  revival  of  Industry  and  trade. 

In  the  meanwhile,  to  finance  current  expenditxu'es  for  the  bal- 
ance of  this   fiscal   year  and  to  cover  the  President's  emergency 


program,  it  will  be  necessary  for  the  Treasury  to  borrow  orer  and 
above  refunding  operations  approximately  $1,500,000,000.  This  Is 
unavoidable.  But  if  the  Treasury,  as  it  proposes  to  do,  adapts  its 
methods  of  borrowing  to  the  current  conditions  of  the  market, 
these  operations  should  not  occasion  concern,  particularly  as  a 
large  part  of  these  funds  are  to  be  applied  to  reinforcing  the  credit 
structure  and  some  portion  at  least  to  meeting  the  needs  of  Indxis- 
try  and  commerce.  Moreover,  it  is  to  be  hoped  that  subscribing 
banks,  recognizing  not  only  the  value  of  the  Gowmment  deposit 
held  for  a  reasonable  period  of  time  but  also  the  opportunity  thus 
afforded  of  acquiring  and  keeping  pajjer  eligible  for  discount  in 
case  of  need,  will  so  conduct  these  credit  operations  over  the 
course  of  the  next  four  or  Ave  months  as  not  to  pjermit  Govern- 
ment borrowing  to  restrict  the  flow  of  credit  into  business  and 
commercial  channels. 

The  Reconstruction  Finance  Corporation  should  fximish  a  mobile 
reservoir  of  credit  available  during  the  period  of  depression  for 
credits  otherwise  unobtainable  and  at  the  same  time  an  adequate 
guaranty  against  unforeseen  contingencies.  Aside  from  the 
affirmative  assistance  which  this  corporation  should  render.  I 
visualize  it  as  constituting  a  soUd  wall  under  the  protectton  of 
which  men  and  institutions  can  carry  on  their  normal  operations 
without  fear  of  sudden  and  devastating  interruption.  I  know  of 
no  Instrument  better  designed  to  lift  that  psychology  of  fear, 
which  should  play  no  part  in  American  economic  life. 

The  strengthenitig  of  the  Federal  land  bank  system  will  insure 
to  the  farmer  the  credit  facilities  to  which  he  Is  entitled  and 
maintain  at  the  high  point  which  the  Investor  has  the  right  to 
demand  the  credit  of  these  institutions. 

The  creation  of  a  system  of  hon>e  loan  discount  banks  should 
serve  the  constructive  purpose  of  partlaUy  liberating  resources 
that  are  at  present  tied  up  and  thus  encourage  new  construc- 
tion and  permanently  improve  the  facilities  for  financing  this 
type  of  operation. 

The  liberalization  of  the  discount  provisions  of  the  Federal  re- 
serve act  will  tend  to  bring  our  policies — modified,  of  covu^e,  to 
meet  American  conditions — more  in  line  with  the  well-established 
practices  of  central  banks  in  foreign  countries,  while  a  modifica- 
tion of  the  requirements  governing  collateral  against  Federal 
reserve  note  Issues  should  establish  a  more  rational  and  adequate 
use  of  our  gold  reserves. 

The  development  of  a  program  to  assure  early  distribution  to 
depositors  in  closed  banks  will  not  only  mitigate  the  suffering 
Inflicted  on  thousands  of  families  but  tend  to  have  a  direct  effect 
on  the  general  economic  situation. 

FlnaUy,  the  Interstate  Commerce  Commission  has  recommended 
legislation  which  wUl  strengthen  oxu  transportation  system  and 
restore  confidence  in  the  bonds  of  our  railways.  Indeed,  the 
Reconstruction  Finance  Corporation  is  Intended  to  be  particularly 
helpful  to  the  railroads.  In  discussing  railroads  this  evening,  I 
am  not  approaching  their  problem  from  the  transportation  but 
rather  from  the  credit  standpoint.  Railroad  bonds  have  always 
been  looked  upon  as  one  of  our  prime  Investment  securities.  Aa 
a  result  the  savings  of  the  American  people  are  invested  directly 
and  indirectly  to  a  greater  extent  In  railway  securities  than  in  any 
other  class  except  United  States  bonds.  It  Is  estimated  that  more 
than  70  per  cent  of  all  railroad  bonds  and  notes  are  held  by 
banlLlng.  Insurance,  and  other  institutions.  The  universal  decline 
in  the  value  of  railroad  bonds,  aside  from  the  Influence  which  It 
has  exercised  on  all  other  securities,  has  played  a  very  large  pmrt 
in  the  general  threat  to  the  country's  credit.  I  know  of  no  more 
Important  faw:tor  looking  to  the  restoration  of  confidence  and  the 
general  strengthening  of  credit  than  the  safeguarding  of  the 
financial  structure  of  this  great  industry.  The  pool  created  from 
increased  rates  for  the  benefit  of  the  weaker  roads  and  the  antici- 
pated agreement  between  the  executives  and  the  leaders  of  rail- 
road labor  should  further  assist  in  materially  improving  the  rail- 
road picture. 

Some  overtimid  critics  claim  to  have  detected  In  this  program 
the  germ  of  Infiatlon.  They  fail  to  distinguLsh  the  unmistakable 
dividing  line  between  inflation  and  the  arresting  of  a  deflationary 
process  which  has  gone  to  extreme  lengths.  When  reporting  mem- 
ber-bank credit  lias  been  deflated  by  over  $1,500,000,000  in  three 
months,  or  at  the  rate  of  more  than  35  per  cent  a  year,  and  when 
through  fear  the  existing  volume  of  credit  is  not  used  to  anything 
like  Its  capacity,  I  do  not  know  of  anyone,  except  perhaps  the 
cartoonist  Webster's  Timid  Soul,  who  could  be  seriously  troubled 
by  the  specter  of  Infiatlon. 

The  operations  of  the  Reconstruction  Finance  Corporation  have 
been  carefully  safeguarded.  They  are  designed  to  free  rather  than 
create  credit.  Increased  Treasury  financing  is  limited  in  amount 
and  time.  In  the  United  States  commodity  prices,  wholesale  and 
retail,  security  values,  wages,  corporate  and  other  bvisiness  budgets, 
and  now  governmental  budgets,  have  been  and  are  being  subjected 
to  drastic  readjustments.  So  that  to-day  credit  expansion  must 
be  looked  upon  aa  constructive  and  desirable  rather  than  infla- 
tionary and  dangerous.  Furthermore,  leaving  aside  the  all- 
important  fact  that  the  public  temper  was  never  more  discrimi- 
nating and  conservative,  history  shows  that  a  dangerous  inflation 
does  not  follow  upon  the  heels  of  a  drastic  deflation. 

Here  is  a  program  that  strikes  at  the  very  roots  of  our  economic 
difficulties.  It  is  intelligently  conceived  and  shoiild  be  vigor- 
ously carried  out.  But  governmental  leadership  and  action  alone 
can  not  achieve  complete  success.  They  should  t>e  supplemented 
by  a  far-sighted  and  liberal  Federal  reserve  policy,  and  above  all. 
by  the  affirmative  and  courageous  cooperation  of  our  banks.  In 
this  connection,  if  I  may  be  aUowed  to  speak  with  complete 
frankness,  a  direct  responsibility  rests  on  the  great  banlLlng  In- 
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Btltutlons  of  the  coiintry.  In  the  past  In  similar  emergencies  they 
have  rendered  tremendoxu  service  to  the  Nation.  The  opportuni- 
ties for  leadership  and  service  are  to-day  even  more  Imperatively 
here.  Free  from  the  spirit  of  competitive  Indlvldiiallsm  they  must 
establish  a  solid  front  and  through  a  cooperative  and  unified  pro- 
gram attack  a  problem  which  they  above  all  others  are  best  fitted 
to  solve.  The  calamltoxis  process  of  deposit  and  credit  contrac- 
tion must  be  arrested.  The  flow  of  funds  from  all  parts  of  the 
country  to  the  financial  center  should  be  reversed.  The  full  use 
of  available  credit  should  be  encouraged.  Each  bank  should  be- 
come a  strong  point,  radiating  strength  and  confidence.  Re- 
sources are  truly  important  only  to  the  extent  that  they  are 
used.  Let  me  remind  you  of  a  familiar  quotation  from  Bagehot's 
great  book.  Lombard  Street. 

"  In  oppoeltlon  to  what  might  be  at  first  sight  supposed,  the 
beat  way  for  the  bank  or  banks  who  have  the  custody  of  the  bank 
reserve  to  deal  with  a  drain  arising  from  internal  discredit  is  to 
lend  freely.  The  first  instinct  of  everyone  is  the  contrary.  There 
being  a  large  demand  on  a  fund  which  you  want  to  preserve,  the 
most  obvious  way  to  preserve  It  is  to  hoard  It — to  get  in  as  much 
as  you  ran  and  to  let  nothing  go  out  which  you  can  help.  But 
every  banker  knows  that  this  is  not  the  way  to  diminish  discredit. 
This  discredit  means  '  an  opinion  that  you  have  not  got  any 
money.'  and  to  dissipate  that  opinion  you  must,  if  possible,  show 
that  you  have  money;  you  must  employ  It  for  the  public  benefit  in 
order  that  the  public  may  know  that  you  have  it.  The  time  for 
economy  and  for  accumulation  is  before.  A  good  banker  will  have 
accumulated  in  ordinary  times  the  reserve  he  is  to  make  use  of  in 
extraordinary  times." 

After  all.  prior  to  the  establishment  of  the  Federal  reserve  sys- 
tem the  banks  In  the  large  financial  centers  were,  in  essence,  the 
central  banks  of  the  country  and  were  fully  conscloiis  of  their 
position  and  the  responsibilities  which  it  carried.  It  seems  to  me 
that  it  Is  a  mistake  to  assume  that  the  coming  into  being  of  the 
Federal  reserve  system  has  completely  altered  their  relationship 
to  our  banking  system  as  a  whole.  A  large  measiire  of  responsi- 
bility still  exists,  with  this  fundamental  difference,  that  with  the 
facilitiea  of  the  Federal  reserve  system  available  they  should  be 
able  to  act  with  greater  initiative,  courage,  and  resolution  thim 
ever  before. 

Our  problems  and  dllBcuItles.  serious  as  they  are,  can  and  will 
be  solved  if  we  unite  in  attacking  them  resolutely  and  coura- 
g•o^laly,  confident  In  ourselves  and  in  our  future. 

KXTEKSION  or   RDCARKS 

Mr.  BLANTON.  Mr.  Speaker,  I  &sk  unanimous  consent  to 
extend  tlie  remarks  I  made  in  the  House  lo-day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  OOSS.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  ask  the  gentleman  from  Texas  if  he  knew  that 
in  that  Bingham  resolution  which  he  referred  to  a  few  mo- 
ments ago.  the  Senator  was  trying  to  carry  out  the  request 
of  the  new  bishop  and  the  new  head  of  the  Anti-Saloon 
League  in  trying  to  bring  the  question  to  a  vote? 

Mr.  BLANTON.  No;  I  did  not  know  that.  If  he  were  a 
follower  of  Bishop  Richardson,  he  would  not  be  for  beer.  I 
rejoiced  that  the  Bingham  beer  vote  of  55  to  15  ought  to  be 
decisive. 

Mr.  OOSS.  It  was  not  a  Bingham  beer  vote,  I  may  inform 
the  gentleman. 

I  withdraw  my  reservation  of  objection,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

puBLic-xrrn.rriEs  invistication 
Mr.  COCHRAN  of  Missouri.     Mr.  Speaker,  I  send  to  the 
Clerk's  desk  a  privileged  resolution  (H.  Res.  115)  from  the 
Committee  on  Accounts  and  ask  for  its  immediate  con- 
sideration. 
The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  115 
Resolved.  That  the  expenses  of  conducting  the  Investigation 
authorized  by  House  Resolution  No.  59.  incurred  by  the  Committee 
on  Interstate  and  Foreign  Commerce,  acting  as  a  whole  or  by 
subcommittee.  shaU  be  paid  out  of  the  contingent  fund  of  the 
House  on  vouchers  authorized  by  the  committee,  signed  by  the 
chairman  thereof,  and  approved  by  the  Committee  on  Accounts, 
but  shall  not  exceed  $50,000. 

Mr.  STAFFORD.  Mr.  Speaker,  will  the  gentleman  ex- 
plain just  what  is  the  purpose  of  the  resolution?  My  at- 
tention was  diverted  while  the  resolution  was  being  read. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  a  few  days 
ago  the  House  passed  a  resolution  authorizing  the  Commit- 
tee on  Interstate  and  Foreign  Commerce  to  make  an  in- 
vestigation, and  this  resolution  provides  the  money  for  that 
Investigatioa. 


Mr.  STAFFORD.     And  limits  it  to  the  sum  of  $50,000? 
Mr.  COCHRAN  of  Missouri.    Yes. 
The  resolution  was  agreed  to. 

A    BREAD-AND-BUTTER    ISSUE 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
itious  consent  to  extend  my  remarks  in  the  Record  and  to 
print  a  short  editorial  referring  to  a  speech  which  I  made 
^ist  week. 

I  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
ijentleman  from  Missouri? 

•  There  was  no  objection. 

,  Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  last  week  I  ad- 
dressed the  House,  and  in  my  speech  contended  that  pro- 
hibition had  brought  ruin  to  the  American  farmer.  I  quoted 
^t  length  from  Government  records  in  support  of  my  con- 
tjention. 

Simday,  January  24,  there  appeared  in  the  St.  Louis  Post- 
lt>ispatch  an  article  prepared  by  Mr.  Charles  G.  Ross,  chief 
(Correspondent  of  this  paF>er's  Washington  bureau,  in  which 
he  analyzed  what  prohibition  had  cost  the  people  of  the 
ynited  States.  This  article  was  inserted  in  the  Record  by 
^nator  Hawes  on  Tuesday,  January  26,  and  was  also  re- 
fjerred  to  the  Senate  Committee  on  Manufactures. 

'  In  Monday's  Post-Dispatch  there  appeared  an  editorial 
^hich  refers  to  Mr.  Ross's  article  as  well  as  my  speech,  and 
Under  the  permission  granted  by  the  House  to-day  I  submit 
that  editorial  for  printing. 

'  The  editorial  follows: 

A    BREAD-AND-Birma    ISSTTE 

■  Let  us  gather  around  the  conference  table,  wets  and  dry?,  and 
rfrason  calmly  together.  Let  us  put  our  emotions  In  the  ice  box 
a^d  leave  them  there  till  the  meeting  is  adjourned.  Let  no  such 
Word  as  fanaticism  mar  the  discussion.  Let  the  Con.=titution  rest 
Ip  peace.  Let  us  look  at  our  experience  with  proiiibition  in  the 
cbld,  white  light  of  arithmetic  and  calculate  what  it  ha^  ro«t  us 
and  decide,  solely  on  the  facts,  whether  we  can  afford  to  continuq 

I  The  work  of  calculation  has  been  done  for  us  in  an  article  by 
Charles  G.  Roes,  Washington  correspondent  of  the  Post-Dispatcli. 
vjhich  was  published  In  yesterday's  paper.  Accorrilng  to  Mr. 
Ifoss's  figures,  prohibition  has  been  costin-j  us — in  loss  of  revcu-o 
afad  enforcement  expenses — $500,000,000  a  year,  or  a  total  o! 
$^.610,765,620  In  the  12  years  of  Its  operation. 

,  That  enormous  sum  Is  beyond  the  comprehcn.sicn  of  mot  of 
ufe.  But  when  we  are  told  it  is  one-third  of  our  national  debt,  wo 
g^t  at  least  an  idea. 

,  As  a  matter  of  fact,  the  annv:al  cost  of  prohibition  -$500.- 
0|)0,000 — can  be  understood  by  only  a  few  specialists.  Our  corre- 
sfcondent.  however,  has  reduced  it  to  understandable  terms.  It  I:, 
qe  explains,  12  Va  per  cent  of  the  normal  Federal  Budget.  It  is 
a|)proxlmately  twice  the  yearly  payments  scheduled  to  be  received 
the  United  States  on  the  foreign  debt;  It  is  more  than  half  the 
ount  of  the  Government's  deficit  for  the  fiscal  year  1931.  It  is 

nslderably  more  than  all  the  taxes  paid  to  the  Federal  Govcrn- 

ent  on  personal  Incomes  of   1930. 

This  economic  phase  of  prohibition  was  the  subject  of  a  talk 
ciade  by  Prof.  Edwin  R.  A.  Seligman,  of  Columbia  University,  at 
the  annual  dinner  of  the  Institute  of  Consulting  Engineers  last 
vieek.  He  said  that  a  tax  on  distilled  and  fermented  liquors,  plus 
the  revenue  to  be  derived  from  the  high-license  system.  If  the 
tfaffic  were  so  conducted,  would  yield  an  annual  revenue  of 
$f.5O0,0OC.0OO,  or  three  times  as  much  as  is  expected  from  the 
personal  Income  tax  next  year.     He  also  put  it  this  v,ay: 

"  If  we  could  change  prohibition,  it  would  not  be  necessary  to 
M\T  any  of  the  proposed  Increased  taxes,  but  we  might  do  away 
entirely  with  our  income  tax." 

Professor  Seligman.  it  may  be  remarked,  is  rated  by  some  as 
"  the  greatest  tax  authority  In  America." 

Such  calculations  and  conrlufions,  we  submit,  challenge  the 
wrloui  conslderatior.  of  all  citizeiis.  partlculaiiy  in  the  prcccut 
d  stressing  circumstances,  when  the  Government  can  see  no  way 
o;  balancing  the  Budget  except  by  drastically  Increasing  taxes 
already  t'Urden.some.  Every  business  is  heavily  taxed,  but  the 
Lt.dustry  hardest  hit  by  prohibition  is  agriculture.  Representative 
Cx;hr.\n,  of  St.  Louis,  went  into  the  3tatist:c3  of  farm  values 
b  ifore  and  since  prohibition  on  the  floor  of  the  Houte  a  few  days 
ai  ;o.  In  3  900  the  value  of  the  country's  fpj-m  lands  and  buildings 
wis  $16,030,000,000.  In  1910  it  had  increased  to  $34  000.000  000; 
ir  1920  to  $66,000,000,000.  But  in  1930  the  value  had  dcclln<-d  to 
$47,000.00-3.000.  a  loss  of  almost  $20,000,000,000.  Quoting  the  Dc- 
piirtment  of  Agriculture,  Mr.  Cochran  said  that,  during  the  year 
ending  M.irch  15,  1931,  21  of  every  1.000  farms  had  been  sold  for 
delinquent  taxes.  He  pointed  out  that  where  the  farmer  paid  $1 
IE  taxes  in  1913.  he  paid  $2  49  in  1929.  an  increase  of  almost  150 
p<ir  cent.  The  farm  Income  of  1931  was  $8,000,000,000  less  than  it 
w^  in  1919.  Looking  at  the  brewery  Industry  strictly  as  an  eco- 
nomic factor,  Mr.  Cochran  showed  that  prehlbltlon  had  deprived 
tie  farmfTS  of  a  market  for  1,296,000.000  bushels  of  grain  since 
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1920.  Farmers  have  lost  $54,000,000,000  In  Income  In  10  years  of 
prohibition. 

That  is  the  picture  of  prohibition  presented  by  aritlunetic.  It 
will  make  some  people  mad.  some  people  sad,  but  It  will  make 
every  thoughtful  citizen  realize  that,  above  ever^'thlng  else  at  this 
critical  Juncture  of  affairs,  prohibition  la  an  economic  problem 
which  must  be  faced  earnestly,  and  for  which  a  correct  solution 
must  be  found. 

Rhetoric  can  not  stand  in  the  same  ring  with  economics.  Emo- 
tion has  to  yield  the  right  of  way  to  facts.  Prohibition  has,  in  a 
word,  beconie  a  bread-and-butter  issue  for  every  one  of  us,  and 
we  would  not  be  a  sensible  people  did  we  not  seriously  consider 
what  can  be  done  about  it.  The  flrs-t  thing  to  realize  is  that 
political  parties  are  not  going  to  extricate  us  from  the  dilemma. 
They  are  going  to  play  politics  with  It,  as  they  have  been  doing 
for  a  decade. 

Since  the  people  have  the  bill  to  pay,  they  must  themselves 
throw  off  this  Insuperable  burden.  The  best  place  to  begin  is  at 
the  polls  this  year.  If  they  refuse  to  send  to  Congress  any  man 
favoring  prohibition,  they  will  in  time  marshal  in  Washington 
strength  enough  to  submit  the  Issue  to  the  people. 

It  Is  a  bread-and-butter  Issue. 

JOINT    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  a  joint  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res.  230.  Joint  resolution  making  an  appropriation 
to  enable  the  United  States  of  America  to  make  payments 
upon  subscriptions  to  the  capital  stock  of  the  Reconstruction 
Finance  Corporation. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
15  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday,  January  28,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Mr.   RAINEY   submitted   the   following   tentative   list   of 
committee  hearings   scheduled   for   Thursday,   January   28. 
1932,  as  reported  to  the  floor  leader  by  clerks  of  the  several 
committees: 

COMMITTEE  ON  THI  POST  OFFICE  AND  POST  ROADS 

(10  a.  m.) 

Parcel-post  matters  (H.  R.  4525;  S.  621). 

Mail  matter  for  the  bliad  (H.  R.  6392;  H.  J.  Res.  34). 

COMMITTEE   ON   PATENTS 

(9.30  a.  m.) 
Revision  of  patent  laws. 

COMMITTEE   ON    IMUGRATION    AND    NATURALIZATION 

(10  a.  m.) 
H.  R.  457;  H.  R.  5869;  H.  J.  Res.  132. 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN  COMMERCE 

(10  a.  m.) 
Section  15a— H.  R.  7116  and  H.  R.  7117,  interstate  com- 
merce act  (recapture  cLiuse). 

COMMITTEE    ON    NAVAL    AITAIRS 

(  .0.30  a.  m.) 
Akron  investigation. 

COMMITTEE    ON    EXPENDITURES    IN    THE    EXECUTIVE    DEPARTMENTS 

(10  a.  m.) 
National  defense  act. 

COMMmEE   ON  AGRICULTURE 

(10  a.  m.) 
Commodity  short  selling. 

COMMITTEE   ON   RULES 

(10.30  a.  m.) 
IiTigation  and  reclamaion  (H.  Res.  4650) ;  Chicago  World's 
Pair  Centennial  (H.  Res.  4583). 

COMMITTEE   ON   'WAR    CLAIMS 

(10  a.  m.) 
Regtilar  meeting. 


EXECUTIVE  COMMUNICATIONS,  ETC. 


Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

406.  A  letter  from  the  Secretary  of  Wsir,  transmitting  a 
report  dated  January  23,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Columbia  River  at  St.  Helens,  Oreg.  (H.  Doc.  No.  235) ;  to 
the  Committee  on  Rivers  and  Harbors  and  ordered  to  t)e 
printed,  with  illustration. 

407.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  25,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  Grand  Riv^r,  Mo.  and  Iowa  (H.  Doc. 
No.  236) ;  to  the  Committee  on  Flood  Control  and  ordered  to 
be  printed,  with  illustration. 

408.  A  letter  from  the  Secretary  of  War.  transmitting  the 
draft  of  a  bill  to  amend  the  act  entitled  "  An  act  to  discon- 
tinue certain  reports  now  required  by  law  to  be  made  to 
Congress,"  approved  May  29,  1928;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

409.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1932,  in  the  amount  of  $75,000,  for 
the  Department  of  the  Interior,  Bureau  of  Indian  Affairs 
(H.  Doc.  No.  237) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 


REPORTS   OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHr, 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  use- 
less papers  in  the  War  Department  (Rept.  No.  285).  Or- 
dered to  be  printed. 

Mr.  PARKER  of  New  York:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  483.  A  bill  to  amend  the  act  of 
March  2.  1897,  authorizing  the  construction  and  mainte- 
nance of  a  bridge  across  the  St.  Lawrence  River;  without 
amendment  (Rept.  No.  287).  Refened  to  the  House  Cal- 
endar. 

Mr.  COCHRAN  of  Missouri:  Committee  on  Accounts.  A 
resolution  (H.  Res.  115)  authorizing  the  expenses  of  the 
Committee  on  Interstate  and  Foreign  Commerce  (Rept.  No. 
290).    Ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  LEAVrrr:  Committee  on  Indian  Affairs.  H.  R.  5940. 
A  bill  for  the  relief  of  Florian  Ford;  without  amendment 
(Rept.  No.  288).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PEAVEY:  Committee  on  War  Claims.  H.  R.  4244.  A 
bill  for  the  relief  of  Mrs.  O.  A.  Brennan;  without  amend- 
ment (Rept.  No.  288).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  7076)  granting  a  pension  to  Fred  Libbee; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invahd  Pensions. 

A  bill  (H.  R.  5584)  granting  a  pension  to  Mary  A.  Pay; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  3179)  granting  a  pension  to  Carrie  J.  Mealey; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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By  Mr.  GOSS:  A  bill  ''H.  R.  8492>  to  regulate  the  use  and 
sale  of  wood  alcohol;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  8493)  to  regulate 
the  manufacture  and  sale  of  stamped  envelopes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  8494)  to  add 
certain  lands  to  the  Washakie  National  Forest  in  the  State 
of  Wyoming;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  KELLER:  A  bill  (H.  R.  8495)  providing  for  an 
emergency  circulation  fund,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  GOSS:  A  bill  (H.  R.  8496)  to  authorize  promotion 
upon  retirement  of  officers  of  the  Army,  Navy,  Marine  Corps, 
and  Coast  Guard  in  recognition  of  World  War  and  Spanish- 
American  War  service;  to  the  Committee  en  Military  Affairs. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  8497)  to  amend  an 
act  entitled  "An  act  to  increa'^e  the  pensions  of  certain 
maimed  veterans  who  have  lest  limbs  or  have  been  totally 
disabled  in  the  same,  in  line  of  duty,  in  the  military  or 
naval  service  of  the  United  States;  and  to  amend  section 
4788  of  the  Revised  Statutes  of  the  United  States  by  in- 
creasing the  rates  therein  for  artificial  limbs,"  approved 
February  11.  1927  (U.  S.  C.  Supp.  I.  title  38,  sec.  168a » ;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  PEAVEY:  A  bUl  <H.  R.  8498)  to  authorize  Fed- 
eral contributions  for  the  emergency  relief  of  all  needy  In- 
dians except  those  who  are  wards  of  the  United  States  or 
who  are  members  of  an  Indian  tribe  whose  tribal  funds 
are  administered  by  the  United  States;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  PARKER  of  New  York:  A  bill  CH.  R.  8499)  grant- 
ing pensions  to  certain  widows,  minor  children,  and  helpless 
children  of  soldiers  and  sailors  of  the  war  with  Spain,  the 
Philippine  insurrection,  or  the  China  relief  expedition,  who 
served  70  days;  to  the  Committee  on  Pensions. 

By  Mr,  McCORMACK:  A  bill  <H.  R.  8500)  to  incorporate 
the  Army  and  Navy  Union  of  the  United  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MOUSER:  A  bill  iH.  R.  8501)  to  prohibit  the 
transportation  of  any  matter  defamatory  of  a  deceased  indi- 
vidual in  the  mails  or  in  interstate  or  foreign  commerce;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  COT  .TINS:  A  bill  (H.  R.  8502)  to  transfer  jurisdic- 
tion over  certain  national  military  parks  and  national  monu- 
ments from  the  War  Department  to  the  Department  of  the 
Interior,  and  for  other  purposes;  to  the  Committee  on  Mih- 
tary  Affairs. 

By  Mr.  TILSON:  A  bill  fH.  R.  8503)  to  authorize  the  loan 
of  War  Department  equipment  to  the  Knights  of  Pythias; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HOWARD  (by  deijartmental  request) :  A  bill  (H.  R. 
8504)  to  authorize  the  Secretary  of  the  Interior  to  cancel 
restricted  fee  patents  and  issue  trust  patents  in  lieu  thereof 
and  to  authorize  deeds  by  natural  guardians  of  Indian 
minors;  to  the  Committee  on  Indian  Aflairs. 

Also,  a  bill  (H.  R.  8505)  to  authorize  natural  guardians. 
or  Indian  Service  superintendents,  to  execute  deeds  convey- 
ing the  interests  of  minor  Indians  where  title  to  trust  or 
restricted  lands  must  pass  by  approved  deed;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  SWICK:  A  bill  (H.  R.  8506)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mahoning  River  at  New  Castle,  Lav.  rence  Coimty, 
Pa.:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HARDY:  A  bill  (H.  R.  8507)  for  the  exchange  of 
lands  adjacent  to  national  forests  in  Colorado;  to  the  Com- 
mittee on  the  Public  Lands. 

By  filr.  HOUSTON  of  HawaU:  A  bill  (H.  R.  8508)  to 
amend  an  act  entitled  "An  act  making  appropriations  for 
the  naval  service  for  the  fiscal  year  ending  Jime  30,  1917, 
and  for  other  purposes."  approved  August  29,  1916;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  8509)  for  the  temporary 
relief  of  water  users  on  irrigation  projects  constructed  and 
operated  under  the  reclamation  law;  to  the  Committee  on 
Irrigation  and  Reclamation. 


By  Mr.  LONERGAN:  A  bill  (H.  R.  8510)  granting  the  con- 
sent of  Congress  to  the  Connecticut  River  State  Bridge 
Commission,  a  statutory  coni^^issicn  of  the  State  of  Con- 
necticut, created  and  existing  under  the  provisions  of 
special  net  No.  496  of  the  General  Assembly  of  the  State 
oi  Connecticut,  1931  session,  to  construct,  maintain,  and  op- 
eitate  a  bridge  across  the  Connecticut  Rivt»r;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  McCLINTOCK  of  Ohio:  Resolution  (H.  Res.  124) 
fi^r  th(}  r?lief  of  volunteer  officers  and  soldiers  who  served 
ill  the  Phihppine  Islands  under  the  act  approved  March  2, 
1^99;  to  the  Committee  on  War  Claims. 

I  By  Mr.  V/HITE:  Joint  resolution  'H.  J.  Res.  258)  propos- 
ing an  amendment  to  the  eighteenth  amendment  of  the 
Cbnstitution;  to  the  Committee  on  the  Judiciary. 

\By  Mr  DOUGLAS  of  Arizona:  Joint  resolution  (H.  J. 
RIes.  259)  to  provide  for  levying  and  collecting  an  import 
d^ty  upoa  copper  in  various  forms,  copper  ores  p.nd  con- 
centrates, alloys  or  combinations  of  copper,  and  other 
c<)pper  products;  to  the  Committee  on  Ways  and  Means. 

!bV  Mr.  CRAIL:  Joint  resolution  <H.  J.  Res.  260)  authoriz- 
i:^g  the  Secretary  of  War  to  furnish  equipment,  goods,  and 
si^pplies  :o  States,  Territories,  cities,  and  counties  for  use 
iii  aid  of  distressed  citizens;  to  the  Committee  on  Military 
An"ain;. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  261)  making 
at  appropriation  to  enable  the  Secretary  of  the  Treasury  to 
pny  for  .subscriptions  to  the  capital  stock  of  Federal  land 
blinks;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS   AND  RESOLUTIONS 

I  Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
wfere  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREW  of  Ma-ssachusetts:  A  bill  <H.  R.  8511) 
granting  an  increase  of  pension  to  Jane  Emery;  to  the  Com- 
mittee on  Invalid  Pensions. 

'By  Mr.  ARNOLD:  A  bill  tH.  R.  8512 1  granting  a  pension 
t<J  Herman  Samuel  Coons;  to  the  Committee  on  Pensions. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  8513)  for  the  rehef  of 
Benjamin  Stern,  and  Melville  A.  Stern  and  Benjamin  Stern, 
a$  the  executors  under  the  last  will  and  testament  of  Louis 
Stern,  deceased,  and  Arthur  H.  Hahlo.  as  executor  under 
tBie  last  will  and  testament  of  Isaac  Stern,  deceased,  all  of 
l4ew  York  City.  N.  Y..  for  compen.':alion  and  in  settlement 
0^  their  damages  and  loss  sustained  by  virtue  of  a  lease,  in 
wtriling,  dated  &;ptember  12,  1919,  between  the  said  parties 
ajid  the  United  States  of  America,  by  Daniel  C.  Roper.  Com- 
n^issioner  of  Internal  Revenue:  to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  "H.  R.  8514)  granting  an 
iilcrease  of  pension  to  Mary  Finn;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CABLE:  A  bill  'H.  R.  8515)  for  the  relief  of  Oti.3 
Ajnne  Lytle;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  8516)  granting  an  increase  of  pension 
t^  Elizabeth  M.  Blue:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CHASE:  A  bill  i H.  R.  8517)  granting  an  increas'* 
of  pension  to  Corneha  Everett;  to  the  Committee  on  Invalid 
Ftnsions. 

By  Mr.  CRAIL:  A  bill  tH.  R.  8518)  for  the  relief  of  Otto 
EJ.  Siinpson;  to  the  Committee  on  Military  Affairs. 

'By  Mr.  DELANEY:  A  bill  (H.  R.  8519)  granting  a  pen- 
sion "o  Annie  J.  Gonsalez;  to  the  Committee  on  Pensions. 

By  Mr.  DOUTRICH:  A  bill  (H.  R.  8520)  granting  a  pen- 
sion :o  Josephine  Gayman;   to  the  Committee  on  Invalid 

Bcnsionj.. 

I 

I  Also,  a  bill  iH.  R.  8521)  to  provide  for  the  carrying  out 
o^  the  award  of  the  National  War  Labor  Board  of  January 
IB,  1919,  dockets  Nos.  419  and  420,  in  favor  of  certam  em- 
pioj'ets  of  the  Lebanon  (Pa.)  plants  of  the  Bethlehem  Steel 
Op.  and  the  Lebanon  Valley  Iron  Co.;  to  the  Committee  on 
CDaims. 

By  Mr.  FERNANDEZ:  A  bill  <H.  R.  8522)  for  the  relief 
o^  Mrs.  T.  E.  Perin  Buel;  to  the  Commiltee  on  Claims. 

I  By  Mr.  FREAR:  A  bill  (H.  R.  8523)  granting  a  pension 
t^  Mary  E.  Grinnell;  to  the  Committee  on  Pensions. 
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By  Mr.  HARLAN:  A  bill   (H.  R.  8524)    for  the  relief  of 

sundry  building  and  loan  associations;  to  the  Committee 
on  Claims. 

By  Mr.  HOLADAY:  A  bill  (H.  R.  8526)  for  the  relief  of 
Rcsemund  Pauline  Low  ry;  to  the  Committee  on  Ci&ims. 

By  Mr.  HOLUSTER:  A  bill  iH.  R.  8326)  granting  a  pen- 
sion to  Anna  Wehner:  to  the  Committee  on  Pensions. 

By  Mr.  KARCH:  A  bill  (H.  R.  8527)  for  the  relief  of 
Joseph  M.  Vemeuil  and  Ahce  G.  Verneuil;  to  the  Committee 
on  Claims. 

By  Mr.  LUDLOW:  A  bUl  <H.  R.  8528)  for  the  relief  of 
John  W.  Shimaafcer;  to  the  Cofmraittee  on  MiUtary  Affairs. 

By  Mr.  McSWAIN:  /.  bill  (H.  R.  8529^  for  the  relief  of 
Frank  L.  Norris;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAJOR:  A  bll  (H.  R.  8530)  granting  an  increase 
of  pension  to  Joanna  S.  Bates;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MARTIN  of  C-regon:  A  bill  (H.  R.  8531)  authoriz- 
ing Spiro  Sargentich.  najor  in  the  United  States  Army  Re- 
serve, to  accept  the  decoration  of  the  Order  of  St.  Sava, 
third  decree,  tendered  him  by  His  Majesty  Alexander  I, 
King  of  Yugoslavia;  to  iie  Committee  on  Foreign  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  8532 >  granting  an  increajse  of 
pension  to  Margaret  E.  Dubes;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MOUSER:  A  bill  (H.  R.  8533)  for  the  relief  of 
James  H.  Green;  to  th<  Caramittoe  on  Military  Affairs. 

By  Mr.  MURPHY:  A  bill  (H.  R.  8534)  granting  an  in- 
crease of  pension  to  Calherine  C.  Crippen;  to  the  Committee 
on  Invahd  PensionsL 

By  Mi-.  SNELL:  A  bi.l  (H.  R.  8535)  granting  an  increase 
of  pension  to  JJa  M.  Lent;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H  R.  853S) 
granting  an  increase  of  pension  to  Lydia  Diehl;  to  the  Com- 
mittee on  Invalid  Bensjons. 

By  Mr.  THATCHER:  A  bill  (H.  R.  8537)  granting  a  pen- 
sion to  Edward  B.  Kennedy;  to  the  Committee  on  Pensions. 

By  Mr.  WOOD  of  In  liana:  A  bill  iH.  R.  85;!8)  granting 
an  mcrease  trf  pension  to  Sarah  H.  Juiien;  to  the  Committee 
on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

895.  By  Mr.  ALDRICH:  Petition  of  Beulah  B.  Potter  and 
21  other  citizens  of  Cranston.  R.  I.,  opposing  the  repeal, 
resubmission,  or  any  modification  of  the  eighteenth  amend- 
ment; to  the  Committe;  on  the  Judiciary. 

896.  By  Mr.  AYRES:  Petition  of  Woman's  Christian  Tem- 
perance Union  and  citizens  of  Hesston,  Kans..  opposing  the 
modification  or  repeal  3f  the  eighteenth  amendment  or  the 
prohitjition  biw;  to  the  Committee  on  the  Judiciary. 

897.  By  Mr.  BACON:  PeUtion  of  the  membership  of 
Scund  Avmtie  Union  ol  the  Woman's  Christian  Temperance 
Union,  Riverhead.  N.  Y.,  opposing  any  modification,  resub- 
mission, or  repeal  of  the  eighteenth  amendment,  and  urging 
full  support  and  maintenance  of  the  prohibition  laws;  to 
the  Committee  on  the  tudiciary. 

898.  Also,  petition  ol  sundry  citizens  of  West  Hampton 
Beach,  opposing  any  modification,  resubmission,  or  repeal 
of  the  eighteenth  amendment,  and  urging  full  support  and 
maintenance  of  the  pruliibition  laws;  to  the  Committee  on 
the  Judiciary. 

899.  Also,  two  petitions  of  the  National  Guard  Association 
of  the  State  of  New  Ycrk,  opposing  curtailment  of  Federal 
appropriations  for  National  Guard  armory  dzills  and  restrict- 
ing attendance  at  sunmer  camps;  to  the  Committee  on 
Appropriations. 

900.  Also,  petition  of  sundry  citizens  of  Nassau  County, 
N.  Y..  urging  repeal  of  eighteenth  amendment  and  prohibi- 
tion laws;  to  the  Committee  on  the  Judiciary. 

901.  By  Mr.  BOYLAN  Resolution  passed  by  Central  Mer- 
cantile Association.  65  Fifth  Avenue.  New  York,  m  favor  of 
modification  of  the  eigh;<eenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 


902.  Also,  petition  of  land  bank  of  the  State  of  New  York, 

inclosing  list  of  savings  and  loan  in.stuutions  of  the  State 
of  New  York  who  are  opposed  to  Senate  bill  295fi.  as 
amended,  proposing  to  create  a  s^-stein  of  Federal  home  loan 
banks;  to  the  Committee  on  Banking  and  Currency. 

903.  Also,  petition  of  National  Guard  Association  of  the 
State  of  New  York,  inclosing  resolution  protesting  against 
any  abridgment  of  our  regular  Military  E.-lablishment  and 
disapproving  any  reduction  in  annual  training  duty  or  drill 
pay;  to  the  Committee  on  Appropriations. 

904.  By  Mr.  BUL  WINKLE:  PetiUon  of  the  Lincolnton 
vN.  C.)  Chapter  of  the  W<jman's  Christian  Temperance 
Union,  requesting  adequate  appropriations  for  law  enforce- 
ment and  for  education  in  law  observance,  and  opposing  re- 
suhmissicai  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

905.  Also,  petition  of  the  South  Pork  Association  Execu- 
tive Board,  representing  38  Baptist  Churches  of  North  Caro- 
lina, requesting  adequate  appropriations  for  law  enforcement 
and  education  in  law  obserranoe,  and  opposing  resubmission 
of  the  eighteenth  amenxtaaent;  to  the  Committee  on  the 
Judiciary. 

906.  Abo,  petition  of  Hornets  Nest  Post.  No.  9,  American 
Legion,  Charlotte,  N.  C,  for  the  repeal  of  mterest  on  the 
loans  on  the  adjusted-service  certificates,  and  for  the  pay- 
ment of  the  balance  due  on  the  adjusted-service  oerUikrates 
of  veterans;  to  the  Committee  on  Ways  and  Means. 

907.  By  Mr.  BURDICK;  Petition  of  Ehzabeth  A.  Peckham. 
president  of  Middletown  <R.  I.*  Woman's  Chiistian  Tem- 
perance Unicm,  and  19  other  residents  of  Neaport.  Poits- 
mouth,  and  Middletown.  R.  2.,  protesting  against  repeal, 
resubmission,  or  modification  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

908.  By  Mr.  CHINDBLOM:  Petition  of  Mrs.  L.  L.  Macther 
and  34  other  residents  of  Piairie  Vic-w,  HL,  in  support  of  the 
maintenance  of  the  prohibition  law  and  its  enforcement  and 
against  any  measure  Looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal;  to  the  Committee  on  the 
Judiciaiy. 

909.  By  Mr.  CONDON  (by  request) :  Petition  of  Elizabeth 
A.  Godschell  and  several  oUier  citizens  of  Rhode  Island,  pro- 
testing against  the  repeal,  resubmission,  or  any  modification 
of  Itke  eic:hteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

lilQ.  Also  <by  request),  petition  of  Alice  P.  Porter  and  sev- 
eral other  citizens  of  Rhode  Island,  protesting  against  the 
repeal,  resubmission,  or  any  modification  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

911.  By  Mr.  CULLEN;  Petition  of  the  National  Guard 
Association  of  the  State  of  New  York,  favoring  the  erection 
of  a  memorial  to  the  World  War  National  Guard  of  the 
United  States  at  Washington,  D.  C;  to  the  Committee  on  the 
Library. 

912.  By  Mr.  GARBER:  Petition  of  the  Blackwell  (Okla.) 
Milling  &  Elevator  Co.,  urging  support  of  House  bill  48;  to 
the  Committee  on  Banking  and  Currency. 

913.  Also,  petition  of  the  citizens  of  the  eighth  districi  and 
Enid,  Okla.,  protesting  against  the  proposed  10  per  cent  tax 
on  theater  admissions;  to  the  Committee  on  Ways  and 
Means. 

914.  Also,  petition  of  the  International  Association  of 
Machinists.  District  Lodge  No.  44,  protesting  against  the 
adoption  of  sections  2  and  3  of  the  ajfricuJtural  appropria- 
tion bill:  to  the  Committee  on  Ajipropriations. 

915.  Also,  petition  of  citizens  of  Oklahoma  City,  protest- 
ing against  the  Navy  bill;  to  the  Committee  on  ApproprLi- 
tions. 

916.  Also,  petition  of  organizations  of  the  eighth  district 
of  Oklahoma,  urging  the  enforcement  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

917.  By  Mr.  GIBSON;  Petition  of  the  Woman's  Christian 
Temperance  Union  of  Jamaica.  Vt.,  opposing  resubmission 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

918.  Also,  petition  of  the  Orleans  Woman's  ChiKttan 
Tem$)eranoe  Union  of  Orieans.  Yt,  opposing  resobmioion 
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of  the  eighteenth  amendment:  to  the  Committee  on  the 
Judiciary. 

919.  By  Mr.  HOCH:  Petition  of  45  voters  of  Emporia, 
EZazxB..  urging  support  of  the  maintenance  of  the  prohibition 
law  and  its  enforcement  and  against  any  measure  looking 
toward  Its  modification,  resubmission  to  the  States,  or  re- 
peal, and  that  this  resolution  be  printed  in  the  Concrss- 
sxonu.  Rkcou>;  to  the  Committee  on  the  Judiciary. 

920.  Also,  petition  of  44  voters  of  Severy.  Kans.,  urging 
support  of  the  maintenance  of  the  prohibition  law  and  its 
enforcement  and  against  any  measure  looking  toward  its 
modification,  resubmission  to  the  States,  or  repeal,  and  that 
this  resolution  be  printed  in  the  Congressional  Record;  to 
the  Committee  on  the  Judiciary. 

921.  Also,  petition  of  the  Prances  Willard  Chapter  of  the 
Woman's  Christian  Temperance  Union  of  Einporia,  Kans., 
urging  support  of  the  maintenance  of  the  prohibition  law 
and  Its  enforcement  and  against  any  measure  looking  toward 
its  modification,  resubmission  to  the  States,  or  repeal,  and 
that  this  resolution  be  printed  in  the  Congressional  Record; 
to  the  Committee  on  the  Judiciary. 

922.  Also,  petition  of  members  of  the  Friends  Church  of 
Emporia,  Kans.,  urging  support  of  the  maintenance  of  the 
prohibition  law  and  its  enforcement  and  against  any  meas- 
ure looking  toward  its  modification,  resubmission  to  the 
States,  or  repeal,  and  that  this  resolution  be  printed  in  the 
Congrkssional  Rkcoro;  to  the  Committee  on  the  Judiciary. 

923.  Also,  petition  of  members  of  the  First  Christian 
Church  of  Emporia,  Kans..  urging  support  of  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement  and 
against  any  measure  looking  toward  its  modification,  re- 
submission to  the  States,  or  repeal,  and  that  this  resolution 
be  printed  in  the  Congressiohal  Record;  to  the  Committee 
on  the  Judiciary. 

924.  Also,  petition  of  members  of  the  Presbyterian  Church 
of  Emporia,  Kans.,  urging  support  of  the  maintenance  of  the 
prohibition  law  and  its  enforcement  and  against  any 
meamre  looking  toward  its  modification,  resubmission  to  the 
States,  or  repeal,  and  that  this  resolution  be  printed  in  the 
Congressional  Record;  to  the  Committee  on  the  Judiciary, 

925.  Also,  petition  of  members  of  the  Second  Presbyterian 
Church  of  Emporia,  Kans.,  urging  support  of  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement  and  against 
any  measure  looking  toward  its  modification,  resubmission 
to  the  States,  or  repeal,  and  that  this  resolution  be  printed 
in  the  Congressional  Record;  to  the  Committee  on  the 
Judiciary. 

926.  Also,  petition  of  members  of  the  Free  Methodist 
Church  of  Emporia,  Kans.,  urging  support  of  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement  and 
against  any  Bbeasiire  looking  toward  its  modification,  re- 
submission to  the  States,  or  repeal,  and  that  this  resolution 
be  printed  in  the  Congressional  Record;  to  the  Committee 
on  the  Judiciary. 

927.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Woman's 
Christian  Temperance  Union  of  Corsicana,  Tex.,  opposing 
resubmission  of  the  eighteenth  amendment;  to  the  Com-  i 
mlttee  on  the  Judiciary.  , 

928.  Also,   petiUon   of  W.   A.   Wagner,   of   Kerens,   Tex..  ' 
favoring  a  tariff  on  oil;  to  the  Committee  on  Ways  and 
Means. 

929.  Also,  petition  of  state-wide  meeting  of  levee  drainage 
and  Irrigation  interests  in  Texas,  urging  passage  of  House  i 
bill  4650;  to  the  Committee  on  Rules. 

930.  Also,  petition  of  John  J.  Simmons,  E)allas,  Tex  urg- 
ing pusage  of  House  bUl  4660;  to  the  Committee  on  Rules. 

931.  Also,  petition  of  directors  of  Texas  Building  and  Loan 
I^«Ctie,  faTorlng  passage  of  home  loan  bank  bill;  to  the 
Committee  on  Banking  and  Currency. 

932.  Also.  peUtlon  of  Lewis  R.  Ferguson,  vice  president 
I/>ne  Star  Cement  Co.,  Dallas,  Tex.,  opposing  a  tax  on  elec- 
tric current;  to  the  Committee  on  Ways  and  Means. 

933.  By  Mr.  PARKER  of  Oeorgia:  PetiUon  of  Stanton  B 
lee  and  45  other  citizens  of  OUver.  Ga.,  urging  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement,  and  pro- 
testing acainat  any  measure  looking  toward  its  modification. 


[  re^bmission  to  the  States,  or  repeal;  to  the  Committee  on 
thi  Judic;.ary. 

!      ^34.  By   Mr.   PRATT:    Petition   of    128    members   of   the 

'  Woman's  Christian  Temperance  Union  of  Chatham.  Colum- 
bia CotJity,  N.  Y.,  urging  maintenance  of  the  prohibition  law 
and  opposing  modification,  repeal,  or  resubmission  to  the 
States;  to  the  Committee  on  the  Judiciary. 

I  $35.  .\lso,  petition  of  53  residents  of  Liberty.  Sullivan 
Cclinty  N.  Y.,  urging  maintenance  of  the  prohibition  law 
and  oppoj;ing  modification,  rejjeal.  or  resubmission  to  the 
States;  to  the  Committee  on  the  Judiciary. 

036.  By  Mr.  RAINEY:  Petition  of  C.  F.  Crowder  and  25 
other  citizens  of  Pike  County.  111.,  favoring  the  Glenn-Smith 

j  bi4;  to  the  Committee  on  Irrigation  and  Reclamation. 

♦37.  Also,  petition  of  Strother  Grigsby  and  51  other  citi- 
zens of  Pittsfield,  111.,  favoring  the  Glenn-Smith  bill;  to  the 
Cotnmiltee  on  Irrigation  and  Reclamation. 

038.  By  Mr.  ROBINSON:  Petition  signed  by  Mildred 
Jo<ies,  of  Oilman.  Iowa,  and  15  other  citizens  of  that  com- 
munity, urging  the  maintenance  and  support  of  the  prohi- 

)  bitlon  law  and  its  enforcement,  and  against  any  mea.sure 
loojking  towaid  its  modification,  resubmission  to  the  States, 
or  repeal;  to  the  Committee  on  the  Judiciary. 

939.  By  Mr.  ROMJUE:  Petition  of  Goad-Ballinger  Post. 
No,  69,  American  Legion,  Springfield.  Mo.,  favoring  the 
imtnediate  passage  of  the  widows  and  orphans  pension  bill; 
to  the  Committee  on  World  War  Veterarvs'  Legislation. 

^40.  By  Mr.  RUDD:  Petition  of  Lone  Star  Cement  Co. 
(Inc.)  of  New  York,  Albany,  N.  Y..  opposing  the  proposed 
ta3(  on  elt^tric  current;  to  the  Committee  on  Ways  and 
Meians. 

941.  By  Mr.  SANDERS  of  New  York:  Petition  signed  by 
Ly^a  Watson  and  12  other  citizens  of  Gainesville,  N.  Y., 

[  opposing  repeal,  resubmission,  or  modification  of  the  prohi- 
bition law;  to  the  Committee  on  the  Judiciary. 

9M2.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  S.  J. 

Retrode,  president  Woman's  Christian  Temperance  Union 
of   Marlinton,   W.   Va.,   opposing   the   resubmission   of   the 

eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

943.  Also,  resolution  of  the  Catherine  Chilton  mission 
circle.  First  Baptist  Church  of  St.  Albans.  W.  Va.,  opposing 
the!  resubmission  of  the  eighteenth  amendment;  to  the  Com- 
mitjtee  on  the  Judiciary. 

944.  By  Mr.  SNELL:  Petition  of  residents  of  Moira,  N.  Y.. 
relative  to  the  prohibition  law  and  its  enforcement;  to  the 
Committee  on  the  Judiciary. 

945.  By  Mr.  SPARKS:  Petition  of  members  of  the  Bap- 
tist) Missionary  Society  of  Ness  City.  Kans.,  protesting 
agajinst  a  change  in  the  eighteenth  amendment;  to  the  Com- 
mitjtee  on  the  Judiciary. 

946.  Also,  petition  of  20  members  of  the  Prairie  Club  of 
Ne^  City.  37  citizens  of  Agra,  and  22  citizens  of  Norton, 
and  a  resolution  of  the  Woman's  Christian  Temperance 
Union  of  Norton,  all  of  the  State  of  Kansas,  protesting 
agadnst  any  change  in  the  eighteenth  amendment;  to  the 
Cortmiittee  on  the  Judiciary. 

9*7.  By  Mr.  SPENCE:  Resolution  adopted  by  citizens  of 
Co^<ington,  Ky.,  against  repeal  or  resubmission  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

9#8.  Also,  petition  of  citizens  of  Pendleton  County,  Ky.. 
urging  maintenance  of  the  prohibition  law;  to  the  Com- 
mittee on  the  Judiciary. 

949.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  Johns- 
towti  Central  Woman's  Christian  Temperance  Union,  oppos- 
ing legislation  to  repeal  or  weaken  the  eighteenth  amend- 
meiit;  to  the  Committee  on  the  Judiciary. 

9|0.  Also,  petition  of  citizens  of  Corsica.  Pa.,  and  vicinity. 
favoring  the  prohibition  law  and  its  enforcement,  and  op- 
posed to  any  measure  looking  toward  its  modification,  re- 
subtoission  to  the  States,  or  repeal;  to  the  Committee  on 
the  Judiciary. 

9J1.  By  Mr.  SUMNERS  of  Texas:  Petition  of  Woman's 
Chilstian    Temperance    Union     of    Wyoming,     protesting 
against  any  measure  looking  toward  the  modification,  repeal 
or  ^bmisslon  to  the  States  of  the  prohibition  law;  to  the 
Coninuttee  on  the  Judiciary. 
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952.  By  Mr.  SUTPHIN:  Petition  of  574  women  of  the 
Middlesex  County  Woman  s  Christian  Temperance  Union, 
asking  support  of  the  mai.itenance  of  the  prohibition  law 
and  its  enforcement;  to  tht  Committee  on  the  Judiciary. 

953.  By  Mr.  TEMPLE:  Petition  of  Christina  Lynch,  of 
Denbo,  Washington  City.  Pi.,  in  support  of  House  bill  7230, 
increasing  the  rate  of  pensions  to  widows  of  Spanish- Amer- 
ican War  veterans  to  $40  per  month;  to  the  Committee  on 
Pensions. 

954.  By  Mr.  VZSTAL:  Pe  ition  of  S.  W.  Haynes  and  others, 
concerning  proposed  revisio:i  of  prohibition  law;  to  the  Com- 
mittee on  the  Judiciary. 

955.  By  Mr.  WOOD  of  Indiana:  Petition  of  residents  of 
Kentland,  Newton  County,  Ind.,  urging  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  against  any 
measure  looking  toward  itj  modification  and  resubmission 
to  the  States,  etc.;  to  the  Committee  on  the  Judiciary. 

956.  By  the  SPEAKER:  Petition  of  Floyd  G.  Hoenstine  and 
various  members  of  the  Anerican  Legion,  in  regard  to  lack 
of  facilities  of  hospitalization  of  disabled  World  War  vet- 
erans; to  the  Committee  o;i  World  War  Veterans'  Legisla- 
tion. 

957.  Also,  petition  of  Chandler  Smith  and  others,  disap- 
proving the  recommendation  for  Department  of  Public 
Works;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

958.  Also,  petition  of  members  of  the  William  Newton 
Clark  Brotherhood,  of  Hamilton,  N.  Y.,  requesting  an  amend- 
ment to  the  Constitution  of  the  United  States  be  adopted  as 
follows:  "Art.  XX.  Aliens  siall  be  excluded  from  the  count 
of  the  whole  number  of  persons  in  each  State  in  apportion- 
ing Representatives  among  the  several  States  according  to 
their  respective  numbers";  to  the  Committee  on  the  Judi- 
ciary. 

959.  Also,  petition  of  E.  L.  Mayer.  Chicago,  protesting 
against  the  new  Army  appropriation  bill  making  no  provision 
for  the  upkeep  of  the  Reserve  Officers'  Training  Corps;  to 
the  Committe  on  Appropriations. 

960.  Also,  petition  of  New  York  Maryland  women,  urging 
defeat  of  Griffin  bill.  House  bill  297;  to  the  Committee  on 
Immigration  and  Naturalize ition. 


SE  NATE 

Thursday,  January  28,  1932 

(Legislative  day  of  T  lesday.  January  26,  1932) 

The  Senate  met  at  12  o'c  ock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caUec  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashiirst 

Couzena 

Johnson 

Robinson,  Ind. 

Austin 

Cutting 

Jones 

Schall 

Bailey 

Dale 

Kean 

Sheppard 

B&nkbead 

Davis 

Kendrlck 

Shipstead 

Barbour 

EMcklnson 

Kcycs 

Smith 

Barkley 

Dill 

King 

Smoot 

Bingham 

Pess 

La  Pollette 

Stelwer 

Black 

Fletcher 

Lewis 

Stephens 

Blaine 

Frazler 

Logan 

Thomas,  Idaho 

Boran 

George 

McGlU 

Thomas,  Okla. 

Brat  ton 

Glass 

McKellar 

Town  send 

Brookhart 

Glenn 

McNary 

Trammell 

Broussard 

Golds  borough 

Metcalf 

Tydlngs 

Bulldey 

Gore 

Morrison 

Vandenberg 

Bulow 

Hale 

Moses 

Wagner 

Byrnes 

Harris 

Neely 

Walcott 

Capper 

Harrison 

Norbeck 

Walsh.  Mass. 

Caraway 

Hastings 

Norrls 

Walsh.  Mont. 

Carey 

Hatfield 

Nye 

Waterman 

Connally 

Hawes 

Oddle 

Watson 

Coolidge 

Hayden 

Patterson 

Wheeler 

Copeland 

Hebert 

Plttman 

White 

Costlgan 

Hull 

Robinson.  Ark. 

Mr.  JOHNSON.  I  announce  that  my  colleague  [Mr. 
Shortridce]  is  still  ill  and  ccnfined  to  his  room.  I  ask  that 
the  announcement  may  stand  for  the  day. 

Mr.  FESS.  The  senior  Stnator  from  Permsylvania  [Mr. 
Reed]  is  necessarily  absent  on  official  business.  I  will  let 
this  announcement  stand  lor  the  day. 


The  PRESIDENT  pro  tempore.  Ninety-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  Sen- 
ate resumes  the  consideration  of  the  unfinished  businesi. 
Senate  bill  No.  7. 

DEPORTATION    OF    ALIEN    SEAMEN 

The  Senate  resumed  the  consideration  of  the  bill  fS.  7) 
to  pro\ide  for  the  deportation  of  certain  alien  seamen,  and 
for  other  purjxoses. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Penn- 
sylvania (Mr.  Reed].  The  junior  Senator  from  Utah  [Mr. 
King]  has  the  fioor. 

Mr.  KING.  Mr.  President,  in  view  of  the  discussion  and 
the  suggestions  of  a  number  of  persons  who  are  interested 
in  securing  proper  legislation  dealing  with  immigration  and 
cognate  questions,  and  in  order  that  some  of  our  friends, 
who  I  think  have  some  misconceptions  concerning  the  bill, 
may  have  an  opportunity  to  confer  with  the  committee  fur- 
ther in  regard  to  the  matter  and  evince  their  good  faith  in 
the  matter,  we  have  concluded — and  I  am  speaking  for  the 
committee — to  move  that  the  bill  be  recommitted  to  the 
committee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Utah  that  the  bill  be 
recommitted  to  the  Committee  on  Immigration. 

The  motion  was  agreed  to. 

RELIEF    OF    UNTMPLOYTinrNT 


Mr.  LA  FOLLETTE.  Mr.  President,  some  days  ago  I  gave 
notice  that  as  soon  as  I  could  secure  recognition  following 
the  disposition  of  the  bill  (S.  7)  to  provide  for  the  deporta- 
tion of  certain  alien  seamen,  and  for  other  piu-poses.  I  would 
move  to  proceed  to  the  consideration  of  the  bill  (S.  3045)  to 
provide  for  cooperation  by  the  Federal  Government  with  the 
several  States  in  relieving  the  hardship  and  suffering  caused 
by  unemplo3Tnent,  and  for  other  purposes.  Since  giving 
that  notice  many  Senators  have  appealed  to  me  not  to  press 
the  motion  this  week  in  order  that  they  might  have  an 
opportunity  to  study  the  bill  and  to  read  the  hearings. 
Therefore,  I  now  give  notice  that  as  soon  as  I  can  secure 
recognition  on  Monday  next  for  that  purpose  I  shall  move 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
3045,  to  which  I  have  just  referred. 

Mr.  COSTIGAN.  Mr.  President  in  connection  with  the 
remarks  just  made  by  the  Senator  from  Wisconsin  [Mr. 
La  Follette]  on  the  relief  bill  (S.  3045)  I  send  to  the  desk 
and  ask  to  have  read  a  statement  released  this  morning  by 
President  William  Green,  of  the  American  Federation  of 
Labor,  a  front-page  editorial  of  the  Indianapolis  Times  of 
January  23,  1932,  and  a  front-page  editorial  of  the  Chicago 
Daily  News  of  January  23,  1932. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

STATEMENT  OF  UR.  WT1J.IAM  GREEN.  PRX8IDKNT  OF  THE  AMERICAN  FED- 
ERATION OF  LABOR,  REGARDING  THE  UNPRECEDENTED  CNEMPLOTMENT 
CRISIS,  BASED  ON  REPORTS  RECEIVED  FROM  AFFIUATKD  OBGANIZA- 
TION8 WINTER    tlNEMPLOTMENT 

With  City  relief  breaking  down,  with  private  charity  totally 
unable  to  meet  the  needs  of  the  unemployed,  we  are  now  face  to 
face  with  an  unprecedented  unempl03rment  crlsia.  Otir  report* 
from  trade-unions  show  that  els  usual  there  haa  been  a  sharp  In- 
crease In  the  number  out  of  work  since  December;  the  weighted 
figures  are:  21.8  per  cent  out  of  work  In  December,  23.1  per  cent 
at  the  1st  of  January. 

E\'er  since  October  unemployment  has  been  rising  rapidly. 
Winter  lay-offs  on  farms  have  cost  the  jobs  of  about  1,2&0,000 
wage  earners,  and  some  1.100,000  more  have  been  laid  off  in  In- 
dustry and  salaried  positions.  The  army  of  unemployed  has  risen 
to  8,300.000  (approximately)   at  the  1st  of  January. 

January  and  February  are  usually  peak  months  of  unemploy- 
ment, but  relief  needs  will  continue  at  unprecedented  levels 
throughout  1932.  With  relief  provision  totally  inxulequate  for 
even  the  winter  months,  we  must  look  ahead  now  to  the  needs 
of  the  year.  Only  thus  can  we  prevent  a  fearful  toll  of  human 
wreckage.  A  conservative  estimate  places  the  probable  unem- 
ployment for  1932  between  six  and  seven  million  as  an  average. 
It  will  cost  between  $3,500,000,000  and  $5,700,000,000  to  feed, 
clothe,  and  house  the  unemployed  even  at  bare  subsistence  levels. 

Already  we  are  hearing  from  bankrupt  cities  and  towns  reports 
of  unprecedented  stifferlng  they  can  not  meet.  Some  are  not 
even  paying  their  school  teachers.  Community  chests,  after  a 
valiant  effort  to  collect  funds  from  private  sources,  report  their 
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fxinds  ljaacleqi»te:  the  need  Is  four  times  that  of  1928.  their 
funds  only  25  per  cent  more.  Isolated  Industrial  sections  out- 
side the  cities — coal  fields,  textile-mill  villages — have  no  resources 
outside  their  Indvistry  to  cope  with  their  problem.  Even  large 
cities  are  not  meeting  their  relief  needs.  Thus  the  responsibility 
of  caring  for  those  out  of  work  is  thrown  back  on  their  relatives, 
friends,  and  neighbors,  who  can  least  afford  to  give  of  their  own 
meager  Incomes.  This  burden,  added  to  wage  cuts  and  part- 
time  work,  reduces  our  living  standards  to  the  point  of  poverty  in 
millions  of  homes. 

Only  one  agency  can  meet  the  relief  problem  now  that  all  other 
resotirces  have  been  proved  inadequate — the  Federal  Government. 
By  taxation  It  can  distribute  the  burden  of  this  year  where  it 
can  be  borne  with  least  injury  to  our  citizenship. 

Our  unemployment  report.'i  show  G2  per  cent  out  of  work  In 
building.  43  per  cent  In  clothing  and  textiles  and  other  manu- 
factures. 47  per  cent  in  water  transportation,  and  51  per  cent 
among  musicians.  Nineteen  cities  report  an  increase  in  unem- 
ployment since  December,  and  part-time  work  is  running  high 
with  19  per  cent  who  report  short  schedule. 

Trade-union  figures  fellow: 
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I  From  the  IzMlanapoUs  Times.  Saturday,  January  23,  1932) 
Rx\LTH  o»  10,000  C?rTT  Chiujp.ex  Pehiled  by  Lack  or  Miuc 

Approximately  10,000  Indianapolis  children  under  the  age  of  6 
years  are  being  denied  the  amount  of  milk  necessary  to  their 
health.  This  was  the  startling  revelation  made  Friday  by  a  survey 
conducted  by  the  Council  of  Social  Agencies  and  the  city  health 
department. 

A  conference  of  officials  was  called  at  once  by  Mayor  Reginald  H. 
Sullivan  and  a  movement  launched  to  determine  the  exact  extent 
of  the  need  and  the  way  in  which  it  mu3t  be  met.  Milk  dealers 
will  dlMUM  the  situation  with  officials  at  the  city  hall  this  after- 
noon. 

Attention  to  the  deplorable  state  of  alTalrs  first  was  called  to 
official  attention  by  Z>r.  Herman  O.  Morgan,  city  health  ofScer. 

The  •tartllng  increase  in  number  of  children  treated  in  the 
cllnlea  and  the  city  hospital  first  cauied  concern  to  Doctor  Morgan 
and  Dr.  Charles  Myers,  hospital  superintendent,  who  traced 
numerous  eaaes  to  a  direct  lack  of  nutrition. 

In  other  words,  the  children  who  came  to  the  hospital  often 
wwre  aettuily  etanrlng  for  lack  of  proper  food,  and  their  ills  were 
the  ills  that  come  from  a  lack  of  proper  milk  diet. 

Surrey  of  condlUona  In  the  city  disclosed  the  fact  that  there 
ore  approximately  10.000  of  ths  children  under  school  age  who 
receive  too  little  milk— where  they  receive  any  at  all. 

The  flgiue  was  arrived  at  by  a  survey  of  the  number  of  children 
In  famUlee  which  now  are  being  supported  wholly  by  charities  or 
by  township  trustees. 

Mr*.  Hannah  Noone.  trustee  for  Center  Township,  has  tried  to 
supply  the  needs  by  placing  2  quarts  of  milk  in  baskets  and  in 
giving  milk  in  some  tew  cases  on  prescriptions  from  physicians. 

Her  power,  tinder  the  law.  Is  limited  bv  the  amount  of  food  slie 
con  give  to  any  one  family,  and  the  limit  is  too  low  to  provide  the 
milk  needed  where  there  ore  small  children. 

PomlUee  being  supported  directly  by  the  private  agencies  have 
received  some  milk,  but  the  report  of  the  Council  of  Social  Agen- 
cies brctight  out  the  fact  that  the  emergency  is  great,  and  that 
the  Job  Is  entirely  too  big  for  any  one  private  agency,  and  b27ond 
any  relief  through  public  appeal  for  a  special  fund. 

"  I  consider  the  situation  as  grave  an  emergency  as  could  exist." 
said  Doctor  Mwgan.  "  Children  In  growing  days  must  have  milk. 
Otherwise  they  reflect  that  lack  in  tendencies  to  tuberctilosis  and 
In  other  diseases. 

•'  Continued  lack  of  milk  would  mean  that  these  thousands  of 
children  become  a  health  problem  in  10  or  15  vears.  and  easily 
could  affect  the  public  health  of  the  next  generation." 

FXW    GET    MILK 

The  clinic  under  the  direction  of  Doctor  Morgan  have  provided 
milk  for  a  small  niunber  of  children  under  a  limited  city  appro- 
priation. The  clinics  provide  milk  where  necessary  for  children 
up  to  10  months. 

Out  of  the  1,100  children  under  the  care  of  the  clinic,   only 
186  receive  free  milk.     There  is  no  way  to  obtain  milk  for  the  ; 
others. 


Mayor  Sullivan  called  to  his  office  late  Friday  members  of  the 
bounty  commission,  the  township  trustees,  representatives  of  private 
Charity  o!-ganizations,  and  attorneys  lor  the  different  groups. 

FTCURE3    TO     BE    CHALLENGED 

While  Informed  by  the  chamber  of  commerce  that  the  figures 
|.s  to  the  extent  of  the  need  and  the  number  of  children  denied 

failk  v.-ould  be  challenged  as  incorrect,  the  mayor  took  the  stand 
hat  the  children  of  this  city  must  have  milk  and  that  some  plan 
^or  financing  the  bill  would  be  found. 

The  estimate  of  Doctor  r.Iorgan  as  to  the  cost  for  a  proper  sup- 

(ily  of  milk  for  all  children  whose  families  are  unable  to  buy  It 
anges  as  high  as  $20,000  a  month. 

Mayor  Sullivan  called  attention  to  the  limitations  by  law  upon 
luthorlty  of  city  officials  to  meet  the  situation  except  as  a  health 
board  measure  of  emergency.  The  law.  he  pointed  out.  Is  not 
framed  on  the  theory  that  the  Government  shall  feed  people.  But 
the  fact  of  the  grave  need  of  children  made  it  necessary  that 
prompt  action  be  talren. 

EFroRT  IS  iNSurnciErrr 
I  There  Is  some  conflict  as  to  the  extent  to  which  milk  has  been 
brovided  for  families  of  the  uncmploved.  That  an  effort  has 
been  made  by  all  who  have  any  hand  in  distribution  of  foods  Is 
Admitted.  That  the  effort  has  been  inadequate  and  insufficient 
^Iso  is  admitted. 

Tlie  officials  who  conferred  with  the  mayor  will  be  expected  to 
inap  out  a  general  plan  of  action.  It  is  probable  that  the  situa- 
tion will  be  placed  in  the  hands  of  the  board  of  health  as  an 
Emergency  measure  and  that  anv  distribution  of  milk  will  be 
^nder  the  machinery  already  organized  for  the  clinics. 

I  WILL    INSIST    ON    SAFZ^iVMlDS 

,  Willie  emphatic  In  his  declaration  that  the  situation  must  be 
Jaet,  Mayc>r  Sullivan  also  is  concerned  in  protecting  the  relief 
movement  frcm  any  Imposition  by  those  who  are  able  to  pay  for 
Necessary  supplies  for  their  children. 

1  Survey  by  the  social  agencies  also  disclosed  that  the  predlca- 
Aient  of  children  of  school  age  Is  less  serious  than  that  of  those 
Ander  that,  age.  Milk  distributed  in  the  schools  has  protected  the 
Oider  children. 

'The  city  has  had  a  most  enviable  record  of  low  rate  of  mor- 
Hailty  among  children.  The  clinics  established  by  Doctor  Morgan 
4ro  given  credit  for  this  rate,  the  lo-Acst  of  any  mid-western  city 
•  I  consider  the  milk  question  the  most  important  social  factor 
fri  Indianapolis  to-day."  ^^as  the  statement  of  David  Liggett 
,  director  of  the  community  fund,  under  whose  direction  the  survey 
qf  needs  was  made.  ' 

NEED  TO   BE   MET 

I    i  "  I  consider  the  matter  a  public  emergency  as  grave  as  that  of 
apy  epidemic,  and  poaoibly  worse  in  its  future  consequences."  says 

,  Doctor  Morgan.  ' 

And  under  this  impetus  public  officials  are  looking  for  a  plan 
ili-.dor  which  it  is  legally  possible  to  meet  the  bills  for  the  emer- 
iJency  and  to  dl.strlbute  milk  to  this  vast  army  of  tots  who  are  the 
vjictims  of  depression. 

"These  children  must  have  milk."  says  Mayor  Sullivan.  "We 
^j.1  not  be  imposed  upon.  But  the  need  will  be  met,  no  matter 
^hat  the  cost.  This  city  is  too  rich  to  contemplate  failure  to  nive 
llroper  food  to  lU  future  citizens  in  so  grave  a  crisis." 

[Prom  the  Chicago  Daily  News,  January  23,  1932) 

HtJNOrS  CALLS 

i  The  last  dollar  of  the  810.000.000  emcrcency  relief  fund  will  be 
Bpne  by  February  1.  Unless  additional  funds  are  forthcoming  by 
that  date  every  emergency  relief  station,  every  shelter  for  homeless 
fhtf  tl"^"  °^^"  ^°^"^  °'  assistance  will   close  ond   cease   to 

j  This  means  that — 

u^^^lo^^'^'"'^^  ^^'^  *'5hty  thousand  human  souls— men,  women, 
ajid  children— now  dependent  upcn  emergency  relief  funds  for 
fbod  to  keep  them  alive  are  Just  eight  da-s  from  starvation. 

unless  prompt  and  drastic  action  is  taken  to  enable  relief  work 

X.^°^"  without  interruption  the  streets  of  Chicaco  will  be  filled 
J^ltn  hungry  people.  And  stark  hunger  bru.shes  aside  like  flimsy 
the  ordjiary  safeguards  of  society.  You  can  bring  in  soUUers  to 
J^ep  order,  but  soldiers  bring  with  them  bullets,  not  bread  The 
c^st  of  supplying  the  necesaities  of  Hie  to  those  v/ho  are  destitute 
and  dependent  upon  the.r  more  fortunate  brothers  for  the  suste- 

*  o^ V"'*^^  '''"  maintain  life  would  be  a  mere  fraction  of  the  cost 
Of  24  hours  of  hunger-driven  disorder. 

/4^V*o^'""*;*"w^^'l,'^  °^  ^^^^  ^"^  primary  concern  to  Chicago  and 
a>ok  County,  but  Chicago  and  Cool:  Countv,  because  of  the  com- 
plete breakdown  of  i.ixitig  machinery  and  credit,  are  helpi-ss  The 
dlity  of  meeting  this  crisis,  therefore,  inexorably  devolvca  uoon  the 
flt^®-  o*^  special  session  of  the  legislature  has  recessed  until 
February  2.  That  v.iU  bo  toe  late.  Widespread  hunger  and  human 
3*ffenns  must  not  be  made  to  wait  upon  legal  technicalities 

IThe  governor  and  the  logislalive  officials  must  find  a  way  to  eet 
tie  legislators  back  in  SpringSeid  immediately.  And  uhcn  re- 
assembled the  Icg.slature  mu.st  provide  the  funds,  or  such  unim- 
peachable assurance  of  the  funds,  that  relief  may  be  contin-ied 
without  interruption.  If  the  SI 5. 000  000  reciuired  c-in  be  taken 
1°*'"  ,1^  general  funds  and  the  Stale  tax  rate  increased  so  that 
adceptable  tax  warrants  against  the  appropriation  can  be  sold  at 
o4ce,  that  should  be  doi:e.  If  resort  must  be  made  to  an  increase 
o|  1  or  2  cents  In  the  gasoline  tax  in  order  to  get  the  cash  needed 
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nibbling  by  automobile  or  gasoline 
x>sal.  Objections  that  In  normal 
on  must  be  brushed  aside.  When 
vhat  is  needful  to  insure  the  com- 
?d  with  a  crisis  as  serious  and  as 
bring.  If  people  who  ride  In  auto- 
•Lr  rides  in  order  that  other  people. 
t,  let  them  do  so  without  protest — 
How  the  State  provides  the  money 
ly  thing  that  is  important  is  that  it 


at  once,  there  should  be  no  q 
interests  against  such  a  pro 
times  should  have  consideratl 
war  comes  the  country  takes 
mon  safety.  We  are  confront 
perilous  as  any  that  war  could 
mobiles  must  pay  more  for  thi 
also  American  citizens,  may  ea 
and  thank  Ocd  for  the  chance, 
is  not  important  now.  The  on 
be  provided  forthwith. 

MESSACK   rUOM  THI  HOTTSI 

A  message  from  the  He  use  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  uinounced  that  the  House  had 
passed  a  bill  and  a  Joint  nisolution  of  the  foUowlng  titles, 
in  which  it  requested  the  concurrence  of  the  Senate: 

H.  R.  7912.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes;  and 

H.  J.  Res.  251.  Joint  resolution  making  an  appropriation 
for  experises  of  particlpaticn  by  the  United  States  in  the 
general  disarmament  conference  at  Geneva,  Switzerland,  in 
1932. 

PETITIONS    iND  MEMORIALS 

The  VICE  PRESIDENT  Aid  before  the  Senate  a  letter 
from  the  president  of  the  Bronx  Board  of  Trade,  of  New 
York  City,  embodying  the  rtsults  of  a  referendum  vote  con- 
ducted among  its  membership  on  questions  relating  to  pro- 
hibition, which  was  refened  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  communication  from  the 
Ecumenical  Methodist  Council.  Western  Section,  Bishop 
Frederick  D.  Leete,  president,  Omaha,  Nebr.,  favoring  the 
giving  of  every  possible  aid.  > encouragement,  and  cooperation 
in  connection  with  the  coming  world  disarmament  confer- 
ence, which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  at  the 
sixty-first  aimual  meeting  of  the  Kansas  State  Board  of 
Agriculture,  Topeka.  Kans.,  favoring  the  adoption  of  such 
legislation  as  will  compel  the  Federal  reserve  banks  to  use 
their  authority  to  keep  in  circulation  sufficient  money  to 
maintain  a  price  level  near  the  point  in  effect  at  the  begin- 
ning of  the  present  deprejsion,  recommending  that  the 
benefits  to  be  derived  from  the  Reconstruction  Finance  Cor- 
poration be  extended  as  soor.  as  available  to  the  local  rural 
banks,  etc..  which  were  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
annual  meeting  of  the  Veterans'  Corps  of  Artillery  and  Mili- 
tary Society,  War  of  1812,  at  New  York  City,  opposing  the 
proposal  for  the  establishment  of  a  department  of  public 
works  in  so  far  as  it  would  take  from  the  Engineer  Corps 
of  the  Army  any  public  works  over  which  they  have  or  had 
control  and  supervision,  which  were  referred  to  the  Com- 
mittee on  Commerce. 

He  also  laid  before  the  Senate  resolutions  unanimously 
adopted  by  the  Pacific  Branch,  Woman's  Foreign  Missionary 
Society  of  the  Methodist  Episcopal  Church  (including  Cali- 
fornia, Arizona,  Nevada,  and  Hawaii,  with  an  adult  member- 
ship of  21.198),  favoring  the  ratification  of  the  World  Court 
protocols,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Woman's  Foreign  Missionary  Society  of  the  First  Methodist 
Episcopal  Church  of  Alhambra,  Calif.,  favoring  the  ratifica- 
tion of  the  World  Court  protocols,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Filipino  National  Convention  in  America  at  San  Francisco. 
Calif.,  favoring  the  granting  of  immediate,  complete,  and 
absolute  independence  to  the  Philippine  Islands,  and  also 
protesting  against  the  exclusion  of  Filipino  immigration 
from  the  United  States,  which  were  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  CAREY  presented  a  petition  signed  by  720  citizens  of 
Sweetwater  County,  Wyo.,  praying  for  the  repeal  of  the 


eighteenth  amendment  to  the  Constitution,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  BROOKHART  presented  memorials  of  sundry  citi- 
zens of  Sioux  City  and  Battle  Creek.  Iowa,  remonstrating 
against  the  passage  of  legislation  providing  for  the  closing 
of  barber  shops  on  Sunday  in  the  District  of  Columbia,  or 
other  restrictive  religious  measures,  which  were  referred  to 
the  Committee  on  the  District  of  Coltmibia. 

Mr.  STEPHENS  presented  a  resolution  adopted  by  mem- 
bers of  the  North  Mississippi  Annual  Conference  of  the 
Methodist  Episcopal  Church  South,  In  session  at  Greenwood. 
Miss.,  expressing  unreserved  approval  of  action  taken  by 
the  President  of  the  United  States  in  favor  of  disarmament, 
and  also  expressing  hope  for  the  success  of  the  world  dis- 
armament conference  at  Geneva,  which  was  referred  to  the 
Committee  on  Foreign  Relations, 

Mr.  BLAINE  presented  memorials  of  sundry  cltiaens  of 
Milwaukee,  Wis.,  remonstrating  against  the  passage  of  leg- 
islation providing  for  the  closing  of  barber  shops  on  Sunday 
in  the  District  of  Columbia,  or  other  restrictive  religious 
measures,  which  were  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

He  also  presented  a  memorial  of  sundry  citizens  of  La 
Farge,  La  Crosse,  and  Rockton,  all  in  the  SUte  of  Wiscon- 
sin, remonstrating  against  the  passage  of  legislation  provid- 
ing for  compulsory  Sunday  observance  or  any  other  restric- 
tive religious  measures,  which  was  referred  to  the  Committee 
on  the  District  of  Columbia. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
board  of  directors  of  the  Elizabeth  (N.  J.)  Chamber  of 
Commerce  favoring  the  reduction  of  Federal  expendltxxres, 
the  elimination  of  duplication  of  functions  and  bureaus  in 
the  Government,  and  the  maintenance  of  strict  economy, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citi«ens  of 
Pleasantville  and  Somers  Point,  N.  J.,  remonstrating  against 
the  passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia,  or  other  re- 
strictive religious  measures,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  memorial  of  sundry  citizens  of  Olen- 
wood,  N.  J.,  remonstrating  against  a  proposed  referendum 
on  the  eighteenth  amendment  of  the  Constitution,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  resolution  adopted  by  Robert 
L.  Graham  Post.  No.  846.  Veterans  of  Foreign  Wars,  of  Pitts- 
burg. Kans.,  favoring  the  immediate  payment  in  cash  of 
adjusted-service  certificates  (bonus),  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  the  petitions  of  sundry  cltlsens  of  Alton, 
Ashland.  Atlanta.  Belolt,  Tola,  Lewis,  LeRoy.  and  White 
City,  all  in  the  State  of  Kansas,  praying  for  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Friends 
Meeting  at  Alton;  the  local  chapter  of  the  Woman's  Chris- 
tian Temperance  Union  of  Ashland;  the  Sunday  school  of 
the  Methodist  Church  of  Atlanta;  the  congregation  of  the 
First  Methodist  Episcopal  Church  of  Bushton;  the  chapter 
of  the  Woman's  Christian  Temperance  Union  of  lola;  the 
congregation  of  the  Methodist  Church  of  Lamar;  the  Ameri- 
can Legion  Auxiliary  of  Lewis;  the  Bethel  Baptist  Sunday 
School,  of  Liberal;  the  Church  of  the  Brethren  of  Parsons; 
the  Women's  Foreign  Missionary  Society  of  the  Church  of 
the  Nazarene  of  Plainville;  the  Sans  Souci  Club,  of  White 
City;  and  the  Queen  Esther  Class  of  the  Methodist  Church 
of  White  City,  all  in  the  State  of  Kansas,  favoring  the 
maintenance  of  the  prohibition  law  and  Its  enforcement, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  SHIPSTEAD  presented  a  resolution  adopted  by  a 
meeting  of  citizens  of  the  village  of  Clinton  and  Big  Stone 
Coimty.  Minn.,  indorsing  the  legislation  known  as  the 
Prazier  farmers'  farm  relief  bill,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 
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He  also  presented  a  resolution  adopted  by  Russell  Gay- 
lord  Post,  No.  159,  Hennepin  County  (Minn.)  CouncU.  Vet- 
erans Foreign  Wars,  favoring  the  passage  of  legislation  to 
provide  Immediate  and  full  pojrment  of  adjusted-service 
compensation  certificates  (bonus),  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Lake- 
field.  Minn.,  praying  for  the  passage  of  legislation  known 
as  the  fanners'  farm  relief  bill,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  memorials  of  the  Women's  Missionary 
Society  of  the  First  Presbyterian  Church  and  the  Woman's 
Rom^  Missionary  Society  of  the  Methodist  Church,  both 
of  Winnebago,  Minn.,  remonstrating  against  a  proposed  re- 
submission of  the  eighteenth  amendment  of  the  Constitu- 
tion, which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  memorials  of  sundry  citizens 
of  Rochester  and  New  York  City.  N.  Y..  remonstrating 
against  the  bxirden  of  present  and  proposed  Federal  taxa- 
tion and  favoring  the  reduction  of  the  cost  of  maintaining 
the  Federal  Oovemment.  which  were  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  petition  of  members  of  Immanual 
Congregational  Church,  of  West  Wlnfleld.  N.  Y..  praying 
for  world  peace  and  expressing  the  hope  that  the  coming 
disarmament  conference  at  Geneva  may  be  successful,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  National 
Guard  Association  of  the  State  of  New  York,  favoring  the 
erection  of  a  memorial  at  Washington.  D.  C.  to  the  mem- 
bers of  the  National  Guard  who  served  in  the  World  War, 
which  was  referred  to  the  Committee  on  the  Library. 

He  also  inresented  the  petition  of  members  of  Samuel  M. 
Porter  Auxiliary  and  Camp,  United  Spanish  War  Veterans. 
of  Jamestown.  N.  Y.,  praying  for  the*  passage  of  legisla- 
tion granting  uniform  pensions  to  widows  and  children  of 
persons  who  served  the  United  States  in  time  of  war,  which 
was  referred  to  the  Committee  on  Pensions. 

He  also  presented  a  petition  of  sundry  citizens  of  Buffalo 
and  vicinity  In  the  State  of  New  York,  prajring  for  the  pay- 
ment in  fuU  of  adjusted-service  compensation  certificates 
(bonus)  and  also  legalization  of  the  manufacture  and  sale 
of  real  beer,  whlcn  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  nimierous  petitions  of  sundry  citizens 
of  the  State  of  New  York,  praying  for  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  WALCOTT  presented  the  petition  of  the  Meriden 
(Conn.)  League  of  Republican  Women,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  memorial  of  sundry  citizens  of  West 
Haven,  Conn.,  praying  for  the  Federal  regulation  of  the 
motion-picture  industry,  which  was  referred  to  the  Com- 
mitee  on  Interstate  Commerce. 
.^.^^^  He  also  presented  memorials  of  Branch  No.  589.  National 
^^^^-^Assoclatlon  of  Letter  Carriers,  of  Rockville,  and  Branch  No. 
168.  National  Association  of  Letter  Carriers,  of  Waterbmy. 
both  in  the  State  of  Connecticut,  remonstrating  against 
any  proposed  reduction  in  the  wages  of  postal  employees, 
which  were  referred  to  the  Committee  on  Post  Offices  and 
Poet  Roads. 

He  also  presented  memorials  of  simdry  citizens  of  Green- 
wich, Stamford.  Danbury,  and  Madison,  all  in  the  State 
of  Ccmnectlcut,  remonstrating  against  the  passage  of  legis- 
lation providing  for  the  closing  of  barber  shops  on  Sunday 
In  the  District  of  Columbia,  or  any  other  restrictive  reli- 
gious measures,  which  were  referred  to  the  Committee  on 
the  District  of  Columbia. 

He  also  presented  petitions  of  the  George  M.  Cole  Camp, 
No.  7.  United  Spanish  War  Veterans,  of  New  London:  the 
Bmest  Welchert  Auxiliary,  United  Spanish  War  Veterans. 
of  Bethel;  the  Auxiliary  of  the  United  Spanish  War  Vet- 
erans. Department  of  Connecticut:  the  Emily  J.  Cole  Aux- 
iliary. No.  S.  United  Spanish  War  Veterans,  of  New  London. 


id  the  fifth  district.  Department  of  Connecticut.  American 

!gion,  of  Norwich,  all  in  the  State  of  Connecticut,  praying 

lor  the  passage  of  House  bill  No.  7230.  to  provide  pensions 

jor  widows  and  orphans  of  World  War  veterans,  which  were 

^ferred  to  the  Committee  on  Pensions. 

!  He  also  presented  memorials  of  the  Woman's  Christian 
'temperance  Unions  of  WestviUe.  New  London  County,  and 
^Iddlefleld  and  sundry  citizens  of  Stafford  Springs,  all  in 
Ihe  State  of  Connecticut,  remonstrating  against  the  adop- 
llion  of  amy  measure  which  would  destroy  or  weaken  the 
Eighteenth  amendment  to  the  Constitution,  which  were 
Referred  to  the  Committee  on  the  Judiciary. 

'  He  also  presented  a  report  of  the  committee  of  the 
tVaterbury  (Conn.»  Bar  Association  appointed  to  conduct 
i  prohibition  referendum  of  the  law>'ers  of  Connecticut, 
favoring  the  repeal  of  the  eighteenth  amendment  to  the 
(Constitution,  which  was  rt^ferred  to  the  Committee  on  the 
iudiclary. 

PROPOSED  TAnirr  on  petroleum 
'  Mr.  TYDINGS.  Mr.  President.  I  ask  to  have  printed  In 
l|he  Record  resolutions  adopted  by  the  Nebraska  Farm  Bu- 
teau.  the  Iowa  Farm  Bureau,  the  South  Dakota  Farm  Bu- 
^au,  the  New  Hampshire  Farm  Bureau,  the  Ohio  Farm 
bureau,  the  Tennessee  Farm  Bureau,  and  the  Minnesota 
^rm  Bureau  in  opposition  to  the  proposed  tariff  on  petro- 
leum and  Its  products. 
I  There  being  no  objection,  the  resolutions  were  referred  to 

le  Committee  on  Finance  and  ordered  to  be  printed  in  the 

.ECORD,  as  follows: 

JOLX7TION  .^DOPTZD  BT  THE  ANNITAL  MEETING   OF  THE   NEBRASKA  FARM 

BtniE.^u  EXEcr'Tms  committee,  October  is.  1931 
!  "Resolved,  That  the  Nebraska  Farm  Bureau  Federation  go  on 
Record  as  opposed  to  a  tariff  or  embaigo  on  Imported  jjetroleum  or 
Uts  products  and  that  we  recommend  to  the  resolutions  committee 
of  the  American  Farm  Bureau  Federation  the  consideration  of 
tihls  subject  by  the  resolutIon.s  committee  with  a  view  to  defining 
le  policy  of  the  American  Farm  Bureau  Federation  In  relation 
lereto  at  the  next  annual  meeting  of  the  American  Farm  Bureau 
'ederatlcn." 

lESOLUnON  ADOPTED  BT  THE  ANNUAL  MEETING  OF  THE  EXECTTTTVE 
'  COMMITTEE    OF    THE    IOWA    FARM    BtJREAU,    OCTOBER    21.    1931 

"  Resolved,  That  we  Insist  that  no  further  advances  In  tariffs  or 
ibargoes  be  placed  on  the  products  used  by  the  farmer  untU  the 
Iff  on  agricultural  commodities  be  made  effective." 

iOLUTION    ADOPTED   BT   THE    ANNT7AL    MEETING   OF   THE   SOCTH    DAKOTA 
F.AHM   BtTREAU.    NOVEMBER    12,    1931 

I  "  Resolved,  That  the  South  Dakota  Farm  Bureau  Federation  go 
<^n  record  as  opposed  to  a  tariff  or  embargo  on  the  importation  of 
^troleum  or  its  products  " 

i«SOLUTION    ADOPTED    BT    THE    ANNUAL    MEETING    OF    THE    NEW     HAMP- 
SHIRE   FARM    BtrREAU.    JANUARY     15.    193  2 

i  "  Resolved,  That  the  New  Hampshire  Farm  Bureau  Federation  Is 
dpposed  to  a  tariff  on  petroleum  and  Its  products,  and  our  execu- 
tive officers  are  hereby  instructed  to  communicate  this  action  to 
the  New  Hampshire  Senators  and  Congressmen  and  to  urge  that 
they  use  all  possible  efforts  to  prevent  the  passage  of  S  3,  known 
is  the  Shortrldge  bill,  or  any  measure  seeking  to  place  a  tariff  on 
ietroleum  and  Its  products." 

IeSOI-LTTION  ADOPTED  BT  THE  ANNUAL  MEETING  OF  THE  OHIO  FARM 
'  BUREAU 

I  "  Resolved.  That  the  Ohio  Farm  Bureau  opposes  a  tariff  on 
]»etroleum-oil  products  because  it  will  create  an  additional  burden 
<^n  the  general  public  without  corresponding  benefit." 

l^ESOLLTION  OF  THE  TENNESSEE  FARM  BUREAU  FEDERATION.  ADOPTED 
I  AT  NINTH  ANNUAL  MEETING  IN  HERMITAGE  HOTEL,  NASHVILLE, 
'    JANUART     IS,     1932 

J  Be  it  resolved.  That  we  oppose  a  tariff  or  embargo  on  the  impor- 
tation of  petroleum  or  its  products. 

4«SOLXmON     OF     THE     MINNESOTA     FARM     BUREAU     FEDERATION     ADOPTED 
AT     THE     THIRTEENTH      ANNUAL      MZITING,      ST.     PAUL,      JANUART      21 
1932 

Resolved.  That  the  Minnesota  Farm  Bureau  Federation  go  on 
itecord  as  opposed  to  a  tariff  or  embargo  on  the  importation  of 
petroleum  or  its  products. 

I    CIVIL-SERVICE    EXAMINATIONS    FOR    DISABLED    WAR    VETERANS 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  many  Sen- 
£tors  have  had  inquiries  as  to  the  attitude  of  the  United 
SItates  Civil  Service  Commission  with  reference  to  the  at- 
titude of  the  commission  toward  physically  handicapped  war 
\ieterans  who  apply  for  civil-service  examinations.  There 
appears  to  be  a  good  deal  of  misunderstanding  as  to  when 
£  physically  disabled  war  veteran  may  be  permitted  to  take 
4  civil-service  examination.     I  have  taken  up  the  subject 


with  the  Civil  Service  Commission  and  have  a  letter  ex- 
planatory of  their  attitude,  which  I  ask  may  be  referred  to 
the  Committee  on  Civil  Service  and  printed  in  the  Record 
for  the  information  of  Senators  and  veterans  interested  in 
this  subject. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Civil  Service  and  ordered  to  be  printed  In 
the  Record,  as  follows: 

Unxtso  Statxs  Civil  Servics  Commission. 

Washington.  D.  C,  January  13,  1932. 
Senator  David  I.  Walsh. 

United  States  Senate. 

Mt  DxkM  8enato»  Walsh:  The  commlaslon  refers  further  to 
your  letter  of  December  17.  1931.  with  resj^ect  to  Its  attitude  to- 
ward the  physically  handicapped  war  veterans  who  apply  for  clvll- 
aervlce  examinations. 

Your  first  question  deals  with  the  possible  relation  of  percentage 
ratings  of  disability  given  by  the  United  State.s  Veterans'  Admin- 
istration to  the  action  taken  by  this  office  on  applications  for 
examination  for  the  classified  civil  service.  The  two  ratings  in 
many  cases  are  not  comparable.  The  compensation  given  by  the 
administration  is  based  upon  the  extent  to  which  a  veteran  is 
handicapped  In  carrying  on  his  pre-war  or  usual  occupation.  This 
commission  must  consider  his  physical  ability  to  perform  the 
duties  of  the  position  for  which  he  is  applying.  If  the  "  usual  " 
occupation  Is  in  line  with  the  position  for  which  he  Is  applying, 
the  two  estimates  of  ability  will  agree,  but  if  the  position  he  seeks 
calls  for  a  different  physical  standard,  they  will  not  agree.  A  vet- 
eran whose  "  usual  "  occupation  called  for  a  high  degree  of  phys- 
ical vigor  and  whose  disability,  while  given  a  high  percentage 
rating  by  the  Veterans'  Administration  for  that  reason.  Is  not  so 
great  a  handicap  In  performing  the  duties  of  the  position  sought 
in  the  classified  civil  service,  can  be  and  Is  given  favorable  con- 
sideration. On  the  other  hand.  If  a  veteran  whose  low  Veterans* 
Administration  rating  is  based  on  an  occupation  calUng  for  little 
physical  ability  seeks  a  position  in  the  classified  service  where 
the  duties  demand  a  high  degree  of  physical  vigor,  it  Is  often  not 
possible  to  accept  his  application. 

An  example  of  the  former  situation  might  be  a  veteran  with  a 
high  Veterans'  Administration  rating  based  on  a  former  occupation 
as  a  railroad  employee,  fireman,  or  policeman,  and  the  loss  of  a 
leg;  he  would  be  acceptable  as  an  applicant  for  clerk  or  other 
sedentary  occupation  or  for  some  mechanical  trades  pasltions.  The 
latter  situation  may  be  Illustrated  by  a  veteran  with  a  10  per 
cent  or  15  per  cent  disability  compensation  r.itlng  based  on  flat 
feet  and  occupation  of  clerk,  who  applies  for  a  position  as  guard 
or  policeman  where  the  duties  call  for  long  periods  of  patrol  or 
standing;  his  application  could  not  be  accepted.  A  person  with 
nervous  disability  whose  "  usual  "  occupation  Involved  no  par- 
ticular nervous  strain  or  responsibility  and  whose  compensation 
percentage  Is,  therefore,  not  high,  can  not  be  accepted  for  such 
positions  as  policeman,  prohibition  agent,  customs  guard,  or  simi- 
lar law  enforcement  places  where  nervous  stability,  cool  Judgment 
in  emergencies,  and  ability  to  endure  mental  and  physical  strain 
are  essential.  A  tuberc\ilose.  whose  full  vigor  has  not  yet  been 
regained,  though  the  disease  has  been  arrested  for  a  year  or  more, 
can  not  be  accepted  for  positions  where  strength  and  vigor  are 
demanded. 

The  definition  of  a  disabled  veteran  In  the  Executive  order  of 
April  24.  1931.  Is  a  veteran  having  an  existing  service-connected 
disability.  The  inclosed  Form  1481  recites  the  various  provisions 
of  the  benefit  of  war  veterans.     On  page  4,  section  11,  it  Is  provided: 

"Prortded,  That  the  commission  may,  in  Its  discretion,  exempt 
from  the  physical  requirements  established  for  any  position  a  dis- 
abled, honorably  discharged  soldier,  sailor,  or  marine  upon  a 
certificate  of  the  United  States  Veterans'  Bureau  attesting  that  he 
has  completed  an  appropriate  and  sufficient  rehabilitatory  course 
of  training  for  the  duties  of  the  class  of  p>osltionfl  in  which  em- 
ployment Is  sought:  And  provided  further.  That  the  commission 
may,  in  its  discretion,  waive  the  physical  requirements  in  the  case 
of  a  disabled  veteran  not  so  trained  to  permit  his  examination." 

The  commission.  In  exercising  this  discretion,  has  given  the 
veteran  the  benefit  of  the  most  favorable  construction.  Whenever 
the  defect  established  Is  at  all  compatible  with  performance  of 
the  duties  the  application  Is  accepted. 

For  the  post-office  service,  which  includes  over  one-half  of  the 
entire  number  of  classified  competitive  positions,  there  was  estab- 
lished In  1924  between  the  Post  Office  Department  and  this  office 
an  agreement  whereby  disabled  war  veterans  could  be  accepted  by 
the  commission,  even  though  their  defects  were  such  as  would 
prevent  their  carrying  on  the  ordinary  work  of  a  post-office  clerk 
or  carrier.  The  department,  when  such  a  veteran  Is  certified. 
gives  careful  consideration  to  the  poaslbUlty  of  his  being  able  to 
perform.  In  a  minimum  degree,  the  duties  of  the  position  vacant. 
Such  easier  positions  are  not  numerous,  even  in  the  larger  poet 
offices,  and  It  is  not  always  possible  to  appoint  a  disabled  person. 
Much  depends  also  on  the  type  of  the  disability. 

A  class  of  occupation  where  It  Is  not  feasible  to  disregard  phys- 
ical and  mental  fitness  is  that  of  employees  engaged  In  law 
enforcement.  The  prevention  of  crime  Includes  the  making  of 
raids  and  searches  and  the  arrest  and  transportation  of  criminals. 
The  safety  of  the  public  and  of  fellow  employees,  as  well  as  the 
accomplishment  of  the  duty,  demand  both  physical  strength  and 
mental  abUlty  to  exercise  sound  Judgment  in  conducting  opera- 
tions and  In  avoiding  the  reokless  use  of  weapons.    Aauuig  sucb 


positions  may  be  named  prohibition  agent.  Immigrant  (itspector, 
immigration  patrol  inspector,  secret-service  operative,  penitentiary 
guard,  customs  guards,  and  others  of  like  type. 

In  the  medical  services  physicians  and  their  auxiliaries  (nurses, 
attendants,  technicians,  etc.)  must  be  selected  only  when  physi- 
cally capable  of  duty.  Defecu,  either  physical  or  menUl,  which 
prevent  full  and  sympatheUc  performance  of  duty  must  r^-tuJt  In 
rejection.  The  patients  are  Oovernroent  wards,  without  choice  in 
the  seloctlon  of  their  treatment,  and  full  care  Is  due  them  in  pro- 
viding persons  qualified  in  ntodern  medical  methods  and  of  sound 
health  and  ambition  to  withstand  the  physical  and  menul  strain 
involved  In  properly  caring  for  ths  sick. 

The  commission  would  point  out.  In  respect  to  one  argument 
more  often  advanced  by  the  friends  of  the  veteran  than  by  the 
veteran  himself,  that  acceptance  for  mllltar>'  duty  unde-  the  draft 
system  by  no  means  Implied  sound  physical  condition.  The  draft 
accepted  for  "  full  "  or  for  "  limited  "  service,  and  persons  of  no 
great  vigor  were  often  a>ducted.  The  combat  troops  for  overseas 
duty  were  carefully  reexamined  at  camp  before  transshipment  and 
were  selected  as  sound,  but  persons  with  defects  were  retained  for 
"  limited  "  or  quasi  mlllUry  duties  In  large  numbers.  Veteran 
statutes  recognise  defects  exlaUng  at  tlnie  of  induction  in  pro- 
viding for  aggravation  of  exlsUng  defecU  by  mllltarj-  service  as  a 
basis  for  compensation. 

The  overseas  troops  suffered  both  physical  and  mental  casualtlos 
and  in  the  13  years  which  have  elapsed  since  the  war  these  and 
the  preexisting  disabilities  have  often  progressed  to  a  disabling 
point.  That  Is,  disabling  for  work  requiring  sound  health  and 
physical  condition,  though  not  tor  lighter  duty. 

From  the  time  when  10  point,  or  disability  preference,  was 
established  by  the  Executive  order  of  March  3.  1923,  to  June  30. 
1931.  11.527  persons  who  had  Invoked  this  provision  had  received 
appointments.  In  addition,  ux  undeterminable  number,  who 
either  did  not  ask  for  or  did  not  furnish  proof,  secured  appoint- 
ment by  virtue  of  earned  ratings. 

The  above  discussion  Is  confined  entirely  to  disabled  (10  point) 
veterans,  the  inquiry  in  your  letter  being  directed  to  that  class. 

The  total  number  of  veterans  of  aU  classes  (claiming  and  estab- 
lishing the  right  to  preference)  appointed  In  the  classified  service 
since  July  1,  1919.  to  June  30,  1931,  was  169,395. 

The  commission  would  be  pleased  to  have  an  opportunity  to 
explain  any  further  points  relative  to  the  treatment  accorded 
disabled  veterans  with  respect  to  physical  requirements  for  duty 
which  may  occur  to  you. 

By  direction  of  the  commission: 
Very  respectfully, 

E,  C.  Babcocx. 
Assistant  Secretary. 
(Form  2276,  May.  1931,  (second  Issue)  ] 

Unitid  States  Ctvu,  Sebvici  Commission, 

Washington,  D.  C. 

QUARTERLY     EXAMINATIONS     FOB     MEN     AND     WOMEN     ENTrTLZD     TO 
DISABILITT    PREFERENCE 

(1)  The  Civil  Service  Commission  Is  authorized  to  hold  quar- 
terly examinations  for  positions  for  which  there  are  existing  reg- 
isters of  ellglbles.  such  examinations  to  be  open  only  to  men  and 
women  entitled  to  disability  or  10-polnt  preference,  the  names 
of  the  resulting  ellglbles  to  be  entered  at  the  head  of  the  appro- 
priate existing  register  in  the  order  of  ratings  attained.  In  compe- 
tition with  other  10-polnt  preference  ellglbles,  if  any,  whose  names 
may  already  appear  at  the  head  of  the  register. 

(2)  Disability,  or  10-polnt,  preference  will  be  granted  only  to 
applicants  who  establish  by  official  records  of  the  Veterans'  Ad- 
ministration, the  War  or  Navy  Departments,  or  the  Coast  Guard 
the  present  existence  of  a  service-connected  disability;  to  the 
widows  of  veterans:  to  the  wives  of  veterans  who  themselves  are 
disqualified  for  examination  t>ecause  of  service-connected  dis- 
ability; or  to  retired  officers  and  enlisted  men  who  establish  by 
oaclal  records  the  present  existence  of  a  service-connected  dls- 
abUlty. 

(3)  Disabled  veterans  entitled  to  the  10-point  preference  who 
have  a  history  of  tuberculosis  may  compete  in  a  quarterly  exami- 
nation held  subsequent  to  the  termination  of  a  I-year  period  fol- 
lowing the  date  of  the  arrest  of  the  disease.  This  is  in  accordance 
with  the  general  regulation  which  provides  that  examination  can 
not  be  given  to  persons  who  have  had  tuberculosis  untU  the  dis- 
ease has  been  arrested  for  at  least  one  year.  The  purpose  is  the 
protection  of  the  applicant  himself  and  other  OoTemmeDt 
workers. 

(4)  Widows  or  wires  entitled  to  10-polnt  preference  are  granted 
the  same  privilege  of  taking  qtiarterly  examinations  tliat  is 
allowed  to  veterans. 

(6)  Eligibility  attained  as  the  result  of  a  quarterly  examination 
will  run  for  one  year  from  the  date  of  entry  on  the  registry:  it 
may  be  extended,  In  the  discretion  of  the  commission,  with  thf^  of 
all  other  ellglbles  on  the  register. 

(6)  As  the  Civil  Service  Commission  does  not  maintain  rsvisters 
of  ellglbles  for  postmastershlps  at  tint,  seoond.  and  third  oUss 
post  offices,  examinations  for  such  positions  are  not  Included  In 
the  quarterly  examination  plan.  Such  postmastershlps  are  not 
classified  under  the  civil  service  law;  examinations  for  them  are 
held  by  Kxecutlve  order  to  aid  the  President  In  the  selection  of 
nominees  for  confirmation  by  the  Senate. 

(7)  Applications  for  quarterly  examinations  may  be  Oled  at  any 
time  with  the  Civil  Service  Commission,  Washington,  D.  C,  ot 
with  one  ot  Its  district  aiMDMgut,  depending  upon  the  parUeolar 
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cxamlnat'on  desired.    The  commission  win  admit  an  applicant  to  ' 
the  next  quarterly  examination  held  for  the  position  applied  for. 
provided  that  quarterly  examinations  are  held  only  for  positions  i 
lor  which  there  are  existing  registers,  and  provided  further  that  , 
In  any  ca«e  the  applicant  must  meet  the  minimum  requirements 
as  to  education,  training,  and  experience  If  any  such  are  specified 
In  the  examination  open  to  general  competition.  i 

«8)  A  veteran,  or  a  veteran's  widow,  or  the  wife  of  a  veteran  who 
hlm«elf  la  disqualified  for  examination  because  of  service-con- 
nected disability  who  files  application  for  a  quarterly  examination 
should  submit  with  the  application  the  same  evidence  that  is 
required  In  connection  with  an  application  for  an  examination 
open  to  general  competition. 

RXPORT  or  THE  FINANCE   COlOaTTEE — PROPOSED    AMENDMENT   OF  | 
THE  TARIFF  ACT  OF    1930  \ 

Mr.  SMOOT.  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (H.  R.  6662)  to  amend  the  tariff  act  of  I 
1930.  and  for  other  purposes,  submitted  an  adverse  report  I 
(No.  146)  thereon. 

EXEMPTION     or     FARMERS'     COOPERATIVE     ORGANIZATIONS     UNDER 

REVENUE    ACT  j 

Mr.  NORRIS.  Mr.  President,  from  the  Committee  on  ' 
Agriculture  and  Forestry  I  submit  a  unanimous  and  favor- 
able report  on  Senate  Resolution  No.  43,  with  an  amend- 
ment to  the  preamble.  Since  this  is  a  resolution  providing 
for  the  payment  of  expenses  out  of  the  contingent  fund,  I 
assume  it  will  be  necessary  that  it  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

The  PRESIDENT  pro  tempore.     Under  the  new  amend-  j 
ment  to  the  rules  that  will  automatically  take  place.  J 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  to 
what  the  resolution  relates? 

Mr.  NORRIS.  It  is  a  resolution  that  provides  for  investi- 
gation of  the  tax-exempt  features  of  farmers'  cooperative 
organizations. 

Mr.  ROBINSON  of  Arkansas.  The  committee  recom- 
mends it? 

Mr.  NORRIS.  Yes;  the  committee  recommends  the  inves- 
tigation. 

The  PRESIDENT  pro  tempore.  Under  the  rule  the  reso- 
lution will  be  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate. 

DIVERSION  OF   WATER   FROM  NIAGARA  RIVER 

Mr.  WAGNER.  Mr.  President,  from  the  Committee  on 
Interstate  Commerce  I  report  back  favorably,  with  an 
amendment,  a  resolution  which  I  introduced  the  other  day, 
simply  asking  for  some  information  from  the  Water  Power 
Com  mission.  With  that  amendment  I  am  sure  the  resolu- 
tion Is  satisfactory  to  everybody,  because  it  simply  seeks 
information. 

Mr.  McNARY.  Do  I  understand  the  Senator  to  say  that 
the  resolution  is  favorably  reported  by  the  Interstate  Com- 
merce Committee? 

Mr.  WAGNER.  Yes;  there  is  a  unanimous  report  of  the 
c(»3imlttee. 

I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  resolution. 

Mr.  SMOOT.    Let  it  be  read. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  147)  sub- 
mitted by  Mr.  Wagner  on  the  26th  instant,  as  follows: 

Whereas  under  the  existing  treatie.s  between  the  United  States 
and  Canada  the  United  States  may  divert  from  the  Niagara  River 
at  a  dally  rate  not  In  excess  of  20,000  cubic^feet  of  water  per 
second:  and 

Whereas  under  a  license  d?sl5nated  bv  the  Federal  Power  Com- 
mission as  "  a  license  for  power  project  No.  16  "  the  Niagara  Falls 
Power  Co.  Is  authorized  to  divert  from  the  Niagara  River  for  power 
purposes  19,725  cubic  feet  of  water  per  secqnd;  and 

Whereas  only  275  cubic  feet  of  water  per'  second  are  now  avail- 
able  for  further  disposition   by   the   Federal   Power   Commission 
and 

Whereas  orally  on  December  8.  1931,  and  In  writing  on  January 
18.  1332.  the  city  of  Lockport,  N.  Y..  through  Its  accredited  repre- 
•enUtlvea.  applied  to  the  Federal  Power  Commission  for  the  right 
and  license  to  divert  said  275  cubic  feet  of  water  per  second  from 
the  Niagara  River:  and 

Whereas  the  Niagara  Falls  Power  Co.  ha.3  likewise  heretofore 
flled  Its  appUcaUon  for  the  right  and  license  to  said  diversion- 
and 

Wher«aa  the  act  of  June  10.   1920.  In  part  provides   (U    S    C 
UUe  18.  par.  800) :  v    •      •      , 


"800.  Preferences  In  Issuance  of  preliminary  permits  or  licenses: 
I^  Issuing  prelianinary  permits  hereunder  or  licenses  where  no 
ptelimlnary  permit  ha.s  been  issued  and  In  issuing  licenses  to  new 
lltensees  under  .section  808  of  this  chantrr  the  rommis.«:lon  shall 
gjve  preference  to  applications  therefor  by  States  and  munlci- 
pttlities,  provided  the  plans  for  the  same  are  dee.Tied  by  the  cam- 
njlssion  equally  well  adapted,  or  shall,  within  a  reasonable  time  to 
b^  fixed  by  the  commission,  be  made  equally  well  adapted,  to  con- 
serve and  utilize  in  the  public  Interest  the  navigation  and  water 
resources  of  the  region  ";   a:id 

Whereas  notwithstanding  said  provi.sion  of  law  it  is  reported 
tiat  the  Federal  Power  Commis.slon  on  January  18.  19:32.  refu.«:cd 
t()  receive  the  application  o*  the  city  of  Lockport  or  to  consider  it; 
Ttierefore  be  it 

Resoived,  That  the  Federal  Power  Commission  be  directed  to 
advise  the  Senate  of  its  action  on  the  apphcatlon  of  the  city  of 
I4)ckport,  together  with  its  reasons  for  such  action. 

Mr.  FESS.  Mr.  President,  I  had  understood  that  part  of 
one  of  the  "  whereases  *'  was  omitted. 

'  Mr.  WAGNER.  The  committee  made  an  amendment  that 
sjiould  have  been  noted. 

i  The  PRESIDENT  pro  tempore.  The  amendment  is  to  the 
preamble.  The  resolution  has  to  be  adopted  first.  Is  there 
objection  to  the  present  consideration  of  the  re.solution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

^The  Chief  Clerk.  In  the  preamble,  the  committee  pro- 
ppses  to  strike  out,  in  the  last  "•whereas,"  and  following  the 
w^rd  '■  whereas,"  the  words  "  notwithstanding  said  provision 
ot  law." 

\  The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
preamble  as  amended  is  agreed  to. 

BILLS  and    JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
ti^e,  and,  by  unanimous  consent,  the  second  time,  and  refer- 
red as  follows: 

;  Mr,  JOHNSON.  Mr.  President,  I  introduce  two  bills  which 
I  )ask  to  have  referred  to  the  Committee  on  the  Judiciary  be- 
cause of  some  legal  propositions  involved.  They  are  a  mere 
form  or  skeleton  upon  which  appropriate  legislation  may  be 
biiilded. 

I  By  Mr.  JOHNSON: 

I A  bill  (S.  3350  >  requiring  publicity  of  certain  foreign  loan 
trjansactions ;  and 

A  bill  (S.  3351)  to  provide  for  the  more  effective  supervi- 
sion of  foreign  commercial  transactions,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

I  By  Mr.  DAVIS; 

A  bill  <S.  3352  •  for  the  relief  of  Joseph  M.  McAleer;  to  the 
Cbmmittee  on  Military  Affairs. 

iBy  Mr.  McNARY: 

I A  biU  (S.  3353)  for  the  reUef  of  Charles  A.  Russell;  to  the 
Cbmmittee  on  Commerce. 

By  Mr.  SHIPSTEAD; 

iA  bill  (S.  3354)  for  the  relief  of  Joseph  Matthews;  to  the 
Cbmmittee  on  Claims. 

I A  bill  (S.  3355)  to  authorize  the  construction  of  a  con- 
valescent hospital  or  home  at  the  United  States  Veterans' 
A^inistration  hospital.  Fort  Snelling,  Minn.,  and  authorize 
a^  appropriation  therefor  (with  an  accompanying  paper); 
a^id 

jA  bill  (S.  3356)  to  authorize  the  erection  of  a  200-bcd  ad- 
dijtion  to  the  United  States  Veterans'  Administration  hcspi- 
ta|l  at  St.  Cloud.  Minn,  (with  accompanymg  paper);  to  the 
Committee  on  Finance. 

|By  Mr.  HEBERT: 

|A  bill  (S.  3357)  to  amend  the  patent  laws;  and 

:A  bill  (S.  3353 »  to  amend  the  patent  laws;  to  the  Commit- 
tefe  on  Patents. 

|By  Mr.  COPELAND: 

|A  bill  tS.  3359)  to  exempt  from  the  quota  fathers  and 
mjathers  over  CO  years  of  age  of  United  States  citizens; 

iA  bill  iS.  3360)  to  further  extend  naturalization  privileges 
td  alien  veterans  of  the  World  War  residing  in  the  United 
Saates;  and 

iA  bill  (S.  3361)  to  clarify  the  application  cf  the  contract 
labor  provisions  of  the  immigration  laws  to  singers  and  chor- 
isters; to  the  Committee  on  Immigration. 
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By  Mr.  BLAINE: 

A  bill  (S.  3362)  to  prevent  fraud  in  the  promotion  or  sale 
of  stock,  bonds,  or  other  securities  sold  or  offered  for  sale 
within  the  District  of  Columbia;  to  control  the  sale  of  the 
same;  to  register  persons  selling  stocks,  bonds,  or  other  se- 
curities; to  provide  punishment  for  the  fraudulent  or  unau- 
thorized sale  of  the  same;  to  make  uniform  the  law  in  rela- 
tion thereto,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  WATSON: 

A  biU  (S.  3363)  for  the  relief  of  John  A.  Hickey;  to  the 
Committee  on  Military  Affairs. 

A  bill  ^S.  3364)  granting  an  increase  of  pension  to  Nancy 
B.  Fleming  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  NORBECK: 

A  bill  (S.  3365)  conferring  upon  the  Court  of  Claims  juris- 
diction of  the  claims  against  the  United  States  of  Peter  D. 
Mettel  and  A.  B.  Fraser  (with  accompanying  papers) ;  and 

A  bill  (S.  3366)  for  the  relief  of  Jesse  Bean  (with  accom- 
panying papers) ;  to  the  Committee  on  Claims. 

A  bill  (S.  3367)  granting  an  increase  of  pension  to  Fred  W. 
Fox  (with  accompanying  papers)  ; 

A  b^ll  (S.  3368)  granting  an  increase  of  pension  to  Lovina 
Kenyon  (with  accompanj'ing  papers)  ;  and 

A  bill  (S.  3369)  granting  an  increase  of  pension  to  Louisa 
J.  Rubendall  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  NEELY: 

A  bill  (S.  3370)  granting  an  increase  of  pension  to  WilUam 
T.  Campbell :  to  the  Committee  on  Pensions. 

By  Mr.  NYE: 

A  bill  (S.  3371)  authorizing  the  Secretary  of  the  Interior 
to  vacate  withdrawals  of  public  lands  under  the  reclamation 
law,  with  reservation  of  rights,  ways,  and  easements;  to  the 
Committee  on  Public  Lfinds  and  Surveys. 

By  Mr.  BULKLEY: 

A  bill  (S.  3372)  for  the  relief  of  Bemis  Brien  and  John  M. 
Springer;  to  the  Committee  on  Claims. 

A  bill  (S.  3373)  to  authorize  the  construction  of  a  new 
general  kitchen  at  the  Veterans'  Administration  Home,  Day- 
ton, Ohio,  and  to  authorize  appropriation  therefor;  to  the 
Committee  on  Finance. 

By  Mr.  BARKLEY: 

A  bill  (S.  3374)  to  promote  the  safety  of  employees  and 
travelers  on  the  railroads  and  on  the  highways  at  grade 
crossings,  compelling  common  carriers  engaged  in  interstate 
commerce  to  inspect,  test,  repair,  and  maintain  all  signals, 
interlockings,  highway  crossing  devices,  train  control  or 
stopping  devices,  centrxlized  or  remote  control  systems  and 
their  controlling  factors,  parts,  or  appliances  used  in  regu- 
lating train  or  engine  operation;  to  the  Committee  on  Inter- 
state Commerce. 

By  Mr.  WAGNER: 

A  bill  (S.  3375)  for  the  relief  of  Wiener  Bank  Verein;  to 
the  Committee  on  Foreign  Relations. 

A  bill  (S.  3376)  for  the  relief  of  William  Burke;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HA  WES  and  Mr.  CUTTING: 

A  bill  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes;  to  the  Committee  on  Ter- 
ritories and  Insular  Atfairs. 

By  Mr.  McNARY: 

A  joint  resolution  (S.  J.  Res.  88)  referring  to  timber  con- 
tracts on  national  forests;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

SHIPMENT  oy  MurnnoNS  to  the  orient 

Mr.  DILL.  Mr.  President.  I  introduce  a  joint  resolution, 
which  I  send  to  the  desk  and  ask  that  it  may  be  read. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Joint  resolution  will  be  read  for  the  information  of  the 
Senate. 

The  joint  resolution  (S.  J.  Res.  89)  to  prohibit  the  ex- 
portation of  arms  or  munitions  of  war  from  the  United 
States  to  the  countries  of  China  and  Japan  was  read  the  ; 


first  time  by  Its  title  and  the  second  time  at  length,  as 
follows : 

Resolved,  etc..  That  it  shall  be  unlawful  for  any  peraon  to  export 
any  arms  or  munitions  of  war  from  any  place  in  the  United  8tf  t«i 
to  or  for  the  use  of  the  Governments  of  China  or  Japan,  or  any 
faction  or  body  within  such  countries. 

Bec.  2.  Any  person  who  shall  export  any  arms  or  munitions  of 
war  in  violation  of  the  provisions  of  aectlon  1  hereof  shall,  upon 
conviction  thereof,  be  punished  by  a  ane  of  not  more  tlian  $10,000 
or  by  Imprlsoiunent  for  not  more  than  two  years,  or  both. 

Mr.  DILL.  Mr.  President,  the  war  between  Japan  and 
China  grows  increasingly  alarming  to  the  peace-loving  peo- 
ple of  the  world.  While  up  to  this  time  there  have  been  no 
considerable  shipments  of  munitions  to  the  Orient  as  the 
result  of  the  fighting  and  killing  there,  should  the  carnage 
increase  those  co'mtries  must  necessarily  import  great 
quantities  of  munitions  or  at  least  certain  commodities  for 
making  munitions.  I  have  introduced  the  joint  resolution 
and  I  desire  that  it  shall  be  acted  upon  by  the  Congress  in 
order  that  this  Government  shall  thereby  declare  to  the 
world  now  that  we  shall  refuse  to  furnish  even  munitions — 
fuel  for  the  flames  of  war. 

Under  the  existing  law  the  State  Department  can  not 
stop  the  shipment  of  muriitions  to  Japan  or  to  the  Govern- 
ment of  China.  The  passage  of  the  joint  resolution  which 
I  have  introduced  will  not  only  give  it  such  authority  but 
it  will  make  such  shipments  unlawful. 

In  light  of  the  report  from  Shanghai  this  morning  there 
are  other  considerations  which  make  the  passage  of  the 
joint  resolution  even  more  imperative. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  referred  to  the  Committee  on  Foreign  Relations. 

amendment  of   the   tariff  act  of    1B30 

Mr.  HARRISON  submitted  an  amendment  in  the  nature 
of  a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(H.  R.  6662)  to  amend  the  tariff  act  of  1930,  and  for  other 
purposes,  which  was  ordered  to  he  on  the  table  and  to  be 

printed. 

PRINTING    OF    HE.fRINGS    ON    UNEMPLOYMENT    RELIEF 

Mr.  LA  FOLLETTE  submitted  the  following  resolution 
(S.   Res.   152),  which  was  referred  to  the  Committee  on 

Printing : 

Resolved,  That,  In  accordance  with  paragraph  3  of  section  2  of 
the  printing  act.  approved  March  1,  1907.  the  Committee  on  Manu- 
factures of  the  Senate  be.  and  is  hereby,  empowered  to  have 
printed  3,000  additional  copies  of  the  hearings  held  before  the 
committee  during  the  current  session  on  unemployment  relief. 

Mr.  VANDENBERG  subsequently  said:  Mr.  President, 
from  the  Committee  on  Printing,  I  report  back  favorably 
without  amendment  Senate  Resolution  152.  and  ask  for  its 
immediate  consideration. 

There  being  no  objection,  the  foregoing  resolution  was 
read,  considered,  and  agreed  to. 

PRINTING    OF    REPORT    OF    THE    FnfANCIAL    SECRETARY    OF    GREAT 

BRITAIN 

Mr.  SHIPSTEAD  submitted  the  following  resolution  (S. 
Res.  153) ,  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That  the  report  of  the  Committee  on  Finance  and 
Indu.stry.  presented  to  the  British  Parliament  by  the  Financial 
Secretary  to  the  Treasury.  June,  1931.  be  printed  as  a  Senate 
document  In  the  usual  number,  and  that  100  additional  copies 
be  printed,  of  which  50  shall  be  for  the  use  of  the  Senate  docu- 
ment room  and  50  for  the  use  of  the  House  document  room. 

PRINTING   OF  ARTICLE   ENTITLED  "  HONEST  AND   DISHONEST  SILVER 

MONEY  " 

Mr.  SHIPSTEAD  also  submitted  the  following  resolution 
(S.  Res.  154),  which  was  referred  to  the  Committee  on 
Printing ; 

Resolved.  That  the  English  translation  of  the  article  written 
by  Dr.  Gottfried  Kunwald,  of  Vienna,  entitled  "  Honest  and  Dis- 
honest Silver  Money,"  be  printed  as  a  Senate  document  In  the 
usual  number,  land  that  100  additional  copies  be  printed,  of  which 
50  shall  be  for  the  uae  of  the  Senate  document  room  and  50  for 
the  use  of  the  House  document  room. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States,  submitting  nominations,  were  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 
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ROT7SK  BILL   AMD  JOIlfT   RESOLUTION   RKFStRED 

The  following  bill  and  joint  resolution  were  each  read 
twice  by  title  and  referred  to  the  Committee  on  Appro- 
priations: 

H.  R.  7912.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30.  1933, 
and  for  other  purposes;  and 

H.  J.  Res.  251.  Joint  resolution  making  an  appropriation 
for  expenses  of  participation  by  the  United  States  in  the 
general  disarmament  conference  at  Geneva,  Switzerland,  in 
1932. 

INFORMATION    RELATIVE    TO    CERTAIN    MILITARY    POSTS 

Mr.  CONNALLY.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  Senate  Resolution  150.  It  is  merely 
a  resolution  of  inquiry,  calling  upon  the  War  Department 
for  information  as  to  certain  military  posts  in  Texas. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  <^S.  Res.  150)  sub- 
mitted yesterday  by  Mr.  Connally,  as  follows: 

Resolved.  That  the  Secretary  of  War  Is  requested  to  report  to 
the  Senate  at  the  earliest  practicable  date  with  respect  to  each 
o*  the  forts  or  mlUtary  posts  herein  specified,  all  information 
available  in  the  records  of  the  War  E>epartment  as  to  (1)  the 
axttount  of  land  owned  by  the  Government  at  such  fort  or  mili- 
tary poet;  (3)  the  value  of  all  property  Including  buildings,  equip- 
ment, and  Improvements  situated  at  or  connected  with  such 
fort  or  military  post;  (3)  the  amounts  heretofore  appropriated 
by  the  Ck>ngres8  for  the  purchase,  establishment,  equipment,  and 
Improvement  of  such  fort  or  military  post  and  all  appurtenances 
connected  therewith:  (4)  the  number  of  buildings  and  structures 
at  each  fort  or  military  post;  (5)  the  number  of  troops  that  can 
be  accommodated  at  such  fort  or  military  post;  and  (6)  the  num- 
ber of  troops  now  quartered  at  such  fo.-t  or  military  post: 

Tort  Brown,  Brownsville,  Tex. 

Fort  Mcintosh,  Laredo.  Tex. 

Fort  Clark.  BrackettvUle.  Tex. 

Port  D.  A.  Russell.  Marfa.  Tex. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  McNARY.  Mr.  President,  when  this  resolution  came 
up  yesterday  I  objected  to  its  immediate  consideration.  I 
understand  that  it  is  limited  to  four  Army  posts  in  Texas 
and  does  not  extend  to  any  other  post  of  the  country. 

Mr.  CONNALLY.    That  is  correct. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Texas 
asks  unanimous  consent  for  the  present  consideration  of  the 
resolution.  Is  there  objection?  The  Chair  hears  none,  and 
the  question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

"  MR.   HOOVER  S    DEBT    TO   WOODROW    WILSON  " 

Mr.  LOOAN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Lexington 
Herald  of  Sunday,  January  17,  1932,  entitled  "  Mr.  Hoover's 
Debt  to  Woodrow  Wilson." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Lexington  Herald.  January  17.  1932] 

MR.    HOOVn'S    DE33T   TO    WOODROW    WIJLSON 

So  far  as  we  have  observed,  practicaUy  all  who  attempt  to  de- 
fend President  Hoover  cite  the  fact  that  he  was  appointed  Pood 
Administrator  by  President  Wilson,  apparently  with  the  thought 
that  the  fact  that  President  Wilson  appointed  Mr.  Hoover  to  that 
poaltion  14  years  ago  Is  proof  conclusive  that  Mr.  Hoover  Is  a 
miracle  man. 

It  is  true  that  President  Wilson  appointed  Mr.  Hoover  Pood  Ad- 
ministrator. It  Is  tnje  that  Mr.  Wilson  was  human  and  made  a 
mistake. 

Mr.  Hoover  by  some  means  secured  the  Job  of  distributing  the 
Belgliun  relief  fund.  He  has  l>een  descrit)ed  as  the  man  who  has 
fed  and  clothed  more  human  beings  than  any  other  man  in  the 
history  of  the  world.  He  did  distribute  the  money  given  by  Amer- 
ica, and  sueoeeded  In  getting  for  himself  all  the  credit  for  that 
distribution. 

He  was  afterwards  appointed  Food  Administrator  by  President 
Wilson.  The  appointment  by  Mr.  Wilson  gave  li4r.  Hoover  the 
chance,  of  which  he  took  the  fullest  advantage,  to  gain  national 
consi^culty. 

There  U  one  quality  that  Mr.  Hoover  has  beyond  any  r»»n  a»^ 
that  la  his  ezpertneos  In  disseminating  propacante>4aDnplolt  him- 
self.   Through    the    dlssemlnaUon    of    propaganda    Mr.    Hoover's  i 


reputation,  gained  as  distributor  of  the  American  money  sent  for 
the  relief  of  the  Belgians,  was  Increased.  He  became  a  national 
flpure.  There  were  many  who  thought  him  of  presidential  stature. 
I  He  was  supposed  to  be  a  Democrat  and  a  follower  of  Woodrow 
>^ilKon.  In  the  early  part  of  1920  he  was  candidate  for  the  Demo- 
c^tic  nomination  for  President.  According  to  reports  we  have 
hjeard,  and  believe,  Henry  Cabot  Lodge,  who  organized  the  sena- 
t/4)ri.il  cabal  against  President  Wilson,  and  Boles  Penrose,  the  last  of 
the  great  bosses  of  Pennsylvania,  convinced  Mr.  Hoover  that  the 
l*epublicans  had  a  better  chance  to  win  the  presidential  campaign 
than  the  Democrats,  and  that  he  might  secure  the  nomination  for 
President  on  the  Republican  ticket.  And  Mr.  Hoover  came  out 
a^  a  Republican. 

( He  was  one  of  a  group  that  signed  a  plea  to  the  American  people 
l^  vote  for  President  Harding  as  the  best  means  of  having  Amer- 
ica enter  the  League  of  Nations.  President  Harding  was  elected. 
Mr.  Hoover  became  Secretary  of  Commerce  in  President  Harding's 
Cabinet  and  sat  at  the  council  table  with  Albert  B.  Fall  and  Harry 
IZfciugherty.  He  never  raised  his  voice  or  uttered  a  word  in  con- 
demnation or  disapprobation  of  the  actions  of  his  Cabinet  associ- 
ates. Secretary  Fall  and  Harry  Daughcrty. 

I  We  have  been  told  and  believe  that  a  copy  of  the  speech  deliv- 
ered by  Claude  Bjwers  at  the  Houston  convention,  excoriating 
Albert  B.  Fall  for  having  betrayed  his  trtist.  was  sent  to  Mr. 
hoover,  who  in  turn  seat  it  to  Secretary  Fall  with  the  notation: 

1 "  I  shall  be  glad  to  send  any  reply  to  this  gentleman  you  may 
siggest." 

JMr.  Hoover  has  not  yet.  so  far  as  we  have  seen  or  heard,  ex- 
pf'essed  condemnation  for  any  act  of  Mr.  Fall  or  Mr.  Daugherty. 
jIn  view  of  the  fact  that  the  defenders  of  Mr.  Hoover  always  cite 
tfte  fact  that  he  was  appointed  Pocd  Administrator  by  President 
\yiIson  as  an  answer  to  any  criticism  of  him.  would  it  not  seem 
nktural  that  in  the  years  since  Mr.  Hoover  was  appointed  by  Mr. 
Vwllson  there  should  have  been  some  t^ort  of  acicnowledgment  by 
^^r.  Hoover  of  the  obligation  he  owed  to  Mr.  Wil.son? 

So  far  as  we  have  read  or  heard,  Mr.  Hoover  has  never  spoken  a 
k|ndly  word  of  Mr.  Wilson;  has  never  given  him  a  word  of  com- 
n^ndatlon  or  of  praise. 

We  take  a  quotation  from  the  striking  speech  delivered  by  Gov. 
J^mes  M.  Cox  at  the  Jackson  r)ay  dinner,  calling  particular  atten- 
tit)n  to  his  statement: 

I"  Since  Wilson  died  three  Republican  Presidents  have  dedicated 
WTir  memorials  in  different  States  and  delivered  Armistice  Day 
a4dresses.  Quite  properly  they  have  paid  tribute  to  the  valor  of 
tqe  private  soldiers,  but  so  far  as  I  know,  the  Commander  in  Chief 
ofl  the  Army  and  Navy  has  never  been  mentioned.  It  Is  evidently 
a  deliberate  plan  that  in  history  the  great  war  President  is  to  lie 
Iru  the  grave  of  the  unknown  soldier,  without  Individual  fame." 
Governor  Cox  said: 

!"  We  hear  a  plea  for  united  effort.  Tlie  Democracy  should 
whole-heartedly  promote  it  even  though  these  who  ask  it  now 
rejected  it  not  so  long  ago.  I  think  we  are  all  somewhat  tired  of 
the  old-time  dissensions  which  political  rivalry  inspired.  Minds 
tl^t  should  be  free  have  been  wn.iped  by  partisan  bitterness.  It 
his  been  unfair  to  the  living  and  unjust  to  the  dead.  One  phase 
of  it  continues,  and  It  should  be  brought  to  the  attention  of  the 
cduntry.  One  would  think  that  when,  broken  in  body  and  heart 
bj  his  labors  for  his  country,  he  died,  political  bitterness  would 
have  ended  at  the  grave  of  Woodrow  Wilson.  Did  not  his  appouit- 
mJBni.  open  the  way  for  a  Republican  general  to  enter  the  hall  of 
fa>ne  and  for  another  distinguished  Republican  to  win  the  Presi- 
dency of  the  United  States? 

r  For  the  moment  we  will  forget  the  round  robins  and  cabals 
w|ilch  were  created  to  embarrass  the  President  of  a  country  en- 
g^ed  in  war.  Let  us  in  forbearance  ascribe  them  to  the  over- 
zeialous  partisan.  But  a  conspiracy  against  the  man's  memory 
g(|es  on  Since  Wilson  died,  three  Republican  Presidents  have 
dedicated  war  memorials  m  different  States  and  delivered  Armi- 
stice Day  addresses.  Quite  properly,  they  have  paid  tribute  to  the 
vajlor  of  the  private  soldier,  but  so  far  as  I  know,  the  Commander 
IriJ  Chief  of  the  Army  and  Navy  has  never  been  mentioned.  It  is 
e\^dently  a  deliberate  plan  that  In  history  the  great  war  President 
l8]to  lie  in  the  grave  of  the  unknown  soldier  without  individual 
faille.  I'herc  are  those  who  conscientiously  dissented  from  Mr. 
Wtlson's  policies,  but  can  we  deny  that  his  purpose  was  a  holy 
oi^e?  Assert,  if  you  must,  that  his  method  of  conserving  peace 
w|s  defective.  Is  he  any  the  less  entitled  to  our  love  and  grati- 
Ujde  because  the  thing  he  sought,  after  all.  was  the  end  of  war? 
Wt  know  what  brought  us  Into  hostilities.  We  need  not  be  re- 
minded of  the  pledge  we  made  when  we  asked  our  mothers  for 
tHelr  sons  and  the  country  for  Its  resources.  Thirteen  years  have 
cc*ne  and  gone  since  cannon  and  rifle  were  silenced,  and  yet  ran 
y(ji  jxjint  to  a  single  thing  on  the  face  of  this  earth  which  bears 
thje  least  resemblance  to  even  a  partial  payment  to  the  tens  of 
mlUions  of  dead  and  wounded  except  the  Instrument  created  by 
th|»  genius  and  humanity  of  Woodrow  Wilson?  " 

UNEMPLOYMENT   RELIEF 

iMi-.  COPELAND.  Mr.  President.  I  have  here  an  address 
dtflivered  by  my  coUeague  [Mr.  Wagner],  at  the  State  fair, 
Sj^acuse,  N.  Y..  on  Labor  Day  September  7,  1931,  being  a 
discussion  of  the  unemplosTnent  situation  and  plans  for  over- 
coming it.    I  ask  that  the  address  may  be  printed  in  the 

RECORD. 
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Tliere  being  no  ob.iection.  the  address  was  ordered  printed 
in  the  Record,  as  follows: 

'  Fellow  citizens.  gath'>red  here  to-day  in  one  great  and  inspiring 
spectacle  are  the  power  and  pride  of  the  Empire  State.  The 
abundance  derived  from  its  farms,  forests,  and  orchards,  the  mul- 
tiplicity of  its  manufactures,  the  magic  of  its  electricity  are  all 
represented  here.  As  I  view  this  marvelous  cargo  carried  here 
upcn  the  stream  of  productive  and  economic  energy  which  irri- 
gates New  York.  I  feel  proud  of  the  Empire  State,  hopeful  of  Its 
continued  leadership  of  the  States  of  the  Union,  and  confident 
that  Its  future  greatness  and  pro5per;ty  are  undeniable. 

And  because  of  theje  facts,  bocau.se  of  my  unrestrained  con- 
fidence that  the  future  is  bound  to  t>e  bright,  I  feci  there  is  all  the 
more  reason  that  we  sliould  wIti:iout  concealment  of  the  truth, 
with  courage  and,  above  all.  with  humility,  face  the  present  dlQ- 
cully  in  the  life  of  our  State  and  cur  Nation. 

From  Labor  Day.  1919,  to  Labor  Day,  1&31.  the  American  people 
have  passed  through  three  mental  attitudes.  First,  was  the 
hailucin.-^tion  of  unending  prosperity,  a  state  of  mind  born  of 
frenzied  stock  speculation,  officially  nursed  and  encouraged.  That 
hallucination  was  blotted  out  by  the  t,tock-market  crash,  and  its 
place  was  t.iken  by  th;  illusion  that  a  change  of  only  temporary 
significance  had  occurred.  The  illusion  was  fostered  by  ignorance 
of  the  true  state  of  production  and  consumption  In  this  country, 
and  by  the  decided  undervaluation  of  the  effect  of  world-wide 
Industrial  and  llnanciiJ  disorganization  upon  our  well-being. 

Sluggishly  weeks  of  nactivity  dragged  their  lead-laden  feet  into 
months,  and  months  i  ito  years — years  of  s?lf -denial,  of  suffering, 
in  some  cases  of  despar.  And  now  the  fog  of  illusions  has  lifted, 
carrying  away  with  it  the  unjustified  expectation  that  the  reces- 
sion would  promptly  and  automatically  readjust  itsel:  and  the  un- 
founded belief  that  our  alleged  economic  seif-sufflclency  would 
render  us  Immune  to  world-wide  adversity.  To  the  American 
people  lias  now  come  .he  realization  that  we  have  been  and  stlil 
are,  in  company  with  the  other  nations  of  the  world,  plodding  the 
deep  and  broad  valley  it  universal  depression. 

Individually  and  collectively  we  are  facing  an  emergency  fraught 
with  tragedy.  That  is  the  truth  and  the  American  people  has  not 
yet  become  so  soft  ard  faint  that  It  is  unwilling  to  know  the 
truth,  unpleasant  though  it  is.  About  six  or  seven  millions  are 
out  of  work.  These  figures,  however,  do  not  recite  tiie  entire  tale. 
Many  millions  of  these  have  been  without  work  for  a  year  and 
longer. 

The  gravity  of  the  situation  is  to-day  more  truly  reflected  in  the 
lengthening  lines  of  American  families  who  have  swallowed  their 
pride  and  In  desperation  applied  for  charitable  relief.  It  Is  not  my 
purpose  to  exaggerate  the  danger — I  do  not  believe  I  can.  Candor 
compels  me  to  say  that  not  since  the  war  has  the  Nation  faced  a 
greater  peril.  At  a  time  of  such  strenuous  national  exigency 
there  Is  no  occasion  lor  meaningless  debates  as  to  the  relative 
share  of  responsibility  i.hat  must  be  undertaken  respectively  by  the 
municipalities,  the  counties,  the  States,  and  the  Federal  Govern- 
ment. There  is  no  t  me  now  for  futile  alibis.  The  time  has 
come  for  every  section  of  our  people  and  every  division  of  Govern- 
ment, whether  local  or  general,  to  ask  Itself  what  is  the  maximum 
of  service  that  It  can  render,  and  then  to  outdo  the  estimate  In 
the  performance. 

I  want  to  emphasize  the  dvity  of  the  Federal  Government,  not 
because  I  regard  Its  ot  ligation  any  greater  than  that  of  the  State 
and  municipalities;  quite  to  the  contrary,  everyone  concedes  that 
the  local  units  of  go^ernment  must  exert  all  their  strength  to 
help  meet  the  shorta^'e  of  earning  power.  But  the  attempt  has 
been  and  is  continuing  to  be  made,  both  openly  and  covertly, 
to  convince  the  Amerit  an  public  that  a  lesser  duty,  a  less  onerouo 
burden  rests  upon  the  Federal  Goverrunent. 

Under  the  gvilse  qf  opposition  to  the  dole,  the  propaganda  has 
reached  far  and  wide  that  the  Federal  Government  is  exempt 
from  service  in  this  national  emergency;  that  for  the  Federal 
Government  It  suffice;.  If  it  "  coordinates "  the  work  of  others; 
that  its  function  Is  simply  to  stimulate  local  charitable  effort. 
Indeed.  It  Is  becoming  clearer  every  day  that  the  Washington 
policy  will  be  to  consign  those  without  Jobs  to  the  sorry  solace  of 
charity. 

I  could  perhaps  pensuade  myself  to  accept  so  unhappy  a  dis- 
position of  the  problem  if  it  were  accompanied  by  a  confession 
by  those  in  authority  that  recoui'sc  must  be  had  to  charity  be- 
cause no  more  sensible  and  civilized  remedy  had  been  prepared 
for  next  winter.  When  the  fire  rages  we  make  use  of  the  bucket 
brigade  if  no  better  machinery  is  available.  But  it  would  insult 
our  intelligence  to  be  told  that  in  fact  the  bucket  brigade  was 
the  finest  fire-fighting  device  contrived  by  the  genius  of  man. 
And  It  Is  equally  Insulting  to  our  sense  of  right,  it  is  depressing 
and  confounding  to  read  pronouncemL-nts  by  persons  of  high 
station,  that  the  way  of  charitable  relief  Is  the  right  and  only 
way.  the  sound  method,  the  American  method  of  dealing  with 
nation-wide  unemploy:nent. 

Words  do  not  change  facts  and  though  one  distinguished  Ameri- 
can may  glorify  the  cliarity  proposal  by  calling  it  the  "  national 
spirit  of  voluntary  Americanism,"  it  still  remains  what  It  has 
always  been.  To  laud  the  breadline,  the  soup  kitchen,  the  hand- 
out as  American  is  a  calumny  against  America.  The  outstretched 
arm  and  averted  eye  have  never  been  and  must  not  become  an 
American  posture. 

We  are  told  to  avoid  the  dole.  If  by  dole  Is  meant  the  giving 
of  something   for   nothing   then   It   has   no   more  Implacable   foe 

LXXV 181 


than  myself.  I  am  opposed  to  all  manner  and  shape  of  dole, 
both  public  and  private.  I  am  In  favor  of  giving  the  man  out 
of  work  the  chance  to  earn  his  living,  not  to  beg  it.  But  I  am 
weary  of  the  pretense  which  shouU  opposition  to  the  dole  and 
in  actual  piactice  falls  to  make  adequate  provision  for  jobs  and 
would  limit  its  efforts  during  the  coming  winter  to  the  stimula- 
tion of  local  and  private  doles. 

We  ought  to  be  clear  as  to  our  intentions.  Is  It  our  prlnuiry 
purpose  to  save  the  lives,  health,  and  morale  of  our  people,  or  is  it  to 
save  expense?  If  we  accept  the  fiist  choice,  then  it  is  clear  that 
the  Federal  Government  can  and  must  undertake  to  do  more  sub- 
stantial service  than  merely  to  coordinate  local  effort.  The  rea- 
sons for  this  are  plain  enough.  First,  because  State  and  local 
effort  will  alone  prove  insufficient.  The  evidence  on  that  score 
is  overwhelming.  Governor  Roosevelt  has  succinctly  summarized 
it  in  his  message  to  the  legislature  in  which  he  said: 

"  The  net  result  of  this  survey  is  thot  we  must  recogn^ae  these 
facts;  That  the  local  subdivisions  of  government  can  in  most 
cases  not  greatly  increase  their  direct  employment  of  labor  and 
that  private  charity  will  prove  inadequate  to  meet  the  added 
burden  of  the  next  few  months." 

Secondly,  because  the  Federal  Government,  like  the  State  and 
municipal  govenuncnt.  is  the  tool  and  instrument  of  the  people 
who  have  created  it  and  maintained  it.  and  there  is  no  Justifica- 
tion for  allowing  that  instrument  to  lie  unused  in  the  day  of  the 
Nation's  stress.  And.  thirdly,  because  there  are  many  things  to 
be  done  which  only  the  Federal  Government  can  do. 

What  then  shall  be  our  emergency  program? 

Let  us  determine  upon  the  policy  that  to  the  utmost  of  otur 
power  we  shall  provide  jobs  rather  than  relief  to  those  In  need. 
In  doing  so  we  must  recognize  that  It  Is  wiser  national  t?couomy 
to  expend  a  thousand  dollars  to  maintain  a  man  on  c^ob  than  to 
expend  only  8500  to  maintain  him  in  idleness.  By  keeping  him 
at  work  the  Nation  not  only  acquires  the  production  of  the  man's 
labor  but  conserves  an  invaluable  national  asset — the  character  and 
self-respect  of  one  of  Its  citizens. 

The  Federal  Government's  contribution  of  Jobs  ought  to  take 
the  shape  of  a  $2,000,000,000  construction  program  in  addition  to 
normal  activity,  so  as  to  provide  prom.pt  employment  for  over  a 
million  men.  That  is  the  very  minimum.  The  effect  of  such  an 
undertakirig  would  not  be  limited  to  the  million  men  employed. 
Indirectly  employment  would  thereby  be  given  to  at  least  another 
million  workers  and  agriculture  and  business  would  both  be  stimu- 
lated. The  exertion  of  such  a  major  effort  would  still  leave  a  large 
share  of  the  burden  for  local  governments  to  carry.  Their  com- 
bined activity,  however,  should  make  a  very  substantial  dent  in 
the  rock  of  unemployment. 

We  shall  undoubtedly  be  told  that  this  proposal  Is  impracticable, 
that  no  plans  have  been  laid  for  so  am.bitious  a  program  I  am 
only  too  familiar  with  the  fact  that  ordinarily  a  long  time  is  con- 
sumed between  the  inception  of  a  construction  project  and  the 
employment  of  labor  upon  it.  That  Is  the  very  reason  why  I  so 
earnestly  advoc&ted  over  three  years  ago  the  advance  planning 
bill  v.hich  only  recently  became  a  law.  Nevertheless  there  is  a 
limit  to  the  length  of  time  during  which  this  excuse  can  bo 
effective.  Precisely  the  same  plea  was  used  20  months  ago.  If 
after  all  this  time  the  plans  are  not  yet  available,  there  is  only  one 
solution.  Let  us  get  busy  forthwith  to  prepare  them.  These  arc 
not  ordinary  times:  these  are  days  of  emergency.  In  1917  wo 
learned  how  to  inject  speed  into  planning.  It  is  unlikely  that  we 
have  already  forgotten  that  lesson  in  1931.  There  are  highways 
to  be  repaved.  widened,  and  straightened.  Hundreds  of  river  and 
harbor  projects  are  on  the  approved  list.  There  arc  large  Federal 
zones  which  require  reforestation.  I  do  not  advocate  that  a  single 
dollar  be  spent  for  a  project  which  would  not  in  time  In  any  event 
t>e  undertaken  by  the  Federal  Government.  WDat  I  propose  is 
that  the  idle  power  of  the  unemployed  be  applied  now  upon  the 
construction  of  public  works  scheduled  for  the  future. 

We  shall  also  be  told  that  the  Federal  Government  has  not  the 
money  to  engage  upon  this  program.  The  Federal  Government 
can  borrow  the  money.  Its  credit  is  at  the  peak.  Interest  rates 
have  rarely  been  lower.  The  banks  are  glutted  with  idle  funds 
that  ought  to  be  busy  creating  employment.  It  would  be  a  boon 
to  the  entire  country  to  cause  this  frozen  capital  to  flow  freely 
once  again  In  the  channels  of  trade.  A  bond  Issue  offered  by  the 
Federal  Government  only  three  months  ago  was  oversubscribed 
nearly  eight  times.  Never  in  its  history  has  our  Government  had 
occasion  to  l>orrow  money  for  more  economic  reasons  and  for 
loftier  purposes. 

We  shall  probably  be  told  that  the  FtKleral  Government  can  not 
afford  to  spend  that  money.  Let  me  ask  in  return.  Can  we  let 
American  men  and  women  who  are  out  of  work  starve?  And 
since  maintain  them  we  must  and  we  shall,  can  we  afford  to  let 
their  labor  go  irretrievably  to  waste?  To  permit  that  to  happen 
would  be  the  grossest  form  of  national  extravagance — the  only 
course  that  we  can  not  afford. 

The  pith  of  the  proposal  is  that  the  Federal  Government 
proceed  at  once  to  provide  direct  employment  to  at  least  a  mUUon 
men.     It  can  and  it  should  be  done. 

A  second  important  avenue  of  correction  Is  open  to  the  Federal 
Government,  the  States,  and  the  local  bodies  in  their  respective, 
spheres.  It  is  conservatively  estlmate<l  that  a  million  children 
under  16  years  of  age  are  holding  jobs  which  ought  to  be  filled 
by  their  fathers,  their  elder  brothers,  and  sisters.  Despite  the 
fact  that  millions  of  breadwinners  are  without  work,  the  United 
States  Children's  Bureau  stated  that  in  1930  alone  more  than 
103.000  children  14  and  15  years  of  age  left  school  to  enter  em- 
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ployment  That  la  a  condition  which  ought  not  to  continue.  | 
Where  strengthening  legislation  Is  necessary  to  keep  the  children  i 
m  school  11  ought  to  be  passed  Where  It  can  not  be  passed.  ; 
Industry  Itseir  ought  to  realize  that  to  give  employment  to  chll-  ' 
dren  and  to  deny  It  to  adult  workers  Is  to-day  a  double  wrong — 
a  wrong  not  only  to  the  child,  as  it  has  ever  been,  but  a  wrong 
to  the  Nation  In  that  It  prolongs  the  depression.  j 

A  third  measure  of  relief  lies  solely  within  the  power  of  Congress 
and  the  President.  They  have  the  power  immediately  upon  the 
reconvening  of  the  next  session  to  modify  the  Volstead  Act  within 
the  limits  of  the  Constitution  I  do  not  know  Just  how  large  an 
addition  to  employment  would  be  made  by  the  resumption  of 
activities  permitted  by  such  a  change  of  law.  All  agree  that  It 
would  be  sub.stantlal.  In  addition,  such  action  would  bring  a 
very  large  revenue  Into  the  Federal  Treasury,  and  help  wipe  out 
the  existing  deficit.  It  Is  an  opportunity  which  the  Nation  has  no 
right  to  overlook  in  th*  present  emergency.  More  Important  than 
that,  however.  Is  the  invigorating  effect  which  such  an  amend- 
ment to  the  prohibition  law  would  have  upon  the  faith  of  the 
people  In  the  responsiveness  of  the  Government  to  popular  wish. 

In  conjunction  with  these  steps  Congress  should  at  the  very 
earliest  pass  the  necessary  legislation  for  the  erection  of  a  nation- 
wide system  of  employment  offices  conducted  In  cooperation  with 
the  States.  We  needed  such  a  service  in  the  days  of  prosperity. 
W«  need  It  to-day,  and  we  can  look  ahead  far  enough  to  see  that 
In  the  near  future  we  shall  have  a  gigantic  problem  on  our  hands: 
To  demobilize  the  workers  assembled  on  special  Government  proj- 
ects and  to  guide  them  back  into  normal  private  employment. 

No  emergency  program  is  complete  without  giving  due  recogni- 
tion to  the  r61e  which  charity  will  of  necessity  have  to  play  during 
the  coming  winter.  The  governmental  undertakings  that  I  have 
suggested  must  be  In  addition  to  and  not  in  substitution  for  the 
relief  which  must  be  extended  from  private  sources.  The  demands 
for  such  asal-stance  will  be  great,  but  I  am  confident  that  equally 
freat  will  be  the  generous  response  of  the  American  people. 

The  soiutlon  of  the  peculiarly  modern  problem  of  want  In  the 
midst  of  plenty  will  not  yet  have  been  solved  when  we  have  weath- 
ered the  present  crisis.  The  key  to  that  solution  Is  not  In  spend- 
ing but  In  orgnnlaatlon.  The  working  week  must  be  reduced  In 
length  to  allow  for  the  vastly  greater  productivity  of  labor  and 
Industry.  The  worklngman  must  be  intelligently  guided  In  the 
choice  of  an  occupation  and  the  discovery  of  a  Job.  By  a  system 
of  pald-for  insurance  and  not  through  doles,  he  must  be  enabled 
to  wait  for  a  Job  if  waiting  Is  necessary.  Steadily  and  deliberately 
we  must  strive  to  raise  ever  higher  the  standard  of  American  life. 
Only  by  pursuing  such  methods  can  we  bring  a  measure  of  sta- 
bility to  business,  a  sense  of  economic  security  to  the  American 
family,  and  release  for  Its  fullest  manifestation  the  spiritual 
nobility  of  our  people. 

These  are  guides  to  the  future.  They  point  the  way  to  a  better 
day.  Before  we  arrive  at  that  glorious  to-morrow,  we  must,  how- 
ever, ftrst  do  the  task  assigned  for  to-day :  To  "  make  assurance 
doubly  sure  "  that  none  shall  be  idle  who  are  willing  and  able  to 
work:  that  none  shall  go  hungry  and  none  shall  be  cold;  and  that 
In  the  performance  of  that  first  dictate  of  humanity  there  shall  be 
no  degradation  for  ttlim  who  happen  to  receive  and  no  arrogance 
on  the  part  of  tboM  who  happen  to  give.  No  less  is  expected  of  a 
clTlltaed  America. 

FtOUIUnOIf — KABIO  ADBSKSSZS  BY  SKNATOR  HOWELL  AND  BEPRE- 

SENTATIVB  BECK 

Mr.  BROOBSART.  Bfr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  addresses  on  the  subject 
of  prohibition  delivered,  respectively,  by  Senator  Howell 
and  Representative  Beck,  and  recently  broadcast  over  the 
radio. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

^IMf^*"^"    or    SKNATOa     KOWXLX 

Dtaeuaslona  of  the  prohibition  question  are  futile  In  the  absence 
of  ■ome  deflnits  proposal.  Some  favor  wine  and  beer  only,  others 
OoTernment  sale,  and  still  others  the  repeal  of  the  eighteenth 
amandnwnt. 

The  propoaal  Mlceted  for  diacuaslon  this  evening  Is  found  in 
riiiiiiiiiiMiiiaii  Bkx's  raaolution  pending  in  the  House,  and  which 
wet  leaders  wiU  seek  a  vote  upon  In  the  present  Congress.  How- 
ever, tt  provtdes  for  no  definite  form  of  liquor  legislation,  but 
merely  that  Congreaa  tfiall  submit  a  constitutional  amendment 
and  traat  to  luek  for  the  legislative  solution. 

Mr.  Bacx's  reaoiutlon  would  amend  the  Constitution  by  confer- 
rlag  upcMi  Oongrcaa  power  to  either  prohibit  or  regulate  the  manu- 
facture and  sale  of  intoxicating  liquors,  except  that  if  a  State 
ahould  enact  liquor  laws  of  its  own.  such  State  may  be  as  sopping 
wet  as  It  pleasea.  Saloons  or  no  saloons.  Congress  in  such  circum- 
•tanoee  ta  to  be  powerleaa.  In  short,  the  authority  of  Congress 
■o  far  as  liquors  are  concerned  would  extend  only  to  the  Territories, 
the  District  of  Coltunbia,  and  to  the  States  without  liquor  laws. 

RMther  could  Oongrees  authorize  or  permit  the  shipment  of 
tlquer  into  any  State  in  rtolatlon  of  State  law. 

Nor  la  ratification  to  be  by  State  legislatures,  as  in  the  past,  but 
by  conventions  called  in  the  States.  Such  is  this  proposed 
amendment 

Article  V  of  the  OOnetltutlon  dedaree: 

"  The  Congrem.  wheoerer  two-thirds  of  both  Houses  shall  deem 
tl  Dcoeaaary.  ahall  propoae  amendments  to  the  Constitution." 


The  {amending  process  was  not  Intended  by  the  fotinders  of  the 
Govenlment  as  a  means  by  which  the  representatives  of  the  people 
should;  e\ade  responsibility.  Two-thirds  of  Coneress  must  deem 
the  aitiendment  necessary.  Congress  is  also  responsible  for  the 
form  ctf  tie  change  in  the  Constitution  .submitted  for  rattflcation. 

The«e  18  no  evidence  that  two-thirds  of  Congress  deems  an 
amendment  to  the  eighteenth  amendment  necessary-  That  amend- 
ment WaH  submitted  by  two-thirds  vote  of  the  Slxty-Gfth  Con- 
gress 4nd  was  ratifled  by  the  legislatures  of  46  of  the  48  States. 
The  attion  of  the  legislature  of  my  State.  Nebraska,  completed 
the  nticessary  three-fourths  of  the  States  to  make  the  eighteenth 
amencjment  effective.  A  Congress  has  been  elected  on  seven 
different  occasions  since,  and  at  no  time  has  there  been  evidence 
of  a  »iaterlal  change  In  sentiment  favoring  legalization  of  the 
liquor  traffic. 

Recent  referenda  in  wet  States,  like  Massachusetts.  Wisconsin, 
and  Illinois,  have  shown  a  smaller  wet  vote  or  a  less  wet  ma- 
jority than  similar  earlier  votes  taken  since  national  prohibition. 
Only  I  of  the  48  States  have  no  State  codes  to  enforce  prohibi- 
tion, find  in  some  of  these  there  are  local  prohibition  acts  in  many 
counties  and  towns 

Onlt  l:«t  Thursday  the  Bingham  resolution  seeking  to  place 
the  sinate  on  record  as  welcoming  a  referendum  in  the  States 
upon  the  question  of  the  repeal  or  modification  of  the  eighteenth 
amendment  and  its  supporting  legislation  received  but  15  votes 

Mr.  Beck's  resolution  is  not  a  proposal  for  a  referendum  upon 
the  eighteenth  amendment  but  for  the  repeal  of  the  amendment. 
Basicjfily.  therefore,  the  question  is.  E>o  we  favor  or  oppose  a 
legall:|ed  liquor  trafBc?  The  proposal  that  the  amendment  be 
submitted  for  ratification  to  conventions  to  be  called  in  the 
States  is  an  innovation,  so  far  as  precedent  is  concerned,  and  does 
not  n^ke  it  a  referendum.  The  Constitution  makes  no  provision 
for  a  ^-eferendum. 

Thel  objection  to  the  proposal,  however,  Is  not  so  much  to  the 
meth(W  by  which  it  is  proposed  that  it  be  ratifled  but  rather  to 
the  etlec':^  of  the  change  in  the  Constitution  it  proposes.  Some 
of  the*5e  are: 

Plra(t.  The  constitutional  amendment  suggested  provides  for  no 
definite  plan,  either  State  or  National,  for  dealing  with  the  liquor 
question.  If  adopted,  we  would  not  know  what  system  of  liquor 
legislation  Congress  would  enact  nor  what  any  State  would  adopt. 
Beforel  we  are  asked  to  vote  upon  a  change  In  the  Constitution  the 
opponents  of  prohibition  should  unite  upon  some  definite  program 
of  Uqilor  legislation  that  will  inform  the  people  how  they  propose 
to  legislate  to  deal  with  the  social  evils  flowing  from  tie  u«e  of 
alcohotflc  beverages.     Until  we  know  we  can  not  vote  intelligently. 

Secdnd  The  amendment  would  provide  for  the  legalized  sale  of 
Intoxicating  liquor.  The  only  reason  for  urging  it  is  to  permit 
those  iBUites  desiring  it  to  provide  for  such  sale  That  would  in- 
evitably mean  the  return  of  the  saloon  or  its  equivalent  in  a  num- 
ber of 'States.  Although  the  opponents  of  prohibition  declare  that 
they  are  opposed  to  the  return  of  the  saloon,  this  amendment 
conta^is  absolutely  no  provision  whatever  to  insure  against  it. 
It  guai-antees  the  saloon's  return.  This  proposal  seek.s  to  legalize 
the  tlilng  that  made  the  saloon  what  it  was.  »he  liquor  that  de- 
bauch^ our  citizenship,  corrupted  politics,  and  caused  the  other 
social  levils  that  gave  rise  to  the  demand  for  the  eighteenth  amend- 
ment.! 

Third.  Liquor  legislation  would  be  subject  to  constant  fluctua- 
tion. I  One  Congress  might  provide  for  Government  regulation:  the 
next.  !  prohibition:  and  the  next.  Government  sale.  The  same 
would!  be  true  of  the  legislatures  of  the  States.  Even  brewers  and 
dlstillfcr^  would  be  at  sea. 

PoiTth.  It  would  insure  that  the  liquor  question  would  be  per- 
manently in  politics,  not  simply  in  a  few  States  and  congressional 
districts,  as  at  present,  but  in  each  of  the  435  congressional  dis- 
tricts, and  in  every  district  in  which  members  of  the  State  legis- 
lature^ are  elected.  The  propaganda  and  confusion  that  we  now 
have  on  this  Issue  would  be  tremendously  magnified. 

Plflii.  Two  sovereignties  would  be  given  control  over  the  same 
subject  matter,  the  power  not  to  be  exercised  harmoniously  or  con- 
currently, as  at  present,  but  conflictingly  Instead  of  the  long- 
estabUshed  principle  of  Article  VI  of  the  Con.'?tltutlon — "  that  the 
Constitution  and  laws  of  the  United  States  shall  be  supreme  "— 
there  would  be  a  complete  reversal  of  that  policy,  and  in  case  of 
a  convict  between  State  and  Federal  law  the  State  law  would  be 
paramount.  It  Is  proposed  that  we  adopt  as  a  constitutional 
policyi  the  right  of  a  State  to  nullify  a  Federal  law.  the  right  to 
seced4  from  the  Federal  policy  by  the  adoption  of  a  State  law  in 
conflltt  therewith. 

Sixipi.  The  concurrent  power  clause  of  the  eighteenth  amend- 
ment,' now  assuring  the  States  of  the  cooperation  of  the  Federal 
Ooverkiment  In  enforcing  prohibition,  would  be  absolutely  repealed. 
In  orier  that  States  desiring  the  saloon  may  have  it.  dry  States 
are  a^ed  by  this  resolution  to  surrender  the  guaranteed  coopera- 
tion if  the  Federal  Government  and  to  assume  the  additional 
burdeji  of  policing  the  liquor  that  would  flow  into  them  from  wet 
Stated,  without  any  assurance  of  cooperation  from  the  wet  States 
or  th4  Federal  Government  Dry  States  had  experience  with  this 
program  before  national  prohibition  under  the  Webb-Kenyon  law. 
They  desire  no  return  to  it 

Seventh  The  amendment  would  increase  the  dlfflcuities  of  law 
enforcement  by  adding  to  the  national  borders  the  boundaries  of 
the  48  States,  each  having  a  different  system  of  liquor  legislation. 

Eighth  There  would  be  nothing  to  prevent  the  shipment  of 
llquoqi  throtigh  dry  States.  Prior  to  the  adoption  of  the  eight- 
eenth amendment  bootleggers  obtained  liquors  in  saloon   States, 


purchased  a  railroad  tlclcet  through  a  dry  State,  and  when  arrested 
in  that  State  would  make  the  defense  that  they  were  engaged  jn 
interstate  commerre.  Similarly  the  drivers  of  automobile  caravans 
of  liquor  would  Invarl  ibly  claim  that  they  were  on  a  Journey 
through  the  State.  Th?  issue  became  one  of  fact  in  the  trial  of 
cases  in  prohibition  States.  These  abn.sos  and  others  would  be 
restored  if  thl.s  amendrrent  were  adopted. 

The  dry  States  know  by  experience  that  neither  the  wet  States 
nor  the  Federal  Government,  under  such  a  policy,  manifest  any 
interest  in  protectins  irv  territory  from  the  invasion  of  liquor 
dealers  from  wet  terr.torv.  This  amendment  would  not  only 
guarantc"  saloons  in  wet  territcry  but  make  Impossible  effective 
enforcement  of  a  proh  bltory  law  in  a  dry  State.  This  Nation 
under  modern  conditio  as,  can  no  more  be  p.irt  wet  and  part  dry 
than  it  could  remain,  as  Lincoln  declared,  half  slave  and  half 
free  The  choice  is  net  tK?tween  national  prohibition  and  home 
rule,  mind  you,  but  between  national  prohibition  and  saloon  rule. 

Ninth  The  home  ruli>  provided  bv  this  amendment  would  mean 
that  in  States  domlnat.'d  bv  the  larger  cities  we  should  have  city 
rule  rather  than  State  control.  Everyone  familiar  with  the  break- 
down of  government  !n  our  larger  cities  should  hesitate  to  extend 
that  policy  or  increase  the  influence  of  the  populous  wet  cities  , 
where  the  liquor  interests  were  last  entrenched.  | 

The  States  had  for  131  years  every  right  which  this  proposed 
amendment  would  grant.  Every  conceivable  form  of  resulation 
was  tried — low  license,  high  license,  local  option,  beer  and  wine 
as  a  means  of  promotiii?  temperance  and  State  and  Government 
control  through  the  State  and  local  dispensary  plan  All  of  tliese 
failed.  Prohibition  wa.s  the  only  plan  that  received  anything  like 
a  consensus  of  opinion  in  its  support.  The  eighteenth  amend- 
ment is  the  outgrowth  of  half  a  century  of  education  and  ex- 
perience. The  United  States  Supreme  Court  has  unanimously 
upheld  it  against  every  attack 

Mr  Becks  proposed  amendment  suggests  a  backward  step  and 
a  return  to  conditions  so  intolerable  that  the  people  changed  the 
Constitution  to  remed  /  them.  The  abuses  urged  under  national 
prohibition  would  be  multiplied  by  any  plan  of  legalized  liquor 
sale.  Remember,  If  th?re  were  no  desire  to  legalize  liquor,  there 
would  be  no  object  in  advocating  this  amendment  We  can  not 
cure  the  evils  of  alcoholism  by  making  liquors  more  easily  ob- 
tainable. L-et  us  rather  preserve  and  maintain  the  eighteenth 
amendment,  continue  cur  educational  work  in  the  home,  in  the 
church,  and  in  the  schDol  regarding  the  effects  of  alcoholic  bever- 
ages, and  elect  to  public  olBce  men  who  will  honestly  and  im- 
partially enforce  the  law.  Therein  lies  greater  promise  of  progress 
than  in  a  surrender  tc   lawlessness. 

Abraham  Lincoln  oure  declared,  "  Liquor  might  have  defenders 
but  no  defense,"  and  further  that  one  of  the  two  greatest  evils 
besetting  our  people  was  the  liquor  trafBc. 

ADDRESS  or  REPRESENTATIVE  BECK 

Fellow  citizens,  the  question  to  be  discu.ssed  Is  a  very  simple 
one.  It  does  not  involve  the  merits  or  demerits  of  the  eighteenth 
amendment.  It  only  Involves  the  ri^ht  of  the  American  people.  If 
thev  so  desire,  to  give  u  new  mandate  in  the  matter  of  prohibition. 

Those  who  oppose  such  resubmission  must  do  so  en  the  theory 
that  this  provision  of  the  Constitution  is  a  finality  for  all  time. 
Those  who  favor  such  resubmission  believe  that  the  American 
people  have  an  inviolable  and  ever-continuing  right  to  determine, 
from  generation  to  generation,  the  nature  of  their  Government. 
If  they  have  not  such  right,  then  democracy  Is  a  fraud  and  a 
delusion. 

In  a  democratic  form  of  government  even  the  Constitution  can 
not  foreclose  any  subjert  from  discussion  and  action  by  the  people, 
and  its  amending  article,  article  5,  clearly  shows  that  those  who 
framed  the  Constitution  did  not  regard  any  who  suggested  amend- 
ments as  wanting  In  patriotism. 

It  is  strange,  indeed,  that  prohibitionists  should  now  claim  in- 
fallibility for  the  eighteenth  amendment,  for  clearly  they  did  not 
regard  the  Constituticn  as  unchangeable  when  they  added  the 
eighteenth  amendment,  and  thus  destroyed  that  basic  principle  of 
tlie  Constitution— local  self-government.  If  their  inconsistency  In 
this  respect  proves  nothing,  yet  I  can  invoke  the  elementary  prin- 
ciples of  our  Government  and  the  noblest  of  American  traditions 
to'  prove  that  the  Am  ?rlcan  people  have  regarded  as  the  funda- 
mental verily  of  liber  y  the  right  to  change  their  form  of  gov- 
ernment as  and  when  the  Interests  of  the  people  might  require  It. 

We  regard  the  Immortal  E>eclaration  of  Independence  as  the 
Magna  Charta  of  our  liberties,  and  in  its  noble  preamble  Thomas 
Jefferson  voiced  forov<;r,  to  use  his  language,  "  the  self-evident 
truth  "  that  •"  governments  are  instituted  among  men  deriving 
their  Just  powers  from  the  consent  of  the  governed;  that  whenever 
any  form  of  government  becomes  destructive  of  these  ends  it  Is 
the  right  of  the  people  to  alter  and  abolish  it."  To  the  same  end 
the  imraoital  preamble  to  the  Constitution  proclaims,  as  with  the 
sonorous  bla.'-.t  of  a  tr  ampet.  that  '•  we.  the  people  of  the  United 
States  •  •  •  do  ordain  and  establish  this  Constitution."  and 
thus  a36?ncd  a  then  novel  truth-  that  sovereignty  rested  neither 
in  the  king  nor  in  the  state,  but  always  and  inviolably  in  the 
people,  who  had  indefeasible  and  ever-continuing  right  to  deter- 
mine their  own  destinv. 

The  Constitution  itf^lf  recognizes  such  right,  for  by  article  5, 
under  which  the  eighteenth  amendment  Itself  was  enacted,  ex- 
press and  alternative  provisions  were  made  for  amendments  from 
tim*»  to  time,  and  it  was  one  of  the  many  arguments  which  the 
proponents  of  the  Constitution  made  to  the  American  people  In 


the  Immortal  Federalist  papers,  that  more  liberal  method  had  been 
devised  in  the  Constitution  to  remedy  ar.y  defects  in  Its  provisions 
which  experience  might  show  from  time  to  time. 

Nineteen  amendments  have  thu.'^  been  adopted,  and  while  a  few 
of  these  were  merely  additions  to  the  original  Constitution,  yet 
most  of  them.  as.  for  example,  the  eleventh,  sixteenth,  seventeenth, 
eighteenth,  and  nineteenth  amendments,  ln\olved  Important  modi- 
fications and  far-reaching  changes  in  the  Constitution  of  the 
fathers.  None  Involved  a  greater  change  than  the  eighteenth 
amendment,  for  it  not  onlv  wrote  a  code  of  penal  law  into  the 
Constitution  but  in  large  part  destroyed  the  reserved  police  powers 
of  the  States. 

How,  then,  can  it  be  contended  that  the  American  people  have 
not  the  right  to  determine  whether  any  part  of  their  Constitution, 
and  especially  anv  amendment,  should  be  either  reF>eaJed  or 
modified?  To  ar-tert  otlierwi.se  is  to  challenge  democracy  itself. 
It  makes  the  final  passage  of  Lincoln's  Gettysburg  Address  a  rhap- 
.-^ody  of  words,  for  if  the  American  people  can  not  undo  a  clearly 
demonstrated  folly  and  resume  a  previously  re.<?erved  right,  then 
truly  gove.'-nment  "  for  the  people,  by  the  people,  and  of  the 
people  "  hSLs  perished  from  the  United  States. 

Such  was  the  reasoning  of  the  proponent's  of  the  eighteenth 
amendment,  when  it  was  submitted  to  the  people  for  thi'ir  rati- 
fication: and  if  time  permitted,  I  could  quote  the  principfil  advo- 
cates of  such  submission  as  stating  that  to  deny  the  people  of 
this  country  the  right  to  ratify  the  eighteenth  amendment  was 
to  challenge  their  right  to  rule  themselves,  and  yet  to-day  we  are 
told  by  the  same  moral  enthusiasts  that  such  right  should  now  be 
denied  the  American  people.  In  the  vehemence  of  such  denial  the 
fanatical  "  drys "  shut  their  eyes  to  the  unquestioned  facts  of 
hl.<5torv,  for  when  we  advocate  the  resubmission  of  the  eighteenth 
amendment  to  conventions  in  the  several  States,  to  be  especially 
called  to  consider  the  question,  we  are  told,  in  a  recent  statement 
of  the  board  of  temperance  and  public  morals,  that  such  method 
is  '•  untried,"  and  yet  the  fact  is  that  the  original  Constitution  wa-s 
ratified  by  .such  conventions  and  not  by  the  legislatures. 

To  give  the  people  of  the  United  States  such  an  opportunity  of 
self-expression,  my  associates  and  I,  of  both  parties,  have  submit- 
ted a  substitute  for  the  eighteenth  amendment,  which,  while  giv- 
ing to  every  State  the  right  to  determine  how  it  wUl  regulate  or 
prohibit  the  traffic  In  beverage  liquors  exclusively  within  its  own 
borders,  yet  gives  to  the  dry  States  not  only  their  reserved  rights 
but  the  added  power  of  t!:e  Federal  Government  to  protect  them 
in  the  full  enforcement  of  their  prohibitory  laws.  In  other  words, 
we  restore  home  rule  to  the  several  States,  and  no  student  of 
American  history  can  question  that  the  men  who  framed  the  Con- 
stitution would  never  have  adopted  It  If  they  had  not  been  satis- 
fied that  the  right  of  local  self-government  would,  at  all  times,  be 
preserved. 

I  concede  that  no  provision  of  the  Constitution  should  be  re- 
submitted to  the  people  unless  there  be  a  considerable  sentiment 
in  favor  of  such  resubmission.    But  no  fair-minded  man  can  ques- 
tion the  existence  of  such  a  sentiment  to-day,  after  12  years'  trial 
of  national  prohibition.    Whether  a  majority  or  a  minority  favors 
1  re.submlsslon  need  not  now  be  discussed,  especially  as  without  such 
!  submission  there  Is  no  authoiltative  way  of  determining  the  fact. 
What  we  do  know  is  that  In  the  famotis  poll  of  the  Literary  Digest. 
'  conducted    with    scrupulous    fairness,    and    In    which    millions    of 
American    citizens    participated,    70    per    cent    of    the    votes    cast 
I  favored  either  a  repeal  or  a  mrdlflcation  of  the  eighteenth  amend- 
ment.    This  is  so  palpable  that  many  ardent  and  sincere  drys.  In 
and  out  of  Congress,  are  now  willing  to  resubmit  the  eighteenth 
'  amendment.     Only  the  fanatical  drys  oppose. 

The  form  of  oiu"  proposed  amendment  is  less  Important  than  the 
fact  of  resubmission,  and  if  my  esteemed  friend.  Senator  Howkll, 
has  a  better  form  to  test  the  will  of  the  people,  I  hoi>e  he  will 
I  Introduce  It. 

There  are  especial  reasons  why  the  eighteenth  amendment 
I  should  be  resubmitted.  It  was  well  said  on  high  authority  that 
I  It  was  an  "  experiment,"  and  I  concede,  on  the  same  high  author- 
1  ity,  that  It  was  "  noble  In  motive." 

i  If  the  e.xperlence  of  history  has  proven  anything  It  la  that  such 
'•  an  experiment  In  this  or  any  country  must  be  both  unsatisfactory 
and  hazardous.  Even  a  small,  compact,  and  homogeneous  nation 
like  Finland  has  only  recently  condemned  its  own  prohibition  law, 
and  it  Is  most  significant  that  60  per  cent  of  the  women  voters 
favored  such  repeal. 
In  our  country  the  eighteenth  amendment  has  been  given  over 
'  12  years'  trial.  Millions  have  been  spent  In  its  attempted  enforce- 
ment, and.  what  Is  more  deplorable,  over  500.000  American  citizens 
have  been  either  Indicted  or  convicted  of  violation  of  this  law. 
Yet  to-day,  at  least  in  the  large  industrial  cities,  the  law  is  less 
enforced  than  It  was  at  the  beginning.  No  such  general  revolt 
against  the  enforcement  of  a  law  has  ever  been  known  In  our 
history,  and  In  Itself  proves  the  exist<;nce  of  a  very  substantial 
centlment  that  the  eighteenth  amendment  should  be  repealed. 
While  from  a  purely  legalistic  standpoint  the  eighteenth  amend- 
'  ment  Is  as  much  the  law  of  the  land  as  any  other  part  of  the 
Constitution,  yet  In  considering  Its  resubmission  it  should  always 
be  remembered  that  It  can  not  claim  the  same  sanction  as  the 
original  Constitution.  The  latter  was  framed  by  the  ablest  body 
of  men  that  ever  attempted  such  a  task,  and  they  were  especially 
selected  for  the  work.  The  Constitution,  as  thus  submitted  and 
ratifled,  contained  the  names  of  George  Washington,  Benjamin 
Franklin,  Alexander  Hamilton,  James  Wilson,  and  James  Madison, 
and  other  of  the  "  immortal  39."  I  may  add  that  not  one  of  them 
would  have  favored  the  eighteenth  amtndment.  and  if  th«y  could 
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h«T«  «ono«lT«d  of  It  M  •  futtiM  pcmlbUity  it  ta  probabl*  th»t 
th«y  would  hMy  Ab«Bdon«d  any  attempt  to  form  »  central  gov- 
ernment that  would  dictate  to  the  cltiaen  what  he  should  drink. 

The  eighteenth  amendment  wa»  proposed  to  the  people  In  a 
time  of  great  hyrterla.  by  a  few  hundred  Senators  and  R«pre- 
senutlTeTwho  had  not  been  elected  for  such  a  purpose,  and  It 
was  ratified  by  a  few  thousand  State  leglslatora.  who.  likewise. 
tMX  not  been  elected  with  any  such  mandate. 

Moreover  the  work  of  the  Constitutional  Convention  was  the 
free  expression  of  the  able  men  who  created  this  Republic,  while 
It  is  an  unquestioned  fact  that  the  eighteenth  amendment  was 
submitted  and  ratified  by  many  legislatures  under  moral  duress. 
Indeed  the  eighteenth  amendment  was  bootlegged  Into  the  Con- 
stitution apd  has  Inflicted  upon  this  country  a  reign  of  corrup- 
tion, hypocrisy,  and  disrespect  for  law  such  as  never  before  existed 
in  our  history. 

Apart  from  this  fact,  no  law  which  Interferes  with  Individual 
liberty  can  ever  be  enforced  unless  siistalned  by  a  greatly  pre- 
ponderating public  sentiment.  The  old  Jewish  Talmud  was  phUo- 
sophlcaUy  correct  when  It  said  that  c\istom  rises  above  law.  The 
same  truth  was  voiced  by  the  greatest  political  phUosopher  of 
anUqulty.  ArtetoUe,  when  he  said  that  laws  and  even  constitutions 
could  never  be  enforced  if  contrary  to  the  ethoe,  meaning  the 
^irlt  or  gennis  of  a  people.  TMs  history  of  sumptuary  laws  in 
all  agee  proves  this  fact.  .^^ 

There  Is  a  final  reason  for  such  resubmission  at  this  time.  Pro- 
hibition Is  not  the  only  laaoe  before  the  American  people.  We  are 
living  In  very  trying  ttmee  and  have  many  difficult  problems.  The 
question  Is  not  a  paitlaan  Issue;  and  if  resubmitted  to  the  people. 
It  wUl  go  far  to  clear  the  decks  for  other  imporUnt  public  policies. 
Moreover,  the  faU\ire  to  submit  wlU  simply  intensify  the  revolt 
against  the  law  and  the  111  feeling  which  now  exists  between  dif- 
ferent claaaea  of  people.  Until  thus  resubmitted  the  question 
becomes  an  irrepreatble  one  like  the  old  slave  question. 

Unfort\inately  It  la  wltliln  the  power  of  a  minority  of  the  Ameri- 
can people  to  block  the  repeal  or  modification  of  the  eighteenth 
amendment.  Sixteen  8Utee.  with  leas  combined  populaUon  than 
that  of  my  native  State.  Pennsylvania,  can  undoubtedly  defeat 


future  i4ars  carried  on  with  the  diabolical  englneery  and  means 
which  silence  and  invention  are  providing,  gave  rise,  when  we 
were  well  out  of  the  last  conflict,  to  a  well-nUh  unlvorsal  demand 
for  som4  arrangement  among  the  nations  to  avert  a  recurrence 
of  such  la  hideous  affair,  or  even  a  minor  conflict  of  arms  that, 
In  the  Idtrlcacles  of  our  complex  modern  life,  might  defy  localiza- 
tion. But  such  are  the  peculiarities  of  human  nature,  doubtless 
providentially  so  arranged  that,  as  a  rule,  we  speedily  forget  our 
deepest  grlefa.  our  most  poignant  miseries,  and  court  again,  even 
}eat  at.  ^he  dangers  that  once  brought  us  affrighted  to  the  point 

of  deaths  .    ...    , 

Time  tiad  somewhat  assuaged  the  emotions  that  made  likely  our 
concurr^ce  In  any  reasonable  plan  that  might  be  devised  by  the 
Btatesm^  of  the  world  to  end  war.  or  remove  the  llJcelihood  of  Its 
occurrerice,  however  Imperfect  It  might  appear,  when  the  result  of 
their  dilberatlons  came  before  us  for  approval,  giving  plotting 
polltlclajis  the  opportunity  to  effect  its  rejection.  Even  the  Inter- 
national! court,  set  up  on  their  initiative,  a  feeble  step  in  the  direc- 
tion of^he  resolution  of  controversies  between  nations  by  peace- 
ful means  still,  after  10  years,  awaits  the  approval  of  our  Govern- 
ment. That  hesitancy,  it  Is  now  loudly  acclaimed,  has  been 
Justified,  by  the  recent  8  to  7  decision  of  the  court  In  the  Austro- 
German  customs  union  case.  We  had  once  an  8  to  7  decision  In 
this  country,  which  threatened  for  a  time  to  disrupt  the  Union, 
but  the  Republic  continues  on  its  majestic  course  notwithstand- 
ing, the  Incident  all  but  forgotten  by  those  living  at  the  time  and 
noticed  by  the  historian  for  the  ediflcation  of  generations  of  later 
date  as  Iwithout  particular  significance  on  the  course  of  our  life. 

On  tl^e  question  at  Issue.  In  the  case  referred  to,  whether  a 
reciprocW  customs  treaty  between  Austria  and  Germany  is  in 
contravention  of  the  treaty  of  St.  Germain  or  of  the  Geneva 
protocol  forbidding  the  political  union  of  those  countries,  one 
group  Of  Judges,  including  those  of  French  and  Italian  nationality, 
held  it  ito  be  so;  another,  Including  those  of  American,  British, 
and  Oetman  nationality,  that  it  was  not.  I  enter  Into  no  con- 
troversy! as  to  which  group  Is  right.  I  note  only  the  assumption 
by  Ametlcan  critics,  who  haven't  even  read  the  opinions  filed,  that 
the  decision  was  political  in  character,  with  the  implication  that 


^kIV^LJT  »«r  1..  ^w>H  i>  f^voMd  hx  a  larae  matorltv  of  the     uie  juoges  were  swayea   oy   tne  views  ana  aesire*   oi    me   luro^Bu 
the  repeal  of  a  law  ''»«^J*,J»]^*~„°y  ;  offices  of  their  countries  respectively.     Of  course  that  Imputation 

American  pMple.  —  reaubmlaaion  would   demonstrate.    "  «""■  |  ^^.  „^  .,t,„H  t^  Mr   woiin^c,     -n,*  AmTirAn  nov..rnmi.nt  has 
Mocked,  the  fanatical  **  drya  "  need  not  suppose  that  the  American 


people  are  powarleaa.  They  are  not  yet  the  helpless  slaves  of  a 
aystem  at  morml  bondage.  They  sUll  have  the  ancient  power  of 
the  Xngllah-apeaklng  race  over  the  public  purse,  and  if  their  will 
IM  defeated  by  a  naall  minority  of  the  American  people,  then  the 
day  will  come,  and  aura  come,  when  the  American  people,  through 
their  repreeentatlTse  in  Congress,  acting  under  a  clear  constitu- 
tional right  to  detennlne  expenditures,  will  refuse  to  appropriate 
one  penny  to  enforce  an  unenforceable  law. 

Thla  la  not  nullification  but  the  exercise  of  a  constitutional 
right.  If  tba  **  dry*  "  are  well  advised,  they  will  prefer  resubmis- 
sion and  give  tb«  Amarloan  people  an  opportunity  to  express  their 
BAjeatlc  wUl. 

^oitLD  imn    APPtrwi  bt  sixatoi  walsr  of  Montana 

Ur.  WHEELER.  Mr.  President.  I  ask  that  there  be  In. 
■erted  in  the  Ricom)  a  very  able  and  interesting  address 
dtllvered  by  my  colleague  the  senior  Senator  from  Montana 
(Mr.  Walsh  1  at  the  annual  meeting  and  good  will  congress 
of  the  World  Alliance  for  International  Friendship  through 
the  ohurohes  at  Chicago  on  November  10,  19;il. 

The  PRESIDENT  pro  tonpore.  Without  objection,  it  is 
•0  ordered. 

Ths  addresi  It  as  follows: 

To-morrow  la  the  thirteenth  anniversary  of  the  most  Joyous 
•vent  celebrated  in  America  since  Appomattox,  the  sealing  of  the 
armistice  through  which  were  silenced  the  guns  which  for  mors 
than  four  years  thundered  in  the  most  gigantic  war  of  all  time. 
ParticlpaUon  for  a  year  and  a  half  by  our  country  had  been  a 
sickening  esperlenee.  albeit  a  noble  one,  Prodiglee  of  valor  and 
aehlevement  stood  to  our  credit,  hastening  If  not  determining 
victory.  But  at  what  appalling  cost  I  Seventy-seven  thousand 
two  hundred  and  sixteen  of  the  flower  of  our  youth  found  hos- 
pitable graves  In  the  land  they  redeemed  from  the  Invader,  and 
more  than  200.000  returned  as  casualUes  more  or  lees  handicapped 
fer  the  duties  and  obligations  of  the  cherished  ambitions  of  life. 

Soaraely  a  community  In  this  broad  land  but  mourned  the 
loss  of  sooe  son  of  promise  who  held  Its  affsctlon.  Ths  treasure 
of  the  people,  the  hard-earned  fruit  of  industry  and  thrift,  had 
been  pouied  out  imstlntedly  until  it  mounted  to  more  than 
tM  000^000.000.  and  an  ol^llgatlon  Incurred  to  thoee  who  fought 
the'  Bood  fight  that  amounts  annually  to  approximately  gSOO.OOO.- 
000.  in  the  discharge  at  which  not  Isas  than  16.700,000.000  have 
slreMly  been  paid. 

In  a  material  age  spiritual  losses  give  scant  eonosm,  but  Im- 

raderable  as  they  are,  they  can  not  be  Ignored  by  the  reflecting, 
nation  at  war  ean  not  kiU.  lie.  cheat,  steal,  to  use  peaoe-time 
terms,  to  overoome  the  enemy,  without  suffering  a  general  moral 
deeay  and  when  the  whole  world  or  all  the  principal  powers  of 
the  world  at  once  thus  defy  elemental  principles  of  morality. 
into  which  It  has  been  the  task  of  the  agee  to  InstUl  vigor,  the 
result  to  little  lass  than  ealamltoua. 

The  horror  of  the  war  Into  which  we  so  rsluetantly  entered, 
the  mtoMT  irtileh  att«ided  it,  and  which  followed  in  its  train, 
the  evsA  mors  deplorable  oondltlons  to  be  apprataandad  In 


no  vlewis  on  the  legal  question,  and.  for  that  matter.  Is  utterly 
Indifferent  as  to  the  question  of  union.  But  If  it  had  or  if  It 
were  cokicerned  as  to  the  matter  of  union,  no  American  would 
think  H^B  Government  would  convey  to  Judge  Kellogg  its  hopes 
In  the  tnnttcr  or  that  he  would  regard,  except  with  hot  resent- 
ment, f^ny  Intimation  from  It  as  to  what  his  decision  should  be. 
Nor  wo^ild  any  American  think  differently  of  his  predecessor,  the 
present  Chief  Justice,  nor  of  his  predecessor,  the  eminent  Jurist, 
John  B|issett  Moore,  nor  of  any  American  lawyer  at  all  likely  to 
be  elevated  to  a  place  on  the  court. 

But  We  are  a.4ked  to  believe  that,  though  our  Oovernment  would 
not  privately  tender,  nor  an  American  J\idge  accept  advice,  no 
other  country  would  exercise  such  restraint  and  no  other  Judge 
exhibit  fortitude  enough  to  reject  and  repel  It  were  It  offered. 
Can  Pl^lseelsm  go  farther?  Anzllottl,  of  Italy,  voted  with  the 
majorlt^.  It  Is  to  be  gathered  from  current  news  that  Italy  is 
In  no  ipood  to  advance  tlio  political  sins  of  France.  Altamlra,  of 
Spain.  Was  on  that  side,  though  It  is  popularly  believed  that  the 
sympathies  of  that  country  were  with  the  central  powers  in  the 
war,  aiid  it  is  in  the  nature  of  a  revelation  that  the  Oovernment 
at  Madrid  Is  controlled  from  Paris.  Guerrero,  of  Salvador,  and 
Urrutla.  of  Colombia,  voted  for  the  French  contention,  upon  what 
Improper  consideration  no  candid  otitic  dare  say,  at  least  has  not 
attempted  to  specify.  A  more  reasonable  sugKostlon  is  that  the 
nationals  of  the  northern  nations  embraced  the  German  conten- 
tion, those  of  the  Latin  countries  the  French,  a  perfectly  honest 
differerice  arising  from  temperament,  tradition,  and  training. 
However  that  may  be,  what  I  desire  to  emphasize  Is  that  the 
now  leveled  at  the  court  because  of  the  derision  Just 
could  be  directed  with  equal  force  at  any  world  court, 
t  contended  that  the  result  assailed  arose  by  reason  of 
In  the  method  by  which  the  Judges  of  the  Permanent 
f  International  Justice  are  selected,  nor  is  It  proposed  that 
r  method  be  adopted.  It  is  based  upon  the  Idea  that 
though)  America  and  Americans  are  to  be  excepted.  Judges  from 
other  ^untrles  will  listen  to  the  voice  of  the  home  government 
and  consult  Its  supposed  interests  In  their  decisions.  Accordingly 
such  cities  are  a^nst  any  world  court,  however  constituted, 
tinlees,  indeed,  it  consist  of  one  or  more  Judges  all  Americans. 
Candoil  may  be  asked  of  them.  Are  you  In  favor  of  any  world 
court?  i  If  so,  what  method  would  you  propose  for  the  election 
of  the  ^Judges  thereof  to  eecape  the  weakness  or  vice  you  assert 
to  exist  in  what  you  chooae  to  call  the  League  of  Nations'  court 
as  exemplified  In  the  Aixsohluss  case?  What  system  will  accom- 
plish qstter  results  in  that  reepect  than  the  one  now  for  10  years 
In  opei|atlon  by  which  the  Judgee  are  elected  bv  the  vote  of  all  the 
powersi  coopsrating,  confirmed  by  the  vote  of  13  of  the  leading 
powers^ 

At.  theee  critics  want  no  World  Court,  and  they  look 
at,  If  they  do  not  actively  oppose,  every  movement  for  the 
adjustment  of  International  controversies.  With  a  single 
exception  the  opponents  of  American  association  In  the 
of  Nations  and  the  World  Court  either  oppoeed  the  Kel- 
-E^land  outlawry  of  war  treaty  or  spoke  or  wrote  In  scorn  of 
It.  ^orts  to  bring  about  reduction  In  armaments  by  interna- 
tional kkgreement,  either  of  land  or  navsd  forces,  have  with  excep- 
tions, |t  Is  trvM.  sncountered  the  antagonism  of  the  same  bloc 
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The  purpose  of  the  President  In  these  times  of  stress  to  postpone 

In  part  our  program  of  raval  construction  has  aroused  their  Ire.  | 
On    his   devoted    head   they    have   recently    poured    their   vials   of 
wrath,  because  of  his  attempts  to  compose  the  differences  which  , 
have  resulted  In  a  state  of  war  in  Manchuria  and,  mlrablle  dlctu. 
because  to  that  end  he  has  Joined  with  the  Council  of  the  League  , 
of  Nations,  consisting,  as  heretofore  stated,  of  representatives  of  i 
13  of  the  first  powers.     One  is  led  to  believe  that  In  their  unre-  , 
strained  venom  toward  the  League  of  Nations  they  would  rather 
that  open  warfare,  involving  all  the  resources  in  men  and  money 
of   the   orientals,   should   ensue   than    that   the   league   should   be  ^ 
credited  with  a  part  In  averting  it.     While  our  State  Department, 
presumably   with   the  approval   if   not   at   the   instigation   of   the  j 
President,  was  thus  engaged  under  a  Journalistic  barrage,  a  widely 
read  columnist.  In  keeping  with  the  policy  of  the  papers  for  which 
he  writes,  gave  this  contribution  to  current  thought: 

"  The  best  American  contribution  to  peace  would  be  minding 
our  own  business  here  in  America  and  keeping  prepared  for  any- 
thing that  may  happen.     Fewer  peace  committees,   less  meddling 
in  Europe  and  Asia,  more  airships  and  submarines  would  be  our  i 
best  peace  program."  1 

That  was  the  peace  program  of  the  cave  man.  That  was  the  i 
peace  program  of  Bismarck  and  the  Kaiser.  The  whole  course  of 
history  demonstrates  the  futUlty  of  that  program  for  ensuring 
oeace  The  v-ry  day  after  the  piece  of  political  wisdom  Just  quoted 
vTas  published  the  press  carried  the  news  that  Japan  had  cordially 
acquiesced  In  the  plan  of  Joint  action  on  the  part  of  the  United  ■ 
States  and  the  league.  And  on  the  same  day.  the  public  was  In-  I 
formed  that  19  American  nations  had  united  In  an  appeal  to 
Bolivia  and  Paraguay,  where  clashes  had  occurred  In  character  not  1 
unlike  those  In  Manchuria  that  disturbed  the  world,  to  sign  a 
nonaggresslon  pact  and  continue  their  efforts  to  compose  their 
differences  over  Chaco  without  resort  to  war.  The  let  em  fight 
policy  isn't  very  strong,  apparently,  with  the  people  oi  this  conti- 
nent  Nor  should  it  be.  What  should  be  thought  of  a  strong  man 
who  'sees  two  boys  pummellng  each  other  Into  Insensibility  and 
passes  by  on  the  other  side?  How  well  does  one  meet  the  demands 
of  friendship  who  sees  one  friend  afflicted  with  a  homicidal  rage 
about  to  assault  another  without  offering  a  word  to  dlssaude  him 
from  his  felonious  purpose?  Shocking  is  the  only  way  the  counsel 
offered  to  keep  hands  off  the  Slno-Jnpanesc  quarrel  can  be  ade- 
quately characterized.  It  would  be  nothing  lees  If  no  account 
whatever  were  taken  of  material  gain  or  loss  upon  our  part.  But 
the  dreadful  experience,  economically  speaking,  through  which  the 
world  is  passing  has  convinced  all  who  think  that  the  losses  at- 
tendant upon  war  are  borne  by  all  nations  and  not  alone  by  the 
belligerents.  A  war  In  the  Orient  would,  undoubtedly,  feverishly 
stimulate  trade  In  some  lines,  but  after  peace  came  we  should 
have  two  Impoverished  nations  as  customers  in  that  quarter  of  the 
world  that  now  take  annually  of  our  products  not  less  than  $*00,- 
000  000  worth.  Meanwhile  the  Chinese  ports  would  probably  be 
blockaded,  shutting  off  entirely  our  growing  trade  with  the  celestial 
Republic,  which  now  amounts  to  1300,000,000  a  year,  and  adding 
to  the  embarrassing  unemployment  problem  that  confronts  us, 

We  might  of  course,  become  Involved  In  the  quarrel  by  acting 
the  part  of  peacemaker,  though  the  chances  of  such  111  lurk  are 
rimote  But  however  Imminent  Is  the  risk  It  is  no  greater  than 
that  of  being  drawn  In  should  the  fight  get  under  way.  Our 
outerprlBlng  traders  would  not  Umely  submit  to  the  loss  of  busl- 
nesB  with  China  to  the  amount  of  noo.OOO.OOO  annually,  and  all 
sorts  of  controversies  would  promptly  spring  up  with  Japan  over 
efforts  to  get  goods  Into  and  out  of  China  In  spite  of  a  blockade, 
or  even  In  connection  with  perfectly  legitimate  trade  with  Indo- 
China  or  India  generally  on  the  one  hand  and  Siberia  on  the 
other  should  Japan  emulate  or  even  Imitate  the  naval  policy  of 
Orent'  Britain  In  the  World  War  prior  to  our  entrance  Jnto  it;  or 
wnrs»»  though  not  so  likely,  adopt  the  "  schreckllchkelt  policy  of 
Germany  Even  so,  there  Is  left  out  of  the  reckoning  the  chsnce, 
by  no  means  remote,  that  Russia  would  get  Into  the  fracas  and 
Europe,  In  consequence,  again  be  set  ablare. 

Harboring,  apparently,  the  hope  that  the  friendly  offices  of  the 
United  States  and  the  league  will  prove  futile,  we  are  to  d  that 
Ji\o.in  never  will  get  out  of  Manchuria,  Just  as  we  were  told  that 
she  n*ver  would  got  out  of  Shantung  in  Siberia,  and  half  apolo- 
gies for  her  remaining  are  offered  In  the  way  of  precedents  of 
similar  Imperialistic  aggressions  on  the  part  of  other  powers  la 
dnvs  past,  the  effect.  If  not  the  purpose,  of  which  Is  to  spur  the 
mllltarlnts  of  Japan  to  Insist  on  staying  In  Manchuria,  to  extend 
the  area  occupied  by  them,  and  to  precipitate  the  conflict. 

With  an  arrogant  show  of  superior  patriotism,  disregarding  the 
Intimate  relationship  which  has  sprung  up  among  the  people  of 
the  world  through  the  magical  improvements  that  a  century  and 
a  Quarter  have  brought  In  the  means  of  transportation  and  com- 
munication, there  are  those  who  stridently  insist  that  our  country 
do  nothing  to  avert  foreign  wars,  lest  It  be  thereby  drawn  Into 
them  They  affect  a  keener  solicitude  for  the  American  boy  than 
those"  who  regard  It  as  In  the  Interest  of  the  same  American  boy 
to  do  something  to  avert  wars  Into  which  he  might  be  drawn. 
Both  classes  labor  to  the  same  end— to  save  the  American  boy 
from  involvement  In  a  war  that  Is  primarily  no  concern  of  ours. 
While  conceding  the  hlghmlndedness  of  the  Isolationists,  those 
of  us  who  do  not  concur  In  the  do-nothing  policy,  though  In- 
vective be  hurled  at  us.  our  motives  impugned,  our  patriotism 
questioned,  we  modestly  malnUln  that  our*  /•  t^^.n^oj*  •J*f: 
tlve  the  more  Christian  policy,  and,  I  may  add,  it  has  the  approval, 
as  l'  believe,  of  the  vast  majority  of  the  American  people. 


If  anything  that  has  been  said  Is  regarded  as  either  a  euloglum 
or  a  defense  of  the  League  of  Nations,  the  World  Court,  the  Kel- 
logg pact,  or  any  other  particular  compact  or  device  the  ostensible 
purpose  of  which  Is  to  avert  war,  I  disclaim  any  purpose  to  consti- 
tute myself  at  this  time  the  protagonist  for  any  of  them  or  any 
purpose  except  to  combat  opposition  to  all  such  and  to  cultivate 
a  ho.spltable  attitude  toward  any  reasonable  effort,  either  general 
or  special,  to  banish  war  from  our  annals. 

It  la  a  mistake  to  assume,  as  Is  often  assumed,  that  such  an 
attitude  negatives  the  idea  of  a  national -defense  policy,  and  that 
those  who  adhere  to  It  are  willing  to  rely  wholly  upon  interna- 
tional agreements,  believing  that  a  world  regeneration  has  enuued. 
Too  well  It  Is  recognized  that  no  such  transformation  has  taken 
place.  The  League  of  Nations  presupposes  no  such  miraculous 
change.  Indeed,  It  Is  builded  upon  the  Idea  that  man  Is  still 
afflicted  with  the  passions  that  have  bred  war  In  the  past  and  are 
likely  to  do  so  In  the  future — ambition,  greed,  racial  antagonism, 
commercial  rivalry.  It  Is  because  they  still  Influence  human 
conduct  and  the  course  of  nations  that  institutions  like  the  league 
are  brought  Into  existence.  Were  such  passions  banished  -rom 
the  earth  there  were  no  need  of  restraining  covenants.  So  It  Is 
assiuned.  as  stated,  that  there  Is  some  incompatibility  between  the 
advocacy  of  arrangements  such  as  those  mentioned  and  support 
of  an  adequate  army  and  navy.  It  by  no  means  follows  that 
because  they  are  entered  Into  the  country  is  to  be  left  to  the 
precarious  protection  they  afford  though  a  difference  of  opinion 
as  to  what  Is  an  adequate  army  and  navy  may  be  expected  between 
those  who  attribute  some  virtue  to  them  and  those  who  believe 
them  or  profess  to  believe  them  utterly  futile  and  who  exhibit 
unrestrained  glee  at  every  appearance  of  failure  through  such  to 
effect  adjustments  of  differences  between  nations  or  forestall  a 
conflict  of  arms.  Worse  still,  who  exhibit  a  high  degree  of  satis- 
faction  at  every  failure  of  efforts  to  secure  a  limitation  or  reduc- 
tion of  armament  by  international  agreement  and  assume  a 
critical  attitude  toward  every  small  measure  of  success  which  may 
attend  any  such. 

Despite  disappointments,  however,  progress  toward  world  peace 
Is  being  made;  for  though  the  cause,  like  freedom,  Is  often  lost. 
It's  ever  won.  The  conviction  grows  that,  save  when  waged  In  the 
sacred  cause  of  liberty,  there  Is  no  profit  in  war  for  any  of  the 
participants  and  loss  for  all.  Its  horrors  multiply.  Then  the 
mechanization  of  warfare  Is  taking  all  the  poetry  out  of  It  The 
Charge  of  the  Light  Brigade  could  never  have  been  written  of  a 
lank  attack.  Let  no  one  despair.  Heaven  is  not  reached  at  a 
single  bound  nor  a  warless  world  attained  by  any  single  step. 
The  yearning  for  such,  which  It  Is  the  mission  of  the  churches  to 
stimulate,  grows  apace,  and  It  can  not  be  that  man,  who  has 
conquered  so  many  scourges  of  the  race,  will  not  eventually  And 
a  way,  though  the  task  may  be  a  tedious  one,  to  eliminate  the 
most  hideous  among  them  all. 

PRESIDENT   M'KINLBY'8   ATTXTUDB   ON    BIMETALLISM 

Mr.  WHEELER.  Mr.  President.  I  should  like  to  have  the 
attention  of  the  Senator  from  Ohio  I  Mr,  FessJ  while  I  read 
a  letter  which  I  received  from  a  prominent  former  Republi- 
can Senator  from  Oregon.  Hon.  Jonathan  Bourne,  Jr,  He 
writes  me  as  of  date  January  27  and  says: 

Washinoton,  D,  C„  January  27,  1932. 

Hon  BtrsTOM  K.  Wmwi-kx. 

Unit*d  Statea  Senat*.  Wa»hington,  D.  C. 

Mr  DtAB  SxNATos  WiiBBi-xs:  Accept  my  heartiest  congratula- 
tions on  your  very  able  speech  appearing  In  the  Conosxsmionai. 
RiroRD  of  January  8&,  giving  yotir  unsnitwemble  arcumrnts  In 
favor  of  ths  enactment  of  your  bill,  S  3487.  introduced  in  th«« 
Senate  on  January  4.  establishing  In  the  United  Staton  a  bimetallw 
system  of  currency,  employing  gold  and  silver,  and  fixing  the 
relative  value  of  gold  and  silver,  and  providing  ^pr  the  free  coinagi 
of  silver  as  well  as  gold  ol  the  fixed  ratio  of  18  to  1. 

For  comprehensiveness,  brevity,  and  lucidity  I  consider  your  bill. 
8.  2487,  a  masterpiece. 

In  my  humble  opinion,  from  an  economic  standpoint  I  deem 
your  bill.  8.  2487.  the  most  ImporUnt  bill  that  has  been  inwo- 
duced  in  Congress  during  the  present  eeutury. 

1  feel  confident  that  Its  enactment  into  law  will  do  more  than 
the  combined  adoption  of  all  other  suggestions  that  I  have  seen 
emanate  from  the  President,  his  Cabinet,  Members  of  Congress, 
political  economisU,  and  so-called  captains  of  big  industry  to  re- 
lieve the  United  States  and  the  rest  of  the  world  from  the  present 
economic  chaos  now  confronting  the  world. 

Your  arguments  In  favor  of  the  enactment  of  your  bill  are  un- 
answerable and  your  predictions  as  to  the  benefiu  resultant  from 
its  enactment  as  affecting  all  classes  of  our  society  most  con- 
servative and  can  not  possibly  be  dUproved  Intelligently  by  any 
person. 

You  are  absolutely  correct  In  your  statement  that  bImatalUsm  U 
not  a  party  Issus, 

Long  before  Mr,  Bryan  was  nominated  in  1896  and  made  the 
remonetlBatlon  of  silver  at  18  to  1  the  main  Issue  in  the  national 
campaign,  many  eminent  Republicans,  like  Speaker  Blaine,  of 
Maine:  Senators  Teller  and  Wolcott.  of  Colorado:  Senators  Jonei 
and  Stewart,  of  Nevada:  Senator  Elklns.  of  Wssi  Virginia;  Senator 
Mitchell  of  Oregon;  Congressman  Boutelle.  of  Maine;  Congress- 
man Sibley,  of  Pennsylvania;  Republican  National  Committeeman 
Clayton,  of  Arkansas;  Dick  Ksrens,  of  Missouri;  and  many  other 
Republican  leaders  throughout  ths  NaUon,  wars  ardsnt  advocates 
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of  lnd*p««J«rt  bteetanism  «i4  the  establishment  of  the  douWe 
rtandart  of  both  silver  and  gold  at  the  ratio  of  1«  *«  1-      ^  ^^  , 

Noting  the  colloquy  In  the  Rico«d  wherein  7°M  .»««'^,  *?** 
McKln^y  wu  a  bSetalllst  and  Senator  Fes.  of  Ohio,  questioned 

•OUT  statement  and  asserted  that :  .  ^  ^  .   * 

'^-^cKmi^  was  a  blmetalllst  prt^vided  there  could  be  an  Inter- 
national agrwment  whereby  all  nations  would  use  fl^J  «"  a 
parity  with  gold  but  not  an  independent  blmetalllst  from  the 
■tandpolnt  of  the  United  States." 

You  are  rlKht  In  your  contention  as  to  McKlnley's  ylews  and 
aeMtor^?«  la  evldenUy  lU-advlsed  regarding  McKlnley's  vlewa 
on  independent  bimetallism.  ^^ 

In  co^boratlon  of  this  assertion,  permit  me  to  state  my  o^ 
mnonal  experience,  which  I  think  proves  your  aaertion  to  re 
Sr.  McKlnley    and   disproves   Senator   Fkss's    assertion   regarding 

**?i«a  one  of  the  eight  delegates  to  the  Minneapolis  convention 
■■  well  as  a  member  of  the  executive  committee  of  the  national 
committee  from  the  SUte  of  Oregon  in  1893^  The  majortty  of  the 
Oregon  delegation,  including  myself,  was  strongly  to  favor  of  the 
nomtoaUon  of  James  O.  Blaine,  of  Maine.     _    _,  ,      .        _  ,   « 

Conjtreasman  Boutelle,  of  Maine,  one  of  Mr.  Blaine  s  most  inti- 
mate friends,  and  Delegate  C.  M.  Donaldson,  of  Colorado  and  I 
unit«J  to  a  cablegram  to  Mr.  Blatoe.  at  that  time  to  Scotland  to 
the  effect  that  we  thought  the  convention  would  nomtoate  him 
for  the  Presidency,  and  he  cabled  back  his  unwilUngnesa  to  become 
a  candidate  or  allow  the  presentation  of  his  name. 

I  then  had  over  an  hoiir's  conference  with  Congressman  Mc- 
Klnlev  for  the  purpose  of  ascertatoiixg  should  he  be  nomtoated  by 
that  convention  and  elected  to  the  Presidency  if  he  would  favor 
tadenendent  bimetallism  and  the  remonetization  of  sUver  at  the 
raUo  of  16  to  1  by  the  United  States  without  the  assent,  consent. 
or  cooperation  of  any  other  naUon. 

Of  course,  after  nearly  40  yeara'  lapse  of  time  it  is  difficult  to 
quote  the  exact  language  used  by  two  parties  to  a  colloquy,  but 
Uie  Durport  of  the  convwsation  was  somewhat  as  follows: 

As  to  his  attitude  on  tadependent  bimetallism.  Mr.  McKlnley 
referred  to  his  speeches  and  record  as  a  Congressman.  I  said  that 
that  was  line,  but  what  I  was  Interested  particularly  in  as  an 
ardent  advocate  of  Independent  bimetallism  was  what  his  attitude 
would  be  should  he  become  the  nominee  of  the  1892  convention 
and  be  elected  Pretfdent  of  the  United  States,  realUlng.  as  I  did. 
that  sometimes  a  man's  views  changed  as  a  private  citizen  or  a  i 
Member  of  Congress  should  he  be  elevated  to  the  highest  <^ce  to  ^ 

Mr  McKlnley  then  assured  me  at  said  conference  that  while  he  j 
was  in  no  manner  a  candidate  for  the  nomtoatlon  for  the  Presl-  1 
dency  befcffe  that  convention,  should  he  be  nominated  and  elected  ; 
he  would  favor  todependent  bimetallism  and  sign,  should  he  be 
President,  any  flnancial  legislation  that  Congress  might  enact  i 
thst  was  sopportcd  by  Senators  Teller.  Jonea.  Stewart,  Wolcott, 
Mitchell,  and  other  todependent  blmetallists  in  both  branches  of  | 

^^SSTthls  assurance  from  Mr.  McKtaley.  5— including  myself— 
of  the  8  Oregon  delegates  voted  for  Mr.  McKlnley  and  8  voted  for 
tbe  renomlnatlon  of  Mr.  Harrison. 

In  my  humble  opinion,  but  for  Mr.  Blaine's  cablegraphlc  refusal 
to  allow  the  use  of  his  name,  he  and  not  Mr  Harrison  would  have 
been  the  nominee  of  the  Republican  National  Convention  in  1892, 
and  Blaine  woiUd  have  been  elected  President  Instead  of  Mr. 
Cleveland. 

With  personal  regards.  I  remato. 
Very  cordially  yours, 

'  JOMATHAM  BOITBKB,  Jr. 

Mr.  PBSS.  B«r.  PresldeDt.  the  letter  that  was  read  by  my 
good  friend  the  Senator  from  Montana  was  intended  to  be  in 
confirmation  of  a  statement  he  made  the  other  day  that 
McKlnley  was  for  the  free  and  unlimited  coinage  of  silver. 
I  stated,  meaning  to  correct  that  statement,  that  McKinley 
was  for  bimetalhsm.  provided  it  could  be  attained  by  inter- 
national asreement. 

I  want  to  say  to  my  friend  that  this  is  not  a  matter  of 
conjecture  with  me.  Tliis  was  once  a  very  heated  subject  of 
debate,  when  I  looked  it  up  very  exhaustively;  and  I  desire 
to  refresh  my  friend's  memory  of  the  real  facts  in  reference 
to  McKlnley's  attitude  on  that  subject. 

When  the  Bland  Wll  came  up  in  the  House  McKinley  had 
been  tn  the  House  Just  three  weeks.  He  was  34  years  of  age. 
He  had  been  a  student  of  political  questions,  but  he  had  not 
had  a  long  tenure  in  the  House.  One  of  the  first  measures 
that  came  up  after  his  entrance  was  the  Bland  bill,  which 
p(rovlded  that  any  miner  of  silver  should  have  the  privilege 
of  taking  it  to  the  Treasury  and  having  it  coined  at  the  ratio 
of  412  V^  grains  to  the  dollar. 

The  measure  came  up  under  suspensliwi  of  the  rules  that 
permitted  no  amendment,  and  with  limited  debate.  There 
was  a  roll  call  on  tbe  bill,  and  it  passed  by  163  yeas  to  34 
nays.  McKinley  was  In  the  list  of  yeas.  Garfield  was 
against  it.  Garfield  had  been  a  mentor  of  McKinley  for  a 
good  while,  and  it  was  somewhat  diificult  for  McKinley  to 
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break  ^th  the  scholar  in  the  House  who  had  been  a  sort  of 

idol  of  McKinley.  .     .    ,  ....  „ 

The  bill  came  over  to  the  Senate.  Instead  of  permitting 
anyone  mining  silver  to  bring  it  to  the  Treasury  and  have 
it  coined,  the  Senate  amended  the  bill  to  the  effect  that  the 
Govem>nent  should  purchase  not  less  than  $2,000,000  worth 
nor  mot-e  than  $4,000,000  worth  of  silver  per  month,  and  to 
permit  that  silver  to  be  coined  at  the  ratio  of  412  ^^i  grains 

to  the  foliar.  ^       ^  ,,  ,^.  , 

The  <Iouse  accepted  the  Senate  amendment,  and  McKinley 
voted  f  t)r  it.  The  measure  went  to  the  President.  President 
Hayes  Vetoed  it.  Having  originated  in  the  House,  the  bill 
came  back  to  the  House  for  consideration,  and  McKinley, 
although  a  very  warm  friend  of  the  President,  who  had  been 
Governor  of  Ohio,  did  not  vote  to  sustain  the  President's 

veto.  ,T^    «  _* 

This i was  the  first  session  of  Mckinley's  service.  The  first 
vote  c4me  three  weeks  after  he  entered  the  House.  In  a 
sense,  there  is  no  doubt  that  that  first  vote  was  for  the  free 
coinage  of  silver.  Of  course  it  might  be  interpreted  as 
unlimited,  because  it  had  not  been  Umited  in  its  terms.  The 
Senatei  limited  it.  and  McKinley  voted  for  that;  but  with 
the  contest  on  the  resumption  of  specie  payments  there  was 
an  effort  to  eliminate  section  3  of  the  authorization  to 
resumq  the  payment  of  specie  for  greenbacks.  McKinley 
strongly  opposed  the  elimination  of  section  3.  Had  it  been 
eliminated,  resimiption  would  have  been  made  impossible. 
He  took  his  position  soundly  upon  that  subject,  and  made  a 
speechi  on  it. 

Latet"  on  the  question  came  up  in  a  different  form,  and, 

as  the  Senator  knows,  the  measure  was  known  as  the  Sher- 

!  man  Act.    In  that  act  the  authorization  was  given,  not  for 

i  the  imlimited  coinage  of   silver,  not  to  coin  any   specific 

i  amourit,  but  to  coin  a  limited  amount  of  silver  bought  at  the 

;  markei  value— not  at  the  coinage  value,  but  at  the  market 

I  value-i-and  the  condition  was  that  the  seigniorage  would  go 

I  to  the  I  Jreasury  rather  than  to  the  owners  of  silver.     On 

;  that  measure  there  was  a  terrific  fight,  and  there  is  the  rec- 

ognitiii.  as  the  Senator  will  realize,  of  the  difference  between 

!  the  miirket  value  of  silver  and  the  coinage  value,  which 

:  became  the  real  issue  which  broke  into  a  storm  in  1896. 

That  presents  the  real  issue  that  was  fought  out.    Later 

McKinley  urged  international  bimetallism.     The  statement 

i  read  l)y  the  Senator  to  the  effect  that  it  has  not  been  a 

party  issue  is  correct.    The  Republican  Party  pronounced 

itself  In  favor  of  it  in  1888,  it  again  pronounced  itself  in 

favor  |of  it  in  1892,  and  finally  in  1896,  when  the  16  to  1 

proposal  became  the  paramoimt  issue. 

In  1390  the  fight  was  over  whether  the  Government  should 
buy  silver  at  its  market  value  and  then  give  it  a  fiat  value, 
makiiig  the  coinage  value  more  than  the  market  value.  It 
was  McKinley,  among  others,  who  attacked  that  iposition 
and  slud  that  that  meant  a  difference  of  value  between  the 
two  nietals.  as  standards  of  value,  and  that  on  that  basis 
we  wquld  have  a  cheaper  dollar,  expected  to  circulate  along 
with  4  dearer  doUar. 

Tha  Gresham  law  announced  the  fundamental  principle 
that  theap  money  would  drive  out  sound  money.  The 
Shem^ua  law  was  a  compromise;  the  Government  was  per- 
mitted to  purchase  silver  bullion  and  to  issue  silver  cer- 
tificate against  it  to  be  redeemed  in  coin,  the  word  "  coin  " 
being' broad  enough  to  include  silver.  A  certificate  was 
issueci  then  it  would  come  back  to  be  redeemed  in  coin, 
and  told  would  be  demanded — then  it  would  be  reissued 
again  I  under  the  requirements  of  the  law,  and  come  back 
againi  to  be  redeemed  in  gold.  Cleveland  denounced  it  as  a 
vicioiis  circle  which  constantly  drained  the  gold  out  of  the 
_7.  That  compromise  measure  was  reported  by  a 
comnlittee  headed  by  John  Sherman  and  is  known  as  the 
Sherman  law. 

In  1893  President  Cleveland  called  a  special  session  of 
Congress  and  asked  that  the  Sherman  law  be  repealed, 
which  was  done.  That  accentuated  the  dispute  between  the 
gold  iid  silver  advocates.  Up  to  this  time  the  silver  question 
had  been  nonpartisan. 

In  1896,  when  the  issue  came  up  squarely  for  the  first 
time,  it  was  made  a  party  issue  in  the  Republican  plat- 
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form,  adopted  at  St.  Louis,  and  later  in  the  Democratic  I 
platform  adopted  in  Chicago.  The  issue  came  up  squarely 
as  a  political  one  for  the  first  time,  and  in  the  fight 
McKinley  took  the  distinct  view  that  he  was  opposed  to 
bimetallism  unless  it  was  by  international  agi-eement,  but 
I  hat  he  was  in  favor  of  it,  as  he  had  always  been,  if  it  ' 
could  be  agreed  upon  by  the?  leading  nations  of  the  world. 

McKinley  dictated  the  plank  in  the  platform  on  the 
money  question  from  his  home  in  Canton.  On  December 
28.  nearly  two  months  after  the  election,  he  wrote  to  mem- 
bers  of  the  committee  of  the  Houses  and  asked  them  to  I 
authorize  the  appointment  of  a  commission  to  go  to  Europe 
to  further  study  the  possibilities  of  international  bimetal- 
lism. Later  President  McKinley  sent  abroad  a  committee 
of  three  leading  statesmen — Mr.  Wolcott,  a  silver  advo- 
cate, of  Colorado;  Mr.  Adlai  Stevenson,  a  Democrat,  of 
Illinois;  and  Mr.  Paine,  of  Massachusetts.  They  went  to  j 
Europe  to  study  the  problem  in  compliance  with  the  pledse 
of  the  party  platform.  When  they  consulted  the  British 
Government,  tfte  Chancellor  of  the  Exchequer,  who  was 
at  that  time  Mr.  Hicks-Beach,  refu.sed  to  go  along  with  the 
international  bimetallism  proposal,  and  the  delegation  came 
back  home  defeated  in  its  purpose. 

Mr.  KING.     Mr.  President 

The  VICE   PRESIDENT.    Does   the   Senator   from    Ohio 
yield  to  the  Senator  from  Utah? 
Mr.  FESS.    I  yield. 

Mr.  KING.  Of  course,  the  Senator  is  aware,  in  connec- 
tion v.-ith  the  historical  matter  to  which  he  is  referring,  that 
in  order  to  complete  the  picture  he  should  supplement  his 
statement  by  saying  that  Mr.  Wolcott.  speaking  for  the 
committee,  when  he  returned,  blamed  the  administra- 
tion, and  charged,  not  directly  and  specifically,  but  cer- 
tainly indirectly,  that  the  Secretary  of  the  Treasury  of  the 
United  States  had  handicapped  or  backcapped  them,  and 
made  their  mission  wholly  fruitless.  He  blamed  the  admin- 
istration for  the  failure  of  that  commission  to  accomplish 
the  end  for  which  it  was  appointed. 

Mr.  FESS.  I  know  nothing  about  that  statement.  I  am 
making  a  statement  which  is  historically  true,  that  Hicks- 
Bea.ch,  the  Chancellor  of  the  Exchequer  of  Great  Britain, 
refused  to  go  along  with  the  international  bimetallism  pro- 
posal. .  That  refusal  was  the  determining  fact  of  failure 
of  the  proposal. 

I  wanted  my  friend  the  Senator  from  Montana  to  know 
that  while  Mr.  McKinley  voted  for  the  Bland  bill,  which  was 
a  free  silver  bill,  he  very  shortly  afterwards  became  one  of 
the  strongest  opponents  of  independent  coinage  of  silver  at 
any  fixed  ratio.  In  reply  to  the  suggestion  made  by  the 
Senator,  I  think  more  in  good  humor  than  anything  else, 
that  McKinley  was  wobbly,  that  he  took  a  position  one  time 
and  then  later  changed  because  of  influence.  I  want  to 
say  to  him  that  there  is  no  basis  for  that,  if  he  thinks  that 
was  the  reason  why  Mr.  McKinley  became  strongly  opposed 
to  the  international  coinage  of  silver  at  the  ratio  of  16  to  1. 
wh'-n  at  a  former  time  he  had  voted  for  the  Bland  bill. 

Mr.  WHEELER.  Mr.  President.  I  think  the  Senator  mis- 
understood me.  I  was  not  trying  to  cast  aspersions  upon 
Mr.  McKinley.  I  thought  I  was  paying  tribute  to  him.  when 
I  said  that  he  himself  was  at  one  time  in  favor  of  bimetal- 
lism. 

Mr.  FESS.  Mr.  President,  if  the  Senator  will  yield,  I 
very  frankly  state  to  him.  having  been  very  bitterly  opposed 
to  the  independent  coinage  of  silver  at  the  ratio  of  16  to  1, 
that  I  see  no  objection  to  bimetallism  if  the  leading  nations 
of  the  world  can  agree  on  it.    I  have  that  feeling  to-day. 

Mr.  WHEELER.  I  wish  the  Senator,  in  his  capacity  as 
chairman  of  the  Republican  National  Committee,  would  call 
upon  the  President  of  the  United  States  and  ask  him  to  call 
a  conference  in  accordance  with  the  resolution  which  has 
been  passed  by  the  United  States  Senate,  which,  in  m.y  judg- 
ment, the  President  should  have  done  a  long  time  ago. 

Frankly,  we  have  been  waiting  and  talking  about  calling 
such  a  conference  for  50  years,  but  v,'e  have  not  gotten  any- 
where with  it.  I  myself  feel,  and  am  convinced,  that  we 
could  return  to  independent  bimetalli£m  in  this  country. 


I  call  attention  to  the  fact  that  John  Darling,  one  of  the 
leading  bankers  of  Great  Britain,  the  president  of  the  Mid- 
land Bank  of  England,  knov^Ti  as  one  of  the  five  great  cur- 
rency experts  in  England,  a  short  time  ago  called  attention 
to  the  fact  that  in  his  judgment  England  itself  could  go 
upon  an  independent  bimetalUsm  standard. 

I  further  want  to  say  to  the  Senator  that  nothing  he 
has  said  in  giving  the  interesting  history  of  Mr.  McKinley 
and  his  views  changes  the  statement  I  made  the  other  day; 
nor  does  it  change  the  statement  made  by  a  Republican 
Senator,  former  Senator  Jonathan  Bourne,  when  he  said 
that  in  1892  he  talked  with  McKinley  and  that  at  that  time 
McKinley  assured  him  that  while  he  was  in  no  manner  a 
candidate  for  the  Presidency  before  the  convention,  should 
he  be  nominated  and  elected  he  would  favor  independent 
bimetallism,  and  should  he  be  President  would  sign  any 
financial  legislation  which  Congress  migbt  enact  that  was 
supported  by  Senators  Teller,  Jones,  Stewart,  Wolcott, 
Mitchell,  and  other  independent  bimetallists  in  both 
branches  of  Congress. 

Mr.  COPELAND.  Mr.  President.  I  wish  the  Senator  would 
enlarge  the  question  he  has  just  asked  the  Senator  from 
Ohio.  As  I  understand  it,  the  question  was  why  the  Presi- 
dent did  not  act  on  the  request  of  the  Senate  and  call  a 
silver  conference  as  outlined  in  the  resolution  of  the  Senate. 
Would  not  the  Senator  be  willing  to  ask  also  this:  Why  did 
not  the  President  last  June,  when  there  was  a  meeting  in 
this  city  of  the  chambers  of  commerce  of  the  world,  let  that 
body  discuss  some  of  the  questions  of  world  importance? 
As  I  understand  the  matter,  they  desired  to  discuss  interna- 
tional debts,  reparations,  tariffs,  and.  doubtless,  silver,  but 
word  was  sent  to  the  convention  that  it  would  not  be  accep- 
table to  the  President  to  have  those  matters  discussed. 

In  consequence,  if  the  Senator  will  recall,  that  conven- 
tion disbanded  in  two  days  and  went  home  discouraged. 
Instead  of  taking  the  opportunity  to  make  use  of  this  great 
gathering  of  business  men  and  bankers,  when  there  might 
1  have  been  discussed  all  these  matters  of  world  interest,  the 
President  threw  cold  water  on  them  and  sent  them  home 
discouraged. 

Mr.  WHEELER.  I  assume  the  Senator  is  intending  that 
question  for  the  Senator  from  Ohio,  not  for  me,  because  I 
.  am  not  in  the  confidence  of  the  President.  I  have  informa- 
tion  from  one  who  was  present  at  that  chamber  of  commerce 
meeting  to  which  the  Senator  refers  that  they  got  word 
from  the  administration  that  the  administration  did  not 
want  them  to  take  up  the  question  of  international  bimetiil- 
lism,  or  bimetallism  at  all,  and  that  for  that  reason  the 
matter  was  not  discussed.  He  stated  further  that  at  an  in- 
ternational chamber  of  commerce  meeting  he  found  the 
French  and  English  representatives  much  more  willing  to 
take  up  the  question  than  was  the  administration  here  in 
Washington. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield 

j  again? 

Mr.  WHEELER.    I  yield. 

'  Mr.  COPELAND.  Let  me  also  say  that  I-  met  some  of  the 
delegates  to  that  meeting  on  their  return  from  Washing- 
ton. They  passed  through  New  York  in  going  home,  all 
but  broken  hearted  because  of  the  failure  of  cur  administra- 
tion to  permit  them  to  discuss  in  a  friendly  fashion  these 
problems. 

There  is  no  question  at  all  but  that  we  had  in  the  making 
in  Washington  an  international  gathering,  an  economic 
conference,  the  very  sort  of  a  gathering  which  business  men 
and  thoughtful  men  the  world  over  have  been  seeking, 
when  the  nations  of  the  world  could  sit  down  around  th? 
table  and  discuss  these  matters  of  common  interest.  I  have 
had  the  feeUng  that  if  there  had  been  free  and  frank  dis- 
cussion there  might  not  have  been  the  economic  breakdown 
in  Europe  which  thieatened  within  a  few  days  after  the 
adjournment  of  the  conference. 

While  I  am  not  in  sympathy,  as  tbe  Senator  knows,  v.ith 
his  views  about  the  free  and  unlimited  coinage  of  silver,  yet 
I  do  feel  that  there  was  an  opportunity  which  was  muffed 
by  the  President,  an  opportunity  to  discuss  with  the  busi- 
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ness  men  of  the  world  aD  these  great  problems.  I  think  the 
Senator  is  entirely  right  in  asking  from  the  Senator  Irom 
Ohio  an  answer  to  his  question  as  to  why  the  President  did 
not  respond  to  a  request  of  the  Senate  to  call  an  interna- 
tional conference  on  silver. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WHEELER.    I  yield. 

Mr.  FESS.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Ohio.  The 
Chair  will  state  that  there  is  nothing  before  the  Senate. 
and  this  debate  Is  proceeding  by  unanimous  consent.  The 
Senator  from  Illinois  [Mr.  Lkwts]  has  been  endeavoring  to 
obtain  the  floor  to  have  a  matter  taken  up  which  will  be 
debatable.  ,^  ^  _^,^ 

Mr.  FESS.  I  have  no  information  which  would  Justify 
me  in  giving  an  opinkm  as  to  why  the  conference  to  which 
tbe  Senator  refers  was  not  called.  Nor  have  I  the  ini'or- 
mation  siiggested  by  the  Senator  from  New  York,  But  I 
fMnk  hla  criticism  to  quite  unfair,  for  the  reason  that  if  we 
are  in  such  a  conference  we  o\ight  to  indicate  what  subjects 
wlU  be  placed  upon  the  agenda  for  discussion.  Suppose 
some  of  tbe  delegates  at  a  conference  such  as  that  referred 
to  wanted  to  dtocoss  the  cancellation  of  debts.  I  would  not 
want  our  Oovemment  to  assume  that  that  was  a  subject  of 

dtocussion. 

There  are  several  things  that  Europe  might  like  to  come 
here  and  discuss  that  I  would  not  want  to  admit  are  open 
fox  discussion.  I  am  just  using  that  for  an  illustratton.  I 
do  not  t-Hinir  the  Senator  from  New  York  is  justified  in  mak- 
]xm  the  cryptic  criticism  which  he  has  made  now  of  the  ad- 
ministration. 

Mr.  CX3PELAND.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Montana 
yield  to  the  Senator  fxxun  New  York? 
Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  It  is  a  reflection  on  the  Integrity  of 
every  Washington  newspaper  man  if  the  things  I  have  said 
are  not  true  or  if  the  charge  that  I  make  is  untrue.  It  was 
definitely  stated  in  the  press  that  word  was  conveyed  from 
the  President  that  he  did  not  wish  to  have  these  matters  of 
Intematlonal  concern  discussed  in  that  conference,  and  out 
of  courtesy  to  him  the  conference  adjourned  without  dis- 
cuasing  them. 

I  repeat  my  statement  that  the  President  of  the  United 
States  missed  his  opportunity  to  discuss  with  the  level- 
headed business  men  of  the  world  the  great  economic  muss 
In  which  we  are.  I  say  again  that  I  think  it  was  a  great  mis- 
take upon  the  part  <rf  the  President  and  his  advisers  that  he 
did  not  permit  these  conferences  to  proceed.  Out  of  that 
discussion  might  have  come  some  plan  for  an  economic  re- 
habmutlon  of  the  world;  but  instead  of  that  these  men  went 
tKxne  discouraged  and  depressed,  and  there  came  almost  im- 
mediately after  that  such  an  economic  crash  in  Europe  that 
the  President  proposed  the  moratorium. 

Sending  out  telegrams,  as  he  did.  to  the  Members  of  the 
Congress,  many  Members  on  the  spur  of  the  moment  gave 
favorable  consideration  and  made  favorable  reply  to  his 
request.  Had  it  not  been  for  those  replies  made  at  that 
time  without  deliberate  thought,  I  doubt  exceedingly  if  the 
piaw  of  the  moratorium  would  have  been  accepted  by  the 
Congress,  certainly  not  by  the  Senate. 

I  believe  that  many  of  our  troubles  go  back  to  the  admin- 
istration In  its  faUure  to  deal  fairly  and  frankly  with  this 
matter  and  to  permit  the  business  men  of  the  world  to  con- 
sider the  questions  which  would  have  been  brought  before 
that  particular  gathering  of  the  international  chambers  of 
commerce. 

Mr.  WHEELER.  Mr.  President.  I  want  to  make  a  further 
iMrtef  statement  and  then  I  shall  conclude.  It  is  all  right  to 
try  to  laugh  off  the  idea  of  a  return  of  the  question  of  inde- 
pendent bimetallism,  but  I  am  daily  receiving  letters  from 
various  manufacturers  of  the  United  States  since  I  intro- 
'  duced  the  bill,  showing  how  by  reason  of  the  fact  that  other 
countries  are  off  the  gold  standard  they  are  losing  all  of 
their  export  business,  are  having  to  lay  off  employees  be- 
cause of  the  fact  that  they  can  not.  on  account  of  exchange 
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rates,  give  employment  to  them.  Farmers  of  the  country 
are  coqiplaining  because  of  this  "sound  dollar."  of  which 
the  Senator  from  Ohio  [Mr.  FessI  speaks.  wh:ch  to-day  is 
worth  $1.50  and  makes  them  pay  ofE  their  indebtedness  of  $1 
with  $li.50  instead  of  $1. 

I  invite  the  attention  of  the  Senator  from  Ohio  and  cay 
to  him  land  to  those  who  want  to  laugh  at  the  idea,  that  one 
of  two  things  is  going  to  happen  in  this  country.  We  will 
have  bimetallism  or  we  will  have  bolshevism  in  the  United 
States  of  America.  We  can  not  go  on  and  have  these  indi- 
viduals! going  himgry  and  not  take  care  of  them.  I  for  one 
am  an*ous  to  see  something  done  that  will  place  the  farmer 
and  tht  laborer  back  in  the  position  where  he  can  buy  and 
sell  as  be  formerly  did. 

EXPENSES   OF   DELEGATES   TO   DISARMAMEKT    CONFERENCE 

Mr.  ioNES.  Mr.  President,  the  House  has  passed  a  joint 
resolution  (H.  J.  Res.  251)  making  an  appropriation  for 
expenses  of  participation  by  the  United  States  in  the  general 
disarmkment  conference  at  Geneva,  Switzerland,  in  1932. 
The  gadget  sent  down  an  estimate  of  $415,000  and  the 
House  'reduced  that  amount  to  $390,000.  According  to  the 
testimony,  the  estimate  of  the  expenses  of  the  commission  is 
at  the  rate  of  about  $50,000  a  month.  The  Appropriations 
Committee  met  this  morning  and  considered  the  matter  and 
concluded  that  $300,000  would  carry  the  conference  for  at 
least  ^x  months,  and  we  thought  we  ought  to  report  that 
amour^.  Of  course,  if  it  develops  that  they  will  be  in  longer 
sessiori  than  six  months,  there  is  no  question  that  the  Con- 
gress will  provide  whatever  funds  may  be  necessary. 

I  acfcordingly  report  back  the  joint  resolution  with  an 
amend^nent  and  ask  for  its  immediate  consideration. 

The  JVICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the! Senator  from  Washington? 

The^e  being  no  objection,  the  Senate  proceeded  to  con- 
sider tpe  joint  resolution. 

The  amendment  was,  on  page  2,  line  13.  to  strike  out 
"  $390JOOO,  to  remain  available  until  30,  1933,"  and  in  Ueu 
thereof  to^ert  "  $300,000.  to  remain  avaUable  until  June 
30,  192(3,"  so  as  to  make  the  joint  resolution  read: 

Resolved,   etc..  That   for  the   experuses   of   participation   by    the 
United' States  in  a  general  disarmament  conference  to  be  held  in 
Geneva  in  1932,  and  for  each  and  every  purpose  connected  there- 
I  with.  Iticluding  transportation  and  subsistence  or  per  diem  in  lieu 
I  thereof    (notwithstanding    the    provisions    of    the    subsistence    ex- 
'  pense   Bet   of    1926    or   regulations    prescribed    pvirsuant    thereto); 
!  personal  services  in  the  District  of  Columbia  and  elsewhere,  with- 
out reierence  to  the  classlflcatlon  act  of  1923.  as  amended;   steno- 
graph!* and  other  services  by  contract  if  deemed  necessary,  with- 
out r^ard  to  the  provisions  of  section  3709  of  the  Revised  Statutes 
(U.  SJC,  title  41,  sec.  5);  rent  of  offices  and  rooms;   purchase  of 
necesairy    books    and    documents;    printing    and    binding;    official 
cards  Hen  tertalnment:  hire,  maintenance,  and  operation  of  motor- 
prc^jelled  passenger-carrying  vehicles;   the  reimbursement  of  other 
approilationa  from  which  paymente  may  have  been  made  for  any 
of  theipurposes  herein  specified;  and  such  other  expenses  as  may 
be  authorized  by  the  Secretary  of  State,  there  la  hereby  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  arum  of  ♦300.000,  to  remain  available  until  June  30, 
1933. 

Mr.i  KING.     Mr.  President,  will  the  Senator  permit  an 

inquiit7? 

Th0  VICE  PRESIDENT.  Etoes  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

Mr.!  JONES.    I  yield. 

Mrn  KING.  Perhaps  it  would  not  be  pertinent  for  us 
to  attach  to  the  joint  resolution  by  way  of  supplement  a 
request  that  Jaimn,  in  the  Ught  of  present  conditions,  shall 
cease  jher  mihtary  demonstrations  and  shall  agree  with  the 
delegates  whom  we  send  to  bring  about,  if  not  complete  at 
least  partial,  disarmament? 

Mr  J  JONES.  Of  course  I  know  the  Senator  agrees  with 
me  that  that  is  not  pertinent  to  the  pending  joint  resolution. 

MrJ  KING.    Very  well. 

Th4  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  ainendment  of  the  committee. 

Thf  amendment  was  agreed  to. 

Thf  amendment  was  ordered  to  be  engrossed  and  the 
joint  >-esoiution  to  be  read  a  third  time. 

Tht  joint  resolution  was  read  the  third  time  and  passed. 
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rNTERNATIONAL  CONFERENCE  ON  SILVER 


Mr.  SHIPSTEAD.  Mr.  President,  in  view  of  the  colloquy 
that  took  place  on  the  floor  of  the  Senate  a  few  moments 
ago,  I  simply  want  to  call  attention  to  the  evasion  by 
various  governments  of  the  question  of  an  international  con- 
ference on  silver.  As  Senators  know,  the  Senate  unani- 
mously pa.ssed  a  resolution  asking  the  President  of  the 
Umted  States  last  spring  to  call  an  international  conference 
for  the  study  oft  the  subject.  At  the  time  of  the  Interna- 
tional Chamber  of  Commerce  meeting  here  a  resolution  was 
adopted  by  that  body  pledging  the  delegates  to  present  to 
their  home  governments  the  subject  of  the  calling  of  an 
international  conference,  and  the  delegates  left  here  with 
those  instructions  from  the  meeting.  About  four  weeks  later 
a  news  dispatch  was  given  out  from  the  White  Hou^e,  which 
was  published  in  the  papers  of  Europe  as  well  as  in  the 
United  States,  stating  that  the  President  did  not  want  the 
question  of  silver  discussed  in  an  international  conference 
until  after  the  question  of  the  moratorium  which  had  then 
been  proclaimed  had  been  settled. 

We  have  been  told  from  various  sources  that  Great  Britain 
did  not  want  to  participate  in  such  a  conference.  We  have 
been  also  told  that  Great  Britain  did  not  wart  to  participate 
because  of  conditions  in  India,  saying  that  India  objected 
to  discussing  the  question  of  silver.  A  short  time  after  we 
received  that  information  Mahatma  Gandhi  left  India  and 
.started  for  England.  While  in  Prance  en  route  he  gave 
out  an  interview  and  said  that  in  his  opinion  an  interna- 
tional conference  for  the  discussion  of  the  silver  question 
and  the  finding  of  a  solution  for  that  problem  would  be 
of  great  benefit  to  India.  Speaking  for  India,  he  certainly 
contradicted  the  obj tactions  that  v;ere  said  to  have  been 
made  by  Great  Britain  against  participating  in  such  a 
conference  on  account  of  objections  from  India,  because  if 
there  is  anyone  who  has  a  right  to  speak  for  India  on  that 
matter,  it  must  certainly  have  been  Mr.  Gandhi. 

In  addition  to  the  resolution  passed  by  the  International 
Chamber  of  Commerce,  I  find  the  industrialists,  men  of 
commerce,  men  of  shjpping,  all  over  Europe,  are  very  much 
concerned  about  the  question  of  deflation  in  every  country 
of  the  world  of  the  credit  systems  and  currency.  They 
blame  the  central  banks  for  the  world-wide  deflation  to-day. 
A  controversy  has  continued  for  the  past  two  years  par- 
ticipated in  on  the  one  hand  by  the  central  bank  and  bank- 
ers who  favor  deflation,  who  favor  reducing  the  price  level 
of  raw  materials,  who  favor  the  breaking  down  of  the  wage 
level  all  over  the  world.  By  the  way.  that  deflation  is 
destrojang  all  values. 

On  the  other  hand,  in  opposition  to  that  we  find  a  large 
percentage  of  the  industrialists,  men  of  commerce,  shipping 
interests  of  the  world,  who  say  that  the  deflation  of  com- 
modities going  on  in  every  country  must  be  stopped,  and 
that  an  inflation  to  a  certain  extent  is  necessary  to  restore 
values  and  therefore  to  restore  business.  I  think  it  is  well 
to  bear  in  mind  that  there  is  conflict  between  the  inflation- 
ists and  the  deflationists,  those  who  believe  the  price  level 
should  be  lowered  or  raised.  Some  of  the  industrialists  have 
told  me  that  with  a  proper  handling  of  the  credit  system 
there  should  not  be  a  fluctuation  of  more  than  5  per  cent  j 
in  the  price  level  from  one  end  of  the  year  to  the  other. 
They  claim  it  is  all  a  matter  of  credit  or  currency. 

On  the  other  hand  we  have  that  group  of  men  who  con- 
trol the  credit  system,  who  inflate  and  deflate  the  credit 
structure  and  so  rais<!  and  lower  prices.  Under  that  system 
which  is  controlled  by  the  bankers  I  flnd  that  men  of 
affairs,  men  in  business,  industry,  transportation,  and  ship- 
ping are  in  increasing  revolt  against  the  mismanagement 
of  the  credit  system  upon  the  basis  of  the  currencies  of 
the  various  parts  of  the  world. 

I  think  it  is  well  to  bear  in  mind  that  in  the  background 
of  these  controversies  the  two  forces  are  struggling  for  su- 
premacy. I  doubt  Vi?ry  much  if  there  is  a  government  in 
Europe  that  is  not  entirely  dominated  in  its  monetary  poli- 
cies by  the  central  bank.  I  fear  that  our  Government  is  also 
dominated  in  its  flnancial  policy  by  its  central  bank,  the 
Federal  reserve  bank.    It  must  have  been  very  humiliating 


to  many  Senators,  as  it  was  to  me.  to  see  those  bankers  from 
Npw  York,  after  putting  into  effect  the  deflation  as  they  have 
for  the  last  two  years,  the  kind  of  deflation  they  put  on  in 
1920,  the  inflation  that  was  inaugurated  in  1924  and  that 
blew  up  like  an  overinflated  balloon  in  1929,  come  down  to 
Washington  and  to  see  oflBcial  Washington  sit  at  their  feet 
listening  in  awe  to  what  they  had  to  say  sis  though  God 
Almighty  was  speaking  through  their  hps.  It  was  very 
humiliating  to  me  to  see  that  .spectacle,  and  I  am  sure  it 
must  have  been  humiliating  also  to  other  Members  of  the 
Senate. 

CHICAGO  world's   FAIR   CENTENNIAL   CELEBJWTION 

Mr.  LEWIS.  Mr.  President,  I  rise  to  ask  the  Senate  to 
give  me  unanimous  consent  to  take  up  the  second  bill  on  the 
calendar,  being  the  bill  (S.  355)  providing  for  the  participa- 
tion of  the  United  States  in  A  Century  of  Progress  <th'?  Chi- 
cago World's  Fair  Centennial  Celebration),  to  be  huld  at 
Chicago.  111.,  in  1933.  authorizing  an  appropriation  therefor, 
and  for  other  purposes. 

Mr.  McNARY.  Mr.  President,  the  calendar  is  not  now 
before  the  Senate. 

Mr.  LEWIS.  I  ask  unanimous  consent  that  the  bill  may 
be  considered  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill. 

Mr.  KING.    Let  the  bill  be  read. 

Mr.  NORRIS.  Mr.  President,  may  I  inquire  of  the  Sena- 
tor from  Illinois  whether  it  is  his  intention  to  have  the  bill 
considered  now  for  the  purpose  of  pjissing  it? 

Mr.  LEWIS.  A  similar  bill  having  passed  the  Senate  at  a 
previous  session  and  having  been  last  in  the  other  House, 
and  the  bill  now  on  the  calendar  having  been  unanimously 
reported  by  the  committee,  I  was  anxious  to  have  it  taken 
up  and  disposed  of  at  once,  I  may  have  the  able  Senator 
from  Nebraska  understand. 

Mr.  NORRIS.  I  think  the  bill  will  take  up  some  time  of 
the  Senate.  I  have  no  objection  to  taking  it  up  this  after- 
noon, but  there  are  several  Senators.  I  think,  who  are  not 
now  present  who  want  to  be  here  when  the  bill  is  cons;idered. 
There  will  be  considerable  opposition  to  it. 

Mr.  LEWIS.  I  was  not  aware  of  any  opposition  that  now 
exists.  I  beg  to  say  I  have  heard  of  such,  and  finding  it 
rested  upon  misunderstanding  have  explained  individually 
to  the  Senators  the  true  situation  and  am  convinced  the 
opposition  will  not  be  insisted  upon  on  these  formerly  as- 
sumed provisions  of  the  measure. 

Mr.  NORRIS.  If  it  is  the  intention  to  take  the  bill  up  for 
consideration  this  afternoon.  I  should  hke  to  sugg(;st  the 
absence  of  a  quorum,  which  I  do  not  want  to  do  unless  that 
is  the  intention. 

Mr.  McNARY.  Mr.  President,  let  me  say  to  the  Senator 
from  Nebraska  that  the  Senator  from  Illinois  has  oljtahied 
unanimous  consent  for  the  present  consideration  of  the  bill, 
and  it  is  now  before  the  Senate.  If  the  Senator  from  Ne- 
braska desires  to  suggest  the  absence  of  a  quorum,  It  will 
be  proper  for  him  to  do  so. 

Mr.  NORRIS.  Will  the  Senator  from  Illinois  yield  to  me 
for  that  purpose? 

Mr.  LEWIS.  If  the  Senator  so  desires,  certainly  I  3^eld 
to  him  as  I  would  yield  any  courtesy  or  service. 

Mr.  NORRIS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Byrnes 

Fletcher 

Hull 

Austin 

Capper 

Frazler 

Johnson 

BaUey 

Caraway 

C^eorge 

Jones 

Bankhead 

Carey 

Glass 

Kean 

Barbour 

Connally 

Glenn 

Kendrlck 

Barlcley 

Coolidge 

Ooldsborough 

Keyes 

Bingham 

Copeland 

Gore 

King 

Black 

Costigan 

Hale 

La  PoUet  :e 

Blaine 

Couzens 

Harris 

Lewis 

Borah 

Cutting 

Harrison 

Logan 

Bratton 

Dale 

Hastlnf^ 

McGlU 

Brookhart 

E>avls 

Hatfield 

McKeUar 

Broussard 

Dickinson 

Hawes 

McNary 

Bulkley 

DfU 

Hayden 

Metcalf 

Bulow 

Fess 

Hebert 

Morrlwm 

: 
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The  VICE  PRESIDENT.    Ninety-one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present    The  Secretary  j 
will  read  the  bill.  I 

The  legislative  clerk  read  the  biU  ^S.  3551  providing  for 
the  participation  of  the  United  States  in  A  Century  of 
Progress  (the  Chicago  World's  Fair  Centennial  Celebration) 
to  be  held  at  Chicago.  111.,  in  1933.  authorizing  an  appro- 
priation therefor,  axxl  for  other  purposes,  as  follows: 

Be  tt  mmeted.  etc..  Tliat  there  la  hereby  established  a  conunls- 
ilon  to  be  known  ss  the  Chicago  Wia-ld's  Pair  Centennial  Com- 
mlsaion.  and  to  be  compose'l  of  the  Secretary  of  SUte.  the  Secretary- 
of  Agrtctature.  and  the  Secretary  of  Commerce,  which  commission 
alMOl  serre  wttlaout  MKUtUsMl  compensation  and  shall  represent 
the  United  States  In  connection  with  the  holding  of  an  Interna- 
tional exhibition,  known  as  A  Century  of  Progress.  In  the  city  of 
Chicago,  In  the  State  of  Ullnola.  in  the  year  1933.  In  celebration 
of  the  one  hundredth  anniversary  of  the  Incorporation  at  Chicago 
am  a  munlclpalt^. 

8»c.  a.  (a)  For  the  purposes  of  more  effectively  carrying  out  the 
provisions  of  this  resolution  there  is  hereby  created  a  commis- 
sioner of  A  Century  of  Progress  (the  Chicago  World  s  Pair  Centen- 
nial Otf«bnttlon),  wliOEn  Ow  President  Is  hereby  authortaed  to 
appoint. 

(b)  That  the  commissioner  shall  be  paid,  out  of  the  amount 
hereinafter  provided  by  this  resolution,  such  compensation  as  the 
oommiaaton  aban  authorize :  Pror«ed,  That  such  sidary  shall  not 
b»  in  I  m  r«  of  •lO.MC  per  axuium. 

(c)  That  the  ooBuniaslca  shall  prescribe  the  duties  at  the  com- 
missioner and  shall  delegate  such  powers  and  functions  to  him  as 
R  shall  deem  advtsaWe  In  order  that  there  may  be  exhibited  at 
A  CBntury  at  Pragrcas  (the  Chicago  World's  Pair  Centennial  Cele- 
tarmUoa)  toy  the  Oovemmeot  of  the  United  States,  Its  executive 
dcpvtnMnta.  Independent  ofllcea,  and  ettabligh  meats  such  articles 
and  materials  as  Illustrate  the  function  and  administrative 
faculty  of  a»e  Government  In  the  advancenient  of  Industry,  the 
arts,  and  peace,  demonstrating  the  nature  at  our  institutions  par- 
ticularly as  regards  their  adaptation  to  the  wants  of  the  peopl«. 

Sec.  3.  The  commissioner  may  employ  such  clerks,  stenographers, 
and  other  assistants  as  may  be  necessary  and  fix  their  reasonable 
eompensattons:  purchase  such  material,  contract  for  sach  labor 
and  otbw  aervloas  without  regard  to  section  3709  of  the  Revised 
Statutes  (U.  S.  C.  title  41.  sec  5),  and  exercise  such  powers  as 
are  delegated  to  him  by  the  commission  as  hereinbefore  provided. 
and  m  order  to  tacOttate  the  functioning  of  his  office  may  subdele- 
gate  such  powers  (authorized  or  delegated)  to  officers  and  emplcy- 
acs  as  may  be  deemed  advisable  by  the  commission. 

Sec.  4.  The  heads  of  the  various  executive  departments  and 
independent  offices  and  establishments  of  the  Government  are 
authortaed  to  eooparate  with  the  conomlssloner  In  the  procure- 
ment, installation,  and  display  of  exhibits:  to  lend  to  A  Centxxry 
of  Progress  (the  Chicago  World's  Fair  Centennial  Celebration), 
with  the  Imoirtedge  and  consent  of  the  commlssloneT,  such  arti- 
elea,  specimens,  and  exhibits  which  the  commissioner  shall  deem 
to  be  In  the  tBterest  of  the  United  States  to  place  with  the  science 
or  other  exhibits  to  be  shown  under  the  auspices  of  that  oorxxjra- 
tlon:  to  contract  for  such  labor  or  other  services  as  shall  be  deemed 
nsceseary  without  regard  to  the  provisions  of  section  S709  of  the 
Revised  Statutes  (U.  S.  C  Utie  41.  sec.  5).  and  to  designate  offi- 
cials or  eaoployees  of  their  departn^nts  or  branches  to  assist  the 
commissioner.  At  the  close  of  the  exposition,  or  when  the  con- 
nection of  the  Oovemment  of  the  United  States  therewith  ceases. 
the  ccDunlaBtoner  shall  cause  aU  such  property  to  be  rettumd  to 
the  respective  departments  and  branches  from  which  taken,  and 
any  expenses  incident  to  the  restoration  of  such  property  to  a 
condition  which  will  permit  its  use  at  subsequent  expositions  and 
fairs,  and  for  the  continued  employment  of  personnel  necessary  to 
eloae  out  the  teral  and  other  tecuids  and  prepare  the  required 
Reports  of  the  participating  organizations,  may  be  paid  from  the 
appropriation  provided;  anc<  If  the  return  of  such  property  Is  not 
practicable,  he  may,  with  the  consent  of  the  department  or  branch 
from  irtiich  tt  was  taken,  make  such  dlspositian  thereof  as  he  may 
<leMa  advisahte  and  account  therefor. 

S»c.  5.  The  s\mi  of  $1.725UXX)  is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, to  remain  available  until  expended,  of  which  sum  not  to 
exceed  the  sum  of  t550.(XX>  may  be  expended  for  the  erection  of 
such  building  or  group  of  buildings,  and  or  for  the  rental  of  such 
space,  as  the  conimlssion  may  deem  adequate  to  carry  out  effec- 
tively the  provisions  of  this  resolution;  for  the  decoration  of  such 
structure  or  structures:  for  the  proper  maintenance  of  such  build- 
ings, site,  and  grounds  during  the  period  of  the  exposition.  The 
commission  may  contract  with  A  Century  of  Progress  (the  Chicago 
World's  Fair  Centennial  Celebration)  for  the  designing  and  erec- 
tion of  such  building  or  buildings  and  or  for  the  rental  of  such 
space  as  ahall  be  deemed  proper.  The  remaining  portion  of  the 
appropriation  authorized  under  this  resolution  ahall  be  avaUable 
for  the  iiiiliMlinii.  purchase,  preparation,  assembling,  transporta- 
tion. inataUaOon.  arrangement,  safe-keeping,  eshibition.  dencn- 


stratlon.  and  return  of  such  articles  and  materials  as  the  com- 
misslbn  may  decide  shall  be  Included  In  such  Government  exhibit 
and  m  the  exhibits  of  A  Century  erf  Progress  itbc  Chicago  World's 
F^ir  Centennial  Celebration);  for  the  compensation  of  the  com- 
mlfisipner  and  employees  in  the  District  of  Columbia  and  eLse- 
whert.  for  the  payment  of  salaries  of  offircrs  and  employees  of  the 
Govel-nment.  employed  by  or  detailed  for  dnty  with  the  commls- 
sionjand  for  their  actual  traveling  expcn-se-s  and  subsistence  or 
for  per  diem  In  lieu  thereof  at  rates  to  be  pre^crHjed  by  the  com- 
mission (notwithstanding  the  provisions  of  any  other  act »  :  Pro- 
vide4.  That  no  such  offldal  or  employee  so  d»*s!gnated  shall  receive 
a  sal^iry  In  excess  of  the  amount  which  he  has  been  receiving  in 
the  Apartment  ot  branch  where  employed  plus  such  reasonable 
alloi^ance  for  expenses  as  may  be  deemed  proper  by  the  commls- 
siondr;  for  telephone  service,  purchase  of  furniture  and  equip- 
ment stationery  and  supplies,  typewriting,  adding,  duplicating. 
and  computing  machines,  their  accessories  and  repairs,  books  of 
reference  and  periodicals,  uniforme.  maps,  reports,  documents, 
planf  specifications,  manuscripts,  newspapers  and  all  oUier  pub- 
llcnt^ons.  ice  and  drinking  water  for  office  purposes:  Frovidrd. 
Thati  payment  for  telephone  service,  rents,  subsciiptions  to  news- 
papers and  periodicals,  and  other  simUar  purposes  may  be  made 
in  advance,  for  the  purchase  of  a  pcisseuger-carr^'lng  automobile, 
its  r^alntenance,  repair,  and  operation,  for  the  official  use  of  the 
eomitilssloner;  for  printing  and  binding;  for  entertainment  of  dis- 
tingiilshed  visitors,  and  all  other  expenses  as  may  be  deemed  nec- 
es6ai&  by  the  commission  to  fulfill  properly  the  purposes  of  th:s 
resolution.  All  purchases,  expenditures,  and  disbursements,  under 
any  Appropriations  which  may  be  provided  by  authority  of  this 
resoljution.  shall  be  made  under  the  direction  of  the  commission; 
may  be  made  in  open  market  without  compliance  with  section 
3709  of  the  Revised  Statutes  of  the  United  States  (U.  S.  C,  title 
41.  sic.  5) .  In  the  manner  common  among  business  men,  when  the 
aggregate  amount  of  the  purchase  or  the  service  does  not  exceed 
$l.()iQi)  in  any  Instance;  shall  ncA  be  subject  to  the  provisions  of 
any  uaw.  other  than  this  resoluUon.  regulating  or  limiting  the 
expehditure  of  public  money  or  the  emploj-ment  of  personnel;  and 
the  lapproval  of  the  commission  shall  in  every  case  be  fijial: 
ProtJMed,  That  the  commission,  as  hereinbefore  stipulated,  may 
delegate  these  powers  and  functions  to  the  commissioner,  and  the 
comfilssioner,  with  the  consent  of  the  comml-sslon.  may  subdele- 
gatethem:  And  provided  further.  That  the  commission  or  its  dele- 
gate<l  representative  may  authorlsse  the  allotment  of  funds  to  any 
executive  depmrtment.  Independent  offlce.  or  establishment  of  the 
Government  with  the  consent  of  the  heads  thereof  for  direct  ex- 
penditure by  said  exectrtive  department.  Independent  office,  or 
establishment  for  the  purpose  of  defraying  any  expenditure  which 
mayibe  incurred  by  said  executive  department,  independent  office, 
or  establishment  in  executing  the  duties  and  functions  delegated 
to  s4id  office  by  the  commlESlon;  and  all  accounts  and  vouchers 
coveting  expenditures  under  these  approprlaUons  shall  be  ap- 
prove by  the  commissioner  or  such  assistants  as  he  may  delegate. 
except  for  such  allotments  as  may  be  made  to  the  various  execu- 
tive departments  and  establishments  for  direct  expenditures;  but 
I  thes^  provisions  shall  not  be  construed  to  waive  the  submission  of 
I  accoimts  and  vouchers  to  the  General  Accounting  Office  for  audit 
or  permit  any  obligations  to  be  incurred  in  excess  of  the  amount 
I  autl^orized  to  be  appropriated. 

I  Sifc.  6.  The  commissioner,  with  the  approval  of  the  commission. 
mayTreceive  from  any  source  contributions  to  aid  in  carrying  out 
the  igeneral  purposes  of  this  resolution,  but  the  same  shall  be 
I  expended  and  accounted  for  in  the  same  manner  as  any  approprla- 
1  tion  which  may  be  made  under  authority  of  this  resolution.  The 
I  com^nissioner  is  also  authorized  to  receive  contributions  of  mate- 
I  rial,  or  borrowed  material  or  exhibits,  to  aid  in  carrying  out  the 
i  gendral  purposes  of  this  resolution;  and  at  the  close  of  the  exposl- 
I  tion  or  when  the  connection  of  the  Government  of  the  United 
j  States  therewith  ceases,  shall  dispose  of  any  such  portion  of  Uie 
j  mat^lal  contributed  as  may  be  unused,  and  return  such  ixjrrowed 
;  prc^rty,  and  provide  for  the  restoration  of  such  borrowed  prop- 
{  ertyto  a  condition  which  will  permit  Its  use  at  subsequent  expo- 
sition or  fairs,  or  for  reimbursement  thereof  to  the  owners  in 
S  the  event  of  damage  to  said  pro{>erty:  and.  under  the  direction  of 
j  the  pommission.  dispose  of  any  buiWings  which  may  have  been 
i  constructed  and  account  therefor. 

S^c.  7.  That  it  shall  be  the  duty  of  the  commLssion  to  transmit 
'  to  Obngress.  within  six  months  after  the  close  of  the  exposition,  a 
detaiUed   statement   of   all    expenditures,   and    such    other    reports 
!  as   i|iay   be  deemed   proper,   which   reports   shall    be   prepared   and 
arrahged  with  a  view  to  concise  statement   and   convenient  refer- 
ence. 

T^e  VICE  PRESIDENT.  The  bill  is  before  the  Senate  and 
opeh  to  amendment. 

l4r.  BORAH.  Mr.  President,  I  have  just  entered  the 
Chamber.     Is  this  Senate  bill  355? 

1^  VICE  PRESIDENT.  That  is  the  measure  now  before 
the  Senate. 

A|r.  BORAH.  Does  the  Senator  from  Illinois  [Mr.  Lewis  1 
intend  to  explain  the  bill? 

l^r.  LEWIS.  I  yielded  to  the  Senator  from  Oregon  {Mr. 
Mc|Jary],  who,  I  thought,  desired  to  make  some  report  from 
the  I  committee  which  reported  the  bill. 

I  may  say  to  the  Senator  from  Idaho  that  this  bill  is 
simUar  to  the  measure  that  passed  the  Senate  on  the  same 
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subject  in  a  previous  :;ession  but  was  lost  in  the  House  dur- 
ing the  time  of  my  p.-edccessor,  Senator  Deneen.  It  is  the 
measure  that  looks  to  the  exposition  in  Chicago.  It  is  on 
the  calendar,  and  I  dasire  to  have  it  disposed  of.  The  for- 
mer ambassador  to  Great  Britain,  General  Dawes,  who  v.-as 
the  head  of  the  com  mission,  is  anxious  to  have  it  passed 
before  he  enters  upon  his  duties  as  chairman  of  the  Recon- 
struction Finance  Corporation.  I  fancy  that  he  docs  not 
wish  to  appear  to  be  using  his  position  after  he  has  entered 
upon  its  duties  and  influences  to  help  aid  the  passage  of 
the  bill  or  any  legislative  measure. 

The  desire  to  have  the  bill  passed  at  this  time  is  in  order 
that  the  work  now  :.n  progress  at  the  fair  grounds  may 
continue  and  the  purposes  of  the  exposition  be  carried  on. 
I  may  say  to  the  Senator  that  $10,000,000  has  been  sub- 
scribed by  the  people  at  home  to  carry  on  this  commend- 
able project.  Foreign  governments  have  provided  similar 
sums  as  provided  here  to  expend  in  their  own  behalf  for  the 
privilege  of  displaying  at  the  exposition.  This  bill  author- 
izes our  Government  to  participate  in  the  exposition  and 
make  a  display  as  a  government  on  the  equal  basis  accorded 
the  world  nations.  j 

It  is  desired  to  have  the  bill  passed  quickly  in  order  to 
encourage   other   governments   who   have   entered   into  an  ^ 
agreement  likev/ise  to  make  appropriations. 

Have  I  answered  what  the  Senator  has  in  mind?  I 

Mr.    BORAH.     The    amount    appropriated    is    a    million 

dollars? 

Mr.  LEWIS.  I  understood  the  chairman  of  the  Commit- 
tee on  Appropriations,  the  Senator  from  Washington  I  Mr. 
Jones]  to  say — I  trost  I  did  not  misunderstand  him — that 
it  was  an  authorization;  and,  as  the  Senate  well  understands, 
there  is  a  difference  between  an  authorization  and  an  appro- 
priation. The  authorization  is  that  if,  ultimately,  expendi- 
tures should  be  called  for,  the  amount  expended  by  our  Gov- 
ernment should  not  exceed  the  sum  named  in  the  bill,  and 
that  it  would  be  called  for  only  from  time  to  time,  upon 
such  representations  as  justified  it.  Such  is  my  under- 
standing and  construction  of  the  measure,  I  will  say  to  the 
Senator  from  Idaho. 

Mr.  BORAH.  This  bill  simply  authorizes  the  appropria- 
tion? 

Mr.  LEWIS.     Yes. 

Mr.  BORAH.  Which  means,  of  course,  that  the  appropri- 
ation will  be  made. 

Mr.  LEWIS.  I  am  not  able  to  say  what  the  practice  at 
present  is  in  that  regard.  As  my  able  friend  knows,  I  have 
been  absent  from  this  honorable  body  from  previous  service 
for  quite  a  little  while 

Mr.  BORAH.     To  the  loss  of  the  body 

Mr.  LEWIS.  I  thank  my  old  friend  for  that  complimen- 
tary observation;  and  I  do  not  know  the  difference  between 
any  present  procedure  now  obtaining  and  that  in  vogue 
when  I  was  here. 

Mr.  KING.  Mr.  President.  I  was  about  to  suggest  to  my 
friend  from  Illinois  that  v/hile  this  is  a  mere  authorization, 
it  calls  for  the  expenditure  of  $500,000  for  the  building,  the 
employment  of  clerks  and  high-.3alaried  m.en  at  not  more 
than  $10,000  for  the  commissioner. 

Mr.  LEWIS.  That  is  offset,  may  I  say  to  my  able  friend. 
by  the  rents  that  will  be  obtained  from  the  building,  and 
will  not  have  to  be  paid"  except  out  of  the  rents.  If  these 
arc  not  obtained,  such  payments  will  not  be  had. 

Mr.  KINO.  Mr.  President,  I  shall  not  oppose  the  bill  of 
my  friend  by  speech.  I  have  opposed  by  my  votes  all  of 
these  appropriations  since  I  have  been  in  the  Senate. 

Mr.  PESS.  Mr.  President,  I  am  strongly  in  favor  of  the 
passage  of  this  bill;  but  I  desire  to  make  just  one  observation. 

When  there  is  an  authorization  for  something  that  looks 
like  a  world's  fair,  or  a  display  of  material  growth,  we  never 
have  any  dimculty  in  getting  the  money;  but  if  there  is  a 
suggestion  that  we  desire  to  give  recognition  to  a  great  char- 
acter like  George  V/ar.hington  there  is  absolute  cuttmg  to  the 
bone,  away  below  the  needs  that  have  been  established  and 
recom.mendcd  by  the  Bureau  of  the  Budget. 

As  I  .sav,  I  ain  ^.trongiy  in  favor  of  this  measure;  but  I 
caUed  attention  before  to  the  fact  that  when  anything  of  this 


kind  comes  up  there  is  no  opposition,  while  if  the  proposal 
is  to  give  emphasis  to  the  better  quahties  of  our  country 
we  always  hold  off.    I  do  not  hke  it. 

The  VICE  PRESIDENT.  The  bill  is  before  the  Senate  and 
open  to  amendment.  If  there  be  no  amendment  to  be  pro- 
posed, the  question  is  on  the  engrossment  and  tliird  reading 
of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  tl^iird  reading, 
read  the  third  time,  and  passed. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives  ^»y  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Hou;>e  had 
agreed  to  the  report  of  the  committ<?e  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  certain  amendment.? 
of  the  Senate  to  the  bill  <H.  R.  6660)  making  appropriations 
to  supply  urgent  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1932.  and  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  year 
ending  June  30,  1932,  and  for  other  purposes,  and  that  the 
House  insisted  upon  its  disagreement  to  the  amendments  of 
the  Senate  Nos.  15  and  23  to  the  said  bill. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
I  his  signature  to  the  enrolled  bill  (H.  R.  6596)  granting  pen- 
'  sions  and  increase  of  pensions  to  certain  soldiers  and  sailors 
of  the  Civil  War  and  certain  widows  and  dependent  chil- 
dren of  soldiers  and  sailors  of  said  war,  and  it  was  signed 
by  the  Vice  President. 

I  EXECUTIVE   SESSION 

i 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rol. 

The  legislative  clerk  called  the  roll,  and  the  fo'lowin? 
Senators  answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Bankhcad 

Barbour 

Barkley 

BlnEham 

Black 

Blaine 

Borah 

Bratton 

Broolcliart 

Brous.sard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Conn  ally 

CooH<ige 

Copcland 

Costigan 


Couzens 

Cutting 

Dale 

Davis 

Diclciuson 

Dill 

Fcss 

Fletcher 

Frazier 

George 

Glass 

Glenn 

Goldsborough 

Gore 

Hale 

Harris 

Harrison 

Hastings 

Hatfield 

Hawcs 

Hayden 

Hcbert 

Hull 


Johnson 

Jones 

Ke&n 

Kcndrlck 

Keycs 

King 

La  FoUette 

Lewis 

Logan 

McGlll 

McKellar 

McNary 

Metcalf 

Morrison 

Mo.seit 

Neely 

Norbeck 

Norria 

Nye 

Oddie 

Patterson 

Pittman 

Robinson.  Ark. 


Robinson  Ind. 

Bchall 

Shcppard 

Sh;pstcad 

Smith 

Smoct 

Stflw?r 

Siophcns 

Tlioraas.  Idaho 

Thomas.  <5kla. 

To  v.- n  send 

TranunoU 

Tydlngs 

Vandcnb«rg 

Wagner 

Waleott 

Wash.  Mass. 

Wal&h.  Mont. 

Waterman 

Watson 

V/heeler 

White 


an- 


The  VICE  PRESIDENT.     Ninety-one  Senators  liave 
swered  to  their  names.    A  quorum  is  present. 

The  Chair  lays  before  the  Senate  several  messages  from 
the  President  of  the  United  States,  submitting  nomina- 
tions, which  will  be  referred  to  the  appropriate  committees. 
Reports  of  committees  are  in  order. 

(For  nominations  this  day  received,  see  the  end  of  Senats 
proceedings.) 

DR.   HUGH   S.    CUMMING,  SURGEON    GENERAL 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Hugh  S.  Gumming,  of  Virginia. 
10  bo  Surgeon  General  of  the  Public  Health  Service  for  a 
term  of  four  years,  expiring  March  9,  1936. 

Mr.  COPELAND.  Mr.  President,  was  the  report  just  made 
of  the  nomination  of  Dcctcr  Cumming? 

Mr.  SIvIOOT.    Yes. 

Mr.  COPELAMD.  I  hope  the  Senator  will  have  immediate 
action  taken  en  that  i:ominat:on.  Doctor  Gumming  is  a 
long  time  and  faithful  servant  of  the  Government. 


i 
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Mr.  SMOOT.  I  have  no  objection  to  immediate  action 
upon  the  nomlnatioa. 

Mr.  COPELAND.    I  make  that  request,  Mr.  President. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
asks  unanimous  consent  for  the  immediate  consideration 
oi  the  nomination  Just  reported.  Is  there  objection?  The 
Chair  hears  none;  and.  without  objection,  the  nomination 

1a  confirmed. 

If  there  are  no  further  reports  of  committees  the  calen- 
dar is  in  order. 

TRBATY  WITH  NORWAY 

Executive  KK  (Seventieth  Congress,  second  session),  a 
treaty  of  friendship,  commerce,  and  consular  rights  between 
the  United  States  and  Norway,  signed  at  Washington  on 
June  5  1928,  and  an  additional  article  thereto  signed  at 
Washington  on  February  25.  1929,  was  announced  as  first 

in  order. 

Mr  BORAH.  Mr.  President,  at  the  request  of  the  Senator 
from  Montana  fMr.  Walsh]  that  treaty  may  go  over. 

The  VICE  PRESIDENT.    The  treaty  will  be  passed  over. 

MASrmfX  HrUTSALITY 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  PP  (Seventieth  Congress,  second  session) . 
a  convention  on  maritime  neutrality,  adopted  at  the  Sixth 
mtemational  Conference  of  American  States,  which  as- 
sembled at  Habana.  Cuba,  from  January  16  to  February  20, 
1938.  which  was  read,  as  follows: 

To  the  Senate: 

To  the  end  that  I  may  receive  the  advice  and  consent  or 
the  Senate  to  ratlflcaUon.  I  transmit  herewith  a  certified 
copy  of  the  Engbsh  text  of  a  convention  on  maritime  neu- 
trality, adopted  at  the  Sixth  International  Conference  of 
American  States,  which  assembled  at  Habana.  Cuba,  from 
January  16  to  February  20.  1928. 

The  attention  of  the  Senate  is  invited  to  the  accompany- 
ing report  of  the  Secretary  of  State  and  the  reservation  re- 
garding section  3  of  article  12  of  the  convention  made  by  the 
American  delegation  to  the  conference. 

Calvin  Coolzdge. 

Th«  Whitk  Hoxjsb.  February  13.  1929. 

The  PRismxnr: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President,  with  a  view  to  its  transmission  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body  to 
ratification,  if  his  judgment  approve  thereof,  a  certified 
English  text  of  the  convention  on  maritime  neutrality 
adopted  at  the  Sixth  International  Conference  of  American 
States,  which  assembled  at  Habana,  Cuba,  from  January  18 
to  February  20.  1928. 

--Tbla  convention  was  not  signed  as  a  separate  instrument, 
but  waa^ncluded  in  the  final  act  of  the  conference  which  was 
signed  on  ^e  part  of  all  the  Ciovernments  represented  at 
the  conf««noe.  A  certified  copy  of  this  final  act  in  the 
Spanish  language,  furnished  by  the  Government  of  Cuba. 
•coompaBied  a  report  to  you  dated  to-day  transmitting  a 
convention  regarding  the  Pan  American  Union. 

Article  12  of  this  convention  contains  the  following  pro- 
▼iaiODs: 

Wbov  Um  aojoum.  ■applying,  and  provisioning  of  belligerent 
•hips  in  the  pcu^  and  jurisdictional  waters  of  neutruls  axe  con- 
cerned, the  proTlBlons  relating  to  ships  of  war  shall  apply  equaUy. 

1.  To  ordinary  aozlllary  ships; 

2.  To  merchant  ships  transformed  Into  warships,  In  accordance 
with  Convention  vn  of  The  Hague  of  1907. 

The  neutral  vessel  shall  be  seised  and  in  general  subjected  to 
(he  same  treatment  as  enemy  merchantmen: 

a)  When  taking  a  direct  part  In  the  hostilities; 

b)  When  at  tlM  orders  or  under  the  direction  of  an  agent  placed 
on  board  by  an  eiksmy  OovoTunent; 

c)  When  entirely  frrtght-loaded  by  an  enemy  Oovemment; 

d)  When  actually  and  exclusively  destined  for  transporting 
•nemy  troops  or  for  the  transmission  ot  Information  on  behalf  of 
^h*  enemy. 

In  the  cases  dealt  with  In  this  Article,  merchandise  belonging 
to  the  owner  of  the  vessel  or  ship  shaU  also  be  liable  to  seizure: 
t.  To  armsd  merchantmen 


It  Will  be  observed  that  the  American  delegation  agreed  to 

this  convention,  subject  to  a  reservation  regarding  article 

12,  section  3,  which  this  Oovemment  does  not  accept. 

Restoectfully  submitted. 

Frank  B.  Kellocg. 

DnuRTMENT  or  State. 

Washington,  February  12,  1929. 

CONVENTION 
[Maritime  Neutrality] 
Th0  Governments   of  the  Republics  represented  at  the 
Sixth  International  Conference  of  American  States,  held  in 
the  city  of  Habana,  Republic  of  Oiba.  in  the  year  1928: 

DesjWng  that,  in  case  war  breaks  out  between  two  or  more 
states  the  other  states  may.  in  the  service  of  peace,  offer 
their  Igood  oflBces  or  mediation  to  bring  the  conflict  to  an 
end,  tnthout  such  an  action  being  considered  as  an  un- 
friendly act; 

Convinced  that,  in  case  this  aim  can  not  be  attained, 
neutrjil  states  have  equal  interest  in  having  their  rights 
respected  by  the  belligerents; 

Considering  that  neutrality  is  the  juridical  situation  of 
stat^which  do  not  take  part  in  the  hostilities,  and  that  it 
creates  rights  and  imposes  obligations  of  impartiality,  which 
should  be  regulated; 

Recognizing  that  international  solidarity  requires  that 
the  liberty  of  commerce  should  be  always  respected,  avoid- 
ing a^  far  as  possible  unnecessary  burdens  for  the  neutrals; 
It  peing  convenient,  that  as  long  as  this  object  is  not 
reactjed.  to  reduce  those  burdens  as  much  as  possible;  and 
In  the  hope  that  it  will  be  possible  to  regulate  the  matter 
so  tl>at  all  interests  concerned  may  have  every  desired 
guaninty; 

Halve  resolved  to  formulate  a  convention  to  that  effect 
and  liave  appointed  the  following  plenipotentiaries: 

Pelu:  Jesus  Melquiades  Salazar.  Victor  MaOrtua,  Enrique 
Castr?o  Oyanguren.  Luis  Ernesto  Denegri. 

Uriiguay:  Jacobo  Varela  Acevedo,  Juan  Jos6  Am^zaga, 
Leonel  Aguirre.  Pedro  Erasmo  Callorda. 

Panama:  Ricardo  J.  Alfaro.  Eduardo  Chiari. 
Ecuador:    Gonzalo    Zaldumbide,    Victor    Zevallos.    Col6n 
Eloy  Alfaro. 

Mexico:  Julio  Garcia,  Fernando  Gonzalez  Roa,  Salvador 
Urbiiia,  Aqxiiles  Elorduy. 

Salvador:  Gustavo  Guerrero,  Hector  David  Castro,  Edu- 
ardo i  Alvarez. 

Guatemala:  Carlos  Salazar,  Bernardo  Alvarado  Tello. 
LiUslBeltranena,  Jos6  Azurdia. 

Nicaragua:  Carlos  Cuadra  Pazos,  Joaquin  Gomez,  Maximo 
H.  Z^peda. 

Bcilivia:  Jos6  Antezana.  Adolf  o  Costa  du  Rels. 
Venezuela:  Santiago  Key  Ayala,  Francisco  Gerardo  Yanes, 
Raf^l  Angel  Arraiz. 

Colombia:   Enrique  Olaya  Herrera.  Jesus  M.  Yepes,  Ro- 
bert4>  Urdaneta  Arbel^ez.  Ricardo  Gutierrez  Lee. 
Honduras:  Fausto  Davila.  Mariano  Vazquez. 
C(*5ta  Rica:  Ricardo  Castro  Beeche,  J.  Rafael  Oreamuno, 
Arti^-o  Tinoco. 

Chile:  Alejandro  Lira,  Alejandro  Alvarez,  Carlos  Silva  Vil- 
d6soU.  Manuel  Bianchi. 

BiJazil:  Raul  Femandes,  Lindolfo  Collor,  Alarico  da  Sil- 
veira.  Sampaio  Correa,  Eduardo  Espinola. 

Aifgentina:    Honorio  Puesrrredon,    (Later   resigned),  Lau- 
rent^o  Olascoaga,  Felipe  A.  Espil. 
Pjlraguay:  Lisandro  Diaz  Leon. 
H$iti:  Fernando  Dennis,  Charles  Riboul. 
D<)minican  Repubhc:  Francisco  J.   Peyando.  Gustavo   A. 
Dia!4  EUas  Brache.  Angel  Morales,  Tulio  M.  Ce5:*ro,  Ricardo 
P6r«e  Alfonseca.  Jacinto  R.  de  Castro.  Federico  C.  Alvarez. 
Umted  States  of  America:  Charles  Evans  Hughes.  Noble 
Bra^on  Judah.  Henry  P.  Fletcher,  Oscar  W.  Underwood, 
Dwi^ht  W.  Morrow,  Morgan  J.  O'Brien.  James  Brown  Scott, 
Ray! Lyman  Wilbur,  Leo  S.  Rowe. 

Cuba:  Antonio  S.  de  Bustamante,  Orestes  Ferrara,  En- 
rique Hem^dez  Cartaya.  Jos^  Manuel  Cortina,  Arlstides 
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Aguero,   Jos6   B.  Aleman.   Manuel  Marquez   Sterling.   Fer- 
nando Ortiz.  Nestor  Carbonell.  Jesus  Maria  Barraqu^. 

Who.  after  having  presented  their  credentials,  which  were 
found  in  good  and  correct  form,  have  agreed  upon  the  fol- 
lowing provisions: 

Section  I. — Freedom  of  Commekcb  in  Time  or  Wai 

ARTICLE    1 

The  following  rules  shall  govern  commerce  in  time  of 
war: 

1.  Warships  of  the  belligerents  have  the  right  to  stop  and 
visit  on  the  high  seas  and  in  territorial  waters  that  are  not 
neutral  any  merchant  ship  with  the  object  of  ascertaining 
its  character  and  nationality  and  of  verifying  whether  it 
conveys  cargo  prohibited  by  international  law  or  has  com- 
mitted any  violation  of  blockade.  If  the  merchant  ship 
does  not  heed  the  signal  to  stop,  it  may  be  pursued  by  the 
warship  and  stopped  by  force;  outside  of  such  a  case  the 
ship  can  not  be  attacked  unless,  after  being  hailed,  it  fails 
to  observe  the  instructions  given  it. 

The  ship  shall  not  be  rendered  incapable  of  navigation 
before  the  crew  and  passengers  have  been  placed  in  safety. 

2.  Belligerent   submarines    are    subject    to   the    foregoing 
rules.     If   the  submarine   can  not   capture  the   ship  while 
observing  these  rules,  it  shall  not  have  the  right  to  con-  | 
tinue  to  attack  or  to  destroy  the  ship. 

ARTICLE    2 

Both  the  detention  of  the  vessel  and  its  crew  for  viola- 
tion of  neutrality  shall  be  made  in  accordance  with  the 
procedure  which  best  suits  the  state  effecting  it  and  at  the 
expense  of  the  transgressing  ship.  Said  state,  except  in  the 
case  of  grave  fault  on  its  part,  is  not  responsible  for  damages 
which  the  vessel  may  suffer. 

Section  n. — Duties  and  Rights  or  Belligerents 

ARTICLE    3 

Belligerent  states  are  obligated  to  refrain  from  performing 
acts  of  war  in  neutral  waters  or  other  acts  which  may 
constitute  on  the  part  of  the  state  that  tolerates  them,  a 
violation  of  neutrality. 

ARTICLE    « 

Under  the  terms  of  the  preceding  article,  a  belligerent 
state  is  forbidden: 

a)  To  make  use  of  neutral  waters  as  a  base  of  naval 
operations  against  the  enemy,  or  to  renew  or  augment  mili- 
tary suppUes  or  the  armament  of  its  ships,  or  to  complete 
the  equipment  of  the  latter; 

b^  To  install  in  neutral  waters  radio-telegraph  stations  or 
any  other  apparatus  which  may  serve  as  a  means  of  com- 
munication with  its  military  forces,  or  to  make  use  of  in- 
stallations of  this  kind  it  may  have  established  before  the 
war  and  which  may  not  have  been  opened  to  the  public. 

ARTICLE    5 

Belligerent  warships  are  forbidden  to  remain  in  the  ports 
or  waters  of  a  neutral  state  more  than  twenty -four  hours. 
This  provision  will  be  communicated  to  the  ship  as  soon  as 
it  arrives  in  port  or  in  the  territorial  waters,  and  if  already 
there  at  the  time  of  the  declaration  of  war,  as  soon  as  the 
neutral  state  becomes  aware  of  this  declaration. 

Vessels  used  exclusively  for  scientific,  religious,  or  philan- 
thropic purposes  are  exempted  from  the  foregoing  provisions. 

A  ship  may  extend  its  stay  in  port  more  than  twenty-four 
hours  in  case  of  damage  or  bad  conditions  at  sea.  but  must 
depart  as  soon  as  the  cause  of  the  delay  has  ceased. 

When,  according  to  the  domestic  law  of  the  neutral  state, 
the  ship  may  not  receive  fuel  until  twenty-four  hours  after 
its  arrival  in  port,  the  period  of  its  stay  may  be  extended  an 
equal  length  of  time. 

ARTICLE    6 

The  ship  which  does  not  conform  to  the  foregoing  rules 
may  be  interned  by  order  of  the  neutral  government. 

A  ship  shall  be  considered  as  interned  from  the  moment 
it  receives  notice  to  that  effect  from  the  local  neutral  author- 
ity, even  though  a  petition  for  reconsideration  of  the  order 
has  been  interposed  by  the  transgressing  vessel,  which  shall 
remain  under  custody  from  the  moment  it  receives  the  order. 


ABTICLS   7 

In  the  absence  of  a  special  provision  of  the  local  legisla- 
tion, the  maximum  number  of  ships  of  war  of  a  belligerent 
which  may  be  in  a  neutral  port  at  the  same  time  shall  be 
three. 

ARTICLE   a 

A  sliip  of  war  may  not  depart  from  a  neutral  port  within 
less  than  twenty-four  hours  after  the  departure  of  an  enemy 
warship.  The  one  entering  fli'st  shall  depart  flrst.  unless 
it  is  in  such  condition  as  to  warrant  extending  its  stay.  In 
any  case  the  ship  which  arrived  later  has  the  right  to  notify 
the  other  through  the  competent  local  authority  that  within 
twenty-four  hours  it  will  leave  the  port,  the  one  first  enter- 
ing, however,  having  the  right  to  depart  within  that  time. 
If  it  leaves,  the  notifjong  ship  must  observe  the  interval 
which  is  above  stipulated. 

ARTICLE   9 

Damaged  belligerent  ships  ihall  not  be  j>ermitted  to  make 
repairs  in  neutral  ports  beyond  those  that  are  essential  to 
the  continuance  of  the  voyage  and  which  in  no  degree  con- 
stitute an  increase  in  its  miKtary  strength. 

Damages  which  are  found  to  have  been  produced  by  the 
enemy's  fire  shall  in  no  case  be  repaired. 

The  neutral  state  shall  ascertain  the  nature  of  the  repairs 
to  be  made  and  will  see  that  they  are  made  as  rapidly  as 
possible. 

ARTICLE    10 

BelUgerent  warships  may  supply  themselves  with  fuel  and 
stores  in  neutral  ports,  under  the  conditions  especially  estab- 
lished by  the  local  authority  and  in  case  there  are  no  special 
provisions  to  that  effect,  they  may  supply  themselves  in  the 
manner  prescribed  for  provisioning  in  time  of  peace. 

ARTICLE    11 

Warships  which  obtain  fuel  in  a  neutral  i>ort  cannot  re- 
new their  supply  in  the  same  State  until  a  period  of  three 
months  has  elapsed. 

ARTICLE    II 

Where  the  sojourn,  supplying,  and  provisioning  of  bel- 
ligerent ships  in  the  ports  and  jurisdictional  waters  of 
neutrals  are  concerned,  the  provisions  relative  to  ships  of 
war  shall  apply  equally: 

1.  To  ordinary  auxiliary  ships. 

2.  To  merchant  ships  transformed  into  warships,  in  ac- 
cordance with  Convention  VH  of  The  Hague  of  1907. 

The  neutral  vessel  shall  be  seized  and  in  general  subjected 
to  the  same  treatment  as  enemy  merchantmen: 

a)  When  taking  a  direct  part  in  the  hostilities; 

b)  When  at  the  orders  or  under  the  direction  of  an  agent 
placed  on  board  by  an  enemy  government; 

c)  When  entirely  freight-loaded  by  an  enemy  govern- 
ment; 

d)  When  actually  and  exclusively  destined  for  transport- 
ing enemy  troops  or  for  the  transmission  of  information  on 
behalf  of  the  enemy. 

In  the  cases  dealt  with  in  this  article,  merchandise  be- 
longing to  the  owner  of  the  vessel  or  ship  shall  also  be  liable 
to  seizure. 

3.  To  armed  merchantmen. 

ARTICLE    13 

Auxiliary  ships  of  belligerents,  converted  anew  into  mer- 
chantmen, shall  be  admitted  as  such  in  neutral  ports  subject 
to  the  following  conditions: 

1.  That  the  transformed  vessel  has  not  violated  the  neu- 
trality of  the  coimtry  where  it  arrives; 

2.  That  the  transformation  has  been  made  in  the  ports  or 
jurisdictional  waters  of  the  country  to  which  the  vessel 
belongs,  or  in  the  ports  of  its  allies; 

3.  That  the  transformation  be  genuine,  namely,  that  the 
vessel  show  neither  in  its  crew  nor  in  its  equipment  that  it 
can  serve  the  armed  fleet  of  its  country  as  an  auxiliary,  as 
it  did  before; 

4.  That  the  government  of  the  country  to  which  the  ship 
belongs  communicate  to  the  states  the  names  of  auxiliary 
craft  which  have  lost  such  character  in  order  to  recover  that 
of  merchantmen;  and 
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5.  That  the  same  Government  obligate  itself  that  said 
ships  shall  not  again  be  used  as  auxiliaries  to  the  war  fleet. 

MWnCLM   14 

The  airships  of  belligerents  shall  not  fly  above  the  terri- 
tory or  the  territorial  waters  of  neutrals  if  it  is  not  in  con- 
formity with  the  regulations  of  the  latter. 

BSCTTOIf   m. — RiOHTS   AMD  IXmXS   OF  NrXTTRALS 
ABTICLE   IS 

Of  the  acts  of  assistance  coming  from  the  neutral  States, 
^na  the  acts  of  commerce  on  the  part  of  individuals,  only 
the  first  are  contrary  to  neutrality. 

utncut  16 

The  neutral  State  Is  forbidden: 

a)  To  deliver  to  the  belligerent,  directly  or  indirectly,  or 
for  any  reason  whatever,  ships  of  war,  munitions  or  any 
other  war  material; 

b)  To  grant  it  loans,  or  to  open  credits  for  it  during  the 
duration  of  war. 

Crsdlts  that  a  neutral  State  may  give  to  facilitate  the  sale 
or  e3:portatlon  of  its  food  products  and  raw  materials  are 
not  included  in  this  prohibition.  * 

ASTXCLI    17 

Prises  cannot  be  taken  to  a  neutral  port  except  in  case  of 
unseaworthiness,  stress  of  weather,  or  want  of  fuel  or  provi- 
sions. When  the  cause  has  disappeared,  the  prizes  must 
lekvt  immediately;  if  none  of  the  indicated  conditions  exist, 
the  state  shall  suggest  to  them  that  they  depart,  and  if  not 
(^teyed  shall  have  recourse  to  the  means  at  its  disposal  to 
disarm  them  with  their  officers  and  crew,  or  to  intern  the 
prise  crew  placed  on  board  by  the  captor. 

ASTUXX   IS 

Outside  of  the  cases  provided  for  in  Article  17,  the  neutral 
state  must  release  the  prizes  which  may  have  been  brought 
into  its  territorisd  waters. 

AMTICLM    19 

When  a  ship  transporting  merchandise  is  to  be  interned 
In  a  neutral  state,  cargo  intended  for  said  country  shall  be 
unloaded  and  that  destined  for  others  shall  be  transshipped. 

uencLM  to 

The  merchantman  supplied  with  fuel  or  other  stores  in  a 
neutral  state  which  repeatedly  delivers  the  whole  or  part  of 
Its  supplies  to  a  belligerent  vessel  shall  not  again  receive 
stores  and  fuel  in  the  same  state. 

AMTtCLM   tl 

Should  it  be  found  that  a  merchantman  flying  a  belliger- 
ent flag,  by  Its  preparations  or  other  circiunstances,  can  sup- 
Iriy  to  warships  ol  a  state  the  stores  which  they  need,  the 
local  authority  may  refuse  It  supplies  or  demand  of  the  agent 
of  the  company  a  guaranty  that  the  said  ship  will  not  aid 
or  anlst  any  belligerent  vessel. 

ABTTCUI  tt 

Neutral  states  are  not  obligated  to  prevent  the  export  or 
tramlt  at  the  expense  of  any  one  of  the  belligerents  of  armi, 
munitions  and  In  general  of  anything  which  may  be  uaef  ul 
to  their  military  forcee. 

Transit  shall  be  permitted  when.  In  the  event  of  a  war 

between  two  American  nations,  one  of  the  belUferenta  is  a 

Mediterranean  country,  having  no  other  means  of  supplying 

ttielf.  provided  the  ntal  interests  of  the  country  through 

which  transit  is  requested  do  not  suffer  by  the  granting 

thereof. 

Aincui  •• 

Neutral  sUtes  shall  not  oppose  the  voluntary  departure 

of  nationals  of  belligerent  states  even  thoiigh  they  leave 

simultaneously  In  great  numbers;  but  they  may  oppose  the 

voluntary  departure  of  their  own  nationals  going  to  enlist 

in  the  armed  forces. 

Asncx.a  14 

The  use  by  the  belligerents  of  the  means  of  communica- 
tion of  neutral  states  or  which  cross  or  touch  their  terri- 
tory is  subject  to  the  measures  dictated  by  the  local 
authority. 

Asncui  ts 

If  as  a  result  of  naval  operations  beyond  the  territorial 
waters  of  neutral  states  there  should  be  dead  or  wounded 


on  boexd  belligerent  vessels,  said  states  may  send  hospital 
ships  tunder  the  vigilance  of  the  neutral  government  to  tiie 
scene  of  the  disaster.  These  ships  shall  enjoy  complete 
immunity  during  the  disciiarge  of  their  mission. 

ARTICLE    26 

Neutral  states  are  bound  to  exert  all  the  vigilance  within 
their  ipower  in  order  to  prevent  in  their  ports  or  territorial 
waters  any  violation  of  the  foregoing  provisions. 

SECnJION     IV. PULTIII-MINT     AND     OBSERVANCE     OF     THE     LAW3     OF 

I  Neutralitt 

I  ARTICLE    27 

A  belligerent  shall  indemnify  the  damage  caused  by  Its 
violation  of  the  foregoing  provisions.  It  shall  likewise  be 
responsible  for  the  acts  of  persons  who  may  belong  to  its 
armed  forces. 

ARTICLE    as 

The  present  convention  does  not  affect  obligations  pre- 
viously undertaken  by  the  contracting  parties  through  in- 
ternational agreements. 

AJtTTCLS     at 

After  being  signed,  the  present  convention  shall  be  sub- 
mitted to  the  ratification  of  the  signatory  states.  The  Gov- 
ernment of  Cuba  is  charged  with  transmitting  authentic 
certified  copies  to  the  governments  for  the  aforementioned 
purpose  of  ratification.  The  instrument  of  ratification  shall 
be  de|poslted  in  the  archives  of  the  Pan  American  Union  in 
Washjington,  the  Union  to  notify  the  signatory  governments 
of  sail  deposit.  Such  notification  shall  be  considered  as  an 
exchange  of  ratifications.  This  convention  shall  remain 
open  Ito  the  adherents  of  nonsigimtory  states. 

In  witness  whereof,  the  aforenamed  plenipotentiaries  sign 
the  present  convention  in  Spanish,  English,  French,  and 
Portiiguese,  in  the  city  of  Habana,  the  20th  day  of  February, 
1928. 

Peni:  Jesus  M.  Salazar,  Victor  M.  Maiirtua,  Luis  Ernesto 
Denefri.  E.  Castro  Oyan^uren. 

Unjguay:  Varela,  Pedro  Erasmo  Callorda. 

Paiama :  R.  J.  Alf aro,  Eduardo  Chiari. 

Ecuador:  Gonzalo  Zaldumbide,  Victor  Zevallos,  C.  E. 
Alf  aro. 

Meklco:  Julio  Garcia,  Fernando  Gonz^ez  Roa,  Salvador 
Urbii^a,  Aquiles  Elorduy. 

Salvador:  J.  Gustavo  Guerrero,  Hector  David  Castro.  Ed. 
Alvaijez. 

Guatemala:  Carlos  Salazar,  B.  Alvarado,  Luis  Beltranena. 
J.  A2lirdia. 

Nicaragua:  Carlos  Cuadra  Pazos,  Miixlmo  H.  Zepeda. 
Joaqiln  0<)mez. 

Bolivia:  Jos4  Antezana,  A.  Costa  du  R. 

Vehezuela:  Santiago  Key  Ayala,  Francisco  O.  Yanes, 
Rafael  Angel  Arraiz. 

Colombia:  Enrique  Olaya  Herrera,  R.  Gutierrez  Lee,  J.  M. 
Yepe^. 

Hdiduras:  F.  D4vlla,  Mariano  V^quez. 

Co#ta  Rica;  Rlcardo  Castro  Beecho.  J.  Rafael  Oreamuno, 
A.  Tlnoco  Jim^nes. 

ftSSISTATlON   or  THS   DCLSOATION    OT   Cltll.l 

Thje  delegation  of  Chile  signs  the  present  convention  with 
a  resiBrvatlon  concerning  Article  23.  paragraph  2. 

CXUe:  Alejandro  Ura.  Alejandro  Alvares,  C.  SUva  VU- 
dteola,  Manuel  Blanchl. 

BrMil:  RaiU  Femandes,  Llndolfo  Collor. 

Ar^ntlna:  Laurentlno  Olaacoaga,  Felipe  A.  Espil.  Carlos 
Albetto  Alcorta. 

Pat-aguay:  Lisandro  Diaz  Le6n,  Juan  Vicente  Ramirez. 

Hciiti:  Fernando  Dennis. 

D<|mlnican  Republic:  Praco.  J.  Peynado,  Tullo  M.  Cestero, 
Jaciijto  R.  de  Castro,  Elias  Brache,  R.  P6rez  Alforiseca. 

SaSXR^TATION    OT   THZ    DELKGATION    OT    THX    UNTTKO    STATCS    Or    AMERICA 

The  delegation  of  the  United  States  of  America  signs  the 
present  convention  with  a  reservation  regarding  Article  12, 
sectii>n  3. 

Uiiited  States  of  America:  Charles  Evans  Hughes.  Noble 
Brar^on  Judah,  Henry  P.  Fletcher.  Oscar  W.  Underwood, 
Mor^n  J.  O'Brien.  James  Brown  Scott,  Ray  Lyman  WUbur. 
I  Leo  3.  Rowe. 
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RESERVATION    OF    THE    DELEGATION    OT    CUBA 

The  delesation  of  the  Republic  of  Cuba  signs  with  a  res- 
ervcition  in  reference  to  Article  12,  section  3. 

Cuba:  Antonio  S.  de  Bustamente,  Orestes  Ferrara,  E. 
Hernandez  Cartaya.  Aristides  de  Agiiero  Bethencourt.  M. 
Marquez  Sterling.  Nestor  Carbonell. 

Certified  to  be  the  English  text  of  the  convention  on  mari- 
time neutrality  as  contained  in  the  final  act  signed  at  the 
closing  session  of  the  Sixth  International  Conference  of 
American  States. 

Fr.\nk  B.  Kellogg, 
Secretary  of  State  of  the  United  States  of  America. 

Mr.  BORAH.  Mr.  President,  this  is  a  treaty  which  was 
negotiated  at  the  Habana  conference  and  seeks  to  establish 
the  rights  and  duties  of  belligerents  and  the  rights  and 
duties  of  the  neutrals  among  the  countries  of  the  American 
Continent.  Many  of  the  provisions  of  the  treaty  are  taken 
from  The  Hague  convention,  which  was  formally  ratified  by 
the  Senate.  Some  are  taken  from  the  London  maritime 
neutrality  treaty  of  1909. 

I  do  not  know  that  there  is  anything  in  particular  that 
I  should  call  attention  to.  unless  some  Senator  desires  to 
ask  a  question. 

There  is  a  reservation  to  section  3,  article  12.  This  res- 
ervation was  made  at  the  time  the  treaty  was  signed. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.  The  question  Is  on  the  resolu- 
tion of  ratlficatipn,  which  will  be  read. 

The  legislative  clerk  read  the  resolution  of  ratification,  i 
as  follows:  ! 

Resolved  (two-thirda  of  the  Senators  present  concurring 
therein).  That  the  Senate  advise  and  consent  to  the  ratiflcation  : 
of  Executive  FF.  Seventieth  Congress,  second  session,  a  conven- 
tion of  maritime  neutrality  adopted  on  February  20.  1928.  at  the 
Sixth  International  Conference  of  American  States  at  Habana. 
Cuba,  subject  to  the  reservation  made  by  the  delegates  of  the 
United  States  at  the  said  conference  in  regard  to  section  3  of 
article  12,  namely,  "  3.  To  armed  merchantmen."  which  section 
the  Government  of  the  United  States  does  not  accept. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  of  ratification.  [Putting  the  question.]  Two- 
thirds  of  the  Senators  present  having  voted  for  the  resolu- 
tion of  ratification,  the  Senate  advises  and  consents  to  the 
ratification  of  the  treaty. 

TREATY   WITH   POLAin) 

The  legislative  clerk  proceeded  to  read  Calendar  No.  7, 
a  treaty  of  friendship,  commerce,  and  consular  rights  be- 
tween the  United  States  and  the  Republic  of  Poland,  signed 
at  Wasliington  on  June  15,  1931. 

Mr.  BORAH.  Mr.  President,  on  the  request  of  the  Senator 
from  Montana  (Mr.  Walsh  1.  I  ask  that  that  may  go  over. 

The  VICE  PRESIDENT.    The  treaty  will  go  over. 

rSDIRAL   fAKM   BOARD 

The  iPBlslfttlve  clerk  read  the  nomlnntlon  of  Pi'ank  Evans, 
of  Utah,  to  be  a  member  of  the  Tedpral  Tarm  Board. 

Mr.  McNARY.  Mr.  Proaldent,  In  the  absence  of  the  senior 
Senator  from  South  Dakota  I  Mr.  NorbickI,  I  ask  that  the 
nominations  to  the  rnrm  Board  may  bo  over. 

The  VICE  PRESIDENT.    The  nominations  will  go  over. 

RCCONSTRTTCTION   flNANCI   CORPORATION 

The  legislative  clerk  read  the  nomination  of  Charles  O. 
Dawes,  of  Illinois,  to  be  a  member,  board  of  directors. 
Reconstruction  Finance  Corporation,  for  a  term  of  two  years 
from  January  22.  1932. 

Mr.  BLAINE.  Mr.  President,  I  call  the  attention  of  the 
Senate  to  the  fact  that  the  Committee  on  Banking  and  Cur- 
rency did  not  hold  hearings  upon  the  three  nominations 
which  we  are  about  to  consider.  In  fact,  the  committee 
declined  to  hold  such  hearings,  and  therefore  the  Senate  is 
without  any  official  information  concerning  the  qualifications 
of  three  gentlemen  who  are  now  before  the  Senate  for  its 

action. 

This  situation.  I  think,  is  Indeed  very  unfortunate;  unfor- 
tunate, in  my  opinion,  from  the  standpoint  of  Members  of 


the  Senate  who  are  to  pass  upon  these  nominations.  I  have 
heard  many  Senators  remark  that  the  Reconstruction 
Finance  act  is  the  President's  act,  that  it  is  his  resjwnsibility, 
and  so  the  urge  has  been,  with  a  great  deal  of  zeal,  to  hasten 
along  the  passage  and  the  perfection  of  the  Finance  Recon- 
struction measure,  hasten  it  along,  as  some  Senators  have 
suggested,  in  order  that  it  may  be  put  on  the  President's 
doorstep. 

Mr.  President,  I  take  an  entirely  different  view  of  the 
situation.  I  opposed  the  reconstruction  finance  bill.  I  ap- 
preciate that  I  assumed  a  certain  responsibiUty.  I  am  per- 
fectly willing  to  bear  that  responsibility.  I  think  Senators 
who  voted  for  the  reconstruction  finance  bill  sdso  have  a 
responsibility,  and  if  it  is  a  failure  they  must  share  the 
responsibility  and  the  consequences  which  flow  from  that 
measure  with  the  President.  They  will  be  estopped,  in  all 
good  conscience  and  good  morals,  from  condemnii\g  the 
President.  If  it  is  a  success,  they  will  be  entitled  to  share 
in  all  the  honors  which  may  come  to  those  who  supported 
that  bin,  dividing  the  honors  with  the  Executive. 

Mr.  President,  as  I  conceive  the  situation  to  be,  we  have 
Identically  the  same  responsibility  respecting  the  men  whom 
the  President  has  selected  to  administer  the  law.  We  can 
not  escape  or  evade  that  responsibility. 

In  discussing  the  nominee  presently  before  the  Senate. 
Mr.  Dawes,  former  Vice  President,  I  want  to  say  at  the  out- 
set that  my  remarks,  depending  upon  the  viewpoint  of  the 
respective  Senators,  may  point  out  his  especial  fitness  for 
this  position,  or  my  remarks  may  be  construed  by  others  as 
showing  that  he  is  unfit  for  the  position.  But  in  order  to 
make  myself  clear,  and  in  order  to  make  my  position  defi- 
nite, I  want  to  outline  what  the  Reconstruction  Finance 
Corporation  is  to  do. 

Briefly,  it  is  set  up  for  the  purjjose  of  advancing  loans  to 
certain  institutions,  corporations,  railroads.  Insurance  com- 
panies, and  banks,  which  are  in  a  desperate  financial  situa- 
tion, or  with  assets  greatly  impaired.  In  other  words,  the 
purpose  of  the  Reconstruction  Finance  Corporation  is  to 
take  care  of  moribund  institutiorvs,  institutions  which  need 
financial  aid;  but  there  is  no  business  organization  in  the 
United  States  which  is  willing  to  advance  the  necessary 
money,  so  the  Government  of  the  United  States  is  to  be 
obligated  in  carnring  out  that  burden. 

Our  former  Vice  President,  a  very  dynamic  individual, 
colorful  and  active,  may  be  especially  qualified  to  carry  out 
the  duties  of  this  corporation.  Mr.  Dawes  has  had  ex- 
perience. He  is  going  to  do  something.  What  that  some- 
thing may  be  we  do  not  know;  but  he  is  not  going  to  be 
inactive,  at  least.  He  Is  especially  equipped  in  this  situa- 
tion for  the  administration  of  this  act  by  and  through  his 
own  business  experiences. 

It  may  be  recalled  that  back  In  the  early  part  of  1912  a 
banking  institution  known  as  the  La  Salle  Street  National 
Bank,  of  which  Mr.  William  Lorlmer,  as  I  recall,  was  presi- 
dent, was  very  much  In  financial  distress.  Its  capital  was 
greatly  impaired,  and  there  was  immediate  danger  of  th« 
closing  of  that  bank  by  the  Comptroller  of  the  Currency. 

Under  the  laws  of  Uie  State  of  Illinois  that  bank  could 
not  be  reorganised  as  a  State  bank.  Therefore  the  stock- 
holders who  were  interested  in  the  Lorlmer  national  bank 
conceived  a  plan  by  which  they  would  organise  a  State 
bank.  As  I  recall,  the  name  of  the  State  bank  was  the 
La  Salle  Street  Trust  &  Savings  Bank. 

Under  the  laws  of  the  State  of  Illinois,  before  a  charter 
could  Issue  to  the  State  Institution,  It  was  necessary  for  the 
subscribers  to  the  stock  to  pay  into  the  bank,  so  that  It 
might  be  under  the  control  of  its  ofBcers.  the  total  amount 
of  the  subscriptions.  In  this  particular  case  the  amount  of 
the  capital  stock  was  to  be  $1,000,000,  and  $250,000  as  a 
surplus. 

The  subscribers  subscribed  for  the  shares  at  the  rate  of 
$125  per  share,  thereby  affording  a  quarter  of  a  million 
dollars  as  a  surplus.  The  bank,  therefore,  was  to  start  out 
with  a  capital  and  surplus  of  $1,250,000. 

There  was  not  any  money  in  the  possession  of  these  sub- 
scribers to  the  stock  of  the  State  bank,  they  could  not  ob- 


2878 


CONGRESSIONAL  RECORD— SENATE 


January  28 


I 


tain  any  money,  and  the  question  at  once  arose  as  to  how 
the  State  bank  was  to  qualify  under  the  tMtnklng  laws  of  the 
sute  of  Qlinola.  It  had  to  have  in  the  bank  or  under  the 
control  or  In  the  possession  of  the  proper  ofBcers  of  the 
newly  organised  bank  the  total  amount  of  that  cubscrip- 
Uon.  $1^50.000. 

Let  me.  for  the  safe  of  brevity  and  for  the  sake  of 
accuracy,  read  from  a  decision  of  the  Supreme  Court  of 
the  State  of  Illinois,  the  case  being  entitled  Golden  against 
Cervenka.  reported  In  Two  hundred  and  seventy-eighth  Illi- 
nois Supreme  Co\irt  ReporU.  beginning  on  page  409. 

Preliminary  to  reading  from  that  case  I  will  state  in 
chroDokifflcal  order  what  happened:  The  $1,250,000  was 
obtained.  TIm  yn^rinmr  iQ  which  it  was  obtained  Is  described 
by  Justice  Duzme  In  the  decision  to  which  I  am  referring. 
At  any  rate,  the  La  Salle  Street  Tnist  t  Savings  Bank  was 
organlied.  and  it  took  over  the  assets  and  property  of  the 
Larimer  natlf^nfl1  bank,  and  also  assumed  all  of  the  liabili- 
tlea  of  the  Loarlmfer  national  bank. 

In  1914  the  State  bank  which  succeeded  the  national 
}mp^  got  into  <*T**»M^*^i  difficulties.  The  bank  was  closed. 
m  reoetver  was  appointed  for  the  bank,  and  the  Banking  De- 
partment of  the  State  of  Illinois  took  charge.  During  the 
receivership,  creditors  of  the  bank  brought  an  action  in 
equity  for  an  aooountlng.  AU  of  the  necessary  parties  were 
I^M^V^  defendants.  Among  those  defendants  was  the  Cen- 
tral Trust  Co..  of  Chicago,  the  Central  Trust  Co.  being  the 
ffwrtp^wy  In  which  Ml.  Dawes  was  interested  and  of  which 
he  was  an  Impcatant  ofBcer. 

Tltat  action  was  brought  for  the  purpose  of  fixing  the 
rvsponslbllity  axxl  UabiUty  of  the  defendants,  among  them 
the  CWntral  Trust  Ca  During  the  course  of  that  litigation 
it  developed  how  the  $1,250,000  which  it  was  essential  be 
dahTered  to  the  offices  of  the  Lorlmer  State  bank  before 
II  oould  have  a  certificate  of  authority  from  the  auditor  of 
the  sute  was  obtained.  I  think  "auditor"  is  the  official 
title  of  the  State  officer  who  had  control  of  the  banks  in 
minois  at  that  time.  The  Central  Trust  Co.  appeared. 
It  defended  against  the  suit  brought  by  the  plaintiff.  There 
were  various  pleadings,  amended  complaints,  cross  com- 
plaints, pleadings  in  defense,  and  all  manner  of  pleadings. 
But  the  case  eventually  came  to  the  Supreme  Court  of  the 
State  of  Illinois.  It  developed  during  a  hearing  in  the  lower 
oourt  that  the  Cmtral  Trust  Co.  was  the  institution  which 
ftimished  the  $1,250,000  to  the  Lorlmer  bank,  furnished  by 
an  arrangement  made  by  the  nominee,  Mr.  Charles  O. 
Dawea. 

That  financial  arrangement  we  might  liken  unto  the 
manipulation  of  the  silk  hat  of  a  magician  on  the  stage. 
He  turns  it  over  and  shows  the  audience  that  there  is 
nothing  whatever  in  the  hat.  That  is  exactly  the  case  of 
the  Lorlmer  national  bank — ^there  was  not  anything  in  it. 
But  the  skillful  magician  pulls  out  a  rabbit  or  a  silk  hand- 
kerchief before  his  audience.  That  ia  exactly  what  hap- 
pened in  this  transaction  between  the  Central  Trust  Co. 
and  the  Lorlmer  national  bank  and  the  Lortmer  State 
bank.  I  am  going  to  let  the  supreme  court  tell  the  story. 
On  page  422  at  the  decision — I  shaU  not  read  It  all.  only  that 
irtkich  is  material — the  court  said: 
TbMt  asctlon — 

R^erring  to  a  section  of  the  Illinois  statute — 

requires  the  payment  of  the  capital  and  siuplus  of  the  bank  In 
'  eaah  b^ore  eommencing  buaineas  and  before  the  issue  of  the 
aucUtor's  certificate.  In  order  to  evade  this  requirement  of  the 
statute  and  obtain  the  certificate  authorizing  the  bank  to  com- 
■aence  buaineas  without  complying  with  It.  10  persons,  among 
vhom  were  some  of  those  whose  names  appeared  as  subscribers 
of  stock,  executed  their  several  promissory  notes  on  October  31, 
1012.  each  for  $135,000,  payable  to  the  La  Salle  Street  National 
Bank. 

That  was  the  bank  which  at  that  time  was  in  financial  dif- 
ficulties and  about  to  lose  its  assets. 

Theas  notes  were  not  expected  to  be  paid,  the  makers  did  not 
expect  to  pay  and  did  not  pay  any  part  of  them,  and  most  of  the 
makers  were  unable  to  pay  any  considerable  part  of  them.  The 
amounts  were,  however,  placed  to  the  credit  of  the  makers,  each 
of  wbosB  then  gave  his  check  for  the  same  amount  to  the  bank — 


Thut  is,  to  the  national  bank— 


which:  placed  the  aggregate  amount  of  these  checks  to  the  crenllt  of 
the  •'  I^a  Snlle  Strict  Trust  &  Savings  Bank  stock  account."  William 
Lorlmer.  the  president  of  the  national  bank,  on  the  s-imo  duy 
called' upon  Charles  O.  Dawes,  the  preslrlent  of  the  Central  Trnrt 
Co..  ahd  told  him  that  he  would  want  an  amount  of  money  equal 
to  thq  capital  and  surplus  of  the  new  banK  to  be  counted  by  tlie 
agent  of  the  auditor  In  compliance  with  the  requirement  of  the 
law  afcd  that  the  bank  did  not  have  that  much  currency  Ha 
asked 'If  Dawes  could  furnish  It  to  him  on  a  eashler'n  check  of  the 
La  Salle  Street  NaUonal  Bank.    Dawes  agreed  to  do  so. 

This  all  reads  like  a  fairy  tale,  a  magician's  book.  Here  Is 
the  hat  with  nothing  in  It.  Here  is  the  switching  of  these 
noteJand  checks.    Shortly  out  of  the  hat  comes  $1,250,000. 

Da^es  agreed  to  do  so.  A  check  for  11.250.000  was  drawn  In 
favor  lof  the  La  Salle  Street  National  Bank,  signed  "  The  La  Salle 
Street!  Trust  &  Savings  Bank  of  Chicago,  per  Thos  McDonRld, 
assistant  cashier,"  and  was  accepted  by  the  national  bank,  which 
Issueq  In  payment  of  It  a  cashier's  check  of  the  national  bank  for 
the  s^me  amount  payable  to  the  Central  Trust  Co. 

Of  course,  there  had  not  been  a  single  dollar  transferred, 
noth^g  of  value.  There  was  still  nothing  in  the  hat.  The 
magician  had  not  come  to  that  part  of  his  act.  Permit  me 
to  s&$  that  when  I  am  talking  about  a  magician  I  imply  no 
Impropriety  so  far  as  Mr.  Dawes  is  concerned  in  connection 
with  this  specific  matter.  I  leave  that  to  the  court.  I  im- 
ply no  dishonesty.  I  am  endeavoring  to  outline  what  seems 
to  m0  may  especially  qualify  Mr.  Dawes  to  be  at  the  head  of 
the  Heconstructlon  Finance  Corporation.  I  continue  read- 
ing: j 

A  <jashter'8  check  of  the  national  bank  for  the  same  amount 
payable  to  the  Central  Trust  Co..  which  credited  the  amount  on 
Ita  Xtapku  to  the  LaSalle  Street  Trust  *  Savings  Bank. 

Thjere  is  still  nothing  In  the  hat.  The  magician  Is  still 
perfdrmlng  before  the  audience.  So  meetings  were  called  on 
that 'very  day,  meetings  of  the  board  of  directors  of  the 
LaSi^le  Street  National  Bank,  an  insolvent  institution,  and 
meetings  of  the  board  of  directors  of  the  newly  organized 
Stat^  bank,  and  all  of  the  necessary  resolutions  were  pa.ssed 
providing  for  the  necessary  ratification  of  certsUn  acts, 
which  I  shall  not  go  into  because  they  are  quite  irrelevant 
to  the  point  I  am  endeavoring  to  stress.  But  it  came  to  the 
potnf  where  something  had  to  come  out  of  the  hat.  The 
auditor  of  the  State  of  Illinois,  through  his  agent,  was  there 
at  the  Lorlmer  State  Bank.  Mr.  Lorlmer  told  him  that  the 
$1,250,000  was  in  Ms  possession  or  would  be  in  his  possession 
properly,  and  took  him  over  to  Mr.  Dawes's  bank.  Mr. 
Lorl*ier  was  elected  president  of  the  State  bank  that  same 
afteitnoon,  so  he  was  an  officer  of  the  State  bank.  Let  me 
readi  what  the  court  said.  We  are  about  to  see  the  rabbit, 
or  w)iatever  kind  of  animal  we  may  care  to  characterize  it, 
comiing  out  of  that  hat. 

Nli^e  of  the  directors.  In  accordance  with  the  auditor's  requlre- 
menti  made  an  affidavit  that  Sl.aso.OOO.  all  the  capital  and  surplus 
of  th|e  bank,  "  is  actually  paid  in  in  cash  and  no  part  thereof  is 
In  ndtes  or  pledges  of  any  description,  and  that  said  capital  and 
surpliis  Is  now  in  the  hands  of  the  proper  officers  of  said  associa- 
tion, as  above  set  forth,  and  is  to  be  used  by  them  solely  in  the 
legltlknate  business  of  the  association  when  the  same  shall  be 
opened  for  banking." 

Tnat  is  the  amount  which  the  magician  made.  We  are 
aboi^  to  see  the  rabbit.  The  magician  has  dangled  the  hat 
arouiad  to  show  the  auditor  and  everybody  else  that  there  is 
not  injrthing  in  the  hat  up  to  that  point. 

This  affidavit  was  delivered  to  John  H.  Rife,  an  examiner  from 
the  4udltor'8  office,  who  then,  accompanied  by  Lorlmer,  who  had 
been! elected  president  of  the  bank,  and  Charles  E.  Ward,  one  of 
the  4irectors,  went  to  the  bank  of  the  Central  Trust  Co.  lor  the 
purp<>se  of  verifying  the  statements  of  the  affidavit  and  satisfy- 
ing lllmself  that  the  cash  wa.s  actually  in  the  possession  of  the 
offlcefs  of  the  bank  and  dedicated  to  the  business  of  the  bank. 

N<iw  the  rabbit  comes  out  of  the  hat.  I  am  quoting  from 
the  decision  of  the  court. 

Th^e  $1,250,000  In  currency  was  delivered  to  Lorlmer  by  the 
ca.4hl^r  of  the  Central  Trust  Co. 

The  hat  was  waved  around  again  and  after  the  $1,250,000 
was  itaken  out  of  the  hat  and  Lorimer  received  it.  Rife,  the 
agei^  of  the  officials,  counted  the  money  and  returned  it  to 
Lor^ner  together  with  the  auditor's  certificate  authorizing 
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the  trust  and  savings  bank  to  commence  business  as   a 
bank.     That  was  ii  show  worth  seeing.     The  magician  in 
that  case,  in  his  performance  with  the  hat,  perhaps  holds 
the  world's  record.    Now.  let  us  see  what  happened: 
Lorlmer  handed  tl:.e  money  back  to  the  cashier — 

That  is.  the  cashier  of  Mr.  Dawes's  bank — 

who  returned  the  csshler's  check,  indorsed  by  the  Central  Trust 
Co.  without  recourse. 

The  hat  was  again  tipped  upside  down;  any  one  of  the 
audience  was  invited  to  Inspect  it,  and  when  the  proper 
audience  inspected  it  in  court  it  was  found  that  the 
$1,250,000  rabbit  was  not  In  the  hat.  That  was  all  in  Issue 
In  this  suit.  The  court  held,  on  page  427.  as  to  this  particu- 
lar issue  of  the  liability  of  the  Central  Trust  Co.  toward  the 
creditors  of  the  Lorimer  State  bank,  as  follows: 

It  Is  immaterial  whether  such  subsequent  creditor — 

Referring  to  the  creditor  in  the  suit — 


knew  of  the  prevlou 
reason  of  the  false  c< 
those  who  caused  11 
the  Central  Trust  C 
anything  about  the 
proflt  out  of  the  trt 
against  creditors  wh' 
cate,  to  deny  that 
trust  and  savings  bf 


I  representation  or  not.  If  he  wr.s  injured  by 
rtlflcate.  he  has  a  right  to  seek  redress  against 
to  be  made.  It  Is  also  Immaterial  whether 
0.  or  £>awes  had  any  fraudulent  Intent,  knew 
condition  of  the  national  bank,  or  made  any 
.nsactlon.  The  trust  company  Is  estopped,  as 
J  had  a  right  to  rely  upon  the  auditor's  certlfl- 
the  cash  exhibited  was  the  property  of  the 
.nk. 


The  court  held  that  the  Central  Trust  Co,  was  liable  for 
the  difference  between  the  amount,  $1,250,000,  and  the 
amount  of  the  impairment  of  the  capital  assets,  and  re- 
manded the  case  back  for  the  purpose  of  taking  an  account. 
The  Central  Trust  Co,.  Mr,  Dawes's  bank,  had  to  respond 
in  damages.  A  Judgment  had  been  rendered  against  it  for 
$1,250,000,  plus  irterest.  but  on  appeal,  as  I  said,  the  case 
was  remanded  and  an  accounting  was  ordered  to  be  had. 
It  appeared  in  the  Supreme  Court  that  the  Central  Trust 
Co.  was  Indebted  all  the  way,  in  round  numbers,  from 
$400,000  to  $800.0)0,  and  would  bt  required  to  turn  over  to 
the  receiver  that  amount  for  the  benefit  of  creditors.  So 
the  Central  Trust  Co.  found  itself,  when  it  was  dealing 
with  an  Insolvent  Institution,  bound  to  respond  In  damages. 
Mr.  President,  in  this  situation  we  have  the  Reconstruc- 
tion Finance  CoriDoratlon  loaning  money  in  all  probability 
to  institutions  tht.t  are  on  the  verge  of  Insolvency.  That  is 
what  the  Central  Trust  Co.  did  in  fact.  It  debvered  this 
$1,250,000  to  Lorimer's  bank,  and  through  a  circuitous  way 
into  the  hands  of  Mr.  Lorimer.  The  Central  Trust  Co. 
held  the  bag.  It  was  required  to  make  good.  In  this  situa- 
tion Mr.  Dawes  has  had  some  experience. 

Mr.  President,  the  Reconstruction  Finance  Corporation  is 
In  a  situation  where  a  magician  in  all  probability  will  have 
the  opportunity  to  perform  an  act  such  as  that  disclosed  In 
this  litigation  in  the  State  of  Illinois. 

As  I  said  in  thv  beginning  of  my  remarks,  this  experience 
of  Mr.  Dawes  in  all  probability  may  especially  fit  him  to 
have  charge  of  the  Reconstruction  Finance  Corporation;  but 
in  the  case  of  the  Central  Trust  Co.  the  loss  was  largely 
the  loss  of  the  snockholders  of  that  institution,  which  was 
a  very  closely  owiied  institution;  probably  a  majority  of  the 
stock  was  owned  by  the  Dawes  family,  and  they  suffered. 
In  reference  to  the  Reconstruction  Finance  Corporation, 
however,  in  the  .'iiifting  of  funds,  the  "  kiting  "  of  checks, 
if  you  please,  and  the  shuffling  methods  that  are  permitted 
under  the  Reconstruction  Finance  Corporation  law  we  may 
find  eventually  that  the  people  of  the  United  States  will  be 
"  holding  the  bag." 

Mr.  President,  I  repeat  that  possibly  the  experience  Mr. 
Dawes  had  with  a  magician  and  his  hat  will  be  of  great 
benefit  to  the  people  of  the  United  States.  I  trust  that  when 
he  assumes  office  he  will  scrutinize  the  first  application  for 
a  loan,  for  there  will  be  the  hat;  it  will  be  dangled  before 
the  Reconstruction  Finance  Corporation  board,  but  it  ^-ill 
be  a  hat  containing  not  millions  of  dollars  but  millions  of 
premises. 

The  first  application  that  has  been  made  is  an  application 
of  an  Insolvent  crganl2ation.    That  organization  has  come 
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to  the  board  for  $18,000,000.  I  refer  to  the  Wabash  RaU- 
road.  now  In  process  of  receivership.  The  information  con- 
cerning it  would  not  have  come  to  the  attention  of  the  Con- 
gress except  for  the  fact  that  the  receivership  is  a  public 
matter  and  the  receivers  petitioned  the  court  to  permit  them 
to  borrow  something  over  $18,000,000  from  the  Reconstruc- 
tion Finance  Corporation.  The  court  has  granted  i.hem  that 
permission,  and,  in  turn,  as  I  understand,  this  admittedly 
insolvent  organization,  which  is  now  in  the  hands  of  re- 
ceivers, has  asked  for  the  loan,  and  all  the  Reconstruction 
Finance  Corporation,  I  assume,  can  receive  as  8e<:urity  are 
stocks  and  bonds  that  have  been  purchased  in  a  declining 
stock  market  at  a  very  low  rate — stocks  and  bonds  of  Uttle 
value  in  the  market  to-day. 

Mr.  KEAN.    Mr.  President 

Mr.  BLAINE.  I  can  not  be  Interrupted  now.  pl«»8e.  Mr. 
Pi-esldent,  that  $18,000,000  loan  can  only  be  for  one  of  two 
purposes.  The  first  purpose  is  to  pay  the  interest  upon  the 
second-mortgage  bonds.  The  other  purpose  I  shall  not  dis- 
cuss; but  the  primary  purpose  in  all  probabUJty  will  be  to 
receive  an  advancement  of  $18,000,000  out  of  the  Treasury 
of  the  United  States  with  which  to  pay  interest  on  second- 
mortgage  l>onds. 

I  hope  the  experience  of  Mr.  Dawes  in  the  Lorlmer  l)ank 
case,  where  he  had  his  fingers  burned  will  cause  him  to 
investigate  most  carefully  the  securities  which  the  Wabash 
receivers  propose  to  deposit  with  the  Reconstruction  Finance 
Corporation  for  the  purpose  of  obtaining  this  loan.  I  hope 
he  will  do  that;  I  have  some  faith  that  he  will;  and  if  he 
does  so  then  we  may  not  have  an  experience  similar  to  that 
of  the  Central  Trust  Co.,  Mr.  Dawes's  institution,  whei-eby 
the  Government  of  the  United  States  will  be  compelled  to 
make  good  the  losses  that  are  bound  to  flow  i;rom  such 
operations. 

Mr.  President,  I  want  to  call  attention  to  the  further 
fact  that  there  is  in  existence  to-day  a  railroad  credit  cor- 
poration— I  am  not  sure  that  that  is  its  technical  name — 
that  has  been  set  up  by  the  railroads  among  the  railroads 
under  authorization  of  the  Interstate  Commerce  Commis- 
sion. Railroad  rates  were  recently  increased,  upon  the  under- 
standing that  out  of  the  funds  thus  obtained  that  credit 
corporation  should  advance  moneys  to  take  care  of  the 
weaker  roads  and  certain  untovcard  situations  in  the  rail- 
road-operating field.  Yet  in  the  Wabash  case  no  such 
movement  has  been  made.  I  dii?ress  to  suggest,  Mr.  Presi- 
dent, that  the  courts  in  most  in-stances  in  the  case  of  rail- 
road receiverships  appoint  as  receivers  the  officers  of  the 
railroads  or  those  nominated  by  the  oflBcers  of  the  railrt}ads 
who  have  failed  as  railroad  operators,  who  have  brought 
the  roads  to  bankruptcy  and  insolvency.  Our  Federal  courts 
are  repeatedly  appointing  the  agents  who  are  the  cause  of 
the  failures  to  act  as  receivers  in  such  cases. 

Furthermore,  the  receiver  in  the  Wabash  case  could  have 
asked  the  court's  permission  to  issue  receivers'  certificates, 
which  would  be  a  first  hen  upon  all  the  assets  of  the  railroad. 
The  receivers  could  have  gone  to  this  corporation  organized 
within  the  railroads  to  borrow  money.  They  did  not  do  so. 
The  United  States  Oovernment  and  the  taxpayers  of  this 
Government  are  the  ones  to  "  hold  the  bag  "  in  that  situa- 
tion, and  the  receivers,  with  the  permission  of  the  court, 
have  come  to  the  Reconstruction  Finance  Corporation  board 
for  this  loan. 

Mr.  President.  I  am  not  a  prophet  and  I  am  not  going  to 
prophesy  here  this  afternoon,  but  unless  Mr.  Dawes,  having 
had  tlie  experience  with  the  bank  situation  to  whiich  I  have 
referred,  applies  that  experience  in  a  practical  way  in  the 
administration  of  the  Reconstruction  Finance  Corporation 
this  Government  will  be  mulcted  for  hundreds  of  millions  of 
dollars,  and  out  of  it  will  rise  the  scandals  that  are  bound 
to  come. 

Believing  that  Mr.  Dawes  will  proflt  by  his  experience  in 
the  case  of  the  Lorimer  bank  failure,  I  am  rather  disposed  to 
believe  that  that  experience  gives  him  an  especial  fitness  to 
occupy  the  position  to  which  he  has  been  nominated. 

Mr.  VANDE?7BERG.  Mr.  President,  I  want  to  :>ubmit  just 
a  word  for  the  Record,  because  It  seems  to  me  tlie  occasion 
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diould  not  pass  without  It  when  the  conflnnation  of  the 
beloved  former  presiding  officer  of  the  Senate  awaits  our 
Tcrdlci.    I  am  speaking  both  from  heart  and  head. 

The  conclusion  which  the  jimior  Senator  from  Wisconsin 
CMr.  Bladis]  has  reached  \a  a  thoroughly  appropriate  one  in 
respect  to  the  fact  that  the  high  management  of  the  Recon- 
struction Finance  Corporation  requires  a  leader  of  superla- 
tlye  experience  and  capacity  and  genius.  Respecting  his 
other  observations.  I  know  nothing  of  the  ancient  episode  to 
which  the  Senator  has  referred,  and  I  care  less. 

Mr.  President.  In  my  Judgment  there  Is  not  another  man 
among  our  whole  130,000.000  American  people  so  completely 
and  spectacularly  qualified  in  every  possible  way,  shape,  and 
manner  to  meet  the  expectations  and  Justify  the  confidence 
of  the  Republic  as  Qen.  Charles  O.  Dawes  in  connection  with 
this  difficult  assignment.  I  beUeve  that  the  moment  it  was 
suggested  he  might  be  prevailed  upon  once  more  to  put  his 
sturdy  and  broad  shoulder  under  a  heavy  section  of  the 
public  load  the  hopes  and  faith  of  the  American  people  in 
this  great  adventure  became  intensified  and  multiplied  at 
once.  Such  is  the  public's  estimate  of  this  unusual  man.  It 
Is  a  benediction  upon  him  and  us. 

General  Dawes  has  been  for  40  years  under  the  microscope 
of  critical  assessment.  His  impeccable  Integrity  stands  as 
granite  rock,  despite  every  microscope  that  ever  examined  it. 
Il9  hat  and  deserves  the  confidence  and  the  affection  of  all 
of  the  American  people  in  as  complete  a  degree  as  this  may 
be  said  of  any  living  American.  He  has  a  capacity  and  a 
genius  for  public  labors  and  for  this  particular  kind  of  an 
assignment  which  is  peculiar  and  unique.  He  is  one  among 
the  nlV*^*^  He  has  had  from  the  Senate  of  the  United 
States  more  than  once  a  ringing  demonstration  of  faith  and 
esteem,  and  of  complete  and  absolute  confidence.  He  has 
been  a  soldier  in  peace  and  war  under  the  American  flag 
upon  a  dosen  different  fronts,  serving  essential  and  difficult 
assignments  with  singular  success  and  fidelity.  He  has  never 
yet  failed  a  commission,  never  yet  deserted  a  rendezvous  with 
duty.  His  vision  is  broad  and  brave.  His  capacity  is  tested 
by  time  and  experience.  His  forthright  courage  Is  tradi- 
tional.   His  patriotism  Is  an  axiom. 

It  Is  with  peculiar  and  particular  pleasure  that  I  confront 
once  mon  the  opportunity  to  testify  to  my  belief  that  Gen- 
eral Dawes  is  an  American  citizen  iMtr  excellence,  a  public 
servant  of  rare  and  versatile  utility,  a  dependable  patriot. 
and  the  ablest  possible  administrator  to  whom  this  great 
responsibility  could  be  committed.  I  believe,  Mr.  President, 
that  this  is  the  dominant  opinion  of  a  grateful  Amencan 
people.  I  am  confident  it  is  equally  the  opinion  of  the  Sen- 
ate.   It  also  will  be  the  verdict  of  posterity. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
advise  and  consent  to  the  nomination?  [Putting  the  ques- 
tion.} The  ayes  have  it.  and  the  nomination  is  confirmed. 
The  legislative  clerk  read  the  nomination  of  Harvey  C. 
Couch,  of  Arkansas,  to  be  a  member  of  the  Board  of  Directors 
of  the  Reconstruction  Finance  Corporation  for  a  term  of  two 
years  from  January  32.  1932. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
advise  and  consent  to  the  nomination? 

Mr.  BLAINE.  Mr.  President,  I  have  no  desire  to  appear  as 
a  repeated  opponent  in  connection  with  these  nominations; 
but  I  feel  a  sense  of  duty  and  a  sense  of  responsibility.  I 
feel  that  I  must  discharge  that  responsibility. 

My  own  feeling  with  respect  to  this  nommee  is  that  he  is 
not  fitted  for  this  position.  This  nominee.  I  think,  stands 
before  one  of  the  tribunals  of  the  United  States  convicted  of 
violation  of  law;  and  I  make  that  statement  advisedly. 

We  have  here  constructed  a  great  public  corporation. 
There  ts  grave  danger  lurking  behind  that  system  of  govern- 
ment. Here  is  a  corporation  that  has  been  constructed  by 
the  Congress,  having  the  power  of  life  and  death  over  indus- 
tries, communities — yes.  even  the  farmer  and  the  worker. 
Here  Is  an  organization  which  can  go  down  into  the  Treas- 
ury of  the  United  States  for  $2,000,000,000.  It  possesses  a 
financial  power  equal  to  the  five  largest  banks  in  the  United 
States.  That  Is  a  tremendous  power.  It  is  a  Government 
arm,  a  Government  corporation.    It  is  not  under  the  ad- 


ministration of  the  usual  and  constitutional  departments  of 
Goveifnment. 

Thl»5  scheme  of  constructing  public  corporations  by  the 
Fedeml  Government  is  bound  to  lead  to  the  control  of  Gov- 
ernmtnt,  not  by  those  who  are  representatives  of  our  people 
but  control  by  and  through  these  corporations.  Under  this 
bill  the  Congress  of  the  United  States  has  surrendered  its 
constitutional  powers  and  its  constitutional  duties  and  re- 
spon^bilities— an  abject  and,  I  think,  an  unworthy  sur- 
render. 

Yei  Mr.  President;  the  further  creation  of  these  public 
corpok-atlons  will  eventually  mean  the  control  of  Govern- 
ment* Under  that  situation  that  branch  of  Congress  which 
has  the  responsibility  of  passing  upon  the.se  nominations — 
that  branch  of  Congress  which  must  be  consulted  and  which 
must  give  its  advice  In  these  respects — has  a  most  grave 
respohsiblllty  in  this  Instance. 

Wa  now  come  to  a  consideration  of  the  personnel  that  is  to 
administer  this  corporation.  That  personnel  has  absolute 
authority  in  the  premises.  A  half  billion  dollars  has  been 
appropriated.  There  is  no  restraint  upon  the  Issuance  by 
the  oorporatlon  of  bonds  to  the  extent  of  a  billion  and  a 
half  poUars  additional.  There  is  no  report  to  be  made  to 
Congress  of  their  acts  In  detail.  They  may  indicate  the 
loansithat  are  made  by  categories,  by  groups;  but.  so  far  as 
the  l4w  is  concerned,  Congress  may  never  know  what  organl- 
zatiohs  or  institutions  are  to  receive  the  beneficence  of  this 
Goverxmient.  Why,  Mr.  President,  the  process  is  the  build- 
ing df  institutions  undreamed  of  by  the  makers  of  our  Con- 
stitution. 

Thjerefore.  we  who  have  the  duty  and  the  responsibility 
and  ^ust  share  that  duty  and  responsibility  with  the  Presi- 
dent of  the  United  States  in  our  advice  and  consent  in  these 
matters  ought  to  have  had  the  opportunity  to  call  the  nomi- 
nees before  a  committee  where  a  record  might  be  made  and 
where  Information  might  have  been  obtained  for  the  benefit 
of  thpse  who  are  to  pass  upon  these  nominees,  and  who  are 
charted  with  the  responsibility;  yet  no  such  opportunity 
was  fifforded.  The  urge  for  haste  has  been  terrific.  Tliat 
clrculnstance  alone,  in  my  opinion,  raises  a  suspicion,  and 
now  |we  have  nominees  brought  before  the  Senate  for  con- 
firmation about  whom  no  Senator  has  any  official  informa- 
tion. I  All  that  can  be  stated  upon  this  floor  will  be  the  tes- 
timony of  Members. 

I  desire  to  outline,  if  you  please.  Mr.  President,  the  official 
record  of  Mr.  Couch.  I  know  nothing  about  him  personally. 
I  haye  never  seen  him.  Moreover,  I  shall  say  nothing  about 
him,  excepting  as  the  records  of  a  Federal  tribunal  disclose. 
I  Understand — and  yet  I  have  no  other  information  than  a 
report— that  Mr.  Couch  was  a  director  of  the  Seaboard  Air 
Linei  another  railroad  that  is  insolvent  and  is  now  in  the 
hanos  of  a  receiver. 

This  man,  a  director  of  an  Insolvent  institution,  is  to  be  one 
of  a  {board  having  power  to  pass  upon  loans  which  are  to  be 
mad^  to  like  institutions.  I  will  dismiss  that  situation  with 
the  Irief  remarks  I  have  made,  and  go  to  the  official  record 
respecting  Mr.  Couch's  unfitness  for  this  position. 

It  jseems  to  me  that  when  we  are  advising  and  consenting 
respecting  men  who  are  to  have  charge  of  important  govern- 
mental functions  and  powers  we  have  a  right  to  investigate 
the  attitude  of  mind  of  those  individuals,  whether  or  not 
theyi  adhere  to  certain  principles  which  honest  men  can  not 
appifeve,  or  whether  they  adhere  to  a  code  of  honor  and 
integrity. 
M^.  Harvey  C.  Couch  is  president  of  the  Louisiana  &  Ar- 
Railroad  Co.,  a  Delaware  corporation,  now  composed 
\e  old  Louisiana  &  Arkansas  Railway,  an  Arkansas  cor- 
Lion.  and  the  Loiiisiana  Railway  &  Navigation  Co.  The 
for  the  consideration  of  these  nominations  has  been 
lef  that  it  has  not  been  fair  to  Members  of  this  body, 
have  not  had  an  opportunity  to  investigate  the  num- 
)f  reports  and  the  evidence  before  governmental  tri- 
bunals. I  have  done  the  best  I  could,  and  I  have  found  it 
necefcsary  to  reduce  these  findings  to  writing  so  that  I 
may]  give  assurances  of  the  accuracy  of  my  statements  with- 
out iny  slip  of  the  memory. 
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Shortly  sifter  Mr.  Harvey  C.  Couch  became  president  of 

this  property  he  selected  his  brother,  Mr.  C.  P.  Couch,  who 
had  not,  previous  to  that  time,  had  any  practical  railroad- 
operating  experiejice.  as  executive  vice  president  of  the 
company. 

Tlie  Louisiana  &  Arkainsas  Railway  Co.  is  a  class  1  railroad. 
It  signed  an  agn?ement  with  the  shopcraft  organizations 
which  compose  the  railway  employees  department  of  the 
American  Federation  of  Labor,  and,  as  a  matter  of  fact, 
has  agreements  with  most  of  the  standard  railroad  labor 
organizations. 

In  September,  1!)30,  this  carrier  served  notice  on  the  shop- 
craft-organlzation  representatives  that  it  was  their  desire 
to  abrogate  their  agreement  and  reduce  rates  of  pay.  A  con- 
ference was  held  as  a  result  of  this  notice,  although  the 
carrier  had  not  complied  strictly  with  the  provisions  of  the 
agreement  and  with  section  8  of  the  railway  labor  act. 

In  the  conference  held  as  a  result  of  this  notice  from  the 
carrier,  it  was  made  plain  by  the  carrier  that  they  intended 
arbitrarily  to  reduce  the  rates  of  pay.  The  employees,  mem- 
bers of  the  shopcraft  organizations,  invoked  the  aid  of  the 
Board  of  Mediation,  in  accordance  with  the  provisions  of 
the  railway  labor  act.  A  mediator  was  assigned,  but  was 
unable  to  effect  a  setUement. 

I  will  quote  now  from  the  report  of  the  emergency  board, 
a  Federal  tribunal  set  up  especially  in  this  case  by  the  Presi- 
dent of  the  United  States  April  16,  1931,  under  section  10 
of  the  railway  labor  act: 

Oa  January  26  and  28  the  mediator  again  requested  that  the 
company  consider  lubmlttlng  the  matter  to  arbitration,  but  waa. 
on  January  30.  notlfled  by  a  letter  from  Mr.  Couch  that  "  after 
due  consideration  advise  that  we  do  not  care  to  arbitrate." 

Mr.  President,  the  final  result  was,  as  I  have  stated.  Uiat 
the  President  of  the  United  States  appointed  an  emergency 
board,  acting  under  the  authority  granted  him  in  the  rail- 
way labor  act.  This  board  convened  on  April  23.  1931.  and 
rendered  its  report  to  the  President  of  the  United  States  on 
May  5,  1931.  That  report  can  be  fomid  on  page  19  of  the 
annual  report  of  the  United  States  Board  of  Mediation, 
1931.  I  have  with  me  a  mimeograph  copy  of  the  report 
made  by  that  emejrgency  board. 

If  any  Senator  will  take  occasion  to  examine  this  report, 
he  will  find  that  it  is  a  most  scathing  arraignment  and  in- 
dictment of  the  carrier  relative  to  their  disregard  for  the 
agreement  and  the  provisions  of  the  railway  labor  act. 

The  report  of  the  emergency  board  referred  to  was  not 
made  public  by  the  President  until  about  a  month  after  its 
presentation  to  the  President;  and  in  that  time  the  Presi- 
dent of  the  United  States,  as  well  as  a  number  of  other 
agencies,  brought  every  possible  pressure  to  bear  upon  Har- 
vey C.  Couch  and  his  executive  vice  president,  Mr.  C.  P. 
Couch,  to  comply  with  the  recommendations  made  by  the 
emergency  board,  which  Mr.  Harvey  Couch  refused  to  do. 
and  has  refused  to  this  day,  with  the  result  that  the  workers 
have  suffered  a  tremendous  reduction  in  pay,  and  that  re- 
duction became  effective  on  February  9,  1931. 

Here  was  an  individual,  Mr.  Couch,  who.  the  newspapers 
at  the  last  session  of  the  Congress  reported,  came  to  Wash- 
ington to  iron  out  the  difficulties  which  arose  between  cer- 
tain Members  of  the  Senate  and  the  President  with  refer- 
ence to  relief  for  the  drought-stricken  area,  a  gentleman 
who  is  closely  and  personally  affiliated  with  the  President 
through  politics,  friendship,  and  acquaintances.  Yet  this 
great  friend  of  the  President,  a  man  whom  the  President 
has  honored  with  this  great  responsibihty,  in  defiance  of 
the  President's  request  a  long  time  ago  that  wages  ought 
not  to  be  reduced,  that  the  standard  of  wages  and  the 
standard  of  living  should  be  maintained,  utterly  disregarded 
the  advice  and  the  request  of  the  President.  Yet  we  have 
this  anomalous  situation  of  the  President  of  the  Umted 
States  sending  to  the  Senate  the  name  of  Mr.  Couch  to  be 
a  member  of  this  board. 

Since  the  time  of  the  reduction  of  the  pay  of  these  rail- 
road employees,  this  same  railroad  company — and  undoubt- 
edly with  the  full  knowledge  and  support  of  its  president. 
Mr.  Couch— posted  a  notice  in  their  shops  of  another  10 


per  cent  reduction  in  pay,  to  become  effective  Just  the  other 
day.  January  26.  1932,  another  violation  of  the  provisions 
of  the  railway  labor  act. 

This  same  railroad  company  has  refused  to  become  a 
paity  to  or  to  be  bound  by  any  decision  which  might  come 
out  of  the  conference  now  being  held  in  Chicago  between 
the  21  standard  railroad  organizations  and  a  committee 
representing  the  railroad  executives. 

When  the  Board  of  Mediation  assigned  a  mediator  to  the 
Louisiana  &  Arkansas  case,  in  December,  1930,  thti  mediator 
had  in  his  hands  for  adjustment  cases  involving  13  of  the 
standard  railroad  organizations  whose  members,  are  em- 
ployed by  the  Louisiana  li  Arkansas  Railway,  which  cases 
were  grievances  against  the  company  as  the  result:  of  a  vio- 
lation of  agreements  or  of  the  railway  labor  act. 

Mr.  President,  my  contention  is  that  Mr.  Couch,  the  one 
in  authority  m  this  railroad  company,  who  entered  into 
an  agreement  provided  by  law.  and  who  subsequently  vio- 
lated that  agreement,  la  not  fit  to  sit  upon  the  board  to 
which  he  has  been  nominated.  He  has  not  conformed 
either  to  the  letter  or  to  the  spirit  of  a  law  enacted  by 
Congress. 

I  want  now  to  read,  if  I  may  be  jwrmltted.  from  the  report 
of  the  emergency  board  to  which  I  have  referred. 

Mr.  Couch,  as  I  have  suggested,  had  been  solicited  to 
participate  before  the  mediator.  He  declined  it  in  the  one 
instance  to  which  I  have  referred,  and  he  declined  it  in  a 
second  Instance.    I  quote  from  the  report: 

Mr.  Couch  replied  by  wire  that  "Our  poaltion  aa  Indicated  by 
previous  telegraraa  haa  not  been  changed. '  and  by  letter,  the 
same  day,  that  "  Therefore  we  aee  no  nocesslty  for  further  han- 
dling by  your  board;  in  fact,  we  feel  that  It  would  almply  agiute 
matters." 

Here  was  a  board  of  mediation  set  up  to  adjust  differ- 
ences between  the  railroad  company  and  Its  employees,  set 
up  by  an  act  of  Congress,  and  yet  Mr.  Couch  thinks  that 
if  any  action  Is  taken  before  that  board,  an  iinstrumen- 
tallty  of  Congress,  it  would  "  simply  agitate  matters." 

The  railroad  employees  did  everything  possible  to  bring 
about  mediation,  to  bring  about  a  settlement.  They  were 
willing  to  make  all  sorts  of  concessions.  The  reiport  of  the 
emergency  board  states: 

The  Board  of  Mediation,  therefore,  on  April  13,  requested  the 
employees  to  defer  the  effective  date  of  the  strike  from  April  16 
to  AprU  18.  1831— 

The  railroad  employees  were  under  no  obligation  under 
the  Federal  law  to  continue  upon  the  railroads,  and  there- 
fore had  a  right  under  the  law  to  strike — 

and  recommended  to  the  President  the  creating  of  an  emergency 
board,  which  waa  done  by  'Ixecutlve  proclamation  'Df  April  16. 
This  automatically  suspended  the  strike.  It  did  not,  however,  In 
this  case,  operate  In  practice  to  restore  the  status  quo  on  the 
wages  and  working  rulea  over  which  the  dispute  had  arisen.  The 
company  having  put  these  changes  Into  effect  after  the  "  final 
act  "  of  mediation  and  before  the  creation  of  the  emergency  board 
claimed  that  the  conditions  so  created  in  the  interval  now  consti- 
tute the  status  quo.  This  content. on  raises  a  new  and  Important 
question,  both  of  law  and  of  poUcy.  as  to  the  operation  of  the 
railway  labor  act. 

We  have  gone  th\u  fully  Into  the  hlatory  of  tills  dispute  under 
mediation  in  order  to  make  clear  the  lengths  to  which  the  Board 
of  Mediation  went  to  secure  a  peaceful  settlement  of  this  dispute 
and  the  Inflexible  poUcy  of  the  company  at  every  step  toward 
all  its  proposals. 

Arrogantly,  possessing  the  power,  Mr.  Couch  jiroposed  to 
and  did  exercise  it  in  disregard  of  every  sentiment  of  Ji&tice 
and  fair  play. 

I  quote  further: 

After  the  cloee  of  hearings  by  tbc  emergency  board  this  board. 
In  conference  with  representatives  of  the  carrier,  again  urged 
that  It  either  agree  with  its  men  or  submit  the  case  to  arbitra- 
tion. This  suggestion,  like  the  previous  one  of  the  Board  of 
Mediation,  was  met  with  courteous  but  unconditional  refusal. 

What  was  the  carrier's  excuse?    I  quote  furthisr  from  the 

report: 

The  demand  of  this  carrier  for  a  reduction  of  the  wage  scale  of 
shop  workers  was  based  on  its  statement  of  Its  financial  condition. 
We  have  been  unable  to  find  in  that  coiMlltlon  anything  to  justify 
a  dlSerent  course  on  its  part  from  that  uniformly  folJowed  by  the 
other  raUroads  of  the  United  States,  which  are  pasf.lng  through 
the  same  dlfficultlea. 
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TTilB  18  a  new  company,  formed  by  the  merger  authorlaed  Feb- 
ruary 23.  1929.  by  the  Interstate  Commerce  Commission  of  the  old 
Lculalana  it  Arkansas  Railway  (Arkansas)  and  the  Louisiana  Rail- 
way &  NavlgaUon  Co.,  to  form  the  new  Louisiana  St  Arkansas  Rail- 
way Co.  (Delaware). 

Then  the  report  goes  on  In  paragraph  second  following 
that  which  I  have  quoted  to  point  out  that  the  financial  con- 
dition of  the  railroad  was  such  that  they  could  not  Justify 
the  claim  that  there  should  be  a  wage  reduction  on  account 
of  their  financial  condition.  I  shall  not  read  the  details  of  it. 
The  report  is  available  to  every  Senator. 

Proceeding  to  a  discussion  of  the  violation  of  the  law  as  set 
forth  by  the  emergency  board.  I  Invite  attention  to  this  brief 
paragraph  of  the  report  as  preliminary  to  a  discussion  re- 
specting the  violation  of  the  law: 

It  appear*  from  the  evidence  that  the  carrier  has  been  able  to 
spend  large  sum*  out  of  surplus  for  the  rehabilitation  of  its  re- 
cently acquired  property  and  at  the  same  time  to  pay  not  only 
Interest,  but  dividends  on  preferred  stock.  It  la  a  matter  of  com- 
mon knowledge  that  there  are  systems  In  the  United  States  in  real 
dlatreaa.  In  defaiUt  on  their  bonds,  and  in  the  hands  of  receivers. 
which  are  nevertheless  continuing  these  wage  scales  unimpaired 
This  Is.  In  fact,  the  general  and  agreed  policy  of  the  raUroads  of 
the  United  States,  in  the  present  crisis,  of  which  the  action  of  this 
company  1*  the  first  break. 

A  friend  of  the  President,  a  bosom  personal  friend,  is  the 
first  one  to  violate  the  rule  that  had  been  observed  by  every 
r&llroad  company  in  the  United  States.  He  failed  to  observe 
that  rule  as  requested  by  the  President  of  the  United  SUtes, 
who  now  does  him  the  honor  to  appoint  him  to  this  impor- 
tant office. 

Then  proceeding,  the  emergency  board  reported: 

In  addition  to  the  cut  In  wage* — 

The  emergency  board  reports — 
the  schedule  prcqx3*ed  on  October  1.  1931.  contained  a  compre- 
hensive revision  of  tbe  rule*  and  conditions  of  work  of  the  crafts 
eoneemed. 

Mr.  President,  the  emergency  board  summarized  their 
findings.    In  their  summary  they  state: 

There  was  nothing  In  the  financial  situation  of  the  carrier,  nor 
other  condition*  aifecUng  It.  which  Justified  Its  action  of  Febru-  i 
ary  ».  1831.  In  reducing  the  raU  of  wages  of  lU  shop  crafts  below  | 
the  standard  prevailing  over  the  country;  and  the  evidence  tends  , 
to  show  that  when  conditions  l>ecome  fairly  prosperous  the  carrier 
Which  acquired  the  two  roads  wiU  find  that  its  acquisition  of  them  , 
win  be  exceedingly  proflUble. 

The  action  of  the  carrier  on  February  9.  1931.  In  putting  into  \ 
force  new  rule*  and  changes  in  working  conditions,  wholly  with- 
out notice,  such  a*  U  required  by  the  act.  was  positively^  Illegal 
under  section  6. 

Mr.  President.  I  repeat  that  any  person  who  is  to  assume 
responsibility  of  public  ofBce  ought  at  least  to  have  observed 
the  law  in  his  connection  with  the  Federal  Government. 
Yet  this  Federal  tribunal,  set  up  by  the  President  of  the 
United  SUtee  last  April,  declares  in  positive  terms  the  ille- 
gality of  this  carrier's  action,  and  that  illegality  becomes  the 
personal  responsibility  of  its  directing  of&cer.  the  nominee 
in  this  case. 

The  emergency  board  further  summarizing  said: 

The  r«fuaal  of  the  carrier  to  submit  to  arbitration  under  the 
railway  labor  act  upon  the  announced  and  only  asserted  ground 
that  there  wa*  notldng  to  arbitrate  was  not  Jxistifled. 

I  invite  the  attention  of  the  Senate  to  paragraph  7  of  the 
summary  of  the  emergency  board.  I  think  this  ought  to 
weigh  heavily  with  the  Senate.  The  philosophy  of  this  para- 
graph is  mighty  Important  in  these  times.  In  these  times  of 
great  unrest,  m""*w^«  of  people  are  beginning  to  feel  the 
injustices,  the  wr<aig8,  the  Inequalities,  and  in  time  will  be 
led  to  the  just  cooclusion  that  government  was  not  set  up 
for  the  public  good,  but  that  government  was  set  up  pri- 
marily to  be  exploited  by  those  who  have  the  power  and 
place  to  exploit. 

I  shall  conclude  by  reading  paragraph  7: 

That  If  th*  carrier  refuse*  to  do  one  or  the  other,  that  1*.  to 
restore  condition*  ••  they  were  in  September.  1930,  or  to  arbitrate, 
we  can  not  urge  upon  tit*  craftsmen  the  duty  of  agreeing  to  the 
eondltlon*.  partly  illegal,  imposed  by  the  act  of  February  9,  1931. 
Thl*  would  M  •qutvawnt  to  saying  that  one  who  obeys  a  particu- 
lar law  1*  at  a  dtaadvantag*  with  raspect  to  on*  who  dlaregard*  It. 

I  ask  for  the  yeas  and  nays. 


January  28 

The  yea.s  and  nays  are 


Thf  PRESIDENT  pro  tempore, 
demahded. 
Mr,  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

Tilt  PRESIDENT  pro  tempore.  The  absence  of  a  quorum 
being!  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  aiid  the  following  Senators 
answered  to  their  names: 


Ar.hur»t 

AustlU 

Bankhjrad 

Barboiir 

Barklc^ 

Blngl 

Black 

Blaine 

Bratt 

Brookhart 

Brous4ard 

Bulkldy 

Bulow 

Byrnes 

Capp** 

Caravnay 

Carey' 

Connally 

Coolloge 

Copeland 

Costlg^n 

Couzc^s 


Cutting 

Dalo 

Davis 

Dlckln-son 

Dill 

Fess 

Fletcher 

Frazlor 

George 

Glass 

Glenn 

Goldsborough 

Gore 

Hale 

Harris 

Harrison 

Hastings 

Hatfleld 

Hayden 

Hebert 

Hull 

Johnson 


Jones 

Kean 

K^ndrlck 

King 

La  Follette 

LiCwU 

Logan 

M'jGUI 

MrKeilar 

MNary 

Metcalf 

Morrison 

Nee'.y 

Norbeck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Robinson,  Ark. 

Roblmion.  Lnd. 


Schall 

Sheppard 

Shlp'<tcad 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

To*'nsend 

Trammell 

Tydlngs 

Vandeuberg 

Wagner 

Walcott 

Walsh,  Mass. 

Walsh.  Mont. 

Watson 

White 


Thje  VICE  PRESIDENT.  Eighty-flve  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is.  Will  the  Senate  advise  and  consent  to  the  nomination  of 
Harvley  C.  Couch,  of  Arkansas,  to  be  a  member  of  the  board 
of  dik-ectors  of  the  Reconstruction  Finance  Corporation  for 
a  ter^  of  two  years  from  January  22.  1932. 

Mit.  BLAINE.    I  ask  for  the  yeas  and  nays. 

Mi}.  ROBINSON  of  Arkansas.    Let  us  have  the  yeas  and 

nays* 

Tne  VICE  PRESIDENT.    Is  the  demand  seconded? 

Tqe  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mif.  BARKLEY  (when  his  name  was  called>.  I  have  a 
genei-al  pair  with  the  senior  Senator  from  Colorado  IMr. 
Waterman].    In  his  absence  I  withhold  my  vote. 

Mt  HEBERT.  I  have  a  general  pair  with  the  junior 
Senaltor  from  Louisiana  [Mr.  Long.1  Not  knowing  hnw  he 
wouid  vote,  I  withhold  my  vote.  If  permitted  to  vote.  I 
should  vote  "  yea." 

Mt.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  I  Mr.  Swan- 
son  II.  I  do  not  know  how  he  would  vote,  and  therefore  with- 
hold! my  vote. 

Tlie  roll  call  was  concluded. 

Ml".  ROBINSON  of  Arkansas  'after  having  voted  in  the 
afflrlnatlve).  I  have  a  pair  with  the  Senator  from  Pennsyl- 
vrnik  tMr.  Reed].  I  am  informed  that  if  present  he  would 
vote! as  I  have  voted.    I  therefore  let  my  vote  stand. 

Ml".  GLASS.  I  desire  to  state  that  my  colleague  [Mr. 
SwAkraoN]  is  absent  on  oflQcial  business  abroad.  If  present, 
he  would  vote  "  yea." 

Mr.  JONES.  I  understand  that  the  senior  Senator  from 
Virgflnia  [Mr.  Swanson],  if  present,  would  vote  as  I  intend 
to  v^te.    Therefore  I  am  free  to  vote  and  vote  "  yea." 

Mt.  HEBERT.  Since  announcing  my  general  pair  with 
the  penator  from  Louisiana  [Mr.  Long]  I  am  informed  that 
if  present  he  would  vote  as  I  intend  to  vote.  Therefore  I 
am  ^ree  to  vote,  and  I  vote  "  yea." 

Kfr.  DILL  (after  having  voted  in  the  negative).  I  have  a 
paiii  with  the  Senator  from  Missouri  [Mr.  HawesI.  and 
theifefore  withdraw  my  vote. 

yt.  FESS.  I  Wish  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Run]  is  necessarily  absent  to-day  on 
offl^ftl  business.  I  also  desire  to  announce  the  absence  of 
the  JBenator  from  California  [Mr.  ShortridgkI  on  account  of 
illn^.  He  has  a  general  pair  with  the  Junior  Senator  from 
North  Carolina  [Mr.  Bailey]. 

l4r.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
froit  Colorado  [Mr.  Costigak],  the  Senator  from  Oklahoma 
[Mil.  OORg].  the  Senator  from  Missouri  [Mr.  Hawes],  and 
the  I  Senator  from  Montana  [Mr.  Wheeler]  are  detained 
fro^i  the  Senate  on  official  business. 
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The  result  was  announced — yesis  71,  nays  10.  as  follows: 

YEAS— 71 


Ashurst 

Dale 

Ke»n 

Bheppard 

Austin 

Davis 

Kendrlck 

Smith 

Bankhead 

Dickinson 

King 

Smoot 

Barbour 

Fess 

Lewis 

Stelwer 

Bingham 

Fletcher 

Logan 

Stephens 

Black 

George 

McKellar 

Thomas,  Idaho 

Bratton 

01as.il 

McNary 

Thomas.  Okla. 

BrousAard 

Glenn 

Metcalf 

Town  send 

Bulklt-y 

Goldsborough 

Morrihon 

Trammell 

Bulow 

Hale 

Moses 

Tydlngs 

Byrnes 

Harris 

Neely 

Vandenberg 

Capper 

Harrison 

Nurrls 

Wagner 

Caraway 

Ha.<<tLng8 

Oddle 

Walcott 

Carey 

Hatfield 

Patterson 

Walsh.  Mass. 

Connally 

Hayden 

Plttman 

Walsh.  Mont. 

Coolldge 

Hebert 

Robinson.  Ark. 

Watson 

Copeland 

HuU 

Robinson,  lud. 

White 

Couzens 

Jones 

Schall 

NAY&-10 

Bla'.ne 

Frazler 

McGlll 

Shlpstead 

Erixikh&rt 

Johnson 

Nor  beck 

Cutting 

La  Follette 

Nye 

NOT  VOTING— 15 

Bailey 

Din 

Keyes 

Swanson 

Barkley 

Gore 

Long 

Waterman 

Borah 

Hawes 

Reed 

Wlmeler 

Cosilgan 

HoweU 

Shortrldge 

So  the  Senate  advised  and  consented  to  the  nomination  of 
Mr.  Couch  to  be  a  member  of  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
nomination  on  the  calendar. 

The  Chief  Clerk  read  the  nomination  of  Jesse  H.  Jones,  of 
Texas,  to  be  a  member  of  the  board  of  directors  of  the  Re- 
construction Finance  Corporation  for  a  term  of  two  years 
from  January  22,  1932. 

The  VICE  PRESIDENT.  The  question  is,  Will  the  Senate 
advise  and  consent  to  the  nomination?  [Putting  the  ques- 
tion.]    The  ayes  have  It,  and  the  nomination  is  confirmed. 

DIPLOMATIC  AND  FOREIGN   SERVICE 

The  Chief  Clerk  read  the  nomination  of  Livingston  Sat- 
terthwalte  to  be  Foreign  Service  officer,  uncla.s.sified.  vice 
consul  of  career,  and  secretary  in  the  Diplomatic  Service. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
advise  and  corusent  to  the  nomination?  (Putting  the  ques- 
tion.]    The  ayes  have  It,  and  the  nomination  Is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  unanimous  consent  that  the  postmas- 
ters be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  aie  con- 
firmed en  bloc.     That  completes  the  Executive  Calendar. 

The  Senate  resumed  legislative  session. 

"  SELLING  THE  UNITED  STATES  SHORT  " 

Mr.  CAPPER.  Mr.  President,  in  the  February  l.s.sue  of  the 
Atlantic  MonthLv  there  is  an  exceedingly  interesting  and 
informative  article  entitled  "  Selling  the  United  States 
Short,"  by  William  Trufant  Foster.  It  is  in  the  nature  of  a 
reply  to  Richard  Whitney,  president  of  the  New  York  Stock 
Exchange,  who  has  been  using  a  lot  of  words  recently  trying 
to  explain  that  the  short  sellers  on  the  stock  exchange,  who 
have  sold  the  United  States  short,  perform  a  most  valued 
public  service. 

I  ask  unanimous  consent  that  Mr.  William  Trufant  Fos- 
ter's answer  to  Mr.  Whitney,  carried  in  the  Atlantic  Monthly. 
be  printed  In  the  Congressional  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

"  Sellino  the  United  States  Short  ** 

By  William  Trulant  Poster 

I 

The  Iat«  J.  P.  Morgan  la  tald  to  have  remarked  that  anyone 
would  lose  a  lot  of  money  who  sold  the  United  States  short.  For 
the  past  two  years,  however,  bear  operators  on  the  New  York 
Stock  Exchange  have,  In  effect,  sold  the  United  States  short  and 
thereby  gained  a  lot  of  money.  They  have  gained,  In  addition,  the 
offlclai  prmUe  and  gratitude  of  the  New  York  Stock  KxcHange. 


Mr.  Richard  Whitney,  president  of  the  exchange,  In  his  recent 
addresses  at  Hartford  and  at  Syracuse,  said  that  short  sellers  are 
beneficent  Influences;  that  they  "  prevent  the  market  from  be- 
coming demoralized  ■';  and  that  they  are  absolutely  Indispensable, 
since  "  no  securities  market  could  long  continue  In  business  if 
short  selling  were  forbidden."  rurthermore.  Mr.  Whitney  con- 
tended, the  fact  that  the  prices  of  certain  bonds  and  unlisted 
stocks,  in  which  short  selling  Is  all  but  Impossible,  have  shown 
wider  fluctuations  than  the  average  of  listed  stocks  "  completely 
shatters  the  contention  that  It  Is  the  short  seller  who  has  forced 
prices  down."  Mr.  Whitney  undoubtedly  expreeaes  his  sincere  con- 
victions. Since,  however,  thousands  of  equally  sincere  men  hold 
diametrically  opposite  convictions.  It  seems  improbable  that  the 
case  against  short  selling  can  be  "  completely  shattered  "  as  easily 
as  that. 

Mr.  Whitney  says  that  his  own  statements  are  "  on  the  basis 
of  cold  fact,"  but  that  uninformed  crltU'lsm  of  short  selling, 
"  based  on  nothing  but  conjecture  "  and  sweeping  generalities, 
has  seriously  disturbed  many  of  our  citizens.  He  reikS£ures  the 
members  of  thfe  exchange,  however,  by  telling  them  that  three- 
quarters  of  a  million  copies  of  his  Hartford  speech  have  been 
distributed.  This  may  be  enough  to  prevent  Congresp  from  under- 
taking to  vegulate  the  New  York  Stock  Exchange.  But  Mr.  Whit- 
ney is  not  satisfied.  "  It  Is  necessary,"  he  says,  "  to  continue  the 
work  of  education." 

Toward  that  end  we  shall  here  sum  up  his  defense  of  short  sell- 
ing and  comment  upon  It.  But  first.  It  may  be  well  to  explain 
exactly  what  Mi.  Whitney  Is  defending.  A  short  sale  on  the  New 
York  Stock  Exchange  Is  the  sale  of  shares  of  stock  by  a  man  who 
does  not  own  the  stock,  and  who  hopes  that  the  price  of  the 
stock  will  go  down  before  he  Is  obliged  to  buy  stock  to  "  cover  " 
his  sale.  The  contract  Is  for  delivery  of  the  stock  on  the  next 
business  day.  It  Is  orUy  when  the  day  of  delivery  arrives  that  a 
short  sale  differs  from  a  long  sale.  The  man  who  has  not  In  his 
possession  the  stock  which  he  has  ordered  his  broker  to  sell  muKt 
obtain  It  In  order  to  carry  out  his  contract.  This  Is  done,  In  the 
usual  course  of  business,  by  the  short  seller  borrowing  the  stock 
from  persons  who  possess  It.  The  short  seller  borrows  the  stock 
and  delivers  It,  and  the  short  sale  la  then  complete. 

It  must  be  admitted  that  sliort  selling  as  here  defined  Is  legal. 
The  only  Supreme  Court  case  which  Mr.  Whitney  cites,  to  be  sure. 
has  to  do  with  short  selling  In  commodity  markets,  and  commodity 
markets  dllTcr,  In  certain  essentials,  from  security  markets.  Still 
there  are  several  cases  at  law  which  do  establish  the  legality  of 
the  short  selling  of  shares  of  stock. 

An  act  which  Is  perfectly  legal,  however,  may  become  by  ex- 
cesses and  abuses  a  crime  punishable  by  fine  and  Imprisonment. 
Certainly  the  operations  of  the  New  York  Stock  Exchange  widely 
and  cogently  affect  the  public  welfare,  and  If  there  are  exccsbcs 
and  abuses,  may  properly  be  subject  to  Federal  regulation. 

Mr.  Whitney  declares,  however,  that  he  has  sought  In  vain  for 
evidence  of  excesses  and  abuses.  He  says,  positively  and  without 
qualification,  that  short  selling  as  It  has  been  carried  on  during 
this  prolonged  recession  of  business  has  been  saiutary  and  Indltt- 
pensabie.  This  Is  the  official  and  carefully  considered  reply  of  the 
New  York  Stock  Exchange  to  Its  host  of  adverse  critics.  IX  reform 
Is  needed,  evidently  It  must  come  from  outside. 

n 

Is  reform  needed?  It  certainly  Is  needed  If  short  selling  Is  a 
sTibstantial  caTi.';e  of  the  desperate  straits  In  which  buj^lness  and 
bankuij;  gonerally,  and  millions  of  Jobless  human  being's,  now  find 
themselves.  The  main  Issue  Is  not  whether  short  selling  Is  the 
cause.  In  his  repeated  contention  that  short  selling  "  has  nc^ 
been  the  cause  of  declining  security  prices."  Mr.  Whitney  is  refut- 
ing an  argument  which  has  never  been  advanced  Everybody 
knows  that  the  causes  are  numerous  and  complex,  and  that  they 
are  constantly  changing  In  number  and  In  relative  Importance. 
The  only  question  Is  whether  short  selling  Is  one  of  the  substan- 
tial causes.  The  official  stand  now  taken  by  the  New  York  Stock 
Exchange  Is  Indefensible  If  short  selling  has  had  anything  sub- 
stantial to  do  with  the  sustained  weakness  of  the  market  and  the 
resultant  anguish  and  despair  of  millions  of  men  and  women. 
That  Is  the  main  Issue  and  the  only  one. 

Mr.  Whitney  befogs  this  Issue  with  his  discussion  of  Insignifi- 
cant matters.  He  contends  that  there  are  "  other  and  equally  nec- 
essary reasons "  besides  "  restraining  infiation  and  cushioning 
sharp  declines  "  for  continuing  to  permit  short  selling.  One  of 
these  equally  necessary  reasons,  he  says,  Is  that  short  selling 
enables  persons  who  hold  securities  at  considerable  distances  from 
New  York  City  to  liquidate  the.Ti  speedily.  "  Were  short  eelllng  to 
be  prohibited.  It  would  mean  that  no  one  more  than  34  hours' 
mailing  distance  from  New  York  could  freely  sell  In  our  market 
the  stocks  which  he  owns." 

TTils  argument  appears  to  border  on  nonsense.  Any  resJ  owner 
of  stocks  has  his  choice  among  a  hundred  New  York  concerns 
which  ore  prepared  to  hold  his  certificates,  with  power  of  attorney 
to  Indorse  them,  and  to  deliver  them  Immediately  to  a  buyer  upon 
order  of  the  owner.  Furthermore,  the  rules  of  the  exchange 
already  provide  for  delayed  delivery  In  certain  cases.  If  short 
selling  were  abolished,  the  rules  concerning  the  time  of  deltveiT  of 
certificates  could  be  changed  to  make  further  allowance  for  mail- 
ing distances  from  New  York;  or  branch  offloes  of  the  exchange 
could  be  established  in  various  cities.  In  saying  that  this  reason 
for  permitting  short  selling  la  jvist  as  important  as  stabllizlt^ 
price  fluctuations,  Mr.  Whltn^  rlrtually  says  that  no  reason  la 
Important. 
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Mr.  Whitney  further  befogs  the  question  by  contending  that  the 
•boUtlon  of  short  selling  woxild  paralyze  the  "  odd -lot  "  business. 
M  we  know  It  to-day.  He  says  that  it  would  compel  the  charging 
of  a  huge,  instead  of  a  small,  price  differential  between  lOO-share 
loU  and  "  odd  lota  " — that  is  to  say.  lots  of  fewer  than  100  shares. 
The  obvious  an»wer  to  this  argument  is  that  the  "  odd-lot "  busl- 
neaa  la  wholly  subject  to  the  rules  of  the  exchange.  If  short  sell- 
ing were  abollahed.  the  exchange  could  make  whatever  regulation 
Mumnrt  necessary  for  the  fair  treatment  of  holders  of  odd  lots. 
Let  us  stick  to  the  main  issue.  The  price  differential  would  be  In- 
•Ignlfieant.  In  any  aise.  compared  with  the  losses  which  holders 
of  odd  lots  actually  have  suffered  through  the  fall  in  stock  prices. 
The  only  question  of  large  importance  to  them  is  to  what  extent, 
If  any.  short  selling  actually  has  caused  the  fall  In  stock  prices. 

nx 
Her*,  u  throughout  his  argument,  Mr.  Whitney  asMumes  a  world 
IB  whtoh  ihart  BeUlng  la  the  regular  order  of  business,  and  in 
which,  th«r«for«,  cerUln  conditions  exist.  It  does  not  seem  to 
ooour  to  htm  that  but  for  short  selling  the  condltu>ns  in  question 
would  not  axlat.  Thu«.  in  order  to  show  the  predicaments  we 
BheuM  i*t  into  If  thtre  were  no  such  thing  as  short  Bellln«.  he 
rMOuatt  what  happtUMl  when,  on  September  31.  after  fnglwid 
h«d  dropped  tb«  fold  itAndMd,  the  stock  exchange  forbade  short 

"Tbi  b«a  lmm»dUt«ly  created  a  new  problem.  Within  two 
houri  Uttn  ihort  Mlltni  was  forbidden  the  goveriiinK  committee 
found  ih«r«  w»a  rtal  danger  of  technical  oornera  and  of  crnsy 
an4  dMkMroua  prlo*  advanota.  At  on*  tima  thvra  were  aoouniu* 
teltd  eratri  to  ouy  appremmately  I.OOO  shares  of  Oenaral  Motors 
itoofe  Al  Dm  marMt,  f  •  •  lomathmi  hart  to  Ue  <\nna  imme- 
fllftlolf ,  or  olhomtii  tha  buytra  wovild  hava  bid  franiioallv  for  iha 
Moek.  And  a  rapttf  and  anttrfty  unwarrania<t  advanea  wuvUrt  hava 
lAktn  0tA«f,  An  tiAmpla  o(  what  I  mean  cwourrad  U\  Raadiiitt 
Co  aloflk  " 

On*  miihl  Infw  from  thaaa  ramarUa  thai  vha  aUanrtonmaitt  of 
lilt  lold  ilandard  by  Ingland  creatad  aMoti  aitiluisUMn  that  Itt* 
voatora  niahtd  Inio  tht  markat  lit  wild  tittiiutauiioh  with  •wW 
•Ihtr  for  a  llmllMl  lupply  of  siw^h,  N.itlUnn  r»f  Xha  hind  httpiiPtiNl 
A  ftw  invHlori  mayliavt  pmwd  ni«»»r«,  a  f^w  ttth^r  buytir*  may 
hAff  oomt  inio  tha  marbat  sotaJy  to  iiipport  curtain  atooM,  Hvit 
■u«h  buyora  art  not  rHponalbta  for  luirnpr*  ur  for  fi-antir  bldUinn 
Th«  "now  ppobtom"  waa  oraalad  mniitly  by  frtahtai\ad  Nhoris 
Aa  far  aa  lUAdlng  la  aonearnad,  II  U  perfectly  wall  known  that  tha 
Rhorta  wore  In  a  maaavira  eornarad  and  had  to  lild  \ip  tha  atock 
Thtta  II  U  avuiani  that  Mr  Whitnay's  cold  farts  sitow  marely  wimi 
happana  whan,  having  allowed  a  hu»ja  short  inifrMi  to  d*valop. 
Iha  iloih  aaahanit  auddanly  forbitTa  ahurt  •eiiinii  The  "  nsw 
probltm"  waa  llaoTf  iha  rasnlt  of  short  setiing  Rvfryhody  knows 
Ihal  10  PUl  off  Iha  aiipply  of  nntum  auddanly  and  coinpletvly  from 
A  man  who  haa  loni  (tppandod  on  opium  rranto*  a  nvw  pr^hlan^; 
iul  Ihia  deoa  nal  prova  that  npium  la  p«rrnnne)vtly  tianKflrial. 
nor  dooa  it  provt  Ihat  no  man  Muid  lontf  tniniinua  to  aiiiat  with< 
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irlhtr  •ommanllni  on  iha  avanu  of  nap«rmn»ir  Ql  Mr  Whii. 
MV  aayi  Ihal  "  Iha  raal  pmnl "  of  turn  nUia  wna  thai  "  further 
llouidallon  of  a#«urillaa  waa  Inavitabia "  in  luhsr  worda,  rDal 
ownart  of  aloak  wort  rarialn  to  im^raaa*  ihiiir  aailini  and  thvi< 
dffpraM  priaoa,  To  maal  thia  aiiuation  th^  Movornlnri  ciuniniitrs 
datldad  lo  auapand  shorl  aallinn,  "  in  the  opinion  xf  the  t>itm' 
milUo  A  itMidan  ban  on  ahurt  Mailing  would  ba  likvly  tu  lorva 
Mt^rlAi  by  Ihoto  whu  wara  ahori " 

Mart  M  rtoaoAlni  aa  euriutta  aa  thai  of  tha  Mtui  MaUvri  II  will 
tad  A  l)a«o.  no  dSubl,  in  tha  naw  brMik  which  la  davaloning  out 
ol  ourroni  Nonomla  dlseuMiona  caliad  "  Alios  in  Hlundarlitntl ," 
llr.  WbllMy'i  Aral  pramtaa  Is  thai  lluuulittiun,  not  short  nalliO||,  la 
llM  OAtMM  ol  daollnlng  alo«k  pMraa,  h«  thun  drclarvn  titat  further 
ItdUldallon  (■  taavtlawa,  Ma  ooneludca  thnt  a  ban  on  short  sailing 
*' would  bo  Uholy  lo  foroa  oovariuN  by  thoaa  who  wara  slutrt." 

Wtuti  bind  ol  logic  la  this?  Why  ahould  anvi<na  who  haa  sold 
whAl  h»  doaa  not  own.  in  iha  hope  of  buying  ii  Ituar  on  at  a  Inwar 
prteo,  bo  torood  lo  eovar  if  furlhar  liquidation  Is  inevitable? 
Wluf  Ml  aimply  wall  for  iha  inavitabia  liquidation  to  take  place 
and  man  roap  an  laavllabla  profit  by  buyitig  al  Iha  reauUant 
lowor  prMot 

Mr.  WlUtnoya  eoaoluaton  doaa  not  follow  from  hta  pramlaaa.  In 
ordar  lo  malto  hla  artumanl  aound  ha  must  discard  hia  nrst 
piMAlM  la  favor  of  Ibw  one:  "Short  aeUing.  not  Uauidatlon.  la 
Iko  ootiao  of  tb«  daelina."  But  to  make  that  logically  nacaasary 
aubatittttloo  wouM  ba  lo  adnut  that  ha  is  wrong  on  tha  main 
laauo  of  Um  oontroToray. 

vt 

Tha  nala  laua,  aa  wa  aatd  abova.  la  whether  short  selUiig  haa 
baoa  a  aubataattal  oauaa  of  tha  fall  in  tha  stock  market.  The 
orttaodos  argumanl  on  that  question  haa  l>een  well  stated  by 
Baary  C  Smary.  aa  accepted  authority  on  the  subject.  "  It  is 
tha  much-mallgnad  short  aeller,"  says  Professor  Smery,  "  who 
kaapa  jHloaa  down  by  his  short  sales,  and  then  keeps  them  strong 
by  his  oovwlng  purr h anna  This  la  especially  true  in  the  case  of 
^n*«*«*«  foUowad  by  panic.  If  it  were  not  for  strong  short  sell- 
ing irtMn  tha  market  becomes  inflated,  prices  might  rise  to  almost 
any  aslant  before  tha  final  crash.  Now  the  rise  tends  to  be 
«'Kyir*«i  |>j  tha  eftorta  of  shrewd  operators  to  take  advantage  of 
tba  «»«f*«*««»»  On  tha  other  hand,  when  prices  begin  to  tumble 
tbay  ara  ta^t  Croai  going  as  low  as  they  otherwise  would  by  the 
purchaaaa  which  the  sborta  have  to  make  to  cover  their  contracts." 


It  Is  upon  this  orthodox  theorv.  both  In  hl.s  Hartford  speech 
and  lb  his  Syracuse  speech,  that  Mr.  Whitney  m-\lnly  rests  his 
case.  While  Insisting  that  he  is  relying  solely  on  cold  facts.  Ac- 
cording to  this  theory,  short  sellers  operate  as  sellers  when  prices 
are  "too  high."  thus  restraining  Inf.ation;  but  when  prices  are 
••  too  low  •■  they  operate  as  buyers,  thus  restraining  deflation.  Any 
way  jtou  look  at  it.  they  are  salutary  influences  always  doing  the 
right  thing.  As  prices  rise  rapidly,  they  increase  the  volume  of 
their 'short  sales;  as  prices  decline,  they  decrea^^e  the  volume. 
Thus '  they  stabilize  prlco  fluctuations.  This  Is  what  they  do 
according  to  theory. 

According  to  fact,  short  sellers  on  the  New  YorTt  Stock  Exchange 
over  |he  swing  of  a  major  business  cycle  do  precisely  the  opposite, 
and  t<hat  is  precisely  what  we  should  expect  them  to  do.  They 
are  riot  engaged  In  the  altruistic  mission  of  stabilizing  prices; 
they  ire  engaged  In  the  acquisitive  business  of  making  money  out 
of  dirllnlng  prlco-i.  The  faster  prices  decline  the  greater  the 
chan^  of  making  money  by  selling  short.  The  darker  the  outlook 
for  bti«lne*s  the  brighter  the  outlook  for  short  wlleri,  The  more 
harmithey  can  do  by  their  selUug  the  greater  U  the  incentive  to 
lncroM«  their  selling.  The  more  fears  they  con  create  the  more 
monetr  they  can  make 

On^he  other  hand,  the  faster  prlcea  rlne  the  greater  la  the  rhanre 
of  lo|lnu  money  by  belling  nhort.  Therefore  the  ahorin  rurtnll 
'hair  isellmg  preoiaeiy  when,  If  evor,  short  wllmx  Ik  uerdetd  In  tha 
fovarkh  apeculatlon  of  a  bull  murkel  the  Ijaara  hitve  every  In- 
ceiuifa  lo  become  bulla  Kor  their  own  pioni  ihcv  liwrptv^a  thoir 
depr«falii«  actlvitlea  when  the  muilifl  la  wlramly  ilfmorrtli/ed  and 
Uocreaao  thebe  ucUvltloj  when  the  iimikel  numt  nt><^^\»  lUoin 

It  Fa  clear  fuini  Mr.  Whiineya  own  ttiliiiU«io.i»  iiiwi  the  cor. 
rB('ti\fB  influenre  of  abort  aellintf  In  i\  rnplfUy  ruiiitf  nunKfi  l»  mhuU. 
KibUJ  With  all  hia  in«latencs  on  fncta  and  lluurea,  Ita  nlvea  h<U)a 
whaliver  to  ahow  ilml  ahurt  aelllnii  "  i'«.alrained  inftailon  "  Inon 
liiJ4  flu  lU'JU,  when  lh«  avor«aa  I"'''"  of  aoiiv"  nioika  ntan  ttho\ii 
IftO  |»ir  cmt  Thia  Imlf  of  hia  ai'mimniit  Ite  Iphvb*  in  the  ipulm  nf 
i't(n)»i'tur««,  am^opt  fi.r  a  few  f*.  la  whirh  dttootue  hia  mwm  «•«««, 
Hafaitlng  to  tha  Improveinant  In  the  inaikat  whiih  folU.vad  tUa 
newai  »if  tha  intanmtiontil  dpot  ntoiaioriuio,  Mi  Wiiiin«»v  Mnya, 
"Tha  ahorl  interaat  dioppad  atill  fuiilnir  «*  ilit»  pniIIhiI  imi  iniic 

poraily  rla*  \t\  prlcpi  s||«UPd  "  Aa  n  lunMur  of  fr^i  l  nm  alinH  In- 
[prtn,{  «aa  radurad  1141,440  '•httraa  Im  n  aii\i(la  ilny  tr  ahntt  aelllitu 
waraia  dapunrtahln  corracliva  influnnte,  it  would  hnvp  ii\ircna»'d, 
praaiOnHltly,  at  that  Ihna  Hut  it  la  not  dpiinulitlila  Aiioihcf 
I'ftaa  In  point  la  the  aharp  rnllv  in  the  nini-Hcl  cmly  in  Oituiie-r, 
whanl  the  ahorl  |n<eraat,  |i\at»>ad  of  mrhiiKt  U\»  ilae,  fnll  4114  o«l» 
aharii  In  a  alnitla  dity  Tha  ahorl,  aclluc  la  an  tipiMii  tuiil«il  Up  u 
not  ljU««ntlontUly  (nii«tniillVP  pscm  id  u  iinnniui'  wu/  Ih'  Im  K« 
tha  ijiiuratfa  to  acll  ntininat  tha  irend  when  pricea  lue  lulvniolia 
"hnrijly  ,     , 

At  »<uch  times  a  ('orra«'tlva  Influence  la  fumiwIiBd  hy  ihe  luiiiida- 
tlon  (if  lonti  holdliiKa;  and  reinvestment  of  the  pKM  I'l'dn  mi  «  d»" 
clinlag  inarHet  providea  tha  c\iahiou  whloh  Mr  Whilio'V  i>''P«i»i» 
10  biJleva  I'an  t»«  funiuhart  only  by  ihf  coveiiiiK  nt  •htnia  iMir.ir. 
tunaUly  thia  pinceaa  ti(  (PlnViotihcnt  in  inltoilml  intiUv  lir<rnu-<n 
Ihvs^loia  fnar  tlmt  atill  fnrlhPi'  d«"linnn  int)  itt-ull  fii'in  uiiut* 
airalipd  ahorl  aellimj  A  furih«»r  Minn  I  Is »'  intiiiti'  Willi  h  Mr 
VVIiltitey  lUUorea  |«  Iha  tonaliiDt  niraiuo  of  iiriAr  liivciillM«lil  itipllnl 
whU'P  I'oniea  iiilii  the  mmhel.  thi'inuli  ih»iiii»ni'n  I'lHiiptUil"*  of  itll 
typ"*  and  tti«»  rpiiiveatiiuuit  t»(  iniPipa'  tool  tiivlitrinia 

If  kit  this  Is  n  ithlnn  hut  iM.ii|"i'tiua,  W  la  cimi|.-i  miip  whlt'lt  fully 
itccoltia  with  i<ii|i\M\'ili  av<nai>,  nud  Hu'  lunii  In  ll>'>  atii't>l  iiul>Uy  mia* 
ppi't4  nny  «ln'lati«<a  whii'h  nra  ini'onaiali'Ul.  \Mlli  sslml  hw  n-ufida  i»« 
apir>ividpnt  irutha 


Inltha  matfar  of  atntlatlca,  tlm  atnrM  em'tiitnup  hna  r\lv«Mva  ketil 
Ita  ci'llli's  St  ft  dlintlvnntftna  It  la  i«  pMvnie  ilub,  i«'«|>Mi\.«ii»h»  Vo 
itoliiKly  It  tflvra  <nii  lnrntin,Ul"n  t'linrciniiia  it«  lU'livlUoa  cnlv 
nhatf  nnd  to  what  patent  nnd  in  aui  n  fnim  nn  ii  af^a  i\i  Priir 
to  I4at  Dwcmher,  the  atitcH  nvhunUP  did  noi  puldiah  aultli'lPUt 
dtUa  concvrnuut  ahurt  arllinrf  ti«  cnnOlp  i\i>y<'np  to  diaiinn  ii\l«l« 
ilarnitly,  on  a  atntlatlcnl  Imala,  Vhc  i|urallon  in  wl\i\l  n'(li'i\t  ahorl 
•aieai  had  been  n  cnuae  of  lomj  hrpi\d  llnra  The  atoilitica  which 
the  tiublle  had  been  prrn\ltted  to  ai^a  dut  not  mnipare  ahnrt  aulps 
with]  total  ■ales;  nor  did  tha  autlatua  reveal  the  ahnit  «hIi  a  of  In- 
dlviqual  laauca,  or  the  short  t»ttl«M»  which  were  PHrvutcU  nud  covered 
on  t|ia  aan\a  day 

Od  a  Klven  d»\y,  fnr  exam\ile,  extrnaive  ahorl  aplllnn  li^  the  morn- 
ing, jbrenking  tha  mitrket,  n\ight  ron>«  aelltnit  on  ii\e  pnrt  «^[  real 
pwnira  who  did  nut  wlah  to  soil,  und  h-furn  thr  imvrKrt  cIon.hI  for 
tha  day  the  alu^rts  might  cover  nt  U\c  Inwrr  pricoa  The  alump  In 
prlode  might  be  hrtnight  nb^iul  almcat  rntlrclv  hy  thia  ahort  a«>IUn<; 
yet.  \\p  to  isst  apptember,  such  arlUn^  did  nut  npprar  in  the  aistla- 
tlcs,  for  the  short  interest  on  such  i\  day  U  the  same  at  the  rud 
as  al  the  iKglnnlng.  Furthermore,  even  though  short  Balejs.  on  any 
given  day,  may  bo  small  compared  with  total  »;\lc«.  prices  n\ay  drop 
shnrply  throughout  the  list,  as  a  result  of  the  concentrate:!  attack 
on  pivotal  Issues.  Intelligent  study  of  a  single  day's  operations, 
thci^fore,  requires  more  Information  than  the  public  Is  permitted 
to  hive. 


vx 


The  statistics  which  Mr.  Whitney  does  present.  In  support  of  his 
conqentlon  that  short  selling  has  not  caused  the  recent  decline  In 
security  prices,  seem  to  prove,  as  far  as  they  prove  anything,  pre- 
cisely the  opposite  contention.  On  May  25,  1931,  the  short  Interest 
reached  a  peak  of  5,589.700  shares;  but  during  tiiat  month  the 
market   value   of   240   issues   of   corxunon   stocks   decliaed   nearly 


04.000.000,000.  Thereafter.  Mr.  Whitney  says,  the  short  interest 
"  fell  considerably."  until  Jime  22.  "  when  the  short  interest 
dropped  still  further  ";  but  In  June,  as  a  matter  of  fact,  the  rise 
In  the  market  values  of  tliese  stocks  was  over  $3,000,000,000. 

That  Is  not  all.  In  March.  April,  and  May,  according  to  the 
Wall  Street  Journal,  the  market  value  of  all  listed  stocks  fell  over 
014.000,000.000.  while  the  short  interest  rose  to  Its  May  25  peak. 
In  June,  on  the  contrary,  while  the  aliort  Interest  declined,  the 
market  value  of  all  stocks  rose  nearly  $5,000,000,000.  Then  came 
another  huge  slump.  In  September,  when,  according  to  Mr.  Whit- 
ney B  figures,  the  short  Interest  rose  to  the  second  peak,  the  market 
value  of  all  listed  stocks  fell  over  112.000.000.000.  Between  Octol>er 
B  and  November  30  the  Increase  In  the  short  iutcreet  waa  over  one 
and  a  half  million  shares,  and  the  decrease  In  market  prices  was 
heavy  The  fact  that  stock  values  go  down,  as  a  rule,  when  the 
volume  of  short  selling  goes  up  is  shown  In  the  chart  which  ap- 
pears m  the  New  York  fitock  Exchange  Bulletin  for  October,  1031; 
and  that  Is  the  correlation  we  should  expect  to  And  If  short  sell* 
Ing  Is,  In  fact,  a  substantial  cause  of  a  decline  In  security  prices. 

That  short  Melllng  Is  not  a  cause,  however,  Is  clrurly  proved,  Mr. 
Whitney  thinks,  by  the  security  market  itself.  Certain  bonds  and 
certain  unlisted  securities,  which  can  nut  be  sold  ahort,  show 
price  fluctuatlona  which  are  far  greater  than  the  average  of  Hated 
oecurltlaa  which  can  ba  aold  short.  This  fact,  he  aaya,  "  completely 
aliaturs  tha  contention  that  it  is  the  short  soliar  who  has  forced 
prioea  down,"  Tltla  sweeping  deduction  la  valid  only  on  tha  oa- 
•umptiim  that  the  nbaenca  of  short  sailing  la  the  only  didaranoa 
batwaan  hia  a«l((  tad  bonds  and  stocks  and  tha  Hated  atueka. 
That  aaaumptiun,  oa  avarylKKly  knuws,  la  nontrary  to  fnot,  Any 
I  of  40  other  uauaaa  may  aouount  fnr  lite  price  ohangea  In  quae- 
tlon,  liaing  Mr  Whilney'a  own  proceaa  of  reaaonliiN,  it  w«H(ld  ha 
auxy  to  aelant  varluua  i'ominn4lUa«,  In  whU*h  no  ahort  aelllng  l« 
aariiad  on,  whli<h  hava  tluoiu^tnil  far  laaa  In  ni  ira  than  hated 
Utoika,  Mhd  III  I'tunduda  that  thia  faot  ootnplaialy  ahatlara  Mr 
Willi iipy'a  iuiniantion  Htil  notnplata  ahattaiinii  is  nut  so  aiinpla 
a  iiittupi 

Ml  Whitney  aaya.  In  hia  Hvr«fUt>B  nddreaa,  ttu^l  Hip  in  laauea 
Whlt'h  hava  hnit  tlia  tartfaal  atmH  mtereat  alMr<i<  MrtV  Un  Itnve  had 
tlip  aieadlaat  inaikal  t)n  tlip  iiihei'  hand,  he  aaya,  the  Id  laauaa 
Wlili'h  have  lind  Hip  grenieal  ilix  IIiip  in  value  Iihvp  had  no  ali^tthlp 
dli'iM  nitpfpai  ni  any  limp  Thi"»e  facta,  lit'  nun'liidpa,  provp  llini 
shoit  BtdtliiM  iloPH  not  iMduea  pr|i>ei  hut  theoa  fiMUn  wttrinnt  no 
aui'ii  I'uiiidualnn  If  wp  wpir  pcMiillirMi  III  Itimw  Hip  onitiaa  of  the 
In  aliK'ka  whii'li  lutVP  di'illltnil  mo*>l  III  viiiuc,  W)<  alidiild  dlMitivn, 
ho  ilmiht,  «=pet  Inl  ipii«iiiia  fm  tlu«  wpokin"*  in  ihit.n  rt  n'kn  wtili  ii 
httvM  Diilhlnn  lit  lilt  with  Ilia  ndailve  atrenifth  of  nlher  alorka 
Wp  u)H  nowhara  hy  iMimpaiinu  oertuin  aiiirka  wllh  tnlitlly  dllfnr* 
ant  aiiit'k'i  The  tjiti>ai.iiiii  at  ia»iiii  in  wltptitpi  ihp  piiti*  uf  h  ^ivpu 
all  k  In  liiwri  iliiiM  II  wiiuld  liMVP  hcpu  If  iliitl  xiiiik  htot  ht'en 
liiimunp  fiont  llm  nllnik«  uf  atioii  aellera  None  of  Mr  WlilHiey'a 
liii  In  III  iPtvx'iia  haai'  on  that  lauua 

lln  ni>i  U«  III  mlnlinian  Hip  •<rTiiii|«  uf  aluiil  ai<llliii)  l>y  juilhtlnit 
mil  llm  fni't  tl'rtl  on  «  I'lviui  diiv  Hip  almil  "tOpa  ii|  HnliU'l  ntnU  i 
tti»«l  wiip  only  U4  per  ppuI  of  the  total  anliM,  niul  of  (*iiii'><ilidaii>il 
(hi»  only  HI  ppi  i>«>iit,  itud  thai  »>lnit<  M»y  tfo  aimil,  »itli<a  of  tvll 
|r,  upn  huS'P  Inon  lp-ia  Hutii  It  |ii  I  ipIiI  of  Inlnl  »rtli  "  IhH  I'V'Piy- 
iiM,|y  Willi  kiiosvn  iiiui  III"!  iiiii  tmiisM.  Ilml  n  fi  pio  ii'nt  lnii|»ia»p  in 
au|itily  at  a  uIvph  l"ii'a  la  nfUMi  enmiuli  to  hii«ak  tlm  pili>r<  tiu<\\ 
an  tiilpiinu  I*  M*|)t'> 'ally  llkpiy  lo  ilPiit>>iali»p  tlm  mmai'i  wiien  h 
It)  I  liii'i'M  mid  tliiiMl  li)f  a  aliiKwil  iipi'iiiliii 

Ml'    WiiHlipy'a  aHtllnHi'a,   Hioiltlh    H<py    iPUd    'o   (||»iit|it1ll    Ilia  »iwn 

a^utiMipnt,  do  mil  mprihhiw  li  piiitpaaiii  tunipiv,  al  Hip  •  mae  nf 
hia  (iwii  frtraful  aimda'.  of  llila  auhjHi,  HeliHy  Minilmlpa  thai 
atatlMllia  (III  ntit  fUilii<ih  Pllhi'l  pui'if  III  lU^pHiiif  iif  IliM  KlTiM'l 
(if  Bpprulnlliin  'Any  i;PMriitt  uplnlnii  mi  Hil«  auhlP"!,"  he  nuva 
"  IfMMt  fi-at  l-aihPf  upon  Ita  own  Ipw  minlUfni  aa  Hiitn  UOOii  alt*. 
tIMIi'ttI    VPilfli  .iHon  "     'llip   iiUP»llon    I'liii    li"i    ho   Opi'IiIpiI   )»V   t'oiti 


idi 


p»*i'lnu  plli'e  eluiiiaaa  with  idianuaa  In  lhi>  MilUim-  of  ahnrl  m>1IIiiii 
fur  IliPie  me  ao  many  fm'loia  wlili'h  InduiMtrp  pilioi  Hint  H  I* 
11. il  piiMlhiP  to  nwaaurp  Hip  pITimI  of  pov  our  of  Hinn  ptiif 
ChailPB  O,  llarUy,  In  hia  notable  atudy  of  Itii-k  and  Wi«k  »tearin«. 
eomwt  to  th»^  aaiop  wim'tu^mn  The  rimtrnunn  thai  ahoH  BPlliiitf 
IrUui'pa   the   flui'luatloii   ol   piU>a«,   he   »«y«».      leaU   lUilliPly   upuii 

tiiporetloal  reaaonlnit.  * 

vit 

t-et  UB  (Mintlnue  tha  arB\UT>ent  thon  "  upm<  Ita  own  retwptmhle. 
neso  •  U  la  ottlrt  that  the  ahort  oellpr  oan  not  ba  a  rima*.  of  faUlng 
prii'«»a  bat^auaa  hia  nppratinna  eamel  ivit  lie  ttuya  p»artly  aa  many 
aharra  as  he  splla.  If  hr  iu>ppt\i'a  on  thn  aupplv  aide  of  Hip  market, 
t.rTerinit  a  thouantui  ahitea  of  nPrtdlhit  atock,  he  nppeur*  preaently 
on  the  dentand  aide  rvqulrlng  a  thovi«««nd  ahnrea,  Mi  Whitney 
rivrs  tha  impreiwit^n  that  thia  la  all  there  la  to  It,  lie  titnorwi  tha 
fact  thrtt  the  n»arkrt  gora  up  or  do^vn  not  beoauae  of  the  number 
of  ah.^roa  offered  tnit  hrrnu-^e  of  the  numl^er  of  dnllara  ofTpi-ed. 
ami  R«  long  as  ahort  aellcra  are  Bohlovlni',  Ihrlr  purpose,  us  they 
have  be^n  moat  of  the  time  for  tl^e  psat  two  years,  they  offer 
fewer  dollars  than  they  receive.  On  the  dollar  account  their 
operntlous  do  not  cancel  out 

Far  more  Important,  however.  Is  another  cold  fact  which  Mr 
Whitney  overlooks.  Tlie  short  seller  affects  the  market  nut  merely 
by  the  number  of  shares  or  tho  number  of  dollars  In  his  own 
account,  but  also  bv  his  Influence  on  other  buyers  and  sellers. 
Indeed,  he  can  not  make  a  profl.t  unless  real  owners  of  the  stock 
which  he  sells  are  frightened  or  forced  Into  selling  at  a  price  lower 
than  his  own  selling  price.  The  real  owners  have  no  means  of 
knowing  how  much  if  any.  of  the  selling  is  short  selling.  All  they 
know  is  that  the  price  is  falling.  Statistics  on  this  phase  of  the 
subject  may  be  scarce,  but  everyone  in  Wall  Street  knows  that  the 


shorts  are  constantly  trying  to  "shake  out  the  weak  holders." 
They  are  always  trying  to  force  prices  down  to  a  point  where  the 
depressing  influence  of  their  own  sales  will  be  recnforced  by  sales 
on  "  stop-loss  orders."  They  are  always  trying  to  find  vulnerable 
places  and  to  concentrate  the  attack  on  those  pieces  one  at  a  time. 

If,  for  example,  it  Is  known — and  there  are  various  ways  of 
finding  out.  some  of  them  honorable — that  certain  men  have 
tKtught  large  blocks  of  General  Motors  stock  for  investment,  but 
caxi  not  hold  the  stock  If  the  price  goes  below  24,  the  short  sellers 
do  their  Ijest  to  drive  the  price  below  24.  And  If,  by  sellln,'?  s 
thousand  shares  of  General  Motors  short,  they  force  or  frighten 
real  owners  Into  selling  a  thousand  shares.  It  Is  missing  the  whole 
point  to  say  that  they  can  not  thereby  depress  prices,  since  sooner 
or  later  they  must  buy  a  thousand  shares.  This  Is  the  main  weak- 
ness of  the  orthodox  defense  of  short  sellers.  It  Ignores  what 
happens  to  other  sellers  between  the  time  when  the  shorts  sell 
and  the  time  when  they  cover. 

The  timing  of  selling  transactions  may  ba  more  important  than 
the  volume,  particularly  during  perloda  of  demornllaad  public 
sentiment,  wa  might  aaaume,  from  the  pralae  of  the  aborts,  that 
upon  receipt  of  iMtd  newa,  when  holders  of  atoeka  desire  to 
liquidate  or  ara  forced  to  do  ao,  tha  shorts  manfully  step  in  and 
support  ths  market  by  covering  their  previoua  ronimltmenta  In 
this  wity,  we  are  told,  they  "  pravant  tha  market  from  l>ec(iiiiinn 
dcinoruli/ed  "  If,  m  a  matter  of  fact,  they  hava  dona  any  a\irh 
thing  during  tha  past  two  yenra,  it  has  not  been  evident  The 
Hanerttl  Impraaalun  haa  been,  and  tha  market  haa  apt>eKrad  to  inilN 
oate,  thai  Iha  ahorta  hava  added  lo  tha  demoruliaatiiin  by  frt-eiy 
offering  alucka  akatlly  whpu  thay  euuld  thereby  aintalaraie  tiip 
dowikward  eouroa  of  tha  market  Whatever  the  voltiina  of  tht^ir 
oppratluna  haa  baan,  payi'hologloally  their  unresiraliiail  atUiviiitMi 
have  bean  aatramaly  harinfiU  Iha  euinitlative  altaot  of  Dip  aiiu 
Inti  whitih  Ihair  opett«iiiina  hava  indtued  hii«  I'ltuaad  tiie  h«m 
involved  In  any  atieinpi  to  aupptirt  tha  nmrkal  to  be  tiMt  ifiul 
io  ba  f 0(10(1  hy  Ihoaa  on  tha  Mihai|vii>t|ya  aide 

vtn 

II  may  ha  aald  that  thia  appllaa  only  In  iiiitea  of  panii  Mml 
peanlmiam,  thai,  at  nthar  Ihnea  «hoil  aelleia  ai'iunlly  i«te  aMiiiea 
of  vi'Pi«t  alnhlllly  lo  the  nialkpt,"  nnd  aditally  ilo  "  pievpol  Hie 
mnikel  liom  bapiiinliiN  i<pimiii<l|ai*d  '  Tlila  ao'ina  in  minn  Hml 
aliiirl,  Aplliira,  like  the  ni'piihlli'tiii  Pully,  alP  leapoiiailile  for  i>Miy> 
thinii  when  averytliliiM  komm  riMht,  hui  nip  ri'opnnailila  fni  noHnnM 
«iipii  pvprylhing  iio«ia  \itronti  U  the  ai«a  k  nmrkit  haa  nut  iii" 
iMine  ilpmnftillaed  "  duiliiM  llie  veiy  p«>Hi>il  i<iivp|i<d  hy  Ml  Wlilt* 
m>y'a  fitturea  thPit  we  Mi>  itll  In  m't>«l  of  itn  Kinulpin  tluut  ^  to 
i<Hpllilll  why  noHillltf  la  Wliiit  It  ai'i'Mi*  In  Im  Ami  If  II  lii>  Hue 
timt  alioll  aellfia  iKitae  lo  |ii<  aUlillMlnu  Inllui  lu'i'ti  when  wt<  loix.i 
III  ml  tlii'iii,  the  only  linpurtunt  i^ixumenl  lit  tliPli  ileliutaa  fitiia  tti 
tlip  iiioiind 

No  duulil  there  are  dttya,  even  In  a  huolnaaa  depipoahin,  wlian  a 
dei  llhi'  III  aei'uHty  prii'ea  la  iMirhad  hy  the  tinvcrini'  of  ahoria  l>ut 
thU  tinea  nut  net'eaauHly  nii'itli  nliythlmi  itiotP  tliitlt  Ihat  a  (Ipilimt, 
aluKi'd  uliiPlly  hy  ahml  tipilinii,  la  aliippml  iliUifty  by  ahull  iivn- 
IllM  In  ullV  PVeill,  the  mlllluiia  of  Invealnra  who  do  not  Wl»li  til 
apiMuliitP  with  lliPlI  aaslhuB  and  ttit>  IiHi  of  milllnna  of  «•!«!« 
pill  III  iM  Willi  il><  Hot  WUll  lo  •|it>i  tilMlM  lyiHi  Hull  Jolia,  nt  !•  In't 
inliitoli'd  in  Wloit  lliii  alioiU  ilii  to  Hill  aloik  mttthpt  on  any  p^>> 
Ui'uliii'  t\f»^  'I'lipy  itt'ii  piiifuumtly  ii'iiii'topil  iivi'i  Hie  pumultHva 
IndUPlii  P    whli'h    aliol'la    (>Mill    oil    Hie    aUli>    uf    OUnd    u(    hiiainpHa 

men  itiid  iHinkei'B  duHhti  n  pioloiUiPil  ai'a  uf  fear 

Moot  atiii>ka  eiijiiy  inuie  ol  Ivk*  apunaoiahlp  hv  nteii  Who  aia 
pi'Pii.iiid  III  auppojli  ur  t\\  Ipiiat  to  alPHity  the  mihiIipI  lloin  lima 
In  (imp,  hut  Iheat'  iiunatrtniisp  foii't«»«  me  irmh'Mil  Impulpnl  y^iiPii 
Hiay  itie  iiiuat  iiaeitPd  Often  appiMitaiura,  antii  IpHliiiM  tha  aMuntnt 
uf  il>|iilithtlitn  which  will  t'ome  intu  the  tnitrket,  iteulii  tu  hell 
altoit  Thoae  tin  tlii<  I'linatniidlye  aide  of  the  miuket  i-vlieitV  in 
«n  orttpily  fiwililon  trtkliut  the  alock  na  it  la  uiTt'iPd  Thtn  toima 
Hip  rori'Pd  aelllnii  Whiidi  rtpieaenta  luduitl  tliiiildiitloii  Wlnui 
ihia  nppeiira,  lit  many  i«aana  tuuentuateil  hy  fui titer  ahort  acllinu, 
the  coitHruotlva  foroaa  air  i>i)liiratl  to  hear  the  iMUnhinad  huitlen 
of  ahort  aelting  nnd  aituel  liquhlatlon  The  daoline  in  nuukPl 
pripp  indurea  or  I'omnala  further  llqulduiion  Thoae  on  tha 
iMimtrtiotlVP  alrte  may  Ihemnelvaa  ha  for«H»«l  to  tlquldata  Wluui 
the  ahttrt  aellara  evantually  atep  in  and  relieve  ihpin  of  tha  douida 
burden,  Hify  relieve  them  aimultt^naoualy  in  timaa  Ilka  thp«e,  of 
pitrt  of  tlirir  capital. 

Tt  la  dlfltrult  to  undpr»tnnd  htiW,  nt  am  h  tlmea,  i^n  ekoraa  of 
arllera  («nn  he  redtn^d  hy  tedding  mora  aellp»«  Yet  that  aeriit'  to 
he  Mr  Whllney'a  reniedv  Kpeahliin  of  the  peiioil  Ut  Iteptemhar 
durintj  whli'h  ahort  wUiitg  wna  hanned,  he  aaya. 

"  Obviously  this  rnpid  exhnvi«tlon  of  the  final  avallahla  and 
dependable  buying  power  In  llip  markvt  could  not  rontlnun. 
Buyers  of  securities  were  'till  un  will  lug  to  uvirchnna  as  much  as 
outright  and  mnrglu  rellrra  were  ofTerlng  The  Inevltabla  llqut* 
dntlon  had  been  stettUlrd.  but  It  had  not  l>een  halted.  •  •  • 
Furthermore,  the  governing  committee  was  constantly  concerned 
by  the  rapid  exhaustion  of  the  short  interest,  nnd,  for  all  thcsa 
reasons,  the  restriction  on  short  selling  was  renuved." 

That  Is  to  say,  the  market  was  weak  because  there  were  too 
many  sellers;  so.  In  order  to  strengthen  the  market,  Uxt  governing 
committee  opened  the  door  to  more  sellers. 

The  officers  of  the  stock  exchange  say  that  they  can  And  no 
evidence  of  "  bear  raiding  "  on  the  floor  of  the  exchange.  Perhapa 
that  Is  not  the  place  to  look.  Mr.  Whitney  says  that  we  r^iust 
ba&e  our  opinions  on  facts.  Does  he  question  the  fact  that 
rumors  of  all  kinds,  based  upon  the  flimsiest  of  conjectures,  or 
,  upon  nothing  but  the  desire  to  shake  confidence,  have  been  ctr- 
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cuiated  througbout  the  coiine  of  the  bear  market  since  September. 
1939.  lntcrrupte<l  only  diirlng  periods  of  rising  prices?  Surely 
Investors  would  not  clrcxilate  such  rumors,  whether  they  Intended 
to  hold  their  aecurltles  or  to  liquidate  them. 

The  man  in  the  street  concludes,  with  the  garden  variety  of 
logic  which  he  uses  in  such  matters,  that  false  rumors  are  probably 
circulated  by  those  who  have  everything  to  gain  thereby,  rather 
than  by  thoae  who  hav^  everything  to  lose  thereby.  Not  1  per- 
son out  of  10,000  in  the  United  States  wants  the  stock  market 
to  go  down.  The  shorts  are  the  only  ones  who  profit  by  dleastcr. 
Tbey  alone  make  pessimism  a  paying  business. 

It  is  hardly  necessary  to  assume,  moreover,  that  a  bear  raid. 
•ven  as  reflected  on  the  floor  of  the  stock  exchange,  would  neces- 
sarily express  itself  in  the  short  sale  of  large  blocks  of  any  par- 
ticular stock.  The  strategic  unloading  cf  substantial  amounts  of 
long  stocks  may  well  serve  as  an  opportunity  for  a  number  of 
short  saies  in  several  other  stocks,  and  the  cumulative  effect  on 
the  market  may  permit  of  the  repurchase,  at  a  lower  level,  of  all 
the  stocks.  This  is  admittedly  conjecture,  but  It  is  at  least  rea- 
sonable. Mr.  Whitney  says — and  everyone  will  accept  his  state- 
ment without  quesUon — ^that  of  some  50  or  60  cases  of  sales  of 
atocks  in  big  blocks  only  one  represented  a  short  sale,  and  this 
was  on  a  scale  up.  He  does  not  go  fvirther  and  give  the  assxirance 
that  none  of  these  soles  could  be  associated  In  any  way  with  a 
•hort-selllng  campaign. 

IX 

The  stock  exchange  seems  to  think  that  the  gigantic  losses 
which  have  been  suffered  by  millions  of  bona  flde  Investors  are 
"  inevitable  liquidation."  and  nothing  can  be  done  about  It.  But 
speculators  who  sell  what  they  do  not  own  must  be  protected. 
Igr.  Whitney  speaks  with  evident  pride  of  the  promptness  of  the 
stock  exchange  in  coming  to  the  rescue  of  the  shorts  when  they 
were  caught  in  a  so-called  "  corner  "  in  the  latter  part  of  Septem- 
ber. If  the  shorts  have  ever  been  caught  !n  a  corner  created  in 
any  other  way  than  by  their  own  overselling,  there  is  no  public 
record  of  the  event.  Yet  the  stock  exchange  feels  duty  bound  to 
protect  them  from  the  consequences  of  their  ov.n  acts.  Virtually 
all  the  time,  for  the  past  two  years,  the  shorts  have  had  things 
their  own  way.  They  have  hammered  at  the  market  since  the 
early  siuimer  of  1930,  when  total  stock  values  were  seventy-five 
billions,  until  the  present  winter,  when  values  fell  below  thirty- 
one  billions.  Thereby  they  have  made  millions  at  the  expense  of 
investors.  Yet  when  they  overplayed  their  game  last  September 
and  found  that  they  could  not  cover  their  commitments  in  certain 
stocks  at  their  convenience  because  Investors  refused  to  sell  the 
stocks,  the  exchange  took  Immediate  action  to  relieve  their 
distress. 

This  brings  us  to  a  place  In  Mr.  Whitney's  Hartford  address 
where  he  does  not  present  all  the  Important  facts.  In  speaking  of 
short  selling  he  says  that  delivery  Is  made  '•  by  the  short  seller 
borrowing  the  stock  from  other  persons  who  possess  it."  Mr.  Whit- 
ney, no  doubt,  uses  the  word  "  possess  ■'  advisedly.  He  does  not 
use  the  more  specific  word  "  own."  because  that  would  be  Inaccu- 
rate. Those  who  own  the  stock  may  have  no  idea  that  the  stock 
is  being  lent.  It  is  generally  understood  that  brokers  lend  a  large 
TOlume  of  stock  which  they  are  carrying  for  real  owners.  Now,  a 
short  seller  can  not  sell  to  a  greater  extent  than  he  can  borrow. 
There  is,  therefore,  no  Justice  In  permitting  owners  of  the  stock  to 
lead  him  into  a  trap  and  then  spring  the  trap.  The  Iniquity  is 
much  greater  when  the  lender  of  the  stock  Is  not  the  owner,  but 
merely  a  broker  who  "  possesses "  it.  The  stock  exchange  feels 
obliged  to  do  something  about  it.  The  result  Is  this  curloiis  situa- 
tion: A  speculator  can  sell  something  which  he  neither  owns  nor 
possesses  without  incurring  an  unlimited  liability.  He  can  oper- 
ate boldly,  knowing  that  he  will  be  spared  any  unnecessarily  harsh 
results  by  the  prompt  Intervention  of  the  stock  exchange. 

Under  the  regulations  for  the  listing  of  stock  the  exchange  fre- 
quently imposes  conditions  which  lead  to  the  setting  of  such  a 
trap.  In  cases  In  which  a  substantial  proportion  of  the  outstand- 
ing stock  is  owned  by  a  single  group,  the  stock  exchange  exacts 
from  the  members  of  the  group  a  promise  to  make  stock  available 
for  lending  piirposes.  Under  these  circumstances.  If  short  selling 
occurs  li^  the  face  of  a  determination  to  hold  stock  on  the  part  of 
the  minority  holders,  the  shorts  are  enabled  to  make  delivery  by 
borrowing  stock  from  the  majority  holders,  who  also  have  no  in- 
tention of  liquidating.  When  the  day  of  reckoning  comas  the 
shorts  find  themselves  in  a  trap  fashioned  for  them  by  the  stock 
exchange,  which  then  dictates  the  terms  upon  which  the  real 
owners  of  the  property  which  the  shorts  have  sold  shall  be  re- 
quired to  settle. 

Whatever  may  be  the  ethics  of  this  procedure.  It  Is  going  to  be 
very  hard  to  convince  the  public  that  it  is  perfectly  all  right  for 
a  broker  to  lend  stock  which  ha  does  not  own  to  a  speculator  who 
has  previously  sold  stock  which  he  does  not  own  In  order  that  the 
speculator,  by  beating  down  the  price  of  that  very  stock,  may 
make  a  priaflt  at  the  expense  of  the  real  owner  of  the  stock. 

Mr.  Whitney  says  that  "  no  assertion  In  defence  of  short  selling 
should  be  made  which  can  not  be  substantiated  by  facts  and 
flg\ires."  Yet  he  makes  the  assertion  that  "  no  securities  market 
could  long  continue  in  business  if  short  selling  were  forbidden." 
This  is  as  sweeping  a  generalization  as  It  is  possible  to  make.  It 
is  necessarily  mere  conjecture,  for  there  Is  no  experience  on  which 
to  base  it.  It  can  not  be  supported  by  facts  and  figures,  for  there 
are  no  facts  and  figures. 

X 

There  is  every  reason  to  believe  that  short  selling  has  been  a 
substantial  caxiaa — not  the  chief  cause,  by  any  mean.s.  but  a  sub- 


stantial cause — of  the  depth  and  duration  of  the  present  business 
depression.  The  stock  exchange  offlclally  denies  it.  If  short  sell- 
ing is  to  be  abolished — or  regulated  in  the  interests  of  investors, 
business,  and  the  public— the  movement  for  reform  must  come 
from  oiltside. 

The  first  step  should  be  an  lnvestl;;at!on  cf  short  selling;  In  all 
its  phases.  Mr.  Whitney  can  hardly  object  to  this.  "  I  should  like 
to  ask.'"  he  says,  "what  proof  there  Is— not  blind  prejudice,  uoi 
vague  assertions,  but  actual  proof  and  evidence — tha;;  bear  raiding 
has  tak^n  place  In  the  stock  market."  The  public  would  like  to 
ask  that  question,  too.  and  many  others:  but  It  Is  useless  to  ask 
these  questions  of  a  private  organization  which  has  closed  its 
mind  on  the  main  issue,  and  which,  in  any  event,  apparently 
Intends, to  furnish  only  such  information  as  it  thinks  will  serve 
Its  own'  purposes.  The  investigation  should  be  conducted  under 
authority  of  the  Federal  Government. 

Amor^  the  questions  which  the  investigators  mlqht  well  con- 
sider aije  these:  Is  f^hort  eelling  absolutely  indispensable,  as  as- 
sumed by  the  stock  exchange,  or  is  this  a.ssumption  unsupported 
cither  iy  logic  or  by  experience?  li  short  .selling  Is  to  be  per- 
mitted $t  all.  how  should  it  be  regulated?  Is  it  of  sufTicient  public 
Importalnce  to  be  regulated  by  the  Federal  Government  as  a  part 
of  Interstate  commerce?  If  so,  should  the  Government  at  all 
times  furnish  the  public  with  full,  deflnite.  and  prompt  informa- 
tion concerning  short  sales?  If  it  is  desirable  to  curb  short  selling, 
would  Ut  be  helpful  to  bring  brokers  under  cur  banking  laws,  so 
that  th*y  will  have  no  more  right  to  lend  stock  which  they  do  not 
own  thin  banks  now  have  to  lend  stock  ■which  they  hold  as  col- 
lateral?; Finally,  now  that  incrcci3ed  taxation  s'^ems  to  be  th»' 
order  of  the  day,  should  short  selling  be  restrained  by  an  addi- 
tional income  tax  on  profits  realized  in  connection  with  short 
sales,  tpus  Increasing  the  taxes  during  business  depressions  of 
those  fl^io  gain  by  depres.3ions?  That  docs  not  seem  much  to  ask 
of  tho34  who  make  huge  profits  at  the  expense  of  all  the  rest  of  us 
by  sellitig  the  United  States  short. 

RADIO    ADDRESS    BY    JOHN   A.    SIMPSON 

Mr.  !rHO?.IAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous donsent  to  have  made  a  public  document  a  portion  of 
the  existing  Record,  foimd  on  pages  2784  to  2787.  It  is  a 
radio  Speech  delivered  by  the  president  of  the  National 
Parmets'  Union. 

Mr.  ISMOOT.  Mr.  President,  the  rule  is  .that  matter 
printed  in  the  Record  shall  not  be  printed  as  a  public  docu- 
ment, end  that  matter  printed  as  a  public  document  shall 
not  be  printed  in  the  Record,  so  I  ask  the  Senator  to  allow 
his  retluest  to  go  over  for  the  day. 

The  Vice  president,     objection  is  made. 

FIRST    deficiency    APPROPRI.MIONS 

Mr.  UONES.  Mr.  President.  I  ask  that  the  Chair  lay  be- 
fore tl^e  Senate  the  message  from  the  House  on  the  de- 
ficiency bill. 

The  "VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  iHoiise  of  Representatives  insisting  upon  its  di-sagree- 
ment  tt)  Senate  amendments  Nos.  15  and  23  to  the  bill  iH.  R. 
6660)  piaking  appropriations  to  supply  urgent  deficiencies  in 
certain^  appropriations  for  the  fiscal  year  ending  June  30, 
1932,  a|nd  prior  fiscal  years,  to  provide  supplemental  appro- 
priation for  the  fiscal  year  ending  June  30,  1932,  and  for 
other  purposes. 

Mr.  JONES.  Mr.  President,  there  arc  two  items  in  dis- 
agreenient.  The  House  has  taken  separate  votes  on  those 
items  lind  is  very  strongly  against  agreeing  to  them.  The 
situation  in  conference  is  such  that  we  feel  that  it  would  be 
useless!  to  go  back  to  conference  on  those  two  items.  One 
is  the  appropriation  of  $100,009  for  the  training  of  flying 
reser\-d  ofiBcers  in  the  Army,  which  was  not  estimated  for  by 
the  Budget  or  even  asked  for  by  the  War  Department.  The 
other  ^  the  amendment  proposed  by  the  Senator  from 
Wyoming  [Mr.  Kendrick]  relative  to  right  of  way  and  con- 
struction of  roads  upon  Indian  reservations.  I  have  ex- 
plained the  situation  to  the  Senator  from  Wyoming,  and  I 
think  that  matter  probably  can  be  taken  care  of  in  a  later 
biU. 

I  therefore  move  that  the  Senate  recede  from  its  amend- 
ments mumbered  15  and  23. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
if  that|  recommendation  is  unanimous  on  the  part  of  the 
conferees? 

Mr.  JONES.     It  is. 

The  ylCE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Setiator  from  Washington  that  the  Senate  recede  from 
its  amendments  numbered  15  and  23. 

The  Imotion  was  agreed  to. 
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ABJOiTRNianrr  xmriL  momday 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  40  min- 
utes p.  m.)  the  Senate  adjourned  until  Monday,  February  1, 
1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  28 

(legislative  day  of  January  26),  1932 

Secretary  in  the  Diplomatic  Service 

Sydney  G.  Gest.  of  Pennsylvania,  now  a  Foreign  Service 

officer,  unclassified,  and  a  vice  consul  of  career,  to  be  also  a 

secretary  in  the  Diplomatic  Service  of  the  United  States  of 

America. 

United  States  District  Judge 

Matthew   M.   Joyce,   of   Minnesota,   to   be   United   States 
district  judge,  district  of  Minnesota,  vice  John  B.  Sanborn, 
appointed  United  States  circuit  judge,  eighth  circuit. 
United  States  Marshal 

George  A.  Mauk,  of  Arizona,  to  be  United  States  marshal, 
district  of  Arizona.  He  is  now  serving  in  this  position  under 
an  appointment  which  expires  February  20,  1932. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  28 

{legislative  day  of  January  26),  1932 

Foreign    Service    Officer,    Unclassified.    Vice    Consul    of 
Career,  and  Secretary  in  the  Diplomatic  Service 

Livingston  Satterthwaite  to  be  a  Foreign  Service  officer, 
unclassified,  vice  consul  of  career,  and  secretary  in  the  Dip- 
lomatic Service. 

Members  of  the  Reconstruction  Finance  Corporation 

Charles  G.  Dawes  to  be  a  member  of  the  Reconstruction 
Finance  Corporation. 

Harvey  C.  Couch  to  be  a  member  of  the  Reconstruction 
Finance  Corporation. 

Jesse  H.  Jones  to  be  a  member  of  the  Reconstruction 
Finance  Corporation. 

Public  Health  Service 

Hugh  S.  Cummin«  to  be  Surgeon  General  of  the  Public 
Health  Service. 

Postmasters 
colorado 

Charles  L.  Rudel.  Fleming. 

Ethel  M.  Beggs,  Keenesburg. 

Zella  M.  Hutchens,  Seibert. 

ILLINOIS 

Clayton  O.  Merricks,  Abingdon. 

Hugh  Martin,  Argenta. 

Frank  Gain.  Astoria. 

John  H.  Holthaus,  Aviston. 

Madison  R.  Hunter,  Avon. 

Raymond  Phillips.  Beecher  City. 

William  Hughes.  Bement. 

Frank  C.  Baker.  Bridgeport. 

Alice  Jenkins.  Carriers  Mills. 

Cecil  W.  Bishop,  Carterville. 

Fred  E.  Flessner,  Cullom. 

George  A.  Kraus,  Danvers. 

Forrest  E.  Peterson,  Depue. 

John  E.  Moyer,  Dixon. 

Stanley  L.  Ryno,  Easton. 

Louis  O.  McKerrow,  Elmwood. 

George  L.  Spangler,  Franklin  Grove. 

Walter  J.  Ehrler.  Galena. 

Elmer  L.  Trowbridge.  Green  Valley. 

V/illiam  Sutton.  Kempton. 

Daisy  M.  Uphaus,  Macon. 

William  J.  West.  Odin. 

Lewis  E.  Selby,  Pekin. 

Ted  Henderson,  Ridge  Farm. 

Lewis  H.  Richards,  Scales  Mound. 


William  A.  Brian.  St.  FrazKisvIlIe. 
Elgin  C.  Spivey,  Shawneetown. 
Lef)nard  F.  Richardson,  Sheffield. 
Henry  J.  Bus^nk,  West  Salem. 
Elmer  C.  Ttiorp,  Winslow. 

LOUISIANA 

J.  Rodney  Murrel.  Church  Point. 
Ralph  N.  Menetre.  Covington. 
Henry  A.  Forshag,  Crowley. 
Wiltz  L.  Barrow,  Homer. 
H.  Ernest  Beneflel,  Kenner. 
William  R.  Morgan,  Mandeville. 
No  villa  T.  King,  Simsboro. 
Walter  B.  Eisely,  TaUulah. 

MISSISSIPPI 

Louise  H.  Gray,  Greenville. 
William  F.  Hen&on,  Ripley. 

WASHINGTOll 

Louis  H.  Gurnsey.  Addy. 
Mary  A.  Brimmer,  Alderwood  Manor. 
Miirk  Harris,  Brush  Prairie. 
Allison  C.  Presson,  Buena. 
Julius  C.  Raaberg,  Clarkston. 
Arthur  B.  Cass,  Connell. 
Will  T.  Howard,  Coupeville. 
H(!rbert  P.  Fisher.  Garfield. 
Tillman  E.  Kamerer,  Hanford. 
Ernest  R.  Anderson,  La  Center. 
Gertrude  Eatherton,  Manson. 
Hubert  L.  Lockhart,  Marcus. 
James  C.  Blevins,  Naches. 
Daniel  L.  Jackson,  Port  Gamble. 
Alphonson  F.  Learned,  Port  Ludlow. 
Fred  B.  Goldsworthy,  Rosalia. 
Robert  O.  Logsdon,  Sprague. 
Emmett  V.  Fleming,  Springdale. 
James  H.  Adams,  Waitsburg. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  28,  1932 


Montgomery,    D.   D. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain,    Rev.   James    Shera 
offered  the  following  prayer: 

Father  of  Mercies,  Thou  art  so  minful  of  us  that  not  a 
single  day  should  be  given  up  to  fear  or  murmuring.  De- 
liver us  from  every  kind  of  bondage.  Do  Thou  show  us  the 
wonder  of  Thy  sacrifice,  the  grace  of  Thy  gentleness,  the 
glory  of  Thy  condescension,  and  the  scope  of  Thy  love. 
Incline  our  hearts  with  reverence  and  godly  fear  to  seek  Thy 
favor  and  in  all  our  ways  to  acknowledge  Thee.  Enable  us 
to  speak  the  words  of  wise  counsel.  We  pray  that  our  out- 
standing ambitions  may  be  to  serve  our  country  and  to  con- 
form our  wills  to  the  will  of  Almighty  God.  Persuade  us  that 
the  light  that  shines  farthest  is  the  brightest  at  home. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

appropriations    for    PAYING   SUBSCRIPTIONS    FOR    CAPITAL    STOCK 
IN    FEDERAL    LAND    BANKS 

ISs.  BYRNS.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Appropriations,  I  call  up  House  Joint  Resolution  261  and 
ask  unanimous  consent  for  its  immediate  consideration. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  261 
Joint  resolution  making  an  appropriation  to  enable  the  Secretary 

of  the  Treasxjry  to  pay  for  subscriptions  to  the  capital  stock  of 

Federal  land  banks. 

Resolved,  etc..  That  there  Is  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$125,000,000.  to  remain  available  until  expended,  to  enable  the 
Secretary  of  the  Treasury  to  pay  for  subscriptions  to  the  capital 
stock  of  Federal  land  banks  in  accordance  with  the  provisions  of 
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.option  3  of  the  met  entitled  "An  act  to  amend  the  Pederal  farm 
loon  act.  as  amended,  to  provide  for  additional  capital  for  Pederal 
land  banka.  and  for  other  purpoees,"  approved  January  23.  1932: 
Provided.  That  any  proceeda  of  repayments  on  account  of  stock  so 
Issued  ahall  be  credited  to  thla  appropriation  and  be  available  for 
the  purpose  of  paying  for  other  stock  thereafter  issued  pxirsuant  to 
such  act. 

The  SPRAKER.    Is  there  objection? 

Mr.  JONES.  Reserving  the  right  to  object.  I  would  like 
the  privilege  of  asking  the  gentleman  from  Tennessee,  or 
the  gentleman  from  Alabama  [Mr.  Stbagall]  a  question  or 
two.  I  would  like  to  know  if  the  gentleman  has  any  assur- 
ance from  the  Federal  Land  Bank  Board  or  the  land-bank 
presidents,  some  of  whom,  I  understand,  are  in  Washington 
at  present,  or  from  any  other  official  sources  that  if  vre  make 
this  appropriation  they  will  in  good  faith  carry  out  the 
stipulation  in  the  bill  which  authorizes  them  to  extend 
delinquent  Installments  in  worthy  cases? 

Mr.  STEAQALL-  I  have  had  some  conversations  with 
members  of  the  Farm  Land  Board  who  administer  the  banks. 
and  they  assure  me  in  a  way  that  I  can  not  doubt  without 
questioning  their  good  faith,  that  they  intend  to  follow  the 
purpose  of  Congress  as  expressed  in  the  legislation. 

Mr.  JONES.  What  I  would  like  is  to  be  satisfied  along 
these  lines.  The  House  has  confidence  in  the  gentleman 
from  Alabama  and  will  rely  on  such  statement  as  he  may 
feel  Justified  in  making.  He  has  followed  the  legislation  all 
the  way  through.  He  tried  last  year  to  secure  passage  of 
legislation  of  this  character.  He  is  thoroughly  familiar  with 
it,  and  I  would  like  to  have  such  assurance  as  he  may  be 
able  to  give. 

Mr.  8TEAGALL.  I  can  not  speak  for  anybody  else.  I  can 
only  pass  along  such  assurances  as  have  been  given  me. 
I  think  I  have  done  that. 

Mr.  JONES.  Are  those  assurances  sufficient  to  satisfy  the 
gentleman  from  Alabama  that  they  intend  to  carry  them 
out? 

Mr.  BYRNS.  The  gentleman  from  Texas  refers  to  the 
$25,000,000  put  on  by  the  Senate? 

Mr.  JONES.  Both  the  $25,000,000  and  the  $100,000,000. 
Ab  I  understand  it,  one  of  the  chief  purposes  of  the  main 
approprUtlon  was  to  put  the  banks  in  such  shape  that  they 
wotUd  be  in  a  position  to  handle  their  affairs  without  un- 
neceasary  foracloturet.  Of  coxirse,  the  $25,000,000  was  car- 
marked  for  this  purpose,  but  both  should  help  them  in  this 
matter. 

Mr.  BYRN8.  Let  me  say  that  the  Committee  on  Appro- 
p^Uons  had  a  bearing  yesterday,  and  it  was  stated  that 
tbere  was  now  In  delliiquent  payments  a  little  more  than 
$18,000,000.  As  the  rentleman  Is  aware,  the  bill  carries 
$35,000,000.  which  was  specifically  intended  to  enable  the 
banks  to  grant  extensions  of  loans  in  those  cases  v.'hcre  they 
were  dellxiquent.  I  am  satisfied  from  the  statements  of 
Mr.  Bestor  and  Mr.  Williams,  of  the  Farm  Board,  that  all 
of  this  sum  will  be  used  for  the  purpose  indicated.  As  I 
tmderstand  from  what  they  say.  the  $100,000,000  is  to  be 
xised  in  the  purchase  of  stock  of  the  various  land  banks.  It 
is  a  question  Just  how  and  where  the  stock  shall  be  pur- 
chased. 

Mr.  STEAOALL.  Will  the  gentleman  permit  me  to  say 
this?  The  entire  appropriation  provided  for  in  this  legisla- 
tion is  available  for  all  the  legitimate  purposes  in  the  admin- 
istration of  these  banks.  It  will  be  used,  of  course,  to  re- 
store the  standing  of  the  bonds  in  the  investment  market. 
It  will  be  used  to  grant  new  loans  as  far  as  practicable,  and, 
of  course,  will  be  expressed  in  the  policy  of  the  banks  with 
reference  to  foreclosures  of  mortgages,  if  they  follow  the 
intentlcm  of  the  law. 

Now.  there  Is  a  provision  that  $25,000,000  of  this  Is  to  be 
used  exclusively  in  granting  extensions  of  pa3mients  on 
mortgages,  but  the  extension  of  delinquent  payments  to  the 
amount  of  $18,000,000  would  not  require  $25,000,000. 

As  I  attempted  to  point  out  heretofore  in  connection  with 
this  legislation,  if  we  equip  the  banii:s  with  funds  to  meet 
interest  payments  on  their  bonds  and  to  keep  them  in  a 
position  to  handle  their  business  in  a  ccmmon-sense  way. 
they  will  be  able  to  meet  their  obligations  and  to  make  loans 


and  to  deal  with  their  borrowers  In  a  sympathetic  way— to 
grant  $uch  consideration  and  favors  as  are  deserved  in  the 
particular  cases  under  consideration;  but  when  an  extension 
on  a  mortgage  is  granted  you  do  not  pay.  and  no  money 
is  needed  with  wliich  to  pay  it.  It  is  not  thinkable 
that  $18,000,000  would  be  used  to  extend  a  debt  of  $18,000,- 
000.  Inhere  might  be  some  nze  for  funds  to  pay  taxes  that 
have  become  delinquent  or  some  other  unusual  expense  in 
some  particular  case,  but  what  Congress  is  trying  to  do  is  to 
pro\1da  funds  for  these  banks  to  restore  their  credit  and 
put  th^m  in  position  to  meet  their  obligations  and  conduct 
that  business  in  a  common-sense  way  and  quit  sacrificing  the 
homes  bf  farmers  cf  the  coimtry  at  losses  to  the  banks.  This 
is  the  dase  in  most  instances,  where  lands  are  thrown  on  the 
marketi  now  under  foreclosure.  Under  existing  conditions 
such  a  policy  means  loss  for  the  banlcs,  ruin  of  the  borrow- 
ers, an^  the  loss  of  their  homes. 

Mr.  JONES.  Mr.  Speaker,  I  thank  the  gentleman.  My 
reason!  for  being  persistent  in  these  inquiries  is  that  I 
am  stijl  receiving  letters  inclosing  statements  v.'hich,  while 
dated  iack  behind  the  other  explanation,  are  still  coming  in. 
I  feel  t^at  this  Republic  is  anchored  in  these  farm  homes  to 
a  large^  degree.  I  appreciate  the  attitude  which  the  gentle- 
man h^s  assumed  and  thank  him  for  his  explanation. 
Mr.  feANDLUI.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  ^YRNS.    Yes. 

Mr.  iSANDLIN.  It  was  stated  in  the  discussion  of  this 
matter!  on  the  floor  by  different  Members  that  it  was  the 
fear  o<  many — and  I  have  entertained  the  same  fear — that 
the  opieration  of  this  fund  will  not  be  as  advantageous  to 
the  borrowers  as  the  Members  of  Congress  want  it  to  be. 
It  has 'been  stated  here  on  the  floor  that  this  appropriation 
will  mlainly  be  to  the  interest  of  the  bondholders.  I  am 
sure  tl>at  many  Members  of  the  House  v.ho  represer.t  farm 
districts,  while  interested  in  the  rights  of  the  bondholders, 
recognizing  that  those  bonds  v,"liich  have  been  in  a  way 
backed  by  the  United  States  Government  should  not  go  to 
default,  are  still  more  interested  in  seemg  that  the  farmers' 
homes  are  not  foreclosed  upon.  In  the  administration  of  all 
these  (natters,  the  success  of  it  is  determined  by  the  ability 
and  desire  of  the  members  of  the  board  to  see  that  it  is 
fairly  Bdminlitercd.  I  hope  the  Federal  land  bank  o.Tlcials 
will  r^lize  that  It  Is  the  intention  of  the  Representatives 
In  Coift?rres«  who  have  supported  this  mfasurc  to  have  It 
administered  so  that  the  fnims  arc  not  taken  awr\y  from 
those  ^ho  now  own  and  occupy  them.  I  tru-it  that  in  the 
administration  of  tht.n  fund  the  omclal.j  will  carry  out  the 
wlshcsl  of  the  majority  of  the  Mcmber.j  of  the  liou^c  and 
sec  to  It  that  the  farmers  who  are  borrowers  are  hberally, 
fairly,  land  Justly  dealt  with. 

Mr.  STEAQALL.  I  think  the  Federal  Farm  Lean  Board 
has  foUnd  out  what  the  purpose  of  Congres.s  is. 

Mr.  HASTINGS.  And  we  want  to  further  impress  upon 
the  members  of  the  Farm  Board — those  who  have  the  ad- 
ministration of  thi.s  fund — that  unless  the  fund  is  sym- 
pathodically  administered,  no  further  appropriations  may  be 
expected  of  CongTe-s. 
Mr.  iBYRNS.  Mr.  Speaker.  I  am  in  sjTnpathy  v.'ith  what 
:itlcman  from  Louisiana  [Mr.  S.axdlinI  and  the  gen- 
from  Oklahoma  [Mr.  Hastings]  have  sail.  I  can 
2ll  the  House  v.hat  I  understand  frcm  these  hear- 
nd  that  is,  that  the  pm-pose  of  the  Farm  Board  is 
ze  the  $25,000,000,  if  necessary,  in  making  those  cx- 
which  they  believe  sliotild  be  made  to  the  farmers 
ding  themselves  delinquent  in  the  payment  of  their 
in^talltncnts  or  the  interest  due  upon  their  debts.  So  far 
as  thej  $100,000,030  is  concerned,  it  is  to  be  used  in  the  pur- 
chase lof  stocks,  tlie  money,  of  course,  being  paid  into  the 
banks  |f rom  which  the  new  stock  is  purchased,  and  I  under- 
stand tthat  it  will  be  subject  to  the  control  of  the  directors 
of  tha^  particular  bank. 

Mr.  PARSOXo.  Are  all  of  the  proceeds  from  the  stock 
to  be  Used  in  making  new  loans  by  the  banks  to  farmers 
Vv-ho  n^ay  apply  for  loans  now  and  in  the  future? 

Mr.  BYRNS.  I  am  unable  to  tell  the  gentleman.  The 
statement  was  made  tliat  it  would  be  paid  into  the  assets 
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of  the  banks  from  which  the  stock  is  purchased.  Of  course,  j 
after  it  becomes  a  part  of  the  assets  of  the  bank  it  becomes  | 
subject  to  the  control  of  the  directors  of  that  bank.  j 

Mr.  PARSONS.  This  is  the  situation  throughout  the  | 
country.  I  think  we  all  agree  that  land  values  are  about 
as  low  as  they  have  been  at  any  time  in  the  history  of  the 
country  in  the  last  30  to  40  years.  The  banks  have  refused 
to  m.ake  loans  in  almost  every  section  where  they  have 
suffered  losses  on  loans  that  were  taken  at  the  high  peak 
of  prices  of  land  in  a  particular  commimity,  and  now,  inas- 
much as  lands  are  at  their  lowest  value,  it  seems  to  me  the 
banks  could  very  well  make  new  loans  to  those  who  want 
to  purchase  real  estate  at  this  time  or  borrow  money  to  make 
improvements  on  their  lands;  but  nothing  contained  herein 
gives  the  information  that  the  banks  expect  to  make  any 
new  loans  at  this  time,  and  it  is  unfair  to  those  commtmities. 
Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNS.     Yes. 

Mr.  BANKHEAD.  Mr.  Speaker,  we  are  all  glad,  of  course, 
that  this  colloquy  has  come  up  and  that  these  assm-ances 
have  been  given,  not  only  by  the  chairman  of  the  Committee 
on  Banking  and  Currency  but  also  by  the  chairman  of  the 
Committee  on  Appropriations.  I  do  not  think  any  matter 
has  come  up  in  th:.s  Congress,  when  the  farmers  of  the 
coimtry  are  really  in  distress,  that  they  are  more  interested 
in  than  in  this  particular  item.  My  colleague  from  Ala- 
bama [Mr.  Ste.'^gall]  took  the  lead  in  this  legislation  dur- 
ing the  last  session  of  Congress,  and  I  know  exactly  what  is 
in  his  mind  with  reference  to  the  expectations  to  come  out 
of  this  bill. 

I  am  glad  to  know  the  gentleman  has  assured  the  House 
he  has  had  positive  assurance  from  those  who  will  admin- 
ister this  act  that  it  will  be  administered  not  only  sympa.- 
thetically  but  in  detail,  so  that  it  will  actually  relieve  the 
farmers  who  are  in  distress.  Of  course,  that  is  the  extent 
of  our  allowance.  We  can  not  go  farther  than  that,  but 
from  the  statements  which  have  been  made  here.  I  want 
It  to  go  into  the  Record,  as  far  as  my  interpretation  of 
the  situation  is  concerned,  that  if  they  do  not  carry  out 
the  provisions  of  this  bill  as  we  tmderstand  they  have  as- 
sured it  will  be  carried  out,  then  they  are  breaking  faith 
with  the  Congress  o:.'  the  United  States. 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Colorado. 

Mr.  HARDY.  I  vs  ould  like  to  answer  the  gentleman  from 
Illinois  (Mr.  Parsons]  to  the  effect  that  the  object  of  this 
$100,000,000  Is  to  put  that  much  into  the  treasury  of  these 
banks  in  order  that  they  may  make  more  loans.  It  will  help 
directly  In  the  assets  of  the  banks  to  make  more  loans.  It 
will  also  stabilize  th(!  banks  and  help  the  bond  values  .so  that 
they  can  Issue  and  sell  more  bonds  and  make  more  loans. 
Of  course,  the  entire  object  Is  to  extend  the  service  of  these 
banks  more  generally  over  the  country.  It  should  make  the 
bonds  more  salable  in  the  future.  In  order  that  they  can 
borrow  more  money  to  loan  to  the  farmers  of  Illinois  and  of 
other  States. 

Mr.  COLTON.    Will  the  gentleman  yield  to  me? 

Mr.  BYRNS.    I  yield. 

Mr.  COLTON.  I  tmderstand  that  in  most  of  these  banks 
the  stock  is  not  owned  now  to  any  great  extent  by  the  Gov- 
ermnent  of  the  Unii-ed  States. 

Mr.  BYRNS.  It  h;  entirely  owned  by  the  farmers,  with  the 
exception  of  $200,000. 

Mr.  COLTON.  This  money,  then,  will  not  be  used  to 
redeem  bonds  at  below  par  and  thereby  react  to  the  benefit 
of  those  banks  instead  of  being  loaned  to  the  farmers,  if  the 
purposes  of  this  bill  are  carried  out? 

Mr.  BYR^S.     I  think  the  gentleman  is  right. 

Mr.  COLTON.  There  is  a  feehng  that  when  this  money 
goes  out  into  the  banks  it  will  be  used  for  the  purpose  of 
redeeming  bonds  at  below  par  instead  of  being  lised'  for  the 
benefit  of  the  farmers. 

Mr.  BYRNS.  My  understanding  is  this:  If  necessary,  this 
$25,000,000  will  be  utihzed  to  enable  banks  to  make  such 
extensions  of  loans  or  payments  on  loans  and  payments  of 
interest  on  loans  to  farmers  as  they  may  think  proi>er  and 
wise,  and  that  the  1-100,000,000  will  be  used  for  the  purpose 


of  purchasing  stock  in  those  banks,  to  the  extent  which  the 
Farm  Loan  Board  deems  wise.  Of  course,  after  that  stock 
is  purchased  and  the  money  is  paid  to  the  bank,  it  becomea 
an  asset  of  that  bank  and  is  subject  entirely  to  the  control 
and  direction  of  the  directors  of  that  bank.  That  is  my 
understanding.  The  gentleman  from  Indiana  [Mr  Wood] 
and  the  gentleman  from  Colorado  [Mr.  Hardy]  part;icipated 

in  the  hearing  and  can  correct  me  if  I  am  wrong 

Mr.  HARDY.  I  think  the  gentleman  from  Utih  [Mr. 
CoLTON]  is  talking  about  a  condition  which  exist;;  in  the 
joint-stock  land  banks,  where  they  did  do  a  little  of  the  busi- 
ness that  the  gentleman  is  talking  about,  but  an  amendment 
was  put  on  by  the  Senate  providing  they  could  not  pay  these 
dividends  without  the  authorization  of  the  board. 

Mr.  STEAQALL.  The  gentleman  from  Colorado  Is  en- 
tirely right.  The  gentleman  from  Utah  confuses  the  situ- 
ation that  exists  in  connection  with  the  joint-stock  land 
banks;  but  there  Is  no  thought  whatever,  I  am  sxire,  that 
the  fvmds  appropriated  by  this  act  will  be  used  by  tlie  banks 
to  purchase  their  own  bonds,  as  has  been  done  in  Bome  in- 
stances in  the  joint -stock  land  banks. 

Mr.  COLTON.  I  have  no  such  thought,  but  there  are 
many  who  beUeve  it  may  be  done,  and  I  just  wanted  the 
asstu-ance  of  the  gentlemen  in  charge  of  this  bill  that  it 
would  not  be  done.  I  tmderstand  the  problem  as  regards  the 
difference  between  joint-stock  land  banks  and  Federal  farm- 
loan  banks. 
Mr.  MICHENER.  Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  MICHENER.  Then  this  $100,000,000  will  be  addi- 
tional capital  from  which  loans  are  to  be  made  to  new 
applicants? 

Mr.  BYRNS.  From  which  loans  can  be  made.  I  will 
not  assert  that  they  will  be  made,  because  I  do  not  know 
what  the  directors  may  do  with  it. 

Mr.  MICHENER.  If  they  are  not  made,  then  It  Is  up  to 
the  directors? 

Mr.  BYRNS.  It  is  a  matter  that  rests  with  the  banks 
themselves  as  to  what  they  will  do  with  the  assets. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee   [Mr.  Byrks]? 
There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 
HouM  Joint  Renolutlon  301 
Joint  ro»olutlon  making  an  appropriation  to  enable  the  Secretary 
of  the  Treodury  to  pay  tor  aubocrlpllona  to  the  capital  atock  ox 
Federal  laud  banka 

Resolved,  etc..  That  tbere  U  hereby  appropriated,  out  of  any 
money  In  the  Treaetiry  not  otherwlae  appropriated,  the  aum  of 
S  126.000.000.  to  remain  available  until  expended,  to  enable  the 
Secretary  of  the  Treasury  to  pay  for  subacrlptlona  to  the  capital 
Btock  of  Federal  land  bank*  in  accordance  with  the  provlaiona  of 
section  2  of  the  act  entitled  "An  act  to  amend  the  Federal  farm 
loan  act,  as  amended,  to  provide  for  additional  capital  lor  Federal 
land  banks,  and  for  other  purposes."  approved  January  23,  1932: 
Provided,  That  any  proceeds  of  repayments  on  account  of  stock  ao 
lEsued  Hhall  be  credited  to  this  appropriation  and  be  aviiUable  for 
the  purpose  of  paying  for  other  stock  thereafter  Issued  pursuant 
to  such  act. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Joint  reso- 
lution WEis  passed  was  laid  on  the  table. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 
enrolled  a  bill  of  the  House  of  the  foUowing  title,  which  wa. 
thereupon  signed  by  the  Speaker: 

H.  R.  6596.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and  sail- 
ors of  said  war. 

FIRST  DEFICIENCY  APPROPRIATION  BILL 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (H.  R.  6660)  making  appropriations  to  supply 
m-gent  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1932,  and  prior  fiscal  years,  to  provide 
supplemental    appropriations    for    the    fiscal    year    ending 
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June  30.  1932.  and  for  other  purposes,  and  I  ask  unanimous  i 
consent  that  the  statement  may  be  read  in  lieu  of  the 

report. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlie 
gentleman  from  Tennessee  [Mr.  Byrns]? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COVTERTXfCT  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  6660)  making  appropriations  to  supply  urgent  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1932,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1932,  and 
for  other  purposes,  having  met,  after  full  and  free  confer- 
ence have  agreed  to  recommend  and  do  recommend  to  their 
respectivr  Houses  as  follows: 

That  tne  Senate  recece  from  its  amendments  numbered 
16  and  24. 

That  the  House  recede  from  its  disagreement  to  the 
sunendments  of  the  Senate  numbered  1,  2.  3,  4.  5,  6.  7.  8,  12, 
14,  18.  20.  21,  22.  26.  26.  27.  29.  30.  33.  34.  35.  36.  37.  38,  39.  40, 
41.  43,  44,  and  45,  and  agree  to  the  fame. 

Amendment  numbered  9 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  ths  Senate  numbered  9, 
and  agree  to  the  same  with  an  amendment  tm  follows:  In 
llfleN  6.  7,  and  I  of  the  matter  inMrted  by  said  amendment 
•irlke  out  "  $00,000,  of  which  sum  $70,000  is  made  available 
for  the  paynu'nt  of  nalarles  in  the  District  ot  Columbia" 
and  iDMrt  in  lieu  thereof  "  $30,000  ")  and  the  Senate  atree 

to  tb#  MUBti 

AmendnMnt  numbtrtd  10.  That  the  ifouM  recede  from 
lt«  diaafrfoment  to  tha  amendmirnt  of  tho  Senate  numbered 
M,  and  ifrM  to  tht  mrm  with  an  ametvdment  a»  ruUow(»; 
In  Uau  or  th«  eum  propo«ed  Uvturi  "  $3:i9,0O0  ";  and  ttie 
•onata  afret  to  tho  Mme. 

Amendmont  numbered  II:  TJiat  the  Kouae  recede  from 
Iti  dlaaffrotmant  to  the  amendment  of  the  Senate  numbered 
11,  and  agree  to  tho  lame  with  an  amendment  as  foUowi; 
Reetore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows: 

"omcB  or  riTBUC  euxLOuros  akb  fuvuc  pasks  op  rtii  mattonal 

CAPITAL 

"  Mount  Vernon  Memorial  Highway:  Not  to  exceed  $4,000 
of  the  appropriation  '  Salaries,  maintenance,  and  care  of 
buildings,  1932,'  and  $10,000  of  the  appropriation  '  General 
expenses,  maintenance,  and  care  of  buildings.  1932,'  con- 
tained in  the  independent  ofSces  appropriation  act.  fiscal 
jear  1932.  are  hereby  made  available  for  the  fiscal  yeai-  1932, 
for  the  maintenance  of  the  Moimt  Vernon  Memorial  High- 
way and  other  Federal  lands  authorized  by  the  act  of  May 
29,  1930  (46  Stat.  482) ." 
^~Ax»d  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
13,  and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows: 

"OmCB    OP    THK    SECRET  AST 

"  The  amoimt  authorized  to  be  deducted  from  appropria- 
tions tar  the  fiscal  year  1932  for  the  Indian  Service  and 
placed  to  the  cr«dit  of  the  appropriation  for  contingent 
expenses.  Department  of  the  Interior,  for  the  purchase  of 
stationery  supplies,  is  hereby  increased  from  $50,000  to 
$55,000.' 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from 
Its  disagreement  to  the  amendment  of  the  Senate  numbered 
17.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following: 

**  Traveling  and  miscellaneous  expenses:  The  Secretary  of 
the  Treasury,  upon  request  of  the  Attorney  General.   Is 


"authorised  to  transfer  to  the  appropriation  '  Traveling  and 
^usceUineous  expenses.  Department  of  Justice,  fiscal  year 
1932.'  i>ot  exceeding  $12,000  from  any  other  appropriation 
for  thelfiscai  year  1932  under  the  control  of  the  Department 
of  Justice." 

And  the  Senate  agree  to  the  same. 

Ametdment  numbered  19:  Tnat  the  House  recede  from  its 
disagr^ment  to  the  amendment  of  the  S?nate  numbered 
19.  an4  agree  to  the  same  wich  an  amendment  as  follows: 
Strike  lOUt  all  of  the  matter  inserted  by  said  amendment 
after  t^e  numerals  "  1931  "  in  line  10;  and  the  Senate  agree 
to  the  pame. 

Amehdment  numbered  28:  Tliat  the  House  recede  from 
its  dis£|greement  to  the  amendment  of  the  Senate  numbered 
28.  an4  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu,  of  the  matter  inserted  by  said  amendment  insert  the 
followihg:  "  Navy  Df^partment.  except  the  claim  of  Harry 
D.  Sinions  as  set  forth  on  pase  7  of  said  Senate  Document 
No.  46,|  $1,711.88  ";  and  the  Senate  agree  to  the  .same. 

Amendment  numbered  31:  That  the  House  recede  from  its 
disagr^ment  to  the  amendment  of  the  Senate  num';ered  31, 
and  a^ree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of|  the  matter  inserted  by  said  amendment  insert  the 
followi|ig:  "  War  Department,  except  the  claims  of  Dee  Tian 
and  Ji^dge  Anacleto  Diaz,  as  .set  forth  on  page  25  of  said 
Senate!  Document  No.  40,  $2.5j0.70  ";  and  the  Senate  agree 
to  the  jsame. 

Amendment  numbered  32:  That  the  Hoare  recede  from  its 
disagreement  to  the  amendment  of  the  Srnato  n\imbered  32, 
and  airee  to  the  same  with  an  amendment  ai  follown:  In 
lieu  of  the  sum  proposed  insert  "  $37,107  ";  and  tho  Senate 
agree  to  the  name, 

Amitidmont  numbered  41:  Thnt  th«  Unw^p  rwpd"  frnm  itw 
dUattrMmeiit  to  the  nmcndrnpnt  of  th*«  Mpnafo  mimiH«rod  43, 
and  ttirpe  to  the  nump  with  nn  nnnniUwui  m  foli(;wi»:  In 
Unin  1  and  $  of  the  mi*ii«r  \nt>tir\M  by  otun  tti»t<mdin«^nt 
wtrtk©  tout  tho  wordu  "  Uidrtpandt^nt  (itncttn "  »tnd  xman  in  liou 
thereof  the  following;  "United  Btuteis  Hluppina  Board"; 
and  the  SenAt«  agree  to  the  Kariie. 

'The  I  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  13  and  23, 

Joseph  W.  Bvrks, 
j.  p.  buchamaw, 
Will  R.  Wood, 
Managers  on  the  part  of  the  House. 

W.  L.  Jones. 
Frederick  Hale, 
HiRAii  Bingham. 
Carter  Glass, 
Kr::;N2TH  McKellar, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  th^  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments |  of  the  Senate  to  the  bill  iH.  R.  6660)  making  appro- 
priatidns  to  supply  urgent  deficiencies  in  certain  appropria- 
tions ^or  the  fiscal  year  ending  June  30,  1932,  and  prior 
fiscal  ^ears,  to  provide  supplemental  appropriations  for  the 
fiscal  (year  ending  June  30.  1932.  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  th^  action  agreed  upon  and  recommend  in  the  accom- 
panyiiig  conference  report  as  to  each  of  such  amendments, 
namely: 

On  Nos.  1,  2.  3.  4.  5.  and  6,  relating  to  the  Senate:  Appro- 
priate^  for  expenses  of  the  Senate  in  the  amounts  and  in  the 
manner  proposed  by  the  Senate  amendments. 

On  Ko.  7:  Appropriates  $3,000  for  the  Committee  on  Re- 
vision j  of  the  Laws  of  the  House  as  proposed  by  the  Senate 
amenoment. 

On  Jio.  8:  Makes  a  technical  change  in  the  appropriation 
for  thi  acquisition  of  additional  land  for  the  Library  of  Con- 
gress iinnex. 

On  No.  9:  Appropriates  $20,000  for  the  Federal  Trade 
Comm  .ssion,  instead  of  $90,000.  as  proposed  by  the  Senate. 
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On  No.  10:  Approjiriates  $225,000  for  the  George  Wash- 
ington Bicentennial  Commission,  instead  of  $200,000.  as  pro- 
posed by  the  Senate  and  $250,000  as  proposed  by  the  House. 

On  No.  11:  Makes  a  total  of  $14,000  of  other  appropria- 
tions under  the  Office  of  Public  Buildings  and  Parks  of  the 
National  Capital  avjiilable  for  maintenance  of  the  Mount 
Vernon  Memorial  Hi;jhway  and  other  Federal  lands,  instead 
of  a  total  of  $33,000  of  such  funds,  as  proposed  by  the 
House  bill. 

On  No.  12:  Provid(!s  for  a  resident  engineer  in  connection 
with  the  construction  of  trash  incinerators  for  the  District 
of  Columbia  at  $3,800.  as  provided  by  the  Senate,  instead  of 
$3,600,  as  provided  by  the  House. 

On  No.  13:  Provides  for  $5,000  additional  for  stationery 
for  the  Indian  Ser\ice.  instead  of  $10,000  additional,  as 
proposed  by  the  House. 

On  No.  14:  Appropriates  $275,000.  as  proposed  by  the  Sen- 
ate, instead  of  $200,000,  as  proposed  by  the  House,  for  relief 
of  Indians. 

On  No.  16:  Appropriates  $55,000.  as  proposed  by  the 
House,  instead  of  $100,000.  as  proposed  by  the  Senate,  for 
reimbursing  certain  national-park  appropriations  on  account 
of  expenditures  for  fighting  forest  fires. 

On  No.  17:  Provides  for  the  transfer  of  $12,000  from 
other  appropriations  under  the  Department  of  Justice  to  the 
appropriation.  "  Travehng  and  miscellaneous  expenses,"  to 
cover  expenses  in  connection  with  the  Investigation  of  law 
enforcement  in  Hawaii. 

On  No,  18:  Approprlatra  $8,988.75  for  the  payment  of 
claims  adjusted  by  thR  Bccretary  of  the  Navy  under  existing 
law  to  cover  damanes  to  private  property  arising  from  colli- 
sions with  naval  vesnels. 

On  No,  10;  Mttkew  not  to  ft«(i«»d  $ftO,000  of  th*  currpnt 
ttPPf<n>rJHtUm  for  the  aemrral  and  tkirn'Mk)  Mixed  Claims 
C'ornrtjjssums,  Unltiid  Wtatos  and  MenKio,  ovailable  Uir  *»*• 
pettses  incurred  afUw  October  Ift,  iwai,  and  also  surh  »%• 
imtwtm  a«  may  be  incident  U)  alminu  up  ih«  artairs  of  the 
Unitt'd  MtalHs  agency, 

On  Nos.  80  and  21:  Appropriates  $200,000  for  operating 
force  and  $260,000  for  furniture  for  new  public  buildlnga 
under  the  control  of  the  Treasury  Department. 

On  No.  22:  Appropriates  $135,152.32  for  the  acquUltlon 
of  land  at  Kelly  Field,  Tex.,  in  accordance  with  a  condemna- 
tion award. 

On  Nos,  24  to  32,  inclusive,  relating  to  claims  for  the  pay- 
ment of  damages  to  privately  ov^med  property  settled  by  the 
several  departments:  Appropriates  a  total  of  $37,107.  as  pro- 
posed by  the  Senate,  instead  of  a  total  of  $27,472.35.  as  pro- 
posed by  the  House,  to  cover  claims  certified  to  Congress 
after  the  bill  had  passed  the  House.  Tlie  amount  of  the 
Senate  amendment  wa.s  reduced  to  eliminate  a  claim  under 
the  Navy  Depai-tment  and  two  claims  under  the  War  Depart- 
ment, amounting  to  $56.25. 

On  Nos.  33  to  40,  inclusive:  Appropriates  $19,856.25  addi- 
tional to  the  amounts  in  the  House  bill  to  cover  judgments 
of  United  States  courts  certified  to  Congress  after  tlie  bill 
had  passed  the  House. 

On  Nos.  41  and  42:  Appropriates  $143,630.93  additional  to 
the  House  bill  to  cover  additional  judgments  of  the  Court 
of  Claims  certified  to  Congre.ss  after  the  bill  had  passed  the 
House  and  eliminates,  as  proposed  by  the  Senate,  judgments 
in  the  House  bill  of  $648  in  favor  of  Tillett  S.  Daniel  and 
$2,510.93  in  favor  of  William  B.  Hetfield. 

On  No.  43:   Appropriates  $50,547.21   for  the  payment   of 
audited  claims  allowed  by  the  General  Accounting  Office  and 
certified  to  Congress  after  the  bill  had  passed  the  House. 
On  Nos.  44  and  45:  Correct  section  numbers  in  the  bill. 
The  committee  of  conference  have  been  imable  to  agree  on 
the  following  amendments: 

On  No.  15:  Relating  to  a  road  over  the  Wind  River  Indian 
Reservation.  Wyo. 

On    No.    23:  Appropriating    $100,000    additional    for    the 

Organized  Reserves. 

Joseph  W.  Byp.ns. 
J.  P.  Buchanan. 
Will  R.  Wood, 
Managers  on  the  part  of  the  House. 


Mr.  BYRNS.  Mr.  Speaker.  I  will  say  briefly  that  the  bill 
as  it  passed  the  House  carried  something  over  $125,000,000. 
The  conferees  agreed  to  an  additional  amount  of  something 
over  $1,000,000,  which  makes  this  bill  carry  something  over 
$126,000,000. 

We  agreed  upon  all  the  amendments  except  twti.  which 
will  come  up  later.  The  principal  additions  are  $200,000  for 
items  in  the  Senate;  $75,000  additional  for  the  support  of 
the  Indians;  $450,000  for  furniture  and  the  operation  of 
certain  new  pubUc  buildings  that  are  now  ready  for  occu- 
pancy; $135,000  for  the  purchase  of  land  under  condemna- 
tion proceedings  in  Kelly  Field.  Then  there  are  certain 
judgments  on  audited  claims,  which  pa.ssed  the  Senate  after 
the  b:il  was  sent  to  the  House. 

None  of  the  items  which  were  allowed  is  over  any  Budget 
estimate.  In  fact,  they  are  all  estimated  for  and  within  the 
estimate  of  the  Budget. 

Mr.  STAFFORD.     Will  the  gentleman  yJeld? 
Mr.  BYRNS.     I  yield. 

Mr.  STAFFORD.  I  assume  that  as  to  amendment  No.  11. 
the  figtire  in  the  statement  "making  available  $14,000"  is 
an  error  and  should  be  "  $4,000,"  as  is  stated  in  the  confer- 
ence report? 
Mr.  BYRNS.  That  is  the  total  of  the  two  items. 
Mr.  STAFFORD.  As  I  read  tlie  conference  report  on 
amendment  No.  11.  the  amount  is  only  $4,000,  while  the 
statement  shows  $14,000. 

Mr,  BYRNS.  It  is  intended  to  be  $14,000.  $4,000  and 
$10,000.  If  the  gentleman  will  read  the  amendment  as  con- 
tained m  the  report,  hf  will  find  it  Is  $4,000  and  $10,000 
which  makes  a  total  of  $14,000. 

Mr,  STAFFORD.  Will  the  gentleman  inform  the  Kouoe 
whrthm-  any  of  this  monry  is  uolnn  to  be  u*«!  for  Uie  poho- 
\uti  of  tlw  memorial  highway  or  U  U  purely  for  maintenance 
purposes? 

Mr,  IIVTtNll.  They  have  a  separaU  approprlatUm  for 
policing  the  highway.  This  U  purely  for  maintenance  pur- 
poses, 

Mr.  STAFFORD,  X  understand  we  have  never  aireed  by 
any  legislation  to  the  policing  of  that  highway,  regarding  it 
as  a  matter  solely  for  the  State  of  Virginia  and  that  our 
Government  should  not  go  outside  the  Jurisdiction  of  the 
District. 

Mr.  BYRNS.  This  does  not  make  any  provision  for  polic- 
ing the  highway.  My  understanding  is.  however,  that  the 
Federal  Goveriunent  is  now  doing  that  under  the  Director  of 
Public  Buildings  and  Grotmds. 

Mr.  STAFFORD.    Without  any  authority  of  law? 
Mr.    BYRNS.    Well.    I    do    not    know.     I    do    not    know 
whether  there  is  any  authority  or  not. 

Mr.  STAFFORD.     I  may  say  for  the  information  of  the 
House  that  that  matter  was  contested  very  strongly  here 
and  it  was  opposed  on  jurisdictional  grounds. 
Mr.  HASTINGS.    Will  the  gentleman  yield  to  me? 
Mr.  BYRNS.     Yes. 

Mr.  HASTINGS.  I  want  to  direct  attention  to  the  Sen- 
ate amendment  which  is  No.  19  in  the  statement.  It  makes 
available  not  to  exceed  $50,000  of  the  current  appropriation 
for  the  general  and  special  Mixed  Claims  Commis.sion, 
United  States  and  Mexico,  for  expenses  incurred  after  Octo- 
ber 15.  1931,  and  I  would  like  to  inquire  the  status  of  this 
commission  and  what  claims  have  been  presented  to  and 
allowed  by  this  commission. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  due  to  the 
fact  the  treaty  has  expired  there  is  no  commission,  and 
therefore  the  commission  has  no  status.  However.  I  under- 
stand the  State  Department  is  negotiating  with  Mexico  with 
a  view  of  reviving  the  treaty.  It  was  stated  to  the  commit- 
tee by  the  State  Department  that  there  are  a  great  many 
records  and  other  papers  which  have  been  collected  that 
should  be  arranged,  indexed,  and  preserved  in  order  that 
the  State  Department  may  in  the  future  have  the  informa- 
tion contained  therein  for  the  purpose  of  answering  inquiries 
about  these  various  claims.  This  appropriation  is  made 
for  that  purpose  and  the  State  Department  thought  $50,000 
would  be  sufficient. 
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Mr.  HASTINGS.  Are  there  any  negotiations  pending  for 
the  payment  of  those  claims  that  have  heretofore  been  favor- 
ably passed  upon  or  is  it  expected  that  their  payment  will 
be  held  In  abeyance  until  all  the  claims  have  been  passed 

upon? 

Mr.  BYRNS.  I  do  not  know  to  just  what  the  gentleman 
alludes.  Of  course,  the  commission  is  now  defunct.  There 
is  no  conunlsslon  and  no  one  to  take  care  of  these  papers. 

Mr.  HASTINGS.  Have  not  some  of  the  claims  hereto- 
fore presented  been  favorably  passed  upon  by  the  Claims 
Commission? 

Mr.  BYRNS.    That  Is  true. 

B4r.  HASTINGS.  I  would  like  to  know  if  the  gentleman 
has  any  information  as  to  their  status  and  when  these 
various  claimants  may  expect  the  payment  of  their  claims? 

Mr.  BYRNS.  I  imagine  that  if  they  have  been  finally 
passed  upon  by  those  who  are  required  to  approve  them,  an 
estimate  will  be  submitted  and  that  Congress  will,  in  due 
time,  make  sm  appropriation.  However,  there  is  nothing 
now  pending  looking  toward  the  payment  of  any  of  those 
claims,  and  this  has  no  relation  to  them. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  wUl  report  the  first  amend- 
ment In  dU»greement. 

The  Clerk  read  as  follows: 

Amendment  No.  15:  Page  19  of  the  bill,  after  line  9.  Insert: 
••  Road.  Wind  River  Reservation,  Wyo. :  Tlie  unexpended  balance 
of  ttw  appropriation  of  $150,000  contained  in  the  first  deficiency 
act  fiscal  year  1831.  for  one-half  of  the  cost  of  reconstruction 
and  impTOvement  of  the  road  running  from  MUford  across  the 
WtBd  River  or  Shoshone  Indian  Reservation,  through  Fort 
WMhakle  to  the  diversion  dam  in  Wyoming,  la  hereby  continued 
available  \intU  June  30,  1933:  Provided.  That  not  to  exceed  $5,000 
of  the  said  appropriation  la  hereby  made  available  for  payment  for 
rights  of  way  across  Indian  lands  and  payment  of  the  total  Irriga- 
tion conatruetion  costs  and  accrued  operation  and  maintenance 
ehargss  on  aSsct«d  lands:  Provided  further.  That  the  provision 
la  the  act  of  May  27,  1930  (4«  Stat.  430).  requiring  employment 
of  Indian  labor  except  for  engineering  and  supervision  shall  not 
apply  to  the  funds  provided  by  the  Bute  of  Wyoming." 

Mr.  BYRNS.  Mr,  Speaker.  I  move  that  the  House  Insist 
on  Ita  disagreement  to  this  amendment.  I  will  say  It  has 
not  been  estimated  for  by  the  Budget  and  has  not  been 
requested  either  by  the  President  or  the  Budget. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
lentleman  from  Tennessee. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BTiirs)  there  were — ayes  161,  noes  none. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  23:  Page  32.  after  line  3.  insert: 

"OBCANIZED    BZSZBVX 

••  Tor  an  additional  amount  for  expenses  incident  to  the  use. 
Including  upkeep  and  depreciation  costs  of  supplies,  equipment, 
and  material  furnished  in  accordance  with  law  from  stocks  under 
the  control  of  the  War  Department,  fiscal  year  1932.  SIOO.OOO: 
Provided,  That  this  sum  shall  be  used  for  expenses  Incident  to  the 
Sight  training  of  officers  of  the  Officers'  Reserve  Corps  on  inactive 
duty  status:  Provided  further.  That  no  part  of  this  s\im  shaU  be 
available  for  any  expense  incident  to  giving  filght  training  to  aL,y 
oOcer  of  the  OBkxn'  Reserve  Corps,  unless  he  shall  be  found 
physically  >nrt  professionally  qualified  to  perform  aviation  service 
as  an  aviation  combat  pilot  of  Group  1  by  such  agency  as  the 
Secretary  of  War  may  designate." 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  Insist 
upon  its  disagreement  to  the  amendment. 

Mr.  LaGUARDIA.  Mr.  Speaker,  a  parliamentary  inquiry. 
Is  a  motion  to  concur  in  order  at  this  stage?  It  is  a  prefer- 
ential motion,  is  it  not? 

The  SPEAKER.  A  motion  to  recede  and  concur  is  in 
order. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment,  and  I  ask 
the  gentleman  from  Tennessee  to  yield  me  five  minutes. 

The  SPEAKER.  The  gentleman  from  New  York  moves 
to  recede  and  concur  In  the  Senate  amendment. 


Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentletian  from  New  York. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  have  invariably  assisted 
in  reducing  appropriations  for  the  Army  and  Navy.  In  this 
instance  I  want  to  point  out  that  the  appropriation  of  this 
money  would  actually  effect  an  economy.  This  money 
would  I  not  be  used  for  any  pay  of  reserve  officers.  It  is  not 
used  tb  train  any  new  men,  but  under  the  national  defense 
act  th«  Federal  Government  provides  the  various  National 
Guard!  units  and  reserve  officers  with  flying  equipment, 
and  the  reason  for  this  is  obvious.  It  would  be  impossible 
for  reserve  officers  to  provide  their  own  flying  equipment. 

Pilots  require  constant  flying.  In  other  words,  one  be- 
comes! rusty  if  he  does  not  keep  up  his  flying.  The  gentle- 
man from  Texas  [Mr.  Buchanan]  a  few  moments  ago  jok- 
ingly $aid  to  me  that  once  a  man  goes  in  the  air  he  is  for 
everything  that  aviation  wants.  This,  in  part,  is  true.  It  is 
not  b^use  we  are  necessarily  in  sympathy,  but  because  we 
have  ^n  understanding  of  what  is  required. 

Sixtjy-six  per  cent  of  the  appropriation  made  for  the  cur- 
rent ftscal  year  for  reserve  officers  flying  has  already  been 
expended  and  unless  we  provide  additional  funds  it  will  be 
impos$ible  not  only  for  the  reserve  officers  to  get  the  re- 
quired flying  but  it  will  be  impossible  to  keep  these  machines 
in  good  condition;  and  there  is  no  machine  which  requires 
more  care  than  a  motor  on  a  plane  and  the  plane  itself. 

Another  factor  which  is  very  important  is  not  only  the 
saving  of  this  equipment  but  the  saving  of  human  life.  Fly- 
ing o|ie  or  two  hours  a  m.onth  under  the  present  develop- 
ment iof  the  art  is  insufficient,  and  we  ought  to  provide  suffi- 
cient ftying  for  the  reserve  officers  to  keep  them  efficient  and 
protect  not  only  the  property  of  the  Government  but  the 
lives  0f  these  reserve  officers. 
MrJ  BARBOUR.  Will  the  gentleman  yield? 
Mr^  LaGUARDIA.    Yes. 

MrJ  BARBOUR.    As  I  understand  the  Senate  amendment, 
this  money  will  be  spent  for  training  only  Group  1  officers, 
i      Mr,  LaGUARDIA.    Yes. 

j      MrJ  BARBOUR.    And  Group  1  officers  and  men  who  are 
'  readyi  to  go  right  now  if  there  should  be  an  emergency. 

Mr,  LaGUARDIA.    Oh.  yes:  they  are  all  quallfled  pilots, 
gentWmen,  but  if  they  are  kept  on  the  ground  for  six  months, 
I  they  ^111  lose  their  usefulness  as  Group  1  pilots. 

Mr,  BARBOUR.    Furthermore.  I  understand  this  $100,000 
will  f^imish  a  total  of  about  2.000  additional  flying  hours  for 
these  Group  1  flyers,  of  whom  there  are  about  1,000,  aside 
from  (those  engaged  in  private  flying. 
Mr|  LaGUARDIA.    That  is  correct. 

Mr]  BARBOUR.  This  would  mean  about  two  flying  hours 
additional  on  the  average  for  each  one  of  these  Group  1  offi- 
cers $rho  are  so  well  qualified  that  they  are  ready  to  go,  if 
they  <;an  have  the  proper  amount  of  training. 

Mr,  LaGUARDIA.    And  the  gentleman  must  add  that  it 
also  ^rmits  proper  upkeep  of  this  equipment,  which  is  very 
necesfcary. 
Mr^  BARBOUR.    Yes. 

Mr^  LaGUARDIA.    I  am  very  pleased  to  have  the  assist- 
ance bf  the  gentleman  who  is  on  the  Appropriations  Com- 
mitted.   It  is  the  first  time  we  have  tjeen  together  on  matters 
of  appropriations. 
Mrf  BARBOUR.    No;  not  the  first,  the  second.  I  beUeve. 
Mr$.  KAHN.    Will  the  gentleman  yield? 
Mr^  LaGUARDIA.    Yes. 

Mri.  KAHN.  Would  it  not  really  be  a  matter  of  economy 
to  mike  this  appropriation,  because  a  few  planes  crashed 
by  iriexperienced  flyers  would  cost  more  than  this  total 
appropriation? 
MrJ  LaGUARDIA.  These  are  not  inexperienced  flyers. 
Mr$.  KAHN.  I  mean  flyers  who  have  not  had  the  proper 
amount  of  training. 

Mr,  LaGUARDIA.  Yes.  Two  or  three  crashes  would  more 
than  Imake  up  this  amount,  and  then  in  addition  the  cost 
of  hi4man  lives  which,  of  course,  can  not  be  measured  in 
dollars. 

Mr^  HARDY.  Will  the  gentleman  tell  the  House  what  it 
costs  I  to  educate  a  flyer? 
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Mr.  LaGUARDIA.  During  war  time  it  cost  about  $20,000. 
I  do  not  know  what  the  cost  is  now. 

Mr.  HARDY.  It  is  about  $30,000  now,  and  if  they  lay 
them   off  for   a   year   or   two,   what    does   their   education 

amount  to? 

Mr.  LaGUARDIA.    The  gentleman  is  quite  right.    I  would 
not  think  of  having  a  pilot  go  through  military  flying  if 
he  did  not  have  the  opportunity  to  keep  flying  regularly. 
[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  the  gentleman  three 
more  minutes. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.     Yes. 

Mr.  MARTIN  of  Oregon.    I  would  like  to  ask  the  gentle- 
man a  question.    Not  a  cent  of  this  money  goes  toward  pay- 
ing anybody  any  salary,  as  I  understand? 
Mr.  LaGUARDIA.     Not  a  cent. 

Mr.  MARTIN  of  Oregon.  It  goes  toward  paying  for  the 
flying  of  highly  trained  officers  of  the  National  Guard  and 
the  Reserve  Corps  where  the  Government  has  spent  enor- 
mous amounts  of  money  to  educate  them,  sending  them  to 
Kelly  Field,  and  so  forth,  and  here  we  find  ourselves  in  a 
condition  where  these  highly  trained  men  can  not  fly  their 
machines  because  they  have  not  got  the  necessary  gasoline 
and  oil. 

Mr.  LaGUARDIA.  I  believe  this  is  Just  for  the  equip- 
ment. 

Mr.  MARTIN  of  Oregon.  We  break  up  a  part  of  our 
national  defense  program  if  we  legislate  in  this  way.  Is 
not  that  correct? 

Mr.  LaGUARDIA.     The  general  is  absolutely  correct. 
Mr.  MARTIN  of  Oregon.    Will  we  not  injure  our  plan  of 

national  defense 

Mr.  BYRNS.  I  do  not  think  the  gentleman  is  correct. 
My  information  is  that  they  now  have  contracts  for  all 
the  gasoline  and  oil  that  would  be  needed.  I  further 
understand  that  if  the  department  would  confine  this  train- 
ing to  those  officers  and  men  who  have  been  trained  in 
Army  centers  and  to  those  in  commercial  aviation  who  are 
flying  in  the  reserves,  and  cut  out  this  Joy  riding  that  they 
are  giving  to  those  who  never  will  qualify  or  could  not 
possibly  qualify  in  an  actual  war,  they  would  have  abun- 
dant money  to  carry  on  the  work  they  want  to  carry  on. 
This  is  my  understanding  from  a  gentleman  who  was  in 
the  conference,  and  I  also  understand  this  to  be  the  inten- 
tion of  the  War  Department  as  to  next  year. 
Now,  my  contention  is  that  they  can  begin  right  now. 
Mr.  LaGUARDIA.  The  gentleman  from  Tennes.see  is 
always  very  accurate  and  corrects  me  often;  but  in  this 
instance  permit  me  to  correct  him.  This  talk  atK)ut  Joy 
flying  in  the  air  is  hardly  fair.  The  only  way  to  make  a 
flyer  is  for  him  to  fly.  The  more  flying  time  he  can  put 
in  the  more  efficient  flyer  he  becomes.  There  is  no  other 
way  to  learn  to  fly.  You  can  not  learn  to  fly  by  sitting 
in  a  swivel  chair.  It  is  by  no  means  "  Joy  flying."  It  is 
necessary  training. 

Now,  motors  and  planes  require  a  great  deal  of  attention. 
You  have  to  have  mechanic.''^  for  motors  and  riggers  for 
planes,  and  it  costs  money  to  keep  a  plane  in  the  air.  As 
General  Martin  has  said,  this  money  is  not  to  train  addi- 
tional men  and  not  to  pay  salaries  but  only  to  permit 
reserve  officers  to  keep  in  "  flying  flt "  condition,  if  I  may 
use  such  a  phrase. 

Mr.  PARSONS.     Will  the  gentleman  jneld? 
Mr.  LaGUARDIA.     Yes. 

Mr.  PARSONS.  There  were  originally  three  groups  of 
these  officers.  1.  2,  and  3.  Now,  they  have  eliminated  two 
of  the  groups  and  left  Group  1  to  participate  in  this  addi- 
tional appropriation.  So  they  are  first-class  men  prepared 
to  go  into  the  air  on  a  moment's  notice.  It  is  not  a  joy- 
riding proposition. 

Mr.  BYRNS.  It  has  been  a  joy-riding  proposition.  They 
have  been  permitting  members  of  Groups  2  and  3  to  fly. 
Now,  they  propose  to  cut  that  out.  If  they  had  cut  it  out 
before,  they  would  not  have  to  now  ask  for  this  additional 
sum. 


Mr.  LaGUARDIA.    No;  the  gentleman  is  in  error  tliere. 

Mr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  DOUGLAS  of  Arizona.  Is  It  not  true  that  the  pres- 
ent appropriation,  exclusive  of  the  $100,000  put  on  the  bill 
by  the  Senate,  permits  Reserve  Corps  aviation  officers  to  fly 
not  more  than  39  minutes  to  the  month? 

Mr.  LaGUARDIA.  As  I  stated  before,  that  is  not  enough. 
I  leave  it  to  anyone  who  has  had  any  experience  in  training 
that  it  is  not  enough. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  Collins]. 

Mr.  COLLINS.  Mr.  Speaker,  we  have  now  as  Chief  of  the 
Air  Corps  one  of  the  best  officers  that  it  has  ever  been  my 
pleasure  to  contact.  This  gentleman  is  exceedingly  anxious 
to  make  the  Air  Corps  of  the  Army  an  effective  fighting  in- 
strumentality. The  present  Chief  of  the  Air  Corps  is  not  a 
land  flyer,  but  a  real  efficient  flying  officer  that  knows  this 
game  and  is  trying  to  make  the  Air  Corps  an  effective  fight- 
ing organization.  He  knows  something  about  flying.  He  has 
been  facing  God  Almighty  23  years  in  planes  that  sometimes 
were  not  airworthy.    I  accept  his  opinion  above  all  others. 

He  states  to  the  War  Department  subcommittee  of  the 
Appropriations  Committee  that  of  Group  1  flyers,  the  only 
flyers  whom  he  feels  should  have  very  much  training,  there 
are  in  class  1  of  such  group  470  officers  in  an  inactive  status, 
who  are  trained  flyers,  graduates  of  the  Army  training  cen- 
ter. In  class  3  of  the  same  group,  there  are  580  officers 
who  are  not  graduates  of  the  training  center. 

Now,  in  these  two  classes  are  a  number  of  World  War 
flyers.  We  all  know,  whether  we  have  been  in  the  MiUtary 
Establishment  or  out  of  it — and  a  military  man's  opinion  on 
it  is  not  worth  any  more  than  ours — we  all  know  that  an 
old  war  flyer  is  not  going  to  fly  in  the  next  war.  So  we  might 
as  well  eliminate  him  from  consideration. 

Mr.  HARDY.    When  are  we  going  to  have  that  next  war? 

Mr.  COLLINS.  If  war  should  come  now  the  Chief  of  the 
Air  Corps  says  we  should  not  use  these  officers,  certainly  in 
combat  planes,  because  we  would  need  to  have  young  men. 

Mr.  TABER.    Will  ihe  gentleman  yield? 

Mr.  COLLINS.  The  gentleman  will  pardon  me.  The 
class  1  and  class  3  pilots  make  approximately  1,000  pilots. 
In  these  two  classes,  in  addition  to  World  War  flyers,  there 
are  those  officers  that  are  engaged  in  civil  aviation,  which 
General  Foulois  estimates  to  be  tiround  300  in  number,  and 
he  says  that  these  pilots  in  civil  aviation  ought  not  to  have 
more  than  10  or  12  flying  hours  a  year. 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi has  again  expired. 

Mr.  BYRNS.    I  yield  one  minute  more  to  the  gentleman. 

Mr.  TABER.    Is  there  a  Budget  estimate  for  this  thing? 

Mr.  COLLINS.  No.  So  when  we  eliminate  the  World 
War  pilots  and  those  in  civil  aviation  that  CJeneral  Foulois 
says  need  but  10  or  12  hours  fljring  per  year,  those  10  or  12 
hours  being  specialized  training,  that  should  enable  the  rest 
of  them  to  have  48  flying  hours  this  year  within  the  amount 
that  has  been  made  available  if  the  cost  be  reduced  to  the 
rate  which  I  understand  will  obtain  during  the  next  fiscal 
year.  Therefore,  Mr.  Speaker,  we  do  not  need  this  $100,000 
at  all  in  order  to  give  these  gentlemen  the  flying  hours  that  it 
is  estimated  they  should  have.  We  appropriated  last  year  for 
16,275  hours,  and  they  will  get  4,100  additional  hours  through 
reduced  costs,  or  a  total  of  20,375  flying  hours.  We  do  not 
need  it,  and  all  you  are  doing,  if  you  pass  this,  is  to  embar- 
rass the  Congress  and  the  War  Department  next  year. 

Mr.  SWING.  Does  the  gentleman  know  that  General 
Foulois  asked  for  this  from  the  Senate  committee? 

Mr.  BYRNS.  I  Know  that  the  President  of  the  United 
States  and  his  Budget  officer  did  not  ask  for  it. 

Mr.  COLLINS.  If  he  did.  he  violated  the  Budget  law.  and 
I  am  sure  the  gentleman  misunderstood  his  remarks. 

Mr.  BYRNS.  We  have  been  following  the  Budget  esti- 
mates here.  I  know  there  is  no  estimate  for  it.  I  yield  five 
minutes  to  the  gentleman  from  Connecticut  [Mr.  GossJ. 
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Mr.  GOSS.    Mr.  Speaker,  it  was  my  privilege  last  year 
to  fly  for  two  weeks  with  the  Army  Air  Corps  during  their 
whole  maneuvers,  so  that  I  had  an  opportunity  to  see  this 
matter  of  aviation  first-hand.    I  want  to  correct  one  or  two  j 
Impressions.   The  gentleman  from  Mississippi  I  Mr.  Collins  1  | 
talks  about  these  aviators  who  are  flying   commercially. 
These  aviators  that  do  commercial  flying  fly  in  lanes  some 
300  feet  apart,  over  certain  given  territories,  with  beacons 
and  oUier  aids  to-  navigation,  whereas  our  Army  pilots  fly  ; 
In  very  close,  tight  formation.     I  have  flown  in  bombing  ! 
planes  and  all  the  planes  except  the  pursuit  planes,  and  they 
fly  so  close  together  that  the  vrings  very  nearly  touch  each 
other.    Commercial  flying  and  flying  for  the  Air  Corps  are 
entirely  different  types  of  flying.    Let  me  read  what  General 
Foulois  told  the  Senate  subcommitee.    He  said: 

That  \a  the  situation  that  we  must  face.  Either  we  must  be 
willing  to  admit  tMt  we  are  goln?  to  t£.ks  chances  of  killing  some 
of  these  people  and  crashing  more  alrcralt  and  washing  out  a  lot 
of  expensive  equipment  or  give  them  amounts  sufficient  to  deter- 
mine whether  they  will  require  reclasslflcation.  or  arbitrarUy  cut 
them. 

I  take  it  from  the  general's  remarks  that  he  Is  in  favor 
of  this  as  a  matter  of  economy  in  stopping  the  breaking  up 
and  useless  wreckage  of  these  airplanes  in  flights. 

Mr.  BYRNS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  BYRNS.  My  understanding  is  that  the  War  Depart- 
ment Is  in  favor  of  continuing  the  flying  of  those  in 
Group  1.  but  the  great  trouble  Is  that  they  have  been  flying 
those  in  Groups  2  and  3,  but  they  now  say  that  they  are 
going  to  quit  it.  If  they  had  cut  that  out  previously  they 
would  not  have  needed  any  money  smd  would  have  had 
plenty  of  money  in  the  Treasury,  as  I  think  they  have  now. 

Mr.  GOSS.  But  in  this  appropriation  it  applies  only  to 
Group  1. 

Mr.  BARBOUR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  BARBOUR.  Our  committee  was  assured  last  year  by 
the  War  Department  that  none  of  this  money  would  be 
expended  on  the  men  in  Groups  2  and  3. 

1^.  GOSS.    That  is  right. 

j^.  BARBOUR.  It  would  be  spent  on  the  men  who  need 
the  training  and  who  after  they  have  their  training  are 
ready  to  go  at  a  minute's  notice. 

Mr.  GOSS.    Absolutely,  and  that  is  what  this  appropria- 
'tion  applies  to. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  GOSS.    Yes. 

Mr.  DOUGLAS  of  Arizona.  General  Foulois  when  he  ap- 
peared before  the  Senate  committee  testified  that  48  to  50 
fljring  hours  a  year  su-e  absolutely  rsquisite  for  purposes  of 
safety,  not  only  for  purposes  of  safety  to  Go\'emment  equip- 
ment, but  also  for  purposes  of  safety  to  human  lives.  If 
classes  3  and  3  be  eliminated  and  there  be  no  flying  time 
allowed  them  whatsoever,  and  none  of  this  money  t>e  a\'ail- 
able  for  the  purpose  of  permitting  them  to  go  into  the  air. 
there  still  remains  not  enough  money  to  permit  any  one  of 
the  otHcen  in  olass  1  to  fly  more  than  approximately  one 
and  a  half  hours  a  month,  or  18  hours  a  year. 
-  Mr.  GOSS.  As  the  appropriation  stands  to-day  there  is 
available  only  39  minutes  per  month  per  pilot,  and  if  we 
pass  this  additional  $100,000.  it  will  make  available  so  many 
more  minutes  per  month,  in  fact  71  minutes. 

Mrs.  ROGERS.  And  is  it  not  true  that  in  certain  parts 
of  the  country  flying  is  especially  dangerous?  I  know  that 
last  summer  while  making  an  inspection  of  veterans'  hos- 
pitals I  flew  in  the  State  of  Washington  over  the  mountains, 
and  in  Montana  and  Wyoming  and  Arkansas  and  South 
Dakota,  and  in  foggy  weather  over  a  number  of  Southern 
and  Western  States,  and  I  know  the  extreme  danger  of 
those  flights. 

Mr.  QOS8.    That  ts  true. 

Mrs.  ROGERS.  It  seems  to  me  only  fair  to  give  those  men 
•DOUgh  hours'  training  to  become  experienced  pilots  in  order 
that  they  may  save  human  life  and  their  air  equipment. 


Mr.  iGOSS.  Then  there  is  another  re^ison.  Last  summer 
on  tht  Air  Corps  maneuvers  we  had  these  .same  civilian 
pilots.!  these  reserve  officers  flying,  and  they  brought  the 
ships  home  without  accident. 

In  training   pilots  for  the  Air  Corps  it  is  necessary  to 
train  them  in  the  borr.bing  group,  in  the  pursuit  group,  the 
varioi^  attack  groups,  and  it  makes  a:i  entirely  different 
type  at  flying,  and  they  need  this  extra  70  minutes. 
[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Indiana  [Mr.  Wood]. 

Mr.  I  WOOD  of  Indiana.  Mr.  Speaker,  wc  started  out  and 
thus  f^r  we  have  gone  along  very  well  in  trying  to  keep  the 
approfriations  within  the  Budget.  There  is  no  estimate 
whatet-zer  for  this  appropriation  of  $100,000  in  the  Budget. 
We  c^n  rest  assured  that  had  there  been  any  necessity  or 
any  v*ry  great  necessity  for  this  appropriation  it  would  have 
been  tecommended  by  the  Budget. 

Mr.i  HARDY.    Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    I  yield. 

Mr.!  HARDY.  Do  we  not  realize  that  the  Budget  Commis- 
sioneil  makes  up  these  estimates  about  June  or  July,  in  the 
summier  time,  and  that  we  know  much  more  about  it  by 
Deceiiber,  January,  and  February  than  the  Budget  did  in 
July? 

Mr.!  WOOD  of  Indiana.  That  is  possibly  true:  and  I  say 
to  th^  gentleman  that  if  we  are  going  to  commence  now  to 
makelthese  breaks  there  is  no  telling  where  we  will  land. 

I  wtint  to  give  you  another  reason  why  there  is  no  excuse 
for  tliis  appropriation  of  $100,000  now.    We  are  told  that 
hereafter  they  will  not  ask  for  any  such  sum:  that  they  will 
limit  their  training  to  class  1.    Now.  had  they  practiced  that 
economy  throughout  the  year  they  would  not  be  here  asking 
for  tHio  appropriation. 
i      Thire  are  practically  6,000  flyers,  including  the  reserves 
I  and  Everyone,  divided  into  several  classes.    They  now  say 
they  tsrill  conserve  their  money  and  their  training  to  class  1. 
If  th^y  will  carry  out  the  same  program  in  1933  that  they 
are  asking  you  to  make  appropriation  to  carry  out  now  for 
1  the  ilemainder  of  this  fiscal  year,  up  to  July  1,  it  would 
'  requite  more  than  $300,000.    Tliat  is  just  about  what  they 
will  alsk  you  to  do.    This  is  just  an  entering  wedge.     So  do 
j  not  be  deluded  or  fooled  by  what  is  going  on  here. 
j      As  jl  say,  had  there  been  any  necessity  for  this  thing,  had 
'  therelbecn  any  great  crying  need  for  it,  notwithstanding  the 
fact  that  these  estimates  were  made  back  in  July,  there 
woul(|  have  been  an  estimate  here  for  this  amount,  because 
estimjates  were  sent  down  until  the  very  time  this  committee 
madei  its  report.    There  are  items  in  this  deficiency  appro- 
priation bill  now  that  were  sent  down  by  the  Bureau  of  the 
Budget  two  days  before  the  hearings  were  closed.    So  that  if 
there!  had  been  any  necessity  for  this  money,  you  can  rest 
assured  that  the  Army,  which  is  never  neglectful  of  their 
interests,  would  have  had  an  estimate  for  it.    The  Army  is 
wide-iawake  and  they  do  not  let  an  opportunity  slip.     Nc. 
This  |ioes  not  come  from  the  Army,  if  you  please. 
Mr;  PARSONS.    Will  the  gentleman  yield? 
Mri  WOOD  of  Indiana.    I  yield. 

Mrj  PARSONS.  Does  the  gentleman  not  believe  in  pre- 
pare4ness? 

Mrj  WOOD  of  Indiana.  Certainly  I  do.  I  believe  in  pre- 
pare4ness,  and  I  believe  in  preparedness  to  take  care  of 
those  who  are  in  absolute  need.  We  are  talking  about 
taking  care  of  the  needy  and  the  unemployed  and  those  in 
distress.  It  would  be  better  if  we  took  this  $100,000  and 
applifed  it  there. 

Mr;  FISH.    Will  the  gentleman  yield? 
Mn  WOOD  of  Indiana.    I  yield. 

Mr  FISH.  I  would  like  to  know  just  Trhat  the  Congress 
has  done  for  the  poor.  The  gentleman  says  we  should  use 
this  inoney  for  the  poor.  Will  the  gentleman  tell  us  what 
we  hive  done  for  the  poor?    [Applause.] 

Mn  WOOD  of  Indiana.  Well,  we  have  been  trying  to  do 
a  grdat  deal;  and  we  will  be  able  to  do  more  iX  we  do  not 
wast4  money  on  projects  like  this. 
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Mr.  FISH.  I  would  like  to  know  one  concrete  thing  that 
this  House  of  Representatives  has  done  for  the  poor. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  GOSS.  I  want  to  ask  the  gentleman  if  he  believes 
it  would  be  wiser  to  cut  down  the  number  of  ofScers  or  give 
them  this  appropriation  to  enable  them  to  stop  wrecking 
our  planes  and  killing  the  men? 

Mr.  WOOD  of  Indiana.  I  would  say  they  had  better 
reduce  the  number,  and  they  should  have  commenced  the 
reduction  long  ago. 

Mr.  GOSS.  But  how  are  they  to  reclassify  that  number 
if  they  can  not  have  sufficient  training? 

Mr.  WOOD  of  Indiana.  They  are  supposed  to  be  re- 
classified now.  The  gentleman  says  they  want  this  money 
to  apply  to  class  1.  Why  did  they  not  make  the  reclassifi- 
cation some  time  ago  and  save  this  money? 

Mr.  GOSS.  I  presume  that  General  Foulois  figured  we 
needed  those  extra  men. 

Mr.  WOOD  of  Indiana.  Well,  I  do  not  know  what  tran- 
spired to  change  his  opinion.  If  we  needed  6.000  men  as 
flyers  six  months  ago,  why  do  we  only  need  1,000  now? 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  California  [Mr.  Bahbour]. 

Mr.  BARBOUR.  Mr.  Speaker,  in  order  that  we  may  get 
something  of  a  picture  of  this  situation  I  want  to  point  out  ] 
that  in  Group  1  of  the  Air  Corps  Reserve,  where  this  money  ! 
will  be  expended,  there  are  1,232  qualified  flying  pilots.  Of  ; 
that  number  250  are  in  civil  flying.  That  is,  they  are  flying  j 
with  the  various  air  lines  and  the  air  mail.  That  would  ! 
leave  a  little  less  than  1.000  flyers  who  would  receive  the  , 
benefit  of  this  money  in  their  training. 

The  appropriation  in  the  bill  for  this  fi-scal  year  provided  . 
for  a  total  of  16,275  flying  hours  for  the  reserve  flyers,  which 
is  about  12  hours,  on  the  average,  for  each  of  those  pilots. 
If  we  appropriate  $100,000  more  for  their  training,  we  can 
estimate  the  additional  flying  hours  that  will  he  allowed  by 
dividing  that  amount  by  $50,  which  is  the  cost  per  hour  of 
this  flying  training.  That  is  the  figure  given  to  us  by  the 
Army  Air  Corps.  Dividing  $100,000  by  $50  will  make  2,000 
additional  hours  for  which  this  appropriation  will  provide. 
On  an  average  it  will  increase  the  flying  hours  per  Group  1 
pilot  from  about  12  to  about  14. 

Now,  these  men  in  Group  1  are  the  trained,  expert  pilots 
of  the  Organized  Reserves.  Many  of  them  are  men  who 
have  gone  through  the  flying  cadet  school  at  San  Antonio, 
Tex. 

We  have  spent  thousands  of  dollars  in  training  these  men 
to  make  them  expert  flyers.  They  are  selected  men,  sent 
through  the  Army  flying  school,  and  when  they  graduate  we 
commission  them  as  flyers  in  the  Organized  Reserve.  Under 
the  appropriation  as  it  stands  at  the  present  time,  and 
without  this  additional  amount,  these  reserves  are  permitted 
to  fly  for  an  average  of  about  one  hour  a  month  in  order  to 
keep  up  their  training. 

General  Foulois  has  made  the  statement  that  unless  a 
man  is  in  the  air  practically  every  day  or  every  few  days  he 
loses  his  sense  of  feeling,  his  sense  of  touch,  and  it  is  not 
safe  for  him  to  fly,  so  that  he  is  not  only  in  danger  himself 
but  is  in  danger  of  crashing  these  valuable  planes,  and  two 
or  three  planes  saved  would  justify  this  $100,000,  to  say  noth- 
ing of  the  lives  and  limbs  of  the  men  flying  them. 
Mr.  LaGUARDIA.  Will  the  gentleman  yield? 
Mr.  BARBOUR.     Yes. 

Mr.  LaGUARDIA.  In  reply  to  the  suggestion  made  by  the 
gentleman  from  Mississippi  [Mr.  Collins],  is  it  not  true  that 
in  an  emergency  all  of  the  old  war  flyers  would  be  used  as 
instructors,  as  advisers,  and  in  many  other  useful  capacities? 
Mr.  BARBOUR.  Certainly.  General  Foulois  is  a  World 
War  flyer,  and,  as  the  gentleman  from  Mississippi  said,  there 
la  no  better  flyer  in  the  service  than  General  Foulois.  He 
would  be  ready  to  go  right  now,  just  as  these  Group  1  flyers 
will  be  ready  to  go  in  case  of  an  emergency,  if  they  have 
the  proper  training. 


That  is  the  reason  I  take  the  position  that  this  $100,000 
will  be  money  well  spent  and  that  it  will  l)e  more  of  an  econ- 
omy to  spend  it  for  adequate  training  than  it  will  be  to  try 
to  save  it  in  this  way.     [Applause.] 

Mr.  BYRNS.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Simmons]. 

Mr.  SIMMONS.  Mr.  Speaker,  there  are  two  or  three 
things  which  have  been  said  here  this  afternoon  that  I 
think  should  be  discussed  briefly,  one  the  statement  made 
that  there  is  no  Budget  estimate  for  this  amount.  That, 
to  my  mind,  is  not  at  all  surprising,  for  the  very  obvious 
reason  that  it  is  well  known  on  the  floor  of  this  House 
that  the  War  Department  is  going  to  protect  the  Regular 
Army  and  that  when  economies  must  be  effected  they  are 
going  to  effect  those  economies  in  the  auxiliary  branches 
of  the  service.  They  well  know  that  if  they  protect  the 
Regular  Army  sooner  or  later  these  other  organizations 
will  find  justice  on  the  floor  of  this  House.  That  is  my 
answer  to  those  who  say  the  Regular  Army  is  not  ask- 
ing for  this  appropriation.  I  am  pleased  to  know  that 
General  Foulois  has  had  sufficient  independence  of  action 
to  indicate  that  he  would  like  to  have  these  funds. 

It  is  my  understanding  that  the  Organized  Reserves 
appropriation,  the  National  Guard  appropriation,  and  ap- 
propriations for  other  activities  of  that  kind  have  been  very 
much  cut  in  the  regular  bill,  more  so  than  the  appropria- 
tions for  the  Regular  Estabhshment. 

My  good  friend  from  Tennessee  refers  to  these  men  as 
joy  riders.  I  have  ridden  in  every  type  of  aircraft  there 
is.  and  I  have  yet  to  find  a  man  who  figures  that  riding 
in  an  airplane  is  joy  riding.  If  you  want  real  Joy  in  the 
air,  Mr.  Byrns,  you  want  to  ride  a  balloon.  That  is  fun; 
but  to  ride  in  an  airplane  is  not  joy.  But  let  us  assume 
it  is.  A  man  is  having  his  experience  in  handling  a  plane; 
he  is  driving  it;  he  is  in  the  air;  he  is  in  touch  with  it; 
he  is  doing  the  handling  of  the  plane  and  doing  the  essen- 
tial work  that  will  enable  him  to  fly  in  a  time  of  emergency. 
It  is  my  understanding  that  not  one  permy  of  this  $100,000 
goes  in  payment  of  the  services  of  the  man  who  is  flying. 
Those  men  are  taking  their  own  time.  They  personally 
ask  nothing  from  the  Government  except  that  the  Govern- 
ment furnish  them  with  an  airplane  and  permit  them  to 
fly.  Take  the  men  who  have  been  trained.  They  are  ex- 
perienced men;  they  are  men  who  are  ready  to  place  them- 
.selves  at  the  service  of  their  Grovernment  whenever  they 
are  needed.  They  personaUy  do  not  profit  from  it.  This 
is  merely  to  pay  the  expense  of  operating  the  planes,  to 
help  keep  them  in  repair,  to  carry  the  depreciation  and 
allow  this  Government  to  have  a  few  more  flyers  who  have 
had  experience  in  handling  different  types  of  aircraft,  types 
i  which  the  Government  would  have  them  handle  if  the 
j  country  ever  got  into  war. 

i      Now,  a  number  of  Members  of  the  House  were  in  the 

World  War,  and  I,  for  one,  resent  the  statement  made  here 

I  to-day  that  the  World  War  men  are  getting  too  old  to  take 

I  an  active  part  in  the  event  another  war  broke  out.    It  m.ight 

I  be  that  a  World  War  flyer  would  be  put  in  an  administrative 

position,  and  it  might  be  that  he  would  be  doing  more 

ground  work  than  air  work,  but  quite  a  number  of  these  men 

who  flew  during  the  war  would  not  be  disqualified  in  the 

event  of   an  emergency.    Take   a   good  look   at  our   good 

I  friend  from  New  York  [Mr.  LaGuardia],  who  can  outfly  any 

flyer  they  have  now,  as  he  did  during  the  war,  and  there  are 

other  men  on  both  sides  of  the  aisle  who  have  had  much 

experience. 

Mr.  HART.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  HART.  I  would  suggest  to  the  gentleman  that  he 
suggest  to  the  House  that  we  save  this  $100,000  out  of  the 
appropriation  for  the  Farm  Board  when  that  comcj  lacfore 
the  House.    Give  it  to  these  boys,  and  let  them  fly. 

Mr.  SIMMONS.  The  gentleman  has  an  antl-Pann -Board 
complex  which  is  causing  him  a  lot  of  trouble  but  which  is 
not  bothering  anybody  else  in  the  House.  When  vse  reach 
the  appropriation  for  the  Farm  Board  there  will  be  time 
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to  dlMUss  It,  and  then  the  gentleman  can  tell  us  what  he 
thinks  about  It. 

These  young  men  In  the  prime  of  life  are  ready  to  serve 
their  Government,  and  all  they  ask  is  that  they  be  per- 
mitted to  keep  fit  to  serve. 
Mr.  HART.    I  am  going  to  vote  for  it. 
Mr.  BYRNS.    Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Arlsona  [Mr.  DouolasI. 

Mr.  DOUGLAS  of  Ariiona.  Mr.  Speaker,  it  U  admittedly 
true  that  out  of  the  appropriations  now  available,  flying  by 
reserve  oflBcen  can  not  be  undertaken,  either  with  safety  to 
themselves  or  safety  to  Oovemment  equipment.  Predicated 
upon  this  fundamental  sUtement  of  fact,  which  U  perfectly 
obvious  and  perfectly  clear  to  anyone  who  has  taken  the 
trouble  to  read  the  hearings  before  the  Senate  committer— 
X  say  that  predicated  upon  that  fact,  the  position  which  X 
think  should  be  taken  la  that  either  tufllcient  money  should 
be  appropriated  so  that  flying  can  be  undertaken  lafoly— 
that  It.  with  safety  to  human  life  and  safety  to  property-^r 
that  there  should  be  no  appropriaUon  at  all  for  flying  by 
the  Reserve  Oorpi.    (Applause.! 

Mr.  BYRNS.  Mr.  Speaker.  X  yield  three  minutee  to  the 
gentleman  from  Mlohltan  (Mr.  Clancy  1, 

Mr.  CLANCY.  Mr.  Speaker.  X  was  with  members  of  the 
Committee  on  Naval  Affairs  at  Rockwell  Field,  San  Diego. 
Calif.,  in  1821.  at  the  naval  base  for  aviation,  and  the 
cflioers  of  the  field  pointed  out  various  spots  in  the  fteld 
and  varloua  i^aoee  in  the  water  and  on  the  docks,  and  thry 
would  say:  "This  la  where  Aviators  Sniith  and  Brown  fell 
And  were  ktUed:  this  U  where  Gray  and  White  (ell:  this  U 
where  Jones  and  Johnson  fell."  When  the  World  War  cams 
In  1817  the  Oovemment  sent  up  young  men  In  very  valuable 
planes,  and  If  they  were  able  to  fly  they  were  sent  to  Franco. 
Xf  they  were  not  able  to  fly  and  did  not  have  flying  aptitude. 
they  fell  and  lott  their  lives  and  destroyed  very  valuable 
lidanes  and  very  valuable  equipment  which  could  have  been 
used  in  the  war  and  which  it  took  a  long  time  to  replace. 
.  X  was  also  here  in  Congrees  in  1824  when  the  United  States 
air  mall  appropriation  for  the  transcontinental  route  was 
itricken  out  on  a  point  of  order,  and  I  led  the  flght  to  re- 
store it.  and  it  was  nearly  doubled. 

At  that  time  the  country  generally,  and  probably  also  many 
Members  of  the  House,  did  not  have  a  correct  idea  of  the 
value  of  airplane  training.  In  the  air  mall  being  trained  at 
that  time  were  Colonel  Lindbergh  and  many  other  flyers 
who  have  done  much  since  1834  to  make  known  to  tlM 
oountry  and  to  the  world  the  value  of  airplanes  and  to 
make  tiM  Nation  air  minded. 

We  have  in  Michigan  at  Selfrldge  Field,  near  Detroit,  a 
great  training  station  for  Army  flyers  known  as  the  First 
Pursuit  Group.  Of  course,  anyone  who  has  been  on  that 
fleld  and  seen  the  men  In  course  of  training  there  rea- 
llMs  the  advantage  of  training,  because,  after  all,  training 
for  flying  is  very  technical  and  these  flyers  need  plenty  of 
tnatruotion  and  many  hours  in  the  air. 

Xf  we  should  have  to  go  into  another  war.  and  there  is 
talk  of  war  now  on  the  front  pages  of  all  the  papers,  and 
to*day  Japan  bombarded  Shanghai,  although,  God  forbid, 
we  ever  should  go  to  war  again,  we  will  lose  many  timH 
1100.000  in  the  flrat  few  dayo  of  intensive  training  in  air- 
planes and  air  equipment  and  In  that  terriflo  but  In- 
tangible value  which  is  represented  by  the  livw  of  noblt 
young  VMtk, 

XI  certainly  would  sMm  that  the  United  Stales  should  be 
as  air  minded  as  any  eountiy  in  iho  world.  Wp  read  to-day 
of  whni  Japan  is  doing  in  the  vast  stretches  of  Manchuria 
and  Mongolia  with  alrptanM,  and  certainly  there  is  every 
reason  why  we  should  bo  forehanded  In  pifpAring  ourselvt>« 
In  the  air.  We  read  Japan  is  losing  planes  and  fliers,  and 
probably  that  is  due  to  lack  of  adequate  training. 

There  is  a  battle  in  nearly  every  division  of  Government 
with  retard  to  airplanes.  In  the  Coast  Guard  they  have  10 
torpedo-boat  dostroyers,  which  cost  1300,000  a  year  apiece 
to  maintain,  with  an  origUial  cost  of  13,000.000  for  building. 
It  oosts  1100,000  just  to  operate  one  destroyer  a  year,  and 


for  tl4s  same  amount  we  could  put  many  airplanes  into 
operation  on  the  coast.    [Applause.] 

The  collision  of  the  Coast  Guard  destroyer  Hemdon  sev- 
eral diys  ago  disclosed  to  the  country  It  was  carrying  a  crew 
of  80  knen.  Two  men  is  enough  for  a  splendid  amphibian 
plane.j  which  would  cost  about  $30,000.  and  which  would  be 
more  effective  in  peace  and  even  In  war  than  a  destroyer 
costing  millions. 

Some  Coast  Guard  officials  realize  this  and  are  fighting 
for  m^re  airplanes  and  fewer  destroyers.  The  Navy  is  now 
authotlzed  to  build  about  five  more  destroyers.  Why  not 
returt^  to  the  Navy  the  16  flne  Coast  Guard  dostroyers  and 
save  i<illllon.H  for  the  Ainerlcan  taxpayer? 

Mr.  I  BYRNS.  Mr.  Spcftker.  I  yield  three  minutes  to  the 
gentlefnan  from  Minnesota  I  Mr.  MaasI. 

Mr.lMAAS.  Mr.  Speaker,  I  hope  thl.s  appropriation  of 
llOO.obo  will  be  accepted  by  the  House.  Many  of  you  know 
that  I  am  a  pilot  and  I  am  pUotlnd  to-diiy.  I  was  in  the 
Air  Service  during  the  war.  Many  Men\b«ra  of  this  House 
have  had  their  flrst  airplane  ride  with  mr  ax  a  pilot— God 
save  t|iem. 

Gei^tlemen.  if  we  are  not  to  have  adequate  air  training, 
we  hojd  better  abolish  reserve  training  entirely,  because  we 
are  misleading  the  oountry.  The  mere  fact  that  a  man  may 
be  an  lair  mall  pilot  does  not  osstue  us  at  all  of  hti  value  for 
military  purposes.  A  man  flying  In  the  ulr  mall  service  to  a 
large  fextent  is  like  a  locomotive  engineer  running  his  train 
on  tricks,  A  man  In  military  aviation  inuMt  perform  un 
entirely  different  mission.  He  must  be  prunclent  to  the 
point  Df  second  nature  with  restiect  to  iwrobutlcs,  something 
whlchi  has  nn  place  In  coinmercltxl  avitttlon. 

NotI  only  the  success  of  an  air  battle  but  the  life  of  the 
pilot,  and  perhaps  the  entire  success  of  the  cnu.^e  for  which 
ho  Is  fighting,  depends  upon  hLt  proficiency  in  hl.t  maneuver- 
ability In  the  air,  and  this  cun  come  only  by  trulntnit.  und 
constant  training,  and  you  can  not  kcI  it  in  38  minutes  a 
montl|k. 

I  «1ould  rather  see  the  whole  aviation  rcsevve  wiped  out 
so  thkt  the  country  would  not  bo  ml.iled  to  the  extent  of 
thlnkmg  they  huve  air  dt-fen.^e  when  tln*y  huvo  not  ruI  it. 
Let  ug  not  mislead  them,  but  if  we  are  koUiu  to  hukl  our- 
selveii  out  to  the  country  a.i  havlnn  luillonul  defense,  we 
shoulq  see  that  we  provide  real  defense  .\viu(lon  Is  the 
choaiiest  possible  form  of  national  dclcMMc,  und  it  provides 
tlie  greatest  economy.  The  airplane  is  the  quickest  defen.NA 
machine  you  can  put  into  the  f^eld.  It  is  your  fltst  line  and 
It  coifs  less,  but  wo  are  wu.ttlnir  the  whole  thlnu  when  we 
spemi  $33,000  to  train  a  pilot  and  then  krc})  hiin  out  of  the 
air  alitor  he  is  trained.  You  can  not  Ntuy  nut  of  the  air  and 
continue  to  fly  safely  and  emctenlly. 

Th4  only  way  that  you  cun  make  MvorM  rmclent  and  safe 
is  to  nave  them  fly  all  the  time  that  they  potHibly  can.  You 
can  not  itoy  away  from  the  air  a  month  or  two  months  with 
impunity.  We  have  cases  of  pairiou.sni  and  devotion  of 
flyeri  to  the  country  who  fly  uir  inml  plune.M.  hlgh-Mpeed 
planel  every  day  and  then  who  urt  out  and  ny  those  little 
mlllUiry  primary  tralnlnu  planes  iiomu  Irrts  than  HO  mile«  nn 
hour.ibut  they  are  uettinu  no  b«<ntint.  und  t)>e  country  In  get- 
ting i|o  beneflt  from  that.  1  know  that  \\\y  friend  the  chair- 
man of  the  Conunlttee  un  Appro)))  uuioat  In  friendly  to 
aviatipn. 

(Hire  the  gavel  fell. I 

Mr,  BYKN8.  Mr,  Speaker,  I  yield  three  minutes  to  the 
gvntUman  from  Washinuton  iMi    tiiuuti, 

Mr,  KOKIt,  Mr,  Mpcaker,  ihi-.  uill,  in  n\v  opinion,  is  una 
that  fhould  not  be  rejected,  It  wa^  »nv  aood  fortune,  along 
with  btlier  Members  of  the  Motce.  to  have  servrd  our  coini- 
try  ottr  U^e  seas,  and  if  we  are  not  caiorul  we  are  uolns  to 
place  I  our  air  force  in  the  same  pt)sition  that  you  did  tliose 
felMs  you  sent  over  who  were  ordered  over  the  top  and 
could,  not  oven  Arc  a  rifle. 

Not|ir,  our  country  on  the  Pacific  cou.««t,  and  Seattle,  will 
be  tlie  flrst  part  of  the  country  to  bo  invaded.  It  is  too 
foggyi  for  the  Navy  and  too  far  removed  for  the  Army,  they 
say.  to  station  units  on  Pugcl  tiuunU.    Yuu  oould  not  flll 
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these  air  reser^'cs  from  boys  on  the  farm  In  war  time.    We 
have  to  have  these  all  reserve  officers.    They  serve  without 

additional  pay 

Mr.  OOSS.  And  they  have  to  pay  $20  more  for  Insurance? 
Mr.  HORR.  They  do;  and  If  they  are  killed  the  only 
thing  that  the  Ooverrment  docs  Is  to  give  them  a  respect- 
able biu-lal.  These  men  are  men  with  families.  They  arc 
patriotic,  and  some  are  young  enough  that  If  war  was  de- 
clared to-day  they  wot  Id  be  available.  I  can  not  too  fctronalj 
urge  you  as  a  patriotic  duty  to  vote  for  this  measure.  I  Ap- 
plause.] 

Mr.  BYRNS.  Mr.  Epcaker,  I  want  to  take  a  few  minutes 
more.  War  is  a  youni  man's  game.  There  la  not  anybody 
here  who  does  not  know  that  when  you  get  o\it  of  class  l, 
referred  to  a  while  ai[o,  you  enter  into  a  class  that  would 
not  bo  accepted  If  we  had  a  war  to-morrow,  There  are  a 
number  of  Members  In  this  body  who  have  diwlinuul.^hod 
service  In  the  air  In  tie  late  war.  I  dare  say  mo.st  of  them 
would  be  turned  down  by  the  Board  of  smclency  on  ac- 
count—I will  not  say  on  account  of  auo— but  for  reasonH 
acceptable  to  the  Boa  d  of  KfHclency. 
Mr,  YON.  Will  the  uenlleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  YON.    Does  tho  $100,000  provide  for  taking  care  of 
any  other  group  exceiit  Group  1? 
Mr,  BYRNS.    That  is  oil, 
Mr.  YON.    What  is  the  age  of  enlistment? 
Mr,  BYRNS     1  do  not  think  there  Is  atiy  a«e  flxed,    They 
takii  them  from  commercial  flying  and  piit  them  In  the 
neneral  reserve. 
Mr,  G088.    Will  the  gentleman  yield? 
Mr.  BYHNB.    Not  lit  present.    We  have  had  ;«uch  a  lonw 
dlscu.islon  upon  the  t  latter,  ond  we  have  nn  appropriation 
bin  waiting.    1  want  lo  make  one  brief  statement,  and  then 
I  will  yield. 

In  the  flrst  place,  ihls  appropriation  has  not  been  made 
at  the  request  of  the  Buduet  or  the  I'resldcnt.  I  dare  say 
that  grntlemen  Interc.'ttrd  In  this  proposition  broui^ht  tre- 
mendoun  Influence  on  tho  Budget  to  make  the  estlmote;  but 
the  Buduet  declined  to  do  so. 

It  has  been  the  policy  of  tho  House,  as  evidenced  by  the 
consideration  of  the  department  of  Agriculture  bill,  not  to 
go  above  the  Burtnot  In  any  item.  Now,  we  are  a.skert  to 
violate  that  pulley  of  tho  House  and  give  $100,000  for  this 
purpose  when  the  Budget  has  not  entlmated  for  It.  If  you 
are  going  to  open  th(  door  and  permit  an  appropriation  of 
this  kind  to  be  nuule,  when  the  President  of  the  United 
States  and  tho  Buduot  havo  not  requested  It.  I  say  to  you 
that  you  are  goltm  \<  get  In  very  deep  water  before  we  got 
through  with  the  annual  appropriation  blllw. 

The  conference  cuDimltleo  for  that  reason  refused  to  ac- 
cede to  It,  but  there  Is  another  reason,  ond  a  nUKhty  nood 
one,  Tlie  lUaa  appropriations,  tho.He  for  the  current  year, 
are  based  on  ^0,000  tlvlna  hours  for  the  OrHanl/ed  llesery-es. 
If  this  amendment  bo  adopted.  It  will  provide  for  0,7li0  addi- 
tional flying  hour-i,  or  o  total  of  a8,7fl0  flying  hoiirs,  The 
Budget  e^llmute.'»  fur  1033  provide  for  10.7110  flying  hours. 
Therefore,  you  are  K*>inti  to  have  on  July  1,  If  tho  Hudwet 
enlunates  are  adhered  to.  In  the  Anny  appn»p«latlon  bill 
10,000  lesit  flying  houi's  beginning  July  I  than  you  are  here 
provldlnu  If  yuu  ado^it  this  auuMuUnent  between  how  and 
July  I.  You  know  what  N  uolnu  to  happen.  There  is 
goinii  to  be  a  Ktewdy  presmire  from  ntuv  (»n  until  the  Army 
approprlotlon  bill  finally  becnn\o«  a  law  to  seciire  additional 
ttppiuprlallons  over  snd  above  the  c'jtunate'*  of  iirob»l>ly 
$300,000  or  more.  In  order  to  provide  just  as  many  tlyinM 
hours  next  year  o,i  y  lU  will  Imve  between  now  aj»d  July  l. 
If  this  amendment  be  adopted.  Are  you  ready  to  vote 
$300,000  more  over  and  above  the  eMlmotes  for  this  particu- 
lar purpose  U\  the  n«  xt  approprlotioj»  bill?  1  am  »ure  you 
oro  not.  Then  why  undertake  to  give  this  addillonal  sun» 
between  now  ond  July  l?  They  nay  that  it  In  a  deficiency 
I  do  not  know  whetlur  it  Is  a  deficiency  or  not,  We  did  not 
hove  ony  hearlng.t  on  It  In  the  Itou-ie  conunltter,  \v\A  very 
httlo  hearings  in  the  Bonate  committee,  so  far  ar»  I  know, 
I  do  not  know  Just  how  much  money  they  have  Uuwn  ihuro, 


but  my  impression  is  that  they  have  about  $150,000.  I  may 
be  wrong  In  that  statement,  but  that  Is  my  Impression. 
They  have  also  made  tlieir  contracts  for  such  gasoline  and 
oil  as  will  be  needed  l)etween  now  and  July  1.  They  now 
tell  you  that  they  Just  want  this  $100,000  for  this  class  1. 
They  say  that  is  all  they  arc  going  to  use  the  next  appro- 
priation for  in  1033.  If  they  concede  at  this  moment  that 
it  Is  only  necessary  to  utilize  the  appropriation  for  the 
purpose  of  giving  those  in  Group  I  an  opportunity  to  fly. 
why  did  not  they  adopt  that  last  July  and  prevent  this 
deficiency?  Are  you  going  to  let  those  In  charge  of  this 
fund,  are  you  going  to  let  this  deportment,  go  along  and 
utlll/c  appropriations  in  a  manner  which  Uiey  know  will 
creuto  a  deflclency  and  then  come  to  you  and  say,  "  We  did 
utilize  It  In  a  manner  possibly  we  ought  not  to  have,  but 
In  the  future  we  are  going  to  utlllre  It  In  a  proper  sort  of 
way "?  I  think  you  ought  to  vote  down  this  motion  to 
concur.  I  do  not  think  we  ought  to  start  here  and  break 
the  good  rule  that  we  established  in  the  interest  of  economy 
and  our  intention  to  stand  by  the  President  In  his  efforts  to 
reduce  the  expenditures  of  this  Goveri\ment.  I  hovie  that 
you  will  vote  down  the  motion  to  concur. 

Mr,  CONNRRY.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr,  BYRNS.    Yes, 

Mr.  CONNIRY.  I  like  to  go  along  with  the  gentleman 
from  Tennessee,  but  in  this  proposition  or  anything  which 
Is  connected  with  the  air  forces  of  the  United  States  or  the 
national  dofonse.  which  means  the  safety  of  the  Nation.  I 
ran  not  go  along  with  him. 

Mr,  BYRNS.  I  Will  go  os  far  with  the  gentleman  ns  any- 
one else  when  he  undertakcN  to  make  opproprlatlons  to 
tram  men  who  would  be  used  in  tho  service  of  the  Oovem- 
ment in  the  event  of  war,  but  here  we  hove  o  proposition 
In  which  the  War  Department  tocltly  admits  that  those  in 
Groups  2  and  8  would  not  bo  utilised,  in  oil  probability,  in 
tiie  event  of  war.  They  hove  used  this  money  frtr  that 
purpose,  ond  I  am  not  In  favor  of  Congress  surrondciing  its 
right  to  control  appropriations. 

Mr.  Speokcr,  I  move  the  previous  question. 

Tho  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  recede 
and  concur  in  Senate  amendment  numbered  23. 

The  question  was  taken;  and,  on  a  dlvl.Mon  i demanded 
by  Mr.  LaGuasdxa),  there  were— ayes  07,  no<>s  80. 

Mr.  G08S.    Mr.  Speaker,  I  demand  the  yean  ond  nays. 

The  SPEAKER,  The  gentleman  from  Connecticut  de- 
mands the  yeas  and  nays, 

Mr.  0<^8.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.    Tho  Chair  will  count, 

Mr.  OObS  (interrupting  the  count >,  Mr.  Speaker,  I  with- 
draw the  point  of  order. 

Hn  the  motion  was  rejected. 

The  SPEAKER.  The  vote  tokeiv  by  tho  House  In  reject- 
ing tho  motion  lo  recede  and  concur  In  Senate  amendment 
n\unbeied  23  Is  equivalent  to  disagreeing  to  tho  Senote 
amendment. 

ADDSISS    or    SKrSKNKNTATlVR    l.^    QtiAKniA 

Mr,  MAPE8,  Mr,  »peakor,  last  night  our  coUeoguo  from 
New  York  I  Mr.  LaGuasdjaI  delivered  a  very  interesting  and 
able  address  over  the  radio,  Natiojjal  Mr(mdca«ling  Co,  net- 
work, upon  the  subject  of  "Trtxaium.  Lobbying,  ond  the 
rreedom  of  the  Air."  1  nnk  unanuuou'*  etnsent  to  extend  my 
renmrks  in  the  Hkcoso  by  includiitn  that  speech. 

The  HPKAKKU,    Is  there  objecllon? 

There  was  no  objection. 

The  oddress  Is  as  follows: 

TAHATloN,   lon»^t^tO,   ANM  TMS  rUStBOM    nt  TtIS   AIS 

Itt  (Un-UMlhS  tho  subJsei  nf  TsssMoik.  liobbyinK,  and  tits  Itee- 
(liiin  of  ihP  Air  II  mtuhl  Iw  wpII  lo  ntiit*  Juni  why  sitci  Imw  this 
KtiubiiintiDtt  of  Mibjectii  In  nn  ths  proitram  thU  cvtiUns  Whi*n 
ll)(<  Aitivrlcsn  TnkpRyrm  l<»siTvt«  Mnnouneixl  a  iioriM  »(  talk*  ovvr 
U\t>  ikdlii  by  omiiiont  mut  (tintinKvilnh^d  ntnlMrnvn,  I  pmtPiUd  Ve 
ihp  Nntiunnl  l^ruA'loMiUtiK  Cu,  thiit  thr  Tsspsyvri  L«ttKue,  which 
hud  bt'PU  tho  KVtbJret  ot  r  Mtittturlsl  InvPBllKiUlon.  wai  not  uiUy 
rxplniiiDK  the  s'xxl  hum*  of  thr  ptnliu'nt  m«n  on  th»ir  progrkm 
but  thai  Uiey  wvrt  uilug  iUis  radio  network  (or  tuttr  uwu  prup*- 


I" ; ' 


:i' 


|;. 


A«/^vT/-<T»T7lc•£?lT/^^T  A  T    Tn:^nr\'nr\     uattci? 


9AM 


2898 


CONGRESSIONAL  RECORD— HOUSE 


January  28 


■MMl*  In  htrtti«r«BM  of  tb«  |m»on*l  lnt»r««t  ol  k  f»w  promoUiii, 
Th»  pr««ld«nt  of  th«  HHioiml  BroaticMling  Co,.  Mr  AylMWorth. 
offtrt^  m»  the  opportunity,  m  hr  •tm^i,  *  in  •ccordtnct  with  th« 
eompany'i  poller  to  »lw»yi  permit  tht  prtMnutton  of  the  othor 
Md«  of  tht  quwtum"  Th«nltii.  NatiouRl  BroMtoMtinii  Co.  Am 
long  M  Xh»  trcodom  of  th*  air  li  maitiininoO  on  >uoh  a  hlfb  and 
fair  U>f»l  radio  will  bt  the  greali'it  pvihlic  tomm  ever  known  in 
the  hlitory  of  the  world 

iBciMMa  tn  taxM  are  lnevUabt«<  Taxation  U  alwaya  an  unpleaa- 
ant  leflalaitve  duty,  Taxee  are  always  unpopular  At  thla  time  the 
aaw  i^x  ratea  will  be  tnuro  than  ordinnrlly  painful.  Not  only 
blfber  UJiea  on  ealatlng  •rhedulea,  but  ConprPM  will  have  to  find 
new  aouroea  of  revenue  H»»nop,  higher  and  more  taxea  Wi»  can 
BOt.  we  muat  not,  paaa  on  to  future  generation!  the  burden  of 
paying  for  the  faUurea,  the  blunder*,  the  mUUkra  of  our  preaent 
financial  collapae.  TbU  would  be  diUte  if  all  of  the  preaent  deQclt 
and  thoae  of  the  nent  nv»  yean  were  met  by  a  bond  laaue,  Such 
fovemmenUl  flnancing  l»  not  only  eotinomlcnlly  unanund  and  un- 
•elentiOe  but  manifeaUy  unfair.  The  eatimatrd  accumulated 
detlclt  for  the  preaent  tlacai  year  la  ta.iai.U&'I.OOO.  Part  of  thu 
•taggrrliig  amount  haa  been  abeorbcd  alrrudy  by  long-term  bond* 
thereby  paaalng  it  on  to  the  next  itenemlion  The  existing  deftrit 
haa  not  been  oauaed  primarily  by  inrreaM  in  expendlturea,  but 
by  decreaae  in  expected  revenues  of  the  Oovernment  due  to  the 
buaincea  depreaatun  and  to  a  nation-wide  porlud  of  unemploy- 
ment. Tea;  unemployment  la  the  chief  factor  prolonging  the  dc- 
preealoB.  The  purchaalng  power  of  the  great  mamen  of  the  people 
ta  the  foundation  of  our  proaperlty.  Deatmy  that  and  the  top 
eraabea  To  think  of  balancing  the  Budget — requiring  two  billions 
of  dollara— by  reducing  the  wages  of  loyal  Oovernment  employeee. 
which  would  amount  to  only  a  few  mllUona.  la  abeurd  and  In- 
efTeettve.  The  total  aavl&g  would  be  little  more  than  a  decimal 
point  in  proportion  to  our  deficit.  The  plan  of  reeatabllahlng 
normal  proaperlty  by  a  general  reduction  of  the  wage  scale  and 
resultant  lowering  of  the  American  standard  of  llvltig  Is  not  only 
faUacloua,  but  it  disregards  the  very  system  which  made  our  coun- 
try the  greatest  and  at  one  time  the  happiest  in  the  world,  and 
Icnoree  tbe  beat  of  American  traditions  and  purpoaes  of  life.  We 
must  stop  the  concentration  In  a  few  families  of  the  Nation's 
wealth. 

All  tax  loflalatlon  must  originate  in  the  House  of  Reprenenta- 
Uvea.  The  Committee  on  Ways  and  Means  of  the  House,  one  of 
the  moat  Important  committees  of  Congreea,  has  Just  finished 
public  hearlnga  and  la  now  working  on  the  draft  of  a  tax  blU. 
Thla  bill,  providing  for  Increase  and  new  taxes,  will  In  all  likeli- 
hood be  readty  for  conal deration  by  the  House  within  a  very  short 
time. 

I  stated  that  public  hearings  were  held  by  tbe  Waya  and  Means 
Committee,  which  brings  up  the  second  subdivision  of  the  subject 
under  d'.scusslon.  that  of  lobbying  and  lobbyists.  The  committee 
held  public  hearings,  at  which  any  person  or  organlaatlon  having 
a  direct  cur  even  an  indirect  intereet  in  taxation  generally  or  in 
any  schedule  in  particular  had  ample  opportunity  to  be  heard. 
Zn  addition,  briefs  and  arguments  may  be  filed,  which  are  care- 
fully eonaldered  first  by  subcommltteee  and  then  by  the  full 
committee  and  printed  in  the  hearings  for  conalderation  by  all 
Members  of  the  Houae.  These  hearings  are  held  in  the  open  and 
all  papera  submitted  are  mattera  of  record.  In  addition  to  that. 
every  section  of  the  country  having  Its  own  peculiar  Interests 
has  (an  equal  and)  proportionate  representation  in  the  Rouse 
of  Repreaentatlveo.  State  interests  are  fully  protected  regardless 
of  the  Rise  of  the  State,  in  that  every  State  has  equal  reprvaenta- 
tlon  In  the  upper  House  of  Congress.  Any  person,  business,  or 
interest  having  any  grievance  or  finding  any  injustice  In  the  lax 
bill  when  It  la  reported  may  properly  bring  Uxe  matter  to  the 
attention  of  their  Representatives  in  the  House,  who  may  with 
all  propriety  present  the  argxmients  and  oppose  the  particular 
schedule  when  the  bill  is  before  the  House  for  consideration.  A 
casual  reading  of  debates  In  the  House  on  any  tax  bill  will  clearly 
Indicate  to  any  unbiased  person  that  every  interest  is  not  only 
well  but  ably  represented  and  that  many  are  the  battles,  and 
sometimes  bitter,  tintll  the  matter  is  finally  determined  in  proper 
America.n  and  constitutional  fashion  by  the  Judgment  of  the 
majority. 

In  the  face  of  all  of  this  it  Is  difficult  to  understand  how  un- 
scrupulous persons  may  misrepresent  conditions,  pose  as  having 
magical  and  mysterious  power  In  shaping  legislation,  in  order  to 
extort  money  in  the  shape  of  contributions.  The  bigger  the 
pretenses,  the  greater  the  promises.  I  can  say — and  I  am  sure  I 
voice  the  feeling  of  a  majority  of  my  colleagues — the  less  reliable 
these  lobbylMf.  really  are.  It  Is  on  such  repreeenUtlon  of  Influence 
and  power  to  defeat  taxation  that  huge  sums  of  money  have  been 
collected  from  a  gullible  and  unsuspecting  public. 

My  reason  for  protesting  against  the  activities  of  the  American 
Taxpayers  League  is  simply  because  these  activities  were  resumed 
on  the  eve  of  tax  legislation.  The  actlvltlea  of  the  American  Tax- 
payers League  and  its  utter  lack  of  Infiiience  and  the  amount  of 
money  they  have  collected  are  matters  of  record  in  the  form  of 
competent  and  preponderant  evidence  obtained  after  a  very  pains- 
taking Inveatlgstton  by  the  UrUted  SUtes  Senate.  Were  it  not  for 
thla  invesUgatton  and  the  scathing  report,  which  may  be  found  In 
part  4  at  Report  No.  43  of  the  United  States  Senate,  second  seeslon. 
Seventy-flrst  Congress,  I  would  not  have  inrotested  against  the  re- 
newed a^trtttoa  at  this  discredited  organization  on  the  floor  at  the 
Bouas  snd  I  would  not  have  protested  to  the  National  Broadcast- 
ing Co.  that  tbe  company  was,  \inwitttngly  and  unintentionally,  I 
kiTwtrng  aid  to  anotttsr  campaign  for  tbe  ooUactlon  of 


oontrlbutlona.  The  report  lust  cited  was  not  a  partisan  act. 
Therei  were  no  politics  involved.  !t  whk  the  rtfllberate  flndlngj 
and  llie^itable  conclusion  of  both  Republican*  and  DemtK-ratK  It 
%M  v\r  JudumfUt  of  experienced  aiul  nlde  utaleamen  The  sub- 
oomollttee  lubmlttlnf  theae  QnaUvgs  and  making  this  unai\Unou« 
reoorl  was  rtMnpowed  of  the  following  Seimlorn  The  late  Thad- 
deus  M.  Caraway,  of  Ark»n«a«,  chalrmun;  Mr  William  K  nornh,  of 
Idahd'  Mr,  Arthur  R  Roblii-on.  of  Indiana,  Mr,  John  J.  Blaine,  of 
Wlstcmsln;  Mr.  Thomas  J    Walsh,  of  Montana, 

I  qijoie  from  thin  report  The  AmriUivn  Tiixpnyern  LeaKue  wna 
the  ieaLure  of  one  J  A  Arnold  It  openUrd  nnfeiislbly  to  in- 
fluenie  congreMlonAl  leKislatlon  "  "There  In  m  truth,"  snys  the 
■enati^rlal  report,  "  no  svich  ihlnn  ua  an  Amerinvn  Taxpayers 
I.eaffxle.  The  American  TivxpnyriK  rptu'.ue  oi'.K'limtea  In  lOiiJ  by 
Mr.  Arnold  "  I  mu  quo'-mg  frum  ihc  KiMiutorisl  rejKHl.  "  It  hun 
no  rfi^"titut!on  nor  bv-!«wn  nor  tn.'ni»>eri»hlp  exrept  '  routrll)Ul<Mi«  ^ 
Theri  is  no  ivalem  of  votin«  bv  which  t)mrer«  nmv  be  i  liourn  '* 
Unde^  the  name  of  the  Aniorlcst\  ■li\x|m>ti.t  l.«'rti.;ue,  i\cvordin«  to 
the  iworn  tentlinony,  Mr  Arnold  Im^  .nllmrtl  in  throe  srarn. 
laafl.  iua7,  and  l»JB  the  Hum  of  nm«).'>7»n  WhMt  »!.,«  he.orne 
of  tile  monev  '  Hnve  contrlbvitor*  hern  (|i<t'!vr'l  m  hellrving 
that  It  was  ex|>ended  In  mnueuclnK  lei;is!;ition'  Mr  Arnold  roi- 
lerf.e4  and  controlled  the  n\onry.  he  »h<uilfl  publuly  uconnit  fur 
every  cent.  According  to  the  Sennte  cnnunliti'o'.i  niidlni^  "  the 
book*  of  this  orgsnlr.ntlon  are  audited  annually  whorrup'Ti  nil 
evidetice  of  nnancml  tr.\n«r>cllon»  are  destroyed  "  Thru  the  re- 
port continues,  the  auditor'  who  muK«s  these  n-poru  "was 
conv|:ted  and  sentencod  for  Ifwulng  a  fr.uululejit  crrtmciite  citii^ 
the  stlvency  of  corporations  who."*e  books  he  had  exiunliird  "  Tlio 
AmerHcan  Taxpayers  I^aRue,  under  the  msnaRomcnt  of  Mr  Arnold, 
1  stale  on  my  responsibility,  has  no  Infiucnre  on  the  AmiTlcnii 
Congtess.  It  never  did.  I  am  sure  after  lU  record  hiw  bwn  ex- 
posed 't  has  been  entirely  discredited.  I  have  bcpu  informed  that 
It  h.T|3  been  very  active  of  late,  accompanied  vslth  demands  for 
contmbutlona,  in  promises  to  prevent  taxes  on  Inheritance  and 
gift  taxes  and  income  surtaxes  on  every  dollar  earned  It  has 
no  Influence  here  in  Washlui^ton.  I  have  spoken  with  mniiy  uf 
my  ctolleagues  on  this  subject  and  they  all  BRree  that  every  pos- 
sible means  should  be  exerted  to  warn  the  American  people  and 
busliies-s  men  and  put  them  on  guard  afltaliujt  solicitors  for  con- 
tribujtlons  by  professional  lobbyists  and  paper  organlKatlons  seeking 
to  sell  congressional  influence. 

It  is  reassuring  that  In  sounding  this  warning  I  am  perrnlttcd 
to    q)uote    from    recognized    leaders    of    the    American    Confrress: 

Ho»i.  Cabl  E.  Mapes.  of  Michigan,  one  of  the  leaders  on  the  Ile- 
publicon  Bide  of  the  House  and  an  expert  on  llsctil  matt.ei-s.  bayn; 

"  prganlzatlons.  such  i\a  the  American  Taxpayrrs  League,  tm- 
barr^  more  than  they  help  the  cause  which  they  profess  to 
servei" 

Hoti.  John  Q.  Til^on.  of  Connecticut,  who  for  several  years 
was  Republican  floor  leader,  says: 

"  l[  wish  business  men  would  stop  contrlbiitlng  money  on 
proiniites  that  sny  person  or  organization  can  sell  or  buy  lej^lsh^- 
tion.i  Legislation,  I  am  happy  to  state,  is  not  obtained  in  that 
way.  I  Any  buna  nde  orKanl/,4ition  cai;  get  an  attentive  liearlng 
without  contributing  to  anyone." 

The  Speaker  of  the  House  of  Representntlve.s,  one  of  the  most 
colorful  personalities  in  the  American  Congress,  couraijooua.  out- 
spoken, and  an  experienced  legislator,  the  Hon.  John  N.  Uarnkx, 
authbrl/es  me  to  say  (or  him. 

■"  "f hese  professed  Influcncers  of  public  opinKni  are  u.'^ually 
fakcl  such  as  the  American  Taxpayers  League  was  and.  I  think, 
still  is." 

Anjd.  in  closing,  may  I  say  Members  of  Congress  are  eager  and 
anxiaus  to  serve  their  constituents.  Any  organization  or  persrn 
can  ilwajTB  get  a  direct  hearing  on  any  legrlslatlve  matter  without 
the  ild  of  any  Intermediary.     Thanks. 

'  ADDRESS  OF  REPRESENTATIVE  .TAMES  M.   BECK 

Mt.  LINTIIICUM.  NLi-.  Speaker,  I  ask  unanimous  consent 
to  eftend  my  remarks  in  the  Record  by  printing  a  speech 
deliijered  by  my  colleague  from  Pennsylvania  [Mr.  BeckI 
over  the  radio  on  Monday.  January  25,  on  the  subject  of 
"  THe  Eighteenth  Amendment." 

Tie  SPEAKER.     Is  there  objection? 

Tlliere  was  no  objection. 

TT^e  address  is  as  follows: 

I  The  Prohibition  Amendment 

Fe^ow  citizens,  the  question  to  be  discussed  is  a  very  simple 
one.  It  does  not  Involve  the  merits  or  demerits  of  the  eighteenth 
amei^dment.  It  only  Involves  the  right  of  the  American  people, 
If  thiey  so  desire,  to  give  a  new  mandate  in  the  matter  of  pro- 
hibition. 

PKOPLX    DESERVK    CHANCE    TO    DECIDE    PBOBLEM URGES    BOX 

Thiose  who  oppose  such  resubmission  must  do  so  on  the  theory 
that. this  provision  of  the  Constitution  is  a  finality  for  all  time. 
Tho«  who  favor  such  resubmission  believe  that  the  American 
people  have  an  inviolable  and  ever-continuing  right  to  determine 
fromj  generation  to  generation  the  nature  of  their  Government. 
If  they  have  not  such  right,  then  democracy  Is  a  fraud  and  a 
delusion. 

In  a  democratic  form  of  government  even  the  Constitution  can 
not  Itoreclose  any  subject  from  d'scussion  and  action  by  the  people, 
and  |U  amending  article.  Article  V,  clearly  shows  that  thoae  who 
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{frnmrti    the    ron«tl<utloTi    did    not    regard    any    wlio    supfjertod 
amendments  as  wanting  in  patrlullNin, 

It  1«  uliftiusr,  indeed,  that  prohlbiuojilntc  should  now  claim  in- 
fallibility for  the  slghteejih  aineM(ln\eiil,  for  clearly  Ihey  did  not 
re;.;ard  the  C mutltutlon  as  unchftUKeablP  when  they  added  the 
elRhtcenlh  amendment  und  tluio  destroyed  tl^a^  baxic  principle 
of  the  CunslUutlon--local  self-guvonuni-nt.  If  their  InconsUtency 
In  U\\!\  ronpoct  proves  nulhlng,  yet  I  can  invoke  the  eletneiUary 
prlniijilcs  of  our  Ouvcrn;nent  and  the  nohle«t  of  Anjoilcan  tradt- 
tto!\«  to  prove  that  the  American  people  have  rejrnrded  as  the 
fundamental  \erlty  of  liberty  the  rl«hl  to  chauKo  their  form  of 
government,    ai    and   wl.on    the    Interests    of    the    pooi>le    might 

require  It, 

Tvntit  TO  coNaTrrtmnw 

We   rejrard    the   Immortal    Deelarntlim   of   Indepenrtenoe   as   the 
Magna  Charla  of  our  llb)rtle«.  and  In  Us  noble  preamble  Thomas 
JerTorwn  voiced  furovcr,   to  use   hU   lanuuage.   "  the  self-evident 
truth"   that   "  governmeiita   are   Instituted   among   men   deriving 
Ihnlr  Just  powers  from  ihc  consent  of  the  governed;  that  when- 
ever  any  form  of  governirtcnt  beootnee  dentrurtlve  of  the».e  ends  It 
la  the  right  of  tho  people  to  alter  and  abolish  It."     To  the  came 
end    the    Immortal    preamble   to    the   Constitution    pn)cli«lmii,    as 
with  the  sonorous  blast  of  a  trumpet,  that  "  wc,  the  people  of 
the   United   8t!vten     •     •     •     do   ordain   and   establlnh   this  Con- 
stitution." and  thus  asserted  a  then  novel  truth  -that  sovorelunly 
rested  neither  In  the  king  nor  In  the  state,  but  always  and  in- 
violably in  the  people,  wno  have  an  Indefeasible  and  ever-contin- 
uing ripht  to  determine  1  heir  ou-n  destiny.  A,*,„1«  w 
The  constitution  itael'  recognlww  such  right,  for  by  Article  v. 
under  which  the  elghte<«nth  amendment   Itself  was  enacted,  ex- 
press and  alternative  provisions  were  made  for  amendments  from 
time  to  time  and  It  wa.'   one  of  the  many  argximents  which  the 
proponenU  of  the  Constitution  made  to  the  American  PJ^^P'*' J" 
the  immortal  Federalist  papers,  that  a  more  liberal  rnethod  had 
been   devised   in   the  Coustitution   to   remedy   any   defects   in   its 
provisions  which  experience  might  show  from  time  ^oJ»me. 
^  Nineteen  amendments  have  ti.ui  been  »?opt«'5i-/'l  t^nMo.    vZ 
of  these  were  merely  additions  to  the  original  ConEtitutlon.  yet 
most   of   them— as.  for   -jxample.   the   eleventh,   sixteenth,   seven- 
teenth, eighteenth,  and  nineteenth  amendmenta-lnvolved  Impor- 
tant modifications  and  lar-reachlng  changes  in  the  Constitution 
of  the  fathers.     None  involved  a  greater  change  than  the  eight- 
eenth amendment,  for  it  not  only  wrote  a  code  of  Pe»»'J»';J"^ 
the  Constitution,  but  In  large  part  desuoyed  the  reaerved  police 
powers  of  the  States. 

aaoTf^a  ron  KinaiNDUM 
How  then  can  It  be  contended  that  the  American  people  have 
not  the  right  to  determlre  whether  any  part  of  their  Constitution, 
and  especially  any  amenc  ment,  should  be  either  repealed  or  modi- 
fled''  To  assert  otherwise  is  to  challenge  democracy  iUelf,  It 
makes  the  final  possage  of  Lincoln's  Gettysburg  address  a  rhapsody 
of  words,  for  if  the  American  people  can  not  undo  a  clearly  demon- 
strated folly  and  rescue  a  previously  reserved  right,  then  truly 
government  "of  the  people,  by  the  people,  for  the  people  haa 
perished  from  the  United  Statea,  .„v»— «♦», 

Such  was  the  reasoning  of  the  proponents  of  the  eighteenth 
amendment,  when  It  was  submitted  to  the  people  for  their  ratifl- 
cation  and  If  time  pernitted  I  could  quote  the  principal  advo- 
cates of  such  submission  as  stating  that  to  deny  the  people  of  this 
country  the  right  to  ratify  the  eighteenth  amendment  was  to 
challenge  their  right  to  rule  themselves,  and  yet  to-day  we  are 
told  by  the  same  moral  enthusiasts  that  such  right  should  now  be 
denied  the  American  people.  In  the  vehemence  of  such  denial  the 
fanatical  "  drys  "  shut  their  eyca  to  the  unquestioned  facts  of  his- 
tory  for  when  we  advocate  the  resubmission  of  the  eighteenth 
amendment  to  conventions  In  the  several  States,  to  be  especially 
called  to  consider  the  question,  we  are  told  in  a  recent  stotement 
of  the  Board  of  Temperance  and  Public  Morals  that  such  method 
is  "  untried,"  and  yet  the  fact  is  that  the  original  Constitution 
was  ratifled  by  such  conventions  and  not  by  the  legislatures. 

To  give  the  people  of  the  United  States  such  an  opportunity  of 
self-expression,  my  associates  and  I,  of  both  parties,  have  sub- 
mitted a  substitute  for  the  eighteenth  amendment,  which,  while 
giving  to  every  State  the  right  to  determine  how  It  will  regulate 
or  prohibit  the  traflic  in  beverage  liquors  exclusively  within  its 
own  borders,  yet  gives  to  the  dry  States  not  only  their  reserved 
rights  but  the  added  power  of  the  Federal  Government  to  pro- 
tect them  in  the  full  enforcement  of  their  prohibitory  laws  In 
other  words,  we  restore  home  rule  to  the  several  States,  and  no 
student  of  American  history  can  question  that  the  men  who 
framed  the  Constitution  would  never  have  adopted  it  if  they  had 
not  been  satisfied  that  the  right  of  local  sell -government  would, 
at  all  times,  be  preserved. 

CLAIMS    STEONG    BtTPPOHT 

I  concede  that  no  provision  of  the  Constitution  should  be  re- 
submitted to  the  people  unless  there  be  a  considerable  sentiment 
in  favor  of  such  resubmission.  But  no  fair-minded  man  can  ques- 
tion the  existence  of  such  a  sentiment  to-day.  after  12  years 
trial  of  national  prohibition.  Whether  a  majority  or  a  minority 
favors  resubmission  need  not  now  be  discussed,  especially  as  wltn- 
out  such  submission  there  Is  no  authoritative  way  of  determining 
the  fact.  What  we  do  know  Is  that  In  the  famous  poll  of  the 
Literary  Digest,  conducted  with  scrupiUous  fairness,  and  In  wnicn 
millions  of  American  citizens  participated,  70  per  cent  of  the 
votes  cast  favored  either  a  repeal  or  a  modiflcatlon  of  the  elgnt- 
eenth  amendment.  This  Is  so  palpable  that  many  ardent  and 
sincere  drys.  in  and  out  of  Congress,  are  now  wUllng  to  resubmit 
the  eighteenth  amendment.     OrUy  the  fanaUcal  drys  oppose. 


The  form  of  out  nropoaad  amandment  ta  lean  Importani!  than 
the  fnrt  of  renuhmlaslnn,  and  If  my  rnteeined  friend.  Senator 
Itowtti,,  hni«  a  better  form  to  teat  tha  wUi  of  the  people,  I  hop« 
he  win  Introduce  It, 

There  are  r«per!al  reasons  why  the  eighteenth  amendment 
should  be  renuhmltted.  It  waa  well  paid  on  hli;h  authority  that 
It  wiui  an  "experiment,"  and  I  eonoede.  on  the  same  high  autlior- 
ity,  that  It  was  "  noble  In  motive." 

If  the  experience  of  history  haa  proven  anything.  It  la  that  such 
nn  experiment  In  this  or  any  country  must  be  both  u  neat  Is  factory 
and  hairardouB,  Even  a  email,  oompnot.  and  horaojteneous  nation 
like  rinland  haa  only  recently  condemned  tu  own  prohibition 
law.  and  It  Is  most  significant  that  flO  per  cent  of  tht  women  voteni 
favored  such  repeal, 

In  our  country  the  eighteenth  amendment  haa  been  flven  oeer 
la  years'  trial,  Mllliona  have  been  spent  In  ita  attempted  enforce- 
ment,  and,  what  Is  more  deplorable,  orer  000,000  An\arlcan  cltiinena 
have  been  either  Indicted  or  convicted  of  violation  of  thU  law. 
Yet  to-day,  at  least  In  the  large  Industrial  clUea,  the  law  la  leaa 
enforced  than  It  was  at  the  beitlnnlng.  No  such  general  revolt 
a«aln»»t  the  enforcement  of  a  law  has  ever  been  known  In  ovir 
history,  and  In  Itself  proves  the  existence  of  a  very  aubsiantlal  mu- 
tlinent  that  the  eighteenth  amendment  ahould  be  repealed. 

While  from  a  purely  legalistic  ntandpoint  the  eighteenth  amend- 
ment la  as  much  the  law  of  the  land  na  any  other  part  of  the 
Constitution,  yet  In  considering  lU  reaubmlaalon  It  ahould  alwaya 
be  remembered  that  It  can  not  claim  the  aame  moral  sanction  aa 
the  original  Constitution,  The  latter  waa  framed  by  the  ablest 
body  of  men  that  ever  attempted  euch  a  taak.  and  they  were  espe- 
cially selected  for  the  work.  The  Conatltutlon.  aa  thus  submitted 
and  ratifled.  contained  the  names  of  George  Waalilnffton.  Benjamin 
Franklin.  Alexander  Hamilton.  James  Wilson,  and  James  Madieon. 
and  others  of  the  "  Immortal  39,"  1  may  add  that  not  one  of  them 
would  have  favored  the  eighteenth  amendment,  and  If  they  could 
have  conceived  of  It  as  a  future  possibility  It  la  probable  that  they 
would  have  abandoned  any  attempt  to  form  a  central  government 
that  would  dictate  to  the  citizen  what  he  ahould  drink. 

The  eighteenth  amendment  was  propoaed  to  the  people  In  a 
time  of  great  hyaterla,  by  a  few  hundred  Senators  and  Reproaenta- 
tlves  who  had  not  been  elected  for  such  a  purpose,  and  it  waa 
ratified  by  a  few  thousand  State  leglalatora  who,  likewise,  had  not 
been  elected  with  any  such  mandate. 

Moreover,  the  work  of  the  constitutional  convention  was  the 
free  expression  of  the  able  men  who  created  thla  Republic,  while 
it  is  an  unquestioned  fact  that  the  eighteenth  amendment  waa 
submitted  and  ratifled  by  many  legislatures  under  moral  dureea. 
Indeed,  the  eighteenth  amendment  waa  bootlegged  Into  th«s  Con- 
stitution and  haa  inflicted  upon  this  country  a  reign  of  corruption, 
hypocrisy,  and  disrespect  for  law  auch  an  never  before  exUted  in 
I  our  history. 

Apart  from  this  fact,  no  law  which  interferea  with  Individual 
liberty  can  ever  be  enforced,  unless  sustained  by  a  greatly  prepon- 
derating public  sentiment.  The  old  Jewish  Talmud  waa  philo- 
sophically correct  when  It  said  that  custom  rises  above  law.  The 
same  truth  was  voiced  by  the  greatest  political  philosopher  of 
antiquity.  Aristotle,  when  he  said  that  laws  and  even  constitu- 
tions could  never  be  enforced  if  contrary  to  the  ethos,  meaning 
the  spirit  or  genius  of  a  people.  The  history  of  sumptuary  laws 
In  all  ages  proves  thla  fact, 

BLAMCD   rot  LAWLX88HEM 

There  la  a  final  reaaon  for  auch  reaubmlaalon  at  thla  time. 
Prohibition  Is  not  the  only  laaue  before  the  American  people. 
We  are  living  In  very  trying  times  and  have  many  dlflicult  prob- 
lems The  question  Is  not  a  partisan  lasue.  and  If  resubmitted  to 
the  people  it  will  go  far  to  clear  the  dttcka  for  other  Important 

''^Moreover!^  "e  failure  to  submit  will  simply  intensify  the  revolt 
against  the  law  and  the  111  feeling  which  now  exists  between 
different  classes  of  people.  Until  thua  resubmitted  the  qtiestlon 
becomes  an  Irrepressible  one.  like  the  old  question  of  5lave^^ 

Unfortunately  it  Is  within  the  power  of  a  minority  of  the  Amer- 
ican people  to  block  the  repeal  or  modification  of  the  eighteenth 
amendment.  Sixteen  Statea,  with  less  combined  population  than 
that  of  my  native  State — Pennsylvania — can  undoubtedly  defeat 
the  repeal  of  a  law  which  Is  favored  by  a  large  majority  of  the 
American  people,  as  resubmission  would  demonstrate.  I?  thus 
blocked  the  fanatical  "  drys  "  need  not  suppose  that  the  Atticrlcan 
people  are  powerless.  They  are  not  yet  the  helpless  slaves  of  a 
system  of  moral  bondage.  They  stUl  have  the  ancient  power  of  the 
English-speaking  race  over  the  public  purse,  and  If  their  wlU  be 
defeated  by  a  small  minority  of  the  American  people,  then  the  day 
will  come,  and  surely  come,  when  the  American  people,  through 
their  Representatives  In  Congress,  acting  under  a  clear  constitu- 
tional right  to  determine  expenditures,  will  refuse  to  appniprlate 
one  penny  to  enforce  an  unenforceable  law. 

Tills  Is  not  nullification,  but  the  exercise  of  a  constitutional 
right.  If  the  "  drys  "  are  well  advised,  they  will  prefer  resiabmls- 
Blon  and  give  the  American  people  an  opportunity  to  express  thebr 
majestic  will. 

TAX   ON   THE   SPOKEN   DRAMA 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  upon  the  subject  of  ad- 
mission taxes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
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Mr.  CELLER.  Mr.  Speaker,  tinder  leave  to  extend  my  re- 
marks in  the  R»cow>.  I  include  the  following  speech  by  my- 
self before  the  Ways  and  Means  Committee  of  the  House  of 
Representatives : 

I  desire  to  make  •  plea  on  behalf  of  the  spoken  drama  and  enlist 
your  kindly  sympathy  when  considering  rewriting  section  411  of 
the  re?«nue  act  of  1928,  which  section  covers  tax  on  admissions. 

Life  Is  nowhere  better  expressed  than  In  the  theater.  Indeed, 
the  aMmdanee  and  richness  of  life  swells  up  and  speaks  In  the 
theater.  There  we  see  the  mirror  held  up  to  nature.  There  we  see 
ourselves  as  others  see  ua.  Our  foibles  are  exposed  and  we  must. 
of  necessity,  profit  thereby. 

Often  the  satire  or  the  humor  of  the  dramatist's  penetrating 
■kill  can  do  much  to  destroy  the  shams  as  well  as  the  hypocrisy  of 
life.  1  have  but  to  mention  the  comedies  of  Shakespeare  In  this 
rarard.  Often  the  playwright,  without  preachment  but  simply  by 
the  natural  unfolding  of  character,  teaches  a  nation  the  ways  of 
truth.  The  tragedies  of  «K:hylu8.  Socrates,  and  Euripides  taught 
the  Greeks  how  to  face  death  and  dl««ter  with  fortitude  and  made 
them  realise  that  unerring  and  Inexorable  fate  ruled  their  lives. 

Whenever  and  wherever  the  native  drama  prospers,  the  nation 
prospers.  The  period  of  Elteabeth  In  England  was  a  great  period; 
so  was  Its  drama.  It  was  a  time  of  general  prosperity.  There  may 
have  been  fewer  millionaires  than  there  are  to-day,  but  there  also 
were  fewer  paupers.  The  Englishman  of  that  day  was  adventurous 
and  courageous,  freely  believing  In  his  own  strength  and  power. 
That  was  the  Xllzabethan  spirit.  We  see  It  so  nobly  reflected  In 
ttM  works  of  Shakespeare.  Beaumont  and  Fletcher,  and  Ben  Jonson. 

Is  not  the  greatness  of  Germany  reflected  In  Lesslng,  Goethe,  and 
BchUler?  If  we  wish  to  see  the  genlxis  of  French  life,  we  look  to 
V<dtalre,  MoUire.  Rostand,  and  Brleux.  The  greatness  of  the  age 
of  Queen  Anne  Is  to  be  found  in  Congreve.  Prior,  and  Pope.  Sheri- 
dan and  Goldsmith  reflect  the  greatness  of  English  life  of  a  later 
period,  and.  finally.  In  this  more  modem  age  we  have  Shaw.  Gals- 
worthy, liasefleld.  Barrle,  Plnero.  and  Jones.  One  can  not  dlsaaso- 
etate  the  Italy  of  to-day  from  D'Annunzlo  and  Pirandello.  Just  so. 
If  one  a  century  hence  wished  to  trace  the  course  of  American  life 
of  to-day  he  would  have  to  reread  the  dramas  of  Clyde  Fitch, 
■agene  OTfeill.  Bmer  Rice,  David  Belasco,  and  Phillip  Barry— to 
mention  only  a  few  of  the  dramatists  of  our  own  land. 

The  drama  of  any  country  Is  coextensive  with  Its  people.  It  is 
the  art  closest  to  the  race.  A  picture  may  be  painted,  a  poem 
written,  a  statiM  made,  and  a  sonata  composed — ^without  the  pres- 
•ncs  of  a  group  of  people,  without  a  crowd.  But  a  play  Is  mean- 
tnglHSi  unless  it  Is  written  deliberately  to  be  produced  before  an 
audience  of  the  masses.  We  prefer  to  view  a  Rubens  or  a  Rem- 
brandt In  an  art  gallery  without  a  crowd.  We  read  a  novel  In  the 
•oUtude  of  our  homes.  We  can  enjoy  a  Beethoven  symphony  alone 
or  with  others,  but  a  play  must  be  produced  before  an  audience. 
That  is  Its  essential. 

The  drama,  therefore.  Is  the  art  of  widest  appeal.  Older  nations 
ttian  oiurs,  realizing  to  the  fiillest/thls  important  fact  and  seeing 
In  It  a  ix>tent  Instnunmtallty  for  the  enlightenment  of  Its  masses, 
have  nurtured  and  encouraged,  by  subventions  and  subsidies,  the 
native  drama.  We.  a  younger  civilization,  have  yet  to  learn  this. 
Nowhere  outside  erf  the  United  States  is  the  theater  or  the  opera 
taxed.  We  seem  to  hurt  where  we  should  help.  We  tax  where  we 
should  pay  and  encourage. 

Somewhat  over  a  year  ago  I  set  In  motion  an  Inquiry  as  to  how 
widespread  was  the  aid  or  subsidies  given  by  foreign  governments 
to  their  native  drama  and/or  musical  productions.  I  will  offer 
for  the  raoord  same  of  the  letters  received  from  foreign  legations. 
Thsy  give  you  soma  Idea  of  the  help  drama  and  music  receives 
from  Burop«. 

The  letters  are  as  follows : 

WASHrwoTOW,  D.  O.,  May  29,  1930. 

Dcaa  Sib:  In  answer  to  your  Inquiry  of  the  21st.  I  beg  to  Inform 

Su  that  In  CBechoslovakla  we  have  several  nationally  endowed 
eaters  subsidised  by  the  state.  State  subsidies  were  granted  to 
the  theaters  soon  after  the  establishment  of  the  Czechoslovak  Re- 
public on  October  28.  1918,  and  the  reason  for  these  subsidies  was 
to  assist  the  theaters  In  their  cultiiral  task  and  to  keep  the  prices 
of  tickets  low  In  order  to  afford  people  of  moderate  means  the  poe- 
■Ihlllty  to  visit  theaters.  The  prices  of  tickets  In  the  Prague  thea- 
tsrs  vary  from  3  to  25  CBechoslovak  crowns  (from  9  to  75  cents) . 
The  subsidies,  however,  have  no  influence  whatever  upon  the 
■election  of  plays  or  operas.  The  subsidized  theaters  are  quite  free 
to  arrange  their  repertoire  as  they  wish,  provided,  of  course,  that 
a  certain  artistic  standard  be  maintained. 

At  the  beginning  of  this  year,  a  special  law  was  passed  making 
the  two  foremost  Prague  theaters,  Nirodnl  Dlvadlo  (the  National 
Theater),  and  Stavovsk6  Dlvadlo  (the  Theater  of  the  Estates)  giv- 
ing both  plays  and  operas,  state  institutions.  In  this  case  the 
state  (the  ministry  of  education),  will  no  doubt  exercise  some  in 
fiuence  upon  the  management  of  these  theaters,  but  this  influence 
win  In  sll  likelihood  rather  enhance  than  diminish  the  artistic 
value  of  the  performances. 

Hoping  that  this  Information  will  answer  yotir  purjxiee.  I  am. 
V«7  slnesrely  yours. 

Dr.  FsaoiifAND  Vsvskka. 
Knvoy  KxtraordiruoTf  and  Minister  Plenipotentiary. 
Hon.  TMAXxra.  Cxixza. 

irousc  o/  Hepresentutite*.  Wa»htngton.  D.  C. 


Legation  of  Switzerland. 
Washington,  D.  C,  June  3,  1930. 
Hon.  Emawttk.  Cbller.  M.  C. 

liouse  of  Representatives,  WashinQton,  D.  C. 

Mt^  Dkab  Mr.  Celleh:  I  have  the  honor  to  acknowledge  the 
receiat  of  your  letter  of  May  21,  1930.  asking  for  Information 
conciTilng  the  movement  In  favor  of  nationally  endowed  theaters 
in  S-«^ltzerland. 

Yotr  Inquiry  has  had  my  full  attention,  but  I  regret  not  to  be 
able  Ito  elve  you  circumstantiated  Information  on  this  question. 
Owing  to  the  fact  that  Switzerland  Is  a  confederation  of  22  States 
called  Cantons,  the  central  Government  hsis  actually  no  com- 
petence In  the  matter,  and  we  have  no  federal  theater  and.  as 
far  s^  I  am  aware,  no  theater  In  Switzerland  Is  receiving  sub- 
sidle^  from  the  federal  Government. 

To  Imy  knowledge,  the  theaters  in  Switzerland  are  owned  either 
by  ttie  towns  or  communes  (Stadttheater.  th^tre  municipal)  or 
by  private  concerns  and  receive  lartre  subsidies  from  the  govern- 
ment^ of  the  Cantons  and  the  administration  of  the  Interested 
citleai  These  subsidies  having  In  most  of  the  cases  proved  In- 
sufficient, there  has  been  a  movement  lately  to  form  private  or- 
ganl^tlons  or  associations  (Theatervereln)  which  would  help  to 
raise  the  necessary  funds  from  private  people  or  commercial  or 
industrial  firms;  but  at  all  events,  the  financial  situation  of  the 
theatiirs  Is  always  very  precarious. 

Should  you  wish  to  have  more  ample  details  regarding  the 
orgai^lzatlon  of  theaters  In  Switzerland,  I  would  suggest  that  you 
applet  to  the  United  States  Legation  In  Berne  or  to  one  of  the 
consulates  In  the  different  cities  of  Switzerland,  which  no  doubt 
will  l>e  In  a  position  to  clve  you  any  information  you  may  desire. 
Believe  me.  my  dear  Mr.  Cxllzr.  yours  sincerely. 

J   Alis.  Attach^, 
(For  the  minister  of  Switzerland). 


Legation  of  Sweden, 
Washington,  D.  C,  May  28.  1930. 
MtI  Dear  Mr.  Cbller:  With  reference  to  your  letter  of  May  21 
on  tlje  subject  of  nationally  endowed  theaters  In  Sweden,  I  beg 
\te  that  there  exist  two  state-supported  theaters — the  Royal 
and  the  Royal  Dramatic  Theater — under  the  supervision  of 
Inlstry  of  Public  Worship  and  Education, 
repertoire  of  the  opera  embraces  the  chief  production  of 
and  modern  Swedish  and  foreign  masters.     The  Dramatic 
Thea^r  Is  devoted  entirely  to  dramatic  art. 

Thise  theaters  are  subsidized  by  the  King,  the  Parliament,  and 
the  i|iunlclpallty  of  Stockholm,  also  through  means  derived  from 
the  income  of  the  so-called  lotteries,  operated  under  Government 
supeiTvislon.  Pvu^hermore,  funds  are  .secured  through  public 
bondi.  In  addition  to  this,  annual  subsidies  are  granted  by  the 
Swedish  Parliament  to  musical  art  societies. 

Unfortunately,  the  library  at  the  legation  does  not  contain  suffi- 
cient i  Infcmnatlon  to  enable  me  to  give  you  an  exact  and  detailed 
answer  to  the  various  questions  set  forth  In  your  letter,  but  I  am 
convljiced  that  you  can  get  further  details  through  the  Depart- 
ment of  State  or  directly  through  the  American  Legation  In 
Stocldbolm. 

I  Yours  very  truly, 

I  W.  BostrSm, 

Minister  of  Sweden. 

HO^.   EUAJfUZL   Celles, 

Representative  from  New  York,  Washington,  D.  C. 


I  Legation  of  Norwat, 

WashiTu/ton.  D.  C.  July  30.  1930. 
Hon.  [Emanttel  Celler, 

House  of  Representatives,  Washington.  D.  C. 
Mti  Dear  Congressman:  With  further  reference  to  my  letter  of 
May  |4.  1930,  in  the  above-mentioned  matter,  I  have  the  honor  to 
infor^  you  that  I  am  now  in  receipt  of  a  reply  from  the  Nor- 
wegian Ministry  of  Church  and  Education,  received  through  the 
ministry  of  foreign  affairs  in  Oslo. 

Thi  answer  goes  to  the  effect  that  no  appropriation  is  made  In 
the  cf-dlnary  state  budget  to  theaters  in  Norway.     Of  the  surplus 
of    ttte    state   lottery    (Det    Norske    Pengelotterl  > ,    however,    some 
large^  contributions  to  theaters  have  been  made. 
I  remain,  my  dear  Congressman, 
:  Sincerely  yours, 

L.  Offfrdahl, 
Charge  d'Affaires  ad  interim. 

,  Washington,  May  26,  1930. 

Hon.  PMAiruEL  Celler, 

House  of  Representatives.  Washington.  D.  C. 

Mt  Dear  Mr.  Ceixer:  I  am  in  receipt  of  your  letter  of  May  21. 
1930.  land  beg  to  Inform  you  that  for  many  years  the  question  of 
natiolially  endowed  theaters  has  been  under  discussion.  If  I  am 
not  mistaken.  45  years  ago  a  very  rich  banker  erected  a  theater 
whlcq  was  aonated  to  the  city  of  Athens  under  the  care  of  the 
mayoi  of  the  city.  For  some  time  the  theater  barely  existed.  untU 
fln^Ui  the  doors  were  closed.  Then,  ow^ing  to  the  Influx  of  refugees 
In  19^,  the  building  was  turned  over  for  the  use  of  the  refugees 

SoiAe  35  years  ago  another  wealthy  Greek  donated  to  the  King 
at  thit  time  a  considerable  amount  of  money  for  the  erection  of  a 
theatjir.  which  fimctloned  for  some  years  with  contributions  from 
the  «ng  Periodic  movements  have  been  Initiated  for  nationally 
endo^^lng  the  theater,  but  nothing  definite  has  been  obtained. 
Latelj  and  on  the  occasion  of  the  centenary  of  Independence  a  new 
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movement  started  under  the  direction  of  the  theatrical   authors  | 
and  actors  for  the  purpose  of  obtaining  an  endowment  from  the 
Government  of  the  Hellenic  Republic  In  order  to  have  the  theater  ] 
function.     Public  funds  for   the  construction   of   a  theater   have 
never    been    used,    once    the    theater    has    already    been    erected  | 
through  the  generosity  of  the  donor.    The  effort  is  directed  to  have 
the  Government  of  the  Republic  appropriate  a  sum  of  money  for 
its  maintenance. 

The  theater  is  used  mostly  for  drama  and  very  seldom  for  operas, 
as  the  stage  is  not  adequate  for  operatic  performances. 
Very  truly  yours, 

Ch.  Simofoulcs,  Minister  of  Greece. 

Japanese  Embassy, 

Washington,  May  27,  1930. 
Hon.  Emanuel  Celler. 

House  of  Representatives,  Washington,  D.  C. 

My  Dear  Mr.  Celler:  I  wish  to  acknowledge  the  receipt  of  your 
letter  of  May  21.  inquiring  whether  there  is  a  movement  in  Japan 
for  nationally  endowed  theaters. 

In  reply  I  greatly  regret  to  have  to  say  that  we  are  unable  to 
answer  your  several  questions  on  the  subject,  as  there  is  at  pres- 
ent neither  any  such  acknowledged  movement  nor  a  manifestation 
of  a  sufficiently  keen  desire  for  such  a  theater  ou  the  part  of  the 
public  in  Japan. 

In  the  six  larger  cities  of  Japan  there  are  95  theaters  dedicated 
to  the  presentation  of  modern  stage  art.  but  they  are.  all  of  them, 
under  private  ownership  and  management.  However,  with  the 
growing  influence  of  the  drama  on  the  public  at  large,  it  seems, 
as  it  is  our  hope,  that  th3  day  la  not  remote  when  such  a  move- 
ment will  meet  with  whole-hearted  cooperation  of  the  people  of 
Japan. 

Sincerely  yours. 

S.  Kato.  Secretary. 

Mr.  Celler.  In  other  words,  the  Japanese  people,  or  the  Govern- 
ment of  Japan,  recognize  the  Importance  of  bringing  home  to  as 
many  of  the  people  as  possible  the  drama,  and  It  will,  in  the 
future,  undoubtedly  subsidize  the  drama  there. 

I  have  here  at  hand  a  very  Interesting  document  published  by 
the  British  Government  some  years  ago  on  the  financial  support 
given  from  the  State  or  municipality  funds  to  dramatic,  operatic, 
or  musical  performances  in  foreign  countries.  This  document 
refers  to  the  subventions  given  somewhat  prior  to  the  World  War, 
but  in  most  countries  the  situation  as  to  governmental  aid  to  the 
theater  remains  unchanged  to-day. 

In  Argentina,  the  municipality  of  Buenos  Aires  exempts  from 
taxation  the  lyrical  companies  performing  at  the  opera  house  and 
the  Politeama. 

The  Republics  of  Costa  Rica,  Guatemala,  Honduras,  Nicaragua, 
and  Salvador  of  Central  America,  all.  In  various  ways,  offer  sub- 
sidies to  the  drama  and  to  the  opera. 

Chile  offers  large  subventions  to  the  opera  hoTjse  at  Santiago,  not 
only  for  operatic  but  for  dramatic  productions. 

In  the  Austria-Hungary  Empire  the  native  drama  and  opera 
were  handsomelv  supported.  The  Opera  House  and  the  Burg 
Theater  In  Vienna  are  still  glorious  monumental  structures  sup- 
porieU  by  the  Government.  The  Emporer  had  his  various  court 
theaters  maintained  and  administered  by  the  Lord  Chamberlain,  ^ 
and  the  Royal  Hungarian  Opera  House  at  Budapest  as  well  as  its 
National  Theater  was  royally  supported  out  of  what  is  known  as 
state  and  theater  funds. 

In  Belgium  the  subsidies  are  allocated  to  Belgian  composers 
whose  works  are  produced  In  a  Belgian  theater. 

In  Bulgaria  there  Is  the  budget  of  the  Minister  of  Public  Edu- 
cation, which  Includes  a  definite  yearly  sum  for  the  National 
Dramatic  Co. 

At  Sophia  the  municipality  has  put  aside  a  vast  sum  for  the 
con3tructlon  of  a  state  theater,  v.'hich  is  yearly  maintained  out 
of  the  lottery  of  the  city. 

In  Denmark  there  is  the  Royal  Theater  at  Copenhagen,  under 
the  management  of  the  Minister  of  Religion  and  Education. 

E.gypt  has  always  granted  a  yearly  subvention  at  Cairo  and 
Alexandria  for  60  presentations,  that  Is,  36  operas  and  24  comedies. 

The  French  Parliament  grants  a  yearly  sum  to  the  Op6ra,  the 
Opera  Comlque,  the  Theatre  Fran^ais,  and  for  the  Odeon.  This  Is 
In  addition  to  money  from  the  government  In  Paris  and  the  Prov- 
inces for  all  kinds  of  dramatic,  lyrical,  and  musical  enterprises. 

la  Germany  before  the  war  there  was  the  Royal  Prussian  Opera 
House  and  Play  House  in  Berlin,  receiving  yearly  subsidies  from 
the  private  means  standing  at  the  dispusal  of  the  Emperor  of 
Prussia.  There  were  a  host  of  court  theaters— at  Weimar,  Carls- 
ruhe,  Mannheim,  Munich.  Stuttgart,  and  a  host  of  other  places 
throughout  the  empire.  To-day  in  Germany  the  Guvernment  and 
municipalities  similarly  encourage  in  every  way  native  drama. 
Since  the  war,  great  impetus  has  been  given  to  Die  Volks 
Btihne,  or  People's  Stafje.  The  subscription  audience  of  the 
Pecple's  Stage  totals  well  nigh  half  a  million  and  Its  aggregation 
of  players  receives  every  pGs.sib!e  aid  and  assistance  from  most 
of  the"m\mlclpalities  of  the  Republic.  It  has  305  branches.  The 
People's  Sta§e  is  a  popular  theater  in  every  sense  of  the  word.  In 
Berlin,  tlils  prlaciplp  is  carved  In  stone  above  the  monumental 
entrance  of  the  theater  In  the  following  words,  "  Die  Kunst  dem 
Voike  "   (art  for  the  people). 

In  Greece  we  have  the  Society  for  the  Production  of  Ancient 
Dramas,  supported  by  a  specific  provision  In  the  state  budget. 


In  Rome  there  is  the  municipally  owned  theater,  called  the 
Argentina.  Florence,  Genoa,  Milan,  Naples,  Palermo.  Venice,  and 
other  cities  are  wont  to  give  annual  subsidies  for  the  maOntenanco 
of  the  stage  and  the  opera. 

Lisbon  Is  proud  of  its  two  state  theaters,  the  San  Carlos  and  the 
Donna  Maria  n. 

At  Bucharest,  Rumania,  the  state  pays  annual  subventions  to 
the  performers.    Similar  subventions  are  made  at  Jassy. 

In  Russia,  before  the  revolution,  the  theater  was  looked  UF)on 
by  the  Government  as  an  educational  institution,  and  the  Gov- 
ernment always  sought  to  bring  it  within  reach  of  Its  masses. 
There  were  three  Imperial  theaters  at  St.  Petersburg  and  three  at 
Moscow.  At  Warsaw,  which  was  then  Russian  Poland,  there  were 
four  theaters  under  the  administration  of  a  director  appointed  by 
the  Minister  of  the  Interior. 

At  Hclslngfors,  now  Finland,  there  were  three  theaters,  Finnish. 
Swedish,  and  Russian,  respectively,  and  all  were  protected  and 
aided  by  the  Russian  Government,  the  population  of  that  city 
being  mainly  Swedish,  Finnish,  and  Russian. 

There  were  Government -owned  theaters  at  Riga,  at  Odessa,  at 
Kiev,  and  at  Kharkov.  Of  course,  since  the  revolution  the  Soviet 
Government  Is  In  control  of  all  theaters  and  more  than  ever  uses 
them  as  a  means  of  sovletlzing  the  populace. 

At  Madrid,  Spain,  the  state  has  always  8upF>orted  the  conserva- 
tories of  music  and  drama. 

Similar  governmental  and  or  municipal  aid  was  given  to  the 
drama  and  opera  at  Barcelona,  Cordova,  Seville,  and  Valencia. 

While  England  offers  no  evidence  of  any  state  subsidies  to 
theaters,  there  has  been  a  campaign  long  waged  for  the  establish- 
ment of  a  Shakespearean  national  theater,  and  during  the  past 
year  considerable  Impetus  was  given  to  the  movement  as  a  result 
of  energetic  work  of  Lord  Lytton,  who  headed  a  committee  pre- 
pared to  contribute  $500,000  to  the  fund  required  for  the  estab- 
lishment of  the  theater,  provided  the  English  Government  estab- 
lished a  grant  of  $500,000  to  meet  the  annual  charges  for  Interest 
and  sinking  fund  over  a  short  period  of  years.  Unfortunately, 
the  economic  depression  which  settled  upon  this  country  and 
England  alike  has  temporarily  halted  the  efforts  of  this  committee 
to  establish  this  national  theater. 

There  has  always  existed  In  this  country,  as  well  as  in  England, 
a  feeling  of  hostility  and  of  prejudice  against  the  stage.  Tills  is 
unfortunate  and  very  likely  might  have  the  tendency  of  causing 
discrimination  against  It  In  the  way  of  taxation.  There  should. 
Indeed,  be  no  feeling  of  mistrust  for  the  theater.  St.  John  Ervlne, 
In  his  book  the  Organized  Theater,  attempting  to  trace  the  rea- 
sons for  the  prejudice  against  the  theater,  holds  that  the  hostility 
is  not  necessarily  Anglo-Saxon,  English,  or  even  American,  but 
claims  that  It  is  Christian,  and  goes  on  to  say: 

'•  The  whole  Christian  organization  since  the  time  of  the 
Romans  has  been  antipathetic,  if  not  actually  opposed,  to  the 
theater.  The  troubles  of  the  mummers  were  experienced  In 
medieval  times  not  only  in  England  but  all  over  Etirope,  and  the 
antipathy  to  them  survives  throughout  the  Continent  and  also  in 
America  to  a  degree  which  is  unkuown  in  England. 

"  Much  of  the  Puritan  antipathy  to  the  theater  and  to  the 
theatrical  profession  was  due  to  precisely  the  same  cause  as  a 
great  deal  of  the  early  Christian  antipathy  to  them.  Actors  and 
actresses  are  very  conservative  people  and  are  Invariably  on  the 
side  of  the  authorities,  even  when  the  authorities  do  not  hanker 
for  their  support.  The  theater  depends  largely  on  the  patronage 
of  the  rich  and  the  powerful.  These  facts  make  the  people  of  the 
theater  more  likely  to  take  the  part  of  those  in  office  than  of 
those  who  aspire  to  office.  The  red  fiag  will  be  waving  over 
Buckingham  Palace  long  before  It  waves  over  Drury  Lane.  The 
whole  of  the  theatrical  profession,  such  as  It  was,  was  closely 
allied  with  all  the  things  and  all  the  people  most  disliked  and 
opposed  by  the  early  Christians.  The  whole  of  the  theatrical  pro- 
fession In  England  for  very  good  reasons  was  on  the  side  of  the 
King  in  the  quarrel  with  the  commons.  Whenever  there  was  a 
losing  battle  to  be  fought  In  the  Roman  Empire  or  in  the  Eng- 
land of  the  Stuarts  the  theatrical  profession  fought  It,  partly 
through  an  Incurable  Inability  to  distinguish  between  the  right 
Side  and  the  wTong  side,  but  chiefly  because  the  losing  side  hap- 
pened to  be  the  one  which  was  busy  buttering  the  theatrical  pro- 
fe.sslon's  bread.  All  practitioners  of  the  arts,  given  freedom  for 
the  practice  of  them,  are  inclined  to  support  the  authorities  and 
the  aristocracy  for  the  very  human  reason  that  the  authorities 
and  tlie  arlste)cracy  support  them;  and  the  theatrical  profession, 
more  than  most  practitioners  of  the  arts,  are  inclined  to  do  this, 
and  with  better  cause  than  any  of  them.  It  was  to  the  court 
and  the  monarch  that  the  Elizabethans  turned  for  support  In 
their  conflict  with  the  city  authorities,  who  were  strUing  elthor 
to  eject  them  from  the  city  or  to  suppress  them  altogether;  and 
wl:en  the  time  came  for  the  great  struggle  between  the  commons 
and  the  Crov.Ti,  the  theatrical  profession,  remembering  v. here  their 
gratitude  lay,  threw  in  their  lot  v-nth  the  King,  and  were  pun- 
ished for  their  loyalty  by  a  period  of  total  prohibition  from  the 
practice  of  their  craft." 

I  read  v.ith  great  Interest,  iis  you  probably  did  also.  f.n  article 
appearing  In  the  magazine  section  of  the  New  York  Times  of 
January  17,  1932.  entitled  "  The  Road  Holds  Five  Old  Troupers." 
It  spoke  of  five  distinguished  actresses  and  actors  who  wore  about 
to  tour  the  countr>-  from  coa.';t  to  coast  and  from  the  Lakes  to 
the  Gulf — Maude  Adams  and  Otis  Skinner  In  the  revival  of  the 
Merchant  of  Venice,  William  Gillette  in  Sherlock  Ilolincs.  Waller 
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Hmmpden   In  CyT«no  de  Bergenw:.   and   Ethel   Barrymore   In  the 
Scbool  for  Scjmdal. 

"  •  •  •  are  all  out — or  will  preaently  be  out — among  tne 
l-week  and  1-nlght  stands  that  are  pinpiicka  on  the  map  of  our  48 
States — and  the  like  of  which  supplied  the  American  theater  with 
nourishment  from  the  beginning  of  the  Republic.  The  people  who 
were  said  to  be  hopeleealy  aubverted  to  the  movies  and  the  talkies — 
these  people  are  ftlUng  the  returned  Itinerants'  houses  with  en- 
thuaiaatic  audiences. 

"  These  stellar  adventurers  are  taking  to  the  country  something 
they  are  confident  the  country  wants.  The  Cyrano  Co.  Is  expen- 
ilvely  equipped  and  the  Information  is  that  $18,000  a  week  is  the 
m»"»""""  that  will  earn  a  cent  of  profit  for  the  management. 
The  others  are  less  elaborately  mounted.  Yet,  obviously,  there  la 
ccnalderable  stake  In  each  of  these  enterprises. 

"  What  appeals  to  the  Imagination,  however,  is  that  to-morrow 
night  Oklahoma  City  will  be  looking  upon  Maude  Adams  as  Portia. 
Tulsa  will  see  her  the  next  night.  Last  week  the  cities  of  Texas 
took  ttima  listening  to  her — not  over  the  radio.  By  the  end  of  the 
week  Just  ahead  she  will  be  In  Tennessee  to  drop  In  upon  Memphis 
and  Nashville.  Let  us  not  forget  that  at  the  very  peak  of  our 
proapeclty  there  was  not  one  legitimate  theater — to  use  the  familiar 
label — in  the  whoie  great  city  of  St.  Louis." 

It  Is  dlfOcult  at  be»t  from  a  financial  viewpoint  to  send  out  these 
famous  Tbaaplana.  The  financial  risk  Is  great.  The  theater,  like 
everything  else,  is  In  the  doldrums.  It  would  Indeed  be  a  pity  If 
the  heavy  hand  of  heavier  taxation  be  placed  upon  these  com- 
panies. I  appeal  to  you  not  to  Increase  the  taxation  on  the  spoken 
drama,  so  that  the  people  In  your  cities,  towns,  hamlets,  and 
counties  in  your  district  might  have  the  benefit  of  seeing  these 
floe  actors  In  these  splendid  plays — of  seeing  other  excellent 
artists  In  many  other  splendid  dramas. 

Just  one  more  word  and  I  will  conclude.  Mr.  Chairman. 

I  took  the  trouble  of  determining  the  amount  of  tax  that  was 
yielded  under  the  admissions  provision  of  our  present  revenue  law. 
I  shall  not  give  you  now  all  of  the  figures,  but  shall  insert  them  all 
in  the  record;  I  have  them  from  1918,  when  the  first  tax  went  on 
at  1  cent  for  each  10  cents,  down  through  the  tax  of  1924,  when 
the  tax  was  10  per  cent  on  admissions  above  50  cents,  through  the 
act  of  1936.  when  it  was  10  per  cent  on  admissions  above  75  cents, 
and  through  the  act  of  1938,  when  It  was  10  per  cent  on  admissions 
above  $3.  Now,  this  Is  very  significant,  gentlemen:  In  1939  you 
ooUected.  when  the  tax  was  only  on  admissions  above  $3,  some- 
thing like  •4.883.000;  and  In  1930.  »3. 116.000;  and  In  1931  it 
dropped  to  tS.llO.COO. 

Practically  none  of  these  amounts  Involved  movie  admissions, 
since  such  admissions  are  usually  below  $3,  the  amount  of  the 
•xeeptlon  since  1928.  Most  of  that  tax  was  collected  against  the 
spoken  drama. 

Mr.  Bachasach.  Mr.  Chairman,  may  I  ask  the  gentleman  where 
be  got  his  figures? 

Mr.  CsLLSB.  We  got  tlkem  from  the  ofBce  of  the  Commissioner  of 
Ilit^^ial  Bevenus  yesterday  afternoon. 
ws  have 
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1  cent  on  ^ch  10  cents 

iH).  -; - 

.Above  .W  *ents  -     

.\bove  75  tents;  Mar.  »,  1928.  to  June  30.  1926.. 
Above  75teuls -- 

Do     .1 

Above  J3:  really  whole  year  less  2  da>-8 -. 

Above  $31 - 

Do.  -L 


1923 

19i4 
1925 
192« 
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1928 
1929 
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22. 
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16. 

4. 

3, 
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«S2,  no  00 
lift.  173  ^7 
110.J13.  22 


Mr.  BacBsmscH.  Ws  have  the  older  figtures.  showing  that  In  1929 
tt  WM  t«.<WOjOH. 

Mr.  Cbllbl  That  probably  Included  the  brokerage  tax.  I  tried 
to  g«t  that  dlTfdSQ  further,  so  as  to  know  the  exact  figure  sepa- 
ntely  on  each  kind  of  tax.  but  to  no  avail. 

Mr.  Bachabach.  Did  you  see  any  brokerage  figures? 

Mr.  CsLLSK.  I  was  very  careful  to  find  that  out.  Mr.  Bachabach. 
•nd  these  figures  Include  the  spoken  drama  and  various  sports  and 
prlae  fights.  There  Is  another  set  of  figures  which  Included  the 
lax  on  bnAers.  These  I  have  not  got.  I  have  been  very  careful  to 
■et  authentic  figures  on  drama,  sports,  and  movies,  and  I  got  them 
irom  two  sources  In  that  office.  The  point  I  want  to  make  Is  this: 
There  has  been  a  SO  per  cent  falling  off  in  the  figures  between  1929 
and  1031;  in  other  words,  the  spoken  drama  has  probably  fallen 
off  SO  per  cent  during  that  period.  If  you  are  going  to  increase  the 
tax  on  the  spoken  drama,  you  will  probably  get  less  than  you  are 
fsiting  now;  you  have  reached  the  point  of  diminishing  retiu-ns; 
I  do  hope,  therefore,  that  you  will  not  Increase  that  tax. 

I  ba«wtth  insert: 

MemoraJida  re  admissions  tax 


AuMniat 


1  esBt  OB  aaefa  lOeents 

Do 

It  par  ecot  oo  adminioa  abovs  fO  certs 
W  par  OTOt  OB  admiasirn  above  75  cents 
Mpv  eaat  oo  admissioa  above  S3 


1917  Nov.  1,1917 
I91S  '  Apr.  1,1919 
1934  July  3, 1924 
1920  !  Mar.  29. 192n 
192ts     Juiw  »,  1«S 


Now,  la  brief  word  on  the  tax  against  the  movies.  The  movies 
and/or  italkies  are  somewhat  different  from  the  spoken  drama; 
they  reach  the  multitudes— the  masses,  evenrwhere.  That  which 
has  the! widest  base  as  to  popular  appeal  should  be  freest  of  ta.-i. 
Movies  ^e  Intimately  associated  with  present-day  life,  manners, 
morals,  land  customs  of  millions  of  our  masses.  1  know  of  no  taut 
that  wojuld  reach  as  many  people  as  a  tax  on  movies.  Therefore. 
that  tai  should  be  small  indeed.  It  should  in  no  event  hit  the 
purse  cj  the  man  or  woman  or  child  spending  50  cents  or  less. 
I  bellev^  the  exemption  should  be  50  cents  and  10  per  cent  beyond 

50  cent4. 

I  pri^iarlly  speak  for  movie  patrons  and  independent  theater 
owners.'  Unfortunately  their  cau.sc  is  that  of  the  producers.  I 
wish  I  fcould  take  a  good  fling  at  the  producers.  They  are  not 
worthy  .of  support.  I  give  it  to  them  grudgingly,  because  they 
happen  Ito  be  on  the  same  side  as  the  public  and  the  independent 
theater  ! owners. 

The  jlroducers  should  not  go  unwhipped  of  justice.  They  have 
done  grjevous  wrong  with  their  obnoxious  block  booking  and  their 
Inordinite  thirst  for  mastery  over  all  phases  of  the   Industry. 

But  their  sins  should  not  be  visited  upon  the  tnaependent  thea- 
ter owiir  or  the  public. 

Deal  lightly  with  them,  therefore,  when  you  consider  the  movie 
tax. 

The  (^HAixMAN.  On  behalf  of  the  committee,  we  thank  you  for 
your  presence. 

the'  BtrSINESS    CYCLE    AND    ITS    RELATION    TO    AGRICDXTiniE 

Mr.  CHRISTGAU.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to lextend  my  remarks  in  the  Record  by  including  therein 
an  addi"ess  on  business  cycles. 

The  $PEAKER.    Is  there  objection? 

Therfc  was  no  objection. 

Mr.  ^HRISTGAU.  Mr.  Speaker,  the  influence  of  the  busi- 
ness C3(cle  upon  agriculture  is  a  matter  of  vital  interest  to  a 
great  ijaany  people.  Practically  every  agricultui"al  commu- 
nity in  ithe  land  is  interested  in  the  development  of  a  national 
policy  ithat  will  bring  prosperity  to  the  millions  of  people 
engage|d  in  the  agricultural  industry.  During  the  holidays 
it  was  I  my  privilege  to  attend  a  number  of  sessions  of  the 
Ameriaan  Farm  Economic  Association  during  its  annual 
meetings  here  in  Washington.  During  one  of  those  sessions, 
Prof.  Alvln  H.  Hansen,  of  the  University  of  Minnesota,  read 
a  paper  on  the  business  cycle  in  its  relation  to  agriculture. 
His  analysis,  I  believe,  is  of  especial  interest  to  all  those  who 
are  concerned  with  a  solution  of  the  problems  facing  agricul- 
ture ati  the  present  time.    Mr.  Hansen  spoke  as  follows: 
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BUSINESS    CTCLK  AND  FTS   aXLATION  TO  ACRICULTURI 

By  Alvin  H.  Hansen 

The  decent  statistical  fnvestlgations  of  Kondratieff.  Timosheiiko. 
Pervusl^in,  Petander,  Bean,  Warren,  and  Pearson  establish  at  least 
a  very  |Btrong  presumption  that  a  fairly  close  Interrelation  exi3t.3 
between  agriculture  and  business  cycles.  The  precise  nature  of 
this  interrelation  is.  however,  as  yet  by  no  means  clear.  Even 
though!  we  may  assume  that  it  is  by  now  fairly  widely  accepted 
that  a  jcausal  relation  does  exist,  it  does  not  follow  that  there  Is 
agreement  as  to  which  way  the  causal  forces  run. 

Jeve4s  and  Moore  attempted  to  establish  a  definite  periodicity 
In  wealjher  cycles,  and  from  these,  in  turn,  crop  cycles,  price  cycles, 
and  bi^lness  cycles.  According  to  this  view,  the  business  cycles 
are  deflbltely  geared  to  agriculture  Just  as  the  wheels  of  a  rrotor 
car  arej  geared  to  the  engine.  This  view  has  never  enjoyed  any 
eonsid^ble  vogue  among  economists.  The  first  reaction  from 
the  failure  of  this  thesis  to  obtain  a  scientific  foothold  was  to 
sssiune!  that,  as  did  Prof.  W.  M.  Persons,  little  or  no  conncL-tlon 
existed '  between  agriculture  and  business  cycles.  Moreover,  the 
view  g4lned  ground  that  the  movements  of  the  business  cvcle 
could  tot  be  explained  by  external  forces  which  pari  passu  cm- 
trolled  and  regulated  every  phase  of  the  cycle.  It  became  gener- 
ally ae<iepted  that  the  periodicity  of  the  cycle  Is  governed  by  the 
Intemall  structure  of  the  modem  economic  order  with  Its  capital- 
istic technique  of  production  and  its  money  and  exchange 
ecoaonty.  Just  as  the  periodicity  of  the  pendulum  is  determined 
by  its  pntemsl  structure,  so  also  with  the  Industrial  order,  and 
M  thss*  Institutions  change  in  the  course  of  the  development  of 
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modern  capitalism,  so  also  the  periodicity  of  the  cycle  may  change. 
Thus  the  len-rth  of  the  cycle  was  not  the  same  from  1870  to  1900 
as  from  1900  ^-^  1930. 

Three  schools  of  business  cycle  theories  now  arose;  one  held  that 
the  cvcle  was  self-generating  and  as  such  needed  no  further  ex- 
planation than  a  description  of  the   Internal   business  structure,  i 
The  second  held  the  view  that  while  the  modern  economic  order  ! 
was  so  constituted   that  it  tended,  once   its  equilibrium   position  ■ 
was  disturbed,  to  move  in  more  or  less  periodic  ocjlllations,  yet  | 
external    initiating   forces   were   needed    to   give    the   system   every  i 
now  and  then  a  kick,  so  to  speak.    These  external  initiating  forces  i 
having   started    the    cumulative    wavellke    movement    of    business  j 
going,  the  Internal  structure  of  the  mechanism  would  then  tend  ! 
to  perpetuate  the  movement  for  a  time  until  finally  the  oscillating 
movement   came   to   rest   in   a   new   equilibrium.     Tlie    third   held 
that  each  cycle  tends  to  become  self-limiting,  and  therefore  each 
new    period    of    prosperity    must    wait    upon    external    initiating 
forces.     In   short,  while  each   period   generates  a   crisis   and   it   in 
turn  a  depression,  yet  a  depression  can  not  give  birth  to  a  new 
revival   without   the   operation   of   some   special   outside    initiating 
factor. 

Three  things  in  particular  were  pointed  to  as  initiating  fac- 
tors—inventions, the  opening  up  of  new  territories,  and  favorable 
crops.  It  is  the  latter,  of  course,  in  which  we  are  chiefly  interested 
in  this  pap>er. 

With  this  new  theoretical  set-up  It  was  now  seen  that  the  ini- 
tiating factors  need  not  themselves  run  in  cycles.  The  cyclical 
character  of  the  movements  depended  not  in  the  existence  of 
cycles  in  the  initiating  forces  but  in  the  circumstance  that  the 
internal  structure  of  the  business  mechanism  Is  so  constituted 
that  once  It  Is  given  a  kick  the  movement  projects  itself  in  a 
wavelike  fashion.  It  was  than  seen  that  even  though  agriculture 
does  not  it.self  run  in  terms  of  cycles,  it  may  still  generate  business 
cycles 

This  rather  tentative  and  Intermittent  connection  between  agri- 
culture and  the  business  cvcle  is.  however,  it  now  appears,  insuffi- 
cient to  exhaust  the  interrelationship.  Agricultural  prices,  and 
to  some  extent  also  production,  do  actually  appear  to  run  m 
cycles.  The  causal  relationship  might  conceivably  run  either 
from  agriculture  to  business  or  from  business  to  agriculture.  Now 
It  is  important  to  see  clearly  that  even  though  one  assumes  that 
the  causal  relation  runs  from  agricultural  cycles  to  business  cycles, 
it  is  still  not  necessary  to  believe,  as  did  Jcvons  and  Moore,  that 
the  business  cycle  is  geared  to  the  agricultural  cycle  Just  as  the 
wheels  of  a  locomotive  are  geared  to  the  driving  piston.  We  are 
iearning  more  and  more  through  the  works  of  Ragnar  Frisch, 
Kondratieff.  and  others  that  what  has  commonly  been  called  the 
business  cycle  Is  in  reality  a  component  of  many  cycles,  of  which 
the  cycle  in  agriculture  may  be  one.  It  does  not  follow,  then,  that 
the  business  cycle  is  excltisively  or  even  predominantly  a  resultant 
of  the  agricultural  cycle.  Indeed,  such  a  view  would  not  square 
with  the  conclusion  now  almost  universally  held  by  bu.siness- 
cycle  theorists,  namely,  that  the  cycle  springs  from  laws  inherent 
in  the  Inner  nature  of  the  modern  business  mechanism,  more 
especially  the  capitalistic  technique  of  production  and  the  money 
economy. 

I  do  not  think  it  Is  yet  possible  to  arrive  at  definite  conclusions 
with  respect  to  the  precise  nature  of  the  relation  of  agriculture 
to  business  cycles.  The  problem  wottld  be  fairly  simple  could  it 
be  shown  that  sporadic  oscillations  in  agriculture  generate  now 
and  then  business  cycles  without  itself  running  in  cycles.  Th? 
solution  would  then  lie  along  the  lines  suggested  by  Pigou  and 
Robertson.  But,  if  it  be  true  that  agricultural  production  and 
prices  themselves  run  in  cycles,  the  problem  becomes  far  more 
complicated.  Granted  that  such  cycles  do  exist,  the  nature  of  the 
causal  interrelationship  is  by  no  means  clear. 

It  is  quite  possible,  and  it  seems  to  me  indeed  likely,  that  the 
causal  relation  runs  both  ways.  I  should,  however,  like  to  ad- 
vance the  thesis,  admitting  at  the  outset  that  it  is  only  an 
hypothesis,  that  in  the  main  agricultural  price  cycles,  and  even  to 
som.e  extent  agricultural  production  cycles,  are  dominated  by  the 
business  cycle. 

Tlie  violent  fluctuations  in  economic  life  caused  by  the  war  have 
frequently  been  said  to  so  obscure  the  normal  economic  relations 
that  a  whole  new  economics  needs  to  be  created,  based  on  war  and 
postwar  conditions.  On  the  contrary,  there  are  good  grounds  for 
the  view  that  these  upheavals  serve  as  a  magnifying  glass  help- 
ing the  economist  to  see  more  clearly,  because  of  the  sweep  and 
magnitude  of  the  movements,  the  normal  inner  working  of  the 
economic  system.  In  no  field  of  research  is  this  more  evident  than 
in  the  fields  of  monetary  and  cycle  theory,  and  particularly  In  the 
relation  of  agriculture  to  business. 

In  the  war  and  postwar  years  the  violent  fluctuations  of  business 
appear  to  have  largely  dominated  the  fortunes  of  agriculture. 
This  is  evident  first  of  all  in  the  prices  of  agricultural  products. 
The  great  upward  sweep  of  business  from  1916  to  1919  carried 
agricultural  prices  well  above  the  curve  of  industrial  prices.  The 
severe  business  depression  of  1921  pushed  agricultural  prices  far 
below  industrial  prices. 

If  we  follow  the  movements  of  the  40-month  cycles  durln?^  the 
last  decade  we  discover  a  high  correlation  between  the  ratio  of 
agricultural  prices  to  Industrial  prices  and  the  business  cycle. 
(Cf.  L.  H.  Bean.  Jotirnal  of  Farm  Economics.  July.  1927.)  If  we 
disregard  the  40-month  cycle  and  center  attention  upon  the  major 
cycle  we  discover  the  same  relationship.  Prom  1922  to  1929  agri- 
cultural prices  were  rising  rapidly  In  relation  to  laduatrlol  prices. 


In   the   great   depression   of    1930-31   the   agricultural   prices   fell 

sharply  in  relation  to  indtistrlal  prices. 

This  relationship  becomes  increasingly  evident  the  farther  agri- 
culture is  removed  from  a  local  self-suficing  economy  and  the 
more  perfectly  It  becomes  articulated  with  Industry  In  an  ex- 
change relation.  Agriculture  Is  becoming  more  and  more  the 
football  of  business.  Increasingly  industry  Is  the  chief  buyer  of 
agricultural  products.  When  Industry  is  prosperous  manufacture 
absorbs  an  immense  amount  of  agricultural  raw  materials  and 
its  wage  earners,  fully  employed  at  good  wages,  buy  large  quanti- 
ties of  food  products.  When  Industry  is  deprresed  the  bottom 
drops  out  of  the  market  for  farm  products.  We  hear  much  about 
the  Inelasticity  of  the  demand  for  farm  products.  But  a  far 
more  important  matter  are  the  violent  shifts  in  the  whole  demand 
schedule,  rising  sharply  and  falling  drastically  with  the  ups  and 
downs  of  business.  Taken  in  conjunction  with  the  very  high 
degree  of  constancy  which  obtains  in  the  volume  of  agricultural 
production  as  a  whole,  this  violent  rise  and  fall  in  the  demand 
schedule  for  farm  products  would  produce  substantially  the  same 
fluctuations  in  agricultural  prices  whether  the  demand  were  elas- 
tic or  Inelastic.  The  degree  of  elasticity  of  demand  Is  Important 
only  when  the  demand  schedxile  is  relatively  flxed  and  production 
fluctuates  violently. 

It  is  important  as  an  explanation  of  the  fluctuation  In  the  price 
of  individual  products,  the  production  of  which  may  fluctuate 
sharply  according  to  weather  conditions;  but  It  is  not  of  great 
significance  in  explaining  the  cycUcal  fluctuation  In  the  ratio  of 
agricultural  prices  to  industrial  prices,  for  the  total  volume  of  all 
farm  products  does  not  vary  greatly  from  year  to  year,  especially 
when  world  output  Is  considered.  This  is  a  distinction  which.  It 
seems  to  me,  agricultural  economists  have  too  much  neglected.  To 
repeat,  the  cyclical  variations  in  agricultural  prices  are  to  be 
explained  not  by  fluctuations  in  volume  of  output,  which  In  point 
of  fact  is  relatively  constant,  or  by  Inelasticity  of  demand  for  farm 
products,  but  by  the  shift  in  the  demand  schedule  for  farm  prod- 
ucts as  a  whole,  due  to  the  fluctuations  of  business  and  the  conse- 
quent changes  In  the  absorptive  capacity  of  industry  as  a  buyer 
of  farm  products.  Therefore,  while  I  hold  Tlmoshenko's  study,  for 
exam.ple,  to  be  one  of  the  very  best  in  this  field,  and  while  I  agree 
in  most  points  with  his  analj-sls,  I  can  not  agree  at  all  with  his 
statement  that  the  fluctuations  of  agriculttiral  prices  are  chiefly 
dependent  upon  agricultural  production  and  almost  wholly  inde- 
pendent of  business.  (Vladimir  Tlmoshenko,  The  R61e  of  Agri- 
cultural Fluctuations  In  the  Business  Cycle,  p.  19.)  On  the  con- 
trary, I  hold  that  the  cyclical  fluctuations  In  the  prices  of  farm 
products  are  caused  chiefly  by  the  violent  shifts  in  the  demand 
schedules  for  farm  products  taken  as  a  whole  consequent  upon  the 
fluctuations  in  the  buying  power  of  Industry  In  the  various  phases 
of  the  business  cycle. 

Indeed,  in  so  far  as  cycles  of  agricultural  production  exist.  I  be- 
lieve that  it  is  at  least  worth  considering  whether  these  cycles  are 
not,  in  the  large  part,  the  result  rather  than  the  cause  of  the  btxsi- 
ness  cycle.  In  general,  Tlmoshenko's  study  shows  that  agricultural 
production  since  1870  tends  to  ri.se  in  the  depression  period  and  to 
fall  in  the  period  of  prosperity.  Here  again,  as  I  see  It.  the  alter- 
nating boom  and  depression  in  Industry  Is  the  moving  cause. 
V/hen  Industry  is  prosperous  it  draws  a  vast  surplus  rural  popula- 
tion from  the  country  to  the  city.  This  process  has  been  going  on 
throughout  the  last  century  and  Is  one  of  the  leading  characteris- 
tics of  modem  industrialism.  When  business  is  depressed,  on  the 
other  hand,  and  vast  unemployment  prevails,  there  is  a  partial 
reversal  of  the  movement.  In  depression  periods  agriculture  be- 
come- overloaded  with  workers  not  only  because  it  must  absorb 
the  whole  natural  increase  in  the  rural  poptilation  but  also  becaxise 
it  must  reabs3rb  the  backwash  from  the  cities.  This  urban  unem- 
ployment creates  a  surplus  of  rural  workers  which  finds  an  outlet 
in  farm  employment  below  the  normal  margin  of  production. 
Urban  unemployment  exerts,  as  is  weU  known,  a  crushing  pressure 
upon  rural  wage  rates;  and  the  lower  farm  wages  fall,  the  lower 
will  be  the  intensive  margin  of  cultivation.  Moreover,  In  the  de- 
pression period,  farmers  try  to  offset  the  lower  prices  by  larger 
volume.  (There  Ls  some  evidence  that  the  large,  capitalistic  farms 
are  much  more  influenced  by  price  factors  and  profit  and  loss 
calculations.  This  would  make  them  curtail  production  In  the  de- 
pression period.  I  am  indebted  to  Mr.  O.  8.  Powell,  MinneapKJlLs 
Federal  Reserve  Bank,  for  this  suggestion.)  There  is  thus  a  double 
pressure  operating,  during  hard  times.  In  the  direction  of  a  more 
intensive  agricultural  production.  Prof.  Bertil  Ohlin.  of  Stock- 
holm University,  finds,  from  an  analysis  of  world  data,  that  agri- 
cultural production  has  increased  in  the  present  depression. 

The  resulting  increase  in   output  causes  a  still  lower  ratio  of 
farm-product   prices   to   industrial   prices.     This   presents   at   least 
one  favorable  condition  for  business  revival.     Thus,  the  excessive 
overproduction  of  agricultural  products,  resulting  from  the  busi- 
ness depression .  in  turn  becomes  a  causal  factor  helping  to  gener- 
i  ate.  or  at  least  prepare,  the  ground  for  the  next  period  of  pros- 
1  perltv.     It  is  the  essence  of  the  self-generating  aspect  of  the  cycle 
i  that  a  result  in  its  turn  becomes  a  cause;  that  one  phase  of  the 
cycle  born  out  of  the  preceding  phase  in  turn  assists  In  the  birth 
of   the  next  pha.w.     Numerous   similar   examples   could   be   cited 
outside  of  the  field  of  agriculture,  such  as  the  rise  and  fall  of 
inventories  and  the  rise  and  fall  of  bank  reserves. 
I       I  have  argued  for  the  thesis  that  agriculture  Is  more  and  more 
becoming  a  tail  tied  to  the  business  kite.     (Cf.  L.  H.  Bean,  Journal  of 
Farm  Economics,  October,  1931.)     Agriculture  Is  becoming  increas- 
ingly dependent  upon  business  for  a  market;  and  as  this  mnrkst  be- 
!  comes  more  and  more  linked  up  with  s  world  economy,  sgiiculturo 
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pveulUtfly  affvetMl  b?  tnt«rn»ticmaJ  fort»i.  Thl«  la  notoWy 
•vtd*nt  m  th«  prmXmM  ptflod  and  wpUJna  tn  Uri»  p*rt  thi 
unpmMdtnWd  iwlBft  In  MriottUumJ  Drto*«.  PwtJeuJMiy  m  Iht 
(|«|M«M4ottf  01  INl  u4  IMO  N»m  b«^)r«.  with  ih»  poM»b»«  m- 
MBtioA  of  iht  awl  M»po»tonlo  WOT  ptrtiKi,  h*v«  w«  w»tn«^  •««/» 
•  htchUul  ooUapw  >n  fmrm-pn^lu* »  pricwi.  Thp  d»mft«d  •oi»»o- 
tt)M  of  dvolon  hov«  In  the  piutt  d*««d*  thift^d  vtnlontly  owl m  to 
tiM  incrooMd  uneortiUnWM  prwwnud  by  Xh*  world  «j tuition,  for 
•Bompto,  Um  RuMttn  Mporu,  »ctu«l  or  projvotvd  urltr«,  Aotual  or 
BNJ«««td  oeiton  of  toir«rnm«nu  such  m  th*  txp^trt  d»b»nt\ir«  pro* 
PWmT  th»  wh»iH  pooJ*.  and  tht  Uk».  Mur«»r»r.  Mfrlcultur.  hM 
Mm  bofofo  oonfmiitKl  lueh  »n  wtvtmt  di»loc«ti«m  of  th»  in- 
tfvatrtol  Ufj*  of  iho  whoJt  w«r»d  m  hM  dpttlop^d  in  th»  po«tw*r 
MTlod.  nnAliy  MHculturv  l*  luvtf  h^cnminv  mor«  caplUUntio 
End  %b*rofor«.  mort  dopvndvnV  m  Ohtin  hM  pointed  out,  upon 
ite  MBttol  and  monty  rnirktto  of  th»  world.  I^un.  »fricujtur«  !• 
•ommt  mero  and  moro  bolptMtiy  undor  ih«  iway  of  world-wld* 
fe\MtnMi*oyolo  fofOM. 

What  mm  of  th«  dtcodo  thai  11m  ah»adT  If  my  analyaii  U  at 
all  eenvet,  Um  futurt  of  afrteulturo  will  dapond  tarfoly  upon  tha 
ooufM  of  world  bv8tn<'4a. 

Of  primary  Unportanca  la  tha  futura  trand  of  world  prtoM.  n 
thia  trand  ahould  oontlnua  down,  which  with  aoma  IS  natlona  ofl 
tha  |old  atandard  now  appaara  laM  eartaln.  wa  can  ba  •uf'^that 
buHnaM  will  ba  advarMly  affectad  Wa  know  from  Kondratlaff'a 
■tudy  of  tha  "  lonf  wavM  "  that  whan  tht  trand  of  prlcM  la  down- 
ward tha  rata  of  Induatrlal  |^t>ductlvUy  la  alowad  down.  Thla  la 
dui  not  to  any  alaekanlnc  In  tha  procroM  of  tachntqua  but  rathar 
to  tha  dapraaalng  affact  eauaed  by  tha  maladjuatm«nt  In  the  In- 
%arnal  prtoa  atruciura  which  U  charact^rUtlc  of  a  falllni-price 
traxMl.  And  aran  thoiigh  tha  falllni-prtca  trend  la  not  dua  to 
Bonatary  oauaM.  but  to  tachnlcal  innoTationa  which  reduca  coau, 
dlaaqulUbrlum  would  atlU  davalop  owing,  flrat.  to  tha  unequal 
ratM  of  tochnolofflcal  prograM  of  different  IndustriM  and  ftrma; 
and,  aacond.  to  tha  Institutional  trlctlona  which  cause  prices  to 
lag  behind  costs.  Into  this  complicated  matter,  however,  I  can  not 
go  at  tha  DTMant  moment.  (See  my  Bconomlc  Stabtllaatlon  in  an 
^kbalanoad  World,  Harcourt.  Brace  «t  Co..  1932.)  It  Is  clear,  how- 
avw.  that  the  maladjustments  would  be  stUl  greater  IT  the  falllng- 
prlca  situation  were  aggrarated  by  monetary  causes. 

Tha  down  swing  of  the  long  wave,  to  vise  Kondrstleff's  phrase. 
to  pr^>ondarantIy  a  period  of  hard  tlmM  and  excessive  unemploy- 
ment. In  consequence  agrlcvilture  is  depressed  on  the  one  hand 
by  tha  fact  that  Industry  Is  not  able  to  offer  a  strong  market  for 
farm  produeU.  and  on  the  other  by  the  fact  that  Industry  Is  un- 
able to  abaorb  tha  sxxrplus  rural  population,  with  the  consequent 
pcaMura  upon  farm  subsistence  and  the  impetus  toward  excessive 
agricultural  production.  The  ensuing  Impetus  to  continual  Im- 
piovamanta  In  agricultural  technique  also  tends  to  Intensify  the 
dUkulty. 

It  to  not  poMlbla  for  anyone  to  predict  even  in  broad  outllnM  { 
tha  aeoaomlo  tandanclM  of  the  next  decade  with  any  assurance. 
Should  a  conaidwabla  number  of  th^  countries,  notably  England, 
tafim  to  go  back  to  the  gold  standard,  the  world  price  level 
wooM.  of  oourM.  be  affected.  In  the  event  of  a  general  return 
to  tba  goM  atandard.  tha  probabilities  point  toward  a  downward 

Eoa  tiwnd  from  a  kmg-tUna  standpoint.  Tha  whole  international 
aklng  altuatlOB  to,  however,  subject  to  a  somewhat  larger 
maasuia  o(  olaatldty  and  control  than  ever  before,  and  It  la  by 
a»  maaiw  ImpoaMMo  that  between  tha  and  of  the  present  deprea- 
iion  and  tha  oaxt  major  dapraaalon  wa  shall  run  along  on  a  stable 
prtoa  platoau  aooMWhat  m  wa  did  between  the  major  depreaaioua 
of  IMi  and  IMO. 

In  thte  aaont  wo  may  onjoy  a  fairly  briak  period  of  bualnaM  not 
wallka  tha  oaate  of  tha  ao^allad  **  fat  aighUM  "  Mt  between  tha 
terd  ttooM  of  tha  Maonttaa  and  tha  nlnatiM.  During  thla  inter- 
Ittia.  ahouM  t%  datolon.  wa  could  expect  agricultural  dtIom  to  riM 
la  tolailoB  lo  ladWBlrlal  prloaa.  Juat  aa  wm  tha  caM  from  IMH  %o 
Itat,  thottM  «•  aonUhua  la  tha  down  awing  of  tha  lonf  wavo, 
hoamaor.  afrkMltuia  will  and  Itnalf  prapoodarantly  In  hard  umaa, 
Maoa  uadit  Iha  oltoumalaacaa.  m  wo  have  aaen.  industry  can  not 
wmM\9  abaorh  oIUmt  tha  produala  of  agriculture  or  the  aurplua 

I  tKMi  Iha  probable  trend  of  prtcaa,  eartaln  ladxaa- 
aro  %akli«  plaoa  In  laduatry  which  land  lo  Inlaaatty 
'  tMhudry  and  Ihareby  of  agriculture.  Tha  rtolng 
Iha  aurplua  of  InoomM  above  the  bare  naceo- 
iRlai  ot  Wb^  haao  ahaorbad  a  larger  proportion  of  our  produdlv* 
ba  Iha  eroattoa  of  luxury  goods,  tn  the  Ixutury  trade  the 
la  hM^  Aekla  and  xanoertaln.  The  more  prosperous  we 
Iha  hlthar  Iha  acalo  of  Uvlng.  the  more  rapidly  will  do- 
•htfl  fkoaa  one  fad  lo  another,  and  the  more  unstable  bust- 
wlU  iMid  to  baoome.  Moreover,  while  conUnuing  to  work 
wrtthln  the  Umlla  of  a  prloa  economy  subject  to  violent  changw 
tn  the  value  of  the  monetary  unit  the  price  structure  to  becoming 
more  rlgMU  Cartela,  trade  asaoetotions.  and  trade-unioiw  all  strive 
to  control  IniUvUtual  prlCM  and  rates.  This  development  tends  to 
make  the  tatemal  price  structure  less  flexible  and  so  delays  read- 
Jostments  once  technological  changes  and  cyclical  maladjustments 
have  created  a  condition  of  dlaequillbriiun. 

The  leading  factor,  as  I  see  it,  which  points  toward  a  larger 
aaeans  of  hnnlnrnn  stahUity  to  the  slowing  down  of  population 
growth.  Thto  will  tend  to  mlnlmlew  the  importance  of  the  capi- 
tal producing  industries  which  lie  at  the  root  of  the  business  cycle. 
But  even  thto  favorable  factor  U  of  doubtful  value  to  agriculture, 
particularly  If  the  slowing  down  of  population  growth  takes  place 
In  a  period  of  falling  prices  and  relative  stagnation  of  businees. 


Por  the  llewlng  down  of  population  frowth  will  inevitably  mean 
an  Intanllfloatlon  of  tha  dimcuMlM  inherent  in  tha  drift  of  popvi. 
latum  frt^m  the  coiintry  to  ih«  city  In  the  iMt  80  years  wh  la 
ih»  propbrlioi\  of  the  rural  population  hM  de<'ra»iied  rapidly,  tha 
abstiUita  numbrrs  have  remained  noarly  nuwiunt,  uwini  to  iha 
growth  ih  t>opuUllot»  M  a  whole  Wh»n,  hownvn,  ihr  tutal  popu- 
lation b4coma«  ■tatl«»uary,  the  rurnl  p<ip\Uttti«vn  will  (Inrline.  n«tt 
merely  <alalivaly  but  ahwiutrly  m  well  Thai*  oimruliies  are 
further  MtravatPd  by  thv  fact  that  th»  d(<olin»  In  th*  birth  rsia 
la  prfi>o|<i««raMtly  an  urban  phrnomonon 

Thus  tith  Iha  inrreMing  dfprtidpnr«i  of  aarlrviliure  upon  buM* 
neM,  several  factors  point  lo  a  relatively  vmrnvorsble  prtwpet'l  for 
agricvili^lre  Amoivg  these  aro  tho  pmbablp  f\»lura  trt-nd  of  the 
price  levbl.  iha  stnu-Hiral  changwi  in  the  moclarn  ecvmomlo  stnic- 
lure,  an|  the  future  trend  of  popviUtion  «rowth 

INTMIOk    DEPAJtTMKNT   APPItOPRlATION    BILL 

Mr.  tAYLOR  Of  Colorado.  Mr.  BppRkrr.  I  mov«»  that  the 
House  «e80lv«  itaelf  Into  the  ConMnltter  of  thp  Whole  House 
on  the  atate  of  the  Union  for  the  further  oon.5ldrrftllon  of 
the  baii(H.  R.  8397)  making  appropriation.-*  for  the  Depart- 
ment o|  the  Interior  for  the  f\scal  year  ending  June  30.  1933, 
and  for*  other  purposes. 
The  liotion  was  agreed  to. 

Accotdingly  the  House  resolved  Itself  into  the  Committed 
of  the  whole  House  on  the  state  of  the  Union  for  the  fur- 
ther co^iilderaUon  of  the  bill  H.  R.  8397,  with  Mr.  O'Connor 
in  the  dhair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Kentucky  I  Mr.  FinliyI. 

Mr.  fINLEY.  Mr.  Chairman,  I  very  much  fear  that  I  am 
going  tt)  be  in  the  position  of  the  old  lady  who  went  to  the 
photographer's  studio.  Having  made  contact  with  the  pho- 
tographer she  said,  "  Do  you  make  pictures  of  children?  " 
He  said  "  Oh,  yes:  oh,  yes."  "  Well,"  .she  said.  "  what  do  you 
charge^  "  He  replied,  "  $12  a  dozen."  Then  she  heaved  a 
sigh  an)d  said.  "  I  guess  I'll  have  to  come  back  next  year.  I 
have  oiily  got  11  now."  [Laughter.] 
Not  Hiuch  of  a  speech  from  me  this  mornlnp,  I  am  afraid. 
However,  in  recent  days  of  this  session  I  have  heard  a  great 
deal  abput  a  creature  called  the  retaliate  ry  tariff.  It  was  a 
sort  of  !rew  thing  to  me.  I  had  not  heard  of  a  thinp:  of  that 
kind  Inj  years  gone  by.  A  great  deal  was  said  about  it,  par- 
ticularly on  the  south  side  of  the  aisle.  Everybody  seemed, 
as  the  bid  gentleman  said.  "  To  be  agin  it." 

Retaliatory  tariffs  were  subject  to  such  lambasting  that  It 
was  terrible  to  listen.  As  Mark  Twain  said  about  the 
weath^.  "  Everybody  seemed  to  complain  about  it  but  nobody 
seeme<t  to  try  to  do  anything." 

It  is  true  that  a  majority  of  those  on  tlic  south  side  of  the 
ai.sle  six;gested  that  we  have  an  international  conference 
about  Ifcie  matter.  That  sounded  promisin^T  until  some  of  the 
same  ifntlemen  who  had  been  most  vooiforous  in  their  de- 
nunclaklon  of  retaliatory  tariffs  spoke  equally  loudly,  with 
equal  ^rce.  with  equal  earnestne&'<i  and  iteul.  in  opi>o«ition  to 
tho  c<^er«nc«  on  the  subject  of  intt^rnational  dt.«y»rmrtment. 
forclJ^i  m©  to  the  eonchision  that  probablj*  thf*  denunciations 
ot  thri«UUatory  tariffs;  \^'ei>»  piobably  little  iuuit  thiWi  a 
t«stur^,  whate\Tr  t-hAt  may  be. 

Howlfrv^r.  I  decided  to  make  son\e  inNTstlgatlon  on  my  own 

accoux(t    White  we  haw  in  the  entourage  of  the  Qovern- 

ment«  liiunerous  departments  that  are  makii\g  Uu-esUitations 

about  ithls,  that,  and  the  other  thing,  I  did  not  care  to 

I  burdert  inyone  of  them  with  this  in\-e5tlitation.  and  I  made 

i  It  mj-s^lf.    I  wanted  to  find  out.  if  I  could,  the  origin,  the 

j  becinnilzai,  the  genesis  of  the  retaliatory  tariffs  of  which  gen- 

I  tiemen  .spoke  so  earnestly  and  so  ardently.    I  think  I  have 

I  discov^ed  the  daddy  of  all  retaliatory  tariffs.     I  believe  I 

{  have.  I  Elack  in  1832  Bismarck,  the  Ii-on  Chancellor,  the  man 

who  coated  the  German  Empire,  addressed  the  German 

Parlialn*3nt.    TWs  is  what  he  said,  in  part: 

The  success  of  the  United  States  in  material  development  Is  the 
nMJSt  l^vstrlous  of  modem  times.  The  American  Nation  has  not 
only  siiccessTiUly  borne  and  suppressed  the  most  gigantic  and  ex- 
pensive v:ar  in  all  blstcry,  but  linm^ediately  afterwards  it  disbanded 
its  am^y,  found  employment  for  all  Its  soldiers  and  marines,  paid 
most  ot  Its  debt,  gave  labor  and  homes  to  all  the  unemployed  of 
Europe*  as  fast  as  they  could  arrive  within  lU  territory,  and  still  by 
a  systefn  ol  taxation  so  Indirect  as  not  to  be  perceived,  much  less 
felt. 
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Tliose  were  hl.i  prrmlMCN,    Here  in  hl«  concUinlon; 

nrottunp  It  U  nw  ^IrlllMtUi'  ,Hnl«n>riU  thul  Ihp  proiipfrHy  «>f 
AmM'loa  Is  <l\ie  to  i»»  nyiilr-m  of  inoifiuvr  Inwn,  I  mikp  thwt  (>«»r. 
umny  hi»i»  t\ow  rest'hwl  lHnt  point  whrr«»  li  l«  n»>(M»»ury  lo  imllwlp 
tht)  unit  iiy»lput  ot  tltt>  liollrd  Htittxa. 

An  fur  nji  my  lnvr.it  in  ulloim  wrnt,  I  hut  wtts  thr  nr^t  titritT 
»iy»trm  that  in  mippo.inl  to  hiue  born  the  uilKlii  of  the  re- 
tttlliilory  tarlffM  of  reoe  it  ypwM, 

I  nmy  say,  Mr,  Chrtlinittn,  that  in  roartiiiH  thut  luul  com- 
PttrlUK  it  with  whRt  W(ia  NnlU  »boiH  iriwllutory  ti\rl!Tf»,  ^vhnt 
they  were  intended  to  do,  what  thrlr  piniHv«e  \vrt!»,  1  w««t 
rrmlndod  of  a  .story  abtut  a  little  boy  who  saw  his  nr.M  m\mr 
of  bu'tcboll.  The  fatlier  was  inclined  to  be  .sporty;  thr 
mother  was  not.  The  little  son  had  been  poing  to  Sunday 
."^chcKil  until  he  wn.-^  7  cr  B  years  old,  Finally,  when  he  wn.s 
about  8  years  old,  the  father  decided  to  take  him  to  roe  a 
game  of  baseball.  The  mother  objected  .somewhat,  and 
they  had  some  argumtnt  and  some  difTerenoes  about  it  in 
the  presence  of  the  boy.  The  father  prevailed  and  took 
the  boy.  When  he  cane  back  the  mother  was  anxious  to 
know  something  of  hi.s  reaction,  and  .-said  to  him,  "  Johnny, 
what  did  you  think  cf  the  game  of  baseball?  "  He  was 
thrilled  and  enthuj^ed  by  it,  as  any  American  boy  would  be, 
and  he  said.  "  Oh.  Mother,  it  was  fine.  It  was  .splendid. 
And,  Mother,  it  was  ust  like  Sunday  school,"  She  said, 
"  Son,  how  is  that?  How  was  it  like  Sunday  school?  " 
"  Why."  he  said,  "  at  Sunday  school  they  sing  stand  up, 
stand  up  for  Jesus.  At  the  baseball  game  they  say  sit  down, 
Eit  down,  for  Christ's  sake."     ILau&hter.l 

The  retaliatory  tariff  of  Bismarck  and  the  retaliatory 
tariffs  of  which  my  friends  have  been  speaking  remind  me 
of  each  other,  just  a?  the  boy  wjis  reminded  of  Sunday 
school  by  the  baseball  game. 

Mr.  Chairman,  when  Bismarck  thus  spoke  to  the  German  ' 
Parliament  the  first  act  of  the  World  War  took  place.  It 
looks  like  a  far  cry  to  connect  that  with  the  World  War.  but 
it  is  connected,  for  the  Iron  Chancellor  put  his  native  coun- 
try  on  a  protective  tariff  basis,  and  between  1882  and  1914 
Germany  had  perfected  her  processes.  Germany  had  made 
inventions  that  enabl(!d  her  to  carry  her  products  to  the 
soil  of  England  Itself,  and  sell  them  in  competition  with 
British  products  and  British  manufactures.  So  strong  did 
that  competition  become  that  the  British  Government 
passed  an  act  of  Parliament  requiring  those  products  to  be 
stamped  "  Made  in  Germany."  Germany  said,  "AH  right, 
we  will  make  them  so  :1ne  that  in  place  of  being  a  detriment 
it  will  advertise  us,  and  people  will  ask  for  poods  stamped 
"  Made  in  Germany.'  We  will  make  them  just  that  good. ' 
And  they  did. 

I  know  that  our  British  friends  take  a  hi«h  pwltlon  to 
explain  their  participation  in  the  Worll  War.  Of  course, 
they  would  have  you  understand  that  they  were  si^o^^keil 
bevund  measure  and  cngered  beyond  belief  at  the  vlolatloi\ 
of  the  neutrality  of  Eelgiuin.  The  fact  rrmiuns,  and  it  Is 
A  fact,  that  one  of  th>  Impulse.*^,  one  of  the  nuMive.^,  and  I 
think  the  dominant  lnipulj«e  that  put  OivAt  Britain  into  the 
W^^rld  War.  was  not  t.>  vindicate  the  rights  of  Belgium  but 
to  crurOi  a  rival  that  ^va^  taking  hrr  cmnmerre  fmm  her. 

In  that  length  of  ti  ue.  between  13H3  iuul  IDU.  Gcnnaiw 
had  so  built  herself  uj>  that  she  feU  able  to  meet  the  world 
and  dare  the  world  In  a  conflict  of  crm?«.  and  except  for  the 
partlcUwtlon  of  the  UiUted  States  thort»  would  be  no  France 
to-day  and  but  little  ol  England.  Th'^y  would  haw  whipped 
those  countries  to  a  f  as^le.  There  is  nob:Jy  who  disputes 
that,  and  the  United  States,  fortunately  or  unfortunately, 
almost  missed  her  train;  slie  almost  got  there  too  late. 

So,  Mr.  Chairman,  we  find  that  the  beginning  of  what 
you  might  call  retaliatory  tariffs  was  a  purpose  to  do  noth- 
ing except  to  imitate  the  protective  tariff  policy  of  the  United 
States  and  that,  in  so  far  as  I  hc.ve  been  r.ble  to  find,  is  the 
first  tariff  law  based  upon  any  tariff  action  which  the  United 
States  may  have  taken. 

Mr.  Chairman,  I  have  here  a  clipping  from  a  newspaper, 
the  Christian  Science  Monitor,  published  on  the  17th  of  last 
September.  Mr.  Chaiiman,  I  think  I  was  mLstaken  in  saying 
that  my  voice  would  not  be  equsJ  to  this  speech.     It  seems 


to  have  been  harder  on  my  eyes  than  on  my  votrf,  »o  I  am 
BniuH  to  atk  the  I'lerk  to  rrad  this  newdpwiirr  cllppini, 

Thr  ('HAIltMAN,  Thn  HcntlcMmn  from  Krnnii  kv  ankn 
iiMtuiinuni.t  consent  that  the  Clerk  niiiv  ip«d  ihe  nrWHimjwr 
rlipplMH  iTfnnd  to     U  IIhmt  ob.leoMun? 

There  wan  no  objei'tlon, 

Thr  CltM'k  irnd  tt«  follows; 

CANAt»A    «At»|tt    1*Hi>r    TO    *tn    |fMnoVMr*<t 

<>rrAw\  Hrptrirhrr  17  A*  b  tnmpi^i'wi'V  iuw»>ur  lo  H'bOT  \\n« 
»»niph>voirMt,  i»n  lnr'r«»i%<M»«t  »niitT  »»'hpd\»l«»,  i>\ibiollt»>vl  by  PiouUff 
U    l»    Urnt^pU,  Wtti  lit  rftpol   tvwdny 

Jlic  li»'i'ri\i»iHl  iHlPt*  uir  ilrUHhrd  to  Kei»p  ovit  fv^rvlaiv  pivnUu  ts, 
tloio  p«tiu\MlHtiUM  rK»»»lnioii  mRnor«otu»i«ii,  whlth  Uip  Oovonmu  »l 
bplirvpo  will  pn>vlrtp  work  for  ar>  000  vinfiuplovrd, 

A  total  i»t  lao  nrtlclrn  i\re  llntod  on  tlii»  incrpanfd  m-hrdvile 

'l\\K>  propvMipd  nohrdule  rHnim  hi  thpf  ri*tr«  In  rIuu»»V  nil  ranee 
lluui  Ihp  oovuuorvwlllim  dviUrn  If'vioil  by  iho  lonncr  Mbrrsl  iiov- 
rrmncMt  n  K>n  wftrr  thr  nrw  VniiPil  Mintps  t  \rill  wrut  Into  elTpct, 

I  Here  the  pavfl  felll 

Mr,  MURPHY.  Mr,  Chairman.  I  yield  the  gentleman  five 
additional  mtnutes. 

Mr,  FINLKY,  Thus  we  find  that  Bismarck.  farslghtiKl 
statesman  that  he  was.  and  whoae  Bcnlus  created  the  Ger- 
man Empire,  believed  It  woa  the  proper  thing  and  the  wise 
thing  to  adopt  a  policy  that  would  give  employment  to  Ger- 
man workingmen.  and  under  that  system,  from  1882  to  1814. 
Germany  pro.spered  to  such  a  degree,  prospered  to  such  an 
unusual  and  marvelous  degree,  that  she  was  able  to  dare  the 
world  in  conflict  on  the  battlefield,  and  would  hove  won  cx- 
I  ccpt  that  the  United  States  came  to  the  rescue  of  the  other 
countries. 

Thus  we  find  that  Canada,  in  her  retaliatory  tariff,  so 
called  by  gentlemen  on  this  side,  had  in  mind  just  what  the 
protectionists  of  this  country  have  in  mind  to  do  with  a  pro- 
tective tariff  here,  namely,  to  employ  her  own  workingmen. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr,  FINLEY.     Yes. 

Mr.  PARSONS.  The  tariff  law  that  has  been  enacted  In 
Canada  can-les  a  provision  that  when  a  manufacturer  seeks 
to  advance  the  cost  of  goods  because  of  the  tariff  and  t)e- 
cause  other  goods  are  not  permitted  to  come  into  Canada 
and  compete  with  Canadian  goods  that  Immediately  the 
tariff  walls  come  down.  If  the  gentleman  will  put  that  kind 
of  a  proposition  into  the  American  tariff  law  he  will  get  some 
support  from  other  sections  besides  sections  represented  on 
the  other  side  of  the  aisle. 

Mr.  FINLEY.  The  gentleman's  promises  are  fair  enough, 
but  I  have  been  dealing  with  free  traders  for  about  50  years. 
I  have  been  trying  to  make  protectionist  speeches  since  I 
was  18.  I  learned  my  protectionism  from  Abraliam  Lincoln, 
and  later  on  from  Thomas  B.  Reed  and  William  McKlnley, 
and  at  no  time  In  the  60  years  I  huN-e  been  studying  the  tariff 
question  have  I  e\Tr  found  gentlemen  who  have  been  in- 
fected with  the  virus  of  fi-ee  taade  irady  to  vote  for  any 
proposltloji  that  had  pixjtectiw^  In  It.  Oh.  of  eours-f.  the 
objection  Is  made  that  this  creates  moi^oiwly  ai^d  all  thsvt 
sort  of  thln8«  Huwewr.  the  Btnllrmm  who  make  that  state- 
ment slide  owr  the  fact  thut  we  haNT  within  our  power  and 
h.'WT  upon  our  statute  btxvkx  la\V;5  which  fojbld  Just  thai 
thing,  and  whatever  ;:uppoit  thry  ma.v  haw  rrcclNTd  from 
our  fitpe-trade  friends  can  be  carried  In  one  corner  of  your 
eye  without  dlscon\fort. 
Mr.  PARSONS.  WlU  Uie  gentleman  yield  furtiier? 
Mr.  FINLEY.    Yes. 

Mr.  PARSONS.  I  will  say  to  the  gentleman  that  If  he 
will  Include  in  the  American  tariff  law  the  same  provision 
carried  in  Uie  Canadian  tariff  law  he  will  not  find  vocifer- 
ous advocacy  on  the  part  of  the  liigh  prohibitive  protection- 
ists on  that  side  of  the  aisle  and  from  tlie  New  England 
section. 
Mr.  JOHNSON  of  Missouri.  Will  the  gentleman  yield? 
Mr.  FINLEY.     Yes. 

Mr.  JOHNSON  of  Missouri.  Will  the  gentleman  explain 
whether  or  not  the  tariff  on  wheat  has  been  l)eneflcial  to  the 
farmers? 

Mr.  FINLEY.  I  will  let  gentlemen  from  the  wheat-raising 
sections  answer  that  question.  I  do  not  live  in  a  wheat- 
raising  section.    However.  I  think  it  has.    While  it  may  not 
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have  given  the  wheat  farmers  the  prices  they  ought  to  have, 
yet  it  has  kept  than  from  getting  less  than  they  would  have 
received  if   it  were  necessary  for   them  to  compete   with 
foreign-raised  wheat. 
[Here  the  gavel  fell.] 

(Mr.  PINLEY  asked  and  was  granted  permission  to  revise 
and  extend  his  remarks.) 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Luce]. 

Mr.  LUCE.  Mr.  Chairman,  I  have  asked  for  this  time  in 
order  that  there  may  be  put  into  the  Congressional  Record 
for  the  benefit  of  the  readers  thereof,  and  also  put  into  the 
minds  of  those  who  may  be  here,  imfortunately  at  the 
moment  not  many,  some  figures  that  appeared  in  an  Asso- 
ciated Press  dispatch  from  Chicago  yesterday  in  regard  to 
the  winding  up  of  the  affairs  of  the  National  Credit  Cor- 
poration. 

This  organization  was  the  first  step  in  the  campaign  to 
meet  the  fears  of  the  people,  and.  if  possible,  to  revive  in 
them  confidence  by  protecting  the  banks  of  the  country. 
It  did  not  require  legislation,  but  was  brought  about  through 
pressure  by  the  President  upon  the  banks  to  help  themselves. 

The  figures  in  question  are  these:  This  corporation  has 
lent  about  $150,000,000,  which  has  gone  to  about  750  banks 
In  43  States. 

I  may  do  no  more  than  conjecture  as  to  the  number  of 
depositors  there  are  in  each  bank.  Were  the  average  1,000, 
this  would  mean  that  750.000  depositors  have  been  saved 
the  harm  that  is  done  by  the  closing  of  a  bank.  Even  were 
the  average  much  less,  the  total  of  those  helped  must  have 
been  very  large. 

To  be  sure,  17  of  these  banks  have  failed  after  all,  but 
the  security  in  the  hands  of  the  corporation  is  enough  to 
save  it  from  any  loss  thereby. 

Let  me  repeat  the  figures,  because  you  may  have  occasion 
to  use  them,  by  reason  of  the  fact  that,  as  always  happens 
in  any  matter  of  constructive  action,  there  are  critics  and 
carpers  who  complain  that  little  has  been  done,  as  they 
aUege.  or  it  has  been  done  too  slowly,  or  who  blame  for  any 
reason  they  can  think  up  for  the  sake  of  finding  fault. 
Here  in  three  months  this  organization  has  been  able  to 
gave  nearly  750  banks.  In  three  months  it  has  been  able  to 
protect  hundreds  of  thousands  of  depositors.  We  of  Con- 
gress have  more  opportunities  than  most  persons  to  spread 
cheering  news  of  this  sort,  and  the  more  we  make  use  of 
them  to  hearten  the  people,  the  better  for  the  common  good. 
Th^wider  we  let  It  be  known  that  the  program  is  actually 
at  work  and  producing  results  importantly  helpful,  the 
quicker  we  shall  stop  runs  on  banks,  hoarding  of  money, 
and  resultant  harm  to  agriculture,  industry,  and  commerce. 
To  quiet  the  pessimists,  to  cheer  up  the  doubting  Thomases, 
give  them  the  facts. 

I  speak  of  this  also  in  order  that  I  may  urge  the  further 
carrying  out  of  the  President's  program  without  delay,  so 
that  as  rapidly  as  possible  we  may  finish  the  work  that  has 
been  so  prosperously  and  promisingly  begun.     [Applause.] 

Mr.  PARSONS.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  LUCK    Certainly. 

Mr.  PARSONS.  I  noticed  in  the  Post  this  morning  that 
they  contemplate  liquidating  this  institution  now,  and  I  pre- 
sume will  ask  that  the  banks  to  which  they  have  lent  money 
secure  fimds  now  from  the  new  Finance  Corporation,  and 
that  this  $500,000,000  National  Credit  Association  will  liqui- 
date and  go  out  of  business. 

Mr.  LUCE.    Thai  is  the  understanding. 

Mr.  PARSONS.  That  is  equivalent  to  transferring  the 
business  of  that  institution  over  to  the  Finance  Corporation? 

Mr.  LUCE.    Yes. 

Mr.  PARSONS.  But  in  the  time  since  the  National  Credit 
Association  was  oorganiaed.  does  the  gentleman  know  how 
many  banks  have  failed  over  the  country? 

Mr.  LUCE.  I  do  not.  I  have  the  impression  they  have 
been  running  about  10  a  day.  but  that  is  merely  a  conjecture. 

Our  next  step  to  help  depositors  will  concern  those  In  the 
ekwed  banks  bar  securiog  to  them  an  initial  payment.    Ttua 


relief   for   hundreds   of   thousands   of   distressed   men   and 
womeh  ought  to  be  taken  at  the  earliest  possible  moment. 

Mr.i  CHRISTGAU.  Can  the  gentleman  assure  us  that  the 
poUcy  of  deflation  and  credit  contraction  has  stopped,  or 
will  it  continue  still  longer?  I  recall  seeing  press  reports 
that  tinder  Secretary  of  the  Treasury  Mills  has  called  upon 
the  b^r^ers  to  assist  in  this  policy.  The  gentleman  is  a 
memher  of  the  Banking  and  Currency  Committee  of  the 
Hous0;  can  he  give  us  assurance  that  that  policy  is  now 
stopped? 

Mr.j  LUCE.    The  deflation  policy? 

Mr.  CHRISTGAU.    Yes. 

Mr,  LUCE.  I  can  give  no  information  on  that  point.  My 
own  ^onomic  thought  inclines  me  to  believe  that  the  re- 
sponstb  lity  for  deflation  is  found  in  the  fears  of  the  people 
who  tihemselves  have  contracted  credit  by  withdrawmg  their 
monej^  and  so  refusing  to  permit  its  use  longer  in  the  ordi- 
nary channels  of  business,  and  also  by  refusing  to  spend 
their  Jnoney  with  the  customary  freedom.  When  their  fears 
are  allayed  and  they  put  their  money  into  circulation  again, 
by  depositing  and  spending,  they  will  create  what  inflation 
may  pe  desirable. 

Mr,  CHRISTGAU.  I  may  say  to  the  gentleman  that  there 
are  no  such  fears  unless  there  are  some  ca'ises  for  the 
fears.,  and  the  calling  in  of  loans  by  the  banks  in  the  finan- 
cial tenters  is  largely  responsible  for  such  fears  in  the 
count^-y 

Mr^  LUCE.  I  doubt  if  the  gentleman,  on  reflection,  would 
standi  by  his  statement;  because  if  he  has  ever  watched  a 
nm  0^  ;i  bank  he  will  have  perceived  that  the  fear  does  not 
spring  from  any  real  cause  for  fear,  but  springs  from  rumor 
and  4^nder. 

Mr,  PARSONS.  Mr.  Chairman,  will  the  gentleman  yield 
againj? 

Mrj  LUCE.    Yes. 

Mr^  PARSONS.  This  is  for  my  own  information.  I  un- 
derstAnd  that  a  biU  is  now  before  the  committee  or  will 
be  brought  in  soon  to  provide  funds  for  a  new  institution 
to  taie  care  of  closed  banks.    Is  that  true? 

Mr,  LUCE.  That  is  true.  I  would  make  one  explanation 
in  order  that  the  situation  may  be  better  understood.  In 
the  House  a  bill  for  that  sole  purpose  has  been  laid  before 
the  Cforamittee  on  Banking  and  Currency.  In  the  Senate 
a  likt  bill  has  been  introduced,  and  also  provisions  to  the 
same;  end  have  been  incorporated  in  a  bill  of  61  pages  that 
is  m^ant  to  amend  and  reconstruct  the  whole  Federal  re- 
serve; and  banking  systems  of  the  country- 
Mr.  I'ARSONS.  And  how  much  money  will  be  provided 
for  tie  operation  of  that  institution? 

Mr).  LUCE.  I  have  not  examined  the  bill  carefully  enough 
to  answer. 

Mrt  PARSONS.  Does  not  the  Finance  Corporation  bill 
provijde  facilities  for  taking  care  of  closed  banks  at  this 
time? 

Mrl  LUCE.  I  do  not  so  understand.  As  far  as  that  bill 
relat^  to  banks,  it  is  designed  only  to  save  them  from  hav- 
ing tjo  close  their  doors,  and  to  furnish  them  funds  with 
whicji  to  resume  their  normal  operations  for  the  benefit  of 
activity  of  every  sort,  whether  in  the  nature  of  producing  or 
maniifactiuing  or  distributing. 

Mrt  MURPHY,  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Dallinger]. 

Mxi  DALLINGER.  Mr.  Chairman,  in  view  of  the  move- 
menti  for  the  reduction  of  salaries  of  Government  employ- 
ees And  bills  before  the  Committee  on  Expenditures,  of 
which  I  have  the  honor  to  be  a  member,  looking  to  a  reor- 
gani4ation  of  the  executive  department.  I  wish  to  read  an 
editoHal  from  the  Hartford  Courant  of  January  21.  1932,  en- 
titleq  "  Salary  Cuts  for  Government  Employees."  It  is  as 
follows: 

Th*  position  taken  by  Preeldent  Hoover  with  respect  to  salary 
cuts  |n  the  gOYernmental  departments  at  Washington  may  well 
be.  in  the  main,  the  position  taken  elsewhere.  He  Is  opposed  to 
any  l^lanket  reduction,  holding  that  while  some  salaries  may  be 
in  neled  of  downward  revision,  cases  should  be  considered  indi- 
vidually and  merit  be  made  the  determining  factor  He  applies 
to  tbt  situation  the  general  philosophy  that  has  led  him  to  op- 
pose the  lowering  of  wages  In  industry,  a  phUosophy  whlcn  Indus- 
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trlallsts  at  the  beginning  of  the  depression  gladly  accepted  but 
v/hich  In  ma,ny  Inttances  ( ircumstances  have  compelled  ihem  to 
abandon. 

To  maintain  salaries  and  wacres  at  the  highest  possible  level  has 
Rcemed   to  the  President  tne  best   way   to  sustain  buying   power 
He  hao  been  un^^illing  to  admit  that  prices  may  be  cstabli::hcd  at 
definitely    lower    levels    and    that    compensation    for    services    \^ill 
have   to   be   r.djustcd   acco:dingly.      He   stlU   entertains   the   belief  ' 
that  by  the  expansion  of   credit,  for  which  &tcp.s  are  now  under  ^ 
way.  prices  will  begin  to  udvancs.  production  speed   up.  enaploy-  i 
me::t   be  restored,  and   thf    cycle  of  depres&ion  come   to  an  end.  j 
It  Is  In  this  direction  tha ,  he  has  expcndrd  tlreloss  energy,  and  i 
he  is  ttlll  full  of  optimism  as  to  the  ultimate  result.  | 

Whatever  form  the  situ  ition  may  eventually  take,  the  prnpo-  , 
Bitlon  is  essentially  true  that  .-.alaries  in  public  cmploymeiit  have 
never  been  hiph.  It  has  been  with  the  prc-itcit  diiBculty  that  i 
they  have  been  ral.^ed  to  a  respectable  li?vcl.  Erpccially  i.i  this  ; 
true  of  public-school  teacl-er.s.  whose  rewards  'or  years  v.erc  piti-  ; 
ably  Inadequate.  The  general  desire  of  the  President  is  to  make  ; 
the  financial  compenr-atio  i  of  public  rervlce  suflicieutly  attrac-  , 
tive  to  bring  Into  it  a  high  degree  of  loyalty  and  intelligence.  | 

It  is  unquestionably  tru;  that  In  Federal,  State,  and  local  Gov- 
ernments some  officials  arc  paid  more  than  they  earn.  Thoy  owe  | 
their  positions  to  politics  and  rattle  around  in  them.  Here  Is 
where  economy  may  be  p-operly  exercised.  It  is  al.so  true  that 
unnecessary  offices  have  been  created  for  the  sole  purpose  of  pass- 
ing out  the  loaves  and  the  fishes  to  party  workers.  In  every 
division  of  government  s  iperfluous  omcials  and  understrappers 
are  to  be  found.  To  weed  out  these  useless  ones  at  a  time  when 
budgets  are  undergoing  clcse  scrutiny  is  a  plain  duty.  They  have 
no  proper  place  even  in  lu:h  times.  I 

But  because  these  condl'  lens  obtain  It  does  not  follow  that  the  : 
public  service  as  a  whole  -s  overpaid.  In  fact  quite  the  contrary 
Is  true.  Uuring  prosperous  periods,  when  Government  has  been  | 
careless  in  its  ppending,  v?ry  little  consideration  has  been  given 
to  the  proper  compensation  of  conscientious  public  servants. 
They  have  frequently  pleaded  in  vain  for  proper  recognition.  It 
seems,  therefore,  unfair  tlat  when  attention  is  being  directed  to 
the  extravagances  of  Gove  -nment  because  of  the  necessity  of  re- 
ducing taxation,  that  good,  bad,  and  indifferent  public  employees 
should  come  In  for  a  horizontal  salary  cut.  The  President  rightly 
contends  that  the  question  of  m.crlt  and  the  nature  of  the  tasks 
performed  should  receive   just  consideration. 

The  first  step  in  the  reduction  of  budgets,  whether  public  or 
private,  should  be  to  get  rid  of  the  nonessentials  and  to  effect 
every  pos.sible  economy  before  deciding  upon  salary  and  wage 
reductions.  These  may  hi  ve  to  come,  but  it  should  be  as  a  last 
resort  That  part  of  the  personnel  that  may  be  described  as 
purely  ornamental,  that  s?rves  no  useful  function,  that  Is  over- 
paid for  the  little  work  it  does,  should  be  dropped  in  order  that 
consideration  may  be  given  to  those  who  are  worthy  of  their  hire. 
When  it  is  known  that  everything  is  to  be  on  a  definitely  lower 
level,  then  and  not  until  then  should  the  proposition  be  seriously 
advanced  that  the  way  to  I  ring  the  cost  of  Government  down  is  to 
put  into  effect  a  blanket  reduction  of  salaries.  That  Is  a  process 
that  does  not  go  to  the  rDots  of  the  question.  It  leaves  uncor- 
rected glaring  Inequalitlc"  of  compensation  and  retains  in  office 
those  who  merely  draw  their  salaries. 

To  stop  the  overlapping  of  governmental  functions,  to  get  rid 
of  bureaus  and  commissicns  that  arc  of  no  account,  to  combine 
Jobs  wherever  feasible,  to  get  full  value  for  services  rendered,  to 
effect  as  much  simplicity  as  possible  In  the  whole  structure,  to 
engage  in  no  unnecessaiy  public  undertakings — these  are  far 
better  ways  to  lower  the  c  jst  of  Government  than  by  resorting  to 
horizontal  salary  cuts. 

[Applause.] 

Mr.  MURPHY.  Mr.  Chairman.  I  yieli  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Kxlly]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  the  human 
and  economic  woes  of  thj  bituminous-coal  industry  challenge 
Congress  in  a  way  whicl^  can  not  much  longer  be  evaded. 

For  many  years  this  nreat  basic  business  has  been  a  dis- 
eased spot  in  America's  body  politic.  To-day  it  is  in  worse 
plight  than  ever  in  tie  business  depression  which  has 
affected  all  industry.  Coal  companies  have  been  bankrupted, 
banks  have  gone  down  \/ith  them.  Miners  have  faced  star- 
vation and  whole  communities  are  in  the  last  stages  of  ruin. 
No  words  of  mine  could  even  describe,  much  less  exaggerate, 
the  pitiful  conditions  in  the  coal-mining  regions. 

Pact-finding  agencies  have  been  organized  with  monoto- 
nous regularity  for  20  years.  They  have  investigated  and 
reported  the  need  for  r(  medial  action.  Volum.es  have  been 
compiled,  such  as  those  of  the  John  Hays  Hammond  Com- 
mission, all  niled  with  -he  same  record,  and  every  page  a 
demand  for  action. 

Pour  years  ago  a  Set  ate  subcommittee  of  the  Interstate 
Commerce  Committee  visited  the  western  Pennsylvania 
fields  during  a  coal  strtte.  Their  report  was  a  devastating 
document  showing  cond  tions  that  shoxUd  never  be  tolerated 


in  America.  Their  conclusion  was  that  legislation  is  needed 
to  put  "  the  great  coal  industry  on  a  reasonably  prosperous 
basis." 

Mr.  Chairman,  such  a  situation  in  the  coal  industry  af- 
fects the  ccmfoit,  health,  and  safety  of  every  Aiierican. 
Without  this  fuel  the  vheels  of  industry  ccji  not  move.  It 
is  the  lifeblood  of  thousands  of  American  communities. 

Yet  the  rule  of  the  junp^le  prevails,  and  to-day,  as  for 
50  years,  the  v.ordi  of  President  Coolidse.  in  1925.  are  ap- 
plicable— 

With  deposits  of  coal  in  this  country  capable  of  svpplying  Its 
needs  for  hundreds  of  years,  inability  to  mcnai;c  and  control  this 
great  rcr-ource  for  the  benefit  of  all  concerned  Is  very  cIo«e  to  a 
national  economic  failure.  At  the  present  time  the  National 
Go-.-crnmcnt  ha.s  little  or  no  authority  to  deal  with  thl3  vital 
neccs-^ttv  of  the  life  of  the  country  It  has  permnt»^d  Itself  to 
remain  "so  powerless  that  its  only  attitude  must  be  humble  sup- 
pllv.atlon. 

It  is  time  for  action  without  further  delay.  Everj-one 
who  has  any  knowledge  of  conditions  knows  that  the  sick- 
ness which  besets  this  industry  is  cutthroat  competition. 
The  jungle  has  furnished  the  rules  of  conduct.  Prices  have 
been  forced  to  a  point  which  means  losses  for  producers 
and  starvation  pay  for  v.-orkers.  Incessant  labor  wars  have 
levied  their  toll.  Valuable  resources,  which  never  can  be 
restored,  have  been  wasted  in  criminal  disregard  of  the 
results. 

I      So  bitter  is  the  situation  that  those  v;ho  now  argue  that 

;  the  problem  should  be  solved  by  a  do-nothing  policy  in 
order  that  the  strongest  may  survive,  are  not  entitled  to 
consideration.    Their  policy  has  been  followed  to  the  injury 

I  of  every  one  concerned.    The  end  has  been  reached  in  utter 

i  demoralization. 

I      This  industry,  now  in  a  state  of  hopeless  disorganization. 

I  must  be  unified  under  such  regulations  as  will  recognize 

I  and  protect  the  rights  of  capital,  labor,  and  the  public.  To 
continue  this  present  situation  is  to  stabilize  poverty,  dis- 
tress, and  ruinous  waste.  Instead  of  that,  we  should  take 
steps  to  stabilize  conservation  and  prosperity. 

Mr.  Chairman,  the  total  bituminous-coal  production  In 
1930  was  467,526,300  tons,  according  to  the  report  of  the 
United  States  Bureau  of  Mines.  That  production  was 
divided  as  follows: 

Total  bituminous-coal  produx:tion  -^ 


Rating 
No. 


State 


1 
2 
3 
4 
i. 
6 
10 
24 


R 
11 
23 
26 
2S 


13 
14 

IB 
17 
22 


10 
12 
15 
20 
21 
27 
28 


r.«rt«m  Hnftprf  Pt«t«i: 

rennyrlvania 

■VNrst  Virvlnia. 

Illinois — 

Kontncky 

Ohio. 

In<liana 

Maryland 

Michic&n 


ti  per  cent  of  rulted  .''tatcs. 

Southern  United  States: 

Alab«Tn»- --. 

Virjrinia 

Tennr^see. 

Texas 

Kortb  Carolln*.. 

Georgia 


Tonnagg 


124. 

121. 
M, 
.11. 
22, 
16, 
2. 


4'?C.  nW 
472.  000 
.'-71.  200 
200.000 
&52,  (OO 
440,000 
271.000 
(<61,0(]0 


992.  7W.  100 


7  p«r  cent  ol  United  States. 


l.S.  ,170.000 
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Total  Wtuminous-coal  production — Continued 


Rnting 
No. 


1« 
25 
30 
30 

ao 


sut« 


Pacific  slope: 
Washington. 

Ateska 

CaiiforoJa. .. 

Idaho 

Or«eoD 


0.5  per  cent  of  UnitcO  States. 


Tonnage 


2,802.000 
12U.100 


1&.500 


2,440,600 


Bfcsuitft 


Eiwt*ni  United  PUtw 

Southern  Initotl  Stales 

Middle  western  U ni ted  States 

Rocky  Moantain 

Pacific „ 

Total.  Unitad  SUtas... 


Per  cent       Tonnage 


84.0 

7.0 

3.1 

&4 

.5 


loao 


sazTW.  100 

32.476,700 

14.503,000 

25,254  900 

%44O,6O0 


407.528,300 


Mr.  Chairman,  during  the  past  10  years  the  average  price 
received  by  producers  has  steadily  declined.  Even  in  the 
boom  years  of  1928  and  1929  this  industry  was  in  a  deplor- 
able condition.  In  1928  the  average  price  of  $1.80  per  ton 
and  in  1929  of  $1.79  per  ton  meant  that  the  cost  of  produc- 
tion was  not  met. 

The  1930  price  was  $1.75  and  the  1931  price  was  about 
$1.60.  &ich  conditions  have  meant  that  over  a  period  of 
years  there  has  been  demoralization  which  made  it  impos- 
sible to  assure  any  kind  of  fair  return  to  investors  or  fair 
wage  for  mine  workers. 

Actual  overproduction  of  bltmninous  coal  is  not  the  real 
problem.  Oenerally,  coal  is  sold  before  it  is  mined,  although 
some  operators  produce  coal  they  hope  to  sell,  and  this  dis- 
tress coal  has  its  effect  in  beating  down  prices  and  demoral- 
Islng  the  market. 

There  is  excess  capacity  to  produce  about  twice  the  nor- 
mal requirements,  but  neither  is  this  the  real  problem. 
The  output  in  1918  under  the  war  spur  was  579,000,000  tons. 
Sren  in  times  of  peace  there  come  emergency  demands  such 
as  in  1926.  diuing  the  British  coal  strike,  when  American 
mine];8  produced  14.551,000  tons  in  one  week,  or  at  a  yearly 
rate  ot  750,000,000  tons.  In  such  an  essential  service  as 
coal,  unused  capacity  is  of  national  value  and  a  social  asset. 

However,  there  must  be  some  control  of  unused  capacity 
or  scnne  Individual  operators  will  always  attempt  to  use 
their  own  capacity,  even  though  market  conditions  make  it 
certain  that  either  other  mines  will  have  a  still  greater 
proportion  of  unused  capacity  or  the  price  must  go  down 
to  starvation  levels. 

Let  us  vtsuallze  the  production  problem.  Excluding 
wagon  mines  with  less  than  1,000  tons  annual  production, 
there  were  in  the  United  States  in  1930  a  total  of  5,891  coal 

Of  these,  2.684.  or  45  per  cent,  had  less  than  10,000  tons 
annual  production  and  produced  only  1.7  per  cent  of  the 
total  output. 

Tbe  remaining  3.207  mines  produced  459,526,000  tons,  or 
98J  per  cent  of  the  total  production. 

Tbe  real  question  is.  Can  we  stabilize  these  3,207  mines 
and  bring  m'der  out  of  disorder?  If  we  can.  we  can  stabilize 
the  coal  industry. 

Now.  it  must  be  realized  that  the  coal-mining  industry  is 
not  like  other  manufactiu'ing.  It  concerns  a  national  re- 
source, of  which  there  is  a  fixed  and  limited  supply.  If  an 
unnecessary  factory  is  built,  it  means  a  waste,  but  only  of  a 
part  of  the  money  and  labor  expended  on  construction.  The 
building  itself  can  be  used  for  other  purposes. 

When  an  urmeeded  coal  mine  is  opened  and  equipped  it 
,  means  a  much  greater  waste.  It  means  the  loss  of  unmined 
ooal  and  the  waste  of  the  resource. 

From  every  standpoint  there  is  need  for  such  organized 
effort  as  will  permit  the  production  of  this  fuel  in  an  orderly 
manner,  and  any  stabilization  program  must  have,  in  the 


word*  of  Governor  Sampson,  of  Kentucky,  before  the  coal 
conference  of  that  State.  '*  first  a  better  price  for  coal,  and, 
second,  a  better  wage  for  miners." 

HoKv  shall  we  secure  this  stabilization?  In  my  opinion,  it 
must  come  through  agreements  under  legal  sanction  and 
public  control,  whereby  coal  companies  may  secure  a  price 
for  ooal  which  will  maintain  a  fair  standard  of  earnings 
for  mine  workers  and  yield  a  reasonable  return  on  money 
invested. 

The  great  need  is  the  right  of  cooperative  action  in  order 
that  coal  production  may  balance  consumption,  make  sure 
that  there  shall  be  no  unnecessary  wastes,  and  that  the  wel- 
fare of  employees  and  producers  may  be  protected. 

Senator  James  J.  Davis,  former  Secretary  of  Labor,  and  I 
have  prepared  and  introduced  a  measure  to  stabilize  the  coal 
industry  along  the  lines  I  have  mentioned.  Section  3  would 
legalize  cooperation  among  producers,  as  follows: 

Sec.  3.  That  It  shall  be  lawful  for  persona,  firms,  and  cor- 
porations engaged  In  the  production  and  Interstate  or  foreign 
comnjerce  of  bituminous  coal  to  enter  Into  any  marketing  pool 
or  jqint  selling  association  approved  by  the  commission  after 
finding  by  the  commission  that  the  same  is  not  against  the  public 
Interest  as  an  unreasonable  restraint  of  trade  and  that  every  such 
pool  or  association  as  to  its  schedule  of  prices  and  production  or 
trade  practices  shall  be  deemed  to  be  valid  while  such  approval 
remains  in  force  and  unrevoked.  Such  approval  shall  be  granted 
only  When  such  persons,  firms,  or  corporations  apply  to  said  com- 
mlsslt>n  and  secure  from  It  a  license  therefor;  such  license  to  be 
grantled  only  up>on  the  applicant's  acceptance  of  the  provisions  of 
this  4ct  and  Its  compliance  with  the  rules  and  regulations  promul- 
gated by  said  commission  for  the  purpose  of  carrying  the  act 
into  effect. 

Ml.  Chairman,  this  section  legalizes  the  cooperation  by 
operlitors  which  is  now  prohibited  under  the  antitrust  acts. 
We  J)ermit  them  to  form  marketing  pools  for  the  purpose 
of  pi)eventing  the  cutthroat  competition  which  injures  every 
factor  in  the  industry.  These  prohibitions  are  waived  in 
ordet  that  the  producers  may  stabilize  production  under 
such'  control  as  will  protect  the  public  interest.  I  am  sure 
that ,  Congress  would  insist  that  if  we  are  to  permit  such 
cooperation  and  combination  there  must  be  provision 
wheiteby  the  Government  itself  can  act  as  umpire  and  com- 
pel f)air  play. 

Mt  MURPHY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mt.  KELLY  of  Pennsylvania.    I  yield. 

Mt.  MURPHY.  Would  not  a  tariff  on  oil  at  this  time  be 
helpful  to  the  coal  industry  of  the  country? 

MJ-.  KELLY  of  Pennsylvania.  I  think  it  would.  However, 
even  if  we  had  an  embargo  on  oil,  we  would  still  have  this 
intetnal  situation,  which  is  intolerable.  We  must  deal  fun- 
damentally with  this  industry  along  the  lines  I  am  sug- 
gesting. 

Ml".  TILSON.    Will  the  gentleman  yield? 

M^.  KELLY  of  Pennsylvania.    I  yield. 

Mr.  TILSON.  Does  the  gentleman's  plan  include  anthra- 
cite coal  as  well  as  bituminous  coal? 

MX.  KELLY  of  Pennsylvania.  It  does  not.  The  anthra- 
cite fcoal  problem  is  entirely  different.  Bituminous  coal  must 
be  <^esM  with  in  the  light  of  tiie  actual  conditions  which 
hav^  prevailed  for  years. 

M^.  TILSON.  So  nothing  will  happen  in  connection  with 
the  iuithracite  situation,  which,  of  course,  is  not  so  distress- 
ful, by  any  means? 

M>-.  KELLY  of  Pennsylvania.  No.  It  is  a  different  situa- 
tl<Mi|  If  I  tried,  I  could  not  exaggerate  conditions  in  the 
westiem  Pennsylvania  bituminous-coal  field.  Entire  com- 
muztities  are  on  a  starvation  level,  and  that  applies  to  hun- 
dre4s  of  communities  in  eight  of  the  Eastern  States. 

[]^ere  the  gavel  fell.] 

M^.  MURPHY.  Mr.  Chairman,  I  yield  to  the  gentleman 
froni  Pennsylvania  [Mr.  Kelly]  five  additional  minutes. 

M^.  ESTEP.    Will  the  gentleman  yield? 

M>-.  KFH.I.Y  of  Pennsylvania.    I  yield. 

Mk.  ESTEP.  How  does  the  gentleman  expect,  by  the  pro- 
visi4ns  of  this  bill,  to  overcome  the  differential  in  price  that 
apparently  would  be  present  between  the  coal  fields  of  West 
Vtrg^ia  and  Ohio  and  western  Pennsylvania?  Even  though 
a  p4o1  were  formed  among  the  operators  of  these  different 
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spction.s,  there  would  still  be  a  difference  in  price  because  of 
the  difference  in  cost  of  labor.  How  would  that  difference 
be  overcome  to  put  them  on  an  equitable  basis  for  sale? 

Mr.  KELLY  of  Pennsylvania.  There  will  be  differences, 
of  course,  in  labor  costs  in  certain  regions  and  also  differ- 
entials In  freight  rates.  We  are  facing  that  situation  now, 
as  the  gentleman  knows,  as  to  the  differentials  between  cer- 
tain fields.  I  believe  they  can  best  be  settled  justly  by  co- 
operation between  the  producers  as  to  logical  marketing 
territory.  I  have  no  doubt  that  under  this  bill,  without  any 
coercion  whatever,  that  important  question  would  be  settled. 
The  schedules  of  production  would  be  such  as  would  cover 
the  natural  marketing  areas  for  the  particular  regions. 
There  would  still  remain  fair  competition  between  the  re- 
gions, but  there  would  not  be  the  cut-throat  competition 
that  now  prevails. 
Mr.  LaGUARDIA.  Will  the  gentlem.an  yield? 
Mr.  KELLY  of  Pennsylvania.  I  yield. 
Mr.  LaGUARDIA.  If  the  gentleman  were  to  pool  market 
requirements,  which,  of  course,  is  a  constructive  thing  to  do, 
what  would  the  gentleman  do  with  the  two  hundred  and  fifty 
or  three  hundred  thousand  surplus  miners  we  would  have? 

Mr.  KELLY  of  Pennsylvania.  We  have  now  four  or  five 
hundred  thousand  miners  who  can  not  secure  a  living  wage, 
and,  of  course,  in  any  kind  of  stabilization  there  will  be  a 
certain  number  of  those  who  will  be  displaced  entirely  in 
the  coal  industry. 

Mr.  LaGUARDIA.     About  300,000? 

Mr.  KELLY  of  Pennsylvania.  From  two  hundred  to  three 
hundred  thousand  will  be  displaced,  but  we  ought  to  face 
that  issue  squarely,  for  we  can  not  continue  with  one  day's 
work  a  week  for  the  bread  winner  of  a  family. 

Mr.  LaGUARDIA.  Exactly.  I  have  introduced  a  bill  .to 
give  these  men  vocational  training  for  a  period  of  one  year, 
and  to  take  care  of  them  during  that  period,  because  it  is 
a  surplus  we  will  have  to  absorb. 

Mr.  KELLY  of  Pennsylvania.    I  agree  that  is  a  responsi- 
bility which  should  be  met. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  KELLY  of  Pennsylvania.    I  yield. 
Mr.  MAY.    I  would  like  to  say  to  the  gentleman  from 
Pennsylvania  that  I  have  not  had  an  opportunity  to  read 
the  bill  which  the  gentleman  is  discussing,  but  I  come  from 
a  district  that  is  chiefly  interested  in  the  mining  of  bitu- 
minous coal.     It  is  a  southern  field  that  is  in  competition 
with  the  field  from  which  the  gentleman  from  Pennsylvania 
comes,  in  the  late  markets.     Between  those  two  fields  is 
where  the  war  has  raged  for  the  last  10  years  on  the  freight 
differential  question  in  the  noted  lake  cargo  case. 
Mr.  KELLY  of  Pennsylvania.     That  is  right. 
Mr.  MAY.     I  would  like  to  ask  the  gentleman  if  the  bill 
which  he  is  discussing  here  undertakes  in  any  way  to  solve 
the  problem  of  the  difference  in  the  prices  that  may  be  ex- 
pected on  the  market,  with  relation  to  the  difference  in  the 
qualities  of  the  coal? 

Mr.  KELLY  of  Pennsylvania.  Yes.  It  is  covered  specifi- 
cally as  to  the  varying  qualities  of  coal,  and  the  prices,  of 
course,  set  up  by  the  marketing  pools  will  cover  those  differ- 
ences.' Of  course,  this  bill  does  not  directly  touch  the 
freight-rate  question. 

Mr.  FOSS.  Will  the  gentleman  yield? 
Mr.  KELLY  of  Pennsylvania.  I  yield. 
Mr.  FOSS.  Of  course,  I  come  from  a  section  of  the  coun- 
try that  is  as  vitally  interested  in  this  question  as  is  the 
gentleman,  because  we  are  the  consuming  section  of  the 
country.  Would  a  6-hour  day  assist  in  any  way  in  taking 
care  of  the  surplus  labor? 

Mr.  KELLY  of  Pennsylvania.  Well,  if  our  miners  could 
be  assured  of  a  6-hour  day,  they  would  think  it  Paradise 
itself.  The  difficulty  is  they  are  not  getting  three  hours  a 
day.  Many  at  best  are  working  one  and  two  days  a  week, 
and  the  result  is  distress  and  privation  for  the  workers  and 
their  families. 

Mr.  FOSS.  But  some  mines  are  working  more  than  one 
day  a  week.  H  they  could  be  placed  on  a  6 -hour  basis,  that 
would  help  the  situation. 


Mr.  KELLY  of  Pennsylvania.  It  certainly  would.  And 
even  at  six  hours  and  orderly  production  the  problem  of  sur- 
plus miners  would  still  exist.  The  additional  cost  of  the 
6 -hour  day  would  mean  a  very  slight  addition  to  the  price 
of  a  ton  of  coal.  The  benefits  through  orderly  production 
would  accrue  in  the  end  to  every  consumer.  The  fact  that 
some  operators  wi'l  throw  coal  on  the  market  at  GO  cents;  a 
ton,  when  it  costs  $1.70  and  more  to  produce,  is  no  perma- 
nent benefit  to  the  consumer.  In  the  end  he  pays  the  bill 
for  all  the  losses  sustained. 

Now,  Mr.  Chairman,  I  have  outlined  section  3  which 
deals  with  the  legalization  of  marketing  pools  and  selling 
associations. 

Section  5  provides  for  the  stabihzation  of  labor,  which  is 
the  second  fundamental  in  any  sound  plan  to  promote  order 
in  this  great  industry.    This  section  is  as  follows: 

Sec.  5.  Licensees  and  their  employees  shall  exert  every  reason- 
able effort  to  make  and  maintain  agreements  concerning  v/agcs 
and  working  conditions  and  to  settle  disputes  in  connection  there- 
with; and  In  the  making  of  such  agreements  the  licensees  may 
negotiate  collectively  through  an  operators'  association  or  by  rep- 
resentatives of  their  own  choosing,  and  the  employees  shall  have 
the  right  to  deal  collectively  by  representatives  of  their  own 
choosing  without  interference  or  coercion  exercised  by  their  em- 
ployers. No  such  licensee  becoming  a  member  of  a  marketing 
pool  or  joint  selling  association  shall  make  It  a  condition  of  em- 
ployment that  the  employee  shall  not  Join  a  labor  organization, 
but  the  right  of  the  mine  workers  employed  by  such  corporations 
to  organize  and  maintain  their  own  o-ganlzation  and  to  deal  col- 
lectively through  chosen  representatives  shall  not  be  denied  or 
abridged  in  any  way  whatsoever. 

If  any  licensee  not  a  member  of  a  marketing  pool  or  Joint-selling 
association  as  provided  by  this  act  desires  to  employ  only  unor- 
ganized mine  workers.  Its  employees  shall  be  free  to  terminate  their 
emplovment  and  Join  a  labor  organization  at  will,  and  no  contract 
of   employment  which  is  Intended   to  Impair  this  right  shall   be 

lawful.  ^  w,         . 

Emplovees  of  all  licensees  shall  have  the  right  of  assemblage  for 
the  purpose  of  peaceably  discussing  and  hearing  discussed  the 
principles  of  organized  labor  and  collective  bargaining;  employees 
shall  be  free  to  purchase  their  necessities  of  life  where  they  choose; 
emplovees  shall  be  entitled  to  select  a  check-welghman  to  inspect 
the  wielghing  of  their  coal  and  the  weights  and  scales  used  by 
licensees  for  the  purpose  of  determining  the  wages  of  their  em- 
ployees shall  be  open  to  inspection  by  the  agents  of  the  Bureau 
of  Standard  Weights  and  Measures  of  the  United  States  or  of  this 
commission. 

Mr.  Chairman,  this  section  provides  that  the  coal  corpora- 
tions which  become  members  of  a  marketing  pool  shall  not 
make  it  a  condition  of  employment  that  its  miners  shall  not 
become  members  of  a  labor  organization  but  that  such 
miners  shall  have  the  right  to  bargain  collectively  in  the 
making  of  wages.  The  other  provisions  are,  in  fact,  only  the 
statement  of  the  constitutional  rights  of  every  American. 

The  War  Labor  Board,  which  was  commissioned  to  deal 
with  all  labor  disputes  during  the  World  War,  laid  down  as 
its  first  essential  principle  that — 

The  right  of  workers  to  organize  in  trade-unions  and  to  bargain 
collectively  through  chosen  agents  is  recognized  and  affirmed.  This 
rlRht  shall  not  be  denied,  abridged,  or  Interfered  with  by  the 
employers  in  any  manner  whatsoever. 

This  board  handled  1.245  separate  controversies  from  the 
time  of  its  creation  in  1918  until  its  dissolution  in  August, 
1919.  During  that  time  there  was  not  a  single  strike  involv- 
ing an  entire  industry  or  of  national  proportions.  It  en- 
forced the  nght  of  labor  to  organize,  and  every  diCQculty  was 
met  in  a  spirit  of  reason.  Within  six  months  after  it  went 
out  of  existence  there  were  three  great  strikes,  involving  the 
steel,  coal,  and  railroad  industries  and  threatening  complete 
industrial  paralysis. 

On  October  6,  1919,  a  national  industrial  conference  met 
in  Washington  at  the  call  of  President  Wilson.  The  call 
cited  that  the  conference  would  meet  to  discuss  such 
methods  as  have  already  been  tried  out  in  bringing  capital 
and  labor  into  close  cooperation. 

The  question  of  the  right  of  labor  to  organize  and  bar- 
j  gain  collectively  wrecked  the  conference.  The  employers' 
:  group  insisted  that  employers  should  not  deal  with  repre- 
sentatives v/ho  were  not  among  their  own  employees.  The 
labor  group  and  the  pubUc  group  voted  for  a  resolution 
favoring  the  right  to  organize  and  to  select  their  repre- 
sentatives as  they  chose,  but  the  rule  that  the  vote  must 
be  unanimous  prevented  any  action. 


^  r\  rs  ^^ 
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The  employers  went  back  to  Mr.  Dooleys  "  properly  con- 
ducted unions  with  no  strikes,  no  rules,  no  contracts,  no 
scales,  hardly  any  wages,  and  few  members." 

This  conference,  which  might  have  laid  down  the  prin- 
ciples of  a  just  and  effective  industrial  code,  ended  in  utter 
futility  before  the  question  of  the  right  of  organization.  If 
that  be  not  granted,  all  others  become  mockeries.  I  shaU 
always  be  proud  that  I.  with  Senator  Poindexter,  in  the 
Senate,  suggested  that  conference,  but  I  shall  always  be 
ashamed  of  the  result. 

You  remember  how  President  Harding  later  came  before 
Congress  and  recited  his  efforts  to  end  industrial  contro- 
versies. It  was  a  story  of  patient,  devoted  effort  toward 
effecting  a  compromise.  But  it  was  a  record  of  failure.  He 
suggested  the  establishment  of  a  fact-finding  commission 
in  the  coal  industry  and  the  formation  of  an  agency  to 
purchase,  sell,  and  distribute  coal  in  interstate  commerce. 

It  is  not  necessary  to  enter  into  the  merits  of  these  sug- 
gestions meant  to  apply  to  a  specific  emergency.  They  will 
not  fximlsh  the  solution  for  the  fundamental  labor  problem. 
President  Harding  recognized  the  underlying  issue  when  he 
declared — 

tilt  tbe  warfare  on  labor  unions  was  In  Bome  degree  responsible 
for  the  strikes  and  hindered  attempts  at  adjustment.  The  Gov- 
ernment— 


Said  the  President — 

has  no  sympathy  or  approval  with  this  element  of  discord  In  the 
ranks  of  Industry.  Any  legUlatlon  In  the  future  must  be  as  free 
from  this  element  of  trouble  as  tt  Is  from  labor  extremists  who 
■trive  for  class  domination.  We  -rejognlze  these  organizations  In 
the  law  and  we  must  accredit  them  with  Incalculable  contribu- 
tions to  labor's  uplift.  It  Is  of  public  Interest  to  preserve  them 
and  profit  by  the  good  that  Is  in  them. 

Mr.  Chairman,  it  is  essential  in  any  constructive  program 
that  mine  workers  have  the  right  to  act  collectively.  The 
right  of  both  employees  and  employers  to  organize  must 
not  be  denied  or  abridged,  and  that  includes  the  right  of 
both  employees  and  employers  to  have  representatives  of 
their  own  choosing  in  negotiations  and  adjustments  in  re- 
Q)ect  to  wages,  hours  of  labor,  and  working  conditions. 

The  workers  who  put  their  lives  into  the  coal  industry 
should  have  the  right  to  collective  action  as  well  as  the  men 
who  put  thetr  money  into  that  industry. 

If  organization  of  labor  is  not  right,  nothing  is  right  in 
our  Industrial  system.  Organization  is  a  law  of  our  social 
and  economic  development.  The  individual  is  helpless  wnen 
lie  deals  with  the  great  corporations.  His  only  hope  is  in 
association  with  his  fellow  workers.  The  labor  organization 
is  not  an  artificial  product  invented  by  self-seeking  agita- 
tors; it  is  a  natural  outgrowth  of  industrial  conditions.  It 
is  the  inevitable  complement  of  industrial  concentration. 
Capital  to-day  controls  both  the  tools  and  the  materials. 
The  worker  has  abiy  his  life  and  his  labor.  In  his  natural 
right  to  join  with  his  fellows  for  material  benefit  the  worker 
must  be  made  the  equal  of  his  employer.  Those  who  de- 
claim about  freedom  of  contract  and  protest  against  the 
workers  merging  their  individiiality  into  such  organizations 
are  either  incurably  ignorant  or  willfully  unjust.  Without 
collective  action  the  workers  of  America  would  be  a  perma- 
nmtly  servile  class  of  grave  danger  in  a  popular  government. 

M^.  Chairman,  the  plan  proposed  in  this  bill  is  fair.  It 
Is  fair  to  operator,  to  mine  worker,  and  to  the  imblic.  Other 
plans  have  been  suggested,  but  every  one  I  have  seen  leaves 
out  of  consideration  some  of  these  vital  factors  in  the  prob- 
lem. Neither  the  operators  nor  the  miners  nor  the  Govern- 
ment can  solve  this  problem  acting  alone.  There  must  be 
such  balance  of  interests  that  a  square  deal  is  assured  to  all. 

Let  me  quote  the  regional  sates-agency  plan,  which  is  the 
method  of  stabilizing  the  bitmninous-coal  industry  proposed 
by  a  special  committee  of  the  National  Coal  Association  and 
apiMroved  by  the  New  York  conference  December  3.  1931. 
It  is  as  follows: 

Agreement  made  this .*  day  of ,193--,byand 

between  A.  a  corporation  organized  and  existing  under  and  by 

Tlrtoe  of  the  law*  of  the  State  of hereinafter  cailed 

the  "  producer,"  and  B.  a  corporation  organized  and  existing  under 

and  by  virtue  of  the  laws  of  the  State  of ,  hereinafter 

caUed  the  "selling  agent." 


W|tnesaeth: 

Whereas  the  producer  Is  the  owner  of  certain  coal  mines  located 
at     y         and    in   the   States   of    and 

I and  Is  engaged  In  the  mining  and  production  of  coal: 

and  I 

Whereas  the  seUlng  agent  Is  entering  Into  the  business  of  buy- 
ing And  selling  coal  and  of  selling  and  distributing  coal  on  a  com- 
mls^on   basis   for   various   producers   operating    In   the   States   of 

\l        __   and   In   the  produc'ng   territories  generally 

kno^  as  the  district,  and  Is  prepared  to  sell  and  dis- 
tribute coal  of  the  kind  and  character  produced  by  the  producer 
on  a,  commission  basis;  and  ^  .^  ^.  ,  w 
wiiereas  this  agreement  Is  one  of  a  number  of  identical  or  sub- 
stanilally  slmUar  agreements  between  other  coal  producers  oper- 
ating In  the district  and  the  seUIng  agent; 

N<»w  therefore,  for  and  In  consideration  of  the  premises  and  of 
the  ttiutual  covenants  and  agreements  hereinafter  conUlned.  the 
parties  hereto  hereby  covenant  and  agree  as  follows: 

Pl^st  The  producer  represents  that  during  the  calendar  years 
fror4  1922  to  1930,  Inclusive,  the  average  annual  production  and 

sale] of  coal  of  the  producer  was tons;  and  that.  In  the 

noniial  course  of  business,  the  producer's  mines  are  of  sufficient 
capacity  to  maintain  the  present  rate  of  production  during  a 
perllxi  of  years.     A  list  of  the  producer's  mines   is  at- 

tached hereto,  showing  the  date  each  was  developed,  and  produc- 
tion! each  year  during  the  life  thereof,  the  present  rated  capacity, 
andl  the  remaining  recoverable  tonnage  In  the  land  owned  or 
leased  by  the  producer  adjacent  and  available  to  same. 

S^ond.  The  producer  hereby  appoints  the  selling  agent  as  Its 
exclusive  agent  for  the  sale  of  the  coal  produced  by  It  In  its  mines 

located  at   and in  the  States  of   and 

_T._.-,  and  the  selling  agent  hereby  accepts  the  appointment 
as  sLch  selling  agent,  all  on  the  terms  and  conditions  hereinafter 
conialned:  provided,  however,  that  the  producer  hereby  expressly 
reset-ves  from  the  terms  of  this  agreement  such  coal  as  may  be 
produced  and  used  by  it  in  the  operation  of  Its  mines,  or  which 
It  tfcay  fximlsh  or  sell  to  Its  employees  for  their  u.se,  or  which 
remtlns  to  be  delivered  on  contracts  now  In  force  and  not  yet 
contoleted  at  the  date  of  the  taking  effect  of  this  agreement,  a 
list  lof  which  contracts,  with  Informative  data.  Is  attached  hereto 
and  marked  "  Schedule  A." 

Third.  The  parties  hereto  agree  that,  as  soon  as  may  be,  after 
the  }taking  effect  of  this  agreement,  the  selling  agent  will  establish 
a  stkndard  classification  for  all  coal  which  It  selLs  a.s  agent,  ba.'.ed 
upoii  the  suitability  of  the  coal  for  particular  purposes,  such  as 
doniestlc  coals,  gas  coals,  by-product  coals,  metallurgical  coals,  and 
stesin  coals,  and  such  other  classlflcatlons  as  may  be  decided  upon 
by  the  sales  agency.  These  classifications  shall  give  regard  to 
chemical  analysis,  including  (a)  moisture,  (b)  volatile  matter, 
(c)  'fixed  carbon,  (d)  ash,  (e)  sulphur,  (f)  Brttlsh  thermal  units, 
and  (g)  fusion  point  of  ash.  The  selling  agent  will  also  establish 
a  st^dard  classification  of  sizes  for  the  various  grades  from  the 
s  of  each  producer  whose  coal  It  sells 

e  selling  agent  shall  promptly  give  to  the  producer  written 
notice  of  the  standard  of  classlflcatlons  established  by  the  selling 
agent  and  of  the  classes  In  which  the  selling  agent  has  placed  the 
of  the  producer,  and  if  within  20  days  from  the  receipt  of 
suc|i  notice  the  producer  shall  not  make  any  objection  thereto, 
the  classification  of  the  coal  of  the  producer  so  established  shall 
be  <lnal  and  binding  on  the  producer  until  a  different  classification 
of  \he  coal  of  the  producer  has  been  made  by  the  selling  agent. 
In  the  event  that  within  such  period  of  20  days  the  producer  shall 
glvf  written  notice  to  the  selling  agent  that  It  objects  to  such 
Iflcatlon  of  Its  coal,  and  specifies  Its  objections,  the  producer 
1  have  the  right  to  have  a  reclassification  made  of  its  coal, 
reclassification  to  be  made  by  a  competent,  disinterested, 
experienced  coal-mining  engineer  to  be  designated  by  the 
les  hereto.  In  the  event  that  the  parties  hereto  shall  be 
unable  to  agree  upon  such  engineer,  each  party  shall  appoint  one 
engineer  and  the  two  so  appointed  shall  appoint  a  third  engineer, 
and  the  three  engineers  so  appointed  shall  reclasslly  said  coal. 
wltp  due  regard  to  the  several  factors  stated  In  this  paragraph. 
Th*  classification  of  the  coal  of  the  producer  so  determined  shall 
be  Tflnal  and  binding  on  the  parties  hereto.  In  the  event  that 
ani  change  shall  be  made  In  the  classification  of  the  coal  of  the 
prqducer  established  by  the  selling  agent  as  a  result  of  act; en 
takjen  by  the  producer  pursuant  to  this  paragraph,  all  expenses 
In  connection  therewith  shall  be  divided  equally  between  the 
prqducer  and  the  selling  agent,  but  if  no  change  shall  be  made 
In  the  classification,  such  expenses  shall  be  paid  by  the  producer. 
Pending  the  establishment  and  clas-slflcatlon  of  grades  of  coal 
as  labove  provided,  the  selling  agent  shall  classify  such  coals  na 
nearly  as  possible  In  accordance  with  the  classification  furnished 
by  Ithe  producer:  and  to  this  end  the  producer  shall  furnish  tlie 
selling  agent  with  a  statement  for  the  year  1930  showing  the  uses 
fon  which  Its  coal  was  sold  during  the  year  1930.  the  chemlc-.U 
analysis  of  the  coal  from  each  mine  and  for  each  grade  of  coal 
fro&  each  mine,  the  sizes  of  the  screens  used  at  each  mine,  the 
nuinber  of  tracks  available,  and  showing  the  number  of  grades 
that  can  be  made  at  one  time,  and  the  percentage  that  each  grade 
bears  to  the  total  mine-run  cotd  produced. 

Fourth.  It  Is  further  understood  and  agreed  by  and  between 
th^  parties  hereto  that  the  selling  agent  will  use  Its  best  efforts  to 
sell  all  the  coal  produced  by  the  producer  at  the  best  possible 
prices  obtainable,  and  that  It  Is  likewise  obligated  to  sell  all  the 
coi  produced  by  other  producers  whose  coal  It  sells  at  the  best 
possible  prices  obtainable,  or  so  much  thereof  as  tbe  market  will 
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Justify:  but  it  is  further  understood  and  agreed  that  the  demand 
for  coal  of  dilTerent  grades,  uses,  and  classifications  varies  mate- 
rlcKy  from  sccson  to  sciison  and  from  Umc  to  Ume,  depending 
up-jn  the  industrial  market  and  weather  conditions,  and  that  at 
times  there  Is  a  greater  demand  for  coal  suitable  for  certain  pur- 
pases  than  at  other  times  and.  therefore,  the  selling  a^ent  will 
bo  able  at  times  to  sell  particular  classes  of  coal  in  greater  quan- 
tities than  it  may  be  a-ble  to  sell  other  classes  of  coal.  When 
th"  demand  is  not  sufSclent  to  absorb  the  output  of  all  producers 
represented  by  the  selling  agent  the  participation  as  between  the 
various  producers,  as  nearly  as  may  be.  shall  be  as  follows: 

In  the  event  the  demand  at  the  time  this  contract  becomes 
effective  Is  not  sufficient  to  operate  the  mines  of  all  producers 
renrescnted  by  the  selling  agent  upon  a  full-time  basis,  then 
the  parUcipatlon  of  the  producer  in  the  toUl  sales  of  the  selling 
agent  for  the  first  calendar  month  after  this  contract  goes  Into 
effect  shall  be  such  percentage  of  the  total  sales  made  by  the 
selling  agent  for  that  month  that  the  total  car  allotment  of  the 
producer  for  the  three  months  preceding  bears  to  the  total  car 
laiotment  of  all  the  producers  whose  coal  is  sold  by  the  selling 
agent  for  the  same  period;  and  thereafter  the  monthly  partici- 
pation of  the  producer  In  the  total  monthly  sales  made  by  the 
selling  arent  shall  be  a  percentage  equal  to  the  percentage  the 
producer's  car  allotment  for  the  second  preceding  calendar  month 
bears  to  the  total  car  allotment  of  all  the  producers  whose  coal 
is  sold  bv  the  selling  agent  for  the  second  preceding  calendar 
month;  It  being  understood,  however,  that  these  percentazes  are 
subject  to  varlaUon  due  to  variations  in  the  sale  of  the  dl^erent 
sizes,  grades,  and  quallUes  of  coals  as  above  set  out:  but  that  It 
is  the  purpose  of  this  and  aU  similar  agreeirents  that  the  seUlng 
agent  will,  over  each  annual  period,  as  nearly  as  condltloris  will 
permit  all  factors  considered,  give  each  producer  as  nearly  the 
same  rurnimr  t'm?  as  Is  reasonably  pos.sible^ 

Fifth.  The  selling  agent  agrees  that,  subject  to  the  terms  of 
this  agreement,  in  so  far  as  possible,  it  will  sell  the  coal  of  the 
producer  in  the  markets  to  the  same  customers  and  under  the 
mine  mm^  or  trade  name  or  n.->mes  that  the  producer  has  here- 
tofore sold  such  coal,  and  shall  maintain  the  trade  names  and 
good  win  of  the  producer.  „„«„♦   „ 

SUth  During  the  term  of  this  agreement  the  selling  agent  Is 
hereby  authorized  by  the  producer  to  sell  the  coal  of  the  pro- 
ducer subject  to  the  conditions  hereinafter  stat^^d.  at  the  best 
price  or  prices  obtainable  under  existing  competitive  conditions 
and  with  due  r^ard  to  the  quality,  preparation  and  classification 
of  the  coal  to  be  suld:  Provided,  hovei^.  That  the  selling  agent 
Shall  make  no  contracts  of  sale  or  sales  calling  for  future  dellv- 
erl'-s  of  coal  from  the  mines  of  the  producer  after  60  days  frorn 
the  date  of  such  contract  or  sales,  without  first  obtaining  the 
written  authorization  of  the  producer  thereto. 

Seventh  Subject  to  the  nrovislons  of  this  agreement,  the  pro- 
ducer arrees  rn'omptlv  to  fill  all  orders  taken  by  the  selling  agent 
hereunder:  th  prepare  all  r/>al  to  be  shipped  by  the  producer 
under  this  agreement  in  accordance  with  good  practice;  to  screen 
an  such  coal  at,  dtrectM  by  the  selling  agent  and  as  the  screening 
equipment  of  the  producer  will  permit:  and  to  ship  all  such  ooal 
In  the  kind  of  equipment  Indicated  by  the  selling  agent:  Pro- 
vided however.  That  tbe  prodiicer  shall  not  be  liable  for  failure 
to  make  shipments  due  to  strikes,  lockouts,  car  shortages,  or  any 
Other  cause  bevond  Its  control.  The  selling  agent  shall  have  the 
right  to  Inspect  at  the  tipple  aU  the  coal  of  the  producer  to  be 
rtiii>ped  pursuant  to  contracts  of  sale  made  by  the  selling  agent 
and  subject  to  the  conditions  herein  contained,  to  determine  all 
questions  of  classification,  grade,  preparation,  and  quality  with 
respect  to  such  coal. 

Eighth  The  selling  agent  shall  have  authority  to  make  allow- 
ances and  adjustments  with  purchasers  on  account  of  any  com- 
plaint at  any  purchaser  resulting  from  causes  within  the  control 
of  the  producer  and  shall  deduct  the  amount  of  such  aUowances 
and  adjustments  from  the  sale  price  oif  the  coal  before  the  com- 
mission of  the  selling  agent  Is  computed  and  the  amount  to  be 
paid  the  producer  Is  determined:  Provided,  hovoever.  That  In  all 
Buch  cases  the  producer  shall  first  be  given  an  opportunity  to 
Investigate  any  such  claims  and  make  Its  representations  to  the 
Belling  agent  In  regard  thereto.  The  selling  agent  shall  bear  the 
cost  of  anv  allowanoes  or  adjustments  with  the  producers  on 
account  of  "any  comi>lalnt  of  any  purchaser  resulting  from  causes 
within  the  control  of  the  seUlng  agent. 

Klnth  The  producer  agrees  to  pay  to  the  selling  agent  a  com- 
mission of  -  per  cent  of  the  gross  selling  price,  f.  o.  b.  at  the 
mines  on  coal  shipped  In  accordance  with  the  terms  of  this  agree- 
ment and  the  selling  agent  shall  dedxict  the  said  commission  from 
the  proceeds  of  aU  sales  before  making  payment  to  the  producer, 
•s  In  paragraph  10  provided. 

Tenth  All  coal  sold  hereunder  shall  be  paid  for  and  settlements 
made  on  the  basts  of  weights  furnished  by  the  producer,  which 
weights  shall  be  railroad  scale  weiehts  at  scale  nearest  to  the  point 
of  origin.  On  the  2(Kh  day  cf  esach  calendar  month  during  the 
term  hereof  the  selling  a^ent  shall  account  and  pay  to  the  producer 
the  full  actual  purchase  price  of  all  coal  of  the  producer  sold  by 
the  seUing  agent  under  this  agreement  for  which  payment  to  the 
producer  has  not  theretofore  been  made  and  on  which  railroad 
weights  have  been  received  by  the  selling  agent  prior  to  the  10th 
day  of  that  month,  less  any  and  aU  commissions  and  or  deduc- 
tions authorized  under  this  atrreement. 

Eleventh.  AU  sales  shall  be  made  by  the  selling  agent  for  the 
account  of  the  producer,  but  shaU  be  Invoiced  to  the  purchaser  In 
the  name  of  the  selling  agent,  and  payment  shaU  t)e  made  to  the 


selling  agent  by  the  purchaser.  ■  A  copy  of  each  rocb  Inrolce  ahall 
be  sent  to  the  producer  at  the  time  It  Is  sent  to  the  purchaser. 

It  Is  tuiderstood  and  agreed  between  the  parties  hereto  that  all 
contracts  for  the  delivery  of  coal  extending  over  a  period  ol  SO 
davs  irom  the  effective  date  thereof  shall  be  signed  by  the  pur- 
chaser, the  subagent.  If  any.  the  selling  agent,  and  the  producer; 
and  that  the  producer  shall  either  sign  and  ret\u-n  the  said  con- 
tract within  ^ve  dasrs  after  the  receipt  of  same  from  the  sellhig 
agent  or  within  such  less  time  as  the  seUlng  agent  notifies  the 
producer  the  selling  agent  must  accept  the  same  and  notify  the 
purchaser;  and  that  the  rejection  of  any  contract  may  necessarily 
result  In  the  restriction  of  the  pro  rata  share  of  the  business  on 
such  grade  of  coal  as  Is  available  for  dlstrlbuUon  by  the  selling 
agent. 

It  Is  understood  and  agreed  that  each  producer  will  designate  to 
the  selling  agent  two  or  more  persons  •with  whom  It  may  keep  In 
close  contact  by  mall.  wire,  or  telephone  to  ascertain  the  views  of 
the  producer  In  regard  to  contracts  being  negotiated  by  the  selling 
agent,  and  that  the  producer  will  accept  any  contracts  negotiated 
under  Its  authority  given  by  personal  conference  or  In  communica- 
tion bv  telephone,  telegraf^,  or  mall. 

Twelfth.  The  books  oi  the  parties  hereto,  so  far  as  they  ha^«  to 
do  with  the  subject  of  this  agreement,  shall,  at  all  reasonable 
times,  be  open  to  the  lnsj>ection  of  the  other  party;  and  the  selling 
agent  is  hereby  expressly  authorized  to  call  upon  any  railway 
company  over  whose  lines  shipments  have  been  made  by  tbe  pro- 
ducer for  any  and  all  information  pertaining  to  any  such  ship- 
ments. 

Thirteenth.  Not  later  than  the  25th  day  of  each  calendar  month 
the  selling  agent  shall  furnish  to  the  producer  a  complete  report 
of  all  coal  of  the  producer  and  the  total  of  all  other  producers 
who  shall  have  entered  Into  substantially  Identical  or  similar 
agreements  with  the  selling  agent,  showing  for  the  preceding 
month  the  classes,  quantities,  and  grades  of  coal  sold  and  the 
arerage  prices  received  for  each. 

Fourteenth.  In  the   event   that  any   controversy   shall   arise  at 
any  time  between  the  parties  hereto  with  respect  to  any  matter 
j  or  question  arising  under  or  by  virtue  of  this  agreement,  which 
j  they  are  unable  to  adjust  or  settle,  the  controversy  shall  be  re- 
ferred for  settlement  to  a  board  of  arbitration  composed  of  three 
disinterested  and  competent  persons  versed  In  the  coal  trade,  one 
of  whom  shall  be  chosen  by  the  producer,  one  by  the  selling  agent, 
and  the  third  by  the  two  so  selected,  and  Its  fi^ndlngs  and  deci- 
sion shall  be  binding  upon  both  parties.     The  provisions  of  this 
agreement  relating  to  arbitration  shall  be  governed  by  and  con- 
strued In  accordance  with  the  United  States  arbitration  act  and 
I  all  amendments  thereto. 

I  Fifteenth.  The  producer  may  at  any  time  designate  any  ode 
I  person,  firm,  or  corporation  to  act  as  a  subagent  of  the  selling 
agent  to  sell  the  coal  of  the  producer,  and  said  subagent  may 
I  sell  other  coal  which  the  selling  agent  has  for  sale,  unless  the 
producer  specifically  limits  the  subagent  to  the  selling  of  coal 
produced  by  it,  subject  to  all  the  terms  and  conditions  of  this 
agreement  and  on  the  terms  and  conditions  contained  in  the 
form  of  subagents'  agreement  annexed  hereto  and  marked 
"  Schedule  B  "  upon  furnishing  to  the  selling  agent  proof  that 
the  subagent  Is  financially  responsible  and  able  to  meet  the  obli- 
gations to  be  assumed  by  It. 

In   case  such  limited  subagent  makes  sales  contracts  for  coal 
duriiig    periods    of    market    shortages,    under    the    conditions    set 
'  out   In   paragraph   4  hereof.   In  excess   of    the  pro   rata  share   of 
the  producer  so  designating  such  subagent  In  the  total  sales  of 
I  the  selling  agent,  the  selling  agent  shall  have  the  right  to  offer 
I  to  other  producers  of  like  character  of  coal  the  said  excess  ton- 
I  nage.  and  the  subagent  shall  be  entitled  to  Its  conunlssions  on  said 
I  excess  from  the  producer  accepting  the  orders  therefor. 
j      The  selling  agent  ahall  be  responsible  for  the  acts  of  Its  sub- 
agents  In  the  same  manner  as  It  Is  responsible  for  Its  own  acts, 
I  except  as  hereinafter  provided. 

I  Sixteenth.  The  selling  agent  guarantees  pa5'ment  cd  all  recounts 
i  and  is  hereby  granted  fuU  authority  to  collect  for  all  coal  sold  by 
,  It  under  this  agreement,  and,  lor  tlie  piupose  of  enforcing  such 
!  collection,  to  bring  suit  therefor  In  its  own  name:  Provided,  how- 
'  ever.  That  the  eelUng  agent  shall  not  be  liable  to  the  producer 
for  the  acts  or  omission  of  any  subagent  designated  by  the 
produoer. 

Seventeenth.  It  Is  the  intent  of  this  agreement  to  provide  for 
an  orderly  and  businesslike  method  of  selling  the  coal  of  the  pro- 
ducer by  the  selling  agent,  hereinbefore  appointed  the  producer's 
exclusive  selling  agent,  and  it  Is  therefore  sgreed  that  the  pro- 
ducer shall  not  produce,  seU,  or  ahlp  any  ooal  except  upon  the 
order  and  at  the  direction  of  the  selling  agent;  and  in  the  event 
the  producer  shall.  In  violation  of  the  terms  of  this  agreement, 
produce  sell,  or  ship  coal  except  as  herein  provided,  or  fall  or 
refuse  to  ship  co»l  as  directed  by  the  seliing  agent,  the  producer 
shall  pay  to  the  selling  agent,  first,  the  amount  to  which  the 
selling  agent  would  have  been  entitled  on  account  of  any  such 
ahlpti^ts  so  made  or  so  refused,  and,  eeoond,  all  other  damages 
which  the  selling  agent  may  suffer  on  account  of  such  violation 
of  this  contract  by  the  producer. 

Eighteenth.  Attached    hereto   and   marked    "  Schedule    C "    is   a 

list  of  producers  operating  In  the  States  of and 

in  the  producing   territory   generally   known   as 

the  IIII district,  showing  the  average  yearly  produc- 
tion of  each  producer  during  the  past  10  years.  This  agreement 
shall  become  effective  when  substantially  similar  exclusive  agency 
agreements  are  signed  by  producers  representing l>er  cent 
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of  the  tonnage  shown  on  "  Schedule  C  "  hereto  attached,  and  the 
■elllnE  aeent  shall  have  notified  the  producer  of  that  fact. 

Nineteenth.  This  agreement  shall  continue  In  force  for  a  period 
of  10  yean  after  the  date  on  which  this  agreement  shall  become 
effective  and  at  the  expiration  of  such  period  shall  continue 
thereafter  for  periods  from  year  to  year  unless  and  iintll  either 
party  hereto  shall  elect  to  terminate  this  agreement  by  giving  to 
the  other  party  sU  months"  notice  thereof.  Upon  receipt  of  such 
notice  the  seUtnt.  agent  shaU  promptly  notify  all  producers  with 
whom  it  haa  ente.-ed  Into  substantlaUy  Identical  or  similar  agency 
agreements,  and  within  10  days  from  the  receipt  by  the  producers 
of  any  such  notices  the  producers  may  serve  notice  of  termination 
to  take  effect  on  the  same  date. 

Twentieth.  This  agreement  shall  Inure  to  the  benefit  of  and 
be  binding  upon  the  successors  and  assigns  of  the  parties  hereto. 

In  witness  whereof  the  respective  parties  hereto  have  caused 
this  agreement  to  be  executed  by  their  proper  officers  thereunto 
duly  authorized,  the  day  and  year  first  above  written. 


Mr.  Chairman,  this  regional  sales  plan  is  the  proposal  of 
some  coel  operators  who  believe  they  can.  in  this  manner, 
navigate  the  perilous  passage  around  the  antitrust  laws, 
without  specific  legislation. 

I  am  not  a  constitutional  lawyer,  but  I  have  been  assured 
by  those  who  are  entitled  to  that  description  that  this 
€<mtract  Is  nothii«  but  concerted  price  fixing  of  the  t3rpe 
forbidden  by  the  antitrust  laws. 

In  the  case  of  American  Column  it  Lumber  Co.  v.  United 
States  (257  U.  S.  377),  the  effort  was  by  a  trade  bureau 
whose  ostensible  function  was  to  furnish  information,  re- 
ports as  to  sales,  productions,  and  so  forth.  But  the  court 
held  that  Its  real  object  was  to  procure  imif  orm  action  among 
the  members  as  to  production  and  prices,  and  that  it  was 
therefore  a  combination  in  restraint  of  trade.  What,  then, 
can  be  said  if  the  purpose  to  do  these  things  is  baldly  set 
out  in  written  covenants?  Many  of  these  trade  association 
cases  have  been  before  the  courts.  If  the  purpose  is  simply 
to  disseminate  information,  leaving  the  dealers  to  act  on 
their  own  Judgment  with  respect  to  prices  and  production, 
they  are  lawful;  but  if  they  intend  concerted  action  with 
reference  to  prices  or  production,  they  are  unlawful.  In 
lyfaple  Flooring  Association  v.  United  States  (268  U.  8.  563), 
our  Supreme  Court  said: 

We  i««llBe  that  such  information,  gathered  and  disseminated 
among  the  memben  of  a  trade  or  business,  may  be  the  basis  of 
agreement  or  concerted  action  to  lessen  production  arbitrarily  or 
to  raise  prices  be^'ond  the  levels  of  production  and  prices  which 
would  prevail  if  no  such  agreement  or  concerted  action  ensued, 
and  those  engaged  in  conxmerce  were  left  free  to  base  Individual 
Initiative  on  full  information  of  the  essential  elements  of  their 
business.  Such  concerted  action  constitutes  a  restraint  of  com- 
merce and  is  Illegal,  and  may  be  enjoined,  as  may  any  other  com- 
bination or  activity  necessarily  resulting  in  such  concerted  action 
as  was  the  subject  of  consideration  in  American  Column  &  Lum- 
ber Co.  V.  United  States  (257  U.  8.  377).  and  United  States  v. 
American  Linseed  OU  Co.  (302  U.  8.  271). 

BCr.  Chairman,  in  the  bUl  I  am  outlining  there  Is  explicit 
authority  for  the  formation  of  such  a  sales  organization  as 
Is  covered  in  this  contract.  We  legalize  this  cooperation  in 
marketing  bituminous  coal.  But  assuredly  we  do  not  propose 
to  free  the  operators  from  all  restraint  either  in  fixing  prices 
or  In  dealing  with  the  efforts  of  the  mine  workers  to  better 
thetr  wages  and  working  conditions.  If  there  is  to  be  col- 
lective action  on  one  side  there  must  also  be  collective  action 
on  the  other.  The  operators  are  permitted  to  cooperate,  and 
■o  must  the  mine  workers,  whUe  above  all  the  public  interest 
must  be  safeguarded. 

In  order  that  Members  may  be  fully  informed  as  to  pro- 
posed methods  of  stabilizing  the  coal  industry,  let  me  quote 
a  section  from  the  form  of  Incorporation  of  Appalachian 
Coals  (Inc.).  a  proposed  Delaware  corporation.  It  is  as 
follows: 

The  nature  of  the  business,  or  objects  or  purposes  to  be  trans- 
acted, promoted,  or  carried  on  are: 

To  mine  coal  on  its  own  or  leiued  premises:  to  buy  and /or  sell 
coal,  as  principal,  in  its  own  name  and  for  itself,  and/or  as  agent 
for  others,  for  commissions  or  other  remvmeratlon;  to  buy  or  sell 
coal  lands,  mineral  lands,  mining  rights:  to  purchase,  own,  sell. 
and  develop,  lease,  work,  and  operate  coal  cxines.  coal  lands,  min- 
eral lands,  mining  rights,  and  coal  property:  to  own  and  or  lease 
and  operate  coal  yards,  depots,  and  docks,  and  to  engage  in  and 
to  conduct  a  gen«ral  merchandising  business;  to  carry  on  the 
bvislnesaes  of  coal  mining  and  merchandising;  in  Ul  of  their 
branches;  and  to  manufacture  and  aeU  coke  and  its  by-products. 


To  Institute,  prosecute,  and  develop  research  work  for  the  pur- 
pose ofl  increasing  and  broadening  the  use  of  coal  and  coal  prod- 
ucts and  to  advertise  the  same. 

To  tike,  acquire,  buy,  hold.  own.  manage,  finance,  work,  develop, 
sell,  cotavey.  rent,  lease,  mortgage,  exchange.  lmprov8.  and  other- 
wise oqerate  and  deal  in  and  dispose  of  real  estate  and  buildings. 
or  any 'interest  or  rights  therein,  without  limit  as  to  amount;  to 
erect,  [construct,  and  alter  buildings  and  other  structures;  to 
make  ^nd  enter  into  any  and  all  manner  and  kind  of  contracts. 
agreen*ntr.,  and  obligations  by  or  with  any  person  or  persons, 
corporation  or  corporations,  and  with  or  by  this  corporation,  for 
the  erection,  construction,  equipment,  improvement,  working,  de- 
veloping, leasing,  renting,  repairing,  management,  or  control  of 
any  binldlng  and  edifice  of  any  kind  whatsoever. 

To  qonduct  and  carry  on  the  business  of  builders  and  con- 
tractor^ for  the  purpose  of  building,  erecting,  altering,  repairing. 
or  doiig  any  other  work  in  connection  with  any  and  all  classes 
of  bulxllni;  and  improvements  of  whatever  kind  and  nature.  In- 
cludlni  the  building,  rebuilding,  alteration,  and  repair  of  houses, 
factories,  works,  and  erections,  and  the  building  and  repair  of 
brldgei^,  ard  to  buy  and  sell  and  deal  in  roofing  materials,  build- 
ing materials.  Including  paints  and  oils,  steel  and  iron  and  glass, 
and  td  do  and  perform  any  and  all  works  as  builders  and  con- 
tractor, and  with  that  end  In  view  to  solicit,  obtain,  make,  and 
perform  ccntracts  covering  the  building  and  contracting  business. 

To  acquire  by  purchase,  subscription,  contract,  or  otherwise; 
to  hol4  for  Investment  or  otherwise;  to  s<-ll,  exchange,  pledge,  or 
otherw|lse  (llsp>08e  of,  or  turn  to  account  or  realize  upon,  and  gen- 
erally to  deal  in  and  with  stocks,  bonds,  and  other  evidences  of 
Indebtedness,  and  any  and  all  other  securities  issued  or  created 
by  corporations,  associations,  partnerships,  firms,  trustees,  syndi- 
cates, find!  vlduals.  governments,  states,  municipalities,  or  other 
politlcil  or  governmental  divisions  or  subdivisions  or  by  any  com- 
binations, organizations,  or  entitles  whatsoever,  or  Lssued  or 
createa  by  others,  irrespective  of  the  form  or  the  name  by  which 
they  may  be  described,  and  all  trust,  participation,  and  other  cer- 
tificates of.  and  receipts  evidencing  interest  in  any  such  securities 
and  aay  and  all  personal  property  of  every  kind  and  description 
and  where  loever  situated. 

To  tprrdw  money  and  to  is.sue  bonds,  debentures,  notes,  or  other 
obllga^ons  or  securities  of  the  corporation  from  time  to  time  for 
any  ofj  the  objects  or  piirposes  of  the  corporation,  and  to  secure  the 
same  iy  mortgage,  lien,  pledge,  deed  of  trust,  or  otherwise.  To 
loan  r^oney  and  to  act  as  agent  or  factor  for  any  person,  partner- 
ship, c^  corporation. 

To  i|ianiifacture,  purchase,  or  otherwise  acquire,  own,  mortgaf^e, 
pledge^  sell,  assign,  and  transfer,  or  otherwise  dispose  of;  to  in- 
vest, tfade  deal  in,  and  deal  with  goods,  wares,  merchandise,  and 
personal  pjxjperiy  of  every  class  and  description. 

To  acquire,  and  pay  for  in  cash,  stock  or  bonds  of  this  corpora- 
tion of  otherwise,  the  good  will,  rights,  assets,  and  property,  and 
to  undertake  or  assume  the  whole  or  any  part  of  the  obligations 
or  lia^illtltis  of  any  person,  firm,  association,  or  corporation,  and 
to  became  sxxrety  and  or  guarantor  on  the  obligations  or  liabilities 
of  anyi  person,  firm,  association,  or  corp>oration. 

To  a»cqulre,  hold,  use,  sell,  assign,  lease,  grant  licenses  in  respect 
of.  mortgage,  or  otherwise  dispose  of  letters  patent  of  the  United 
States. or  any  foreign  country,  patent  rights,  licenses  and  privileges, 
inventions.  Improvements  and  processes,  copyrights,  trade-marks 
and  t^ade  names  relating  to  or  useful  In  connection  with  any 
busineiBS  of  this  corporation. 

To  6rga:ilze  and  conduct  a  credit  bureau,  or  bureaus,  and  to 
exchange  credit  Information  with  others. 

To  inter  Into,  make,  and  perform  contracts  of  every  kind  and 
descriatlori  with  any  person,  firm,  association,  corporation,  munici- 
pality] country.  State,  body  politic  or  government  or  colony  or 
dependency  thereof. 

To  borrow  or  raise  moneys  for  any  of  the  purposes  of  the  cor- 
poration and  from  time  to  time,  without  limit  as  to  amount,  to 
draw,  Imake,  accept,  indorse,  execute,  and  issue  promissory  notes, 
drsiftsi  bills  of  exchange,  warrants,  bonds,  debentures,  and  other 
negotiable  or  nonnegotlable  instruments  and  evidences  of  indebt- 
ednes4.  and  to  secure  the  payment  of  any  thereof  and  of  the  in- 
terest (thereon  by  mortgage  upon,  or  pledge,  conveyance,  or  assign- 
ment jln  trust  of  the  whole  or  any  part  of  tlie  property  of  the 
corpoijation,  whether  at  the  time  owned  or  thereafter  acquired. 
and  ti  sell,  pledge,  or  otherwise  dispose  of  such  bonds  or  other 
obligalionii  of  the  corporation  for  its  corjwrate  purposes. 

To  burchase.  hold,  sell,  and  transfer  the  shares  of  its  own 
capital  stock,  provided  it  shall  not  use  its  funds  or  property  for 
the  p^irchiise  of  its  own  shares  of  capital  stock  when  such  use 
would  I  cause  any  lm{>airment  of  its  capital  except  as  otherwise 
permlited  by  law,  and  provided  further  that  shares  of  its  own 
capital  stock  belonging  to  it  shall  not  be  voted  upon  directly  or 
indlrettly. 

To  |iave  one  or  more  offices,  to  carry  on  all  or  any  of  its  opera- 
tions iind  business,  and  without  restriction  or  limit  as  to  amount 
to  pufchaiie  or  otherwise  acquire,  hold.  own.  mortgage,  sell,  con- 
vey, o^  otaerwlse  dispose  of  real  and  personal  property  of  every 
class  And  <lescrlptlon  in  any  of  the  States,  Districts,  Territories,  or 
colonies  ol  the  United  States,  and  in  any  and  all  foreign  countries, 
subjeqt  to  the  laws  of  such  State,  District,  Territory,  colony,  or 
country. 

To  io  any  and/or  all  the  things  authorized  to  be  done,  through 
and  bt  agc^nts.  and,  where  the  corporation  is  itself  acting  as  agent, 
to  name,  designate,  and  appoint  subagents  to  act  for  it  and  in  Its 
stead  I  in  the  performance  and  doing  of  any  of  tiie  things  it  is 
authorized  to  do  as  agent. 
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In  general  to  carry  on  any  other  business  In  connection  with 
the  foregoing,  and  to  ha  e  and  exercise  all  the  powers  conferred 
by  the  laws  of  Delaware  upon  corporations  formed  under  the  act 
hereinafter  referred  to.  and  to  do  any  or  all  of  the  things  herein- 
before set  forth  to  the  sune  extent  as  natiu-al  persons  might  or 

could  do.  ,  ,         ,  .  „,, 

The  objects  and  purpos*  specified  In  the  foregoing  clauses  shall. 
except  where  otherwise  expressed,  be  in  nowise  limited  or  re- 
stricted by  reference  to  cr  inference  from  the  terms  of  any  other 
clause  in  this  certificate  of  incorporation,  but  the  objects  and 
purposes  specified  In  eacli  of  the  foregoing  clauses  of  this  arUcle 
Bhall  be  regarded  as  Indejendent  objects  and  purposes. 

Mr.  Chairman,  it  is  :mpossible  to  stabilize  the  bituminous  j 
coai  industry  through  complete  and  arbitrary  power  in  the  ' 
hands    of    coal    producers.      Every    fair-minded    American  , 
would  oppose  such  an  attempt  even  if  it  were  a  possible 
plan  of  action.    Par  tco  vital  are  the  interests  of  the  other  ! 
elements  in  this  probltm— labor  and  the  public.    Their  in- 
terests are  in  no  way  opposed  to  the  true  interests  of  coal 
operators,  but  they  mvst  be  protected  from  unjust  domina- 
tion.   Such  protection  can  not  be  expected  from  the  selling 
agency  contract  plan  or  through  such  a  charter  as  that  of 
AppsLlachian  Coals  (Inc.). 

I  understand  the  desire  of  coal-mine  owners  to  operate 
without  any  interference  from  labor  organizations  or  the 
Government.  For  many  years  they  have  had  as  free  a 
hand  as  they  could  WiSh  and  the  result  is  a  disorganized, 
demoralized  industry  vith  banlo-uptcy  and  poverty  the  por- 
tion of  the  great  majority  of  those  engaged  in  it. 

The  measure  I  have  outlined  is  the  way  out  of  tlie  jungle 
for  the  coal  industry.  It  is  no  revolutionary  iM-oposal  but 
Is  in  line  with  American  experience  and  policy.  It  is  my 
hope  that  operators  and  mine  workers  alike  will  realize  the 
necessity  for  constructive  action  now  and  will  Join  in  sup- 
port of  a  plan  to  make  mutual  cooperation  the  guiding 
principle  in  the  future  of  this  great  essential  industry. 
[Applause.] 

Mr.  MURPHY.  Mr.  CHiairman,  I  yield  10  minutes  to  the 
gentleman  from  New  I'ork  [Mr.  LaOuardiaI. 

Mr.  LaGUARDIA.  3vfr.  Chairman,  prohibition  has  been 
given  a  trial  of  nearly  12  years.  Impartial  observers  must 
admit  that  conditions  in  respect  to  enforcement  are  growing 
worse  each  year.  Unltwful  traffic  in  hquor  is  to-day  a  well- 
organized  industry.  ':.'^e  older  generation  has  not  been 
weaned  from  liquor  and  the  younger  generation  is  acquiring 
the  taste  for  alcohol.  All  the  facts  and  information  neces- 
sary for  reasonable  mi;n  to  solve  the  problem  are  available. 
All  the  arguments  pro  and  con  are  matters  of  record.  The 
question  has  been  debuted  over  and  over  again  in  Congress. 
No  issue  in  this  coun;ry  has  caused  more  discusjaon  than 
that  of  prohibition.  Additional  statistics  are  not  necessary. 
There  have  been  official,  private,  and  semiofficial,  unofficial, 
and  every  other  kind  of  investigations.  The  facts  contained 
in  the  Wickersham  report,  ignoring  posthumous  conclusions 
and  the  President's  irrelevant  letter  of  transmission,  is  a  fair 
presentation  of  actual  existing  conditions  under  prohibition. 
In  it  fair-minded  drys  admit  the  failure  of  national  prohibi- 
tion and  make  specifi<'.  recommendations.  Prolonging  pro- 
hibition will  only  increase  the  evils  which  it  creattxl.  assure 
prosperity  to  criminals,  and  prevent  the  consideration  of 
important  economic  i&jues. 

There  is  no  honest  justification  for  postponing  the  solu- 
tion of  this  problem.  The  drys  and  the  wets  must  stop  mak- 
ing faces  at  each  other.  Both  sides  must  meet  at  a  confer- 
ence table.  Every  dry  is  not  a  fanatic  and  every  wet  is  not 
a  drunkard.  There  is  no  use  repeating  the  same  old  argu- 
ments. Let  both  side?  concede  that  the  saloon  at  its  worst 
Is  as  bad  as  the  speak-easy  at  its  best.  Let  both  sides  admit 
that  unrestricted,  uncontroUed,  and  unregulated  sale  of 
whLsky  is  harmful.  L^t  both  sides  admit  that  liquor  traffic 
to  the  extent  that  it  exists  to-day  can  not  be  carried  on 
without  the  knowledge  if  not  the  connivance  of  town,  vil- 
lage, city,  county,  State,  and  Federal  officials.  Let  both 
sides  concede  that  the  corruption  of  public  officials  for  the 
purpose  of  violating  even  an  unpopular  law  is  demoralizing. 
Let  both  sides  concede  that  temperance  can  and  will  be 
brought  about  by  education.  Let  both  sides  concede  tlie 
necessity  of  a  change  in  ihe  law  and  the  necessity  of  Gov- 


ernment regulation  in  the  traffic  of  liquor.  Let  both  sides 
concede  that  as  the  saloon  must  not  return,  so  also  must 
the  speak-easy  go.  Let  both  sides  concede  that  no  State 
should  be  forced  to  legalize  the  traffic  in  hquor  against  the 
will  of  its  people,  as,  likewise,  no  State  should  be  compelled 
to  submit  to  absolute  prohibition  contrary  to  the  will  of  its 
people.  Let  both  sides  accej>t  the  uncontroverted  facts  con- 
tained in  official  reports  and  the  records  of  the  courts.  Let 
both  sides  admit  that  there  is  a  deficit  in  our  National 
Treasury  while  racketeers  are  operating  with  a  surplus.  Let 
both  sides  look  at  our  empty  factories  and  then  tiun  to  our 
overcrowded  prisons.  When  this  is  done,  reasonable  men 
and  women,  having  the  interest  of  their  country  at  heart 
and  the  welfare  of  the  people  in  mind,  can  agree  on  a 
solution. 

What  shall  we  do?  The  first  thing  to  do  is  to  open  the 
way  for  conference  and  agreement  on  necessary  legislation. 
Let  us  get  down  to  som^hing  concrete.  As  long  as  weU 
talk  with  wets  and  confer  with  wets  and  drys  talk  with  drys 
and  confer  with  drys  we  will  get  nowhere. 

From  my  14  years  experience  as  a  Member  of  Congress  I 
know  that  all  controversial  questions  can  easily  be  ironed 
out  and  proper  legislation  provided  whenever  there  is  a 
proper  spirit  of  approach  and  a  proper  understanding  of  the 
facts  and  a  willingness  to  hear  the  other  side.  Therefore  I 
would  suggest  that  a  group  of  wets  of  the  House  and  Senate 
meet  with  an  equal  number  of  drys  from  the  House  and 
Senate  for  the  purpose  of  agreeing  on  a  tentative  solution. 
Such  an  agreement  would  be  no  more  than  a  proposal  to  be 
submitted  to  Congress.  But^if  such  a  proposal  is  the  result 
of  a  sincere  effort  on  the  part  of  wets  and  drys  it  surely 
would  be  impressive. 

Some  one  must  start  an  exchange  ot  views.  There  can  be 
no  such  thing  as  an  uncompromising  attitude  in  the  face  of 
the  intoleraWe  conditions  existing  to-day. 

Kiany  of  us  here  have  served  together  in  Congress  for 
many  years.  We  have  differed  mi  a  great  many  issues  and 
agreed  on  others.  Many  of  lis  are  in  accord  m  our  position 
against  war.  We  stand  for  peace  as  against  war.  Yet  when 
our  country  became  engaged  in  a  war.  many  of  us  entered 
the  military  service  in  detenx  of  our  country.  We  put  our 
country  ahead  of  any  other  consideration  or  personal  views. 
In  this  instance  we  must  do  the  same.  Conditions  are  so  bad 
and  the  confusion,  disorder,  crime,  and  racketeering  brought 
about  by  prohibition  endangers  oijr  country  to  such  an  ex- 
tent that  it  calls  for  the  devoted  loyal  service  of  every  man 
and  woman.  And  I  therefore  appeal  to  prominent  dry  Mem- 
bers of  this  House  to  meet  with  us  for  an  exchange  of  viewa 
And  I  hereby  invite  my  dry  colleagues  to  consider  this  prop- 
osition. Let  us  meet  and  have  something  concrete  to  offer 
this  Congress.  Present  conditions  must  not  continue.  [Ap- 
plause.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  myself  such  time 
as  may  be  necessary,  and  ask  uimnimous  consent  that  the 
Clerk  may,  in  my  time,  read  an  editorial  which  appeared  in 
the  Wheeling  Intelligencer  of  January  25.  The  heading  of 
the  editorial  is  the  "  Prohibition  Referendum." 

The  CHAIRMAN.    The  gentleman  from  Ohio  asks  unani- 
mous consent  that  the  Clerk  read  in  his  time  an  editorial 
from  the  Wheeling  Intelligencer.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

TUX  PBOUIBITIGM   KXrXSXKDUlC 

Senator  Bingham's  proposition  looking  to  a  popular  referendum 
on  prohibition  was  overwhelmingly  beaten  in  the  Unlt«d  States 
Senate.     The  majority  was  nearly  four  to  one  against  it. 

It  would  be  hard  to  present  more  conclusive  evidence  of  the  fact 
that  prohiblUon  has  the  moral  and  practical  support  of  the  very 
large  majority  of  the  American  people.  The  prohibition  amend- 
ment was  written  into  the  Constitution  after  a  prolonged  contest, 
in  which  every  phase  of  liquor  legislation  was  considered  and  dis- 
cussed. The  prohibition  victory  was  won  after  a  long  and  arduoxis 
process,  not  by  a  mere  popular  referendum  In  one  State,  or  in  a 
few  States,  but  by  decisive  legal  action  in  a  regularly  prescribed 
manner.  The  prohibition  amendment  can  be  wiped  out  in  the 
same  way,  and  in  no  other  way. 

The  noise  made  against  prohibition  centers  in  a  number  of 
large  cities  like  New  York.  Chicago,  and  perhaps  a  few  others,  but 
these  do  not  make  up  the  majority  of  the  American  people,  nor 
do   they   do   tbe    th'"*^'''^   for   tbs    American   people.     Tbe    real 
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thought  of  the  Amerieui  people  iprlngs  from  the  cotrntryalde  and 
the  villages:  from  the  homce.  and  not  from  the  apeak-easlee;  from 
the  churches,  and  not  from  the  night  clubs;  from  the  substantial 
leaden  of  industry,  who  know  that  workmen  are  more  sober  than 
they  ever  were  before:  from  b\islness  men  who  know  that  business 
Is  conducted  on  a  sounder  basis  than  it  ever  was  before;  from 
wives  and  mothers,  who  know  that  their  children  are  better  taken 
care  of  than  they  ever  were  before. 

They  approve  the  ^x>hlbltlon  amendment,  and  until  this  sorind 
and  sober  thought  has  reason  to  change,  the  amendment  will  stay 
%  part  of  our  fuxulamental  law. 

Mr.  HASTIN08.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Mlaeourl  [Mr.  Xxuxn]  such  time  aa  he  may  desire. 

Mr.  LOZHR.  Mr,  Chairman,  I  desire  to  register  a  protest 
against  R.  R.  4634  and  K.  R.  7438.  In  my  deliberate  opinion 
ttaSM  and  TlTr"*>»'  blUs  should  not  be  given  favorable  con- 
sideration. One  proposes  to  Increase  the  allowable  credit 
balance  In  Postal  Bavlnis  banks  from  12.500  to  15,000  and  the 
other  from  ia,MO  to  110,000.  These  blUs  embody  an  unwise 
policy.  Thv  push  the  Oovemment  farther  and  farther  Into 
hiiitnesi  and  put  those  Oovemment-oontroUed  banking  In- 
stitutions in  dlTMt  and  dangerous  competition  with  private 
buslntss.  In  iffMt,  thty  art  competing  banks  established 
and  malntalnod  by  the  Federal  Oovemment  to  receive  de- 
posits in  every  nook  and  comer  of  the  land,  which  funds, 
without  the  Postal  Savings  BysUm,  would  be  deposltsd  in 
loeal  banks  and  be  available  for  loans  to  the  banks'  cus- 
tORiortt 

In  this  period  of  unprecedented  depression  the  Postal  Sav- 
ings dtpoBltorles  have  been  s  menace  to  our  banking  syiUm, 
State  and  national,  In  thousands  of  communities.  Millions  of 
dnUars  have  been  withdrawn  from  solvent  and  well-managed 
SUte  and  naUonal  banks  and  deposited  in  postal-savingi 
banks.  This  has  not  only  materially  reduced  deposits  and 
depleted  the  funds  available  for  loans  but  has  aided  tre- 
mendously in  creating  or  increasing  the  lusplcion  which  has 
grown  up  in  many  eommunlttee  m  to  the  solvency  of  banks 
and  his  precipitated  withdrawals  for  hoarding  purposes. 
Numerous  well-founded  reports  have  come  to  me  where  the 
aggregate  withdrawals  for  deposits  in  postal-savings  banks 
have  j^redpltated  other  withdrawals  and  undermined  confi- 
dence to  such  an  extent  that  banks  were  compelled  to  cloee. 

Moreover,  it  was  never  contemplated  that  postal-savings 
banks  should  compete  with  legitimate  banking  institutions. 
Postal-savings  depositories  were  established  to  encourage 
thrift  among  wage  earners  so  that  a  perion  might  lay  by 
in  store  a  few  dollars  each  week,  and  as  many  communities 
are  without  savings  banks,  and  as  many  banks  could  not 
handle  theee  small  deposits  without  lou.  the  Federal  Oov- 
emment provided  theee  postal-savings  depositories  for  the 
accommodation  of  wage  earners.  But  they  should  not  be 
permitted  to  compete  with  our  banks  to  the  extent  contem- 
plated by  theee  btUs.  In  my  opinion  the  allowable  credit 
balances  of  postal-savings  banks  should  be  reduced  rather 
than  Inoreased. 

The  enactment  of  either  of  these  bills  will  further  weaken 
our  State  and  national  banking  system,  and  I  am  sure 
Oongreee  will  not  enact  either  one  of  these  measures.  [Ap- 
plause.] 

Mr.  RASTZNOS.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Tennessee  [Mr.  BiownxmoI.  [Ap- 
plause.] 

Mr.  BROWNINO.  Mr.  Chairman,  this  Ume  has  been  re- 
quested that  I  may  attempt  to  bring  further  to  the  attention 
of  the  committee  a  matter  which  is  embodied  in  H.  R.  7356. 
introduced  by  me  on  January  0. 

We  have  gone  very  far  at  this  session  of  CongrsM  in 
extending  credit  in  order  to  relieve  the  desperate  situation 
of  the  industries  and  banks  of  our  country.  As  a  perma- 
nent national  poUoy  this  would  not  be  Just  nsd.  Credit  is 
not  going  to  cure  our  situation,  but  in  so  far  as  credit  can 
be  of  benefit  to  us,  I  believe  we  have  misjudged  the  place  to 
apply  credit  that  will  give  us  the  greatest  national  relief. 

The  mortgage  Indebtedneu  on  the  farms  of  this  Nation 
on  January  1, 1030.  was  $9,341,000,000.  Of  this  amount,  13.1 
per  cent  wu  held  by  Federal  land  banks:  7  per  cent  by 
}oint-stock  land  banks:  10.8  per  cent  by  commercial  banks: 
18.4  per  oont  by  mortgage  oompanles;  82.9  per  cent  by  In- 


surant companies;  10.6  per  cent  by  retired  farmers:  3.6 
per  c4nt  by  active  farmers;  15.4  per  cent  by  other  indi- 
vidual; a.nd  7.2  per  cent  by  other  agencies.  These  flgvires 
are  tIJcen  from  information  given  by  the  Agricultural 
Depar|;ment. 

If  cj-edit  is  to  benefit  our  national  condition,  I  Insist  that 
we  ci*i  not  effectively  use  It  by  undertaking  to  dam  the 
mouth  of  the  stream.  In  other  words,  we  can  not  back  up 
the  wlater  to  irrigate  the  entire  watershed  by  extending 
credit!  at  the  mouth  of  the  stream.  It  must  fall  on  the 
headwaters.  From  there  it  will  naturally  find  Its  way  to 
the  b^  of  the  stream  by  gravitation.  Economic  gravitation 
workslthac.  way  as  well  as  natural  gravitation. 

Weihav«  voted  a  moratorium  to  the  debtors  of  America 
that  they  in  turn  might  extend  the  same  to  Germany  for  one 
year.  iWe  have  voted  $125,000,000  to  the  Federal  land  banks 
of  thi|  country,  exprealng  the  wish  and  hope  that  some  of 
this  ^111  be  used  in  liberalising  the  present  policy  with 
respedt  to  foreclosures  and  that  it  will  also  be  used  for  the 
exteniion  of  loans. 

We  ihavr  voted  $2,000,000,000  for  the  relief,  as  we  all  know, 
primarily,  of  the  railroads,  the  insurance  companies,  and 
the  lurge  banks.  It  is  true  that  in  this  amount  we  made 
avallijble  150,000,000  to  be  used  by  the  Department  of  Agri- 
culture in  any  way  they  loe  fit  in  temporary  relief  to 
farm^n.  As  I  understand  it,  they  practically  have  the 
entlro  discretion  in  the  use  of  the  $50,000,000. 

Thl^  money,  in  my  Judgment,  will  never  got  half  way  down. 
From  1B2G,  in  September,  until  January  1  of  this  year,  the 
valuaiion  of  stocks  that  worr  on  the  Now  York  Stuck  Ex- 
change alone  shrunk  over  $80,000,000,000.  This  is  only  one 
incid^t  in  the  tremendous  defiation  that  the  great  banking 
instittittons  as  security  holders  and  the  railroads  and  the 
insurance  companies  have  had  to  sutTer.  and  $2,000,000,000 
is  nof  going  to  relieve  their  situation:  and  wo  know,  and 
well  l^ow,  that  Its  first  use  will  bo  for  their  relief. 

Now,  my  contention  is  that  if  we  want  to  itive  that  relief 
whlchl  will  be  the  most  far-roaching,  that  relief  which  will 
touch.  Immediately  the  lives  of  the  most  people,  we  can  best 
do  it  by  giving  credit  to  the  farmers  of  the  Nation  on  first 
mortgages  on  their  farms. 

Mr.KE1X;HAM.   Will  the  gentleman  yield  for  a  question? 

Mr,  BROWNING.    For  a  question;  yes. 

Mr.  KETCHAM.  In  that  connection,  has  the  gentleman 
seen  the  litatement  which  is  credited  to  the  Secretary  of 
Agrictilture  that  under  the  terms  of  the  bill  that  $50,000,000 
may  pe  extended  to  $200,000,000? 

Mr^  BROWNING.  Yes;  I  have  seen  that  statement,  but 
the  gentleman  would  not  contend  that  $200,000,000  lent 
dlrec^  to  farmers  on  first  mortgages  would  relieve  the 
farm^credlt  situation? 

Mri  KETCHAM.  It  would  go  considerably  farther  than 
$50,040,000. 

Mr^  BROWNING.  It  would  go  four  times  as  far  as  the 
$50,o4o,00<),  but  the  mortgage  debt  is  already  $9,240,000,000, 
and  ^ere  Is  where  the  pinch  comes,  and  we  might  as  well 
recogtiise  It.  At  least  half  of  this  burdon  rests  on  the  locali- 
ties v^hert  these  loans  are  made  on  the  farm.s,  The  com- 
mercial bunks  of  the  country  hold  over  $1,000,000,000  of  it, 
and  there  is  where  your  frozen  assets  in  the  small  banks 
are.  |If  you  want  to  give  relief  to  30.000.000  people  diroctly 
on  t^e  form  and  30.000.000  people  who  are  divcctly  de- 
pendent on  them  for  tlieir  subsistence  and  their  existence, 
so  fat  as  their  business  is  concerned,  if  you  v^ouUl  relievo 
the  firmer  by  lending  him  on  first  morttiaKe  and  penulltlng 
him  \o  relieve  his  local  bank  of  the  frozen  assets  that  it 
holdsi  and  permit  him  to  relieve  his  local  nuMclmnt  of  the 
debt  ne  ii<  carrying  against  him  for  supplies,  I  insi!:t  that 
this  would  be  the  greatest  measure  of  relief  this  country 
could  give, 

Mr«  ALIiOOOD.    Will  the  gentleman  yield  for  a  question? 

Mr^  BROWNING,    For  a  question;  yes. 

Mrj  AUiOOOD.  The  last  crnsus  kIiows  that  45  per  cent 
of  thi  fanners  in  my  section  already  have  their  farm  mort- 
gageq.    How  would  the  gentleman's  measure  affect  them? 

Mr(  BROWNING.    Are  any  of  them  being  foreclosed? 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2915 


Mr.  ALLGOOD.  Uncer  the  conditions  that  exist,  with 
cotton  selling  at  5  centf  a  pound.  I  do  not  think  many  can 
pay  their  mortgages. 

Mr.  BROWNINO.  Does  the  gentleman's  local  bank  hold 
any  of  these  mortgages? 

Mr.  ALLGOOD.  I  dc  not  know  who  holds  them,  but  the 
census  report  shows  tha:  45  per  cent  of  them  are  mortgaged. 
Mr.  BROWNINO.  I  vill  make  this  statement  to  the  gen- 
tleman: Of  that  46  pel  cent,  the  gentleman  will  find  that 
half  of  them  are  held  locally,  and  that  is  where  the  pressure 
is  coming.  The  banks  ire  carrying  the  burden  in  the  gen- 
tleman's home  commun  ty.  and  If  the  gentleman  would  help 
me  get  this  bill  passed  and  permit  the  Government  to  lend 
to  that  man  on  first  mortgage  he  could  pay  off  the  bank 
and  release  that  much  of  the  frozen  assets  that  are  In  Its 
coffers  to-day. 

This  bill  does  not  create  any  new  organisation.  It  does 
make  a  new  designation, 

I  propose  that  the  Federal  Farm  Loan  Board  now  in  exist- 
ence be  incorporated,  tliut  the  corporatlnn'N  stock  be  $ftO0  - 
000.000.  with  tlie  prlvlkuo  in  this  corporation  to  issue  thiTe 
times  that  much  of  debentures  or  notes  or  bondn.  This 
corporation  is  to  lend  t)  the  Intermedlute  credit  banks,  one 
of  which  exists  with  every  Federal  hind  bank  in  the  country, 
and  this  bank  is  to  lend  directly  to  the  formers  who  aie  in 
thl.i  dlNtreas.  ond  take  »  first  mortgage,  and.  in  turn,  secure 
their  lotin  from  the  corporation  with  this  first  mormago  as 
collateral,  and  that  thr  farms  are  to  be  valued  at  70  per 
cent  of  the  fair  markr'.  value  to-day,  The  reason  I  make 
tills  80  high  is  becaiise  furm  li\nd  has  the  least  value  it  has 
had  since  I  have  knovn  anything,  ond  70  p«^r  c«Mit  of  it 
would  be  a  very  safe  lii vestment  if  any  projMJity  is  worth 
anythln«  in  this  countiy.  What  I  mcnn  by  this  statement 
is  that  if  farm  land  is  rot  a  safe  coUotrral.  if  farm  Innd  ha."« 
no  value  as  the  ba.nic  li  du.Htry  of  America,  then  nothing  we 
have  has  any  value,  and  if  the  Govenunent  can  lend  on  any- 
thing it  should  be  Willi  ig  to  lend  on  as  safe  on  investment 
as  real  estate,  and  un  oss  real  e.".late  cotnc.H  back  in  this 
Nation  of  ours,  we  have  not  seen  th«'  worst  of  it  yet.  ond  we 
have  nothing  to  build  in.  lApplouscl 
Mr.  ALLGOOD.  Wll.  the  gentleman  yield  again? 
Mr.  BHOWNING.     Y  !8. 

Mr.  ALLOOOD.  I  ouree  with  what  the  gentleman  says 
in  regard  to  real  estate   but  thr  gentleman  proposes  to  lend 

up  to  70  per  cent  of  the  real  value  to-day 

Mr.  BROWNING.  Of  the  fair  value  to-day:  yes. 
Mr.  ALLGOOD.  And  I  contend  that  with  cotton  having 
gone  down  from  20  cents  a  pound  to  8  cents  a  pound,  and 
with  4!^  per  cent  of  tie  farms  in  my  section  having  been 
mortgoged  on  a  basis  ol  20-cent  cotton,  70  per  cent  valuation 
now  would  not  clear  t  le  existing  mortgages  and  «eL  them 
out  of  debt. 

Mr.  BROWNING.  The  gentlemon  does  not  contend  it 
would  be  a  fair,  economic  proposition  to  require  the  Gov- 
ernment to  lend  on  1)0  per  cent  of  the  value?  Possibly 
that  would  not  reach  it,  but  I  will  say  to  the  gentleman  that 
of  all  the  farms  that  are  mortgaged  to-day  in  America 
leas  than  12  per  cent  of  them  have  a  mortgage  on  them  of 
more  than  70  per  cent  of  their  value. 

This  would  reach  8i  per  cent  of  all  the  farm*  where 
foreclosure  is  being  thi'eatoned. 

Now.  this  is  not  any  idle  gesture.  No  doubt  you  get  let- 
ters every  day  from  yaur  local  banks,  as  I  do.  wondering 
where  they  are  going  to  come  in  under  the  credit  plan. 
These  banks  want  to  learn  that  the  Government  is  going 
to  fix  it  some  way  for  f.redlt  to  be  extended  to  them. 

This  bill  will  not.  In  my  Judgment,  cost  the  Government 
anything,  but  only  ca  1  on  the  Government  to  extend  its 
credit  so  that  it  will  gve  relief  to  60,000.000  people,  and  it 
will  give  relief  at  tha)  point  where  we  must  increase  the 
purchasing  power  of  tha  American  people  if  business  is  to  be 
revived.  It  will  put  it  at  the  place  where  it  will  be  most 
effective  and  where  it  will  alleviate  the  greatest  amount  of 
suffering. 

It  is  a  pitiful  thing  for  a  man  who  in  many  insUnces  has 
passed  the  meridian  ol  life,  his  earnings  of  a  lifetime  in  a 


farm  with  a  little  home  on  it,  who  has  spent  his  life  working 
12  and  15  hours  a  day  vmdertaking  to  accumulate  a  com- 
petence, to  see  him  turned  out,  to  see  the  hammer  fall  on 
the  sale  of  his  little  home,  and  see  him  facing  the  world 
with  his  earning  power  wasted  and  gone,  with  no  prospects 
of  ever  accumulating  anything  in  the  future. 

I  insist  that  it  may  be  tragic  to  see  a  great  corporation 
crumble  and  its  stockholders  suffer  because  they  have  their 
surplus  accumulated  in  the  stock  of  that  concern,  but  I 
insist  it  is  far  more  tragic  to  see  a  man  bent  and  decrepit, 
full  of  many  years,  having  to  face  the  future  with  the  loss  of 
his  farm  and  aU  that  he  has  undertaken  to  build  up. 

I  am  appealing  to  you  to  look  with  me  m  a  different  direc- 
tion from  the  legislation  we  have  already  adopted  for  relief 
purposes. 

The  theory  seems  to  be  that  the  whole  thing  U  suspended 
from  the  top.  and  that  if  we  will  water  that  source,  some  of 
It  will  filter  through  and  drip  down  on  the  common  people. 
In  my  Judgment,  it  U  a  better  philosophy  to  hold  that 
substantial  relief  must  begin  at  the  bottom,  and  those  at  Uie 
top  will  receive  their  part  of  it  in  due  course, 
Mr.  LANKFORD  of  Georgia.   Will  Uie  gentleman  yield? 
Mr.  BROWNINO.    For  a  question, 

Mr.  LANKFORD  of  Georgia.  The  gentleman  alludud  to 
the  Reconstruction  Finance  Corporation.  My  construction 
of  the  bill  li  that  it  is  broad  enough  to  give  the  very  relief 
the  gentleman  proposes  to  give  by  his  bill  if  that  corporation 
will  only  act  in  this  r«s{)ect.  It  can  if  it  will  grant  this  relief. 
Mr.  BROWNING.    How? 

Mr.  LANKFORD  of  Georuia.  They  can  do  It  by  pvirchas- 
ing  the  mortgages  from  the  bank  that  holds  t4irm  against 
the  farmer.  I  am  frank  to  suy,  tliough.  1  very  much  fear 
this  relief  will  not  be  given.  Does  the  gentleman  anticipate 
any  real  help  from  Uiis  source? 

Mr.  DROWNING.  No.  First,  because  it  is  going  t^  be 
token  up  before  it  gets  halfway  down,  and,  second,  there  is 
not  half  enough  to  BO  arouml.  There  are  $0,000,000,000 
placed  on  real  estate  ond  two  billion  could  not  relievo  the 
big  banks  and  the  railroads  and  have  anything  left  lo-  the 
farmer.    It  Is  not  enough. 

I  voted  for  it,  fearing  that  it  would  not  get  down  that  far. 
But  what  else  were  we  to  do?  We  could  not  stand  here  with 
the  information  coming  publicly  and  privately  that  the 
finoncial  structure  of  the  Nation  was  in  danger,  and  those 
in  places  of  responsibility  saying  that  this  would  cure  the 
.situation.  They  said  that  much  of  the  benefit  was  to  be 
psychological,  but  I  have  not  seen  any  re.sults  yet. 
Mr.  OREKN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BROWNING.    Yes. 

Mr.  GREEN.  The  gentleman  believes  that  the  farmers 
will  get  the  $60,000,000  provided  for  in  the  Smith  amend- 
ment, does  he  not? 

Mr.  BROWNING.  Yes.  I  have  no  doubt  that  that  will 
be  loaned  to  the  farmers  for  production  purposes,  but  where 
the  pinch  is  coming  is  that  your  local  bank,  carrying  the 
burden  on  farm  lards,  is  not  going  to  get  any  relief  from 
the  $50,000,000.  What  they  need  is  for  the  Government  to 
give  its  credit  so  that  they  may  be  relieved  of  the  frown 
assets  in  the  bank  vaults  which  are  ordinarily  good  collateral, 
but  on  which  they  can  not  realise  anything  because  of  pres- 
ent conditions. 

Mr.  GREEN.  If  that  $50,000,000  is  looned,  it  all  would  be 
for  production  purposes,  with  liens  on  the  crops,  and  not  for 
tlie  purpose  of  carrying  the  mortgage. 

Mr.  BROWNING.  I  think  so.  and  I  think  that  the  inten- 
tion of  Congress  was  that  It  should  be  for  production  pur- 
poses. There  are  many  communities  that  need  that.  I 
repeat,  unless  this  Nation  is  going  to  liquidate  from  top  to 
bottom,  there  is  no  way  for  the  Government  to  lose  on  this 
investment  I  speak  of.  and  my  bill  provides  that  this  money 
shall  be  loaned  for  periods  from  $  to  10  years,  with  the 
privilege  in  the  bank  of  extending  the  loan  from  time  to 
time  until  the  10-year  period  is  up.  It  shall  be  loanod  for 
three  specific  purposes  and  none  other.  First,  it  shall  be 
loaned  for  the  purpose  of  furnishing  equipment  and  livestock 
for  the  proper  operation  of  the  farm  that  is  mortgaged: 
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•teond.  for  perm*n«nt  tmprovemenU  on  the  farm  that  1«  ' 
mortgtff«d;  and,  third,  for  the  payment  of  dcbta  accumulated 
for  airiculturml  purpotea  or  thoae  made  for  any  purpoM  be- 
fore the  paaaafta  of  thli  bill. 
Mr,  ALLOOOD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BROWNINO.    Yea. 

Mr.  ALIX200D.  What  rate  of  interest  doea  the  gentle- 
man'i  bill  provide? 

Mr.  BROWNTNO.  It  provldea  not  more  than  «  per  cent, 
but  X  am  not  quibbling  about  the  amount  of  it,  X  would  like 
for  the  farmer!  to  gt»i  it  for  nothing  if  they  could. 

Mr.  ALLOOOD.  With  cotton  arlllnti  for  &  ccnta  a  po\ind, 
tha  cotton  farmer  can  not  continue  to  p^y  e  per  cent  for 
money  that  he  bonrowi. 

Mr.  IROWNINO.  X  am  not  an  expert  draftsman,  and 
there  may  be  aome  nawa  and  mlatnlcca  in  tho  bill  that  X  drew 
mytelf,  but  X  think  the  intrrm»dlAtr-crfdit  banka  ahould  be 
allowed  to  make  expenaea  of  making  the  loan  and  a  reason- 
able eommlation. 

X  belltvf  that  the  farmer  could  afford  to  pay.  within  the 
eourae  of  thoat  10  yeara,  enough  interest  to  take  care  of 
the  accumulated  chargM  on  the  bonds  that  might  be  issued 
for  thia  purpose;  and.  unless  tl\ls  faiTn  condition  comes 
back  within  thoae  10  years,  then  God  only  knows  what  will 
become  of  us. 

Mr.  SPARKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWNINO.    Yes. 

Mr.  SPARKS.  The  gentleman  is  not  basing  his  bill  alto- 
gether upon  the  conditions  existing  at  the  present  time,  but 
on  the  supposition  there  will  come  some  relief  so  that  con- 
ditions may  be  better  in  the  future,  and  having  different 
conditions  they  could  pay  a  higher  rate  of  interest. 

Mr.  BROWNINO.  Yes;  but  so  far  as  I  am  concerned  I 
think  the  fanner  is  like  the  old  colored  man  who  said  of 
himself  that  he  was  right  down  on  the  bottom  of  the  wheel 
of  fortxme  and  if  it  turned  either  way  he  was  going  to  rise. 
It  did  not  make  any  difference  which  way  it  turned,  he 
could  not  go  any  farther  down.  If  by  extending  this  credit 
we  can  save  the  homes  of  thousands  of  fanners  in  the 
United  States,  if  by  extending  this  credit  we  can  start  a 
movement  to  relieve  the  frozen  assets  of  our  country  banks, 
If  by  extending  this  credit  we  can  let  those  farmers  pay  their 
merchants  what  they  owe  them,  that  is  one  way  in  which 
I  believe  you  can  start  the  movement  of  commodities  and 
rise  in  the  price  of  commodities;  and.  unless  we  do  that, 
I  have  no  prediction  to  make. 

Mr.  ALLOOOD.  One  of  the  local  troubles  that  the  farm- 
ers through  our  section  have  is  this:  At  a  time  when  farm 
commodities  were  bringing  good  prices  taxes  were  raised  on 
the  farm  lands  in  keeping  with  the  price  of  cotton  and  other 
farm  products,  and  those  taxes  are  still  on  that  high  basis, 
while  cotton  is  down.  Cotton  is  the  monej'  crop  of  our  sec- 
tion of  the  coimtry.  The  taxes  were  placed  on  a  basis  of 
20-cent  cotton,  and  now  we  have  5 -cent  cotton.  That  is  one 
of  the  troubles  confronting  our  people. 

Mr.  BROWNING.  That  is  true;  but  you  must  admit  this 
proposition  that  I  am  making  will  give  the  farmers  a  chance 
to  work  out  of  that  condition  within  the  10  years  and  place 
themseh'cs  back  on  a  basis  where  they  can  afford  to  pay  th^ 
taxes.  Otherwise  they  have  no  chance,  t)ecause  under  pres- 
ent conditions,  as  the  gentleman  well  knows,  the  farmer  can 
XK)t  survive  and  pay  those  taxes,  and  there  will  be  either  a 
repudiation  of  debts  based  on  that  assessment  or  the  farmers 
will  all  have  to  turn  their  property  over  to  the  Government. 

Mr.  ALLOOOD.  The  farmers  can  not  exist  under  the 
present  burdens,  not  only  in  my  State  but  in  other  States. 

Mr.  BROWNINO.  I  hope  the  gentleman  will  be  interested 
enough  to  help  persuade  the  Committee  on  Banking  and 
Cun:«ney  to  report  out  this  bill  and  let  the  House  take  it  up. 

Mr.  ALLGOOD.  I  shall  be  glad  to  assist  the  gentleman 
from  Tennessee,  who  has  so  ably  presented  this  measure  in 
behalf  of  those  who  need  help,  and  I  wish  we  had  more  men 
like  him  in  this  body. 

Mr.  BROWNING.  As  I  said  before,  there  are  few  rules  in 
this  world  to  which  there  are  no  exceptions.  As  a  national 
policy,  it  would  not  be  my  position  that  ihe  Feckeral  Govern- 


ment should  go  Into  the  l-^anlng  buslncs.^,  any  more  than  It 
would  bo  my  position  that  we  should  follow  the  plan  wo 
adopted  in  the  Urruivslruotlon  Finance  Corporation  forma- 
tion: mot  a.n  a  national  policy,  Hut  tlifro  comr  tlmp.s  wh»'U 
we  hjive  pt'itiloiu'f*,  there  como  tiiu'.i  when  wr  huve  famine 
and  When  we  hiwo  war  and  when  wo  huve  a  cia-^h  of  qwy 
flnani'lal  Ktructure,  and  this  U  Iho  irtlttr  cnimftMuw.  Undov 
the  (londllloni  of  thai  rinoruonry  I  boUt^vo  tlml  thu  would 
be  a  lenuviy  far  muj-e  illn  than  «ny  oihrr  ono  lUhuq  that  wo 
couUl  ftc't'«\n\nllMh. 

Mit  MAY,    Will  the  Benilrman  yuM  for  u  qur  .tion? 

M\\  nUt^WNlNCV     I  ylrUt. 

Mn  MAY.  1  am  very  much  In  aytnpnlhy  wllh  tho  policy 
exprfaaed  by  tho  bill  which  thr»  tfrnilrnmi\  u  diMUwina. 
We  have  approprlnlrd  not  only  n\illu»n«  but  bilUunN  for  the 
r^co»i^tr\lollo^\  and  rrhnUllitatiot*  of  bu,-«lnrM  and  imUiilrlrs. 
Does  t ho  Bcntleman  not  fi^ol  thnt  tho  very  clas.^  of  \m)\\W  for 
whoth  the  Br'ntlpn\tti\  l.i  nrnulntf  now  n\v  lo.s.-^  rc;,iK>n.'«lhlp  for 
the  Condition  that  exists  thai;  any  other  cla.-w  of  people  in 
the  (jountry? 

Mt(.  BUOVVNINO,  Ab-HohitTly,  The  pftinlysLn  which 
strudk  the  Nation  began  10  years  or  more  aco.  as  we  all 
know,  with  the  very  class  of  people  I  am  undertaking  to  gel 
somdthlng  done  for  at  this  time.  We  mlKht  as  well  admit 
that  one  of  the  main  causes  of  that  parnly.^is  wns  the  de- 
strudtion  of  the  markets  for  his  surplus  products.  It  ha.s 
growh.  but  the  farmer  v;as  able  to  survive  t>cc.\ure  he  could 
live  off  the  products  of  his  farm  for  a  certain  length  of 
timftj  but  his  earning  power  and  his  consuming  power  were 
finf,lly  pressed  to  such  a  low  ebb  that  the  condition  got  to 
town.  When  it  got  there,  not  only  the  country  districts  but 
the  entire  Nation  was  parali'zed.  That  is  the  condition 
to-day.  Somelx)dy  has  to  be  able  to  buy  and  go  to  work 
before  there  can  be  a  revival  of  prosperity.  We  can  not 
starta  that  by  beginning  with  the  men  vho  were  last  af- 
fected. It  must  begin  at  the  root.  It  must  begin  where  the 
paralysis  first  struclc.  It  must  be  treated  at  that  point  first. 
I  beieve  that  is  sound  philosophy.  In  so  far  as  credit  can 
cure  the  situation,  I  am  insisting  we  should  adopt  this 
policy  and  permit  this,  without  any  red  tape;  instead  of  the 
use  of  the  Federal  land  banks,  and  without  the  red  tiipe  of 
having  to  form  joint-stock  land  banks,  where  the  Govern- 
ment subscribes  to  none  of  the  capital  stock,  and  v.-ithout 
standing  by  and  letting  the  commercial  bank;s  of  the  Nation 
go  t()  pieces  holding  this,  which  under  ordinary  condition:; 
would  be  good  collateral,  to  go  directly  from  the  Govern- 
ment to  the  farmer  and  loan  to  him.  that  it  might  rehevc 
the  situation.  Then  there  would  be  no  doubt  about  dointi 
what  was  intended  to  t>e  done. 

Mt  KETCH  AM.    Will  the  gentleman  yield? 

Mr.  BROWNING.    I  yield. 

Mr.  KETCHAM.  I  always  li.sten  with  a  great  deal  of  in- 
tere3t  to  what  the  gentleman  has  to  say.  and  I  have  listened 
with  particular  interest  to-day.  The  statement  which  the 
gentleman  has  just  made  prompts  me  to  aslc  him  to  spend 
a  minute  or  two  upon  this  question:  To  what  extent  and  in 
what  circumstances  does  the  gentleman  believe  that  tlie  ex- 
tension of  still  more  credit  is  of  great  advantage?  Undoubt- 
edly credit  ou?ht  to  be  extended,  but  will  the  gentleman 
^lea^e  state  the  specific  points  at  which  he  believes  the 
credit  would  be  helpful  along  the  lines  of  the  bill  which  the 
gentleman  has  introduced? 

Mr.  EROWNING.  I  would  be  glad  if  we  could  manage 
not  to  enlarge  the  farmers'  indebtedness;  I  am  seeJcing  more 
to  transfer  that  indebtedness.  But  in  the  fir^t  place,  it  would 
.save  that  man  his  farm,  which  is  now  soin?  under  the  ham- 
merj  and  the  Government  would  give  him  10  years  to  regain 
his  feet  and  let  him  have  a  chance  to  live.  In  the  next 
plac^,  it  would  put  this  money  at  a  point  v.here  it  would  re- 
lieve) not  only  the  banks  and  the  merchants  and  the  farmer 
him^lf ,  but  it  would  start  the  v/hecls  of  indu.^try  rolling,  be- 
cause it  would  increase  the  consumption  of  things  that  are 
manjufactured  in  this  country.  Those  are  two  in.-tances 
whidh  I  think  of  now. 

I  Repeat,  as  I  said  before.  I  do  not  bslieve  credit  will  cure 
,  the  situation,  but  In  so  far  as  it  will  worlc,  I  think  this  is  the 
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placo  we  nhould  apply  it.  because  It  Is  an  emergency,  and  it  is 
a  plac»'  whfM-e  everybod;'  would  have  a  dmnce  to  get  the 
benefit  of  It, 

Mr,  CAMPBT^LL  of  lov  a.    Will  U\e  gentleman  yield? 

Mr.  BHOWNINO.     1  )leld. 

Mr.  CAMFHKIX  Of  lova,  My  thought  Is  that  it  U  not  a 
Querjtlon  of  credit  that  la  nfTectlna  the  gentleman's  people 
and  my  peoplr,  It  u  o>oi  e  a  qup»tlon  of  »tabili/alion  of  farm 
prloon  1  have  gone  thriuwh  thin  credit  work  m  n^,v  country 
rvpj  ulnee  the  War  rinai  ce  Corporation  wixi  fornua  10  or  \'i 
yram  ago.  1  (\nd  it  »*  ml  io  louch  a  qiwnlion  of  credit  m  U 
In  a  qui'«lUin  uf  U»e  price  which  tht^  fartnrr  itrts. 

Mr,  WiOWNlNtl  Ovit  U  d»«ptM\d.  entir<ily  on  wht^re  the 
prior  In  titttl»llued  Wr  do  n«»t  w»nt  to  nlabiliKe  at  whrj^e 
it  h  now,     lAppUtunn.l 

Mr,  CAM1M»KM.  «)f  tov  a  1  ,<«hu\i!d  »«y  nol  I  «m  in  f  y»»»- 
palhy  with  what  the  nrmi«^nmn  has  Jufrt  boon  t«lkli\a  atxnit 

I  \{v\v  the  »trtvrl  frill 

Mr,  VlAi'^TTNt.trt  Mr  Chalnnnn.  1  ytrld  40  iniiuHP!«  to  the 
grnl Ionian  frnm  nrorgln  I  Mr,  Cox), 

Mr.  COX.  Mr.  Clmlriimn,  1  shuU  spoak  to  the  subject  of 
Philippine  indrprndencr  The  qvirstlon  [a  one  that  can  not 
be  covered  entirely  in  n  single  address  Thcrrlore  1  shall 
content  myself  with  discujwlng  only  one  phase  of  the  question 
and  will  undertake  at  a  later  date  to  complete  my  argument, 

I  cumc  to  jilead  the  cj.use  of  a  people  who  have  the  right 
to  be  hei^rd,  There  Is  nr  forum  in  all  the  woild  that  is  open 
to  them  for  the  redre.ss  of  their  wrongs  other  than  the  Amer- 
ican Congress.  On  the  oiie  hand  there  are  Involved  the  hopes 
and  aspirations  of  a  subject  race,  and  on  the  other  the  honor 
and  fame  of  a  preat  reiublic.  Full  power  of  making  deci- 
sion is  in  our  hands,  and  to  the  task  of  decnding  a  right 
we  should  manifest  a  willingness  to  strip  ourselves  of  i»rty 
pride  and  put  aside  all  foretaken  false  opinion. 

For  more  than  30  ypars  this  question  has  lain  heavily  upon 
the  conscience  of  the  American  people.  It  is  the  slteleton  in 
our  closet  and  as  long  as  we  iceep  it  there  we  will  ever  be 
troubled  with  self -accusation.  In  disposing  of  it  many  un- 
happy recollections  will  be  brought  back  to  us,  but  dispose  of 
It  we  must  if  we  are  to  ever  put  our  country  right  with  itself 
and  the  world. 

An  a  basis  for  intelligent  discussion  and  understanding,  it 
is  necessary  to  recount  in  part  some  of  the  history  of  the 
struc:gle  out  of  which  dominion  over  the  Philippine  Islands 
came  to  us. 

For  more  than  a  century  prior  to  the  declaration  of  war 
on  Spain,  the  island  of  Cuba  had  been  the  subject  of  great 
concern  to  the  United  States.  All  of  the  elder  statesmen  saw 
the  danger  to  the  Republic  of  its  falling  into  the  hands  of 
some  one  of  a  dominant  power.  Later  many  favored  con- 
quest and  annexation,  and  except  for  the  trouble  leading  up 
to  the  War  between  the  States  this  doubtless  would  have 
been  done  during  the  period  of  national  territorial  expansion. 

The  question  of  forcible  acquisition  became  something  of 
a  party  Is-sue.  In  the  Republican  platform  of  1860  it  was 
declared— 

That  th«  mRlntenance  of  the  prtnctples  promulgated  In  the 
Declaration  of  Independence  and  embodied  tn  the  Federal  Consti- 
tution ■•  that  all  men  are  created  equal;  that  they  are  endowed  hy 
the«r  Creator  with  certain  Inalienable  rights,  that  among  these 
are  life,  liberty,  and  tlie  pursuit  of  happiness,  that  to  secure  these 
right*  govprnments  are  instituted  among  men  deriving  their  just 
powers  from  the  con.sent  of  the  governed  "  is  essential  to  the 
preserratton  of  our  republican  institution. 

A  reversal  of  this  lofty  position  was  threatened  by  the 
head  of  the  same  party  in  1869,  but  was  prevented  by  the 
then  ETreat  Secretary  of  State,  Mr.  Fish. 

The  general  belief  has  been  that  the  sinking  of  the  Maine 
in  Habana  Harbor  constituted  the  major  cause  of  the  vrar 
against  Spain,  but  this  is  not  true,  for  it  should  be  remem- 
bered that  responsibility  for  the  blowing  up  of  the  Maine 
has  never  been  fixed  agaii-iit  Spain.  Cuba  had  for  sevei-al 
years  been  in  a  state  of  insurrection.  Her  grievances  were 
many,  and  they  were  just.  Her  misgovernment  and  oppres- 
sion by  Spain  bad  aroused  the  indiunation  of  our  people. 
But  behind  this  outraged  public  sentiment  there  was  operat- 


ing aiwther  lr»ftuence  driving  us  to  war.  American  buainrsj* 
with  special  intej-eata  to  serve  had  entered  the  hat,  ThU 
group,  that  f«tt»»n.i  upon  adveralty  and  mlafortune.  al\»ay« 
reajw  a  harve.tt  in  tunen  of  ww.  It  l«  the  hume  Inflvirnee 
that  to-day  hold*  the  Philippine  Mand.i  by  the  U^roal;  ami 
lent  I  forget,  let  me  heri*  and  now  indict  at  the  chief  winner 
of  thl,i  Job  the  FlUplmvAniprtran  Chamber  of  Cummerce, 
wllh  the  privilege  of  setuuu  foilh  In  iletail  Uu'  count*  ol  the 
indhtmenl  in  an  adOr^ss  to  be  made  later  im.  The  blow  inn 
up  of  the  Wafnc  undoubtedly  hnt.trned  inlfrventhm  It 
nerved  to  brliui  ft>rth  tpontanwrn*  explofclon  ot  au  aliiH»d.v 
carefullv  nmnlpuhtled  public  Monument  for  war. 

Irtuik  lo  the  lt>.vnnn  for  K^ecullvp  und  irulolaiivp  expvenaion 
I  hen  n«  the  hanln  ft»r  war.  In  hi*  lucjiAaMe  to  Cv>n«ioA,«i, 
rrr.'«idrnt  McKinley  (»aid; 

vwf  \m>\>\p  htwp  i>«»hplrt  r  iwcp  urtiUHifo^iB  mMmininUv  nntM««<»U  K* 
r«»npn»nnyo  wuhl,  li«  ivirrwUN*  ornm»»>»«'r  vuumUv  pn^«l>w«ii  »U 
»'vri'p(l>iihU  piiwUn  tlvt'Mrnn  »(linllM»lnMl  lu  flrlii*  \nM  WtMilf  l^n 
iwilid  in  i\tm  iiikI  Hh  j>poi>i«»  iwilnhiiin  U\  tn>«  ol  U>>'Vi»«iul»  fn>ui 
Intutfvr  wul  «h»»iH«uUoi>,  «!!  Mtp  It  y»>\»  |<li»«»r,  v>  ttpnnitth  i»|»ii»r«»»- 
»inn  utt'l  th#ir  mhvimiknp  kiuI  uiilft*tul  i»\oihtMU  ot  nmau'iuvg 

FoUowlng  tl)lii  mekMMte,  Coi\«re,Hii  adopted  the  I'tUer  lesi)- 

lutK)n.  which  declaimed  that  "tlie  jieople  of  the  Uland  of 

Cuba  are.  and  of  right  ought  lo  be.  friT  and  Indr^wndenl," 

and  further  defining  the  intcntloiu  of  Uve  Ooverxuiienl.  pio- 

vldcd— 

That  the  United  Stntcs  herthjr  aiscUlaiR  any  fllRpo»lUou  or 
Intention  to  rxerclw  wneretgnty.  Jurisdiction,  or  control  ontt  said 
itlancJ,  exc«pt  for  the  p.icmcuMon  thereof.  i»nd  M-strx*  iu  dftrnni- 
natlon  when  that  la  uccompll«li«tl  to  leav«  tUo  fovtrnmenl  and 

control  of  the  island  to  Its  people. 

This  was  reassurance  to  the  world  thiat  in  spite  of  sp<?cial 
claim  due  to  close  proximity,  trade  relations,  and  therefore 
the  laws  of  political  gravitation,  the  United  States  had  not 
entered  upon  a  land-grabbing  campaign,  and  wanted  none 
of  the  islands  belongii^  to  Spain.  She  had  become  the 
champion  of  the  cause  of  humanity,  an  adherent  to  the 
doctrine  that  long  and  consistent  misrule  involves  the  i^en- 
alty  of  forfeiture. 

Let  us  turn  to  the  Philippines.  The  policies  of  govern- 
ment pursued  by  Spain  in  these  islands  were  no  different 
from  those  applied  to  Cuba.  The  full  power  of  tyrarui.y  to 
debase  and  degrade  had  been  exhausted  in  its  apphcaticn  to 
the  rule  of  the  people. 

In  December,  1896.  Spain  committed  her  fatal  blundesr  in 
the  Philippines.  She  Icilled,  under  the  forms  of  law.  Dr. 
Jo.se  Rizal,  a  great  world  patriot.  Because  of  this  atrocious 
act  the  people  of  the  different  islands  were  unified,  and  a 
new-t>orn  zeal  for  deliverance  sent  them  to  war  with  their 
master.  Not  even  the  substitution  of  Gen.  Prirao  de  Rivera 
as  governor  of  the  islands,  with  all  his  humanity  and  politi- 
cal concessions,  could  abate  their  determination  for  self-rule. 

Two  months  before  the  United  States  declared  war  against 

Spain  Commodore  Dewey,  in  the  anticipation  of  the  conflict 

which  followed,  obtained  command  of  the  Asiatic  Squadron. 

and  sailed  out  of  the  Gulf  of  California  for  Hong  Kong, 

where  weeks  l>efore  the  sinking  of  the  Maine  he  received  a 

catHe  from  Thetxlore  Roosevelt,  the  then  Assistant  Secretary 

of  tlie  Navy,  which  was  as  follows: 

Order  the  squadron,  except  the  Monocacy,  to  Hong  Kong.     Keep 

full  of  coal.     In  event  of  declaration  of  war  with  Spain  your  duty 

I  will    be   to   »ec   that   the    SpanUh   squadron    does    not   leave   the 

Asiatic  coast,  and  start  ofleualTe  operations  in  Philippine  Islands. 

At  the  time  war  was  declared,  Agutnaldo,  the  great  Fili- 
pino revoiutionist.  was  at  Singapore;  and  the  American 
consul  at  that  port,  realizing  his  value  as  a  leader  of  his 
people,  coimseled  with  him  in  behalf  of  his  rejoining  the 
Philippine  insurgents  and  making  common  cause  with  the 
United  States  in  warring  ujxin  Spain.  Aguinaldo  accepted 
the  proposal,  whereupon  the  consul  telegraphed  Commodore 
Dewey  through  our  consul  general  at  Hong  Kong  as  follows: 

Aguinaldo.  insurgent  leader,  here.  WiU  come  Hong  Kong  Ar- 
range with  commodore  for  general  cooperation  Insurgents  Manila 
if  desired. 

To  which  message  the  commodore  replied: 
Tell  Aguinaldo  coqm  sooa  aa  possible. 
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But  before  Aguinaldo  could  reach  Hong  Kong  Dewey  had 
sailed  out  for  Manila  Bay.  Prom  Hong  Kong  Aguinaldo 
sent  to  the  islands  this  proclamation: 

Compatriots:  Divine  Providence  la  about  to  place  Independence 
vlUtln  our  reacb.  I 

The  Americans,  not  from  mercenary  motives  but  for  the  sake  of  \ 
humanity  and  the  lamentations  of  so  many  persecuted  people. 
have  ■  considered  It  opportune  to  extend  their  protecting  mantle 
to  our  beloved  country  •  •  •.  At  the  present  moment  an 
American  squadron  Is  preparing  to  sail  to  the  Philippines  •  •  •. 
The  Americans  will  attack  by  sea  and  prevent  any  reinforcements 
coming  from  Spain  •  •  •.  We  insurgents  must  attack  by 
land  •  •  •.  There  where  you  see  the  American  flag  flying. 
assemble  in  number;  they  are  our  redeemers. 

The  American  consul  at  Hong  Kong  wrote  Aguinaldo:  j 

Do  not  forget  that  the  United  States  undertook  this  war  for 
the  sole  purpose  of  relieving  the  Cubans  from  the  cruelties  under 
which  they  were  suffering  and  not  for  the  love  of  conquest  or  the 
hope  of  gain.  They  are  actuated  by  precisely  the  same  feelings  for 
the  PUtplnos. 

Aguinaldo.  who  was  brought  to  Manila  on  the  American 
gunboat  McCuUoch.  at  the  instance  of  Commodore  Dewey, 
issued  a  second  proclamation,  from  which  I  quote: 

PUtplnos,  the  great  nation.  North  America,  cradle  of  liberty  and 
friendly  on  that  account  to  the  liberty  of  our  people  •  •  • 
has  come  to  manifest  a  protection  •  •  •  which  Is  disinter- 
ested toward  us — considering  us  with  sufQclent  civilization  to 
govern  by  ourselves  this,  oxir  unhappy  land. 

Upon  his  arrival  at  Manila  and  before  a  gun  had  been 
fired  by  the  American  forces — in  fact,  months  before  the  ar- 
rival of  any  of  the  land  forces  of  the  United  States — Agui- 
naldo was  told  by  Commodore  Dewey: 

Go  ashore  and  start  joui  army. 

And  of  his  operations  later  said: 

And  he  (Aguinaldo]  did  wonderfully  well.  He  whipped  the 
Spaniards  battle  after  battle.  *  *  *  I  knew  what  he  was  do- 
ing—-driving  the  Spaniards  in — was  saving  our  troops.  •  •  • 
They  (the  Filipinos]  looked  on  us  as  their  liberators.  Up  to  the 
time  the  Army  came  he  [Aguinaldo]  did  everything  I  requested. 
He  was  most  obedient;  whatever  I  told  him  to  do  he  did.  I  saw 
him  almost  dally.  I  was  waiting  for  troops  to  arrive  and  I  thought 
the  closer  they  [Filipinos]  Invested  the  city  the  easier  it  would 
be  when  our  troops  arrived  to  march  in.  The  Filipinos  were  our 
trlsnds,  assisting  us;  they  were  doing  our  work. 

The  administration  here  at  Washington  knew  of  the  sac- 
rifices being  made  by  the  Filipinos,  knew  of  the  profligate 
contribution  of  flesh  and  bone  of  their  people  that  they  were 
making  to  the  cause  of  liberty. 

Commodore  Dewey,  in  a  dispatch  to  the  Secretary  of  the 

Navy,  said: 

Insurgents  have  been  engaged  actively  In  the  Province  of  Cavlte 
during  the  last  week;  they  have  bad  several  small  victories,  tak- 
ing prisoners  about  1,800  men,  50  officers;  Spanish  troops,  not 
native. 

And  again  six  dasrs  later: 

Insurgents  continue  hostilities  and  have  practically  surrounded 
Manila.  They  have  taken  3.500  Spanish  prisoners,  whom  they 
treat  most  hiunanely.  They  do  not  Intend  to  attack  city  proper 
until  the  arrival  of  the  United  States  troops  thither;  I  have 
advised. 

Did  Washington  know  that  the  Filipinos  were  acting  upon 
the  belief  that  the  United  States  had  come  as  their  de- 
liverers— and  with  no  selfish  interest  to  serve?  Listen  to  a 
later  dispatch  fr(»n  Commodore  Dewey: 

I  have  given  him  [Aguinaldo]  to  xinderstand  that  I  consider 
insiirgents  as  friends,  being  opposed  to  a  common  enemy.  •  •  • 
Hs  has  gone  to  attend  a  meeting  of  Insurgent  leaders  for  the 
pvirpose  of  fcnmlng  a  civil  government.  Aguinaldo  has  acted 
independent  ot  the  squadron  but  has  kept  me  advised  of  his 
progress,  which  has  been  wonderful.  I  have  allowed  to  pass,  by 
water,  recruits,  aims,  and  ammunition,  and  to  take  such  aroas 
and  ammunition  from  the  arsenals  as  he  needed.  Have  advised 
frequently  to  conduct  the  war  humanely,  which  he  has  Invariably 
done. 

The  Filipinos  were  fighting  for  their  independence,  and 
how  did  the  United  States  help? 

Aguinaldo  was  instructed  to  return  to  the  Islands  and 
head  the  revolutionary  forces.  A  gunboat  was  sent  for  him. 
He  was  told  to  go  ahead  with  his  army;  he  was  seen  and 
advised  almost  daily,  told  what  to  do;  the  landing  of  fresh 
Spanish  troops  was  prevented:  tfatre  were  allowed  to  pstss,  by 


waterl,  recniits,  arms,  and  ammunition,  and  such  arms  and 
ammunition  as  were  needed  were  furnished  out  of  the 
arsentil  of  the  United  States. 

Up  to  this  time  there  had  been  no  apparent  conflict  of 
motives  or  objectives  as  between  the  United  States  and  the 
Filipipos.  The  United  States  had  gone  to  war  for  purely 
humamitarian  reasons,  and  the  world  had  been  so  advised. 
The  i^ipinos  were  already  fighting  a  war  for  independence. 
and  this  the  world  knew.  The  two  made  common  cause 
and  this  arrangement  continued  until  the  Filipinos  had 
done  the  work  of  the  American  soldier,  until  they  had  driven 
the  Sipanish  soldiers  within  the  limits  of  Manila  and  thrown 
a  ring  of  iron  around  the  entire  city.  It  continued  until 
the  si|rrender  of  the  entire  Spanish  Army,  which  was  effected 
withctut  the  firing  of  a  single  American  gun.     [Applause.] 

It  Was  not  until  after  this  bloodless  victory  to  American 
arms ithat  there  developed  a  perceptible  change  in  the  hu- 
manitarian sentiment  that  actuated  our  going  to  war. 

AMerican  public  opinion  believed  that  the  same  treatment 
acconded  to  Cuba  would  be  extended  to  the  Philippines.  No 
one  jsuspected  that  the  Government  held  evil  designs 
against  the  islands.  The  imperialist  had  not  shown  his 
handT  His  work  had  been  done  under  cover,  but  as  it  later 
devel|3ped,  to  him  national  honor  was  not  the  question;  the 
swag  and  loot  of  conquest  was  the  object  of  his  concern. 

Cettainly  the  Filipinos  believed  that  we  would  treat  them 
as  w0  were  treating  Cuba.  Had  not  Dewey  said  approvingly 
in  oi|e  of  his  official  reports: 

He  i[ Aguinaldo]  has  gone  to  attend  a  meeting  of  the  insurgent 
leaders  for  the  purpose  of  forming  a  civil  government. 

W^s  not  the  government  formed  and  provisional  constitu- 
tion issued  by  proclamation  with  the  object  to — 

Strtiggle  for  independence  of  the  Philippines  until  all  nations, 
inducting  Spain,  shall  expressly  recognize  it  and  to  prepare  the 
counlj-y  for  the  establishment  of  a  real  republic. 

General  Anderson,  in  charge  of  our  land  forces,  said: 

Whtther  Admiral  Dewey  and  Consuls  Pratt  (of  Singapore], 
Wlldi^ian  (Hong  Kong),  and  Williams  (Manila]  did  or  did  not 
give  Aguinaldo  assurance  that  a  Filipino  government  would  be 
recogiiized,  the  Filipinos  certainly  thought  so.  probably  inferring 
this  l]rom  their  acts  rather  than  from  their  statements. 

Accompanying  the  issuance  of  this  provisional  constitu- 
tion there  appeared  a  presidential  message  given  by  Agui- 
naldo from  which  I  quote: 

This  they  (Filipinos]  have  constituted  a  revolutionary  govern- 
ment with  wise  and  Ju.st  laws  suited  to  the  abnormal  conditions 
confronting  them,  and  which  at  the  proper  time  will  prepare  them 
for  &i  true  republic.  Thus,  taking  for  its  only  Justification  the 
right;  for  its  see  aid,  Justice;  and  for  its  only  means,  honorable 
labor  J  the  government  calls  upon  all  its  Filipino  sons  without 
distli<ction  of  class  and  invites  them  to  unite  .solidly  with  the 
object  of  forming  a  noble  society,  ennobled  not  by  blood  or 
pompious  titles  but  by  labor  and  the  persona!  merits  of  the  indi- 
vidual— a  free  society  where  there  is  no  place  for  egotism  and 
perso^ial  politics  which  wither  and  blight,  nor  for  envy  and 
favoritism  which  debase,  nor  for  charlatanry  and  buffoonery  which 
causei  ridicule. 

No  other  course  is  possible.  A  people  that  has  given  proof  of 
fortittide  and  valor  in  suffering  and  In  danger,  and  of  Industry  in 
time  lof  peace  is  not  made  for  slavery.  These  people  are  called 
to  belgreat,  to  be  one  of  the  strong  arms  of  Providence  in  directing 
the  (^estlnles  of  humanity.  These  people  have  sufficient  energy 
and  ijesources  to  recover  from  the  ruin  and  humiliation  in  which 
It  has  been  placed  by  the  Spanish  Government  and  to  claim  a 
modett  but  worthy  place  In  the  concert  of  free  nations. 

Th(is  provisional  government  was  speedily  set  up  at  Cavite, 
5  mi|les  across  the  bay  from  Manila,  and  there  began  to 
fimction  beneath  the  very  muzzle  of  American  guns  and 
appa^-ently  with  American  sanction;  and  if  not  with  actual 
sanction,  then  why  the  furnishing  of  American  guns  and 
ammMnition  to  the  native  soldiers? 

Vitalize  in  your  mind's  eye,  if  you  can,  the  heavy  cloud 
of  despair  that  must  have  settled  upon  the  Filipino  people 
wherj  they  came  to  realize  that  their  liberator  was  slipping 
fromi  the  high  moral  ground  which  had  been  taken  in  the 
beginning,  while  they  with  the  advice  and  under  the  direc- 
tions! of  Commodore  Dewey  were  doing  the  work  of  the 
American  soldier. 

This  Government's  first  disloyalty  to  their  brethren  in 
armia  was  manifested  in  the  terms  accepted  for  the  sur- 
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render  of  the  Spani-sh  forces  which  had  been  hemmed  up  in 
Manila  by  the  Filipino  soldiers.  Although  not  a  single 
American  soldier  had  been  scratched,  while  thousands  of 
Filipinos  had  died  in  battle  and  many  more  thousands 
wounded  in  different  degrees,  not  a  single  Filipino  soldier 
was  to  enter  the  city.  Not  even  Aguinaldo,  the  general,  who 
had  led  his  forces  to  victory.  They  were  to  stand  back  and 
see  the  glory  that  by  rights  was  theirs  go  to  others  who  had 
not  contributed  one  drop  of  blood  to  the  victory.  So  firm 
was  the  determination  that  the  Filipino  soldier  should  not 
enter  the  capital  city,  that  General  Anderson  sent  out  his 
troops  to  hold  them  back  and  addressed  Aguinaldo  as  fol- 
lows: "Unless  your  troops  are  withdrawn  beyond  the  lines 
of  the  city's  defenses  before  Thursday,  the  15th  instant,  I 
will  be  compelled  to  resort  to  forcible  action." 

Two  weeks  before  the  final  surrender  of  Manila  the  Span- 
ish Government  had  sued  for  peace,  and  the  President  had 
named  his  terms  for  the  suspension  of  hostihties.  Between 
the  time  of  going  to  war  and  the  assembling  of  the  peace 
conference  the  President's  views  had  undergone  rapid  and 
radical  change.  In  his  message  of  i:>ecember,  1897,  he  said: 
"Forcible  annexation  can  not  be  thought  of;  that,  by  our 
code  of  morahty,  would  be  criminal  aggression,"  and  yet  a 
few  months  later  we  witnessed  his  demanding  the  cession  of 
Porto  Rico  and  the  other  islands  then  under  the  sovereignty 
of  Spain  in  the  West  Indies,  and  then  increased  to  include 
possession  of  the  whole  of  the  PhiUppines. 

While  the  terms  of  peace  were  being  negotiated  in  Paris 
the  provisional  Philippine  government  sent  there  an  official 
representative  with  petition  to  be  heard,  but  against  him 
the  doors  to  the  conference  were  closed.  He  then  came  to 
Washington  where  he  received  hke  treatment,  all  indicating 
that  the  reward  for  Fihpino  cooperation  and  sacrifice  was 
to  be  continued  slavery  under  a  new  master. 

Under  the  protocol  of  August  13,  1898,  the  United  States 
acquired  the  right  to  occupy  "  the  city,  bay,  and  harbor  of 
Manila,  pending  the  conclusions  of  the  treaty."  Transfer 
of  sovereignty  by  Spain  to  the  United  States  did  not  take 
place  upon  the  signing  of  the  peace  treaty  December  10, 
1898.  It  was  seven  weeks  later  before  the  Senate  ratified 
the  treaty,  but  in  his  proclamation  of  December  21  we  hear 
the  President  saying  that  with  the  fail  of  Manila  the  con- 
quest of  the  Philippines  was  effected.  Strange  words  to  fall 
from  the  lips  of  one  who  just  a  few  months  previous  had 
said  that  such  conquest  "  by  our  code  of  morality  would  be 
criminal  aggression."  Nevertheless,  the  military  govern- 
ment theretofore  maintained  by  the  United  States  in  the 
city  of  Manila  is  "  to  be  extended  with  all  possible  dispatch 
to  the  whole  of  the  ceded  territory."  And  thus  we  find  our 
country  making  war  upon  an  ally,  upon  a  people  that  the 
world  thought  we  had  fought  to  free,  making  war  upon  them 
before  the  treaty  transferring  sovereignty  had  been  ratified, 
and  making  war,  too,  by  no  other  authority  than  presidential 
proclamation. 

Shall  we  touch  upon  the  campaign  that  was  conducted 
against  these  people  who  beheved  us  to  have  been  their  lib- 
erator? Go  read  the  story  anew  and  weep  with  shame  that 
the  crimes  of  pillage,  loot,  and  murder  could  have  been 
committed  in  the  name  of  liberty  and  justice. 

This  war  against  the  Philippines  commenced  before  the 
Islands  were  ours.  Under  the  peace  treaty  we  held  the  right 
to  occupy  only  the  city,  harbor,  and  bay  of  Manila,  all  the 
remainder  of  all  the  islands  were  under  the  control  of  the 
Filipino  government.  Yet  by  virtue  of  this  proclamation  our 
soldiers,  under  the  American  commander  at  Manila.  General 
Otis,  began  to  drive  the  Filipino  soldier  from  the  soil  that 
was  his. 

Before  the  treaty  was  ratified,  and  therefore  before  the 
Philippines  became  our  property  so  far  as  Spain  had  the 
right  to  make  conveyance.  Filipino  soldiers  were  killed  within 
an  area  to  which  they  had  a  lawful  right,  and  this  killing 
resulted  in  the  exchange  of  fire  between  the  two  armies 
that  resulted  in  injury  to  no  one  but  was  accepted  by  our  gen- 
erals as  justification  for  "  letting  loose  the  dogs  of  war  that 
they  had  been  holding  ready."  Remember  this  incident  took 
place  before  the  ratification  of  the  treaty  by  senatorial  ac- 


tion. On  the  following  morning,  and  before  fighting  was 
renewed.  General  Aguinaldo  sent  explanation  and  apology 
to  General  Otis  for  the  firing  of  the  night  before,  explaining 
that  it  was  against  his  orders  and  begging  cessation  of 
hostilities.  The  brutal  reply  given  by  General  Otis  was  tliat 
the  fighting  having  begun,  it  must  go  on  to  the  gnm  end, 
and  it  did  go  on  until  more  than  3,000  Filipino  soldiers  were 
killed. 

I  will  not  longer  dwell  upon  this  sordid  story  of  conquest 
by  force  of  arms.  Suffice  it  to  say  that  it  constitutes  the 
blackest  page  yet  written  in  the  history  of  this  great  Re- 
public. All  the  atrocities  committed  by  Spain  against  Cuba, 
and  for  which  we  went  to  war.  were  committed  against  the 
Filipinos,  of  whom  Dewey  said,  "  In  my  opinion,  these  people 
are  superior  in  intelhgence  and  more  capable  of  self-govern- 
ment than  the  natives  of  Cuba,  and  I  am  famiUar  with  both 
races." 

But  let  some  one  else  complete  this  part  of  the  story. 
Painful  as  it  Is.  it  ought  to  be  told.  My  appeal  Is  not  merely 
for  the  freedom  of  a  people  whom  we  should  never  have 
enslaved  but  for  the  honor  and  glory  of  my  country. 

There  is  no  reconciliation  possible  as  between  the  sub- 
jugation of  the  PhiUppines  and  the  liberation  of  Cuba. 
Their  situations  were  identical,  and  to  have  lifted  the  one 
to  freedom  with  benevolent  justice  and  pressed  down  the 
other  to  slavery  with  the  sword  was  an  indefensible  con- 
tradiction which  corrupted  our  motives  in  the  first  instance. 
[Applause.] 

Mr.  HASTINGS.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Arkansas  [Mr.  Glover]  such  time  as  he  may  desire. 

Mr.  GLOVER.  Mr.  Chairman,  In  the  time  allotted  to  mc  I 
desire  to  discuss  with  you  a  very  vital  question  that  must  be 
settled  soon  by  this  Congress  of  the  United  States  and  our 
several  State  governments.  This  is  the  subject  of  caring  for 
our  old-aged  persons. 

On  December  9,  during  this  Congress,  I  introduced  House 
bill  5103,  which  was  a  bill  granting  a  pension  to  old-aged 
persons.  Times  are  different  now  from  what  they  once  were. 
There  was  a  time  when  older  persons  could  get  emplo3mient. 
but  in  this  mad  rush  of  the  twentieth  century  there  is  no 
employment  for  these  persons,  and  many  of  them  are  to-day 
suffering. 

Ten  or  twelve  of  the  more  progressive  States  of  the  United 
States  have  passed  already  old  age  pension  laws.  The 
States  alone  are  not  able  to  contribute  what  would  be 
necessary  for  the  caring  and  maintaining  of  all  the  needy 
persons  of  this  kind.  So  it  has  become  necessary  that  the 
Federal  Government  cooperate  with  the  States  in  tnang  to 
care  for  old-aged  persons  that  can  not  get  employment  and 
have  nothing  on  which  to  depend  for  a  living. 

The  pioneer  of  this  country  who  has  helped  to  build  the 
Nation  is  as  valiant  a  soldier  as  has  ever  fought  in  the 
trenches.  He  has  helped  to  clear  the  forests  and  prepare 
the  lands  for  agriculture.  He  has  supported  our  churches 
and  schools  and  has  spent  a  life  in  toil  and  in  helping  to 
build  up  the  great  Nation  we  have.  It  is  unthinkable  that  a 
State  and  Government  would  see  this  class  of  people  suffer 
for  the  necessaries  of  life  in  their  declining  years. 

A  man  now  past  50  years  of  age  stands  no  chance  or 
opportunity  of  getting  employment  in  the  rush  and  hurry  of 
the  world  for  money  making.  The  one  who  wants  to  employ 
takes  the  yoimger  manhood  that  is  able  to  bear  more  burden 
and  toil,  and  the  man  who  is  in  real  want  for  employment  on 
account  of  his  age  is  denied  emplojTnent, 

I  do  not  believe  that  the  State  or  National  Government 
should  undertake  to  care  for  all  persons,  by  reason  of  age 
only,  but  what  I  am  desirous  of  seeing  is  the  States  and 
National  Government  cooperating  to  care  for  the  old  persons 
who  are  absolutely  in  need  and  in  want,  and  see  that  they 
do  not  suffer  for  food  and  clothing  dining  their  declining 
days. 

The  bill  that  I  Introduced  provides  that  for  the  purpose  of 
administering  the  provisions  of  the  act,  the  President  of  the 
United  States  be,  and  with  the  Senate  is,  authorized  and 
directed  to  appoint  a  director  of  old-age  pensions,  who  shall 
be  at  the  head  of  this  department,  which  shall  be  in  the 
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Department  of  Labor.  The  biH  Introduced  provides  that  all 
moneys  appropriated  for  this  department  shall  be  upon  con- 
dition, first,  that  for  each  dollar  of  Federal  money  expended 
there  shall  be  expended  in  the  State  under  the  super\'i3ion 
and  control  of  the  State,  at  least  an  equal  amount  for  the 
same  purpose. 
Section  3  of  the  act  provides  that — 

In  order  to  aecure  the  benefits  of  the  appropriations  provided  In 
■ectlon  a  of  this  act  the  governor  of  any  State,  so  far  as  he  Is 
authorized  to  do  so.  shall  accept  the  provisions  of  this  act  aiyi 
designate  a  commissioner  of  i>enslons  or  some  other  agency  to  act 
until  the  adjournment  of  the  first  legislature  convened  after  the 
paaeage  and  approval  of  this  act  and  ehall  designate  the  State 
treasurer  as  the  custodian  of  appropriations,  who  shall  receive  and 
provide  for  the  proper  disbursement  of  all  money  paid  to  the 
State  from  the  appropriations  under  section  2  of  this  act:  Provided, 
That  if  the  legislative  authority  of  any  States  shaU  faU  to  accept 
Its  provisions,  no  further  money  shall  be  paid  to  such  State. 


Section  4  of  the  act  reads  as  follows: 


It  shaU  be  the  duty  of  the  director  of  the  old-age  pension  bureau 
to  carry  out  the  provisions  of  this  act.  and  to  that  end — 

(a)  To  make  the  necessary  rules  and  regulations: 

(b)  To  examine  plans  submitted  by  a  State  authority  for  the 
disbursement  of  an  allotment  to  the  State  under  this  act  and  to 
approve  such  plans  and  any  changes  thereof: 

(c)  To  make  necessary  Investigations  of  the  administration  of 
any  plan  approved  by  it; 

(d)  To  cooperate  with  State  authorities  and  other  agencies, 
public  and  private,  for  the  purpose  of  Improving  the  administra- 
tion of  old-age  assistance  and  of  old  age  in  the  United  States; 

(e)  To  withhold  from  any  State  the  payment  of  any  allotment 
or  installment  thereof  when  he  decides  that  the  money  allotted  Is 
not  being  expended  as  provided  In  the  plan; 

<f )  To  certify  to  the  Treasurer  of  the  United  States  the  amount 
of  allotment  to  any  State;  and 

(g)  To  take  any  other  action  necessary  to  carry  out  the  purpose 
of  this  act. 

Section  6  of  my  bill  throws  every  safeguard  possible  around 
the  appropriation  made  by  the  Federal  and  State  Govern- 
ments, so  that  the  needy  persons  or  old-aged  can  be  cared 
for  and  that  the  act  will  not  be  abused.  This  section  reads 
as  follows: 

The  director  shall  not  approve  any  plan  submitted  by  the  State 
authority  which  does  not  provide  that — 

(1)  An  old  person  entitled  to  relief  under  it:  (a)  Has  been  a 
citizen  of  the  United  States  for  at  least  20  years  and  resident  of 
the  State  for  a  period  of  years  determined  by  the  State  law  pro- 
Tiding  old-age  assistance,  but  In  no  case  for  less  than  5  years; 
(b)  Is  65  years  old  or  over;  (c)  does  not  possess  real  and/or  per- 
sonal property  of  a  value  In  excess  of  tSOO;  (d)  has  no  child  or 
other  person  responsible  under  the  law  of  the  State  for  his  support 
and  able  to  support  him;  (e)  has  net  disposed  of  any  property 
to  bring  him  within  the  provision  of  this  act  prior  to  his  applica- 
tion for  relief,  unless  the  State  authority  has.  under  a  power 
granted  by  the  State  statute,  waived  this  requirement;  (f)  has 
been  decided  by  the  SUte  authority  to  be  of  good  moral  character. 

Section  8  of  the  bill  provides  that  the  compensation  shall 
be  at  the  rate  of  $1  per  day. 

If  this  bill  could  become  a  law  at  this  session  of  Congress, 
then  our  aged  persons  who  are  in  need,  many  of  whom  are 
to-day  subjecta  of  charity  and  receiving  help  from  com- 
munity funds,  would  be  cared  for  and  protected  as  they 
should  be.  It  would  be  very  much  easier  to  care  for  them 
in  this  way  than  it  would  in  the  manner  they  are  no'^ 
being  looked  after,  and  certainly  they  would  appreciate  very 
much  more  help  given  them  in  this  manner. 

I  hope  we  will  be  able  to  pass  this  bill  before  the  close  of 
this  session,    r Applause.] 

Mr.  HASTINQS.  Mr.  Chairman.  I  yield  myself  20 
minutes. 

Mr.  Chairman,  this  is  our  second  annual  appropriation 
bill.  The  House  has  just  passed  a  bill  making  appropria- 
tions for  the  next  fiscal  year  for  the  Department  uf  Agricul- 
ture. 

The  Interior  Department  appropriation  bill  carries  appro- 
priations for  all  the  activities  supervised  by  the  Secretary 
of  the  Interior. 

The  committee  began  its  hearings  on  this  bill  on  Decem- 
ber 13,  1931.  and  concluded  them  on  January  8.  1932.  The 
hearings  cover  1.207  pages,  are  exhaustive,  and  are  indexed. 
There  is  testimony  in  the  hearings  covering  every  item  in  the 
bill. 


The  chairman  of  the  subcommittee.  Mr.  Edw-ard  T.  Tay- 
lor, is  entitled  to  special  credit  for  the  method  of  conduct- 
ing tihe  hearinss.  His  long  ncnice  as  a  Member  of  the 
Hou^e  and  upon  this  committee,  and  hi.s  great  personal 
fami$arity  with  the  matters  recommended  for  appropria- 
tion in  this  bill  made  his  services  invaluable  to  the  House 
and  ihe  country.  His  uniform  kindness  and  courte.;y  liave 
fui-tlijer  endeared  him  to  all  members  of  the  committee.  I 
am  ^re  I  express  the  sentiment  of  every  member  of  the 
committee  when  I  acknowledge  this  indebtedness  to  him. 

AUiof  the  members  of  the  committee  earnestly  cooperated 
with  I  the  chairman  and  made  it  possible  to  bring  out  the 
unanimous  report,  and  the  committee  and  the  country  are 
indebted  to  Congressman  Murphy  for  his  most  esLrnest  and 
sympiathetic  cooperation,  and  to  Mr.  French,  who  is  familiar 
with  tonditions  throughout  the  West,  and  to  our  new  Mem- 
ber, Mr.  Granfield,  for  their  whole-hearted  cooperation  and 
valus^ble  assistance  and  suggestions  during  the  hearings  and 
preparation  of  the  bill.  We  are  exceptionally  fortunate  in 
having  assigned  to  us  our  very  eflScient  clerk,  W.  A.  Duval, 
who  rendered  valuable  assistance  to  the  entire  committee 
and  to  the  chairman  in  arranging  the  hearings  and  in  the 
preparation  of  the  vletails  of  the  many  items  contained  in 
the  rieport. 

The  amount  recommended  in  this  bill  is  $50,431,432.33, 
whicii  is  $18,911,174.40  less  than  the  1932  appropriation  and 
$6,275,920  less  than  the  estimates  of  the  Bureau  of  the 
Budgjet. 

Inladdition  to  the  amount  carried  in  this  regular  annual 
appropriation  bill  the  estimated  permanent  and  indefinite 
appropriations  authorized  by  law  amount  to  $13,921,800. 
making  a  total  available  for  the  next  fiscal  year  1933  of 
$70.6&7,152.33. 

Tl^e  bill  does  not  increase  any  Budget  estimate  above  the 
amoUnt  requested  by  the  President  and  does  not  include  any 
item  inot  contained  in  the  Budget  estimates. 

Inlthis  connection,  permit  me  to  say  that  in  the  prepara- 
tion Of  this  bill  the  members  of  the  committee  earnestly  co- 
operated with  the  members  of  the  full  committee  in  reducing 
appropriations  to  a  minimum.  No  new  items  are  included. 
Som^  which  were  thought  to  be  meritorious  were  brought  to 
the  attention  of  the  committee.  However,  when  the  Ways 
and  Means  Committee  is  searching  for  every  new  method  of 
taxation  to  raise  an  additional  billion  dollars  and  when  it  is 
estiniated  that  the  revenues  for  this  coming  year  wiil  fall 
$2,000,000,000  below  our  estimated  expenditures,  the  members 
of  oUr  committee  felt  that  the  new  items  proposed  were  not 
so  ui^ent  that  they  might  not  be  postponed  for  another  year. 
Evertone  knows  that  we  are  scraping  the  bottom  of  the  flour 
barrel.  Conditions  are  unusual.  For  this  reason  the  com- 
mittee adopted  temporarily  the  policy  not  to  consider  any 
new  litems  and  not  to  increase  any  item  above  the  recom- 
mendation of  the  Bureau  of  the  Budget. 

It  "was  not  the  intention  of  the  committee  to  cripple  any 
bureau  in  the  public  service.  We  did,  however,  feel  Justified 
in  r^uclng  many  items  for  the  coming  fiscal  year  where, 
uponi  careful  consideration,  we  felt  that  the  amounts  recom- 
menced could  be  reduced.  This  does  not  indicate  any  un- 
frienjdly  feeling  on  behalf  of  any  member  of  the  committee 
towa$-d  any  bureau. 

Dicing  the  recess  of  Congress  some  of  the  members  of  the 
comiiiittee  were  able  to  visit  many  of  the  activities  for  which 
appropriations  were  carried  in  this  bill,  made  an  earnest 
studf  of  thi;m.  and  we  beheve,  with  the  dtstrcsKcd  condition 
of  tije  Treasury,  that  the  strictest  economy  should  be  ob- 
serve by  every  bureau  throughout  the  entire  Qovernment. 

The  best  way  to  economize  Is  not  to  appropriate.  The  best 
way  io  reduce  taxes  ts  to  reduce  expenditures.  The  best  time 
to  commence  is  now.  A  good  example  was  set  In  the  agri- 
cultural appropriation  bill,  and  we  should  follow  it  in  the 
consideration  of  this  bill. 

Mii.  TILSON.  Will  the  gentleman  yield  before  ha  proceeds 
with  that? 

Ml}.  HASTINGS.    Yes. 

Mit.  TILSON.  The  gentleman  was  speaking  of  not  con- 
ceding our  right  to  go  beyond  the  Budget  recommendations. 
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Of  course,  every  Member,  I  think,  would  agree  with  the  gen- 
tleman on  general  principles,  but  does  not  the  gentleman 
think  that  also  on  general  principles  when  the  disbursing 
department — that  is,  the  executive  department — makes  a 
recommendation  we  ought  to  study  it  very  carefully  before 
we  go  farther  and  hand  over  to  the  disbursing  officials  a 
larger  fimd  than  they  have  a*ed  for? 

Mr.  HASTINGS.  I  would  say  to  the  gentleman  that  we 
have  not  increased  a  single  Item  in  this  bill  over  the  Budget 
estimate  and  we  have  not  handed  over  to  the  Secretary  of 
the  Interior  or.  to  any  bureau  more  than  has  been  asked  and 
submitted  by  the  Bureau  of  the  Budget. 

Mr.  TILSON.  I  wish  to  be  understood  as  approving  the 
course  of  the  gentleman's  committee,  especially  under  pres- 
ent circumstances,  without,  of  course,  jrielding  our  power 
and  our  right  to  go  beyond  the  Budget  recommendation  if  we 
see  fit. 

Mr.  HASTINGS.  I  ttiank  the  gentleman  for  his  con- 
tribution and  I  had  just  stated  that,  of  course,  we  did  not 
adopt  this  as  a  permanent  policy,  but  during  these  abnormal 
times  we  felt  it  was  our  duty  to  cooperate  with  the  adminis- 
tration and  to  economize  in  every  passible  way. 

Mr.  TILSON.  Does  not  the  gentleman  on  general  prin- 
ciples think  that  this  shduld  be  so  always,  and  that  always 
there  should  be  some  real  reason  shown  before  the  appro- 
priating department  of  the  Government  goes  beyond  the 
estimate  of  the  officials  of  the  disbursing  department  and 
hands  them  more  money  to  spend  than  they  say  they  can 
use? 

Mr.  HASTINGS.  I  think  they  ought  to  be  made  to  make 
out  a  very  clear  case. 

Mr.  TILSON.    I  think  so  myself. 

Mr.  HASTINGe.  The  biH  carries  appropriations  for  the 
office  of  the  Secretary  of  the  Interior,  the  General  Land 
Office,  the  Bureau  of  Ind^n  Affairs,  the  Bureau  of  Reclama- 
tion, the  Geological  Sun'ey,  the  National  Park  Service,  the 
office  of  education  for  th  j  Territories  of  Hawaii.  Alaska,  and 
the  Virgin  Islands,  for  St.  Elizabeths  Hospital,  Cohunbia 
Institute  for  the  Deaf.  Howard  University,  and  the  Freed- 
men's  Hospital. 

The  report  goes  into  each  item  in  detail,  showing  the 
amount  recommended  for  1933.  the  estimates  of  the  Bureau 
of  the  Budget,  the  amount  appropriated  for  1932,  the  in- 
crease or  decrease  com]»rcd  with  the  1932  appropriation, 
and  the  increase  or  decrtsase  compared  with  the  1933  Budget 
estimates. 

For  the  office  of  the  Secretary  of  the  Interior  the  amount 
recommended  in  this  bil  for  1933  is  $378,680.  which,  as  the 
report  shows,  is  an  api)arent  increase  of  $5,580  over  the 
Budget  estimates,  but  this  is  due  to  a  transfer  of  four  posi- 
tions and  the  amount  :8  deducted  from  the  Item  making 
appropriations  for  the  office  of  the  Commissioner  of  Indian 
AlTedrs.  The  total  amount  for  the  office  of  the  Secretary  of 
the  Interior,  recommended  in  this  bill,  is  $775,880.  which  is 
$8,720  less  than  the  app:t)prlation  for  1932. 

The  appropriation  foi  the  General  Land  Office,  recom- 
mended m  this  bill,  is  $  .958.300.  which  Is  a  decrease  below 
the  Budget  estimate  of  $236,000,  and  is  $281,100  less  than 
was  appropriated  for  19)2. 

The  committee  was  o:'  the  opinion  that  there  would  not 
be  during  present  depressed  conditions  a  demand  for  sur- 
veying public  lands,  and  reduced  this  item  In  the  sum  of 
$200,000.  We  do  not  beleve  this  will  interfere  with  the  serv- 
ice, as  the  more  valuabl<?  public  lands  throughout  the  West 
have  already  been  enterjd. 

The  report  also  shows  a  deduction  of  $10,000  in  the  Item 
for  contingent  expenses,  and  $25,000  in  the  Item  for  pro- 
tecting timber  on  pubic  lands,  reducing  this  amount  to 
$450,000,  which  was  the  amount  appropriated  for  1931. 

The  appropriation  for  the  Bureau  of  Indian  Affairs  is  more 
difficult  of  analysis.  This  bmeau  is  supported  by  a  gratuity 
appropriation  from  the  >"'ederal  Treasurj',  with  reimbursable 
appropriation.s.  treaty  ajipropriations,  and  expenditures  from 
tribal  funds. 

The  total  amount  recommended  in  this  bill  from  gratuity 
appropriations  aggregates  $18,563,375.33.     The  total  reim- 


bursable appropriations  for  the  Indian  Ser^ce  aggregate 
$2,097,624.  The  amount  of  the  appropriations  carried  in 
the  bill  because  of  treaty  items  aggregates  $1,097,340.  mak- 
ing a  total  recommendation  for  the  Bureau  of  Indian  Affairs, 
exclusive  of  tribal  funds,  of  $21,758,339.33.  The  amount 
authorized  to  be  expended  by  the  Bureau  of  Indian  Affairs 
from  tribal  funds  is  $2,476,780. 

There  are  about  193  Indian  tribes  in  the  United  States,  for 
the  most  part  west  of  the  Mississippi  River.  Appropriations 
are  carried  in  the  bill  for  the  six  nations  in  New  York,  the 
Cherokee  school  In  North  Carolina,  the  Semlnoles  in  Florida, 
and  the  ChocUws  in  Mississiw>i-  All  the  other  Indians  are 
in  the  Western  States.  The  Bureau  of  Indian  Affairs  esti- 
mates the  number  at  about  340.000.  and  one-third  of  these 
belong  to  33  tribes  residing  in  Oklahoma. 

The  difficulty  in  enumerating  the  number  of  Indians  in 
the  United  States  arises  from  the  fact  that  a  large  number 
of  them  are  of  small  degree  of  Indian  biood,  all  <rf  whom 
have  been  made  citizens  of  the  United  States,  and  a  large 
number  have  been  emancipated  from  supervision  or  control 
by  the  Government  and  they  are  therefore  not  enumerated 
as  Indians. 

We  are  frequently  asked  why  during  the  past  few  years  In- 
creased appropriations  have  been  necessary  for  the  support, 
civilization,  and  advancement  of  Indians.  It  Is  because  of 
the  fact  that  during  the  early  part  of  our  Grovemment  the 
Indians  were  located  on  reservations  and  were  dealt  with 
collectively  as  tribes.  Our  policy  toward  the  Indians  has 
been  greatly  changed  during  the  past  half  c«itury.  On 
March  3,  1871,  the  Government  discontinued  making  treaties 
with  the  Indian  tribes.  Thereafter,  for  about  25  years, 
agreements  were  substituted  for  treaties.  Since  then  Con- 
gress has  legislated  direct  for  the  benefit  of  the  Indians. 
The  coTuts  have  uniformly  held  that  there  Is  no  difference 
in  legal  effect  between  treaties,  agreements,  and  acts  of 
Congress.  All  can  be  amended,  modified,  or  repealed  at  the 
pleasure  of  Congress  because  the  Government  of  the  United 
States  occupies  the  relationship  of  guardian  toward  the  In- 
dians of  the  country.  During  the  past  few  years  it  has  been 
the  policy  of  the  Government  to  Induce  Individual  Indians 
of  the  several  tribes  to  take  land  in  aUotment  and  to  issue 
patents  to  them  for  their  lands. 

All  Indians  of  the  United  States  by  an  act  of  Congress 
passed  In  1924  were  made  citizens  without  in  anywise  In- 
terfering with  or  restricting  the  power  of  Congress  to  legis- 
late for  them  and  for  their  benefit. 

Therefore  during  the  past  few  years  we  have  been  making 
larger  appropriations  for  Industrial  assistance,  education, 
and  health  in  an  effort  to  prepare  the  Indians  of  the  Na- 
tion to  assume  their  full  responsibility  of  citizenship  and  to 
be  able  to  cope  with  their  white  neighbors  In  the  various 
States  and  communities  in  which  they  live.  Instead  of 
dealing  with  the  Indians  as  tribes  we  are  dealing  with  them 
as  individuals. 

The  gratuity  appropriations  recommended  In  this  bill  ag- 
gregate $18,563,375.33,  which  is  a  decrease  under  the  Budget 
estimates  of  $332,500. 

Permit  me  to  say.  generally  speaking,  that  the  most  of 
this  reduction  arises  out  of  the  fact  that  only  the  most 
urgent  construction  items  were  recommended  for  appropria- 
tion becau«e  of  the  condition  of  the  Treasury.  No  new  items 
were  recommended.  The  committee  felt  some  merltorioua 
items  should  be  postponed  for  consideration  when  economic 
conditions  throughout  the  country  were  Improved. 

There  are  some  reductions  under  the  item  for  Industrial 
assistance,  because  the  committee  believes  that  during  the 
coming  year  the  amount  appropriated  for  the  sale  of  timber 
can  be  reduced. 

There  is  a  small  reduction  In  the  water-supply  Item.  In- 
asmuch as  appropriations  have  been  regvilarly  made  from 
year  to  year  for  this  purpose,  it  is  believed  that  the  amount 
recommended  in  the  bill  for  water  supply  for  the  coming 
year  is  adequate. 

For  agency  buildings  the  bill  recommends  $275,000,  the 
amount  of  the  Budget  estimate.    The  total  general  Items  for 
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the  Indian  Service  aggregate  $1,825,900,  which  ia  $65,100 
under  the  Budget  estimates. 

The  committee  went  over  the  items  for  industrial  assist- 
ance and  made  some  small  reductions  of  $76,000  under  the 
Budget  estimates,  $25,000  being  from  the  item  for  the  devel- 
opment of  agriculture  and  stock  raising.  $20,000  from  the 
supervision  of  mining  operations,  $10,000  for  the  sale  of 
timber,  and  some  other  small  items  explained  in  the  report. 
Under  the  head  of  irrigation  and  drainage  for  the  Indian 
Service,  which  for  the  most  part  are  either  reimbursable  or 
from  tribal  funds,  reductions  of  $15,000  from  the  Wapato 
project.  $12,000  from  miscellaneous  projects,  and  of  $5,000 
from  the  estimates  for  the  Crowe  Reservation  were  made. 

The  appropriation  for  education  for  the  Indian  Service 
la  payable  from  gratiiity  appropriations  and  from  tribal 
fimda.  The  total  amount  for  Indian  education,  exclusive 
of  tribal  funds,  carried  in  this  bill  is  $10,578,000.  The  amount 
authorised  to  be  expended  from  tribal  funds  aggregates 
$801,000.  This  money  is  expended  upon  reservation  and 
nonreservatlon  boarding  schools,  where  an  Industrial  edu- 
cation is  given  the  pupils  in  attendance.  The  reports  show 
an  Increased  attendance  during  the  past  year,  and  the  ca- 
pacity of  many  of  the  boarding  schools  has  been  exceeded. 
The  per  capita  cost  of  the  various  boarding  schools,  because 
of  the  reduction  in  cost  of  supplies,  was  reduced  $10.  The 
appropriation  for  the  various  boarding  schools  carried  in 
this  bill  is  upon  the  following  basis: 

Schools  having  an  average  attendance  of  200  and  less, 
$335;  from  260  to  500  pupils.  $305;  and  more  than  500 
pupils,  $300.  There  are  a  large  number  of  these  boarding 
schools,  for  the  most  part  In  the  Western  States.  Some  of 
them  were  visited  by  the  subcommittee  during  the  recess 
last  summer,  and  we  had  an  opportunity  to  inspect  them. 
They  are  doing  a  fine  work  and  are  to  be  commended. 

In  addition  to  boarding  schools,  a  large  number  of  sepa- 
rate Indian  day  schools  are  maintained,  and  Indlein  children 
very  largely  attend  the  public  schools,  where  an  sunount 
ptt"  capita  Is  paid  to  assist  in  their  support.  The  number 
of  Indian  pupils  in  public  schools  is  reported  as  43,562.  The 
year  befora  the  number  reported  was  34.775. 

The  total  amount  for  the  support  of  Indian  schools  not 
specifically  provided  for,  including  tuition  for  Indian  pupils 
attending  public  schools,  from  Federal  funds  is  $3,521,500. 
In  addition.  $803,000  is  authorised  to  be  expended  from 
tribal  funds. 

In  addition.  $4,825,000  is  appropriated  for  boarding 
schools. 

Four  hundred  thousamd  dollars  is  carried  in  the  bill  in 
aid  of  common  schools  in  the  Five  Civilized  Tribes  and  the 
Quapaw  Agency. 

The  Oovemment.  through  education  and  industrial  assist- 
ance, is  making  every  effort  to  place  the  Indian  in  a  posi- 
tion to  meet  the  tvil  responsibility  of ,  citizenship  and  to  be 
competent  to  cope  with  his  white  neighbor. 

For  conservation  of  health  there  is  carried  in  this  bill 
$3,594,800,  to  be  expended  by  the  Indian  Bureau,  and  in 
addition  $125,000  is  authorized  to  be  expended  from  tribal 
funds.  The  amount  carried  is  $97,000  less  than  the  Budget 
estimates,  which  is  accounted  for  by  the  fact  that  two  hos- 
pitals, one  for  the  Sioux  and  one  at  Albuquerque,  will  not  be 
completed,  and  $45,000  each  for  maintenance  is  eliminated 
from  the  bill,  and  also  $7,000  for  construction  of  physician's 
quarters.  The  reduction  In  the  bill  under  the  amount  car- 
ried in  the  appropriation  for  the  current  year  is  accounted 
for  by  the  fact  that  no  new  construction  for  hospitals  is 
provided  in  the  bill. 

For  general  support  and  administration  the  amount  car- 
ried in  the  bill  aggregates  $2,167,300.  and  in  addition  there 
is  authorized  to  be  expended  from  various  tribal  funds 
$1,045,480.  The  expenditures  from  the  tribal  funds  of  the 
Osage  Agency  were  reduced  from  $259,000  to  $175,000.  The 
Osage  Tribe  occupies  one  county  in  Oklahoma,  and  the 
committee  believed  that  $175,000  was  sufficient  to  administer 
the  affairs  of  this  tribe,  and  further  reduced  the  Budget 
estimates  $35,000. 


The  several  items  in  pajmient  of  annuities  and  per  capita 
payments  ai-e  as  required  by  treaty. 

Thfcre  is  recommended  for  appropriation  in  this  bill  for 
the  Bureau  of  Reclamation  the  sum  of  $11,089,360. 

This  amounts  reduced  in  the  various  provisions  of  the 
bill  atre  fully  explained  in  the  committee  report. 

Pot  the  ideological  Survey  the  total  amount  carried  in 
the  bill  la  12.279.500.  which  is  a  reduction  of  $862,240  from 
the  4ppropi1ation  for  1932  and  is  $624,500  under  the  esti- 
mate! of  th«'  Bureau  of  the  Budget.  A  careful  examination 
of  the  various  items  for  the  Geological  Survey  convinced 
the  commlti;ee  that  the  service  would  not  be  crippled  by  the 
reduftlon  tknd  that  the  work  will  go  forward  with  the 
amounts  carried  in  the  bill. 

The  total  amount  carried  in  the  bill  for  National  Park 
Service  is  $8,140,620  and  is  a  reduction  of  $1,136,400  under 
the  iudget  estimate :  $1,000,000  is  on  account  of  the  reduc- 
tion from  $6,000,000  to  $5,000,000  for  roads  and  trails.  Tliere 
arc  32  national  parks  in  the  United  States,  Including  Mount 
MclOnley  in  Alaska.  Separate  appropriations  are  made  for 
each^  Amounts  are  appropriated  for  their  further  improve- 
ment each  year  In  the  hope  of  inducing  the  people  of  the 
United  Stanes  to  visit  these  parks  and  see  America  first. 
Most  of  the  items,  except  the  reduction  of  the  $1,000,000  for 
road^  and  trails,  estimated  by  the  Bureau  of  the  Budget  for 
j)arkt  service  have  been  allowed.  The  members  of  the  com- 
mittee visltid  most  of  these  national  parks  during  the  past 
sumJner  and  we  desire  to  commend  their  excellent  manage- 
ment to  the  people  of  the  entire  country.  Every  courtesy 
is  elctendecl  visitors.  With  the  building  of  better  roads 
acrols  the  country  increased  attendance  Is  expected  in  all 
of  tte  these  parks.  Recently  an  elevator  was  Installed  at 
Carl|bad  Cjivern  National  Park  in  New  Mexico.  This  addi- 
tional facility  for  entering  and  leaving  the  cavern  should 
be  t^e  means  of  attracting  a  much  larger  number  of  visitors. 

Tl^e  Office  of  Education  is  appropriated  for  in  this  bill. 
smd  Ithe  amount  recommended  is  $425,000,  $59,600  less  than 
the  estimat'ss  of  the  Bureau  of  the  Budget;  $50,000  of  this 
is  fot"  the  lt<>m  of  investigating  the  school  flnances,  $5,600  for 
salatles  recommended  but  not  accepted  by  the  committee, 
and  114.000  from  general  expenses. 

Fdr  the  Territories  of  Alaska.  Hawaii,  and  the  Virgin 
Islands  there  Is  a  total  recommended  for  appropriation  of 
$1.2$2.300.  The  amounts  recommended  for  each  item  for 
the  three  Territories  is  the  same  as  recommended  by  the 
Bureau  of  the  Budget.  However,  some  unexpended  balances 
amounting  to  $209,618.40.  which  were  submitted  for  reappro- 
prlaiion.  are  not  carried  in  the  bill. 

Alaska  is  about  one-fifth  the  size  of  the  United  States.  It 
is  t\tice  as  large  as  the  State  of  Texas.  We  acquired  it  by 
purdhase  from  Russia  in  1867  when  William  H.  Seward  was 
Secretary  ol'  State  in  the  Cabinet  of  President  Andrew  John- 
son. I  Within  the  last  few  years  large  appropriations  have  been 
mad|e  for  tlie  development  of  that  far-away  land.  Our  ex- 
penditures. In  round  numbers,  for  the  past  year  or  so  for 
Alas|ca  have  aggregated  $12,100,000.  Our  receipts  have  been 
com|>aratively  small.  We  have  invested  $60,000,000  upon  a 
rallrbad  from  Seward  to  Fairbanks,  a  distance  of  470  miles. 
Thid  railroad  is  operated  at  a  great  loss.  There  is  no  hope 
for  (it  to  Isecome  self-su-staining.  During  the  period  of 
depitession.  and  certainly  not  until  condition.s  improve  in  our 
j  own|countr:,r.  we  did  not  feel  justified  in  making  any  larger 
I  appropriations  than  those  recommended  in  the  bill. 

F^r  St.  Ellizabcths  Hospital  there  is  now  carried  in  the 
bill  !$1.245,d53.  There  is  no  new  construction  at  this 
hospital. 

Fdr  Columbia  Institute  for  the  Deaf  the  sum  $128,000  is 
carried  in  the  bill.  This  is  the  same  as  estimated  by  the 
Bureau  of  the  Budget,  and  $3,000  in  excess  of  the  appro- 
priation for  1932. 

P<ir  Howtird  University  the  bill  carries  $1,075,000.  This 
institute,  lo<:ated  here  In  Washington  city,  is  for  the  higher 
education  cf  the  members  of  the  colored  race.  The  bill 
appropriate;?  $450,000  for  salaries,  $225,000  for  general  ex- 
penses,  $30<J.000   for   heat,   light,   and   power   system,   and 
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$100,000  for  completion  of  a  library  for  Howard  University. 
The  committee  was  of  th<i  opinion  that  $500,000  was  suffi- 
cient to  erect  an  adequae  Ubrary  and  that  $300,000  was 
sufficient  to  install  a  heat  light,  and  power  system. 

In  addition  to  the  amou.it  carried  in  the  bill  as  an  annual 
appropriation,  there  is  authorized  by  permanent  law  addi- 
tional appropriations  kncwn  as  permanent  and  indefinite 
appropriations  to  be  exp«!nded  under  the  direction  of  the 
Secretary  of  the  Interior,  aggregating  $13,921,800. 

The  total  amount  of  al]  permanent  and  indefinite  appro- 
priations for  which  no  a;mual  appropriations  are  required  ! 
for  the  current  year  is  $1,181,407,064.  and  those  estimated  j 
for  the  coming  fiscal  yeai  are  $1,285,907,728.    The  expendl-  i 
tures  on  behalf  of  the  Go'ernment,  therefore,  consist  of  the  j 
appropriations  carried  In  the  several  bills  enacted  by  Con- 
gress Into  law.  Including  direct  appropriations  and  reappro-  I 
prlailons  of  unexpended  balances  and  the  permanent  and  j 
indefinite  appropriations.    These  figures  are  too  frequently 
not  understood  and  they  ;ire  sometimes  Juggled  in  an  effort 
not  to  have  the  pubUc  understand  the  total  expenditures  for 
any  fiscal  year. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  California  fMr.  Swing  1. 

Mr.  SWINO.  Mr.  Charman,  the  conditions  which  con- 
front the  country  to-day  causing  misery  and  suffering  to 
millions,  threats  of  bankr:ptcy  to  many  of  our  citizens,  the 
loss  of  homes  and  proper:y  and  life's  savings  warrants  the 
most  serious  consldcratlo  i  we  can  give  to  the  problem  of 
finding  some  remedy. 

It  has  been  said  wc  are  engaged  In  a  war  against  depres- 
sion. If  so  I  would  complete  the  figure  of  speech  by  ob- 
serving that  an  army  of  unemployed  Is  awaiting  Its  oppor- 
tunity to  go  Into  action.  What  can  we  do  to  relieve  the 
situation?  What  can  wc  do  to  put  some  of  these  people 
back  to  work?  Obviously  there  were  many  contributing 
causes  to  bring  about  this  condition.  But  one  of  the  out- 
standing immediate  footers  that  Is  contributing  largely  to 
keeping  us  In  this  condlt  on  Is  the  fact  that  money  is  not 
circulating  normally  to-d£y.  It  Is  estimated  that  of  $5,000,- 
000.000.  money  and  currc  icy.  which  normally  is  In  circula- 
tion, $1,000,000,000  Is  now  In  hiding,  withdrawn  from  circu- 
lation. Obvloasly.  if  we  should  wlthdi-aw  onc-filth  of  the 
blood  from  the  human  bcdy.  we  would  observe  at  once  that 
the  body  was  sick.  When  money  docs  not  circulate  normally 
business  becomes  sick,  and  that  Is  the  situation  to-day. 

Wc  have  heard  during  the  debate  on  the  appropriation 
bill  which  Just  passed  the  House,  and  we  will  hear  again  on 
the  present  appropriation  bill,  the  cry  of  economy;  cut  ap- 
propriations to  the  bone.  I  am  glad  that  Secretary  Wilbur, 
in  referring  to  this  bill  which  we  are  now  considering, 
pointed  out  that  there  arj  diiferent  kinds  of  economy;  that 
there  is  constructive  ecoromy  and  that  there  is  destructive 
economy,  and  it  does  not  follow  that  the  cure  for  the  de- 
pression is  to  shut  down  on  every  passible  expenditure  of 
the  Goverrmient.  If  we  set  that  example  and  it  were  fol- 
lowed by  the  States,  cit;es,  and  counties,  and  by  private 
industry,  and  if  we  were  successful  in  carrying  it  to  its  logi- 
cal conclusion,  the  stoppiig  of  all  possible  expenditures,  we 
would  bring  what  little  movement  of  business  there  remains 
to  a  complete  standstill. 

We  have  now  been  two  years  in  a  vicious  circle.  Pro- 
tracted unemployment  his  resulted  in  a  great  restriction 
of  the  purchasing  power  of  the  public.  The  inability  of  a 
large  part  of  the  public  to  purchase  has  reacted,  under  the 
law  of  supply  and  demand,  unfavorably  upon  production, 
which,  shutting  down  to  meet  the  restricted  demand,  has 
produced  additional  unemployment,  which  in  turn  has  fur- 
ther contracted  the  purchasing  power  of  the  public,  and  so 
on  around  the  vicious  c;rcle,  and  in  each  time  around  a 
further  contraction  of  tiat  circle.  If  there  is  a  way  by 
which  we  can  reverse  the  movement  from  a  vicious,  con- 
tracting circle  into  a  beneficial,  expanding  circle,  we  shaU 
be  getting  out  of  the  hole  of  depression  instead  of  digging 
ourselves  deeper  in.  If  we  increase  employment,  we  shaU 
to  that  extent  add  to  the  purchasing  power  of  the  pubUc. 
thereby  further  stimulating  production,  thereby  calling  for 


additional  employment  in  the  manufacturing  plants,  thereby 
adding  that  much  to  the  purchasing  power  of  the  public, 
and  we  shall  have  a  beneficial  circle  in  operation,  expand- 
ing under  each  successive  impulse. 

What  can  be  done  about  these  depressions?  There  is  that 
school  of  thought  which  says  that  nothing  can  be  done ;  that 
they  are  like  misfortunes  which  have  befahen  the  human 
race  from  time  to  time;  we  must  simply  endure  them. 
There  was  a  time  when  our  savage  forefathers  thought  that 
disease  was  an  evidence  of  the  displeasure  of  the  gods,  and 
that  nothing  could  be  done  about  It.  but  the  development 
of  the  science  of  medicine  has  shown  that  it  is  possible  to 
do  something  about  it;  and.  to-day  backed  with  the  forces 
of  organized  society,  when  an  epidemic  breaks  out.  society 
and  the  science  of  medicine  attack  it  and  put  an  end  to  it 
as  soon  as  possible.  There  was  a  time,  too,  when  drought 
and  Its  correspondent— floods — were  considered  something 
over  which  man  had  no  control;  but  the  development  of 
engineering  has  taught  us  that  It  is  possible  to  go  into  the 
mountains  in  times  of  plenty  and  store  the  flood  waters  and 
save  It  for  the  needs  of  the  human  race  in  times  of  drought. 

So,  It  seems  to  me.  It  ia  entirely  possible  for  us  to  devise 
some  plan  whereby  we  can  either  prevent  these  depressions 
recurring  or  limit  the  duration  or  intensity  of  them  when 
they  do  occur.  I  am  very  glad  to  know  that  the  Senate 
committee  which  has  been  considering  this  matter  under 
the  chairmanship  of  Senator  Hebctt,  has  about  arrived  at 
the  conclusion  that  It  may  be  possible  to  devise  legislation 
which  will  authorize  Industry,  particularly  corporaUons  en- 
gaged In  Interstate  commerce,  to  set  aside  annually  a  small 
part  of  Its  funds,  to  accumulate  under  Federal  supervision, 
so  that  when  those  emergencies  do  happen  funds  will  be 
available  for  carrying  on  work  that  would  not  otherwise  be 
done,  thereby  stabilizing  employment. 

The  Federal  Government  should  In  prosperou.s  years  btilld 
up  such  a  fund.    The  States  and  cities  should  do  the  same 
thing.    The  result  would  be  that  at  least  the  force  of  the 
depression  would  be  lessened. 
I      To-day,  however,  we  are  in  the  midst  of  a  depression.    It 
Is  too  late  now  to  start  to  accumulate  emergency  funds  for 
j  the  relief  of  this  depression.    What  we  mast  do  is  to  miike 
I  funds  for  public  work  available  at  once  if  po.sKlble. 
'<      I  am  glad  the  President  of  the  United  State.-?  has  taken  a 
bold  and  forward-lookinp:  position  upon  this  matter.    I  quote 
from  his  statement  to  the  United  States  Chamber  of  Com- 
merce In  May.  1930,  In  which  he  said: 

Many  have  looked  upon  all  this  rise  and  fall  aa  a  condlilon 
which  must  run  Its  course  and  for  which  nothing  could  be  done. 
I  do  not  accept  the  fatalistic  view. 

In  addressing  the  American  Bankers'  Association  October 
2.  1930,  President  Hoover  declared  that — 

During  a  period  of  depression  the  soundest  and  most  available 
method  of  relief  to  vmemployment  Is  the  expansion  of  public 
works  and  construction  In  the  utilities. 

When  the  depression  first  came  upon  us  the  President  did 
not  take  the  view  that  It  was  no  concern  of  the  Federal 
Goverrunent.    He  immediately  sent  out  an  appeal  to  the 
governors  of  48  States  and  asked  them  to  contact  their  legal 
subdivisions,  the  States  and  counties,  and  to  cooperate  with 
the  Federal  Government  in  the  expanding  of  a  pubUc -build- 
ing program. 
I      After  that  had  been  in  operation  for  a  period  of  seven 
;  months  the  President  addressed  the  governors'  conference  at 
t  Salt  Lake  City  and  said  the  efforts  to  aUeviate  unemploy- 
I  ment  through  the  expansion  of  public  works  has  been  work- 
ing successfully: 
We  have — 

Said  the  President — 
need  for  continued  serious  effort.  Every  dollar  of  work  we  provide 
now  adds  to  the  security  of  the  home  in  this  time  of  stress.  Re- 
newed resolutions  for  even  further  effort  In  every  State  and  every 
community  and  In  the  Federal  Government  wlU  add  faith  In  eaxly 
recovery. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 


•1 
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BCr.  SWING.  In  addressing  the  Boston  convention  of  the 
American  Federation  of  Labor  on  October  7.  1930.  the  Presi- 
dent referred  to  this  effort  on  the  part  of  the  Federal  Grov- 
emment  in  cooperation  with  the  States  as  proving  the 
success  of  this  idan.    He  said: 

The  Use  coopentlon  In  providing  organized  emera^ency  employ- 
numt  through  Federal,  State,  and  municipal  pubilc  works  and 
utility  constructlOD  has  been  an  lni]X)rtant  contribution  In  taking 
up  the  slack  oC  unemployment.  The  measure  of  success  Is  easily 
(temonstrkted. 

To  the  United  States  Chxunber  of  Commerce  the  President 
declared: 

The  acoelOTation  of  conaitructlon  programs  has  been  successful 
beyond  our  hopes. 

These  wise  statements  by  our  President  have  my  hearty 
Indoirsemait.  and  I  take  my  stand  beside  him  upon  the  posl- 
Uoxx  which  he  therein  assumes.  I  can  conceive  of  no  anti- 
dote for  unemplojment  except  emplojrment:,  and  yet  the 
so-called  Oifford  committee,  which  has  been  at  work  for 
some  Ume  undertaking  to  find  some  solution  of  this  unem- 
ployment problem,  finally,  through  a  subcommittee,  of  which 
Mr.  Oarfleld  was  chairman,  has  presented  a  report  com- 
pletely at  variance  with  the  views  of  the  President  which  I 
have  Just  read.  This  so-called  Garfield  report,  published 
December  21.  1931,  says: 

ITnemployinent  should.  ••  far  as  possible,  be  met  by  private 
manihaled  locaUy. 


As  I  imderstand  that,  it  means  that  nothing  can  be  done 
except  by  way  of  charity.   The  report  goes  on  to  say: 
There  are  times  when  private  enterprise  falls. 

That  means.  I  take  it.  fails  to  put  up  the  necessary  money 
to  take  care  of  the  unemployed. 
In  such  periods — 

Says  the  report — 

society  must  attempt  to  meet  the  needs  of  those  who  are  un- 
able to  help  themselves  and  their  children.  The  primary  obliga- 
tion Is  upon  the  local  poUtlcal  subdivisions. 

Local  political  subdivisions.  I  take  it.  means  cities  and 
counties.    The  report  then  adds: 

If  these  localities  are  xinable  to  carry  their  burden,  then  the 
States  must  do  their  share. 

Tlxe  report  concludes — 

TtM  hardships,  tn  reaUty.  are  the  readjustments  being  made  In 
an  endeavor  to  meet  the  new  and  changed  conditions. 

Ih  other  words,  according  to  the  report,  nothing  can  be 
dOEM  about  the  depression  except  to  allow  nature  to  take  its 
course.  That  is  just  the  opposite  to  the  answer  the  Presi- 
dent gave  in  his  United  States  Chamber  of  Commerce  speech 
to  those  who  said  "  Nothing  could  be  done  to  speed  recovery 
or  to  relieve  the  hardship  which  wreaks  itself  especially 
upon  workers,  farmers,  and  small-business  people."  The 
President  vigorously  rejected  this  "  fatalistic  view." 

President  Hoover  also  told  the  governors  at  their  Salt 
Lake  meeting: 

We  have  hitherto  regarded  great  business  depressions  with  their 
inevitable  train  of  unemployment  and  hardships  as  an  Inevitable 
fever  which  must  run  Its  course.  This  time  the  Nation  has 
realiaed  that  as  a  sound  economic  policy  prudent  expedition 
of  construction  could  be  to  an  Important  degree  used  as  a  balance 
wheel  to  maintain  security  of  employment,  to  maintain  consump- 
tion of  goods,  to  thus  contribute  to  economic  stability  and. 
above  aU.  to  relieve  hardship.  I 

That  seems  to  me  to  completely  answer  the  GifTord 
report. 

The  Gifford  proposal  starts  at  the  wrong  end.    It  suggests 
the  treating  of  results  instead  of  treating  causes.    It  waits 
until  a  man  has  lost  his  job;  it  waits  until  a  man  has  lost  ; 
his  h<Mne;  it  waits  until  a  man's  family  has  been  sent  to 
the  poorhouse;  it  waits  until  a  revenue-producing  citizen  has  j 
been  turned  into  a  beggar;  and  it  intends,  so  far  as  I  under-  ; 
stand  the  report,  to  extend  him  charity  only.    Having  once  • 
permitted  a  revenue-producing  citizen  to  be  broken  and  ! 
turned  into  a  t>eggar,  it  is  a  mighty  serious  problem  if  he  ' 
can  ever  be  turned  back  into  a  revenue -producing  citizen  j 
again. 


!      Also  the  GiffDrd  report  is  \vTong  in  discussing  it  as  a  local 

problent.     Unennploj'ment   is  nation -wids.   and   it   must   be 

treated  nationally.    If  any  community  undertakes  to  solve  it 

locally  und  alone,  it  invites  disaster,  because  there  will  be  an 

j  influx  of  the  unemployed  from  the  less  favored  localities.    In 

my  own  State  of  California  there  is  this  winter  an  estimated 

influx  of  1,000  a  day  of  unemployed  from  other  States.    We 

are  havling  a  hard  enough  time  taking  care  of  our  own  un- 

I  employed  without  also  taking  care  of  the  unemployed  com- 

I  ing  fro*i  other  places. 

The  Credit  r(?lief  measures  which  the  President  has  pro- 
posed ahd  which  the  House  has  accepted  and  put  into  effect 
are  good,  only  "hey  do  not  go  far  enough. 
[Her^  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  $WING.  The  proposals  which  we  have  already  en- 
acted ahd  thos<;  which  will  be  enacted  as  part  of  the  Presi- 
dent's rtrogram,  seem  to  me  to  guarantee  at  the  most  to  sta- 
bilize c0ndition;>  where  they  are  now;  that  is.  we  have  set  up 
a  flre  department  with  funds  to  run  here  and  there,  to  put 
down  conflagrations  wherever  they  may  break  out  in  our 
flnanciajl  and  industrial  structure  and  thereby  prevent  fur- 
ther bankruptcies  and  further  failures,  but  this  does  not,  to 
my  minid.  give  promise  of  any  present  revival  of  business  or 
any  for^'ard  movement  at  this  time. 

I  therefore  think  we  should  go  further  and.  besides  tak- 
ing care  of  big  business  and  the  banking  and  industrial 
corporations,  supplement  the  President's  program  with  a 
largely  expanded  public  building  program  for  the  benefit  of 
the  millions  of  unemployed  and  for  the  relief  of  the  little 
fellow  ip  the  business  world. 

In  this  proposal  there  is  not  involved  any  dispute  over  the 
proposal  that  we  shall  have  economy.  I  would  not  see  one 
dollar  of  Federal  money  spent  needlessly,  wastefully,  or  ex- 
travagahtly.  We  are  all  in  favor  of  economy,  but  the  thing 
I  ask  atid  the  thing  that  I  think  ought  to  be  done,  is  that 
wherevar  the  Federal  Government  has  a  building  program 
which  it  is  going  to  do  in  the  next  four  or  five  years,  it  ought 
to  do  iti  now  when  it  will  produce  double  benefits,  get  the 
work  ddfne  that  must  be  done,  at  the  cheapest  possible  rate. 
and  als4  give  relief  to  those  out  of  work  and  stimulate  busi- 
ness on  the  road  to  prosperity. 

Tlie  tJiing  that  I  fear  is  that  the  Garfield  report  to  the 
Gifford  committee,  because  of  the  big  names  attached  to  it. 
may  unduly  influence  the  President  and  cause  him  to  sur- 
render iis  own  convictions  in  the  matter  through  deference 
to  the  aidverse  views  of  others.  I  can  not  help  but  feel  that 
big  business  and  the  big  fortunes  of  the  country  are  un- 
friendly' to  a  large  public-works  construction  program,  pri- 
marily because  they  fear  that  it  will  result  in  their  having  to 
pay  incijeased  taxes.  If  that  is  true,  then  it  is  time  for  men 
of  means  in  this  country  to  reappraise  the  present  crisis  and 
recogni^  the  certain  fact  that  it  would  be  cheap  Insurance 
for  theni  to  make  whatever  contribution  is  necessary  through 
increased  taxes  in  order  to  end  the  present  depression  and 
reUeve  tihe  present  widespread  unemployment,  a-nd  thereby 
do  awaw  with  a  serious  menace  to  our  existing  political  and 
economic  institutions. 

I  trusi  that  the  President  will  have  the  courage  to  resist 
this  committee  of  b:g  names  and  adhere  to  his  own  views. 
which  l^ave  the  support  of  the  leading  economists  of  the 
countryj  without  which  program  there  is  small  chance  of 
our  getting  out  of  the  present  depression  for  a  long  time. 

If  thei  President  is  right  in  the  statements  I  have  quoted, 
then  th^re  can  be  no  logical  objection  to  the  bonds  that  will 
be  necessary  to  carry  out  such  a  program.  All  over  the  United 
States  it|  has  been  the  established  precedent  for  years  to  use 
bond  issues  for  permanent  improvements,  and  that  is  what 
we  are^roposing  here  in  the  expansion  of  the  public -worki; 
progran^  of  the  Federal  Government  to  take  care  of  the  nec- 
essary ^nd  needed  permanent  improvements.  Tiierefore 
there  cah  be  no  sound  objection  to  the  issuance  of  bonds  for 
this  pur^se. 

In  ad^tion  to  this  a  bond  issue  would  have  this  benefi- 
cial effect:  It  would  call  forth  from  hiding  the  money  that 
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to-day  is  in  the  safe-deposit  box.  the  money  that  is  in  the 
old  sock,  the  money  that  .s  in  postal-savings  account*, 
bring  it  out  and  put  it  in  circulation,  where  it  is  so  badly 
needed  and  where  it  will  do  :.ome  good. 

The  cost  to  the  American  i)eople  of  the  present  two  years 
of  this  depression  has  been  conservatively  estimated  to  be 
in  exce.ss  of  the  cost  of  the  World  War,  or  over  $50,000,- 
000,000  in  loss  of  wages  and  .■  alaries,  in  loss  in  business,  and 
in  shrinkage  of  values  of  tangible  property.  I  do  not  include 
in  this  estimate  losses  in  slocks  and  bonds,  but  only  so- 
called  real,  tangible  property.  This  staggering  loss  is  enough 
to  compel  us  to  take  some  drastic  and  immediate  action. 

I  would  favor  any  one  of  the  number  of  proposals  pending 
before  the  Hou.se  and  Senaie.  whether  it  is  $2,000,000,000 
or  $3,000,000,000  or  $5,000.00  ),000.  The  larger  the  amount, 
the  better  the  effect  upon  the  psychology  of  the  country. 

If  Congress  will  declare  to  ihe  people  of  the  United  States 
that  we  are  going  into  thL'.  war  against  depression  with 
every  ounce  of  energy  the  United  States  has  and  that  we  are 
going  to  stay  in  this  fight  mtil  we  have  busine.ss  started 
again,  the  psychological  effict  can  not  be  overestimated. 
In  the  World  War,  when  wt  'wanted  to  produce  a  psycho- 
logical effect  upon  the  enem.es  with  whom  we  were  at  war 
we  declared  we  were  going  .o  send  overseas,  without  stint 
and  without  limit,  men  and  money  and  munitions,  until  the 
war  was  won.  The  psychological  effect  upon  the  enemies 
with  whom  we  were  at  war  was  immediate.  The  war  was 
soon  won. 

If  we  could  have  a  bold  declaration  made  by  Congress  to 
this  same  effect,  the  psychology  of  the  countrj'  would  turn  | 
overnight,  and  it  would  not  be  necessary  to  spend  all  of  this  ) 
money,  l)ecause  its  expenditi;re  should  be  left  m  the  control  i 
of  the  President  to  taper  off  the  Government's  activities  as 
private  business,  under  the  stimulus  of  this  increased  em- 
ployment, began  to  pick  up  of  its  own  momentum. 

To-day  busmess  reminds  me  of  nothing  so  much  as  an 
automobile  stalled  in  the  sand.  It  has  gasoUne,  it  has  spark, 
but  it  can  not  get  going,  and  it  will  not  get  going  until  a 
pair  of  strong,  friendly  shoulders  is  put  back  of  the  car  to 
give  it  a  start.  Once  in  motion,  it  will  pick  up  and  go  down 
the  road  on  its  own  power,  gaining  momentum  as  it  goes. 
Business  to-day  reminds  me  of  nothing  so  much  as  a  man 
working  at  an  old-fashioned  pump  but  getting  no  water. 
Yet  he  knows  the  well  is  not  dry.  and  ho  will  pet  no  water 
from  the  well  until  some  person  comes  along  and  furnishes 
the  initial  bucket  of  water  'vith  which  to  prime  the  pump. 
To-day  the  Government  i.^  the  only  agency  which  can  get 
the  money  from  the  people  and  put  it  tn  circulation.  The 
Government  has  work  to  dc  and  ought  to  do  it  now.  The 
Government  could  thus  be  the  friendly  pair  of  shoulders 
that  can  be  put  back  of  th>j  stalled  automobile  and  get  it 
going.  The  Goverrmient  can  be  the  friendly  agency  that 
furni.shes  the  bucket  of  water  to  prime  the  business  pump 
and  get  profits  flowing  once  more.  I  hope  we  have  the 
courage  and  vision  and  dett^rmination  to  act.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  HASTINGS.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Massachusetts  [Mr.  Gr.\nfield]  such  time  as  he 
desires. 

Mr.  GRANFIELD.  Mr.  Chairman,  after  listening  to  the 
remarks  of  the  gentleman  from  Oklahoma  [Mr.  Hastings] 
and  his  splendid  summary  of  the  Interior  Department  ap- 
propriation bill  which  is  before  us  for  consideration.  I  am 
forced  to  deviate  a  moment  from  the  remarks  which  I  in- 
tended to  make,  and  take  advantage  of  the  opportunity  to 
tell  the  Members  of  this  House  that  he  and  the  other  mem- 
bers of  the  subcommittee  on  appropriations,  the  gentleman 
from  Colorado  [Mr.  Taylor  I,  and  on  the  other  side  of  the 
House  the  gentleman  from  Idaho  [Mr.  French]  and  the  gen- 
tleman from  Ohio  [Mr.  Murphy],  have  rendered  a  splendid 
service  to  the  country.  Ehiring  my  association  with  these 
gentlemen  while  the  hearings  on  this  bill  were  being  held  I 
was  impressed  with  the  thorough,  painstaking,  and  intelh- 
gent  consideration  which  they  gave  to  this  legislation. 
Their  knowledge  of  the  needs  of  the  various  bureaus  in  the 


Department  of  the  Interior  transcended  that  possessed  by 
the  heads  of  the  various  bureaus  who  appeared  before  us. 
IX  the  Members  of  this  House  will  take  the  time  to  read  the 
hearings.  I  am  confident  they  will  be  satisfied  that  this  bill 
is  the  result  of  their  conscientious  consideration.  At  times 
people  are  inclined  to  criticize  Members  of  Congress  who 
have  taken  trips  in  connection  with  their  legislative  duties. 
The  Members  of  whom  I  have  spoken  during  the  past  sum- 
mer spent  60  days  studying  the  conditions  and  the  needs 
affecting  the  various  bureaus  of  the  Interior  Department. 
They  visited  each  of  the  national  parks,  the  various  recla- 
mation projects,  the  Indian  reservations,  and  they  made  a 
trip  through  Alaska.  In  each  instance  they  made  a  thor- 
ough and  minute  study  of  each  project.  They  acquired 
some  very  valuable  information,  and  I  was  impressed  during 
the  hearings  on  this  bill  that  not  only  was  their  time  well 
spent  but  they  were  equipped  with  an  intelligent  under- 
standing of  the  needs  of  the  department.  The  subcommit- 
tee, by  reason  of  the  acquired  information  and  knowledge, 
were  able  to  reduce  the  Budget  estimates  of  this  appropria- 
tion over  $6,000,000.  These  economies  were  made  scientifi- 
cally and  in  a  manner  that  will  not  affect,  even  in  a  small 
degree,  the  proper  functioning  of  the  department.  They  are 
to  be  congratulated  by  this  House.     [Applause.] 

Ml-.  Chairman,  when  I  arose  I  intended  to  speak  on  the 
stamp  tax  on  checks  and  drafts,  which  at  the  present  time 
is  being  considered  by  the  Committee  on  Ways  and  Means. 
Throughout  the  past  three  or  four  weeks  a  great  many 
protests  against  this  legislation  have  been  sent  to  me  by 
constituents  in  my  district  and  by  citizens  throughout  the 
Commonwealth  of  Massachusetts.    I  wish  at  this  time  to 
record  a  vigorous  protest  against  this  revenue  recommenda- 
tion proposed  by  Mr.  Mills,  of  the  office  of  the  Secretary-  of 
the  Treasury.    The  Ways  and  Means  Committee  has  nearly 
concluded  its  hearings  and  will  soon  give  consideration  to 
the  drafting  of  a  bill  which  will  provide   the  manner   in 
which  the  additional  revenue  will  be  raided  to  meet  the 
obligations  of  our  country.     I  realize  the  seriousness  and 
the  importance  of  this  question,  and  I  do  not  wish  to  :ay 
anything  which  would  tend  to  embarrass  the  committee  ui 
its  consideration  of  the  bill.     I  do  insist,  however,  that  a 
stamp  tax  or  any  tax  on  checks  is  unwise  at  this  time.     It 
is  a  method  that  should  not  be  employed  to  raise  the  reve- 
nue which  is  needed.     Business  is  in  a  very  bad  financial 
state,  and  the  imposition  of  this  tax  wiU  aggravate  condi- 
tions and  will  bring   many  harmful   effects  on   the   paper 
industry.     From  my  study  of  this  question  I  am  confident 
that  it  WiU  produce  a  reduction  of  the  working  forces  and 
add   to   the   increasing   army   of   unemployed.     The   lit'io- 
graphing  industry,  like  every  industry  in  our  country,  is  at 
present  in  a  precarious  situation,  and  the  imposition  of  this 
tax  will  add  to  its  already  heavy  burdens  and  is  likely  to 
prostrate  this  industry.     This  is  no  time  to  interfere  with 
the   orderly  processes  of  business  in  the   country.     Every 
Member  in  this  House  knows  that  it  is  our  duty  as  Mem- 
bers of  the  Congress  to  pass  legislation  which  will  relieve 
them,  as  far  as  possible,  of  the  financial  strain  from  which 
they  are  now  forced  to  undergo  by  reason  of  the  condition 
of  the  times.    The  imposition  of  the  stamp  tax  on  checks 
would  result  in  a  further  hoarding  of  money,  and  we  all 
know  that  this  practice  has  interfered  greatly  with  the  eco- 
nomic and  business  Ufe  of  this  Nation.    The  importance  of 
the  use  of  checks  in  the  conduct  of  business  can  not  be 
underestimated.    It  is  the  most  usual  means  used  to  pay  all 
current  debts  and  obUgations.    The  imposition  of  this  tax 
would  influence  many  people  to  use  money  as  a  medium  of 
exchange — a   method   of   doing   business   unsound,    unwise, 
and    impracticable.      Individuals    and    business    concerns 
would   limit  their  activities  in  the  issuance   of   checks  in 
order  to  save  the  expense  incurred  if  this  tax  proposal  be- 
comes a  law. 

The  Associated  Industries  of  M;xssachu.setts  submitted  to 
the  members  of  the  House  Ways  and  Means  Committee  for 
their  consideration  and  urged  the  committee  to  carefully 
weigh  the  arguments  in  opposition  to  any  tax  on  checks,  and 
which  I  believe  are  soimd  arguments  and  worthy  of  the  con- 
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slderation  of  every  Member  of  the  House.    They  point  out 
the  advantases  of  the  use  of  checks,  as  follows: 

(1)  Ita  ftdTantage  to  employees  where  pay  rolls  must  of  necessity 
be  cared  for  at  night  In  concerns  engaged  In  continuous  operations, 
such  as  paper  mills,  etc. 

(2)  Its  advantage  In  encouraging  thrift  on  the  part  of  the  em- 
ployees so  paid. 

(3)  Its  certainty  In  amount,  a  factor  which  does  not  always  pre- 
Tall  where  pa3nnent  is  made  to  an  employee  in  currency  and  coin 
because  of  the  danger  of  error  In  inserting  cash  Into  a  pay 
envelope. 

(4)  Its  advantage  in  reducing  the  danger  of  the  loss  of  a  pay 
envelope  contalnii^  cash,  in  which  instances  the  employee  has  no 
recourse  other  than  to  accept  a  total  loss. 

(5)  Its  advantage  over  the  payment  in  cash  system,  which  com- 
prehends the  possibility  of  the  issuance  to  the  employee  of  a  new 
check  for  the  full  amount  In  all  cases  where  a  draft  is  lost  or  mis- 
laid prior  to  Indorsement  of  it  by  the  payee. 

(6)  Its  advantage  in  increasing  the  number  of  depositors  In  the 
flnanlcal  institutions  resorted  to  by  the  employees  paid  by  check. 

(7)  It«  advantage  in  reducing  the  temptation  of  fellow  em- 
ployees to  commit  larceny  of  the  pay  envelopes  of  other  workers 
where  caah  is  used  in  lieu  of  checks.  Currency  unless  provided 
with  a  distinguishing  miu'k  can  not  easily  be  traced  to  the  person 
unlawfully  appropriating  it,  while  checks  drawn  to  a  specific 
person  can  not  be  cashed  save  by  forgery  of  the  payee's  name,  or 
if  previously  indorsed  by  him  before  they  are  lost  can  not  be 
cashed  iinless  again  Indented  by  the  finder  who  attempts  to  con- 
vert the  amount  they  represent  into  cash,  thus  making  certain 
his  apprehension  later. 

(8)  Its  advantage  in  lessening  at  all  times  hold-ups  of  recently 
paid  employees  and  robbery  from  the  person. 

To  the  employer  some  of  the  major  advantages  of  an  exemption 
such  as  Is  suggested  may  be  emphasized  as  follows: 

(1)  Bfaterlal  lessening  of  the  dangers  of  hold-ups  of  pay  rolls 
in  cash  which  so  frequently  occur  in  transmitting  large  sums  of 
money  from  banks  to  ofDces. 

(3)  The  economic  saving  of  premiums  paid  on  pay-roll  insur- 
ance policies  which  ordinarily  are  carried  by  all  concerns  using 
cash  In  preparing  their  weekly  pay  rolls. 

(3)  The  economic  saving  effected  as  the  resxilt  of  not  being 
obliged  to  sort  and  count  large  quantities  of  currency  and  coin 

— weekly  and  the  insertion  of  the  same  into  pay  envelopes,  with  all 
the  attendant  risks  of  human  errors. 

(4)  Its  advantage  in  lessening  disputes  on  the  part  of  em- 
ployees as  to  the  amount  of  cash  placed  in  his  pay  envelope. 

(5)  Its  advantage  in  giving  the  employer  a  receipt  in  the  form 
of  an  Indorsed  check  for  a  specific  amount  paid  each  employee. 

(6)  Its  advantage  to  the  United  States  Treasury  Department 
In  accurately  and  speedily  checking  the  expenditures  of  an  em- 
ployer for  pay  roUs. 

Our  Oovemment  has  already  had  an  experience  with  the 
stamp  tax  on  checks.  During  the  War  with  Spain  in  1898 
the  Committee  on  Ways  and  Means  of  the  Congress  at  that 
time  reported  a  measure  which  provided  additional  revenue 
of  $100,000,000  for  war  purposes.  The  stamp  tax  on  checks 
was  resorted  to  as  one  of  the  means  of  raising  this  money. 
The  experience  of  the  Treasury  Department  in  connection 
with  this  tax  was  very  unsatisfactory,  and  the  records  indi- 
cate that  it  cost  our  Oovemment  more  to  collect  the  tax 
than  it  received  in  revenue.  At  that  time  it  was  found  im- 
practicable for  every  person  to  purchase  a  2 -cent  stamp  and 
place  it  ujKjn  each  check  that  they  issued.  Paced  with  this 
situation,  the  Government  attempted  to  name  12  or  13  litho- 
graphing companies  in  various  sections  of  the  country  as 
the  only  places  where  the  stamp  could  be  imprinted  upon 
the  face  of  the  check.  By  this  action  the  Grovemment  gave 
to  those  designated  firms  a  monopoly  of  the  business  and 
discriminated  against  competing  firms  in  the  same  industry. 
The  imposition  of  this  tax  at  that  time  placed  our  Govern- 
ment in  a  position  where  it  was  forced,  in  order  to  secure 
pajnxnt  of  this  tax,  to  arbitrarily  appoint  certain  firms  in 
different  sections  of  our  country  to  have  the  exclusive  power 
to  print  the  stamp  on  the  checks. 

Our  Government  should  profit  by  this  experience.  It  is 
safe  to  say  that  if  the  stamp  tax  on  checks  recommended 
by  the  Treasury  Department  is  adopted,  it  will  work  a  hard- 
ship on  the  banking  and  commercial  relations  of  our  citizens, 
and  it  will  be  most  difficult  to  enforce  the  collection  of  the 
tax.  I  do  not  hesitate  to  state  that  the  returns  to  the  Gov- 
ernment from  such  a  tax  will  be  very  small. 

Because  of  the  general  conditions  of  our  country  this  tax 
Is  unnecessary.  Impractical,  and  unwise.  I  trust  the  mem- 
bers of  the  Committee  on  Ways  and  Means,  in  their  wisdom 
and  good  Judgment,  will  report  adversely  on  the  recom- 
mendation of  the  Treasury  Department.    The  imposition  of 


this  taJt  on  checks  would  result  in  more  harm  than  good,  and 
for  that  reason,  and  the  reasons  that  I  have  already  stated, 
the  recommendation  of  the  Treasury  Department  should  not 
be  accepted. 

AlthQugh  I  have  received  a  great  many  protests  against 
the  pa$sage  of  the  Treasury  recommendation,  I  believe  the 
letter  \fhich  I  received  from  S.  L.  Willson,  president  of  the 
American  Writing  Paper  Co.,  of  Holyoke.  Mass.,  adequately 
and  intjelligently  presents  the  position  taken  by  the  concerns 
which  fire  opposed  to  this  legislation,  and  I  ask  unanimous 
conseni  to  extend  my  remarks  in  the  Record  to  include 
therein^  the  letter  which  I  have  received  from  Mr.  Willson. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The   etter  is  as  follows: 

^         American  Writing  Paper  Co.  (Inc.). 

Holyoke,  Mass.,  January  5.  1932. 
Hon.  WILLIAM  J.  Granftei-d. 

Meipher  of  Congress.  Washington.  D.  C. 
Dear  |»Ir.  Granfield:   We  resp>ectfully  submit  our  reasons  for  be- 
lieving that  the  stamp  tax  on  checks  and  drafts  proposed  by  the 
Secretarty    of    the    Treasury    would    be    unwise,    impractical,    and 
dangerous. 

1.  It  f'ould  force  a  return  to  the  antiquated.  Inefficient,  expensive 
method  lof  cash  payment  of  obligations. 

2.  In  iview  of  the  widespread  adoption  of  the  National  Crime 
Commission's  recommended  pay-by-check  plan  a  return  to  the 
cash  paJTnent  of  wages  would  mean: 

(a)  Iticrease  in  pay-roll  holdups,  with  resultant  loss  of  human 
life  and]  of  money. 

(b)  Ihcreased  expense  in  the  handling  of  pay  rolls  by  the  many 
large  fitms  affected.  Railroads,  especially,  would  be  put  to  a 
tremendous  expense  by  a  return  to  the  cash  payment  plan,  while 
to  continue  to  pay  by  check  \inder  the  proposed  tax  would  cost 
the  lar^  roads  from  $100,000  to  $200,000  per  year. 

3.  It  t«'Otild  be  a  tax  on  a  necessity,  not  a  luxury. 

In  industry,  checks  have  become  a  tool  for  dlspeusing  money 
safely  a^d  economically.  Nlnety-flve  per  cent  of  the  business  of 
this  coimtry  is  transacted  by  means  of  checks.  Checks  are  as 
neces.sa^  to  the  conduct  of  business  to-day  as  are  letterheads, 
invoicesi  order  blanks,  and  other  forms  of  business  stationery, 
which  rightfully  are  not  taxed. 

4.  A  tax  of  2  cents  per  check  would  mean  a  burden  of  approxi- 
mately |,000  per  cent  on  the  purchase  price  of  checks,  as  compared 
with  the  proposed  5  per  cent  on  radios,  5  per  cent  on  automobiles, 
etc.         [ 

5.  It  |?ould  mean  an  Increase  in  unemployment  by  lessening  the 
volume  lof  business  In  printing  and  lithographing  plants  and  in 
such  allBed  industries  as  paper,  ink.  cloth,  wire,  and  glue  manufac- 
turing, bnd  by  decreasing  transportation  volume. 

6.  It  <night  conceivably  result  in  the  failure  of  numbers  of  litho- 
graphing firms  whose  main  activity  is  the  manufacture  of  bank 
checks,  it  being  generally  conceded  that  the  volume  of  this  class 
of  business  has  decreased  at  least  30  per  cent  and  would  be  fur- 
ther adferselv  affected  by  the  proposed  tax. 

7.  It  ^ould  tend  to  Increase  the  hoarding  of  money  by  individ- 
uals, thius  accelerating  the  present  crime  wave  and  also  making 
necessary  a  vast  increase  in  the  manufacture  of  currency  to  meet 
the  need  for  money  circulation. 

8.  It  would  be  in  every  sense  of  the  word  a  "  nuisance  "  tax 

(a)  1^  banks,  because  of  the  care  that  would  have  to  be  exer- 
cised to  see  that  each  check  cleared  was  stamped. 

(b)  110  the  business  public  because  of  the  added  operation 
Incldenl^  to  affixing  of  the  stamps  to  the  checks. 

9.  It  i^ould  cause  the  immediate  withdrawal  of  large  sums  from 
banks,  flue  to  the  alarm  over  the  prohibitive  expense  of  u.sing 
checks.  A  stamp  tax  on  checks,  plus  the  increasingly  prevalent 
service  Charges  imposed  by  banks  would  tend  to  still  further  aug- 
ment tae  inclination  of  the  public  to  sever  its  relations  with 
banks.    . 

10.  It  would  be  another  discouragement  to  business  activity  at 
a  tlmewhen  business  needs  every  possible  encouragement. 

11.  From  the  public's  standpoint  it  would  be  an  inefficient  and 
clumsy  iray  of  adding  to  the  Government  .3  revenue. 

12.  B^  discouraging  the  use  of  checks  the  tax  would  partially 
defeat  lis  own  purpose  and  would  fall  far  short  of  producing  the 
anticipated  revenue. 

As  an  Indication  of  the  view  the  business  public  may  be  expected 
to  take  pt  a  stamp  tax  on  checks,  we  quote  from  the  December  23 
issue  of  The  Business  Week: 

"  The  j  proposed  tax  on  checks  is  coming  in  for  criticism.  It 
discourages  bank  deposits  and  encourages  increased  use  of  cash. 
It  will  but  a  stop  to  the  use  of  checks  for  pay-roll  purposes. 
More  ci^rency  means  more  gold  reserves.  The  British  are  about 
to  get  »id  of  their  tax  on  checks,  despite  their  great  need  for 
revenue^" 

In  conclusion,  we  respectfully  offer  to  furnish  necessary  proof.s 
and  data  covering  the  statements  we  have  made  and  otherwise 
to  assis^  in  any  manner  that  will  be  helpful  to  you  and  your 
committee. 

Respectfully  submitted. 

American  WRrriNC  Paper  Co.    (Inc.), 
S.  L.  Willson,  President. 
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Mr.  HASTINGS.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman,  if  uninterrupted,  I  shall  not 
use  all  of  that  time,  but  as  one  Member  of  the  House  I  want 
to  reply  to  the  suggestion  made  to-day  by  our  friend  from 
New  York  [Mr.  L.\Guardia]  that  those  in  the  House  who  are 
denominated  as  wets  sit  around  the  table  with  those  who 
are  denominated  as  drj's  and  agree  upon  some  measure  to 
come  before  the  Congress  on  that  issue. 

There  is  no  room  for  any  conference  on  that  question 
in  this  Nation.  The  American  people  have  spoken.  Before 
the  eighteenth  amendment  went  into  effect  I  want  to  remind 
the  gentleman  from  New  York  and  the  country  of  the  Sen- 
ate investigation  and  what  was  then  said  about  beer  and 
those  who  manufacture  it  in  the  United  States. 

There  was  appointed  a  very  distinguished  committee  of 
the  United  States  Senate  compo.-,ed  of  Senator  Lee  Over- 
man, Senator  William  H.  King,  Senator  Walcott,  Senator 
Knute  Nelson,  and  Senator  Sterling  under  a  resolution 
passed  by  the  Senate,  under  which  they  made  a  special  in- 
vestigation of  the  activities  of  the  beer  manufacturers. 

On  June  16,  1919,  more  than  six  months  before  the  eight- 
eenth amendment  went  into  effect,  that  Senate  committee, 
after  exhaustive  investigations,  made  its  report  to  the  Sen- 
ate, and  I  want  gentlemen  to  remember  some  of  the  things 
they  certified  to  in  their  report.  You  will  find  their  report  in 
the  Congressional  Record  of  June  16,  1919.  on  page  1133. 
This  Senate  committee  said  with  regard  to  the  conduct  and 
activities  of  the  brewing  and  liquor  interests: 

The  committee  is  of  opinion  that  the  record  clearly  establishes 
the  following  fp.ct: 

(a)  That  they  have  furnished  large  sums  of  money  for  the  pur- 
pose of  secretly  controlling  newspapers  and  periodicals. 

Is  that  true  now  as  it  was  in  1919?  Why.  on  the  night 
of  January  16.  1932.  a  couple  of  weeks  ago,  I  heard  Senator 
Sheppard  at  the  Mayflower  Hotel,  at  a  big  banquet  attended 
by  guests  from  all  over  the  United  States,  deliver  one  of  the 
most  eloquent  addresses  I  have  heard  in  Washington,  and 
not  one  single  reference  was  made  to  Senator  Sheppard's 
address  in  a  single  newspaper  in  Washington — not  one. 
Senator  Sheppard  is  a  prominent  man  in  this  Nation.  Why 
is  it  they  could  not  make  a  reference  to  his  splendid  address 
that  night?  Remember  what  the  Senate  committee  fur- 
ther found.     It  certified  a  fact: 

(b)  That  they  [the  brewers]  have  undertaken  to  and  have  fre- 
cju-ntly  succeeded  in  controlling  primaries,  elections,  and  politi- 
cal organizations. 

Is  that  true  to-day  as  it  was  in  June,  1919?  Look  what 
we  find  in  the  Washington  Post  this  morning.  It  stated 
that  notice  has  been  served  on  a  distinguished  representa- 
tive of  the  people  in  the  city  of  Washington  as  to  what  he 
should  or  should  not  do,  and  served  by  whom?  By  the  in- 
famous Vare  machine  of  Pennsylvania,  that  if  this  high  offi- 
cial did  not  change  from  a  dry  to  a  wet  he  would  be  put  out 
of  office,  and  the  Post  intimated  that  he  was  going  to  make 
the  change. 

The  distinguished  gentleman  from  Wisconsin  [Mr. 
ScHAFER]  has  just  entered  the  Chamber  and  seated  himself 
right  in  front  of  me,  and  I  would  say  to  him  that  I  am  talk- 
ing about  the  infamous  brewers*  influence  over  legislators 
in  the  Nation's  Capital.  I  will  say  to  my  friend  from  Wis- 
consin. I  wonder  who  financed  that  big  airplane  here  in 
Washington  the  other  day  that  had  movie  stars  around  it 
interspersed  with  a  wet  Congressman  from  Wisconsin  and  a 
wet  Senator  from  Connecticut  in  the  pictures? 

Mr.  SCHAFER.  Perhaps  the  gentleman's  friend  and 
leader.  Bishop  Cannon,  may  have  done  it  with  some  of  his 
collections. 

Mr.  BLANTON.  Bishop  Cannon  is  not  my  leader.  I  have 
been  fighting  to  free  the  United  States  of  the  infamous 
liquor  traffic  just  about  as  long  as  has  Bi-shop  Cannon.  The 
Washington  Post  said  this  morning: 

He  was  told  [by  the  Vare  machine]  that  he  either  had  to  come 
out  for  repeal  of  the  eighteenth  amendment  or  else  expect  some 
man  who  is  for  repeal  to  challenge  hun  in  the  AprU  primary. 


Does  that  carry  out  what  the  Senate  committee  found  in 
June,  1919.  that  they  are  controlling  not  only  the  press  of 
the  country  but  legislators  in  their  duty  to  the  pubUc?  That 
is  not  all  they  found. 

I  want  to  read  some  more  from  this  Senate  report  to  the 
distinguished  gentleman  from  Wisconsin,  who  has  honored 
me  by  his  presence.    The  Senate  committee  certified  further : 

(c)  That  the  brewery  Interests  hnve  contributed  enormous  sums 
of  money  to  political  campaigns,  in  violation  of  the  Federal 
statutes  and  the  statutes  of  several  of  the  States. 

(d|  That  they  have  exacted  pledges  from  candidates  for  public 
office  prior  to  the  election. 

A  man  who  would  permit  a  pledge  to  be  exacted  from  him 
by  any  selfish  group  regarding  his  duties  in  office  before  he 
gets  the  office  is  not  fit  for  public  office.  There  is  not  an 
organization  in  the  world  that  can  make  me  pledge  to  them 
one  promise  befpre  my  election.  I  come  to  the  Nation's 
Capitol  free  and  untrammeied,  without  any  strings  on  me 
when  I  am  elected  in  my  district. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  moment.  I  want  to  get  these 
findings  in  their  regular  categorical  order,  findings  that 
were  made  by  the  Senate  committee  which  investigated 
the  pernicious  power  and  infiuence  and  activities  of  the 
brewing  interests  of  the  counti-y.  The  Senate  committee 
further  certified: 

(e)  That  for  the  purpose  of  Influencing  public  opinion  they 
[the  brewers]  have  attempted  and  partly  succeeded  in  subsidizing 
the  public  press. 

Is  not  that  a  terrible  indictment  for  the  Senate  of  the 
United  States  to  make?  If  I  were  a  member  of  the  honored 
press  of  the  Nation,  I  would  either  state  that  that  is  not 
true,  or  I  would  come  out  from  under  that  pernicious  in- 
fluence.   This  Senate  committee  certified  further: 

(f)  That  to  suppress  and  coerce  persons  hostile  to  and  to  com- 
pel support  for  them,  they   [the  brewers]  have  resorted  to  an  ex- 

I  tensive  system  of  boycotting  unfriendly  American  manufacturing 
!  and  mercantile  concerns. 

1       (g)   That  they    [the  brewers]    have  created   their  own   political 
i  organizations   in   many   States   and   In   smaller   political   units   for 
1  the   purpose   of   carrying   into   effect   their   own   political    will   and 
i  have  financed  the  same  with  large  contributions  and  assessments. 
(h)   That  with  a  view  of  using  It  lor  their  own  political  pur- 
poses they    [the  brewers)    have  contributed  large  sums  of   money 
to   the   German -American   Alliance,   many   of  the   membership  of 
which  were  disloyal  and  unpatriotic. 

All  of  the  above  were  findings  of  your  investigating  com- 
mittee of  the  United  States  Senate. 

Mr.  SCHAFER.    When  was  that? 

Mr.  BLANTON.  That  Senate  report  was  made  on  June 
16,  1919. 

Mr.  SCHAFER. 

Mr.  BLANTON. 


Will  the  gentleman  yield? 
When  I  get  through  reading  all  of  their 
findings  I  shall,  gladly. 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 
Mr.  BLANTON.     I  read  further  from  the  report  with  ref- 
erence to  the  brewers,  the  Senate  found: 

(I)  That  they  organized  clubs,  leagues,  and  corporations  of 
various  kinds  for  the  purpose  of  secretly  carrying  on  their  politi- 
cal activities  without  having  their  Interest  known  to  the  public. 

(j)  That  they  improperly  treated  the  funds  expended  for  politi- 
cal purposes  as  a  proper  expenditure  of  their  business  and  con- 
sequently failed  to  return  the  same  for  taxation  under  the  revenue 
laws  of  the  United  States. 

(k)  That  they  undertook  through  a  cunningly  conceived  plan 
of  advertising  and  subsldation  to  control  and  dominate  the  for- 
eign-language press  of  the  United  States. 

(1)  That  they  have  subsidized  authors  of  recognized  standing  in 
literary  circles  to  vsrrite  articles  of  their  selection  for  many  stand- 
ard periodicals. 

(m)  That  for  many  years  a  working  agreement  existed  between 
the  brewing  and  distilling  interests  of  the  country  by  the  tcrnvB 
of  which  the  brewing  interests  contributed  two-thirds  and  the 
distilling  interests  one-third  of  the  political  expenditures  made 
by  the  Joint  Interests. 

No  wonder  the  Senate  voted  down  the  Bingham  beer  reso- 
lution by  a  vote  of  55  to  15. 

Do  you  think  there  is  any  room  for  any  conference  around 
a  table  at  this  time  under  these  circumstances,  if  representa- 
tives of  the  people,  who  are  under  oath  to  uphold  and 
defend  the  Constitution,  make  that  kind  of  finding? 
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Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  will,  gladly,  when  I  teU  the  gentleman 
this:  There  is  just  one  way  that  the  gentleman  from  Wis- 
comsin  and  his  wet  beer  bunch  can  change  the  Constitution, 
and  that  is  to  do  it  constitutionally  just  as  the  drys  did. 
'  They  worked  for  50  years  to  change  it.  They  began  at  the 
bottom  in  the  precincts.  They  changed  a  precinct  here  and 
there:  they  changed  a  town  here  and  there;  they  changed 
a  county  here  and  there;  they  changed  a  State  here  and 
there;  they  changed  an  aggregation  of  States,  and  finally 
they  put  it  in  the  Constitution.  You  have  to  begin  at  the 
top  and  go  down.  You  have  to  change  the  Constitution 
first,  and  you  have  to  do  it  by  constitutional  rules  and  regu- 
lations. You  have  to  pass  a  repealing  resolution  by  a  tw^o- 
thirds  vote  of  both  Houses,  and  then  you  have  got  to  send  it 
to  the  States  and  let  three-fourths  of  the  legislatures  of  the 
48  States  of  this  Nation  ratify  it  and  say  it^hall  be  changed. 
Then  the  gentleman  can  talk  about  beer,  and  that  will  be  150 
years  after  the  gentleman's  grandchildren  are  dead  and 
gone. 

Mr.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  BLANTON.     Now  I  yield. 

Mr.  SCHAFER.  Will  the  gentleman  vote  to  submit  such 
a  resolution  to  the  State  conventions  along  the  lines  advo- 
cated by  his  dry  leader,  the  Senator  from  his  own  State,  the 
father  of  the  eighteenth  amendment? 

Mr.  BLANTON.  No;  I  will  not  now,  and  I  will  tell  the 
gentleman  why.  I  represent  nearly  400,000  people  in  a  dis- 
trict that  the  gentleman  would  be  lost  in  for  a  week  if  he 
were  to  try  to  go  over  it  in  an  automobile.  Not  one  of  them 
has  asked  me  to  submit  this  matter  to  the  people.  Not  one. 
My  constituents  are  just  about  as  intelligent  as  the  people  in 
the  gentleman's  district  in  Wisconsin.  They  are  about  99.7 
per  cent  white  people.  We  have  universities  and  colleges 
over  my  district.  There  is  a  university  of  the  first  class  and 
two  flrst-class  colleges  In  my  home  town.  Not  one  person  has 
asked  me  to  vote  to  sulmiit  it.  They  do  not  want  any  more 
submission.    They  want  the  law  enforced. 

Mr.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

[Here  the  gavel  fell.l 

Mr.  SCHAFER.  Will  the  gentleman  stand  by  legislation 
enforcing  the  fourteenth  amendment  just  as  strongly  as  he 
stands  by  enforcement  of  the  eighteenth  amendment? 

Mr.  BLANTON.  I  will  stand  for  enforcing  all  laws  of  my 
country. 

Mr.  SCHAFER.  Then  the  gentleman  will  vote  for  it  when 
it  comes  up  in  the  House. 

Mr.  BLANTON.  I  am  for  the  enforcement  of  all  laws. 
When  I  took  an  oath  to  support  and  defend  the  Constitution 
of  the  United  States  I  took  it  in  dead  earnest.  The  eight- 
eenth amendment  is  a  i>art  of  the  Constitution.  I  am  car- 
rying out  my  oath  by  using  the  floor  at  this  time  to  defend 
the  Constitution. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  committee  do  now  rise. 

The  motlMi  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'CoKNOt,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee,  having  had  imder  consideration 
the  bill  H.  R.  8397.  the  Interior  Department  appropriation 
bill,  had  come  to  no  resolution  thereon. 

LKAVK   or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Beam,  for  one  week,  on  account  erf  important  official 
busine^. 

IKVESTIGATIOH   OF   MSTHODS   OT   STABILIZING    THE   TALTTE    OF 

SILVER.    ETC. 

Mr.  O'CONNOR,  from  the  Cfflranittee  on  Rules,  presented 
a  privileged  report  on  House  Resolution  72,  which  was  re- 
ferred to  the  House  Calendar. 

The  resolution  is  as  follows: 

House  Resolution   72 

Resolved,  That  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures is  authorized  and  directed,  as  a  whole  or  by  subcommittee,  to 


Investigate  the  cause  and  effect  of  the  present  depressed  value  of 
silver,  tke  monetarv  policies  of  the  United  States  and  foreign  coun- 
tries and  their  relation  to  the  value  of  silver,  methods  of  stabiliz- 
ing the  value  of  silver,  and  the  advisability  of  an  international 
conference  to  consider  methods  by  v.hich  by  international  cooper- 
ation tl|e  value  of  silver  can  be  stabilized.  Such  committee  shaU 
report  Its  findings  to  the  House  together  with  such  recommenda- 
tions fof-  legislation  as  it  deem.=i  advisable. 

Sec.  2.  For  the  purpo,^«s  of  this  resolution  the  committee  Is 
authorised  to  sit  and  act  during  the  present  Congress  at  such 
times  a)id  places  within  the  United  States,  whether  or  not  the 
House  it  sitting,  ha-s  recessed,  or  has  adjourned,  to  hold  such  hear- 
ings, to  employ  such  experts,  and  such  clerical,  stenographic,  and 
other  assistants,  to  require  the  attendance  of  such  witnesses  and 
the  production  of  .such  books,  papers,  and  documents,  to  take  such 
testimony,  to  have  such  printing  and  binding  done,  and  to  make 
stich  expenditures,  as  it  deems  neces,sary 

PARTICllPATION  OF  THE  XTNITED  STATES  IN  A  CENTURY  OF  PROGRESS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  presented 
the  following  privileged  report  for  printing  under  the  rules: 

House  Resolution  125 

Resolved.  That  immediately  upon  the  adoption  of  this  resolu- 
tion It  $hall  be  in  order  to  move  that  the  House  resolve  itself  into 
the  Coijimittee  of  the  Whole  Hou.^e  on  the  state  of  the  Union  for 
the  considei-ation  of  H.  R.  4583.  a  bill  to  provide  for  the  partici- 
pation of  the  United  States  m  A  Century  of  Progress  (the  Chi- 
cago Wbrld's  Fair  Centermial  Celebration)  to  be  held  at  Chicago. 
111..  In  1933.  authorizing  an  appropriation  therefor,  and  for  other 
purposes. 

That  after  general  debate,  which  shall  be  confined  to  the  bill 
and  sh*ll  continue  not  to  exceed  one  hour — to  be  equally  divided 
and  cotitrolled  by  the  chairman  and  ranking  minority  member 
of  the  Committee  on  the  Library  the  bill  shall  be  read  for 
amendifient  under  the  5-minute  rule.  At  the  concluslnn  of  the 
reading  of  the  bill  for  amendment  the  committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amendments  as  may  have 
be^n  adopted,  and  the  previous  question  shall  be  considered  as 
orderecl  on  the  bill  and  the  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  mutiou  to  recommit. 

MESSAGE    FROM    THE    SENATE 

A  mlessage  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  tinnounced  that  the  Senate  recedes  from  its  amend- 
ments numbered  15  and  23  to  the  bill  iH.  R.  6660'  entitled 
"An  aat  making  appropriations  to  supply  urgent  deficiencies 
in  certjain  appropriations  for  the  fiscal  year  ending  June  30, 
1932,  and  prior  fiscal  years,  to  provide  supplemental  appro- 
priations for  the  fiscal  year  ending  June  30,  1332,  and  for 
other  purposes." 

SENATE  BILLS  AND  JOINT  RESOLUTION  REFERRED 

Billsi  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  ^ere  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  218.  An  act  authorizing  adjustment  of  the  claim  of 
the  Westinghouse  Electric  L  Manufacturing  Co.;  to  the 
Committee  on  Claims. 

S.  1207.  An  act  granting  an  increase  of  pension  to  Helen 
K.  Snawden;  to  the  Committee  on  Pensions. 

S.  1284.  An  act  to  authorize  an  emergency  appropriation 
for  special  study  of  and  demonstration  work  in  rural  sani- 
tations to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

S.  15(69.  An  act  for  the  relief  of  Delia  D.  Ledendecker;  to 
the  Coinmittee  on  the  District  of  Columbia. 

S.  lajSl.  An  act  authorizing  the  George  Washington  Bi- 
centenfiial  Commission  to  print  and  distribute  additional 
sets  of  i  the  Writings  of  George  Washington ;  to  the  Commit- 
tee on  the  Library. 

S.  23J34.  An  act  to  amend  section  3  of  the  rivers  and  har- 
bors act,  approved  June  13,  1902.  as  amended  and  supple- 
mented; to  the  Committee  on  Rivers  and  Harbors. 

S.  2569.  An  act  authorizing  adjustment  of  the  claim  of 
Lewis  O.  Wick;  to  the  Ccmmittee  on  Claims. 

S.  28)94.  An  act  prohibiting  misrepre.sentation  as  to  seat- 
ing ac<Jommodations  by  theaters  in  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

S.J.  Res.  58.  Joint  resolution  to  authorize  the  printing  of 
lOO.OOO  copies  of  the  Annual  Report  of  the  Federal  Farm 
Board  for  the  fiscal  year  ending  June  30,  1931;  to  the  Com- 
mittee on  Printing. 

BILL    PRESENTED   TO   THE   PRESIDENT 

Mr.  PARSO?^.  frcrni  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  did  on  this  day  present  to  the 


President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  6596.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and  sail- 
ors of  said  war. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  ^^at  5  o'clock  p.  m.'* 
the  House  adjourned  until  to-morrow,  Friday,  January  29, 
1S32,  at  12  o'clock  noon. 


COMMITTEH  HEARINGS 
Mr.  RAINEY  submitted  the  following  tentative  list  of  com- 
mittee hearings  scheduled  for  Friday,  January  29,  1932,  as 
reported  to  the  floor  leader  by  clerks  of  the  several  com- 
mittees: 

COMMITTEE  ON  PATENTS 

(9.30  a.  m.) 
Revision  of  patents. 

COMMITTEE  ON  INTERSTATE  AND   FOREIGN  COMMERCE 

(10  a.  m.) 
Section  15a,  H.  R.  7116  and  H.  R.  7117  (recapture  clause, 
interstate  commerce  act  > . 

COMMITTEE  ON   NAVAL   AFFAIRS 

(10.30  a.  m.) 
Akron  investigation. 

COMMITTEE   ON   AGRICULTURB 

(10  a.  m.) 
Commodity  short  selling. 

COMMITTEE   ON   MERCHANT    MARINE,    RADIO,    AND    FISHERIES 

(10  a.  m.) 
General    inquiry    into    the    American    merchant    marine, 
United  States  Shipping  Board,  and  Merchant  Fleet  Corpora- 
tion affairs. 

COMMITTEE  ON  INSULAR   AFF.MRS 

(10  a.  m.) 
Filipino  independence. 

COMMITTEE  ON   CLAIMS 

(10  a.  m.) 

Various  relief  bills  (H.  R.  3460,  H.  R.  491.  H.  R.  5429.  H.  R. 
4860,  H.  R.  6223,  H.  R.  5933,  H.  R.  5212,  H.  R.  1808.  H.  R. 
1409). 


EXECUTI"VE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

410.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  25,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  Gooseberry  River,  Minn.  iH.  Doc. 
No.  238 1 :  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  illustrations. 

411.  A  letter  from  the  Secretary  of  War,  tran.smitting  a 
draft  of  a  bill  to  authorize  the  licensing  of  patents  owned 
by  the  United  States;  to  the  Committee  en  Patents. 

412.  A  letter  from  the  Secri?tary  of  War,  tran.^mitting  a 
report  dated  January  25,  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  of  Dick- 
inson Bayou.  Tex.;  to  the  Comjnittee  on  Rivers  and  Harbors. 


reports  of  committees  on  public  bills  and 

resoli:tions 

Under  clause  2  of  Rule  XIII. 

Mr.  BYRNS:  Committee  on  Appropriations.  11.  J.  Res. 
261.  A  joint  re:-;olution  making  an  appropriation  to  enable 
the  Secretary  of  the  Treasur,'  to  pay  for  subscriptions  to 
the  capital  stock  of  Federal  land  banks;  without  amendm.ent 
(Rept.  No.  294).  Referred  to  the  Committee  ol  the  Whole 
House  on  the  state  of  the  Union. 


Mr.  CHRISTOPHERSON:  Committee  on  the  Judiciary. 
H.  R.  258.  A  bill  to  amend  sections  22  and  39.  Title  II,  of 
the  national  prohibition  act;  without  amendment  (Rept. 
No.  295).    Referred  to  the  House  Calendar. 

Mr.  HARLAN:  Committee  on  Revision  of  the  Laws.  H.  R. 
7121.  A  bill  to  repeal  obsolete  statutes,  and  to  improve  the 
United  States  Code;  with  amendment  (Rept.  No.  296).  Re- 
ferred to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  H.  Res.  72.  A 
resolution  to  investigate  the  cause  and  effect  of  the  present 
depressed  value  of  silver;  without  amendment  (Rept.  No. 
297 ) .    Referred  to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  H.  Res.  125.  A 
resolution  providing  for  the  consideration  of  H.  R.  4583.  a 
bill  providing  for  the  participation  of  the  United  States  in 
A  Century  of  Progress  (the  Chicago  World's  Fair  Centennial 
Celebration)  to  be  held  at  Chicago.  111.,  in  1933,  authorizing 
an  appropriation  therefor,  and  for  other  purposes:  without 
amendment  (Rept.  No.  298).  Referred  to  the  House  Cal- 
endar. 


REPORTS  OF  COMMITTEES  ON   PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIH, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1921.  A  bill 
for  the  rehef  of  Judd  W.  Hulbert;  without  amendment  (Rept. 
No.  291) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2027.  A  bill 
for  the  relief  of  the  legal  representatives  of  Gallus  Kerchner. 
deceased;  without  amendment  (Rept.  No.  292).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4408.  A  bill 
for  the  relief  of  the  e.'tate  of  William  Bardel;  without 
amendment  (Rept.  No.  293).  Referred  to  the  Committee  of 
the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  4940)  granting  a  pension  to  John  A.  Ridenour; 
Committee  on  Pensions  discharged,  and  refen-ed  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  (H.  R.  7571)  granting  a  pension  to  Lottie  Hoxie; 
Ccmmittee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 

A  bill  (H.  R.  7570)  granting  a  pension  to  Ida  Wells;  Com- 
mittee on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  8539)  to  author- 
ize the  Secretary  of  the  Treasury  to  acquire,  by  condemnation 
or  otherwise,  such  land  in  the  towTi  of  Orange.  Orange 
County.  Va.,  as  may  be  necessary  for  the  location  of  a  post- 
ofSce  building  in  said  town,  and  also  to  construct  a  suitable 
building  thereon,  and  making  an  appropriation  therefor; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  KAWLEY:  A  bill  ^H.  R.  8540)  conferring  jiu-is- 
diction  upon  the  Coui't  of  Claims  to  hear  and  determine 
claims  of  the  To-to-tin  Nation  of  Indians  residing  in  the 
State  of  Oregon;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8541)  restricting  immigra- 
tion from  Mexico,  South  American  and  Central  American 
nations;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

Also,  a  bill  (H.  R.  8542)  excluding  Filipinos  from  immigra- 
tion to  the  United  States;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  8543)  to 
authorize  the  erection  of  a  recreational  building  at  the 
United  States  naval  hospital  in  Brooklyn,  N.  Y.,  and  to  au- 
thorize appropriation  therefor;  to  the  Committee  on  Naval 
Affairs. 


i 

i  s.  ■- 


2930 


CONGRESSIONAL  RECORD—HOUSE 


January  28 


By  B4r.  BUTLER;  A  bill  (H.  R.  8544)  to  equalize  tariff 
duties  by  compensating  for  depreciation  in  foreign  curren- 
cies; to  the  Committee  on  Ways  and  Means. 

By  Mr.  JOHNSON  of  Washington:  A  biU  (H.  R.  8545 >  to 
equalize  tariff  duties  by  compensating  for  depreciation  in 
foreign  currencies;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BEEDY:  A  bill  (H.  R.  8546)  to  equalize  tariff 
duties  by  compensating  for  depreciation  in  foreign  curren- 
cies; to  the  Committee  on  Ways  and  Means. 

By  Mr.  HAWLEY:  A  bUl  (H.  R.  8547)  to  equalize  tariff 
duties  by  compensating  for  depreciation  in  foreign  curren- 
cies; to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8548)  authorizing  the  adjustment  of 
the  boundaries  of  the  Siuslaw  National  Forest,  in  the  State 
of  Oregon,  and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  JEFFERS:  A  bill  (H.  R.  8549)  to  make  it  a  crime 
to  advocate  or  promote  the  overthrow  or  the  destruction  of 
the  Government  of  the  United  States  by  force  or  violence, 
and  for  other  purposes;  to  the  Committee  on  the  Judiciary. 
By  Mr.  MARTIN  of  Oregcn:  A  Lill  'H.  R.  8550 >  to  equalize 
tariff  duties  by  compensating  for  depreciation  in  foreign  cur- 
rencies; to  the  Committee  on  Ways  and  Means. 

By  Mr.  HORR:  A  b'll  (H.  R.  8551)  to  equalize  tariff  duties 
by  compensating  for  depreciation  in  foreign  currencies;  to 
the  Committee  on  Ways  and  Meauis. 

By  Mr.  PARTRIDGE:  A  bill  (H.  R.  8552)  to  equalize  tariff 
duties  by  compe&jsatlng  for  depreciation  in  foreign  cur- 
rencies; to  tee  OoDlmittee  on  Ways  and  Means. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  8553)  to 
equalize  tariff  duties  by  compensating  for  depreciation  in 
foreign  currencies;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  SNOW:  A  bill  (H.  R.  8554)  to  equalize  tariff  duties 
by  compensating  for  depreciation  in  foreign  currencies;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  NEUSON  of  Maine:  A  bill  (H.  R.  8555)  to  equalize 
tariff  duties  by  compensating  for  depreciation  in  foreign 
currencies;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  HADLEY:  A  bill  (H.  R.  8556)  to  equalize  tariff 
duties  by  compensating  for  depreciation  in  foreign  curren- 
cies; to  the  Committee  on  Ways  and  Means. 

By  Mr.  CROWTHER:  A  bill  iH.  R.  8557)  to  equalize  tariff 
duties  by  compensating  for  depreciation  in  foreign  curren- 
cies; to  the  Committee  on  Ways  and  Means. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  iH.  R.  8558)  to 
authorize  certain  former  ofiBcers  cf  the  Regular  Army  to 
appear  before  an  Army  retiring  board;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  FULMER:  A  bill  (H.  R.  8559)  to  provide  for  the 
use  of  net  weights  in  interstate  and  foreign  commerce  trans- 
actions in  cott<Mj.  to  provide  for  the  standardization  of  bale 
covering  for  cotton,  and  for  other  purposes;  to  the  Commit- 
tee on  Agriculture. 

By  Mr.  HOWARD:  A  bill  (H.  R.  8560 >  authorizing  the 
Secretary  of  the  Interior  to  sell  certain  vmused  Indian  ceme- 
-tery  reserves  on  the  Wichita  Indian  Reservation  in  Okla- 
homa to  provide  funds  for  purchase  of  other  suitable  burial 
sites  for  the  Wichita  Indians  and  affiliated  bands;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  McLEOD:  A  biH  (H.  R.  8561)  to  amend  section  4 
of  the  immigration  act  of  1924;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

Alsa  a  bill  (H.  R.  8562)  to  grant  emergency  relief  to  cer- 
tain World  War  veterans  by  providing  for  immediate  pay- 
ment of  the  face  value  of  adjusted -service  certificates,  and 
for  other  purposes;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  POLK:  A  bill  (H.  R.  8563)  to  amend  the  public 
building  act.  approved  Bdarch  4.  1931.  authorizing  the  acqui- 
sition of  site  and  construction  of  post  ofSce  at  Portsmouth. 
Ohio,  and  other  places;  to  the  Committee  on  Public  Build- 
ings and  Orounds. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (H.  R.  8564)  to  amend 
the  anUdumplng  act.  1921;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  HOUR:  A  bill  (R.  R.  8565)  to  amend  the  antl- 
dumplni  aet.  19ai;  to  the  Commlttae  on  Wayv  and  Meajaa. 


By  Mr.  SNOW:  A  bill  (H.  R.  8566)  to  amend  the  antl- 
dumpijng  act,  1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BEZDY:  A  bill  <H.  R.  8567)  to  amend  the  anti- 
dumping act,  1921:  to  the  Committee  on  Ways  and  Means. 

By  llr.  HA"^VLEY:  A  bill  (H.  R.  8568)  to  amend  the  anti- 
dumpijng  act.  1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  PARTRIDGE:  A  bill  (H.  R.  8569)  to  amend  the 
antidumping  act.  1921;  to  the  Committee  on  Ways  and 
Mean4. 

By  Mr.  JOHNSON  of  Wa.shington:  A  bill  (H.  R.  8570  > 
to  ampnd  the  antidumping  act,  1921;  to  the  Committee  on 
Ways  and  Means. 

By  iMr.  CROWTHER:  A  bill  iH.  R.  8571)  to  amend  the 
antidi^mping  act,  1921;  to  the  Committee  on  Ways  and 
Mean|. 

By  Mr.  HADLEY:  A  biU  (H.  R.  8572)  to  amend  the  anti- 
dumping act,  1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  8573)  to 
amend  the  antidumping  act.  1921;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  BL^XER:  A  bill  (H.  R.  8574)  to  amend  the  anti- 
dumping act.  1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr-  NELSON  of  Maine:  A  bill  (H.  R.  8575)  to  amend 
the  aijtidumping  act,  1921;  to  the  Committee  on  Ways  and 
Mean4. 

By  !Mr.  ROMJUE:  A  bill  (H.  R.  8576)  to  regulate  the 
manufacture  and  sale  of  stamped  envelopes;  to  the  Com- 
mitteg  on  the  Post  Office  and  Post  Roads. 

By  Mr.  ROGERS  of  New  Hampshire:  A  bill  <H.  R.  8577) 
to  am^nd  section  95  of  the  Judicial  Code,  as  amended;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  RA^'KIN:  A  bill  <H.  R.  8578)  to  amend  the  World 
War  Veterans  act,  1924,  as  amended,  by  providing  allow- 
ances for  widows  and  children  and  dependent  parents  of 
veterajns  of  the  World  War;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  8579)  to 
convein;  Veterans'  Bureau  Hospital  No.  49,  at  Philadelphia, 
in  thei  State  cf  Pennsylvania,  to  a  diagnostic  center  and  to 
authoifize  the  appropriation  therefor;  to  the  Committee  on 
World:  War  Veterans'  Legislation. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  8580)  to  declare 
illegal  the  use  of  puzzle  contests,  naming  contests,  prize 
offers,  or  any  other  form  of  competition  for  a  prize,  wherein 
such  offers  are  made  for  the  purpose  of  securing  names  and 
addre^es  of  p>eople  to  the  end  that  these  may  then  be  in- 
duced to  comiDete  in  another  contest  which  involves  either 
the  purchase  or  sale  of  goods  as  a  requisite  of  winning;  to 
the  committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  MANSFIELD:  A  bill  <H.  R.  858 !>  to  authorize 
pajane^t  for  printing  and  binding  reports  on  examinations 
and  surveys  of  rivers  and  harbors  from  the  appropriation, 
maintenance,  and  improvement  of  existing  river  and  harbor 
works;!  to  the  Committee  on  Printing. 

By  Mr.  JOPINSON  of  South  DakoU:  A  biU  (H.  R.  8582) 
to  am^nd  section  2  of  the  act  of  June  21.  1930  (46  Stat. 
793) ;  \o  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  8583)  to  provide 
for  a  fsurvey  and  «timate  of  cost  of  a  suitable  southern 
approajch  to  tlie  Arlington  Memorial  Bridge  project,  and  for 
other  purposes.;  to  the  Committee  on  Roads. 

By  4lr.  MORTON  D.  HULL:  Joint  resolution  (H.  J.  Res. 
262)  inviting  the  President  to  use  his  good  offices  to  prevent 
a  breafch  of  tlie  general  pact  for  the  renunciation  of  war; 
and.  i^  the  event  of  a  war  between  any  signatories  of  the 
pact,  authorizing  the  President  to  determine  and  proclaim 
In  thei  name  of  the  United  States,  which,  if  any  of  the 
belligetents  is  guilty  of  a  violation  of  that  treaty,  and  to 
prohibit  the  export  to  such  state  or  states  of  materials  of 
war;  atid  to  authorize  the  President  within  his  discretion  to 
prohibit  by  prcclamatlon  the  export  from,  or  the  import  Into, 
the  United  SUtes  of  any  article  of  merchandise  whatsoever 
from  siich  state  or  states,  or  any  loan  or  extension  of  credit 
to  sucH  sUte  or  sUtes  or  the  nationals  thereof;  to  the  Com- 
mittee on  Portign  Aflalrt. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2931 


t 


By  Mr.  CHRISTOPHERSON :  Joint  resolution  (H.  J.  Res. 
263)  for  the  relief  of  farmers  in  the  drought  and/or  storm 
and  grasshopper  stricken  areas  of  the  United  States;  to  the 
Committee  on  Agriculture. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  264)  proposing 
an  amendment  to  the  eighteenth  amendment  to  the  Consti- 
tution; to  the  Committee  on  the  Judiciary. 

By  Mr.  CHRISTOPHERSON:  Joint  resolution  (H.  J.  Res. 
265)  to  make  available  certain  appropriations  for  advances 
or  loans  to  farmers  in  the  drought  and^or  storm  stricken 
areas  of  the  United  States  for  the  purchase  of  feed  for  live- 
stock and  seed,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

Also,  joint  resolution  (H.  J.  R-js.  266)  authorizing  the  dis- 
tribution of  Govemment-ownei  wheat  to  the  American 
National  Red  Cross  and  other  organizations  for  reUef  of 
people  in  distress;  to  the  ComirJttee  on  Agriculture. 

By  Mr.  RUTHERFORD:  Join':  resolution  (H.  J.  Res.  267) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  fixing  the  commencement  of  the  terms  of  President 
and  Vice  President  and  Representatives  in  Congress,  and  fix- 
ing the  time  of  the  assembling  cf  Congress;  to  the  Commit- 
tee on  Election  of  President,  Vice  President,  and  Representa- 
tives in  Congress. 

By  Mr.  JOHNSON  of  Washintrton:  Joint  resolution  (H.  J. 
Res.  268)  to  provide  that  paper  lx)Ught  for  use  by  the  United 
States  or  the  District  of  Columbia  shall  be  American  made 
of  American  materials;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

By  Mr.  STEVENSON:  Concurrent  resolution  (H.  Con.  Res. 
15)  to  provide  for  the  printing  and  binding  of  the  prayers 
offered  by  the  Rev.  James  Sheia  Montgomery,  Chaplain  of 
the  House  of  Representatives,  during  the  opening  of  the  daily 
sessions  of  the  Seventieth  and  Seventy-first  Congresses;  to 
the  Committee  on  Printing. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXil,  private  bills  and  resolutions 
were  introduced  and  severally  nrferred  as  follows: 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  8584)  granting  an  in- 
crease of  pension  to  Esther  S.  MiUer;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BALDRIGE:  A  bill  (H.  R.  8585)  granting  a  pension 
to  John  Edward  Hamilton;  to  tlie  Committee  on  Pensions. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  8586)  granting  an 
Increase  of  pension  to  Margaret  Janes;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  8587)  for  the  relief  of 
John  Edward  Ward;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8588)  for  the  reUef  of  Carl  Stador;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8589)  granting  an  increase  of  pension 
to  Frank  Hartman;  to  the  Committee  on  Pensions. 

By  Mr.  CARTER  of  CaUfornia:  A  biU  (H.  R.  8590)  for  the 
retirement  of  Alfred  Sorensen;  to  the  Committee  on  MiU- 

Also,  a  bill  (H.  R.  8591)  for  the  relief  of  Ethyl  Grazer 
Smalley;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8592)  granting  a  pension  to  Marion  W. 
Cavenaugh;  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8593)  for  the  relief  of 
Charles  Pettis;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8594)  g-anting  a  pension  to  Angelo 
Tavaglione;  to  the  Committee  on  Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  8595)  for  the  relief  of 
Dent,  AUcroft  b  Co..  A.  J.  Baker  Co.  (Inc.),  Horwitz  &  Arbib 
(Inc.),  and  Richard  Evans  L  Sons  Co.;  to  the  Committee  on 
Claims.  ,    . 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  8596)  for  the  relief  of 
John  A.  Carney;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  iH.  R.  8697)  for  the  relief  of  Angelo  J.  Glllottl; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  FIESINQER:  A  bill  iH.  R.  8598)  for  the  reUef  of 
Jennie  Perln.  widow  of  Christian  B.  Scott;  to  the  Committee 
on  Military  Affaira. 


By  Mr.  FISH:  A  bill  (H.  R.  8599)  granting  an  Increase  of 
pension  to  Mary  Morgan;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  8600)  granting  an  Increase  of  pension  to 
Viola  V.  Buckley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  8601)  for  the  rehef  of 
Eldon  F.  Tripp;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GRANFIELD:  A  bill  (H.  R.  8602)  granting  a  pen- 
sion to  Angele  Dragon;  to  the  Committee  on  Pensions. 

By  Mr.  HARE:  A  bill  (H.  R.  8603)  to  provide  a  prelimi- 
nary examination  of  the  Combahee,  Big  Salkehatchle,  Coo- 
sawatchie,  Edisto,  and  South  Edisto  Rivers,  S.  C,  with  a 
view  to  the  control  of  floods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  JEFFERS:  A  biU  (H.  R.  8604)  granting  an  in- 
crease of  pension  to  Bertha  H.  McArthur;  to  tlie  Committee 
on  Pensions. 

By  Mr.  KEMP:  A  bill  (H.  R.  8605)  to  confer  jurisdiction 

on  the  United  States  court  to  hear  and  determine  the  case 

of  Stephen  O.  Fuqua;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  8606)   for  the  reUef  of 

Florence  Overly;  to  the  Committee  on  Claims. 

By  Mr.  LANKPORD  of  Georgia:  A  bill  (H.  R.  8607)   for 
the  relief  of  Calvin  M.  Head;  to  the  Committee  on  Claims. 
By  Mr.  LOZIER:  A  bill  (H.  R.  8608)   granting  a  pension 
to  Willie  A.  McDonald;  to  the  Committee  on  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  8609)  authorizing  the 
Secretary  of  War  to  award  a  distinguished -service  medal  to 
Joseph  A.  Mintum;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8610)  granting  a  pension  to  Hattie  E. 
Shobe ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  8611)  for  the  relief  of  James  D.  Tandy; 
to  the  Committee  on  War  Claims. 

By  Mr.  McKEOWN:  A  biU  (H.  R.  8612)  to  amend  Private 
Act  No.  548,  Seventieth  Congress,  approved  March  2,  1929; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8613)  for  the  rehef  of  A.  L.  Castleman; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8614)  for  the  relief  of  the  Federal  Na- 
tional Bank,  of  Shawnee.  Okla.;  to  the  Committee  on  Claims. 
By  Mr.  McLEOD:  A  bill  (H.  R.  8615)  to  provide  for  the 
appointment  from  civil  life  of  Gerard  Farmer  to  the  grade 
of  master  sergeant,  unassigned.  United  States  Army,  and  im- 
mediate retirement  from  the  service;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  8616)  for  the  reUef  of  Edward  Ray 
Sloan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8617)  granting  a  pension  to  Ruth  A. 
Martin;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  8618)  granting  a  pension  to  Walter  B. 
Stevens;  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS:  A  bill  (H.  R.  8619)  for  the  reUef  of 
Nellie  Oliver;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8620)  for  the  rehef  of  Catherine  L.  Mer- 
rill; to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H,  R.  8621)  granting  &n  increase  of  pension  to 
Annie  Stevens  Dyer;  to  the  Committee  on  Pensions. 

By  Mr.  WIGGLESWORTH :  A  biU  (H.  R.  8622)  to  rein- 
state Lawrence  L.  Myatt  and  Miller  S.  Burgin  as  midship- 
men in  the  United  States  Naval  Academy;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  YON:  A  bill  (H.  R.  8623)  providing  for  an  exami- 
nation and  survey  of  Carrabelle,  Crooked,  and  Ocklockonee 
Rivers  and  Ocklockonee  Bay,  Fla.;  to  the  Committee  on 
Rivers  and  Harbors. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

961.  By  Mr.  ALDRICH:  Petition  of  Robert  Morton  and 
16  other  citizens  of  Pawtucket  and  Valley  Falla,  R.  I.,  urg- 
ing support  of  legislation  for  maintenance  and  enforcement 
of  prohibition  law  and  In  opposition  to  modlftcaUon,  reiub- 
mla&ion.  or  repeal;  to  the  Committee  on  the  Judiolary. 
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962.  By  Mr.  BACHARACH:  Petition  of  sundry  citizens 
of  MillviUe.  N.  J.,  protesting  against  modification  of  prohi- 
bition law;  to  the  Committee  on  the  Judiciary. 

963.  ALso,  petition  of  sundry  citizens  of  Pleasant ville  and 
Somers  Point,  N.  J.,  protesting  against  Senate  bill  1202;  to 
the  Committee  on  the  District  of  Columbia. 

964.  By  Mr.  BACON:  Petition  of  the  National  Guard 
Association  of  the  State  of  New  York,  favoring  the  erection 
of  a  memorial  in  Washington,  D.  C,  to  the  World  War 
National  Guard  of  the  United  States;  to  the  Committee  on 
the  Library. 

965.  Also,  petition  of  the  New  York  State  Women's  Com- 
mittee for  Law  Enforcement,  opposing  a  national  referen- 
duin  for  repeal  of  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

968.  By  Mr.  BEAM:  Resolution  by  Chicago  Post  Office 
Clerks  Union,  No.  1,  relative  to  substitute  clerks  and  the 
Kendall  44 -hour  week  law;  to  the  Committee  on  the  Post 
OfBce  and  Post  Roads. 

967.  By  Mr.  BOYLAN:  Petition  of  P.  K.  Rhines.  of  New 
York,  advocating  tax  on  capital  gains;  to  the  Committee  on 
Wa3rs  and  Means. 

968.  By  Mr.  CHINDBLOM:  Resolution  of  the  Evanston 
Woman's  Christian  Temperance  Union,  Evanston,  111.,  rep- 
resenting 508  peojrfe,  opposing  resubmission  of  the  eight- 
eenth amendment  to  be  ratified  by  State  conventions  or  by 
State  legislatures;  to  the  Committee  on  the  Judiciary. 

969.  Also,  resolution  of  the  woman's  organization  of  the 
North  Shore  Baptist  Church,  erf  Chicago,  m.,  representing 
380  people,  opposing  resubmission  of  the  eighteenth  amend- 
ment to  be  ratified  by  State  conventions  or  by  State  legls- 
latiu-es;  to  the  Cranmlttee  on  the  Judiciary. 

970.  By  Mr.  CHRISTOPHERSON :  Petition  of  Woman's 
Christian  Temperance  Union  of  Sioux  Palls,  Avon,  Hurley, 
and  Mount  Vernon.  S.  Dak.,  against  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

971.  By  Mr.  CONDON  (by  request) :  Petition  of  C.  T,  Lakey 
and  several  other  citizens  of  Rhode  Island,  protesting  against 
the  repeal,  resubmission,  or  any  modification  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

972.  By  Mr.  CORNING:  Resolution  of  the  National  Guard 
AMoclation  of  the  State  of  New  York,  favoring  the  erection 
of  a  memorial  to  the  World  War  National  Guard  of  the 
United  States  at  Washington,  D.  C^  or  in  any  other  place 
In  the  United  States;  to  the  Committee  on  the  Library. 

973.  By  Mr.  CROWTHER:  Petition  of  members  of  Pulton 
and  McNitgomery  Counties,  District  Lodge  of  the  Interna- 
tional Order  of  Good  Templars,  State  of  New  York,  request- 
ing support  of  the  prohibition  law  and  its  enforcement  and 
opposing  resubmission  to  the  States  or  repeal;  to  the  Com- 
mittee on  the  Judiciary. 

974.  By  Mr.  EATON  of  Colorado:  Resolution  by  the  Colo- 
rado State  League  of  Building.  Loan,  and  Savings  Associa- 
tions (Inc.) ,  declaring  it  to  be  just  and  necessary  that  build- 
ing and  loan  associations  be  exempted  from  the  effect  of 
section  5219  of  the  Revised  Statutes  of  the  United  States; 
to  the  Committee  on  Wanhing  and  Currency. 

975.  Also,  resolution  of  the  Colorado  State  League  of 
Building.  Loan,  and  Savings  Associations  (Inc.),  represent- 
ing 84.863  stockholders,  supporting  House  bill  7630;  to  the 
Committee  on  Banking  and  Currency. 

976.  Also,  resolution  of  the  Colorado  State  League  of 
Building.  Loan,  and  Savings  Associations  (Inc.) .  representing 
84,863  stockholders,  int>posing  an  amendment  in  bankruptcy 
act  covered  in  House  bill  374;  to  the  Committee  on  the 
Judiciary. 

977.  By  Mr.  ESTEP:  Petition  of  the  Allegheny  County 
committee,  Pennsylvania  Society,  Colonial  Dames  of  Amer- 
ica, lu-ging  passage  of  House  bin  4509.  to  exempt  Dumbarton 
House.  Washington.  D.  C.  from  taxation;  to  the  Committee 
on  the  IXstrict  of  Coliunbia. 

978.  Also,  petition  of  citizens  of  Allegheny  County,  Pa., 
protesting  agiOnst  any  repeal  of  the  eighteenth  amendment 
or  modificaticm  of  the  Vc^tead  Act;  to  the  Committee  on 
the  Judiciary. 


979^  By  Mi.  HOPE:  Petition  of  Etta  Asher  and  289  others 
of  HAviland.  Kans.,  favoring  prohibition  and  its  enforce- 
ment., and  protesting  against  modification,  resubmission,  or 
repeal  of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

980,  By  Mr.  KVALE:  Petition  of  Big  Stone  County 
Farmers  Union  of  Minnesota,  urging  enactment  of  Senate 
bill  1197;  to  the  Committee  on  Agriculture. 

981,  By  Mr.  LAMNECK:  Petition  of  A.  V.  Soderstrom, 
Orville  Rader,  and  C.  C.  Hanawalt.  of  Columbus,  Ohio,  peti- 
tioning Congress  to  enact  such  legislation  at  this  time  as  is 
necessary  to  curb  the  activities  of  the  growing  monopolistic 
organizations  commonly  known  as  the  chain-store  system; 
to  th«  Committee  on  Interstate  and  Foreign  Commerce. 

9821  By  Mr.  MEAD:  Petition  of  Erie  County  committee, 
American  Lejirion,  Department  of  New  York,  relating  to  Fed- 
eral iippropriations  for  the  National  Guard;  to  the  Com- 
mitted on  Appropriations. 

983i.  By  Ml.  PARKER  of  Georgia:  Petition  of  S.  E.  Bolton 
and  4^  other  citizens  of  Screven  County.  Ga.,  urging  Congress 
to  provide  pensions  for  the  relief  of  the  old  and  infirm  citi- 
zens of  the  United  States  who  are  unable  to  provide  for 
themselves,  and  who,  in  many  instances,  are  facing  starva- 
tion; to  the  Committee  on  Pensions. 

984.  By  Mr.  POLK:  Petition  signed  by  Alonzo  E.  Cloud, 
Leeshurg,  Ohio,  and  others,  opposing  any  measure  looking 
towaifd  modiflcation  or  resubmission  to  the  States  or  repeal- 
ing of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

985i.  By  Mr.  RICH:  Petition  of  citizens  of  Williamsport, 
Pa.,  protesting  against  the  proposed  tax  on  automobiles  and 
autoitobile  accessories;  to  the  Committee  on  Ways  and 
Means. 

98fl.  By  Mr.  RUDD:  Petition  of  Treasury  Post,  No.  45,  the 
Amertcan  Legion,  New  York  City,  opposing  any  salary  reduc- 
tion <^f  Federal  employees;  to  the  Committee  on  Appropria- 
tionsJ 

98Ti  Also,  petition  of  Bartley  Bros.  &  Hall  (Inc.) ,  New  York 
City,  favoring  the  passage  of  House  bill  6219.  for  the  relief 
of  the  Charles  P.  Shipley  Saddlery  &  Mercantile  Co.;  to  the 
Committee  on  War  Claims. 

98a.  Also,  petition  of  the  National  Guard  Association  of 
the  SItate  of  New  York,  favoring  the  erection  of  a  memorial 
to  the  World  War  National  Guard  of  the  United  States  at 
Washington.  D.  C;  to  the  Committee  on  the  Library. 

98a  By  Mr.  SNELL:  Petition  of  residents  of  Bru&hton  and 
Constable,  N.  Y.,  relative  to  the  prohibition  law  and  its 
enforcement;  to  the  Committee  on  the  Judiciary. 

99a  By  Mr.  SNOW:  Petition  of  T.  R.  York  and  many  other 
citizehs  of  Mars  Hill.  Me.,  requesting  the  enactment  of 
appropriate  legislation  to  place  highway  trucks  and  bus 
lines  Under  regulations:  to  the  Committee  on  Interstate  and 
Porei|;n  Commerce. 

99L  Also,  petition  of  E.  L.  Dean  and  other  citizens  of 
Greei|\'ille.  Me.,  requesting  the  enactment  of  appropriate 
legislntion  to  place  highway  trucks  and  bus  lines  under 
regulations;  to  the  Committee  on  Interstate  and  Foreign 
Comiherce. 

992|.  Also,  petition  of  A.  B.  Waddell  and  other  citizens  of 
Mapleton,  Me.,  requesting  the  enactment  of  appropriate  leg- 
islation to  place  highway  trucks  and  bus  lines  under  regula- 
tions} to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9931  By  Mr.  SWING:  Petition  of  Angeline  G.  Courtney  and 
other  residents  of  Orange.  Calif.,  supporting  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement:  to  the 
Committee  on  the  Judiciary. 

994i  By  Mr.  WHITLEY:  Petition  of  citizens  of  Rochester. 
N.  Y.,  urging  reduction  in  the  expenditures  of  the  Federal 
Government;  to  the  Committee  on  Appropriations. 

995^  By  Mr.  WOLFENDEN:  Petition  of  West  Chester 
Parm^'  Club,  West  Chester.  Pa.,  consisting  of  22  famihes, 
opposing  submiss-ion  or  change  in  prohibition  act;  to  the 
Comnuttee  on  the  Judiciary. 

9961  By  Mr.  WOLVERTON:  Petition  of  325  citizens  of 
Saleni,  N.  J.,  and  vicinity,  favoring  maintenance  and  en- 
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forcement  of  prohibition  law.  ai 
mi-s-sion  to  the  States;  to  the  Coi 

997.  By  Mr.  YATES:  Petition 
Swanzey,  L.  M.  Swanzey,  Ellen  R 
way,  Mrs.  C.  W.  McCuUoch.  Chai 
citizens  of  Freeport.  111.,  prote 
modification  of  the  eighteenth  a 
tee  on  the  Judiciary. 

998.  By  the  SPEAKER:  Petit; 
Girard  College  Alumni,  favori 
House  bill  199;  to  the  Commit 
Post  Roads.  ! 
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kJ  protesting  against  resub- 
nmittee  on  the  Judiciary, 
of  Clara  J.  Swanzey,  Mary 
.  Swanzey.  Ada  M.  A.  Blake - 
les  M.  McCulloch,  and  other 
;ting  against  the  repeal  or 
mendment;  to  the  Commit- 
on  of  Capital  City  Chapter, 
n.g  enactment  into  law  of 
tee  on  the  Post  Office  and 
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HOUSE  OF  REPRESENTATIVES 

Friday,  January  29,  1932 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James    Shera   Montgomery,   D. 
offered  the  following  prayer: 

Almighty  God,  the  pillars  of  Thy  throne  are  truth  and 
righteousness,  yet  Thou  art  as  pitying  as  a  father  and  as 
comforting  as  a  mother.  May  we  rest  in  the  Lord  and  wait 
patiently  for  Him.  In  our  busiest  hours  direct  us  and  in 
our  loneliness  give  us  good  cheer,  and  may  gratitude  be  the 
language  of  our  hearts  and  happiness  the  music  of  our  souls. 
Do  Tliou  ever  be  the  guide  and  the  guardian  of  our  comitry 
and  give  depth  and  power  to  the  fundamentals  of  our  Gov- 
ernment. In  this  hour.  O  Goc,  lead  the  way.  Give  com- 
fort to  any  heart  sitting  at  the  hearthstone  and  asking 
the  reason  of  an  empty  chai:-  and  to  any  who  may  be 
murmuring  in  the  shadows  of  grief.  Through  Christ. 
Amen. 

The  Journal  of  the  proceedinKS  of  yesterday  was  read  and 
approved. 

MESS.'^GE  FROM  THE  SENATE 

A  message  from  the  Senate  oy  Mr.  Craven,  its  principal 
clerk,  announced  that  the "  Srnate  had  passed,  with  an 
amendment,  in  which  the  concurrence  of  the  House  is  re- 
quested, a  joint  resolution  of  the  House  of  the  following 
title: 

H.J.  Res.  251.  Joint  resolution  making  an  appropriation 
for  expenses  of  participation  by  the  United  States  in  the 
general  disarmament  conference  at  Geneva.  Switzerland,  in 

1932. 

The  message  also  announced  that  the  Senate  had  passed, 
v.ith  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  biU  of  the  House  of  the  follov/ing  title: 

S.  355.  An  act  providing  for  the  participation  of  the 
United  States  in  A  Century  of  Progress  (the  Chicago  World's 
Fair  Centennial  Celebration)  tj  be  held  at  Chicago,  111.,  in 
1933,  authorizing  an  appropriation  therefor,  and  for  other 
purposes. 

PRAYERS  OF  THE  CHAP  ..MN  OF  THE  HOUSE 

Mr.  STEVENSON.  Mr.  Speiker,  I  ask  unanimous  con- 
sent that  Resolution  No.  105.  passed  on  January  13.  1932, 
providing  for  the  printing  of  :he  prayers  of  the  Chaplain 
of  this  House,  be  rescinded.  It  was  amended  so  as  to  put  it 
in  such  shape  that  it  could  not  be  carried  out.  I  have  a 
resolution  which  will  properly  lake  care  of  the  matter. 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  resolution  should 
be  reported,  and  then  the  gentleman  from  South  Carolina 
should  make  a  statement  in  regard  to  it. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  to  ask  the  gentleman  if  his  proper  request 
should  not  be  that  all  proceedings  whereby  that  resolution 
was  passed  be  vacated? 

Mr.  STEVENSON.  It  was  passed  by  unanimous  consent, 
and   I   am   merely   asking   unanimous   consent   that   it   be 

rescinded. 

The  SPEAKER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  that  the  proceedings  of  the  House 
whereby  Resolution  No.  105  v.-as  passed  be  vacated  ai>d  that 
the  resolution  lie  on  the  table.    Is  there  objection? 


Mr.  BLANTON.  Mr.  Speaker,  I  want  to  ask  the  gentle- 
man a  question,  under  a  reservation  of  objection,  and  I  shall 
not  object.  Is  provision  made  in  the  resolution  for  the  dis- 
tribution of  these  documents  through  the  folding  room? 

Mr.  STE\'ErJSON.  Mr.  Speaker,  I  will  ask  that  the  reso- 
lution which  I  propose  to  offer  as  a  substitute  be  read. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  resolution. 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 
House  Concurrent  Resolution  15 

Resoli^ed  by  the  House  of  Representatives  (the  Senate  con- 
curring). That  5.000  copies  of  the  prayers  offered  by  the  Rev. 
James  Shera  Montgomery,  Chaplain  of  the  House  of  Representa- 
tives, at  the  opening  of  the  dally  sessions  of  the  House  during  the 
Seventieth  and  Seventy-first  Congresses,  be  printed  and  bound 
for  the  use  of  the  House  of  Representatives. 

Mr.  STEVENSON.  Mr.  Speaker,  vmder  that  resolution 
these  documents  will  be  distributed  through  the  folding  room 
and  each  Member  will  receive  11  copies. 

Mr.  BLANTON.  Ought  not  that  to  be  in  the  resolution 
itself— to  be  distributed  through  the  folding  room? 

Mr.  STEVENSON.  The  clerk  of  the  Joint  Committee  on 
Printing,  who  drew  this  resolution,  says  not.  I  have  no  ob- 
jection to  its  being  in  the  resolution,  but  I  understand  that 
is  the  regular  course. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     Yes. 

Mr.  STAFFORD.  As  I  understood  the  reading  of  the  pro- 
posed substitute  it  provides  that  the  5,000  copies  to  be  ap- 
portioned to  the  House  of  Representatives  are  to  be  dis- 
tributed through  the  document  room. 

Mr.  STEVENSON.    No;  it  does  not. 

Mr.  BLANTON.  It  does  not  provide  anything  about  dis- 
tribution. But  since  they  are  to  be  distributed  through  the 
House  folding  room.  I  shall  not  object. 

Mr.  STEVENSON.  The  resolution  provides  that  these 
documents  shall  be  for  the  use  of  the  Members  of  the  House, 
and  that  carries  with  it  distribution  through  the  folding 
room. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  STEVENSON.    Mr.  Speaker,  I  offer  the  resolution. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  again  read  the  resolution. 
The  resolution  was  agreed  to. 

GENERAL     DISARMAMENT     CONFERENCE     AT     GENEVA.     SWITZERLAND 

Mr.  BYRNS.  Mr.  Speaker,  I  call  up  House  Joint  Resolu- 
tion 251,  making  an  appropriation  for  expenses  of  partici- 
pation by  the  United  States  in  the  general  disarmament 
conference  at  Geneva,  Switzerland,  1932,  with  a  Senate 
amendment. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  2,  line  13.  strike  out  "  8390.000.  to  remain  available  until 
June  30,  1933,"  and  insert  "  $300,000,  to  remain  available  until 
June  30.  1933." 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  concur 
in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Tennessee  moves 
that  the  House  concur  in  the  Senate  amendment. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.    Yes;  gladly. 

Mr.  SNELL.  I  notice  the  gentleman  from  Indi.ana  is  not 
present  on  the  floor.  Does  the  gentleman  know  his  position 
in  this  matter? 

Mr.  BYRNS.  I  could  not  say  that  I  know  his  position 
with  reference  to  this  particular  amendment.  I  know  liis 
general  attitude  on  the  subject  of  reductions.  I  spoke  to  the 
gentleman  from  New  York  about  this  a  moment  ago  and 
explained  the  matter  to  him.  I  have  been  endeavoring:  in  the 
last  10  minutes  to  find  the  gentleman  from  Indiana,  but  I 
1  have  not  been  able  to  do  so.   If  the  gentleman  or  anyone  else 
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thinks  I  should  postpone  this  until  I  can  talk  with  the  gen- 
tleman from  Indiana,  I  will  gladly  do  so. 

Mr.  SNELXi.  If  the  gentleman  knows  the  position  of  the 
gentleman  from  Indiana  generally  on  the  matter  it  will  be 
all  right,  so  far  as  I  am  concerned. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  LaGUARDIA.  I  want  to  say  to  the  gentleman  that  I 
quite  concur  with  him,  and  it  seems  to  me  we  had  better 
settle  this  now.  because  every  time  it  comes  before  us  there 
Is  $50,000  or  $100,000  lopped  off,  and  if  we  keep  on  postpon- 
ing it  they  will  have  to  swim  across. 

Mr.  BYRNS.    I  sjn  reminded  that  the  gentleman  from  In- 
diana made  a  speech  in  which  he  favored  a  lower  amount. 
'  Mr.  SNELL.    I  have  no  objection  to  its  consideration. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  COLE  of  Iowa.  Is  it  the  judgment  of  the  chairman 
of  the  Appropriations  Committee  that  this  will  be  a  sufficient 
amount  to  pay  the  expenses  of  our  participation  in  this 
conference? 

Mr.  BYRNS.  I  will  say  to  the  gentleman,  frankly,  I  think 
there  will  be  ample  money.  I  have  never  been  able  to  xin- 
derstand  just  why  it  will  be  necessary  for  this  commission 
to  s\t  eight  months  on  one  proposition.  I  asked  Mr.  Carr, 
who  came  before  the  committee  on  behalf  of  the  State  De- 
partment, whether  or  not  it  was  the  intention  of  the  com- 
mission to  take  up  the  subject  of  reparations  or  extension 
or  cancellation  of  the  debt,  and  he  said  positively  not;  that 
they  were  going  over  there  for  the  purpose  of  discussing  re- 
duction of  armament.  Unless  they  are  going  to  float  around 
the  Riviera  a  lot  this  smnmer  I  do  not  see  why  they  can 
not  get  through  their  business  in  three  or  four  months  and 
then  adjourn. 

Mr.  SNELL.  As  I  understand,  this  provides  enough  money 
to  pay  their  expenses  for  six  months? 

Mr.  BYRNS.  They  figured  that  $415,000  would  pay  the 
expenses  for  eight  months,  and  the  gentleman  can  see  how 
long  this  would  carry  them,  based  on  their  own  estimates. 

The  House  reduced  the  amount  to  $390,000  for  the  reason 
stated  the  other  day.  I  think  the  per  diem  is  entirely  too 
large,  and  I  believe  they  can  eet  through,  even  if  they  sit 
for  eight  months,  with  $300,000;  but  if  they  do  not  the 
State  Department  has  a  fund  of  $400,000  which  it  can  use 
in  any  way  it  pleases  in  matters  of  this  kind,  and  they  can 
supplement  it  to  a  certain  extent,  although  if  they  come 
back  next  year  and  ask  to  have  the  fund  reimbursed,  they 
will  understand  down  there,  of  course,  that  the  House  is 
going  to  make  a  thorough  inquiry  as  to  why  they  need  such 
reimbursement.  So  this  is  no  invitation  to  them  to  dip 
into  that  fxmd. 

Mr.  SNELL.  According  to  the  gentleman's  statement,  at 
the  highest  estimated  expense,  we  have  provided  enough 
money  for  the  commission  for  practically  six  months. 

Mr.  BYRNS.  It  would  seem  to  me  so,  based  on  the  figures 
I  have  just  given.  We  appropriated  $390,000  for  eight 
months,  and  there  is  $300,000  provided  under  the  Senate 
unendment. 

Mr.  COLE  of  Iowa.  The  estimated  cost  is  $55,000  a 
month? 

Mr.  BYRNS.    Yes;  practicaUy. 

Mr.  Speaker,  I  jrield  five  minutes  to  the  gentleman  from 
Maryland  [Mr.  LnrrHiccrM]. 

Mr.  LINTHICUM.  Mr.  Speaker,  I  want  to  say  to  the 
House  that  it  seems  to  me  this  is  cutting  the  fund  for  dis- 
armament very  low  indeed.  We  authorized  an  appropria- 
tion of  $450,000  and  I  then  wrote  to  the  Secretary  of  State 
and  told  him  that  the  House  thought  this  was  rather  too 
much  money  and  that  he  should  cut  it  down,  if  possible.  I 
got  a  letter  from  him  in  which  he  made  specific  statements 
and  cut  the  amount  from  $450,000  down  to  $415,000,  a  sav- 
ing of  $35,000  upon  the  authorisation,  copies  of  which  let- 
ters I  append  hereto. 

I  was  asked  on  the  floor  at  the  time  whether  I  consid- 
ered an  authorization  a  command  upon  the  Committee  on 
Appropriations  to  appropriate  the  amount  of  money  au- 
thorized.   I  said  that  according  to  the  statements  made 


when  that  committee  was  established  I  construed  it  as  au- 
thori|«d  and  directed.  I  said  that  the  Appropriations  Com- 
mittee had  not  always  done  this,  but  had  used  their  own 
discretion.  Then  the  Appropriations  Committee  cut  this 
auth()rization  from  $415,000.  the  amount  asked  by  the  State 
Department,  to  $390,000.  It  goes  to  the  Senate  and  the 
Senate  cuts  it  to  $300,000.  I  fear  when  our  delepates 
get  Over  there,  we  will  not  be  able  to  do  our  part  of  the 
work  feeling  that  we  have  to  finish  up  the  work  so  quickly 
without  sufficient  time  to  deliberate. 

Mr.  ABERNETHY.     Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Yes. 

Mn  ABERNETHY.  Does  not  the  gentleman  think  he  had 
better  take  this  before  it  comes  before  some  other  body? 

Mr,  LINTHICUM.  I  do  not  intend  taking  any  action  just 
now  which  would  involve  taking  any  chance.  I  do  want  to 
impress  upon  the  House  that  the  amount  now  is  very  low, 
and  t  want  to  ask  the  chairman  of  the  Committee  on  Ap- 
proptiations  if  it  is  found,  in  good  faith  and  by  calculations, 
that  the  amount  is  too  low,  whether  or  not  we  will  have  a 
chance  to  come  before  Congress  and  ask  for  something  addi- 
tional? 

Mr.  BYRNS.  I  may  say  to  the  gentleman  he  will  always 
have  that  chance,  but  I  want  to  remind  the  gentleman  that 
every  member  of  the  Committee  on  Appropriations  is  from 
Missouri  when  it  comes  to  showing  the  necessity  for  a  de- 
ficiency, and  the  gentleman  will  have  to  make  a  mighty  good 
shovdng. 

Mn  LINTHICUM.  If  we  take  it  upon  the  basis  that  the 
gentlemen  are  from  Missouri  and  we  can  show  you.  then 
there  would  he  a  chance,  would  there  not? 

Mn  BYRNS.     Certainly. 

Mr.  HOLADAY.  Speaking  just  as  one  memt)er  of  the  Ap- 
propriations Committee,  I  would  like  to  convey  to  the  gen- 
tleman, and  I  hope  he  will  convey  my  idea  to  the  State 
Department  and  to  the  delegation,  that  this  is  probably  all 
they  will  ever  receive;  and  if  they  come  back  the  committee 
■mil  iio  doubt  receive  them  and  give  the  careful  considera- 
tion that  the  chairman  has  mentioned,  but  as  far  as  I  am 
concerned,  I  think  that  careful  consideration  is  about  all 
that  they  will  receive. 

Mn  LINTHICUM.  That  will  depend  largely  on  what  takes 
placej  and  what  success  they  have  over  there.  As  far  as  this 
appropriation  is  concerned,  I  would  like  to  have  them  get 
throUgh  with  it  for  less,  but  as  far  as  the  calculation  is  con- 
cerned, they  have  estimated  it  at  $415,000. 

Mr,  Speaker,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  include  two  letters. 

Thp  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Th^re  was  no  objection. 

The  matter  referred  to  follows: 

Janttart  19,  1932. 
The  honorable  Secretary  of  St.^te. 

Washington,  D.  C. 

My  Dzak  Secsetart:  If  you  have  had  an  opportunity  to  read  the 
debate  in  the  House  of  Representatives  of  yesterday.  January  18, 
you  »ill  observe  that  much  criticism  was  advanced  by  those  oppos- 
ing tJle  appropriation  for  the  Disarmament  Conference  a.s  to  the 
araoupt  of  money  to  be  expended.  You  will  also  notice  that  on 
many'  instances  I  explained  to  the  House  committee  that  this 
authorization  was  stlU  subject  to  the  Appropriations  Committee, 
which  was  well  manned.  I  also  told  the  committee  of  the  saving 
of  tea.OOO  from  the  amounts  appropriated  for  the  London  Naval 
Conference,  and  I  said  that  the  gentlemen  composing  the  dele- 
gates bnd  personnel  were  persons  who  would  not  expend  any  more 
than  teas  necessary  for  the  proper  representation  of  our  Govern- 
ment 'commensurate  with  its  importance 

I  aib  stating  these  things  to  make  a  special  request  that  the 
State  pepartment  endeavor  to  hold  down  the  expense  of  this  con- 
ferendB  in  every  possible  way.  Not.  of  course,  to  be  niggardly  or 
to  rep^^aent  us  other  than  the  splendid  nation  that  we  are,  but  to 
see  if  we  can  not  save  a  consider.ible  part  of  this  appropriation. 
It  will  demon-strate  to  Congress  and  to  the  country-  that  we  all 
reallz^  the  Importance  of  economy,  and.  while  we  desire  to  do  what 
we  ca^  to  assist  other  nations  In  their  struggles  for  disarmament, 
yet  w^  do  so  as  economically  as  is  possible  under  the  conditions. 

I  art  writing  you  this  not  that  I  feel  you  will  not  do  so.  but  to 
expre!^  the  wi.shes  of  our  committee  and  the  sentiments  of  the 
Houseiof  Representatives  expres.<-ed  In  the  passage  of  the  resolution 
yesterday. 

Wltii  my  kind  regards,  and  wishing  the  Disarmament  Conference 
every  fcucess.  T  am. 

Very  sincerely  youra.  j,  chas.  Linthicum. 
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Department  of  State, 
V.^ashington,  January  21,  1932. 
The  Hon.  J.  Charies  LiNTiiicrrM, 

Chairman  Committee  on  Foreign  Affairs, 

House  of  Rcprcsentatii^'cs. 
My  Dear  Mr.  Linthicum:  In  reply  to  your  letter  of  January  19, 
1932,  I  take  much  pleasure  In  saying  that  it  will  be  the  policy  of 
this  department  to  observe  the  utmost  economy  In  the  expendi- 
ture of  any  appropriation  which  the  Congress  may  make  for  the 
expenses  of  the  disarmament  conference  £;t  Geneva.  The  estimate 
ol  expenditures  has  already  been  revised  on  the  basis  of  informa- 
tion received  .subsequent  to  the  discussion  of  the  authorizing 
rer-olution  in  the  House  of  Representatives,  and  the  Budget  which 
was  tran.smitted  by  the  President  to  the  Congress  yesterday  is  for 
$415,000  instead  of  the  $430,000  authorized. 

I  wish  to  take  this  occ:ii>ion  to  express  ray  thanks  to  you  and  to 
your  committee  for  your  action  In  connection  with  the  pa.ssagc  of 
the  resolution  authorizing  an  appropriation  for  the  disarmament 
conference. 

Very  sincerely  yoiirs, 

Henrt  L.  Stimson.       i 

Mr.  BYRNS.  Mr.  Speaker.  I  yield  five  minutes  to  the  gen- 
tleman from  Texas  [Mr.  BlantonI.  j 

Mr.   BLANTON.     Mr.   Speaker,   this   action   of   our   con-  j 
ferees  demonstrates  the  fact  that  when  a  Member  of  this 
House  knows  that  he  is  right,  a  determined  fight  will  bring 
results,  even  when  tremendous  odds  are  against  him  and  he 
temporarily  suffers  defeat. 

On  January  12.  1932,  as  shov/n  on  pages  1840  to  1844  of 
the  daily  Record,  I  called  attention  to  the  fact  that  the 
President  of  the  United  States  had  requested  Congress  to 
appropriate  $450,000  for  the  conference  at  Geneva. 

I  then  printed  the  full  statement  of  expenses  of  our  dele- 
gates last  year  to  the  Sixth  Pan  American  Child  Conference 
at  Lima,  Peru,  showing  that  the  expenses  of  our  10  dele- 
gates and  3  translators  for  this  entire  conference  cost 
only  $9,127  when  Dr.  J.  H.  Mason  Knox,  jr.,  was  there  from 
June  20  to  August  8,  1931. 

I  then  printed  the  full  statement  of  expenses  of  our 
seven  delegates  last  year  to  the  Sixth  International  Con- 
gress of  Military  Medicine  and  Pharmacy,  at  The  Hague, 
Netherlands,  the  entire  conference  costing  only  $6,700,  not- 
withstanding that  Col.  Ralph  A.  Fenton  was  there  from 
April  8  to  July  5,  1931,  and  Commander  William  S.  Bain- 
bridge  was  there  from  May  27  to  September  3,  1931,  and 
Maj.  Edgar  E.  Hume  was  in  Peru  from  April  30  to  October 
24,  1931. 

I  then  printed  the  full  statement  of  expenses  of  our  19 
representatives  last  year  attending  the  International  Tech- 
nical Consulting  Committee  on  Radio  Communication,  at 
Copenhagen,  Denmark,  and  the  total  cost  of  this  conference 
was  $13,796. 

I  then  printed  the  full  statement  of  expenses  of  our  17 
delegates  to  the  Fourth  World's  Poultry  Congress,  at  Lon- 
don, England,  last  year,  covering  dates  from  July  3  to  as 
late  as  October  16,  1931,  with  a  total  expense  of  $10,764. 

I  then  printed  the  full  statement  of  expenses  of  our 
12  representatives  to  the  International  Conference  on  the 
Limitation  of  Narcotic  Drugs,  last  year,  at  Geneva,  Switzer- 
land, with  dates  ranging  from  April  27  to  September  8,  1931, 
and  its  total  cost  was  $14,473. 

I  then  printed  the  full  statement  of  expenses  of  our  54 
representatives  la.st  year  to  the  International  Exposition  of 
Colonial  and  Overseas  Countries,  at  Paris.  France,  when  our 
commissioner  general,  Hon.  C.  Bascom  Slemp,  was  there 
from  August  29.  1930,  to  October  3,  1931,  and  our  commis- 
sioner. Hon.  Charles  H.  Burke,  was  there  from  August  29. 
1930,  to  October  30.  1931.  and  their  expenses  for  their  entire 
delegation  of  54  totaled  only  $23,190. 

I  then  printed  the  full  statement  of  the  expenses  of  our 
delegation  of  17  representatives  last  year  to  the  Twenty- 
sixth  Conference  of  the  Interparliamentary  Union,  and  it 
totaled  only  $11,267. 

And  I  called  attention  to  the  fact  that  with  only  five 
delegates,  besides  some  experts  from  the  State  Department, 
to  attend  this  pending  conference  at  Geneva,  the  proposed 
sum  of  $450,000  was  extravagant,  wasteful,  unreasonable,  and 
should  not  be  allowed,  but  that  only  a  reasonable  sum  should 
be  granted. 


If  they  accomplish  what  they  pro- 


On  January  18.  1932,  this  proposal  to  authorize  an  appro- 
priation of  $450,000  for  the  Geneva  conference  was  brought 
up  in  the  House  under  a  special  rule.  The  Senate  had 
already  passed  a  resolution  to  allow  the  full  $450,000.  Our 
House  Committee  on  Foreign  Affairs  had  voted  unanimously 
for  the  proposal  to  allow  the  full  $450,000.  Not  a  member 
of  the  Committee  on  Rules  opposed  the  proposition.  When 
an  attempt  was  made  to  have  the  Senate  resolution  substi- 
tuted for  that  of  the  House,  I  succeeded  in  arranging  for  20 
minutes  to  be  allowed  me  to  oppose  the  resolution. 

I  offered  an  amendment  to  reduce  the  amount  from 
$450,000  to  $200,000.  After  very  caustic  debate  my  amend- 
ment failed  by  a  vote  of  ayes  80,  noes  110.  The  gentleman 
from  Iowa  I  Mr.  Campbell]  then  offered  an  amendment  to 
reduce  the  authorization  to  $350,000.  It  failed  by  a  vote  of 
69  ayes  and  93  noes. 

I  then  moved  to  recommit  the  bill,  in  an  attempt  to  save 
$250,000,  and  succeeded  in  getting  the  yeas  and  nays  or- 
dered, and  on  a  record  vote  <p.  2197)  my  motion  to  reduce 
the  amount  from  $450,000  to  $200,000  failed  by  135  yeas  to 
200  nays. 

But  the  fight  did  not  end  there.  The  Committee  on  Ap- 
propriations allowed  only  $390,000,  reducing  the  amount  re- 
quested by  $60,000;  and  when  the  Senate  reflected,  and  real- 
ized that  this  sum  was  out  of  all  reason,  it  further  reduced 
it  to  $300,000,  and  our  chairman  of  the  Committee  on  Ap- 
propriations has  asked  the  House  to  approve  it.  which  is  a 
reduction  of  $150,000  below  the  sum  asked  for  by  President 
Hoover.  And  I  am  going  to  repeat  what  was  said  by  my 
good  friend  the  gentleman  from  Illinois  I  Mr.  Holaday]  that 
this  delegation  had  better  economize  and  not  come  back  for 
any  additional  amount,  as  this  conference  ought  not  to  cost 
over  $100,000. 

Mr.  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  FITZPATRICK. 
pose  to  accomplish 

Mr.  BLANTON.  Oh,  if  they  could  effect  world  peace  and 
force  all  nations  to  disarm.  I  would  vote  to  appropriate  every 
dollar  that  they  needed;  but  they  have  no  more  chance 
to  do  that  than  they  have  to  bring  about  the  millennium 
in  five  minutes.  They  could  not  do  it  under  the  conditions 
that  now  exist  in  Europe.  My  private  opinion  publicly  ex- 
pressed is  that  we  would  do  much  better  if  we  kept  them 
out  of  Europe  just  now.    [Applause.] 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate amendment. 

The  Senate  amendment  was  agreed  to. 

DEPARTMENT    OF    INTERIOR    APPROPRIATION    BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  the 
bill  H.  R.  8397,  the  Department  of  the  Interior  appropriation 
bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  V/hole  House  on  the  state  of  the  Union,  with  Mr. 
O'Connor  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill,  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Temple]. 

Mr.  TEMPLE.  Mr.  Chairman,  my  remarks  will  be  con- 
fined to  one  item  in  the  bill  under  consideration.  That 
item  is  the  appropriation  for  the  Geological  Survey  and  the 
paragraph  having  to  do  with  the  topographic  maps.  It 
reads  as  follows: 

For  topographic  surveys  In  various  portions  of  the  United  States, 
$306,000.  and  in  addition  thereto  $150,000  of  the  unexpended  bal- 
ance for  the  fiscal  year  1932  Is  continued  avaUable  for  the  same 
purpose  for  the  fiscal  year  1933,  of  which  amount  not  to  exceed 
$345,000  may  be  expended  for  personal  services  in  the  District  of 
Columbia:  Provided,  That  no  part  of  this  appropriation  shall  be 
expended    in    cooperation    with    States    or    municipalities    except 
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UDon  the  basis  of  th«  State  or  municipality  bearing  all  of  the 
expense  Incident  thereto  In  excess  of  such  an  amount  as  la  neces- 
sary for  the  Geological  Survey  to  perform  Its  share  of  standard 
topographic  surveys,  such  share  of  the  Geological  Survey  In  no 
case  exceeding  50  per  cent  of  the  cost  of  the  survey:  Provided 
further.  That  t25€.0OO  of  this  amount  shall  be  available  only  for 
such  cooperation  with  States  or  municipalities. 

I  Wish  first  to  call  attention  to  the  appropriation  of 
$150,000  of  the  unexpended  balance  for  the  fiscal  year 
1932.  In  the  hearings  an  explanation  is  given  for 
the  cut  made  by  the  committee  under  the  Budget  esti- 
mate. The  estimate  of  the  Bureau  of  the  Budget  of  the 
amount  needed  for  this  topographical  survey  for  the  fiscal 
year  1933  was  $616,000.  That  is  reduced  by  $250,000,  leaving 
an  appropriation  of  $366,000  in  the  bill.  In  the  report  of  the 
conunittee  the  statement  is  made  that  $150,000  of  this  cut  is 
made  possible  by  the  reappropriation  of  an  unexpended  bal- 
ance of  that  amount,  so  that  the  total  appropriation,  in- 
cluding the  supposed  unexpended  balance,  would  be  $516,000. 
or  $100,000  less  than  the  amount  recommended  by  the 
Bureau  of  the  Budget. 

When  the  committee  made  its  report,  or  when  the  hear- 
ings were  held  before  the  committee  on  January  5,  there 
seemed  to  be  a  prospect  that  there  would  be  $150,000  of  an 
unexpended  balance,  but  a  number  of  State  legislatures  have 
been  in  session  since  and  have  made  appropriations  for  the 
cooperation  w<nrk  between  the  Federal  Government  and  the 
States,  and  when  those  aw)ropriations  are  matched  out  of 
the  Federal  funds  the  unexpended  balance  will  not  be  $150.- 
000  but  (mly  $85,990.  So,  if  the  $150,000  of  the  unexpended 
balance  was  necessary  to  Justify  a  portion  of  the  cut,  the 
fact  that  the  unexpended  balance  had  been  reduced,  dimin- 
ishes the  justification  for  the  cut.  When  the  time  comes  and 
the  bill  is  read  under  the  5-minute  rule  for  amendment.  I 
shall  offer  an  amendment  to  cover  that  point. 

Mr.  TILSON.     Mr.  Chairman,  will  the  gentleman  yield? 
Bdr.  TEMPLE.    Yes. 

Mr.  TILSON.  How  much  was  recMnmended  by  the  Bu- 
reau of  the  Budget? 

Mr.  TEMPLE.  Six  hundred  and  sixteen  thousand  dollars. 
Mr.  TILSON.  How  much  is  reported  in  the  bill? 
Mr.  TEMPLE.  Five  hundred  and  sixteen  thousand  dollars, 
if  the  reappropriated  balance  should  amount  to  $150,000; 
but  without  that  the  appropriation  in  the  bill  is  only  $366.- 
000.  which  is  a  reduction  below  the  Budget  estimate  of 
$250,000. 

Mr.  TILSON.  So  the  cut  was  made  by  the  committee  and 
not  by  the  Bureau  of  the  Budget?  ' 

Mr.  TEMPLE.  That  is  correct.  For  thfc  present  fiscal 
year  the  awjropriation  is  $780,000.  and  the  Bureau  of  the 
Budget  recommended  only  $616,000  for  the  year  1933.  Dur- 
ing the  summer  I  asked  the  Greological  Survey,  and  particu- 
larly the  topographic  branch,  for  information  about  the  work 
that  has  been  going  on  and  about  the  needs  of  the  topo- 
graphic survey.  In  response  to  my  request,  I  have  a  good 
deal  of  information  that  I  shall  not  be  able  to  give  the 
House  in  the  10  minutes  at  my  disposal.  Some  of  it  I  shall 
include  under  the  permission  to  extend  my  remarks. 

The  older  Members  of  the  House  doubtless  will  remember 
that  in  1925  a  bill  was  passed  authorizing  the  President  of 
the  United  States  to  complete  the  topographical  survey  of  the 
whole  country  in  the  period  of  20  years. 

Appropriations  contemplated  when  that  act  was  passed 
have  not  been  made,  and  the  rate  of  survey  necessary  to 
complete  the  work  in  20  years  has  not  been  kspC  up.  When 
the  bill  was  passed  it  went  through  both  Houses  without  a 
dissenting  vote,  the  value  of  the  topographic  map  being 
generally  understood  by  the  Members.  Such  a  map  is  valu- 
able for  a  great  variety  of  purposes.  It  is  a  base  map  by 
which  many  kinds  of  engineering  work  can  be  planned  with- 
out further  survey,  with  a  great  saving  in  any  project  that 
requires  engineering  work  for  its  completion.  Any  munici- 
pality building  waterworks,  for  example,  may  have  its  engi- 
neer sit  down  in  his  office  and  with  a  properly  made  contour 
map  estimate  with  a  considerable  degree  of  accuracy  how 
much  land  the  city  will  have  to  buy  for  its  reservoir  for 
water  supply,  how  much  land  will  be  flooded  by  a  dam  10 


'  feet  high,  how  much  land  will  be  flooded  by  a  dam  20  feet 
:  high.  That  can  be  calculated  with  a  considerable  degree  of 
'  accuracy  from  a  topKJgraphic  map  if  the  map  exists,  and  the 
municipality  will  be  saved  a  great  portion  of  the  coot  of  a 
special  survey  for  that  purpose.  Mark  you,  also,  if  the 
municipality  has  to  make  a  special  survey  for  that  particu- 
lar pitrpose,  that  survey  is  of  no  use  to  anybody  else,  and  any 
other  outfit  that  wants  engineering  work  in  the  same  district 
must  !make  its  own  topographic  survey.  While  I  was  work- 
ing oh  the  bill  of  1925  I  received  a  letter  from  an  engineer 
who  l)iad  to  do  with  the  construction  of  one  of  the  railroads 
of  th^  country.  A  survey  had  been  made  by  the  railroad  of  a 
district  through  which  the  road  was  to  pass,  for  which  no 
topographic  maps  existed.  After  the  route  of  the  road  had 
been  fixed  according  to  their  plan  two  advance  sheets  of  a 
topographic  map  covering  a  portion  of  that  route  were 
issued.  The  advance  sheets  came  into  the  hands  of  the 
engineer,  and  with  those  sheets  he  sat  douTi  in  his  office  and 
found  a  new  route  that  would  cut  out  a  tunnel,  reduce 
cur\'e$,  so  that  the  cost  of  construction  for  only  28  or  30 
miles  of  road  was  diminished  by  about  $180,000.  The  maps 
had  dost  the  Ckjvemment  something  like  about  $10,000,  and 
for  o4e  project  they  had  saved  $180,000.  and  they  were  avail- 
able for  any  other  project  in  the  future.  A  great  saving 
might  be  made  on  every  item  of  work  done  in  later  times  by 
havlrug  this  map  ready  to  save  the  engineering  corps  that 
work., 

Mr,  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  TEMPLE.     Yes. 

Mr,  COLE  of  Iowa.  Has  any  consideration  been  given  to 
the  cpnsolidation  of  the  map-making  agencies  on  the  part 
of  th^  Government? 

Mr,  TEMPLE.     Oh,  yes. 

Mri  COLE  of  Iowa.  As  I  understand  it,  there  are  many 
agencjies  making  maps  in  the  Government. 

Mr,  TEMPLE.  There  are  several  agencies.  There  is  now 
a  board  of  surveys  and  maps,  whose  function  is  to  coordinate 
as  far  as  possible  the  work  of  those  map-maiiing  agencies, 
but  lam  of  the  opinion  that  a  very  great  savins^  could  be 
made  to  the  Government  if  there  was  a  real  consolidation  of 
these  agencies.  I  hope  it  will  be  done:  but.  of  course,  it  can 
not  be  done  in  an  appropriation  bill. 

Mr:  MAPES.     Mr.  Chairman,  Will  the  gentleman  yield? 

Mr^  TEMPLE.     Yes. 

Mr,  MAPES.  On  the  basis  of  the  progress  that  has  been 
made' since  the  passage  of  the  gentleman's  bill  m  1925,  and 
the  appropriations  that  have  been  made,  how  long  will  it 
take  |o  complete  the  survey  of  the  country? 

Mr,  TEMPLE.  I  have  no  accurate  e.stimate  as  to  that. 
but  ftom  a  general  knowledge  of  the  situation  which  I  have 
followed  with  some  care  for  several  years  I  should  say  prob- 
ably t5  or  80  years  instead  of  the  20  years  contemplated  in 
the  Isiw. 

I  sHiould  like  at  this  point  to  introduce  a  table  showing 
what  appropriations  had  been  made  by  the  States  when  the 
commlittee  held  its  hearings  on  January  5,  and  what  appro- 
priations by  States  have  become  available  since,  which  re- 
quire4  matching  out  of  that  unexpended  balance  available 
for  thiB  year  ending  June  30,  1932,  the  appropriation  for  this 
year  l)eing  $780,000. 

SumTTjftry   of  modifications   made   since   justifications   uere   trans- 
mitted on  December  7.  1931 


A  llorf  e.1 
Lnallcit 


US  «tafecl  in  justiRcations. 

s^l 

in  1931' „ 


Tjtal. 


A<Mhk>>»  «infe  th*  .Uisfifipaf  jcds  were  transrritted- 
Tenlifssee 


New 


Lou.  suna 


^  ork,  pablic  works . 


1902  aJlotments 


Fe<leral 


$3fi1..'5r9.52 
179.  <S0.  48 

:;oouQO 


state 


$401,333.06 


543.000.00 


.■oaoo 

1,000.00 
15,  000.  00 
3O,0UO.0O 


500.00 

1.(1X1.110 

n.  ooo.  00 

30,  ilUO.  00 


1932 
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Summary  of  modif.cations   made  since  justifications  were  trans- 
mitted' on    December    7.    1931 — Continued 


1932  aUotir.ents 

Federal 

Stale 

Aildifinns  since  the  justifications  we.**  transmitted — 
Continued. 
New  Jeisev        ... I 

$;'i,ooo.oo 

2.000.00 

$15.,  000.  no 

Oregon         

2,  000.  00 

Total     

C3,  rfio.  00 

6,000.00 

e?.  rflo.  00 

rJccreases'  .\labami)                                      . 

6.000.00 

Net  chacpe 

+57.  rao.  00 

+57.  500.  00 

T^pvi<!*Hl  flliotrnerl^                                        

I  418.00;.  52 

i  122.W0.4S 

2,000.00 

457,  333.  Ofi 

K*»«rTv^  in  lt'32 



Total                                            - 

643, 000.  00 

1  Of  ihe  revised  allotted  total  of  f4!S,0O9  .W  t^ere  will  he  withheld  and  lapse  $47,000 
(an  estimate  of  the  cost  'if  er.Kravicg  an<l  i  rir.ting  provision  in  the  ar)r)ropriatioa  act 
for  r.-32).  This  sum,  R<:(1ed  to  the  p.':t.n)ate<l  unallotted  lalanco  of  JSo,!<{0.^5,  will 
make  n  total  of  $i:V2,9<0.4S  availalle  for  reai>propriation  and  is  less  than  the  f  150,000 
rtapprof.'riatetl  in  H.  U.  S.3'.'7. 

» In  addition,  there  are  Hllotments  aprrotimafing  $37,000 pendinR  in  Tc'ias.  Minne- 
sota, and  Michig.in  that  miv  further  reduce  the  present  unallotlod  balonco  of$!22,- 
ii'.O  4.S  to  $>t5,'J'.0,4^  on  June  30,  l'.'.i2,  ns  comiared  with  $li2,0C0  estimated  in  the  jasti- 
f.cations  tran.^rnitte'!  on  IUt.  7,  V':i\. 

The  appropriations  for  the  present  year  will  be  much 
more  nearly  exhausted  at  the  end  of  this  fiscal  year  and 
more  appropriations  from  States  may  come  in.  Now,-  it 
seems  probable  that  the  unexpended  balance  would  not  be 
more  than  $85,000.  Let  me  tell  you  this:  A  shortage  of 
$85,000  in  the  appropriations  of  the  States  makes  unexpend- 
able  an  additional  $85,000  of  the  Federal  appropriations. 
So  that  the  loss  runs  to  about  $170,000.  which  the  survey 
expected  to  have  for  the  prosecution  of  its  work,  but  does 
not  have.  What  is  the  result?  The  furloughmg  of  trained 
engineers. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  five  additional 
minutes  to  the  gentleman  from  Pennsylvania. 

Mr.  TEMPLE.  There  are  normally  221  field  engineers. 
A  considerable  number  of  them  have  been  furloughcd 
already.  Enough  more  are  really  on  a  list  to  be  furlou^hed 
before  the  end  of  the  year  to  bring  the  total  number  up 
to  87.  Those  are  men  who  have  been  trained  at  the  ex- 
pen-se  of  the  Government. 

The  personnel  composing  the  topographic  force  of  the 
Geological  Survey  is  recruited  from  engineering  graduates 
of  technical  colleges,  and  even  after  graduation  require 
.•^^peciai  training  in  the  highly  specialized  art  of  topographic 
map  making.  It  has  been  estimated  that  to  train  each  of 
these  young  engineers  to  a  point  where  he  becomes  pro- 
ductive requires  an  expenditure  on  the  part  of  the  Govern- 
ment of  approximately  $10,000.  To  furlough  87  .men  whose 
education  has  cost  the  Government  $10,000  each  docs  not 
seem  to  be  economy. 

The  Geological  Survey  is  an  organization  more  than  50 
years  old,  and  when  establi.shtd  in  1879  one  of  its  functions 
w-as  to  furnish  topographic  maps  for  Geological  Survey  in- 
vestigations. This  organisation  has  gradually  gro'vn  until 
It  is  one  of  the  most  important  teehnical  organizations  of 
the  Federal  Government,  and  its  major  activity  is  the  mak- 
ing of  standard  topographic  maps.  The  maps  made  by  this 
organization  are  recognize  i  throughout  the  world  as  the 
highest  example  of  topogra])hic  maps.  The  engineering  pro-^ 
fession  throughout  the  United  States  relies  on  them  entirely' 
as  a  basis  in  "all  their  investigations  which  have  to  do  with 
the  development  of  the  nalural  resources  of  the  country. 

The  personnel,  as  I  said,  is  recruited  from  the  engineering 
graduates  of  the  tcehnica]  colleges  and  are  traiiied,  after 
they  go  into  the  ser.ice,  in  this  special  line  of  work. 

Topographic  mapping  hf.s  always  been  con.'i^idered  a  Gov- 
ernment function.  It  is  so  considered  by  the  governments 
of  the  world,  and  was  so  considered  in  the  United  Slates 
formerly;  that  is,  a  Federal  function.  There  is  no  law  that 
requires  coooeration  on  thi  part  of  the  States.  There  is  no 
law  that  forbids  appropriat  ion  by  the  Congress  of  the  United 
States  for  the  whole  work  without  any  cooperation  from  the 


States.  The  custom  has  grown  up.  however,  of  requiring 
cooperation.  There  was  not  any  law  justil.ving  this  appro- 
priation at  all  or  authorizing  it  until  the  bill  v.-as  passed  in 
1925,  which  I  had  the  honor  to  introduce,  and  which  I  spoke 
of  a  little  while  ago  as  passing  without  a  di.ssonting  voice 
in  either  House.  Since  that  time  the  appropriation  has  been 
authorized  and  is  not  subject  to  a  point  of  order. 

Several  of  the  States  that  had  previou.>ly  been  appropri- 
ating somev;hat  generously  have  not  been  appropriating 
lately.  Most  of  the  work  done  in  the  past  has  been  in  the 
prosperous  States  that  have  been  able  hitherto  to  make  ap- 
propriations. The  result  of  that  policy  of  cooperation  is  that 
in  New  York— I  would  Ukc  the  men  from  the  North,  the 
West,  and  the  South  to  listen  to  this — the  more  prosperous 
States,  such  as  New  York.  Pennsylvania,  Michigan.  Illinois. 
Ohio.  Maine,  New  Ham.pshire.  and  others,  have  taken  ad- 
vantage of  that  pohcy  and  ha-,-e  had  funds  expended  con- 
tinually within  their  borders,  whereas  such  States  as  Florida. 
Louisiana,  Mississippi.  Georgia,  North  Carolina,  South  Caro- 
lina, Kansas,  Nebraska.  Minnesota,  and  many  others,  not 
being  able  to  advance  their  share  for  the  cooperation  work, 
have  been  unable  to  obtain  mapping  within  their  borders 
and  have  been  entirely  neglected  for  the  last  20  years. 

The  topographic  branch  of  the  Geological  Survey  has  a 
technical  force  of  221  men  employed  in  making  field  surveys 
throughout  the  United  States.  This  organization  has  a  won- 
derful record.  For  miUtary  purposes  topographic  maps  are 
indispensable,  and  in  time  of  war  the  Army  relies  almost 
entirely  on  the  personnel  of  the  Geological  Survey  as  a 
source  of  supply  for  trained  personnel  for  its  map  making. 
During  the  V/orld  War  the  survey  furnished  113  ofllcers, 
ranging  from  lieutenant  colonel  down  to  second  heutenant. 
Sixty-six  of  these  served  in  France,  the  remaining  ofHcers 
being  retained  in  the  United  States  on  military  duty.  Of 
the  officers  that  went  to  France  10  received  citations  from 
General  Pershing.  7  were  decorated  by  the  Repubhc  of 
France,  3  received  the  order  of  the  croix  de  guerre  and 
4  the  order  of  palms  from  the  French  Academy.  Of  the 
present  force  of  221  engineers,  91  have  a  record  of  war 
service,  including  13  wounded  veterans  who  have  received 
rehabilitation  training  at  the  expense  of  the  Government. 
In  connection  with  the  military  service  of  these  engineers  I 
think  the  Members  of  the  House  will  be  interested  in  a  let- 
ter from  General  Pershing  to  the  commanding  officer  of  the 
Twenty-ninth  Engineers,  in  which  General  Pershing  says: 

That  our  ir.ap  .supply  was  entirely  adequate  l.'^  due  to  the  efTorts 
of  the  officers  and  m"cn  of  the  Twenty-ninth  Engineers,  at  c^i'ieial 
headquarters,  at  the  base  printing  plant,  and  with  the  arinlea. 
corps.*  and  divisions. 

A  letter  also  from  General  Bourgeois,  Director  General 
du  Service  Geographique  de  I'Armee  Francais.  contains  the 
following  sentence.    The  letter  is  dated  June  29,  1918. 

I  h.ive  Just  examined  the  topographical  rheets  made  by  the 
American  toDographlcal  brigade  in  the  vicinity  of  Brpteuil.  These 
are  of  excellent  accuracy  and  besides  were  made  v.ith  a  rapidity 
which  testifies  to  the  technical  skill  of  the  personnel. 

Now,  in  addition  to  calling  attention  to  the  deficit  which 
will  occur  because  the  unexpended  balance  was  overesti- 
mated, an  overestimate  which  the  committee  is  not  responsi- 
ble for  but  which  was  based  on  all  the  information  it  had 
on  the  5th  of  January,  when  the  hearings  were  held.  and. 
in  addition  to  attempting  to  correct  that  matter  I  wish 
also  to  provide  in  the  amendment  that  I  expect  to  offer, 
when  the  bill  is  read  under  the  5-minute  rule,  for  some 
surveys  in  the  States  where  there  are  unsurveyed  areas,  that 
will  not  depend  on  cooperation. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  I  yield  to  the  gentleman  from  Pennsyl- 
vania five  additional  minutes. 
I  Mr.  TEMPIiE.  In  a  good  many  Southern  States  there  has 
been  no  .such  survey.  Men  who  can  work  in  the  summer 
time  in  the  North  in  the  field  can  not  work  in  the  field  in 
the  cold  climate  in  the  wintertime,  but  if  we  allow  them  to 
work  in  the  Southern  States  in  the  winter,  when  the  weather 
would  permit,  it  would  have  two  advantages.  Under  present 
conditions  we  bring  thase  high-priced  field  men  into  Wash- 
ington and  keep  them  here  during  the  winter,  woiking  up 
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their  notes,  which  Is  work  that  can  be  done  by  others  not  so 
skilled  and  who  do  not  receive  such  high  salaries.  If  we 
should  allow  them  to  work  in  the  warmer  States  In  the 
wintertime,  we  could  keep  the  high-priced  men  on  high- 
priced  work,  and  their  notes  would  be  worked  up  with  a  very 
little  sui)er\^lon  from  them,  by  draftsmen  and  others  In  the 
District  of  Columbia. 

The  amendment  that  I  Intend  to  offer  will  not  only  save  to 
the  Oo\'emment  these  highly  trained  men  but  will  give  them 
work  that  other  men  can  not  do.  A  number  of  the  men  that 
have  not  been  furloughed  are  employed  as  rodmen.  merely 
that  they  may  have  some  income  in  this  time  of  depression. 
We  did  not  want  to  lose  those  men.  We  do  not  want  to 
disrupt  the  organization.  I  am  placing  In  the  Ricord  two 
tables.  One  of  them,  relating  to  the  supposed  unexpended 
balance  of  the  appropriation  for  the  present  year,  has  al- 
ready been  explained.  The  second,  relating  to  the  amount 
carried  in  the  pending  bill  for  cooperation  with  the  States, 
is  presented  here. 

state  cooperation  for  fl$cal  year  1933,  aa  of  January  27,  1932 


8Ut«(  that  b«r«  appioprlAtad,  1933: 

I'aliJornii- 

Illinois 

Maine .. . .. 

Ill  ich4»n ... - — 

M  iwouri . 

New  Uampahira... ...... 

I'eniis)  Iviini* 

Venn  out 


ToUl. 


8t*t«s  and  monicipalitira  thnt  hav«  appropriations  pending 
but  vn»ctiraUv  a53tiT»<l. 

("aitfomia,  Los  AnfeJw  Cnunty 

Calixiniia,  San  Mateo  t'ounty 

New  York — 

Ordwa 

Loimiana . 

Virginia . 

Tens 


Total. 


Federal 


tio.noo 
80.000 
SO.  000 

as,  500 

40.000 

11500 

15,000 

5.000 


24'.t,  000 


State  and 
municipal 


$50,000 
jC.  000 
50.000 
28.500 

w.ooo 

12.500 

is.nno 

5.000 


249,  oaj 


24.000 
l\0O0 
15.000 
.1,000 
50.0'X) 
25.000 
13,000 


40,000 
15.000 
15.000 

8,  aw 

50.000 

2.";,  noi> 

13, 1.100 


147,000 


163.000 


Total   State  cooperation,    inchi'linit  appropriations 
already  madi-  and  others  peudinu . 


W6,000 


412.000 


Thus  a  total  of  $396,000  of  State  cooperation  may  reason- 
ably be  expected  to  be  offered  during  the  fiscal  year  1933. 
It  is  urged  that  the  $256,000  restricted  to  meet  cooperation 
with  the  Stat<»  and  municipalities  in  the  present  bill  be 
restored  to  $356,000  and  that  a  corresponding  restoration  be 
made  in  the  total  appropriation  to  the  Budget  flgiu-es  of 
$616,000.     [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  from  Texas  [Mr.  ThomasonJ.  [Ap- 
plause.] 

Mr.  THOMASON.  Mr.  Chairman,  I  desire  to  make  a  few 
observations  on  the  popular  and  much-discussed  question  of 
economy  in  Oovemment.  I  desire,  however,  especially  to 
direct  those  few  ronarks  to  the  proposal  by  the  War  Dei»rt- 
ment  to  abandon  certain  Army  posts  throughout  the  coun- 
try. I  hope  I  will  not  be  misunderstood  in  my  position 
about  this  matter,  because  I  am  in  hearty  sympathy  with 
the  proposal  by  the  War  Department,  not  only  to  practice 
economy  but  aiso  to  concentrate  our  soldiers  as  much  as 
possible,  and  especially  to  abolish  or  abandon  unnecessary 
•mall  Army  posts  In  the  interior  portion  of  the  country.  I 
do  take  issue,  however,  with  the  position  of  the  department 
at  this  particultu:  time  in  abandoning  the  posts  along  the 
Mexican  border.  I  say  that  first,  as  a  matter  of  policy  and 
aiso  as  a  matter  of  eoonoiuy. 

I  do  not  want  to  appear.  In  the  few  remarks  I  shall  make, 
as  being  In  any  wnie  critical  of  the  War  Department;  in 
fact,  I  entertain  a  very  warm  and  high  admiration  for  the 
dliit.ingn1shed  Secretary  of  War.  Those  of  ua  In  the  South- 
west know  Minethlng  about  the  itrugglei  of  his  boyhood  and 
hla  younf  manhood,  and  we  glory  In  hi*  lucoeu,  as  well  as 
btUeve  him  to  be  an  able  and  patrlotle  officer  of  the  Oov- 
amment.  It  to  alio  my  opinion  that  of  the  great  loldleri 
(blf  oouDtry  hai  produced  none  haa  a  natr  reoord  than 


Oen.  Douglas  MacArthur,  Chief  of  Staff.  I  am  happy  also 
to  enjoy  a  close  personal  acquaintance  with  the  Deputy 
Chief  of  Staff.  Gen.  George  Van  Horn  Moseley.  and  I  am 
in  heferty  accord.  I  repeat,  with  the  general  principles  an- 
nounced by  the  department  to  abandon  small  and  unneces- 
sary |)osts  in  the  interior, 

I  4m  certain  from  the  investigation  I  have  made  that 
therei  are  a  large  number  of  small  posts  in  the  interior  of 
t'  e  cpuntry  that  ought  to  be  abandoned  and  those  soldiers 
sent  to  other  camps  or  posts. 

I  believe,  however,  that  condition  does  not  exist  at  this 
particular  time  along  the  Mexican  border.  I  am  permitted 
by  my  ijood  friend  from  Massachusetts  LMr.  UnderhillI  to 
say  tiat  there  are  two  Army  posts  in  his  State  that  are  not 
needqd  and  ought  to  be  abandoned.  Likewise,  the  gentle- 
man from  New  York  (Mr.  Pitzpatrick]  says  he  has  a  post 
in  hl4  district  that  he  would  like  abandoned.  I  also  under- 
stand! there  are  other  camps  and  posts  throughout  the  coun- 
try where  the  Congressmen  from  those  districts  admit  that 
Army  posts  are  not  needed  and  that  there  is  no  economy  in 
retailing  them  at  this  time.  But  I  do  beheve  that  no  such 
condition  exists  along  the  Mexican  border.  In  my  remarks 
directed  to  the  matter  of  economy  may  I  refer  to  a  resoru- 
tlon  j>a;»ed  by  the  Senate  yesterday.  It  was  introduced  by 
the  jUrJor  Senator  from  Texas,  Senator  Connally.  The 
resolution  reads: 

Resalved,  That  the  Secretary  of  War  Is  requested  to  report  to  the 
Senat^  at  the  earliest  practicable  date  with  respect  to  each  of  the 
forts  i)r  military  posts  herein  specified  all  Information  available 
In  th^  rucords  of  the  War  Department  as  to  (1  >  the  amount  of 
land  (|wried  by  the  Government  at  such  fort  or  military  post;  (2) 
the  vajluo  of  all  property.  Including  buildings,  equipment,  and  Im- 
proveihents  situated  at  or  connected  with  such  fort  or  military 
post;  (3)  the  amounts  heretofore  appropriated  by  the  Congress  for 
the  p'4rcbase,  establishment,  equipment,  and  Improvement  of  such 
fort  oj'  military  post  and  all  appurtenances  connected  therewith; 
(4)  tye  number  of  buildings  and  structures  at  each  fort  or  mili- 
tary [lost;  (5)  the  number  of  troops  that  can  be  accommodated 
at  sued  fort  or  military  post;  and  (6)  the  number  of  troops  now 
quartered  at  such  fort  or  military  post;  f'ort  Brown.  Brownsville, 
Tex.;  Fort  Mcintosh,  Laredo.  Tex.;  Fort  Clark,  Brackettville,  Tex.; 
Fort  I>.  .\.  Russell,  Marfa,  Tex. 

I  \;fant  to  direct  my  remarks  specifically  to  Fort  D.  A. 
Russall,  at  Marfa,  which  happens  to  be  in  my  district,  and 
aboujj  ^hich  I  claim  to  be  more  or  less  familiar. 

It  3eems  to  me  that  if  there  is  any  place  in  the  country  in 
times  o:  peace  where  we  ought  to  have  soldiers,  it  is  along 
the  Mercican  border.  If  you  will  recall  some  of  the  corre- 
spondence that  passed  between  the  Kaiser  and  the  late 
President  Huerta  of  Mexico,  I  thinlc  it  is  safe  to  say  that  if 
we  w0r€!  ever  invaded  by  any  land  forces  it  would  be  along 
the  Me2:ican  border.  All  is  quiet  along  the  Canadian  border, 
and  if  soldiers  are  needed  at  any  place  in  this  coimtry  at  this 
particular  time  of  peace — which  I  hope  will  continue — it 
seem^  to  me  that  soldiers  are  needed  more  along  that  long 
stretdh  of  wild  border  country  than  in  any  other  part  of  our 
Natioti. 

It  ^ould  serve  no  good  purpose  here  to  recount  the  Colum- 
bus. H-  Mex.,  raid,  because  it  was  not  a  very  bright  spot  in 
our  national  history,  when  Pancho  Villa  invaded  that  peace- 
ful liitlo  town  and  killed  a  lot  of  American  citizens.  He  even 
stole  |so.me  of  the  horses  of  our  own  Army,  and  then  burned 
and  decked  the  town.  Neither  would  it  serve  any  good  pur- 
pose to  recount  General  Pershing's  expedition  into  Mexico  in 
a  wi<d  chase  after  that  noted  outlaw.  Neither  would  it 
serve  I  any  good  purpose  for  me  to  recount  that  on  Christmas 
Day.  1917.  near  this  very  town  of  Marfa.  at  what  is  com- 
monly known  in  that  country  as  the  Brite  ranch.  Mexican 
outlaws  came  across  and  killed  American  citizens  well  In 
the  interior  of  the  State  of  Texas. 

Pl«is<j  do  not  misunderstand  me  and  think  that  I  enter- 
tain anything  but  the  best  of  feeling  toward  the  Mexican 
peopile.  They  need  and  are  entitled  to  our  friendship  and 
coop«|ration;  but,  unfortunately,  they  have  had  a  lot  of 
outlalvi  and  bad  leaders  down  there.  We  have  had  some 
oune^ves  at  different  time*  in  our  history.  But  every  revo- 
lution that  has  been  had  in  Mexico  has  found  birth  and 
orlfiil  Along  the  States  in  the  northern  portion  of  that  Re- 
public and  near  the  Texas  and  New  Mexico  border,  and  the 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2939 


records  of  the  Federal  courts  in  my  own  city  of  El  Paso  will  ' 
show  that  perhaps  half  c-f  those  conspiracies  have  been 
hatched  on  American  soil. 

Mr.  JONES.    Will  my  colleague  yield? 

Mr.  THOMASON.    I  yield  to  my  colleague  from  Texas. 

Mr.  JONES.  Can  the  gentleman  give  us  approximately 
the  length  of  that  border?  i 

Mr.  THOMASON.    I  will  say  to  my  colleague  that  my  own 
district,  extending  from  El  Paso  to  below  Del  Rio,  is  more  i 
than  600  miles  long;  and  1  may  say  that  the  distinguished 
Speaker  of  this  House  and  1  represent  all  the  Mexican  border 
from  El  Paso  to  Brownsvilje,  which,  on  an  air  line,  is  more  j 
than  1.000  miles,  and  by  the  meandering  of  the  rivers  more  \ 
than  1.500  miles.     The  lav-abiding  Mexican  citizens  also  \ 
want  protection  along  this  border.    The  American  soldiers 
along  that  border  exert  a  fine  Influence  for  peace.    You  can 
go  from  El  Paso  to  Del  Rio.  near  the  eastern  end  of  my  i 
district,  probably  600  mile.*  away,  and  on  the  Mexican  side  I 
I  am  told  by  their  own  oftcials  that  there  are  only  65  sol- 
diers  in  the  town  of  OJinairo. 

Mr.  BLANTON.    Will  my  colleague  from  Texas  yield? 

Mr.  THOMASON.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  It  is  also  true,  is  it  not.  that  what  Is 
known  as  the  Big  Bend  country  is  right  below  this  new 
Fort  D.  A.  Russell? 

Mr.    THOMASON.    I    was    Just    about    to    say    to    my 

friend 

Mr.  BLANTON.  Andvl  want  to  call  my  colleague's  atten- 
tion also  to  the  fact  that  back  in  1917  and  1918.  when  I  rep- 
resented his  district,  the  Kl  Paso  country,  I  introduced  a 
bill  to  construct  a  Federal  highway,  or  border  highway, 
from  El  Paso  along  the  Rio  Grande  down  to  Brownsville, 
and  General  Bell,  who  wars  then  in  charge  of  our  military 
forces  at  El  Paso,  gave  his  hearty  approval  to  the  proposi- 
tion and  said  it  would  save  the  Government  millions  of  dol- 
lars ultimately:  and  my  succeeding  coUeague,  Mr.  Hudspeth, 
likewise  introduced  such  a  bill,  and  I  hope  my  friend  will  also 
introduce  that  bill,  and  I  hope  that  some  day  we  will  build 
such  a  border  highway  aloiig  the  Rio  Grande. 

Mr.  THOMASON.  Yes;  I  am  in  hearty  sympathy  with 
the  project,  and  when  finances  will  permit  expect  to  urge 
such  legislation. 

We  ought  to  encourage  friendly  relations  with  Mexico. 
My  official  connections  in  the  city  of  El  Paso  have  been  such 
during  the  last  few  years  that  I  have  come  in  close  contact 
with  those  people,  and  if  I  may  repeat  an  expression  I  have 
used  before,  a  people  who  love  flowers  and  music  and  chil- 
dren, as  they  do,  are  not  bad.  They  need  our  friendship 
and  cooperation,  but  this  border  needs  protection;  and  I 
undertake  to  say  that  at  this  particular  time,  with  Fort 
D.  A.  Russell  at  Marfa.  Tex.,  more  than  200  miles  from  El 
Paso,  and  more  than  400  miles  from  San  Antonio,  if  soldiers 
are  needed  at  any  place  in  this  particular  time  of  our  Nation's 
life,  they  are  needed  along  the  Mexican  border;  but  because 
my  time  is  so  brief  I  want  to  mention  specially  some  of  the 
history  of  that  post. 

After  the  Columbus  raid  in  1914,  when  American  citizens 
were  killed  and  our  own  Army's  horses  were  stolen,  and 
after  General  Pershing  went  into  Mexico,  the  War  Depart- 
ment, without  any  solicitat  ion  whatever  from  the  people  of 
that  community,  established  a  camp,  as  they  called  it.  Camp 
Marfa,  at  Marfa,  Tex.,  down  in  that  wild  Big  Bend  country, 
where  .so  many  of  these  revolutions  have  started,  and  so  they 
built  up  a  considerable  camp  there.  But  after  the  death  of 
Senator  Warren,  of  Wyoming,  in  order  to  honor  that  dis- 
tln^niished  man,  they  changed  the  name  of  Fort  D.  A.  Rus- 
sell at  Fort  Russell,  Wyo.,  to  Fort  Francis  E.  Warren,  and 
on  the  11th  day  of  December.  1921.  by  the  official  act  of  the 
War  Department  itself  thj-y  did  this,  and  I  read  from  the 
order : 

OCKCKA.   OltDER    NO.    30 

WAII    Dri-ARTMKNT, 

Waahington.  December  ll,  1920 
Cuma  Murfii  announced  a«  i  permanent  military  pout  and  doulg- 
nauil  n-s  Port  D  A  IKuiaeU  Under  the  provuion«  of  piiiHgr«ph 
ap  An  170  10,  th»  mllitttry  rMorvntlon  now  known  w  CMmp  Marfu, 
^f«rrtt.  Tex,  U  hereby  unnouncod  ft«  a  permftnent  mlUiwy  wmt. 
»nd  Will  on  mxtl  nfter  Janunr)  1.  IMU.  be  de«Hgtt»»t«i  m  I'urt  O  A. 


Russell.  In  honor  of  Brig.  Oen.  David  A.  Russell.  United  States 
Volunteers,  who  was  kUled  at  the  Battle  of  Winchester,  September 
19,  1864. 

In  this  connection  may  I  briefly  call  your  attention  to 
this,  because  I  said  I  was  approaching  this  subject  at  this 
particular  time  from  the  standpoint  of  economy.  Do  you 
know  what  the  Government  has  there  now?  The  United 
States  Government  at  Fort  D.  A.  Russell,  a  permanent  post. 
if  you  please,  made  so  voluntarily  by  the  War  Department, 
owns  in  fee  simple  title  434  Vb  acres  of  land.  They  have  at 
that  place  already  154  permanent  buildings  and  26  tempo- 
rary buildings  or  a  total  of  180  substantial  buildings.  I 
have  not  the  time  to  read  them,  but  they  have  oflBcers'  quar- 
ters, barracks,  married  and  enlisted  men's  quarters,  stables, 
garages,  mess  halls,  filling  stations,  blacksmith  shops,  sad- 
dle shops,  bakery,  laundry,  fire  station,  well  houses,  veteri- 
nary hospital,  hospitals  for  the  men,  and  I  would  like  to  go 
Into  detail  If  I  had  the  time;  but  the  United  States  Oov- 
emment to-day  has.  approximately.  I  undertake  to  say. 
$1,000,000  invested  In  this  post. 

Mr.  MAY.    Will  the  gentleman  from  Texas  yield? 

Mr.  THOMASON.    I  yield  to  my  colleague  from  Kentucky. 

Mr.  MAY.  I  would  like  to  ask  if  it  Is  not  a  fact  also  that 
the  removal  of  these  Army  posts  from  the  Mexican  border, 
thereby  subjecting  the  State  of  Texas  to  Invasion  from  what 
we  might  call  outlaws  from  Mexico,  would  have  a  decided 
effect  upon  the  value  of  property  around  there? 

Mr.  THOMASON.  Yes;  but  more  important  it  would 
create  a  feeling  of  uneasiness  in  the  mindii  of  our  ijeople. 

Mr.  MAY.  And  would  mean  decreased  revenue  to  the 
Government. 

Mr.  THOMASON.  Probably.  I  have  such  great  confi- 
dence in  our  War  Department  that  I  would  not  want  to  take 
issue  with  the  War  Department,  or  with  men  who  have  had 
an  experience  of  a  lifetime  in  our  military  affairs,  as  to 
where  our  soldiers  ought  to  be.  especially  if  war  is  threat- 
ened. The  Constitution  gives  to  the  President  and  to  the 
War  Department  the  right  to  locate  and  move  soldiers 
wherever  they  please,  if  it  is  for  the  good  of  the  service, 
but  I  contend  Congress  has  full  authority  about  appropria- 
tions and  what  use  and  disposition  shall  be  made  of  Govern- 
ment property. 

I  contend  that  this  post,  being  200  miles  from  El  Paso  and 
400  miles  from  San  Antonio,  should  not  be  abandoned  at 
this  time,  and  that  the  junking  of  probably  a  million  dollars' 
worth  of  property  is  not  justified  at  present,  when  we  are 
faced  with  the  worst  financial  crisis  in  all  our  history. 
More  than  500  men.  thirty-odd  officers,  over  500  horses  are 
to  be  moved  and  the  men  and  equipment  sent  to  Camp 
Knox,  Ky. 

I  do  not  wish  to  criticize  Camp  Knox.  I  understand  it  is 
an  old  cantonment,  a  small  camp,  and  when  it  comes  to 
taking  care  of  men  and  horses  that  they  propose  to  take 
away  from  Fort  D.  A.  Russell,  they  will  have  to  spend  a  few 
hundred  thousand  dollars  in  order  to  take  care  of  them  at 
Camp  Knox. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield  to  my  coUeairue. 

Mr.  BLANTON.  And  after  they  move  them  and  have 
junked  a  million  dollars'  worth  of  propcirty  at  Fort  D.  A. 
Russell,  if  in  years  to  come  there  is  any  menace  they  will 
ship  them  all  back  again,  and  it  will  cost  the  Government  a 
fabulous  sum  to  provide  a  new  plant. 

Mr.  THOMASON.  Yes;  and  if  the  country  ever  does  get 
into  v/ar  again,  the  same  thing  will  happen  that  happened 
before  the  World  War.  when  the  soldiers  and  the  National 
Guard  by  the  hundred  thousand  were  rushed  to  El  Paso 
and  San  Antonio  and  the  Mexican  border  in  order  to  train 
them  for  service. 

I  am  not  criticizing  the  department,  but  I  am  discussing 
what  I  regard  as  common  sense,  common  justice,  and 
common  economy. 

Mr.  BLANTON.    Will  the  gentleman  yield  again? 

Mr.  THOMASON.    I  yield. 

Mr.  BLANTON.  If  the  department  doeii  a  fool  thing,  why 
not  crlticliMJ  It?  I  am  a  free  lance,  willing  to  crltlcl»  the 
department  when  It  doei  a  fooUah  thins. 


■ 


2940 


CONGRESSIONAL  RECORD— HOUSE 


January  29 


Mr.  THOMAflOW.  Well.  I  admire  the  gentleman's  cour- 
age. I  do  contend  that  In  times  of  peace  these  officers  and 
men  are  needed  more  on  the  Mexican  border  than  anywhere 

In  addition  to  that  they  say  they  propose  to  sell  the  prop- 
erty; and  in  my  opinion  It  would  not  bring  $10,000  for 
kindling  wood.  If  anybody  had  the  money  to  buy  the  kindling 
wood,  and  I  know  of  no  such  person. 

Now,  I  want  to  make  this  observation:  The  Army  belongs 
to  the  United  SUtes.  The  Army  belongs  to  the  taxpayers 
of  this  country,  because  they  are  the  ones  that  support  It. 

They  issued  an  order  of  December  11.  1929.  which  order 
made  this  a  permanent  post;  and  the  people  of  Marfa.  a 
little  city  of  4.000.  in  good  faith,  saying  that  they  beUeved 
tn  their  own  Oovemment.  in  their  own  Uncle  Sam.  started 
to  lay  water  mains  and  sewer  extensions,  built  a  modem 
hotel,  paved  stieets.  and  made  other  creditable  public  im- 
provements. 

The  Government  should  act  in  good  faith  with  the  people 
of  that  community  before  they  undertake  to  abandon  val- 
uable property,  after  those  people  down  there  have  built 
public  buildings  and  paved  their  roads  and  streets  and  ex- 
tended their  water  mains  and  sewer  lines  and  all  that  sort 
of  thing.  I  am  in  sympathy  with  the  resolution  introduced 
yesterday  by  the  distinguished  junior  Senator  from  Texas. 
I  think  Congress  ought  to  know  about  this.  I  do  not  think 
It  is  in  the  intjrest  of  economy.  In  addition.  I  think  sol- 
diers should  tx;  along  that  Mexican  border  at  this  time. 
Mexieo  is  still  in  turmoil.  New  cabinet  members  and  officials 
are  appointed  nearly  every  week. 

Mr.  DIES.    Mr.  t^ialrman,  will  the  gentleman  yield? 

Mr.  TH0MA80N.    Yes. 

Mr.  DISS.  Although  my  district  is  about  1.200  miles  from 
that  of  the  gentleman,  the  people  of  my  district  believe  we 
ought  to  have  ample  protection  along  that  border  and  I  am 
In  hearty  sympathy  with  the  position  taken  by  the  gentle- 


Mr.  TBOMASON.  I  am  hopeful  of  the  result  of  the 
Geneva  conference  for  a  reduction  In  armaments.  I  hope 
It  will  bring  atx>ut  some  good  results.  At  least  It  will  be 
educational,  because  sooner  or  later  I  think  we  are  going 
to  reach  that  point  in  the  history  of  the  world  when  we  will 
work  out  some  plan  by  which  we  shall  enjoy  permanent 
peace,  but  that  is  certainly  not  in  the  immediate  future. 
Jjist  summer  I  had  occasion  to  stand  in  the  Hall  of  Mirrors 
at  the  Palace  of  VennJIles.  AH  in  our  party  had  placed  in 
their  hands  the  pen  that  signed  the  peace  treaty,  and  we 
were  shown  the  table  where  the  peace  treaty  was  signed.  In 
the  middle  was  the  seat  occupied  by  Clemenceau  and  at  his 
right  the  seat  of  Woodrow  Wilson.  In  that  great  place, 
famous  througliout  the  world,  I  must  say  something  welled 
up  in  my  heart  and  I  said.  "  Thank  God  for  Woodrow  Wilson 
and  his  passion  for  an  honorable  and  lasting  world  peace." 
[Applause.]  'We  shall  probably  wait  a  long  time  for  world 
peace,  and  in  tlie  meanwhile  I  believe  in  adequate  prepared- 
ness. I  think  this  Nation  ought  to  make  certain  until  that 
time  does  come  that  we  let  not  the  other  nations  of  the 
world  build  up  their  armaments  and  we  stand  idly  by.  It 
behooves  this  Nation  to  do  everything  in  its  power  to  see  to 
It  that  we  have  an  adequate  army  and  navy.  [Applause.] 
I  am  the  friend  of  the  Army.  I  hope  these  posts  will  not 
be  abandoned  without  due  consideration  for  economy  as 
well  as  protection  for  all  our  people,  and  especially  for  those 
living  along  1.000  miles  of  our  Mexican  border.    [Applause.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Maine  [Mr.  BexdtI. 

Mr.  BESDY.  Mr.  Chairman,  yesterday  there  was  intro- 
duced in  the  House  by  Members  from  various  sections  of  the 
country  vitally  concerned  bills  which  seek  the  protection  of 
American  industries  against  the  abnormal  competitive  con- 
ditions growing  out  of  the  depreciated  currencies  in  those 
nations  which  have  abandoned  the  gold  standard.  The  bills 
In  question  were  introduced  by  the  gentleman  from  Oregon 
[Mr.  Hawlxt]  and  by  each  of  the  members  of  the  Maine 
dtiegation,  and  by  certain  members  from  the  Northwest. 
Tlie  legislation  has  been  approved  unofficially  by  the  experts 


in  the  Bureau  of  Customs.  It  grew  out  of  this  situation. 
IndustirleB  throughout  the  Nation  are  facing  competition 
to-day  wilch  could  not  have  been  and  was  not  foreseen  when 
the  Srnoot-Hawloy  Tariff  Act  was  written.  Like  many  other 
pending  measures,  that  in  question  Is  of  an  emergency 
natun?  and  provides  that  It  shall  nut  be  r  ffertive  beyond 
December  31,  1933.  Of  course,  if  the  crisis  should  pass  prior 
to  that  time,  It  would  be  repealed  by  the  Congress  should  it 
now  be  enacted  into  law. 

It  so  happens  that  the  Industry  which  was  first  affected 
by  abno:-mal  foreign  competition  was  the  great  pulp  and 
paper  industry.  This  for  the  rea.son  that  in  this  Industry, 
existing  contracts  customarily  expire  in  the  fall  of  the  year. 
In  th«  ciise  of  a  limited  number  of  our  pulp  and  paper  mills, 
contraictJ  entered  into  expired  in  the  fall  of  1931.  To  these 
few  millli;,  attractive  contracts  were  offered  for  the  purchase 
of  foreign  pulp  at  unprecedentedly  low  prices  subsequent  to 
Septe^iber,  1931. 

I  mpks  this  prefatory  statement  so  that  the  gentlemen 
may  understand  why  it  is  I  confine  myself  to  a  brief  discus- 
sion of  tl.ie  pulp  and  paper  industry.  That  industry  presents 
an  infler listing  cross-section  study  of  American  industry  to- 
day. It  is  only  one  of  many  industries  similarly  situated  in 
the  abnormal  present-day  competitive  crisis. 

Thft  American  paper  and  pulp  industry  ranks  among  the 
10  greatest  industries  of  the  Nation.  There  is  invested  in 
this  industry  within  our  own  borders  a  billion  and  a  quarter 
of  dol)ai's,  roughly  speaking,  and  the  industry  directly  em- 
ploys in  round  numbers  140.000  people. 

In  my  own  State  of  Maine  there  is  invested  in  this  indus- 
try IliSO  000,000,  and  the  Industry  In  normal  times  directly 
emplccrs  upward  of  13,000  people.  Of  course,  this  does  not 
take  ihto  conslderation-f-and  can  not  from  the  necessities  of 
the  c4se— thousands  of  people  employed  in  wood  operations 
when  ithla  great  Industry  is  functioning  at  normal.  In  my 
own  $tate,  for  instance,  when  the  pulp  and  paper  industry 
is  fuiictloning  normally  there  are  employed  from  50,000  to 
100.000  I'armers,  small  wood-lot  owners,  and  larger  timber- 
land  0p<!rator8,  either  on  half  or  whole  time.  All  of  these 
people,  the  small  farmers  who  own  their  wood  lots  and  those 
who  hiave  capital  Invested  in  extensive  timber  holdings,  must 
rely  upon  a  healthy  pulp  and  paper  Industry  for  the  sale  of 
their  products.  When  this  pulp  and  paper  Industry 
languisl'ies  by  reason  of  unusual  competitive  conditions 
the  r^arket  is  flooded  with  cheap  foreign  pulp  and  the 
local  mills  are  unable  to  purchase  the  farmers'  spruce, 
hemldck,  or  other  wood  that  is  customarily  purchased  by  the 
pulp  $n(l  paper  industry. 

To-day  thousands  of  Maine  farmers,  owners  of  small  wood 
lots,  ire  unable  to  sell  a  stick  of  pulpwood  to  our  Maine 
mills. :  aTiIs  situation,  which  is  state-wide,  is  a  severe  blow 
to  th()se  farmers.  Deprived  of  work  in  the  woods,  there  is 
no  gajnlul  labor  to  which  they  may  turn  their  hands.  Thus 
it  will  be  seen  that  with  the  depressed  price  of  agricultural 
products  this  loss  of  their  pulpwood  market  is  the  last  straw. 
In  th0  northeastern  section  of  my  State,  where  the  price  of 
potat<>e5i  at  50  cents  a  barrel  barely  pays  for  the  cost  of 
hauling  them  to  the  station,  the  added  loss  of  their  pulpwood 
market  is  a  double  stroke  of  adversity.  Many  a  farmer  in 
Maln^  to-day  is  unable  to  pay  his  taxes  becau.se  he  can  not 
realize  a  dollar  from  the  pulp  mills  for  his  pulpwood. 

Mei>  with  hundreds  of  thousands  of  dollars  invested  in 
large  |tracts  of  standing  timber  find  their  extensive  proper- 
ties without  any  present  market  value  and  are  overwhelmed 
with  ta:c  burdens.  Indirectly  agriculture  itself  is  affected, 
becau^  large  amounts  of  money,  which  in  normal  times 
chan^je  liands  locally  through  the  pulp  and  paper  industry, 
no  longer  find  their  way  to  the  farmer  who  depends  upon  the 
sale  o^  his  farm  products  to  those  gainfully  employed  in  the 
manufacturing  Industrie.'^. 

A  painfully  interesting  situation  was  called  to  my  atten- 
tion r|BCi;ntly.  In  times  past  many  farmers  have  been  able 
to  sell  their  wood  to  the  general  storekeeper  in  exchange  for 
general  supplies.  To-day  this  convenient  metnod  of  barter 
is  impossible  because  these  general  storekeepers  can  find  no 
market  for  the  wood  which  they  have  already  bought  in 


1932 


CONGRESSIONAL  RECORD— HOUSE 


2911 


this  manner.  Some  of  our  great  pulp  mills.  In  order  that 
the  atorrkeepcrs  may  maintain  their  credit  and  continue  to 
supply  the  farmers  themstlves  on  credit,  are  carrying  these 
general  stores.  That  condition  obtains  more  generally.  I 
understand.  In  the  great  North we.-^t.  , 

Mr  LANKFORD  of  Georgia.    Will  the  gentleman  yield?      ' 
Mr.  BEEDY.    I  would  like  to  yield,  and  I  think  this  talk 

may  be  productive  of  discussion I 

Mr.  LANKFORD  of  GcDrgla.    I  just  wanted  to  ask  how  ^ 
long  it  takes  that  timber  to  reproduce  Itself  when  it  is  cut  , 

away?  1 

Mr.  BEEDY.    In  the  gentleman's  country  in  the  South 

they  can  produce  fuU  grown  pine  in  25  years.    In  my  State 

it  takes  nearer  50. 

Mr.  LANKFORD  of  Georgia.    We  can  grow  it  in  10  to  12 

years  so  It  can  be  worked  for  turpentine  purposes.    It  takes 

a  few  years  longer  for  it  to  become  large  enough  for  other 

u.ses.  I 

Mr.  BEEDY.    I  am  glad  the  gentleman  brought  up  that  , 
question,  because  this  pulp  industry  is  one  of  the  great  in- 
dustries of  the  new  South.    You  of  the  South  produce  sul- 
phate pulp  from  the  rapidly  growing  southern  pine. 

Your  people  are  faqed  with  a  demoralized  market,  due 
to  the  imports  of  this  sulphate  pulp  from  Sweden  at  a  price 
which  your  southern  people  can  not  meet. 

To  show  you  what  a  growing  industry  the  manufacture  of 
pulp  in  the  South  is  I  want  to  call  attention  to  the  fact  that 
in  1917  the  total  domestic  production  of  this  sulphate  pulp 
was  approximately  85,000  tons.  In  1930  it  had  reached  the 
astounding  total  of  952,000  tons,  an  increase  of  more  than 
1  100  per  cent.  Just  picture  the  growth  of  this  great  south- 
ern industry.  Of  that  total  of  952,000  tons,  700,000  tons 
were  made  in  the  South.  So  you  see  how  vitally  concerned 
the  South  of  this  Nation  is  In  the  situation  which  now  con- 
fronts us. 

To  continue.  I  want  to  show  you  how  the  United  States 
Is  vitally  affected  by  any  abnormal  conditions  doveloplng 
In  this  Industry  abroad.  I  call  your  attention  to  the  fact 
that  we  produce  annually  four  and  three-quarters  million 
tens  of  wood  pulp.  The  imports  of  wood  pulp  In  1930 
amounted  to  about  on«>  and  three-quarters  million  tons, 
while  in  the  same  year  we  Imported  newsprint  and  other 
paper  which  Is  the  cqul/alcnt  of  two  and  one-half  million 
tons  more  of  pulp.  It  Is,  therefore,  clear  that  this  great 
Industry  in  the  United  States  Is  largely  dependent  upon  for- 
eign pulp  and  paper  producing  countries.  Any  abnormal 
conditions  arising  there  are  Immediately  reflected  In  our 
own  wood  pulp  and  papjr  markets. 

What  happened  last  September  when  the  Scandinavian 
countries  went  off  the  gold  standard?  Here  Is  a  typical 
illustration:  The  cost  of  unbleached  sulphite  pulp  in  Maine 
wai,  approximately  $38  a  ton.  The  price  of  foreign  un- 
bleached sulphite  pulp  was  recently  quoted  at  $29  a  ton 
landed  at  the  Atlantic  .leaboard.  Last  September  this  for- 
eign pulp  was  $40  and  $42  a  ton.  So  with  a  cost  here 
of  $38  a  ton  as  against  the  foreign  cost  landed  at  the 
seaboard  of  $40  and  $4:i  a  ton  we  were  barely  able  to  hold 
our  own,  even  when  the  Scandinavian  countries  were  on 
a  gold  basis.  They  then  had  a  slight  advantage.  Imagine 
the  advantage  they  nov;  have  when,  with  their  depreciated 
currency,  they  can  malce  as  much  profit  on  a  ton  of  un- 
bleached sulphite  pulp  at  $29  as  they  formerly  made  at  $40. 
Bear  in  mind  also  that  transportation  charges  do  not 
operate  greatly  to  our  advantage. 

A  ton  of  Norv/egian  oi'  Swedish  pulp  can  be  shipped  across  i 
the    Atlantic    and    landed    at    Baltimore    for    $4.50,    and 
thereupon  can  be  shipped  by  rail  at  a  rate  of  approximately  ! 
$6  a  ton  from  the  seaboard  to  the  Middle  West.    Our  mills 
in  order  to  .shio  pulp  fr-om  the  seaboard  to  the  West  must 
pay  an  all-raiffrelght  rate  of  from  $8.50  to  $9  a  ton.    You 
will  thus  see  that  there  is  little  advantage  for  the  American  , 
pulp   industry   under   rormal  conditions   accruing   through 
freights.    Tliere  is  abou:  one  dollar  and  a  half  a  ton  on  these  | 
transportation  co.sts  to  our  advantage,  but  that  is  more  than 
offset    by    the    difference   between   the   cost    of    productiori 
abroad  and  in  the  Uni:ed  States.    Yet  I  say  under  normal 


condition.^,  while  the  Industry  presented  no  rosy  prospocta. 
It  was  holding  Its  own. 

I  have  Just  called  your  attention  to  a  drop  In  the  price  or 
forclp.n  unbleached  sulphite  pulp  since  September.  1931,  from 
$40  and  $42  a  ton  to  $29  a  to!i.  In  the  care  of  bleached 
sulphite  It  co.'its  from  $50  to  $55  to  produce  a  ton  in  my 
section  of  the  country.  Swedish  bleached  sulphite  to-day 
Is  delivered  on  the  Atlantic  seaboard  at  from  $38  to  $40  a 
ton  How  can  American  industry  survive  such  competition? 
In  the  hope  that  I  may  make  the  situation  entirely  clear, 
let  me  caU  attention  to  the  fact  at  this  point  that  there  are 
two  kinds  of  pulp  mills  in  this  country.  One  is  called  the 
self-contained  miU.  It  has  perchance  millions  of  doUars 
invested  in  timberlands.  It  has  his  overhead  to  carry  and 
its  heavy  investment  in  the  pulp  mill  where  It  makes  its  own 
pulp.  On  the  other  hand,  there  are  conversion  mills.  These 
conversion  mills  have  no  funds  tied  up  in  pulp-making  ma- 
chinery. They  have  no  money  invested  in  timberlands. 
They  buy  the  raw  product  and  convert  It  into  paper. 

When  these  Scandinavian  pulp-producing  countries  aban- 
doned the  gold  standard,  demoraUzation  of  the  pulp  and 
paoer  market  in  the  United  States  ensued. 

At  this  point  I  shall  insert  in  the  Record  a  chart  showing 
the  precipitate  decUne  in  prices  of  foreign  bleached  and 
1  unbleached  sulphite  pulp— which,  by  the  way,  are  of  prin- 
clpal  importance  in  international  competition— since  Janu- 
I  ary   1930,  and  particularly  since  September,  1931.    You  will 
i  note  by  the  chart  that  the  price  of  foreign  bleached  sulphite 
1  on  the  1st  of  January.  1930,  was  3.65  cents  a  pound,  or  $73 
per  short  ton.    By  January  1,  1931,  the  price  had  steadily 
,  declined  to  2.85  cents  per  pound,  or  $57  per  short   ton. 
Meanwhile  note  the  rapid  descent  forced  In  the  price  of 
domestic  bleached  sulphite,  as  indicated  by  the  heavy  black 
line      The  price  of  this  domestic   bleached  sulphite  had 
dropped  by  September.  1931.  to  $50  per  ton.    You  will  recol- 
lect that  this  Is  the  bare  cost  of  the  domestic  product.    But 
note  what  happens  to  the  price  of  foreign  bleached  sulphite 
between  September  1,  1031.  and  January  1.  1932.    In  three 
short  months  the  ominously  competitive  price  has  dropped 
from  $50  a  ton  to  $45.    Later  in  January  the  Atlantic  sea- 
board price  of  this  foreign  bleached  sulphite  was  quoted 
at  from  $38  to  $40  per  ton. 

In  the  case  of  foreign  unbleached  sulphite  note  the 
gradual  drop  In  price  from  $56  per  uhort  ton  January  1, 
1930  to  $40  per  short  ton  In  late  Auirust  of  1931.  During 
the  balance  of  1031  the  price  of  the  foreign  unbleached 
sulphite  dropped  to  $35  per  short  ton,  since  which  time  It 
has  fallen  to  $29  In  specific  cases.  These  quotations  on 
foreign  pulp  are  the  prices  at  the  Atlantic  seaboard. 

It  was  the  conversion  mills  which  were  best  adapted  to 
take  prompt  advantage  of  the  low  prices  of  foreign  pulp. 
This  type  of  mill  can  survive  the  dlSBcultles  of  this  present- 
day  situation.  But  they  do  so  only  to  the  great  detriment  of 
our  self-contained  pulp-producing  mills.  If  something  is 
not  done  at  once  to  save  the  situation,  all  these  self-con- 
tained mills  must  be  abandoned.  And  remember  it  is  the 
self-contained  mill  which  gives  employment  to  American 
labor  in  the  manufacture  of  pulp.  Shall  this  Congress  sit 
idly  by  while  an  unprecedented  depreciated  currency  situa- 
tion permits  a  ruinous  invasion  of  our  market  to  the  ulti- 
mate destruction  of  our  great  pulp  and  paper  Industry  and 
to  the  further  injury  of  American  labor  already  facing  ex- 
tremes of  unemployment?  There  can  be  but  one  answer  to 
this  question.    That  is  an  unqualified  American  "  No." 

Let  me  attempt  to  make  clearer  still  the  problem  which 
to-day  confronts  the  American  self-contained  mill.  And 
b"ar  in  mind  that  it  is  the  self-contained  mill  which  repre- 
sents by  far  the  major  investment  in  the  American  industry. 
It  takes  about  one  year  to  complete  a  lumbering  operation. 
In  other  words,  it  is  a  year  from  the  time  the  pulpwood  is 
cut  until  it  is  delivered  at  the  mill.  A  self-contained  mill, 
therefore,  must  anticipate  its  wood  reciulrements  one  year  in 
advance. '  In  addition,  these  mills  must  have  at  least  a  year's 
•supply  of  wood  on  hand  and  available  for  immediate  use. 
In  other  words,  they  must  carry  an  inventory  sufficient  to 
meet  their  requirements  at  all  times  for  12  months  in  ad- 
vance.   Clearly  the  wood  cost  of  such  a  mill  is  so  far  prede- 
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termined  that  It  becomes  extremely  difficult  to  alter  the 
cost  basis  of  manufacture  to  meet  changes  in  market  condi- 
tions even  in  nonnal  times.  Add  to  this  disadvantage  the 
further  extreme  handicap  of  a  change  in  pulp  values  by  as 
much  as  25  per  cent  within  the  period  of  a  few  brief  weeks, 
and  you  can  understand  how  desperate  is  the  sitxiation 
which  to-day  confronts  our  self-contained  pulp  and  paper 

mills. 

When  the  rapid  decline  In  prices  struck  this  country  late 
last  year  these  self-contained  pulp  and  paper  mills  were  not 
(mly  carrying  from  one  to  two  years  supply  of  pulpwood 
purchased  at  the  high  costs  of  domestic  wood,  but  many 
of  them  were  committed  under  high-price  contracts  extend- 
^Ing  over  another  year.  It  is  in  this  situation  that  both  in- 
Tested  capital  and  labor  dependent  for  emplosrment  upon  the 
success  of  the  industry  stand  appalled  in  the  face  of  pres- 
ent-day invasion  of  our  local  market  by  cheap  foreign  pulp. 


CONGRESSIONAL  RECORD-HOUSE 


January  29 


tions  on  their  own  lands  and  chance  further  possible  losses 
throuth  deterioration  of  yarded  pulpwood  by  temporarily 
resortlnij  to  foreign  pulp,  or  they  must  refuse  to  buy  any 
foreign  pulp  and  make  their  own  pulp  from  a  high-cost 
pulpTWDod  supply  now  in  the  mill  yards,  thus  necessitating 
heavy  losses. 

Meanwhile  it  is  the  aim  of  public-spirited  o^-ners  of  such 
mills  to  carry  on  to  the  limit  in  order  to  give  employment 
to  Anierican  labor.  To  this  end  they  have  nearly  reached 
the  Umit  of  their  endurance.  Protective  aid  must  be  given 
them  or  they  must  do  one  of  two  things:  They  must  close 
up  thei:-  plants  altogether  or  run  the  paper  end  of  their 
mills  on  cheap  foreign  pulp.  In  this  latter  event,  the  small 
wood-»lo':  owner,  as  well  as  the  heavy  investor  in  timberlands, 
to  sa5t  nothing  of  the  countless  thousands  who  have  for  years 
been  employed  in  pulp  mills  and  the  countless  other  thou- 
sands who  depend  either  partially  or  wholly  upon  lumber 
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*lify  attenti<si  was  called  only  a  few  days  since  to  the  case 
of  one  of  the  largest  pulp  mills  in  the  State  of  Maine,  which 
could  and  did  buy — and.  mind  you,  its  yard  was  filled 
with  highly  Inventoried  pulpwood— 200  tons  of  foreign 
M«M;hwl  sulphite  pulp.  This  purchase,  which  is  within  my 
own  kxMwkdge.  confirms  the  statement  I  have  made  that 
foreign  bleached  sulphite  was  quoted  late  in  January  at  from 
$33  to  $40  per  short  ton  at  the  Atlantic  seaboard.  The  pur- 
chase of  the  aoo  toQS  in  question  was  made  at  $42  per  ton 
delivered  at  the  mill  in  the  heart  of  Maine.  The  mill  in 
question,  in  its  decision  to  make  the  purchase  of  f  (»reign  pulp, 
found  itself  in  a  situation  common  to  many  self-contained 
mills.  Tbey  must  gamble  on  which  course  of  action  will 
Involve  the  least  loss,  najnely,  to  abandon  limiber  opera- 


operitions  for  a  livelihood,  are  wholly  without  hope  for  the 
future. 

[liere  the  gavel  fell.] 

Mt.  FRENCH.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mt  BEEDY.  I  shall  Insert  in  the  Record  at  this  point 
6om^  £;tatistics  furnished  me  by  the  Tariff  Commission. 
Thei^  statistics  were  checked  by  the  Tariff  Commission,  but 
werel  originally  secured  from  the  Department  of  Commerce. 
The  Iflgures  show  you,  notwithstanding  our  substantial  im- 
portation of  pulp  from  Canada,  that  Sweden  has  come  more 
proniinently  into  the  picture  of  late,  and  that  while  formerly 
Canada  was  our  chief  source  of  supply,  to-day  Sweden  is  in 
the  ijead. 
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The  bills  introduced  yesterday  provide  for  the  levying  of 
countervailing  duties  to  a  degree  sufficient  to  restore  the 
same  competitive  basis  with  respect  to  foreign  nations,  which 
obtained  in  normal  times.  The  proposed  legislation  would 
permit  the  levying  of  a  countervailing  duty  at  the  port  of 
entry  on  goods  now  on  the  dutiable  as  well  as  on  the  free 
list.  The  extent  of  countervailing  duties  permitted  would  be 
exactly  sufficient  to  match  the  drop  in  foreign  prices  which 
has  been  made  possible  through  the  depreciating  currency 
of  foreign  nations.  It  would  permit  the  levying  of  a  duty,  for 
instance,  on  wood  pulp.  Wood  pulp  is  now  on  the  free  list. 
When  the  Congress  was  studying  the  difference  between 
production  costs  abroad  and  at  home  in  1930.  there  was  evi- 
dence to  show  an  appreciable  advantage  enjoyed  by  the 
manufacturer  of  foreifni  pulp  over  the  manufacturer  of  do- 
mestic pulp.  However,  it  was  thought  that  the  advantage 
was  not  then  sufficient  to  justify  the  placing  of  wood  pulp 
on  the  protected  list.  To-day,  with  added  advantages  accru- 
ing to  Scandinavian  countries  from  their  depreciating  cur- 
rencies, advantages  ranging  from  20  per  cent  to  30  per  cent 
over  and  above  those  enjoyed  by  the  same  countries  in  1930. 
this  proposed  legislation  would  provide  for  the  levying  of 
countervailing  duties  sufficient  to  freeze  landing  prices  of 
foreign  competing  merchandise  in  this  country  as  of  Octo- 
ber 31,  1930. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  BEEDY.    Yes. 

Mr.  JOHNSON  of  V/ashington.  A  little  better  word  than 
duty  would  be  a  straii:ht-out  equali2ation. 

Mr.  BEEDY.     We  cull  it  a  countervailing  duty. 
Mr.  JOHNSON  of  Washington.    Tliat  is  exactly  what  it  is. 
Mr.  BEEDY.     A  balancing  duty. 

Mr.  JOHNSON  of  Washington.  To  make  the  situation  as 
it  was  before  the  cun-ency  of  the  other  countries  began  to 
depreciate. 

Mr.  BEEDY.     Exactly. 

Let  me  say  to  you  that  Prance  has  passed  a  similar  law 
to  protect  herself  against  competitive  advantages  arising 
from  depreciated  currencies  of  other  countries.  She  is  still 
on  the  gold  basis  and  faces  this  same  problem  which  we 
face.  Canada,  with  a  depreciated  currency,  which  I  believe 
now  approximates  orJy  17  per  cent— although  it  has  been 
20  per  cent — ^facing  Swedish  competition,  whose  currency 
has  depreciated  approximately  30  per  cent,  has  been  obliged 
to  pass  orders  in  council  to  protect  herself  and  restore  her 
former  competitive  status  quo. 

Nations  now  on  the  gold  basis  in  self-defense  must  take 
some  steps  to  protect  themselves  against  abnormal  competi- 
tive conditions  now  obtaining.  There  is  no  possibility  of  the 
situation  stabilizing  itself  as  long  as  so  many  countries  are 
off  the  gold  basis. 

Generally,  when  a  nation's  ciurency  starts  to  depreciate, 
there  comes  a  time  when  that  nation  is  forced  into  the  open 
market  to  purchase  supplies  and  raw  materials.  In  such 
an  event  if  the  nation  concerned  is  forced  into  the  markets 
of  gold -standard  countries  her  depreciated  currency  places 
her  at  a  great  disadviuitage.  She  must  then  pay  dearly  for 
her  supplies  and  raw  materials,  and  the  prices  of  her  own 
products  inevitably  rise.  As  we  say.  the  situation  rights 
itself.  Such  will  not  be  the  case  to-day.  Too  many  coun- 
tries are  off  the  gold  standard. 

The  Scandinavian  countries  are  self-contained  so  far  as 
the  manufacture  of  pulp  is  concerned  except  for  one  item. 
They  must  go  into  ttie  gold-standard  market  to  buy  sul- 
phur, and  there  they  must  pay  an  increased  price  for 
sulphur  with  their  depreciated  currency.  But  the  cost  of 
sulphur  constitutes  from  6  to  10  per  cent  only  of  the  cost 
of  pulp  production. 

Sweden  formerly  purchased  quantities  of  our  wheat,  bacon, 
and  other  of  our  foodstuffs.  She  is  no  longer  obUged  to  do 
so.  She  has  ceased  to  buy  here  and  now  goes  to  Australia 
for  her  wheat  and  foodstuffs.  There  she  takes  advantage 
of  the  situation  arising  out  of  the  depreciated  currency  of 
Australia.  Similarly,  many  of  the  countries  with  debased 
currencies  are  trading  with  each  other  and  thus  enjoying 
mutual  advantages  of  depreciated  currency.    In  the  light  of 
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this  situation  there  is  little  or  no  promise  of  stabilization 
I  unless  the  United  States  solves  the  problem  so  far  as  she 
is  concerned  and  by  a  system  of  countervailing  duties  rees- 
tablishes her  industries  and  returns  them  to  a  living  com- 
petitive basis. 
Mr.  SCHNEIDER.    Will  the  gentleman  yield? 
Mr.  BEEDY.     Yes. 

Mr.  SCHNEIDER.  The  pulp  and  paper  manufacturers 
during  the  making  of  the  last  tariff  bill  asked  for  a  tariff  on 
pulp,  and  had  this  situation  then  been  in  existence,  in  all 
probabUity.  we  would  have  granted  them  some  protection  in 
that  tariff  act;  is  not  that  true? 

Mr.  BEEDY.  That  is  a  very  fair  statement.  The  in- 
dustry then  suffered  from  foreign  competition  but  has  nearly 
held  her  own  in  the  face  of  great  difficulties.  To-day  those 
difficulties  have  increased  untU  they  are  insiumountable  in 
the  absence  of  legislation. 
Mr.  HORR.  Will  the  gentleman  yield? 
Mr.  BEEDY.     Yes. 

Mr.  HORR.  Getting  away  from  the  tariff  discussion,  as 
a  matter  of  fact,  in  normal  times  when  the  two  countries 
were  on  the  gold  standard,  we  could  beat  them  in  competi- 
tion.   Is  not  that  true? 

Mr.  BEEDY.    I  do  not  hesitate  to  say  we  could  not. 
Mr.  HORR.    But  we  could  meet  the  competition. 
Mr.  BEEDY.    We  were  able  to  meet  it  after  a  fashion. 
Mr.  HORR.    So.  really,  the  gentleman's  measure  is  based 
upon  the  differential  in  exchange;  is  not  that  true? 
Mr.  BEEDY.    That  is  all;  yes. 
Mr.  HORR.    And  it  is  not  a  tariff  measure. 
Mr.  BEEDY.    In  the  ordinary  sense  it  u  not. 
Mr.  Chairman,  I  repeat  that  I  have  referred  to  the  pulp 
and  paper  industry  because  it  was  the  first  to  suffer  from 
abnormal  conditions  now  obtaining.    It  only  illustrates  the 
situation    in   which    many    American    industries   now    find 
themselves.    I  trust  that  legislation  called  for  by  the  intro- 
duction of  bills  yesterday  providing  for  levies  of  coimter- 
vailing  duties  will  be  given  a  prompt  hearing  and  receive  a 
favorable  report  from  the  Committee  on  Ways  and  Means. 
I  trust  that  the  proposed  legislation  will  then  be  considered 
promptly  by  the  House.    I  do  not  doubt  that  in  its  consid- 
eration the  same  public-spirited  and  nonpartisan  attitude 
which  has  thus  far  characterized  this  session  of  Congress 
will  still  obtain.    Surely  this  Congress  will  meet  the  problem 
with  a  degree  of  wisdom  comparable  to  that  exhibited  by 
Canada,  France,  and  other  nations. 

We  hold  in  our  hands  not  only  the  futiu-e  existence  of 
many  great  industries  but  we  have  intrusted  to  our  care 
the  well-being  of  hundreds  of  tJiousands  of  laborers  who 
will  be  deprived  of  further  employment  unless  this  Con- 
gress rises  to  the  emergency  and  acts  with  wisdom  and 
dispatch. 

I  Here  the  gavel  fell.] 

Mr.  FRENCH.  Mr.  Chairman,  I  s^eld  five  minutes  to  the 
gentleman  from  Washington  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  have 
been  very  much  interested  in  the  statement  made  in  regard 
to  the  conditions  in  the  pulp  hidustry  of  the  United  States 
caused  by  the  competition  from  countries  which  have  gone 
off  the  gold  standard. 

It  affects  not  only  the  pulp  industry  in  Maine  and  Wis- 
consin and  the  State  of  Washington  but  in  the  South  and 
elsewhere.  This  is  an  emergency.  The  resolution  tH.  J. 
Res.  268)  to  which  the  gentleman  from  Maine  I  Mr.  Bebdy] 
referred  was  introduced  after  many  conferences  and  is 
deemed  to  be  a  bill  which  will  work  in  the  present  extreme 
emergency.  Care  has  been  taken  in  the  preparation  of  the 
bill  to  protect  the  situation  in  connection  with  the  protec- 
tive tariff,  so  that  the  emergency  bill  can  not  be  called  a 
tariff  bill  and  so  that  it  will  not  disturb  existing  tariff  rates. 
The  gentleman  from  Maine  spoke  primarily  of  the  pulp 
industry,  but  the  situation  will  arise  in  other  cases.  I  am 
told  that  because  of  depr^^ciated  currencies  manufactured 
leather  now  comes  into  the  United  States  in  increasing 
amount,  and  is  selling  ahnost  for  a  song.  I  am  told  that 
chinaware,  protected  under  the  tariff,  an  industry  that  has 
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bolldlzig  up  In  the  TJnlted  States,  is  being  hurt  because 

vxMkr  tbe  depreciated  currency  foreign  goods  have  begun 
to  come  IxL    If  we  were  in  a  Uttle  better  condition  to  buy 
^«t^gm  of  this  kind,  we  would  soon  see  how  a  larger  Increase 
In  tbe  ixnprarts  would  come  in  but  would  see  very  little  in- 
crease In  the  amount  of  tariff  duties  collected. 
Mr.  GARBER.    Will  the  gentleman  yield? 
Ut.  JOHNSON  of  Washington.    I  yield. 
Ifr.  GARBER.    The  gentleman  from  Maine  spoke  of  the 
Mil  but  failed  to  inform  the  House  as  to  the  delegation 
«f  power.    I  agree  with  the  gentleman  from  Washington 
that  the  delegation  should  be  general  and  apply  to  all 
Imports. 

Mr.  JOHNSON  of  Washington.  If  the  gentleman  will  get 
the  Wn  Introduced  yeeterday,  he  will  see  that  it  is  a  blanket 
proposition.  It  is  mandatory.  It  is  not  a  delegation  of 
power.    We  are  urging  it  now  because  it  is  an  emergency. 

Mr.  GARBER.  It  authorizes  the  commission  to  ascertain 
the  differential  in  a  currency.  ^    *,.  * 

Mr.  JOHNSON  of  Washington.    We  seek  to  provide  that 
where  the  differential  la  shown  after  proper  examination  by 
the  people  who  appraiae  the  duty,  then  a  countervailing 
duty,  the  equal  of  the  depreciaUon  in  the  money  of  the 
other  country  shall  be  added. 
Mr.  KNXJTSON.    Will  the  gentleman  yield? 
Mr.  JOHNSON  of  Washington.   I  yield. 
Mr.  KNDTSON.    Will  the  gentleman  sUte  whether  these 
•everal  blUa— I  assume  that  they  have  not  yet  been  printed— 
provide  for  the  transfer  of  items  from  the  free  list  to  the 

dutiable  list? 

Mr.  JOHNSON  of  Washington.  No:  there  Is  no  transfer. 
That  plan  was  not  deemed  feasible.  The  bill  is  carefully 
drawn,  so  that  the  differential  is  provided  where  there  is 
now  a  tariff,  and  the  same  differential  in  items  on  the  free 
list.  We  could  see  that  if  we  would  undertake  to  transfer 
Items  from  the  free  list  to  the  dutiable  list,  we  would  open 
up  the  whole  tariff  question  and  require  the  preparation  of 
a  complete  tariff  bill,  which  would  take  a  long  time.  The 
emergency  is  right  now.  and  it  is  acute. 

I  would  like  to  call  attention  to  a  situation  which  has  Just 
arisen  and  which  will  serve  as  an  example.    Next  Monday 
the  Joint  Committee  on  Printing  will  meet  to  award  con- 
tracts for  16,000,000  pounds  of  paper.    The  total  amount  on 
schedule  to  be  awarded,  some  of  it  later,  is  for  52.000.000 
poimds  of  paper,  to  be  used  by  the  Federal  Government. 
But  bids  for  16,000,000  pounds  are  to  be  awarded  here  on 
bids  already  in.    There  was  nothing  in  the  specifications  to 
provide  that  the  American  material  should  be  preferred. 
The  President  of  the  United  States  only  a  few  days  ago  asked 
that  legislative  action  to  provide  that  specifications  for  gov- 
ernmental supplies  should  contain  a  clause  providing  that 
the  goods  should  be   purchased   in  the  United   States   of 
material  made  in  the  United  States,  provided  the  prices  are 
not  prohibitive.    That  should  be  done.    But  before  legisla- 
tion can  be  passed  here  are  bids  to  award  16,000.000  pounds 
of  paper  at  once.    By  the  very  nature  of  things,  some  of  the 
manufacturers  will  offer  bids  for  paper  made  with  imported 
pulp.     Those  bids  should  be   canceled.     None   should   be 
awarded  until  the  Joint  committee  can  revise  the  specifica- 
tions so  that  the  preference  shall  be  given  to  American 
products. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  FRENCH.    Mr.  Chairman,  I  yield  the  gentleman  five 

minutes  more. 

Mr.  JOHNSON  of  Washington.  Competition  is  so  close 
that  it  stands  to  reason  that  the  bids  will  be  close.  Some 
of  the  manufacturers  of  paper  for  the  United  States  Govern- 
ment will  get  the  awards  and  will  use  imported  pulp,  while 
the  mills  in  the  State  of  Washington  and  in  Maine  and  else- 
where are  running  at  a  loss,  while  striving,  might  and  main. 
to  keep  working  people  in  the  United  States  employed.  I 
am  glad  the  opportunity  has  come  to  make  this  address.  ' 
to  call  the  attention  of  the  members  uf  the  Joint  Committee  ' 
on  Printing  to  the  tact  that  they  can  and  must  find  au-  i 


thorlty  to  award  none  of  these  bids  until  new  speciflcations 
are  drawln  providing  that  American  products  for  this  paper 

must  be  used. 

Mr.    SCHNEIDER.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  JdHNSON  of  Washington.    Yes. 

Mr.  SCHNEIDER.  Has  the  Joint  Committee  on  Printing 
required  |a  clause  in  those  contracts  that  the  manufacturers 
of  the  p$per  will  not  reduce  wages  during  the  period  of  the 

contract  t 

Mr.  JpHNSON  of  Washington.  I  am  glad  that  phase 
has  been  brought  up.  I  am  not  a  member  now  of  the  Joint 
Committjee  on  Printing,  but  I  am  informed  that  these  new 
contract!  about  to  be  awarded  do  have  that  clause,  in  order 
to  protect  American  worklngmen;  but  what  Is  the  use  of 
protectli^g  American  worklngmen  If  the  base  material  In  the 
paper  Is  ^ade  abroad  and  comes  In  with  an  advantage  under 
this  differential  brought  about  by  a  depreciated  currency? 
Our  mili  will  have  to  shut  down. 

Mr.  SCHNEIDER.  It  Is  essential,  so  far  as  wages  are  con- 
cerned, that  the  manufacturers  do  not  make  the  contract 
and  thext  turn  around  immediately  and  deflate  the  wages  of 
the  employees. 

Mr.  JOHNSON  of  Washington.  I  understand  that  the 
preventlfn  of  that  Is  In  the  contract. 

Mr.  HALL  of  North  Dakota.  Expressed  In  carloads,  how 
much  wbod  will  be  Involved  in  the  letting  of  bids  next 

Monday  t 

Mr.  JOHNSON  of  Washington.    On  the  whole  award  of 
52.000,000  pounds  for  the  use  of  the  Federal  Government,  I 
think  th^re  would  be  about  15,000.000  cords  of  wood  In  the 
raw  state.    That  means  a  lot  of  work  for  wood  choppers, 
haulers,  land  the  like.    Much  of  the  wood  Is  hemlock  that  is 
not   salalble   Just   now.    The   whole   order   would   call   for 
5.000,000  feet  of  logs,  if  you  can  get  the  picture— an  enor- 
mous aitiount  of  American  raw  material,  with  no  place  In 
the  worljd  to  find  a  market  for  It,  with  people  all  over  the 
State  or  Washington  and  the  State  of  Maine  and  other 
States  bigglng  for  something  to  work  at.  willing  to  cut  wood, 
work  in|  the  sawmills,  work  in  the  pulp  mills.    Here  is  a 
chance  to  do  something. 
Mr.  HASTINGS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  jpHNSON  of  Washington.    Yes;  I  yield. 
Mr.  HASTINGS.    The  gentleman  Is  making  a  very  Interest- 
ing statement  with  reference  to  the  pulp  and  paper  Industry, 
showing;  Its  distressed  condition,  and  he  appeals  to  the  House 
and  to  the  Joint  Committee  on  Printing  to  come  to   Its 
relief,    tet  me  say  to  the  gentleman  that  the  oil  Industry 
in  the  wlestern  country  is  In  distress.    A  resolution  was  pa.ssed 
last  yea^  directing  the  Tariff  Commission  to  investigate  the 
differen<;e   between   the   cost  of   production   at   home   and 
abroad.! and  a  report  has  recently  been  made  to  the  effect 
that  th^  dlffernce  in  that  cost  is  $1.03  per  barrel.    I  sin- 
cerely hope  that  we  will  have  the  sympathetic  consideration 
of  the  igentleman  from  Wa.shington  when  this  matter  is 
broughti  before  us. 

Mr.  JOHNSON  of  Washington.  The  gentleman  has  al- 
ways hid  It.  and  he  has  It  now.  particularly  in  this  depres- 
sion, this  struggle,  this  collapse  of  world  credit,  this  decline 
In  the  values  of  foreign  money.  It  hits  far  and  wide.  A 
world  fllnancial  collapse  began  in  Europe  prior  to  the  break- 
ing outiof  the  World  War  In  1914.  European  countries  were 
mostly  dead  broke  then,  and  we  are  all  cx.shlni?  in  on  that 
broken  condition  now.  I  confn"atulate  the  Chairman  and 
Mombets  on  both  sides  of  the  House  that  so  far  In  the  dis- 
cussion, of  these  great  relief  problems,  flndin.T  remedies, 
there  is;  little  or  no  partisanship,  and  I  hope  there  will  not  be. 
This  Is  much  more  than  the  ordinary  tariff  struggle.  I  am 
quite  willing  to  help  as  far  as  I  can.  [Applause.] 
The  fext  of  the  bill  is  as  follows: 

House  Joint  Rcsohitlon  268 


Joint  resolution  to  provide  that  paper  bought  for  use  by  the 
Unltei  States  or  the  District  of  Columbia  shall  be  American 
made  lof  American  materials. 

Reaol^d.  etc..  That,  notwlthstandlntf  any  other  provision  of 
law.  no  purchase  shall  be  made  after  the  enactment  of  this  act 
of  papel  for  U9«  of  Ui«  Uait«d  States  or  the  District  of  Columbia 
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unlese  such  paper  Is  made  wholly  within  the  United  States,  and 
wholly  of  materials  which  are  grown,  produced,  or  manufactured 
wholly  within  the  United  States. 

Mr.  FRENCH.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Holaday]. 

Mr.  HOLADAY.  Mr.  Chairman.  I  received  this  morning, 
and  I  presume  other  Members  of  the  Hoase  received  a 
pamphlet  entitled  "  Thoughts  on  Railroads  and  Business."  by 
Gen.  W.  W.  Atterbury,  president  of  the  Pennsylvania  Rail- 
road, one  of  the  largest,  and.  I  believe,  one  of  the  most  suc- 
cessful railroads  that  we  have  in  our  country.  In  this 
pamphlet  he  points  out  some  of  the  difBcultles  of  the  rail- 
roads, and  that  they  are  losing  business  to  the  busses  and 
other  means  of  transportation.  I  am  going  to  point  out  to 
GenersJ  Atterbury  where  and  why  the  railroads  are  losing 
business  in  this  country,  and  I  shall  call  attention  to  a 
few  specific  instances  with  which  I  am  personally  ac- 
quainted. 

Last  year  In  July  there  was  a  fair  at  Kankakee,  111.  Sev- 
eral thousand  head  of  horses,  cattle,  hogs,  and  sheep  were 
on  exhibit  there.  This  livestock  was  released  at  5  o'clock 
on  Friday  evening.  The  Illinois  State  Pali-  at  Springfield 
commenced  the  next  day.  Saturday.  Under  the  rules  live- 
stock for  exhibition  at  the  State  fair  had  to  be  In  Spring- 
field by  9  o'clock  on  Saturday  morning.  Something  like  200 
miles  separates  Springfield  and  Kankakee.  Representatives 
of  two  railroads  came  to  the  fairgrounds  and  were  soliciting 
the  business  of  shipping  this  livestock  from  Kankakee  to 
Springfield.  Finally,  one  of  the  freight  agents  was  able  to 
contract  for  considerable  business.  He  promised  the  ex- 
hibitors, knowing  that  the  livestock  had  to  be  in  Springfield 
by  9  o'clock  on  Saturday  morning,  that  if  the  stock  was 
loaded  by  6  o'clock  on  Friday  evening  a  special  train  would 
be  made  up  and  would  make  a  through  run  to  Springfield. 
On  the  basis  of  that  agreement  a  special  train  was  made 
up  of,  I  think,  something  like  50  carloads  of  livestock, 
loaded,  ready  to  be  hauled  out  at  6  o'clock  in  the  evening. 
Instead  of  being  pulled  out  at  6  o'clock,  as  the  railroad  had 
agreed  to  do.  it  remained  there  in  the  yards  until  about  4 
o'clock  the  next  morning.  It  was  then  hauled  to  Decatur, 
111.,  and  it  laid  over  there  untU  afternoon  Saturday,  and 
arrived  in  Springfield  about  3  or  4  o'clock  Saturday  after- 
noon. The  excuse  the  railroad  gave  was  tliat  it  could  not 
pull  out  of  tlie  Kankakee  yards  on  account  of  some  other 
railroad  refusing  to  allow  it  to  cross  its  lines. 

What  there  was  to  that  excuse  I  do  not  know.  There  was 
great  Inconvenience,  there  was  actual  loss  of  livestock,  and, 
as  I  said,  great  inconvenience  in  arriving  at  Springfield.  111., 
there  at  that  late  hour. 

At  the  end  of  that  week  the  Illinois  State  Fair  was  followed 
by  the  State  fair  at  Columbus,  Ohio,  and  the  State  fair  at 
Des  Moines,  Iowa,  and  as  a  result  of  the  failure  of  that  rail- 
road to  give  service  livestock  was  trucked  from  Springfield. 
HI.,  to  Columbus.  Ohio,  and  to  Des  Moines.  Iowa.  That  was 
done  because  they  could  not  get  service  over  the  railroads. 

Let  me  give  you  another  illustration.  Across  country  from 
Charleston.  111.,  to  Martinsville  is  something  like  28  or  30 
miles.  By  truck  we  can  get  livestock  across  there  in  two 
hours.  Livestock  was  loaded  at  Charleston  at  about  5  o'clock 
on  Fi-iday  evening  and  by  raih'oad  It  had  to  go  to  Terre 
Haute  and  then  come  back  to  Martinsville,  a  distance  of, 
perhaps,  150  miles.  Livestock  loaded  at  Charleston.  111.,  at 
5  o'clock  on  Saturday  evening  Intended  for  exhibition  at 
Martinsville  was  delivered  at  Martinsville  Sunday  evening. 

I  have  been  engaged  in  this  business  all  of  my  life,  even 
when  I  was  a  boy  with  my  father.  The  railroads  have  lost 
a  large  percentage  of  the  transportation  of  livestock  going 
from  one  fairgrounds  to  another  because  they  did  not  give 
the  service.  The  local  agent,  the  man  with  whom  the  con- 
tract Is  made,  has  no  authority.  It  Is  not  his  fault.  It  is 
the  fault  of  the  dispatcher.  50  or  100  miles  away.  The 
rates  are  cheaper  by  railroad.  I  moved  a  car  from  Kan- 
kakee to  Springfield  for  a  little  over  $24.  It  would  cost 
me  $40  by  truck.  Leaving  Springfield  I  paid  $40  for  a  truck 
when  I  could  have  shipped  by  rail  for  $24,  but  I  had  no 
assurance  when  my  livestock  would  be  deUvered. 


Only  a  few  weeks  ago  a  Member  of  this  House  from  a 
State  just  beyond  the  Mississippi  River  wanted  to  ship  some 
household  goods  to  Washington.  The  agent  told  him  he 
thought  it  would  go  through  in  five  or  six  days.  He  shipped 
the  goods  out  two  weeks  ahead  of  time.  He  stopped  in 
Chicago  for  a  visit.  When  I  was  talking  to  him  two  weeks 
had  elapsed,  and  those  household  goods  had  not  yet  arrived. 
In  my  opinion,  the  thing  that  is  causing  the  railroads  to 
lose  business  to  the  trucks  is  not  the  rates,  but  It  Is  the  fact 
that  they  do  not  give  service.  It  is  impossible  to  make  a 
contract  with  them  upon  which  you  can  rely,  as  far  as  the 
time  of  delivery  is  concerned.  That  comes  about.  I  think,  to 
some  extent,  by  the  efforts  of  the  railroads  to  handle  longer 
trains.  They  have  doubled  the  length  of  the  trains,  doubled 
the  capacity  of  the  cars  and  of  the  engines,  so  that  to-day 
when  a  shipper  of  other  commodities  than  livestock  is  com- 
pelled to  ship  through  a  division  point  he  has  no  assurance 
when  that  car  will  be  delivered.  It  may  be  hauled  down  the 
road  60  miles  to  a  division  point  and  remain  at  that  point 
2  or  3  or  4  days  or  a  week  until  an  entire  train  can  be 
gathered  together. 

When  I  read  General  Atterbury's  complaint  against  the  • 
failing  business  of  the  ralh-oads,  I  thought  I  would  take  this 
opportunity  of  replying  to  him  and  pointing  out,  at  least  In 
one  particular,  why  they  are  losing  business.    It  is  because 
they  are  failing  to  give  the  public  accommodations  and  are 
failing  to  give  the  public  any  assurance  when  they  may 
expect  a  carload  of  freight  that  has  been  shipped  to  be  deliv- 
ered at  the  other  end  of  the  line.    In  other  words,  a  man 
shipping  by  rail  has  no  assurance  when  his  goods  will  arrive. 
Therefore  he  would  prefer  to  pay  more  and  ship  by  truck. 
Mr.  GARBER.    WIU  the  gentleman  yield? 
Mr.  HOLADAY.    I  yield. 

Mr.  GARBER.  I  was  very  glad,  indeed,  to  hear  the  gentle- 
man call  attention  to  this  question  of  service.  Does  the  gen- 
tleman not  think  that  the  competitive  service  being  fur- 
nished by  the  trucks  will  eventually  drive  the  railroads  to 
giving  equal  service  to  the  shippers? 

Mr.  HOLADAY.    One  of  two  things  will  happen.    Either 
they  must  give  equal  service  or  the  railroads  will  lose  the 
business.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  FishI. 

Mr.  FISH.  Mr.  Chairman,  in  the  last  Congress,  at  the 
direction  of  the  House  of  Representatives,  I  helped  conduct 
an  investigation  into  the  activities  of  the  propaganda  of  the 
communists  of  the  United  States.  Since  then  I  have  been 
called  upon  many  times  in  public  speeches  to  uphold  our 
own  economic  system,  and  even  defend  our  republican  form 
of  government. 

There  is  no  question  in  the  mind  of  anybody  in  these  days 
of  depression,  unemployment,  hardship,  and  suffering,  but 
that  there  is  something  wrong  in  our  own  economic  system, 
which  fails  to  provide  adequate  security  for  American  wage 
earners.  I  believe  for  the  last  40  years,  since  1893.  that  our 
wage  earners  have  been  the  best  paid,  the  best  housed,  the 
best  fed.  the  best  clothed,  and  the  most  contented  in  the 
world,  and  If  we  let  down  our  immigration  barriers  tens  of 
millions  of  foreigners  would  try  to  come  into  this  country 
of  ours;  but.  at  the  same  time,  it  must  be  apparent  that 
there  are  abuses  and  evils  in  our  own  economic  system  which 
should  be  eliminated.  My  answer  to  all  the  charges  made 
by  communists,  socialists,  and  pink  intellectuals  against  our 
economic  system  as  being  oppressive  to  the  worklngmen  and 
being  full  of  abuses  and  injustices  and  our  form  of  govern- 
ment corrupt  and  rotten,  and  democracy  a  failure,  is  that 
the  American  people  still  have  that  capacity,  intelligence, 
and  patriotism  to  solve  all  of  their  political  and  economic 
problems  for  the  best  interests  of  all  Americans,  as  they  have 
done  in  the  past,  and  which  we  propose  to  do  in  the  future, 
without  the  help  of  communism,  socialism,  or  any  form  of 
foreign  dictatorship.  Nevertheless,  we  can  not  continue  to 
be  blind  to  the  fact  that  millions  of  American  wage  earners 
are  suffering  to-day,  due  to  the  defects  of  our  own  economic 
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system  and  they  wffl  continue  to  suffer  unless  we  make  some 
modiflcaUon  and  some  necessary  adjustments  in  our  high- 
powered  mass-production  system. 

I  am  about  to  propose  to  you  a  suggestion  that  may  seem 
radical,  that  may  seem  revolutionary,  because  it  is  new;  but, 
«n  my  opinion,  it  is  conservative,  because  it  is  aimed  to  de- 
stroy any  possible  appeal  of  communist  and  socialist  propa- 
ganda in  the  United  States,  or  even  argument  for  Govern- 
ment ownership.  We  must  remember  that  in  the  last  20 
years  our  economic  system  has  changed  very  rapidly,  and 
that  we  have  seen  merger  after  merger  in  every  Une  of  in- 
dustry and  vast  accumulations  of  capital  in  the  hands  of  a 
few  corporations,  so  that  6  per  cent  of  all  the  corporations 
in  the  United  States  employ  70  per  cent  of  aU  the  wage 
earners,  and  those  wage  earners  have  become  mere  cogs  in 
an  enormous  Industrial  machine.  I  desire  to  take  this  op- 
portunity to  present  an  economic  plan  for  the  purpose  of  j 
passing  prosperity  aroimd  among  the  great  mass  of  Ameri- 
can people  when  wc  emerge,  as  emerge  we  will  within  the 
next  few  years,  from  the  present  deplorable  depression.  The 
House  of  Representatives  has  so  far  failed  even  to  discuss 
giving  aid  or  comfort  to  those  who  are  unemployed  or  in  dis- 
tress or  destitute  or  suffering  from  hunger  or  undernourish- 
ment. 

The  plan  I  propose  is  aimed  to  stimulate  and  encourage 
individual  Initiative,  to  pass  prosperity  around,  to  provide 
a  square  deal  to  labor,  organized  and  unorganized,  and  the 
white-collar  class  as  was  proposed  years  ago  by  President 
Roosevelt  and  give  the  millions  of  American  wage  earners  a 
bigger  share  in  the  profits  of  their  labor  by  affording  ade- 
quate security. 

I  want  the  Members  to  realize  that  this  is  not  a  final 
proposition.  It  is  just  the  seed.  I  want  your  advice  and 
your  help.  If  it  Is  a  worth-while  and  constructive  proposal, 
I  should  have  your  cooperation,  but  if  it  is  un-American, 
demagogic,  unsound,  or  against  the  welfare  of  the  people 
then  I  will  not  urge  further  consideration.  My  suggestion 
is  simply  this:  That  all  corporations  having  100  employees 
or  more  and  doing  an  interstate  business  shall  be  required 
to  take  out  a  license  through  the  Department  of  Conmierce; 
that  they  shall  not  be  permitted  to  pay  more  than  8  or  10 
per  cent  dividends,  and  after  that  they  must  deduct  a  cer- 
tain amoimt.  say  5  per  cent,  of  the  total  pay  roll  to  estab- 
lish reserve  fimds  to  provide  secxirity  insurance  for  their 
employees  including  health,  life,  unemployment,  and  re- 
tirement before  any  additional  dividends  may  be  paid  to 
the  stockholders. 

I  have  received  In  the  last  few  days  over  500  letters,  due  to 
a  radio  speech  In  which  I  referred  to  this  proposition  for 
adequate  security  to  American  wage  earners  and  only  1  or  2 
letters  against  it. 

It  is  a  tragedy  and  a  most  pathetic  thing  that  in  this 
country  of  ours,  the  richest  and  the  greatest  in  the  world, 
that  men  who  have  worked  faithfully  20  and  30  years  in 
private  corporaUoos  to  build  up  the  prosperity  and  wealth 
of  this  coimtry  have  been  fired  out  on  a  week's  notice,  with- 
oat  any  retirement  pay  whatever. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 
Ut.  fish.    Yes. 

Mr.  FTTZPATRICK.  During  the  last  25  or  30  years,  on 
acoouDt  of  our  great  inventions,  mass  production,  and 
elBctency.  much  of  the  need  for  man  power  has  been  done 
away  with.  To-day  we  can  produce  more  than  we  can  con- 
sume or  for  which  we  can  find  a  market.  What  would  be  a 
permanent  solution  of  tmemployment?  Would  it  not  be 
fewer  hours  of  labor  throughout  the  United  States  and  that 
be  made  mandatory? 

Mr.  FISH.  That  might  be  a  solution  and  I  am  in  sym- 
pathy with  the  idoL 

Mr.  FTTZPATRICK.  That  Is  the  only  permanent  solution 
In  my  opinion. 

Mr.  FISH.  I  am  asking  security  for  American  labor  and 
the  preservation  of  our  own  economic  system  based  on  in- 
dividual incentive.  I  am  not  at  all  opposed  to  the  gentle- 
man's suggestion,  because  It  may  be  one  of  the  things  that 
will  help  solve  the  industrial  problem. 


The  House  of  Representatives  has  the  capacity,  intelli- 
gence, at  dthe  same  desire  as  former  Houses  to  solve  our 
economiq  problems  for  the  best  interests  and  welfare  of  all 
the  Am^ican  people.  We  have  solved  them  i.n  the  past. 
Fifty  ye^rs  ago  labor  was  underpaid  and  worked  12  and  14 
hours  a  iday  and  had  no  protection  from  accident  or  dis- 
ease. What  happened?  As  each  one  of  these  evils  and 
abuses  u|nder  our  economic  system  developed  the  different 
State  legjislatures  and  the  Congress  solved  them  one  by  one. 
Labor  wM  given  shorter  hours,  better  working  conditions. 
and  theti  the  States  passed  child  labor  laws  and  work- 
men's compensation  laws,  and  now  old-age  pension  laws. 
The  ti^e  has  come  when  we  should  solve  the  economic 
problem^  that  now  confront  the  country,  and  we  can  solve 
them  heire  just  as  we  have  in  the  past  and  in  the  State 
legislatures  without  changing  our  industrial  system,  with- 
out Goternment  ownership,  without  socialism,  and.  of 
course,  vtithout  any  foreign  form  of  dictatorship. 
Mr.  MGUARDIA.  Will  the  gentleman  yield? 
Mr.  F^H.    Yes. 

Mr.   I^aGUARDIA.     I  understood   the   gentleman   to  say 
that  he  t^^ould  provide  that  these  licensed  corporations,  after 
they  ha4  paid  a  10  per  cent  dividend,  should  create  a  fund 
to  provide  unemployment  insixrance  and  other  insurance. 
Mr.  FISH.    Exactly. 
1      Mr.   iJaGUARDIA.     Why   would   not    the    gentleman   be 
i  willing  to  provide  thac  fund  first  and  provide  for  the  pay- 
j  ment  of  Idividends  afterwards? 

Mr.  FtrSH.     That  is  a  fair  question,  but  the  gentleman 
knows  that  we  could  not  get  such  legislation  through. 
Mr.  UGUARDIA.    Why? 

Mr.  F^SH.  There  would  be  opposition  not  only  from  big 
business!  but  from  all  conservative-minded  men.  They  would 
never  permit  such  legislation  to  pass  this  Congress  and  the 
State  legislatures  which  would  destroy  all  incentive  for  capi- 
tal investment.  I  am  trying  to  present  a  practical  solution. 
[Herd  the  gavel  fell.] 

Mr.  MURPHY.    Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 
Mr.  G^ARBER.    Will  the  gentleman  yield? 
Mr.  PJSH.    For  a  brief  question. 

Mr.  OARBER.  I  repeat  the  question  asked  by  the  dis- 
tinguishled  gentleman  from  New  York.  Why  should  not  hu- 
man effprt  be  given  a  preference  over  dividends? 

Mr.  I^SH.  My  friend,  do  not  go  any  farther.  That  is 
what  I  am  speaking  about.  I  am  trying  to  uphold  human 
rights.  '  I  am  trying  to  put  human  rights  above  property 
rights.  1 1  am  trying  to  provide  security  for  human  beings 
in  this  jcountry,  which  they  are  not  getting  at  the  present 
time. 

Mr.  (JJARBER.  I  understood  the  gentleman  to  say  he 
favoied'the  payment  of  dividends  first. 

Mr.  FlISH.  Of  course,  you  have  got  to  give  some  incentive 
to  capital  to  go  to  work  and  obtain  reasonable  profits. 

M]-.  gIaHBER.  If  you  paid  dividends  first,  then  the  labor- 
ers would  never  get  anything. 

Mr.  FISH.  Do  not  let  us  get  into  an  argument  over  the 
details  W  the  proposal,  which  can  be  worked  out  later  on. 
We  are  practically  all  agreed  on  the  main  proposition,  that 
our  ecdnomic  system  is  not  perfect.  It  has  been  found 
wanting  in  this  depression;  it  does  not  provide  necessary 
security  for  the  great  mass  of  American  wage  earners.  We 
have  folmd  that  in  times  of  prosperity  wages  went  up,  yet 
at  the  s^me  time  the  cost  of  living  and  taxes  went  up.  Then 
when  we  have  a  depression  we  find  6,000,000  men  unem- 
ployed and  many  more  millions  on  part  time,  while  others 
have  received  reductions  from  10  to  50  per  cent  of  their 
wages. 

I  hav«  not  the  time  in  10  minutes  to  go  into  the  details, 
but  I  tepeat  that  you  can  not  get  any  such  legislation 
through  if  you  propose  to  deduct  money  for  security  funds 
before  (dividends  are  paid.  Perhaps  it  might  he  fea.sible  to 
deduct  such  funds  at  the  time  of  payment  of  dividends. 
Certainjy  big  business  should  not  object  in  normal  and  pros- 
perous years  to  establish  adequate  funds  for  security  pur- 
poses.   If  all  large  corporations  having  a  hundred  or  more 
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employees  were  required  to  do  this,  then  it  would  be  fair,  as  ] 
far  as  competition  is  concerned. 

I  submit  that  the  proposition  I  am  presentir\g  to  you 
to-day  is  not  radical,  it  is  not  revolutionary,  but  it  is,  in  my 
opinion,  quite  conservative.  Its  main  purpose  is  the  welfare 
and  security  of  the  American  people  and  permanence  of  our 
economic  system. 

Mr.  LaGUARDIA.  I  will  agree  with  the  gentleman  that  it 
is  most  conservative. 

Mr.  FISH.  Of  course,  in  drawing  up  an  economic  plan  of 
that  kind  you  have  got  to  take  other  matters  into  considera- 
tion. You  have  got  to  provide  that  there  shall  not  be  any 
bonuses  paid  to  the  executives.  Millions  of  dollars  in 
bonuses  have  been  paid  to  executives  in  recent  years  before 
they  even  pay  dividends  to  the  stockholders.  There  are 
many  other  details  that  must  be  taken  into  consideraUon 
before  shaping  a  prectical  and  workable  bill. 

Mr.  FITZPATRICK.  And  they  should  not  be  permitted 
to  water  their  stocks. 

Mr.  FISH.  Oh,  W5  could  speak  an  hour  on  those  different 
loopholes  that  mu.st  be  guarded  against. 

Lincoln  was  right  when  he  enunciated  the  doctrine  tliat 
•'  labor  is  prior  to  capital."  The  Pope  at  Rome  has  re- 
cently called  for  a  program  of  industrial  and  social  justice 
and  a  better  distribution  of  wealth. 

In  the  present  great  affliction  millions  of  the  savings  of 
our  thrifty  working  people  have  been  literally  swallowed  up 
In  foreign  bonds  and  bjid  investments  on  the  advice  of  the 
international  banke-s.     Yet  in  spite  of  depression  and  afftic- 
tion,  which  has  brought  poverty,  hardships,  and  misery  to 
millions  of  Americans,  there  still  remairvs  loyalty  and  faith 
in  the  hearts  and  minds  of  our  people  toward  our  free  insti- 
tutions. Government,  and  American  fiag.    They  have  not 
joined  in  with  the  communists  or  other  ultraradicals  to  tear 
down  our  economic  structure  or  republican  form  of  govern- 
ment.   The  Nation  owes  them  a  debt  of  gratitude  for  thsir 
deep-rooted  faith  in  our  institutions  that  are  being  attacked 
from   all   sides.    I   am   opposed   to   communism,   socialism, 
fascism,  and  Govea-imient  ownership,  but  am  convinced  that 
the  American  people  imder  the  continuation  of  our  existing 
economic  system  are  entiUed  to  greater  rewards  and  security 
and  a  bigger  share  in  the  fruits  of  their  labor  in  days  of 
prosperity;  at  present  too  much  goes  to  the  stockholders  of  our 
large  corporations,  often  to  increase  already  swollen  fortunes. 
We  must,  however,  remember  that  capitalism  is  now  being 
confronted  with  a  real  test  of  its  benefits  and  virtues,  and 
we  who  uphold  it  can  not  afford  to  hide  our  lieads  any  longer 
in  the  sands  of  dejiression  and  not  try  before  it  is  too  late 
to  restore  confidence  in  it  by  abolisiiing  some  of  its  well- 
known  evils  and  abuses. 

I  am  submitting  the  proposal  in  good  faith  and  hope  that 
it  will  be  con-sidered  by  the  Congress  and  the  American 
people  on  its  meri:^  and  demerits  with  view  to  providing 
much-needed  security  to  the  American  wage  earners,  be- 
cau.se  if  this  depression  continues  for  another  year  or  two  a 
complete  change  in  our  economic  system  will  be  imposed  on 
us  and  we  will  be  confronted  with  Government  ownership  or 
some  other  form  of  socialism  which  will  destroy  what  is 
best  in  our  industrial  system  and  place  all  busines-s  in  poli- 
tics and  in  the  haads  of  the  Government.  My  proposal  is 
an  answer  to  communism  and  the  program  of  government 
ownership  in  Soviet  Russia;  it  seeks  to  preserve  that  indi- 
vidual incentive  under  our  economic  system  that  has  made 
for  the  wonderful  development  of  our  country  and  at  the 
same  time  bring  about  a  fairer  and  more  equitable  distribu- 
tion of  wealth  and  eliminate  the  seeds  of  class  hatred  and 
revolution  that  spring  up  as  a  result  of  the  accumulation  jf 
vast  wealth  in  the  hands  of  a  few. 
Mr.  CAVICCHIA.  wm  the  gentleman  yield? 
Mr.  FISH.     Yes. 

Mr.  CAVICCHIA.  Is  it  not  a  fact  that  almost  all  unem- 
ployment insurancti,  wherever  it  has  been  tried,  has  had  a 
contribution  from  the  employer  and  the  employee  as  well  as 
the  State? 

Mr.  FISH.  1  would  not  say  almost  all,  because  I  do  not 
think  that  is  corre.:t.    It  may  start  that  way,  but  sooner  or 


later  politics  gets  into  it  and  the  employee  pays  nothing  cr 
next  to  nothing.  But  I  may  as  well  tell  you  now  I  am  op- 
posed to  any  financial  dole.  I  am  opposed  to  Fedo-al  unem- 
ployment insurance.  I  am  opposed  to  it  because  it  puts  a 
premivun  on  idleness.  I  hope  we  will  ne\-er  be  forced  to  it. 
Maybe  if  this  depression  continues  a  couple  of  years  we  will 
be  compelled  to  enact  some  temporary  legislation,  but  I  am 
opposed  to  it  because  it  has  caused  the  ruin  of  the  great 
economic  system  in  Germany  and  Great  Britain. 

Mr.  CAVICCHIA.     Will  the  genUeman  yield  further? 
Mr.  FISH.     I  am  sorry,  but  I  only  have  a  few  minutes. 
If  the  Members  will  excuse  me,  I  would  like  to  digress  and 
speak  on  one  or  two  other  matters  in  my  remaining  time. 
I  speak  as  an  individual  and  not  with  any  authority  from 
the  House  Committee  on  Foreign  Affairs,  on  which  I  have 
served  for  almost  12  years.    The  American  Congress  and  the 
Government  have  been  the  subjects  of  very  bitter  attacks  in 
the  French  Parliament  during  the  last  few  weeks.    Every- 
thing we  have  done  in  the  past  or  present,  or  contemplate 
doing  in  the  future  has  been  condemned.     We  have  been 
pointed  out  as  being  a  Shylock  demanding  the  pound  of  flesh, 
and  for  one  I  believe  it  is  time  that  the  facts  and  figures 
should  be  put  into  the  record  of  ihe  House  of  Representa- 
tives, and  if  the  French  people  and  the  French— not  states- 
men but  politicians — knew  the  facts  they  wovdd  be  ashamed 
of  themselves  and  would  cease  whining  and  pointing  the 
finger  of  scorn  at  the  United  States,  which  has  shown  the 
utmost  generosity  and  Uberality  in  adjusting  the  so-called 
war  debts  with  Fi-ance. 

The  people  in  this  country  are  still  friendly  toward  the 
French  people  and  the  French  Republic,  but  they  are  losing 
their  patience  and  they  are  getting  somewhat  tired  of  being 
constantly  pointed  out  as  a  harsh  creditor. 

Now.   what   are   the   facts?     We   lent   France   after   the 

armistice  $1,027,477,800,  payments  were  made  at  the  end  of 

1918  and  in  1919  and  1920.    All  of  this  after  the  armistice 

was  signed  and  the  war  wtis  all  over.    In  addition  we  sold 

France  $407,341,145  of  surplus  war  material  after  the  war. 

If  France  had  paid  interest  on  those  two  debts,   the  war 

material  plus  what  we  had  lent  her  after  the  armistice,  at 

a  5  per  cent  basis,  she  would  be  paying  to-day  182.000,000 

I  a  year  to  the  United  States.     The  total  amount  of  money 

I  that  FYance  has  paid  on  the  entire  war  debts  to  the  United 

!  States  in  the  last  12  years,  or  since  the  war.  amounts  to 

$200,000,000,  a  pitiful  sum  in  view  of  the  Mtacks  in  the 

French  Parliament  on  the  United  States  as  a  hand -hearted, 

cold-blooded  creditor. 

On  the  other  hand.  Great  Britain,  who  has  not  complained 
and  has  not  publicly  attacked  us,  has  paid  into  the  Treasury 
of  the  United  States  $1,300,000,000.  or  $700,000,000  more  than 
she  has  received  in  the  way  of  i-eparations. 

Still  this  attack  in  the  French  Parliament  and  press  goes 
on,  increasing  in  volume  and  bitterness  each  year,  and  it  is 
about  time  the  facts  were  put  into  the  Record  with  respect 
to  the  small  sum  of  money  paid  by  the  French  Gjvemment 
to  the  United  States,  which  does  not  even  begin  to  pay  the 
interest  on  the  money  we  lent  France  after  the  armistice. 
Mr.  MURPir^.    Will  the  gentleman  yield? 

Mr.  FISH.     Yes.  ^       ^ 

Mr  MURPHY.  How  much  in  reparations  has  Germany 
paid  France  in  the  time  that  France  has  paid  us  the 
$200,000,000? 

Mr  FISH.  About  two  and  a  half  biUion  dollars.  Prance 
received  from  Germany,  untU  the  moratorium  went  into 
effect  under  the  Young  plan.  $200,000,000  a  year,  of  which 
she  has  paid  less  than  $100,000,000  to  Great  Britain  and  the 
United  States  and  has  had  a  surplus  left  of  over  $100,000,000. 

Mr.  FITZPATRICK.  Will  the  genUeman  yield  for  a 
question? 

Mr.  FISH.    Yes. 

Mr.  FTTZPATRICK.  In  the  United  States  to-day  there 
are  24,000.000  people  working  48  hours  or  over  a  week.  U 
we  made  this  «  hours  a  week  thioughout  the  United  States, 
it  would  mean  four  or  five  million  more  people  going  to 
work.    Is  not  that  true? 
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Mr.  PISH.  That  is  possible.  I  am  not  against  the  gen- 
tleman's proposition  at  alL 

Mr.  PTTZPATRICK-  Would  not  that  be  a  permanent  so- 
lution of  the  unemployment  throughout  the  country? 

Mr.  FISH.  No:  it  is  far.  far  bigger  than  that.  No  one 
thing  will  settle  it.  My  proposition  is  to  go  into  effect  only 
when  we  get  back  to  normalcy.  The  gentleman's  proposi- 
tion is  to  change  the  situation  as  it  exists,  and  the  gentle- 
man knows  very  weU  it  will  not  entirely  settle  it,  although 
it  may  be  very  helpful,  and  I  am  in  sympathy  with  it. 

Mr.  FTTZPATRICK.  It  would  settle  it  if  the  various 
States  made  it  mandatory,  and  that  is  the  only  way  we  can 
get  it.  because  the  corporations  will  not  voluntarily  shorten 
the  hours  of  Uibor. 

Mr.  FISH.  I  would  Uke  now  to  say  a  few  words  to  my 
Democratic  colleagues. 

Mr.  HASTINGS.    Before  the  gentleman  does  that  will  the 
gentleman  srield  on  the  question  of  Government  debts? 
Mr.  PISH.    Yes. 

Mr.  HASTINGS.  I  was  called  out  of  the  Chamber,  and 
I  am  wondering  tf  the  gentleman  has  given  the  figures  as 
to  how  much  we  remitted  to  the  Italian  Government  in  the 
payment  of  debts. 

Mr.  PISH.  I  will  be  glad  to.  briefly.  We  reduced  the  I 
Italian  debt  to  25  cents  on  the  dollar  We  reduced  the 
Prench  debt  to  49  cents  on  the  dollar;  but,  as  a  matter  of 
fact,  the  Prench  debt  settlement  does  not  even  cover  the 
money  we  lent  them  after  the  armistice,  plus  the  surplus 
war  materials  which  Prance  bought  from  us  after  the  war. 
We  reduced  practically  all  other  war  debts  from  50  to  75 
per  cent,  witli  the  exception  of  Great  Britain's,  which  was 
only  reduced  20  per  cent. 

Mr.  HASTINGS.  I  may  say.  if  the  gentleman  will  permit, 
that  if  you  counted  all  of  the  reductions  or  remissions,  and 
if  you  counted  the  interest  that  we  actually  received  in  place 
of  the  4V4  per  cent  interest  that  we  pay  on  our  own  obli- 
gations, although  it  was  the  understanding  we  were  only 
lending  the  foreign  governments  our  credit,  we  lost  in  these 
settlements  $10,705,006.90. 

Mr.  FISH.  Oh,  the  gentleman's  figures  are  so  big  it  is 
hard  to  understand  them.  The  fact  is  that  the  Congress 
agreed  to  these  debt  settlements  and  we  can  not  go  behind 
them  now.    I  do  not  question  his  figures. 

Mr.  HASTINGS.    That  is  the  Treasury  statement. 
[Here  the  gavel  fell.] 

Mr.  MURPHY.    I  yield  the  gentleman  five  minutes  more. 
Mr.  PISH.    We  can  agree  that  the  Congress  has  shown 
unprecedented  generosity  to  all  the  nations  of  the  world  in 
these  jdebt  settlements. 
Mr.  HASTINGS.    I  did  not  vote  for  any  of  them. 
Mr.   ENGLEBRIGHT.    Will   the   gentleman   yield   for   a 
question? 

Mr.  FISH.    I  yield. 

Mr.  ENGLEBRIGBTr.  This  one  billion  and  a  half  dollars 
advanced  to  Prance,  that  the  gentleman  speaks  of,  was  a 
billion  and  a  half  dollars  advanced  by  President  Wilson. 

Mr.  PISH.  Yes,  it  was;  but  I  think  it  is  foolish  to  discuss 
the  legality  or  illegahty  of  those  losms,  because  it  is  water 
over  the  mill,  whether  legal  or  illegal. 

Now,  I  would  like  to  say  something  to  my  Democratic  col- 
leagues. We  have  been  here  two  months,  and  we  have  not 
discussed  the  question  of  unemployment  or  done  ansrthing 
for  the  millions  of  hungry,  undernourished  people  in  our 
own  country.  We  have  talked  about  everything  else  but 
nothing  about  relieving  our  own  undernourished  American 
citizens.  I  do  not  say  starved:  I  say  undernourished;  and  I 
Bay  it  advisedly.  When  are  the  Democratic  leaders  in  the 
House  of  Representatives  going  to  act? 
Mr.  PTTZPATRICK.  What  would  you  suggest  as  relief? 
Mr.  PISH.  The  Senate  of  the  United  States  sent  over  to 
the  House  a  bill  to  donate  40,000,000  bushels  of  wheat  to  the 
Red  Cross  to  have  it  processed  into  flour  and  distributed  to 
your  city  and  to  every  city  where  there  was  need,  and  so 
far  that  bill  has  not  been  reported  out.  You  have  a  Demo- 
cratic majority  on  the  Committee  on  Agriculture,  and  I  am 
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very  pcLltive  that  there  would  be  very  few  Americans  who 
would  cfoject  to  a  proposition  of  that  kind. 

Mr.  fnZPATRICK.  That  is  the  gentleman's  program 
for  imr^ediate  relief? 

Mr.  ItLSH.  I  do  not  want  to  see  any  person  starving  or 
undernourished  when  there  is  an  overabundance  of  food- 
stuffs ih  the  United  States. 

Mr  ;(1TZPATRICK.  If  the  Government  were  to  appro- 
priate 4  billion  dollars  to  place  people  at  work,  it  would  be 
better,  even  if  we  had  to  issue  bonds. 

Mr.  pISH.  That  is  another  proposition,  but  we  must 
feed  oi;ff  people  first. 

Mr.  ILASTINGS.     Will  the  gentleman  3'ield? 

Mr.  tiSH.    No.    I  do  not  yield  any  further. 

Mr.  f&ARBER.    Why  does  not  the  gentleman  yield? 

Mr.  PISH.  I  would  be  glad  to  yield  if  I  can  have  more 
time.  The  gentleman  from  Ohio  agrees,  so  I  will  yield  to  the 
gentler^an  from  Oklahoma. 

Mr.  IHASTINGS.  The  gentleman  is  complaining  about 
our  noi  doing  anything  for  the  unemployment.  The  Presi- 
dent of  the  United  States  in  a  special  message  advocated 
the  enactment  of  legislation  which  resulted  in  the  Recon- 
struct! (>n  Finance  Corporation,  the  relief  of  land  banks,  and 
other  Ihings.  Why  does  not  the  gentleman,  who  is  an  in- 
fluent! $1!  member  of  that  party,  go  down  and  get  the  Presi- 
dent of  the  United  States  to  send  a  special  message  here  on 
unemrioyment? 

Mr.  IPISH.  I  think  the  House  is  able  and  competent  to 
enact  fcny  legislation  it  desires  for  relief  purposes  with  or 
withoi(t  a  message  from  the  President. 

Mr.  CLANCY.    Will  the  gentleman  yield? 

Mr.  IRSH.    I  yield. 

Mr.  CLANCY.  Does  not  the  gentleman  from  New  York 
know  that  the  Government  owns  wheat  that  is  rotting  now. 
according  to  the  declaration  of  Senator  Capper,  the  wheat 
expert  I  of  the  Senate? 

Mr.  t^SH.  Yes;  we  have  an  abundance  of  foodstuffs,  and 
yet  millions  of  our  people  are  undernourished. 

Mr.  CLANCY.  Does  not  the  gentleman  know  the  Capper 
wheat  Ibill  handing  over  40,000,000  bushels  of  the  160,000.000 
bushe:^  of  Government -owned  wheat  to  the  American  Red 
Ci-oss  tnd  local  government  agencies  to  feed  starving  people 
and  siiarved  animals  passed  the  Senate  unanimously'  Does 
not  tlte  gentleman  know  the  whole  country  applauded  that 
actioriand  scores  of  editorials  were  written  praising  it? 

Mr.  ;FISH.  Yes;  that  action  was  taken  by  a  supposedly 
RepuUican  Senate,  and  a  lot  of  Senators  from  wheat  States 
voted  for  it. 

Mr.  i  CLANCY.  Does  not  the  gentleman  know  that  the 
Goverhment-owned  wheat  is  rotting,  and  that  it  is  costing 
millio^is  of  dollars,  $28,000,000  per  year,  for  storage  charges: 
and  cloes  not  the  gentlem.an  know  that  over  10,000,000 
bufliels  of  that  wheat  is  in  Canada,  and  that  we  are  paying 
Canaclians  about  $2,500,000  rental  for  warehouses  each  year, 
and  t|iat  the  Canadian  charges  were  over  $10,000,000  per 
year  fbr  over  50,000,000  bushels  recently? 


Mr.  j  PISH.  And  everybody  knows  that  this  House  voted 
to  send  $20,000,000  of  food  products  to  Soviet  Russia  in  1921 
and  $110,000,000  to  Germany  in  1923  to  help  the  starving 
peopld  over  there,  and  yet  the  Committee  on  Agriculture  of 
this  Ifouse  has  so  far  failed  to  take   any  action   toward 

'  rerx)ritng  a  relief  bill  in  this  emergency  of  our  own  people. 

I      Mr.'  CLANCY.    And  does  not  the  gentleman  know  that 

I  there  are  millions  of  people  hungry  in  the  United  States. 

:  and  that  1  bushel  of  that  wheat  v;culd  make  60  loaves  of 
bread i for  hungry  men  and  women  and  children? 

Mr.'PiSH.  I  shall  have  to  take  the  gentleman's  word  for 
that.  I  also  want  to  take  this  opportunity  to  call  attention 
to  a  l^ill  that  is  pending  in  the  Ccmmittee  on  Foreign  Af- 
fairs, ,  which  affects  somewhat  the  situation  in  the  world 
to-daj .  It  is  a  bill  that  we  have  been  striding  to  get  out  for 
several  years  and  secure  corisideration  of.  It  aims  to  pro- 
hibit the  sending  of  arms  and  ammunition  of  war  to  any 
beUigtrent  nation,  without  the  con-.ent  cf  Confess,  from 
the  Ftivate  munition  manufactiurers  in  the  United  States. 
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I  submit  that  the  people  of  this  country  do  not  want  to  send 
arms  and  ammuniticn  to  Japan  or  to  China  in  case  of  war 
between  those  countries.  We  do  not  want  to  make  the 
United  States  the  sLiughterhouse  of  the  world,  so  that  any 
nation  can  come  here  and  buy  munitions  which  are  sold  for 
profit  and  greed,  to  be  used  against  people  with  whom  we 
are  at  peace  and  with  whom  we  have  no  quarrel  whatever. 

I  call  attention  aL«o  to  the  loans  being  Investigated  by  the 
other  branch  of  Congress,  where  it  was  proved  that  in  one 
lean,  made  by  a  Nfw  York  banking  house  for  Bohvia  for 
$23,000,000.  $6,500,030  were  taken  out  to  buy  munitions 
and  armaments  from  Vickers  (Inc.),  in  London,  England, 
when  the  money  o:  the  American  bondholders  was  sup- 
posedly sent  down  to  South  America  for  productive  purposes. 
I  hope  the  Democnitic  majority  will  support  this  proposi- 
tion to  see  that  munitions  of  war  are  not  sent  all  over  the 
world  to  those  nations  which  are  at  war,  and  thus  help  to 
avoid  out  being  dragged  into  every  future  war  in  every 
part  of  the  world. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired. 

Mr.  MURPHY.    Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  (Mr.  CrowtherI. 

Mr.  CROWTHER.     Mr.  Chairman,  in  view  of  the  remarks 
of  my  coUeague  from  Oklahoma  LMr.  Hastings!,  I  can  not 
see  the  value  of  criticism  at  this  or  any  other  time  of  the 
settlement  of  the  international  war  debts.    I  think  you  gen- 
tlemen  all  realize  that  they  were   settled  in   a  way   that 
apparently  was  fair  to  everybody  concerned,  on  the  basis  of 
abihty  to  pay.  a  consideration  of  the  value  of  the  natural 
resources  of  the  nations  involved  and  their  prospects  in  the 
future.    There  is  no  provision  in  international  law  for  the 
settlement  of  debts  of  that  character.    If  they  had  not  been 
settled  by  agreement  at  the  round  table,  as  a  matter  of 
discussion  and  consideration  of  all  the  fundamentals  in- 
volved, how  could  they  have  been  settled?     We  made  the 
best  settlement  we  could  under  the  circumstances.     There 
was  no  way  to  compel  a  settlement,  and  there  is  no  way 
to  enforce  payment  of  the  present  settlement  of  the  instaU- 
ments  and  interest  that  are  due  annually.     Of  course,  we 
could  send  a  couple  of  cruises  or  battleships  over  there  and 
notify  them  we  are  going  to  take  charge  of  their  customs 
and  collect  the  money,  but  that  means  war,  and  that  is 
unthinkable.     It  is  t-oo  late  now  to  offer  any  criticism  in 
respect  to  the  unfairness,  as  considered  by  some,  of  the  set- 
tlement of  the  war  debts.    We  must  charge  up  the  balance 
that  we  did  not  get  as  a  war  loss,  as  we  did  on  suppUes  and 
on  ship  tonnage  and  the  cost  of  railroad  management  by 
the  Government,  and  of  a  thousand  other  items  that  had 
to  be  charged  off  as  war  losses.    There  is  no  sane  reason 
for  constantly  bringing  this  subject  up  for  argument.    There 
is  no  use  in  now  (»lculating  how  much  money  we  lost  in 
the  settlement  of  the  war  debt.    We  made  the  best  settle- 
ment possible,  after  very  cahn,  careful  consideration  by  the 
balanced  minds  of  a  commission  made  up  of  two  very  splen- 
did Members  of  this  House.  Mr.  Crisp  and  the  late  Member 
from  Ohio.  Mr.  Burton,  two  Senators  and  the  Secretary 
of  the  Treasury,  sitting  in  consultation  with  the  accredited 
representatives  of  the  countries  who  owed  these  debts  to 
the  United  States.    I  think  they  did  a  splendid  job,  and  the 
congratulations  of  this  body  are  due  for  the  duty  they  per- 
formed,  and  if   those   congratulations  have   not   yet   been 
extended  then  they  are  overdue.    It  is  time  we  quit  haggUng 
and  quibbling  about  the  settlement  of  these  foreign  debts.    I 
believe  that  our  European  debtors  will  pay  their  just  debts. 
We  were  very  generous  in  the  terms,  and  I  feel  certain  that 
they  will  live  up  to  their  agreement. 

It  has  just  Qpmt;  to  my  attention  that  two  of  the  largest 
sugar  refineries  in  New  York  City,  located  near  Yonkers. 
have  been  closed.  There  is  a  loss  to  the  city  of  Yonkers  of 
$67,000  to  $76,000  in  weekly  pay  roll  and  1,800  men  and 
women  are  imemployed.  I  understand  that  in  Philadelphia 
the  refineries  are  working  only  part  time.  These  sugar 
refineries  are  scattered  all  over  the  United  States. 

The  conditions  ai-e  about  the  same  everywhere,  due  to 
what  I  termed  at  the  time  an  error  in  computation  of  the 


difTerentlal  rates  In  tht  last  tariff  bill.  The  differential  I5  so 
small  between  refined  sugar  from  Cuba  and  raw  sugar  from 
Cuba  that  it  is  almost  impossible  for  the  American  refin- 
eries to  compete  wUh  the  Cuban  refineries  as  they  bring  the 
product  into  the  United  States.  That  was  brought  to  our 
attention  before  the  bill  was  completed,  and  it  was  well 
understood  by  all  of  the  members  of  the  committee  at  that 
time  that  we  were  going  to  endeavor  to  cure  it  by  a  concur- 
rent resolution,  but  at  the  last  minute  we  were  faced  with 
that  sugar  resolution  and  the  anthracite  coal  resolution  and 
the  lumber  resolution  and  two  or  three  others  that  wanted 
to  be  cured  at  the  eleventh  hour,  eind  so  we  finally  decided 
not  to  cure  any  of  them,  which  I  think  was  wrong,  because 
most  of  them  were  of  sufficient  importance  to  demand 
attention.  The  figures  for  the  differential  as  between  refined 
sugar  in  Cuba  and  refined  sugar  produced  in  the  United 
States  were  absolutely  correct  in  the  House  bill.  They  were 
wrong  in  the  Senate  bill.  But  you  will  remember  that  when 
we  came  before  the  House  asking  for  a  separate  vote  on 
sugar  we  did  not  come  before  the  House  With  the  rate  that 
had  been  agreed  upon  by  the  Ways  and  Means  Committee. 
Very  much  against  my  individual  wishes,  we  appeared  on 
the  fioor  with  a  compromise  rate  I  have  never  been  very 
strong  for  compromises  on  tariff.  But  we  came  in  here  and 
asked  for  2.5  instead  of  3  cents,  and  we  were  defeated  on  the 
2.5  cents,  and  that  left  us  with  the  Senate  rate  of  2  cents. 

In  that  Senate  rate  there  apparently  was  an  error  in  the 
figures  that  has  proved  a  hardship  for  the  American  refiners. 
Some  of  the  people  who  were  interested  in  this  sugar -refin- 
ing business  came  to  me  and  said: 


We  can  not  live  under  a  provLslon  of  that  kind  and  we  are  an 
Important  industry  In  the  United  States. 

There  are  15,000  workers  employed  in  and  cormected  with 
the  national  refining  of  sugar.  In  Boston  there  are  2  refin- 
eries; New  York  and  New  Jersey  have  6;  Philadelphia  3; 
Baltimore  1;  Savannah.  Ga..  1;  New  Orleans  4;  San  Pran- 
cisco  2;  Texas  2.  It  is  safe  to  say  that  upwards  of  75,000 
people  are  supported  by  that  induiitry  in  this  country.  Their 
business  is  the  refining  of  raw  sugar  imported  largely  from 
Cuba. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    I  will  be  glad  to. 

Mr.  COLE  of  Iowa.  Could  the  situation  be  cured  by  an 
amendment  to  the  tariff  bill? 

Mr.  CROWTHER.     It  could. 

Mr.  COLE  of  Iowa.     It  ought  to  be  done.  then. 

Mr.  CROWTHER.  Well,  I  think  it  ought  to  be  done,  but 
the  gentleman  knows  the  absolute  impossibihty  of  consider- 
ing tariff  legislation  by  piecemeal,  by  pop-g\m  bills,  or  any- 
thing of  that  character,  no  matttT  how  important  they  are. 

Mr.  COLE  of  Iowa.  When  the  employment  of  15,000  men 
is  involved  I  think  we  ought  to  act. 

Mr.  CROWTHER.  I  will  say  that  it  is  hoped  by  those 
who  are  interested,  the  manufa(:turers,  that  they  may  be 
I  able  to  do  something  through  the  activities  of  the  Tariff 
Commission.  In  fact,  the  Tariff  Commission  is  working  on 
it  now.  I  talked  with  the  chairman  of  the  Tariff  Commis- 
sion a  few  moments  ago,  and  he  said  the  investigation  would 
be  a  matter  that  would  consume  considerable  time,  and  he 
did  not  believe  they  would  be  able  to  get  what  might  be 
termed  an  immediate  answer  to  this  problem. 

In  passing  let  me  say  that  the  question  of  whether  or  not 
the  differential  was  fair  to  the  American  refiner  was  sub- 
mitted in  a  paragraph  of  the  last  tariff  law  to  the  Tariff 
Commission,  and  on  that  they  made  a  report  to  the  Ways 
and  Means  Committee  in  response  to  a  letter  from  the  then 
chairman.  Mr.  Hawley,  and  their  report  was  made  Decem- 
ber 12,  1930.  in  which  they  sho\^'  by  figures  that  the  dif- 
ferential in  comparison  to  what  was  allowed  in  the  bill  of 
1922  was  manifestly  low,  but  they  did  not  recommend  any- 
thing because  there  was  no  provision  in  the  act  asking  them 
to  make  a  recommendation.  They  could  not  make  a  recom- 
mendation. They  were  just  asked  to  investigate  it,  and 
that  report  is  available  and  if  the  Members  care  to  examine 
it,  it  is  an  interesting  report  to  read. 
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Now,  this  has  nothing  to  do  with  the  beet-sugar  industry. 
It  is  a  matter  of  cane  sugar  entirely.  The  fact  remains  that 
it  is  quite  possible  to  import  refined  sugar  from  Cuba  at  a 
small  fraction  per  hundred  pounds  over  what  you  can  bring 
raw  sugar  in  here  for. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  CROWTHER.    I  yield. 

Mr.  KNUT30N.  The  gentleman  says  it  has  nothing  to  do 
with  beet  sugar.  If  we  could  produce  all  the  sugar  required 
through  beet  culture  and  what  cane  is  produced  in  Louisiana, 
it  would  take  up  a  great  deal  of  the  slack  in  agriculture. 
would  it  not? 

Mr.  CROWTHKR.    Oh,  yes. 

Mr.  KNUTSON.    And  if  we  could  get  a  3-cent  duty 

Mr.  CROWTHER.  If  we  could  produce  all  of  the  beet 
sugar  we  could  use.  it  would,  but  we  do  not  do  it. 

[Here  the  gavel  fell.l 

Mr.  MURPHY.  I  yield  five  additional  minutes  to  the 
gentleman  frwn  New  York  [B£r.  Chowtheh]. 

Mr.  CROWTHER.  Mr.  Chairman,  the  sugar  refineries  in 
New  York  have  spent  upward  of  $30,000,000  in  construction; 
$1,500,000  in  one  given  year  in  repairs.  They  consume  900 
tons  of  coal  in  those  two  refineries  every  day,  and  large  quan- 
tities of  other  supplies,  such  as  bags  made  of  cotton  and  jute. 
containers,  boxes  and  barrels  made  of  paper  and  wood,  bone 
black,  fuel  and  machinery  oil.  and  other  articles  of  a  mis- 
cellaneous character  are  in  dally  use,  the  item  of  cotton  and 
Jute  bags  reaching  a  total  of  50,000  bags  a  day.  All  of  these 
supplies  are  purchased  from  outside  sources  and  represent 
an  an^M^i  expenditure  of  approximately  $4,750,000. 

So  you  can  visualize  the  ramifications  of  this  industry  and 
how  far  they  extend  into  the  various  other  industrial  activi- 
ties of  the  country.  The  industry  employs  a  high  type  of 
American  lalx)r.  The  lowest  class  of  labor  receives  $5  a  day, 
and  skilled  labor  from  $8  to  $11  a  day.  The  sugar  refineries 
in  the  United  States  represent  an  investment  of  over  $250,- 
000,000.  That  is  the  list  I  read  to  you,  extending  from  Gal- 
veston, Tex.,  to  the  Jersey  shore  and  New  York.  The  annual 
turnover  is  $500,000,000,  and  the  payment  to  the  men  and 
women  who  labor  in  the  industry  is  from  $80,000,000  to 
$90,000,000  in  wages  paid  by  the  sugar  refineries. 

I  think  this  problem  should  certainly  receive  the  earnest 
cohsideration  of  the  Tariff  Commission,  and  if  nothing  can 
be  done  under  their  authority  I  hope  that  the  matter  will 
receive  the  careful  consideration  of  the  House.  Sugar  is 
refined  at  a  very  small  profit,  and  there  is  a  loss  of  7  pounds 
in  the  refining  of  a  himdred  pounds  of  raw  sugar,  which 
Is  another  advantage  that  the  refiner  in  Cuba  has  over  the 
domestic  manufactiirer,  because  he  has  his  work  done  at  a 
lower  price  and  he  has  7  pounds  out  of  each  hundred  that 
he  does  not  have  to  pay  freight  on  when  he  brings  it  into 
the  coimtry.  It  takes  107  poimds  of  raw  sugar  to  make  a 
hundred  pounds  of  refined  sugar. 

Mr.  Chairman,  I  am  going  to  ask  unanimous  consent  to 
print  a  part  of  t-hit  report  in  my  remarks  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Crowthxr]? 

There  was  no  objection. 

Mr.  CROWTHER.  The  following  represents  the  importa- 
tion of  white  and  foreign  refined  sugar  which  came  into 
the  United  States  during  the  past  three  years: 


Cnb*.  \f«iico,  Ctmtnd  America,  etc 
Porto  Kicoantl  FbilippiiMA. 

Tot»L 


1{K29 


Tan* 
389.163 

o4»  54M 


463.711 


193S 


Totu 

245.  60J 

77.351 


322. 'Joo 


19r 


Tons 
94,^74 
20,'NiO 


115.  UO 


By  far  the  greatest  amount  of  these  Importations  came  from 
Cuba,  and  the  remarkable  rate  at  which  the  tonnage  from  this 
country  is  Increasing  Is  shown  In  this:  That  In  the  year  1927  this 
country  exported  to  the  United  States  87.000  tons  of  white  sugar, 
191,000  tons  m  1938,  and  up  to  November  30.  1929,  313,765  tons.  A 
portion  of  such  white  sugar  was  sold  In  New  York,  the  center  of 
consvunptlon.  some  of  It  even  finding  Its  way  to  the  Pacific 
coast.  This  white  sugar  at  all  times  was  sold  In  this  country  for 
from  10  to  25  cents  a  hundred  under  domestic  refiners'  prices. 
1119  ImporUtions  for  the  $e&r  1929.  about  430.000  tons,  mean  that 


the  pntluctlon  of  one  of  the  largest  American  refineries  has  been 
displaced,  as  approximately  450.000  tons  of  2.240  pounds  each 
rcprestfat  about  1.080,000,000  pounds,  or  10.000.000  bags  of  100 
pound!!)  each,  the  loss  falling  not  only  on  the  sugar  Industry  but 
also  oi|  other  manufacturers  whose  products  would  have  been 
losed  Lad  this  amount  of  refined  sugar  been  of  domestic  origin. 
Since  i^t  November  one  of  the  refineries  of  our  employer,  located 
at  Yorkers,  N.  Y.,  has  been  closed,  which  means  that  for  the  last 
three  :<ionths  1,000  of  our  coworkers  have  been  without  employ- 
ment. If  the  450.000  tons  of  refined  sugar  which  came  from  abroad 
had  not  been  sold  in  this  covmtry  during  the  past  year,  it  Is  fair 
to  assilme  that  the  operation  of  this  plant  would  not  have  been 
suspenjed,  for  of  the  450.000  tons  of  white  sugar  imported  into 
the  Ui^ted  States  In  1929,  it  is  safe  to  say  that  50  per  cent  of  It 
was  sold  in  the  New  York  market,  or  those  markets  tributary  to  it, 
and  tlit  the  proportion  of  this  tonnage,  which  has  in  all  prob- 
ability ^displaced  the  product  of  our  employer,  would  be  more  than 
STilBcic^t  to  keep  this  plant  in  operation  at  this  all-important  sea- 
son of  Ithe  year  to  ourselves  and  our  coworkers.  Nor  are  we  the 
only  oi^es  who  suffer  by  this  Invasion  of  foreign  refined  sugar.  The 
Pacific  coast  during  the  past  year  has  had  a  large  quantity  of  this 
sugar  4old  in  its  markets,  as  reports  from  that  part  of  the  country 
show  tthat  refined  sugar  produced  in  Cuba  is  now  being  shipped 
from  fcat  country  through  the  Panama  Canal  to  Los  Angeles, 
Portland.  Seattle,  and  Tacoma,  a  distance  of  almost  3,500  miles, 
and  sjld  at  these  points  at  a  lower  price  than  San  Francisco 
refinerl  can  sell  It  in  these  markets,  which  are  only  four  or  five 
hundr^  miles  away. 

The  existing  tariff  differential  against  Imported  refined  sugar  Is 
Us't  c«nts  per  100  pounds  applied  to  the  Cuban  article,  which  Is 
20  percent  lower  than  the  differential  prevailing  on  such  sugar 
coming  here  from  other  countries.  Under  this  rate  450.000  tons 
of  refilled  sugar  were  imported  during  the  year  1929,  the  last  of 
the  sii  years  in  which  the  tariff  wjis  In  force,  the  importation  in 
some  ipstances  showing  an  increase  of  100  per  cent  per  annum. 

The  present  rate  of  duty,  so  far  as  it  applies  to  white  or  refined 
sugar,  lis  plainly  inadequate,  and  if  it  Is  not  increased  the  business 
of  sus;^  refining  m  this  country  will  be  destroyed.  Already  plants 
In  otjipr  parts  of  the  world  now  producing  raw  su^ar  are  being 
reequ. toped  to  extend  the  process  of  sugar  making  to  the  finished 
or  relified  product.  The  importation  now  going  forward  by  leap.s 
and  bounds  will  soon  attain  a  volume  when  this,  the  most  valuable 
market  in  the  world,  will  be  at  the  mercy  of  the  foreign  refined 
article,  and,  tested  by  what  has  transpired  in  the  last  two  years, 
reflneq  sugar  from  other  countries  v;Ul  soon  reach  a  point  where 
the  li\ige  tonnage  of  sugar  now  reaching  our  shores  in  a  raw  state 
will  enter  the  country  in  a  refined  condition,  leaving  our  employer 
and  all  othars  engaged  in  the  same  business  faced  with  the  alter- 
native! of  transferring  their  plants  and  business  to  other  parts  of 
the  w(irld,  or  of  going  out  of  business,  leaving  their  costly  equip- 
ment tto  become  mounds  of  rust  and  tumbled-down  bricks  and 
mortaf,  while  the  American  people,  who  every  year  shout  their 
loudeat  and  vote  their  strongest  in  support  of  the  principle  of 
protection  to  the  working  men  and  women  of  the  country,  will  con- 
temp.ite  the  spectacle  of  a  commodity  which  enters  Into  the  do- 
mestiq  life  of  every  household  In  the  land  being  Imported  to  the 
last  ciunce  from  foreign  countries,  without  one  dollar  of  the 
f500.()6o,000  which  It  will  cost  them  yearly  going  into  the  pockets 
of  .*rnlDrlcan  labor. 

We  respectfully  submit  that  no  such  conditions  should  be  per- 
mittee) to  continue  In  this  country.     Wh«^re  a  great  Industry  has 
been  l^ullt  up  and  fostered  by  hundreds  of  years  of  legislative  pro- 
tectici.  it  shoxild  not  be  allowed  to  decline,  much  less  perish.     No 
j  articlg  of  domestic  consumption,  for  which  our  people  pay  3>500,- 
!  000,00^  yearly,  should  be  allowed  to  enter  into  use  here  without 
the   lubor   of   the  country   deriving   some   portion   of    the   benefit 
j  arisini  from  its  production.     The  refining  of  sugar— that  Is  to  say. 
i  the  conversion  of  raw  sugar  into  the  refined  article— suited  to  do- 
{  mestid  use,  is  but  the  last  stop  In  a  complex  process.     Surely  the 
labor  involved  In  this,  a  small  part  of  the  operation,  may  well  be 
reserved  for  the  people  of  the  country  whose  liberal   use  of  the 
comm^ity,  as  evidenced  by  its  per  capita  consumption  annually, 
hfts  rnjade  possible  the  vast  increase  in  production  that  has  en- 
riched the  other  countries  of  the  world,  which  now  threaten  to 
invad^  our  markets  and  deny  to  the  working  men  and  women  of 
this  country  any  participation  in  the  fruits  of  the  labor  Involved 
m  thai  production  of  the  commodity. 

Wh^n  confronted  with  the  same  situation.  Great  Britain  did  not 
hesitate  to  go  to  the  assistance  of  the  refined  sugar  producers 
wlthig  her  borders,  and  by  a  law  passed  on  the  25th  of  April.  1928. 
place<i  an  additional  duty  on  refined  sugar  of  75  cents  per  100 
pcunclB.  making  this  duty  apply  to  all  sugars  testing  over  98 
pclanicoplc  degrees.  Just  as  I-Yance,  Germany,  and  Italy  had  done 
a  shoot  time  before. 

Th^  above  statement  is  from  a  brief  submitted  by  the 
workihg  men  and  women  of  the  National  Sugar  Refining  Co. 
of  Nejw  Jersey.  129  Front  Street,  New  York,  N.  Y. 

Mr^  CROWTHER.  I  want  to  say  a  word  about  the  dire 
nece.'iiity  of  a  duty  on  copoer.  I  have  here  a  magazine  which 
I  receive  regularly  on  my  desk  from  the  West.  I  believe  it 
is  puljlished  in  Arizona.  In  it  are  some  of  the  most  pungent, 
clear 4cut,  and  well-thought-out  arguments  as  to  the  benefit 
of  a  protective  tariff  for  the  copper  industry  and  industry 
in  general  that  I  have  ever  read. 
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Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  CROWTHER.     Yes;  for  a  question. 

Mr.  KNUTSON.  It  may  be  interesting  to  the  gentleman 
to  know  that  the  editor  of  that  magazine  is  a  Democrat. 

Mr.  CROWTHER.  I  believe  so.  but  I  am  not  concerned 
as  to  his  politics.  I  am  extremely  partial  to  a  Democrat  if 
he  is  for  the  tariff. 

Mr.  KNUTSON.     £5o  am  1. 

Mr.  CROWTHER.  One  of  the  most  stanch  protective 
tariff  supporters  I  ever  knew  was  on  the  Democratic  side  of 
the  House.  Claude  Hudspeth,  of  Texas.  It  would  be  well  for 
some  of  you  gentlemen  on  that  side  to  take  a  leaf  out  of  his 

book.  . 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CROWTHER.     Yes. 

Mr.  JOHNSON  of  Oklahoma.  Has  the  gentleman  made 
any  study  as  to  the  necessity  of  a  tariff  on  oil? 

Mr.  CROWTHER.  I  am  for  a  tariff  on  oil,  and  I  always 
have  been.  I  have  been  one  of  the  first  Members  of  the 
House  to  suggest  to  my  committee  that  if  we  can  not  get  a 
tariff  on  oil  that  we  place  an  excise  tax  on  it.  I  have  said  to 
my  Democratic  friends,  "  There  is  no  use  of  our  fooling  our- 
selves about  getting  a  tariff  on  oil.  There  will  not  be  a  tariff 
on  oil  because  you  I^mocrats  have  not  the  necessary  cour- 
age to  make  it  possible."  However,  I  said  to  them,  "  Perhaps 
we  can  rai.se  some  money  from  oU  by  placing  an  excise  tax 
for  revenue."  I  do  not  care  how  we  help  the  oil  people  as 
long  as  we  help  the-m.  I  am  not  afraid  of  mixing  up  the 
tariff  with  an  excis<;  tax.  as  long  as  it  will  help  protect  the 
oil  industry  in  this  country,  raise  us  some  money  in  this 
emergency,  and  bring  relief  to  an  industry  that  has  been 
paralyzed  for  the  last  two  years.     [Applause.] 

Now.  Mr.  Chairman  and  gentlemen  of  the  House,  let  us 
return  for  a  moment  to  this  copper  tariff.  I  desire  to  offer 
an  editorial  from  tl-ie  magazine  Copper,  published  at  Miami, 
Ariz.,  which  presents  the  problem  clearly  and  suggests  the 
only  sane  remedy — a  protective  tariff. 

CTTRTAn.MENT    OK    COPPER    PRODUCTION     NOT    THK    EZMIDT 

When  the  United  States  controlled  the  world  market  a  dimin- 
ished output  was  effe<'tive  to  prevent  overproduction. 

With  many  international  producers  concerned  retrenchment  be- 
comes impossible.  ,  ..._.,  ,     ^ 

For  our  domestic  market  copper  tariff  is  only  protection  against 

world  copper  chaos.  ^       ^^      .  . 

There  are  a  number  of  people  laboring  under  the  Impression 
that  copper  conditions  to-day  are  the  same  as  they  were  in  1921. 
A  drastic  curtallmen;  In  copper  production  In  the  United  States 
in  1921  with  similar  action  on  the  part  of  only  a  few  of  the 
foreign  mines,  cut  down  the  overproduction  of  copper  to  the  point 
where  prosperity  was  restored. 

This  was  possible  at  that  time  because  foreign  production  had 
not  yet  reached  a  point  where  It  could  menace  the  position  of 
domestic  production.  At  that  time  the  United  States  supplied 
well  over  50  per  cent  of  the  world's  copper  and  by  curtailing  the 
output  In  this  country  the  market  could  be  adjusted. 

Since  1927  however,  foreign  production  has  been  in  the  pre- 
dominant position.  In  1929  the  peak  of  the  United  States  pro- 
duction occurred,  but  in  spite  of  this  peak  domestic  copper  pro- 
duced amounted  to  l<!ss  than  48  per  cent  of  the  world's  production. 

When  In  1930  the  stocks  of  copper  increased  in  the  United 
States  and  this  same  remedy  was  again  applied  In  this  country, 
this  corrective  had  little  or  no  effect  upon  the  situation.  In  spite 
of  drastic  domestic  n-ductlon  of  production  the  copper  stocks  con- 
tinued to  pile  up.  The  reason  being  that  the  foreign  mines  con- 
tinued to  produce  at  a  high  rate.  The  market  for  copper  became 
too  low  In  price  to  permit  of  a  profitable  production  In  this 
country,  but,  due  to  cheap  native  labor,  the  foreign  mines  con- 
tinued to  produce  ar.  unprecedented  poundage. 

Much  of  this  foreign  copper  was  dumped  into  our  country.  The 
foreign  copper  was  t.lso  dumped  Into  those  countries  which  had 
formerly  consumed  .\merlcan-produced  copper.  As  a  result,  our 
mines  began  to  curtail  stUl  further  and  many  were  eventually 
compelled  to  close  dcwn. 

There  are  over  l,2C0,0O0  people,  of  whom  304,000  are  wage  earn- 
ers directly  dependent  upon  copper  production  in  this  country. 
Whenever  the  mines  reduce  10  per  cent  It  throws  over  30.000  wage 
earners  out  of  employment.  Less  than  20  per  cent  of  our  wage 
earners  are  now  employed  in  this  Industry.  That  means  243,200 
have  lo.st  their  Jobs  and  are  unable  to  support  960.000  people  de- 
pendent upon  thU  industry. 

There  has  been  nc  thing  in  our  laws  to  protect  1.200.000  people 
from  suffering  this  loss  of  means  of  making  a  living.  A  tariff  on 
copper  of  about  8  or  10  cents  a  pound  would  have  prevented  this 
loss  and  would  have  made  a  vast  difference  in  the  hard  times  now 
confronting  the  people  of  this  country. 


The  general  hard  times  have  veiled  this  sltuaUon.     Peqple  who 

have  not  gone  into  the  matter  carefully  reach  the  erroneous  con- 
clusion that  copper  Is  suffering  from  the  same  difficulties  all  other 
commodities  are.  While  copper  consumption  is  suffering  from 
general  hard  times  It  is  carrying  this  additional  burden.  If  the 
depression  should  lift  to-morrow,  it  would  not  carry  copper  with 
It,  and  the  copper  Industry  will  not  come  back  until  a  tariff  U 
secured  protecting  It  from  foreign  mines  manned  by  cheap  foreign 

One  million  two  hundred  thousand  people  are  looking  to  this 
session  of  Congress  to  rectify  this  situation.  These  people  are 
scattered  through  19  States  of  the  Union  and  are  entitled  to  re- 
ceive the  same  legislative  consideration  as  other  protected  indus- 
tries are  enjoying  in  this  country. 

There  are  a  few  Americans  who  have  invested  In  these  foreign 
mines,  but  such  an  investment  was  made  voluntarUy.  and  should 
not  mitigate  against  the  rights  of  15'X),000  people  to  make  their 
living  in  our  home  country.  Whenever  it  becomes  necessary  to 
sacrifice  the  welfare  of  1,200.000  people  living  in  19  States  In  order 
to  protect  the  foreign  Investments  of  a  few  rlcli  mining  men  the 
purposes  for  which  our  Government  was  founded  have  failed. 

The  question  before  Congress  on  this  copper  issue  ^-d*y  *J 
whether  the  homes.  Jobs,  and  business  enterprises  of  1,200,000 
Americans  shall  receive  protection  or  whether  specxilatlve  invest- 
ments in  foreign  lands  shall  be  protected. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Tilson].     [Applause.] 

Mr.  TILSON.  Mr.  Chairman,  during  the  long  years  I 
have  served  in  this  House  it  has  always  been  my  beUef  that 
each  Member  of  Congress  ought  to  try  to  inform  himself 
just  as  thoroughly  as  possible  about  every  subject  coming 
before  Congress  for  action.  In  accordance  with  this  view  I 
have  spent  many  of  the  recesses  of  Congress  in  trying  to 
inform  myself  at  first  hand  with  regard  to  the  various  ac- 
tivities which  it  is  our  duty  to  consider  in  this  House. 

Last  summer  it  was  my  good  fortune  to  encoimter  on 
one  of  my  trips  across  the  country  the  subcommittee  having 
charge  of  the  appropriations  made  for  the  Department  of 
the  Interior.  My  itinerary  coincided  with  that  of  the  com- 
mittee for  about  a  week.  Let  me  say  to  the  membership  of 
this  House  that  if  there  are  tho5«  who  have  an  idea  that 
this  subcommittee  was  on  a  "  jurket,"  then  their  idea  of  a 
"  junket "  is  very  different  from  mine. 

I  think  there  is  a  good  deal  of  "  bunk,"  if  I  may  use  this 
overworked  word,  in  regard  to  Junkets.  In  my  opinion, 
every  Member  of  Congress  who  can  do  so  and  certainly  every 
committee  of  Congress  having  the  activities  of  this  Govern- 
ment under  their  direction  should  visit  these  activities  and 
try  to  inform  themselves  at  first  liand.  I  beUeve  that  every 
cent  of  money  spent  by  the  Government  for  such  education 
is  well  spent,  and  oftentimes  worth  an  incalculable  amount 
in  the  better  legislation  that  such  Members  are  able  to  enact 
on  account  of  this  information. 

The  subcommittee  to  which  I  have  referred  as  making 
this  trip  of  inspection  and  study  was  composed  of  its  pres- 
ent chairman,  the  gentleman  from  Colorado  [Mr.  Taylor], 
the  gentleman  from  Oklahoma  [Mr.  Hastinos],  the  gentle- 
man from  Ohio  [Mr.  Murphy],  and  the  gentleman  from 
Idaho  [Mr.  French!.  Along  with  them  were  the  gentleman 
from  Idaho  [Mr.  Sioth],  who  during  the  former  Congress 
was  chairman  of  the  Committee  on  Irrigation  and  Reclama- 
tion, the  gentleman  from  Utah  [Mr.  Colton],  who  was  for- 
merly chairman  of  the  Committee  on  Public  Lands,  and  the 
gentleman  from  Massachusetts  [Mr.  Luck],  who  like  myself 
is  an  interested  student  in  the  school  of  governmental  prob- 
lems. The  members  of  the  subcommittee  took  me  in  as  a 
member  ex  officio,  or  rather  pro  tempore,  of  the  subcommit- 
tee during  the  time  I  was  with  r.hem,  and  let  me  say  that 
on  ail  the  trips  I  have  made  for  the  purpose  of  seeking 
information  I  have  never  seen  a  committe,  a  subcommittee, 
or  an  individual  work  more  eaniestly  or  more  assiduously 
than  this  group  of  men  having  charge  of  appropriations  for 
the  Department  of  the  Interior. 

I  do  not  know  what  other  activities  the  work  of  the  sub- 
committee covered  after  I  left  them,  but  while  I  was  with 
them  the  subcommittee  went  from  Boulder  Dam.  where  I  first 
joined  them,  into  California,  visiting  the  Yosemite  National 
Park  and  others.  From  Yosemite  we  went  to  San  Francisco, 
where  we  had  opportunity  of  seeing  many  of  the  important 
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fovernmcntal  agencies  and  other  interesting  places  in  and 
around  this  most  Interesting  city.  Prom  San  Francisco  the 
Bubcommittee  went  on  to  a  number  of  other  parks,  and 
finally  to  Alaska.    I  did  not  accompany  them  there. 

I  wish  to  testify  to  the  membership  of  the  House  as  to 
the  fine  work  this  committee  did.  As  a  result,  I  for  one, 
am  the  more  inclined  to  follow  their  leadership  and  their 
recommendations  after  having  witnessed  this  demonstration 
of  their  earnestness,  their  activity,  and  their  willingness  to 
do  really  hard  work. 

The  activities  covered  by  this  committee  are  of  a  kind  to 
appeal  to  our  higher  and  finer  senses,  to  the  esthetic,  and 
all  that  Is  beautiful  as  well  as  useful. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.    Mr.  Chairman.  I  yield  the  gentleman  five 

additional  minutes. 

Mr.  TILSON.  The  national  parks,  of  course,  constitute 
one  activity  xmder  the  jurisdiction  of  this  committee  in 
which,  perhaps,  there  Is  more  general,  I  might  say  uni- 
versal, interest  than  any  other.  As  was  suggested  the  other 
day  by  the  distinguished  gentleman  from  Colorado  [Mr. 
Taylor]  in  his  opening  explanation  of  this  bill,  probably 
the  one  governmental  activity  for  which  this  generation  of 
ours  will  be  remembered  longer  than  any  other  will  be  our 
awakening  to  a  realization  of  these  wonderful  beauty  spots 
of  nature  and  our  preservation  of  them  for  all  the  genera- 
tions that  are  to  follow  us. 

The  first  one  of  our  national  parks,  as  I  recall  now.  was 
established  in  the  seventies.  Some  of  us  here  would  have  to 
plead  giillty  to  an  age  that  would  cover  that  period,  so  it 
may  be  said  that  in  the  lifetime  of  men  now  serving  in  this 
body  this  whole  movement  for  national  parks  has  been 
started  and  developed;  but  never  in  all  of  these  years  has  it 
had  the  impetus  or  has  it  gone  forward  so  rapidly  and  so 
efQciently  as  during  the  last  10  years.  The  late  Doctor 
Mather,  fhrst  director  of  the  National  Park  Service,  should 
ever  be  gratefully  remembered  for  his  notable  service  in 
this  connection,  and  we  are  indeed  fortunate  in  having  his 
mantle  fall  upon  Horace  M.  Albright,  who  is  in  every  respect 
a  worthy  successor. 

Our  former  colleague,  Mr.  Cramton,  of  Michigan,  was  a 
wheel  horse  in  the  service  of  the  national  parks.  For  a  niun- 
ber  of  years  he  filled  the  position  now  so  ably  filled  by  the 
gentleman  from  Colorado  [Mr.  Taylor],  and  many  of  the 
improvements,  both  in  the  parks  themselves  and  in  the  park 
service,  are  due  to  his  energy  and  enthxisiasm.  The  plan 
adopted  by  the  management  of  the  national  parks  of  grant- 
ing concesloiis  for  hotels,  transportation,  and  other  services 
Is.  in  my  judgment,  a  most  fortimate  one,  and  we  should  not 
fail  to  give  much  credit  to  the  concessionaires  as  well  as 
the  management  of  our  national  parks  for  the  wonderful 
success  of  the  plan  in  taking  care  of  visitors  to  the  parks. 

Some  may  be  disposed  to  look  askance  at  a  concession  to 
a  private  concern  or  corporation  within  the  parks  in  which 
there  may  be  personal  profit,  because  if  there  is  any  profit 
the  concessionaires  are  entitled  to  it.  I  doubt,  however. 
whether  there  Is  very  often  a  profit.  Most  of  these  conces- 
sions are  held  by  men  of  public  spirit,  greatly  interested  in 
our  national  parks  and  the  States  in  which  they  are  located. 
and  who  are  ready  to  invest  more  than  they  may  ever  expect 
to  get  out  of  It. 

So  in  most  of  oin*  national  parks  there  are  hotels,  lodges. 
camps,  and  all  the  facilities  for  transportation  to  make  the 
visit  of  everyone  comfortable  and  pleasant,  and.  as  I  say.  I 
doubt  if  very  many  of  the  concessionaires  make  any  money 
out  of  it.  However,  they  are  prepared  to  take  and  do  take 
excellent  care  of  all  tourists  who  come  there  at  prices  to  fit 
every  pocketbook. 

Some  of  the  hotels  in  the  national  parks  are  of  a  kind 
that  would  compare  favorably  with  the  metropolitan  hotels 
of  any  large  city.  Good  prices  &re  charged,  but  certainly 
not  too  much  considering  what  they  give  in  the  way  of  com- 
fort and  service. 

Then  there  are  the  lodges  at  a  cheaper  rate,  but  quite 
c<«nfortable.  Then  there  are  cabins  for  rent  at  quite  rea- 
sonable rates.    And  then  there  ore  the  free  camp  grounds, 


with  til  modem  conveniences,  so  that  anyone  who  has  a 
Ford  automobile,  a  tent,  and  a  few  necassaries  for  camping 
can  pb  into  our  national  parks  and  camp  without  money 
and  ^^tithout  price  except  for  food,  which  can  be  procured  at 
reasoiiable  prices. 

I  h(Jpe  that  more  and  more  the  people  of  the  country  will 
come  to  know  about  our  great  national  park3  and  to  use 
them  more.  I  believe  that  a  people  are  better,  as  well  a, 
happier,  who  are  privileged  to  enjoy  the  natural  beauties  of 
their  bwn  country.  Our  great  national  parks  are  filled  with 
natural  beauty  and  natural  wonders.  The  more  our  people 
learn  'about  these  parks  and  the  more  they  are  utilized  by 
the  people  the  better  it  ^Ul  be.     [Applause.] 

Mr.!  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  myself 
three  minutes. 

On  behalf  of  the  Interior  Department  subcommittee  it  is 
only  Courteous  to  acknowledge  the  splendid  statement  made 
by  th<  gentleman  from  Connecticut  [Mr.  Tilson],  the  former 
leadel  of  the  House  on  the  other  side  of  this  Chamber.    It 
was  a  delight  for  our  committee  to  meet  him  and  have  him 
with  iis  for  sometiiing  like  a  week  or  10  days  last  summer. 
I  f^el  it  is  appropriate  for  me  to  speak  about  this  m.atter, 
I  because  during  the  past  10  years  this  committee  has  been 
I  under?  the  leadership  of  Mr.  Cramton  and  the  other  side 
j  of  th^  House.    The  personal  inspection  on  the  ground  and 
i  investigation  they  have  been  making  each  alternate  year 
i  have  been  of  tremendous  benefit  to  our  country. 
j      I  s|)eak  as  a  western  man.  as  one  who  has  lived  on  the 
frontier  from  my  infancy,  knows  the  conditions  of  the  West. 
:  and  I  know  that  when  this  subcommittee  representing  the 
Interior   Department   visited   and  diligently   examined   the 
actuai  conditions  in  nearly  all  these  parks,  and  the  irriga- 
tion Reclamation  projects  and  the  Indian  reservations,  and 
I  all  of  Uncle  Sam's  vast  interests  throughout  the  West  they 
I  have  k"endered  a  splendid  service  to  our  country  and  to  Con- 
gressj    We  never  could  know  anything  about  those  activities 
I  witholut  going  and  seeing  them  on  the  ground  and  making 
'  that  kind  of  a  personal  investigation. 

I  f^l  siu*e  that  this  personal  work  of  the  five  members  of 

j  this  interior  Department  subcommittee  during  the  past  10 

!  yearsl  has  saved  millions  of  dollars  to  the  Federal  Treasury 

and  has  brought  about  a  much  more  intelligent,  economical. 

and  ieneflcial  expenditure  of  the  money  that  has  been  ap- 

propiliated  for  all  of  these  activities. 

Wl^en  anyone  refers,  as  a  few  newspapers  occasionally  do, 

to  th|it  biennial  trip  as  being  a  junketing  trip,  or  a  joy  ride. 

he  i^  making  a  wholly  unwarranted   and  unjust  slur   on 

j  consctentious  and  earnest  public  servants.    I  have  been  with 

i  themj  on  three  or  four  of  those  trips.    I  know  the  Membero 

!  get  ub  early  every  morning  and  put  in  a  full  and  hard  day. 

i  and  i^ever  get  to  bed  until  after  midnight.    It  is  really  hard 

I  worki    But  as  a  result,  when  we  ccme  before  this  House 

I  and  present  the  appropriation  bill  for  all  those  thousands 

of  matters,  we  know  whereof  we  speak.    We  come  here  with 

persokial  information  after  individual  inspection  of  nearly 

;  all  of  these  actinties  involving  something  like  $75,000,000 

I  a  ye4r.    That  information  is  worth  a  hundred  times  v.hat 

'  it  co^ts  the  Government.    We  are  specifically  authorized  by 

law  tlo  make  that  examination  of  estimates  for  appropria- 

:  tions!  in  the  field  for  any  bureau,  office,  or  service  of  the 

i  Interior  Department. 

W^  are  supposed  to  be  refunded  our  actual  and  necessary 
expelises,  when  itemized  in  minute  detail  as  to  times  and 
placqs,  and  so  forth,  and  duly  sworn  to.  But,  as  everyone 
kno\ii(s,  no  one  can  itemize  every  little  expenditure,  and  we 
always  come  out  from  a  hundred  to  possibly  two  hundi'cd 
dollars  behind. 

I  fjeel  that  some  time  every  subcommittee  of  the  Appro- 
priations Committee  of  this  House  will  be  required  by  the 
House  itself  to  go  out  and  personally  examine  all  the  condi- 
tions! of  all  the  activities  for  which  it  appropriates  money. 
In  that  way  we  will  have  a  much  more  intellisent.  beneficial, 
and  Economic  expenditure  of  money  from  the  Federal  Treas- 
ury. I  feel  that  the  old  system  of  j J:>t  sitting  here  in  Wajh- 
ingtdn  and  taking  only  the  statements  and  requests  of 
Fede  -al  employees  is  all  wrong  and  not  performing  our  full 
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duty  to  the  taxpayers  of  the  country.  I  do  not  impugn  their 
honesty.  But  they  naturally  want  to  build  up  their  bureaus, 
and  they  do  not  see  the  side  of  it  from  the  taxpayers'  view- 
point. A  definite  systematic  study,  inspection,  and  personal 
survey  of  every  appropriation  out  in  the  field  and  on  the 
ground  will  bring  about  a  great  saving  to  our  country. 
[Applause.] 
I  now  yield  10  minutes  to  the  gentleman  from  Oklahoma 

[Mr.  SWAVKl. 

Mr.  SWANK.  Mr  Chairman,  while  the  committee  is  con- 
sidering this  Interior  Department  appropriation  bill  I  wish 
to  call  the  attentior  of  Congress  to  the  bills  pending  here 
which  provide  for  the  payment  of  the  adjusted-service  cer- 
tificates of  our  soldiers  of  the  World  War.  When  the  law 
was  enacted  to  provide  for  the  issuance  of  these  adjusted- 
service  certificates,  "he  Congress  of  the  United  States  ac- 
knowledged this  indebtedness  to  the  boys,  and  its  object  was 
to  adjust  the  pay,  in  a  small  way.  to  the  soldiers  who  were  m 
the  miUtary  service  of  their  country  during  the  war.  It  was 
not  the  intention  of  Congress  to  attempt  to  pay  for  the  serv- 
ices of  the  boys  during  that  crisis,  for  their  services  could 
not  be  paid  in  money.  The  veterans  of  that  war  now  hold 
these  certificates  and  at  no  time  have  they  needed  the  money 
due  them  more  than  they  need  it  now. 

These  certificate.*;  are  held  by  3,600.000  veterans,  and  the 
value  is  from  $126  to  $1,590  each,  and  have  an  average  value 
of  about  $1,000.  Under  the  law  enacted  in  1930  the  holders 
of  the  certificates  can  borrow  one-half  the  value  of  the  cer- 
tificates. If  $500  is  borrowed  on  a  $1,000  certificate  the  bal- 
ance of  the  certificate  will  be  eaten  up  by  the  interest. 
Think  of  a  soldier  paying  half  of  the  face  value  of  his  cer-  i 
tificate  in  interest— pay  that  amount  for  the  use  of  his  own 
money.  It  is  not  right,  and  is  the  only  case  to  my  knowledge 
where  there  is  such  a  procedure.  If  these  certificates  are 
paid  in  cash  it  will  cause  the  circulation  of  $2,000,000,000 
throughout  this  country  and  will  go  a  long  way  to  help  bring 
back  prosperity  that  we  have  been  told  for  some  two  years  is 
••  just  around  the  comer."  It  is  not  only  a  just  debt,  but  its 
payment  at  this  time  is  a  good  business  proposition. 

Some  say  that  it  will  cause  too  great  a  strain  upon  the 
Treasury  of  the  United  States.  We  did  not  hear  that  ques- 
tion raised  by  those  who  favored  the  moratorium  on  debts 
owing  our  country  by  foreign  governments  a  few  days  ago 
when  the  moratorium  was  granted  to  those  nations  which 
owe  us.  That  time  was  extended  those  countries  in  the  sum 
of  $252  000,000.  and  its  enactment  into  law  did  not  seem 
to  worry  our  officials  much  at  that  time.  Then  just  a  few 
days  later  a  law  was  enacted  creating  the  Reconstruction 
Finance  Corporation,  and  another  $2,000,000,000  has  been 
provided  for  that  purpo.se.  Most  of  that  money  will  go  to 
financing  the  big  banks  of  the  country,  the  raihoads,  and 
other  large  concerns.  Mr.  Chairman,  I  am  more  interested 
in  keeping  faith  with  these  veterans  than  with  granting  aid 
to  the  international  bankers  and  other  large  corporations. 

The  gentleman  from  New  York  [Mr.  FishI  and  the  gentle- 
man from  New  York  [Mr.  CrowtherI.  who  just  preceded 
me.  spoke  about  our  foreign-debt  settlements. 

When  the  French  debt  to  the  United  States  was  funded 
in  1926  in  the  sum  of  $4,025,000,000,  more  than  one-half  of 
that  debt  was  canceled  and  that  amounted  to  more  than 
$2,000,000,000.  In  1925  the  Italian  debt  was  hkewise  funded 
in  the  sum  of  $2,042,000,000,  and  75  per  cent,  or  about 
$1,500,000,000.  of  that  debt  was  canceled.  These  cancella- 
tions would  much  more  than  pay  the  balance  due  our  vet- 
erans on  their  adjusted -service  certificates.  I  just  mention 
these  enormous  amounts  to  call  the  attention  of  Congress 
to  the  fact  that  we  can  pay  these  certificates,  and  we  should 
provide  a  way  to  pay  them  at  this  time.    [Applause.] 

I  opposed  these  foreign-debt  settlements,  as  I  did  the 
moratorium  and  the  Reconstruction  Finance  Corporation. 
The  argument  was  advanced  that  the  payment  of  these  cer- 
tificates could  not  be  made  by  reason  of  the  great  deficit  in 
the  Treasury,  and  with  these  other  obligations  the  same 
argument  is  new  used  against  the  payment  of  them.  If  the 
Reconstruction  Finance  Corporation  can  be  financed  in  the 
sum  of  $2,000,000,000.  then  these  certificates  can  also  be 


financed.  The  gentleman  from  Texas  [Mr.  Patmah]  has  a 
provision  in  his  bill  by  which  the  certificates  can  be  paid. 
by  the  issuance  of  Treasury  notes,  without  increasing  taxes 
and  without  the  payment  of  interest.  As  he  sugge-Jts  In  his 
bill,  these  notes  can  be  issued  in  denominations  from  $1  to 
$1,000,  and  they  will  circulate  as  other  money.  Here  let 
me  take  time  to  compliment  the  gentleman  from  Texas 
for  his  able  and  persistent  fight  for  the  payment  of  these 
certificates.  We  need  more  money  in  circulation,  and  this 
payment  will  do  that. 

Many  bills  are  now  pending  before  Congress  for  that  very 
purpose.  Our  gold  reserve  is  sufficient  for  the  issuance  of 
that  amount  of  money.  Our  money  now  in  actual  circula- 
tion does  not  exceed  $2,000,000,000.  The  amount  of  money 
now  on  deposit  in  the  banks  of  the  country  on  various  ac- 
counts is  about  $70,000,000,000.  If  these  certificates  were 
paid  it  would  amount  to  about  $16  per  capita  to  our  total 
population.  Why,  Mr.  Chairman,  .since  1922  income-tax  re- 
funds and  rebates  have  amounted  to  the  simi  of  $3,000,000,- 
000,  and  I  have  never  heard  anyone  who  opposes  this  bill 
say  that  caused  any  strain  upon  the  Treasury  of  the  United 

Mr.  Chairman,  I  have  introduced  H.  R.  6693,  providing  for 
the  payment  of  these  adjusted-service  certificates  in  cash 
and  for  the  cancellation  of  interest,  and  here  insert  a  copy 
of  that  bill: 

H.  R.  6693 
A  bill  to  provide  for  the  Immediate  payment  to  veterana  of  the  face 
value  of  their  adjusted -service  certificates,  the  elimination  and 
refunding  of  interest  on  said  certificates,  and  for  other  pxirpoee* 
Be  it  enacted,  etc..  That  notwithstanding  any  proyislon  of  the 
World  War  adjusted  compensation  act  and  the  World  War  adjusted 
compensation    act,    as    amended,    the    Administrator    of    Veterans* 
Affairs  Is  hereby  authorized  and  directed  to  pay  to  any   veteran 
making  application  therefor,  upon  receipt  of  his  adjusted-service 
certificate  properly  indorsed,  and  surrender  by  him  of  his  certifi- 
cate and  all  rights  thereunder,  the  amount  of  the  face  value  of  the 
certificate:   Provided.  That  if  the  veteran  is  not  living,  then  said 
amount  shall  be  paid  the  person  entitled  to  the  same  under  the 

low' 

I  Sec  2  There  shall  be  no  limitation  of  time  for  making  applica- 
tion for  payment  of  the  adjusted-service  certificates,  but  they  shall 

I  be  paid  when  presented  under  such  rules  and  regulations  as  shaU 
be  prescribed  bv  the  Administrator  of  Veterans'  Affairs. 

Sec     3.  All    Interest    heretofore    charged    against    the    adjusted- 

I  service  certificates  of  veterans  and  remaining  unpaid  shall  be  can- 
celed and  any  interest  heretofore  paid  by  a  veteran  on  his 
adluRted-service  certificate  shall  be  refunded  by  the  Administrator 
of  Veterans'  Affairs  to  the  veteran:  Provided,  That  If  the  veteran 
Is  not  living,  then  such  Interest  shall  be  refunded  to  the  bene- 
ficiary of  his  adjusted-service  certificate. 

Sec  4  The  Administrator  of  Veterans'  Affairs  shall  provide  for 
payment  of  the  adjusted -service  certificate  at  the  most  practicable 
place  to  the  person  who  receives  the  payment. 

I      Sec     5    There    is    hereby    authorized    to    be    appropriated    such 

I  amounts  as  are  necessary  to  carry  out  the  provisions  of  this  act. 

'      I  have  also  introduced  H.  R.  397,  to  amend  the  World  War 

'  veterans'  act  in  several  particulars,  and  one  provision  of 

i  that  bill  is  to  provide  payment  of  compensation  to  widows, 

children,    and    dependent    parents    of    deceased    veterans. 

whether  their  death  was  caused  by  a  service-connected  dis- 

1  ability  or   not.     I  have  known   personally   so   many   cases 

I  where  a  veteran  died  and  because  he  could  not  prove  service 

I  connection  his  loved  ones  were  left  destitute.    A  few  days 

ago  I  had  the  honor  to  appear  before  the  Committee  on 

World  War  Veterans'  Legislation  in  support  of  a  similar 

biU,  introduced  by  the  able  chairman  of  that  important 

I  committee,  the  gentleman  from  Mississippi   [Mr.  Rankin], 

who  is  ever  alert  for  the  best  interests  of  our  veterans.    The 

Rankin  bill  has  been  reported  favorably  by  that  committee. 

and  I  wish  to  congratulate  it  for  its  action  in  reporting  the 

bill  to  Congress  for  its  consideration.    May  it  soon  become 

a  law. 

On  yesterday's  mail  I  received  the  following  from  the 
American  Legion  post  of  my  home  town: 

The  American  Legion, 
Fletcher  O'Dell  Pledger  Post.  No.  88. 

Cleveland  County.  Norman,  Okla. 

To  the  Hon.  Elmer  Thomas,  T.  P.  Gore,  P.  B   Swank, 

Washington,  D.  C. 

We  the  undersigned  veterans  of  the  World  War.  hereby  severally 
request  that  vou,  and  each  of  you.  use  all  your  Influence  in  secur- 
ing the  passage  of  the  bill  recently  inUoduced  In  the  House  of 
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Bcpr"-cntatlves  by  Mr.  Swink.  Congressman  from  Oklahoma, 
whl'-h  authorl-:*s  the  payment  In  full  of  th?  ex-s-rvice  mens 
adjuited-compcnsatlon  certificates,  also  H.  R.  bill  No.  397. 

This  is  signed  by  260  veterans  who  attended  a  meeting  of 
the  aTjove  post  at  Norman,  Okla..  and  I  greatly  appreciate 
this  indorsement  and  assistance  of  these  boys. 

Mr.  Chairman  and  colleagues,  let  us  renew  our  efforts 
and  enact  a  law  to  pay  these  adjusted-service  cer- 
tiflcates,  and  not  longer  delay  a  debt  long  past  due  to  the 
boys  who  composed  the  mightiest  army  that  ever  marched 
under  any  flag.     [Applause.] 

Mr.  TAYLOR  of  Colorado.  I  yield  20  minutes  to  the  gen- 
tleman f^om  Illinois  [Mr.  KarchI. 

Mr.  KARCH.  Mr.  Chairman,  we  frequently  hear  the 
question  propounded.  "  Can  national  prohibition  be  en- 
forced? "  I  say  "  no  "  without  qualifxation  or  reservation. 
No  responsible  person  seriously  contends  that  it  can  be 
enforced.  The  highest  authority  we  have  on  the  subject. 
namely,  the  Wickersham  Commission,  gives  the  Nation  to 
understand  that  the  11 -year  effort  in  that  direction  has 
wholly  failed.  i 

Let  Mr.  Hoover  have  whatever  satisfaction  he  will  out  of 
this  report,  and  let  the  ardent  "  drys  "  and  "  die-hards  " 
celebrate  their  dubious  victory  to  their  heart's  content.  The 
reasonable  and  open-minded  and  conscientious  citizen  de-  , 
duces  from  the  findings  of  this  report  that  national  prohi- 
bition has  hitherto  proven  to  be  and  always  will  be  an  ! 
Ignominious  failure.  i 

In  this  country  we  start  out  with  the  proposition  that 
man  is  not  only  sovereign  as  a  unit  in  our  social  scheme,  but ' 
sovereign  as  to  himself,  which  means  that  he  has  inher- 
ently the  privilege  of  ordering  his  own  private  life.  This 
principle  is  technically  called  '*  the  Ethos  "  of  our  American 
democracy. 

It  Is  not  expressly  written  into  any  particular  paragraph 
of  the  Constitution  of  the  United  States  that  sumptuary 
legislation  shall  be  forever  forbidden,  but  that  salutary  in- 
hibition runs  all  through  the  Constitution  and  all  of  its 
original  amendments,  and  its  very  breath  emanates  from 
every  word  and  every  sentence  of  every  paragraph  in  that 
Immortal  document. 

Prohibition  Is  paternalism,  pure  and  simple.  Paternalism 
will  never  mix  with  a  democracy  and  Is  so  repugnant  to  the 
American  genius  that  It  will  never  be  tolerated.  I.  of  course. 
defer  to  the  Supreme  Court  of  the  United  States  and  its 
decisions  Interpretive  of  what  we  call  the  original  Constitu- 
tion, includlnt  the  ancient  15  amendments,  but  I  reserve 
the  right  to  differ  with  the  conclusion  of  that  august  body 
in  holding  the  eighteenth  amendment  a  valid  appendage  to 
our  organic  law,  and  venture  the  assertion  that  If  the  test  of 
the  constitutionality  of  the  eighteenth  amendment  had  been 
postponed  imtll  to-day,  the  Supreme  Court,  in  the  light  of 
experience  and  the  culminating  ijublic  sentiment  of  the  hour, 
would  declare  the  eighteenth  amendment  unconstitutional 
as  repugnant  to  the  genliis  of  our  democratic  form  of  gov- 
ernment, permanently  and  Indelibly  engraven  into  the 
original  Constitution. 

The  American  people  will  ever  rebel  against  any  doctrine. 
however  solemnly  It  may  be  promtilgated.  which  is  destruc- 
tive of  the  fiber  of  individual  freedom,  not  established  by  the 
Constitution  but  therein  recognized  as  a  basic,  natural,  and 
inalienable  right  upon  which  the  entire  structure  of  the 
democracy  has  been  predicated. 

Inconsistent  as  the  eighteenth  amendment  may  be  with 
the  original  fabric  of  the  Constitution,  harmful  as  Its  effects 
have  proven  to  be.  socially  and  economically  considered,  I 
would  be  willing  to  honor  it  and  abide  by  it  and  stiffer  under 
It  with  the  rest  of  my  fellow  beings  if  the  move  for  its  enact- 
ment had  been  honestly  Inspired  at  the  time,  and  if  its  rati- 
fication by  the  States  had  been  the  deliberate  act  of  the 
people  of  the  United  SUtes. 

In  such  event.  I  would  simply  charge  It  up  as  an  act  of 
popular  Imprudence  to  be  endured.  Just  as  an  Individual 
may  in  his  private  conduct  consciously  commit  an  act  which 
later  redounds  as  a  Ule's  mistake,  haunting  him  to  the  end 
of  his  day. 


But.  I  charge  that  the  elehtoenth  amendment  was  con- 
ceivedi  in  fraud  and  clandestinely  and  surreptitiously  ratified 
by  thl  States.  It  was  shystered  through  the  lesislatures  by 
the  diiy  minoritv  at  a  time  when  the  public  mind  throughout 
the  Nation  was  steeped  in  grief.  No  decent  man  would  hold 
anothfer  accountable  on  a  contract  signed,  or  suent.y  ac- 
qui'^-ci^d  in.  while  standin-  at  the  bier  of  his  beloved  child, 
dl&tratted  by  anguish  and  grief,  oblivious  and  unconscious 
of  secfilar  afTairs.  The  drys  took  advantage  of  the  American 
peoplfin  a  similar  state  of  mind. 

Th^  member,  of  every  general  assem.bly  which  ratified  tne 
eighteenth  amendment  were  elected  in  November,  1913.  dur- 
ing tjie  days  and  events  climaxing  the  World  War.  The 
voters  at  home  read  nothing,  heard  nothinrc.  and  were  inter- 
ested lin  nothincT  except  war.  Absorbed  in  exultant  patnot- 
i.sm.  ^rushed  with  fear  and  anxiety  for  their  boys  at  the 
frontj  they  perused  the  daily  newspapers,  not  for  enlighten- 
ment |  on  public  issues  to  be  voted  upon  at  the  November 
election  but  to  scan  the  casualty  lists,  daily  reported  during 
that  period  at  a  daily  average  of  50,000.  to  learn  whether 
the  beloved  son  in  the  trenches  had  survived  the  day.  In 
that  iyear  4,000,000  voters  were  disfranchised,  fighting  on 
■  foreign  soil  so  thiit  democracy  might  be  made  safe  for  all 

time. 

,      I  recently  made  it  my  task  to  examine  the  pages  of  the 

St.  L<>uis  Post-Dispatch  to  ascertain  to  what  extent  the  pro- 

\  posec^  ratification  of  the  eighteenth  amendment  had  been 

i  comr^','nted  upon  by  that  distinguished  newspaper,  which  in 

1  ordir^rv  times  never  shirks  its  responsibility  to  expound  the 

'  poUtitai  issues  of  the  day.  and  found  that  throughout  the 

\  camylaign  of  1918  not  an  editorial  word  appeared  apprising 

the  electorate  of  the  pendency  of  so  vital  and  drastic  and 

far-rpaching  an  issue  as  a  proposed  amendment  to  the  or- 

!  ganid  law  of  the  land.    Its  columns  were  devoted  almost 

I  excli^ively  to  war  news,  then  of  sole  and  paramount  inter- 

j  est.    Its  editoriab  sustained  the  hopes  of  the  N.ition  and 

the  datriotic  morale  of  the  people  in  this  critical  hour  of  the 

worlds  greatest  disaster.    And  what  was  true  of  the  Post- 

'  Dispatch  in  those  days  was  true  of  every  leading  now.spapei- 

j  and  ipcriodical  In  the  United  Slates  except  the  American 

:  Issua 

Nor  Is  that  all.    Do  you  recall  that  in  the  fall  of  1918 
,  ther0  raged  throughout  the  United  States,  principally  In 
the  larger  cities,  the  ffreatc&t  pluBue   that   ever   .scourged 
the  iuman  race?    Referring  again  to  the  Po.st-Disputch  I 
notiqed  that  throughout  the  month  of  October,  1918,  what- 
ever icolumns  were  not  devoted  to  war  news  and  the  fourth 
Llbetly  loan  drive,  reported  day  by  day  the  victims  and 
deaths  not  by  the  hundreds  but  by  the  thousands. 
I      Everybody  in  the  land  crouched  in  ghastly  fear  and  dread 
in  tl^  face  of  this  awful  calamity.    Consternation  and  pan- 
i  dem^nium  reigned  throughout  the  land.    Nobody  but  the 
j  designing   and  organized   drys,  who  so  strangely  retained 
1  theiij  composure,  knew  that  the  ratification  of  the  eighteenth 
amendment  depended  upon  the  general  election   in   1918: 
'  nobc^dy  even  thought  about  it,  and  nobody  in  the  United 
j  States  except  the  drys  understood  that  a  vote  for  a  State 
I  representative  or  State  senator  in  the  several  States  aflccted 
in  tl^e  slightest  degree  the  ratification  or  rejection  of  that 
amendment. 

Not  only  was  the  press  silent  on  the  subject  but  public 
meetings  and  assemblages  of  all  so^ts  were  suppressed  in 
everjr  commiinity  of  every  State  in  the  Union  as  a  precau- 
tion against  spreading  influenza.  The  churches  were  closed; 
the  fechools  were  closed;  theaters  and  cabarets  and  public 
gatherings  of  any  character  were  suppressed  by  order  ema- 
nati<ig  from  the  President  of  the  United  States.  Not  a  sin- 
gle tublic  political  meeting  was  held  in  the  closing  days  of 
the  1918  campaign.  Not  a  single  public  speech  was  made 
by  ainy  candidate  for  office,  high  or  low.  during  that  cam- 
paigp.  The  national  prohibition  issue  was  unheard  of  and 
unl^iown  to  everybody — except  the  "  drys."  who  capitalized 
the  ^stress  and  the  gloom  and  the  tribulation  of  the  Nation 
In  tl^ose  horrible  hours  of  chaos  and  calamity. 

In  stealth  and  with  a  sinister  secrecy  the  Anti -Saloon 
Leai|ue  Inspired  its  minions  In  both  parties  to  aspire  to  mem- 
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bership  in  general  assembles  in  every  State  and  thereupon  ' 
promoted  and  subsidized  their  candidacies — all  with  a  view 
to  springing  the  ratification  coup  in  the  assemblies  to  meet 
in  1919 — fixed  and  packed  to  deliver  the  ratifying  vote. 

It  must  be  conceded  that  the  technical  requirements  to 
enact  an  amendment  to  the  Federal  Constitution  had  been 
comphed  with,  and  that  is  all  the  Supreme  Court  of  the 
United  States  has  so  far  held  and  probably  is  all  the 
jurisdiction  it  has  in  the  controversy.  But  the  imphed 
mandate  of  the  original  Constitution  is  that  it  shall  not  be 
amended  for  "  hght  and  transient  causes."  At  any  rate, 
it  is  not  only  impliedly  m.andatory  but  prudent  ially  essential 
that  any  proposed  amendment,  theoretically  to  become  the 
permanent  policy  of  the  Nation,  shall  be  adopted  advisedly 
and  understandiiigly  by  the  sovereign  populace. 

It  is  presumed  in  our  scheme  of  things  that  the  electorate 
shall  always  be  educated  on  the  import,  as  well  as  the  con- 
sequences,  mediate  and  immediate,  of  any  measure  calcu- 
lated to  redress  an  existing  evil.  Therefore  we  have  the 
constitutional  guaranties  of  free  press  and  free  speech. 
Popular  government  would  be  a  joke  and  a  fiasco  without 
agencies  of  enlightenment. 

No  fair-minded  person  will  ever  contend  that  the  adop- 
tion of  the  eighteenth  amendment  was  the  dehberate  act  of 
the  people.  The  majority  of  the  people  are  not  now  and 
never  were  in  favor  of  the  amendment.  We  have  it  forced 
upon  us  by  a  chicanery,  which,  if  perpetrated  in  a  court 
of  justice,  would  receive  merited  rebuke  from  his  honor  on 
the  bench  as  a  piece  of  mendacious  pettifoggery,  as  repre- 
hensible sharp  practice,  and  a  contemptible  fraud  upon  the 
court. 

Even  the  sophisticated  voters  of  1918  who  realized  that 
the  eighteenth  amendment  would  sooner  or  later  come  be- 
fore the  States  for  ratification  Uttle  dreamed  that  it  would 
be  jammed  through  the  legislatures  in  1919.  Assuming,  as 
they  had  the  right,  that  Inasmuch  as  the  amendment  itself 
contained  a  provision  authorizing  the  ratification  by  the 
States  within  seven  years  after  the  date  of  its  proposal  by 
Congress.  It  would  come  before  the  States  In  proper  season 
as  an  Issue  to  be  thoroughly  expounded  by  the  proponents 
and  opponents  to  enable  the  voters  to  understand  it  and  act 
Intelligently  on  so  solemn,  so  momentous,  and  so  revolu- 
tionary a  matter,  which  not  only  alTected  their  private  lives 
but  would  surrender  the  Inherent  sovereignty  of  the  States 
to  the  Federal  Qovermnent,  reversing  the  basic  scheme  of 
our  Republic. 

I  am  probably  threshing  old  straw  and  making  my.self 
tedious  in  commenting  upon  the  method  of  the  adoption 
of  the  eighteenth  amendment  at  this  late  day.  when  the 
question  uppermost  In  our  minds  Is.  "  What  are  we  going 
to  do  about  it?  " 

I  digress  merely  to  establish  a  predicate  for  the  point 
that  the  American  people  will  never  tolerate  a  law  in  which 
they  had  no  voice  In  the  making,  and  which  has  the  vigorous 
disapproval  of  two-thirds  of  the  masses.  The  people  In 
their  indignation  are  determined  to  di.sregard  it  and  trans- 
gi-ess  it  with  impunity.  Judges,  clergy,  lawyers,  Congress- 
men and  Senators.  Presidents,  intellectual  and  cultural 
leaders,  the  high  and  the  low  in  all  walks  of  hfe.  irrespective 
of  sex  or  age.  violate  it  without  compunction. 

Hence,  I  say,  prohibition  can  never  be  enforced.  Our  na- 
tional prohibition  laws  are  the  most  drastic,  considering  the 
nature  of  the  offense,  upon  our  statute  books.  From  the 
standpoint  of  procedure  and  penalties  they  are  a  shame  and 
disgrace  to  our  Government,  transcending  Article  Xin  of 
the  Constitution  forbidding  excessive  bail,  excessive  fines, 
and  the  infiiction  of  cruel  and  unusual  punishments. 

Failure  to  enforce  prohibition  can  not  be  imputed  to  the 
weakness  of  the  law  nor  to  the  laxity  of  enforcement 
ofUcIals.  They  have  gone  as  far  as  the  law  and  beyond 
the  law.     The  average  apprehended  offender  Is  veritably 

crucified. 

The  enforcement  agents  proceed  against  su.spects  in  most 
Instances  In  a  summary  and  ruthless  manner.  In  contra- 
vention of  law  and  constitutional  rights.  The  accused  in 
the  majority  of  cases  Is  poor  and,  therefore,  unable  to  em- 


ploy counsel.  Bail  is  arbitrarily  fixed  In  the  excessive  sum 
of  $4,000.  which,  in  exceptional  cases,  on  application,  is  re- 
duced to  $2,000.  The  extremes  of  wire  tapping  and  entrap- 
ment and  impersonation,  the  use  of  stool  pigeons  and  female 
decoys,  shadowing,  and  every  conceivable  underhanded 
method  of  detection,  long  condemned  by  civilized  nations, 
are  r&sorted  to  in  the  name  of  the  Department  of  Justice  of 
the  United  States,  not  always  with  its  consent,  but  with  a 
supine  attitude  until  specially  apprised  by  complaints,  which 
few  victims  are  inclined  to  make,  either  through  ignorance 
of  their  rights  or  because  of  fear  of  requital  at  the  hands  of 
the  parties  who  control  the  prosecutions  against  them.  The 
courts  in  most  jurisdictions  determine  the  guilt  and  fix  the 
penalties  in  keeping  with  the  drastic  spirit  of  the  law. 

Col.  Amos  W.  W.  Woodcock.  National  Director  of  Prohibi- 
tion Enforcement,  on  his  pedestal  in  the  Federal  Departmenl 
of  Justice,  is  now  in  the  heyday  of  his  program  of  intensive, 
not  to  say  ruthless,  enforcement  to  demonstrate  to  the  world 
that  enforcement  is  possible.  But  with  all  this,  bootlegging 
goes  merrily  on.  Whisky  is  as  plentiful  as  ever,  only  older 
and  better,  and,  if  anything,  a  httle  cheaper.  The  art  of 
home-brewing  is  becoming  more  finely  developed,  and  every- 
body is  doing  it.    The  broom  has  failed  to  stem  the  tide. 

So  far  as  I  am  concerned,  I  have  quit  trying  to  demon- 
strate the  evils  of  prohibition  on  the  one  hand  and  the 
benefits  that  would  follow  legahzation  of  wine  and  t)eer  on 
the  other.  On  these  questions  there  is  no  longer  any  occa- 
sion for  argument.  We  have  passed  the  stage  of  sermoniz- 
ing and  morahzing  on  this  question.  Everybody  admits  the 
ignominious  failure  of  prohibition  and  concedes  aU  the 
viciousness  laid  at  its  door.  No  one  disputes  that  its  im- 
mediate abrogation  and  resumption  of  legal  wine  making 
and  beer  brewing  would  promote  happiness,  end  crime,  and 
stimulate  our  depressed  business  in  every  sphere.  [Ap- 
plause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Ohio  IMr,  PiesincirJ. 

Mr.  FIESINGER.  Mr,  Chairman,  I  ask  the  indulgence  of 
the  Members  for  a  few  minutes  to  express  myself  upon  a 
proposition  that  Is  of  vital  concern  to  the  people  of  the  great 
State  of  Ohio;  more  than  that,  it  Is  of  great  Interest  to  the 
people  of  the  Nation  as  well  as  having  International  Import. 
We  must  face  the  fact,  whether  we  will  or  no.  that  Industry 
and  commerce,  both  national  and  internutlonal,  must  gear 
thtin.wlves  to  fierce  competitive  conditions.  We  are  in  a  lime 
again  when  only  the  fittest  can  survive.  While  hard  to  face, 
it  is  a  natural  law.  which,  when  Riven  full  and  fi-ee  play, 
has  a  way  of  distributing  its  benefits  better  than  any  man- 
made  law.  When  the  history  of  the  present  era  is  written 
I  venture  the  guess  that  one  of  the  high  hghta  will  be  the 
failure  of  governmental  action  to  stabilize  artificially  and 
by  artificial  means  promote  industry  and  commerce.  It  just 
simply  can  not  be  done,  because  any  means  of  this  kind  has 
the  inevitable  effect  of  discrimination  between  producer  and 
consumer.  It  means  the  giving  to  one  cla.ss  and  taking 
from  another,  and  therefore  is  not  founded  upon  God's 
eternal  principles  of  justice. 
'  For  a  few  examples  of  what  I  mean,  let  me  cite  excessive 
j  tariffs,  schemes  to  stabilize  rubber,  sugar,  coffee,  wheat,  and 
!  so  forth.  Against  these  schemes  there  is  always  natural 
I  reaction  which  inevitably  defeats  the  objects  sought  to  be 
attained— in  fact,  make  matters  worse.  There  are  ways, 
however,  that  governments  may  aid  commerce  and  indiis- 
try,  perfectly  natural  ways,  which  run  in  the  groove  of 
natural  justice  and  not  against  it.  To  its  everlasting  credit 
our  own  Government  has  for  many  years  been  engaged  upon 
such  tasks.  Specifically  I  refer  to  the  development  and 
maintenance  of  our  inland  waterways.  In  their  full  Import 
these  waterways  are  not  yet  visualized  or  realized  by  the 
average  American.  Unless  he  lives  in  close  proximity  he  Is 
apt  to  consider  them  as  means  of  useless  governmental  ex- 
pense, when,  in  fact,  these  waterways  are  unobtrusively  and 
persistently  slipping  dollars  Into  his  pocket,  furnishing  con- 
veniences and  affording  means  of  protection  against  the 
elements.  Generally  by  these  means  three  most  beneficent 
objects  are  accomplished— transportatloa,  power  resourcea. 
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and  flood  control.  As  a  compliment  to  this  grreat  system  of 
Inland  waterways  let  me  now  speak  of  a  proposal  In  my  own 
SUte. 

When  the  great  God  of  the  heavens  made  the  earth  and 
the  waters  thereof.  He  provided  In  the  northern  part  of  the 
United  States  Ave  great  Inland  seas,  a  fresh-water  system  of 
lakes  the  largest  In  the  world.  Almost  directly  bearing  upon 
the  largest  and  most  northerly  of  these  lakes.  He  places 
great  bods  of  iron  ore.  Not  directly  bearing  but  In  close  . 
proximity  to  another  of  these  lakes  are  perhaps  the  greatest  i 
coking  coal  fields  in  all  the  known  world.  I  refer  to  the 
Adds  of  coal  in  the  great  States  of  Kentucky  and  West 
Virginia.  In  the  most  direct  path  between  the  two  He  has 
planted  Inestimable  quantities  of  flux  stone.  When  brought 
and  used  together,  these  in  the  main  produce  a  commodity 
that  is  most  vital  to  the  needs  of  mankind.  Its  use  is  so 
univorsal  that  iU  cost  is  of  vital  interest  to  Industry  and  all 
the  people.  One  of  the  ways  to  help  all  the  people  Is  to 
Jowir  oostf  of  transportation,  not  only  of  the  materials  that 
go  Into  tht  making  of  steel  but  many  other*,  Brick,  aand- 
■tont,  otment,  lumbw,  perhaps  in  no  small  degree  the  prod- 
uota  of  our  farmi,  find  boon  in  cheaper  mrans  of  transpor- 
tation. The  lavlngi  enUilrd,  a«  I  said  before,  will  And  their 
way  into  the  pookeU  of  all  the  peopln,  at  the  nnme  time  pro- 
vide a  margin  for  capital  that  bwause  of  flercp  competitive 
oonditioni  otherwlit  in  many  Instar.cM  would  be  denied, 
Ood  did  lomt  other  things.  He  cut  near  by  the  grrat  coal 
noldf  an  artery  which  man  hafi  greatly  enlnrgrd  and  im- 
proved. The  bMUttful  Ohio  River  now  teems  with  oommcroe 
and  conntcu  with  another  hlnhway  of  water-borne  com- 
mtroe,  the  grtatoat  in  these  United  States,  with  potentlall- 
tltt  difficult  to  contemplate. 

The  MlMlMlppi  la  an  avenue  to  the  sea  and  the  markets 
of  all  the  world.  Seemingly  to  flt  into  this  dt-Mgn,  two  riven 
were  provided  in  my  own  State,  not  compKrablo  In  extent, 
but  not  nectiaarUy  so,  with  those  mighty  riven,  X  alludo 
to  the  Scioto  and  the  Sandusky  in  Ohio.  Happily  the  sources 
of  the  two  are  leti  than  5  miles  apart  at  the  watershed.  One 
flows  to  Lake  Erie  and  the  other  to  the  Ohio.  Tliey  form 
almost  a  straight  line  through  the  center  of  the  State,  com- 
mencing at  Sandusky  and  Sandusky  Bay,  the  flnent  natural 
land-locked  harbor  on  all  the  lakes,  about  18  miles  long  and  5 
miles  wide,  up  the  Sandusky  River  through  such  thriving 
cities  as  Premont,  Tlflln.  Upper  Sandusky.  Marlon.  Colum- 
bus. Chlllicothe.  and  Portsmouth.  With  the  hand  of  man 
and  not  either  with  impossible  expense  the  same  may  bo 
made  to  serve  dual  purpose  of  flood  control  and  transporta- 
tion. In  short,  this  proposal  is  called  the  Sandusky-Ports- 
mouth shlpway.  If  this  Improvement  should  be  made  It  will 
help  American  prosperity,  and  when  the  St.  Lawrence  River 
project  is  completed,  which  is  not  so  far  away,  this  link  In 
the  chain  of  inland  waterways  will  help  to  a  degree  un- 
imagined  the  prosperity  of  the  United  States.     [Applause.] 

Mr.  UNDERWOOD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FIESINGER.    Yes. 

Mr.  UNDERWOOD.  The  gentleman  has  given  much 
thought  and  careful  attention  to  this  matter  and  he  is  mak- 
ing an  excellent  presentation.  I  am  very  much  Interested 
In  the  subject  he  has  been  discussing.  It  Is  of  vital  Intere.^t 
to  my  State  and  district.  Can  the  gentleman  tell  us  the 
approximate  cost  of  this  waterway  project? 

Bir.  FIESINGER.  It  was  estimated  in  1920.  and  I  think 
costs  are  not  now  any  higher  and  are  perhaps  lower,  at  about 
tl  15.000.000  or  $120,000,000. 

Mr.  UNDERWOOD.  I  happen  to  represent  In  part  one 
of  the  great  agricultural,  industrial,  and  cool -producing 
sections  of  Ohio.  I  feel  that  if  the  subject  the  gentleman 
has  proposed  could  be  consummated  it  would  be  of  much 
benefit  In  relieving  the  serious  condition  that  now  confronts 
these  industries. 

Mr.  FISSINaER.  This  waterway  would  provide  a  market 
for  the  gentleman's  coal  and  other  products  that  would  be 
immense.  As  I  understand  It.  the  coal  in  the  gentleman'i 
district  is  not  coking  coal,  but  this  waterway  would  furnish 


means;  of  transportation  and  send  It  to  the  upper  lakes  and 

to  Canada. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 

has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  30  min- 
utes t0  the  gentleman  from  Louisiana  [  Mr.  Montet  ) . 

Mr.  MONTET.  Mr.  Chairman.  I  wl-sh  to  bring  to  the 
attention  of  the  House  and  commend  for  scrutiny  to  the 
Comrmttee  on  Expenditures  in  Executive  Departments,  and 
other  appropriate  committees,  a  matter  of  mcst  prave  Im- 
portance, particularly  In  view  of  the  economy  that  this 
Congress  has  been  admonished  to  practice  and  which  the 
country  demands  at  this  time. 

Economy  Is  not  merely  a  matter  of  unwasteful  appropria- 
tions. An  economical  and  lawful  admlnl.>«tratlon  of  fund.^ 
appropriated  Is  just  as  netewiary  a  Kovernn^entul  iunrtlon 
as  la  the  making  of  the  appropriation  Itself,  When  we 
think  In  terms  of  billions  and  the  country  Is  proMperous, 
with  ho  one  crying  for  food,  clothing,  and  nhelter,  and 
proflti  are  unlverHftUy  abundant,  a  matter  invulvlna  two  aiul 
one-hulf  million  dollan  l«  not  u«*Uftlly  oonnldtirprt  of  Miuvt^ 
concern  and  normally  attnu'l*  liiMt»  alloniiDn.  At  thm  iim»p, 
howp\*t«r.  whc^n  rnvpnuw  are  curtailpci  and  tkflritM  nunintlnu 
to  monumental  ngurun  dPJnaMd  our  npiitiun  roMwUlnrMiion, 
pvpry  dollar  not  wlnrly  and  properly  wpeni  roMcrrnn  m  nil. 

Tli4  country  and  this  CongreM  havn  born  wdviwed  ft«  to 
tho  nfcpsslty  of  rconomy,  b\»t  Inl  \\n  l\»rn  to  a  pane  nf  our 
rrcfni  govprnmrntal  afTalrrt  and  «rp  what  \n  wrllfpn  or  Rbout 
to  bfl  written  and  uludy  a  mo«t  amai^lnB  trnnNiu-tlon,  I.rn.n 
than  00  days  ago  tho  Po»tnm«ter  Ornrral  .iwurdcd  to  Ihf 
Sratrliln  Lines  dnr,)  a  lO-year  Ko-mlled  mall  conlracl  \n- 
volvlttg  a  Government  nubwldy  totaling  two  and  onr-hulf  to 
three  million  dollan.  and,  ba«ed  upon  thiN  contrnrt.  the 
Shipping  Board  has  giunted  to  thli  rnmpunv  a  whipnlnH 
loan  Pf  12,400,000  to  build  two  new  whlp.i.  The  fiutj.Hidy 
conlrlct  and  the  loan  for  the  two  »hlpi  are  dlieried  to- 
ward the  operation  of  the  company  In  tlip  flow  Orlran.H- 
Habt.ti  'oute.  with  the  liberty  to  opornlo  pl.Hrwherc,  In- 
cludliig  in  competition  with  the  compnnle.-j  In  tho  Hiil)r>ni\ 
trade  which  have  mall  subsUllcn  and  con.'«trut'tlon  Inun.i, 
In  fatt,  the  United  Krult  Co,  ha.i  a  mall  cojittnct  ulrciKly 
from  New  Orleans  to  Habana.  lnvolvln«  bulUlinK  of  now 
shlp.i,,  but  this  company  has  served  notice  of  abandonment 
of  this  construction  project  if  this  Seatrnln  scandal  ma- 
terializes. 

Thf  Seatraln  Co.  l.i  a  newly  formed  concern.  American 
!  so  fat  as  Is  known,  but  It  Is  the  outRrowth  of  a  venture 
I  started  In  late   1928  to  provide  a   vessel  for  tran'spcrlinp: 
freight  In  railroad  cars  between  New  Orleans  and  Habana,  a 
servlpe  known  as  a  car-ferry  line.    Before  the  InauKuratlon 
I  of  this  proposed  raid  upon  the  United  States  Treasury  this 
!  ventutre  was  known  as  the  Overseas  Line.    It  had  but  one 
ship,  jthe  steamship  Scatrain,  built  In  Great  Britain,  flying 
the  Bfltish  flag,  owned  by  a  Canadian  corporation  known  as 
the  Over-Seas  Steamship  Co.  'Ltd.'.  and  the  cost  of  building 
this  (raft  was  largely  financed  with  a  British   mort^^aRe. 
which  I  am  reliably  Informed  amounts  to  a  half  million 
dollars  or  more,  a  substantial  portion  of  which  is  still  in 
force,  and  effect.    The  operating  company  was  known  as 
Over-4Seas  Railway  (Inc.).  and  was  chartered  in  the  State  of 
Delaware,    It  Is  owned  by  a  number  of  stockholders,  Includ- 
ing the  Missouri  Pacific  Railroad  Interests,  with  a  certain 
pcrc^tage  of  shares  held  by  aliens  and  it  was  always  known 
as  a  foreign-flag  enterprise. 

Under  the  new  set-up  the  steamship  Scatrain  will  bo 
transferred  to  the  American  company,  placed  under  the 
American  flag,  and  her  foreign  mortgage  paid  off  in  order 
that  fi  subsidy  be  collected  on  her  as  v;ell  as  on  the  two  new 
shipst 

'rhjs  subsidy  and  loan  are  noth'npr  el.-^e  than  the  application 
of  thp  shipping-aid  provisions  of  the  1928  merchant  marine 
act  fbr  the  benefit  of  a  forelRn-flaK  enterprise.  It  Is  dis- 
tinctly and  directly  to  the  detriment  of  American  shipping. 
as  attested  by  the  protests  filed  against  this  scheme  by  all 
of  tht  old-line  American  companies  in  this  trade,  and  even- 
tually will  lead  to  the  termination  of  similar  service  .auw  pro- 
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vlded  by  like  enterprises  between  this  continent  and  Cuba, 
and  which  enterprises  are  all  American  built,  financed  by 
private  American  capital,  and  now  operating  without  any 
aid  from  the  Government. 

The  only  like  service  provided  to  Habana  Is  the  Key  West 
Habana  Line  known  as  the  Florida  East  Coast  Car  Ferry 
Co.  Thl.s  Is  an  old  established  American  concern  with  its 
bottoms  built  In  American  yards  and  has  always  operated 
under  the  Amerlc:an  fiag.  This  service  wa.s  established 
some  16  years  ago  and  has  handled  on  an  average  of  60  per 
cent  of  all  Oulf-Habana  exports  and  nearly  &0  per  cent  of 
^e  Imports,  . 

Several  years  aHo  It  became  evident  that  because  or  ine 
broad  transition  (1  tralllc  cundltionn  a  «r«'ut  deal  of  busl- 
ne.sN  for  Habana  \v'hlch  had  heretofore  p»v.sM«d  through  Key 
Went  would  thereafter  move  through  New  OrlPttn,v     This 
trunNltiim  wan  prmelpally  the  result  of  an  Important  Inter- 
itute   Commerce   CiuuinUnlun   order   ultecllng   tho   routing 
of  tramc:  and  it  leemne  evident  that  a  wreut  portion  of  the 
tranie  heretofore  movinK  by  way  of  Key  WeM   to  Hnbuna 
W(mld  be  forced  to  move  by  way  of  New  OrUmn?*.    The  com- 
pany oiHtrating  tho  Key  Wwi-Mabana  Line  deeitled  to  re- 
move  two  or  three  utenmer'*  froii\  lh<it   service  and  ehtab- 
lu.h  a  New  Orleans-nabana  nervlee  (it»  at  leant  a  twlee-a- 
^eek   whedule  oi'   morp   If  oojuliiumn   warranted.     IHiblie 
bodlen  of  th»  city  of  Npw  Orleann  eneouraurd  thlo  propowd 
new  venltno  and  rejected  vigoroUN  proteNtu  made  by  Over- 
sell  Httllwav    due, I.   who  claimed   that   Mich  conipetitlon 
would  ruin  their  buninrss,    Uuring  the  month  of  Dt'crmber, 
llKiO,  for  reawonN  beM  kJuiwn  to  thi«  Key  WeM-Hal)atm  op- 
erators. thlN  company  filed  nn  nppllcatlon  with  the  InterMate 
Commerce  Comti  ImnIou  fur  a  pemUt  to  enguKc  In  lhl«  New 
OrleanN-Hubuna  wrvlce.    HenrlnuM  were  hud  on  thl«  appll- 
ciition  m  the  mcnth  of  March.  1931.     The  board  of  eom- 
nil.«*NlonerK  of  the  port  of  New  OrleiuiK.  the  civic  bodle«  of  ; 
that  city,  some  o.'  the  principal  southern  rallroaclN,  tho  Ml:«- 
sl.Hiippl  Valley  AKMoelatlon.  reprcmenllnK  the  entire  Middle 
We.1t,  a.HHoelutlon<  of  packerM  and  oil  companies- -all  entered 
appeurance.'i  for  this  new  proposed  Hervlce  by  the  Florida 
Eu.it  Coast  Car  Ji^orry  Co.    Tho  one  und  only  objection  en- 
tered was  that  of  Over-Seas  Hullway.-*  (Inc.).    This  prote.i- 
tant  claimed  thai  the  New  Orleuns-Habana  trade  was  already 
prcatly  overtonnagcd  and  that  the  addition  of  any  ships,  j 
such  as  the  Ea,sl  Coast  propo.sed,  would  prove  the  ruination  I 
of  the  Brltlsh-flig  Seatraln  of  the  Over-Seas  Co.     It  was  i 
made  clear  at  the  hearings  that  the  East  Coast  Co.  was  not 
adding  a  single  ship  not  already  plying  the  Gulf -Habana  | 
U-ade  but  was  merely  proposing  to  transfer  from  Key  West 
to  New  Orleans  ships  to  serve  the  same  trafnc  which  the  i 
East  Coast  Co.  had  always  served.    The  testimony  in  this  j 
matter  was  under  study  by  the  Interstate  Commerce  Com- 
mission for  many  months,  when  finally  favorable  disposition  i 
to  the  applicant  wa.s  made  during  the  middle  of  last  month. 
Bear  In  mind  at  this  time  that  the  steamship  Seatrain  is 
a  vessel  of  90  cars  capacity  In  which  the  cars  are  loaded  by 
crane.    It  Is  the  only  vessel  of  its  type  and  size  in  the  world 
and  It  is  built  u.nder  a  patent  so  that  no  one  else  can  build 
a  like  vessel  without  the  consent  of  the  patentees.     Tlie 
Florida  east  coasit  vessels  are  of  30  cars  capacity.    Sometime 
during  the  mon-.h  of  August  of  this  year  news  trekked  out 
of  the  Shipping  Board  that  the  Post  Office  Department  was 
about  to  call  for  bids  for  a  postal  subsidy  Involving  a  car 
ferry  line  from  New  Orleans  to  Habana.     Upon  Inquiry  It 
was  found  that  the  bids  required,  among  other  things: 

•  •  •  for  O'-Cftn  maU  service  on  the  route  hereinafter  de- 
scribed, for  K  term  of  10  years  beginning  at  a  date  optional  with 
the  contractor  but  not  earlier  than  January  1,  1931,  or  inter  than 
1  year  from  the  tato  of  tho  award  of  the  contract     •     •     •• 

It  further  provided  that  these  ships  would  operate — 

•  •  •  on  »  schedult  satisfactory  to  the  Postmiuttcr  OeneriU 
of  not  lew  than  60  trips  per  annum  during  the  first  two  yt«ar» 
and  not  more  than  100  tripj*  per  annum  dvirlng  the  remainder 
of  tho  contract  term  (subject  to  the  other  provisions  of  this 
advertisement  foi   increase  or  docrouu*  in  frcqucucy).     •     •     • 

It  further  pre  vlded  that: 

•  •  •  tho  conuactor  will  bo  required  to  operate  In  the  per- 
formance of  sorv-co  on  route  cotko  vessels  of  ciaas  ft,  capable  of 


carrying  not  less  than  90  raUroad  cars  and  of  maintaining  a 
speed  of  13  knot*  at  sea  hi  ordinary  weather,  ancl  of  a  gross 
rei  Istered  tonmmc  of  not  less  than  6.500  tons;  provld-d  that  the 
contractor  shull  have  constnicted  In  American  shipyards  two  new 
carRo  vessels  of  class  6,  capable  of  carrying  not  le^  than  90 
railroad  car*  and  of  malntuli.lng  a  speed  of  14  knots  at  sea  in 
ordinary  weathtT,  and  ol  a  nios»i  reKUterrd  tonniiKC  or  not  less 
than  6, 1500  tons,  sucli  new  vt-s.scU  to  be  piiiced  in  service  ap  si><n 
a«  prnctlrnble  but  not  later  than  the  end  of  the  eeoand  year  of 
the  contract  term. 

It  also  provided: 

The   contractor   and   thr   Postiniistcr    General    may   a^ree   upon 
the  operntlnn  of  other  vessels  of  any  class 

ClasulllcHtloiis  of   vi'wtels  on    this  route   uro  based   upon  speed 
without  roKiird  to  tonnage 

To  anyone  familiar  with  the  Seatraln  Car  Ferry  service 
and  the  East  Coast  Car  Ferry  service  it  Is  obvious  thot  this 
advertlaement  could  have  no  purpose  other  than  the  giving  of 
a  hubMldv  to  the  Over-Sea.s,  as  no  other  concern  «»f  any  kind 
eould  bring  Itself  within  the  purview  of  the  ndvnrtlnement. 
While  this  was  itoinn  on  there  wat*  also  under  way  the  matter 
of  granting  tho  Ovor-Heas  a  loan  by  the  Hhippmg  Board 
for  two  newH  nhiiw,  which,  with  ihe  Uiiiuh  Healrain,  would 
be  imid  the  nubsldy,    Htrong  piolenU  were  promptly  Utdi'ed 
with  the  l»ost  omop  r>epartm»«nl  and  the  Hhlpping  Hoard 
by  the  Kant  Coast  Co,.  Ih0  Ward  Mn«»,  the  Munwm  Line, 
and   Ihe  U»»ll.i»d  Krtilt  (!o.     1   am   reliably   Informed   Umt 
the  I'oftl  umcp  Deparlmrnl  d«  Uhed  to  hold  up  the  matter 
Rttd  that  M»m«  high  oflirlalN  in  the  Votd  i^inee  Deparlnient 
eirelen  admitted  that  the  entire  venture  wan  for  Over-rtea": 
that  they  had  never  cunsldeicd  the  poHiiloii  of  the  Kasl  Coant 
Car  Feiry  Co,  and  knew  nothing  of  the  ca«c  pending  before 
the   intei'ntatc  Commerce   CommlsMlon,    TIUn   venture   was 
brewing  durlnw  the  eurly  part  of  thl«  year,  for  on  February 
i  17,  1031.  ANslNtanl  Poiitmanter  Ocm-ral  Glover  wrote  to  Sena- 
tor Duncan  U,  Fi.ETtni.K.  of  Florida.  a«  tollowti; 
KnowtiiK  ymir  lntrrri«t  m  the  mutter  of  mall  routes  from  (lulf 
!  portN    tluMiKiit  you  wotihl  br  intrr»«»«tr<|  In  knowing  that  the  nuU- 
cnmrnHtoe  on  (»ce«n  mail  mtitiart*   (of  wblrh  the  writer  Is  chnlr- 
timiii    St  »  nvrtiiiK  re<MMiMy  held  in  my  omce.  approvnt  the  apiill- 
cation  uf  the  Over-Heus  Hallways  (J no  )  for  an  ocian  mall  coutrart 
from  New  Orlrnim  to  Ha()aiiB.  fubv 

This  ( ontrart  will  provide  for  tlv  bullrtinu  of  two  new  sleame's, 
v^lUih  will  he  vnUr»hle  adjunct*  to  thr  mrrrhnnt  marine  and 
available  also  to  the  Navy  In  time  of  International  distress  us 
airplane  carriers 

j      This  was  many  months  before  bids  were  officially  asked  for 

'  this  service.    It  is  very  significant  that  the  Po^t  Office  De- 

j  partment  should  have  approved  of  the  Over-Seas'  application 

for  an  ocean  mall  contract  before  bids  had  been  asked  for. 

It  is  my  information  that  the  report  of  a  certain  bureau 
In  the  Navy  Department  as  to  the  possibilities  of  using  this 
!  type  ship  as  an  airplane  carrier  would  be  astounding  and 
j  most  illuminating. 

The  Post  Office  Department  referred  the  East  Coast  Co. 
1  to  the  so-caUed  mail  committee  and  to  the  Shipping  Board 
j  for  relief.    I  am  also  reliably  informed  that  the  moil  com- 
'  mittee  failed  to  take  any  action  and  refused  any  actual  hear- 
i  Ings  to  the  East  Coast  Co..  notwithstanding  the  fact  that 
''  the  Secretary  of  Commerce,  as  chairman  of  that  committee. 
Investigated  the  situation  and  Informed  the  East  Coast  Co. 
that  the  Postmaster  General  would  be  asked  to  hold  up  the 
advertisement.    The  Shipping  Board,  however,  invited  state- 
ments as  to  the  proposed  loan  und  received  protests  from  the 
East  Coast  Co.  and  the  other  companies. 

The  East  Coast  Co.  also  proUssted  the  matter  to  the  Comp- 
troller Gtneral  alleging  that  the  advertisement  and  any  bid 
had  thereunder  was  invalid,  as  the  advertisement  was  not 
for  competitive  bids  but  was  for  the  sole  and  only  benefit 
of  overseas. 

For  the  reasons  assigned,  neither  the  East  Coast  Co. 
nor  any  other  company  could  bid  under  the  terms  of  the 
advertisement  and  further  the  East  Coast  Co.  was  awaiting 
the  sancUon  of  the  IntersUte  Commerce  Commission.  Tlie 
Postmaster  General  also  refused  to  await  the  decision  of 
the  Comptroller  General,  rcfuiwd  any  audience  and  hearing 
to  the  protestont,  refused  to  await  even  the  outcome  of  the 
Shipping  Board's  Inquiry,  but  proceeded  on  October  30.  1931. 
to  award  the  subsidy  contract  to  the  Scatrain  Line,  the  new 
company  of  Over -Seas.   The  new  contract  was  in  effect  made 
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condiUontl  on  lh«  Shipping  Board  finally  granting  the  loan, 
and  thla  It  did  on  November  27.  1931.  The  East  Coast  Co. 
requested  the  Shippliig  Board  to  defer  action  on  the  appli- 
cation for  a  loan  until  Its  application  to  the  Interstate  Com- 
merce CommlMlon  for  service  between  New  Orleans  and 
Habana  was  passed  upon.  The  board  was  also  Informed 
that  the  mail  contract  was  being  protested  before  the  Comp- 
troller General,  who  I  understand  has  not  yet  decided  that 
the  award  Is  In  order. 

As  I  shall  show  later.  Hon.  Will  R.  Wood,  then  chairman 
of  the  House  Appropriations  Committee,  advised  the  board 
that  the  enUre  project  was  such  that  it  should  be  investi- 
gated, in  view  of  which  the  loan  decision  might  be  deferred. 
AU  interests  which  had  supported  the  East  Coast's  position 
with  the  Interstate  Commerce  Commission  also  pleaded  with 
the  board  not  to  approve  the  loan,  as  it  would  put  the  East 
Coast  Co.  out  of  business,  leaving  the  Oulf-Habana  car- 
ferry  service  In  the  hands  of  a  monopoly  with  Government 
backing.  So  far  as  known,  the  Seatrain's  application  had 
no  pubhc  support  whatever  except  by  the  Interests  who  will 

buUd  the  ships. 

On  November  19.  1931.  I  also  protested  the  contract  and 
the  award  to  the  Postmaster  General,  the  Comptroller  Gen- 
eral, and  the  United  States  Shipping  Board,  and  to  the 
chairman  of  the  House  Appropriations  Committee,  sendin;? 
each  oX  them  the  following  telegram:  I 

Nrw  OmLEANS,  November  19,  1931.      I 

It  has  been  brought  to  my  attention  to-day  that  despite  pro- 
tests filed  by  civic  bodies  of  the  city  of  New  Orleans  and  the 
board  of  commiasloners  of  the  port  of  New  Orleans,  the  Post  Office 
Department  has  awarded  a  contract  for  the  additional  carrying  of 
maU  from  New  Orleans  to  Habana.  Cuba,  to  the  Seatraln  Corpora- 
tion. The  protests  referred  to  were  based  upon  the  method  used 
In  advertising  thla  contract,  and  requested  postponement  of  any 
award  thereon  until  the  application  of  the  Florida  East  Coast  Car 
Perry  Co..  now  pending  l>efore  the  Interstate  Commerce  Commis- 
sion, for  Inaugtiratlon  of  service  between  New  Orleans  and  Cuba 
was  decided  by  the  commission.  I  am  positively  informed  that 
under  your  »dvcrtl8eAnent  no  other  sea-craft  operating  company 
would  bid  upon  this  contract  save  the  Seatraln  Co.  In  other 
words,  that  the  advertisement  for  bids  was  a  mere  sham  and  the 
cooditJona  thereof  not  to  the  best  interests  of  the  port  of  New 
Orleans,  especially  In  view  of  the  fact  that  the  Seatraln  Co.  does 
not  operate  out  of  the  city  of  New  Orleans.  I  am  also  informed 
that  testimony  by  the  Seatraln  officers  before  the  Interstate  Com- 
merce Commlaelon  discloses  ownership  held  by  foreigners  and  by 
the  Missouri  Pacific  Railroad  Co.  and  by  the  Texas  St  Pacific  Rail- 
road Co.,  among  others,  and  that  It  Is  operating  under  a  foreign 
ftag. 

I  am  alao  informed  that  this  proposed  contract  Is  to  be  the 
basis  for  a  loan  to  the  Seatraln  Co.  of  some  two  and  a  half  million 
dollars  by  the  Shipping  Board  from  their  construction-loan  fund 
for  the  purpose  of  financing  the  construction  of  two  other  vessels. 
In  view  of  the  legitimate  protests  filed  against  the  method  of 
this  award,  and  In  view  of  the  fact  that  I  am  in  full  accord  with 
such  protests.  I  wlah  to  here  aud  now  notify  you  that  I.  too. 
protest  against  the  method  used  by  your  department  In  awarding 
this  contract,  and  If  carried  out  that  I  shall  Introduce  at  the 
approaching  session  of  Congress  a  resolution  calling  for  a  full  and 
thorough  Investigation  of  this  whole  transaction.  I  am  sending  a 
copy  of  this  telegram  to  the  United  States  Shipping  Board  with 
the  request  that  they  withhold  action  on  the  pending  loan  until 
this  whole  matter  Is  properly  and  fully  ventilated.  I  am  also 
sending  a  copy  hereof  to  the  Comptroller  General  and  the  chair- 
man of  the  House  Appropriations  Committee,  as  I  do  not  believe 
the  award  of  this  mall  contract  Is  entirely  legal  nor  within  the 
Intent   of  the   act.     A   reply   to   me    at   Thlbodaux.    La..    wlU    be 

appreciated. 

Noma  P.  Montet,  M.  C. 

I  received  replies  as  follows: 

OmCK    or   THE   POSTMASTEH    GENERAL, 

Washington,  D.  C,  November  23,  1931. 
Hon.  NtnfA  P.  Moirrw. 

Member  of  Congress,  Thibodaux.  La. 

Mt  Dear  Mk.  Montet:  The  Postmaster  General  has  asked  me  to 
acknowledge  receipt  of  your  telegram  of  November  19.  with  respect 
to  the  award  of  a  contract  under  the  merchant  marine  act,  1928. 
for  service  from  New  Orleans  to  Habana. 

The  advertisement  of  this  service  was  issued  in  the  same  man- 
ner as  those  for  the  other  routes  that  have  been  let.  The  matter 
of  Issiilng  the  advertisement  with  the  specifications  contained 
therein  for  the  building  of  new  vessels  was  recommended  by  the 
Interdepartmental  Committee  on  Ocean  Mail  Contracts.  A  num- 
ber of  competitors  of  the  Over -Seas  Railways  protested  against  the 
granting  of  the  contract.  It  developed,  however,  that  the  com- 
petitors did  not  desire  to  compete  under  the  specifications  for  the 
construction  of  the  vessels  that  had  been  determined  as  advan- 
tageous to  the  Government.  These  protesU  were  very  carefully 
considered  before  the  award  was  made. 
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Thl*  department,  of  course,  will  be  pleased  ^o  furnish  svich 
ad^tlonal^nformation  with  respect  to  the  lettinR  otil^^jon^^c^ 
for  tne  services  and  undertakings  on  thla  route  as  >ou  may  desire, 
very  uuly  yours.  ^^^^^  ^    ^^^^^, 

Kxecunv9  AsHitant  to  the  Po-^t master  General. 

COMFTROLLfll   OSNWAL   OF  Till   ^NITn  STVTM 

Washington.  Soicmber  24.  1331. 

Hon.  JIuMA  FnANcois  Mo^fTrT, 

Thibodaux,  La. 
Mr  DiAii  Mu.  MoNTtr:  There  has  been  received  your  ^"iPRrnm  of 
the  l»th  instant  quoting  your  tclct,'rum  of  ^lio  ».vmo  da  c  to  t  o 
Postmaster  General  prolosllng  against  his  aotion  In  ^J^^^^'^'"'"!;: 
for  proposals  and  accepting  bids  for  cortulu  type.i  of  7"<^^'»  J*' 
the   transportation    of   mall    between   New   Orleans   and    Habana. 

This  matter  has  been  under  investigation  by  this  office  and  thero 

are  Itcloscd  herewith  for  your  informailon  copies  of  my  'P^^^rs  o^ 

Octofcer  24  and  November    10.    1931.  to  tho  Poslmaster  General. 

whlc^  are  self-explanatory. 

Respectfully, 

JR.  McCarl, 

Comptroller  General  oj  the  United  States. 

Comptroller  Gkneral  or  the  UNmo  States, 

Washington,  October  24.  1931. 

The  honorable  the  Postmaster  General.  ,  ^  ♦« 

Sii-  There  has  been  received  In  reference  to  my  letter  of  octo- 
b<'r  $  1931.  bringing  to  your  attention,  with  request  for  report, 
the  toatter  of  the  protest  of  the  Florida  East  Coa.st  Car  Ferry  Co. 
af'aljst  the  terms  of  certain  advertisements  Issued  by  the  Post- 
m'asller  General  for  proposals  for  the  transportation  of  mail  over 
the  New  Orleans-Habana  route,  your  letter  of  October  19,  1931. 
with  inclosure,  wherein  it  is  admitted  that  the  specifications  in 
question  were  drafted  and  issued  at  the  Instance  of  the  Over-Seas 
RailH-ays  and  wherein  it  is  denied  that  the  terms  of  the  specifica- 
tion$  were  so  designated  and  so  fixed  that  only  the  Over-Seas  Rail- 
ways or  its  subsidiaries  could  meet  them. 

It  seems  to  be  admitted  also  that  the  Scatrain.  which  appears 
to  tc  in  service  between  New  Orleans  and  Habana.  Is  a  British 
bulU  and  British  registered  vessel,  and  you  Invite  attention  to 
sectljon  405  (a)   of  the  merchant  marine  act.  which  provides  that — 

"  Tbe  vessels  employed  in  ocean  mall  service  under  a  contract 
madfe  under  this  title  shall  be  steel  vessels,  shall  be  steam  or 
mot^r  vessels,  and  shall  be  either  d)  American  built  and  regl9- 
terei  under  the  laws  of  the  United  States  during  the  entire  time 
or  Bluch  employment,  or  (2)  registered  under  the  laws  of  the 
UnlUed  States  not  later  than  February  1,  1928,  and  so  rocistered 
durihg  the  entire  time  of  such  employment,  or  (3)  actually  or- 
dered and  under  construction  for  the  account  of  citizens  of  tho 
UnHed  States  prior  to  February  1.  1928.  and  registered  under  tho 
iRwai  of  the  United  States  during  the  entire  time  of  such  employ- 
merjt." 

Y0U  are  requested  to  Inform  this  office  specifically  when  the 
Seairain  was  built  and  where  it  was  built  and  for  whom  It  was 
built:  that  is.  whether  the  Seatrain  was  American  built  and  regis- 
t.»re^  under  the  laws  of  the  United  States  prior  to  February  1. 
132$;  and  if  not.  whether  it  was  actually  ordered  and  under  con- 
s-.r\itlon  •'  for  account  of  citizens  of  the  United  States  prior  to 
February  1.  1928."  If  these  questions  must  be  answered  In  the 
negative,  as  would  appear  to  be  from  the  representations  made 
and  not  specifically  denied,  you  are  requested  to  report  by  what 
authority  It  Is  proposed  to  enter  Into  a  contract  with  the  present 
owners  of  the  Seatrain  for  that  service. 

Sections  406  and  407  of  the  merchant  marine  act  of  1928  pro- 
vlda  that  contracts  for  carrying  ocean  mall  shall  be  advertised 
and,  awarded  to  the  lowest  bidder  who.  in  the  Judgment  of  the 
Postmaster  General,  possesses  such  qualifications  a.s  to  Insure 
prober  performance  of  the  mail  service  under  the  contract.  It  is 
allefed  by  the  protesting  company,  and  not  specifically  denied 
in  ytur  report  that  the  said  company  now  has  !n  operation  a  car- 
forrt  service  between  certain  Florida  ports  and  Habana.  and  that 
t:ae  only  reason  it  has  not  established  a  similar  service  between 
Kev»  Orleans  and  Habana  has  been  due  to  the  opposition  of  the 
Ovef-Seas  Railways  and  its  subsidiaries  actively  expressed  before  the 
Interstate  Commerce  Commission  to  prevent  the  Issuance  of  au- 
thotlty  for  the  inauguration  of  such  service.  In  the  meantime. 
the  I  Florida  East  Coast  Car  Ferry  Co..  and  other  American  com- 
panies, appear  to  have  opposed  any  proposed  action  of  the  United 
States  Shipping  Board  to  grant  a  construction  loan  to  the  Over- 
Seal  Railways  or  its  subsidiaries  for  the  construction  of  two  adrll- 
tional  vessels  to  be  used  on  the  New  Orleans-Habana  route  and 
whith  will  be  In  effect  largely  subsidized  or  paid  for  by  the  maxi- 
mum rate  allowed  by  the  merchant  marine  act  for  mail  con- 
tradts  in  an  aggregate  amount  of  $2,167,200  for  the  10-year  term, 
which  IS  stated  to  represent  $2,060,384  as  the  estimated  extra  cost 
of  qonstructlon,  etc..  of  the  two  new  vessels  and  $106,816  for  Carry- 
ing the  mall. 

A*  there  appears  to  be  no  great  hurry  or  need  for  the  early 
ina^iguratlon  of  this  service,  it  being  understood  that  mail  service 
alre(ftdy  exists  between  the  two  ports,  report  is  requestpd — in  addi- 
tloq  to  the  information  as  to  the  alleged  foreign  construction, 
registry,  and  ownership  of  the  Seatrain — why  the  issuance  of  an 
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advertisement  for  proposals  and  the  letting  of  a  contract  for  this 
uartlcular  service  should  not  be  postponed  until  the  Interstate 
Commerce  Commission  has  disposed  of  tho  m;ater  of  the  request 
by  the  Florida  East  Coast  Car  Ferry  Co.  for  authority  to  inaugurate 
service  on  the  New  OrlcRn.-^-nabnna  route  If  nuch  authority  is 
granted  the  advertised  specifications  may  then  be  In  :mch  terms 
M  to  permit  both  compauios  to  compete  for  the  buolncss. 

"«"P*^"^'''''  J,  R    McCARt,, 

I      Comptroller  General  of  the  United  State$. 
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CoMiTROLLra  General  or  tk«  Unitkd  States, 

U'o.-i;i«nyfon.  November  10,  1031. 

The  honorable  the  Portmastm  GrNKnAi.  „       .     ,♦.«   ^„„, 

SIR'  By  letter  dated  October  34.  1031,  this  office  invited  your 
attention  to  Rectlou  406  (a)  of  the  merchant  marine  act  P'^""l»'- 
ing  the  quallflcatlans  a.  to  natlonaUly,  etc  o  veMfU  fo  the 
caVrymg  of  the  United  Stale,  malls  under  raid  "ct,  and  to  "^^^^lon. 
♦00  and  407  of  thf  merchant  marlnr  art  with  rjv.p-y-  to  the  ad- 
vertlnrment  and  awarding  of  contraol,.  to  the  >"^7«\^»^'^.^^^'^.  "^ 
the  rarrvlna  of  tl  o  malU.  You  were  requwted  to  info  m  this 
imV Tn'Xt^as  to  the  nationality  "%re«utraUon  of  the  .  ca  n^^^^^ 
u/iihin  tho  reoulrcivnts  of  section  40.'j  la)  of  tho  aloicaM  mr.- 
S^nnt  ma?li  Xt  vnd  to  report  why  there  shottld  not  be  delayed 
untn  after  th.  In tprstttte  Commerce  Ccmml-M^lon  has  pa8..cd  on 
the  notlt"n  of  the  Florida  East  Coa^  Car  Ferry  Co  to  operate 
irUDrbetwSen  New  Orleans  and  Habana  the  ad-,vrtl.^rmrnt  and 
fittmg   of   contracts   for   contract   mail   service   between    the    two 

^You   have    replied    In    letter   of    October   31.    1931.    in    pertinent 

^''"  u"  biue?ed  that  under  the  specifications  the  qX^1^7„°;,i\^! 
seatrain's  eligibill' y  is  not  at  ^'^'^^'''^.^^^^'I^'^^^^  3  ^o  1^  operated 
mont  fixes  the  ca.oaclty  and  sp?ed  of  the  ;;«^'^,^1^.,^°  '^^°^^:,eaVs 
and  requires  the  -construction  of  two  n"'^' ,f^''P^^*/^^il^'J.VJ  Vrvtce 
frnm  the  beKlnnlng  of  the  contract  term,  and  proMdes  that  f^y^l 
In  Th<.  route  shall   be"in   at   a  date   optional   with   the   contractor 

you  ha^e  asked  1..  the  present  connection  may  properly  be  left 
^°r.  yrse^^d^  S^^rt";S^by  your  letter  has  to  do  with  t^e  reed 

unti  tl  J^nterstfte  Commerce  Commission  has  disposed  of  the 
^eSlf  the  Fl'-'^^a  East  goa-  Car  rjrry  Co^J-^auth^ont,    ,c 

oncfude'witTw      t  I  unTrsS  to  be  a  suggestion  that,  upon  a 
se  tXmenr  of  this  matter  favorable  to  the  Florida  Co  ,  the  depart-  , 
rSent^hSuld  rodrm  Its  specifications  m  such  a  way  as  to  permit  I 

'^- Vpon^'f uithYr  Consideration  on  this  part  of  your  Inquiry  I  am 
sure  that  yJuwl  1  agree  with  mo  that  questions  relating  to  the 
H  V^t  ♦»,«  tArvre  the  character  of  the  services,  and  the  spe^l- 
fl^nnons  for  the  ser^-ice  are  for  determination  by  those  agencies  <.f 
UieOoverSment  which  by"  or  Executive  order  are  d.arged  with 
resDonslblll^  for  the  administration  of  the  various  phases  of  the 
lesponsDiiuy  lor  luc  soeclficatlons  issued  In  this   instaiKO 

wer'e  approved 'm  JubstaTfce.  b^y  the  Shipping  Board,  the  Secretary 
of  the  Cy  the  President's  Merchant  Marine  Committee^  as  well 
nl  hv  this  deoartmcnt,  as  best  meeting  the  public  necessities  which 
^e  mvoUed  I  c  n  not  assent  to  their  modification  simply  n  the 
interest  of  a  prlVate  corporation.  And.  since  the  corporation  n 
nnestTon  has  dec!  ned  to  Signify  Its  intention  or  willingness  to  sub- 
m  tab  d  under  .he  present  specifications,  should  it  subsequently 
Scome  eligSe  tD  do^  so,  there  would  seem  to  be  no  reason  for 
furfh^?  Doituonliic  a  disposition  of  the  matter.  Accordingly  I 
Si'^thirdaTe  awarded  k  contract  under  the  advertisement  of 
Aiicust   26  to  the  Over-Seas  Railways   (Inc.). 

Whoever  mav  be  the  administrative  responsibility  tmder  the 
staUites  in  question,  it  is  the  duty  and  responsibility  of  this  office 
to  ;^e  that  Appropriated  moneys  are  e::pend=d  in  accordance  with 
the  law  and  the  '.erms  of  the  approprlation.s.  You  will,  0^^,^^^,^^^' 
realii  that  the  ctter  of  October  31.  1931.  does  not  constitute  a 
rcDlv  to  my  lette  of  October  24.  1931.  and  this  office  must  inform 
vou  that  no  chaipes  aealnst  appropriated  funds  will  be  approved 
for  payment  to  he  Over-Seas  Railways  , Inc.,  under  the  contract 
you^repSt  as  having  been  awarded  unt;l  there  have  ^ocu  pi^esented 
the  facts  requested  in  my  letter  of  October  24.  1931.  and  sT.ch  facts 
a"e  shown  to  bring  the  contract  within  the  terms  of  the  st^aite 

Further  it  must  be  satisfactorily  explained  why  a  contract  wa. 
entered  into  wifi  the  Over-Sf-as  Railways  (Inc.).  as  you  have  re- 
ported  in  your  etter  of  October  31.  1931.  ^hen  the  only  bid 
received  as  repo -ted  in  your  letter  of  October  19.  1931,  was  from 
s'a'rain  Llnes^Inc.),  and  the  facts  must  be  «^f"^;«f J  ^f  ^r' f/ 
th*"  nationality  cf  these  corporations  and  the  nationantj  or  regis- 
tration of  the  ships  which  are  to  be  put  into  operation  under  the 
contract. 

Respectfully.  ^    ^    ^^^^^^_ 

Comptroller  General  of  the  United  States. 
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HoTTss  or  RrpnE".rNTATT\'Sfl. 

Committit  on  .\rrRoj«njATmK8, 

Si:vi.NTV-n:i»r  CoiiORRSS. 
Washingion.  D.  C,  .Votvmb.rr  :i,  193L 

Hon     NtTMA   r     MONTET. 

Scu:  Orlranx.  La. 
My  Deah  Mr    Montkt:   I   receive  1  your  wire  prot'.Miting  ngatnst 
the  prwpoaed  contract  now  pending  between  Iho  PokI  OlTlco  Uepart- 

menl  .nnd  the  Seatraln  Co.  .  ,.         ^    ».-...«- 

In  rcplv,  permit  me  to  »nv  thai  some  two  weeks  ago,  having 
heard  of  this  proposal  and  belnB  Informed  that  a  rontract  was  In 
the  hands  of  tho  Shipping  Board  for  lU  approval.  1  addrei-ed  a 
letter  to  Mr.  O'Connor,  chairman  of  that  board,  requcullni;  lh.U 
the  wh'le  matter  be  held  in  ubeyonre  until  a  thorouuh  investiga- 
tion  as  to  tho  manner   In   which   this   cor.tract   was   mode   may 

^'^Since  that  time  I  have  l>cen  de'.URpd  with  app«ab  to  withdraw 

my  request.     I  have  not  done  no,  ivnd  nm  an  iwerln«  all  th.o^e  who 

approach   me   on   the  nutalcct,   tint   this   lnvf>»tl«iU!on   Nhould   b<> 

had  in  the  Interest  of  the  Oovernineut  and  In  the  lntere»t  of  all 

piirtips  concerned. 

WUh  very  B'fnt  rwpect.  I  am 

Very  truly  yours, 

'  WiLt  R.  Wood. 


Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  tho  Gen- 
tleman yield? 

Mr,  MONTET.     Yes. 

Mr.  COCHRAN  of  Missouri.  I  hold  In  my  hand  a  copy 
of  the  second  deficiency  appropriation  bill,  approved  March 
4.  1031.    In  that  law.  on  paije  2,  it  is  provided  as  follows: 

Those  members  of  the  Comm.ltv.ee  on  Appropriations.  Seventy- 
first  Congress,  third  .session.  comprlsinK  the  subcommittee  on 
Treasury  and  Post  Office  Department  appropriations,  who  are  Mem- 
bers elect  to  the  Seventv-second  Congress,  or  a  majority  of  them 
durln<-  the  period  from  March  4.  1931.  and  until  the  convening  of 
the  firet  regular  session  of  the  Seventy-second  Congress,  are  author- 
ized to  conduct  hearings  at  \Va;shinston.  D.  C.  and  elsewhere 
concerning  the  foreign  and  domestic  air  mail  and  ocean  maU 
work  of  the  Post  Office  Department  and  the  estimates  and  appro- 
priations for  such  purposes. 

If  the  mandate  of  the  Congress  had  been  carried  out.  Is 
it  not  evident  that  this  misht  have  been  stopped? 

Mr.  MOI^ET.  In  reply  to  ihe  gentleman  I  do  not  know 
how  far  the  mandate  of  Congress  has  been  carried  out. 

Mr.  COCHRAN  of  Missouri.    It  has  not  been  carried  out 
in  any  way.  shape,  or  form. 
Mr  MONTET.    I  am  at  this  time  calling  the  attention  of 
;  Congress  and  the  proper  committees  to  a  specific  case  which 
1  I  feel  warrants  their  thorough  investigation. 
I      I  never  received  a  reply  fiom  the  Shipping  Board.     It 
would  seem  that  the  protestations  were  general  but  in  the 
face  of  this  situation,  the  Shipplnc  Board  proceeded  to  act. 
and  on  November  27.  1931,  approved  the  application  for  this 
loan     It  is  of  significance  that  the  board  found  In  effect 
that  the  New  Orleans-Habana  trade  alone  did  not  Justify  the 
transaction,  although  this  wa.s  the  specific  route  for  which 
the  project  was  at  all  times  directed,  and  the  board  allowed 
the  ships  to  be  used  in  any  foreign  trade  which  the  owners 
desired.    I  understand  that  th.s  is  unprecedented. 
I      I  sincerely  hope  that  the  Comptroller  General  has  f^nal 
jurisdiction  in  this  matter,  and  that  he  will  remain  stead- 
fast in  his  position  that  the  whole  transaction  is  of  very 
doubtful  legality,  to  such  an  extent  that  he  will  refuse  to 
'  sanction  this  outrageous  raid  upon  the  Federal  Ti-ea3ury. 
This  entire  transaction  is  a  mockery  on  our  merchant 
marine  act  and  is  a  travesty  on  justice.    There  was  no  pos- 
sibility of  competition,  no  necessity  whatever  for  this  mail 
service  and  if  this  award  is  effectuated  it  will  not  only  fore- 
close the  possibility  of  competitive  bids  in  the  mall  service 
from  New  Orleans  to  Habana  but  will  also  detrimentally 
affect  the  ship  lines  already  operating  en  the  New  Orleans- 
Habana  route. 

The  Seatrain  does  not  even  operate  out  of  New  Orleans. 
It  is  outside  of  the  port  of  New  Orleans,  being  established 
some  21  miles  below  that  city  and  along  the  Mississippi 
River  It  Will  affect  all  shipping  interests  operating  out  of 
N^w  Orleans  to  Habana.  It  will  keep  out  of  that  trade  an 
American  comoany  soundly  financed  and  possessing  efficient 
vessel  equipment  which  its  patrons  find  eminently  suitea  to 
the  trade  long  experienced  in  the  trade,  and  fully  willing 
and  abui^dantly  able  to  provide  the  car-ferry  service  m- 
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volved  out  of  the  city  of  New  Orleans  direct  without  costing 
the  Federal  Treasury  a  penny.  The  East  Coast  Co.  has  not 
sought  the  aid  of  a  subsidy  or  a  loan  to  establish  this  serv- 
ice. It  has  merely  tisked  to  remain  unmolested  by  the 
Government  and  to  be  allowed  to  continue  to  fulfill  its  duties 
imder  the  merchant  marine  act.  This  company  has  also 
constructed  all  of  its  ships  in  American  yards  with  American 
capital,  and  this  Is  ample  and  significant  evidence  that  it  is 
interested  in  the  American  merchant  marine. 

Instead  of  availing  itself  of  this  most  unusual  opportunity, 
It  appears  that  our  Gtovemment  deliberately  ignores  this 
real  American  company  and  schemes  with  a  group  hereto- 
fore operating  under  a  foreign  flag,  foreign  financed,  and 
foreign-built  craft,  to  the  end  that  the  American  company 
be  put  out  of  business,  and  that  there  should  be  established 
In  its  place  a  new  concern  with  about  $5,000,000  of  Crovem- 
ment  money,  one-half  an  outright  subsidy  and  the  balance 
a  20-year  loan,  and  this  loan  is  done  at  a  time  when  It  is 
pretended  that  the  Government  shall  practice  stringent 
economy. 

I  almost  forgot  to  state  a  very  pertinent  fact.  It  Is  this: 
When  the  Seatrain  Co..  Americanized  to  carry  out  this 
scheme,  accepted  this  contract  from  the  Post  OfBce  Depart- 
ment, it  unequlvocably  stated  that  such  acceptance  was 
strictly  conditional  upon  its  ability  to  secure  this  subsidy 
from  the  Shipping  Board,  and  this  is  now  in  process  of 
effectuation. 

Think  of   the   absxird   position   that   the   Over-Seas   Co. 
placed  itself  in  both  of  these  matters,  first,  by  opposing  the 
application   of   the   East   Coast   Co.   before    the   Interstate 
Commerce  Commission  on  the  ground  that  the  trade  did  not 
Justify  any  more  ships  and  then  in  reaching  into  the  Treas- 
ury for  a  subsidy  and  loan  for  the  ships  on  the  ground  that 
the  traffic  warranted  this  service.    The  Government  ignores 
the  preposterous  and  incredible  action  whereby  this  company 
used  two  Federal  bodies  as  a  buffer  against  each  other  for 
opposite  ends  and  failed  to  acquaint  either  body  with  the 
action  taken  before  the  other.    The  Government  proposes  to 
carry  out  this  scheme  by  issuing  an  advertisement  obviously 
prepared  secretly  and  in  common  understanding  with  the 
seekers  of  the  subsidy  pursuant  to  secret  hearings  which 
had  never  been  made  public  and  in  defiance  of  a  statute 
demanding  equal  and  fair  competition.     Having  extended 
the  hand  of  a  subsidy  under  this  monstroas  procedure,  the 
Government  now  finally  makes  a  loan  because  of  the  mail 
award,  although  in  the  meantime  the  startling  facts  had 
been  made  fully  known  and  there  was  every  occasion  for 
deferring  action  rather  than  acting  with  haste.    Certainly 
it  is  apparent  to  all  that  great  pressure  must  be  behind  this 
scheme. 

Only  ships  "  actually  ordered  and  under  construction  for 
the  account  of  citizens  of  the  United  States  prior  to  Febru- 
ary 1.  1928,"  can  come  within  the  purview  of  the  merchant 
marine  act  of  1928.  and  the  steamship  Seatrain  is  disquall- 
Qed  for  use  as  a  mail  contract  unit  in  the  act  of  1928  for  (1) 
no  contract  had  been  signed  for  her  construction  nor  was 
she  under  construction  prior  to  February  1,  1928;  (2)  it  is 
now  and  since  the  time  of  her  completion  owned  by  a 
Canadian  corporation,  namely,  the  Over-Seas  Steamship  Co. 
(Ltd.).  and  while  it  is  presently  operated  under  the  name  of 
a  Delaware  corporation,  such  an  attempted  circumvention 
can  not  defeat  the  strict  provisions  of  the  law.  The  Seatrain 
Lines  (Inc.).  has  no  other  bottom  with  which  it  can  begin 
this  service  except  by  using  the  steamship  Seatrain,  and 
while  this  circumstance  is  not  shown  by  identifying  this  ship 
by  name,  in  the  invitation  or  in  the  tender,  still  she  remains 
the  only  vessel  in  the  world  of  the  type  stipulated  in  the  ad- 
vertisement which  can  be  so  made  available  for  commence- 
ment of  the  service  within  the  time  prescritjed. 

I  do  not  believe  that  either  the  Post  OfiBce  Department. 
the  Shipping  Board,  or  the  bidder  will  attempt  to  deny  this 
assertion  and  that  it  is  their  purpose  to  vest  the  ownership 
of  this  particular  vessel  in  Seatrain  Lines  (Inc.) ,  and  to 
place  her  under  American  registry.  In  my  mind,  this  whole 
transaction  is  a  complete  violation  of  our  laws  on  the  matter, 
Is  a  star-chamber  proceeding,  designed  to  raid  the  Treasury 
of  some  $3,000,000,  is  calculated  to  nin  American  capital 


out  ol  the  merchant  marine,  and  the  odor  emanating  there- 
from Is  sufficiently  obnoxious  to  invite  the  serious  considera- 
tion ctf  this  House  and  appropriate  action  by  such  committee 
or  committees  as  have  jurisdiction  thereof. 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
genLlqman  from  Michigan  [Mr.  Clancy]. 

Mr.  CLANCY.  Mr.  Chairman,  I  rise  to  warn  the  House 
that  an  amendment  will  be  offered  to  the  Interior  Depart- 
ment appropriation  bill  within  a  few  days,  which,  if  adopted, 
will  paralyze  or  seriously  cripple  some  of  the  e-ssential 
branches  of  the  Government  service  controlled  by  the  De- 
partnient  of  the  Interior.  It  will  also  be  offered  to  cripple 
other  great  departments. 

Thrfee  days  ago,  on  January  26.  a  similar  amendment  was 
offered  from  the  floor  of  the  House  to  the  agricultural  ap- 
propriation bill.  It  was  never  considered  in  committee;  it 
was  not  reconunended  by  the  Bureau  of  the  Budget,  and 
never  adequately  analyzed  or  discussed. 

It  vjas  adopted  by  34  votes,  8  per  cent  of  the  membership 
of  th^  House.  It  seriously  will  cripple  the  service  of  the 
Department  of  Agriculture,  and  the  Secretary  of  Agriculture 
is  no^  making  a  memorandum  to  be  sent  to  the  Senate  and 
the  House  showing  just  how  his  essential  services  will  be 
crippled  by  that  amendment.  The  amendment,  which 
carried  by  a  vote  of  34  to  27,  was  proposed  by  the  gentleman 
from  Mississippi  [Mr.  Collins],  whom  I  have  asked  to  be 
here  (jiuring  this  discussion,  and  who  is  now  here. 

It  p(rovided  that  the  Department  of  Agriculture  could  not 
pay  rhore  than  $750  for  a  motor-propelled  vehicle,  with 
minor  exceptions,  such  as  the  Cabinet  member's  auto.  There 
were  other  provisions  in  the  amendment  which  were  very 
damaging. 

The  motive  of  the  gentleman  from  Mississippi  [Mr.  Col- 
lins] was  the  same  worthy  motive  which  actuates  every 
Member  of  this  House,  every  Member  of  the  Senate,  namely, 
economy.  If  the  amendment  had  been  carefully  drafted,  it 
would!  have  corrected  an  abuse  which  is  not  only  rampant  in 
the  Ftderal  Government  but  also  in  city,  county,  and  State 
goverhments.  That  is  the  abuse  of  Government -O'^Tied  auto- 
mobiles after  hours  and  for  use  in  private  pleasure  and 
private  business. 

Ont  provision  of  the  amendment  was  that  a  person  in 
the  ecnploy  of  the  Federal  Government  could  not  use  a 
Government-owned  automobile  in  going  to  and  from  his 
place  of  business  or  from  his  home  to  his  work,  with  city 
dwellers  in  mind. 

We  are  considering  to-day  the  appropriation  bill  for  the 
Depattment  of  the  Interior,  which  department  has  charge 
of  m^ny  services  in  the  Rocky  Mountain  region,  and  in  the 
wide-topen  spaces  on  the  plains  and  in  the  hills,  for  in.stance, 
the  RIeclamation  Service,  the  Geological  Survey,  the  National 
Park  Service,  the  Indian  Service,  the  Alaskan  service,  the 
Irrigation  Service,  the  General  Land  Office,  highway  services, 
and  ^  forth. 

All.  of  those  services  use  automobiles,  and  the  total  ap- 
propriation bills  for  those  services  amount  to  hundreds  of 
millions  of  dollars,  and  losses  through  restricting  amend- 
ment^ might  well  be  enormous. 

No^.  a  Government  agent  who  has  to  go  to  his  place  of 
business  from  his  cabin  in  the  mountain  or  from  his  resi- 
dency to  the  project  which  he  is  superintending,  which  may 
be  50  miles  away,  under  this  amendment  could  not  travel 
to  th|e  point  where  he  is  needed  in  a  Government-owned 
vehicle  and  on  Government  gasoline.  The  Roads  Bureau  of 
the  lj)epartment  of  Agriculture  makes  its  employees  travel 
300  ajnd  400  miles  sometimes. 

But  the  amendment  is  so  broad  that  while  it  is  aimed  at 
passetiger  automobiles  it  names  "  motor-propelled  vehicles." 
and  Jt  does,  therefore,  include  airplanes  which  are  used  in 
the  Forestry  Service,  for  instance.  It  includes  boats  which 
are  u$ed  in  the  Alaskan  service  necessarily.  Neither  an  air- 
plane nor  some  boats  can  be  bought  for  $750,  and  these  serv- 
ices are  destroyed. 

The  gentleman  from  Mississippi  said  that  he  would  offer 
this  amendment  to  every  appropriation  bill  that  came  before 
the  House,  particularly  the  Army  bill.    What  a  field  for  dis- 
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aster  there.  For  Instance,  if  we  should  get  into  war  in  China 
in  the  near  future,  for  instance,  we  could  not  buy  an  auto- 
mobile there  which  cost  more  than  $750.  unless  a  state  of 
war  would  throw  all  of  these  peace-time  regulations  into  the 
discard.  But  we  are  now  in  trouble  in  China  and  have  our 
services  there  nov,  and  undoubtedly  you  can  not  buy  an 
American  automobile  for  $750  becau.se  the  freight  is  added. 
Now,  it  is  absolutely  true  that  the  lowest-priced  auto- 
mobile of  the  closed-car  type  can  not  be  bought  or  delivered 
to  the  coast  or  thij  Rocky  Mountain  region  for  $750.  I  am 
informed  of  that  Ijy  experts.  Certainly  at  the  place  where 
the  automobile  is  manufactured  it  may  cost  less  than  $750, 
but  when  $150  or  $200  freight  is  added,  which  is  added  to  the 
co.st  of  the  car,  and  which  is  an  essential  element  in  the  cost 
of  the  car,  then  th3  car  costs  more  than  $750.  Cars  are  sold 
f.  o.  b.  at  place  of  manufacture. 

Three  hundred  million  dollars  was  appropriated  by  Con- 
gress last  year  for  public  roads.  Thirty  million  dollars  more 
were  appropriated  for  forest  trails  and  the  Park  Service. 
There  are  some  heavy  items  in  bills  this  year  for  these  serv- 
ices. The  man  wlno  inspects  these  works  may  have  to  travel 
from  his  home  many  miles  to  his  work,  and  accordmg  to 
the  amendment  which  was  offered  by  the  gentleman  from 
Mississippi  that  man  could  not  get  to  the  point  required  m 
a  (3overnment  car  or  by  u.sing  Government  gasolme. 

Now  it  is  very  dangerous  to  fix  or  limit  the  cost  price  of 
an  automobile.  \N'hen  is  an  automobile  a  luxury  or  semi- 
luxury?  Do  not  be  unfair  in  fixing  the  dividing  line.  Ex- 
perts can  not  do  iv.  ,  •  „ 
We  have  heard  people  say  that  in  the  tax  bill  now  being 
prepared  for  the  House,  an  automobile  which  is  a  luxury 
or  semiluxury  should  pay  a  tax.  and  a  passenger  car  which 
is  not  a  luxury  should  not  pay  a  tax.  But  who  can  fix  that 
price  Is  it  $2,000  or  $3*500  for  taxation  purposes?  There 
is  no  one  in  the  industry  who  can  do  it.  Also,  it  is  destruc- 
tive to  the  manufacturers  above  the  limit,  and  the  tax  col-  , 
lected  would  be  too  small. 

During  the  war  the  Government  bought  $10,000,000  worth 
of  automobiles  in  one  purchase,  for  war  purposes.  Did  they 
buy  the  lowest-priced  car?  They  did  not.  They  bought 
cars  of  heavier  material  after  tests  by  the  Bureau  of  Stand- 
ards I  may  say.  to  make  my  point  clear,  during  the  war 
they  also  bought  two  types  of  car  which  were  much  hea'.%er 
in  material  and  construction  than  some  of  the  lighter  cars 
lor  certain  services,  and  hghter  cars  for  other  purpo.ses. 
To-day  if  you  should  go  to  Panama  or  some  other  Army 
posts  you  will  find  those  heavy-material  cars  in  good  condi- 
tion and  in  operation  now,  which  were  bought  15  or  16  years 
ago.  So  that  it  may  not  be  economy  to  buy  the  lowest- 
priced  car  or  the  cheapest  commodity  in  any  field. 
Mr.  WOODRUFF.  Will  the  gentleman  yield? 
Mr.  CLANCY.    I  yield. 

Mr   WOODRUFF.     As  a  matter  of  fact,  the  purchases  of 
cars  made  by  the  Government  during  the  war  included  many 
heavier  and  much  more  expensive  cars? 
Mr.  CLANCY.     Oh,  yes. 

Mr.  WOODRUFF.  I  spent  considerable  time  in  the  ranks 
in  this  country  and  in  France  and,  as  far  as  I  know,  I  saw 
no  Rolls-Royce  cars  anywhere  in  the  service. 

Mr.  CLANCY.  Thank  you.  The  Department  of  Agricul- 
ture and  other  branches  of  the  Government  will  undoubtedly 
present  testimony  that  to-day.  when  there  are  so  many  low- 
priced  cars  of  such  great  value,  as  was  demon.strated  in  the 
recent  New  York  automobile  show,  it  may  be  advisable  to 
buy  a  heavier  car,  which  is  to  be  operated  over  300  or  400 
miles  of  rough  road  watching  construction. 

The  ranger  or  agent  in  the  Rocky  Mountain  service  does 
not  get  any  too  much  salary  at  present  and  his  life  is  en- 
dangered many  times.  Are  we  going  to  give  him  and  his 
assistants  a  closed  car  in  cold  or  rainy  weather  or  are  we 
going  to  put  him  in  a  little  open.  2-seated  low-priced  car? 
Everybody  from  the  Rocky  Mountain  region,  certainly  the 
gentleman  from  Colorado  I  Mr.  Taylor],  the  gentleman 
from  Idaho  [Mr.  French],  and  may  I  include  the  gentleman 
from  Ohio  [Mr.  MtTRPHv],  who  have  traveled  in  those  moun- 
tains, and  even  plains  regions,  know  that  when  the  heavy 


snow  falls  in  the  wintertime  efforts  are  made  to  keep  the 
roads  open  and  when  the  snow  melts  in  the  springtime  the 
roads  are  washed  out.  A  great  F'art  of  the  expense  of  main- 
taining Glacier  National  Park  and  Yellowstone  Park  is  in 
the  repair  of  the  roads  in  the  springtime.  These  parks  can 
not  be  opened  to  the  public  until  June  when  the  roads  are 
repaired.  Certainly  a  good  serv  ceable,  heavy  car  is  needed 
to  go  over  those  roads  when  they  are  torn  up  with  ruts  and 
bumps.  In  fact,  they  are  almost  impassable  in  the  early 
spring. 

In  the  near  future  I  will  present  further  evidence  to  show 
the  dangers  to  economy  and  the  pubhc  service  hidden  in 
the  proposed  amendment.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  California  [Mr.  Evans]. 

Mr.  EVANS  of  California.  Mr.  Chairman,  there  is  in  this 
bill  an  item  of  $8,000,000  for  progress  work  on  the  Boulder 
Dam  project. 

Heretofore  Congress  has  appropriated  in  all  $25,000,000 
for  this  work,  and  when  this  item  has  been  approved,  as 
we   expect   it   will  be   approved.   It   will  make   a   total  of 
$32,000,000  for  the  Boulder  Dam  or  Colorado  River  project. 
Heretofore  when  this  item  in  the  Interior  Department 
appropriation  bill  has  been  under  consideration  certain  gen- 
tlemen have  been  curious  to  know— and  quite  legitimately 
and  consistently  so— what,  if  anything,  the  people  of  the 
southern  CaUfornia  area  or,  rather,  the  Los  Angeles  metro- 
politan area,  have  done  toward  the  approval  of  this  project. 
That  is  to  say,  these  gentlemen— and  I  have  particularly  in 
mind  the  gentleman  from  Alabama  [Mr.  Oliver  I  and  the 
gentleman  from  Kansas  [Mr.  Ayres]— have  quite  properly 
wished  to  know  whether  or  not  the  people  who  will  largely 
benefit   by   this   project  have   expressed  their   approval   in 
some  binding  form.    Up  to  this  time  we  have  not  been  in 
1  a  position  to  satisfactorily  answer  that  question  further  than 
I  to  say  that  we  felt  that  when  such  legislation  had  been  per- 
fected in  California  as  would  provide  for  a  vote  the  people 
in  California  would  readily  and  overwhelmingly  approve  of 
the  Boulder  Dam  project.    This  legislation  has  been  enacted 
creating  the  metropolitan  water  district,  and  an  election  was 
held   in  California   last   September   on   the   proposition  of 
issuing  $220,000,000  in  bonds  for  the  paym.ent  of  the  cost  of 
i  the  construction  of  the  aqueduct  that  will  carry  the  water 
'  from  the  Colorado  River  to  the  Los  Angeles  metropolitan 
area.    Not  until  that  election  was  held  could  we  a.ssure  the 
Members  of  the  House  that  the  people  of  southern  Cali- 
fornia were  behind  this  project,  although  we  pledged  our 
good  faith  to  that  extent,  and  others  of  the  California  dele- 
gation, with  myself,  have  attempted  to  assure  the  member- 
ship  c)f   the   House   that   when   the   time   arrived   the  Los 
Angeles  metropolitan   area  would  overwhelmingly   approve 
the"  project.    So  in  September  of  last  year  this  election  was 
held  and  the  electors  of  this  metropoUtan  area  voted  ap- 
proximately five  to  one  in  approval  of  the  Colorado  River 
development  project. 

The  metropoUtan  water  district  embraces  13  of  the  prin- 
cipal cities  of  jouthern  California,  with  the  city  of  Los 
Angeles  as  a  nucleus.  That  district  embraces  the  cities  of 
Pasadena.  Long  Beach,  Glendale,  and  13  cities  in  all,  with 
a  population  of  1,700,000,  according  to  the  last  census.  That 
district  has  an  assessed  valuation  of  two  and  a  half  billion 
dollars,  v,'ith  a  bonding  capacity  of  $385,000000. 

Mr.  LANKFORD  of  Georgia.     Will  the  gentleman  jneld? 

Mr   EVANS  of  California.     Yes. 

Mr.  LANKFORD  of  Georgia.    When  was  the  election  held 

on  the  bond  question?  „„  ,    ^ 

Mr.  EVANS  of  California.     On  September  29.  last. 

Mr'  LANKFORD  of  Georgia.  I  will  say  to  the  gentleman 
that  I  happened  to  be  in  the  Los  Angeles  area  at  Altadena 
at  that  time,  and  having  supported  the  Boulder  Dam  project, 
was  very  happy  to  see  this  proposition  carried  by  such  a 
large  majority. 

[Here  the  gavel  fell.] 

Mr.  MURPHY.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 


)i 


H 


h  . 


li-i 

'J. 


t 


I 


1 


CONGRESSIONAL  RECORD— HOUSE 


January  29 


Mr.  EVANS  of  Califonii&.  May  I  say  to  tbe  members  of 
the  oommlttM,  as  further  assurance  of  the  safety  of  the 
tnrestment  the  Oovemment  is  making  in  this  i>roJect,  that 
within  this  area,  embraced  generally  within  the  metropoli- 
tan water  district,  the  population  has  so  increased  during 
the  past  10  years  that  of  the  nine  additional  Members  of 
Congress  from  the  Btate  of  California  under  the  new  appor- 
tionment law  scren  will  go  to  this  general  area.  The  popu- 
lation of  this  section  of  the  country  has  increased  to  such 
an  alarming  extent  that  within  the  past  10  years  this  addi- 
tion of  seven  Members  of  the  House  has  been  justified,  as 
shown  by  the  last  Federal  census. 

I  have  taken  this  opportunity  to  place  these  figures  in  the 
Record  and  to  assure  the  gentlemen  who  have  very  properly 
inquired  as  to  the  attitude  of  the  people  of  southern  Cali- 
fornia that  they  may  be  satisfied  that  southern  California 
and  this  metropolitan  area  are  whole-heartedly  behind  the 
Boulder  Dam  project  and  are  willing  to  pledge  their  hold- 
ings and  their  destiny  to  its  success.  The  work  on  this  dam 
is  proceeding  with  great  dispatch,  and  I  understand  the  con- 
tractors are  six  months  ahead  of  the  schedule. 

Mr.  MURPHY.  Will  the  gentleman  explain  to  the  com- 
mittee that  the  water  which  the  great  metropoUtan  area 
around  Loe  Angeles  is  arranging  for  is  an  additional  supply 
of  water  to  that  which  it  already  has,  which  comes  from 
the  Boulder  Canyon  Dam.  and  that  in  addition  the  Ail- 
American  Canal  is  going  to  transfer  water  from  the  Boulder 
Canyon  district  into  all  of  southern  California  south  of  the 
Los  Angeles  country. 

Mr.  EVANS  of  California.  I  am  very  glad  the  gentleman 
saw  fit  to  make  that  observation,  and  he  has  correctly  and 
well  stated  the  situation.  The  additional  water  which  will 
coate  to  southern  California  is  an  augmentation  of  our  pr^- 
ent  supply.  Some  25  years  ago  we  constructed  an  aqueduct 
from  the  Owens  River  at  a  cost  of  about  $33,000,000.  That 
aqueduct  carries  approximately  400  miner's  inches  of  water 
and  mainly  supplies  a  population  of  approximately  one  and 
a  quarter  million  people.  The  water  that  will  come  from  the 
Colorado  River  will  be  used  in  that  area,  and  the  water  that 
will  be  carried  through  the  ail-American  canal,  which  is  a 
part  of  this  great  project,  will  be  used  largely  for  irrigation 
purposes, 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  SVANS  of  California.    Yes. 

Mr.  ALIXKX>D.  It  is  the  purpose  of  your  people  to  use 
water  that  has  heretofore  destroyed  farms  and  lives  in 
southern  California  for  the  preservation  of  life? 

Mr.  EVANS  of  California.    Exactly. 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  EVANS  of  California.  I  yield  to  the  gentleman  from 
Nevada, 

Mr,  ARENTZ.  Did  the  gentleman  hear  the  gentleman 
from  Ohio  yesterday  tell  about  the  faUing  level  of  the  sur- 
face water  or  vmderground  water  in  San  Joaquin  Valley? 

Mr.  EVANS  of  California.  I  did  not.  I  regret  that  I  was 
not  present  when  the  gentleman  spoke  yesterday. 

Mr.  ARENTZ.  It  was  a  typical  description  of  what  is 
occurring  throughout  that  great  basin,  reaching  from  River- 
side to  Los  Angeles.  The  water  table  is  decre£tsing  every 
year  and  this  supply  that  comes  from  Boulder  City  will  irri- 
gate the  surface,  and  it  will  do  more  than  that,  it  will  add 
to  this  underground  supply,  and  those  who  are  now  pumping, 
instead  of  being  compelled  to  put  their  pumps  lower  and 
lower  and  lower,  as  time  goes  on,  through  this  supplemental 
supply  wUl  be  able  to  brin^  their  pumps  to  the  level  they 
were  10  or  15  years  a^o  before  this  dry  period  began. 

Mr.  EVANS  of  California.  The  gentleman  from  Nevada 
is  absolutely  cturect. 

Mr.  ARENTZ.  And  they  will  be  pumping  at  from  50  to  150 
feet  instead  of  going  down  deeper  to  300  or  400  feet,  which 
makes  it  almost  impossible  to  raise  lemons  and  oranges  and 
the  hlcher-priced  fruits,  under  such  conditions. 

Mr.  EVANS  of  California.  The  gentleman  has  very  cor- 
rectly stated  the  situation. 

Mr.  MURPHY.  I  am  sure  the  gentleman  from  California 
could  tell  the  committee  that  already  the  wonderful  date  in- 


dustry of  southern  California  is  menaced  by  the  shortage  of 
water  and  the  lowering  of  the  water  table  In  and  around 
Inio.  where  these  wonderful  dates  are  now  being  raised. 

Mr.  EVANS  of  California.  Yes;  and  other  products  as 
well. 

[Here  the  gavel  fell.] 

Mj.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  30 
mujiutes  to  the  gentleman  from  Alabama   [Mr.  P,\tterson]. 

l^r.  PATTERSON.  Mr.  Chairman  and  members  of  the 
coitmittee.  we  have  had  some  interesting  speeches  here  to- 
day. I  was  very  much  interested  in  the  remarks  of  the  gentle- 
ma»i  from  New  York  [Mi-.  Fish],  wherein  he  pointed  out  his 
disappointment  that  some  constructive  legislation  had  not 
beem  enacted  to  increase  the  purchasing  power  of  our  people. 
It  is  a  very  vital  question  he  touched  upon  and  I  hope  to 
malce  some  remarlcs  along  that  line  now.  and  later. 

I  think  a  survey  of  the  situation  which  we  face  in  this 
country  will  cause  us  more  and  more  apprehension  as  to 
tha  final  outcome  of  our  L^reat  civilization  and  system  which 
is.  Sn  my  judgment,  when  lut  abused,  the  finest  the  world 
ha^  ever  seen. 

We  stand  to-day  in  the  thirty-second  year  of  the  twen- 
tietth  century  and  find  ourselves,  as  was  said  by  the  gentle- 
ma|i  from  Pennsylvania  fMr.  Beck]  a  few  days  ago,  "  facing 
ona  of  the  greatest  crises  of  history."  There  is  no  con- 
troversy between  the  gentleman  and  me  in  acknowledging 
thj  conditions  which  we  face,  but  there  seems  to  be  a  con- 
siderable amount  of  difference  of  opinion  as  to  how  we  shall 
de^  with  that  crisis. 

]>i  my  judgment,  we  come  to  this  condition  by  the  special 
favtors  granted  and  practiced  permitting  concentration  of 
wealth  and  by  protecting  special  Interests  under  the  wings 
of  the  Government,  and  by  the  authority  of  the  Government 
to  fenable  them  to  extort,  monopolize,  and  get  the  resources 
of  Our  country  into  the  hands  of  a  few  and  take  advantages 
of  every  condition  to  further  perpetuate  the  inequities  in 
wh|ch  we  find  ourselves. 

I!  believe  that  if  any  man  in  this  great  country  will  survey 
thei  field  to-day.  he  will  come  to  the  conclu.sion  that  none 
of  ithese  palliative  remedies  which  are  suggested  will  go  to 
tha  fundamental  conditions  which  we  are  facing  and  remedy 
the!  evils  which  confront  our  country  at  this  tune.  In  fact,  in 
mt  humble  judgment,  practically  ever>lhing  that  has  been 
proposed  are  temporary  expedients  and  will  only  serve  in 
tha  long  run  to  perpetuate  the  inequities  of  the  evil  condi- 
tio|is  in  which  we  find  ourselves:  and  whatever  good  they 
will  do.  if  any,  will  be  temporary. 

You  take  all  of  these  big  corporations  which  we  have 
organized  or  propo.se  to  organise  under  the  wing  of  the 
Government — I  think  this  alone  shows  definitely  that  there 
is  .^mething  materially  wron?  with  bu.siness  and  needs  to  be 
righted.  You  hear  big  bu-s:nes.s  talk  about  not  wanting 
tha  Government  in  business,  but  to-day  the  greatest  de- 
mahd  is  for  Uie  Government  to  come  into  business  by  big 
bu.'liness  on  the  side  of  big  business  and  monopoly.  We 
knQw  that  through  the  inequities  of  a  high  tariff  and  the 
guaranty  of  dividends  to  corporations  and  utilities  from  time 
to  time  governments  have  been  in  business  on  the  side  of 
big  business.  The  time  has  come  and  it  is  here  now — since 
the  Government  is  already  in  business  on  the  side  of  big 
bu^ness.  and  big  business  through  the  use  of  this  instru- 
ment is  seeking  more  and  more  to  strengthen  its  grasp  on 
tha  resources  of  our  country  and  subdue  more  and  more  to 
slavery  the  masses  of  our  people — the  time  is  here  now 
whtn  the  Government  should  not  go  into  business  but 
shquld  see  that  every  person  has  a  fair  and  equal  oppor- 
tui^ity.  Under  present  condition.^  this  is  not  the  case.  I 
holii  up  to  you  to-day  a  condition  in  this  great  country 
which,  if  it  is  studied  carefully,  will  make  the  most  con- 
servative wonder  where  it  will  end  and  what  will  be  the 
fin^  results. 

I  say  to  you  that  if  we  do  not  about-face  and  remedy  some 
of  Ittiese  fundamental  conditions,  we  shall  be  driving  the  peo- 
ple of  this  country  toward  the  saddest  plight  that  could  ever 
be  Imagined.  I  feel  as  I  stand  here  to-day,  could  that  noble 
groUp  of  men  who  gave  to  this  country  the  Declaration  of 
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Independence,  framed  the  Constitution,  and  maintained 
these  great  documents  by  their  blood  and  treasure  have 
foreseen  the  situation  which  we  face  to-day,  they  would 
have  gone  into  mourning  as  did  the  Ninevites. 

Let  us  glance  at  what  has  happened  during  the  past  two 
years.  During  that  time  $50,000,000,000  or  more  of  this 
country's  wealth  has  vanished;  and,  what  is  more,  the 
workingman,  where  our  great  purchasing  power  is  lodged, 
has  lost  $10,000,000,000  annually  out  of  his  wages.  Small 
business  has  lost  almost  an  equal  amount.  We  had  during 
the  12  months  ending  the  31st  of  last  October  2,343  bank  fail- 
ui-es,  with  aggregate  deposits  of  more  than  $2,000,000,000; 
and  taking  the  latest  monthly  reports  which  I  have  of  com- 
mercial failures,  by  R.  G.  Dun  &  Co.,  as  an  average  through- 
out the  year,  there  were  upward  of  27,000  commercial  fail- 
ures during  1931.  This,  linked  up  with  the  condition  of 
agriculture,  where  the  income  of  the  farmer  is  probably  the 
lowest  in  purchasing  power  of  any  time  in  history.  The 
farmers  of  this  country  face  the  great  tragedy  at  this  time 
of  having  less  than  $7,000,000,000  to  be  divided  among  nearly 
30.000,000  of  farm  population  for  rent  and  expense  and 
everything. 

We  were  astonished  in  1930  when  the  statistics  showed 
that  the  farmer  had  lost  one -twelfth  of  hk;  entire  wealth 
during  that  year,  which  meant  in  11  more  years  he  would 
not  have  one  dollar,  not  even  excepting  the  mortgages 
they  had  on  their  farms.  Already  there  is  not  a  single 
doubt  in  my  mind  but  what  this  loss  is  more  than  doubled 
this  year.  In  all  probability  the  farmer  lost  during  this 
past  year  one-fifth  or  more  of  his  entire  wealth.  It  is  easy 
to  see  where  this  wiU  soon  lead  if  these  figures  are  approxi- 
mately correct,  and  I  have  no  doubt  but  that  they  are;  in 
four  years  more  the  farmers  of  our  country  on  the  average 
will  not  have  a  dollar's  worth  of  property.  Mr.  Speaker, 
this  is  serious  and  will  justify  far-reaching  action  to  save 
the  situation  and  not  just  poUtical  talk. 

Then  there  are  thousands  of  our  laboring  people  who 
have  bought  homes  and  are  trying  to  ov^ti  them,  but  have 
had  them  taken  from  under  them;  or  their  debts  are  be- 
coming so  tremendous  or  their  income  so  small,  or  in  mil- 
lions of  cases  none  at  all,  until  it  is  only  a  matter  of  time 
imtil  they  will  lose  their  homes. 

In  my  judgment  the  destiny  of  America  and  one  of  the 
fundamental  principles  of  Americanism  is  that  we  should 
build  up  a  system  and  perpetuate  it  here  to  enable  our  peo- 
ple to  own  homes  and  establish  the  finest  civilization  the 
world  has  ever  known.  But  with  this  great  tragedy  enacted 
to-day.  feDow  citizens — I  say  tragedy— yes,  this  condition  we 
face  to-day  is  alarming.  We  have  those  splendid  and  beau- 
tiful farms  of  the  Middle  West,  through  the  great  States 
of  Iowa  and  Illinois,  and  the  farms  of  my  own  State,  and 
all  of  the  States  from  east  to  west,  north  to  south,  many  of 
which  were  bought  and  debts  Incurred  on  them  with  cheap 
money,  and  to-day  the  farmers  of  America  find  themselves 
in  a  condition  of  semiservltude  and  poverty.  What  is  their 
condition?  That  great  industry  which  only  a  few  years  ago 
was  worth  $80,000,000,000  Is  now  cast  into  dejection  by  an 
increase  of  mortgage  debt  on  the  farm  to  an  unbearable 
point  by  loss  of  near  50  per  cent  of  that  former  $80,000.- 
000.000  of  wealth  and  by  a  reduction  in  his  income  this  year 
by  almost  33  Vb  per  cent  of  what  it  was  last  year  when  it 
was  the  lowest  then  that  it  had  been  in  many  years. 

Even  in  face  of  this  the  farmers'  taxes  have  increased. 
Why,  in  my  own  State  it  is  said  that  10,000  farms  were  ad- 
vertised last  year  for  sale  to  satisfy  taxes.  I  could  not  vouch 
for  the  authenticity  of  these  statistics,  but  I  do  know  that  a 
great  number  of  farms  were  advertised.  In  addition  to  this, 
hundreds  were  taken  from  the  farmers  by  the  Federal  land 
banks  and  other  mortgagors,  but  still  the  farmers'  great 
burden  of  debt  has  increased  from  year  to  year.  These  con- 
ditions would  have  already  crushed  the  Ufe  out  of  a  less 
heroic  people.  As  I  observe  and  study  the  farm  conditions 
in  my  own  section  of  the  country  and  that  of  the  great  West 
and  other  sections  I  have  visited  from  time  to  time  in  study- 
ing this  great  question,  it  is  remarkable  to  see  the  unbreken 
spirit  of  these  heroic  people,  how  they  have  kept  up  faith 
how   they   have   fought   the   battles   against   poverty   and 


distress.  Here,  in  this  Capitol  to-day.  I  wish  to  acknowledge 
that  great  debt  of  gratitude  which  this  country  owes  to 
people  like  these.  Once  in  a  while  it  is  brought  up  that  we 
should  build  a  monument  to  this  one  and  that  one:  but  for 
me,  if  we  are  going  to  build  tmy  more  monuments  around 
this  Capitol,  I  should  like  to  see  a  monument  built  to  the 
farmers  of  America,  the  wage  earner,  and  the  great  mass  of 
people  who  carry  on  the  small  busines.ses  and  the  people 
engaged  in  underpaid  professions  of  our  country  who  have 
kept  faith  and  carried  on.  These  are  the  people  whom  I 
should  like  to  honor,  because  this  class  of  people  are  the  ones 
on  whom  we  have  always  depended  and  on  whom  we  must 
depend  in  the  future  when  this  country  faces  a  great  crisis. 
And  citizens  of  America,  to-day  we  face  these  problems,  and 
I  try  to  speak  here  as  an  humble  representative  of  our  peo- 
ple, I  say  we  should  keep  that  faith.  I  call  upon  you  to 
stand  by  our  fundamental  American  principles,  many  of 
which  have  long  since  been  relegated,  but  I  say  to  you  to-day 
that  we  should  rededicate  and  reconsecrate  ourselves  to  fol- 
low the  leadership  of  some  man  who  has  a  vision  and  a 
program  and  the  courage  to  go  to  the  fundamental  causes  of 
these  evils  and  root  them  out  forever. 

God  help  us  to-day  as  we  speak  here  for  these  people,  that 
we  may  understand  the  situation  which  we  face,  that  we 
may  have  the  courage  to  go  about  and  remedy  these  condi- 
tions. I,  for  one,  plant  my  feet  and  pledge  myself  that  I 
shall  never  vote  to  perpetuate  the  evil  conditions  which 
exist  and  afflict  our  people  at  this  time. 

The  time  has  come  for  the  great  mass  of  our  people  to 
get  together  and  march  in  solid  phalanx  that  they  may  de- 
pose those  who  have  brought  about  this  system  and  restore 
our  Goveriunent  into  the  hands  of  the  people.  God  give  us 
to-day  a  goverrunent  after  the  ideals  brought  out  in  the 
immortal  address  of  Lincoln—"  a  Grovemment  of  the  people, 
by  the  people,  and  for  the  people." 

The  workingman,  the  farmer,  the  small  business  man,  and 
the  professional  man  should  march  together  in  this  great 
crusade  and  enterprise  to  restore  government  to  the  people 
and  solve  the  great  questions  which  face  us.  I  believe  it  can 
be  done,  and  I  shall  attempt  to  show  to-day  and  from  time 
to  time  how  I  think  it  can  be  done. 

Of  course.  I  realize  that  there  are  some  sections  of  the 
country  where  the  farming  class  and  the  laboring  class  are 
not  suffering  quite  as  badly  as  they  are  in  my  section.  It  is 
not  my  purpose  to  pull  aside  that  veil  and  show  you  the 
distressing  scenes  of  the  southern  cotton  farmer.  Should  it 
be  appropriate  to  speak  on  that  question  here  I  hope  I  have 
earned  that  right  as  a  toiling  southern  land  renter  until  I 
had  reached  the  age  of  30.  Time  and  again  I  have  seen 
those  farmers,  and  I  see  them  this  year,  as  they  go  through 
the  winter  without  sufficient  clothes  to  keep  them  warm.  I 
have  seen  them  time  and  again  with  nothing  but  corn  pone 
and  water  to  eat.  I  recall  scenes  like  this  in  my  own  life. 
I  believe,  as  I  said,  the  farmers  of  my  State,  who  know 
I  have  suffered  and  toiled  with  them  in  these  things,  feel 
that  I  have  earned  the  right  to  speak  for  them,  and  not  only 
for  them  but  for  the  laborers,  since  I  have  labored  many 
days  by  the  hour  since  I  was  30  years  of  age  and  engaged  in 
small  business  and  served  in  an  underpaid  profession,  and  in 
trying  to  speak  for  these  people  to-day,  who  are  the  back- 
bone of  our  country,  I  pronounce  a  solemn  warning  to  you 
my  colleagues  and  my  countrymen  that  these  people  in  their 
present  condition,  and  how  I  hate  to  say  this,  can  never, 
never  come  out  from  under  these  conditions  which  face 
them  until  fundamental  changes  are  brought  about. 

Let  me  tell  you  some  of  the  conditions  which  face  our 
people:  The  value  of  the  cotton  dollar  to-day  is  37','i  cents, 
based  on  the  1926  cotton  dollar;  and  based  on  the  1920 
cotton  dollar  it  is  only  a  httle  more  than  16%  cents.  A 
great  many  of  our  farmers'  debts  were  made  back  in  1920, 
and  under  similar  conditions.  The  wheat  dollar  to-day  is 
orily  around  40  cents,  based  on  the  1926  wheat  dollar;  and 
based  on  the  1920  wheat  dollar,  when  lots  of  the  debts  in 
the  great  Middle  West  section  were  made,  it  is  only  about 
25  cents.  As  you  recall,  a  great  many  of  these  debts  were 
made  with  the  cheap  money  of  1920 — 10  or  12  years  ago. 
The  corn  dollar  is  worth  only  a  little  more. 
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Cotton,  wheat,  and  corn  are  our  three  freat  faxm  prod- 
ucts.   But  this  is  only  presenting  a  part  ol  the  Picture     I^t 
us  look  at  those  who  hold  the  mortgage,  and  ultimately  the 
WaU    Street   bankers,    sometimes   known    as    ^"^^[^^tional 
bankers,  the  ones  who  loaned  the  money  m  1920  to  the 
farmers.    I  estimate  this  money  at  between  6  and  7  per 
cent,  which  I  am  satisfled  is  below  the  average  paid  by  the 
farmers— I  am  sure  it  is  in  my  section  of  the  country^    n 
the  borrower  was  to  pay  back  to-day  that  $100  which  he 
borrowed  in  1920.  with  Interest,  it  would  have  the  PUj;chas- 
tog  power  of  approximately  three  hundred  1920  dollars— 
thrue  time*  what  it  was  when  it  was  loaned  to  the  ^armers^ 
Take  this  and  contrast  it  with  the  problem  the  cotton 
farmer  has  In  getting  up  this  hundred  dollars.    It  gives  him 
only  1  chance  in  15.    I  will  show  you  how  that  te.    It  takes  , 
the  cotton  farmer  to-day  five  times  as  much  labor  to  raise  , 
ftlOO  as  it  did  to  1920.  it  takes  the  wheat  farmer  four  times 
and  the  corn  fanner  a  lltUe  less  than  that.    Take  the  fact 
that  the  holder  of  the  mortgage,  if  he  collects,  has  the  . 
purchasing  power  equal  to  $30©  at  this  time:  it  gives  him  a  ] 
15  to  1  Mfrmntage  over  the  cotton  farmer,  and  so  on  in  a 
smaller  degree  of  the  other  great  farm  products.    I  repeat 
my  warning  that  oar  farmers  can  never  come  out  or  tne 
present  coodiUons  facing  facts  like  these.    You  can  have 
an  the  farm  moratoriums  you  wish,  and  I  have  supported 
the  farm  moratorium  and  wished  to  make  it  stronger  and 
stronger,  but  they  can  not  and  will  not  save  our  farmers 
untU  we  have  removed  the  fundamental  causes. 

The  laboring  men.  on  the  other  hand,  and  the  men  whom 
we  call  the  masses  of  our  citizens,  are  in  a  similar  plight. 

The  man  who  bought  a  home  when  times  were  good  and 
is  trying  to  pay  for  it  under  conditions  as  we  have  now— 
with  the  average  annual  loss  of  $10,000,000,000  of  his  wages 
and  facing  the  fact  that  the  doUar  to-day  is  about  two  and 
one-half  times  the  purchasing  power  of  what  it  was  in  1920 — 
to  left  in  a  plight  where  he  never  can  see  the  light  of  day. 
My  fellow  coUeagues.  we  must  give  these  conditions  seri- 
ous thought.    We  live  in  the  greatest  country  of  the  world 
and  have  the  greatest  and  most  valuable  resources  on  earth 
and  as  fine,  energetic,  and  ingenious  people  as  the  Lord  has 
ever  created;  and  with  the  great  capital  wealth  we  have — 
and    even    under   depressed    conditions    we    have    between 
seventy  and  eighty  bilKons  of  dollars  annual  income — and  jret 
there  are  from  seven  to  ten  millions  of  people   idle  and 
himgry,  between  twenty-five  and  thirty  millions  of  our  farm- 
tag  population  destitute  and  only  a  few  short  years  when 
the  last  vestige  of  their  property  wiU  be  swept  away,  thou- 
sands of  our  professional  people  working  without  pay  and 
facing  destitution  and  want.    Sometliing  should  certainly  be 
dwie.    This,  with  the  fact  that  thousands  of  bank  failures, 
tens  of  thousands  of  commercial  failures,  and  the  great  bur- 
den of  taxation  bearing  down  so  heavily  on  the  masses  of 
people,  is  sweeping  their  homes  from  under  them.     Why, 
the  system  which  we  face  in  some  sections  of  this  coxmtry 
actually  discourages  home  owning,  where  it  diould  be  en- 
couraged. 

Then,  to  contrast  with  all  this  poverty,  distress,  and  want, 
I  want  you  to  look  on  the  other  side  of  the  picture  for  a 
while.  It  Is  known  that  numbers  of  business  institutions 
and  public  utilities  have  made  tremendous  profits  during  the 
past  12  months  and  din-ing  the  entire  time  of  the  depression, 
the  great  mass  of  wxr  people  having  what  they  had  swept 
away.  A  few  favored  corporations  and  pubhc  utilities  are 
being  protected  by  governments  and  they  are  getting  a  sub- 
stantial income  on  "  watered  stock "  and  bogus  capital. 
Why.  it  Is  said  that  time  and  again  these  corporations  have 
by  a  stogie  vote  doubled  their  capitalization  and  therefore 
permitted  to  charge  accordingly  on  the  masses  of  our 
people.  If  I  recall  correctly,  the  gentleman  from  Kansas 
IMr  HocHl  the  other  day  read  into  the  Rkcoed  where  one 
company  had  made  400  per  cent  dividends  in  1930.  and  this 
to  America.  Ty>-day  tLey  are  collecting  their  toUs  and  col- 
lecting them  to  advance,  and  they  are  protected  by  some 
govemmcskts  to  dotog  this.  They  are  collecting  the  same 
dollar,  m  many  instances,  they  collected  in  1929.  and  are 
to-day  m*>^^'»*g  a  profit  of  almost  45  per  cent  more  than  they 


did  then,  for  the  purchasing  power  of  the  dolla^  is  45  per 
cen«  more  to-day  than  it  was  at  that  time.  These  things 
have  actually  occurred,  and  a  great  many  of  these  big  giants 
colllct  in  advance  and  are  protected  in  doing  it.  They  have 
all  kinds  of  frivolous  charges  and  various  percentages  and 
peniilties,  and  they  are  protected  m  doing  so. 

Fallow  coUeagues  of  this  Congress,  the  time  has  come 
wh*i  we  must  stand  up  and  speak  for  the  people  to  save  our 
coulitry.  The  time  has  come,  in  the  words  of  the  great 
Webster  "  to  perform  a  solemn  lustration,"  and  devote  our- 
selves to  the  task  that  is  before  us.  We  should  stand  firm 
and  say  privilege  must  cease,  and  speak  the  voices  of  the 
masses  and  strike  the  shackles  from  the  feet  of  the  laborer, 
the  farmers,  and  the  masses  of  our  people. 

Hhese  utilities  and  corporations  have  sought  through 
propaganda,  lobby,  and  intimidation  to  control  legislators, 
institutions,  and  organizations,  and  mold  public  opinion,  but 
they  do  not  control  me;  and  for  me  and  mine  I  shall  not 
foUi)W.  but  shaD  speak  as  best  I  can  for  our  people. 

•Bhere  are  various  remedies  suggested.    One  is  that  we 
should  establish  iMg  corporations  to  build  up  big  business  in 
order  that  a  few  drippings  may  drop  down  on  the  masses 
of  i^ple.    I  dissent  from  that  opinion.     Some  say  we  must 
reduce  wages,  thereby  reducing  the  income  of  the  masses  of 
our  people.    My  reply  to  that  is  that  the  trouble  with  this 
country  now  is  the  lack  of  purchasing  power,  and  in  order 
to  $ave  the  situation  we  must  increase  the  purchasing  power 
of  our  people,  more  people  employed,  a  better  division  with 
thei  masses  of  our  people  of  the  income  from  our  resources 
an4  the  ingenuity  of  our  people.    Some  say  the  trouble  is 
ovdrproduction.    I  need  not  reply  to  that.    I  point  to  the 
miljlions  of  hungry  and  ill-clad  fellow  citizens  who  reach 
outj  their  hands  for  the  necessities  of  life.     Some  suggest 
tht^t  the  way  out  is  to  increase  the  tax  burdens  on  the 
m^es.    I  need  only  to  refer  to  the  present  conditions  to 
show  the  fallacy  of  that  argument.    Take  the  farmers'  tax 
wl^ch  has  increased  more  than   150  per  cent  since   1914. 
which  means  that  the  southern  cotton  farmer  to-day,  based 
onTthe  present  price  of  cotton  and  the  purchasing  power  of 
thi  dollar  then  and  now  has  to  put  forth  five  times  as  much 
effbrt  to  pay  his  tax  as  he  did  in  1914.    Five  doUars  to  one 

notv. 

iihese  great  questions  which  we  are  facing  can  not  be 
solved  by  lasring  more  burdens  in  taxes  on  the  masses  of  our 
pebple.    These  great  questions  can  not  be  solved  by  reduc- 
ing the  income  of  the  people,  thereby  reducing  their  pur- 
cl^tsing  power;  these  great  questions  can  not  be  solved  by 
gifing  moratoriums  to  our  farmers  as  important  as  that  is 
a^  a  temporary  expedient — and  I  have  strongly  supported 
tl^t  moratorium  for  farmers,  for  it  is  a  great  temporary 
n^ed  at  this  time;  nor  can  these  great  questions  be  solved 
ai^d  fvmdamental  evils  removed  by  backing  up  big  business 
aiid  protecting  further  through  prohibitive  tariffs  and  other 
ritrictions  in  favor  of  great  corporations  and  public  utili- 
ti^.  and  those  other  giants  which  are  sapping  the  life  blood 
oiit  of  our  people  and  driving  them  to  slavery  and  peasantry. 
Nb;  but  there  are  a  few  things  that  can  be  done:  There  has 
g^t  to  be  a  system  brought  about  in  this  country  to  see 
at  there  is  a  better  division  of  income  among  the  masses 
our  people  and  more  of  the  benefits  of  science  and  inven- 


tibn  must  be  distributed  to  the  common  average  citizen, 
wlierever  he  may  work  or  toil.  Here  are  the  fundamentals 
o^  prosperity  for  our  country.  Another  thing,  the  inequita- 
ble system  which  taxes  and  discourages  the  common  man 
ffom  owning  a  home  must  be  abolished  and  the  burden  of 
taxation  must  be  placed  on  the  great  productive  wealth  of 
t^e  country;  the  value  of  the  working  man's  dollar,  in  what- 
ever line  of  work,  whether  he  is  on  the  farm,  small  business 
E^an.  factory,  or  mine,  or  wherever  he  may  be.  must  be 
nut  on  a  parity  with  the  dollars  of  those  who  hoard  the 
health  at  the  world.  These  great  questions  must  be  faced 
afnd  solved,  and  I,  for  one,  pledge  myself  as  best  I  can  to 
Help  remove  these  fimdamental  evils  which  have  grown  up, 
a(nd  I  shall  not  vote  for  any  measure  which  seeks  to  per- 
detuate  these  inequities.  The  masses  of  our  people  should 
^aare  in  the  production  of  science  and  invention  which  are 
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becoming  more  and  more  necessities  of  life,  such  as  light 
and  power  and  many  other  of  our  valuable  resources  which 
should  belong  to  our  people;  and  also  our  modern  inventions, 
which  are  becoming  more  and  more  necessary,  must  be 
brought  within  the  reach  of  all  of  our  people. 

The  farmer  and  the  workingman  for  whom  I  try  to  speak 
have  the  same  fundamental  right  to  enjoy  these  things,  if  he 
makes  his  contribution  in  toil  and  citizenship  to  build  up  and 
carry  on  the  work  of  this  country,  and  the  good  part  about 
this  is  it  is  no  disadvantage  to  anyone,  in  fact  it  will  restore 
prosperity  to  all.  This  is  the  challenge  of  the  age;  this  is 
the  challenge  to  government.  To-day  let  our  minds  go  back 
to  that  great  class  of  people  for  whom  I  am  trying  to  speak, 
120,000.000  of  them.  No  crisis  has  ever  come  in  this  country 
but  what  we  have  called  upon  them;  and  they  have  given 
their  all,  both  on  the  field  of  battle  and  in  peaceful  pursuits, 
to  save  the  fatherland  and  build  its  citizenship,  as  our 
pioneers  and  heroes,  in  government  and  in  every  field  of 
human  endeavor. 

To-day.  if  we  want  to  see  an  example  of  the  purest  and 
finest  patriotism  that  has  ever  been  demonstrated  under 
the  shining  sun  of  the  Eternal  God.  go  out  to  some  little 
rickety  cottage  in  the  South  or  to  some  small  farm  in  some 
other  section   of   our  great  country,  or  the   typical   small  > 
business  man's  home,  or  in  some  mountain  home,  or  to  some  . 
humble  laborer's  cabin,  or  to  the  daily  work  of  some  profes- 
sional  person,   or  the   average   American   citizen   of   every 
legitimate   Une   of   endeavor— and   there   you   will   find    it,  | 
throughout  the  entire  length  and  breadth  of  our  country. 
They  are  ready  at  any  time  to  leave  their  happiness  and 
contentment;  give  not  only  themselves  but  their  sons  and 
daughters  to  the  cause  of  their  country.    I  recall  such  an 
humble  home  in  the  South,  as  I  see  my  aged  father  and 
mother  send  one  of  their  own  sons  out  with  the  blessing  to 
give  his  all  to  his  country,  and  their  admonition  to  him  to 
never  dishonor  the  flag.    I  know  that  patriotic  fire  is  alive 
to-day  in  the  millions  of  hearts  and  homes  of  this  land. 

Another  thing,  I  believe  that  this  great  country,  which  we 
have  the  honor  to  represent,  and  this  great  patriotic  group 
will  finally  remove  the  discriminations  which  exist;  and  they 
will  do  it  in  an  orderly  and  constitutional  v.'ay  in  which  they 
believe.  As  was  said  by  the  great  Lincoln,  "  The  better  angels 
of  our  nature  will  soon  again  touch  our  heartstrings,"  and  we 
will,  as  one  man.  strive  for  tliis  Goverrunent  and  for  what  it 
symbolizes,  and  we  will,  in  the  words  of  Woodrow  Wilson 
and  Abraham  Lincoln — 

See  that  here  muster  In  this  great  country  not  the  forces  nf 
partv  but  the  forces  of  humanity,  and  v.e  will  reconsecrate  and 
redpcilcate  ourselves  to  the  task  that  is  before  us  and  from  tha 
honored  dead  of  this  great  country  who  have  died  on  the  battle- 
fields, who  have  died  as  pioneers,  who  have  died  in  holy  causes 
of  Eacrlflces  that  we  shall  again  take  Increased  devotion  and  re- 
solve that  they  shall  not  have  died  In  vain. 

O  farmers  of  America,  O  working  men  and  women  ' 
from  every  nook  and  corner  of  this  Republic,  all  those  who 
toil  and  love  this  country,  may  we  to-day  be  inspired  by  you 
and  your  devotion,  and  may  we  plant  our  feet  here  and  say 
as  those  heroic  soldiers  said,  "  These  evils  shall  not  con- 
tinue"; and  in  remedying  these  things  that  we  shall  do  it 
in  the  spirit  of  the  heroic  Andrew  Jackson,  and  John  Paul 
Jones  who  said,  when  it  seemed  that  every  vestige  of  hope 
had  been  swept  away  and  that  he  must  surrender,  "  I  have 
just  begun  to  fight." 

And  when  we  have  done  this,  we  have  only  imitated  the 
life  and  sacrifices  of  those  noble  people  in  our  Republic,  who 
are  the  backbone  of  this  country,  and  in  truth  have  only 
done  our  duty  as  an  American  as  they  have  done  theirs. 
Mr.  Speaker,  this  is  our  work  and  to  this  cause  I  try  to  re- 
new my  pledge  and  devotion  daily.  This  will  turn  us  again 
into  the  American  way,  translate  our  land,  as  it  were,  into 
the  hum  of  machinery,  the  turning  of  the  plow,  the  cheerful 
song  of  the  working  man,  who  has  leisure  and  culture  to 
enable  the  people  of  every  line  to  really  live  and  to  enjoy  the 
blessings  of  this  country,  a  great,  free,  industrious,  happy, 
and  prosperous  people  with  beauty,  harmony,  and  peace 
reicning  throughout  oiu-  land  and  all  the  world.  Then,  and 
not  untU  then,  will  our  high  destiny  be  fulfilled  and  we  shall 


be  enabled  to  hand  this  glorious  heritage  down,  and  not  un- 
impaired but  improved  and  purified  to  bring  the  realization 
of  those  who  have  hoped,  those  who  have  prayed,  and  those 
who  have  died  that  the  shining  luster  of  our  fiag,  with  its 
celestial  colors,  shall  shine  on  forever  and  illuminate  the 
earth  and  bring  in  the  day  visioned  by  the  prophet. 

With  America's  tremendous  advantages  in  every  way,  her 
resources,  the  Ingenuity,  and  industry  of  her  people  with 
wise  and  good  government,  hers  is  a  glorious  destiny.  We 
must  pledge  ourselves  anew  to  good  government.  Then  let 
us  aspire  to-day,  let  us  act  now,  not  asking  how  strong  the 
enemy  is  but  only  where  he  can  be  found. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  20  min- 
utes to  the  gentleman  from  Georgia  [Mr.  LanktordI. 

Mr.  LANKFORD  of  Georgia.    Mr.  Chairman,  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  and  include 
therein  extracts  from  letters  dealing  with  the  Reconstruc- 
tion Finance  Corporation  and  kindred  subjects. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.    Mr.  Chairman,  ladies  and 

gentlemen  of  the  committee,  I  asked  for  this  time  in  order 

that  I  might  make  a  further  presentation  in  support  of  my 

bill  to  save  for  the  original  owners  the  farms  that  have 

either  been  sold  or  are  about  to  be  sold  by  loan-foreclosure 

1  proceedings.    I  am  determined  to  leave  nothing  undone  in 

]  my  efforts  either  to  pass  my  bill  or  get  its  provisions  written 

I  into  law  as  a  rider  on  other  legislation. 

i      In  view  of  what  this  Congress  has  done  during  December 

I  and  January  just  past,  there  is  absolutely  no  excuse  for 

fail  ire  on  our  part  to  pass  this  and  other  relief  measiu-es 

'  for  the  farmers. 

!      Just  here  let  me  say  I  indorse  the  sentiments  expressed 
yesterday  afternoon  by  the  gentleman  from  Tennessee  [Mr. 
'  Browning].    He  is  making  a  noble  fight  for  liis  measure. 
The  provisions  of  his  bill  are  much  along  the  same  line  as 
I  the  provisions  contained  in  the  first  sections  of  my  biU,  but 
'  his  plan  would  cost  so  much  more  money  that  I  fear  we 
can  not  get  it  passed  and  signed  by  the  President.    I  worked 
i  out  early  in  this  session  a  plan  which  will  do  the  same  good 
1  service  at  from  one-fifteenth  to  one-thirtieth  of  the  ca'-t  of 
I  my  original  plan  or  Mr.  Browning's  present  plan.    The 
'  same  great  saving  in  cash  expenditure  could  be  accomplished 
by  the  adoption  and  substitution  of  my  plan  in  lieu  of  and 
for  the  numerous  plans  presented  by  the  many  House  and 
Senate  bills  for  relief  of  farmers  living  on  the  numerous 
irrigation  and  drainage  projects  throughout  our  country. 
Wherein  does  my  plan  differ  from  the  others?     The  expla- 
nation is  simple. 

I  seek  to  set  up  a  governmental  agency  to  purchase  the 
interest  coupons  or  notes,  wherever  necessary  for  three  years, 
instead  of  purchasing  outright  the  entire  amount  of  the  in- 
debtedness. If  the  depression  should  pass  within  another 
year  it  would  only  be  necessary  to  handle  the  item  of  inter- 
est for  one  year.  This  would  cost  only  about  one-sixteenth 
as  much  for  one  year  as  it  would  to  purchase  the  whole 
indebtedness. 

Then  again  many  debtors  would  agree  to  extend  and  carry, 
themselves,  as  many  farmers  as  the  governmental  agency 
protected.  Also  many  farmers  are  in  position  to  pay  their 
own  interest.  It  seems  to  me  that  relief  along  this  line  is 
imperative,  and  Congress  can  never  excuse  itself  if.  after 
helping  others,  the  farmer  is  now  ignored  and  left  to  suffer 
the  loss  of  his  entire  savings  of  a  lifetime. 

No  one  not  in  close  touch  with  the  farmers  of  our  country 
can  at  all  realize  their  suffering.  Neither  can  anyone  fully 
sympathize  with  them  luiless  he  was  raised  on  a  farm  and 
has  lived  with  them  all  of  his  life  and  loved  them  for  their 
real  worth.  I  get  letters  every  day  which,  it  seems  to  me, 
would  melt  the  hardest  heart  of  the  most  cruel  of  men. 
Here  is  one  I  got  this  morning: 

Bristol,  Ga.,  January  27.  1922. 

Hon.  W.  C.  Lankpord, 

Washington,  D.C. 
D^KK  MR.  LANKFORD :  I  am  writing  again  In  regard  to  my  condl- 
t'on      I  am  on  the  brink  of  losing  my  home  for  the  loan  interest 
of  $39  and  interest  from  Decemoer  1.  1031,  ut  8  per  cent,  uud  $oO 
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taxM  for  same  ye«.    If  I  dont  get  help  within  the  next  week.  Ill 

"Tv^ote  for  my  husband  to  be  released  from  hospital  If  his  con- 
dition would  poUlbly  permit,  and  the  doctor  wrote  me  this  week 
?ha°  hHad  toproved  materlaUy  but  '^'^•^  f^^"  ,^,«P^*^ 
treatment,  and  a  dlacharge  was  not  recommended  at  this  tlme^ 

rm  here  with  no  mule  or  wagon,  no  money  or  raUons,  only 
potatoes  and  bread.  UtUe  Jarred  fruit,  and  no  one  to  help  me  and 
my  two  children.  „,,,^    w« 

If  you  can  possibly  help  a  poor  heartbroken  woman  In  need,  do 
help  me  save  my  home.  I  am  praying  earnestly  for  help  to  carry 
me  through.  Please  write  the  company  to  hold  up  op^^^e,  ^^" 
I  get  some  help,  and  I'U  then  pay  the  Interest  to  the  Federal  land 
bank  at  Columbia.  S.  C.    Please  do  help  me. 

Mrs.  Cynthia  Smith. 

This  letter  is  from  a  good  woman  in  my  district,  whom 
I  do  not  remember  to  have  ever  seen,  but  she  is  suffering  a 
severe  punishment  because  she  has  placed  confidence  in  an 
agency  set  up  by  Congress  to  assist  rather  than  persecute 
such  cltlaens  as  Cynthia  Smith. 

This  leads  me  to  call  the  attention  of  Congress  agam  to 
the  orgy  of  loan  foreclosures  that  is  being  carried  on  with 
the  same  relentless  ruthlessness  since  we  voted  them  an- 
other $125,000,000  as  was  waged  before  this  additional 
appropriation  of  the  peoples'  money. 

As  I  predicted,  in  so  far  as  the  farmer  is  concerned,  that 
$125,000,000  is  worse  than  wasted.  Those  that  are  destroy- 
ing the  farmer  have  been  given  greater  power,  the  farmer 
has  been  weakened,  and  the  awful,  greedy  farm  foreclosure 
menace  continues  as  one  of  the  darkest  pages  of  our  national 
existenc  e. 

I  regret  to  report  that,  as  I  predicted,  the  $125,000,000 
Toted  the  Federal  land  banks  was  absolutely  in  behalf  of 
bankers  and  bondholders  and  not  in  the  interest  of  the 
farmers. 

I  am  still  hoping  that  those  in  charge  of  this  system  will 
quit  their  foreclosure  program  and  render  a  real  service  to 
the  farmers  during  this  awful  time. 

Just  here  let  me  say  that  even  if  the  officials  of  the  Federal 
land-bank  system  should  have  a  change  of  heart  and  stop 
all  foreclosures  of  loans  owned  by  that  system  and  return  all 
lands  taken  over  and  now  held  by  that  system,  there  would 
stiD  be  improtected.  by  far,  the  larger  part  of  the  farmers 
of  our  coimtry.  who  owe  loans  to  people,  firms,  and  cor- 
porations not  in  this  system. 

The  Reconstruction  Finance  Corporation  has  general 
power  enabling  it  to  give  the  very  relief  sought  by  me.  In 
fact,  it  will  be  remembered  I  endeavored  to  amend  the  Re- 
construction Finance  Corporation  act  so  as  to  specifically 
require  that  this  relief  be  given  to  the  farmers.  Since  the 
sponsors  of  this  bill  defeated  all  my  amendments,  I  am  very 
much  afraid  no  such  relief  will  be  given  under  the  general 
provisions  of  the  act.  There  is  a  provision  in  this  act  for  a 
specific  amount  to  oe  turned  over  to  the  Secretary  of  Agri- 
culture for  the  benefit  of  the  farmers.  I  am  reasonably  sure 
this  item  will  be  loaned  to  the  farmers  for  production  pur- 
poses only.  Then  again  this  amount  is  too  small  for  the 
piuposes  I  am  seeking  to  reach  and  serve. 

Hius  it  is  my  bill  or  some  similar  measure  must  be  passed 
if  all  the  farmers  are  to  be  granted  the  same  relief  that 
has  been  accorded  the  big  banks,  bondholders,  and  large 
corporations. 

As  I  have  already  stated,  it  is  my  purpose  to  try  and  get 
a  bill  passed,  using  only  about  one-fliteenth  as  much  money 
as  will  be  necessary  if  Congress  should  set  up  an  agency  to 
take  over  the  entire  indebtedness.  That  is.  I  would  only 
seek  to  purchase  past  due  interest  coupons,  or  notes  which 
embariass  the  borrower  and  are  about  to  bring  on  fore- 
closure, regardless  of  whether  the  farmer  lives  on  a  drain- 
age or  irrigation  project  or  elsewhere,  and  regardless  of 
whom  he  owes. 

Mr.  CARTWRIGHT.    Will  the  gentleman  yield? 
Mr.  LANKFORD  of  Georgia.    I  yield. 
Mr.  CARTWRIGHT.    I  am  very  much  interested  in  what 
the  gentleman  proposes  to  do.  but  I  would  like  to  ask  him 
if  he  has  any  hope  of  getting  such  a  bill  through? 

Mr.  LANKFORD  of  Georgia.  My  hope  is,  if  we  can  not 
get  a  bill  enacted  mft^^^ig  available  and  appropriating  a 
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large  amount,  we  may  be  able  to  pass  a  bill  involving  this 
smuller  amount. 

Ulr.  SNELL.    WiU  the  gentleman  state  how  many  of  these 

boilids  there  are? 

Mr  LANKFORD  of  Georgia.  I  do  not  have  accurate  m- 
foitnation  about  the  drainage  and  irrigation  districts,  but  I 
am  more  familiar  with  the  farm -loan  situation.  Some  irri- 
gaiion  districts  are  seeking  a  moratorium.  There  are  bills 
pending  seeking  relief  by  purchase  of  approximately  $390,- 
000.000  of  drainage  bonds.  By  my  bill  I  seek  to  take  care 
of  the  entire  farm  loan  foreclosure  situation. 

ilT.  SNELL.    How  much  money  will  it  take  for  that? 

|,Ir.  LANKFORD  of  Georgia.  I  do  not  know  just  how 
many  loaris  are  distressed  so  as  to  need  this  help.  I  do 
knpw  it  will  only  take  about  one- fifteenth  as  much  money 
under  my  bill  as  it  would  to  purchase  outright  the  entire 
amount  of  bonds  or  loans  now  outstanding  against  farm 
property. 

Mr.  SNELL.  How  much  would  it  take  to  buy  the  past-, 
due  coupons? 

^.  LANKFORD  of  Georgia.  I  do  not  know  exactly. 
Tljis  is  a  matter  peculiarly  within  the  knowledge  of  the 
lei^ders  and  the  farmers.  There  are  about  $9,000,000,000  of 
farm  indebtedness.  One  year's  interest  on  this  at  6  per 
cent  would  be  $540,000,000.  In  order  to  remedy  the  present 
farm-loan  foreclosure  situation  probably  one-third  of  this 
$540,000,000  would  have  to  be  arranged  for  the  present. 
!  Mr.  MURPHY.  Where  does  the  gentleman  think  we  are 
goling  to  get  the  money  to  pay  all  these? 

Mr.  LANKFORD  of  Georgia.  Out  of  the  United  States 
Tifeasury. 

iMr.  MURPHY.    How  does  it  get  into  the  United  States 

Treasury? 

Mr.  LANKFORD  of  Georgia.  It  gets  in  the  Treasury  in 
ttie  same  way  that  the  money  gets  into  the  Treasury  for 
tl^  Reconstruction  Finance  Corporation.     [Laughter.] 

IMr.  Chairman,  I  wish  to  say  I  have  unbounded  faith  in 
tl^e  honesty  and  ability  of  the  gentleman  from  Ohio  [Mr. 
MJtJRPHY]  and  know  of  the  splendid,  unselfish  service,  as  a 
member  of  the  powerful  House  Committee  on  Appropria- 
tions, he  is  rendering  his  own  district  and  the  whole  country. 
No  Member  of  Congress  is  more  beloved  for  his  real  noble- 
ness, character,  and  genuine  desire  to  serve  the  great  broth- 
eitiood  of  humanity  and  its  entire  membership— the  poor  and 
the  rich,  the  low  and  the  high,  the  humble  and  the  great. 
Blended  in  my  good  friend  the  gentleman  from  Ohio  [Mr. 
NjuRPHY]  are  all  those  great  traits  of  character  and  essential 
qualifications  so  necessary  in  the  true  representative  of  the 
people  in  this  legislative  body.  The  gentleman's  love  of 
humanity  and  his  keen  sense  of  justice  will  not  let  him 
ofpose  my  measure  once  he  understands  its  provisions. 

Mr.  Chairman,  it  is  my  sincere  expectation  that  by  proper 
presentation  of  my  bill,  I  may  win  the  valuable  support  of 
npt  only  the  gentleman  from  Ohio  but  all  of  his  great  com- 
mittee and  the  entire  House. 

I  fully  realize  we  must  not  lose  sight  of  the  great  need  of 
u^ost  economy.    The  American  people  demand  it  and  are 
entitled  to  it.     We  are  not  expected,  though,  to  make  no 
appropriations  whatever,  and  surely  there  is  no  expenditure 
r^ore  fully  justified  than  this  one  by  which  I  seek  to  solve 
t|ie  farm-loan  foreclos\ire  menace. 
:  To   my   mind,   since   the   passage   of   the   Reconstruction 
ihnance  Corporation  bill,  there  is  not  the  .shadow  of  justi- 
4cation  for  opposition  to  this  relief  to  the  farmer  as  sought 
l^y  my  bill  and  others.    I  fear  too  many  of  us  here  are  act- 
ing in  this  crisis  witliout  sensing  the  real  sentiments  of  the 
American  people.    Much  is  said  about  psychological  effect. 
$nd  yet,  unless  I  am  much  mistaken,  we  are  doing   the 
tery  things  our  people  do  not  want  and  do  not  need,  the 
l>sychological   effect   of   which   is   to   make   bad   conditions 
^orse. 

Congress  is  endeavoring  to  cure  the  awful  and  deadly 
^tional  malady  of  too  much  bureaucratic  government,  over- 
centralization  of  political  and  financial  power,  and  vicious — 
#ven  criminal — special  privileges  to  the  few  to  the  destruc- 
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tion  of  the  rights  and  very  Uves  of  the  many,  by  this  Con- 
gress, making  more  powerful  and  destructive  each  and  all 
of  the  very  forces  and  national  evils  which  are  working  the 
destruction  of  our  people. 

In  this  connection  let  me  read  from  a  letter  wi'itten  by  a 
lav;yer  living  in  a  Southern  State  other  than  Georgia.  I 
read  as  follows: 

I  have  lust  read  In  the  Congressional  Record  under  date  of 
January  15  what  you  h.-id  to  sav  about  the  $2,000,000,000  so-called 
reconstruction  bill.  Your  remarks  there  on  "  financing  the 
financiers  and  attempting  to  fool  the  farmers  "  are  absoiutely  true. 

It  Is  so  seldom  that  men  In  public  life  ever  hear  from  o.hers 
that  I  am  taicing  the  time  to  write  you  to  commend  you  for  the 
position  which  you  took  In  connection  with  this  rotten  legislation 
this  fraud  on  the  people,  this  sale  of  the  Government  to  special 
Interests  under  the  Hoover  program  which,  taken  all  In  all,  and 
particularly  with  this  $2,000,000,000  corporation  In  a  time  of  peace, 
is  without  doubt  the  most  iniquitous,  false,  and  fraudulent  at- 
tempt (and  looks  like  It  will  go  over)  that  has  ever  been  perpe- 
trated upon  a  free  people  by  special  interests,  bankers,  and 
capitalists. 

Again  I  quote  from  the  same  letter: 


Your  statement,  "It  is  my  candid  Judgment  that  this  Is  the 
preatest  steal  from  the  common  people  for  the  big  bankers  ever 
perpetrated  bv  a  legislative  body,"  has  summed  up  the  situation 
m  a  nutshell".  I  wish  we  had  an  Andrew  Jackson  or  a  Grover 
Cleveland  to  prevent  the  entire  Treasury  Department  of  the  United 
States  and  all  the  other  functions  of  the  Government  bemg  taken 
over  by  these  big  bankers  and  other  special  tariff -protected 
Interests. 

Now  I  quote  from  a  letter  written  by  Mr.  George  C.  Hall, 
of  Topeka,  Kans.,  as  follows: 

I  have  just  read  with  much  Interest  your  address  to  the  House 
on  Friday.  January  15.  1932.  It  was  a  remarkable  address,  and  In 
the  interests  of  the  common  people. 

What  would  It  cost  for  1.000,  5.000.  and  10.000  lots  to  have 
copies  of  same  printed  to  be  used  for  distribution  In  and  around 
Topoka  The  papers  we  get  here  ne%er  seem  to  publish  or  e%eu 
mention  a  lot  of  this  good  work  being  done  in  Congress  by  you 
fellows  who  are  lined  up  in  defense  of  the  common  people.  : 

CouM  you  send  me  a  copy  of  the  Reconstruction  I-inance  Cor- 
poration bill  with  the  amendments  that  were  proposed  to  it  and 
voted  down?     Would  be  pleased  to  get  a  copy  of  s^me^  , 

We  have  an  Indcp-^ndent  Voters'  League  here  In  the  city  that 
is  gettln"  vitally  interested  in  politics,  and  I  would  like  for  them 
to  have  a  copy  of  your  address  mentioned  above. 

I  wish  you  much  success  in  your  work,  for  I  have  read  quite 
a  number  of  your  speeches  as  printed  in  the  Record,  and  you  are 
do'nc  a  noble  work,  even  if  the  rest  of  the  gang  seems  to  be 
aSstvour  efforts.  I  am  .satisfied  that  If  proper  publicity  could 
brgiven  to  your  speeches  and  efforts  in  Congress  that  more  peo- 
ple would  be  elected  to  Congress  to  assist  you 

Here  is  an  extract  from  a  letter  written  me  by  Mr.  S.  J. 
Lewis,  of  North  Carolina,  as  follows: 

I  would  like  to  congratulate  you  on  the  J^^^°duction  of  your 
farm  relief  bill  At  the  present  the  farmer  Is  in  dire  need  of  relief. 
To^JcTi  bringing  noth^ing  and  cotton  ^f'X'^wUrba'cV^ou'lS 
interest  farmers  In  your  plan,  I  am  sure  they  wUl  bacic  jou  in 
Sitting  it  oTer  The^armers  in  my  territory  do  not  know  of  your 
bn  I  have  told  several,  and  they  think  it  would  be  wh.at  Is 
needed  Perhaps  ttiere  Is  some  way  you  can  get  your  bill  before 
the  farmers  so  thev  will  understand  It. 

With  all  good  wl.shes  for  the  passage  of  your  bUl, 

And  here  is  pai  t  of  a  letter  written  me  by  Mr.  L.  T.  Defur. 
of  Indiana,  as  foUows: 

I  road  in  the  Record  your  plan  for  farm  relief.  That  is  erractly 
what  will  solve  the  farm  problem  and  end  the  Nation-wide  depres- 
Son  congress  dc^s  not  need  to  look  any  further  for  ^  remedy^ 
it  will  make  the  farmer  class  prosperous,  and  when  they  have 
money  to  soend  all  other  classes  are  prosperous. 

Congress  should  at  once  make  your  bill  a  law^  Con-rcss  should 
n'ov'de  more  money  at  once  for  the  Federal  land  banks  to  loan  to 
the  farmers  so  tha";  they  can  take  up  their  short-time  loans  which 
thev  have  been  forced  to  obtain,  and  your  plan  will  assure  the 
payment  of  these  loans  lust  as  soon  as  it  can  be  put  into  opera- 
tion The'-e  is  no  necessity  for  Congress  to  hold  hearings,  have 
lor-  debates,  and  otherwise  delay  recovery  from  the  depression^ 
Your  plan  will  fo-ever  end  tlie  uncertainties  of  farm  prices;  It 
win  insure  the  farmer  a  reasonable  profit  above  cost  of  produc- 
tion and  this  pre  fit  above  cost  of  production  will  provide  h.m 
money  to  buy  thl:ags  he  needs:  this  buying  power  of  the  farmer 
will  insure  the  laboring  man  a  job  at  good  wages  all  the  t.me.  and 
again  the  United  States  will  be  prosperous  and  happy.  The  pros- 
perity under  vour  bill  will  be  lasting,  farmers  can  be  contident 
thev  "will  not  "lose  their  farms  by  mortgage  foreclosures,  and  the 
labb'-'ng  people  ir  the  cities  can  be  confident  that  the  facusry 
In  which  they  work  will  not  shut  down  because  they  can  not  seU 
their  manufacture!  goods.    What  more  could  a  man  desire? 


I  quote  further  from  the  same  letter,  as  follows: 
Mr.  LANKroRD,  we  need  some  kind  of  an  amendment  to  stop 
Federal  land  ban>:s  foreclosing.  Fanners  can  not  pay  their  In- 
stallments under  the  low  price  they  are  now  receiving.  This 
am'>ndment  should  change  the  law  so  that  the  farmers  can  pay 
the  defaulting  vears  at  the  close  of  their  terms;  that  Is,  at  the 
end  of  the  32  vears.  We  need  an  amendment  or  a  new  law  so 
that  farmers  wlio  now  do  not  have  long-time  loans  and  have  been 
forced  to  borrow  en  short-time  loans  can  take  up  these  short-time 
loans  at  once,  and  then  when  yoiu-  farm-relief  plan  becomes  a 
law  they  can  repay  their  long-time  loans.  Credit  is  bndly  needed 
so  that  farmers  can  work  their  way  out  of  the  depression  at  once 

And  last  in  this  connection,  but  not  at  all  least,  here  is  a 
quotation  from  a  letter  written  by  a  farmer  now  bent  with 
years,  who  lives  in  my  beloved  Georgia.  Prom  a  much  ap- 
preciated letter  written  me  by  Mr.  E.  W.  Lancaster,  of  Tel- 
fair County,  McRae.  Ga..  I  quote  as  follows: 

,      I   am  more  than  glad  to  know  that  you  are  our  p-esent  Con- 
gressman, as  my  county.  Telfair,  was  put  In  your  district  under  the 

'  recent  redistrictlng  of  the  State.  I  was  an  old  cornfield  boy,  now 
73  years  old.  but  I  am  still  battling  for  the  right.  I  love  right. 
I  hate  wrong.  I  was  fortunate  when  your  most  wonderful  speech 
made  In  Congress  February  27.  1931.  fell  Into  my  needful  hands 
I  am  glad  to  know  that  we  yet  have  a  few  men  that  are  standing 
up  and  fighting  for  the  righteous  cause.  It  Is  my  great  pleasure  to 
Indorse  every  word  of  your  speech.  I  can't  see  where  there  wouid 
be  anything  that  could  be  added  to  or  taken  from  It.  It  Is  just 
right;  leave  It  alone  and  let  It  work  out  the  problems  that  are 
facing  us  now.  There  are  many  who  seem  to  realize  and  under- 
stand this  great  crisis  that  Is  facing  us  now  but  are  at  a  loss  to 
know  what  to  do  for  the  best.  I  believe  that  the  plan  that  you 
have  outlined  In  your  speech  will  whip  the  fight  If  It  can  be  car- 
ried out;  so  make  it  be.  I  am  satisfied  that  I  will  never  have  the 
pleasure  of  meeting  you  In  person  but  I  want  you  to  understand 
that  I  will  always  be  with  vou  In  battling  for  the  right.  My  mind 
and  heart  will  be  present  with  you  though  my  body  be  absent. 

I  hope  to  hear  from  you  again.  With  best  wishes,  both  temporal 
and  spiritual.  I  am  yours  for  prosperity  and  a  clean  life. 

Mr.  Chairman,  I  now  want  to  advert  briefly  to  the  Recon- 
struction Finance  Corporation  act.  Be  it  remembered  that 
I  have  made  no  personal  attack  on  the  officials  who  have 
been  selected  to  administer  the  funds  of  the  Reconstruction 
Finance  Corporation.  I  am  criticizing  Congress  for  not  en- 
acting better  legislation,  for  not  only  the  guidance  but  the 
protection  of  the  officials  of  this  corporation. 

Tlie   bill   would  have   been,   oh,   so   much   better    if   my 

amendments  and  others  of  similar  purpose  had  b<?en  adopted 

making  the  measure  by  express  terms  provide  help  only  for 

agriculture,  for  enterprises  giving  employment  to  labor,  and 

for  purposes  of  putting  money  into  circulation,  and  thus 

'  overcoming  the  present  financial  depression.    No  other  loans 

'  would  have  been  authorized  and  none  such  wouid  have  been 

I  sought. 

I      As  it  is.  the  officials  of  this  corporation  are  charged  with 
many  unnecessary  and  very  burdensome  responsibilities. 

Everything  which  we  sought  specifically  by  amendments 
was  finally  written  into  the  bill  in  general  terms.  For  in- 
stance, under  the  general  provisions  of  the  bill  the  present 
farm-loan  foreclosure  menace  can  be  promptly  and  effi- 
ciently abated  in  the  specific  way  set  out  in  my  amendment. 
Also  loans  can  be  made  to  intermediate  credit  banks  and 
other  banks  and  also  to  other  institutions,  so  as  to  not  only 
relieve  the  particular  bank  or  institution  but  constitute  a 
direct  aid  to  agriculture  or  bring  about  greater  employment. 
Most  loans  can  be  so  made  as  to  flow  as  a  direct  benefit  to 
both  the  farmer  and  laborer. 

Loans  made  to  banks  on  paper  of  the  manufacturers  or 
the  farmers  or  the  railroads  are  clearly  in  this  class.  Only 
to-day  I  received  a  letter  again  calling  my  attention  to  a 
serious  situation  in  my  district  and  the  turpentine  section, 
where  it  seems  to  me  this  very  relief  can  be  granted  by  a 
loan  to  the  turpentine  or  naval  stores  producers,  who  have 
been  classed  by  law  as  farmers  under  the  Federal  Farm 
Board  act,  and  who  employ  thousands  of  laborers,  and  whose 
prosperity  inures  not  only  to  themselves  and  their  em- 
ployees but  to  all  other  farmers  and  citizens  generally  of 
the  turpentine-producing  pine-tree  section. 
The  letter  I  have  just  referred  to  reads  as  follows: 

Baxlit,  Ga.,  January  27.  19Z2. 

Hon.    W.    C.    LANKFORD, 

Washington.  D.  C. 
Dear  Mr.  Lankf-ord:  Inclosed  I  am  mailing  you  newspaper  clip- 
ping  relative   to   our   trying   to   get    Intermediate-credit    bank,   of 
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Columbia  to  withdraw  thetr  naval-stores  holdings  from  the  market. 
As  you  doubtless  know,  they  advanced  our  naval-stores  cooperative 
two  and  one-half  million  dollars  last  year,  taking  as  collateral  ware- 
hoxise  receipts  over  naval  stores.  At  present  time  they  have  about 
50,000  barrels  of  turpentine  and  200.000  barrels  of  rosin,  which  even 
under  the  extreme  low  present  prices  only  shows  them  a  loss  of 
aiound  10  per  cent.  Our  1931  production  will  be  cut  even  more. 
and  if  you  can  bring  pressure  to  bear  to  have  these  credit-bank 
holdings  withdrawn  from  the  market  for  at  least  one  year  we 
could  hope  to  get  a  living  wage  for  this  year's  crop  and  the  credit 
bank  would  work  their  holdings  off  at  a  profit. 

Por  your  constituents  in  south  Georgia,  the  quickest  hope  of  a 
comeback  to-day   la  in  a  better  price  for  naval   stores.     We   are  . 
operating   way   below  cost  of  production,  exhausting  our  timber 
resources  with  no  hope  of  getting  out  of  the  rut  as  long  as  the 
br.nk    at    Columbia    continues    its    present    policy.      Operators    are  ' 
only  being  able  to  furnish  their  labor  a  little  bread  and  meat:  no 
pay  rolls  with  which  to  buy  shoes  and  clothing,  and  it  is  really  a 
pltlf\il  sltuatlca.     I  only  wish  I  could  take  you  through  some  of  1 
the  turpentine  camps  of  this  section      I  feel  sure  you  would  not 
delay  a  moment  In  starting  some  action  to  get  this  remedied  by 
arranging  to  have  the  credit  banks'  holdings  withdrawn  from  the 
market  for  the  next  year. 

I  want  to  assure   vou   that   the  naval -stores  ooerators  of  your 
district  are  very  grateful  for  what  you  have  already  done  for  us  In 
Washington,  and  I  feel  sure  you  will  do  what  you  can  for  us  during 
the  present  dlstreaful  condition. 
Yours  very  truly, 

J.  K.  Dtal. 

I  certainly  hope  that  a  plan  can  be  evolved  for  the  Recon- 
struction Finance  Corporation  to  purchase  the  indebtedness 
now  owned  by  the  Columbia  Intermediate  Credit  Bank  and 
grant  such  terms  to  the  naval  stores  producers  as  will  enable 
them  to  carry  these  turpentine  products  in  such  a  way  as 
not  to  break  their  present  market,  relieve  their  present 
financially  depressed  condition,  and  in  the  end  repay  every 
dollar  advanced  in  this  connection. 

It  seems  to  me  here  is  a  great  opportunity  for  the  naval 
stores  producers  and  for  the  Reconstruction  Finance  Cor- 
poration. I  hope  it  may  be  worked  out  in  a  manner  helpful 
and  satisfactory  to  all  concerned. 

In  conclusion,  let  me  say  I  hope  that  under  the  general 
provisions  of  the  Reconstruction  Finance  Corporation  act  its 
directors  may  render  real  specific  service  in  this  hour  of 
need.  The  weak  points  of  the  bill  can  be  largely,  if  not 
totally,  overcome  by  a  courageous,  impartial,  administration 
of  this  enormous  fund.    It  is  my  prayer  that  this  be  done. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  for  the 
reading  of  the  bill. 

The  Clerk  read  the  bill  to  the  end  of  line  4,  page  6. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  O'Connor,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  biU 
H.  R.  8397.  the  Department  of  the  Interior  appropriation 
bill,  and  had  come  to  no  resolution  thereon. 

VmRANS'  RELIEF 

Mr.  SANDLIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
publish  in  the  Record  an  address  by  the  gentleman  from 
Tennessee  [Mr.  Browning]  made  last  night  over  the  radio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
by  the  gentleman  from  Tennessee,  Mr.  Browning,  over  the 
radio  last  evening: 

At  Its  organization  it  was  my  privilege  to  t>ecome  a  member  of 
the  Veterans"  Committee  of  the  House;  I  remained  a  member 
of  asms  until  last  term.  One  of  the  greatest  satlsfoctlons  coming 
to  me  from  my  olne  years'  service  In  Congress  has  been  derived 
from  the  work  I  was  prlvUeged  to  do  on  behalf  of  my  disabled 
comrades  when  we  were  formulating  or  expanding  a  national 
policy  to  govern  compensation.  And  In  memory  of  all  that  I  espe- 
cially greet  the  disabled  buddies  who  may  do  me  the  honor  to 
listen  In  this  evening. 

When  the  question  of  compensation  to  the  soldiers  of  na- 
tional conflicts  Is  approached  there  are  varioiis  elements  contribut- 
ing to  the  make-up  of  national  judgment.  Properly  we  have  in 
Its  mixture  patriotic  fervor,  sympathy,  gratitude  for  sacrifices  In 
behalf  of  our  Nation,  the  precedent  of  long-established  national 
policy,  and  tbe  elementary   justice  of   compensating   those   who 


have  aufTered  physical  handicaps  because  of  their  service  to  o'mr 
people.  So  when  we  deal  with  the  ex-service  man  we  rightfully 
adopt  n  broader  basis  than  merely  planting  ourselves  on  one  single 
arbitrary  standard  of  action. 

The  element  of  patriotism  requires  that  we  honor  those  who 
have  ftjught  our  battles;  and  that,  having  in  mind  future  crises, 
we  prove  to  those  who  stood  between  us  and  destruction,  our 
loyalty  does  not  stop  at  peace.  Sympathy  and  gratitude  compel 
us  to  abandon  the  fixed  standards  of  valuation  when  rewarding 
a  couoageous  sacrifice  for  the  common  good.  Precedent  and  ele- 
mentary Justice  obligate  us  to  materially  compensate  those  who 
held  high  the  flag  in  the  face  of  our  enemies,  and  because  of 
which  their  bodies  are  maimed  and  broken,  or  old  age  has  crept 
upon  them  to  find  them  in  want. 

The. humanity  of  our  Nation  has  always  demanded  liberal  treat- 
ment bf  its  soldiers.  Those  who  stand  in  the  Halls  of  Congress 
and  plead  the  cause  of  the  ex-service  men  are  not  demagogues,  but 
they  do  it  in  response  to  the  Ecenulne  heart  throbs  of  this  great 
countty  The  people  want  the  Government  to  be  liberal  to  a  ff-ult, 
if  necessary  to  accomplish  the  proper  care  of  them.  In  my  Judg- 
ment. Congress  has  done  weU  in  its  response  to  that  sentiment,  as 
the  faicts  will  show. 

The  great  body  of  ex-service  men  sanction  that  statement.  In 
making  laws  to'  cover  such  a  large  class  of  citizens,  individual 
harrtsltips  and  apparent  inequalities  are  certain  to  occur  becau.'^e 
of  th0  human  impo.ssibility  of  writing  a  perfect  measure.  "Then 
these  laws  must  be  administered  by  human  beings,  all  of  whom 
are  ptone  to  err  occasionally.  Friction  in  administration  is 
inevitable. 

I  tnink  it  not  offen.sive.  but  true,  to  state  that  in  isolated  in- 
stance claimants  to  these  benefits  overestimate  their  rights  and 
condemn  a  liberal  government  unjustly.  They,  too,  are  human. 
And   4s  Robert  Bums  once   said: 

•'  When  self  the  waverln;^  balance  shake, 
Tis  rarely  right  adjusted." 
We 'can  properly  excu.se  the  Impatience  of  some  who  are  hon- 
estly mistaken  as  to  their  rights  under  our  complicated  national 
system  of  soldier  relief,  covering  ho.'^pltalization.  pensions,  insur- 
ance, and  several  forms  of  compensation. 

Tha  question  may  be  properly  asked.  What  has  our  Government 
done  an  the  past,  and  what  is  it  now  doing  for  veterans'  rellel? 
Let  u$  review  this  that  the  people  may  know  whether  Congress  has 
executed  their  mandate. 

Relief  to  veterans  is  given  in  several  different  ways — pensions, 
di.sab|lity  compensation,  adjusted  compensation,  disability  allow- 
ance, dependency  compen.sation,  insurance,  hospltaUzatlon.  and 
instittitlonal  care.  As  of  November  30  last.  43.045  veterans  were 
recei-.ing  hospital  treatment  at  the  hands  of  the  Government 
through  the  Veterans'  Admini-stration;  7.574  of  these  were  tuber- 
cular ,  patients.  18.875  had  neuropsychiatric  disea.ses,  and  16.596 
were  bospltalized  for  general  medical  and  surgical  conditions  To 
take  ^are  of  this  load  of  patients  the  Veterans'  Administration  is 
utilizing  327  different  hospitals  and  soldiers'  homes. 

In  $.ddition  to  hospital  care  and  treatment  the  Government  pro- 
vides lOUt-patient  care  and  relief  to  the  veterans  of  the  World  V/ar 
whos^  disabilities  are  not  such  a."?  to  require  hospitalization.  Dur- 
ing the  year  ending  November  30  last,  845.688  oxit-patient  treat- 
ment$  were  given  by  the  Veterans'  Administration  and  2.147,152 
phvsiral  examinations  were  made  for  all  purposes. 

Th|ee  hundred  and  si.xteen  thousand  two  hundred  and  twenty- 
one  vtcterans  are  receiving  compensation  for  dlsfxhUltles  caused  by 
or  aggravated  in  the  military  service  during  the  World  War.  Com- 
pensation is  also  being  paid  to  dependents  of  97.196  veterans 
whost  death  occurred  in  or  resulted  from  their  service  in  the 
Worl4  War.  The  amount  of  compen.sation  payment.s.  depending 
upon  the  degree  of  Impairment,  ranges  from  $8  per  month  for  a 
10  p*  cent  temporary 'partial  disability  to  $200  per  month  for  a 
double  permanent  and  total  disability.  It  is  interesting  to  note 
the  gpneral  classification  of  service -connected  disabilities  by  types 
and  their  relative  percentage:  Tubercular  ailments.  20  per  cent; 
neurijpsychiatric  diseases.  21  per  cent:  general  medical  and  surgi- 
cal ccnciitions,  59  per  cent.  The  average  monthly  payment  for 
disability  compensation,  all  types,  is  $44^8.  The  numlier  of  active 
awards  under  this  head  has  increased  133.131  since  June.  1923. 
Forty^-two  thousand  eight  hundred  and  sixty-four  veterans  are 
receifing  $50  per  month  under  the  amendment  pas.sed  July  2.  1926, 
directing  this  payment  to  all  who  have  had  active  turberculosls 
and  liave  reached  a  stage  of  complete  arrest. 

As  of  May  24,  1928,  the  act  was  approved  which  provides  for  the 
retir€»ment  of  emergency  officers  of  tUe  Amiy  in  the  recent  war 
who  ilncvured  physical  disabilities  in  line  of  duty  during  their 
8ervl<je.  The  act  provided  for  retirement  on  75  per  cent  of  their 
pay  sjt  discharge  all  officers  who  are  rated  not  less  than  30  per  cent 
permanently  disabled  from  di.sabilities  re.-^ulting  directly  from  war 
servli^.  Thirteen  thousand  one  hundred  and  twenty  applications 
have  ;been  filed  under  this  law,  and  6,914  have  been  retired  with 

I  pay- 

j  An  I  amendment  to  the  World  War  veterans'  act  was  made  effec- 
i  tlve  4uly  3.  1930,  authorizing  the  payment  of  disability  allowance 
I  to  Wtrld  War  veterans  on  account  of  disabilities  resulting  from 
other  than  m.ilitary  or  naval  service  not  the  result  of  the  veteran  s 
'  own  t'ilful  misconduct,  provided  he  had  90  days  or  more  service. 
I  Six  hundred  nine-two  thousand  one  hundred  arid  sixty-nme  appli- 
I  catlotis  for  this  type  of  benefit  have  been  made.  614,829  of  them 
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have  been  adjudicated,  and  311,729  veterans  are  being  paid  under 
the  provisions  of  ihis  r- nt^ndment. 

Monthly  disburscmer.ts  uy  the  Government  for  compensation, 
cmergencv  officers'  retirement  pay.  and  disability  allowance  cases 
were  m.ofe  than  $21.0O).000  for  the  fiscal  year  1931.  In  all.  the 
sum  of  $2.043  000.000  las  been  disbursed  to  World  War  veterans 
for  th^-ie  purposes.  Pension  benefits  for  veterans  of  all  wars, 
including  the  Regular  Establishment,  are  being  paid  to  255.100 
so-diers  545  nurtes.  an 3  to  the  widows  and  dependents  of  193.042 
deceased  soldiers.  The  average  monthly  disbursenient  for  pensions 
duiin'^  the  last  fi^.cal  vc-ar  was  approximately  819.500,000.  During 
the  period  1790  to  November  30,  1931,  the  amount  of  $8,502,17o,849 
had  been  disbursed  for  pensions.  ^  ^  ^  ,, 

Term  insurance  is  being  paid  to  13,000  pern-.anently  and  totally 
disabled  World  War  veterans  and  to  the  beneficiaries  of  139,631 
deceased  veterans.  In  iiddition  one-sum  pajmients  have  been  made 
to  the  beneficiaries  ot  1»3.057  deceased  veterans.  j.      *  ^ 

The  benefits  providel  to  World  War  veterans  by  the  adjusted 
compensation  act  have  been  extended  to  3.902.145  veterans  or  to 
dependents  of  deceased  veterans.  Cash  payments  and  awards  on 
certificates  amount  to  $157,332,736.  Loans  made  by  the  Govcrn- 
rient  and  outL-tandmg  on  these  certificates  amount  to  approxi- 
mately $1  186  815,000.  It  is  estimated  that  $75,000,000  is  al.so  out- 
standing on  loans  mads  by  banks.  This  brings  the  total  received 
by  the  veterans  and  tl  eir  dependents  because  of  adjusted-service 
pay  and  loans  to  approximately  $1,420,000,000. 

The  provision  for  hospital  facilities  for  World  War  veterans  be- 
gan with  the  act  of  March  3.  1919.  and  Congress  has  since  author- 
izea  the  expenditure  of  $113,327,000  for  that  purpose;  $97.450  000 
has  been  appropriated.  Every  veteran  in  need  of  it  is  entitled  to 
hospilallration  so  long  as  a  bed  is  available  in  any  hospital  under 
the  charge  of  the  Vcte-ans'  Administration. 

To  sum  up  a  total  3f  $14,880,463,606  had  \xen  disbursed  as  of 
November  30.'l931.  for  the  relief  of  veterans  of  all  wars,  their  de- 
pendents and  beneficiaries.  There  should  be  charged  against  this 
S9''-4  951303  representing  deductions  lor  allotment  pay  of  Worm 
War  Veterans  while  in  service  and  amounts  collected  as  premiums 
on  the  various  forms  of  Government  insurance,  leaving  a  net  out- 
lay to  the  Governmen:  for  soldier  reUef  of  $13,935.511.8.3.  And 
our  present  fixed  obllg^itions  approximate  $1,000,000,000  a  year  for 
this  purpose.  ^      ., 

In  view  of  these  accomplishments  I  think  Congress  can  just.y 
say  that  in  a  large  measure  it  has  kept  faith  with  the  ex-service 
men  of  America  After  all.  Congress  is  a  cross  section  of  the 
Nation  and  reflects  the  will  of  its  people.  The  service  organiza- 
tions, such  as  the  American  Legion,  the  Disabled  American  Vet- 
e-ans  t'^e  Veterans  of  Foreign  Wars,  and  others  have  been  diligent 
and"  effective  in  procur  ng  these  rights  for  their  buddies;  and  Con- 
gress has  heard  them  In  benalf  of  the  disabled  and  their  depend- 
ents with  sympathy  and  with  good  lesults.  And  the  present 
Administrator  of  Veterans'  Alfairs,  Gen.  Frank  T.  Hmes  in  my 
Judgment  has  tried  to  carry  out  the  will  of  Congress  with  broad 
understanding  of  the  complicated  task  and  a  big  heart  in  apply- 
ing the  law  to  individual  cases. 

These  ft^'ures  are  stupendous  at  first  blush,  but  are  not  so 
astounding  when  we  consider  that  this  represents  the  outlay  for 
every  war  of  our  history,  a  period  of  150  year.«.  And  we  should  not 
forget  that  included  In  the  beneficiaries  to  tle.se  gratuities  are 
tliose  who  faced  the  redcoats  at  Lexington  and  BuuKcr  Hi.l, 
cross'-d  the  Delaware  v,-ith  Washington,  endured  the  rigors  of  Val- 
ley Fo.-ge  and  clenched  our  independence  at  Yorktown:  those  who 
stood  against  the  same  country  in  1812  and  raised  Andrew  Jackson 
to  deserved  fame  on  tl^.e  plains  of  Clialmette;  those  who  redeemed 
the  Southwest  from  Rloxican  tvranny;  those  who  stood  for  union 
against  disunion  in  the  war  between  the  States;  those  who  fought 
against  Spain  in  the  first  good  sanaurltan  war  in  history;  and  thoso 
who,  when  autocracy  "hrcatened  the  earth,  threw  themselves  into 
the  iDreech  to  .save  denacracv.  Such  sacrifices  can  not  be  rewarded 
fully  by  material  aid.  V'Ut  in  granting  this  aid  the  Nation  is  making 
It.'i  most  effective  acknowledgment  of  the  obligations  to  them. 

No  set  of  laws  touching  so  human  a  subject  as  the  disabled 
veterans  has  ever  been  perfect  or  entirely  smooth  and  equal  in 
application.  From  tine  to  time  we  have  tried  to  effect  changes 
as  these  inequaiitle".  became  apparent  to  us.  At  this  time  we  are 
Blill  confronted  with  needed  improvements  in  several  respects, 
but  I  desire  to  discuss  briefly  the  one  most  needed  provision  con- 
fronting us  at  the  present  ses3ion  of  Congress.  I  refer  to  the 
allowance  for  the  widows  and  orphans  of  the  World  War  veterans 
who  die  from  other  than  service-connected  troubles. 

A  few  weeks  before  the  se.sslon  opened  there  came  into  my  office 
at  Huntingdon.  Tenn,,  a  little  woman  who  was  not  complaining 
but  just  wanted  to  a:ik  if  she  could  procure  aid  for  herself  and 
her  two  babies,  since  she  was  a  v.  idow  and  living  with  her  aged 
and  destitute  parents  She  was  the  only  member  of  the  family 
able  to  work.  Her  husband  was  drawing  for  a  75  per  cent  service- 
connected  disability  when  he  was  killed  in  a  car  wreck.  His  com- 
pensable disability"  though  incurable  and  progressive,  in  no  way 
contributed  to  or  wa£  the  proximate  cause  of  his  death.  It  was 
my  painful  task  to  advise  her  that  under  no  provision  of  exi.sting 
law  could  the  Veterans'  Adm.inistration  grant  her  aid  because 
Congress  had  not  clo.~ed  up  that  gap.  Had  the  veternn  lived  until 
the  incurable  malady  crused  his  denth,  the  Government  would 
have  gladly  paid  his  compensation  while  living  and  a  substantial 
Etlpond  to  her  and  her  babies  after  his  demise.  Tliese  circum- 
stances almost  place  the  Government  In  the  attitude  of  taking 
advantage  of  his  misfortune. 

This  is  no  Isolated  case.  A  great  number  of  these  widows  and 
orphans  are  being  left  destitute;   and  I  have  found  it  Impossible 


to  explain  to  the  average  citizen  why  the  Government  will  not 
give  aid  to  the  widow  or  orphan  child  of  a  soldier.  A  failure  to 
do  so  Just  does  not  comport  with  their  conception  of  our  duty. 
I  count  It  the  first  Impelling,  sacred  obligation  of  this  session  to 
right  that  glaring  defect  in  the  law,  and  I  have  every  confidence 
the  petition  of  the  widows  and  orphans,  and  of  the  great  service 
organizations  for  them,  will  not  go  unanswered. 

Ju.*^!  to-day,  we  are  advised,  the  Veterans'  Co.mmlttec  of  the 
House,  under  the  able  leadership  of  its  chairman,  Hon.  John  E. 
Rankin,  of  Mississippi,  and  composed  of  some  of  the  ablest  men 
and  women  In  the  House,  many  of  them  veterans,  reported  out  a 
bill  curing  this  indefensible  defect  In  the  law;  and  no  depression, 
deficit  or  Executive  opposition,  in  m.y  Judgment,  will  defeat  its 
passage.  It  is  said  to  grant  $20  per  month  to  a  widow  and  $6 
for  each  child.  In  cases  where  no  widow  svirvivea,  $20  for  tiie 
first  child  and  16  for  each  additional  clilld.  This  is  only  a  modest 
allowance  and  will  not  result  In  any  .staggering  demands  on  the 

Another  provision  to  grant  a  small  allowance  to  the  parents  of 
men  who  die  from  troubles  other  than  service  connections  Is  also 
reported  in  the  bill.  This  is  a  new  class  to  be  incluov-d,  never 
before  recognized  in  anv  pension  scheme,  and  Is,  in  elTect,  an 
o'd-age  pension.  I  hope  a  controversy  over  it  will  not  defeat  the 
relief  for  widows  and  orphans,  who  should  come  before  all  other 

'^^A^'  of  ^JiTnuarv  15  the  deficit  In  the  United  States  Treasury 
stood  at  $1,500,000,000,  and  at  the  close  of  this  fiscal  year  It  is 
estimated  to  be  over  $2,100,000,000.  About  one  half  of  this  Is 
occasioned  bv  the  decrease  in  revenues  and  the  other  hUf  to  in- 
i  crease  In  the' expenditures  of  the  Government.  The  serious  neces- 
I  sitv  of  balancing  our  National  Budget  must  be  recognized  as  an 
elemental  requirement.  An  unbalanced  Budget  Is  persuasive 
against  stupendous  outlays  for  advanced  payment  of  oDUgatlons 
to  the  able-bodied  which  will.  In  any  event,  be  paid  on  or  before 
maturity  In  any  event,  it  should  wait  on  the  relief  to  widows 
and  orphans.  That  we  are  face  to  face  with  a  national  crisis  no 
inrcrmed  person  will  question.  A  crisis  was  the  reason  for  the 
crep.tinn  of  the  class  known  as  ex-service  men.  In  thft  former 
criss  we  gave  instead  of  demanding.  To  cripple  our  Government 
when  sorely  pressed  would  be  entirely  out  of  keeping  with  the 
wonderful  spirit  that  inspired  our  action  in  1917-  18,  and  I  am 
afraid  would  tend  to  destroy  some  of  the  splendid  reverence 
heretofore  held  for  our  service. 

The  service  organizations  and  the  men  themselves  have  been 
able  to  procure  everv  benefit  they  have  demanded  of  Congress, 
because  thev  have  asked  nothing  to  which  they  were  not  entitled. 
We  have  been  blessed  with  sane  and  patriotic  leadership.  We 
must  pursue  that  course  which  places  country  first.  And  a  de- 
mand for  justice  to  be  done  those  and  their  loved  ones  who  paid 
the  greatest  price  for  national  honor  and  world  respect  does  not 
conflict  with  the  Interests  of  our  country.  My  counsel.  If  it  Is 
worth  anything,  is  against  doing  anything  under  these  conditions 
about  which  there  is  anv  controversy  r,s  to  its  merit. 

But  wlien  my  Government,  within  the  scope  of  its  obligations 
to  mankind  and  its  own  protectors,  deals  with  the  fortunes  cf  its 
soldiers  and  their  wive.=;  and  their  ch  Idren.  may  it  truthfully  be 
said  that  it  has  never  intentionally  disappoln'i<ed  a  hope  or  de- 
serted a  sorrow  of  the  helpless. 


ADJOURNMENT    OVER 

Mr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  conient  that 
when  the  House  adjourns  to-day  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  BLANTON.  Reserving  the  right  to  object,  may  I  a.sk 
whether  or  not  there  will  be  anyUiing  taken  up  on  Monday 
except  the  appropriation  bill? 

Mr.  RAINEY.    The  Consent  Calendar, 

Mr.  BLANTON.  V/e  will  go  through  the  Consent  Calendar 
before  we  take  up  the  appropriation  bill? 

Mr.  RAINEY.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

RESIGNATION 

The    SPEAKER    laid    before    the    House    the    following 

communication. 

The  Clerk  read  as  follows: 

Jancaht  29,  1932, 

Hon.  John  N.  Garner, 

Speaker  of  the  House  of  Representatives. 
Sir     I  hereby  resign  my  oJfice  as  Representative  In  the  Congress 
of  the  United  Stales  from  the  twentieth  district  of  Pennsylvania. 
With  great  respect,  your  obedient  servant, 

J.  RUSSEL-  Leich. 

The  SPEAXER.  Tne  communication  will  be  spread  upon 
the  Journal  and  the  Governor  of  the  Stato  of  Penocyivania 
notified. 
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nntoLUD  BILL  Km  jonrr  lEsoLtmoN  sicntd 
Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  a  joint  resolution  of  the  House  of  the  i 
foUowing    Utles.    which    were    thereupon    signed    by    the 

Speaker : 

H.  R.  6660.  An  act  maidng  appropriations  to  supply  urgent 
deficiencies  in  certain  appropriations  for  the  fiscal  year 
ending  June  30.  1932.  and  prior  fiscal  years,  to  provide  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  30. 
1932.  and  for  other  purposes;  and 

H.  J.  Res.  251.  Joint  resolution  making  an  appropriation 
for  expenses  of  participation  by  the  United  States  in  the 
general  disarmament  conference  at  Geneva,  Switzerland,  in 
1932. 

ADJOTTRfrMEUrr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
58  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed untilTkionday,  February  1,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Mr.   RAINEY   submitted   the   following   tentative   list   of 
committee   hearings  scheduled   for   Saturday.   January   30. 
1932.  as  reported  to  the  floor  leader  by  clerks  of  the  several 
committees: 

coioaTrEZ  on  waval  affairs 
(10  a.  m.) 
Akron  Investigation. 

COmaTTEX  ON  INSULAR  AFFAIRS 

(10  a.  m.) 
Filipino  independence. 

COmnTTK    ON    KXFKNDrrURES    IN    THE    KXECXTTIVE   DEPARTMENTS 

(10  a.  m.) 
National  defense  act. 


Mr.  BLACK:  Committee  on  Claims.  H.  R.  804.  A  bill  for 
the  DeUef  of  May  L.  Marshall,  administratrix  of  the  estate 
of  Jetry  A.  Litchfield;  without  amendment  (Rept.  No.  300;. 
Referred  to  the  Committee  of  the  Whole  House. 

MJ  BLACK:  Committee  on  Claims.  H.  R.  1230.  A  bill 
for  the  relief  of  Chase  E.  Mulinex;  with  amendment  (Rept. 
No.  aoi) .    Referred  to  the  Committee  of  the  Whole  House_ 

Mt  BLACK:  Committee  on  Claims.  H.  R.  1419.  A  bill 
for  the  relief  of  Daniel  S.  Schaffer  Co.  anO  ;  with  amend- 
ment (Rept.  No.  302 >.  Referred  to  the  Committee  of  the 
Whole  House. 

Mf  BLACK:  Committee  on  Claims.  H.  R.  2033.  A  bill 
for  tihe  relief  of  Theresa  M.  Shea;  \v:th  amendment  (Rept. 
No.  303) .    Referred  to  the  Committee  of  the  Whole  House. 

Mt.  BLACK:  Committee  on  Claims.  H.  R.  5235.  A  bill 
for  tihe  relief  of  Charles  C.  Bennett:  with  amendment  (Rept. 
No.  $04  • .    Referred  to  the  Committee  of  the  Whole  House. 

MX-  BLACK:  Committee  on  Claims.  H.  R.  4833.  A  bill 
for  <he  relief  of  Frank  Baglione;  without  amendment  iRcpt, 
No.  $05  > .    Referred  to  the  Committee  of  the  Whole  House. 

Mt.  BLACK;  Committee  on  Claims.  H.  R.  5256.  A  bill 
for  the  restitution  of  employees  of  the  post  office  at  Detroit, 
Mici.;  without  amendment  (Rept.  No.  306 ' .  Referred  to  the 
Conxmittee  of  the  Whole  House. 

M)r.  BLACK.  Committee  on  Claims.  H.  R.  5998.  A  bill 
for  the  relief  of  Mary  Murnane;  with  amendment  iRept.  No. 
307  •.    Referred  to  the  Committee  of  the  Whole  House. 


EXECXmVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

413.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  bill  to  amend  sections  5  and  7  of  the  act  approved 
February  28.  1925  (43  Stat.  1080;  U.  S.  C,  title  34.  sees.  754 
and  756)  as  amended;  to  the  Committee  on  Naval  Affairs. 

414.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  d  a  bill  authorizing  the  President  to  class  as  secret 
or  confidential  certain  material,  apparatus,  or  equipment  for 
military  or  naval  use;  to  the  Committee  on  Mihtarj-  Affairs. 

415.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  draft  of  a  proposed  provision  pertain- 
ing to  an  item  for  tlie  Treasury  Department  in  the  Budget 
for  the  fiscal  year  1933  (H.  Doc.  No.  240  > ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  GILBERT:  Committee  on  the  Library.  S.  J.  Res.  75. 
A  joint  resolution  authorizing  the  Joint  Committee  on  the 
Library  to  prociu-e  an  oil  portrait  of  former  President  Calvin 
Coohdge;  without  amendment  (Rept.  No.  308).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  YON:  Committee  on  Rivers  and  Harbors.  S.  2334. 
An  act  to  amend  section  3  of  the  rivers  and  harbors  act. 
approved  June  13.  1902,  as  amended  and  supplemented; 
without  amendment  (Rept.  No.  309) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  CHDMMITTEES  ON  PRIVATE  BTLIS  AND 

RESOLUTIONS 

Under  clause  2  of  Rate  xni. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  798.  A  bill  for 
the  relief  of  Mrs.  J.  J.  Bradshaw;  without  amendment  (Rept, 
Ko.  299).    Referred  to  the  Committee  of  the  Whole  House, 


I  PUBLIC  BILLS  AND  RESOLUTIONS 

under  clause  3  of  Rule  XXH.  public  bills  and  resolutions 
werf  introduced  and  severally  referred  as  follows: 

By  Mr.  TILSON:  A  bill  (H.  R.  8624 1  to  authorize  the  loan 
of  War  Department  equipment  to  the  Knights  of  Pythias; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMASON:  A  bill  (H.  R.  8625)  to  provide  a 
salary  for  the  referee  in  bankruptcy  for  the  Pecos  division 
of  tihe  western  judicial  district  of  Texas;  to  the  Committee 
on  the  Judiciary. 

B^•  Mrs.  NORTON:  A  bill  (H.  R.  8626)  to  extend  certain 
benefits  of  the  Public  Health  Service  to  certain  seamen,  and 
for  other  purposes:  to  the  Committee  on  the  Merchant  Ma- 
rin^. Radio,  and  Fisheries. 

A|lso,  a  bill  (H.  R.  8627*  to  amend  an  act  of  Congress  ap- 
proved June  18.  1898.  entitled  "An  act  to  regulate  plumbing 
anc^  gas  fitting  in  the  District  of  Columbia  ";  to  the  Commit- 
tee ton  the  District  of  Columbia. 

Ety  Mr.  MAJOR:  A  bill  (H.  R  8628 »  to  provide  annuities 
forcertam  former  rural  letter  carriers;  to  the  Committee  on 
theCiVil  Service. 

By  Mr.  OVERTON:  A  bill  >H.  R.  8629*  to  authorize  the 
erection  of  a  250-bed  addition  to  the  United  States  Veter- 
an^' Administration  hospital  at  Alexandria.  La.;  to  the 
Coitimittee  on  World  War  Veterans'  Legislation. 

By  Mr.  WOOD  of  Indiana:  A  bill  iH.  R  8630*  providing 
thej  rank  of  major  general  for  any  officer  of  the  Regular 
Army  while  serving  as  Governor  of  the  Panama  Canal:  to 
thel  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GILLEN:  A  bill  ( H.  R.  8631)  to  make  di.sability 
rating  schedules  of  Veterans'  Administration  available  for 
use!  of  certain  organizations  m  the  presentation  of  claims 
for  compensation  or  disability  allowance;  to  the  Committee 
on  \Vorld  War  Veterans'  Legislation. 

^y  Mr.  MILLIGAN:  A  bill  <H.  R.  8632*  to  amend  the 
actiientitied  "An  act  to  amend  the  World  War  veterans'  act, 
1924.  as  amended,"  approved  July  3,  1930,  to  the  Committee 
on  World  War  Veterans'  Legislation. 

$y  Mr.  CRAIL:  A  bill  (H.  R.  8633  •  making  all  adjusted- 
serVice  certificates  available  for  loan.s  as  soon  as  issued  with- 
out^ waiting  two  years  or  any  part  thereof;  to  the  Commit- 
teei  on  Ways  and  Means. 

]^y  Mr.  BECK  (by  request*  :  A  bill  (H.  R.  8634)  to  provide 
fee$  to  be  charged  by  clerks  of  the  district  courts  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

^y  Mr.  SCHAFER:  A  bill  '  H.  R.  8635  >  to  authorize  the 
attendance  of  the  Marine  Band  at  the  Umted  Spanish  War 
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Veterans'  convention  at  Milwaukee;   to  the  Committee  on 
Naval  Affairs. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  8636)  authorizing  and 
Ndirecting  the  Secretary  of  the  Trea.sury  to  enter  into  a  con- 
tract or  contracts  for  the  erection  and  completion  of  a  plant 
suitable  for  the  investigations  of  the  Bureau  of  Mmes  in 
New  Brunswick.  N.  J.;  to  the  Committee  on  Mines  and 
Mining. 

By  Mr.  HOWARD:  A  bill  (H.  R.  8637)  to  authorize  the 
sale,  on  competitive  bids,  of  unallotted  lands  on  the  Lac  du 
Flambeau  Indian  Reservation,  in  Wisconsin,  not  needed  for 
allotment,  tribal,  or  administrative  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  HALL  of  Mississippi:  A  bill  (H.  R.  8638>  for  the 
temporary  relief  of  v;ater  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law:  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  BYRNS:  A  bill  'H.  R.  8639)  to  prevent  the  sale  or 
transportation  in  interstate  and  foreign  commerce  of  com- 
monly used  poisons  resembling  in  color  flour,  meal,  or  other 
similar  ground  cereal;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  8640)  to  equaUze 
tariff  duties  by  compensating  for  depreciation  in  foreign 
currencies;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  <H.  R.  8641)  to  amend  the  antidumping  act, 
1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CABLE:  A  bill  (H.  R.  8642)  to  amend  the  law 
relative  to  citizenship  and  naturalization  of  children;  to  the 
Committee  on  Immigration  and  Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  refeiTed  as  follows: 

By  Mr.  AYRES:  A  bill  iH.  R.  8643)  gi-anting  a  pension  to 
Azclle  V.  Crawford:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BARTON:  A  bill  (H.  R.  8644)  gi'anting  a  pension 
to  George  H.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEAM:  A  bill  »H.  R.  8045)  for  the  relief  of  James 
S.  Kelly;  to  the  Committee  on  Claims. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  8646)  granting  an  in- 
crease of  pension  to  Sarah  Jane  Bump;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CANFIELD:  A  bill  (H.  R.  8647)  making  Charles  C. 
Ames  eligible  to  receive  the  benefits  of  the  civil  service  re- 
tirement act;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  CARTER  of  California:  A  bill  'H.  R.  8648)  to 
authorize  the  Secretary  of  War  to  grant  a  right  of  way  to 
the  Alameda  Belt  Line  across  the  Benton  Field  Military 
Reservation,  Alameda,  Calif.;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  CELLER:  A  bill  <H.  R.  8C49)  to  amend  section  597 
title  28,  United  States  Code,  relative  to  commissioners'  fees; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CHAPMAN:  A  b.ll  (H.  R.  8650)  for  the  relief  of 
James  Warren:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CORNING:  A  bill  (H.  R.  8651)  for  the  relief  of 
James  Birncy,  sr.,  otherwise  known  as  James  Brady;  to  the 
Comjiiittee  on  Military  Affairs. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8652)  for  the  relief  of  Charles 
C.  Snyder;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  CULKIN:  A  bill  (H,  R.  8653)  granting  a  pension  to 
Katie  Roch;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  8654)  granting  an  increase  of  pension  to 
Sarah  J.  Allen;  to  the  Committee  on  Invalid  Pensions. 

By  Ml'.  FULBRIGHT:  A  bill  (H.  R.  8655)  granting  a  pen- 
sion to  Nancy  J.  Farrell;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  GOLDER:  A  bill  (H.  R.  8656)  for  the  relief  of 
Bayard  Allmond;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  HAUGEN:  A  bill  (H.  R.  8657)  granting  an  increase 
of  pension  to  Eliza  Alby;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  8658)  for  the 
relief  of  Gustaf  A.  Carlson,  Alfred  Anderson,  Claude  H. 
Siems,  Nick  F.  Helmers,  and  Rome  A.  Schaffner,  of  Spokane, 


Wash.,  copartners  doing  business  under  the  firm  na:iie  of 
Siems  &  Carlson;  to  the  Com.mittee  on  Claims. 

By  Mr.  JENKINS:  A  bill  (H.  R.  8659)  granting  an  increase 
of  pension  to  Mary  Harry;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R.  8660)  grcntin^ 
an  increase  of  pension  to  Elizabeth  Carrigan;  to  the  Ccm- 
m.ittee  on  Invahd  Pensions. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  86G1)  granting  a  pen- 
sion to  Ruby  May  Aubert ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8662)  granting  a  pension  to  George  T. 
Smith;  to  the  Committee  on  Pensions. 

By  Mr.  McLEOD:  A  bill  iH.  R.  8663)  for  the  relief  of 
James  Leslie  Passmore;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  'H.  R.  8S64) 
for  the  reUef  of  William  H.  Potter;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MAY:  A  bill  (H.  R.  8665)  granting  a  pension  to 
Leek  Williams;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8666)  granting  an  increase  of  pension  to 
William  Sally;  to  the  Committee  on  Pensions. 

By  Mr.  MILLER:  A  bill  tH.  R.  8667)  for  the  relief  of 
Bud  Ira  Burkhart;  to  the  Committee  on  Naval  Affairs. 

By  Mrs.  RUTH  PRATT:  A  bill  (H.  R.  8668)  for  the  roUef 
of  Mrs.  Joseph  Roncoli;  to  the  Committee  on  Claim.s. 

By  Mr.  QUIN:  A  bill  (H.  R.  8669)  for  the  reUef  of  Georgs 
W.  Edgerly;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  SANDERS  of  New  York:  A  bill  (II.  R.  8670)  grant- 
ing an  increase  of  pension  to  Antoinette  Howland;  to  the 
Committee  on  Invalid  Pen.sions. 

By  Mr.  SWANK:  A  bill  <H.  R.  8671)  granting  a  pension 
to  Edith  M.  Bennett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SWING:  A  bill  (H.  R.  8672)  granting  an  incrca.".e 
of  pension  to  McLean  W.  Terry;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  8673)  for 
the  relief  of  the  Yellow  Drivurself  Co.;  to  the  Committee  on 

Claims. 

By  Mr.  \t:nsON  of  Kentucky:  A  biU  (H.  R.  8G74)  grant- 
ing an  increase  of  pension  to  Harry  C.  Lawson;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  YATES:  A  bill  *H.  R.  8675)  granting  a  pension  to 
Serena  E.  RayhiU;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

999.  By  Mr.  ALDRICH:  Petitions  of  citizens  of  Westerly, 
Ashaway,  Bradford,  Providence,  North  Scituate,  North  Provi- 
dence, Cranston,  and  East  Providence,  opposing  repeal,  re- 
submission, or  any  modification  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

1000.  By  Mr.  ARNOLD:  Petition  of  citizens  of  St.  Fran- 
cisville.  111.,  urging  that  legislation  be  enacted  to  provide  a 
tariff  on  imported  crude  oil;  to  the  Committee  on  Ways  and 
Means. 

1001.  Also,  petition  of  residents  of  Bridgeport,  111.,  ear- 
nestly recommending  a  tariff  on  imported  crude  oil  or  oil 
products;  to  the  Committee  on  Ways  and  Means. 

1002.  Also,  petiticHi  of  many  citizens  of  Bridgeport.  111.. 
urging  legislation  providing  for  a  tariff  on  imported  crude 
oil ;  to  the  Committee  on  Ways  and  Means. 

1003.  Also,  petition  from  Bridgeport.  111.,  urging  a  tariff 
on  imported  crude  oil;  to  the  Committee  on  Waj-s  and 
Means. 

1004.  Also,  petition  of  citizens  of  AUendale,  111.,  urging  a 
tariff  on  impoited  crude  oil;  to  the  Committee  on  Ways  and 
Means. 

1005.  Also,  petition  of  citizens  of  Bridgeport.  111.,  and 
vicinity,  asking  for  a  tariff  on  imported  crude  oil;  to  the 
Committee  on  Ways  and  Means. 

1006.  By  Mr.  BLOOM:  Petition  of  the  National  Guard 
Association  of  the  State  of  New  York,  urging  a  National 
Guard  appropriation  by  Congress  for  the  fiscal  year  1933 
which  will  permit  accomplishment  of  the  43  armory  drills 
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provided  for  by  Taw.  and  the  fun  strength  summer  camp 
training  heretofore  prescribed,  with  the  understandmg  that 
the  strength  of  the  National  Guard  wiU  not  be  mcreased 
during  the  fiscal  year  1933;  to  the  Committee  on  Appro- 
priations. ,  .-n_     1 

1007.  By  Mr.  BOHN:  Petition  of  women  voters  of  Charle- 
voix, favoring  the  maintenance  and  support  of  the  prohibi- 
tion law:  to  the  Committee  on  the  Judiciary. 

1008.  By  Mr.  BLOOM:  Petition  of  Ohio  Hotels  Associa- 
tion, urging  the  Congress  of  the  United  States  and  the  Presi- 
dent of  the  United  States  to  invoke  their  legal  authority  to 
modify  the  national  prohibition  act  to  permit  and  legalize 
the  manufacture  and  sale  of  wine  and  beer  under  proper 
restrictions,  and  to  take  such  steps  as  shall  be  necessary 
for  a  submission  to  the  various  States  of  the  Onion  the 
matter  of  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  of  the  United  States  of  America;  to  the  Com- 
mittee on  the  Judiciary. 

1009.  By  Mr.  BURDICK:  Petition  of  Barrington  Woman's 
Christian  Temperance  Union  of  Rhode  Island,  Helen  A. 
Thomas,  secretary,  praying  that  nothing  be  done  to  weaken 
the  eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

1010.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  the  Leo  P. 
McNamara  Post,  No.  61.  American  Legion.  Iowa  Department, 
of  Ida  Grove.  Iowa,  opposing  curtailment  of  Federal  appro- 
priations for  National  Guard  armory  drills  and  restricting 
attendance  at  summer  camps;  to  the  Committee  on  Appro- 
priations. 

1011.  By  Mr.  CHRISTOPHERSON :  Petitions  of  the 
Woman's  Christian  Temperance  Unions  of  Brookings  and 
Salem.  ^.  Dak.,  opposing  any  change  in  the  eighteenth 
amendment;  to  the  Conunittee  on  the  Judiciary. 

1012.  By  Mr.  CONNERY:  Memorial  of  the  Salem  Yankee 
Division.  Veterans'  Association,  Salem,  Mass..  favoring  the 
full  payment  of  the  adjusted -service  certificates  or  bonus; 
to  the  Committee  on  Ways  and  Means. 

1013.  Also,  memorial  of  Wollaston  Post.  No.  295.  American 
Legion,  of  Wollaston,  Mass..  favoring  the  immediate  payment 
of  adjusted-compensation  certificates  to  World  War  veterans; 
to  the  Committee  on  Ways  and  Means. 

1014.  By  Mr.  CROWTHER:  Petition  of  residents  of 
Schenectady.  N.  Y..  urging  support  of  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  opposing  its 
modification  or  repeal;  to  the  Committee  on  the  Judiciary. 

1015.  By  Mr.  CULKIN:  Petition  of  Rev.  E.  Earle  Eaton 
and  sundry  citizens  of  MunnsviUe.  Madison  County,  N.  Y., 
asking  that  Congress  support  the  prohibition  law  and  its 
enforcement  and  vote  down  any  measures  looking  to  modifi- 
cation or  resubmission  to  a  referendum  of  the  States;  to 
the  Committee  on  the  Judiciary. 

1016.  By  Mr.  CULLEN:  Petition  of  the  Propeller  Club  of 
the  United  States.  Port  of  Pittsburgh,  Pa.,  through  its  rivers 
and  hartwrs  committee,  protesting  against  the  passage  of 
proposed  tegialatlon  known  as  Senate  bill  ld63,  which 
amounts  to  an  unjust  tax  on  river  transportation;  to  the 
Committee  on  Ways  and  Means. 

1017.  Also,  petition  of  the  Admiral  Schley  Naval  Squadron, 
No.  16.  United  Spanish  War  Veterans.  Department  of  New 
York,  favoring  Senate  bill  2263,  sponsored  by  Senator 
BaooKHAiT.  providing  veterans,  wives  of  deceased  veterans, 
and  wives  of  disabled  veterans  permanent  status  before  the 
Civil  Service  Commission:  to  the  Committee  on  World  War 
Veterans'  Legislation. 

1018.  ByMr.DELANEY;  Petition  of  Falcon  Citizen  MiUtary 
Training  Camps  Club.  188-190  Grand  Street,  Brooklyn.  N.  Y., 
protesting  against  the  abolishment  of  the  citizens'  military 
training  camps;  to  the  Committee  on  Military  Affairs. 

1019.  By  Mr.  DeROUEN:  Petition  of  the  Lake  Charles 
(La.)  Woman's  Christian  Temperance  Union,  opposing  any 
measure  looking  toward  modification  or  resubmission  to  the 
States  or  repealing  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

1020.  By  lir.  DRAKE:  Petition  of  citizens  of  Umatilla, 
Lake  County,  Pla^  protesting  against  any  measure  looking 


toward  modification  of  the  eighteenth  amendment;  to  the 
Committee  on  the  Judiciary. 

loil.  By  Mr.  GIBSON:  Petition  of  Mrs.  A.  H.  Webb  and 
certaiin  other  voters  of  the  city  of  Montpelier,  Vt.,  relative  to 
worl4  disarmament:  to  the  Committee  on  Foreign  Affairs. 

10}2.  By  Mr.  GARBER:  Petition  of  the  citizens  of  the 
eighth  district  of  Oklahoma,  protesting  against  the  pro- 
pose4  10  per  cent  tax  on  theater  admissions;  to  the  Com- 
mitt^  on  Ways  and  Means. 

lots.  By  Mr.  HELL  of  Washington:  Petition  of  Mrs.  L.  E. 
Ogdqn  and  41  other  residents  of  Colville,  Wasli..  opposing 
repeal,  resubmission,  or  modification  of  the  prohibition  law; 
to  the  Committee  on  the  Judiciary. 

10$4.  Also,  petition  of  congregation «  of  the  Evangelical 
Chu:^ch  of  Harrington,  Wash.,  opposing  repeal,  resubmission, 
or  modification  of  the  prohibition  law;  to  the  Committee  on 
the  Judiciary. 

10^5.  Also,  petition  of  Elton  P.  Spicer  and  83  other  resi- 
dents of  Colville,  Wash.,  opposing  repeal,  resubmission,  or 
modification  of  the  prohibition  law;  to  the  Committee  on 
the  Judiciary. 

10p6.  Also,  petition  adopted  by  Vera  Women's  Missionary 
Society  of  Veradale,  Wash.,  opposing  repeal,  resubmission, 
or  itodification  of  the  prohibition  law;  to  the  Committee 
on  the  Judiciary. 

10B7.  By  Mr.  JENKINS:  Petition  signed  by  several  hun- 
dred citizens  of  Jackson  County,  Ohio,  urging  that  Members 
of  Oongress  use  their  influence  and  cast  their  vote  in  sup- 
port, of  the  maintenance  of  the  prohibition  law  and  its 
enforcement  and  against  any  measure  tending  to  repeal  or 
modify  it;  to  the  Committee  on  the  Judiciary. 

10C8.  Also,  petition  signed  by  34  citizens  of  Jackson 
County,  Ohio,  urging  that  Members  of  Congress  use  their 
infliience  and  cast  their  vote  in  support  of  the  maintenance 
of  tliie  prohibition  law  and  its  enforcement  and  against  any 
measure  tending  to  repeal  or  modify  it ;  to  the  Committee  on 
the  Judiciary. 

1029.  By  Mr.  KERR:  Petition  of  North  Carolina  Highway 
Conimission,  regarding  Federal  highway  appropriations;  to 
the  pommittee  on  Appropriations. 

1030.  By  Mr.  KVALE:  Petition  of  the  Chamber  of  Com- 
merce of  Willmar,  Minn.,  indorsing  Senate  bill  1197;  to  the 
Conimlttee  on  Agriculture. 

1(}31.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Alexandria.  Minn.,  urging  enforcement  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

1032.  Also,  petition  of  225  residents  of  Cottonwood.  Minn.. 
urging  the  enforcement  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

1033.  Also,  petition  of  Woman's  Christian  Temperance 
Unl^n  of  Hancock.  Minn.,  urging  enforcement  of  the  eight- 
eenth amendment:  to  the  Committee  on  the  Judiciary. 

1^34.  Also,  resolution  adopted  by  34  members  of  the 
Woihan's  Christian  Temperance  Union  of  Glrnwood.  Minn., 
against  repeal  or  resubmission  of  the  eighteenth  amend- 
ment: to  the  Committee  on  the  Judiciary. 

1(^35.  Also  petition  of  Minnesota  section  of  the  Society  of 
American  Foresters,  urging  enactment  of  the  Leavltt  bill, 
H.  H.  4608:  to  the  Committee  on  Agriculture. 

1036.  By  Mr.  LAMBERTSON:  Petition  of  Elizabeth  M. 
Jonts  and  48  others,  of  Reserve,  and  Mrs.  W.  H.  Newby  and 
65  others,  of  Tonganoxie,  Kans.,  urging  the  maintenance  of 
the  I  prohibition  law  and  its  enforcement  and  opposing  any 
measure  of  modification,  resubmission  to  the  States,  or  re- 
peal; to  the  Committee  on  the  Judiciary. 

1037.  By  Mr.  LINDSAY:  Petition  of  the  Railroad  Coop- 
erative Building  &  Loan  Association.  New  York  City,  favor- 
ing the  passage  of  the  home  loan  bill;  to  the  Committee  on 
Baitking  and  Currency. 

1038.  Also,  petition  of  the  Propeller  Club  of  the  United 
States,  Port  of  Pittsburgh,  Pa.,  opposing  the  passage  of  Sen- 
ate Ibill  1963;  to  the  Committee  on  Rivers  and  Harbors. 

1039.  By  Mr.  LINTHICUM:  Petition  of  Erianger-Ford 
Theater  Corporation,  Baltimore,  Md.,  protesting  additional 
taxation  on  theater  admissions;  to  the  Committee  on  Ways 
and|  Means. 
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1040.  Also,  petition  of  A.  Jacobs  &  Sons.  Baltimore,  Md.. 
protesting  against  the  manufacture  of  uniforms  by  the 
Government:  to  the  Committee  on  Labor. 

1041.  Also,  petition  of  the  Cooperating  Committee  of  Balti- 
more Yearly  Meetings  of  Friends,  Baltimore,  Md.,  protesting 
asainst  expenditures  for  naval  construction;  to  the  Com- 
mittee on  Naval  Affairs. 

1042.  Also,  petition  of  National  Woman's  Party,  Baltimore, 
Md..  indorsing  amendment  to  the  United  States  Constitu- 
tion pertaining  to  equal  rights;  to  the  Committee  on  the 
Judiciary. 

1043.  Also,  petition  of  the  Druid  Hill  Permanent  Buildmg 
&  Saving  Association  and  the  Cromwell  Building  Association. 
Baltimore,  Md.,  urging  adoption  of  amendments  to  the  home 
loan  discount  biU;  to  the  Committee  on  Ways  and  Means. 

1044.  Also,  petition  of  Fleet  Reserve  Association,  Balti- 
more. Md.,  protesting  against  the  passage  of  House  bills  7012 
and  409;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

1045.  Also,  petition  of  J.  Edward  Adkins,  Jr.,  Esq.;  Com- 
pany G.  Fifth  Infantry,  Maryland  National  Guard;  Roscoe 
Z.  G.  Cross.  M.  D.;  and  Edward  J.  Heng.  all  of  Baltimore. 
Md..  protesting  against  the  reduction  of  National  Guard 
drills;  to  the  Committee  on  Appropriations. 

1046.  Also,  petition  of  Washington  Board  of  Trade,  Wash- 
ington, D.  C,  urging  passage  of  Senate  biU  2933  and  House 
bill  7363 ;  to  the  Committee  on  Roads. 

1047.  Also,  petition  of  Mary  Swain  and  Margaret  Handley, 
of  Baltimore,  Md.,  urging  enactment  of  House  biU  7230;  to 
the  Committee  on  Pensions. 

1048.  Also,  petition  of  the  Lambert  Automobile  Co.,  the 
Zell  Motor  Car  Co.,  and  the  C.  H.  Reeves  &  Co.  (Inc.) ,  Balti- 
more, and  the  Calvert  Motor  Co.,  Prince  Frederick,  all  of 
the  State  of  Maryjand,  opposing  excise  tax  on  automobiles, 
accessories,  etc.;  to  the  Committee  on  Ways  and  Means. 

1049.  Also,  petition  of  Federal  Employees  Union,  No.  178, 
Ed'^ewood,  Md.,  recommending  favorable  action  on  House 
biir2427;  to  the  Committee  on  Ways  and  Means. 

1050.  Also,  petition  of  Andrew  N.  Smith,  urging  passage  of 
Senate  bill  2263:  to  the  Committee  on  the  Civil  Service. 

1051.  By  Mr.  McCORMACK:  Resolution  that  Suffolk  Voi- 
ture  No.  543.  40-8.  go  on  record  as  being  in  favor  of  paying 
the  adjusted-compensation  certificates  in  full:  the  same  to 
be  paid  by  the  United  States  Treasury,  issuing  a  United 
States  Government  service  certificate  which  will  be  nego- 
tiable at  time  of  issuance  and  redeemable  by  the  Treasury 
at  the  expiration  date;   to  the  Committee  on  Ways  and 

Means.  _    ,     , 

1052.  By  Mr.  McKEOWN:  Petition  of  James  T.  Jackson 
and  other  citizens  of  Seminole.  Okla.,  protesting  the  placing 
of  a  tux  on  admissions  to  small  and  medium-priced  theaters; 
to  the  Committee  on  Ways  and  Means. 

1053.  By  Mr.  MONTAGUE:  Petition  of  the  Woman's 
Chilsilaa  Temperance  Union,  of  Clicsirr.  Va.,  favoring  the 
niiiiutcnance  of  the  prohibition  law  and  Its  enforcement, 
and  protesting  against  any  measure  looking  toward  its  modi- 
fication:  to  the  Committee  on  the  Judiciary. 

1054.  By  Mr.  O'CONNOR:  Memorial  In  favor  of  the  par- 
don of  Tom  Mooney  and  Warren  K.  Billings;  to  the  Com- 
mittee on  the  Judiciary. 

1055.  Also,  resolutions  of  the  National  Guard  Association 
of  the  State  of  New  York,  favoring  the  erection  of  a  memorial 
to  the  World  War  National  Guard  at  Washington;  to  the 
Committee  on  the  Library. 

1056.  By  Mr.  PERSON:  Resolution  of  the  Board  of  Com- 
merce. Pontiac.  Mich.,  favoring  the  discontinuance  of  all 
governmental  activities  which  are  not  absolutely  essential; 
to  the  Committee  en  Ways  and  Means. 

1057.  Also,  resolution  of  A.  J.  Babcock  Camp,  No.  20. 
Uriited  Spanish  War  Veterans,  Flint.  Mich.,  indorsing  Houiie 
bill  7230,  providing  for  uniform  pensions  for  widows  and 
child'^n  of  deceased  veterans  of  all  wars;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

1058.  By  Mr.  PRATT:  Petition  of  61  residents  of  New 
Paltz,  Ulster  County,  N.  Y.,  urging  maintenance  of  the  pro- 


hibition law  and  opposing  modification,  repeal,  or  resubmis- 
sion to  the  States;  to  the  Committee  on  the  Judiciary. 

1059.  By  Mr.  RAMSEYER:  Petition  of  members  of  the 
faculty  and  student  body  of  John  Fletcher  CoUege.  Uni- 
versity Park,  Iowa,  protesting  against  any  change  in  the 
prohibition  amendment  or  the  prohibition  laws;  to  the  Com- 
mittee on  the  Judiciary. 

1060.  Also,  petition  of  members  of  Woman's  Christian 
Temperance  Union  of  Keswick,  Iowa,  protesting  against  any 
change  in  the  prohibition  amendment  or  the  prohibition 
laws;  to  the  Committee  on  the  Judiciary. 

1061.  Also,  petition  of  members  of  the  Methodist  Episcopal 
Ladies  Aid  Society  of  Keswick,  Iowa,  protesting  against  any 
change  in  the  prohibition  amendment  or  the  prohibition 
laws:  to  the  Committee  on  the  Judiciary. 

1062.  By  Mr.  REED  of  New  York:  Petition  of  residents  of 
Chautauqua  County,  N.  Y.,  protesting  against  compulsory 
Sunday  observance;  to  the  Committee  on  the  District  of 
Columbia. 

1603.  By  Mr.  ROBINSON:  Petition  of  the  mine  workers  of 
Iowa  and  members  of  the  local  union  No.  422,  United  Mine 
Workers  of  America.  Opal  L.  Pike,  secretary.  714  Southeast 
Thirteenth  Street,  Des  Moines,  Iowa,  and  signed  by  Roy 
Seals,  recording  secretary;  C.  A.  Smith,  president;  and  Opal 
L.  Pike,  secretary,  urging  Congress  to  give  serious  thought 
and  earnest  consideration  to  any  measure  or  bill  that  will 
bring  about  the  stabilization  of  the  coal  industry  and  con- 
serve the  interests  of  both  worker  and  investor;  to  the  Com- 
mittee on  Labor. 

1064.  Also,  resolution  of  members  of  General  Hasbrouck 
Camp,  No.  14,  Department  of  Iowa,  United  Spanish  War  Vet- 
erans, Marshalltown,  Iowa,  signed  by  the  committee,  C.  C. 
Richter,  J.  F.  McKeon.  and  Guy  J.  Winslow,  urging  the 
passage  by  Congress  of  House  bill  7230;  to  the  Committee  on 
Pensions. 

1065.  Also,  petition  of  Ralph  E.  Lesser,  commander,  and 
L.  F.  Maar,  adjutant,  representing  King-Marson  Chapter, 
No.  11,  of  Disabled  American  Veterans  of  the  World  War. 
of  Black  Hawk  County,  Iowa,  favoring  immediate  cash  pay- 
ment in  full  of  adjusted-service  certificates,  with  all  inter- 
est charges  on  loans  refunded  to  holders;  to  the  Committee 
on  Ways  and  Means. 

1063.  By  Mr.  RUDD:  Petition  of  the  American  Pelt  Co., 
New  York  City,  opposing  an  increased  tax  on  automobiles; 
to  the  Committee  on  Ways  and  Means. 

1067.  By  Mr.  SNOW:  Petition  of  F.  D.  Qoud  and  many 
ether  citizens  of  Van  Buren,  Me.,  requesting  the  enactment, 
of  appropriate  legislation  to  place  highway  trucks  and  bus 
lines  under  regulations;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

I      1068.  Also,  petition  of  O.  A.  Hoar  and  many  other  citizens 
I  of  New  Limerick.  Me.,  rcquestlnd  the  enactment  of  appro- 
priate legislation  to  place  highway  trucks  and  bus  lines  under 
regulations;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

I  1089.  Also,  petition  of  J.  Beaullcu  and  many  other  citizens 
I  of  Soldier  Pond,  Mo.,  requesting  the  enactment  of  approprl- 
i  ate  legislation  to  place  highway  trucks  and  bus  lines  under 
i  regulations;  to  the  Committee  on  Interstate  and  Foreign 
'  Commerce. 

1070.  By  Mr.  STALKER:  Petition  of  residents  of  Ithaca, 
N.  Y..  relative  to  tax  on  motor  vehicles,  tires,  etc.;  to  the 
Committee  on  Ways  and  Means. 

1071.  Also,  petition  of  residents  of  Welbburg  and  Brees- 
port,  N.  y..  relative  to  enforcement  of  eighteenth  amend- 

;  ment;  to  the  Committee  on  the  Judiciary. 

I      1072.  Also,  petition  of  residents  of  Owego,  N.  Y..  relative 

I  to  enforcement  of  the  eighteenth  amendment;  to  the  Com- 

'  mittee  on  the  Judiciary. 

'       1073.  Also,  j)etition  of  E.  M.  Hoffman  Camp,  relative  to 

i  Hcu.se  bill  7230;  to  the  Committee  on  Pensions. 

I      1074.  Also,  petition  of  residents  of  Newark  Valley,  N.  Y.. 

!  relative  to  enforcement  of  eighteenth  amendment;  to  the 

!  Committee  on  the  Judiciary. 
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lOTS.  By  Mr.  smOHO  of  FiBwrirmnia:  Fttttton  rf  Orto* 
Methodlit  Bpteoopftl  Church  and  Uw  Woman'!  Chrlatlan 
Ttmp«ran«  Union  of  Punxiuuwney.  Pa..  oppo«lnf  tht  tp- 
•ubcnlMlon  of  Om  tlfhiMnth  amendment  to  the  Btatta  and 
favoring  adtquale  appropriation*  for  law  enforcement  and 
education  in  law  olMarranot;  to  tht  Committee  on  the  Judi- 
ciary. 

1071.  AlK).  petition  of  Woman'i  ChrUUan  Temperance 
Union  of  Indiana.  Pa.,  oppoelnf  the  roeubmlielon  of  the 
eighteenth  amendment  to  the  SUtea  and  favoring  adequate 
appropriation!  for  law  enforcement;  to  the  Committee  on 
the  Judiciary. 

1077.  By  Mr.  SUMNER*  of  Texae:  PeUtlon  of  St.  Louia 
Woman'!  Chriatlan  Temperance  Union,  opposing  a  national 
referendum  on  prohiMtion:  to  the  Committee  on  the  Judi- 
ciary. 

1071.  By  Mr.  8UTPHIN:  Petition  of  the  Seventh  Day  Ad- 
vtnliit  Choreh  of  Aibury  Park.  N.  J.,  proUstlng  agalnat  com- 
pulaory  Sunday  obeervance;  to  the  Committee  on  the  Dta- 
triot  of  Columbia. 

1079.  By  Mr.  SWING :  Petition  of  reetdcnU  of  San  Ber- 
nardino County,  Calif.,  in  behalf  of  Kou«e  bill  3606.  private 
bill  before  Committee  on  Claim*,  for  the  relief  of  Alvah 
Holroee  Mitchell;  to  the  Committer  on  Claims. 

lOtO.  Aleo,  petiUon  of  citlaene  of  the  SUte  of  California 
in  behalf  of  House  bill  3606.  private  bill  before  Committee 
on  Claims,  for  the  relief  of  Alvah  Holme!  Mitchell;  to  the 
Committee  on  Claims. 

1081.  By  Mr.  'HMBERLAKE:  Petition  of  New  Haven  Sun- 
day school.  Fleming.  Cola.  proUstlng  against  the  reiiubmls- 
Blon  of  the  eighteenth  amendment  to  the  SUtes  for  action: 
to  the  Committee  on  the  Judiciary. 

1083.  By  Mr.  TRBAD7/AY:  Petition  of  Dara  O.  Cutting 
and  other  citiaens  of  Lee.  Mass..  in  support  of  the  prohibi- 
tion law  and  Its  enforcement;  to  the  Committee  on  the 
Judiciary. 

1083.  By  Mr.  WB8T:  Petition  signed  by  Lucy  B.  Simpson 
and  31  other  members  of  the  Prances  Wlllard  Chapter  of 
the  Woman's  Christian  Temperance  Union,  urging  support 
of  the  maintenance  of  the  prohibition  law  and  Its  enforce- 
ment and  against  any  measure  looking  toward  its  modifica- 
tion, resubmission  to  the  Staten,  or  repeal,  and  that  this 
resoluticm  be  printed  in  the  Conorissional  Ricoiio;  to  the 
Committee  on  the  Judiciary. 

1084.  By  Mr.  WOLFENDBN:  Petition  of  Dilworthtown 
Woman's  Christian  Temperance  Union.  West  Chester.  Pa., 
opposing  repeal,  submission,  or  modification  of  the  prohi- 
bition law;  to  the  Conuftittee  on  the  Judiciary. 

1086.  By  Mr.  YATES:  PeUtion  of  Mrs.  H.  M.  Walker.  Mrs. 
J.  A.  Decker.  J.  A.  Decker.  H.  C.  Farley,  and  other  citisens  of 
Assiimption.  HI.,  urging  support  of  the  eighteenth  amend- 
ment and  its  enforcement;  to  the  Committee  on  the  Judi- 
ciary. 

1088.  By  the  SPEAKER;  Memorial  of  the  house  of  rep- 
resentatlves,  Cohmibla,  S.  C  memorializing  the  Congreu  of 
the  United  SUtee  to  call  upon  the  President  to  designate  a 
day  on  which  the  people  of  this  Nation  shall  meet  in  their 
reepeetive  placee  of  worship  to  ask  the  Supreme  Being  for 
divine  guidance  through  these  perilous  times;  to  the  Com- 
mittee on  the  Judiciary. 
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SENATE 

Monday,  February  1,  1932 

The  Chaplain.  Rev.  Z«Bamey  T.  PhiUipa,  D.  D..  offered  the 
following  prayer: 

Almighty  Ood.  who  art  the  author  of  peace  and  lover  of 
eoocord.  to  whom  all  sons  of  men  are  dear;  preserve  us  all 
from  disregarding  the  laws  of  life  to  our  confusion,  that, 
being  allied  and  responsive  to  Thine  infinite  purpoee,  we 
may  use  Thy  means  of  grace  and  instruction  to  the  ad- 
vancement of  Thy  glory,  the  safety,  honor,  and  welfare  of 
Thy  people.  Bleaa  in  abundant  measure  the  President  of 
these  United  SUtes  and  all  others  in  authority,  that,  relyix^ 


wholly  on  Thy  guidance,  they  may  be  endued  with  U\n  Bplrlt 
of  wisdom  from  on  hiwh.  Abatn  ihr  edwe  of  want  and  dire 
dlMtfoHM  by  thr  rnrlrhmrnt  of  our  world  with  Nmilina  plenty 
and  fftlr  pro«perou«  rtayn.  and  rmove  all  Miifo  and  dlwojU 
froit  the  nations  of  the  world. 

O  Ood  of  love.  O  kins  of  pence, 

Mnke  wmn  throUKh()\it  thf  world  to  cense; 

The  wruth  of  .ilnful  mftn  re.itraln, 

Give  peace,  O  Ood.  Klvc  pence  nKftln. 
Atnen. 

TH«    JOUHNAL 

Ttio  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  loKlHlttUvc  day  of  Tuesday.  January 
26.  11932,  when,  on  request  of  Mr.  Fms  and  by  unanlmou!* 
consent,  the  future  rending  was  dUpensed  with  and  the 
Jou)'nal  was  approved. 

MISSAQCS    riOM    TKK    PKCSIDCNT— APPROVAL    OF    A    BILL 

Messages  in  wrlllnB  from  the  President  of  the  United 
Stages  were  cotnmunlcaled  to  the  Senate  by  Mr.  Lnttn.  one 
of  bis  secretaries:  who  nlHO  announced  thut  on  January  28, 
1939,  the  President  approved  and  iluned  the  act  i8.  673) 
grafting  the  conwent  of  Conjn-ess  for  the  con.structlon  of  a 
bridge  ncrow  Clark«  Fork  Uiver.  near  lono,  Pend  Orelllo 
CoMnty,  In  the  State  of  Wanhlngion, 

I  MEASACK  mOM  THR  HOVRI 

A  mes«nge  from  the  Hou.'ie  of  Repre«entatlveH  by  Mr, 
Haitlgnn,  one  of  its  clerks,  announced  that  the  House  had 
ogrted  to  the  amendment  of  the  Senate  to  thv  Joint  rennlu- 
tloa  (H.  J.  Rea.  2!Mi  makln«  an  appropriation  for  expen.sen 
of  participation  by  the  United  Slates  In  the  general  dl«- 
arrtament  conference  at  Geneva.  Switzerland,  In  1932, 

"the  Message  also  announced  that  the  House  had  pas.sed 
a  joint  resolution  (H,  J.  Res.  281)  making  an  appropria- 
tion to  enable  the  Secretary  of  the  Treasury  to  pay  for 
8u4crtptlons  to  the  capital  .stock  of  Federal  land  banks.  In 
which  It  requested  the  concurrence  of  the  Srnntc. 

ENROLLED   DILL  AND   JOINT  RESOLUTION   SIGNED 

the  message  further  announced  that  the  Speaker  had 
affltced  his  signature  to  the  following  enrolled  bill  a  d  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

i.  R.  6660.  An  oct  making  upproprlatloiw  to  supply  ursent 
de^clencles  In  certain  appropriations  for  the  fiscal  year  end- 
li^  June  30.  1932.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30, 
19^2,  and  for  other  purposes;  and 

H.J.  Res.  261.  Joint  resolution  making  an  appropriation 
fori  expenses  of  participation  by  the  United  States  In  the 
geileral  disarmament  conference  at  Oeneva.  Switzerland,  In 
19)2. 

CALL  Of  THE  ROLL 

ifr.  FES8.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

the  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

the  Chief  Clerk  called  the  roll,  and  the  following  Senators 
anlwered  to  their  names: 
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A«nurat 
Auiiin 

ru4»<iiir 

niirk 

Brt^tton 
llr<|(>khart 
lrd\iMi*rcl 
Bulklay 

Butow 

C«iprr 

Canwky 

C»i»>y 

CoSnnlty 

CoMland 


Cuuiri)* 

[)hIo 

t>nvl« 

Dirktnaon 

Din 

flatohrr 

Krn/Irr 

Ctportfo 

ai*nn 

OulclMlxiruugh 

Oort 

HKrri* 
HarrlMin 

lutntia 
K«y(l»n 

Hull 


KxKn 
Kc'iiUiick 
Kiyi"* 
Kiiiic 

L<>i{«tk 

I4<()UI 
l4<'KrIiiir 
M'Nury 
Mrtdiir 

Nrrly 
NorrlN 

NVB 

OdclU 

Paiti«r«un 

Pliinmn 


riohlniM)!)  Ark 
K<i>)lnM)ti   Itid. 
Hd.Hll 
Hlvpimrrt 
Hliinvtokd 

(»lllHlt 
Ml'ioul 
Hlr't'l*"'!'" 

ThtiniMK.  Idnho 
ThiiiiiiiH,  (>k)«, 
TnwiKWMd 
Traiiitiioll 
TydiriKH 

VRtKlFlklMiri 

Wtiiinvr 

Wiilcolt 

WiilNh.  Mout. 

WMrrmnu 

W«tMm 

Whrflar 

WhU« 


trhe   VICE   PRESIDENT.     Eighty-seven   Senators   have 
anjiwered  to  their  names.    A  quorum  Is  present. 


WOTTnCATTON   TO  TMl   PSiSreiHT   Of   COXnnHATTOWS 

Mr.  HODINOON  of  ArkansaR,  Mr,  Piertldent,  Innnmuch  as 
the  presence  of  a  quorun\  hun  Ju«t  been  announced.  1  desire 
to  ask  the  attention  of  the  Senate  to  a  matlor  of  some  Im- 
portance. 

On  Thursday,  the  Init  dnv  the  Benate  wf\«  In  sesnlon, 
there  was  a  connrmatlon  of  three  appointed  to  serve  on  the 
Ueconstructlon  Finance  Corporation  board.  It  Is  believed 
that  there  is  necosnlty  for  the  board  to  function  immedi- 
ately, I  therefore  tt.'jk  unanimous  consent,  as  in  executive 
seasion.  that  the  Secietary  be  directed  to  notify  the  Prosl- 
dcnt  of  the  confirmation  of  the  nomlnatlonji  to  which  1 
have  referred,  _^    ^^  , 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  la  authorised  to  notify  the 
President  of  the  confirmation  of  the  nominations. 

DXVERSIOM  or  WATER   rROM  TKl  KIAOAIU   RIVER    (S.  DOC,  WO.    10) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  chairman  of  the  Federal  Power  Com- 
mission, transmitting.  In  response  to  Senate  Resolution  147 
(agreed  to  January  28,  1932),  a  certified  copy  of  tlie  opinion 
and  order  of  the  commission  relative  to  the  application  of 
the  city  of  Lock;x)rt.  N.  Y..  for  a  preliminary  permit  for  the 
use  of  water  to  be  diverted  from  the  Niagara  River,  which 
with  the  accompanying  paper  was  ordered  to  lie  on  the 
table  and  to  be  printed. 

REPORT  Of  THE  OlOROfTOWH  OAI  LIGHT  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  of  the  Georgetown  Oos  Light  Co., 
transmitting,  pursuant  to  low,  a  detailed  statement  of  the 
business  of  that  company,  together  with  a  list  of  its  stock- 
holders, for  the  year  ended  December  31.  1931.  which,  with 
the  accompanying  statement,  was  referred  to  the  Committee 
on  the  District  of  Columbia. 

REPORT  or  THE  WASHIKCTON  OAS  LIGHT   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  of  the  Washington  Oas  Light  Co., 
transmitting,  pursuant  to  law,  a  detailed  statement  of  the 
business  of  that  company,  together  with  a  ll.st  of  Its  stock- 
holders, for  the  year  ended  December  31.  1931.  which,  with 
the  accompanying  statement,  was  referred  to  the  Committee 
on  the  District  of  Columbia. 

REPORTS   or   THE  CltESAPCAKl  *   POTOMAC   TELEPHONE   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  two  letters 
from  the  president  of  the  Chesapeake  L  Potomac  Telephone 
Co,,  transmitting,  pursuant  to  law,  reports,  which,  with  the 
accompanving  papers,  were  referred  to  the  Committee  on 
the  District  of  Columbia,  as  follows: 

A  report  of  the  company  for  the  year  ended  December  31. 
1931.  containing  the  actual  figures  to  be  substituted  for  the 
report  heretofore  submitted;  and 

A  report  showing  the  comparative  general  balance  sheet 
of  the  company  for  the  year  ended  December  31,  1931. 

PETITIONS  AND   MEMORIALS  ^ 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Joint 
resolution  adopted  by  the  Legislature  of  Wisconsin,  favoring 
the  restoration  to  the  States  of  control  of  the  liquor  trnfTlc 
within  their  borders,  which  was  referred  to  the  Committee 
on  the  Judiciary.  (See  Joint  resolution  printed  In  full  when 
presenUd  to-day  by  Mr.  Blaine,) 

He  also  laid  before  the  Senate  the  petition  of  Fortson- 
Thygoson  Camp.  No.  2.  United  Spanish  War  Veterans,  of 
Seattle,  Wash.,  praying  for  the  passage  of  House  bill  7230, 
providing  for  pensions  to  widows,  children,  and  dependent 
parents  of  certain  war  veterans,  which  was  referred  to  the 
Committee  on  Pensions. 

He  also  laid  before  the  Senate  the  petition  of  the  Wiscon- 
sin State  Council  of  Carpenters,  of  Kenosha.  Wis,,  praying 
for  the  pas-sago  of  House  blU  4743.  amending  the  vocational 
educatlonol  act.  which  was  referred  to  the  Committee  on 
Education  and  Labor, 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Capl'vAl  City  Chapter  of  the  Olrard  College  Alumni,  of  Wai»h- 


Ington.  D.  C„  favoring  the  enactment  of  legislation  providing 
for  the  issuance  of  commemorative  stami)s  in  honor  of 
Htephen  Olrard.  which  was  referred  to  the  Committee  on 
Post  Ofncnn  and  Pwt  Roads. 

He  aUo  laid  beftuo  the  Senate  a  resolution  adopted  by  the 
Prnprllnr  Club  of  the  United  States,  Port  of  PtttsbUTgh,  Pa.. 
protesting  against  the  passage  of  Senate  bill  lOflU,  providing 
lor  the  control  of  certain  waterways  by  the  Shipping  Board, 
which  was  referred  to  the  Commlttt>r  on  Commerce, 

lie  also  laid  before  the  Bmate  reMolullons  adopted  by  the 
International  Relations  and  World  Peace  Section  of  the 
College  of  Women's  Club  of  Pasadena,  and  the  Pacific  Branch 
of  the  Woman's  Foreign  Missionary  Society  of  the  Metho- 
dist Episcopal  Church  of  Los  Angeles,  Calif.,  favoring  the 
ratlrtcation  of  the  World  Court  protocols,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  oltlf«ns  at  Detroit,  Mich.,  favoring  revision 
of  the  treaty  of  Versailles,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations, 

He  also  laid  before  the  Senate  a  telegram  from  the  presi- 
dent of  the  Chinese  StudenU  Club,  Ohio  SUte  University, 
of  Columbus,  Ohio,  praying  for  American  Intervention  In  the 
present  Slno-Japanese  crisis,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Sacramento  (Calif.)  Region  Cltlwns  Council  and  the  Reno 
(Nev,)  Chamber  of  Commerce,  favoring  the  changing  of 
the  name  of  the  dirigible  ZRS-8  to  "  Palo  Alto,"  which  were 
referred  to  the  Committee  on  Naval  AlTalrs, 

He  also  laid  before  the  Senate  a  resolution  of  the  board 
of  aldermen  of  Chelsea,  Mass.,  protesting  against  the  pro- 
posed tax  on  automobiles,  which  wap  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  National  Employees'  Pension  Association.  Chapter  No. 
282.  of  Clinton.  Iowa,  favoring  a  system  of  retirement  pay 
for  railroad  employees,  which  was  referred  to  the  Commit- 
tee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  communication  from 
Joaquin  D.  Yordan.  of  San  Juan.  P.  R..  dealing  with  the 
political  conditions  in  Porto  Rico,  which  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Filipino  Club  of  Washington.  D.  C.  (Inc.).  favoring  the 
granting  of  Immediate  independence  to  the  Philippine 
Islands,  which  was  referred  to  the  Committee  on  Terrltorlee 
and  Insular  Affairs.  , 

Mr.  JONES  presented  resolutions  adopted  by  the  Woman  ■ 
Christian  Temperance  Union,  of  Vancouver,  and  the  Martha 
Chapter  of  the  Millwood  Presbyterian  Church.  In  the  SUte 
of  Washington,  remonstrating  against  the  proposed  resub- 
mission of  the  eighteenth  amendment  of  the  Constitution  to 
State  conventions  or  legislatures,  which  were  referred  to  the 
CommltUe  on  the  Judiciary. 

Mr.  FLETCHER  presented  petitions  of  the  Woman  ■ 
ChrUtlan  Temperance  Union,  of  Orange  City,  and  of  sundry 
citizens  of  Eustls.  in  the  StaU  of  Florida,  praying  for  the 
maintenance  of  the  prohibition  law  and  lU  enforcement, 
which  were  referred  to  the  Committee  on  the  Judiciary.  ^ 
Mr  NllLY  presenUd  a  memorial  of  the  Central  Woman  i 
Christian  Temperance  Union.  Miss  Katherlne  Hornlsh.  sec- 
retary, of  Wheeling.  W.  Va.,  remonstrating  against  the  pro- 
posed resubmission  of  the  eighteenth  amendment  of  tht 
Constitution  to  State  conventions  or  legislatures,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr  MORRISON  presented  resolutions  adopted  by  the 
MethodUt  Episcopal  Church  South  and  the  Workers'  Coun- 
cil, both  of  Forest  City,  and  the  Woman's  Christian  Tem- 
perance Union  of  Lumbcrton,  all  In  the  State  of  North 
Carolina,  protesting  against  the  proposed  resubmission  of 
the  elghUenth  amendment  of  the  Constitution  to  SUU 
conventions  cr  legislatures,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary, 

Mr.  WALSH  of  Montona  presented  a  resolution  adopted 
at  a  victory  day  dinner  under  the  auspices  of  the  Woman's 
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ChrlitUm  Ttmper*nc«  Union  of  Bowman,  Mont.,  protwt- 
tny  against  tlM  propcaed  reaubmlMlon  of  the  eighteenth 
amendment  of  the  ConitltuUon  to  SUte  conventloni  or 
leglslat\xret.  which  waa  referred  to  the  Committee  on  the 
Judiciary. 

Ux.  WAONER  preeented  resolutions  adopted  by  the  New 
York  State  Bar  Association  at  Its  annual  meeting  In  New 
York  City,  favoring  the  prompt  ratification  of  the  World 
Court  protocols,  which  were  referred  to  the  Committee  on 
Foreign  RelaUons, 

Ux.  BROOKHART  presented  a  petition  of  sundry  cltl- 
lens  of  Huxley.  Iowa,  and  vicinity,  praying  for  a  reduction 
in  the  salaries  of  Federal  officials  and  employees  and  the 
^>nmini>tiftn  of  useless  functions,  boards,  and  bureaus  of 
the  Government,  which  was  referred  to  the  Committee  on 
Civil  Service. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Nor- 
ton (Kans.)  Chamber  of  Commerce,  favoring  the  Federal 
regiilation  of  motor  trucks  and  other  transportation  Instru- 
mentalities which  compete  with  the  railroads,  which  was 
referred  to  the  Committee  on  Interstata  Commerce. 

He  also  presented  petitions  numerously  signed  by  sundry 
citizens  of  Alden  and  vicinity.  Broughton.  Eureka.  Climax. 
Severy.  Qreensburg.  Hanston,  Hazleton.  Hiawatha.  Hill 
City.  Medicine  Lodge.  Ness  City,  Osborne,  Reserve.  Sterling. 
Tonganoxie,  and  members  of  the  Graduation  Club  of  Ness 
City,  all  in  the  State  of  Kansas,  praying  for  the  maintenance 
of  the  prohibition  law  and  its  enforcement,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Unions  of  Alden, 
Atchison.  Broughton,  Hazleton.  McCracken.  Nashville,  and 
Osborne;  the  Methodist  Episcopal  Church  of  Belle  Plalne; 
the  Sunday  school  of  the  United  Presbyterian  Church  of 
Emporia;  the  congregation  of  the  Methodist  Church  of  Mad- 
ison: the  Methodist  Church  of  Michigan  VaUey;  the  Church 
of  Christ  and  the  Woman's  Foreign  Missionary  Society  of 
the  Methodist  Church  of  Ness  City;  the  Sunday  school  of 
the  Mennonlte  Church  of  Ransom:  the  Christian  Church  of 
Selkirk;  the  Sunday  school  of  the  Methodist  Church  of 
Weir;  and  the  J.  O.  C.  Sunday  school  class  meeting  at 
Wellington,  all  in  the  State  of  Kansas,  favoring  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  two  petitions  of  Charles  For- 
ney, of  Norfolk.  Va..  praying  for  the  enactment  of  legisla- 
tion to  create  a  national  protective  commission  for  holders 
of  foreign  securities,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  petitions  of  sundry  cltisens  of  Buffalo 
and  Rochester.  N.  Y..  praying  for  reductions  in  govern- 
mental expenditures,  which  were  referred  to  the  Committee 
on  Apinxqpriatlons. 

He  also  presented  a  resolution  adopted  by  the  Federal- 
Postal  Employees'  Association  (Inc.),  of  Denver.  Colo.,  pro- 
testing against  any  reduction  in  the  salaries  of  Federal  em- 
ployees, which  was  referred  to  the  Committee  on  Appro- 
prlaticms. 

He  also  iveaented  memorials  of  sundry  citizens  of  Sche- 
nectady and  Rochester,  and  the  Falcon  Citizens'  Military 
Training  Camps  Club,  of  Brooklyn,  all  to  the  State  of  New 
York,  remonstrating  against  any  curtailment  of  appropria- 
tions for  the  dtiaens'  military  traintog  camps,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  communication  from  John  W.  Slacer, 
of  Buffalo,  N.  Y..  together  with  copies  of  affidavits  relative 
to  alleged  perjury  by  Fred  A.  Bradley,  collector  of  customs 
of  the  port  of  Buffalo,  N.  Y^  before  a  subcommittee  of  the 
Committee  on  Finance,  which  was  referred  to  the  Committee 
on  Ftoance. 

He  also  m'esented  memorials  of  sundry  citizens  of  Olean 
and  Ithaca,  N.  Y..  remonstrating  against  the  proposed  tax 
on  automobiles,  which  were  referred  to  the  Committee  on 
Finance. 
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He  also  presented  the  petition  of  thf  Rextord  Woman  s 
Club  Of  Rcxford.  N.  Y..  favorlnrf  woi^d  diHurmamcnt,  which 
was  referred  to  the  Commlttoo  on  Foroisn  Rdationa. 

He  also  presented  a  petition  of  sundry  won^cn  s  orKanlzft- 
tloai  if  Buffalo  and  Erie  County,  N.  Y..  prtiy'nq  for  the 
prompt  ratification  of  the  World  Court  protocols  and  alao 
for  world  armament  reduction,  which  was  referred  to  the 
Committee  on  Foreign  Relations.  ,        .,,  ,  „  „„ 

He  (ilso  presented  a  memorial  of  sundry  citizens  of  Penn 
Yan  *.  Y..  remonstrating  against  the  maintenance  of  mili- 
tary'training  camps  and  miUtary  education  in  colleges  arid 
high  ihools.  and  also  favoring  the  ratlflcatlon  of  the  World 
Court  protocols,  which  was  referred  to  the  Committee  on 

Forelgri  Relations.  .,..,.    ,t  i    »t      « 

He  also  presented  a  resolution  adopted  by  the  Holy  Name 
Socletir  of  St.  Gerard's  Church,  of  Buffalo.  N.  Y..  protesting 
agaln^  the  passage  of  legislation  to  create  a  Federal  depart- 
ment 'of  education,  which  was  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  presented  the  petition  of  Admiral  Schley  Naval 
Squactron.  No.  16.  Department  of  New  York.  United  Spanish 
War  Yeterans.  favoring  the  passage  of  Senate  bill  2263.  pro- 
viding a  permanent  civil-service  status  for  veterans  and 
wives  I  of  veterans  employed  in  the  Census  Bureau,  which 
was  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  resolution  adopted  by  General  Stephen 
Moffltt  Camp.  No.  94.  United  Spanish  War  Veterans,  of 
Platt4)urg,  N.  Y.,  favoring  the  passage  of  House  bill  7230. 
granting  uniform  pensions  to  widows,  children,  and  depend- 
ent parents  of  certain  war  veterans,  which  was  referred  to 
the  dommittee  on  Pensions. 

He  ialso  presented  a  resolution  of  the  National  Employees 
Pension  Association.  Chapter  No.  252.  of  Clinton.  Iowa, 
favoring  a  system  of  retirement  pay  for  railroad  employees, 
which  was  referred  to  the  Committee  on  Pensions. 

He  also  presented  memorials  of  sundry  citizens  of  Union 
Sprlr^s  and  Camden.  N.  Y..  remonstrating  against  the 
passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia,  and  also  any 
other'  restrictive  religious  measures,  which  were  referred  to 
the  Committee  on  the  District  of  Columbia. 

He  also  presented  memorials  of  the  Woman's  Christian 
Temperance  Unions  of  Geneseo.  Cortland.  Ward,  and  Roch- 
ester, In  the  State  of  New  York,  remonstrating  against  a 
proposed  referendum  on  the  national  prohibition  amend- 
ment, of  the  Constitution,  which  were  referred  to  the  Com- 
mlttcje  on  the  Judiciary. 

He;  also  presented  petitions  and  letters  and  papers  In  the 
nature  of  petitions  numerously  signed  by  sundry  citizens  of 
the  State  of  New  York,  praying  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  which  were  referred  to 
the  Committee  on  the  Judiciary. 

Mfl.  BLAINE  presented  the  following  joint  resolution  of 
the  teglslature  of  Wisconsin,  which  was  referred  to  the 
Committee  on  the  Judiciary: 

I  Statt  of  Wisconsin. 

Joint  resoliSlon  memorializing  Congress  to  pass  one  of  the  bills 
Introduced  by  Wisconsin  Members  to  restore  to  the  States  con- 
trol over  the  liquor  traSc  within  their  borders 
Wl^reM  the  platform  on  which  Governor  La  Follette  and  the 
majoflty  of  the  members  of  both  houses  of  this  lef?l8lature  were 
elected  favored  amendment  of  the  Volstead  Act  to  restore  to  the 
Stated  control  over  the  liquor  traffic  within  their  borders,  and 

WlHereas  bills  in  conTormlty  with  this  platform  pledge  have 
been  I  Introduced  by  Senator  Blaikx  and  several  of  the  Mpmbers 
of  the  Wisconsin  delegation  In  the  Hou.se  of  Representatives;  and 
WWereaa  these  bills  provide  that  any  State  may,  within  the 
llmitf  of  the  Conritltutlon  of  the  United  States,  define  the  terms 
"  liqvfor  "  and  "  intoxicating  liquors  "  differently  from  the  one- 
half  ber  cent  deflmtion  which  occurs  in  the  Volstead  Act,  such 
State' definition  to  he  controlling  within  Its  territorial  boundaries; 
■and 

Wl^ereas  this  app>ear8  to  be  the  most  practical,  as  it  is  a  constl- 
tutiobal  method,  for  securing  prompt  relief  from  the  evils  which 
have  developed  under  the  Voi?t/»ad  Act  and  accords  with  the 
State)  rights  principle:  Therefore  be  it 

Revived  by  the  $enate  (the  aatembly  coruyurring) ,  That  this 
leglaljature  commends  the  Members  of  Cf-oKress  from  Wisconsin 
who  ^  conformity  with  the  progreai>:ve  H«pubiican  State  platform 
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hjivo  IntrodurH  thww  blllt  to  fntof  to  the  §t«tn«  pontrol  orrr 
th«  liquor  trnmr  within  their  bnrrters  and  ur^M  the  CVmirwa  «>f 
thK  Unitod  Ftfxtrs  to  promptly  ennct  one  of  these  mrasuree  Into 
Uw;  be  It  further 

Hr'nivrd.  T\\A\  propfrly  atteKted  (viptrs  of  this  rwolutlon  oe 
mni  to  both  Housee  of  the  Con«reiie  of  the  United  Btntos  and  to 
each  Wleoonsln  Member  thereof. 

HrwiiY   A    Ht-hk*. 
PrMldenf  of  the  Srnate. 

R     A     COHBAN, 

Chtef  Clerk  nf  the  Senate. 

Chas.   B     Piurt, 
Speaker  nf  the  Assembly. 
C    E    SHArrtn. 
Chief  Clerk  of  the  Assembly. 

REMONKTXZATION    Or    SILVER 

Mr.  WHEELER.  Mr.  President.  I  send  to  the  desk  a 
memorial  and  ask  theU:  it  may  be  read  by  the  clerk. 

There   being   no   oojectlon,   the   memorial   was  read   and 
referred  to  the  Committee  on  Finance,  as  follows: 
To  the  Senate  and  Motive  of  Repreaentativet  of  the  United  Statet 

in  Congress  asacmblei: 

Your  memorialist,  the  Bimetallic  Association,  a  nonprofit  cor- 
poration, all  of  whofle  ofHcers  and  members  are  cltlBens  of  the 
United  States,  respectfully  represents  and  peUtlona  as  follows: 

Whereas  the  single  gold  standard  has  been  the  basis  of  our 
national  finance  since  1873,  and  upon  gold  and  gold  credit  aU  our 
issues  of  paper  money  and  our  commercial  credit  have  been 
founded;  and 

Whereas  the  stock  of  gold  available  for  money  in  the  whole 
world  is  $10,600,000,000  of  which  the  United  States  holds  approxi- 
mately 40  per  cent;  and 

Whereas  the  lasuanct  of  gold  credits  upon  this  InsufBdent  fotin- 
dation  of  gold  reached  such  reckless  heighu  in  1929  that  the  over- 
weighted superstructu,re  collapsed  and  the  financial  world  was 
wrecked,  and  with  the  Inevitable  contraction,  the  industrial  world 
was  plunged  into  catastrophes;  and 

Whereas  the  governments  of  the  world  and  the  International 
financiers  are  still  taking  and  giving  their  counsel  from  gold 
monometallism  despite  the  tragic  fact  that  the  economic  catas- 
trophe largely  due  to  reckless  greed,  has  in  a  Httle  more  than  two 
years  caused  more  huraan  woe  and  loss  of  life  and  property  than 
the  world  suffered  during  the  four  years  of  the  World  War;  and 

Whereas  there  are  in  the  world  available  for  monev  8.000,000,000 
ounces  of  silver,  upon  the  purchasing  power  of  which  the  vast 
majority  of  mankind  in  depending;  and 

Whereas  It  seems  evident  that  the  only  restortitlon  of  world 
prosperity  and  the  only  maintenance  of  the  people  of  the  world  U 
by  a  recovery  of  worit  and  wages  for  the  people,  and  work  and 
wages  can  only  come  in  general  to  mankind  If  there  shall  be  recov- 
ery of  the  power  of  eo:asumption.  And  this  recovery  can  be  effec- 
tuated In  the  Immediate  present  only  by  a  restoration  of  silver  to 
Its  usefulness  as  money:  .   ».  _ 

Now  therefore,  your  memorialist,  the  Bimetallic  Association, 
urges  that  the  Congre-is  of  the  United  SUtes  shall  speedily  enact 
the  Wheeler  bill  for  the  free  colnace  of  silver  as  well  as  gold,  and 
thnt  the  Congre.M,  Immediately  and  before  such  passage,  urge  the 
President  of  the  United  States  to  notify  the  leading  governments 
of  the  world  of  the  p<'ndlng  of  such  legislation,  inviting  them  to 
enter  at  once  upon  iin  International  conference,  so  that  other 
nuUons  may  adju.st  their  affairs  in  contemplation  of  the  purpose 
of  the  United  States  Xo  enact  the  Wheeler  bill  Into  law  in  order  to 
prehPivc  the  world  from  utter  bankruptcy. 

Ret.i)ectfully  submitted. 

laxAL  1  Bimetallic  Association. 

By  Frank  J.  Cannon.  President. 
Robert  C.  Lane,  Vice  President. 
Cajioline  EvANa,  Secretary. 

Denver,  Colo.,  January  25.  1932. 

Mr.  WHEELER.  Mr.  Prciiident.  I  likewise  send  to  the 
desk  and  ask  that  the  clerk  read  a  letter  from  William  M. 
Franklin,  commissiciner  of  the  Oklahoma  Securities  Com- 
ml.s.sion. 

There  being  no  objection,  the  letter  was  read  and  referred 
to  the  Committee  or.  Finance,  as  follows: 

Oklahoma  BEcraiTTEa  Commission, 

State  of  Oklahoma, 
Oklahoma  City.  January   30.   1932. 
Hon.  Burton  K.  Wheixkr, 

United  States  Senate.  Washington,  D.  C. 
De<r  Senator:  The  money  volume  of  this  Nation  has  been  pri- 
vately contnicted.  anl  the  Federal  Reserve  Board  put  in  force 
policies  which  caused  $1,500,000,000  to  be  withdrawn  from  circu- 
lation and  canoeled,  end  as  a  result  money  is  enhancing  in  value 
and  other  property  is  depreciating  In  value.  Those  who  are  in  debt 
have  become  bankrupt  or  have  to  pay  their  debts  with  dollars 
that  have  a  greater  value  than  when  the  debts  were  contracted 
Daniel  Voorhees  said  that  the  act  which  demonetized  silver 
••  passed  Congress  with  the  silent  tread  of  a  cat."  Bonds  were 
made  payable  in  gold.  Property  depreciated  in  value,  and  stagna- 
tion  was   the   result.     Bryan   saw   that   our  basic   money   volume 
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•hould  be  incniaitd,  and  h«  dertared  for  the  r»mcm#tU«tJon  of 
fiilvur.  The  mon«»y  power  spent  many  mllUone  of  dollar*  to  drfral 
him.  Soon  themvfter  irold  wae  dmcuvored  in  Alaekii.  and  within 
two  yearn  the  basic  money  volume  of  IhU  Nation  was  more  than 
doubled.  Bryan's  contention  wm  proven,  and  several  years  later 
A  New  York  City  banker  admitted  he  wae  right. 

There  would  be  immediate  rellof  and  froren  nnrU  would  be 
rcleaiied  If  ellver  wae  remonotl/rd  on  the  basis  of  Ifl  Ui   1 

You  and  others  are  to  be  commrndod  for  vli«i()ii  to  sec  one 
remedy  that  should  be  applied  and  Uie  courage  to  dcmnnd  eco- 
nomic Justice. 

Youre  very  trtUy,  ,„      ^^   __ 

Mr.  PITTMAN.  Mr,  President.  T  have  here  a  rfsolutlon 
adopted  at  the  State  convention  of  the  Farm  Bureau  of  the 
State  of  Nevada.  It  Is  very  bdef  and  deals  with  the  same 
subject  as  do  the  papers  presented  by  the  Senator  from 
Montana,  but  In  a  little  different  way.  I  ask  Uiat  the  reso- 
lution may  be  read. 

There  being  no  objection,  the  resolution  was  ref.d  and  re- 
ferred to  the  Committee  on  Foreign  Relations,  as  follows: 

Silver  reeolutlon  in  support  of  Senate  resolution  requesting   the 
President  to  caU  an  international  conference 

Whereas  the  drastic  decline  in  the  value  of  silver  the  past  three 
years  has  not  only  resulted  In  great  industrial  depn»8slon  in 
Nevada  by  closing  oxxr  mines,  thus  depriving  us  lucrative  homo 
markeU  for  our  products,  but  also  has,  by  decreasing  the  pur- 
chasing power  of  half  the  population  of  the  world,  greatly  coti- 
trlbutwl  to  the  seTertty  of  the  national  and  world-wide  agricul- 
tural depression:  Therefore  be  It 

Resolved,  That  we,  the  delegates  assembled  at  this  thirteenth 
annual  convention  of  the  Nevada  State  Farm  Bureau,  carncst'.y 
commend  and  heartily  Indorse  the  efforts  of  ou--  dele'rstlon  In 
Congress,  under  the  leadership  of  our  senior  Senator.  Hon.  Krv 
Phtmak.  to  secure  an  international  conference  having  for  it* 
object  the  stabillBatlon  and  increase  in  value  of  sliver  as  a  money 
metal;  be  it  further 

Resolved.  We  urge  the  officers  and  directors  of  the  American 
Farm  Bureau  Federation,  through  their  legislative  ofUcers  m 
Washington,  to  lend  all  possible  support  to  the  plan  for  calllns 
said  international  silver  conference,  due  to  its  value  in  increas- 
ing the  market  for  American  form  and  livestock  producU.  botn 
at  home  and  abroad. 

RELIEF  or  UNElfPLOYMENT 

Mr.  FLETCHER.  Mr.  President.  I  present  a  telegram 
from  the  chairman  of  the  Florida  SUte  Legislative  Board, 
Brotherhood  of  Locomotive  Firemen  and  Englnemen,  which 
I  ask  may  be  printed  in  the  Record  and  lie  on  the  table. 

There  being  no  objection,  the  telegram  was  ordered  to 
lie  on  the  table  and  to  be  printed  In  the  Record,  as  follows: 

WiLDWOOD,  Pla,,  January  SI,  1932 
Hon.  DtTNCAN  U.  rtrrcHER, 

United  States  Senator.  United  States  Capitol. 

Washington.  D.  C: 

Your  t.upport  of  the  La  Follette-CoBtlgan  bill  appropriating 
$375  000.000  for  the  relief  of  unemployment  will  be  grently  upprc- 
clated  by  members  of  the  Brotherhood  of  !x>comotlve  Kiremen 
and  Englnemen.  The  State  and  local  relief  u^jency  for  uiumploy- 
nicnt  arc  unable  to  meet  the  equation,  which  Is  becoming  more 
eerlous  every  day. 

8.   A     HOLLIHAK, 

Chairman  Florida  State  Legislative  Board, 
Brotherhood  Locomotive  Firemen  and  Enginemen. 

PROPOSED  TAX  ON  ELECTRIC  ENERGY 

Mr.  THOMAS  of  Idaho.  Mr.  President.  I  present  a  tele- 
gram from  Mr.  James  F,  McCarthy,  manager  of  the  Hecla 
Mining  Co..  and  vice  president  of  the  Sullivan  Mining  Co.. 
Wallace.  Idaho,  protesting  again.^t  the  proposed  tax  on  each 
kilowatt-hour  generated,  and  ask  that  the  telegram  be 
printed  in  the  Congressional  Record  and  referred  to  the 
Committee  on  Finance. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 

Record,  as  follows: 

WALLACE,  Idaho,  January  26,  1932. 

Senator  John  Thomas, 

Senate  Office  Building.  Washington,  D.  C: 
Have  been  advised  that  plans  of  Ways  and  Means  Committee 
contemplate  tax  of  5  mills  on  each  kilowatt-hour  generated.  This 
seems  to  us  an  extraordinary  tax,  and  In  our  Judgment  would  be 
fa'al  to  success  of  Sullivan  Mining  Co  s  zinc  plant,  the  only  one 
of  its  kind  in  Idaho.  It  would  mean  125  per  cent  increase  in 
power  cost.  In  1929,  the  last  year  of  lull  operation,  our  power  bill 
was  S315.829  and  under  this  proposal  it  would  be  »710.615.  an  In- 
crea-se  of  »894,788.  Proposed  tax  w:'l  aieo  add  to  burdens  of 
mining  »perationB  which  are  now  operating  under  prices  lower  than 
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bav*  preTaltod  for  m»ny  ye«P».  Many  mining  operations  are  rua- 
PMuled  entirely,  others  are  operating  with  an  actual  operating  loaa. 
^^jTproposal  wlU  add  80  per  cent  to  present  power  coats  tm 
Hecla  mllirand  would  m  1929  when  we  were  working  '^^tinw 
add  W4.000  to  operating  coata  th#t  year.  It  8««°i«  ^^°=^«  "^*  " 
effects  of  thl.  propoMd  are  Tinderatood  It  will  be  abandoned.  Am 
■endlnc  copy  of  this  wire  to  all  four  Idaho  Representatives. 
■HH2U1S  ««|/,  James  P.  McCa«tht. 

Manager  Hecla  Mining  Co., 
Vice  President  Sullivan  Mining  Co. 

rsoposED  TARirr  on  petkolixim 

Mr  TYDINGS.  Mr.  President,  I  present  a  resolution 
adopted  by  the  Massachusette  Farm  Bureau  Federation  on 
January  25.  1932.  relaUve  to  a  proposed  tariff  on  petroleum 
and  its  products,  which  I  ask  may  be  printed  in  the  Record 
and  referred  to  the  Committ«e  on  Finance. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rkcoro.  as  follows: 

Plrst.  That  the  Massachusetts  Parm  Bxireau  Is  opposed  to  a 
tariff  on  petroleum  and  Its  products. 

Second   That  our  officers  are  hereby  Instructed  to  communicate 
this  reaolutlon  to  the  Massachvjsetts  Senators  and  Congressmen. 
EKDTJcnow  6r  compensation  or  feder.\l  employees 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Federal  Postal  Employees  Association,  of  Denver,  Colo.,  pro- 
testing against  any  reduction  in  the  compensation  of  Fed- 
eral employees,  which  were  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed  in  the  Record,  as 

follows: 

Resolution 

Whereas  prior  to  the  period  of  the  World  War  It  was  generally 
recognized  that  the  compensation  of  Federal  emplo:  ees  as  a  class 
was  much  lower  than  that  paid  for  comparable  employment  out- 
side the  Oovemment  service;  and 

Whereas  the  general  Increases  In  compensation  of  Federal  em- 
ployees as  a  class — obtained  only  after  much  dlfflciUty — did  not 
!aaintain  the  pace  nor  proportion  of  the  grcaUy  Increased  cost  of 
living  to  them  during  the  recent  war  and  reconstruction  periods, 
and  In  fact  their  compensation  as  a  class  never  did  attain  a  com- 
parable peak  to  that  generally  reached  by  the  rank  and  file  of 
employees  throughout  the  Nation;  and 

Whereas  the  present  rates  of  compensation  through  the  Federal 
service  generally  speaking,  do  not  even  now  measure  up  In  fair 
proportion  to  the  rwqxilred  qxiaUflcatlons,  duties,  and  responslblU- 
ttes  recognised  as  necessary  in  the  proper  functioning  of  the  varl- 
o\is  Federal  offices  and  Institutions,  many  of  which  demand  work 
of  a  highly  specialized  nature;  and 

Whereas  at  the  present  time  various  proposals  are  being  advo- 
cated m  Congress  for  the  reduction  in  compensation  of  Federal 
employees  which  would  not  only  prove  a  hardship  on  them  and 
their  dependents  by  lessening  their  purchasing  power  but  would 
likewise  deprive  the  communities  in  which  they  reside  of  much- 
needed  revenue:  Therefore  be  it 

Resolved.  That  this  organlTatlon.  with  Its  membership  of  over 
40  000  located  In  aU  the  States  and  possessions  of  the  United 
States,  does  hereby  emphatically  protest  any  reduction  In  the 
compensation  of  Fedapil  employees;  and  be  it  further 

Resolved  That  copies  of  this  resolution  be  forwarded  to  the 
chairmen  and  members  of  House  Committee  on  Expenditures  and 
to  those  of  the  Senate  and  House  Committees  on  Appropriations 
in  the  present  session  of  Congress. 

Fkdxkal   Postal   Kmplotkcs   Association. 

PXTEB  N.  HoDCiKS,  Pre*<denf. 

A.  H.  Maags.  Secretary. 

H.  Van  Hummuj.,  General  Manager. 

PROPOSED  FEDERAL  HOME-LOAN  DISCOXTNT  BANKS 

Mr.  WAGNER  presented  a  report  of  the  committee  on 
banking  and  currency  of  the  Merchants'  Association  of  New 
York  City,  opposing  the  creation  of  the  proposed  system  of 
Federal  home-loan  discount  banks,  which  was  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

UPOBT   or   COMMRTKX    ON    8ANKXNQ    AND   CT7RRSNCT 

JkSVAur  13.  1932 
To  the  Boars  op  Dhzctors  thi  Mcickants'  AssociATtoH  or  New 

York. 

ObmtiJmin:  Thsr*  Kn  pending  In  ConfrMs  the  Luce  bill  (H.  R. 
8000)  and  Senate  bill  No.  35,  introduced  by  Mr.  Watson,  of  In- 
diana, which  have  bsen  before  your  committee  for  consideration^ 
Thsss  identical  measures  wers  introduced  for  ths  purpose  of 
eraattng  a  syMsm  oC  19  Federal  home-loan  discount  banks,  one 
to  bs  located  In  dtlw  to  be  determined  in  each  Federal  land  bank 

Ths  chief  function  of  these  proposed  home-loan  banks  would 
t*  to  discount  Ibans  of  member  institutions  secured  by  thslr  rs- 
spsctlve  stock  in  dlscoitnt  banks  plxia  mortgage  collateral  consUt- 
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ine  of  first-mortgage  liens  on  real  estate  on  which  are  located 
dwemn^for  rSf^ore  than  two  famlUos.  Mo^^^aees  to  be  ac- 
opntiblte  as  security  would  be  required  to  have  at  the  time  of 
?r?J^n£t"nTmatL-lty  of  20  years  or  less,  and  unpaid  principal 

°'^tS'lfc!n°Sy  sympathy  with  the  efforts  of  the  national  ad- 
mlnStLlon  to  Ine^  legislation  desl(?ned  to  aid  In  'mP^ov  ng 
S^rent  conditions,  and  while  It  has  acted  In  approval  of  the 
SSlhSent  of^he  Reconstruction  Finance  Corporation  recom- 
SendeJ  by  the  administration,  your  commltree  can  not  escape 
tTe  conclusion  that  the  establishment  of  Federal  home-loan  dU- 
count  banks  would  In  effect  put  the  Government  in  the  smal  1- 
?oan  bSSSs.  Slth  consequent  dangers  to  the  Nation's  economic 

^^¥hr*DroD08cd  legislation  provides  that  the  home-loan  system 
shS  liSvS^^tntoum  capital  of  »150,000.000  and  the  Secretary 
of  the  Treasury  is  authorized  to  subscribe  to  the  stock  of  the 
dlsitSit  bS^up  to  a  total  of  $150,000,000  in  such  amounts  «3. 
in  his  Judgment  and  that  of  the  board  of  supervision  of  the  sys- 
tein  Vlght  tJ  necessary  after  allowance  for  the  stock  subscribed 

%rt£f  coSSifTour  committee  sees  In  the  ---^  before 
it  unltailted  opportunity  for  Congress  to  Increa-se  at  any  time  the 
amouTot  GovSnmentSubscrlptlons  to  the  s^°<^^  "^  „^^%«jf/,"^ 
and  ierefore  the  danger  of  the  use  of  more  and  more  Federal 
?unilB7with  no  limit  ln%lght.  for  a  purpose  which  it  believes  Is 
of  ouehtlonable  value  to  our  economic  system. 

Y^5  committee,  therefore,  concludes  that  the  proposed  legls- 
latlonTls  unsound  and  recommends  that  the  Merchants  Associa- 
tion o|3po8e  Its  enactment. 

ResiKctfully  »^b>^"^^c„^^n^„  ON  Banking  and  Currenct. 
I  PracT  H.  Johnston,  Chairman. 

MEMojlIAL  TO  WORLD  WAR  NATIONAL  GUARD  AT  WASHINGTON,  D.  C. 

Mr  WAGNER  presented  a  resolution  adopted  by  the  Na- 
tional Guard  Association  of  the  State  of  New  York,  which 
was  lie f erred  to  the  Committee  en  Military  Affairs  and  or- 
deredl  to  be  printed  in  the  Record,  as  follows: 

Whereas  The  National  Guard  of  the  United  States  that  served 
In  tha  World  War  has  no  memorial  erected  to  Its  memory  at  Wasn- 
Ingto-^,  D.  C.  or  in  any  other  place  In  the  United  States;  Therefore 

^Resp'ved  That  this  convention  of  the  National  Guard  Associa- 
tion df  the' State  of  New  York  go  on  record  as  favorin:?  the  erection 
of  suth  a  memorial  to  the  World  War  National  Guard  of  the 
United  States  at  Washington.  D.  C,  and  that  a  copy  of  this  resolu- 
tion Ibe  forwarded  to  the  secretary  of  the  United  States  National 
Guard  Association  for  action  at  their  next  convention. 

T  William  J.  Mangine. 

!  Afa;or,  .V.  Y.  S.  G..  Secretary. 

PROPOSED   RESUBMISSION    OF    THE    EIGHTEENTH    AMENDMENT 

Mii  McKELLAR.  Mr.  President.  I  submit  a  letter  from 
Mrs.  Jotin  M.  Welch,  of  Chattanooga,  president  of  the  State 
Woiqan's  Christian  Temperance  Union  of  Tennessee,  inclos- 
ing i  resolution  passed  by  the  regional  conference  of  the 
Wonian's  Christian  Temperance  Union  at  Chattanooga. 
Tenn.,  representing  250  people,  protesting  against  a  resub- 
miss^n  of  the  eighteenth  amendment,  and  ask  unanimous 
consent  that  the  letter  and  resolution  be  printed  in  the  Rec- 
ord, and  appropriately  referred. 

There  being  no  objection,  the  letter  and  resolution  were 

referred  to  the  Committee   on  the  Judiciary   and   ordered 

to  b0  printed  in  the  Record,  as  follows: 

Tennessee  Woman's  Christian  Temperance  Union, 

Chattanooga,  Tenn. 

Sena^r   McKellar. 

Washington,   D    C 
MTJ  Dear  Senator:   Inclosed  is  copy  of  resolutions  passed  at  the 
Sixtl^  Regional  Woman's  Chr;3tlan  Temperance  Union  Conference, 
held  here  last  weelc. 

Wduld  appreciate  their  printing  in  the  Congressional  Record. 
Yours  truly. 

Mrs   John  M.  Welch, 
State  President  Woman's  Chrutian  Temperance  Union. 

To  tl>e  UNnro  States  Senate: 

Wt^ereaa  the  el^'hteenth  amendment  wa.s  adopted  bv  the  orderly 
processes  of  Govenunrrt  r.nrt  hi's  b^en  hxi-'^lnlned  by  no  less  than 
48  d^isloni  of  the  United  Slnt^s  Supreme  Court;  and 

Wtleress  its  oppontnt.".  are  now  aakini?  Concriss  to  resubmit  the 
question  of  prohibition  thmuijh  a  rrp'-al  ninmdmrnt  to  be  rallUed 
by  State  convention*  cUlt-d  fi.r  tdur  jjurpos  ;  nml 

Wlkereas  we  have  no  r^ajion  \n  hciiiive  that  thu8«»  opponents  who 
hftve  not  covinnclM  obedience  lo  the  ci^Mitt^rnih  aint-ndnifnt  and 
its  fl^iforcemont  act  and  thcr*  who  h:i%c  f-prnly  Advocated  dis- 
obedience and  t51«re»{»rd  of  ih«»  ram-»  whlth  im  wlectlvo  anarciiy. 
woulb  change  their  attitude  and  nrf  rpi  ihe  v  iir  of  the  majority 
of  St>ite*  should  the  repeal  amrndrr.*  t.t  fnU  of  rulincatlon;  and 

Whereas  a-e  are  confident  that  rfaribmusu  n  would  not  take  pro- 
hlblion  out  of  poiltioa  but  wuuld  mvenaily  U  aa  a  State  Issue: 
Therefore,  bt  it 
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Resolved.  That  we  are  opposed  to  the  resubmission  of  the  elp:ht- 
eenth  amendment  to  be  ratified  by  Stnte  conventions  or  by  State 
legislatures,  and  that  we  ask  our  Congressman  from  this  district 
and  uur  United  States  Senators  to  vote  against  such  a  resolution 
and  to  vote  for  adequate  appropriations  for  law  enforcement  and 
for  education  In  Inw  ol)servance. 

Adopted  bv  the  regional  conference.  W.  C  T.  U..  representlnt;  250 
people,  January  21.  193.2.  Chattanooga,  Tenn. 

Mr.  BROUSSARD  presented  resolutions  adopted  by  the 
Lake  Charles  (La.)  Woman's  Christian  Temperance  Union, 
which  were  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

To  the  Senate  of  the  United  States. 

(Attention  of  Hon.  Edwin  S.  BRorssARD.  Washlnerton.  D.  C.) 
A  movement  for  the  resubmission  of  the  eighteenth  amendment 
would  greatly  augment  the  present  agitation;  would  cause  a  great 
expense  to  the  people;  would  hinder  enforcement  of  the  law;  and 
no  matter  what  the  outcome,  would  not  result  In  any  cessation  of 
the  hostility  of  the  enemies  of  prohibition.  Prohibition  is  entitled 
to  a  lair  chance. 

Resoli^ed,  That  we  are  opposed  to  resubmission  of  national  pro- 
hibition to'  the  States  by  a  resolution  to  submit  a  repeal  amend- 
ment either  to  State  conventions  or  to  State  legislatures  for  rati- 
fication. ^    ,.  „    „ 

Resolved,  That  we  request  our  Congressmen  to  vote  No  on  any 
resubmission  reaolutlon  that  may  be  presented  to  Congress. 

The  foregoing  resolutions  were  adopted  at  the  regular  meeting 
of  the  Lake  Charles  (La.)  Woman's  Christian  Temperance  Union, 
held  January  11.  1932.  at  the  Christian  Church  In  Lake  Charles. 
La  .  and  the  undersigned  were  authorized  to  so  attest. 

Mrs.  J.  O.  Davis, 

President. 
Mrs.  E.  P.  Chavcome. 
Corresponding  Secretary. 

Number  of  members.  60. 

Mr.  CAREY.  Mr.  Pi-esident,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  approiwiately  referred  two 
letters  on  the  prohibition  question. 

There  beUig  no  objection,  the  letters  were  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Wyoming  Woman's  Christian  Temperance  Union, 

Ca.fper,  Wyo.,  January  22,  1932. 

United  State's  Senate.  Wa.shington,  D.  C. 
Honorable  Sir:  In  view  of  the  many  bills  that  have  been  sub- 
mitted to  Congress  by  the  opponents  of  prohibition,  we.  the  mem- 
bers of  the  Woman's  Christian  Temperance  Union  of  Camper, 
Wyo  numbering  134  members,  petition  that  you  use  your  in- 
fluence and  cast  your  vote  in  support  of  the  maintenance  of  the 
prohibition  law  and  Its  enforcement,  and  against  any  measiu-e 
looking  toward  its  modlflcatlon.  submission  to  the  States,  or  re- 
peal,   and    that    this    petition    be    printed    In    the    Congressionai, 

Record.  _ 

Mrs.  Sarah  E.  Bailet. 

Prtstdenf. 
Mrs.  Sara  Berry. 

Recording  Secretary. 


Clearmont.  Wyo..  Jamiary  19,  1932. 

Senator  Robert  D.  Carey. 

Washington,  D.  C. 

Dear  Sir:  By  a  unanimous  vote  at  their  regular  meeting  on 
January  16.  the  Ladles  Aid  Society  of  the  Methodist  Community 
Church  of  Clearmont  requested  us,  as  their  officers,  to  write  you  as 
follows : 

"In  view  of  the  many  bills  that  have  r,een  submitted  to  Con- 
gress by  the  opponents  of  prohibition,  wr  urge  that  you  use  your 
infiupnrc  and  cast  your  vote  in  suppr  t  of  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  against  any  meas- 
ure looking  toward  its  modification,  resubmission  to  the  States, 
or  repeal,  and  that  this  communication  be  printed  in  the  Con- 
gressional Record." 

Respectfully,  „    . 

Margaret  K.  Anderson, 

Secretary. 
Orack  B.  Morrow. 

Prcsideryt. 

Mr.  HATFIELD.  Mr.  Piesldent.  I  send  to  the  desk  and 
ask  leave  to  have  printed  m  the  Recokd  and  referred  to  the 
Committee  on  the  Judiciary  certain  letter.s.  telcurams.  and  a 
petition  from  the  Mother's  Club  of  Huntington.  W.  Va..  and 
resolutions  adopted  by  the  Woman's  Christian  Temperance 
Unlon.s  of  Rowlesburg.  W.  Va.,  Falrvlcw.  W.  Vii..  Kanawhr\ 
County.  W.  Va..  the  woman's  Bible  cltt.s.«5  of  the  Presbyterian 
Church  of  Charleston.  W.  Va.,  the  Bible  class  of  the  Metho- 
dist Episcopal  Church  of  Rowlcsburg,  W.  Va..  the  executive 
committee  of  the  Woman's  Christian  Temperance  Union  of 


Ohio  County,  W.  Va.,  all  in  opposition  to  a  referendum  by 
all  the  States  on  the  eighteenth  amendment  or  the  resub- 
mission of  it  to  State  conventions  or  State  legislatures  to 
confirm  their  previous  ratification. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Huntington,  W.  Va..  January  17,  1932. 
H.  D.  Hatfield. 

United  States  Senator.  Washington^  D.  C: 
Central  Woman's  Christian  Temperance  Union  adopted  the  fol- 
lowing resolution  asking  your  support  of  same.  That  we  are 
opposed  to  any  referendum,  resolution,  or  weakening  of  the  pres- 
ent prohibition  law,  and  we  ask  to  have  this  resolution  printed  In 
Congressional  Record. 

Mrs.  J.  P.  Duarm, 

President. 
Mrs.   Mabel   Newcomb, 

Secretary. 

Fabmont.  W.  Va,  January  11,  1932. 

Senator  H.  D.  HATmnJO. 

Washington.  D.  C: 
We  are  opposed  to  Congress  passing  a  resubmission  resolution  of 
the  eighteenth  amendment.     We  urge  maintenance  and  enforce- 
ment of  same  and  ask  that  this  petition  be  printed  In  the  Bxcoan. 

FAISVIEW  WOICAN  s  Christiam  Tkmpbbamo  Uniow. 

Rev.  GoaDON  WrrHiaa. 

Rev.  J.  A.  Wright. 

Walter  Lough. 
»    WoRLEY  Powell. 

Alfred  Knisely. 

Gay  Basnett. 

Wai^ter  Toothman. 

RiCHwrooD,  W.  Va.,  January  20,  1932. 
Senator  H.  D.  Hattteld, 

Washington,  D.  C: 
In  view  of  the  many  bills  that  have  been  subnltted  to  Congress 
by  the  opponents  of  prohibition  we,  the  undersigned,  urge  that 
you  use  your  Influence  and  cast  your  vote  In  supixirt  of  the  main- 
tenance of  the  prohibition  law  and  Its  enforcement  and  against 
any  measure  looJcing  toward  Its  modification,  resubmission  to  the 
States,  or  repeal,   and  that  this  petition   be  printed  in  tJie  Con- 

csEssioNAL  Record. 

D.  E.  Dean, 
Superintendent  of  Schools. 
J.  I.  Finlinbon, 

Hanker. 

MiLLAaO  HiNKLE, 

Merchant. 
W.  V.  Jarrett. 
Doctor  of  Dental  Surgery. 
T.  W.  Ayres. 

Attorney. 
8TERLINC  Groves. 
J.  J.  Dotson. 
C.  Donee  Cook. 

Editor. 

Wheeling,  W.  Va.,  January  15,  1932. 
Hon.  W.  D.  Hatfield. 

Washington.  D.  C. 
Dear  Sir:  We.  the  undersigned  members  of  the  executive  com- 
mittee of  the  Woman's  Christian  Temperance  Union  of  Ohio 
County,  representing  over  200  women,  are  depending  on  you  to 
u.se  your  Influence  and  cast  your  vote  in  support  of  the  mainte- 
nance of  the  prohibition  law  and  its  enforcement  and  against  any 
measure  looking  toward  its  modlflcatlon.  resubmission  to  the 
States,  or  repeal,  and  that  this  petition  be  printed  in  the  Congres- 
sional Record. 

Mrs.  John  W.  Bickett.  Mrs.  L.  D.  Cole. 

Mrs.  R.  J.  Baggs.  Mrs.  M    E.  Hillyer. 

Mrs.  Wesley  R.  Baumbeergeb.         Mrs.  CHACLsa  F.  Foljca«. 

Mrs.  Margaret  Scott.  Mrs.  A.  W.  CaowTHEa. 

Kanawha  County  Woman's  Christian  Temperance  Union, 

St.  Albans,  W.  Va.,  January  iO.  1932. 

Senator  H.  D    Hatkie'O, 

Washington.  D.  C. 
DE\n  Sir:   The  Kannwha  County  Woman's  ChrlstlRn  Temi>erRnee 
Union  wish  to  Ihiuik  you  for  your  luyttiiy  to  our  onuse;  we  uppre- 
clulc  it;  but  w«  »till  want  lo  go  on  r»>cord  with  you  aud  tru»ting 
lo  your  loyalty  lu  futtiro  never  to  consent  Vo  a  referendum  the 
wets  are  trying  to  put  over 
Please  have  this  resoluUon  printed  In  the  CoNoaaaatoNAL  Racoao. 
Thanking  you,  we  remain,  sincerely, 

Mn.  X.  E.  Johnson. 
President  Kanau^ha  County  W,  C.  T.  V. 
Mrs,  J.  A.  Watson, 
Corrctponding  Secretary. 
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Craslzston.  W.  Va. 

Sanfttor  R.  D.  Raitiblo. 

VniUd  StmU9  Senator  from  West  Virginia, 

Washington.  D.  C. 

OtMM.  Sa:  On  Sunday.  January  10.  1931.  with  all  members  voting 
la  tb«  aAnaaUv«.  tbm  tollowtng  resolution  waa  adopted: 

WbCRM  th*  opponenu  ol  prohibition  are  engaged  in  an  effort 
to  hav«  th«  prohibition  question  resubmitted  to  the  States,  and 
since  there  la  no  constitutional  provision  for  such  procedure,  we. 
the  womana  Blbte  claas  of  the  Kanawha  Presbyterian  Church,  of 
Charleston  W.  Va..  request  your  vote  and  influence  lor  the  maln- 
tenanc*  and  enforcement  of  our  national  prohibition  law  and 
•CaUMt  any  maMure  providing  for  its  modlficaUon.  resubmission. 

or  repeal. 

)jye  also  ask  that  this  action  be  recorded  in  the  Cosgrbssional 


ReepectruUy. 


Anna  DrrrMAa.  President. 
EuzABTTH  L.  SuRSKa.  Secretary. 


Rowi.KSBTntc,  W.  Va.,  January  23.  1932. 

Senator  BsfBT  D.  Hattteld. 

Washington.  D.  C. 

p»>ii  sbhatob:  The  men's  Bible  class  of  the  Method '.st  Episcopal 

Church  of  Rowlesburg.  W.  Va.,  appeals  to  you  to  use  your  vote  and 

Influcnee  a^tlnat  Congress  passing   a   resolution   for   a   national 

rvferendum  on  prohibition.    Such  action  would  open  the  way  for 

We  depend  an  you  to  let  Congress  know  West  Virginia  wants  no 
change  in  the  eighteenth  amendment  or  the  Volstead  Act. 

We  respectfully  request  that  this  communication  be  printed  in 
the  CoNoasssioHAL  Rxcoao. 
Tours  very  truly, 

W.  J.  GsAVES,  President. 
Abtrttr  J.  Ftjnk,  Secretary. 
A.  A.  PiCKzaiNG,  Teacher. 

RowuEBBuac.  W.  Va.,  January  21,  1932. 
Senator  H.  D.  Hattuxo. 

Washington.  D.  C. 
Dbab  Ba:   I  tncloae  herewith   a  resolution,   which  I   most  re- 
spectfully aak  be  made  a  part  of  the  Cokgkessional  Recokd. 

The  frlenda  of  the  eighteenth  amendment  are  grateful  to  you 
for  the  support  you  have  always  given  it.    We  want  you  to  know 
•fi^  are  as  appreciative  of  favors  as  we  are  free  to  ask  for  them. 
Yoxxrs  very  truly. 

Cora  Chenet. 
Secretory  Woman's  Christian  Temperance  Union. 

To  the  United  States  Senate: 

Whereas  the  eighteenth  amendment  was  adopted  by  the  orderly 
pi  01  oimon  of  government  and  has  been  sustained  by  no  less  than 
48  decisions  at  the  United  States  Supreme  Court;  and 

Whereaa  Its  opponents  are  now  asking  Congress  to  resubmit  the 
question  of  prohibition  through  a  repeal  amendment  to  be  ratified 
by  State  conTentlons  called  for  that  pvirpose:  and 

Whereaa  wa  have  no  reason  to  believe  that  those  opponents 
who  have  not  counseled  obedience  to  the  eighteenth  amendment 
and  Its  enforcement  act  and  those  who  have  openly  advocated 
disobedience  anrt  cUaregard  of  the  same,  which  is  selective  anarchy. 
would  change  their  attitude  and  accept  the  vote  of  the  majority 
of  Statee  should  the  rep«Ll  amendment  fall  of  ratification;  and 

Whereaa  we  are  confident  that  resubmission  would  not  take 
pr^bltkm  out  of  poUUcs.  but  would  intensify  it  as  a  State  issue : 
Therefore  be  it 

Resolved.  That  we  are  opposed  to  the  resubmission  of  the  eight- 
eenth amendment,  to  be  ratified  by  State  conventions  or  by 
State  legislatures,  and  that  we  ask  our  Congressman  from  this 
diatrlet  and  our  United  States  Senators  to  vote  against  such  a 
reeolution  and  to  vote  fen-  adequate  appropriations  for  law  enforce- 
ment and  for  education  in  law  observance. 

Adopted  by  Bowlesburg  Woman's  Christian  Temperance  Union, 
representing  flO  pec^le. 

RowLxaauBO.  W.  Va..  January  21,  1932. 


THE  PROHIBITION  QTTESTIOW 

Mr  bROOKHART  presented  excerpts  from  addresses  on 
the  prohibition  question  by  Dr.  Richard  C.  Cabot  and  Mrs. 
Wlllia4i  Tilton.  which  were  referred  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  printed  in  the  Record,  as 

follow^: 

What  the  Doctor  Knows  About  Alcohol 

(Kscerots  from  an  address  by  Dr.  Richard  C.  Cabot  at  tha  Lynn 

■  conference  M.Arch  12.  1931) 

At   tiie   e%'enlng   meeting   of   the   Lyr.n    conference   Richard   C. 

Cabot.  M.  D..  rpokc  as  follo\rs:  ,     w   ..  _ 

••  I  have  six  pomts  to  make  about  the  harm  done  by  alcoholism 

and  the  corresponding  beneUU  of  prohibliiou,  even  when  it  is  as 

badly  Enforced  as  it  is  now.     These  points  concern  ch.cfly  that 

porUon  of  the  people    (about  87  per  cent)    who  do   not   pay  an 

incoma  tax.     Some  of  them  also  concern  the  other  13  per  cent. 

"Firtt  Alcohol  is  always  a  narcouc,  never  a  stimulant,  and 
therefcj^  has  none  of  the  uses  ordinarily  attributed  to  It.  such  as 
supporting  the  heart  or  bringing  people  out  of  fivlnllng  fits.  The 
supposed  value  of  alcohol  in  medicine  has  been  exploded  long  ago. 
In  ourl  best  hospitals— such  as  the  Massachusetts  General— it  is 
almost  I  obsolete. 

"  Sedond.  Although  it  Is  bad  for  henUh.  the  use  of  alcohol  Is 
still  wc^rse  for  the  pocketbook.  especially  for  the  87  per  cent  portion 
of  the j  population  that  doesn't  pay  any  income  ta.x.  The  loss  of 
the  wakes  which  are  drunk  uo.  instead  of  t)elng  put  into  the  main- 
tenance of  the  family,  injures  the  health  of  the  wife  and  especially 
of  the  Ichlldren,  whose  proper  nutrition  and  physical  care  depends 
upon  ♦hat  the  breadwinner  earns. 

'•  "Third.  It  produces  in  a  cercaln  percentage  of  those  who  take 
it  a  fatal  disease  of  the  liver — cirrhosis.  The  amount  of  this  dis- 
ease Has  markedly  declined  since  prohibition,  even  under  such 
poor  enforcement  as  we  now  have. 

'•  Fourth.  Alcoholic  insanity  has  likewise  been  diminished  under 
prohibition  and  is  Increased  by  alcohol. 

'•  Plfeh.  Infectious  diseases,  such  as  pneumonia,  have  a  mortality 
of  30  to  40  per  cent  Ri  those  vho  do  not  take  alcohol,  and  70  to 
90  per  cent  in  those  who  do.  The  body's  resistance  of  other  Uifec- 
tious  ilsease  is  likewise  diminished  by  the  taking  of  alcohol. 

"  Sixth.  Probably  more  serious  than  any  of  these  effects  of  alco- 
holism is  the  number  of  automobile  accidents  due  to  the  clumsi- 
ness ahd  recklessness  of  those  ordinarily  called  "  drunken  drivers." 
although  their  drunkenness  has  only  reached  the  stage  which 
makeaj  them  careless  and  unskilled  and  may  have  been  produced 
by  on<y  one  or  two  cocktails.  The  person  ha.s  no  idea  he  is  drunk 
and  ^ould  not  be  recognized  as  such  under  ordinary  conditions. 
Thereils  no  safety  for  children  on  our  highroads  until  all  those 
who  4rlve  autcmobllcs  can  be  prevented  from  taking  a  drink 
within  six  hours  of  the  time  v,hen  they  go  on  the  streets  to  drive, 
"  0|  course,  there  Is  no  possibility  of  this  except  under  prohibi- 
tion. It  should  be  emphasized  that  these  automobile  accidents 
are  di)e  to  the  moderate,  what  is  ordinarily  called  temperate,  use 
of  alcbhol  in  amounts  that  would  not  disturb  a  man's  speech  or 
poweP  to  walk.  It  is  noticeable  In  no  way  until  It  comes  to  the 
handling  of  such  a  machine  as  an  automobile,  which  demands 
quick  and  accurate  coojjeratlon  of  eye  and  hand,  the  accurate 
coordination  which  Is  upset  even  by  a  moderate  and  temperate  use 
of  alqohol.  Temperance  is  thus  more  dangerous  than  cxces.slve 
drinking  as  a  catise  of  automobile  accidents.  The  excessive  drinker 
doesnrt  usually  try  to  drive  when  he  Is  drunk.  There  Is  no  hope, 
therefcre,  of  decreasing  automobile  accidents  by  working  for  tem- 
peranfie.     Only  abstinence  can  make  us  safe." 


The 
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WHEXLrNG.  W.  Va..  January  27.  1932. 
Senator  H.  D.  Hatitklo:  In  view  of  the  fact  that  you  are  always 
willing  to  loyally  support  the  cause  of  temperance,  It  Is  needless 
to  ask  you  to  continue  in  the  good  work.  But  at  the  request  of 
Central  Woman's  Christian  Temp>erance  Union  ladles.  45  strong, 
I  am  y^irtng  jroa  to  Iiave  this  petition  printed  in  the  Congres- 
noMax.  RacoBD. 
Sincerely. 

(Miss)  Kathbrine  HoRNisH.  Secretary. 

To  Hon.  H.  D.  HAmBUJ.  Un«etl  States  Senator: 

In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by  the  opponents  of  prohibition,  we,  the  undersigned,  tirge  that 
you  \ise  your  influence  and  cast  yo\ir  vote  in  the  support  of  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
•gainst  any  measure  looking  toward  Its  modification,  resubmission 
to  tbe  State*,  or  .q>eal.  and  that  this  petition  be  printed  In  the 
CoMaaaBBioif  ai.  Racoao. 

Mrs.  W.  H.  Newsome  (and  others). 

This  petraon  signed  by  the  members  present  at  a  regular  meet- 
ing of  tbe  Huntington  Mothers'  Club  January  19,  1932. 


'ooDEN  HoasE — Ten  Points  Against  Restjbmission  or  the 
EiGirrEENTH  Amend.mext 

Beifig  excerpts  from  the  speech  of  Mrs.  William  Tilton.  chair- 
man NVoman's  National  Committee  lor  Education  Against  Alco- 
hol, given  at  the  banquet  of  the  Ant  I -Saloon  League  of  America 
at  th0  Hotel  Mayflower.  January  19,  1932. 

Mr$.  TUtcn  said: 

"  Let  us  press  home  to  our  people  over  radio,  In  press,  at  meet- 
ings the  following  points  as  to  why  v.e  do  not  favor  a  repeal 
amendment  described  by  Mrs.  Clement  L.  Shaver  as  "  Alias  Resub- 
mission, Alias  Referendum." 

I  ■■  PaE3S    IIOMS 

'•  F^st.  That  resubm;E<-.Ion  is  a  wooden  horse,  an  enemy  pro- 
gram, It  comes  from  Greeks  bearlns^  gifts.  Once  let  It  In  and 
we  shall  find  that  the  saloons,  not  friends,  l.on  out  of  It, 

"  Sfcond.  That  the  framers  of  the  Constitution  never  Intended 
that  la  constitutional  amendment  should  be  used  merely  as  a 
meanfc  of  '  passing  the  buck  '  to  the  people;  far  other.vise.  They 
vlewal  a  change  In  the  Constitution  go  weighty  tl^at  It  was  not 
to  bel passed  by  a  majority  but  only  by  a  two-thirds  vote.  To  use 
a  constitutional  amendment  as  a  means  of  evadln-;;  a  contro- 
versial question  Is  a  debased  use  of  the  amending  process,  Preaa 
this  iome, 

"  Tnird.  The  Constitution  of  the  United  States  does  not  pro- 
vide for  referendums.  Confess  has  never  submitted  a  referen- 
dum (upon  any  question  m  all  our  history.  If  one  were  submitted 
it  wt^uld  be  only  a  straw  vote  without  any  le^al  binding  force. 
The  American  people  are  vitally  Interested  In  many  other  eco- 
nomic and  moral  qucrticns.  To  pet  a  le^al  referendum  on  any  of 
I  themj  would  require  an  amendment  to  the  Couistitution  itself.     It 
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to  unfair  and  un-American  to  alngle  out  prohlblUon  for  a  ref- 
erendum, and  that  Illegal,  and  nobody  is  so  much  Interested  in 
preventing  referendums  on  other  questions  as  the  rich  wets 
themselvwe.  . 

"  Fourth  That  no  Congressman  should  vote  for  a  repeal  amend- 
ment until  there  is  atUched  to  it  a  carefully  worked  out  substi- 
tute reasonably  certain  to  secure  a  greater  temperance  than  the 
greater  temperance  already  secured  by  prohibition.  Never  give 
in  that  prohibition  has  not  secured  this  greater  temperance  which 
Government  control  In  Canada  has  failed  to  secure;  which  beer 
and  wine  experimenU  have  never  secured;  which  revision,  which 
would  mean  liquor  pandemonium  In  every  election  >»oid^  out  no 
hope  of  securing.  As  for  home  rule,  this  certainly  meniw  the  old 
conditions  back.  Press  home  U\at  until  something  better  than 
these  •  liquor  antiques  '  are  found  no  Coivgressmuu  should  vote 
to  send  out  a  repeal  amendment 

"Firth  That  State  option  but  no  saloon  Is  a  contradiction  in 
terms  for  If  the  States  are  to  decide,  who  Is  to  guarantee  that 
they  will  not  decide  for  the  saloon  or  its  equiv-aient?  Can  anyone 
doubt  that   New   York   and   Chicago  under  home   rule  will   rclaie 

their  streets  and  highways  with  saloons?  

"  Sixth  That  In  the  saloon  age,  to  which  home  rule  would  cer- 
Ulnlv  return  us,  for  big  cities  always  vote  2  to  1  for  salo^'^"-  "  was 
drunkenness  more  than  drlnkli^  that  we  fought  In  this  motor 
aee  we  fight  drlnkliig  quite  as  much  as  drunkenness.  Press  boiiiC 
that  with  25  000.000  school  children  dally  using  our  highways, 
home  rule  bids  fair  to  mean  a  slaughter  of  the  Innocents  unpar- 
alleled in  history,  for  which  the  parents  of  this  Nation  ought  not, 
must  not,  and  will  not  stand.  ..„.».«**      ,„ 

•■  Seventh  That  this  call  to  resubmit  prohibition  to  the  States  in 
order  to  get  prohibition  out  of  politics  Is  futile.  No  question  was 
ever  got  out  of  pdltlcs  by  evasion  Press  home  that  no  license  be- 
gun m  the  thirties  of  the  nineteenth  ceutviry,  has  grndua.ly  widened 
untU  by  1920.  33  States  had  voted  themselves  dry.  and  46  States  had 
ratified  national  prohibition.  Lord  Bryce  noted  In  1896  that  poll-  , 
tics  in  America  was  liquor.  In  short,  press  home  that  you  cant  | 
eet  the  Uquor  quesUon  out  of  poUUcs.  You  can  only  drive  It  to 
the  borders  of  the  48  States,  and  thence  back  to  Congress  again. 

"  Eighth  That  the  cry  in  the  North  for  repeal  plaulis  as  a  means 
of  getting  prohibition  out  of  politics  comes  from  big  Interests,  who 
apparently  reason  that  prohibition,  by  breaking  up  party  align- 
ments in  "the  North,  has  broken  up  their  power  to  send  Uielr  rep- 
resentatives to  Washington  and  thus  to  control  Congress  to  thej- 
financial  ends.  I  tell  them  that  the  East  was  slipping  and  the 
West  and  South  were  coming  politically  and  that  prohibition  repeal 
will  not  restore  their  lo.st  control  of  Congress,  but  these  eastern 
bankers  shake  their  heads.  They  honesUy  seem  to  believe  If  only  < 
they  can  repeal  prohibition,  they  and  public  utilities  can  rule  I 
supreme  in  the  United  States  Senate.     It  is  a  false  hope.  j 

••  Ninth    That  a  vote  for  a  wet  is  a  vote  to  denude  the  South  and  j 
West  of  the  control  of  Congress  they  have  to-day  and  to  put  the 
power  back  into  the  hands  of  a  few  bankers  aiid  business  men  up 
North. 

••  Tenth  That  if  the  South  gives  In.  puts  patronage  before  prin- 
ciple, we  shall  have  to  go  all  over  the  fight  again. 

"  These  are  my  10  points  to  press  home  in  this  resubmission 
fight,  the  immediate  fight  which  faces  us.  Press  them  home  over 
radio  said  by  leaders,  for  people  listen  to  leaders,  in  the  press,  at 
meetings,  and  in  resolutions." 

THE   TARIFF   AND  THE   MILLING   INDUSTRY 

Mr.  WALSH  of  Montana.  Mr.  President,  the  flour  mills 
of  the  State  of  Montana  have  developed  a  very  extensive 
business  in  the  Orient,  which  during  recent  years  has  dwin- 
dled away  until  it  is  now  entirely  insignificajit.  I  am  this 
morning  in  receipt  of  a  letter  upon  that  subject,  which  I 
ask  may  be  read  at  the  desk. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  letter  was  referred  to  the 

Committee  on  Finance  and  ordered  to  be  read,  as  follows: 

St.  Loins,  Mo.,  January  27,  1932. 

Hon.  Thomas  J.  Walsh. 

United  States  Senator  of  Montana.  Washington.  D.  C. 

I>j:ah  Snt:  May  we  respectfully  submit  for  your  consideration 
the  foUowing  fact  and  pray  your  a.s.sistance  in  rectifying  a  great 
wrong  that  has  been  done  to  the  milling  Industry  of  this  country? 

Our  export  business  until  a  short  time  ago  represented  half  of 
our  milling  capacity  but  now  It  has  been  almost  totally  lost 
because  of  the  tariffs  set  up  In  foreign  countries  to  combat  the 
high  tariffs  df  this  country 

We  therefore  contend  that  tariff  adjustments  and  reductions 
should  be  made  immediately  and  drastically,  for  to  attempt  a 
giadual  reduction  would  mean  delay,  and  delay  would  mean  that 
the  product  of  competing  countries  would  become  so  firmly 
Intrenched  that  the  business  will  be  Irrevocably  lost  to  the  mills 
of  the  United  States  of  America,  thus  doing  untold  injury  to  a 
b-ORlness  which  has  been  created  at  a  great  colsI  of  time,  effort,  and 

money. 

Hoping  you  can  consistently  espouse  the  cause  of  the  United 
Spates  mills  and  that  we  may  receive  your  assurances  of  coopera- 
tion, we  remain. 

Yours  truly,  ^ 

Stanakd  Ttlton  Milling  Co., 

D.    M.    ROTHCHIUt, 

Export  Manager. 


RISUCTIOIf   or   OOVBKNMKNT   SALAKIKS 

Mr.  JONES.  Mr.  PreaWent.  Senate  bill  3116.  introduced 
some  days  ago  by  the  Senator  from  Idaho  [Mr.  BokahI. 
proposes  to  reduce  the  compensation  and  salaries  of  em- 
ployees and  ofBclals  of  the  Federal  Oovernment.  It  was 
referred  to  the  Committee  on  Appropriations.  That  com- 
mittee does  not  desire  to  shirk  any  duty  or  responsibility, 
but  it  is  primarily  an  appropriating  committee  and  not  a 
legislative  committee. 

I  have  looked  up  the  matter  as  well  as  I  could,  and  I  think 
this  bill  should  be  referred  to  the  Ctimmlttce  on  Civil  Serv- 
ice, which,  as  I  understand,  has  heretofore  dealt  with  mat- 
ters of  this  kind.  So  I  move  that  the  Committee  on 
Appropriations  may  be  di"«i"har{Tod  from  the  further  consid- 
eration of  Senate  bill  3116,  and  that  it  be  referred  to  the 
Civil  Service  Committee. 

Mr,  BORAH.  Mr.  President,  before  I  introduced  the  bill 
referred  to  by  the  Senator  from  WashinRton,  I  made  some 
investigation  and  was  sonirwhat  in  doubt  myself  as  to  what 
committee  the  bill  should  be  referred.  I  found  that  in  the 
legislative  appropriation  bill  approved  March  4.  1925.  the 
matter  of  inci-easing  salaries  was  dealt  with  by  the  Appro- 
priations Committee.  I  find  in  the  appropriation  bill  which 
was  passed  at  that  time  this  provision: 

Sec.  4  That  section  4  of  the  legislative,  executive,  and  Judicial 
appropriation  act.  approved  April  26,  1907,  as  amended,  Is  amended 
to  read  as  foUows: 
j  ••  That  on  and  after  March  4,  1925,  the  compensation  of  the 
Speaker  of  the  House  of  Efprcsentatlves,  the  Vice  President  of  the 
United  States,  and  the  heads  of  the  executive  dcpf.rtments  a-ho 
are  members  of  the  President's  Cabinet  shall  be  at  the  rate  of 
$15,000  per  annum,  and  the  compensation  of  Senators,  Representa- 
tives in  Congress,  Delegates  from  Territories.  Resident  Commis- 
sioner from  Porto  Rico,  and  Reeident  Commissioners  from  the  Phil- 
ippine Islands  shall  be  at  the  rate  of  $10,000  per  annxim  each." 

So  I  assumed,  Mr.  President,  as  the  Appropriations  Com- 
mittee had  been  dealing  with  the  subject  matter,  that  that 
I  was  the  proper  committee  to  which  the  bill  in  this  instance 
i  should  be  referred. 

j  I  am  not  particular  as  to  the  committee  which  shall  con- 
!  sider  the  bill.  I  simply  want  it  considered.  I  know  that 
the  Senator  from  Washington  is  not  desirous  of  shirking 
responsibility,  and  I  am  willing  to  take  the  judgment  of  the 
Chair  as  to  the  committee  to  which  the  bill  should  be 
I  referred.  It  is  mere  important  that  action  be  had  than  the 
committee  taking  the  action. 

The  PRESIDENT  pro  tempore.    The  recollection  of  the 
Chair  is  that   the  legislation  to  which  the   Senator  from 
Idaho  refers  was,  in  the  first  instance,  dealt  with  by  a  com- 
mittee other  than  the  Committee  on  Appropriations. 
Mr.  JONES.     I  think  that  is  correct. 

The  PRESIDENT  pro  tempore.  But  the  Chair  can  not 
change  a  reference  of  a  measure  without  the  consent  of  the 
Senate. 

Mr.  JONES.  Further  I  want  to  call  the  Senator's  atten- 
tion to  the  fact  that  the  provision  to  which  the  Senator  has 
read  refers  not  to  the  general  employees  of  the  Government, 
as  Senate  bill  3116  does,  but  to  particular  classes. 

The  Senator  from  Idaho  has  introduced  two  other  bills, 
one  of  which  relates  to  the  mileage  of  Senators  and  Repre- 
sentatives and  the  other  peculiarly  to  the  WHnpensation  of 
Senators  and  Representatives.  I  have  not  reached  a  con- 
clusion as  yet  as  to  what  committee  I  think  those  two  bills 
should  go:  I  expect  to  do  that  by  to-morrow  morning;  but 
the  bill  now  under  discussion  deals  with  practically  all  the 
employees  of  the  Government,  civU-service  employees  and 
others. 
Mr.  REED.    Mr.  President,  will  the  Senator  yield  for  a 

question? 

The  PRESIDENT  pro  tempore.    The  Senator  from  Idaho 

has  the  floor. 

Mr.  REED.  Will  the  Senator  from  Idaho  jrield  for  a  ques- 
tion? 

Mr.  BORAH.     I  yield. 

Mr.  REED.  Can  the  Senator  tell  us  ^w^ethcr  his  bill 
would  reduce  the  salaries  of  the  Army  and  Na\T? 

Mr.  BORAH.     It  would. 
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Ur.  REED.  Then  before  it  is  finally  acted  upon  I  think 
It  «hould  be  referred  to  the  appropriate  Military  Committees. 
The  PRESIDENT  pro  tempore.  In  the  meantime  the 
Senator  from  Idaho  has  the  floor,  and  the  question  is  on 
agreeing  to  the  motion  of  the  Senator  from  Washington 
that  the  Committee  on  Appropriations  be  discharged  from 
the  further  consideration  of  Senate  bill  3116  and  that  it  be 
referred  to  the  Committee  on  Civil  Service. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Arkansas? 
Mr  BORAH.    I  jrield. 

Mr!  ROBINSON  of  Arkansas.  I  was  just  about  to  suggest 
that,  as  to  some  provisions  of  the  bill  at  least,  the  Committee 
on  Expenditures  in  the  ExecuUve  Departments  might  be 
vested  with  jurisdiction.  It  appears  to  be  a  bill  reducing 
all  salaries,  with  certain  limitations.  I  make  that  sxiggestion 
for  whatever  it  may  be  regarded  as  worth  by  the  Senator 
from  Td%h»  and  the  Senator  from  Washington. 

Mr.  BORAH.    It  is  true  that  the  bill  to  which  the  Senator 
from  Washington  refers  is  a  general  bill,  reducing  all  salaries  i 
and  compensation  of  Federal  employees  and  officials.    How- 
ever, there  are  two  other  bills  which  deal  exclusively  with  I 
Icgl^tive  salaries  and  also  a  bill  dealing  exclusively  with  j 
mileage.    I  presume  that  the  other  bills  also  ought  to  be 
referred  to  a  legislative  committee,  because,  certainly,  if  the 
bill  now  imder  discussion  involves  a  legislative  matter,  so 
do  the  others. 

Mr.  ROBINSON  of  Arkansas.  I  point  out  the  fact  that 
it  is  necessary  for  one  standing  committee  of  the  Senate  to 
consider  this  bill,  if  it  is  to  be  acted  upon,  for  the  reason 
that  any  other  policy  might  result  in  confusion.  Suppose 
that  those  provisions  which  relate  to  the  Army  are  referred 
to  the  Military  Affairs  Committee,  those  which  relate  to 
the  Navy  are  referred  to  the  Naval  Affairs  Committee,  those 
which  relate  to  employees  of  the  executive  departments  are 
referred  to  the  Committee  on  Expenditures  in  Executive 
Departments,  and  those  which  relate  to  legislative  salaries 
are  referred  to  any  committee  that  will  take  jurisdiction,  we 
would  have  a  multiple  standard  of  decision  by  the  com- 
mittees. The  theory  of  the  bill  is  that  consideration  should 
be  given  to  a  reduction  of  all  salaries  and  I  apprehend  that 
neither  the  author  of  the  bill  nor  any  other  Senator  would 
wish  to  see  discriminatory  action  taken. 
Mr.  BORAH.    Certainly  not. 

Mr.  ROBINSON  of  Arkansas.  The  Justification  for  the 
bill  rests  In  economies  which  may  appear  necessary.  If  the 
Jurisdiction  is  divided  up  as  has  been  proposed  here  this 
morning,  we  will  find  this  result:  At  least  some  of  the  com- 
mittees will  report  against  reductions  as  to  the  part  of  which. 
they  have  Jurisdiction.  Some  of  the  committees  likely  will 
report  favorably:  and  thus  the  purpose  of  the  proposed  leg- 
islation will  be  thwarted. 

This  bill  raises  a  question  which  ought  to  be  considered 
as  a  ^rtiole. 
Mr.  BORAH.  I  feel  that  way  about  it. 
Mr.  ROBINSON  of  Arkansas.  It  is  a  question  whether 
or  not.  In  an  effort  to  balance  the  budget  and  restore  or 
sustain  the  credit  of  the  Government,  one  step  in  that  di- 
rection shall  be  taken  by  cutting  down  the  expenses  for 
which  we  art  moot  directly  responsible.  That  is  a  question 
which,  as  the  session  progresses,  I  think  will  receive  more 
consideration. 

I  feel  entirely  content  to  have  the  Committee  on  Appro- 
pfriati<»is  exercise  Jurisdiction,  as  one  of  the  great  com- 
mittees of  this  body  which  may  coordinate  the  various  ques- 
tions that  underlie  this  proposal  for  legislation.  I  do  not 
know  of  any  other  standing  committee  in  the  Senate  that 
could  do  that  quite  so  well  as  the  Appropriations  Commit- 
tee. I  believe  that  this  matter  should  be  given  more  serious 
consideration  than  It  appears  to  be  receiving. 

Mr.  McKELLAR.  Mr.  President,  what  about  the  Finance 
Coxnmittee? 

Itr.  ROBINSON  of  Arkansas.  It  might  go  to  the  Finance 
Committee.  I  do  not  know  how  the  members  of  the  Finance 
Committee  would  feel  about  it. 
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Mr.  McKELLAR.    I  think  it  would  be  more  appropriate 
to  go  ito  the  Finance  Committee. 

Mr.:  ROBINSON  of  Arkansas.    I  think  that  may  be  a  good 

sugge$tion. 

Mr.;  NORRIS.    Mr.  President 

Th0  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Nebraska? 

Mr,  BORAH.     I  do.  ,.        .         ^        .      i« 

Mr  NORRIS.  It  is  quite  evident  that  there  Is  not  a  single 
standing  committee  of  the  Senate  that  has  jurisdiction  of 
all  the  officials  that  would  be  affected  if  these  bills  were 
passei  That  often  occurs  in  our  legislation  here,  so  that  we 
must  Kelcct  some  committee  which,  from  its  various  workings 
and  it  jurisdiction,  in  the  judgment  of  the  Senate,  has  a 
good  ^Forking  knowledge  of  the  subject  matter  under  discus- 
sion. ,  ... 

Th0  Appropriations  Commi-ttee,  as  a  general  proposition, 
perhaps  wovUd  not  have  jurisdiction  of  these  matters;  but 
the  Appropriations  Committee,  having  to  deal  with  appro- 
priations which  ultimately  wUl  be  direcUy  affected  by  this 
legislation,  has  a  better  opportunity,  it  seems  to  me.  to  take 
a  coHiplete  view  of  the  entire  salary  proposition,  running  aU 
throi4gh  the  Federal  Government,  as  I  understand  this  bill 

docs.  ■ 

Mri  FLETCHER.     Mr.  President,  will  the  Senator  yield 

thera? 

Mi^.  NORRIS.  In  just  a  moment  I  will  yield,  if  I  may. 
That;  being  true,  of  course  the  Senate  has  a  right  to  direct 
any  committee — and  that  includes  the  Appropriations  Com- 
mittee— to  take  up  this  matter  and  consider  it.  and  make  a 
repoit  to  the  Senate. 

I  ^ggest  to  the  Senator  from  Idaho  that  he  resist  the 
motion  made  by  the  chairman  of  the  Appropriations  Com- 
mittee. Taking  everything  into  consideration,  it  seems  to 
me  tihat  the  Appropriations  Committee  is  the  appropriate 
comihittee  to  handle  this  subject. 

If  )the  Senator  from  Idaho  will  permit,  I  shall  be  glad  now 
to  yitld  to  the  Senator  from  Florida. 

Ml.  BORAH.    Certainly. 

M|.  FLETCHER.  Mr.  President.  I  was  Just  going  to  sug- 
gest that  the  Appropriations  Committee  now,  under  the  rules, 
as  Senators  know,  has  subcommittees  to  deal  with  War 
Dep4rtment  matters,  naval  matters,  and  matters  relating  to 
all  t>e  other  departments  that  are  affected  by  appropriations 
handled  by  that  committee.  It  seems  to  me  the  Appropria- 
tion^ Committee  is  in  a  better  position,  through  its  various 
subcommittees  especially,  to  deal  with  this  matter  than  any 
other  standing  committee  we  have,  unless  we  turn  tlie  matter 
overito  the  Finance  Committee. 

Mt.  BORAH.  Ivlr.  President,  naturally,  as  I  had  the  mat- 
ter teferred  to  the  Appropriations  Committee  in  the  first 
plac(.  having  made  the  investigation.  I  should  be  glad  to 
have  it  remain  there;  but  I  am  particularly  anxious  that  it 
be  s^nt  to  some  committee  which  seems  to  be  able  to  deal 
withj  the  matter  as  a  whole.  I  do  not  think  it  will  be  neces- 
saryi— I  hope  it  will  not  be  found  necessary  by  the  Senate — 
to  subdivide  the  matter  and  send  part  of  it  to  the  Naval 
Affairs  Committee  and  part  of  it  to  the  Military  Affairs 
Con^ittee  and  part  of  it  to  some  other  committee,  because, 
in  i^y  opinion,  that  would  be  another  way  of  indefinitely 
delating  its  consideration.  We  ought  to  be  able  to  send  it 
to  sitae  committee  which  would  be  able  to  deal  with  it  as  a 
whole,  and  it  seems  to  me  that  either  the  Appropriations 
Con^mittee  or  the  Finance  Committee  would  be  able  to  deal 
with  it  as  a  whole. 

MJ-.  ROBINSON  of  Arkansas  and  Mr.  SMOOT  addressed 
the  Chair. 

T^e  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield;  and  if  so,  to  whom? 

M>r.  BORAH.  I  yield  first  to  the  Senator  from  Arkansas. 
M^.  ROBINSON  of  Arkansas.  Mr.  President,  it  has  been 
suggested  that  either  the  Appropriations  Committee  or  the 
Fin^ce  Committee  might  properly  be  vested  with  jurisdic- 
tion— the  Appropriations  Committee  for  the  reasons  that 
hav^  already  been  given,  the  Finance  Committee  for  the 
rea^n  that  this  is  primarily  a  revenue  bill.    In  a  sense  it  is 
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a  revenue  bill,  and  the  Finance  Committee  has  jurisdiction 
of  that  subject;  and  I  luaow  the  Senator  from  Utah  is 
anxious  to  maintain  its  jurisdiction. 

Mr.  BORAH.  Mr.  President,  we  might  make  an  excep- 
tion with  regard  to  this  bill  under  the  peculiar  circumstances 
which  confront  us  and  the  great  reluctance  of  committees 
to  take  charge  of  this  measure  and  have  the  Senate  deal 
with  it  as  a  whole  without  reference  to  any  committee. 

Mr.  JONES.  Mr.  President,  will  the  Senator  yield  to  me 
for  just  a  moment? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Washington? 
Mr.  BORAH.     I  yield. 

Mr.  JONES.  I  have  just  been  informed  by  the  clerk  of 
the  committee  that  the  proposition  the  Senator  read  a 
moment  ago  was  first  referred  in  the  Sixty -eighth  Congress 
to  the  Judiciary  CommitU-'e,  and  then  substantially  the  same 
bill  was  also  referred  to  the  Finance  Committee.  The 
Finance  Committee  had  its  hearings  and  reported  on  the 
bill,  and  its  report  was  then  referred  to  the  Appropriations 
Committee,  and  an  amendment  embodying  the  language 
which  the  Senator  read  was  inserted  on  the  floor;  but  the 
Finance  Committee  acted  upon  the  matter  first. 

Mr.  BORAH.  There  was  not  so  much  reluctance  to  take 
jurisdiction  of  that  bill,  because  it  was  a  measure  to  increase 
salaries. 

Mr.  SMOOT.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Utah? 
Mr.  BORAH.     I  yield. 

Mr.  SMOOT.  I  want  to  say  to  the  Senator  that  the  Civil 
Service  Committee  in  the  past  has  had  jurisdiction  of  legis- 
lation of  this  character  as  to  increases  of  salary,  as  to  the 
grades,  and  where  they  should  fall;  and  increases  in  com- 
pensation have  been  passed  upon  by  that  committee. 

It  does  seem  to  me  tha.t  the  Finance  Committee  have  all 
they  can  possibly  do.  I  do  not  see  how  we  are  possibly  going 
to  attend  to  the  amount  of  work  that  is  before  that  com- 
mittee now.  We  shall  have  to  hold  almost  daily  hearings 
in  order  to  get  through;  and  I  ask  the  Senate  not  to  put  this 
work  upon  the  Finance  Committee,  because  if  they  do  it 
will  be  an  impossibility  to  make  the  report.  Therefore,  I 
think  the  bill  ought  to  be  referred  to  some  other  committee. 
Mr.  BORAH.  Mr.  President,  certainly  the  committee  to 
which  the  Senator  refers  has  not  had  jurisdiction  of  the 
salaries  of  the  Members  of  Congress. 

Mr.  SMOOT.  They  have  had  jurisdiction  as  to  the  classi- 
fication. 

Mr.  BORAH.    Oh,  yes:  but  we  are  not  classified. 
Mr.    SMOOT.    But    the    classification    law    was    passed 
through  that  committee,  and  that  law  provides  the  com- 
pensation of  the  various  grades  in  all  of  the  departments 
of  our  Government ;  and  that  is  where  the  bill  ought  to  go. 

Mr.  BORAH.  That  committee  had  nothing  to  do  with 
the  question  of  salaries  of  Members  of  Congress.  It  never 
has  had,  and  I  trust  it  may  never  have. 

Mr.  SMOOT.     No;  not  as  to  Members  of  Congress. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Termessee? 
Mr.  BORAH.     I  do. 

Mr.  McKELLAR.  I  think  the  Senator's  bill  is  going  to 
require  a  good  deal  of  work.  I  desire  to  call  his  attention 
to  the  fact  that  we  have  about  10  or  12  of  these  great 
appropriation  bills  coming  before  us.  and  from  a  long  ex- 
perience I  think  all  the  time  of  the  Appropriations  Com- 
mittee is  going  to  be  taken  up  in  considering  the  bills  that 
necessarily  must  come  to  us.  There  is  not  any  way  around 
it.  It  seems  to  me  the  Senator's  bill  would  probably  get  a 
better  consideration  and  a  fairer  consideration  at  the  hands 
of  the  Finance  Committee. 

That  is  jiist  the  way  the  matter  strikes  me.  because  the 
Senator  knows  that  the  Appropriations  Committee .  is  a 
hard-worked  committee. 

Mr.  BORAH.    Yes;  I  realize  that. 


Mr.  BROOKHART.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Iowa? 
Mr.  BORAH.     I  yield  to  the  Senator. 
Mr.  BROOKHART.    I  wish  to  inquire   if   the  classified 
senice  is  included  in  this  bill  in  any  way. 

Mr.  BORAH.  I  can  not  say  as  to  that.  It  does  not 
relate  to  any  salaries  below  $5,000. 

Mr.  BROOKHART.  I  think  the  bill  ought  to  go  to  the 
Civil  Service  Committee. 

Mr.  BORAH.  In  my  judgment,  the  Civil  Service  Com- 
mittee has  no  jurisdiction  whatever  of  it,  and  should  not 
have.  It  is  not  a  subject  about  which  the  Civil  Service  is 
concerned. 

Mr.  WATSON.    Mr.  President,  what  is  the  motion  now? 
The  PRESIDENT  pro  tempore.    The  motion  is  that  of 

the  Senator  from  Washington,  to  refer  the  bill 

Mr.  JONES.  I  moved  to  refer  it  to  the  Civil  Service 
Committee  because  that  committee  has  heretofore  dealt 
with  many  matters  of  this  character.  Of  course,  this  bill 
covers  not  only  civil-service  employees  but  others.  There 
are  many  different  committees  that  have  jurisdiction  of 
some  parts  of  this  bill,  of  course;  but  I  thought  the  wisest 
course  was  to  refer  the  whole  matter  to  the  Civil  Service 
Committee.  I  appreciate  the  fact  that  there  are  matters 
in  it  of  which  several  different  committees  ha\'e  jurisdiction. 
Mr.  BORAH.  Will  not  the  Senator  confine  his  motion 
to  asKing  for  the  discharge  of  his  own  committee?  Then  we 
will  see  to  what  committee  the  matter  shall  be  referred. 

Mr.  JONES.  I  shall  be  very  glad  to  do  that,  but  that  is 
the  only  reason  for  the  motion.  As  I  say,  I  do  not  want 
to  shirk  any  responsibility;  but.  as  everj'body  knows,  the 
Committee  on  Appropriations  can  not  take  up  all  these 
legislative  matters  and  deal  with  them  in  a  legislative  way. 
as  they  ought  to  be  dealt  with,  because  our  time  is  taken 
up  on  the  actual  appropriations.  I  should  like  to  have 
our  committee  relieved  from  the  consideration  of  this  bill, 
and  then  I  shall  be  glad  to  have  it  go  wherever  it  may  go. 

Mr.  COUZENS.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Michigan? 
Mr.  BORAH.     I  do. 

Mr.  COUZENS.  I  move  to  amend  the  motion  made  by 
the  Senator  from  Washington  so  as  to  discharge  the  Com- 
mittee on  Appropriations  and  have  the  bill  referred  to  the 
Committee  on  Finance. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia? 
Mr.  BORAH.    I  yield. 

Mr.  GLASS.  Did  I  understand  the  chairman  of  the 
Finance  Committee  to  say  that  it  would  be  impossible  for 
his  committee  to  report  on  this  bill? 

Mr.  SMOOT.  From  the  amount  of  work  we  have  and  the 
calendar  we  have,  I  will  say  to  the  Senator  that  it  would 
be  some  time  before  we  could  even  take  it  up. 

Mr.  GLASS.    But  the  Senator  said,  as  I  understood  him, 
that  it  would  be  impossible  for  his  committee  to  report  on 
the  bill. 
Mr.  SMOOT.    That  is  my  opinion  at  this  time. 
Mr.  GLASS.    That  being  so,  is  not  that  the  committee  to 
which  the  Senate  evidently  wants  to  refer  the  bill — a  com- 
mittee that  would  find  it  impossible  to  make  a  report? 
Mr.  SMOOT.    That  is  what  I  say. 

Mr.  BORAH.  Mr.  President,  we  will  dispose  later  of  the 
question  of  whether  or  not  they  will  report.  There  is  a 
well-known  method  by  which  to  get  a  report. 

In  this  connection  I  wish  to  insert  a  news  item  in  this 
morning's  papers.    It  seems  to  me  appropriate: 

Chicago,  January  31  (A.  P.). — The  unlonUied  lorces  on  United 
States  railways  to-day  accepted  a  10  per  cent  wage  reduction  for 
the  year  beginning  February  1,  making  an  unprecedented  de- 
cision In  the  expressed  hope  of  stimulating  the  revival  of  buslnesa. 

Negotiations  that  started  January  15  ended  this  afternoon  as 
the  representatives  of  nearly  2.000.000  raU  workers  agreed  to  the 
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proposal  of  the  employers  and  the  represenUtlves  of  more  than 
200  railroads  promised  an  earnest  and  sympathetic  effort  to  maln- 
tAln  and  Increase  employment. 

Mr.  WATSON.    Mr.  President 

Mr.  BORAH.    I  yield  to  the  Senator  from  Indiana. 

Mr.  WATSON.  I  think  we  ought  to  be  guided  by  the 
situation  that  confronts  us.  It  is  literally  impossible,  with- 
out work  that  none  of  us  contemplates,  for  the  Finance 
Committee  to  report  on  this  measure.  We  might  just  as 
well  refer  it  to  the  Interstate  Commerce  Committee  right 
sow.  because  coming  on  here  in  a  few  days  is  the  tax  meas- 
ure for  our  committee  to  take  up  and  consider;  and  in  the 
meantime  there  are  many  other  matters  before  us  that  are 
of  pressing  interest,  from  which  we  can  not  escape.  Five 
of  the  members  of  the  Finance  Committee  now  are  mem- 
bers of  the  Pensions  Committee,  having  to  do  with  all  sol- 
dier and  pension  matters  that  will  come  before  the  Senate. 
They  can  not  give  any  time  or  attention  to  this  subject. 

The  PRESIDENT  pro  tempore.  If  the  Chair  may  be  per- 
mitted an  observation,  this  discussion  is  all  out  of  order,  the 
pending  order  of  business  being  the  presentation  of  petitions 
and  memorials.  U  the  Senator  from  Washington  changes 
his  motion  merely  to  discharge  his  committee  from  the 
further  consideration  of  this  bill,  the  bill  then  will  go  to  the 
calendar.  Meantime,  the  Senate  can  determine  whether  it 
wishes  to  refer  the  bill  to  the  Committee  on  Expenditures  in 
the  Executive  Departments,  or  the  Civil  Service  Committee, 
or  a  select  committee. 

Mr.  BORAH.  Does  the  Chair  hold  that  the  amendment 
of  the  Senator  from  Michigan   [Mr.  Cotjzens]   is  out  of 

order? 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Michigan  is  clearly  out  of  order,  because  the 
only  amendment  that  can  be  made  to  a  motion  to  refer  is  to 
add  instructions. 

lii.  JONES.  Mr.  President,  if  I  may.  I  will  modify  my 
motion  and  simply  move  to  discharge  the  Committee  on 
Appropriations  from  the  further  consideration  of  this  bill. 

Mr.  BORAH.  I  ask  that  that  motion  go  over  until  to- 
morrow. 

The  PRESIDENT  pro  tempore, 
under  the  rule. 

SXPCATS   OP  COMMITTEZS 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  were  referred  the  following  bills,  reported 
them  each  with  an  amendment  and  submitted  reports 
thereon: 

S.  12.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  pay  certain  claims  against  the  District 
of  Columbia  (Rept.  No.  147) ;  and 

S.  2498.  An  act  to  authorize  the  transfer  of  jurisdiction 
over  public  land  in  the  District  of  Columbia  (Rept.  No.  148) . 

Mr.  FESS.  from  the  Committee  on  the  Library,  to  which 
was  referred  the  joint  resolution  (S.  J.  Res.  47)  for  the  im- 
provement of  Chevy  Chase  Circle  with  a  fountain  and  ap- 
propriate landscape  treatment,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  149)  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2915)  authorizing  A.  A. 
Lilly.  M.  B.  Collinsworth,  and  A.  E.  Booth,  their  heirs,  legal 
representatives,  and  assigns,  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  Big  Sandy  River  at  or  near  where 
it  enters  Into  the  Ohio  River,  and  between  the  cities  of 
Kenova.  W.  Va.,  and  Catlettsburg,  Ky..  reported  it  with  an 
amendment  and  submitted  a  report  (No.  150)  thereon. 

Mr.  NYE,  from  the  Committee  on  Public  Lands  and  Siu"- 
veys,  to  which  was  referred  the  bill  (S.  3111)  validating 
certain  applications  for  and  entries  of  public  lands,  and  for 
other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  151)  thereon. 

Mr.  WAI^SH  of  Montana,  from  the  Committee  on  Public 
Laiids  and  Survesrs,  to  which  was  referred  the  bill  (S.  1040) 
authorising  the  issuance  to  Margaret  McCreanor  of  a  patent 
for  certain  lands,  reported  it  without  amendment  and  sub- 
mitted a  rtport  (No.  152)  thereon. 
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He  ^Iso,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  279)  to  excuse  certain  persons  from  residence 
upon  homestead  lands  during  1929.  1930,  and  1931  in  the 
drought-stricken  areas,  reported  it  with  amendments  and 
submiltted  a  report  (No.  153)  thereon. 

Mr.  iPRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (H.  R.  6663)  to  reserve  certain 
land  oh  the  public  domain  in  Utah  for  addition  to  the  Skull 
Valley:  Indian  Reservation,  reported  it  without  amendment 
and  submitted  a  report  <No.  154*  thereon. 

Mr.  ASHURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereoii : 

S.  1436.  An  act  for  the  relief  of  the  Copper  Ridge  Mining 
Co.  (Hept.  No.  155) ;  and 

S.  1438.  An  act  to  authorize  the  sale  of  land  on  the  Camp 
McDowell  Indian  Reservation  to  the  city  of  Phoenix.  Ariz., 
for  us*  in  connection  with  its  water-supply  development,  and 
for  other  purposes  (Rept.  No.  156). 

j  BILLS  INTRODUCED 

Bill4  were  introduced,  read  the  first  time.  and.  by  unani- 
mous fconsent,  the  second  time,  and  referred  as  follows: 

By  Mr.  JONES: 

A  bill  (S.  3378)  providing  for  Saturday  half  holidays  for 
employees  in  the  Canal  Zone;   to  the  Committee  on  Civil 

Service. 

A  bill  (S.  3379)  for  the  protection  and  regulation  of  the 
fisheries  of  Alaska,  and  for  other  purposes;  and 

A  bill  (S.  3380)  authorizing  a  survey  for  a  breakwater 
from  ^ekiu  Point  at  the  west  end  of  Clallam  Bay.  Wash.; 
to  the!  Committee  on  Commerce. 

A  bjll  (S.  3381)  extending  the  term  of  Patent  No.  1175254 
granted  to  Ralph  Alexander  Gailey  (with  an  accompanying 
paper) ;  to  the  Committee  on  Patents. 

A  bill  (S.  3332)  for  the  relief  of  W.  A.  Blankenship;  and 

A  b|ll  (S.  3383)  for  the  relief  of  the  Pacific  Atlantic  Lum- 
ber C(>rporation ;  to  the  Committee  on  Claims. 

A  bin  IS.  3384)  granting  a  pension  to  Isaac  Newton  Pol- 
lard (^vith  accompanying  papers) ;  and 

A  bill  (S.  3385)  granting  an  increase  of  pension  to  Susie 
M.  Gilbert;  to  the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  l^Il  (S.  3386)  for  the  relief  of  Nellie  Francis;  to  the 
Comniittee  on  Claims. 

By  Mr-  MORRISON: 

A  bill  (S.  3387)  for  the  relief  of  Walter  Thomas  Foreman 
(with  accompanying  pap)ers) ;  to  the  Committee  on  Claims. 

A  hjill  (S.  3388)  extending  the  benefits  of  the  emergency 
oflBceits'  retirement  act  to  James  Erling  Walker  (with  accom- 
panyihg  papers) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOSES: 

A  b^ll  (S.  3389)  granting  an  increase  of  pension  to  Lucia 
M.  B^rtlett  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  CAREY: 

A  l>ill    (S.   3390)    relating   to   the   disposition   of   certain 
reventies  derived  from  the  operation  of  the  power  plant  on 
i  the  Shoshone  project.  Wyoming;  to  the  Committee  on  Irri- 
gatioi>  and  Reclamation. 

A  bju  (S.  3391)  for  the  relief  of  William  T.  J.  Ryan;  to  the 
Comniittee  on  Military  Affairs. 

By  Mr.  DILL: 

A  hill  (S.  3392)  for  the  relief  of  Henry  L.  Wood;  to  the 
Committee  on  Mihtary  Affairs. 

A  ^)ill  (S.  3393)  to  preserve  from  commercial  logging 
certaijn  lands  in  the  Snoqualmie  National  Forest,  Wash.;  to 
the  (Tbmmittee  on  Public  Lands  and  Surveys. 

A  Ibill  (S.  3394)  for  the  relief  of  Paul  J.  Sisk;  to  the 
Comriittee  on  Claims. 

A  btiU  "S.  3395  >  to  provide  funds  for  cooperation  with  the 
school  district  at  Nespelem.  Wash.,  in  the  constl^ction  of  a 
publio-school  building  to  be  available  to  Indian  children  of 
the  Colville  Indian  Reservation;  to  the  Committee  on  Indian 
Affairs. 
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A  bill  (S.  3396)  granting  a  pension  to  Minnie  H.  (Soddard; 
to  the  Committee  on  Pensions. 

A  bill   (S.  3397)    for   Jie  relief  of  Walter  Gray;   to  the 
Committee  on  Military  iVffairs. 
By  Mr.  HATFIELD: 

A  bill  (S.  3398)  granting  an  increase  of  pension  to  Rebecca 
A.  Lewis  (With  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  3399)  granting  a  pension  to  Eliza  Ellis;  to  the 
Committee  on  Pensions. 

A  bill  (S.  3400)   to  amend  an  act  of  Congress  approved 
June  18,  1898,  entitled  "An  act  to  regulate  plumbing  and  gas 
fitting  in  the  District  ol  Columbia";  to  the  Committee  on 
the  District  of  Columbia. 
By  Mr.  McNARY: 

A  bill   (S.  3401)    to  ri?store  homestead  rights  in  certain 
ca-ses;  to  the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  WALCOTT: 

A  bill  (S.  3402)  to  rev.se  the  boundary  of  the  Mount  Mc- 
Kinley  National  Park,  in  the  Territory  of  Alaska,  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and  Sur- 
veys. 

By  Mr.  BROUSSARD: 

A  bill  (S.  3403)  for  the  relief  of  Ralph  Edward  Bertheaud; 
to  the  Committee  on  Claims. 

A  bill   (S.  3404)    to  authorize  the  erection  of  a  United 
States  Veterans'  Administration  hospital  at  or  near  the  city 
of  New  Orleans,  in  the  JState  of  Louisiana;  to  the  Commit- 
tee on  Finance. 
By  Mr.  McGILL: 

A    bill    (S.    3405)    for   the   relief    of   RajTnond   Ambrose 
Nichols;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  FRAZIER  (by  request) : 

A  bill  (S.  3406)  to  authorize  the  Secretary  of  the  Interior 
to  cancel  restricted  fee  patents  and  issue  trust  patents  in 
lieu  thereof  and  to  authorize  deeds  by  natural  guardians  of 
Indian  minors; 

A  bill  (S.  3407)  to  autiiorize  the  sale,  on  competitive  bids, 
of  unallotted  lands  on  tne  Lac  du  Flambeau  Indian  Reser- 
vation, in  Wisconsin,  not  needed  for  allotment,  tribal,  or 
administrative  purposes; 

A  bill  (S.  3408)  to  authorize  natural  guardians,  or  Indian 
Service  superintendents,  to  execute  deeds  conveying  the  in- 
terests of  minor  Indians  where  title  to  trust  or  restricted 
lands  must  pass  by  approved  deed;  and 

A  bill  (S.  3409)  authorizing  the  Secretary  of  the  Interior 
to  sell  certain  unused  Indian  cemetery  reserves  on  the 
Wichita  Indian  Reservation,  in  Oklahoma,  to  provide  funds 
for  purchase  of  other  suitable  burial  sites  for  the  Wichita 
Indians  and  affiliated  binds;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  NYE: 

A  bill  (S.  3410)   to  authorize  the  construction  of  an  ad- 
ministration building  at  the  United  States  Veterans'  Hos- 
pital, Fargo,  N.  Dak.,  and  to  authorize  appropriation  there- 
for; to  the  Committee  on  Finance. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3411)  to  authorize  the  purchase  of  certain  lands 
by   the   United   States   from   the   Choctaw   and   Chickasaw 
Tribes  of  Indians;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  SHEPPARD: 

A  bill  (S.  3412)  for  the  relief  of  L.  M.  Crawford;  and 
A  bill  (S.  3413)   for  the  relief  of  Russell  &  Tucker  and 
certain  other  citizens  of  the  States  of  Texas,  Oklahoma,  and 
Kansas;  to  the  Committee  on  Claims. 

A  bill  <S.  3414)  to  provide  a  salary  for  the  referee  in 
bankruptcy  for  the  Pecos  division  of  the  western  judicial 
district  of  Texa.s;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  3415)  to  authorize  retirement  promotion  of 
officers  of  the  Army,  Navy.  Marine  Corps,  and  Coast  Guard, 
in  recognition  of  service  in  World  War,  Spanish -American 
War.  Phihppine  insurrection,  and  Boxer  rebellion;  to  the 
ComjnJttee  on  Military  Affairs. 


By  Mr.  COPELAND: 

A  bill  (S.  3416)  for  the  relief  of  Jacob  O.  Ackerman:  to 
the  Committee  on  Claims. 

A  bill  (S.  3417)  granting  a  pension  to  Elia  Rodde;  to  the 
Committee  on  Pensions. 

By  Mr.  GLASS: 

A  bill  (S.  3418)  to  confer  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  or  the  district  courts  of  the 
United  States  to  hear,  adjudicate,  and  enter  judgment  on 
the  claim  of  William  W.  McElrath  against  the  United  States 
for  compensation  for  the  use  or  manufacture  of  an  invention 
of  William  W.  McElrath  covered  by  letters  patent  issued  by 
the  Patent  Office  of  the  United  States.  October  21,  1919,  and 
the  reissue  thereof  on  the  19th  day  of  February,  1924;  and 
for  his  contribution  to  the  art  to  which  said  invention  and 
letters  patent  relat-e;  to  the  Conmiitt«e  on  Claims. 

By  Mr.  REED: 

A  bill  (S.  3419)  to  provide  for  the  erection  at  Welser 
Park,  near  Womelsdorf,  Berks  County.  Pa.,  of  »  memorial 
to  commemorate  the  services  of  Col.  Conrad  Weiser  (1696- 
1760).  Indian  interpreter,  colonial  patriot,  and  friend  of 
George  Washington;  to  the  Committee  on  the  Library. 

By  Mr.  WATSON: 

A  bill  (S.  3420)  granting  a  pension  to  Clara  Hummel  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  3421)  providing  for  the  diversion  of  proceeds 
from  hunting  and  fishing  permits  within  Indian  reserva- 
tions, to  be  expended  under  the  direction  of  the  tribal 
coimcil  for  the  benefit  of  the  Indians;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  THOMAS  of  Idaho  and  Mr.  CAREY: 

A  bill  (S.  3422)  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  DALE: 

A  bill  (S.  3423)  granting  a  pension  to  Nellie  M.  Reynolds 
(with  accompansdng  papers) ;  and 

A  bill  (S.  3424)  granting  an  increase  of  pension  to  Edla 
J.  Forbes  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  McNARY  (for  Mr.  SHORTRmcK) : 

A  bill  (S.  3425)  granting  a  pension  to  Jerry  C.  Young; 
to  the  Committee  on  Pensions. 

A  bill  (S.  3426)  for  the  relief  of  the  Mack  Copper  Cor- 
poration; and 

A  bill  (S.  3427)  for  the  relief  of  Jacob  Meyers;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  3428)  for  the  relief  of  William  H.  Wagoner;  and 

A  bUl  (S.  3429)  authorizing  the  appointment  of  Ben  H. 
Griffin  as  a  warrant  officer,  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3430)  for  the  relief  of  W.  A.  Belard;  and 

A  bill  (S.  3431)  for  the  relief  of  Albert  J.  Fern;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  TYDINGS: 

A  bill  (S.  3432)   for  the  rehef  of  Clifton  Norwood;  and 

A  bill  (S.  3433)  to  authorize  the  appointment  of  Techni- 
cal Sergt.  James  J.  Parks  as  a  warrant  officer,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FESS: 

A  bill  (S.  3434)  granting  an  increa.se  of  pension  to  MoUie 
E.  Hayes  (with  accompanying  papers) ;  and 

A  bill  (S.  3435)  granting  an  increase  of  pension  to  Fran- 
ces L.  Roush  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

PROPOSED    REPEAL   OF    THE    EIGHTEENTH    AMENDMEITT 

Mr.  WAGNER.  Mr.  President,  I  introduce  a  joint  reso- 
lution, which  I  ask  to  have  read  at  length. 

The  joint  resolution  (S.  J.  Res.  90)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  repetJing 
the  eighteenth  amendment  thereto  was  read  the  first  time 
by  its  title  and  the  second  time  at  length,  as  follows: 

Resolved,  etc..  That  the  following  article  is  proposed  a»  an 
amendment  to  the  Constitution  of  the  United  States,  which,  wheii 
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nUfled  by  conventions  In  three- fourths  of  the  several  States,  shall 
be  valid  to  all  intents  and  purpoees  as  a  part  of  the  Constitution. 

"TbA  *lfht«enth  amendment  to  the  Constitution  of  the  United 
States  Is  hereby  repealed." 

Mr.  WAGNER.  Mr.  President,  rarely  ^o  the  history  of 
government  have  hope  and  realization  been  so  far  apart  as 
in  the  unhappy  experiment  with  prohibition.  It  was  in- 
tended to  abolish  the  saloon;  it  has  created  the  more  dan- 
gerous 9eak-easy.  It  was  intended  to  destroy  the  liquor 
traffic;  tt  has  only  transferred  that  traffic  into  the  hands 
of  the  lawless  fw  their  especial  enrichment.  It  was  intended 
to  develop  a  nation  of  abstainers:  it  has  brought  up  a  gen- 
eration without  knowledge  of  t«nperance.  It  was  intended 
to  impose  upon  our  people  a  single  national  standard;  it  has 
succeeded  in  breaking  down  every  local  standard. 

I  can  not  make  it  too  plain  that  it  is  not  liquor  which 
concerns  us.  We  are  concerned  with  the  sanctity  of  the 
CcmstltuUon  which  is  daily  desecrated.  We  are  concerned 
with  the  majesty  of  the  law,  which  is  flagrantly  defied.  We 
are  concerned  for  the  supremacy  of  government,  which  is 
openly  challenged.  We  are  concerned  for  the  very  civiliza- 
tion we  have  cultivated  if  we  continue  to  widen  the  breach 
between  the  citizen  and  his  government.  It  is  for  these  rea- 
sons and  none  others  that  I  urge  the  abandonment  of  the 
policy  of  the  eighteenth  amendment. 

The  eighteenth  amendment  is  an  open  invitation  to  re- 
bellion. Under  its  regime  the  supremacy  of  the  law  has  been 
challer.ged  and  defeated.  The  eighteenth  amendment  has 
throwu  our  whole  constitutional  system  out  of  balance  and 
our  governmental  machine  out  of  gear.  How  much  longer 
must  we  endure  Its  demoralizing  influence  upon  our  Gov- 
ernment and  our  people? 

We  now  know  that  prohibition  was  a  mistake.  We  know 
that  the  attonpt  to  enforce  it  has  been  a  failure.  Let  us  be 
honest  with  ourselves  and  admit  the  failure.  Let  us  be  prag- 
matic enough  not  to  persist  in  the  failure.  Guided  by  the 
mirage  of  nation-wide  abstinence  we  drifted.  Let  us  have 
the  courage  to  abandon  the  course  we  had  pursued  and 
resume  our  progress  in  a  more  helpful  direction. 

And  what  shall  that  be?  Certainly  not  the  old  days  before 
prohibition;  certainly  not  back  to  the  saloon  which  has  been 
abolished;  but  forward  to  the  ideal  of  temperance,  to  the 
rule  of  self-discipline,  to  the  revival  of  local  government,  to 
the  restoration  of  the  dignity  of  the  law  and  the  supremacy 
ot  the  Constitution. 

I  move  that  the  joint  resolution  be  referred  to  the  Com- 
mittee on  the  Judiciary. 

The  motion  was  agreed  to. 

AMXNDlCXlfT  TO  T«EASURY   AND   POST   OTTICK   APPROPRIATION   BILL 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Treasury  and  Post  OfBce  Depart- 
ments appropriation  bill  for  the  fiscal  year  ending  June  30, 
1933.  which  was  referred  to  the  Committee  on  Post  OfBces 
and  Post  Roads  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  insert  the  following: 

"  That  hereafter  permits  for  the  Importation  or  manufacture 
for  nonbeverage  purpoaee  of  spirituous  liquors  of  a  particular  kind 
or  quality  may  be  Issued  UF>on  a  finding  by  the  Commissioner  of 
IndusUtal  Alcohol  that  the  supply  of  any  such  kind  or  quality  of 
liquors  In  distilleries  or  bonded  warehouses  In  the  United  States 
Is  insufficient  to  meet  the  current  need  therefor  for  all  non- 
beverage  uses." 

PROPOSBO   FESEHAL   HOME    LOAN    BANKS AMENDJffNTS 

Mr.  TYDINGS  submitted  four  amendments  intended  to 
be  proposed  by  him  to  the  bill  (S.  2959  >  to  create  Federal 
home  loan  banks,  to  provide  for  the  supervision  thereof, 
and  for  other  purposes,  which  were  referred  to  the  Commit- 
tee on  Banking  and  Currency  and  ordered  to  be  printed. 

■XUKT  or  tnCSMPLOYMKNT — AMENDSreNTS 

Mr  BLACK  submitted  an  amendment  in  the  nature  of 
a  substitute  intended  to  be  proposed  by  him  to  the  bill 
(S.  3045)  to  provide  for  cooperation  by  the  Federal  Govern- 
ment with  the  several  States  in  relie\'ing  the  hardship  and 
suffering  caused  by  imemplojnment.  and  for  other  purposes. 
irtiic^  was  ordered  to  Ue  on  the  table  and  to  be  printed. 


Mr  WAGNER  submitted  15  amendments  intended  to  be 
proposed  by  him  to  the  biU  (S.  3045)  to  provide  for  co- 
operation by  the  Federal  Government  with  the  several 
States:  in  relieving  the  hardship  and  suffering  caused  by 
unemployment,  and  for  other  purposes,  which  were  ordered 
to  lie  dn  the  table  and  to  be  printed. 

THE  MERCHANT  MARINE 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  made  by  Edward 
P.  Farley,  of  New  York. 

I  al*)  ask  to  have  printed  in  the  Record  an  address  made 
by  Edward  F.  Luckenbach,  owner  of  the  Luckenbach  Steam- 
ship do. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Thete  being  no  objection,  the  addresses  were  ordered  to  be 
printed  in  the  Record,  as  follows: 
AOoaEs4   or   edwaro   p.   faruey.   of   new   york,   chaikman    or    thk 

EXEJtrrivi  coMMirnE  of  the  American -Hawaiian  steamship  go.. 

BEFO^    THE    FIFTH     NATIONAL    CONFERENCE    ON     MERCHANT    MARINE. 
KELn  IN   WASHIGTON,   D.  C,  ON   JANUARY    28,    1?32 

I  haW  been  asked  to  suggest  a  remedy  for  the  present  chaotic 
state  «n  the  Intercoastal  trade.  My  suggestion  Is  Government 
regulal|lon  of  rates  and  practices — regulation  which  has  as  Its 
objectyv'e  the  maintenance  of  regular  and  dependable  services  and 
the  stabilization  of  transportation  charges  on  a  reasonable  basis, 
protected  from  fraud  either  through  misclassiflcatlon.  false  weight, 
false  rieasurement,  or  other  such  device  or  means. 

Tlie  Intercoastal  trade,  as  it  presently  exists,  really  dates  from 
1920.  and  it  demonstrates  that  no  carrier,  however  cfaclent.  can 
earn  al  fair  return  on  Its  Investment  until  unfair  practices  have 
been  ^Iminated  and  reasonable  rates  established  with  some  de- 
gree ot  permanency.  Experience  also  shows  that  voluntary  co- 
operutjon  through  conference  provides  only  temporary  relief,  be- 
cause the  conference  may  be  abandoned  or  Its  regulations  secretly 
or  opejilv  disregarded.  Furthermore,  nonconference  members  are 
almostl  certain  to  enter  the  trade  at  the  first  sign  of  profitable 
rates.  1  -A.n  admitted  chaos  calls  for  a  remedy.  Half  measures  will 
only  aggravate  the  situation.  The  effective  means  of  establishing 
stable  conditions  In  the  trade  and  maintaining  fair  and  reasonable 
rates  6n   a  permanent   basis   Is   through   Government   regulation. 

It  l4  of  Interest  to  know  that  the  only  large  Industries  not 
suffering  from  rate  or  price  cutting  to-day  are  those  which  are 
regulated:  Railroads,  public  utilities,  pipe  lines,  telephone,  tele- 
graph.] etc.  I  doubt  If  anyone  would  advocate  the  railroads  or 
utilities  making  their  own  rates,  or  the  removal  of  restrictions  on 
our  national  banks. 

The' Shipping  Board  is  responsible  for  the  supervision  of  the 
million  of  dollars  being  appropriated  by  Congress  to  build  up 
the  Aiierlcan  merchant  marine,  but  they  have  not  the  power  to 
protect  this  Investment  from  unfair  competition  which  Is  tearing 
It  do«^  at  a  much  fa.ster  rate  than  It  Is  being  built  up. 

The^e  can  be  no  real  reason  to  fear  Government  regulation,  as 
no  Gojvernment  body  that  may  be  appointed  can.  under  the  fifth 
amendment  to  the  Constitution,  as  the  United  States  Supreme 
Court  has  repeatedly  held,  fix  rates  or  Impose  other  conditions 
which'  will  prevent  the  carriers  from  earning  a  fair  return  on 
the  investment.  No  other  remedy  but  Government  regulation 
can  bring  order  out  of  the  present  chaos  and  profits  out  of 
presem  losses.  With  the  police  power  of  the  United  States  Gov- 
ernmMit  behind  reasonable  trade  conditions  and  fair  rates,  effi- 
cient service,  properly  financed  and  managed,  is  bound  to  earn 
its  reward. 

1 

ADDRSas  OF  EDGAR  F.  LUCKENBACH,  OWNER  OF  THE  LUCKENBACH 
STE^SHIP  CO..  MADE  AT  WASHINGTON.  D.  C,  ON  JANUARY  27.  1932, 
BEFORE    THE    FIFTH     NATIONAL    CONFERENCE     ON     MERCHANT     MARINE 

You  have  suggested  to  me  that  I  say  a  few  words  with  reference 
to  tha  Intercoastal  trade. 

Due]  to  the  pitiless  publicity  to  which  the  Intercoastal  trade  has 
been  Subjected  since  February  13,  1931.  and  to  the  many  points  of 
dlspufle  that  have  ewlsen  between  the  operators  during  the  ruth- 
less rite  war  that  has  been  taking  place  it  Is  very  difficult  to 
discus^  this  Impartially,  but  this  I  will  attempt  to  do. 

To  pn  experienced  audience  as  this  it  is  a  waste  of  words  to 
outlirie  the  nature  of  the  trade  or  delineate  the  fundamental 
principles,  but  permit  me  to  Invite  your  attention  to  the  fact  that 
from  f  rate-making  standpoint  the  intercoastal  trade  Is  to  a  large 
extent  a  railroad  business  by  water,  and  as  such  the  rate  condi- 
tions llnvolved,  not  only  in  relation  to  the  public  but  also  among 
the  stjeamship  lines  therein  engaged,  are  fundamentally  different 
from  bffshore  routes. 

Whin  the  Intercoastal  business  was  revived  In  1920  the  steamer 
lines  [faced  a  competitive  rate  structure  that  permitted  very 
attractive  rettims  to  the  water  carriers.  At  that  time  there  were 
comp4ratlvely  few  steamers  In  the  Intercoastal  trade,  but  as  the 
returiis  to  be  had  in  the  foreign  trade  decreased,  more  and  more 
vesselii  were  diverted  to  the  Intercoastal  route. 

ProfQ  the  very  first  there  was  an  attempt  by  the  operators  en- 
gaged In  the  trade  to  maintain  stability  of  rates,  but  as  new 
vesseln  under  varying  managements  sought  this  field  it  was  done 
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on  the  basis  that  has  characterised  most  attempts  to  break  tnto 
an  established  route,  in  other  words,  cut  rates  by  the  new  opera- 
tors. This  led  the  railroads  to  reduce  the  transcontinental  rates, 
and  while  It  is  true  that  all  the  efforts  of  the  railroads  to  meet 
the  situation  have  not  been  successlul,  nevertheless  the  average 
per  ton  for  all  carriers  has  steadily  declined. 

There  have  been  several  conferences  and  two  disastrous  rate 
wars  in  this  field.  There  have  been  attempts  to  control  the  rate 
structure  by  committees  of  the  whole,  by  elective  rate  committees, 
by  small  executive  rate  committees,  and  finally  by  a  1-man 
operation.  All  of  these  structures  have  collapsed  and  to-day  we 
are  facing  a  situation  where  there  is  a  trade  that  has  sufficient 
cargo  to  offer  remuneration,  which,  if  not  fully  compensatory,  is 
at  least  better  than  can  be  had  by  vessels  in  almost  any  other 
route  In  the  world,  but  the  operators  in  this  route  by  reason  of 
their  varying  basic  structures  find  it  Impossible  to  compose  their 
difficulties.  In  this  respect  the  Intercoastal  trade  is  passing 
through  a  period  not  unlike  that  which  characterized  the  railroads 
many  years  ago  when  there  was  competition  of  the  most  violent 
character,  when  raUroads  were  merchandising  their  own  products, 
and  when  the  struggle  for  advantages  at  times  led  to  personal 
clashes  and  physical  violence.  I  am  happy  to  say  that  so  far  we 
have  been  spared  the  last. 

The  Intercoastal  trade  was  originally  served  by  those  whose 
interests  were  strictly  that  of  transportation  of  cargo.  Subse- 
quently organizations  of  vast  resources  either  diverted  steamers 
which  they  already  owned,  or  else  acquired  steamers  so  that  the 
Industrial  organizations  could  control  the  transportation  as  well 
as  merchandising  of  their  products.  Concurrent  with  carrying 
their  own  products,  of  which  there  was  not  sufficient  to  fill  the 
steamers,  these  Interests  solicited  trade  from  other  merchants, 
and  there  have  been  many  charge*  not  only  that  their  own  mer- 
chandise did  not  reflect  the  general  rate  prevailing,  but  that  the 
outside  cargo  taken  for  "  sweetening  "  was  being  taken  at  rates 
that  represented  an  actual  loss.  I  do  not  believe  that  aU  of  these 
charges  against  the  industrial  carriers  are  correct,  but  It  is  impos- 
sible for  any  logically  minded  person  to  believe  that  they  are 
entirely  without  foundation.  There  Is  an  old  adage  that  "  where 
there  is  smoke  there  is  fire,"  and  It  applies  in  this  case  as  weU  as 
in  every  other. 

Since  1930  there  have  been  vessels  entered  into  the  Intercoastal 
fade  that  have  made  very  favorable  mall  contracts  involving  mil- 
lions of  dollars,  and  while  it  Is  very  true  that  technlcaUy  these 
mail  contracts  do  not  apply  between  Intercoastal  ports,  neverthe- 
less a  dollar  Is  a  dollar,  and  the  receipt  of  this  additional  compen- 
sation as  a  favor  from  the  United  States  Govenunent  undoubtedly 
enables  those  lines  to  maintain  a  stronger  fighting  position,  and 
which  the  records  Indicate  some  of  them  have  not  failed  to  utilize. 
Incidentally,  another  advantage  had  by  these  maU  subsidized  pas- 
senger boats  Is  priority  of  passage  through  the  Panama  Canal, 
which  priority  work.s  to  disadvantage  of  the  cargo  vessels. 

It  should  be  our  duty  here  to  consider  the  effect  of  these  various 
factors  not  only  on  one  individual  line  or  group  of  Interests  but 
Its  effect  upon  the  steamship  business  in  Its  entirety,  and  In  Its 
relationship  to  the  public. 

In  recent  discussions  as  to  the  wisdom  of  some  of  the  proposed 
legislation,  is  it  not  astounding  that  those  most  violently  opposed 
to  It  are  the  lines  who  have  Industrial  affiliations  and  who  are  In 
receipt  of  the  greatest  benefactions  In  the  way  of  United  States 
mail  subsidies,  although  In  the  latter  class  there  is  one  notable 
exception,  but  that  particular  line  Is  In  receipt  of  the  smallest 
remuneration  under  the  mall  contract  plan. 

Now,  gentlemen,  the  facts  that  I  have  brought  out  Bn  correct, 
and  v.hat  deduction  is  there  that  can  be  drawn?  Is  there  anyone 
who  will  say  that  the  lines  among  themselves  have  not  unsuccess- 
fully tried  every  known  voluntary  means  to  keep  the  trade  In 
order?  Is  It  to  the  interest  of  the  public  that  steamship  lines 
should  fail? 

There  have  been  failures  and  reorganizations  In  the  Intercoastal 
trade,  biit  haa  there  ever  been  any  failure  or  reorganization  In- 
volving any  line  with  industrial  affiliations?  What  is  the  answer? 
V/hat  is  the  remedy?  What  was  the  answer  for  the  ralL'-oads"' 
Is  there  any  railroad  man  that  would  wish  for  a  return  of  former 
conditions?  Does  anyone  pretend  to  say  that  former  railroad  con- 
ditions wr)uld  benefit  the  country  as  a  whole? 

Voluntary  control  having  failed,  and  failed  most  miserably,  there 
Is  no  remedy  but  In  Involuntary  control.  I  am  not  so  inexpe- 
rienced as  to  nay  that  Involuntary  control  does  not  have  Its  disad- 
vanta?-es.  but  It  Is  the  only  thing  that  will  benefit  most  people  and 
to  the  greatest  good  of  all.  It  Is  the  only  thing  that  will  continue 
to  ln.sure  merchants  that  they  can  sell  merchandise  In  competition 
with  others,  and  inasmuch  as  our  Nation  is  primarily  an  Industrial 
nation,  it  Is  to  the  Interest  of  all  that  the  utmost  opportunity  be 
afforded  to  all  on  an  equal  basis.  ; 

At  discussions  held  In  other  places  we  have  had  pointed  out  to 
us  the  horrors  of  bureaucracy  and  have  been  told  how  It  would  stifle 
our  bKslness.  In  part  answer  to  this  permit  me  to  point  out  to  you 
that  I  operate  vessels  In  the  intercoastal  trade  from  the  Gulf  of 
Mexico  as  well  as  from  the  North  Atlantic.  Our  Gulf  services  are 
in  part  under  the  Jurisdiction  of  the  Interstate  Commerce  Commis- 
sion, and  this  jurisdiction  was  assumed  voluntarily.  I  admit  that 
when  I  agreed  to  action  that  would  place  my  Gulf  service  under 
partial  Jurisdiction  of  the  Interstate  Commerce  Commission  I  did 
It  with  a  certain  amount  of  fear,  but  the  results  have  been  beyond 
my  fondest  expectations.  In  the  Gulf  sers'lce  we  have  Joint  rates 
with  the  railroads  Involving  Important  tonnage,  and  It  Is  a  matter 
of  record  that  in  face  of  the  most  violent  rate  war  that  has  ever 
characterized  the  intercoastal  servicae  from  the  Atlantic  that  the 


Intercoastal  rates  from  the  OuU  have  remained  astonishingly 
stable,  the  Joint  rates  with  the  railroads  being  absolutely  un- 
affected. In  the  previoiis  rate  war  of  1923  the  QmH  seryices  were 
not  in  any  part  under  the  Interstate  Conunerce  Commission  and 
the  Gulf  rates  immediately  went  to  the  same  level  as  the  Atlantic 
rate- war  basis.  If  this  is  one  of  the  horrors  of  Oovemment  con- 
trol, I  pray  you  give  me  more  at  it. 

If  anyone  should  rise  to  state  that  all  of  the  benefits  we  are 
enjoying  in  the  Gull  are  not  due  entirely  to  the  benefits  of  our 
through  rates,  might  I  also  point  out  to  you  that  neither  are  we 
faced  with  the  industrial  carrier  problem  in  the  Gulf,  and  while  It 
is  true  that  one  line  enjoys  a  mail  contract,  nevertheless  those 
mail  contract  vessels  are  by  agreement  practically  eliiZLinated  from 
the  Intercoastal  trade  at  ail  major  ports. 

The  above  is  a  brief  but  correct  r6sum6,  and  I  am  willing  to  leave 
determination  of  the  answer  to  any  impartial  body. 

My  opinion  is  Government  regulation. 

THE  BAWKHfC  SYSTEM 

Mr.  KEAN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  appearing  in  the  New 
York  Herald  Tribune  on  January  29,  1932. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Herald  Tribune.  January  29,  1S»32] 

TO-DAT    AND    TO-MORROW THE    GLASS    BIU. 

By  Walter  Llppmann 

It  does  not  reqxilre  any  particular  knowledge  of  technical  bank- 
ing to  see  that  the  Glass  bill  should  be  regarded  as  a  collection 
of  proposals  to  be  studied  by  experts  rather  than  as  measures  for 
practical  consideration  at  this  session  of  Congress.  The  bill  is  61 
pages  long.  It  is  probably  no  exaggeration  to  say  that  there  is  not 
a  single  Member  of  either  House  who  is  now  equipped  to  debate  it. 

Ail  past  experiences  show  that  It  takes  not  weeks  but  years  to 
prepare  and  formulate  important  reforms  in  the  banking  structure- 
It  took  about  25  years  after  the  expiration  of  the  charter  of  the 
second  Bank  of  the  United  States  and  after  the  panic  of  1837 
to  establish  the  national  banking  system.  It  took  six  years  after 
the  panic  of  1907  to  create  the  Federal  reserve  system.  This  does 
not  mean  that  nothing  should  be  begim  now.  But  it  does  mean 
that  it  is  fantastic  to  suppose  that  a  considered  reform  of  the 
banking  laws  can  be  had  in  the  midst  of  a  banking  crisis. 

It  would  be  a  waste  of  time  for  Congress  to  8et  about  enacting 
long-range  reforms  at  a  moment  like  this,  and  if  Congress  is  well 
advised,  it  will  create  some  kind  of  commission  representing  both 
Houses  and  both  ftarties,  together  with  a  few  competent  outsiders, 
and  will  give  It  funds  and  authority  to  study  our  whole  banking 
system,  national  and  State,  to  make  a  searching  examination  of 
the  administration  of  the  Federal  reserve  system  since  the  war;  to 
report  on  the  lessons  that  can  be  learned  from  countries  like 
Canada  and  England,  where  bank  failures  are  virtually  unknown; 
and  will  instruct  the  commission  to  offer,  a  year  or  two  hence,  a 
thoroughgoing  scheme  of  reform. 

A  better  banking  system  can  not  be  Improvised  during  the  dis- 
tractions of  a  banking  crisis  and  on  the  eve  of  a  presidential 
election. 

Even  the  layman  who  reads  the  Glass  bill  can  see  readily  that 
it  was  prepared  in  a  mood  of  righteous  Indignation  rather  than  of 
cool  and  far-seeing  financial  statesmanship.  It  is  essentially  a 
stinging  Indictment  of  the  frenzied  finance  of  the  inflation.  It 
strikes  at  the  great  abuses  of  that  period,  at  the  overexpansion  of 
credit,  and  the  wUd  speculation  In  securities.  The  purpose  of  the 
bill,  which  is  to  force  a  radical  contraction  of  credit,  would  have 
been  Just  the  right  thing  to  emphasize  in  1927.  1928.  and  1929 
Had  Senator  Glass  been  able  then  to  make  the  country  see  the 
things  which  his  bill  now  embodies  he  would  have  performed  an 
Incalculable  service.  In  those  mad  years  the  deflationary  policy 
of  this  bill  would  have  represented  the  highest  kind  of  foresight. 

But  since  1929  the  orderly  deflation,  which  should  have  been 
undertaken  two  years  e«u-ller,  has  in  a  wild  and  disorderly  fashion 
occurred.  There  is  no  need  at  this  moment  to  pass  laws  compel- 
ling the  banks  to  deflate  the  sectn-ity  markets.  They  have  and 
are  deflating  them,  and  the  spiral  of  deflation  has  become  as 
vicious  as  the  inflation  that  preceded  It.  In  1927-1929  fiscal 
statesmanship  would  have  meant  stopping  the  expansion  of  credit 
and  the  rise  in  security  prices;  in  1932  the  exact  reverse  is  needed — 
it  Is  the  duty  of  fiscal  statesmanship  to  stop  the  contraction  of 
credit  and  the  fall  in  prices. 

The  Glass  bill  in  its  general  tendencies — I  do  not  presume  to 
have  an  opinion  about  Its  technical  devices — seems  to  be  derived 
from  a  study  of  what  happened  up  to  1929.  It  appears  to  Ignore 
what  has  happened  since.  Thus.  If  by  some  unlucky  miracle  the 
bill  were  made  law  to-day,  It  would.  In  order  to  correct  evils  which 
the  great  deflation  has  already  dealt  with,  Intensify  the  very  evils 
with  which  we  are  struggling;  that  is  to  say,  It  would  contract 
credit  still  further,  deflate  prices  still  more,  rock  the  banks,  slow 
up  production,  and  aggravate  unemploj-ment.  The  Glass  bUl  not 
only  proposes  to  lock  the  bam  door  after  the  horse  has  been  stolen 
but  to  bum  down  the  bam  and  shoot  the  horse. 

Yet  the  motives  which  have  inspired  Senator  Glass  are  entitled 
to  the  highest  respect.  Wliat  has  happened  Is  that  he  has  brooded 
over  the  perversion  of  a  banking  system  which  he  did  so  much  to 
create  and  administer.  He  is  grimly  determined  not  to  let  such 
outrages  occur  again.  The  indictment  of  the  inflationary  period, 
which  his  bill  Implies,  Is  fundamentaUy  true.    He  has  overlooked 
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the  fact  that  th«  btH*  be  condemns  have  brought  on  their  own 
retntrntton.  and  hla  mind,  fixed  upon  the  mistakes  of  the  past, 
seems  not  to  have  focused  at  all  upon  the  dangers  of  the  present. 

As  a  political  matter,  once  It  understands  the  extreme  deflation- 
ary character  of  the  bill  Congress  v^lll  certainly  not  pass  It  now. 
If  there  U  one  thing  Congress  does  not  want  It  Is  a  fxirther  con- 
traction of  credit  and  a  still  further  fall  of  prices.  Nevertheless. 
bccaxue  of  hla  distinguished  record,  the  exceptional  rectitude  of 
his  mind,  the  depth  of  his  conviction,  his  absolute  fearlessness,  and 
the  terror  which  his  sharp  tongue  Inspires,  Senator  Glass  has  Just 
•bout  overawed  everybody  In  Congress  when  It  comes  to  matters 
pertaining  to  banking  and  currency.  As  a  consequence  there  Is  a 
real  danger  that  Congress  may  not  dare  to  do  more  than  table  his 
bill.  Yet  It  la  almost  certainly  necessary  In  this  emergency  that 
Congress  should  promptly  give  the  Federal  reserve  system  not  less 
power  to  create  credit  but  more  power. 

Por  It  seems  to  be  the  most  Instructed  opinion  of  those  most 
closely  In  touch  with  the  actual  situation  that  what  ts  needed 
now  Is  to  relax  the  restrictions  on  the  Federal  reserve  banks.  It 
win  be  hard  to  obtain  Senator  Guiss's  consent  to  that,  for  he  is 
bent  on  doing  Just  the  opposite  Yet  there  seems  to  be  little  doubt 
that  we  are  In  a  credit  and  currency  crisis  which,  unless  the  down- 
ward spiral  is  to  be  allowed  to  nin  Itself  out.  can  be  checked  only 
by  the  drastic  action  of  the  Federal  reeerve  system  and  the  Recon- 
struction Finance  Corporation.  If  that  is  to  be  done,  the  country 
must  have  the  coitrage  to  give  its  banking  agencies  the  fvill  powers 
which  they  alone,  among  the  great  central  banks  of  the  world,  do 
not  now  have. 

TH«  PSTHOLIUM  XMDXJSTHY 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  to  have 
printed  In  the  Rxcord  a  portion  of  a  statement  delivered 
before  the  Wasrs  and  Means  Committee  of  the  House  of  Rep- 
resentatives by  Mr.  Wirt  Franklin,  of  Tulsa,  Okla.,  president 
of  the  Independent  Petroleum  Association  of  America. 

There  being  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Rxcord.  as  follows: 

STATXicxirr  o»  hok.  wibt  fkankuj*.  ttjlba.  oki-a.,  pazsmnrr  or  thx 
QfOKncNDKirr  pcxsoltum  associatiom  or  amxrica 

Mr.  FaAMKUM.  Mr.  Chairman  and  gentlemen  of  the  committee, 
I  appear  here  as  president  of  the  Independent  Petroleum  Associa- 
tion of  America,  a  national  association  having  branches  In  all  of 
the  oU-produelng  Stated.  I  nxlght  add  that  all  of  the  oil  and  gas 
associations  In  the  United  Stated  In  every  State,  Including  the 
American  Petroleum  Institute,  have  taken  action  on  this  oil 
matter,  on  the  question  of  Imports  and  the  equalizing  of  prices  of 
foreign  oil  with  the  domestic  product  through  the  imposition  of  a 
tax  or  duty,  and  that  the  other  gas  and  oil  associations  In  the 
United  StatM  have  made  the  Independent  Petroleum  Association 
the  InstrumentaUty  through  which  they  speak  on  this  question. 

I  might  add  thM  in  the  American  Petroleum  Institute  the  vote 
CO  *****  question  was  divided  as  between  those  who  were  Importing 
oil  and  those  who  were  not — that  was  the  division. 

All  of  the  domestic  industry  has  suffered  the  cumulative  effect 
In  the  last  three  years  of  the  continuous  curtailment  of  produc- 
tion, with  the  curtailment  of  the  price  also,  and  it  has  sxiffered 
to  so  great  an  extent  that  the  domestic  Industry  ts  unanlmoiis  on 
ftitoi  question.  I  might  also  add  that  all  of  the  business,  profes- 
sional, agricultural,  and  banking  interests  of  the  oil-producing 
State*  are  Likewise  one  on  this  matter. 

Now.  I  understand  that  at  this  time  the  committee  Is  not  con- 
sidering this  question  from  the  standpoint  of  a  tariff,  but  as  a 
revenue  measure;  so  I  will  try,  as  nearly  as  I  can.  to  adhere  to 
that  viewpoint. 

Z  want  to  bring  before  you.  at  the  outset,  the  figures  on  Imports 
of  oil  and  refined  products  for  the  year  1930.  I  have  taken  the 
year  1930  for  two  reasons.  In  the  first  place,  the  flgrixes  for  the 
year  1981  are  not  complete,  authentic,  from  the  B\ireau  of  Mines. 
The  figures  which  I  wUl  give  you  are  Government  figures;  1930 
also  is  representative:  It  Is  more  nearly  a  normal  year.  The 
Imports  were  not  as  high  as  they  have  been,  nor  as  low  as  they 
were  in  1931.  but  that  is  an  average  year  and  based  on  the  latest 
obtainable  figures  giving  the  annual  statistical  situation. 

But  before  I  give  you  these  figures  I  would  like  to  call  your 
attention  to  the  Tariff  Commission's  report  made  at  the  Instance 
«C— Congress,  the  first  one  being  made  under  the  terms  of  the 
B»wley-3moot  tariff  bill  of  1930.  Both  of  those  reports  show  that 
more  than  70  per  cent  of  the  crude-oil  Imports  and  over  90  per 
cent  of  the  refined-oU  Imports  have  their  origin  In  the  Maracalbo 
Basin  in  Venezuela.  Therefore.  In  my  remarks  I  propose  to  Ignore 
all  other  soiirces  of  Imports  except  Bunuuila  and  Russia,  which  I 
shall  touch  upon  later. 

The  first  report  which  came  out  about  a  year  ago  showed  that 
there  was  a  difference  In  cost  of  production  between  Maracalbo 
Basin  oU  delivered  at  Atlantic  ports  and  mid-continent  oil  deliv- 
ered at  Atlantic  ports  of  tl.19  a  barrel,  which  more  than  sustained 
the  contention  which  we  made  to  Congress  two  years  ago  when 
the  tariff  bill  was  under  consideration.  The  latest  report  shows 
that  difference  In  cost  to  be  $1.03  a  barrel.  I  take  It  that  that 
difference  was  found  because  of  cheaper  development  costs  In 
the  great  east  Texas  fields,  which  are  near  tidewater,  and  where 
the  cost  of  drilling  large  wells  approximates  $20,000  per  well. 
That  Is  on  crude. 

Their  report  shows  further  that  mld-contlnent  oil  costs  $1.90  a 
barrel  delivered  at  Atlantic  ports — that  Includes  Gulf  coast   oU 


as  well  asl  mld-contlnent— and  that  the  cost  of  refining  that  oil  by 
the  mettods  then  in  use  in  the  Atlantic  coast  refineries  Is  73 
cents  a  b$rrel.  That  is  a  total  of  $2.63.  They  find  that  the  value 
of  the  products  obtained  from  that  oU  Is  $2.74.  leaving  11  cents 
a  barrel  {♦rofit  on  the  mld-contlnent  and  Gulf  coast  oil,  5.78  per 
cent  base^  upon  the  cost  of  the  oil  delivered. 

On  thel  other  hand,  that  report  shows  that  the  cost  of  Mara- 
calbo Basin  oil.  delivered  in  the  tankers  of  the  owners  of  the  oil. 
at  the  G^  and  Atlantic  ports  is  87  cents  a  barrel— and  in  that 
cost  of  transportation  there  is  a  nice  profit,  and  that  the  cost  of 
refining  ijhat  oil  is  30  cents  a  barrel,  or  $1.17.  whereas  the  value 
of  the  prbducts  derived  Is  $1.71.  leaving  a  profit,  on  tne  87-cent 
oil  Imporjted  from  the  Maracalbo  Basin,  of  54  cents  a  barrel,  or 
62  per  ceht  based  on  cost. 

Now.  those  are  the  facts  In  that  300-page   mimeograph  report, 
and,  bol^d  down,  that  Is  about  all  that  there  Is  In  the  report,  so 
far  as  it  Hears  on  profits  from  refining,  except  that  there  was  some 
i  mention  in  that  report  of  the  fact  that  a  considerable  portion  of 
j  the  cost  (|f  the  mld-contlnent  oil  delivered  at  Atlantic  coast  refln- 
i  erles  was  icontained  In  the  transportation  charges  of  the  pipe  lines. 
i       I  woul4  like  to  call  your  attention  to  the  fact,  and  I  wish  this 
to  be  fixfd  in  your  minds,  that  the  same  Interests  who  are  im- 
porting otl  and  destroying  the  oU   indu-stry  In  the  United  States 
own  the  ilpe  lines  and  receive  that  tran.sportatlon  charge. 

Now,  tl>ere  was  Imported  Into  the  United  States  In  1930,  crude 
oil.  62.12S(.419  barrels,  or  2.609.435.593  gallons.  As  a  revenue  meas- 
ure I  suggest  a  tax  on  that  oil  of  2  cents  a  gallon  which  would 
bring  in  >52, 188,711.96. 

Mr.  Hawlit.  Mr.  Chairman,  may  I  ask  how  many  gallons  there 
are  in  a  barrel? 

Mr.  Pr4nklin.  Forty-two. 

There  tvere  imported  in  that  year,  fuel  and  gas  oil,  26,080.383 
barrels.  0r  1.095.375.986  gallons.  I  would  also  suggest  a  tax  on 
that  of  2i cents  a  gallon,  which  would  bring  In  $21,907,519.72. 

The  CHAIRMAN.  What  was  that  on? 

Mr.  PB4NKLrN.  Gas  and  fuel  oil.  I  will  later  explain  why  I  think 
the  tax  ac  gas  and  fuel  oil  should  be  the  same  as  It  Is  on  crude. 

Mr.  CHpt^DBLOM.  Will  you  name  the  last  figure  again? 

Mr.  Pa^NKiaN.  The  gallons? 

Mr.  ChJindblom.  Both. 

Mr.  Pa4NKixN.  Barrels.  26.080,383;   gallons.  1.095,375.986. 

Mr.  Ci|iNDBLOM.  Thank  you. 

Mr.  Fi^AJfKiiN.  There  was  imported  in  1930  gasoline  to  the 
amount  ♦f  16,926.800  barrels,  or  710,925,600  gallons,  and  I  would 
like  to  stress  at  this  point  that  that  represents  an  increase  of  more 
than  lOOiper  cent  in  the  imports  of  gaisollne  over  the  preceding 
year  froi|i  refineries  which  have  been  con.structed  by  the  Shell 
Co..  a  subsidiary  of  the  Royal  Dutch  Shell,  on  the  Island  of 
Curacao,  i  and  by  the  Pan  American  subsidiary  cf  the  Standard 
of  Indian|i  on  the  Island  of  Aruba.  I  would  propo.se  that  this  gaso- 
line lmp<|rted  be  taxed  4  cents  a  gallon,  which  would  bring  iu  a 
revenue  4f  $28,437,024. 

Now.  tbe  lubricating  oil  Imports  are  very  small,  consisting  of 
only  24.7$2  barrels,  or  948.567  gallons,  which  I  suggest  be  taxed  4 
cents  Deri  gallon,  or  a  cent  a  quart,  which  woixld  brlug  in  a  revenue 
of  $37",94$.04. 

I  migh^  mention  at  this  point — and  you  gentlemen  know  It  Just 
as  well  aiB  I  do — that  there  has  not  been  any  fiuctuatlon  In  the 
price  of  Rubricating  oil  at  the  filling  stations  in  20  years  When 
oil  Is  10  icents  a  barrel  the  price  is  25  or  30  cents  a  quart,  and 
for  the  iigher  grades  35  or  40  cents,  and  when  oil  was  $3.50  a 
barrel  inlthe  Midcontinent  district  it  was  the  same  price. 

Mr.  Ha|wlkt.  That  Is  lubricating  oU? 

Mr.  Fa^NitLiN.  Lubricating  oil. 

I  woul^  also  call  yovu  attention  at  this  point  to  the  fact  that 
there  had  been  little  relation  in  normal  years  between  the  price  of 
gasoline|to  the  consumer  and  the  price  of  crude  oU.  I  do  not 
wish  to  tiake  the  thne  to  go  Into  too  much  detail  on  this,  but  the 
Federal  ^ade  Commission  made  a  report  some  years  ago  at  the 
Instance  lof  Congress  In  which  they  made  a  finding  to  that  effect. 
I  can  nofglve  you  the  reference  from  memory,  but  I  can  furnish 
it  to  you  later,  if  need  be. 

Now,  gentlemen,  the  oil  Industry  In  the  United  States  has  done 
everything  possible  to  put  its  own  house  in  order.  Our  principal 
oil  State%^  California,  Kansas,  Oklahoma,  and  Texas,  have  passed 
coaservafion  laws  clothing  the  regulatory  powers,  the  same  bodies 
that  regi^late  the  railroads  in  those  States,  with  authority  to  con- 
trol the  J)roductlon  of  oil,  to  prevent  waste,  and  to  promote  con- 
servation! The  State  of  Oklahoma  was  the  first  State  to  pass 
such  laws,  back  in  1915,  and  they  have  enforced  those  laws  and 
the  producers  of  oil.  large  and  small  alike,  have  cooperated  with 
the  hopemf  bringing  stabilization  to  the  oil  Industry  and  bringing 
back  to  lihose  States  their  normal  business  situation,  having  com- 
menced |more  than  two  and  a  half  years  ago  to  cut  down 
productldn. 

I  will  (say  that  that  effort  has  succeeded  beyond  the  fondest 
hopes  of!  those  who  promoted  It.  that  Is,  succeeded  In  curtailing 
productlan.  I  have  contended  since  the  Colorado  Springs  con- 
ference in  June,  1929,  that  to  curtail  domestic  production  would 
not  be  cf  any  efficacy  whatever  so  long  as  there  was  no  control 
of  the  iiAports  of  oil  because  as  we  curtailed  our  own  production 
the  lmp«^  would  take  up  the  slack  and  keep  us  in  a  demoralized 
state.  Tpat  prediction,  made  two  and  a  half  years  ago.  has  been 
fulfilled  imuch   more   violently   than  I   ever  anticipated. 

Now,  tp  get  down  to  what  the  petroleum  industry  in  the  United 
States  has  done  to  save  Itself.  In  1930,  we  curtailed  production 
in  the  U  lited  States  109.000,000  barrels  below  the  figures  of  1929. 
Grasp  tie  enormity  of  these  figures,   because   it  Is  a  marvelous 
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accomplishment  of  an  Industry  to  save  Itself:  and  diirlng  the 
time  we  curtailed  production,  there  were  105,000.000  barrels  of 
Imported  oil  and  refined  products  brought  in.  that  nullified  our 
every  effort. 

To  say  that  there  is  an  overproduction  of  oil  In  the  United 
States  is  not  true.  There  Is  no  overproduction,  and  there  has 
been  no  overproduction  in  13  years.  That  Is  a  propaganda  that 
Is  put  out  by  those  importing  oil  in  order  to  lay  the  blame  on 
the  industry  in  the  United  States,  and  some  men  in  high  official 
life  have  allowed  themselves  to  be  used  for  this  propaganda. 

As  further  illustrating  that  there  was  not  overproduction  In 
1930.  It  required  the  withdrawal  from  stocks  of  over  23.000.000 
barrels  of  oil  to  supply  the  demand  in  the  United  States  in 
addition  to  Imports. 

What  have  we  done  in  1931,  the  year  Just  closed?  Again  the 
domestic  industry  curtailed  Its  production  more  than  48.000.000 
barrels  as  compared  with  1930.  more  than  48.000,000  barrels  in 
addition  to  the  previous  curtailment,  or  157,000.000  barrels  less 
than  1929,  and  It  was  necessary  to  take  out  of  storage  to  supply 
the  demand  for  oil  In  the  United  States  more  than  45.000,000 
barrels,  or  nearly  200.000  barrels  a  day  throughout  the  year. 

I.S  that  overproduction?  Doesn't  that  give  the  lie  to  this  cam- 
paign, this  propaganda  about  overproduction  being  responsible 
for  the  Ills  of  the  Industry?  Gentlemen.  It  Is  not  overproduction; 
It  is  oversupply  occasioned  by  imports  that  come  In  here  duty 
free,  that  pay  not  one  dollar  to  any  subdivLslon  of  the  Govern- 
ment of  the  United  States  or  of  the  States,  while  the  doniestic 
oil  industry  Is  the  mos^  heavily  taxed  Industry  In  the  country. 

Let  me  call  your  attention  to  the  fact  that  we  pay  taxes  from 
the  time  the  oil  reaches  the  surface  of  the  ground,  that  every 
State  that  produces  oil  has  appropriated  this  industry  from 
which  to  raise  Its  revenues  to  support  State  governments,  schools. 
and  roads,  that  at  the  top  of  the  ground,  when  the  oil  comes  up, 
we  pay  to  the  State  3  per  cent  of  the  value  of  the  oil.  whether 
we  are  making  a  profit  or  not.  We  may  lose  from  50  to  75  cents 
a  barrel  In  producing  the  oil,  but  still  the  State  gets  3  per  cent 
of  its  value  at  the  top  of  the  ground. 

Then  you  know,  gentlemen,  that  every  State  has  a  gasoline 
tax 

Mr.  Hawxet.  Is  that  3  per  cent  or  3  cents? 

Mr.  FKANKX.LN.  It  Is  3  per  cent  on  crude  oil  produced. 

Now,  every  State  has  a  gasoline  tax.  and  this  tax  has  been 
Increasing.  As  long  as  It  was  applied  to  building  good  roads  there 
was  little  kick  from  the  oil  industry,  but  since  now  it  is  used  in 
many  places  for  other  purposes  there  must  be  an  end  brought  to 
this  taxation,  because  the  tax  now  in  some  States,  under  the 
abnormal  conditions  of  the  past  year,  is  200  per  cent  of  the  whole- 
sale cost  of  the  gasoline. 

The  CHAmMAN    What  is  the  highest  SUte  tax? 

Mr.  Franklin.  Seven  cents  a  gallon,  In  Tennessee  and  Florida. 

The  Chairman.  It  Is  S'j  cents.  I  think,  in  my  State. 

Mr.  FaANKi.iN.  I  want  to  call  your  attention  to  the  fact  that  a 
6-cent  gasoline  tax  Is  equivalent  to  a  dollar  a  barrel  cm  crude 
oil. 

Now,  of  course,  the  Importers  will,  where  Imported  gasoline  is 
handled  through  legitimate  dealers,  pay  the  gasoline  tax.  but  that 
Is  the  only  tax  that  they  pay,  while  we  pay  in  this  country  the 
gross  production  tax  and  ad  valorem  tax  on  all  our  property  in 
the  oil  country,  except  the  casing  and  the  material  that  is  in  the 
well  itself;  that  is  not  taxed,  because  the  gross-production  tax 
covers  that  In  Oklahoma.  In  Texas,  however,  there  is  an  ad 
valorem  tax  on  everything.  Then  we  pay  a  State  Income  tax.  and 
a  Federal  income  tax  when  we  make  any  profit;  we  have  not  made 
any  in  three  years.  Then  we  pay  a  capital-stock  tax,  and  a  cor- 
poration-license tax.  and  If  they  want  to  raise  any  money  for  the 
relief  of  distress,  as  was  done  in  Oklahoma  at  the  last  session  of 
the  legislature,  they  Just  put  on  an  extra  tax  in  the  emergency 
and  take  it  from  the  oil  industry. 

Now.  gentlemen.  I  want  to  ask  you,  is  It  fair  to  tax  out  of 
existence  the  domestic  oil  Industry  and  make  us  compete  under 
those  conditions  with  foreign  oil  that  comes  in  here  absolutely 
free  and  which  is  the  cause  of  the  destruction  of  the  American 
petroleum  industry,  and  I  will  say  to  you  that  the  independent 
branch  of  the  oil  industry  pan  not  exist  for  another  year  unless 
relief  is  obtained.  Every  prediction  which  I  made  two  years  ago 
about  this  matter  has  come  true  tenfold.  There  is  hardly  an 
Independent  oil  company  which  Is  not  now  in  the  hands  of  its 
bankers.  Whereas  a  tariff  or  tax  on  foreign  products  has  In  the 
past  in  some  Instances  been  used  to  create  monopolies,  the  reverse 
Is  true  In  this  Industry.  Through  Imports,  what  Is  taking  place? 
Tlie  complete  destruction  of  the  American  petroleum  Industry  and 
the  destruction  of  Its  values,  while  at  the  same  time  those  Im- 
porting the  oil  make  an  exorbitant  profit  through  Imports  from 
the  consumers  in  the  United  States.     It  is  a  two-edged  sword. 

Just  in  that  connection  I  want  to  call  your  attention  to  this — 
and.  as  I  said,  this  is  the  reverse  of  the  ordinary  effect  of  a  tax 
on  foreign  Imports.  In  this  case.  Instead  of  a  monopoly  being 
created  by  the  tax.  a  monopoly  is  in  process  of  formation  through 
the  Instrumentality  of  this  oil  entering  into  this  country  duty 
free  and  destroying  the  domestic  industry;  and  here  is  an  a<lmls- 
Elon  of  It  In  the  Wall  Street  Journal.  Let  me  read  to  you  a  few 
extracts  from  that: 

"  December  19.  Gulf  uses  cash  to  buy  bargains;  Mellon  official 
says  dividend  omitted  to  permit  more  purchases;  holds  time  pro- 
pitious." 

Those  ar3  the  headlines,  and  In  the  body  It  says: 

•  The  Gulf  Oil  Corporation  of  Pennsylvania  is  xising  its  cash  to 
buy  up  oil  properties  at  attractive  prices.     This  explanation  of  the 


omission  of  the  quarterly  dividend  of  STV^  cents  on  December  11 
has  been  given  by  an  offlolaJ  of  the  company.  He  said  that  whl'e 
the  omission  was  a  difficult  step  to  take,  it  will  prove  to  have  been 
the  most  desirable  policy  for  stockholders  from  a  long-raxige 
viewpoint." 

Then  I  will  skip  a  little. 

"  It  now  Is  shown  that  Gulf  Is  not  merely  completing  the  ex- 
pansion started  for  the  past  year;  It  Is  taking  advantage  of  tem- 
porary demoralization  of  the  oil  industry  to  acquire  distressed 
properties,  which  will  be  shown  to  be  of  considerable  value  after 
the  era  of  overproduction  shall  have  been  eradicated." 

Now,  gentlemen,  we  who  were  In  the  business  knew  that  that 
was  taking  place,  bvit  we  never  had  expected  that  a  high  official 
of  one  of  the  principal  importing  companies  would  admit  It  in 
print.  These  four  companies  that  Import  82  per  cent  of  the  oil 
are  lying  in  wait  until  the  distress  becomes  so  great  that  they  can 
buy  up  at  sheriff-sale  prices  the  Independent  companies  In  the 
United  States  at  5  and  10  cents  on  the  dollar,  and  what  then 
will  you  have  for  your  consumer  that  I  have  heard  so  much  about 
since  I  have  advocated  a  tariff  on  oil?  They  said  It  would  In- 
crease the  price  to  the  consumer.  Let  me  call  your  attention  to 
the  fact  that  In  the  countries  outside  of  the  United  States,  where 
there  is  no  independent  petroleum  industry  and  free  competition, 
the  price  of  gasoline  to-day  Is  more  than  double  what  It  Is 'In  the 
United  States. 

In  Bogota,  the  capital  of  Colombia,  and  I  got  this  information 
day  before  yesterday  from  the  Department  of  Commerce,  the  price 
of  gasoline  Is  38  cents  a  gallon  at  the  filling  station,  with  an 
8-cent  tax,  or  30  cents  net.  which  is  more  than  double  the  price 
after  you  deduct  the  tax  in  this  country;  that  Is  where  a  high- 
grade  oil  Is  produced  and  refined,  right  In  the  shadow  of  the  oil 
fields.  Why?  Because  there  is  a  nxonopoly  there,  and  when  the 
Independent  branch  of  the  industry  Is  destroyed  in  the  United 
States,  you  will  have  a  reestablishment  of  a  monopoly  here,  and 
in  six  months  they  can  make  up  all  their  losses,  now  being  sus- 
tained, at  our  expense  and  pay  for  all  the  other  properties  that 
they  wlU  buy  up  at  sheriff  sale  prices. 

Now.  this  is  not  idle  talk,  gentlemen.  It  is  fact.  If  any  of  you 
do  not  believe  it,  commvmicate  with  the  officers  of  the  big  oil  banks 
throughout  the  mldoontinfcnt  field,  and  they  will  confirm  every 
word  I  have  said.  I  know.  I  have  been  led  right  up  to  the  point 
and  asked  to  sign  over  my  properties  for  nothing  myself,  if  you 
will  pardon  a  personal  reference. 

This  can  be  further  Illustrated  by  giving  you  the  profits  that 
these  Importing  companies  have  made  during  the  last  five  years. 
Have  they  suffered  from  this  oil  depression?  Not  a  one  of  them 
has.  The  dividends  of  the  Standard  Oil  group  from  1912  to  1930, 
Inclusive,  were  $4,019,929,872.  For  the  last  five  years  they  have 
Increased  steadily,  right  through  the  period  of  depression,  when 
a  considerable  portion  of  the  Industry  was  going  into  bankruptcy, 
and  there  have  been  thousands  of  them  that  have  been  closed  out 
because  this  help  has  been  so  long  delayed.  To  give  the  dividends 
of  the  Standard  group  only  In  round  figures.  In  1926  It  was 
$200,000,000;  in  1927,  $213,000,000;  In  1928.  $218,000,000;  in  1929. 
$269,000,000;  and  In  1930,  $286.000.000 — the  biggest  dividends  in  aU 
history,  right  during  this  period  of  distress 

The  pipe-line  companies  paid  in  dividends,  according  to  the 
Bureau  of  Statistics  of  the  Interstate  Commerce  Commission,  as 
follows: 

The  Gulf  Pipe  Line,  of  Oklahoma,  paid  In  1930.  400  per  cent 
dividends;  the  Humble,  40  per  cent  dividends:  Shell,  54.1  per  cent; 
the  Magnolia.  40  per  cent  dividends;  Oklahoma  Pipe  Line,  30  per 
cent;  the  Stanollnd,  which  is  the  Standard  Oil  of  Indiana — that 
is,  the  parent  company  of  the  Pan  American,  which  has  a  big  re- 
finery down  off  the  coast  of  Venezuela,  and  Is  one  of  the  princi- 
pal Importers  of  refined  products.  61.54  per  cent. 

The  Chaikmam.  Who  owns  the  Himible  and  the  Magnolia? 

Mr.  Franklin.  The  Humble  and  the  Oklahoma  Pipe  Line  are 
owned  by  the  Standard  Oil  Co.  of  New  Jersey;  the  Magnolia  is 
owned  by  the  Standard  Oil  Co.  of  New  York. 

The  Chaikman.  Tou  referred  to  the  four  pipe-line  companies: 
what  are  the  companies  that  own  the  pipe  lines? 

Mr.  Pranbclin.  This  Standard  group,  the  Gulf,  and  the  Shell  own 
practically  all  the  pipe  lines  in  the  United  States,  and  I  have  given 
you  the  profits  that  they  have  made  off  the  oil  Industry  during 
this  period  of  distress. 

The  Chairman.  All  of  those  companies  except  the  Shell  are 
American  companies,  are  they  not? 

Mr.  Franklin.  Yes.  Of  course,  you  gentlemen  know  that  the 
Shell  Is  a  subsidiary  of  the  Royal  Dutch  Shell,  which  is  owned  by 
English  and  Dutch  capital,  and  which  through  lU  affiliation  with 
the  Anglo-Persian  Oil  Co.,  is  partially  controlled  by  the  British 
Government,  and  you  also  are  probably  aware  that  the  British 
Government  does  not  permit  an  American  citizen  to  produce  oil 
under  the  British  fiag. 

The  Chairman.  I  did  not  know  that. 

Mr.  Franklin.  I  want  to  go  back  and  refer  to  the  situation  In 
Oklahoma.  Oklahoma  has  taken  the  brunt  of  this  curtailment 
program,  principally  because  It  had  the  laws  under  which  action 
could  be  taken  and  we  did  not  have  to  wait  for  sessions  of  the 
legislatures  to  pass  new  laws. 

The  production  of  Oklahoma  when  this  curtailment  started  In 
August,  1929,  was  735,000  barrels  a  day,  for  which  there  was  a  ready 
market  for  every  barrel  at  $1.45  a  barrel,  for  the  average  Rxade,  36 
gravity.  Last  week  the  production  of  the  State  of  Oklahoma, 
through  this  curtailment  program,  was  410X)00  barrels,  and  the 
price  of  oU  has  goi^  down  steadUy,  while  w«  were  stabUizlng  the 
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oU  Industry,  from  $1.45  %  berrel  untU  last  July  when  It  reached  the 
lowest  point  In  all  history  of  from  10  no  22  cents  a  barrel.  36 
gravity  being  IS  cents  a  barrel,  and  that  price  was  only  raised, 
gentlemen,  through  the  instrumentality  of  martial  law  declared 
by  the  Governors  of  Oklahoma  and  Texas  and  the  shutting  in  of 
the  flush  Pelds  because  it  was  ruining  the  SUte.  ruining  every 
interest  In  the  State,  as  destructive  as  an  invading  army,  and  they 
were  fully  Justified  in  protecting  the  interests  of  their  States  by 
XYii^  method,  although  they  have  been  criticized  severely  in  some 
quarters  where  people  did  not  luiow  the  devastation  that  was 
taking  place. 

Is  that  stabill2!ation  of  an  industry  through  curtailment?  Cer- 
tainly the  results  do  not  show  that.  They  show,  on  the  other 
hand,  that  Imported  oil  Is  being  used  to  destroy  the  American 
petroleum  industry,  with  the  hope  of  buying  it  up  and  getting  it 
Into  the  hands  of  the  same  importing  interests. 

Oentlexnen.  will  you,  representing  the  Government  of  the  United 
States,  permit  that  condition  until  the  havoc  has  been  completed, 
or  will  you  equalize  conditions  so  that  the  petroleum  Industry  in 
the  United  States  may  live  and  o^er  some  competition  and  offer 
the  public  some  hope  of  fair  prices  for  petroleum  products  In  the 
future — and  at  the  same  time  raise  a  revenue  of  $102,000,000  in 
the  process? 

New.  that  reminds  me  that  I  have  omitted  one  thing  that  I 
should  have  told  you  before,  as  to  why  I  say  2  cents  a  gallon  on 
crude  oil  and  fuel  oU  alike.  That  will  not  keep  this  oil  out.  but 
It  will  tend  to  equall»  the  prices.  The  Tariff  Commission  has 
reported  the  difference  in  cost  to  be  $1.19  in  one  report,  and  $1.03 
m  another  report.  They  can  still  Import  that  oil  If  a  tax  of  2 
cents  a  gallon  Is  put  on  crude,  and  they  will  continue  to  Import  It. 
and  it  will  bring  that  revenue,  and  I  want  to  explain  now  why  I 
•ugfest  the  same  tax  for  fuel  oil  as  I  do  for  crude.  I  have  an 
eminent  authority  to  sustain  me  in  that.  The  reason  that  that 
tax  should  be  the  same  is  because,  under  modem  methods  of  re- 
fining, through  the  cracking  process  which  has  been  perfected  and 
which  Is  the  image  of  perfection,  practically  as  much  gasoline  i«n 
be  obtained  from  a  barrel  of  fuel  oil  as  from  a  barrel  of  crude. 

To-day.  under  the  modem  methods  of  refining,  a  barrel  of  oil 
la  a  barrel  of  oil.  regardleei  of  its  gravity  where  these  cracking 
faeUltlea  exist,  and  this  cracking  process  in  all  of  the  refineries 
up  and  down  the  Atlantic  eeaboard  has  been  perfected  in  the  last 
five  yean  until  now  they  can  almost  get  100  per  cent  of  gasoline 
out  of  their  oil  when  ther  want  to  crack  It  to  its  ultimate.  Of 
oouree,  it  is  not  done  in  all  caaee,  because  they  want  to  get  other 
products  out  of  it.  Then,  the  reflnerlee  of  the  Dutch  Shell  Co.  and 
of  the  Pan  American  off  the  coast  of  Veneeuela  sre  the  most 
up-to-date  reflnerlee  in  the  world.  When  the  Tariff  Commission 
made  its  report,  it  gathered  flgxiree  for  the  years  1927  to  1030  and 
took  the  average,  eo  that  thoee  figures  do  not  represent  what  Is 
going  on  to-day  In  thoee  reflnerlee.  They  can  obtain  from  that 
oU  a  Tory  much  greater  percentage  of  gasoline  than  those  figures 
■how,  and  they  are  obtaining  it  under  their  present  methods  of 
refinlnt  down  there.  So,  while  their  figures  are  great  enough  to 
juatify  eTerythlnf  that  I  have  said,  these  companies  are  getting  a 
gre»ter  percentage  of  gasoline  out  of  that  oil  than  the  figures  of 
the  Tariff  OommtMlon  show. 

The  CNAtaMAN.  The  time  of  the  gentleman  has  expired. 

Mr.  Obxsf.  X  ask  that  the  gentleman's  tlms  be  extended  IS 
mlnutee. 

The  Ckaiiman.  Without  objection,  It  is  eo  ordered. 

Mr.  PKAKKLm.  Thank  you. 

Mr.  Hawlbt.  May  X  Mk  the  gentleman  a  question  at  this  point? 

Mr.  PtAincuM.  Yea. 

Mr,  Rawlst.  There  are  two  products  that  are  imported  which 
you  have  not  mentioned.  One  is  "  tops  and  other  unfinished 
dlataiatee."  of  which  89,087  barrels  were  Imported  In  1031  at  a 
price  of  practically  $4  a  barrel,  and  illuminating  oil  (Including 
keroeene).  of  which  11.477  barrels  were  imported  in  1031  at  prao- 
tloaUy  16  a  berrel. 

Would  you  tax  thoee  also  at  the  ratee  that  you  have  suggested? 

Mr.  PtANKLiN.  X  omitted  keroeene  purposely,  because  it  is  ths 
poor  man's  light  and  fuel,  and  it  is  of  a  negligible  quantity.  Care 
should  be  taken  to  prevent  shipment  of  other  products  as  kerosene. 

Mr.  Hawlbt.  What  about  tops  and  othsr  unfinished  distillates? 

Mr.  PBAiniLiM.  That  Is  really  gasoline  and  should  be  uxed  at 
rate  of  4  oeats  per  gallon. 

Mr.  Hawlst.  That  would  be  included  in  your  suggestion? 

Mr.  PBAintUM.  Tea. 

Mr.  Tbbaswat.  Mr.  Chairman,  may  I  aak  a  question  here,  not 
to  be  taken  out  of  hie  tune? 

X  wlU  have  to  plead  Ignorance,  but  wlU  you  tell  me  exactly  the 
difference  between  crude  and  fuel  oil? 

Mr.  FaAJntLnr.  There  Is  Just  this  difference  between  crude  and 
fuel  oil.  The  crude  oU  is  the  oil  as  it  comes  from  the  well.  The 
grade  varies  from  a  very  low  gravity  up  as  high,  in  some  instances, 
as  00  gravity,  which  is  almost  the  gravity  of  gasoline. 

Fuel  oil  Is  the  residuum  after  the  distillation  procees  has  taken 
plaoe  and  the  gaeftltne  and  lighter  products  have  been  taken  from 
the  oil  by  straight  dlstlllaUon.  After  that  the  oil  may  be  put 
through  oiaeklng  stUle  and  a  very  much  larger  percentage  of  gaso- 
line taken  by  this  process  from  fuel  oil.  In  some  reflnerlee  they 
only  skim  the  oil — that  U.  take  off  the  cream,  the  gasoline,  kero- 
eene, and  naphtha,  and  throw  the  remainder  of  It  Into  fuel  oil. 
The  residuum  thus  obtained  may  be  used  by  other  refiners,  may 
be  purchased  and  put  throtigh  other  eraokere  and  another  eoxirce 
of  gaeolttie  obtained. 

Now,  on  my  proposition  that  a  barrel  of  oil  U  a  barrel  of  oil  X 
at  to  offer  you  the  testimony  of  the  moet  eminent  authority 


In  the  w0rld  on  that  subject,  no  less  a  personage  than  Mr.  Walter 
C  Teagle  president  of  the  Standard  Oil  Co.  of  New  Jersey.  In 
speaking  before  the  Federal  Oil  Conservation  Board  on  February 
10  and  U.  1926.  Mr.  Teagle  used  this  language 

Mr.  TsliADWAT  (interposing).  Have  you  answered  my  question  or 
is  this  alto  In  answer  to  my  question? 

Mr.  PRiNKLiN.  I  thought  I  had  completed  It. 

Mr  TstiADWAT.  But  let  me  understand  you  before  you  proceed. 
Would  a  tnovlce  describe  it  in  this  way.  that  fuel  oil  has  been  once 

processetl? 

Mr.   FiftvNKUN.  Yes. 

Mr.  Ti*ADWAT.  It  is  the  first  process  from  the  crude? 

Mr  FRANKLIN.  Yes.  The  lighter  constituents  of  oil.  gasoline, 
kerosene^  and  naphtha  have  been  removed  by  distillation,  leaving 
the  residuum,  which  is  commonly  termed  fuel  oil  or  gas  oil. 
There  aile  several  grades  of  that,  you  know,  depending  on  how 
hot  you  Iheat  It  and  how  long  you  allow  the  vapors  to  come  off. 
You  cani  have  a  low-grade  fuel  oil  or  a  high-grade  fuel  oil.  de- 
pending I  upon  the  purpose  for  which  you  desire  to  use  It.  The 
higher  gravities  are  used  In  domestic  oil  burners  and  the  lower 
gravities,  for  bunker  oil  and  for  oil  on  locomotives  and  under 
boilers.  There  is  a  number  of  different  Fpeclflcatlons  for  fuel  oil. 
Just  the  isame  as  for  gasoline  and  kerosene. 

Mr.  TteADWAT.  I  thank  you. 

Mr.  FilANKLiN.  Now 

Mr.  CfiiNDBLOM.  In  that  connection  may  I  add  this  question: 
Crude  o^  may  be  used  for  fuel  purposes,  may  It  not? 

Mr  FRANKLIN.  Oh,  yes:  where  the  gasoline  content  Is  not  very 
great  It  Is  too  dangerous.  It  can  not  be  used  If  the  gasoline 
content  Us  great,  because  It  would  create  explosions,  and  gasoline 
explosions  are  almost  as  terrific  as  nitroglycerine. 

Mr.  C»iNDBLOM.  Take  the  Venezuelan  oil;   may  that  be  used  as 

fuel?  .... 

Mr.  FHamklim.  Not  directly;  It  has  to  have  the  gasoline  removed 

to  make  It  safe.  . 

Mr.  CHiNosLOM.  Is  there  any  other  crude  oU  that  can  be  so 
used?  .,„        . 

Mr,  FkAKKLiN.  There  are  some  small  quantities  In  different 
places  wfiere  the  gasoline  content  by  straight  distillation  methods 
is  practically  nil.  Wc  have  one  In  Carter  County,  Okla.,  the 
Wheeler  field,  where  the  oil  may  be  used  In  locomotives  as  it 
comes  fflom  the  ground.  It  Is  a  comparatively  small  field,  and  Is 
owned  V^  the  Santa  Fe  Railroad,  belnj?  operated  for  that  purpose. 

Mr.  MCCoRMACX.  How  much  crude  oil  Is  imported? 

Mr.  PtANKLiN.  I  gave  the  flgures  a  while  ago;  a  little  over  82.- 
000.000  parrels. 

Mr.  MtCoRMACK.  How  much  fuel  oil? 

Mr.  riANKLiN.  Something  over  28,000,000  barrels. 

Getting  back  to  this  question  that  a  barrel  of  oil  Is  a  barrel  of 
oil,  I  with  to  quote  from  Mr.  Teagle's  testimony,  I  have  given  the 
reference.    He  says: 

"The  average  man  falls  to  realize  that  true  conservation  of  a 
raw  mallerlal  la  its  economic  use." 

In  which  I  agree  with  him  100  per  cent,  as  contradlatlngulshed 
from  thja  false  Idea  of  conservation  which  has  bten  the  source  of 
much  ptopacanda  for  the  last  six  or  seven  years,  having  for  Its 

gurposeithe  retention  In  the  ground  of  the  oil  reserves  of  the 
hlted  $tates  for  some  future-Imagined  national  emergency,  which 
has  beeh  used  simply  as  a  cloak  by  the  tmportcri  to  take  the 
Amerlcaii  market  away  from  the  domeatlc  oil  industry,  and  the 
Amerlcaji  market  Is  70  per  cent  of  the  market  of  the  world, 

Thsre  is  nothing  to  that  contention,  Kentlrmen.  bpcnuse  the  oil 
reserves' of  the  United  State*  are  ample,  na  emlnrnt  authorities 
have  recently  proved,  the  latest  of  which  U  Mr  Ualph  Arnold  in 
his  book  on  the  oil  rcsourcca  of  the  United  Htntrn  nnd  lt«  po««r»- 
Blons  Pur  oil  country  hna  acarcrly  been  prosprrted.  That  KTnt 
area  ea^  of  the  Rocky  Mountalmi.  cxtendlnn  from  the  Cnnndlan 
border  to  the  Gulf  of  Mexico,  la  all  proMpectlve  oil  territory,  nnd 
will  In  time.  If  Congress  will  protect  the  American  market  from 
foreign  domination,  produce  untold  wealth  for  tno  people  that 
live  thete  and  for  the  citizens  of  this  covintry. 

GolngI  back  to  Mr.  Teagle  aguln.  he  nny.i: 

"  Everljr  grade  of  crude  produced  l«  now  a  potentlftl  source  of 
gasollnek  What  was  formerly  a  by-product  fuel  oil  cixn  now  be 
convert4d  Into  gasoline.  The  effect  of  this  Is  the  some  as  though 
we  had  I  found  a  new  raw  material  from  which  RasoUne  could  be 
manufactured.  Another  source  of  supply  has  been  created,  with 
a  lower  icost  to-day  for  the  raw  material." 

I  wonft  read  further;  that  illustrates  what  1  am  talking  about, 
and  I  a$i  quoting  a  very  eminent  authority. 

Mr.  RJfiooN.  What  are  the  relative  retail  prices,  Mr.  Franklin,  of 
crude  aiid  fuel  oil? 

Mr.  FJuNKUN.  Well,  In  normal  times  the  difference  between  the 
price  of  crude  and  fuel  ell  is  about  15  or  20  cents  a  barrel.  The 
conditions  In  the  lost  year  have  been  very  abnormal,  and  should 
not  be  Considered  as  being  a  criterion  by  which  to  go  on  the  prices 
of  oil  and  its  products.  I>ecau3<?  during  most  of  la.it  year.  althouRh 
the  confumptlon  of  gasoline  Increo-icd  last  year  as  compared  with 
the  yeaf  before,  and  It  Is  the  only  industry  in  which  consumption 
Is  greatjer  except  In  the  manufacture  of  cigarettes,  the  price  of 
gasolln4  at  the  refineries  In  the  United  States  was,  throughout 
the  year.  In  wholesale  quantities,  below  the  cost  of  production. 
due  to  the  necessity  for  competing  with  tho&e  cheap  imports  that 
I  have  fescrlbed. 

Now,  I  have  omitted  one  serious  menace  to  the  domestic  oil 
Industrt.  and  this  is  a  menace  as  well  to  the  Standard.  Shell,  and 
Gulf  group  as  It  Is  to  ourselves,  and  they  are  very  much  exercised 
over  It  hnd,  I  understand,  are  taking  means,  have  already  started 
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means,  to  get  an  embargo.  They  want  an  embargo  on  Russian 
oil  under  the  antidumping  provision,  these  big  fellows  do,  be- 
cause Russia  and  Rumania  have  interfered  with  their  playhouse 
m  the  United  States,  but  I  think  Just  this  plain  tax  all  the  way 
through  equalizing  the  thing  for  them  as  well  as  for  us  would 
probably  be  the  better  method. 

Now.  in  this  connection,  in  the  last  year,  gentlemen,  this  new 
menace  has  appeared  in  the  shape  of  imports  of  gasoline  from 
Rumania  and  Russia.  Only  a  few  wpek.s  ago  a  cargo  of  2.700,000 
gallons  of  gasoline,  shipped  from  Rumania,  but  which.  It  is  re- 
ported, had  Its  orlerln  In  Russin  or  from  the  Black  Sea,  was  landed 
at  Montreal  and  taken  up  tht  St.  La^^•rence  River.  Its  ultimate 
destination  was  Detroit,  where  the  records  .show  It  was  brought 
and  the  declared  valuation  given  as  2.87  cents  a  gallon — that  was 
the  declared  valuation— that  the  Importer  put  on  It.  I  do  not  see 
how  It  Is  possible,  but  that  was  the  declared  valuation. 

Then,  on  December  1,  a  second  cargo  of  that  gasoline  was 
landed  at  Baltimore,  and  Is  being  transported  to  the  same  con- 
signee, at  "Detroit,  the  Sunnyslde  Oil  Co..  in  tank  cars  from  Balti- 
more. 

Here  is  an  advertisement  of  the  Sunnyslde  Oil  Co.,  In  the  De- 
troit Evening  Times,  and  there  were  15  advertisements  of  this  kind 
on  15  different  days,  full-page  ads,  and  some  of  them  sliowed  the 
picture  of  the  vessel  that  brought  It  In.  I  have  It  here  some- 
where, but  that  Is  really  Immaterial.    This  ad  says: 

••  Thursday  and  Friday  we  will  give  away  25  000  gallons  of  Im- 
ported Zip.  a  premium  motor  fuel.  We  will  sell  It  8  gallons  for  a 
dollar  and  will  give  you  another  gallon  as  a  pre.sent,  Try  It  for 
20  miles  and  If  It  Is  not  the  equal  of  any  domestic  gasoline,  drive 
back  to  the  station  and  we  will  drain  your  tank  and  refund  your 
money.  We  have  bought  It  at  a  price  to  enable  us  to  sell  It  5 
cenu  below  the  domestic  market." 

The  Sunnyslde  Oil  Co.  haa  contracted  for  15,000,000  gallons  of 
this  gasoline,  enough  to  furnish  Its  filling  stations,  some  35  or  40 
nillng  stations  In  that  vicinity,  for  a  year,  and  if  that  is  not 
stopped  by  some  means  It  will  keep  the  market  demoralized  for  at 
least  a  year  from  the  contract  which  they  already  have,  and  they 
are  paying  for  that  gasoline  In  sterling,  and  made  the  contract  Just 
two  days  before  England  went  off  the  gold  standard,  so  that  they 
have  bought  It  on  the  basis  of  GO  cents  on  a  dollar,  even  on  the 
basis  of  the  low  price  under  their  contract, 

Mr.  Chinoblou,  What  Is  the  date  of  that? 

Mr.  Franklin.  December  0,  1831.  They  are  still  advertising  the 
same  way. 

Gentlemen,  the  Gulf  Oil  Co.  has  very  bitterly  opposed  any  tax 
on  imported  oil.  In  that  connection  I  want  to  refer  you  to  a  me- 
morial to  Congress,  dated  April  21,  1009,  when  practically  all  of  the 
oil  companies  ouUlde  of  the  Standard  group  petitioned  Congress 
for  a  tariff  on  oil  to  protect  the  American  Industry  from  Imports 
then  coming  In  from  Mexico,  The  signatures  of  practically  every 
company  and  Individual  In  the  buslneDi  at  that  time  appeared  on 
this  petition,  and  It  Is  more  radical  and  lurid  In  lU  allegations 
concerning  the  monopolies  of  the  Standard  Oil  Co,  than  any  Inde- 
pendent of  the  present  day  has  ever  mentioned,  and  we  find, 
among  the  signatures  to  It  that  of  George  8.  Davison,  Beaumont, 
Tox.,  representing  the  Gypsy  Oil  Co.,  independent  producer  In 
Oklahoma;  J.  M,  Guffsy  Petroleum  Co,,  independent  producer  In 
Texas;  Gulf  Reftnlng  Co.  of  Loumlana,  an  Indrprndcnt  In  Louisi- 
ana Gulf  Pljie  Line  Co,;  Gulf  Kenning  Co.  of  Texas,  independent 
refiner -and  those  are  the  companlen  now  controlled  by  the  sume 
people  to-day  as  then,  and  It  In  apparent  that  before  the  Gulf  Oil 
Co,  acquired  ita  concessions  In  Venezuela  it  wiu  very  much  in  favor 
of  taxing  foreign  oil. 

Mr   tUNDKRs   Who  owna  the  Gulf  Oil  Co.? 

Mr,  FsANKUN.  The  Mellon  family  controls  it. 

Mr,  Cminublom,  Mr,  Chairman. 

The  CHAIRMAN.  Mr.  C'hlndblum. 

Mr,  CiiiNDiiLoM,  It  h.\H  bern  urguod  that  oil  from  Vrnerue'.a  has 
properties  which  make  It  more  sultahlo  by  quality  and  by  ([uai^- 
tlty  of  productU'n  lor  fviol  purposes  than  the  oil  of  the  mldcontl- 
nental  field.  My  recollection  la  something  has  been  said  about  the 
bo.'^c,  obout  an  n.sphaltlc  base  or  pnrnffln  and  matters  of  that  kind. 

Do  you  propose  to  discuss  that  question,  or  Is  It  seriously  In- 
volved? 

Mr.  Franklin,  I  would  not  say  that  the  Venezuelan  oil  la  better 
than  the  domestic  oil. 

Mr.  Ciiinddlom.  I  said  /or  fuel  purposes. 

Mr.  Franklin.  For  fuel  purposes?  Oh,  no;  It  Is  no  better  for 
fuel  purposes.  That  is  another  myth  that  was  put  out  by  the 
Importing  companies.  They  sought  to  show — and  I  am  glad  you 
mentioned  that — that  If  there  was  a  duty  on  oil  or  a  tax  on 
imported  fuel  oil,  the  people  using  fuel  oil  In  this  country  could 
nut  obtain  supplies. 

There  are  adequate  supplies  of  fuel  oil  In  the  United  States  In 
the  Gulf  coastal  area  where  the  big  refineries  down  there  have 
their  residuum,  and  In  California  there  arc  enormous  stocks  of 
fuel  oil.  There  are  130,000.000  barrels  of  fuel  oil  In  storage  to-day 
In  the  United  States. 

Mr.  Chindblom.  How  much  gasoline  is  In  storage  to-day? 

Mr.  Franklin.  At  the  present  time  there  are  about  43,000,000 
barrels  of  gasoline  in  storage, 

Mr.  Chindblom.  We  were  told  last  spring,  I  think,  that  there 
were  then  about  300,000,000  barrels  of  gasoline  In  storage. 


Bar.  Franklin.  The  highest  stock  in  gasoline  In  all  history  was 
only  55,000,000  barrels. 

The  Chairman.  The  time  of  the  gentleman  has  expired. 
Mr.  Crisp.  Mr.  Chairman,  I^.  Franklin  is  presenting  a  very  able 
argument  to  the  committee,  and  as  he  is  to  be  the  only  witness,  I 
ask  that  he  be  permitted  to  conclude  his  remarks. 
The  Chairman.  Without  objection,  that  will  be  done. 
Mr.   Watson.  When   this  topic   was  considered   some   time   ago, 
there  was  a  good  deal  of  emphasis  put  upon  those  wells  that  only 
produced  one  or  two  barrels  a  day. 

Mr.  Franklin.  I  intended  to  get  to  that. 
Mr.  Watson.  Very  well. 

Mr.  Franklin.  I  will  discuss  that  right  now. 
Gentlemen,  this  has  been  brought  to  your  attention  before,  as 
Mr.  Watson  has  said,  and  it  Is  one  of  ths  most  Important  factors 
in  this  whole  situation,  and  especially  is  it  important  to  the  East- 
ern States  which  produce  oil — New  York.  Pennsylvania.  West  Vir- 
ginia, Ohio,  Indiana,  and  Illinois. 

In  the  United  States  there  are  approximately  300,000  wells  which 
produce  an  average  of  a  barrel  and  a  half  a  day  each  by  pumping, 
some  of  which  are  in  Pennsylvania,  40  years  old;  but  In  the  ag- 
gregate those  wells  produce  530,000  barrels  a  day,  day  In  and  day 
out.  As  a  matter  of  fact,  those  wells  are  the  backbone  of  the 
petroleum  industry  in  the  Unitsd  States;  but  because  of  the  low 
prices  for  the  product  during  the  last  three  years,  thousands  of 
those  wells  have  been  abandoned  and  plugged  and  lost  forever. 

Now  let  me  visualize  what  that  means.  On  these  leases  from 
one  to  three  famUles  live.  The  head  of  the  family  Is  the  pumper 
who  takes  care  of  these  wells  and  operates  them.  The  machln-ry 
Is  already  established  there;  It  has  been  bought  and  paid  for.  I'he 
Investment  in  those  wells  runs  into  billions  of  dollars,  and  the 
labor  employed  is  enormous.  They  pump  every  day,  ai.J  they 
must  be  pumped  every  day,  because  practically  all  of  them  mnke 
some  salt  water,  and  If  the  salt  water  Is  not  pumped  off  every  <  ay 
it  destroys  the  wells.  They  can  not  be  pumped  forever  at  a  loss, 
and  they  have  been  pumped  at  a  loss  now  for  three  years,  their 
owners  hoping  that  some  time  the  Industry  would  be  stablll:;ed 
and  they  would  be  again  able  to  operate  those  wells  at  a  small 
profit. 

Now,  back  of  those  300,000  wells,  the  petn>leum  engineers  esti- 
mate that  there  are  anywhere  from  two  to  four  billion  barrels  of 
reserves  which  would  be  produced  over  the  next  30  or  35  years  by 
the  steady  process  of  pumping  these  wells,  giving  employment  to 
thousands  of  men  supporting  thousands  of  families  on  thi»se 
loascB,  and  If  the  wells  are  abandoned,  as  they  must  be  eventually 
unless  this  condition  is  remedied,  we  have  lost  forever  all  that 
employment  for  thess  American  cltleens,  and  we  hove  lost  thiise 
reserves  of  from  two  to  four  billion  barrels  of  oil,  because  after 
being  abandoned  you  could  never  afford  to  dr'i;  new  wells  for 
that  sired  wells  and  equip  them  with  pumps,  power  engines,  etc.. 
and  operate  them. 

So  that  is  a  very  Important  factor  of  conservation.  To  suve 
those  wells  for  the  people  of  the  United  States  is  conservation  In 
Its  highest  sense — In  its  true  tiense.  That  Is  real  conservation, 
and  It  la  a  supply  of  oU  on  which  the  safety  of  the  Nation  may 
some  time  depend. 

Mr,  Vinson,  Mr,  Chairman—— 
The  Chairman,  Mr.  Vinson. 

Mr,  Vinson,  If  those  wells  are  not  plugged  and  produce  »alt 
water,  or  If  they  are  plugged  improperly,  what  effect  would  the 
salt  water  have  upon  the  oil? 

Mr.  Franklin.  If  they  are  not  plugged  properly,  or  not  opera-.ed 
and  the  water  taken  off,  of  course  the  water  travels  across  from 
one  well  to  ths  other  and  drowns  out  the  whole  pool.  That  Is 
tho  effect, 

I  said  something  about  those  wells  being  Important  in  the 
Nation.  Ihis  other  kind  of  cnnsorvation  would  leavs  this  Nation 
m  tho  position  of  relying  upon  foreign  oil  In  South  America  for 
Its  national  dofeuFe,  while  shuttliig  down  the  industry  here  and 
throwing  out  of  employment  over  800,000  men.  There  are  300.«)00 
men  out  of  employment  lu  the  industry  at  the  present  time.  As 
1  say,  that  would  make  us  rely  for  our  safety  upon  foreign  oil 
and  upon  the  safety  of  our  ocean  lanes.  Any  first-class  nsval 
power  under  those  conditions  which  would  cut  off  our  ocean  lanes 
to  transportation  between  the  United  States  and  those  foreign 
countries  would  throw  us  completely  at  their  mercy.  The  only 
safety  in  the  United  States,  from  the  standpoint  of  oil.  is  at  all 
times  to  have  here  a  dependable  source  of  supply,  within  the 
United  States,  with  the  skilled  workmen  to  produce  It.  and  a 
known  supply,  not  a  supply  somewhere  out  in  the  prairies  that 
has  never  yet  l)cen  discovered  or  developed.  The  safety  of  the 
Nation  depends  at  all  times  on  keeping  It  developed  and  having 
development  In  process,  so  that  these  men  are  engaged  In  the 
Industry.  That  other  Idea  of  conservation,  which  would  dlsmLw 
all  of  these  men  from  employment,  put  them  Into  other  lines  of 
employment,  and  have  us  rely  upon  unknown  reserves,  undiscov- 
ered and  undeveloped,  U  the  height  of  folly  and  the  most  danger- 
ous policy  for  the  safety  of  the  Nation  that  could  be  Imagined, 

Now,  I  want  to  address  myself  to  another  very  Important  fea- 
ture of  this  matter.  Gentlemen,  the  oil-producing  States  v;eet 
of  the  Mississippi  which  are  chiefly  dependent  upon  the  oil  In- 
dustry for  their  very  life  have  no  other  industry,  practically  no 
manufacturing  except  that  which  pertains  to  oil-well  supplies  and 
allied  and  kindred  lines,  in  a  largs  measure.  Out  there  our  manu- 
facturing interests  are  very  small;  our  chief  reliance  is  on  the  oil 
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taduatry.  ThoM  Stelw  eerar  on*- third  of  the  are*  ct  the  United 
StatM,  »nd  have  a  population  of  over  23.000.000  people,  and 
directly  or  indireoUy  tboee  22,000,000  people  are  dependent  upon 
tbe  oU  tndxjetry. 

III.  TMA0W4T.  Llet  then,  pleaae. 

Mr  Fkankum.  Montana,  Wyoming.  Colorado.  Kanaaa,  OUabom*. 
TexM.  ArluknaM.  Louleiana.  New  Mexico,  and  California.  The 
biKgeet  tacoma  in  aU  of  iboee  BUtea.  particularly  CalliornU,  Kan> 
••«.  OUahocna,  and  Taiaa.  la  from  oU. 

The  purchaelnt  power  of  our  people  la, nil,  and— • 

Mr  Caxar.  Mr.  Chairman. 

The  Ckamman   Mr.  Crlap, 

Mr  Caup.  la  the  value  of  the  oil  produced  In  Texaa  more  than 
the  value  of  the  Texaa  cotton  crop  I 

Mr,  raAJtKUN.  It  la  more  than  the  value  of  the  Teaaa  oottoa 
crop,  and  that  U  the  bifgaet  cotton  MUte  in  the  United  SUtea. 

Mr,  Caiv,  I  did  not  know  that, 

Mr.  r»ANKUN,  The  cumulative  effect  of  tbla  ourtallment  of 
producttoa.  togethar  with  the  cutting  of  our  price  from  11.45 
down  to  aa  low  aa  II  oanta,  now  up  to  77  oenta,  over  the  laat 
three  years  la  that  our  ourohaalng  power  la  gone,  We  buy  our 
producta— theee  22,000,000  paople  buy  their  manufacturing  and  in- 
duatrtal  auppllaa  from  the  eaatern  aeotlon  of  the  country.  The 
oil  depreeaion  commenced  more  than  a  year  prior  to  the  general 
drpreeaioa.  and  bad  no  aroall  part  in  brlnginii  about  the  general 
depreeaion  juat  aa  11  you  will  allow  thla  induatry  to  return  to 
normal  It  can  lead  the  way  out  of  the  depreMion.  reemploy  the 
•00,000  men  out  of  work  and  which  art  now  ohargee  upon  aoolety 
in  the  oil-producing  tttatea,  and  realore  that  purcKaaing  power  ao 
that.  In  turn,  when  Ihay  bagln  to  buy,  the  (actoriea  back  here  wi'j 
get  to  work  and  they  will  reemploy  more  labor. 

Let  me  viiualiae  thla  thing  to  you  aa  it  alfeou  Oklahoma,  be- 
eauM  Oklahoma  la  In  the  center  of  thu  thing,  Laat  year  the 
price  of  our  oil  averaged  60  oenta  a  barrel  for  the  year.  In  the  10 
yean  preceding  the  average  price  of  mid-conttnent  oil  waa  11  80 
a  barrel.  It  went  a  dollar  a  barrel  below  the  10-year  average,  or 
more  than  1200.000,000  in  the  year.  Ivery  day  that  goea  by  in  the 
BUd •continent  field,  there  U  b  loea  of  •1.600,000. 

Thoee  are  not  exaggeratlona;  thoee  are  the  actual  flguree. 

Mr.  Raxniy.  What  U  the  average  coet  of  a  barrel  of  oil? 

Mr.  PlumcuM.  The  Tariff  Oomnuaalon  flnda  that  the  average 
eoet  at  the  mouth  of  the  well  In  the  United  Btataa  la  •1.09  a  bar- 
rel, and  I  might  aay  m  thla  connection  that  X  have  laid  to  theee 
gentlemen  from  the  Aaaociatioo  of  Manulacturera  from  Mawa 
chuaetta  that  they  are  ataadlng  in  their  own  light.  They  have  op- 
poeed  any  protection  for  tlM  oil  Induatry  while  fattening  on  pro- 
tection ever  einoe — you  might  aay,  in  the  word*  of  Blaolutone. 
"The  memory  of  nun  runneth  not  to  the  contrary."  But,  aaide 
from  the  inconsiatency  of  that  attitude — and  I  am  not  appealing 
to  tiiat  inconaiatency — I  am  appealing  to  their  own  Mlf^lntereet, 
because  for  every  dollar  they  are  saving  on  fuel  oil  that  they  bum 
under  their  boilers  in  their  factoriee.  the  products  of  which  fac- 
toriee  theee  22,000,000  people  buy.  they  are  losing  at  leaat  aiO  in 
trade  and  commerce,  and  you  can  have  no  restoration  to  normal 
eondltiona  In  the  United  Statea  aa  long  aa  the  great  oil  Induatry, 
the  third  largest  Industry  in  the  United  States.  La  prostrate  on  its 
back  and  these  22.000.000  people  are  prostrate  with  it.  That  Is 
elementary.  The  mere  statement  of  the  fact  Is  enough  to  pro\e 
it.  becauae  it  ezlste.  and  there  Is  not  a  manufacturer  nor  a  whole- 
aaier  in  the  United  Statee  to-day  but  what  has  felt  It,  and  if  he 
will  look  up  bis  own  record  and  see  the  dvlndllng  purchases  from 
1920  down  to  1931  from  thoee  oil-producing  States  be  will  know 
that  that  is  the  trouble.  I  iutve  had  thoee  figures  cheeked  by  the 
Oklahoma  Chamber  of  Commerce,  and  our  purchases  fell  from  a 
high  point  in  1920  to  almost  nothing,  and  I  had  them  looked  up 
wtth  particular  reference  to  Maaeachusetta,  and  thoee  flguree  were 
forwarded  by  the  Btata  Chamber  of  Commerce  of  Oklahoma  to  the 
State  Chamber  of  Commerce  of  Maaaachuaetta. 

Mr.  ToBASwaT.  You  aay  you  sent  them 

Mr.  PaajncLOf.  The  flguree  were  sent  by  the  State  chamber  last 
year,  and  they  ahoved  an  alarming  condition  of  decline  in  pur- 
«haaea. 

Mr.  TaaaowAT.  Did  you  receive  any  reply  from  Massacbuaetta? 

Mr.  FaAjniui*.  I  did  not  aend  that. 

Mr.  TiaairwAT.  Did  the  OUahoma  chamber  receive  any  reply? 

Mr.  raajnun*.  Tea.  I  think  Mr.  Bstee.  of  the  Oklahoma  cham- 
ber, had  eonaidarahle  oorreapondence  about  that. 

Mr.  TasAOWAT.  Were  tlM  flguree  recognized  by  Maaaachuaetta  oa 
eorrect? 

Mr.  PxAincLnf .  Oh.  yea;  they  are  recognized  aa  corrr)ct. 

Mr.  TksAowAT.  They  were  checked  there? 

Mr.  PaAmcujv.  Tee. 

Mr.  McCoBMACX.  When  waa  oil  aelllng  at  91.45  a  barrel? 

Mr.  raANXux.  In  Augxiat,  1929.  the  price  was  91.45  for  88  grav- 
ity, and  It  remained  at  that  price  until.  X  thixik,  aoma  time  in 
January.  1930,  whan  the  decline  atarted. 

Mr.  McCoaaiACK.  Waa  that  the  peak? 

Mr.  Peamxlxn.  No;  that  waa  not  the  peak  for  all  time.  Back  in 
1920.  right  after  the  war,  oil  of  all  gradea  waa  93.50  a  barrel 
throughout  the  United  Statea. 

Mr.  MoCoaatACK.  Z  am  talking  about  within  the  paat  five  or  aiz 
yeara. 

Mr.  PKAWKLiir.  That  la  the  peak  In  the  laat  three  yeara. 

Mr.  McCoaatacx.  What  do  you  think  that  your  domeetic  oil 
ought  to  aell  for,  in  order  to  make  a  profit? 


Mr.  fiiANKUN.  It  ought  to  bring  at  least  •1.50  a  barrel  There 
la  no  pront  In  the  Industry  unless  it  does  bring  91  SO  a  barre  . 

Mr.  McCoaMACK.  8o.  then,  the  peak  pjice  of  •146  a  barrel  was 
not  high  enough?  ^      ^ 

Mr.  faANKMM  That  waa  the  avtrnge.  Somff  grades  brought  aa 
high  »•  «l  63  and  others  aa  low  as  %\:Mt  The  price  nut  there 
at  the  present  time  Is  baaed  upon  the  gravity  of  the  oil,  it  gravity 
la  the  average  grade. 

Mr  McCt^aMACK.  What  la  the  conaumpuori  annually  In  the 
United  Btates? 

Mr.  fiAMKi.iN    It  rMns  almost  a  billion  bmrrU  a  yeur 

Mr.  McCoaMACK.  What  is  tne  amount  that  U  imported— 
100.000^000  barrels? 

Mr.  fiANXLiN.  A  mile  over  100.(X)0,000  barrels. 

Now.,  I  should  like  to  say  thl«  at  this  pomt,  because  I  alwaya 
want  t9  be  fair  with  all  inirrpsts.  that  the  imjKirtcrs  rrciuoKd  their 
import^  21  per  cent  in  li>Ul  as  cuiuparra  willi  iu:i0  \ipun  the 
inslstegt  demntid  of  th«<  Hocrctary  of  Coniiiiprce  nt  th««  Instnnce 
of  a  et<«roui*e  representing  ihP  rrgwUtory  commiiMiions  of  Kiinnas. 
Oklftht«na.  aiwl  Texas  luid  tlin  liulrprTi<l«Mil  riMniliMnn  A.'iicniatlon 
out  thtre,  which  wua  undertaklnii  svich  a  burilvn  uf  curlaUment; 
and  wnile  I  sdmit  that  that  holptnl  sunio,  it  i«  not.  vnou^h  to  cum- 
pare  wflh  the  curtailment  which  w»  havr  iMfTrrsd  The  Okltihomu 
City  &#ld  Is  more  thun  3  yri«rs  old  iind  for  innro  than  2  ynara 
It  has  hot  bcpn  allowod  to  produce  over  2  \wr  i  trnt  of  it*  produc- 
tion. Bltice  I  left  Uklahuuia  to  conin  hcrv  und  prvnviu  this  nuit- 
ter  to  pongress,  the  livktuKs  fiom  the  (.)klaliu<nR  City  Held  by  Mtone 
pipe  llhes  havs  been  reduced  from  lUO.OUO  burrels  a  duy  to  Iras 
than  IpO.OOU  barrels  a  day,  mid  that  Is  whnrs  I  lun  chiefly  inter- 
ested, \n  the  Oklahoma  City  lisld 

Mr.  McCoaMACK.  If  tho  2crni  tux  were  put  la,  It  would  be 
reflect^  m  the  price,  K»'ticriilly? 

Mr.  liiuNKLtM    It  should   reflect   liself 

Mr  McCoaMACK.  It  would  mean  a  2-cent  increase  to  the  oon- 
Bumer,  would  it  not? 

Mr,  f^OANKUM.  Ko.     I  am  gliid  you  called  by  attention  to  that. 

Mr.  McCoaMACK.  The  thotuht  In  my  mind  la  that  if  you  make  a 
9-oent  ilncrease  and  it  nITectod  100.000,000  barrela,  arr  you  not  likely 
to  a(Ie#t  the  other  remaining  W00,000.000  bsj-rels  of  oil  which  would 
be  paa9ed  on  to  the  consumer? 

Mr.  TuAtiKLin.  Except  that  the  flKurea  show  that  over  a  long 
period  of  years  there  has  boen  very  little  relation  between  the  price 
of  gaadllne  at  the  filllntt  station  and  the  price  of  crude  oil  at  the 
well.  »t  bears  somewhat  a  nlmUar  resomblanco  to  the  price  of  a 
loaf  ol  bread  In  Its  relation  to  the  price  of  a  bushel  of  wheat. 

The  Chaibman.  Mr    Franklin,  right  there 

Mr,  ^OANKLiN  (continuing).  I  can  give  you  the  fiKurea  on  that, 
If  you  ^ant,  and  In  normal  years — la«t  year  waa  not  a  normal  yoar, 
but  m  1928  we  had  a  normal  condition  In  the  oil  Industry. 
Thirtyfslx  gravity  crude  brought  (2  04  a  barrel  At  that  time,  by 
the  rellnlng  methods  then  in  use.  recovery  of  KasoUne  waa  38  per 
cent.  a(nd  the  price  of  ga-*ollne  at  tlie  fUlmj?  st.itlon  In  1926  with- 
out the  tax  waa  18.3  cents  a  gallon,  on  an  average.  In  50  cltie.i 
throtigjhout  the  United  States,  one  or  more  cities  In  every  State 

In  1^29  the  price  of  crude  oil  had  declined  to  $1.20  a  barrel,  or  a 
drop  of  84  cents  a  barrel  in  crude  oil.  The  re  fin  ins;  methods  had 
been  ifaproved  by  the  installation  of  more  cracking  proceaaea  until 
the  average  recovery  of  gasoline  in  the  United  States  had  Increased 
to  44  J>er  cent.  The  laat  year  I  will  leave  out  of  it.  when  it  wa.s 
49  per  cent — but  the  price  of  gasoline  In  1929,  In  the  same  60 
cities,  iwas  18.39  cents  per  gallon,  without  the  tax  The  drop  of 
84  cents  a  barrel  In  the  price  of  crude,  with  an  increase  of  6  per 
cent  14  the  recovery  of  RxsoUne  from  the  crude.  brouKht  about  an 
Increase  In  price  of  0  09  cent  a  gallon. 

That  Illustrates  what  I  am  talklni?  about  Aa  I  said,  it  la  very 
slmllaj  to  the  situation  Involving  the  price  of  a  loaf  of  bread, 
which  la  about  the  same  whether  wheat  Is  25  centa  a  bushel  or 
•1  a  btishel. 

Mr.  (Jaiap.  May  I  oak  you  one  question.  Mr   FYanklln? 

If  ydur  tariff,  or  excise,  were  levied  — because  I  do  not  think  we 
are  going  to  take  up  any  propoaltlon  of  a  tariff  what  would  be 
the  effect.  In  your  Judgment,  on  the  price  of  gasoline  to  the 
consuihers  of  the  Nation? 

Mr  pliANKLiN.  I  do  not  believe  that  It  would  have  any  efTect. 
The  c<Xnpotltlon  within  the  United  States  In  (rnsollne  and  goaollno 
marketing.  If  you  will  keep  alive  the  Independ/'nt  refiners  and  dis- 
tributors throughout  the  United  States  will  take  care  of  itnelf, 
but.  ifl  you  allow  them  to  be  destroyed.  yo\i  will  he  establishlnt^ 
here  a  monopoly,  and  the  only  woy  vou  can  Jud?e  what  a  monop- 
oly wHl  do  In  the  United  SUtes  Is  by  wh.it  U  doing  elsewhere. 

Aa  X  have  Just  tlKiMtrated,  the  price  of  givaollne  to  the  coni'imer 
waa  ndt  decreooed  when  there  was  a  drop  of  84  cent«i  a  barrel  In 
the  prjce  of  crude  oil  and  you  gentlrmen  know  that  as  to  lubri- 
cating; oil  the  price  at  the  tilling  station  has  been  constant  for 
16  or  |0  yeara.  whether  crude  oil  was  lo  cents  a  barrel  or  13  SO  a 
barrel.' 

The'CMAniMAN  When  crude  oil  was  18  cents  a  bnrrel,  what  was 
the  price  of  gasoline  then  aa  compared  with  those  rsther  abnor- 
mal titles  when  crude  oil  was  83  a  biirrel? 

Mr.  fnAtiiLUM.  Without  the  tax.  the  price  of  gasoline  was  about 
15  ccnita  a  gallon  when  crude  oil   was  la  centi  a  barrel,  and 

The  Chaixman    What  was  It  when  It  was  |3   a  barrel? 

Mr  FxANKUM.  About  18  cenu  a  gallon.  I  am  giving  you  these 
flgtu'ee  from  memory.    I  con  get  that  for  you. 
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The  Ckathmah.  I  waa  going  to  aak  you,  before  you  concluded 
your  remarks,  to  dlseusa  at  aome  length  the  question  you  have 
already  dlsctissed.  aa  to  what  efTect  this  would  hove  upon  the 
price  of  gasoline  to  the  consumer,  I  understood  you  to  say  that 
In  1038,  when  crude  oil  was  92.04  a  bnrrel,  the  price  of  gasoline 
was  18  cents,  and  1031,  when  It  dropped  down  to  •1.30,  an  84- 
rent  drop  In  the  price  of  crude  oil,  there  was  a  rise  In  the  price 
of  gasoline  of  over  one-third  of  a  cent? 

Mr.  TaANKMN,  0  09  cent, 

The  Ckaiuman,  From  18  cents  to  18.39, 

Mr,  raANKi.iw.  No;  the  mine  wua  from  18f!0  to  18  30,  but  the 
chief  point  there  Is  that  the  recovery  of  gtgiolino  had  incrtased 
from  38  to  44  per  cent  in  the  Interim. 

The  Cmaikman.  The  point  I  am  making  U  tl\(\t  gasoline  was 
hrlnglng  less  when  rrurts  oil  wos  selling  for  over  83  per  barrel 
thnn  when  It  jJrnnpeU  to  •1.20, 

Mr.  FnANKL  w.  Yes,  sir, 

The  Chaiumam,  I  wish  that  you  wotild  go  Into  that  rrthnr 
fully  in  your  remnrks,  as  I  believe  that  thnt  qxjestion  la  going 
to  he  a«kPd  pretty  often  on  the  floor  of  the  Ho\j«e 

Mr.  Ta«ABWAY,  In  that  same  connection,  what  possible  change 
m  price  would  there  be  as  rrsards  fuel  oil?  Ynu  have  touched 
on  Ihe  gatollne  part  Now,  will  you  do  the  snme  aa  regards  fuel 
oil?  I  understand  that  you  are  asking  for  a  i«x  of  4  p#nU  on 
fuel  oil,  or  la  that  In  the  3-cent  brrtckcl? 

Mr,  FkANKMN.  No;  a  tax  of  3  cents  n  Bn"on  on  fuel  nil  is  what 
I  sftld,  and  I  gave  my  reasons  oa  to  why  the  tax  on  fuel  oil  and 
crude  ml  should  be  the  same. 

Mr   TnXADWAY   That  la,  2  centa? 

Mr   Khankmn,  Yes, 

Mr,  TaxAOWAT,  Aasumlng  thnt  that  3-rent  tax  Is  placed,  as  you 
recommend,  what.  In  your  opinion,  will  be  the  efTect  on  the  price 
to  the  consumer,  say  In  New  England  or  In  Mannacnunelts?  You 
have  been  ualng  Massachusetts  for  purposes  of  lllustratUin, 

Mr,  FaANKi.iN,  I  think  the  wholesale  price  will  be  increased, 

Mr,  TnkADWAT.  To  what  extent? 

Mr  rxAKKUN.  The  wholesale  price  would  probably  be  increaaed 
3  cents  per  gallon. 

Mr,  TKKAnwAT.  The  consumer  will  pay  most  of  that  tnx? 

Mr.  rxANKLiN.  I  could  not  say.  because  I  have  understood  that 
yoti  are  now  paying  8  cents  a  gallon  for  d.imeatlc  purposes  In 
Massachusetts,  and  you  are  paying  about  twice  as  much  as  you 
ought  to;  so  there  U  plenty  of  slack  In  your  prices,  as  It  la,  with- 
out this  tax. 

Mr.  Trxadwat.  That  is,  you  consider  that  the  domestic  people 
are  not  in  our  market  at  the  present  time? 

Mr.  Franklin.  No. 

Mr.  TxEADWAT.  Your  statistics  show  that? 

Mr.  FxANKLiN,  We  are  not  in  that  market  to  any  appreciable 
extent,  but  we  covUd  be  In  It;  the  oil  can  be  obtained. 

Mr.  Tr.EADWAT.  That  is  what  we  are  getting  at.  Mr.  Franklin. 
I  wrold  like  to  have  you  follow  that  a  little  more.  If  you  will, 
because  you  have  aald  that  the  Industries  of  New  England  are 
suffering  because  you  people,  you  oil  people,  have  not  the  pur- 
chasing power  for  our  manufactured  producta.  Of  course.  If  our 
manufactured  producta  are  going  Into  that  territory,  you  expect  to 
have  a  cerUln  part  of  It,  at  least,  paid  for  by  the  uae  of  your  oil? 

Mr.  Franklin.  Certainly. 

Mr.  Triadwat.  That  Ls  your  expectation,  is  It  not? 

Mr.  Franklin.  Tea. 

Mr  Theadwat.  Therefore,  you  would  expyect  to  get  Into  the 
market  with  the  domestic  oil  which  you  now  say— I  am  talking 
about  fuel  oil.  and  I  want  your  views  on  the  fuel  end  of  It.  You 
say  now  on  our  New  England  markets  the  Importers  are  supplying 
ua  at  an  exorbitant  profit? 

Mr.  Franklin.  Yes. 

Mr.  Trxadwat.  Now,  with  this  tax  of  2  cents  a  gallon  on  fuel 
oil.  how  will  you  come  into  that  market,  and  what  will  be  the 
effect  on  our  consumers? 

Mr.  FRANKLIN.  I  said  on  domestic  burner  consumers  It  should 
have  no  efTect  at  all.  because  these  plants  are  run  In  a  way  that 
this  tax  wotild  be  absorbed  out  of  the  excessive  profits  that  ore 
now  being  made  on  domestic  users. 

Now,  on  some  of  your  contracts  where  large  consumers  arc 
burning  oil  under  boilers.  I  admit  that  the  price  would  be  higher 
to  those  consumers,  or  your  large  factories  where  it  is  used  under 
boilers. 

Mr.  Treadwat.  Well,  would  It  extend  beyond  the  time  of  the 
contracts  to  which  you  are  referring;  are  those  long  contracts? 

Mr.  Franklin.  I  am  not  able  to  answer  the  question  as  to  the 
length  of  the  contracts;  but  the  price,  of  course,  would  bo  higher 
on  those  big  contracts,  where  oil  Is  burned  under  boilers.  If 
there  Is  a  tax  of  2  cents  a  gallon  on  It,  the  price  will  be  higher 
after  the  tax  than  It  was  before.  I  am  not  disputing  that,  but 
uhiit  I  do  cay  Is  that  It  Is  a  fact  that  these  same  companies,  these 
eame  manufacturers,  will  reap  many  times  In  profits  what  they 
would  lose  on  fuel  oil  by  reestablishing  prosperity  and  keep  this 
wealth  In  the  United  States  Instead  of  sending  It  to  foreign 
countries. 

on  creates  wealth  out  of  the  ground  In  enormous  quantities;  It 
takes  nothing  from  anybody:  It  is  a  new  source  of  wealth,  and  It 
will  enrich  this  Nation  if  you  do  not  allow  it  to  be  destroyed  by  the 
selfish  interesUB  of  the  four  companies  which  seek  to  dominate  it. 


I  see  that  I  hare  omitted  to  dlscuee  one  other  Irnportarrt  fpaturo. 
and  If  you  gentlemen  will  bear  with  me— I  know  I  have  taken  a  lot 
of  time,  but  there  Is  another  very  important  feature  to  this  whole 
dlMUH«ion.  One  of  the  principal  industries  in  this  country  Is  the 
coal  industry,  and  the  Btatlatlcs  5h.ow  that  this  fuel  oil  from  Vene- 
Btiela  Is  displacing  coal  used  hero,  throwing  out  of  employment 
somewhere  between  fifty  and  one  hundred  thousand  miners;  thai 
the  railroads  which  formerly  carried  that  coal  are  losing  that 
freipht,  and  last  year  It  amounted  to  over  •51,000,000,  Now.  what 
efTect  has  thnt  had  on  the  people  generally?  The  railroads  comn 
right  bac  k  ond  say,  "  We  have  lost  the  roventje  and  we  must  hav.t 
an  Increase  In  freight  rates  on  everybody  else  to  make  up  that 
losft."  to  make  up  that  gfl  1,000 000  this  Income  which  the  rallroadi 
formerly  made  In  the  handling  of  the  to.inago  of  coal.  whUh  ha/i 
hern  dl«placed  by  the  foreign  oil, 

Cientlemen,  the  rammcatlons  of  this  Imported  oil  reach  Into 
every  nook  and  cranny  of  the  Reinibllc,  and  Into  every  class  of  citl  • 
yens,  into  e\cry  Industry;  and  If  you  allow  it  to  continue  thern 
ran  be  no  recovery  from  thla  present  rconomie  depression  that  wo 
are  In,  no  complete  recovery  unless  this  lndu«lry,  the  third  largest, 
industry  In  the  United  Btates.  may  be  enabled  to  live  and  oomti 
back  to  a  normal  condition, 

Mr,  TRfADWAT,  May  I  Interrupt  you  Just  onee  more?    In  answef 
to  Mr    McConMAtK'B  question.  I  understood  you  to  aay  that  th« 
Importations  were  abovit  one-tenth  of  the  consumption, 
Mr.  FnANKLiN.  That  Is  tr\ie. 

Mr  TarADWAT,  Are  you  arguing  thnt,  with  one-tenth  of  the  con- 
sumption not  being  of  domestic  production—that  you  are  destroy  • 
ing  all  of  the  earning  power  In  thla  country  and  we  can  not  get 
back  to  normal? 

Mr  Frankmn  I  moat  certainly  am,  I  aay  that  one-tenth  over- 
supply  of  any  commodity  will  destroy  the  price  of  the  whole.  I  bo 
further  and  any  that  3  per  cent  ovcrstipply  In  It  will  destroy  the 
price  and  economic  stability  of  the  entire  production;  and  I  think 
everybody  In  the  room  will  recognlv*  that  and  admit  that  is  true. 
The  Chairman.  The  question  of  svipply,  docs  that  regulate  the 
price  of  the  oil? 
Mr.  Fkankun.  Tea, 

Mr,  TaiAcwAT.  I  wanted  to  get  the  argument  you  were  making. 
Mr,  FaANXLiN.  Thank  you, 

Mr  CiitNoatoM,  Mr.  Franklin,  so  far  as  I  have  understood,  your 
argument  hoa  been  for  a  tax  on  Imported  oil;  and  the  mombora  of 
the  committee  have  said  that  a  tariff  probably  would  not  or  could 
not  be  considered  at  this  time.  Would  you  want  a  tax  put  on  all 
the  crude  oU.  all  the  fuel  oil,  and  all  the  gasoline,  whether  pro- 
duced in  the  United  States  or  elsewhere? 

Mr.    Franklin.  Absolutely    not.     I    thought    I    pointed    out— I 
intended  to  point  out  clearly  and  emphatically  that  the  domeetic 
oil  indurtry.  Mr.  Chlndblora.  is  now  the  most  heavily  taxed  indua- 
try in  the  United  Statee. 
Mr.  Chtndblom.  So  I  understood. 

Mr.  Pranklu*.  So  thot  a  tax  upon  foreign  oil  in  the  amount  I 
have  stated  would  only  tend  to  equalize  the  situation,  and  would 
bring  somewhat  over  •100,000.000  In  revenue  to  the  Government 
from  a  source  which  Is  not  taxed  at  all  at  the  present  time. 

Mr.  Chindbi.om.  As  a  matter  of  fact,  you  are  asking  for  a  tax  in 
the  nature  of  a  tariff?  It  would  be.  in  effect,  a  tai'lfl  on  an 
imported  article,  would  It  not? 

Mr.  Franklin.  As  to  whether  It  would  be  a  tax  on  an  Imported 
article  depends  upon  how  you  levy  It.  Personally.  I  do  not  care 
how  the  tax  Is  levied,  whether  It  Is  a  tariff  or  a  revenue  measure 
or  what  not. 

Mr.  Chindblom.  I  am  not  expressing  any  opposition,  whether 
you  call  It  a  tax  or  a  tariff,  but  have  you  any  method — have  you 
any  auggestlon  aa  to  how  It  might  be  levied  as  a  tax  without,  in 
effect,  coming  under  the  tariff  system? 

Mr.  Franklin.  Well.  It  seems  to  me  that  It  is  Immaterial  which 
way  It  Is  done,  Just  so  It  is  done,  and  this  revenue  raised  at  a  time  - 
when  It  la  needed,  and  the  oil  Induatry  of  the  United  Statea  put  in 
a  condition  to  live  and  to  meet  the  competition  of  foreign  olL     It 
is  immaterial  to  me  how  it  is  accomplished.  Just  so  It  Is  done. 

Mr.  Chindblom.  I  was  wondering  whether  you  had  in  mind  some 
plan. 

Mr,  Franklin.  After  thla  oil  reaches  here,  It  certainly  la  subject 
to  taxation. 

Mr.  Chindblom.  I  was  wondering  whether  you  had  In  mind  aome 
plan  for  the  collection  of  thla  tax.  not  at  the  ports  of  entry,  but 
subsequent  to  the  arrival  of  the  oil  in  this  country;  so  that  It  can 
be,  In  some  way,  claaslfled  aa  a  revenue  measure,  rather  than  as  a 
tariff  measure. 

Mr.  Franklin.  Well.  I  take  It  that  you  gentlemen  on  the  com- 
mittee have  had  such  vast  experience  with  the  levying  of  taxea 
that  you  will  know  how  to  handle  it  much  better  than  I  would, 
and  that  the  tax  could  bo  levied  on  the  oil  after  It  has  been  landed 
on  our  shores  and  has  become  a  product  situated  In  the  United 
States. 

Mr.  HAWt-rr.  Mr.  Chairman,  I  would  like  to  ask  a  queatlon. 
First,  however.  I  want  to  offer  for  the  record  some  Information  I 
Just  obtained  from  the  Tariff  Commission  on  the  Imports  of  the 
petroleum  producU  for  1931;  and  then  ask  the  gentleman  this 
question:  In  the  case  of  Imported  oil  that  is  refined  and  reex- 
ported, could  you  drawback  on  it? 

Mr.  Franklin.  Yes;  I  think  that  should  be  done.  X  thina  that 
should  be  done  In  the  interesU  of  the  American  labor  and  capl- 


1 


2994 


CONGRESSIONAL  RECORD— SENATE 


February  1 


Ul  tn  thli  eountrr  wh«n  the  oil  la  Imported  for  refining  and  r»- 
•sportaucn.  there  ahoiiid  be  no  tax  on  It. 

llr.  Hawt^bt.  Do  you  know  what  the  proportion  of  the  oil  Im- 
ported la  refined  and  reeiported? 

Mr.  PmAmcLiK.  No:  I  do  not. 

Mr.  Hawlkt.  What  would  you  do  with  the  paraflln  and  paraffln 
wax.  of  which  37,838,436  pounds,  valued  at  11371,400,  waa  Im- 
ported In  19317 

Mr.  PaAmcLXX.  Well.  I  had  oTerlooked  that;  but  a  tax  on  It  of 
1  cent  a  potmd  would  not  be  out  of  the  way. 

Mr.  Hawlkt.  I  offer  thla  for  the  record. 

The  Chaiucan.  Without  objection,  it  will  be  admitted. 

(The  matter  referred  to  la  a«  foUowa:) 

Importi  of  petroleum,  ete^  1931 


Petroleam,  ertid^ barrels  of  43  nlloiis.. 

Petroleam.  reOned  (inchidlac  foal  oil  and  popped  petro- 
leam)  bvrels  oM2  jallons.. 

QaBoiioe,  aspbtha,  and  otb«r  flaished  light  prodncta.do 

Tops  and  ataer  anflnish«d  diMiOatfii do 

DhisiinatiDC  oil  (keroaeoe,  etc.) do 

Lubricating  (iodadiog  pf»<Wii)  oil do 

Paraffin  ax>d  paraffio  wax poonds.. 


Qoantlty 


47,340.  US 

34.998,016 

13,S31,33S 

30,087 

11,477 

31,000 

37,838,435 


Valae 


t30,3aO,C30 

1«.  215. 281 

35,000,009 

331,936 

69.048 

564.039 

1.371.455 


Mr.  Haolxt.  The  cost  differential  which  you  originally  stated,  I 
believe,  as  between  the  production  here  and  Venesuela  waa  about 
$1.19.  and  one  estimate  of  $1.03 

Mr.  PaAJncLor.  Tea. 

Mr.  Hadixt.  That  la  a  tariff  measure,  of  oouraef 

Mr.  PtAiTKLnf.  Tee. 

Mr.  Habut.  The  tax  which  you  suggested  on  crude  o«l.  fuel  oil, 
of  3  cents  a  gallon.  oonTcrting  It  Into  terms  of  barrels,  the  tax  Is 
84  centa? 

Mr.  PaAKKLiH.  Tee;  that  Is  correct. 

Mr.  Haolxt.  So  that,  assimiing  that  $1.03  Is  all  of  the  differential 
as  between  the  domestic  product  and  the  Venezuelan  product,  the 
spread  between  what  you  suggest  and  the  actual  coet  would  be 
the  difference  between  84  cents  and  $1.03  a  barrel? 

Mr.  PKAirxLiii  Tee;  that  Is  correct.  I  might  add.  so  that  I  need 
not  be  misunderstood — and  I  do  not  want  to  appear  In  any  psirtlc- 
ular  as  misrepresenting  the  Tariff  Commission's  report — the  Tariff 
Commission's  report  reads  that  the  value  of  the  Maracalbo  Basin 
oil  Is  not  as  great  as  the  domestic  oil.  although,  from  the  figures 
which  I  have  already  given  you.  a  profit  Is  realized  of  11  cents 
a  barrel  on  donoestlc  oil  and  64  cents  a  barrel  en  the  imported 
trfl;  but  If  you  refine  that  Maracalbo  oU  by  the  method  of  refining 
In  use  In  1930  In  the  refineries  that  are  off  the  coast  of  Venezuela, 
that  oil  wovild  be  lees  valuable  for  refining  purposes  than  the 
domestic  oU.  However,  a  while  ago  I  explained  that  by  the  new 
methods  of  refining  now  in  use  through  cracking,  a  barrel  of  oil 
Is  a  barrel  of  oU,  and  they  may  obtain  from  it.  if  they  so  desire, 
practically  a*  mtich  gasoline  as  they  would  from  the  domestic 
crude. 

Mr.  Haolst.  Aasomlng  that  yon  are  here  and  that  we  are  dis- 
cussing this  from  the  viewpoint  of  the  tariff,  which  we  are  not, 
you  would  be  asking  at  least  $1  a  barrel? 

Mr.  FaAWKLnr.  If  we  are  talUng  about  tariff,  I  would  ask  for 
at  least  $1  a  barrel. 

Mr.  Haolxt.  It  woxxld  be  necessary  to  have  $1  a  barrel,  on  the 
statement  of  facta  which  you  have  submitted  here — certainly  $1 
a  barrel  to  afford  a  eompetltive  rate. 

Mc  ^uoTKux.  That  Is  right. 

Mr.  Haolxt.  A  competitive  tariff?' 

Mx.  PKAJfKUir.  Tea;  but  since  this  is  a  revenue  matter,  I  would 
think  a  tax  of  $1  a  bcurrel,  or  more,  might  have  the  effect  of 
leaaenlng  Imports  and  would  not  be  a  revenue  measure. 

Mr.  Hablst.  I  think  you  expressed  an  opinion  that,  under  the 
situation  as  exlsta,  If  this  tax  la  levied  on  the  basis  as  suKKested. 
tt  would  be  effective? 

Mr.  PaANKLiN.  I  think  It  would. 

Mr.  Haolxt.  Because  you  think  the  Importation  would  continue 
to  the  extent  you  have  shown? 

Mr.  FxAKKLZN.  I  see  no  reason  why  the  importation  would  not 
continue,  under  those  conditions. 

Mr.  Haolxt.  There  are  about  three  factors  here  involved:  One 
Is  the  Treasury,  and  the  other  Is  the  industry,  and  the  third  Is 
the  public,  and  they  have  all  been  discussed.  You  think  It  would 
be  effective,  as  far  as  the  Treasury  Is  concerned,  and  I  would  like 
to  have  you  develop  a  little  more  fxilly  the  effect  upon  the  indus- 
try of  thla  country.  I  think  you  are  here  primarily,  and  we  are 
here,  seeking  to  raise  revenue,  and  also  seeking  to  do  Justice  to 
the  industries  involved.  You  have  expressed  the  viewpoint  that. 
▼1th  this  rate,  the  effect  woiold  be  to  somewhat  stabilize  prices. 
I  think  that  Is  about  the  way  you  stated  it. 

Mr.  PaANKLTN.  Yea. 

Mr.  Haolxt.  Now,  Is  It  your  view  that  that  would  afford  suffi- 
cient stabilization,  from  the  standjjoint  of  the  Industry,  that  It 
would  put  it  on  the  highway  to  a  return  to  prosperity?  Do  you 
think  that  would  be  adequate  to  save  the  Industry,  for  the  time 
being.  In  the  absence  of  an  actual  competitive,  or,  as  I  would  say 
larotectlve  tariff  rate? 

Mr.  FxAivKLiiv.  Yes:  I  think  It  would  result  In  a  very  marked 
Improvement  in  the  domestic  oil  industry.     I  have  shown  you  that 


the  durtallment  of  the  production  from  the  figure  of  3,979,000 
barrels  daily  to  the  figure  of  3,100,000  barrels  dally  has  not  brought 
stabilization,  because  we  have  not  put  the  other  link  in  the 
chain,  which  Is  necessary,  the  shutting  out  of  foreign  oil,  or  equal- 
Izatloh  of  prices  by  an  adequate  tariff  or  tax  on  foreign  oil. 

Mr.  Haolxt.  What  you  are  asking  here,  or  what  you  are  doing 
here,  ia  Invoking  a  remedy,  a  temporary  remedy,  which  you  believe 
win  blB  very  helpful  to  a  great  domestic  industry,  and  Uie  perma- 
nent Remedy  which  would  flow  through  the  means  of  the  tariff? 

Mr,  Fkankun.  That  Is  exactly  It.  Now,  may  I  have  one  other 
word?! 

Mr.iRAiNXT.  Right  In  this  connection.  I  would  like  to  hear  you 
on  this  point:  Would  a  tariff  at  $1  a  barrel  stimulate  the  produc- 
tion in  this  country  to  such  an  extent  that  the  tariff  would 
defeat  its  object? 

Mr.  Prankun.  No.  sir;  and  for  this  reason:  As  I  explained  at 
the  b^lnnlng,  we  now  have,  in  the  four  principal  oil-producing 
Stated  State  control  of  the  production  through  regulatory  bodies, 
and  under  the  orders  of  our  corporation  commission  in  Oklahoma 
and  other  bodies  in  other  States,  we  are  permitted  to  produce  only 
anou^  oil  to  supply  the  current  demands.  We  have  done  our 
part  vp  settle  this  matter,  but  it  has  been  futile  and  of  no  effect, 
becai^  of  the  Imports.  Now,  I  want  to  point  out  here  that  the 
department  of 

Mr. '  Ragon.  Let  me  ask  you,  right  In  that  connection,  so  the 
committee  may  know  this  curtailment  is  brought  about;  Is  It  alto- 
gether the  institution  of  the  States,  or  Is  it  the  Federal  Govern- 
ment? 

Mr.  PxANicLiN.  No;  It  Is  brought  about  through  the  Instigation 
of  th^  oil  operators  themselves,  or  some  of  them,  who  filed  peti- 
tions iwlth  the  regulatory  bodies,  on  which  they  hold  hearings  to 
ascertiiln  the  market  demand,  the  amount  of  oil  that  is  necessary 
to  produce  to  fill  that  demand;  and  in  order  to  bring  about  order 
In  th#  situation,  the  governors  of  the  oil-producing  States  ap- 
pointed what  is  known  as  the  oil  States  advisory  committee,  to 
consult  and  recommend  to  the  different  States  the  allocation  of 
markdts  for  oil  in  those  States. 

Mr." Ragon.  It  Is  a  regulatory  body  established  by  the  State? 

Mr.  Fbanklin.  But  on  the  petition  of  the  operators,  those  orders 
are  m|ide. 

Mr.  Ragow.  But  the  different  States  coordinate,  do  they  not.  In 
this  T»ork? 

Mr.  i  FBAKLm.  Well,  they  did  not  very  well  at  first,  but  the 
coordination  Is  Improving  and  becoming  more  and  more  regular 
and  f$lr  els  between  the  different  States.  Of  course,  there  is  al- 
ways $  tendency  in  some  States  to  want  to  hog  the  market  to  the 
exclu'^ion  of  the  other  States,  but  it  is  about  controlled  now 
through  the  instrumentality  of  the  recommendations  of  the  oil 
Stated  advisory  committee.  They  are  not  official  bodies,  but  they 
are  appointed  by  the  governors  of  the  oil-producing  States,  so 
they  tan  get  together  and  make  recommendations,  which  the 
regulajtory  bodies  may  or  may  not  follow,  as  they  see  fit. 

Mr.  Ragon.  There  is  more  uniformity  in  it  now  than  there  has 
been  1^  the  past? 

Mr.  iPraniclin.  Yes. 

Mr.  Rainet.  Are  the  regulatory  bodies  enforcing  their  orders? 

Mr.  pRAivKLtff .  They  have  been  enforced  without  exception  in  the 
State  of  Oklahoma.  There  is  a  case  now  pending  in  the  Federal 
court  in  Texas  seeking  to  enjoin  the  governor  and  the  railroad 
commission  from  enforcing  It  down  there;  and  in  order  to  keep 
contrql  of  the  situation  the  governor  has  maintained  martial  law 
in  eff^t  In  the  east  Texas  field. 

No^,  there  Is  also  a  case  appealed  from  Oklahoma,  p>endlng  in 
the  Supreme  Ctourt.  although  the  Federal  co\art  of  Oklahoma  sus- 
tainec^  the  Oklahoma  law  emd  sustained  the  orders  of  the  corpora- 
tion c<)mmlsslon.  and  that  case  Is  pending  In  the  Supreme  Court. 

Mr.  IRainet.  How  do  they  enforce  the  law? 

Mr.  (Dickinson.  You  have  stated,  Mr.  Franklin,  that  Great  Brit- 
ain's Products — Its  citizens  engaged  In  the  oil  Industry--!  would 
like  td  know  whether  the  Gulf  oils  are  shipped  into  Great  Britain 
terrlttrj;  and  if  so,  whether  they  are  taxed? 

Mr.  Prankun.  Whether  they  are  taxed? 

Mr.  iDicKiNsoN.  Yes. 

Mr.  tFnANKLiN.  There  Is  a  tariff  In  Great  Britain  at  the  present 
time  (^  16  cents  a  gallon  on  gasoline.  Every  nation  of  Europe  hits 
put  oil  a  high  tariff  on  gasoline  and  oil.  My  recollection  Is  that 
crude  oil  entering  Great  Britain's  trade  to-day  pays  a  tariff  of  $5  21 
a  ban  el. 

Mr.  Dickinson.  Does  this  Gulf  oil  find  a  market  only  in  the 
United  States? 

Mr.  Franklin.  No;  they  have  some  export  business  also,  although 
I  am  not  prepared  to  testify  specifically 

Mr.  picKiNsoN.  But  Great  Britain  and  the  other  countries,  so  far 
as  yotr  knowledge  goes— there  is  a  tariff  on  Gulf  oil  shipped 
Into  that  territory? 

Mr.  pxANKLiN.  Yes:  all  nations  of  Europe  have  a  tariff,  both  en 
gasollije  and  crude  oil. 

The  Chairman.  Nearly  all  of  those  nations  have  their  tariff  Im- 
posltlqns  for  the  purpose  of  revenue,  Instead  of  protection,  do  thev 
not?  •' 

Mr.  t^RANKLiN.  That  Is  my  understanding. 

The  I  Chairman.  What  is  the  production  of  oil  in  most  of  those 
coun  titles? 

Mr.  ^Franklin.  Well,  the  production  of  oil  In  Exirope  Is  very 
small.  I  There  Is  some  production  in  Scotland  from  shale,  the  min- 
ing of  ishale.  but  It  is  so  expensive  that  they  can  not  compete  witli 
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well  oil.  There  la  some  production  In  Germany,  a  little  in  Italy,  a 
very  small  amount  in  France,  and  some  in  Austria;  but  the  Ru- 
manian and  Russian  fields  are  the  principal  European  fields. 

The  Chaimcan.  The  small  amount  of  oil  produced  In  those  coun- 
trlea,  In  comparison  with  the  amount  that  the  United  States  pro- 
duces— the  conclusion  would  be  that  the  tax  on  It  would  be 
revenue? 

Mr.  I'nANXLiN.  Tes;  the  amount  Indicates  that  they  are  taxing 
It  for  revenue. 

Now.  there  to  one  other  feature  that  I  have  not  called  your  at- 
tention to,  and  It  la  this:  Prom  the  Trend  of  Employment  and 
Labor  Turnover  from  the  Department  of  Labor,  November.  1031, 
which  will  be  found  on  page  30,  there  Is  given  the  employment 
status  of  the  crude-petroleum  producers  In  the  United  States.  It 
shows  that.  In  January,  1B30,  the  employment  stood  at  92.7  pel 
cent,  the  pay-roll  total  at  04  per  cent;  and  that  by  November.  1031, 
there  had  been  a  decline  in  employment  to  67.6  per  cent,  and  pay 
roll  to  62  per  cent,  or  approximately  40  per  cent  reduction  in  the 
employment,  and  a  great  reduction  In  the  amount  of  pay  rolls, 
which  refiects  the  condition  of  the  domestic  Industry  and  Its  in- 
ability to  employ  the  men  or  to  pay  the  wages  of  those  who  are 
emplo3rcd. 

Mr.  Cantixld.  Are  there  any  oil  wells  being  drilled  at  the  present 
time  In  the  United  States? 

Mr.  Franklin.  Only  In  one  district.  There  Is  practically  no  de- 
velopment going  on.  except  in  the  east  Texas  field.  That  field 
has  over  3.800  wells  already  completed.  That  Is  the  largest  field 
ever  discovered  In  the  history  of  the  oil  Industry,  being  some  40 
miles  long  and  at  its  widest  point  8  miles  wide;  and  still  contain- 
ing many  leases  on  which  no  wells  have  been  drilled  yet. 

Now,  if  the  owners  of  those  leases  do  not  drill  wells,  under  the 
present  conditions,  those  who  have  already  drilled  wells  would 
draw  the  oil  out  from  under  their  property  and  they  would  not 
receive  any  of  It.  If  they  would  remain  Idle  too  long.  There  has 
been  a  great  effort  to  reduce  drilling  activities  In  the  east  Texas 
field.  That  field  ^s  now  more  than  75  per  cent  owned  by  these 
major  groups. 

Mr.  Cantoxd.  So  there  Is  no  drilling  being  carried  on  any  place 
In  the  country,  only  what  Is  being  done  to  protect  their  own 
properties? 

Mr.  Franklin.  That  Is  all. 

Mr.  Chindblom.  There  was  some  talk  a  moment  ago  about  $1  a 
barrel  tariff  on  oil.  If  I  understood  that  correctly,  I  think  you 
said  a  crude-oil  barrel  contains  42  gallons,  and  you  suggest  a 
2-ccnt  tax  per  gallon,  and  that  would  amount  to  84  cents  a 
barrel? 

Mr.  Franklin.  That  Is  correct;  yes.  Now,  If  I  were  asking  for 
a  tariff.  I  would  be  asking  for  $1  a  barrel.  I  thought  that  a 
2-cent  tax  would  keep  this  within  the  provisions  of  the  revenue 
bill  and  would  produce  revenue.  It  would  produce  some  revenue 
at  $1  a  barrel,  but  It  might  have  a  tendency  to  stop  the  Imports; 
but  the  2-cent  tax.  In  my  opinion,  will  allow  the  Imports  to  come 
along  Just  the  same  as  before  but  will  give  us  In  the  United  States 
a  better  opportunity  to  compete  with  the  Imported  oil. 

Mr.  Lewis.  Has  the  domestic  consumption  of  oil  fallen  since 
1929;  If  so.  about  how  much.  Mr.  Franklin? 

Mr.  Franklin.  The  consumption  of  gasoline 

Mr.  Lewis.  No;  of  oil — the  original  oil. 

Mr.  Franlin.  You  mean  of  the  oil 

Mr.  Lewis.  Crude  oU. 


Mr.  Franklin.  Well,  from  the  current  production • 

Mr.  Lxwis.  Yes. 

Mr.  F*RANKLiN.  The  current  production,  the  utilization  of  the 
current  production  has  very  materially  fallen,  but  the  oil  taken 
out  of  storage  has  supplied  Its  place,  so  that  the  refinery  runs 
have  not  been  reduced  a  very  great  amount  since  1929.  In  fact, 
the  consumption  of  gasoline  has  Increased  every  year,  but  In  1931 
the  Increase  was  smaller  than  In  previous  years. 

Mr.  Lewis.  So  far,  then,  as  consumption  Is  concerned,  the  do- 
mestic consumption  In  the  United  States  of  oil,  or  its  products, 
have  not  declined  since  1929? 

Mr.  Franklin.  That  Is  true. 

Mr.  Vinson.  I  understand  you  to  say  that  the  Federal  Trade 
Commission  reported  on  the  relation  In  the  price  of  oil  and  the 
price  of  gasoline 

Mr.  Franklin.  In  the  report  some  years  ago,  made  at  the  In- 
stance and  directions  of  Congress,  they  were  Instructed,  my  recol- 
lection Is.  to  Inquire  Into  the  whole  oil  Industry  and  to  report, 
among  other  things,  on  that  feature  of  the  relation  between  the 
price  of  gasoline  to  the  consumer,  and  the  price  of  the  crude  oil 
to  the  producer  at  the  well. 

Mr.  Lewis.  Mr.  Chairman,  another  question:  You  gave  some 
Interesting  flgiires  earlier  In  your  testimony  as  to  the  dividends 
running  into  $200,000,000  that  are  being  paid.  I  think,  perhaps,  by 
the  refiners  In  the  East? 

Mr.  Franklin.  That  waa  the  Standard  Oil  group  of  companies. 
That  was  according  to  the  Information  put  out  by  Dow,  Jones  it 
Co.,  of  New  York. 

Mr.  Lewis.  Now,  Mr.  Franklin,  can  you  state,  from  your  knowl- 
edge of  the  Industry,  whether  the  actual  and  real  Investments  back 
of  those  dividends  can  be  ascertained  by  the  Government  with 
reasonable  accuracy? 

Mr.  Franklin.  Yes.  sir;  you  can  that  most  of  the  capital  Invested 
back  of  it.  starting  years  ago — there  was  a  very  small  amount  of 


original  capital  put  Into  these  oompanlet,  and  aome  of  the  Increase 
In  capltallcatlon  has  come  from  earnings  and  from  stock  dividends, 

Mr.  Lxwxs.  Do  you  have  any  preaent  impreaalon  of  the  invest- 
ment back  of  the  $300,000,000  dividends,  the  original  Inveatment, 
or  what  would  be  uaed  for  the  present  property  values? 

Mr.  Franklin.  I  have  not  thoae  figures  with  me,  but  Z  can 
obtain  them  If  you  would  like  to  have  them. 

Mr.  Lxwia.  In  the  case  of  a  refinery,  it  would  consist  of  build- 
ings and  grounds  and  machinery,  would  It  not? 

Mr.  FkANXLiN.  Yes. 

Mr.  Liwia.  And  pljM  lines? 

Mr.  Franklin.  Tes,  sir;  the  refineries  and  cracking  stills  are 
quite  expensive  to  Install. 

Mr.  Lxwis.  You  made  a  very  Impressive  statement  for  the  In- 
vestor In  your  address  this  morning;  and  as  an  inveator,  I  was  very 
sympathetic,  Indeed.  However.  I  have  a  little  apartment  building 
up  home  which  represents  the  savings  of  a  lifetime,  and  It  la  half 
empty  now,  and  it  la  not  paying  taxes  and  upkeep.  Do  you  know 
any  way  by  which  I  could  call  in  a  witch  doctor  and  get  helped? 

Mr.  Franklin.  No;  but  I  would  feel  that  any  general  Improve- 
ment in  the  economic  conditions  of  the  United  States  will  not  only 
help  everybody — would  not  only  help  Industry,  but  would  help 
you  as  well  as  everybody  else,  on  your  investment.  When  the 
Industry 

Mr.  Lewis.  Tax  me  and  give  It  to  somebody  else  and  have  It 
finally  help  me;  is  that  your  Idea? 

Mr.  Franklin.  Well,  my  idea  is  that  when  the  third  largest 
Industry  of  the  United  States  Is  fiat  on  Its  back,  and  which  em- 
ploys in  its  different  branches  over  2.000.000  people,  and  when  the 
welfare  of  those  sections  of  the  country,  covering  one-third  of  It, 
is  chlefiy  dependent  on  that  industry,  that  there  can  be  no  recov- 
ery to  normal  conditions  and  no  prosperity  in  that  part  of  the 
United  States,  there  can  be  no  return  to  normal  prosperity  any 
place  in  the  United  States  as  long  as  that  Industry  is  demoralized 
and  subject  to  destruction.  >'' 

Mr.  Lewis.  Is  your  Industry  any  worse  off  than  agrlculttire,  coal 
mining,  manufacturing  in  many  of  its  branches,  or  railroading,  at 
this  time? 

Mr.  Franklin.  I  would  say  to  you.  In  answer  to  that  question, 
that  It  Is  worse  off  than  any  of  them;  and  that  the  condition  of 
the  others  is  largely  caused  because  a  year  before  the  depression 
started  In  the  others  this  Industry  was  going  downhill,  and  it  was 
unable  to  purchase  the  millions  of  dollars'  worth  of  machinery  and 
equipment  from  the  eastern  manufacturing  concerns,  from  the 
steel  mills,  pipe  and  casing,  and  steel  derricks — that  when  those 
purchases  stopped,  then  the  railroads  ceased  to  get  the  freight; 
when  the  men  employed  in  these  different  mills  and  manufactur- 
ing plants  ceased  to  have  that  work  to  do  for  the  oil  Industry; 
that  when  the  wages  were  either  cut,  or  the  employment  of  men 
was  cut — that  that  whole  situation  has  tended  to  bring  the  stag- 
nation and  demoralization  upon  the  Industrial  interests  of  the 
whole  country,  and  not  alone  on  the  oil  Industry,  on  the  oU-pro- 
duclng  States. 

Mr.  Lewis.  Could  not  the  same  statement  be  made  with  equal 
fervor  about  all  of  the  other  industries  suffering  from  the  depree- 
Blon? 

Mr.  Franklin.  Yes;  and  at  any  time  when  we  see  an  oppor- 
tunity to  assist  any  of  them  to  rettim  to  normal  conditions,  whether 
It  Is  oil,  coal,  steel,  or  anything  else,  we  ought  to  do  it. 

Mr.  Ragon.  The  fundamental  difference  between  your  industry 
and  the  apartment-house  industry  that  he  sp>eaks  of,  is  that  your 
condition  Is  largely  brought  about  through  another  group  of  oil 
men  that  is  here  In  the  United  States? 

Mr.  Franklin.  Yes;  of  course,  that  goes  without  saying. 

Mr.  Ragon.  Now.  if  I  understtind  your  size  up  of  the  whole 
situation,  here  is  one  group  of  oil  men  in  the  United  States  that 
never  has  been  In  the  dire  distress  that  you  are  in,  that  made 
money  and  declared  big  dividends. 

Mr.  Franklin.  Yes. 

Mr.  Raoon.  Here  is  another  branch  of  the  oil  men,  the  inde- 
pendent oil  men,  that  did  not,  any  of  them,  that  I  ever  heard  of, 
and  I  am  pretty  familiar  with  that  industry — I  do  not  know  of  an 
Independent  man  that  made  1  cent  or  declared  a  dividend.  If 
I  am  wrong  In  that,  you  can  correct  me. 

Mr.  Franklin.  None  of  the  Independent  companies  I  ever  knew 
of  have  declared  any  dividends  during  the  last  year. 

Mr.  Ragon.  And  your  contention  la  that  the  condition  is  not  due 
to  the  general  depression  of  the  country  In  Its  entirety,  but  Is  due 
largely  to  the  activities  of  this  other  bunch  of  capltaJlsts  in  the 
United  States  engaged  In  the  oil  business? 

Mr.  Franklin.  That  is  proved,  almost  conclusively,  by  the  fact 
that  the  consumption  of  gasoline  Increased  last  year,  as  com- 
pared with  the  preceding  year,  and  there  should  have  been  pros- 
perity In  the  oil  Industry  in  the  United  States  If  It  had  not  been 
for  these  Imports. 

Mr.  Ragon.  Now,  my  friend's  apartment  house  condition  is  not 
due  to  some  other  apartment  house  right  across  the  street  cutting 
htm  all  to  pieces;  nor  Is  the  agricultural  condition  due  to  any 
class  of  farmers  fighting  another  class  of  farmers.  Yours  is  due 
entirely  to  conditions  existing  In  the  oil  industry? 

Mr.  Franklin.  That  la  It. 

Mr.  Ragon.  Wltliin  Itself? 

Mr.  Franklin.  And  due  to  the  four  principal  companies  bring- 
ing this  oil  in,  resulting  in  the  destruction  of  the  domestic 
Industry. 
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Mr  Racow  Now.  on  4h»t  line,  tm  tliese  torn  companlefl — wre 
tbey  generally  known  as  people  that  go  crut  and  explore  tar  fields, 
or  develop  new  fields  her©  in  this  country? 

Ut.  FnAjntioM.  No;  they  do  noC  As  a  general  rule  they  ^wfelt  for 
the  little  Independent  to  go  out  Into  the  unknown  and  find  the 
oil.  and  then  they  buy  It  from  him.  after  he  gets  it,  sometimes  by 
methods  which.  If  engaged  In  In  other  lines  of  industry,  would 
entitle  the  offender  to  a  term  In  the  penitentiary. 

Mr.  Racon.  The  develc^ment  of  recent  oU  fields  In  this  covin - 
try 

Mr.  PaAJTKUK.  I  ought  to  explain  that  statement.  Say  an  oil 
field  iB  dlscorered  out  30  or  30  miles  from  any  pipe  lines  by  some 
small  operator  or  a  group  of  operators,  and  they  have  no  market 
IcM-  that  oU  'unless  they  can  get  a  pipe  line  in  there.  If  the  new 
field,  the  new  dlscoTery,  turns  out  to  be  a  field  of  enormous  capac- 
ity, and  therefore  very  raluable  and  a  big  producer,  time  after 
Unie  in  the  history  of  the  oil  companies  one  of  these  same  com- 
panies buUd  Into  that  field,  and  will  cut  the  price  of  oil  after 
the  development  gets  under  way,  after  there  Is  extensive  drilling 
on  the  lease* — after  tbe  discoverers  have  gone  to  the  banks  and 
IXMTOwed  a  lot  of  money  to  carry  on  that  work,  the  pipe  lines  will 
build  In  there  and  start  taking  the  oil.  at  the  then  market  price; 
and  after  a  while  they  begin  cutting  the  price  down  until  these 
little  fellows  that  are  in  the  field  are  not  able  to  pay  their  ex- 
penses; and  then,  at  that  stage  of  the  game,  this  sellout  goes  on, 
and  the  properties  are  acquired  by  the  interests  owning  the  pipe 


That  Is  a  matt^  of  common  knowledge  in  the  oil  Industry; 
it  started  in  Pennsylvania  and  It  has  moved  west  with  the  indus- 
try, aiKl  it  has  been  practtoed  throughout  the  United  States.  It 
is  just  a  question  of  whether  they  can  hold  on  long  enough  to 

ast  by. 

Of  ooune,  that  is  aggravated  at  the  {H^sent  time,  \mder  the 
present  conditions,  by  the  Imported  oil.  The  ability  to  do  that 
wort  of  thing  as  shown  by  this  Wall  Street  Journal  article.  Is 
brought  about  In  a  large  degree  by  the  Imported  oil.  destroying 
the  domertV*  industry;  and  making  it  Impossible  for  the  producers 
and  refiners  in  the  Mldcontlnent  field  to  pay  their  bills,  necessi- 
tating foreclosures  and  sherilTs  sales,  the  beneficiaries  xinder 
which  are  the  same  companies  that  own  the  pipe  lines,  and  are 
Mtgaged  in  importing  oU. 

Mr.  Lswis.  Just  one  other  question,  Mr.  Chairman:  I  am  assum- 
ing that  you  kztov  all  of  theae  flg\ues,  but  If  you  do  not  you  may 
■ay  so. 

Mr.  Faamcuiff.  I  know  some  at  them. 

Mr.  liKwm.  I  believe  ttoma  75.000,000  to  100,000.000  barrels  of  oil 
reprssent  the  importations  into  the  United  States? 

Mr.  FBAanaJO*.  In  1980  the  crufie  and  the  refined  and  fuel 
totaled  a  UtUe  more  than  105,000.000  barrels.  It  Is  estimated 
^K«t^  this  year,  the  year  1931.  it  will  approximate  85,000,000  bar- 
rels, a  greater  percentage  of  the  total  being  refined  products 
than  in  the  previous  years. 

Mr.  Lkwxs.  Now,  do  you  know  the  equivalent  In  our  exports? 
Tracing  back  the  various  refining  products  to  the  raw  basis,  the 
crude  basis,  do  you  know  the  equivalent  of  our  exports? 

Mr.  PaxiTKLiN.  I  think,  Mr.  Lewis.  I  have 

Mr.  LKWI&.  Do  not  the  expcHia  exceed  the  Imports  somewhat? 

Mr.  FaAJiKi.xi>.  Yes;  the  exports  have  in  the  past  exceeded  the 
Imports. 

Mr.  Lawn.  Stated  in  terms  of  barrels  of  crude  oil? 

Mr.  FmAMKLOf.  Yea;  in  terms  of  barrels  and  also  in  value. 

Mr.  Lewis.  Now,  then,  you  have  stated 

Mr.  PkAKKUM.  May  I  explain  that? 

Mr.  Lewis.  Yes. 

Mr.  PBAJrxuJf.  That  has  been  true  throughout  the  history  of 
the  oU  industry  in  the  United  States,  that  our  exports  have 
always  exceeded  our  imports.  In  fact,  we  were  exporting  enor- 
mous quantities  of  oil  before  we  imported  any,  due  to  the  fact 
that  the  petroleum  industry  was  developed  first  in  the  United 
States  ^r>4\  the  oil  was  first  utilized  to  any  great  extent  in  this 
country. 

Now.  our  export  market  has  dwindled  steadily  for  the  last  three 
years;  and  it  Is  admitted  by  the  sales  manager  of  the  Standard 
Oil  of  New  Jersey— and  I  have  the  authority  here,  where  I  can 
read  it.  over  his  name.  If  it  Is  necessary — that  we  are  doomed  to 
lose  our  export  market;  In  fact,  as  illustrated  there,  ovir  total 
exports  in  1930  were  146.870,000  barrels,  of  a  valxie  of  $494,243,000; 
and  in  1931.  the  export  totals  were  116.477,000  barrels,  of  the 
value  of  •270.445.000:  a  shrinkage  of  20.2  per  cent  In  exports,  in 
barrels.   In  one  year,  and  a  shrinkage  of  453  per  cent  in  value. 

lliat  canke  about  largely  through  the  fact  that  our  exjxHt  com- 
panies bad  to  meet  the  competition  of  Russia  and  Riunanla  In  the 
markets  of  Surope.  and  throughout  the  world,  as  a  matter  oi  fact; 
and  the  oU  produced  in  the  United  States,  with  our  high  scale  of 
labor.  We  piald  our  drillers  $16  to  $18  a  day.  and  our  tool  dressers 
^4  to  $16  a  day.  ova  derrick  men  get  $7.50,  our  drill  crew,  the  rest 
of  the  dmi  crew  on  a  rotary,  get  $6  a  day.  and  common  labor  from 
•4.20  to  $5. 

Mr.  Lxwis.  Mr.  Franklin,  you  must  be  conacious  of  the  fact  that 
you  went  far  beyond  the  purview  of  my  question.  You  have  bad  a 
fine  opportimlty  to  address  the  conunlttee  this  morning 

Mr.  Pkakklin.  I  wanted  to  explain  about  these  exports. 

Mr.  Lbwis.  Weil.  X  know,  but  you  are  going  into  another  subject 
now 


Mr.  tRAKKUw.  Well,  that  Is  a  subject  that  I  Intended  to  cover, 
if  I  had  had  time,  but  I  do  not  want  to  Impose  on  the  good  nattnre 
of  the  committee  at  all. 

Mr.  t^wis.  The  committee  members  do  not  wish  to  make 
speech^  of  that  kind.  Now,  then,  Mr.  Chairman,  these  other 
questions. 

This  proposal   Is  being  made  with  the  Idea  that   we  get  some 
$80.000i000  or  $100,000,000  revenue  froui  it.  is  it  not? 
Mr.  FitANKLiN.  Yes. 

Mr.  txwis.  All  right;  whereas.  If  there  is  100.000.000  barrels  of 
oil  conilng  in  at  84  cents  a  barrel,  that  would  be  $84,000,000;  but 
if  the  feflneries  use  that  oil  to  manufacture  products  for  export, 
you.  yqursell.  have  admitted  that  they  ought  to  receive  a  draw- 
back, ^d  that  would  be  99  per  cent  of  $84,000,000  In  drawbacks, 
would  It  not?  In  other  words,  the^-  take  99  per  cent  back  of  the 
tariff  tfiat  they  have  paid.  How  would  the  Government  get  any 
revenue  out  of  that  propwsitlon? 

Mr.  rRANitrxN.  Well,  you  are  assvuning,  of  course,  that  all  of  the 
oil  imported  would  be  reexported. 

Mr.  Lewis.  I  am  certainly  ass\imlng  that,  because  If  that  oil ■ 

Mr.  psAKicLiN.  Well,  a  great  many  of  these  exports  that  come 
Into  tHe  totals  go  from  the  Gulf  coast — that  Is,  Texas  oil  and  not 
imported  oil — and  the  principal  Imports  to  this  country  are  gaso- 
line, a  valuable  part  of  It  from  the  refineries  off  of  the  coast  of 
Veneeilela,  which  go  right  Into  the  market  up  and  down  the 
Atlantic  seaboard. 

Mr.  txwis.  That  Is  a  distinct  matter.  I  am  not  addressing  my- 
self to  tliat.  but  to  the  crude  oil,  with  reference  to  these  other 
refineries  that  use  oil  from  the  cheaper  markets.  Can  you  not 
agree  l&iat  that  would  serve  the  purpose  and  they  would  get  draw- 
biMJks  of  what  they  had  paid  in  tariffs,  less  1  per  cent  under  the 
law? 

Mr.  pEANTCLiM.  Yes;  that  is  true;  If  you  assume  they  are  going 
to  reexport  all  of  the  oil  they  import. 

Mr.  (jcwis.  If  our  exports  exceeded  our  imports,  is  not  that  likely 
to  be  true? 

Mr  fxANTCLiN.  Well,  It  Is  not,  because  our  exports  are  of  a  differ- 
ent cl4uracter,  largely,  than  the  products  of  the  reCnerles.  For  in- 
stanceii  a  large  part  and  a  valuable  part  of  our  exp>orts  is  lubricating 
oil  m^e  from  Pennsylvania  oil  right  here  In  the  Eastern  States — 
Pennstlvania  and  West  Virginia. 

Mr.  [Lewis.  Which  oiight  to  be  taken  out  of  the  export  figures, 
for  th4  purpose  of  this  discussion? 

Mr.  iFtANKLiK.  No;  they  are  In  the  export  figures  and  furnish  a 
very  drofltable  part  of  the  business  of  Pennsylvania  and  West 
Vlrglr^a  oil  business. 

Mr.  Lewis,  Now,  do  you  have  an  Idea — you  may  very  well  not 
have  $n  Idea — in  comjiarlng  the  Imports  of  crude  oil  with  the 
equlv^ent  exp>orts.  what  could  be  derived  from  the  Imported  crude 
oil,  aS|to  what  our  exports  would  be? 

Mr.  PaANKLiN.  No;  I  do  not  believe  I  could  give  you  that  offhand. 
Our  export  companies  have,  to  a  large  degree,  their  own  controlled 
outlet*  In  the  markets  of  Europe,  but  they  are  losing  those  rapidly, 
as  I  have  shown  by  the  figures,  and  admit,  themselves,  it  is  only  a 
qv^estibn  of  time  until  the  export  market  is  lost  completely  to  those 
competing  Interests,  due  to  the  fact  of  our  Inability  to  compete 
with  them  in  price;  and,  therefore,  there  is  the  question  In  the 
Unltei  States  petroleum  industry  as  to  whether  we  will  not  only 
lose  olir  expert  market  but  our  domestic  trade  as  well  to  foreign 
oil.     'that  is  the  question. 

Mr.  Lewis.  Then  you  would  not  want  to  make  the  field  more 
difficult  for  our  exporting  manufacturers? 

Mr.  ^Franklin.  No;  I  have  no  desire  to  make  it  more  dlCBcult  for 
them. 

Mr.  Lewis.  That  Is  all. 

Mr.  Pranxlij*.  May  I  add  one  more  thing  to  the  export  situ- 
ation?!   The  largest  factor  in  our  export  is  from  the  Pnriflr  coast  to 
the  OHent,  and  there  are  no  Imports  whatever  to  the  Pacific  coast. 
Mr.  Lewis.  The  export   figures  would   have   to   be   analTOed   and 
segregated  to  bring  out  the  sense  of  our  discussion  correctly? 
MrTiPRAincLiN.  Yes. 

Mr.  Canfield.  When  did  the  serious  decline  In  the  oil  Industry 
first  rtanlfest  Itself? 

Mr.  Prakklik.  It  started  in  the  fall  of — the  price  started  down- 
ward )n  the  fall  of  1926. 

Mr.   CANriELO.  I  understood  you.   in  your  testimony  a  few  mo- 
ment^  ago,  to  state  that  the  oil  Indu.'stry  was  the  first  big  Industry 
whlcl*  experienced  or  suffered  from  the  depression. 
Mr.  Franklin.  Yes. 

Mr.  I  Canfield.  As  I  recall,  agriculture  had  a  very  serious  decline 
prior  to  that.  Now,  we  have  adopted  certain  emergency  measures, 
first  tihe  protective  tariff  law  and  then  created  the  Federal  Farm 
Board!  with  the  hope  and  expectation  and  assurance  that  the 
generil  legislation — that  is,  these  different  forms  of  legislation— 
woul<|  relieve  a^culture  and  restore  it  to  its  former  position. 
Yet  v^  have  had  a  signal  failure  and  the  condition  of  agriculture 
Is  mo^e  serious  to-day  than  it  was  before.  What  a.ssurance  can 
you  epve.  If  we  adopt  the  legislation  that  you  suggest  or  urge, 
that  ♦e  would  not  have  a  similar  experience? 

Mr.  Franklin.  I  think  the  real  relief  of  agriculture  has  not  been 
as  gr^t  as  was  expected,  which  Is  due  to  the  serious  condition 
of  alt  of  the  other  Industries;  and  I  might  add.  for  the  oil- 
produtlng  States,  Oklahoma  as  an  example,  and  that  is  no  less 
true  ff  Kanwij  and  Texas  and  California  and  the  other  States, 
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that  a  large  percentage  of  our  land  owned  by  farmers  was  under 
lease  to  the  oil  companies,  and  those  lea.-'es  bring  a  return  to 
farmers  of  $1  an  acre  rental  until  they  were  drilled:  and  in  many 
Instances  farmers  were  made  wealthy  through  royalties,  as  one- 
eighth  of  all  of  the  oil  produced  gops  to  the  farmer  or  the  land- 
owner, as  the  case  may  be.  and  have  played  no  small  part  in 
building  up  the  agricultural  communities  in  the  oil-producing 
States.  The  income  to  the  farmers  under  normal  conditions  in 
Oklahoma  from  rentals  alone  will  run  at  least  $15,000,000 
annually. 

Mr.  Canfield.  I  understood  ycu  to  take  the  position  that  the 
serious  situation  of  the  depression  in  the  oil  Industry  was  re- 
flected or  largely  caused  by  the  depression? 

Mr.  Franklin.  Yes. 

Mr.  Canfield.  Why  could  not  we  say  with  equal  Insistence  that 
the  first  depression  in  agriculture  was  the  cause  of  the  depression 
in  the  oil  industry.  We  seem  lo  have,  or  you  seem  to  have.  It 
right  reversed.     Because  the  depression  In  agriculture  came  first? 

Mr.  Franklin.  No  doubt  the  serious  Impairment  of  any  large 
Industry  will  affect  seriously  all  other  Industries.  Tliat  is  the 
point  I  am  making  exactly. 

Mr.  Canfield.  Then,  In  carrying  out  to  some  extent  your  argu- 
ment, we  should  first  rehabllltaie  agriculture,  and  come  on  down 
In  the  order  in  which  these  different  industries  were  depressed? 

Mr.  Franklin.  I  think  If  anytaiug  can  be  done  for  the  relief  of 
agriculture  it  should  be  done.  I  know  that  Congress  has  made 
every  earnest  effort  to  do  that,  and  due  largely  to  the  depressed 
condition  of  the  other  Industries,  an  effort  that  is  not  successful 
in  the  measure  in  which  It  was  hoped. 

And  the  measure  that  I  am  t.Uking  about  right  now  will  do  as 
much  to  relieve  the  farmers  In  the  oil-producing  States  as  any- 
thing you  could  well  imagine. 

Mr.  Canfield.  Let  us  hope  so.     That  Is  all,  Mr.  Chairman. 

Mr.  EsLicK.  Mr.  P^anklln.  as  I  understand  your  proposition  here, 
it  is  purely  a  revenue-raising  measure? 

Mr.  Franklin.  Yes,  sir;  and  these  figures 

Mr  EsLicK.  The  2  cents  a  gallon  on  the  different  classifications 
of  oil  that  you  discuss 

Mr.  Franklin.  I  suggested  4  cents  a  gallon  on  gasoline  and 
refined  products. 

Mr.  EsLicK.  But  I  mean  the  crude  oil  In  this. 

Mr.  Franklin.  Yes. 

Mr.  EsLicK.  In  the  raw  state? 

Mr.  I-^ANKLiN.  Yes. 

Mr.  EsLicK.  Now,  your  propo8l"lon  has  absolutely  nothing  to  do 
with  the  exports  or  the  drawbaclcs.  has  It? 

Mr.  Franklin.  No;  not  as  I  suggested  it.  Some  member  asked 
me  if  I  would  object  to  refundir  g  the  tax  on  the  oil  Imported  for 
manufacture  and  reexported,  and  I  would  not. 

Mr.  Hawlet.  I  did  not  ask  yoa  whether  or  not  you  objected;  I 
asked  whether  that  was  your  suggestion. 

Mr.  Franklin.  Pardon  me.  I  believe  that  was  the  way  It  was. 
I  have  always  agreed  that,  speaking  of  this  question  In  relation 
to  the  tariff  on  oil,  that  there  should  be  no  tax  on  the  oil  Im- 
ported— no  tariff  on  the  oil  Imjiorted  for  manufacture  and  reex- 
ported. Of  course,  from  the  standpoint  of  revenue,  that  might  not 
be  the  best  way  to  handle  it. 

Mr.  EsLicK.  But  this  Is  intended  to  put  a  tax  on  oil  for 
revenue? 

Mr.  Franklin.  Yes;  from  the  standpoint  of  a  tax  for  revenue; 
perhaps  that  would  not  be  the  v^ay  to  handle  it. 

Mr.  Lewis.  Are  you  speaking  on  some  particular  bill  before  the 
committee? 

Mr.  Franklin.  No;  I  have  nc  bill;  not  on  revenue.  We  have 
some  bills  that  I  think  have  been  referred  to  the  committee  on 
tariffs,  on  oil,  but  I  have  not  teen  speaking  to  those  specifically 
this  morning. 

Mr.  Chairman,  there  has  beon  prepared  by  the  Independent 
Petroleiun  Association  a  brief  containing  valuable  information 
and  arguments  prepared  for  si;bmlsslon  at  a  later  date  In  sujv 
port  of  a  tariff  on  oil.  At  thi-  time  this  brief  was  prepared  it 
was  not  anticipated  that  a  hea-ing  would  be  had  in  this  matter 
from  the  standpoint  of  revenue  only.  Since  the  brief  so  prepared 
covers  this  subject  as  well  from  a  standpoint  of  revenue  as  from 
a  standpoint  of  a  tariff  on  oil,  I  ask  permission  to  have  this  brief 
made  a  part  of  the  record. 

There  has  also  been  perpared  a  brief  In  support  of  a  duty  on 
petroleum  and  its  products  by  i.he  National  Coal  Association  cov- 
ering this  matter  so  far  as  the  imports  of  cheap  fuel  oil  have 
affected  the  coal  business.  I  would  like  also  to  have  the  brief  of 
the  National  Coal  Association  made  a  part  of  the  record,  as  I 
believe  It  will  be  of  great  assistance  to  the  committee  in  consid- 
eration of  this  subject. 

The  Chairman.  We  thank  yov;  very  much. 

Mr.  Franklin.  I  thank  you  very  much  for  your  courteous 
hearing. 

PROPOSED  INVESTIGATION  OF  CAUSES  OF  DEPRESSION 

Mr.  WALSH  of  Montana.  Mr.  President,  on  December  21 
last  there  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expense;  of  the  Senate  the  concurrent 
resolution  Senate  Concurrent  Resolution  No.  5.    I  inquire  of 


the  chairman  of  that  committee  whether  the  committee  is 
prepared  to  report  on  that  resolution  tliis  morning? 

Mr.  TOWNSEND.  The  committee  is  not  prepared  to  re- 
port this  morning. 

Mr.  WALSH  of  Montana.  Then  I  move  that  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate  be  excused  from  the  further  consideration  of 
that  resolution. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mon- 
tana moves  that  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  be  discharged  from  the 
further  consideration  of  Senate  Concurrent  Resolution  No.  5. 

Mr.  FESS.  Mr.  President,  I  think  there  ought  to  be  an 
understanding  of  the  status  of  that  particular  resolution. 
i  The  resolution  came  to  the  committee  many  days  ago,  but 
it  was  not  taken  up  for  consideration  until  recently, 
when  the  Senator  from  Montana  came  before  the  committee 
and  explained  it. 

Two  or  three  days  before  the  Senator  came  before  our 
committee  the  rule  pertaining  to  reference  of  that  sort  of 
a  resolution  had  been  amended  so  as  to  require  that  all 
resolutions  carrying  anything  of  a  substantive  character 
should  go  to  the  appropriate  standing  committee  first. 
When  the  Senator's  resolution  came  to  our  committee  the 
rule  was  read,  and  I  thought  the  committee  had  ordered 
the  resolution  reported  with  a  suggestion  that  it  go  to  the 
Committee  on  Banking  and  Currency.  It  was  my  under- 
standing that  it  was  to  go  to  the  Committee  on  Banking  and 
Currency  from  our  committee. 

Mr.  TOWNSEND.  Mr.  President,  the  chairman  did  not 
so  understand,  and  did  not  report  the  concurrent  resolution. 

Mr.  FESS.    That  is  why  there  was  no  report. 

Mr.  WALSH  of  Montana.  Mr.  President,  it  was  some  10 
days  ago  that  I  appeared  before  the  committee  with  respect 
to  this  matter,  after  having  sought  out  a  number  of  the 
members  of  the  committee,  sisking  them  to  take  action  with 
respect  to  it.  It  is  a  matter  of  no  consequence  to  me 
whether  the  committee  reported  that  the  resolution  should 
go  to  the  Committee  on  Banking  and  CuiTency  or  not.  I 
want  to  have  some  action  on  it.  That  is  all  I  am  ask- 
ing for. 

The  PRESIDENT  pro  tempore.  The  i^uestion  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Montana. 

Mr.  BORAH.    What  is  the  concurrent  resolution? 

Mr.  ROBINSON  of  Arkansas.  I  would  like  to  know  that, 
too. 

Mr.  McNARY.  Mr.  President,  I  am  not  conversant  with 
the  situation,  and  I  ask  that  the  motion  go  over  under 
the  rule. 

The  PRESIDENT  pro  tempore.  It  will  go  over  under  the 
rule. 

GEORGE  OTIS  SMITH  AND  POWER  RATES 

Mr.  NORRIS.  Mr.  President,  I  have  been  handed  a  copy 
of  the  Wheeling  Intelligencer  of  January  30,  1932,  by  the 
Senator  from  West  Virginia  [Mr.  Hatfield],  and  my  atten- 
tion has  been  called  to  an  editorial  entitled  "  George  Otis 
Smith  and  Power  Rates."  I  ask  unanimous  consent  that  the 
editorial  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

GEORGE    OTIS    SMITH    AND    POWER    RATES 

One  of  the  most  vigorously  opposed  of  all  President  Hoover's 
appointments  was  that  of  Dr.  George  Otis  Smith  to  the  Federal 
Power  Commission.  Within  24  hours  of  his  confirmation  by  the 
Senate,  it  will  be  recalled,  that  body,  acting  upon  later  informa- 
tion, sought  to  rescind  Its  action.  The  resulting  contest  over  the 
Senate's  right  to  do  this  stUl  Is  in  progress. 

It  has  been  charged  by  those  opp>oslng  Doctor  Smith's  appoint- 
ment that  his  sympathies  lie  with  the  power  interests  rather  than 
with  the  consumers  of  power. 

A  recent  address  delivered  in  New  York  by  the  Power  Commis- 
sion chairman  will  confirm  a  great  many  of  the  doctor's  opponent's 
In  this  belief.  In  advising  the  American  Society  of  Civil  Engi- 
neers to  devote  more  time  and  attention  to  "  education  "  of  the 
public  in  the  costs  involved  in  the  p>ower  industry,  Doctor  Smitli 
I  is  quoted  as  having  made  this  astounding  assdrtiun: 
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"Too  often  the  generating  cost  Is  popiilarly  regarded  as  the 
principal  cost  and  the  expense  of  transporting  the  current  to  the 
consumer  as  simply  an  overhead.  In  the  accounting  as  well  as  in 
the  literal  eense.  Aa  a  matter  of  fact,  even  If  the  current  were 
grnerated  without  cost  the  price  to  the  consvuner  could  not  be 
radically  lowered,  as  he  would  expect." 

In  other  words.  Doctor  Smith  tells  the  power  Industry  It  should 
"  educate "  the  public  to  believe  that  current  costs  can  not  be 
bro\ight  down  no  matter  how  low  the  production  cost. 

It  would  be  interesting  to  note  the  reaction  of  a  West  Virginia 
power  company  should  It  be  seriously  urged  before  the  Public 
Service  Commission  that  the  cost  of  production  need  not  be  given 
much  weight  in  the  fixing  of  a  rate  schedule.  It  will  be  equally 
interesting  to  await  Doctor  Smith's  application  of  this  same  prin- 
ciple enunciated  by  him  in  the  next  case  before  the  Federal 
Commission. 

Of  course,  the  suggestion  that  distribution  Is  the  big  Item  of 
expense,  with  production  coert  playing  a  trivial  part,  Is  ab«furd 
and  never  was  put  forward  in  a  rate  case,  even  in  the  days  when 
transmission  was  nothing  like  as  efficient  as  It  Is  to-day.  Advance- 
ment of  It  now  by  the  chairman  of  the  Federal  Power  Commission 
can  only  strengthen  the  belief  of  many  people  that  he  la  not 
qualified  for  the  position  he  occupies. 

IKVESTIGATlOlf   OF   ACTIVITIES    OF   THE   FEDERAL    FARM    BOARD 

Mr.  NORRIS.  Mr.  President.  I  have  a  concurrent  reso- 
lution to  offer,  but  before  I  offer  it  I  would  like  to  inquire 
ot  the  Chair  whether  the  rule  regarding  the  reference  of 
resolutions  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  h£is  been  changed.  Must 
the  concurrent  resolution  I  am  about  to  offer  go  to  the  Com- 
mittee* to  Audit  and  Control  before  it  goes  to  the  regular 
atandlpg  committee  having  Jurisdiccion? 

The  PRESIDENT  pro  tempore.  An  amendment  was 
adopted  to  the  rule  at  this  session  of  the  Congress  requir- 
ing that  automatically  resolutions  which  take  money  from 
the  contingent  fimd  shall  be  referred  to  the  committee  hav- 
ing jurisdiction  of  the  subject  matter  and  then  to  the 
Committee  to  Audit  and  Control. 

Mr.  NORRIS.  That  is  my  understanding.  I  thought 
from  what  the  Chair  said  a  few  moments  ago  that  I  was 
wrong,  and  that  the  resolution  would  go  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Sen- 
ate first. 

I  submit  a  concurrent  resolution  providing  for  an  investi- 
gation of  the  activities  of  the  Federal  Farm  Board.  I  ask 
that  it  be  referred  to  the  Committee  on  Agriculture  and 
Forestry, 

The  PRESIDENT  pro  tempore.  That  action  would  be 
taken  under  the  rule,  anyway,  and  the  order  will  be  entered. 

The  concurrent  resolution  (S.  Con.  Res.  11)  was  referred 
to  the  Committee  on  Agriculture  and  Forestry,  as  follows: 

Resolved  by  th*  Senate  (the  Hou*€  of  Reprttentatives  ooncur- 
ring).  That  a  Joint  committee  la  hereby  created,  to  be  known  as 
the  Joint  Committee  of  Congress  to  Investigate  the  ActlTltlee  of 
tb»  PMIcral  Fmrm  Board.  cr«at«d  by  th«  agricultural  marketing  act 
approved  June  15.  1939.  Said  committee  shall  consist  of  six  mem- 
bers to  be  selected  aa  follows;  Three  members  of  said  committee 
ahall  be  selected  by  the  Committee  on  Agrlcult\zre  and  Forestry  of 
the  Senate  aad  tbree  members  shail  be  selected  by  tbe  Committee 
on  AgrlcxUture  of  the  House  of  BepreaentatlTes.  Bald  committee 
•hall  elect  Its  own  chairman  from  Its  own  membership  and  shall 
■elect  a  clerk.  Any  Taeaney  ooeurrlDg  In  the  membership  of  said 
eommtttee  shall  be  fillad  In  the  mnm  manner  as  the  original  ap- 
pointments. Bald  oommlttae  shall  have  the  eame  powers  ••  the 
standing  committees  of  the  Senate  and  the  Bouse  of  Representa- 
tives and.  In  addlUon  thereto,  all  the  powers,  reeponslhtlltlee.  and 
duties  harelnaftar  psovldad.  The  Ufe  of  said  oomoUttee  shaU 
terminate  at  the  end  of  the  Screaty-eecond  Oongrees. 

Said  committee  la  authorised  and  directed  to  make  a  thorough 
and  complete  Inveetlgatkm  of  the  setlvltles  and  operations  of  the 
said  Federal  Farm  Bowd.  and  as  a  part  at  such  Investigation  said 
committee  slum  lltealee  wmMm  a  complete  Invcetlgation  of  all 
■schangee  or  other  arganlattlona  In  the  continental  United  States 
rteallng  m  any  of  the  eommodlttea  over  which  the  said  Federal 
Farm  Board,  by  said  act.  Is  given  any  Jurisdiction  or  control. 
Bald  committee  shaU  ascertsin  the  rslatlonahtp,  if  any.  between 
such  eaehangea  and  the  operations  of  said  board. 

Ths  said  eommlttee  shall  likewlae  make  a  complete  investigation 
of  the  interstate  azul  foreign  nuu-ketlng  of  siKh  agricultural  com- 
BKMlittae.  whether  by  IndtTldoals,  firms,  or  corporations,  doing 
buslnese  for  private  proAt.  or  by  cooperative  associations,  which 
have  borrowed  money  from  the  Federal  Farm  Board  or  are  in  any 
way  connected  with  the  operations  at  said  Federal  Farm  Board. 
The  eomaattfeee  shidl  also  Investigate  and  report  aa  to  the  earnings. 
bonuses,  salaries,  and  commissions  paid  by  any  or  all  of  such  pri- 
vate and  ooo];>erative  organizations. 


The  said  committee  shall  likewise.   In   addition  to  the  general 
investigation,   specifically  Inquire  Into  the  organization  and  oper- 
I  atlonsi  of  any  stabilization  corporations  and  the  organization  and 
i  operations  of   iny  other  corporations  or  subsidiaries  orgamzed   by 
i  said  ^deral  Farm  Board.     It  shall  ascertain  whether,   in   the   or- 
I  ganlzajtion  of  any  corporation  by  said  board,  such  corporation  was 
advisable  or  necessary  for  the  purpR'se  of  carrying  out  the  Intent 
and  objects  of  the  said  agricultural  marketing  act.     It  shall  also 
ascertain  whether  the  said  Federal  Farm  Board  has  In  any  way. 
direct^  or  indirectly,  in  any  unfair  or  Illegal  method,  Injured  any 
exlstlxlg  coopei-ative  organizations  by  the  organization  of  competi- 
tive ofganlzationa  for  the  purpose  of  carrying  out  the  objects  of 
said    ajgrlcultural    marketing    act,    and    whether    the    said    Federal 
Farm  poard.  in  its  activities  under  said  act.  has  been,  within  the 
meanliig  and  intent  of  said  act,  unjust  or  unfair  to  any  existing 
coopertitlve  orjranizatlon,  and  whether  said  board  has  been  guilty 
of  anyi  practices  which  tend  to  injure  the  operation  or  the  activi- 
ties of  any  existing  corperatlve  organization. 

The  comnilf:ee  shall  also  ascertain  whether,  in  the  buying  and 
selling  of  any  of  the  products  dealt  in  by  said  board  by  virtue 
of  said  act.  It*;  activities  were  advisable  or  necessary;  or  whether 
the  trading  in  buying,  selling,  and  stoiing  of  grain,  cotton,  and 
other  products  carried  on  In  accordance  with  said  act  were  advis- 
able or  necesssiry. 

The  jcommit-iiee  shall  alao  ascertain  what,  if  any,  losses  or  bene- 
fits hwe  been  <3r  will  probably  be  sustained  by  any  of  the  activltica 
of  sakj  bosurd  or  any  other  corporation  organized  by  it  under  said 
act. 

The  j  committee  shall  likewise  ascertain  whether  any  of  the  ex- 
changes or  boards  of  trade  or  other  organizations  privately  owned 
and  privately  (»ntrolled  dealing  In  any  of  the  products  mentioned 
In  Bal(t  act  ha^re  In  any  way  interfered  with  or  hampered,  wrong- 
fully 4r  unjus-ly,  the  activities  of  said  board  in  carrying  out  the 
provisions  of  said  act. 

The! committee  shall  also  investigate  the  salaries  paid  to  all  of 
the  officers,  off;clals,  and  employees  of  said  board  and  of  the  sub- 
sidiary corporations  and  stabilization  corporations  organized  by 
said  bpard  and  of  all  cooperative  associations  and  other  organiza- 
tions doing  business  with  said  board. 

The'  committee  shall  also  ascertain  whether,  in  any  of  the  ac- 
tivities or  operations  of  said  board  or  of  any  of  its  subsidiaries, 
any  partisan  political  or  other  unfair  influence  has  interfered 
with  (^r  controlled  the  appointment  or  selection  of  officials  of  said 
board  lOr  any  of  said  corporations  or  associations. 

Thei  said  committee,  after  making  the  investigation  herein  out- 
lined, ishall  report  to  the  Senate  and  the  House  of  Representatives 
what  legislation,  if  any,  should  be  enacted  in  the  premises. 

Salq  committee  is  hereby  authorized  in  the  performance  of  Its 
duties)  to  sit  at  such  times  and  places,  either  in  the  District  of 
Colunlbla  or  elsewhere,  as  It  deems  necessary  or  proper.  It  Is 
speclfljcally  authorized  to  require  the  production  of  books,  papers, 
and  d^uments;  and  to  employ  coun.sel,  experts,  clerical,  and  other 
assistants;  and  to  employ  stenographers,  at  a  cost  not  exceeding 
25  cents  per  100  words. 

Sala  committee  Is  hereby  specifically  authorized  to  act  through 
any  afibcommlttee  authorized  to  be  appointed  by  said  committee 
or  by  'the  chairman  thereof.  The  chairman  of  said  committee,  or 
any  n^ember  of  said  committee,  or  the  chairman  or  any  member 
of  an*  subcommittee  appointed  hereunder,  may  administer  oaths 
to  witnesses  and  sign  subpcenaa  for  witnesses;  and  every  person 
duly  Isummoned  before  said  committee  or  any  subcommittee 
thereqf  who  refuses  or  falls  to  obey  the  process  of  said  com- 
mitted or  subcommittee  or  who  appears  and  refuses  to  answer 
questions  pertinent  to  said  investigation  shall  be  punished  as 
prescribed  by  law, 

Thel  expenses  of  satd  Investigation,  not  exceeding  in  the  aggre- 
gate ^100.000,  shall  be  paid  from  the  contingent  funds  of  the 
Senata  and  the  House  of  Representatives  In  equal  proportions  upon 
vouchers  authorized  by  the  committee  oi  any  subcommittee  and 
slgneq  by  the  chairman  of  the  committee  or  the  chairman  of  any 
subco^unittee. 

AIU)ITlONAL  COPIES  OF  HXARINOS  ON  SALI  OF  rORSIGN  SXCUXmia 

Mr»  SMOOT  submitted  the  foUowlng  resolution  (8.  Res. 
155),  which  was  referred  to  the  Committee  on  Printing: 

Reeved.  That,  in  accordance  with  paragraph  3  of  section  2  of 
the  printing  act  approved  March  1.  1907,  the  Committee  on  Finance 
of  thei  Senate  be,  and  is  hereby,  empowered  to  have  printed  2.000 
addltl<)nai  copies  of  the  hearings  held  before  the  committee  during 
the  c\irrent  session  on  Sale  of  Foreign  Bonds  or  Securities  in  the 
United  SUtes.  part  2. 

CfFECT  OF  DEPRECIATION  Or  POKEION  CTJRRKICY  VALUES 

Mr,  REED.  Mr.  President.  I  send  to  the  desk  a  resolution 
which  I  ask  to  have  read  and  then  referred  to  the  Committee 
on  Pi|iance. 

Th^  resolution  (S.  Res.  156)  was  read  and  referred  to  the 
Comn^ittee  on  Finance,  as  follows: 

Resclved,  That  the  United  States  Tariff  Commission  Is  directed 
to  make  a  thorough  Investigation  of  the  effect  of  the  deprecia- 
tion in  value  of  foreign  currencies  stnce   the   enactment  of  the 
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tariff  act  of  1930  upon  the  importation  into,  and  exportation  from,  i 
the  United  States  of  all  of  the  more  important  commodities,  and 
the  effects  of  such  depreciation  on  the  general  trend  of  interna- 
tional trade  in  the  same  period,  taking  into  consideration  In  both 
cases  the  Increase  in  purchasing  power  of  all  gold-standard  cur- 
rencies and  the  general  decrease  in  commodity  prices  In  the  United 
States  and  elsewhere,  and  to  rejKjrt  to  the  Senate  as  soon  as  prac- 
ticable the  results  of  such  investigation;   and  be  it  further 

Resolved,  That  said  commission  be  directed  to  compute  and  re- 
port to  the  Senate  as  soon  as  j)ractlcable  the  ad  valorem  equiva- 
lents of  specific  duties  imposec.  by  said  tariff  act  as  of  the  date 
of  passage  of  said  act  and  as  of  January  1,  1932. 

DEVELOPMENTS   IN  THE  FAR  EAST 

Mr.  THOMAS  of  Oklahoma  submitted  the  following  reso- 
lution (S.  Res.  157),  which  was  read  and  referred  to  the 
Committee  on  Foreign  Relations: 

Resolved.  That  the  Committee  on  Foreign  Relations  be  requested 
to  advise  the  Senate  and  the  country,  from  time  to  time,  upon  the 
developments  In  the  Far  East,  wherein  American  citizens,  their 
safety  and  rights  are  Involved. 

ISABELLE  FREEMAN  BELL 

Mr.  SMITH  submitted  the  following  resolution  (S.  Res. 
158),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay,  from  thu  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  lienate,  fiscal  year  1931,  to  Isabelle 
Freeman  Bell,  widow  of  Samuel  A.  Bell,  late  a  skilled  laborer  of 
the  Senate  under  supervision  of  the  Sergeant  at  Arms,  a  sum 
equal  to  one  year's  compensation  at  the  rate  he  was  receiving  by 
law  at  the  time  of  his  death,  siiid  sum  to  be  considered  Inclusive 
of  funeral  expenses  and  all  othi;r  aUowances. 

CAPITAL  STOCK  OF  FEDERAL  LAND  BANKS 

The  PRESHDENT  pro  temfore.  The  Chair  lays  before  the 
Senate  a  joint  resolution  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  joint  resolution  (H.  J.  Res.  261)  making  an  appro- 
priation to  enable  the  Secretary  of  the  Treasury  to  pay 
for  subscriptions  to  the  capinal  stock  of  Federal  land  banks 
was  read  the  first  time  by  i:s  title  and  the  second  time  at 
length  and  was  referred  to  the  Committee  on  Appropria- 
tions, as  follows: 

Resolved,  etc..  That  there  is  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•125.000.000,  to  remain  available  until  expended,  to  enable  the 
Secretary  of  the  Treasury  to  pay  for  subscriptions  to  the  capital 
stock  of  Federal  land  banks  In  accordance  with  the  provisions  of 
section  2  of  the  act  entitled  "An  act  to  amend  the  Federal  farm 
loan  act,  as  amended,  to  provld<5  for  additional  capital  for  Federal 
land  banks,  and  for  other  purposes,"  approved  January  23,  1932: 
Provided.  That  any  proceeds  of  repayments  on  account  of  stock  so 
Issued  shall  be  credited  to  this  appropriation  and  be  available  for 
the  purpose  of  paying  for  othei'  stock  thereafter  ieaued  purbuant 
to  such  act. 

Mr.  JONES.  Mr.  President,  from  the  Committee  on  Ap- 
propriations I  am  authorized  and  directed  to  report  favor- 
ably House  Joint  Resolution  261.  making  appropriations  to 
enable  the  Secretary  of  the  Treasury  to  pay  for  subscrip- 
tions to  the  capital  stock  of  Federal  land  banks,  and  to  ask 
for  Its  Immediate  conslderat.on.  It  Is  to  carry  out  legisla- 
tion we  passed  Just  a  few  days  ago. 

The  PRESIDENT  pro  tem[>ore.  The  Senator  from  Wash- 
ington asks  unanimous  consent  for  the  Immediate  consid- 
eration of  the  Joint  resolution  Just  reported  by  him  from  the 
Committee  on  Appropriations.    Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  How  much  does  the  joint 
resolution  carry? 

Mr.  JONES.  One  hundred  and  twenty-five  million  dol- 
lars. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution,  which  was  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

NATIONAL   BANKING  LEGISLATION 

Mr.  GLASS.  Mr.  President.  I  would  like  for  a  moment  to 
engage  the  attention  of  my  colleagues  of  the  Senate  to  make 
a  statement  in  which  every  Member  of  the  Senate  should  be 
in  teres  tecL 


On  Friday  of  last  week  two  gentlemen  came  to  my  office 
and,  addressing  me  as  chairman  of  the  subcommittee  of  the 
Banking  and  Currency  Committee  having  in  charge  certain 
banking  legislation,  made  the  modest  request  that  we  cease 
work  on  the  banking  bill  for  a  period  of  three  weeks  in 
order  to  give  them  an  opportunity  to  study  the  measure, 
which  they  confessed  they  did  not  then  understand.  How- 
ever, they  appeared  to  have  gotten  a  complete  understanding 
of  the  bill  on  the  same  day.  because  apparently  they  went 
from  my  office  to  the  Western  Union  Telegraph  office  and 
sent  wires  all  over  the  countiy  urging  opposition  to  the  bank 
bill.  I  read  an  extract  from  a  letter  receiyed  yesterday 
from  one  of  the  outstanding  national  bankers  In  Virginia. 
He  says: 

I  would  like  to  register  my  disapproval  of  telegrams  which  seem 
to  be  going  all  over  Virginia  to-day  emanating  from  New  York 
through  what  is  called  the  interim  committee  of  the  American 
Bankers'  Association,  setting  forth  that  they  have  decided  to 
oppose  the  Glass  bank  bill  In  the  Senate,  and  requesting  the  secre- 
tary of  the  Virginia  Bankers'  Association  to  wire  the  member 
banks  In  this  State  to  wire  you  to  the  same  effect,  or  at  least 
asking  for  a  delay. 

As  I  see  the  matter,  such  propaganda  does  not  represent  mature 
opinions  or  thought  on  the  Glass  bill.  and.  I  would  think,  should 
have  about  the  weight  of  a  feather  In  so  far  as  being  representa- 
tive of  public  opinion  in  this  State. 

I  have  read  the  bUl  in  the  papers,  and  read  more  than  one 
analysis  of  it.  and  I  want  to  say  to  you  that  in  my  opinion  It  Is. 
next  to  the  original  Federal  reserve  act  itself,  the  most  Important 
piece  of  bank  legislation  of  value  to  the  people  that  has  come 
up  to  Congress  since  the  original  act  was  paaeed.  I  regard  Its 
regulatory  and  constructive  features  as  Importantly  valuable  and 
most  necessary  in  protecting  the  depositing  pubUc  of  the  Nation, 
as  well  as  the  banks  themselves,  and  I  want  to  send  you  my  most 
sincere  congratulations  and  expressions  of  appreciation  of  what  I 
know  has  been  exceedingly  hard  work  which  Is  highly  constructive. 

Incidentally,  I  may  remark  that  I  have  here  a  letter  from 
a  former  president  of  the  American  Bankers'  Association 
congratulating  the  subcommittee  on  the  careful  way  In 
which  it  appears  to  have  prepared  a  constructive  banking 
measure. 

But,  Mr.  President,  the  point  is  that  this  sort  of  propa- 
ganda takes  us  back  to  the  time  of  the  passage  of  the  orig- 
inal Federal  reserve  act.  Here  are  people  who  confessedly 
have  not  read  the  provisions  of  the  bill  and  who  do  not 
understand  the  measure,  wiring  all  over  the  country  sug- 
gesting that  the  banking  associations  of  the  respective  States 
wire  to  their  Senators  in  opposition  to  a  bill  the  precise 
meaning  of  which  they  do  not  yet  comprehend.  I  simply 
want  to  put  my  colleagues  on  notice  that  this  is  a  mere 
repetition  of  what  happened  18  years  ago  so  that  they  may 
attach  proper  importance  to  such  concerted  propaganda. 

Mr.  President,  in  this  connection  and  in  order  that  Mem- 
bers of  the  Senate  who  arc  not  members  of  the  Banking  and 
Currency  Committee  of  the  Senate  may  get  the  true  import 
of  the  bill,  which  is  now  before  the  full  committee  on  Bank- 
ing and  Currency,  I  ask  to  have  printed  In  the  Ricokd  Im- 
mediately following  my  remarks  a  recent  analysis  of  the  bill 
In  the  New  York  Herald  Tribune  by  Benjamin  Haggott  Beck- 
hart,  associate  professor  for  banking  at  Columbia  University, 
New  York  City,  which  appears  to  me  to  be  a  reasonably  fair 
statement  o7  the  case.  I  ask  that  this  may  be  done  for 
the  Information  of  those  Senators  who  may  not  have  had 
a  full  opportunity  to  examine  the  measure  critically. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  la 
so  ordered. 

*See  Exhibit  A.) 

Ml-.  BORAH.  Mr.  President,  I  have  received  a  number 
of  telegiams  indicating  a  desire  to  have  time  in  regard  to 
the  bill.  I  do  not  know  whether  they  came  as  a  result  of 
this  propaganda  or  not,  but  I  suppose  all  Senators  have 
received  similar  telegrams.  May  I  ask  the  Senator  from 
Virginia  what  is  the  status  of  the  bill  with  reference  to 
hearings  or  what  time  will  likely  be  taken  up  in  the 
hearings? 

Mr.  GLASS.  I  may  state  to  the  Senator  that  the  bill 
is  responsive,  in  spirit  and  in  text,  to  a  resolution  unani> 
mously  adopted  by  the  Senate  directing  an  inquiry  into  the 
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MbUomI  Mid  Mdend  ivatm  bankioff  systezaA  of  the  ooun- 
try.  Otodtaai  to  that  reBolutioa.  a  ■ubeommlttee  of  the 
OooHnlttee  on  Wanking  mkI  Cwrency  was  appointed,  and. 
proneorttng  after  the  aame  faahlon  that  we  foUowed  with 
the  FMeral  rewrte  hank  bUl  Li  yean  aio.  we  had  eztenslre 
and  eearrhhig  heartsfs.  We  iwought  to  Washington  aeany 
OKperienoed  iMnhers.  eoonomlsts.  and  reeearchert,  hearing 
att  of  them  m  aU  phaeee  ef  the  banking  buainees.  which  we 
were  laetructdd  bgr  the  Senate  reeohitlon  to  investigate. 
Oftriali  of  the  Pedend  reeerve  erstem  and  governors  of  some 
•f  the  more  impoftaat  Federal  reserve  banks  were  likewise 
heard.  Pummat  to  the  lAformation  obtained  as  a  result 
of  theee  hearhigs,  the  bill  was  prenared  in  conjunction  with 
the  committee's  expert  technician,  aided  by  the  Senate's 
XiBgislatlve  Drafting  Bureau.  The  work  covered  a  period 
of  eetmn  months.  Ihe  blU  was  discussed  by  the  subcom- 
mittee In  everr  *teU. 

The  status  of  the  bill  now  is  that  tt  has  been  unanimously 
raporttd  by  the  subcommittee  to  the  general  OommltAee  on 
a^wfc4i>f  m^  Currency  and  has  boen  made  a  cooftinuous 
order.  The  general  committee  has  been  halted  in  considera- 
tion of  the  bCU  by  the  expressed  desire  of  some  public  offl- 
olali.  Botahly  those  oonaeoted  with  the  Federal  Reserve 
Board  here  in  Washington  and  with  the  Federal  reeerve 
hank  in  New  Tertc,  to  have  an  opportunity  to  suggest  certain 
wnrtltlpallnns  of  Its  tonns.    We  are  now  having  these  oon- 

to  be  able  to  take  up  the  Mil  with  the 
and  Currency  Cooanlttee  in  the  couree  of 
Qm  nest  wMk  or  M  days. 

Ifr.  BORAS.  Ai  Z  understand  It.  the  hearings  have  been 
ctoeed.  o»ept  the  ooMCeraBoee  to  which  the  Senator  now 
Mtorar 


Wmt  Torfe  BtomM  Tttb\MM.  Jaamry  M.  Ifttl 

HwisiiiiB  av  OiAM  Btu.  Crammb  nf 
ve  Act— Pkdirax.  Opkn-Markct  Committr  Srr  Up  to  Ootr- 
Da*LW«s  IM  SacoarriM  Aifs  Bawk  Accstmncm— Tiacrr 
BAreevauBD — NvoortATioN*  bt  Dtrnucr  Bahxs  witm 


ta^  ^fsMns. 


«Moo1tt%»  proNMor  of  baaktsi. 
OelaaabUi  Univentty 

Mob  tn  tht  UBn»<l  BUtM  uauelly  hM  bMn 
Iw  OMkladmialstntlon  ot  th*  bautetng  Aod  moe*- 
The  national  bank  act  wm  dMOgued  to  rid   tha 


dMOgUI 

wUdeat  "  bank  not**.    Tha  Federal 

•et  WM  mewKid  to  tM  taa  oeuntry  of  monetary  panics,  %o 

far  aa  tlitle  CMdIt  and  currency  •yatMo  and  a  saf*  and 

sAeleal  baaklag  system.    The  raMr\>e  ruudt  of  tbe  oountry 

%•  be  dlWDeJ  trem  q^ulatlr-«  uat  on  Wall  Street, 

It  the  taa  tew  year«  MTorde  ample  and  trag te  proof 
tt  Sbe  frasMra  o(  tlie  act  have  not  been  reaUMd 
n*  enefctng  af  a  veal  voluaae  of  oredit  into  brokers'  loan  uee  dur- 
tag  the  ban  aailtet,  the  apparent  inability  of  the  Federal  reaerve 
ta  Btnafc  the  graw%h  ta  apeculattve  credit,  abuees  of  varioua 
whioa  have  developed  in  the  banking  syatem 
for  the  preaect  aaeaevffe.  Mad  the  Amertcan 
ably  and  oonaenrauvely  managed,  there  would 
sen  oo  (eaaon  for  the  Olaas  bill.  Lacking  thoae  traditions 
■riati—  ehaaacterlstlc  of  tte  British  banker,  the  United 
la  foread  to  sidHttauta  elaborate  banking  ooOes  vhlch 
'  roquln  amandatton  after  sach  deb4cle. 
Ybe  provlgKaia  of  the  Olass  lam  may  be  divided  Into  six  mam 
have  to  do  wttti  changes  proposed  tn  the  ad- 
of  the  Pbdwal  reserve  system;  with 
IB  aasBtoer  bank  ressrwii  requirements  and  in  the  credit 
for  the  establishment  of  a  Federal  Utquldatlng 
for  the  control  of  speculative  credit;  pro- 
visions req^ectlng  branch,  chain,  and  group  banking,  sad  provl- 
atons  which  are  Intended  to  strengthen  the  national  banking  act. 

laSMSWOBK  OF  THX  FZDSaAL  BBBaBVX  STsmc 

at  the  ^D-eacury  Is  removed  from  member^lp  on 
Board.  The  ^k  parte  intereait  which  he.  as 
the  heavleat  harrower  in  the  noooey  market,  has  shown  in  Federal 
credit  policies  is  hrid  to  Justify  this  change.  On  more  than 
Seaator  Gijms  has  said  that  the  tnfiuence  of  the 
d  the  Treasury  has  bsen  pernicious.  Temporary  neoee- 
alties  ot  the  Ttsawj  Oepartckent  at  times  hwve  been  aliowed  to 
Influence  l^edcral  reserve  credit  poLcies.  though  experience  has 
shown  that  Treasury  influence  in  the  long  run  has  been  of  detrl- 
it  net  oskly  to  the  eatl»  caedlt  system  but  to  the  Treasury 
as  well. 

With  the  Secretary  off  the  board  U  is  tcit  that  the  influence  of 
kls    departmeBt,    uaoatty    tn   the    direction    of    "  cheap    money " 


poiteltBS,  wOl  be  Iseasnad.  The  Comptroller  of  the  Ourreticy  Is 
retataed  as  a  member,  inasmuch  aa  he  has  general  sxrporvlsory 
oocrbHH  over  naUonal  banks,  which.  Ipso  faoto,  must  be  msmbsrs 
of  the  Padaral  revenue  systsm. 

Tiii  prevlstOQ  U  reinserted  in  the  blU  which  requires  that  at 
laast  ^wo  members  of  the  Federal  aestrra  Board  be  men  of  tested 
banking  ezperlsBCs.  This  follows  ths  language  of  the  original 
Federal  reserve  act. 

The  moet  Important  administrative  change  la  that  eatebllshing 
a  Federal  open-market  committee.  In  effect  the  sections  of  ths 
bill  jjrovldlng  for  this  committee  simply  give  legal  recognition  to 
the  0pen-market  policy  conference,  which  was  established  In 
Marc^.  1030.  and  which  superseded  the  old  opan-marlcat  invest- 
ment; committee.  The  Federal  open-market  committee  la  to  con- 
sist of  the  governor  of  the  Federal  Beaerve  Board  aa  chairman  and 
one  ttepresentatlva  from  each  of  the  reserve  districts.  The  com- 
mlttsia  U  to  meet  four  times  a  year  m  Washington  and  to  have 
charge,  subject  to  the  approval  ocT  the  Federal  Beaervs  Board,  of 
the  mrmulation  of  policies  respecting  the  purchase  and  sole  of 
Unttdd  States  aecurltiea  and  accrptancoa  by  the  Federal  reaerva 
bankf  and  respecting  any  and  all  relationship  and  transactions 
entcrtd  Into  by  any  Federal  reserve  bank  with  any  forsign  bank 
or  backer. 

Thf  time,  character,  and  volume  of  purchases  and  sales  in  the 
open; market  are  to  be  governed  with  the  view  of  accommodating 
eomzi^eroe  and  business  and  with  regard  to  their  bearing  upon  the 
geneifal  credit  sRuatlon  of  the  country.  Full  reports  of  all  oon- 
fereni;es  held  with  foreign  banks  and  bankers,  together  with  all 
understandings  and  agreements  efTected.  are  to  be  (lied  with  the 
Federal  ttsasrwe  Board  In  writing  and  signed  by  all  representstlvea 
at  tta^  Federal  reaerve  system  participating  In  such  meetings. 

Aitmg  with  the  Federal  Reeerve  Board  and  the  Federal  Advisory 
Oousf:!!,  the  Federal  open-market  committee  thus  becomea  the 
thlrdi  direotorate  established  by  the  act.  Meetings  of  the  Federal 
reeerie  ageata  and  of  the  governora  have  been  held  periodically, 
and  ibeae  base  proved  of  real  value  in  brmglng  about  an  inter- 
change of  Ideas  regarding  Internal  v^erating  methods  and  pollries. 

In  :the  early  days  of  the  uyatam  ths  governors  of  the  Federal  re< 
aerve  banka  went  ao  far  as  to  organize  themsrlvea  Into  a  guvornors' 
eountll.  wbich.  In  ttie  eptnlon  of  Gov.  W.  F.  Q.  Rarding.  threatened 
the  bower  of  the  Federal  Reaerve  Board  and  was  abandoned  at  hia 
inaislencc.  Experience  has  demonstrated  the  need  for  a  eutumlttee 
jompoaed  of  repreaentatlvea  of  the  diriorent  FedcraJ  i-racrve  banka. 
nus '  Is  TCCugulasd  by  the  sstabllshment  of  the  Federal  open- 
mar  kat  committee. 

Th^-ough  giving  this  committee  control  over  opan-market  opera- 
tions and  all  foreign  negotlationa.  the  power  which  the  Federal 
Rese^  Bank  of  ^k•w  York  has  exerrlaed  on  occasion  tn  these  mat- 
ters frUl  be  leesened.  It  was  thia  "  uaurpaUon  **  of  pjwer  which 
tUcitid  bitter  crlllctsm  by  E)octar  MlUrr  of  tl>e  Federal  Reaerva 
Boar^  before  con^'vaslunal  committees. 

CltANJaKS    IN    MKMBXB    SANK    RSSKMVK    I'nuVISlUNS    AND    TIIK    t  RJEOIT   SA»K 

It  iwlU  be  recalled  that  the  deposiu  of  member  banks  at  the 
present  Uma  are  elasslOed  into  two  types-  -demanU  und  time, 
bou^nd  deposits  are  those  pays  hie  ui>on  demand  lu-  upon  a  notioa 
of  'M  daya  or  leea.  Time  deposiu  are  those  puyabls  u)Kut  a  notice 
of  JtOidays  or  more  Againrt  the  former  UMiubor  hankx  now  main- 
tain hreservea  ol  7.  10,  an  4  13  per  cent.  Uependlim  u(>un  whethor 
the  dkember  bank  la  loea  sd  in  a  country  town,  a  r«>iM>rv«  citv.  or 
a  ceitral  reeerve  city,  Asalnat  the  latter  a  r««mrvt>  of  S  per  Vout 
In  aa  eases.  Tt>e  establishment  of  a  luw<*r  re»rrvr  requtrrmeut 
agaitlat  time  depoaiu  hi  s  aotod  as  an  UuUu^etnont  for  banka  to 
ahirtislow  demand  accounts  into  chiit  category 

Shifting  of  depoaiu  from  the  one  cate^nrv  into  the  other  would 
baveibeen  rendered  the  more  dtl&cult  if  Uie  reaervT  act  had  pro- 
vided for  a  aegregatlon  of  the  aoseU  behind  time  atx^imts  and  had 
set  a  maximum  on  the  amount  of  time  deposits  which  ml^ht  be 
aocevted  from  any  one  depositor.  The  absence  of  these  provisions 
rendered  esey  shlfUng  of  ths  type  described  That  such  shifting 
has  taken  place  and  that  time  deposits  do  not  represent  in  their 
entirety  bona  hde  savlm^s  are  recognized  in  the  recent  report  on 
reserves  issued  by  the  Federal  Reserve  Board. 

Asia  corrective  the  Glass  bill  propones  to  Introduce  a  third 
classification  of  deposit  liabilities,  to  b*  kno»-n  as  thrift  accounts. 
These  are  to  be  subject  to  not  less  than  60  days'  notice,  are  not  to 
be  subject  to  check,  and  are  not  to  exceed  In  amount  $5,000  In  the 
case  lof  any  one  depositor.  When  the  provisions  of  the  bill  come 
mto  iuU  effect  member  banks  are  to  mamtain  against  time  deposits 
the  iTBserves  now  required  to  be  maintained  against  demand  depos- 
its a^d  are  to  maintain  against  thrift  account*  a  reserve  of  5  per 
cento  Ample  time  is  allowed  member  banks  to  increase  their 
reserves  to  the  required  percentages 

A  Segregation  of  assets  against  both  time  and  thrift  accounts 
is  required,  on  which  these  deposits  have  a  first  Hen  in  event  of 
the  faihire  of  the  bank.  This  should  act  as  an  effective  barrier 
in  the  shifting  of  the  depoelte  from  the  one  claaslScatlcm  to  the 
othef  In  order  to  take  advantage  of  the  lower  reserve  requirements 
and  ^Iso  should  give  the  savlnfrs  depo.'-.ltor  creator  protection  In 
the  dase  of  bank  insolvencies  and  the  type  of  protection  which  he 
has  aot  enjoyed  up  to  now. 

RMated  to  changes  in  member  bank  re.serve  requirements  Is  the 
jMTJT^ion  reqxilrin5^  the  Federal  Reserve  Board,  within  two  years 
from|  the  passage  of  the  bill,  to  prepare  and  put  Into  effect  a  com- 
plete! reclassification  of   reserve   and   central   reserve  cities.     The 
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firesent  classification  which  has  not  been  chanRed  matertally  alnee 
he  passage  of  the  Federal  reserve  act,  Is  admittedly  defective. 
There  are  a  number  of  provisions  in  the  bill  which  have  to  do 
with  what  Is  known  as  the  credit  base;  1.  e..  with  paper  eligible 
for  discount  and  purchaae  by  the  Federal  reaerve  banka.  The 
moat  important  of  theae  is  that  which  would  permit  any  Federal 
reaerve  bank,  with  the  unanimous  consent  of  the  Federal  Reserve 
Board,  to  make  advances  to  groups  of  member  banks  upon  their 
Joint  ond  aeveral  demand  promissory  notes.  At  least  10  mrm- 
ber  banks  must  guarantee  such  promlwiory  notes,  and  the  de- 
posits of  thes8  banka  must  not  be  less  in  amount  than  10  i>er  cent 
of  the  deposit  llobllltlea  of  all  member  banks  in  the  district. 

A  minimum  rate  of  interest  of  0  per  cent  is  to  be  charged  by  the 
Federal  reserve  bank  upon  such  advances,  in  event  they  are  lor  a 
period  of  00  days  cr  Iras,  Ki5V  longer  mnturitlss  tlie  rate  of  inter- 
est increaaea  progrcaalvely  with  the  maturity  of  the  loan.  Thcae 
notea,  which  are  In  effect  clearlixg-houae  loan  certificates,  may  not 
be  uaed  as  a  baala  for  the  lasue  of  Federal  res-.^rvo  n^tea.  This  pro- 
vision would  permit  member  banka  to  obtain  Federal  reaerve 
credit  on  a  baals  other  than  eligible  paper.  The  need  would  hove 
to  be  reol.  Inasmuch  aa  the  notea  would  have  to  be  indoraed  by 
other  member  banka  and  would  be  aubjert  to  penalty  rates,  Dan- 
ger of  credit  inflation  from  this  source  wotild  be  practically  non- 
existent, Banka  would  uee  thia  provision,  not  for  purposes  of 
credit  expansion  but  to  meet  an  emergency  situation. 

While  the  above  provlalon  tends  to  enlarge  the  credit  base,  the 
safeguards  thrown  about  the  provision  are  such  that  probably  llttla 
abuse  will  reault  and  much  good  may  be  accomplished  by  way  of 
relieving  critical  situations. 

In  the  direction  of  narrowing  the  credit  base  Is  the  provision 
that  the  Federal  reaerve  banks  must  charge  a  discriminatory  rate 
on  the  15-day  advances  made  to  member  banks  on  their  promissory 
notes  secured  by  eligible  paper  or  by  United  States  Government 
obllgationa.  The  rate  charged  is  to  be  at  least  1  per  cent  higher 
than  the  redlacount  rate  then  In  force  at  the  reaerve  bank.  This 
follows  the  practice  of  European  central  banks  In  charging  a  dis- 
criminatory rate  on  the  so-called  Lombard  loans.  Further.  If  a 
member  bank  getting  such  accommodation  Increases  its  collateral 
security  loans,  the  advance  becomes  Immediately  due  and  payable, 
and  the  tnember  bank  la  rendered  lnrllt;iblo  aa  a  borrower  on  IS- 
day  paper. 

Member  bank  promlaaory  notea  aecurod  by  Government  obllga- 
tiona are  not  to  aerve  na  heretofore,  as  security  for  Federal  roberva 
note  laaue.  Bankers'  acoeptancca  made  under  revolving  or  re- 
newal credlta  likewise  are  eliminated.  The  fact  that  member  bnnk 
promissory  notea  aecured  by  Government  obllgationa  have  aorved 
as  aecurltv  for  Federal  rcacrvo  notea  have  been  tantomount  to  a 
coinage  of  the  public  debt  Into  circulating  currency,  Thcao  Fed- 
eral reaerve  notea  ao  aecured  are  not  different  In  s\ibatanoo  from 
the  old  bond-secured  national-bank  notes.  It  was  for  elimination 
of  these  and  for  the  correction  of  the  ovUa  asaocluted  w'th  the 
bond -aecured  bank  notea  thot  the  Federal  rcacrvo  act  waa  enacted. 
Closely  allied  to  the  provisions  renpeclng  member  bank  rewervo 
balances  and  ths  credit  base  are  those  which  restrict  transactions 
In  Federal  funds.  Transfers  and  sales  of  member  balances  are 
to  be  permitted  only  with  the  authorliiatUn  of  tho  Federal  Re- 
serve lioard,  and  then  only  If  the  charge  Impoted  Is  not  less  than 
the  rate  of  dlacount  charged  on  00 -day  paper  by  the  Federal  re- 
aerve bank  In  the  district  of  tho  aelllng  bank,  Th**  Feileral  Re- 
serve Board  ta  authoi'laed  to  sua^iend  all  deaUugs  In  )'H»deial  fuiiUs. 
raoviuioNS  roa  a  rsouui.  uquidatimq  i-t.uiroHATK>N 
The  tying  up  of  depoaita  la  one  uf  tha  mdst  dU(uti\>vu  conse- 
qviencea  ot  bank  lni«olvenclea.  Whether  the  depositor  receives  »0. 
7ft,  or  oven  00  cents  on  the  dollar  la  pcrhana  of  leaa  importance 
than  the  fart  that  the  purchasinu  power  of  the  etm\munlty  has 
been  immobilised.  It  la  to  correct  thia  altuatlou  that  Uis  Ulaaa 
biM  provldea  for  the  esUbllshment  of  a  Federal  liquidating  cor- 
porauon  with  the  Comptroller  of  the  Currency  as  president  of 
the  corporation. 

Two  types  of  stock  are  to  be  Issued — clasa  A  and  clasa  B.  Class 
A  stock  u  to  be  held  only  by  member  banks,  and  class  B  stock 
by  the  reserve  banks,  Clasa  A  stock  is  to  be  entitled  to  dividends, 
but  Is  not  to  possess  the  voting  power.  The  Federal  reserve  banka 
are  to  subscribe  for  class  B  stock  to  an  amount  equal  to  one- 
fourth  of  the  surplus  of  each  reserve  bank,  and  each  member  bank 
is  to  subscribe  for  an  amount  equal  to  one-half  of  1  per  cent 
of  its  total  outstanding  time  and  demand  deposits.  Only  a  part 
of  the  stock  subscriptions  are  to  be  paid  in  Immediately,  the  bal- 
ance subject  to  call.  Whenever  any  national  bank  shall  be  placed 
in  the  hands  of  a  receiver,  it  shall  bo  the  duty  of  the  Comptroller 
of  the  Currency  to  appoint  a  valuation  committee,  which  is  to 
include  the  receiver,  a  member  of  the  board  of  directors  of  the 
failed  bank,  and  a  third  selected  by  these  two  members. 

CONTaOL  OVER   SPECULATIVE   CREDIT 

As  stated  at  the  beglnnlns  of  the  article,  one  of  the  reasons 
prompting  the  introduction  of  the  Glass  bill  was  the  desire  to 
check  the  use  of  commercial  bank  credit  and  Federal  reserve 
bank  credit  for  investment  and  speculation  use.  The  bill  pro- 
poses to  approximate  this  goal  through  the  enactment  of  a  num- 
ber of  provisions: 

Each  Fedsral  reserve  bank  is  to  keep  Itself  informed  of  the 
loan  and  lnv9.=tment  practices  of  Its  member  banks  and  of  the 
uses  made  by  them  of  the  credit  facilities  of  the  Federal  rsserve 
system.  Such  use  of  Federal  re.'>erve  cn-dlt  may  not  Include  the 
making  or  carrying   of  loans  covering  speculative   or   Jjivestmeut 


operations  other  than  thoae  concerned  with  obUgatloni  of  tho 
United  States.  The  Federal  Reserve  Board  Is  given  the  right  to 
huspend  any  member  bank  found  guilty  of  a  misuse  of  Ft>deral 
re!«erve  credit, 

Then  there  Is  the  provision  mentioned  above,  that  a  member 
bank,  borrowing  upon  its  16-day  proniln^'ory  note  from  ths  Federal 
reserve  bank,  may  not  Increase  Its  collateral  aectu-lty  loans  diu-hig 
the  life  of  such  advancea. 

The  Federal  Reserve  Board  is  given  the  rl«ht  to  fix  from  time  to 
time  the  percent»\ge  of  inclivldiuvl  bank  capital  and  aurplua  which 
may  be  represented  by  all  loans  siiured  by  collateral  and  extended 
by  member  banks  within  the  re^crvo  district.  It  shall  be  the  duty 
of  tho  Federal  Resi^rve  Boaid  In  establishing  such  nerconta4.'*>a  to 
prevent  the  undue  use  of  bunk  crtdlt  for  tho  aj>ecuUllve  cairylng 
of  securltlea. 

To  eliminate  loana  for  the  account  of  "  othera  "  and  to  strengthen 
the  measure  adopted  by  the  New  York  Clearing  Houss  Association 
member  banks  are  prohibited  from  octlng  as  the  rnodlum  or  agent 
m  the  placing  of  time  or  demand  loaiis  secured  by  collateral  or 
otherwise.  Furthermore,  no  member  bank  la  to  extend  advancea 
to  or  discount  paper  for  any  corporation  or  individual  who  ahall 
have  ouuundlng  time  or  demand  loatu  aecured  by  collateral  in 
favor  of  any  invcatment  banker,  broker,  member  of  any  atock 
exchange,  or  dealer  in  securities. 

As  additional  precautionary  measures  In  the  elimination  of  loans 
for  tho  account  of  "  others,"  corporations  engaged  In  State  com- 
merce ore  prohibited  from  making  time  or  demand  loans  to  brokers 
and  are  prohibited  from  depositing  their  funds  with  any  banking 
Arm  other  than  those  Incorporated  under  Federal  law  or  under  the 
lawa  of  one  of  the  several  Statea. 

PKOVISIONS   lUCSPRCTtNO   BRANCH,    CHAIN,    AND   OKOTTT   BANXIKO 

National  banks  are  given  much  wider  powers  with  respect  to  the 
establishment  of  branches  thai,  those  conferred  by  the  MoFadden 
Act  of  1027,  Those  with  a  capital  ot  11,000,000  as  a  baae  may 
establish  branches  within  the  Umlta  of  the  State  in  which  auch 
bank  la  altuated.  If  similar  powers  are  posaoaaed  by  State  banka. 

Bank  holding  companies  are  brought  under  contrt>l.  The  method 
followed  for  thia  ptu-poae  la  to  deny  the  voting  right  at  aharehold- 
era'  meetings  to  corporatlona.  aaaoclatlona,  or  partnerahlpa  which 
shall  own  more  tliau  10  par  cent  of  the  stock  of  a  national  bank 
unless  such  holding  company  haa  aecured  a  voting  permit  from 
the  Comptroller  of  ihs  Currency,  Tho  comptroller  may  grant  aurh 
permit  oiUy  If  (I)  ths  bank  holding  company  permiu  Itaelt  to  be 
cxwnlned;  (3)  renders  periodic  roporU  ot  condition;  (3)  sets  aalds 
a  certain  proportion  of  its  asseu  to  aafeguard  tht  double  liability 
on  the  stock  It  holds,  and  (4)  agrees  not  to  tuter  dlrocUy  or 
Indirectly  In  the  Investment  banking  field. 

In  cose  the  voting  permit  haa  been  revoked  by  ths  ComptrolUr 
of  tht  Currency,  no  national  batik,  whoae  atock  la  owned  by  the 
holding  company,  ahall  pay  dlvldenda  to  auch  corporation,  aaao- 
clatlon,  or  partnerahip.  It  la  further  provided  that  no  bank,  which 
la  a  member  ol  a  chain  or  group  ayatum,  may  vote  tor  tlie  clasa  A 
or  daaa  B  dlroctora  of  a  roaorve  bank. 

raOVIStONS  STaSNOTKCNINa  tub  national  SANXmO  ACT 

To  liuiure  a  sufflrlent  net  worth  It  la  provided  that  tha  capital, 
surplus,  and  tmdivldPd  proflU  of  a  national  banking  aa^oelation 
may  not  be  leaa  than  IS  por  cent  of  ax-erage  depoalt  liabilltiea  for 
tha  preluding  vear  National  banka  are  not  permuted  to  i»ay 
intei^t  on  che<'klng  accouJits,  and  the  rate  of  Intereat  payable  on 
time  and  thrift  accounU  is  limited.  National  bnnks  may  okaot 
on  hwns  and  discounts  a  rete  of  Interest  allowed  by  the  law*  of 
the  Slate  in  which  tlie  tiationtU  bnnk  la  located  or  a  rate  of  Inter- 
rat  1  per  rent  above  the  n>discov»ul  rate  prevulltng  at  the  reeerve 
bank  of  the  district,  whichever  ta  the  larger  sum,  h»  event  no 
rate  la  fixed  by  State  law.  national  banka  may  charge  a  rate  not 
exceeding  7  per  cent,  or  1  per  cent  above  the  redlacount  rata, 
whichever  Is  tlie  greater. 

StTMMAkT 

The  Glass  bill.  If  enacted,  will  go  far  tovrard  strengthening  and 
raising  baiiklng  standards  in  the  United  States.  While  Its  pro- 
visions will  assist  the  efforts  of  the  Federal  reserve  authorities  in 
controlling  the  use  of  credit,  it  must  not  be  regarded  as  a  substi- 
tute for  good  bank  management.  Banking  Judgment  and  discre- 
tion may  not  be  legislated,  but  a  framework  of  law  may  be  en- 
acted, which  sets  certain  bounds,  within  which  banking  activi- 
ties are  confined.  These  legislative  limits  would  not  have  been 
required  if  the  banking  community,  through  the  fxsstwar  period. 
had  exercised  due  conservatism  and  restraint. 

GOVERNMENT    RETRENCHMENT    AND    TAXATION 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  made  by  the  Hon. 
Pat  Harrison,  senior  Senator  from  Mississippi,  over  the 
radio  a  few  days  ago,  on  the  subject  of  Government  Re- 
trenchment and  Taxation.  I  think  no  more  live  subject  is 
now  before  the  Congress  of  the  United  States.  We  must  see 
to  it  that  every  possible  economy  is  put  into  effect.  We  must 
balance  our  budget.  We  are  appropriating  too  much  money, 
and  we  must  cut  down  the  appropriations.  The  Senator 
from  Mississippi  made  a  splendid  argument  along  this  line 
1  in  tlie  address  to  which  I  liave  just  referred. 
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^inthout  objection,  leave 


The  PRESIDCNT  pro  tempore. 
Is  granted. 

AODRTSS  or  HON.  »AT  HAIUSON,  OF  MISSISSIPPI,  JANTJABT  SO,  !»»* 

A  balanced  budget  Is  necessary  to  the  strength  of  a  govern- 
ment. Two  and  one-half  years  ago  we  believed  the  decline  In 
Oovemment  reeetpts  was  merely  temporary,  and  whatever  the 
deficit  might  be.  It  could  be  met  through  the  issuance  of  addi- 
tional GoTemment  bonds.  Bspeclally  was  that  true  in  view  of 
the  fact  that  Oovemment  receipts  over  the  last  decade  had  cre- 
ated enormous  surpluses  which  had  been  applied  to  the  retire- 
ment of  the  national  debt.  This  process  had  been  invoked  to  euch 
an  extent  that  we  were  some  six  years  ahead  in  o\it  debt  retire- 
ment program.  Men  In  high  plaices,  from  the  President  down, 
repeatedly  stated  that  the  condition  was  only  temporary.  It  was 
Mild  at  first  that  the  depression  would  last  only  a  few  weeks,  then 
It  lengtbeaed  into  months,  until  now  It  has  wended  Its  dreary 
and  devastating  way  ttut>xigh  two  and  one-half  years,  the  situa- 
tion becooolng  more  oomplez  with  each  passing  day.  and  stUl  re- 
maining of  doubtful  promise. 

Theaa  unusual  and  almost  unprecedented  conditions  now  pre- 
sent an  entirely  new  situation  and  demand  at  the  Congress  and 
the  Government  a  new  prescrlirtlon.  The  Government's  fiscal 
structure  is  out  of  gear.  Last  year  the  Federal  Government  faced 
a  deficit  of  $008 .600.000.  This  year  the  Government  expenditures 
over  raei^pts  preeent  a  deficit  at  oa.iaaxwO^XX).  and  the  estimated 
deficit  for  next  year  is  $1,416,000,000. 

It  Is  lasposalble.  therefore,  for  the  Government  to  bridge  the 
wWsalng  |p>If  between  recelpte  and  disbursements  by  bond  issues 
alone.  Already  the  deplorable  situation  has  affected  the  value  of 
American  securities — ^not  only  have  some  of  our  gilt-edge  Oov- 
emment bonds  declined  far  below  par,  but  Interest  rates  have 
■teadfly  Inenaaed.  An  unbalanced  budget  saps  the  Government 
tn  high  Interest  charges,  and  the  repercussions  are  felt  In  in- 
creased taxes  and  econcrfnie  deraignment.  It  is  In  these  clrcimi- 
•tences  that  the  thought  of  American  statesmanatfilp  must  be 
directed  toward  rigid  economies  and  requisite  taxes  In  order  that 
a  wcD-ordsred  and  thoroughly  balanced  budget  may  be  obtained. 
It  atwuld  be  refreshing  to  you  and  to  the  American  people  that 
ttie  present  Oongrsss,  only  a  few  weeks  old,  has  reallaed,  without 
rsepect  to  party  i^Bliatlon,  the  importance  of  the  fiscal  prc^ram 
and  is  DOW  turning  its  effort  toward  that  end. 

In  the  consklCTatlon  of  these  questions  at  this  time  It  is  well 
that  we  direct  our  thoughts  to  some  facts  of  recent  history.  We 
•U  appreciate  that  increased  populations  call  for  enlarged  agen- 
cies and  greater  expendlt\ires.  It  is  interesting  to  know  that  in 
«ne  9t  the  Washington  weekly  papers  of  October.  1800.  an  item 
apjieared  to  the  effect  that  the  Federal  Oovemment  had  that  day 
moved  from  Philadelphia  to  Washington,  and  that  the  force  of 
employeee  consisted  of  54  persons,  and  that  all  documents  were 
brought  in  five  small  and  seven  large  boxes.  To-day  we  have  in 
the  administration  of  the  Oovemment  10  major  departments.  134 
■ubeldlary  bureaus,  and  3d  independent  establishments,  with  sug- 
gestions of  new  establishments  and  other  agencies  being  con- 
stantly preased  upon  us.  We  have  ceased  to  function  upon  the 
sure  and  broad  principles  established  by  our  iUustrloiis  fathers 
mad  have  beo<Hne  the  regulator  of  every  Industry  and  the  mod- 
erator at  the  morals  of  all  the  people.  We  have  created  bureaus 
•ad  made  laws  to  govern  everything  and  everybody.  The  Gov- 
emxaent  has  even  undertaken,  to  tell  and  show  the  American 
people  what  the  effect  of  the  utilization  of  calcium  is  In  spinach, 
bow  to  prepare  lamb  as  they  would  like  It,  how  to  bring  up  Bobby, 
bow  to  use  the  metric  system  in  nutrition,  what  suits  the  small 
boy  should  wear,  what  kind  of  rompers  should  be  worn  by  chil- 
dren, how  to  conduct  public  dance  halls,  and  how  to  care  for  and 
manage  our  children. 

The  Oovemment  through  its  many  ramifications  has  adopted  so 
many  rules  and  regulations  for  the  conduct  and  deportment  of 
the  American  citizen  and  American  business  that  no  one  ever 
knows  when  he  Is  free  from  the  iron  penalties  of  Oovemment 
ezitfttons. 

Time  win  not  permit  me  to  detail  to  you  many  of  the  ludicrous 
functions  of  the  Government  which  cause  leaks  in  the  Treasury 
reservoir  and  increase  tax  exactions  upon  the  American  people. 
But  they  are  numerous  and  are  found  in  most  of  the  bureaus  of 
the  Govenunent  departments.  It  is  because  of  these  many  un- 
ixecessary  functions  which  have  been  assumed  by  the  Federal  Gov- 
ernment that  our  exi>endltures  have  so  amazingly  increased  within 
the  last  decade,  amounting  last  year  to  over  $4,000,000,000. 

As  far  back  as  1800  the  American  people  protested  against  In- 
creased Federal  expenditures.  So  insistent  were  the  demands  of 
those  engaged  in  agriculture  in  the  South  and  the  settlers  west 
of  the  A{>palachlaxia  for  a  retrenchment  in  Federal  expenditures. 
which  hao  risen  $5iX)0.000  in  the  last  10  years  previous  to  1800. 
that  Mr.  Jefferson  suggested  a  plank  in  the  platform  of  his  party 
and  upon  which  he  ran  for  President  in  the  campaign  of  that 
year,  which  read:  "A  rlgoroxisly  frugal  administration  of  the  Gov- 
ernment and  resistance  to  all  measiu^s  looking  to  a  multiplication 
ct  offices  and  salariee." 

In  this  day  and  time  how  refreshing  It  Is  to  read  such  a  pledge 
for  Government  administration  It  Is  a  platform  promise  that 
could  very  properly  be  adopted  by  both  of  the  great  political  parties 
this  year,  and  if  adhered  to  would  redound  greatly  to  the  welfare 
of  the  whole  country. 


14  the  discussion  of  this  subject  permit  me  to  compare  govern- 
mental expenditures  as  contained  in  the  Budget  of  1924  with  the 
Budget  estimate  lor  the  fiscal  year  1933.  I  make  this  comparison 
because  of  recent  recommendations  by  the  Secretary  of  the  Treas- 
ury to  the  Congress  that  in  the  raising  of  taxes  the  revenue  law 
of  i1b34  should  In  large  part  be  applied.  I  make  It  because  In  the 
application  of  the  1924  revenue  law  surtaxes  in  the  highest  bracket 
were  40  per  cent,  while  in  the  present  law  they  are  20  per  cent. 
In  the  1924  law  corporation  taxes  were  12 Vi  per  cent,  while  in  the 
present  law  they  are  12  per  cent.  In  the  1924  law  there  were  taxes 
imoosed  upon  automobiles,  admissions,  transfers  of  property,  as 
weljas  stocks,  and  Innumerable  other  Items.  If  the  1924  revenue 
law  Is  to  be  accepted  as  a  basis  for  Increasing  taxes.  It  might  be 
lnt4resting  to  consider  the  1924  Budget  recommendations  for 
redticlng  Government  expenditures. 

l|tie  1924  Budget  carried  $382,520  for  salaries  in  the  ofHce  of  the 
Secretary  of  the  Department  of  Agriculture.  In  the  Budget's  rec- 
ommendations for  the  coming  fiscal  year  this  item  is  $821,000. 
ThS  Budget  in  1924  called  for  $2,426,600  for  the  Bureau  of  Plant 
Industry.  That  bureau  now  seeks  $5,404,000.  In  1924  the  Budget 
requested  $1,900,000  for  the  Biireau  of  Foreign  and  Domestic  Com- 
metce.  We  are  now  asked  to  appropriate  $4,968,000.  For  the  sup- 
port; In  1924  of  ihe  Indian  schools  the  Budget  called  for  $4,300,000. 
Th$  appropriation  now  desired  is  $10,469,000.  In  1924  the 
Budget's  figure  for  the  National  Park  Service  amoimted  to 
$1,^32.000.  The  appropriation  now  sought  is  $9,277,000.  In  1924 
Budget  recommended  $3,002,000  for  the  Bureau  of  Immigra- 
That  bureau  now  seeks  $10,707,000.  In  1924.  for  yards  and 
alone.  Navy  Department,  we  were  asked  for  $5,075,000.  The 
unt  now  desired  1b  $12360,000.  For  the  compensation  of 
ks  and  employees  at  first  and  second  class  post  offices  in  1924 
amount  of  $117,000,000  was  recommended.  We  are  now  asked 
pproprlate  $183,000,000.  For  rural  delivery  and  city  delivery 
Ice  in  1924  the  Budget  requested  $167,000,000.  There  is  now 
t  $234,000,000.  In  the  Treasury  Department,  for  the  opera- 
and  maintenance  of  pubUc  buildings  in  1924,  the  Budget 
led  for  $9,051,000.  We  are  now  asked  to  appropriate  $16,797,- 
In  the  War  Department,  for  barracks  and  quarters,  we  were 
!d  to  appropriate  $3,116,000  in  1924.  The  amount  now  recom- 
ided  Is  $14,736,000. 
this  connection  permit  me  to  impress  upon  you  the  sig- 
nificant increase  in  the  nvunber  of  Government  employees.  In 
tha  Department  of  Commerce  alone  there  has  been  an  increase 
since  1913  from  8.788  employees  to  23.680  at  the  present  time. 
In  ^  the  Post  Office  Department  since  1922  there  has  been  an  In- 
crejase  of  34,000  employees.  In  1913  there  were  420,000  Civil  Serv- 
ice employees.  To-day  there  are  616,000.  This  does  not  Include 
the  several  hundred  thousand  Government  employees  who  are 
being  sustained  by  Federal  appropriations  for  public  works 
thacrughout  the  country  and  In  many  other  Government  agencies 
outside  the  Civil  Service. 

ilrty  years  ago  the  cost  of  the  Government  was  $500,000,000. 
Tofday  we  exp)end  seven  times  that  amount.  In  1900  the  per 
capita  cost  Imposed  upon  every  American  citizen  was  $9.25.  To- 
day the  Federal  cost  alone  to  every  citizen  amounts  to  $40  per 
yelr.  If  the  State,  county,  and  city  taxes  are  imposed  In  addition 
to  [the  Federal  tax,  the  per  capita  tax  to-day  Imposed  upon  every 
Individual  approaches  $90  per  year.  It  is  Inconceivable  that  a 
goyemment.  the  population  of  which  has  Increased  only  100  per 
ceit  In  four  decades  and  the  national  wealth  of  which  has  In- 
icd  only  450  per  cent,  would  Increase  taxation  1,000  per  cent, 
ttle  wonder  In  these  unwelcon^ed  days  of  confiised  economic 
thought,  distress,  bankruptcy,  and  heavy  hearts  that  the  Amerl- 
ca<i  people  are  protesting  against  the  modem  orgy  of  Government 
extravagance  and  are  pleading  for  Government  economies  and 
revenchment. 

If  the  Congress  can  reduce  Federal  appropriations  from  the 
Bi^dget  estimate  by  $300,000,000  this  year— and  It  can  and  must 
be  I  done — then  the  Congress  will  be  able  to  forego  the  Imposition 
In j  Increased  taxes  to  that  extent.  It  Is  a  most  difficult  task  to 
dissolve  bureaus  when  once  established:  to  dismiss  employees 
wlien  once  attached  to  the  Federal  pay  roll.  Nothing  but  an  iron 
determination  upon  the  part  of  tho.se  who  direct  the  affairs  of 
thf  Government  can  effect  these  reforms.  The  head  of  every 
debartment  and  every  bureau  is  Jealous  of  his  standing  and  In- 
flisence.  The  larger  the  force,  the  stronger  position  he  occupies 
in  I  the  Government  complexion.  The  heads  of  these  bureaus  are 
to^  often  vying  with  each  other  In  Increasing  rather  than  re- 
dticlng their  forces.  Conditions.  In  my  opinion,  demand  a  change 
In  i Government  policy. 

Ho  Government  office  should  be  created  merely  to  give  employ- 
ment to  some  one.  Every  rational  readju.stment.  whether  through 
cut-tallment  or  salary  reduction,  should  be  applied  to  promote 
sating  and  economy  in  Government  expenditures  to  meet  the  new 
an|l  changed  conditions. 

^he  Corxgress  has  been  engaged  In  considering  and  enacting 
legislation  providing  added  capitalization  to  Federal  land  banks 
and  $2,000,000,000  In  the  formation  of  the  Reconstruction  Finance 
Corporation  to  meet  the  present  emergencies.  These  laws  are 
constructive  In  character,  and  it  Is  hoped  will  spur  the  economic 
factors  throughout  the  country  to  renewed  confidence  and  busi- 
ness readjustment. 

:  Jut  in  these  times  of  doubt,  dejection,  suspicion,  and  confusion, 
nothing  win  so  clarify  the  situation,  strengthen  our  Government's 
position  among  the  people  of  the  world  and  restore  confidence  to 
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our  own  people,  as  will  the  prompt  balancing  of  the  Nation's 
budget.  It  is  fundamental  and  all-Important  to  the  Nation's 
stability  and  progress.  Speaking  to  you  who  are  far  removed  from 
the  scenes  which  are  being  enacted  dally  In  Washington,  let  me 
send  you  a  word  of  cheer.  Already  the  Congress,  in  the  three 
appropriation  bills  reported  out  of  the  Appropriations  Committee 
of  the  House  of  Representatives,  has  applied  the  ax  of  retrench- 
ment and  has  cut  from  the  recommendations  of  the  Budget  more 
than  $30,000,000.  It  Is  the  declared  policy  of  my  party  associates, 
both  In  the  House  and  in  the  Senate,  to  cut  every  appropriation  to 
the  bone  without  affecting  the  efficiency  of  the  Government.  This 
seems  to  be  the  sentiment  of  the  Congress,  and  If  the  present 
policy  Is  continued,  a  tremendous  saving  will  be  effected  for  the 
American  taxpayer  when  the  present  Congress  will  have  ad- 
journed. 

With  that  word  of  cheer  I  would  sound  a  note  of  warning,  and 
that  Is  those  of  us  who  are  here  making  the  fight  for  the  frugal 
administration  of  the  Government  and  resisting  measures  at  this 
time  which  call  for  tremendous  expenditures,  need  the  sympathetic 
approval  of  the  American  people.  In  considering  the  question  of 
providing  Increased  taxes  to  balance  the  Budget  we  are  confronted 
with  group  after  group,  voicing  opposition  to  the  plan  of  Imposing 
taxt-*  upHjn  their  Industry. 

It  Is  Impossible  for  the  Congress  either  to  raise  taxes,  to  balance 
the  Budget,  or  to  reduce  expenditures  In  order  to  lessen  the 
amount  of  Increased  taxes,  without  the  support  and  cooperation 
of  the  American  people.  Practically  every  Industry  upon  which 
Increased  taxes  are  threatened  has  appeared  through  its  repre- 
sentatives In  opposition  to  the  tax  program.  The  automobile 
interests  oppose  the  tax  on  automobiles,  the  movie  Interests  the 
tax  on  admissions,  the  banks  the  tax  on  checks  and  drafts,  and 
the  tobacco  Interests  the  tax  on  tobacco.  They  much  prefer  that 
taxes  be  raised  through  some  other  method  or  be  placed  on  some 
other  Industry.  This  Is  not  said  In  partlcultir  criticism  of  these 
Interests.  The  same  Is  true  of  every  Interest.  No  one  wants  to  be 
taxed.     They  prefer  taxing  the  other  fellow. 

People  Interested  In  appropriations  for  certain  pur;x)ses  pursue 
similar  policies  and  employ  their  Influence  against  reducing  the 
particular  appropriation  In  which  they  are  Interested.  They  desire 
Government  retrenchment;  they  want  us  to  seek  economies;  they 
desire  the  Budget  balanced;  but  It  Is  preferable  to  them  that  some 
other  appropriation  be  reduced  rather  than  the  Items  In  which 
they  are  particularly  Interested.  Members  of  Congress  are 
appealed  to  either  to  vote  against  the  imposition  of  a  particular 
tax  or  against  reducing  a  particular  appropriation.  There  is  no  one 
In  Congress  who  desires  to  increase  these  taxes.  We  appreciate  that 
It  Is  a  most  Inopportune  time  to  place  heavier  burdens  upon  the 
already  stooped  shoulders  of  the  American  people.  We  woiild  have 
every  Industry  and  every  person  In  this  country,  whether  their 
particular  Industry  is  threatened  with  Increased  taxes  or  their 
particular  Item  Is  being  considered  for  a  reduction  In  appropria- 
tion, bury  In  this  great  emergency  and  at  this  tragic  time  In  the 
country's  history  their  ov/n  peculiar  Interest  for  the  common  good 
of  the  whole  country.  We  would  have  our  action  accepted  In  a 
broad  and  unselfish  viewpoint  vmder  the  Inspiration  of  Govern- 
ment retrenchment  and   the   balancing  of  the   Budget. 

The  policy  we  have  adopted,  and  which  those  who  believe  as  I 
do  are  attempting  to  carry  out,  namely,  providing  Increased  taxes 
and  reducing  appropriations  to  balance  the  Budget,  will  tread  on 
many  toes.  We  wUl  affect  many  people  and  many  Industries,  but 
It  Is  In  such  times  as  these  that  courage  and  statesmanship  must 
be  applied  and  a  policy  adopted  as  will  work  the  least  Injury  to 
the  many  and  the  greatest  good  to  the  whole  country. 

Distasteful  as  it  Ls,  we  are  determined  to  meet  the  situation,  to 
accept  the  rcspon-slblllty,  and  to  carry  on.  If  through  this  Con- 
gress we  can  conduct  ourselves  in  fact  and  In  spirit  as  suggested 
In  Mr.  Jefferson's  philosophy  and  the  plank  upon  which  he  ran 
for  President  In  1800 — "A  rigorously  frugal  administration  of  the 
Government  and  resistance  to  all  measures  looking  to  a  multipli- 
cation of  offices  and  salaries  " — we  will  point  the  surest  v.'ay  to 
the  restoration  of  American  securities  to  their  full  value,  a  return 
of  confidence  to  the  American  people,  and  a  revival  to  American 
business. 

SURVEY  OF  COLUMBIA  RIVER 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  concurrent  re.solution  coming  over  from  a  previous 
day.  which  will  be  stated. 

The  Chief  Clerk  read  the  resolution  (S.  Con.  Res.  10) 
submitted  by  Mr.  Steiwer  on  January  10.  1932,  as  follows: 

Raolved  by  the  Senate  {the  House  of  Representatives  concur- 
ring).  That  the  Secretary  of  War  is  hereby  requested  to  make 
immediately  available  to  the  public  and  to  the  press  the  report 
of  the  £iu  vey  of  the  Columbia  River  prepared  by  the  Board  of 
Engineers  for  Rivers  and  Hirbors  In  pursuance  of  the  authority 
contained  in  the  rivers  and  harbors  act  of  January  1,  1927. 

Mr.  JONES.  Mr.  President,  the  Senator  from  Oregon 
[Mr.  Steiwer]  is  detained  before  the  Board  of  Engineers 
for  Rivers  and  Harbors.  In  his  absence,  I  ask  that  the  con- 
current resolution  may  go  over. 


The  PRESIDENT  pro  tempore.    The  concurrent  resolu- 
tion will  go  over. 

CALL   OP   THK   ROLL 

Mr.  HALE  obtained  the  floor. 
Mr.  McNARY.    Mr.  President 


The  PRESIDENT  pro  tempore.  Does  the  Senator  froia 
Maine  yield  to  the  Senator  from  Oregon? 

Mr.  HALE.    I  yield. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  tha 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Couzens 

Jones 

Robinson.  Ark. 

Austin 

Cutting 

Kean 

Robinson.  Ind. 

Bankhead 

Dale 

Kendrlck 

Schall 

Barbour 

Davis 

Keyes 

Sheppard 

Barkley 

Dickinson 

King 

Rhtpstead 

Bingham 

Dill 

La  Pollette 

Smith 

Black 

Fess 

LewU 

Smoot 

Blaine 

Fletcher 

Logan 

Stephens 

Borah 

Frazler 

McQUl 

Thomaa.  Idaho 

Bratton 

George 

McKellar 

Thomas,  Okia. 

Brookhart 

Glass 

McNary 

Townsend 

Broussard 

Glenn 

Metcalf 

Trammell 

Buikley 

Goldsborough 

Morrison 

Tydlngs 

Bulow 

Gore 

Moses 

Vsndenberg 

Byrnes 

Hale 

Neely 

Wagner 

Capper 

Harris 

Norbeck 

WaJcott 

Caraway 

Harrison 

Norrls 

Walsh.  Mont. 

Carey 

Hastings 

Nye 

Waterman 

Connally 

Hatfield 

Oddle 

Watson 

CooUdge 

■Hayden 

Patterson 

Wheeler 

Copcland 

Hebert 

Plttman 

White 

Costlgan 

Hull 

Reed 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair). 
Eighty-seven  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

NAVAL  construction  TO  TREATY  STRENGTH  ' 

Mr.  HALE.  Mr.  President,  shortly  after  the  convening  of 
Congress  in  December,  I  introduced  in  the  Senate,  Senata 
bill  51,  authorizing  the  building  up  of  the  United  States 
Navy  to  the  strength  permitted  by  the  Washington  and 
London  naval  treaties.  Hearings  have  been  held  on  the  bill 
and  the  bill  is  still  before  the  Naval  Affairs  Committee 
awaiting  action.  I  think  at  this  time  it  is  fitting  to  set 
forth  to  the  Senate  the  existing  conditions  of  the  United 
States  Navy  and  its  relative  standing  in  reference  to  ths 
other  great  naval  powers  of  the  world. 

Mr.  President,  in  all  controversies  that  have  come  up  In 
this  body  during  my  service  as  a  Senator  over  questions  hav- 
ing to  do  with  the  Navy  of  the  United  States,  political  alT'li- 
ations  have  been  laid  aside,  and  Senators  have  uniformly, 
I  think,  taken  their  stand  on  one  side  or  the  other  in  such 
controversies  regardless  of  the  party  to  which  they  belonged. 
That  such  will  continue  to  be  their  practice  in  regard  to  this 
important  branch  of  the  national  defense  is  my  profound 
hope,  and  that,  I  believe,  of  all  members  of  the  Committee 
on  Naval  Affairs,  of  which  I  am  chairman. 

It  will  be  a  sorry  day  for  the  Navy  of  the  United  States 
when  questions  involving  the  national  defense  of  the  coun- 
try become  the  subject  of  political  controversy.  Politics 
have  no  part  in  the  national  defense. 

Unlike  the  Army,  which  has  a  powerful  and  intelligent 
support  throughout  the  country  through  the  National  Ouard, 
the  Reserve  OflQcers'  Association,  and  the  associations  of  vet- 
erans of  the  Spanish-American  War  and  the  World  War, 
which,  while  they  admit  naval  oflBcers  and  men,  are  largely 
made  up  of  men  who  have  served  in  our  armies  and  whose 
interest  is  principally  in  the  Army,  the  Navy  has  to  depend 
for  its  support  mainly  on  its  fine  record  of  achievement  in 
past  wars,  the  tremendous  factor  that  it  has  proved  in  win- 
ning those  wars,  and  the  general  feeling  in  the  country  that 
an  adequate  navy  must  be  kept  up  in  order  to  protect  our 
interests  and  our  nationals  at  home  and  abroad,  and.  above 
all.  to  keep  us  from  becoming  involved  in  war. 

The  fact  that  it  has  not  a  large,  well-informed  body  of 
supporters  to  speak  for  it  in  most  of  the  States  of  the  Union 
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makes  it  a  peculiarly  vulnerable  object  of  attack  by  the 
organizations  which  do  not  favor  a  strong  national  defense, 
and  though  such  organizations  take  an  occasional  shot  at 
the  Army  the  main  objective  of  their  attack  is  almost  always 
the  Navy. 

Not  during  my  service  in  the  Senate,  which  covers  a  period 
of  nearly  15  years,  has  the  Navy  of  the  United  States  found 
Itself  in  a  more  unfortunate  and  dangerous  predicament 
than  that  which  confronts  it  at  the  present  time.  At  pre- 
cisely the  time  when  the  obsolescence  of  our  ships  demands 
a  peak  load  of  new  construction  a  period  of  depression 
hitherto  \mparalleled  in  the  history  of  our  country  comes 
along  and  the  call  of  the  economist,  seconded  and  abetted 
by  the  call  of  the  pacifist,  is  for  a  grand  reduction  instead 
of  an  increase  in  naval  expenditures. 

Mr.  President,  we  do  not  keep  up  our  naval  forces  because 
we  like  the  military  glitter  of  armaments.  We  maintain  our 
Navy  so  as  to  support  our  foreign  policies,  to  protect  our  com- 
merce and  our  citizens,  to  guard  our  possessions  at  home  and 
abroad,  to  insure  ourselves  against  attack,  and  to  maintain 
our  neutrality  when  other  nations  are  at  war. 

If  we  do  not  need  a  navy  for  these  purposes,  there  is  little 
reason  for  us  to  spend  the  great  sums  of  money  that  we 
annit«.lly  do  spend  to  keep  up  a  navy.  If,  on  the  other  hand, 
we  do  need  a  navy  for  these  purposes — and  I  think  all  world 
experience  shows  that  a  rich  commercial  nation  like  our 
own  must  keep  up  its  naval  strength  if  it  is  to  survive — our 
Navy  must  be  kept  up  to  the  requisite  strength  necessary 
to  fulfill  the  purpose  for  which  it  exists. 

A  navy  that  has  more  than  this  requisite  strength  is  not 
needed. 

A  navy  that  has  less  does  not  meet  the  purposes  for  which 
it  exists. 

In  these  times  of  financial  depression  we  should  cut  to 
the  bane  all  expenditures  in  the  Army  and  Navy  that  are 
not  necessary  to  maintain  the  efficiency  of  the  two  military 
serrloes,  but  beyond  that  we  can  not  afford  to  go. 

Tlie  ftn*^^^*^  expenditures  of  this  country  for  its  Army  and 
Navy,  when  pruned  down  to  the  lowest  limits  of  safety, 
should,  to  my  mind,  be  regarded  as  fixed  charges  of  the 
Government;  and.  whether  in  times  of  prosperity  or  in  times 
of  depression,  those  fixed  charges  should  be  provided  for  as 
necessary  expenditures  to  maintain  the  Government. 

The  very  life  of  the  Nation  may  depend  upon  the  effl- 
ctency  of  the  two  mihtary  services,  and,  granting  that  the 
mft*r»-»w*nr»  cost  has  been  cut  to  the  bone,  there  can  be 
no  possible  excuse  for  not  making  the  necessary  appro- 
priations. That  this  fact  is  realized  by  the  other  great 
powers  of  the  world,  and  notably  by  the  four  great  naval 
powers,  is  conclusively  shown  when  we  realize  that  all  four 
powers  In  the  years  of  financial  depression,  which,  unlike 
ourselves,  they  have  been  facing  since  the  close  of  the 
World  War,  in  however  desperate  straights  they  have  found 
themselves  have  yet  kept  up  their  national  defense.  Every 
one  of  these  four  powers,  since  the  going  into  effect  of  the 
Washington  treaty,  in  1922,  has  materially  strengthened 
its  naval  armament  so  far  as  relates  to  the  United  States. 

This  country  alone,  Mr.  President,  has  sought  by  its 
padflstlc  example  of  not  building  up  its  Navy  to  induce 
the  other  world  powers  to  keep  down  their  armaments, 
and  a  very  sorry  result  our  example  has  brought  about. 

To  allow  our  Navy  for  purposes  of  economy  to  fall  below 
the  proper  strength  at  which  it  should  be  maintained  is 
obviously  not  an  economy,  but  a  gamble  on  the  chances 
that  no  call  wlU  be  made  for  the  use  of  our  full  naval 
rtrength.  It  may  be  likened,  as  has  often  been  said,  to  the 
case  of  a  man.  who,  to  save  an  Immediate  expenditiu^  of 
money.  nei^tB  to  keep  up  his  fire  insurance  or  his  life 
Inscrance.  The  Navy  insures  not  only  our  property  and 
our  lives  but  our  very  existence  as  a  nation. 

At  the  three  naval  conferences  on  the  limitation  of  arma- 
ments that  have  been  held — the  Washington  conference. 


the '  Geneva  conference,  and  the  London  conference — the 
American  demands,  based  on  the  judgment  of  our  leading 
statiesmen  and  naval  experts,  have  crystallized  into  a  de- 
mand for  a  navy  equal  to  that  of  any  other  one  naval 
povier  in  the  world,  by  which  is  meant  the  navy  of  Great 
Bri^in,  and  a  ratio  of  substantially  5  to  3  with  the 
navtr  of  Japan.  Prance  and  Italy,  the  other  two  great 
navbl  powers,  have  been  allowed  by  the  Washington  treaty 
a  Idwer  ratio  in  capital  ships  than  that  of  Japan;  but  as 
they  are  still  far  behind  the  ratios  allowed  them  in  capital 
shi^,  and  as  they  are  not  limited  by  treaty  in  other  classes 
of  $hips,  their  present  naval  strength  and  their  building 
programs  do  not  materially  affect  the  existing  naval  situa- 
tioii  so  far  as  we  are  concerned,  except  indirectly. 

Tjhe  degree  of  naval  strength  necessary  for  us  to  main- 
taiii  depends,  therefore,  upon  the  degree  of  naval  strength 
ma^itained  by  Great  Britain  and  Japan;  and  that,  Mr. 
President,  is  precisely  w^hat  we  are  not  maintaining. 

Nothing  in  present  world  conditions  indicates  that  war  is 
no  longer  a  possibility  to  be  guarded  against,  and  that,  there- 
for^, our  national  needs  for  protection  are  not  as  impera- 
tive as  they  were  at  the  time  of  the  Washington  conference. 
Thi  other  great  powers  recognize  their  own  needs  and  pre- 
paije  to  meet  them.  We  alone  neglect  to  do  so,  and,  in  the 
cast  of  the  Navy,  depend  upon  the  written  word,  while  they 
depend  upon  ships.  Just  at  present  the  written  word  is 
seling  at  a  price  considerably  below  par. 

'fhere  are  in  this  country  many  well-meaning,  but,  to  my 
mi^d,  misguided  citizens,  who  in  their  hatred  of  war  and  the 
evils  that  go  with  it  oppose  all  steps  for  actual  preparedness 
against  war.  They  have  been  led  to  believe  that  armaments 
ne<iessarily  lead  to  war.  They  ignore  completely  the  prin- 
ciple that  "  the  strong  man  armed  keepeth  his  goods  in 
pefice,"  and,  against  proof  positive  to  the  contrary,  they 
believe  that  the  world  is  looking  to  the  United  States  to  set 
a  g^at  example  of  relinquishment  of  armed  strength,  which 
tha  rest  of  the  world  will  follow. 

4s  a  matter  of  fact,  the  rest  of  the  world,  or  at  least  the 
foiir  great  naval  powers,  have  very  clearly  demonstrated  that 
th^  have  no  intention  of  following  any  such  example  on 
ou4  part,  and,  realizing  their  own  immediate  needs,  are 
soi^ewhat  "  fed  up  "  on  the  advice  which  we  so  freely  give 
th^  to  cut  down  their  military  programs. 

There  are  pacifists  in  all  countries,  but  in  this  country 
alolie  of  the  five  great  naval  powers  has  their  influence 
bedome  a  real  menace  to  the  national  defense  of  the  country. 

C^hina  is  perhaps  the  best  illustration  of  a  pacifist  nation 
that  can  be  found.  Lacking  a  strong  central  government 
witp  a  strong  armed  force  back  of  it,  and  with  practicaUy 
no  navy  to  protect  her  from  foreign  incursion,  she  is  con- 
stahtly  subjected  to  internal  dissension  and  is  a  promising 
lure  to  outside  attack. 

TJinder  the  terms  of  the  Constitution  it  is  the  duty  of 
Cohgress  to  provide  and  maintain  the  Navy  of  the  United 
States,  and  it  is  our  duty  to  see  that  an  adequate  Navy  is 
majintained. 

Wot  until  recent  years,  with  the  inauguration  of  the  con- 
ferences on  limitation  of  armament,  has  this  provision  of 
th^  Constitution  been  practically  set  aside. 

The  treaty  agreements  entered  into  by  the  President  at 
th€|  Washington  and  London  conferences,  and  ratified  by  the 
Sei^ate,  take  away  from  our  coordinate  body,  the  House  of 
Re|)resentatives,  the  right  to  determine  in  conjunction  with 
th^  Senate  the  size  of  our  Navy.  The  Senate  alone,  when 
acting  on  the  ratification  of  a  treaty,  agrees  to  the  limita- 
tion provided;  and  the  House  of  Representatives,  which 
un^er  the  Constitution  is  equally  responsible  with  the  Sen- 
ateL  has  no  opportunity  to  register  its  approval  or  disap- 
proval of  the  agreement  reached. 

isim  not  suEBciently  learned  in  constitutional  law  to  be 
abt  to  give  an  opinion  of  any  value  as  to  the  legality  of  the 
acoon  we  have  been  taking,  and  I  understand  that  there  are 
decisions  which  hold  that  such  treaty  limitations  are  legal 
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and  constitutional;  but  very  certainly  we  are  getting  away 
from  the  ideas  of  the  fathers  that  Congress,  and  Congress 
alone,  except  for  the  veto  power  of  the  President,  should  pro- 
vide for  and  maintain  our  NavT. 

I  have  had  prepared  in  the  Naval  Affairs  Committee 
certain  tables  made  up  from  the  official  data  which  is 
regularly  furnished  by  the  Navy  Department  to  the  com- 
mittee. 


These  tables  have  been  checked  by  the  Navy  Depart- 
ment, and  the  Secretary  of  the  Na\T  has  testified  in  the 
hearings  before  the  committee  that  they  are  substantially 
accurate,  I  ask  that  they  be  inserted  in  the  Record  at  this 
point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


STATISTICS   ON  PRINCIPAL  NAVIES   OP  THE  WORLD 
Summary  of  vessels  on  December  31,  1931 

IN    THE    UNITED    STATES    NAVT 


Built 

Building 

Appropriated  for 

Grand  total 

Tj-pe 

Under  age 

Over  age 

Total 

Number 

Toas 

Number 

Tons 

Number 

TTrtTi* 

Number 

Tons 

Number 

Tons 

Number 

Tons 

P'anHnI  «htn« 

3 

8 
10 
€9 
65 

465.400 

77,500 

72.900 
70.500 
81,430 
68.220 

16 
3 

9 
10 

J55 

455.  400 
77,500 

f0.250 
70.500 

272.  070 

15 

4 

'19 
10 

84 

4.15,  400 

1 
7 

13,  SOO 
70.000 

91.  .".00 

CruL-i'is: 

CatcRory  A 

1 

7,350 

3 

30.000 

1TO.25!) 

70.500 

Dostrovrrs.  

186 
16 

190.fi20 
K030 

6 
3 

'7.500 
3.  SOO 

S 

«9.663 

ais.  s7i) 

Bubmarlnes 

b\             Cti.  250 

70,063 

Total - 

170 

fcl5,  970 

203 

206,000 

o7i        1,021.970 

IG 

95.100 

9 

'39,000 

398         1, 15C  07J 

IN    THE    NAVY 

OF    THE    BRITISH    EMPIRE 

18 

6 

10 
30 
3:( 
4S 

665.050 
115,350 

i.^y.  140 

42.211 
49,  919 

18 
6 

19 

?£ 

IfiO 

59 

665,050 
115,350 

...... 

1 

18 
6 

19 

43 

183 

6S 

665,050 

1 

ii5.;}5) 

Cruisers: 

l<;3.fi86 

If  2,  6.S5 

176,381 

56,529 

183.6.'^) 

("ftt<'(?ory  U        .         

6 

127 

11 

23,445 

13.3.  170 

6,610 

4 

14 
C 

28,000 

19,290 

5.825 

3 
0 
3 

19,000 
U375 
'2,850 

209.  .W. 

P(«!tr(n(<.-s 

Bubuiartnes 

207.CW»5 
06,204 

Total 

154 

1,085,356 

144 

103,225 

298 

1,24^5,501   ; 

24 

63,115 

15 

34,225 

337 

1.  335,  921 

IN    THE 

JAPANESE    NAVT 

10 
c 

8 
17 

79 
C7 

298.400 
01,270 

68,400 
81,4.'i5 

!',■.  <*:. 
70,973 

10 
3 

10 
20 
»7 
67 

29S.4rt0 
61.270 

84.120 

93.  375 

111.685 

70,  973 

10 
4 

It 

24 

115 
80 

298.401 

1 

4 

1 
t 
6 

7,600 

40,000 
8.,V)0 

11.578 
8,209 

(,8. 870 

Cruis<TS' 

2 

3 

18 

l.^7?o 

11.920 
16,000 

124,  I?J 

Cntepory  B . 

3 

11 
8 

2.^  rw 

1\  l.'>8 
10,300 

127.37-> 

138,421 

SutiiiiariDes 

89,  Mi 

Total 

184 

676,  183 

23 

43,040 

207 

719.  823 

18 

76.947 

22 

50,958 

247 

846.783 

IN    THE    FRENCH    NAVT 


'  In  addition  6  of  10,000  tons  each,  authorized;  but  by  the  terms  of  the  London  treaty  may  not  be  buUt  as  S-inch  ciuiser*. 

•  Kstimated.  ^^ 

'  The  1931-32  program  provided  money  for  the  plans  of  a  capital  ship  of  about  23,000  toas. 


Cppitftl  ships    

6 
1 

6 

6 

44 

57 

133,134 
22,146 

50,000 
3S.2S0 
75.  4S« 
53.761 

3 

62,791 

9 

1 

10 
10 
79 
79 

IR."-..  925 
22,146 

104. 424 
58.641 

101.205 
68,601 



1 

23,333 

10 
1 

12 
13 

93 
110 

200  2-.8 

22.  146 

Cruisers: 

6 

4 

35 
22 

64.  424 
20.361 
2."),  719 
14.850 

2 

1 

13 

31 

20,000 

,^886 

32,  .SOI 

29.282 

124.  424 

Cali^Korv  U .. ...... 

2 

1 

14.000 
1,600 

78.  52.* 

Destroyrs 

8ubii.aiiues ......... 

i.vi,  af)i 

97,875 

Total 

119 

372,797 

69 

168,145 

1S8 

510,942 

47 

87,  669 

4 

38.833 

239 

067,431 

IN    THl    ITALIAN 

r    NAVT 

4 

86,532 

4 

8C532 

4 

86,  .W2 

Cruisers 

4 

4 

47 

30 

40,000 

I'J.  5><4 
f,3,  7H6 
25,537 

4 

7 
29 
10 

33,642 

22,386 

22,947 

6,321 

8 
11 
7fi 
46 

73,642 
41,970 
70,  73.5 
30.  H6S 

8 

4 

10 
29 

30,000 

n 

16 
88 

76 

103,  M2 

("i.le>,'<'ry  B - 

21,502 

— ... — . — 

63,472 

Destroyers 

bubuiiirLaes -- 

12.593    

2I,y02  ' 

88,327 
6Z760 

Tr.t<»I 

89 

2A439 

£6 

84,296 

146 

303,735 

46 

85,997 

1 

191 

306,  73i 

1 

^•t 


:'-« 

:';] 
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Tablb  I. SJiipM  laid  down  mnd  completed  since  the  Washington  treaty  {February,  1922)    and 

ships  now  building  or  appropriated  for 


Table  1a. — Summa'-y 


T7P» 


Capital  ships 

Aircraft  carriers 

Cruisers  .K 

Cruisers  B 

Dfstroyers 

Babmaruia 


ToUl- 


United  States 


OfMt  Britaia 


Num- 
ber 


Tonuag.!^^- 


Jmpaii 


,  Tonnage 


Num- 
ber 


I  Tonnage 


•1 
18 


13,  SOD 
172.900 


m 


11 
e 


16.  .'00 
11,970 


u 

7 
45 
27 


67,400 

'i44,"»6' 
47,000 
61,441 
34.  M4 


•1 
13 
8 
S3 
42 


7,600 
108.400 

52.475 
89.01S 
58.S71 


Prance 


Italy 


Num- 
ber 


1 
1 
7 
8 

57 
78 


38  '     JI5.I70 


98  '    354,913 


1»  '     J17, 30 


152 


Tonnage  '  ^^■ 


22.  U« 
70.000 

i2.yC2 

10B.'N5  I 

75,913  i 


7 

8 
40 

M 


Country 


Toonago 


70,000 

4:.'>y) 
51, 'V.^ 

44,651 


UiTltpd  States. 
GroHt  BriUiia. 

Jajian 

France 

Italy 


329.646 


100  •      207, 3OT 


Torjnaia 


215.  170 
354  9:5 
317,  M13 
329.  fi  t« 
207,  3'J3 


>Sl  JO0.000  has  bean  appropriated  tor  plans  Ux  this  vessel,  but  ber  construction  has  Q'^t  T^t  b«en  started. 
•Does  not  include  the'  Lexington  anJ  Saratoga,  as  ttieir  keels  were  laid  down  prior  to  lv22. 
'Doee  not  include  the  Courageous  and  Glonoas.  as  ttieir  keels  were  laid  down  prior  to  11*22. 
•Poes  not  include  the  Kaga  aal  Aka^i.  as  tboir  keels  were  laid  down  prior  to  1922, 

Tablx  n. — Vessels  under  age   on   December   31,   193S    [by   the   terms  ^of  the  Washington  and  London  treaties],  provided  ships  noio 
building  and  appropriated  jor  are  completed,  and  provii^ed  no  additional  ships  are  authorized  and  built 


Type 


Capital  ships 

Aircraft  carrier*. 

Cruisers  A 

Cruisers  B 

Destroyers 

Submarines 

Total 


United  States 


Num- 
ber 


Per  cent 
of  allow-    Tonnage 
anoe 


Qreat  Uritain 


-4- 


Num- 
ber 


^ — r- 

Per  08»it 

of  allotr- 

anc^ 

: ( — 


Japan 


Tonnage 


Num- 
ber 


Per  cent 
of  allow- 
ance 


France 


Tonnage 


Num- 
ber 


Tonnage 


Ital} 


Num- 
ber 


Tonnage 


16 
10 
II 
20 


59 
>5 

49 
11 
51 


1  251.  TOO  1 
79,  >«00  I 
1.-2.  900  i 
70,  S-M 
1(5.  .500 
27,070  t 


4 

• 
15 
14 
47 
33 


..L.J>  13S, '>50 
B5  115.360 
9»  •  144.  260 
|45  8",  9^0 
ks  54. 401 

78         41,209 


5    I  154.750 


4 
12 
IS 
70 
47 


86 
100 
100 

91 
100 


»y\  n70 

Ift^,  4'X) 

'  1<33.  ^95 

9'-..  291 

'  63.  972 


1 

7 

8 

57 

80 


22.14A 
70,000 
6Z902 
108,685 
77,550 


7 

8 

46 

54 


7a  000 

41.080 

57.555 
44.651 


as    '     506,370 


119    ^..      5S9,  WO 


156    59<:i,  178 


153  ,    331,283 


115  I      313.292 


'  Approximately  9.000  tonj  will  be  3dde<l  to  this  figure  when  the  Mississippi,  New  \f  elico,  and  Idaho  are  mo-Jemiied. 
•  Tuii  figure  -ices  not  include  ad  li'.ion  1!  tonnag?  tha'  will  h^  added  when  Barham  is  bulged. 


•This  figure  does  not  include  aldition\i  tonnage  mat  will  be  add«d  when  Japan^so  cat-ital  ships  are  modernized. 

«Thi«  figure  doee  notindude  the  Frobisher  and  KiTinghain,  which  may  be  scrapped  Iijring  1936  but  do  not  f'ocoaie  over  ai?e  until  I'HO  and  19^11. 
•.4rtlrle  30(b)  of  the  Londo-i  treaty  providi^s  that  Japan  may  replace  the  Tama  during  19;*6.  although  she  does  not  be<-oTne  ovpr  ;!>;•■  until  l>«:(7. 

*  Articto  iO  (d)  at  tbe  Lioodon  treaty  pro7ide.s  that  Japan  may  antiapate  replagieinea|s  duruig  thu  term  oi  LUe  Utsaty   by  layiu^  ao.vu  uui  uxore  than  19.200  toos  o{ 
■ubmanne  tonnage,  ol  wiucu  not  more  thaa  i2,0u0  t-jas  snaJl  be  completed  by  Dec.  31,  193o^ 


Table  Ila.. — Sum.mary 


Coantry 


Unite"!  Slates 
Great  Britain 

Japan 

rranee 

July 


"4^.  770 
450.  JOJ 
44  i ,  42'i 

3:<i.2».$ 
213,  ."J-' 


Tabi^  III. — Com.parative  ratio* 


Table  IIb — Ratios  excluding  capital 
sliips 

United  States 10.  0 

Gre-il  Bma..n 13.  0 

Jr.p.in 12.  7 

France 98 

Italy 6,  1 


Table  IIIa 


Assnmptioiu 


Date 


United 

SUtes 


Great 

Britain 


Jap^n 


Total  Teasels  built  and  boflfflng Jan.  1,1922 

Total  Tessels  not  over  age  built  and  bniMlng.. .'  Dee.  31,1931 
Total  Teasels  not  over  age  bollt.  baildlng.  and 

■ppnqjriated  for •  Dee.  31,1933 


1 


Tablz  rv. — Additional  program  necessary  to  build  up  to  treaty 

December  31,  1939 


Great 
Britain 

Japan 

Per  cent  increase  over  the  United  States  from 
1922  to  1931 

15 

75 

Per  cent  increase  OTer  tlae  United  States  from 
1922  to  1936 

123 

h  by 


Table  IVa. — Summary 


Umted  States 

Onst  Britain 

t — ^ 

Japan 

Type 

Approxi- 
mate 
number 

Tons 

Approxi- 
mate 
nuiober 

Tons 

Appitxl- 

male 
num|>er 

Tons 

Canftal  ditna.      . 

AircTift  carriers 

Cniisers  A 

3 

65. 2m 
(>) 

73.000 

133.500 

25.630 

1 

""10"  "to  15' 
57 
11 

1V.6B0 

'»"i6flk"»" 

85,699 
11.  491 

1 

U130 

Cruiaers  B 

7 

6' 

Destroyers 

9.209 

^.... 

Total ' 

! 

118 

287,330  ■ 

79  to  84 

223,060 

7 

i 

21.339 

Country 


United  RUt« 
Great  Britain 
Japan 


.^pproii- 

mnle 
nu:nt>er 
of  ships 


118 

79  to  84 

7 


Total  ton- 
nage 


287.330 

223.  OiO 

21.339 


'Bxetades  3  ten-tbousand-ton  cruisers  that  may  i>ot  be  completed  nntil  1938,  1937,  an4  1938. 
'Article  20  (aj  of  the  L,oadon  Treaty  provides  that  only  91,000  tons  may  be  complete^  prior  to 
ixw  31    igaa. 


Decern- 


VSS2 
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Table  V. — Treaty  allo'wmnces 

United  States  Great  Britain! 

Japan 

France 

Italy 

Capital  »hit*s     . 

ToTlt 

'  •  .«2.">,  000 
13.S,000 

\m.  ("Xi 

'14-f.  500 

150.00' 

62.700 

Toij 

' »  5?.=)  000 

i3.vorn) 

14«,(hX) 
192  200 

150.000  ; 

£2,700 

1 

Ton*         1 

'"3i-,.oaT 

hi, 000  1 

10K400  1 

100.  450  ' 

105.  .VX)  1 

52,  70^.1  j 

Tons 

'  17.VO00 

6a  000 
(•) 
0 
(') 
(•) 

Ton* 

'175,000 

-Aircraft  carrieri       ..  .  

60,000 

("ru'*^rs   .K                               .... .  ,  . . ...-- 

(•/ 

c'nii'Kirs  H                                ... -     -             -  - - 

(•) 

Detlrojer* 

Submarines... 

(•) 

Total 

1,  186,200             1.201.  700  , 

763,050    . 

1 

'  15  vp<-«e's. 

'  KejilHO'nent  allo^ancea. 
'9  vesfw',! 

'France  and  Italy  are  not  limits 

'France  and  Italy  did  not  ratify 

'  15.5»iO  tons  may  be  adde  1  to  ttii 

Tnirty  thousand  ton''  may  not 

Table  VI. — Program  neces- 
sary for  the  United  States 
to  attain  equality  icith 
Great  Britain  \in  each 
categon/  in  rrhich  the 
United  States  is  drflcient] 
provided  Great  Brita'.n 
completes  her  prcs:nt 
program 


d  a'»  to  nnmbT  of  vessels,  hnt  are  liraite'1  In  tonnage  to  175,000  tons. 

the  Lon  lo'i  treatv  fuiri)?  allowanoas  in  these  p,il<?g'>ries. 

s  amount  if  t'le  I'n  t»"  1  States  elects  to  havo  oq..\  lifleea  8-inch  gun  cruisers  instead 

be  co-npieted  until  19$^.  Ui7,  an  1  NH. 


Type 


Caj  '!al  <hips  ... 
.^iriT^ift  carriers. 

('ri]i.<ers  \ 

("nji^trs  B 

Destroyers 

tutmiannes 


Total. 


Approxi- 
mate 
number 


Ton- 
nage 


Table  VIa. — Program  nec- 
essary for  the  United 
States  to  attain  actual 
equality  vitli  Japan  [in 
each  category  in  which 
the  United  States  is  de- 
ficient] provided  Japan 
completes  her  present 
program 


Type 


Tabij:  V^B. — Program  nec- 
essary for  the  United 
States  to  maintain  the 
ratio  with  Japan  allowed 
by  the  Washington  and 
London  treaties  \pro- 
VTdrd  Japan  completes 
her  present  program] 


of  eighteen  S-inch  gun  cruisers. 

Table  Vie— '"■'ummarf 


lApproi-l    T- 

""ate       'aiTe 
number     "**'® 


Type 


■Approx-i 
I  imate  I 
numtier 


Ton- 
nage 


2  to  3       35,  ,550 


2  1     1.5. 4R0 

31  I     47,901 

12  to  13  I     14,  139 


47  to  49  1  113,070 


Capita!  shi[>s  ... 
A  ircraft  carriers. 

Crui.vrs  .\ 

Cruisers  B 

Dpstruyers 

Submarines 

4 
53 
23 

33,  39,'i 
79,  791 
25,630 

Total 

SO 

138, 816 

Capita!  ships 

Aircraft  carrier?. 

Cruisers  A 

Crui.sers  B 

Dcsi.-oyers 

Subiiiarmes 


Total. 


2  I  34.  750 
(') 

7  73.000 
fO  120. 000 
23  i     25.630 

112  i  253,  3S0 


Approximate 

number  of 

Tons 

ships 

Program  necef^ary  to: 

iU;ildu[it()ireatyslrenjth. 

118 

287,330 

To  attain   0  jaality   w  uh 

Ureal  liritain  in  the  cat- 

egories   in    which    tlie 

Ul.. ted   t>tates   is    defl- 

cien  t         

47  to  49 

113,  070 

To  attain  equality  with 

Japnii  in  the  cate^jories 

in    wi.icl:    the    I  niled 

Fta'es  is  det'.cient 

80 

13S,818 

l!a:r!aiijraiowuh  Japan 

ij     the     categories    in 

which    the    United 

States  is  deficient 

112 

253,  3S0 

'F.tcludes  3  ten  thous.aod  ton 
crui.sers  that  may  not  be  com- 
pleted   until  1930.  1937,  and   1938. 


Financial  Data 


Table  VII. — Estimated  cost  to  replace  treaty  navy 


Table  Vin. — Estimated  expenditures  to  build  up  to  treaty 
strength  by  December  31,  1936 


Type 

Tonr.age 

allowe<l  by 

treaty 

F?tl- 

niRted 

cost  per 

standard 

ton  (hare 

ship) 

Total  esti- 
n  afed  re- 

piiiCfinent 

C-Ofit 

Avcraeeei- 

EfTectivell*"'^""^' 
life  in         re'iuir»d 

>^*^      ;   over  a  20- 
1  year  periol 

Capital  ships.-  

Airtrsfl  carriers 

(  rii;.s»'rs  A 

Crinsers  B 

I'fstruvers .. 

525,  OOC 
135, 000 
IW.OOO 

1 4.x.  .V» 

150,000 

62,700 

$1,058 
1,280 
1.477 
1,526 
2.  .123 
2,963 

$5.W,  4.10. 000                 20  i  $27,  772  VW 
172.  SOO.  000                  20  ,       8,  640.  000 
265,  8(».  000                 20  !     13,  293,  000 
2pi.  9«1.000                  20  i     10.  949.  OiO 
37k,4,tO.OO0                  16        23,  fva,  125 
155,623,100  ;               13  1     11,971.000 

^ub^.a^lnes . 

Total 

1   747   164   100 

- 96.27S'175 

9?  77'i  .vm 

Less  IS  capital  ships 

■ 

—     .               .           *' 

A \erage  ex  [i«i.<iitui OS  re- 
quired eacii  \  ear 

1 L . _:, 

08,506.  175 

I 

Type 


Total  al 
lowance 


Cajiital  ships  .  _ 
Aircra't  carriers. 

Cruisers  .\ 

("niLsers  B 

Destroyers 

Submarines 


Total 

Three  8-inch  cnii.sers 
A  of  10.000  ions  each. 
F.sti'  ate<l  eifiendi- 
liures  to  potniriete 
ships  already  appro- 
priale<i  for* 


525.  000 
135.  OOC 
IW,  000 
14.x.  ,500 
1,')0,  0(KJ 
62.700 


Not 
"over- 
age" on 
Dec.  31, 

1936 


Shortage 


Replace- 
ment cost :  Total  replace- 
jier  ton        meat  cost 
standard 


0) 
79.800 


1,186,200 


Grand  total. 


55,200        $1,280 


$70.  656.  000 


70,  .yX)  !       73.  OOO  1,  .126  111,  39S,  OOO 

16.  5O0  ;     l.^X.  ,100  1        2  523         336,820  500 
27,  070  I       25.  6;^  1         2.  953  75.  685.  390 


287,330 


594,  559,  890 
61.000.000 

:  119.  764,  000 


765,  323,  HOQ 


Table  IX.-  -Appropr iations  and  ex- 
penditures under  "Increaie  of  the 
Navy  "• 


Fiscal  year  ending 
June— 

.Appropria- 
tions 

$38,550,000 
49,995,000 
48.920,000 

4S,  4flO.  000 
39.  16.',<K>i» 
33,27.1,1*10 
11.444,000 
47,  9.10.  (**} 
54.097.000 
7.  ,VKI.  OlX) 

Eipendituras 

1932 

$M.ooaooo 

37,944,000 
49  S7Z00D 

1931 

1930 

i«:'9 

46  760  (100 

1«2« 

36  9H.1  (»»0 

1927 

27  43!i  OiK) 

1926 

"X:-  2."i  Ilk) 

1925 

34  02'.'  i*¥) 

1924 

41.697.  (MIO 

1923 

40  6^.'  000 

Total 

^'earlv  aver- 
•ge 

37W.  ?66.  000 

3!  "9.  .19  J  !«)0 

37,926,000 

39.  959.  200 

'By  trpaty,  none. 

•  Tot^l  eipendituree  except  airplanes. 

'Includes  11  destroyers. 

Table  X 

Estimated  eipendittires  renninvi  to — 

1.  Build  up  to  t  treat  Britain  in  categories  in  which  the  United  .''tates  is  deficient. $349,971,  170 

2.  Bi.ild  uji  to  Japan  in  catecories  in  which  the  United  Slates  ii  deficient 447,  722.  853 

3.  .Maintain  ratio  with  Japan  allowt>.l  by  Washington  and  LK)ndon  treaties 654.0^7,390 

4.  build  up  to  treaty  strength  by  Dec.  31,  1936 765.323,890 

Table  XI 

Estimated  vearlv  expenditures  required  under  "Increase  of  the  Navy"  to— 

1.  Replace  the  combaUnt  ships  on  the  Navy  list  on  Dec,  31,  1931.  and  which  are  not  in  excess  of  treaty 

allow3nc*s - - $87,422,997 

2.  Replace  the  combatant  ships  allowed  by  the  Washington  and  I/ondon  naval  treaties W,  278. 675 


'  Kstl  mated 

Note  -Budget  estimates  for  B.-w-al  yev  1933 
are:  Appropriations.  $37,400,000;  c;;peaditumi, 
$67,000,000 
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TAWi  xn.— Estimated  yearly  expenditures  required  under  "Increase  of  the  Navy"  over  a  20-year  period  to  replace  the  combatant 

ships  as  they  become  overage  under  terms  of  the  treaties 


Estimated  yvulj  expenditures  required  to— 


L  Replace  the  combatact  shJpe  allowed  by  the  Washineton  and  Lon- 
don treaties. 


Column  I 

Includes  cap- 
ital sbipa 


1.  RepIiMW  the  combatant  shiiw on  '^•'..^^^'jj^'^*  °°  ^®°-  ^^'  ^^^-  *^^ 
wbicb  are  not  in  '        ---•■- 


0^  treaty  aliowances. 


$96,278,675 
87,423.000 


Column  III 

Column  n     Avrras«ycar- 
T,     .    ,     ^        ly  exp-^ndi- 
Excludes <^Ih  tares overlO- 


Column  IV 


Column  V 


Estimate<1ei- 


ital  sbios 


$68,  sot'.,  rs 

6«.6oaboo 

U- 


yeiir  p<'rio<l. 


Underex- 
pended  dur 

ing  10-year  ti'.iired  rliiring 

period,  1923-  I    lO-ycar  pe- 

1932  (Col.  I  rio-l,  1933- 

minus  Col.  1942  fCol.  I 

III)  I  plus  Col.  IV) 


Column  \T 


Underex- 
,  .  >  pen'io<l  dur- 

penditur^sre-    \^^  p^st  10- 


$39,  OfiO,  000       $56, 318, 675  '  $15i  597,  350 
I 
39,  9tX),  000         47. 463, 000  1     134, 8S6,  000 


Column  Vn 

Eipendituroe 
I  re<]uire<I  dur- 
i    inz  second 
I    lO-year  pe- 
I  riod.  capital 


year  period, 

eicludini?     ,     g„    3  gj. 
cap'ta.i.u^    eluded  (Tol. 

nu3  Col.  Ill)         ^^y.j^ 


$2S,  546, 175 
19, 690, 000 


$97. 052,  350 
79,340.000 


Addenda 

The  foUowlmt  diagrams  prepared  In  the  Navy  Department  and  presented  by  the  Secretary  of  the  Navy  at  the  hearings  before  tha 
Kaval  Affairs  Craamittee  of  the  Senate,  give  comparative  naval  costs  of  th^  United  States  and  other  naval  powers. 

A«  emlalned  bv  the  Secretary  though  there  are  differences  in  the  periods  upon  which  these  calculations  are  based,  the  latest 
eompl^^rellable  data  have  been  used,  and  it  Is  believed  that  the  ratios  would  vary  but  slightly  if  it  were  possible  to  reduce  the 
Tartoua  (acton  to  a  common-date  denominator. 


US 

UK. 

owir 
nuna 

OUT 
JMM 


••5,  4^19  000.  000 

'  18.390.000,000 

'l2,0C 

)0,000.000 

^«t  MO. 000  000 

'  V,  $00,000,000 
'  5.500,000,000 

TABLE    I 

NATIONAL  INCOME 

1930 


ID 


us. 

UK. 


S 


U 


ttS 


tlHI 


««M>  ««^ 


'(2,1901000.000 
'  6.  72  V,  000.000 
'  1528.000,000 


0  M^M^.OOO 
#273. 000;  000  » 

f  *«,7*8,000 
/I42.»6,000« 
#  ;B.7S«.000» 
#|}|,4«9.000 
fiK/t>^0  Air  ftn» 


TABIC  J 

TOTAL  COST  OF  GOVERNMENT 

.    I  NATIONAL.  STATl  &  LOCAL) 

1927-1928 


t» 

oeo 

UK. 

Ci<4» 

ONMI 

OOM 

(MS 

Oi«7» 

iwr 

oi;s» 

JIM 

"'^                                           1 

flATIO  OF  NAVAL  BUDGET 
TO  NATIONAL  INCOME 


•  OwM  a*^  uttlv^t  Air  /•/«• 


US 

UK 


fMCt 

no 


'V» 


«*20 


HHQ 


«  JOJ 


TABlt  3 

NAVAL  BUDGETS 

1930-1931 

(««  0«fK>«n«y  lilK  m<.\U*t 


TABI.I  I 

INCOME  PfR  CAPITA 

1930 


^12* 

<&.Jl  • 

*    .78 
'  3M» 

'  ?08  •*• 

TABLt  « 

COST  OF  mi 
PER  CAPITA 
1930 

#  Omt  »•*  It  »l»^t  Ate  ^rt^ 


Mr.  HALE.  These  tables  show  the  relative  strength  of  f  Ing  £|nd  appropriated  for  include  only  those  that  are  actu- 
tbe  navies  of  the  various  nations  in  1922,  their  present  ally  Jn  process  of  construction  and  those  that  have  been 
itrength,  their  building  pro6Tam.<!.  and  their  probable  apprtpriated  for.  but  do  not  include  those  that  have  been 
■trength  In  ships  "  not  overage  "  on  December  31.  1936,  pro-  j  merely  authorized.  They  also  contain  other  financial  and 
vided  no  additional  programs  are  undertaken.    Ships  build-  1  statistical  data.    Certain  salient  points  stand  out. 
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The  tables  show  that  our  Navy  is  fast  becoming  a  navy 
of  obsolete  ships;  that  is  to  say,  our  Navy  is  largely  com- 
posed of  ships  that  are  held  by  the  general  consensus  of 
opinion  of  the  naval  exi>erts  and  the  civilian  delegates  to 
the  Washington  and  London  conferences  to  be  no  longer 
modern  ships.  We  have  cm  the  Navy  list  at  the  present  time 
373  vessels  of  a  tonnage  of  1.021.790  tons;  but  of  the  373 
vessels  only  170  are  underage,  and  within  a  short  time  nearly 
two-thirds  of  the  170  become  overage.  In  the  destroyer 
category  every  destroyer  now  in  existence  will  have  become 
overage  by  the  end  of  the  year  1934;  and  in  the  submarine 
category  all  but  20  will  hive  become  overage  before  the  end 
of  1936.  In  this  category  the  need  for  replacement  is  par- 
ticularly pressing,  in  that  in  view  of  the  extreme  hazards 
of  the  submarine  service  overage  vessels,  according  to  prac- 
tically all  naval  opinion,  may  not  be  safely  used  to  make  up 
a  deficiency  in  modern  vessels. 

The  existing  available  naval  strength  of  the  United  States, 
leaving  out  all  ships  under  construction  or  appropriated  for, 
that  of  Great  Britain,  and  that  of  Japan  are  substantially 
as  follows: 

In  battleships,  while  ue  have  15  in  existence,  3  of  these 
battleships  are  undergoing  modernization  and  will  not  be 
available  for  more  than  a  year's  time.  Great  Britain  has 
18,  1  of  which  at  lea.st  li  about  to  be  modernized  and  will 
probably  not  be  available  at  the  present  time.  Of  the  10 
Japanese  battleships,  under  the  rotation  plan  by  which  she 
operates  her  navy  all  are  available  within  15  days'  time. 
In  battleships,  therefore,  our  respective  available  units 
would  be:  The  United  SItates,  12;  Great  Britain,  17;  and 
Japan,  10. 

In  aircraft  carriers  we  have  3,  of  a  tonnage  of  77,500  tons; 
Great  Britain  has  6,  of  a  tonnage  of  115,350  tons;  and 
Japan  has  3,  of  a  tonnage  of  61,270  tons. 

In  cruisers  of  subcatejrory  A  we  have  8  of  a  tonnage  of 
72.900  tons  and  the  old  c:-uiser  Rochester;  Great  Britain  has 
19  of  a  tonnage  of  183.686  tons,  including  the  4  of  the 
Hawkins  class.    Japan  hits  8  of  a  tonnage  of  08,400  tons  and 

2  of  a  type  similar  to  oui  Rochester. 

In  cruisers  of  subcategrory  B,  6-inch  guns  and  under,  we 
have  10  of  a  tonnage  of  70.500  tons;  Great  Britain  has  30 
of  a  tonnage  of  139,140  tons  in  under-age  vessels  and  6  of  a 
tonnage  of  23,445  tons  of  over-age  vessels.  Japan  has  17 
cruisers  of  a  tonnage  of  (11,445  tons  in  under-age  vessels  and 

3  of  a  tonnage  of  11,920  tons  in  over-age  vessels. 

In  destroyers,  we  have  69  of  a  tonnage  of  81,450  tons  In 
under-age  vessels  and  1U6  of  a  tonnage  of  190,620  tons  In 
over-age  vessels.  Seventj  -four  of  these  over-age  vessels  have 
already  been  put  on  the  disposal  list,  and  44  more  are  in 
such  a  state  of  repair  that  they  would  In  all  probabihty  not 
be  available  for  use  until  extensive  repairs  could  be  made, 
leaving  substantially  140  destroyers  on  which  we  could 
count  In  time  of  emergency.  All  of  our  destroyers  were  laid 
down  under  pre-war  plans,  and  none  of  them  are  to  be  com- 
pared with  the  modern  destroyers  that  we  find  In  large 
numbers  In  the  navies  of  Great  Britain  and  Japan. 

Great  Britain  has  33  under-age  destroyers  of  a  tonnage  of 
42,211  tons,  22  of  which  are  of  postwar  construction,  and 
127  of  a  tonnage  of  133,170  tons  are  over-age  destroyers, 
many  of  which  are  In  the  same  used-up  condition  as  arc 
our  own. 

Japan  has  79  under-age  vessels  of  a  tonnage  of  95.685  tons, 
all  but  34  of  which  destroyers  are  modern  vessels  of  post- 
war construction,  and  18  of  16.000  tons  of  over-age  vessels. 

In  submarines  we  have  65  under-age  vessels  of  a  tonnage 
of  58,220  tons  and  16  over-age  submarines  of  a  tonnage  of 
8.030  tons.  As  I  have  already  said,  the  hazardous  service  of 
these  vessels  practically  precludes  the  use  of  over-age  sub- 
marines. Great  Britain  lias  48  of  49.919  tons  under-age  and 
11  of  6.610  tons  over-age.  Japan  has  67  submarines  of  a 
tonnage  of  70.973  tons  under-age  and  none  over-age. 

From  these  figures  it  is  evident  that  at  the  present  time 
In  available  ships  our  Nivy  is  inferior  to  the  British  Navy 
in  capital  ships,  aircraft  csuriers,  and  both  cruiser  cate- 
gories. In  destroyers  wt;  have  a  substantial  superiority  in 
tonnage  and  ship  units,  but  this  superiority  is  to  a  great 


extent  offset  by  the  fact  that  Great  Britain  has  many  de- 
stroyers of  postwar  construction,  while  we  have  none. 

In  the  submarine  category  we  have  a  superiority  in  ton- 
nage, but  again  in  postwar  construction  Great  Britain  has 
six  times  the  number  of  postwar  submarines  that  we  have. 

As  far  as  Japan  is  concerned,  in  present  available  capital 
ships  we  have  a  superiority  of  only  two  battleships.  In  air- 
craft carriers  we  have  the  same  number  of  units,  but  our 
tonnage  is  about  15,000  tons  greater  than  Japan's,  and  we 
are  therefore  able  to  carry  a  somewhat  larger  air  force  on 
our  carriers  than  she  can  carry  on  her  carriers. 

In  cruisers  of  subcategory  A,  the  8-iDch-gun  cruiser,  we 
are  equal  in  numbers  and  substantially  equal  in  tonnage. 
In  cruisers  of  subcategory  B,  cruisers  with  6-inch  guns  and 
under,  Japan  is  superior  to  us  both  in  numbers  and  in 
tonnage. 

In  destroyers,  as  with  Great  Britain,  we  have  a  consider- 
able superiority  in  numbers  and  tonnage,  but  Japan's  pre- 
ponderance in  modern  vessels  is  even  more  marked  than  in 
the  case  of  the  British. 

In  submarines  Japan  has  more  vessels  and  a  greater  ton- 
nage than  we  have,  and  i^ain  a  very  great  preponderance 
of  modem  submarines. 

In  available  ships,  therefore,  as  far  as  Japan  is  concerned, 
while  we  have  a  considerable  superiority  in  tonnage,  due  to 
the  large  number  of  overage  vessels  on  the  Navy  list,  in 
actual  combat  strength  we  have  little  superiority  and  are 
very  nearly  on  an  even  footing. 

As  a  result  of  not  going  ahead  with  replacement  construc- 
tion and  not  adding  to  our  Navy  in  categories  in  which  we 
have  been  lacking,  we  find  ourselves  with  a  Navy  that,  unless 
we  biuld  new  ships,  will  consist,  at  the  expiration  of  the 
London  treaty  in  1936,  of  but  68  modern  ships  instead  of 
the  196  to  which  we  are  entitled  under  the  treaty.  In  bat- 
tleships and  cruisers  of  subcategory  A  alone — ttxe  8-inch- 
gun  cruisers — shall  we  be  up  to  our  treaty  strength.  In  air- 
craft carriers  we  shall  have  but  two-thirds  of  our  treaty 
allowance.  In  6-inch-gun  cruisers  we  shall  have  approxi- 
mately one-half  of  our  treaty  strength.  In  destroyers  we 
shall  have  but  11  of  the  96  allowed  us,  and  in  submarines 
less  than  one-half  of  our  treaty  allowance.  A  thoroughly 
miserable  showing  f|r  a  supposedly  modern  navy. 

The  proportion  ofSverage  ships  to  modem  ships  In  our 
Navy  at  the  present  time  is  far  greater  than  in  the  navies 
of  Great  Britain,  Japan.  Prance,  or  ItaJy,  and  especially  is 
this  true  of  the  Japanese  Navy,  ^apan  has  207  ships  on 
her  navy  list,  of  which  only  23  are  over-aye. 

It  is  true,  as  President  Hoover  stated  in  his  message  to 
Congress  at  the  opening  of  the  present  session,  that  at  the 
present  time  we  have  in  process  of  construction  more  ton- 
nage than  any  of  the  four  other  great  naval  powers,  but 
when  one  takes  into  consideration  the  fact  that  including 
this  new  building  tonnage  we  have  laid  down  or  appn-o- 
priatcd  for  but  36  combatant  vessels  since  the  Washington 
conference,  while  in  the  same  time  Great  Britain  has  laid 
down  or  appropriated  for  96  combatant  vessels,  Japan  126, 
Prance  162,  and  Italy  109.  we  can  not  point  to  our  present 
building  program  with  much  pride.  Purthermore,  6  of  the 
36  vessels  referred  to  are  the  destroyers  which  Congress  ap- 
propriated for  last  year,  but  for  some  reason  the  President 
has  not  seen  fit  to  go  ahead  with  their  construction.  Three 
more  are  the  three  8-inch-gun  cruisers  which,  under  the 
terms  of  the  London  treaty,  may  not  be  laid  down  until  1934, 
1935.  and  1936,  though  a  small  amount  of  money  has  al- 
ready been  spent  on  starting  their  plans  under  a  past  appro- 
priation by  the  Congress. 

These  facts  dispose  for  all  time  of  the  claim  made  by 
many  people  in  this  country  that  If  the  United  States  does 
not  build  ships,  the  other  naval  powers  of  the  world  will  fol- 
low our  example,  and,  in  their  turn,  will  not  build.  Instead 
of  following  our  example,  all  of  the  other  four  nations  have 
materially  strengthened  their  navies  since  the  time  of  the 
Washington  conference. 

At  the  expiration  of  the  London  treaty  in  1936,  if  we 
build  no  further  ships,  this  existing  proportion  will  have 
increased  to  the  extent  that  only  one-third  of  the  ships 
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aOowad  us  uxider  the  treaty  will  be  modem,  under-age  ships. 
Great  Britain  at  that  time,  under  her  present  building  pro- 
fram,  will  have  aubstantlally  six  out  of  every  ten  of  her  ships 
of  modem  construction;  and  Japan,  with  her  present  build- 
ing program  carried  out,  will  have  all  but  seven  of  the  163 
ihlps  in  her  treaty  quota  modem,  under-age  ships. 

To  bulW  up  In  modern  ships  to  the  treaty  terms  by  the 
end  of  the  year  1936  we,  shall  have  to  build  118  ships.  Great 
Britain  approximately  80  ships,  and  Japan  only  7  ships. 

At  the  time  of  the  Washington  conference,  with  the  great 
1916  building  program  well  on  Its  way  toward  completion, 
we  were  coming  to  a  position  of  preeminence  In  naval  arma- 
ment, a  position  that  on  the  completion  of  all  ships  building 
In  the  three  countries  would  have  placed  us  on  a  ratio  of  10 
for  ourselves  to  8.6  for  Great  Britain,  and  4.5  for  Japan. 

The  completion  of  our  capital  ships  then  building  would 
have  given  us  a  capital  ship  force  more  powerful  In  all  prob- 
ability tham  the  combined  capital  ship  forces  of  the  rest  of 
the  world  then  building  or  planned  for.  That  position  of 
preeminence  we  gave  up  at  the  Washington  conference  and 
agreed  to  a  basis  of  equality  with  Great  Britain  and  a  ratio 
^of  5  to  3  with  Japan  in  capital  ships  and  carriers. 

The  Washington  ratio  we  still  maintain  in  respect  to  cap- 
ital ships;  though,  as  I  have  said,  three  of  our  battleships 
which  are  imdergoing  modernization  are  not  immediately 
available,  but  in  other  types  of  ships  we  have  been  so  far 
outbuilt  by  both  Great  Britain  and  Japan  at  the  present 
time  our  ratio  in  under-age  ships  of  all  kinds  is  10  for  our- 
seh'es  to  11.6  for  Great  Britain  and  7.9  for  Japan. 

If  we  build  no  further  ships  before  December  31,  1936. 
than  those  already  authorized,  and  Great  Britain  and  Japan 
carry  out  the  programs  which  they  have  already  authorized 
and  appropriated  for.  our  relative  position  in  regard  to 
Japan  will  become  so  much  worse  that  she  will  be  on  a 
parity  with  us  in  under-age  tonnage  of  modern  ships,  but 
In  actual  ships  she  will  have  more  than  twice  the  number 
that  we  shall  have. 

Our  ratio  with  Great  Britain,  on  the  contrary,  will  have 
improved  by  the  end  of  1936.  Her  ratio  will  drop  from  11.6 
in  1931  to  9.9  In  1936.  or  practically  the  same  as  our  own. 
This  drop  is  due  to  the  fact  that  we  shall  have  at  that  time 
8  capital  ships  still  under  age.  under  the  20-year  age 
limit  provided  by  the  Washington  treaty,  while  she  will 
have  but  4.  and  the  113.000  additional  tons  of  capital 
ships  that  we  shall  have  in  1936  will  bring  us  up  to  sub- 
stantial tonnage  parity  with  her,  though  she  will  have,  as  I 
have  said  before.  119  under-age  ships  to  our  68. 

The  tables  show  that  to  build  up  to  equality  with  Great 
Britain  by  the  end  of  1936  and  to  retain  the  present  capi- 
tal-ship force,  whose  age  of  replacement  has  already  been 
extend  to  1936  and  may  or  may  not  be  later  extended, 
we  s>*ft"  have  to  build  from  47  to  49  ships  cf  113,000  tons. 
To  come  up  merely  to  equality  with  Japan  in  categories  of 
ships  in  which  we  are  and  shall  be  deficient,  if  we  do  no 
further  building  before  the  end  of  1936,  we  shall  have  to 
kMiild  80  ships  of  a  tonnage  of  one  hundred  and  thirty-eight 
thousand  and  odd  tons,  and  to  reach  the  ratio  with  Japan 
allowed  by  the  Washington  and  London  treaties  we  shall 
have  to  build  113  ships  of  two  hundred  and  fifty-three 
thousand  and  odd  tons. 

These  figures  contemplate  the  carrying  out  of  the  present 
building  programs  authorized  and  appropriated  for  by  the 
three  countries. 

From  these  figures  it  is  quite  evident  that  the  country 
that  has  made  the  greatest  strides  in  naval  armament  is 
not  Great  Britain  but  Japan.  Japan  has  taken  a  legitimate 
advantage  under  the  terms  of  the  treaties  of  the  laxity  of 
her  neighbors,  and  the  next  difficulty  that  we  shall  have  to 
face  will  without  doubt  be  a  demand  on  her  part  for  parity 
with  Great  Britain  and  the  United  States. 

The  fact  that  she  will  have  nearly  all  of  her  quota  of  ships 
actually  built  or  building  at  the  expiration  of  the  London 
treaty  wiU  give  considerable  force  to  her  demands,  and  if  we 
continue  our  policy  of  nonbuilding  we  shall  be  in  a  very  poor 
position  to  dispute  those  demands. 

A  zukvy  equal  to  our  own  in  the  Pacific  opens  up  many 
interesting  problems  for  the  future,  and  is  not  at  all  in  con- 


formance with  our  declared  needs  at  the  time  of  the  Wash- 
ington land  London  conferences,  and  no  one  can  truthfully 
say  thit  conditions  in  the  East,  with  the  dove  of  peace  in 
tem;x3ilary  hibernation  on  the  China  coast,  warrant  any  less- 
ening Of  those  needs. 

A  treaty  navy  would  allow  us  substantially  198  combatant 
ships.  '  With  the  exception  of  the  battleships  and  subcate- 
gory Ai  cruisers,  the  limitations  of  the  treaty  are  based  on 
tonnai  figures  entirely. 

The$e  one  hundred  and  nlncty-slx  and  odd  ships  would 
cost  tol  build  or  to  replace  $1,747,000,000. 

Basdd  on  the  provisions  of  the  London  treaty  covering 
the  a(^  limit  of  combatant  ships,  the  entire  complement 
of  a  fl^t  becomes  over-age  in  from  13  to  20  years  from  tho 
date  that  the  ships  were  completed.  That  is  to  say.  every 
20  yeab  under  the  terms  of  the  London  treaty  a  navy  must 
renew  itself  or.  at  its  option— if  it  is  to  keep  up  the  tonnage 
allowance  of  the  treaty — continue  along  with  the  use  of 
obsolete  or  over-age  ships.  Such  over-age  or  ob.solete  ships, 
with  the  improvements  that  are  constantly  being  made  in 
war  vessels,  even  though  kept  up  in  a  state  of  good  repair, 
are  not  in  any  way  to  be  compared  to  vessels  of  more  mod- 
ern copistruction.  They  are  far  more  expensive,  as  far  as 
econoihy  Is  concerned,  to  maintain  and  repair,  and  aside 
from  their  weaker  combatant  value  in  the  long  rim  it  is 
probably  cheaper  to  replace  them  when  they  become  over- 
age. 

I  ha(ve  said  that  under  the  over-age  provisions  of  the  Lon- 
don titaty  a  navy  should  replace  itself  in  20  years.  E)uring 
that  period  the  destroyers  and  submarines  would  become 
over-age,  the  former  in  16  years  and  the  latter  in  13  years. 
This  \fould  mean  that  vessels  of  these  types  would  have  to 
be  twifce  replaced  in  the  20-year  period. 

Thei  annual  cost  of  replacement  of  a  treaty  navy  on  a 
20-yea|r  basis,  including  the  double  replacement  of  some 
of  the  destroyers  and  submarines,  would  be  in  round  num- 
bers J]96,000,000.  The  armual  cost  of  replacement  of  our 
present  Navy,  allowing  in  the  destroyer  and  submarine  cate- 
gories, where  we  have  a  great  surplus  of  old  vessels,  the 
tonnage  limits  of  the  London  treaty,  would  be  $87,000,000. 
Both  the  figures  for  the  treaty  navy  and  the  present  Navy 
includje  the  replacements  for  the  battleships,  but,  as  under 
the  tetms  of  the  Washington  and  London  treaties,  the  bat- 
tleship are  not  to  be  replaced  until  after  the  year  1936. 
their  jreplacement  costs  may  be  cut  off  for  the  present, 
leaving  sixty-eight  and  fifty-nine  millions  for  annual 
replacement,  respectively. 

Thei  tables  show  that  during  the  10  years  from  1922  to 
the  ei^d  of  the  fiscal  year  1932  we  shall  have  spent  $399,- 
592,000  for  new  naval  construction  of  combatant  vessels 
of  thei  Navy.  This  amount  spread  over  a  period  of  10  years 
up  to  July  of  next  year  gives  us  an  average  for  the  10  years 
of  $30,959,000  for  new  construction  of  combatant  ships  of 
the  N$vy. 

Provided  a  navy  is  to  be  replaced  within  a  period  of  years, 
the  chitting  down  of  appropriations  for  such  replacements 
durini  any  one  year  or  any  number  of  years  does  not  per- 
manently save  the  appropriation.  It  simply  means  that  Ln 
the  eiisiiing  years  of  the  program  the  difference  has  to  be 
made  up.  If  a  navy  costs  a  billion  dollars  to  replace  and 
the  lile  of  that  navy  is  20  years,  and  if  instead  of  spending 
$5O0,0PO.OO0  during  the  first  10  years  only  $200,000,000  are 
spent.j  it  follows  that  during  the  last  10  years  $800,000,000 
must  be  spent  to  complete  the  program. 

In  ither  words,  if  we  have  to  spend  an  average  of  $59,- 
OOO.OOp  a  year  for  20  years  to  replace  our  present  Navy 
and  diuring  the  last  10  years  have  spent  only  an  average  of 
$39,00p^000  a  year,  during  the  next  10  years  we  must  add  an 
averaie  of  twenty  millions  a  year  to  the  fifty -nine  millions 
of  the  20-year  average,  making  seventy-nine  millions  a  year 
for  th|e  next  10  years  that  must  be  spent  merely  to  replace 
the  ships  other  than  capital  ships  of  our  present  Navy. 

Thei  Budget  estimates  for  next  year  call  for  expenditures 
imder  "  Increase  of  the  Navy  "  of  but  $57,000,000,  which  is 
not  ail  much  as  the  normal  yearly  expenditure  required  to 
keep  1  ip  our  present  Navy  and  does  not  take  into  account  the 
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twenty  million  average  rinnual  deficiency  In  expenditures 
during  the  past  10  shears. 

What  we  have  been  attempting  to  do  for  the  past  10 
years  Is  to  run  a  plant  whose  normal  depreciation  is  about 
6  per  cent  a  year  on  a  depreciation  basis  of  4  per  cent  a 
year,  and  the  results  an;  what  would  be  expect<Hi  In  an.v 
manufacturing  plant.  It  can  not  be  done.  The  machlncr>' 
deteriorates  and  the  plant  wears  out.  That  Is  preclselj* 
what  Is  happening  to  our  Navy. 

To  build  up  and  to  ke«p  up  the  replacements  of  a  treaty 
navy  for  the  next  20  yenrs  will  require  an  annual  average 
yearly  expenditure  of  only  $9,000,000  more  than  to  keep 
during  the  same  time  the  replacements  of  our  present  In- 
complete Navy  under  the  limitation  in  categories  of  the 
London  treaty.  The  only  new  ships  that  we  shall  have  to 
add  that  are  not  replacements  of  existing  ships  are  two  air- 
craft carriers  and  seven  i5-Uich-pun  cruisers. 

I  am  aware  that  the  fifoires  which  I  have  given  are  some- 
what tedious,  and  that  they  Are  merely  approximate  figures 
based  on  the  Navy  Department's  estimates  of  the  cost  of 
construction  per  ton  of  the  different  categories  of  ships,  but 
they  certainly  indicate  so  that  "  he  who  runs  may  read  "  tliat 
we  have  not  taken  since  the  date  of  the  Washington  treaty, 
and  are  not  now  taking,  any  adequate  steps  to  keep  up  even 
the  Navy  that  we  now  have. 

Neither  should  we  lose  sight  of  the  fact  that  while  we 
have  been  letting  our  Na\T  deteriorate  all  of  the  other  naval 
powers  have  built  their  navies  up.  Far  less  able  than  our- 
selves to  finance  naval-building  programs  they  yet  have  bmlt. 
With  them  the  financial  straits  that  they  were  in  did  not 
deter  them  from  at  all  costs  builsiing  up  their  navies.  No 
call  for  economy  has  kep:  them  back.  At  whatever  sacrifice 
to  themselves  in  other  needed  expenditures  they  have  kept 
up  their  naval  strength. 

Mr.  President,  it  is  an  expensive  matter  to  keep  up  an 
adequate  navy,  but  It  is  a  far  more  expensive  matter  If  the 
time  should  come  when  that  navy  is  Imperatively  needed 
and  the  navy  can  not  respond.  We  must  not  forget  that 
toward  the  end  of  the  World  War  we  were  spending  in  one 
month  sums  of  money  nearly  equal  to  the  total  cost  of 
building  an  entirely  new  navy  of  the  full  strength  of  the 
London  treaty. 

Included  in  the  tables  I  have  put  into  the  Record  is  a 
diagram  presented  by  the  Secretary  of  the  Na\-y  to  the  Naval 
Affairs  Committee  of  the  Senate  giving  the  comparative 
naval  costs  of  the  United  States  and  other  naval  powers. 
From  these  figures  it  will  be  seen  that  the  cost  per  capita  of 
maintaimng  our  Navy  is  a  httle  lesj  than  one-half  of  1  per 
cent  of  the  average  per  capita  income  of  our  people.  The 
cost  to  Or  At  Britain  is  about  II2  per  cent;  to  France,  I'a 
per  cent:  to  Italy,  1.75  per  cent:  and  to  Japan,  2.39  per  cent. 
As  a  matter  of  fact,  our  percentage  is  but  very  little  more 
than  that  of  Germany,  which  is  not  generally  reckoned,  since 
the  Versailles  treaty,  as  one  of  the  great  naval  powers  of  the 
world. 

Should  any  nation  party  to  the  Washington  or  the  London 
treaty  find  itself  involved  in  war  all  limitations  under  the 
treaties  would  be  off,  and  such  nation  would  develop  its 
na\-y  to  the  maximum  extent  needed  by  it  in  such  a  war. 
The  treaty  limitations  do  nothing  but  establish  a  peace-time 
footing  for  the  naval  powers  and  are  in  fact  nothing  but  a 
preliminary  start  given  the  several  nations.  The  degree  of 
the  start  given  any  nation  determines  to  a  great  extent  its 
invulnerability  against  attack.  Not  to  take  advantage,  at 
least  relatively,  of  the  degree  of  this  invulnerability  accorded 
us  by  the  other  powers  Is  a  hazardous  experiment  in  the 
imcertain  times  which  now  face  the  world. 

In  the  last  analysis,  if  we  are  ever  forced  into  a  war,  every 
step  that  we  shall  have  taken  to  prepare  ourselves  for  war 
will  be  of  the  utmost  value  to  expedite  its  successful  conclu- 
sion. Every  ship  in  the  Navy,  obsolete  or  modem,  will,  if 
the  exigencies  of  the  war  demand  it,  be  used,  and  it  is  for  us 
to  determine  whether  we  will  send  out  our  men  in  modem 
effective  fighting  ships  or  in  obsolete  ships  that  have  little 
chance  against  a  properly  equipped  enemy.     Warships  do 


not  spring  op  overnight.  For  many  months  the  naTal  force 
that  we  can  put  into  a  war  will  be  the  force  that  we  have 
at  the  commencement  of  the  war,  plus  any  ships  then 
building  that  may  come  Into  commission.  It  will  take  many 
weary  months  of  waiting,  even  under  forced  war-time  con- 
struction, before  the  initial  force  can  in  any  way  be 
augmented. 

Under  the  Budget  system,  as  every  Senator  knows,  and  as 
few  outside  of  Congress  seem  to  understand,  no  appropria- 
tions may  be  made  for  any  project  until  that  project  has  re- 
ceived legislative  sanction,  except  by  unanimous  consent. 
Neither  can  the  Bureau  of  the  Budget  recommend  to  the 
Congress  any  appropriations  until  the  Congress  has  first 
authorised  the  project. 

What  Senate  bill  51  does  is  to  give  legislative  sanction  to 
the  project  of  building  up  the  United  States  Navy  tx>  the 
limits  allowed  It  under  the  Washington  treaty  of  1922  and 
the  London  treaty  of  1930.  Should  this  bill  become  a  law, 
the  Bureau  of  the  Budget  every  summer  when  It  makes  up  Its 
recommendations  for  the  next  convening  Congress  may  law- 
fully, under  the  authorization  In  the  bill,  recommend  to 
Congress,  Eifter  recommendations  from  the  Navy  Deps^rt- 
ment,  an  orderly  building  program  for  the  ensuing  year  for 
its  consideration.  We  shall  not  find  ourselves  when  Con- 
gress meets  next  December  as  we  find  ourselves  this  year, 
due  to  the  failure  of  the  construction  bill  last  winter,  with 
no  recommendation  from  the  Bureau  of  the  Budget  or  the 
Navy  Department,  since  the  Navy  Department  can  not  act 
without  the  sanction  of  the  bureau  for  any  new  building 
program  whatever  for  the  Navy. 

With  this  bill  enacted,  and  without  further  legislation, 
the  Bureau  of  the  Budget  will  be  in  a  position  to  recom- 
mend a  proper  naval  building  program  for  the  coming  jrears, 
all  of  which  will  be  of  the  greatest  assistance  to  the  Navy 
in  allotting  over  the  years  a  building  program  which  will 
permit  the  necessary  building  up  of  its  ships  over  a  period  of 
years  without  running  into  a  peak-load  year,  the  inevitable 
result  of  sporadic  and  piecemeal  legislation. 

There  is  nothing  in  the  bill  that  would  in  any  way  force 
the  laying  down  of  all  of  the  ships  permitted  us  under  the 
treaty  allowance,  either  by  the  end  of  the  year  1936  or  at 
any  specified  future  date.  Like  the  amended  1916  buililing 
program,  which  called  for  the  building  of  more  than  140 
ships,  the  last  of  which  have  not  yet  been  laid  down.  It  may 
or  may  not  be  used  to  its  fullest  extent,  depending  upon  the 
amount  of  new  constniction  laid  down  by  the  other  poviers. 
If  they  do  not  feel  that  they  need  keep  their  navies  up  to 
their  treaty  allowance,  neither  need  we.  If  they  are  willing 
to  abandon  their  existing  programs,  we  can  meet  them 
halfway. 

Mr.  President;  I  do  believe  that  it  is  imperatively  neces- 
sary to  build  our  Navy  up  to  the  ratios  provided  by  the 
London  treaty,  and  the  American  people  and  the  United 
States  Senate  were  led  to  believe  that  such  would  be  the 
result  of  the  ratification  of  the  London  treaty.  Instead  of 
catching  up  with  the  othei-  powers  we  are  falling  farther 
and  farther  behind  every  day,  and  that  brills  us  to  the 
direct  effect  of  the  passage  of  this  bill  on  the  disarmament 
conference  at  Geneva. 

Many  people  in  this  country  are  beginning  to  look  with 
skepticism  upon  the  conferences  for  limitation  of  arma- 
ments which  are  constantly  being  held.  I  think  the  senti- 
ment of  the  American  people  is  without  doubt  in  favor  of 
limitation  of  armament  that  will  not  Jeopardize  our  posi- 
tion in  the  world,  provided  our  own  naval  needs  are  looked 
after  at  these  conferences,  and  provided  that  any  reduc- 
tions in  naval  armaments  that  are  brought  about  shall  be 
relative.  But  if  our  people  get  the  idea  that  to  bring  about 
the  success  of  any  such  conference  we  alone  must  agree  to  the 
sacrifice  of  some  part  of  our  national  security,  they  will  not 
much  longer  stand  for  having  their  delegates  take  part  In 
such  conferences.  Neither  do  I  believe  that  they  will  much 
longer  stand  for  the  pacifist  policy  of  limitiijg  armament  in 
every  way  possible  by  international  agreement  and  then  neg- 
lecting to  follow  the  example  of  the  other  powers  in  building 
up  to  the  allowances  permitted  them  under  the  treaties. 
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In  this  country  I  am  sorry  to  say  that  the  people  who  | 
have  made  the  strongest  calls  for  the  holding  of  disarma-  | 
ment  conferences  have  been  the  very  ones  to  discourage  the 
building  up  of  our  Navy  in  accordance  with  what  other 
powers  are  doing. 

II  we  are  going  to  take  part  in  disarmament  conferences, 
we  must  be  very  certain  that  our  delegates  make  the  same 
fight  for  our  Interests  that  the  delegates  of  other  coimtries 
make  for  theirs  and  that  they  do  not  yield  an  iota  of  our 
American  needs  for  the  purpose  of  making  a  nominal  suc- 
cess of  the  conference. 

At  the  Washington  conference  we  gave  up  naval  predomi- 
nance and  the  security  which  it  brings  for  the  sake  of  bring- 
ing about  an  agreement  for  parity  with  Great  Britain  in 
capital  ships  and  carriers  and  a  ratio  of  5  to  3  with  Japan. 

At  the  time  of  the  Washington  conference  Japan  asked 
for  a  higher  ratio  and  finally  accepted  the  ratio  of  5  to  3 
upon  the  specific  agreement  that  the  powers  should  not 
further  fortify  any  of  their  holdings  in  the  Pacific  within 
a  certain  area. 

At  the  London  conference  we  gave  up  a  predominance 
which  we  were  fast  reaching  in  8-inch-gun  cruisers,  a 
type  of  ship  which  is  particularly  suited  to  our  needs,  and 
at  the  same  time,  while  still  bound  by  our  agreement  not 
to  fortify  our  bases  in  the  Pacific,  permitted  Japan  a  mate- 
rial increase  In  her  ratio. 

Our  experts  at  the  time  of  the  Washington  conference 
held  the  view  that  on  a  ratio  of  5  to  3  we  could  meet  Japan 
on  barely  even  terms  in  eastern  waters.  I  have  never  heard 
it  claimed  that  we  could  do  so  were  she  given  a  higher 
ratio.  However,  to  insure  the  success  of  the  conference,  it 
was  necessary  to  grant  Japan  the  increase,  and  it  was 
granted. 

What  sacrifices  we  will  be  called  upon  to  make  to  bring 
about  any  agreement  at  the  Geneva  conference  I  hesitate 
to  contemplate. 

It  may  be  claimed  that  the  Congress  is  responsible  for 
the  present  situation  in  which  we  find  ourselves.  The  Con- 
gress has  had  a  very  difficult  situation  to  face.  Most  of 
the  ships  calling  for  present  replacement  are  in  the  de- 
stroyer and  submarine  categories.  Enuring  the  World  War. 
owing  to  the  German  policy  of  destroying,  through  subma- 
rine attack,  merchant  ships  of  all  nations  that  were  carry- 
ing supplies  to  the  AUies,  at  the  suggestion  of  the  British 
Government  and  to  meet  the  submarine  menace,  we  built 
a  large  number  of  destroyers.  Not  until  last  year  did  a 
sufficient  number  of  these  destroyers  become  over-age  to 
reduce  us  below  the  limits  of  the  London  treaty  in  under-age 
vessels. 

In  the  submarine  category  as  a  legacy  from  the  World 
War  we  have  had  and  still  have  more  than  the  52.700  tons 
permitted  us  under  the  London  treaty  in  imder-age  vessels. 

In  view  of  our  great  surplusage  in  these  categories,  the 
necessity  of  laying  down  new  vessels  to  take  the  place  of 
those  that  would  become  obsolete  has  not  impressed  the 
Craiiress  as  perhaps  it  should  have  done. 

Most  of  our  efforts  to  build  up  the  Navy  have  been  turned 
toward  building  up  in  the  cruiser  and  aircraft-carrier  cate- 
gories, in  which  we  were  almost  entirely  lacking  in  modem 
units. 

It  Is  very  true  that  the  Navy  Department  has  had  the 
coming  obsolescence  of  these  ships  in  mind  for  a  consider- 
able period  of  time  and  has  sought  to  have  the  Congress 
approve  a  building  program,  but  with  the  constant  proba- 
lafiity  of  future  disarmament  conferences  before  us  and  the 
hope  that  at  these  future  conferences  naval  armament  would 
be  so  cut  down  that  many  of  the  necessary  replacements 
wmild  erentually  became  imnecessary,  the  Congress  has  not, 
MS  I  ttilnk  it  should  have  done,  gone  ahead  and  authorized 
a  comprehensive  building  program  to  bring  our  Navy  in 
modem  ships  up  to  our  requirements. 

With  the  other  naval  powers  the  probability  of  a  future 
disarmament  conference  acts  as  a  spur  to  further  building 
on  their  part.  With  this  country  the  exact  opposite  pre- 
vails, and  the  future  conference  is  used  as  an  excuse  for 
delaying  constructioa. 


If  this  biH  does  not  become  a  law  and  no  further  legisla- 
tion ia  enacted  authorizing  naval  construction  before  the 
Geneva  conference  takes  action,  I  fear  that  our  delegates 
will  find  themselves  in  a  very  pitiful  position  at  the  confer- 
ence. After  urgently  insisting  that  our  naval  needs  require 
a  navy  second  to  none  in  the  world,  we  shall  have  demon- 
strate4  the  hollowness  of  our  claim  by  our  failure  to  take 
advantlage  of  the  right  that  we  had  won  in  any  way,  shape, 
or  fasliion,  when  we  had  the  opportunity  to  do  so  and  our 
demands  for  the  ratio  terms  in  the  future  since  based  on  no 
appar^t  needs  may  well  be  disregarded.  Our  influence  at 
the  conference  will  be  greatly  lessened  and  the  best  card 
that  \»te  hold  in  our  hands  to  bring  about  further  naval  dis- 
arman>ent,  the  avowed  policy  that  if  other  nations  insist  on 
buildi4g  up  their  armaments  we  will  do  likewise,  is  thrown 
into  tl^e  discard. 

I  firinly  believe  that  the  passage  of  this  bill,  with  its  notl- 
flcatioti  to  the  world  that  building  on  their  part  means 
inevitable  building  on  our  part,  will  do  more  to  bring  about 
a  further  reduction  in  naval  armament  than  any  other  pos- 
sible aiction  that  this  Congress  can  take. 

RELIEF  OF  UNEMPLOYMENT 

Mr.  jLA  FOLLETTE.  Mr.  President.  I  move  that  the  Sen- 
ate proceed  to  the  consideration  of  the  bill  (S.  3045)  to  pro- 
vide fbr  cooperation  by  the  Federal  Government  with  the 
severajl  States  in  relieving  the  hardship  and  suffering  caused 
by  unemployment,  and  for  other  purposes.  The  motion  Is 
debatable,  and  I  desire  to  be  recognized  for  the  purpose  of 
discxis^ing  the  motion. 

Mr.McNARY.     Mr.  President,  a  parliamentary  inquiry. 

Thej  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.'McNARY.    Have  we  reached  the  call  of  the  calendar? 

The  PRESIDING  OFFICER.  We  have  passed  the  hour  of 
2  o'clock. 

Mr.  McNARY.  I  have  no  objection  to  the  motion  made 
by  th0  able  Senator  from  Wisconsin.  I  think  he  should  have 
an  opportimity  to  discuss  his  motion;  but  does  not  the  Sen- 
ator think  we  should  have  a  quorum  call? 

Mr.  LA  FOLLETTE.  I  am  willing  to  yield  for  that  pur- 
pose. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

Thq  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

Thd  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Couzens 

Jones 

Roblnpon.  Ark. 

Austin 

Cutting 

Kean 

Robinson,  Ind. 

Bankh^&d 

Dale 

Kendrlck 

Srhall 

Barboilr 

Davis 

Keyes 

Sheppard 

Barkle: 

Dickinson 

King 

Shlpstead 

Bingham 

Dill 

La  Follette 

Soilth 

Black 

Pess 

Lewis 

Sffloot 

Blaine 

Fletcher 

Logan 

Stephens 

Borah  1 

Frazler 

McGlll 

Thomas,  Idaho 

Bratto^ 

George 

McKeMar 

Thomas.  Okla. 

BrookMart 
Broussftrd 

Glasa 

McNary 

Townsend 

Glenn 

Metcalf 

Trammell 

Bulkier 

Golclsborough 

Morrison 

Tydlngs 

Bulow 

Gore 

Moies 

Vandenberg 

Byrnea 

Hale 

Ncely 

Wagner 

Cappei 

Harris 

Norbeck 

Walcott 

Caraway 

Harrison 

Norrls 

Walsh,  Mont. 

Carey  ; 

Hastings 

Nye 

W.-ilerman 

Connally 

HatQeld 

Oddle 

Watson 

CoolldKe 

Hayden 

Patterson 

Wheeler 

Copela^id 

Hebert 

Plttman 

White 

CostlgAn 

Hull 

Reed 

Thf  PRESIDING  OFFICER.     Eighty- 

seven  Senators  hav- 

ing  answered 

to  their  names,  a  quorum 

is 

present. 

Mr^  BLACK.     Mr.  President 

Th4  PRESIDING  OFFICER.     Does  the  Senator  from  Wis- 

consih  yield  to  the  Senate: 

r  from  Alaba 
yield  if  the 

ma 
m? 

? 

Mr^  LA  FOTT.KTTE.     I 

itter  the  Senator 
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from  [Alabama  has  in  mind  will  not  lead  to  debate. 

Mr  J  BLACK.  I  wonder  if  the  Senator  would  object  to  my 
offeri^  at  this  time  and  having  read  at  the  desk  an  amend- 
ment I  in  the  way  of  a  substitute? 

Mri  LA  FOLLETTE.  I  have  no  objection  to  the  Sena- 
tor opering  the  amendment,  but  I  should  like  to  proceed 
with  imy  argimient  without  having  it  interrupted  by  the 
readi|>g. 


Mr.  BLACBL  It  is  very  short,  but  I  wiU  not  ask  to  have 
it  read,  in  view  of  the  Senator's  statement.  However,  I  send 
to  the  desk  the  amendment  in  the  nature  of  a  substitute 
which  I  propose  to  offer  to  Senate  bill  3045. 

The  PRESIDING  OFFICER.  The  amendment  In  the  na- 
ture of  a  substitute  proposed  by  the  Senator  from  Alabama 
will  be  printed  and  lie  on  the  table. 

Mr.  LA  FOLLETTE  addressed  the  Senate  in  support  of  his 
motion,  and  before  concluding  yielded  the  floor  for  the  day. 
His  speech  is  published  entire  in  the  Record  of  February  2. 

SENATOR    FROM    ARKANSAS 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  President,  I  present 
the  certificate  of  election  of  Mrs.  Hattie  W.  Caraway,  who 
was  duly  chosen  by  the  qualified  electors  of  the  State  of 
Arkan.sas  a.s  a  Senator  from  that  State.  Mrs.  Carav^'ay  is 
prosent  and  ready  to  take  the  oath. 

The  PRESIDENT  pro  tempore.  The  certificate  will  be 
read. 

The  Chief  Clerk  read  as  follows: 

State  or  Arkansas, 

Executive  Chambfk. 

Little  Rock. 

To  the  PRESiDE^rr  of  the  Senate  of  the  United  States: 

This  Is  to  certify  that  on  the  12th  day  of  January,  1932,  Mrs. 
Hattie  W,  Caraway  was  duly  chosen  by  the  qviallfied  electors  of 
the  State  of  Arkansas  a  Senator  from  f-aid  State  to  repre.sent  said 
State  In  the  Senate  of  the  United  States  for  the  unexpired  term 
of  T.  H.  Caraway. 

Witness  His  excellency  our  governor,  Harvey  Parnell.  and  otir 
seal  hereto  affixed  at  Little  Rock,  the  30th  day  of  January,  A.  D. 
1&32. 

I  seal]  Haevet  Paenell,  Governor. 

By  the  governor: 

Ed  p.  McDonald,  Secretary  of  State. 

The  PRESIDENT  pro  tempore.  The  credentials  will  be 
placed  on  lile.  The  Senator  elect  will  advance  to  the  desk 
and  take  the  oath. 

Mrs.  Caraway,  escorted  by  Mr.  Roeinson  of  ArkarLsas, 
advanced  to  the  Vice  President's  desk,  and  the  oath  pre- 
scribed by  law  was  administered  to  her  by  the  President 
pro  tempore. 

FEED   AND   SEED   LOANS   FOR    DROUGHT   AND   STORM   STRICKKN   AREAS 

Mr.  McNARY  obtained  the  floor. 
Mr.  NORBECK.     Mr.  President^ 


Mr.  McNARY.     I  yield  to  the  Senator  from  South  Dakota. 

Mr.  NORBECK.  From  the  Committee  on  Agriculture  and 
Forestry  I  report  an  original  joint  resolution  and  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  Let  the  joint  resolution 
be  reported  for  the  information  of  the  Senate. 

The  joint  resolution  (S.  J.  Res.  91  j  to  make  available  cer- 
tain appropriations  for  advances  or  loans  to  farmers  in  the 
drought  and/or  storm  stricken  areas  of  the  United  States 
for  the  purchase  of  feed  for  livestock  and  seed,  and  for  other 
purposes,  was  read  the  first  time  by  its  title,  and  the  second 
time  at  length  as  follows: 

Resolved,  etc..  That  the  Secretary  of  Agriculture  be,  and  he  Is 
hereby,  authorized  to  make  advances  or  loans  In  1932  to  farmers 
who  suffered  crop  failures  In  1931,  where  he  shall  find  that  an 
emergency  need  for  such  assistance  exists,  for  the  purchase  of 
feed  for  livestock,  and  for  the  collection  of  moneys  due  the  United 
States  on  account  of  such  loans,  from  the  unexpended  balances 
of  the  appropriations  for  the  relief  of  farmers  in  the  drought 
and  or  storm  stricken  areas  of  the  United  States  contained  In 
Public  Resolution  No.  114,  approved  January  15.  1931  (46  Stat. 
1039),  and  the  Interior  Department  appropriation  act.  approved 
February  14,  1931  (46  Stat.  1160).  All  such  advances  or  loans 
shall  be  made  up>on  such  terms  and  conditions  and  subject  to 
Buch  regulations  as  the  Secretary  of  Agrictilture  shall  prescrtbe. 

Sec.  2.  Any  person  who  shall  knowingly  make  any  material 
false  representation  for  the  purpose  of  obtaining  an  advance  or 
loan,  or  in  assisting  in  obtaining  such  advance  or  loan,  shall,  upon 
conviction  thereof,  be  pvmlahed  by  a  ftne  of  not  exceeding  $1,000, 
or  by  imprisonment  not  exceeding  six  months,  or  both. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution? 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  South  Dakota  to  make  a  brief  explanation  re- 
garding the  joint  resolution  and  to  state  whether  it  calls 
for  an  additional  appropriation. 


Mr.  NORBECK.  It  does  not  call  for  an  addltlonid  appro- 
priation, and  I  do  not  think  it  grants  any  additional  au- 
thority. Livestock  feed  loans  were  made  last  fall  in  the 
drought-stricken  areas.  There  is  a  section  in  the  North- 
west where  the  farmers  did  not  feel  they  needed  relief  of 
this  kind  any  more,  but  a  very  severe  winter,  coming  on 
unexpectedly,  Is  endangering  thousands  of  cattle  and  horses. 
The  money  is  available ;  the  joint  resolution  has  been  drafted 
by  the  Department  of  Agriculture,  and  Congressman  Chris- 
TOPiiEr.soN  has  a  similar  resolution  pending  in  the  House. 
It  has  been  reported  unanimously  by  the  Committee  on 
Agriculture  and  Forestry.  It  merely  grants  the  consent  of 
Congress  to  go  ahead  and  make  loans  as  heretofore  to  the 
extent  that  may  be  necessary.  Really,  I  think  there  is  au- 
thority anyway  to  do  what  the  joint  resolution  proposes; 
but  inasmuch  as  Congress  is  in  session,  it  was  thought  ad- 
visable to  pass  the  joint  resolution.  As  I  have  said,  it 
merely  grants  the  department  authority  to  make  such  lo&ns 
and  removes  any  question  about  them. 

Mr.  KING.  I  should  Uke  to  ask  the  Senator  from  what 
fund  are  the  loans  to  be  made? 

Mr.  NORBECK.  They  are  to  be  made  from  the  fund 
that  was  appropriated  last  year  especially  for  relief  in 
Southern  States.  That  fund  was  not  all  used;  there  is 
plenty  of  money  remaining  in  the  fimd  for  the  purpose  in- 
tended to  be  served;  it  is  not  a  dole;  it  is  not  a  gift.  The 
loans  made  last  fall  were  made  on  good  security.  They 
were  made  to  enable  some  farmers  to  buy  feed,  and  this 
measure  proposes  a  continuation  of  the  same  thing. 

Mr.  KING.  How  much  does  the  Senator  expect  that  this 
joint  resolution  will  take  from  that  fimd? 

Mr.  NORBECK.  If  I  could  tell  what  kind  of  winter  wo 
will  have  during  the  next  two  months.  I  could  inform  the 
Senator  a  great  deal  better  as  to  that. 

Mr.  KING.  I  thought  the  Senator  might  give  us  some 
idea  as  to  the  amount  involved  when  we  are  expected  to 
give  our  support  to  the  measure. 

Mr.  NORBECK.  I  think  anywhere  from  $1,000,000  to 
$2,000,000.  possibly  more,  out  of  the  $12,000,000  now  on 
hand. 

Mr.  SMITH.  Mr.  President,  as  the  Senator  from  South 
Dakota  has  indicated,  the  loans  under  the  joint  resolution 
are  to  be  made  from  the  unexpended  balance  that  is  now 
avnilable.  There  is  some  doubt  in  the  mind  of  the  Secretaiy 
of  Agriculture  as  to  whether  under  the  original  act  he  has 
the  authority  to  meet  the  emergency  that  now  exists  in  the 
States  to  which  the  Senator  from  South  Dakota  has  referred. 

The  committee  this  morning  unanimously  agreed  that  the 
joint  resolution,  if  passed  in  this  form,  would  give  the  Secre- 
tary of  Agriculture  the  right  to  use  the  unexpended  balance 
out  of  that  fund. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  limited, 
however,  to  advances  to  farmers  who  suffered  crop  failures 

in  1931. 

Mr.  NORBECK.  Yes;  in  the  drought-stricken  districts 
where  they  have  run  short  of  feed,  and  where  feed  must  be 
shipped  in.  The  banks  are  closed,  and  the  farmers  can  not 
borrow  money  with  which  to  procure  feed. 

Mr.  GEORGE.  Mr.  President,  I  should  like  to  ask  the 
Senator  if  the  $12,000,000  fund  referred  to  includes  the  por- 
tion of  the  loan  of  last  year  which  was  set  apart  or  segre- 
gated for  the  purpose  of  increasing  the  capitalization  of 
existing  livestock  credit  and  other  agricultural  credit  asso- 
ciations? 

Mr.  NORBECK.  No;  it  wiH  not  interfere  in  any  way  with 
that. 

Mr.  GEORGE.    This  appropriation  does  not  include 

Mr.  NORBECK.  It  is  not  an  appropriation;  it  is  an  au- 
thorization to  continue  loaning  out  of  a  certain  appropria- 
tion made  last  year. 

Mr.  GEORGE.  The  appropriation  that  the  Senator  pro- 
poses to  continue  does  not  include  the  portion  of  the  appro- 
priation of  1931  which  was  segregated  for  the  purpose  of 
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creating  credit  agencies,  agricultural  corporations,  or  live- 
stock corporations? 

Mr.  NORBECK-    No;  not  at  an. 

Mr.  GEORGE.    I  wanted  to  have  that  made  clear. 

Mr.  JONES.  Mr.  President,  I  was  engaged  when  this 
measure  was  read.  Is  it  confined  to  any  paruicular  section 
of  the  country? 

Mr.  NORBECK.  No;  but  to  the  people  who  suffered  crop 
failure  last  year. 

Mr.  KING.  Mr.  President,  another  Inquiry.  The  reason 
why  I  am  propounding  this  inquiry  is  that  a  few  days  ago 
I  received  a  letter  from  one  of  the  States  in  the  West  to  the 
effect  that  a  sheep  owner  was  compelled  to  go  into  an 
adjoining  State  and  pay  $40  a  ton  for  hay  to  save  his  sheep 
from  starvation.  Being  unable  to  furnish  adequate  security, 
it  is  quite  likely  that  the  sheep  will  starve  to  death  or  be  sold 
under  the  hammer  for  an  inconsiderable  simi.  Would  this 
money  be  available  to  that  individual  and  others  in  a  like 
situation  so  that  they  could  borrow  money  for  the  purpose 
of  saving  their  sheep  from  starvation? 

Mr.  NORBECK.    If  we  have  the  joint  resolution  passed  | 
first,  and  he  can  meet  the  requirements  as  to  security 
established  by  the  Secretary  of  the  Treasury,   it  will   be 
available.    Unforttmately,  there  are  people  who  have  not 
any  security  to  give  and  can  not  borrow  any  money. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
intend  to  obstruct  the  passage  of  the  joint  resolution,  but 
the  language  "  who  suffered  crop  failures  in  1931  "  may 
Involve  some  difficulty  of  interpretation  and  application. 

Mr.  NORBECK.  I  should  be  willing  to  chsuige  that  to 
"  suffered  from  droiight "  or  "  due  to  drought,"  if  the  Sena- 
tor prefers  that  language. 

Mr.  ROBINSON  of  Arkansas.  I  am  merely  suggesting 
the  difficulty  to  the  Senator.  I  do  not  know  how  the  Sec- 
retary would  interpret  that  language.  He  could  interpret 
it  libotdly,  and  perhaps  no  difficulty  would  arise;  but 
assuming  that  very  few  farmers  suffered  complete  crop  fail- 
ures, it  might,  if  narrowly  construed,  operate  against  the 
purposes  which  the  Senators  have  in  mind. 

Mr.  NORBECK.    It  is  not  very  broad. 

The  PRESIDEan'  pro  tempore.  May  the  Chair  ouggest 
that  tf  unanimous  consent  is  granted,  the  Joint  resolution 
will  immediately  be  open  to  amendment  and  then  the 
criticism  of  the  Senator  can  be  considered? 

Mr.  ROBINSON  of  Arkansas.  Of  course,  we  all  under- 
stand that,  Mr.  President.  I  am  merely  making  the  sugges- 
tion for  the  benefit  of  the  Senator  in  charge  of  the  Joint 
resolution. 

Mr.  NORBECK.  Considering  that  we  have  to  get  it 
through  the  House  also.  I  think  I  would  rather  take  a  chance 
on  having  it  narrow  than  having  it  broad. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution,  which  was  read,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

XXXCTTTIVS    SXSSIOIT 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  (»aslderation  of  executive  business. 

KXKCUnVK  KKSSAGES  RETKRRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate 
several  messages  from  the  President  of  the  United  States 
submitting  nominations,  which  were  referred  to  the  appro- 
priate committer. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

■XPORTS  or  COmfTTTEXS 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Ira  M.  Ombum.  of  Connecticut, 
to  be  a  member  of  the  United  States  Tariff  Commission  for 
the  remainder  of  the  term  expiring  June  16.  1933. 


He  lalso  reported  favorably,  from  the  same  committee,  the 
nomihation  of  Robert  Lincoln  O'Brien,  of  Massachusetts, 
to  be;  a  member  of  the  United  States  Tariff  Commission  for 
the  remainder  of  the  term  expiring  June  16,  1936. 

He  also  reported  favorably,  from  the  same  committee,  the 
nomihation  of  Andrew  Wiedenmann,  of  Rochester,  N.  Y.,  to 
be  collector  of  customs  for  customs  collection  district  No.  8, 
with  headquarters  at  Rochester,  N.  Y. 

Mri  HASTINGS,  from  the  Committee  on  the  Judiciary. 
reported  favorably  the  nomination  of  Matthew  M.  Joyce,  of 
Mirmpsota,  to  be  United  States  district  judge,  district  of 
Minnesota. 

He, also  reported  favorably,  from  the  same  committee,  the 
nomination  of  Joseph  C.  Shaffer,  of  Virginia,  to  be  United 
Stateis  attorney,  western  district  of  Virginia. 

Mrv  AUSTIN,  from  the  same  committee,  reported  favor- 
ably the  nomination  of  Hugh  D.  McLellan,  of  Massachusetts, 
to  bei  United  States  district  judge,  district  of  Massachusetts. 

He:  also  reported  favorably,  from  the  same  committee,  the 
nomihation  of  John  H.  Grogan,  of  Michigan,  to  t>e  United 
State(s  marshal,  eastern  district  of  Michigan. 

Mrv  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters. 

Mn  BLAINE,  from  the  Committee  on  the  Judiciary, 
repoUted  favorably  the  nomination  of  Gunnar  H.  Nordbye, 
of  M^imesota,  to  be  United  States  district  judge,  district  of 
Minnesota. 

Thj»  PRESIDENT  pro  tempore.  The  nominations  will  be 
placed  on  the  calendar.  Are  there  further  reports  of  the 
committees?    There  being  none,  the  calendar  is  in  order. 

TREATIES 

Executive  KK  (Seventieth  Congress,  second  session"*,  a 
treatJ^  of  friendship,  commerce,  and  consular  rights  between 
the  ynlted  States  and  Norway,  signed  at  Washington  on 
June  5,  1928,  and  an  additional  article  thereto  signed  at 
Washington  on  February  25.  1929,  was  announced  as  first 
in  order. 

Mn  McNARY.  Mr.  President.  I  am  advised  by  the  chair- 
man of  the  Committee  on  Foreign  Relations  that  it  is  the  de- 
sire Of  the  Senator  from  Montana  I  Mr.  Walsh]  that  the 
treaties  may  go  over. 

1^  PRESIDENT  pro  tempore.  The  treaties  will  be 
passad  over. 

FEDERAL    FARM    BOARD 

Th|e  legislative  clerk  read  the  nomination  of  Prank  Evans. 
of  Utah,  to  be  a  member  of  the  Federal  Farm  Board  for 
the  Unexpired  term  of  six  years  from  June  15.  1930. 

Mii.  McNARY.  Mr.  President,  on  another  occasion  I  re- 
questjed  that  the  nominations  for  the  Federal  Farm  Board 
migWt  go  over  pending  the  opportunity  of  the  Senator  from 
Sout|i  Dakota  [Mr.  Norbeck]  to  read  the  record.  He  has 
proniiseU  to  do  so  this  week;  and  I  therefore  ask  that  for 
the  i^resent  they  go  over. 

Th(e  PRESIDENT  pro  tempore.  The  nominations  will  be 
pass^  over. 

POSTMASTERS 

TWe  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mn.  McNARY.  I  ask  that  the  nominations  of  postmasters 
on  the  calendar  be  confirmed  en  bloc. 

ThJB  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chail"  hears  none,  and  all  nominations  of  postmasters  on 
the  ctalendar  are  confirmed  en  bloc. 

Th^t  completes  the  calendar. 

Thje  Senate  resumed  legislative  session. 

RECESS 

Mi^.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

Th|B  motion  was  agreed  to;  and  (at  4  o'clock  and  35  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Tues- 
day, t^bruary  2,  1932,  at  12  o'clock  meridian. 
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NOMINATIONS  1 

Executive  nominations  received  by  the  Senate  February  1, 

1932 
Foreign  Service  Officer    ( Unclassified > .  Vice  Consul   or  j 

CAREER.   AND   SECRETARY  IN  THE  DIPLOMATIC   SERVICE 

Holmes  C.  Smith,  of  Virginia,  to  be  a  Foreign  Service  ofB-  j 
cer,  unclassified,  a  vice  consul  of  career,  and  a  secretary  in 
the  Diplomatic  Service  of  the  United  States  of  America. 
Member  of  the  Board  of  Directors  of  the  Reconstruction 

Finance  Corporation  I 

Wilson  McCarthy,  of  Utah,  to  be  a  member  of  the  board  i 
of  directors  of  the  Reconstruction  Finance  Corporation  for 
a  term  of  two  years  from  January  22.  1932. 

Coast  Guard 
Lieut.  Robert  C.  Sarratt  to  be  a  lieutenant  commander 
in  the  Coast  Guard  of  the  United  States,  to  rank  as  such 
from  September  15,  1931. 

Appointment  in  the  Officers'  Reserve  Corps  of  the  Army 

general  officer 
To  be  brigadier  general,  Reserves 
Brig.  Gen.  Arthur  William  Desmond.  Massachusetts  Na- 
tional Guard,  from  January  29,  1932. 

Appointment,  by  Transfer,  in  the  Regular  Army 

to  cavalry 
Second  Lieut.  Joseph  Farrell  Haskell.  Infantry,  with  rank 
from  June  12,  1930,  effective  June  12,  1932. 

Promotions  in  the  Regular  Army 
To  be  captain 
First  Lieut.  Donald  Gardner  Stitt,  Air  Corps,  from  Jan- 
uary 22.  1932. 

To  be  first  lieutenant 

Second  Lieut.  Thomas  Edward  Pickett  Barbour,  Infantry, 
from  January  22,  1932. 

Postmasters 

ALABAMA 

William  V.  Dodd  to  be  postmaster  at  Carbon  Hill,  Ala.,  in 
place  of  W.  V.  Dodd.  Incumbent's  commission  expires  Feb- 
ruary 2,  1932. 

Thehna  Slone  to  be  postmaster  at  Cedar  Bluff,  Ala.,  in 
place  of  Thelma  Slone.  Incumbent's  commission  expires 
February  2.  1932. 

Violet  A.  Yeend  to  be  postmaster  at  Chickasaw,  Ala.,  in 
place  of  V.  A.  Yeend.  Incumbent's  commission  expires  Feb- 
ruary 2,  1932. 

Aulsie  M.  Fincher  to  be  j)ostmaster  at  Eclectic,  Ala.,  in 
place  of  J.  M.  Edwards,  deceased. 

Anna  H.  Nagele  to  be  postmaster  at  Elberta.  Ala.,  in  place 
of  A.  H.  Nagele.  Incumbent's  commission  expires  February 
2,  1932. 

Luke  Bates  to  be  ix)stmaster  at  Roger sville,  Ala.,  in  place 
of  Luke  Bates.  Incumbent's  commission  expires  February  2, 
1932. 

Elmer  L.  Kiick  to  be  postmaster  at  SheflBeld.  Alia.,  in  place 
of  E.  L.  Kiick.  Incumbent's  commission  expires  February  9, 
1932. 

Minnie  L.  Garrett  to  be  postmaster  at  Uriah,  Ala.,  in  place 
of  M.  L.  Garrett.  Incumbent's  commission  expires  February 
9,  1932. 

Emma  Rippetoe  to  be  postmaster  at  Vredenburgh,  Ala.,  in 
place  of  Emma  Rippetoe.  Incumbent's  commission  expires 
February  9,  1932. 

Samuel  ,H.  Gwin  to  be  postmaster  at  Whatley,  Ala.  OflBce 
became  presidential  July  1.  1931. 

ARKANSAS 

Claus  R.  Burnham  to  be  postmaster  at  Delight.  Ark.,  in 
place  of  E.  C.  Widener.  deceased. 

Larkin  A.  McLin  to  be  postmaster  at  Harrisburg.  Ark.,  in 
place  of  L.  A.  McLin.  Incumbent's  commission  expired  Jan- 
uary 23.  1932. 

James  L.  McKamey  to  be  postmaster  at  Imboden.  Ark.,  in 
place  of  O.  H.  McKamey.  removed. 


Jessie  Gamer  to  be  postmaster  at  Kingsland.  Ark.,  in  place 
of  Jessie  Garner.  Incumbent's  commission  expires  February 
4.  1932. 

Urelle  O.  Thomasscn  to  be  postmaster  at  Leachville,  Ark., 
in  place  of  C.  W.  Swihart,  deceased. 

Elmer  A.  Murphy  to  be  postmaster  at  Lepanto,  Ark.,  in 
pl:ice  of  E.  A.  Murphy.  Incumbent's  commission  expires 
February  4.  1932. 

James  F.  Rieves  to  be  postmaster  at  Marion.  Ark.,  in  place 
of  J.  F.  Rieves,  resigned. 

Burnard  O.  Phelps  to  be  postmaster  at  Okolona,  Ark.,  in 
place  of  B.  O.  Phelps.  Incumbent's  commission  expires  Feb- 
iiiary  4,  1932. 

Ernest  N.  Goldman  to  be  postmaster  at  Peach  Orchard. 
Ark.,  in  place  of  E.  N.  Goldman.  Incumbent's  commission 
expires  February  8,  1932. 

Leah  W.  Harkey  to  be  postmaster  at  Plainview.  Ark.,  in 
place  of  L.  W.  Harkey.  Incumbent's  commission  expired 
January  23.  1932. 

William  J.  Vick  to  be  postmaster  at  Prescott.  Ark.,  in  place 
of  W.  J.  Vick.  Incumbent's  commission  expires  Febniary  4. 
1932. 

William  H.  Hogg  to  be  postmaster  at  Stephens.  Ark.,  in 
place  of  W.  H.  Hogg.  Incumbent's  commission  expires 
February  17,  1932. 

CALIFORNIA 

Clifford  M.  Barnes  to  be  postmaster  at  Big  Creek.  Cahf.. 
in  place  of  C.  M.  Barnes.  Incumbent's  commission  expired 
January  11,  1932. 

Robert  E.  Thomas  to  be  postmaster  at  Clovis.  Calif.,  in 
place  of  R.  E.  Thomas.  Incumbent's  commission  expired 
January  11.  1932. 

Maude  D.  Cunningham  to  be  postmaster  at  Goleta.  Calif.. 
in  place  of  M.  D.  Cunningham.  Incumbent's  commission  ex- 
pires February  16,  1932. 

Charles  E.  VanDerOef  to  be  postmaster  at  Hawthorne. 
Calif.,  in  place  of  C.  E.  VanDerOef.  Incumbent's  commis- 
sion expired  February  10,  1931. 

Donald  I.  Castile  to  be  postmaster  at  Le  Grand.  Calif.,  in 
place  of  D.  I.  Castile.  Incumbent's  commission  expired 
December  21,  1930. 

Jerome  B.  Prisbee  to  be  postmaster  at  Lindsay.  Calif.,  in 
place  of  J.  B.  Frisbee.  Incum.bent's  commission  expired  Jan- 
uary 31,  1932. 

Joseph  A.  Wilson  to  be  postmaster  at  Manteca,  Calif.,  in 
place  of  J.  A.  Wilson.  Incumbent's  commission  expires  Feb- 
ruary 16.  1932. 

Ambrose  E.  Daneri  to  be  postmaster  at  Merced,  Calif.,  in 
place  of  A.  E.  E>aneri.  Incumbent's  commission  expires  Feb- 
ruary 2.  1932. 

Algera  M.  Rimisey  to  be  postmaster  at  Saugus.  Calif.,  in 
place  of  A.  M.  Rumsey.  Incumbent's  commission  expired 
January  11.  1932. 

Ruby  Vinten  to  be  postmaster  at  Terminal  Island,  Calif., 
in  place  of  Ruby  Vinten.  Incumbent's  commission  expired 
January  11.  1932. 

John  J.  Blaney  to  be  postmaster  at  Weaverville.  Calif., 
in  place  of  J.  J.  Blaney.  Incuml)ent's  commission  expired 
January  31,  1932. 

Alfred  T.  Taylor  to  be  postmaster  at  Westwood.  Calif.,  in 
place  of  A.  T.  Taylor.  Incumbent's  commission  expires  Feb- 
ruary 28,  1932. 

COLORADO 

May  I.  Wood  to  be  postmaster  at  Crawford,  Colo.,  in  place 
of  M.  I.  Wood.  Incumbent's  commission  expired  January 
27.  1932. 

Eben  H.  Bebee  to  be  postmaster  at  Cripple  Creek,  Colo.,  in 
place  of  E.  H.  Bebee.  Incumbent's  commission  expired  Janu- 
ary 27,  1932. 

Newell  R.  Usher  to  be  postmaster  at  Florence.  Colo.,  in 
place  of  N.  R.  Usher.  Incumbent's  commission  expired 
December  17,  1931. 

Charles  D.  Hathaway  to  be  postmaster  at  Hugo.  Colo.,  in 
place  of  C.  D.  Hathaway.  Incumbent's  commission  expired 
January  27.  1932. 
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Zlna  N.  Cleveland  to  be  postmaster  at  Jiilesburg.  Colo.,  In 
place  of  Z.  N.  Cleveland.  Incumbent's  commission  expires 
February  9,  1932. 

CONHXCnCXJT 

Alfred  A.  Barrett  to  be  postmaster  at  Berlin.  Conn.,  In 
place  of  A.  A.  Barrett.  Incumbent's  commission  expired 
December  17,  1930. 

Clifford  B.  Reed  to  be  postmaster  at  Collinsville,  Conn..  In 
place  of  C.  B.  Reed.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

William  B.  Simon  to  be  postmaster  at  New  Canaan,  Conn.. 
In  place  of  W.  B.  Simon.  Incimibent's  commission  expires 
February  17,  1932. 

Minnie  Rosenblatt  to  be  postmaster  at  Newington,  Conn.. 
In  place  of  Minnie  Rosenblatt.  Incumbent's  commission 
expired  December  15.  1931. 

Walter  B.  Palmer  to  be  postmaster  at  Old  Greenwich. 
Conn.,  in  place  of  W.  B.  Palmer.  Incmnbenfs  commission 
expired  December  19,  1931. 

Albert  E.  WeUman  to  be  postmaster  at  Torrlngton,  Conn.. 
In  place  of  A.  E.  Wellman.  Incumbent's  commission  expired 
January  25,  1932. 

DELAWAKS 

Benjamin  F.  Simmons  to  be  postmaster  at  Dover,  Del.,  in 
place  of  B.  F.  Simmons.  Incumbent's  commission  expired 
March  3,  1931. 

WilUam  H.  Morria  to  be  postmaster  at  Greenwood,  Del.,  in 
place  of  W.  H.  Morris.  Incumbent's  commission  expired 
January  31,  1932. 

Howard  Schweitzer  to  be  postmaster  at  Hartly,  Del.,  in 
place  of  Howard  Schweitzer.  Incumbent's  commission 
expired  January  31,  1932. 

DZSTUCT  or  coLinmiA 

William  M.  Mooney  to  be  postmaster  at  Washington,  D.  C, 
In  place  of  W.  M.  Mooney.  Incumbent's  commission  expired 
January  10.  19S2. 

rLORISA 

Nina  K.  Berkstresser  to  be  postmaster  at  Hawthorn,  Fla.. 
In  place  of  N.  K.  Berkatreaser.  Incumbent's  ccxnmlsaion 
expired  January  31.  1932. 

Robert  B.  Murphy  to  be  postmaster  at  High  Springs,  Fla., 
In  place  of  W.  M.  Downing,  removed. 

Mary  B.  Johnson  to  be  postmaster  at  Lake  Butler,  Fla.,  In 
place  of  M.  B.  Johnson.  Incumbent's  commission  expired 
March  3.  1931. 

Eugene  D.  Roeenberger  to  be  postmaster  at  Mlcanopy,  Fla.. 
In  place  of  B.  D.  Rosenberger.  Incumbent's  commission 
expired  January  11,  1932. 

Frank  H.  Logan  to  be  postmaster  at  Ocala,  Fla.,  in  place 
of  A.  L.  Lucas.  Incumbent's  commission  expired  December 
ai.  1930. 

William  B.  Burch  to  be  postmaster  at  Palmetto,  Fla.,  In 
place  of  W.  B.  Burch.  Incumbent's  commission  expired 
January  11.  1932. 

Lena  M.  Powers  to  be  postmaster  at  Wabasso,  Fla.,  In  place 
of  L.  M.  Powers.  Incumbent's  commission  expired  January 
SI.  1932. 

OIORGIA 

Paul  L.  Smith  to  be  postmaster  at  Athens,  Ga.,  in  place 
of  P.  L.  Smith.  Incumbent's  commission  expired  July  2, 
1930. 

Jonathan  B.  Brewton  to  be  postmaster  at  Claxton.  Ga.,  in 
place  of  S.  T.  Brewton.  Incumbent's  commission  expired 
May  7,  193Q. 

Charles  L.  Adair  to  be  postmaster  at  Comer,  Ga.,  in  place 
of  C.  L.  Adair.  Incumbent's  commission  expired  February 
14,  1931. 

John  L.  Callaway  to  be  postmaster  at  Covington,  Ga.,  In 
place  of  J.  L.  Callaway.  Incumbent's  commission  expired 
February  17.  1931. 

Irene  W.  Field  to  be  posUna^icr  at  Monroe.  Ga.,  In  pluc« 
of  I.  W.  Field.  Incumbent's  conunisslou  expired  January  10, 
1932. 


Seaborn  H.  Coker  to  be  postmaster  at  Sycamore.  Ga..  in 
place :  of  Leila  Morgan.  Incumbent's  commission  expired 
February  10,  1929. 

.  Jeti  M.  Potts  to  be  postmaster  at  West  Point.  Ga..  in  place 
of  J.  M.  Potts.  Incumbent's  commission  expired  June  7. 
1930. 1 

I  HAWAn 

John  I.  Silva  to  be  postmaster  at  Eleele,  Hawaii,  in  place 
of  J.  I.  Silva.  Incumbent's  commission  expired  January  10, 
1932.' 

Maliuel  J.  Carvalho  to  be  postmaster  at  Makaweli,  Hawaii, 
in  pl4ce  of  M.  J.  Carvalho.  Incumbent's  commission  expired 
January  10.  1932. 

IDAHO 

Elsie  H.  Welker  to  be  postmaster  at  Cambridge.  Idaho,  in 
placei  of  E.  H.  Welker.  Incumbent's  commission  expired 
January  18,  1932. 

George  W.  Prout  to  be  postmaster  at  Council.  Idaho,  in 
placet  of  G.  W.  Prout.  Incumbent's  commission  expired  Jan- 
uary 18.  1932. 

Maibcl  P.  Wetherell  to  be  postmaster  at  Post  Falls.  Idaho, 
in  pl^e  of  M.  P.  Wetherell.  Incmnbenfs  commission  ex- 
pired! January  18.  1932. 

ILLINOIS 

Eotjher  V.  Wheeler  to  be  postmaster  at  Ashmore.  111.,  in 
placa  of  E.  V.  Wheeler.  Incumbent's  commission  expired 
Janu^iy  10.  1932. 

Fr^d  W.  Pitney  to  be  postmaster  at  Augusta,  111.,  in  place 
of  F.  W.  Pitney.  Incumbent's  commission  expired  January 
10,  1(32. 

Gujilford  M.  Humphrey  to  be  postmaster  at  Beardstown. 
HI.,  in  place  of  G.  M.  Humphrey.  Incumbent's  commission 
exp:r«BS  February  9,   1932. 

LeHris  A.  Roberts  to  be  postmaster  at  Blandlnsville.  111., 
in  place  of  L.  A.  Roberts.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Thbmas  R.  Pearce  to  be  postmaster  at  Chillicothe,  111.,  in 
placa  of  T.  R.  Pearce.  Incumbent's  commission  expired 
JanubiT  10,  1932. 

H«ri'y  M.  Bennett  to  be  postmaster  at  Clayton,  111.,  In 
place!  of  H.  E.  Veach,  resigned. 

Thomas  F.  Wharrle  to  be  postmaster  at  Coal  City.  111.,  in 
placq  of  T.  P.  Wharrle.  Incumbent's  commission  expired 
Januleii*y  10,  1932. 

Rob<Jrt  L.  Endlcott  to  be  postmaster  at  CrossviUe.  111..  In 
plac^  of  R.  L.  Endicot*.  Incumbent's  commission  expired 
Janu|a.ry  10,  1932. 

CafioU  C.  Porter  to  be  postmaster  at  Dahlgrcn,  111.,  In 
plac^  of  C.  C.  Porter.  Incumbent's  commission  expired 
Janitary  10.  1932. 

William  E.  Mlckle  to  be  postmaster  at  Emden.  111.,  In  place 
of  ^.  E.  Mlckle.  Incumbent's  commission  expired  January 
10,  l|9;i2. 

Petry  Westerfleld  to  bo  postmaster  at  Fi-ankfort  Height.^, 
111.,  tn  place  of  Perry  Westerfleld.  Incumbent's  commission 
expired  January  10,  1932. 

Befinett  P.  Henderson  to  be  postmaster  at  GeorKetown.  111., 
In  place  of  B.  F.  Henderson.  Incumbent's  comml.«i.slon  cx- 
plre4  January  10,  1932. 

Cllarles  O.  Selfridge  to  be  postma.stor  at  Good  Hope,  111., 
In  pice  of  C.  O.  SelfrldKO.  Incumbent's  comml-sslon  expired 
January  10,  1932. 

Jonn  R.  Hanlon  to  be  postma.ster  ot  Grant  Park.  111.,  in 
plao4  of  J.  R.  Hanlon.  Incumbent's  commission  expired 
January  10,  1932. 

sUojJ  H.  Rich  to  be  postmaster  at  Grldley.  111.,  in  place 
of  91  H.  Rich.  Incumbent's  commission  expired  January 
10.   1033. 

John  E.  Nelson  to  be  postma.strr  nt  Hamburg.  Ill,,  In  place 
of  Ji  E.  Nebon.  Incumbent's  com!nl.s.slot\  cxpued  Febru- 
ary n.  1931. 

Olive  Whltworth  to  be  po;.tnm.stn'  ut  Hr\rv««l.  III.,  in  place 
of  OHlve  Whit  worth.  Incumbonl's  cuimiuiuiuu  expired  Jan- 
uary* 37.  1932. 
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Ina  R.  Stout  to  be  postmaster  at  Hopedale.  HI..  In  place  of 
I.  R.  Stout.  Incuml)ent's  commission  expired  January  10, 
1932. 

Alice  P.  Bradley  to  be  postmaster  at  Illiopolis.  111.,  in  place 
of  R.  S.  Knox.  Incimibent's  commission  expired  March  3. 
1931. 

Grace  McKee  to  be  postmaster  at  Kirkland,  111.,  in  place 
of  F.  A.  Griggs,  deceased. 

Joseph  V.  Campeggio  to  be  postmaster  at  Ladd,  111.,  in 
place  of  J.  V.  Camp«iggio.  Incumbent's  commission  expires 
February  2,  1932. 

William  T.  Bedford  to  be  postmaster  at  La  Salle.  HI.,  in 
place  of  W.  T.  Bed:.'ord.  Incumbent's  commission  expired 
JanusuT  10,  1932. 

Elizabeth  K.  Welcli  to  be  postmaster  at  Lexington,  HI.,  in 
place  of  E.  K.  Welch  Incimibent's  commission  expired  Jan- 
uary 10,  1932. 

William  P.  Volz  to  be  postmaster  at  Lockport.  111.,  in  place 
of  W.  P.  Volz.  Incimibent's  commission  expired  December 
15,  1931. 

Mayme  P.  Brooke  to  be  postmaster  at  Matteson,  111.,  in 
place  of  M.  P.  Brooke.  Incumbent's  commission  expired 
January  10.  1932. 

George  T.  Schuler  to  be  postmaster  at  Mounds,  HI.,  in 
place  of  G.  T.  Schuler.  Incimibent's  commission  expired 
January  27,  1932. 

Marion  P.  Stewart  to  be  postmaster  at  Moweaqua,  111.,  in 
place  of  M.  F.  Stewart.  Incumbent's  commission  expired 
January  10,  1932. 

Prank  H.  Creswick  to  be  postmaster  at  Mulberry  Grove, 
111.,  in  place  of  F.  H.  Creswick.  Incumbent's  commission  ex- 
pired January  12,  H'32. 

Hugh  P.  Britt  to  be  postmaster  at  Olmsted.  111.,  In  place  of 
H.  F.  Britt.  Incunbent's  commission  expires  February  7. 
1932. 

Robert  R.  Banta  to  be  postmaster  at  Oquawka,  111.,  In  place 
of  R.  R.  Banta.  Incumbent's  commission  expired  January 
27,  1932. 

Frank  Wooley  to  be  postmaster  at  Oswego,  111.,  in  place 
of  L.  R.  Inman.  decea.sed. 

David  R.  Bennett  to  be  postmaster  at  Panama,  111.,  in 
place  of  D.  R.  Bernett.  Incumbent's  commission  expires 
February  7,  1932. 

Charles  B.  Swltze'  to  be  postmaster  at  Piper  City,  111.,  In 
place  of  C.  B.  Sw.tzer.  Incumbent's  commission  expired 
January  10,  1932. 

John  S.  Burnett  to  be  postmaster  at  Pittsburg.  111.,  in 
place  of  J.  S.  Burnett.  Incumbent's  commission  expired 
December  15,   1931. 

Reuben  D.  Coflln  to  be  postmaster  at  Ple.isant  Plains, 
111.,  in  place  of  R.  D.  Coflln.  Incumbent's  comml-sslon  ex- 
pired January  27.  ll>32. 

Homer  H.  Cravens  to  be  postmaster  at  Plymouth,  HI.,  in 
place  of  H.  H.  Cravens.  Incumbent's  commission  expired 
January  10.  1932. 

Benjamin  F.  Bo»by  to  be  po8tma.tter  at  Ransom,  III.,  In 
place  of  B.  F.  Boiiley.  Incumbent's  commission  expired 
January  10,  1932. 

William  J.  Parsons  to  be  postmaster  at  Sllvis.  111..  In 
place  of  W.  J.  Parsons.  Incumbent's  commission  expired 
January  10,  1932. 

Charles  E.  McPlieeters  to  be  po.stmaster  at  Sullivan, 
111.,  in  place  of  C.  l\.  McPheeters,  Incumbent's  commission 
expired  January  10,  1932. 

John  P  Mathis  to  be  postmaster  at  Vienna.  111.,  in  place 
of  J.  P.  Mathis.  Incumbent's  commission  expires  February 
14,  1932. 

Ernst  W.  Loehr  to  be  postmaster  at  Waterloo,  111.,  in  place 
of  E.  W.  Loehr.  Ircumbent's  commission  expired  January 
12,  1933. 

Ralph  K.  Crawfod  to  be  postmiuiter  at  Wwt  Point,  111., 
in  place  of  R.  K.  (;rawford.  Incumbent's  commitision  ux- 
pirod  January  10.  l:)32. 

Arthur  P.  Welborii  to  b<«  ponlmastrr  at  Woodlawn  III.,  in 
place  of  A.  P,  Wt^lburn.  Incuuibeni's  couunlssluu  expires 
February  17,  1932. 


INDIANA 

Samuel  RatcUfT  to  be  postmaster  at  Bainbrldge,  Ind.,  In 
place  of  Samuel  Ratcliff.  Incumbent's  commission  expired 
January  10,  1932. 

Fred  Austin  to  be  postmaster  at  Birdseye,  Ind..  in  place 
of  Pred  Austin.  Incumbent's  commission  expired  January 
28,  1931. 

Roy  J.  Lingeman  to  be  postmaster  at  Brownsburg,  Ind., 
in  place  of  R.  J.  Lingeman.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Walter  R.  O'Neal  to  be  postmaster  at  Carlisle,  Ind..  in 
place  of  W.  R.  O'Neal.  Incumbent's  commission  expired 
March  3,  1931. 

Elizabeth  Hatfield  to  be  postmaster  at  Centerville,  Ind..  in 
place  of  Elizabeth  Hatfield.  Incumbent's  commission  ex- 
pired January  11,  1932. 

James  Adams  to  be  postmaster  at  Chrisney,  Ind.,  in  place 
of  McKinley  Ayer,  removed. 

Finley  Franklin  to  be  postmaster  at  Clayton,  Ind..  in  place 
of  Pinley  Franklin.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Jessie  H.  Medcalf  to  be  postmast.er  at  Dale.  Ind.,  in  place 
of  M.  L.  Medcalf.  Incumbent's  commission  expired  Decem- 
ber 15,  1929. 

Frtink  B.  Hadley  to  be  postmaster  at  Danville,  Ind.,  In 
place  of  A.  J.  Wilson.  Incumbent's  commission  expired 
February  10,  1931. 

Elvin  R.  Long  to  be  postmaster  at  Denver.  Ind..  in  place  of 
E.  R.  Long.  Incumbent's  commission  expired  January  10, 
1932. 

Walter  J.  Daunhauer  to  be  postmaster  at  Ferdinand,  Ind., 
in  place  of  W.  J.  Daunhauer.  Incumbent's  commission  ex- 
pires February  10,  1932. 

George  F.  Freeman  to  be  postmaster  at  F*ranklln,  Ind.,  In 
place  of  G.  P.  Freeman.  Incumbent's  commission  expired 
December  19,  1931. 

Chsu-les  W.  Wood  to  be  postmsister  at  Jasonville,  Ind.,  in 
place  of  B.  H.  Sink,  resigned. 

Dora  B.  Henderson  to  be  postmaster  at  Lakevllle,  Ind.,  in 
place  of  D.  B.  Henderson.  Incumbent's  commission  expires 
February  10.  1932. 

Katherlne  M.  Schwlndler  to  be  postmaster  at  Linden,  Ind., 
in  place  of  K.  M.  Schwlndler.  Incumbent's  commis.slon  ex- 
pires February  14.  1932. 

John  P.  Trimble  to  be  postmaster  at  Morristown.  Ind.,  in 
place  of  J.  F.  Trimble.  Incumbent's  commission  expired 
January  10,  1932. 

Leslie  P.  Nelson  to  be  postmaster  at  Newport.  Ind.,  in  place 
of  L.  P.  Nelson.  Incumbent's  commission  expired  January 
27,  1932. 

Almeda  B.  Lochard  to  be  postmaster  at  North  Madison, 
Ind.,  In  place  of  A.  B.  Lochard.  Incumbent's  commission 
expired  January  10,  1932. 

Edmond  M.  Wright  to  be  postmaster  at  North  Salem.  Ind., 
in  place  of  B.  M.  Wright.  Incumbent's  commission  expired 
January  11.  1932. 

James  H.  Cockrum  to  be  postmaster  at  Oakland  City,  Ind., 
In  place  of  U.  O.  Butcher.  Incumbent's  commission  expired 
April  3.  1930. 

Gerry  E.  Long  to  be  postmaster  at  Porter.  Ind..  in  place 
of  O.  E.  Long.  Incumbent's  commission  expired  January 
10.  1932. 

James  E.  Turner  to  be  postmaster  at  Roann.  Ind.,  In  place 
of  J.  E.  Tmner.  Incumbent's  commls.!>lon  expired  January 
10,  1932. 

Charles  E.  Noble  to  be  postmasUir  at  Rolling  Prairie,  Ind., 
in  place  of  C.  E.  Noble.  Incumbent's  commission  expired 
January  10,  1932. 

George  A.  White  to  be  postmaster  at  Union  Mills,  Ind.,  in 
place  of  Q.  A,  White.  Incumbent'k  coinmUHilon  expired  Jan- 
uury  10,  1932. 

Orville  C.  Bowon  to  be  pobtmaaler  at  Upland.  Ind.,  In  place 
of  O.  C  Bowen.  Incumbeul'i  oomtuumon  expired  January 
10,  1932. 
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Herbert  B.  Arnold  to  be  postmaster  at  Blakesbvirg,  Iowa, 
In  place  of  H.  B.  Arnold.  Incumbent's  commission  expired 
December  17,  1931. 

Sigvart  T.  Kittlesby  to  be  postmaster  at  Calmar,  Iowa,  in 
place  of  S.  T.  Kittlesby.  Incumbent's  commission  expired 
January  10,  1932. 

Sue  Q.  Cross  to  be  postmaster  at  Chelsea.  lo^a,  in  place 
of  S.  Q.  Cross.    Incumbent's  commission  expired  December 

19,  1931. 

Freddie  Baldwin  to  be  postmaster  at  Chester,  Iowa,  in 
place  of  Freddie  Baldwin.  Incumbent's  commission  expired 
January  10,  1932. 

George  P.  Mitchell  to  be  postmaster  at  Coin.  Iowa,  in  place 
of  O.  P.  liCitchelL  Incumbent's  commission  expires  Feb- 
ru<iry  16.  1932. 

Wilbur  C.  Patterson  to  be  postmaster  at  Cresco,  Iowa,  in 
place  of  W.  C.  Patterson.  Incumbent's  commission  expired 
January  10.  1932. 

Wilbur  P.  Busby  to  be  postmaster  at  Creston,  Iowa,  in  place 
of  W.  P.  Busby.    Incumbent's  commission  expires  February 

20.  1932. 

William  Linnevold  to  be  postmaster  at  Decorah,  Iowa,  in 
place  of  William  Liimevold.  Incumbent's  commission  ex- 
pired January  10.  1932. 

Madge  H.  Pell  to  be  postmaster  at  Fremont.  Iowa,  in  place 
of  M.  H.  Pell.  Incumbent's  commission  expired  December 
19.  1931. 

Edwin  ^.  Watts  to  be  postmaster  at  Harvey,  Iowa,  in  place 
of  E.  S.  Watts.  Inciunbent  s  commission  expires  February 
2.  1932. 

Arthur  P.  Ogren  to  be  postmaster  at  Kingsley.  Iowa,  in 
place  of  A.  P.  Ogren.  Incumbent's  commission  expires  Feb- 
ruary 2.  1932. 

Thomas  A.  Sanders  to  be  i)ostmaster  at  Malcom,  Iowa,  in 
place  of  T.  A  Sanders.  Inciunbent 's  commission  expired 
January  10.  1932. 

Arthur  E.  Granger  to  be  postmaster  at  Marion,  Iowa,  in 
place  of  A.  E.  Granger.  Incumbent's  commission  expired 
February  2.  1932. 

James  P.  Albert  to  be  postmaster  at  Moravia,  Iowa,  in 
place  of  J.  P.  Albert.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

John  M.  Gtatrrett  to  be  postmaster  at  Moulton,  Iowa,  in 
place  of  J.  M.  Garrett.  Incumbent's  commission  expired 
January  10.  1932. 

Herbert  E.  Hadley  to  be  postmaster  at  Nevada,  Iowa,  in 
place  of  H.  E.  Hadley.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Keith  Gray  to  be  postmaster  at  Postville,  Iowa,  in  place 
of  Keith  Gray.  Incumbent's  commission  expired  January 
10.  1932. 

Lucie  A.  lioyd  to  be  postmaster  at  Remsen.  Iowa,  in  place 
of  L.  A  Lloyd.  Incumbent's  commission  expires  February 
4.  1932. 

Nellie  Hyde  to  be  postmaster  at  Rowan,  Iowa,  in  place  of 
Nellie  Hyde.  Incumbent's  commission  expired  January  13, 
19^. 

George  M.  Wright  to  be  postmaster  at  Russell.  Iowa,  in 
place  of  G.  M.  Wright.  Incumbent's  commission  expired 
January  10.  1933. 

Chester  C.  Telland  to  be  postmaster  at  Sheffield.  Iowa,  in 
place  of  C.  C.  YeDand.  Incumbent's  commission  expired 
January  13.  1932. 

WlIUs  W.  Orerfadlser  to  be  postmaster  at  Sibley,  Iowa,  in 
idace  of  W.  W.  Overholser.  Incumbent's  commission  ex- 
pires February  2.  1932. 

Mary  J.  Morse  to  be  postmaster  at  Steamboat  Rock,  Iowa, 
in  place  of  M.  J.  Morse.  Incumbent's  commission  expired 
January  13.  1932. 

Gabriel  Pederson  to  be  postmaster  at  Waterville.  Iowa. 
la  place  of  Gabriel  Pederson.  Incumbent's  commission  ex- 
pired January  10.  1932. 

Carl  P.  Oraw  to  be  postmaster  at  Waverly,  Iowa,  in 
Ulace  of  C.  P.  Grawe.  Incumbent's  commission  expires 
February  4.  1932. 
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Pi-aink  B.  Myers  to  be  postmaster  at  Amerlcus,  Klans..  in 
place  of  F.  B.  Myers.  Incumbent's  commission  expired 
January  11.  1932. 

Malu-ice  W.  Markham  to  be  postma.ster  at  Baldwin  City, 
Kans,.  in  place  cf  M.  W.  Maricham.  Incumbent's  commis- 
sion ^.xpired  Januarj'  9.  1932. 

Mattie  L.  Binkley  to  be  postmaster  at  Brewster,  Kans.. 
in  pl4ce  of  M.  L.  Binkley.  Incumbent's  coiixmission  expired 
Janjiry  25.  1932. 

Arijhur  B.  Fowler  to  be  postmaster  at  Brookville.  Kans.,- 
in  pUce  of  A.  B.  Fowler.  Incumbent's  commission  expired 
Deceiiber  19.  1931. 

Harry  B.  Gailey  to  be  postmaster  at  Cam.brldge,  Kans., 
in  plice  of  H.  B.  Gailey.  Incumbent's  commission  expired 
January  25,  1932. 

George  G.  Griffin  to  be  postmaster  at  Clearwater,  Kans., 
in  plice  of  G.  G.  Griffin.  Incumbent's  com.mission  expired 
January  25.  1932. 

Ha|-vey  E.  Yenser  to  he  postmaster  at  Delphos.  Kans..  in 
placel  of  H.  E.  Yenser.  Incumbent's  commission  expired 
Decetnber  19.  1931. 

Ne^on  Crawford  to  be  postmaster  at  Dodge  City.  Kans., 
in  plfece  of  Nelson  Crawford.  Incumbent's  commission  ex- 
pires. February  4.  1932. 

Catl  E.  Meyer  to  be  postmaster  at  Enterprise.  Kans..  in 
plat;^  of  C.  E.  Meyer.  Incumbent's  commission  expired 
Decetnber  19,  1931. 

Jolm  M.  Erp  to  be  postmaster  at  Grainfield,  Kans..  in 
placd  of  J.  M.  Erp.  Incumbent's  commission  expired  Janu- 
ary 35,  1932. 

Robert  R.  Carson  to  be  postmaster  at  Hamilton.  Kans.,  in 
plac0  of  R.  R.  Carson.  Incumbent's  commission  expired 
Janulary  31.  1932. 

Lewis  S.  Newell  to  be  postmaster  at  Harveyville.  Kans.. 
in  place  of  L.  S.  Newell.  Incumbent's  commission  expired 
January  25.  1932. 

Lewis  B.  Blachly  to  be  postmaster  at  Haven,  Kans.,  in 
plac^  of  L.  B.  Blachly.  Incumbent's  commission  expired 
Janiiary  11,  1932. 

■Walter  A.  Carlile  to  be  postma.ster  at  Jamestown.  Kans.. 
in  place  of  W.  A.  Carlile.  Incumbent's  commission  expired 
Decetnber  15,  1931. 

Eajrl  M.  Boland  to  be  postmaster  at  Leon,  Kaas.,  in  place 
of  Ei  M.  Boland.  Incumbent's  commission  expired  January 
31.  1)932. 

Jo$eph  C.  Wolf  to  be  postmaster  at  Macksville.  Kans.,  in 
plac4  of  J.  C.  Wolf.  Incumbent's  commission  expired  De- 
cemlier  19,  1931. 

Hsirvey  p.  McFadden  to  be  postmaster  at  Natoma,  Kans., 
in  place  of  H.  P.  McFadden.  Incumbent's  commission  ex- 
pire4  January  25,  1932. 

Cliarles  C.  Andrews  to  be  postmaster  at  Norcatur,  Kans., 
in  pl^ce  of  C.  C.  Andrews.  Incumbent's  commission  expired 
Janizary  31,  1932. 

R^sa  M.  Harmon  to  be  postmaster  at  Oil  Hill.  Kans.,  in 
plac^  of  R.  M.  Harmon.  Incumbent's  commission  expires 
February  10,  1932. 

Wiyne  E.  Burnette  to  be  postmaster  at  Parsons,  Kans.,  in 
plac4  of  J.  M.  Kersey.  Incumbent's  commission  expired 
Jani^ry  18.  1931. 

Eatrl  R.  Given  to  be  postmaster  at  Randall,  Kans..  in  place 
of  E^  R.  Given.  Incumbent's  commission  expired  January 
25.  1^32. 

Gilbert  W.  Budge  to  be  postmaster  at  St.  John.  Kans..  in 
plac^  of  G.  W.  Budge.  Incumbent's  commission  expires 
February  17,  1932. 

D0vid  R.  Price  to  be  postmaster  at  Williamsburg,  Kans.. 
in  place  of  D.  R.  Price.  Incumbent's  commission  expires 
February  7,  1932. 

Cl|irence  O.  Masterson  to  be  postmaster  at  Wilmore,  Kans.. 
in  ptace  of  C.  O.  Masterson.  Incumbent's  commission  ex- 
pire$  February  4.  1932. 

Ze^  M.  Swope  to  be  postmaster  at  Zenda,  Kans..  In  place 
of  Z^  M.  Swope.  Inciunbent's  commission  expired  December 
19,  1831. 
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James  W.  Pelklns  to  be  postmaster  at  Albany,  Ky^  in  place 
of  J.  W.  Felkins.  lacumbent's  commission  expired  January 
5,  1932. 

Aaron  E.  Youngei-  to  be  postmaster  at  Columbus,  Ky.,  In 
place  of  R.  M.  Holt,  resigned. 

Henry  W.  Bishop  to  be  postmaster  at  Falmouth,  Ky^  in 
place  of  H.  W.  Bishop.  Incumbent's  commission  expires 
February  14,  1932. 

Richard  S.  Hinton  to  be  postmaster  at  Flemingsburg,  Ely., 
in  place  of  C.  A.  31ascock.  Incumbent's  commission  ex- 
pired March  3,  1931. 

Ransome  B.  Martin  to  be  postmaster  at  Hartford,  Ky.,  in 
place  of  R.  B.  Martin.  Incumbent's  commission  expires 
February  6,  1932. 

"Vee  O.  Chandler  to  be  postmaster  at  Marion,  Ky.,  in  place 
of  V.  O.  Chandler.  Incumbent's  commission  expires  Febru- 
ary 8.  1932. 

William  H.  Knox  to  be  postmaster  at  Mount  Sterling,  Ky., 
in  place  of  S.  8.  Pinney.  Incumbent's  commission  expired 
March  3,  1931. 

John  B.  Hutchescn  to  be  postmaster  at  Owenton,  Ky..  in 
place  of  of  J.  B.  Hutcheson.  Incumbent's  commission  ex- 
pired January  12,  1J32. 

Wayne  Williams  o  be  postmaster  at  Owingsville.  Ky.,  in 
place  of  L.  A.  McCoy,  resigned. 

Chris  L.  Tartar  to  be  postmaster  at  Somerset,  Ky.,  in  place 
of  C.  L.  Tartar.  Incumbent's  commission  expired  January 
5.  1932. 

Bettie  K.  Wyatt  t(i  be  postmaster  at  Valley  Station,  Ky..  in 
place  of  B.  K.  Wyatt.  Incumbent's  commission  expires 
February  2,  1932. 

LOUISIANA 

T.  Lucien  Ducrest  to  be  postmaster  at  Broussard,  La.,  in 
place  of  T.  L.  Ducrest.  Incumbent's  commission  expired 
January  13.  1932. 

Roger  F.  Baudry  to  be  postmaster  at  Garj^iUe.  La.,  in 
place  of  R.  F.  Baudry.  Incumbent's  commission  expires 
February  4.  1932. 

Louis  Hebert  to  l)e  postmaster  at  'White  Castle.  La.,  in 
place  of  Louis  Hebert.  Incumbent's  commission  expired 
January  13,  1932. 

MAINE 

Wade  P.  Clifton  to  be  postmaster  at  Greenville  Junction. 
Me.,  in  place  of  W.  P.  Clifton.  Incumbent's  commission  ex- 
pires February  8,  1932. 

Dwight  P.  Macartney  to  be  postmaster  at  Oakland,  Me.,  in 
place  of  D.  P.  Maca-tney.  Incun:ibent's  commission  expires 
February  10.  1932. 

Edith  L.  Newcomb  to  be  postmaster  at  Scarboro,  Me. 
Office  became  presidi^ntial  July  1.  1930. 

Lysle  W.  Folsom  to  be  postmaster  at  Springvale,  Me.,  in 
place  of  L.  W.  I'ob.om.  Incumbent's  commission  expires 
February  10,  1932. 

Marjone  Gatcomb  to  be  postmaster  at  Vanreboro.  Me.,  in 
place  of  Marjone  Gatcomb.  Incumbent's  commi.ssion  ex- 
pired January  25.  19  J2. 

Edward  C.  Bridges  to  be  postmaster  at  York  Village,  Me., 
in  place  of  E.  C.  Bridges.  Incumbent's  commission  expires 
February  8,  1932. 

IIABYLAND 

Stella  B.  Johnson  to  be  posimuiter  at  Port  Hoyle,  Md..  in 
place  of  S.  B.  John<K)n.  Incumbent's  commission  expires 
February  29,  1932. 

Luther  Bennett  to  be  postmaster  at  Goldsboro,  Md.,  in 
place  of  Luther  Bennett.  Incumbent's  commission  expired 
January  10,  1932. 

Harry  M.  Jones  to  be  postmaster  at  Leonardtown,  Md., 
in  place  of  C.  W.  Foxwell,  resigned. 

Guy  M.  Coale  to  be  postmaster  at  Upper  Marlboro,  Md.,  in 
place  of  G.  M.  Coale.  Incumbent's  commission  expired 
January  10,  1932. 

Lafayetie  Ruark  to  be  postmaster  at  Westover,  Md.,  in 
place  of  Lafayette  Ruark.  Incumbent's  commission  expires 
February  29.  1932. 


Addle  D.  Rayne  to  be  postmaster  at  WiDards.  If  d..  In  place 
of  A.  D.  Rayoe.    Incumbent's  conimiaskm  expires  February 

29,  1932. 

KASSACH  USXTTS 

Frederick  EL  Green  to  be  postmaster  at  Ashbumham. 

Mass..  in  place  of  F.  H.  Green.    Incumbent's  commission  ex- 
pired January  11,  1932. 
Hazel  M.  Calms  to  be  postmaster  at  Bemardston,  Mass.. 

In  place  of  H.  E.  Cairns,  deceased. 

John  J.  Downey  to  be  postmaster  at  Blackstone.  Mass..  in 
place  of  J.  J.  Downey.  Incumbent's  commission  expired 
January  11,  1932. 

Lewis  R.  Holden  to  be  postmaster  at  Bondsville.  Msiss..  in 
place  of  L.  R.  Holden.  Incumbent's  commission  expired 
January  11.  1932. 

Thomas  Carroll  to  be  postmaster  at  Bridgewater.  Mass..  in 
place  of  Thomas  Carroll.  Incumlient's  commission  expires 
February  17.  1932. 

Carl  H.  Carlson  to  be  postmaster  at  Franklin.  Msws..  in 
place  of  C.  H.  Carlson.  Incumbent's  commission  expires 
February  2.  1932. 

J.  Francis  Megley  to  be  postmaster  at  Holbrook.  Mass..  in 
place  of  J.  F.  Megley.  Incumbent's  commission  expires  Feb- 
ruary 17.  1932. 

Albert  F.  Newell  to  be  postmaster  at  Holden,  Ma^s.,  in 
place  of  A.  P.  Newell.  Incumbent's  commission  expired 
January  11.  1932. 

CaiToli  L.  Bessom  to  be  postmaster  at  Mansfield,  Mass..  in 
place  of  C.  L.  Bessom.  Incumbent's  commission  expires 
February  17.  1932. 

Edna  L.  Young  to  be  postmaster  at  Middleton.  Mass..  in 
place  of  L.  S.  Croxford,  resigned. 

William  H.  Anderson  to  be  i)ostmaster  at  Monson,  Mass., 
in  place  of  W.  H.  Anderson.  Inciunbent's  commission  ex- 
pired January  12,  1932. 

Karl  F.  Koch  to  be  postmaster  at  Montague  City,  Mass., 
in  place  of  K.  F.  Koch.  Incumbent's  commission  expires 
February  7,  1932. 

Ahce  K.  Briggs  to  be  postmaster  at  North  Eastcn.  Mass., 
in  place  of  A.  K.  Briggs.  Incumbent's  commission  expired 
January  13,  1932. 

Wilfred  J.  Tancrell  to  be  postmaster  at  North  Uxbridge, 
Mass..  in  place  of  W.  J.  Tancrell.  Incumbent's  commission 
expires  February  2,  1932. 

Mark  A  Putnam  to  be  postmaster  at  Rutland.  Mass..  in 
place  of  M.  A.  Putnam.  Incumbent's  commission  expired 
January  13,  1932. 

Edward  L.  Chapin  to  be  postmaster  at  Southbridge.  Mass., 
in  place  of  E.  L.  Chapin.  Incumbent's  commission  expired 
January  13.  1932. 

Harry  S.  Tripp  to  be  postmaster  at  Spencer,  Mass..  in 
place  of  H.  S.  Tripp.  Incumbent's  commission  expired 
January  12.  1932. 

Susan  F.  Twiss  to  be  postmaster  at  Three  Rivers,  Mass..  :n 
place  of  S.  F.  Twiss.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

Alexander  Wylie  to  be  postma.ster  at  Webster,  Mass..  in 
place  of  Alexander  Wylie.  Incumbent's  commission  expired 
January  13.  1932. 

mCHIGAN 

Arthvu-  R.  Ebert  to  be  postmaster  at  Arcadia.  Mich.,  in 
place  of  A.  R.  Ebert.  Incumbent's  commission  expires  Feb- 
ruary 7.  1932. 

William  Bowers  to  be  postmaster  at  Central  Lake.  Mich.. 
in  place  of  William  Bowers.  Incumbent's  commission  ex- 
pires February  7.  1932. 

Clarence  B.  Meggison  to  be  postmaster  at  Charlevoix, 
Mich.,  in  place  of  G.  W.  Weaver.  Incumbent's  commission 
expired  January  7,  1931. 

Floyd  Andrews  to  be  postmaster  at  Clarkston,  Mich..  In 
place  of  Floyd  Andrews.  Incumbent's  commission  expired 
January  31.  1932. 

Frank  E.  Richards  to  be  postmaster  at  Clarksville.  Mich.. 
in  place  of  F.  E.  Richards.  Incumbent's  commission  expired 
January  31,  1932. 
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^Xnibert  L.  Nelson  to  be  postmaster  at  Daggett,  Mich.,  In 
place  of  W.  L.  Nelson.  Incumbent's  commi^on  expired 
January  31.  1932. 

William  A.  Stroebel  to  be  postmaster  at  East  Jordan, 
Mich.,  in  pUkce  of  W.  A.  Stroebel.  Incumbent's  commission 
expires  February  7,  1932. 

Stanislaus  M.  Keenan  to  be  postmaster  at  Eloise,  Mich., 
In  place  of  8.  M.  Kf^"*"  Incimibent's  commission  expired 
December  15,  1931. 

Adrian  J.  Van  Wert  to  be  postmaster  at  Essexville,  Mich., 
in  place  of  A.  J.  Van  Wert.  Incumbent's  commission  ex' 
plred  January  9,  1932. 

Clara  Woodruff  to  be  postmaster  at  Preeland,  Mich.,  in 
place  of  Clara  Woodruff.  Incumbent's  commission  expired 
January  31,  1932. 

Byron  D.  Denlson  to  be  postmaster  at  Galien,  Mich.,  in 
place  of  B.  D.  Denlson.  Incumbent's  commission  expired 
January  31.  1932. 

Benjamin  Rankens  to  be  postmaster  at  Hamilton,  Mich., 
in  place  of  Benjamin  Rankens.  Incumbent's  commission 
expires  February  7.  1932. 

W.  DeMont  Wright  to  be  postmaster  at  Harbor  Springs, 
Mich..  In  place  of  W.  D.  Wright.  Incumbent's  commission 
expires  Febnuuy  10,  1932. 

Earl  E.  Secor  to  be  postmaster  at  Imlay  City,  Mich.,  in 
place  of  E.  E.  Secor.  Incimibent's  commission  expired  Jan- 
uary 9.  1932. 

Floyd  J.  Gibbe  to  be  postmaster  at  Ithaca,  Mich.,  in  place 
of  F.  J.  Gibbs.  Incmnbent's  commission  expired  January  31, 
1932.  , 

Orville  Dennis  to  be  postmaster  at  Lake  City,  Mich.,  in 
place  of  Orville  Dennis.  Incumbent's  commission  expired 
January  31.  1932. 

John  A.  Gries  to  be  postmaster  at  Laurliun.  Mich.,  in  place 
of  J.  A.  Gri^.  Incimibent's  commission  expires  February  4, 
1932. 

Mac  W.  Thomas  to  be  postmaster  at  Lawrence,  Mich.,  in 
place  of  M.  W.  Thomas.  Incumbent's  commission  expired 
Decembo'  15.  1931. 

Frederick  R.  Gibson  to  be  postmaster  ai  Lawton,  Mich.,  in 
place  of  F.  R.  Gibson.  Incumbent's  commission  expired 
January  9,  1932. 

Edna  B.  Sargent  to  be  postmaster  at  Levering,  Mich.,  in 
place  of  E.  B.  Sargent.  Incumbent's  commission  expired 
January  25,  1932. 

Nettie  B.  Goheen  to  be  postmaster  at  Lincoln,  Mich.,  in 
place  of  N.  B.  Goheen.  Incimibent's  commission  expired 
Janiiary  9.  1932. 

Fay  Elser  to  be  postmaster  at  Litchfield,  Mich.,  in  place  of 
Fay  Elser.  Incimibent's  commission  expired  January  31, 
1932. 

Tena  I.  Barrett  to  be  postmaster  at  Mackinaw,  Mich.,  in 
place  of  O.  F.  Gowans.  Incumbent's  commission  expired 
February  16,  1931. 

Frank  G.  Leeson  to  be  postmaster  at  Manchester,  Mich., 
in  place  of  F.  G.  Leeson.  Incumbent's  commission  expired 
January  31,  1932. 

Mark  L.  Osgood  to  be  postmaster  at  Monroe,  Mich.,  in 
place  of  M.  L.  Osgood.  Incumbent's  commission  expired 
January  9,  1932. 

William  A.  Keeler  to  be  postmaster  at  North  Branch,  Mich., 
in  place  of  W.  A.  Keeler.  Incumbent's  commission  expired 
January  9,  1932. 

Dee  J.  Wilson  to  be  postmaster  at  Orchard  Lake.  Mich.,  in 
place  of  D.  J.  WUson.  Incumbent's  commission  expired  Jan- 
uary 9.  1932. 

Albert  Steinen  to  be  postmaster  at  Painesdale,  Mich.,  tn 
place  of  Albert  Steinen.  Incumbent's  commission  expired 
February  11.  1929. 

William  C.  Mosier  to  be  postmaster  at  Paw  Paw.  Mich., 
in  place  of  W.  C.  Mosier.  Incumbent's  commission  expired 
January  31.  1932. 

William  C.  Miller  to  be  postmaster  at  Pinckney,  Mich.,  in 
place  of  W.  C.  Miller.  Incumbent's  conumssion  expired  Jan- 
uary 9.  1932. 


Edward  W.  Huff  to  be  postmaster  at  Rock,  Mich.,  In  place 
of  Ej  W.  Huff.    Incumbent's  commission  expired  January  9, 

1932J 

Fred  H.  Buckberry  to  be  postmaster  at  Romulus.  Mich.,  in 
plac^  of  F.  H.  Buckberry.  Incumbent's  commission  expired 
January  9.  1932. 

Gdrdon  R.  Whitney  to  be  postmaster  at  Rose  City.  Mich., 
in  place  of  G.  R.  Whitney.  Incumbent's  commission  ex- 
pired January  9.  1932. 

E^e.«t  E.  Vibert  to  be  postmaster  at  Saginaw,  Mich.,  in 
plac0  of  H.  S.  Gay.  resigned. 

Hannibal  A.  Hopkins  to  be  postmaster  at  St.  Clair,  Mich., 
in  p|ace  of  H.  A.  Hopkins.  Incumbent's  commission  expiied 
January  9,  1932. 

Gertrude  Moffatt  to  be  postmaster  at  Sandusky.  Mich.,  in 
place  of  Gertrude  Moffatt.  Incumbent's  commission  ex- 
pired January  9,  1932. 

Edwin  D.  Greenhoe  to  be  postmaster  at  Sheridan,  Mich., 
in  place  of  E.  D.  Greenhoe.  Incumbent's  commission  expired 
Janliary  9,  1932. 

Ni)ra  Covert  to  be  postmaster  at  Springport.  Mich.,  in 
place  of  Nora  Covert.  Incumbent's  commission  expired 
Jaiiiary  9,  1932. 

l^tin  C.  Musolf  to  be  postmaster  at  Tawas  City.  Mich., 
in  place  of  M.  C.  Musolf.  Incumbent's  commission  expired 
January  31,  1932. 

Alexander  M.  MacKay  to  be  postmaster  at  West  Branch, 
Mien.,  in  place  of  A.  M.  MacBlay.  Incumbent's  commission 
exp^-ed  January  9.  1932. 

F^oyd  P.  Pox  to  be  postmaster  at  Williamsburg,  Mich.,  in 
plade  of  F.  P.  Fox.  Incumbent's  commission  expired  Jan- 
uary 9.  1932. 

AJ-thur  E.  Baisley  to  be  postmaster  at  Wyandotte,  Mich., 
in  place  of  A.  E.  Baisley.  Incumbent's  commission  expired 
Janiiary  9,  1932. 

!  MINNESOTA 

Gjeorge  E.  Anderson  to  be  postmaster  at  Austin,  Minn.,  in 
plade  of  G.  E.  Anderson.  Incumbent's  commission  expires 
Ma^ch  1.  1932. 

Edwin  A.  RoUoff  to  be  postmaster  at  Balaton.  Minn.,  in 
pla^e  of  E.  A.  Rolloff.  Incumbent's  commission  expired 
Jul]f  2,  1930. 

PJ-udence  M.  Crosbie  to  be  postmaster  at  Brewster.  Minn., 
in  place  of  P.  M.  Crosbie.  Incumbent's  commission  expired 
January  10,  1932. 

C^ra  E.  Cook  to  be  postmaster  at  Chandler,  Minn.,  in 
plade  of  C.  E.  Cook.  Incimibent's  commission  expired  Jan- 
uary 10,  1932. 

Lfwis  F.  Hodgson  to  be  postmaster  at  Donnelly.  Minn.,  in 
pla0e  of  L.  F.  Hodgson.  Incumbent's  commission  expired 
January  21,  1930. 

H^ey  C.  Baldwin  to  be  postmaster  at  Edgerton,  Mirm.,  in 
plade  of  H.  C.  Baldwin.  Incumbent's  commission  expired 
January  10.  1932. 

Aibert  W.  Johnson  to  be  postmaster  at  Fulda,  Minn.,  in 
plade  of  A.  W.  Johnson.  Inciunbent's  commission  expired 
January  10,  1932. 

L<)ttie  A.  Samuelson  to  be  postmaster  at  Grasston,  Minn.. 
in  place  of  L.  A.  Samuelson.  Incumbent's  commission  ex- 
pired February  17.  1931. 

I^aac  C.  Stensrud  to  be  postmaster  at  Hartland.  Minn., 
in  place  of  I.  C.  Stensrud.  Incumbent's  commission  ex- 
pired March  18,  1930. 

Cnarles  E.  Cater,  jr..  to  be  postmaster  at  Herman.  Minn., 
in  place  of  C.  E.  Cater,  jr.  Incumbent's  commission  expired 
De^mber  18,  1929. 

Tpomas  J.  Godfrey  to  be  postmaster  at  Hibbing.  Minn., 
in  place  of  T.  J.  Godfrey.  Incumbent's  commission  expires 
FeblTiary  4.  1932. 

J<)hn  M.  Johnson  to  be  postmaster  at  Hills.  Minn.,  in  place 
of  J|.  M.  Johnson.  Incumbent's  commission  expired  January 
10.  1932. 

Olive  C.  Hall  to  be  postmaster  at  Hollandale,  Minn.,  in 
pla<^  of  O.  C.  HalL  Incumbent's  comrmssion  expired  Jan- 
uar)r  10,  1932. 
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Hazel  W.  Brown  to  be  postmaster  at  La  Crescent,  Minn., 
in  place  of  K.  C.  McCaffrey,  resigned. 

John  Briffett  to  be  postmaster  at  Lake  Benton,  Minn.,  in 
place  of  John  Briffett.  Incumbent's  coramission  expired 
January-  18.  1932. 

William  P.  Marston,  jr.,  to  be  postma.ster  at  Lake  Crystal, 
Minn.,  in  place  of  W.  P.  Marston,  jr.  Incumbent's  commis- 
sion expired  January  10.  1932. 

James  H.  Smullen  to  be  postmaster  at  Le  Center.  Minn., 
in  place  of  J.  H.  Smullen.  Incumbent's  commission  expired 
January  18.  1932. 

Walter  J.  Westensee  to  be  postmaster  at  Lewisville.  Mimi.. 
in  place  of  W.  J.  Westensee.  Incumbent's  commission  ex- 
pired January  10,  1932. 

John  J.  Ruff  to  be  postmaster  at  Long  Lake.  Minn.,  in 
place  of  J.  J.  Ruff.  Incumbent's  commission  expired  Jan- 
uary 18,  1932. 

August  O.  Lysen  to  be  postmaster  at  Lowry.  Minn.,  in 
place  of  A.  O.  Lysen.  Incumbent's  commission  expired 
March  18,  1930. 

Torstein  M.  Teigiun  to  be  postmaster  at  Madelia,  Minn., 
in  place  of  T.  M.  Teigum.  Inciunbent's  commission  expired 
January  10,  1932. 

Isaac  L  Bargen  to  be  postmaster  at  Moimtain  Lake,  Minn.. 
in  place  of  I.  I.  Bargen.  Incumbent's  commission  expired 
January  10,  1932. 

Lewis  B.  Krook  to  be  postmaster  at  New  Ulm,  Minn.,  in 
place  of  L.  B.  Krook.  Incumbent's  commission  expired  Jan- 
uary 18,  1932. 

Edwin  H.  "Vollmer  to  be  postmaster  at  Northfleld,  Minn., 
in  place  of  E.  H.  Vollmer.  Incumbent's  commission  expired 
January  18.  1932. 

Frederick  F.  Arndt  to  be  postmaster  at  Prior  Lake,  Minn., 
in  place  of  F.  F.  Ai^ndt.  Incumbent's  commission  expii-ed 
January  18.  1932. 

Norman  Hanson  to  be  postmaster  at  Renville.  Minn.,  in 
place  of  Norman  Hanson.  Incumbent's  commission  expired 
February  9,  1931. 

Myrtle  E.  Carlson  to  be  postmaster  at  Rose  Creek,  Minn., 
in  place  of  L.  E.  Cronan,  deceased. 

Arthur  C.  Omholt  to  be  postmaster  at  Sacred  Heart, 
Miim..  in  place  of  A.  C.  Omholt.  Incumbent's  commission 
expired  February  9,  1931. 

Clayton  A.  Larsen  to  be  postmaster  at  St.  James,  Minn., 
in  place  of  C.  A.  Larsen.  Incumbent's  commission  expired 
January  10,  1932. 

Herury  W.  Fingarson  to  be  postmaster  at  Walnut  Grove. 
Minn.,  in  place  of  H.  W.  Fingarson.  Incumbent's  commis- 
sion expired  January  10,  1932. 

John  N.  Ross  to  be  postmaster  at  Westbrook,  Minn.,  in 
place  of  J.  N.  Ross.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Dwight  M.  Backman  to  be  postmaster  at  Whalan,  Minn., 
in  place  of  D.  M.  Backman.  Incumbent's  commission  ex- 
pired March  1,  1931. 

Pearl  C.  Heigl  to  be  postmaster  at  Winsted,  Miim.,  in 
place  of  P.  C.  Heigl.  Incumbent's  commission  expired  De- 
cember 18,  1929. 

MISSISSIPPI 

James  K.  Baker  to  be  postmaster  at  Aberdeen,  Miss.,  in 
place  of  P.  C.  Lewis,  removed. 

Nettie  E.  Shelby  to  be  postmaster  at  Beidah,  Miss.,  in  place 
of  N.  E.  Shelby.  Incumbent's  commission  expired  July  2, 
1930. 

William  W.  Shook  to  be  postmaster  at  Belmont.  Miss.,  in 
place  of  B.  A.  Hallmark.  Incumbent's  commission  expired 
July  2,  1930. 

I 

Isaac  J.  Morris  to  be  postmaster  at  Coahoma.  Miss.,  in  ! 
place    of    I.    J.    Morris.     Incumbent's    commission    expired 
January  11,  1932. 

Everett  H.  Badger  to  be  postmaster  at  Columbus,  Miss.,  in 
place  of  N.  D.  Robinson,  removed. 

Thomas  Bums  to  be  postmaster  at  Edgewater  Park,  Miss. 
Office  become  presidential  July  1.  1931. 


CecH  W.  Titmin  to  be  postmaster  at  Isola.  Miss..  In  place 
of  C.  W.  Tinnin.  Incumbent's  commission  expired  March 
2,  1930. 

James  S.  Niles  to  be  postmaster  at  Kosciusko,  Miss.,  in 
place  of  J.  S.  Niles.  Incumbent's  commission  expired  Febru- 
ary 4.  1931. 

Charles  M.  Jaco  to  be  postmaster  at  Winona,  Miss.,  in 
place  of  R.  M.  C.  Hosford.   removed. 

MISSOURI 

John  L.  Esser  to  be  postmaster  at  Boonville,  Mo.,  in  place 
of  J.  L.  Esser.  Incun: bent's  commission  expired  January  31, 
1932. 

Joe  D.  Scott  to  be  postmaster  at  Bunceton,  Mo.,  in  place  of 
J.  D.  Scott.  Incumbent's  commission  expired  January  13, 
1932. 

John  T.  Gamer  to  be  postmaster  at  CarroUton,  Mo.,  in 
place  of  J.  T.  Gamer.  Incumbent's  commission  expired 
December  17,  1930. 

Edward  J.  Schmidt  to  be  postmaster  at  Centralla.  Mo.,  in 
place  of  E.  J.  Schmidt.  Incumbent's  commission  expired 
January  13.  1932. 

Anna  B.  Thomas  to  be  postmaster  at  Corder.  Mo.,  in  place 
of  A.  B.  Thomas.  Incumbent's  commission  expired  January 
13,  1932. 

Homer  Beaty  to  be  postmaster  at  Drexel,  Mo.,  in  place  of 
Homer  Beaty.  Incumbent's  commission  expired  January  31, 
1932. 

Ralph  E.  Johnson  to  be  postmaster  at  Elmer,  Mo.,  in  place 
of  R.  E.  Johnson.  Incumbent's  commission  expiied  January 
31,  1932. 

Mandana  A.  Schriefer  to  be  postmaster  at  Fomfelt,  Mo., 
in  place  of  M.  A.  Schriefer.  Incmnbent's  commission  ex- 
pired January  13,  1932. 

Thomas  A.  Scott  to  be  postmaster  at  Greenfield,  Mo.,  in 
place  of  T.  A.  Scott.  Incumbent's  commission  expired  Janu- 
ary 13.  1932. 

Harley  C.  Shively  to  be  postmaster  at  Hamilton.  Mo.,  In 
place  of  H.  C.  Shively.  Incumbent's  commission  expires 
February  10.  1932. 

George  Scott  to  be  postmaster  at  Higginsville,  Mo.,  in 
place  of  George  Scott.  Incumbent's  commission  expired 
January  13.  1932. 

Raymond  F.  Gasche  to  be  postmaster  at  Hillsboro,  Mo.,  in 
place  of  R.  F.  Gasche.  Incumbent's  conmiission  expired 
January  31.  1932. 

Jennette  M.  Boisseau  to  be  postmaster  at  Holden.  Mo., 
in  place  of  J.  M.  Boisseau.  Incumbent's  commission  ex- 
pires February  10.  1932. 

William  E.  Duff  to  be  postmaster  at  Houston,  Mo.,  in 
place  of  W.  E.  Duff.  Incumbent's  commission  expired  Janu- 
ary 31.  1932. 

John  W.  Rissler  to  be  postmaster  at  Houstonia,  Mo.,  in 
place  of  J.  W.  Rissler.  Incumbent's  commission  expired 
January  13,  1932. 

Myrtle  V.  Duncan  to  be  postmaster  at  Iberia,  Mo.,  in  place 
of  M.  V.  Duncan.  Incumbent's  commission  expired  January 
31,  1932. 

Ray  C.  Waddill  to  be  postmaster  at  ELirkviUe,  Mo.,  in  place 
of  R.  C.  Waddill.  Incumbent's  commission  expired  January 
27,  1932. 

John  A.  Richmond  to  be  postmaster  at  La  Belle,  Mo.,  in 
place  of  J.  A.  Richmond.  Inciunbent's  commission  expired 
January  31,  1932. 

William  T.  Robinson  to  be  postmaster  at  La  Plata,  Mo.,  in 
place  of  W.  T.  Robinson.  Incumbent's  commission  expires 
February  24,  1932. 

William  O.  Landrum  to  be  postmaster  at  Mountain  View. 
Mo.,  in  place  of  J.  F.  Burrell,  deceased. 

Leslie  R.  Millsap  to  be  postmaster  at  Mount  Vernon.  Mo., 
in  place  of  L.  R.  Millsap.  Incumbent's  commission  expired 
January  31.  1932. 

Charles  E.  Curtice  to  be  postmaster  at  Neosho,  Mo.,  in 
place  of  C.  E.  Curtice.  Incumbent's  commission  expued 
January  31,  1932. 
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Celia  P.  Kerr  to  be  postmaster  at  New  Madrid,  Mo..  In 
place  of  C.  P.  Kerr.  Incumbent's  commission  expired  Jan- 
uary 13.  1932. 

Henry  O.  Hopp  to  be  postmaster  at  Oronogo.  Mo.,  In  place 
of  H.  O.  Hopp.  Incumbent's  commission  expired  January 
13.  1932. 

Bruce  C.  Maples  to  be  postmaster  at  Ozark,  Mo.,  in  place 
of  B.  C.  Maples.  Incumbent's  commission  expired  January 
13.  1932. 

James  W.  Fleming  to  be  postmaster  at  Parkville,  Mo.,  in 
place  of  J.  W.  Fleming.  Incimibenfs  commission'  expired 
January  31.  1932. 

William  A.  Porter  to  be  postmaster  at  Plattsburg.  Mo.,  in 
place  of  W.  A.  Porter.  Incumbent's  commission  expired 
January  31,  1932. 

Richard  A.  Gehrig  to  be  postmaster  at  Salisbury,  Mo.,  in 
place  of  R.  A.  Gehrig.  Incumbent's  commission  expires  Feb- 
ruary 7,  1932. 

George  S.  Games  to  be  postmaster  at  Trenton,  Mo.,  in 
place  of  G.  S.  Games,  Incumbent's  commission  expired 
January  31,  1932. 

Harry  N.  Lutman  to  be  postmaster  at  Versailles,  Mo.,  in 
place  of  H.  N.  Lutman-  Inciunbent's  commission  expired 
January  31,  1932. 

Fletcher  G^  Smart  to  be  postmaster  at  Webb  Gity,  Mo.,  in 
place  of  F.  O.  Smart.  Incumbent's  commission  expired  Jan- 
uary 13,  1932. 

Charles  Hawker  to  be  xxwtma^ter  at  Wheeling,  Mo.,  in 
place  of  Charles  Hawker.  Incumbent's  commission  expires 
February  24.  1932. 

Cornelius  F.  Strack  to  be  postmaster  at  Wright  City.  Mo., 
in  place  of  C.  P.  Strack.  Incumbent's  commission  expired 
January  31,  1932. 

MONTANA 

Francis  P.  Fowler  to  be  postmaster  at  Darby,  Mont.,  in 
place  of  L.  P.  Johnson,  resigned. 

Leslie  L,  Like  to  be  postmaster  at  Drummond,  Mont.,  in 
place  of  L-  L.  Like.  Incimibent's  commission  expires  Feb- 
ruary 2,  1932. 

Ruth  Allen  to  be  postmaster  at  Poplar,  Mont.,  in  place  of 
Ruth  Allen.  Incumbent's  commission  expires  February  2, 
1932. 

Glenwood  H.  Corrington  to  be  postmaster  at  Ryegate. 
Mont.,  in  place  of  G.  H.  Corrington.  Incumbent's  commis- 
sion expires  Febnuur  2,  1932. 

Rose  C.  Spangler  to  be  postmaster  at  Superior,  Mont.,  in 
place  of  R.  C.  Spangler.  Incumbent's  coromission  expires 
February  2,  1932. 

NXBRASKA 

Fred  H.  Carlson  to  be  postmaster  at  Alliance,  Nebr.,  in 
place  of  F.  H.  Carlson.  Incumbent's  commission  expired 
January  13,  1932. 

Edgar  W.  Meth  to  be  postmaster  at  Arthin".  Nebr.,  in  place 
of  E.  W.  Meth.  Incumbent's  commission  expires  February 
20.  1932. 

Daniel  C.  Leach  to  be  postmaster  at  Bayard,  Nebr,,  In  place 
of  D.  C.  Leach.  Incumbent's  commission  expires  February 
9.  1932. 

Samuel  H,  Wolfe  to  be  postmaster  at  Lodgepole,  Nebr.,  in 
Iriace  of  S.  H.  Wolfe.  Incimibent's  commission  expired  Jan- 
uary 9.  1932. 

Joseph  H.  Harrison  to  be  postmaster  at  Ravenna,  Nebr.,  in 
place  of  J.  H.  Harrison.  Incumbent's  commission  expired 
January  13,  1932. 

Edwin  S.  Garber  to  be  postmaster  at  Red  Cloud.  Nebr.,  in 
place  of  E.  S.  Garber.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

Leon  M.  Suchanek  to  be  postmaster  at  St.  Paul,  Nebr.,  in 
place  of  L.  M.  Suchanek.  Incumbent's  commission  expired 
January  9,  1932. 

Catherine  Honey  to  be  postmaster  ai  Uehling,  Nebr.,  in 
place  of  Catherine  Honey.  Incumbent's  commi.ssion  expired 
December  19.  193L 


NEVADA 

J^mes  L.  Denton  to  be  postmaster  at  Caliente.  Nev.,  in 
pla<)e  of  J.  L.  Denton.  Incumbent's  commission  expired 
February  7,  1932. 

Henry  J.  Marriott  to  be  postmaster  at  Ely.  Nev..  in  place 
of  U.  J.  Marriott.     Incumbent's  commission  expires  Feb- 

ruair  7,  1932. 

FVed  L.  Littell  to  be  postmaster  at  Yerington,  Nev..  in 
plaee   of   F.   L.   LitteU.     Incumbent's    commission    expired 

Member  19,  1931. 
NrW   HAMPSHIRE 
din  R.  Chapman  to  be  postmaster  at  Berlin,  N.  H..  in 
pla^e  of  A.  R.  Chapman.    Incumbent's  commission  expired 
Jaiiuary  5.  1932. 

liarry  L.  D.  Severance  to  be  postmaster  at  Claremont. 
N.  U-,  in  place  of  H.  L.  D.  Severance.  Incumbent's  commis- 
sioil  expired  January  5,  1932. 

Fh-ank  E.  Webster  to  be  postmaster  at  Farmington,  N.  H.. 
in  place  of  F.  E.  Webster.    Incumbent's  commission  expired 

3;mber  15,  1931. 
ay  P.  Sumner  to  be  postmaster  at  Goffstown.  N.  H..  in 
e  of  M.  F.  Stunner.     Incumbent's  commission  expired 
Jai^uary  5.  1932. 

Maurice  H.  Randall  to  be  postmaster  at  Haverhill,  N.  H.. 
in  flace  of  M.  H.  Randall.  Incumbent's  commission  expired 
January  5,  1932. 

Jesse  C.  Parker  to  be  postmaster  at  Hillsboro,  N.  H..  in 
plsie  of  J.  C.  Parker.  Incumbent's  commission  expired 
J84uary  5,  1932. 

Harriet  O.  Harriman  to  be  postmaster  at  Jackson,  N.  H., 
in  place  of  H.  O.  Harriman.  Incumbent's  commission 
expired  January  5,  1932. 

Charles  L.  Bemis  to  be  postmaster  at  Marlboro,  N.  H.,  in 
plaice  of  C.  L.  Bemis.  Incumbent's  commission  expired 
January  5,  1932. 

Arthur  J.  Gould  to  be  postmaster  at  New  London,  N.  H., 
in  fclace  of  A.  J.  Gould.  Incumbent's  commission  expired 
Jatiuary  5,  1932. 

Harold  B.  Pinkham  to  be  postmaster  at  Newmarket,  N.  H.. 
in  place  of  H.  B.  Pinkham.  Incumbent's  commission  ex- 
pired January  5.  1932. 

I^tella  E.  Coburn  to  be  postmaster  at  North  Rochester. 
N. 'H.,  in  place  of  S.  E.  Coburn.  Incumbent's  commission 
exitred  January  5.  1932. 

Emest  H.  Stevens  to  be  postmaster  at  North  Woodstock. 
N.  H.,  in  place  of  F.  W.  Smith,  removed. 

German  P.  Gleason  to  be  postmaster  at  Ossipee,  N.  H..  in 
pl^ce  of  H.  P.  Gleason.  Incumbent's  commission  expired 
December  15,  1931. 

tarry  F.  Smith  to  be  postmaster  at  Peterboro.  N.  H.,  in 
place  of  H.  F.  Smith.  Incumbent's  commission  expired  Jan- 
uary 5,  1932. 

Joseph  P.  Conner  to  be  postmaster  at  Portsmouth,  N.  H., 
in  place  of  J.  P.  Conner.  Incumbent's  commission  expires 
February  27,  1932. 

Esther  F.  Bragg  to  be  postmaster  at  Seabrook,  N.  H.  Of- 
flcfe  became  presidential  July  1,  1931. 

^arvey  E.  Gates  to  be  postmaster  at  Troy,  N.  H.,  in  place 
of  H.  E.  Gates.  Incumbent's  commission  expired  January 
5,   1932. 

|ames  A.  Reed  to  be  postmaster  at  Union,  N.  H.,  in  place 
of  ;J.  A.  Reed.  Inciunbent's  commission  expired  December 
15j  1931. 

new  jersey 

filmira  L.  Phillips  to  be  postmaster  at  Andover,  N.  J.,  in 
place  of  E.  L.  Phillips.  Incumbent's  commission  expires 
February  28,  1932. 

^ohn  G.  Stoughton  to  be  postmaster  at  Bergenfleld,  N.  J., 
in  I  place  of  J.  G.  Stoughton.  Incumbent's  commission  ex- 
pires February  28,  1932. 

^lena  S.  DufBeld  to  be  postmaster  at  Cedarville,  N.  J.,  in 
place  of  J.  H.  Dare,  resigned. 

Alonzo  P.  Green  to  be  postmaster  at  Chester.  N.  J.,  in 
pl4ce  of  A.  P.  Green.  Incumbent's  commission  expires  Feb- 
nOUT  4.  1932. 
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John  B.  W.  Berry  to  be  postmaster  at  Clementon,  N.  J.. 
In  place  of  J.  B.  W.  Berry.  Incumbent's  commission  expires 
February  28,  1932. 

Prank  E.  Gersie  to  be  postmaster  at  Clifton,   N.  J.,   in 
place  of  F.  E.  Gersie.    Incumbent's  commission  expires  Feb-  I 
ruary  4,  1932.  1 

Reuben  Coyte  to  be  postmaster  at  Coytesville,  N.  J.,  in 
place  of  Reuben  Coyte.     Incumbent's  commission   expired  i 
December  19,  1931.  j 

Wilfred  T.  Sullivan  to  be  postmaster  at  Delawanna,  N.  J.,  j 
In  place  of  W.  T.  Sullivan.  Incumbent's  commission  expires  j 
February  4,  1932.  | 

Anna  Reus  to  be  postmaster  at  Demarest,  N.  J.,  in  place  , 
of  Anna  Reus.  Incumbent's  commission  expires  February  2,  I 
1932. 

Charlotte  S.  Hurd  to  be  postmaster  at  Dover,  N.  J.,  in 
place  of  C.  S.  Hurd.  Incumbent's  commission  expires  Feb- 
i-uary  4,  1932. 

George  Oberle  to  be  postmaster  at  Edgewater,  N.  J.,  in 
place  of  George  Oberle.  Incumbent's  commission  expired 
December  19,  1931. 

John  P.  Adair  to  be  postmaster  at  Highlands,  N.  J.,  in 
place  of  J.  P.  Adair.  Incimibent's  commission  expired  Jan- 
uary 10,  1932. 

Harold  R.  Fife  to  be  postmaster  at  Linwood.  N.  J.,  in  place 
of  H.  R.  Fife.  Incumbent's  commission  expired  December 
15,  1931. 

Andrew  Bauer  to  be  postmaster  at  Little  Ferry,  N.  J.,  in 
place  of  Andrew  Bauer.  Incumbent's  commission  expires 
February  28,  1932. 

Walter  D.  Finch  to  be  postmaster  at  Mahwah,  N.  J.,  in 
place  of  W.  D.  Finch.  Incumbent's  commission  expires  Feb- 
ruary 2,  1932. 

Thomas  Post  to  be  postmaster  at  Midland  Park,  N.  J.,  in 
place  of  Thomas  Post.  Incumbent's  commission  expires 
February  28,  1932. 

Arthur  F.  Jahn  to  be  postmaster  at  Ridgefield,  N.  J.,  in 
place  of  A.  F.  Jahn.  Incumbent's  commission  expires  Feb- 
ruary 28,  1932. 

Richard  T.  Beak  to  be  postmaster  at  Shrewsbury,  N.  J., 
In  place  of  R.  T.  Beak.  Incumbent's  commission  expired 
January  10,  1932. 

Edward  C.  Francois  to  be  postmaster  at  Union  City,  N.  J., 
In  place  of  E.  C.  Francois.  Incumbent's  commission  expires 
February  16,  1932. 

Frank  R.  Parry  to  be  postmaster  at  Wanaque,  N.  J.,  in 
place  of  P.  R.  Parry.  Incumbent's  commission  expired  De- 
cember 21.  1929. 

Herman  H.  Ahlers  to  be  postmaster  at  West  New  York, 
N.  J.,  in  place  of  H.  H.  Ahlers.  Incumbent's  commission  ex- 
pires February  6.  1932. 

Harry  C.  Lussy  to  be  postmaster  at  Wharton,  N.  J.,  in  place 
of  H.  C.  Lussy.  Incumbent's  commission  expires  February  4. 
1932. 

Velma  M.  Kitchell  to  be  postmaster  at  Whippany,  N.  J., 
in  place  of  V.  M.  Kitchell.  Incumbent's  commission  expired 
January  17,  1932. 

Richard  Van  Iderstine  to  be  postmaster  at  Wyckoff,  N.  J., 
in  place  of  Richard  Van  Iderstine.  Incumbent's  commission 
expu-ed  December  14,  1930. 


NEW  YOPK 

Robert  C.  Downey  to  be  postmaster 
place  of  R.  C.  Downey.  Incumbent's 
January  31,  1932. 

Mabel  F.  Reynolds  to  be  postmaster 
place  of  M.  F.  Reynolds.  Incumbent's 
February  21,  1932. 

Harrison  D.  Fuller  to  be-  jxxstmaster 
In  place  of  H.  D.  Fuller.  Incimibent's 
February  28.  1932. 

Arthur  L.  Howard  to  be  postmaster  at 
in  place  of  A.  L.  Howard.  Incumbent's 
January  10,  1932. 


at  Akron,  N.  Y.,  in 
commission  expired 

at  Alfred.  N.  Y.,  in 
commission  expires 

at  Antwerp,  N.  Y., 
commission  expires 

Baldwinsville,  N.  Y., 
commission  expired 


Rudolph  W.  Schoverling  to  be  postmaster  at  Bajrv^ille, 
N.  Y.,  in  place  of  R.  W.  Schoverling.  Incumbent's  commis- 
sion expired  January  10,  1932. 

Henry  B.  Mulford  to  be  postmaster  at  Binghamton,  N.  Y.. 
in  place  of  H.  B.  Mulford.  Incumbent's  commission  expired 
January  16,  1932. 

Maud  Rogers  to  be  postmaster  at  Bridgehampton.  N.  Y.,  in 
place  of  Maud  Rogers.  Incumbent's  commission  expired 
January  10.  1932. 

Lawrence  R.  Ryckman  to  be  postmaster  at  Brocton,  N.  Y., 
in  place  of  L.  R.  Ryckman.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Charles  W.  Dunn  to  be  postmaster  at  Calcium,  N.  Y.,  In 
place  of  C.  W.  Dunn.  Incumbent's  commission  expires  Feb- 
ruary 27,  1932. 

Ernest  K.  Hudson  to  be  postmaster  at  Castleton  on  Hud- 
son, N.  Y.,  in  place  of  E.  K.  Hudson.  Incumbent's  com- 
mission expired  January  10,  1932. 

Charles  W.  Brock  to  be  postmaster  at  Cattaraugus,  N.  Y.. 
in  place  of  C.  W.  Brock.  Incumbent's  commission  expired 
January  10,  1932. 

Margaret  R.  Mulligan  to  be  postmaster  at  Central  Isllp, 
N.  Y.,  in  place  of  M.  R.  Mulligan.  Incumbent's  commission 
expired  January  10,  1932. 

Benjamin  Wightman  to  be  postmaster  at  Cherry  Valley. 
N.  Y.,  in  place  of  Benjamin  Wightman.  Incumbent's  com- 
mission expires  February  21,  1932. 

Carolyn  F.  Parker  to  be  postmaster  at  Chestertown.  N.  Y., 
in  place  of  C.  F.  Parker.  Incumbent's  commission  expired 
January  10,  1932. 

Herbert  N.  Rothenmeyer  to  be  postmaster  at  Clarence. 
N.  Y.,  in  place  of  H.  N.  Rothenmeyer.  Incumbent's  com- 
mission expired  January  31,  1932. 

Henry  P.  Wilcox  to  be  postmaster  at  Cohocton,  N.  Y.. 
in  place  of  H.  P.  Wilcox.  Incumbent's  commission  expires 
February  4.  1932. 

Robert  D.  Southward  to  be  postmaster  at  Congers,  N.  Y., 
in  place  of  R.  D.  Southward.  Incumbent's  commission  ex- 
pired January  16,  1932. 

Rhoda  H.  Lee  to  be  postmaster  at  Dundee,  N.  Y.,  in  place 
of  R.  H.  Lee.  Incumbent's  commission  expired  January  10. 
1932. 

Benjamin  R.  Erwin  to  be  postmaster  at  East  Rochester, 
N.  Y.,  in  place  of  B.  R.  Erwin.  Incumbent's  commission  ex- 
pires February  28,  1932. 

Raymond  L.  Hodge  to  be  postmaster  at  East  Syracuse, 
N.  Y.,  in  place  of  R.  L.  Hodge.  Incumbent's  commission 
expired  January  10,  1932. 

William  E.  Lent  to  be  postmaster  at  East  WiUiston,  N.  Y.. 
in  place  of  W.  E.  Lent.  Incumbent's  commission  expires 
February  10,  1932. 

Henry  J.  Prey  to  be  postmaster  at  Ebenezer,  N.  Y..  in 
place  of  H.  J.  Prey.  Incumbent's  commission  expires  Feb- 
ruary 28.  1932. 

Gaylord  P.  Carpenter  to  be  postmaster  at  Elbridge.  N.  Y., 
in  place  of  G.  F.  Carpenter.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Philip  P.  Schaef  er  to  be  postmaster  at  Fleischmanns.  N.  Y., 
In  place  of  P.  P.  Schaefer.  Incumbent's  commission  expired 
January  10,  1932. 

Walter  A.  Pierce  to  be  postmaster  at  Fort  Ann.  N.  Y„  In 
place  of  W.  A.  Pierce.  Incumbent's  commission  expired 
January  10,  1932. 

Thomas  J.  Courtney  to  be  postmaster  at  Garden  City. 
N.  Y.,  in  place  of  T.  J.  Courtney.  Incumbent's  commission 
expires  February  28,  1932. 

Arthur  Decker  to  be  postmaster  at  Goshen.  N.  Y..  In  place 
of  Arthur  Decker.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Paul  W.  Christenson  to  be  postmaster  at  Gowanda,  N.  Y., 
in  place  of  P.  W.  Christenson.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Will  E.  Roberts  to  be  postmaster  at  Granville,  N.  Y.,  in 
place  of  W.  E.  Roberts.  Incumbent's  commission  expired 
January  10,  1932. 
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George  R.  Archer  to  be  postmaster  at  Hadley,  N.  Y.  Office 
became  presidential  July  1,  1930. 

Ella  E.  Rodger  to  be  postmaster  at  Hammond,  N.  Y.,  in 
place  of  E.  E.  Rodger.  Incumbents  commission  expired 
January  10.  1932. 

Ray  F.  Dunlop  to  be  postmaster  at  Harrisville,  N.  Y.,  in 
place  of  R.  P.  Dunlop.  Incumbent's  commission  expired 
January  10,  1932. 

Walter  J.  Pelham  to  be  postmaster  at  Hensonville,  N.  Y., 
in  place  of  W.  J.  Pelham.  Incumbent's  commission  expired 
January  10,  1932. 

Thomas  J.  Wintermute,  Jr..  to  be  postmaster  at  Horse- 
heads,  N.  Y.,  in  place  of  T.  J.  Wintermute.  jr.  Incumbent's 
commission  expired  January  10.  1932. 

Prank  H.  Burmaster  to  be  postmaster  at  Irving,  N.  Y.,  in 
place  of  F.  H.  Burmaster.  Incumbent's  commission  expired 
January  31,  1932. 

Joseph  R.  Cowell  to  be  postmaster  at  Jordan,  N.  Y.,  in 
place  of  J.  R.  Cowell.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Lizzie  G.  Hall  to  be  postmaster  at  Little  Valley,  N.  Y.,  in 
place  of  L.  Q.  HaU.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Violet  M.  Hill  to  be  postmaster  at  LoomLs,  N.  Y.,  in  place 
of  V.  M-  EQll.  Incumbent's  commission  expired  January  31. 
1932. 

Mary  Murdie  to  be  postmaster  at  Loon  Lake,  N.  Y..  in 
place  of  Mary  Murdie.  Incumbent's  commission  expires 
February  10,  1932. 

Arthur  G.  Dean  to  be  postmaster  at  Marion.  N.  Y.,  in 
place  of  W.  H.  Curtis,  resigned. 

Katherine  A.  Slattery  to  be  postmaster  at  MaryknoU, 
N.  Y..  in  place  of  K.  A.  Slattery.  Incimibent's  commission 
expired  January  16.  1932. 

Lizzie  M.  Tuthill  to  be  postmaster  at  Mattituck.  N.  Y.,  in 
place  of  L.  M.  Tuthill.  Inciunbent's  conMnission  expired 
January  10.  1932. 

Alonzo  L.  Waters  to  be  postmaster  at  Medina,  N.  Y.,  in 
place  of  A.  L.  Waters.  Incumbent's  commission  expires 
February  2,  1932. 

Dill  H.  Werley  to  be  postmaster  at  Middletown.  N.  Y.,  in 
place  of  J.  D.  Stivers.  Incumbent's  commission  expired 
December  10.  1930. 

Perry  R.  Bennett  to  be  postmaster  at  Milford,  N.  Y.,  in 
place  of  P.  R.  Bennett.  Incimibent's  commission  expired 
January  10.  1932. 

Edward  Everett  to  be  postmaster  at  Millerton,  N.  Y.,  in 
place  of  Edward  Everett.  Incumbent's  commission  expired 
January  31,  1932. 

Edith  A.  Parker  to  be  postmaster  at  Moravia,  N.  Y.,  in 
place  of  E.  A.  Parker.  Incumbent's  commission  expired 
January  10.  1932. 

Albert  Lynd  to  be  postmaster  at  Nassau,  N.  Y..  in  place 
of  Albert  Lynd.  Inciunbent's  conunission  expired  January 
10,  1932. 

James  Owens  to  be  postmaster  at  Ossining,  N.  Y.,  in  place 
of  James  Owens.  Incumbent's  commission  expired  January 
10.  1932. 

William  O.  Cooper  to  be  postmaster  at  Oxford,  N.  Y.,  in 
place  of  W.  O.  Cooper.  Incumbent's  commission  expired 
January  31.  1932. 

John  T.  Mills  to  be  postmaster  at  Oyster  Bay.  N.  Y.,  in 
place  of  J.  T.  Mills.  Incumbent's  commission  expired  Janu- 
ary 10.  1932. 

Edward  R.  Harms  to  be  postmaster  at  Pearl  River.  N.  Y., 
in  place  of  E.  R.  Harms.  Incumbent's  commission  expired 
January  16.  1932. 

Lida  M.  Schwetz  to  be  postmaster  at  Port  Byron,  N.  Y.. 
in  place  of  L.  M.  Schwetz.  Incumbent's  commission  expired 
January  31.  1932. 

Mabel  S.  Griswold  to  be  postmaster  at  Pottersvllle,  N.  Y., 
in  place  of  M.  S.  Griswold.  Incumbent's  commission  expired 
January  10.  1932. 

Willard  Q.  Bullion  to  be  postmaster  at  Richfield  Springs, 
N.  Y..  in  place  of  W.  G.  Bullion.  Incumbent's  commission 
expired  January  31.  1932. 


Pajrk  J.  Johnson  to  be  postmaster  at  Ripley.  N.  Y.,  in 
placf  of  P.  J.  Johnson.  Incumbent's  commission  expired 
January  10.  1932. 

M|ix  C.  Headley  to  be  postmaster  at  Ru-shville.  N.  Y..  in 
plact  of  M.  C.  Headley.  Incumbent's  commission  expired 
January  10,  1932. 

Eugene  W.  Seraphin  to  be  postmaster  at  St.  Bonaventure, 
N.  Y„  in  place  of  F.  E.  Fitzsimmons,  resigned. 

John  D.  Fratsher  to  be  postmaster  at  Saugerties.  N.  Y., 
in  p^ce  of  J.  D.  Fratsher.  Incumbent's  commission  expired 
January  10.  1932. 

Charles  L.  Carrier  to  be  postmaster  at  Sherburne,  N.  Y., 
in  p|ace  of  C.  L.  Carrier.  Incumbent's  commission  expired 
January  31,  1932. 

Fiianic  A.  Erickson  to  be  postmaster  at  Sherman.  N.  Y..  in 
plac^  of  F.  A.  Erickson.  Incumbent's  commission  expired 
January  10,  1932. 

H^len  M.  Braisted  to  be  postmaster  at  Silver  Bay,  N.  Y., 
in  pjace  of  H.  M.  Braisted.  Incumbent's  commission  expired 
January  10,  1932. 

William  A.  Hilton  to  be  postmaster  at  Skaneateles,  N.  Y.. 
in  place  of  W.  A.  Hilton.  Incumbent's  commission  expired 
January  10,  1932. 

william  M.  Ackerman  to  be  postmaster  at  Sparkill,  N.  Y., 
in  place  of  W.  M.  Ackerman.  Incumbent's  commission  ex- 
pire* January  10.  1932. 

Arthur  L.  Willshaw  to  be  postmaster  at  Staten  Island, 
N.  ■^..  in  place  of  W.  A.  Eagleson.  Incumbent's  commission 
expil-ed  December  13,  1930. 

C^rlyle  S.  Hoskins  to  be  postmaster  at  Stillwater,  N.  Y.,  in 
plac^  of  C.  S.  Hoskins.  Incumbent's  commission  expires 
F^bmiary  10,  1932. 

Joihn  W.  Bellis  to  be  postmaster  at  Tappan.  N.  Y.,  in  place 
of  J.  W.  Bellis.  Incumbent's  commission  expired  January  16, 
19325. 

Mfcrion  E.  Wroten  to  be  postmaster  at  Trudeau,  N.  Y.,  in 
plac^  of  M.  E.  Wroten.  Incumbent's  commission  expired 
January  M),  1932. 

Jc(hn  De  Frine  to  be  postmaster  at  Williamson,  N.  Y.,  In 
plact  of  John  De  Frine.  Incumbent's  commission  expires 
Pebrtuary  10,  1932. 

George  L.  Helfter  to  be  postmaster  at  Williamsville,  N.  Y.. 
in  place  of  G.  L.  Helfter.  Incumbent's  commission  expires 
January  31.  1932. 

A<ta  J.  Polsom  to  be  postma.ster  at  Winthrop,  N.  Y.,  in  place 
of  A-  J-  Folsom.  Incumbent's  commission  expires  February 
21,  i932. 

1  NORTH  CAROLrNA 

I 

Jcjhn  B.  Lonon  to  be  postmaster  at  Ashford,  N.  C,  in  place 
of  Jj  B.  Lonon.  Incumbent's  commission  expired  January  5, 
1934 

Jdhn  P.  Barlow  to  be  postmaster  at  Banners  Elk.  N.  C,  in 
place  of  J.  P.  Barlow.  Incumbent's  commission  expired  Jan- 
uarsf  5,  1932. 

Laster  G.  Hales  to  be  postmaster  at  Bladenboro.  N.  C.  in 
placf  of  L.  G.  Hales.  Incumbent's  commission  expired  Janu- 
ary 10,  1932. 

Al^ner  W.  Smith  to  be  postmaster  at  Boone,  N.  C,  in  place 
of  A-  W.  Smith.  Incumbent's  commission  expires  February 
20,  ^932. 

Alice  W.  Starr  to  be  postmaster  at  Creswell.  N.  C,  in  place 
of  A»  W.  Starr.  Incumbent's  commission  expired  January  5, 
1933. 

"William  C,  Thome  to  be  postmaster  at  Elm  City.  N.  C.  in 
place  of  W.  C.  Thorne.  Incumbent's  commission  expired 
January  4,  1932. 

AAdrew  J.  Runion  to  be  postmaster  at  Hot  Springs,  N.  C. 
in  place  of  A.  J.  Runion.  Incumbent's  commission  expired 
January  5.  1932. 

Jcftm  A.  Klein  to  be  postmaster  at  Morehead  City,  N.  C,  in 
place  of  J.  A.  Klein.  Incumbent's  commission  expired  Janu- 
ary ^,  1932. 

Divid  M.  Cloninger  to  be  jx)stmaster  at  Newton,  N.  C,  in 
place  of  D.  M.  Cloninger.  Incumbent's  commission  ex- 
pire^ January  4,  1932. 
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Jacob  H.  Qulnn  to  be  postmaster  at  Shelby,  N.  C,  in 
place  of  J.  H.  Qiiinn.  Incumbent's  commission  expired 
January  5,  1932. 

Mae  A.  EUiott  to  be  postmaster  at  Union  Mills,  N.  C,  in 
place  of  M.  A.  Elliott.  Incumbent's  commission  expired 
January  4.  1932. 

NORTH  DAKOTA 

Walter  A.  Sather  to  be  postmaster  at  Bismarck.  N.  Dak., 
in  place  of  Ohver  liUndquist,  deceased. 

'Theodore  A.  Marquardt  to  be  postmaster  at  Coopers- 
town.  N.  Dak.,  in  i)lace  of  T.  A.  Marquardt.  Incumbent's 
commission  expired  March  3,  1931. 

Arthur  Nelson  tci  be  postmaster  at  Courtenay.  N.  Dak., 
in  place  of  Arthui"  Nelson.  Incumbent's  commission  ex- 
pired January  11,   1932. 

Genevieve  Grego:*  to  be  postmaster  at  Dawson,  N.  Dak-  ' 
in    place   of   Gene^■ieve   Gregor.     Incumbent's    commission 
expired  January  2",  1932.  | 

Albert  E.  Guteicunst  to  be  postmaster  at  Drayton,  i 
N.  Dak.,  in  place  of  A.  E.  Gutekunst.  Incumbent's  com-  i 
mission  expires  February  10,  1932.  | 

Orna  P.  Leedy  tc  be  postmaster  at  Goodrich,  N.  Dak.,  in  j 
place  of  O.  P.  Leed/.    Incumbent's  commission  expires  Feb 
ruary  7,  1932. 

Albert  G.  Tverbe-g  to  be  postmaster  at  Grafton,  N.  Dak. 
in  place  of  V.  A.  lallackson,  resigned. 

Mary  A.  Manning  to  be  postmaster  at  Jud,  N.  Dak.,  in 
place  of  M.  A.  Manning.  Incumbent's  commission  expires 
February  4,  1932. 

Joseph  Jl.  Huseby  to  be  postmaster  at  Leeds,  N.  Dak.,  in 
place  of  J.  H.  Huseby.  Incumbent's  commission  expires 
February  10,  1932. 

Donald  B.  McDonald  to  be  postmaster  at  Maxbass, 
N.  Dak.,  in  place  of  D.  B.  McDonald.  Incumbent's  com- 
mission expired  Jariuary  10,  1932. 

Elizabeth  J.  Olson  to  be  postmaster  at  Medina,  N.  Dak., 
in  place  of  E.  J.  Olson.  Incumbent's  commission  expired 
January  10,  1932. 

Ole  S.  Aaker  to  l>e  postmaster  at  Minnewaukan,  N.  Dak., 
in  place  of  O.  S.  Jia.ker.  Incumbent's  commission  expired 
January  10,  1932. 

Ivah  A.  Miller  to  be  postmaster  at  Nome,  N.  Dak.,  in  place 
of  I.  A.  Miller.  Incumbent's  commission  expires  February 
10.  1932. 

Otto  Sougstad  to  be  postmaster  at  Northwood,  N.  Dak.,  in 
place  of  Otto  Souijstad.  Incumbent's  commission  expired 
January  27,  1932. 

Oscar  M.  Thomp.son  to  be  postmaster  at  Rolette,  N.  Dak., 
in  place  of  O.  M.  I.Tiompson.  Incumbent's  commission  ex- 
pired January  27.  ;.932. 

Forrest  Daniel  to  be  postmaster  at  Sykeston,  N.  Dak.,  in 
place  of  Forrest  Daniel.  Incumbent's  commission  expired 
January  27,  1932. 

Clarence  B.  Stinson  to  be  postmaster  at  Warwick,  N.  Dak., 
in  place  of  C.  B.  Slinson.  Incumbent's  commission  expired 
January  10,  1932. 

OHIO 

Lloyd  D.  Carter  to  be  postmaster  at  Akron.  Ohio,  in  place 
of  L.  D.  Carter.  Incumbent's  commission  expired  January 
31,  1932. 

Franklin  Fasig  to  be  postmaster  at  Arlington,  Ohio,  in 
place  of  Franklin  Fasig.  Incumbent's  commission  expires 
February  17,  1932. 

Howard  M.  Snedeker  to  be  postmaster  at  Bellaire.  Ohio, 
in  place  of  H.  M.  Snedeker.  Incumbent's  commission  expires 
February  6,  1932. 

Fred  O.  Simpson  to  be  postmaster  at  Belle  Center,  Ohio, 
in  place  of  P.  O.  Simpson.  Incumbent's  coiimiission  expired 
January  10,  1932. 

Henry  Kemper  to  be  postmaster  at  Bellefontaine,  Ohio,  in 
place  of  Henry  Kemper.    Incumbent's  commission  expires  | 
March  27,   1932. 

Charles  A.  Bower  to  be  postmaster  at  Bowerston,  Ohio,  in 
place    of    C.    A.    B3wer.    Incumbent's   commission    expires  I 
February  17,  1932.  i 


John  Roth  to  be  postmaster  at  ExceHo,  Ohio.  In  place  of 
John  Roth.  Incumbent's  commission  expired  January  27, 
1932. 

Wilber  C.  Poote  to  be  postmaster  at  Fredericktown,  Ohio. 
in  place  of  W.  C.  Poote.  Incumbent's  commission  expired 
January  31,  1932. 

Alonzo  B.  Yarnell  to  be  postmaster  at  Preeport.  Ohio,  in 
place  of  A.  B.  Yarnell.  Incumbent's  commission  expires 
February  8,  1S32. 

Charles  P.  Paris  to  be  postmaster  at  Hillsboro,  Ohio,  in 
place  of  C.  P.  Paris.  Incumbent's  commission  expired  Janu- 
ary 27,  1932. 

narry  H.  Hover  to  be  postmaster  at  Lakeview,  Ohio,  in 
place  of  H.  H.  Hover.  Incumlxmt's  commission  expired 
January  12,  1932. 

Heyward  Long  to  be  postmaster  at  Martins  Perry,  Ohio,  in 
place  of  Heyward  Long.  Incumbent's  commission  expires 
February  8,   1932. 

Jerry  F.  Koster  to  be  postma.ster  at  Mayfleld  Heights, 
Ohio,  in  place  of  J.  P.  Koster.  Incumbent's  commission  ex- 
pired December  15.  1931. 

Leonard  H.  Kelly  to  be  postmaster  at  Mount  Vernon,  Ohio. 
in  place  of  L.  H.  Kelly.  Incumljent's  commission  expires 
February  8.  1932. 

William  M.  Johns  to  be  postma.ster  at  Plymouth.  Ohio,  in 
place  of  W.  M.  Johns.  Incumbent's  commission  expired 
January  31,  1932. 

Alta  N.  Johnson  to  be  postmaster  at  Rushsylvania.  Ohio, 
in  place  of  A.  N.  Johnson.  Incumbent's  commission  expired 
January  10.  1932. 

Rodney  Barnes  to  be  postmaster  at  St.  Clairsville,  Ohio, 
in  place  of  Rodney  Barnes.  Incumbent's  commission  ex- 
pires February  8,  1932. 

James  A.  Downs  to  be  postmaster  at  Scio,  Ohio,  in  place  of 
J.  A.  Downs.  Incumbent's  commission  expires  February  8. 
1932. 

Russel  A.  Medaugh  to  b':  postmaster  at  Spencerville,  Ohio, 
in  place  of  R.  A.  Medaugh.  Incumbent's  commission  expired 
January  10,  1932. 

Edna  M.  Gilson  to  be  postmaster  at  Steubenville,  Ohio,  in 
place  of  E.  M.  Gilson.  Incumbent's  commission  expires  Feb- 
ruary 17.  1932. 

Mayme  Bell  to  be  postmaster  at  Utica,  Ohio,  in  place  of 
H.  C.  Bell,  deceased. 

Mattie  M.  Beeson  to  be  postmaster  at  Vandalia,  Ohio,  in 
place  of  M.  M.  Beeson.  Incumbent's  commission  expires 
February  17.  1932. 

Milton  W.  Stout  to  be  postmaster  at  West  Liberty,  Ohio. 
in  place  of  M.  W.  Stout.  Incumbent's  commission  expired 
January  10.  1932. 

Margaret  A.  Brooks  to  be  postmaster  at  Yorkville,  Ohio,  in 
place  of  M.  A.  Brooks.  Incumbent's  commission  expires 
February  8.  1932. 

OKLAHOMA 

Hugh  M.  Tilton  to  be  postmaster  at  Anadarko,  Okla.,  in 
place  of  H.  M.  Tilton.  Incumbent's  commission  expires 
February  6.   1932. 

William  S.  Sibley  to  be  postmaster  at  Amett,  Okla.,  in 
place  of  W.  S.  Sibley.  Incumbent's  commission  expired 
January  13,  1932. 

Royal  P.  Hall  to  be  postmaster  at  Boise  City.  Okla..  in 
place  of  R.  P.  Hall.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Frank  A.  Smith  to  be  postmaster  at  Byars,  Okla..  in  place 
of  P.  A.  Smith.  Incumbent's  commission  expires  February 
16,  1932. 

Arthur  D.  Hartley  to  be  postmaster  at  Cardin,  Okla.,  in 
place  of  A.  D.  Hartley.  Incumbent's  commission  expires 
February  16.  1932. 

Roy  M.  Muse  to  be  postmaster  at  Elmore  City,  Okla.,  In 
place  of  R.  M.  Muse.  Incumbent's  conunission  expired  De- 
cember 17.  1931. 

James  O.  Dowdy  to  be  postmaster  at  Hasikell,  Okla..  in 
place  of  J.  O.  Dowdy.  Incumbent's  commission  expires 
February  2,  1932.     , 
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Calvin  C.  Wilson  to  be  postmaster  at  Henryetta.  Okla.,  in 
place  of  C.  C.  Wilson.  Incumbent's  commission  expires 
Pebniary  2.  1932. 

James  T.  White  to  be  postmaster  at  Howe,  Okla..  in  place 
of  J.  T.  White.  Incumbent's  commission  expires  February 
2.  1932. 

Hubbard  A.  Babb  to  be  postmaster  at  Hugo,  Okla.,  in  place 
of  H.  A.  Babb.  Incumbent's  commission  expired  January 
18.  1931. 

Roy  Sherman  to  be  postmaster  at  Lexington,  Okla.,  in 
place  of  Roy  Sherman.  Incumbent's  commission  expired 
January  13.  1932. 

Andrew  O.  D.  Elswlck  to  be  postmaster  at  Manchester, 
Okla.,  in  place  of  A.  G.  D.  Elswick.  Inctunbent's  commis- 
sion expired  December  15,  1931. 

Ralph  P.  Witt  to  be  postmaster  ac  Maud,  Okla.,  in  place 
of  R.  P.  Witt.  Incumbent's  commission  expires  February  2. 
1932. 

John  A.  Norris  to  be  postmaster  at  Okeene.  Okla.,  in  place 
of  J.  A.  Norris.  Incumbent's  commission  expired  January 
13.  1932. 

WUliam  O.  Johnston  to  be  postmaster  at  Oklahoma  City, 
Okla.,  in  place  of  W.  O.  Johnston.  Incumbent's  commission 
expired  January  13,  1932. 

Charles  H.  Johnson  to  be  postmaster  at  Pawnee,  Okla.,  in 
place  of  C.  H.  Johnson.  Incumbent's  commission  expired 
January  13,  1932. 

John  T.  Williams  to  be  postmaster  at  Perkins,  Okla.,  in 
place  of  J.  T.  Williams.  Incumbent's  commission  expires 
February  21,  1932. 

William  E.  Watson  to  be  postmaster  at  Qulnton,  Okla.,  in 
plsu:e  of  W.  E.  Watson.  Incumbent's  commission  expires 
February  6,  1932. 

Mary  E.  L.  AUen  to  be  postmaster  at  Ramona,  Okla.,  in 
place  of  M.  £.  L.  Allen.  Incumbent's  commission  expires 
February  2,  1932. 

James  M.  Adkison  to  be  postmaster  at  Tulsa.  Okla..  in 
place  of  J.  M.  Adkison.  Incumbent's  commission  expired 
December  15,  1931. 

Virgil  T.  Oannaway  to  be  postmaster  at  Tuttle.  Okla..  in 
place  of  V.  T.  Qanoaway.  Incumbent's  commission  expired 
January  13.  1932. 

James  M.  D.  Clowdus  to  be  postmaster  at  Wilson,  Okla.. 
in  place  of  J.  M.  D.  Clowdus.  Incumbent's  commission  ex- 
pires February  21.  1932. 

Laura  M.  Hopkins  to  be  postmaster  at  Woodward.  Okla..  in 
place  of  L.  Bf  Hopkins.  Incumbent's  commission  expires 
February  16,  1932, 

ORIOON 

Leslie  B.  Frlzzell  to  be  postma-ster  at  Houlton,  Oreg.,  in 
place  of  L.  B.  Frlzzell.  Incumbent's  commission  expli-ed 
January  31,  1932. 

Pauline  W.  Piatt  to  be  postmaster  at  Ontario.  Oreg.,  in 
place  of  P.  W.  Piatt.  Incumbent's  commission  expired  Jan- 
uary 4,  1932. 

Henry  H.  McReynolds  to  be  postmaster  at  Pilot  Rock, 
Greg.,  in  place  of  H.  H.  McReynolds.  Incumbent's  commis- 
sion expired  January  31,  1932. 

Cora  Barnes  to  be  postmaster  at  Warrcnton.  Oreg.,  in 
place  of  Cora  Eames.  Incumbent's  conmussion  expires  Feb- 
ruary 10.  1932. 

Nels  C.  Nielsen  to  be  postmaster  at  Wendling,  Oreg.,  In 
place  of  N.  C.  Nielsen.  Incumbent's  commission  expired 
January  31.  1932. 

PENNSYLVANIA 

Harold  Cobum  to  be  postmaster  at  Allison,  Pa.,  in  place 
of  Harold  Cobum.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Stanley  L.  Bechtel  to  be  postmaster  at  Bally.  Pa.,  in  place 
of  8.  L.  BechteL  Incumbent's  commission  expired  January 
18.  1932. 

Daniel  K.  Miller  to  be  postmaster  at  Blrdsboro,  Pa.,  in 
place  of  D.  K.  Miller.  Incumbent's  commission  expires 
February  2.  1932. 


Wayne  M  Culley  to  be  postmaster  at  Burgettstown.  Pa., 
in  <)lace  of  W.  M.  Culley.  Incumbent's  commission  expired 
January  23,  1932. 

\iriUiam  W.  Latta  to  be  postmaster  at  California,  Pa.,  in 
pl£k|;e  of  W.  W.  Latta.  Incumbent's  commission  expires 
Fetjruary  10,  1932. 

William  McCandless  to  be  postmaster  at  Catasauqua,  Pa., 
in  place  of  William  McCandless.  Incumbent's  commission 
expiires  February  17,  1932. 

.Jbhn  K.  Hagerty  to  be  postmaster  at  Chester.  Pa.,  in  place 
of  ^.  K.  Hagerty.  Incumbent's  commission  expired  January 
14.  1932. 

Hrank  U.  Armstrong  to  be  postmaster  at  Cheswick,  Pa.,  in 
phi<:e  of  F.  U.  Armstrong.  Incumbent's  commission  expires 
February  8,  1932. 

EJarry  O.  Campsey  to  be  postmaster  at  Claysville,  Pa.,  in 
pla^e  of  H.  O.  Campsey.  Incumbent's  commission  expired 
January  23,  1932. 

Harry  M.  Logan  to  be  postmaster  at  Conshohocken,  Pa., 
in  j)lace  of  H.  M.  Logan.  Incumbent's  commission  expired 
January  13,  1932. 

Jbseph  A.  Lawrence  to  be  postmaster  at  Danville,  Pa.,  in 
pl:it;e  of  J.  B.  Gearhart.  deceased. 

t»ilillard  F.  Hauser  to  be  postmaster  at  Delaware  Water 
Ga|),  Pa.,  in  place  of  M.  P.  Hauser,  Incumbent's  commission 
expires  February  2.  1932. 

gamuel  A.  Morrison  to  be  postmaster  at  Delmont.  Pa.,  in 
pla<;e  of  S.  A.  Morrison.  Incumbent's  commission  expires 
February  27,  1932. 

Qscar  W.  Welsh  to  be  postmaster  at  Douglassville,  Pa.,  In 
place  of  O.  W.  Welsh.  Incumbent's  commission  expired 
Ja.nuary  18,  1932. 

(^harles  R.  Kschinka  to  be  postmaster  at  Dushore,  Pa.,  in 
pla^e  of  C.  R.  Kschinka.  Incumbent's  commission  expired 
January  31.  1932. 

Qeorge  V.  Glenn  to  be  postmaster  at  East  Butler,  Pa.,  in 
plaice  of  G.  V.  Glenn.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Haydn  E.  Lupoid  to  be  postmaster  at  East  Petersburg.  Pa., 
in  place  of  H.  E.  Lupoid.  Incumbent's  commission  expired 
January  10,  1932. 

Iilary  S,  Moore  to  be  postmaster  at  Everson,  Pa.,  in  place 
of  )4,  S.  Moore.  Incumbent  s  commission  expires  February 
7,  1932. 

C^letus  L.  Goodling  to  be  postmaster  at  Farm  School,  Pa  , 
in  place  of  C.  L.  Goodling.  Incumbent's  commission  expired 
January  10,  1932. 

Arthur  D.  Garbcr  to  be  pastmaster  at  Florin,  Pu..  in  place 
of  A.  D.  Qarber.  Incumbent's  commission  expired  January 
18,  1932, 

Hoy  R.  Rliodes  to  be  postmaster  at  Prt'cdom,  Pu.,  In  place 
of  |l.  R.  Rhodes.  Incumbent's  commission  expires  February 
10.  1932. 

Oharles  O.  Wescoe  to  be  postmaster  at  Fullerton,  Pa.,  in 
plate  of  C,  O.  Wescoe.  Incumbent's  commission  expired 
January  10,  1932. 

Ljemuel  N.  Amnion  to  be  postma.?ter  at  Gap,  Pa,,  in  place 
of  t-  N.  Ammon.  Incumbent's  commission  expires  February 
24, 11932. 

Warren  R.  Grove  to  be  postmaster  at  Greencastle.  Pa.,  in 
pla<«  of  W.  R.  Grove.  Incumbents  commission  expired 
Jaituary  14,  1932. 

\yilliam  R.  Smith  to  be  postmaster  at  Harmony,  Pa.,  in 
pla^  of  W.  R.  Smith.  Incumbent's  commission  expires  Feb- 
rualT  2.  1932. 

Henjamin  F.  Jenkins  to  be  postmaster  at  Jeannette,  Pa.,  in 
pla^  of  B.  F.  Jenlcins.  Incumbent's  commission  expires 
Febjruary  6.  1932. 

Oeorge  J.  Thumm  to  be  postmaster  at  Lansdale.  Pa.,  in 
pla^e  of  G.  J.  Thumm.  Incumbent's  commission  expires 
Feliruary  2.  1932. 

Qaddle  L.  Greth  to  be  postmaster  at  Laureldale.  Pa.,  in 
pla^e  of  C.  L.  Greth.  Incumbent's  commission  expired 
January  10,  1932. 
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Anna  W.  Kerr  to  be  postmaster  at  Lincoln  Place,  Pa.,  in 
place  of  A.  W.  Kerr.  Incumbent's  commission  expired  Janu- 
ary 10.  1932. 

Rhea  L.  Moyer  tC'  be  postmaster  at  Macungie,  Pa.,  in  place 
of  R.  L.  Moyer.  Incumbent's  commission  expired  January 
10.  1932. 

John  L.  Coldren  to  be  postmaster  at  Manheim,  Pa.,  in 
place  of  J.  L.  Co.dren.  Incumbent's  commission  expires 
February  2.  1932. 

Henry  B.  Haines  to  be  postmaster  at  Maytown,  Pa.,  in 
place  of  H.  B.  Hiiines.  Incumbent's  commission  expired 
January  18,  1932. 

Mabel  G.  Wetzel  to  be  postmaster  at  Middleburg.  Pa.,  in 
place  of  M.  G.  "\^'etzel.  Incumbent's  commission  expires 
February  2,  1932. 

Harry  J.  Bearer  to  be  postmaster  at  Monessen,  Pa.,  in 
place  of  H.  J.  Bearer.  Incumbent's  commission  expired 
January  27.  1932. 

William  S.  Durham  to  be  postmaster  at  Mont  Clare,  Pa., 
in  place  of  W.  S.  Durham.  Incumbent's  commission  ex- 
pires February  2,  1932. 

Andrew  L.  Daigneau  to  be  postmaster  at  Mount  Gretna, 
Pa.,  in  place  of  E.  F:,.  Dissinger.  Incumbent's  commission  ex- 
pired December  22.  1930. 

Phares  S.  Auxer  to  be  postmaster  at  Mountville,  Pa.,  in 
place  of  P.  S.  Auxei .  Incumbent's  commission  expired  Janu- 
ary 18,  1932. 

Albert  P.  Malkin  to  be  postmaster  at  Nemacolin,  Pa.,  in 
place  of  A.  R.  Morgan,  resigned. 

William  E.  Mars  den  to  be  postmaster  at  Nesquehoning. 
Pa.,  in  place  of  W.  ]2.  Marsden.  Incumbent's  commission  ex- 
pired January  11,  1932. 

Edwin  Zimmermt.n  to  be  postmaster  at  Newmanstown,  Pa., 
in  place  of  Edwin  Zimmerman.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Clinton  B.  Whit<!  to  be  postmaster  at  New  Wilmington, 
Pa.,  in  place  of  C.  B.  White.  Incumbent's  commission  ex- 
pires February  6,  1)32. 

Bert  D.  Stephens  to  be  postmaster  at  Nicholson,  Pa..  In 
place  of  B.  D.  Ste]3hens.  Incunibent's  commission  expired 
January  14,  1932. 

Anna  C.  Young  to  be  postmaster  at  North  Hills,  Pa.,  in 
place  of  A.  C.  Young.  Incumbent's  commission  expired 
Januaiy  10.  1932. 

David  B.  Seasholtz  to  be  postmaster  at  North  Wales.  Pa.. 
In  place  of  D.  B.  Seasholtz.  Incumbent's  commission  ex- 
pired January  14.  1332. 

Lewis  M.  Krebs  to  be  postmaster  at  Port  Carbon.  Pa.,  in 
place  of  L.  M.  Krebs.  Incumbent's  conimisslon  expires  Feb- 
ruary 17,  1932. 

Howard  Sterner  to  be  postmaster  at  Richlandtown.  Pa.,  in 
place  of  Howard  Sterner.  Incumbent's  commission  expired 
January  18.  1932, 

Eranlous  E.  Bcntil  to  be  postmaster  at  Rochester,  Pa.,  in 
place  of  E,  E.  Bmtel.  Incumbent's  commission  expires 
February  2,  1932. 

Luther  P.  Ross  to  be  i)ostmaster  at  Saxton,  Pa.,  in  place 
of  L.  P.  Ross.  Incumbent's  commission  expires  February  4, 
1932. 

John  N.  Backens:ose  to  be  postmaster  at  Schaefferstown, 
Pa.,  in  place  of  J.  E'.  Backenstose,  resigned. 

Eberhard  D.  Smith  to  be  postmaster  at  Sellersville,  Pa.,  in 
place  of  E.  D.  Smith.  Incumbent's  commission  expired 
January  14.  1932. 

Calvin  S.  Leitner  to  be  postmaster  at  Sheridan,  Pa.,  in 
place  of  C.  S.  Le  tner.  Incumbent's  commission  expired 
January  10,  1932. 

Richard  L.  Harpel  to  be  postmaster  at  Sinking  Spring,  Pa., 
in  place  of  R.  L.  Earpel.  Incumbent's  commission  expired 
January  18,  1932. 

Edward  W.  Work  ley  to  be  postmaster  at  Smethport,  Pa., 
in  place  of  E.  W.  Workley.  Incumbent's  commission  expired 
February  28,  1931. 

Peter  L.  Rohrer  ;o  be  postmaster  at  Smoketown,  Pa.,  in 
place  of  P.  L.  Rohrer.  Incumbent's  commission  expired 
January  18,  1932. 


Prank  G.  Jones  to  be  postmasttT  at  Spartansburg,  Pa.,  in 
place  of  F.  G.  Jones.  Incumbent's  commission  expires 
February  10.  1932. 

Robert  E.  Freeh  to  be  postmaster  at  Stowe,  Pa.,  in  place 
of  R.  E.  Freeh.  Incumbent's  commission  expires  February 
2,  1932. 

Charles  F.  Wenrich  to  be  postmaster  at  Wernersville,  Pa., 
in  place  of  C.  F.  Wenrich.  Incumbent's  commission  ex- 
pired January  18,  1932. 

Helen  L.  Chaffee  to  be  postmaster  at  WesleyviUe,  Pa.,  in 
place  of  H.  L.  Chaffee.  Incimibent's  commission  expires 
February  10,  1932. 

Mary  H.  Guess  to  be  postmastcT  at  West  Alexander.  Pa., 
in  place  of  H.  P.  Howell,  deceased. 

Wayne  Elliott  to  be  postmastei-  at  West  Chester.  Pa.,  In 
place  of  Wayne  Elliott.  Incumbent's  commission  expired 
January  14,  1932. 

John  G.  McCune  to  be  postmaster  at  West  Newton,  Pa.,  in 
place  of  J.  G.  McCune.  Incumbent's  commission  expires 
February  6,  1932. 

•  Carl  H.  Borgeson  to  be  postmaster  at  Wilcox.  Pa.,  in  place 
of  C.  H.  Borgeson.  Incumbent's  commission  expires  Febru- 
ary 17,  1932. 

Philip  Shay  to  be  postmaster  at  Williamsport,  Pa.,  in  place 
of  W.  F.  Zahn,  deceased. 

J.  Mateer  Pollock  to  be  postmaiiter  at  Wllmerding,  Pa.,  in 
place  of  J.  M.  Pollock.  Incumbent's  cocnmission  expires 
February  8.  1932. 

Edwin  K.  Bedortha  to  be  postmaster  at  Woodville,  Pa.,  in 
place  of  E.  K.  Bedortha.  Incumbent's  commission  expired 
January  10,  1932. 

Harry  N.  Yost  to  be  postmaster  at  Wyomissing,  Pa.,  In 
place  of  H.  A.  Gamer,  removed. 

Susanna  S.  Hartman  to  be  postmaster  at  Yardley,  Pa.,  in 
place  of  S.  S.  Hartman.  Incuml)ent's  commission  expired 
January  14,  1932. 

PORTO   RICO 

Agustin  Carbonell  to  be  postmaster  at  Caguas,  P.  R.,  In 
place  of  Agustin  Carbonell.  Incumbent's  commission  ex- 
pired January  4,  1932. 

RHODE  ISLAND 

Mary  V.  Nichols  to  be  postmaster  at  Bradford,  R.  I.,  in 
place  of  M.  V.  Nichols.  Incuml)ent's  commission  expired 
January  11,  1932. 

Robert  Liptrot  to  be  postmaster  at  Greystone,  .':.  I.,  in 
place  of  O.  T.  Lund,  resigned. 

Hartzell  R.  Birch  to  be  postmaster  at  Kingston,  R.  I„  In 
place  of  H.  R.  Birch.  Incumbent'ti  commission  expired  Jan- 
uary 11,  1932. 

Frank  A.  Rlxford  to  be  postmaster  at  Woonsocket,  R.  I., 
In  place  of  F.  A.  Rlxford.  Incumbent's  commission  expired 
January  11,  1932. 

80T7TR  DAKOTA 

WlUard  O.  Dalley  to  be  postmaster  at  Bison,  S.  Dak.,  in 
place  of  W.  O.  Dalley.  Incumbent's  commission  expires 
February  21.  1932. 

Arthur  D.  Flagg  to  be  postmaster  at  Buffalo,  S.  Dak.,  in 
place  of  A.  D.  Flagg.  Incumbent',i  commission  expires  Feb- 
ruary 21.  1932. 

Charles  S.  Kingsbury  to  be  postmaster  at  Dallas.  S.  Dak.. 
in  place  of  C.  8.  Kingsbury.  Incumbent's  commission  ex- 
pires February  21.  1932. 

Florence  Holden  to  be  postmaster  at  Lake  Andes,  8.  Dak.. 
in  place  of  Florence  Holden.  Incumbent's  commission  ex- 
pires February  21,  1932. 

Sylvester  Eisenman  to  be  postmaster  at  Marty,  8.  Dak.,  in 
place  of  Sylvester  Eisenman.  Incumbent's  commission  ex- 
pires February  21,  1932. 

William  Kayser  to  be  postmaster  at  Parkston,  8.  Dak.,  in 
place  of  William  Kayser.  Incumbent's  commission  expires 
February  21,  1932. 

William  Zwicky  to  be  postmaster  at  Rapid  City,  8.  Dak.. 
in  place  of  J.  H.  Mathias,  resigned. 
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John  P.  OaDaher  to  be  postmaster  at  Ashland  City, 
Tenn.,  in  place  of  J.  P.  Gallaher.  Incumbent's  commission 
expired  January  4,  1932. 

John  L.  Harris  to  be  postmaster  at  Bethel  Springs.  Tenn.. 
in  place  of  J.  L.  Harris.  Incumbent's  commission  expired 
January  25,  1932. 

John  V.  Lady  to  be  postmaster  at  Blountvllle,  Tenn.,  In 
place  of  J.  V.  Lady.  Incumbent's  coipmisslon  expired  De- 
cember 17,  1931. 

Mamie  D.  Riillipe  to  be  postmaster  at  Brighton.  Tenn..  In 
place  of  M.  D.  Phillips.  Incumbent's  commission  expires 
February  10,  1932. 

Joel  F.  Ruflln  to  be  postmaster  at  Cedar  HIU,  Tenn.,  in 
place  of  J.  F.  Ruffln.  Incumbent's  commission  expired  Feb- 
ruary 19,  1931. 

Lavella  Bratschl  to  be  postmaster  at  Erin,  Tenn.,  in  place 
of  Lavella  Bratschl.  Incumbent's  commission  expired  De- 
cember 17,  1931. 

William  T.  McCown  to  be  postmaster  at  Fayetteyille, 
T^nn..  in  place  of  W.  T.  McCown.  Incumbent's  commis- 
sion expires  February  10,  1932. 

Charley  M.  Mount  to  be  postmaster  at  Franklin.  Tenn..  in 
place  of  C.  M.  Mount.  Incumbent's  commission  expired 
January  4,  1932. 

Stephen  H.  Bedwell  to  be  postmaster  at  Friendship.  Tenn., 
in  place  of  S.  H.  BedwelL  Incumbent's  commission  expired 
January  4.  1932. 

John  F.  Qalnes  to  be  postmaster  at  Oainesboro,  Tenn..  in 
place  of  J.  F.  OaiDes.  Incumbent's  commission  expired  Jan- 
uary 11.  1932. 

Harry  K.  Dodson  to  be  postmaster  at  Kenton.  Tenn.,  in 
place  of  H.  K.  Dodson.  Incumbent's  commission  expired 
January  11.  1932. 

John  J.  C^aham  to  be  postmaster  at  KnoxvUle.  Tenn.,  in 
place  of  J.  J.  Qraham.  Incumbent's  commission  expired 
January  4,  1932. 

Ernest  C.  Lowery  to  be  postmaster  at  Leoma,  Tenn.,  in 
place  of  K   C.  Lowery.    Incvunbent's   commission   expired 
January  4.  1932. 
—  Henrietta  Whaley  to  be  postmaster  at  Liberty,  Tenn..  in 
place  of  M.  C.  Bratten.  resigned. 

Elmer  T.  Sparks  to  be  postmaster  at  McKenzie.  Tenn..  in 
place  of  E.  T.  Sparks.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Bassil  O.  Taylor  to  be  postmaster  at  Mason,  Tenn..  In  place 
of  B.  O.  Taylor.  Incumbent's  commission  expired  January 
5.  1932. 

A.  Hendtfson  Johnson  to  be  postmaster  at  Newbem.  Tenn., 
in  place  of  A.  H.  Johnson.  Incumbent's  commission  expired 
January  4.  1932. 

Hugh  O.  Haworth  to  be  postmaster  at  New  Market,  Tenn., 
in  place  of  H.  O.  Haworth.  Incumbent's  commission  ex- 
pired January  11.  1932. 

Colpy  Upton  to  be  postmaster  at  Obion,  Tenn.,  in  place 
of  Colpy  Upton.  Incumbent's  commission  expired  January 
31,  1932. 

William  S.  Weatherly  to  be  postmaster  at  Puryear,  Tenn., 
to  place  of  W.  8.  Weatherly.  Incumbent's  commission  ex- 
pired January  4.  1932. 

Chester  A.  Scott  to  be  postmaster  at  Selmer,  Tenn.,  in 
l^ace  of  C.  A.  Scott.  Incumbent's  commission  expires  Feb- 
ruary 24.  1932. 

Cyrus  L.  Fairless  to  be  p-ostmaster  at  Trenton,  Tenn.,  In 
l^ace  of  C.  L.  Fairless.  Inctunbent's  commission  expired 
January  4,  1932. 

Thomas  E.  Richardson  to  be  postmaster  at  Tullahoma, 
Teiuu  in  place  of  T.  E.  Richardson.  Incumbent's  commls- 
sioD  expires  February  10,  1932. 

WllUam  E.  Hudgins  to  be  postmaster  at  Union  City,  Tenn.. 
in  place  of  W.  E.  Hudgins.  Incumbent's  commission  expired 
January  11.  1932. 

TXXAS 

AndfTisoT^  J.  Hlxson  to  be  postmaster  at  Abbott,  Tex.,  in 
place  of  A.  J.  Hlxson.  Incumbent's  commifwion  expired  Jan- 
uary 11.  1932. 


Bthyl  H.  Williams  to  be  postmaster  at  Angleton,  Tex.,  in 
place  of  E.  H.  WUliams.  Incumbent's  commission  expires 
Feljruary  17.  1932. 

Ernest  E.  Cornelius  to  be  postmaster  at  Athens,  Tex.,  in 
place  of  E.  E.  Cornelius.  Incumbent's  commission  expired 
Detember  19.  1931. 

Jefferson  D.  Bell  to  be  postmaster  at  Bartlett,  Tex.,  in 
plaice  of  J.  D.  Bell.  Incumbent's  commission  expires  Feb- 
ruary 10.  1932. 

4oe  B.  Carter  to  be  postmaster  at  Beckville.  Tex.,  In  place 
of  U.  B.  Carter.  Incumbent's  commission  expires  February 
27.  1932. 

Mtonla  R.  Oarcia  to  be  postmaster  at  Benavides.  Tex..  In 
place  of  A.  R.  Garcia.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

^dlth  M.  Bursey  to  be  postmaster  at  Brackettville,  Tex., 
in  place  of  E.  M.  Bursey.  Incumbent's  commission  expires 
Fe|»ruary  27,  1932. 

(iertrude  N.  Merrill  to  be  postmaster  at  Buffalo,  Tex.,  in 
pliNce  of  G.  N.  Merrill.  Incumbent's  commission  expires 
Fel>ruary  17,  1932. 

Olaude  P.  Riley  to  be  postmaster  at  Canton,  Tex.,  in  place 
of  C  F.  Riley.  Incumbent's  commission  expired  December 
19.  1931. 

Il)avld  A.  Yoxmg  to  be  postmaster  at  Commerce,  Tex.,  in 
plajce  of  D.  A.  Young.  Incumbent's  commission  expires 
Feljruary  17.  1932. 

$radley  Miller  to  be  postmaster  at  Coolldge,  Tex.,  in  place 
of  jBradley  Miller.  Incumbent's  commission  expires  Pebni- 
arj^  17,  1932. 

Ihigene  Webb  to  be  postmaster  at  Corrigan,  Tex..  In  place 
of  jEugene  Webb.  Incumbent's  commission  expires  Febru- 
ar3f  10,  1932. 

Vivian  B.  Boone  to  be  postmaster  at  Fabens.  Tex.,  in  place 
of  |V.  B.  Boone.  Incumbent's  commission  expired  January 
11.  1932. 

William  N.  Moore  to  be  postmaster  at  Fort  Worth,  Tex.,  in 
plajce  of  W.  N.  Moore.  Incumbent's  commission  expired 
January  11.  1932. 

Nora  C.  McNally  to  be  postmaster  at  Godley.  Tex.,  in  place 
of  K-  C.  McNsdly.  Incumbent's  commission  expired  January 
25.1 1932. 

iLenora  Baade  to  be  postmaster  at  Gulf.  Tex.,  in  place  of 
W.iL.  Davidson.  Incumbent's  commission  expired  December 
11.'  1930. 

Cass  B.  Rowland  to  be  postmaster  at  Hamlin.  Tex.,  in 
pl^ce  of  C.  B.  Rowland.  Incumbent's  commission  expired 
January  25.  1932. 

Clara  C.  Redford  to  be  pastmaster  at  Johnson  City.  Tex., 
in  [place  of  C.  C.  Redford.  Incumbent's  commission  expired 
Detember  15.  1931. 

:arman  Straub  to  be  postmaster  at  La  Feria,  Tex.,   in 
:e  of  Harman  Straub.    Incumbent's  commission  expired 
Jaiiuary  9.    1932. 

^red  W.  Orr  to  be  postmaster  at  Livingston.  Tex.,  in  place 
of  jA.  W.  Orr.  Incumbent's  commission  expired  January  25. 
19^1. 

4ohn  B.  Vannoy  to  be  postmaster  at  McLean.  Tex.,  in  place 
of  J.  B.  Vannoy.  Incumbent's  commission  expired  January 
25.,  1932. 

|»aul  Pomby  to  be  postmaster  at  Maud,  Tex.,  in  place  of 
Pa^  Pomley.    To  correct  name. 

4oel  D,  Cranford  to  be  postmaster  at  Mmeral  Wells,  T?x.. 
in  l^lace  of  J.  D.  Cranford.  Incumbent's  commission  expired 
December  15,  1931. 

4ames  M.  Cottle  to  be  postmaster  at  Moran.  Tex.,  in  place 
of  JJ.  M.  Cottle.  Incumbent's  commission  expired  January 
11,  1932. 

^ulah  W.  Carles  to  be  postmaster  at  Muleshoe,  Tex.,  in 
plajce  of  B.  W.  Carles.  Incumbent's  commission  expired 
Jaiuary  25.  1932. 

Joseph  P.  Wiles  to  be  postmaster  at  Olton,  Tex.,  in  place 
of  J.  P.  Wiles.  Incumbent's  commission  expired  December 
15,  193L 
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Nora  M.  Kuhn  to  be  postmaster  at  Paige.  Tex..  In  place  of 
N.  M.  Kuhn.  Incumbent's  commission  expired  January  25. 
1932. 

Willie  L.  Kennedy  to  be  postmaster  at  Putnam.  Tex.,  in 
place  of  W.  L.  Kennedy.  Incumbent's  commission  expires 
February  27,  1932. 

Andrew  J.  Bushong  to  be  postmaster  at  Rankin,  Tex.,  in 
place  of  A.  J.  Bushong.  Incumbent's  commission  expired 
December  15.  1931. 

John  M.  Cape  to  be  postmsister  at  San  Marcos,  Tex.,  in 
place  of  J.  M.  Cape.  Incumbent's  commission  expires  Feb- 
ruary 17.  1932. 

William  A.  Farek  to  be  postmaster  at  Schulenburg,  Tex., 
in  place  of  W.  A.  Farek.  Incumbent's  coaimission  expired 
January  V.,  1932. 

Clara  M.  Bean  to  be  postmaster  at  "Van  Horn,  .Tex.,  In 
place  of  I.  C.  Dees,  resigned. 

Joe  Burger,  sr..  to  be  postma.ster  at  Wharton.  Tex.,  in 
place  of  Joe  Burger,  sr.  Incumbent's  commission  expires 
February  10.  1932. 

Alphonso  S.  Butler  to  be  postmaster  at  Winona,  Tex.,  in 
place  of  A.  S.  Butler.  Incumbent's  commission  expired 
December  19,  1931. 

tTTAH 

Ezra  P.  Jensen  to  be  postmaster  at  Garland,  Utah,  in 
place  of  E.  P.  Jensen,  Incumbent's  conunission  expired 
January  11,  1S32. 

Leo  N.  Gledhill  to  be  postmaster  at  Gurmlson,  Utah,  in 
place  of  L.  N.  Gledhill.  Incumbent's  commission  expires 
February  10,  1932. 

Maranda  Young  to  be  postmaster  at  Heber,  Utah,  in  place 
of  Maranda  Young.  Incumbent's  commission  expired  Jan- 
uary 11,  1932. 

Joseph  C.  Frost  to  be  postmaster  at  Riverton,  Utah,  in 
place  of  S.  F.  Stephensen.  removed. 

Norman  G.  Allen  to  be  postmaster  at  Wellsville,  Utah,  in 
place  of  N.  G.  Allan.  Incumbent's  commission  expired  Jan- 
uary 11,  1932. 

VERMONT 

Douglas  C.  Montgomery  to  be  postmaster  at  East  Arling- 
ton, Vt.,  in  place  of  D.  C.  Montgomery.  Incumbent's  com- 
mission expired  January  13,  1932. 

Lyman  H.  Leach  to  be  postmaster  at  Essex  Junction,  Vt.. 
in  place  of  L.  H.  Leach.  Incumbent's  commission  expired 
January  13,  1932. 

W:lliam  F.  Braley  to  be  postmaster  at  Hartford,  Vt.,  in 
place  of  W.  F.  Braley.  Incumbent's  commission  expires  Feb- 
ruary 7,  1932. 

Dora  W.  Brown  to  be  postmaster  at  Lunenburg,  Vt.,  in 
place  of  D.  W.  Brown.  Incumbent's  commission  expired 
January  13.  1932. 

Murray  K.  Paris  to  be  postmaster  at  Lyndon,  Vt.,  in  place 
of  M.  K.  Paris.  Incumbent's  commission  expired  January 
13,  1932. 

Truman  E.  'Wheeler  to  be  postmaster  at  Lyndonville.  Vt., 
in  place  of  T.  E.  Wheeler.  Incumbent's  commission  expires 
February  27.  1932. 

Walter  W.  Wright  to  be  postmaster  at  North  Troy,  Vt.,  in 
place  of  W.  W.  Wright.  Incumbent's  commission  expired 
January  13.  1932. 

Charles  W.  Humphrey  to  be  postmaster  at  Poultney,  Vt., 
in  place  of  C.  W.  Humphrey.  Incumbent's  commission  ex- 
pired January  13,  1932. 

Earle  H.  Bishop  to  be  postmaster  at  Wc.^t  Rutland.  Vt., 
in  place  of  E.  H.  Bishop.  Incumbent's  commission  expired 
January  13.  1932. 

Belle  H.  Covcll  to  be  postmaster  at  V/illiam."town,  Vt..  in 
place  of  B.  II.  Covell.  Incumbent's  conmiission  expired 
January  13,  1932. 

VIRGINIA 

G.  Buford  Bralley  to  be  px)stmaster  at  Austinville,  Va..  in 
place  of  G.  B.  Bralley.  Incumbent's  commission  expired 
January  5,  1932. 

Grace  S.  Vv'hite  to  be  postmaster  at  Ballston.  Va..  in  place 
of  G.  S.  Wliite.  Incumbent's  commission  expired  June  8. 
1930. 


Noah  Markey  to  be  postmaster  at  Beaverdam,  Va.,  in 
place  of  Noah  Markey.  Incumbent's  conunission  expires 
February  9,  1932. 

Ella  E.  Ames  to  be  postmaster  at  Belle  Haven.  Va.,  in  place 
of  E.  E.  Ames.  Incumbent's  commission  expired  Jaruary  5, 
1932. 

Roy  E.  Potts  to  be  postmaster  at  Berryville,  Va.,  in  place 
of  N.  S.  Ritter,  removed. 

Francis  C.  Fitzhugh  to  be  postmaster  at  Cape  Charles.  Va., 
in  place  of  F.  C.  Fitzhugh.  Incumbent's  commission  expires 
February  9,  1932. 

James  M.  Nunn  to  be  postmaster  at  East  Radford,  Va.,  in 
place  of  J.  M.  Nunn.  Incum'ocnt's  commission  expir<3s  Feb- 
ruary 9,  1932. 

Mary  L.  Addison  to  be  postmaster  at  Emory,  Va.,  in  place 
of  M.  L.  Addison.  Incumbent's  commission  expired  January 
29,  1930. 

Gilmer  T.  Slusser  to  be  postmaster  at  Pincastle.  Va..  in 
place  of  Q.  T.  Slusser.  Incumbent's  commission  expired 
January  5,  1932. 

Neville  L.  Adams  to  be  postmaster  at  Gretna.  Va.,  La  place 
of  N.  L.  Adams.  Incumbent's  commission  expired  January 
31,  1932. 

Charles  A.  Hammer  to  be  postmaster  at  Harrisonburg,  Va., 
in  place  of  C  A.  Hammer.  Incumbent's  commission  expires 
February  9,  1932. 

William  R.  Rogers  to  be  postmaster  at  Hilton  Village,  Va., 
in  place  of  W.  R.  Rogers.  Incumbent's  commission  expires 
February  9,  1932. 

John  W.  Gibbs  to  be  postmaster  at  Howardsville,  "Va.,  In 
place  of  J.  W.  Gibbs.  Incumbent's  commission  expired  April 
1,  1930. 

Frank  D.  Paul  to  be  postmaster  at  Leesburg,  Va.,  in  place 
of  F.  D.  Paul.  Incumbent's  commission  expires  February  9, 
1932. 

Rodney  F.  Woodward  to  be  postmaster  at  Marshall,  Va.,  in 
place  of  R.  F.  Woodward.  Incumbent's  commission  expires 
February  9,  1932. 

Charles  P.  Smith,  jr.,  to  be  postmaster  at  Martinsville,  Va.. 
in  place  of  C.  P.  Smith,  jr.  Incumbent's  commission  expires 
February  9,  1932. 

Charles  M.  Saunders  to  be  postmaster  at  Milford,  Va.,  In 
place  of  C.  M.  Saunders.  Incimibent's  commission  expired 
January  5,  1932. 

Oswell  H.  Hopkins  to  be  postmaster  at  Narrows,  Va.,  in 
place  of  O.  H.  Hopldns.  Incumbent's  commission  expires 
February  9,  1932. 

Ruth  O.  Griffin  to  be  postmaster  at  Newsoms,  Va.,  in  place 
of  R.  O.  Griffin.  Incumbent's  commission  expired  January 
5,  1932. 

Roger  G.  Dyson  to  be  postmaster  at  North  Emporia,  Va.. 
in  place  of  R.  G.  Dyson.  Incumbent's  commission  expires 
February  9,  1932. 

Robert  M.  Bradshaw  to  be  postmaster  at  Rice,  Va.,  In  place 
of  R.  M.  Bradshaw.  Incumbent's  commission  expired  Janu- 
ary 5,  1932. 

Mary  E.  Spratt  to  be  postmaster  at  Richlands,  Va..  in 
place  of  M.  E.  Spratt.  Incumbent's  commission  expirus  Feb- 
ruary 9,  1932. 

Walter  E.  Richmond  to  be  postmaster  at  Rural  Retreat, 
Va.,  in  place  of  W.  E.  Richmond.  Incumbent's  commission 
expired  January  5,  1932. 

Bessie  H.  Moon  to  be  postmaster  at  Saxe,  Va.,  in  place  of 
B.  H.  Moon.  Incumbent's  commission  expires  February  9, 
1932. 

Joseph  B.  Jones  to  be  postmaster  at  Smithfleld,  Va.,  in 
place  of  J.  B.  Jones.  Incumbent's  commission  expires  Feb- 
ruary 9,  1932. 

Gilbert  F.  Stiles  to  be  postmaster  at  Wachaprea<rue,  Va..  in 
place  of  G.  F.  Stiles.  Incumbent's  commission  expires  Feb- 
ruary 9,  1932. 

Emmett  W.  Brittle  to  be  postma.stcr  at  V/akeficld.  Va.,  in 
place  of  E.  W.  Brittle.  Incumbent's  commission  expired 
January  5,  1932. 

John  B.  Graj'son  to  be  postmaster  at  Warrenton,  Va.,  in 
place  of  J.  B.  Grayson.  Incumbents  commission  expires 
February  9,  1932. 
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William  M.  Chamberlain  to  be  postmaster  at  Waverly.  Va., 
in  place  of  W.  M.  Chamberlain.  Incumbent's  commission 
expires  February  9.  1932. 

Campbell  Slemp  to  be  postmaster  at  Wise,  Va..  in  place  of 
Campbell  Slemp.  Incumbent's  commission  expired  January 
21.  1931. 

WASHINGTON 

Charles  P.  Stapp  to  be  postmaster  at  Anacortes,  Wash.,  in 
place  of  C.  P.  Stapp.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Fred  H.  Tonkin  to  be  postmaster  at  Black  Diamond.  Wash.. 
In  place  of  P.  H.  Tonkin.  Incumbent's  commission  expired 
January  10.  1932. 

Eliza  F.  Head  to  be  postmaster  at  Cathlamet.  Wash.,  in 
place  of  E.  P.  Head.  Incumbent's  commission  expired  Jan- 
uary 10.  1932. 

Charles  C.  Mulligan  to  be  postmaster  at  Kirkland.  Wash.. 
in  place  of  C.  C.  Mulligan.  Incumbent's  commission  expired 
January  10,  1932. 

Florence  P.  Cooper  to  be  postmaster  at  Long  Beach,  Wash.. 
in  place  of  F.  P.  Cooper.  Incumbent's  commission  expired 
January  9,  1932. 

Curtis  B.  Bay  to  be  postmaster  at  Lynden,  Wash.,  in  place 
of  C.  B.  Bay.  Incumbent's  commission  expires  February  4, 
1932. 

Anna  M.  Robertson  to  be  postmaster  at  Montesano,  Wash., 
In  place  of  A.  M.  Robertson.  Incumbent's  commission  ex- 
pired January  10.  1932. 

Charles  A.  Fiedler  to  be  postmaster  at  Newport,  Wash.,  in 
place  of  C.  A.  Fiedler.  Incumbent's  commission  expired  Jan- 
uary 10,  1932. 

Alvin  R.  Lehmann  to  be  postmaster  at  Parkland,  Wash., 
in  place  of  A.  R.  Lehmann.  Inciunbent's  commission  ex- 
pired January  9.  1932. 

John  W.  Cowdery  to  be  postmaster  at  Rainier,  Wash.,  in 
place  of  J.  W.  Cowdery.  Incumbent's  commission  expired 
January  10,  1932. 

James  Lane  to  be  postmaster  at  Roslsm,  Wash.,  in  place 
of  James  Lane.  Inciunbent's  commission  expired  January 
10,  1932. 

Charles  M.  Perkins  to  be  postmaster  at  Seattle.  Wash.,  in 
place  of  C.  M.  Perkins.  Incumbent's  commission  expired 
January  10.  1932. 

Warren  P.  Cressy  to  be  postmaster  at  South  Bend.  Wash., 
in  place  of  W.  P.  Cressy.  Incumbent's  commission  expired 
January  10,  1933. 

WEST  VIRGINIA 

Charles  L.  Evans  to  be  postmaster  at  Benwood,  W.  Va. 
Office  established. 

Otto  Sharita  to  be  postmaster  at  Berwlnd,  W.  Va..  in  place 
of  Otto  Sharltz.  Incumbent's  commission  expired  January 
9.  1932. 

Daisy  I.  Valley  to  be  postmaster  at  Coalwood,  W.  Va..  in 
place  of  D.  I.  Valley.  Incumbent's  commission  expired 
January  9,  1932. 

Howe  Stidger  to  be  postmaster  at  Farmington.  W.  Va..  in 
place  of  A.  F.  Diuiham.  Incimibent's  commission  expired 
December  11.  1930. 

Wilbur  Dolly  to  be  postmaster  at  Franklin,  W.  Va.,  in 
place  of  Wilbur  Dolly.  Inciunbent's  commission  expired 
January  9,  1932. 

Thelma  Taylor  to  be  postmaster  at  Cauley  Bridge.  W.  Va., 
in  place  of  Thelma  Taylor.  Incumbent's  commission  expired 
January  9.  1932. 

Reuben  Williams  to  be  postmaster  at  Glen  Rogers,  W.  Va., 
In  place  of  W.  S.  Thomas,  removed. 

Ada  F.  Rush  to  be  postmaster  at  Hundred,  W.  Va.,  In  place 
of  A.  F.  Rush.  Incumbent's  commission  expired  January  9, 
1932. 

Millard  F.  Porgey  to  be  postmaster  at  Kingston.  W.  Va.. 
in  place  of  M.  F.  Porgey.  Incimibent's  commission  expired 
January  9,  1932. 

Pete  A.  Spurlock  to  be  postmaster  at  Logan,  W.  Va.,  in 
place  of  P.  A.  Spurlock.  Incumbent's  commission  expires 
February  4.  1932. 


Jarnes  D.  Charlton  to  be  postmaster  at  Mannington. 
W.  Vai,  in  place  of  J.  D.  Charlton.  Incumbent's  commission 
expired  January  9.  1932. 

Austin  H.  Brown  to  be  postmaster  at  Newell,  VV.  Va.,  in 
place  of  A.  H.  Brown.  Incumbent's  commission  expired 
January  9,  1932. 

Osclir  S.  Lindamood  to  be  postmaster  at  Omar,  W.  Va..  in 
place  Df  O.  S.  Lindamood.  Incumbent's  commission  expired 
Januairy  9,  1932. 

Lawirence  Lipscomb  to  be  postmaster  at  Parsons.  W.  Va- 
in place  of  Lawrence  Lipscomb.  Incumbent's  commission 
expired  January  9,  1932. 

Bonnie  Hanshaw  to  be  postmaster  at  Peach  Creek.  V/.  Va., 
in  plaice  of  Bonnie  Hanshaw.  Incumbent's  commission  ex- 
pired January  9,  1932. 

Jes3e  M.  Wood  to  be  postmaster  at  Worthington,  W.  Va., 
in  pl^ce  of  J.  M.  Wood.  Incumbent's  commission  expired 
January  9,  1932. 

I  WISCONSIN 

John  Meili  to  be  postmaster  at  Alma.  Wi.s.,  in  place  of 
John  Meili.  Incumbent's  commission  expired  January  10, 
1932. 

Carl  L.  Christianson  to  be  postma.'ter  at  Bloomer,  Wis., 
in  pl^ce  of  C.  L.  Christianson.  Incumbent's  commission 
expiry  January  10.  1932. 

Thomas  A.  Lowerre  to  be  postmaster  at  Delafleld,  Wis., 
in  pl^e  of  T.  A.  Lowerre.  Incumbent's  commission  expires 
February  2,  1932. 

Hairry  E.  Garbisch  to  be  postmaster  at  Dorchester.  Wis., 
In  place  of  H.  E.  Garbisch.  Incumbent's  commission  ex- 
pirediJanuary  9.  1932. 

Albert  C.  Holmes  to  be  postmaster  at  Evansville,  Wis.,  in 
place,  of  A.  C.  Holmes.  Incumbent's  commission  expired 
January  5,  1932. 

Aiu>a  J.  Johnson  to  be  postmaster  at  Pair  Water,  Wis., 
in  pllice  of  A.  J.  Johnson.  Incumbent's  commission  ex- 
pired January  14.  1931. 

Deli  Q.  Grabill  to  be  postmaster  at  Fort  Atkinson.  Wis., 
in  plj^ce  of  G.  A.  Potter.  Incumbent's  commission  expired 
January  21,  1931. 

Wiired  D.  Zeirke  to  be  postmaster  at  Hartland,  Wis.,  In 
place  of  Jacob  Weed,  removed. 

Th0mas  A.  Walby  to  be  postmaster  at  Hudson,  Wi.s.,  in 
place!  of  T.  A.  Walby.  Incumbent's  commission  expired 
January  10.  1932. 

Em^ene  B.  Williams  to  be  postmaster  at  Hurley,  Wis.,  in 
place  of  E.  B.  Williams.  Incumbent's  commission  expired 
December  22.  1930. 

Laurence  W.  Daniels  to  be  postma.ster' at  Kansasville.  Wis., 
in  pl4ce  of  L.  W.  Daniels.  Incumbent's  commission  expired 
January  5.  1932. 

Fraink  A.  Hanson  to  be  postmaster  at  Kewaunee,  Wis.,  in 
place'of  F.  A.  Hanson.  Incumbent's  commission  expired 
Januiry  31.  1932. 

Waillace  M.  Comstock  to  be  postmaster  at  Oconto.  Wis.,  In 
place  of  W.  M.  Comstock.  Incumbent's  commission  expired 
May  21.  1930. 

Nellie  I.  McGill  to  be  postmaster  at  Oregon,  Wis.,  in  place 
of  N.  I.  McGill.  Incumbent's  commission  expired  January 
14.  1932. 

Pr^nk  F.  Delventhal  to  be  postmaster  at  Peshtigo,  Wis.,  in 
place  of  Lawrence  Barrett,  deceased. 

GepTge  W.  Rickeman  to  be  postmaster  at  Racine,  Wis.,  :n 
place!  of  G.  H.  Herzog,  removed. 

En^  G.  Prellwitz  to  be  postmaster  at  Ripon,  Wis.,  in  place 
of  A.iH.  Fischer,  decea.sed. 

Walter  C.  Anderson  to  be  postmaster  at  Rosholt,  Wis.,  in 
placej  of  W.  C.  Anderson.  Incumbent's  commission  expires 
Febniary  28.  1932. 

Ha^ry  E.  Thomas  to  be  postmaster  at  Sheboygan,  Wis.,  in 
placej  of  F.  A.  Knauf.  Incumbent's  commission  expired 
March  3.  1931. 

Le<)  A.  Brzeztnski  to  be  postmaster  at  Sobieski,  Wis.  OfiBce 
becaihe  presidential  July  1,  1930. 
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Henry  J.  LaGrandeur  to  be  postmaster  at  Somerset,  Wis.. 
in  place  of  H.  J.  LaGrandeur.  Incumbent's  commission  ex- 
pired January  10,  1932. 

Harlow  G.  Hoag  to  be  postmaster  at  Tomah,  Wis.,  in  place 
of  W.  R.  Hcmermiller.  removed. 

George  T.  Cla.s3on  to  be  po2tma.ster  at  Weyauwega,  Wis., 
in  place  of  G.  T.  Classon.  Incumbent's  commission  expired 
March  3,  1931. 

WYOMING 

Johan  O.  Hedemann  to  be  postmaster  at  Columbine,  Wyo.,  j 
in  place  of  J.  O.  Hedemann.     Incumbent's  commission  ex- 
pires February  9.  1932. 

C.  Golden  Welch  to  be  postmaster  at  Cowley,  Wyo..  in 
place  of  C.  G.  Welch.  Incumbent's  commission  expires  Feb- 
i-uary  14.  1932. 

Robert  A.  Hoover  to  be  postmaster  at  Green  River,  Wyo.. 
in  place  of  R.  A.  Hoover.  Inciunbent's  commission  expired 
January  31,  1932. 

Calloway  Gillespie  to  be  postmaster  at  Rock  River.  Wyo., 
in  place  of  Calloway  Gillespie.  Incumbent's  commission  ex- 
pired January  31,  1932. 

Harold  T.  Duffy  to  be  postmaster  at  Wheatland.  Wyo.,  in 
place  of  H.  T.  Duffy.  Incumbent's  commission  expired  De- 
cember 21.  1930. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February 

1.  1932 

Postmasters 

ALABAMA 

Jacob  E.  Hood,  Cordova. 
Sylvanus  L.  Shen-ill.  Hartselle. 

MISSOURI 

Lester  H.  Pettit,  Ava. 

Verner  H.  Kirkendall,  Birch  Tree. 

Frank  W.  Dunn,  Chaffee. 

Bransby  B.  Houghton,  Crystal  City. 

Maurice  Craig,  lUmo. 

Benjamin  H.  Linhardt,  Jefferson  City. 

Victor  M.  Blankinship,  Kennett. 

Charles  S.  Dickson,  Milan. 

John  M.  Medcalf.  Monroe  City. 

Eugene  E.  Wyatt.  Oak  Grove. 

Amy  B.  Burchard.  Owensville. 

Jesse  A.  Linthacum,  Ridgeway. 

Lester  S.  Eddings,  Rogersville. 

Alfred  A.  Smith,  Rolla. 

Estel  O.  Crawford,  Tipton. 

OKLAHOMA 

Samuel  H.  Wilson.  Barnsdall. 
Herbert  L.  Burke,  Beaver. 
Osman  A.  Gilbert.  Cleveland. 
Guy  M.  Babcock.  Denoya. 
Roy  R.  Dodd.  Fairfax. 
John  N.  Voorhees.  Fairview. 
Doris  M.  Tyrrell.  Fargo. 
Onie  L.  Tapp.  Marlow. 
Irl  J.  Trout.  Stigler. 
Clarence  O.  Payne.  Tipton. 

OREGON 

Charles  B.  Wilson.  Newberg. 

TEXAS 

Eleanor  B.  Johnston,  Goree. 

WEST    VIRGINIA 

Rosa  P.  Oxley,  Athens. 
Leonard  E.  White,  Princeton. 
Roscoe  B.  Holmes,  Raleigh- 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  1,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Almighty  God,  before  whom  the  nations  bow,  we  thank 
Thee  that  our  unworthiness  has  not  forfeited  Thy  love  and 
that  our  hearts  respond  to  it  in  gratitude.  O  bless  us  with 
the  heart  of  a  little  child — strong  to  obey,  quick  to  serve,  and 
ready  in  kindliness.  O  Lord  we  wait;  we  wait  with  our 
struggling  faith  in  the  outcome  of  this  confused,  turbulent 
old  world.  Some  stupendous  barrier  is  in  the  way.  when  all 
cur  yearning  and  striving  for  peace  fails.  The  darkened 
sky  seems  to  be  such  a  receding  horizon.  Do  Thou  help  the 
statesmen  who  are  looking  on  with  such  growing  apprehen- 
sion and  are  laboring  for  the  dawn  of  the  morning.  Go 
Thou  behind  the  fortified  frontiers  and  put  Thy  hand  upon 
the  curse  of  this  mad.  mad  world,  lest  all  lands  become 
involved.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  January  29. 
1932,  was  read  and  approved. 

MESSAGE   FROM  THE   SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  261.  Joint  resolution  making  an  appropriation  to 
enable  the  Secretary  of  the  Treasury  to  pay  for  subscrip- 
tions to  the  capital  stock  of  Federal  land  banks. 

INCREASED     COMPENSATION     AND     FILLING     OF     VACANCIES     IN 

DEPARTMENTS 

Mr.  POU,  from  the  Committee  on  Rules,  reported  the  fol- 
lowing resolution  for  printing  under  the  rules,  which  was 
referred  to  the  House  Calendar  and  ordered  to  be  printed : 

House  Resolution  126 

Resolved,  That  in  the  consideration  of  the  genertd  appropria- 
iion  bills  during  the  first  session  of  the  Seventy -second  Congres.s 
it  shall  be  in  order  to  consider  without  the  intervention  of  a  point 
of  order  any  sections  of  all  the  aforesaid  bills,  containing  language 
which  prohibits  during  the  period  from  the  date  of  their  respec- 
tive enactments  untU  June  30,  1933,  the  use  of  appropriations  for 
Increases  in  comperxsatlon  and  the  fllling  of  vacancies  in  positions. 
with  such  modification  in  such  sections  as  may  be  necessary  w) 
accomplish  such  purposes  in  order  to  adopt  them  to  the  respective 
appropriations  biUs. 

THE    PRIVATE     CALENDAR 

Mr.  SNELL.  Mr.  Speaker,  before  we  take  up  the  business 
of  the  day,  may  I  ask  the  majority  leader  a  question? 

Mr.  RAINEY.    Certainly. 

Mr.  SNELL.  I  have  had  several  inquiries  relative  to  the 
Private  Calendar.  I  am  wondering  if  the  gentleman  can 
arrange  to  give  us  some  day  this  week  or  very  soon  for  the 
consideration  of  that  calendar. 

Mr.  RAINEY.  Yes.  I  think  the  Private  Calendar  ought 
not  to  be  taken  up  at  night. 

Mr.  SNELL.  I  think  we  ought  to  have  it  taken  up  in  the 
afternoon  so  that  proper  consideration  can  be  given  to  it. 

Mr.  RAINEY.  The  business  of  the  House  is  in  such  shape 
that  I  think  we  can  have  Friday  afternoon  next  for  the 
consideration  of  the  Private  Calendar. 

The  SPEAKER.  Does  the  gentleman  from  Illinois  desire 
to  ask  unanimous  consent  at  the  present  time  for  the  con- 
sideration of  the  Private  Calendar  on  Friday  next? 

Mr.  RAINEY.    Yes. 

The  SPEAEIER.  The  gentleman  from  Illinois  asks  unan- 
imous consent  that  the  Private  Calendar  be  taken  up  for 
consideration  in  the  House  as  in  Committee  of  the  "Whole 
and  bills  unobjected  to  be  considered  on  Friday  next.  Is 
there  objection? 

There  was  no  objection. 

VETERANS  OF  CONFEDERATE  ARMY  AND  NAVY 

The  SPEAKER.  This  is  consent  day.  The  Clerk  will  call 
the  first  bill  on  the  Consent  Calendar. 
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The  first  bill  on  the  Consent  Calendar  was  the  bill  (H.  R.  | 
4577)  to  extend  hospital  and  home  facilities  to  veterans  of 
the  Confederate  Army  and  Navy. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.    Is  there  objection? 

Mr.  UNDERHILL.  Mr.  Speaker,  I  reserve  the  right  to 
object,  because  I  want  to  know  more  about  this. 

Mr.  HELL  of  Alabama.  Mr.  Speaker,  this  biU  really  is  the 
child  of  the  Veterans  of  Foreign  Wars.  We  had  before  the 
committee  a  letter  from  the  Veterans  of  Foreign  Wars,  also 
from  Mr.  Watson  B.  Miller,  speaking  for  the  American 
Legion,  and  also  from  General  Hines,  and  the  committee. 
after  hearings  on  the  bill,  reached  the  conclusion  that  there 
would  be  practically  no  veterans  who  would  avail  themselves 
of  this  right  if  given  to  them  by  Congress;  that  it  would  be 
a  very  gracious  gesture  and  act  on  the  part  of  Congress  as 
indicating  that  all  bitterness  of  feeling  growing  out  of  the 
situation  from  1861  to  1865  has  passed. 

Mr.  UNDERHILL.  Does  the  gentleman  think  that  is 
snfBcient  excuse  to  establish  a  precedent  of  the  nature  of 
this  bill? 

Mr.  WTT.T.  of  Alabama.  All  other  veterans  of  all  other 
wars  of  the  United  States  are  to-day  eligible  for  admission 
to  these  homes. 

Mr.  UNDERHILL.  Of  course,  no  one  for  an  instant  could 
charge  me  with  any  bitterness  of  feeling,  as  I  am  more  or 
less  a  grandson  of  the  Confederf.cy.  I  think  I  shall  have  to 
object  until  I  have  a  chance  to  look  the  matter  over  more 

carefully. 

Mr.    HTT.T.   of   Alabama.    Has    the    gentleman    read   the 

report? 

Mr.  UNDERHILL.  No;  but  I  want  to  read  it.  Mr. 
Speaker,  I  ask  unanimous  consent  that  the  bill  be  passed 
over  without  prejudice  until  I  have  had  a  chance  to  look 
toto  It.  

The  SPEAKER.    I«  there  objection? 

There  was  no  objection. 

AcrnvG  sECRrrART  ow  stati,  territory  or  hawao 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  308)  to  provide  for  the  appointment  of  an  acting  sec- 
retary of  the  Territory  of  Hawaii  during  the  absence  or 
illness  of  the  secretary. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  understood  from  the  Delegate  from  Hawaii  the  other 
day  that  there  would  be  a  clause  here  which  provides  that  no 
salary  diould  be  paid. 

Mr.  HOUSTON  of  Hawaii.    That  is  acceptaWe. 

Mr.  BLANTON.  That  this  is  a  position  that  would  be 
held  by  i»»y>*>^r  employee.  It  is  understood  that  there  is  no 
■alary  to  be  paid  additional  to  the  salary  already  drawn  by 
the  c^cial.  but  that  a  present  official  will  merely  act  ex 
ofl&cio  for  ibe  secretary  at  state? 

Mr.  HOUSTON  of  Hawaii.    That  is  correct. 

Mr.  DOWELL.    The  bill  itself  specifically  provides  that 

Mr.  BLANTON.  But  sometiines  they  get  around  those 
thincs. 

Mr.  DOWELL.  There  is  no  way  of  getting  around  the 
plain  language  in  this  bilL 

Mr.  BLANTON.  We  want  it  distinctly  understood  as  to 
that,  and  with  that  clearly  understood  I  shall  not  object. 

The  SFBAKBR.    Is  there  objection? 

Mr.  JENKINS.  Mr.  Speaker,  I  reserve  the  right  to  object 
in  order  to  ask  a  question.  This  bill  came  up  two  weeks  ago, 
aod  it  was  siwgested  by  some  one  there  should  be  an  amend- 
meot  to  It  mrovidins  for  the  absence  of  this  secretary.  Can 
the  gentleman  from  Hawaii  explain  to  me  just  what  is  inro- 
vided  with  reference  to  that? 

Mr.  HOUSTON  of  Hawaii.  It  says:  "  When  he  is  either 
sick  or  absent  on  one  of  the  other  islands." 

Mr.  JENKINS.  That  recalls  it  to  my  mind.  It  was  sug- 
gested that  the  words  "  when  absent  upon  ofBcial  business  " 
should  be  Inserted. 

Mr.  HOUSTON  of  Hawaii.  If  he  were  away  on  furlough 
or  on  leave  or  on  his  vacation,  then  there  is  no  ons  to  act  In 


hJs  stead.  It  is  in  order  to  take  care  of  such  contingencies 
that  this  bill  was  provided,  because  there  is  an  absolute  pro- 
hibition against  anyone  but  himself  acting  at  the  time.  We 
are  simply  asking  for  one  who  will  act  at  the  time  for  him. 

Mr.  K-iGUARDIA.    Will  the  gentleman  yield? 

Mil.  HOUSTON  of  Hawaii.     I  yield. 

Mil.  LaGUARDIA.  What  duties  has  the  secretary  of  the 
Territory  to  perform  which  require  a  substitute  by  law? 

Mn.  HOUSTON  of  Hawaii.  One  of  the  principal  duties  is 
in  cormection  with  the  issuance  of  birth  certificates. 

Mi}.  LaGUARDIA.  Now,  the  genllcman  knows  that  so  far 
as  birth  certificates  are  concerned,  in  all  likelihood  his  name 
appep.rs  printed  •"  by  registrar,"  or  whichever  authority  has 
tliat  {particular  ministerial  duty.    It  is  a  ministerial  duty. 

Mi.  HOUSTON  of  Hawaii.  No.  It  is  his  own  signature 
which  is  required. 

M*.  LaGUARDIA.    But  that  is  only  ministerial. 

M|.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mt.  HOUSTON  of  Hawaii.    I  yield. 

M4  JOHNSON  of  Washington.  I  think  in  the  past  the 
secretary's  oflBce  has  listed  the  birth  certificates.  Owing  to 
the  |)eculiar  types  of  citizenship,  some  form  has  to  be  gone 
through  as  to  birth  certificates  prior  to  securing  steamship 
tickats  and  things  like  that. 

M|.  HOUSTON  of  Hawaii.  But  the  business  of  the  Terri- 
tory has  been  held  up  during  his  absence,  and  papers  have 
had  to  be  sent  to  San  Francisco  in  order  to  obtain  necessary 
officiial  recognition,  and  in  order  to  avoid  that  we  have 
offerled  this  bill.  It  means  no  cost  to  either  the  Federal 
Government  or  to  the  Territory. 

Mt.  LaGUARDIA.  Has  the  gentleman  from  Texas  [Mr. 
BlaHton]  been  satisfied  as  to  the  inquiry  he  made  concern- 
ing Uhe  secretary? 

Mt.  BLANTON.  I  am  satisfied  concerning  the  assurance 
givea  me  by  the  gentleman  from  Hawaii. 

Mf.  JENKINS.    Will  the  gentleman  yield  further? 

Mr.  HOUSTON  of  Hawaii.     I  yield. 

Mr.  JENKINS.  I  would  like  to  show  the  gentleman  the 
ametidmonts  which  were  suggested.  On  page  2,  line  2,  after 
the  Words  "  temporary  absence,"  it  was  sugeested  to  insert 
the  words  "  on  official  business  or  durmg  his  illness."  But  I 
am  inclined  to  agree  with  the  gentleman  from  Hawaii.  I 
think  that  language  will  not  strengthen  the  biU  at  aU,  but 
that'  it  will  rather  detract  from  it. 

Mr.  HOUSTON  of  Hawaii.  Yes;  because  he  may  be  away 
on  vacation. 

Mr.  JENKINS.  In  that  event  the  gentleman  means  that 
regardless  of  what  business  he  may  be  away  on  he  shall 
provide  some  one  under  bond  to  take  his  place. 

Mr.  HOUSTON  of  Hawaii.    That  is  correct. 

MT-  JENKINS.  I  believe  the  gentleman  is  correct  in  that 
respect. 

Tl|e  SPEAKER.  Is  there  objection  to  the  present  con- 
sideiation  of  the  bill? 

Tftere  was  no  objection. 

Tl^  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  sectton  89  of  the  act  entitled  "An  act 
to  provide  a  government  for  the  Territory  of  Hawaii,"  approved 
April  30,  1900  (U.  8.  C,  title  48,  sec.  534),  is  amended  by  adding 
at  t4e  end  thereof  a  new  paragraph  to  read  aa  foUows: 

"  Tfhe  secretary  may,  with  the  approval  of  the  governor,  desig- 
nate some  other  officer  of  the  government  of  the  Territory  of 
Hawlll  to  act  as  secretary  during  his  temporary  absence  or  during 
his  Illness.  Such  designation  and  approval  shall  be  In  writing  and 
BhaU  be  filed  in  the  office  of  the  governor,  and  a  copy  thereof,  cer- 
tified by  the  governor,  shall  be  filed  In  the  olBce  of  the  Secretary 
of  tlje  Interior  of  the  tJnlted  States.  Such  person  so  de.ilgnatcd 
8hall»  during  the  temporary  absence  or  Illness  of  the  secretary,  be 
kno^fn  as  the  acting  secretary  at  ih»  Territory  of  HawaU,  and 
shall  have  and  exercise  all  the  powers  and  duties  of  the  secretary, 
except  those  provided  for  by  section  70  of  this  act  (U.  S.  C,  title 
48.  sfc.  535).  Such  acting  secretary  shall  serve  without  additional 
comifensatlon.  but  the  secretary  shall  be  responsible  and  liable  on 
his  Official  bond  for  all  acts  done  by  the  acting  secretary  in  the 
performance  of  his  duties  as  acting  secretary." 

M^.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word,  and  I  ask  unanimous  consent  to  use  that  five 
iTiinvtes  in  speaking  out  of  order. 

Tlbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentileman  from  Texas? 
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Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to  ' 
object,  and  I  shall  not  object,  because  the  gentleman  from  ' 
Texas  always  has  matters  of  interest  and  information  for 
the  House,  but,  Mr.  Speaker,  we  will  have  to  tighten  down 
on  these  requests  on  the  Consent  Calendar,  so  I  hope  that 
Members  will  not  trke  any  objection  which  is  made  in  our 
desire  to  expedite  tiis  business  as  personal,  if  objection  is 
made  hereafter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  j 

There  was  no  objection.  1 

Mr.  BLANTON.  Mr.  Speaker,  the  Washington  Post  this 
morning  carried  a  statement  from  President  Hoover  that 
"  Directions  have  >een  given  to  send  to  Shanghai  the 
Thirty-first  Regiment,  of  about  1,000  men,  now  at  Manila, 
together  with  400  marines,  in  the  transport  Ckaumont,  leav- 
ing to-morrow."  and  that  the  cruiser  Houston  and  sip  de- 
stroyers left  Manila  this  morning  for  Shanghai. 

In  reciting  the  lire-up  of  the  naval  and  military  forces  of 
the  United  States,  either  now  in  China  or  going,  the  Post 
stated  that  there  are  1,264  marines  at  Shanghai,  and  566 
boarding  the  cruiser  Houston  for  Shanghai,  with  433  marines 
at  Peiping;  that  there  are  700  infantrymen  at  Tientsin,  and 
1,000  boarding  the  transport  Chaumont  for  Shanghai;  that 
there  are  2  destroyers  at  Shanghai  with  242  aboard,  4 
more  en  route  With  460  aboard,  and  7  more  leaving  Manila  ; 
with  847  aboard;  tiat  1  destroyer  is  at  Nanking  with  121 
aboard,  and  in  Soith  China  waters  within  400  miles  of 
Shanghai  there  are  5  destroyers  with  605  aboard;  that  on  i 
the  Yangtze  River  there  are  7  small  gunboats  with  329 
aboard,  and  2  gun'joats  at  Canton  with  146  aboard;  that  \ 
there  are  24  other  ships  and  craft,  including  air  and  sub- 
marine, with  a  to'.al  personnel  of  2,715,  at  Manila,  and  ; 
that  there  is  1  gunboat  at  Hsinho  with  157  aboard.  The 
Post  further  stated  that  following  the  conference  at  the 
White  House  yesterday.  Secretary  Hurley  and  General 
Ekjuglas  MacArthur  hurriedly  drafted  the  orders,  written 
orders,  written  on  a  scratch  pad,  sending  American  Army 
troops  to  China. 

Mr.  Speaker.  I  want  to  ask  my  colleagues  seriously  how 
many  of  them  are  willing  to  involve  the  United  States  Gov-  ^ 
emment  in  war  to  protect  a  few  Chinese  merchants.  Sev- 
eral  years  ago,  whil?  considering  the  Consent  Calendar.  I  was  ■ 
fighting  what  v/as  known  as  the  Dyer  Chinese  Trading  Act 
bills,  and  some  of  my  colleagues  then  could  not  understand 
my  opposition.  I  called  attention  then  to  the  fact  that  there 
would  be  a  few  coraorations  formed  where  Americans  would 
engage  in  business  in  China,  and  that  presently  a  serious 
situation  would  arL'.e  where  their  financial  interests  would  be 
involved  and  we  would  be  sending  our  battleships  and  men 
over  there  to  prot':'ct  them.  That  is  exactly  what  we  are 
doing  to-day.  Th(y  were  so  hurried  yesterday  in  sending 
orders  for  American  troops  to  embark  that  they  wrote  them 
out  on  a  scratch  pt.d  on  their  knees,  to  send  our  battleships 
and  men  over  to  tr.e  Par  East. 

I  am  not  willing  to  involve  the  United  States  Government 
in  war  to  protect  those  few  Chinese  merchants  over  there, 
and  I  think  the  Congress  of  the  United  States  ought  to  give 
our  powers  that  l)e  to  understand  we  are  not  going  to 
permit  it. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  McKEOWN,  I  would  ask  the  gentleman  if,  under  the 
conditions  existing  at  present,  the  gentleman  does  not  think 
It  unwise  to  discuss  that  situation? 

Mr.  BLANTON.  The  gentleman  would  wait  until  a  bunch 
of  our  marines  are  shot  down  and  killed  over  there  and 
then  we  will  be  called  upon  to  vote  war,  and  I  am  not  going 
to  wait  until  that  emergency  arises. 

Mr.  SMITH  of  Icaho.     WiU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SMITH  of  Idaho.  What  other  authority  than  the 
President  of  the  United  States  and  his  Cabinet  should  de- 
termine the  movements  of  our  battleships? 

Mr.  BLANTON.  Congress  only  can  declare  war.  but  others 
can  get  us  in  it.    Oh,  there  are  Jingoes  In  big  business  and 


jingoes  In  the  War  Department  and  Jingoes  In  the  Navy 
Department,  and  I  am  afraid  they  are  in  the  State  Depart- 
ment, all  wanting  to  involve  us  in  war  for  commercial  profit 
and  personal  promotion. 

I  was  called  upon  to  vote  for  war  back  in  1917,  but  I  have 
learned  a  whole  lot  since  then,  and  we  should  be  careful 
about  sending  our  fighting  men  and  fighting  machines  over 
there,  for  where  warships  rush  into  where  fighting  may  be 
going  on  they  are  sure  to  become  involved  themselves. 
Somebody  will  he  hurt,  and  shortly  there  will  be  a  serious 
situation  confronting  the  people.  We  ought  to  keep  away 
from  there.  We  ought  to  keep  our  ships  and  soldiers  out  of 
there,  and  we  should  notify  those  Chinese  merchants  that 
were  formed  into  corporations  unde^r  the  Dyer  Chinese  Trad- 
ing Act  that  they  had  better  get  out  of  there  while  foreigners 
are  fighting  and  stay  at  home  for  the  present. 

Mr.  SMITH  of  Idaho.  What  other  procedure  would  the 
gentleman  suggest  than  the  procedure  that  is  being  followed, 
under  the  circumstances,  by  the  President  and  his  Cabinet? 
Mr.  BLANTON.  I  would  suggest  that  instead  of  rushing 
in  there  with  our  battleships  and  military  forces  where 
people  are  fighting,  we  should  stay  away  from  it.  It  is  not 
our  fight.  We  ought  to  arrange  to  assist  Americans  to  get 
out  of  there,  and  then  when  these  fighters  get  through  with 
their  scrap  they  can  settle  for  the  damage  to  American  prop- 
erty, and  that  should  be  the  extent  of  our  activities.  I  am 
not  willing  that  American  forces  should  be  sent  4,000  miles 
from  home  to  protect  the  property  of  international  mer- 
chants, who  pay  no  taxes  to  the  United  States,  and  many  of 
whom  have  no  particular  devotion  to  the  United  States  but 
are  seeking  to  eruich  themselves  in  China. 

This  same  edition  of  the  Washington  Post  this  morning 
gives  the  profits  of  J.  P.  Morgan  &  Co.  from  the  sale  of  for- 
eign bonds  in  the  United  States  as  $10,883,626,  while  the 
American  investors  whom  they  duped  into  buying  these 
worthless  bonds  lost  $2,000,000,000. 

Why  should  we  rush  in  with  all  of  our  marines,  our  battle- 
ships, and  destroyers  where  a  fight  is  going  on?  We  are 
going  to  get  into  it  as  sure  as  you  live  if  we  do  not  stay 
away  from  there.  Let  these  few  Americans  get  out  of  China 
and  come  on  home,  and  stay  out  during  this  fight. 

Mr.  PURNELL.  Does  the  gentleman  think  we  should  not 
protect  our  people  and  help  them  get  away  from  there? 

Mr.  BLANTON.  Certainly  we  should.  We  should  safe- 
guard them  and  get  them  away  from  there  through  every 
reasonable  and  sane  means,  but  we  are  doing  a  very  danger- 
ous thing  just  now. 

Mr.  PURNELL.  How  would  the  gentleman  get  them 
back?     Would  he  have  them  swim  back? 

Mr.  BLANTON.  We  have  gotten  them  back  before.  We 
can  get  them  back  without  entering  a  war.  I  wanted  to 
sound  this  one  note  of  warning.  The  first  thing  you  know 
you  are  going  to  get  some  of  our  marines  killed  over  there, 
and  then  we  will  be  in  a  war,  and  if  we  use  good  judgment 
we  can  avoid  it. 
Mr.  RANKIN.  Will  the  gentleman  yield? 
Mr.  BLANTON.     Yes. 

Mr.  RANKIN.  When  trouble  was  going  on  in  China  a 
couple  of  years  ago  we  sent  some  x'ar  vessels  over  there,  and 
the  gentleman  will  remember  that  when  the  Cantonese  army 
reached  Shanghai  the  newspapers  stated  that  they  laid  down 
a  barrage  around  the  Standard  Oil  Co.'s  plant  and  let  the 
missionaries  and  refugees  take  care  of  themselves.  I  agree 
with  the  gentleman  from  Texas.  The  thing  we  should  do  Js 
to  get  our  people  out  of  there. 

Mr.  BLANTON.  We  should  got  them  out  of  there  and 
make  them  stay  out  of  there  before  any  of  them  are  killed 
and  we  are  then  forced  into  a  war  that,  with  proper  caution, 
can  be  avoided.  And  we  must  not  let  a  bunch  of  war-seek- 
ing jingoes  precipitate  us  into  a  war. 
[Here  the  gavel  fell.] 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 
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IXTBKSIOIf   Of   TBI   PtOTISIOMB   Or   THI   0I8XKT   LAHB   LAW 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar 
(H.  R.  5484>  extending  the  provisions  of  the  act  entitled 
"An  act  to  provide  for  the  sale  of  desert  lands  in  certain 
BUtet  and  Terrltoriei,"  approved  March  3.  1877  (19  Stat. 
S77),  and  acts  amendatory  thereof,  to  ceded  lands  of  the 
Fort  Hall  Indian  Reservation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
■IderaUon  of  the  bUl? 

Mr.  GREENWOOD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  Inquire  whether  the  amendments  as 
recommended  by  the  department  have  been  Included  in  the 
bill. 

Mr.  SMITH  of  Idaho.    They  have  been  Included. 

Mr.  COLLINS.  Mr.  Speaker,  reserving  the  right  to  object, 
the  price  at  which  this  land  would  be  disposed  of  would  be 
the  price  as  fixed  about  35  years  ago,  would  it  not? 

Mr.  SMITH  of  Idaho.  Yes;  but  It  is  worth  less  now  than 
It  was  then. 

Mr.  COLLINS.  I  understand;  but  that  is  the  price  at 
which  it  would  be  disposed  of. 

Mr.  SMITH  of  Idaho.  It  is  nothing  but  desert  land. 
There  are  thousands  of  acres  there,  and  this  bill  simply  ex- 
tends to  this  land  the  desert  land  law.  The  homestead  laws 
apply  and  the  timber  and  stone  act  applies,  but  there  is  no 
other  law  that  is  applicable.  There  are  only  160  acres  in- 
volved, and  It  is  Intended  to  use  some  waste  water  which  is 
unappropriated  to  put  on  these  160  acres. 

Mr.  STAFFORD.  Is  the  gentleman  accurate  in  saying 
there  are  only  160  acres  Involved?  My  understanding  is 
that  there  may  be  5.000  acres. 

Mr.  SMITH  of  Idaho.  There  are  only  160  acres  we  know 
of  that  would  bo  applied  for,  because  an  entryman  must 
•how  he  has  title  to  water  to  put  on  the  land  before  an  entry 
would  be  accepted,  and  there  is  no  water  there  except  waste 
water  from  an  irrigating  ditch  which  can  not  be  utilixed 
on  any  land  within  the  irrigating  system. 

Mr.  STAFFORD.  Have  these  lands  been  classUlod  as 
grailng  lands? 

Mr.  SMITH  of  Idaho.    Yes. 

Mr.  STAFFORD.    Is  there  any  timber  on  these  lands? 

Mr.  SMITH  of  Idaho.  Absolutely  none.  It  is  nothltig  but 
desert  land  in  a  section  where  there  la  possibly  less  thun 
10  inches  of  rainfall  per  annum. 

Mr.  COLLINS.  Does  the  gentleman  assure  the  House  Umt 
this  bill  is  applicable  to  only  160  acres  of  land? 

Mr.  SMITH  of  Idaho.  No;  I  dtd  not  nmko  that  Bt«te«mfi\t. 
2  said  it  may  be  applicable  to  more,  but  tliei*e  are  no  muic 
lands  for  which  there  l«  water.  There  is  no  water  to  Irrlgat  o 
any  land  except  those  160  acit's,  and  this  wlU  not  have  ai.y 
appUoatlon  unless  water  lit  available.  In  this  Imtanoe  there 
is  water  for  160  acres  whlcli  coupes  from  an  Irrigating  ditclv 
All  of  the  oUier  water  luu  been  utilised  by  Uie  Indian  Sorvlco 
on  other  lands. 

Mr,  COLLINS.  I  think  we  had  better  let  thU  bill  go  ovt>r 
without  prejudice. 

Mr.  SMITH  of  Idaho.  This  simply  extends  to  these  landu 
the  dtfwrt  land  law.  When  the  other  extensions  of  the  land 
law  wart  made  by  Congress  the  desert  land  law  was  nttt 
mantlontd. 

Mr.  LEAVXTT.  la  not  this  the  case?  This  land  could  now 
be  taken  under  Um  hoinestead  act  without  any  payment  to 
Iht  Oovtrnmtnt  exoept  the  flUng  fee,  but  there  are  160  acn>s 
of  land,  as  It  was  prteented  to  the  eommlttee,  that  could  U 
takeu  under  tha  daaart  land  act  If  that  act  is  made  to  aypl;/. 
Thare  wlU  be  watar  tivough  for  that  ntuvh,  Whan  you  aie 
eonalderlni  the  eoat  of  It,  ia.60  par  aora  la  the  laast  part  {4 
Us  because  it  would  sUU  be  n«wasary  to  siMiud  money  to 
brU\f  watar  on  the  land, 

Mr,  COLLZNt.  Tt\f  gantleman  itvM  ma  an  axotUanl  ra«- 
•on  for  obieclinf. 

Mr.  aMXTM  of  Idaho.  WtU  tha  fonUtman  from  Mtoali- 
•tppl  tlait  wby  ha  objtMtm  to  tliat  wo  may  bava  oomo  Infoi- 
matton  about  it 


I^.  COLLINS.  I  tried  to  Indicate  in  my  original  question 
riu^t  the  price  fixed  30  years  ago  might  be  a  very  low  price 

now. 

Mr.  SMITH  of  Idaho.  If  It  were  appraised  now.  it  would 
Oe  appraised  at  probably  10  cents  an  acre  bocausc  It  Is 
worth  nothing  unless  it  has  water.  Water  i.s  the  valuable 
facltor  In  the  matter,  and  this  waste  water  can  not  be  ap- 
plied on  any  other  land  except  these  160  acres. 

Mr.  COLLINS,  The  gentleman  has  no  objection  to  the 
bin  going  over? 

Mr.  SMITH  of  Idaho.  I  certainly  do  object.  We  reached 
thit  bill  two  weeks  ago.  and  the  gentleman  frcm  Wisconsin 
[Mir.  SiArroRDl  objected.  He  looked  into  iL  carefully  thl.s 
morning  when  I  had  a  conference  with  him,  and  the  gen- 
tletnan  states  the  legislation  is  all  right. 

Mr.  STAFFORD.  If  the  L'entlemuii  will  yield,  I  may  say 
ih^kj-  gave  further  consideration  to  this  bill  yesterday,  and 
thl$  morning  I  was  honored  by  a  visit  from  my  friend  the 
gentleman  from  Idaho,  who  removed  the  objectioiu  I  had. 
Ha  states  afflrmatlvely  that  this  is  simply  desert  land.  The 
bill  only  purposes  one  thing,  as  I  see  it.  It  enables  certain 
enirymen  to  take  320  acres  under  the  desert  land  law. 
whereas  under  the  general  homestead  law  they  are  llmlied 
to  160  acres.  If  the  land  Is  absolutely  desert  land  and  not 
suitable  for  any  purpose  whaUoevcr.  I  thought  it  would  bo 
better  to  give  It  to  some  adjoining  neighbor  and  allow  It 
to  be  cultivated.       . 

Ur.  COLLINS.  The  gentleman's  persuasive  argument  Is 
convincing,  so  I  withdraw  my  objection, 

Mr.  FULBRIOHT.  Mr,  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  the  gentleman  a  question.  Would 
this  have  a  tendency  to  open  additional  lands  for  farming 
purposes? 

K!r.  SMITH  of  Idaho.  Only  to  the  extent  of  100  acres, 
betause  there  Is  no  water  there  to  Irrigate  more  than  tliat. 
It  would  simply  permit  the  entry  of  160  acres  and  the  ap- 
plication of  wa.ite  water  to  that  land,  which  without  water 
Is  absolutely  useless. 

Mr.  FULBRIOHT.  I.h  that  the  only  100 -acre  tract  of  land 
In  existence  that  Is  In  that  particular  situation? 

Mr.  SMITH  of  Idaho.  The  only  tract  for  which  there  Is 
any  water  available,  because  the  wuti^r  has  all  been  taken 
UH  by  the  Indian  Bureau  and  la  applied  to  Indian  laiid.H 
wblch  are  susceptible  of  irrigation,  Thl.H  piece  of  land  Wm 
quilte  a  dlntanco  away,  and  the  fact  that  they  can  hhvo  the 
W4ste  water  and  put  it  on  tlilA  tract  of  ItiU  acres  makes  UUs 
\%V  desirable. 

Mr.  FULBRIOHT.  Of  course.  If  It  appllen  only  to  100 
a(<-es.  It  would  be  immaterial;  but  doea  not  the  nmtleman 
think  this  Is  a  very  bad  tune  to  pa-xN  leui.<<lation  that  would 
bHng  Into  cultivation  additional  land  lor  agticultural 
parpoMCH? 

Mr,  SMITH  of  Idaho.  If  tliere  were  any  great  quantity 
involved;  ye.s. 

Mr,  aTAKFORlD,  A.i  I  uiulerNlniul,  Ihl.n  land  U  to  bo  used 
lal'gely  for  Hra/.lnK  purpo«e.>  uiul  nut  fur  cult tvat ion. 

Mr.  SMITH  of  Idaho,    Ych;  fur  the  lai.smg  uf  furago, 

rriie  81'KAKKlt,  I.t  there  oUJecliun  to  Uie  proMcnl  con- 
sideration uf  tl)o  bin? 

^herr  was  nu  oblectlun. 

The  Clerk  read  tlic  bill,  Hkn  follows: 

pt  tt  tnartttl.  r>r(v.  Thnl  titr  (iroviiiioni  of  th*  HCt  •utItliKt  "Ai\ 
set  U)  pn)viUo  (ur  \ho  m\c  o(  donvrt  Untt*  lit  ovriMUt  MUii»  ni\(t 
TwrUorlcm,"  »ppiuv»><t  MttiTh  a  J877  iltt  Ht«v  a77>  mui  *ou 
Klf»i\(lHtory  thrrn^f,  Krr  n\ni\t>  »ppUr»»»lc  to  \\\r  c«««ln«1  lM\<it»  na 
tl\^  (onnor  rN>r(  lUU  IiullAU  H»D»rvMUon  rrt>»'l«|i*ri,  ThAl  i\o  livnti 
•likU  t>«  (tU|HMr<t  ul  «t  \pm  U\Ku  th«  prU'V  t\\*>\\  by  Moi  of  J\4U«>  tt, 
llfH)  (i\  tfUt    eTi) 

jwith  the  following  committee  ankendm»nt; 

|V**  I,  U\  Unc  l,  ivf«rr  \t\*  w*»nt  "  HwK»rv*Mrtn  "  \nnrrt  "oj^v 

9Jt\pt  \\\*  wwtit    '  Uy  "  *trlk«  v>vu   »l\*  w^v^jji    •  \i\v  »v  t  \\t  Ju»»  *♦ 

\v^\  {n  aui  etir^  Mwi  \um^t\  "  thMi  itei " 

The  ciMiunUtee  »meiKln\<»nt  was  a«rt>iHt  to. 
iThe  bill  was  ordeml  to  be  MvgroMHHi  and  rtm^d  a  third  Uwe, 
wfM  r«ad  tiM  tlutti  time,  and  pasMHl. 
A  motion  to  recoiwsldar  was  laid  oi\  the  table. 


r  ^  T 
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QUINMELT  INDIAN  RESIRVATION 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  7011,  to  repcU  the  act  of  Congress  approved  May 
31,  19J4  <43  Stat.  L.  247).  entitled  "An  net  to  uuthorl:',e  the 
setting  uslde  of  certain  tnbal  land  within  the  Quinaiclt  In- 
dian Reservation  In  Washington  for  lighthouse  purposes." 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  the  report  stales  that  the  bill  hn.s  the  approval  of 
both  the  Departmcni  of  the  Interior  und  the  Department  of 
Coir.nierce.  but  ther'  is  no  statement  here  from  any  other 
dep.ivtmcnt  except  tlie  Department  of  the  Interior. 

Mr.  JOHNSON  of  Washington.  I  am  plad  to  have  an  op- 
portunity to  offer  an  explanation  of  this  bill. 

Mr.  I^GUARDIA.    I  think  it  needs  it. 

Mr.  JOHNSON  of  Washin'^aon.  I  Fhould  not  foci  hurt 
very  much  If  the  gentleman  .should  object  to  it. 

Heie  is  a  case  where  It  Is  apparent  that  one  branch  of 
the  Government  ha.*,  so  long  delayed  action  that  now  an-  . 
other  branch  of  the  Government  steps  in  and  a.^^ks  that  this 
land— 43  acres  in  oil— be  clven  back  to  the  Indians,  In 
192'i  an  act  was  passed  which  provided  that  some  43  acres 
of  Indian  reservation  on  a  bluff  facing  the  Pacific  Ocean 
should  be  taken  foi  llghthouae  purposes  and  the  Iiidlans 
paid  for  it.  I 

At  that  time  offlclt.l.n  of  the  Department  of  Commerce  felt 
very  sure  they  would  have  a  lighthouse  on  that  promontory. 
The  bill  was  passed  v.'ith  some  difficulty,  because  some  Mem- 
bers of  the  House  thjught  there  might  be  some  value  to  the 
timber  on  the  land,  although  It  Is  badly  wind  swept.  The 
timber  Is  of  no  particular  volue.  and  at  that  time  there  was 
no  road  or  highway  near  the  poUit.  The  Department  of 
Commerce  has  never  built  the  lighthouse,  never  paid  ths 
Indlan.s.  and  has  never  taken  ony  further  steps.  It  Is  not 
likely  that  steps  will  now  be  taken,  and  the  Indlan.s  want 
thrir  land  back:  or,  to  be  more  exact,  they  really  want  tho 
money  for  thot  little  piece  of  land. 

Mr,  UGUARDIA,    And  not  the  land? 

Mr,  JOHNSON  o!'  Washington.  Yes.  The  chances  for 
gettlni  tho  money  ore  not  very  good,  so  the  Commlsslonor 
of  Indian  Affairs,  trying  to  do  tho  beht  he  can  by  the  Indians, 
heed,'*  their  cry  and  proposes  this  legislation  to  give  them 
back  their  lond, 

Mr,  LaOUARDIA.  Tho  gentleman  say.n  it  la  a  piomontory, 
and  I  .NUppo.ie  it  Is  uf  vei-y  little  u.se  to  the  Indiaivs  for  any 
practical  piirpose, 

Mr.  JOHNSON  of  Washington,  I  think  it  Is  of  no  u.ie. 
yome  of  tho  liidlam  have  hope  that  the  Ouvenunent  will 
Kpcnd  a  laj'go  sum  JuUdlng  a  scenic  highway  ihjough  the 
leservatlon  cUwe  to  the  ocean, 

Mr.  LaQUARDIA,    11  would  make  little  dlfTerence  ojie  way 
1  or  the  other, 

Mr,  JOHNSON  of  Washington,  Except  this;  I  am  sorry 
tlie  llwhlhouHc  projeet  Is  to  be  abandoned, 

Mr,  l.KAVirr,  The  gentleman  fiom  New  York  ftays  there 
1.1  no  recommrndntlon  from  the  Secretary  of  Commerce,  1 
cttU  hlM  attention  to  the  letter  of  Secretary  Wilbur  In  the 
report.  In  which  he  nays; 

ny  Ipttrr  uf  Ortdljfj  a,  lt>!^l,  tl>«>  Acting  B^rrrtury  of  Commwoi* 
t.(l\iiirK  ihin  (U'imiuurul  lh«l  thP  Uu»l  Unn  novrr  brrn  oiTUplftt  l>v 
thul  (IrimrVinMa,  wi\tl  thftt  It  U  \\o\  now  cniiiiKtrroM  it  will  »>p 
jiPwUHi  for  f\uil\«>r  UB'  M»  lUer«(uiii  r»commcuUPrt  vh»l  ih»  »ci 
(>r  May  ai,  lUili,  Up  rv)  OHlcct. 

Mr.  UQUAHDIA,  That  Is  what  I  said,  that  we  take  the 
authority  of  the  Department  of  the  Interior,  that  th«»  letter 
of  the  DojHU'tmrnt  of  ConuneiTe  had  been  wrlttetv 

Mr.  IJfiAVlTr,  'shei-e  Is  no  quewtlon  about  Us  being 
wrntrn, 

Mr  J(^JlN!iON  of  Washington.  1  have  pursued  everv 
p\>H.'»lble  etTuit  to  pioouii*  th«>  stei»  that  would  take  fnuw 
the  funds  m  p«»»einUM\  of  the  li«hthouw  to  imy  for  ih«»te 
<,1  aoT*.  whieh  *\\^  voultl  be  »M»o\iM»a  fur  a  light hvuiw,  whleh 
1  ihhik  i»  nwHted,  m\  Umsmuoh  as  \\w  JUui^vi  of  Indian 
AlTaus  wants  U\  oUwte  up  this  levi»laHon.  I  do  not  ♦»«>  any* 
thinit  to  \»  italnt»d  bv  ob,tet(uvn. 

Mr  l.KAVtTT.  r\w  It\dians  own  U\p  land  A  baruaiu 
waA  aiade  fot  lU  puuhase.  but  U  has  ntx'vr  been  kc'iU, 


The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  wa.s  no  objection. 

Mr,  LEAVITT.  Mr.  Speaker,  I  ask  unanimous  consent 
th.it  we  jub.xtitutp  S.  240U,  an  identical  bill  on  the  Speaker's 
table,  fur  the  House  bill. 

The  SPEAICER.  Is  there  objection  to  the  rc<juei.t  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

PC  it  enacted,  etc  .  Th.it  the  act  oJ  Mny  31.  1024  (43  Stnt,  L. 
•J47t,  tuithorlTtlng  the  8oorclury  of  Uie  Iiitrrlor  to  m-t  r\«l(lr  for 
lifhtlu  VIS.''  purpoiTs.  lot  C.  soctlrn  13,  und  lot  1.  nortion  24  town- 
ship '2\  north,  r8i^>^e  i;<  w<>«t,  WlUiviiiPtte  mrrliliun,  wUhin  the 
Qu.iuuolt  InUliiU  K«'bfrv»xtion  in  \V»n.l  luglon.  cuntninUii;  a  toUvl 
of  43.:JI  ucrwa,  bi».  ftn'.l  Iho  i»ume  ti  hen  by.  npculeu  lu  lU  vniiruly. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  en  the  toble. 
The  House  bill  was  laid  on  the  table. 

VIADUCT    ACnOSS    MAHONINQ    RIVEF    AT   STRtrTHERS.    OHIO 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  70)  granting  the  consent  of  Congress  to  the  Board  of 
County  Commissioners  of  Mahoning  County.  Ohio,  to  con- 
struct a  free  overhead  viaduct  acro.is  the  Mahoning  River  at 
Struthers,  Mahoning  County.  Ohio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

lie  it  enacted,  etc..  Thnt  the  conxent  of  Congrwiu  be,  und  It  Is 
hereby,  urunti'd  to  the  bunrd  of  county  commliuluner*  of  Muhon- 
iti,:  Coviiity,  Ohio,  «Md  lt«  nucoeMorii  m  offlcf,  to  oonnirui-t,  mnln- 
livin  und  oppriite  m  froo  overhead  v Induct,  togpthor  with  tht 
ncicHnnry  upproftchen  thpffto.  hitom  the  Miihoning  Hlver,  wt  % 
point  n\utiible  to  the  inlerentJi  of  nnvinntlon,  ut  Htriitherii,  Mr- 
honing  County,  Ohio,  in  nccordnnce  with  tht  provinioni  of  iin 
tut  entitled  "An  net  to  regulnte  the  coni»tructlon  of  brldgen  ov»r 
jm\l|iiible  wntem,"  Approved  Mnrrh  23,  1000. 

Hicr  2.  Thnt  the  right  to  niter,  »niend,  or  repenl  thU  Rct  ta 
hereby  expreiwly  reeorvsd. 

The  bin  was  ordered  to  be  engrossed  and  rend  a  third 
time,  was  read  the  third  time,  and  pas.sed. 
A  motion  to  reconsider  was  laid  on  the  toble, 

BRIDOX  ACS088  ILK  RIVER  AT  0«  NEAR  KXLSO,  TENN, 

The  next  business  on  the  Con.nent  Calendar  was  the  bill 
tH,  R,  73)  to  extend  the  times  for  conunenclng  and  eom- 
pletlng  the  construction  of  a  brUlge  across  tho  Elk  Klvor 
at  or  near  KeUw.  Tenn, 

The  SPEAKER,    Is  there  objection? 

I'hero  was  no  objection, 

Mr,  MILLIQAN,  Mr,  Speaker,  !t  ask  unanimous  eonnent 
that  the  Senate  bill  S.  &&6,  an  identical  bill  on  the  Speak- 
or'N  table,  be  Rubstltuted  for  the  Hduoe  bill. 

I'he  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

fix  If  fworrert,  ete ,  Thnt  the  timwi  for  rnmmenplnt  snrt  eom- 
pleting  the  conntrvirtlnn  of  s  bridge  ncn-wji  the  KIK  Klver,  on  tht 
puyetteville-Wlnchetiter  ru«d  newr  th»  town  of  Kelmv  in  l.lnwin 
tiuuity,  Tenn,,  »ulh(»Jli>ed  to  be  built  by  tht  highway  l><'p*rt- 
inent  of  the  Htnte  of  Tennwisee,  by  nn  net  of  (Hingrwiii  uppnwed 
.UnviRry  »l,  IU31,  are  hereby  extenut>d  one  und  three  yenm,  rt- 
uppitively.  front  Jununry  .11,  ItMJ 

H*r  g  The  right  to  Alter,  Miuend,  ^it  rvptsl  thU  set  U  hereby 
PfcpriNMily  renervtU 

The  bin  was  ordered  to  be  read  h  third  time,  was  read  th« 
thlnl  time,  and  imssed, 
A  motion  to  I'eetjn.tlder  was  laid  an  the  table, 
The  House  blU  was  laid  on  the  tsble, 

Thp  \\p\\,  bvisli\nas  i\i\  the  Otuvsent  Calei\ilar  wa«i  the  UlU 
«H  H  T»)  mantling  the  eoitsent  ta  tHuxiiMNMi  tt)  the  Wtate  lUf 
nt>uth  Oartvhna  U\  ennsintet,  inaii\Uh\,  ahd  uue<»U  A  Uridii 
atM^vss  the  WatH^aiuaw  Hiwr. 

Tho  VWxk  rtHfctl  thv  title  t>f  the  bU. 

The  AnKAKKM.    Is  \\\x^  nUJe<^tltm» 

Ther«  WW  no  objecUtxii. 
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Mr.  MILLIGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  biU  S.  201.  an  identical  bill,  on  the  Speaker's  Uble 
be  substituted  for  the  House  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby  granted 
to  the  Highway  Department  of  the  State  of  South  Carolina  to  con- 
struct, maintain,  and  operate  a  bridge  and  approaches  thereto 
across  the  Waccamaw  River,  at  a  point  suitable  to  the  intereste 
o'  navigation,  near  Conway,  in  accordance  with  the  prortslona  of 
an  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters."  approved  March  23.  1906.  and  subject  to 
the  conditions  and  limitations  contained  In  this  act. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
ezpres&ly  reserved. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  Does  the  Senate  bill  carry  the  House  amendment 
lor  a  free  highway  bridge?  The  gentlemsm  from  Missouri 
will  find  in  line  5  of  the  House  bill  a  proposed  amendment  of 
the  committee  to  insert  the  words  "  free  highway." 

Mr.  MILLIGAN.    I  do  not  think  it  does. 

Mr.  STAFFORD.  I  suggest  the  Senate  bill  be  amended 
carrying  that  committee  amendment. 

Mr.  MILLIOAN.    I  have  no  objection  to  that. 

Mr.  STAFFORD.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stattord:  Line  5,  before  the  word 
•*  bridge,"  Insert  the  words  •'  free  highway." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider  laid  on  the  table. 

A  «ritniiar  House  bill  was  laid  on  the  table. 

BRIDGB  ACROSS  STTSQUEHANNA  RIVER,  CATAWISSA,   PA. 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(H.  R.  81 )  granting  the  consent  of  Congress  to  the  Catawissa 
Railroad  Co.  to  reconstnict.  maintain,  and  operate  a  railroad 
bridge  across  the  Susquehanna  River  at  or  near  Catawissa, 
Pa. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Catawissa  Railroad  Co..  Its  successors  and  assigns. 
to  reconstruct,  maintain,  and  operate  a  railroad  bridge  and  ap- 
proaches thereto  across  the  Susquehanna  River,  at  a  point  suitable 
to  the  Interests  of  navigation,  at  or  about  2.150  feet  south  of 
Rupert  Station.  In  the  township  of  Montour,  county  of  Columbia. 
State  of  Pennsylvania,  to  a  point  at  or  about  6.070  feet  north  of 
Catawissa  Station.  In  the  township  of  CaUwissa,  county  of  Co- 
lumbia. State  of  Pennsylvania.  In  accordance  with  the  provisions 
of  the  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters,"  approved  March  23,  1906. 

Sec.  2.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  the  CaUwissa  Railroad  Co..  Its  successors  and  assigns, 
and  any  corporation  to  which,  or  any  person  to  whom,  such  rights, 
powers,  and  privileges  may  be  sold,  assigned,  or  transferred,  or 
which  shall  acquire  the  same  by  mortgage  foreclosvire  or  other- 
wise, is  hereby  authorized  to  exercise  the  same  as  fxilly  as  though 
conferred  herein  directly  upon  such  corporation  or  person. 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
•xpreaaly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed  and  a  motion  to 
reconsider  laid  on  the  table. 

BRIDGE  ACROSS   COLUMBIA   RIVER,   THE   DALLES,  OREG. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  149)  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  The  Dalles,  Oreg. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Columbia  River 
at  or  near  The  Dalles.  Oreg..  authorized  to  be  built  by  Dalles  City. 
a  municipal  corporation.  Its  successors  and  asslgris.  by  the  act  of 
Congress  approved  February  30.  1931,  are  hereby  further  extended 
one  and  three  years,  respectively,  from  February  20.  1932. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 


I7ith  the  following  committee  amendments: 
Bage  1,  line  6.  strike  out  "  a  municipal  corporation.  Its  succes- 
8or>  and  assigns,  by  the  '  and  Insert  "  by  an." 
Page  2.  line  1,  strike  out  the  word  "  further." 

"the  amendments  were  agreed  to,  and  the  bill  as  sunended 
wae  ordered  to  be  engiossed  and  read  a  third  time,  was  read 
th<  third  time  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

BRIDGE   ACROSS    MISSOtTKI   RIVXR,    GARRISON,    N.    DAK. 

tlie  next  business  on  the  Consent  Calendar  was  the  bill 
(HJ.  R.  474)  granting  the  consent  of  Congress  to  the  State 
of  North  Dakota  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Missouri  River  at  or  near  Garri- 
so|i,  N.  Dak. 

There  being  no  objection,  the  bill  was  read,  as  follows: 

$e  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  State  of  North  Dakota  to  construct,  maintain,  and 
operate  a  free  highway  bridge  and  approaches  thereto  across  the 
Missouri  River,  at  a  point  suitable  to  the  Intereste  of  navigation, 
at  or  near  Garrison.  N.  Dak.,  in  accordance  with  the  provisions  of 
an  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters,"  approved  March  23.   1906. 

Bec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
ti*ie,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

I  BRIDGE    ACROSS    MISSOURI    RIVER,    CUXBERTSON,    MONT. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
'  (5.  R.  4695)  to  extend  the  times  for  commencing  and  com- 
plpting  the  construction  of  a  bridge  across  the  Missouri 
R^ver  at  or  near  Culbertson,  Mont. 

'The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
folllows: 

pe  it  enacted,  etc  .  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  acro.ss  the  Missouri  River 
i  at,  or  near  Culbertson.  Mont.,  authorized  to  be  built  by  the  State 
of  Montana  and  the  counties  of  Roosevelt  and  Richland,  or  any 
of  them,  by  the  act  of  Congress  approved  July  3.  1930.  are  hereby 
eAended  one  and  three  years,  re.'ipectively.  from  July  3.  1932. 

Bec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

[Line  7.  after  the  figures  "  1930,"  In.sert  "  heretofore  extended 
hi  an  act  of  Congress  approved  February  20.  1931."  and  on  page 
2,  line  1.  after  the  word  "hereby."  Insert  the  word  "further." 

]      The  committee  amendments  were  agreed  to,  and  the  bill 

a4  amended  was  ordered  to  be  engrossed  and  read  a  third 

I  ti^ne,  was  read  the  third  time,  and  passed,  and  a  motion  to 

I  reconsider  was  laid  on  the  table. 

I 

j  SALE   OF  INDIAN   CEMETERY,   OKLAHOMA 

iThe  next  business  on  the  Consent  Calendar  was  the  bill 
(H-  R-  7223)  to  authorize  the  .sale  of  parts  of  a  cemetery 
r^rve  made  for  the  Kiowa,  Comanche,  and  Apache  Indians 
in  Oklahoma. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

iMr.  HASTINGS.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject.   How  much  is  involved  in  this? 

Mr.  LEAVITT.     Two  and  a  half  acres. 

!Mr.  HASTINGS.  And  no  protest  was  filed  with  the  com- 
mittee? 

Mr.  LEAVITT.  No.  The  statement  was  made  by  the 
Member  of  the  House  from  that  district  that  the  Indians 
ate  favorable  to  this,  and  that  it  is  desired  by  the  local 
wbite  people,  who  have  used  this  as  a  burial  ground  for 
y^ars,  with  the  consent  of  the  Indians. 

I  Mr.  BLANTON.     Mr.  Speaker.  I  reserve  the  right  to  ob- 
j^t.    Is  that  a  fair  statement  of  the  bill? 
'Mr.  LEAVirr.     As  to  this  particular  part:  yes. 

Mr.  BLANTON.  Section  2  permits  them  to  sell  any  part 
o|  the  remaining  80  acres  that  is  now  used  for  a  burial 
ground.    These  Indians  are  protesting. 

Mr.  LEAVITT.     No. 
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Mr.  BLANTON.  l  presume  their  burial  ground  is  just 
83  sacred  to  them  as  Ls  the  burial  ground  of  any  other 
people  to  them. 

Mr.  LEAVITT.  If  the  gentleman  will  allow  me,  the  state- 
ment was  made  to  the  committee  by  the  Member  from  the 
district  that  the  en  .ire  bill  was  agreed  to  by  most  of  the 
Indians.  There  may  be  some  of  the  Indians  who  object, 
and  that  is  stated  tty  the  Secretary  in  his  report,  but  the 
statement  to  the  committee  was  that  it  was  generally  de- 
sired by  the  Indian?.  It  has  nothing  to  do  with  the  sale 
of  any  lands  in  which  any  Indians  are  buried. 

Mr.  BLANTON.  Do  all  of  the  Representatives  in  the 
State  of  Oklahoma  know  about  this  bill? 

Mr.  LEAVITT.  I  do  not  know  whether  they  know  about 
it.  The  one  in  whose  district  it  is  located  was  before  the 
committee,  and  he  ii  in  favor  of  it  and  so  stated. 

Mr.  BLANTON.    If  he  is  in  favor  of  it,  I  shall  not  object. 

Mr.  STAFFORD.  Are  any  of  these  lands  mineral  in 
character? 

Mr.  LEAVITT.  Tlie  Senate  pa.ssed  an  identical  bill,  and 
we  had  a  discussion  in  the  committee  at  the  last  meeting, 
even  though  the  Seaate  bill  had  not  been  referred.  It  is  1 
held  on  the  Speaker  s  desk,  and  I  intend  at  the  proper  time 
to  ask  unanimous  consent  to  consider  it.  The  committee 
took  occasion  to  put  a  mineral  reservation  in  the  Senate  bill 
at  the  end  of  section  1  to  read  as  follows: 

Provided  further.  That  there  Ls  hereby  reserved  for  the  use  and 
benefit  of  the  present  Indian  owners  In  common  all  oil,  gas,  coal, 
or  other  minerals  in  the  lands  set  aside  hereunder. 

Mr.  STAFFORD.  That  only  applies  to  the  2^2  acres  which 
will  be  granted  to  th*;  whites  for  cemeterial  purposes.  I  wish 
to  inquire  whether  there  will  be  any  reservation  for  the 
protection  of  the  Indians  as  far  as  that  part  of  the  80  acres 
that  is  to  be  sold  for  the  benefit  of  the  Indians? 

Mr.  LEAVITT.  I  intend  to  offer  a  similar  amendment  at 
the  end  of  section  2,  which  would  cover  all  of  the  lands. 

Mr.  HASTINGS.  Do  the  Indians  continue  to  use  this 
cemetery  for  burial  purposes? 

Mr.  LEAVITT.     Y;s;  they  do. 

Mr.  HASTINGS.  Is  there  an  adequate  amoimt  remain- 
ing after  this  is  sold? 

Mr.  LEAVITT.  Oil,  yes.  The  only  part  that  can  be  sold 
under  this  bill  is  tie  part  no  longer  needed  for  Indian 
burial  or  administrative  purposes. 

Mr.  HASTINGS.  And  the  gentleman  who  represents  the 
district  is  agreeable  to  this  bill? 

Mr.  LEAVITT.     On,  yes. 

Mr.  STAFFORD.  Under  the  proposed  amendment  which 
the  gentleman  intends  to  offer,  what  interest  would  the 
Indians  have  in  the  mmeral  rights  on  these  lands  that  are 
sold?  

Mr.  LEAVITT.  T.iey  would  be  retained  by  the  Indians 
for  the  benefit  of  th?  Indians. 

Mr.  STAFFORD.  So  only  the  surface  rights  will  be  sold 
for  the  upkeep  of  the  cemetery  that  is  reserved  for  the 
Indians? 

Mr.  LEAVITT.     Tliat  is  true. 

Mr.  STAFFORD.  With  the  assurance  that  the  amend- 
ments will  be  adopted,  I  have  no  objection. 

Mr.  LaGUARDIA.  Then  the  gentleman  will  propose  as 
an  amendm.cnt  the  u.sual  mineral  reservation  laws  which 
the  Government  puts  in  in  granting  surface  rights? 

Mr.  LEAVITT.  I  do  not  know  that  it  is  worded  just  as 
they  are  worded,  but  it  has  that  purpose;  yes,  sir. 

The  SPEAKER.  l.s  there  objection  to  the  present  con- 
sideration of  this  bill? 

There  was  no  objection. 

Mr.  LEAVITT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  an  identical  Senate  bill,  S.  2407,  be  substituted  for  the 
House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  ^t  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
is  hereby,  authorized  to  cause  to  be  Issued  a  patent  in  fee  for  not 
to  exceed  2V2   acres  of  land  lying  in  the  northwest  corner  of  the 


south  half  of  south we«t  quarter  of  ■^ftlon  23,  township  5  north, 
ranpe  12  west.  Indian  meridian,  in  Caddo  County.  Okla..  said  area 
being  within  the  tract  set  apart  and  reserved  as  a  trll>al  burial 
ground  for  the  Kiowa.  Comanche,  and  Apache  Indians,  but  long 
used  with  their  knowledge  and  assent  as  a  burial  place  for  white 
residents  of  the  vicinity:  Provided,  '.rhat  no  patent  shall  issue 
until  a  cemetery  association  has  been  legally  organized  to  hold 
title  and  until  payment  for  the  area  involved  has  been  made  to  the 
superintendent  of  the  reservation  In  an  amount  not  less  than 
the  appraised  value  of  the  land. 

Mr.  LEAVITT.  Mr.  Speaker,  I  oiler  an  amendment  which 
I  have  sent  to  the  desk. 

The  SPEAKER.  The  gentleman  from  Montana  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

-Amendment  offered  by  Mr.  Leavttt:  At  the  end  of  section  1. 
strike  out  the  period  and  substitute  a  colon,  and  add  the  follow- 
ing: "Promded  further.  That  there  is  hereby  reserved  for  the  use 
and  benefit  of  the  present  Indian  owners  in  common  all  oil,  gas, 
coal,  or  other  minerals  in  the  lands  set  aside  hereunder." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec  2.  The  Secretary  of  the  Interior  is  further  authorl2»d.  In  his 
discretion,  to  offer  for  sale  on  competitive  bids,  at  not  less  than 
their  appraised  value,  and  to  convey  to  the  purchasers  such  other 
parts  of  the  said  80  acres  heretofore  set  apart  and  known  as  the 
Cache  Creek  Indian  Cemetery,  as  may  be  found  not  longer  needed 
for  Indian  burial  or  administrative  purposes;  with  the  understand- 
ing that  the  net  proceeds  received  from  such  sale  or  sales  and 
from  the  cultivation  or  leasing  of  any  part  prior  to  sale,  shall  be 
set  apart  and  constitute  a  fund  for  the  beautifying,  improvement, 
and  management  of  the  portion  retained  as  a  tribal  cemetery. 

Mr.  LEAVITT.  Mr.  Speaker,  I  offer  an  amendment  which 
I  have  sent  to  the  desk. 

The  SPEAKER.  The  gentleman  from  Montana  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LEAvrrr:  Line  19.  after  the  end  of 
section  2,  strike  out  the  period  and  insert  a  colon,  and  add  the 
following:  "Provided  further.  That  there  is  hereby  reserved  for  the 
use  and  benefit  of  the  present  Indian  owners  In  common  all  oU, 
gas,  coal,  or  other  minerals  in  the  lands  set  aside  hereunder." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  3.  It  Is  further  provided  that  each  of  the  three  tribes  In- 
terested may  select  one  of  Its  full-blood  members,  the  three  to 
function  as  trustees  and  custodlar^  of  the  tribal  cemetery,  sign- 
ing leases  and  otherwise  assisting  in  the  management  of  the  prop- 
erty, subject  to  advice  and  approval  of  the  superintendent. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
a  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

HIGHWAY      BRIDGE      ACROSS      THE      MISSOURI      RIVER      FROM      FORT 
BELKNAP     INDIAN     RESERVATION     NE/\R     POWER-SITE     CROSSING. 

MONT. 

Tlie  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  4696)  granting  the  consent  of  Congress  to  the  State 
of  Montana  or  any  political  subdivisions  or  public  agencies 
thereof,  or  any  of  them,  to  construct,  mamtain,  and  operate 
a  free  highway  bridge  across  the  Missouri  River  southerly 
from  the  Fort  Belknap  Indian  Reservation  at  or  near  the 
point  known  and  designated  as  the  Power-site  Cronising,  in 
the  State  of  Montana. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  l5  hereby 
granted  to  the  State  of  Montana  or  any  political  subdivisions  or 
public  agencies  thereof,  or  any  of  them,  to  construct,  maintain, 
and  operate  a  free  highway  bridge  and  approaches  thereto  across 
the  Missouri  River,  at  a  point  suitable  to  the  interests  of  naviga- 
tion and  southerly  from  the  Fort  Belknap  Indian  Reservation  at 
or  near  the  point  known  said  deslgnat€;d  as  the  Power-site  Cross- 
ing, m  the  State  of  Montana.  In  accordance  with  the  provisions  of 
an  act  entitled  "An  act  to  regulate  the  con.struction  of  bridges 
over  navigable  waters."  approved  March  23,  1906. 

Sec.  2.  The  right  to  alte: ,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1,  line  3.  strike  out  the  words  "  consent  of  Congress  la 
hereby  granted  to  the  "   and  Insert  "  times  for  commencing   and 
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completing  the  construction  of  a  brtdge  authorized  by  act  of  CJon- 
gress  approved  July  3.  1930.  to  be  built  by  the." 

And  on  page  2.  line  1,  atrlke  out  "  to  construct,  maintain,  and 
operate  a  free  highway  bridge  and  approaches  thereto  ";  and  on 
Mge  2  m  line  6  strUce  out  "  in  accordance  with  the  provisiona  of 
an  act  entlUed  'An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters.'  approved  March  23.  1906."  and  Insert  in 
lieu  thereof  "  are  hereby  extended  one  and  three  years,  respect- 
fully, from  the  date  of  approval  hereof." 

And  amend  the  title. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Amend  the  Utle  to  read:  "A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  southerly  from  the  Port  Belknap 
Indian  Reservation  at  or  near  the  point  known  and  desig- 
nated as  the  Power -site  Crossing,  in  the  State  of  Montana." 

BUDGS  ACROSS  RAINY  RIVER  HIAR  BATJDBTTK.  MINW. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5064)  authorizing  Vernon  W.  O'Connor,  of  St.  Paul, 
Minn.,  his  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Rainy  River  at  or  near 
Baudette.  Minn. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object,  in  accordance  with  my  usual  position  toward  bridges, 
and  this  being  a  toll  bridge  to  some  private  party  at  the  end 
of  a  Pederal-aid  project,  I  must  object. 

Mr.  KNUT80N.  Will  the  gentleman  withhold  his  objec- 
tion for  a  moment? 

Mr.  PATTERSON.  I  will  withhold  the  objection  for  a 
statement,  certainly. 

Mr.  KNUTSON.  I  take  it  the  gentleman  has  not  all  the 
tacts,  and  I  will  be  glad  to  give  them  to  hjm.  This  is  an 
International  bridge  to  be  built  between  Baudette,  Minn.,  and 
Rainy  River,  Ontario.  Canada.  None  of  the  political  sub- 
divisions in  this  section  of  the  country  are  in  financial 
position  to  build  the  bridge.  In  fact,  I  do  not  know  of  an 
International  bridge  anywhere  that  is  not  a  toll  bridge. 
Tbere  Is  no  way  for  us  to  get  a  bridge  up  there  if  we  do  not 
get  a  toll  bridge.   I  hope  the  gentleman  will  not  object. 

I  may  say,  Mr.  Speaker,  that  a  similar  bill  passed  three  or 
four  preceding  Congresses,  but  we  have  had  difficulty  in 
Hnfl\ng  anyone  who  would  be  willing  to  go  in  and  build  the 
bridge. 

Mr.  BLANTON.  If  the  gentleman  will  permit,  this  is  on 
all  fours  with  bridges  that  have  been  buUt  across  the  Rio 
Orande  and  other  boundaries.  Unless  you  are  going  to 
permit  them  to  build  a  toll  bridge  you  are  not  going  to  have 
any  bridge  at  all. 

Mr.  KNUTSON.  Congress  will  never  appropriate  for  any 
bridge  up  there. 

Ux.  LaGUARDIA.  Mr.  Speaker,  that  is  not  the  point,  and 
I  object, 

■aXDGK    ACROSS    THE    ICSSOTTRI    RIVXR 

Mr.  MIUIQAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
vacate  the  proceedings  by  which  the  bill  (H.  R.  4696)  grant- 
ing the  consent  of  Congress  to  the  State  of  Montana  or  any 
political  subdivisions  or  public  agencies  thereof,  or  any  of 
them,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  southerly  from  the  Port 
Belknap  Indian  Reservation  at  or  near  the  point  known 
and  designated  as  the  Power-site  Crossing,  in  the  State  of 
Montana,  was  passed,  for  the  purpose  of  offering  an  amend- 
ment to  correct  the  spelling  of  a  word. 

Tbe  SPEAKER  TThe  gentleman  from  Missouri  asks 
unanimous  consent  to  vacate  the  proceedings  by  which  the 
bill  H.  R.  4696  was  passed.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLIOAN.  Mr.  Speaker.  I  offer  an  amendment.  On 
page  2,  line  10.  strike  out  the  word  "  respectfully  "  and  in- 
sert the  word  "  respectively." 


iThe  SPEAB3IR.  The  gentleman  from  Missouri  offers  an 
ai^endment  which  the  Clerk  will  report. 

"the  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Milligan:  On  page  2.  line  10,  strike 
out  the  world  "  respectfully  •  and  Insert  the  word  "  respectively." 

trhe  amendment  was  agreed  to. 

trhe  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed. 

K  motion  to  reconsider  the  vote  by  which  the  bill  was 
palBsed  was  laid  on  the  table. 

j  BRIDGE   ACROSS   THI   CHOCTAWHATCHEK   RIVER 

The  Clerk  caDed  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5066,  to  extend  the  time  for  constructing  a  bridge 
a<i-oss  the  Choctawhatchee  River,  east  of  Freeport,  in  Wal- 
toh  County.  Fla. 

*rhe  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

^ere  was  no  objection. 

JMr.  MILLIGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
toisubstitute  a  similar  Senate  bill.  S.  1291. 

{Mr.  STAFFORD.  Does  the  Senate  bill  include  all  of  the 
aihendments  suggested  by  the  committee? 

iMr.  MILLIGAN.    Yes.    The  Senate  bill  is  practically  the 

sajme. 
;The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
'The  Clerk  read  the  Senate  bill  as  follows: 

'^e  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Ctioctawhatchee 
River,  near  Freeport,  Fla.,  authorized  to  be  construrte-J  by  ti^e 
Stete  of  Florida,  through  and  by  its  highway  department,  by  act 
of|  Congresa  approved  June  18,  1930.  are  hereby  extended  one  and 
three  years,  respectively,  from  date  of  approval  of  this  act. 

;Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
e3<pres8ly  reserved. 

'mt.  MILLIGAN.     Mr.  Speaker.  I  offer  an  amendment. 
The  SPEAKER.     The  gentleman  from  Missouri  offers  an 
ainendment  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Milligan:  On  page  1,  line  8,  strike 
o^t  the  words  "  one  and  three,"  and  insert  in  lieu  thereof  the 
words  "  two  and  four." 

,Mr.  LaGUARDIA.     What  is  the   purport  of   the   gentle- 
nian's  amendment?     To  extend  the  time? 
Mr.  MILLIGAN.     Yes. 

Mr.  LaGUARDIA.  Is  not  that  rather  taking  the  House 
bjr  surprise? 

Mr.  STAFFORD.    That  was   the   very   amendment   pro- 
ppsed  by  the  House  committee,  and  it  is  in  the  House  bill. 
,  The  amendment  was  agreed  to. 

Mr.  MILLIGAN.  Mr.  Speaker.  I  offer  another  amend- 
n^ent. 

The  SPEAKER.    The  gentleman  from  Missouri  offers  an 
apiendment,  which  the  Clerk  will  report. 
j  The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Milligan:   Page  1,  In  lines  8  and  9. 
after  the  word  "  date. "  strike  out  the  words  "  of  approval  of  this 
t  "  and  Insert  "  June  18,  1931." 
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The  amendment  was  agreed  to. 
I  The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
tjiird  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
pfissed  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

I  BRIDGE   ACROSS  THE   MISSISSIPPI   RIVER 

'  The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
If.  R.  5131,  to  extend  the  time  for  completing  the  construc- 
tion of  a  bridge  across  the  Mississippi  River  near  and  above 
the  city  of  New  Orleans.  La. 

There  being  no  objection,  the  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  coniniencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi  River, 
n^ar  and  above  the  city  of  New  Orleans,  authorized  to  be  built  by 
the  city  of  New  Orleans,  a  municipal  corporation  existing  under 
tpe  laws  of  the  State  of  Louisiana,  its  successors  and  assigns. 
ugh  Its  Public  Belt  Railroad  Ck)mmlssion.  by  an  act  of  Con- 


gress approved  April  17,  1924.  heretofore  extended  by  an  act  of 
Concrei^s  approved  May  24,  1928,  are  hereby  further  extended  three 
years  from  May  24,   1933. 

Sec.  2,  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1,  line  3.  strike  out  the  words  "  times  for  commencing 
and  ■■  and  insert  in  lieu  thereof  the  words  "  time  f or  " 

Page  2,  line  2.  strike  out  the  word  "  are  "  and  Insert  the  word 
"  Is." 

The  committee  amendments  were  aereed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

BRIDGE   ACROSS    WABASH    RIVER    IN    STTLLIVAN    CGTJKTY.   IND. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  5471,  authorizing  Sullivan  County,  Ind.,  to  construct, 
maintain,  and  operate  a  public  toll  bridge  across  the  Wabash 
River  at  a  point  in  said  county  to  a  point  opposite  on  the 
Illinois  shore. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  purposes  Siillivan  County,  Ind.,  or  any  board  or  commis- 
sion of  said  countv  which  is  or  may  be  created  or  established  for 
the  purpose,  be.  and  Is  hereby,  authorized  to  construct,  maintain, 
and  operate  a  highway  bridge  and  approaches  thereto  across  the 
Wabash  River,  at  a  point  suitable  to  the  aterests  o^  navigation, 
extending  from  some  point  in  the  county  across  said  river  to  a 
point  opposite  on  the  Illinois  shore,  in  accordance  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regulate  the  construction  of 
bridges  over  navigable  waters."  approved  March  23,  1906.  and  sub- 
ject "to  the  conditions  and  limitations  contained  in  this  act. 

Sec  2.  There  is  hereby  conferred  upon  the  said  Sullivan 
County,  Ind.,  or  such  board  or  commission  and  the  successors 
thereof,  all  svich  rights  and  powers  to  enter  upon  land?  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  maintenance,  and 
operation  of  such  bridge  and  Its  approaches  as  arc  pos^es.sed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  corpora- 
tions for  bridge  purposes  in  the  State  in  which  sucli  real  estate  or 
other  property  is  situated,  upon  makin.;  Just  compensation  there- 
for, to  be  ascertained  and  paid  according  to  the  laws  of  sucli 
State,  and  the  proceedings  therefor  shall  be  the  same  as  In  the 
condemnation  or  expropriation  of  property  for  public  purposes 
In  sucli  State. 

Sec  3  The  said  Sullivan  County  or  such  board  or  commission 
and  the  successors  are  hereby  authorized  to  fix  and  charge  tolls 
for  transit  over  such  bridge,  and  the  rates  of  tolls  so  fl.Kcd  shall 
be  the  legal  rates  until  changed  by  the  Secretary  of  War  under 
the  authority  contained  in  the  act  of  March  23,   1906. 

Sec.  4  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
■uch  bridge  the  same  shall  be  bo  adjudged  as  to  provide  a  fund 
sufficient  lo  pay  for  the  reasonable  cofct  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches.  Including  reasonable 
lnteres>ts  and  financial  cost,  as  soon  as  possible  under  reasonable 
charges  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  shall  then  be  and 
become  the  property  of  the  State  of  Indiana  and  a  part  of  the 
State  highway  system  and  be  maintained  by  the  State  of  Indiana 
out  of  the  maintenance  fund  of  the  State  highway  commission. 
An  accurate  record  of  the  cost  of  the  bridge  and  its  approaches, 
the  expenditures  for  maintaining,  repairing,  and  operating  the 
same,  and  of  daily  tolls  collected  shall  be  kept  and  shall  be  avail- 
able for  the  Information  of  all  persons  interested 

Sec  5.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Pasrc  3.  line  4.  strike  oi:t  the  word  "  adjudged  "  and  Insert 
In  lieu  thereof  the  word  "■  adjusted  ";  page  3.  line  10.  strike  out  the 
word  "  interests  "  and  insert  In  lieu  thereof  the  word  "  Interest." 

The  SPEAKER  pro  tempore  'Mr.  Bankhe.«id>.  The  ques- 
tion is  on  agreeing  to  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

I  do  this  for  the  purpose  of  making  an  inquiry  of  either 
the  author  or  the  gentleman  in  charge  of  the  bill  as  to 


whether  the  form  Incorporated  In  the  bill  Is  the  model  form 
for  toll  bridges,  as  adopted  by  the  committee? 

Mr.  MILLIGAN.     Yes. 

Mr.  STAFFORD.  I  see  that  it  has  sJl  the  safeguarding 
clauses  about  the  period  of  time  when  depreciation  may 
be  made,  limited  to  20  years,  and  in  every  particular  It 
safeguards  the  interests  of  the  traveling  public  with  respect 
to  a  toll  bridge. 

Mr.  MILLIGAN.  This  bill  follows  the  form  that  has  been 
adopted  by  the  committee. 

The  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS    THE    MISSISSIPPI    SIVEB    NEAR    BATON    ROtTGE.    LA. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5478.  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi 
River  at  or  near  Baton  Rouge,  La. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Mississippi  River 
at  or  near  Baton  Rouge,  La.,  authorized  to  be  built  by  the  Baton 
Rouge -Mississippi  River  Bridge  Co..  its  successors  and  assigns,  by 
an  act  of  Congress  approved  February  20,  1928,  heretofore  ex- 
tended by  an  act  of  Congress  approved  January  25,  1929,  and 
further  extended  by  act  of  Congress  approved  June  10,  1930,  are 
hereby  further  extended  two  and  five  years,  respectively,  from 
February  20.  1931. 

Sec  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Page  2.  line  2,  strike  out  the  word  "  five  "  and  Insert  In  lieu 
thereof  the  word  "  four." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pa.ssed. 
A*  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS    THE    RED    RIVER    OF    THE    NORTH    NEAK    BYCLAND. 

MINN. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  5626,  authorizing  the  States  of  Minnesota  and  North 
Dakota,  the  county  of  Polk.  Minn.,  the  coimty  of  Grand 
Forks,  N.  Dak.,  or  any  one  or  more  of  them,  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Red 
River  of  the  North  at  or  near  Bygland,  Minn, 

There   being   no   objection,   the   Clerk   read   the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  Interstate  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  States  of  Minnesota  and  North  Dakota,  the 
county  of  Polk,  Mirm..  the  cotinty  of  Grand  Forks,  N.  Dak.,  or 
any  one  or  more  of  them,  be  and  Is  hereby  authorized  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  and  ap- 
proaches thereto  across  the  Red  River  of  the  North,  at  a  point 
suitable  to  the  Interests  of  navigation,  at  or  near  Bygland,  Minn., 
on  the  township  line  between  township  150  north,  range  49  west. 
fifth  principal  meridian,  and  township  14fl  north,  range  49  west, 
fifth  principal  meridian,  where  said  line  crosses  the  Red  River  of 
the  North,   in   accordance  with  the  provisions  of  an  act  entitled 

I  "An    act  to   regulate   the    construction    of    bridges    over   navigable 

i  waters,"  approved  March  23,   1906. 

Sec  2  There  is  hereby  conferred  upon  the  States  of  Minnesota 
and  North  Dakota,  the  county  of  Polk.  Minn.,  the  county  of 
Grand  Forks.  N.  Dak.,  or  to  any  one  or  more  of  them,  all  such 
rights  and  powers  to  enter  upon  lands  and  to  acquire,  condemn, 
occupy,  possess,  and  use  real  estate  and  other  property  needed 
for  the  location,  construction,  operation,  and  maintenance  of 
.=uch  bridge  and  its  approaches  as  are  possessed  by  railroad  corpo- 
rations for  railroad  purposes  or  by  bridge  corporations  for  bridge 
purposes  in  the  State  in  which  such  real  estate  or  other  properly 
is  situated,  upon  making  Just  compensation  therefor,  to  be  a.soer- 
tained  and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shall  be  the  same  as  In  the  condemnation  or 
expropriation  of  property  for  public  piirposes  In  such  State. 

Ssc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expre.>s'y  reserved. 

The  bill  was  ordered  to  be  engrossed  and  reaul  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
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DICLAJtIWO   mn)   RIVER,   KT..   A   NONNAVIGABLB   STREAM 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5865)  declaring  the  Mud  River,  in  the  State  of  Ken- 
tucky, a  nonnavlgable  stream. 

The  Clerk  read  the  title  to  the  bill. 

Mr.  MOORE  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  go  over  without  prejudice. 

There  was  no  objection.  , 

BRUKJE   ACROSS   THE   MISSISSIPPI   RTVER   AT   BATON   ROTJGE,  LA. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  5878)  granting  the  consent  of  Congress  to  the  Louisiana 
Highway  Commission  and  the  Missouri  Pacific  Railroad  Co. 
and  the  Louisiana  k  Arkansas  Railway  Co.  to  construct, 
maintain,  and  operate  a  combination  highway  and  railroad 
bridge  across  the  Mississippi  River  at  or  near  Baton  Rouge, 

La. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  consent  of  Consresa  Is  hereby 
granted  to  the  Louisiana  Highway  Commission,  an  administrative 
body  created  and  acting  under  the  constitution  and  laws  of  the 
State  of  Louisiana,  and  the  Missouri  Paclflc  Railroad  Co.,  a  cor- 
poration created  under  the  laws  of  the  State  of  Missouri,  and  the 
Louisiana  ft  Arkansas  Railway  Co.,  a  corporation  created  under 
the  lawa  of  the  State  of  Delaware,  their  successors  and  assigns. 
Jointly  to  construct,  maintain,  and  operate  a  combination  highway 
and  railroad  bridge  and  approaches  thereto  across  the  Mississippi 
River,  at  a  point  suitable  to  the  Interests  of  navigation,  at  or  near 
Baton  Rouge,  La.,  In  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters,"  approved  March  23,  1906. 

Sic.  2.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  prlvUeges  conferred  by  this  act  Is  hereby 
granted  to  the  Louisiana  Highway  Commission,  the  Missouri  Pacific 
Railroad  Co.,  and  the  Louisiana  &  Arkansas  Railway  Co..  their 
successors  and  assigns,  and  any  party  to  whom  such  rights,  powers, 
and  privileges  may  be  sold,  assigned,  or  transferred,  or  who  shall 
acquire  the  same  by  mortgage  foreclosiire  or  otherwise.  Is  hereby 
authorized  to  exercise  the  same  as  fully  as  though  conferred  herein 
directly  upon  such  party. 

Skc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved.  * 

Amend  the  Utie  so  as  to  read:  "A  bill  granting  the  conaeiit  cf 
Congress  to  the  Louisiana  Highway  Commission  and  the  Missouri 
Pacific  Railroad  Co.  and  the  Louisiana  &  Arkansas  Railway  Co.  to 
construct,  maintain,  and  operate  a  free  highway  bridge  in  combi- 
nation with  a  railroad  bridge  across  the  Mississippi  River  at  or  near 
Baton  Rouge.  La." 

The  foUowing  committee  amendments  were  read: 

Page  a.  line  4.  after  the  words  "  operate  a."  strike  out  the  word 
"  combination  "  and  insert  the  word  "  free  "  In  lieu  thereof;  and 
after  the  word  "  highway  "  strike  out  the  word  "  and  "  and  Insert 
the  words  "  bridge  In  combination  with  a." 

The  OMnmittee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
The  title  was  amended. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE   ACROSS  THE  ST.   JOSEPH   RIVER   AT  ST.   JOSEPH.   MICH. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  8451)  granting,  the  consent  of  Congress  to  the  State 
-  of  Michigan  and  Berrien  Coimty.  or  either  of  them,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  St.  Joseph 
River. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MILLIGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Senate  bill  S.  2317.  an  identical  bill  on  the  Speaker's 
table,  be  substituted  for  the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  State  of  Michigan  and  Berrien  County,  or  either  of 
them,  to  construct  a  bridge  and  approaches  thereto  across  the 
St.  Joseph.  River,  at  or  near  St.  Joseph,  Mich.,  at  a  point  suitable 
to  the  interests  of  navigation,  and  to  maintain  and  operate  the 
same  in  accordance  with  the  provisions  of  an  act  entitled  "An  act 
to  regiilate  the  construction  of  bridges  over  navigable  waters." 
approved  March  3f..  1906,  and  subja^t  to  the  conditions  and  limi- 
tations contained    n  this  act. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 


Mr.  MILLIGAN.  Mr.  Speaker,  I  offer  the  following  com- 
mitteet  amendment. 

The  Clerk  read  as  follows: 

rage  1,  line  5.  after  the  word  "  a  "  and  before  the  word  "  bridge," 
Insert  the  words  "  free  highway." 

Mr.  STAFFORD.  I  would  like  to  ask  the  gentleman  a 
questi6n.  The  committee  amended  the  House  bill  with  the 
followtrig  language:  "Maintain  and  operate."  Does  the 
gentletnan  think  that  essential? 

Mr.  MILLIGAN.    We  do  not  think  that  is  essential. 

Thei  committee  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  r^otion  to  reconsider  was  laid  on  the  table. 

Thei  House  bill  was  laid  on  the  table. 

BRIDGl^    OVER     THE     MONONG.AHELA     RIVER     BETWEEN     PITTSBURGH 
,  AND    HOMESTEAD.   PA. 

The)  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  Ri  7225),  granting  the  consent  of  Congress  to  the  Board 
of  Co^inty  Commissioners  of  Allegheny  County.  Pa.,  to  con- 
struct*  maintain,  and  operate  a  free  highway  bridge  across 
the  wfonongahela  River  between  the  city  of  Pittsburgh  and 
the  borough  of  Homestead.  Pa. 

Th0re  being  no  objection,  the  Clerk  read  the  bill,  as 
follow^: 

Be  \t  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granteH  to  the  Board  of  County  Commissioners  of  Allegheny 
CountV,  Pu..  to  construct,  maintain,  and  operate  a  free  highway 
bridge!  and  approaches  thereto  across  the  Mononsaheia  River,  at 
a  poinjt  suitable  to  the  Interests  of  navigation,  between  the  city  of 
Pittsbtirgh  and  the  Borough  of  Homestead,  to  replace  what  is 
knowil  as  the  Brown  Bridge,  in  accordance  with  the  provisions  of 
an  aci  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  E(avigable  waters."  approved  March  23.   1906. 

Sec.I  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expres^y  reserved. 

Th4  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 
A  r(iotion  to  reconsider  was  laid  on  the  table. 

EX^PTINC    BtHLDING    AND    LOAN    ASSOCIATIONS    FROM    BEING 
ADJUDGED  BANKRUPTS 

Th0  next  business  on  the  Consent  CaJendar  was  the  bill 
(H.  H.  374)  exempting  building  and  loan  associations  from 
being!  adjudged  involuntary  bankrupts. 

Th0  Clerk  read  the  title  of  the  bill. 

Th^  SPEAKER  pro  tempore.     Is  there  objection? 
}      Mri  COLLINS.    Reserving  the  right  to  object,  I  was  won- 
dering why  building  and  loan  associations  were  not  originally 
exempted  from  the  provisions  of  the  bankruptcy  law. 

Mr;  SUMNERS  of  Texas.  The  gentleman  from  Michigan 
[Mr. 'MicHENER]  made  the  reix)rt.  If  I  may  answer,  the 
buildjng  and  loan  associations  were  not  so  general  when  the 
bankruptcy  act  was  passed  as  they  are  now.  In  the  bank- 
ruptcty  act  insurance  companies  and  railroad  companies  and 
banki  were  exempt  from  that  act.  The  gentleman  from 
Michigan  [Mr.  Michener]  was  chairman  of  the  subcommit- 
tee tljiat  made  a  careful  examination  with  reference  to  this 
matter  during  the  last  Congress.  His  committee  arrived 
unan^ously  at  the  conclusion  that  building  and  loan  asso- 
ciations ought  not  to  be  subjected  to  the  operation  of  the 
Pedefal  bankruptcy  act.  The  Committee  on  the  Judiciary 
unanimously  agreed.  The  Senate  Judiciary  Committee  and 
the  $enate  itself  unanimously  agreed  to  that  fact. 

Mrl  COLLINS.  We  have  receivership  laws  in  all  of  the 
StatejB. 

Mn  SUMNERS  of  Texas.    Yes, 

Mr.  COLLINS.  It  has  been  my  thought  that  receiverships 
are  tnore  costly  than  bankruptcy  proceedings  as  a  rule. 
Wha^  would  prevent  a  receivership? 

Mri  SUMNERS  of  Texas.  Nothing.  That  is  the  point 
about  it. 

Mil  COLLINS.  Is  not  the  gentleman  then  bringing  about 
a  situation  that  will  make  conditions  worse  instead  of  better? 

Mn  SUMNERS  of  Texas.  That  is  not  the  opinion  of 
people  who  are  operating  building  and  loan  associations  in 
a  mainagerial  capacity  or  of  members. 

Mij.  COLLINS.    What  is  the  gentleman's  own  opinion? 
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Mr.  SUMNERS  of  Texas.  My  opinion  is  that  they  ought 
not  to  be  subjected  to  the  operation  of  the  bankruptcy 
law.  They  are  subjected,  of  course,  to  the  administrative 
agencies  of  the  States  and  of  the  powers  of  the  States  dealing 
with  bankrupts.  The  peril  is  now  that  some  lawyer,  perhaps 
not  the  most  ethical  lawyer,  may  get  hold  of  three  claims 
and,  under  the  conditions  which  prevail  now  with  the  shrink- 
age in  the  value  of  real  estate,  throw  a  building  and  loan 
association  into  bankruptcy. 

Mr.  COLLINS.  And  this  bill  is  to  prevent  involuntary 
bankruptcies? 

Mr.  SUMNERS  of  Texas.  I  think  the  gentleman  from 
Michigan  [Mr.  Michener]  and  myself  agree  that  that  is  the 
chief  objective.  Of  course,  it  prevents  any  sort  of  bank- 
ruptcy proceeding  and  sends  building  and  loan  associations 
to  the  administrative  agencies  of  the  State  for  liquidation. 
Building  and  loan  associations  are  local,  and  they  operate 
usually  within  a  community. 

Mr.  COLLINS.  I  did  not  intend  to  object  to  this  bill  when 
I  rose,  but  I  felt  an  explanation  should  be  given  of  why  a 
bill  of  this  importance  should  be  passed  on  the  Consent 
Calendar. 

Mr.  SUMNERS  of  Texas.  There  is  an  element  of  emer- 
gency in  the  situation.  A  number  of  building  and  loan  asso- 
ciations in  the  country,  because  of  the  radical  shrinkage  of 
real-estate  values,  find  themselves  in  a  perilous  condition 
and  would  prefer  to  have  themselves  exempted  from  the 
operation  of  the  bankruptcy  act. 

Mr.  GREENWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  GREENWOOD.  I  have  had  some  experience  in  the 
management  of  these  building  and  loan  associations.  They 
are  entirely  under  the  management  of  State  laws.  Nearly 
all  of  them  have  State  inspectors  to  check  up  on  their  books 
and  securities.  They  are  subject  to  the  State  laws  respecting 
voluntary  assignments  and  receiverships,  and  there  is  every 
rea,son  why  they  should  be  taken  out  from  under  the  Federal 
bankruptcy  law  and  be  allowed  the  usual  course  taken  under 
State  management  and  State  law.  I  think  this  legislation 
would  be  beneficial. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMNER»S  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  Senate  2199,  an  identical  Senate  bill,  be  sub- 
stituted for  the  liouse  bill. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  4  of  the  act  entitled  "An  act  to 
establish  a  unlforin  system  of  bankruptcy  throughout  the  United 
States."'  approved  July  1,  1898.  as  amended  (U.  S.  C,  title  11.  sec. 
22).  is  amended  tc    read  as  follows; 

"Sec.  4.  Who  may  become  bankrupts. —  (a)  Any  person,  except 
a  municipal,  rallro  id.  Insurance,  banking  corporation,  or  a  building 
and  loan  assoclatlc  n.  shall  be  entitled  to  the  benehts  of  this  act  as 
a  voluntary  bank^rjpt. 

"(b)  Any  natural  person,  except  a  wage  earner  or  a  person 
engaged  chiefly  In  farming  or  the  tillage  of  the  soil,  any  unin- 
corporated company,  and  any  moneyed,  business,  or  commercial 
corporation  (except  a  municipal,  railroad.  Insurance,  or  banking 
corporation,  or  a  building  and  loan  association)  owing  debts  to  the 
amount  of  $1,000  Dr  over,  may  be  adjudged  an  involuntary  bank- 
rupt upon  default  of  an  Impartial  trial,  and  shall  be  subject  to  the 
provisions  and  entitled  to  the  benefits  of  this  act. 

"  The  bankrupt  ry  of  a  corporation  or  association  shall  not 
release  its  officers  directors,  or  stockholders,  as  such,  from  any 
liability  under  th«  laws  of  a  State  or  Territory  or  of  the  United 
Btiites." 

The  bill  was  ordered  to  be  read  a  third  time;  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table.  I 

A  similar  Home  bill  was  laid  on  the  table. 

district   of   columbia   commission.   george   washington 

bicentennial 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  1306)  to  provide  for  the  incorporation  of  the  District 
of  Columbia  Corimission,  George  Washington  Bicentennial. 

The  Clerk  read  the  title  of  the  bill 


The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  rise  to  a  point  of  order. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  LaGUARDIA.  This  does  not  properly  belong  on  the 
Consent  Calendar.  It  is  unfinished  business  tiefore  the 
House. 

The  SPEAKER  pro  tempore.  The  gentleman  may  object 
to  its  being  on  the  calendar  if  it  is  improperly  there. 

Mr.  LaGUARDIA.  I  am  more  concerned  with  preserving 
the  integrity  of  the  calendar.  I  would  like  to  have  that 
point  decided.  I  make  the  point  of  order  that  the  bill  is 
not  now  properly  on  the  Consent  Calendar  upon  the  ground 
that  it  is  now  before  the  House  as  unfinished  business  and 
is  under  the  control  of  the  House. 

The  SPEAKER  pro  tempore.  The  Chair  overrules  the 
pcint  of  order. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentlewoman  from  New 
Jersey  has  requested  that  this  bill  be  passed  over  without 
prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey  that  the  bill 
be  passed  over  without  prejudice? 

There  was  no  objection. 

CACHE    national   FOREST,   IDAHO 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  393)  authorizing  an  addition  to  the  Cache  National 
Forest.  Idaho. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  biU? 

Mr.  JENKINS.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  notice  in  this  bill  that  departments  disagree.  How  can 
the  gentleman  explain  that? 

Mr.  SMITH  of  Idaho.  That  disagreement  regarding  legis- 
lation of  this  kind  has  continued  for  many  years. 

For  the  last  20  years  there  has  been  disagreement  between 
the  Secretary  of  the  Interior  and  the  Secretary  of  Agri- 
culture in  regard  to  adding  lands  to  the  national  forests, 
for  the  reason  that  legislation  has  been  pending  during  those 
years  in  the  Committee  on  the  Pubhc  Lands,  upon  which 
extensive  hearings  have  been  held,  to  carry  out  the  plan 
of  the  Secretary  of  the  Interior  to  have  legislation  enacted 
providing  for  the  control  or  disposition  of  grazing  lands. 
During  these  years  legislation  of  the  character  of  the  pend- 
ing bill  has  been  enacted  in  emergency  cases,  and  we  con- 
tend that  this  is  one  of  the  emergency  cases.  This  bill  passed 
the  Senate  and  the  House  in  the  Seventieth  Congress,  but 
because  of  a  shght  amendment  made  in  the  S<;nate  in  the 
closing  days  of  Congress  it  was  not  reached  for  consideration 
before  adjournment.  An  identical  bill  has  already  passed 
the  Senate  at  this  session  of  the  Congress. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Idaho.     I  yield. 

Mr.  LaGUARDIA.  Will  the  gentleman  state  what  the 
emergency  is? 

Mr.  SMITH  of  Idaho.  The  emergency  is  that  it  involves 
a  strip  of  land  2  miles  wide  lying  between  the  mountain  side 
and  the  irrigated  lands  below,  which  is  open  to  grazing,  and 
vagrant  bands  of  sheep  are  driven  through  that  tract  dur- 
ing the  grazing  season.  They  tramp  out  the  terrain  to 
such  an  extent  that  it  causes  erosion  of  the  £.oil.  which  is 
brought  down  on  the  irrigated  farms  and  fills  up  the  irri- 
gating ditches  so  that  the  farmers  must  incur  expense  each 
year  to  clear  out  the  ditches. 

Mr.  JENKINS.  Is  the  gentleman  famihar  with  the  terri- 
tory? 

Mr.  SMITH  of  Idaho.    Yes;  I  have  visited  the  section. 

Mr.  JENKINS.  It  strikes  me.  from  these  letters,  that  this 
is  simply  a  contest  of  8  or  10  farmers  wanting  the  Govern- 
ment to  take  care  of  their  wai-er  rights  for  them. 

Mr.  SMITH  of  Idaho.  No.  It  is  simply  a  proposition  of 
having  a  number  of  farmers  protected  from  the  damage 
to  their  farms  from  having  the  earth  and  gravel  loosened 
by  the  bands  of  sheep  washed  into  the  irrigating  ditchee 
and  onto  the  field. 
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Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  JENKINS.    I  yield. 

Mr.  BLANTON.  What  does  the  gentleman  say  about  this 
report?  The  Land  Commissioner,  Mr.  Moore,  in  his  letter 
of  January  13,  1932,  to  the  committee,  says: 

It  Is  not.  In  my  opinion,  a  wise  method  of  dealing  with  the 
grmslng  problem  of  the  unreserved  public  lands  to  add  small  tracts 
•uch  as  that  involved  In  the  legislation  proposed  to  a  national 
forest.  Instead  of  coordinating  the  use  of  all  such  lands  under  a 
comprehensive  system  which  would  promote  the  economic  value 
of  the  entire  public  domain.  I  therefore  recommend  that  the 
bill  be  not  enacted. 

Mr.  SMITH  of  Idaho.  I  made  the  explanation  concerning 
that  letter. 

Bfr.  BLANTON.  Is  the  gentleman  going  to  override  the 
departments? 

Mr.  SMITH  of  Idaho.  The  Secretary  of  Agriculture,  in  his 
reiwrt,  urges  the  passage  of  this  legislation. 

Mr.  BLANTON.    But  this  involves  19,000  acres  of  land. 

Mr.  SMITH  of  Idaho.  Yes.  It  is  a  strip  2  miles  wide 
lying  between  the  side  of  a  moimtain  and  the  irrigated 
farms.  •' 

Mr.  BLANTON.  On  the  question  of  public  lands  are  we 
going  to  follow  the  Commissioner  of  Agriculture  or  the  Land 
Commissioner? 

Mr.  SMITH  of  Idaho.  The  Land  Commissioner  is  simply 
carnring  out  a  policy  that  has  prevailed  in  the  Department 
of  the  Interior,  to  recommend  against  all  legislation  of  this 
character  until  general  legislation  is  enacted. 

Mr.  BLANTON.  Following  the  recommendation  made  by 
the  Land  Commissioner,  Mr.  Speaker,  for  the  present  I  shall 
object. 

Mr.  SMITH  of  Idaho.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice. 

Mr.  BLANTON.  If  that  request  is  made,  Mr.  Speaker,  I 
will  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Idaho? 

There  was  no  objection. 

1931     IN 


USZDKIfTS    CM    HOMSSTKAI)     LAIfDS    DTHtlKO     1930     AND 
OBOUGHT-STRICKEN   AREAS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  268)  to  excuse  certain  persons  from  residence  upon 
homestead  lands  during  1930  and  1931  in  the  drought- 
stricken  areas. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKE31  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object.  I  notice  that  the  commissioner  in  this  case  says: 

I  believe  that  the  act  of  March  2.  1889.  affords  sufficient  relief. 
but  If  In  the  opinion  of  Congress  additional  legislation  is  neces- 
sary I  would  interpose  no  objection  to  the  enactment  of  the  bill 
If  aniended  by  eliminating  aU  that  part  following  the  figures  1931 
In  line  1.  page  2. 

I  have  noticed  that  the  bill  has  been  amended  ac- 
cordingly. 

Mr.  EVANS  of  Montana.    It  has  been  amended. 

Mr.  LaQUARDIA.  Why  this  conflict  in  the  necessity  of 
legislation? 

Mr.  SVANS  of  Montana.  I  do  not  think  the  act  of  1889 
affords  the  amount  of  relief  here  provided.  The  former 
act.  of  which  I  speak,  provides  that  a  man  may  have  five 
months'  leave  under  such  circumstances.  He  then  must 
come  back  before  he  can  get  five  months'  more  leave.  This 
bill  is  intended  to  relieve  all  these  people  who  have  been 
driven  from  their  homes  over  these  two  years. 

Mr.  LaQUARDIA.     Only? 

Mr.  EVANS  of  M(mtana.  Only;  but  this  amendment  pro- 
vides that  they  must  take  up  their  residence  and  complete 
the  three  years'  residence. 

Mr.  LaOUARDIA.  The  Land  Commissioner  believes  that 
under  the  general  law  this  Is  sufficiently  adequate? 

Mr.  EVANS  of  Montana.    Yes;  so  he  reports. 

Mr.  LaOUARDIA.  I  take  it  that  the  gentleman  contends 
that  the  conditions  in  1930  and  1931  were  so  abnormal  that 
this  additional  relief  for  this  specific  period  is  required? 


Mr.  EVANS  of  Montana.  That  is  correct.  That  is  ray 
theor^. 

Mr.  JENKINS.    Will  the  gentleman  yield? 

Mr.  EVANS  of  Montana.    I  yield. 

Mr.,  JENKINS.  Does  not  the  gentleman  fear  that  this 
langutige,  "  causing  total  or  partial  failure  of  crops,"  leaves 
the  d^r  wide  open  for  everybody  to  come  in? 

Mr.,  EVANS  of  Montana.  Everybody  who  has  not  per- 
fiKJtecJ  his  homestead;  but  he  must  make  his  application  to 
tlie  department.  He  must  get  the  approval  of  the  depart- 
ment. 

Mr.  JENKINS.  Well,  the  department  says  you  can  already 
do  th^t. 

Mr 4  EVANS  of  Montana.  The  law  says  he  can  be  relieved 
for  fife  months,  and  then  he  must  take  up  his  residence  on 
the  homestead  before  he  can  have  another  five  months.  This 
act  wpuld  relieve  him  for  the  years  of  1930  and  1931. 

Mrj  STAFFORD.  As  I  understand  the  general  law,  if  he 
apphis  to  the  Land  Ofiice  he  can  be  relieved  for  the  entire 
year. , 

Mr^  EVANS  of  Montana.  Possibly;  and  granting  that  he 
could< 

Mr^  STAFFORD.  Wherein  does  this  special  act,  with  the 
amenilment  proposed,  differ  from  the  relief  provided  in  the 
generjal  law? 

Mr^  EVANS  of  Montana.  It  differs  in  this:  The  time  has 
alrea^  expired  for  1930  and  1931.  To-day  you  and  I  might 
siSLT'  a  contest  against  that  man.  who  is  away  from  there, 
and  he  has  been  driven  away  by  tliis  drought.  I  do  not  want 
tliose  people  harassed  by  somebody  filing  on  their  lands. 

Mr,  STAFFORD.  I  think  the  gentleman  has  now  ad- 
vanced the  real  reason  for  this  legislation.  There  is  no  other 
reasoh,  because  the  general  law  provides  the  same  relief  as 
is  in^nded  to  be  carried  by  this  bill  with  the  proposed 
amendment. 

Mrl  EVANS  of  Montana.  Many  of  these  people  have  been 
drive^  from  their  lands  as  though  before  an  invading  army. 
The:d  entries  are  now  subject  to  contest  or  protest.  I  want 
to  relieve  them  from  those  conditions  for  the  years  of  1930 
and  1931. 

Tli^  SPEAKER  pro  tempore.    Is  there  objection? 

Tli^re  was  no  objection. 

Tilt  Clerk  read  the  bill,  as  follows: 

Be  fe  enacted,  etc.,  That  any  homestead  settler  or  cntrrman  who, 
dxirluf  the  calendar  years  1930  and  1931,  found  It  necessary  to 
leave  Jils  homestead  to  seek  employment  In  order  to  obtain  food 
and  ojther  necessaries  of  life  for  himself,  family,  and  work  stock 
because  of  serious  drought  conditions,  causing  total  or  partial 
failur^  of  crops,  may,  upon  filing  with  the  register  proof  of  such 
conditions  in  the  form  of  a  corroborated  affidavit,  be  excused  from 
residence  upon  his  homestead  during  all  or  part  of  the  calendar 
yean.  ilQSO  and  1931.  and  in  the  making  of  final  proof  upon  such 
an  erjtry  absence  granted  under  this  act  shall  be  counted  and 
consr.^ued  as  constructive  residence  by  said  homesteader. 

With  the  following  committee  amendment: 

Pa^te  2,  line  2,  after  "  1931,"  strike  out  "  and  in  the  making  of 
final  proof  upon  such  an  entry  absence  granted  under  this  act 
shall  be  counted  and  construed  as  constructive  residence  by  said 
homu^teader  "  and  insert  "  and  said  entries  shall  not  be  open  to 
contest  or  protest  because  of  such  absences:  Provided,  That  the 
time  ft  such  actual  absence  shall  not  be  deducted  from  the  actual 
H'sideiice  required  by  law,  but  an  equivalent  period  shall  be  added 
U*  tli^  statutory  life  of  the  entry." 

Tlife  committee  amendment  was  agreed  to. 

Tlife  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
^as  ilead  the  third  time,  and  passed. 

A  hiotion  to  reconsider  the  vote  by  which  the  bill  was 
passeid  was  laid  on  the  table. 

EXCHiNCE  OF  POTASSIUM- BE.\RINC  LANDS  IN  TOOELE  COUNTY,  UTAH 

Th^  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R,  5062,  to  authorize  the  exchange  of  potassium -bearing 
land^  in  Tooele  County,  Utah,  between  the  United  States 
and  trivate  owners. 

Th^  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mil  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
objedt,  may  I  ask  the  sponsor  of  the  bill  about  two  points 
that  jare  disturbing  me  in  this  matter?  One  is  that  the 
Bpiritj  and  purpose  of  the  bill,  as  I  understand,  is  to  grant 
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relief  to  these  individuals  who  went  there  for  the  purpose 
of  developing  this  potash  land  and  whose  lands  are  now 
disconnected  and  not  contiguous.  That  being  so,  it  occurred 
to  me  whether  or  not  the  relief  here  granted  would  not 
place  in  the  hantls  of  corporate  interests  large  tracts  of  this 
land,  thereby  destroying  the  very  purpose  of  this  bill. 

Mr.  LOOFBOIROW.  Mr.  Speaker,  the  situation  of  the 
land  involved  is  this:  Under  the  act  of  1917  permits  were 
issued  each  covering  2,560  acres  of  land.  After  the  per- 
mittee had  demonstrated  that  there  was  potash  in  the  land 
he  was  permitted  to  take  one-fourth  of  the  area  by  patent, 
and  the  taking  o'  the  land  by  various  patentees  under  that 
act  resulted  in  this  sort  of  an  area  [referring  to  map],  a  great 
number  of  paten'^d  areas  with  pubic  land  between  in  long 
strips  [indicating].  The  land  described  in  this  bill  is  in  an 
area  about  125  miles  in  length,  and  in  places  40  miles  in 
width.  This  lanci  in  this  area  is  underlain  with  strata  that 
carry  the  brine  in  which  potash  is  found,  and  the  potash 
brine  extends  under  practically  the  whole  area.  It  requires 
a  large  area,  by  slow  draining,  to  make  a  successful  com- 
mercial activity,  and  the  purpose  of  this  bill  is  to  combine 
the  lands  in  theso  scattered  areas  in  a  way  such  as  this  [in- 
dicating on  map]   so  that  the  lands  can  be  operated  together. 

Mr.  STAFFGRJD.    Will  the  gentleman  yield? 

Mr.  L00FB0U:R,0W.     Yes. 

Mr.  STAFFORD.  I  understand  from  the  heariilgs  that 
there  has  been  nc  private  operation  for  extracting  of  potash 
from  these  fields. 

Mr.  LOOFBOUROW.     That  is  true. 

Mr.  STAFFORD.  Though  there  is,  in  adjoining  California, 
a  plant  that  is  producing  some  59,000  tons  annually  for 
fertilizer  purposes.  Has  this  soil  been  analyzed  to  show 
whether  there  is  .sufficient  potassium  in  this  brine  to  warrant 
a  commercial  investment? 

Mr.  LOOFBOUROW.  On  the  identical  lands  involved  in 
this  bill  there  hfus  been  no  commercial  extraction,  but  in 
lands  adjoining  i"„  in  this  area  here  [indicating],  there  has 
been  successful  commercial  extraction, 

Mr.  STAFFOR13.     To  what  extent? 

Mr.  LOOFBOUROW.  As  high  as  20  tons  per  day  of  com- 
mercial potash  has  been  taken  out,  and  that  was  during  the 
war  period. 

Mr.  STAFFORD.  What  is  its  status  to-day?  When  we 
had  the  agricultiTal  appropriation  bill  under  consideration 
it  was  shown  th.it  in  Nebraska  60,000  or  more  tons  were 
extracted  from  their  brine  deposits  during  the  World  War. 

It  was  developed  because  of  the  exigent  conditions,  and  it 
proved  imeconomical  and  ceased  operations  when  we  did  not 
have  to  pay  such  outrageously  high  prices. 

I  have  read  the  hearings  before  the  subcommittee  on  the 
agricultural  bill  and  find  that  in  California  at  a  certain  lake 
they  are  to-day  commercially  producing  potash  to  the  extent 
of  59,000  tons  a  year.  I  am  asking  whether  there  is  any 
capital  that  will  :jo  in  here  and  whether  the  chemical  con- 
tent of  this  brin^  soil  is  sufficient  to  warrant  a  commercial 
investment? 

Mr.  LOOFBOUROW.  The  potash  content  has  been  dem- 
onstrated. 

Mr.  STAFFORD.    What  is  the  content? 

Mr.  L00FB0U;^0W.  It  runs  from  2  to  6  per  cent  potash 
in  the  brine  as  it  comes  from  the  ground,  varying  in  different 
locations  and  at  different  seasons  of  the  year. 

Mr.  STAFFORD.  In  Nebraska  it  is  more  than  that,  and  it 
is  now  not  found  commercially  profitable.  In  California  the 
content  is  5.6,  I  beUeve. 

Mr.  COLTON.  If  the  gentleman  will  permit,  it  is  the  plan 
to  do  most  of  tte  work  by  evaporation,  so  that  the  final 
content  of  the  p-oduct  or  brine  will  be  much  higher.  Of 
course,  this  will  oe  after  the  evaporation  takes  place;  and 
even  though  it  is  of  low  content  now,  by  evaporation  it  can 
be  concentrated  so  that  it  will  pay,  and  capital  wiU  be  will- 
ing to  make  the  investment  if  they  can  get  a  larger  tract  of 
land  of  this  natuie.    This  consolidation  is  necessary. 

Mr.  STAFFORD.  On  first  study  of  this  bill  I  was  in- 
clined to  think  i',  was  a  matter  that  was  too  broad  in  its 
scope  to  warrant  consideration  on  the  Consent  Calendar, 


but  on  further  consideration  and  upon  reading  the  hearings 
before  the  Appropriations  Committee  in  connection  with  the 
work  of  developing  potash  throughout  the  country,  I  came 
to  the  conclusion  that  while  the  land.s  are  of  no  value  except 
for  the  development  of  potash  or  potassium  oxide,  I  believe 
they  call  it,  we  should  allow  tliis  experiment  to  go  on  for 
the  consolidation  of  these  potash  tracts  into  commercially 
adaptable  units. 

Mr.  LAGUARDIAf  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  from  Wisconsin  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  LaOUARDIA.  I  am  very  much  interested  in  what  the 
gentleman  has  said. 

Mr.  STAFFORD.  I  may  say  that  the  reason  I  have  been 
giving  more  than  customary  attention  to  this  question  of  the 
development  of  potash  in  this  comitry  is  that  it  is  a  prime 
subject  before  the  Committee  on  Military  Affairs  in  connec- 
tion with  the  development  of  Muscle  Shoals.  As  all  farm- 
ers and  some  industrialists  know,  potash  is  one  of  the  three 
main  ingredients  of  fertihzer,  the  other  two  being  nitrates 
and  phosphoric  acid.  We  get  most  of  our  potash  from  Ger- 
many, but  there  are  large  mineral  deposits  of  potash  in  New 
Mexico  which  are  being  commercially  developed,  but  it  was 
only  during  the  war  we  develoi^ed  these  brine  beds  in  Ne- 
braska. I  was  surprised  to  find  that  in  California  there  is 
one  lake  which  has  been  continued  in  production  of  potash 
to  the  extent  of  59,000  tons  a  year  since  the  war.  But  there 
the  potash  content  or  the  potassium  oxide  is  5.6,  whereas  in 
Nebraska,  sis  well  as  here,  as  the  gentleman  has  stated,  it  is 
only  2  plus. 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  ARENTZ.  It  happens  that  Searls  Lake  is  the  place 
the  gentleman  refers  to  in  California. 

Mr.  STAFFORD.     Yes. 

Mr.  ARENTZ.  The  solution  at  Searls  Lake  contains 
potash,  salt,  and  magnesium,  ^Ith  the  result  that  this  big 
plant  at  Searls  Lake  is  producing  salt,  potash,  and  borax. 
It  is  shipping  that  potash  where?  To  the  farmers  of 
America  that  need  it. 

Mr.  STAFFORD.  In  the  adjoining  territory  in  California, 
because  of  the  freight  cost.  It  is  altogether  a  question  of 
whether  the  freight  costs  are  such  as  to  permit  the  develop- 
ment of  this  low-grade  potash  land  and  allow  it  to  be  com- 
mercially profitable  to  make  it  there  for  use  in  beet-sugar 
cultivation. 

Mr.  ARENTZ.  And  that  is  exactly  the  reason  they  are 
trying  to  develop  a  plant  in  that  section. 

Mr.  LaQUARDIA.  If  the  gentleman  will  permit,  I  want 
to  call  his  attention  to  the  mechanics  of  this  bill.  What  I 
fear  is  that  it  is  so  broad  that  it  may  concentrate  all  of  the 
valuable  land  for  this  purpose  in  one  control. 

Mr.  LOOFBOUROW.  Will  the  gentleman  let  me  answer 
that? 

Mr.  STAFFORD.  The  fact  is,  in  the  first  place,  it  is  lim- 
ited to  one  county,  and  here  we  have  little  strips  that  have 
been  taken  imder  the  general  law  passed  in  1916. 

Mr.   LaOUARDIA.     But   owned  by   different   individuals. 

Mr.  STAFFORD.  Owned  by  different  individuals  in 
tracts  of  160  acres,  and  I  am  quite  certain  that  is  not  an 
economical  proposition.  It  can  not  be.  You  have  to  have 
the  land  concentrated  in  a  close,  confined  area  to  warrant 
capital  going  in  there  and  investing  money  to  extract  it. 
You  can  not  expect  any  plant  to  develop  or  extract  potash 
on  a  small  area. 

Mr.  LOOFBOUROW.  In  reply  to  the  gentleman  from 
New  York,  I  want  to  state  that  the  lands  involved  in  this 
bill  are  approximately  4  per  cent  of  the  area  that  the 
Geological  Survey  has  determined  are  potash-bearing  lauds. 
There  is  96  per  cent  of  the  land  still  left  In  the  Govern- 
ment. 

Mr.  LaOUARDIA.  The  gentlemen  who  have  been  inter- 
ested in  this  matter  point  out  that  the  necessity  of  develop- 
ing this  potash  is  because  of  the  need  to  furnish  fertilizer 
to  the  fanners  in  the  immediate  neighborhood,  but  If  we 
are  not  careful  we  will  get  thiii  source  under  such  control 
that  »t  will  be  of  no  benefit  to  the  farmers  around  there. 
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Mr.  l/yOFBOXmOW.    There  Is  stffl  96  per  cent  of  the  | 
whole  field  open  to  development.  I 

Mr.  STAFFORD.  It  is  of  such  low-grade  content,  l 
although  there  are  immense  amounts  in  Nebraska  of  the 
same  grade,  yet  they  have  not  found  it  commercially  profit- 
able to  produce  it.  Now,  why  not  allow  it  to  be  developed 
if  capital  will  take  the  risk,  and  in  order  for  capital  to 
tftVA  the  risk  they  have  to  have  certain  large  fields  where 
they  can  extract  this  potash  from  the  soil. 

Mr.  LOOFBOUROW.  The  area  involved  here  is  only  4 
per  cent  of  the  field.  I 

Mr.  LaGUARDIA.  My  theory  is — and  if  I  am  wrong  I 
would  like  to  be  corrected— that  it  will  fall  into  the  hands 
of  the  same  people  now  dealing  in  fertilizer. 

Mr.  STAFFORD.  Oh,  no;  there  will  be  no  control  as  far 
as  potash  is  concerned.  It  will  let  capital  take  the  risk 
and  give  the  benefit  to  the  farmer.  j 

The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows:     * 

Be  it  enacted,  etc..  That  In  order  to  encourage  and  facilitate  the 
development  of  lands  In  Tooele  County,  Utah,  believed  to  contain 
potassium  and  associated  minerals  In  commercial  quantities,  and 
In  order  to  make  It  possible  for  the  owners  of  land  of  that  char- 
acter in  said  county  to  consolidate  their  holdings  into  substan- 
tially compact  form  suitable  for  economic  development,  and  In 
order  to  restore  to  public  ownership  lands  in  such  compact  for^a 
as  to  allow  their  economic  development  for  said  minerals,  the 
Secretary  of  the  Interior  be,  and  he  is  hereby,  authorized,  in  his 
discretion,  to  accept  on  behalf  of  the  United  States  conveyance  of 
titie  to  lands  hereinafter  described  now  in  private  ownership,  con- 
taining 21,323.84  acres,  more  or  less,  held  in  fee  under  United 
States  patents,  and  in  exchange  therefor  may  patent  to  said  pri- 
vate owners  public  land*  of  like  character  in  said  State,  of  equal 
area  and  value  to  the  lands  conveyed. 

Sbc.  2.  Patented  lands  whereof  title  may  be  reconveyed  to  and 
accepted  by  the  United  States  are  the  following:  North  half  sec- 
Uon  5;  north  half  section  6;  south  half  section  17;  south  half 
section  18;  south  half  section  27;  south  half  section  28;  south 
hMlt  section  29;  south  half  section  30,  in  township  2  north  of 
range  15  west.  Also  south  half  section  1;  south  half  section  2; 
south  half  section  4;  south  half  section  5;  south  half  section  6; 
north  half  section  9;  north  half  section  10:  north  half  section  19; 
north  half  section  20;  north  half  section  21;  north  half  section  22; 
north  half  section  23;  north  half  section  24;  south  half  south  half 
section  30;  north  half  and  north  half  south  half  section  31;  north 
half  section  32,  northwest  quarter  section  33,  in  township  1  north 
of  range  15  west.  Also  south  half  section  18:  north  half  section 
19,  In  township  1  south  of  range  15  west.  Also  northeast  quarter 
aaction  8;  north  half  section  9;  east  half  section  10;  south  half 
section  13;  south  half  section  14;  east  half  section  15;  south  half 
section  17:  south  half  section  18;  east  half  and  east  half  west  half 
section  22;  west  half  west  half  section  23;  east  half  section  27; 
east  half  section  34,  In  township  2  north  of  range  16  west.  Also 
south  half  section  1;  south  half  and  northeast  quarter  section  3; 
southeast  quarter  section  4;  south  half  and  south  half  north  half 
section  6;  north  half  north  half  section  7;  east  half  section  10: 
south  half  south  half  section  13;  east  half  section  15;  north  half 
section  19;  north  half  section  20;  north  half  and  north  half  south 
half  section  24;  east  half  section  27;  south  half  section  29;  south 
half  section  30:  east  half  section  34.  in  townafcip  1  north  of  range 
16  veet.  Also  south  half  section  14;  south  half  section  15;  south 
half  section  17;  south  half  section  18;  north  half  section  22;  north 
l^aif  section  23,  In  township  1  south  of  range  18  west.  Also  south 
luUf  section  3;  southeast  quarter  section  4;  northeast  quarter  sec- 
tion 20;  north  half  section  21.  In  township  1  north  of  range  17 
west.  Alao  southeast  quarter  section  C,  east  half  section  7;  east 
half  section  18;  east  half  section  19;  east  half  section  30,  in  town- 
afalp  S  south  of  range  18  virest.  all  of  Salt  Lake  meridian,  and 
containing  21,333.84  acres,  more  or  less. 

Lands  which  may  be  conveyed  by  patent  under  the  terms  of  this 
act  are  the  following:  West  half  section  19;  west  half  section  30; 
west  half  section  31.  In  township  2  south  of  range  17  west.  Also 
south  half  section  15:  northwest  quarter,  southeast  quarter  and 
south  half  southwest  quarter  section  17;  north  half  and  south 
half  south  half  section  18;  all  section  19:  all  section  20;  all  section 
21;  all  section  22;  all  section  23;  all  section  24;  all  section  25:  all 
section  28;  all  section  37;  oil  section  28;  aU  section  29;  north  half, 
southeast  quarter,  and  north  half  southwest  quarter  section  30; 
south  half  northwest  quarter,  southwest  quarter,  and  west  half 
southeast  quarter  secUon  31;  all  section  33:  all  section  34;  all  sec- 
tion 35,  In  township  2  south  of  range  18  west.  Also  north  half 
section  1:  north  half  section  2;  north  half  section  3.  m  township  3 
south  of  range  18  west.  Also  west  half  section  22;  east  half  and 
west  half  west  half  section  23;  all  section  25;  east  half  and  west 
half  west  half  section  26;  all  section  27;  south  half  northeast 
quarter  and  southeast  quarter  section  33;  west  half  southwest 
q\iarter.  and  southeast  quarter  section  34;  south  half  north  half 
and  south  ^*^^  section  35,  in  township  1  south  of  range  19  west. 
Also  east  half  and  west  half  west  half  soctlon  3:  cast  half  scc- 
tloQ  4r  east  baU  section  9;   east  half,  and   west  half  west  half 


sectk-i  10;  north  half,  and  south  half  southwest  quarter  section 
IS-  rJrth  half,  southeast  quarter  and  southwest  quarter  south- 
west Quarter  section  14;  northeast  quarter,  west  half  west  half. 
stiuthJast  quarter  southwest  qiiarter,  and  south  half  southeast 
qaarir  section  15;  north  half  section  22;  northeast  quarter,  west 
hilf  west  half,  southeast  quarter  southwe.st  quarter,  and  south- 
west duarter  southeast  quarter  section  23;  west  half  and  west  half 
e;ist  half  section  24;  southwest  quarter  northeast  quarter,  south 
hilf  r^arthwest  ouarter,  southwest  quarter,  and  west  half  southeast 
q  jar^4r  section  25;  southeast  quarter  northeast  quarter,  west  half 
northiast  quarter  and  southeast  quarter  section  26.  in  township  2 
southlof  range  19  west,  all  of  Salt  Lake  meridian,  and  containing 
21.263i28  acres,  more  or  less. 

Secj  3.  If  any  of  the  lands  hereby  authorized  to  be  conveyed  by 
pateni  by  the  United  States  In  exch.an£?e  for  privately  owned  lands 
sliall  be  found  to  be  included  in  any  pending  application  or  appli- 
c£;tioris  for  lease  under  the  potash  acts  of  1917  (40  Stat.  297; 
U  S.|C.,  title  30.  sec.  14t  et  seq).  and  or  1927  (44  Stat.  1057; 
U.  S.  b.,  title  30.  sec.  281  et  seq).  said  lands  or  any  part  thereof 
may  l^y  any  such  applicant  be  relinquished  to  the  United  States, 
and  ^y  lands  so  relinquished  may  be  patented  to  such  private 
o^vnelJs  under  the  provisions  of  this  act.  and  any  such  applicant 
who  ihall  have  so  relinquished  lands  may  be  permitted  by  the 
S«?creiary  of  the  Interior  to  select  and  apply  for  leases  of  other 
pjbli*  lands  believed  to  contain  potassium  and  associated  minerals 
and  l^icated  in  the  immediate  vicinity  and  of  approximately  equal 
viilueiand  area.  In  order  to  accomplish  such  consohdaiion,  said 
£>?cretary  may  likewise  grant  lea.ses  of  public  lands  believed  to  be 
v;>.luftple  for  said  minerals,  in  exchange  for  surrender  of  subsisting 
leased  or  rights  to  leases,  under  said  acts. 

THe  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed;  and  a  motion  to 
reconsider  the  vote  was  laid  on  the  table. 

TO  ATtXHORIZE  THE  SECRET.\RY  OT  THE  INTERIOR  TO  ISSUE  PATENTS 
FOR  L.\ND  HELD  UNDER  COLOR  07  TITLE 

Tli(e  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  1^88)  to  authorize  the  Secretary  of  the  Interior  to  issue 
pateiits  for  lands  held  under  color  of  title. 
Tl^  Clerk  read  the  title  of  the  bill. 

Mi.  LaGUARDIA.     Reserving  the  right  to  object,  may  I 
,  ask  ^e  gentleman  from  New  Mexico  to  explain,  if  he  can, 
1  the  Apparent  discrepancy  pointed  out  by  the  Commissioner 
of  tJie  Land  Office,  which  says: 

j  Tti  effect  of  the  enactment  of  the  said  bill  would  be  to  require 
i  New  iiexlco  claimants  to  pay  $1.25  an  acre  for  lands  purchased 
j  undcf  color  of  title,  whereas  claimants  in  ether  States  under 
the  iifeid  act  of  December  22.  1923,  would  still  be  required  to  pay 
I  a  pr4e  of  not  less  than  $1.25  per  acre. 

I      Mt.  CHAVEZ.    Mr.  Speaker,  let  me  say  to  the  gentleman 

1  fron-j  New  York  that  the  impelling  motive  for  this  legislation 

1  origihally  arose  under  these  circumstances.     These  people 

l(x:al|ed  within  old  Spanish  or  Mexican  land  giants.    Some  of 

thes^  lands  have  been  in  control  and  occupied  by  these  people 

and  their  predecessors  in  title  for  probably  a  hundred  years. 

i  To  '^nis  day  the  exact  boundary  lines  have  not  been  fully 

ascertained,  and  many  families  have  owned  their  little  piece 

[  of  L^nd,  built  their  homes,  and  cultivated  the  soil.    Later. 

I  whei>  the  values  increased,  surveys  were  made,  and  it  was 

j  foun^  that  under  the  survey,  instead  of  being  within  the  land 

I  gran|t,  they  were  outside  on  the  public  domain. 

with  that  in  mind.  Congress,  in  1926,  passed  a  special  law 
app?4cable  to  New  Mexico,  and  fixed  the  price  at  $1.25  an 
acrei  In  some  instances  these  homes  have  been  there  for  a 
hunted  years.  They  do .  not  flguie  on  anything  beyond 
receiving  title  protection. 

N)w  Congress  passed  a  general  law  in  1928  applicable  to 
landfe  in  all  States,  where  the  adverse  possession  had  existed 
for  io  or  25  years:  price  to  be  fixed  by  appraisal  at  not  less 
thai^  $1.25  per  acre. 

M)-.  STAFFORD.  But  that  was  applicable  to  all  States, 
including  New  Mexico. 

Ml".  CHAVEZ.    Yes.    They  had  to  appraise  the  land  be- 
fore |  they  could  get  a  patent,  even  under  color  of  title.    You 
'  can  $e€  the  efifect  of  that — this  is  a  different  situation  from 

the  Conditions  in  New  Mexico. 
I      M^.  LaGUARDIA.    Does  the  gentleman  contend  that  this 
is  primarily  to  relieve  individuals  in  maintaimng  what  they 
,  beh€»\e  was  alreadj'  their  home? 
I       M|-.  CHAVEZ.     Yes. 

I  M^-.  LaGUARDIA.  How  does  the  gentleman  explain  the 
I  provteo  in  the  bill,  which  says  that  the  term  "  citizen  "  as 
I  usec^  herein  shall  be  held  to  include  a  corporation  organized 
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imder  the  laws  of  the  United  States,  or  any  State  or  Terri- 
tory thereof? 

Mr.  CHAVEZ.  For  the  reason  that  the  legislation  will 
apply  as  a  mattei  of  fact  to  very  few  individuals.  There  is 
a  particular  instance  where  there  is  a  mercantile  establish- 
ment organized  a;>  a  corporation,  north  of  Albuquerque,  and 
that  corporation  owns  the  land  that  this  legislation  will  pro- 
tect. Title  was  obtained  from  citizens  who  had  possession 
for  many  years.  The  directors  and  stockholders  of  the  cor- 
poration are  the  tame  people  who  originally  owned  the  land. 
It  docs  not  apply  to  any  utility  proposition,  to  no  one  except 
local  corporations. 

Mr.  EVANS  of  Montana.  I  understand  it  to  be  the  gen- 
tleman's contention  that  a  law  was  passed  in  1926  allowing 
people  to  acquire  title  at  $1.25  an  acre,  and  in  1928  they 
passed  a  general  law  which  provided  for  clearing  up  the 
color  of  title  at  an  appraised  price? 

The  department  construed  the  general  law  to  have  an- 
nulled the  law  that  was  in  existence  for  New  Mexico,  and 
this  puts  back  into  effect  the  1926  law  passed  for  New 
Mexico. 

Mr.  LaGUARDI.\.  What  is  disturbing  some  of  us  is  this: 
That  the  general  law  was  for  the  purpose  of  removing  clouds 
on  titles  and  giving  a  perfect  title  to  these  homesteaders  who 
lived  on  the  land,  under  certain  conditions  prescribed  in  the 
law,  and  in  connection  therewith  we  provided  they  would 
pay  the  appraised  value.  Here  comes  a  bill  which  exempts 
one  class  of  settlers  from  the  general  class  we  were  seeking 
to  relieve  and  givf  s  them  a  preference  in  the  matter  of  pay- 
ment.    I  can  not  reconcile  that. 

Mr.  EVANS  of  Jlontana.  It  is  my  theory  that  the  general 
law  did  not  intenc  to  repeal  the  New  Mexico  law.  That  was 
a  special  law  for  ]^ew  Mexico. 

Mr.  STAFFORD.  What  authority  has  the  gentleman  for 
making  the  stater.ient  that  when  Congress  passes  a  general 
law  it  shall  keep  ulive  a  special  law?  The  courts  have  con- 
strued that  it  negatives  a  special  law.  Are  there  not  similar 
conditions  in  Ca.ifornia  where  the  same  appeal  may  be 
made,  not  to  have  the  appraised  value,  as  imder  the  general 
law.  but  the  pref?rential  consideration  that  we  granted  to 
New  Mexico? 

Mr.  EVANS  of  I^ontana.     That  is  possibly  correct. 

Mr.  STAPPORt).  I  would  like  to  get  further  information 
as  to  whether  the  claimants  the  gentleman  from  New  Mexico 
seeks  to  give  relief  to  are  centralized  or  distributed  all  over 
the  State? 

Mr.  CHAVEZ.  I  do  not  believe  there  are  more  than  12  or 
13  pieces  in  all  of  this,  and  they  are  practically  centralized. 

Mr.  STAFFOREi.  Then  I  think  the  law  should  be  circum- 
scribed by  designating  the  locality.  I  have  no  objection  to 
having  the  bill  passed  over  without  prejudice. 

Mr.  JENKINS.  It  strikes  me  that  the  bill  is  unconsti- 
tutional, inasmucli  £is  it  makes  a  special  law  for  one  State, 
while  the  language  is  general. 

Mr.  STAFFORD.  We  are  strongly  opposed  to  that  char- 
acter of  legislation. 

Mr.  BLANTON.    Mi".  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS.    Yes. 

Mr.  BLANTON.  We  have  passed  these  general  laws  for 
special  States  here  frequently  and  have  done  so  for  the 
last  score  of  years.  We  have  passed  them  for  Montana  and 
Nebraska  and  the  Dakotas,  and  all  other  Western  States. 

Mr.  JENKINS.  If  the  gentleman  will  read  the  bill  he 
will  get  my  point.  It  ought  to  refer  specially  to  the  land 
in  New  Mexico. 

Mr.  CHAVEZ.  This  law  originally  was  passed  in  1926; 
the  owners  of  the  property  were  required  to  go  before  the 
Interior  Departmtint  and  make  their  showing.  Many  did. 
Others  who  were  in  the  process  of  making  a  proper  showing 
wh'^n  the  general  law  was  passed  in  1928  found  themselves 
in  this  condition.  Hence  they  received  no  benefit  from  the 
1926  law.  This  U  only  to  place  them  back  in  the  position 
in  which  they  were  originally  under  that  law. 

Mr.  JEI^KINS.  I  do  not  think  the  gentleman  sees  my 
point.  I  am  not  cpposed  to  the  bill,  but  the  lanpua^je  is  not 
proper.    If  we  want  to  cover  certam  lands  in  New  Mexico, 


why  does  not  the  gentleman  give  the  sections,  so  that  it 
will  not  be  a  general  law? 

Mr.  PATTERSON.  I  think  the  gentleman  would  have  no 
objection  to  withdrawing  the  bill  and  letting  it  come  up  an- 
other day.  It  seems  to  me  that  the  land  should  be  set  out 
more  definitely  rather  than  to  have  it  a  general  law. 

Mr.  GREENWOOD.  The  gentleman  has  made  the  state- 
ment that  he  is  trying  to  cover  certain  land  grants  con- 
tained in  the  old  Spanish  survey? 

Mr.  CHAVEZ.    Yes. 

Mr.  GREEN^'OOD.  While  h?  is  undertaking  to  enact  a 
law  that  will  cover  the  whole  State  of  New  Mexico,  and  par- 
ticularly those  tracts  that  were  thought  to  be  within  the  old 
Spanish  survey  but  that  are  on  the  outside,  should  not  the 
gentleman  limit  his  bill  to  tato'  care  of  these  specific  in- 
stances instead  of  the  whole  State? 

Mr.  STAFFORD.  And  in  the  meantime  prepare  an 
amendment  that  will  bring  relief  to  this  particular  number. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PER    CAPITA    payment   TO   CHIPPEWA    INDIANS    OF   MIN'TESOTA 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  225)  providing  for  payment  of  $50  to  each  enrolled 
Chippewa  Indian  of  Minnesota  from  the  funds  standing  to 
their  credit  in  the  Tresisury  of  the  United  States. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to 
object.  With  the  condition  of  the  treasury  of  the  Chippewa 
Indians  as  it  is,  I  could  not  consent  to  the  passage  of  this 
bill  unless  the  amendment  of  the  committee  cutting  it  down 
to  $25  be  agreed  to. 

Mr.  KNUTSON.     That  is  agreeable. 

Mr.  STAFFORD.  The  amount  of  the  trust  fund  would 
not  permit  such  a  large  appropriation. 

Mr.  KNUTSON.    That  amendment  is  agreeable. 

Mr.  JENKINS.  I  notice  that  the  commissioner's  report 
refers  to  minor  children,  including  the  shares  of  minor  chil- 
dren; but  in  the  bill  proper  nothing  is  said  about  the  shares 
of  minor  children. 

Mr.  KNUTSON.  It  has  been  the  practice  of  the  agent  In 
making  pajTnents  to  families  not  to  pay  the  per  capita  pay- 
ment to  the  minor  children.  Each  case  is  settled  on  its  own 
merits. 

Mr.  LaGUARDIA.  Their  fund  now  is  about  two  and  a 
half  million  dollars? 

Mr.  KNUTSON.     Yes. 

Mr.  LaGUARDIA.  This  will  take  about  $400,000  Instead 
of  $800,000  contemplated  in  the  bill. 

Mr.  CHIPERFIELD.  They  are  all  in  very  bad  shape. 
They  are  in  distress  and  starving. 

Mr.  LaGUARDIA.    Will  this  relieve  them  for  the  winter? 

Mr.  KNUTSON.     Yes. 

Mr.  LaGUARDIA.  If  the  puipose  is  to  relieve  them  for 
the  winter,  will  $25  see  them  through? 

Mr.  KNUTSON.     Yes. 

Mr.  CHIPERFIELD.  I  do  not  think  they  ever  needed  it 
any  more  than  they  need  it  now. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secritary  of  the  Interior  Is  author- 
ized and  directed  to  withdraw  from  the  Treasury  so  much  as  may 
be  necessary  of  the  principal  fund  on  deposit  to  the  credit  of  the 
Chippewa  Indians  in  the  State  of  Minnesota,  under  section  7  of 
the  act  entitled  "An  act  for  the  relief  and  civilization  of  the  Chip- 
pewa Indians  In  the  State  of  Minnesota."  approved  January  14. 
1889,  as  amended,  and  to  make  thei'efrom  p«yinent  of  $60  to  each 
enrolled  Chippewa  Indian  of  Minnesota,  under  such  regulations 
as  such  Secretary  shall  prescribe.  No  payment  &hs.U  be  made 
under  this  act  until  the  Chippewa  Indians  of  Minnesota  shall.  In 
buch  manner  as  such  Secretary  shall  prescribe,  have  accepted  such 
payments  and  ratified  the  provi£ioas  of  this  act.  The  money  paid 
to  the  Indians  under  this  act  eliall  not  be  subject  to  any  Lien  or 
ckauaa  o(  whatever  nature  agalnkt  any  of  said  Indians. 
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With  the  following  committee  amendment. 

Page  2,  line  1,  strike  out  "  $50  "  and  Insert  In  lieu  thereof  "  ♦25." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  ; 
time,  was  read  the  third  time,  and  passed.  j 

A  motion  to  reconsider  the  vote  by  which  the  bill  was  , 
passed  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  providing  for  pay- 
ment of  $25  to  each  enrolled  Chippewa  Indian  of  Minnesota 
from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States." 

MINnnTM  AREA  FOR   SHKNAJJDOAH   NATIONAL   PARK.   FOR   ADMINIS- 
TRATION.   ETC. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  4712)  to  establish  a  minimum  area  for  the  Shenan- 
doah National  Park,  for  administration,  protection,  and 
general  development  by  the  National  Park  Service,  and  for 
other  purposes. 

The  SPEAKEK,  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  the  re- 
port is  meager:  but  as  I  understand  it.  the  purpose  of  this 
bill  Is  to  extend  the  time  of  concessions  from  2  years,  now 
in  the  existing  law.  to  20  years?  *" 

Mr.  TEMPLE.  No.  Only  in  some  cases.  Where  there  are 
churches  and  schools  and  institutions  of  that  sort,  the  lease 
may  be  under  the  second  section  of  this  bill  for  as  long  as 
20  years.  Also  in  the  case  of  private  owners  who  are  at- 
tached to  their  homes,  we  find  that  some  of  them  fear  that 
a  lease  for  two  years  will  not  be  extended,  so  that  the  exist- 
ing law  would  be  changed  to  provide  that  private  persons 
may  be  given  renewal  of  leases  up  to  the  end  of  their  nat- 
ural lives:  but  corporations,  such  as  schools  and  churches, 
up  to  20  years.  Then  there  are  certain  orchards,  particu- 
larly in  Tennessee,  in  the  area  to  be  acquired  for  the  park. 
Twenty  years  would  cover  the  life  of  an  orchard,  and  we 
get  the  land  a  great  deal  cheaper  if  we  make  this  arrange- 
ment than  if  we  do  not. 

Mr.  LaGUARDIA.  Now.  we  have  churches  and  schools: 
that  is  one  class.  We  have  orchards:  that  is  the  second 
class.  And  we  have  homes,  in  order  to  establish  the  con- 
tinuity of  their  expected  natvu-al  lives.  Is  the  20 -year  period 
extended  to  any  other  class? 

Mr.  TEMPIjE.  Yes.  It  would  extend  to  fishing  clubs  and 
organizations  of  that  sort  that  have  territory  within  the 
park. 

Mr.  LaGUARDIA.  The  gentleman  surely  does  not  agree 
to  that,  does  he? 

Mr.  TEMPLE.  Yes.  I  would  rather  have  it  on  that  con- 
dition than  not  get  it  at  all. 

Mr.  LaGUARDIA.    How  about  commercial  concessions? 

Mr.  TEMPLE.  There  are  no  commercial  concessions  at 
all. 

Mr.  LaGUARDIA.    None  at  all? 

Mr.  TEMPLE.    None  at  all. 

Mr.  LaGUARDIA.    And  none  contemplated  in  the  bill? 

Mr.  TEMFIjE.  None  contemplated  in  the  bill,  except  the 
orchards  mentioned. 

Mr.  LaGUARDIA.    Well,  we  understand  that. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA-    I  yield. 

Bfr.  STAFFORD.  I  would  like  to  have  the  gentleman's 
interpretation  of  that  reservation  in  lines  8  to  11,  where 
there  is  no  limitation  as  to  the  length  of  lease  that  may  be 
granted  to  a  grantor. 

Mr.  TEMPLE.    That  is  on  page  2? 

Mr.  STAFFORD.  Page  2,  lines  8  to  11,  authorizing  the 
Secretary  of  the  Interior  to  take  over  the  lands  of  present 
owners,  subject  to  leases  entered  into  as  part  consideration, 
lliere  is  no  limitation  of  term  as  to  that  condition  what- 
soever. 

Mr.  TEMPLE  (reading) : 

Th»t  the  Secretary  of  tbe  Interior  be,  and  he  Is  hereby,  author- 
ised, in  hl«  discretion,  to  accept  title  to  lands  tendered  without 
coat  to  tlie  United  States,  within  the  areas  of  these  parks,  subject 
to  leases  «n  tared  into  and  granted  as  part  consideration  In  con- 


nection with  the  purchase  of  said  land  for  tender  to  the  United 
Stat^  for  park  purposes:  PTOvided.  That  said  leases  and  the  terms 
and  conditions  thereof  shall  have  previously  been  submitted  to 
and  lapproved  by  the  Secretary:  Provided  further.  That  he  may 
leasei  upon  such  terms 

Mk".  STAFFORD.  The  second  proviso  which  the  gentle- 
mai^  is  reading  does  not  apply  to  the  conditions  under  which 
land  may  be  leased  to  the  owners.  I  would  ask  whether  the 
genveman  has  any  objection  to  an  amendment  similar  to 
this^  after  the  word  "  purpose,"  in  line  9,  "  but  not  exceeding 
in  %ngth  of  term  the  life  of  the  particular  grantor  or 
grantors  "? 

M^.  TEMPLE.  No;  I  have  no  objection  to  that.  Will  the 
genlileman  prepare  such  an  amendment? 

rS .  STAFFORD.     Yes. 

R^.  TEMPLE.    There  is  no  objection  to  that. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill?  ,  ' 

T^iere  was  no  objection. 

I4r.  FISHBURNE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  stibstitute  an  identical  Senate  bill  (S.  1089)  for  the  House 
bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  [Mr.  Pishburne]? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

B4  it  enacted,  etc..  That  the  minimum  area  for  administration, 
protection,  and  general  development  by  the  National  Park  Service 
in  the  Shenandoah  National  Park,  the  establishment  of  which  is 
provllded  for  by  the  act  of  Congress  approved  May  22,  1926  (44 
Stat|  616),  be,  and  the  same  is  hereby,  established  as  160,000  acres, 
and  i  so  much  of  the  said  act  of  May  22,  1928.  and  of  the  act  of 
February  16,  1928  (45  Stat.  109),  as  Is  inconsistent  herewith  is 
herepy  repealed. 

S^c.  2.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  In  his  discretion  to  accept  title  to  lands  tendered  with- 
out cost  to  the  United  States  within  the  areas  of  the  Shenandoah 
Natltonal  Park,  the  Great  Smoky  Mountains  National  Park.  Mam- 
moth Cave  National  Park,  and  the  Isle  Royale  National  Park,  sub- 
ject I  to  leases  entered  into   and  granted   as   part  consideration   in 
coniiection  with  the  purchase  of  said  land  for  tender  to  the  United 
Statfes  for  park  purposes:   Provided,  That  said  leases  and  the  terms 
i  and !  conditions  thereof  shall    have   previously    been   submitted    to 
andi  approved    by    said    Secretary:   And    provided    further.    That 
he  qn^y  lease  upon  such  terms  and  conditions  as  he  deems  proper 
I  any, lands  within  the  aforesaid  areas  when  such  use  shall  not  be 
'  deemed  by  him  inconsistent  with  the  purposes  for  which  the  lands 
j  wer^  acquired  on  behalf  of  the  United  States,  to  persons,  educa- 
I  tlon^  or  religious  institutions,  private  corporations,   associations, 
1  and!  partnerships  previously   occupying   such   land   for   terms   not 
i  excejeding  the  particular  lifetime  in  the  case  of   natural  persons, 
,  and  not  exceeding  20  years  In  all  other  cases,  which  latter  leases 
mayj  be  renewed  In  the'  discretion  of  said  Secretary. 

Mr.  STAFFORD.     Mr.  Speaker,  I  ofifer  an  amendment, 
ithe  SPEAKER.     The   gentleman   from   Wisconsin   offers 
an  timendment.  which  the  Clerk  will  report, 
ithe  Clerk  read  as  follows: 

A^nendment  offered  by  Mr.  Stafford;  Page  2,  line  11.  after  the 
word  "purposes,"  insert  the  following:  "but  not  exceeding  in 
length  of  term  the  life  of  the  particular  grantor  or  grantors." 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Ht.  LaGUARDIA.  Does  the  gentleman  think  that  will 
acci)mplish  the  purpose  which  we  all  have  in  mind? 

Mr.  STAFFORD.  This  accomplishes  the  purpose  as  far 
as  4he  lands  taken  over  by  the  Government,  where  they  are 
tendered  without  cost,  allowing  the  owner  to  remain  on 
the 'land  for  his  life,  or  if  there  are  more  than  one,  for  their 
Uvefc.  That  accomplishes  that  purpose.  The  following  pro- 
viso relates  to  leases  that  may  be  entered  into  with  other 
persons  after  the  Government  has  acquired  title  to  the 
lan^. 

Itoe  amendment  was  agreed  to. 

Mr.  FISHBURNE.    Mr.  Speaker,  I  offer  an  amendment. 

Tlhe  SPEAKER.  The  gentleman  from  Virginia  offers  an 
an«ndm«nt  which  the  Clerk  will  report. 

Tlhe  Clerk  read  as  follows: 

Ainendment  by  Mr.  Fishburne:  At  the  end  of  section  2.  line  21. 
Insett  the  following:  ".4nd  provided  further,  That  the  Secretary 
of  l^ie  Interior  may  accept  lands  for  these  parks  subject  to  the 
^I'vatlon  of  rights  of  way  and  easements." 

Tbe  amendment  was  agreed  to. 
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The  bill  as  amerded  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  pa.ssed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

The  similar  Hou;«  bill  was  laid  on  the  table. 

IMPROVEMENTS  OF  V^  ILLAMETTE  RIVER  BETWEEN  OREGON  CITY  AND 

PORTLAND,    DREG. 

The  Clerk  called  the  ne.xt  bill  on  the  Consent  Calendar. 
H.  R.  7248,  authorir.ing  the  modification  of  the  existing  proj- 
ect for  the  Willamette  River  between  Oregon  City  and  Port- 
land, Oreg. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  LaGUARDIA  Mr.  Speaker,  I  reserve  a  point  of  order 
and  also  reserve  the  right  to  object. 

Mr.  JENKINS.  ;vir.  Speaker,  I  also  reserve  the  right  to 
object. 

Mr.  STAFFORD.  Mr.  Speaker,  may  I  inquire  of  the  gen- 
tleman from  New  York  what  his  point  of  order  is? 

Mr.  LaGUARDIA.  I  want  to  press  my  point  of  order  after 
we  get  the  purpose  of  the  bill,  and  I  believe  the  gentleman 
knows  what  I  have  in  mind.  This  bill  seeks  to  amend  an 
existing  statute  or  report.  I  believe  the  bill  is  bad  in  its 
form  because  it  repeals  something  by  making  reference  not 
to  another  law,  but  to  a  report.  It  seems  to  me  that  is  a 
very  inartistic  method  of  legislating. 

Mr.  JENKINS.     That  is  my  objection  to  the  bill. 

Mr.  HAWLEY.     Will  the  gentleman  yield  to  me? 

Mr.  LaGUARDIA.     Certainly. 

Mr.  HAWLEY.  In  the  river  and  harbor  act  of  1930  this 
project  is  adopted  by  reference  to  a  report  and  this  pro- 
poses to  modify  the  adoption  of  that  project  by  reference 
to  a  report,  by  omitting  from  it  certain  obligations  that  they 
have  found  to  be  unfounded  upon  further  investigation  by 
the  engineers. 

Mr.  LaGUARDIA.  I  will  submit  to  the  gentleman  from 
Oregon,  if  it  is  possible  for  anyone  to  understand  just  what 
is  to  be  accomplished.    The  bill  reads: 

That  the  project  for  the  Impn  vemcnt  of  the  Willamette  River 
between  Orct;on  City  and  Portland.  Oreg..  authorized  by  the  river 
and  harbor  act  approved  July  3,  1930.  is  hereby  modified  in  ac- 
cordance with  the  recommendation  of  the  Chief  of  Engineers  in 
the  rtport  submitted  in  House  Document  No.  748,  Seventy-flrst 
Congress. 

Mr.  HAWLEY.  That  is  the  method  by  which  all  river  and 
harbor  projects  are  adopted. 

Mr.  STAFFORD.  The  gentleman  from  New  York  will 
recall  that  in  the  river  and  harbor  appropriation  act  there 
is  included  language  which  covers  the  respective  projects, 
as  designated  in  the  reports.  So  this  language,  I  take  it, 
is  in  correct  form.  It  merely  modifies  the  language  as  car- 
ried in  the  river  and  harbor  act,  where  the  project  is 
referred  to. 

Mr.   LaGUARDIA.     By   reference   to  another   extraneous 

report. 

Mr.  STAFFORD.  It  might  be  made  more  particular  in  its 
designation,  but  this  language  refers  to  one  identic  docu- 
ment. House  Etocument  No.  748,  Seventy-flrst  Congress. 
There  is  no  other  document  by  that  number.  However,  you 
could  add  to  its  particularity  by  referring  to  the  river  and 
harbor  act  of  such  and  such  a  date. 

Mr.  LaGUARDIA.  May  I  say  to  the  gentleman  from 
Wisconsin  that  the  report  states  as  follows: 

I,  therefore,  report  that  the  elimination  of  the  requirement  for 
local  contribution  is  advisable. 

That  is  the  report.  Surely  by  reference  to  it  in  this  bill 
can  anyone  say  that  it  is  anything  but  a  recommendation 
which  he  makes? 

Mr.  HAWLEY.  All  of  the  authorizations  in  the  river  and 
harbor  act  are  made  by  the  adoption  of  reports  of  the 
Engineers  by  reference  to  the  numbers  of  the  reports  made 
on  various  projects  and  the  Congresses  to  which  such  reports 
were  submitted. 

Mr.  LaGUARDIA.  Is  this  only  an  authorization  or  it  is 
the  modification  of  an  authorization? 


Mr.  HAWLEY.  It  is  the  modification  of  the  law.  pro- 
posing the  elimination  of  a  requirement,  and  is  recom- 
m.ended  by  the  Engineers. 

Mr.  JENKINS.  I  do  not  want  to  put  my  judgment  against 
the  judgment  of  the  distinguished  gentleman  from  Oregon, 
but  it  strikes  me  that  what  the  gentleman  from  New  York 
suggests  is  absolutely  correct.  Here  Is  the  way  the  bill 
reads: 

For  the  Improvement  of  the  Willamette  River  between  Oregon 
City  and  Portland.  Oreg.,  authorized  by  the  river  and  harbor  act. 
approved  July  3,  1930,  Is  hereby  modified. 

Not  in  accordance  with  the  language  contained  in  the  river 
and  harbor  act,  but  in  accordance  with  the  recommendation 
of  the  Chief  of  Engineers  in  his  report,  and  that  report  is 
not  an  enactment. 

Mr.  HAWLEY.  The  original  authorization  was  by  refer- 
ence to  a  report,  and  that  is  now  the  law.  So  fiir  as  the 
authorization  was  concerned,  it  n;quired  a  certain  thing  to 
be  done.  Now,  by  reference  to  another  report,  made  by  the 
same  body  of  engineers  and  by  the  same  authority,  it  is 
proposed  to  modify  the  original  report.  If  the  first  were 
adopted  properly,  this  certainly  can  be  adopted  properly. 

Mr.  LaGUARDIA.  At  this  time  this  is  an  authorization. 
I  suppose. 

Mr.  HAWLEY.    No;  this  is  not  an  authorization. 

Mr.  LaGUARDIA.     It  is  to  carry  out  an  appropriation? 

Mr.  HAWLEY.  It  is  to  eliminate  a  certain  requirement 
which  the  engineers  now  beheve  ought  not  to  be  made. 

Mr.  LaGUARDIA.  The  provision  contained  in  tlie  act  of 
1930  called  upon  them  to  do  a  certain  thing. 

Mr.  HAWLEY.  If  the  gentleman  will  permit.  I  will  state 
the  particular  point  at  issue.  The  original  report  as  adopted 
required  certain  corporations  operating  at  the  dam  at  Ore- 
gon City  to  expend  $50,000,  because  it  was  at  first  thought 
that  they  would  be  benefited  by  that  amount  in  additional 
power.  The  engmeers,  upon  further  investigation,  find  they 
will  not  be  so  benefited  and  that  the  original  requirement 
was  an  unfair  requirement.  Now  they  propose  to  elimi- 
nate that  unfair  requirement  by  relieving  these  compt.nies 
of  the  necessity  of  making  that  expenditure. 

Mr.  LaGUARDIA.  And  you  do  that  by  reference  to  this 
report,  which  says: 

The  provision  in  the  existing  project  for  a  local  contribution  to 

the  extent  of  $50,000  was  based  on  special  and  local  benefits  which, 
from  further  investigation,  it  now  appears  can  not  be  realized. 

But  you  do  so  by  indirection  by  referring  to  this  report. 
If  the  gentleman  is  satisfied  it  will  accomplish  his  purpose. 
then  my  objection  is  as  to  form. 

Mr.  HAWLEY.  I  do  not  think  there  is  any  doubt  but 
that  it  will  accomplish  the  purpose. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  CHINDBLOM.  I  have  here  the  laws  of  the  Seventy- 
first  Congress  and  have  this  very  provision  in  the  rivers  and 
harbors  act,  approved  July  3.  1930. 

Mr.  LaGUARDIA.     What  provision? 

Mr.  CHINDBLOM.  The  provision  to  which  reference  is 
made  in  this  proposed  act.  and  this  project  is  described 
there  and  is  authorized  in  the  following  terms: 

Willamette  River,  between  Oregon  City  and  Portland,  Oreg..  in 
accordance  with  the  report  submitted  in  House  Document  No. 
372.  Seventy-flrst  Congress,  second  session,  and  subject  to  the 
conditions  set  forth  in  said  document. 

Mr.  JENKINS.  Will  the  gentlem.an  permit  this  question? 
Does  the  gentleman  contend  that  recommendation  is  a  part 
of  the  law  of  the  land? 

Mr.  CHINDBLOM.    Why.  of  course,  it  is  a  part  of  the  law. 

Mr.  JENKINS.  If  it  is.  I  withdraw  my  reservation  of 
objection. 

Mr.  HAWLEY.  Otherwise,  they  would  not  have  authority 
to  proceed  with  the  improvement. 

Mr.  CHINDBLOM.  I  may  say  to  the  gentleman  that 
practically  every  item  in  the  rivers  and  harbors  act  pro- 
vides for  improvements  by  reference  to  certain  document*. 


3048 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


li 


Mr.  LaGUARDIA.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  CX>LLINS.    Mr.  Speaker,  I  object. 

Mr.  HAWLET?.  Mr.  Speaker,  will  the  gentleman  withhold 
hifl  objection  and  state  the  reason  for  his  objection? 

Mr.  COLLINS.  Mr.  Speaker,  I  will  withhold  my  objection 
and  shall  be  delighted  to  state  the  reason  for  the  objection. 
The  proposal  is  wholly  without  precedent,  so  I  have  been 

advised. 

I  think  the  gentleman  is  in  error. 

No;  not  if  I  have  been  advised  correctly. 

I  have  in  mind  a  case- 


Mr.  HAWLEY. 
Mr.  COLLINS. 
Mr.  HAWLEY. 
Mr.  COLLINS. 


The  gentleman  has  in  mind  cases  where 

the  amount  was  reduced  but  can  name  no  case  where  it  was 
entirely  eliminated. 

Mr.  HAWLEY.  There  has  been  no  money  advanced,  and 
there  is  to  be  no  money  returned. 

Mr  COLLINS.  But  you  secured  the  project  upon  a 
promise  that  you  would  put  up  $50,000? 

Mr.  MARTIN  of  Oregon.    A  promise  was  not  made. 

Mr.  COLLINS.  If  there  was  no  promise,  the  project  was 
begun  upon  the  idea  of  a  contribution  of  $50,000. 

Mr.  HAWLEY.  No;  it  was  a  requirement  of  the  engineers. 
and  not  a  promise  made  by  the  operating  companies.  My 
Information  is  that  they  opposed  it. 

Mr.  MARTIN  of  Oregon.  It  was  not  a  premise,  but  a 
requirement. 

Mr.  MANSFIELD.  Mr.  Speaker,  will  the  gentleman  from 
Mississippi  further  withhold  his  objection  a  moment? 

Mr.  COT  J  .INS.    Yes. 

Mr.  MANSFIELD.  Mr.  Speaker.  I  think  the  gentleman 
from  Mississippi  is  mistaken  as  to  this  being  without  prece- 
dent.   It  has  been  done  on  several  occasions. 

Mr.  COLLINS.  I  have  been  advised  that  it  is  without 
precedent.        

Mr.  MANSFIELD.  The  engineers  themselves  recom- 
mended this  action. 

Mr.  COLLINS.  I  imderstand.  but  I  have  been  advised 
that  such  action  is  without  precedent,  so  for  the  time  being. 
at  least,  I  must  object. 

Mr.  MANSFIELD.  This  is  not  a  refund  of  money  and  it 
is  not  to  release  any  promise  to  pay  money.  The  engineers 
in  their  former  report  assessed  without  the  consent  of  the 
parties  or  the  local  interests. 

Mr.  COLLINS.     I  object.  Mr.  Speaker. 

nCPBOVKMXNT  OF  CHEVY  CHASE  CIRCLE 

The  Clerk  called  the  next  joint  resolution  on  the  Con- 
sent Calendar,  House  Joint  Resolution  152.  for  the  improve- 
ment of  Chevy  Chase  Circle  with  a  fountain  and  appropriate 
landscape  treatment. 

Mr.  PATTERSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  joint  resolution  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

QUXNAISLT   INOIAN    RES£RV.\TION,    WASH. 

The  Clerk  called  the  next  business  on  the  Consent  Calen- 
dar. H.  R.  7619,  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lots  to  Indians  within  the  Indian  vil- 
lage of  Taholah,  on  the  Qulnaielt  Indian  Reservation.  Wash. 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  is  hereby,  authtx-lsed.  iipon  application  by  any  qualified 
Indian  living  within  the  Indian  village  of  Taholah.  on  the 
Qulnaielt  Indian  Reservation  in  the  State  of  Washington,  to  Issue 
to  such  Indian  a  patent  for  not  to  exceed  two  contiguous  lots 
within  said  vUIage.  one  of  which  lots  miust  be  occupied  by  said 
applicant:  Provided,  That  where  puisuan;  tj  section  10  of  the 
act  of  June  25.  1910  (36  Stat.  L.  858),  one  lot  within  said  Indian 
Tillage  has  heretofore  been  patented  to  any  Indian  living  thereon 
said  Secretary  of  the  Interior  is  hereby  authorized  to  patent  to 
such  Indian,  or  to  his  or  her  heirs  in  case  of  death,  one  addi- 
tional contiguous  lot  wherever  available.  All  patents  issued  here- 
under shall  be  of  the  legal  effect  prescribed  by  said  section  10 
of  the  act  of  June  35.  1910,  and  aU  lots  so  pat«nted  to  said 
Indians  shaU  be  disposed  of  as  provided  for  in  section  1  of  that 
act. 


Tlte  bill  was  ordered  to  be  engrossed  and  read  a  third 
time  was  read  the  third  time,  and  passed. 
A  oiotion  to  reconsider  was  laid  on  the  table. 

THE  CHICAGO   WORLD'S   FAIR   CENTENNIAL    CELEBRATION 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  4583)  providing  for  the  participation  of  the  United 
States  in  A  Century  of  Progress  Uhe  Chicago  World's  Fair 
Centjennial  Celebration),  to  be  held  at  Chicago.  111.,  in 
1933^  authorizing  an  appropriation  therefor,  and  for  other 
purpioses. 

The  SPEAKER.     Is  there  objection? 

Mt  LaGUARDIA.  Reserving  the  right  to  object.  I  think 
there  has  been  a  rule  reported  from  the  Rules  Committee 
for  tjhis  bill. 

Mt.  O'CONNOR.  Reserving  the  ri^ht  to  object.  I  want  to 
say  that  the  rule  has  been  granted  by  the  Rules  Conimittee, 
and  |I  ask  that  it  be  pa.ssed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Tl^ere  was  no  objection. 

TO  .AMEND  THE  RADIO  ACT  OF    1927 

Tljie  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  fl.  7716)  to  amend  the  radio  act  of  1927,  approved  Feb- 
ruai^y  23.  1927.  as  amended  tU.  S.  C,  Supp.  V,  title  47.  ch.  4), 
and  for  other  purposes. 

Tlie  Clerk  read  the  title  of  the  bill. 

M^-.  STAFFORD.  Reserving  llie  right  to  object,  this  leg- 
islation is  too  important  to  be  considered  on  the  Consent 
Calefidar. 

M^-.  DA'Vns.     If  the  gentleman  will  yield.  I  wish  to  state 

thati  this  same  bill,  with  one  exception,  which  I  will  explain 

latet.  was  unanimously  reported  by  the  committee  in  the 

last ;  Congress,   was   thoroughly   diccusscd   on   the   floor,  in 

whi<th  the  gentleman  from  Wisconsin  asked  numerous  ques- 

tion$.    It  passed  the  House  without  a  dissenting  voice.    The 

committee  has  again  unanimously  reported  it.     Let  me  say 

that^  after  it  pas.^d  the  House  it  was  reported  by  the  Senate 

.  com^ttee,  but  never  came  up  for  consideration. 

I      M)r.  STAFFORD.     I  subscribe  to  the  general  provisions  of 

the  bill.    I  am  in  sympathy- with  them,  and  I  wish  to  have 

;  the  bill  expedited.     But  I  think  that  a  bill  of  this  importance 

shoi^ld  not  come  up  on  the  Consent  Calendar. 

M|r.  DAVIS.  It  has  been  under  consideration  two  years, 
and  I  never  heard  an  objection  from  any  source  to  any  pro- 
visi(jn  of  the  bill.  I  submit  that  we  probably  have  more 
tim4  now  than  we  will  later. 

I^.  STAFFORD.  I  think  the  gentleman  will  have  more 
tim^  when  the  gentleman's  committee  is  called,  which  will 
be  iji  a  week  or  so.  The  gentleman  then  will  have  ample 
timt  to  expatiate  on  the  effect  of  the  proposed  amendments. 

A^r.  Speaker.  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

T^ie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

AMENDING    THE   PTJBLIC    EtTILDINC    ACT 

T^e  next  business  on  the  Consent  Calendar  was  the  bill 
:  (H.  R.  375)  amending  the  public  building  act  approved  March 
,  4.  11931.  authorizing  acquisition  of  bUildmg  sites  and  con- 
i  striiction  of  public  buildings  at  Hibbing,  Miiui..  and  other 
I  plaqes. 

The  SPEAKER.    Is  there  objection? 

Mb:.  LaGUARDIA.  Reserving  the  right  to  object,  I  would 
like  I  to  have  the  gentleman  from  Texas  state  how  much  of 
this  total  of  $135,000  is  to  bs  expended  for  surface  rights  in 
the  Hand  from  which  the  mineral  rights  are  reserved? 

Mr.  LANHAM.  The  amount  provided  for  herein  is  for 
surflace  rights.  The  mineral  rights  have  been  relinquished. 
except  one  claim  of  a  thirty-second  or  a  sixty-fourth.  The 
land  of  the  whole  town  is  su'cject  to  the  reservation  of 
raineral  rights. 

Mr.  LaGUARDIA.  Are  you  going  to  pay  $135,000  for 
the  isite? 
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Mr.  LANHAM.  For  the  site  and  the  building.  This  was 
provided  for  originally  in  the  general  public  building  bill 
which  came  from  the  Appropriations  Committee. 

Mr.  PITl'ENGER.  The  Tiea.sury  Department  advises  that 
they  will  pay  $23,500  for  the  site.  The  amendment  is  not 
for  the  purpo.se  of  increasing  the  amount  for  the  site. 

Mr.  LaGUARDI.^.    It  is  to  reserve  tlie  mineral  rights? 

Mr.  PITTENGER.  No;  to  go  ahead  in  spite  of  that  res- 
ervation.    We  have  that  resen-ation  all  over  the  county. 

Mr.  LANHAM.  Have  not  all  those  rights  been  quit- 
claimed to  the  Government,  except  on  the  part  of  one 
claimant? 

Mr.  PITTENGER.    Yes. 

Mr.  LaGUARDIA.  I  take  it  the.se  reser\'ations  run  with 
the  land? 

Mr.  PITTENGER.     Yes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  call  the 
attention  of  the  chairman  of  the  Committee  on  Public 
Buildings  and  Grounds  to  the  fact  that  there  are  three  bills 
on  the  calendar  which  are  all  in  the  same  category.  There 
are  23  other  projects  of  a  like  nature,  and  the  Members  in- 
terested are  now  appealing  to  the  Bureau  of  the  Budget  to 
permit  the  Treasury  Department  to  come  before  the  Com- 
mittee on  Appropriations  and  obtain  legislation,  which  is  in 
order  under  the  first  Elliott  Act,  changing  the  authoriza- 
tions. We  went  before  the  Bureau  of  the  Budget  in  a  body 
on  Friday  of  last  week,  and  the  matter  is  now  under  con- 
sideration. I  do  not  propose  to  object,  but  will  the  gentle- 
man from  Texas  [Mr.  LanhamI  say  that  if  we  find  it  neces- 
sary to  go  to  his  committee  to  get  the  changes  in  the 
various  authorizations  to  enable  the  Treasury  Department 
to  do  what  it  wants  to  do  he  will  recognize  us? 

Mr.  LANHAM.  Of  course.  I  can  not  say  what  the  com- 
mittee would  do,  but  my  assumption  will  be  that  if  projects 
exactly  analogous  to  these  three  projects  are  presented  to 
the  committee  the  inference  would  be  that  the  committee 
would  take  the  same  action.  There  is  no  additional  outlay 
on  the  part  of  the  Government  in  these  three  projects.  One 
is  the  correction  of  a  boundary  line,  and  this  is  simply  allow- 
ing the  Government  to  go  ahead  in  spite  of  a  small  reserva- 
tion of  the  mineral  rights  on  a  site  where  the  drillings  have 
sho-vm  that  no  minerals  exist.  The  other  is  for  a  change 
in  the  location  of  a  certain  block  of  the  place  where  the 
Federal  building  will  be  constructed.  Personally  I  have 
no  knowledge  of  any  bills  of  the  character  the  gentleman 
mentions  being  now  before  the  Committee  on  Pubhc  Build- 
ings and  Grounds. 

Mr.  COCHRAN  of  Missouri.  No;  because  it  is  in  order 
for  the  Committe<!  on  Appropriations  to  carry  that  sort  of 
legislation  on  the  Treasury  appropriation  bill.  The  ElUctt 
Act  so  provides.  Therefore,  we  have  the  matter  up  with 
the  Committee  on  Appropriations.  It  is  pending  also  be- 
fore the  Bureau  of  the  Budget.  Twenty-five  Members  of 
Congress  are  trying  to  get  the  Bureau  of  the  Budget  to 
recommend  a  change  in  legislation  affecting  old  projects, 
not  new  ones. 

Mr.  LANHAM.  The  function  of  the  Committee  on  Ap- 
propriations with  reference  to  public  buildings  iS  a  different 
one  from  that  ol  Public  Buildings  and  Grounds.  These 
measures  were  taken  up  on  bills  presented  to  our  com- 
mittee which  had  to  do  with  the  functions  of  our  committee 
and  involve  no  ailditional  appropriations;  I  am  sure  that 
the  committee  will  be  glad  to  give  careful,  prompt,  and 
early  consideration  to  any  bills  of  similar  character  which 
may  be  presented. 

Mr. -COCHRAN  of  Missouri.  If  we  do  not  get  action,  and 
we  hope  we  will  the  other  way,  we  will  certainly  be  before 
the  committee.  ^Ve  can  make  a  case  here  or  before  any 
committee  in  the  House,  and  I  guarantee  you  will  do  so 
before  this  session  is  over. 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  ask  the  gentleman 
from  Texas  [Mr.  LanhamJ  some  questions  along  another 
line.  There  was  a  time  when  the  gentleman's  committee 
controlled  public  buildings  in  the  District  of  Columbia. 

Mr.  LANHAM.    That  is  correct. 


Mr.  BLANTON.  And  that  no  power  could  tear  down  a 
good  building  without  authority  of  Congress,  expressed 
after  action  taken  by  the  gentleman's  committee.  Un- 
fortunately that  authority  has  been  delegated  and  is  lodged 
now  in  a  commission  which  decides  tliat  an  Important 
public  building  can  be  torn  down,  even  when  to  tear  it  down 
is  foolish,  and  against  the  wish  of  Congress? 

Mr.  LANHAM.  In  so  far  as  the  buildings  here  are  con- 
cerned, and  over  the  country,  for  that  matter.  I  think  my 
colleague  is  quite  as  familiar  with  the  present  law  and  the 
change  in  the  old  policy  as  I  am.  Of  course,  the  general 
authority  is  lodged  now  in  the  Treasury  Department,  with 
the  collaboration  of  the  Post  Office  Department,  concerning 
those  buildings  which  affect  the  post  office. 

Mr.  BLANTON.  Etoes  not  the  gentleman  think  we  ought 
to  take  that  authority  away  from  them  and  put  it  back  in 
Congress?  Not  long  ago,  the  gentleman  will  remember,  the 
distinguished  gentleman  from  Tennessee  (Mr.  ByrnsI.  the 
chairman  of  the  Committee  on  Appropriations,  by  a  unani- 
mous vote  passed  an  amendment  to  an  appropriation  bill 
giving  express  mandatory  notice  to  these  departments  that 
Congress  is  against  tearing  down  the  Post  Office  Depart- 
ment Building  and  the  Southern  Railway  Building  and  the 
Municipal  Building  in  the  city  of  Washington.  In  spite  of 
that  mandate  from  the  House  of  Representatives,  unani- 
mously expressed,  the  gentleman  saw  in  the  press  of  yester- 
day a  picture  of  this  fine  Post  Office  Department  Building 
with  a  statement  under  it  that  it  is  going  to  be  torn  down 
immediately. 

Mr.  LANHAM.  I  think  my  colleague  will  recall  that  I 
opposed  the  change  of  pohcy  when  it  was  pending  before 
the  House  and  made  a  vigorous  attack  upon  that  change, 
but  my  views  did  not  prevail. 

Mr.  BLANTON.  My  colleague  is  not  only  an  able  lawyer 
and  legislator  but  he  is  also  an  able  musician,  a  poet,  and 
an  artist  as  well.  He  has  good  judgment.  Does  the  gentle- 
man believe  this  Government,  in  this  time  of  depression 
when  the  Government  is  hard  up,  should  tear  down  a  build- 
ing Uke  our  fine  Post  Office  Department  Building  in  the  city 
of  Washington? 

Mr.  LANHAM.  I  have  so  many  matters  pending  before 
me  now  which  are  requiring  aU  of  my  ability  to  determine 
what  should  be  done  with  them,  and  they  are  properly  be- 
fore me.  that  I  hesitate  to  invade  provinces  which  are  not 
mine. 

Mr.  BLANTON.  With  the  unanimous  expression  of  this 
House  to  the  contrary,  I  imagine  that  these  departments 
having  the  matter  in  charge  will  hesitate  to  tear  down  these 
buildings  against  which  the  House  of  Representatives  has 
expressed  itself  unanimously. 

Mr.  LaGUARDIA.     When? 

Mr.  BLANTON.  When  the  gentleman  from  Tennessee 
[Mr.  Byrns]  had  his  amendment  adopted. 

Mr.  LaGUARDIA.     Oh,  it  was  not  unanimous. 

Mr.  BLANTON.  The  vote  was  as  near  unanimous  as  any 
vote  ever  couid  be  with  the  gentleman  from  New  York  and 
myself  both  present. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  a  provision  of  the  public  building  act, 
approved  March  4,  1931,  which  authorized  the  acquisition  of  a 
suitable  site  for  the  poEt  office,  at  Hibbing  Minn.,  be,  and  the  same 
is  herebv,  amended  as  follows: 

"Hibbing,  Minn.,  post  office,  etc.:  For  acquisition  of  site  and 
con.structlon  of  a  buliding,  under  an  estimated  total  cost  of 
$135,000:  Provided.  That  the  Secretary'  of  the  Treasury  may.  In  hla 
discretion,  accept  a  title  which  reserves  or  excepts  aU  orea  or  min- 
erals on  the  lands,  with  the  right  ol  mining  the  same." 


Mr.    STAFFORD.     Mr.    Speaker,    I 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Line  3.  page  1,  strike  out  the  article  "i 
"  the." 


offer    the    following 


and  Insert  the  word 


i" 


Mr.  LANHAM.    I  have  no  objection  to  the  amendment. 
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The  amendment  was  agreed  to,  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time:  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

ACQmsinoN  or  sm  and  construction  of  botldinc  in  jackson. 

loss. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  6739)  to  amend  the  authorization  contained  in  the 
act  of  Congress  approved  March  4.  1929.  for  the  acquisition 
of  site  and  construction  of  building  in  Jackson.  Miss. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Th*t  the  authorization  contained  In  the  act 
of  Cbngreas  approved  March  4.  1929.  for  the  acquisition  of  ilte  and 
oonstructlon  of  a  building  in  Jackson.  Mlas..  under  an  estimated 
total  coat  of  •635.000.  be.  and  the  same  is  hereby,  amended  to 
authorise  and  direct  the  Secretary  of  the  Treasury  to  enter  into 
contract*  tot  the  demolition  of  the  present  building  in  Jackson, 
Miss.,  and  for  the  construction  of  a  new  post  office,  courthouse, 
etc..  building  on  the  present  site  as  enlarged  by  the  land  acquired 
under  the  authorlzaUon  In  said  act  of  March  4.  1929.  and  the 
unexpended  balance  of  the  amounts  appropriated  under  the 
authority  of  such  act  Is  hereby  made  available  for  the  purposes 
herein. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

POST-OmCI   SITX   AT   PLATTSBTJRC.   N.  Y. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  7899)  to  authorize  the  Secretary  of  the  Treasury  to  ; 
negotiate  and  to  eater  into  an  agreement   regarding  the  \ 
south  boundary  of  the  post-office  site  at  Plattsburg,.  N.  Y. 

The  SPEAKER.    Is  there  objection  to  the  present  con-  | 
sideration  of  the  bill?  I 

Mr.  ST.\FPORD.  Mr.  Speaker,  reserving  the  right  to  , 
object,  I  wish  to  inquire  of  the  chairman  of  the  committee 
the  reason  why  the  committee  did  not  follow  the  recom- 
mendation of  the  Attorney  General  in  authorizing  litigation 
to  determine  the  title  of  the  Government  to  this  8  feet  of 
land? 

Mr.  LANHAM.  The  Treasmr  Department  seemed  to  be  of 
the  oiiinion  that  with  less  expense  and  less  inconvenience 
and  more  promptness  it  could  negotiate  and  get  the  matter 
settled.  It  Is  an  old  controversy  that  has  been  under  con- 
sideration dating  back  to  1859.  and  there  has  been  some 
dispute  as  to  the  south  boundary  line,  an  addition  of  8  feet. 

Mr.  STAFFORD.  But  if  the  Government  believes  it  has  a 
good  title,  why  not  authorize  the  Attorney  General  to  press 
our  rights  against  some  obstreperous  occupant? 

Mr.  LANHAM.  There  is  some  doubt  that  the  Government 
has  title  to  that  8  feet,  by  reason  of  the  fact  that  a  wall, 
which  was  built  as  the  marking  line  of  the  Government's 
propei'ty  in  1859.  left  the  inference  that  the  Government 
thought  the  property  owner  was  correct  in  his  contention. 
As  far  as  the  committee  is  concerned,  it  is  a  matter  of 
tweedledee  or  tweedledum  whether  it  Is  done  by  suit  or  by 
private  n^^tiatlon.  However,  the  Treasury  Department 
seemed  to  be  of  the  opinion  that  it  could  satisfactorily  ad- 
just the  matter  by  negotiation,  save  the  expense  of  a  law- 
suit, and  save  the  inconvenience  that  would  be  incident  to 
it,  and  also  get  the  matter  cleared  up  much  more  promptly. 

Mr.  STAFFORD.  My  Individual  opinion  is  that  if  this 
authorization  Is  granted,  they  will  grant  title  to  the  original 
claimant  who  has  been  refusing  to  recognize  the  rights  of 
the  Government  all  these  years. 

Mr.  Speaker,  I  withdraw  the  reservation  of  objection, 
however. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bUl,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
•uthorlaed  and  empowered  to  negotiate  with  the  owners  of  the 
property  south  of  and  adjoining  the  Federal  building  site  at 
Plattsburg.  N.  Y..  and  to  enter  into  such  agreement  or  agreements 
with  the  owners  as  in  his  discretion  may  be  deemed  necessary 
defteitaty  to  tataUtUtk  tbm  aoutti  toouodasy  line  ol  said  Federal 
buUding  aUe. 

L 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  passed 
\t  as  laid  on  the  table. 


EXTIN 

Tne 


DING    NATURALIZATION    PRIVILEGES    TO    ALIEN    VETERANS    OF 
THE   WORLD    WAR 

next  business  on  the  Consent  Calendar  was  the  bill 

(H.  R.  6477)  to  further  extend  naturalization  privileges  to 
alien  veterans  of  the  World  War  residing  in  the  United 
Statjes. 

T^iere   being   no   objection,   the   Clerk   read   the    bill,    as 

follows: 

B4  it  enacted,  etc..  That  an  alien  veteran,  as  defined  In  section 
1  of  the  act  of  May  26,  1926  (ch.  398.  44  Stat.  654:  title  8.  sec. 
241,  U.  S.  C.  Supp.  1),  shall,  if  residing  in  tiie  United  States,  be 
entitled  at  anv  time  within  two  years  after  the  enactment  of  this 
act  fco  naturalization  upon  the  same  terms,  conditions,  and  ex- 
emplcions  which  would  hav3  been  accorded  to  such  alien  If  he  had 
petitioned  before  the  armistice  of  the  World  War.  except  that 
such  alien  shall  be  required  to  appear  and  file  his  petition  In 
person,  and  to  take  the  prescribed  oath  of  allegiance  in  open 
cou4t. 

■^^ith  the  following  committee  amendment: 

Oti  page  2,  beginning  In  line  1,  after  the  word  "  that."  strike 
out  I  the  remainder  of  line  1.  all  of  lines  2  and  3,  and  insert  the 
follcjwlng: 

"(in  Such  alien  shall  be  required  to  prove  that  immediately 
predjding  the  date  of  his  petition  he  has  resided  continuously 
within  the  United  States  for  at  least  two  years,  in  pursuance  of 
a  lq?al  admission  for  permanent  residence,  and  that  during  all 
sucM  period  he  has  behaved  as  a  person  of  good  moral  character; 
(2)  If  such  admission  was  subsequent  to  March  3.  1924,  such  alien 
shai  file  with  his  petition  a  certificate  of  arrival  Issued  by  the 
Cor^mlssloner  of  Naturalization;  (3)  final  action  shall  not  be  had 
upoli  the  petition  until  at  least  90  days  have  elapsed  after  filing 
of  s^ich  petition;  and  (4)  such  alien  shall  be  required  to  appear 
andi  file  his  petition  In  person,  and  to  take  the  prescribed  oath 
of  allegiance  In  open  court.  Such  residence  and  good  moral  char- 
actej*  shall  be  proved  either  by  the  affidavits  of  two  credible  wit- 
nesses who  are  citizens  of  the  United  States,  or  by  depositions 
by  two  such  witnesses  made  before  a  naturalization  examiner,  for 
eacq  place  of  residence." 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  would  like  to  ask  the 
genjtleman  from  Alabama,  in  order  to  clarify  the  matter  so 
tha|t;  there  will  be  no  doubt  about  it,  if  the  two  witnesses 
reqiiired  by  the  committee  amendment  may  testify  to  both 
thei  length  of  service  of  the  veteran,  as  well  as  to  his 
chajracter? 

ikx.  JEFFERS.     Yes,  sir. 

i      NIr.  LaGUARDIA.    It  does  not  require  four  witnesses? 

I       HIT.  JEFFERS.     No.  sir. 

j      I^[r.  LaGUARDIA.    The  two  witnesses  can  certify  to  both? 

!      Ntr.  JEFFERS.    "  Two  witnesses  "  applies  to  both. 
Tthe  amendments  were  agreed  to. 

I      Khe  bill  as  amended  was  ordered  to  be  engrossed  and  read 

']  a  tliird  time,  was  read  the  third  time,  and  passed. 

I  A  motion  to  reconsider  the  vote  by  which  the  bill  was 
pasised  was  laid  on  the  table. 

BRItlGE    ACROSS    FRENCH    BROAD    RIVER    BETWEEN    JEFFERSON    AND 
COCKE    COUNTIES.    TENN. 

'      '^he  next  business  on  the  Consent  Calendar  was  the  bill 

■  •  S.j  2388>  to  extend  the  times  for  commencing  and  com- 
plejing  the  construction  of  a  bridge  across  the  French  Broad 
River  on  the  proposed  Morristown -Newport  road  between 
Jefferson  and  Cocke  Counties.  Tenn. 

i      ihere   being   no   objection,   the   Clerk  read   the   bill,   as 

j  follows: 

bI;  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
I  plet(ing    the    construction    of    a    bridge    across   the    French    Broad 
I  Rlv^r  on  the  proposed  Morrlstown-Newport  road  between  Jefferson 
1  andl  Gocke  Counties.  Tenn..  authorized  to  be  built  by  the  highway 
dep)irtment  of  the  State  of  Tennessee  by  an  act  of  Congress  ap- 
proved February  6,  1931,  are  hereby  extended  one  and  three  years, 
respectively,  from  February  6.  1932. 

six.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

IJhe  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
thiid  time,  and  passed. 

4  motion  to  reconsider  the  vote  by  which  the  bill  was 
parsed  was  laid  on  the  table. 
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beidgj:   across   frk^ch   broad   river   on   dandridge-newport 
ROAD   jeffe;rson  county,  tenn. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  2389)  to  extend  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  French  Broad 
River  on  the  Dandiidge-Newport  Road,  in  Jefferson  County, 
Tenn. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 


rhat  the  times  for  commencing  and  complet- 
jf  a  bridge  across  the  French  Broad  River,  at 
e  Interests  of  navigation,  on  the  Dandrldge- 
erson  County.  Tenn.,  authorized  to  be  built 
•tment  of  the  State  of  Tennessee,  by  an  act 
May  14,  1930,  are  hereby  extended  one  and 
ly,  from  the  date  of  approval  hereof. 
3  alter,  amend,  or  rep>eal  this  act  is  hereby 


Be  it  enacted,  etc., 
ing  the  construotion  i 
a  point  suitable  to  tl 
Newport  Road,  In  Jef 
by  the  highway  depa 
of  Congress  approved 
three  years,  respective 

Sec.  2.  The  right  t 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pas:5ed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  ,he  table. 

FREE  HIGHWAY  BRIDGE  ACROSS  PAWCATUCK  RIVER,  WESTERLY,  R.  I. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  7247)  authorizing  the  Rhode  Island  State  Board  of 
Public  Roads  and  the  State  Highway  Department  of  the 
State  of  Coimecticut  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Pawcatuck  River  near  the 
location  of  the  pretient  Broad  Street  Bridge  between  West- 
erly, R.  I.,  and  Storington,  Conn. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  Interstate  com- 
merce, improve  the  ])Ostal  service,  and  provide  fbr  military  and 
other  purposes  the  R  lode  Island  State  Board  of  Public  Roads  and 
the  State  Highway  Department  of  the  State  of  Connecticut  be, 
and  Is  hereby,  authorized  to  construct,  maintain,  and  operate  a 
free  highwaybrldge  und  approaches  thereto  across  the  Pawcatuck 
River,  at  a  point  sultible  to  the  Interests  of  navigation,  at  or  near 
the  location  of  the  present  Broad  Street  Bridge  between  West- 
erly. R.  I.,  and  Stonlngton,  Conn.,  in  accordance  with  the  pro- 
vl.'^ions  of  an  act  ent  tied  "An  act  to  regulate  the  construction  of 
bridges  over  navlgablj  waters,"  approved  March  23,  1906. 

Sec.  2.  There  Is  he-eby'  inferred  upon  the  Rhode  Island  State 
Board  of  Public  Roacs  and  the  State  Highway  Department  of  the 
State  of  Connecticut  all  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  tise  real 
estate  and  other  property  needed  for  the  location,  construction, 
operation,  and  maintenance  of  such  bridge  and  its  approaches  as 
are  possessed  by  rallioad  corporations  for  railroad  purposes  or  by 
brldjje  corporations  for  bridge  purposes  in  the  State  In  which  such 
real  e.state  or  other  ])roperty  Is  situated,  upon  making  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the  same 
as  In  the  condemna  ion  or  expropriation  of  property  for  public 
purposes  In  such  Sta  «. 

Sec.  3.  The  right  io  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

REVISED  BOUNDARY  MOUNT  M'KINLEY  NATIONAL  PARK,  ALASKA 

The  next  busine.'s  on  the  Consent  Calendar  was  the  bill 
(H.  R.  6485)  to  revise  the  boundary  of  the  Mount  McKinley 
National  Park,  in  the  Territory  of  Alaska,  and  for  other 
purposes. 

The  Clerk  read  tlie  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  BLANTON.  Reserving  the  right  to  object,  I  want  to 
ask  the  gentleman  from  Alaska  [Mr.  Wickersham)  with  re- 
gard to  the  cost  o'  this  bill  to  the  Government.  There  is 
nothing  in  the  report  that  shows  the  cost  of  it, 

Mr.  WICKERSHAM.  There  is  no  cost.  It  is  a  bill  drawn 
by  the  department  and  introduced  for  the  department. 

Mr.  BLANTON.  It  provides  for  the  addition  of  24€,000 
acres  of  land  to  ths  park. 

Mr.  WICKERSHAM-    Yes. 


Mr.  BLANTON.  Is  there  not  some  cost  incidental  to  that 
matter? 

Mr.  WICKERSHAM.  I  do  not  know  of  any  except  pos- 
sibly a  survey.  I  do  not  know  whether  a  survey  has  been 
made  or  not. 

Mr.  BLANTON.  After  it  is  added  to  the  present  park 
there  will  be  the  cost  of  keeping  it  up  and  operating  it  and 
looking  after  it. 

Mr.  WICKERSHAM.  They  already  have  a  large  park 
there,  and  these  costs  will  be  taken  up  in  that  way. 

Mr.  BLANTON.  I  was  just  wondering  at  this  time  with 
a  $2,000,000,000  deficit  in  tlie  Treasury  if  it  would  hurt 
anything,  if  it  is  going  to  cost  any  appreciable  sum,  to  post- 
pone taking  this  246,000  acres  into  the  park. 

Mr.  WICKERSHAM.     There  is  no  cost. 

Mr.  BLANTON.  Just  what  benefits  are  the  people  of  the 
United  States  going  to  have  by  reason  of  the  taking  in  of 
this  additional  land? 

Mr.  WICKERSHAM.  The  same  benefits  they  have  with 
respect  to  the  balance  of  the  parks.  This  bill  simply  carries 
the  boundary  down  to  the  river  on  one  side  and  across 
country  on  the  other  side. 

Mr.  BLANTON.     It  is  going  to  require  looking  £Jter? 

Mr.  WICKERSHAM.  Oh,  no;  not  at  alL  It  has  looked 
after  itself  for  millions  of  years  and  will  continue  to  do  so. 

Mr.  BLANTON.  Just  now  we  are  seeking  to  retrench  and 
seeking  to  balance  the  Budget.  How  are  we  going  to  balance 
the  Budget  if  we  keep  on  taking:  into  all  of  the  different 
parks  246,000  additional  acres  in  this  time  of  depression? 

Mr.  COLTON.  The  passage  of  this  measure  will  make 
possible  a  natural  boundary  for  the  park,  and  really  will 
make  it  easier  to  police  with  this  addition  than  without  it. 

Mr.  BLANTON.  The  gentleman  from  Utah  [Mr.  Colton] 
has  added  so  many  acres  of  public  land  to  the  various  public 
parks  in  the  West  that  there  is  no  other  man  better  able 
to  tell  us  what  it  is  going  to  cost. 

Mr.  COLTON.    It  will  cost  practically  nothing  additional. 

Mr.  BLANTON.  If  it  is  not  going  to  cost  anything  addi- 
tional, I  will  not  object. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  boundary  of  the  Mount  McKinley 
National  Park  Is  hereby  changed  so  as  to  read  as  follows: 

"Beginning  at  the  summit  of  a  hill  between  the  Tokiat  River 
and  the  Clearwater  Pork  of  that  river  at  an  approximate  latitude 
of  65o  47'  45",  longitude  150"  17'  40",  which  is  intended  to  be 
same  point  ol  beginning  of  the  boundary  description  as  contained 
in  the  act  of  February  26,  1917;  thence  southerly  along  the  summit 
of  the  ridge  between  Tokiat  River  and  the  Clearwater  Fork  of  said 
river  and  across  Slany  Creek  at  Its  confluence  with  the  said  Clear- 
water Fork  to  th»  summit  of  the  ridge  between  Stony  Creek  and 
the  Clearwater  Fork  of  the  Tokiat  River;  thence  following  the 
summit  of  said  rlJge  and  the  summit  of  the  ridge  between  the 
tributaries  of  said  Clearwater  Fork,  the  headwaters  of  the  North 
Fork  of  Moose  CreciC  and  Boundary  Creek  to  the  Intersection  with 
the  present  boundary  of  Mount  McKinley  National  Park  at  approx- 
imate latitude  of  68'  82'  45",  lonj^tude  150»  24'  45":  thence 
southwesterly  14A  miles,  more  or  Uss,  to  a  point  one-half  mile 
north  of  Wonder  Lake  on  the  stream  out  of  Wonder  Lake  Into 
Moose  Creek;  thence  south  68*  west  43r'o  miles,  more  or  less,  to  the 
point  of  intersection  with  the  southwest  boundary  extended: 
thence  southwesterly  S3  miles,  more  or  less,  to  the  simimlt  of 
Mount  Russell;  thence  In  a  northeaiiterly  direction  foUowing  the 
present  south  boundary  approximately  88  miles  to  Windy  Creek 
at  approximate  latitude  63°  25'  45",  longitude  149°  1'  35";  thence 
easterly  following  the  north  bank  of  Windy  Creek  to  the  western 
boundary  of  the  Alaska  Railroad  right  of  way;  thence  northely 
foUowing  the  west  boundary  of  the  Alaska  RaUroad  right  of  way 
to  a  point  due  east  of  the  present  north  boundary  of  the  park  as 
extended  due  east;  thence  due  west  following  the  present  north 
boundary  of  the  park  to  the  summit  of  the  ridge  between  Tokiat 
River  and  the  Clearwater  Pork  of  said  river;  thence  southerly 
following  the  sununit  of  said  ridge  to  the  place  ol  beginning  " 

Sec.  2.  That  the  provisions  of  the  act  of  August  25,  1918.  entitled 
"An  act  to  establish  a  national  park;  service,  and  for  other  pur- 
poses," and  the  act  of  February  26,  1917,  entitled  "An  act  to  estab- 
lish the  Mount  McKinley  National  Park,  in  the  Territory  of  Alaska, 
together  with  all  acts  supplementarr  to  and  amendatory  of  said 
acts,  are  made  applicable  to  and  extended  over  toe  lands  hereby 
added  to  the  parlL. 
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with  the  following  committee  amendments: 
On  p«ge  I,  line  5.  ttrlke  out  the  word  "  beginning "  with  the 
quotation  an«!  tnaert  the  word  "  Beginning." 

In  lln«  7,  itjrlke  out  "  •Ixty-flve  "  and  insert  "  sixty-three." 
On  pa«e  2.  line  18.  after  the  word  "  itreom."  Insert  the  word 
"  flowing." 

In  line  20,  rtrlk*  out  the  word  "  southwesterly  "  and  Inaert  the 
word  "  •outhftMterly." 

On  page  8,  line  10.  strike  out  the  word  "  bcslnnlng  "  and  the 
quotation  and  insert  the  words  "beginning:  Provided,  hovever. 
That  such  isolated  tracts  of  land  lying  east  of  the  Alaska  Railroad 
right  of  way  and  the  weet  bank  of  the  Ncnana  Rlvor  between  the 
north  bank  of  Windy  Creek  and  the  north  park  boundary  as  ex- 
tended  eastwvd  are  also  Included  In  said  park." 

The  committee  amendments  were  agreed  to. 
Mr.  WICKERSHAM.    Mr.  Speaker,  I  offer  an  amendment. 
The   SPEAKER.    The   Delega:e   from   Alaska   offers   an 
amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  folio  7s: 

Amendment  offered  by  Mr.  Wickcxsham:  At  the  end  of  line  15, 
on  page  3.  foUowLng  the  committee  amendment.  Insert: 

"  Provided  further.  That  nothing  In  this  act  shall  be  held  to 
limit,  revoke,  or  change  any  location.  flUng.  or  entry  of  land 
withla  the  ai-ea  hereby  added  to  the  said  McKlnley  National  Park, 
under  the  homestead,  mining,  or  other  laws  oi  the  United  States, 
nor  prevent  the  locator  from  completing  hla  title  thereto." 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  a  point  of  order 
against  the  amendment. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  hope  the  gentleman 
will  withdmw  his  amendment  because  we  are  not  prepared 
on  it.  When  unanimous  consent  was  granted  there  was  no 
notice  given  that  an  amendment  was  to  be  offered,  so  that 
the  amendment  takes  us  unawares.  It  may  be  absolutely 
all  right,  but  I  do  not  know. 

Mr.  BLANTON.  And  the  committee  has  not  passed  on  it. 
It  ought  not  to  be  presented  at  this  time. 

Mr.  STAlfPORD.  It  has  been  so  many  years  since  the 
Delegate  from  Alaska  has  served  in  the  House  that  he  does 
not  know  of  the  practice  that  has  grown  up  in  the  House 
in  regard  to  unanimous-consent  bills.  There  is  an  unwritten 
law  that  when  the  Consent  Calendar  is  called  that  before 
consent  it  granted  any  Member  desiring  to  propose  an 
amendment  shall  give  notice  to  the  House  in  advance.  I 
know  full  well  that  the  gentleman  from  Alaska  did  not  wish 
to  take  the  House  unawares  by  having  consent  granted  and 
then  offering  his  amendment. 

Mr.  LBAVrZT.  The  mining  laws  apply  within  this  na- 
tional park  area  in  Alaska  Just  as  they  do  in  areas  outside. 
Consequently.  I  see  no  necessity  for  this  amendment. 

Mr.  8TAIT0RD.  As  the  gentleman  from  Montana  says, 
it  is  already  covered  by  existing  law.  Therefore,  I  hope  the 
gentleman  will  «••  his  way  clear  to  withdraw  his  amend- 
ment. 

Mr.  SVAN8  of  Montana.  I  do  not  think  the  amendment 
la  necMsary,  but  X  do  not  think  It  is  bad.  I  think  It  is  a 
•afeguard  In  behalf  of  anybody  who  happens  to  be  there. 

Mr.  BLANTON.  But  It  Is  not  keeping  faith  with  the  House 
on  unanimous-consent  day.  We  certainly  would  not  have 
allowed  tha  bill  to  come  up  under  unanimous  consent  unless 
wt  kntw  what  amendments  were  to  be  offered. 

Mr.  WIC1CSR8HAM.  Mr.  Speaker,  the  only  purpose  of 
this  amendment  Is  to  protect  those  people  who  happen  to 
rtslda  upon  the  lands  which  are  taken  into  the  park.  There 
are  some  hometteaders  there,  there  are  some  mining  people 
there,  and  their  rights  ought  to  be  protected. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  amendment  is  not  germane. 

Mr.  STAFFORD.  Mr.  Speaker,  I  hope  the  gentleman  will 
withdraw  his  amendment. 

The  SPBAKER.  The  Chair  will  make  this  statement:  It 
has  been  customary  for  gentlemen  asking  unanimous  con- 
sent for  tho  consideration  of  a  bill  to  give  notice  to  the 
House  if  they  propose  to  offer  a  material  amendment  so 
that  the  House  may  have  knowledge  of  the  amendment  and 
five  consent  to  the  consideration  of  the  amendment  as  well 
as  the  bill;  otherwise  a  bill  could  be  called  up  and  amend- 
ments could  be  offered  which  would  be  very  material  and 
far-reachinft  in  thetr  nature.  The  Chair  thinks  that  notice 
should  be  given  before  consent  is  given  for  the  coxuideration 


The  plan  proposed  here 
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of  4  bill,  that  amendments  will  be  proposed,  so  that  the 
mertibershlp  of  the  House  may  have  knowledge  of  what  la 
coming  up. 

Si  the  Chair  suggests  to  the  Delogate  from  Ala.«.ka  that 
he  Either  withdraw  his  amendment  or  allow  the  bill  to  go 
ovei}  so  that  the  matter  may  be  considered  on  next  consent 

dayj 

Mr.  WICKERSHAM.  Mr.  Speaker.  I  then  ask  unanimous 
content  that  the  bill  may  go  over  until  the  next  consent  day 
^vit^out  prejudice. 

T|ie  SPEAKER.  Is  there  objection  to  the  request  of  the 
E)cUgate  from  Alaska? 

Tjiere  was  no  objection. 

MOUNT   RAINIER    NATIONAL   PARK 

Tlie  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  jl.  6657.  to  authorize  the  purchase  of  an  electric  gen- 
erating, transmission,  and  distribution  system  In  the  Mount 
Raihier  National  Park,  and  for  other  pui-poses. 

Mr.  FULLER.    Mr.  Speaker,  I  object. 

Mr.  JOHNSON  of  Washington.  Will  the  gentleman  with- 
hold his  objection  a  moment? 

N^r.  FULLER.  Mr.  Speaker.  I  v>'ithhold  my  objection, 
although  I  am  opposed  to  the  bill. 

Mr.  JOHNSON  of  Washington. 
Is  tiie  plan  that  is  in  use  in  the 
and  the  Yellowstone  National  Park,  two  of  the  large  parks 
thai  have  very  large  attedance. 

Mr.  FULLER.    I  am  opposed  to  the  bill 

Mr.  JOHNSON  of  Washington.  Then.  Mr.  Speaker,  I  ask 
unainimous  consent  that  the  bill  go  over  without  prejudice. 

^|r.  FULLER.     Mr.  Speaker.  I  object. 

ESTATES   or   AMERICAN    CITIZENS   DYIfrC   WITHIN    CONSULATES 

'Jl':\e  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  jl.  6310.  to  amend  section  1709  of  the  Revised  Statutes, 
as  ^mended  by  the  act  of  March  3.  1911  i36  Stat.  1033).  and 
section  304  of  the  Budget  and  Accounting  Act,  1921  (42 
Etai.  24). 

^^r.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
Jijcl  there  is  no  report  here  from  either  depai-tmcnt,  and  I 
ask,  unanllnous  consent  that  the  bill  go  over  without 
prejudice. 

Mr.  LINTHICUM.  Mr.  Speaker,  may  I  ask  the  pentloman 
to  41I0W  me  to  explain  the  bill?  I  do  not  see  why  it  should 
go  fcvcr. 

Mr.  BLANTON.  Tliere  ought  to  be  a  report  here  from  the 
depi.rtments  on  it.  There  is  no  report  here  from  cither  the 
'lYejiisury  Department  or  from  the  General  Accounting 
Oflke.  and  I  insist  on  the  request  that  it  go  over  without 
prejudice. 

Mr.  UNTHICUM.  Mr.  Speaker,  may  I  a.sk  the  Rentleman 
to  iilow  thi.i  to  go  over  for  Just  a  while  and  then  I  can  pro- 
due*  the  report  from  the  department. 

Mr.  BLANTON.  Mr.  Speaker.  I  a.sk  unanimous  con.setU 
tliajt  the  bill  may  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
g"n|tleman  from  Texa^i? 

TJliere  was  no  objection. 

I  CACHE  NATIONAL  fORE.ST.  inAllO 

Tftje  Clerk  called  the  next  bill  on  the  Coti.tTt  Calendar, 
8.  fn,  authorizing  an  addition  to  the  Cache  National  For- 
est, Idaho. 

^<r.  PATTERSON.  Mr.  Fponker.  Vf-ervitirr  the  ilKht  to  ob- 
J(!C|.  Is  not  this  bill  similar  to  the  ono  objected  to  a  while 
agulf 

.  COLTON.    Mr,  Speukci',  thl.n  l.s  a  Senate  bill  IdtnUical 
the  one  th.al  was  parsed  over  a  few  mometUs  aao. 
.  PATTERSON.     Mr.  tjpnvkcr.  I  thtui  a.sk  unanimous 
con^'cnt  that  thl.i  bill  go  over  wlihnu'  prejudice. 

Tthe  SPEAKER.     l.s  there  object  km  to  the  request  of  the 
gcjnitleman  from  Alabama? 
TJliere  was  no  objection. 

BRIDGE  ACRO.SS  THE  ST,  LAWRENCE  RIVER 

Tjlie  Clerk  called  the  next  bill  on  tho  Con-ient  Calendar. 
H.  II.  483.  to  amend  the  act  of  March  2.  1897.  authorizing 
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the  construction  arid  maintenance  of  a  bridge  across  the  ] 
St.  Lawrence  River. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  know  about  the  suggestions  contained  in  I 
the  report  that  some  distinKUlshed  citizens  are  getting  to- 
gether and  forming  this  bridge  company  as  a  civic  duty  and 
that  It  is  not  the  usual  promotion  Idea  that  we  very  often 
have  confronting  uj  in  a  bridge  bill. 

Mr.  SNEIX.  I  will  .say  in  reply  to  the  gentleman  that  they 
are  doing  their  best  to  get  a  community  bridge  here.  They 
are  even  taking  sUck  subscriptions  down  to  $100,  and  Are 
will  be  pleased  to  have  the  gentleman  join  with  us,  because 
It  Is  purely  a  civic  proposition  of  one  village  in  New  York 
State  and  one  in  Cinada. 

Mr.  LaOUARDIA.  Of  course,  if  I  joined  with  them  I 
would  be  disqualified  from  voting  on  the  bill,  and  I  do  not 
want  to  deprive  my  colleague  from  New  York  of  that. 

Mr.  SNELL.  The  only  thing  this  bill  seek.s  to  do  is  to  give 
these  two  commun  ties  the  right  to  do  what  the  railroad 
itself  has  the  right  to  do  under  existing  law. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  hke  .0  inquire  of  my  friend  the  gentleman 
from  New  York  IM-.  LaGuardiaI  wherein  the  authorization 
to  be  conferred  by  this  bill  differs  from  the  authorization 
that  was  conferred  In  the  bill  providing  for  a  bridpre  across 
the  Rainy  River  district  that  the  gentleman  objected  to? 

Mr.  SNELL.  If  •;he  gentleman  will  allow  me,  I  think  I 
can  answer  any  question  with  regard  to  this  bridge,  if  that 
is  what  the  gentleman  wants. 

Mr.  STAFFORD.  No;  the  gentleman  from  New  York 
I  Mr.  LaGuardia]  some  time  ago  objected  to  a  bridge  in  the 
Rainy  River  district. 

Mr.  SNELL.    Oh.  I  beg  the  gentleman's  pardon. 

Mr.  LaOUARDIA.  I  may  say  to  the  gentleman  from 
Wiscon^sin  that  in  the  case  of  the  Minnesota  bridge,  the 
bridge  is  not  in  existence.  It  is  a  contemplated  idea  or 
project  and  the  bricge  is  yet  to  be  built.  In  this  instance  it 
Is  a  railroad  bridge  which  Is  in  existence,  and  we  have  the 
assurance  that  It  It  not  a  profit-making  undertaking,  but 
it  is  simply  proposeii  to  plank  this  bridge  In  order  to  permit 
the  pas.slng  of  vehicles  and  pedestrians  over  the  brldi^e. 

Mr.  PATTERSON.  I  want  to  say  to  the  gentleman  from 
New  York  that  the  report  shows  that  the  Department  of 
Agriculture — 

8««rlnvmly  qyiuxllnuii  '.h*  Rrtvlittblllly  of  »\Jlht)rUU»g  ft  rombliiRllon 
rnllroail  und  hlKliwny  brUlyr  ul  thin  I'o.nl,  u«  hvich  brlUnt'N  frr- 
quriuly  leHUlt  in  ihtIouii  congw«tlon.  purllniluily  to  lilubwny 
trnfnc, 

Mr.  SNELL.  I  am  glad  the  gentleman  has  brought  up  the 
report.    They  did  nt)t  get  the  purport  of  the  bill. 

Mr.  PATTERSON.  I  should  not  want  to  object  to  a 
meritorious  proposiiion.  and  had  not  the  gentleman  better 
let  it  go  over  without  prejudice? 

Mr,  SNELL,  All  .h[n  bill  does  is  to  give  the  right  to  these 
two  communities,  one  at  each  end  of  the  bridge,  to  do  what 
the  previous  act  auihorlwjd  the  New  York  Central  Railroad 
to  do,  These  communities  are  renting  the  bridge  for  a  dol- 
lar a  your,  and  the  two  oommunltles  are  going  to  operate  It 
together. 

Mr.  MILLIQAN.  Let  me  say  that  after  the  report  of  the 
Department  of  Agrloultui*c  we  obtained  all  the  facts  relative 
to  the  bill  from  the  gentleman  from  New  York  I  Mr.  Bnsll). 
It  l.s  merely  to  allow  these  communities  to  plank  the  railroad 
bridge,  which  ha.s  bi»en  In  existence  30  years,  and  which  the 
company  has  now  ibandoncd.  and  only  one  or  two  trains 
run  over  It  dally. 

Mr,  UOUARDIA  I  want  to  say  to  the  gentleman  from 
Wlsconjiln  that  we  i.re  assured  that  this  brldwe  will  bo  oper- 
ated by  the  two  communities,  which  distinguishes  it  from 
the  case  that  the  gentleman  from  Wisconsin  referred  to. 

The  SPEAKER.     Is  there  objection? 

There  was  no  obj»ctlon. 

The  Clerk  read  11  e  bill,  as  follows: 

ff«  it  rnartrd.  etc..  Fhnt  the  fimt  nrriion  of  the  not  of  Mmrh  a, 
1897  (20  8t«t  li.  e03.  ch,  S57).  •nllll^tl  "An  •tt  to  ■»ilhori/e  the 
r(.u»triu'lton  ni>d  ni»l  umihiico  of  u  briilitr  iu:um»  the  St.  Uiwrcucc 
River,"  be,  Mid  Is  hereby,  atuended  to  reud  aa  follows: 


"The  Northern  New  York  Railroad  Co..  a  corporation  org&nlaed 
ftnd  created  under  and  by  virtue  of  the  laws  of  the  State  of  New 
York,  or  luch  railway  or  bridge  conipany  now  or  hereafter  In- 
corporated under  the  lawn  of  aald  State  or  of  the  Dominion  of 
Canada  an  the  aald  Northern  New  York  Bntlroad  Co.,  or  Ita  aaalgna. 
may  unite  with.  be.  and  It  hereby  U  authorized  and  empowered  to 
connlruct,  own.  maintain,  and  operake  a  bridge  and  approachoe 
thereto  acrou  the  St,  Lawrence  River  from  a  point  on  the  right 
or  southerly  bank  thereof  at  or  near  the  vlllime  of  Hogansburg.  lu 
the  county  of  Franklin,  In  the  State  of  New  York,  to  a  point  on 
the  inland  of  Cornwall,  near  the  town  of  Cornwall.  In  the  county 
of  Cornwall,  and  Stormont,  Province  of  Ontario.  In  the  Dominion 
of  Canada,  at  auch  point  ao  may  t>e  moat  convenlrut  to  aald 
corporation  to  unite  and  connect  the  railroad  built  or  to  be  built 
by  It  In  the  said  State  of  New  York  with  any  railroad  or  brldtre 
that  may  be  constructed  by  any  person  or  corporation  In  the  aald 
Dominion  of  Canada.  Said  bridge  shall  be  constructed  %o  pro- 
vide for  the  pati&age  of  railway  traln^t  and.  at  the  option  of  the 
said  corporation,  may  be  used  for  the  pa.*saRe  of  vehicles,  anl- 
malH,  and  foot  passent^ers  upon  such  reasonable  rates  of  toll  aa 
may  be  fixed  and  from  time  to  time  revlned  by  the  Secretary  of 
War  of  the  United  States;  the  bridge  may  be  equlpi>ed  for  use 
for  the  passage  of  yehlcles,  animals,  and  foot  passrngers  by  the 
lessee  under  a  lease  made  by  the  corporation,  and  the  tolln  for 
such  passage,  as  fixed  and  revised  by  the  Secretary-  of  War  as 
aforesaid,  may  be  collected  by  the  lejisee  under  such  lease.  Said 
bridge  when  completed  shall  be  deemed  and  taken  to  be  a  lawful 
strvicture,  and  shall  be  recopnl/ed  and  known  as  a  post  route  for 
the  United  States  malls:  Provided.  That  before  the  construction 
of  the  said  bridge  shall  be  begun  all  proper  and  recjulslte  authority 
therefor  shall  be  obtained  from  the  C^overnment  of  the  Dominion 
of  Canada." 

The  bill  was  ordered  to  be  eni^rossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LKAVB    or   ABSENCI 

Mr.  GirroRD,  by  unanimous  consent,  was  given  leave  of 
absence  for  the  remainder  of  the  week,  on  account  of  Im- 
portant business. 

RESIGNATION  FROM  COMMITTEES 

The  SPEAKER  laid  before  the  House  the  loUowlng  com- 
munication. 
The  Clerk  read  as  follows: 

Hon.  John  N.  QAaNKH, 

Speaker  0/  the  Houne  of  Rvpreneywativei.  \Va»hingtor\,  D   C. 
My  Dear  Mr,  Spkakkii:  Plnu.e  permit  me  to  submit  herewith  mv 
realgnailon  as  a  mcmbnr  uf  the  Committees  on  Coinage,  Weightr, 
und  M'^asures  nml  the  Ccurun 
Hoapccirully, 

MKNAirvH  I.ANxmao 

ELECTION  TO  COMMITTEE 

Mr.  SNEIXi.  Mr.  Speaker,  I  olTer  the  following  resolu- 
tion and  a.tk  for  Its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  RoMolutlt-n  las 

Re.<i<)lve(t .  That  Mknalcub  LANKroai:,  of  Virginia,  be,  and  he  la 
hereby,  elected  a  member  of  the  sUndlng  Committee  on  Naval 
Affairs, 

The  resolution  was  agreed  to. 

CHANQB    OP   RCPICRENCK 

Mr.  LaOUARDIA.    Mr.  Speaker.  I  ask  unanimous  consent 

that  the  bill  (H.  R.  4)   to  protect  banking  and  commerce 

hgalnst  short  sales  of  securities  Uisued  by  corporations  en- 

I  gaged  therein,  Introduced  by  myself  and  referred  to  the 

'  Committee  on  Interstate  and  Foreign  Commerce,  and  the 

bill  H.  R.  4638,  a  similar  bill,  introduced  by  the  gentleman 

1  from  Illinois  (Mr.  SabatkI  and  mf erred  to  the  Committee 

'  on  Interntate  and  Foreign  Commerce,  be  referred  to  the 

Judiciary  Committee,  that  has  several  bills  of  that  character. 

I  took  the  matter  up  with  the  chairman  of  the  Interstate 

and  Foreign  Commerce  Commltlie.  Mr,  Ravdurn.  and  he 

ha.s  no  objection.    I  have  hUo  consulted  the  chairman  of  the 

Judiciary  Committee,  and  he  has  no  objection. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlemsn  from  New  York? 
There  was  no  objection. 

IRIDOI  ACROSS  RAINY   RIVER   AT  BAUDITTK,  MINN. 

The  SPEAKER,  The  gentleman  from  Minnesota  has 
made  a  request  of  the  Chair.  The  Chair  does  not  like  to 
make  a  precedent,  and  he  does  net  like  to  refunc  a  request 
to  return  to  a  bill  which  the  Hoifie  might  wish  to  consider 
by  unanimous  consent.    The  bill  has  been  passed  over,  but 
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tht  Chair  U  golni  to  rteocnlM  the  gentleman  from  Minne- 
■Ota  to  Mk  unanimous  oonMnt  to  return  to  a  blU  objected 
to,  provided  tht  fentleman  who  objected  to  the  bUl  U  In  the 
ChaiBber> 

Mr.  UOUARDXA.  Mr.  Speaker.  X  objected  to  the  blU.  and 
X  withdraw  tht  objection. 

Mr.  KNirrsON.  Mr.  Speaker,  X  aak  unanimoua  oonaent 
to  rttum  to  tht  blU  H.  R.  5064. 

Tht  BPlfiAXUt  The  gentleman  from  Minnesota  aaka 
unanimoua  content  to  return  to  a  blU,  which  the  Clerk  will 
report  by  title. 

llM  Cltrk  read  the  tlUe,  aa  follows: 

X.  R.  B0t4.  tuUtortslnt  Vvmoa  W.  O'Connor,  of  Bt.  P»ul,  Minn., 
hit  •uec«Mort  and  Malfnii,  to  construct,  maintain,  And  op«r«t«  a 
brtdfle  MroMi  tht  lUlny  Riwr  at  or  nMur  Baudett*.  Minn. 

"me  8P1AKBR.    Is  there  objection? 

Mr.  PATFIRSON.  Reserving  the  right  to  object,  will  the 
gentleman  explain  the  condition  that  exists  there  now  and 
the  need  for  this  legislation? 

Mr.  KNTJT80N.  There  Is  a  need  for  a  bridge  at  this 
point.  At  iirtatnt  the  only  means  of  communication  between 
the  two  countries  Is  by  ferry. 

Mr.  PATTERSON.  What  Is  the  price  of  the  ferry  at 
present? 

Mr.  KNirrsON.  My  coUeague  tells  me  that  it  Is  $3  for 
an  automobile. 

Mr.  SINCLAIR.  Judge  Lowe,  from  my  district,  passe<1 
OT^r  this  ferry  last  summer.  He  said  it  was  an  outrageous 
charge  that  was  made.  He  had  to  pay  $3  for  getting  the 
automobile  across  and  a  dollar  or  a  dollar  aiKi  a  half  for 
each  persoa  ridi^  in  the  automobile. 

Mr.  PATTSRBOK.  What  assurance  can  the  gentleman 
give  the  House  that  this  condition  will  be  any  better  when 
the  bridge  is  built? 

Mr.  KNUTSON.  Of  course,  the  matter  of  tolls  will  be 
fixed  by  negotiations  between  the  two  Governments  of  the 
United  States  and  Canada.  The  State  Department  and  a 
similar  department  from  Canada  will  fix  that. 

Mr.  PATTERSON.    It  will  be  under  their  supervision? 

Mr.  KNITTSON.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enmcted.  etc..  That  In  order  to  facilitate  International  com- 
merce, Improre  the  postal  service,  and  provide  for  military  and 
other  purposes  Vernon  W.  O'Connor,  of  the  city  of  St.  Paul.  Ram- 
sey County.  State  of  Minnesota,  his  successors  and  assigns,  be.  and 
Is  hereby,  authorized  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  across  the  Rainy  River,  so  far  as  the 
United  Stat45S  has  Jurisdiction  over  the  waters  of  such  river,  at  a 
point  stiltabte  to  the  interests  of  navigation,  at  or  near  Baudette, 
Minn..  In  accordance  with  the  provisions  of  the  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable  waters." 
approved  Miirch  23.  1906,  subject  to  the  conditions  and  limitations 
contained  in  this  act,  and  subject  to  the  approval  of  the  proper 
authorities  in  Canada. 

8«c.  2.  Tliere  Is  hereby  conferred  upon  Vernon  W.  O'Connor,  his 
■uccessoTS  and  assigns,  all  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real  estate 
and  other  property  In  the  State  of  Minnesota  needed  for  the  loca- 
tion, construction,  operation,  and  maintenance  of  such  bridge  and 
Its  approaches  as  are  possessed  by  railroad  corporations  for  rail- 
road purposes  or  by  bridge  corporations  for  bridge  purposes  In  the 
State  of  Mltincsota  upon  making  Just  compensation  therefor  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  In  the  condemna- 
tion of  ezprofHlatlon  of  property  for  public  purposes  In  such  State. 

Sac.  3.  The  said  Vernon  W.  O'Connor,  his  successors  and  assigns. 
Is  hereby  authorised  to  fix  and  charge  tolls  for  transit  over  such 
bridge  in  accordance  with  any  laws  of  Canada  applicable  thereto. 
and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  until  changed 
by  the  Secretary  of  War  \uuler  the  authority  contained  In  the  act 
of  March  23.  1006. 

Sss.  4.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  Vernon  W.  O'Connor,  his  successors  and  assigns;  and 
any  corporation  to  which  or  any  person  to  whom  such  rights. 
powors.  and  prlvllegee  may  be  sold,  assigned,  or  transferred,  or 
who  shall  acquire  the  same  by  mortgage  foreclosure  or  otherwise. 
Is  hereby  authorlaed  and  empowered  to  exercise  the  same  as  fully 
as  though  conferred  herein  directly  upon  such  corporation  or 
peraon. 

Sac  5.  The  right  to  altar,  amend,  or  repeal  this  act  Is  hereby 
expreaaly  reserved. 


lH/lth  the  following  committee  amendments: 

f*(tt  1,  lln*  fl.  Htrlk*  out  the  word  "  BUCOvMori "  and  Insert 
"  hrirt,  Ivgftl  r«prfseni«tJvi»«  " 

f«go  a,  Un*  10,  utrlko  uvit  th*  word  "  avicoMsor  "  and  Insert 
"  jiclrt,  legKl  M»pr#sent»tlvM," 

f\f  a,  lins  a:i.  Btriko  ovit  th9  word  "  sucpeMor* "  and  Insert 
"  aotrt.  I»fat  r*nrt>«entHtivt>a." 

Ptigr  a,  line  ^&,  ttrlk*  o\)t  "  Canada  "  nnct  Uv«»rt  "  Mlnnesotn  " 

f  fttt*  S,  line  6,  strike  out  tht  «'ord  "  tucceMora "  ftnd  lUMil 
"  lii'lra.  l«gal  rtpreatnialivea." 

tl'he  committee  amendments  were  Rgrefd  to.  and  the  bill. 
iisi  lunendod,  was  ordered  to  be  enfftosjtcd  and  read  a  third 
tlitic,  was  read  the  third  time,  nnd  parsed. 

The  title  was  amended  to  read:  "  A  bill  authorlElng  Vernon 
W.  O'Connor,  of  St.  Paul,  Minn.,  his  heirs,  legal  reprosenta- 
tl?rs  and  a&slgns,  to  construct,  mAintaln,  and  operate  a 
bitl'lge  across  the  Rainy  River  at  or  near  Baudette.  Minn." 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

CONSOLIDATION  OP  AKMY  AND  NAVY  OKPARTMCNTS 

llr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unanUnous 
ccgisent  to  proceed  for  one  minute. 

Ilhe  SPEAKER.    Is  Uiere  objection? 

iThere  was  no  objection. 

iMr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  have  been 
renuested  by  the  Committee  on  Expenditures  in  the  Execu- 
tiy<  Departments  to  ask  Members  of  the  House  who  desire 
to  submit  views  on  the  bills  to  create  a  department  of 
national  defense,  to  have  those  views  in  the  hands  of  the 
(Chairman  of  the  committee  by  the  end  of  the  week.  The 
<jqnmiittee  has  heard  the  Secretary  of  War  and  the  Secre- 
tsiry  of  the  Navy  and  other  officials  of  both  departments, 
Hfcjirings  will  be  closed  this  week,  and  the  statements  sub- 
net ted  by  Members  will  be  included  in  the  printed  hearings. 
NO  other  notice  will  be  sent  to  the  Members  of  the  House 
o((her  than  by  this  statement  in  the  Record. 

j  ENROLLED    BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
.reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  joint  resolution  of  the  House  of  the  fol- 
lojwing  titles,  which  were  thereupon  signed  by  the  Speaker: 

,H.  R.  6660.  An  act  making  appropriations  to  supply  urgent 
dt£ciencies  in  certain  appropriations  for  the  fiscal  year  end- 
iiig  June  30.  1932,  and  prior  fiscal  years,  to  provide  supple- 
imejital  appropriations  for  the  fiscal  year  ending  June  30, 
lfli32.  and  for  other  purposes;  and 

Ji.  J.  Res.  251.  Joint  resolution  making  an  appropriation  for 
expenses  of  participation  by  the  United  States  in  the  general 
d|sfirmament   conference  at   Geneva.   Switzerland,   in    1932. 

IJILL  AND  JOINT  RESOLUTION  PRESENTED   TO  THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
E^esident,  for  his  approval,  a  bill  and  joint  resolution  of  the 
HJDUse  of  the  following  titles: 

!H.  R.  6660.  An  act  making  appropriations  to  supply  urgent 

dff.ciencies  in  certain  appropriations  for  the  fiscal  year  end- 

qg  June  30.  1932.  and  prior  fiscal  years,  to  provide  supple- 

rmental  appropriations  for  the  fi.scal  year  ending  June  30, 

1^32,  and  for  other  purposes;  and 

!H.  J.  Res.  251.  Joint  resolution  making  an  appropriation 
fdr  expenses  of  participation  by  the  United  States  in  the 
general  disarmament  conference  at  Geneva.  Switzerland,  in 
1932. 

'  ADJOURNMENT 

•Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

'The  motion  was  agreed  to;  and  accordingly  (at  3  o'clock 
aid  12  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tliesday.  February  2,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Mr.   RAINEY  submitted   the   following   tentative   list   of 
committee    hearings    scheduled    for    Tuesday,    February    2. 
1^32,  as  reported  to  the  floor  leader  by  clerks  of  the  several 
committees: 
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COM  tflTTII  ON  NAVAL  ArrAIKS 

(10.30  a.  m,) 
Marino  Corps  penonnel  (H.  R,  5444  >, 

CUMMITTKI  ON   INSULAR    ArrAIRl 

(10  a.  m.) 
nilplno  Independence. 

COMMlTTKK    ON    MKKCHANT    MARINK,    R\DIO,    AND    riMIXRIIS 

(10  n.  m.) 
General  Inquiry  irto  the  American  merchRnt  marine.  U^e 
United  States  ShlpplnB  Board,  and  Meixhanl  Fleet  Cor- 
poration affairs, 

COMMlTTKK    ON    INTKRSTATK    AND    TORKION    COMMKRCK 

(10  a.  m.) 
Interstate  commerce  act.  section  15a  (H,  R.  7116  and  H.  R, 
7117). 

COMMITTKK  ON  PATKNTS 

(9.30  a.  m.> 
Revision  of  patent  lo^^-s, 

COMMlTTKK  ON  IMMIGRATION  AND  NATITRALISATION 

(10.30  a.  m.) 

H.  R.  7801.  to  an  end  section  3  (e>  of  the  immigration 
act  of  1934. 

H.  R.  7802.  to  amend  section  15  of  the  immipration  act  of 
1924.  (Admission  oT  certain  aliens  and  nonquota  inunl- 
grants.) 

COMMITTKS   ON    LABOR —SUBCOMMTTTKK    ON    APPROPRIATIONS    FOR 
RKI^SF  OF  THK  UNEMPLOYED 

(9  a.  m.) 
Appropriations  foi    the  relief  of  the  unemployed  (H.  R. 
206,  H.  R.  6011,  H.  I'..  8088). 


wftter  users  on  Irrlcatlon  projects  con."itructed  and  operated 
under  the  reclamation  luw;  with  amendment  iRi^pt.  No, 
:U3>.  Rrf erred  to  the  Commlltoe  of  tlic  Whole  Houte  on 
the  Rtotf  of  the  Union. 


EXECUTTVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

416.  A  letter  from  L.  B.  Wilson,  transmitting  a  compara- 
tive general  balance  sheet  of  the  Chesapeake  &  Potomac 
Telephone  Co.  for  the  year  1931;  to  the  Committee  on  the 
District  of  Columbia. 

417.  A  letter  from  L.  B.  Wilson,  transmitting  a  report  of 
the  Chesapeake  &  Potomac  Telephone  Co.  for  the  year  1931; 
to  the  Committee  on  the  District  of  Columbia. 

418.  A  letter  from  George  B.  Praser,  transmitting  a  de- 
tailed statement  of  the  Georgetown  Gas  Light  Co.  for  the 
year  1931;  to  the  Committee  on  the  District  of  Columbia. 

419.  A  letter  from  George  B.  Fraser,  transmitting  a  de- 
tailed statement  of  the  Washington  Gas  Light  Co.  for  the 
year  1931;  to  the  Committee  on  the  District  of  Columbia. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  POU:  Committee  on  Rules.  H.  Res.  126.  A  reso- 
lution to  provide  foi  the  consideration  of  certain  provisions 
in  connection  with  the  general  appropriation  bills  for  the 
fiscal  year  1933;  without  amendment  (Rept.  No.  310).  Re- 
ferred to  the  House  <:;alendar. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  8083.  A  bill  providing  for  the  appointment  as  en- 
signs in  the  line  of  the  Navy  of  all  midshipmen  who  grad- 
uate from  the  Naval  Academy  in  1932;  without  amendment 
<Rept.  No.  311).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  cf  the  Union. 

Mr.  RANKIN:  Committee  on  World  War  Veterans'  Legis- 
lation. H.  R.  8578.  A  bill  to  amend  the  World  War  vet- 
erans' act,  1924,  as  amended,  by  providing  allowances  for 
widows  and  children  and  dependent  parents  of  veterans  of 
the  World  War;  without  amendment  (Rept.  No.  312 >.  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  SMITH  of  Idiho:  Committee  on  Irrigation  and  Rec- 
lamation.    H.  R.  8638.     A  bill  for  the  temporary  relief  of 
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REPORTS  OF  COMMTTTKK8  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  a  of  Rule  XIII, 

Mr.  BLACK;  Committee  on  Claims.  H,  R.  987,  A  bill 
for  the  allowance  of  certain  claims  for  extra  labor  above  the 
legal  day  of  eight  hours  at  certain  navy  yaitls  certiried  by 
the  Court  of  Claims;  with  amendment  »Rept.  No,  314>. 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK;  Committee  on  Clumn.  H.  R,  1360,  A  bill 
foi"  the  iTllef  of  James  E.  Fra.Her;  without  amendment  tRepl. 
No.  315>.    Referred  to  the  Commlttre  of  the  Wholu  House. 

Mr.  BLACK:  Committee  on  Claims.  H,  R.  1290.  A  bill 
for  the  relief  of  Jeannette  Weir;  without  amendment  (Rept. 
No.  316k    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Clalm.n.  H.  R.  1292  A  bill 
to  extend  the  benefits  of  the  Unlte<l  States  employees'  com- 
pensation act  to  R.  W.  D'.cker.son:  with  amendment  <Rept. 
No,  317 ».    Referred  to  the  CommlUee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1322.  A  bill 
for  the  relief  of  Anna  Oohbeck;  without  amendment  (Rept. 
No.  318>.    RefeiTed  to  the  Committee  of  the  Whole  Hou.**. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1786.  A  bill 
for  the  relief  of  Arthur  H.  Teople;  without  amendment 
(Rept.  No.  319).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2013.  A  bill 
for  the  relief  of  Pinkie  Osborne;  with  amendment  <Rept.  No. 
320).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2038.  A  bill 
for  the  relief  of  the  heirs  of  Harris  Smith;  without  amend- 
ment (Rept.  No.  321).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2042.  A  bill 
for  the  relief  of  Hedwig  Grassman  Stehn;  without  amend- 
ment (Rept.  No.  322).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2117.  A  bill 
for  the  relief  of  John  OToole;  without  amendment  (Rept. 
No.  323) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2189.  A  bill 
for  the  reUef  of  Elsie  M.  Sears;  with  amendment  (Rept.  No. 
324) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2574.  A  bill 
for  the  relief  of  Walter  E.  Switzer;  with  amendment  (Rept. 
No.  325) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2777.  A  biU 
for  the  relief  of  Wallace  E.  Ordway;  with  amendment  (Rept. 
No.  326) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2841.  A  bill 
for  the  relief  of  the  owners  of  the  steamship  Exmoor;  with 
amendment  (Rept.  No.  327).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3375.  A  bill 
for  the  relief  of  Laurin  Gosney;  with  an  amendment  (Rept. 
No.  328).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3467.  A  bill 
for  the  relief  of  David  C.  JefTcoat;  without  amendment 
(Rept.  No.  329).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.     H.  R 
for  the  relief  of  the  Atchison,  Topeka  & 
way  Co.;   with  an  amendment   (Rept.  No. 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R 
for  the  relief  of  William  Knourek;  without  amendment 
(Rept.  No.  331).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  3811.  A  bill 
for  the  relief  of  Lela  B.  Smith;  with  an  amendment  (Rept. 
No.  332> .    Referred  to  the  Committee  of  the  Whole  House. 


3582.  A  biU 
Santa  Fe  Rail- 
330).     Referred 

3693.     A  biU 
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Mr.  BLACK:  Committee  on  Claims.  H.  R.  3812.  A  bill 
for  the  relief  of  the  estate  of  Harry  W.  Ward,  deceased; 
without  amendment  (Rept.  No.  333).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4071.  A  bill 
for  the  relief  of  W.  A.  Blankenship;  without  amendment 
fRept.  No.  334).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr  BLACK:  Committee  on  Claims.  H.  R.  4233.  A  bill 
for  the  relief  of  Bnza  A.  Zeller;  with  an  amendment  (Rept. 
No.  335).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4234.  A  bill 
for  the  relief  of  Mrs.  Lawrence  Chlebek;  with  amendment 
(Rept.  No.  336).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4859.  A  bill 
for  the  relief  of  Jeff  Davis  Caperton  and  Lucy  Virginia 
Caperton;  without  amendment  (Rept.  No.  337).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4885.  A  bill 
for  the  relief  of  Kenneth  G.  Gould;  without  amendment 
(Rept.  No.  338).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr,  BLACK:  Committee  on  Claims.  H.  R.  5265.  A  bill 
for  the  relief  of  A.  W.  Holland;  without  amendment  (Rept. 
No.  339).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Comnuttee  on  Clam:is.  H.  R.  5592.  A  bill 
to  reimburse  the  estate  of  Mary  Agnes  Roden;  without 
amendment  (Rept.  No.  340).  Referred  to  the  Committee  of 
the  Whole  Houae. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  6274.  A  bill 
for  the  relief  of  J.  O.  Winnett;  without  amendment  (Rept. 
No.  341).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  8251.  A  bill 
fear  the  relief  of  James  M.  Pace;  without  amendment  (Rept. 
No.  342).    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rute  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  foUovs: 

A  bill  (H.  R.  1233)  for  the  relief  of  Albert  T.  DeBaim,  Jr.; 
Oommittee  on  World  War  Veterans'  Legislation  discharged. 
and  r^enred  to  the  Committee  on  Military  Affairs. 

A  bill  (H.  R.  7018)  granting  a  pension  to  Margaret  E. 
Hoffman;  Committee  on  Inyalld  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  4)  to  protect  banking  and  commerce  against 
tt»art  sales  of  securities  Issued  by  corporations  engaged 
therein;  Cunmittee  on  Interstate  and  Foreign  Commerce 
discharied,  and  referred  to  the  Committee  on  the  Judiciary. 

A  bill  (H.  R.  4<S38)  to  prohibit  communication  of  false 
information  with  respect  to  securities  in  certain  cases;  Com- 
mittee <m  Interstate  and  Foreign  Commerce  discharged,  and 
2t<erred  to  the  Committee  on  the  Judiciary. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  pubUc  bUls  and  resolutions 
vere  introduced  and  severally  referred  as  follows: 

By  Mr.  DALLINGBR:  A  bill  (H.  R.  8676)  to  authorize 
the  Postmaster  General  to  pay  laborers  in  the  Railway  Mail 
Ssrvlee  on  the  basis  of  306  days  per  annum;  to  the  Com- 
mittee on  the  Post  OfBce  and  Post  Roads. 

Also,  a  bin  (H.  R.  8677)  to  regulate  the  wages  of  cleaners 
in  first-class  post  ofBces;  to  the  Committee  on  the  Post 
Omce  and  Post  Roads. 

Br  Mr.  VINSON  of  Georgia:  A  biS  (H.  R.  8678)  to  amend 
aectioiis  5  and  7  of  the  act  approved  February  28.  1925  (43 
SUt.  1080;  U.  S.  C.  title  34.  sees.  754  and  756).  as  amended. 
entitled  **An  act  to  provide  for  the  creation,  organization, 
administration,  and  maintenance  of  a  Naval  Reserve  and  a 
Marine  Corps  Reserve  ";  to  the  Cranmlttee  on  Naval  Affairs. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  8679)  to  amend  the  anti- 
dumping act,  1921;  to  the  Committee  on  Ways  and  Means. 

Bit  Mr.  GRAIL:  A  bill  (H.  R.  8680)  to  enact  a  uniform 
psnsicin  law  for  disabilities  incurred  in  war  service  and 


grantjing  pensions  to  certain  soldiers,  sailors,  marines,  and 
nursfjs  who  served  the  United  States  in  time  of  war;  to  the 
Committee  on  Pensions. 

By  Mr.  GROSSER:  A  bill  <H.  R.  868 n  to  develop  Ameri- 
can lir-transport  services  overseas,  to  encourage  the  con- 
struction in  the  United  States  by  American  capital  of  Ameri- 
can airships  for  use  in  foreign  commerce,  and  to  make  cer- 
tain provisions  of  the  maritime  lavv  applicable  to  foreign 
comnjerce  by  airship;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CARTWRIGHT:  A  bill  <H.  R.  8682)  to  authorize 
the  purchase  of  certain  lands  by  the  United  States  from  the 
Choctaw  and  Chickasaw  Tribes  of  Indians;  to  the  Com- 
mittete  on  Indian  Affairs. 

By  Mr.  HAWLEY:  A  bill  tR.  R.  8683 >  to  establish  a  fish 
hatchery;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  fisheries. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  8684)  suspending 
the  lelegation  to  third-class  of  second-cla.ss  post  offices 
whose  receipts  are  above  $6,500  annually;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  8685)  to  amend 
the  aict  entitled  "An  act  to  amend  the  act  entitled  'An  act 
to  pitovide  that  the  United  States  shall  aid  the  States  in 
the  Qonstruction  of  rural  post  roads,  and  for  other  pur- 
poses^'  approved  July  11,  1316,  as  amended  and  supple- 
mented, and  for  other  purposes,"  approved  November  9, 
1921  ;l  to  the  Committee  on  Roads. 

By  Mr.  LICHTENWALNER :  A  bill  '  H.  R.  8686)  concern- 
ing r^ognition  of  military  status  of  persons  who  honorably 
served  with  the  American  Red  Cross  and  kindred  American 
orgariizations  with  the  United  States  forces  overseas,  and 
for  o^er  purposes;  to  the  Committee  on  Military  Affairs. 

By  .Mr.  MAJOR:  A  bill  (H.  R.  8687)  to  authorize  the  at- 
tendajnce  of  the  Army  Band  at  the  Grand  Army  of  the  Re- 
public encampment  at  Springfield,  HI.;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  8688)  to  equalize  tariff 
dutie^  by  compensating  for  depreciation  in  foreign  cur- 
rencies; to  the  Committee  on  Ways  and  Means. 

By 'Mr.  BLACK:  A  bill  'H.  R.  8689'  regulating  the  per- 
formimce  of  work  by  the  enli.stcd  per.sonnel  of  the  United 
Statep  Army.  Navy,  and  Coast  Guard;  to  the  Committee  on 
Military  Affairs. 

By 'Mr.  FULBRIGHT:  A  bill  'H.  R.  8690)  to  establish  in 
the  Bureau  of  Efficiency  a  survey  board  for  the  purpose  of 
making  a  survey  in  order  to  determine  what  action  should  be 
taked  to  increase  efficiency  and  reduce  the  costs  of  admin- 
istration with  respect  to  <1)  eliminating  useless  boards, 
bureahis,  commissions,  and  other  agencies;  (2)  merging  or 
consolidating  boards,  bureaus,  commissions,  or  other  agencies 
whos^  functions  are  related,  overlapping,  or  duplicating:  and 
(3)  rtodernizing.  systematizing,  and  standardizing  the  de- 
partn|ents  and  agencies  of  the  Federal  Government:  to  the 
Comi^ittee  on  Expenditures  in  Executive  Departments. 

By  Mr.  HOWARD  <  by  departmental  request )  :  A  bill 
(H.  Rj.  8691)  authorizing  the  Secretary  of  the  Interior  to  sell 
certain  unused  Indian  cemetery  reserves  on  the  Wichita 
Indiali  Reservation  in  Oklahoma  to  provide  funds  for  pur- 
chase! of  other  suitable  burial  sites  for  the  Wichita  Indians 
and  aifflliated  bands;  to  the  Committee  on  Indian  Affairs. 

By  iWr.  KARCH:  A  bill  (H.  R.  8692)  providing  that  begin- 
ning May  1,  1932,  six  hours  shall,  in  contracts  for  labor  and 
servioB,  be  deemed  a  day's  work  and  the  measure  or  standard 
of  a  day's  work  for  the  purpose  of  reckoning  the  compensa- 
tion for  services  for  an  employees  who  are  now  or  may  here- 
after [be  employed  by  any  common  carrier  by  railroad,  etc.; 
to  th4  Committee  on  Interstate  and  Foreign  Commerce. 

By  jMr.  GARBER:  A  bill  <H.  R.  8693  •  to  provide  for  the 
more ! effective  supervision  of  foreign  commercial  transac- 
tions, and  for  other  purposes;  to  the  Committee  on  Bank- 
ing a<id  Currency. 

By  JMr.  STEAGALL:  A  bill  'H.  R.  8694)  to  amend  section 
5202.  lUnited  States  Revised  Statutes,  as  amended  (U.  S.  C, 
title  |2,  ch.  2,  sec.  82),  and  for  other  purposes;  to  the 
Comnllttee  on  Banking  and  Currency. 


Also,  a  bill  (H.  It.  8695)  to  amend  section  5153  of  the 
Revised  Statutes,  as  amended  (U.  S.  C,  title  12,  ch.  2,  sec. 
90)  ;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CULKIN:  A  bill  (H.  R.  8696)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Lawrence  River  near  Alexandria  Bay,  N.  Y.; 
to  the  Committee  or.  Interstate  and  Foreign  Commerce. 

By  Mr.  GARBER:  A  bill  iH.  R.  8697)  requiring  publicity 
for  certain  foreign-ljan  transactions;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  GREEN^VC'OD:  Resolution  (H.  Res.  127)  proposing 
an  amendment  to  Clause  III,  Rule  XIII,  of  the  Rules  of  Con- 
gress; to  the  Committee  on  Rules. 


PRIVATE   BILLS  AND   RESOLUTIONS 

Under  clause  1  of  :^ule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  (H.  R.  8698)  granting  a  pension 
to  James  P.  Stallings;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEERS:  A  bill  (H.  R.  8699)  granting  an  increase 
of  pension  to  Margaret  E.  Laidig;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  8700)  granting  a  pension  to  Lottie 
Stumpff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8701)  granting  an  increase  of  pension  to 
Matilda  J.  Irvin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GARDEN:  A  bill  (H.  R.  8702)  granting  a  pension 
to  Warren  A.  Purcell;  to  the  Committee  on  Pensions. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  8703)  granting  an  in- 
crease of  pension  to  Mary  Elliott;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  DALLINGER:  A  bill  (H.  R.  8704)  for  the  relief  of 
La  ban  H.  Davies:  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  8705)  for  the  relief  of  Julia  M.  Holland; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8706)  for  the  relief  of  Edmund  L.  Moore; 
to  the  Committee  on  Patents. 

By  Mr.  GLOVER:  A  bill  (H.  R.  8707)  granting  a  pension 
to  Nancy  Elizabeth  Ashcraft;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  8708)  for  the  relief  of 
Thomas  M.  Buist.  jr.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Mi.ssouri:  A  bill  (H.  R.  8709)  grant- 
ing an  increase  of  pension  to  Maine  F.  Pressley;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  LAMEERTSON:  A  bill  (H.  R.  8710)  for  the  reUef 
of  Emerson  C.  Salisbury;  to  the  Committee  on  Claims. 

By  Mr.  MAJOR:  A  bill  (H.  R.  8711)  granting  a  pension  to 
Susan  Coker;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  8712)  granting  a  pension  to  Charles  E. 
Waters;  to  the  Committee  on  Pensions.  ■ 

By  Mr.  MANLOVE:  A  bill  (H.  R.  8713)  granting  a  pension 
to  Nancy  Ann  Williamson;  to  the  Committee  on  Invalid 
Peiosions. 

Also,  a  bill  (H.  R.  8714)  granting  an  increase  of  pension  to 
Emma  D.  Combs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8715)  granting  a  pension  to  Clara 
Slyker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MAY:  A  bill  (H.  R.  8716)  granting  a  pension  to 
Theodore  Fields:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8717)  granting  a  pension  to  John  Stacy; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8718)  granting  a  pension  to  Bascom 
Prater;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8719)  granting  a  pension  to  William  R. 
Hunter;  to  the  Committee  on  Pensions. 

By  Mr.  MICHENER:  A  biU  (H.  R.  8720)  granting  a  pen- 
sion to  Ida  Allabach;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON  of  Maine:  A  bill  tH.  R.  8721)  granting  a 
pension  to  Mary  A.  Hayes;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  8722)  grant- 
ing an  increase  of  pension  to  Mary  A.  Sullivan;  to  the  Com- 
mittee on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  8723)  granting  a  pension  to  Catherine 
Woodcock;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARKER  of  Georgia:  A  biU  (H.  R.  8724)  granting 
a  pension  to  Frederick  Joseph  Trott;  to  the  Committee  on 
Pensions. 

By  Mr.  RAMSEYER:  A  bill  (H.  R.  8725)  granting  a  pen- 
sion to  Syhia  C.  Terry;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  8726)  granting  a  pen- 
sion to  Le  Vert  Taylor ;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  8727)  to  pay  the 
agreed  purchase  price  due  from  the  United  States  to  various 
individuals  for  certain  lands,  comprising  5.000  acres,  em- 
braced within  the  area  now  occupied  by  the  United  States 
Marine  Corps  post  at  Quantico,  Va.;  to  the  Committee  on 
Naval  Affairs. 

By  Ml'.  STALKER:  A  bill  (H.  R.  8728)  granting  a  pension 
to  Sarah  A.  Ten  Broeck;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  8729) 
for  the  rehef  of  John  Ball,  of  Walla  Walla.  Wash.;  to  the 
Committee  on  Claims. 

By  Mr.  SWICK:  A  bill  (H.  R.  8730)  granting  an  increase 
of  pension  to  Melissa  J.  Boggs;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  8731)  granting  an  increase  of  pension 
to  Mary  McFann;  to  the  Conunittee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  8732)  granting  an  increase  of  pension 
to  Margaret  Douds;  to  the  CommitLee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8733)  granting  an  increase  of  pension 
to  Amelia  Lathrop;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  8734)  granting 
a  pension  to  George  Williams ;  to  the  Committee  on  Pensions.  ' 

Also,  a  bill  (H.  R.  8735)  for  the  relief  of  A.  H.  Sphar;  to 
the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  8736)  for  the 
relief  of  Effie  Shoim ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8737)  for  the  relief  of  Walter  Living- 
ston Clemens;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  8738)  granting  a  pension  to  Clellia  S. 
Irvin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8739)  granting  a  pension  to  Maggie 
AUen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8740)  granting  a  pension  to  Harmah  T. 
Heaton;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  8741)  granting  a  pension  to  Albert  H.  L. 
Wells;  to  the  Committee  on  Pensions. 

By  Mr.  THATCHER:  A  biU  (H.  R.  8742)  granting  a  pen- 
sion to  Rose  C.  Shewmaker;  to  the  Committee  on  Pensions. 

By  Mr.  THURSTON:  A  biU  (H.  R.  8743)  granting  an  in- 
crease of  pension  to  Phoebe  A.  Jennings;  to  the  Committee 
on  InvaUd  Pensions. 

By  Mr.  WATSON:  A  biU  (H.  R.  8744)  granting  a  pension 
to  Mary  Baldwin  Kennedy;  to  the  Committee  on  Pensions. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  8745)  for 
the  reUef  of  Francis  Michael  Tully;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  8746)  granting  an  increase 
of  pension  to  Margaret  Adams ;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  8747)  granting  an  in- 
crease of  pension  to  Mary  Jane  Cooper;  to  the  Committee 
on  InvaUd  Pensions. 

By  Mr.  YATES:  A  bill  (H.  R.  8748)  granting  a  pension  to 
DoUy  Hathaway  Catherwood;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

1087.  By  Mr.  ANDREWS  of  New  York:  Petition  of  resi- 
dents of  fortieth  congressional  district  of  New  York,  to  re- 
duce Federal  salaries,  etc.;  to  the  Committee  on  Appro- 
priations. 
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lOtt.  Also,  letter  from  New  York  State  League  of  Savings  | 
and  Loan  Aasoclattons,  in  opposition  to  Hoiise  bill  4524;  to 
the  Committee  on  Banking  and  Ciirrency.  I 

1089.  Also,  petition  of  residents  of  fortieth  congressional  \ 
district  of  New  York,  opposing  any  modification  of  prohibi-  I 
tion  laws:  to  the  Committee  on  the  Judiciary.  | 

1090.  Also,   letter   of   Niagara   Sprayer   &  Chemical   Co.  i 
(Inc.) .  Middleport.  N.  Y.,  protesting  against  Senate  bill  1963 
amending  shipping  act  of  1916:  to  the  Committee  on  Mer-  | 
chant  Marine.  Radio,  and  Fisheries.  I 

1091.  ByMr.AYRES:  Petition  of  the  First  Baptist  Church, 
the  Trinity  Evangelical  Church,  the  Methodist  General  Aid. 
the  Presbyterian  U  and  I  Circle,  and  various  citizens,  all  of  i 
B  Dorado,  Kans.,  supporting  the  prohibition  laws;  to  the 
Committee  on  the  Judiciary. 

1092.  Also,  petition  of  the  Methodist  Episcopal  Church  of 
Belle  nalne  and  the  Wonmn's  Home  Missionary  Society  of 
the  College  Hill  Methodist  Episcopal  Church,  of  Wichita, 
both  of  the  State  of  Kansas,  in  support  of  the  prohibition 
laws;  to  the  Committee  on  the  Judiciary. 

1093.  By  Mr.  BACHMANN:  Petition  of  Katherine  Hor- 
nick.  secretary,  and  other  members  of  the  Woman's  Chris- 
tian Temperance  Union  of  Wheeling.  W.  Va.,  opposing  the 
resutxnission  of  the  eighteenth  amendment,  etc.;  to  the 
Committee  on  the  Judiciary. 

1004.  By  Mr.  BOHN:  Petition  of  Licensed  Tugmen's  Pro- 
tective Associatton  of  America,  Local  No.  11,  Sault  Ste. 
Marie,  Mich.,  that  all  sailors  being  citizens  of  the  United 
States  of  America  and  who  in  the  past  years  have  paid  hos- 
pital dues  to  4he  United  States  marine  hospital  service  be 
now  and  forever  entitled  to  all  benefits  of  the  United  States 
Public  Health  Service  and  hospital  division;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

1095.  By  Mr.  BOLTON:  Petition  of  residents  of  the 
twenty-second  Ohio  congressional  district,  protesting 
against  Simday  observance  legislation;  to  the  Committee  on 
the  District  of  Columbia. 

1096.  By  Mr.  BRAND  of  Georgia:  Petition  of  citizens  of 
Harlem,  Qa.,  protesting  against  resubmission  of  prohibition 
question;  to  the  C<xnmittee  on  the  Judiciaigr- 

1097.  Also,  petition  of  citizens  of  Apalachee,  Ga..  against 
resubmission  of  prohibition  question;  to  the  Committee  on 
the  Judiciary. 

1098.  Also,  petition  of  citizens  of  Crawforoville.  Ga..  pro- 
testing against  resubmission  of  prohibition  question;  to  the 
Committee  on  the  Judiciary. 

1099.  By  Mr.  BURDICK:  Petition  of  Lena  W.  Sparks  and 
55  other  residents  of  Rhode  Island,  opposing  repeal,  resub- 
mission, or  any  modification  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

1100.  By  Mr.  CLARKE  of  New  York:  Petition  of  Tra  W. 
Snyder  and  52  other  citizens  of  Worcester,  N.  Y.,  urging  the 
support  of  legislation  for  maintenance  and  enforcement  of 
prohibition  law  and  in  opposition  to  modification,  resubmis- 
sion, or  repeal;  to  the  Committee  on  the  Judiciary. 

1101.  Also,  petition  of  Matthew  D.  Sill  and  44  other  citi- 
lens  of  Richfield  Springs,  N.  Y.,  urging  support  of  legisla- 
tion for  maintenance  and  enforcement  of  prohibition  law 
and  in  opposition  to  modiflcatlan.  resubmission  or  repeal;  to 
the  Committee  (m  the  Judiciary. 

1102.  By  Mr.  CONDON  (by  request) :  Petition  of  Bertha 
Scholes  and  several  other  citizens  of  Rhode  Island,  protest- 
ing against  the  repeal,  resubmission,  or  any  modification  of 
the  eighteenth  amendment;  to  the  Committee  on  the  Judi- 
ciary. 

1103.  By  Mr.  CRAIL:  Petition  of  the  First  Methodist 
Episcopal  Church  of  HoUjrwood.  Calif.,  protesting  against 
any  measiure  to  repeal,  revise,  resubmit,  or  nuUlfy  the  eight- 
eenth amendment  to  the  Constitution;  to  the  Committee  on 
the  Judiciary. 

1104.  By  Mr.  DAVENPORT:  Petition  of  Poland  Woman's 
Christian  Temperance  Union  and  Methodist  Episcopcil 
Church.  Poland.  N.  Y.,  with  respect  to  the  maintenance  of 
the  i»t>hlbltk>n  law  and  its  enforcement;  to  the  Conunittee 
on  the  Judiciary. 


1105.  By  Mr.  GARBER:  Petition  of  the  Propeller  Club  of 
the  IJnited  States.  Port  of  Pittsburgh,  in  opposition  to  Sen- 
ate WA  1963;  to  the  Committee  on  Rivers  and  Harbors. 

1106.  Also,  petition  of  Department  of  Oklahoma,  United 
Spartlsh  War  Veterans,  Lawton,  Okla.,  indorsmg  and  urging 
support  of  House  bill  7230,  providing  for  uniform  pension 
for  Widows  and  children  of  the  veterans  of  all  wars;  to  the 
Comilnittee  on  Pensions. 

1107.  Also,  petition  of  Clara  Barton  Auxiliary  No.  2,  United 
Spailish  War  Veterans,  Enid,  and  the  Fitzliugh  Lee  Camp, 
No.  15,  United  Spanish  American  War  VeterarLs,  Tulsa, 
both  of  the  State  of  Oklahoma,  indorsing  and  urging  sup- 
port of  Hou.se  bill  7230,  providing  for  uniform  pensions  for 
widot^-s  and  children  of  deceased  veterans  of  all  wars;  to  the 
Comlnittee  on  Pensions. 

1108.  Also,  petition  of  citizens  of  the  eighth  district,  pro- 
testlBg  against  the  proposed  tax  on  motor  vehicles;  to  the 
Committee  on  Ways  and  Means. 

11^9.  Also,  petition  of  citizens  of  the  eighth  district  of 
Oklahoma,  protesting  against  any  modification  of  the  eight- 
eenth amendment,  and  urging  its  enforcement:  to  the  Com- 
mitt^  on  the  Judiciary. 

11 10.  By  Mr.  GLOVER:  Petition  of  Roy  Jason  Fish  Post. 
No.  $7,  of  Star  City,  Ark.;  to  the  Committee  on  Ways  and 
Mea^s. 

lljl.  Also,  resolution  of  Grace  Presbyterian  Church, 
Littl0  Rock,  Ark.,  opposing  resubmission  of  the  eighteenth 
ameiidment;  to  the  Committee  on  the  Judiciary. 

1112.  Also,  resolution  of  Rrst  Baptist  Church  of  North 
LittU  Rock,  Ark.,  opposing  resubmiision  of  the  eighteenth 
ameiidment;  to  the  Committee  on  '.he  Judiciary. 

11^3.  Also,  resolution  of  Antioch  Baptist  Church,  Little 
RocK,  Ark.,  opposing  resubmission  of  the  eighteenth  amend- 
ment}; to  the  CUDmmlttee  on  the  Judiciary. 

Ilt4.  Also,  resolution  of  Immanuel  Baptist  CHiurch,  of 
Llttl^  Rock  Ark.,  opposing  resubmission  of  the  eighteenth 
ameiidment;  to  the  Committee  on  the  Judiciary. 

1115.  Also,  resolution  of  session.  First  Presbyterian 
Chuijch  of  Little  Rock,  Ark.,  opposing  resubmission  of  the 
eightjeenth  amendment:  to  the  Committee  on  the  Judiciary. 

1116.  By  Mr.  KNIFFIN:  Petition  of  Rev.  Lucy  B.  Smith 
and  i55  others,  of  Defiance,  Ohio,  urging  support  of  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
agaiist  any  measure  looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal;  to  the  Committee  on  the 
Judiciary. 

1117.  By  Mr.  LAMBERTSON:  Petition  of  Mrs.  L.  H.  Par- 
cels, jpresident  of  the  Hiawatha  (Kans.)  Woman's  Christian 
TemJ>erance  Union  and  163  other  citizens,  urging  the  sup- 
poTt  )of  the  prohibition  law  and  opposing  any  measure  look- 
ing Howard  its  modification,  resubmission  to  the  States,  or 
repeal;  to  the  Committee  on  the  Judiciary. 

Ills.  By  Mr.  LINDSAY:  Petition  of  the  Merchants'  Asso- 
ciation of  New  York,  opposing  the  proposed  con.st  ruction  of 
the  St.  Lawrence  waterway;  to  the  Committee  on  Rivers  and 
Harhors. 

Ilj9.  Also,  petition  of  the  American  Oil  Burner  Associa- 
tion |(Inc.),  New  York  City,  opposing  tariffs  or  embargoes 
on  etude  petroleum,  petroleum  products,  including  fuel  oils; 
to  the  Committee  on  Ways  and  Means. 

11)0.  Also,  petition  of  Raymond  M.  Donovan  and  eight 
othet  citizens  of  New  York  City,  opposing  any  reduction  in 
armt^ry  drills  or  field  training  as  prescribed  by  the  national 
defeiise  act;  to  the  Committee  on  Appropriations. 

nil.  Also,  petition  of  the  American  Brass  Co.,  Buffalo, 
N.  Y„  opposing  tax  on  automobiles  and  accessories;  to  the 
Comloittee  on  Ways  and  Means. 

11|2.  Also,  petition  of  the  department  of  police,  city  of 
St.  I4}uis.  Mo.,  favoring  the  passage  of  Senate  bill  1525  and 
House  bill  4537;  to  the  Committee  on  the  Judiciary. 

11^3.  By  Mr.  MICHENER:  Petition  of  sundry  citizens  of 
MichUgan.  protesting  against  the  passage  of  Senate  bill  1202. 
the  Compulsory  Sunday  observance  bill;  to  the  Committee 
on  the  District  of  Columbia. 
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1124.  By  Mr.  MILLARD:  Petition  of  the  Woman's  Chris- 
tion  Temperance  Union,  protesting  against  the  proposed 
submission  of  the  prohibition  question  to  the  States;  to  the 
Committee  on  the  Judiciary. 

1125.  By  Mr.  MURPHY:  Petition  of  Prank  Bailey,  of  St. 
Clairsville,  Ohio,  asking  for  the  passage  of  House  bill  6041 
for  the  reUef  of  the  veterans  of  the  Indian  wars;  to  the 
Committee  on  Pensions. 

1126.  By  Mr.  NELSON  of  Maine:  Petition  of  Melvin  B. 
Grant  and  22  citizens  of  Sandy  Point,  Me.,  urging  Federal 
regulation  of  Interstate  busses;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1127.  Also,  petition  of  James  A.  Blanchard  and  35  other 
citizens,  of  Stockton  Springs,  Me.,  urging  Federal  regulation 
of  interstate  busses;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1128.  By  Mr.  PARKER  of  Georgia:  Petition  of  Mrs.  P.  N. 
Gresham  and  209  other  citizens,  of  Savannah,  Ga.,  urging 
the  maintenance  of  the  prohibition  law  and  protesting 
against  any  measure  that  looks  toward  its  modification, 
resubmission  to  the  States,  or  repeal;  to  the  Committee  on 
the  Judiciary. 

1129.  By  Mr.  ROBINSON:  Petition  urging  the  passage  of 
House  bill  93  from  the  Lawton  Camp,  No.  2,  Department  of 
Iowa,  United  Spanish  War  Veterans,  Des  Moines,  Iowa, 
signed  by  Commander  W.  E.  Sutphin  and  Adjutant  B.  H. 
Patterson  and  indorsed  by  95  men  of  the  organization  and 
80  ladies  of  the  auxiliary;  to  the  Committee  on  Pensions. 

1130.  Also,  petition  signed  by  C.  W.  Sage,  president,  and 
John  Hancock,  secretary.  No.  2485.  United  Mine  Workers  of 
America,  urging  that  Congress  give  .serious  thought  and 
earnest  consideration  to  any  measure  or  bill  that  will  bring 
about  the  stabilization  of  the  coal  Industry  and  conserve  the 
interests  of  both  worker  and  investor;  to  the  Committee  on 
Ways  and  Means. 

1131.  Also,  petition  of  Mrs.  Carl  Anderson,  of  demons, 
Iowa,  and  signed  by  24  citizens  of  Marshall  County,  opposing 
the  resubmission  of  the  eighteenth  amendment  to  the  States 
or  its  repeal  and  favoring  adequate  maintenance  for  its  en- 
forcement; to  the  Committee  on  the  Judiciary. 

1132.  Also,  petition  of  the  Lawton  Camp,  No.  2,  Depart- 
ment of  Iowa,  United  Spanish  War  Veterans,  Des  Moines, 
Iowa,  signed  by  Commander  W.  E.  Sutphin  and  Adjutant 
B.  H.  Patterson  and  indorsed  by  95  men  of  the  organization 
and  80  ladies  of  the  auxiliary,  urging  the  passage  of  House 
bill  7230;  to  the  Committee  on  Pensions. 

1133.  Also,  resolution  of  the  Colonel  John  C.  Loper  Auxil- 
iary. Department  of  Iowa,  A.  U.  S.  W.  V.,  No.  12,  Marshall- 
town,  Iowa,  same  being  signed  by  the  committee,  Anna  G. 
McKeon,  Nelle  G.  Richter,  and  Mary  J.  Hoar,  strongly  urg- 
ing the  support  and  pjissage  of  House  bill  7230;  to  the  Com- 
mittee on  Pensions. 

1134.  By  Mr.  RUDD:  Petition  of  the  Propeller  Club  of  the 
United  States.  Port  of  Pittsburgh,  Pa.,  opposing  the  passage 
of  Senate  bill  1963;  to  the  Committee  on  Rivers  and  Harbors. 

1135.  Also,  petition  of  American  Oil  Burner  Association 
(Inc.),  New  York  Ci.y.  opposing  tariffs  or  embargoes  on 
crude  petroleum,  petroleum  products,  including  fuel  oils;  to 
the  Committee  on  Ways  and  Means. 

1136.  Also,  petition  jf  Oscar  H.  Hegtre,  Odiorne  C.  Homer, 
D.  Lewis.  S.  H.  Nash,  S.  H.  Priddy.  Louis  S.  Hewlett,  George 
T.  Green,  and  other  citizens  of  New  York  City,  opposing  any 
cuts  in  armory  drills  and  field  training  as  prescribed  by  law; 
to  the  Committee  on  Appropriations. 

1137.  Also,  petition  of  the  American  Brass  Co.,  Buffalo. 
N.  Y..  opposing  specia!  taxes  on  automobiles  and  accessories; 
to  the  Committee  on  Ways  and  Means. 

1138.  Also,  petition  of  the  Merchants  Association  of  New 
York  City,  N.  Y.,  opposing  the  participation  of  the  United 
States  in  the  construction  of  the  proposed  St.  Lawrence 
waterway;  to  the  Corrmittee  on  Rivers  and  Harbors. 

1139.  Also,  petition  Df  the  chief  of  police,  city  of  St.  Louis, 
Mo.,  favoring  the  passage  of  Hoase  bill  4537  and  Senate  bill 
1525;  to  the  Committ(«  on  the  Judiciary. 


1140.  By  Mr.  SNOW:  Petition  of  Edward  Edmunds.  Jr., 
and  many  other  citizens  of  Fort  Fairfield,  Me.,  requesting 
the  enactment  of  appropriate  legislation  to  place  highway 
trucks  and  bus  lines  under  regulations;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1141.  Also,  petition  of  E.  E.  Hoff  and  many  other  citizens 
of  Shirley.  Me.,  requesting  the  enactment  of  appropriate 
legislation  to  place  highway  trucks  and  bus  lines  under 
regulations;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1142.  By  Mr.  SPARKS:  Petition  of  38  citizens  of  Alton, 
19  citizens  of  Beloit,  and  a  resolution  of  temperance  meet- 
ing of  Friends  Church  and  Woman's  Christian  Temperance 
Union  of  Alton,  all  of  the  State  of  Kansas,  protesting 
against  change  in  the  eighteenth  amendment;  to  the  Com- 
mittee on  the  Judiciary. 

1143.  By  Mr.  SUMNERS  of  Texas:  Petition  of  residents 
of  Los  Angeles,  Calif.,  urging  maintenance  of  the  prohibi- 
tion law  and  its  enforcement  and  protesting  against  any 
change  in  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

1144.  By  Mr.  SUMMERS  of  Washington:  Petition  of 
David  Brown  and  others,  m-ging  support  and  maintenance 
of  the  ptohibition  law;  to  the  Committee  on  the  Judiciary. 

1145.  By  Mr.  SWANK:  Petition  to  forbid  the  repeal  or 
modification  of  the  eighteenth  amendment;  to  the  Commit- 
tee on  the  Judiciary. 

1146.  Also,  petition  of  the  Women's  Jeffersonian  Club,  of 
Oklahoma  City,  requesting  Congress  to  take  such  action  as 
will  insure  the  enlargement  of  the  volume  of  active  money; 
to  the  Committee  on  Ways  and  Means. 

1147.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens  of 
Cedaredge,  Colo.,  protesting  against  the  enactment  of  any 
Sunday  observance  legislation;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

1148.  Also,  petition  of  citizens  of  Paonia,  Colo.,  protesting 
against  any  change  in  present  prohibition  laws;  to  the  Com- 
mittee on  the  Judiciary. 

1149.  By  Mr.  TEMPLE:  Petition  of  Alice  G.  Stephens, 
Waynesburg,  Pa.,  urging  support  of  legislation  increasing 
rate  of  pensions  to  widows  of  Spanish  War  veterans;  to  the 
Committee  on  Pensions. 

1150.  Also,  petition  of  Russell  Motor  Co.,  Burgettstown, 
Pa.,  protesting  against  the  proposed  tax  on  motor  vehicles, 
parts,  and  accessories;  to  the  Committee  on  Ways  and 
Means. 

1151.  Also,  petition  of  Washington  Local  Union  627,  Inter- 
national AlUance  of  Theatrical  Employees,  Washington.  Pa., 
protesting  against  the  proposed  10  per  cent  theater  admission 
tax;  to  the  Committee  on  Ways  and  Means. 

1152.  By  Mr.  WATSON:  Resolution  adopted  by  the  South 
Eastern  Vicinity  County  Council,  United  Spanish  War  Veter- 
ans, expressing  opposition  to  any  change  in  the  act  of  Febru- 
ary 12,  1931,  providing  for  the  new  naval  hospital  in  Phila- 
delphia; to  the  Committee  on  Naval  Affairs. 

1153.  By  Mr.  WHI'ITINGTON :  Petition  by  Mrs.  W.  Q. 
Sharp,  president  regional  conference.  Woman's  Christian 
Temperance  Union,  Jackson,  Miss..  January  26,  1932,  op- 
posing the  resubmission  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

1154.  By  the  SPEAKER:  Petition  of  the  Wisconsin  Legis- 
lature, memoralizing  Congress  to  enact  a  law  substituting  for 
the  present  patent  system  a  new  system  whereby  no  more 
patents  running  for  long  periods  of  time  shall  be  granted, 
etc.;  to  the  Committee  on  Patents. 

1155.  Also,  petition  of  the  Wisconsin  Legislatiu-e,  memori- 
alizing Congress  to  amend  the  Volstead  Act  so  as  to  legalize 
the  manufacture  and  sale  of  beer  containing  not  more  than 
4  per  cent  of  alcohol;  to  the  Committee  on  the  Judiciary. 

1156.  Also,  petition  of  the  Wisconsin  Legislature,  memori- 
alizing Congress  to  promptly  enact  the  La  FoUette  emer- 
gency public  works  bill  as  a  measure  of  unemplojrment  relief 
and  an  essential  step  in  the  restoration  of  prosperity;  to  the 
Committee  on  Ways  and  Means. 
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SENATE 

Tuesday,  February  2,  1932 

(Legislatit>e  day  of  Monday.  February  1,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Mr.  President,  I  siiggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahvirst 

Cutting 

K<«n 

Robinson.  Ind. 

Austin 

Dale 

Kendrlck 

Sch&ll 

Bailey 

Davis 

Keyes 

Sbeppard 

Bankbead 

Dickinson 

King 

Shlpstead 

Barbour 

DOl 

La  Palette 

Smith 

BarUey 

FSM 

Lewis 

Smoot 

Black 

Fletcher 

Logan 

Stalwer 

Blaine 

Frailer 

Long 

Stephens 

BoraH 

George 

McGUl 

Thomas,  Idaho 

Bratton 

Glass 

McKellar 

Thomas.  Okla. 

Brook  hart 

Glenn 

McNary 

Town  send 

Brouseard 

Ooldsboroogh 

Metcalf 

Trammell 

BolUey 

Gore 

Morrison 

Tydlngs 

Bulow 

Hale 

Moees 

Vandenberg 

Byrnes 

HarrlB 

Neely 

Wagner 

Capper 

Barriaon 

Norbeck 

Walcott 

Caraway 

Hastings 

Norrls 

Walsh.  Mont. 

Carey 

Hatfield 

Nye 

Waterman 

Connally 

Hayden 

Oddie 

Watson 

OoolldCB 

BetM^ 

"^atterson 

Wheeler 

Copeland 

Howail 

Plttman 

White 

CoeUgan 

Hull 

Reed 

Couseoa 

Jones 

Robinson,  Ark. 

Mr.  McNARY.  I  wish  to  announce  the  necessary  absence 
of  the  senior  Senator  from  California  [Mr.  Johnson]  due  to 
Ulness.    I  win  let  this  announcement  stand  for  the  day. 

Mr.  PESS.  I  annoxmce  the  necessary  absence  of  the 
junior  Senator  from  California  [Mr.  Shortridge],  who  is 
still  in.  I  ask  that  this  announcement  may  stand  for  the 
day. 

The  PRESIDENT  pro  tempore.  Ninety  Senators  having 
answered  to  their  names,  a  quonun  is  (tresent. 

mSSAGI  FROM  THE   HOT7SE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate : 

S.  556.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Elk 
River  at  or  near  Kelso.  Tenn.; 

S.  2199.  An  act  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts; 

S.  2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
BrcMui  River  on  the  proposed  Morristown- Newport  Road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.; 

S.  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dandridge-Newport  Road  in  Jefferson 
County,  Tenn.;  and 

S.  2408.  An  act  to  repeal  the  act  of  Congress  approved 
May  31.  1924  (43  SUt.  L.  247),  entitled  "An  act  to  authorize 
the  setting  aside  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation  in  Washington  for  lighthouse  purposes." 

Tlie  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment. 
in  which  it  requested  the  concurrence  of  the  Senate: 

S.  201.  An  act  granting  the  consent  of  Congress  to  the 
State  of  South  Carolina  to  construct,  maintain,  and  operate 
a  bridge  across  the  Waccamaw  River;  and 

S.2317.  An  act  granting  the  consent  of  Congress  to  the 
State  of  MicJiigan  and  Berrien  County,  or  either  of  them, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
St.  Joseidi  River. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  of   the  Senate,  severally   wit^ 


ameidments,  in  which  it  requested  the  concurrence  of  the 
Senatte: 

S.  108i).  An  act  to  establish  a  minimum  area  for  &  Shen- 
andqjih  National  Park,  for  administraticn,  protection,  and 
general  development  by  the  National  Park  Service,  and  for 
othet  purposes; 

8.1291.  An  act  to  extend  the  time^  for  commencing  and 
comt.eting  the  construction  of  a  br-dge  across  the  Ctoctaw- 
hatcfiee  River,  near  Preeport,  Fla.;  and 

S.2407.  An  act  to  authorize  the  sale  of  parts  of  a  ceme- 
tery resurve  made  for  the  Kiowa,  Comanche,  and  Apache 
Indians  in  Oklahoma. 

The  message  also  announced  that  the  House  had  passed 
the  lollowing  bills,  in  wtiich  it  requested  the  concmrence  of 
the  $i5nate: 

H.R.  70.  An  act  panting  the  consent  of  Congress  to  the 
Boailcl  of  County  Commissioners  of  Mahonmy  County,  Ohio, 
to  c<)iistruct  a  free  overhead  viaduct  acrass  the  Maliomng 
RiveJ-  at  Struthers,  Mahoning  County,  Ohio; 

HJl.  81.  An  act  granting  the  consent  of  Congress  to  the 
Cat^wissa  Railroad  Co.  to  reconstruct,  maintain,  and  operate 
a  railro£.d  bridge  across  the  Susquehanna  River  at  or  near 
Cataiwissa,  Pa.; 

H,  R.  149.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Co- 
lumbia River  at  or  near  The  Dalles,  Oreg.; 

H,  R.  225.  An  act  providing  for  payment  of  $25  to  ejich  en- 
rolle|d  Cliippewa  Indian  of  Minnesota  from  the  funds  stand- 
ing to  tlieir  credit  in  the  Treasury  of  the  United  States; 

HjR.  268.  An  act  to  excuse  certain  persons  from  residence 
upon  homestead  lands  during  1930  and  1931  in  the  drought- 
stridcen  areas; 

H,  R.  SOB.  An  act  to  provide  for  the  appointment  of  an 
actiH4?  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary; 

H,R.  375.  An  act  amending  the  public  building  Jict  ap- 
proved March  4,  1931,  authorizing  acquisition  of  building 
sitesi  and  construction  of  public  buildings  at  Hibbing,  Minn., 
and  I  other  places ; 

H^  R.  474.  An  act  granting  the  consent  of  Congress  to  the 
State  of  North  Dakota  to  construct,  maintain,  and  op-erate  a 
free  highway  bridge  across  the  Missouri  River  at  or  near 
Gartison,  N.  Dak.; 

H^R.  483.  An  act  to  amend  the  act  of  March  2,  1897.  au- 
thori:ang  the  construction  and  maintenance  of  a  bridge 
acro$;>  the  St.  Lawrence  River: 

H<R.  4695.  An  act  to  extend  the  times  for  commencing 
and  Icompleting  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Culbertson,  Mont.; 

H,  R.  4696.  An  act  to  extend  the  times  for  commencing  and 
comfjleting  the  construction  of  a  bridge  across  the  Missouri 
Rivejr  southerly  from  the  Fort  Belknap  Indian  Reservation 
at  of-  ntar  the  point  known  and  designated  as  the  Power - 
site  Crofising,  in  the  State  of  Montana ; 

H*  R.  5062.  An  act  to  authorize  the  exchange  of  potas- 
siunt- bearing  lands  in  Tooele  County,  Utah,  between  the 
UniUed  States  and  private  owners; 

HiR.  fj064.  An  act  authorizing  Vernon  W.  O'Connor,  of 
St.  ?aul.  Minn.,  his  heirs,  legal  representatives,  and  assigns, 
to  ocnstruct,  maintain,  and  operate  a  bridge  across  the 
Rai4y  River  at  or  near  Baudette,  Minn.; 

H^R.  5131.  An  act  to  extend  the  time  for  completing  the 
consttruction  of  a  bridge  across  the  Mississippi  River  near 
and  above  the  city  of  New  Orleans,  La.; 

H^R.  5471.  An  act  authorizing  Sullivan  County,  Ind..  to 
consjtruct,  maintain,  and  opei-ate  a  public  toll  bridge  across 
the  Wabash  River  at  a  point  in  said  county  to  a  point  op- 
posite on  the  Illinois  shore; 

H^R.  5478.  An  act  to  extend  the  times  for  commencing 
and  [completing  the  construction  of  a  bridge  across  the  Mis- 
sissi|)pi  liiver  at  or  near  Baton  Rouge,  La.; 

HhR.  5484.  An  act  extending  the  provisions  of  the  act  en- 
title^ "An  act  to  provide  for  the  sale  of  desert  lands  in  cer- 
tain States  and  Territories,"  approved  March  3,  1877   (19 
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Stat.  377> ,  and  acts  arr  endatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  R(ser\-ation; 

H.  R.  5626.  An  act  authorizing  the  States  of  Minnesota 
and  North  Dakota,  the  county  of  Polk,  Minn.,  the  county 
of  Grand  Forks,  N.  Da's.,  or  any  one  or  more  of  them,  to 
constinict,  maintain,  and  operate  a  free  highway  bridge 
across  the  Red  River  of  the  North  at  or  near  Bygland. 
Minn. ; 

H.  R.  5878.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission,  and  the  Missouri  Pacific 
Railroad  Co.,  and  the  Louisiana  &  Arkansas  Railway  Co.  to 
construct,  maintain,  anl  operate  a  free  highway  bridge  in 
combination  v.uth  a  railroad  bridge  across  the  Mississippi 
River  at  or  near  Baton  Rouge,  La.; 

H.  R.  6477.  An  act  to  further  extend  naturalization  privi- 
leges to  alien  veterans  of  the  World  War  residing  in  the 
United  States; 

H.  R.  6739.  An  act  to  amend  the  authorization  contained 
in  the  act  of  Congress  approved  March  4,  1929,  for  the 
acquisition  of  site  and  construction  of  building  in  Jackson, 
Miss. ; 

H.  R.  7225.  An  act  granting  the  consent  of  Congress  to  the 
board  of  county  comm  ssioners  of  Allegheny  County,  Pa., 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Monongahelu  River  between  the  city  of  Pitts- 
burgh and  the  borough  of  Homestead,  Pa.; 

H.  R.  7247.  An  act  authorizing  the  Rhode  Island  State 
Board  of  Public  Roads  iind  the  State  Highway  Department 
of  the  State  of  Connect  cut  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Pawcatuck  River 
near  the  location  of  the  present  Broad  Street  Bridge  be- 
tween Westerly,  R.  I.,  ard  Stonington,  Conn.; 

H.R.  7619.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  issue  patents  for  lots  to  Indians  within  the  Indian 
village  of  Taholah,  on  the  Quinaielt  Indian  Reservation, 
Wash.;  and 

H.  R.  7899.  An  act  to  authorize  the  Secretary  of  the 
Treasury  to  negotiate  and  to  enter  into  an  agreement  re- 
garding the  south  boundary  of  the  post-ofiBce  site  at  Platts- 
burg,  N.  Y. 

ENROLLED    JOINT    RESOLUTION    SIGNED 

The  message  further  announced  that  the  Speaker  had 
afl&xed  his  signature  to  the  enrolled  joint  resolution  (H.  J. 
Res.  261)  making  an  afpropriation  to  enable  the  Secretary 
of  the  Treasury  to  pay  lor  subscriptions  to  the  capital  stock 
of  Federal  land  banks,  and  it  was  signed  by  the  President 
pro  tempore. 

REPORT  OF   THE   CAPITAL   TRACTION   CO. 

The  PRESIDENT  pre.  tempore  laid  before  the  Senate  a 
lett?r  from  the  presiden;  of  the  Capital  Traction  Co.,  trans- 
mitting, pursuant  to  law,  the  report  of  that  company  for 
the  year  ended  December  31,  1931,  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

REPORT   OF   THE   I'OTOMAC   ELECTRIC    POWER    CO. 

The  PRESIDENT  pre  tempore  laid  before  the  Senate  a 
letter  from  the  president  of  the  Potomac  Electric  Power 
Co.,  transmitting,  pursuant  to  law,  the  report  of  that  com- 
pany for  the  year  ended  December  31,  1931,  which,  with  the 
accompanying  report,  wis  referred  to  the  Committee  on  the 
District  of  Columbia. 

REPORT    OF   THE    WASHINGTON   RAILWAY    it    ELECTRIC    CO. 

The  PRESIDENT  prc^  tempore  laid  before  the  Senate  a 
letter  from  the  president  of  the  Washington  Railway  & 
Electric  Co..  transmitti  ig,  pursuant  to  law.  the  report  of 
that  company  for  the  yt^ar  ended  December  31,  1931.  which, 
with  the  accompanying  report,  v.as  referred  to  the  Com- 
mittee on  the  Judiciary. 

REPORT  OF  THE  WASI- INGTON  INTERURBAN  RAILROAD  CO. 

The  PRESIDENT  pre  tempore  laid  before  the  Senate  a 
letter  from   the   president  of   the   Washington   Interurban 


Railroad  Co.,  transmitting,  pursuant  to  law,  the  report  of 
that  company  for  the  year  ended  December  31,  1931,  which, 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  the  District  of  Columbia. 

PETITIONS  AND  MEMOHIALS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  South 
Carolina,  which  was  ordered  to  lie  on  the  table: 

A  concurrent  resolution  mcmcriallzing  the  Congress  of  the  United 
States  to  call  upon  the  President  to  designate  a  day  on  which 
the  people  of  this  Nation  shall  meet  In  their  respective  places 
of  worship  to  ask  the  Supreme  Being  for  divine  guidance  through 
these  perilous  times 

Whereas  there  exists  among  the  people  of  this  and  other  nation-s 
a  spirit  of  world-wide  unrest,  unemployment,  and  dlstres-s  that 
endangers  the  peace  of  nations  and,  unless  checked,  threatens 
civilization  itself;  and 

Whereas  all  thoughtful  people  must  realize  the  Imperative  need 
of  divine  wisdom  and  guidance  to  solve  the  problems  that  are 
beyond  the  wisdom  of  man  to  solve;  anjj 

Whereas  in  times  of  deep  gloom  and  cllre  distress  in  the  past 
united  prayers  were  asked  by  the  Presidents  of  the  United  t-tates. 
and  these  prayers  were  heard  and  victory  came  to  the  banners  of 
those  who  made  supplication — notable,  when  President  Lincoln 
designated  a  day  of  prayer  for  the  saving  of  the  Union,  and  again 
wlien  President  Wilson  designated  a  day  of  prayer  for  the  success 
of  our  forces  in  the  World  War,  in  each  of  which  cases  the  tide 
of  battle  turned  promptly  after  the  people  gathered  and  sent  up 
their  petitions:   Now,  therefore,  be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring). That  we  memorialize  the  Congress  of  the  United  States  to 
call  upon  the  President  to  designate  and  set  apart  a  day  ;n  the 
near  future  for  the  assembling  of  the  people  of  this  Nation  in 
their  respective  places  of  worship  to  Join  their  voices  in  prayer 
and  supplication  to  Almighty  God  for  a  higher  conception  of  duty 
and  responsibility  on  the  part  of  the  individual  citizen;  for  the 
removal  of  selfishness  and  the  spirit  of  unrest  among  our  people; 
for  renewed  faith  and  confidence  in  organized  government;  for  a 
realization  on  the  part  of  the  people  of  this  and  all  other  lands 
of  the  utter  futility  of  force  unless  sustained  by  Justice  and  ripht; 
and,  finally,  for  the  realization  that  God  will  heal  and  bless  His 
people  when  they  exalt  Him  above  selflshntss  and  greed  for  gain 
and  Godless  pursuits: 

Providing  further.  That  a  copy  of  this  resolution  be  forwarded 
to  the  Clerks  of  the  two  Houses  of  Congress  for  action  as  may 
seem  fit  and  proper  to  that  honorable  body. 

In  the  House  of  ■Representatives, 

Columbia,  S.  C,  January  28,  1932. 

I  hereby  certify  that  the  foregoing  is  a  true  copy  of  a  concurrent 
resolution  adopted  by  the  house  of  representatives  and  concurred 
In  by  the  senate. 

[seal.)  J.  WrtSOK  GIBBE3,  -^ 

Clerk  of  the  House. 

Mr.  CAPPER  presented  the  petition  of  the  Local  Institute 
of  the  Woman's  Christian  Temperance  Union  of  Reserve, 
Kans..  praying  for  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  ROBINSON  of  Indiana  presented  petitions  of  the 
pastors  and  members  of  the  congregations  of  the  United 
Christian  Church  and  the  Pilgrim  Holiness  Church,  both  of 
El  wood,  and  of  the  Francis  Cleveland  Chapter,  Woman's 
Christian  Temperance  Union,  of  Marion  County,  in  the  Stats 
of  Indiana,  praying  for  the  maintenance  of  the  prohibition 
law  and  its  enforcement,  which  w^re  referred  to  the  Cnru- 
mittee  on  the  Judiciary. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
Reserve  OflBcers'  Association,  Department  of  New  Jersey, 
protesting  against  any  reduction  in  the  enlisted  or  com- 
missioned strength  of  the  Regular  Army  or  National  Cruard, 
or  any  postponement  or  reduction  in  the  training  of  the 
Organized  Reserves,  the  National  Guard,  the  Reserve  Offi- 
cers' Training  Corps,  or  the  citizens'  miUtary  training  camps, 
which  was  referred  to  the  Committee  on  Appropriations. 

Mr.  COPELAND  presented  resolutions  adopt<fd  by  the 
Methodist  Episcopal  Church  group,  of  Blodgett  Mills;  the 
ladies'  aid  of  the  Lloyd  Methodist  Episcopal  Church,  of 
Lloyd,  and  Genessee  Valley  Grange,  No.  1109,  of  Scio.  all 
In  the  State  of  New  York,  protesting  against  the  proposed 
resubmission  of  the  eighteenth  amendment  of  the  Cou.ititu- 
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tlon  to  State  conventions  or  legislatures,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Orleans 
County  <N.  Y.)  I*omona  Grange,  favoring  the  amendment  of 
the  Constitution  so  as  to  base  the  election  of  Representatives 
in  Congress  and  members  of  the  Electoral  College  upon 
citizenship  population  rather  than  upon  total  population, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  Ai? HURST  presented  the  petition  of  Newton  B.  Ashby 
and  other  citizens  of  Tucson.  Ariz.,  which  was  referred  to  the 
COTnmittee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
RxcoRD.  as  follows: 

To  the  Hon.  Hknet  P.  Ashttust. 

United  States  Senator,  Washington,  D.  C: 
We   tlie   undersigned   duly   qualified   electors   of   the   county    of 
Pima,  State  of  Arizona,  do  respectfuUy  petition  you  as  foUows: 

That  you  do  not  vote  for  or  support  any  bill  or  bills  for  modl- 
flcaUon  or  repeal  of  the  eighteenth  amendment  or  the  Volstead 
Act. 

NxwTOH  B.  Asi^BT,  Titcson,  Ariz,  (and  951  others). 

Mr.  ASHURST  also  presented  the  following  joint  memo- 
rial of  the  Legislature  of  Arizona,  which  was  referred  to 
the  Committee  on  Commerce: 

St.\tz  op  Akizona, 
OmcE  or  THi  Secret AXT. 
nmrco  States  of  America, 

State  of  Arizona,  ss: 
I.  Scott  White,  secretary  of  state,  do  hereby  certify  that  the 
within  Is  a  true,  correct,  and  complete  copy  of  House  Joint 
Memorial  No.  2,  first  special  session.  Tenth  State  Legislature. 
House  of  Representatives,  State  of  Arizona,  entitled  "A  memorial 
to  thm  Congress  of  the  United  States  requesting  the  Congress 
to  appropriate  or  to  cause  the  proper  governmental  bureau  to 
expend  stifflclent  funds  to  pay  for  one-third  the  cost  of  con- 
structing a  bridge  across  the  Colorado  River  at  Parker,  Ariz.," 
aU  of  which  Is  shown  by  the  original  engrossed  copy  on  file  In 
this  department. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  the 
capital,  this  29th  day  gf  January.  A.  D.  1932. 

[sKAi..]  Scott  WnrrE. 

Secretary  of  State. 

House  Joint  Memorial  2 

To  the  Congress  of  the  United  States  requesting  the  Congress  to 
appropriate  or  to  caiise  the  proper  governmental  bureau  to 
expend  sufflctnit  f\inds  to  pay  for  one-third  the  cost  of  con- 
structlzig  a  bridge  across  the  Colorado  River  at  Parker.  Ariz. 

Whereas  the  L«>glf>lature  of  the  State  of  Arizona  passed  a  law. 
•pprove<l  by  the  governor,  on  March  16.  1931.  being  chapter  75, 
Session  Laws  of  Arizona.  1931,  House  biil  No.  91.  providing  that 
the  Arlsona  Highway  Commission  is  authorized  to  cooperate  witli 
the  State  of  California  and  with  the  United  States  Bureau  of 
Indian  Affairs  or  any  agency  of  the  United  States  in  the  construc- 
tion of  a  highway  bridge,  together  with  approaches  thereto,  over 
and  acroM  the  Colorado  River  in  the  vicinity  of  Parker.  Ariz.,  at 
a  point  to  be  mutuaUy  determined  by  the  Arizona  Highway  Com- 
mlaaion,  the  California  Highway  Department,  and  the  United 
States  Bureau  of  Indian  Affairs  or  their  duly  authorized  agents: 
and 

WlMveaa  the  State  Highway  Commission  of  the  State  of  Arl- 
sona la  ready  at  all  times  to  budget  the  sum  of  975.000  to  pay  the 
eoat  of  one-third  of  constructing  such  bridge:  and 

Wherena  the  coat  of  the  aald  bridge  shall  not  exceed  the  svmi 
of  ta3S.000:  and 

Wbareaa  the  State  Highway  Department  of  the  State  of  Cali- 
fornia has  by  official  acUon  Indicated  that  it  will  set  aside  and 
budget  an  actual  stun  of  175.000  for  the  payment  of  one-third 
the  cost  of  said  bridge  and  Is  ready  at  all  times  to  cooperate 
with  the  Oovonment  of  the  United  States  and  the  State  of 
Ariccna  in  such  construction  work: 

Now.  therefore,  your  memorialists,  the  Legislature  of  the  State 
of  Arlinna.  with  the  governor  concurring,  herein  request  the 
Congreas  of  the  United  States  to  authorize  the  Bureau  of  In- 
dian Affairs  of  the  United  States  to  expend  not  to  exceed  the 
sum  of  $75,000  In  defraying  the  cost  of  one- third  of  such  con- 
struction work;  or  that  the  Congress  enact  a  law  approprlatins 
the  said  sum  of  •76.000  for  the  use  of  the  United  States  Bureau 
of  Indian  Affairs  or  such  other  agency  of  the  Government 
•s  the  Oangress  may  determine  and  that  such  bureau  or 
i^ency  be  authorized  to  cooperate  with  and  enter  into  an  agree- 
ment with  the  State  of  Arizona  through  its  highway  commis- 
sion and  the  State  of  California  through  Its  highway  depart- 
ment, providing  for  and  agreeing  to  the  construction  of  such 
bridge:  be  It  further 

Resolved,  That  a  copy  of  this  memorial  be  forwarded  to  the 
Banate  and  House  (tf  Representatives  of  the  United  Statra.  a 
copy  to  the  Secretary  of  the  Interior,  and  a  copy  to  the  Repre- 
sentative and  Senators  in  Congress  from  the  State  of  Arizona. 


Pa$sed    the    senate    January    6.    1932.    by    the    following    vote: 

11  ajres,  8  nays.  ^_       ^ 

FnT.D  Sutter, 

I  President  of  the  S'^nate. 

I  W.  J.  Gr.aham, 

Secretary  of  the  Senate. 

Parsed   the   house   January   5,    1932.    by   the   following    vote:   57 
ayes,  3  mivs.  none  absent.  3  excused. 

"  W.      G.      ROSENBAUM. 

Speaker  of  the  House  pro  tempore. 

ILallah   Ruth, 
Chief  Clerk  of  the  h'ouae. 
ExECUTTVE   Department   of    Ajuzon.v. 
Office  of  the  Govph.nor. 
Thle  bi:i  was  received  by  the  governor  this  7th  day  of  January. 

1932,  at  10.47  o'clock  a.  m. 

J.  W.  Strods, 

I  Secretary  to  the  Governor. 

Aap^ovl^d  this  7th  day  of  January.  1932. 

Geo.  W.  P.  Hunt, 
Governor  of  Arizona. 

\  ExECorrvE    Department    op    Arizona, 

OmcE  of  the  Secretary  of  State 
TlllF.  bill  was  received  by  the  Secretary  of  State  this  ixi.  day  of 
January.   1932.  at  2.34  o'clock  p.  m 

Scott  White, 
Secretary  of  State. 

REPORTS  OF  COMMITTEES 

MJr.  GEORGE.  From  the  Committee  on  Finance  I  report 
back  favorably  with  an  amendment  the  joint  resolution 
(.S.  J.  Res.  76)  authorizing  the  President  to  reorganize  the 
executive  agencies  of  the  Government,  and  I  submit  a  re- 
port I  No.  157)   thereon. 

I^r.  P.-esident.  the  committee  amendment  is  as  follows: 

0$  page  3.  line  24,  strike  out  the  period  and  insert  a  semicolon 
and  ithe  following:  "  and  such  action  shall  bo  final  unless  Congress 
by  ooncurrent  resolution  shall  disapprove  It  within  60  days." 

Tfie  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  placed  on  the  calendar. 

\tr.  REED,  from  the  Committee  on  Finance,  to  wh.ch  was 
referred  the  resolution  'S.  Res.  156'  to  mvestigate  the  effect 
of  tihe  depreciation  of  foreign-currency  values  upon  impor- 
tations of  important  commodities  into  the  United  States, 
and!  for  other  purposes,  reported  it  with  an  amendment  and 
subtnitted  a  report  'No.  158 •  thereon. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  the 
Jucjciary,  to  which  was  referred  the  bill  <S.  929  >  relating  to 
the  taking  of  depositions  in  cases  arising  under  section  19 
of  tjhe  V/orld  War  veterans'  act.  1924.  as  amended,  reported 
it  ^iLh  an  amendment  and  submitted  a  report  tNo.  159> 
theteon. 

Mr.  CAPPER,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  <S.  14'  to  amend 
chi^ter  15  of  the  Code  of  Law  for  the  District  of  Columbia. 
relating  to  the  condemnation  of  land  for  public  use.  reported 
it  H'ithout  amendment  and  submitted  a  report  (No.  160) 
thet^on. 

Mr.  CAREry.  from  the  Committee  on  Irrigation  and  Recla- 
mati<m.  to  which  was  referred  the  bill  "S.  3422  >  for  the 
tentporary  rehef  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law,  reported  it 
uitliout  amendment  and  submitted  a  report  (No.  161) 
the^on. 

PROPOSED  INVESTIC.MION  OF  CAUSES  OF  DEPRESSION 

Mr.  FESS.  from  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  to  which  was  referred 
the  concurrent  resolution  'S.  Con.  Res.  5*  for  an  investiga- 
tion of  the  causes  of  the  prevailing  industrial  depression 
and  intci  measures  to  relieve  the  same  and  avert  a  recuiTence 
thereof  (submitted  by  Mr.  Walsh  of  Montana  on  December 
21,;  1931).  reported  it  without  amendment  and  moved  that 
thQ  resolution  be  referred  to  the  Committee  on  Banking  and 
Currency. 

Mr.  'WALSH  of  Montana.  Mr.  President,  I  called  the 
attention  of  the  Senate  yesterday  to  Senate  Concurrent 
Resolution  5.    I  now  submit  an  amendment  to  the  resolu- 

'  tiom  :n  the  nature  of  a  substitute,  which  I  ask  may  lie  on  the 

>  table. 
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The  amendment  will  lie 


The  PRESIDENT  pro  •;empore. 
on  the  table  and  be  print  ?d. 

EXECUTIVE    REPORT   OF    THE    FINANCE    COMMITTEE 

As  in  executive  session, 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Dan  G.  Stewart,  of  Kansas 
City,  Mo.,  to  be  collector  of  internal  revenue  for  the  sixth 
district  of  Missouri,  in  ilace  of  Noah  Crooks,  which  was 
ordered  to  be  placed  on  the  Executive  Calendar. 

BILLS  AND  JOIN!   RESOLTITIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,   and,   by   unanimous   consent,   the   second   time,   and 
referred  as  follows: 
By  Mr.  DAVIS: 

A  bill  (S.  3436)  to  prjvide  for  the  carrying  out  of  the 
award  of  the  National  ';Var  Labor  Board  of  January  15. 
1919,  Dockets  Nos.  419  ind  420,  in  favor  of  certain  em- 
ployees of  the  Lebanon  (:='a.)  plants  of  the  Bethlehem  Steel 
Co.  and  the  Lebanon  Valley  Iron  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  HOWELL: 

A  bill  (S.  3437)  for  the  relief  of  Roy  B.  Carlberg:  and 

A  bill  »S.  3438)  authorizing  adjustment  of  the  claim  of 
Lindlcy  Nurseries  (Inc.)  (with  accompanying  papers)  ;  to 
the  Committee  on  Claims. 

A  bill  (S.  3439)  for  the  relief  of  Charles  Walker;  to  the 
Committee  on  Military  ASfairs. 

By  Mr.  WHEELER: 

A  bill  <S.  3440)  for  tie  relief  of  Nick  Wagner;  to  the 
Committee  on  Claims. 

A  bill  <S.  3441)  requiring  certain  additional  reports  from 
the  Reconstruction  Finance  Corporation;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  REED  (by  request) : 

A  bill  (S.  3442)  for  the  relief  of  the  former  owners  of  cer- 
tain lands  in  Bucks  Courty,  Pa.,  condemned  by  the  Govern- 
ment of  the  United  States;  to  the  Committee  on  Claims. 

By  Mr.  McNARY  (for  :vJr.  Johnson)  : 

A  bill  (S.  3443)  to  authorize  the  Secretary  of  War  to  grant 
a  right  of  way  to  the  Alameda  Belt  Line  across  the  Benton 
Field  Military  Reservation,  Alameda,  Calif.;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  34441  to  authorize  the  Secretary  of  Commerce  to 
grant  an  easement  for  ra  Iroad  right  of  way  over  and  upon  a 
portion  of  the  helium-gaj  bearing  lands  of  the  United  States 
of  America  in  Potter  County,  in  the  State  of  Texas;  to  the 
Committee  on  Commerce. 

By  Mr.  HALE: 

A  bill  (S.  3445)  grantiig  an  increase  of  pension  to  Eliza- 
beth H.  Harriman  (with  accompanying  papers)  :  and 

A  bill  (S.  3446)  granting  an  lncrca.se  of  pension  to  Blanch- 
ard  L.  Stuart  (with  an  {ccompanying  paper);  to  the  Com- 
mittee on  Pensions. 

By  Mr.  CUTTING: 

A  bill  (S.  3447  >  for  the  relief  of  John  Stratis;  to  the 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  3448  >  to  am(  nd  an  act  of  Congress  entitled  "An 
act  to  regulate  the  employment  of  minors  within  the  District 
of  Columbia,"  approved  May  29,  1928;  to  the  Committee  on 
the  District  of  Columb.a 

By  Mr.  DILL: 

A  bill  (S.  3449)  to  amend  section  6  of  the  national  charter 
of  the  Great  Council  of  the  United  States  of  the  Improved 
Order  of  Red  Men:  to  the  Committee  on  the  Judiciary. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  3450)  gTant;ng  compensation  to  the  widow  and 
minor  children  of  Lloyci  B.  Tupper;  to  the  Committee  on 
Finance. 

A  bill  (S.  3451)  granting  a  pension  to  Daniel  J.  McGrath 
(with  accompanying  pai«rs>;  and 

A  bill  (S.  3452)  granting  an  increase  of  pension  to  Elzena 
Troxell;  to  the  Committse  on  Pensions. 


By  Mr.  STEIWER: 

A  bill  (S.  3453)  for  the  relief  of  the  city  of  Bandon,  Greg.; 
to  the  Committee  on  Claims. 

A  bill  (S.  3454)  granting  a  pension  to  Frances  E.  Weaver 
(with  accompanying  papers) ;  and 

A  bill  (S.  3455)   granting  an  increase  of  pension  to  Frank 
A.  Benedict  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 
.     By  Mr.  McKELLAR: 

A  bill  (S.  3456)  for  the  relief  of  Annie  May  Carter  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  BROOKHART: 

A  bill  (S.  3457)  relating  to  travel  allowances  of  certain 
members  of  the  volunteer  forces  of  the  United  States;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  3458)  for  the  relief  of  Charles  A.  Peters;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3459)  granting  a  pension  to  Maggie  Wilson;  to 
the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  joint  resolution  (S.  J.  Res.  92)  to  authorize  the  making 
of  loans  to  farmers  who  suffered  crop  failures  in  1931;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  SHIPSTEAD: 

A  joint  resolution  (S.  J.  Res.  93)  amending  section  1  of 
the  act  entitled  "An  act  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and  har- 
bors, and  for  other  purposes,"  approved  July  3,  1930,  relat- 
ing to  the  Mississippi  River  between  the  mouth  of  the  Illi- 
nois River  and  Minneapolis;  to  the  Committee  on  Com- 
merce. 

By  Mr.  STEPHENS: 

A  joint  resolution  (S.  J.  Res.  94)  consenting  that  certain 
States  may  sue  the  United  States,  and  providing  for  trial  on 
the  merits  in  any  suit  brought  hereunder  by  a  State  to  re- 
cover direct  taxes  alleged  to  have  been  illegally  collected  by 
the  United  States  during  the  fiscal  years  ending  June  30, 
1866,  1867,  and  1868,  and  vesting  the  right  in  each  State  to 
sue  in  its  own  name ;  to  the  Committee  on  Claims. 

By  Mr.  JONES: 

A  joint  resolution  (S.  J.  Res.  95)  regulating  certain  naval 
and  military  activities  in  the  several  States;  to  the  Com- 
mittee on  Naval  Affairs. 

RELIEF  OF  UNEMPLOYMENT — AMENDMENT 

Mr.  WAGNER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3045 »  to  provide  for  co- 
operation by  the  Federal  Government  with  the  several 
States  in  relieving  the  hardship  and  suffering  caused  by  un- 
employment, and  for  other  purposes,  which  was  ordered  to 
lie  on  the  table  and  be  printed. 

ADDITIONAL  COPIES  OF  HEARINGS  ON  SALE  OF  FOREIGN  SECUKITIES 

Mr.  SMOOT  submitted  the  following  concurrent  resolu- 
tion (S.  Con.  Res.  12),  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  ty  the  Senate  {the  House  of  Representatit^es  concur- 
ring). That  In  accordance  with  paragraph  3  of  section  2  of  the 
printing  act  approved  March  1.  19C7,  the  Committee  on  Finance 
of  the  Senate  be,  and  is  hereby,  empowered  to  have  printed  2,000 
additional  copies  of  the  hearings  held  before  the  committee  dur- 
ing the  current  session  on  Sale  of  Foreign  Bonds  or  Securities  in 
the  United  States. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  308.  An  act  to  provide  for  the  appointment  of  an 
acting  secretary  of  the  Territory  of  Hawaii  during  the  ab- 
sence or  illness  of  the  secretary;  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs. 

H.  R.  6477.  An  act  to  further  extend  naturalization  privi- 
leges to  alien  veterans  of  the  World  War  residing  in  the 
United  States;  to  the  Committee  on  Immigration. 

H.  R.  149.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Colum- 
bia River  at  or  near  The  Dalles,  Oreg.;  and 
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H.  R.  7225.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa.. 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Monon^ahela  River  between  the  city  of  Pittsburgh 
and  the  borough  of  Homestead,  Pa.;  to  the  calendar. 

H.  R.  225.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  fimds 
standing  to  their  credit  in  the  Treasury  of  the  United 
States:  and 

H.  R.  7619.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  issue  patents  for  lots  to  Indians  within  the  Indian 
village  of  Taholah,  on  the  Quinaielt  Indian  Reservation. 
Wash.,-  to  the  Committee  on  Indian  Affairs. 

H.  R.  268.  An  act  to  excuse  certain  persons  from  residence 
upon  homestead  lands  during  1930  and  1931  in  the  drought- 
stricken  areas; 

H.  R.  5062.  An  act  to  authorize  the  exchange  of  potas- 
siimi-bearing  lands  in  Tooele  County,  Utah,  between  the 
United  States  and  private  owners;  and 

H.  R.  5484.  An  act  extending  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  the  sale  of  desert  lands  in  cer- 
tain States  and  Territories,"  approved  March  3,  1877  (19 
Stat.  3T7),  and  acts  amendatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  Reservation;  to  the  Committee  on 
Public  Lands  and  Surveys. 

H.  R.  375.  All  act  amending  the  public  building  act  ap- 
proved March  4,  1931.  authorizing  acquisition  of  building 
tites  and  construction  of  public  buildings  at  Hibbing,  Minn., 
and  other  places; 

H.  R.6739.  An  act  to  amend  the  authorization  contained 
in  the  act  of  Congress  approved  March  4,  1929,  for  the  ac- 
quisition of  site  and  construction  of  building  in  Jackson. 
Miss.;  and 

H.  R.  7899.  An  act  to  authorize  the  Secretary  of  the  Treas- 
xiry  to  negotiate  and  to  enter  into  an  agreement  regarding 
the  south  boundary  of-  the  post-offlce  site  at  Plattsburg, 
N.  Y.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

H.  R.  70.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Mahoning  County.  Ohio, 
to  construct  a  free  overhead  viaduct  across  the  Mahoning 
River  at  Struthers,  Mahoning  County,  Ohio; 

H.  R.  81.  An  act  granting  the  consent  of  Congress  to  the 
Catawissa  Railroad  Co.  to  reconstruct,  maintain,  and  operate 
a  railroad  bridge  across  the  Susquehanna  River  at  or  near 
Catawissa,  Pa.; 

H.  R.  474.  An  act  granting  the  consent  of  Congress  to  the 
State  oi  North  i:>akota  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Missouri  River  at  or  near 
Garrison,  N.  Dak.; 

H.  R.  483.  An  act  to  amend  the  act  of  March  2.  1897,  au- 
thorizing the  construction  and  maintenance  of  a  bridge 
across  the  St.  Lawrence  River; 

H.  R.  4695.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Culbertson.  Mont.; 

H.  R.  4696.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  southerly  from  the  Fort  Belknap  Indian  Res- 
ervation at  or  near  the  point  known  and  designated  as  the 
Power-site  Crossing,  in  the  State  of  Montana; 

H.  R.  5064.  An  act  authorizing  Vernon  W.  O'Coimor,  of 
St.  Paul,  Minn.,  his  heirs,  legal  representatives,  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Rainy  River  at  or  near  Baudette,  Minn.; 

H.  R.  5131.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bildge  across  the  Mississippi  River  near 
and  above  the  city  of  New  Orleans,  La.; 

H.  R.  5471.  An  act  authorizing  Sullivan  County,  Ind.,  to 
construct,  maintain,  and  operate  a  public  toll  bridge  across 
the  Wabash  River  at  a  point  in  said  county  to  a  point  oppo- 
site on  the  Illinois  shore; 

H.  R.  5478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Baton  Rouge,  La.; 

H.  R.  5626.  An  act  authorizing  the  States  of  Minnesota 
and  North  Dakota,  the  county  of  Polk.  Minn.,  the  comity  of 


Grs»nd  Forks,  N.  Dak.,  or  any  one  or  more  of  them,  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Red  River  of  the  North  at  or  near  Bygland, 
Miitn.; 

1^.  R.  5878.  An  act  granting  the  consent  of  Congress  to 
the!  Louisiana  Highway  Commi-ssion.  and  the  Missouri 
Pacific  Railroad  Co.,  and  the  Louisiana  &  Arkansas  Rail- 
way Co.,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  in  combination  with  a  raili-oad  bridge  across  the 
Miasissippi  River  at  or  near  Baton  Rouge,  La.;  and 

H.  R.  7247.  An  act  authonzinsr  the  Rhode  Lsland  State 
Board  of  Public  Roads  and  the  State  Highway  Department 
of  the  State  of  Connecticut  to  con.struct.  maintain,  and 
operate  a  free  highway  bridge  across  the  Pawcatuck  River 
neatr  the  location  of  the  present  Broad  Street  Bridge  between 
Westerly.  R.  I.,  and  Stonington,  Conn.;  to  the  Committee  on 
Commerce. 

SHENANDOAH  NATIONAL   PARK 

Tlhe  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  iS. 
108^'  to  establish  a  minimum  area  for  a  Shenandoah  Na- 
tional Park,  for  administration,  protection,  and  general  de- 
velcjpment  by  the  National  Park  Service,  and  for  other  pur- 
posts,"  which  were,  on  page  2.  line  9.  after  the  word  "  pur- 
lX)Sts."  to  insert  "  but  not  exceeding  in  length  of  term  the 
life  of  the  particular  grantor  or  grantors";  and  on  page  2, 
ling  21,  after  the  word  "Secretary."  to  insert  ":  And  pro- 
vided further.  That  the  Sc-cretary  of  the  Interior  may  ac- 
cept lands  for  these  parks  subject  to  reservations  of  rights  of 
way  and  easements." 

^r.  GLASS.  I  move  that  the  Senate  concur  in  the  House 
amendments. 

xhe  motion  was  agreed  to. 

INDIAN  LANDS  IN  OKLAHOMA 

Tlhe  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  an  amendment  of  the  Hou.se  of  Representatives  to 
Senate  bill  2407,  to  authorize  the  sale  of  parts  of  a  ceme- 
tery re.serve  made  for  the  Kiowa,  Comanche,  and  Apache  In- 
dia^is  in  Oklahoma,  and  invites  the  attention  of  tiie  Senator 
froii  North  Dakota  [Mr.  FrazierJ  to  it. 

T^e  amendments  were,  on  page  2,  line  7,  after  "  land."  in- 
sert! ":  Provided  further.  That  there  is  hereby  reserved  for 
the  use  and  benefit  of  the  present  Indian  owners  in  common 
all  oil,  gas.  coal,  or  other  minerals  in  the  lands  set  a.side 
hereunder  ";  and  on  page  2,  line  19.  after  "  cemetery,"  to  in- 
sert '":  Provided,  That  there  is  hereby  reserved  for  the  use 
an4  benefit  of  the  present  Indian  owners  in  common  all  oil. 
gas,  coal,  or  other  minerals  in  the  lands  .set  aside  hereunder." 

Hr.  FRAZIER.  I  move  that  the  amendments  of  the  House 
be  concurred  in. 

Tjhe  motion  was  agreed  to. 

I 

;  MESSAGE   FROM    THE   HOUSE 

A|  message   from   the   House  of   Representatives    by    Mr. 
Halitigan,  one  of  its  clerks,  announced  that  the  Hou.se  had 
agreed  to  a  concurrent  resolution  i  H.  Con.  Res.  15 » ,  in  which 
it  requested  the  concurrence  of  the  Senate,  as  follows: 
I  House  Concurrent  Resolution  15 

Rtsolved  ty  the  House  of  Representatives  [thr  Senate  concur- 
ring). That  5.000  copies  of  the  prayers  offered  by  the  Rev.  James 
Shefa  Montgomery.  Chaplain  of  the  House  of  Representatives,  at 
the  opening  of  the  daily  sessions  of  the  House  during  the  Seven- 
tletli  and  Seventy-first  Congresses,  be  printed  and  bound  for  the 
use  of  the  House  of  Representatives. 

I  CHOCTAWH.ATCHEE    RIVER    BRIDGE.    FLORIDA 

B|r.  FLETCHER.  I  ask  that  the  Chair  may  lay  before  the 
Senate  the  amendments  of  the  House  of  Representatives  to 
Senate  bill  1291. 

TJhe  PRESIDING  OFFICER  'Mr.  Locan  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  'S.  1291  >  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Choctawhatchee  River  near  Freeport,  Fla.,  which 
werjD,  on  page  1,  line  8,  to  strike  out  ■  one  and  three  "  and 
insert  "  two  and  four  ";  and  on  the  same  page,  lines  8  and  9, 
to  strike  out  -  date  of  approval  of  this  act "  and  insert 
•JUne  18,  1931." 
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Mr.  FLETCHER.    I  mcve  that  the  Senate  concur  in  the 
amendments  of  the  Houst  of  Representatives. 
The  motion  was  agreed  to. 

ST.   JOSEPH   RIVER   BRIDGE,   MICHIGAN 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2317)  granting  the  consent  of  Congress  to  the  State  of  Mich- 
igan and  Berrien  County,  or  either  of  them,  to  construct, 
maintain,  and  operate  a  bridge  across  the  St.  Joseph  River, 
which  was,  on  page  1,  lini;  5,  after  the  article  "  a."  to  insert 
"  free  highway." 

Mr.  VANDENBERG.  I  move  that  the  Senate  concur  in 
the  amendment  of  the  H(!use. 

The  motion  was  agreed  to. 

PROPOSED    C.IANGE    OF    REFERENCE 

Mr.  JONES.  Mr.  President,  on  yesterday  I  entered  a  mo- 
tion to  discharge  the  Comnittce  on  Appropriations  from  the 
further  consideration  of  the  bill  iS.  3116)  to  reduce  the 
compensation  and  salarie:;  of  employees  and  officials  of  the 
Federal  Governm.ent,  and  to  refer  it  to  the  Committee  on 
Civil  Service.  I  had  also  intended  this  morning  to  present 
a  similar  motion  with  refe:'ence  to  Senate  bills  2494  and  2495 
and  to  ask  for  the  discharge  of  the  Committee  on  Appropria- 
tions from  their  consideration.  I  ask  permission  at  this 
time,  however,  to  withdraw  my  motion,  and  the  Senator 
from  Idaho  (Mr.  Borah]  will  present  a  request  to  the  Senate 
touching  these  measures. 

The  PRESIDENT  pro  tempore.  The  motion  of  the  Sena- 
tor from  Washington  is  withdrawn. 

Mr.  BORAH.  Mr.  President,  in  investigating  the  matter 
I  find  that  on  February  13,  1925,  former  Senator  Ball  in- 
troduced a  bill  (S.  4312)  to  amend  the  legislative,  executive, 
and  judicial  appropriation  act,  approved  February  26.  1907, 
as  amended,  which  was  referred  to  the  Committee  on 
Finance.  That  was  a  bill  having  to  do  with  an  increase  in 
salaries. 

On  February  16,  1925,  three  days  thereafter,  the  Senator 
from  Utah  [Mr.  SmootI,  from  the  Committee  on  Finance, 
reported  the  bill  back  favorably,  with  an  amendment,  and 
asked  that  it  be  referred  to  the  Committee  on  Appropria- 
tions. 

On  February  17,  1925,  the  Senator  from  Utah,  from  the 
Committee  on  Finance,  reported  an  amendment  relative  to 
a  proposed  increase  in  the  salaries  of  Cabinet  officers.  Mem- 
bers of  Congress,  and  so  forth,  intended  to  be  proposed  to 
House  bill  12101.  the  legislative  appropriation  bill,  which 
was  refen-ed  to  the  Committee  on  Appropriations. 

On  February  17,  1925,  former  Senator  Warren  reported 
back  favorably  from  the  Committee  on  Appropriations  the 
amendment  indorsed  by  the  Committee  on  Finance,  which 
formed  an  amendment  to  House  biD  12101,  the  legislative 
appropriation  bill. 

Mr.  President,  in  view  of  that  record  it  seems  to  me  that 
the  bill  referred  to  by  the  Senator  from  Washington  ought 
to  go  to  the  Finance  Committee,  and  I  therefore  ask  unani- 
mous consent  that  the  Committee  on  Appropriations  be  dis- 
charged from  the  further  consideration  of  Senate  bill  3116 
and  that  the  bill  be  referred  to  the  Committee  on  Finance. 

Mr.  McNARY.  Mr.  President,  at  the  present  time  I  shall 
have  to  withhold  my  consent.  The  chairman  of  the  Com- 
mittee on  Civil  Service  expressed  a  feeling  that  the  bill 
should  go  to  his  committee,  and  in  his  absence  I  shall  have 
to  object  to  the  request  of  the  Senator  from  Idaho.  Prob- 
ably the  matter  can  be  disposed  of  later  in  the  day. 

The  PRESIDENT  pro  tempore.  Objection  being  made,  the 
matter  goes  over. 

prayers   of    THE   CHAPLAIN   OF   THE   HOUSE 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  a  concurrent  resolution  of  the  House  of  Repre- 
£ent?.tives  and  invites  the  attention  of  the  Senator  from 
Michigan  [Mr.  VandenbergI  to  it. 

The  concurrent  resolution  (H.  Con.  Res.  15)  was  read,  as 
follows: 

Hcsolved  by  the  House  of  Representatit'es  (the  Senite  con- 
cutnng).   That   5,000   copies   of   the   prayers   offered   by   the   Rev. 


James  Shera  Montgomery,  Chaplain  of  the  House  of  Representa- 
tives, at  the  opening  of  the  daily  sessions  of  the  House  during 
the  Seventieth  and  Seventy-first  Congress,  be  printed  anu  bound 
for  the  use  of  the  House  of  Representatives. 

Mr.  VANDENBERG.  Mr.  President,  the  Committee  on 
Printing  has  had  this  matter  before  it,  and  I  am  authorized 
by  it  to  move  concurrence  in  the  action  of  the  House. 

The  concurrent  resolution  was  considered  by  unanimous 
consent  and  agreed  to. 

REMONETIZATION   OF  SILVER — AI;DRESS   BY   MILTON   A.   MILLER 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  con.">ent 
to  have  printed  in  the  Record  a  radio  address  delivered  by 
Milton  A.  Miller,  of  Portland,  Oreg.,  on  the  subject  of  the 
remonetization  of  silver. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Mr.  Miller  spoke  as  follows: 

Tliere  are  two  forms  of  government,  one  by  force  and  one  by 
consent.  We  perhaps  have  the  best  form  of  government  known 
to  civilization.  Our  Government  was  founded  upon  an  ideal. 
The  patriots  who  laid  the  foundation  for  the  American  Republic 
pave  their  time  and  their  money  to  formulate  their  ideas  as  ex- 
pressed in  the  Declaration  of  Independance  and  the  ConstituUon 
of  the  United  States  of  America. 

When  Thomas  Jefferson  wrote  those  immortal  words,  "  E([ual 
and  exact  Justice  to  all.  special  privileges  to  none."  he  expre:>sed 
all  there  is  to  government.  If  that  doctrine  had  been  carried  out, 
there  would  not,  in  my  Judgm.ent,  be  the  contention  and  strife 
and  the  great  unequal  distribution  of  wealth  that  there  is  in  our 
land  to-day. 

j  Andrew  Jackson  well  said :  "  There  were  no  necessary  evlLs  In 
government:  they  only  came  about  by  abiLses.  We  should  ever 
bear  in  mind  that  our  ancestors  fought  in  the  Revolutionary  War 
for  the  principles  of  liberty.  They  gave  unselfishly  of  their  time 
without  the  hope  of  personal  award.  Their  ambition  was  Ubtirty 
and  Justice,  for  which  they  were  perfectly  willing  to  die.  Shall  we 
forget  their  high  ideals  and  their  great  sacrillces?  " 

The  55  men  who  drafted  the  Constitution  of  the  tJnlted  States. 
serving  without  pay.  had  one  object  in  view,  and  that  was  the 
common  good.  Therefore,  we  should  strive  to  put  those  ^reat 
ideals  and  principles  into  practice. 

I  One  hundred  and  forty-three  years  ago  Washington  became 
Piesident  of  the  United  States.  Our  population  at  that  time  was 
around  3.000.000  people.  Our  wealth  was  approximately  $7;)0.- 
000.000.  Our  area  was  less  than  1,000,000  square  miles,  containing 
12  States  and  1  Colony. 

To-day  we  have  an  area  of  more  than  three  and  one-half  million 
square  miles,  48  States,  a  population  of  120,000,000  people.  Our 
wealth  is  something  like  $375,000,000,000. 

We  have  outrun  the  prophecies  of  our  progenitors  and  surpassed 
the  Ideals  of  our  founders.  Our  development  has  been  wonderful. 
We  have  made  poetry  of  statistics  and  glorious  romance  of  history. 
We  have  all  the  elements  necessary  for  human  sustenance  and 
n.-ttlonal  greatness.     What  other  country  is  so  blessed? 

I       ■•  Our  forests  would  build  homes  for  "the  world  to  live  In.     Our 

'  coal  would  run  Its  machinery,  warm  its  firesides,  and  cock  its 
food.  Our  lead.  iron,  copper,  and  zinc  would  supply  its  furnaces. 
Our  granite  and  marble  would  build  its  temples." 

Tlie  flying  machine,  the  radio,  and  many  other  things  I  might 
mention  have  made  us  next-door  neighbors  to  the  utmost  corners 
of  the  earth.  Therefore  we  must  face  the  future  from  a  different 
standpoint  than  we  have  heretofore.  By  failing  to  so  do  at  the 
close  of  the  great  World  War  the  leadership  of  the  world  has  been 
lost  to  us.  but  we  have  an  economic  condition  which  calls  for  the 
highest  order  of  statesmanship  and  patriotism  to  solve. 

The  Constitution  of  the  United  States  Bays  that  Congress  has 
the  power  to  coin  money  and  to  regulate  the  value  thereof. 

April  2.  1792,  at  which  time  Alexander  Hamilton  was  Secretary 
of  the  Treasury.  Congress  declared  that  gold  and  silver  should  be 
standard  money  with  full  legal  tender  powers — both  admitted  to 
free  coinage.  This  was  a  law  until  1373,  when  the  silver  dollar 
was  secretly  left  out  of  the  coinage  .Tct. 

In  1793  President  Washington  slgntd  a  resolution  passed  by  Ihe 
American  Senate  declaring  that  "  a  holder  of  bank  stock  should 
not  have  a  seat  In  Congress." 

John  Quincy  Adams  ^vas  elected  to  Ccngrt^ss;  he  refused  to 
qualify  until  he  had  dispcsed  of  his  bank  stock. 

We  wonder  how  many  members  of  the  House  and  Senate  to-day 
are  holders  o:  bank  stoclis.  An  eminent  historian  has  said:  "The 
study  of  world  affairs  hw  convinced  me  that  our  public  life  is  to 
a  very  great  extent  exercised  through  the  bankers.  There  were 
two  ways  in  which  they  exercised  this  control.  One  was  by  deter- 
mining who  should  issue  the  money;  the  other  was  by  specifying 
the  kind  of  money." 

The  bankers,  at  lea.'^t  since  the  Civil  War,  have  decided  both 
of  these  questions  In  th?lr  o'.vn   interest. 

Prior  to  1861  the  Democratic  Party  was  the  dominant  pprty.    In 
their  first  platform,  which  was  adopted  in  183(3.  they  declared: 
"  Unqualified  hostility  to  bank  notes  and  paper  money  as  a  clr- 

':  culating   medium,   because   gt'ld   and  silver   is   the  only   safe   cuA 

I  constitutional  currency. 
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"  Readved.  That  Congress  haa  no  power  to  charter  a  national 
bank:  that  w«  belleye  such  an  institution  one  of  deadly  hoetlllty 
to  the  beat  interests  ai  the  country;  dangerous  to  our  republican 
Institutions  and  the  liberties  of  the  people,  and  calculated  to  place 
the  buslneas  of  the  country  within  the  control  of  a  concentrated 
money  power." 

1840 

"  Retolved,  That  Congress  haa  no  power  to  charter  a  United 
States  bank:  that  we  believe  such  an  institution  one  of  deadly 
hostility  to  the  best  Interests  of  the  country." 

Daniel  Webster  said :  "  I  am  clearly  of  the  opinion  that  neither 
Congress  nor  any  other  authority  can  legally  demonetize  either 
gold  or  silver.  If  one  coin  can  be  dethroned  as  money,  then  the 
other  one  can  be  overthrown.  The  command  to  Congress  is  to 
coin  money,  not  to  destroy  it;  to  create  legal-tender  money  for 
the  lise  of  the  people,  and  the  grant  of  authority  to  create  money 
can  not  be  construed  to  mean  authority  to  destroy  money." 

James  O.  Blaine  said :  "  I  believe  gold  or  silver  to  be  the  money 
of  the  Constitution;  Indeed,  the  money  of  the  American  people, 
which  the  great  organic  law  recognizes  as  independent  of  its  own 
existence.  No  power  was  conferred  on  Congress  to  declare  either 
metal  ahould  not  be  money.  Congress  has.  therefore,  in  my  Judg- 
ment, no  power  to  demonetize  silver  any  more  than  to  demonetize 
gold." 

Appleton's  Encyclopedia,  1861.  page  296,  says  that  the  bankers 
w«re  demmnding  from  34  per  cent  to  36  per  cent  for  money. 

President  Lincoln  said  that  Congress  had  the  power  to  create 
money.  They  exercised  their  rlgits  'jy  issuing  $60,000,000  of  paper 
money  with  full  legal  tender  for/all  debts,  both  public  and  private. 
Tbls  was  followed  by  a  bankers'  convention  in  Washington  City. 
They  declared  their  bitter  opposition  to  such  money,  and  through 
their  influeiMX  the  next  issue  of  paper  money  contained  the  excep- 
tUm  clause:  "  Oood  for  all  debts,  public  and  private,  except  duties 
on  imports  and  interest  on  the  public  debt." 

This  was  the  beginning  of  oxu*  financial  troubles  and  disaster 
tbat  followed  the  years  to  come. 

In  1868  Congress  passed  what  Is  known  in  history  as  the  old 
national  banking  act.  It  passed  the  House  by  a  vote  of  78  to  64; 
it  paaaed  the  Senate  by  a  vote  of  33  to  21.  The  bankers  had  at 
last  Bucceeded.  They  then  and  there  laid  the  foundation  for 
untold  troubles  and  misery.  In  this  connection  I  wish  to  quote  as 
follows: 

Thaddeus  Stevens,  in  speaking  of  this  legislation,  said :  "  The 
truth  ia  we  can  never  satisfy  the  money  power."  On  his  death 
bed  he  said:  "We  had  to  yield;  the  Senate  was  stubborn.  We 
did  not,  however,  until  we  found  and  believed  the  cotmtry  must  be 
lost  or  the  bankers  gratified." 

CONTEACTION 

April,  1866,  Congress  passed  a  law  authorizing  the  Secretary  of 
tte  Treasury  to  sell  bonds  and  retire  the  United  States  currency 
which  they  proceeded  to  do.  They  reduced  the  circulating  medium 
from  MO  to  $5  per  capita,  with  the  roeult  that  wages  and  prices 
went  down.     Onie  statesman  said  that  it  was  as  bad  as  a  fire. 

Senator  Ferry  said :  "  The  universal  distress  and  unparalleled 
failures  which  have  followed  these  past  years  of  trial  must  sadly 
record  the  severity  of  the  process  which  has  brought  the  country 
so  close  to  financial  ruin  " 

In  the  presidential  election  of  1868  Horatio  Seymour  ran  upon 
a  platform  to  pay  Oovcrnment  obligations  in  lawful  money.  He 
was  defeated  by  a  narrow  margin  by  Gen.  U.  S.  Grant.  Forty 
bankers  signed  a  circular  calling  for  the  election  of  Grant. 

CKEOrr  STSKNGTHKNING    ACT 

The  credit  strengthening  act.  which  made  bonds  payable  in 
coin,  approved  March  18,  1869.  added  millions  to  the  burdens  of 
the  people.  Prior  to  the  passage  of  this  bill  all  Government  ocn- 
tracts  were  payable  in  lawful  money.  That,  of  course,  meant  gold, 
sliver,  or  paper. 

RXFTrNDINO 

The  refimding  act  of  J\ily  14.  1870,  provided  for  the  refunding 
of  the  national  debt.  It  was  a  well -devised  scheme  to  perpetuate 
the  debt  and  the  national  banking  act  upon  the  people  of  the 
United  States.  The  refunding  of  the  bonded,  untaxed,  interest- 
bearing  debt  was  a  calamity  upon  the  people.  Under  this  law 
they  were  successful  in  continuing  a  debt  of  $750,000,000  vmtil 
1907.  In  other  words,  it  could  not  be  paid  before  that  time.  One 
Senator  said  It  would  have  the  same  effect  upon  the  United  States 
as  England's  bonded  debt.  England's  debt  was  contracted  under 
the  same  banking  system. 

OKICOM  ETlZiN O   Sn.VER 

Thla  was  qxaletly  accomplished.  As  I  read  history  It  could  never 
have  been  done  had  the  people  been  aware  of  what  was  going  on. 
In  other  words.  -  Why  did  they  want  to  destroy  silver?  "  By  so 
doing  It  woxild  leave  the  bonded  indebtedness  pasrable  in  gold.  It 
would  enhance  the  value  of  bonds.  It  would  give  them  an  oppor- 
tunity to  perpetuate  the  debt  upon  the  American  people.  It  was 
a  deep-laid  scheme,  thought  out  In  the  dark  hours  of  night  and 
•llentlj  pa  seed  unbeknown  to  the  people. 

COMCaSSSIONAL  KSCOaO,  1872.  PACS  2032 

Kmest  Seyd.  of  London,  who  is  now  here,  has  given  great  atten- 
tion to  the  subject  of  mint  and  coinage.  After  having  examined 
the  first  draft  of  this  bUl.  he  made  various  sensible  suggestions, 
which  the  committee  adopted  and  embodied  in  the  hiii, 


I^  1872  the  bankers  sent  out  the  following  statement: 

"!De.\r  Stu:  It  Is  advLsable  to  do  all  in  your  power  to  sustain 
such  prominent  dally  and  weekly  newspapers,  especially  the  agri- 
cultural and  relli^ious  press,  as  will  oppose  the  issuing  of  green- 
back: paper  money,  and  that  you  al.so  withhold  patronage  or  favors 
fro^  all  applicants  who  are  not  willing  to  oppose  the  Government 
issT^e  of  money.  Let  the  Government  Is&ue  the  coin  and  the 
bariks  issue  the  paper  money  of  the  country,  for  then  we  can 
betier  protect  each  other.  To  repeal  the  law  creating  national- 
bar^  notes,  or  to  restore  to  clrc\i!ation  the  Government  Issue  of 
mo<iey.  will  be  to  provide  the  people  with  money,  and  will  there- 
for^ seriously  affect  your  Individual  profit  as  bankers  and  leaders. 
Seei  your  Congressman  at  once  and  engage  lum  to  support  our 
interests  that  we  may  control  legislation." 

Ipie  country  was  now  in  the  throe  of  a  great  panic,  perhaps  the 
greatest  in  our  history  according  to  wealth  and  population. 
J.  <5:ook  &  Co.  failed,  millions  of  men  were  thrown  out  of  employ- 
ment- The  prices  of  commodities  had  taken  a  great  tumble. 
Thi|B  panic  lasted  for  more  than  five  year.s.  and  was  without  ques- 
tion the  worst  the  countrj-  had  experienced  up  to  that  time. 

I|  wish  at  this  time  to  call  attention  to  the  passage  of  the  fol- 
lowkng  concurrent  resolution  by  the  House  of  Representatives 
January.  1878.  and  also  by  the  Senate  the  same  month  and  known 
as  the  Mathews  resolution: 

"That  all  the  bonds  of  the  United  States  issued  or  authorized 
to  te  issued  under  the  said  acts  of  Congress  heretofore  recited  are 
pajtoble,  principal  and  Interest,  at  the  option  of  the  Government  of 
thei  United  States  containing  412 '2  grains  each  of  standard  silver. 
an4  that  to  restore  to  its  coinage  such  silver  coins  a.s  a  legal 
tender  in  payment  of  said  bonds,  principal  and  interest,  is  not  in 
violation  of  the  public  faith  now  in  derogation  of  the  rights  of 
thej  public  creditors." 

j  REPUBLICAN    PLATFORMS 

It  1876  the  Republican  Party  solemnly  pledged  its  faith  for  the 
redemption  of  all  United  Sra*es  notes  in  coin. 

Ih  1880  the  Republican  Party  says  It  has  restored  upon  a  solid 
ba^s  payment  in  coin  of  all  national  obligations. 

Ih  1888  the  Republican  Party  is  in  favor  of  the  use  of  both  gold 
an4  silver  as  money  and  condemns  the  policy  of  the  Democratic 
adifilnlstration  In  its  efforts  to  demonetize  silver. 

I^  1892  they  declared  for  the  coinage  of  gold  and  silver  as  stand- 
ard! money. 

I  REPtTBLICAN    SILVIS    PARTY,    JtlLT    22,     189« 

"The  paramount  question  at  this  time  In  the  United  States  Is 
incQsputably  the  money  question.  It  is  between  the  gold  standard, 
gol(l  bonds,  and  bank  currently  on  the  one  side,  and  the  bimeiullic 
sta|idard.  no  bonds,  and  Government  currency  on  the  other.  On 
thli  issue  we  declare  ourselves  to  be  in  favor  of  a  distinctly  Amer- 
icaii  financial  system. 

OREGOM    REPrSLICANS    TOR    Sn.VKR 

1890  they  declared  for  the  free  and  unlimited  coinage  of 
silkier  at  16  to  1.  In  this  connection  I  wish  to  call  your  attention 
to  'the  fact  that  many  leading  Republicans  of  the  Slate  were 
adiJiocates  of  the  white  metal,  namely,  B.  Herman,  W.  R.  Ellis. 
Ch|.rles  W.  Fulton.  John  H.  Mitchell,  and  many  others  that  I 
might  mention. 

'Thomas  H.  Tongue.  Republican  Congressman,  said  over  his  own 
signature  In  1894.  speaking  of  the  gold  standard:  "It  wUl  make 
th0  United  States  a  paradise  for  the  class  of  people  who  are  exclu- 
sivt  creditors,  but  it  will  make  a  hell  for  everybody  else." 

J(ohn  H.  Mitchell,  who  was  a  pronounced  silver  man.  stated  that 
th0  United  States  was  the  only  Government  that  permitted  the 
holders  of  obligations  to  say  what  kind  of  money  they  should  be 
paiii  In. 

I  BLAND-ALLISO.V    ACT 

I^  1878  Congress  passed  what  is  known  In  history  as  the  Bland- 
Allison  Act,  which  provided  for  the  coinage  of  not  less  than 
2.04k).OOO  standard  silver  dollars  or  more  than  4,000.000  each 
mofath.  That  remained  upon  the  statute  books  for  12  years  dur- 
ing which  time  we  coined  nearly  400.000,0<X)  standard 
Bilker  dollars.  Immediately  after  the  passage  of  this  act  times 
to  get  better,  and  no  historian  can  deny  all  the  predictions 
ana  disasters  that  could  be  imagined  were  predicted  if  this  bill 
shquld  become  a  law,  but  none  of  them  became  true.  In  fact,  I 
fall  to  find  anywhere  In  the  history  of  our  country  where  any 
trouble  came  from  the  coinage  of  silver.  The  opposition  said 
whtn  the  Bland-Allison  law  passed  that  it  would  drive  gold  out 
of  ihe  country.  It  had  the  exact  opposite  effect.  They  said  that 
it  ^ould  depreciate. 

'fhis  prediction  also  failed  to  become  a  matter  of  fact  Let  me 
say*  in  this  connection  that  the  United  States  of  America  never 
created  a  dollar  of  gold,  silver,  or  paper  clothed  with  full  legal 
tenjder  functions  that  has  ever  depreciated  one  lota.  The  contest 
ha4  always  been  between  Government  money  and  bank  money 

THE   SHERMAN    ACT   OF    1890 

1890  Congress  passed  what  is  known  in  history  as  the  Sher- 
Purchase  Act.  This  law  provided  that  the  Government  should 
ie  Treasury  notes  against  silver  bullion.  This  law  was  a  make- 
t.  a  compromise,  and  was  never  satisfactory  to  anyone, 
bllowlng  the  passage  of  this  law  a  panic  wa.s  broadcast  through 
thel  land.  The  presidential  election  of  1892  resulted  in  an  over- 
wh^ming  victory  for  Grover  Cleveland  He  was  inaugurated 
President  of  the  United  States  March  4,  1893,  He  called  Congress 
in  «xtra  session  and  recommended  tlie  unconditional  repeal  of 
thei  Sherman  law.    After  three  months  of  perhaps  the  greatest  de- 
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bate  that  ever  took  place  on  the  face  of  the  earth  on  an  economic 
question,  the  law  was  passed  and  the  Sherman  law  was  repealed. 
This  practically  left  no  recognition  for  silver.  Therefore  the  peo- 
ple throughout  the  country  were  Indignant  and  began  a  campaign 
for  the  restoration  of  the  white  metal. 

The  Government  redeemed  the  Treasury  notes  of  1890  In  gold, 
which  forced  the  sale  of  bonds  both  by  Cleveland  and  McKinley. 
This  was  putting  the  gold  standard  Into  practice.  When  we  got 
through  with  the  transaction  the  Government  did  not  have  any 
more  money  but  had  more  debts. 

In   1893  the  bankers  again  sent  out  the  following  letter: 

"Dear  Sir:  The  Interests  of  national  bankers  require  Immedi- 
ately financial  legislation  by  Congress.  Sliver,  silver  certificates, 
and  Treasury  notes  must  be  retired  and  national -bank  notes, 
upon  a  gold  basis,  made  the  only  money.  This  will  require  the 
authorization  of  from  $500,000,000  to  $1,000,000,000  of  new  bonds 
as  a  basis  of  circulation.  You  will  at  once  retire  one-third  of 
your  circulation  and  call  in  one-half  of  your  loans.  Be  careful 
to  make  a  money  stringency  felt  among  your  patrons,  especially 
amont?  infiuenttal  business  men.  Advocate  an  extra  session  of  Con- 
gress for  the  repeal  of  the  purchasing  clause  of  the  Sherman  law, 
and  act  with  the  other  banks  of  your  city  In  securing  a  large 
petition  to  Congress  for  Its  unconditional  repeal,  per  accompany- 
ing form.  Use  personal  influence  with  Congressmen  and  particu- 
larly let  your  wishes  be  known  to  your  Senators.  The  future  life 
of  national  banks  as  fixed  and  safe  Investments  depends  upon 
Immediate  action,  as  there  Is  an  Increasing  sentiment  in  favor  of 
Government  legal-tender  notes  and  silver  coinage. 

Then  came  the  great  presidential  contest  of  1896:  the  Democrats 
declaring  for  the  free  coinage  of  silver  without  aid  or  consent  of 
any  other  nation;  the  Republicans  for  the  bimetallism  with  the 
aid  and  consent  of  other  countries. 

After  a  most  exciting  and  spirited  campaign  McKinley  was 
declared  elected  by  a  narrow  margin.  Congress  appropriated 
$100,000  and  sent  a  commission  abroad  in  the  interest  of  bimetal- 
lism. They  spent  the  money  and  returned  home.  That  was  the 
last  of  Republican  bimetallism. 

It  was  freely  predicted  after  the  contest  of  '96  by  the  opposition 
of  silver  that  the  money  question  was  settled,  that  the  silver  issue 
was  dead,  and  that  our  financial  troubles  were  over;  but,  fellow 
citizens,  what  is  the  story? 

In  1907  we  hv'.  a  banker's  panic.  It  affected  every  Industry  and 
all  the  busine.'is  relations  of  our  country.  They  issued  clearing- 
house certificates  without  authority  of  law  with  nothing  behind 
thorn  but  the  faith  of  a  few  banks. 

To  say  the  least,  this  is  a  ridiculous  position  for  a  sound-money 
advocate  to  take.  Will  any  sane  individual  of  this  great  Republic 
claim  that  a  certificate  issued  by  a  bank  is  better  financiering 
than  money  issued  by  the  Government  of  the  United  States? 

In  1907.  I  recall  when  George  E.  Chamberlain  was  Governor  of 
Oregon,  he  called  holidays  for  more  than  90  days  to  prevent  the 
failure  of  the  banks  of  our  fair  State.  Since  1896,  we  have  ap- 
pointed monetary  commissions,  sent  them  around  the  world  hunt- 
ing for  some  financial  policy. 

Here  we  are  to-day  In  the  midst  of  the  greatest  financial  disas- 
ter and  upheaval  that  the  United  States  has  ever  witnessed.  It 
docs  not  require  any  evidence  to  prove  this  assertion.  It  is  familiar 
with  every  one  of  my  hearers.  It  is  so  rscognlsed  by  every  com- 
munity, every  county,  every  State  in  the  Union,  and  the  National 
Congress.  It  is  the  thing  uppermost  In  all  legislative  bodies  in 
trying  to  do  something  to  relieve  the  bad  conditions  that  are  now 
broadcast  in  our  land. 

The  gold  standard  has  fallen  down;  it  has  proved  a  failure. 
There  is  not  a  country  under  the  sun,  in  my  opinion,  that  can 
put  the  gold  standard  into  practice.  England,  the  leading  com- 
mercial nation  of  Europe,  has  abandoned  gold  monemetallsm. 
When  she  wished  to  do  so,  she  did  not  ask  any  other  nation 
about  it. 

There  is  less  than  eleven  billions  of  gold  In  the  known  world. 
If  the  United  States  contained  this  amount  of  gold,  we  would  not 
have  enough  for  our  own  use.  Just  think  of  a  little  pile  of  gold 
31  or  32  cubic  feet  being  the  basic  money  of  two  billions  of  people. 
When  you  touch  this  precious  cube  it  immediately  affects  the  com- 
m.erce  of  the  entire  world  and  perhaps  no  country  under  the  sun 
is  suffering  tn-day  on  account  of  this  financial  structure,  together 
with  a  high  tariff,  more  than  the  United  States  of  America. 

The  gold  production  of  the  world  is  about  $400,000,000  annually, 
which  is  equal  to  20  cents  per  capita  of  the  world's  population. 
Would  any  individual  claim  for  a  moment  that  an  Increase  of  20 
cent.s  per  capita  will  meet  the  Increase  of  population  and  the 
natural  Increase  of  business? 

We  coined  In  the  United  States  In  1930  about  forty-odd  million 
dollars  of  gold,  less  than  37  cents  per  capita.  From  1793  to  1931 
we  coined  i4, 500.000.000.  which  is  an  average  of  about  $32,000,000 
annually.  This  ought  to  be  sufficient  proof  that  the  gold  standard 
Is  Impcsslble. 

Senator  William  E.  Borah  said  on  July  11:  "France  and  the 
United  States  now  hold  C5  per  cent  of  the  world's  gold,  leaving 
the  balance  1.600,000,000  people  of  the  world  with  a  scant  supply 
of  21  cents  per  capita,"  He  further  states:  "  Is  It  any  wonder  that 
the  purchasing  power  of  the  millions  has  dried  up,  petrified,  gone 
dead?  " 

Prof,  Hermann  F.  Arendtz.  \.  M.,  Ph.  D.,  In  his  book.  1931.  page 
67  says:  "  Tlie  inadequacy  cf  the  present  gold  supply  and  the 
future  supply  makes  gold  Inposslble  as  th°  only  basic  money," 
and  further  states  that  In  order  to  keep  pace  with  btisiness  that 
goltf  shotild  be  reinforced  by  silver  as  primary  money. 


'  We,  the  citizens  of  Oregon,  are  living  on  the  Pacific  Ocean  upon 
whose  shores  are  practically  one-half  of  the  world's  popxilation. 
nearly  1,000,000,000  people,  and  they  are  silver-using  nations. 

On  account  of  the  rise  of  the  gold  dollar  the  exchange  has  so 
Increaj^ed  that  our  commerce  is  greatly  hampered,  with  the  result 
that  we  are  losing  billions  of  dollars  of  trade  every  year.  Will 
we  continue  such  a  policy? 

Since  England  has  abandoned  the  gold  standard  she  has  an 
advantage  over  us  of  30  per  cent  in  trading  with  the  silver-using 
countries,  with  the  result  that  Victoria,  British  Columbia,  is  re- 
ceiving orders  for  lumber  and  other  commodities  that  ought  to 
come  to  the  United  States. 

Lumber  is  Oregon's  leading  industry.  Anything  that  increases 
the  demand  for  lumber  affects  every  part  of  our  fair  State. 

The  Chinaman  says  he  can  not  buy  Oregon  lumber  because  It 
takes  $70  of  their  money  to  buy  1,000  feet  of  lumber  in  Portland, 
Oreg.  A  merchant  in  Portland  sent  an  invoice  of  $60  to  a  Chinese 
merchant  in  China.  It  cost  the  Chinaman  $285.75  to  pay  the  bill. 
In  his  remittance  he  said  on  account  of  the  exchange  he  could 
not  send  any  more  orders. 

It  must  be  apparent  without  argument  that  as  the  gold  dollar 
rises  in  value  all  commodities  go  down.  Is  there  any  reason  why 
we  should  not  coin  silver  and  use  it  as  standard  money,  thereby 
increasing  our  commerce  besides  opening  up  great  industries  in 
our    own    country? 

If  we  were  to  open  our  mints  to  the  coinage  of  silver,  we  would 
Immediately  feel  its  effects.  Thousands  and  millions  of  dollars 
would  immediately  go  Into  the  channels  of  trade.  Thousands  of 
men  would  be  given  employment.  It  would  not  be  issued  through 
a  bank  based  upon  a  bonded  indebtedness  and  controlled  by  the 
gamblers  in  finance. 

Silver  has  always  been  the  people's  money.  It  Is  the  old  con- 
test all  over,  with  the  money  of  the  people  on  one  side,  with 
the  banker's  money  and  interest-bearing  bonds  on  the  other. 
This  is  purely  a  contest  between  the  people  and  special  interest. 
The  contest  in  America  to-day  Is  between  the  people  and  privilege 

I  appeal  to  the  people  of  the  State  of  Oregon  to  study  this  great 
economic  question.  It  is  not  a  political  question;  It  Is  aneconoiric 
question  affecting  the  interest  and  prosperity  of  the  people  of 
our  country. 

RELIEF    OF    TTNEMPLCVTSENT 

The  Senate  resumed  the  consideration  of  Mr.  La  Fol- 
lette's  motion  that  the  Senate  proceed  to  the  consideration 
of  the  bill  <S.  3045)  to  provide  for  cooperation  by  the 
Federal  Government  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  unemplojTnent,  and  for 
other  purpo.=Co. 

The  PP'iiSIDENT  pro  tempore.  The  Senator  from  Wis- 
consin rivlr.  La  Follette]  has  the  floor. 

Mr.  loA  Follette  resumed  and  concluded  the  speech  begun 
by  him  yesterday.    The  speech  follows  entire: 

Monday,  February  1,  1932 

Mr.  LA  FOLLETTE.  Mr.  President,  before  beginning  my 
argument  on  the  motion  now  pending  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record,  as  Exhibit  B,  at  the  close 
of  my  remarks,  the  replies  to  a  questionnaire  which  I  sent 
to  the  mayors  of  cities.  I  make  this  request  at  this  time  in 
order  that  the  Printing  OflBce  may  have  an  opportunity  to 
handle  the  matter  more  expeditiously. 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair).  Is 
there  objection? 

Mr.  McNARY.  Mr.  President,  I  inquire  if  each  individual 
questionnaire  is  to  be  printed,  or  one  questionnaire,  and 
then  the  various  answers? 

Mr.  LA  FOLLETTE.  Each  individual  questionnaire  is  to 
be  printed. 

Mr.  McNARY.  Would  not  that  make  an  unnecessarily 
voluminous  Record? 

Mr.  LA  FOLLETTE.  I  do  not  know  whether  the  Senator 
will  consider  it  unnecessary  or  not.  The  contention  is  made 
that  there  is  no  information  upon  which  to  base  an  argu- 
ment for  consideration  of  this  measure.  In  my  judgment, 
the  answers  to  the  questionnaires  are.  perhaps,  the  only  reli- 
able information  in  existence  concerning  particularly  the 
smaller  cities  and  villages  of  the  country. 

Mr.  McNARY.  I  have  no  desire  to  keep  out  of  the  Record 
any  useful  information,  but  I  do  not  want  unnecessarily  to 
have  printed  material  that  probably  could  be  digested  in 
groups,  so  to  speak,  and  I  was  just  wondering  if  the  ques- 
tionnaires are  the  same 

Mr.  LA  FOLLETTE.    Precisely. 
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Mr.  McNARY.  And  if  the  replies  to  the  questionnaires 
are  dissimiliar  in  each  case,  or  is  there  a  large  group  that 
answers  practically  in  the  same  way? 

Mr.  LA  POLLETTE.  They  all  give  detailed  information, 
or  practically  all  of  them,  concerning  their  individual 
commimities. 

Mr.  McNARY.  It  is  a  report  from  partic^ilar  com- 
munities? 

Mr.  LA  POLLETTE.    Prom  each  community  which  replied. 

Mr.  McNARY.  Rather  than  answers  to  a  particular  ques- 
tionnaire, the  material  covers  community  situations? 

Mr.  LA  POLLETTE.  A  questionnaire  containing  seven 
questions  was  sent  to  the  mayors  of  cities,  and  most  of  them 
have  answered  in  detail. 

Mr.  McNARY.  Then  each  one  pertains  to  a  particular 
community? 

Mr.  LA  POLLETTE.    Precisely. 

Mr.  McNARY.    And  can  not  be  grouped  all  together? 

Mr.  LA  POLLETTE.     Precisely. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
quest is  granted. 

iThe  matter  referred  to  will  be  found  as  Exhibit  B  at  the 
conclusion  of  Mr.  La  Pollettb's  remarks.) 

WB   ABS  OOHTBOItnH   BT    THX   >IOST    SEKIOUS   XCONOMIC    CUSIS    IK   Otra 

HISTORY 

Mr.  LA  POLLETTE.  Mr.  President,  we  are  in  the  third 
winter  of  the  most  serious  economic  crisis  which  has  ever 
confronted  this  country.  The  proof  of  that  is  to  be  found 
In  various  of  the  s^tistical  indices  concerning  our  economic 
activities.  ^ 

Industrial  production  in  the  United  States  has  declined 
from  the  peak  of  1929  approximately  45  per  cent. 

Preight-car  loadings  have  declined  38.40  per  cent. 

Prices,  according  to  the  Bureau  of  Labor  Statistics,  have 
declined  30  per  cent. 

Stock  prices,  according  to  the  Standard  Statistical  Index, 
are  at  58. 

Maniifacturlng  emplosmient  is  at  69.4,  a  decline  of  prac- 
tically one-third  since  the  beginning  of  the  depression. 

The  building  industry  is  down  approximately  50  per  cent. 

Residential  bmlding  in  the  United  States  has  declined 
approximately  80  per  cent. 

■nje  net  income  of  550  of  the  largest  industrial  corpora - 
ti(ms  in  the  United  States  in  1929  was  $3,500,000,000;  their 
net  income  for  1931  was  approximately  $1,100,000,000. 

Defaults  on  all  bonds,  both  foreign  and  domestic,  ordi- 
narily in  normal  times  average  about  $150,000,000  to  $200,- 
000.000  per  year.  In  1930  there  wais  a  default  on  $363,- 
000,000  of  bonds  and  in  1931  approximately  $2,000,000,000 
of  bonds  were  in  default.  The  paper  loss  on  these  listed 
bonds  since  1928  amounts,  roughly,  to  $3,000,000,000. 

In  1928  we  had  491  bank  failures;  in  1929  we  had  642 
bank  failures:  in  1930  we  had  1.345  bank  failures;  up  to 
November  30,  1931.  there  were  1,932  bank  failures. 

I  cite  these  figures.  Mr.  President,  to  demonstrate  the 
severity  of  the  depression  through  which  this  country  is 
now  passing  and  the  terrific  effect  which  that  depression 
has  had  upon  business  and  inuustry.  As  z  consequence. 
there  has  been  a  terrific  Increase  in  the  extent  of  total  un- 
emplosrment  in  the  United  States. 

KZTSNT    OF    ITKnCPLOTMOrr    AND    PA«T-TrMl    CMPLOTMXNT 

Unfortunate!}'  we  do  not  possess  accurate  statistics  as  to 
the  extent  of  unemployment  in  the  United  States  to-day. 
There  are  certiiln  estimates,  however,  which,  after  careful 
study.  I  believe  are  conservative.  If  they  err,  I  think  they 
err  on  the  side  of  underestimating  total  unemployment 
rather  than  overestimating  it. 

Last  fall  the  Industrial  Conference  Board,  a  conservative 
organization,  supported  by  Industrial  interests  in  the  United 
States,  estimated  7,300.000  persons  to  be  totally  unemployed 
in  the  United  States.  Recently  the  American  Federation  of 
Labor  has  issued  an  estimate,  based  upon  the  reports  which 
they  receive  from  all  over  the  United  States,  that  8,300,000 
persons  are  now  totally  unemplosred  in  this  country. 

Unfortunately  we  do  not  have  accurate  estimates  as  to 
the  total  number  of  persons  who  are  working  on  part  time. 


I  believe,  however,  that  it  is  conser\-ative  to  estin^te  that 
atj  least  as  many  persons  are  working  on  part  time;  in  the 
Uhited  States  as  are  now  estimated  to  be  totally  unem- 
pDoyc-J.  We  must  take  into  account,  therefore,  an  addi- 
tiOmJ  seven  and  a  half  to  eight  million  persons  at  least 
who  are  working  1,  2.  or  3  days  per  week  at  reduced  wage.-.. 

jThe  terrific  impact  of  the  economic  breakdown  is  felt 
primarily  by  the  wage  earners  in  the  United  States.  They 
ate  in  the  front-line  trenches  of  this  depression;  and,  Mr. 
pj-esident.  the  effect  of  this  depression,  so  far  as  the  waeo 
earners  are  concerned,  is  more  widespread  than  were  the 
casualties  which  confronted  tho.se  in  the  front-line  trenches 
during  the  World  War.  In  war.  at  least,  a  certain  per- 
centage of  those  who  engage  in  it  escape  unscathed,  but  in 
a  prolonged  depression  with  prolonged  unemployment  the 
wtagc  earner  has  no  opportunity  to  seek  the  shelter  of  a 
b4>mi)-proof  dugout  or  a  shell  hole:  he  is  mowc^Ll  dov^-.i 
rdga:;dli3ss  of  his  previous  efforts  to  provide  against  the 
future. 

As  this  depression  goes  on.  its  cumulative  effect,  so  far  as 
tl^e  fonner  wage  earner  is  concerned,  rises  almost  in  georaet- 
riic  progression.  The  savings  put  by  out  of  the  meager 
earnings,  made  possible  through  the  sacrifice  of  husband 
a^d  wi:"e  over  a  long  period  of  years,  are  soon  wiped  out 
when  total  unemployment  affects  the  wage  earner  of  that 
family  over  a  period  of  months.  The  equity  the  wa^Te 
earner  has  secured  in  a  home,  the  ownership  of  vhich  is 
tie  ambition  of  every  American  citizen,  is  likewise  swept 
aKay  in  this  holocaust  of  depression. 

'  Ml-.  President,  the  wage  earner  is  net  primarily  concerned 
v)ttth  the  fall  in  prices  of  securities;  he  is  not  forced  merely 
t^  postpone  the  purchase  of  a  new  automobile;  he  can  not 
reduce  his  hving  standard  by  abandoning  his  country  hou"=e 
in  Plorda  during  the  winter  sea.son;  he  loses  his  economic 
a|l  in  a  period  of  protracted  depression. 

,  In  this,  the  third  vvinter  of  the  depression.  I  shall  bhcw 
t|iat  many  of  the  persons  who  are  now  seeking  the  meagrr 
rtlief  afforded  by  relief  agencies  and  by  municipalities  and 
counties  in  the  United  States  have  been  out  of  work  20,  24, 
ahd  mere  months. 

EHiring  the  period  since  this  depression  began,  this  is  th« 
f^t  time  that  Congress  has  turned  seriously  to  the  consid- 
e|-ation  of  the  rank  and  file  of  the  people  of  the  Unitei 
States.  Let  us  review  briefly  the  record  of  the  Federal  Gov- 
etnment  in  the  worst  economic  crisis  in  the  history  of  this 
ciuntry. 

THI    RJECORD    OF    THI    TEDEZAL    CO%T:aN  ?.t  E VT 

■  In  1929  industrial  activity  in  the  United  States  began 
gtadualy  to  decline.  On  a  certain  black  Thursday  in 
October,  1929.  there  came  a  crash  on  the  stock  exchange. 
Tlie  flrjt  recognition  of  this  problem  was  by  the  President 
of  the  L^nited  States,  who  issued  a  statement  to  the  effct 
tliat  co.iditions  were  "  fundamentally  sound."  It  failed  to 
clieck  tJie  stock-market  decline;  and  when  Congress  met  in 
DIecember,  1929,  there  was  propo."ed  the  first  remedial  meas- 
ut"e  to  check  the  most  serious  economic  depression  of  modern 
t^e.'>. 

I  wonder  if  Senators  have  forgotten  what  it  was.  It 
vias  brought  forward  at  that  time  as  a  solution.  I':  was  a 
p|-oposal  to  reduce  the  taxes  of  income-tax  payers  to  the 
tune  of  $160,000,000!  The  Progressives  fought  the  measure. 
V^e  maintained  the  money  would  be  needed  for  relief,  but 
wie  ^'ero  told  that  we  did  not  understand  the  depression. 
DjemocratB  and  Republicans  contended  that  the  dei^ression 
w)as  psychological  in  character.  They  argued  the  passage 
0^  the  bill  to  reduce  Income  taxes  by  $160,000,000  would  so 
"  Ipsychologize  "  the  situation  that  the  fall  in  security  and 
commodity  prices  and  the  increase  of  unemployment  would 
bi  checked. 

On  tt.e  floor  of  the  Senate  the  Senator  from  Utah  [Mr. 
SKocT]  admitted  that  no  person  could  tell  whether  that  tax 
reduction  would  produce  a  deficit  in  the  Treasury  or  not; 
b^t  S^enators  upon  both  sides  of  the  aisle  supported  the  pro- 
posal tc  reduce  by  $160,000,000  the  amount  paid  by  the 
income- tax  payers  In  the  United  States, 

Following  that  the  Congress  and  the  administration  re- 
fused to  recognize  the  gravity  of  the  crisis.    With  indications 
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of  mounting  unemployment  in  this  country,  finally,  in 
March.  1930.  the  Presiden ;  of  the  United  States  issued  his 
now  justly  famous  statement  that  after  a  careful  investiga- 
tion— I  do  not  quote  his  larguage.  but  I  give  the  substance  of 
it — he  had  come  to  the  conclusion  that  within  60  days  unem- 
ployment in  this  country  would  be  so  drastically  reduced 
that  it  would  no  longer  be  i  serious  problem. 

In  the  short  session  of  1930-31  there  was  adopted,  as  an 
amendment  to  an  appropriation  bill,  a  provision  for  $25,000,- 
000  to  be  given  to  the  Red  (?ross  for  the  purpose  of  providing 
food,  clothing,  and  medicines  to  those  who  were  destitute 
and  imable  to  secure  those  arovisions  otherwise.  Finally  the 
amendment  was  eliminated  from  the  bill.  Later  on  in  the 
course  of  my  remarks  I  may  have  occasion  to  advert  to  this 
incident  again. 

Congress  adjourned  on  the  4th  of  March.  1931.  as  provided 
in  the  Constitution.  During  the  next  few  months  appeals 
were  made  to  the  Presiden .  of  the  United  States  to  convene 
Congress  in  extraordinary  session  in  order  that  there  might 
be  a  consideration  of  all  th2  various  aspects  of  the  economic 
crisis.  The  appeals  were  luiheedcd  and  we  met  in  regular 
session  on  the  first  Monday  of  last  December. 

Immediately  there  was  ready  for  the  consideration  of  Con- 
gress the  major  portion  of  the  President's  so-called  recon- 
struction program,  namely,  the  bill  creating  the  Reconstruc- 
tion Finance  Corporation.  After  hearings  which  lasted  four 
days,  the  Banking  and  Currency  Committee  hurriedly  re- 
ported the  bill  to  the  floor  of  the  Senate.  It  was  taken  ap 
and  jammed  through  undc*  whip  and  spiu". 

The  objective  of  that  measure  was  to  provide  up  to  $2,000.- 
000.000  of  credit,  furnished  by  the  people  of  the  United 
States,  to  stem  the  tide  of  bankruptcy,  of  railroad  receivor- 
ships.  of  bank  failures.  In  other  words,  the  Congress  of  the 
Unified  States  and  the  adm  nistration.  with  hardly  any  con- 
sideration, passed  through  and  enacted  the  Reconstruction 
Finance  Corporation  measure  for  the  relief  of  those  who  are 
interested  in  these  corporations,  insurance  companies,  and 
banks. 

Two  billion  one  hundred  and  sixty  million  dollars  has 
already  been  provided  by  tie  Congress  and  the  administra- 
tion during  this  depression  for  the  relief  of  those  who  own 
property  and  securities  in  ihe  United  States.  Now.  when  it 
is  proposed  that  the  Congress  shall  give  consideration  to  a 
measure  providing  for  the  r  ?lief  of  those  in  the  United  States 
who,  through  no  fault  of  thrir  own.  find  themselves  destitute, 
cold,  hungry,  and  homeless,  the  contention  is  raised  that 
there  is  not  sufficient  evidence  to  demonstrate  the  necessity 
for  Federal  action  in  this  crisis. 

TH«     GOVERNMENT     HAS     BEEN     GENEROUS     IN     THI     PAST     IN     RELIEVING 
DISTRESS    CAUSED    BY    DISASTER 

It  has  been  the  traditional  policy  of  the  Federal  Govern- 
ment of  the  United  States  ,o  come  to  the  assistance  of  citi- 
zens who,  through  no  fault  of  their  own,  were  suffering  from 
disaster  and  were  unable  to  provide  for  their  sustenance  and 
rehef.  It  began  in  1827.  when  there  was  appropriated  from 
the  Treasury  of  the  United  States  $20,000  to  assist  the  citi- 
zens of  Alexandria,  Va.,  a:;  a  result  of  a  fire  which  swept 
over  that  city. 

In  1884,  Congress  appropriated  $190,000  for  relief  necessi- 
tated by  a  Mississippi  River  flood,  and  later  they  appro- 
priated an  additional  $400,000. 

In  1875,  $150,000  was  appropriated  to  relieve  conditions 
created  by  a  grasshopper  plague. 

In  1832,  the  Mississippi  River  again  went  on  a  rampage, 
and  Congress  granted  three  appropriations  from  the  Federal 
Treasury  to  relieve  the  sufferers  in  the  flood  area.  One  was 
for  $100,000,  one  for  $150, COO,  and  then,  later,  another  ap- 
propriation of  $100,000  was  voted  in  the  same  Congress. 

In  1884,  Congress  appropriated  $300,000  to  relieve  the 
sufferers  in  the  flood  area  of  the  Ohio  River  Valley. 

In  the  same  year,  on  accoant  of  Ohio  and  Mississippi  River 
floods.  Congress  appropriat?d  $200,000. 

In  1897.  on  the  occasion  of  another  flood  on  the  Missis- 
sippi. Congresj  responded  vrth  an  appropriation  of  $200,000.  ' 

In  1906,  $1,000,000  was  appropriated  to  relieve  conditions 
growing  out  of  the  San  Franolsco  fire  and  the  earthquake;  | 


$1,500,000  additional  was  appropriated  to  relieve  the  suf- 
ferers from  the  same  disaster. 

In  1908.  $250,000  was  appropriated  to  relieve  the  victims 
of  a  cyclone  in  Southern  States. 

In  1912,  Congress  appropriated  $1,239,000  on  account  of 
Mississippi  and  Ohio  River  floods. 

In  1913,  Congress  appropriated  $654,000  to  relieve  flood 
and  tornado  victims. 

In  1913,  again  the  Mississippi  and  Ohio  River  flood  con- 
ditions caused  Coiagress  to  appropriate  $130,000  to  relieve 
suffering  and  distress. 

In  1914,  $200,000  was  appropriated  to  relieve  conditions  in 
the  city  of  Salem,  Mass.,  produced  by  a  fire. 

In  1916.  appropriations  were  made  to  take  care  of  suf- 
ferers because  of  fioods  in  Southern  States. 

In  1928,  Congress  appropriated  $1,500,000  for  the  relief  of 
persons  affected  by  a  fiood  in  the  Mississippi  River. 

In  1927,  President  Coolidge  made  an  address  to  the  Amer- 
ican Red  Cross  in  v.'hich  he  boasted  that  the  supphes,  ma- 
terial, and  other  services  furnished  by  the  Federal  Gov- 
ernment in  that  year  to  the  victims  of  the  Mississippi  River 
fiood  amounted,  in  his  judgment,  to  over  $7,000,000. 

APPROPRIATIONS    TO    EZLIEVK    DISASTER    VICTIMS    ABROAD 

Mr.  President,  we  have  not  only  extended  the  generosity 
of  the  Federal  Goveniment  to  relieve  distress  of  victims  of 
disaster  in  the  United  States,  but  we  have  likewise  evidenced 
our  generosity  when  disaster  lias  befallen  peoples  of  other 
lands. 

In  1889.  we  appropriated  $100,000  for  the  destitute  citizens 
in  Cuba. 

In  1902.  we  appropriated  $200,000  to  relieve  the  victims  of 
the  French  West  Indian  earthquake. 

Again,  in  1909.  we  appropriated  $800,000  to  relieve  the 
victims  of  an  Italian  earthquake. 

In  1911.  famine  victims  in  China  received  $50,000  from  the 
Federal  Treasury. 

Mr.  President,  I  know  that  those  who  oppose  action  look- 
ing to  relief  of  destitute  citizens  of  the  United  States  to-day 
due  to  a  national  economic  breakdown  will  contend  that 
these  precedents  apply  only  to  citizens  who  are  suffering 
distress  and  privation  due  to  an  act  of  God.  So  far  as  the 
victims  are  concerned,  it  makes  Jittle  difference  to  them 
whether  they  are  homeless,  cold,  and  hungry  as  a  result  of 
a  physical  trembling  of  the  earth  or  whether  they  find  them- 
selves in  that  condition  due  to  an  economic  earthquake 
which  has  deprived  them  of  the  opportvmity  of  earning  their 
daily  bread. 

I  can  not  see  the  fine,  hair-line  distinction  which  op- 
ponents of  Federal  assistance  to  cities,  counties,  and  States 
in  meeting  the  problem  of  unemployment  relief  draw  with 
regard  to  those  precedents. 

FEDERAL    GOVERNMENT    AIDED    UNEMPLOTED    IN    KTJiOVZ    ATTER    THE    WA« 

There  are  other  precedents,  however,  where  the  gen- 
erosity of  the  Federal  Government  has  l^een  extended,  not 
to  disaster  victims  as  a  result  of  an  act  of  God  but  to 
those  suffering  from  privation  and  want  due  to  an  economic 
dislocation.  True,  they  were  not  citlz<;ns  of  the  United 
States;  they  were  citizens  of  European  countries,  who  found 
themselves  unable  to  find  emplojmient  due  to  the  economic 
dislocation  which  followed  the  World  War.  At  the  same 
time  those  victims  were  relieved  by  an  appropriation  of 
$100,000,000  from  the  Treasury  of  the  United  States. 

I  do  not  begrudge  that  contribution.  I  am  proud  of  the 
record  of  generosity  and  sympathy  for  people  sxiffering  pri- 
vation and  want  which  this  Goverrmient  has  made.  But 
how  can  Senators  take  the  position  now  that  Just  because 
the  victims  who  are  suffering  privation,  want,  and  hunger 
due  to  an  economic  dislocation  which  many  economists 
attribute  primarily  to  the  war  happen  to  be  citizens  of  the 
United  States  they  shall  not  have  relief.  In  view  of  the 
precedents  which  we  established  In  1919  and  1920? 

Mr.  President,  they  have  not  a  leg  to  stand  on.  I  have 
been  unable  to  find  In  the  debates,  when  contributions  to 
unemployed  In  Europe  were  being  considered,  that  any  Sen- 
ators rose  and  claimed  the  evidence  oX  need  was  insuiBclcnt. 
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No  OM  eontnded  th*t  wt  muit  Mk  th«  mnyon  of  Belgian 
cltlM  and  of  cltlM  In  the  Balkan  8UtM  or  the  rulert  of 
thorn  eoontrlM  to  (»ne  on  bended  knee  and  beg  for  relief. 

Congreee  accepted  the  itatemenu  of  perBona  whom  It  be- 
lieved to  be  rellablf  Inlormed  that  dlatreai  and  deatltutlon 
prevailed  In  tboee  countrlee,  and  upon  iwh  statemenU  of 
fact  Ooncreai  appropriated  a  hundred  million  dollari  to  the 
people  of  Europe  for  their  relief. 

Mr.  Preaident,  how  will  Senator!  juatlfy,  upon  their  return 
to  their  coDitituenta,  a  refuaal  to  extend  relief  from  the 
Federal  Oovemment.  through  the  agenclee  now  used  in 
oltiee.  eounUee,  and  SUtei.  to  relieve  unemplorment,  dlB- 
treaa.  and  deatitution,  in  view  of  the  record  made  by  the 
Federal  Oovemment  at  that  time? 

In  1921.  we  appropriated  $30,000,000  from  the  Treaaury  of 
the  United  Btatea  to  relieve  the  aufTeren  from  famine  re- 
sulting from  a  drought  in  the  Volga  River  Baain  in  Ruuia. 

In  iota,  European  food  relief  received  an  additional  appro- 
priation of  |10T,74«. 

All  thoae  approjirtatlone.  with  the  exception  of  the  lait 
one.  wtrt  admlniitered  in  Europe  to  vlctlmi  of  economic 
dlatreea  by  the  preeent  President  of  the  United  Btatei. 

Xn  1M8,  we  appropriated  16.000.000  for  the  victimi  of  the 
•arthquake  m  Japiin. 

Zn  19U,  there  waa  a  joint  reaolution  pending  before  the 
OomnUttee  on  Foreign  Relations  of  the  House  of  Repreaenta- 
tlvea  providing  for  an  appropriation  to  furnish  milk  for  the 
babies  In  Oermany  who  were  sufTcrlng  as  a  result  of  the 
•oonomie  Moekada.  The  then  Secretary  of  Commerce,  now 
Preaident  of  the  United  fltstcs.  wrote  a  letter  to  that  com- 
mlttet.  and  X  want  to  read  a  portion  of  it  to  the  Senate. 
Bald  he: 

Our  only  hop*  Is  thst  tht  n#xt  wfitrntton  will  ta«  bi»tt#T  than 
thU  ons.  »nrt  thtr«  i»  no  hop«  if  they  nro  to  be  itunt^d  and 
asgvMnilt  from  unoornourtahmsnt. 

He  said  further: 

I  rtoognlss  the  many  arguments  that  may  b«  brousht  agalimt 
•harltabis  aettoni,  ftth»r  by  t)rl*at«»  ftjri»nr»#«  or  by  our  Oovtrn- 
OMAt.  but  Z  rtfuM  lo  apply  tn«s«  arsumsnta  to  ohtldr(«n. 

Mr.  President.  CJin  we  afford  to  quibble  over  methods,  over 
precedenu,  and  tlieorlos  when  there  is  amplr  rvldciice  that 
to-day  children  In  the  United  States  are  sufTerina  from  mal- 
nutrition due  to  the  unemployment  of  their  parents?  Fu- 
ture dtlaens  of  the  United  SUtes  will  be  stunted  unless  the 
Congress  acta. 

anpoNBiBiUTT  roa  atursr  dom  not  fall  bolclt  cm  local 

OOVKaNMSNTS 

Furthar.  it  Is  contended  by  the  opponents  of  this  measure 
%\iAt  tbe  reeponsibllity  rests  upon  the  local  government,  that 
It  rests  upon  the  cities,  counties,  and  States,  and  that  the 
Federal  Oovemment  has  no  obligation  to  relieve  the  suffer- 
ing which  is  now  prevalent  in  this  country.  Upon  what 
theory  is  it  contended  that  uriemployment  distrcas  and  suf- 
fering due  to  the  nation-wide  economic  breakdown  is  the 
lole  reaponslbility  of  local,  county,  and  State  governments? 
1  can  not  see  the  logic  of  that  contention.  The  local  gov- 
emmenta.  the  county  governments,  the  State  governments 
hare  no  control  over  the  fiscal  policy  of  the  Federal  Oov- 
•mment;  they  have  no  control  o\'er  the  credit  policy  of  the 
Federal  Oovernment:  they  have  no  control  over  the  tax 
policy  of  the  Federal  Oovemment;  they  have  no  control 
over  tiw  tariff  pcdiey  of  the  Federal  Oovemment.  All  these 
poUelea  on  the  part  of  the  Federal  Oovemment  affect  the 
aeonomle  welfare  of  the  Nation  as  a  whole.  If  any  gov- 
•nunental  entity  la  solely  responsible  for  the  economic  dls- 
whleh  haa  swept  over  this  country,  which  I  do  not 
.  then  elesurly  the  responsibility  Is  that  of  the  Federal 
Qovenunent  and  ix>t  of  local  governments  or  of  the  countlee 
or  the  Statea. 

Mr.  Preaident,  when  the  entire  burden  of  relief  Is  thrown 
upon  local  communities,  upon  the  counties,  and  upon  the 
State  governments  the  entire  burden  of  taxation  to  meet 
that  load  falls  upon  real  estate  and  tangible  property.  You 
tax  the  home,  you  tax  the  small  merchant  and  business 
man.   On  the  other  hand.  If  the  Federal  Ooveomment  itepe 


in  ar)d  helps  In  meeting  this  load,  then  part  of  it,  at  least, 
will  be  can  led  by  Income  unci  itihcnLuncc  Iuxo.h. 

I.OC-AL    0OV«aifM«KTl    CAW    NOT    MtVt    TICK    I*1loni  «M 

Seteni.y  per  cent,  at  leant,  of  the  relief  now  pnvldrcl  the 
unemployed  atwl  their  dcpondenlu  In  the  United  Stut-JN  is 
oomlha  from  public  treasurlCM,  from  city,  county,  und  munic- 
ipal trcanuiloa,  Only  80  per  cent  of  the  relief  provldml  for 
unenlploye<l  and  their  dependents  comes  from  prvato 
charities. 

TWe  conjiequence.'H  of  this  depression,  unemployment,  and 
the  4ecllne  In  earning  power  on  the  part  of  the  citizens  of 
thes^  communities  are  resulting  in  tax  delinquencies  mount- 
ing s|t  an  a'.armlng  rate.  Thus  local  communities  find  them- 
selves In  the  position  of  hovlng  diminishing  revenues,  due  to 
tax  delinquencies,  and  mounting  burdens  of  unemployment 
relief. 

Oiie  of  two  things  will  happen  If  this  situation  Is  per- 
mitted to  continue  as  It  Is  going  to-day.  One  Is  the  bank- 
ruptcy of  practically  every  munlclpollty  In  the  United  States. 
The  other  Is  that  In  order  to  save  them.^elven  from  bat\k- 
rupt^y  the  cities  will  cut  off  the  relief  which  they  ure  now 
fumlshlag.  on  a  famine-relief  basis,  to  the  unemployed. 
The'qucsthn  may  be  argued  over  ond  over  again,  but  we 
can  hot  e8<  ape  those  results  If  the  Federal  Oovemment  falls 
to  stisp  In  ivnd  take  part  of  the  load  of  unemployment  relief. 

TMK    nn.t.    t«    NOT    A    Dm  R 

MK  Fteildent.  1  reollze  that  attempts  will  be  nmfle  to 
damn  tlie  3lU  In  the  eyes  of  CongretM  atul  of  the  ptMiplc  by 
caUi^ig  It  li  dole.  I  have  little  sympathy  with  the  attempt 
to  rteet  ai'gument  by  calling  nameN,  But  Kince  the  prcNS 
assot-latlons,  Members  of  Congress,  and  new '.pupn:*  huvo 
seenl  f^t  to  characterize  the  bill  uh  a  di)l'\  I  wunt  to  point 
out  that  It  does  not  meet  any  of  the  apecinciitlons  of  a  dole. 

In  the  first  place,  the  bill  does  not  contrinpl.ilr  drflnUo 
and  specific  allowanceN  to  individual  unU  to  their  dtpend- 
entsi  It  Is  ba.ned  entirely  upon  the  ii ndit.dniil  AnierUun 
maitner  of  relief,  namely,  relief  on  the  busi.H  of  need. 

B^contllj ,  It  doei*  not  propo.ne  to  Net  up  u  Mcpiiruic  aifency 
whefeby  the  redciiU  Ooverninenl  will,  thiouuh  u  great 
burijaucrncy  In  WashlnKton,  iniike  direct  puynirntii  in  ciish 
or  im  klnil  to  Indlvldu.il  cUlzin.s  in  the  respective  coni- 
nuiilltle.H. 

The  bill  proposes  to  utilize  the  agencies  of  relief— Slate, 
couity,  and  municipal — which  are  now  In  exl.stence  and 
whlih  ure  now  cracking  and  Kroanlnw  under  the  load  tluy 
ore  attempting  to  carry.  Of  course  when  people  use  the 
woril  "  do'e."  If  they  mean  money  appropriated  out  of  a 
public  trcKSury  for  relief,  my  only  answer  Is  to  say  thit  we 
now  have  the  dole  system  In  the  United  States  to  the  extent 
of  10  per  cent  of  the  relief  which  Is  being  provided.  It  Is 
contlng  fT'Mn  overburdened  treasuries  In  the  cities,  counties, 
andiStut«<  to-day. 

Tne  bill  sets  up  an  emergency  administrative  organisation 
whi^h  according  to  its  specific  terms  will  function  for  only 
two  I  years  after  Its  enactment.  It  Is  designedly  an  emer- 
gency rneesure. 

THI    CVtSCNCI   or    NVSO    rOR    XKLIET 

Xfr.  Prtsldent,  It  is  said  that  there  Is  no  evidence  to 
sup|)ort  tl-.e  necessity  for  Federal  action  to  a.sslst  the  cities, 
cou()tie:3,  und  States  In  meeting  unemployment  relief.  The 
wagje  and  salary  loss  since  1929  Is  estimated  by  competent 
economistj.  among  them  Dr.  Leo  Wolman.  of  Columbia 
University,  to  be  $18,000,000,000.  In  and  of  Itself  the  wage 
loss!  shouM  put  any  Senator  or  Congressman  upon  notice 
thai  In  the  third  winter  of  the  depression  an  alarming  sltua- 
tloi^  hcbs  developed  so  far  as  relief  to  the  unemployed  Is 
concerned 

^e  do  not  have  to  rest  our  case  upon  speculative  con- 
jectiire  ]:  admit  at  the  outset  that  the  Information  Is  not 
as  iidequa:c  as  I  wish  It  might  be.  but  it  Is  all  that  the  com- 
mittee could  obtain.  It  Is  evidence  taken  from  those  who 
havt  b<»en  engaged  In  meeting  the  problem  and  from  tho.'se 
who  are  lamillar  with  the  relief  problem  In  normal  times 
In  ttie  United  States,  and  who  from  force  of  necessity  have 
haq  to  talte  over  this  added  emergency  burden  of  relief  due 
to  UzMmployment. 
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rmruonr  or  •ocut  anb  waurAoa  nfcruTtvaa 
The  first  wlinens  1  cite  :s  Mr.  William  Hodson.  executive 
director  of  the  Welfare  Council  of  New  York  City,  which  Is 
made  up  of  several  hundnd  welfare  organlaations  that  are 
en  the  firing  line  In  Ihi.;  lepreshion  endeavoring  to  relieve 
hitman  nufTerlnH.    He  frarkly  r.tuted; 

Mnv  I  b<»iitn  by  unylng  that  In  thin  pi-rtort  whirh  prohnhly  prr- 
•o,Vt»^h^.m«t  .•rlou.  humin  .ttu.tion  thai  "il.  country  hn. 
'vrr  rtuTrt  *r  nntl  nurnrlvrn  In  tb0  anomalous  P""'t'°"  'L«uon 
without  ihnt  comprchrn.lvc.   up-to-dntr.   conllniiouii    "/^J"'*^"" 

;;,ch  will  rnabl.  u.  to  m^  tb.  ?«•"»>/''"  ii^.'^r.IJdl  will  S»l 
fif  tim  tluiiRn  whirh  oiiphl  tn  com*  o\jl  of  thU  traK«'dy  wui  nt  a 
oont inuo  .1  un.-mptnvmrnt  irdrx  wlUch  will  give  u»  '"  °'-"'»^'"f  • 
cur  rut  a  .d  oomJr.iirn.lv.  fur  tha  country,  ^'^^/^f"'';^  "f  °J  .n 
t.  tlu.  tnial  nunXor^  of  poriinni  who  :^^•  uiirmployrd  n  ^"V  K'^' " 
time  but  iilio  information  with  rtgnrd  to  the  chnractrr  of  thut 
urmploymrnt  the  InduMTlc  within  which  thU  unemployment 
octurn.  nnd  the  nmnunt  thereof,  .vi-tm.. 

N,  t  .ulv  urr  w.«  luckluK  \  complete  picture  of  the  «l"\»nK 
unrnplovment  in  th.  couuliv.  which  U  .o  vtU  but  *•  Jlo  i^ot 
imvi.  on  u  nntlonul  hiuU  cot  iprchrn.lve  d«t*  on  t»^f  ,^J»>  "^"^^ 
the  toiul  numbrr  of  perttonn  nm\  fiimiliei  who  ure  not  only  out  of 
work  1  w  "  urr  m  need  of  ^Ulanco  Th.vt  dut*  arc,  of  coUfMe^ 
obvlou.ly  vrry  much  hnrd.^r  lo  get  than  would  be  the  dut»  with 
?eg«  <  to  unHnpl..ymeut,  Ueru.^e  It  .n«H,».  '«'tcrvl.rwi.iB  atid  con- 
inrtinkt  mlUlonn  of  people  to  find  out  their  exRct  condition, 

I  he  II  ir  pire'^  w^^  the  kind  of  l,»forniullon  the  n'^fJ'^J 
wl  I  I  t  l.d  in  puiMl  oul  to  the  I'r.MlUrut  It.  »  re.'''"^  l*>^^''\ 
n'uunlv    li^fnrn>«ti,!n  wltl^  rcK-rrt  to  the  flnnn.lul  condition  o     oc« 

cmmuLitu-.  lluuUHhout  ihc  country.  »»|'*/»f.  "yW^ih!^ ir  Jx 
mm  the  vftAtly  lncre«»ina  jrohlrm  of  relet,  >Mmi  .ftre  Vhe'rj'** 
inm.  RMd  their  debl-lncurrl  .k  Umltii  »l  the  present  lime,  vml  to 
wlmi  extent  cun  Ihey  riUne  urucr  fui.<N  throoKl*  IncreweU  tftxei 
And  through  the  iwiunnoe  of  l>ondii  for  thwt  purposed 

nut  he  continued,  on  page  13  of  the  hearlngi: 

We  know,  however  thut  tie  tntnl  nuint)er  of  nernoim  who  are 
needlnk'  r«llef  \n  trrently  In  e- com  of  whnt  II  ever  lin»  been  befor.', 
Miul  thut  M  Die  drpi-i'Mlon  K"  •■  "ii.  more  luvtJ  more  p.rwni  exhnu*! 
eurh  resource*  nn  ihey  may  huve  And  •(>  the  problem  beonm.-i. 
t'\unuU\tive  nn  the  depre»»i!oi>  c.-nUnucn  und  people  Imve  no  jolm 
iiiul  nil  more  Jol)«  nre  nvtiilttllo, 

Hamuel  A,  aoldnmlth.  a  director  In  the  Jewish  Federation 
of  Ilrllef  AgenclcH  In  Chicago  and  a  member  of  Governor 
Emer.son's  unemployment  conm)lHMlon,  also  spoke  of  the 
ruiimlatlve  character  of  the  relief  problem.  1  read  from 
page  37  of  the  hearings: 

8en»ior  Cohtioan,  Doe*  tie  ptnlonKfttlon  of  unetnploymenl  In- 
Unelfy  the  problem?  We  Rie  now  In  the  third  winter  of  whnt  Ix 
ri)mmonly  xpoken  of  w  the  •  deproMion."  Ix  that  ft  factor  in  your 
InrrewiInK  lenponitlblllllex? 

Mr.  Goi.DxMiTn.  Very  mur  \  eo.  naturally  Tliere  oM  people  who 
come  to  m.  on  the  average,  ur  employed  for  a  few  monthx,  but  there 
are  aUo  people  who  come  tn  ux  uncn\ployrd  two  years,  one  year, 
and  other  varying  perloda  of  time.  Thone  people  have  used  up 
their  rexourcex.  Had  they  come  xomo  time  ago,  the  average 
anunmt  of  relief  I  «m  now  ax-^umlng  the  flKure  may  have  been 
only  HO  a  month  for  theme  i.cople:  romlnK  now,  without  resourcee. 
t   e  average  amount  of  relic,   muat  be  much  larger. 


Said  Mr.  Hodson  further: 

In  a  period  of  depreaaioi  you  have  to  provide  not  only  for 
chronic  dependent*  but  for  jractlcally  all  of  the  margmal  depend- 
ent«  who  a>e  able  to  carry  en  In  a  xelf-suxtalnlng  way  In  the  bexl 
ttmex  but  who  can  not  do  xc  In  bad  tlmex. 

Then,  when  hard  tlmex  aje  prolonxed,  the  great  nrilddle  claw  Ix 
hit.  the  white-collar  worker*,  the  ikllled  laborers,  the  clerka  the 
doclorH,  nnd  the  lawyers.  T  '.ey  become  dependent,  and  you  add  to 
your  chronic  dependent*  and  your  marmnal  dependents  those  who 
never  before  In  their  Uvea  hvve  xought  charity  or  aaalatance  In  any 

°The  thing  that  happens  ^ore  Is  that  when  ihe  breadwinner  Is 
out  nf  a  Job  he  usually  cxlu  uxt.  hU  nuviniix  if  he  hux  any.  Then 
If  ho  hivr-  an  Inxurnnce  policy,  he  probably  borrows  to  the  llm  l  of 
Its  ciMih  value.  He  boirowx  'rom  his  friends  und  from  hlx  lelatlves 
until  they  can  stand  the  burden  no  lonRcr  He  i;et*  credit  from 
the  corner  sroceiy  sioro  ani  the  bulrhci  Hhop.  and  the  landlord 
forciiWM  collecllnu  the  rent  until  Inteiwl  .aul  laxc  have  to  be  pad 
and  xnmethlnK  ha*  to  be  done  All  of  thn^e  resources  are  finally 
exhauxt*d  over  a  period  of  t  me,  and  It  becomes  necewary  for  these 
people,  who  have  never  bcf <  re  b»M>n  In  want,  to  axk  for  a^Mstance. 
The  xliuatlon  which  ha.*  '  ow  arl-en  Is  th.nt  the  i.peclor  of  tilarva- 
t:on  faces  millions  of  peoplt  who  never  before  have  known  ^nftt  »t 
wa*  to  be  out  of  a  job  for  any  considerable  i>eriod  of  time  and  who 
censlnly  have  never  known  what  It  waa  to  be  absolutely  up 
ngaliist  11. 

Walter  West,  executive  secreUry  of  the  American  Associa- 
tion of  Social  Workers.  iJi  organization  composed  of  social 
workers  all  over  the  United  Stateji,  said: 


K<v  one  thing,  we  have  loomed  that  with  the  duraUon  of  time 
the  unempl?yment  period  of  rellsf  >'«'[^-/*  ^^'iJi^.Cf'^jS; 
rate     I  might  eay  it  pyramlde.  due  t«*hef»ettb,ttt>e  whole 

prix-ex.  is  cumulaUTe.  Thoee  who  n»^.f»»/"'  w^.j'**?^^?.;: 
even  more  tlxe  next,  and  even  more  than  that  the  n"^'  *n^/~'j; 
are  at  all  times,  due  to  a  certain  proceee  which  » J^'^k  hM  been 
dewjribed  here  by  Ur.  llodeon  earlier  in  the  day  but  which  I  win 
refer  to  again,  s  great  many  of  the  unemployed  who  sre  not  fel- 
ting relief  at  all  but  who  are  proepecU.  *h..  muet  »>e  ooMldered 
In  tnnklng  any  sort  of  estimate  for  the  coming  wlnUr.  That  is 
to  xay,  some  of  the  unemployed,  of  oouree,  must  h^*  "Of"*  •fj 
of  relief  almoet  ax  eoon  ax  untrnployment  starts,  but  thsrt  are  a 
great  many  now  who  have  been  unemployed  for  two  X**"- ^^o  *[• 
still  eking  out  an  existence  and  going  through  "P'o^^of  social 
and  many  tlroei  of  personal  deterioration,  trying  to  eta ve  off 
what  appears  to  them,  what  has  been  made  to  apP**'  *o  *«•»• 
I  think,  by  our  undoritanding  of  social  obllgttlone  in  this  coun- 
try.  the  last  reeort  that  they  ought  to  go  to.  Day  af;t»«:  "y '"^ 
week  after  week,  therefore,  through  this  winter  we  ^j".  ^  "^^i^^B 
-M  the  relief  rolU  of  the  country  large  numbers  of  Indlvlduaie 
and  families  who  have  not  previously  been  known  to  the  reuer 
wKencles,  families  for  whom  that  act  of  applying  wlU  he  sa 
extreme  tragedy. 

Linton  B.  Swift,  executive  chairman  of  the  Family  Wel- 
fare Association  of  America,  likewise  an  organlwitlon  com- 
posed of  welfare  agencies  all  over  tlie  United  States,  aalU: 

i  We  do  know,  however,  that  relief  hae  shown  a  continued  aeoeler- 
atlon,  the  pyramiding  prooexs  that  1  have  sjv.ken  of  We  do  know 
that  this  winter  thw  need  will  be  far  greater  than  last  winter. 
And  we  do  know  that  upon  the  whole  adequate  provision  upon 
the  basis  of  adequate  relief  existe  in  comparatively  few  com- 
munitiex. 

Further  he  said; 

On  top  of  the  normal  but  still  rapid  increnxe  In  relief  neede  up 
to  ID'JO,  in  the  xpring  of  lOni  the  actual  number  of  families  ae- 
cepted  by  thexe  agencies  ht\x  been  appro«in>ately  three  timea 
whul  It  wax  In  lPa»  We  hnve  a  tremendous  pyramldlni  of  the 
previous  rapid  increase.  Thut  tripling  of  nppllcatKms  accepted 
Is  sUll  xmaAer  than  the  nuniljer  of  appllcatlnnx  ixnirlng  in  upon 
the  nKencies,  whicit  In  innny  instances  could  not  all  be  aeeepted 
brcavixo  of  inadccjuttte  resources  Home  agencies  hnve  been  able 
to  accept  only  4i)  or  ftO  per  cent  of  the  applications  which  they 
have  received  Others  are  able  to  acM'ent  an  high  as  70  per  cent, 
although  a  part  of  the  appllcalhms  which  are  not  accepted  are 
referred  to  other  agencies  and  are  taken  care  of  in  other  waye 

The  danger  of  becoming  callous  to  this  situation  and  to 
the  existence  of  need  was  pointed  out  by  Mr.  West.  He 
said: 

1  think  the  real  danger  here  U  that  we  have  begun  to  talk  in 
figures  ax  we  did  in  the  war,  when  we  talked  about  2,000,000  men 
being  killed,  They  really  did  not  seem  Ukn  men  to  us,  and  I  do 
not  think  it  really  seems  like  famllloe  to  us  when  we  Ulk  about 
a  000  000  families  now  We  do  not  think  of  it  as  men  walking 
the  streets  day  after  day,  trying  to  get  a  Job,  how  he  Is  going  to 
meet  his  wife  that  night  and  meet  his  ehlldren.  It  Is  a  real  prob- 
lem  for  each  one  of  them.  We  deal  with  them  after  they  have 
gone  through  a  terrific  process  by  themselves.  At  the  time  when 
they  need  all  that  the  community  could  fwsslbly  give  them,  we 
meet  them  on  a  grudging  basis,  with  relief  that  Is  pared  down, 
that  is  withheld  on  a  doctrinaire  objection.  "  You  must  not  have 
the  Government  come  in;  you  must  not  call  on  public  charity  " — 
that  sort  of  a  doctrinaire  attitude  seems  very  unjust  on  the  part 
of  a  society  that  has  got  to  depend  on  the  strength  and  independ- 
ence and  the  Ingenuity  of  those  people  to  find  their  way  back  to 
being  productive  and  valuable  cltleens. 

I  Wish  I  could  bring  that  point  home  to  every  Senator 
within  hearing  of  my  voice.  Do  you  realize  what  Is  happen- 
ing to  the  citizenship  of  this  country  upon  whom  the  Gov- 
ernment must  depend  for  Its  continuity  and  for  Its  exist- 
ence in  this  generation  and  In  the  generations  yet  to  come? 
Can  you  close  your  eyes  callously  to  the  grinding  process, 
the  process  which  rips  and  tears  the  moral  fiber  of  citizens 
as  they  and  their  loved  ones  go  through  tills  holocaust  of 
depression?  What  are  we  building  for  the  future  and  upon 
what  type  of  cltucushlp  do  we  expect  to  depend  If  we  permit 
this  disintepvatlon  of  character  to  proceed  unchecked  and 
unrelieved? 

HOW    MR.    OtrrORD   OOT    Mia    XNroaMATIOM 

Mr.  President.  I  reallfe  that  In  opposing  this  measure 
many  will  rely  upon  the  testimony  of  Mr,  Walter  8.  QlfTord. 
pie.sident  of  the  American  Telephone  it  Telegraph  Co.  and 
chairman  of  the  President's  Committee  on  Unemployment 
Relief.  In  order  that  Senators  may  know  In  advance  on 
what  sort  of  Information  Mr.  OlfTord  based  his  contention 
,  Uiat  the  situation,  generally  speaking,  la  well  in  hand  I 
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wmnt  to  read  briefly  from  the  very  able  examination  of  Mr. 
Olfford  conducted  by  the  Junior  Senator  from  Colorado  [Mr. 
CoBixfiAwl.    I  quote  from  the  testimony  as  foUows: 

Senator  Co«ioa».  How  many  people  are  out  at  work  and  on  the 
vws*  of  want  In  th«»  United  States? 

llr.  OxFToao.  1  do  not  think  anybody  knows,  but  I  wlU  give  you 

*  8^1^  CosnoAif .  Tou  are  in  an  exceptionally  good  position  to 
vn^^m  an  estimate,  are  you  not?  ._  ^     ^       „^.,, 

Mr  GiTFOiD  WeU.  I  could  make  a  total  estimate,  but  when  you 
come'  to  erery  little  Tillage,  town,  and  hamlet.  It  is  difficult. 

Senator  Costioak.  Before  you  make  your  estimate.  wUl  you  ten 
ua  what  you  actually  do  know  as  head  of  the  President  s  unem- 
plojment  Relief  Committee  as  to  present  actual  ne«l« /"Ll^! 
tSted  States?  Is  your  definite  information  as  to  unemployment 
needs  confined  to  certain  cities  of  the  United  States? 

Mr.  OtrroaD.  WeU.  I  have  no  deflixlte  Information,  nor  has  any 
city  definite  information.  ^  _  „„ 

SenattiT  Costican.  You  do  not  know  definitely  how  many  un- 
employed persons  In  need  of  assistance  are  to  be  found  within 
the  borders  of  the  Union  at  this  time?  t    vo^o 

Mr  OoToaD  No-  and  you  could  not  know,  because  I  have 
people  that  I  Individually  am  helping  and  undoubtedly  you  are 
Snd  they  are  In  need  of  assistance,  but  there  la  no  record  of  that 
and  never  will  be.  -«_*«^i+.. 

Senator  CosnoAif.  We  have  had.  however,  some  very  defl^i^te 
estimates  as  to  unemployment  in  certain  parts  of  the  country^ 
They  have  bee  i  obviously  conservative  estimates,  but  a  comnUttee 
flirted  th^last  summer  in  Pennsylvania  there  were  between 
SoO^  and  1.000.000  unemployed  The  P^«s«°*  ^^.^^^J^P^^fe 
figure  in  Pennsylvania  somewhat  in  excess  of  1.000.000  people. 
Do  you  regard  that  as  a  conservative  estimate. 

1^  a™s».  I  do  not  know.  I  think  that  might  be  all  right.  I 
do  not  know  what  the  working  population  °'  P^^^^^l'^P^.S;  of 

Senator  CoenoAW.  We  have  had  estimates  of  New  York  City  of 
smSxlmately  750.000  people  out  of  work  and  more  or  1«««  1?°^^ 
Itthul^me.     Do  you  ^r^  with  that  as  a  conservative  estimate? 

Mr   QirroaD   I  think  I  do.    I  think  that  is  perhaps  all  rlf^t 

fiteiiat^^DSnoi  We  have  had  a  corresponding  estimate  for  the 
StatTolN^oJk^  where.  It  U  stated,  there  are  in  excess  of  ^e 
2i  o^-SS  mSlSn  people  out  of  work  and  more  or  less  in  need. 
Is  that  In  accordance  with  your  understanding? 

llTGiTroso.  There  may  be  that  number  out  of  work  but  I  do 
not  know  as  I  would  classify  the  whole  million  and  a  half  as  In 

"Siiator  CoexiOAi..  Could  you  give  us  your  estimate  of  how  many 
In  New  York  State  are  In  need? 

S?na^TSSTx?S..'<SS"?oS°Lke  an  e-timate  foMaUnois  wh^ 
we  were  advised  the  other  day  there  are  approximately  I.IOO.OOO 
unemployed? 

^r^tSr^oTu  ?SL.**?n5;^tlon  similarly  indefinite  with 
re^Mct  to  the  rest  of  the  co\intry? 

SoSSr^S^^.%ie  best  information  I  believe  we  l:ave  Is 
In^^tlaTwhere  relief  work  Is  more  or  less  o^^^^f  .^  »^^ 
SnSJin?ty  chests  have  been  operating.  Am  I  «>";«<=^  »*>°^' f^^^' 
^^  Gnroao.  I    think    the    best    statistics    would    be    available 

"aSator'cosnoAH.  Do  you  know  or  does  anyone  else  whom  you 
cmHSS  to^owwhat  the  relief  needs  are  in  the  smaller  cities 
Sthe  country  which  have  no  community  chest  organizations? 

Mr   QiTTosD   No:  I  do  not  know. 

SenatOTCosncAW.  Do  you  know  what  the  relief  needs  are  In 
the  rural  districts  of  the  United  States? 

fiSia^S^Sn^.  Your  committee  has  not  assembled  informa- 
tion of  that  sort? 

Mr.  GifFOBD.  That  Is  correct.  

Senator  CamoAH.  Did  you  turn  to  the  Red  Cross  for  Informa- 

*l«r.  Odtoui.  Yes;  we  have  some  reports  from  the  Red  C^^- 

Senator  Costiqah.  Did  they  supply  you  with  any  definite  Infor- 
mation as  to  the  needs  of  the  country  as  a  whole? 

Mr.  Gtrroao.  No. 

Senator  Co«iGaw.  Did  you.  from  any  other  source,  acquire  In- 
formation which  would  enable  you  specifically  to  advise  us  how 
many  people  in  the  United  States  at  this  ho\;r  are  on  the  verge 
of  starvation?  ^   ^ 

Mr.  GirroaB.  I  have  no  such  Information^ 

Senator  Costtoah.  You  have  no  such  information? 

Mr.  GnroaD.  No.  sir. 

•  •  •  •  •  •  • 

Senator  CownoAW.  You  are  not  particularly  optimistic  as  to  any 
Immedlats  iminovement  In  conditions? 

Mr.  GxiToao.  I  am  hopeful. 

Senator  Cosmuif .  You  are  always  hopeful. 

Mr  Oirrout.  I  find  it  ideasant.  Senator,  to  be  hopeful. 

Senator  Cobtioah.  May  I  suggest.  Mr.  Chairman,  that  It  wotild 
be  helpful  if  Mr.  Olfford  would  file  with  \ia  reports  from  the  gov- 
ernors azid  State  oommlttee  chairmen,  on  which  these  assurances 
appear  to  be  based? 

Ifir.  Gdvoss.  I  bars  xkona.  Senator. 
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Senator  CoimoyvK.  You  recall.  Mr.  Olfford.  that  I  wrote  you  early 
requesti^  such    nformation  as  you  have,  as  far  back  as  Novem- 

^Mr '  Ooroan  I  had  no  real  Information  then.  Senator.  We  were 
Just  getting  under  vniy,  and  I  think  I  wrote  you  I  expected  to  have 
some  infotmaf-ior.  later.  .  ,  . 

Senatoi^  Ccsttcan.  You  really  have  no  Information  which  you 
consider  0f  v.Uu*;  for  our  purposes? 

Mr  GctTORi)  The  best  information  I  have  is  that  obtained  by 
telephonlhg  liacli  member.  Moreover,  information  received  a 
month  a#o  is  not  valuable  to-day,  because  of  the  rapidly  chang- 
ing cond^Ionw. 

I  wish' now  to  read.  Mr.  President,  a  resolution  adopted  by 
the  Chidago  Federation  of  Labor  on  January  17.  1932: 

Resolutloii  adopted  by  the  Chicago  Federation  of  Labor  January 

17.  1932 

Where^  th»  newspapers  of  Friday.  January  8.  1932.  quoted  Mr. 
Walter  Giffonl,  president  of  the  American  Telepiione  &  Telegrapti 
Co.,  in  his  testliQony  before  the  La  Follette  committee  as  saylnj; 
that  ••  Illinois  nteds  no  Federal  aid  ";   and 

Whereas  he  wits  further  quoted  as  having  said  that  "  Illinois  in 
in  legislaFlve  sesidon  for  the  purpose  of  passing  legislation  for  the 
relief  of  the  poor";  and  .„.,„„.. 

Whereas  in  the  State  of  Illinois  there  is  estimated  to  be  1.100.000 
unemployed  rp.er  and  women  wage  earners,  all  of  whom  are  hungry, 
and  a  gi^at  nunber  at  the  point  of  starvation,  and  It  is  belleve<l 
that  100  tKX)  bab  es  go  to  bed  hungry  every  night;  and 

'AThereis  there  are  14.000  school-teachers  and  4.000  miscellaneous 
employetfe  of  th.;  Chicago  Board  of  Education  without  pay  since 
April.  19^1;   and  ^      ,  ^  ^ 

Whereia  the  t-easurle.s  of  their  local  unions  have  been  depleted 
in  fvirni^hlng  fcod  and  clothing  to  their  members  and  families; 
and 

WhereM  thes<«  unions  are  appealing  to  merchants  of  Cook 
County  ^  furniiih  the  necessary  food  and  clothing  for  their  mem- 
bers on  their  pledges  to  pay,  and  this  has  almost  reached  exhaus- 
tion; an^ 

Where^  the  legislatiire  of  the  State  of  Illinois  has  been  m  con- 
tinuous lession  Hlnce  November  5,  1931.  and  no  act  has  been  passe-J 
to  give  relief  to  the  suffering  people  who  are  out  of  work;  and 

WhereM  there  seems  to  be  no  possibility  of  the  present  session 
of  the  legislature  doing  anything  to  bring  about  relief  in  this  dire 
crisis  of  the  State  of  Illinois:  Therefore  be  It 

Re.iolvtd,  That  we  consider  the  statement  made  by  Mr.  Glfford 
either  d;^e  to  lark  of  knowledge  of  the  condition  of  the  people  who 
are  suff^ing  because  they  have  no  work,  and  therefore  they  lack 
the  means  to  purchase  food  and  clothing,  or.  if  he  has  Informa- 
tion as  to  the  situation,  he  has  failed  to  present  the  true  condi- 
tions tolthe  La  Follette  committee:   Therefore  be  It  further 

Resolved,  That  the  Chicago  Federation  of  Labor  write  to  Mr.  IiA 
FoLurrrt.  chairman  of  the  aforementioned  conunlttee,  and  advise 
him  that  if  this  committee  has  not  already  obtained  correct  Infor- 
mation as  to  the  need  of  Federal  help  for  the  State  of  Illinois  we 
shall  belglad  to  furnish  such  information  as  this  committee  seefci; 
and  be  it  further 

ResolTied.  That  the  Illinois  State  Federation  of  Labor  be  re- 
quested to  tf.ke  similar  action;  and  be  It  further 

Resolrl^d,  That  a  copy  of  this  resolution  be  sent  to  Mr.  Glfford. 
to  Senator  La  Folleiti:,  chairman  of  this  special  committee,  and 
spread  ona  the  minutes  of  the  Chicago  Federation  of  Labor,  and  t>e 
printedTn  tlie  Federation  News. 

(SEAL. I  John  Fitzpatrick. 

I  President  Chicago  Federation  of  Labor. 

Mr.  president.  I  want  to  bring  to  the  attention  of  the  Sen- 
ate the  testimony  of  some  of  those  who  do  not  have  to  rely 
upon  telephone  conversations  with  individuals  and  members 
of  com<nitt<jes  scattered  over  the  United  States,  but  who  are 
represetitative  of  workers  in  the  United  States  and  who  are 
constantly  in  touch  with  the  situation  in  the  various  com- 
munities. 

Mr.  WALSK  of  Montana.    Mr.  President 

The  IprESIDENT  pro  tempore.  Does  the  Senator  from 
Wlscortsin  :neld  to  the  Senator  from  Montana? 

Mr.  LA  FOIliETTE.    I  yield  to  the  Senator. 

Mr.  WAI£PI  of  Montana.  Before  the  Senator  leaves  the 
testimdny  of  Mr.  Gifford.  my  recollection  is  he  testified  that 
his  committee  had  constituted  committees  in  each  one  of  the 
severaljstates  and  that  such  committees  were  in  conference 
or  consultation  with  the  governors  of  the  various  States. 

Mr.  tiA  I'XDIJ.ETTE.    That  is  true. 

Mr.  tVAIiSE  of  Montana.  Am  I  correct  in  my  recollection 
of  the  Itestimony  that  no  regular  reports  have  come  in  from 
any  ofltheje  so-called  subcommittees  of  the  various  States? 

Mr.  t-A  FOLLETTE.  That  is  tiie  only  conclusion  I  could 
come  tb  after  listening  to  his  testimony. 

Mr.  WALSH  of  Montana.  That  all  the  information  Mr. 
Gifforci  has  about  them  is  what  he  got  over  the  telephone? 
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Mr.  LA  FOLLETTE.  The  day.  I  think,  before  he  came 
before  this  committee  he  rang  up  these  committee  chairmen 
in  48  States  who  had  been  appointed  to  cooperate  with  his 
committee  in  the  speeding-up  of  the  relief  drive,  and  asked 
them  how  things  were,  and  they  told  him  they  thought 
everj'thing  was  O.  K.;  so  he  came  before  the  committee  and 
said  he  thought  everything  was  well  in  hand. 

Mr.  WALSH  of  Montana.     He  had  no  letters? 

Mr.  LA  FOLLETTE.  No;  he  says  specifically  that  he  has 
no  letters,  and  that  he  has  not  any  other  information  ex- 
cepting that  wliich  he  got  over  Uie  telephone  from  these 
gentlemen. 

REPRlBBNTATIVi:    0^   THE     VMEEICAN    FEDERATION    OF    LABOB 


)m  the  testimony  of  Mr.  Edward 
American  Federation  of  Labor, 
the  record: 

ople  In  this,  the  richest  country  in 
ind  the  specter  of  starvation  draw- 
le  time.  The  American  Federation 
o  know,  perhaps  better  than  any 
conditions  are.  We  have  In  this 
In  the  48  States,  and  from  these 
we   receive   monthly  reports   on   the 


First  I  want  to  quote  fn 
McGrady,  representing  the 
to  be  found  on  page  146  of 

The  greatest  fear  of  our  pe 
the  world,  is  unemployment 
Ing    nearer   and    nearer   all   tl 
of    Labor    Is    In    a    position    t 
other    group.    Just    what    the 
country    28.229    local    unions 
28.000    points   In   the   Nation 
state  of  unemployment. 

I  also  wish  to  read  from  his  testimony  on  page  149: 
Unemployment    and    Its    consequent    poverty    is    reaching    into 
the   lives  of   men   and   women   In   all   walks  of   life.     The   story   of 
these   American   workers   Is   a  story   of   despair   that   causes   every  , 
one  of  us  to  wonder  about  the  future  balety  of  our  institutions  j 
unless  a  solution  is  found  for  the  problem. 

Not    only    In    our    industrl  il    centers    but    particularly    in    our  , 
Isolated  communities,  where   there  are  no  community  chests,  the  j 
cry    of    despairing   fathers    an!    mothers   and   undernourished   and  | 
sick  children  Is  rising  in  greater  volume,  and  the  American  Fed- 
eration  of   Labor   pravs   that   the  Congress   of   the   United    States 
will  see  to  it  that  the  Federal   Government  wUl  lend  its  aid  in 
the  very  tr>'lng  months  to  come. 

In  answer  to  a  question  by  the  Senator  from  Colorado 
[Mr.  Costican]  he  said: 

Senator,  we  are  not  only  facing  a  national  emergency  but 
we  are  facing  an  emergency  such  as  we  have  never  faced  before 
in  this  country,  and  onlv  by  the  aid  of  the  Federal  Govern- 
ment to  the  States  we  will  be  able  to  meet  the  situation  ade- 
quately. In  our  opinion. 

THE    EEPRESENTATIV-E    OF    T  IE    RAILROAD    LABOR    ORGANIZATIONS 

I  now  wi.sh  to  call  before  the  bar  of  the  Senate,  so  to 
speak,  the  able  representative  of  the  standard  railway 
labor  organizations  in  th;  United  States,  specifically  au- 
thorized to  represent  and  to  speak  for  the  organizations 
and  their  membership— Donald  R.  Richberg,  their  attorney, 
from  Chicago.  I  hope  Senators  will  follow  his  testimony. 
This  testimony  concerns  the  workers  who  are  sometimes 
termed  the  aristocrats  o:  labor,  because  their  organiza- 
tion has  enabled  them  to  secure  working  conditions  and 
wages  some  of  which  are  among  the  highest  paid  in  this 
country.  This  testimony  concerns  the  group  at  the  top  of 
the  wage  earners  in  the  United  States. 

Said  Mr.  Richberg.  on  puges  334  and  335: 

I  think  It  would  be  helpful  to  the  committee  to  have  a  brief 
picture  of  the  unemployment  In  this  group — 

Referring  to  the  group  of  railroad  labor  organizations— 
becau.se  I  think  I  can  speak  with  considerably  more  definlteness 
than  is  the  case  with  some  of  the  Information  that  has  been  given 
as  to  unemployment. 

May  I  say,  Mr.  Presidert,  that  Mr.  Richberg  was  present 
and  heard  the  testimony  o:  Mr.  GifTord,  and  foUowed  him  on 
the  witness  stand;  and  it  is  to  Mr.  Gifford 's  testimony  that 
Mr.  Richberg  refers  in  the  paragraph  I  have  just  quoted. 

Serious  unemployment  developed  on  the  railroads  long  before 
the  fall  of  1929  In  1929  more  traffic  was  handled  than  In  192cl. 
but  with  200,000  less  employees.  Then  came  the  rapid  decline  of 
traffic,  retiring,  in  1930.  220,f00  more  men;  and.  In  1931.  an  addi- 
tional 220.000.  (I.  C.  C  Report.  1931.  p.  62.)  It  is  safe  to  say  that 
to-day  at  least  one-third  of  -he  railway  employees  are  Id  e  and  at 
least  one-third  of  the  railway  plant  Is  likewise  Idle;  729.729  freight 
cars  (33  per  cent)   and  15,198  locomotives  (29.5  per  cent)   were  idie 

October  1.  1931.  ^^    ^,         ,    . 

But  the  development  of  th  s  calamity  and  the  distribution  of  its 
burdens  have  not  affected  railway  employees  and  investors  equally. 
From  1923  through  1929,  while  200.000  railway  workers  were  losing 
their   Jobs,    the    aggregate    payments    to    Ubor    diminished    »757,- 


000.000;  and  the  aggregate  payments  of  fixed  c^a'^^'^ni' j^J^^f  ^"*** 
increased  81.050.000,000.  At  the  same  time  over  $2,000,000,000  wtre 
being  added  to  surpluses  and  over  Iveo.OOO.OOC  were  being  added  to 
depreciation  reserves.  Comparing  the  year  1U29  with  1923.  wages 
were  $107,000,000  less;  fixed  charges  $47,000,000  more;  dividends 
$194,000,000  more;  additions  to  surplus  $168,000,000  more:  addi- 
tions to  depreciation  reserve  $52,000,000  more. 

Then  came  the  year  1930.  In  which  wage  pa^-menta  declined 
from  1929  to  the  extent  of  $346,000,000;  fixed  charcres  were  reduced 
about J51 1,000.000;  and  dividends  were  increas.?d  about  $16,000,000; 
additions  to  surplus  were  slight,  but  depreciation  reserves  were  in- 
creased bv  $190,000,000. 

The  financial  results  of  1931  operations  are  not  yet  available.  It 
has  been  fairly  estimated  that  wages  wUl  show  a  further  ions  of 
nearly  $440,000,000;  that  fixed  charges  will  be  met;  but  that  there 
will  be  avaUable  for  surpliis  and  dividends  alxjut  $380,000,000  less 
than  In  1930. 

With  the  foregoing  figures  in  mind,  let  it  be  observed  again  that 
the  burden  of  changing  economic  conditions  has  not  been  distrib- 
uted between  railway  employees  and  investors  with  any  obvious 
equity.  The  Increases  in  fixed  charges  and  dividends  have  amply 
repaid  investors  for  tlieir  additional  Investments  since  1923.  Then 
out  of  their  previous  investments  the  Investors  have  benefited  i  In 
addition  to  a  fair  return)  by  over  $2,000. 000. 0'')0  added  to  surpluses 
and  another  blUlon  dollars  added  to  depreciation  reserves.  In  the 
meantime  the  employees,  who  had  invested  their  lives  In  the  in- 
dustry prior  to  1923,  have  since  then  accumulated  no  surpluses  and 
no  depreciation  reserves,  but  have  suffered  deficits  in  losses  of 
earning  power  amounting  to  a  total  of  $1,543,000,000.  Tlae  prospect 
for  1932  Is  that  the  unemployment  of  railway  labo.-  wiU  deprive 
these  workers  of  $750,000,000  annual  Income,  and  that  the  une;n- 
ployment  of  railway  capital  will  deprive  thes>e  Investors  of  $350.- 
000.000.  With  that  fine  sense  of  justice  which  might  be  expected, 
the  representatives  of  idle  capital  have,  therefore,  asked  the  rep- 
resentatives of  employed  labor  to  contribute  10  per  cent  of  their 
earnings,  or  about  $250.00(^000  In  the  year  1932.  as  a  dole  for  Idle 
capital.  The  10  per  cent  tin  cup  Is  about  to  be  presented  by 
gentlemen  carrying  a  15  per  cent  gun  In  the  other  hand. 

I  may  explain  that  on  the  eve  of  a  conference  to  discuss  whether 
the  employees  should  be  asked  to  make  a  10  per  cent  reduction 
the  roads  served  a  formal  notice  of  a  demand  for  a  15  per  cent 
reduction  in  the  pay  rolls. 

•  •••••  • 

The  real  facts  must  be  made  clear  if  Members  of  Congress  and 
the  public  generally  are  to  understand  the  existence  of.  and  the 
reasons  for,  nation-wide  destitution  in  the  ranks  of  railway  work- 
ers. Less  than  50  per  cent  of  these  workers  have  any  a&.si>rance 
of  continuous  employment — which  is  the  reward  only  of  long  and 
faithful  service.  Only  a  still  smaller  percentage  earn  wages  which 
permit  of  any  savings  beyond  the  simple  forms  of  a  limited  life  or 
accident  Insurance  obtainable  through  their  organizations.  A 
large  percentage  are  subject  to  the  Injuries  and  diseases  whic:i 
accompany  what  the  Insxu-ance  companies  describe  as  a  "  hazardous 
occupation." 

Before  the  general  business  depresslor  began  in  1929  some 
200,000  men  had  Itjst  their  jobs.  With  the  beginning  of  the  de- 
pression, therefore,  unemployment  attacked,  not  the  young  and 
Inexperienced  workers  who  customarily  suffer  first  in  the  decline 
of  Industry,  but  experienced  men  with  years  of  bervice.  and  with 
families.  In  the  last  two  years  over  440,000  of  these  men  have 
been  forced  into  the  ranks  of  the  unemployed.  Even  in  normal 
times  the  railway  worker  finds  it  difficult  to  get  another  Job. 
The  men  engaged  In  actual  transportation  service,  and  a  large 
part  of  the  maintenance  forces  are  men  trained  in  a  public-service 
occupation,  for  whose  work  there  is  no  precise  parallel  In  private 
Industry.  Naturally  In  a  time  of  nation-wide  prostration  of  busi- 
ness, such  as  the  piesent,  there  is  little  opportunity  anywhere  for 
these  men  to  find  employment  and  there  is  little  in  the  nature 
of  their  work  to  make  them  self-sustaining.  They  live  for  the 
most  part  In  large  cities,  in  terminal  and  division  points  along 
the  railroad.  They  are  primarily  a  part  of  the  Industrial,  urban 
population.  They  cah  not  go  "  back  to  the  farm  ";  they  do  not 
live  on  farms. 

The  great  cities  of  the  country  are  great  railroad  centers,  and 
In  the  armies  of  the  unemployed  who  walk  the  streets  of  these 
cities  to-day  will  be  found  railroad  men  who  are  out  of  a  Job — • 
45.000  firemen,  45,000  trainmen,  45,000  clerks,  200,000  shopmen, 
150.000  maintenance-of-way  men — to  give  examples  from  the  lists 
compiled  by  the  organizations. 

It  must  be  remembered  that  for  much  more  than  two  years  the 
organizations  of  these  workers  have  been  overburdened  with  the 
care  of  their  unemployed  members.  Those  employed  have  been 
maintaining  dues  and  Insurance  for  the  unemployed.  They  have 
been  furnishing  in  thousands  of  instances  direct  relief.  It  is 
hardly  possible  to  find  an  employed  railroad  worker,  earning  more 
than  mere  subsistence,  who  has  not  been  aiding  the  family  of 
some  relative  or  friend  suffering  for  want  of  employment.  The 
btirdens  of  these  years  have  wcmti  away  the  narrow  margin  of 
savings,  and  the  situation  has  been  growing  steadUy  worse  as 
month  after  month  of  increasing  unemployment  has  rolled  by. 

This  morning  I  received  a  tele.gram  from  D.  B.  Robertson, 
chairman,  and  E.  J.  Manion,  secretary  of  the  Railway  La- 
bor Executives'  Association.    The  telegi-am  reads  as  f ollowj : 

The  Railway  Labor  Executives'  Association,  representing  1.700- 
000  railroad  employees,  urge  that  Immediate  action  be  taken  by 
Congress  In  supporting  and  passing  La  FoUette-Coetigan  bill,  ap- 
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woprlatlng  $376,000,000  for  unemployment  relief.  Conp-ess  has  | 
iomdT  enacted  laws  to  Mslst  Industry,  and  In  the  Interest  o: 
htunanity  wa  urge  liamtera  of  Congress  to  give  their  unstinted 
auDDort  to  thla  humanitarian  relief  measxire.  The  raUway  em- 
Dloy«M  have  agreed  to  contribute  10  per  cent  of  their  earnings 
to  the  relief  of  preaent  conditions,  reducing  their  power  to  aid 
600.000  unemployed  raUway  workers,  and  believe  that  the  people 
of  the  United  Statee  wo\»ld  gladly  contribute  the  appropriation 
propoeed  to  the  relief  of  unemployment  distress. 

Yet  it  Is  contended  that  we  do  not  have  any  evidence  justi- 
fying the  consideraUon  of  this  measure  and  its  enactment  by 
the  Coi«res8. 

FATm  or  THE  wvnii  Mnrc  woaiunu 


February  2 


I  call  on  another  witness,  not  one  who  obtained  his  Infor- 
mation the  day  before  over  the  telephone,  but  who  is  con- 
stantly in  touch  in  the  field  and  through  his  organizations 
with  an  industry  which  has  suffered  one  of  the  most  cata- 
clysmic collapses  in  the  history  of  our  country.  I  refer  to 
John  L.  Lewis,  president  of  the  United  Mine  Workers  of 
America.  Here  Is  his  testimony,  representing  his  organiza- 
Uon,  and  speaking,  as  he  said,  not  only  for  the  organized 
miners,  but  likewise  for  the  unorganized  miners,  who  have 
no  spokesman  to  represent  them.   Said  Mr.  Lewis:  j 

ApDrozlmatety  175.000  of  the  240.000  distressed  bituminous  coal  j 
inixMora  are  located  within  six  States  and  are  iaolated  In  regions 
where  coal   mining  Is  practlcaUy  the  only  industrial  enterprise: 
mcrchanta  are  bankrupt:   banks  are  closed,   schools  are  without 
operating  funda.  and  even  residents  once  considered  wealUiy,  by  i 
roiWin  of  the  depreciation  of  coal  securities  are  in  almost  as  dire  , 
want  as  are  the  coal  miners.     These,  coal -mining  municipalities 
and   townahlpe  can   not   coUect  taxes   and   have   exhausted   their 
credit,  axul  therefore  can  not  provide  poor  relief:   coal  properties  : 
wlU  not  bring  even  10  cents  on  the  dollar,  and  whatever  benev-  ; 
olence  these  175.000  men,  their  dependents,  and  the  population 
of  the  mining  commixnltles  are  to  receive  must  come  from  outside 
sotirces.     In  Pennsylvania  alone  approximately  60,000  coal  miners  , 
are  In  dire  want.  30.000  In  lUlnols.  10.000  In  Indiana.  20.000  in 
Ohio   20  000  in  Kentucky.  30.000  In  West  Virginia.    The  remainder 
are  scattered  In  coal-pBroduclng  States  east.  west,  north,  and  south 

The  flguree  I  have  given  represent  a  destitute  population  of 
more  than  1.200.000  souls.  They  live  among  neighbors  but  little 
better  off  than  themaelvea.  They  constitute  a  group  whose  labor 
|g  uiiiitlal  to  the  conduct  of  our  bxisiness  and  the  comfort  of 
our  lives.  They  are  a  courageous  group;  the  hazards  of  their 
oceupatkm  testify  to  this.  In  the  World  War  the  United  Mine 
Wortcers  of  America  had  the  honor  of  carrying  the  largest  service 
fla«  with  54.000  stars  emblaroned  on  It.  Thev  are  as  loyal  as  they 
an '  ooorageous.  These  destitute  ones  hardly  know  when  they 
may  eat  their  next  meal.  In  many  of  the  camps  chUdren  are 
ctUl  going  barefoot,  and  yet  In  the  midst  of  this  misery  and  dls- 
treaa  they  are  repelling  the  propaganda  of  communism  and  syndl- 
caUam  with  a  singular  devotion  to  our  Qovenunent  and  social 
Instttuttona. 

I  speak  not  only  for  the  members  of  our  union  but  for  the  non- 
union miners.  They  eeem  to  have  no  other  spokesman.  My  plea 
to  that  In  this  outpoxirlng  of  national  benevolence  the  mining 
eommunlttes  shall  not  be  forgotten;  that  something  be  done  to 
clothe  and  feed  the  deaUtute  of  the  mining  camps;  and  that  pro- 
▼taion  be  made  whereby  this  relief  is  assured  to  them  through 
Federal  agenta  charged  with  the  distribution  of  food  and  cloth- 
lz«  in  this  "  no  man's  land  "  of  charity.  I  wish  to  emphasize  this 
Dolnt  that  whatever  relief  Congress  Intends  for  this  worthy  class 
mueC.  to  iwove  effldent.  be  administered  by  a  special  agency  In 
taxxh  and  familiar  with  the  mining  commtmltles. 

Purtber,  he  said: 


The  general  concept  of  the  average  citizen  may  be  that  those 
raUef  agencies  represented  by  the  community  chests  In  the  very  , 
torse  ceuten  are  caring  tat  the  destitution  among  the  poor  of  | 
tte  country.  That  to  not  at  aU  true  as  affecting  the  mine 
^ntlDtn.  They  live  In  taototed  commimltles.  communities  so  I 
■».«ii  ordinarily  that  they  do  not  have  a  conununlty  chest  or  | 
ottarttabto  cnantatlon.  and  it  to  impossible  for  them  to  sec\ire 
any  reitof  train  the  ocganiaed  charltlea  of  the  larger  centers  of  | 
rrmiH**""  ao  tbey  have  no  place  to  go.  becaiiae  the  local  charl- 
ttMdo  not  have  the  funda  available  to  take  care  of  them  under 


A  familiar  cry.  Mr.  P::esident,  that  has  been  going  up  from 
the  organizations  affiliated  with  the  President's  committee 
headed  by  Mr.  Gifford.    Said  Mr.  Lewis: 

A  nice  thing  to  say.  but  In  the  mining  fields  of  Indiana  then 
and  no-^  are  some  60.000  men.  women,  and  children  ^no  are 
hun-rv  to-day.  even  as  I  speak,  and  the  Governor  of  Indiana  arid 
no  other  lacencv  in  Indiana  is  giving  a  single  dollar  or  a  penny  to 
put  mUk  into  the  mouths  of  those  babies  or  to  relieve  the  dlstres. 
of  those!  mining  camps,  and  yet  he  mumbles  the  phrase  that 
Indiana  tvill  care  for  its  own. 

I  received,  under  date  of  December  31.  1931.  the  following 
telegram  from  Thomas  Kennedy,  secretary-treasurer  of  the 
United  U.me  Workers  of  America: 

I  Hazleton.  Pa.,   December  31.  1931. 

Hon.  Robert  M.  La  Follette.  Jr.. 

Chahrman  Committee  on  ManufacttiTcs  r,    n  . 

T  Senate  Office  Buildina.   Wa-thington.  D.  C. 

As  sccietary-treasurer  of  United  Mine  V/orkers  of  America,  rep- 
rescntmi  approximately  430,000  men.  would  adv.sc  that  the  suaa- 
tion  in  Ihe  mining  States  of  the  Nation  v;lth  respect  to  sufTerlng 
I  and  prl^ltlon  due  to  unemployment  and  part-time  employment  is 
'  very  ac'Jte.  and  some  means  must  be  found  "pon  the  part  of  the 
Federal l^vemment  to  provide  food,  shelter,  and  clothing  through 
direct  r^lef  to  supplement  the  meager  amounts  raised  In  a  few 
jcommu^tles   in   the   mining   sections.     The   ^^^'■^^"""^^^^  Pf^^^^^V: 
larly  ac^te  in  several  anthracite  counties  of  Pennsylvania  and  In 
all    of    ie    bituminous    counties    of    the    State    of    Perinsylvanla. 
Situation  likewise  bad  In  mining  sections  of  Ohio  and  in  prac- 
tically aTl  mining  sections  of  Kentucky.     In  Indiana  It  is  estimated 
I  that  soloo  persons  are  affected  alone  In  the  mining  sections  and 
'  are  on  the  verge  of   starvation.     In   Kansas.   Missouri,   and   Okla- 
homa situation  is  likewise  bad  and  need  for  f^J-^f /^^^^t.;;^^^",*, 
In  the  «orthem  and  southern  fields  of  West  Virginia  suffering  Is 
intense   as  well   as   in   sections  of   Iowa.   Montana.   Wyornlng.   and 
Coloradd.     All  other  mining   States   more  or  less   affected   and    In 
need  ofTdirect  relief.     Local  and  community  funds  hopeles-sly  m- 
adequatfe.     It   is   vitally   necessary   that   Federal    Government   step 
m  to  provide  direct  relief.     In  looking  over  reports  from  our  Juris- 
diction. Ht  is  my  Judgment  that  $50,000,000,  at  least,  is  required  to 
provide  (relief  for  the  distressed  victims  of  unemployment  brought 
about  btr  the  collapse  of  our  economic  system.     I  express  the  hope 
that  something  can  be  done  by  your  committee  and  by  the  Con- 
press  toi  pass  your  work-relief  program  as  well  as  the  prograrn  for 
direct    ncllef.      In    connection    with    direct    relief,    it    Is    Important 
that  this  matter  be  handled  as  soon  as  possible  In  order  to  prevent 
dire   suffering    and    disease    during    the    next    few    months^     Thxs 
Inform^ion  Is  submitted  supplemental  to  the  statement  submitted 
to  youn  committee   by   Mr.  McGrady,   representing    the   American 
Federation  of  Labor,  and  I  trust  your  committee  will  find  same  of 
Intere.stj  and  value  !n  determining  mattar  of  providing  an  adequate 

relief  ptogram.  _  „ 

y,  B  Thomas  Kennedy. 

Mr.  President.  I  also  wish  to  read  a  letter  which  came  to 
me  from  Fairmont,  W.  Va..  signed  by  Mr.  Van  A.  Bittner. 
He  is  (Jhief  representative  of  the  International  Union  of  the 
Unitedl  Mine  Workers,  of  Fairmont,  W.  Va.     He  said: 

Mt  EJSAB  Senator:  Conditions  in  the  mining  fields  and  mining 
commiifalties  of  northern  West  Virginia  are  such  that  It  is  im- 
DOssibU  for  local  relief  committees  to  take  care  of  the  situation. 
This  condition  is  brought  about  by  the  terrible  unorganized 
state  of  the  coal-mlnlng  Industry.  The  counties  In  the  coal  fields 
are  unJble  to  give  adequate  relief,  and  many  of  them  are  in  debt 
for  relif  already  expended.  ,,  ,   , 

It  Isi  absolutely  necessary  for  some  form  of  Federal  relief  for 
these  people  during  the  present  winter,  and  we  are  hoping  that 
Congress  will  give  serious  consideration  to  this  situation  and  pro- 
vide wiys  and  means  of  alleviating  the  situation  that  exists  in  the 
mining  fields  of  northern  West  Virginia. 


Can  tt  be  contended  there  is  no  evidence  upon  which  to  , 
1)1100  0  plea  for  relief:  can  it  be  maintained  that  no  one  has  | 
appeared  on  behalf  at  those  who  are  destitute  and  hungry  j 
In  this  country?    An  impartial  examination  of  the  testi- 
mooj  taken  by  this  coomilttee  will  not  permit  of  that 
cootentioti  being  honestly  made. 
Mr.  Lewis  further  said: 

I  have  In  m«~i  that  a  month  or  two  ago  the  Ooremor  of 
telacTMrtied  the  President  of  the  United  States,  and  it  , 
MeenTMirt  tn  ^^  pabUe  pnea.  to  the  effect  that  Indiana  would 
for  tis  own. 


aapaxsiNTATivE  or  thb  clothing  workers 
Mr.  [President.  I  wish  now  to  quote  briefly  from  the  testi- 
mony 0f  Mr.  Sidney  Hillman,  president  of  the  Amalgamated 
Clothihg  Workers  of  America.    Incidentally,  he  was  present 
and  ujtened  to  Mr.  Gifford 's  testimony.    He  was  asked: 

Is  the  situation  in  so  far  as  you  are  fam'.liar  with  it  con- 
the  problem  of  unemployment  and  Its  relief  in  these 
centers? 
mu.  ^nxMAH.  The  first  hopeful  signs  I  have  observed  were  while 
■ittlngi  here  listening  to  the  testimony  given  by  some  gentleman 
aa  to  the  situation  In  the  country.  I.  myself,  find  a  condition 
of  utirioet  despair.  I  find  a  condition  I  do  not  believe  gentlemen 
In  Washington  can  begin  to  appreciate.  It  is  of  the  utmost  dis- 
treaa  4nd  the  situation  la  becoming  worse  almost  daHy. 

In  dur  own  Industry  there  were  170,000  people  employed  la 
1B19  a>id  1920.  Through  technological  unemployment  it  was  re- 
duced I  to  about  100.000  or  110.000.  The  last  year.  In  the  whole 
Nation.  50  per  cent  of  those  engaged  In  our  Industry  were  unem 


ployed^  Now  many  of  those  who  had  found  employment  elso- 
wherejhave  loat  that  employment  and  are  Uylng  to  come  bac^ 
Into  tlw  Industry. 
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To-day.  In  New  York  City,  our  largest  center  In  the  country,  our 
Industry,  being  a  seasonal  Industry,  is  engaged  In  manufacturing 
clothing  for  next  spring  and  sun.mer.  And  there  are  less  than  10 
per  cent  of  the  workers  employed — less  than  10  per  cent. 

•  •••••• 

Mr.   Hii-LMAN.  There  are   not   5  per  cent   of  the  people   in   our 

Industry  whom  we  would  call  to-day  totally  employed 

St-nator  Costigan.  The  situation  amoiig  the  employed  is  very 
grave? 

Mr.  Hillman.  I  would  say  that  most  of  the  people  who  are  em- 
ployed are  in  a  situation  of  distress  aiid  in  need  of  relief. 

•  •••••• 

If  I  should  find  fault  with  your  bills  at  all.  I  should  say  that 
they  are  Inadequate.  I  do  not  believe  a  quarter  of  a  billion  dollars 
will  go  anywhere  toward  meeting  the  situation. 

Of  tliose  v.ho  believe  that  it  is  not  quite  timely  as  yet  to  give 
relief  I  would  ask  bv  what  standard  are  we  tC'  gau^e  the  time; 
must  we  have  hundreds  of  thousands  of  people  actually  dead  and 
dying  from  starvation;  must  we  have  bread  riots?  What  is  neces- 
sary to  convince  them  tliere  Is  a  need  for  Federal  and  speedy 
relief  The  city  of  Now  York,  the  richest  city  in  the  world,  is  not 
doing  half  that  it  should  do.  To-day  In  Chicago  or  New  York  or 
any  other  city,  people  who  once  supported  others  when  they  had 
Jobs  are  themiielves  in  need  of  assistance.  To  discuss  and  quibble 
now  about  the  dole  or  anything  else  is  to  assume  the  responsi- 
bility of  practically  saying  that  the  great  mass  of  the  people  must 
starve.  It  is  not  a  question  of  what  is  going  to  happen,  but  of 
what  is  going  on  rlfiht  now. 

For  Congress  to  sit  back  and  quibble  about  certain  things,  i 
believe,  is  to  definitely  dodge  responsibility  and  shirk  obligations. 

I  am  speaking  feelinglv  to-day.  because  no  one  can  meet  any 
group  connected  with  labor  without  realizing  as  I  do  the  terrible 
distress  that  prevails,  and  one  must  be  inhuman  to  quibble 
about  it. 

Talk  about  information!  All  you  have  to  do  is  to  go  on  any 
street  and  look  at  the  faces  of  the  people  and  get  all  the  infor- 
mation you  want  as  to  what  Is  happening  in  tlie  homes.  We  have 
exhausted  all  our  resoturces  and  can  not  help  others,  and  those 
others  need  help  to-day.  There  is  growing  a  feeling  of  callousness 
and  cruelty  Right  in  Times  Square  to-day  thousands  of  people 
are  standing  in  the  breadlines  in  the  cold  and  ram  waiting  for  a 
sandwich  and  a  cup  of  coffee,  and  yet  It  is  said  we  do  not  know 
that  there  is  a  definite  situation  of  distress  which  should  be  re- 
lieved by  the  Government.  I  believe  that  a  bill  should  be  passed 
quickly.  Activity  against  legislation  of  this  character  to-day  is 
the  same  as  sabotage  dtiring  a  war  emergency.  We  have  our  opin- 
ion about  war,  but  at  least  when  you  put  the  boys  in  the  trenches 
you  are  responsible  for  supplying  them,  and  now  we,  in  the  in- 
du.-trlal  army,  find  ourselves  completely  wiped  out.  and  from  a 
Government  with  any  sense  of  responsibility  to  the  citizenship 
of  the  country  the   least  we  can  expect  are   the  bare  necessities 

I  would  accept  $15  a  week  as  a  fine  standard.  If  $15  a  week 
were  given  to  everyone  in  New  York  who  needed  it.  the  relief 
funds  would  have  been  exhausted  long  ago. 

HK.^LTH     CONDITIONS     IN     CALIFORNIA 

Mr.  President.  I  wish  to  read  a  letter  received  from  an 
individual  in  the  State  of  California  connected  with  health 
work.  I  have  not  obtained  permission  to  use  the  name,  but 
I  desire  to  quote  from  the  letter  and  shall  be  glad  to  show 
it  to  any  Senator  who  is  interested.  It  was  written  under 
date  of  January  27.  1932.  and  I  quote: 

Many  of  our  counties  in  California  within  the  next  month  or 
two  will  have  entirely  exhausted  their  budget  for  the  12  months 
and  under  our  present  law  no  funds  will  be  available  until  the 
1st  of  S€ptemt>er.     •     •     • 

The  commissioner  of  welfare  told  me  in  Los  Angeles  last  week 
that  his  organization  is  dally  feeding  80.000  people.  This  does  not 
Include  any  people   In   any   Institutions,   and   24.000   of   these  are 

families.  ,     ^ 

I  perhaps  look  at  this  situation  from  a  different  angle  because 
I  do  not  see  it  mentioned  very  much  in  the  arguments,  but  the 
cost  of  sickness  as  a  resiUt  of  this  program  of  neglect  is  going  to 
cost  far  m.ore  than  any  food  program  could  possibly  cost.  The 
Incrc-ase  in  tuberculosis  alone  will  be  tremendous.  Every  factor 
that  we  have  been  told  was  a  contributory  cause  of  tuberculosis 
now  exists  everywhere.  Furthermore,  the  very  serious  and  insig- 
nificant fact  that  in  another  year  hundreds  of  small  towns  will 
be  deserted  villages  and  this  load  will  a;raln  be  thrown  on  cities 
unprepared  to  meet  it.  Our  slum  districts  wUi  be  more  crowded 
than  ever,  the  public  hospitals  at  present  are  all  crowded  to  the 
doors,  and  apparently  a  program  for  relief  that  worked  so  well  In 
Prwnce  and  Belgium.  Italv  and  Russls.  can  not  work  so  well  here 
It  was  no  trouble  to  make  a  demand  on  the  United  States  Senate 
to  vote  mliilons  of  American  dollars  to  feed  chUdrcn  in  Europe, 
and  I  saw  them  after  we  had  so  successfully  carried  out  the 
program  and  most  of  them  looked  so  well  and  fat  that  I  always 
wondered  what  such  a  program  would  have  meant  here  if  It 
could  have  been  tried.     •      •      • 

A  week  ago  I  was  in  a  section  where  mothers  wrth  babies  were 
stirring  fiour  and  water  and  drinking  It  because  they  had  no 
food. 

The  clinics  everywhere  are  beginning  to  show  chUdren  so  emaci- 
ated that  I  wonder  how  they  can  even  wait  to  be  examined,  and 


I  leave  our  tuberculosis  hospitals  after  making  Inspections  thank- 
ful that  there  Is  at  least  some  place  where  people  can  go  and 
receive  three  meals  a  day. 

I  quote  further  from  the  same  letter: 

•  •  •  I  do  not  think  anyone  has  any  conception  of  the  thou- 
sands of  people  who  are  attempting  to  hang  on  a  little  longer  be- 
fore they  go  on  the  charity  list.  The  money  that  is  to  be  given 
to  the  banks  and  the  railroads  will  not  in  any  way  help  the  thou- 
sands of  stenographers  and  clerks  and  teachers  who  are  now  walk- 
ing the  streets  looking  for  work.  I  found  a  woman  the  other 
night  well  dressed  She  told  me  that  she  had  sold  everything 
except  the  clothing  on  her  back.  I  saw  her  staggering  along  the 
street  and  thinking  she  was  ill  went  up  to  her  to  see  If  I  could 
help  her  when  I  saw  she  was  on  the  verge  of  fainting  from  hunger, 
and  there  is  not  any  welfare  worker  in  the  country  that  could  not 
tell  you  Innumerable  stories  of  what  they  are  finding. 

This  letter  is  from  a  public  health  expert,  Mr.  President. 
It  is  tangible,  specific  testimony  concerning  the  situation  in 
the  great  State  of  California,  which  enjoys  a  marvelous 
climate  and  is  richly  endowed  with  wealth.  Will  any  Sen- 
ator rise  in  the  Chamber  to  say  we  are  not  in  possession  of 
information  showing  the  tragic  and  devastating  effect  of  the 
depression  and  unemployment  ujxsn  the  victims?  Will  any 
Senator  say  that  a  case  has  not  been  made  for  Federal  ac- 
tion to  assist  the  cities,  counties,  and  States  in  meeting  the 
problem? 

I  continue  to  quote  from  the  letter: 

•  *  •  How  ridiculous  has  the  White  House  conference  be- 
come in  talking  about  future  programs  for  children  and  a  child's 
bill  of  rights  when  at  the  present  moment  they  are  without  the 
necessities  of  life  and  manv  of  them  will  probably  not  live  to 
enjoy  the  benefits  that  the  White  House  conferences  propose  to 
give  them  in  the  years  to  come. 

DATA     FaOM     THI     CHILDREN'S     BTTRKATJ 

Mr.  President,  on  the  21st  of  December  I  asked,  through 
the  Secretary  of  Labor,  to  have  the  Children's  Bureau  fur- 
nish me  with  any  information  which  they  had  at  hand 
concerning  the  problem,  in  so  far  as  the  children  of  the 
country  are  concerned.  Under  date  of  January  22  the 
Secretary  transmitted  the  material  to  me  with  the  following 
letter: 

On  December  21  you  recuested  from  the  Children's  Bureau 
material  dealing  with  the  effect  of  the  economic  depression  upon 
the  health  and  welfare  of  children.  I  am  transmitting  herewith 
a  memorandum  on  reported  effect  of  the  depression  on  child 
health  and  child-health  services  prepared  by  the  Children's 
Bureau  from  such  scattered  material  as  is  available  at  the  present 
time.  I  am  also  inclosing  a  copy  of  a  report  just  issued  on  family 
welfare. 

I  ask  to  have  the  entire  report  of  the  Children's  Bureau 
printed  a.s  Exhibit  A.  following  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

(See  Exhibit  A.) 

Mr.  LA  FOLLETTE.    At  this  time  I  desire  to  read  briefly 

from  the  report: 

The  National  Organization  for  Public  Health  Nursing  stated 
recently,  on  the  basis  of  reports  received  as  the  result  of  a  nation- 
wide questionnaire  to  public-health  nursing  agencies,  that  "  two 
years  of  financial  depression  and  unemployment  have  taken  their 
toll  In  undernourishment  of  children  and  young  mothers."  It 
cited  a  health  center  in  New  York  City  where  the  percentage  of 
undernotirlshed  children  has  beeu  carefully  determined  for  three 
years  and  where  malnutrition  has  Increased  from  18  to  60  jier 
cent  since  1928;  and  the  statement  of  an  organization  In  Louis- 
ville. Ky..  that,  compared  with  1929,  1,000  fewer  children  in  its 
district  were  able  to  meet  the  public  schools'  "  blue-ribbon " 
standard  of  health  because  of  vmderweight.  It  also  referred  to 
the  statement  of  another  agency  concerned  with  the  effect  of  the 
deprps.';!on.  particularly  on  expectant  mothers,  that  many  of  the 
motliers  are  unable  to  provide  themselves  with  even  one  glass  of 
milk  a  day. 

I  quote  further  from  the  report: 

An  article  entitled  "  Some  Other  Things  That  Are  Happening 
Since  Men  Are  Out  of  Work."  in  the  October.  1931.  number  of  the 
Public  Health  Nurse  Qviarterly  of  the  Public  Health  Nursing  As- 
sociation of  Pittsburgh,  quotes  the  following  statement  of  Doctor 
Briant,  assistant  to  Doctor  Price,  who  is  chief  of  staff  at  the 
Children's  Hospital  in  Pittsburgh  and  medical  director  of  the 
child-health  division;  "A  conference  with  the  various  men  wOTk- 
Ing  m  the  public-health  conferences  brings  out  the  fact  that 
coincidental  with  the  depression  there  has  been  a  mariced  increase 
in  the  number  of  cases  of  malnutrition  and  a  noticeable  increase 
in  rickets,  the  latter  particularly  In  very  young  babies.  There 
have  been  two  cases  of  xerophthalmia  noted  in  one  cilxxlc."     The 
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MBM^ftrttele  sUtcs  th»t  "  tuberculoels  Increaaed  steadily  In  aU 
•M  noum  tfurlXM  the  flrst  six  montha  of  tills  year.  More  children 
under  16  Tears  of  age  died  from  tuberculoels  during  these  six 
montba  than  In  the  full  year  of  either  1029  or  1930. " 

Are  there  any  Senators  who  wiU  say  now  that  we  are  not 
justifled  in  ^<t"*"'^^"g  favorable  acUon  upon   this  reUei 

bUl? 

•  •••••• 

The  coat  of  an  adequate  family  diet,  estimated  in  terms  of  the 
minimum  amounts  of  the  cheapest  foods  which  are  necessary  to 
proTKle  nutritive  essentials  for  the  maintenance  of  health  and 
^the  normal-growth  needs  of  chUdren.  at  present  prices  varies 
to  different  parte  of  the  country  from  $7 .50  to  »10  per  week  for  a 
family  of  five. 

I  hope  Senators  will  bear  that  In  mind  when  I  come  to 
dlacuaa  the  question  of  just  how  much  relief  is  now  being 
IH-ovlded. 

Reporta  from  a  number  of  sources  of  relief  given  by  P<»f-r«^llff 
oaaS*  and  social  agencies  indicate  that  In  many  localities  the 
amo^ts  of  relief  iSotted  are  considerably  below  the  amounts 
nwanary  according  to  the  prices  Just  stated,  for  food  alone.  In 
normal  timee  a  larger  proportion  of  families  under  the  care  of 
Stof  agencies  havl  some  resources,  such  as  wages  from^some 
SSbwTof  the  immediate  family  and  help  from  /elativ.*  and 
ftlrads.  At  the  preaent  time,  however,  many  of  these  supple- 
mental rcaoiures  are  not  available. 

in  a  turrej  undertaken  in  1931  by  the  Children's  Bureau  of 
which  the  retort  U  as  yet  unpublished,  on  the  extent  of  public 
Sd  to  dependent  chlldr«i  In  the  United  itates  under  mothers  aid 
or  mothOT'  pension  acta  the  following  conditions  were  found . 

-In  the  f^y  welfare  section  of  the  annual  report  for  1930  on 
SoclS  Satlstlcs  m  Child  Welfare  and  Related  Fields  It  is  shown 
tSt  in  30  metropolitan  areas  the  maximum  a/f af  ^f^^^^t^ 
p«  family  per  month  for  families  under  care  (not  including  those 
JSelJS^  iSSdental  services  only)  was  »37.94:  In  only  8  cities 
WMthf  average  amount  more  than  $20  per  month:  in  18  cities 
S?  a^»age  amount  paid  monthly  was  from  $10  to  $20.  whUe  in 
4cltl«^e  average  ^ras  lees  than  $10  per  month  per  family. 
These  flguree  are  Uie  average  amount  allotted  for  all  needs,  not 
Jxisi  for  food.  ,  ,      ...        ,.^. 

"  Some  of  the  conditions  affecting  the  number  o.  families  aided 
and  the  amovint  of  the  grant  per  family  are  Illustrated  by  state-  j 
^ta  made  by  individual  counties  in  four  States— Arkansas. 
Oklahoma.  Texai.  and  West  Virginia.  Twenty-six  of  the  one  hun-  , 
dred  and  one  counUes  In  these  States  supporting  mothers  aid  , 
•toted  that  aid  to  mothers  had  been  discontinued  during  the  year,  i 
or  that  the  number  of  families  aided  or  the  amounts  given  to  the  , 
tamlUes  had  been  reduced  because  of  lack  of  funds.  Inability  ; 
to  coUect  taxes  was  noted  as  the  cause  of  such  decrease  m  some  | 
ot  the  counties. 

^  In  one  of  these  States,  for  example,  only  13  of  the  75  counties  | 
in  the  Stote  had  been  giving  mothers  aid.  and  4  of  these  ! 
counties  dlsconUnued  such  grants  before  June.  1931  because  of  ; 
lack  of  funds  Reporta  from  13  counUes  in  another  SUte  showed 
aarloua  curtailment.  One  of  these  counties  had  no  appro-  j 
prlaUon  for  the  current  year,  two  reported  a  50  per  cent  reduc- 
tion, and  several  reported  funds  exhausted  early  in  the  year,  j 
i^imu^r  reports  have  come  from  other  States."  i 

Reports  of  condiUons  In  certain  coal-mining  communities  of 
asveral  Stotee  show  weekly  family-relief  orders  ranging  from  $1 
to  $6  #~*  monthly  orders  from  $5  to  $16. 

Mr.  President,  here  is  just  a  brief  letter  from  the  Central 
Labor  Council  of  Stockton,  Calif.  I  offer  this  as  supple- 
mental evidence  to  the  summary  of  the  questionnaires,  to 
which  I  shall  refer  In  a  few  moments.  The  letter  is  dated 
January  12  and  is  as  follows: 

Our  sttnatlon  here  In  Stockton  is  doubtless  typical  of  conditions 
which  twevall  in  practically  every  American  city.  town,  and  hamlet 
at  this  time.  In  last  evening's  paper  the  startling  annoiincement 
was  mads  that  the  county  welfare  dep«ulment  is  now  without 
funds,  with  the  added  stotement  by  the  director  that  this  depart- 
ment has  beexi  caring  for  10.000  helpless  people  in  this  county,  all 
of  whom  will  now  be  in  dire  straits  unless  additional  funds  are 
provided.  And  the  supervisors  seem  to  be  at  a  loss  as  to  how  this 
Is  to  be  done. 

At  the  same  time  the  citizens'  unemployment  coxincil.  with 
registrations  of  2.043  men  and  127  women,  faces  a  depleted  treas- 
uA  which  it  Is  hoped  may  be  repleted  to  the  extent  of  $50,000 
as  a  result  at  the  community  chest  ciunpalgn  Just  inaugurated. 
But  grave  doubt  Is  expressed  whether  this  campaign.  In  view  of 
the  drafts  which  have  already  been  made  upon  the  resources  of  the 
peoi^e  by  this  private  charity  program,  will  reach  anywhere  near 
Its  prescribed  goal. 

Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yleW  to  the  Senator  from  Oregon? 

Mr.  LA  POLLETTE.  Mr.  President.  I  understand  that 
the  Senator  from  Oregon  wishes  an  executive  session.    As  I 


have  not  concluded  my  remarks  I  am  perfectly  wilUng  to 
yield  fdr  that  purpose  and  wiU  endeavor  to  secure  recog- 
nition tb-morrow.  ,      xv 
(At  this  point  Mr.  La  Follette  yielded  the  floor  for  the 

day.)     I 

Tuesday.  February  2.  1932 

Mr.  Ha  follette.  Mr.  President,  when  I  yielded  the 
floor  on  yesterday  I  was  presenting  to  the  Senate  evidence 
I  taken  l^y  the  Committee  on  Manufactures  and  other  ma- 
terial Which  had  come  to  me  indicating  the  need  for  unem- 
ploymejit  relief.  I  wish  now  to  resume  the  discussion  of 
that  phase  of  the  problem. 


N.\TldNAL   FEDERATION   OF   SETTLEMENTS   SXTPPORTS   THE    En.L 

On  Ftebruary  1.  yesterday.  I  received  a  telegram  from  the 
executive  committee  of  the  National  Federation  of  Settle- 
ments, [which  reads  as  follows: 

At  a  tneetlng  of  the  e.xecutive  committee  of  the  National  Fed- 
eration lof  Settlements  held  In  New  York.  January  30.  representa- 
tives frlom  Boston.  Buffalo,  Chicago.  Detroit.  Cleveland,  Phila- 
i  delphlaJ  Minneapolis,  Louisville.  New  York,  and  other  centers  can- 
I  vassed  ihe  emergency  unemployment  needs  of  the  industrial  dis- 
I  tricts  ih  which  settlements  are  located  and  heartUy  Indorsed 
'  the  Costtigan-La  Follette  Federal  relief  bill. 

I  Le.\  D.  Taylor.  President. 

Mrs.  V.   G.  SiMKHovrrcH. 

Vice  President. 
Albert    Kennedy,    Secretary. 
Helen   Hall, 
Chairman   Unemployed   Division. 

In  tlie  hearings  this  morning  before  the  House  Commit- 
tee on  I  Labor,  considering  the  Lewis  bill,  which  is  a  com- 
paniori  bill  to  the  one  now  under  discussion,  a  statement 
was  mjade  by  Miss  Lea  D.  Taylor,  of  Chicago,  one  of  the 
signer^  of  the  telegram  which  I  have  just  read,  as  follows: 

I  ami  here  representing  the  National  Federation  of  Settlements 
of  whidh  I  am  president.  This  organization  Includes  150  settle- 
ments lln  many  States  located  in  the  industrial  centers  of  the 
country.  No  group  of  people  knows  the  actual  effects  of  unem- 
ploymefat  and  Inadequate  relief  on  individuals,  families,  and  com- 
munities as  well  as  settlement  social  workers  who  live  as  neigh- 
bors to(  the  people. 

Theyi  have  seen  family  savings  vanish.  They  have  seen  the 
burdeni  carried  long  months  by  relatives,  the  landlord,  the  grocer, 
and  thi  milkman.  Then  finally  the  family  is  driven  to  a.sk  relief — 
and  th^  iiisecurity  and  uncertainty  of  it,  and  Its  Inadequacy  bring 
a  tenslton  that  shows  In  physical  and  mental  strain. 

For  tiie  miantenance  of  decency  and  of  family  life  more  than  the 
barest  Tminimum  of  food  and  coal  must  be  provided.  Families 
plead  <or  more  adequate  food,  for  gas  with  which  to  cook,  for 
electridlty  to  light  the  home,  for  special  care  of  the  sick,  and  for 
money^for  medicine,  for  car  fare  for  school  children,  for  clothing, 
and  for  rents,  so  that  they  may  have  some  feeling  of  security, 
Witho\lt  them — and  thousands  of  families  are  without  this  mini- 
mum standard  of  living — family  morale  diminishes,  children  .stay 
away  from  heme,  domestic  discord  increases,  or  family  loyalty 
holds  iogether  in  desperation,  but  above  all  is  seen  the  tension 
and  strain  which  can  not  go  on  much  longer. 

In  Chicago  alone  there  is  an  estimated  dally  wage  loss  of 
$2,000,000.  against  which  relief  averaged  $100,000  a  day.  Food 
relief  for  December  totalled  $1,000,000  for  400.000  individuals,  or 
an  av^age  of  8' 3  cents  a  day  per  capita,  according  to  Prank  D. 
Loomis.  secretary  of  the  Emergency  Relief  Commission. 

For  jthree  things  the  unemployed  workers  in  settlement  com- 
munltfes  plead.  First,  for  more  immediate,  more  regular,  and 
more  ^deqiiatf  relief,  which  can  only  be  obtained  if  Federal  aid  is 
added  ,to  \anlshing  local  resources.  They  plead  for  a  return  to 
work,  tor  even  for  relief  In  the  form  of  work.  They  plead  for  im- 
mediate pUmning  for  the  prevention  of  future  unemployment  and 
the  sareguiird:ng  of  workers  against  the  terrific  losses  they  now 
face.    [ 

Reptesentlnij  many  local  communities  where  Federal  aid  Is  a 
necessity  to  supplement  and  stimulate  local  action  the  National 
Pedersition  of  Settlements  Indorses  the  Costlngan-La  Follette  and 
the  L^ls  billii  for  Federal  aid. 

Hei^  is  testimony  from  Miss  Helen  Hall,  of  Philadelphia, 
who  is  connected  with  the  National  Federation  of  Settle- 
ments!^ a  trained  and  experienced  worker  in  the  relief  field, 
if  there  be  one  in  the  United  States.    She  says: 

I  halve  Just  visited  11  Industrial  cities,  going  from  Philadelphia. 
Plttsbfirgh.  D<'troit,  Toledo.  Columbus.  Cleveland.  Akron,  Buffalo. 
Syracilse,  as  fiir  as  St.  Louis  and  Madison.  Tlie  trip  was  made  In 
the  liierest  o.'  a  stirvey  which  the  National  Federation  of  Settle- 
ments is  making  of  the  results  of  unemploj-ment  on  family  life 
during    this  depression. 

In  c  nly  one  city  did  I  receive  a  report  that  the  unemployment 
relief  funds  would  last  a.s  long  as  June  1.  In  most  cities  exhaus- 
tion \4as  anticipated  In  from  one  to  two  months. 
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Everywhere  an  effort  was  being  made  to  cut  relief  given  for  food 
to  a  point  so  far  below  the  minimum  standards  that  the  health  of 
the  families  getting  relief  must  necessarUy  be  endangered.     There 
was  a  general  lack  of  coordination  In  relief  gUlng  and  in  relief 
standards.     People   in    distress    through    unemployment   have    not 
had  the  securitv  of  any  continuing  coordinated  plan  of  aid.    Where 
It  was  used,  private  relief  giving  has  proved  itself  Inadequate,  but 
public  funds  have  been  given  only  intermittently  and  relief  meth- 
ods have  changed  constantly  In  the  last  two  years  in  every  city. 
The   families   In   distress   have   had   to   suffer   through   the   city's 
chBH^ef  in  plans  and  lack  of  continuity. 

One  of  the  benefits  of  Federal  relief  measures  should  be  not  only 
to  rel.eve   an   actual   need  but   to   strengthen   and   coordinate   the 
local  methods  of  relief,  and  perhaps  to  establl.sh  an  accepted  mini- 
mum of  relief  in  a  field  which  is  full  of  di.stress  and  inequalities. 
It  would  be  hard  to  explain  why  a  child  in  Toledo  needs  less  to  eat 
than  a  child  in  Buffalo,  or  why  a  family  suffers  less  under  eviction 
in  Philadelphia   than  one  In  Detroit,   but   the  policy  differs  from 
city  to   city,   being   dictated   often   by   political   expediency   or   an 
effort  to  spread  available  local  funds  over  as  long  a  period  as  pos- 
sible, regardless  ol  the  effect  upou  the  individual. 

I  can  think  of  a  Philadelphia  famUy  whose  story  Is  tj-plcal  of 
those  coming  to  me  from  all  over  the  United  States.     When  the 
father  first  lost  his  Job  the  family  was  given  help  by  a  private 
relief  agency.     This  ■oclety's  funds  were  soon  exhausted,  and  for 
a  while  the  family  existed  on  credit.     Next  the  city  made  an  ap- 
propriation for  unemployment  relief,  and   after  a   reinvestigation 
the  family  was  again  temporarily  cared  for.     After  three  months 
the  Public  Welfare's  emergency  fund  was  exhausted  and  the  fam- 
Uy's  grocery   order  stopped.     Then   for  three   months   there   were 
practically  no  funds  available  for  unemployment  relief  in  Phila- 
delphia.   The  settlement  tided  the  family  over  the  summer,  and  in 
the  fall  an  emergency  relief  fund  was  raised  in  Philadelphia  by 
private  effort.     By  this  the  family  was  carried  through  the  win- 
ter, and  when  these  funds  were  exhausted  the  family  was  turned 
back  on  the  citv  welfare  department  again,  which   in  the  mean- 
time  had   made   another   appropriation   for  unemployment   relief. 
When  the  city's  funds  were  exhausted  once  more  the  family  found 
itself  again  in  the  hands  of  another  private  agency.     This  family 
were  once  proud  of  their  position  in  the  neighborhood  and  had 
been  able  to  help  their  poorer  neighbors.     To-day  they  have  lost 
both  their  health  and  their  courf.ge.    It  should  take  little  imagina- 
tion to  realize  some  of  the  met.tal  distress  back  of  a  story  such 
as  this. 

In  few  cities  is  rent  considered  a  necessary  part  of  relief.     The 
m.ajorlty  of  cities  pay  rents  only  upon  eviction  notice,  while  others 
allow  families  to  be  evicted  and  pay  the  first  month's  rent  on  a 
new  house,  allowing  them  to  again  be  evicted  at  the  end  of  that 
month  if  the  landlord  sees  fit.    Some  cities,  such  as  Philadelphia,  , 
have  the  policy  of  paying  no  reuts  at  all  in  unemployment  relief  | 
cases.     I  mvself  have  gone  around  my  neighborhood  at  10  o'clock 
at   night   trvlng    to   find    a   place  for   an    evicted    family — mother, 
father,  and  "little  girl   dragging  along  with   me.     One  story   from 
New  York  which  I  read  Just  be  ore  I  came  away  told  of  a  family 
which  had  been  evicted  three  times  in  the  past  year, 

•  •••••• 

Three  years  ago,  when  the  depression  was  first  felt,  our  worklng- 
clas.s  neighborhoods  had  resources,  which  have  been  exhau.sted 
to-day.  Full-time  employment  was  the  rule  rather  than  the  ex- 
ception. Most  of  those  of  working  age  in  a  family  had  Jobs. 
Homes.  If  not  already  owned,  were  being  paid  for.  There  were 
pavings  Irusurance  policies,  anC  furnltiire.  After  three  years  the 
picture  has  changed.  My  own  neighborhood  is  no  exception. 
There  is  hardly  a  family  whos«'  resources  have  not  been  used  up 
in  the  last  three  years  by  occasional  employment,  part-time  em- 
ployment, or  total  lack  of  emj)loyment.  Where  there  were  once 
several  working  in  one  family  Dften  there  Is  now  one  working  in 
several  families.  A  few  doors  from  us  three  related  families  are 
living  under  one  roof,  depending  on  the  wages  of  a  woman  64.  This 
family  has  never  asked  for  a&iistance.  Another  family  of  eight 
Is  depending  upon  the  wages  of  a  17-year-old  boy.  .n  another 
house  a  girl  of  18  is  supportng  a  family  of  nine,  including  a 
father  and  two  older  brothers.  Another  19-year-old  girl  supports  a 
family  of  13  on  $15  per  week,  t  married  brother  and  sister  having 
come  home  to  live.  This  old  woman,  this  boy,  and  these  gu-ls 
are  typical  of  the  last  line  of  defense.  If  these  workers  suffered 
Illness  or  loss  of  work,  the  lamlUes  which  could  have  helped 
themselves    three    years   ago    have    nowhere    to    ttirn   but    to    the 

community  for  help.  ,    ^      ,  ^ 

In  comparing  the  situation  to-day  with  that  of  even  a  year 
ago  we  must  realize  that  whtre  the  loss  of  a  Job  by  one  wage 
earner  might  have  been  absorbed  by  other  members  of  hla 
family  now  such  a  loss  may  w.jll  throw  more  than  one  family  on 
the  cojxununity. 

Senators,  family  ties  arc  being  torn  asunder;  faraUies 
have  no  security  or  feeling  of  security  in  the  homes  which 
are  thus  temporarily  provided.  They  live  there,  perchance, 
for  a  month,  knowing,  as  (!ach  day  goes  by.  that  another 
eviction  will  come  at  the  end  of  the  month.  They  do  not 
know  then  where  they  may  find  shelter.  Such  a  condition 
should  give  the  Congress  01  the  United  States  pause.  We 
have  always  maintained  that  it  was  upon  the  family  unit 
that  sound  citizenship  was  based.    To-day  for  millions  of 


people  in  the  country  the  unit  of  family  life  is   being 
destroyed- 

BATLWAT   tJLAXmSXK  PUtAD   rOB   BNACTMXWT   OF   KKLIZF   Blli 

Late  yesterday,  Mr.  President,  I  received  a  telegram  signed 
by  P.  C.  Bradley,  chairman  of  the  International  Association 
of  General  Chairmen  of  the  Federated  Railway  Trainmen, 
now  in  session  at  Chicago.  They  respectfully  petition  favor- 
able action  by  the  Congress  on  the  La  FoUette-Costigan  bill. 
I  ask  tliat  the  telegiam  may  be  incorporated  in  the  Record 
at  this  point  in  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  telegram  is  as  follows: 

Chicago,  III..  February  1.  1932. 
Hon.  Robert  M.  La  Follette. 

United  States  Senate: 

The  International  Association  of  General  Chairmen,  Brotherhood 
of  Railroad  Trainmen,  now  in  session  at  Chicago,  respectfully  p>eti- 
tton  favorable  action  by  Congress  on  La  Follette-Costlgan  bill  ap- 
propriating $375,000,000  for  unemployment  relief.  Employees  rep- 
resented by  this  association  in  train  and  yard  service,  together 
with  all  other  classes  of  railway  employees  In  United  States,  effec- 
tive to-day.  have  agreed  to  contribute  10  per  cent  of  their  earnings 
to  relief  of  present  economic  conditions,  thereby  reducing  their 
ability  to  aid  the  thousands  of  their  fellow  unemployed  railway 
workers,  and  believe  that  the  people  of  the  United  States  woxild 
gladly  contribute  the  proposed  appropriation  to  the  relief  of  un- 
emploj-mcnt  distress.  Congress  has  generously  assisted  industry, 
and  we  earnestly  urge  Members  of  Congress  to  enact  this  humani- 
tarian relief  measure. 

P.  C.  Bradley,  Chairman. 

RELIEF  NEEDS  IN  VARIOUS  CniES 

Mr.  LA  POLLETTE.  Now,  Mr.  President,  I  wish  to  discuss 
the  relief  needs  in  various  cities.  Mr.  Hodson,  the  executive 
director  of  the  Welfare  Council  of  New  York  City,  testified, 
on  page  12  of  the  committee  hearings,  as  follows: 

NEW    TORK 

The  research  bureau  of  the  Welfare  Council  has  estimated  that 
there  are  at  the  present  time  not  less  than  800.000  persons  out  of 
employment  in  the  city  of  New  York.  That  is  to  say.  on  the  basts 
of  what  we  regard  as  a  conservative  estimate,  there  are  five  times 
as  many  persons  out  of  Jobs  to-day  as  Is  normally  the  situation. 
Our  present  unemployment,  then.  Is  five  times  our  so-called 
normal   unemployment. 

Again,  on  page  14,  he  says: 

We  think  that  In  New  York  City  there  .ire  not  less  than  250,000 
families  and  unattached  persons  who  are  either  in  need  or  are 
receiving  some  kind  of  assistance.  The  best  guess  possible  with 
regard  to  that  number  of  250,000  is  that  perhaps  100,000  of  them 
are  getting  some  kind  of  assistance. 

•  •••••• 

And  that  assistance  varies,  by  the  way.  from  an  order  of  groceries 
given  once  a  month  to  relief  given  by  a  family-relief  society,  which 
includes  regtilar  monthly  relief  as  long  as  the  family  needs  it. 
That  is.  relief  varies  from  the  very  casual  kind  to  the  very  care- 
fully administered  relief  which  is  given  by  the  well-equipped 
organizations  in  our  cities. 

In  the  year  ending  September  30.  1930.  the  relief  given  from 
private  sources  in  New  York  City  out  of  voluntary  funds  amounted 
to  $2,200,000  But  for  the  year  ending  September  30,  1931.  the 
total  relief  given  from  private  sources,  including  work  relief  and 
home  relief,  was  approximately  $12,000,000.  This  shows  an  In- 
crease of  about  445  per  cent  In  those  two  years.  The  increaae  is 
largely  due  to  the  funds  raised  by  the  Proeaer  committee,  principally 
for  work  relief. 

PHILADELPHIA 

I  wish  to  quote  from  the  testimony  of  Mr.  Karl  De 
Schweinitz,  who  is  secretary  of  the  unemployment  relief 
commission  in  Philadelphia — the  commission  administering 
the  funds  raised  as  a  result  of  the  drive  conducted  last  fall 
in  that  city: 

Normally  we  have  between,  I  should  say,  40.000  and  60,000  per-  ■ 
sons  out  of  work  in  Philadelphia.  That  is.  at  any  time  when 
business  is  normal,  there  are — changing  Jobs  or  discharged  from 
Jobs  or  recovering  from  Illness  and  not  yet  beginning  work — 
between  40.000  and  50,000  persons.  Last  November.  November 
15 ^that  Is.  November  15  a  year  ago,  1930 — the  estimates  pre- 
pared for  the  committee  on  unemployment  reUef  indicated  that 
there  were  154,000  persons  out  of  work.  That  means  three  times 
as  many  as  are  ordinarily  unemployed.  This  year  In  November 
there  were  238.000  out  of  work,  which  was  an  Increase  of  54  per 
cent  over  last  year  and  firs  times  as  many  as  are  ordinarily 
unemployed. 

Mr.  President,  there  have  been  general  statements,  in  the 
press  and  elsewhere,  to  the  effect  that  many  of  the  persons 
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seeking  relief  from  these  agencies  were  normally  indigents; 
that  they  were  persons  who  could  not  and  did  not  support 
themselves,  even  in  normal  times.  While  there  is,  of  course. 
that  marginal  group  to  which  Mr.  Hodson  has  referred  in 
the  testimony,  I  have  already  quoted  from  him,  existing  in 
every  community  during  normal  times.  I  desire  to  direct  the 
attention  of  the  Senate  to  an  analysis  made  by  this  com- 
mittee in  Philadelphia  of  which  Mr.  De  Schweinitz  is  the 
secretary. 

This  is  a  study  of  3,700  men  for  whom  work  reUef  was 
provided.  I  asked  Mr  De  Schweinitz  if  it  was  a  fairly  good 
sample  of  those  who  were  applj^ng  for  relief  at  this  time. 
His  answer  was: 

Ye«;  a  very  good  sample.  I  think  It  would  be  true  of  the  group. 
of  the  whole  niimber. 


Now,  listen.  Senators: 

Forty-two  per  cent  of  them  came  from  manufacturing  lnd\is- 
trtes,  from  manufacturtiig  businesses,  and  31  per  cent  from  con- 
struction. Then  the  mercantUe  Uades  furnished  about  8  per  cent. 
The  great  bulk  came  fn)m  manufacturing  and  construction.  We 
divided  those  men  into  white  and  colored. 

This  is  the  t3T>e  of  person  seeking  relief  from  these  over- 
burdened agencies  in  Philadelphia: 

Bighty-slx  per  cent  of  them  had  Jobs  of  a  year  or  longer— that 
la.  of  the  whites — 

These  were  not  migratory  workers.  These  were  not  mar- 
ginal groups.  Eighty-six  per  cent  of  these  white  men  had 
had  Jobs  for  over  a  year  prior  to  the  depression. 

Elghty-8l3t  per  cent  of  them  had  Jobs  a  year  or  longer— that  Is. 
of  the  whites— and  79  iier  cent  of  the  blacks;  69  per  cent  of  the 
white  men  had  worked  for  3  years  or  more  in  the  same  Job,  and 
55  per  cent  of  the  blacks,  and  48  per  cent,  almost  half,  of  the 
white  men  had  b«eB  in  one  Job  for  five  years  or  longer. 

Mr.  President,  this  evidence  shows  conclusively  that  those  j 
who  are  seeking  relief  at  this  time,  and  imable  to  obtain 
adequate  rehef  from  the  agencies,  are  the  backbone  of 
American  citizenship.  They  are  the  efficient,  upstanding, 
industrious.  Independent  American  wage  earners  who  are 
now  crushed  by  this  depression  and  forced  to  seek  aid;  and 
when  they  seek  it  they  find,  as  I  think  I  shaU  prove  before 
I  conclude,  only  a  meager  subsistence,  in  most  instances 
below  the  minimum  standard  required  to  maintain  health 
and  decency. 

Now,  mark  this,  Mr.  President: 

It  might  he  interesting  to  know  what  their  wages  were,  becaxose 
that  might  be  an  lndl<»tion  of  what  they  could  do  to  tide  over 
times  of  unemployment.  Seventy-eight  per  cent  of  the  white  had 
ewTied  less  than  MO  a  week,  and  22'/a  per  cent  had  earned  less 
than  »25  a  week.  Of  tlie  colored.  94  per  cent  had  earned  less  than 
•40  and  half  of  them  had  earned  less  than  $25  a  week. 

When  these  people  came  to  us — 

That  was  over  a  year  ago — 
they  had  been  out  of  work  for  eight  and  one-half  months. 

They  had  not  flocked  to  this  agency.  Mr.  President,  the 
mcwnent  unemployment  struck  them.  They  had  used  their 
savings.  They  had  used  all  of  their  credit.  They  had 
thrown  themselves  upon  the  resources  of  their  relatives.  If 
they  had  equities  in  hranes,  they  had  sacrificed  those  equi- 
ties before  cooling  to  this  agency. 

When  thf—  people  came  to  vis  they  had  been  out  of  work  for 
eight  ftpH  one-half  months.  Of  course,  this  year  you  wlU  have  to 
add  a  whole  yvar  onto  that,  so  it  will  be  over  20  months  that  they 
have  been  out  at  work.  Let  me  also  say  that  In  spite  of  the  fact 
that  these  men  have  not  had  very  high  wages,  the  great  bulk  of 
them.  33  per  cent  of  the  white  men.  were  buying  their  own  homes, 
and  the  average  nvlngs  of  the  white  were  »332.  Eighty-two  per 
o«nt  of  the  group  by  the  time  they  had  come  for  help  were  in 
dsbt.  and  their  average  debt  was  SSO  per  person. 

That  is  the  way  we  foiind  them  last  year  when  they  came  to  us. 
and  you  will  have  to  add  a  year  of  tribulation  if  you  are  going  to 
get  tlM  plctxire  as  it  Is  now.  Unemployment  relief  began  last  year, 
with  about  3.000  famlllss  receiving  relief.    This  chart — 

Which  he  exhibited — 
Indicates  the  burden  of  relief  as  It  exists  In  Philadelphia  right  now. 
I  have  in  this  chart  a  line  showing  how  the  number  of  families 
has  risen  from  the  end  of  the  flrst  week  in  August,  1931,  up  to  the 
dose  of  this  year.  You  will  see  that  it  has  Just  trebled  in  that 
time,  gons  up  800  per  cent     This  chart  shows  14.000  in  the  last 

A  of  August. 

The  CHamsAM.  Families? 


Mr  D*  SoiwiiNTTz.  That  Is  families;  14.000  families  under  care. 
Those  ate  the  families  that  are  receiving  help  through  the  bureau 
of  unenljloymer.t  relief,  which  until  Christmas  was  supported  from 
munlciplil  fund.-..  And  you  see  how  that  curve  rises  steadily  wetk 
by  weeki  until  yDU  strike  It  here  In  the  week  of  October  10. 

The  Ohairman.  How  high  was  It  then? 

Mr.  D$:  Scnwi:rNrrz.  It  was  30.000. 

Mr.  TYDINGS.     Mr.  President 

The  PRESEDENT  pro  tempore.  Does  the  Senator  from 
Wisconfiin  yield  to  the  Senator  from  Maryland? 

Mr.  Jji.  FOIXETTE.    I  yield  to  the  Senator. 

Mr.  fYDmOS.  I  was  wondering  if  the  Senator  had  any 
informfition  as  to  how  many  of  these  municipalities  have 
appealed  to  the  governors  of  their  States  for  further  assist- 

Mr.  tA  FOIXETTE.  No,  Mr.  President;  I  have  no  such 
information. 

Mr.  trYDIN(5S.  I  see  that  in  the  Senator's  own  State  a 
comprethensive  program  has  been  adopted  to  take  care  of  this 
situati(>n,  and  I  think  such  a  program  was  adopted  ia  the 
State  0f  New  York.  I  was  wondering  if  any  other  States 
had  adopted  s'jch  a  program. 

Mr.  tA  POLLETTE.  So  far  as  my  information  goes,  there 
are  only  three  States  that  have  acted.  One  of  them  is  New 
York.  All  of  Mr.  Hodson's  testimony  and  all  of  the  testi- 
mony ^-egaidiiig  the  city  of  New  York  and  the  situation  In 
New  Ybrk  Stale  was  given  after  that  relief  had  been  afforded 
by  the!  State,  showing  the  inadequacy,  despite  the  State's 
action.^ 

The  I  State  of  Pennsylvania  had  a  special  session,  which 
approi^riated  $19,000,000,  as  I  remember.  There  is  a  con- 
troversy abou:  it.  The  attorney  general  of  the  State  con- 
tends that  the  bill  is  imconstitutional,  so  no  relief  has  been 
afforded  to  the  cities  in  Pennsylvania  thus  far  as  a  result  of 
the  sptcial  session  of  the  legislature. 

In  Wisconsin,  the  governor  recommended  a  program  of 
$16.00^.000  as  being  necessary  to  meet  the  problem  of  un?m- 
ploym^nt  i-elief.  After  a  long  fight  in  the  legislature,  the 
prograpn  has  been  pared  down  until  it  is  only  $8,000,000, 
or  on^-half  v/hat  the  governor  recommended  after  a  very 
careful  survey  of  the  situation. 

The]  Illinois  Legislature  has  been  in  session  intermittently 
since  Kovemt^er  5.  if  my  memory  serves  me  correctly,  and 
up  uniil  this  time  it  has  not  acted  upon  this  question. 

Mr.TYDmGS.  Mr,  President,  will  the  Senator  yield 
furthe^? 

Mr,  jLA  POLLETTE.    I  yield. 

Mr.  i  TYDINGS.  A  great  many  of  us,  I  am  sure,  are 
impre^d  wiLh  the  facts  brought  out  by  the  Senator,  and 
are  v^ry  sympathetic  toward  the  end  which  he  hopes  to 
accomplish  by  this  bill;  at  least.  I  am.  I  should  like  to  say. 
howevier,  thai  some  of  us  feel  that  we  should  have  some  con- 
crete fevidence  from  the  governors  that  they  are  unable  to 
handl^  the  affairs  in  their  respective  municipalities  before 
the  ai^  of  the  Federal  Government  is  invoked. 

My  purpose  in  asking  the  Senator  the  question  was  not  to 
take  iisue  with  him  on  the  facts  he  has  adduced,  but  simply 
to  br^g  out  that  information,  if  it  is  at  all  available — 
whetl^r  or  rot  the  governors  themselves  have  stated,  except 
in  tht  cases  the  Senator  has  mentioned,  that  they  were 
unabl^  to  provide  out  of  State  revenues  the  funds  necessary 
to  takje  cjire  of  the  needs  of  the  respective  municipalities  in 
their  States*         

Mr.  LA  POLLETTE.  I  do  not  know  of  any  other  gover- 
nors ^ho  have  taken  up  this  question;  and  so  far  as  I  am 
concerned,  in  answer  to  the  Senator's  suggestion,  may  I  say 
that  B  am  producing  evidence  here  to  show  the  actual  situa- 
tion that  exists,  regardless  of  whether  or  not  the  governors 
have  lelt  called  upon  to  act,  because  it  is  my  contention  that 
this  problem  is  a  problem  about  which  the  Federal  Govern- 
ment ^ould  be  concerned. 

Th0se  are  citizens  of  the  Federal  Government  as  well  as  of 
the  Spates;  and  if  their  citizenship  and  their  moral  fiber  are 
being 'Undermined.  I  contend  that  that  is  a  concern  of  the 
Pederttl  Government,  and  that  the  Federal  Government 
should  act. 

Mr.l  TYDINGS.  Mr.  President,  will  the  Senator  yield 
again^ 
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^    Mr.  LA  POLLETTE.    I  yield  to  the  Senator  from  Mary- 
land. 

Mr.  TYDINGS.  I  agree  with  all  the  Senator  has  said, 
except,  speaking  for  myself,  I  feel,  first,  that  the  communi- 
ties should  exhaust  their  lesources  before  the  aid  of  the 
Federal  Government  is  invckcd.  and  my  purpose  in  asking 
the  questions  I  have  asked  was  to  ascertam  whether,  in  the 
present  conditions,  these  municipalities  had  first  appealed  to 
the  State  authorities  and  :iad  been  turned  down.  If  the 
State  authorities  are  unable  to  take  care  of  the  situation  if 
they  are  appealed  to,  I  am  sure  there  are  many  of  us  who 
would  be  inclined  to  go  along  with  the  Senator  rather  than 
have  people  starve.  But  we  do  not  want  to  do  it  until  there 
is  concrete  evidence  from  t^e  governors  themselves  that  the 
States  will  not  do  it  or  can  riot  do  it. 

Mr.  LA  POLLETTE,  Mr.  President,  I  am  not  willing  to 
wait  for  information  from  governors  while  people  starve. 
The  evidence  is  overwhelming  that  the  reUef  being  afforded  i 
is  inadequate,  that  people  are  suffering.  Whether  the  gov- 
ernors confirm  and  back  up  that  evidence,  or  whether  they 
deny  it,  the  evidence  from  competent  witnesses  stands  on  the 
record.  It  is  the  duty  of  the  Senate  and  of  the  Congress  to 
consider  this  question  on  its  merits.  The  fact  that  some 
governor  has  not  sent  a  telegram  to  the  Senator  saying  that 
he  is  unable  to  do  anything,  or  demanding  assistance,  does 
not  alter  the  testimony  taken  by  the  committee,  or  the  case 
which  is  made  here  for  action  by  the  Federal  Grovernment. 
Mr.  TYDINGS.  Mr.  President,  may  I  ask  the  Senator 
whether  the  representatives  of  any  of  the  respective  com- 
munities who  have  given  this  testimony  stated  that  they  had 
appealed  to  the  governors  or  State  governments  for  aid, 
except  in  the  cases  he  has  already  mentioned? 

Mr.  LA  FOLLETTE.  Some  of  the  people  from  Ohio  who 
testified  stated  that  they  had  appealed  to  the  Governor  of 
Ohio  to  call  a  special  session  of  the  legislature.  They  were 
not,  may  I  say,  pubUc  officials:  they  were  welfare  workers 
and  other  people  connected  with  relief  work. 

Mr.  TYDINGS.  The  point  I  wished  to  bring  out  was  that 
it  seemed  to  me  that  in  order  to  make  a  complete  case,  as  I 
sec  It — and  I  agree  that  there  is  a  great  deal  of  suffering 
which  is  not  being  taken  care  of  by  the  municipal  and  State 
authorities  in  the  maimer  :n  which  it  should  be  taken  care 
of — I  feel  that  the  gentlemen  who  appeared  for  those  mu- 
nicipalities should  have  long  since,  if  the  conditions  are  as 
they  say  they  are,  have  made  their  appeals  flrst  to  the 
responsible  heads  of  their  local  governments,  such  as  the 
governors  of  the  States,  ar.d  it  did  seem  to  me  that  before 
they  came  to  Washington  they  should  have  made  such 
appeals  and  have  gotten  the  information  that  the  governors 
would  act  or  that  the  go\emors  could  not  act  l)efore  the 
Federal  Government's  aid  is  invoked, 

Mr.  LA  FOLLETTE.  So  far  as  New  York  is  concerned,  as 
I  stated  a  moment  ago,  the  testimony  was  all  taken  after  the 
State  government  had  acted.  So  far  as  Illinois  is  concerned, 
the  testimony  was  taken  while  the  legislature  was  in  session. 
As  I  stated  a  moment  ago.  it  met  the  5th  of  November;  it 
has  not  acted,  and  is  still  in  session.  So  far  as  Ohio  cities, 
to  which  I  will  refer  in  a  few  moments,  are  concerned,  some 
of  those  who  appeared  staged  that  they  had  appealed  to  the 
governor  to  act. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  McKELLAR.  I  want  to  ask  the  Senator  a  question 
about  administration.  Hew  many  of  the  States  have  State 
boards  of  charity  or  S:ate  unemployment  commissions 
through  which  this  act  would  be  operated? 

Mr.  LA  FOLLETTE.  I  '.-an  not  give  the  Senator  the  exact 
number,  but  there  are  a  n  amber  of  States  which  have  either 
permanent  welfare  comm  ssions — and  of  course  they  would 
not  all  have  the  same  names — and  also  there  are  a  number 
of  States  where  unemploiment  commissions  have  been  ap- 
pointed during  this  em.er-jency. 

Mr.  McKELLAR.  As  I  recall,  the  Senator's  bill  provides 
that  it  shall  be  operated  t.irough  the  weL'are  agencies  where 
they  exist;  otherwise,  thiough  the  Government. 


Mr.  LA  POLLETTE.  It  provides  that  If  the  leglslatm  fcS 
shaU  be  in  session,  they  shall  set  up  special  agencies  to  coop- 
erate, and  that  if  they  are  not  in  session,  the  governor  may 
designate  or  create  an  agency,  which  must  meet  the  approval 
of  the  Federal  board  to  be  created  under  the  bill. 

Mr.  McKELLAR.     I  thank  the  Senator, 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Logak  In  tbt  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Michigan? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  VANDENBERG.  I  want  to  revert  to  the  question 
raised  by  the  Senator  from  Maryland.  It  is  fundamentally 
controlling.  I  find  a  provision  in  the  Senator's  bill  which 
reads  as  follows: 

But  no  such  allocation  shall  be  made  to  any  State  unless  the 
board  Is  satisfied  that  the  State  or  Its  political  subdivisions  ha\'e 
made  reasonable  efforts  within  their  resources  to  provide  for 
emergency  relief  expenditures. 

Would  not  the  able  Senator  think  that  a  local  subdivision 
had  not  made  a  reasonable  effort  unless  it  had  appUed  to  its 
State  unit  for  relief? 

Mr.  LA  POLLETTE.  Of  course,  Mr.  President,  under  the 
set-up  contemplated  under  this  bill,  there  is  no  provision 
for  local  communities  coming  to  the  board  and  asking  for 
1  assistance.  Relief  can  be  extended  only  following  action  by 
I  the  legislature  or  the  governor  of  the  State.  After  the  legis- 
lature or  the  governor  has  acted,  it  rests  with  the  t)oard  to 
determine  whether  the  municipalities  and  the  State  itself 
as  a  whole  have  made  a  reasonable  effort  to  meet  the  prob- 
lem within  their  resources, 

Mr.  VANDENBERG.  Would  the  Senator  think  that  a 
State  had  made  a  reasonable  effort  in  this  respect,  except 
as  it  had  undertaken  to  mobilize  special,  extraordinary  ftmds 
for  its  own  self-sufficient  administrations  of  its  own  prob- 
lems, and  had  exhausted  these  resoirrces? 

Mr.  LA  FOLLETTE.  So  far  as  some  of  the  States  are 
concerned,  the  Senator  realizes  that  there  are  constitu- 
tional inhibitions  which  prevent  them,  as  States,  from  mak- 
ing any  appropriations  for  direct  relief  of  their  citizens. 
There  is,  as  I  understand  it,  a  controversy  over  the  constitu- 
tionality of  the  law  passed  in  the  State  of  Pennsylvania  for 
instance.  It  is  contended  by  the  attorney  general,  and  other 
able  lawyers,  that  the  law  is  imconstitutional  because  there 
is  no  provision  in  the  constitution  of  Pennsylvania  for  the 
appropriation  of  money  for  the  direct  relief  of  citizens. 
There  are  a  number  of  other  States  which  have  constitu- 
tional provisions  similar  to  that  in  Pennsylvania. 

Mr.  VANDENBERG.  Does  the  Senator  intend  to  submit, 
before  he  concludes,  a  demonstration  of  the  fact  that  $125,- 
000.000  of  Federal  money  in  this  fiscal  year  wUl  meet  this 
stupendous  challenge  which  he  is  laying  before  the  Senate. 
If  we  are  to  start  upon  this  method,  must  we  not  go  infinitely 
further  than  the  Senator  proposes? 

Mr.  LA  FOLLETTE.  I  expect  to  show  that,  in  so  far  as 
the  committee  was  able  to  obtain  estimates,  they  indicate 
that  all  of  those  who  appeared  before  the  committee  and 
have  given  this  problem  consideration  feel  that  the  com- 
mittee has  made  a  conservative  suggestion,  so  far  as  the 
total  amount  of  relief  is  concerned. 

Mr.  VANDENBERG.  Let  me  suggest  to  the  Senator,  and 
then  I  will  interrupt  him  no  longer  at  the  moment,  that  be- 
fore he  concludes  he  discuss  this  point  of  view,  that  the 
magmtude  of  the  problem  is  so  much  bigger  than  $125,- 
000.000  that  there  might  be  a  danger  of  drying  up  the  local 
mipulse  to  provide  local  relief  the  moment  the  local  re- 
sources discover  that  there  can  be  a  reliance  upon  Federal 
resources,  as  a  result  of  which,  if  I  make  myself  plain,  tlie 
total  relief  available  actually  would  t>e  less,  including  the 
$125,000,000,  than  it  would  be  if  the  local  relief  were  left 
under  the  local  impulse  to  take  care  of  itself.  In  other 
words,  when  Federal  contribution  staris,  will  not  local  con- 
tribution dry  up,  because  the  local  contributor  will  conclude 
that  he  meets  his  responsibihty  throiigh  his  Federal  tax 
bill? 
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ICr.  LA  POIiLETrE,  Mr.  President,  I  shaU  be  very  glad 
to  dlscuas  that  if  the  bill  is  taken  up  for  consideration  by 
the  Senate.  I  am  now  endeavoring  to  submit  the  evidence 
-which  I  think  is  available  showing  the  necessity  for  the 
Senate  giving  consideration  to  this  problem. 

In  passing,  however,  I  may  say  that  the  authors  ol  the  bill 
have  endeavored  so  to  frame  it  that  any  Federal  aid  to  the 
States,  and.  through  them,  to  the  counties  and  cities,  in 
meeting  this  problem,  shall  be  upon  a  basis  which  will  tend 
to  ixicrwtfe  the  relief  contributions,  both  public  and  private. 
In  the  various  communities  of  a  State,  rather  than  to 
^|i|T»iniiih  them. 

It  has  been  the  experience  of  the  Federal  Government,  in 
all  of  its  Federal-aid  projects  with  the  States,  that  the  aid 
offered  by  the  Federal  Government  has  resxilted.  generally 
speaking,  in  increased  expenditures  made  for  the  general 
purposes  of  those  Pederal-aid  projects  by  the  States  them- 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield 

to  me? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  FLETCHER.  I  understood  the  Senator  to  say,  but 
I  am  not  ciuite  clear  about  it,  that  in  the  hearings  nothing 
appears  from  any  of  the  governors  respecting  conditions  in 
their  States. 

Mr.  LA  FOLLETTE.  Nothing  appears  excepting  from 
the  Governor  of  Pennsylvania. 

Mr.  FLETCHER.  The  committee  made  no  effort  to 
obtain  statements  or  reports  from  the  governors  of  the 
different  States  as  to  the  needs  and  conditions  in  their 
States? 

Mr.  LA  FOLLETTE.  No;  it  did  not.  It  relied  upon  the 
testimony  of  those  who  are  actually  engaged  in  this  relief 
work  <tnd  upon  reports  from  the  mayors  of  cities  as  to  the 
situation  which  exists  in  the  various  communities. 

Mr.  FLETCHER.  I  recall,  in  connection  with  the  great 
State  of  Pennsylvania,  that  in  the  very  early  days,  when 
there  was  a  Quaker  legislatiire  in  that  State  which  was 
bitterly  opposed  to  war  and  trouble  of  that  kind,  the 
Colonies  needed  some  money  to  manufacture  powder  in 
order  to  meet  their  enemies  from  the  other  side.  It  was 
found  that  under  the  constitution  of  Pennsylvania  there  was 
IK)  authority  for  mi^VJTig  an  appropriation  to  manufacture 
powder.  But  the  legislature  did  find  a  provision  in  the  con- 
stitution which  allowed  them  to  make  an  appropriation  for 
the  purpose  of  acqiiiring  grain,  and  they  construed  that  to 
mean  grains  of  powder. 

Mr.  TYDINQS.  Mr.  President,  would  the  Senator  from 
Wisconsin  prefer  to  go  on  with  his  remarks,  or  will  h©  yield? 

Mr.  LA  FOLLETTE.  I  am  perfectly  willing  to  be  inter- 
rupted.   I  am  glad  to  jrleld  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Tlie  Senator  undoubtedly  has  made  out 
a  strong  case  that  the  commimities  in  many  instances  have 
not  taken  hold  of  the  relief  situation  as  they  should  have 
taken  hold  of  it.  But  I  would  like  very  much  to  know 
whether  or  not  the  State  agencies  can  handle  this  matter. 
It  stands  to  reason  that  they  have  not  handled  it,  and 
therefore  the  Senator  is  on  fairly  strong  ground.  But  it 
strikes  me  that  if  these  bits  of  evidence  had  been  called  to 
the  attention  of  the  governors  of  the  States  concerned, 
there  might  have  been,  ere  this,  some  State  action  to  help 
out  in  this  matter,  rather  than  this  direct  appeal  to  the 
Federal  Qovemmoit. 

I  just  want  to  say  in  conclusion  that  I  appreciate  the 
strength  of  the  case  the  Senator  from  Wisconsin  is  making 
out,  and  I  regret  only  that  we  have  not  the  other  link  in 
the  chain,  nam^,  why  have  not  the  States  attempted  to 
solve  their  own  local  problems  by  contributing  to  the  needs 
of  these  respective  ccmununities? 

Mr.  LA  FOLLETTK.  There  are  a  number  of  States  which 
have  constitutional  inrovisions  which  make  it  impossible  for 
them  to  deal  with  the  situation.  In  other  States  there  is  m- 
dieation.  as  the  Senator  knows,  that  the  credit  of  the  State 
is  already  impaired,  and  that  if  it  is  not  impaired,  they 
find  it  a  very  difOcult  time  to  float  securities  and  bonds  for 
any  purpose. 


I  thin^  the  Senator  wiU  remember  that  Just  recently  the 
State  of  Soutti  Carolina  withdrew  a  $10,000,000  bond  issue 
which  they  had  arranged  to  float  with  Dillon-Read  because 
they  foi»id  that  they  would  have  to  pay  such  an  enormous 
rate  of  Interest  upon  the  bonds  that  the  State  could  not 
afford  tq  borrow  the  money. 

I  thin^  that  is  what  has  been  the  difficulty,  as  I  under- 
stand it^  in  HUnois.  The  local  tax  burden  has  become  so 
terrific  ^hat  tlie  cities  and  counties  and  States  are  finding 
difficulty  in  raising  sufficient  revenue  to  meet  even  the  ordi- 
nary ruining  expenses  of  government,  let  alone  the  problem 
of  unenployment  relief  which  has  been  thrown  upon  them. 
Mr.  TZDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  •ItYT)IN(aS.  I  appreciate  everything  the  Senator  has 
said  an^  I  think  it  is  an  accurate  statement  of  conditions, 
that  there  are  many  States  where  they  would  have  to  say 
they  cotld  not;  do  any  more.  Nevertheless  it  occurs  to  me 
that  Federal  Government  bonds  now  are  selling  for  84  and 
there  tsj  a  deficit  of  $2,000,000,000  in  the  Federal  Treasury. 
I  for  or^e  doubt  very  much  if  a  $2,000,000,000  Federal  bond 
issue  cc(uld  be  sold  to-day  at  anything  like  what  we  would 
think  would  be  a  fair  price.  My  only  reason  for  wanting 
to  witli^old  the  credit  of  the  Federal  Government  until  the 
local  agencies  have  exhausted  their  credit  and  resources  is 
becausei  we  must  keep  some  semblance  of  financial  order 
in  the  country,  and  it  seemed  to  me  that  unless  we  force 
the  con(ununities  to  do  their  utmost  in  each  one  of  these 
cases  the  day  might  come  when  the  Federal  Treasury  would 
be  like  pie  other  treasuries,  and  then  what  we  would  do  for 
unemplbjrment  would  not  make  a  great  deal  of  difference. 

Mr.  tA  FOLLETTE.  I  do  not  want  to  be  diverted  to 
argue  t^ie  question  of  Government  bonds.  I  e.xpect  to  argue 
that  latjer  if  I  am  able  to  secure  consideration  of  my  public - 
works  proposal.  The  bonds  selling  at  84  are  those  upon 
which  tihe  Treasury  Department  made  a  very  bad  guess  last 
Septem>)er. 
Mr.  "XYDINGS.  They  may  make  another  one. 
Mr.  liA  FOLLETTE.  Nevertheless,  I  want  to  invite  the 
attention  of  the  Senator  to  the  fact  that  the  Liberty  4V4's 
have  b^en  very  firm  all  tlirough  the  depression,  despite 
the  stfitrtliTAg  decline  in  the  3  per  cent  bonds  that  were 
issued  last  SeiJtember,  which  would  ordinarily  tend  to  pull 
ah  the  bonds  down.  I  do  not  mean  to  say  they  have  not 
fallen  |rom  the  high  of  116,  but  they  have  been  very  near 
par  all  during  this  situation.  The  bugaboo  that  is  raised 
by  the  Treasu:T  against  any  expenditures  which  it  does  not 
approve  of  I  think  is  very  illogical,  in  view  of  the  fact  that 
the  boi>ds  which  have  made  the  decline  to  wiiich  they  con- 
tinualll  point  have  declined  because  in  September  they 
offered  I  thosie  oonds  at  3  per  cent,  a  yield  obviously  k>elow 
that  wjiich  the  money  market  considered  adequate. 

Mr.  $ARKL;eY.    Mr.  President 

The  Presiding  officer.    Does  the  senator  from  Wis- 
consin tyield  to  the  Senator  from  Kentucky? 
Mr.  tA  FOLLETTTE.    I  yield. 

Mr.  ^ARKLEY.  Coming  back  to  the  question  of  local 
respon|ibiht.y,  I  have  not  had  an  opportunity  to  read  the 
hearings,  b€caiise  I  have  been  engaged  in  the  consideration 
of  oth^  legislation.  The  hearings  are  quite  extensive.  Did 
the  welfare  workers  and  others,  who  are  interested  in  the 
solution  of  this  problem  and  who  are  directly  in  contact 
with  uhemplojTnent  and  with  misfortune,  testify  with  ref- 
erence ito  any  instance  in  wiiich  they  had  called  upon  local 
authorities,  either  governors  or  mayors,  for  assistance  and 
had  l)efcn  told  it  was  impossible  to  furnish  such  local  assist- 
ance? I  Did  th<;  committee  go  into  that  phase  of  it  or  did  it 
just  actept  whiitever  testimony  they  brought  here  with  refer- 
ence t0  the  need  of  the  commumty,  without  regard  to  the 
efforts! being  made  through  the  cooperation  of  the  welfare 
societies  and  tbe  authorities  of  the  towns  and  counties  and 
States  to  solve  them? 

Mr.  tA  FOLLETTE.  If  the  Senator  will  go  through  the 
testimony,  or  if  he  will  bear  with  me  as  I  go  through  some 
of  it,  lie  will  note  that  practically  every  witness  testified  to 
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the  Herculean  efforts  that  have  been  made  on  the  part  of 
private  agencies  and  the  elf orts  which  have  been  made  on 
the  part  of  local  governmer.ts  to  meet  the  problem.  I  think 
that  not  onfc  witness  woulc  want  his  testimony  to  be  con- 
strued as  a  criticism  of  the  great  efforts  which  have  been 
made  by  private  charity  and  by  the  local  governments  in  j 
trying  to  meet  the  situation.  j 

But  the  Senator  must  realize,  as  he  gives  the  problem  j 
study,  that  the  burden  which  has  fallen  upon  these  com- 
munities is  so  tremendous  and  is  increasing  at  such  a  rate  | 
that  they  are  aU  becommg  embarrassed  m  their  efforts  to  ! 
keep  financially  sound.    The  city  of  New  York  a  few  days 
ago  foimd  difficulty  m  bonowing  money  because  the  bank-  | 
ers,  as  the  Senator  from  New  York  [Mr.  CopblandI  explained  ' 
so  well  upon  the  fioor  of  the  Senate,  wanted  the  city  to 
increase  its  street-car  fares.    When  I  come  to  the  situation  i 
in  Detroit,  a  city  which  has  made  one  of  the  most  magnifi- 
cent efforts  of  any  city  in  America  to  meet  the  problem  from  I 
the  time  it  arose,  the  Senator  will  see  the  testimony  of  the 
mayor  to  the  effect  that  the  bankers  finally  served  notice 
on  the  city  of  Detroit  that  it  must  reduce  its  relief  expendi- 
tures or  it  could  not  obtain  any  further  money. 

Mr.  BARKLEY.     If  the  Senator  will  yield  further 

Mr.  LA  FOLLETTE.     Certainly. 

Mr.  BARKLEY.  We  all,  of  course,  understand  that  the 
local  budgets  have  been  tremendously  reduced  by  the  shrink- 
age in  the  value  of  property  for  local  taxation. 

Mr.  LA  FOLLETTE.  Tl.e  Senator  will  also  find  in  the 
testimony,  if  he  is  interested  in  that  subject,  statements 
from  many  communities  as  to  mounting  tax  delinquencies 
which  are  impairing  the  revenues  of  those  communities. 

Mr.  BARKLEY.  I  think  that  is  the  story  that  comes 
from  all  parts  of  the  country.  In  my  own  State  the  biennial 
estimate  shows  that  revenues  have  fallen  off  about  $8,000,000, 
and  the  legislature  is  now  undertaking  to  work  out  some 
plan  by  which  they  can  pay  the  ordinary  expenses  of  the 
State  Government,  aside  from  any  unemployment  relief.  I 
think  every  county  and  every  city  in  the  whole  country  is 
confronted  with  that  problem.  That  does  not,  of  course, 
it  seems  to  me,  relieve  the  local  authorities  from  the  re- 
sponsibility of  at  least  initiating  the  movement  in  behalf  of 
Federal  aid.  If  they  are  unable  to  cope  with  the  problem 
locally,  I  am  very  much  troubled  about  whether  we  ought 
to  initiate  the  movement  to  grant  relief  without  any  official 
request  on  the  part  of  mayors  and  governors,  advising  us 
that  they  can  not  cope  with  it,  or  whether  we  ought  in  some 
way  to  get  an  official  statement  from  those  local  authorities 
that  they  have  gone  as  far  as  they  can  and  that  they  can 
go  no  farther. 

I  am  not,  as  the  Senator  knows,  one  to  quibble  over  tech- 
mcalities  in  the  presence  of  a  great  emergency,  and  I  am 
not  going  to  do  it  in  this  case,  but  I  would  be  somewhat 
better  satisfied  in  my  own  mind  if  there  had  been  some  con- 
certed effort  on  the  part  ol  local  authorities  to  thrust  this 
problem  on  Congress  rather  than  for  us  to  take  the  initia- 
tive ourselves  and  hold  out  an  invitation  for  them  to  ask 
us  to  do  what  perhaps  they  can  not  do,  but  which  they 
ought  at  least  to  say  they  can  not  do. 

Mr.  LA  FOLLETTE.  Mr  President,  it  seems  to  me  it  is 
more  important  for  the  Seriate  to  consider  wliat  the  actual 
situation  is  than  it  is  to  be  concerned  as  to  whether  a  par- 
ticular official  or  group  of  officials  in  the  States  have  brought 
it  to  the  attention  of  Congress. 

Mr.  BARKLEY.  Of  course,  I  realize  that  no  governor  or 
mayor  finds  any  pleasure  in  making  liis  community  or  his 
State  a  mendicant.  His  prde  would  probably  prevent  that 
even  though  it  resulted  in  want  in  liis  own  community. 

Mr.  LA  FOLLETTE.     Besides  that,  I  hope  the  Senator  will 
not  forget  that  there  is  politics  in  this  issue  also. 
Mr.  BARKLEY.     Politics! 

Mr.  LA  FOLLETTE.  Yes.  The  attempt  has  been  made  on 
the  part  of  opponents  of  Federal  relief  to  brand  it  as  a  dole 
and  to  carry  conviction  to  the  country  that  the  mauguration 
of  this  policy  would  undermine  our  institutions.  There  is 
not  only  the  factor  of  local  pride  but  there  is  also  the  factor 
of  the  position  which  the  present  Republican  administra- 


tion has  taken  concerning  Federal  aid  for  reUef.  which  of 
course  would  make  it  a  matter  of  embarrassment  for  Repub- 
Ucan  governors  generally  to  take  a  position  indirect  opposi- 
tion to  the  policy  of  the  administration. 

Mr.  BARKLEY.  Of  course  I  reaUze  that  there  is  poUtics 
m  everything.  Everything  that  concerns  the  Government  is 
political.  I  am  trying  to  look  at  this  from  the  standpwint 
of  right  and  wrong  and  not  from  the  standpoint  of  politics. 
Certainly  there  is  no  politics  in  it  so  far  as  I  am  concerned. 
I  do  not  care  whom  it  embarrasses,  whether  Republican  or 
Democrat,  whether  a  governor  or  a  mayor  or  the  President 
of  the  United  States.  If  I  can  be  convinced  that  the  status 
of  our  country  is  such  that  we  ought  to  take  the  initiative  in 
granting  this  relief,  so  far  as  I  am  concerned  poUtics  can  go 
to  the  hot  hereafter. 

Mr.  NORRIS.  Mr.  President,  will  not  the  Senator  be 
more  expUcit?  I  do  not  understand  what  he  means. 
[Laughter.] 

Mr.  BARKLEY.  In  this  case,  "where  ignorance  is  bliss 
tis  folly  to  be  wise." 

Mr.  NORRIS.  Then  I  am  ignorant,  and  the  Senator  Is 
wise. 

Mr.  BARKLEY.  I  hope  we  are  both  blissful.  I  wtU  con- 
fer with  the  Senator  from  Nebraska  in  private  as  to  exactly 
the  place  I  have  in  mind,  if  he  is  not  satisfied. 

Mr.  LA  FOLLETTE.  I  am  submitting  evidence  which  I 
beheve  is  unassailable  tnat  the  need  for  Federal  aid  to  the 
cities,  counties,  and  States  to  meet  the  relief  burden  Is 
woefully  inadequate  now.  It  is  the  duty  of  the  Federal 
Government,  as  well  as  other  governmental  entities,  to  be 
concerned  with  the  situation  facing  milhons  of  our  unem- 
ployed to-day.  They  are  citizens,  may  I  say  to  the  Senator, 
not  only  of  the  State,  but  they  are  citizens  of  the  United 
States  as  well. 

Mr.  BARKLEY.  I  agree  entirely  with  the  Senator  about 
that,  and  I  think  we  are  to  be  congratulated  in  this  country, 
in  view  of  what  happens  in  other  coimtries,  that  under  this 
threatening  situation  we  have  no  greater  outward  evidences 
of  occasion  for  disturbance  among  the  people.  I  think  it  is 
a  tribute  to  the  stabihty  and  patriotism  and  dependsOjillty 
and  long-suffering  of  the  people  of  the  country  that  they 
have  borne  with  this  condition  as  long  as  they  have  With- 
out more  outward  demonstration  of  impatience  and  of  op- 
position, if  not  even  of  revolt. 

At  the  same  time  I  am  concerned  to  know  whether  there 
has  been  any  negUgence  on  the  part  of  those  who  are  pri- 
marily charged  with  dealing  with  the  situation  locally.  I 
do  not  know.  I  have  not  that  information  now  as  to  whether 
there  has  l)een  any  holding  back  on  the  part  of  local  au- 
thorities in  the  hope  that  the  Federal  Government  after 
a  while  would  be  compelled  to  shoulder  the  whole  responsi- 
bihty  or  some  very  large  portion  of  the  responsiblUty. 

Has  the  Senator  from  Wisconsin  any  evidence  on  that 
subject  as  to  whether  there  has  been  any  disposition  on  the 
part  of  local  authorities  to  stop  short  of  their  full  duty  in 
meeting  the  condition  which  we  all  imderstand  is  deplorable 
and  almost  unprecedented? 

Mr.  LA  FOLLETTE.  On  the  contrary,  Mr.  President,  I 
think  the  evidence  shows  that  both  pubUc  and  private  agen- 
cies withm  these  communities  have  manfully  endeavored  to 
meet  the  problem  which  has  been  thrown  upon  them.  I 
think,  fiulhermore,  it  shows  that  the  burden  has  become  so 
great  that  they  can  not  adequately  meet  it. 

Mr.  BARKLEY.  If  the  Senator  will  permit  me  there,  in 
contrast  with  a  direct  appropriation  of  money  out  of  the 
Treasury  for  the  purpose  of  buying  food  and  clothing  to  be 
distributed  amongst  the  people,  is  the  Senator  going  to  dis- 
cuss the  questicm  of  providing  work  so  that  practically  the 
same  number  of  people  might  be  given  reUef  by  being  en- 
abled to  engage  in  some  constructive  or  beneficial  activities 
that  would  be,  m  the  future,  an  mvestment  for  the  country? 
Would  not  such  a  program  in  part  solve  the  problem?  I 
realize  that  work  of  that  sort  can  not  be  given  to  everybody 
who  is  hungry  and  that  there  are  many  who  are  probably 
not  in  a  position  to  enter  upon  that  character  of  work  even 
if  it  were  offered  to  them;  but  is  the  Senator  going  to  discuss 
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and  compare  these  two  methods  of  undertaking  to  meet  the 
necessity  for  providing  emergency  relief? 

Mr.  LA  FOLLETTE.    I  do  not  see  that  the  issue  of  public 
works  has  anything  to  do  with  the  measure  now  under  con- 
sideration.   I  am  the  author  and  advocate  of  a  measure  pro- 
posing the  most  comprehensive  and  the  largest  public-works 
program  now  pending  in  this  Congress,  but,  Mr,  President,  it  j 
la  not  a  program  which  can  be  put  in  operation  in  time  to  \ 
relieve  the  desperate  condition  which  exists  in  the  cities  con-  | 
ceming  which  I  have  been  citing  the  testimony.    We  can  | 
build  roads  or  we  can  erect  public  buildings,  but  we  can  | 
not  get  the  work  under  way  in  time  to  relieve  the  emergency  { 
situation  which  now  exists  and  which  demands  prompt  relief.  ' 
Mr.  BARKLEY.    Mr.  President,  I  receive  many  letters,  I 
and  I  suppose  other  Senators  do.  from  people  who  are  in 
distress,  sasring  that  what  they  want  is  an  opportimity  to 
work:  that  they  desire  employment. 

Mr.  LA  POLLETTE.  Of  course,  Mr.  President,  that  is 
what  people  want;  they  jarefer  work  to  any  other  type  of 
relief;  but  we  are  confronted  by  an  emergency  situation.  It 
is  a  question  of  affording  relief  to  the  various  communities 
in  time  to  stem  the  tide  of  degradation  which  is  affecting 
millions  of  our  citizens.  I  expect,  however,  when  this  issue 
^^11  have  been  determined,  to  press  for  the  consideration  of 
a  comprehensive  public-works  program  as  a  means  of  pro- 
viding work  during  the  next  18  months  of  this  emergeiicy; 
but  to  offer  that  now  as  a  substitute  for  the  bill  providing 
relief  to  men.  women,  and  children  in  these  communities  is. 
In  my  Judgment,  merely  an  attempt  to  dodge  the  issue. 
Everyone  knows  that  if  we  should  pass  a  bill  embodying  a 
public-works  program  to-day  it  could  not  be  put  in  opera- 
tion within  several  months.  In  the  meantime  numerous 
5s«>miniiwiti«Mi  aTO  unabl,}  to  meet  the  problem  of  rehef,  and 
destitution,  hunger,  privation,  and  sickness  will  overtake 
their  cittwmff  b^ore  any  pubUc-works  program  can  be  put 
lato  operation. 

Mr.  BARKLEY.  Mr.  President,  has  the  Senator  from 
Wisconsin  thought  about  what  might  be  the  effect  upon  the 
morale  of  any  man  or  of  a  large  nimiber  of  men  who,  asking 
for  work,  are  forced  to  accept  charity?  Even  assuming  that 
we  are  going  to  appropriate  the  money  for  direct  relief, 
would  It  not  be  also  wise  to  inrovide  some  method,  if  it  will 
meet  the  situation,  by  which  those  who  do  not  want  to 
accept  charity  may  feel  at  least  that  they  are  earning  what 
they  get,  even  though  it  indirectly  comes  frcan  the  Gov- 
enunent? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  hope  Congress  will 
fomiri^tor  the  proposal  for  a  stupendous  public-works  program 
aa  a  means  of  stemming  the  tide  of  deflation  in  the  United 
States,  but  to  advocate  it  now  in  this  critical  emergency  as 
a  sub^tute  for  relief  is  to  befog  the  issue.  We  could  not 
get  a  pubUc-works  program  in  operation  in  time  to  meet  this 
critical  situation.    Hie  evidence  is  clear  on  that  point. 

B4r.  WAGNER.    Mr.  President 

The   PRESIDINO   OFFICER.     Does   the   Senator    from 
Wlsoonstn  yield  to  the  Senator  from  New  York? 
Mr.  LA  POLLETTE.    I  yield  to  the  Senator  from  New 

York. 

Mr.  WAGNER.  As  a  matter  of  fact,  as  the  Senator  knows. 
the  CoDgraaB  ann<Hmced  the  poUcy  that  an  enlarged  publlc- 
woxto  program  should  be  undertaken  during  times  of  indiis- 
triMl  slack  and  dqnreaston. 

Mr.  LA  FOLLETTE.  The  Senator  was  a  very  able  advo- 
cate of  that  pnpoaalr  which  I  supported  heartily. 

Mr.  WAGNER.  It  Is  now  a  law;  and  if  two  years  ago. 
when  we  were  not  in  as  serious  an  economic  conditkm  as  we 
are  to-day.  the  Gov«nun«it  had  begun  an  enlarged  publlc- 
vorka  program,  a  good  deal  of  unemployment  would  have 
been  obviated.      

Mr.  LA  FOLLETTE.  I  am  firmly  convinced,  Mr.  Presi- 
dent, that  If  the  Govenxment  had  acted  as  the  Senator  sug- 
gest^ It  would  kmg  since  have  stenuned  the  tide  of  the 
dqveaion  a^vd  turned  the  curve  of  employment  and  business 
oonditkms  upward. 

Mr.  WAONER.  Am  a  matter  of  fact,  under  the  law  it  is 
tbe  duty  at  the  ntaMllTf"^"  board  and  the  President  of  the 


United  States   to   provide   such    an    enlarged   public-works 
program  when  \^e  are  in  a  period  of  depression. 

Mr  LA  FOLUITTE.  Precisely,  but  they  have  net  done  so. 
Advocates  though  the  Senator  and  I  both  are  Of  the  public - 
work  thieory  for  expanding  public  works  in  time  of  depres- 
sion, I  am  sure  that  he  will  agree  with  me  that  a  public- 
works  program  as  a  substitute  for  emergency  rehef  is 
absolutely  impractical. 

Mr.  WAGNER.  I  quite  agree  with  the  Senator.  If  I  may 
make  JUst  one  further  suggestion,  there  has  been  some  talk 
here  as  ito  whetlier  or  not  we  have  had  evidence  from  State 
officials  I  as  to  the  need  on  the  part  of  communities  for  aid 
as  provided  in  the  proposal  of  the  Senator.  As  a  matter  of 
fact,  I  think  the  Senator  by  a  little  inquiry  will  ascertain 
that  tl*  men  and  women  who  appeared  before  his  com- 
mittee In  order  to  convince  the  committee  of  the  necessity 
of  imn^diate  action  in  the  face  of  this  situation  are  the 
very  oqes,  and  represent  the  same  agencies,  that  informed 
the  Staltes  and  the  municipaUties  of  the  dire  necessity  and 
secured!  action  to  the  extent  that  they  were  able  to  act  to 
reheve  ithe  unemployment  situation. 

Mr.  I*A  FOLLETTE.  I  thank  the  Senator  for  his  sugges- 
tion. 

Mr.  HARRIS.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin jrield  to  the  Senator  from  Georgia? 
Mr.  £a  FOLLETTE.     I  yield. 

Mr.  :pARRIS.  I  agree  with  the  Senator  from  Wisconsin. 
but  as  to  providing  some  kind  of  public -works  program  for 
the  relief  of  the  people,  in  the  matter  of  building  roads,  for 
instande,  I  think  the  Bureau  of  Public  Roads  already  has 
prepared  plans  for  different  projects  all  over  the  country, 
and  it:  could,  within  a  day,  send  telegrams  that  would 
start  the  work  and  give  employment  to  thousands  of  people. 
Of  cout-se,  in  the  construction  of  other  public  works  there 
would  have  to  be  delay,  as  the  Senator  suggests. 

Mr.  |iA  FOLLETTE.  Yes,  Mr.  President;  and  the  Senator 
knows  that,  so  far  as  roads  are  concerned,  work  on  them  is 
not  going  to  remove  from  the  relief  rolls  of  the  congested 
metropohtan  centers  and  communities  many  of  the  people 
who  afle  now  in  dire  need  of  assistance. 

Mr.  Harris,  unless  such  work  could  be  provided  for 
them  l^  the  municipalities. 

Mr.  tA  FOLLETTE.  But  the  municipalities  have  reached 
the  ei^  of  their  rope.  The  suggestion  is  made  that  the 
Federal  Government  should  not  do  anything  because  the 
local  dommunities  should  do  it.  Those  who  make  such  a 
contention  are  making  a  football  of  relief.  The  Senator 
knows.i  if  he  has  made  any  study  of  this  question,  that  the 
municipalities  are  now  being  forced  to  curtail  their  normal 
pubhc-*works  programs  because  of  two  things:  First,  the  in- 
creasing tax  delinquencies,  and  the  resultant  diminishing 
reveniles;  and,  second,  they  are  unable  to  float  perfectly 
soimd  Isecurities  because  of  the  attitude  of  the  bankers  and 
the  cotdition  of  the  money  market. 

Mr.  WAGNER.    Mr.  President 

The  'PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin, yield  to  the  Senator  from  New  York? 
Mr.  ILA  POLLETTE.    I  yield. 

Mr.  I  WAGNER.  Perhaps  the  suggestion  I  am  about  to 
make  goes  more  to  the  substance  of  the  bill,  which  the 
Senator,  I  understand,  prefers  to  discuss  at  a  later  time,  but 
I  should  like  to  throw  out  the  suggestion  now,  so  that  we 
may  t|iink  about  it.  I  wonder  whether  the  Senator  or  the 
committee  has  taken  into  consideration  allocating  suras 
granU^  for  rehef  rather  on  the  basis  of  an  unemployment 
census  than  on  the  basis  of  population,  so  that,  providing 
we  ca^  get  a  reasonably  accurate  count  of  the  unemployed, 
we  wi|l  direct  the  money  to  the  places  where  it  is  most 
neede4:  that  is,  where  unemployment  is  the  greatest? 

Mr.  |LA  POLLETTE.  Mr.  President,  may  I  say  to  the  Sen- 
ator that  in  the  original  bill  which  I  introduced  the  fund 
was  toi  be  administered  entirely  on  the  basis  of  demonstrated 
need,  put  I  became  convinced,  in  view  of  the  delay  which 
would  I  be  occasioned,  that  the  only  prompt  method  of  get- 
ting rthef  where  it  is  needed  would  be  to  make  apportion- 
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ment  on  the  basis  of  population  of  a  small  proportion  of  the 
total  appropriation.  The  bill  which  I  originally  introduced 
provided  that  the  States  should  make  survey  and  submit 
evidence  to  the  board,  that  thf  re  should  be  furnished  ample 
testimony,  and  so  on.  but  I  became  convinced  that,  because 
of  the  critical  character  of  the  emergency  which  would  arise 
this  winter  before  it  was  reasonable  to  assume  that  Congress 
would  act.  it  was  wise  to  provide  a  more  rapid  method  of 
distribution  In  the  case  of  :i  smaller  proportion  of  the 
amount  to  be  allocated.  The  Senator  knows  that  under 
the  bill  three-fifths  of  the  appropriation  will  be  administered 
on  the  basis  of  need. 

Now,  Mr.  President,  I  return  to  the  testimony  of  Mr.  De 
Schweinitz  conceniiiig  conditions  in  Philadelphia,  and  quote 
as  follows: 

So  that  the  real  increafce  In  rel.ef,  In  unemployment  relief  in  a 
year,  hus  been  from  3,000  to  4J,000.  That  Is  the  way  it  has 
gone  up. 

The  Chairman.  Is  that  families.' 

Mr.  Ds  Schweinitz.  Families;  yns. 

Senator  Costi&an.  Is  that  a  fai.-  index  of  the  need? 

Mr.  De  Sc^hwejnitz.  Yes.  And  here  Is  an  interesting  thing  by 
the  way.  If  I  were  to  draw  a  line  showing  the  amount  of  esti- 
mated unemployment  in  Philadelphia  in  this  period,  it  would  be 
almast  a  straight  line  after  we  OJice  ran  Into  our  peak  of  unem- 
plovment.  238,000.  It  was  238.00C  at  the  middle  of  laf.t  January; 
It  is  238,000  now.  You  would  ha.e  almost  a  straight  line  across, 
whereas  the  rise  in  relief  has  been  much   greater. 

The  Chairman.  How  do  you  account  for  that? 

Mr  De  Sjhweinitz.  There  are  Vio  reason.5.  One  is,  the  facilities 
are  there,  but  that  is  only  a  mliior  reason.  The  main  reason  i.s 
that  as  time  passes  the  resources  of  the  family  diminish.  What 
the  poor  do  for  each  other  far  i^xceeds  anything  that  even  the 
Federal  Government  can  do,  but  tliere  comes  a  limit.  Thexe  are  In 
Philadelphia,  we  estimate,  56,000  families  where  there  is  nobody 
at  work.  TTiere  may  have  been  live  wa^'e  earners  m  the  family, 
but  there  is  not  a  single  solitary  person  working  now.  Presum- 
ably that  might  represent  the  siituration — I  would  not  say  the 
saturation  point,  but  that  might  represent  the  area  of  greatest 
need.  In  a  great  many  of  the  fair. Hies  there  may  have  been  some- 
body working,  children  or  p>erhap«.  the  mother,  bringing  in  a  few 
dollars  a  week.  But  we  know  that  there  j\re  approximately  56.000  I 
families  where  there  Is  not  anybody  working,  and  we  always  have 
that  ng-ure  in  mind  a  little  when  we  think  of  the  way  In  which 
the  number  of  families  has  been  going  up. 

The  Chairman.  Have  you  m.ade  any  estimate  of  the  average 
number  of  persons  in  these  43.000  families? 

Mr.  De  Schweinitz.  It  is  running  about  5  per  family.  It  Is  a 
Uttle  fraction  less  than  that,  actually,  about  4.8,  I  think. 

CHICAGO 

Now  coming  to  Chicago.  thLs  is  the  testimony  of  Samuel  A. 
Goldsmith,  executive  director  of  the  Jewish  charities  of 
Chicago,  and  a  member  of  Governor  Emmerson's  unemploy- 
ment commission.    On  page  34  of  the  hearings  he  testified: 

Now,  as  most  of  you  probably  know,  again  because  of  our 
capacity  for  publicity,  we  are  not  In  a  ver^-  healthy  condition  from 
the  standpoint  of  tax  money  In  Illinois  or  in  Chicago.  Indeed,  I 
should  have  brought  the  files  of  our  local  ne\*-spap)ei-s  with  their 
scrraming  headlines  pleading  for  the  closing  of  the  schools  in  order 
to  exercise  pressure  on  our  legislature  I  could  indicate  to  you 
that  the  entire  health  program  In  our  public  schools  Is  being  elim- 
inated or  threatened  with  elimination.  Probably  there  is  nothing 
more  vital  in  cutting  down  illness  among  children.  One  of  the 
things  that  has  made  many  of  the  children's  wards  that  hare  been 
so  extensively  built  in  private  ho«pltnls  less  useful  has  been  health 
work  In  the  public  schools.  Some  of  these  most  \'itRl  things  are 
being  cut  out  because  of  our  rather  deplorable  present  ftuancial 
situation. 

On  page  31  he  said: 

In  November,  1930,  we  were  serving  16.500  families;  In  November, 
1931.  we  were  serving  97.000  families  through  these  private  agen- 
cies and  the  Cook  County  Bureau  of  Public  Welfare. 

Edward  L.  Ryerson,  jr.,  chairman  of  the  governor's  unem- 
ployment commission,  in  appearing  before  the  committee, 
cited  the  following  fact.s  and  figures,  to  be  found  on  page 
266: 

It  will  be  -seen  from  the  table  above  that  family  relief  constitutes 
the  major  burden  of  our  relief  work  In  Cook  County  This  relief 
Is  administered  chiefly  tlurough  the  Cook  County  Bureau  of  Public 
Welfare  (county  poor  relief  fund)  and  through  five  major  rehef 
agencies  supported  by  private  contributions,  namely ;  The  Ameri- 
can Red  Cross  (Chicago  chapter  >,  Catholic  Charities,  Jewish  Chari- 
ties, Salvation  Army,  and  tl^  United  Charities.  The  growing 
burden  of  family  relief  in  the  city  is  illustrated  by  the  growth  in 
relief  work  of  these  agencies  in  recent  moutha. 


I  pause  merely  to  point  out  that  the  number  of  famlhes 
given  rehef  in  October,  1930,  was  13,211;  that  by  November, 
1931.  it  had  risen  to  90,287.  I  ask  that  that  table  may  be 
incorporated  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER,  Without  objection,  it  is  so 
ordered. 

The  table  is  as  follows: 

Number  of  families  helped  by  major  relief  agencies 


aKeaoiM 

Cook 

Couaty 
bureau 

Total 

(iiiliToai 
tuailitis  - 



laso 

Ortr.ber                                 .  

lO.f'.V) 
22,011* 

3a  i«: 

34.  4(H 

,S6.V56 
41.4,'l 
37.  2f» 

33,  SI): 

34.  :n:' 

?.X  Ml 

ti."01 
fij,  4-4 

7.  '■S2 
10,  «»7 
17.287 

22  434 
34.3<M 

2»"..  rvi4 

21  CCS 
23.  V79 
■J&.KV\ 

29,  6S0 

34.  2H1 

a7,oou 

13. 2n 

Nvi'.  eril'fr                                    

25,  .S&^ 

Dec-ejjiber     .                    .  .  

35.  92» 

1901 
Ja->u*rv   

41.  S7H 

IVbrUilT}'    

4d.0«7 

March     ..      

M.  33a 

April      - 

4C234 

May               _ 

4i,N;a 

Jun*                     

4Z29I 

Julv                                   

4.3,  7W 

Aapist. „ - - 

Seulcniber 

41  872 
5,1,  »2U 

October            

74,023 

November... 

BO.  287 

1  About  two-thirls  of  tfn  f&milk-s  reoeteip  relief  from  tbe  Cook  Co»inty  Bureau  of 

Public  W»r!ii»ri>,  also  ret*ive  son;i.-  iu"l;Jroni  Uie  private  agencies 

Relief  distributed%y  major  relief  agencies 


1930 


October 

Novenil'er. 
Dt>c«'Uiber. 


1931 


January 

February 

.MarcL 

Ai>rU 

Mav.._ 

June 

July 

August-- 

Sei'tcmber 

CH-loljeT- 


$138,472 

i.vi,«ao 

2t>U,  46l 


349,201 
42fxlft4 

.565.173 
50C.314 

4y.\  a99 

521,^33 
S22, 672 
60:1.677 

75^.9•iH 
900,  .'1« 


Took 
County 
Imreaii 


Total  r*- 

liei.  both 

groups 


November ,    l,iii60e 


$87.oei 
110.175 
171,634 


ZiO.  040  I 
242,SftS  i 
2.Vi.  101  I 
1«1.249  ; 
If^i,  412  I 
160.  179 
1«2.  1S3  I 
IhA  .SUI 
2»''>.4«0  : 
269,616  I 
436,  tMl 


$305.5.'a 
a6H,0»5 
441,  115 


S«9.  241 
67U.032 
M\  274 
fiei..VVJ 
Gotf.  411 
6*5.012 
fiW.  \.V> 
790,29* 
VJ.V  401 

1,  i»5,!»3y 
i,7sa,4i« 


Mr.  LA  POLLETTE.  Here  is  a  dispatch  to  the  New  York 
Times  under  date  of  January  21.    It  says: 

Chicagoans  are  beginning  to  realize  that  with  half  a  million 
unemployed  and  homeless  people  facing  .starvation  within  a  week 
unless  relief  funds  are  forthcoming  the  city  Is  now  In  as  pre- 
carious a  situation  as  it  was  alter  the  devastating  fire  of  1873. 

The  problem  of  finding  lenders  of  cash  with  which  to  pay  47,000 
publjc  employees,  thousands  of  whom  have  been  unpaid  for  seven 
months — 

I  pause  to  say  that  information  which   I  beheve  to  be 

rehable  indicates  police  and  firemen  are  included  as  well  as 

teachers — 

and  to  enable  governmental  agencies  to  continue  functioning 
was  temporarily  obscured  to-day  as  officials  and  civic  leaders  con- 
sidered means  of  Inducing  the  legislature  to  adopt  a  $20,000,000 
State  unemployment  program  when  it  meets  Tuesday. 

Mayor  Cermak  to-day  described  what  might  happen  If  relief  Is 
not  obtained. 

•■  This  Is  civic  ftre  Insurance,"  he  cald.  "  These  communist 
organizers  are  not  new  in  our  city.  We  had  them  In  times  of 
plenty.  But  now  they  find  men  more  ready  to  listen  to  them. 
I  say  to  the  men  who  may  object  to  this  public  relief  because  It 
will  add  to  the  tax  burden  on  their  property  that  they  should  be 
glad  to  pay  it,  for  it  Is  the  best  way  of  Insuring  that  ttey  keep 
that  property. 

■  Unless  relief  la  granted  by  Fthnxvcy  1— 

I  pause  to  say  that  it  has  not  yet  been  granted,  and  this 

is  the  2d  of  February-— 

nobody  knows  what  will  happen.  Where  we  had  one  applicant 
before  we  have  five  seeking  help  to-day.    On  the  other  hand,  from 

1  the  contributor  who  gave  us  91,000  a  year  ago  we  are  lucky  to 
get  $100  to-day.  The  man  who  gave  $100  then  can  only  aCord 
$10  now.     And  those  who  gave  us  $2S  or  $10  then  are  to-day 

1  tn"^^'"g  on  OUT  door  for  raUef." 


:ll  : 
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XTnder  date  of  January  30,  under  the  headline  "  Cold  Wave 
Grips  the  Middle  West."  the  New  York  Times  of  January  31 
carried  a  dispatch  from  Chicago,  of  which  the  foUowing  is 
an  excerpt: 

Vmi'i»ro  cold  hit  Chicago  a»  the  governor's  relief  comn^lon 
was  stnigKllng  to  make  Its  disappearing  dollars  accomplish  the 
utmoat.  To-morrow  had  been  set  as  the  deadline  when  the  reliel 
cash  would  be  exhausted  and  128.000  families  would  be  confronted 
with  dsatttutlon  unless  legislative  aid  in  the  form  of  a  $26,000,000 
approprlaUon  was  forthcoming.  Action  to  this  end  Is  expected 
Ifonday  at  Springfield.  _ 

Thousands  of  vmemployed  and  homeless  men,  many  accom- 
nanled  by  women  and  children,  sought  refuge  to-day  In  the 
iSbeli^  maintained  here  by  the  governors  relief  commission  and 
charitable  organisations.  The  number  of  applicants  was  the 
highest  this  winter. 

Now,  I  Wish  to  refer  to  the  testimony  concerning  the  need 
of  relief  in  Cleveland,  Ohio. 

Raymond  P.  Clapp,  director  of  the  welfare  federation  of 
that  city,  testified,  on  pages  138  and  139,  from  which  I  read 
excerpts,  as  follows: 

We  hara  15.000  families  receiving  home  relief  in  Cleveland.  I 
am  speaking  of  greater  Cleveland.  Cuyahoga  County. 

The  CHAMAH.  Does  that  total  Include  all  of  the  family  that 
vn  beng  assisted  by  any  ol  the  organizations.  *>oth  public  and 

'ifc  *Ci.aFF.  Tea.  We  have  no  public  organization  giving  home 
t^ief  as  I  undarstand  the  term.  This  to  exclusive  of  mothers' 
Mnskma  and  of  soldiers*  and  sailors*  relief.  The  home  relief  la 
iS^lnlsterwl  by  two  private  agencies— the  Associated  Charities 
and  the  Jewish  Social  Service  Bureau.  Prom  the  two  of  them 
together  th«re  are.  I  should  say.  approximately  5,000  famUles 
nosivlng  reUef  this  month.  That  compares  with  a  UtUe  over 
5  000  famUles  a  year  ago  at  thto  time,  and  probably  about  1.000 
fammes  thite  years  ago  at  thto  time,  in  what  we  like  to  think 
of  as  a  normal  year.  .     ^^     .     ^ 

Tha  CHAiucAir.  Tou  have  had  a  threefold  Increase  In  the  load 

In  the  last  year?  ^  ^.    .  „  .„„«♦>, 

lir  Cukrr-.  Tea  It  has  been  our  experience,  month  by  month 
through  IftSl.  that  the  number  of  famUles  given  relief,  and  the 
cost  oC  that  relief,  has  been  approximately  triple  that  of  tne 
corresponding  month  of  1930.  ^    ,,       ,     *.v. 

The  CBAxaicAif.  Has  there  been  a  corresponding  decline  In  tbe 
amoTint  of  employment  In  Cleveland  and  Cuyahoga  County  during 

ICr^^^JU^   No;  the  employment  has  not  declined  In  that  ratio. 

The  Chaibmak.  How  do  you  account  for  the  increased  load? 

llr  Claff  Many  families,  of  course,  have  resources  of  their  own 
that  last  for  months,  sometimes  for  years,  before  they  are  required 
to  eaU  upon  a  reUef  agency.  Our  total  relief  expenditures  In 
1031  Including  direct  relief,  care  of  the  homeless,  and  service  and 
administration,  will  be  about  three  and  a  quarter  million  dollars. 
Wa  have  t>een  able  to  finance  two  and  three-quarters  million  doi- 
Un  of  that  cost.  We  are  carrying  a  half  million  dollar  deficit  into 
lOaa  The  two  and  three-quarters  mUllon  dollars  has  been  met 
balf'from  the  community  fund  and  half  from  local  taxes,  local 

"^rS^^JMiAir.  How  was  that  done?  Did  the  local  city  govem- 
mant  appropriate  the  money  and  turn  it  over  to  these  organiza- 
tions for  their  \im?  ^  . 

Itr  Clatp.  Ths  local  government  appropriated  the  money  and 
spent  It  an  the  rwjomxnendatlon  of  the  private  agency.  Th*t  «• 
they  paid  bills  which  tha  private  agency  incurred.  The  pri- 
vate a^ncy  act«l  as  the  agent  of  the  local  government  In  the 
administration  of  tha  relief. 

Tht  CtuoMAX.  Is  your  deficit  In  the  form  of  outstanding  obU- 
ntions  at  the  banks,  or  Is  it  bills  owed? 

lir  Clai*  Approximately  half,  about  •200.000  of  It.  to  in  the 
form  of  bills  owed.  You  see.  that  to  only  about  half  of  our  De- 
camber  aspendlturea.  About  half  to  in  money  contributed  to  the 
eommunlty  fund,  whose  campaign  closed  Thanksgiving  Day.  and 
paymenu  wer«  made  on  1932  at  the  time  of  the  campaign.  We 
hav«  bvrowad  that  money,  alao  a  smaU  part  to  owed  to  the  banks. 

CIKCINNATI 

Now  I  wish  to  refer  briefly  to  the  city  of  Cincinnati. 
On  page  25X  Mr.  Dykstra,  the  city  manager  of  Cincinnati, 
testified: 
Ttie  normal  ratio  of  unemployment  as  of  1929  would  be  6  per 

eent. 

Tha  Chaibmaw.  That  is,  of  the  employable? 

ICr  Dtxstsa.  Yes.  sir;  of  the  employables.  To-day  It  to  at  least 
Tt  pa  cent;  in  other  words,  the  figures  of  December  1,  1931.  Indl- 
oata  that  there  are  48.000 — maybe  more  now— totally  out  of  work 
la  Clndimatl.  and  some  40.000  who  are  on  short  time,  out  of  a 
trartdng  pc^mlatlon  of  allghtly  over  300.000. 

Ttken  has  come  to  me  recently  a  pamphlet  printed  by  the 
oommimlty  chest  In  Cincinnati.  It  was  issued  in  January, 
1932,  and  sent  to  every  person  who  had  contributed  to  the 


commujiity   chest,   although   many   of   their   pledges   have 
ah-eady;been  paid  in  fulL    I  quote  the  following  extract: 

The  y*ar  1931  produced  a  volume  of  need  unparalleled  In  the 
history  ♦f  organized  social  work.  This  need  was  taken  care  of  In 
a  way  o|  which  the  community  should  leel  proud.  The  year  1931 
Ukewlse  i  produced  financial  problems  which  not  only  will  carry 
over  intd  1932  but  Into  an  undetermined  number  of  years  to  come. 
These  can  be  met  only  by  adequate  finances,  careful  planning  real 
social  siatesmanshlp.  and  no  little  sacrifice.  The  future  holds 
serious  ilfflcultles  which  must  be  squarely  faced.  Each  year,  how- 
ever, paJtlcularly  1932,  holds  Its  Immediate  problems,  heritages  of 

1931-       '  ...» 

The  t^tal  relief  given  by  community  chest  agencies  and  tax- 
supported  bodies  dxirlng  1931  amounted  to  over  $2,000,000.  Of 
this  thd  community  chest  expended  over  tl. 000.000  tlirough  its 
rdlcf  &H6nci6s 

Up  to]  January  1.  agencies  In  the  chest  had  given  relief  to  more 
than  17000  different  famUles  since  the  depression  began. 

The  Associated  Charities,  largest  of  the  family  relief  agencies, 
alone  give  assistance  to  6.682  different  families  during  December 
as  compared  with  1,906  families  during  the  same  period  In  1930. 
an  Increase  of  350  per  cent. 

If  th^  cost  of  unemployment  relief  In  1932  is  as  high  as  In 
1931.  o^er  $2,000,000  will  be  needed  for  the  relief  program.  Of 
this  sxi»i.  $500,000  will  be  available  through  the  special  tax  levy. 
Other  tjubllc  and  private  funds  will  provide  $500,000  more. 
Anothef  $500,000  will  be  asked  for  In  the  April  campaign.  This 
leaves  ^  deficit  of  at  least  $500,000  for  which  no  provision  yet  has 
been  nAde.  If  the  requirements  for  the  current  month  are  an 
indication  of  the  Increase  for  the  year,  the  deficit  for  1932  will 
be  mor^  than  $1,000,000. 

Mr.  tEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
what  he  is  reading? 

Mr.  t^  FOLLETTE.  I  am  reading  from  a  pamphlet  sent 
out  ini  January,  1932,  by  C.  M.  Booionan.  the  executive 
direct<^  of  the  community  chest  in  Cinciimati. 

Medltal  relief  through  the  city  health  department  has  Increased 
over  3oi  per  cent.  Attendance  at  the  babies'  milk-fund  clinics  has 
Increased  50  per  cent. 


Again: 


As  aa  Indication  of  the  downward  trend  of  home  standards,  the 
federation  of  churches  (social  service  department)  reports  that  42 
per  ceht  of  all  families  visited  had.  during  1931.  moved  Into 
cheaper  quarters  In  order  to  reduce  the  cost  of  living.  About 
one-half  of  the  mothers  In  these  families  have  been  forced  to 
work,  ^me  at  meager  pay. 

The  Relief  load  of  the  Salvation  Army  lncrea.sed  700  per  cent  In 
1931  oter  1930. 

Rell^  work  In  all  chest  agencies  has  been  handled  with  prac- 
tically no  Increase  In  administration  expense,  although  the  vol- 
ume oi  work  has  grown  by  approximately  750  per  cent  above  a 
normal  year. 

In  the  first  11  months  of  1931,  the  humane  society  Investigated 
and  siiervlsed  3,537  abandoned,  neglected  or  abused  children,  an 
Increase  of  250  per  cent. 

During  the  same  period,  the  Humane  .''oclety  handled  746  cases 
of  des^lon  and  failure  to  provide,  more  than  five  times  as  many 
as  In  1030.    Unemployment  was  the  main  cause. 

The  Inumber  of  boys  reported  to  the  Juvenile  court  because  of 
dellnqijiency  has  doubled  in  the  past  23  months. 

The  cumulative  effects  of  deprivation  on  health  will  be  felt 
more  ^rongly  after  the  depression  is  over.  The  death  rate  will 
then  Rapidly  Increase  unless  unusual  efforts  are  made  now  by 
health  I  agencies  In  preventive  work. 

The  inumber  of  cases  in  which  the  young,  through  discourage- 
ment ind  unemployment,  are  becoming  defiant  of  laws  and  social 
codes  Is  rapidly  growing.  More  of  wholesome  leisure  time,  recrea- 
tion, apd  training  and  of  character-building  opportunities  must  be 
afford^  them. 

Aga^n: 

The  community  chest  faces  the  present  situation  with  no  little 
anxiett^.  Its  relief  work  for  the  next  lew  months  to  largely  de- 
pendent upon  money  furnished  by  the  extra-tax  levy.  In  order 
to  meet  its  unemployment  relief  needs  in  January,  it  will  run  a 
deficit!  of  $80,000,  after  using  all  public  moneys  made  avallabli*. 
The  aiencies  within  the  chest  already  are  operating  on  drastically 
curtailed  budgets.  No  further  funds  for  January  are  in  sight 
except  from  the  payment  of  pledges  by  subscribers. 

,  DETaon 

I  n^w  wish  to  refer  to  the  situation  in  the  city  of  Detroit. 

Prank  Murphy,  the  mayor,  testified,  and  his  testimony  ap- 

pearsjon  pages  277  and  278,  from  which  I  read  excerpts: 

In  liormal  times.  In  Detroit,  about  4.000  dependent  families  are 
carried,  about  17.000  persons.  That  started  to  Increase  In  1929. 
The  registration  disclosed  that  In  the  fall  of  1930  more  than 
lOO.OOV  family  heads  were  without  employment  In  Detroit.  The 
reglst^tlon  also  disclosed  the  families  that  were  In  Immediate 
need  <if  food  and  rent  relief,  clothes,  medical,  and  legal  assistance 
and  o  her  forms  of  Immediate  relief.    The  government  vmdcrtock 


this  by  Increasing  Its  welfare  personnel  as  best  it  coiild.  meeting 
the  problem  as  carefully  and  fairly  as  it  could  under  such  chaotic 
conditions,  and  with  the  speed  that  was  necessary. 

By  the  time  February.  1931,  had  arrived  48.000  families  were 
carried  on  the  public-welfare  rolls  and  more  than  211,000  persons 
were  provided  for  by  the  city  government.  These  were  all  family 
ca.ses.  In  addition  3.000,000  meals  were  given;  1.200,000  beds; 
about  14.000  homeless  single  men  were  cared  for  dally  in  factories 
which  were  taken  over-  Fisher  Lodge  and  Studebaker  Lodge.  Two 
hundred  thousand  were  given  clothes,  and  there  were  a  great 
many  medical  races  and  cases  of  legal  assistance  daily.  Some  i 
30.000  or  40.000  persons  lived  on  gardens  taken  over  by  the  city. 

The  summer  months  came  on.  and  we  found  that  the  money 
we  were  spending  could  not  continue.  During  that  year— that  to, 
up  to  July,  1931 

Senator  Costican.  1931?  ^ 

Mr  MuaPHT.  Up  to  July.  1931.  yes;  the  city  government  spent 
between  fourteen  and  fifteen  million  dollars  on  relief,  as  much 
as  two  million  in  a  month  and  more  than  that  some  months. 
The  city  fiscal  problem.s.  of  course,  were  serious  ones.  They  had 
been  serious  for  some  time,  and  these  problems  had  to  be  met; 
the  credit  of  the  city  had  to  be  preserved  and  Its  personnel,  as 
much  as  possible,  kept  intact.  We  were  notified  by  the  banks  that 
we  could  not  borrow  money  to  carry  on  welfare  work  on  so  elabo- 
rate a  scale  and  that  retrenchment  of  welfare  work  would  have  to 
follow. 

•  •••••• 

We  now  carry  22.000  families  on  our  welfare  rolls.  ^1"^  let 
me  say  during  the  height  of  thto  a  half  million  people  In  Detroit 
were  directly  affected  by  unemployment.  There  were  between 
125  000  and  150.000  unemployed  and  many  thousands  more  on 
part-time  employment.  About  a  third  of  our  population  was 
directly  affected.  ,»  ^  * 

When  we  were  notified  that  our  standards  would  be  limited  to 
an  anount  almost  half  of  that  which  was  expended  last  year,  we 
had  of  course,  to  make  our  organization  and  Its  administration  as 
efficient  as  possible— exclude  certain  groups  that  we  wanted  to 
take  care  of. 

Mark  that. 

We  had  to  exclude,  lor  Instance,  an  adult  couple  If  they  did 
net  have  children;  we  had  to  exclude  adult  couples  with  one 
child  If  the  child  was  above  16.  and  even  if  under  If  they  had 
relatives  or  any  possibility  of  adjustment. 

BttMINGHAM 

I  Wish  now  to  refer  to  the  testimony  of  Representative 
HuDDLESTON.  whosc  district  embraces  the  city  of  Birming- 
ham. Ala.  His  testimony  appears  on  pages  239  and  240  of 
the  report  of  the  hearings,  and  I  quote  excerpts: 

The  best  I  can  pet  at  It.  we  have  about  108,000  wage  and  salary 
earners  In  my  district.  Of  that  number.  It  to  my  belief  that  not 
exceeding  8.000  have  their  normal  incomes.  At  least  25,000  men 
are  altogether  without  work.  Some  of  t-hcm  have  not  had  a 
stroke  of  work  for  more  than  12  months.  Maybe  60.000  or  75,000 
are  working  from  one  to  five  days  a  week,  and  practically  all 
have  had  serious  cuts  In  their  wages  and  many  of  them  do  not 

average  over  $1.50  a  day.  _„,,«,  4.^  ^,„ 

A  few  weeks  ago.  my  city  decided  as  a  measure  of  relief  to  dig 
a  little  canal  from  some  funds  that  they  had  left  from  another 
improvement.  They  advertised  that  they  wanted  750  laborers  I 
believe  It  was.  to  do  the  hard,  dirty  work  of  digging  and  other 
laborious  and  unpleasant  work.  The  men  were  to  work  10  hours 
and  to  get  $2  a  day.  They  had  over  12,000  registrations  for  those 
lobs  and  they  were  supposed  to  be  only  men  who  live  m  my  city. 

Since  that  happened,  the  Woodward  Iron  Co.,  which  to  a  large 
producer  of  pig  Iron,  has  shut  down  and  3.000  men  were  thrown 
out  of  work.  Previously,  they  had  been  operating  two  and  three 
days  a  week. 

Last  February  our  charitable  organizations  there  were  feeding 
somethhig  above  25,000.  In  July  last  the  number  had  been  re- 
duced to  about  10,000  because  the  situation  had  Improved  on 
account  of  the  season.  The  last  Information  I  had,  they  were 
feeding  about  18,000. 

We  are  hard  put  to  it  for  money.  We  have  a  very  efficient 
worker  In  charge  of  the  family  relief  that  we  are  distributing, 
and  to  get  It  the  applicant  must  have  to  have  It.  Nobody  gets  it 
who  does  not  make  an  Ironclad  showing.  Many  are  deterred,  of 
course  by  the  rigid  Investigation  and  the  various  humiliating 
circumstances  attending  the  situation  and  do  not  ask  for  it. 
They  ask  their  neighbors.  Some  are  too  proud.  They  go  Into 
remote  quarters  of  the  community  and  beg  from  door  to  door 
where  they  think  they  are  not  known,  trying  to  get  a  UtUe  some- 
thing to  eat. 

The  scale  of  relief  ranges  for  an  average  family  of  four  and 
three-tenths  persons  from  $2.£0  to  $4  per  week.  Possibly,  In 
some  cases,  there  to  something  additional  given  for  house  rent, 
but  I  think  I  may  say  that  sucb  cases  are  rare. 

RELIXr  IN  THX  MINING  DISTRICTS 

Mr.  President,  I  ask  unanimous  consent  to  print  certain 
excerpts  from  the  testimony  of  Mr.  Clarence  E.  Pickett, 
st>cretary  of  the  American  IMends  Committee  of  Philadel- 
phia, which  is  supplemental  to  and  corroborates  the  testi- 


mony given  by  John  L.  Lewis,  and  the  telegram  which  I  read 
yesterday  from  Mr.  Thomas  Kennedy,  secretary  of  the 
United  Mine  Workers,  concerning  conditions  in  the  mine 

regions.  x  ,     *». 

I  wish  to  point  out  to  any  Senators  who  may  take  the 
trouble  to  read  this  testimony  that  all  that  this  Friends 
Committee  is  doing  in  these  mining  districts  is  providing  one 
meal  a  day  to  the  children  and  occasionally  giving  relief  to 
some  nursing  mothers. 

The  PRESmiNQ  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Wisconsin? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Senator  C^stiqan.  To  what  sections  of  the  country  does  your 
testimony  apply  with  respect  to  lowered  relief  standards  or 
Inadequate  relief? 

Mr.   Pickett.  I   do   not   know   how   familiar    you    are   with    the 
geography  of  West  Virginia.     Beginning  at  the  north  side  of  the 
State,   we   have   gone    through   Monongalia   County,    Morgantown, 
down   through  Barbotir,   Taylor,    Marion,    and   Harrison   Counties, 
then   down   through   Charleston,   Kanawha   County,    and   on    Into 
Logan  and  Mingo  Counties,  through  the  west  central  portion  of 
West  Virginia;   in  the  eastern  end  of  Kentucky,  In  Harlan.  BeU. 
Perry.   Letcher,    and   Pike    Counties,   the   southeastern   comer   of 
Kentucky;    In    western    Kentucky    In    Hopkins    and    Muhlenberg 
Counties,    and    In    southern    Illinois,    WUllamson    and    Pranklln 
Counties.    Then  stirveys  have  been  made  which  have  caused  xis  to 
i  form  plans   to  open  definitely   In   the  Little  Panhandle  of   West 
I  Virginia.  Brooke  and  Ohio  Counties,  around  Wheeling,  In  Belmont 
I  County.  Ohio,  Just  across  the  river.  Westmoreland.  Payette,   and 
Cambria,  and  possibly  Clearfield  Counties.  In  Pennsylvania.     That 
is  the  territory  we  know  intimately  from  first-hand  contact. 
i       The  Chaihman.  And  when  you  say  that  you  think  your  organi- 
zation will  be  able  to  carry  the  load  of  child  feeding  until  June, 
does  that  Include  the  areas  which  you  are  now  surveying,  aside 
from  the  ones  In  which  you  are  working? 

Mr.  Pickett.  Yes;  it  does,  unless  the  need  increases  more  than 
we  think  It  will.  I  think  we  ought  to  remember,  however,  that 
all  relief  agencies  will  have  great  difficulty  in  withdrawing  when 
the  spring  comes.  We  anticipate  bringing  on  not  only  pressure 
but  cooperation  In  the  communities  to  even  Increase  the  amount 
of  gardens  that  are  cultivated,  and  by  the  middle  of  June  In 
most  of  these  places  the  gardens  will  be  productive.  But  we  have 
to  face  next  year.  Most  of  the  people  that  we  are  now  feeding, 
even  If  the  coal  mining  Industry  were  back  somewhere  near  nor- 
mal by  next  autumn,  large  numbers  of  them  will  still  be  unem- 
ployed, and  we  ought  to  think  now  of  next  year,  because  next 
year's  situation  will  not  be  very  much  better,  so  far  as  this  group 
of  people  19  concerned,  except  In  the  few  places  where  we  may  be 
able  to  work  out  rehabilitation  schemes,  getting  them  on  the 
land. 

SPOKANS 

Mr.  LA  FOLLETTE.  Mr.  President,  I  received  the  follow- 
ing telegram  from  Spokane,  Wash.,  in  December: 

The  undersigned  commissioners  of  the  city  and  county  of  Spo- 
kane urge  on  Congress  the  Immediate  passage  of  legislation  to 
aid  the  States,  cities,  and  counties  In  taking  care  of  their  local 
unemployment  problems.  The  local  communities  have  now  car- 
ried on  the  work  for  two  years  and  have  about  exhausted  their 
ability.  The  problem  Is  national  In  its  scope  and  every  agency 
of  government  from  the  tOTH-n  to  the  Federal  authority  at  Wash- 
ington should  be  exerted  to  alleviate  the  distress.  Local  govern- 
ments In  administering  reUef  are  dependent  wholly  on  direct  taxes 
on  tangible  property  and  the  burden  can  not  be  borne  much 
longer.  We  beUeve  provision  should  be  made  by  the  National 
Government  for  aiding  local  comhiunltles  with  funds  to  be  sup- 
plied by  Increased  taxes  on  large  fortunes  and  by  a  bond  Issue  to 
Initiate  and  carry  on  great  public  works  necessary  to  the  full 
development  of  the  country.  We  are  In  the  midst  of  a  supreme 
crisis  upon  the  proper  solution  of  which  the  future  of  our  coun- 
try depends.  As  during  the  Great  War  the  manhood  of  our  Na- 
tion was  drawn  up>on  unstintedly  to  meet  the  country's  supreme 
need,  bo  now  wealth  should  be  drafted  to  do  Its  share  In  saving 
the  Nation  from  further  calamity. 

That  is  signed  by  Leonard  Funk,  Ralph  Hendricks,  Leroy 
Lambert,  A.  J.  Fabian.  A.  W.  Burch,  City  CouncU  of  the  City 
of  Spokane.  Wash;  Alvin  CoUin,  James  B.  Felts.  Samuel  W. 
Webb,  Board  of  County  Commissioners  of  Spokane  County, 
Wash. 

SUMMABT    or   CONDITIONS   IN    THX    STATBS 

Mr.  President,  there  appeared  before  the  committee  Mr. 
Frank  Bane,  who  was  at  one  time  a  member  of  President 
Hoover's  Employment  Commission  when  Colonel  Woods  was 
at  the  head  of  it.  He  is  a  former  director  of  pubUc  welfare 
in  the  State  of  Virginia,  and  Is  now  an  official  of  the  PubUc 
Welfare  Association,  with  ofiBces  in  Washington.  That  as- 
sociation is  made  up  of  public  welfare  oflBcials  throughout 
the  United  States.    He  has  made  a  brief,  and  in  many  re- 
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spects  an  Inadequate  summary,  but  the  best  he  could  gather, 
concerning  conditions  in  the  various  States  of  the  Union. 
His  first  reference  Is  to  Alabama,  as  to  which  he  says: 
Alabama:  The  general  financial  condition  of  the  State  Is  serious^ 
with  a  •801)00.000  CTirrent  indebtedneas  In  addition  to  $70,000,000 
bo^  indetotadneas.  The  bond  lasue  for  $25,000,000  for  road 
buUdlns  WM  deteated.  Many  steel  mUU  are  cloeed.  Birmingham 
■bowa  extremely  bad  condition*,  as  does  aU  of  Jefferson  County. 
Ftood  18  plentiful  In  the  niral  sections,  but  little  cash  Is  available. 

Perhaps  that  will  explain  to  Senators  why  the  SUte  of 
Alabama  has  not  acted  to  meet  the  present  situation. 

Arlsona:  Th«  traaalont  problem  is  most  serious.  Over  half  the 
r^aTbudgeU  are  ua«l  for  reUef  of  translenU.  Phoenix  "P«rt*  » 
ntaxlmum  of  1.780  tranalent  men  In  one  day.  Cotton-growing  dis- 
tricts are  In  dlstrcM.  The  tax  situation  Is  serious  because  of  de- 
CToaMd  Taluattona  In  the  basic  industries,  namely,  copper  mining, 
agriculture,  liunber.  and  raising  of  cattle  and  sheep.  The  State 
director  of  unsmployment  relief  says  Federal  aid  Is  needed  in 
order  to  ha^e  a  unlflecl  procram. 

ArkanaM:  Crop*  an»  better  than  they  have  been  in  years,  so 
the  rural  seetloBe  are  In  good  condition  except  for  lack  of  money. 
Oeneraily.  the  8Ut«  Is  In  bad  financial  condition,  with  over  100 
t^nte  failuree  and  SUte  salaries  unpaid.    Road  construction  Is  at 
m  BtandstUl  and  people  express  Intense  desire  for  this  form  of  , 
Federal  aid.    Conservative  estimates  place  the  number  of  unem- 
ployed at  40.000.    The  bituminous  coal-mlnlng  sections  and  the  i 
Industrial  clUes  are  hard  pressed.    Lumber  mUls  are  closed  down.  . 
Johnson.  Cook,  and  Sebastian  Counties  have  serious  conditions,  j 
Little  Rock  la  in  serlctis  financial  condition  and  relief  U  decidedly  . 
inadequate.    Hot  Springs  U  struggling  with  a  serious  transient 
problem.    Camden  was  damaged  by  a  tornado  oa  December   13. 
rixrt  Smith  has  a  Uirge  number  of  transients,  a  heavy  bonded  , 
indebtedneaa.  and  generally  bad  conditions.  ! 

California:  The  Indigent  transient  problem  Is  most  serious. 
Toimg  men  are  coming  In  large  numbers,  traveling  on  freight 
train*.  It  has  been  aald  that  Los  Angeles  already  has  over  70,000 
transient  men.  with  about  1.600  coming  In  daily.  These  South- 
western SUtes  are  fjjellng  the  need  for  some  type  of  Federal  aid  ; 
for  transients, 

Colorado:  The  tn«"'"g  districts  are  Just  beginning  to  feel  the  j 
depreealon.  { 

Connecticut:  Thirty-three  towns  out  of  169  are  said  to  face  an  | 
acuta  tltiutlon.    Thi  State  is  well  organized. 

Delaware:  The  SUte  U  said  to  be  in  fairly  good  condition. 

norlda:  Miami.  Tsmpa,  and  Jacksonville  are  swamped  by  tran- 
■lants.  The  sparsely  settled  counties  are  not  aware  of  any  special 
rallef  problems.  Tlia  SUU  needs  ouUlde  aid  for  the  transient 
■Ituatlon. 

Georgia:  Atlanta,  AuguaU,  Columbus,  and  Macon  are  listed  as 

black  spoU. 

Idaho:  Oondltiona  aiy  lald  to  be  fairly  good. 

nilnoU:  The  need  Is  greatest  In  the  large  Industrial  sections 
Mound  Chicago  an<l  in  the  coal-mlnlng  secUons  in  the  southern 
part  of  the  State.  Both  Williamson  and  Pranklln  Countlee  have 
deplorable  oondltlona.  with  the  oounUee  liurally  bankrupt,  county 
rellaf  out  off,  banki*  cloaed,  and  few  mines  running  on  even  part 
time.  Pwple  litaraily  have  no  money,  and  there  is  actual  desti- 
tution and  sufferlBg  in  abandoned  mining  villages.  All  reporU 
ibow  deaolatton.  dliitreaslng  conditions,  and  rapidly  growing  opin- 
ion in  faTor  of  Federal  relief.  Cook  Couty  has  a  deficit  of  millions 
In  m»***"l  the  bai-eet  family  susUnance  needs.  There  is  much 
•uffenna  in  the  SttkU.  Cltlec  seem  to  have  reached  the  limit  of 
poealble  work  proJecU  and  there  is  no  indication  of  factories  re- 
suming activltlea  approaching  anything  like  normal.  Alton.  Dan- 
TiUe  and  Bast  St.  Louis  are  reported  as  having  a  serious  condition. 
Pwuia  reporU  factorlee  nmning  about  40  per  cent  below  normal. 
Rookford  reporU  factoriea  closed  and  banks  faUed.  Decatur  has 
about  2X)00  unemployed.    Centralla  has  lU  railroad  shops  closed. 

Indiana:  Tba  nartham  steel  cltlee  present  the  most  serious 
problem. 

Iowa:  It  la  baUered  that  the  SUU  can  handle  tu  own  problems. 

Kanaaa:  The  ooiil  mlnee  around  the  FltUburg  field  have  the 
nott  mrUniM  ooBdiUons.  Crawford  and  Cherokee  Coimtlea  are  in 
bad  oondttlon.  Wsnees  City  has  Inadequate  fimds  for  unemploy- 
ment relief.  The  governor  sUtee  that  aU  Federal  road  funds  are 
now  used  up.  Unieea  further  appropriation  la  made  6,000  of  the 
10000  Mi4>loyeea  now  working  will  have  to  be  laid  off  with  no 
pvomaet  of  other  employment.  "The  greatest  help,"  he  says, 
~  would  be  for  Cn  041  ess  to  appropriate  at  least  $80,000,000  for 
emergency  relltf  again  this  year  for  construction."  He  estimates 
the  unemployed  at  20.000  to  30.000. 

Kentucky:  The  soft -coal  mining  regions  have  the  most  serious 
problems.  Bell.  Floyd.  Harlan.  Hopkins.  Johnson.  Letcher.  Mc- 
&eery.  Muhlanberg.  Ohio.  Perry,  Union,  and  Webster  Countlee  are 
■aid  to  need  help. 

Louisiana:  Industrtea  are  almost  at  a  standstill  in  many  places. 
Money  ts  scarce.  Crop*  were  generaUy  good  throughout  the  SUte. 
bat  alCT^  the  IMU  and  south«m  section  conditions  are  bad.  In 
tbo  elttoa  thare  la  much  suffering,  with  insufficient  funds  to  meet 
tlM  neods  Belief  is  woefully  inadeqxiato.  There  is  a  steady. 
baary  increaae  m  applications  for  relief  and  a  shortage  of  funds 
IB  Itew  Orleaos.  Blaerwhare  the  story  U  the  same,  with  reporU 
of  lane  numbera  of  nialnourlahed  chUdren.  negro  famlllee  who  are 
not  glvaa  raUef,  etc    Condlticms  are  alarmingly  serious,  and  the 
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belief  IS  expTeased  by  many  that  aid  must  come  from  the  Federal 

^amr^Wooc  cutting  in  the  north  has  almost  stopped  and  Ban- 
gor is  'faced  Dy  a  big  relief  problem  due  to  this^  Aroostc>ok 
County,  dei)en<lent  on  the  potato  Industry.  Is  hard  hit.  as  pota- 
toes ar^  selling  for  less  than  It  costs  to  raise  them. 

Maryland:  Queen  Anne  County  is  m  the  worst  condition.  Alle- 
gany ciunty  If  serious.     Outside  aid  may  be  needed  for  these  two 

'^^MiUchuset-^:  The  State  Is  well  organized  and  generally  can 
care  fot  Its  own.     Conditions  are  serious  in  Fall  River,  Haverhill. 

and  Brt)ckton.  j    ,-.  *     i* 

Michigan:  CJondltlons  in  the  suburb  regions  around  Detroit, 
including  Oakland  and  Macomb  Counties,  are  especially  serious. 
Scrip  li  being  used  to  pay  teachers  and  county  employees.  The 
upper  peninsula  also  reports  counties  with  much  distress  and 
oractlcfuy  no  financial  resources.  Many  leel  the  need  for  Statu 
aid  onlelther  a  loan  or  direct  relief  basis,  Grand  Rapids  Is  feel- 
ing th^  need  for  either  State  or  Federal  relief,  as  their  relief 
funds  $re  exhausUd.  ,     ^  ,      ^  w„  „ 

Mlnriesou:  Minneapolis.  St.  Paul,  and  Duluth  are  faced  by  se- 
rious ilnempl oyment  loads.  Some  of  the  iron  range  towns  have 
serlousi  problems.  .     ,.       ,  w«.- 

MlsslHlppl:  The  problem  Is  very  largely  agricultural  here_ 
Mlss^ur:.:  The  mining  section   may   need   help.     Jasper  County 
In  thl*  section  will  need  outside  help. 
Montana:  Conditions  are  said  to  be  fair. 

Nebraska:  3ix  of  the  northern  counties  have  been  hit  by  the 
drougwT    The  Red  Cross  will  help  here. 

Nevila  Local  conditions  are  not  especially  serious,  although 
the  transient  problem  is  becoming  more  acute. 

New  i  Htimpshlre :  The  Stat^  will  probably  be  able  to  take  care 
of  Its  i)wn  problems. 

NewjJersej:  State  aid  Is  helping  the  situation  In  most  places. 

The  birr  owl  ag   power  Is  exhausted   In   some   localities.     Hoboken 

is    reptrtsd    to    have    Inadequate    funds.     White-collar    employee;! 

'  who  normally  would  work  in  New  York  City  constitute  one  of  the 

most   4eriouf    problems.     The  State  by   legislative   enactment   has 

■  approorlfited  $9,616,033.50  for  emergency  relief. 

New  Mexico:  The  transient  problem  cau-ses  most  dlflBculty.     One 
town  df  2,000  reported  a  transient  load  of  2.000  dur;ng  one  month 
''  and  otfhcrs  8.re  also  carrying  large  transient  loads. 

New' York:  State  aid  is  helping  the  situation  to  the  extent  of 
I  •20.00().0Q0.  Doctor  Goldstein  said  recently  that  New  York  City 
I  was  at)lc  tc  relieve  less  th.in  one-fourth  of  the  unemployment 
j  burde$  for  the  winter.     It  Is  estimated  that  at  least  $50,000,000 

will  bf  spent  this  year  In  the  city. 
I      North  CaioUna:  Riu-al  conditions  are  said  to  be  better.     Food  is 
i  plentiful  but  the  agricultural  population  has  no  money  available 
for  takes  or  payment  of  debts.     The  greatest  fullering  is  in  tho 
textllcT  section. 

North  Dolcoto :  Drought  conditions  exist  In  some  counties.  Con- 
dltloni  lire  reported  as  being  quite  serious. 

Ohle:  Based  upon  recent  reports  from  all  subdivisions,  relief 
fundsihave  a  deficit  of  more  than  12.000  OOO  wlMi  an  oHtlinated 
deficit?  for  1033  of  around  $15.000  000.  Recent  communit>-funM 
drives,  have  been  generally  successful,  however,  and  will  serve  to 
reduc4  the  estimated  deficit.  The  general  conclusion  stems  to  he 
that  rtrlvats  funds  will  be  Inouftlcient  to  meet  tho  needs  anJ  that 
additipnal  resources  must  be  developed  from  public  courses  by 
meanit  of  j.ddltlonal  taxation,  bonds,  etc.  Cincinnati  and  Cleve- 
land I^nve  voted  extra  levies  on  real  estate,  but  other  cltlei  have 
voted 'then.  down.  Unemployment  ofllcialn,  however,  feel  that  In 
some  tvay  the  State  may  be  able  to  meet  its  needs 

Oklahoma:  Tulsa  and  Oklahoma  City  conditions  nre  tragic.  Tho 
coal-ttlnlng  sectloiis  are  generally  hard  hit.  The  Mc.Mestor  sec- 
tion 1$  e«P<clally  serious.  The  governor  now  has  a  fund  of  $100,000 
left  fipm  the  gas  tax  that  Is  available  for  State  aid. 

Orekon:  The  mills  In  several  counties  have  closed,  making  a 
serloiB  unemployment  problem. 

PonJ^sylvanla:  The  central  and  western  bituminous  coal  areas 
have  the  most  serious  problem.  Bank  failures  have  been  common. 
In  Pittsburgh  and  Alleghany  County  about  one-third  of  the  total 
working  population  Is  out  of  work.  The  Panther  Creek  Valley 
conditions  are  deplorable.  In  Philadelphia  the  Increase  of  unem- 
ployed over  last  year  Is  about  60  per  cent  without  any  correspond- 
ing incretise  in  the  funds  for  relief.  The  white-collar  group 
presea1:8  an  especially  serlotis  problem  here.  Relief  was  Inade- 
quate last  year  and  the  prospect  is  very  bad  for  the  winter.  Al- 
thoujjh  tlie  legislature  has  made  large  appropriations  for  State 
aid,  the  constitutionality  of  such  aid  Is  doubtful. 

Rh^de  Island:  State  aid  on  a  loan  basis  Is  being  resorted  to. 
8o\|th   CJarollna:   Spartanburg,   Greenville,   Charleston,   and   Co- 
lumbia are  reported  as  having  fairly  serious  conditions.     Since  It 
Is  majniy  an  agrlctUtural  State,  food  is  plentiful.    The  textile  In- 
dustry has  suffered  considerably. 

South  .'Dakota:  Since  this  is  an  agricultural  State,  conditions 
are  not  so  bad. 

Tennessiee:  The  general  financial  situation  of  the  State  is  bad. 
The  ^astjjrn  mining  area  has  bad  conditions,  with  mines  only 
runniag  ])art  time.  Knoxvllle.  Chattanooga,  Nashville,  and  Mem- 
phis $re  Ixaving  a  serious  time.  There  is  little  distress  In  the  rural 
sectlctoa.    The  State  probably  needs  outside  assistance. 

Texas:  The   economic   situation    Is   complicated    by   oil,  cattle, 
and^Dtton.    The  border  towns,  with  their  large  Mexican  popula- 
tions] have  serious  difficulties.    This  State  sha.ed  in  the  transient 
problem  common  to  the  Southwest. 
Ut4h;  Xbe  situation  is  said  to  be  fairly  good. 
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Vermont:  The  State  presents  no  severe  problems. 

Virginia-  Petersburg  has  had  serious  problems  due  to  the  cioe- 
ine  of  the  tobacco  companies,  mills,  etc.  The  bituminous-coal  | 
area  In  the  southwest  has  been  depressed  for  several  years.  Con-  i 
ditions  here  are  becoming  more  serious,  and  the  section  may  ne^ 
considerable  assistance.  The  suburban  areas  of  the  larger  cities 
have  serious  problems.  The  texile  centers,  such  as  Danville,  have 
laree  relief  loads.  This  State  and  many  others  could  use  addi- 
tional Federal  road  funds  effectively  as  work  relief  for  the  unem 

"^^ Washington:   Conditions  are  not  reported  as  especially  bad^ 

West  Virginia:  Conditions  arr  especially  distressing  In  the  coal 
mining    regions.     Twenty   cour.tles   report  depressing   conditions.  : 
ReUef  standards  throughout  the  State  are  generally  below  mini-  , 
mum   budpet   requirements.     RTany   counties   have    ^"lous   flnan-  , 
Sal   deficits      The   Friends   ha/e   established   feeding   •tftions   in 
SivencouDtles   because  of  the   great   need.     School   children   are 
hungry  and  Insufficiently  clothad.    Localities  show  much  distress- 
mg  p^vJrty,  with  corresponding   need  for  State  or  possibly   for 

^  wTJJonifn:  There  are  10  lumber  counties  In  the  northern  part 
of  the  State  where  the  Industr/  has  moved  out. 

On  pages  132  and  133  of  the  hearings  appears  the  testi- 
mony of  Mr.  Allen  T.  Burn?,  executive  director  of  the  Asso- 
ciation of  Community  Chests  and  Councils.  New  York  City, 
and  if  Senators  have  been  observing  the  newspaper  accounts, 
they  know  that  Mr.  Burns  lias  been  a  frequent  visitor  at  the 
White  House.  He  is  one  of  the  men  with  whom  President 
Hoover  has  conferred  most  concerning  the  relief  situation 

I  quote  excerpts  from  Mr.  Burns's  testimony  to  show  that 
in  his  Judgment  there  is  practically  no  information  available 
concerning  the  smaller  communities: 

Mr  BuTiNS  I  am  not  sure  whether  It  is  above  2.500  or  above 
1  O^o!  BTJhat  ?s  the  number  of  communities  Hf  ed  In  the  census 
as  communities  other  than  towns  or  counties  under  2.).000 

Senator  C08TIGAN.  As  to  how  many  of  those  have  you  Informa- 

^' Mr.  BURNS.  About  a  hundred  only.     It  Is  not  slgnmcant^ 

Senator  Costigan.  Have  yovi  Information  as  to  the  needs  in  the 
rural  areas  of  America? 

^na^o'cos^tcU'Doyou  know  whether  the  Red  Cross  or  any 
other  accncy  has  such  Inforriatlon?  

Mr  BuKNS.  So  far  as  the  systematic  gathering  of  Information. 
we  do  not  have  any  systematic  gathering.  „„,,„„. 

Senator  Costigak.  You  have  been  In  touch  with  these  various 
agencies,  have  you  not? 

SonaS*  Costio'an.  Including  the  President's  unemployment  or- 
Kanlzatlon?  And  you  belle /e  that  there  is  a  larcc  no  mans 
fand'-  ia  to  which  America  Is  not  advised  with  respect  to  relief 

needs?  i 

Mr.  BxniNs.  Yes;  I  do.        ' 
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Mr  President.  I  now  wUh  to  Insert  the  data  gathered  from 
the  questionnaire,  to  which  I  made  reference  yesterday, 
which  was  sent  out  to  the  mayors  of  cities  in  the  Lnlted 
States  asking  them  seven  questions  concerning  the  unem- 
ployment relief  problem.  The  answers  to  the  questionnaires 
themselves  will  be  found  In  Exhibit  B  following  my  remarks, 
but  I  wish  at  this  time  to  bring  to  the  attention  of  the  Senate 
the  result  of  the  questionnaires  in  general  terms. 

In  response  to  a  questionnaire  sent  out  Just  before  the 
opening  of  Congress.  I  have  received  letters  from  the  mayors 
or  from  other  informed  officials  of  810  cities,  covering  every 
section  of  the  country.  Definite  information  was  given  in 
nearly  700  of  the  letters,  and  many  of  the  others  contributed 
more  summary  information  to  the  general  picture  drawn 
by  these  officials. 

A  summary  of  the  information  which  I  have  thus  ob- 
tained follows: 

Question  No.  1.  Increase  In  number  of  unemployed  per- 
sons assisted,  compared  with  December.  1930? 

One  hundred  flfty-si>:  cities  show  an  increase  up  to  50 

per  cent.  _. 

One  hundred  fifteen  cities  show  an  increase  over  50  per 

cent  up  to  100  per  cent. 
Eighty-five  cities  show  an  Increase  of  100  per  cent  or  over. 
Thirteen  cities  show  some  decrease  over  the  preceding 

This  decrease  is  due  in  some  cases  to  seasonal  employ- 
ment, which  is  expected  to  last  for  just  a  short  time,  such 
as  getting  tobacco  ready  for  the  market,  picking  cotton,  and 
so  forth. 
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Between  50  and  60  cities  show  no  increase.  This  can  be 
attributed  in  some  cases  to  an  itinerant  part  of  the  popu- 
lation which  has  moved  to  another  State  hopmg  to  get 
employment  or  an  easier  living.  Many  of  the  western  cities 
and  the  southern  cities  complain  of  an  itinerant  population 
for  which  they  are  almost  totally  at  a  loss  to  provide. 

Question  No.  2.  Increase  in  city  appropriations? 

One  hundred  twenty-two  cities  have  no  appropriation  for 

this  relief. 

TR-enty-three  cities  have  no  funds   (bankrupt,   and  so 

forth).  ^  . 

Thirty  cities  report  that  this  work  is  done  through  county 

agency,  and  so  forth. 

One  hundred  five  cities  report  no  increase  in  appropria- 
tions. 

T);^'enty-four  cities  report  an  Increase  up  to  25  per  cent 

over  1930. 
Eighty-seven  cities  report  an  increase  of  25  per  cent  up 

to  100  per  cent. 

Seventy-six  cities  report  an  increase  of  over  100  per  cent. 

Ten  cities  report  a  decrease. 

In  almost  every  case  where  there  is  no  Increase  in  appro- 
priation there  is  an  increase  in  the  number  of  unemployed. 

Pensacola.  Pla.,  with  a  population  of  31,500.  was  able  to 
appropriate  only  $1,200,  as  her  credit  is  exhausted. 

Fort  Dodge,  Iowa,  with  a  population  of  21,000.  says  that 
the  amount  is  raised  by  the  county  by  direct  taxation  and 
has  not  been  increased  since  1919  because  the  maximum 
amount  has  been  levied,  yet  her  unemployed  increased  100 

per  cent. 

echoes.  N.  y..  population  23.000.  reports  that  the  city  is 
bankrupt.  A  city  showing  a  50  per  cent  decrease  in  appro- 
priation shows  an  increase  of  50  per  cent,  in  unemployment; 
another  city  showing  no  increase  in  appropriation  has  200 
per  cent  increase  in  unemployment. 

Question  No.  3.  Number  of  additional  persons  to  need 
relief  this  winter: 

Fifty  cities  show  an  expected  Increase  up  to  50  per  cent 
over  the  number  now  helped. 

Fifty-six  cities  show  an  expected  Increase  of  50  per  cent 
and  over  of  the  number  now  helped. 

Twenty-nine  cities  say  there  will  be  no  Increase. 

Nine  cities  expect  a  decrease.  v  i    ^  «# 

Nineteen  cities  expect  an  addition  to  those  now  helped  or 
one-tenth  of  their  population. 

Many  cities  give  figures  upon  which  one  can  make  no  com- 
parison. One  city  with  a  population  of  60.000  expects  an 
increase  of  4.000  to  5.000. 

Another  says  that  there  will  be  35  families  each  day  added. 

Detroit  expects  to  help  50.000  to  75,000  more. 

Another  says   there   will   be   10.000   morfe   families  and 

stranded  men.  ^    ,.    w  i    .• 

Toledo  expects  another  3,000  families  to  be  helped. 

Another  says  that  the  situation  is  growing  steadily  worse. 

Question  No.  4.  Proportion  of  emergency  burden  carried 
by  private  relief  agencies. 

One  hundred  and  sixty-eight  cities  report  that  all  or 
nearly  all  relief  is  by  private  agency. 

One  hundred  and  thirty-eight  cities  report  25  per  cent  to 
90  per  cent  of  the  burden  by  private  agency. 

Forty-four  cities  report  less  than  25  per  cent  by  private 

acency 
Twenty-seven  cities  report  none  of  the  burden  carried  by 

private  agency.  ,  ^.v.     w    .4 

Twenty-four  cities  report  a  small  share  of  the  buraen 

borne  by  private  agency. 

Part  2.  How  much  have  their  expencUtures  increased  com- 
pared with  1930? 

Sixty-one  cities  report  an  increase  up  to  50  per  cent. 

One  hundred  and  ten  cities  report  an  increase  of  50  per 
cent  or  over. 

Many  cities  reporting  no  increase  and  a  few  reporting  a 
decrease  give  as  the  reason  their  inability  to  coUect  funds. 

Question  No.  5.  Amount  of  relief  given  weekly  to  the 
average  family? 
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The  ftverage  for  461  cities  reporting  on  this  question  Is 
$6.07  per  week.  Irt  some  Instances  there  should  be  added  to 
this  fuel,  medical  attention,  rent,  and  In  one  or  two  cases 
urgent  bills;  also  old  clothes.  Six  dollars  and  sewn  cenU 
a  week  is  higher  than  is  paid  In  a  good  many  instances.  In 
Texas  the  average  is  about  $3.40,  in  Tennessee  about  $3.60, 
In  Oeorgla  $2.43,  in  Arkansas  14.20.  in  MUsisslppi  $2.50. 
In  WUconsln  the  average  U  a  little  over  10.  Massachusetts 
nearly  $10.  West  Virginia  $fl.2l.  the  State  of  Washington 
15.38,  Pennsylvania  about  15.50,  in  Ohio  a  little  over  14. 

Question  No.  6.  Is  your  city  In  position  to  float  further 
bond  issues? 

Two  hundred  snd  four  cities  report  that  they  are  in  such 
position. 

T\»'o  hundred  and  eighty-flve  cities  report  that  they  are 
not  in  such  position. 

Quite  a  number  of  those  cities  reporting  that  they  are  in 
position  to  float  further  bond  issues  state  that  they  do  not 
favor  floating  them  for  unemployment  relief:  others  speak 
of  the  difficulty  of  getting  a  market  for  them. 

Question  No.  7.  Do  you  favor  a  Federal  appropriation? 

Three  hundred  and  five  cities,  with  populations  aggregat- 
ing 9.711,100,  do  favor  such  appropriation. 

Two  hundred  and  fifteen  cities,  with  populations  aggre- 
gating 4,618.011,  nre  not  in  favor. 

One  hundred  and  thirty-one  of  the  cities  favoring  the 
appropriation  have  populations  of  7,000  or  under. 

Forty-nine  cities  would  favor  a  Federal  appropriation  to 
be  spent  for  construction. 

Thirty-flve  cities  appear  doubtful  as  to  whether  such  ap- 
propriation would  be  good. 

Some  of  the  cltlea  not  in  favor  give  as  a  reason  the 
probable  inability  of  the  Federal  Government  to  get  funds 
to  them  in  time  to  meet  the  emergency.  Others  speak  of 
the  cost  of  administration.  A  number  of  cities  want  such  a 
fund,  if  granted,  administered  locally. 

A  few  of  the  cities  agree  with  the  second  part  of  question 
7 — that  such  an  appropriation  would  be  of  aid,  but  do  not 
favor  help  from  the  Federal  Government. 

Some  of  the  cities  would  favor  such  an  appropriation  if 
the  money  could  be  obtain^  from  appropriations  from 
money  secured  from  taxing  the  higher  brackets  in  the 
Income  tax. 

Mr.  President.  I  have  concluded  my  presentation  of  the 
evidence  as  to  the  need  for  unemployment  relief.  I  wish 
nam  to  invite  the  attention  of  the  Senate  to  the  resources 
which  are  available  to  meet  this  burden. 

SMOVaCU  NOW  AVAILABU  TO   MBST  RSLXSV  BXTaOSKt 

Mr.  Swift,  from  whom  Z  quoted  previously,  on  page  93 
of  the  heftrl&gs,  referred  to  the  activities  of  the  community 
chest  and  kindred  organizations.  I  digress  long  enough  to 
say  that  It  was  the  community  chest  and  kindred  organl- 
mUoos  with  which  the  OifTord  committee  cooperated  most 
otoMly.  Tbtf  were  the  front  and  center  of  the  attack  upon 
the  unemployment  situation  in  the  program  laid  down 
bgr  the  Preaident's  oommittee.  Z  now  quote  from  Mr. 
Swift's  statement  as  it  appaars  on  page  83  of  the  hearings: 

On  the  svenigt,  eommunity  obest  oampslgna  bsve  been  vtry 
■uooeMful  In  rtaohUM  their  goals.  ThoM  goals,  however,  do  not 
nsrssssniT  reflect  either  the  totsl  need  in  ths  community,  which 
I  do  not  mink  e  chest  eampaign  oaa  set  m  its  goal,  or  ths  eotual 
prMsurt  upon  the  prlvtte  sgenclM  In  th«  community  ohsst. 

finnT*'fr**  the  goal  is  flsed  in  sdvancs  at  an  amount  whioh  It 
Is  eonsldertd  reasonably  pcestbis  to  ralM.  And  that  Is  a  vtry 
Itgltimat*  basin  from  the  standpoint  of  thOM  who  with  to  en- 
eeurtfe  the  commimlty  la  the  raialne  of  funds  And  the  com- 
mxmtty  may  be  vtry  suooeasful  in  raising  that  amount  of  money. 

•oHMtlmes.  howsvtr,  eltlt*  have  nominally  falltd  in  raachlng 
thetr  goals;  but  that  failure  taay  be  beeatuM  thev  have  rather 
courageously  dared  to  ftx  the  amount  of  the  goal  not  at  what 
they  thought  they  oould  gat,  but  at  what  thay  thought  they 
ougat  to  try  to  get  I  should  say  that  In  many  Instances  that 
sort  of  failure  is  more  glorious  than  suecees  In  reaching  a  pre* 
dstvrmtnad  low  goal. 

PhUadalphla  Us  lU  reoent  campaign.  I  should  say,  was  an  eaam- 
pie  of  the  unusually  successful  eampaign,  raising  far  more  money 
Ukaa  bad  ever  bean  raised  before,  and  going  over  Ita  goal.  But. 
as  you  have  already  hoard,  it  did  not  raise  anywhere  near  enough 
to  meet  the  preoatire  upon  the  private  agencies  In  the 
commxinity. 


coMMUKTrr  cmars  caw  not  utrr  tot  imDiw 

On  pnge  124  of  the  hearings  Mr.  Allen  T.  Burns,  of  New 
York  aty.  from  whom  I  quoted  prevlouiily,  director  of  the 
Association  of  Community  Chests  and  Councils,  testified : 

The  CbfAiiMAN.  Doc«  that  orKanUullon  intUido  within  lU  mcm- 
berihlp  modl  of  the  chentn  uiid  counciU  In  the  cuunlry? 

Mr,  Bt'«N«    It  clocn 

The  OlHAUMAN    DoM  It  covKT  the  Unltpcl  Btntr.i? 

Mr,  Bl'SN*.  8o  tur  *>»  the  chPitu  cover  the  Uuiloil  Blntea, 

The  CtjiAisMAN.  Pmctlcttlly  lUl  of  the  lurijo  cKU'«  uf  ths  country 
are  repiNeiUt^d? 

Mr  Sl?RNs.  Yes. 

•  *••••• 

Two  hurdred  community  chMtn  hnldlns  rumpniijnd  thl«  f»ll 
have  rejlorttd  »  total  rMwi  of  •07.J()d,ftuu,  n.  lui  J  \»r  iml  o?  their 
goMl.  te^ly  178  of  thM*  chentii  can  >>«>  cuuiparrd  wiUi  the  mvJllii 
of  H  yetr  mto,  Bomt*  chi»«U  nrr  nrw  IhU  >•'«!  and  oihern  h.ivi* 
become  mure  lnchi«lvi»,  Thmr  179  rlic«i«  dhow  nn  incrnwe  In 
total  raiaeci  of  14,4  per  ce»jt.  However,  chmlM  will  iiicreae*  their 
allotmett  for  direct  relief  of  fftmlllen  m  their  home™  by  AO  per 
cent,  Ih  tithor  wordu,  prnctlCRlly  the  whole  14  por  rr-tit  pnlii  In 
irolng  into  relief,  and  while  the  che»t«  denl  with  no  m»ny  other 
things  ihun  relief,  the  14  per  cent  mcreiuM!  In  total  enablee  them 
to  IncrcMc  relief  by  59  per  cent. 

Aboul  9(1  more  cheste  hnve  held  campnlRn^  nnd  htive  not  yet 
reporte<j  btjcauee  they  are  still  working  to  complete  their  rorIb. 
When  t^eei}  reeulte  are  In  the  total  rained  this  fall  will  be  approxi- 
mately 180,000,000, 

Some  90  chests  will  hold  campnlgTis  after  January  1  and  will 
add  another  S30,000,000.  making  the  total  raised  by  chetUs  for 
1932  apJ)roxlmately  S100,000,000,  In  Judging  how  far  thl<<  SlOO,- 
000.000  ;wlU  go  toward  meeting  the  relief  needs  of  tlie  country, 
several  factors  should  be  borne  In  mind. 

First,  community  chests  exist  only  In  the  more  resourceful  and 
for  the  mast  part  larger  cities  of  the  country,  hence  I  am  not 
quallfle^l  to  report  on  the  smaller  communities,  especially  the 
single- Industry  towns  and  the  resourceless  regions  where  welfare 
work  isinot  well  organized.  In  short,  community  chests  represent 
the  coi^m-inltles  that  ought  to  come  nearest  to  caring  for  their 
own  ne^s. 

Seconal,  while  the  total  raised  by  chests  slightly  exceeded  thetr 
total  g:ial,  47  of  the  200  chests  failed  by  10  per  cent  or  more  to 
reach  t|ielr  Individual  goals. 

Thlrdi  only  35  per  cent  of  the  total  raised  by  chests,  or  about 
S35,000,POC  win  be  spent  on  home  relief  of  families.  The  other  65 
per  cent  goes  to  such  Indispensable  services  as  hospitals,  vi.siting 
nurslni4  child  welfare,  crime  prevention,  and  piovibion  against 
the  mtHJuso  of  the  Immensely  increased  leisure  time. 

Thali  is  an  important  point.  Mr.  President,  because  the 
Imprefj^lcn  has  been  created  generally  over  the  country  that 
since  d^hes  for  community  chest  funds  were  successful — and 
In  many  Instances  they  went  over  their  goal— the  situation 
has  bffn  taken  care  of  and  that  the  relief  needs  of  the  unem- 
ployed have  been  met.  Quite  the  contrary  is  the  case.  As 
Mr.  BUrres,  the  head  of  the  association  of  community  chests, 
testlfliad,  only  35  per  cent  of  the  total  raised  will  be  sjK'nt  on 
home  relief  of  families,  while  the  other  65  per  cent,  a.s  he 
pointed  out,  goes  to  maintain  the  usual  character-building 
and  health  agencies. 

1 

Foiuth.  the  AQ  per  cent  increase  in  relief  allotments  which  the 
cbesta  Ihli  year  are  able  to  make  should  b<'  ronipurcd  with  the  fact 
that  rwlef  expenditures  in  these  rommunities  Rre  now  avrrntjlng 
more  tl^an  200  per  cent  of  thoee  of  a  year  a^o. 

In  ojther  words,  Mr.  President,  a  50  per  cent  lncreaj<«»  of 
rehef  Allotments  Is  available  to  meet  a  200  per  cent  increase 
In  nee0  in  the  wealthiest  and  most  rosourrcful  communities 
of  the 'country. 

Therf  U  no  sign  of  abatement  in  these  increased  demands,  and 
so  no  ^respect  of  sMfnclent  private  funds  to  mnrf  them. 

Flftlu  privately  conlrlbut<Kl  fvinds,  ■uch  us  ihfMie  nlven  thrnuRh 
commimlty  obesta,  oonititute  only  ao  per  cent  of  the  total  which 
commtv^l''*"  "Pend  for  relief  of  di^itituiion,  The  remaining  70 
per  ceijt  cornea  from  local  government  fund*  Thosr  n«'rcrni4i«es 
are  taken  from  Invesilijatlons  by  the  tinited  Hfstes  riuidren'x  Bu- 
reau, the  Ruuell  Satfe  roundatlon.  and  the  AMorUttlon  nf  Com- 
munity Cheets  and  Council*,  and  they  all  practically  agree  in  those 
percentages 

Purljhrr  on  Mr.  Burns  testified,  at  page  126.  as  follows: 

The  0MAIRMAN    Do  you  know  the  rrwiiltn  of  those  referenda? 
Mr,  irtiNS,  In  cities  like  Clrvaland,  Toledo,  and  Clucinnatl  they 
suooee4ed— 

That  iSi  referenda  for  additional  tax  levlp^t — 

In  cities  like  Dayton.  Columbus,  and  Yoxingntown  they  failed. 
But  you  will  find  that  even  Cleveland  -and  I  hope  some  repre- 
sentative from  Cleveland  may  be  called -these  ar/j  illustrations  of 
our  feitrs  that  I  voiced  In  my  liwt  paragraph  yow  will  find  that 
even  with  the  tucceaaful  referendum  in  that  city  their  public  fundi 
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at  least  are  not  more  than  half  of  what  they  anticipate  will  be 
needed  from  that  source,  Cleveland  and  Philadelphia  are  perhaps 
the  two  most  successful  chests  this  year,  and   you  have  iilrcady 

heard  from  Philadelphia.  ^  .      .,    .  ,,,.„  „„,iri 

1  think  the  specific  fact  was  not  referred  to.  that  ihey  aniici- 
natcd  the  need  of  some  Sfl.OOO.OOO  of  public  funds  over  and  above 
Ihe  private  fund  that  they  set  out  to  get,  and  raised  "iJ^ J^^J'K- 
nlflcently.  and  at  the  present  time  there  1*  no  certainty  that  a 
•ingle  oent  of  the  S«,000,000  wiU  be  available, 

ntU   TOriK   CITY 

With  regard  to  the  souices  available  In  New  York  City.  I 
wish  to  refer  brleny  to  the  testimony  of  Mr.  Hodnon  on 
pages  14  and  15: 

For  the  present  year  It  see  ns  likely  that  we  shall  spend  approxi- 
mately saS.OOO.OOO  for  home  relief  and  worn  relief  ovit  of  privalo 
funds  in  view  of  the  fftct  that  the  Olb-on  committee  "»/>"<;"»• 
nlnyment  relief  has  raised  th^  splendid  total  of  more  thsii  fl""""- 
Soo;  and  that  we  shall  snend  at  Irani  ^0,000  000  ovit  n  publlr 
funds  for  home  relief  nn(i  work  relief;  nnd  that  we  "»>•»  '  "P'"' 
another  •  30, 000  000  to  128,0(10,000  for  what  wo  call  oui  categorical 
forms  of  relief  which  are  provided  for  by  law  1.  e .  mothers 
oenslons.  aid  to  veterans,  old-sge  relief,  and  blind  relief. 
*^      ,  •  .  •  •  •  • 

My  Judgment.  Senator.  Is  that  the  funds  now  in  »'8J^^-  'jj^'ch 
have  been  raised  through  private  sources  and  ""^"  ^^if^  ^'J^" 
committee,  and  the  funds  «  pproprlnted  by  the  city  of  NewJ,  ork 
under  the  State  relief  act  are  not  entirely  adequate.  Further 
public  and  private  funds  wl  1  be  needed, 

PIIU.ADCLPHIA 

Coming  to  conditions  n  Philadelphia.  I  now  quote  from 
the  testimony  where  Senator  Costican  was  questioning  Mr. 
De  Schweinitz,  on  pages  136  and  137:  | 

What  unused  available  ;3ubllc  resources  has  Philadelphia  for 
meeting  Its  great  need?  . 

Mr  DE  Schweinitz.  I  am  sure  that  If  there  were  any  unused 
available  resources  In  Phll.idelphla  they  would  have  been  sc.zed 
long  ago.  We  are  having  a  little  difficulty  In  paying  our  pohcemen 
and  firemen:  and  while  we  do  not  yet  aspire  to  the  heights  that 
Chicago  has  reached,  we  hope  In  time  to  be  there.     (Laughter  1 

The  Chairman.  How  much  money  have  you  left  In  this  fund 
which  your  organization  is  administering?  ,v,  »   vo.   i„=f 

Mr  De  Schweinitz  We  have  In  this  campaign  that  has  Just 
closed  raised  $10,262,000;  Sf  ,000,000  of  that  went  to  the  federations 
and  the  balance  of  S5.262  000  Is  available  for  the  comm  Uee  of 
unemployment  relief  if  It  is  all  paid,  I  mean  there  Is  always  a 
certain  wastage  in  pledges  We  began  spending  that  money  Juht 
about  Chrlstin.'KS  when  th.  public  funds  became  exhausted.  Mr 
BllUkopf  said  he  thought  tnat  money  would  not  last  much  bcjona 
fhe  Ist  of  May.  I  think  it  may  carry  through  May  at  the  rate  we 
are  spending  now.  We  probably  wiU  spend  about  a  mUllon  dollars 
in  January.  i 

Further : 

The  CHAniMAN.  But  even  under  the  appropriations  w-hlch  the 
State  legislature  has  passed  you  would  get  only  sa.SuOOOO,  which 
will  only  carry  you  uutU  the   Ist  of  July,  If  the  load  does  not 

^"mi-^De  Schweinitz.  Exa.tly.  It  seems  to  me  thot  those  who  do 
not  favor  Federal  aid  hav  J  the  burden  of  proof  resting  on  them. 
We  ask  them  to  allow  us  vhere  the  money  is  coming  from. 

fKNNBYl.VANIA 

Concerning  Penmylvanla  generally.  Governor  Plnchot 
testined: 

When  I  found  I  could  not  get  what  was  needed,  I  accepted 
compromise  after  comprorilso  to  no  eJIsct,  rinally  the  extra  ses- 
Blon— 

Referring  to  the  sped  il  session  of  the  leglsluture— 

adim.rned,  having  apprc  prlatert  In  all  '^J^O" :""<?, /;,»l?,ff" "J 
Hio.ooo.OOO  that  r  thought  was  nereasary  All  ''f/^^'  •"' ""°  ^'^J 
was  either  unconstit\itlon  il  <ir  with-.ut  any  provision  fnr  n\oetinK 
the  expenditures  by  the  rsl-lng  of  extra  fund.^  Kvrn  If  every  cent 
of  It  had  been  avallablo.  it  was  utterly  Insumclcnt  fur  the  nprd.i 
of  the  tltustion, 


3089 


Further  on.  Oovernor  Plnchot  said: 


The  community-chPit  rt-lves  which  were  bring  mndn,  or  pi.  n tied, 
In  Pennsvlvanlft  covered  only  aboul  onc-hulf  of  the  p  ipvilwllon 
m>d,  as  WRS  exphUned  to  you  before,  thoy  uro  totally  Imufflclenl 
for  that  half. 

Later  on  he  said: 

This  winter,  of  course,  is  mvich  linrrter  than  other  winters,  be- 
cause people  who  have  helped  their  nelKhbors  before  are  unable  to 
do  so  now.  and  1  think  with  the  steadily  Increasing  amovint  of 
unemployment,  before  spiing,  we  are  going  to  be.  In  Perinsylvnnla, 
in  a  desperate  situation  unless  aomcthlng  is  done  to  hc.p  us, 

•  •  •  • 

Senator  Costio an.  Under  the  circumstances  detailed  by  you 
what  sources  of  relief  aio  ovallable  for  the  dutreased  people  of 
Peunsylvaula? 


OovemoT  Pinckot,  All  of  the  aotjrces  which  J.  »?»J«^«f Tj^;^ 
this  plan  would  have  been  available  If  the  legUlature  had  acted 

"'now,  wT'have  the  chests,  which  corer  only  about  half  of  th, 
people  of  the  State,  and  the  pcn^r  boards,  whoee  funds  are  mainly 
exhft\isted,  The  unions  wUl  help  where  they  can.  but  the  •""»  of 
It  all  IS  that  no  amount  of  money  in  any  way  comparable  to  the 
need  Is  being  maUt  avaUable  for  unemployment  relief  in  Penn- 

*^Bc'nator  CoaTioAM.  When  you  say  that  the  chesU  cover  only 
about  one-half  of  the  people  of  Pennsylvania,  Uoveruor  Plnchot,  to 
whut  do  you  refer?  ,     ^      ,  ..  ^  .,..,,..«, 

tiovtirniir  Pin(!hot.  I  mean  the  community  ohesU  of  the  Hoover- 
Clifford  drive,  They  covtr  '2\  cities,  as  I  remember  It.  in  »*•»"«'">'»; 
viinia.  and  they  raised  something,  I  believe,  In  the  neighborhood  of 

S'JO, 001)000 

Hen.itor  CosTtOAN  Are  those  funds  not  txiended  In  behalf  of  all 
the  dlKlressed  people  of  Pennsylvania? 

Oovtrnor  Pinciiot.  No.  no;  indeed  they  ar<»  not.  They  are  spent 
i>nly  in  the  localitios  whsre  they  are  raised;  and,  In  the  seoona 
place,  the  great  majority  of  the  money,  eomothlng  like  70  per  cent 
of  It.  I  believe,  gots  to  org^nll•,ed  oharltlea  already  In  existence,  ana 
functioning  whether  there  Is  a  depression  or  not. 

The  Chairman,  In  other  words,  the  bulk  of  their  funds  U  not 
for  the  purpose  of  relieving  the  distress  occasioned  by  the  emer- 
gency? 

Oovernor  Pincmot.  The  bulk  of  It  Is  not.  The  bulk  of  the  chesU 
goes  to  organized  permanent  charities  of  one  sort  or  another. 

Mr.  J.  Prentice  Murphy,  of  Philadelphia,  on  page  49. 

!  testined: 

i  Mr.  MiTRPHT.  There  are  many  communities  In  PennsylvanU  with 
no  private  family-welfare  agencies.  The  great  overwhelming  bo&y 
of  family  relief  is  carried  by  overseers  of  the  poor  or  welfare.    The 

I  hopeful  note  Is  that  the  development  under  wise  leadership   has 

'  been  more  rapid  than  there  has  been  personnel  to  direct  it      At 
the  beginning  of  the  unemployment  crislii  only  25  commt-nltles 
had   private   family-welfare   societies   regularly   organized.     Since 
then  the  number  has  increased. 

•  •••••• 

The  Pennsylvania  Department  of  Welfare  reports  of  the  drying 
up  of  private  funds.  While  there  are  34  community  chests  in  27 
counties,  there  are  40  counties  without  chest  services  to  raUe 
money. 

CHICAGO 

Referring  to  the  situation  concerning  resources  in  the  city 
of  Chicago.  Mr.  Goldsmith  says: 

I  might  tell  you  parenthetically  that,  so  far  as  some  of  our 
family -welfare  agencies  were  concerned,  there  were  portcnte  of 
extensive  unemployment  back  as  far  as  May,  1929.  We  began  to 
feel  an  increase  in  our  load  in  some  of  our  agencies  in  Chicago, 
and  I  think  elsewhere,  as  early  as  that.  In  Chicago  we  have  set 
up  a  particular  form  of  organization  to  meet  the  situation.  The 
governor  appointed  laat  year— that  Is.  for  the  year  l»30—«k  gov- 
ernor's commission  on  unemployment  and  relief,  and  that  com- 
mission, so  far  as  it  had  a  Cook  County  branch,  ran  a  campaign 
lait  year  and  raised  SS.OOO.OOO.  It  was  rather  arduous  wor,<,  but 
the  money  was  raised.  That  campaign  was  to  supplement  the 
I  funds  already  being  expended  by  the  private  ogencles,  ond  prlma- 
I  rily  the  funds  weru  expended  through  the  private  agencies,  There 
wii  m  addition.  13,000,000  voted  by  our  legislature -rather  a 
bond  Usue  was  approved  In  the  sum  of  •iOO^-OOO.  whlcli  money 
was  to  be  expended  by  the  Cook  County  Bureau  of  Public  Wel- 
fare It  will  Interest  you  to  know  that  those  bonds  have  not  been 
sold  as  yet. 

In  other  words,  the  city  was  unable  to  sell  the  l>onds, 
although  It  authorized  them. 

The  S6  000.000  which  the  governor's  commission  felt  waii  sviffl- 
rient  to  meet  our  needs  for  the  year  of  October,  1030,  to  October. 
1U31  was  used  up  on  Jtily  18.  1031  Heno«».  when  the  commission  s 
campaign  was  organised  for  Cook  County,  and  originally  set  a  rnn\ 
of  SMOO.OOO.  It  carried  a  liability,  so  far  as  the  private  ft»tfn<'le« 
were  concorned,  of  making  up  to  those  private  Nf*'"'; "  "•rtain 
dennts  that  they  incurred  by  virtue  of  carrying  an  overload  of  re- 
lief between  July  18  and  October  I.  It  totik  about  a  million  dollars 
to  do  that    mot>oy  relief. 

I  describe  this  to  indicate  primarily  the  set-up.  the  form  of 
orK«ni/ntlon  Chlrago  Is  so  fi»r  ronvlnred  tlmt  It  ran  meet  Its 
nrohlem  In  the  utiliaatlnn  of  Its  Cook  County  Department  of  Pub- 
lic Welfare,  or  Bureau  of  Publlr  Welfare,  snd  private  agencies,  pro- 
vided the  funds  are  expended  through  th.ise  channels. 

The  new  cnmpnlgn  van  very  NiuTCs^ful.  Innteart  of  raising 
SB  BOO  000  that  It  set  out  to  raise.  It  raised  over  llO.ftOO.OOO  How- 
rvrr  by  tho  15th  of  December.  1031,  the  eommiaslon  has  already 
»oen't  about  •  ft  000,000  of  that  money,  and  In  the  campaign  v^-ere 
iiuluded  certain  very  definllr  budgets  of  r-ome  of  the  private  agen- 
cies, BO  that  some  gioney  that  might  otherwise  have  been  collected 
Is  not  avallablo,  „  »,  w 

It  will  interest  you  to  get  the  contrasting  figures  of  November 
of  last  year  and  November  of  this  year,  to  understand  how  mightily 
our  relief  problem  has  grown.  In  Noven^ber,  1030,  the  largest  of 
these  private  agencies  In  point  of  view  of  number  of  famlliee 
itrvcd  the  United  Charities,  which  is  a  nouf-Tvlttrian  agency,  spent 
in  money  relief  $51.277— let  ua  say  861.000,    lu  November.  1931. 
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tat«r.  wtezt  ^mdi  wwt  leaMwlut  •vailablt  to  mmt  tbctr 
Uwy  KMOt  Mn.QOO.  t«n  tim««  m  much  money.    Th« 
JfwUh  eharttiM  In  November.  1030.  apcnt  in  money  granu  IM.600. 
»«  IB  Nov«mbOT.  mi,  M«.000 

•  •••••• 

W»  ar*  ■p«ndlnc  th«  monty  fMtw  th»n  w«  cnJliwt  it— th«  fov- 

WAor^  eommlMlOB  hM  twlo*  borrowMi  tuma  In  U\t  neighborhood  ; 
at  ItOO.OOO.OOO  b«c«UM»  •xpvndmirM  ro  on  »t  •  much  mort  rapid 
rtU  than  th«  monny  oomec  lu    *     *     *. 

•  •••••• 

■MMtor  Co<rrwA»   Bo  that  th«  tgMm  you  f»v»  reaUy  Indicate 

tacr«a«lng  n*«d7 

Mr  aoi-MMiTit  TrtmtodotJtly  no  In  Novrmb^r,  1»S0,  w»  wjre 
Mrtinc  Ifl.WO  famlllaa;  In  NoT»mb#r,  1031,  wt  wire  nervini  97.0O0 
fwntllM  throufh  thm*  prtvatc  atfvnrlra  and  thf  Cook  County 
Bureau  of  Public  NKelfar*. 

On  pages  32  and  33  he  aays: 

May  I  return  nov  for  a  mom»»nt  to  our  jr<»ner»l  ftnandal  eltua- 
ttonf  The  Joint  emergency  relief  fund,  m  the  governor'!  commla- 
ilon  furxl  In  Cook  Coxmty  is  known,  raised  $10,500,000,  Half  of 
that  waa  epent  by  the  middle  of  December  of  this  year.  The  fund 
la  euppoeed  to  lart  until  next  October,  when  perhaps  a  new  fund 
win  be  raised.  Th«j  people  In  the  governor's  commission  expect 
that  ovir  preaent  rate  of  expenditure,  which  la  rou?jhly  ta. 500,000 
a  month  for  these  100.000  famlliea,  will  spend  all  their  money  by 
about  the  15th  of  February. 

I  have  already  cited  dispatches  from  the  press  to  indicate 
that  their  money  was  exhausted  sooner  than  they  antici- 
pated— namely,  on  the  1st  day  of  February — and  that  they 
are  now  without  funds. 

Beyood  this  there  la  no  money. 

DZTROTT 

So  far  as  reaourees  In  Detroit  are  concerned.  Mayor 
Murphy  testified  as  follows,  on  pages  284  and  285; 

Detroit  haa  over  a  million  and  a  half  people  and  300,000  tax- 
payers. We  are  limited  as  to  the  methods  by  which  we  can  raise 
money.  We  can  not  tax  Incomes.  If  we  were  free  to  devlae  o\ir 
own  tax  lawa.  It  would  not  take  us  very  long  to  solve  the  problems 
in  Detroit.  We  have  J\iat  a  general  property  tax,  which  now  haa 
become  so  burdensome,  through  the  sp^Uls  system  and  the  lack  of 
planning  in  our  fiscal  affairs  during  the  past,  that  the  general 
property  tax  haa  beoome  almost  a  bUght.  There  Is  a  personal- 
IMoperty  tax  which  the  governmenta  in  the  past  have  not  enforced, 
and  It  haa  not  been  collected,  and  It  does  not  mean  anything 
much. 

Moat  of  the  SOO.OOO  taxpayers  who  pay  for  the  government  of  the 
dty  of  Detroit  are  modeat  home  own«ra.  and  the  city's  income  Is 
almoat  entirely  made  up  at  thia  general  property  tax.  and  that  it 
all  wa  can  do  about  It. 

Now  th«  large  ineomea  are  outside  of  the  city  limits  often.  The 
larga  Induatrlee  have  moved  outside  of  the  city  limits,  or  a  great 
many  of  thetn  have,  and  the  large  realdentlal  properties  are  located 
Mltatde  of  the  city  Itmlta.  These  people  pay  income  tax  to  the 
^tferal  Oovernment.  So  the  Justice  of  the  situation  and  an  equit- 
able distribution  of  the  burden  necessitates  that  all  governments 
{>lay  their  part  In  It.  Then  the  city  Is  limited  in  Its  credit — very 
Ixnlted.  It  can  not  even  go  on  what  it  calls  a  sound  program.  It 
has  no  reserves.  No  one  has  been  thoughtful  enough  to  work  that 
out  In  the  past,  and  Its  credit  ha.s  reached  its  limit.  We  have  had 
a  dt&cult  stn^cgle  to  keep  It  up  right,  but  we  have  kept  it  up  right 
and  thfc  credit  of  Detroit  and  its  fiscal  jx»»tlon  is  better  to-day 
than  at  any  time  in  five  years.  This  has  been  due  to  the  fact  that 
la  one  year  we  dropped  (17.000.000  out  of  the  operating  costs  of  the 
government,  and  with  an  ordinance  we  put  Uito  effect  day  before 
yesterday,  a  curtailment  of  other  governmental  ."lervlcfs.  which  will 
total  t&.500.000,  amounting  to  a  total  of  t23,500.0<iO  less  this  cur- 
rwat  year  in  operating  ooets  than  the  year  preceding. 

Ttka  CHsmnaiT.  What  types  of  services  are  you  eliminating? 

Mr.  MusTBT.  We  are  eliminating  part  of  the  36  services  that 
have  grown  on  the  city  since  1916.  svich  as  our  city  planning  com- 
■klaaion,  our  rapid  transit  oonunission;  we  are  Just  keeping  a  skele- 
ton force  In  the  art  museum — I  mean  in  operating  personnel — wc 
•re  cutthog  into  even  the  departments  for  peace  and  health  and 
aafety. 

And  yet  Senators  say  that  cities  have  not  done  their  ut- 
m06t  is  meetiz^  this  problem.  Here  is  the  city  of  Detroit. 
forced  by  circumstances  and  by  pressure  from  the  bankers 
to  reduce  the  health,  the  police,  and  the  safety  activities  in 
that  city;  and  yet  Senators  contend  that  they  can  meet  this 
proUem  of  unemployment  relief  alone  and  unassisted. 

cx.zvzzjun> 

How,  htr.  President,  I  desire  to  take  up  ^r  a  moment  the 
ressources  tliat  are  available  in  the  city  of  Cleveland. 

The  city  of  Cleveland  has  always  prided  itself  on  its 
ability  to  meet  these  probiems,  and  to  meet  tiiem  adequately. 
It  Is  known  in  welfare  circles  as  one  of  the  most  civlcally 
conscious  comm  -mti«  in  the  country.    Mr.  Clapp,  the  direc- 


tor of  the  Welfare  Federation  of  Cleveland,  had  thin  to  say 

about  tl^e  situation  financially  in  that  city  In  meeting  the 

burden  bf  unemploiTOcnt  relief: 

But  iv^umlng  that  one  and  three-quart«>r  millions  of  that  will 
be  availi^blc  for  rellof,  which  is  morr  than  I  think  we  run  Rot  for 
relief,  tliat    add««d   to  the   U.OOO  ooo  of  cdmnuinlty-fimd    monwy 


u    will    mer«»lv    nn!U\cp    a    roller    exjwndimrr    in     im:ij    <>i 

i,   ;ilUM  n>oclln«  tlie  iloflcit  huniciUK  iivrr  frim  this  year 

It  is  ruy  njMnloti  tlu»t  rflioi  ri'ciulroincut*  m   lUi'J  will  bo  nt  icusl 

♦a  000  00^.  liuwfvrr.  uiul  I1HY  t">  u«  hl«M  "■  ♦«  A(U)  000 
The  C|iAi>MAN  And  vou  hnvv  In  ii|»;ht  how  tntich? 
Mr,  Cifi*!'.  And  wt>  imve  lit  iiinlit  #3  7W)i'00  tio  ihAl  there  la  a 
drnilt  l|t  r>iin<l  nuinbnn,  of  •..inrtliliiK'  l>i-lw>('a  iwu  milUoni  and 
ftiur  iu\i|  n  hrtlf  milliom*,  ilri)pi\tlir, ;  iipuii  wlicihor  the  rrl.pf  re- 
quiremetu  In  IWJ  ar*  double  tho-»e  of  H>31  or  whetoor  thry  arc 
iripl*  th»¥K  of  lW.il  In  n^y  opinion,  Ihfy  will  bt  somewhere  be- 
tween d^utle  and  triple  the  li>Jl  experU-nce 

The  tit.x  limllAtlons  upon  local  guvprnnwnt  are  such  that  I  be- 
lieve \oc%l  itovrrnment  will  bo  un»b>  to  find  money  for  this  pur- 
p».)ae  otl".fr  -haii  such  i»a  c*n  be  fmnul  Irom  uns  spocit\l  l-miU  levy 
The  den^ands  upon  private  Reneroslty  have  been  such  -  the  com- 
munity ifu:id  raised  ♦S.'JOCOOO  in  It.s  rectnt  cainpnlKU  -that  I 
believe  ^fc  ihall  be  unable  to  count  upf^>n  private  philanthropy  for 
any  of  tl>ls  anticipated  doflclt.  The  only  sourcps.  then,  from  which 
it  can  b|  met  are  borrowings  or  aildlti.jn;il  taxation  by  lucal  gov- 
ernment} and  the  State  legislature  will  have  to  meet  in  order  to 
empowxi^  th.em. 

•     '  •  •  •  •  •  • 

Senate^  Costtgan.  Cleveland  Is  rather  noted.  Is  it  not  among 
community-chest  cities,  for  the  generosity  of  its  gifts? 

Mr.  CT4API'.  We  like  to  think  we  have  that  reputation. 

Senau|r  Costtgan.  Nevertheless,  you  find  Increasing  dlllteultles 
In  meetiiig  your  needs? 

Mr.  C4api'.  It  is  impossible  to  meet  the  needs  from  private  con- 
tributioiis  r.lone  m  such  a  situation  as  this. 

Mr.  VanDENBERO.  Mr.  President,  will  the  Senator 
yield? 

The  ^RESIDENT  pro  tempore.  Does  the  Senator  from 
Wiscontin  yield  to  the  Senator  from  Michigan? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  yA:>nDENBERO.  I  Judge  from  some  of  these  com- 
ments lis  the  Senator  proceeds  that  one  of  the  major  diffi- 
culties |s  the  exhaustion  of  local  credit. 

Mr.  4A  POLLETTE.  It  is  one  of  the  major  difncultles. 
together  with  the  mounting  tax  delinquencies,  due  to  the 
depression  and  the  Inability  of  property  owners  to  pay  the 
tax  levies. 

Mr.  vAlJDENBERO.  Has  the  committee  any  Information 
as  to  th|e  exhaustion  of  State  credit  rather  than  mere  munic- 
ipal crqdit? 

Mr.  I4A  FXDIXETTE.  The  only  detailed  information  which 
the  cor^iu  ttee  has  Is  the  inlormation  which  I  placed  in  the 
RscoKO  a  httle  while  ago — a  summary  of  the  situatidn  In 
some  ojf  the  States  mode  by  Mr.  Prank  Bane,  a  former 
member  of  the  President's  Committee  on  Employment,  and 
now  th0  executive  director  of  the  American  Public  Welfare 
Association.  He  had  gathered  certain  informauon  resard- 
ing  the  unemployment-relief  problem  in  the  various  states, 
and  In  jthit  summary  in  some  in.stances  there  is  indication 
of  the  financial  situation  confronting  some  of  the  States. 
May  I  iay  to  the  Senator,  however,  tiiat  the  committee  ha.s 
made  r^o  survey  concerning  the  financial  situation  in  the 
various'  States. 

The  Senator  from  Colorado,  when  he  discu.sses  the  mat- 
ter, I  b^heve,  will  take  up  the  con.";titutional  difficulty  v.-hich 
confroi^ts  some  of  the  States  in  regard  to  appropriating  any 
money  nt  all  for  relief. 

So  f8(r  as  the  cities  which  replied  to  the  questionnaire,  to 
which  t  have  adverted  before,  are  concerned,  there  are  avail- 
able thie  responses  of  many  communities  concerning  their 
ability  tc  float  further  bond  issues. 

Mr.  YANDENBERG.  Did  the  committee  consider  in  any 
degree  ithe  possibility  of  meeting  the  problem  by  loans  to 
States?'  

Mr.  l^  POLLETTE.  The  suggestion  did  not  come  up 
for  corisiderattion  by  the  committee,  but  I  have  heard  it 
made  b^  Senators  in  conversation  since  the  bill  was  reported. 
I  will  s4y  to  the  Senator  that  the  Senator  from  Colorado  will 
discuss,  the  situation  so  far  as  that  is  concerned.  My  infor- 
mation: is  that  there  are  a  number  of  Staters  which  could 
not  boitrow  any  money  from  the  Federal  Government. 

Mr.  "^ANDENBERO.  The  Senator  means  because  of  con- 
stitutional provisions? 
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Mr.  LA  FOLLETTE.  Y^a;  but  I  prefer  to  leave  the  legal 
phtt.so  of  the  matter  to  thf  Junior  Senator  from  Colorado? 

CINCtNMATX 

So  far  OS  the  city  of  Clnclimatl  Is  concerned.  Mr.  Dykstra. 
tlie  city  manager,  testified  concerning  rci>oui'ce8: 

For  inmance.  In  1031  the  campaign  of  the  commMhlly  chest 
undertook  to  rcallw  an  adrtlMonal  nmo\uit  for  unemploymrnt  re- 
lirf  That  ran  to  aomethlni  like  1400.000,  and  for  the  ftrsl  few 
month*  of  tha  year  the  underntanrtlng  with  thi»  city  wn.i  that 
the  (liext  would  undertake  to  »j>end  that  money  nrst  nnd  the 
ilty  would  undertake  later  o  provide  out  of  current  appropria- 
tioupi  pv«<r>'  rent  that  could  le  made  available 

\K'r  went  through  the  yea'  on  that  banls.  and  until  about  the 
middle  of  November  we  stryed  out  of  the  borrowlnn  Rfo^'P,"" 
rules.  After  that  we  were  flrvt  and  had  to  resort  to  what  is  called 
the  PrinKlo-Robcrta  law  of  Ohio,  under  which  the  city  couiu 
borrow  as  nuich  as  1600,000. 

He  refers  to  a  low  wh  ch  the  State  Legislature  of  Ohio 
passed  in  extraordinary  s<!Sslon  last  spring  to  raise  the  debt 
limits  of  cities  In  order  to  enable  them  to  borrow  for  unem-  , 
ployment-relief  purposes.  j 

There  is  available  from  the  drive  which  will  be  conducted  by  j 
the  community   chest   In   Ft^bruary— it   has   been   advanced   from 
April  to  February— the  same  amount,  if  the  community  chest  gets 
It.  miking  $1,000,000  in  sight  for  Cincinnati  unemployment  relief 
for  1332.  ^  .,     ; 

The  Chairman.  What  ore  the  approximate  monetary  expenai-  i 
tu-es  of  the  city  and  the  community  chest,  If  you  know,  for  un-  j 
e.-nployment  relief  purposes?  ^, ♦,.,«. 

Mr.  Dykstra.  For  1931.  beginning  In  January,  the  expenditures 
were  $75,000  and  In  Decembe-.  $171,000.  Increasing,  with  the  exccp-  ; 
tion  of  the  two  months  of  April  and  May.  each  month.  At  the 
present  time  we  are  running  at  about  the  rate  of  $250,000.  Ii  we 
scaled  that  down  to  $200.00C,  making  every  bit  of  relief  the  mini- 
mum amount  of  relief,  it  would  carry  us.  under  the  proposed 
financial  program,  to  about  June  1. 

Senator  Costioan.  If  the  relief  were  extended,  as  you  think  it 
should  he.  considering  the  leed.  how  soon  would  your  funds,  in 
all  probability,  t>c  exhausted?  ^.,i,.- 

Mr.  DYKsraA.  They  would  probably  be  exhausted  a  month  earlier. 

THE  arruATioN  in  the  sMALLxa  coMMUNmra 
The  Rev.  Father  O'Orady,  secretary  of  the  National  Con- 
ference of  Catholic  Chari  :les,  testified  concerning  the  situa- 
tion In  the  smaller  communities.    He  said: 

1  believe  at  the  present  time  from  my  observations  in  different 
cities -and  I  have  been  In  contact  personally  with  the  situation 
In  some  46  cities  of  varloui  slees  during  the  past  six  months— i 
believe  that  the  problem  is  particularly  acute  in  the  small  cities 
and  in  the  small  industrla:  cities  with  one  Industry  and  In  the 
mining  towns, 

I  shall  read  from  the  statement  of  Mr.  Jacob  Bllllkopf  con- 
cerning resources.  He  is  the  executive  director  of  the  Feder- 
ation of  Jewish  Charities  in  Philadelphia.  He  is  a  well- 
known  expert  upon  this  ^xhole  problem  of  relief.  He  said,  as 
appears  on  page  83: 

Unemployment  relief  thi-usta  a  staggering  burden  upon  our 
social  agencies,  public  and  private.  It  shakes  and  may  shatter  our  i 
whole  Bcheme  of  social  wo -k— health,  recreation,  education,  case 
standards  for  helping  peop  e  In  the  ordinary  colls  of  misfortune. 
Yet  it  is  driven  home  to  us  that  charitable  giving  Is  not  sufficient. 
The  relief  budgets  emt>edde(l  In  the  sums  raised  by  the  community 
drives  under  the  lead  of  the  Presidents  committees  won  t  of 
themselves  last  the  winter  out.  They  can  not  make  up  for  the 
flattening  out  of  pay  enveopes  everywhere.  Social  workers  who 
are  stewards  of  these  funds  mow  this.  We  turn  to  municipal  help 
but  that  throws  over  onto  real  estate  the  brunt  of  an  Industrial 
risk  at  a  time  when  landlo  -ds  are  shy  on  rents,  when  business  is 
stalled,  and  when  home  owners  run  the  risk  of  •  losing  their 
equities  This  left-handed  blow  at  middle-class  Incomes  gives  an- 
other twist  to  the  downsplril  of  purchasing  power.  Moreover,  the 
resources  of  hundreds  of  American  municipalities  wUl  be  cramped 
for  a  long  time  to  come  because  of  their  relief  bUls  last  winter 
and  this.  ^,  „,         . 

Slowly  we  have  begun  to  realize  that  local   taxation  will  not 

afford  enough  money. 

Mr.  Hodson,  referring  lo  the  difficulties  of  local  communi- 
ties, had  this  to  say,  as  appears  on  page  25: 

I  think  we  have  to  remember  that  the  burden  as  It  Is  home 
locally  at  the  present  time  falls  pretty  heavily  upon  real  estate, 
and  that  as  the  mayor  of  New  York  pointed  out  the  other  day  in 
the  hearing  when  he  and  fcls  associates  on  the  board  of  estimate 
and  apportionment  appropriated  $5,000,000  for  home  relief,  that 
there  are  a  good  many  smiill-home  owners  who  wonder  whether 
the  increased  taxation  will  result  In  their  seeking  the  bread  lines. 
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It  raises  the  very  Important  question  of  whuther  it  Is  going  t.5  be 
nercMarv  to  tap  other  sources  of  wealth,  namaly,  income,  in  order 
to  meet  this  very  great  problem  effectively. 

Mr.  HuDOLtsTorf.  referring  to  condition!  in  Birmingham, 
on  page  241  of  the  hearings,  said  this: 

I  hollrve,  If  It  were  easy  to  get  In  the  ponrhouae  In  my  county, 
we  would  have  eovrral  thousand  in  It.  but  the  county  authorltiea 
are  looking  after  the  on\iniy  finances  and  the  county  la  hard  up 
beoftu»e  of  ihia  tax  altuatlon  and,  like  all  uniu  of  government,  we 
have  ipcjit  our  money  In  various  ways  and  we  owe  abtnu  all  thp 
lunnry  anybody  will  Irt  u*  owe  them,  and  It  la  ncocaaary  tiial 
economy  be  practiced  by  the  public  authorities. 

In  the  testimony  of  Mr.  Bayne,  on  pare  HO.  ^^*  appears: 
I  might  say  this  In  that  connection;  The  iterlotu  problem  which 
ronfront*  the  wplfnre  ofllrials  In  quite  a  number  of  the  8tat*«  la 
the  financial  condition  which  exists  not  only  In  the  State  out  in 
the  locRlltles,  We  have  formed  the  habit  of  talking  about  the 
two  or  three  year  deproaalon.  In  a  great  many  BUtoa.  parllctUftriy 
thcjse  that  are  agricultural,  and  those  which  are  largely  mln»ng 
States,  and  bituminous  coal  particularly.  thr»re  has  been  a  7.  I.  or 
10  year  depression,  which  Is  responsible  to  aome  extent  for  the 
condition  of  State  finances. 

EKLISr   tS   INADEQUATI 

Mr.  President.  I  wish  now  to  take  up  what  I  consider  to 
be  a  very  important  aspect  of  this  problem;  that  Is,  the  in- 
adequacy of  the  relief  which  is  being  afforded  in  vie^'  of 
the  present  need  for  relief,  to  which  I  have  adverted  and 
i  concerning  which  I  have  presented  testimony,  and  the  re- 
sources which  are  available,  about  which  I  have  Just  con- 
cluded my  remarks. 

j      Mr.  BilUkopf,  of  Philadelphia,  In  his  testimony  on  pfiges 
1  115  and  116  of  the  record,  quoted  from  a  letter  which  he 
addressed  to  the  New  York  Times,  as  follows: 

In  the  first  place,  we  shall  not  have  done  our  duty  in  the  situa- 
tion so  long  as  there  is  such  a  wide  spread  between  the  relief 
granted  by  our  emergency  set-ups  and  the  relief  sUndarda  set  by 
our  going  charitable  agencies  In  normal  times  baaed  on  their 
studies  of  what  will  keep  a  household  lnt*ct.  In  Philadelphia, 
for  example — and  you  must  remember  that  I  am  Identified  with 
both  organization*— the  minimum  relief  awsorded  a  family  of  five 
by  the  family  aoclety  of  the  Federation  of  Jewish  Charltlcia  la 
$2197,  divided  as  follows:  Food,  $9 .26;  lunches,  60  cents:  :rent, 
•5  77  (126  per  month:  5-room  houael;  light  and  cooking.  «0 
cents;  clothing.  12.92;  household  auppUes.  35  centa;  car  fant.  90 
ccnu:  Incldentala.  64  cents;  coal.  85  oenu  (on  a  weekly  aaals 
throughout  the  year).  ^  ,  ^   ^, 

This  Is  not  gueaawork:  It  la  baaed  on  the  most  rigorous  studlea 
of  what  is  needed  to  keep  body  and  aoul  together:  to  keep  hi^alth 
from  being  Impaired:  to  conaerve  what  we  do  not  want  to  aee 
broken  down  In  family  life.  The  relief  available  and  distributed 
by  our  emergency  unemployment  relief  committee,  which  noa  has 
under  lU  care  40.000  famlliea.  Is  so  far  under  thla  standard  of 
adequacy  oa  to  be  self-evident.  It  haa  amounted  to  $5  per  week 
for  a  family  of  five  for  food  only. 

Mr.  President,  compare  that  with  the  minimum  standard 
allowed  to  preserve  health  and  decency  of  $21.97.  and  one 
can  then  understand  the  breakdown  of  family  life,  the 
health  standards,  and  the  moral  fiber  of  the  citizens  who 
are  being  ground  down  under  depression  and  unemployment. 
Mr.  BUlikopf  went  on  to  say: 

In  Altoona,  Pa.,  where  at  this  moment  1,200  famlliea  are  cared 
for,  the  allowance  per  family  Is  only  $6  per  month. 

How  would  any  Senator,  a  Member  of  this  body,  like  to 
face  the  necessity  of  taking  care  of  himself,  his  wife,  and 
his  children  on  $5  a  month?    Mr.  BlUikopf  continues: 

So  you  can  see  how  wide  Is  the  spread  l)etween  what  we  social 
workers  think  Is  the  Irreducible  mlnlmura  for  a  famUy  of  five 
and  what  our  unemployment  relief  committee  In  PhUadelphla 
Is  granting,  or  what  is  allowed  to  needy  families  In  Altoona  and 
elsewhere. 

Concerning  the  adequacy  of  relief  in  Philadelphia.  Mr. 
E>e  Schweinitz  said: 

The  Chairman.  How  much  are  you  able  to  allow  these  5t5.000 
famUies  ha  which  there  Is  no  one  at  work? 

Mr.  Dk  Schweinitz.  Forty-three  thousand  famlliea  are  acvaally 

^^The  Chaikman.  But  do  you  make  a  different  allowance  for  the 
56  000  families  In  which  there  are  no  wage  earners? 

Mr  De  Schweinitz.  The  committee  for  unemployment  reliel  has 
limited  funds,  although  we  have  tried  otu-  best  to  get  all  the 
money  we  could.  We  have  tried  to  get  money  from  the  State; 
we  have  tried  to  get  it  ffom  the  city;  and  we  have  tried  to  get  It 
from  private  giving. 
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There  is  an  answer  to  those  Senators  who  are  complain- 
ing that  these  witnesses  before  the  committee  have  not  ex- 
hausted every  available  avenue  in  their  attempt  to  meet 
this  appalling  relief  burden! 

The  Chairman.  I  am  not  criticizing  your  organization;  I  J\ist 
want  to  gvt  at  the  facts. 

Mr.  D«  ScHwxiNrra.  I  am  Just  explaining  that,  because  I  am 
▼•ry  much  ashamed  of  the  figure  I  am  going  to  give  you.  The 
actual  amount,  the  actiial  average  per  family  during  the  period 
that  I  have  shovn  to  you.  has  been  $4.39  per  family  per  week. 
Last  year  It  was  $5.01  per  family.     *      *     * 

The  Chaikman.  I  take  it  from  the  quallflcatlona  or  the  explana- 
tion which  you  made  prior  to  the  statement  aa  to  the  amount 
that  was  being  given,  you  do  not  regard  !t  as  adequate  to  meet 
the  situation,  despite  the  contribution  of  friends  and  churches  and 
other  organizations. 

Mr.  D«  ScHWDjrrrs.  That  Is  correct.  We  had  the  committee  for 
unemployment  relief,  which  operated  up  until  the  middle  of  July. 
on  ;x-ivat«  funds;  then  the  bureau  for  ;inemplo3nnent  relief,  which 
operated  under  the  same  general  administration — Mr.  Horatio  O. 
Uoyd.  who  was  chalnn&n  of  the  committee  for  unemployment 
relief,  became  administrator  of  the  bureau  for  unemployment 
relief,  a  dollar-a-year  man.  So  there  has  been  a  continuing  or- 
ganization, and  that  organization  has,  in  the  main,  been  able  to 
give  only  food.  fuel,  shoes,  clothing  which  has  been  contributed 
aud  does  not  come  out  of  our  funds,  and  gas.  There  has  been  no 
payment  of  rent.  There  has  not  been  money  enough  to  pay  rents, 
and  there  Is  no  doubt  that  the  landlords,  who  are  usually  tho\ight 
of  as  the  capitalistic  class  but  in  the  main  are  not,  have  siiffered 
greatly.  Ttiey  are  In  a  great  many  instances  just  as  poor  as  the 
clients  themselves — ^I  recall  one  woman  who  came  to  us  for  help 
and  said.  "  Everybody  renting  from  me  is  being  helped  by  your 
committee,  and  now  I  have  come  because  they  don't  pay  the  rent." 
80  they  have  gone  through  an  enormous  amount  of  hardship. 
There  is  no  doubt  about  that,  and  their  attitude  has  been  fine. 
In  the  month  of  November  In  Philadelphia  we  had  only  53  eric- 
tlqns  in  what  was  then  almost  40.000  f  am  ties,  but  there  has  been 
an  enormous  amoiint  of  breaking  up  of  families.  There  is  hotise 
after  house  in  certain  parts  of  the  city,  6-room  houses,  where  there 
Is  one  family  to  each.  room. 

Mr.  President.  I  do  not  know  what  will  be  required  to  con- 
vince the  Members  of  this  august  body  that  there  is  need  for 
action  by  the  Federal  Govemirent.  Evidence  has  been  pre- 
sented here  to  show  the  absolute  breakdown  of  family  life. 
the  overcrowded  conditions.  I  have  demonstrated  that 
those  in  distress  are  upstanding,  independent,  industrious 
citiaois  of  the  country.  They  hate  been  driven  only  by 
sheer  force  of  necessity  to  seek  relief.  Six  families  are 
crowded  into  a  6-room  house  in  hundreds  and  hundreds  of 
instances  in  the  city  of  Philadelphia. 

Mr.  De  Schwelnitz  continued: 

The  dottbUng  up  Is  simply  beyond  relief  There  are  families 
that  have  hem  broken  up  where  the  children  have  been  parceled 
out  among  the  neighbors.  I  know  instances  in  which  the  chil- 
dren do  not  actually  stay  with  the  same  neighbor  for  more  than 
a  week  at  a  time.  One  neighbor  will  take  care  of  a  child  tar  a 
woak.  and  then  the  child  goes  to  the  next  neighbor  for  two  weeks. 
and  then  somewhere  ^ae.  just  being  passed  aroimd  all  the  time. 
Tlkere  la  a  complete  break-i4>  in  family  life  in  those  instances. 

The  ^udrman  at  the  governor's  commission  of  Illinois 
testified,  on  page  2S9  of  the  hearings,  that  the  average  relief 
per  family  in  Cook  County  is  $20  per  month.  In  Cleveland 
they  are  giving  $a&  per  month.  In  Cincinnati  there  is  no 
average  amount  apccifled,  but  Mr.  Dykstra,  in  resfxmse  to 
the  question  "  Can  you  tell  us  something  about  the  standard 
of  relief  which  is  givoi."  said: 

Of  oouFse.  it  Is  at  a  mlnlmxmi.  Relief  is  given  to  a  family  one 
week  and  then  they  are  piished  off  for  a  week  in  the  hope  that 
KMBtiiow  or  other  the  breadwinner  may  find  some  kind  of  work. 

The  CwawMAW.  What  Is  this  money  spent  for?  Does  it  Include 
anything  other  than  food? 

Mr.  DrKsnu.  To  date,  ao. 

The  Chahimaw.  No  rent  being  paid? 

Mr.  Dvxmu.  We  are  paying  no  rent  at  all. 

I  wish  to  refer  now  to  the  New  York  Times  of  January  20, 
in  which  appeared  a  statement  addressed  to  Mayor  Walker 
and  signed  by  23  members  of  the  welfare  council's  coordi- 
nating committee  on  unemployment,  lliey  had  this  to  say 
in  part: 

We  believe  that  a  fan  understanding  of  suffering  which  already 
•Klate  and  ts  constantly  Increasing  as  the  months  of  unemploy- 
ment lengthen  into  years  will  resxilt  in  prompt  and  effective  pub- 
Ife  aeUoB.  It  seems  the  more  necessary  to  emphasize  this  need 
again  at  this  time  beesuse  ot  persistent  rumors  to  the  effect  that 
the    present    authorizations    of    $5,000,000    for    home    relief    and 


$15,000,000  for  work  relief.  Inadequate  as  they  are.  may  be  sub- 
stanti|dly  ret'.uced  when  the  final  decislon-s  are  arrived  at. 

We  ^y  without  hesitation  or  quahflcatlon  that  any  such  reduc- 
tion ^ould  be  calamitous  and  would  result  in  widespread  suffer- 
ing ai|d  hunger. 

Futther  on  they  said: 

At  least  800.000  persons  are  out  of  employment. 
Onlfr  118.000  families  have  received  assistance  of  any  kind. 
At  lesist   107.000   additional   families   are   In   immediate   and.   in 
many  I  cases,  desperate  need  of  help. 

Th0  following  appeared  in  the  St.  Louis  Post-Dispatch  of 

Janu|iry  SO  under  the  headline: 

Pu4d  about  gone;  no  new  cases  for  citizens'  relief  after  to- 
morrow. Only  $300,000  in  sight,  and  it  will  be  entirely  exhausted 
in  sixi  weelis.  Sixty  thousand  persims  will  go  hungry  after  Febru- 
ary 1;  $1,325,000  needed  to  complete  year. 

I  qUote  briefly  from  the  article: 

Th^  citizens'  committee  on  relief  and  unemployment  to-day 
annoi^ced  that  it  would  not  take  any  new  relief  cases  after  to- 
morrqw;  also  that  with  only  $300,000  of  funds  in  sight  It  would 
have  to  abandon  Its  work  altogether  within  six  weeks  unless  ad- 
ditloi^l  funds  are  forthcoming.     •     •     • 

Th4  gravity  of  the  relief  situation  vma  pointed  out  to  Mayor 
MUleii  by  Chairman  Smith  In  the  following  letter. 

Pr()m  which  I  read: 

jyuija  Mr.  Mayor:  At  a  meeting  of  the  executive  committee  held 
Friday  afternoon  the  following  resolution  was  unanimously  ap- 
proved. 

" Relaolved,  That  because  the  citizens'  committee  on  relief  and 
employment  \.'ill  be  without  funds  on  February  1,  It  must  termi- 
nate its  emergency  relief  and  employment  activities,  and  that  In 
wlndltog  up  such  activities  of  the  committee  the  directing  staff 
be  Instructed  to  make  no  expenditures  beyond  the  amounts  yet 
to  be  received  during  the  course  of  the  year  from  the  Joint  cam- 
paign, of  the  conrmiunlty  fund  and  the  citizens'  committee  on 
relief  and  emplosrment." 

It  is  our  belief  that  about  six  weeks  will  be  required  to  end 
the  cpimnittees  relief  and  employment  activities.  In  the  mean- 
time, we  shall  notlfv  all  agencies  now  receiving  funds  from  the 
cltlzehs'  committee  of  this  decision  in  order  that  they  may  shut 
down  their  machinery  for  taking  care  of  the  emergency  load. 

Th^  necessity  for  taking  such  drastic  action  Is  deeply  regret- 
table., It  means  throwing  thousands  of  people  upon  their  own 
reso\itces,  to  obtain  food  or  money  in  any  way  they  can,  or  starve. 
Yet  1^  a  decision  forced  upon  our  committee  by  the  plain  fact 
that  the  funds  on  hand  are  entirely  exhausted,  and  neither  the 
city  4or  the  public  has  responded  to  the  call  for  additional  money. 

Th|B  is  both  a  decision  and  a  last  appeal.  We  are  fully  aware 
of  th|e  serious  consequences  of  refusing  ail  further  applications 
for  hplp  and  of  gradually  turning  60,000  people  now  receiving 
relief  I  out  to  shift  for  tliemselves. 

Re^ectfuily  submitted. 

Tom  K.  Smfth.  Chairman. 

M^yor  Murphy,  testifying  concerning  the  inadequacy  of 
reliel  in  Detroit,  had  this  to  say: 

So.;  in  carrying  on  our  work,  in  October  we  found  that  we  had 

to  ctiiduct  It  on  what  we  call  a  survival  relief  basis;  In  other 
word^,  a  year  ago  last  fall  we  tried  to  make  adju.'itmcnts  with  the 
famlltr  on  a  sort  of  normal  healthy  ba.s:s.  trying  to  preserve  as 
nearl|'  as  it  could  be  done  something  af  the  standard  that  the 
famii{r  was  accustomed  to.  It  wa^^  not  always  the  same  by  a 
long  Ways,  but  it  was  not  reduced  to  a  survival  basis. 

W<th  reference  to  Chicago  Mr.  Goldsmith  testified: 

In  'that  minimum  budget.  If  you  take  Into  consideration  the 
fall  ita  food  commodity  prices,  a  child  between  2  and  5.  I  think, 
is  allowed  about  $1  50  a  week  expressed  In  food,  and  a  working- 
man  as  allowed  about  $2  40.  That  is  not  very  much  money.  It 
will,  'therefore,  amaze  you  to  know  that  even  this  minimum 
budget,  given  when  we  think  we  have  sufficient  money  available, 
in  order  to  stretch  the  money  over  all  the  families,  and  for  the 
time  'of  the  emergency,  the  present  emergency,  that  minimum 
budget  Is  reduced  at  least  to  75  per  cent.  In  other  words,  we 
give  v5  per  cent  of  what  we  logically  and  decently  have  set  up 
as  a  Ininlmum  and  want  to  apply. 

I  iklso  wish  to  refer  to  the  testimony  of  Miss  Dorothy 
Kah|i.  of  Philadelphia.  She  is  executive  director  of  the 
Jewish  Welfare  Society  of  that  city.    I  quote: 

Thf  Chairman.  Can  you  tell  this  committee  what  happens  when 
these!  budgets  are  pared  down  to  spread  out  the  relief? 

Ml^  Kahn.  Senator,  the  things  that  happen  are  so  legion  that 
It  Is  difficult  to  be  brief  on  this  subject.  I  think  that  the  best 
way  lo  approach  It,  perhaps,  is  to  Indicate  what  actually  Is  hap- 
p>enlng  In  some  of  the  fanolUes  In  Philadelphia  that  are  now  being 
caredTfor  under  our  present  funds,  the  city  funds,  which  will 
soon  be  exhatisted. 

Th«  CHAutMAN.  City  fimds? 


CONGRESSIONAL  RECORD— SENATE 


1932 

Mis.-!  Kahw,  These  are  city  funds.  The  same  bureau  will  ad- 
minister the  Uoyd  committee  fxinds  after  the  Ist  of  January,  as 
they  did  last  year  before  the  city  appropriation  was  made^ 

TTie  bureau  of  unemployment  relief,  in  the  creation  of  which 
we  have  all  been  interested  because  It  was  a  public  agency,  for 
the  first  time  administering  direct  relief  after  a  lap."*  of  50  years 
in  our  community,  has  found  it  necessary,  because  of  the  limita- 
tions of  its  fund,  to  give  what  it  regards  as  wholly  inadequate 
relief  I  think  Mr.  De  Schwelnitz  will  testify  further  on  this  point 
to-morrow.  What  impresses  me  as  a  family  social  worker  are 
some  of  the  direct  results  of  our  inadequate  relief  provisions  as 
they  come  to  my  attention  in  a  private  agency  which  has  at- 
tempted to  maintain  what  we  call  a  minimum  standard  of  health 
and  decencv  In  our  relief  appropriation— and  what  I  say  is  no 
criticism  of'our  bureau:  it  is  operating  under  an  Intolerable  handi- 
cap caring  for  43,000  families,  about  forty  times  as  many  familieB 
as  have  ever  received  relief  at  one  time  in  Philadelphia  in  normal 
times  and  finds  itself  having  to  deal  with  a  practical  situation. 
Now  this  bureau  is  providing  grocery  orders  to  families  in 
amounts  that  range  from  $150  for  one  or  two  persons  to  some- 
thing like  $5  or  $6  for  a  family  of  five  persons. 

The  Chairman.  Per  week? 

Miss  Kahn.  Per  week.  It  also  gives  a  certain  amount  of  milk 
for  yoving  children  in  cases  of  Illness.  It  provides  a  Umited 
amount  of  coal,  shoes  where  needed,  and  clothing  en  an  emer- 
gency basis,  only  secondhand  clothing  such  as  is  donated  to  the 
bureau.  It  pays  no  rent,  not  even  in  cases  of  eviction,  and  that 
is  one  of  the  outstanding  problems  In  this  situation,  and  I  think 
that  It  illustrates  some  of  the  results  of  inadequate  relief. 

The  Chairman.  What  happens  to  these  families  when  they  are 

evicted?  ,  .  „, 

Miss  K.\-:n.  The  famUles  in  Philadelphia  are  doing  a  number 
of  things.  The  dependence  of  families  upon  the  landlords,  who 
ceem  to  have  a  remarkable  willingness  to  allow  people  to  live  In 
their  quarters,  rent  free,  is  something  that  has  not  been  meas- 
ured I  think  the  only  Indication  of  It  is  the  mounting  list  of 
sheriffs  sales  where  property  owners  are  simply  unable  to  main- 
tain their  small  pieces  of  property  because  rents  are   not  being 

paid. 

,  •  •  •  •  • 

One  of  the  factors  that  is  never  counted  In  all  of  the  estimates 
of  relief  In  this  country  is  the  factor  of  nelghborllness.  That  fac- 
tor of  nelghborllness  is  a  point  that  I  would  like  to  stress  here, 
because  It  seems  to  us  who  are  close  to  this  problem  that  this 
factor  has  been  stretched  not  only  beyond  its  capacity  but  b«yona 
the  limits  of  human  endurance.  We  have  no  measure  In  PhUa- 
delphia — 

Says  Miss  Kahn — 
to-day  of  the  overcrowding  that  Is  a  direct  or  Indirect  result  of  oxu: 
inability  to  pay  rent  for  famUles.  Only  the  other  day  a  case  came 
to  my  attention  In  which  a  family  of  10  had  Just  moved  in  with  a 
family  of  5  In  a  3 -room  apartment.  However  shocking  that  may 
be  to  the  members  of  this  committee,  It  is  almost  an  everyday 
occurrence  In  our  midst.  Neighbors  do  take  people  In.  They  sleep 
on  chairs,  they  sleep  on  the  floor.  There  are  conditions  In  PhJa- 
delphla  that  beggar  description. 

Mark  this: 

There  Is  scarcely  a  day  that  calls  do  not  come  to  all  of  our 
offices  to  find  somehow  a  bed  or  a  chair.  The  demand  for  boxes 
on  which  people  can  sit  or  stretch  themselves  is  hardly  to  be 
believed  I  would  not  have  believed  It  untU  I  got  actual  testimony 
from  our  workers  In  the  field  and  workers  in  this  bureau  (who 
have  been  coming  to  classes  that  I  have  been  teaching  for  these 
workers)  that  families  were  living  with  the  paucity  of  household 
goods  to  say  nothing  of  the  total  lack  of  income,  that  people  in 
this  country,  in  a  civilized  community,  are  having  to  experience 
at  this  time.     Of  course,  that  Is  on  the  physical  side. 

Later,  on  pages  76  and  77,  she  said: 

Our  own  Federal  Bureau  of  Home  Economics  is  bringing  to  bear 
all  of  thp  educational  resources  of  the  Government  to  help  fami- 
lies to  live  en  the  low  Incomes  which  they  have  even  In  normal 
times,  and  we  are  using  those  resources.  To  describe  the  budget 
that  we  would  consider  as  adequate  for.  say.  the  typical  family 
of  five,  consisting  of  a  father  and  mother,  three  children,  ranging 
in  ages.  say.  from  13  to  7— and.  by  the  way.  this  represents  an 
»  average  family.  We  would  estimate  as  that  family's  needs  some- 
thing°Just  a  few  cents  less  than  $22  a  week.  That  amount  would 
provide  $9.25  for  food— and  this  figure,  by  the  way.  is  subject  to 
modification  In  the  light  of  oiu"  Deccjnber  prices,  becau.se  we  are 
taking  advantage  of  the  drop  In  food  costs.  It  would  be  reduced 
by  about  75  cents  from  last  June's  figures. 

Sixty  cenU  a  week  for  lunch  for  a  school  child  or  working 
member  of  the  familj* 

Senator  Costigan.  Is  that  for  three  children? 

M1.SS  Kahn.  This  item  would  be  for  one  person,  either  for  the 
working  person  or  for  the  school  person. 

Bent  at  the  rate  of  125  a  month;  fuel  for  light  and  cooking.  69 
cents-  clothing,  $2.90.  Then  a  number  of  other  items,  household 
bupplies,  car  fare  either  to  work  or  school,  incidental  expenses, 
ice.  and  so  forth,  coming  to  about  f2.50. 

Making  a  total  of  almost  822— -$21.80.  or  nearly  S22  a  week. 

Senator  Costigan.  That  total  is  for  how  many  people? 
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Miss  Kah>».  Five  people.  This  Is  about  four  times  as  much  as 
our  public  bureau  finds  It  possible  to  give  at  the  present  time. 
We  consider  that  an- absolute  minimum.  If  we  deviate  from  U 
we  know  that  we  are  undermining  this  family's  standard  of  food, 
with  the  re&ultant  threat  to  health;  we  know  that  we  are  under- 
mining their  capacity  for  maintaining  decent  family  life,  not  hav- 
ing enough  cups  and  saucers  to  go  around,  enough  chairs  to  sit 
on.  and  so  forth  If  we  deviate  from  it  on  the  rent  side,  we  know 
we  have  the  overcrowding  evil  that  I  described,  and  so  forth. 

I  wish  to  read  briefiy  from  the  January.  1932.  issue  of  the 
Welfarian.  published  in  Pittsburgh,  which  has  the  headline 
"Funds  Inadequate  for  Job  Ahead— Crisis  Pacing  Welfare 
Fund  as  Needs  Continue  to  Mount ": 

The  plain  truth  is  that  we  are  trying  to  stop  an  avalanche  with 
a  toothpick  m  Allegheny  County.  Needs  have  gone  far  beyond  the 
anticipation  on  which  the  budgets  were  based  last  summer.  Un- 
employment has  increased  from  62.000  to  110,000  since  the  first 
of  the  year.  Now.  with  a  fund  of  less  than  $6,000,000.  we  are 
trying  to  meet  suffering  and  need  cavised  by  a  wage  loss  of  more 
tlian  $500,000,000. 

These  words,  from  Wilbur  F.  Maxwell,  executive  secretary 
of  the  welfare  fund,  indicate  the  crisis  facing  that  organi- 
zation at  the  present  time. 

Mr.  Hodson  testified: 

The  Chakman.  What  information  have  you  as  to  what  Is  hap- 
pening to  the  relief  standards  of  organizations  which  have  been 
accustomed  to  carrvlng  the  normal  load?  Have  they  been  of 
necessity  curtailed  during  this  period  becaxise  of  the  demand  for 
emergency  relief  due  to  unemployment? 

Mr.  HoDsoN.  There  is  no  question  about  that.  They  have  been 
curtailed  in  several  ways.  Relief  In  New  York  City  now  is  for  the 
most  part  on  what  might  be  called  a  disaster  basis. 

Mr.  West  testified: 

We  begin  to  temper  our  estimates  to  the  amounts  of  money 
that  we  have  got  rather  than  to  the  amount  of  need.  We  are 
very  flexible  about  our  understanding  of  the  amounts  of  need. 
especially  when  we  begin  to  add  them  up,  and  don't  think  of 
them  in  terms  of  an  Individual  family  situation. 

I  now  quote  from  the  testimony  of  Mr.  Goldsmith : 

The  Chairman.  What  is  happening  to  the  normal  standards  of 
relief  organizations?  Has  it  been  necessary  to  reduce  those  stand- 
ards in  order  to  meet  the  Increased  demands  for  emergency  relief? 

Mr.  GoLDSMrrH.  Yes;  I  indicated  to  you  in  presenting  the  facta 
on  relief  that  the  minimum  budget  had  been  reduced  to  75  per 
cent  thereof. 

Mayor  Murphy,  of  Detroit,  said,  on  page  281 : 

Even  the  present  survival  relief  plan  would  not  meet  the  situa- 
tion if  there  should  occxir  an  Increase  In  unemployment.  The 
two  Inadequacies  of  the  present  situation  are  largely  the  meager- 
ness  of  the  relief  under  our  present  allowance  and,  second,  the 
danger  In  the  event  It  should  grow  worse, 

I  £isk  unanimous  consent,  Mr.  President,  to  insert  In  the 
Record  additional  excerpts  from  the  testimony  concerning 
the  inadequacy  of  relief  and  the  resultant  effect  upon  those 
who  are  receiving  rehef. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  excerpts  are  as  follows: 

IN    COAL    AKEAS 

(Pickett,   p.   59) 
Mr.  PicKCTT.  Well,  let  me  put  it  in  this  way:  That  the  area  of 
need  is  so  great  tliat  we  are  facing — that  we  drew  an  arbitrary 
line  to  hit  the  worst  spots  first.     Now,  we  are  making  a  second 
study  in  each  of  these  areas  and  that  is  spreading  out  into  some 
of  these  slightly  more  farfcred  communities.     Of  course,  within  a 
given  school  district  vou  may  have  a  mine  that  is  operating  one 
day  a  week  and  another  that  is  operating  three  days.     Now,  we 
are  studying  each  community,  so  that  we  probably  will  have  to 
include  a  good  many  more,  because  we  are  putting  our  feeding 
I  on  the  basis  of  the  weight  of  the  child,  and  also  certain  other 
'  factors  which  we  discover  by  a  case  study  of  famUles.     The  first 
thing  we  do  is  to  weigh  aU  the  children  in  the  school,  and  auto- 
matically put  on  the  list  to  be  fed  aU  who  are  10  per  cent  under- 
weight. ^.^ 

(Pickett,   p.   61) 

Mr.  Pickett.  The  only  thing  we  can  do  thus  far  In  the  case  of 
nursing  and  expectant  mothers  is  to  ftimish  milk  in  the  home. 
and  we  have  not  covered  that  field  yet.  That,  of  course,  involves 
a  great  deal  of  family  visitation,  and  we  have  not  been  able  to 
cover  all  the  families  in  that  much  detail  where  we  are  operating. 

Senator   Costigan.  What   you   say   applies   to   nursing    mothers 

also?  __ 

Mr.  Pickett.  To  nursing  and  expectant  mothers;  yes.  We  are 
toM  by  one  of  the  district  representatives,  when  we  asked  them  to 
Investig'ite  the  number  of  nursing  and  expectant  mothers,  that 
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that  voald  Ineltide  every  woman  of  cbOd-beartng  Bga  tn  tbe  ooun-  1 
try.    No  btrth  control  ta  exerclaed  tn  tbese  counties.    FamlUes  are 
lars*  *»"*  aliwTwt  every  hatue  baa  a  baby  or  «Kpectant  mottaier. 
aauBT  BTTDCRa  oxirxmAU.T 
(Swift,  p.  99) 

The  CaanucAH.  Were  these  the  same  agencies  that  had  re- 
qxmded  to  your  previous  queetionnalre? 

Mr.  SwivT.  Approztmately  the  aame  agencies. 

The  Cbaibmaiv.  What  percentage  of  replies  did  you  receive? 

Mr.  Swot.  We  received  budgets  from  i»«cticaUy  aU  the  agencies, 
not  for  a  family  of  five  but  based  j\ist  upon  allowances  per  person. 
Twenty  -seven  of  these  agencies  figured  out  what  the  family 
budget  wondd  aaunmt  to  for  a  family  of  five  penions.  And  we 
received  these  37  family  budgets. 

The  37  budgets  used  as  guides  in  that  niunber  of  agencies 
ranged  from  915  a  week  to  136.43  a  week. 

Tou  heard  yesterday  a  description  of  what  goes  Into  a  family 
budget  of  933  a  we^.  Obviously  the  smaller  budget  to  which 
I  refer  here  does  not  include  some  of  the  Items  which  the  932 
a  week  budget  Includes. 

Oomparatlvely  few  agencies  are  able  to  maintain  their  standard 
rtilef  budget.  All  of  them  are  reducing  the  budget  as  a  matter 
of  practice  lor  unemployment 


MOKPATMSMT    OF 

(Goldsmith,  p.  33) 

You  have  heard  the  statement  already  made  that  in  certain 
communities  in  this  cotmtry  private  agencies  and  public-welfare 
agntirlrn  are  not  paying  rent.  Of  course,  we  can  attempt  to  take 
the  sttuatlon  out  on  the  landowners,  but  many  of  these  land- 
lords— that  la.  the  landlords  of  these  poor  families — are  them- 
■Blves  working  pei^iie:  they  are  themselves  people  who,  by  dint  of 
saving,  have  acquired  a  house  and  depended  on  a  tenant  to  carry 
tte  bouse — at  leaat.  that  is  greatly  the  situation  In  Chicago. 
When  ws  rsduoe  them  to  penury  because  In  addition  to  their  not 
receiving  rent  from  a  tenant  who  is  dependent,  they  thonaelves 
are  out  of  work,  we  put  them  In  a  position  where  they  can  not 
pay  taxes  and  must  lose  their  homes.  As  you  know,  because  Chi- 
cago doss  receive  an  inordinate  amo\int  of  publicity,  there  is  a 
tremendous  number  of  people  in  Chicago  who  actually  are  having 
tlkelr  hooMS  foreclosed  and  losing  them,  and  who  should  be  helped 
to  retain  them,  because  they  are  very  decent  people.  Not  only 
that,  but  not  paying  rent  produces  In  the  people  who  are  tenants, 
as  well  as  the  landlords,  a  terrific  amount  of  insecurity  psycho- 
logically.   Tlicse  people  are  expecting  to  be  evicted  sU  the  time. 

In  the  Cook  County  renters'  court  there  are  150  cases  on 
Saturday.  I  was  told  by  Judge  Haase.  the  other  day.  the  Judge  in 
that  court,  and  350  cases  on  an  average  day — landlord  and  tenant 
caasa,  in  which  writs  of  eviction  are  being  asked.  Ifany  of  these 
evleUons  never  take  place  because  a  social  agency  steps  In  and 
pays  part  of  the  rent  due.  and  the  landlord  is  willing  to  forget 
what  is  due  him.  There  are  plenty  of  people  In  Chicago  who 
have  not  paid  sent  for  a  year,  who  have  not  paid  any  rent  at  all 
azxl  are  being  carried  by  laiuilords.  That  situation,  however,  is 
psy^KdoflcaUy  fraught  with  tremendous  insecurity  for  these 
people,  beeauas  to  have  a  shelto',  a  home,  is  so  primarily  a  need  of 
anyona. 

(Swift,  p.  101) 

And  yet  I  have  a  serioris  question  as  to  how  long  the  omission 
«f  the  pi^mant  of  rent  can  go  on.  Not  m^ely  how  long  the  land- 
lords can  stand  it,  but  what  is  going  to  happen  when  the  land- 
lords t^rt  not  stand  it.  with  the  bxirden  of  tax  delinquencies, 
wbleh  la  pOing  up  in  a  great  many  cities.  Not  all  laiKllords  are 
wealthy  real-estate  corporations.  You  see  many  instances  of 
where  the  small  landlord  depends  largely  upon  his  rents  tor  his 
Income.  And  when  a  family  or  families  in  one  or  two  of  his 
houses  have  been  unable  to  pay  rent  for  a  number  of  months,  he 
becomes  an  applicant  for  relief  himself,  and  very  likely  loaee  his 
prcqierty. 

The  CHAxajcaN.  As  an  illustration  of  that,  I  was  told  of  one 
woman  in  Cincinnati  who  owns  38  hcnnes  occupied  by  workers; 
tout,  due  to  tlM  fal^Jre  or  inability  of  the  workers  to  pay  rent,  she 
to  now  beiaelf  a  subject  of  charitable  relief. 

(West,  pp.  66,  67) 

The  CRAiaxAiv.  In  many  conununltlas  it  Is  Impossible  for  the 
public  agency  to  extend  any  relief  until  the  recipient  is  practically 
dastttute.  is  It  not? 

Ur.  Wiar.  That  gives  me  an  opportunity.  Senator,  to  (>olnt  out 
cna  or  two  very  interesting  things.  There  are  a  great  many  of  our 
relief  ocnnisations — and  this  gives  me  a  chance  to  make  an  ex- 
ample at  just  what  I  was  talking  about — who  are  unable,  as  you 
say.  to  do  anything  for  a  family  as  long  as  that  family  has  any 
kind  of  property,  and  it  is  not  at  all  uniisual  for  us  to  see  a  fairly 
snug  little  equity  in  a  house  which  has  been  purchased  by  very 
piilTivtsK*"g  payments  for  years,  after  some  accident  like  unem- 
plojmusnt  or  the  death  of  the  breadwinner  or  something  of  that 
Kind,  have  the  legal  restrictions,  or,  you  might  even  say.  the  tradi- 
tional restrictions  on  relief  by  some  private  society  without  any 
legal  rastrtctions,  force  the  sale  of  that  property  at  a  loss  and  the 
use  of  the  money,  of  that  capital,  before  any  relief  can  be  pro- 
vided. Than  rents  are  sometimes  paid  on  a  liu^er  scale  than  they 
would  have  had  to  pay  for  a  further  amortization  of  the  property. 
If  you  examine  our  relief  system  fully,  we  have  a  great  many 
faults  to  And  with  it.    That  is  perhaps  a  fair  sample. 

(Ooldsmlth.  p.  39) 

Mr.  OoLoexTrH.  A  total  of  about  1.100,000  people  in  the  State  of 
Tiiirtf>i«     It  is  a  total  of  one-third  of  our  possibly  gainf\Uly  em- 


ployed pxypulatlon.  That  Is  our  problem.  In  terme  of  loss  of 
wag^.  In  the  city  of  Chicago  this  problem  amounts,  conservatively 
estiiiated.  to  a  loss  of  $2,000,000  a  day. 

Ot^r  relief  expenditure  in  Chicago  to-day.  if  I  may  parallel  the 
New  1  York  figures,  is  approximately  $100,000  a  day. 

N<^,  if  you  don't  mind.  I  will  come  back  to  these  relief  flgiires 
in  a  I  moment. 

.tor  CosTiCAN.  You  mean  the  relief  you  expended? 
GoutsMiTH.  The  money  expended  for  relief. 
tar  CosncAN.  That  was  $100,000? 
Mt.  GouwMTTH.  Yes;   as  against  ♦2.000,000  that  is  lost  in  wages. 
The^  is  that  great  gap  in  the  standard  of  living  that  we  try  lo 
make  up. 

Sefiator  Costican.  That  is  per  day? 

I  (West,  p.  71) 

Tne  human  being  Is  a  tenacious  Individual.  He  hangs  on  to 
llfel)retty  hard,  and  I  think  that  what  we  do  when  we  get  short 
of  riflief  funds  Is  to  take  advantage  of  that  characteristic  some- 
wha  ;  and,  as  I  said  befjre,  begin  to  pare  down  the  amounts  of 
relief  and  subtract  little  by  little  the  requirements  for  decent  liv- 
ing. '  That  is  the  way  we  meet  the  situation  of  Inadequate  rcllnf 
funds,  and  that  is  why  It  has  been  difficult  for  us  to  deal  with  this 
thlrf  on  a  statistical  basis,  because  the  practice  varies  so  readily 
wltn^the  amounts  of  money  that  are  available:  so  that  when  we 
deal'  with  relief  figures  we  are  very  likely  to  be  dealing  with 
amotints  spent  or  amounts  raised  much  more  than  we  are  with 
amotints  needed.  What  we  have  to  deal  with  are  the  growing  lists 
of  itf ms  that  are  being  cut  out  of  relief  funds  all  over  the  country, 
of  statements  from  the  relief  agencies  to  the  effect  that  although 
thejj  have  their  budgets,  they  find  that  they  have  to  depart  from 
therti,  that  they  can  not  hold  up  anywhere  near  to  these  budgets, 
andkhls  item  of  rent  in  memy  places  is  left  out  of  the  relief  items 
entirely,  because  they  have  got  to  try  to  make  their  money  go 
around.     The  result,  it  seems  to  me,  is  apparent. 

I4r.  LA  POLLETTE.  Mr.  President,  I  have  concluded  my 
sunimary  of  the  testimony  under  three  different  headings: 
Pir^,  the  need  for  relief;  second,  the  resources  available  to 
me^t  it;  and,  third,  the  inadequacy  of  the  relief  now  being 
pro  tided. 

Mr.  WAGNER.     Mr.  President 

ivir.  LA  POLLETTE.  I  yield  to  the  Senator  from  New 
Yoi^. 

I^r.  WAGNER.  I  should  like  to  pursue  a  little  farther  the 
inqiiiiry  I  made  earlier  in  the  afternoon.  I  have  here  figures, 
as  toUected  by  the  Federal  Government  in  1930,  showing 
the  Itotal  number  of  classes  A  and  B  unemployed.  Alongside 
tho9e  figures  is  given  the  percentage  of  the  total  unemployed 
in  tach  State.  There  is  also  given  the  percentage  of  the 
allocation  according  to  the  unemployed  under  the  pending 
La  I'^ollette-Costigan  bill.  In  every  instance  of  an  industrial 
State  the  amount  allocated  under  the  bill  is  considerably 
lesa  than  the  percentage  of  unemployed  in  such  State,  as 
conlpared  to  the  total  number  of  unemployed,  and  in  many 
of  the  other  States  the  amount  allocated  is  considerably 
larger  than  the  percentage  of  the  total  unemployed  in  such 
States;  showing,  although  the  basis  of  this  proposed  legii^la- 
tioii,  as  I  know  the  Senator  intends  it  to  be,  is  to  supply 
moikey  where  the  need  is  greatest  and  where  unemployment 
is  greatest,  that  according  to  these  calculations  those  allo- 
cations would  not  be  accurately  made,  that  is,  would  not  be 
ma<le  precisely  according  to  the  need. 

^T.  LA  POLLETTE.  Of  course,  the  Senator  would  not 
contend  that  the  unemployment  situation  is  the  same  now 
as  it  the  time  the  census  was  taken? 

Ifr.  WAGNER.  I  have  consulted  the  gentleman  who  has 
chajrge  of  the  collection  of  such  statistics,  and  those  col- 
lected since  then  indicate  very  definitely — and  he  is  quite 
willing  to  write  me  upon  the  subject — tliat.  if  anything,  in 
the >  same  industrial  States  unemployment  has  been  ac-. 
centuated  and  is  a  larger  percentage  of  the  total  number  of 
un«^ployed  than  under  the  census  of  1930. 

I  make  this  statement  because  I  think  that  the  allocation 
really  should  be  made  according  to  the  number  of  unem- 
ployed rather  than  according  to  the  population  of  each 
Stafce.  A  little  later  on  I  am  going  to  ask  the  Senator  to 
exa^nine  these  figures. 

ikr.  LA  POLLETTE.  I  will  be  very  glad  to  study  them. 
I  snould  like  to  say  to  the  Senator,  as  I  think  I  .stated 
whin  the  Senator  interrupted  me  previously,  that  my  feel- 
lag' originally  was  that  Federal  aid  should  be  provided  en- 
tirepy  on  the  basis  of  demonstrated  and  proved  need.  How- 
evet.  the  necessity  of  finding  some  devise  for  getting  a  small 
portion  of  this  money,  so  that  it  may  be  available  in  time  to 
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meet  the  emergency  of  this  winter,  convinced  me  that  ap- 
portionment on  the  basis  of  population  of  a  part  of  this  fund 
is  the  only  means  whereby  the  money  could  be  readily  and 

Quickly  provided.  ,  .^.   ..  :*    w     ^^ 

If  Congress  had  met  in  special  session,  as  I  think  it  should 
have,  in  the  summer,  we  could  have  enacted  legislation  and 
there  would  have  been  ample  time  for  all  of  the  evidence 
necessary  to  be  gathered  and  presented.  Now.  however,  ac- 
tion upon  this  bill,  as  speedily  as  it  might  be  taken  by  Con- 
gress, will  be  so  late  that  the  peak  of  the  load  will  be 
reached.  We  should  provide  the  money  as  quickly  as  possi- 
ble. I  shaU  be  glad,  however,  to  look  over  those  statistics, 
and  later  on  to  discuss  the  matter  with  the  Senator. 

Mr.   WAGNER.     The   Senator  spoke   of   my  interruption 
some  time  ago.    I  hope  it  was  an  agreeable  interruption. 
Mr.  LA  FOLLETTE.    It  certainly   was.    I   appreciate  it 

very  much. 

Mr.  President,  no  one  can  examine  this  evidence  without 
being  convinced  that  the  need  for  action  by  the  Federal 
Government  in  assisting  the  cities,  counties,  and  States  in 
meeting  the  problem  of  unemployment  relief  is  one  of  the 
greatest  emergencies  that  has  ever  confronted  this  Govern- 
ment.    Failure  to  enact  this  legislation  will  result  in  debased 
living  standards  for  millions  of  people  in  the  United  States. 
Failure  to  step  in  and  to  provide  more  adequate  relief  will 
result  in  breaking  up  hundreds  of  thousands  of  families.    It 
will  break  down  health  standards.     We  shall  be  paying  the 
toU  in  malnutrition  and  its  effect  upon  adults  and  children 
for  50  years  to  come  if  action  is  not  taken  to  meet  this 
emergency  and  to  raise  the  standards  of  relief.     The  non- 
epidemic  tj-pe  of  disea&js  wiU  become  prevalent.    The  public- 
health  director  of  the  State  of  Pennsylvania  has  already 
publicly  stated  that  an  increase  in  tuberculosis,  due  to  mal-  i 
nutrition,  was  evident  in  that  State.     Tlie  social  progress  ' 
which  we  have  made  ir.  this  country  during  the  last  50  years  | 
will  be  wiped  out,  so  lar  as  millions  of  our  population  are  j 
concerned,  if  the  relief  burden  is  not  adequately  met.    Our  i 
institutions  themselves  may  be  endangered  by  a  prolonga- 
tion of  this  depression,  and  a  failure  of  Congress  to  meet  its 
responsibility  and  to  came  to  the  assistance  of  citizens  who 
are  suffering  as  a  resul :  of  economic  disaster  over  which  they 
had  no  control. 

Mr.  President,  I  wish  to  read  an  editorial  appearing  in  the 
Washington  Daily  News  of  to-day.  It  is  entitled  "  Feed 
Them— Or   They   Starve." 

Sneers  about  a  dole  will  not  feed  hungry  men  and  starving 
babies. 

There  is  only  one  question  that  matters  in  such  an  emergency. 
It  is  not  who  is  to  blame.  It  is  not  how  to  prevent  unem- 
ployment next  time.  It  is  not  how  to  revive  prosperity.  All 
such  questions  must  be  answered.  But  they  apply  to  the  future 
rather  than  the  present  Even  if  we  could  snap  our  fingers  and 
bring  back  full  prosper  ty  next  spring,  that  would  not  care  for 
the  hungry  this  winter. 

Call  it  dole  or  call  it  «harity,  the  American  policy  is  and  always 
ha.s  been  to  feed  the  hungry.  When  private  charity  has  proved 
too  slow  or  has  been  exliausted.  the  country  always  has  turned  to 
public  relief. 

Private  charity  has  filled  now.  For  two  years  public  charity 
has  carried  the  burden.  Government  figures  show  that  more  than 
70  per  cent  of  relief  extended  since  the  depression  has  been  from 
public  treastu-ies. 

We  are  not  confronte<l  with  a  theory  but  with  a  fact. 
Whether  the  hungry  are  fed  by  private  charities  or  by  cities 
or  by  the  States  or  by  -he  Federal  Government,  or  by  one  or  all. 
is  not  important.  But  that  they  be  fed— somehow  and  by  some 
one— Is  imperative.  It  s  Imperative  from  every  angle — imperative 
for  the  sake  of  Justice  and  of  mercy,  imperative  for  the  sake  of 
law  and  order. 

So  the  one  immediote  question  is  whether  Federal  relief  is 
necessary  to  prevent  starvation.  The  answer  has  nothing  to  do 
with  philosophies  of  go.ernment.  conservative  or  radical:  nothing 
to  do  with  the  bickerin;  and  maneuvers  of  political  parties.  The 
answer  can  be  given  only  by  the  experts  who  have  been  handling 
the  relief  problem  on  the  spot,  the  officials  and  the  social  workers 
who  know  the  facts. 

The  experts  have  answered.  Virtually  unanimously  the  trained 
relief  workers  who  have  appeared  before  the  La  Follette  Senate 
committee  have  testified  to  the  need  for  Federal  aid.  These  ex- 
perts were  not  hand  picked  to  prove  some  theory.  They  came 
directly  from  the  trend. es  of  misery  where  they  have  been  fighting 
the  war  against  hung?r  for  two  years.  They  called  for  help. 
Men  like  Allen  Burns,  lead  of  the  national  organization  of  com- 
munity cheeU.  who  wai  chosen  by  Hoover  to  do  the  work  of  the 


!  President's  emergency  unemployment  organization,  testified  to  the 

i  need  for  Federal  relief. 

i       In  addition.  Senator  La  FoLLrrrE  has  ikked  the  mayors  of  the 

'  country  whether  their  rehef  funds  arc  sufficient  to  prevent  star- 

'  vatlon.  Those  mayors  for  the  most  part  are  members  of  Repub- 
llcan  or  Democratic  Party  machines  who  can  net  be  accused  of 
too  much  sympathy  with  progressive  legislation.     Nor,  as  spokes- 

,  men  of  local  community  pride  under  pressure  of  business  Inter- 
ests, can  those  mayors  be  accused  of  wanUng  to  advertise  the 
failure  of  their  cities. 

Yet  305  of  these  mayors,  who  are  responsible  for  local  reiier 
and  who  can  not  find  enough  funds  to  feed  their  people,  appealed 
to  Congress  for  help.     The  cities  in  need  cover  a  population   of 

1  9.711,100;  and  285  of  these  cities  report  that  they  have  exhausted 
their  borrowing  power;  they  can  no  longer  float  bond  issues. 

;  The  United  States  Government  has  fed  the  Chinese,  the  Bel- 
gians, the  Russians,  and  other  foreigners;  it  has  fed  American 
victims  of  fire,  fiood,  and  famine;  It  has  subsidized  shipping  and 
aviation  and  wine  industries,  and  handed  giant  corporations  a 
tariff  dole;  It  has  come  to  the  rescue  of  farmers,  of  veterans,  of 
bankers  and  railroads.     Now   let  the   United   States  Government 

I  help  to  feed  the  unemployed. 

Some  Senators  on  this  floor  have  indicated  that  they  are 
sympathetic  with  the  case  presented.  They  have  indicated 
that  they  beUeve  a  case  has  been  made.  They  have  indi- 
i  cated  that  they  considered  the  testimony  overwhelming 
that  existing  relief  resources  are  entirely  inadequate,  and 
that  actual  want,  privation,  and  hunger  exists,  so  far  as 
millions  of  our  people  are  concerned;  and  yet  they  say, 
because  the  governors  have  not  spoken,  that  they  can  not 
see  their  way  clear  to  support  legislation  of  this  character. 
Mr.  President,  the  logic  of  that  position  is  simply  this: 
That  unless  the  governor  of  a  State  determines  to  make  an 
appeal  to  the  Federal  Government,  Senators  are  indifferent 
whether  milhons  of  people  in  those  States  starve  or  not. 

What  will  be  the  reaction  from  failure  to  pass  this  bill 
or  some  other  measure  which  adequately  meets  the  critical 
character  of  this  emergency?  It  will  mean,  in  the  last 
analysis,  that  the  Congress  of  the  United  States,  in  facing 
the  problem  of  unemployment  and  the  business  depression, 
has  appropriated  or  extended  the  Government's  credit  to  the 
total  sum  of  $2,160,000,000  in  order  to  stem  the  tide  of  de- 
pression in  so  far  as  railroad  companies,  insurance  corpora- 
tions, and  banks  are  concerned,  but  that  the  Congress  now 
turns  its  back  upon  the  millions  of  upstanding,  independent 
wage  earners  of  this  country  who  find  themselves  over- 
whelmed in  this  depression. 

I  ask  Senators  also  to  consider  the  situation  which  will 
confront  this  Government  if  no  action  is  taken.  True,  there 
have  been  enormous  losses  on  the  part  of  individuals  owning 
property  and  securities;  but  for  the  most  part  thc'y  have 
had  their  standards  of  living  reduced — not  wiped  out.  So 
far  as  the  wage  earners  are  concerned,  they  have  been 
catapulted  by  the  effects  of  this  prolonged  depression  into 
a  bottomless  pit  of  poverty  and  despair. 

Proceed,  if  you  will;  make  the  record  that  you  will  extend 
relief  to  organized  wealth  in  this  situation  to  the  tune  of 
$2,160,000,000,  and  that  you  will  turn  your  backs  upon  the 
milUons  of  upstanding  American  citizens  who  are  suffering 
want,  privation,  and  misery.  But  I  say  that  if  you  fail  to 
meet  this  issue  now,  you  will  meet  it  later.  You  can  not 
duck  it;  you  can  not  dodge  it;  you  can  not  meet  it  by  offer- 
ing substitutes  that  fail  to  meet  the  emergency  character  of 
the  situation. 

Senators  say  that  this  is  a  problem  for  local  government; 
that  it  is  no  concern  of  the  Federal  Government. 

Mr.  President,  the  Federal  Government  is  just  as  much 
concerned  in  the  future  citizenship  of  this  RepubUc  as  the 
local  communities,  if  not  more  so.  If  we  permit  this  situa- 
ation  to  go  on,  millions  of  children  wiU  be  maimed  in  body. 
if  not  warped  in  mind,  by  the  effects  of  malnutrition.  They 
will  form  the  citizenship  upon  which  the  future  of  this 
country  must  depend.    They  are  the  hope  of  America. 


EXHIBIT  A 
[U.  S.  Department  of  Labor.  Children's  Bureau,  January  22,  1932) 
Reported  Ejtects  of  the  Depression  on  Child  Usalth  akd  Chuj>- 

Healtu  Services 

NUTRillOW   AND  CKKERAI.   HEALTH 

The   National    Organization    for   Public    Health    Nursing    stated 
recently,  on  the  basis  of  reports  recelred  as  the  res\ilt  of  a  nation- 
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wide  questionnatre  to  public-health -nursing  agencies,  that  "two 
years  of  financial  depression  and  unemployment  have  talcen  their 
toll  in  undemoxulahzoifet  at  children  and  young  mothers."  It 
cited  a  health  center  in  New  York  City  where  the  percentage  of 
undernourished  children  has  been  carefully  determined  for  three 
years  and  where  malnutrition  has  increased  from  18  to  60  per 
cent  since  1938;  and  the  statement  of  an  organization  in  Louis- 
ville. Ky„  tlat.  oompared  with  1929,  1,000  fewer  children  in  iU 
district  were  able  to  meet  the  public  school's  "  blue-ribbon  "  stand- 
ard of  health  because  of  underweight.  It  also  referred  to  the 
statement  of  another  agency  concerned  with  the  effect  of  the  de- 
preaainn.  particularly  on  expectant  mothers,  that  many  of  the 
mothers  are  unable  to  provide  themselves  with  even  one  glass  of 
mUk  a  day.* 

Prom  some  of  the  ooal-mlning  regions  which  have  been  studied 
by  the  Children's  Bixreau  during  1931.  reports  indicate  that,  al- 
though no  figures  are  available  for  comparing  the  amount  of 
underaourlshznent  among  school  children  in  1931  with  previous 
years.  In  general  it  was  the  opinion  of  physicians  and  nurses  work- 
ing in  the  schools  that  the  percentage  had  increased  considerably 
during  this  past  year.  Some  physicians  estimated  the  increase  at 
10  per  cent,  and  others  thought  that  30  per  cent  or  25  per  cent 
would  not  be  an  exaggeration.  For  example,  in  one  school  with  an 
enrollment  of  78  pupils,  only  3  were  found  to  be  of  normal  weight, 
and  all  but  1 1  were  10  per  cent  or  more  underweight.  In  another. 
130  of  the  250  enrolled  were  at  least  10  per  cent  underweight. 
In  two  or  three  districts  wliere  the  oxines  had  been  abandoned 
and  the  men  were  totally  unemployed,  every  child  In  school  was 
seriously  underweight.  Teachers  of  both  white  and  colored  schools 
reported  that  the  children  entering  school  were  Inattentive.  11st- 
leea.  and  unable  to  learn.  As  one  teacher  expressed  it,  they  were 
"  in  a  dazed  condition  all  the  time."  Wherever  funds  could  be 
t-alsed — even  In  the  fice  of  almost  Insurmountable  difficulties — 
school  lunches  were  started  and  remarkable  improvement  in  the 
physical  condition  and  scholarship  of  the  ciUldren  was  noted  in 
almost  every  case  where  such  lunches  were  served.  One  teacher 
stated  that  her  children  entered  in  the  fall  so  thin  and  pale  and 
lifeless  that  she  herself  took  over  the  Janitor  work  In  order  to 
use  the  $8  saved  monthly  for  noon  lunches.  The  children  im- 
proved immediately,  but  after  a  month's  closing  for  quarsmtine  re- 
turned in  almost  as  bad  condition  as  at  the  beginning  of  the 
term,  and  the  work  of  building  them  up  had  to  be  done  over. 
Another  school  was  very  proud  of  the  fact  that  some  of  the 
children  who  had  been  seriously  undemoiu'lshed  at  the  beginning 
of  the  term  were  blue-ribbon  children  at  the  close. 

Many  school  n\irses  In  these  districts  reported  that  It  was  grow- 
ing Increasingly  dUBcult  day  by  day  to  get  defects  corrected.  When 
the  parents  wo-e  woarktng  they  had  little  dlfflcvilty;  but  at  the 
time  of  the  study,  onlees  the  nurse  herself  could  arrange  for  free 
care,  little  wa«  done  for  the  children. 

The  American  Friends  Service  Committee  has  gone  Into  some  of 
these  mining  communitlee  and  instituted  school-feeding  programs. 
As  the  first  step  toward  instituting  such  a  program  they  have 
weighed  and  meas\ired  the  school  children.  Over  half  of  2,381 
children  In  five  counties  (four  in  West  Virginia  and  one  In  Ken- 
tucky) were  10  per  cent  or  more  underweight.'  Even  this  large 
number  of  children  10  per  cent  or  more  underweight  is  not  neces- 
sarily an  indication  of  the  total  amount  of  malnutrition  present. 
Underweight  is  but  one  evidence,  children  may  be  and  often  are 
malnourished  though  not  underweight. 

An  article  entitled  "  Some  Other  Things  That  Are  Happening 
Since  -Men  Are  Out  of  W<»-k,"  in  the  Octot>er.  1931.  number  of 
the  Public  Health  Nurse  Quarterly  of  the  Public  Health  Nursing 
Association  of  Pittsburgh,  quotes  the  following  statement  of  Doctor 
Briant.  assistant  to  Doctor  Price  who  is  chief  of  staff  at  the 
Children's  Hospital  In  Pittsburgh  and  medical  director  of  the 
child -health  division: 

"A  conference  with  the  varioxxs  men  working  in  the  public- 
health  conferences  brings  out  the  fact  that  coincidental  with  the 
depreaaton  there  has  been  a  marked  increase  in  the  number  of 
case*  of  malnutrition  and  a  noticeable  Increase  in  rickets,  the 
latt«r  particularly  In  very  young  babies.  There  have  been  two 
cases  of  xerophthalmia  noted  in  one  clinic." 

The  same  article  states  that  "  tuberculosis  increased  steadily 
in  all  age  groups  durii^  the  first  six  months  of  this  year.  More 
children  under  16  years  of  age  died  from  tut)erculosis  diulng  these 
six  months  than  in  the  full  year  of  either  1929  or  1930." 

Prom  a  director  of  the  maternity  and  infancy  division  of  a  State 
board  of  health  comes  the  following  statement:  * 

"  We  are  receiving  numerous  letters  of  appeal  from  time  to  time 
from  expectant  mothers  whose  hiisbands  are  out  of  employment. 
who  have  large  families,  and  who  are  receiving  very  little  In  the 
way  of  material  relief  adequate  for  the  needs  of  themselves  and 
their  children.  The  physicians  on  the  prenatal  consultations 
report  that  almost  every  other  woman  coming  to  the  clinics  reports 
unemployment  and  shows  evidence  of  getting,  not  so  much  an  in- 
adequate quantity  oi  food,  but  an  insuAcient  amount  of  essential 
foods — iDsuScient  milk,  meats,  eggs,  and  vegetables.  Many  fami- 
lies report  that  they  are  subsisting  almost  entirely  on  potatoes. 
In  the  case  of  young  children  there  Is  not  so  much  evidence  of 
leas  of  weight,  because  this  diet  seems  to  keep  it  up  pretty  well. 
but  their  color  Is  very  poor,  they  are  listless,  and  in  some  cases 
•bow  an  acoentuatlon  of  evidences  of  rickets. 

'  News  release.  Sunday,  November  1,  1931,  National  Organization  for 
Public  Health  Nursing.  450  Seventh  Avenue.  New  York  City. 
I  Information  fumlaheU  by  the  American  Friends  Service  Committee. 
*I<etta'  m  fUos  of  Children's  Bureau. 


"  Fofjd-thrlf t  information  has  evidently  penetrated,  because  to 
the  dl(>t  of  potatoes  they  occasionally  add  cabbage  and  milk  when 
it  canibe  obtained.  From  our  experience  In  the  children's  consul- 
tationi  it  would  seem  that  rural  families,  near  or  on  the  farms, 
fare  a  little  better  than  those  In  the  smaller  cities  where  we  carry 
on  th^  prenatal  consultations." 

Pro«i  the  chief  of  the  preschool  division  of  the  State  board  of 
health  in  another  State  comes  another  report  nf  interest: 

"  OTlr  doctors  were  especially  Impressed  with  the  underfeeding 
and  evidence  of  general  need  in  lamilles  brought  to  our  health 

units  ithls  siunmer,  particularly  in  County,  which  is  prac- 

ticailjt  all  rural. 

'■  This  varied  with  the  communities,  some  places  Impressing  the 
doctofs  very  much  and  other  com^munlties  showing  almost  no  evi- 
dence, of  the  unforttinate  results  from  unemployment  so  far  as 
th(!  nutrition  of  the  children  or  confidences  of  the  mothers  were 
concerned."  * 

CONBTJMPTION    OF    MILK 

Thel  New  York  Times  on  September  11.  1931,  stated  that  a  study 
of  thei  Association  for  Improving  the  Condition  of  the  Poor  showed 
that  itillk  consumption  in  New  York  City  was  20  per  cent  lower 
durint  the  week  studied  than  during  the  corresponding  week  of 
1930. 

Thel  Illinois  Health  Messenger,  the  official  bulletin  of  the  Illlnoia 
Healti  Department,  for  November  15.  1931.  in  discussing  a  survey 
whichj  was  made  from  April  1  until  the  middle  of  September  of 
the  milk  supply  of  the  drought  area  of  southern  Illinois,  stated: 

"  Tne  results  of  this  survey  indicate  that  consumption  of  milk 
has  decreased  in  some  communities  as  much  as  30  per  cent.  This 
estimite  is  based  on  the  amount  of  pasteurized  milk  distributed 
as  co^ipared  to  previous  years.  Tlie  decrease  is  accounted  for  to 
some  ^extent  by  the  fact  that  dissatisfaction  with  declining  prices 
of  market  milk  has  caused  many  producers  to  become  di-strlbutors 
of  th^lr  own  product.  This  has  resulted  in  a  demoralization  of  the 
retail  j  prices  of  pasteurized  milk  with  a  resulting  loss  of  profit  to 
the  pjvsteurlzation-plant  operators  and  slackening  of  vigilance  in 
maintaining  a  satisfactory  standard  of  sanitation.  Close  supervi- 
sion |>y  State  sanitarians  resulted.  The  survey  further  revealed 
that  ^nilk  being  marketed  in  the  drought  area  is  of  poor  quality 
when! compared  with  standards  for  hlRh-t^rade  milk. 

"  Tlie  estimated  consumption  of  pasteurized  milk  in  niinols  la 
0.41  daart  per  day  per  capita.  This  is  ba.scd  on  estimated  distribu- 
tion If  pasteurized  milk  during  the  oa'.endar  year  of  1930.  The 
result^s  for  1931  will  no  doubt  be  lower  than  this  figure." 

Froin  the  New  Jersey  Department  of  Agriculture,  as  reported  in 
the  Jiew  York  Times  of  December  27,  1931,  comes  the  following 
stateijient: 

"  Figures  available  to  the  bureau  of  markets  Indicate  a  curtail- 
ment] in  per  capita  milk  consumption  In  New  Jersey.  This  cvur- 
tailm0nt  is  surprising  in  face  of  very  low  retail  prices  which  make 
milk  timong  the  cheapest  items  In  the  family  budget." 

Miijc  producers  In  different  localities  who  were  interviewed  re- 
cently by  representatives  from  the  Children's  Bureau.  In  connec- 
tion with  studies  of  unemployment,  gave  the  following  informa- 
tion 4a  to  changes  in  total  sales  of  milk,  as  to  the  amount  of  milk 
being,  used  by  families,  and  as  to  how  the  need  for  free  distribu- 
tion 4f  milk  had  been  met; 

In  ii  city  In  New  York,  the  owner  of  a  milk  company  stated 
that  Iwhlle  the  company's  sales  have  increased,  owing  to  the 
takini'  over  of  two  small  milk  companies  during  the  past  year, 
he  knew  that  mdividual  customers  were  buying,'  less  milk  than 
formei-ly  and  that  the  sale  of  cream  had  been  cut  almost  in  half. 
Recur^ls  showed  that  families  which  had  formerly  bought  4  and  5 
quarti  of  mUk  daily  were  now  taking  3  or  less. 

In  \^  county  in  Dllnois.  according  to  representatives  of  the  two 
large  dairy  companies  interviewt-d.  iniiK  salts  have  laiien  oif 
considerably  in  the  past  year.  The  owner  of  one  conipany  stated 
that  lie  was  giving  away  on  the  average  two  and  three  dollai-a 
worth  of  milk  a  day,  that  he  formerly  had  two  distributing  plants, 
but  tpat  by  last  April  (1931)  sales  had  dropped  off  to  such  aa 
extend  that  he  had  been  obliged  to  close  one  plant  and  distribute 
all  hlii  milk  from  the  other  plant.  At  the  time  of  the  Interview 
he  wis  doing  one-half  the  business  from  the  combined  plants 
that  Jie  did  In  the  corresponding  month  last  year  from  the  one 
plant'  alone.  Figures  from  his  books  showed  that  in  January, 
Febniary.  and  March  of  1931  he  had  paid  out  less  than  one-half 
the  ainount  he  had  paid  out  during  the  corresponding  months  of 
1930  \0T  milk  with  which  to  supply  his  customers. 

Thd  manager  of  the  other  large  dairy  In  this  county  could  not 
give  accurate  data  regarding  the  decrease  in  milk  sales  but  estl- 
mateq  that  they  had  fallen  off  33 '-j  per  cent  In  the  month  of  the 
Inter'iiew,  as  compared  with  the  corresponding  month  of  1930. 
This  glairy,  also,  has  given  away  large  quantities  of  milk  dally  but 
has  ki.'pt  nc  record  of  the  amount.  It  has  asked  a  local  union  to 
inforrji  it  when  a  family  is  suffering  for  want  of  nxilk  and  usually 
supplies  it. 

In  i.  town  In  Pennsylvania  the  wagon  sales  for  the  largest  dairy 
were  'l,300  quarts  less  In  January.  1929,  than  in  January.  1928; 
2.800  jjuarts  less  in  January,  1930.  than  in  January.  1929;  and  2.000 
quart*  less  in  January,  1931.  than  in  January,  1930. 

Thd  largest  dairy  In  a  mining  county  In  West  Virginia  which 
supplies  practically  all  the  company  stores  could  give  no  record 
befor^  1930  because  of  new  management,  but  it  reported  that 
19.013  quarts  of  sweet  milk  were  sold  in  January,  1930,  and  14.429 
in  January,  1931. 


•Letter  In  files  of  Children's  Bureau. 
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DEPLETION  OF  FAMILY   RESOV  RCES  AND  APPARENT  INADEQUACT   OF   RELIEF 

IN  (ESTAXN   LOCALrriES 

The  gradual  depletion  of  the  resources  of  large  numbers  of 
families  as  a  result  of  prolonged  unemployment  is  a  fact  about 
which  there  is  no  questioi.*  Available  figures  on  the  increase  in 
relief  expenditures  in  1931  over  1930  and  ia  1330  over  1925*  are 
evidence  of  this. 

The  cost  of  an  adequats  family  diet  estimated  in  terms  of  the 
minimum  amounts  of  the  cheapest  foods  which  are  necessary  to 
provide  nutritive  essentials  for  the  maintenance  of  health  and  for 
the  normal  growth  needs  of  children,  at  present  prices,  \aries  in 
different  parts  of  the  country  from  $7.50  to  $10  per  week «  for  a 
family  of  five.  Reports  f  om  a  number  of  sources  of  relief  given 
by  poor-relief  officials  an  i  social  agencies  indicate  that  in  many 
localities  the  amounts  of  -elief  allotted  are  considerably  below  the 
amounts  necessary,  accoriing  to  the  prices  Just  stated,  for  food 
alone.  In  normal  times  :i  large  proportion  of  families  under  the 
care  of  relief  agencies  hf  ve  some  resources,  such  as  wages  from 
some  members  of  the  immediate  family  and  help  from  relatives 
and  friends.  At  the  pres<  nt  time,  however,  many  of  these  supple- 
mentary resources  are  no;  available. 

In  the  family  welfare  section  of  the  annual  report  for  1930 
on  Social  Statistics  in  Child  Welfare  and  Related  Fields.'  It  is 
shown  that  In  30  metroiolitan  areas  the  maximum  average  ex- 
penditure per  family  pe  •  month  for  families  under  care  (not 
Including  those  receiving  Incidental  services  only)  was  $3/94;  In 
only  8  cities  was  the  average  amount  more  than  ?20  per  montn:  in 
18  cities  the  average  amount  paid  monthly  was  from  $10  to  $20; 
while  m  4  cities  the  average  was  less  than  $10  per  month  per 
family.  These  figures  ar>  the  average  amounts  allotted  for  all 
needs,  not  Just  for  food. 

In  a  survey  undertaken  in  1931  by  the  Childrens  Bureau,  of 
which  the  report  Is  as  yft  unpublished,  on  the  extent  of  public 
aid  to  dependent  children  in  the  United  States  under  mothers 
aid  or  mothers'  pension,  i  cts,  the  follow  lug  conditions  were  found : 
••'some  of  the  condltlors  affecting  the  number  of  families  aided 
and  the  amount  of  the  grant  per  family  are  illustrated  by  state- 
ments made  by  Individ ual  counties  In  four  States— Arkansas. 
Oklahoma.  Texas,  and  vVest  Virginia.  Twenty-six  of  the  101 
.  counties  In  these  States  reporting  on  mothers'  aid  stated  th.it 
aid  to  mothers  had  beci;  discontinued  during  the  year,  or  that 
the  num.ber  of  families  aided  or  the  amounts  given  to  the  families 
had  been  reduced  becauje  of  lack  of  funds.  Inability  to  collect 
taxes  was  noted  as  the  cause  of  such  decrease  in  some  of  the 
counties. 

••  In  one  of  these  State.;,  for  example,  only  13  of  the  75  counties 
in  the  State  had  been  gning  mothers'  aid.  and  4  of  tncse  countlco 
discontinued  such  grants  before  June,  1931,  because  of  lac-i  of 
funds.  Reports  from  13  counties  In  another  State  showed  serious 
curtailment.  One  of  these  counties  had  no  appropriation  for  the 
current  year,  two  reported  a  50  per  cent  retivctlon,  and  several 
reported  funds  exhaust«"d  early  in  the  year.  Similar  reports 
have  come  froL    other  States'" 

Reports  of  conditions  In  certain  ccal-minlng  communities  ol 
several  States  show  weeldy  family-rcliof  orders  ranging  from  $1 
to  $5  and  monthly  orders  from  $5  tj  $16. 

INCREASED  DEMANDS  ON   EXISTING  HEALTH    AGENCIES 

There  is  evidence  of  li  creased  demands  on  agencies  ministering 
to  individual  and  the  pul)llc  liealth.  Increased  demands  for  health 
service  may  be  due  to  increased  appreciation  of  such  service, 
diminished"  financial  ab  lity  to  employ  private-paid  medical  or 
nur.slng  service,  or  increase  In  illness.  .^.^     ^-  *         i  z^,. 

The  following  statements  are  from  a  report  of  the  National  ur- 
gaulzatlon  for  Public  Heilth  Nursing:  '  ^         .^  , 

"Many  local  orcanizations  are  being  forced  to  drop  their  pro- 
gram for  disease  prevention  and  to  devote  all  their  time  tq  nurs- 
ing and  clinical  service." 

-Alreadv,  since  October.  1929,  the  demand  for  bedside  nursing 
alone  increased  In  73  per  cent  of  the  reporting  agencies;  ranging 
from  four-tenths  of  1  p?r  cent  in  Louisville.  Ky..  through  an  11 
per  cent  Increase  in  Mi  waukee,  to  the  peak  of  78  per  cent  re- 
ported by  Pittsburgh." 

.  .  •  •  • 

"Although  the  demands  upon  public-health  nurses  have  In- 
creased enormously  durl  \g  the  past  two  years,  42  per  cent  of  the 
agencies  have  suffered  f  om  a  reduction  of  appropriation,  33  per 
cent  are  operating  on  th;  same  budgets,  but  25  per  cent  have  had 
increa&cs." 


"  Nearly  two-thirds  of  the  public  health  nunlng  units  reported 
a  decrease  In  fees  received  for  their  services.  Many  of  the  asso- 
ciations make  a  small  charge  for  each  visit,  which  is  based  on  care- 
fully comput(Ki  costs.  Wherever  the  patient  is  unable  to  pay  the 
full  amount,  however,  he  is  charged  according  to  his  ability  to 
pay.  One  association  In  Detroit  states  that  free  visits  constitute 
40  per  cent  of  the  total  work  done,  an  Increase  of  10  per  cent 
over  1929.  In  Norfolk,  Va.,  a  public-hefdth  nursing  agency  has 
suffered  a  25  per  cent  reduction  in  fees." 

.  •  •  •  • 

"  The  demand  for  medical  relief  which  consists  of  supplying 
bandages,  medicine,  proper  clothing,  etc.,  to  those  who  are  ill,  has 
increased  In  nearly  three-fourths  of  the  associations  who  give  this 
type  of  relief." 

The  United  Hospital  Fimd  of  New  York  reported  in  September 
that  a  Eurvev  of  141  hospitals  In  New  York  City  showed  an  ab- 
normal and  progressing  increase  In  hospital  cases  concurrent  with 
the  period  of  depression.'    It  states: 

"There  has  been  little  doubt  in  lcx:al  medical  circles  as  to  the 
adverse  effect  of  hard  times  on  the  public  health.  •  •  •  we 
have  made  a  survey  of  141  hospitals  in  New  York  City  definitely 
to  determine  whether  hospital  cases  have  Increased  In  the  years 
since  the  peak  of  prosperity  out  cf  proportion  to  the  increased 
population.  The  figures  chow  that  the  Increase  has  been  abnormal 
and  progressive.  The  survey  included  all  the  public  and  private 
hospitals  of  the  city  with  the  exception  of  the  relatively  few  pro- 
prietary ho-spltals  and  sanitaria,  having  a  negligible  number  of 
beds  and  for  which  figures  are  not  availr.ble. 

'•  The  following  table  shows  the  population  increases  as  esti- 
mated in  the  Weekly  Bulletin,  the  official  publication  of  the  New 
York  Department  of  Health,  for  the  years  1927.  1928.  1929.  and 
1930.  and  the  corresponding  per  cent  increase  in  hospital  days  and 
in  visits  to  out-patient  departments; 
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Per  c^t 

1 
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2  0 
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5  3 
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5.0 

8.4 
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♦Unemployment  and  Child  Welfare— A  Study  Made  in  a  Middle 
Western  and  an  Eastern  City  During  the  Induiirlal  Depression  ol 
1921  and  1922.  U.  S.  department  of  Labor,  ChUdrea's  Bureau 
Publication  No.  125. 

'^Relief  Expenditures,  J muary  September,  1331.  U.  S.  JJcpartment 
cf  Labor,  Children's  Bureau,  V/ashlngton,  1931. 

'Emergency  Food  Relief  and  Child  Health,  U.  S.  Department  oi 
Labor.  Children's  Bureaa.  and  U.  S.  Department  of  Agriculture. 
Bureau  of  Home  Econom'.cs,  Washinntcn.  1931. 

■Social  Statistics  In  Child  Welfare  and  Related  Fields— Annual  Re- 
port for  the  Registration  Area  for  the  Year  1930.  U.  S.  Department 
of  Labor,  Children's  Bureau,  Separate  fror.i  Publication  No.  209.     tin 

prc.s.s.) 

»  News  release.  Sunday.  November  1.  1931.  National  Organization  for 
Public  Health  Nursing,  4.>0  Seventh  Avenue.  New  Y^ork  City. 


"  It  will  be  noted  that  the  percentage  Increase  of  hospital  days 
in  1927  over  1926  was  identical  with  the  increase  in  1928  over  the 
preceding  year  and  that  the  percentages  increased  markedly  with 
the  beginning  of  the  period  of  business  depression." 

In  tlie  same  report  the  statement  is  made  that  while  detailed 
figures  are  not  available  for  the  present  year.  Dr.  Mark  L.  Fleming, 
general  medical  supervisor  of  municipal  hospitals,  threw  some  light 
on  the  immediate  situation.     He  said; 

•'  The  municipal  hospitals  are  overflow.ng,  and  the  visits  to  out- 
patient dtpartmeiits  had  increased  up  to  August  1  last  by  25  per 
cent  over  the  corresponding  seven  months  of  1930.  The  municipal 
hospitals  treated  2,000  mere  patients  i:.i  the  first  seven  months 
of  1931  than  tliey  did  in  the  first  seven  montlis  of  1930.  This 
compares  with  ari  Increase  of  something  over  1.500  in  1930  over 
1929  for  the  same  period.  In  January,  1929.  the  patients  in  the 
city  hospitals  numbered  14.G53'.  In  the  following  spring  the  total 
had  risen  to  16.202.  and  in  May  of  the  present  year  to  17.572.  The 
cases  of  infantile  paralysis  need  not  be  considered  ,AS  a  factor  In 
the  comparisons  as  they  formed  a  relatively  small  percentage  of  the 
total  cases." 

The  •V/ashlngtcn  (D.  C.)  Council  of  S:)Clal  Agencies.  In  a  recent 
letter  to  the  Children's  Bureau  giving  figures  for  clinic  and  hos- 
pital service  in  the  District  of  Columbia  in  1930  and  1931.  called 
attention  to  the  fact  that  1930  was  noi;  a  normal  year  and  that 
the  increase  in  medical  care  due  to  the  depression  was  probably 
larger  than  is  shown  In  the  figures,  which  follow: 

•Eleven  clinics  reported  119.553  vis:ts  during  the  first  nine 
mcnths  of  19^:0  and  136.652  visits  during  tlic  same  period  in 
1931.  or  an  increase  of  14.3  per  cent. 

'•  Eleven  hospitals  treated  29.909  patl«!nts  during  the  first  nine 
mcnths  of  1930  and  32,327  patients  during  the  same  period  in 
1931,  an  Increas?  of  8.1  per  cent.  „„- r„o    .       ,10-, 

••Pationt  da-.s  for  the  same  period  numbered  29^,212  In  1930 
and  332.505  in  1931.  an  increase  of  12.7  per  cent. 

'•  There  is  an  int°resting  change  in  the  distribution  01  days 
care  into  full-pay.  part-p.ny.  end  free,  with  a  decrease  in  the 
number  of  full-pav  and  a  corrtspontiln?  increase  in  the  number 
of  part-pay,  as  shown  by  the  following  table; 

Per  cent  distribniio7i  of  days'  care  according  to  pay  status 


Pay  status 


1030 


Idol 


Full  pay. 
Part  pay. 
Free 


61.3 
18  0 
2a  7 


5,M 
21  6 
23.3 


In  response  to   an   inquiry   as  to   whether   there   had    been    an 
increased  demand  for  free  hospital  care  as  a  result  of  the  c  conomlc 


^  News.   United   Hospital   Fund   of   New   York. 
September  11,  1931. 


Released  for  Friday. 


3098 


CONGRESSIONAL  RECORD— SENATE 


February  2 


Bltaatlon,  the  Children's  Bnreau  tabulated  from  the  reports  re- 
ceived !n  connection  with  the  registration  of  social  statistics "" 
the  number  of  days'  care  given  to  all  patients  and  to  free  patients 
in  144  hospitals  In  27  metropolitan  areas,  in  February  and  Septem- 
ber, 1930  and  1931.  with  the  results  sho^vTa  in  Table  I.  Hospitals 
are  grouped  Into  three  classes— those  showing  an  increase  In  total 
days'  care,  those  showing  a  decrease,  and  those  showing  no  change. 
Because  of  the  large  amount  of  work  Involved  in  the  tabulation 
the  two  months  February  and  September  were  chosen  as 
samples. 

The  table  shows  an  appreciable  increase  In  the  days'  care  given 
to  free  patients  and  a  decrease  in  the  days'  care  given  to  pay  pa- 
tients In  the  two  months  of  1931.  as  compared  with  the  corre- 
•pondlng  period  of  1930.  In  the  hospitals  reporting  in  all  the 
metropolitan  areas  except  one,  which  represented  but  2  per  cent 
of  the  days'  care  given  by  the  total  group  of  hospitals  in  the  1930 
period.  In  the  group  of  hospitals  in  15  metropolitan  areas  which 
reported  a  5  per  cent  Increase  In  total  days'  care  In  the  1931  pe- 
riod, the  Increase  in  days'  care  to  free  patients  over  the  1930 
period  amounted  to  17  per  cent.  In  the  group  of  hospitals  in  11 
metropolitan  areas  which  reported  a  decrease,  amounting  to  5  per 
cent  In  tctal  days'  care,  days'  care  of  free  patients  Increased  9  per 
cent.  In  both  these  groups  there  was  a  decrease  in  total  days' 
care  given  to  full-pay  or  part-pay  patients,  of  9  and  18  per  cent, 
respectively. 

Tabu  I. — Number  of  in-patient  days'  care  given  to  all  patients 
and  number  of  days'  care  given  to  free  and  pay  patients  by  144 
hospitals  in  27  metropolitan  areas  ^  during  February  and  Sep- 
tember. 1930  and  1931 


Dospit&l  service 


144  hn'^ltiils  In  27  metropolitan  aifas: 

ToivJ  days'  care 

Pa%s'  are  to  free  pationts 

Days'  care  to  hill-p»y  and    part-pay 

{>atients 

•C  ho^pitab  m  li  mctropoiiuui  areas:  ' 

Total  d*ys'  owe 

Days' care  to  free  patknts 

Dnys'  care  to  ftiH-pay  and  part-pay 

r«ti«nts -  -  - 

73  h<.si>iU.ls  va  11  metropoUtaa  areas:  • 

Total  (inys*  »re - - 

Duys'  care  tolrw  iiotients.. 

Duis'  cire  to  tull-pcy  and  part-psiy 

pnttents 

i  hospitals  in  1  nietrojiolitan  area:  • 

Tot*!  days'  cnre _ 

Ijajs'  csre  to  free  pntienta 

Days'  aire  to  (uii-pny  and  p^rt-ixty 
putieuti. - 


Totel,  Fehruarv  and 
:>epieiaL>er 


'   Increase  (+)  "r 
decreise  C—  >.  1931 
1    comtiared  wita 
I       1U30  months 


1930 


1931 


Number 


1,21  "..•»!  ' 
530,  M4  ' 


1.  C'JS.  4^2 


-4-5.  151 
-f- 74,  771 


887,7^  '       fil8,ee7      -89,120 


62-t.63S 
312,  Oil 


BO&.063 
390,  =«1 


+.'».  425 

-f  57, 530 


282, 604  ■       258,  499      -24, 105 


570,257  , 

l&tsOT4  I 


541.983 
203,156 


-28,274 
+  17,041 


384, 1S3  I       33J«,  S128  !  -45.  355 


23,406  ! 

2.406  I 

21.000 


23.  40B 

2,066 

21,340 


-540 
+310 


Per 

cent 


+14 

-10 

+  5 
+  17 

-9 

-5 
-9 

-12 


-14 

+2 


'  Akron.  Berkeley,  Bridgeport.  BufTalo.  CintDn.  Chicifo.  rir.cinnati.  rievehn'l, 
r«)uinbua,  Dayton,  Detroit.  DuJuth,  (.Jn-iid  R.ipuls.  KmsiS  t'lty,  U-inc^ier, 
New&ik,  Xew  ILiven,  New  orie.a;.i,  <iiniihi».  The  uraii>.'es.  Uicijmonil,  Sioiu  Lily, 
Springfield  (lll.'i,  SfCingBeld  CM..SS  ;,  St.  I'.iul.  Woihingtun,  .»nd  Wilkes-Barre. 

»  hess  thin  I  per  wnt. 

•  .*fer^  in  wht^k  h'->spitab  reporting  showed  an  increfise  in  total  days'  care  in  1931 
M  cnmpsred  with  IK^). 

•  ArejiS  in  which  hoapit  '.Is  reporting  showel  a  deoreikse  in  totil  days'  care  in  1",Q1  as 
ComiHO'ed  with  I!£tO. 

•  .Vrea  in  which  bcspitsls  reporting  showed  no  change  in  total  days'  care  in  13;U  as 
coaipared  with  IKJO. 

In  an  attempt  to  determine  what  changes,  if  any,  had  occurred 
In  medical,  nursing,  and  health-education  service  to  mothers  and 
children,  the  Children's  Bureau  has  constructed  tables  from  com- 
pctfable  reports  received  from  children's  and  maternity  hospitals 
and  public-health  nursing  agencies  In  connection  with  the  regis- 
tration of  social  statistics.  For  one  table  data  for  portions  of 
1929,  1930,  and  1931  are  compared.  For  all  the  others  comparable 
reports  are  available  only  for  1930  and  1931.  The  months  for 
which  tabulations  have  been  made  have  not  been  selected  arbi- 
trarily but  are  those  for  which  there  are|reports  from  agencies  in 
successive  years. 

A  tabulation  of  statistics  for  11  children's  hospitals  In  7  metro- 
politan areas  for  the  period  May  to  September,  1930  and  1931 
(Table  II).  shows  a  decrease  (21  per  cent)  in  days'  care  to  full-pay 
or  part-pay  patients  and  an  Increase  of  11  per  cent  In  days'  care 
to  free  patients. 

■In  July.  1930,  the  Children's  Bureau  undertook  the  monthly  col- 
lection and  compilation  of  dependency  and  health-service  statistics 
in  39  metropoUtan  areas,  a  project  begun  two  years  before  by  the 
National  Association  of  Community  Chests  and  Councils  and  the 
Local  Community  Research  Committee  of  the  University  of  Chicago. 
Dnder  this  plan  reports  are  received  from  hospitals,  clinics,  and  dis- 
pensaries, and  public-health  nursing  agencies,  as  well  as  from 
agencies  caring  lor  dependent  families  and  chUdreo. 


Statistics  of  out-patient  services  of  five  children's  hospitals 
from  February  to  September  1929.  1930,  and  1931,  reveal  a  marked 
increase  In  both  the  number  of  children  cared  for  and  the  num- 
ber or  visits  made  by  children  to  the  clinics  In  1931  over  1939, 
and  A  less  marked  Increase  in  1930  over  1929.  (Table  in.)  In 
the  out-patient  departments  of  children's  hospitals.  If  there  is  a 
fee,  It  is  very  nominal,  and  is  charged  only  when  the  patient  can 

afford  to  pay  It. 

Statistics  of  maternity-hospital  In-patlent  service  for  maternity 
hospitals  In  four  metropolitan  areas  tell  the  same  story  with 
regard  to  days'  care  to  free  and  to  pay  patients  In  the  first  five 
months  of  1931  as  compared  with  the  corre.spondlut?  period  In 
1930.  an  Increase  of  25  per  cent  In  days'  care  to  free  patients  and 
a  decrease  of  17  per  cent  in  days'  care  to  pay  patients.     (Table  IV.) 

Tabl»  ll.--Sumber  of  children  admitted  to  children's  hospital  in- 
patient service  and  number  of  days'  care  to  free  and  pay  patients 
in  11  children's  hospitals  in  7  metropolitan  areas,'  May  to 
Sefitember,  1030  and  1931 


Hospital  service 


Total.  May  to  Sep- 
temlser,  inclusive 


1930 


1931 


Chilfleen  -idmuted I 

Tut:;!  days'  care 

I)ii>>',care  to  free  patients | 

Da) 3'  c-are  to  lull-pHy  or  part-pay  patients.. 


6..V«  I        (5,730 
14'J.  177        1.5-2.  179 


107,  445 
41.732 


11^,364 
32.815 


Increase  (+)  or 

de'.reo.'ie  ( — )  in 

l'J31  (■ompare<l 

with  1930  months 


Number  Percent 


+!.=» 

+3,0!« 

+  11.919 

-8,917 


+  2 

+  2 

+  11 

-21 


1  AUron,  Chicago,  Cmoinnati,  Detroit,  Grard  RjipitLs,  Kansas  City,  and  Newark. 

TablJ:  ni. — Nnm'ber  of  children  cared  for  and  total  n-umber  of  visits 
to  dispensary  out-patient  departments  of  5  children's  hospitals 
in  5  metropolitan  areas-  from  February  to  September.  1929.  1930, 
and  1931,  respectively,  and  percentage  of  increase  over  previous 
yeirs 


Clinic  and  out-pationt  di-'pen-wry  serviiys  in 
children's  hospilab  of  5  mctr()pulitan  ari.'as  ' 


C  hild  "en  cared  for  and  visits  to  clinic 


Numl^er  of  cbildren  cared  for. 
NumlKr  of  visits  to  clinic 


Total.  Febmarr  to  .Sep- 
tember, iuclujive 


1929 


1930 


13.554 

79,585 


14.243 
87,  912 


1931 


17,723 
110,971 


Per  cent  Increase 


1930  I  1981 
over  ,  over 
1929     1930 


+8  i  +24 
+10     +33 


1931 

over 
1929 


+S1 
-H7 


•  PU^Taln,  Chicago,  Cincinnati,  Detroit,  and  Newark. 

T.AELE  IV. — Number  of  days  of  in-patient  care  given  to  all  patients 
mud  number  cf  days'  care  given  to  free  and  pay  patient.':  uf  5 
mitemity  hospitals  in  4  metropolitan  areas,^  January  to  May, 
19iO  and  1931 


EoepitaJ  «^rvica 

Total,  Jannsry  to 
May,  inclusive 

Incrense  or  de- 

crrasi'  in  1031 

compHrwd  with 

I'rfSO  months 

i 

1 

1930 

1031 

Number 

Per 
cent 

T0»:\1 

Davs 
Dajs 

davs' care                       . 

108.281 
23,913 

90.028 

29, 8M 

-7.253 

+5.  m-i 

-13,235 

-7 

c:iri'  to  free  patients 

+25 

care  lo  full-pay  or  part-pay  patients 

79.300 

06,134 

-17 

I      •  t"l|icago,  Cltvclanii.  Detroit,  an  !  tpriugficld  (Mass). 

■  Tab^e  V. — Number  of  children  admitted  and  total  number  of 
vi$its  made  by  children  to  clinics  conducted  bv  six  infant  and 
child  health  agencies  in  six  metropolitan  areas,'  January  to 
September,  1930  and  1031 


Clinic  service 

Total.  January  to 
September,    in- 
clusive 

Increase  C-i-)  or 

decrease  (~)  in 

1931  compared 

with  liO)  months 

i 

1930 

1831 

Number 

Percen 

Numl 

Total 

>er  of  children  admitted 

11.574 

90,378 

10.  312 

137,  910 

+4.738 
+41,532 

+  41 

visits  of  children  to  centers 

+43 

1  Cbica^a^  '■"'•'""■'",  Ci«vouuid,  Xiie  Uraugtw,  St.  Fsui^  and  Spriag&ela  ^lli->. 
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Tablr  VI. Child-health  supervision  by  five  public-health  nursing  \ 

agencies   in    five    metroj. olitan   arcas^   doing   child-health    vrork  ' 
exclusively,  January  to  Septcmoer,  1930  and  1931 


Uealth  supervision 


Total.  January,  to 
September,  in- 
clusive 


Increase  (+)  or 

decrease  (— )  in 

1931  compared 

with  WiO  months 


I'.UO 


Avfraeo  number  of  children  und'  r  care  per 
u.outh.- 13,705 

Averaco  iiunibcr  of  visits  to  children  per  ) 
month 5.SW 


lysi 


N'.'.mber 


Per 
cent 


14,918 


+  1.213 
-540 


+0 
-9 


I  Minneapolis,  New  Orleans.  Tlie  Oranges,  !rt.  I'aul,  and  t'pringfield  (111.). 
Table  VTl.— Maternal-health  supervision  by  20  public-health  nurs- 
ing agencies  in  15'  metropolitan  areas,  January  to  September, 
1930  and  1931 


Matcrr.aikealth  supcrvi.-ion 

Total,  January  to 
Srpto.iit«cr,     in- 
clusivo 

Increase  (+)  or 

decrease  (  — )  in 

Vj'M  co.mpared 

with  1930  months 

IS'SO 

1931 

1 
Number 

Percent 

XTrirt-Vinr  nf  "mrttSpr^  oflrwl  for                        ..... 

40,318 
261,029 

45,658 
2fiS,r31 

-658 
+T,102 

-1 

Number  of  vigils  to  mothers.. 

+3 

Answer.  No;   our  city  Is  not  In  position  to  float  further  bond 

Issues 

7.  Do  you  favor  a  Federal  ap^iropriatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  believe  that  If  a  Federal  appropriation  were  made  to 
the  city  to  aid  In  their  emergency  relief  so  that  some  deSnlte 
place  could  be  had  for  the  registering  of  nhelr  needs,  that  a  more 
systematic  apportionment  could  be  made,  for  at  present,  with  sev- 
eral agencies  working,  some  needy  go  to  more  than  one  and  others 
are  neglected.  I  believe  a  Federal  appropriation  to  the  municipal 
authorities,  to  be  properly  distributed,  would  provide  relief  for  the 
nepdy,  and  in  so  doing  lessen  the  burden  to  taxpayers. 

Thanking  you  for  the  consideration  of  tQls  inquiry  and  assuring 
you  that  the  need  everywhere  is  acute.  Our  local  situation  has 
really  not  come  to  the  acute  stage,  for  Gcd  has  favored  us  with  a 
warin  fall  and  the  need  of  clothing  and  fuel  has  not  begun.  There 
is  a  dearth  in  this  line  more  than  in  the  line  of  food,  for  tliere  is 
an  oversupply  of  such  staples  as  peas  and  corn,  which  makes  a 
humble  but  wholesome  ration. 
Yours  very  truly, 

A.  B.  HooPEB,  Jr.,  Mayor. 


ANNISTON 


Deccmbzr  4.  1931. 


1  Bridgeport,  Canton,  Buffalo, 
Louisville,  Minueaitolis,  Ncwar 
Sioui  City. 

Statistics  cf  Infant  and 
In  six  metropolitan  areas 
In  the  first  nine  months  c 
period  of  1930.  amountin 
admitted  and  43  per  cen' 

Reports  of  chlld-healtl 
agencies  Indicate  an  inert 
of  these  agencies  in  the 
with  the  corresponding  p 
also  shov.'s  that  with  tl 
care,  amounting  to  9  per 
children,  the  decrease  in 
demand  on  these  agencie; 
an  Increase  In  staff  prope 

Reports  of  maternal-hes 
agencies  in  15  metropolit 
group  a  slight  decrease 
cared  for  in  the  first  nln 
corresponding  period  for 
number  of  visits  to  mot! 
supervision  by  this  group 


Cleveland,  Detroit,  Ka/isas  City  (Mo.),  Lanca.>ler, 
;,  New  Orkiii.s,  Ouiaha,  St.  Louis,  St.  Luiil,  and 

Child  health  center  service  of   agencies 

shows  an  Increased  use  of  this  service 
f  1331  as  compared  with  a  corresponding 
5  to  41  per  cent  In  number  of  children 
,  in  total  visits  of  children.  (Table  V.) 
1  supervision  by  public  health  nursing 
ased  number  of  children  under  the  ca'-c 
first  nine  months  of  1931.  as  compared 
eriod  for  1930.  (Table  VI.  1  The  table 
e  increased  number  of  children  under 
cent,  the  nurses  paid  fewer  visits  to  the 

visits  being  9  per  cent.     The  increased 
;  has  probably  not  been  accompanied  by 
rly  to  take  care  of  the  extra  burden, 
ilth  supervision  by  public  health  nursing 
an  areas   (Table  VII)    show  for  the  total 

1  per  cent)    in  the  number  of  mothers 
e  months  of   1931   as  compared  with  the 

1930,  and   an   Increase   of  3   per  cent  in 
crs — an  Indication  that  maternal-health 

of  agencies  had  improved. 


Hon.  Robert  La  Follxtti 

Was 

Dear  Sib  :  Your  general 

palitles  under  date  of  N' 

answer  in  so  far  as  Alber 

1.  What  increase  has  t 
persons  assisted  in  your  c 
December,   1929? 

Answer.  Increase  in  th< 
In  our  city  compared  to  E 
pared  to  1929,  about  200 
1929. 

2.  How  much  have  the 
and  the  poor  Increased  tl 

Answer.  We  have  no  de 
po-se  but  let  each  case  gc 

3.  In   your   judgment, 
relief  during  the  winter 

Answer.  I  believe  75  a 
the  winter  months. 

4.  What  proportion  of 
private  relief  agencies? 
crea.sed  compared  with  1! 

Answer.  About  one-hal 
rled  by  private  relief  aj 
abovit  the  same  proportic 

6.  Can  you  state  the 
average  family   (two  adul 

Answer.  About  $4  to  f 

6.  Is  your  city  in  a  po 
event  that  your  present 
the  relief  needs  of  the  c 


EXHIBIT  B 

Alabama 
albertville 

November  30.  1931. 

,  Jr.. 

itngton,  D.  C. 

inquiry  sheet  to  mayors  of  small  munlcl- 

)vember  27  Is  at  hand,  and  I   hasten  to 

vlUe,  Ala.,  is  concerned: 

lere  been  in  the  number  of  unemployed 

ty  compared  with  December,  1930?     With 

!  number  of  unemployed  persons  assisted 
ecember,  1930,  is  about  50  per  cent;  com- 
ber cent  Increase,  as  we  had  only  little  in 

city  appropriations  for  the  unemployed 
is  year  over  1930?     Over  1929? 
.Inite  appropriation  set  aside  for  this  pur- 

before  city  council  on  its  merits, 
how   many   additional   persons   will    need 
months? 
Iditional  persons  will  need  relief  during 

:he  emergencv  burden  is  being  carried  by 
How  much  have  their  expenditures  In- 
(30?     With  1929? 

f  of  the  emergency  burden  is  being  car- 
encies.     Expenditures    have   increased   in 
n  as  shown  In  No.  1  above, 
amount    of    relief    given    weekly    to    the 
ts  and  two  children)? 

5. 

iltion  to  float  further  bond  issues  in  the 
Income  Is  Insufficient  to  meet  adequately 
Dmmuuity? 


Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:  In  reply  to  your  form  letter  of  November  27  I  will 
advise  that  in  our  city  the  Anniston  Community  Chest  looks  after 
the  unemployment  and  charity  cases.  The  1932  drive  Just  com- 
pleted called  for  a  budget  of  $50,000.  90  per  cent  of  wh!c:h  will 
go  to  charitable  needs.  This  is  an  increase  of  $15,000  over  last 
year  for  the  additional  unemployed. 

The  city  admlnlEtration  has  made  no  special  appropriation  for 

j  welfare  work  other  than  for  hospitalization  for  charity  cases  and 

I  otherwise  has  provided  as  much  extra  city  construction,  pat-ing, 

and  maintenance  as  is  consistent  with  our  budget  to  help  In  the 

,  unemployment-relief  program. 

I  The  board  of  revenue  of  Calhoun  County  provides  for  a  county 
welfare  department,  which  bureau,  with  the  cooperation  of  the 
Red  Cross,  takes  care  of  the  needy  in  Calhoun  County  outside  the 
:  Anniston  city  Umlts.  The  city  of  Blue  Mountain,  owned  and 
!  controlled  by  the  American  Net  &  Twine  Co„  of  Blue  Mountain, 
which  is  Joining  our  limit  lines,  this  year  for  the  first  time  la 
maintaining  their  own  community  chest  smd  unemployment- 
relief  program. 

Our  city  Is  not  In  position  to  float  further  bond  Issues.  Inas- 
much as  property  values  are  shrinking  and  with  the  present  heavy 
bonded  indebtedness  we  are  running  a  danger  of  reaching  otir 
debt  limit  if  valuations  should  continue  to  shrink  as  they  have 
for  the  past  year. 

Yours  very  truly, 

Sidney  J.  Reaves,  Mayor. 

ArBURN 

December  3,  1931. 
Mr.  R.  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

D^^AR  Sir:  In  reference  to  your  letter  of  November  27:  The  re- 
lief work  that  has  been  done  by  the  city  of  Auburn,  Ala.,  has 
been  through  the  county  welfare  department  here. 

For  1930  the  contribution  In  money  was  $800.  In  addition  to 
that  there  was  some  food  and  clothing.  Statistics  for  other  years 
are  not  available.  ,  ,     ^ 

The  number  of  unemploved  are  about  the  same  as  last  year. 

The  city  of  Auburn  is  bonded  to  its  limit  at  present. 

Probably  Federal  appropriation  would  help  meet  the  Immediate 

reUef  of  the  unemployed  and  the  needy. 

Very  truly  yours, 

'  '  W.  D.  CoPKLAND,  Mayor. 


BESSEMER 


Decemkeb  24,  1931. 


Senator  Robert  M.  La  Follette. 

Was/iingfon,  D.  C. 

Dear  Senator:  You  will  find  inclosed  herewith  answers  to  your 
questionnaire. 

Assuring  you  that  I  am  pleased  to  furnish  you  with  thl.?  infor- 
mation  and   my   personal   opinion   relative   to   certain   questions, 

I  am. 

Yours  very  truly, 

P.  M.  Mathews,  Mayor. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930? 
With  December,  1929? 

Answer.  Fifty  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment  how  many  add:Ltlonal  persons  will  need 
relief  during  the  winter  months? 

Answer    Fifty  per  cent  more  than  heretofore. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditure*  In- 
creased compared  with  1930?     With  1929? 

Answer.  Practically  all. 
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5.  Can  you  at»te  the  amount  ol  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Anawvr.  Three  dollars  per  week. 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  are  not. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ,  ^^  j. 

Answer.  I  oppoee  a  dole.  I  think  more  of  the  doing  of  that. 
If  possible  to  create  employment,  thereby  making  It  possible  for 
people  to  earn  a  living. 

BntUINGHAM 

DccirMBER  24.  1931. 
Hon.  RoBnrr  M.  La  Poixrm,  Jr., 

United  States  Senate.  Waahingtcm.  D.  C. 
DCAS  Sm:   Complying  with  request  contained  in  yotir  letter  of 
the  17th  instant  and  your  questionnaire  of  the  27th  iiltimo.  I  beg 
to  advise  as  follows: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

AnswH*.  In  December.  1929,  544  families  were  given  help  in  the 
city  of  Birmingham.  In  December.  1930.  2.271  families  were  given 
help.  Figures  for  December.  1931,  not  available,  but  November, 
1831.  was  heavier  than  December.  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1980?     Over  1929? 

Answer.  A  bond  Issue  for  park  Improvements  was  voted  in  Janu- 
ary. 1931.  in  the  amount  of  $500,000.  It  is  planned  to  use  approxi- 
mately the  same  amount  on  sewer  work  during  the  winter.  This 
was  made  possible  from  a  savings  on  a  drainage  bond  issue  »oted 
two  years  ago.  Prior  to  1931  no  municipal  appropriation  had  been 
▼oted. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  The  peak  load  in  Birmingham  occurred  in  January. 
1931.  when  2.919  families  were  assisted.  Mr.  Early,  of  the  com- 
munity chest,  who  gave  these  figures,  would  not  estimate  the  num- 
ber of  families  who  would  call  upon  the  Red  Cross  in  the  future, 
as  he  did  not  want  to  put  out  any  Information  which  was  not 
authentic. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929? 

Answer.  Information  not  available. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  budget,  as  allowed  by  the  Red  CmsB.  for  a  famllv 
of  two  adults  and  one  child  is  $2.50  to  $3  per  week.  For  a  family 
of  two  advilts  and  three  children,  $4.06  is  allowed. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  3rour  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  have  at  the  present  time  $4,000,000  of  bonds  author- 
ised but  not  yet  issued.  The  city  is  not  in  a  p>osition  to  issue  more 
than  this  M,00O.0O0  and  will  not  be  until  there  is  a  very  consid- 
erable increase  in  our  assessed  valuations  so  as  to  provide  more 
i«venue  with  which  to  p>ay  Interest  and  make  proper  amortization 
fvovlslon  for  bonds  in  excess  of  those  above  noted.  It  Is  planned 
to  use  $500,000  of  this  $4,000,000  for  unemployment  relief,  provided 
we  can  find  a  market  for  the  bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  favor  a  Federal  appropriation  to  assist  local 
govemments  in  meeting  their  emergency  relief  burdens.  We  be- 
lieve that  this  Is  a  matter  to  be  handled  locally  and  that  the  Fed- 
eral Government  has  troubles  sufficient  of  Its  o^-n  to  fully  engage 
Its  entire  attention.  We  feel  that  municipalities  could  be  Indi- 
rectly assisted  In  this  unemployment  relief  if  Congress  were  to 
amend  our  Federal  reserve  bank  law  to  the  extent  that  the  munici- 
palitla  might  enjoy  a  proper  degree  of  credit  with  the  reserve 
banks. 

Any  further  information  desired  will  be  promptly  furnished  upon 

request. 

Yours  very  truly,  J-  M.  Jokes.  Jr., 

President  of  the  Commission. 

BBEWTON 

NovKMBza  30,  1931. 
Hon.  RoBKRT  M.  La  Follxtte.  Jr.. 

United  States  Senate.  Washington.  D.  C. 

DxAX  Sm:  With  reference  to  your  communication  of  the  27th  In 
regard  to  your  decision  as  to  proper  Federal  policy,  and  in  answer 
to  paragraph  1,  I  would  Imagine  the  increase  to  be  about  15  per 
cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  city  put  on  what  we  call  an  improvement  and 
extension  program,  which  in  a  way  takes  rare  of  the  sitiiation. 
«ad  expended  about  $1,500  for  labor  in  1931. 


3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer  We  have  added  $500  to  this  fund,  which  we  believe 
wiil  take  care  of  It  during  the  Incoming  months. 

4.,  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlvtite  relief  agencies?  How  much  have  their  expenditiu-es  In- 
crej»sed  compared  with  1930?     With  1929? 

Aliswer.  There  has  been  only  a  small  amount  taken  care  of  by 
pri\*ate  relief  agencies,  from  the  fact  that  the  manufacturing 
institutions  and  farming  Interests  in  and  around  Brewton  have 
beeti  trying  to  relieve  the  situation. 

5i  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avetage  family  (two  adults  and  two  children)? 

Answer.  Where  there  are  two  in  a  family  we  give  them  $1.25  per 
day  for  one  man.  which  seems  to  take  ch-tq  of  it  by  irtslsting  on 
the(r  receiving  as  much  In  garden  and  other  foodstuffs  as  possible. 

6,  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Apiswer.  Our  city  is  thorouglily  in  line  with  Its  twnded  indebt- 
edn(es3  and  could  issue  any  reasonable  amount 

7,  Do  you  favor  a  Federal  appropriation  to  aussist  the  local  gov- 
ern^nents  m  meeting  their  emergency  relief  burdens,  and  do  you 
feel!  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tax|)ayers? 

^Mnswer  I  do  not  favor  Federal  appropriations  to  assist  local 
govtrnments.  I  believe  there  should  be  retrenchments  all  along 
thel  line.  We  exempted  our  citizenship  from  street  tax  this  year, 
in  full,  which  amounted  to  about  $1,500.  The  taxpayers  are  not 
coniplalnlng. 

Hoping  this  will  be  the  information  you  desire.  I  am, 
Very  sincerely  yours, 

R.   A.   Smith.   Mayor. 

1  CT7IXMA1T 

I         I  Decembeb  3.  1931. 

Hoi^.  Robert  M.  La  Follette.  Jr  . 

United  States  Senate,  Washington,  D.  C. 

I)ear  Sib:  Rather  than  attempt  to  answer  categorically  the  ques- 
tioas  submitted  In  your  letter  of  November  27,  I  am  writing  you. 
giving  you  general  information  as  to  conditions  in  this  city  at 
thl|  time  and,  as  far  as  possible.  In  the  State. 

liy  best  information  Is  that  in  agricultural  commumties  such 
as  Cullman  the  number  of  unemployed  will  be  but  little,  if  any, 
in  (excess  of  that  of  last  winter.  In  industrial  centers  like  Blr- 
mlilgham  it  appears  to  be  larger,  but  that  city  is  expending  a  large 
amount  for  municipal  improvements  in  order  to  give  employment 
to  those  residents  that  have  no  work.  This  city,  with  a  population 
of  8,000.  appropriated  $1  500  last  winter  to  give  employment  to 
thobe  without  work,  this  being  the  first  time  in  the  history  of  the 
citj  when  such  a  thing  had  been  done.  I  hear  of  very  little  of 
thlf  work  in  other  cities  of  the  State,  and  as  far  as  I  can  learn  all 
thel  smaller  cities  are  rea.sonabIy  well  prepared  to  care  for  the 
ne<3dy  through  community-chest  funds  and  Red  CTross  activities, 
whjch  have  grown  up  to  provide  for  these  emergency  conditions. 
Dufc  to  the  reduced  price  of  the  necessities  of  life,  we  can  take 
care  of  an  average  family  on  $5  per  week  I  do  not  know  of  any 
citj  that  will  be  under  the  necessity  of  floating  bonds  for  relief, 
ani,  furthermore,  thoee  tliat  might  require  it  are  hardly  In  a 
po!tt!on  to  do  so  becau.se  of  present  financial  conditions. 

I  am  of  the  opinion  that  if  we  have  a  -severe  winter  that  there 
are.  communities  in  this  State  that  will  be  compelled  to  call  for 
helb  from  the  outside  in  order  to  provide  fuel,  food,  and  clothing, 
anq  I  know  of  no  other  source  of  the  funds  required  than  the 
National  Government.  It  is.  therefore,  my  suggestion  that  an 
appropriation  be  made  available  to  he  called  upon  if  the  emcr- 
gpr|cy  develops  to  the  point  where  such  aid  is  urgently  desired. 
Yours  very  truly. 

M.   L    Robertson,   Secretary-Treasurer. 

demopous 
'  December  3.   1931. 

Mr 4  Robert  M.  La  Follette.  Jr.. 

,  Washington.   D    C. 

pEAS  Sis:  Your  communication  of  November  27  received  relative 
to  (ippropriatlng  frr  the  rell*»f  of  the  unemployed  In  re.spou.ie  I 
wi^  to  say  that  the  number  of  unemployed  in  this  community 
Is  -siery  slightly  increased  over  the  number  of  unemployed  last  year. 
I  4o  not  favor  a  Federal  appropriation  to  assidt  governments 
(lo^ali  in  getting  their  emergency  relief  burden,  but  think  that 
eacti  community  should  work  out  a  way  or  means  to  caring  for 
Its  unemployed  and  not  look  to  the  Federal  Government  for  aid. 
Very  truly  yours, 

N.  C.  Flotd.  Mayor. 

I  Decembeb  10.  1931. 

li.  What  lncrea.se  has  there  been  In  the  number  of  unemployed 
pert«ns  assisted  In  your  city  compared  with  December,  1U30?  With 
December,    1929? 

i^nswcr.  About  the  same  as  last  year. 

21.  How  much  have  the  city  appropriations  for  the  unemployed 
an4  the  poor  increr_sed  this  year  over  1930?     Over  1929? 

Answer.  Just  about  the  sam.e:  m.aybe  a  Rmall  Increase 

Si  In  your  jtidgmcnt  how  many  additional  persons  will  need 
reljpf  during  the  winter  months? 

4ni>wer.  About  the  same  ixs  last  year. 
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4.  What  proportion  of  tie  emergency  burden  Is  being  carried 
by  private  relief  ai^encies?  How  much  have  their  exp>endlture8  in- 
creased  compared   with   19£0?     With    1929? 

Answer.  None. 

5.  Cun  you  state  the  amcunt  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and    two  children)? 

'Answer.  Different  amoun's;  can't  tell  exactly — about  $3  50. 

6.  Is  your  city  in  a  poslt.on  to  float  further  bond  issues  in  the 
evnnt  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commimity? 

Annwer.  No. 

7.  Do  you  favor  a  Fedcra:  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  neely  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;   If  possible. 
Yours  very  truly, 

H.  G.  Crowder,  Mayor. 

jiontcomeet 

December  23,   1931. 

Senator  Robert  M.  La  FoLLirrrE.  Jr., 

United  States  Senate,  Va.ihington.  D.  C. 

My  Dear  Sen.ator:  Answering  your  letter  of  November  27,  the 
second  copy  of  which  you  *ere  kind  enough  to  send  me  on  De- 
cember 18.  I  am  sure  that  the  municipalities  of  our  country  are 
bearing  a  heavier  burden  than  is  generally  realized.  They  all 
find  it  necessary  to  further  Increase  their  outlays  for  relief  pur- 
poses this  winter,  but  I  doubt  the  wisdom  of  Federal  appropria- 
tions to  be  used  directly  for  relief  work. 

It  occurs  to  me  that  the  same  purpose  can  be  accomplished  by 
a  different  method;  that  is,  If  Federal  legislation  will  direct  the 
Federal  reserve  system  and  temporary  supporting  financial 
agencies  to  recognize  the  need  of  a  more  liberal  attitude  toward 
loans  on  municipal  bonds  and  notes,  it  will  enable  the  munici- 
pal itles  in  their  own  way  to  do  much  to  help  the  unemployed  and 
give  employment  to  those  who  are  now  needy. 

Answering   your  questions  directly: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.    1929? 

Answer.  While  the  number  of  unemployed  In  our  city  Is  not 
much  greater  than  In  1930,  the  need  of  assistance  has  grown.  This, 
of  course.  Is  due  to  the  fact  that  the  long  period  of  depression 
has  wiped  out  reserves  and  impaired  credits. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city's  appropriations  for  the  unemployed  have 
probably  been  Increased  50  per  cent  over  last  year. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  The  number  of  additional  persons  who  will  need  relief 
i.s  50  per  cent  more  than  during  1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer.  The  bulk  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies;  1931  shows  a  100  per  cent  increase  over 
1930    and  300  per  cent  increase  over  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average  family 
is  about  $10.  except  in  instances  where  sickness  and  shelter  com- 
plicate the  cpse. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  not  In  position  to  float  further  bond  is.sues 
unles-s  the  relief  suggested  in  the  Jlrst  part  of  my  letter  Is  provided 
so  as  to  en.iblc  the  financial  Institutions  to  be  more  liberal  in 
handling  citv  bonds  and  to  sufficiently  stimulate  the  municipal 
bonds  so  as  "to  enhance  their  value.  Our  city  has  sufficient  tax 
values  to  enable  us  to  Issue  at  this  time  a  considerably  increased 
number  of  bonds,  but  the  low  market  value  for  mimiclpal  bonds 
makes  this  so  unwise  as  to  be  prohibitive. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  direct  Federal  appropriation  to  assist 
local  governments  to  meet  their  emergency  relief  burdens,  but  do 
feel  that  It  might  be  quite  possible  for  »he  Federal  Government 
to  enact  some  legislation  that  would  tc  some  extent  stabilize 
first-class  municipal  bonds,  thereby  making  it  possible  for  tho^e 
municipalities  which  are  financially  sound  to  mcrease  their  bonded 
indcbtf^dness  along  btislness  lines. 
Yoiu-s  very  truly, 

W.  A.  Gunter,  Mayor. 

OPP 

Dece.mber    1,    1931. 

Senator  Robert  M.  La  Follette.  Jr.. 

WaMfiington.  D.  C. 
De.\r  Sir:  For  the  year  1929  the  city  of  Opp  did  no  charity  work, 
as  we  did  not  have  very  many  unemployed  at  that  time.  The  situ- 
ation was  such  that  In  1930  we  had  to  form  a  local  relief  organiza- 
tion and  did  quite  a  bit  of  charity  vrork.  This  year  we  will  have 
at  least  50  per  cent  more  unemployed  than  last  year. 


The  city  did  not  make  any  appropriations  for  1929.  but  did  have 
to  help  In  i930.  The  city  is  not  in  a  F>osirlon  to  make  any  dona- 
tions for  this  year,  and  all  relief  wii:  have  to  come  from 
private  business.  We  helped  in  the  nelgliborhood  of  500  people 
last  year,  averaging  around  4  to  the  family;  contributing  en  an 
average  of  approximately  $5  per  week  per  family. 

The  city  is  not  in  a  position  to  float  l>onds  for  any  puipose. 
We  would  favor  Federal  appropriations  to  assist  us  during  this 
depression. 

Sincerely  yours, 

B.  H.  Martin,   Mayor. 

KTTSSgLLVTTT.K 

Decembxb  21.  1&31. 

Hon.  Robert  La  Follette, 

United  States  Senate,  Washington.  D.  C. 

De.-^r  Senator:  It  seems  to  me  that  Instead  of  the  Government 
making  appropriations  for  relief,  it  would  l>e  better  to  create  a 
fund  of  a  few  hundred  millions  to  loan  to  towns,  cities,  counties, 
and  States  to  retire  their  bonds,  many  of  which  are  6  per  cent 
and  8  per  cent  bonds.  The  Government  could  place  this  money 
for  the  bonds,  taking  the  cities'  lien  as  their  lien,  thus  redviclng 
the  interest  to  probably  3  per  cent  Instead  of  6  and  8  per  cent. 
Should  this  be  done,  the  city  would  act  as  the  agent  of  the 
Government,  as  they  do  now  for  the  bond  companies.  This  would 
save  thousands  of  dollars  to  the  property  owners  each  year  In 
interest,  and  would  allow  the  cities  the  difference  in  interest  for 
the  unemployed. 

For  example,  the  city  of  RussellvlUe  has  $87,50C  In  general  lund 
bonds  that  Is  against  the  faith  and  credit  of  the  city  drawing 
6  per  cent  Interest.  If  this  interest  was  cut,  this  amount  could  be 
cut  in  taxes  against  the  people.  We  also  have  $250,000  paving 
assessment  bonds  against  the  property  abutting  drawing  6  per 
cent.  This  amounts  to  about  $20,000  per  year.  If  this  could  be 
handled  all  over  the  country,  millions  could  be  saved. 

I  would  like  to  hear  from  you  as  to  the  soundness  of  this  propo- 
sition.    I  hope  I  have  explained  this  so  it  will  be  understood. 

Thanking  you  for  a  reply,  I  am, 
Yours  very  truly, 

W.  W.  Ramset,  Mayer. 

In  answer  to  your  Inquiry  in  regard  to  unemployment  In 
RussellvlUe,  Ala. 

We  have  a  great  many  who  are  on  starvation  and  are  h^ing  to 
be  fed  by  the  city,  commtmlty  chest,  clubs;  and  many  are  begjlng 
from  house  to  house.  » 

1.  What  Increase  has  there  been  In  the  ntunber  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.   1929? 

Answer.  Fifty  per  cent  more  are  being  assisted  now  than  in 
1929  and  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  not  appropriated  any  more  than  previous 
years,  but  clubs  and  chest  have. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Fifty  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased  compared   with    1930?     With    1929? 

Answer.  Seventy-five  per  cent  Is  being  carried  by  private  relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  The   amount  given  per  person,   per  week,  regardless  of 

age.  is  50  cents.  ^  ^  .      *», 

6  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    The  city  is  not  in  a  position  to  float  bonds  for  relief, 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  m.eeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
t  Q  Y  i^ii  vers  "^ 

Answer.  I  favor  some  plan  to  help  handle  the  situation.    What  is 

best.  I  am  unable  to  say.  ^     ,^.        ^^       .». 

I  am  wTiting  you  a  letter  In  regard  to  a  plan  of  aiding  the  cities 
and  counties  and  States. 

SHEFFIELD 

November  30,  1931, 

Hon.  Robert  M.  La  Follette. 

Washington,  D.  C. 
Dear  Senator:  I  am  pleased  to  give  you  the  Information  regard- 
ing the  unemployed  in  our  city  as  requested  in  your  leUer  of  the 

27th.  "  ,.         ,  ,       ^ 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer  The  number  of  unemployed  persons  In  our  city  Decem- 
ber. 1930,  was  about  50  per  cent  greater  than  December.  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  materially  assisted  the  unemployed  last  winter 
by  giving  them  work  cleaning  up  river  front,  pruning  and  cutting 
dead  trees  in  parks,  and  various  other  ways. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
I  relief  during  the  winter  monthb? 
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Answer.  The  number  of  persona  zkeedlD«  aa«lstance  thl«  winter 
vUl  be  about  a&  per  cent  znore  than  last  winter. 

♦.  Wbat  proportktfi  of  the  emergency  burden  la  being  carried  by 
]^ivat«  relief  agenclea?  How  much  have  their  e:q>en(llture8  In- 
creaaed  compwed  with  1930?     With  1929? 

Answer.  Private  agencies  during  the  pest  two  winters  have  fur- 
nlabed  about  76  p«  cent  of  the  relief,  but  wUl  no*  be  able  to 
fiunlah  one-half  of  the  needed  relief  this  winter. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  each  family  was 
about  $3  In  food,  and  coal  and  old  clothing  were  furnished  many. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  jweeent  Income  Is  insuiSclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  Our  city  la  not  In  position  to  float  bonds  and  will  not 
attempt  to  do  ao. 

1.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmentB  in  meeting  their  emergency  relief  biirdens.  and  do  you 
feel  that  such  an  appn^riatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bxvden  on  local 
taxpayers? 

Answer.  A  Kderal  appropriation  to  assist  municipalities  in  meet- 
ing their  burdens  would  be  desirable. 

The  associated  charity  organisation  is  now  putting  on  a  drive 
for  funds  to  relieve  the  unemployed  and  needy,  but  I  do  not  think 
tt  will  be  possible  to  raise  the  amount  that  will  be  required. 

The  financial  condition  of  the  city  is  not  as  good  as  it  was  last 
winter:  therefore  we  will  not  be  able  to  do  as  much  public  work 
aa  was  done  last  winter. 
Yours  truly, 

R.  R.  Hn.L.  Mayor. 
AazzoKA 

TUCSON 

Dbcembes  29,  1931. 
Senator  Robxbt  M.  La  Follxtts,  Jr.. 

Washington,  D.  C. 

Mt  Dear  Sinator:  Tour  letter  of  December  11.  In  which  you 
referred  to  having  written  to  the  mayor  of  the  city  of  Tucson, 
Ariz.,  on  November  27.  has  been  referred  to  this  oflQce  for  consid- 
eration. 

We  regret  that  your  letter  of  November  27  has  become  mis- 
placed and  we  can  not  respond  to  the  questions  asked  re- 
garding unemployment  in  our  community.  However,  from  in- 
quiries to  the  various  relief  agencies  we  find  that  while  there 
are  quite  a  number  of  unemployed  within  our  community,  these 
agencies  are  making  every  effort  to  alleviate  the  suffering  that  now 
exists.  They  have  adopted  the  plan  of  giving  work  through  the 
elty  and  county  and  the  State  University  situated  at  Tucson,  and 
in  return  they  are  taking  care  of  the  families  with  the  actual 
necesatties  of  life. 

If  you  will  forward  this  offlce  a  copy  of  the  letter  which  you 
wrote  on  November  27.  I  will  be  very  glad  to  do  everything  I  can 
to  give  the  information  that  you  desire. 

I  again  express  regret  that  your  letter  is  misplaced,  and  please 
be  assured  that  the  city  of  Tucson  Is  willing  to  cooperate  in  every 
way  possible. 

Most  eordlally  youa, 

Chaxles  C.  Ihvin.  City  Clerk. 

wursix>w 

DtCKtOMM.  5,  1931. 
Senator  R<»Brr  M.  La  FoLLXTrs.  Jr.. 

Washington,  D.  C. 

DxAX  Six:  In  replying  to  your  questionnaire  of  November  27, 
]  wish  to  state  that  the  information  furnished  is  authentic  in  so 
far  aa  I  was  able  to  ■aoertaln;  however,  very  few  data  have  been 
kept  on  the  subject. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persona  MSteted  in  your  city  compared  with  Decemb»,  1930?  With 
December.  1929? 

Answer.  It  ta  aatimated  there  will  be  about  200  unemployed  for 
this  wbatar.  Heretofore  there  have  been  few  unemployed  in  our 
elty.  due  to  numerova  projects. 

X  How  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Aaawar.  The  btidgetetf  "  charity  **  account  for  the  city  increased 
this  year  about  50  per  cent  over  1929  and  1930. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  tha  winter  months? 

Answer.  Relief  needed  for  about  300  additional  persona. 

4.  What  proportion  of  the  emergency  biirden  is  being  carried  by 
private  relief  ageticleB?  How  much  have  their  expenditures  in- 
creased compared  with  19307    With  1929? 

Ansvrer.  The  caring  for  transients  (of  which  there  are  a  great 
number)  ia  handled  almost  entirely  this  winter  by  local  relief 
■Ijency,  to  which  the  onployed  have  donated. 

5.  Can  you  state  the  amovmt  of  relief  given  weekly  to  the 
average  family  (two  adxilts  and  two  children)? 

Answer.  Unable  to  state. 

6.  Xa  your  city  in  a  position  to  float  further  bond  issues  in  the 
•rent  that  your  present  income  ta  Inaufflcient  to  meet  adequately 
the  relief  needa  of  the  community? 

Answer.  Wlnslow  not  in  a  position  to  float  further  bond  issues. 

7.  Do  you  favor  a  Federal  appn^riation  to  assist  the  local  gov- 
•mmenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
fMl  that  Bueli  aa  apf^opriatlon  would  be  of  aid  In  providing  more 


adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tax;}ayers? 

Answer.  Relative  to  a  Federal  appropriation  to  assist  our  local 
government,  there  has  been  no  need  up  to  the  present  time. 
Yoiirs  truly, 

O.  L.  MxjRRAY,  Mayor. 

Arkansas 

{  el  dorado 

December  2,  1931. 

Senator  Robert  M.  La  FoLUcnE, 

I  Washington,  D.  C. 

D^AR  Sir:  Reference  is  made  to  your  form  letter  of  November  27. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
pennons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Aliswer.  There  was  an  Increase  of  unemployed  in  December,  1930. 
ovet  December.  1929.  but  there  Is  no  material  chan^^e  In  the  unem- 
ployment situation  here  at  this  time.  E>ecember.   19.31 

2,  How  much  have  the  city  appropriations  for  the  unemployed 
and!  the  poor  Increased  this  year  over  1930?     Over  1929? 

Aliswer.  This  city  ha.s  never  found  It  necessary  to  make  special 
apF*-oprlations  for  its  unemployed.  We  have  undertaken  to  care 
for  the  unemployed  through  local  agencies  like  the  chamber  of 
conimerce  and  welfare  bureau. 

34  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  do  not  think  that  the  number  of  persons  requiring 
relief  diirlng  the  winter  of  1931  and  1932  will  increase  over  the 
wlr^r  of  1929  and  1930.  I  think  that  if  there  is  any  change  in 
the  situation  there  will  be  a  slight  decrea.se. 

4,  What  proportion  of  the  emergency  bu.'-den  Is  belnt;  carried  by 
prltate  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  igSC     With  1929? 

AInswer.  All  of  the  emergency  burden  In  this  city  has  been 
financed  by  private  relief  agencies;  their  expenditures  of  1931  com- 
parted with  1930  have  decreased  about  50  per  cent. 

5t  Can  you  state  the  amoimt  of  rolipf  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Up  to  this  time  in  1931  wc  have  been  required  to  ex- 
pend very  little  cash  for  the  relief  of  families  of  adults  and  clill- 
dreti. 

a  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
eve^t  that  your  present  income  is  insufficient  to  meet  adequately 
the|  relief  needs  of  the  community? 

/[nswer.  This  city  is  deeply  in  debt,  and  it  has  a  hard  time  secur- 
Ingl  sufficient  Income  to  operate  on.  but  under  the  laws  of  this 
Stajte.  we  can  not  float  further  bond  is.sues  for  any  purpose. 

7;  Do  you  favor  a  Federal  approp.-iatiun  to  aiiaibt  the  local  gov- 
ernineats  in  meeting  their  emergency  relief  burdens,  and  do  you 
feejthat  such  an  appropriation  would  be  of  aid  in  providing  more 
ad^uate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  meeting  their  emergency  relief  burden.  I  believe 
thajt  each  locality  should  handle  its  local  situation,  which,  in  my 
ojjltilon,  would  cost  less  money,  thereby  lessening  the  burden  of 
thei  taxpayers;  and  I  think  that  such  a  program  would  create  a 
better  morale  to  the  people. 
Sincerely  yours, 

Walter  L.   Goodwin,  Mayor. 
\  roRT  SMrrH 

November  30.   1931. 
Ho<i.  Robert  M.  La  Follettk.  Jr  . 

!  Washington.  D.  C. 

I>KAX  Sm:  I  have  yoinr  questionnaire  of  November  7  in  regard 
to  the  unemployed  of  the  city  of  Fort  Smith. 

h  What  increase  has  there  been  in  the  number  of  unemployed 
perfions  assisted  in  your  city  compared  with  December.  1930? 
With  December.   1929? 

/^wer.  Forty  per  cent 

2t  How  much  have  city  appropriations  for  the  unemployed  and 
thei  poor  increased  this  year  over   193C?     1929? 

/tnswer.  (5.000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need  re- 
liefl  during  the  winter  months? 

Answer.  Forty  per  cent  larger  than   1930 

41.  What  portion  of  the  emergency  burden  Is  being  carried  by 
prltate  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

4nswer.  Fifty  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avel^ge  family,  two  adults  and  two  children? 

>^nswer.  Two  days'  work  per  week  at  $2  p^r  day 

61  Is  your  city  in  a  position  to  float  further  bond  lssue«i  in  the 
evebt  that  your  present  income  is  InsufBcieut  to  meet  adeq  lately 
relHef  needs  of  the  community:' 

Answer.  No;    we  can  not  float  bonds  for  this  purpose. 

Tt  Do  you  favor  a  Federal  appropriation  to  a.=;slst  the  local  gov- 
eraknents  in  meeting  their  emergency  relief  burden.>?  Do  you 
feej  that  such  an  appropriation  would  be  of  aid  in  providing 
mot-e  adequate  relief  for  the  needy  or  in  lessening  the  burden  on 
loc41  taxpayers? 

Answer.  No;  I  do  not  think  we  will  have  to  ask  Federal  aid. 
In  'my  opinion,  we  are  able  to  take  care  of  our  needy  ourselves 
wlttiout  adding  a  heavy  burden  on  our  taxpavers,  as  we  have 
boiintlful  field  crops  of  all  kinds  in  this  trades  territory.     So  far 
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as  foodstuff,  we  are  In  better  shape  than  we  have  been  in  many 
years. 

I  hope  this  is  the  information  you  desire.     If  I  can  serve  you 
further,  please  let  me  know  and  I  will  be  glad  to  do  so. 
Very  truly  yours. 

Fagan  BoiJRLAND.  Mayor. 

BELENA 

December    14,    1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

Washinatcn,  D.  C. 
Dear    Sir:    Your   letter    of    27ih    ultimo    in   the    matter   of    relief 
for  the  unemployed  was  received  some  days  since  and  would  have 
received  my  attention  sooner  but  for  the  fact  that  the  letter  was 
misplaced. 

1  am   giving  you   herein   my   answers  to  your  questionnaire   as 

follows:  ^         ,  ,       M 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 

person.s  a.'^sisted  in  your  city  compared  with  December.  1930?     With 

December,  1929? 

Answer.  There  has  been  no  Increase  in  the  number  of  persons 

assisted    compared    with    1930,    and    no    assistance    was    necessary 

In   1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929'' 

Answer.  No  appropriation  was  made  by  the  city  for  1929  nor 
1930. 

3.  In  your  Judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

Answer.  In  my  Judgment,  not  a  very  great  number  of  persons 
will  need  relief  during  the  winter.  I 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929V  i 

Answer.  The  entire  burden  Is  being  carried  by  private  relief 
agencies  with  no  increase  over  either  1929  or  1930.  j 

5.  Can    you    state    the    amount    of    relief    given    weekly    to    the  j 
average  familv  (two  adults  and  two  children)? 

Answer.  The    amount   of    relief    given    weekly    to   family    of    two  j 
adults  and  two  children  is  approximately  $4. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  InsufTicient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  enjoys  a  very  small  amount  of  bonded  indebt- 
edness, but  uncU-rthe  law  no  further  bonds  can  be  floated  except 
through  referendum. 

7.  Do  you  favor  a  Federal  appropriation  to  a-sslst  the  local  gov- 
ernments in  meetlnt;  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  woidd  be  of  aid  m  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

An.swer.  I  do  not  favor  Federal  appropriation  to  assist  local 
governments. 

Yours  very  truly. 

D.  T.  Hargraves.   Mayor. 

MAGNOLIA 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Three  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  a;,encies  now''  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

An.s->ver.  Noue. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age faniljy    (two  adults  and  two  children)? 

Answer.  None. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
errunents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

O.  W.  Collins,  Mayor. 

MORRILTON 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yorr  city  compared  with  December.  1930? 
With  December.   1929? 

Answer.  Slight  increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased   this  year  over    1930?     Over   1929? 

Aiiswer.  Nothing. 

3  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  same  as  last  year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  19r;0?     With  1929? 

Answer.  Very  little,  except   what   Red   Cross   Is  doing   now, 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

Answer.  81. 75. 


6.  Is  your  city  in  a  position  lo  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately* 
the  relief  needs  of  the  community? 

Answer.  Can  not  Issue  more-  bonds. 

7.  Do  vo-.i  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetln"  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer,  Yes. 

O.  J.  Olson,  Mayor. 

north   little  rock 

December  7,  1931. 

Mr.  Robert  M    La  Follette    Jr., 

United  States  Senate,  Washington.  D.  C, 
Dear  Sir:   Inclosed  you  will  find  questionnaire  answered  as  p« 
your  request  of  recent  date. 
Yours  very  truly, 

U.  E.  MooRX,  Mayor. 

1  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assifit,ed  In  your  city,  compared  with  December.  1930? 
With  December,  1929? 

Answer.  Compared  with  December,  1930,  10  per  cent;  with  De- 
cember,  1929,  25  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over   1929? 

Answer.  Increase  over  1930,  25  per  cent;  over  1929.  10  per  cent. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Twenty-five  i>er  cent   (figuring  on  bad  weather). 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  eip>enditures  In- 
crea-sed.  compared  with  1930?     With  1929? 

Answer.  By  private  relief  agencies,  75  per  cent;  Increased  ex- 
penditures, compared  with  1930.  *0  per  cent;  with  1929,  25  per 
cent. 

5    Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 
j       Answer.  Ten  dollars. 

I      6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
!  event  that  your  present  Income  is  Insufficient  to  meet  adequately 
j  the  relief  needs  of  the  community? 
i       Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes  (without  dole  system) . 

paragould,  ark. 

December  3,  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  a.ssis+ed  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  There  Is  no  increase  of  unemployed  as  compared  with 
December,  1930.  There  Is  a  considerable  Increase  in  unemployed 
as  compared  with  December.  1929;  probably  75  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increa-^ed  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  not  appropriated  anything  to  the  unem- 
ployed directly  from  the  public  funds.  None  available.  (See 
attached.) 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  There  will  probably  be  no  Increase  in  the  number  of 
people  requiring  relief  during  the  coming  winter. 

4.  What  prop>ortlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  principal  relief  given  from  any  source  in  1929  and 
1930  has  been  from  the  Red  Cross  fund.  Some  private  relief  work 
done,  but  not  by  a  regular  organized  group. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Approximately  |2. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  ^  ^^     . 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  _,_.....« 

This  is  about  the  best  answers  I  can  give  with  the  information 

at  hand. 

Yours  truly, 

W.  E.  Midoleton, 
Mayor  City  of  Paragovld. 

SZAXCT 

Novembeb  30,  1931, 
1    What  Increase  has  there  been  in  the  number  of  unemployed 

persoris  assisted  in  your  city,  compared  with  December.  19307    With 

December,  1929? 

Answer.  Thirty  per  cent. 
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a  How  much  have  the  city  appropriations  for  ".le  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  One  hundred  per  cent. 

3.  lii  your  Judgment,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Answer.  Three  hundred  to  four  hundred. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With   1929? 

Answer.     All.     Seventy  per  cent.  ,    ,      .  .  .      .„    ^y,^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adiilts  and  two  children)? 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  em.ergency  relief  burdens,  and  do  you 
feel  that  such  an  approprtatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  ^    , 

Mask  O.  Jonks, 

Mayor.  Searcy,  Ark. 
VAJ»  BrmzN 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December.  1930? 
With  December.  1029? 

Answer.  Probably  about  the  same. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  19r?0?     Over  1929? 

Answer.  The  city  has  no  funds  whatever  to  appropriate. 
3.  In   your   Judgment,   how   many  additional   persons  will   need 
relief  during  the  winter  months? 

Answer.  No  additional  persons  here;    shiftless   class   about   the 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  p'-lvate  relief  agencies?  How  much  have  their  expendltxores 
Increased  compared  with  1930?     With  1929? 

Answer.  Have  no  organization  except  American  Red  Cross. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  No.  ^      ^  .  .     *w 

«.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.    Couldn't  sell  the  bonds.  In  the  second  place. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Our  taxpayers  have  been  skinned  out  of  all  they  have 
and  cant  eren  pay  taxes  in  many  instances;  men  formerly  of 
wealth  art  broke;  some  of  the  shiftless  may  die  of  exposure  this 

winter.  ^  ^   ^ 

W.  O.  PrmaT.  Mayor. 

CALzroRinA 

ANAHXZII 

DccncBSB  3,  IdSl. 

Hon.  Roax>T  M.  La  Follitts.  Jr.. 

United  States  Senate.  Washington.  D.  C. 

Dear  8x»:  In  response  to  your  Inquiry  regarding  the  unemployed 
situation  I  h«ve  gathered  the  following  information  together: 

As  you  will  note.  I  have  answered  the  questions  on  your  letter. 
listing  the  questions  where  space  allowed. 

In  answer  to  question  4  I  And  a  very  small  proportion  is  being 
carried  on  by  prlTSte  relief  agencies,  not  over  10  per  cent.  The 
city  maintains  a  welfare  department  which  acts  as  a  clearing 
house  for  all  charity  work  among  oxur  local  residents.  TTle  city 
also  Is  supporting  a  Salvation  Army  station,  which  feeds  and 
sleeps  all  floaters  that  will  accept  such  asslsUnce. 

1  am  inclosing  a  dipping  from  the  Los  Angeles  Times  which 
states  the  slt\iatlon  quite  accurately. 
Very  truly  yours. 

L.  E.  MiLLKK.  Mayor. 
By  B.  M.  M. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December.  lJ»a»? 

Answer.  In  IMO.  100  per  cent;  In  192«,  200  per  cent. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Ov?r  1929? 

Answer.  Over  1930.  100  per  cent;  over  1929.  200  per  cent. 

3.  In  your  Judgment  how  many  additional  persons  will  need  re- 
lief during  the  winter  months?  ^     ,  ^« 

Answer.  One    hundred     and     twcnty-flve     families     and     1,000 

transients.  ^  .  .  ^  w 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltiires  In- 
creased compared  with  1930?     With  1929? 

Answer.  See  letter.  ^,    ^    ^^ 

S.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulu  and  two  children)  f 
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AnsMTer.  No;  In  the  past  It  has  been  temporary  untQ  they  are 
turned)  over  to  the  county.  ^      ^  .  ,      ^v, 

6  Isi  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ans'Jter.  Yes.  .  ^  ^^     ,       , 

7  DC  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tiiat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

AnsVer.  I  favor  Federal  appropriation  to  provide  for  the  floating 
unemi^loyed  population  from  other  States  which  flock  Into  our 
State  >t  the  rate  of  1J200  per  day. 

I  CLAEEMONT 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December.  1929? 

Answer.  In  1930.  5  per  cent;  In  1929.  10  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  tjie  poor  Increased  this  year  over  1930?     Over  1929? 

Anstvcr.  Over  1930,  »500;  over  1929.  $500. 

3.  in  your  Judgment,  how  many  additional  persons  will  need 
relief  flurmg  the  winter  months? 

Anstver.  None  to  speak  of.  ^     ^        .     w  ,^„   „»,.^«^ 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  In- 
crea.<«l  compared  with  1930?    With  1929'' 

Andwer.  Sixty  per  cent.  10  per  cent.  25  per  cent. 

5.  pan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

Answer    Five  dollars  and  some  work. 

6  tt  vour  city  in  a  position  to  float  further  bond  issues  In  the 
evert  tharyour%resent  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  comniimity? 

r'fc'yoJ'favor  a  Federal  appropriation  W^'^'f^l'^l'^'l'j^on 
emra*n J  In  meeting  their  emergency-relief  ^^^^J^f^^^^.^^jfi^tVor e 
feel  that  fuch  an  appropriation  would  be  of  aid  In  providing  more 
adeciTlate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpajrers? 

A;i4wer.  No.  ^   g   StrMNEB.  Mayor. 

i  COLTON  „    -7     iQ-ll 

Decembek  7,  1931. 

RoBciT  M.  La  Foliettk.  Jr.. 

United  States  Senate.  Washington.  DC.  refer- 

DxiH  Sm-  In  answer  to  your  letter  of  November  27  with  rerer- 
enS^^o  ?"eunemSment  situation,  will  try  to  answer  your  ques- 
tions: In  the  order  In  which  you  asked  them.  imemnloved 

1.  V^hat  Increase  has  there  been  In  the  °","?^^I,°'  "^P'Pl^^^^ 
persojnis    assisted    In    your    city    compared    with    December.    1930? 

With  December,  1929?  .   miton 

Answer   The  Increase  In  unemployment   m  the  city  of  Coiton 

has  been  about  200  per  cent  over  1930  and  1929.  

a.  Vol  much  hav?  the  city  appropriations  for  the  unemployed 

and  the  poor  Increased  this  year  over  1930\  Over  /929? 

Answcr^he  city  of  Colton  has  appropriated  '»ll/»J«  .'^°"*y  ^* 

was  Tn  position  to  from  Its  public  utilities  to  ^^re  for  the  unem- 

ployient  situation  and  has  increased  a  large  proportion  o%er  last 

^  3  in  your  Judgment,  how  many  additional   persons  will   need 
relief  during  the  winter  months? 

Arlwer  ll  our  Judgment  there  will  be  at  lea.t  100  per  cent 
additional    Increase    In    our    unemployment    during    the    winter 

months.  ^  ,  ,  ^  v... 

4  (What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With   1929? 

Answer.  Private  relief  agencies  are  not  taking  care  of  unem- 
pl05«ient.  However,  they  are  doing  their  utmost  to  feed  the 
families  who  are  destitute.  ,    .      ,  ^,      ♦«    *v.^ 

S.Tcan  you  state  the  amount  of  relief  given  weekly  to  the 
averigo  family  (two  adults  and  two  children)? 

Aijswer.  We  estimate  that  two  adults  and  two  children  should 
hava  about  $50  per  month  to  maintain  them. 

6  lis  yovir  city  in  a  position  to  float  further  bond  Issues  In  the 
eveiijt  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  i^Uef  needs  of  the  community? 

Aiiswer.  Our  city  Is  not  In  a  position  to  float  further  bond 
IssuJs.  and.  In  fact,  no  bond  Issue  would  carry  under  the  present 
conqltlons. 

7  I  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ern-tiients  In  meeting  their  emergency  relief  burden.s,  and  do  you 
feelfthat  such  an  appropriation  would  be  of  aid  In  providing  mora 
adeduate  relief  for  the  needy  or  In  les^Milng  the  burden  on  local 
tax-^yers? 

Answer.  We  do  1?.  v-or  a  Federal  appropriation  to  a">slst  the  local 
gov<<rnmenta  In  meeting  their  emergency  relief  burdcn-s  and  feci 
thaU  the  Federal  Government  should  appropriate  enough  money, 
wlLt|  the  as.slst.^nce  of  the  Statf»s.  to  have  a  real  constructive 
program  of  Federal  highway  construction:  and  the  Federal  lorest 
department  should  appropriate  n.oncy  to  make  additional  flra 
bre;^s  and  road'  to  eliminate  our  Are  hazarda  and  destruction  of 
our  national  foresu. 
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Al.so  appropriations  tir  flood-control  purposesfl  as  floods  become 
more  and  more  of  a  menace  as  our  forests  are  burned,  endanger- 
ing the  lives  and  prop<'rty  of  people  who  live  In  the  valleys.  Be- 
lieve the  Federal  Govei  nmcnt  could  handle  the  entu-e  program  of 
the  unemployment  sitaation  In  this  manner,  ^-ithout  any  addi- 
tional burden  on  the  taxpayer  of  the  United  States.  Thi.s  work 
would  be  of  ^reat  benefit  for  the  future,  and  It  is  something  that 
eventually  will  have  to  be  done  anyway. 

Trusting  that  vou   will   be  able  to   get  some  relief  through  the 
Senate  in  the  very  net.r  future  and  assuring  you  of  our  coopera- 
tion in  this  matter,  I  um. 
Very  truly  yours, 

Walter  A.   Pftji^der. 
Mayor.  City  of  Colton. 

COMPTON 

December  21,  1931. 
Hon.  Robert  M.  La  Foj-lette,  Jr., 

United  States  Senate.  Wa'^hington.  D.  C. 
Honored  Sir:   In  reply  to  your  letter  dated  November  27,   1931, 
In  recard  to  relief  for  unemployment.  I  will  answer  your  questions 
In  the  order  asked  In  ihe  letter  referred  to. 

1.  What  Increase  hai  there  been  in  the  number  of  unemployed 
persons  assisted  In  you."  city  compared  with  December,  1930?  With 
December.   1929? 

Answer.  The  numbei  of  unemployed  In  our  city  compared  with 
December.  1930,  is  about  the  same;  compared  with  December,  1929, 
a  very  large  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

An.swer.  Compton  m  ide  no  appropriation  for  the  unemployed  In 
1929.  $2,500  In  1930.  ard  nothing  has  been  appropriated  so  far  this 
year. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wln^'r  months? 

Answer.  I  believe  thit  the  month  of  December  will  be  the  peak 
month  for  unemployment  this  year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  wlt^    1930?     With   1929? 

Answer  Private  rellof  agencies  have  carried  most  of  the  burden 
In  the  city  of  Comptoa  and  are  spending  about  50  per  cent  more 
than  last  year  and  lOd  per  cent  more  than  1929. 

5.  Can  you  state  tht  amount  of  relief  given  weekly  to  the  aver- 
age family  ( two  adult*  and  two  children )  ? 

Answer.  Can  not  answer  question  5  accurately. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  th«   community? 

Answer.  The  bonde<l  Indebtedness  of  the  city  of  Compton  Is 
about  one-seventh  of  vhat  would  be  legally  possible. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmenU  In  meeting  ,helr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  tht  needy  or  In  lessening  the  burden  on  local 
taxptivers? 

An.swer.  I   believe  that  local  communities  should  take  care  of 
the  unemployed  as  far  as  their  ability  will  permit,  but  some  com- 
munities will  be  unable  to  meet  the  emergency,  and  In  these  cases 
I  think  the  Federal  Gcvernment  should  assist. 
Yours  very  trulj , 

A.  B.  OiDLXT.  C<fy  Manager. 

COKONAOO 

DiccMsxa  1,  1931. 
Hon.  RosruT  M.  La  Fom.ettb,  Jr., 

United  States  Senate.  Washington.  D.  C. 
Dear  Sir    In  the  atsence  of  our  mayor  I  will  answer  as  beet  I 
can  the  seven  questions  which  you  ask: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Unemployment  has  Increased  somewhat  In  this  city, 
although  our  problem  here  Is  less  severe  than  In  most  cities. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increase!  this  year  over  1930?     Over  1929? 

Answer.  Our  city  makes  no  direct  appropriation  In  Its  budget 
for  unemployment  and  the  poor,  this  problem  being  taken  care 
of  by  the  Coronado  i:ommunlty  chest.  The  city  does,  however, 
appropriate  and  turn  over  to  the  community  chest  $2,400  per  year 
toward  the  maintenance  of  an  emergency  hospital. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  Is  har  1  to  estimate  with  the  data  available,  but  I 
will  place  the  number  at  35. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencle.i?  How  much  have  their  expenditures  In- 
creased compered  wltn   1930?     With   1929? 

Answer.  This  Is  really  answered  under  question  No.  2,  and  I  do 
not  have  figures  as  to  the  Increase  In  their  expenditures,  although 
It  has  been  appreclab  y  more. 

5  Can  you  state  ihe  amount  of  relief  given  weekly  to  the 
average  family  (two  cdults  and  two  children)? 

Answer.  I  have  obtained  data  from  the  community  chest  and 
And  that  they  allow  i.bout  $10  per  week  for  a  family  of  four. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  preaeat  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  ths  community? 

Answer.  Our  city  if  In  a  position  to  readily  float  other  bond 
Issues  in  so  far  as  Its  llnanclal  status  is  concerned. 


7.  Do  you  favor  a  Federal  appi  prlatlon  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Ai'..'=;"wer.  While  I  do  not  believe  that  Federal  appropriation  Is 
necessary  for  handling  our  local  problem,  I  believe  that  It  Is  In 
order  to  carefully  consider  such  appropriation  for  the  relief  of 
local  governments  where  the  need  is  gTeat,  as  the  tendency  seems 
to  be  to  place  too  great  burden  upon  local  or  municlpul  govern- 
ments, which  can  not  carry  the  burden  adequately  in  many  in- 
stances. 

Trusting  that  these  answers  will  be  of  assistance  to  you,  I  am 
Very  sincerely  yours, 

Edwin  A.  Ingham. 

CtTLVER  CITY 

Decilmber  14.  1931. 
Hon.  Robert  M.  La  Foi.i.ette.  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear   Sir:   In   answer   to   your   inquiry   of   the   27th   ultimo,   we 
submit  the  follov^ng  information: 

1.  What  Increase  has  there  been  in  the  i.umber  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  The  Increase  In  the  number  of  unemployed  persons 
a-ssisted  In  Culver  City,  as  compared  with  December.  1930.  is  about 
50  per  cent.  The  Increase  compared  with  the  year  1929  is  approx- 
imately 75  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city's  appropriations  for  the  unemployed  Is  approx- 
imately the  same  this  year  as  the  yeai  1930.  and  50  per  cent  more 
than  in  the  year  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Would  estimate  that  there  will  be  at  least  100  addi- 
tional persons  needing  relief  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  The  Information  which  we  have  at  hand  reveals  that 
about  40  per  cent  of  the  relief  burien  Is  carried  by  private  agen- 
cies. We  also  estimate  that  the  assistance  that  the  private  relief 
agencies  have  given  Is  60  per  cent  more  than  In  the  year  1930, 
and  no  records  available  for  the  year  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children),  under  ordinary  circum- 
stances, Is  $5  per  week. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Imiufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  of  Culver  City  Is  in  a  position  to  float  further 
bond  Issues  for  unemployment  relief  In  so  far  as  our  bonded 
Indebtedness  limitation  Is  concerned.  We  are  not  so  sure  that  the 
tax-paying  public  will  favor  such  a  bond  Issue,  although  the  city 
council  have  been  discussing  the  feasibility  of  such  a  move. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  ycu 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  feel  that  a  Federal  appropriation  to  assist  local  gov- 
ernments In  the  present  emergency  lellef  burdens  would  be  the 
proper  solution  and  would  aid  In  providing  more  adequate  relief 
for  the  unemployed  and  needy  cases  In  the  various  communities. 
I  believe  that  a  Federal  appropriation  properly  distributed  would 
give  a  more  uniform  system  of  relief  than  local  bond  Issues  because 
of  the  uncertainty  of  the  local  taxpayers  approving  or  tolerating 
any  fxirther  bond  Issues  of  a  local  nattire.  while  In  other  com- 
munities the  bond  Issues  would  be  floated,  thereby  making  an 
uneven  distribution  of  relief  measure*. 

very  truly  yours.  ^^^  ^  ^^^^^^  ^^^^  ^^^ 

ML   8BGUNIX3 

DscsMBxa  11,  1931. 

Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

Dea«  Sib-  In  view  of  the  fact  that  this  community  has  a  popu- 
lation of  approximately  3,500  people  only,  and  that  about  95  per 
cent  of  the  wage  earners  of  said  community  have  been  employed 
by  the  SUndard  OU  Co.  st  Its  refinery  here,  which  local  Industry 
seemed  not  to  be  affected  by  the  depression  unUl  the  year  1931, 
It  is  impossible  to  give  you  comparative  figures  as  requested  in 
your  communlcaUon  of  November  27,  received  by  the  mayor  of 
this  city  and  referred  to  me  for  reply. 

I  will  attempt,  however,  to  picture  the  condition  from  available 
records  and  inquiry  made  In  response  to  your  questions  as  num- 
bered, as  follov)3: 

1  What  Increase  has  there  been  In  the  number  of  unemploy-d 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Number  of  unemployed  persons  assisted  In  thU  city 
December,  1929,  none;  December.  1930,  none;  December.  1931.  IM 
men.  heads  of  famlllea. 


.m  f\r^^\ 
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3  How  much  have  the  city  appropriations  for  the  vinemployed 
and  the  poor  increaaed  thla  year  over  1930?    Over  1929? 

Answer.  City  appropriations  for  unemployed  and  poor,  1929, 
none;   1930.  none;  1931.  $20,000. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Additional  p«sona  who  will  need  relief  during  winter 

months.  75  families.  .  ^  i. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Proportion  of  emergency  burden  carried  by  private  re- 
lief agencies,  imdetermlnable.  E  Segundo  community  chest  Is 
only  local  relief  agency  operation,  and  Its  expenditures  generally 
are  for  immediate  relief  only.  Its  emergency  relief  expenditures 
were:   1929.  $400;  1930.  M60;  1931.  $800 J 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Amoxut  of  weekly  relief  givtm  average  family  Is  not 
fixed;  dependent  entirely  upon  circumstances. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  bond  limit  or  capacity  of  the  city  Is  adequate  to 
float  bond  issues  for  relief,  but  there  Is  now  complaint  about 
high  taxes,  and  I  feel  there  would  be  considerable  opposition  to  a 
bond  Issue  for  the  pxirpose  indicated. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  The  general  consensus  Is  that  relief,  or  appropriations 
therefor,  should  originate  in  the  Federal  Government,  and  un- 
doubtedly any  such  appropriations  equitably  distributed  and 
Judicially  Invested  would  aid  materially  In  providing  more  ade- 
quate relief  and  would  lessen  the  burden  on  those  already  over- 
taxed and  who,  unless  conditions  change  at  an  early  date,  will 
find  themaelvea  in  the  same  circumstances  as  those  they  are  now 
helping. 

We  thank  you  for  yo\ir  interest  In  this  matter  and  trust  that 
you  will  be  successful  In  your  endeavors  to  mitigate  the  vmpre- 
cedented  hardships  existing  at  this  time. 
Respectfully  yours. 

ViCToa  D.  McCaktht. 

City  Clerk. 
raxsifo 

DXCZMBXB  31.   1931. 
Hon.  RoaxcT  M.  La  Foixtttk.  Jk.. 

United  States  Senate,  Washington.  D.  C. 
DsAa  Sia:  In  reply  to  the  questionnaire  received  from  you  rela- 
tive to  the  unemployment  In  our  community.  I  am  sending  you 
the  following  snswers: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  The  increase  in  unemployment  or  the  number  of  un- 
employed persons  assisted  Is  approximately  25  per  cent  over  1930 
and  30  per  cent  over  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  No  appropriation  was  made  by  the  city  for  the  unem- 
ployed and  the  poor  in  1929  and  1930.  For  1931  a  siun  of  >e00  was 
appropriated. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  As  far  as  it  can  be  estimated,  about  1.600  families  a 
month  are  being  provided  for.  and  preparations  are  being  made  to 
take  care  of  an  additional  three  or  four  hundred  dxiring  January 
and  February. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Answer.  Including  the  transient  problem,  the  securing  of  work 
for  the  unemployed,  and  family  relief,  private  agencies  are  taking 
care  of  approximately  40  per  cent  of  the  relief  burden. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  There  are  approximately  808  families  being  taken  care 
of  weekly. 

a.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Not  at  present. 

7.  Do  3rou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqiiate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  If  the  Government  authorities  would  appropriate  the 
money  needed  to  put  up  necessary  Federal  buildings  I  believe  It 
would  stir  up  other  building  In  the  various  commxinlties  that 
would  probably  more  than  relieve  the  unemployment  situation. 

I  trust  that  the  above  Information  will  fill  your  needs  ade- 
qviately.  The  figures  are  fairly  accurate,  but  it  Is  almost  out  of  the 
question  to  secure  absolutely  correct  figures  on  the  above  ques- 
tl<uia. 

Very  truly  youxa.  Z.  S.  Lbtmxl,  Mayor. 


rtn.LERTON 

\  December  10,  1931. 

Hon.  ilOBERT  M.  La  Folleme.  Jr., 

United  States  Senate,  Washington.  D.  C. 

Dea*  Sir:  Answering  your  communication  of  November  27.  please 
be  advised  as  follovrs: 

1.  What  increase  has  there  been  in  the  number  of  uncmp  oyed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  t)ecember,  1929? 

Ansttrer.  That  the  Increase  in  the  number  of  unemploj'ed  Is 
doubl*  that  of  1930  and  three  times  that  of  1929. 

3.  Ih  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  In  addition  to  families  aided  through  special  Jobs,  45 
are  new  being  given  supplies,  and  likely  to  reach   100  families. 

4.  What  proportion  of  the  emergency  burdi-n  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creascKl  compared  with  1930?     With   1929? 

Answer.  The  emergency  burden  is  being  carried  by  practically 
all  private  relief  so  far.  City  hires  workers,  quarters  provided.  Ex- 
pendltiires  Increased  over  1930  and  1929  are  twice  and  threefold. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Our  community  nurses'  association  is  looking  after  re- 
lief of  families. 

6.  ^i  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event;  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;   if  people  are  willing  to  vote  bond  is.sue. 

7.  5)o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmlnts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tjiat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqilate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ta:tpajy'ers? 

Answer.  If  all  migrant  families  are  provided  for  by  Govern- 
ment, bona  flde  residents  (one  year  or  over)  can  be  pretty  well 
cared;  for  locally. 

I  Yours  very  truly. 

F.  C.  HiZMALHALCH,  City  Clerk. 

CARDENA 

December  7,  1931. 
Hon.JRoBERT  M.  La  Follxtte.  Jr.. 

q'nifed  States  Senate.  Washington.  D    C 

DeAr  Sw:  Your  general  letter,  dated  November  27.  1931.  and 
directed  to  the  mayor  of  our  municipality,  has  been  delivered  to 
me  ft)r  attention. 

Tht  city  of  Gardena  Is  In  a  rather  difficult  position,  Inasmuch 
as  our  Incorporation  took  place  In  September  of  1930.  and  we 
do  npt  have  very  many  records  to  fall  back  upon  for  informa- 
tion that  would  be  of  benefit  to  your  co.Timlttee.  However,  I 
have  discussed  the  matter  with  the  local  relief  chairman  and  the 
counfty  welfare  worker  in  this  locality,  and  will  answer  as  best 
I  caq  the  questions  asked  by  you: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persdns  assisted  In  your  city  compared  w;th  December,  1930?  With 
Decejnber,  1929? 

Anjswer.  It  was  the  consensus  of  opinion  that  the  unemploy- 
ment situation  and  demands  have  tripled  since  this  time  in   1930. 

2.  jHow  much  have  the  city  appropriations  for  the  unemployed 
and  t-Jie  poor  Increased  this  year  over  1930?     Over   1929? 

Ar|swer.  We  have  had  no  city  appropriations,  but  did  have  a 
funci  of  approximately  $2,500  allocated  by  Los  Angeles  County 
in  t^e  spring  of  1931,  and  to  date  have  had  no  further  allowances 
of  a4y  kind. 

3.  iln  your  Judgment,  how  many  additional  persons  will  need 
rellel  during  the  winter  months? 

Answer.  The  welfare  In  Gardena  is  helping  new  cases  every 
day,  and  feels  that  the  situation  locally  is  steadily  growing  wor.se. 
The  county  welfare  cases  are  Increasing  daily,  and  the  worker 
thinks  are  much  worse. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1920? 

Aiiswer.  Our  Gardena  Valley  welfare  Is  carrying  about  50  per 
centi  of  the  burden  of  temporary  aid-that  Is.  feeding  those  who 

j  are  <lown  and  out — and  the  rules  and  regulations  of  the  county 
require  too  much  time  for  Immediate  a-s-slstance. 

j       5.  Can    you    state    the    amount    of    relief    given    weekly    to    the 

i  averlige  family  (two  adults  and  two  children)? 

j       A4swer.  The  county  welfare  worlcer  st.ites  that  between  *4  and 

I  $5  \feekly  Is  allowed  an  average  family  of  two  adults  end  two 
children. 

6.  Is  your  city  In  a  po.sitlon  to  float  further  bond  issues  in  the 
evcn(t  that  your  present  income  is  insufilcient  to  meet  adequately 
the  i-cUef  needs  of  the  community? 

Answer.  Our  city  is  not  in  a  position  to  float  a  bond  Issue.  We 
Incorporated  without  voting  bonds  for  the  original  city,  and 
hav^  found  it  very  difficult  to  carry  on  with  tax  rate  set  as  low 
as  pj>sslble;   80  cents  for  this  year. 

7.  Do  you  favor  a  Federal  appropriation  to  a.sslst  the  local  gov- 
ernr(ients  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpiiyers? 

A<iswer.  Personally.  I  would  favor  any  action  on  the  part  of 
the  Government  which  would  give  work  to  the  men.  but  we  would 
not  ;at  all  favor  a  "  dole  "  such  as  they  have  in  England.  It  Is 
true  that   something   will   have   to   be   done    during   this  coming 
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winter,  but  we  hope  that  a  plan  may  be  developed  whereby  high- 
ways may  be  developed  or  covmty  Improvements. 

Trusting    that    this    small    amount   of    information    may    be    of 
some  benefit  to  you.  I  ajQ 
Yours  very  truly, 

Carolyn  A.  Gregort, 
;  City  Clerk. 

6UNDALS 

December  10.  1931. 
Hon.  Robert  M.  La  Poliette,  Jr., 

United  States  Senati^.  Washington,  D.  C. 
Dear  Sir:   Answering  your  questionnaire  of  November  27,  wish 
to  advise  as  follows: 

1  What  Increase  has  Jiere  been  In  the  number  of  unemployed 
persons  assisted  In  your  :lty  compared  with  December.  1930?  With 
December,   1929? 

Answer.  Total  registration.  1930,  men  only,  600;  total  registra- 
tion. 1931.  men  and  women,  1.900. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriations  and  expenditures  of  city  of  Glendale, 
1930,  $49,906.62;    1931.  $:-.580. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximateh    $1,(X)0. 

4.  What  pw-oportion  of  the  emergency  bvirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exF>endltiires  in- 
creased compared  with  1930?     With  1929? 

Answer.  City  employe<«,  5  per  cent  of  salaries  for  six  months. 
♦24.600;  American  Leglcn,  $6,000;  630  school-teachers,  at  $4  per 
month  for  six  months,  $12,720;  post-office  employees,  115,  at  $4 
per  month  for  six  months.  $2,760;  other  contributions  estimated. 
$8  040    Elks  Lodge,  $2,50D.     None  of  the  above  contributed  In  1930. 

5.  Can  you  state  th<  amount  of  relief  given  weekly  to  Uie 
average  family  (two  advJts  and  two  children)? 

Answer    Approximatelv  $5  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  (ommuiUty? 

Answer.  Yes;  our  city  Is  In  a  position  to  float  further  bond 
Issues  In  the  event  that  our  present  Income  Is  Insufficient  to  meet 
adequate  relief  for  needs  of  the  community. 

7.  Do  you  favor  a  Fee  eral  appropriation  to  assist  the  local  gov- 
ernments In  meeUng  tl  elr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approjiriat'on  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
ti&xD&vcrs  ? 

Answer    Would  advise  that  we  would  favor  a  Federal  appropria- 
tion only  for  Federal  work. 
Very  truly  yours, 

C.  E.  Douglas.  City  Manager. 

hawthornx 

Dbcxubsr  19.  1931. 

ETTE,    Jr.. 

Seruite.  Washington,  D.  C. 

iswer  to  your  communication  of  November 
unemployment  conditions  In  the  city  of 
there  has  been  an  Increase  of  the  number 
city  for  the  year  1931,  compared  with  Uie 
ely  70  per  cent 

e  and  the  countv  of  Los  Antreles  have  ap- 
ly  $25,000  during  the  year  1931.  In  the 
ly  a  very  small  amount  expended  on  this 


Hon.  Robert  M.  La  Foli 
United  States 
Honorable  Sir:  In  ai 
27.  1931.  regarding  the 
Hawthorne,  I  find  that 
of  unemployed  In  tills 
year  1930  of  approxlma 

The  city  of  Hawthorr 
proprlated  approximate 
year  1930  there  was  oe 
account. 

I  believe  that  there 
during  the  coming  wli 
the  surrounding  territc 
who  receive  donations 
dispense  It  for  Immedl 
Lcs  Angeles  County  ca 
relief  given  weekly  to  e 
two  children  Is  $4.  plus 

Our  city  Is  in  a  positi 
bonds  can  bo  sold  pro 
bond  market  does  not 
that  a  bond  Issue  for  re 
purpose,  as  it  would  be 
burdened  taxpayers,  w! 
proximately  35  per  cen 

Any  money  raised  f 
raised  in  a  manner  wh' 
would  contribute  to  th' 

From  a  close  observa^ 
tact  with  men  of  soi 
opinion  that  the  only 
law  reducing  the  hou; 
tend  to  absorb  the  sur] 
increased  production  b 
Your  very  truly. 


u-e  about  350  persons  that  will  need  relief 
iter  months.  Tlie  city  of  Hawthorne  and 
ry  have  relief  headquarters  and  committee 
3f  money,  clothing,  and  food  supplies,  and 
ite  relief  until  the  Associated  Charities  of 
n  make  an  Investigation.  The  amount  of 
vch  family  of  approximately  two  adults  and 

rent,  lights,  gas.  and  water, 
on  to  float  further  bond  Issues  provided  the 
itably.     At  the  present  time,  however,  the 
appear  to  be  very  active.     It  is  my  opinion 
lief  would  not  serve  any  good  or  permanent 

an  additional  burden  on  the  already  over- 
lo  In  the  State  of  California  comprise  ap- 
,  of  the  population. 

Dr  relief  work,  in  my  opinion,  should  be 
;reby  all  persons,  including  those  benefited, 
■  retiring  of  this  indebtedness. 
;lon  of  conditions  and  from  coming  In  con- 
nd  Judgment  In  these  matters,  it  Is  my 
permanent  relief  will  come  from  a  Federal 
s  of  labor  to  6  hours  In  24  This  would 
>lu9  labor  and  take  up  the  difference  In  the 
/  machinery. 

S.  V.  Fkaskr,  City  Clerk. 


hermosa  beach 

December  9.  1931. 
1.  What  Increase  ha?  there  been  in  the  nvunber  of  unemployed 
persons  assisted  in  youj-  city  compared  with  December,  1930?    With 
December.  1929?  ,  ,   _, 

Answer.  Present   unemployed   about    150    (Usted);    no  knowledge 

before  that  time. 


2.  How  m\icfa  have  the  city  appropriations  for  the  unemployed 

and  the  pexir  Increased  this  year  over  1H30?     Over  1929? 

Answer.  We  have  spent  (counting  extra  work  not  needed)  about 
$1,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Maybe  not  over  the  150  now  listed.  We  will  have  more 
to  list,  but  will  relieve  others. 

4.  What  proportion  of  the  emergency  bvirden  is  being  cejried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  192tt? 

Answer.  Organised  effort  has  Jxist  started;  nothing  speat;  noth- 
ing needed  until  this  fall. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  yom-  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  are  not  planning  on  any  bond  issue. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  btirden  on  locai 
taxpayers? 

Answer.  Of  cotxrse  money  helps.    But  would  not  presume  to  ad- 
vise on  such  a  momentous  question. 
Very  respectfully, 

John  W.  Clajuc.  Mayor. 

BOLXJSTZS 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  19307 
With  December.  1929? 

Answer.    No  available  data. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None.  

3.  In  your  Judgment,  how  many  additional  peraons  will  need 
relief  during  the  winter  months? 

Answer.  Do  not  know.  ,    ^  .  ,^m  *^ 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exptsndltureB 
increased  compared  with  1930?    With  1929? 

Answer.  All.    No  data  available. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  tiie  aver- 
age family  (two  adults  and  two  children)? 

Answer.  No. 

6  IB  your  city  In  a  position  to  float  further  bond  Issuis  in  the 
event  that  your  present  income  U  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Not  necessary. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  In  provldUag  more 
adequate  relief  for  the  needy  or  In  lesijening  the  burden  on  local 
taxpayers? 

Answer.  No. 

HtTNTINOTON    BEACH 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Two  hundred. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer  None  1929;  approximately  $100,000.  1930-31,  and  increas- 
ing fast.  ,  .,,  . 

3.  In  your  Judgment,  how  many  additional  persons  'slll  need 
relief  during  the  winter  months? 

Answer.  One  hundred,  making  about  300  In  aU. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  None  1929;  about  50  families  1930;  and  double  that 
1931;  Increasing. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  tbe  average 
family  (two  adults  and  two  children)  ? 

Answer.  $18.  ^       ,_      ^  .  .      »w 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  sasist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  provlcUng  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

HUNTINGDON    PAKK 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December.  1930? 
With  December,  1929? 

Answer.  Fifty  per  cent. 

2  How  much  have  the  city  api>roprlatlons  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Increase  over  1930,  $2,000;  over  1929,  $4,000. 
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a.  In  yonr  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Ptve  himdred. 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased,  compared  with  1930?     With  1929? 

Answer.  Increased  expenditiires  compared  with  1930,  $500  per 
month;  compared  with  1929.  »800. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Practically  all  groceries. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Anawcr.  Tee. 


INGLIWOOD 


Deczmbzk  7,  1931. 


Senator  R.  M.  La  "Folxxttz.  Jr., 

United  States  Senate,  Washington.  D.  C. 

IIT  Dbab  8i«:  Replying  to  your  letter  of  November  27  relative  to 
the  unemployment  situation,  beg  to  report  as  follows: 

Last  year  at  this  time  our  registration  of  unemployed  men  was 
not  as  complete  as  it  is  at  the  present  time;  however,  we  are 
certain  that  unemployment  Is  considerably  greater  now  than  at 
that  time,  perhaps  as  much  as  30  or  40  per  cent.  How  much  It 
had  Increased  last  year  over  1929  Is  not  available. 

So  far  as  relief  is  concerned,  there  are  probably  enough  cases 
addlUonal  to  approximate  150  or  200  per  cent  over  last  year. 
Xzact  number  we  do  not  know. 

We  have  organized  In  this  city  a  relief  committee  along  the 
lines  of  a  community  chest,  supported  by  our  people  as  a  whole 
and  administered  in  the  same  way.  It  was  my  lot  to  have  been 
chosen  general  chairman  of  this  committee. 

Relative  to  the  amount  of  weekly  relief  given  to  an  average 
family.  I  would  say  that  so  far  as  food  la  concerned  It  probably 
totals  about  M  per  week.  With  this  In  mind.  I  might  say  that 
last  month.  d\iring  the  month  of  November,  our  total  amount  of 
money  expended  for  relief  was  something  in  excess  of  $1,200. 

Relative  to  the  floating  of  bond  Issues  to  meet  relief  needs  In 
nur  community.  I  might  say  that  last  summer  we  tried  such  a 
proposition,  but  It  was  overwhelmingly  defeated;  and.  with  gen- 
eral conditions  such  as  they  are.  high  taxes,  and  other  things,  it 
is  impoesihle  to  convince  people  that  the  way  out  of  this  thing 
is  by  bond  Issues. 

Relative  to  Federal  appropriations  to  assist  local  governments  In 
meeting  emergency  relief.  I  do  feel  that  such  appropriations  shoiild 
be  made  and  wotild  be  a  great  help  In  this  matter.  It  seems  that 
Ingiewood  at  the  present  time  ia  waiting  to  have  money  allocated 
for  the  erection  of  a  Federal  building  In  this  city,  and  If  that 
could  be  forthcoming  and  properly  expended  at  least  the  building 
trades  would  be  greatly  helped.  Other  ways  and  means  of  Federal 
aid  could  be  worked  out  by  the  help  of  concentration  camps,  or 
at  least  the  offer  for  equipment  to  be  used  by  them  to  carry  on 
this  work. 

Just  a  personal  idea  in  regard  to  this.  I  might  say  that  It 
seems  to  me  that  there  is  one  real  solution  to  the  unemployment 
situation,  and  a  permanent  one,  which  possibly  the  Federal  Gov- 
ernment could  assist  In.  and  that  Is  in  the  adoption,  or  \&Y\ng  out 
of  ways  and  means  of  adoption  at  least,  of  a  program  calling  for 
a  shorter  number  of  days  and  a  shorter  number  of  hours  per 
working  day  for  all  kinds  of  governmental  work,  private  labors,  etc. 

Thanking  you  and  titusting  I  have  given  you  some  information 
along  this  line.  I  am. 

Very  sincerely  yours. 

Ratmono  V.  Dasbt,  Mayor. 

LA  vxaiTX 

DSCEICBEX  4.  1931. 

BoBXBT  M.  La  PoixiTTK.  Jr.. 

Vmted  States  Senate.  Washington,  D.  C. 

DcAS  Sns:  In  answer  to  your  circular  letter  of  inquiry  regard- 
ing unemployment  relief  I  would  like  to  make  a  preliminary  state- 
ment, namely,  that  this  town  (of  about  3,000)  Is  in  the  midst  of  a 
cltnis-frult  growing  ctanmunity.  There  is  no  other  industry,  con- 
sequ«?ntly  the  amount  of  work  to  be  done  has  not  greatly  dimin- 
ished, so  that,  so  far  as  our  permanent  residents  are  concerned. 
there  is  not  a  great  Increase  of  unemployment. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Not  an  excessive  Increase. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  appropriations  have  been  made  specifically  for 
the  unemployed.  The  city  contributes  regularly  to  a  welfare 
agency^.but  this  cot»tr*bution  has  not  been  changed. 

3.  In  your  Judgment  how  many  additional  persons  will  need  re- 
lief during  the  winter  months? 

Answer.  Porhape  25  per  cent. 


4  What  proDortlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  'agencies?  How  much  have  their  expenditures  In- 
creased compared  with  igsc     With  1929? 

Aniwer.  Nearly  all.     Increa.se  about  25  per  cent. 

3.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Aniwer.  Can  not  answer. 

6.  \s  your  city  In  a  position  to  float  further  bond  Issues  In  the 
evenH  that  your  present  Income  is  insufficient  to  meet  adequately 
the  rflief  needs  of  the  community? 

Answer.  I  do  not  think  so. 

7.  IX)  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmi;nts  in  meeting  their  emergency  relief  burden-s,  and  do  you 
feel  fiat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Ani'wer.  The   only    advantage    I    can   see    In    Federal    assistance 
woulf  be  the  equalization  of  the  burden  over  all  the  Nation. 
Yours  very  truly, 
I  Arthur  Durward,  Mayor. 

I  LOS   G.\TOS 

i  December  3,   1931. 

Hon.!  Robert  M.  La  Follette.  Jr., 

Washington,  D.  C. 
DilAR  Senator  La  Follette:  This  will  reply  to  your  letter  of  No- 
vember 27,  1931,  in  regard  to  the  method  of  handling  unemploy- 
ment relief.     I  will  reply  to  your  questions  as  follows: 

1.  TA'^hat  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
Decejnber.  1929? 

'    Ai^swer.  There  were  35  unemployed  In   1930,  as  compared  with 
75  14  1929. 

2.  IHow  much  have  the  city  appropriations  for  the  unemployed 
[  and  «he  poor  Increased  this  year  over  1930?     Over  1929? 
I       Answer.  For  1930,  none;   for  1929.  none. 

!       3. 1  In   your   Judgment,  how  many  additional   persons   will   need 
i  relief  during  the  winter  months? 

Answer.  Fifty  persons  will  require  relief. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

A4swer.  The  local  chapter  of  the  American  Red  Cross  has  funds 
contributed  locally  and  handles  all  relief  work  hc?re. 

5.;  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averfge  family  (two  adults  and  two  children)  ? 

Answer.  Seven  dollars  and  twenty  cents. 

6.  i  Is  your  city  in  a  position  to  float  f  virther  bond  Issues  In  the 
eveH'-,  that  your  present  income  is  insufficient  to  meet  adequately 
the  Relief  needs  of  the  community? 

Answer.  Yes. 

7.!  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
erni^ents  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  r.hat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

A<iswer.  I  think  we  can  handle  the  matter  locally. 
Yours  very  truly. 

I.  D.  Mabo:,  Mayor. 


MADERA 

December    17,    1931. 
Mr.  JloBEET  M.  La  Follette.  Jr.. 

United  States  Sev.ate,  Washington,  D.  C. 
Dt\R  Sir:  I  have  your  questionnaire  of  November  27.  relative  to 
unepiployment  In  this  city. 

Y^a  are  Informed  that  the  unemployment  and  relief  situation 
Is  t$ken  care  of  by  the  county  of  Madera.  State  of  California,  and 
Mr.  Harrison  Scott  is  the  county  welfare  worker. 

I  iam  referring  your  letter  to  him  for  the  information  you  ask 
for.  I 

I  am  sorry  that  I  am  unable  to  give  you  the  Information  at  thLs 
tlm*.  but  Mr.  Scott  will  be  able  to  give  you  the  exact  figures  in 
so  itr  as  the  county  of  Madera.  State  of  California.  Is  concerned. 
j     Your  truly, 

John  B.  Gordon,  Mayor. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
per^ns  assisted  in  your  city  compared  with  December.  1930?  With 
December.  i929? 

Answer.  Compared  with  December.  1930,  an  increase  of  50  per 
cent;  compared  with  December.  1029,  an  increase  of  75  per  cent. 

2..  How  m.uch  have  the  city  appropriations  for  tiie  unemployed 
and,  the  poor  Increa.scd  this  year  over   iS30?     Over  1929? 

Answer.  No  city  appropriation. 

4<  ViThat  proportion  of  the  emergency  burden  is  being  carried  by 
Dri'oiate  relief  ai^encies?  How  much  have  their  expenditures  In- 
crei^d  compared  with  1330?     With  1923? 

A^iswer.  None;   all  county. 

5j  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age ifamlly   (two  adiolts  and  two  children)? 

Answer.  Five  dollars. 

1  MARYSVILIE 

Ij  What  Increase  has  there  been  in  the  number  of  unemployed 
per^ns  assisted  in  your  city  compared  with  December,  1930?  With 
Dertmber.  1929? 

Ahswer.  Perhaps  15  per  cent. 
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2  II^'.v  much  have  th  ;  city  appropriaiious  for  the  unemployed 
and  the  "poor"  increased  tals  year  over  1930?     Over  1929? 

Answer.  Alxjut  20  per  oent. 

3.  In  your  judgment,  how  many  swidltlonal  persons  wlil  need 
relief  during  the  wmter  montlis? 

Answi   .  Twenty  per  cent. 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

An.swer.  V/e  are  able  t('  take  care  of  our  needs. 

7  Do  you  favor  a  Federal  appropriation  to  a,sslst  the  local  gov- 
ernments in  meeting  th.-ir  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  reedy  or  In  lessening  the  burden  on  local 
taxpayers? 

Antwer.  We  are  not  in  favor  of  Federal  appropriation. 

V.ALTLR  KvNOCH,  Mayor. 

mux  valxet 

December   10    1931. 

1  W'lat  increase  has  there  been  in  the  nurab:T  of  uiv-mp'.oyed 
persons  a.=sist«>ri  in  your  city,  compared  with  December,  1930? 
With   De'-ember,  1929'' 

An-wer  December  1,  1929,  32  reported:  December  1.  1930.  41; 
Dcctmoer  1    1931.  47.  ^  ,        ^ 

2  How  mi!Ch  have  th?  city  appropriation?  for  the  unemployed 
and  the  poor  increased   .his  year  o'er    1930?     Over   1929'' 

.Answer.  City   made    no    approprlattonfi. 

3.  In   your   judgment,    how   many   additional   persons   will  need 
relief  during  the  winter  months? 
Answer.  Maybe  10. 

4  What  pioportlon  of  the  emergency  burden  is  being  carried  by 
private  relief  a^jencies?  How  much  have  their  expenditures  in- 
creased, compared  with    1930? 

An.swer.  A'.l;    about   2.5  per  cent. 

5  Can  you  state  the  r.  mount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  i-nd  two  children)? 

Answer.  About  $6. 

6  Is  your  city  in  a  position  to  float  fiuther  bond  Isrsues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer,  No. 

7  no  vou  favor  a  Federal  appropriation  to  a.ssist  the  local  gov- 
ernmenti  in  meeting  thslr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appro^  rlatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Ans-ver.  No:  decidedlv  not;   cut  the  taxes  down. 

Kirdlv  qwit  ftghtin'.;  the  pre9«nt  administration  and  help  it  help 
us  out  of  our  difflculliis.  We  fail  to  admire  an  obstructionist, 
but   have  high  regard  fjr  constructionists— it's  time   to   Join   the 

ranks  of  the  latter. 

Wn.L  Pallet. 

Note.— Hon.  Robert  M.  La  Follette's  secretary  will  please  show 
this  to  him  and  not  pigeonhole  It. 

montebello 

December  7,   1931 

Hon.  Robert  M    La  Fori  ftte,  Jr  , 

V'a.'ili.ngton.  D.  C. 

De.\r  Sir:  In  reply  tc  your  inquiry  of  November  27  regarding 
Federal  aid  for  relief  of  unemployment: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  a:-sistcd  in  your  city  compared  with  December,  1930?  With 
December.  1929?  ^    . 

An.swer.  There  hap  been  an  increase  of  about  30  per  cent  In 
1931  as  compared  with  1930.     No  records  for  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  ihs  year  over  1930?     Over  19'29? 

.\ri.sv.er  Our  city  sprnt  al)OUt  $8,000  during  winter  of  1930.  and 
in  spring  of  1931 'about  $6,000  on  public  work,  which  was  work 
advanced  on  our  budget    for  unemployment  relief. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the   winter  m&nths? 

Ans'.vcr.  One   hundred   families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?.  How  much  have  their  expenditures  in- 
creased compared  with   :930?     With    1929? 

.\nswer.  Private  relief  agencies  carry  about  50  per  cent  of  work. 
ThPir  expenditures  have  increased  30  per  cent. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer    No  data. 

6.  Is  your  city  in  a  prsitlon  to  float  further  bond  Issues  in  the 
event  that  your  pre.sent  income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  .community? 

Answer.  No. 

7.  D<j  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  m'-et.ng  their  emergency  relief  burdens,  and  do  you 
feel  that  su'h  an  appropriation  would  be  of  aid  in  providing  more 
adecfuate  relief  for  the  reedy  or  in  lessening  the  burden  on  local 
taxpaycis? 

Answer.  Yes.  Su:;g£st!on:  Establish  one  or  more  military 
trc.:ninj;  camps  in  each  State,  providing  vocational  training  and 
have  adm.sa  on  to  the  camp  by  card  from  the  local  municipal  or 
county  relief  organizatious. 


This  will  take  up  the  slack,  and  as  labor  becomes  more  plentiful 
skilled  help  can  be  drawn  from  the  training  camps. 
Very  truly  yours, 

J.  P.  Walkxr,  City  Manager. 

MONTERET    PAlUt: 

1.  What  Increase  has  there  been  In  the  niunber  of  unemployed 
persons  assisted  In  yoxu"  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Trebled. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  inrreasod  thij;  yrrr  ever  i:)20?     Over  1929? 

Answer.  Doubled. 

3    In   your  Judgment,   how  many  additional  persons   will   need 
relief  during  the  wlriter  months? 
Answer.  Two  htuidred. 

4.  What  proportion  of  the  emergency  burden  Is  being  caiTled  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With   1920:' 

Answer.  Twenty-live  per  cent:   5')  per  <ent 

5.  Can  you  state  the  amount  of  relief  g.vcn  weekly  to  the  average 
family  (two  adults  and  two  cluldren  )  ? 

Answer.  $10  per  week  and  tood. 

6.  Is  vour  city  in  a  position  to  float  further  bond  issues;  in  the 
event  tiiat  your  present  Income  Is  insufllcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  lo<;al  gov- 
ernments in  meeting  their  emergency  n^lief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lesstning  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

J.  B.  Aldine,  Mayor. 

NEEDLES 

Decembek  11.   1931. 
Robert  M.  La  Follette. 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:    In   answer  to  yours  of  November  27.   1931,  "To  help 
In   deciding   upon  a   proper   Federal   policy,   unemployed." 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
I>er8ons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  We  have  no  flgures.  but  the  summer  and  fall  of  1931. 
especially  In  the  months  of  September  and  October,  showed  a 
tremendous  Increase  in  the  number  of  men  drifting  through  on 
trains  and  highway;   about  twice  as  many  as  in  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over   1S29V 

Answer.  Tlie  city  has  made  no  appropriations,  but  more  have 
been  fed  at  county  expense.  The  city  has  employed  men  to  work 
on  the  streets  and  fiumishtd  them  meals. 

3.  In  your  Judgment,  how  many  additional  persons  wlil  need 
relief  during  the  winter  months? 

Answer.  There  seems  to  be  some  imnrovement  In  the  employ- 
ment situation  here,  possibly  due  to  the  fact  that  Needles  Is  a 
desert  city.  The  resident  unemployed  realize  the  pour  posslDui- 
ties  of  waiting  for  somethhig  to  turn  up  and  seek  oppo:rtunltles 
elsewhere.  There  has  been  a  marked  fjdUng  off  of  the  ntimber  of 
men  coming  on  trains  during  the  month  of  November,  1911 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  hf.ve  their  expenditures  in- 
crea.sed  compared  with  1930'     With  192:)? 

Answer.  Private  relief  carries  none  of  the  burden,  in  N'iedles. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Aru^wer.  No  families  at  present  are  given  relief  other  than  occa- 
sional gifts  of  food  and  clothing.  One  problem  Is  the  transient 
families  of  unemployed  and  single  men 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  InsulBcient  to  meet  adequately 
the  relief  needs  of  the  community? 

A.iiswGr    l^o. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetine  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Sincerely  yours.  ^   ^   ^^^^    ^^^ 

ONTARIO 

December  3,  1931. 

Robert  M.  La  Follette.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Gentlemen:   I   would   like  to   make  the  following   comment    In 
reply  to  yotir  letter  of  November  27.  1931. 

What  can  the  people  do  to  brin^  the  representatives  of  our 
present  Government  to  the  realization  that  there  Is  and  has  been 
a  serious  condition  in  our  United  States  of  America  that  demands 
the  most  serious  consideration  of  every  American  citizen?  We 
have  been  sending  in  flgures  for  the  past  three  years  and  about 
'  all  that  comes  back  Is  that  every  community  will   have  to  take 

care  of  its  own. 

'       The  people  have  been  doing  fine  In  their  effort  to  take  care  of 

I  the  needv,   but  there  Is  a  limit  as  to  Just  how  far  they   can   go. 

On    the  other  hand   the   number   of   needy   is   increasing   f.nd   the 

abuity  of  the  others  to  help  is  growing  less.    Relief  Is  fine  and  we 
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must  Blw  help  to  tho«  who  are  In  need,  but  It  la  only  temp<M»ry 
What  we  need  U  more  effort  to  correct  the  conditlona  that  got 
us  into  thl«  terrible  meae. 

We  do  not  want  mow  bond  iMuea.  for  thU  also  1b  only  tem- 
porary A  bond  Issue  places  a  larger  burden  upon  the  general 
public  and  in  the  end  only  helps  those  that  least  need  It. 

There  is  a  growing  feeling  on  the  part  of  the  general  public 
that  no  group  of  Individuals  could  have  made  more  of  a  mess  or 
conditions  than  the  present  Republican  Party  has  during  the  past 
three  year*.    We  want  men  that  have  the  interest  of  the  general 

public  at  heart.  ^      ^  ^^  .  ..^^ 

Anything  the  Federal  Government  can  do  at  the  present  time 
will  help  to  relieve  the  sltuaUon  at  the  present  moment.     What 
we  must  eventually  have  U  something  of  more  permanent  relief. 
Sincerely  yovirs,  „     ^ 

fASAOrSk 

1  What  increase  has  there  been  in  the  nximber  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1»30? 
With  December,   1929? 

Answer.  Three  thovisand. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Three  himdred  and  fifty  thoxisand  dollars. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  thousand  five  hundred. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With  1929? 

Answer.  One-fourth  to  one-third. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Ten  to  five.  ^       ^      ^  ,  ...  ^v- 

6  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  insxifllcient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  l«o.  , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernment* In  meeting  their  emergency  reUef  burdens,  and  do  you 
f^el  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Tes. 

Yours  very  truly,  „ 

P.  M.  Wautm.  JToyor. 


February  2 


XL    PASO    DS    KOBLX3 

Hscaax*  4.  1931. 

Robot  M.  La  PoLurm.  Jr.. 

Waahinffton.  D.  C. 
Dbab  Sa:  The  foUowtog  are  answers  to  the  questionnaire  which 

you  sent  out:  ti~  ^      ^^  , • 

2  How  much  have  the  city  appropriations  for  the  \inemployea 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Paso  Robles  appropriated  $150  this  year  toward  the  Red 
Cross  chest  and  pays  »25  per  month  for  a  shelter  which  cares  for 
about  20  each  night.  Heat  U  also  furnished  for  same.  During 
1929  and  1930  transients  were  allowed  use  of  Jail  and  fire  hoxxsc 

without  expense.  ^     ^  .  .     *v. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  Is  Insxifflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  Is  unable  to  bond  for  more  relief. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emments  In  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  such  an  a4>proprlaUon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  favor  a  Federal  approprlaUon  for  localities  where  help 

Is  needed. 

Respectfully  yours,  _ 

CuutK  S.  SMrra.  Mayor. 

PTTTSBtTSG 

DXCZKBOI  2,   1931. 

Senator  Robot  M.  La  Follctts.  Jr.. 

Washington,  D.  C. 

Sn-  It  Is  rather  hard  to  tell  the  Increase  In  the  number  of 
unemployed  persons  In  our  city  at  the  present  Ume  compared 
with  the  number  in  1930.  As  the  work  in  the  different  Industries 
In  our  community  decreased,  a  great  number  of  the  employees  left 
for  their  homea  In  the  East  and  elsewhere,  but  at  the  present  time 
we  have  about  150  who  have  asked  for  work  of  some  sort.  In  1929 
none  applied  for  work. 

In  1930  the  city  appropriation  for  the  unemployed  was  about 
$900.  There  was  no  appropriation  In  1929.  and  in  1931  we  have 
raised  $10,000  tor  the  relief  of  unemployment. 

In  my  Judgment  there  will  be  about  300  additional  persons  need- 
ing relief  during  the  winter  months. 

All  of  the  emergency  relief  U  carried  on  by  the  Pittsburg  cen- 
tral reUef  fxuid.  The  amount  of  reUef  given  weekly  to  the  aver- 
age family  of  two  adults  and  two  children  Is  about  $8. 

Our  city  is  not  In  a  position  to  float  further  bond  Usues  to  meet 
relief  needs.  In  our  case  we  do  not  need  or  favor  a  Federal  ap- 
proprlaUon to  assist  the  local  government  In  meeting  emergency 
relief  burdens.  ^  ^ 

Tours  yery  truly,  GeoaoB  T.  Olivbb. 

Chairman  Central  Belief  Committee. 


I  POMONA 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930? 

Anpwer.  Fifty  per  cent.  ,      ^^  ,       ^ 

2  tHow  much  hove  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1030?     Over  1929? 

Ai^wer.  Fifty  per  cent  for  both  years. 

3.  In  your  Judgment,  how  many  additional  persons  WUI  need 
relief  during  the  vi.-luter  mouths? 

Answer.  Three  hundred.  .  ^  w 

4  What  proportion  of  the  emergency  burdrn  Is  being  cnrrled  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crea$ed  compared  with  1930? 

Answer.  One  hundred  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Ten  dollars.  ^      ^  .  .     *w 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
evei<t  that  yoiir  present  income  Is  Insufflclent  to  meet  adequately 
the  i-elief  needs  of  the  community? 

7  Do  you  favor  a  Federal  apDropriatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emer;?ency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
ade<|uate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Twer.  Yes;  for  relief  of  the  needy. 
POKTEHVILLE 
Ij  What  increase  has  there  been  in  the  number  of  unemployed 
per^jns  assisted  in  your  city,  compared  with  December,  1930?     With 
December,  1929? 

Ahswer.  Fifteen  per  cent. 

2,  How  much  have  the  city  appropriations  for  the  unemployed 
and|  the  poor  Increased  this  year  over  1930?     Over  1929? 

A|iswer.  Five  hundred  dollars  for  both  years. 

3,  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

A>aswer.  Ten  per  cent.  ,    ^  .  .  ^  »,» 

4i  What  proportion  of  the  emergency  burden  is  being  carried  by 
prltate  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with  1930? 

A|nswer.  Seventy-five  per  cent. 

5^  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
fai^ily  (two  adults  and  two  children)? 

>|nswer.  Five  dollars,  approximately. 

61  Is  yoxu-  city  in  a  position  to  float  further  bond  Issues  In  the 
ev^t  that  your  present  income  is  insufflcient  to  meet  adequately 
thei  relief  needs  of  the  community? 

/Inswer.  Yes. 

%  Do  you  favor  a  Federal  appropriation  to  as.slst  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
fee>  that  such  an  appropriation  would  be  of  aid  iu  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ta:4^ayers? 

Answer.  Yes. 

Fred  W.   Pease,  Manager. 

I  RED    BLUFF 

I  Deckmbie  3,  1931. 

RopEXT  M.  La  Follettk.  Jr  . 

■  United  States  Senate.  Washington,  D.  C. 
ftra:   In   replying    lo   your   recent    Inquiry   regarding   the   unem- 

pl^rment    situation    and    business '  depression.    It    is   impossible    to 
givje  an  answer  to  each  of  your  questions 

6ur  city  is  small  and  no  funds  arc  appropriated  from  our  city 
tr*isury  for  relief  work.  Most  of  such  work  is  being  done  through 
various  fraternal  organizations,  clubs,  and  the  Rod  Cross.  How- 
ever, a  committee  has  been  selected  from  these  organizations  for 
tht  purpose  of  distributing  any  funds  or  giving  help  of  any  kind 
to  the  needy.  This  committee  endeavors  to  place  those  ncedlnsj 
assistance  In  suitable  positions,  thereby  eliminating  as  far  as  pos- 
sible the  necessity  of  drawing  on  funds  provided  for  relief  work. 
Tttla  committee  has  been  working  with  the  highway  commission 
to  place  our  local  unemployed,  and  the  de-tltute  tran^ienU  witli 
children  are  given  aid  as  far  as  our  funds  will  permit. 

,        Very  truly  yours, 

'  '  C.  D.  Storm.  Mayor. 

rzd  lands 

December  4,   1931. 

r4bsrt  M.  La  Follettk.  Jr., 

United  States  Senate.  Washington.  D.  C. 

pEAR  Sir:   Your  letter  of  November  27.  1931.  received. 

The  local  unemployment  situation  Is  being  taken  care^  or 
through  several  local  organizations,  ail  supixjrted  by  voluntary 
coritnbutions.  The  several  organizations  are  hcaued  up  under 
orie  general  committee,  generally  eliminating  an  overlapping  in 
adtivities.  No  city  funds  have  so  far  been  cxi>onded  in  thl.'s  worK. 
Ai  far  as  we  have  had  expressions,  the  local  sttuatloa  is  well  la 
hAnd  and  a  Federal  bond  issue  for  relief  purposes  is  not  lookea 
UDon  with  favor. 

,        very  truly  yours.  ^    ^   ^^^^    ^^^^  ^^^^^ 

■  REDWOOD  crrr 

November   30.    1931. 

sinator  Robert  M.  La  Follette,  Jr.. 

I  Washington.  DC. 

•mt  De.ui  Senator:  In  this  work  of  relief  for  the  unemployed 
ti^ere  are  two  separate  and  distinctive  problems  to  t>e  met.     The 
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ltln.«mnt  and  the  man  with  a  family  who.  as  a  Ux;al  resident.  Is 
trvmg  to  p\irchase  and  make  a  home  for  his  love<i  ones. 

We  of  Rodwood  City,  thiouKh  a  RCiu  ral  ronr.r.iltee  of  citlisens 
rek:ula:ly  auihorlzed  by  the  city  council,  lia\(  on;;vui/ed  and  iip- 
Darcntlv  aio  able  to  meet  the  needs  of  the  .Mi'>,;.t!on  In  so  far  as 
tho  dcmanrta  of  the  local  resident  who  has  lo-st  his  Job  and  is 
lu  need  of  nelp, 

Tl  e  lilneittut  Is  the  real  problem;  thoustinds  are  coming  into 
our  blatc  from  all  over  the  Nation,  they  arc  here  now 

Wo  find  that  our  attemnt  to  give  aid  to  the  locul  re.«;ldent  Is 
bandlcappcd  by  the  fatt  that  the  local  mrri'h.\nt,  who  ordinarily  | 
would  gludly  assist  u-s  in  suppoitiii«  benelit.s  for  the  needs  of  the 
local  re.-^ldent  who  owes  the  merch.-vnt.  Is  not  In  a  position  to 
help,  because  he  is  carrying  the  burden  of  the  itinerant  in  giving 
them  food  and  clothing  and  shelter. 

One  grocer  tells  me  that  within  the  last  month  he  gave  to  the 
Itinerants  a  sack  of  roasted  coffee  that  ordinarily  he  would  have 

sold  for  f4G  .  »,  .      ♦     . 

The  Federal  Government  should  in  some  manner  participate  In 
rendering   aid   to   the    itinerant,   becau.se   they   are   an   Interstate 

problem.  ...      ^ 

We  Qnd  that  the  local  resident  does  not  want  charity;  he  wants 
work.  Having  this  In  mind.  It  has  been  the  policy  of  the  com- 
mittee of  which  I  am  the  chairman  to  create  employment  In  send- 
ing a  crew  of  6  to  15  men  to  our  Sequoia  Union  High  School  and 
having  them  perform  labor  under  the  supervision  of  the  school 
authorities,   and   we  pay  the  bill. 

We  arc  doing  the  same  for  our  municipality.  In  both  instances 
we  are  performing  In  a  manner  that  acts  to  save  the  taxpayer, 
because  the  money  we  pay  in  labor  would  otherwise  have  to  be 
raLscd  by  means  of  a  bond  ls.sue  or  a  raise  in  the  rate  for  our 
schools  or  city 

Let  the  Federal  Government  take  care  of  the  itinerant  and  we 
will  take  care  of  our  local  unemployment. 

Our  local  m'^rchant  has  given  credit  to  the  local  m-an  out  of  a 
Job.  and   he  Is  also  carrying  the  burden  of  caring  for  the  itiner- 
ant.    Kow  In  the  world  is  he  going  to  get  out  of  this  situation 
unless  the  Government  steps  Into  the  breach? 
Very  respectfully. 

Daniel  R.  Stafford,  Mayor. 

riverside 

December  18,  1931. 
Hon.  RorERT  M    La  Follette    Jr., 

L'nifcd  States  Senate.  Washington,  D.  C. 
Dear  Senator:    In  r<.ply  to  your  letter  oi  November  27.  1931,  and 
your  r.ubscqirent  letter  of  Decenibrr   11.  I  am  submitting  the  lol- 
lowin-z  answers  to  the  que.stions  set  out  in  ycur  first  letter: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  a.ssisted  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

Antwer.  In  December.  1929.  practically  no  unemployed  In  River- 
side. In  December,  1030.  estimated  unemployed,  200.  At  the 
present  lime  registered  unemployed,  675. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  t!j2  poor  increased  this  year  over   1930?     Over  1929? 

Answer  No  city  appropriations  for  unemployed  In  192D.  None  in 
19.3U  Apprr.prlatlons  agv;re^at;n^  J90.000,  one-third  of  which  Is 
for  labor,  authorized  in  the  last  two  months. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer  List  of  registered  unemployed  who  need  assistance  may 
reach  1  000. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencler?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  Practically  all  purely  charitable  relief  work;  no  material 
Increases. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Average  t5. 

8.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Present  bonded  Indebtedness  below  statutory  limit,  but 
I  doubt  If  bond  Issues  for  relief  will  receive  favorable  vote. 

7.  Do  you  favor  a  Federal  appropriation  to  a.sslst  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  b'jrden  on  local 
taxpayers? 

Answer.  Yes. 

Very  truly  yours, 

Joseph  S.  Long.  Mayor. 

San  Bkrmaroino 

December  22,   1931. 

Robert  M.  La  Follette,  Jr., 

United  States   Senate. 

Sir  This  reply  to  vour  letter  of  inquiry  dated  November  27, 
1931.  to  Mayor  I.  N.  Gilbert  has  been  delayed,  due  to  an  Illness  of 
the  mayor,  which  necessitated  an  operation  at  a  hospital  out  of  the 
city.  I  am  giving  you  herewith  replies  to  the  questions  set  forth 
In  your  letter  from,  our  somewhat  limited  Information,  and  trust 
it  may  have  some  bearing  on  bringing  about  a  relieved  condition. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 


Answer  This  Is  the  first  year  the  city  has  taken  regt8trai.k>n  of 
unemployed  and  there  is  very  little  data  to  show  rate  ol  ">""*«• 
of  unrmploved  persoiis  in  comparison  with  previoxia  years.  /.  amaii 
percentage  "of  applicant*-  less  than  16  per  cent-  report  beiig  out 
of  employment  for  more  than  one  year's  lime. 

2,  How  much  have  the  city  appropriations  for  the  unempJoyea 
and  the  poor  Increased  this  year  over  1930?     Over  1929.' 

Answer.  Our  city  has  never  legislated  appropriations  for  unem- 
plo\nient  relief  During  the  winter  of  1930  1931  a  romrnunliy 
store  was  sponsored  by  the  city  gowmment.  but  was  run  itrlct.y 
as  a  charity  organi»tlon  maintained  by  subscription  Our  pres- 
ent mayor.  Mr.  I  N.  Gilbert,  Is  responsible  for  the  splendK  relief 
work  the  city  is  now  rarryliit:  on.  Subscription  money  l.i  paid  to 
tho  cltv  treasurer,  and  the  city  handles  all  ofllcc  work  and  super- 
vision at  city  expense.  All  moneys  received  are  paid  out  100  per 
cent  to  needy  men  who  are  put  to  work  on  city  property,  the  work 
consisting  chiefly  of  public  park  development.  All  applications 
are  verlflcd  by  a  committee  acting  without  pay.  The  inclosed 
statement  will  give  you  an  Idea  of  the  scope  of  the  work  since 
starting  October  29,  1931.  Activities  necessarily  are  limited  to 
tliose  residing  inside  the  city  limits. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  To  date  we  have  950  applications  from  unemployed  men. 
We  have  no  definite  data  on  which  to  base  total  unemployment, 
but  estimate  the  total  number  might  run  from  1.600  to  2.000. 

4  What  proportion  of  the  emergency  burden  is  being  earned  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer  The  only  other  organized  employment  relief  work  Is 
through  the  San  Bernardino  County  Welfare  Department  and  the 
California  State  employment.  We  have  no  figures  available  in 
connection  with  their  activities. 

5.  Can  you  state  the  amount  of  relief  given  week.j  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Our  relief  work  pays  a  man  $2  per  day  six  days  per  w^eek. 
working  every  second  week.  Preference  is  given  to  those  most 
needy  and  with  large  fam.llles,  and  nets  the  employee  about  $25 
monthly.     Payment  mude   weekly   in  cash. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Due  to  the  tax  situation  we  do  not  deem  it  advisable — 
even  if  it  were  possible — to  float  a  bond  issue  at  this  time  as 
badly  as  the  monev  is  needed  for  this  commendable  work.  You 
can  "readily  unders'tand  that  finances  derived  from  subscription 
funds  are  inadequate  and  we  are  able  to  care  for  but  compara- 
tively few  of  our  unemployed.  We  are  attempting  to  promote  as 
much  public  work  as  possible,  and  in  this  the  county  and  State 
are  cooperating.  In  spite  of  all  this,  suffering  is  acute  and  tho 
number  of  unemployed  is  increasing. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

;  taxpayers?  ^,,  .  ,, 

i  Answer.  Already  the  problem  is  beyond  our  handling,  and  If  con- 
I  ditions  l)ecome  worse  it  wUl  bo  necessary  for  us  to  have  Federal  or 
1  other  outside  aid.  I  am  sure  the  city  administration  would 
!  heartily  approve  of  any  steps  oxir  Government  might  take  to  ofler 

I  relief 

I   regret   the  unavoidable  delay   In  getting   this   Information   to 
I  you,   and   trust   that   such   data   as  we   have   supplied  may   be  ol 
assistance  In  the  work. 

Yours  very  truly,  ^ 

Crvic  Emplotmewt  Relief, 

By  W.  H.  RoBE«TS. 

SAN    rRANCISCO 

Dbckmbxb  7.  1031. 

Hon.  Robert  M.  La  FoujriTE.  Jr.. 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:   At   the  request  of  the   mayor,  I   am  answering   the 
questions  In  your  letter  of  November  27. 

1  What  Increase  has  there  been  in  the  number  of  vmemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929?  _        ^        ,.-. 

Answer  December.  1929,  assisted  270  families;  December.  1930. 
assisted  1  260  families;  November.  1931,  assisted  4,000  famUles. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929  the  total  expenditures  for  the  entire  year  were 
1100,000.  In  1930  expended  $192,000  in  the  last  four  rnonths 
affording  employment  at  $5  a  day  to  unemployed  and  $160,000  for 

relic'-  .  .11  .. 

3.  In   your   Judgment,   how   many   additional   persons  wUl   need 

relief  during  the  winter  months?  ..    .      „ 

Answer  I  estimate  66,000  people  out  of  employment  In  San 
Francisco  with  an  actual  expenditure  for  relief  for  this  fiscal  year 
of  something  near  $2,000,000,  The  families  are  increasing  at  the 
average  rate  of  35  a  dav.  On  our  relief  program  at  this  time, 
approximately  3.500  families  and  7.000  single  men  and  single 
women  are  being  cared  for.  The  burden  is  at  least  ten  times  as 
great  as  in  1930. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  19297 
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Answer.  Private  ngencles.  through  the  community  chest,  are 
contributing  •dOO.OOO  for  emergency  unemployment  relief.  This 
U  In  addition  to  their  normal  program,  their  exjsendltures  being 
about  triple  In  this  respect,  as  compared  with  1930,  and  1930  was 
double  lft29.  The  municipality,  which  untU  1930  did  not  engage 
to  the  relief  program  at  aU.  Is  contributing  11,250.000  this  year 

for  straight  relief.  ,    .     .  ^,      *      *». 

6.  Can  you  state  the  amotmt  of  relief  given  weekly  to  the 
»ver»g«  family  (two  adxilts  and  two  children)? 

Answer.  See  attached  schediile  which  explains  our  relief  program. 

6.  Is  your  city  in  a  poeltion  to  float  fiirther  bond  issues  In  the 
•rent  that  yo\ir  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commxmlty? 

Answer.  I  doubt  whether  a  bond  Issue  would  carry. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•mments  to  meeting  their  emergency  relief  burdens,  and  do  you 
f««l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adaquate  relief  for  the  needy  or  to  lessening  the  burden  on  local 

tftzpayen? 

Answer.  Believe  any  Federal  appropriation  should  be  made  for 
work  rather  than  for  straight  relief.  In  California,  a  large  appro- 
priation to  preaerve  our  fc»«8ts  by  the  cutting  of  fire  trails,  roads, 
etc  coxUd  employ  thousands  of  men  and  at  the  same  time  result 
to  pennanent  teneflt.  I  feel  that,  particularly  regarding  the 
migratory  man.  the  Federal  Government  will  have  to  step  m. 
Tours  very  truly, 

C.    M.    WOLUrNTBIKO, 

DiTCctor   Unemployment   Relief. 


8AH   CAB  Rim. 


Decembix  2.   1931. 


Hon.  Robot  IC.  L>4  Poujettb,  Jr., 

United  States  SeJiate.  Washington.  D.  C. 

llT  DSAS  Ma.  La  Foixaiia:  Yomi  communication  of  November 
27  relative  to  unemployment. 

Let  me  preface  my  answer  by  saying  that  the  county  of  Los 
Angeles,  aooordtog  to  State  law.  is  presumed  to  take  care  of  all 
needy  persons  wlthto  Its  conftoes,  whether  situated  in  munlcl- 
jMlltles  or  not. 

1.  What  tocrease  has  there  been  in  the  number  of  unemployed 
persons  assisted  to  your  city  compared  with  December.  1930? 
Wi»i  December,  19297 

Answer.  Unemployed  have  doubled  stoce  1929.  and  about  one- 
third  more  than  in  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  tocreased  this  year  over  1930?     Over  1929? 

Answer.  There  has  been  no  increase  in  city  appropriations. 

8.  In  your  judgment,  how  many  additional  persons  will  need 
nUmt  during  the  winter  months? 

Answer,  "niere  will  be  approximately  25  per  cent  more  persons 
needing  relief  during  the  winter  months. 

4.  What  proi>ortlon  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  mtich  have  their  expenditures  in- 
craaaed  compared  with  1930?     With  1929? 

Answer.  The  San  Gabriel  Welfare  Association  provides  for  ap- 
prostob^tdy  one-fourth  of  expenditures.  Their  expenditures  are 
double  over  1929  and  considerably  Increased  compared  with  1930. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
ace  family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  granted  is  about  $3  for  two  adults 
and  two  children,  per  week. 

(I.  Is  yow  city  to  a  position  to  float  further  bond  issues  in  the 
•vent  that  jmat  present  tocome  is  insufficient  to  meet  adequately 
the  relief  aeMls  of  the  community? 

Answer.  Ho  bonds  have  been  floated  by  the  city  to  care  for  the 
unemidoyed.  and  there  is  no  thought  at  this  time  of  attempting 
any  additional  issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments to  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  e  id  In  providing  more 
adequate  relief  for  the  needy  or  to  lessening  the  biuden  on  local 
taxpayers? 

Answer.  The  council  of  the  city  do  not  favor  Federal  appropria- 
tions to  face  of  the  deficit  jow  accumulating  to  the  General  Gov- 
cRiment:  but  along  this  same  Itoe  there  was  an  allocation  of 
•110.000  to  be  made  for  Federal  site  and  building  to  house  the 
post  office  and  other  agencies.  If  this  matter  comes  before  the 
OimiT<iw.  toaamuch  as  we  are  very  much  in  need  of  the  new 
building  to  ptopexlj  handle  the  postal  affairs  here,  and  it  would 
enate  considerable  local  employment,  filling  a  want  that  is 
daslrwl  by  the  OoTemment.  then  the  Federal  Government  can 
aaatat  hy  building  this  building,  a  capital  outlay  which  is  desired 
by  all  partlea  concerned. 

Purther.  all  mtinldpal  employees  are  donating  3  per  cent  and 
up  of  their  salaries  to  an  unemployment  fund,  and  applications 
an  *?***>g  accepted  tta  employment  by  those  hard  pressed  who 
are  employed  to  cleaning  streets  and  allied  work. 

"nirough  thia  agmey.  combtoed  with  the  county  and  the  welfare 
—orlatlnn  we  are  expecting  to  carry  through  the  wtoter  suc- 
cfBtfuUy. 

Stooerely  yours. 

IKA  H.  STOJTKa,  City  Clerk. 

SAM    JOSS 

Decestbek  28.  1931. 

Hon.  RoBBtr  M.  La  Folxxttx.  Jr.. 

United  States  Senate.  Washingior.,  D.  C. 
DxAX  Six:   The  answers  to  yovir  questionnaire  sent  out  under 
date  of  November  27.  1931.  are  as  follows: 


1.  WhalJ  Increase  has  there  been  In  the  number  of  unemployed 
persons  agisted  In  ycur  city  compared  with  December,  1930?  With 
December^  1929? 

Ans-:Ter.  San  Jose,  being  a  fruit-growln--  and  canning  center,  is 
a  commui>;ty  with  a  large  percentage  of  seasonal  labor.  We  havo 
made  no  tount  of  the  unemployed  for  December,  1931. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  jioor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Assistance  for  the  unemployed  and  the  poor  Is  handled 
by  three  Agencies — the  county  charities,  the  community  chest,  and 
the  city  4f  San  Jose,  the  percentages  for  the  present  year  being 
approxlmtte'.v  85.  7.  and  8,  respectively.  The  appropriation  by 
the  city  <)f  San  Jose  and  the  employees  of  the  c^ty  for  1931  Is 
approximttely  $12,530  more  than  for  1930  and  $14,500  more  than 
for  1929.  ' 

3.  In  yt)ur  Judgment,  how  many  additional  persons  will  need 
relief  duillng  the  winter  months? 

Ans-n-erj  No  estimate  can  be  made. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  rfltcf  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer,  As  given  above,  the  proportion  of  relief  by  private 
agencies  |s  estimated  at  7  per  cent.  From  what  inform-ition  we 
can  obtain,  the  appropriations  by  relief  agencies  for  1931  exceed 
those  for  1930  by  $10,000,  and  exceed  those  for  1929  by  812,500. 

5.  Can '  you  state  the  amount  o:  relief  given  weekly  to  the 
average  family  ttwo  adults  and  two  children  i  / 

Answen  We  are  advised  by  the  county  chanties  commission  that 
the  minimum  amount  of  relief  given  for  a  family  of  two  adults 
and  two  fchildren  Is  $10  per  week. 

6.  Is  y<iur  city  In  a  position  to  float  further  bond  Issues  in  the 
event  th^t  your  present  income  is  insufficient  to  meet  adequately 
the  relief!  needs  of  the  community? 

Answert  The  city  of  San  Jose  is  In  a  position  to  float  further 
bond  issues,  since  our  bonded  debt  Is  approximately  $1,000,000 
and  our  *ond  limit  Is  15  per  cent  of  forty-tlve  millions, 

7.  Do  ybu  favor  a  Federal  appropriation  to  assi.st  the  local  gcv- 
ernmentq  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  isuch  an  appropriation  would  be  of  aid  in  providing  more 
adequate;  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayer^? 

Answer^.  Direct  appropriation  by  the  Federal  Government,  in  my 
opinion,  ^ould  not  reduce  the  burden  on  local  taxpayers.  If  pos- 
sible, the  Federal  Government  ought  to  regulate  the  traveling 
from  State  to  State  by  unemployed  in  search  of  work. 

By  thai  way.  Is  coffee  supposed  to  be  more  nourishing  than 
wheat?  Js  there  a  tariff  en  coffee,  and  who  gets  the  tariff?  Per- 
sonally I !  favor  fewer  questionnaires. 

With  kindest  regards,  youis  truly. 

C.  B.  Goodwin,  Manager. 

san  luis  obispo 

December   15,    1931. 
Hon.  RoSeet  M.  L.*  Follette,  Jr., 

[       United  States  Senate,  Washington,  D.  C. 
Deab  Sxs.:   I  beg  to  acknowledge  yovu  circular  letter  of  the  27th 
ultimo. 

1.  Whait  Increase  has  there  been  In  the  number  of  unemployed 
persons  agisted  In  your  city  comoared  with  December,  1930?  W.th 
Decembet,   1929? 

Answefl.  In  my  opinion  the  number  of  unemployed  In  the  city 
of  San  Ltiis  Obispo  has  Increased  this  December  about  50  per  cent 
compared  with  December,  1930,  and  about  100  per  cent  corapaied 
with  Deqember,  1929. 

2.  Ho^  much  have  the  city  appropriations  for  the  unemployed 
and  the  jpoor  increased  this  year  over  1930.'     Over  1929? 

Answe<.  This  city's  appropriation  has  not  increased  this  year  o\-er 
the  year  11930  and  perhaps  25  per  cent  over  1929. 

3.  In  |our  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answei.  In  all  probability  there  will  be  about  200  persons  addi- 
tional niedlng  help  this  winter  compared  with  la-st  winter. 

4.  Whit  proportion  of  the  emergency  burden  i.s  being  carried 
by  private  relief  agencies?  How  much  have  tiielr  expend. Lures  in- 
creased Compared  witli   1930?     With   1929? 

Answer.  No  data  available. 

5.  Canj  you  state  the  amount  of  relief  grlven  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answet-  The  average  amount  given  weekly  to  the  average  family 
is  about! $6. 

6.  Is  litur  city  in  a  position  to  float  further  bond  ir-sues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

This   city    is   in    no   position   to   float   further    issues   for 


Answt- 
relief. 

7.  Do 
ernment 


ou  favor  a  Federal  appropri/ition  to  aGs!st  the  lor?.l  gov- 
in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thad  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  tne  burden  on  local 
taxpayer^? 

Answijf-.  I  certainly  am  In  favor  of  Federal  appropriation  to  be 
given  Injsome  manner  to  assist  local  governments  or  direct  action 
by  the  Cfovemment  In  relieving  unemployment. 

I  am.  tt  the  opinion  tiiat  ttie  present  emergency  Is  not  a  local 
one.  bud  Is  a  national  one  and  it  Is.  therefore,  tc.e  duty  of  tlie 
National]  Government  to  first  directly  relieve  the  situation,  and 
Bccondlj'j  to  mdirecUy  do  so. 
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If  as  is  statM  25  per  cent  of  the  wealth  of  the  Unrted 
States  is  in  the  State  of  New  York  and  the  emergency  being  a 
nat  unalone  it  follows  that  the  le^  wealthy  communities  If  com- 
piled to  care  for  their  own  will  be  burdened  with  an  unjust  pro- 
portion of  the  co.st. 

1  have  but  briefly  outlined  my  opinion. 

Yours  truly.  ^    ^    sin^heimer,  Afayor. 

SAN   RATAEL 

De^emcer  10.  1931. 

1,  What  lncrea.<;e  has  there  been  1"  ^^.^^  "i^^"  °^/,^"";?^P'°^;'2 
persons  !vs«=l.'«ted  In  your  city  compared  with  December,  1930?    With 

^Answer'  In^?9'29.  none:   In  1930,  200;    in  1931   to  date,  500. 

2  Howmurh  have  the  city  appropriations  for  the  vmemployed 
ard  the  poor  Inrrea-sed  this  year  over  1930?     Over  1929? 

Answer    No    appropriations   possible.     Local    taxes   high   enough 

''Tin   your   Judgment,   how   many   additional   persons   will   need 
relief  du'rlnpr  the  winter  months? 

Answer.  Five  hundred.  .   j  *,„ 

4  What  proportion  of  the  emergency  biu-den  Is  being  carried  by 
private 'relief  agencies?  How  much  have  their  expenditures  in- 
creaF«d  compared  with   lOSO''     With   1929? 

Answer.  Municipal  and  private  agencies  arc  taking  care  of  all 
IndlKents.  IttneranUs.  and  transients.  Their  expenditures  have 
doubled  since   1930  and   1929. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)?       ^     ^     _,     ,        », 

Anfwer^hree  days  per  week  at  $4  per  day  for  the  head  of  each 

^*T'?s  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  In  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Absolutely  not.  

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

t.ixD&vcrs? 

Answer  Yes-  for  public  works  of  a  Government  nature,  such  as 
natlo.ial  defense,   air  bases.  Federal  waterways,   and  Federal   road 

^''^^'^''^-  William  S.  Nock,  Mayor. 

santa  ana 

Decembek  28,  1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

Chairman  Committee  on   Manufactures, 

Washington.  D    C. 
Dear  Sir-  The  mayor  of  Santa  Ana,  Mr.  John  Knox,  has  handed 
me  your  questionna're.  dated  December  22  last,  for  answering. 
Taking  the  questions  In  rotation:  

1  What  lncrea.se  has  there  been  In  the  number  of  unemplojed 
persons  assisted  In  j  our  city  compared  with  December,  1930?     With 

December,  1929?  ,  ^         ^,  .„^  „_ 

Answer  In  Decem.ber.  1929,  the  unemployment  problem  was  not 
of  sufficient  stress  ^vlth  us  as  to  demand  municipal  recognition. 
The  number  of  ou:-  citizens  now  unemployed  Is  about  400  less 
than  in  December,  1930.  because  of  a  comprehensive  program  ol 
county  road  work  undertaken  to  relieve  the  situation. 

2  How  much  ha\e  the  citv  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer  The  city  of  Santa  Ana  spent  about  $40,000  during  1930 
creating  employment  for  those  who  would  otherwise  be  o^t  of 
employment  In  1331.  because  of  a  depleted  city  treasury,  the 
municipality  has  b«  en  unable  to  help. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months?  „„,^ 

Answer  Probably  between  250  and  300  more  heads  of  families 
will  have  to  receive  aid  than  are  now  being  helped. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  hy 
p-lvat*  relief  agen-les?  How  much  have  their  expenditures  In- 
creased compared  ^.Ith   1930?     With   1929^ 

Answer  It  Is  all  now  being  carried  by  private  agencies,  whose 
expenditures  can  r.ot  be  gaged  accurately,  because  the  burden  Is 
being  spread  wider  among  them,  but  In  the  aggregate  they  must 
be  spending  300  pe-  cent  or  more  than  a  year  ago. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (t\^o  adults  and  two  children)?  „^„w,^ 

Answer  That  ghen  direct  from  our  office  amounts  to  $2  weekly 
cost  to  us  per  f airily  which  has  no  employment.  A  copy  of  our 
food  schedule,  wo:-ked  out  by  our  county  health  department,  is 
attached.     While  Eubstantial.  it  contains  only  essentials. 

6  Is  vour  city  i:i  a  position  to  float  further  bond  Issues  In  the 
event  that  your  pi-esent  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

A  v^cvVAT*         ^^CS 

7  Do  vou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meet-ng  their  emergency  relief  burdens,  and  do  you 
IS  that  such  an  appropriation  would  be  of  aid  In  providing  more 
a^eciuate  relief  foi  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  i 

Answer.  Yes.        ' 

Sincerely  yours.  _,  

Citizens'  Unemplotment  Emkroenct  Com  Mm.  at. 
By  Bobkrt  Speed,  Executive  Secretary. 


SANTA    CLARA  .      ,_„. 

Dbccmbxb  1.  1931. 

Hon.  Robert  M.  La  PoLLrrrE.  Jr., 

United  States  Senate,  Washington.  D  C 
My  Dear  Senator:  In  reply  to  yours  of  November  27  I  wish  to 
inform  vou  that  Santa  Clara  has  about  the  same  amount  of 
imemDloved  every  year,  and  those  in  need  of  assistance  are  taken 
^reo'i  by  the  catholic  Relief  Society  and  the  Kings  Daught«^ 
who  receive  the  funds  necessary  for  that  purpose  through  popular 

"""wrirrwell  able  to  take  care  of  the  local  situation  if  each  city 

and  State  would  do  the  same. 

Yours  most  sincerely,  m#»..^ 

Max  Kohnxr,  Mayor. 

SANTA    MARIA 

Decetcber  S.  1931. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  19307 
With  December,  1929? 

Answer.   1930,  100;   1929.  30.  ^^  ,   „    . 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  19297 

?''ln"our°'judgmcnt.   how   many  additional   persons  will   need 

relief  during  the  winter  months? 

J^'whlt  proportion  of  the  emergency  burden  Is  being  carried  by 
prKate  relief  agencies?  How  much  have  their  expenditures  to- 
creased  com.pared  with  1930?     With  1929? 

f  Can  y^uTtate  the  amount  of  relief  given  weekly  to  the  aver- 
age  family  ( two  adults  and  two  chUdren)  ? 

Answer.  $20.  ^    ^    foclxx.  Mayor. 

SANTA   PAULA 

DSCXMBEX  8,   1931. 

Hon.  Robert  M.  La  Follette,  Jr.. 

Washington,  D.  C. 
Dear  Sm     Replying  to  your  letter  of  November  27.  1931.J'OV.\a 
sa?thatwhiirther?  has  been  some  increase  in  unemployed  this 
Tear  over  1929  and   1930,  the  condition  in  this  city  is  not  serious 

Ind  hTthus  far  been  taken  care  of  by  "^^  l^^^^^S^fn  ii^eTf 
merce  The  charitable  and  welfare  work  has  ^een  teien  care  oi 
S^Tial^anlzations  of  private  Individuals.  ?°  ^"y  '^^^.^''/,; 
been  used  for  this  purpose  and  no  bonds  have  been  isHiied.  There 
^  the^fore  no  neldTTFederal  appropriation  to  assist  our  local 
government  In  meeting  these  relief  burdens. 

Yours  very  truly.  ^  ^   dxmaxest.  Clerk. 

SIGNAL    HILL 

DBCKMBCB    14.    1931. 

The  Hon.  Robert  M.  La  Follette.  Jr..  .^.i^^f^rr,    n   r 

United  States  Senate.  Washington.  D.  c. 


DEAR  Sm:  Replying  to  your  communication  under  da ^f  Nov«^- 
ber  27.  1931,  as  addressed  to  the  city  of  Signal  Hill.  CaUi,  we  are 

^''l^h^t  tScJfake  has  there  been  to  the  number  °'  ^g^J^^'w'S 
persons  assisted  to  your  city  compared  with  December,  1930?    With 

^  Answer.'  The' increa.se  of  regUt^red  unemployed  to  the  city  of 
Signal  Hill  is  more  than  35  per  cent  greater  than  ^^^1^30.^^.^_.^ 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  ^f  0?    f^^.^  ^^^S? 

Answer    The  tocrease  to  city  approprlaUons  wUl  run  from  15  to 

'°3^mTour7udgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months?  ^..^^ 

iSswer  We  estimate  there  will  be  100  additional  persons  need- 
ing relief  during  the  coming  winter  months.        .    .    ,    ^  „„..,toH  >,it 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
prfvaterelfef  agencies?  How  much  have  their  expenditures  to- 
creased  compared  with  1930?     With  1929? 

A^^wer  We  have  no  accurate  information,  but  assume  there  wlU 
be  approximately  10  per  cent  taken  care  of  by  private  agencies. 

5  Can  y^u  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)?  ,.^„„ 

Amwer    We  would  estimate  from  $7  to  $10  per  week  per  family^ 

J^rvouTcity  in  a  position  to  float  further  bond  issues  to  the 

event  that  ySur^  present  income  is  insufficient  to  meet  adequately 

'""l^^r  ^^''ciy'ls  STr"a%itlon  to  adequately  meet  the 

"Tl.^°you"favi?  ^FedTrTi^PpSprlaticn  to  assist  the  local  gov- 

Z^Z<T^  Tr,#itlnB  their  emergency  relief  burdens,  and  do  you 

fe^tha?such^ap|ropriat!on  would  be  of  aid  in  providing  more 

adiquatl  relief  ^or'lhe  needy  or  in  lessening  the  burden  on  local 

"^wef  we  do  feel  that  an  appropriation  should  be  =^e  ^y^ 
Fe^^Government   In  order   to  lessen  the  burden  of   the  local 

^*^m  The  reports  given  out  through  our  local  county  employment 
«t^l^ation  committee,  it  Is  estimated  that  there  are  more  than 
fS)  t^^rent^ple  entering  the  State  of  California  e^^^^  day 
w^ai-??ot  inV?o6ltlon  to  support  themselves.  The  S^te  of 
Salifomla  U>gether  with  the  county  and  city  of  Los  Angeles  and 
Si  wSro^tan  Water  District  have  voted  many  mllllans  of  dol- 
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Utfa  for  local  Improrements:  the  Lob  Angeles  Metropolitan  Water 
Sutrtct  hartog.  in  one  bond  Issue,  provided  for  $220,000,000  No 
doubt  tbls  fact  ha.  contributed  largely  to  the  Influx  of  hundreds  of 
thouaanda  of  people,  notwithstanding  the  fact  that  the  expendi- 
ture of  thla  money  will  be  spread  over  a  number  of  years,  and  can 
not  be  of  any  benefit  In  the  present  crisis. 

The  city  of  Signal  HlU  la  In  an  oil-producing  territory.  The  cur- 
tailment in  the  production  of  oU  on  the  Pacific  coast  during  the 
Ust  two  years  has  thrown  out  of  employment  many  thousands  of 
men.  whUe  at  the  same  time  there  has  been  an  ever-lncreaalng 
amount  of  petroleum  and  petroleum  products  imported  Into  this 
country  free  of  any  duty.  ^^. 

We  find  from  the  records  during  1930  alone  something  over 
100  000  000  barrds  wera  Imported.  This  was  produced  largely  In 
South  American  countrlea  and  In  Russia,  where  It  Is  being  pro- 
dttced  by  cheap  labor,  while  our  own  American  laborers,  by 
being  forced  Into  the  unemployed  list,  are  rapidly  becoming  sub- 
jecteTfor  charity.  Inreatlgatlon  will  show  the  price  of  the  finished 
petroleum  product  to  the  consumer  has  not  been  lessened  on  ac- 
count of  the  foreign  Importation. 

We  sincerely  hope  that  Congresa  will  take  appropriate  steps  to 

protect  the  American  laborer  and   American   Industry,  especially 

where  such  protection  will  not  Increase  the  cost  of  the  product  or 

the  manufactured  article  to  the  consumer  In  this  country. 

Toiirs  truly.  „  ^     ^ 

W.  B.  HiNSHAW,  Mayor. 

DZCEMBES   1.    1931. 

Hon.  Roancr  M.  La  Polxxttb. 

United  States  Senate.  Washington.  D.  C.  ^  .   ♦        * 

Mt  Dxa«  SiNAToa  La  FoLurm:  I  have  read  with  much  interesi 
your  questionnaire  seeking  Information  on  social  distress  arising 
out  of  unemployment. 

It  should  bring  some  Interesting  responses  from  southern  caii-  , 
fornla.   where  people   are  faced   with   the   problem   of   caring   for 
thoiiaands  of  homeless  men  who  are  dally  pouring  over  owr  borders 
to  eacape  the  rigors  of  eastern  winter. 

Without  being  able  to  give  you  definite  Information  in  answer  to 
your  quesUons.  It  Is  my  Judgment  that  unless  the  Federal  Govern- 
ment aasumea  responsibility  In  a  measure  at  least  for  the  care  of 
transients  untold  suffering  will  result.  While  It  Is  un-Chrlstlan.  it 
ia  natural  and  logical  to  shunt  these  homeless  men  from  com- 
munity to  community  to  avoid  caring  for  them. 

This  attitude  is  so  apparent  in  plans  that  are  being  made  to  care 
for  these  homeleaa  men— or  at  least  In  the  Interpretation  which 
the  newspapers  have  put  on  these  plans  In  their  stories— that  I 
waa  moved  to  write  an  editorial  on  "Snowline  camps  for  tran- 
alents,"  a  copy  of  which  I  am  Inclosing. 

I  recall  with  pleasure  a  number  of  pleasant  meetings  with  you 
while  you  were  serving  as  your  lathers  secretary  and  I  was  with 
Senator  Kxsvmick  in  a  like  capacity  some  eight  or  nine  years  ago. 

The  outstanding  way  in  which  you  are  carrying  on  the  Uberal 
leadership  fximlshed  the  Nation  for  so  many  years  by  your  father 
U  a  matter  of  gratification  to  aU  people  who  think  In  terms  of 
httmao  values. 

Tour*  Tery  tnily, 

W.    A.    AlTOKBSON. 

tobxancb 

December  8,  1931. 

Hon.  RoBEtT  M.  La  Fomrrrs.  Jr.. 

United  States  Senate,  Washi7\gton,  D.  C. 
Dkas  Sa:  Tour  inquiry  of  November  27,  1931.  concerning  need 
for  unemployment  relief  addressed  to  the  city  of  Torrance,  has 
been  handed  me  for  report. 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons  aaalsted  in  joui  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  About  100  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
Bd  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriations  by  the  city  for  unemployment— Increase 
1931  over  1930  about  60  per  cent.  Through  the  city  of  Torrance 
and  Torrance  Relief  Society  for  relief  and  unemployment:  1929. 
•I.a00:  1930.  t2.000:   1931,  $3,800;    1932.  $5,000. 

3.  In  yo\ir  Judgment  how  many  swldiuonal  persons  will  need 
r«Uef  during  the  winter  months? 

Answer.  AddiUonal  dwnanda  for  relief  will  probably  be  doubled 

during  the  winter.  __,  ^  ^^ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  r«lief  agencies?  How  much  have  their  expenditures  In- 
crtMed  compared  with  1930?     With  1929? 

Answer.  Perhaps  50  per  cent  of  the  emergency  burden  Is  being 
carried  by  private  reUef  agenda.  Demands  upon  the  private  re- 
lief agencies  in  the  city  are  at  the  present  time  about  double  over 
tlM  present  time  last  year. 

S.  Can  you  state  the  amount  of  reUef  given  weekly  to  the  aver- 
ase  family  (two  adults  and  two  children)  ? 

Answer.  Supplies  purchasable  at  wholesale  prices  approximating 

M  per  week.  ^      ^  ,     ^^ 

e  Is  your  city  in  a  position  to  fioat  further  bond  issues  In  the 
event  that  your  present  Income  la  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  Is  not  in  a  position  to  float  bond  Issues. 
7    Do  you  favOT  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
fsel  that  such  an  apivopriatlon  wovild  be  of  aid  in  providing  mors 


February  2 


adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers)? 

Answer,  This  city  will  undoubtedly  take  care  of  Its  reHef  .situa- 
tion and  llts  unemployment  problem  as  best  it  can:  naturally  de- 
lays attendant  upon  congressional  action  would  be  considerable 
and  aid  (rom  this  source  would  be  uncertam.  Other  means  will 
have  to  He  provided  locally  to  cope  with  the  problem. 
Vely  truly  yours, 

F.  R.  Leonakd,  City  Engineer. 

TTJKLOCK 

DSCEMEER   3,    1931. 

Hon.  Roi^fST  M.  La  Poli.ette.  Jr.. 

,  United  States  Senate.  Washington.  D.  C. 
Dear  Sta:  Your  letter  to  the  mayor  of  the  city  of  Turlock  has 
been  ref^ed  to  me  for  answer.  I  am  giving  you  this  information 
to  the  bast  of  my  ability  since  exact  records  have  not  been  kept; 
but  taking  my  data  from  the  amount  of  money  paid  out  by  reason 
of  the  ia^t  that  I  am  treasurer  of  the  relief  committee.  I  feel  that 
the  flgUTles  are  quite  correct. 

1.  Wh£<t  increase  has  there  been  in  the  number  of  unemployed 
persons  a>8Sisted  in  your  city  compared  with  December.  1930?  With 
Decembet,  1929? 

AnsweJ.  The  number  has  doubled. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answef.  In  so  far  as  the  city  is  concerned,  none.  The  citizens 
have  more  than  doubled  the  private  subscriptions  over  last  year. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dujring  the  winter  months? 

Answet.  The  check-up  shows  no  increase  In  the  number  of 
families.     Transients  have  increased  four  times  in  nvimber. 

4.  Whit  proportion  of  the  emergency  burden  is  being  carried  by 
private  telief  agencies?  How  much  have  their  expenditures  in- 
creased Compared  with  1930?     With  1929? 

Answet-  In  1929  relief  committees  and  different  charitable  or- 
ganizations put  up  $3  to  $1  by  the  municipality;  in  1930  about 
the  sam^  proportion;   1931  will  be  $6  to  $1. 

5.  CanI  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answef.  We  as  a  community  give  only  temporary  relief.  Under 
the  Stat^  law  of  California,  the  county  Is  obliged  to  care  for  pro- 
tracted (Jases.  I  believe  the  usual  amount  afforded  is  from  $5  to 
$10  per  family,  according  to  circiimstances. 

6.  Is  5pur  city  In  a  position  to  fioat  further  bond  l.ssues  in  the 
event  that  your  present  income  is  insufflcient  to  meet  adequately 
the  relietf  needs  of  the  community? 

Answet.  Our  city  is  in  a  position  to  float  bonds;  however,  the 
citizens  feel  that  It  is  not  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpaycre? 

Answer.  We  do  not.  It  Is  the  general  opinion  that  once  a  thing 
of  this  Kind  is  started,  it  will  have  no  end.  However,  it  does  seem 
that  In  the  crowded  centers  of  population  something  of  this  sort 
must  be  done  If  no  other  way  presents  Itself  for  the  solution  of 
this  difficult  problem.  It  needs  some  one  that  has  head  enough 
to  take  hold  of  the  proposition  and  think  it  through,  regardless 
of  any  political  or  hindering  factors  which  might  enter  in.  Where 
is  the  nian? 

In  addition  to  what  I  have  said  to  you,  I  wish  to  say  that  I 
have  betn  following  your  career  in  the  United  States  Senate  very 
closely.  I  am  sure  that  you  are  undertaking  to  do  a  great  work 
in  the  (Kssltion  which  you  occupy.  I  wish  to  state  further  that 
I  was  a  great  admirer  of  the  late  Robert  M.  La  FoUette,  your 
father.  In  fact.  I  was  a  supporter  of  him  in  his  political  ambi- 
tions,    t  met  him  on  occasions  when  he  was  a  visitor  to  our  State. 

I  hope  the  information  given  to  you  is  that  wliich  ia  desired. 
Very  sincerely  yoxirs. 

A.  P.   FzacusoN,   City  Clerk. 

COLOR-VDO 

CANON  crrv 

1.  WHat  Increase  has  there  been  in  the  number  of  unemployed 
perwins  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Ariswtr.  None. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  thai  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.*In   your  Judgment,   how   many   additional   persons   will   need 
relief  during  the  winter  months? 
Answer.  Very  few.  if  any. 

4.  Wl|at  proportion  of  the  emergency  burden  is  being  carried 
by  prlvlate  relief  agencies?  How  much  have  their  expenditures 
Increase  compared  with  1930?     With  1929? 

Answfer.  Practically  all  of  it. 

5.  Cah  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Could  not;  but  it  is  very  small. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  t^at  your  present  income  is  insufflcient  to  meet  adequately 
the  rellfef  needs  of  the  community? 

Answer.  Could  not  float  bonds  without  vote  of  the  taxpayers. 
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7.  DO  you  ^avor  a  Federal  app^prlation^ 

SSajDSwHsSn?^^^ 

taxpayers? 

Answer.  Not  at  aU. 

Respectfully.  ^^^  James,  Mayor. 

I  DENVEH 

Decembek  18.  1931. 
Senator  Roeeht  M.  La  Fot-I-ETTE.  Jr., 
n^fs'S    M°vo,  b:°o.'   r.t:S°mo''tc?epW  .o  your  .ett«  C 

With  December,  1929?  answer  this  question  as  we  have  no 

Answer    It  l« /°}P°^ '^^^^..^  *J^r    of    unemploved    compared   with 

statistics   a«   y^\;°J  ^:f,«^  ?S^embe?    1929.     In  November.  1929.  we 

StS":i81  Jammed  m  Sv^mber,  1930.  1.128;  and  In  November. 

^I.^Hormuch  have  the  city  approprlatlon.^or  the  unemployed 

^"^rer^ura?P^o%rorL°\Vl^Semp^^ 

In^r^aLd  thi;%eJr  o^er  1930  by  12  per  cent;    over  19.9  by  12  per 

'^f  "in  your   Judgment,   how   many   additional    persons   will   need 
relief  diu-lng  the  winder  months? 

'^L'?^.r'-,!iramou«  ofrS  ?!Sr"uch  a  f.,ml.y  would  vary 
the  relief   needs   of  the  community? 
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taxpayers^ 


% 


AT^Ver  It  seems  to  me  that  this  question  requires  a  great  deal 
of  careful  thought.  Undoubtedly  thrrr  are  counties  m  Colorado 
wh!?h  are  unable  to  finance  their  relief  burdens,  due  to  the  smal 
nrmber  of  taxp-Tyor.  In  the  co'.inty  and  to  the  general  poverty  of 
?he  coun'y  The  lamllies  needing  a.s.=l.stance  will  have  to  be 
^oLh  for  in  -.ome  'vav  and  possibly  a  Federal  appropriation  Is 
?Se  onl?  pisslbTway  The  situation  In  this  State  will  have  to  be 
l^Tvevll  ?arefunv  r  nd  approprlatlon.s.  If  any,  should  be  carefully 
^r^mLterJd  Sine-  Colorado  has  no  public  welfare  department 
J^rproblern    of    wl...ely    administering    the    Federal    appropriation 

^' u'teems^  to'me  that  Federal  appropriation  would  be  of  aid  in 
leiinln^the  burden  on  local   taxpayers,  not   In  providing   more 

^^'^m'sorTy'tL't  m^reJfy'lB'late  but  hope  that  It  Is  not  too  late 
to  be  of  use. 

Sincerely  yours,  ^^^^^^  robinson. 

I  Executive   Secretary. 

MONTE  VlSTA 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons^lsted^your  city  compared  with  December.  1930?  With 
December.  1929? 

J'^H^ow  rl?u?h  have  the  city  appropriations  for  the  unemployed 
and  the  pSr  mcreased  this  year  over  1930?     Over  1929? 

S.^In'your^'judRment.  how  many  additional  persons  will  need 
relief  durlne  the  winter  months? 

4.''whlt  ??oyrti"!Jr  o"!  the  emergency  burden  Is  being  carried  by 
private  relief  agencies? 

f  Sn  y^orsS.-The  amount  of  relief  given  weekly  to  the 
averat^e  family   (two  adults  and  two  children)? 

Answer    Three  ddllars.  .      ^. 

6  Is  vour  city  Ir  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7''nTvoi^°favor  a  Federal  appropriation  to  assist  the  local  gov- 
erlm?nt.rmme/t:ng  their  em'^Trgency  relief  burdens,  and  do  y«u 


feel  that  such  an  appropriation  would  be  of  ^^^^  P™T*^  ";?3 
a^uTte  relief  for  the  needy  or  In  lessening  the  burden  o«  local 

^^SJswer.'  If  ably  and  Judiciously  distributed;  yes. 

Respectfully  yours.  ^  ^  ^^^  ^^^^ 

TRINmAD 

1.  What  increase  has  there  been  In  the  «"^.^»«L^^S^PJS5S 
persons  assisted  In  your  city,  compared  with  December.  1930? 
With  December.    1929? 

Answer    1930    10  per  cent;  1929,  20  per  cent. 

J^Tw  much  haJlTthe  city  appropriations  for  the  unemployed , 
and  the  poor  Increased  this  year  over  1930?     Over  19297 

Answer.  Five  hundred  dollars.  ^.^-.^ 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  hundred.  w«,„„  ~.«h./i  >,tr 

4  What  proportion  of  the  emergency  burden  is  ^l^,?*™',"^ 
private  relief  ^encles?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With  1929? 

Answer.  1930,  25  per  cent:  1929.  50  per  cent 

5  can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

6 "iryoi^^'clty  In  a  position  to  float  further  bond  Issues  in  the 
event  that  you/present  Income  Is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community?  ^    ^     »   . 

LSwer.  ^°;    but  they   will   not.     Have  reduced  our  budget  to 

°'7^'l^y°oTfa.or  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergi-ucy  relief  burdens,  and  do  you 
?S  tha?  such  JJapl^roprlanon  would  be  of  aid  in  providing  more 
aSquate  reUef  for  the  laeedy  or  in  lessening  the  burden  on  local 

^An*w".'No.     Favor    Government    keeping    nose    out    of    local 

^  Cok)rado  laws  require  county  government  to  provide  for  relief 
of  poor. 

WALSENBTTRQ 

1  V^-hat  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December,  1930? 
With  December.   1929? 

Answer.  About  30  per  cent.  

2  How  much  have  the  city  appropriations  for  the  unemp.ojed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

^.''ln"oS-°'judgment.  how  many  additional  persons  will   need 

relief  during  the  winter  months? 

4^"wh"t  ?r"opomoT?f'the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929?  ^      „        .     ♦  . 

SsweT^  1930,  100  per  cent;    1929,  100  per  cent,  all  private  and 

^T'Jan^vou    state    the    amount    of    relief    given    weekly    to    the 
average  family  (two  adults  and  two  children)? 
Tnswer    TWO  to  three  dollars  so  far.  account  warm,  favorable 

"^^e^^ls^vour  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  you?  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

^ryou°favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmeS  J  in  meeting  their  emergency  relief  burdens,  and  do  you 
feS  that  such^  appropriation  would  be  of  aid  in  providing  more 
adequate  renef^or  the  needy  or  In  lessening  the  burden  on  local 

^A^wef  Only  for  road  work.  Federal  buildings,  and  creation  of 
some  form  of  Government  employment.       ^  ^  ^e,,,^,  ^^yor. 

CONNECnCTTr 


ANSOKIA 

1  What  increase  has  there  been  In  the  number  of  unemployed 
personJ^sSed  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer    Fifty  per  cent;   100  per  cent.  ^^,„.„«»h 

2.T0W  mlcJ  Save  the  city  approprlaMons  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19.W? 

Answer    In  1930,  $25,000;    1929.  $r,0,000. 

3  in  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

TwTIt  Jr'oporUoToTthe  emergency  burden  Is  being  carrl«l  by 
nrJvaT^  rellef^encles?  How  much  have  their  expenditures  In- 
?;ilS5  «mpa^d  with  1930?     With  1929? 

^""can'yo'? state  the  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)? 

« T'vouf  cfty  ?n'ir  position  to  float  further  boud  Issues  In  the 
event  that  your%resent  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  commimlty? 

7''?S"yoJ?avor  a  Federal  appropriation  to  a«lst  the  local  gov; 
o^mV^  J  in  meeting  their  emergency  relief  burdens,  and  do  you 
StSTslTch  2  appropriation  would  be  of  aid  In  providln*  mors 
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•deqiuite  relief  for  th«  newly  ot  In  le«enlng  the  biirden  on  local 

tazpaysTS?  J 

Answer.  No;  believe  city  sboiUd  look  after  Its  own. 

^^  Michael  J.  Cook.  Mayor. 
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DECZMBsa  15.  1931. 


Hon.  RoHBtT  M.  La  roi.Lrrr«.  Jr.. 

Vnited  States  Senate.   Washington.  D.  C.  ,  ..      »     *.v 

DBAS  Sa:  Replying  to  your  recent  communication  relative  to  tne 
unemployment  situation  In  this  city  will  say: 

1  What  increase  has  there  been  In  the  number  of  unemployed 
pvaons  assisted  In  your  city  compared  with  December.  1930?  Wltn 
December,  1928?  _. 

Answer.  The  number  of  persons  aided  In  1931  In  comparison 
with  1930  represents  about  50  per  cent  Increase. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Expendltiires  for  the  unemployed  and  the  poor  have  In- 
creased about  25  per  cent  over  1930. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  300  additional  persons  will  need  relief 
during  the  winter  months.  ...  v. 

4    What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?     How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 
J   Answer.  Private  relief  agencies  are  carrying  23  per  cent  of  the 

relief  burden-  ,  ,      *      *w- 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  tne 
%W9g9  family  (two  adults  and  two  children)? 

Answer.  The  average  family  receiving  aid  receives  approximately 
Afl  weekly. 

e  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  ins\ifHcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Oxir  city  l.s  in  a  position  to  Coat  further  bond  Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
entiments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approprlaUon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  a  Federal  appropriation  unless  conditions 
become  more  serious. 
Very  truly  yours. 

William  J.  Riordan,  Mayor. 


HASTrORD 


NOVZMBEB  30.   1931. 


Ron.  RoBxrr  M.  La  PoLLrm, 

Senate  Building.  Washington.  D.  C. 

DBAS  SiMAToa  La  Follxttt:  I  have  your  circular  letter  of  Novem- 
ber 27,  In  which  you  ask  for  an  immediate  reply  to  certain  ques- 
tions requested  by  the  Committee  on  Manufactures. 

May  I  first  state  that  In  my  opinion  there  is  but  one  proper 
Federal  pcdlcy  to  observe  concerning  relief,  and  that  is  for  the  Fed- 
eral Oovemment  to  observe  the  intent  of  the  Constitution  and 
to  mind  Its  own  business  until  the  time  comes  when  municipali- 
ties and  States  have  defaulted  the  responsibilities  of  their  in- 
tended fields.  The  Federal  Government  at  the  present  time. 
through  the  strangulation  hold  that  it  has  gotten  on  functions 
which  are  beyond  the  Intent  of  the  Constitution,  is  rapidly  killing 
individual  Initiative  and  local  pride.    This  tendency  must  stop. 

In  response  to  your  Inquiries: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930? 
With  December.  1929?  ^     ^       .^ 

Answer.  There  are  fewer  imemployed  In  ova  city  to-day  than 
in  1929.  ,       ^ 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  One  hvmdred  per  cent. 

3.  In  yrur  Judgment,  how  many  additional  persona  will  need 
relief  d\iring  the  winter  months? 

Answer.  Only  those  seasonally  affected;  500  fair  estimate. 

4.  What  proportion  of  the  emergency  bxirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  About  25  per  cent  of  the  burden  la  borne  by  private 
relief  agencies.  Private  agency  relief  Is  limited  by  the  sums  of 
money  raised.  This  year  the  community  chest  raised  double  its 
accunomed  amount  for  agency  relief,  thereby  preserving  their 
proportionate  relief  ratio. 

5.  Can  yov  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  advilts  and  two  children)? 

Answer.  913. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Aztswer.  We  could  float  bond  Issues.     We  wont.     We  Intend  to 
meet  the  relief   needs   of   the   community   from    present    Income, 
•  making  each  annual  budget  meet  the  deficit  through  laying  of  In- 
creased taxes.     We  believe  In  paying  our  own  way.     It  is  cheaper 
than  to  bear  the  cost  of  Federal  bung'.lng. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
fed  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 


Answer  Federal  aid  should  be  the  last  resort,  and  should  only 
be  provided  in  the  event  that  it  is  asked  for  through  action  of  a 
State  gdvernor  or  a  State  legislature,  or  in  the  event  of  the 
establishment  of  proof  that  the  State  has  exhausted  every  effort 
to  meet  tthe  coniingency. 

Vdry  truly  yours,  

W.xLTER  E.  Battbheon,  MoyoT. 

NEW    BKIT.MN 

I  December  21.  1931. 

Hon.  Ro^:ert  La  Follettz.  Jr.. 

S'n4fc-   Ofice  BuUding.  Washington.  D.  C. 
De.\r   (;ir:    i    am    in    receipt    of    your    recent    inquiry    regarding 
unemp'fr.Tient  conditions  in  this  city. 

L^g  tq' advise  that  conditions  in  New  Brit.i  n  are  similar  to  the 
conditions  existing  in  nearly  all  Industnal  centers  in  this  country. 
We  h$ve  thousands  here  who  would  have  had  no  employment 
had  not^  the  city  government  carried  out  certain  public  works 
and  Klv#n  limited  employment  each  week  to  every  citizen  out  of 
emplovnent. 

We  hive  carried  on  this  work  for  two  years,  but  how  much 
longer  ^e  can  continue  rests  with  the  ability  of  the  taxpayers  to 
carry  th»j  burden. 

We  h^ve  had  no  thought  to  direct  aid  from  tlie  National  Gov- 
ernmenV  and  believe  that  the  town,  city,  and  State  governments 
can  copt  with  the  situation. 

Howeter.  we  do  feel  that  the  Congress  can  aid  in  this  situation 
If  the  Members  will  concentrate  upon  national  problems  and  not 
limit    tjeir    labors    to    petty    political    broils,    which,    wliile    they 
make  newspaper  copy,  will  never  fill  the  empty  beUy  of  the  Ameri- 
can woqliman. 
1       The  American  people  want  work,  net  charity;   we  want  action 
\  from  th|i;  Congress,  not  philosophy;    we  want  intelligent,  unsfciUsh 
\  leadership,  not  platitudes  from  political  sclf-seekt rs. 
I       In  br]ef.  Senator  La  Polleite,  what  we  want  is  a  real  Govern- 
i   ment   atlmlnistered   in   the    interest   of   the    American   pc-ople   and 
!  not  in  l^ne  interest  of  a  selfish  group  or  groups.     In  the  meantime 
we  of  t|.e  towns,  cities,  and  States  will  carry  on  unseiiishly  to  the 
best  of  our  abUity. 

ury  truly  yoiirs, 

Geo.  A.  Qtjiglet,  Mayor. 
NEW  haven 

December  8.  1931. 
Senator  Robert  M.  La  Follette,  Jr., 

,  United  States  Senate,  Washington.  D.  C. 

My  IJear  Senator:  This  is  to  acknowledge  your  recent  com- 
munication concerning  the  unemployment  situation  in  New 
Haven.  It  would  be  a  very  diflicult  matter  to  answer  your  ques- 
tions iii  specific  figures,  as  in  many  cases  the  figures  would  be 
only  guf'sses. 

In  a  ieneral  way  I  can  state  that  the  number  of  people  who  are 
calling  lipon  the  city  for  relief  is  greater  th.an  it  was  at  the  same 
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time  a  tear  ago.     This  may  be  due  to  increased  unemployment  or 
it  may  be  due  to  the  fact  that  some  who  were  unompioytd  a  year 
ago   ha(J   resources   whicli   are   now   exhausted,    and    probably   botli 
causes  |.re  effective.     It   would   be   impossible  to  determine   what 
proportjon  is  due  to  each  cause. 
i       Wc  h^kve  had  three  bond  Issues  to  provide  funds  for  unemploy- 
ment relief,  and  while  our  financial  situation  is  such  as  to  permit 
:  addltio<ial  bond  issues,  we  have  definitely  abandoned  bonding  the 
city  fo^  this  purpose,  because  by  our  charter  bonds  can  only   be 
j  Issued  tibr   specific   purposes,   very    limited    in   character,   and    the 
nioney  iiiccruing  from  the  funds  can  not  be  used  with  sufficient 
I  fle-^lbillky    to    meet    these    requirements.      Instead    our    boaid    of 
j  finance^  is  appropriating  for  specific  purposes  such  sums  tis  may  be 
I  needed 'to  be  paid  for  out  of  current  revenues.     This   will  result 
in  a  delRclt  at  the  end  of  the  year  which  will  have  to  be  made  up 
by  the  ievying  of  a  special  tax.    The  necessity  of  facing  this  situa- 
'  tion  wl^i  oblige  the  board  of  finance  to  limit  expenditures  to  what 
is  actually  needed  and  yet  leaves  them  free  to  expand  the  pro- 
gram a$  necessity  demands. 

I  am.  most  positively  opposed  to  any  type  of  Federal  aid.  The 
probleili  of  taking  care  of  New  Havens  poor  is  New  Haven's  prob- 
lem, aid  must  be  met  by  New  Haven.  From  the  standpoint  of 
good  bluslness  and  good  government  as  well,  it  would  be  highly 
unforti>nate  to  evade  this  responsibility  and  lean  upon  some 
higher '  governmental  agency  for  relief.  Governmental  revenues, 
wheth«tr-  local  or  Federal,  in  the  last  analysis  come  from  the  fiaine 
people.  If  local  people  are  taxed  for  this  situation,  the  cost  Is 
immediately  present  in  their  minds,  and  expenses  will  be  kept 
down  i)  what  is  necessary,  whereas  if  the  money  is  received  from 
outsid^  sovu-ces  it  is  a  very  ea.sy  matter  to  indulge  in  extravagance 
and  w!4ste  in  meeting  the  problem, 
ery  truly  yours, 

Thom.\s  a.  TtTLLT,  Mayor. 

NOEV/.M,K 

I  January  9,  1931. 

Mr.  Rof EST  M.  La  Foilette.  .Tr., 

Vtiit^d  States  Sevate.  Washington,  D.  C. 

Deah  Sir:  In  answer  to  your  request  for  information  sent  to 
Mayor  lNa.sh,  we  are  pleased  to  artvi.se  tliat  the  number  of  unem- 
plovedl;:n  Norwalk,  a  city  of  36,000  people,  is  about  the  same  as  a 
year  a^o,  approximately  2,000  people.  The  number  of  unemployed 
In  December*  of  1923  was  estimated  at  700. 

The  Kharity  apprcpriation  in  1929  was  $63,000;  in  1930,  $97,000; 
and  th*'  amount  appropriated  for  19.31  was  $72,000. 

The  municipality  has  set  aside  $40,000  for  work  relief  on  roads, 
bridge$,   etc.,  and  the   citizens'   committee    is   raising   $10,000   for 
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i^mereencv  relief  In  ig-^^O  a  citizens'  committee  raised  $22,000,  of 
thfch  f 2aoS  was  spent  for  employment  and  $2,000  f ^^ ^"^".g^^^^ 
Telief      There  was  no  n-.unicipal  fund  in  1930  outside  of  the  charity 

"TS^nf  teSIvlnrhllp'^rr^m  the  charity  department  are  allowed 
a  ma^rmum  of  $4  a  week.  Persons  on  the  emergency  pay  roll  are 
na?^  $3  60  per  day  for  four  days  a  week,  but  the  work  is  rotated 
£ndw*n  provide  no  mo.^  than  four  weeks  work  lor  any  man  during 

'""^re'cuy  i's  nm  in  a  ]>ositlon  to  float  further  bond  Issues  In  case 
the  present  Income  is  iJisufficient.  Mayor  Nash  has  expressed  hi m- 
Sfa?^  not  favoring  a  Federal  appropriation  except  t>y  expediting 
?edeml  roads,  buildings,  etc.,  using  local  labor,  and  I  believe  that 
that  represents  the  general  sentiment  here. 

very  truly  yours.  ^^^^  ^^^^^   Executive  Secretary. 

SHELTON  ^      ,^„, 

December  8,   1931. 

Hon    Robert  M.  La  Follette,  Jr.,  ,         ..         T^    /-. 

ChSnnan  Committee  on  Manufactures.  Wash:ngton.D    C. 

nuAR  Sir     Replying    -o  your  letter  of  November  27     1931. 

f.'^Whlt  in^e^ai  ha.,  there  been  in  the  number  c^  ^^oTo^^w'th 
persons  assisted  in  your  city  compared  wiUi  December,  1930?    With 

^'^Twc/' Th?" increase    in    the    number    of    unemployed    persons 
assis^d  in  December.  1931,  over  1930  is  about  100  per  cent;   over 

^Th"^  muc'^h  have  vhe  city  appropriations  for  the  unemployed 
and  the  Door  increased  this  year  over  1930?     Over  1929? 

iiswer^^e  amount  appropria'.ed  for  1931  over  1930  has  hi- 
cre^ed  about   115  per  cent;    1931   over   1929  was  400  per  cent. 

3  In  your  judgxnent,  how  many  additional  persons  will  need 
rpllef  durlnv:  the  winter  months? 

A^iswer  We  estimate  that  200  families  or  nearly  900  persons, 
will  need  to  be  relieved  this  coming  winter  in  whole  or  In  part^ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  witt    1930?     With  1929? 

Answer  About  25  i^r  cent  of  the  emergency  burden  wUl  be 
taken  care  of  by  private  charity  organizations. 

5  Can  you  sUte  the  amount  of  relief  given  weekly  to  the 
average  family   (two  a  iults  and  two  children)? 

Inswer.  The  averag.:  amount  given  weekly  for  the  average  fam- 
ily Is  about  $6.  position  to  float  further  bond  issues  in  the 
event  that  yen?  prese  ft  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    This  city  Is  in  a  position  to  float  bonds  if  necessary  for 

""TL'TortZrTlT^Ll  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
f Mi  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  ?or^the  needy  or  In  le^ening  the  burden  on  local 

**An^sw^'l  do  not  eel  the  need  of  Government  aid  for  this 
community. 

very  truly  yours,  ^    ^    ^^^    ^^^^ 

west  haven 

December  14,  1931. 

Mr.  Robert  La  Follette, 

United  States  Sei.ate.  Washington.  DC. 

Dear  Sir  This  is  t<.  acknowledge  the  receipt  of  your  recent  let- 
ters regard. ng  the  unemployment  situation  m  West  Haven,  it  is 
very  difficult  to  answer  your  question  in  specific  figures,  as  in  many 
cases  they  would  oul\  be  approximate.  In  a  general  way  I  would 
state  that  the  number  calling  for  work  is  about  the  same  as  last 
year  Up  to  the  pretent  we  have  issued  no  bonds  but  expect  to 
Eo  into  the  market  for  siune  in  the  near  future. 

I  am  opposed  to  an/  type  of  Federal  aid  The  probler.  of  taking 
care  of  West  Haven's  poor  Is  West  Haven's  problem  and  must  be 
met  by  West  Haven. 

Trusting  this  will  tnswer  your  inquiry,  I  am, 

very  truly  yours.  ^^^^  ^^  ^^^_  ^^^^  selectman. 
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Florida 
dayton  a  beach 


December  14,  1931. 


Mr.  Robert  M.  I.^  Fo  >lette,  Jr., 

L'nifed  States  Senate.  Washington,  D.C.  -,    ,  „rr,  >,or.nTT 

Dfar  Sir-  In  answer  to  your  letter  of  December  11,  I  am  happy 
to  reply  that  unempl  lymcnt  in  Daytona  Beach  is  being  taken  care 
o°  in  a  very  satisfac^ory  manner  through  plans  laid  down  under 
the  general  direction  of  the  President's  unempioyment  re  lef  com- 
mittee Our  city  of  17,000  people  Is  employing  a  special  crew  of 
men  numbering  65  vho  are  paid  $1.50  per  day,  working  five  days 
ner  week  7  hours  i)er  day.  These  men  are  married  and  have 
families  and  have  I  ved  in  our  community  for  at  'e^f  »  Vf^J^ 
Preference  is  given  to  taxpayers.  No  transients  or  hitch-hikers 
are  emploved.  The  men  are  alternated  week  by  week  by  different 
CTews  '1  do  not  bellne  there  are  more  than  500  unemployed  men 
In  our  commiinity 

Very  Uuly  yoiTs.  ^    ^    baggett,  Mayor. 


DK  LAND 

DscncBEB  8.  1931. 

Hon.  RoRBRT  M.  La  FoLLrrrK.  Jr.,  *^^    n    /- 

United  States  Senate.  Washington,  D.  C. 

DEAR    sir:  Replying   to    your    ^«^^1^«"°°   °J„^°!;^S'    to 
relative  to  the  unemployment  situation  In  this  city,   ■we   beg  to 

advise  as  follows:  

Florida  annually  has  a  heavy  Influx  of  northerners  during JJ« 
winter  months,  and  Included  in  this  number  are  many  ltin«.rant*^ 
dependent  upon  the  community  In  which  they  "[f^lde  for  the^ 
mei^s  of  livelihood.  This  community  each  year  has  this  condi- 
ftnrTtn  rnt^t  We  early  organised  a  local  unemployment  council 
Jor  the^eTlef  of  1^  tSifmployed  composed  of  representative. 
5rom  the  vSloSs  civic,  commercial,  and  charitable  org£.nlzatlons 
In  This  city  Tms  council  has  handled  our  local  situation  In  a 
Sost  commendable  way.  They  have  assigned  294  to  positions.  . 
which  constitutes  every  physically  able  person  registered. 

We  had  no  unemployment  situation  to  contend  with  during  the 
winters  beginning  December,  1929  and  1930. 

?he  ci^has  not  appropriated  any  fund  for  the  rel  ef  of  the 
unemploykl  from  the  general  tax  revenue  of  ^^^ /"5  •  ^^^.  ^^ 
empToy^s  and  officials  of  the  city  give  a  percentage  of  their 
monthlv  salaries  to  the  unemployment  relief.  In  this  they  are 
Smed  by  ?he  Florida  Public  Service  (».  and  other  local  corpora- 

^'"in^replv    to   section    6   of   your   letter,   we   b^   to    "revise    that 

1  Dp  Land  is  retiring  much  of  its  bonded  debt.     We  have  never  de- 

5?ul^dlntre  payment  of  Interest  or  principal,  and  therefore  have 

an  e^ce'lent  munSpal   credit  rating  and  believe  we  would  have 

i  nS  trouble  in  floatinf  a  bond  issue  should  this  be  necessary.    How- 

I  pver    we  do  not  anticipate  doing  thLs.  

'  Rep^^g  to  section  6.  we  advise  that  we  have  given  "°  ff^*^  »? 
i  faSllies^but  through  relief  agencies  have  furnished  ;!;?«« ^«t^ 
'  Sothine  and  food  supplies  as  have  been  necessary.  Clothing  Is 
i  usually  doSateT  and  $3  Is  the  greatest  amount  given  to  a  family 
I  of  the  size  mentioned  for  food  supplies. 

I  In  regard  to  section  7,  we  do  not  feel  that  we  are  competent  to 
aiwer^ls  section,  as.  In  our  case,  we  have  no  cause  to  anticl^ 
I  pate  relief  from  funds  other  than  those  raised  loca  ly  We  d^ 
'  ^alize  that  many  of  our  larger  cltle:i  and  ^."^^^^f^^^^.'ii"*"  " 
wAii  In  colder  ciimee  have  much  more  serious  problems  than 
Lould  eJer^  fhr^sTin  Florida.  Not  having  s^ch  problems 
f armg  tT^  Sist  in  other  secUons  of  the  country,  we  should  not 

^^^lrStfnr??at"ilSsfa?L?rarblS^"^^^^     may  be  of  some  value 
to  you.  I  beg  to  ren^in, 

Most  respectfully  yours.  ^  ^    ^^^.^^  ^^^^^ 

fort   myers 

Decbmbkh  17,  1931. 

Mr.  ROBERT  M.  La  Follette, 

Untfed  States   Senate.  Washmgton.  D.  C.  „„,„^^^, 

DEAR  SENATOR  La  Follttte  :   This  reply  to  V'^"^^ '^^*,^«%°;„^°^^f°^ge 

27    in  reirard  to  unemployment  is  based  on  the  experience  oi  tne 

emp\yment^?u^il  In^  tLs  city   and  ^-^   yi°i/-i|,g  °  ^n  "'"^ 
the  activities  of  the  regular   municipal   welfare   assocLition 

Dunng  the  months  of  September.  October,  N°'ember.  and  D^ 
f*m£r  the  employment  council  has  spent  approximately  $1,500 
S   provide   te'S^orlry   employment   for    100   men ^  ^^.^e^tLeeTr 

!;L  mrehthave  exlititl  on  a  smaller  scale.     Money  lor  Ibis  work 
w^d^&tLftr^rSnU  per  week  b,  persona  having  'ibplo^env 

J.?a?e-L>i'A.S^'r.uTpo?S'brn?S^l  %X^^  '| 

growing    are    active    during    winter    months    and    furUxer    due    to 
l^ival  of  tourists  which  provides  some  employment 

We  expect  the  unemployment  situation  to  cause  trouble  again 
neYtsJSSer  and  early  fsdl.     Our  situation  is  the  reverse  of  that 

$?orr^^.I?S"'.ri.eT5,>.".S'.:S:enrT  .on.«oo    o. 
grocery  staples  and  some  clothing. 

Respectfully,  j^^.„  h.  Fitch.  Mayor. 

TORT    PIEBCS 

1    What  increase  has  there  been  In  ^J^^^^;^^°'  SS?^wlS 
persons  assisted  in  your  city  compared  with  December.  1930?    Witn 

December,  1929?  . 

Answer    In  1930,  50  per  cent;  1929.  75  per  cent. 

f  How  much  have  Se  city  -PP-PV«^3^^-o\°e;  ^9^"'"^    ' 
and  the  poor  Increased  this  year  f^"  1930?     0%er  1929^ 

Answer    In    1930.    50    per    cent    reduction.     1929,    50    per    cent 

''''3''ln°vour   Judgment,   how   many   additional   persons  wlU   need 

relief  during  the  winter  mouths?  ,    ^,    „ 

AiLwer.  Thirty  per  cent  of  our  regular  populaUon,  not  Including 

transients. 


CONGRESSIONAL  RECORD— SENATE 


3118 

4   What  proportion  of  the  emergency  burden  Is  being  carried  by  ] 
private  relief   a«encle«?     How  much   have  their   expendltxires  In- 
a9»aed  compared  with  1930?    With  19297 

Answer.  None.  ^.     ^    ..^ 

5.  Can  you  state  the  amount  of  reUef  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  One  dollar  and  fifty  cents. 

6  la  yovir  city  in  a  poslUon  to  float  f\irther  bond  Issues  In  tne 
event  that  yoxir  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

iUt^er.  Yes;  because  we  have  reached  about  our  limit,  but  do 
not  aoprove  of  Government  dole. 

St.  Lucie  County  Welfare  Association. 


February  2 


BIALXAH 


NOVKMBiX    30.    1931. 


Hon.  RoBsrr  M.  La  Poixittb.  Jr., 

United.  States  Senate,  Washington,  D.  C. 

D«A«  SBNAToa:  You  are  right  about  conditions  warranting  every 
consideration  possible  to  the  vmemployment  situation,  and  the 
Federal  Government.  In  my  opinion.  Is  the  only  agency  to  whom 
anyone  can  lock  for  absolute  relief  of  the  situation.  The  Federal 
Government  must  assist  the  States  and  municipalities  in  meeting 
part  of  the  burden  necesslUted  by  this  emergency  if  real  disaster 
Is  to  be  averted.  ^  ,        . 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
pmoDs  asaisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Portxinately  for  us.  we  can  answer  your  first  question 
by  stating  a  considerable  Increase  in  employment  at  this  time  has 
been  effected  by  the  fact  tJiat  a  local  race  track  expended  consid- 
erable money  in  improvements  and  employed  a  large  nimiber  of 
idle  men  although  by  no  means  did  this  absorb  the  whole  imem- 
ploved.  It  did,  however,  afford  some  relief,  to  which  we  were  very 
Efateful.  as  we  had  a  terrible  situation  on  our  hands.  This  is  a 
new  territory,  practically  a  pioneering  area;  little,  if  anything,  for 
the  worklngman  to  do,  as  there  are  no  industries,  and  unless  the 
Federal  Government  undertook  some  work  or  other  means  of 
affording  relief  our  situation  itself  would  be  disastrous.  The  tem- 
porary relief  of  the  build; ng  of  race  tracks  Is  merely  on  the  surface. 
and  while  the  present  winter  3-month  tourist  business  here  also 
affords  some  relief,  the  whole  situation  will  again  become  aggra- 
vated «md  the  vmemployed  again  face  disaster  the  same  as  all 
through  last  sxunmer  as  soon  as  the  next  few  months  are  over 
^ini^fif«  other  t.hii\gn  come  up  in  the  meantime  to  offsat  it. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  Our  city  has  been  issuing  notes  for  the  past  several  i 
7«ar«  to  pay  employees,  and  this  year  had  plenty  to  do  with  trying  i 
to  meet  this  sltviation,  let  alone  making  appropriations  for  the  ^ 
relief  of  unemployed.  i 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
r^ef  dxiring  the  winter  months? 

Answer.  About  100  persons  In  this  little  city — that  Is,  100  fami- 
lies— will  need  relief  dvirlng  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltvires  in- 
creased compared  with  1930?     With  1929? 

Answer.  Appropriations  from  private  sources  now  care  for  all  of 
the  unemployed  so  far  as  It  can  be  done,  and  with  limited  amounts 
raised  from  dances  and  other  charity  events,  and  these  have  been 
increased  100  per  cent. 

6.  C«n  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Approximately  tS  in  groceries  alone. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  yoiu  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

ADMwer.  No;  we  now  have  a  million-dollar  bond  issue,  on  which 
we  are  in  default  one  jrear  on  both  principal  and  interest. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  believe  the  seventh  question  can  best  be  answered  by 
you  after  you  have  siunmed  up  the  answers  you  will  receive  from 
your  inquiry;  but  p>erscnaUy  I  believe  the  Federal  Government  is 
the  only  source  to  which  anybody  can  look  to  solve  the  problem. 
Host  respectfully  yours, 

Robert  W.  Mabshaix,  Mayor. 

ICKLBOtraNI 

Dbckmber  3.  1031. 

1.  What  incraase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  wjth  December  1930?  With 
beoember.  1920? 

Answer.  An  increase  of  85  per  cent. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  19297 

Answer.  •300. 


3.  In  5jour  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answeit  One  hundred  and  fifty.  .    ^  .  ^4^^  k„ 

4  Whalt  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answeii  Seventy-five  per  cent. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  flamlly  (two  adults  and  two  children)? 

6  iTvtur  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  ccmmunity? 

A^^^l  ^'°-  R.  L.  RowE.  Afayor. 

MUMI 

I  December    10,    1931. 

Hon.  Robert  M.  La  Foixette.  Jr..  ,_    n   *- 

United  States  Senate.  Washington.  DC 
DEAR  aENATOR  La  Follette  ;  With  reference  to  your  form  letter 
of  November  27.  concerning  unemployment,  I  wish  to  advise  you 
that  thefclty  commission  of  Miami,  by  recolutlon.  In  response  to 
question  No  7,  has  expressed  itself  In  favor  of  a  Federal  appro- 
priation'to  assist  local  governments  in  meeting  emer-ency  relief 
require  ems.^^^^  In  charge  of  the  unemployment  fund  com- 
mittee ias  previously  sent  you  a  communication  Informing  you 
of  the  unemployment  situation  in  Miami.  I  might  add  that  be- 
cause ofTour  position  as  a  leading  winter  resort  and  because  of 
our  cliniatlc  health  advantages,  Miami  is  every  year  burdened 
with  ani  increasing  number  of  indigent  persons  from  all  points 
of  the  Uiilted  States  and  it  adds  a  tremendous,  and  possibly  unfair, 
burden  to  the  city,  financially  and  otherwise,  in  ccplns  with  this 

*  IiTan^er  to  question  No.  6,  I  would  say  that  the  city  Is  unable 
to  float  further  bond  issues  for  any  purpose.  It  has  been  sug- 
gested tiiat  an  Army  camp  be  established  somewhere  In  the  State 
of  Florida — accepting  short-term  enlistments  on  the  theory  that 
the  cost  of  support  would  be  less  per  individual  In  this  manner 
and  that  possibly  some  constructive  worlc  could  be  accomplished 
by  these  forces.  I  do  know  that  the  city  of  Miami  has  expended 
and  Is  ^t  present  continuing  to  expend  considerable  sums  for 
various  pillltary  purposes  in  the  way  of  clearing  and  providing 
landing  fields  for  both  lighter  and  heavler-than-air  aviation  pur- 
poses. 

The  city  of  Miami  appreciates  your  Interest  In  this  subject. 
With  best  wishes.  I  am,  cordially, 

L.,L.  Lee.  City  Manager. 

'  '         December  5,   1931. 

Hon.  Robert  M.  La  FoLLErrK.  Jr.. 

(       Unitea  States  Senate.  Washington,  D.  C. 
D».\R  ^ir:  In  reference  to  your  letter  of  November  27  regarding 
the  unetiployment  situation,  beg  to  Inform  you  as  follows; 

The  etnployment  conditions  In  this  city  are  usu.-illy  reversed  as 
to  seasof.s  than  conditions  in  the  North:  in  other  words,  the  time 
when  htlp  is  needed  most  is  between  March  1  and  December  1. 
Howevei.  during  the  months  between  December  1  and  March  1 
of  1929-130.  the  comparison  with  conditions  as  they  are  at  present 
would  bie  as  follows: 

Present  time,  40  per  cent  more  unemployed  than  in  1929  and 
approxifnately  30  per  cent  more  unemployed  than  In  1930.  The 
past  sulnmer  saw  approximately  5.000  heads  of  families  out  of 
work.  This  has  been  materially  reduced  due  to  the  fact  that  our 
winter  season  has  begun,  vegetable  canning  facUirles  operating. 
and  tha  farming  industry  has  picked  up. 

The  ^ty's  appropriation  for  the  poor  ha.''  been  Increased  approx- 
imately: 40  per  cent  over  the  years  1929-1930. 

Approximately  400  additional  persons  will  need  relief  during  the 
ne.xt  toiu  months  and  will  undoubtedly  Increase  to  three  or  four 
thousai^d  during  the  spring  and  summer. 

Due  to  lack  of  funds  the  private  relief  agencies  are  unable  to 
take  m^ch  part  in  assisting  the  unemp'.oymont  situation  with  the 
excepti<)n  of  the  unemployment  committee  which  is  endeavoring 
to  rals4  funds  and  give  work  to  tlicse  who  are  in  need.  This 
commltjtee  docs  no  charity  work,  and  its  goal  is  to  be  able  to 
provide!  work  for  every  able-bodied  man  and  leave  the  sick  and 
IndUenlt  to  the  official  city  charity  division. 

Unde)-  our  present  plan  the  unemployment  committee  has  been 
able  to;  give  two  weeks  work  per  family  head  at  the  rate  of  $15 
a  weeki  but  our  funds  have  not  permitted  us  to  work  a  man  a 
greater  length  of  time  than  above  stated. 

The  City  of  Miami,  due  to  its  present  bond  indebtedness,  Is 
unable  to  fioat  further  bond  Issues  to  assist  In  the  present 
situation. 

It  is  believed  that  In  the  event  that  a  m.unlclpnllty  is  tmable 
to  meejt  the  situation  due  to  local  economic  coiiditlons,  that  a 
Federal)  appropriation  to  assist  in  carrying  on  the  work  would  be 
of  preajt  benefit  and  should  be  made  in  proportion  to  the  ability 
of  the  focal  ccmmunity  to  raise  funds  cf  its  own  and  n'^t  a  direct 
approptiatlon  regardless  of  the  community's  efforts:  In  other  words. 
it  Is  nat  believed  that  an  arbitrary  appropriation  be  made  by  the 
Federal  Government  to  relieve  the  community's  obligation  to  make 
an  honest  effort  to  procure  the  funds  necessary  to  carry  ua  their 

program. 

Yours  very  truly. 

W.  H.   Green. 
Chairman  Unemployment-  Committee. 
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December  3.    1931. 

Hon.  Robert  M.  La  FoM.irm:.  Jr. 

li  Jilted  States  Smator.  Washinqinn.  DC. 
DEAR  STi-  I  wish  to  acknowledge  receipt  of  your  letter  of  No- 
vember 27    concerning  the  unemployment  situation  and  the  need 

'"it'^^'n  "e'nSes.iary  '  o'se^u're  information  from  the  vario-os 
oreanT^-ltlons  handling  either  the  unemployment  situation  or 
Sincy  relief  work  before  I  can  fully  and  completely  answer 
tlTeset^n  questions  contained  In  your  letter,  but  1  hope  to  make 
a  complete  report  In  a  f<'W  days. 
Respectfully  yours. 


FENSACOLA 


Jas.  L.   Giles,   Afayor. 
Decemdek  14.  1931. 


Hon.  Robert  M.  La  FoLL^rrrE.  Jr.. 

W  ashinQton.  D.  C. 
DF^R   EEN.^TOR   La   Foi-lette:'  Replying    to   your   Inquiry   of   No- 
vember 27,   the   answers,    as   nearly   as  I   can   ascertain   them,   are 

"^I'^WhTt' lnrrea.se  h.ns  -.here  been  in  the  number  of  "nemploy-ed 
persons  assisted  in  your  :lty  compared  with  December,  1930?    With 

^AnTwer.'  A?f  ^crease  In  1931  over  1930  about  40  per  cent.  From 
1920  to  1031.  75  or  100  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased   this  year  over   1930?     Over     929? 

An.swer    The    city    has    made    appropriation    of    <'^]lJ^-^^^\^^°^ 
uncm.ployment   relief.    1!»31.      Less   than   for   either    1930    or    1929 
owli^  to  the  fact  that    .he  city's  credit  h.s  been  exhausted,  and 
it  is  having  trouble  in  meeting  current  obligations. 

3  In   your   Judgment,   how    many    additional   persons   will   need 

"!i;^riU:\^  5^00^^  mo,^°:^;r'need    relief    during    this    winter 

'T^^l^^v'^:^ollo^o^  the  emergency  burden  is  being  c^l-i  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared   with    1930?      With    1929?  .  v,   -^   ,  ., 

Answer  About  90  per  cent  of  emergency  relief  is  furnished  by 
prfvTte  reltef  pgencfes.  Their  expenditure  in  19'29  was  some 
$31000-    1930,  $27,000;    1'531,  $42,000  has  been  subscribed. 

5  Can  vou  state  the  amount  of  relief  given  weekly  to  the 
average  f.Vmlly   (two  adults  and  two  children)? 

Answer  The  relief  given  to  the  average  family  is  $2  per  week. 
caJhabTat  wholesall  rates.  About  140  families  received  thls^ 
Provision  has  been  made  for  the  employment  by  ^^"lergency  relief 
committee    cf    100    head.'i    of    families    lor    16    weeks   at    $6.40    per 

"^^0*^13  vour  city  In  a  position  to  float  further  bond  issues  In  the  \ 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  need's  of  the  community?  •♦     . 

Answer.  As  indicated  In  answer  to  question  No.  2.  our  city  Is 
not  in  nosition  to  float  further  bonds.  j 

7    Do  vou  favor  a  Federal  app.-opriatlon  to  assist  the  local  gov-  i 
ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
?eel  thU  such  an  appropriation  v/ould  be  of  aid  In  provicling  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ,         , , 

Answer  Personally  I  should  feel  a  hesitancy  in  favoring  Fed- 
eral relief,  except  a.-,  a  long-time,  low-interest-bearing  loan.  If 
there  is  not  a  resumption  of  more  active  emplovment.  the.rc  .s 
h.irdlv  anything  that  I  should  not  welcome  as  relief. 

Our  community  Is  In  relatively  a  much  bettor  position  than 
some  others  in  the  South  and  most  in  the  lndustrir.1  North.  M> 
apprehension  is  much  deeper  for  the  social  results  in  States  of 
niuch   trrcatcr  population. 

*  I  have  lust  read  a  statement  of  Senator  W.^gner  s  proposition 
to  authorize  two  billion  for  public-works  program.  If  anything 
is  more  sorelv  needed  to  hasten  a  recovery  more  than  this.  I 
cant  think  of  It.  It  would  heartily  meet  my  views  In  disposing 
of  a  bad  situation. 

Please  pardon  m.v  rcmissnrss  in  replying  so  lat?  to  your  in- 
quiry. I  appreciate  thoroughly  the  endeavors  you  are  making 
for  humanity. 

Very  truly  yours. 

H.  Clay  Armstrong.  .Vat/or. 

ET.   PETERSBUaO 

December  1.  1931. 
Hon.  Robert  M.  La  Foliette.  Jr  . 

United  States  Senate.   Washington.  D.  C. 
Dear  Sir:  I  have  your  circular  letter  of  November  27  regarding 
the  unem.ployment-rellef  program. 
Answering  your  questions; 

1  V.'hat  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1U29? 

Answer  The  number  of  unemployed  December  1,  1931.  Is  ap- 
proximately 2  000,  including  common  labor.  This  is  practically 
the  same  as  a  year  r.go.  We  have  no  fleurrs  for  19ii9.  Only  about 
200  families  are  wholly  dependent  upon  the  city  or  private  agen- 
cies for  direct  assistance. 

2  How  much  have  the  citv  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1933?    Over  1929? 


Answer  City  appropriations  for  direct  relief  are  no  larger  this 
yea^than  last^  bSt  the  city  has  organl^  a  ^^^-^-^PJ^"'^  ^f^^? 
men  which  operates  five  and  a  half  days  a  week  and  covers  a 
total  enlistment  of  about  120  men. 

3  In  your  Judgment,  how  many  additional  persons  wlU  neea 
relief  durlnsr  the  winter  months? 

Answer  There  will  probably  be  no  additional  persons  ^n<>  ^i" 
need  relief  during  the  winter  months  unless  the  influx  of  float- 
ers "  from  the  North  Is  greater  this  year  than  l«;St-  J^e  have 
made  an  effort  to  inform  people  without  means  and  without  em- 
ployment that  we  will  give  preference  to  our  citizens  wheri  any 
employment  is  available  and  that  they   would   better  reEiain   In 

their  home  communities.  .    ^  .       ^«,^,«.^  k« 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  Kow  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer  About  40  per  cent  of  the  burden  is  carried  by  private 
relief   agencies  and   60   per  cent   by   the   city   and   the   SiUvatlon 

A-TTl  V 

5.  Can    you   state   the   amount   of   relief    given    weekly    to   the 
average  family  (two  adults  and  two  children)? 
Answer.  Approximately  $6  per  week  In  food. 

6  Is  your  city  in  a  pcsitlon  to  float  lurther  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  com.munity? 

Answer.  No.  .,..,...,       ,       _ 

7  DO  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

tsxo&vcrs? 

Answer.  No.  The  general  sentiment  of  this  city  Is  that  the 
relief  of  local  distress  is  a  lo.-al  matter  which  shotild  be  cared  for 
by  the  citizens  of  this  city  and  county.  With  Federal  expendi- 
tures already  running  at  the  rate  of  nearly  $2,000,000,000  per  year 
above  the  Federal  income,  we  can  not  believe  that  any  community 
should  seek  to  shift  its  own  burden  to  the  shoulders  of  the  Fed- 
eral Government.  I  can  understand  that  communities  which 
would  receive,  under  Federal  appropriations,  more  money  than 
they  would  be  later  called  upon  to  rejiay  In  the  form  cf  addi- 
tional taxes,  might  favor  your  proposal,  but  I  can  not  see  any 
Justice  in  such  a  procedure,  and  I  sincerely  hope  that  ycur  pro- 
posal (which  I  believe  is  a  renewal  of  the  suggestion  which  you 
made  a  year  ago)  will  not  be  adopted. 
Yours  very  truly, 

H.  W.  Adams.  Jr..  Atayor. 

tallahassee 

December  23.  1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sm:   Your  letter  of  Uth  Instant,  addressed  to  the  mayor  of 
Tallahassee,  Fla.,  and  wherein  you  request  an  answer  to  yoiu  letter 
of  November  27,  concerning  the  unemployment  situation,  lias  been 
delivered  to  me  for  attention. 

It  seems  that  the  aforementioned  letter  of  November  27  lias  been 
mli-placed  and  I  therefore  am  not  In  position  to  answer  In  detail 
the  questions  asked  therein.  However,  I  shall  give  you  a  summary 
of  conditions  relating  to  unemployment  as  they  now  exist  In  this 
community. 

As  near  as  we  can  determine  from  available  Information,  about 
1.000  people  in  this  county  do  not  at  this  time  have  steady  em- 
ployment by  which  they  "can  earn  a  decent  existence.  Of  such 
number,  possibly  250  are  without  means  of  support  entirely  and 
are  dependent  upon  local  relief  agencies  for  assistance. 

We  have  no  large  groups  of  industrial  workers  here  and  the 
unemployment  situation  as  it  exists  with  our  local  citliiens  Is  the 
result  of  a  decrease  iu  business  which  required  employers  to  de- 
crease their  overhead:  and  also  because  farmers  have  not  realized 
any  profits  from  their  efforts  in  1931  and  consequently  are  unable 
to  retain  their  portion  of  hired  laborers.  The  sawmill  and  naval- 
sto'cs  business  also  employ  a  large  number  of  laborers  around  here 
and  the  adverse  conditions  affecting  such  businesses  has  added  to 
the  U.-'t  of  unemployed. 

At  this  time  there  is  no  serious  unemployment  problem  here  In 
so  far  as  our  own  local  citizens  are  concerned,  but  If  conditions 
grow  worse  It  will  be  serious  very  shortly.  We  are  trying  to  care 
for  our  own  as  best  we  can  by  a:=kins  for  and  encouraging  a  distri- 
bution of  employment  among  as  many  families  as  possible. 
If  further  information  is  desired,  kindly  edvise. 

W.  T.  Moore,  Jr., 
Chairman  of  Local  Welfare  Association. 


TAMPA 

Decembeb  11.  1931. 

Hon.  Robert  M.  La  Follette, 

United  States  Senate,  Washington.  D.  C. 

Dear  Sir'  I  have  received  your  conununlcatlon  of  November  27. 
1931  relative  to  local  unemployment  conditions.  I  am  forwarding 
vour'  communication  to  Maj.  Philip  G.  Murphy,  superintendent  of 
the  local  unemployment  council.  Chamber  of  Commerce  Building. 
Tampa  with  the  request  that  he  furnish  you  with  the  Infcrmatioa 
requested.     You  will  doubtless  hear  from  him  soon. 

Thanking  you  for  your  Inquiry  and  Interest.  I  am 

Yours  very  truly.  «    _   ,    ^ 

B.  E.  L.  Chancst,  Mayor. 
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DSCKMBKB    IS,    1931. 

Hon.  Boaar  M.  L*  Folixttk.  Jr.. 

Untted  States  Senate.  Waahtngton.  D.  C. 
DKAa  Sik:   Your  circular  letter  dated  November  27,  addressed  to 
the  ni»yor  ol  ihm  cUy  of  Tampa,  has  been  referred  by  him  to  me 
In  acv-ordance  with  his  letter  addressed  to  you  on  December  11. 

Th«  answ«»  vo  the  seven  questions  propounded  by  you  in  your 
cocumunic&tk»c  of  November  27  are  given  on  the  sheet  attached. 
Tbeise  answer*  are  based  on  our  best  opinion,  and.  as  you  realize. 
ai«  not  based  on  absolute  statistics. 
Verr  trulv  yours, 

Phu-ip  Q.  Mttwht,  Director. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
pcraoDS  assisted  In  yotir  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  The  number  of  unemployed  persons  assisted  in  the  city 
e(  Tampa.  December.  1829.  was  comparatively  small,  only  slightly 
exceeding  normal  charity  requirements.  December,  1930,  showed 
a  considerable  increa3e.  and  a  great  many  people  were  assisted 
In  various  ways.  December.  1931.  we  have  approximately  6,000 
people  with  16.000  dependents,  a  total  of  approximately  22.000 
people  who  need  some  degree  of  a-sslstance.  Of  this  number  we 
have  assisted  this  month  about  1.600. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer  City  appropriations  for  the  unemployed  and  poor  In- 
creaaed  this  year  about  $12,500  over  1930  and  about  »20.000  over 

8.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  least  6,00Q  adoitional  people  will  need  some  reiiei 
during  the  winter  months. 

♦  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  reUef  agencies?  How  much  have  their  expenditures  in- 
leased  compared  with  1930?     With  1929? 

Answer.  The  proportion  of  emergency  burden  being  carried  oy 
private  relief  agencies  Is  good.  However,  their  expenditures  have 
decreased  rather  than  Increased  because  of  the  difficulty  In  se- 
curing contributions.  ^,      ^      .. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avvage  family  (two  adults  and  two  children)  ? 

Ahswer.  The  average  amount  of  relief  given  weekly  to  the  aver- 
age family  of  two  adults  and  two  or  three  chUdren  Is  about  »4. 

6  Is  your  city  In  a  poslUon  to  float  further  bond  issnes  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  .     «     *  *„^>,«r 

Answer.  The  city  of  Tampa  is  not  in  position  to  float  further 
bond  Issues  In  th.-:;  event  our  present  Income  is  insufficient  to  meet 
adequa^Iy  the  rehef  needs  of  the  community. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

i^Swer  In  my  opinion,  a  Federal  appropriation  to  assist  local 
Kovemments  In  meeting  their  emergency  relief  programs  Is  very 
necessary  especially  to  communities  in  sections  of  the  country 
remote  from  financial  centers.  I  feel  that  such  an  appropria- 
tion would  be  an  aid  to  local  governments  In  giving  more  ade- 
quate relief  to  the  needy  and   would   lessen   the  burden  on  the 

*"P*y*^-  PHIX.IP  G.  MuaPHT. 

Director  Tanpa  Cooperative  Unemployment  Council. 
Geosgu 

Decxmber  15,  1931. 

Hon.  ROBXKT  M.  La  Follxtts.  Jr.. 

United  States  Senate.  Washington,  D.  C. 

DukJi  Sa:  In  reply  to  your  questionnaire  of  November  27: 

1.  What  increase  has  there  been  in  the  number  of  imemployed 
pereona  assisted  In  your  city  compared  with  December,  19307  With 
December,  1929?  ^  .      ♦  ,„ 

Answer.  The  number  of  unemployed  has  increased  approximately 
60  per  cent  over  1930  and  150  per  cent  over  1929.  ,       ^ 

"  How  miKh  have  the  city  appropriations  for  the  unemployed 
mad  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  city  appropriations  have  Increased  approximately 
60  per  cent  ov«r  1930  and  100  per  cent  more  than  1929. 

3.  In  your  judgment,  how  many  additional  persona  will  need 
lelief  during  the  winter  months? 

Answer  It  Is  very  hard  to  estimate  the  additional  persons  for 
whom  relief  wUl  be  needed  dvirlng  the  winter  months.  The  labor- 
ing class  can  be  very  easily  taken  care  of,  but  the  relief  program 
Is  not^  reaching  bookkeepers,  etc..  who  are  out  of  employment. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1980?     With  1929? 

Answer  About  50  per  cent  of  the  emergency  burden  is  being 
carried  by  private  relief  agencies.  Expenditures  have  Increased 
Approximately  100  per  cent  over  1930  and  150  per  cent  over  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer  Relief  given  weekly  to  the  average  family  In  the  way 
of  groceries  will  amount  to  approximately  13. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
•vent  that  yotir  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of   the  community? 


Answer.  The  city  will  not  be  in  position  to  float  further  bond 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmentfc  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayeife?  ^         ,  ,  

Ansu-^  I  doubt  the  wisdom  of  the  Government  making  appro- 
priation^ for  the  unemployed,  except  in  the  maiu-r  of  road  buUd- 
Ing.  etc »  that  would  furnish  Jobs. 

Trusting  this  is  the  information  desired.  I  am, 

Vfcry  truly  yours, 
'^  C.  Q.  Wright,  Ctfy  Manager. 

AUGUSTA 

December  1.  1931. 

Hon.  ROBERT  M.  La  Foilette,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

Dear  Bir:  Your  letttr  of  November  27  asking  certain  Informa- 
tion concerning  the  unemployment  situation  received.  In  answer 
to  samei  under:  ^  ,        . 

1.  Wnat  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
Decembjer.  1929?  ,„„„    „„ 

Answer.  Number  of  families  assisted  diirlng  year  1929,  3R7,  aver- 
age of  if  our  to  a  family,  making  a  total  of  1.468;  for  1930,  800 
famine^  were  assisted,  or  3.200. 

2  Hotw  much  have  the  city  appropriations  for  the  unemployed 
and  th4  poor  increased  this  year  over  1930?     Over   1929? 

Answer.  Total  appropriation  for  city  in  1929  amounted  to 
$6,359  6$;    in  1930.  $10,378.50.    ^ 

3.  In 'your  judgment,  how  many  additional  persons  will  need 
relief  diiring  the  winter  months? 

Answer.  Between  4.000  and  5,000. 

4.  Wl>at  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditxires  in- 
creased compared  with  1930''     With  1929? 

Answfer.  Figures  not  available,  as  committee  Just  organized, 

5.  Cah  you  state  the  amount  of  relief  given  weekly  to  the 
averaga  family  (two  adults  and  two  children)? 

Answtr.  Not  over  $2  per  week. 

6  Is  'your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  t^iat  your  present  income  Is  insufficient  to  meet  adequately 
the  rel^f  needs  of  the  community? 

Answtr.  No  reason  to  float  bonds  at  present. 

7  Da  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmei^ts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  th4t  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  lor  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answter.  Yes:    if  It  ijecomes  necessary. 

S'»vei|al  months  ago  our  citizens  formed  an  unemployment  emer- 
gency tommlttee  and  collected  funds  from  the  public  at  large. 
About  625,000  was  secured  for  relief  of  the  unemployed  and  work 
is  beink  furnished  as  rapidly  as  can  be  found, 

Tours  very  truly, 

WD.  Jennings,  Mayor. 

brxtnswtck 

November  27.   1931. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
person!  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Ansxfer,  None.  ,        . 

2.  Ht)w  much  have  the  city  appropriations  for  the  unemployed 
and  tl*  poor  increased  tlils  year  over  1930?     Over  1929? 

Answer.  None. 

3.  Ill  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Ans-*er.  One  hundred. 

4.  V^jhat  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  theu  expenditures  in- 
crease4  compared  with  1930?     With  1929? 

Answer.  Proportion,  about  50  per  cent, 

5.  Cfcn  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer,  $2  to  $5. 

7,  Db  you  favor  a  Federal  appropriation  to  a.'^ist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tUat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequite  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Anstrer.  Federal  relief  not  necessary. 

COLUMBUS 

I  Deczmbes  1.  1931. 

Senator  Robert  M.  La  FoLurrrK,  Jr  . 

Washington.  D   C. 

Dea$  Senator  La  Follette:  In  answer  to  your  letter  of  November 
27  In  ^e  interest  of  the  unemployed; 

I  ai^  taking  the  liberty  to  forward  you  copy  of  letter  written 
Noveniber  27  to  the  governor  of  our  State 

The  situation  in  Columbus  is  not  acute  and  we  will  be  able  to 
meet  tthe  em.ergency  without  outside  assistance.  I  believe  that 
every  community  should  do  this. 

I  d<J  not  favor  State  or  governmental  aid  at  this  time.  I  believe 
that  Something  constructive  should  be  undertaken  to  help  those 
in  crcjwded  Industrial  centers  to  get  back  to  the  soil.  I  am  very 
much'  afraid  that  liberality  cu  the  part  of  Government  and  the 
Stated  and  municipalities  will  have  a  tendency  to  encourage 
Idlenctes. 
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As  a  tcmoo'-arT  measure,  we  win  find  light  work  for  the  able- 
bod'ed  w^  wlslf  to  work.  And  if  a  fellow  can  work  and  won  t 
S^rk  we  r^ake  him  work.  We  are  taking  care  of  the  unemployed 
rhrou-h  our  r-ular  charity  agencies,  particularly  the  family  ^1- 
fare  bureau  This  fund  hL  been  subscribed  by  the  public  to  the 
cor^munUy  chest  and  any  additional  funds  will  be  furnished  by 

'""Is^^leLTTZy  letter  to  Governor  Rus.ell,  we  are  moving  In 
a  cTrcle      However,  something  constructive  should  be  undertaken. 
Yours  truly,  ^    ^    ^^^^^    ^^^^^^ 

columbus 

No\t:mbe2  27,  1931. 

Hon   RicHAUD  B,  Russell,  Jr., 

Atlanta.  Ga. 
Deah  GovERNca  Russell:  A  lew  days  ago  there  came  t^  my  desk 
a  questionnaire  regarding  the  unemployed  situation.  Sometimes 
m  mnuK  out  quesUonnalres  it  Is  rather  difficult  to  expres.s  oneself 
Ste'll^^ntly.  rather  difficult  to  give  the  ex.ict  status,  without  an 
actual  survey.  Furthermore,  it  is  difficult  to  express  ones  view- 
Doint  as  regards  a  situation  and  suggest  a  remedy, 

I  do  not  think  that  the  Government  and  the  States  and  com- 
munities have  done  anything  very  constructive,  although  much 
monev  has  been  tpent  in  organization,  etc 

P  is  all  richt  to  drive  for  funds  to  meet  an  emergency- this  Is 
absolutely  cs.<icntlal.  It  is  high  time,  however,  that  something 
cons  ructive  be  undertaken,  A  great  number  of  those  who  have 
drifted  to  the  industrial  centers  and  large  communities  m-ost, 
of  necessity,  go  back  to  the  soil.  Scarcely  any  of  them  are  able 
to  makt  the  move.  The  thought  Is^that  those  who  are  worthy 
and  really  want  to  work  must  be  helped,  ,,,,♦,„ 

A  cooperative  scheme  by  Government,  State,  and  municipalities, 
sctt'ng  up  a  revolving  fund  which  could  be  supplemented  by 
foundations  and  wealthy  philanthropists  for  the  purpose  of  help- 
ing those  who  are  worthy  and  really  desire  to  work,  should  be 
considered.  The  amount  leaned  may  not  be  large,  but  sufficient 
to  induce  many  to  at  least  strive  to  produce  what  they  consume 
The  beneflciaries  should  be  obligated  to  pay  back  the  amount 
loaned  in  a  way  tha$  could  be  determined.  If  omy  a  few  met 
the  obli<'atlcn,  the  financial  loss  would  be  less  than  the  present 
method  of  feeding  and  taking  care  of  the  unemployed. 

We  are  simply  traveling  in  a  circle.  We  need  to  do  something 
that  is  con.structlve  and  helpful.  It  would  cost  less  In  the  long 
run  and  Instead  of  encouraging  id'eness  those  who  are  thrifty 
and  want  to  work  would  be  given  a  chance.  ...,,,        ^ 

This  whole  ,scheme  could  be  worked  out  in  a  most  helpful  ana 
constructive  way.  There  has  been  much  criticism  of  the  farm- 
loan  plan. 

Pardon  these  suggestions.  ,        ^  , 

As  to  the  local  situation,  the  number  of  unemployed  is  compara- 
tively small  when  we  check  with  reports  that  come  from  larger 
communities,  as  Atlanta.  Birmingham,  and  others.  We  will  be 
able    to   take    care    of    the    situation    locally    in    a    humanly    sort 

°  We^are   however,  not  getting  anywhere,  and  will  not  accomplish 

v^ry    much    until    some    constructive    plan    as    indicated    or    some 

plan   that  may  be   worked  out   by   which  we   can  help  the  feJow 

who  really  wants  to  help  himself,  at  least  make  the  trial. 

If   your  department   for  the  unemployed  desires   the  qtiestlon- 

naire  flr.ed  out.  please  forward  duplicates. 

Cordially  yours,  „    .^  „     ^ 

J,  H,  Dimon,  Mayor. 

EAST   THOM ASTON 

1  What  lncrea,'!e  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  None,  ^       ^^  -        ^ 

2  How  much  have  the  city  appropriations  for  the  unemp.oyed 
and  the  poor  increased  this  year  over  1330?     Over  1929? 

Answer,  None,  

3,  In  your  judgment,  how  many  additional  persons  will  neefl 
relief  during  the  winter  m.onths? 

Answer.  Believe  none. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with   1930?     With   1929? 

Answer.  None. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Aiiiiwer.  None  so  far. 

G  Is  vour  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  pre.<^ent  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Can  supply. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetinc^  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing 
more  adequate  relief  lor  the  needy  or  in  lessening  the  burden  on 
local  ta.xpavers? 

^""^"-  ^°-  A.  A,  HARDY,  Recorder. 

MANCHESTER 

1.  What  increase  has  there  been  in  the  number  of  "n^^P'oy^f 
persons  assi.sted  in  your  city  compared  with  December.  193o?  With 
December,  1929? 
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Answer.  Not  having  kept  a  record  of  those  things  we  can  not 

^2,  HOW  much  have  the  city  appropriations  for  the  tmemployed 

and  the   poor   increased  this  year  over   1930?     Over   19^9? 

An«^wer    No   appropriations   for   charitable    purposes   made.     

3.' In   yotu-  Judgment,   how   many   additional   persons   wiU  need 

relief  du'riug  the  winter  months? 

Answer.  Approximately  75  to  100.  ».„,„„   ^o,.^i«/« 

4    What   proportion  of  the  emergency  burden   Is  being   carried 

b  •   private   relief   agencies?     How   much   have   their   expenditures 

increased,  compared  with   19^0?     With    1929? 

Answer.  All  of  it.  .    .,      ,  ,  ,_   4.^    ♦»,- 

5.  Can   you   state   the   amount    of   relief    given   weekly  to   the 

avera'.;e  family   (two  adults  and  2  children)  ? 

Answer.  We"  can  not.  ^      ^    .  .« 

6  Is  yo'or  city  In  a  position  to  float  further  bond  Issxies  In 
tlxe  event  that  your  present  Income  is  insufficient  to  m^et  ade- 
quately the  relief  needs  of  the  community? 

An.swer.  If  necessary.  ,  ^    ^^      ■,       , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  meeting  their  emergency  relief  burdens,  and  do 
you  feel  that  such  an  apnropriatlons  would  be  of  aid  In  provid- 
ing more  adequate  relief  for  the  needy  or  In  lessening  the  burden 
on''  local  taxpayers? 

Answer.  I  do  not. 

THOMAS  VnXK 

December  14.  1931. 
1      This  community  undoubtedly  has  more  unemployment  than  In 
raany  years  past,  if  not  ever  before,  and  efforts  are  being  made  to 
handle  the  situation  locally,  and  are  doing  so  to  some  extent,  as 
we  realize  that  it  would  be  disastrous  to  depend  on  outside  help. 

D.  Rot  Hat,  Mayor. 

TUTON 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
I>ersons  assisted  in  your  city  compared  with  December.  1930? 

Answer.  About  75  per  cent  increase. 

2.  How  much  have  the  county  appropriations  for  the  unem- 
ployed and  the  poor  increased  this  year  over  1930? 

Answer.  About  double. 

3.  In  your  Judgment,  how  m.any  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Hard  to  say.  

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased   compared    with    1930? 

Answer.  All  except  salary  of  welfare  officer  Is  carried  by  prlvute 
subscription. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)? 

Answer,  About  $1.25. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emlergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpavers? 

Answer.  No;  but  It  would  be  well  If  something  could  be  done 
to  make  it  possible  for  those  that  usually  employ  labor  to  resume 
operations. 

TOCCOA 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December,  1929?" 

Answer,  From  10  to  15  F>er  cent,  and  growing  worse. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  About  15  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  least  150  persons. 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
bv  private  relief  agencies?  How  much  hcve  their  expenditures 
iiicreased  compared  with  1930?     V/ith  1929? 

Answer.  Compared  with  1930,  Increased  from  8  to  10  per  cent; 
with  1929.  about  5  p?r  cent. 

5.  Can  you  state  the  amount  of  reUef  given  weekly  to  the  aver- 
age famllv  (two  adults  and  two  children)? 

An,?-)?^r  NO.  I  can  not.  The  associated  charities  might  give  you 
this  information.  ^      ^  ,  ,      ♦v, 

6  Is  vour  city  In  a  position  to  float  further  bond  Ispues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  o'f  the  community? 

'X.n'^wcr    No:  bonded  to  the  limit. 

7  Do  vou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  m-eetins  their  emergency  relief  bvu-dens.  and  do  you 
'oel  t^^at  su-h  an  ai^propriation  would  be  of  aid  in  provialng  more 
Adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxDuvt  rs? 

Answer    Ye^      It  seems  to  me  that  It  would  be  a  good   move. 
I  do  rot  see  "how  some  of  the  poor  families  can  get  through  the 
winter     Nothing  to  Uve  on  and  no  money  to  buy  wood  with, 
winter.    *iuwii^6  ^   p    Bbown,  Mayor. 
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Idaho 


BOISX  CTTT 

DsczMBsa  1,  1031. 

Senator  Robbit  M.  La  Pollitt*.  Jr..  .w.„^„«    n  r- 

t/ntted  StalM  Senate,  WM^in^on.  D.  C.  

EhtA.  SiNATO.  La  PoLurrr.:  Replying  to  your  JfJ;"  °!,N°'«"*^ 
27   iwlll  undertake  to  anawer  the  queetlona  In  ^helr  order^ 

1  What  increaae  ha*  there  been  In  the  number  of  unen^Ploy*^ 
peJ«,^  i«it.S^^  your  city  compared  with  December.  IMO?     With 

^TrS'wcr'  i??e*  number  of  unemployed  In  Boise  C^ty  has  mcrea.^ 
mor^  than  three  time,  during  the  past  year.  In  the  '^Jer  of 
lWO-31  there  were  about  300  regiatered.    Thi*  winter  there  are 

'Tllow^Siuch  have  the  city  appropriation-  for  the  unemployed 
and  the  poor  Increawl  thla  year  over  1830?     Over  1939? 

AnBwer^pproprlatlon.  by  the  city  have  not  be«ri  increaeed.  but 
nrtvate  donation*  have  been  conalderably  increased. 

3  In  your  Judgment  how  many  additional  persone  will  need 
relief  during  the  winter  month*?  ,.  ,  *^  .♦  i^-* 

AJiBwer  My  Judgment  U  that  we  are  furnishing  relief  to  ^t  least 
oneSSS  mSre  peSple  thl.  winter  than  last,  and  that  we  burnished 
help  last  winter  to  at  least  one-third  more  than  we  did  the  year 

^4°  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  Vgenclee?  How  much  have  their  expenditures  In- 
leased  compared  with  1930?    With  1939? 

^er  ma^t  for  an  appropriation  of  »200  per  month  all  the 
emergency  bxirden  la  being  carried  by  relief  agencies.  The  city 
SSSpSited  the  same  amotxnt  in  1929  and  In  1930.  The  «^o«°J» 
SS^by  private  agenda,  for  relief  work  have  Increased  consider- 
ably during  the  last  two  years. 

i  Cs^  y^u  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulta  and  two  children)? 

Ans^:  It  U  dimcult  to  say  what  the  average  amount  of  relief 
elvwtTi  tl^j^ioMX  U.  It  depends  on  whether  fuU  support  is 
S^S  S  thl^or  not.  Moet  famines  in  need  are  assisted  In  parL 
wri«  Serate  a  welfare  store,  where  clothing  and  fap^'  J^od 
suppUee  arTdlstrlbuted.    These  supplies  are  received  from  dona- 

^e"l3  your  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  preeentlncome  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

AnswS.  wSle  the  legal  bond  limit  of  the  city  has  not  been 
reached  It  U  doubtful  If  Boise  could,  without  amendment  to  our 
site  taw.  float  a  bond  l«me  for  unemployment  relief^  The  city 
oould  not  appropriate  any  substantial  amount  from  the  general 
fSnds  of  the  city  for  the  reason  that  the  statutory  limit  Is  15 
milSTf"  general  purposes,  and  we  have  difficulty  now  In  keeping 

'^J^'So^Si  "SS  a  Federal  appropriation  to  assist  the  local  gov- 
erementi  in  meeting  their  emergency  relief  burdens.  ftf«|  ^o  you 
^l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
aSquate  relief  for  tJae  needy  or  In  lessealng  the  burden  on  local 

**2iw".'  Boiw  la  m  an  agrlcult\iral  community.     As  I  under-  j 
Btand  it  the  number  of  unemployed  and  the  needy  Is  not  as  grent  , 
here  as  m  other,  and  particularly  industrial,  communities.    Large 
•uppllc*  of  foodstuffs  are  avftUablP,  and  the  city,  lu  well  m  prlvato 
•ginclee.  have  stored  considerable  quantities  for  ,V»«  «»^  ■  7''^;''^, 
nroreealons  of  reepon»lble  people  here  are  generally  to  the  effect 
that  Bou*  can  UkVcore  of  it-  own  unemployed  and  needy^    How- 
ever   Poderal  aid  would  be  of  great  a«i.li.iance,  atul  ko  far  as  I  am 
oon<;rned  I  think  appropriation*  from  the  fTl"**  Q«;»'"Xi 
could  well  be  made  for  this  purpose  instead  of  tor  other  Purpoees. 
such  as  increa*lni  our  military  and  naval  forces     Boise  will  be 
Ibl.  to  handle  thi  situation  thl.  winter,  but  if  conditlotvi  should 
be  worn  MXt  wtnter  help  from  the  Federal  Oovernment  will  be 
needed. 

very  truly  your..  ^  ^  ^^  ^^^ 

eOWVk   D'AMTTt 

DccKMin,  1.  1831. 

Bon.  Ro»««T  M.  La  Fouxrr*.       ^    ^ ,     ^       _   _ 
Unit9d  StaUi  Stnate.  Wanhinoton.  DC. 
DBA.  BXR-  Replying  to  your  letter  of  November  27  with  reference 
to  the  unemployment  .ituatlon.  herewith  statistics  as  per  your  re- 
quest from  the  city  of  Coeur  dAlene.  Idaho;  «,«i«„.^ 

^  1   What  InoreM.  ha.  there  been  In  the  number  of  unemployed 
pereons  aeeUted  In  your  city  compared  With  December.  1930?    With 

Answer  There  ha.  been  an  Increase  In  unemployed  person*  as- 
.iJt^  in  thl*  city  compared  with  December,  1930.  of  100  per  cent. 
Mo  available  flgure.  for  December,  1929.  

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  Appropriation,  for  the  unemployed  and  the  POO*"  in- 
creMed  tW.  year  over  1930  by  200  per  cent.    No  flgures  for  1929 

A  VA 11  ».Hlf% 

8.  In  your  Judgment,  how  many  additional  persons  vrtll  need 
relief  during  the  winter  months?  ^     *w. 

Answer  From  our  list  of  registered  unemployed  and  needy  this 
eear  a.  compared  with  1930  shows  a  150  per  cent  increase. 

4  What  proportion  of  the  emergency  burden  I*  being  carried  by 
orlTaU  relief  •9eacitm7  How  much  have  their  expenditures  in- 
oeaaed  oompued  with  1930?    With  1929? 


An«wet.  Private  relief  agencies  are  able  to  P"^<**  ^3  per  cent  of 
the  totaj  emergency  burdens  In  this  city  and  the  expenditure  of 
such  priyate  relief  agencies  have  Increased  100  per  cent  compared 
with  1930.    No  figures  avaUable  for  1929  ^..viv   to    th« 

6.  Cani  you  state  the  amount  of  relief  given  weekly  to  the 
Kver&ff«  iamllv  (two  adults  and  two  children)? 

S?fwe?  The  amount  of  relief  .nven  weekly  to  the  average  family 
(two  adilta  and  two  children)  is  variable,  ranging  from  15  per 
wZl  upidependlng  upon  the  conditions  of  the  family  with  re- 
spect to  illness,  and  so  forth.  ^     ^  ,     .v,      w«„h  <..i,..  m  t-h« 

fl  Is  Slour  city  in  a  position  to  Hoat  further  bond  Issxies  In  the 
event  thEtyour%resent  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  »    .„„  <„^H«r  Kr,nrt 

Answer.  This  city  Is  not  In  a  position  to  quote  any  further  bond 

""rfjo'^^JSuTavor  a  Federal  appropriation  to  assist  the  local  gov- 
emment*  In  meeting  their  emergency  relief  burdens,  and  do  you 
Si  thaTsuch  an  appropriation  would  be  of  aid  in  providing  more 
adequatJVellef  for  the  needy  or  in  lessening  the  burden  on  local 

^jSH-^^  I  grant  that  any  Federal  appropriations  to  assist  local 

govemSents  in  meeting  their  emergency  'I'^l'^'  ^^^'l*"'  '^"to  mS 
Eecessltt  come  through  taxation.  Nevertheless,  It  ^loes  seem  to  me 
that  m  th;s  particular  district  where  we  are  confronted  with  the 
J?J«t  many  miles  of  mountainous  roads  that  J-^^^^^^<=lJ^l^^l 
SoSd  b4  extended  by  allowing  certain  reconstruction  and  highway 
improvinents  to  be  made  by  force  account  or  direct  day  labo' 
rather  ^an  to  acceed  to  the  methods  now  In  use  by  contractors 
and  coijtracton.'  associations,  wherein  the  said  contractors  Invari- 
ably imbort  their  labor  from^States  other  than  In  which  they  are 
worklngi  as  well  as  doing  a  lirge  percentage  of  actual  constrxictlon 
by  macaine  labor,  and  so  In  answer  to  question  No  7  1  ^an  say  yes. 
that  with  the  application  of  cooperation  on  the  part  of  the  Fed- 
eral Ootremment  to  the  same  degree  as  that  cooperation  Is  being 
elven  l>y  local  citizens  that  It  will  be  but  a  matter  of  a 
very  shtort  time  until  we  have  some  semblance  of  a  program  that 
win  fulfill  our  immediate  needs  and  place  us  In  a  position  to  com- 
mand t  le  respect  of  our  fellow  citizens  once  more. 

^  oxirs  very  sincerely.  _, 

^  '  Jisa  I^T  Simpson,  Mayor. 

KMMXTT 

NOVKMBXR  27.   1931. 
1.  W%M  increase  has  there  been  In  the  number  of  ^^■'^"^Pi'^yf^ 
personaiissisted  In  your  city  compared  with  December,  1930?    With 
Deceml^tr,  1929? 

J^^aJ'muth  have  thi  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19.9, 

An:5\<er  No  appropriation  by  city,  public  subscriptions,  1929, 
none;   U'30,  11,100;   1931.  $930. 

3.  in  your  judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months? 

An^^er.   1929,  none;    1930,  50;    1931.  100.  ^.^..^ 

4  Whit  proportion  of  the  emeriiency  burden  l."  being  carried 
by  prlVtite  relief  agencies?  How  much  l.^ve  their  expenditures 
increitiea  compared  with  1930?    With  1920? 

Ans'Jter.   laao.  M  per  cent;   1929,  U)0  i  er  cent, 

5.  C»n  you  iUte  the  amount  of  relief  given  weekly  to  the 
averug^  family  (two  adults  and  two  children)? 

G^r'.Jvinir  city  In  a  position  to  tloAt  f\irther  bond  Issues  In  tl>9 
cveni  timt  your  present  income  ih  nwumcitut  to  nieci  tuli'-nnkloiy 
the  refl<'f  noeiU  of  the  community? 

Ansi'rr.  R««llpf  U  mot  cniin-ly  by  publlr  subscrlpttonv 

7    dL  you  favor  a  Keilonil  uppropnullon  to  tt»»i«l  tlir  !«><iU  kov- 

•rniTirti'*  In   mrotlnrf  iL.'lr  nu-inoury  r,-llef   bur<'rn-«,  oiul  tW.  voi» 

feci  'lint  nuch  nn  ttpproprlntlon  would  lie  of  aid  :u  provKilu^  moie 

adequfttf  relief  for  the  needy  or  lu  Ioa««-uIuk  tUo  burUoii  u»i  luial 

AiiXt  I  do  not;  hut  I  tlilnk  thtvt  hettrr  jMd.'mont  might  lie 
used  »»y  the  Btule  omclnU  m  the  cun«lru< m  i<'ii  of  imblic  i  inhwiv^. 
Insteall  of  glvliin  the  work  by  contract  t.>  a  larwn  coianu  lor  iaUU 
sleanv  « hovels,  druK  UncN,  and  lr;iclur«,  \shlrli  is  ivhno,«t,  if  imt 
altoseilicr  as  expenHlve  to  thn  8t.ilo,  *hiM»  the  c<.tUr.\clor  bus 
addt'djall  the  cxlnvfl  to  hl.t  contract  prior  whllo  V.\r  Int.,  rin«  iwn 
are  b^lli  anxlovis  «nd  wllllnn  to  do  tho  work  for  the  yt'.tr  wit.i 
pickrt  shovels  wheelbarrows,  or  with  horH*-.-*  0»ir  county  con;- 
mUslilii.Ts  have  Just  adopted  thl.i  plui  durUn;  the  post  week, 
whlchTli*  KOlnK  to  help  the  sltvmtlon  wonderfully. 
, Yours  for  better  government. 

.  City  Clerk. 

LXWiaTON 

Decemdek  3,  1931. 
tlojirnT  M.  La  Foi.i. rm:.  .Jr.. 
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Hon    ,. -  ^    ^ 

t/hitcd  Stairs  Senate.   Washington.  D    C. 
DtaJi  Sia:   In   reply   to   your   letter   of   November   27   1   wl.-^h    to 
advlH   la  follows: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
perf?o<LS  assl.sted  In  yoiu-  city,  compared  with  December,  1930? 
With  December.    1929? 

Aiviwer.  Twenty-five  ptr  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  $11!  poor  lncrea.sed   this  year  pver   1930?     Over   1929? 

Answer.  Lewlston  has  no  appropriation  for  this  purpose. 

3.  m  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months'' 

Answer.  Forty-five  to  fifty  per  cent  more. 
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4.  What  proportion  of  the  emergency  burden  is  ^<'»^^ff^^^^<*  .^^  1 
private  relief  Agencies?  How  much  have  their  expenditures  In-  | 
creased    compared  with  1830?     With   1929?  ,       .  ,  »„ 

A^wer  There  are  no  private  relief  agencies  in  Lewlston.  All 
reltef  Tfl  admlnlste^d  by  .he  community  chest,  through  the  Red 
Cross    and  Salvation  Army.  ,  ,      ._    ,.  ^ 

5  Can  you  state  the  unount  of  relief  given  weekly  to  the 
average  family  (two  adtUt*  and  two  children)? 

f  1s''youT'?l?y  m'lTJos  tlon  to  float  further  bond  Issues  In  the 
event  that  you/present  licome  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  conmunlty? 

?"DryoS°favor  a  Federal  appropriation  to  assist  the  local  cot- 
ermrents  In  meeting  their  emergency  relief  burdens,  and  do  you 
fMlthat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  r^hef  for  the  nnedy  or  in  le«^nlng  the  burden  on  local 
taxpoycrs? 

Ariswer.  Tes.  ..  ^     ^ 

I  trust  this  information  will  be  of  service. 

Very  truly  your..  ^^  ^   ^^^^   ^^^^^ 

FATrm  

DiciMBm  17,  1931. 

Hon.  RoBrRT  M.  La  FoLii-me.  Jr„ 

Washington.  D.  C. 

DuAii  Sia-  I  have  your  letter  of  November  27.  In  which  are  seven 
oucstlons  ■  I  am  unable  an  answer  all  of  the  question  with  any 
exactness,  as  there  has  b«en  no  record  kept  of  the  unemployed  nor 
the  amount  of  help  whlc  i  has  been  extended. 

Without  any  doubt  oui  problem  has  been  greater  this  year  than 
It  has  been  for  some  tlmr  past,  and  the  citizens  of  the  community 
are  comlnc  forward  In  a  ^  ery  fine  manner,  and  we  feel  wo  r,-e  going 
?o  be^Se  to  get  through  the  winter  with  more  than  the  usual 

amount  of  relief  work  U-  do.  ^  ».        ♦  ..^«.^r,ir,.r.H 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December     1929? 

Answer '  I  would  say  tliat  the  Increase  In  the  number  of  unem- 
ploved  persons  a.sslsted  has  been  about  50  per  cent^ 

2  How  much  have  tho  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1030?     Over  1929? 

Answer    City  appropriations  have  not  Increased. 

3,  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  question  Ls  perhaps  answered   to  some  extent  in 

^°4  ^What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared  with     930?     With   1929? 

Answer,  (a)  Private  ajencles  are  carrying  probably  75  per  cent 
of  the  load  (b)  Their  .  xpendltures  have  increased  over  1930  and 
1029  probably  an  equal  amount,  due  to  the  fact  of  a  defjmi.na- 
tlon  on  the  part  of  our  local  welfare  association  that  a  good  many 
people  should  have  more  than  Just  the  bare  necessities. 

6  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averaae  family  (two  adu  ts  and  two  children)?  ,     ,^         ,  . 

Ai«wer,  The  average  family  Is  probably  receiving  In  the  neigh- 
borhood  of  18  to  110,  you  will  appreciate,  of  course,  that  in  an 
agricultural  community  a  great  deal  more  can  be  Placed  "t 
the  disposal  of  the  average  family  for  this  amount  of  money  than 

'*?  U  JSu?  my  m?p«*ltlon  to  float  further  bond  issues  in  the 
event  that  your  present  income  In  insufficient  to  meet  adequately 
the  relief  needs  of  th.  .ommunlty? 

7."S'you  Vavor  a  Fednral  appropriation  to  assist  the  »o<"«>  H"v. 
rrnments  In  meeting  thrlr  rmenirnry  relief  burdens,  and  do  you 
feel  that  such  an  approfrlatlon  would  be  of  aid  In  provUllng  more 
adequate  relief  for  th.  'leedy  or  in  lessening  the  burden  on  local 

^*An«wJ?'l  do  not  favor  a  Federal  appropriation,  as  I  rt"  ''"t  'efl 
that  an  appropriation  *ould  provide  more  adrqviate  relief  for  the 
needs  and  In  Ih.  long  lun  would  not  lessen  the  burden  on  local 
taxpayers. 

your,  very  truly.  ^    ^   woodward,  Mayor. 

mrsToN 

1  What  incrrose  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  yo'u-  city,  compared  with  Docembor.  1930? 
With  December,   1929? 

Answer.  In  1030,  20;  In  1020,  80.  .        ^  ,       ^ 

2  How  much  have  tl  e  city  appropriation.'^  for  the  unemployed 
and  the  poor  Increwwd  this  year  over  1930?     Over  1929? 

Answer.  Over  1930,  OC  per  cent;  over  1929.  20  per  cent, 
3.  In   your   Judgment    how   many   additional   persons  will   need 
relief  during  the  winter  months? 

Answer.  One  hundred  and  twenty-five  _.  ^  w 

4    What  proportion  oi   the  emergency  burden  Is  being  carried  by 
private   relief  agencies?     How  much   have   their   expenditures   In- 
creased compared  with  1930?     With  1929? 
Answer.  One-half;  60  per  cent;  20  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)? 

Answer.  Six  dollars.  ,       ..       ..      ^  .  .      *v, 

6    Is  your  city  In  a  fosltlon  to  float  further  bond  Issues  In  the 

event  that  your  presen;  Income  Is  Insufficient  to  meet  adequately 

the  relief  needs  of  the  community? 
Answer.  No.  , 
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7  Do  you  favor  a  Federal  appropriation  to  a*8lat  the  locnl  gov- 
ernments m  meeting  their  emergency  relief  burden*,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providlnjf  more 
adequate  relief  for  the  needy  or  in  lessciUug  the  burden  on  local 
taxpayers? 

^^«''«'-  ^^  L.  E.  Hak"s«».  Mayor. 

Xlumoo 

SATAVIA 

DSCXbCBXS    1,    1031. 

Hon.  Ro»«RT  M.  La  FoLLrrm,  Jr.. 

United  States  Senate.  Washington.  D.  C. 
DEAt  8r«:  In  response  to  your  letter  of  November  27.  1031.  ad- 
dressed to  me  a*  mayor  of  the  city  of  Batavla.  Kane  County.  III.. 
I  am  submitting  the  following  information  and  replies  to  your 

The  populaUon  of  Batavla  1.  approximately  8,000.  and  we  have 
Just  had  a  complete  unemployment  survey  and  canvaM  made. 
We  have  281  unemployed  in  this  city  at  this  time.  We  have  no 
exact  figures  for  the  previous  year,  but  in  my  opinion  we  liad  ap- 
proximately 160  unemployed  in  December,  1930,  and  100  unem- 
ployed In  December.  1029.  ^  ^  ^ 

Wo  have  no  city  appropriations  for  unemployed  or  poor,  but  we 
have  a  community  chest  In  Batavla.  and  the  quota  for  locrU  relief 
Is  t6  000  for  the  current  year.  The  quota  was  »3,000  for  1030  and 
$2  000  for  1929.  In  my  Judgment  500  persons  will  need  relief  In 
Batavla  during  the  winter  months  of  this  year.  The  averaRe  relief 
given  weekly  to  a  family  of  two  adults  and  two  children   Is  ap- 

^'^OtircltVlias  no  bonded  Indebtedness  as  a  municipality  and  has 
considerable  cash  In  reserve. 

We  would  favor  a  limited  Federal  appropriation  to  asels.  local 
eovcmments,  although  we  are  of  the  opinion  that  relief  In  Illi- 
nois could  be  made  available  by  the  pasiiape  of  a  State  Income  tax 
law  and  the  passage  of  legislation  designed  to  make  the  payment  of 
personal  taxes  In  Cook  County  effectlvo  In  the  same  manner  as 
exists  throughout  the  remainder  of  the  Btate. 

very  truly  yours.  ^  ^^^  akderson. 

BIASDSTOWIf 

DXCEMBE*   1.    1931. 

Robert  M.  La  Follette,  Jr.. 

United  States  Senate.  Wa3hington.  D.C.  ^..,„r  „f 

Deak  Sir-  Your  letter  of  the  27th.  addressed  to  me  as  ma, or  of 
the  city  of  Beardstown:  the  city  through  Its  council  appropriated 
$6,000  to  be  used  to  take  care  of  the  needy  from  October  1  1931,  to 
May  1.  1932,  acting  In  conjunction  with  the  supervisor  of  Beaids- 
tow^  Township  and  Chicago,  Burlington  &  Qulncy  ^I^';^^;  the 
last  mentioned  are  asking  their  employees  to  give  1  Pff  cent  of 
their  monthly  wages,  and  they  are  gl^■lng  relief  to  only  unem- 
ployed employees  of  the  Chicago.  Burlington  &  Qulncy  Railroad^ 

The  city  has  not  as  yet  deemed  It  necessary  to  put  on  a  cam- 
palgn.  asking  the  citizens  of  the  town  to  donate  monthly  a  certam 
Jer  cint  of  their  monthly  wages,  but  should  the  relief  get  too 
heavy  this  campaign  may  be  found  necewary  in  the  early  part  of 

1933. 
Answering  your  question.,  which  are  \\m  follows: 
1,  What  increase  has  there  been  in  tf»e  number  of  un*"»P»oy^J 

persons  assisted  in  your  city  compared  with  December.  1930?    With 

^TnTwSf:  i"l938,  49  families  taken  caie  of  by  Beardstown  Town- 
Bhlp:  neither  the  city  nor  rallrood  had  any  relief  in  that  year^  in 
1030  M  families  taken  care  of  by  Beard.lown  Jownshlu;  300  fam- 
illes  taken  car*  of  by  Chicago,  Burllngion  &  Qulncy  Railroad,  In 
1931,  33  families  tak.n  «»re  of  by  city;  78  families  taken  cere  of  by 
Beardstown  Township;  130  families  tuk.n  care  of  by  Chicago. 
Burlington  h  Qulncy  Railroad.  ^  ,       . 

3  How  much  havi  the  city  appropriations  for  th.  unemployed 
and  the  poor  increased  ihls  year  over  IBHO?    Oyer  103B? 

Answer  In  1039.  non.;   1030.  none;  1031.  Ih.  city  appropriated 

S  In  your  ludgm.nt.  how  many  additional  persons  will  need 
rrllpf  during  the  winter  months?  .._»». 

Answer  The  additional  families  to  b»  taken  car.  of  by  th.  city 
win  probobly  amount  to  70  or  80  fttmilh"*, 

4  What  proportion  of  Ih.  emorEoncy  burden  Is  bfllng  carried  by 
private  relief  afioncles?  How  much  h^-e  their  expenditure.  In- 
■rcoHcd  compared  with  1030?     With  1029? 

Answer.  Th.  Chicago,  Burlington  &  Qulncy  Ralroad,  130  faml- 
lies;  Salvation  Army.  II  famlUe.;  churches  of  all  denominations. 

''°6^''S!n''?ou  state  the  amount  of  relief  given  weekly  to  the  av.r- 

ncrit  famiiv  ( two  sdults  and  two  children)? 

^inJwei^  ri?  average  fimlly,  $3  20  per  week  (3  adult*  and  3  chll- 

'*'^e"ls  vour  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  «     .   ..     ^   .  , 

Answer.  The  city  is  not  lu  a  position  to  float  bond  Issues  for 

^"5^j5J^y^^J*Javor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  les«enlng  the  burden  on  local 
taxpayers?  ^  ^_^   ^. 

Answer  We  do  not  favor  Federal  appropriations  to  assict  the 
local  governments,  as  this  should  be  taken  care  of  by  each  local 
community  or  government;  a*  it  »eem;i  to  be  the  wmtlment  that 
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•uch  an  appropriation  nukSe  by  the  Federal  ^:^"i«?«»U'?,",^ 
;?nd  w  en!SunUte  a  dole  «7«t«n.  which  would  ultimately  rwilt  In 
Increased  taxation  on  th«  taxpayera. 

Tours  truly.  ^  ^   ^^^^   ^^^ 

BlfTTOI* 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
pe^o^r^STyoS  city  compared  with  December.  1930?    With 

December.   1929? 

Answer    Seventy-five  pei  cent. 

a  How' much  have  the  city  appropriations  for  ttve  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  approprtatlons.  

Tla  your  judgment,  how  many  additional  persona  will  need 
mUef  during  the  winter  months? 

Answer.  No  increase  In  numbers,  but  Increased  needs 

4  What  proportion  of  the  emergency  burden  is  being  carried 
bT  Drtvate  relief  wfendee?  How  much  have  their  expenditures  In- 
c^ased  compared  with  1930?     With  1929? 

Answer    No  effort   made   by   private  agencies;    all  done  by  the 

*'*Tc!^Tou*'"tIte   the   amount   of   relief   given   weekly   to   the 
average  family  (two  ad\Uto  and  two  children)? 

8^  your  clty^  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufOcient  to  meet  adequately 
the  relief  needs  of  the  comraunity? 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
leelthat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Tea. 

BLUS  Buunt 

1.  What  increase  has  there  been  in  the  njiarib**  o^  V^^^^w^S 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  1930.  30  per  cent:   1929,  50  per  cent.  ,„„_„,„,^ 

2    How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  IncteMed  this  year  over  1930?     Over  1929? 
Answer.  1930.  60  per  cent;   1929,  200  per  cent. 
3.  In  your  Judgment,  how  many  additional  persons  wUl  neea 
relief  during  the  winter  months? 

Answer.  One  hundred.  ...^  »,„ 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
nrlvate  reuSr  iM»ncles?  How  much  have  their  expenditure*  In- 
eraaaed  cofnoared  with  1930?    With  1929? 

"TEStrS^  per  cent;  1930.  100  per  cent:   1929.  150  per  cent^ 
ft   Can   you   atate   the   amount   of   relief   given   weekly   to   the 
avenge  family  (two  adults  and  two  chUdren)? 

AxMwer.  Five  doUara  per  week.  ^      ^  .  ,     ♦w- 

8  la  your  city  In  a  position  to  float  further  bond  iaaues  In  the 
•vent  that  your  preeent  Income  ta  InsuBcient  to  meet  adequately 
the  relief  needa  of  the  community? 

Answer  Tea-  we  have  only  MO.OOO  bonded  indebtedness,  legal 
limit.  $300,000."  but  becauea  of  condition  peculiar  to  Cook  County 
munldDalltlea  paper  U  not  readily  salable. 

7  S>  you  faw  a  Federal  approprlatton  to  assist  the  local  gov- 
ernment* in  meeting  their  emergency  relief  burdens,  and  do  you 
JS  that  aiSsh  an  amropriation  would  be  of  aid  in  providing  more 
JSequaS  rSf  for  tSe  needy  or  in  leeaenlng  the  burden  on  local 
tezpayen? 
'^'^'   ^^  Frahk  KA»rHr.  Mayor. 

CABLiTrvnx* 

NoviMBE*  80.  1931 

Hon.  RoBBtr  M.  La  Forxxrr*.  Jr., 

United  States  Senate.  Washington.  D   C. 

D«Aa  Sm:  Your  letter  of  November  12  Inquiring  regarding  the 
unemployment  situation  in  this  city  received.  ,     „  ^^  .   , 

1  wish  to  state  that  we  have  an  organization  of  all  the  social 
agencies  of  the  city,  which  we  think  la  adequate  to  take  care 
of  the  situation  in  this  city.  I  do  not  believe  that  it  wUl  be  neces- 
■ary  for  us  to  call  on  any  outside  help. 

^'^'P**^^^^  y°"^  P.  O.  LANOOK,  Mayor. 

CANTON 

1  What  inoeaae  has  there  been  In  the  number  ot  unemplt^ed 
persons  assisted  in  your  city,  compared  with  December.  1930?  With 
December.  I0»7 

Answer.  Fifty  per  cent.  

a.  How  much  have  the  city  approprlaUona  for  the  unonployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

AiMiwer    Bight  tho^Maad.  _  _  _  _^ 

t.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Aiww^r.  Six  hundred  and  fifty. 

4  What  proportion  of  the  emergency  bvirden  is  being  carried 
kv  nrlvate  relief  agencies?  How  much  have  their  expenditures 
IncrcaTrt    compared  with  1930?     With  1OT9? 

Answer.  One-third  w.      *     •%^ 

6.  Can  you  state  the  amount  of  relief  given  we«ly  to  the 
average  family  (tvo  adults  and  two  children)? 

Answer.  Three  doUais. 
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6  Is  ytour  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  you/present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7.  DO  tou  favor  a  Federal  aPProP^'^^o^,  ^  ^'^^  .^^„^^f  „^°^*!,  8°\- 
ernmcnti  in  mcctlni?  their  emcrpenry  relief  burden,  and  do  you 
fS  that  such  an  appropriation  u'ould  be  of  ^'f^i"  PJ^'J'^^  ?^^ 
adequate  relief  lor  the  needy  or  In  lessening  the  burden  on  local 
taxpayer^? 

Answer.  Yes. 

I  DtCEMBKH    21.     1931. 

1.  Wh$t  increase  has  there  been  In  the  number  of  unemployed 
persons  listed  In  your  city  compared  with  December,  1930?    With 

^nT^^''  D^ember.   1030.   165  f«milleB;    1929.  27  families. 

2.  Ho*  much  have  the  city  appropriations  for  the  unemployed 
and  the  ooor  Increased  this  year  over  1930?     Over  idZJ. 

Answer    In  1929    «3,000;   In  1930,  $6,000;   In  1931.  $9,000,  approx- 

^"T.^S' your  Judgment,  how  many  additional  persons  will  need 
relief  dijrlng  the  winter  mouths? 

Answer.  Probably  50  per  cent  more.  „^,^^  w„ 

4  Wl«t  proportion  of  the  emereency  burden  Is  being  carried  by 
private  relief  Wncles?  How  much  have  their  expenditures  in- 
creased  compared  with  1930?     With  1929? 

Answer  Chicago,  Burllni^on  &  Qulncy  Railroad;  at  present  91 
famlllest  in  1930,  71  famiMes;  no  relief  In  1929. 

5.  Cat  you  state  the  amount  of  relief  clven  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answfr.  $3.50.  .   _^^       w      ^   i         -  i^  tv- 

6  Is  J-our  cltv  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relKsf  needs  of  the  community?  ^         ^       s  ^ 

Answer.  City  has  power  to  float  bond  issue  by  vote  of  people, 
but  do  :not  think  necesBary. 

7  Doi  y<3U  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetlns;  their  emercency  relief  burdens,  and  do  you 
feel  thUt  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  ntedy  or  In  lessening  the  burden  on  local 

taxpayeirs?  ^.  .... 

AnsW  The  present  winter  will  decide  that  question  U  the 
commuhl-les  work  hard  and  IntelllKently  to  meet  the  crisis,  and 
It  docii  not  grow  worw,  the  Federal  Government  will  not  be 
needed,     Let  ua  hope  this  will  be  the  outcome  of  the  dUemma. 

Owixjg  to  pressure  of  much  work  the  above  has  been  delayed. 

Thankltnp  you  for  this  Inquiry. 

t  njmain. 

John  McNeil,  Mayor. 

CHARLESrrOW 

1  What  increase  has  there  been  in  the  number  of  unemployed 
person!  assisted  In  your  city  compared  with  December.  1930?    With 

December.  1929? 

AnsMter.  In  1930.  50;   In  1929.  25. 

2  H^w  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1328? 

Ans^ei-.     None.  .„  . 

3.  Ill  ''OUT  Judgment,  how  many  addltlon-il  persons  will  need 
relief  Curing  the  winter  months? 

Aiu.*er.  One  hundred  ,  j  v- 

4.  Whfit  proportion  of  the  emerfrencv  burden  Is  being  curried  by 
prlvat*  relief  agencies?  How  much  have  their  expenditures  in- 
creasiii  compared  with  1930?     With   laiS' 

AniiH-cr.  Ninety  per  cent;    In  1930.  50  per  cent;    In   1929,  25  per 

cent. 

5.  0|in  you  state  the  amount  of  relief  given  weekly  to  the 
averagjB  family  (two  adults  and  two  children)? 

AuHlver    County.  $2;    city.   $3 

8.  1$  your  city  In  a  position  to  float  further  bond  Issut's  In  the 
event  that  your  pre.wnt  income  Is  Insufficient  to  meet  acequately 
the  relief  needs  of  the  community? 

Anist^er.  Yes. 

7.  E^o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmelnts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tH.it  such  an  appropriation  would  be  of  aid  In  providing  more 
adequat*!  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpe.ters? 

AnsVer.  No.  Certain  areas  hit  by  the  droiight.  grasj^hoppers. 
etc..  ttay  need  Federal  aid,  but  believe  each  locality  should  work 
out  lt»  own  salvation. 

D.  C.  H.  Haswood.  Mayor. 

DOLTON 

i..  .,hat  Increase  has  there  been  In  the  number  of  uni?mployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

An^'er.  Two   hundred   per   cent. 

2.  Ijow  much  have  the  city  appropriations  for  the  unemployed 
and  tjie  poor  increased  thl.s  year  over  1930 '     Over  1929? 

Ang^wer.  In  1980.  100  per  cent;   In  1929,  200  per  cert 

3.  Ih  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months'' 

Answer.  One  hundred  and  forty. 

4.  \ll'hat  proportion  of  the  pmergency  burden  is  being  carried  by 
prlvatje  relief  agencle.s''  How  much  have  their  expenditures  in- 
crease compared  with  1930?     With   isag' 

Answer.  Fifty  per  cent;   1930,  50  per  cent;   1920.  100  per  cent. 


1.  Wt 


1932 


CONGRESSIONAL  RECORD— SENATE 


3125 


6.  Can  you  state  the  a:nount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Q  "l^ YoJr^clty  in  a  poMt  on  to  float  further  bond  Issues  In  the 
event  that  your  present  In.ome  Is  lasufflclent  to  meet  adequately 
the  relief  needs  of  the  corimuulty? 

7''Dryou°avor  a  Federal  appropriation  to  assist  the  local  gov - 
Prnmr  nts  In  mcctlag  tliclr  emergency  relief  burdens,  and  do  >ou 
S  tha\^.uch  an  npVoprlatlon  would  be  of  aid  ^  Providing  more 
Bdequale  relief  for  the  uccly  or  inlcsscnlng  the  burden  on  local 
ta.xpayers?  i 

Aufawcr.  Yes. 

DcwNrns  OROvs 

1  What  Increase  has  there  been  In  the  number  c^^^nemployed 
PfeVs.  ns  assisted  In  your  cl  .y  compared  with  December.  1930? 

Answer    About  30  per  cent  over  1930,  or  more. 

J  How  mxich  have  the  city  appropriations  lor  the  unemployed 
nnri   the  Door  Increased  thl  5  year  over  1930? 

An.swer^  NO    appropriation   by    vma.'c.     We   are   now   making   a 

^"a'lry'ou^TuSmenl'hrS'many   additional   persons   will    need 
relief  durlnr  the  winter  months? 

Ansv  cr    Maybe  50  to  60  per  cent.  ,   ^  *,„ 

4  Whit  prc^ortlcn  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
frmsed  compf'.red  with   193 J?  _  _._ 

AnvA-er  we  do  not  kno^ .  but  maybe  25  per  cent.  Our  records 
are  not  complete  enough  io  show  the  Increase. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
Rverat'e  family   (two  adults  and  two  children)? 

Answer  This  varies  muc.i.  Our  principal  line  Is  potatoes,  corn 
mea     oatmeal,  colfee,  canred  milk,  and  canned  goods  In  general. 

6  Is  your  city  In  a  posil  Icn  to  float  further  bond  Issues  In  the 
event  thSvour  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  n?eds  of  the  coiamunlty? 

7  ^DTvou°favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  theli  emergency  relief  burdens,  and  do  you 
?Jel  t'mt  such  Ml  aTrproprl-.tluu  would  be  of  aid  in  providing  more 
adcVu'uc  rcLcf  for'the  nc..-dy  or  Ui  lessening  the  burden  on  local 

taxpayers? 

Ar.swcr.  Yes.  , 

No  record  of   1929.  ; 

Yours  truly. 

tAST  ST.  tons 


C.  Earber.  Jlfayor. 
December  1,  1931. 


Hon    RonirRT  M.  La  Follctte,  Jr.. 

Vnitcd  Stcies  Ser.ate.  Washington.  DC. 

Dr.R  i^ENAToR;  Your  letter  of  November  27  addressed  to  the 
mavor  of  East  St.  Louis  h:.s  been  submitted  to  m.e  as  chairman  of 
the"  community  fund  cam  mign  for  answer. 

T  am  ftn'5WcrlnK  only  yo  ir  question  No.  7. 

7    DO  yotrfavo'r  a  Federal  appropriation  to  assist  the    ocal  gov 
Pri  ments  'n  mcctlv.g  their  emergency  relief  burdens,  and  do  son 
5ee    that  sv?ch  an  appropr  at  Ion  would  be  of  a:d  In  providing  more 
rdcquate  relief  for  the  utedy  or  la  lessening  the  burden  on  I'.-cal 

^*"Ans'*%*r'  Wo  as  a  cnmm  mlty,  do  not  favor  Federal  appropriation 
to  aiJlst  local  governmen.»  in  meeting  tholr  local  relief  bardemr 
Our  my  is  almost  cntirel  ■  an  Indu.ntnM  one  w;lh  ownership  away 
from  ihe  lo?ahty      NVe  have,  however,  been  able  to  meet  our  sltu- 

''we  believe  Ui'atil  wi^ulc  be  an  additional  burden  upon  taxpayers 
to  ask  Federal  relief.  i 

SUiccrely  yours.        i  ^^^^^  ^   g^^„ 

Chairman  Campaign  Committee. 


xdw.\rdsvil1.e  

November  30.  1931. 

Hon.  Robert  M.  La  FoLLrm.  Jr.. 

Vnitcd  States  Senate.  Washington.  D.  C. 
YorR  honor;   Replying  to  your  letter  of  November  27.  1931    re- 
Ea-d.ng  unemplovment  iu  municipalities  and  the  necessity  of  aid 
bvtke  Federal   Government   to  municipalities,   beg  to  submit   the 
fo:iow'nVanswor.s  to  your  questions  of  the  same  nurnber: 

1  vvhit  nc'ca-e  has  tliere  been  m  the  number  of  unemployed 
peJsoni  aLJsTcd  nfyo^r  c  ty  compared  with  December.  1930?     With 

December.  1929? 

Arsv  e-    Increase  has  b(cn  more  thpn  100  per  cent. 

2  H^wmuch  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  tl  is  year  over  19J0?     O.er  1929. 

Arswer  Appiopriatlons  have  been  increa.^ed  more  than  100  per 
..r^t  iT.  thP  c'tv  and  mc-e  thp.n  200  per  cent  In  townships  over 
S  '"practic^liv  no%"o.l3lon  had  been  made  In  December.  1929, 

^3^^.^S^r'judg^S  ^^w'Lny   addltloiial   persons   will   need 

"^[sJ^^'^ofe'tlSJ^l^o'^f  J^It.  or  about  300  additional. 

4  Whit  pS^Jortlon  of  i  he  emergency  burden  is  being  carried  by 
ornaTe  relief  a-enc'.cs?  How  much  have  their  expenditures  In- 
?rcatc-d  compared  with  1030?     With  1929?  ,^^__^ 

Ar^sve'     (a)    About   one-half,      (b)    Double,      (c)    Triple. 

J Tan\^u  sL..te  the  amount  of  relief  given  wee;ily  to  the 
average  family  (two  adults  and  two  chUdren)  ? 


Answer,  Not  to  exceed  15.    This  la  not  sufficient  but  must  be 

'^'J'^is^Wr  cltv  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  communUy? 

7  Do  you  fRvor  a  Federal  appropriation  to  assist  the  local  gov- 
ernment in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  th.-\t  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
t.&,\T5nvcr5? 

Answer    Yes;  especially  If  money  was  Immediately  available  and 

could  be  expended  In  furnishing  employment  for  local  work  of  a 

nature  not  competitive  with  regular  employment. 

Very  truly  yours.  „     __ 

Charus  E.  Oitiltio,  Mayor. 

SLCIN 

DrcxMDER  17.  1931. 

Hon.  Robert  M.  La  Folletts, 

Washington.  D.  C. 
Dear  Mr.  La  Follette:   I  have  your  letter  of  December  11   and 
wish  to  advise  that  the  employment  situation  in  Elgin  is  probably 
worse  this  year  than  It  was  last  year.    However,  we  have  raised  in 
this  city  about  $35,000  more  than  last  year. 

If  conditions  do  not  get  any  worse  we  will  probably  be  able  to 
take  care  of   the   local   situation   without   any   outside   help.      Of 
course   the  majority  of  the  unemployed  would  rather  not  be  under 
charity  but  would  like  employment.     Anything  Congress  can  do 
In  the  way  of  legislation  for  public  Improvement  will  be  of  assist- 
ance to  this  army  of  unemployed.  .      w      ^ 
If  there  are  any  other  questions  which  you  wish  to  ask  about 
'  the  local  conditions,  we  would  be  only  too  glad  to  answer  them 
i  for  you. 

Yours  very  tnily ,  

WM.    J.    LORANO, 

Chairman  Unemployment  Relief  Committee. 

eldorado 

Deceuser  2,  1931. 

Hon.  Robert  M.  La  Foixette, 

United  States  Senate.  Washington.  D.  C. 

Mt  Dear  Sir:  Yotu-  letter  of  November  27  has  been  handed  to 
me  by  the  mayor  of  our  city,  and  I  have  been  asked  to  answer  It. 
I  have  been  the  city  clerk  of  the  city  of  Eldorado.  111.,  for  the  last 
six  years,  but  was  let  out  May  1.  1931,  but  I  now  have  charge  of 
the  charity  and  relief  work  In  the  city  of  Eldorado.  I  am  the 
secretary  of  the  relief  committee. 

Mr.  La  Follette.  I  do  not  understand  your  letter  very  well  as 
to  Just  what  you  plan  to  do.  but,  however.  I  feel  that  It  la  urgent 
and  necessary  that  the  Federal  Government  should  do  something 
at  once  to  relieve  the  starving  children  all  over  the  country. 

We  have  a  relief  fund  here,  but  also  have  176  families  registered 
for  relief,  and  they  have  In  their  famlUeij  from  1  to  12  children, 
and  with  the  business  depression  as  It  Is.  we  are  going  to  bo 
unable  to  keep  some  of  the  children  from  going  hungry  this 
winter,  so  if  there  Is  anything  the  Federal  Government  can  do  to 
relieve  this  situation,  surely  something  should  be  done  at  once. 

Please  let  mc  hear  from  you  as  soon  as  posbiblo  as  to  what  is  to 
be  done  by  the  Government. 
Youro  truly, 

Roscoi  CoLncRT. 

1.  What  Increase  has  there  been  In  thf  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1030?  With 
Decfmbrr.  1929? 

Answer,  About  100  per  cent  increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930? 

Answer.  About  25  per  cent, 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  have  now  175  families  registered  for  help. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  ha^e  their  expenditures  In- 
creased compared  with  1930? 

Answer.  All  our  subscriptions  for  relief  have  come  from  private 

bC'P  .  .     ^     ^■^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age famiily  (2  adults  and  2  children)? 

Answer.  $1.50.  .        .       _.  .  ,      *». 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
ev?nt  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  .  ^  ^^     ,       , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  em.crgency-rtllef  burdens,  and  do  you 
flel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  buiden  on  loral 
taxpayers? 

Answer.  Yes. 

elmwood  park 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  as.sisted  in  your  city,  compared  with  December.  1930? 
With  Dece.".:ber.   1929? 

An.'^wer.  About  300  families.  , 

2  How  much  have  the  city  approprla*  Ions  for  the  unemployed 
and  the  poor  increased  this  year  over  19;>0? 

Answer.  Village  can  not  appropriate  any  money. 
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S.  m  your  Judgment,  how  many  additional  persons  will  ne«d 
relief  durin?  the  winter  months? 

f^^It  pr^^'on^S'  al  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  tHeir  expenditures  In- 
cree?ed.  compared  with  1930? 

fS?  yo?"lS*^e  amount  of  relief  given  weekly  to  the 
average  famUy  (two  adults  and  two  children)? 

Answer    Pieures  unknown. 

«Is  vour  cl^y  in  a  position  to  float  further  bond  issues  In  the 
•«nt  t^t  your  present  Income  Is  Insufficient  to  meet  adequately 
tbe  reUef  needs  of  the  community? 

7^%ou°favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeUng  their  emergency  relief  burdens,  and  do  you  ; 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

SVANSTON 

DXCZMBKB   a,   1931. 

Hon.  Rorxsa  M.  L*  PouJtm.  Jr.. 

United  States  Senate,  Washington,  D.  C. 

Dkab  Sn  The  mayor  of  Evanston  turned  your  letter  over  to 
our  association,  as  we  are  taking  care  of  the  emergency  burden  In 
this  city  brought  about  by  unemployment. 

There  are  no  municipal  funds  available  for  the  care  of  the  un- 
employed, so  that  our  agency  has  administered  privately  strilcited 

funds  and  also  the  county  funds.  ^  ^^^  ^       x^  /-w^^vv.^ 

Our  agency's  fiscal  year  begins  the  Ist  of  October.  In  October 
1930  we  had  162  families  under  care.  In  October.  1931.  we  had 
703. '  The  increase  in  famUies  applying  to  us  for  aid  l^as  been  ex- 
ceedingly rapid-168  last  month.  In  the  fiscal  year  l»2»-29 jve 
■Dent  »6  437  out  of  our  private  funds  for  relief  and  S5.141  from 
Jhe  county  funoa.  In  the  year  1929-30  we  spent  $3,314  from  our 
private  fuids  and  $6,370  from  the  county.  In  our  last  Jscai  y^^r^ 
1930-31  we  spent  $64,563  from  our  own  funds  and  $27  3 d3  from 
the  county.  "Se  amount  raised  privately  for  relief  work  in  Evans- 
ton  this  year  Is  $74,788.  On  the  basis  of  a  20  per  cent  Increase 
in  demand  over  last  year  we  would  be  able  to  spend  on  the  aver- 
ase  only  $3  02  per  Individual  a  month.  Our  demand  has  already 
acceded  by  50  per  cent  the  aUowed  20  per  cent  increase. 

T^CTe  18  no  d^bt  that  we  wUl  have  to  be  seeking  extr^  funds 
from  some  source.  Whatever  the  Federal  Government  could  do  in 
assisting  the  States  and  municipalities  in  some  way  to  meet  this 
Increased  relief  burden  would  be  most  timely. 

Respectfully  yotirs.       ^^^.^^^^.^  g  Wads.  Supenntendsnt. 

FAUrtZU) 

NovxjtBER  30.  1931. 

Boo.  BoBsar  M.  La  Poio-rmt,  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Dbab  Sib:  ThU  U  in  reply  to  your  inquiry  of  the  27th. 

1  What  increase  has  there  been  in  the  number  of  uneraployed 
persons  assisted  In  yoiir  city  compared  with  December.  1930?    With 

Answer'  We  expect  a  100  per  cent  increase  In  unemployed  in 
1931  over  1930.     1930.  100  per  cent  over  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  does  not  appropriate  for  relief  work. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Depends  entirely  on  our  factories. 

4  What  proporUon  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929? 

Answer.  One  hundred  per  cent.  No  data.  Expenditures  so  far 
have  been  very  smalL 

6.  Can  you  state  the  amoxint  of  relief  given  wetitly  to  the 
•▼erase  family  (two  adults  and  two  children)  ? 

Answer.  Average  to  date  has  been  $1  per  person  in  family. 

•  Is  your  city  in  a  poslUon  to  float  further  bond  issues  in  the 
went  that  your  present  income  is  InsufBcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Will  not  be  necessary  to  float  bond  issue. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•rxunenU  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  in  providing  more 
Adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Anawf'r  I  do  not  believe  the  Federal  Government  should  appro- 
priate funds  to  assist  local  governments  except  in  case  of  extreme 
necessity,  such  as  disaster,  etc 

Since  I  have  made  an  effort  to  answer  your  questions,  won  t  you 
please  give  me  yovir  views  on  the  operations  of  the  Farm  Board? 
Do  you  believe  the  Farm  Board  plays  a  substantial  part  in  pro- 
longing the  depression?  WUl  it  be  necessary  for  the  Federal  Gov- 
ernment to  appropriate  another  $500,000,000  to  keep  the  Farm 
So«rd  intact  for  another  two  years? 

BespectfuUy. 

L.  A.  BLACKBxraK,  Mayor. 

ntEEPOBT 

Dzx:sMBn  16,  1931. 

Hon.  BoBzrr  M.  La  Foujttb.  Jr. 

Dbab  Sa:  In  answer  to  your  inquiry  of  November  27.  I  wUl  say 
that  I  have  taken  the   matter  up   with   our  supervisor  and   we 
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made  a  survey  of  the  existing  conditions  in  Freeport  in  regard  to 
the  unetnploj^.ent  situation  in  the  city,  whose  limits  happen  to 
ti  the  iime  a.s  tl.e  town  llmit.=  .  and  we  find  th.it  there  will  be  a 
great  d^I  more  relief  needed  this  winter  than  ever  before  and  we 
In  going  to  run  lar  short  in  the  amount  necessary  to  cope  with 
the  situation.  I  am  mailing  herewith  a  copy  of  a  etur  from 
Mr  Fe-d  H  Gibler.  the  suocrvisor.  and  we  h.ivc  endeavored  to 
answer"  your  questionnaire  from  the  survey  wc  madt-,  and  the 
answer*!  will  be  found  Immediately  follcwini;  your  questions,  and 
if  you  ace  fit  to  do  anything  for  Freeport  we  will  sure  appreciate 

the  favir. 

\1ours  very  cordially, 

James  W.  Nei.son.  Mayor. 

1  wnat  Increase  has  there  been  in  the  number  of  unemployed 
persons,  assisted  in  your  city  compared  with  December.  1930  "W  ith 
Dccembler,  1929?  ,„^  ♦ 

Answer    1930.  30  per  cent;   1929.  more  than  100  per  cent. 

2  Hojw  much  have  the  city  appropriations  for  the  unemployed 
and  th^  poor  increased  this  ve<ir  over  IQJC     0%'er  1929? 

Answtr.   1930,  $12,000:    1929.  $25,000 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  djurin?  the  winter  months? 

Answer.  Fifty  per  cent  more.  __..». 

4  W^at  proportion  of  the  emergency  burden  Is  being  carried  by 
private'  relief  agencies?  How  much  have  their  expenditures  in- 
creased! compared  with  1930? 

Ansvjier.  No  relief  being  given  by  private  agencies  this  year. 

5.  C:4n  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age fairly  (two  adults  and  two  children)? 

Answer    About  $6.  ,      ». 

6.  Is  your  cilv  in  a  position  to  float  further  bond  issues  in  the 
event  4ha,t  your  present  Income  is  insufficient  to  meet  adequately 
the  reljef  needs  of  the  community? 

Ans\4er.  No. 

7.  D<>  30U  favor  a  Federal  appropriation  to  as.slst  the  local  gov- 
ernmc4ts  In  meettns;  their  emergency  relief  burdens,  and  do  you 
feel  tlifct  such  an  appropnarion  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayer'.? 

AnsMei.  Yes. 


Hon.  Ifoiii 


to:  resjii:;i 

very  nluc 

My  last 

ance  i^f  t 


nUEPORT 

December  16,  1931. 
iEHT  M.  L.\  F0T.1.ETTZ.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
DEAii  J>tr:  Yotir  questionnaire  on  the  attached  sheet  has  been 
answeled  very  briefly.  Our  relief  for  Indigents  from  March  1  to 
Novernter  !.  lOCl,  Is  32 '-2  per  cent  more  Uaan  it  was  during  tlie 
ccrresf ohdlng  period  of  a  year  ago,  and  the  relief  requests  are 
■     'h  on  the  Increase. 

t  tax  levy  is  just  double  the  levy  of  1929,  and  for  the  bal- 
»..^^  ..,.   the  fiscal  year  December  1.  19;il  to  March  1.  1932,  I  will 
be  coitipel'.ed  to  borrow  from  tLe   banV.^.   with   thu  understanding 
that  the  nioney  will  be  p.'-.ld  out  of  the  next  tax  levy. 
ThU  condition  has  never  existed  before. 
Anyi  legislative  relief  will  be  greatly  appreciated. 
Very  respectfiilly. 

Ferd  H.  Giblxr. 
Supert'tsor  0/  the  Poor. 

onxsspiE 

I  DZCEMBCR     1.     1931. 

Hon.  llOBBRT  M.  La  FoLirrrr,.  Jr.. 

Vi'a.'i}iington,  D.  C. 

DzaK  Sir:  This  is  in  answer  to  your  letter  of  November  27 
relative  to  Federal  aid. 

I  s^bmlt  the  following  replies  to  your  questions- 

1.  What  increase  has  there  been  in  the  num.ber  of  unemployed 
per80^>i  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 

Anifwcr.  Increase  over  1930.  50  per  cent;  Increase  over  1929.  100 
per  c^nt. 

2.  iow  much  have  the  city  appropriations  for  the  unemployed 
and  ttie  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Increase  over  1930.  $600;   increase  over   1929.  $1,000. 

3.  5n  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  200. 

4.  '^hat  prc^xjrtion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased com.pared  with  1930?     With  1929? 

Aii4wer.  None,  compared  with  1930;   with  1929,  none. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Anlwer.  Prom  $2  to  $4  a  weeJc. 

6.  |s  your  city  In  a  pxwition  to  float  further  bond  Issues  In  the 
eventi  that  your  present  mcom.e  is  insufficient  to  meet  adequately 
the  ri-llef  needs  of  the  community? 

An$wer.  No. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tihat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeq\^ate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpatyers? 

An$wer.  Yes;  yes. 
'  Very  trxily  yours, 

W.  E.  Brown.  Mayor. 


1932 
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CRANm:  crrr 

December  4,  1931. 

Hon.  Robert  M.  La  Follette,  Jr_ 

WasMngton.  D.  C.  .        ^   ♦  ^ 

Dear  Senator  La  Follzite:  In  answer  to  yo^^^,  l^^^^^l^^  f^^'^ 
November  27.  In  reference  to  the  unemployment  situation.  I  can 
give  you  the  following  answers: 

As  to  the  number  of  un  nnployed  persons,  I  am  not  able  to  gl^e 
you  the  exact  number,  for  the  reason  we  have  "o^  taken  a  census 
of  the  unemployed,  but  oir  best  information  is  that  the  number 
unemployed   now   is  apprcxlmately   50  per  cent   higher  than   last 

^^Under  the  State  law  of  Illinois  we  are  not  permitted  to  make 
appropriations  for  relief  cut  of  city  funds,  and  the  oi^^y  <:0"^": 
bution  that  our  city  has  made  in  any  way  for  this  P^^pose  was 
to  employ  a  few  extra  men  on  our  street  work,  for  which  we  set 
aside  the  sum  of  $1,500  o:ily. 

The  above  answer  will  Uso  answer  your  question  as  to  who  is 
carrying  the  burden  of  ur  employment  relief.  The  city  under  the 
laws  can  not.  and  the  only  funds  we  have  available  are  from 
private  sources.  The  exp.'ndltures  are  running  approximately  50 
ner  cent  higher  than  for  the  same  period  last  year. 

Our  city  is  not  In  a  position  to  float  any  bond  is.sue  for  relief 
purposes,  neither  is  it  In  a  position  to  levy  any  taxes  for  these 
purposes  under  the  Stat.-  law.  The  only  relief  funds  that  are 
available  locally  from  ta::ation  sources  is  a  smaU  amount  from 
township  organizations  ir   the  county. 

In  answering  vour  last  question.  I  say  that  it  is  my  opinion 
that  we  wUl  not  be  abl.-  to  raise  sufScient  funds  from  private 
sources  to  take  care  of  tl.e  relief  problem,  and  we  ccrtalnlv  need 
assistance  from  the  Fede  al  Governm.ent.  The  county  and  State 
governments  have  not  offered  any  assistance  as  yet  for  this  pur- 
pose, and  apparently  will  not. 

I  hope  this  Information  is  what  you  are  asking  for  and  wiU 
be  satisfactory. 

Respectfully  yours, 

*^  M.  E.  KiRKPATRiCK,   Mayor. 

MARVEY 

December  11.   1931. 

Hon.  Robert  M.  La  Follette.  Jr.. 

.Un  ted  States  Senate. 
Dear  Sni:   Referring  to   form   letter  of   November  27,   1931.   my 
reoly  to  yo-ur  questions  Is  as  follows: 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,   1929?  ,        ^    ,       ,o„. 

Answer.  No  assistance  was  given  to  the  unemployed  in  1929. 
Four  hundred  and  fifty  families  were  assisted  in  December.  1930 

2  How  much  have  th(  city  appropriations  for  the  unemployed 
and  the  poor  Increased  t  ils  year  over  1930?     Over  1929? 

Answer.  The  city  of  H?.rvey  did  not  make  an  appropriation  for 
relief  in  1929  and  1930.  ,  ,„    ^^    . 

3.  In  your  Judgment,  how  many  additional  persons  wUl  neea 
relief  during  the  winter  months? 

Answer.  We  expect  to  lake  care  of  about  twice  as  many  families 
in  1931  as  compared  to  1930. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  li30?     With  1929? 

Answer.  All  relief  is  l>eing  carried  by  private  relief  agencies. 
The  Increase  In   1931  as  compared   with    1930  amounts  to   50  per 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  advlts  and  two  children)? 

Aixswer.  The  relief  gUen  to  the  average  family  per  month  is 
as  follows:    Groceries,   $14.50;    coal.   1    ton;    clothing   as   needed. 

6.  Is  your  city  in  a  po^.ltlon  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  InsuiTlclent  to  meet  adequately 
the  relief  needs  of  the  cDmmunity? 

Answer.  My  answer  to  that  question  Is  "  No." 

7  Do  you  favor  a  Federal  appropriation  tu  assist  the  local  gov- 
ernments In  meeting  thdr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropilation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ,  ...   ,    , 

Answer.  I  feel  that  the  repeal  of  the  prohibition  law  will  help 
the  condition  a  great  de;il. 
Yours  very  truly, 

F.  W.  BauGCEMANN,  Mayor. 

highland  park 

December    28,    1931. 

Senator  Robert  M.  La  Follette.  Jr.. 

United  States  Senate.  Washington.  D    C. 

Dear  Mr.  La  Follette:  In  answer  to  your  inquiry  of  November 
27.  we  submit  the  following  details  in  regard  to  the  relief  work 
in  Hiphla.nd  Park.  111. 

Highland  Park  is  a  city  of  about  14.000  people,  about  25  miles 
from  Chicapro.  Our  committee  is.  outside  of  the  local  churches, 
the  only  organization  active  in  relief  work  In  this  community, 
and   it  has  been   in  existence  since  November.    1930. 

We  estimate  that  we  are  giving  relief  to  four  time-?  as  many 
people  this  year  as  we  did  in  1930.  This  work  costs  us  in  the 
neighborhood  of  54.000  a  month  at  the  pre.sent  time,  and  it  will, 
therefore,  be  necessary  for  us  to  have  available  for  use  about 
$24,000  between  now  and  June   1. 

While  the  city  does  not  give  us  any  funds  to  aid  us  in  oiu" 
work    our  mayor.  Mr.  E.  B.  Metzel.  Is  taking  a  very  active  part 


in  assisting  us.  as  chairman  of  the  rellelT  committee,  which  has 
Sst^uccSed'ln  raising  about   $20,000    through   Podges    whi^ 
amount  we  hope  will  carry  us  through  the  winter,  with  the  other 
contributions  which  come  in  from  time  to  time.  _«.u„ 

As  far  as  possible,  we  avoid  giving  "  chr.rity."  preferring,  rather. 
to  give  oiu-  people  the  chance  to  help  thenaselves.  through  provid- 
ing work  for  them.  This  we  accomplish  In  various  ways;  by  s 
community  wood  pile,  street  work,  and  other  Jobs  for  the  men. 
and  by  a  sewing  room  for  the  women,  paying  the  workers  with 
food  orders,  checks  for  rent,  light,  gas.  etc..  Instead  of  with  actual 
money  This  works  out  very  well,  although,  of  course,  it  does 
not  prove  adequate  to  meet  the  great  demands  being  put  upon 
us  at  this  time;  hence  our  need  of  additional  funds  to  draw  on. 

There  is  of  course,  no  doubt  that  a  Federal  appropriation  would 
be  of  great  help,  and  would  lift,  considerably,  the  btu-den  being 
placed  on  local  taxpayers. 

Sincerely  yours.  

Highland  Park  Social  Sekvick  Committek. 
By  H.  F.  Kellt.  Chairman. 
By  Mrs.  Nellie  P.  F^leming,  Secretary. 

JOHNSON  crrr 

December  8,   1931. 
1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons    assisted    in    your    city    compared    with    December,    1930? 
With  December.  1929? 

Answer.  About  25  per  cent. 

2  How  much  have  the  cltv  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None.  ,,,  j 

'      3.  In  your  Judgment,  how   many  additional  persons  will   need  ^ 
j  relief  during  the  winter  months? 

'       Answer.  One  thousand.  ^     ^       .    ^  .  __..*».- 

I      4    What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief   agencies?     How  much   have   their   expenditures   in- 
creased compared  with  1930?     With  1929? 
Answer.  About  double. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family    (.two  adults  and  two  children)? 

Answer.  No.  ^      ^  .  .     *%. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer    Yes. 

Our  unemployed  and  needy  are  being  helped  by  a  community 
fund  and  by  lodges,  schools,  and  other  orders  giving  plays  for 
their  benefit.    We  also  have  a  soup  house  these  orders  are  giving  to. 

Our  city  is  not  able  to  help  itself,  let  alone  helping  others. 
Yours  truly.  ^   ^   ^^^   ^^^^  ^^^ 

jOLirr 

December  14,  1931. 

Hon.  Robert  La  Follttte. 

United  States  Senate,  Washington,  D.  C. 
Dear  Senator:   Your  recent  letters  to  Mayor  WUUam  P,  Hennes- 
sey   relative  to  unemployment  and  relief,  would  state  that  same 
have  been  referred  to  me  as  chairman  of  the  distribution  com- 
mittee for  relief  of  unemployed  in  Joliet.  ,     ..     *. 
1       At  the  present  time  we  are  handling  our  own  local  situation 
!  through  a  fund  raised  by  the  citizens  of  Joliet  called  the  citizens 

community  fund.  

At  the  present  writing  we  have  something  over  1.600  families 
who  are  receiving  relief  through  the  various  relief  organizations 
m  this  community,  and  these  are  being  financed  by  the  citizens 
community  fund  and  are  all  being  taken  care  of  in  very  good 
shape  at  the  present  time;  however,  we  are  not  at  all  positive  what 
the  winter  will  bring  forth. 

Our  unemployment  situation  Is  about  the  same  as  In  all  larger 
populated  centers  In  the  Middle  West. 

Your  original  letter  in  some  manner  or  other  was  miaplaced. 
and  due  to  the  vrriter  being  out  of  the  city  part  of  the  time  \f&s 
not  answered  as  promptly  as  it  should  have  been.  I  trust  yoti  will 
pardon  the  delay,  and  any  further  information  you  desire  I  will  be 
glad  to  submit. 

Very  respectfully  yours. 

Citizens'  Community  Fund  Dlsbursement  CoMMmEE. 
W.  J.  MtTEDOCK.  Chairman. 


kenilworth 

December  4,  1931. 

Hon.  Roekrt  M.  La  Follette.  Jr.. 

United  States  Senate,  Washington.  D.  C.  ^      „- 

Dear  Sir:   I  am  making  my  reply  to  your  letter  of  November  27 
1931.   as  brief  as  possible  on   the  assumption  that  you  prefer   it 
I  that  way  for  convenience  In  tabulation. 

i       1    What  increase  has  there  been  in  the  number  of  unemployed 
I  persons  assisted  in  your  city  compared  with  December.  1930?     With 

Answer'  1929  and  1930.  no  unemployed  assisted;  1931.  16  persons 
now  registered  In  free  employment  service   inaugurated   Septem- 

bcr  d 

2    How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  19297 


'I 
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Answer  1909  and  1»30.  no  tax  approprlaUona  for  charity  ^  ^a- 
MMSoJSnV  1931  •738.20  spent  since  September  9  for  labor  In 
^?SSS!Sk"  Soirlm!^lncliIdlng  odd  joba  furnished  through  our 

*^'S?'ioS'*SWSS?how  many  additional  persons  wlU  need 

'•'^:rifp^'xlSJj?y?J"a?ditlonal  families  ,40  person.)  will 

private  reUela^cle.?     How  much  have  their  expenditures  In- 
SeSed  compJ^  with  1930?     With   1929?  .. 

iS^er  totlre  emereency  burden  (except  "  made-wor!c  pro- 
-r^^d  SJeJm^S^t  service)  Is  carried  by  private  agency. 
^lii?  spentlalendar  year  of  1929.  $213.84;  amount  spent  cal- 
2SSryli?S  iSS.  91.199^04;  amount  spent  January  to  ^^ber. 
tacluslve.  1931.  $1,286.57;  budget  October  ^•}^};^^^^  ^' 
1932  (including  $215.83  spent  In  October  and  NovemberJ    W-OOO 

5    ciSi   you   state   the^ount   of   relief    given    weekly    to    the 
.»>~<To  f«miii7   (two  adults  and  two  children)? 
*'Swer^  iouai?  worth  of  relief   per   week.   Including   cash 
and  necessities  of  life.  In  average  relief  per  family. 

6,  L  yX  city  in  a  position  to  float  further  bond  Issues  In  the 
ev«ittStyoi2^  present  income  Is  insufBclent  to  meet  adequately 

*^*A^wfr  ^Sf^Sef'Snd^u^'^ave  been  floated,  since  our  prob- 
le^rimpLSt  vely  small.  There  has  been  no  demand  for  a 
SSef  fiSi^bSSi  IssJe.  but  we  have  some  unused  bonding  power 

"  ?"S°yo^fa7o/*^'^?S^  appropriation  to  a.sslst  the  local  gov 
— i«,-r!ti  ir,  Tnwtlnff  their  emergency  relief  burdens,  and  do  you 
SSTtha^^sJch^  appiS^rlatl^^^  fould  be  of  aid  in  providing  more 
•  iJiquaU  re?ief  ?or  tL  needy  or  in  lessening  the  burden  on  local 

**SSS'Kenilworth.  being  a  high-class  residential  suburb  of 
ChlaSo^  18  not  faced  with  the  acute  reUef  problems  extant  In 
SSSctmlng  communities,  m.en  the  reUef  problem  La  any 
community  becomes  greater  thar  the  locjJ  householders  or  tax- 
S?Si^n  payfS  out  of  current  revenues.  It  Is  my  opinion  that 
JJch  c^unltles  should  have  assistance  from  the  outside  In- 
^  S^ig  rwuired  to  mortgage  their  future  for  such  a  pur- 
jSf  butiSfve  noTformed  an  opinion  as  to  '^fther  such  assuj- 
SS^'  shoiid  be  by  l^Kleral  appropriation,  by  Federal  unemp  oy- 
Snt  leSSatlSS.  or  by  recognition  of  responsibility  for  unemploy- 
ment by  Industry  Itself. 

Sincerely  yours.  ^  ^  ^.^^^^  ^.^^^^  Manager. 


February  2 


T 


KXWKtrcm 

Decsmbek  17.  1931. 

Hon.  RosniT  M.  La  Polletti:.  Jr., 

p^*^.  f  jL?e?SS^T^m^u  I'le^tt^-or  two  with  reference 

^^^k'S^^T.^SS'JSISS  SwTorr^uriToOO  population. 
eSTJ?  iScated  theWalworthManufacturlng  Co.  and  the  Kewanee 
ISL^JoJSonSto^  a  subsidiary  of  the  American  Radiator  Co. 
iSS^nSSwSpiratlng  a  very  small  per  cent  of  their  capacity. 
?SSe  IS  bJS  a  Uu-ge  number  of  men  of  all   stations  In  their 

•°i?f°Srcft?1S'^vt  about  300  families  who  are  dependent  for 
miSf^p^  the  distribution  by  the  supervisor  and  a  voluntary 
S^^  tL  Stuatlon  is  growing  worse  for  the  present,  due  to 
STfiSt  that  unemployment  Is  gradually  K^o''*;^  '°^«  .,^' 
SSrsewe^  ho^.  but  there  Is  no  sign  now  In  the  horizon 
SSS'Klves^  anV  warrant  for  Immediate  recovery  from  the  de- 
BT««dnn  Wb  are  eoina  through  the  worst  panic  we  have  ever  had 
S^?ity^  S^S^ln  threxperlence  of  the  oldest  Inhabitants 

Ifv  own  Judgment  la  that  we  require  Federal  relief  of  some  kind 
to  Us^odr^oSe.  whether  It  be  caUed  a  dole  or  something  else. 
A  wylaSe  hm^ber  of  our  people  are  out  of  work  without  their 
JwTJoimSn.  and  It  occurs  to  a  good  many  of  us  that  times  are 
more  or  less  artificial  and  the  result  of  Injustice  In  legislaUon 

S  SuS  this  la  the  center  of  a  very  fertile  farming  district. 
and  the  farmers  In  a  large  majority  of  cases  are  In  falling  clrcum- 
SSjoSk  ThM  result  la  that  our  merchants  are  falling.  Three  of 
SriSiert  iSanka  here  have  failed.  Two  are  stiU  operating,  but 
depoSSihave  fallen  to  20  per  cent  of  their  former  total  In  this 

oommuiilty.  ,,  ..    w  >  *  i 

If  we  are  able  to  give  you  any  Information  that  will  be  helpful, 
we  shall  be  only  too  glad  to  cooperate. 

Your,  truly.  ^^^^^  ^   Akdrxws. 


We  are  unanimously  oppoeed  to  municipal.  State,  or  National 
OoTenSento^mlng  additional  obligations  j.hlch  Involve  the 
mc'eSldc  of  taxes  of  one  kind  and  nnother.  The  build  ng  up  of 
deficit  t  an  evidence  of  poor  managemeul  and  the  practice  of  our 
?^out  taking  bodies  to  conUiu.ally  seek  new  methods  of  taxation 
^rder  to^t  their  respective  o:gan;/.aHon^  morv  money  to  epoud 
S  y^'7di!S  !nd  devious  ways  is  absolutely  wrong  ar.d  wl  1  Ine^i- 
Sb  y  ie$i  t^  more  and  more  trouble.  The  mere  fact  that  a  gov- 
eJnSentS  SgTnlzatlon  has  authoruy  to  tax  or  issue  bonds  Is  no 
%^n  l^r  ?he  unlimited  exercise  of  those  right*  to  the  ultimate 
de^metn  of  the  people  and  the  country  at  larpe  A  government 
Sou^  at  all  times  live  within  its  incon^e  and  should  set  an 
ex^pil  of  Icid  management  and  economy  to  Us  people  indivldu- 
allv  and  to  its  Industries. 

L  a  tnunlcipollty  we  have  a  good  deal  of  bonding  power  which 
is  not  ?elng  used  and  which  we  think  it  would  be  most  InludU- 
?lolS  tj  ufe  at  this  time  and  for  the  purpose  you  suggest  We 
are  llvihe  within  our  income  without  looking  for  new  means  of 
taxatioaTln  fact,  we  are  reducing  expenditures  m  order  to  balance 
our  budget,  occasioned  bv  reduction  In  t:'.x  Income  We  consider 
this  a  laical  business-like  way  of  conducting  our  village  business 
which  Oould  be  emulated  by  national  governmental  bodies, 

ours  respectfully.  ,»_      j     * 

Waltek  p.  Saunders.  Village  Frenaent. 

LANSING 

1  Wtiat  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  V«  ith 
December,   1929? 

Answier.  No  record.  ,  .  „^ 

2  H0W  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over,  1929? 

Answer.  None  „^^ 

3.  In  your  judgment,  how  many  additional  persons  wUl  need 
relief  qu'rlng  the  winter  months' 

Ans-sfer    Two  times  the  amount  of  last  year. 

4  ^Vthat  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies''  How  much  have  ".heir  expenditures  In- 
crea.sed  compared  with  1930?     With   1929? 

Answer.  1930.  100  per  cent;    1929.  none. 

5.  C^n  you  state  the  amount  of  relief  eiven  weekly  to  the 
average  family   ( two  adults  and  two  children  i  ? 

Ansier.  Three  dollars  and  seventy-fivf  ctuts 

6  I^  your  city  in  a  position  to  float  further  bond  issues  In  tne 
event  fchat  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ansier.  No.  ^     ,       , 

7  Db  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tUat  such  an  appropriation  would  be  of  aid  in  providing  mora 
adequ$ite  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  believe  It  woula  be  wise. 
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December  9.  1931. 


Hon.  Robot  M.  La  Pollettk.  Jr.. 

Senator  from  WUcoiuin.  Washington.  DC. 

Mt  DBAS  Sbmatos  La  PoixrrrE:  Your  circular  letter  of  November 
87  requesting  InXormatton  regarding  unemployment  r«"e' J«f,,r^° 
at  the  r^ular  meeting  of  the  board  of  trustees  of  the  vlUage 
DecembJ^T  and  that  body  has  requested  me  to  reply  as  foUows: 

In  cooperation  with  the  unemployment  relief  commission  this 
work  in  our  commvmlty  U  being  taken  care  of  by  a  committee 
repreaenting  ▼arloua  civic  organlaatlona  who  are  raising  the  nec- 
eMary  money  by  aubsca-iptlon.  Plans  were  made  and  a  budget  of 
expense  prepikred  after  a  careful  survey.  It  is  estimated  that  we 
«111  KMnd  wwral  times  as  much  money  as  last  year  when  the 
work  wa.  hftf******  in  m  dUnllar  and  satiafactory  manner. 


LIBERTTVaLLE 

Decembex  3.  1931. 
Hon.  Robert  M.  La  Polxett^.  Jr., 

Ufiited  States  Senate.  Washington,  D.  C. 
Dea^  Sir:   The  undersigned  has  been  instructed  to  reply  to  your 
letter  of  November  27  regarding  the  unemployment  relief. 

Thi*  village  through  the  activities  of  the  chamber  of  commerce. 
is  protvlding  employment  and  assisting  the  needy  throughout  our 
entlrd  community.  This  Is  being  done  entirely  by  popular  sub- 
scription and  we  believe  that  it  will  not  be  ueces.sary  to  assist  by 
mean4  of  taxation. 

Vexy  truly  yours.  ^    ^    ^^^^^    ^^^.^^^  ^^^ 

ICACOMB 

December  1,  1931. 

Hon.  lloBERT  M.  La  PoLLrrrE. 

United  States  Senate.  Washington.  D.  C. 
DEiR  Sir     Your  letter  of  November  27  to  the  mayor  of  this  city 
has^n  referred  to  me.     I  will  endeavor  to  give  what  informa- 
tion \  can  upon  the  questions  asked  in  each  paragraph  of  your 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
Deceiiber,  1929?  ,        .   , 

Answer  About  50  per  cent  more  persons  are  being  ajwlsted  m 
uneniployment  relief  this  year  as  compared  with  December,  1931. 
In  cJcember.  1929,  no  relief  was  given. 

2.  pow  much  have  the  city  appropriations  for  the  unempioyea 
and  the  poor  increased  this  vear  over  1930?     Over  1929? 

Answer.  The  city  makes  no  appropriation  for  unemployed  or  for 
the  door  The  burden  of  poor  relief  was  formerly  upon  the  county. 
whlcli  spent  about  $14,000  during  the  year  July,  1930.  to  July.  1931. 
m  trie  city  of  Macomb.  The  State  law  has  been  olianged.  placing 
that  burden  upon  the  townships.  The  city  of  Macomb  Is  also  a 
towi^hlp  and  a  township  levy  for  the  current  year  in  the  amount 
of  $|0,000  has  been  made. 

3.  jln  your  Judgment,  how  many  additional  persona  will  neea 
reliel  during  the  winter  months? 

Arfcwer.  Probably  75  to  100  additional  persons  will  need  rellel 
durlag  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

AiRswer.  As  mentioned  above  the  township  of  the  city  of  Ma- 
coml>  is  taking  care  ol  pauper  relief  with  It.  $10,000  levy,  while 


1932 

the  Macomb  community  chest  Is  handling  unemployment  relief 
with  a  fund  of  about  $7  500.  In  1930  the  unemployment  relief 
fund  expended  about  $5,000.  ...  vi„    t^   ♦v.- 

6  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)? 

AiiTwer  At  present  one  adult  In  the  average  fnmlly  is  being 
Blven  tv.o  days'  work  a  week,  amounting  to  about  $4.80. 

6  Is  your  city  in  a  position  to  float  further  bond  l.ssues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ^     .  _      ^   .  ,„, 

Answer    The  city   Is  not  in  a  position  to  float  bond  is.sues  for  , 
such  a  purpose,  and  in  my  opinion  it  could  not  legally  be  done. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriatiun  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  locjil  , 

^Answer  It  is  the  feeling  of  local  officials  that  a  Federal  appro- 
priation such  as  you  suggest  would  be  very  helpful  and  would 
assist  in  answering  the  need  for  more  adequate  relief.  j 

Yours  very  truly,  I 

Edwin  L.  Harris.  City  Attorney.      I 

MARION 

1  What  lncrea.se  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Approximately  25  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unempioyea 
and  the  poor  increased  this  year  over  1930? 

Answer.  None.  ,,,    „^^^ 

3.  In  your  judgment,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Answer.  About   15  per  cent.  ^„.^,oh 

4.  What  proportion  of  the  emergency  burden  Is  being  carriea 
by  private  relief  agencies? 

Answer    All 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $2.50.  ._      ^  .  .      ♦>,» 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  in  tne 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    No 

7  Do  you  favor  a  Federal  anprcpriatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  ,,       . 

C.  H.  WHrrcoMB.  Mayor. 

MATTOON 

December  16.  1931. 

Robert  M.  La  Foluctte, 

Chairman  Senate  Committee  on  Manufactures. 
Dear  Sir:   In  answer  to  your  questions  regarding  unemployment 
In  this  city.  I  wl3h  to  make  the  following  answers.    Of  course  the 
answer?  aic  only  approximate,  as  there  are  no  means  for  me  to 
make  a  definite  comparison. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December  193u?  V.ith 
December.  1929?     .  ,        .   ..  ^^   . 

Answer.  In  1930  we  had  10  per  cent  more  unemployed  than  in 
1929;   in  1931  we  have  20  per  cent  over  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  made  no  appropriations  and  are  In  no  position 
to  do  so,  due  to  the  fact  that  we  are  at  the  present  time  heavily 

In  debt.  ,  ,,,    _„„j 

3.  In   your   judgment,  how   many  additional   persons  wlU   need 

relief  during  the  winter  months? 

Answer.  We  will  have  about  150  more  people  to  take  care  of 
this  winter  than  last.  .  j  v, 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Approximately  one-half  of  the  relief  In  this  city  Is  car- 
ried on  by  private  relief  agencies.  ,      ,.. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children i? 

Answer.  The  averap.e  amount  that  each  family  receives  from  the 
local  tovernment  would  be  about  $3.50  to  $4  per  week. 

6  Is  yotu-  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  yotu-  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ,.  ,  ^ 

Answer.  We  would  be  unable  to  float  a  bond  Issue  for  relief  due 
to  the  large  amount  of  bends  now  is.sued  by  the  city. 

7  Do  you  favor  a  Federal  nppropnuticn  to  assist  the  local  gov- 
erni-ients  in  meeting  their  emergency  relief  burdens,  and  ao  you 
fee'  that  such  an  apprcpriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

ta.xpavers?  ^  ,.        r. 

Answer  I  can  not  give  an  Intelligent  answer  to  question  7, 
Trusting  that  I  have  been  able  to  convey  the  imormation  you 

want,  I  remain. 

Sincerely  yours,  „    ^    r, 

'  R.  D.  Bii.i.3.  Mayor. 
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Mourrr  ve!<non 

1  What  increase  has  there  been  In  t^''  mimber  of  "iV^i^Pl<^?;«* 
pers.-,ns  assisted  in  your  city  coiupared  with  December.  1930?  \^.th 
December,  1929? 

Answer.  Two  hundred  families. 

2.  How  much  have  the  charity  appropriations  .or  the  tinpm- 
ployed  and  the  poor  increased  this  year  ever  1030?     Over  18-U/ 

Answer.  1930,  none;    1029.  $10,000. 

3.  In  your  judgment,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Answer.  Fifty  famliics  more  thnn  now. 

4  Whi'.t  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  theU  expenditures  In- 
creased compared  with  19.30^     With  1929? 

Answer.  1930,  none;  1329.  $10,000;  all  private  relief. 

5.  Can  you  state  the  amount  of  r;-lief  g.ven  weekly  to  the 
average  family    ( two  adults  and  two  children  i  ? 

Answer.  One  dollar  and  sevcnty-flve  cents  for  food;  also  coal 
and  clothes.    Family  earnings  supplement  this. 

6.  Is  your  city  in  a  position  to  fljat  further  bond  issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gcv- 
ernments  in  meeting  their  emergency  relief  burdens,  ai  J  do  you 
feel  that  sup.h  an  appropriation  would  he  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bturden  on  local 
taxpavers? 

Answer.  No;  our  organization  can  handle  It. 

T.  Hal  SMrrH.  Mayor. 
napervtt.t.e 

December  7.  1931. 

Hon.  Robert  La  Follettz.  Jr.. 

Washington,  D.  C. 
Dear  Sir:  It  Is  not  a  function  of  cities  In  Illinois  to  support  the 
poor,  that  being  delegates  to  the  towns  (townships). 
Yours  truly. 

OLivEa  W.  Stbcbler,  City  Clerk 

iFor  the  Mayor). 

1.  What  Increase  has  there  been  in  the  num.ber  of  unemployed 
persons  assisted  In  ycur  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Don't  know. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  such  appropriation. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer,  Not  in  a  position  to  state. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with  1930?     With  1929? 

Answer.  Not  in  a  position  to  state. 

5.  Can  you  state  the  amount  of  relief  given  v.-eekly  to  the  average 
family  (two  adults  and  two  children)? 

Answer.  No.  ,  .  ,     *». 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  tliat  your  present  income  is  insufficient  tJ  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  have  no  bonds  outstanding  and  have  $69,000  In  the 

7  Do  vou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

^Answer.  Not    In    favor    of    Federal    aid— believe    that    situation 

should  be  left  to  local  governments  and  agencies  to  handle. 

Sincerely  yours.  ^.^     ^,     , 

Oliver  Strxjbleb,  Ctty  Clerk. 

OAK    PARK 

December  1,  1931. 

Hon.  Robert  M.  La  Foixrrrs.  Jr., 

United  States  Senate,  Washington.  DC. 

Dear  Sir:  Replying  to  your  letter  regarding  the  unemployment 
Eltuation:  ,     . 

In  the  village  of  Oak  Park,  followlns  is  the  Information  asked 
for  in  your  que^tiono  as  far  as  It  is  possible  for  ui  to  answer 
them.  ^  ,        . 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yo'^  city  compared  with  December.  1930? 
With  December.  1929? 

Answe-  The  villa-e  of  Oak  Park  1.3  a  suburb  with  a  population 
'  of  63,982,  just  outride  of  tl:e  city  of  Cliicago.  Wc  have  no  definite 
record  of  the  nuiu'cer  of  unemployed  in  the  village.  We  have  a 
cre-t  many  applications  for  employment,  and  I  would  say  these 
amplications  indicate  prctaably  20  or  25  per  cent  more  unemployed 
•n'oecember.  1931.  than  in  December.   1930. 

2  How  much  have  the  c:t>  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer  The  village  of  Oak  Park  has  no  direct  appropriation 
for  the  unemployed  cr  the  poor.  This  is  handled  principally 
tlirough  the  agencies  of  Cook  County. 

3.  In  your  judgment,  how  many  additional  persons  wlu  need 
relief  during  the  wintar  months? 
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Answer  The  Family  Welfare  AaBOdatlon  of  Oak  Park,  which 
Is  maintained  by  subscription,  took  care  of  about  200  famlUea 
last  winter  and  expect  to  take  care  of  400  families  this  winter. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  reUef  agencies?  How  much  have  their  expenditures  in- 
o-eased  compared  with  1930?     With   1929? 

Answer  The  expenditures  of  the  Family  Welfare  Association  In 
1929  were  about  »12,000;  In  1930.  approximately  $18,000;  and  for 
1931  It  is  estimated.  $28,000  or  $29,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  ? 

Answer.  We  have  no  Information  on  this. 

6  Is  your  city  In  a  poalUon  to  float  further  bond  Issues  In  the 
eT«nt  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  If  any  bond  issue  Is  necessary,  it  would  be  made 
thrcugh  the  county  of  Cook. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wo\Ud  be  of  aid  In  providing  more 
adequate  reUef  for  the  needy  or  in  lessening  the  bvirden  on  local 
taxpayers? 

Answer.  Yes. 

Yours  very  truly, 

Willis  McFdklt. 
President  of  the  Village  of  Oak  Park. 

OTTAWA 

Decembxx  14.  1931. 
Hon.  RosntT  M.  La  Pollkttx.  Jr.. 

United  States  Senate.  Washinfton,  DC. 
Dkab  am:  Yours  of  December  11  received.     Owing  to  an  over- 
sight your  previous  communication   of   November   27    was   over- 
looked. 

In  answer  to  the  information  requested,  I  submit  the  following 

data: 

This  oonmitmlty  Is  principally  dependent  upon  glass,  sand,  and  i 
clay  products  manufacturing.     At  the  present  time  there   Is  an 
absolute  shutdown  of  all  these  Industries  mentioned. 

As  president  of  the  United  Relief  Association,  I  can  give  you 
the  following  Information  of  the  comparison  of  unemployed  be- 
tw«Mi  ttie  year  1930  and  the  present  year,  1931,  the  only  two 
yaan  that  we  have  been  called  upon  to  fxmctlon  as  an  organized 

body.  ^ 

In  December.  1930.  the  relief  association  ^vr-s  caring  for  approx- 
Imattfy  947  famUies.  At  the  present  date,  December.  1931.  it  is 
caring  for  approximately  700  families. 

The  city  makes  no  appropriation  for  the  unemployed  situation, 
which  la  carried  through  the  township  pauper  fund.  In  1930, 
$11  000  was  levied  for  this  purpose  in  this  township,  and  for  1931 
an    emergency    levy    of    $60,000    has    been    spread    for    the    same 

Anvwertng  the  qti««tlon.  "  How  many  additional  persons  will 
need  relief  during  the  coming  months."  would  estimate  probably 
900  families,  in  addition  to  the  700  families  now  on  the  lift,  or 
a  total  of  practically  900  families.  Figuring  5  persons  to  a  famUy. 
which  is  a  fair  average,  this  will  show  relief  being  extended  to 
•pproxlmatelv  one-third  of  our  total  p-Dpulatlon  of  15.000. 

OwtM  to  favorable  weather  conditions,  the  cost  of  relief  Is  not 
^  high  as  It  will  be  In  colder  weather.  We  are  maintaining  the 
•Terage  family  of  four  persons  with  food  supplies  at  a  cost  of 
•DproxliBataly  •!.«)  per  week. 

The  city  Is  not  In  a  position  to  float  bond  issues  for  relief 
mvpcw*.  as  the  city  1»  located  In  and  comprises  most  of  the 
towosblp  territory.  I  do  not  believe  we  generally  favor  a  Federal 
appi«prlatk>n  for  relief  purposes  except  In  the  line  of  funds 
•■panded  for  nsceaaary  public  works. 

I  wish  to  apologize  for  the  delay  In  furnishing  this  Information, 
fiyi  anything  further  In  that  line  requested  will  be  promptly 
taken  care  at. 

Very  truly  yovira, 

H.  J.  Hilliard,  Mayor. 

paax  RiDd 

Jakxtast  5.  1932. 

Bosrvr  M.  La  Foujrm.  Jr.. 

United  States  Senate,  Washintfton.  D.  C. 

ttmut  SBManw:  In  reply  to  your  questionnaire  dated  November 
87,  1931.  I  would  suggest  that  you  communicate  with  the  Park 
Kklfa  Welfare  Board,  who  has  charge  of  the  welfare  work  to  which 
you  refer. 

The  city  of  Park  Ridge  has  not  appropriated  any  money  for  the 
oars  oX  tba  unemployed,  as  tliis  work  is  taken  care  of  by  the 
welfare  board. 

The  people  of  Park  Ridge  give  liberally  to  the  community  chest 
and  a  great  part  of  the  money  collected  goes  to  the  support  of  the 
welfare  board. 

Therefore  we  do  not  need  any  assistance  from  the  Federal  Oov- 
•mment. 

Yours  very  truly. 

Wm.  a.  UcKn.  Mayor. 

PAXTOK 

I.  What  increase  has  there  been  in  the  number  of  unemployed 
|HT^^y»^«  assisted  In  your  city  compared  with  December,  1930? 

Answw.  Very  little. 

a.  How  much  have  the  city  appropriations  for  the  unempioyed 
•Bd  the  poor  Increaaad  this  year  over  1930? 

Answer.  Decreased  both  years. 
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3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  di^rtng  the  winter  months? 

Answer.  This  will  Increase  some. 

4  Wh^t  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Proportion  of  emergency  bmden  carried  by  private  re- 
lief agencies.  10  per  cent  or  less.  Expenditures  Increased  compared 
with  1910.  none;  with  1929.  none. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average ' family   (two  adults  and  two  children)? 

Arusw^r.  Two  dollars  or  less  on  average. 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  tne 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relifcf  needs  of  the  community? 

Answ$r.  Have  no  bonded  Indebtedness;  wUl  need  no  bond  issue. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  ths<t  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpaye<rs? 

Answer.  Not  around  here. 

Rat  W.  Flora,  Mayor. 

PEORIA 

December  28,  1931. 
SenatoC  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington.  D.  C. 
Dear  Sir:  In  reply  to  your  letter  of  November  27,  I  have  the 
followl<ig  to  offer: 

1.  Wt>at  increase  has  there  been  In  the  number  of  unemployed 
person^  assisted  in  your  city  compared  with  December,  1930?  With 
Decemtjer.  1929? 

Ansvler.  Present  unemployment  In  Peoria.  6.000;  unemploy- 
ment i|i  December.  1930,  4.500;  unemployment  in  December,   1929. 

2.  H(>w  much  have  the  city  appropriations  for  the  unemployed 
and  tl*  poor  increased  this  year  over   1930?     Over   1929^ 

Ansvter.  There  h;ive  been  no  funds  appropriated  by  the  city 
budget;  to  care  for  the  unemployed  either  in  l'J30  or  1929. 

3.  in  your  judgment,  how  many  additioiial  persons  will  need 
relief  during  the  winter  months? 

Ansvter.  Our  local  relief  agencies  figure  that  they  mu.'^t  be  In  a 
positio^i  to  take  care  of  a  total  of  8,000  or  10,000  people  during  the 
coming  winter  montlis. 

4.  V^at  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

AnsT^-er.  Private  agencies  such  as  the  community  fund,  Salva- 
tion 4rmy,  a.ssociated  charities,  etc.,  are  caiTylng  all  the  bur- 
den eicept  that  amount  which  is  appropriated  by  the  county 
board  In  other  words,  the  private  relief  agencies  carry  80  per 
cent  oi  all  relief  burden.  Their  budget  for  1929  was  $175,000,  for 
1930  iti  was  $1D5.000,  and  for  1931  it  was  $220,000. 

5.  C$n  you  state  the  amount  of  relief  given  weekly  to  the 
averagfc  fr.mily   (two  adults  and  two  children)? 

An-swer.  Relief-agency  executives  advise  us  that  the  average 
weetly!  relief  for  a  family  of  four  is  $3.50.  This  is  entirely  food- 
BtufT.s  bought  on  charity  discounts, 

6.  M  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 

'  the  relief  needs  of  the  community? 

i  Ansi'cr.  The  city  could  float  a  bond  issue  should  relief  needs 
becomfc  ticute. 

j  7.  Db  you  favor  a  Federal  appropriation  to  assist  the  local  l;ov- 
ernments  in  meeting  their  emenrcncy  relief  burdens,  and  do  you 
feel  tHat  such  an  appropriation  would  be  of  aid  in  prov.diug  mure 
adequate  relief  for  tl:ve  needy  or  in  lessening  the  burden  on  local 

'  taxpayers? 

I       Ans^rer.  A  Federal  appropriation  should  be  considered  only   in 

I  the  e^nt  that  both  private  and  community  efforts  of  relief  col- 
lapse la  speaking  ^i  adequate  relief  f  ir  the  needy  a  sensible 
answet"  is  that  any  amount  appropriated  will  be  spent.  There 
Is  no  Such  thing  as  lessening  the  burden  of  tiie  local  taxpayer  by 
natloaal  relief.  The  local  taxpayer  pays  It,  wherever  It  comes 
from. 

■Yours  very  truly, 

HoMKR    L.    Ahrknds,    Mayor. 

j  PRINCETON 

December  2,   1931. 
Hon.  lloBERT  M.  La  Follette.  Jr.. 

u]iited  States  Senate.  Washington.  D.  C. 
Dea$  Sir:  The  following  are  estimates  of  appro.Klmate  numbers, 
etc..  la  answer  to  your  clrc  ilar  letter  of  November  27.  1031: 

1.  What  increase  ha.s  there  t)een  in  the  number  of  unemployed 
persons  assisted  in  youi-  city  compared  with  December.  1930? 
With  pec  ember.  1929? 

Ansiver.  The  Increase  in  the  number  of  unemployed  persons  now 
assisted  In  our  city,  compared  with  December.  1930.  1."^  at  least 
doubly,  and  perhaps  triple  the  number  of  December.  1929. 

2.  How  much  have  the  city  appropriations  for  tlie  unemployed 
and  the   poor   increased  this   year  over    1930?     Over   1929? 

Anajivei.  Under  our  system  of  local  government  the  city  does 
not  appropriate  for  the  unemployed  and  the  p)oor.  The  township, 
make^  such   appicpriations. 

3.  1)1  jour  judgment,  how  many  additional  peiaons  will  need 
relief  jduiring  the  wmter  monlho? 
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Answer.  In  our  Judgment,  relief  must  be  given  for  four  times 
as  many  people  this  winter  as  have  been  taken  care  of  in  former 
years    and  the  condition  is  growing  won=e  from  day  to  aay. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  hy 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer  It  Is  difficult  to  state  the  relative  position  of  the 
emergency  btirdcn  carried  by  private  relief  agencies,  but  the  pro- 
portion is  large,  and  will  be  larger  this  year  than  in  former  years. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
BKe  family  (two  adults  and  two  children)? 

Answer  I  think  the  amount  ol  relief  given  to  the  average 
family   (two  adults  and  two  children)    approximates  $5  a  week 

6  Is  your  city  In  a  position  to  float  further  t>ond  issues  in  the 
event  that  vour  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ,  .    ^  ^*  ^  „^^ 

Answer    Our  city  is  carrvlng  considerable  local  Indebtedness  and  , 
some  bond-issue  debt,  but  as  above  stated  is  not  obligated  under  1 
the  law  to  care  for  the  poor.     However,  the  city  of  Princeton  is  m 
condition   to  take   care   of   its   needy   peop'.e   and    meet  all   oi    its 
community  requirements,  so  far  as  relief  is  concerned. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  mcetlne  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  aoproprlation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

tftxop  vers'' 

Aiis-.vcr'  I  do  not  believe  that  It  is  best  for  the  Federal  Govern- 
ment to  make  appropriations  to  assist  locsl  governments  In  meet- 
ing cmergencv  relief  burdens.  I  believe  that  If  the  Federal  Gov- 
ernment were  operated  more  for  the  benefit  of  the  middle  cla.sses, 
who  are  the  producing  elements  of  society,  with  an  attempt  to 
revive  business  interests,  neople  in  general  would  earn  their  own 
living  instead  of  requiring  charity  to  furnish  them  food  and 
clothing.  ,  ^ 

To  •--uram'vrlze    permit  me  to  say  that  I  think  local  government 

should  be  permitted  to  take  care  of  local  conditions,  and  that  the 

business  of  General  Goverrment  should  be  to  promote  the  general 

welfare  of  the  whole  country. 

Very  respectfully. 

Clacde  Brown,  Mayor. 

RlVrni    GROVE 

November  30,  1931. 

Mr.  R.  M.  La  Follette,  Jr.. 

United  States  Senate.  Washington.  D.  C. 

Dear  Sir:  Replying  to  your  letter  of  November  27  regarding 
unemployed,  etc.  In  our  village,  we  are  plea.<^ed  to  submit  the 
following  information  in  the  crcier  In  whirh  yon  ask  It: 

1  What  increase  has  th?re  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930? 
With  December,  1929? 

An.-.wer.  Unemployed  In  1929.  45;  1930,  65;   1931,  195. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increa-'ed  this  year  over  1930?    Over  1929? 

Answer.  A  statement  of  the  unemployed  persons  war.  sent  In  by 
the  welfare  department.  This  was  taken  care  of  county-wide  and 
the  county  made  a  repor*.  to  the  president's  commission  on  the 
unemployment  for  the  entire  county. 

3  In  your  Judgment,  low  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  195  families. 

4  What  proportion  of  tlie  em.ergency  burden  Is  being  carried  by 
private  relief  agencies?  :-low  much  have  their  expenditures  in- 
creased compared  with  19;!0?     With  1929:' 

Answer.  Up  to  this  time  we  have  been  taking  care  of  all  otir 
needy  other  than  what  the  county  took  care  of  through  our  local 
organization    -New  Progressive  Social   Club. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
Bvcrac^e  family  (two  adults  and  two  children)? 

Answer.  About  $3.75  we -kly. 

6  Is  your  city  In  a  po->  lion  to  float  further  bond  issues  in  the 
event  that  your  present  1  icome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ai^..'^wcr.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropr  at  ion  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers:" 

Answer.  I  am  highly  in  favor  of  Federal  appropriation  to  assist 
us  in  our  work  among  th(!  needy  of  River  Grove. 
Yours  very  truly, 

F.  A.  CoNBOT,  President. 

robincon 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  as.'^istcd  in  your  city  compared  with  December,  1930? 
With  December.   1920? 

Answer.  About  10  per  cent  over  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  raonths? 

Answer.  Fifteen  to  twcnty-flve. 

4  V/hat  proportion  of  t;ie  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
incieased  compared  with   1930?     With   1929? 

Answer.  We  did  not  htlp  any  In  1929.  Private  relief  provides 
for  all. 


5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  I  can  not.  .  .         _  ,_  ..  ^ 

6  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    Yes.    Our  city  is  debt  free;  does  not  owe  a  cent. 

7  Do  you  favor  a  Federal  appropriation  to  assLst  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

^Si^wer.'  Up  to  this  time  I  do  noi  favor  Federal  relief.    I  think  It 

should  bo  the  last  resort. 

ResTjectfully,  ,    „   „  «„  .^ 

^  L.  S.  Heath,  Mayor. 

ROCHELLB 

1  What  ir crease  has  there  been  in  the  number  of  un^mploved 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Fifty  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

An.swer.  Two  hundred  per  cent. 

3  In  your  Judg::ient  how  m.any  additional  persons  will  need  re- 
lief during  tiie  winter  months? 

Answer,  Thirty.  ,     ^   .  .  ^  *._ 

4  V/hat  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

An.swer.  Flf  cy  per  cent,  ,  ,     ^     ..i. 

5,  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer,  Five  dollars,  ^       ^      ^  .  .      .^.^ 

6  Is  vour  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    No.     Appropriations  taken  from  general  fund. 

7  Do  Vou  favor  a  Federal  appropriation  to  assist  the  locr,'.  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

rock  islakd 

December  3,  1931. 

Hon.  Robekt  M.  La  Follette    Jr., 

Un'trd   State;  Senate.   Washington.   D.  C. 
Deat  .Senator:  I  wish  to  acknowledge  receipt  of  your  cominunl- 
c-.tion  of  November  27  relative  to  the  Federal  Government  assist- 
ing  States  and  municipalities   in  meetln?  part  of   the   Increased 
burden  caused  by  continued  unemployment  and  general  business 

depression.  ,  ,         . 

In  Rock  Island  I  would  say  that  the  number  of  unemployed  p)er- 
scns  increased  25  per  cent  over  December.  1930,  and  about  50 
per  cent  over  Decemi>er,   1929. 

About  $75,000  is  used  each  year  for  relief  of  unemployed,  part 
of  which  is  provided  by  taxation  and  the  balance  by  contributions. 
I  am  not  familiar  with  the  amount  of  money  required  to  give 
relief  to  the  average  familv  and  would  suggest  that  you  get  in 
touch  with  the  township  authorities  of  Rock  Island,  who  have  this 
burden  of  relief  placed  upon  them  by  State  statute. 

The  city  of  Rock  Isl.ind  is  not  in  a  position  to  float  any  bond 

I  issues  to  meet  adequately  the  relief  needs  of  this  community,  and 

'  I   do   not   feel   person.ally   that    it    is   the    purpose    of   the   Federal 

Government  to  provide  appropriations  to  assist  local  goverrmenU 

In  meeting  such  relief  burdens,  but  do  think  that  the  Stai:e  and 

county  should  provide  the  funds  to  take  care  of  this  emergency. 

I  am  heartily  in  favor  of  tho  Government  Increasing  its  appro- 
priations  for    construction   work   throughout    the    Nation,    to   the 
end  that  more  people  can  be  legitimately  employed.     I  think  we 
aU  agree  that  the  American  people  want  work  and  not  the  dole. 
Yours  very  truly, 

Chester  Thompson,  Mayor. 

stattnton 

November  30,  1931. 
Hon.  Robert  M.  La  Follette. 

United  States  Senate.   Washington.  D.  C. 
DEAh  Senator:   Replying  to  your  letter  of  November  27,  1931,  re- 
gards unemployed:  ,       ^ 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  as.3l.sted  In  your  city  compared  with  December,  1930?  With 
December.   I92ri? 

Answer  December.  1929.  we  took  care  of  about  40  families: 
Decem.ber    1930,  we  took  care  of  about  70  to  108  families. 

2  How  much  have  the  citv  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer    The  city  has  not  appropriated  funds  for  relief. 

3.  In  your  judgment,  how  mcny  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  figure  there  will  be  at  least  250  families  needing  help 
this  year. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  190C?     With  1929? 

Answer.  It  Has  been  all  carried  by  relief  agencies. 
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ft.  can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adiUts  and  two  children)? 

Answer.  Can  not  at  present  give  you  amount  of  relief  given 
famllT  of  two  adults  and  two  children.  .     ^^ 

e.  Ib  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  in  no  position  to  float  any  more  bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
CRunents  in  meeting  their  emergency  relief  burdens,  and  do  you 
fa*l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  favor  a  Federal  appropriation  to  meet  the  emer- 
gency relief.    The  local  taxpayers  can  not  take  care  of  the  burden 

I  am  Inclosing  you  a  copy  of  our  relief  work  last  year.    I  remain. 
Yours  respoctfuUy. 

Geo.  H.  LuKia,  Mayor. 

stTMMrr 

1  What  increase  has  there  been  in  the  number  of  unemployed 
pcrsMis  assisted  In  your  city,  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Compared  with  December.  1930.  40  per  cent,  and  with 
DacemtMT,  1929.  25  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployea 
and  the  poor  Increased  this  year  over  1930?  Over  1929? 

Answer.  Ptorty  per  cent.  

3.  In  your  JXKJgraent,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Answer.  Three  hundred  in  this  town. 

4  What  proportion  of  the  emergency  btirden  is  being  carried  Dy 
crlvate  relief  agencies?  How  much  have  their  expenditures  in- 
l -eased,  compared  with  1930?     With  1929? 

Answer.  Compared   with   1930.   40   per   cent,   and   with   1929.   25 

per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Atjwer.  Fbvu-  dollars  per  week.  ^      ^  .  ,_  +»,^ 

«  Is  your  city  In  a  position  to  float  f  urtl-.er  bond  Issues  In  the 
event  that  your  present  Income  is  Insufflcient  to  meet  adequately 
tbe  relief  needs  of  the  community?  | 

Answer.  No. 

7    Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
J^tSi  tuch^  iS,ropriatlon  would  be  of  aid  in  providing  more  , 
aSquSi  VeSf  forthe  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ! 

^'^■^"-  ^**'  B.  P.  Lambdt,  Jfavo^. 

JACKSONVIIXB 

1.  What  increase  has  there  been  in  the  nmnber  of  "f^^^P'^yf? 

persons  assisted  In  your  city  compared  with  December.  1930?    witn 

December.  1929? 

Answer.  About  10  per  cent.  ^      ^^ ^i„„.^ 

2   How  much  have  the  city  appropriations  for  the  unemployed 

and  the  poor  increased  this  year  over  1930^     Over  1939? 

Answer.  Pom  thousand  dollars:  for  health,  nothing.  ^^ 

S.  In  your  judgment,  how   many  additional  persons  wUl  neea 

relief  d\irlng  the  winter  months? 

Answer.  One  hundred  and  fifty  all  told.  

4    What  proportion  of  the  emergency  burden  is  being  carried  Dy 

private  relief  agencies?     How  much   have   their   expenditures   in- 

Seued  compered  with   1930?     With   1929? 

Answer   Compared  with  1930,  10  per  cent;  and  with  1929.  5  per 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
%verage  family  (two  adults  and  two  children)? 

Answw.  No.  ^  ^  ,      ..  _ 

e  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  rehrf  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
CTnments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

AzvKwer .  No:  public  works  Is  best  way. 
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NovxMBsa  30,  1931. 

Hon.  RoBorr  M.  La  Pomm,  Jr.. 

United  States  Senate,  Washington.  DC.  ^^  ^   ,  ». 

Deaa  Sia:  Yoxu-  favor  next  attached:  please  note  that  I  have 
made  pen  notations  In  reply  to  each  question. 

This  being  an  almost  exclusive  agricultural  district,  we  are  of 
the  opinion  that  some  measure  or  means  that  would  Increase  the 
price  of  farm  products  would  afford  Immediate  relief. 

We  have  a  township  charity  organization  which  raised  In  1930, 
by  popular  subscription.  t2.5O0  In  cash,  and  about  $1,000  In  other 
bouaelM^d  supplies. 

Due  to  the  fact  that  the  Illinois  pauper  relief  law  now  places 
the  burden  upon  the  township  supervisors,  permitting  them  to 
aaciclpate  aa  future  taxes,  we  are  asking  for  no  cash  this  year, 
by  way  of  contributions,  but  are  receiving  donations  of  clothing, 
ftwu%  the  city  ts  ttrttng  the  male  unemployed  for  the  construction 


of  public  improvements,  consisting  of  sewers  and  any  other  em- 
ployment that  can  be  created. 

W"  do  not  favor  a  Federal  appropriation  for  the  relief  of  unem- 
ploymem.  £3  the  township  plan  Is  adequate  for  our  needs. 

Vtry  truly  yoiirs, 

C.  S.  SKmNEE.  Mayor. 

1.  VThBt  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Decern  bfr.  ::9'J9? 

Answ-Jr.  None. 

2.  Uo^  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None.  __,,, 

3.  In  your  Judgment,  how  many  addiUonal  persons  will  need 
relief  d^iring  the  winter  months? 

An.'^wfr.  No  more. 

i  What  Droportlon  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltxires  In- 
creased compared  with  1930?     With  1929? 

Answer.  Not  any.  _  ^,      *      ..v. 

5.  Call    you    state    the    amount    of    relief    given    weekly    to    the 
average]  family  (two  adults  and  two  children)? 
Aniwpr.  Fifteen  dollars. 
I       6    Is  Vour  city  in  a  position  to  float  further  bond  issues  in  the 
'  event  t^iat  your  present  in:ome  is  insufficient  to  meet  adequately 
i  the  relllef  needs  of  the  community? 
1       Answer.   Mo.  ,  ^  ^^     ,       , 

7    Dq  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 

'  emmeyts  in  meeting  their  emergency  relief  burdens,  and  do  you 

feel  th4t  such  an  aopropriation  would  be  of  aid  In  providir^  more 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

I  taxpayers? 

Answjer.  No. 
i  i  wheatom 

December  2,  1931. 

Hon.  RpBiriT  M.  La  Follztte.  Jr.. 

United  States  Senate.  Washington.  D.  C. 
DearSik:   Answering  your  letter  of  November  28  regarding  the 
unemployed  situation  here  in  Wheatcn. 

Last  year  we  had  about  70  people  on  our  unemployed  list;  this 
year  at|  the  present  time  v.e  have  68  men  and  15  women. 

The  city  makes  no  appropriation  for  the  unemployed  and  poor.* 
Funds.  howe%'er,  have  been  raised  by  popular  subscription  which, 
produces  at  the  present  time  about  $1,000  p^r  month. 

The  iem«Jgencv  burden  is  carried  entirely  by  a  bureau  of  em- 
ployment and  relief.  This  bureau  was  elected  at  a  mass  meeting 
of  cltl|«mv,  and  functions  In  cooperation  with  the  mayor,  city 
clerk,  trlvate  relief  agencies,  and  citizens  who  subscribe  funds  to 
Its  opt-ation.  A  large  part  of  its  income  is  from  those  who  are 
employed  and  donate  a  certain  portion  of  their  pay  each  month 
to  the  buj-eau.  Most  of  these  donations  are  at  the  rate  of  1  per 
cent  of  monthly  Income. 

Our  people  who  have  employment  to  offer,  whether  this  be  steady 
work  <^i  o<id  Jobs,  telephone  to  my  office  and  workers  are  assigned 
from  1(he  unemployed  list  in  the  order  of  urgency  of  cases.  Em- 
ployment from  this  source,  however,  does  very  little  toward  relief 
of  the  situation. 

The  major  part  of  relief  accomplished  Is  in  u.'se  of  the  imem- 
plovedi  to  perform  work  for  the  city — work  which  needs  to  be 
done,  but  which  in  this  year  of  numerous  delinquencies  In  tax 
paymleints.  we  have  been  unable  to  finance  from  our  corporate 
fund.  This  work  is  done  under  the  direction  of  our  regular  city 
emplotees  by  workers  from  the  bureaus  list  of  unemployed  and 
paid  fpr  by  money  raised  by  the  employment  relief  bureau.  The 
8upen»lslon  by  the  re-^'ular  city  employees,  of  course.  Is  paid  for 
out  of  corporate  funds,  leaving  the  relief  fund  entirely  unen- 
cumbered by  overhead  charges. 

With  the  funds  thus  made  available  we  are  able  to  give  employ- 
ment In  tais  manner  to  10  men  per  week. 

At  |he  present  time  we  are  tf.king  advantage  of  the  local  slt- 
uatlcrl  to  fvirther  increa.<;e  the  number  of  men  who  can  be  given 
employment.  In  working  out  the  city's  forestry  program  for  the 
past  wo  years  a  large  number  of  trees  were  marked  for  removal, 
either,  by  reason  of  improper  location,  undesirable  .species,  decay, 
or  otaer  reasons.  These  trees  are  now  being  rcn-.oved  by  workers 
furnlsihed  by  the  employment  and  relief  bureau  and  cut  Into  fire- 
wood lengths  and  the  firewood  sold  to  a  number  of  our  citizens, 
who  ^elccme  the  opportunity  to  furnish  work  for  the  unemployed 
and  at  the  same  time  get  a  supply  of  firewood  at  approximately  the 
current  market  price  This  work  at  the  present  time  is  employing 
10  meh  and  will  probably  keep  them  emplcycd  until  the  first  of  the 
year.  The  Income  from  the  sale  of  firewood  produces  approxi- 
matell'  the  amount  of  income  necessary  to  pay  the  workers  who 
are  removing  and  cutting  up  the  trees,  and  the  city,  of  course, 
benefilts  by  the  Improvement.  This  work  is  done  under  the  super- 
vision of  the  city's  expert,  who  l.s  a  salaried  employee  and  there- 
fore if  paid  froaa  the  corporate  fund. 

In  $ddi;lon  to  relief  given  through  employment  there  are  some 
cases,  of  course,  where  it  is  necessary  to  give  direct  relief,  although 
up  to  date  there  have  been  very  few  such  cases  here.  Our  stand- 
ard basket  for  an  average  family  of  two  adults  and  two  children 
costs  |»3.7,j  and  Is  planned  as  a  6-day  supply  for  the  family.  We 
have  bad  so  far  this  year  13  cases  where  the  standard  basket  was 
furnished  In  addition,  we  sent  out  some  special  Thanksgiving 
baskets.  There  have  also  been  probably  a  dozen  cases  where  It 
was  necessary  to  furnish  fuel. 

Th^  city  has  never  floated  a  bond  Issue  for  relief  needs,  and  to 
float  luch  a  bond  Issue  we  would  have  to  call  a  special  election,  as 


■i:^'«c:l 
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this  wouM  have  to  be  epproved  by  popular  vote:    and  I  would 
hesltite  at  this  time  to  predict  the  result  of  such  an  election. 

A  '  ederal  appropriation  to  as.sist  the  local  povernments  In  meet- 
ine  their  em.,  rgcncy  relief  turdeu  would.  In  my  opinion,  be  of 
mfteinai  ..ssistaVe.  provided  a  practical  method  could  be  worked 
oiit  v.'hcrobv  such  an  appropriation  could  be  apportioned  to  the 
municipalities  for  relief  with  n  municipal  limits  and  to  ^j'^^^^: 
ehlps  or  counties  for  relief  outside  of  m.unlclpal  boundaries.  I 
believe  the  municipal,  towrr-hip.  and  county  organizations  are 
n-ore  closely  In  touch  with  the  variolas  local  situations  and  In 
Such  better  position  to  sec i  re  prompt  and  effect ive  results  than 
would  be  the  case  if  the  dl  arlbutlon  of  funds  and  handling  of 
TndUldual  cases  were  placed  la  the  hands  of  a  State  or  National 
commission. 

Yours  very  truly.  ^^^^^  ^    ^^^^    ^.^^  ^^^^ 

'VILMETTK 

NOVEMBEB    28,    1931. 

Hon.  Robert  M.  La  Foilette,  Jr  , 

United  States  Senate.  Wishxngton.  ".  C.  .,„..„ 

Dr\R  Sir-  Attached  is  sta.ement  covering  the  Information  re- 
curs-d  my  otis  of  the  27th  instant.  It  seems  to  me  that  one  of 
?he  closes  oi  this  country  Is  these  unllmlte-d  Federal  approprla- 

Trusting  this  Is  the  Information  desired,  I  remain. 

Very  truly  yours.  ^   ^  ^^^^ 

President  of  the  Village  of  Wilmette. 
December  1.  1931. 
Hon.  Robert  I^  Pollette, 

T.l7l\Z-lZ'1e%'Tyou-  fetter  of  November  27,  1931,  relative 

'^'^S^S^^I^'^^^eeL  [?\te  number  Of  unemployed 
persons    assisted    In    your    city    compared    with    December,    1930? 

^'A^Ser' There  were  no  unemployed  that  required  assistance  In 

December.  1930,  nor  In  December.  1929.  ^    ^  ,  ,  *„^   ur, 

We  now   have   approximately  25   unemployed  being   assisted  by 

^^2  H?w  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  rear  over  1930^     Over  1929? 

Answer.  Increase  of  100  p;r  cent  over  1930  and  1929. 

3.  In  your  Judgment,  ho  v  many  addiiional  persons  will  need 
relief  during  the  winter  months?  ,,  ,  ^      ,    „ 

Answer.  l!  is  estimated  that  150  persons  wiU  need  relief  during 
the   coming   winter  months  ,   ^  v,„ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
p-<vate  relief  agencies?  IIcw  much  have  their  expenditures  in- 
crea.sed  compared  with   193(  ?     With   1929?  ,,     ^  „   ,e 

Answer.  Approximately  7c  per  cent  of  the  emergency  burden  Is 
being  carried  by  the  private  relief  agencies.  The  private  relief 
agencies  have  Increased  their  expenditures  approximately  100  per 
cent  as  compared  with  1930  and  1929. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avcrace  family  (two  adults  and  two  children)? 

An?Aer.  The  average  amount  of  relief  giv^n  weekly  to  the  aver- 
age family  of  four  Is  $4  per  week  for  food  only. 

6  Is  your  city  in  a  posit: on  to  float  further  bond  i.ssues  in  the 
event  that  your  present  income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  comnunlty?  ^      ^  , 

An.^wer.  The  village  is  in  a  position  to  float  ftirther  bond  Issues 

7  Do" you  favor  a  Fcdera  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approprla  :!on  would  be  of  aid  In  providing  more 
adequate  relief  for  the  neesly  or  in  lessening  the  burden  on  local 

Answer  We  do  not  favor  a  Federal  appropriation  to  assist  local 
government  In  meeting  tie  relief  burden.  The  reUef  given  Is 
adequate. 

Yours  very  truly, 

C.  M.  OsBORN,  ViHa^e  Manager. 

Vf-^ST    FRANKFORT 

NOVEMDEE    29,    1931. 

Hon.  Robert  M.  La  Folletie, 

Washincton.  D.  C. 
DEAR  Sra-   I  received  vour  questionnaire  on  the  unemployed  In 
our  community,  and  in  rep  y  will  say  the  data  I  give  you  will  only 
be  estimated,  as  we  have  not  got  an  exact  estimate  to  furnish  you. 

1  What  increase  has  there  been  In  the  number  oi  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?    With 

Answer.'  Tliore  Is  something  like  300  families  more  to  be  taken 
care  of  this  year  than  1930 

2  How  much  have  tlie  ( ity  appropriations  for  the  unemployed 
and  the  poor  Increased  thii  year  over  1930?     Over  1929? 

jAnswer  The  city  lias  not  appropriated  anything  this  yea.: 
neither  did  It  last.  We  are  not  situated  financially  untU  we  can 
annroDrlate  for  relief.  ,,,  . 

3.  In  your  Judgment,  h  )w  many  additional  persons  will  need 
rc'ipf  during  the  winter  months? 

Answer  I  would  estimate  that  there  would  be  some  2,500  per- 
sons to  look  after  In  this  community  the  <^"^■^'g/7^^^;;;,^,^^  ^, 

4  What  proportion  of  tie  emergency  burden  is  being  carried  by 
p-lvate  relief  agencies?  How  much  have  thslr  expenditures  in- 
creased compared  with  193 D?     With  1929? 
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Answer.  AD  the  work  is  being  done  by  private  relief  agencies^ 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children )  ? 

Answer    The  average  family  of  four  receives  about  »*  Pf  ^^->; 

6.  Is  vour  city  In  a  position  to  float  further  bond  l-S'-^Jf  ^^^^^j?^ 
event  that  your  present  Income  is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community?       ^    ,     ^  ,     ..  „,  y^„^  i«-im 

Answer.  O'ur  cltv  is  not  in  a  position  to  float  further  bond  Issjes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  lo^-al  ecH" 
emmentl  in  meeting  their  emergency  relief  Vlf^^^^^^nviH^nS  rr o°e 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessenlnsj  the  burden  on  local 

^^nS."  I  do  favor  the  Federal  Government  making  an  apjiro- 
prlatlon  to  assist  the  local  relief  agencies  In  their  burden  of  look- 
ing after  the  unemployed. 

Yours  very  truly.  ^    ^  ^^^^^^^  ^^^^^ 

ZETGLES 

1.  What  increase  has  there  been  In  the  number  of  "^employed 
persons  assisted  In  your  city  compared  with  December.  1930?  Wun 
Decem.ber,   1929? 

2"m)w"much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer    Fifty  per  cent.  ,,,  . 

3  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

4^^What  proportion  of' the  emergency  biiirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Twenty-five  per  cent.  _„^vi^    to    +v,o 

5  Can  you  ttate  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

6  ^ir  vour  c°ty  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufflcient  to  m.eet  adequately 
the  relief  needs  of  the  community? 

Answer    K^o 

7  Do  vou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  Co  you 
fe-l  that  such  in  appropriation  would  be  of  aid  in  providing  more 
adequate  re5ief  for 'ihe  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

Indiana 

AURORA 

December  1,  1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

Chairman  Committee  on  Manufactures, 

United  States  Senate.  Washington,  D.  C 
Dear   Sir:   In  answer  to  your   questions  set  out  in   inquiry   of 
November  27  I  find  it  a  pleasure  to  cooperate  with  you  In  tbis 
emereencv  and  to  answer  as  follows: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?     W.th 

^A^wer.'Ss  unemployed  to-day  than  there  ^J^  ^^/;«^^f^^" 
1930.     But  there  would  be  40  to  50  more  unemployed  at  this  time 

^^riiSw^uTh^haJe  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer  Our  city  has  been  fortunate  In  taking  care  of  its  unem- 
ployed and  needy  without  any  fund  ^^la^*^"  .»^'^S  "^f  !^'  ^°^ 
that  purpose.  In  1930  the  city  spent  something  like  $1.(X30  or 
more  on  extra  street  labor,  but  this  was  more  than  offset  by  re- 
duction made  in  the  appropriations  for  materials,  supplies,  etc.. 
used  In  the  various  departments  of  the  city. 

3.  In  your  Judgment  how  many  additional  persons  will  need  re- 
lief during  the  winter  months?  .    ^       . 

Amwe?  The  75  to  100  persons  needing  relief  this  wlnto'  in 
Aurora  will  be  taken  care  of  by  township  trustee,  church,  fra- 
ternal, and  civic  organizations.  .    ._  ,.  .  ^  *,„ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Relief  agencies  in  this  city  have  found  conditions  inuch 
bPttpr  this  winter  than  compared  to  last.  Treasurer  of  the  ..^*so- 
ciated  Charfti  had  a  balance  of  cash  on  hand  from  last  year  to 
riS  the  earlv  needs  this  winter.  Mild  weather  and  factories 
wSing  part  time  has  made  It  such  that  the  relief-ag.ncy  ex- 
prndl?!rerhave  been  less  to   date   this   year  than  they   were   in 

^TlTwu^'clty  m  a  position  to  float  further  bond  Issues  In  the 

event  that  your  presentlncome  Is  Insufficient  to  meet  adequately 

the  relief  needs  of  the  community?  ,  ...  , 

Answer    Aurora,  a  city  of  the  fifth  class,  with  a  populatlori  of 

4  369 Tal'  cut  Its  tax  rate  for  1932.  has  only  $2,500  in  outstanding 
bonds  tAd  to  offset  this  rmall  amount  of  bonded  Indebtelneso 
tS  is  a  balance  of  e2,729  86  In  the  sinking  fu^d  to  meet  the 
So?e  bonds  and  coupons  when  they  mature.  For  the  next  year 
fhere  will  be  no  tax  assessed  for  sinking  fund,  as  same  Is  not 
io^^^d  Prom  this  you  can  see  that  in  ^^  «^"3^^7^^\i=.i^;2 
coSd  float  a  bond  issue  for  the  total  limit  of  its  bonded  Indebt- 

edncss. 
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7  Do  Tou  favor  «  Federal  appropriation  to  assist  the  local  gor- 
ernmenta  tn  meeting  their  emergency  reUef  bxmlens.  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  reUef  for  tl»  needy  or  In  lessening  the  burden  on  local 
taxpayers?  ^,     ^  * 

Answer  No  I  think  that  each  dty  and  State  Is  able  to  meet 
their  own  emergency  relief  burdens  and  that  the  approprlatlonfl 
that  are  ne«ded  by  the  respective  cities  and  States  should  be 
handled  by  them  at  once  before  want  and  s\ifferlng  showed  Its 
head  The  large  Industrial  cities  are  the  ones  which  should  act, 
and  act  promptly.  In  seeing  to  It  that  the  wives  and  children  of 
the  unemployed  are  property  fed  and  clothed.  ^  .  ,        , 

Assuring  you  that  it  1b  a  pleas\ire  for  any  of  the  officials  of 
this  city  to  assist  your  committee  tn  any  program  It  might  see  fit 
to  sponsor,  I  am, 

Toxira  very  truly,  _   _^ 

Ham  O.  Ricb,  Mayor. 

blooscimoton 

Decimbeb  13.  1931. 
Regarding  unemployment  In  Bloomlngton,  Ind.,  will  say  that 
W9  are  taking  care  of  about  300.  We  are  using  them  In  doing 
work  for  the  city,  all  worth  while.  We  raised  a  fund  from  cltl- 
sens  and  thla  la  being  spent  under  supervision  of  committee.  We 
are  getting  worth-while  results.  All  welfare  agencies  are  cooper- 
ating through  thla  committee. 

Respectfully.  „ 

Joseph  H.  Campbelj..  Mayor. 

blutfton 

Dbckmbxb   8.    1031. 

Ifr.  RoBzrr  M.  La  Foixrrnc  Jr.. 

United  States  Senate,  WoMhinffton.  D.  C. 

DsA«  Sa:  Your  letter  of  November  27  to  the  mayor  of  our  city 
baa  been  referred  to  me  for  reply. 

In  answer  to  questions: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persona  asalsted  in  your  city  compared  with  December,  1030?  With 
December,  1929? 

Answer.  Increase  Is  about  20  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  thla  year  over  1930?     Over   1929? 

Answer.  City  does  not  appropriate  any  money. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dxulng  the  winter  inoni.hs? 

Answer.  Bifty  families.  _^  ^  ^ 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compai-ed  with  1930?     With  1929? 

Answw.  All  relief  work  Is  carried  on,  and  through,  by  a  citizens* 
committee  and  money  donated  by  citizens  to  the  amount  of 
$8,000.  and  township  trustee  adds  to  this  about  »3.000  and  works 
throxigh  committee,  thus  saving  duplication  and  making  the 
dollar  go  farther.     This  was  begun  in  1930. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
aTerage  family   (two  adults  and  two  children)? 

Answer.  It  will  average  about  $3. 

«.  Ib  your  city  In  a  position  to  float  further  .  ond  issues  In  the 
event  that  your  present  income  is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 
Answer.  Not   necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tliat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Do   not   believe   It   neoeesary.   as   each   community   can 
•a  well  take  care  of  itself  by  appropriation  as  by  taxation. 
VoT  respectfully, 

Jas.  B.  SprvsT, 
Director  of  Finance. 
Bluffton  and  WeUs  County  Relief  Committee. 

cumroN 

DccxBCBxa  14,  1931. 
Mr.  Ba&KKt  M.  La  FaixKns.  Jr.. 

Senate  Committee  on  Manufacturer.  Washington.  D.  C. 
Dkab  8ni:  Ftrilowlng  are  the  answers  to  the  questlomuOre  you 
■ant  me  a  few  days  ago: 

1.  What  increase  has  there  been  In  the  number  at  unemployed 
pereons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1029? 

Answer.  In  1929  ununployed  persons  received  no  aid.  except 
misers,  and  the  only  aid  they  had  was  from  the  miners  commls- 
sary.  In  1030  about  1,200  unemployed  heeds  of  famillea  received 
aid  from  different  sources. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
»n^  the  poor  IncreMOd  this  year  over  1030?    Over  1029? 

Answer.  No  city  ^;>propriations  are  possible  for  the  relief  of  the 
unemployed  and  the  poor. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Perhaps  about  1,400  heads  of  families  will  need  relief 
during  the  winter.  Last  year's  number  has  been  increased  by  the 
closing  of  another  coal  mine. 

4.  What  proportloa  of  the  emergency  burden  is  being  carried  by 
prlTate  relief  agexkdcs?  How  much  have  their  expendltxires  In- 
miaBful  compMed  with  1S30?    With  1920? 

Answer.  The  largest  proportion  of  the  emergency  b\irden  Is 
^T>g  curled  by  ffflvate  relief  agencies   (dubs,  sororities,  lodges. 
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etc  )  and  the  Red  Cross.  The  only  sotirce  of  local  governmental 
relief  let  through  the  township  trustee,  and  his  expenditures  have 
been  exIeaUy  curtailed  recently.  The  emergency  burden  for  1931 
has  beqn  greater  than  for  1930,  but  has  not  been  borne  so  effi- 
ciently as  in  1930,  because  such  s^oms  are  not  available.  L.ast 
year's  e|cpendltures  were  about  i75.0C0.  including  tru-stee  expendi- 
tures ated  Cross  relief,  and  local  agencies'  relief  activities.  Our 
busines*  men  are  faced  with  faUlng  business  and  constantly  de- 
creasing business  that  they  can  not  give  to  local  relief  as  gener- 
ously^ heretofore  and  trtistees"  funds  have  been  cut  off  by  the 
county  , commissioners  as  a  means  of  keeping  down  ta:ces  and  also 
In  accotd  with  the  State  auditor's  program  of  economy 

5.  Ca*i  you  state  the  amount  of  reUef  given  weekly  to  the 
average  family  ( two  adults  and  two  children )  ? 

Answer.  The  average  family  of  four  receives  food  to  the  value 
of  $1  50  every  week  from  the  Red  Cross  or  S2  50  every  two  weeks 
from  the  township  trustee.  Clothing  and  fuel  are  secured  in  part 
by  the  trustee  and  in  part  by  gifts  to  the  Red  Cross  and  to  the 
organization  of  the  unemployed.     Sufficiently  rendered  aid  la  en- 

^6  ^Is  yoi^clty  in  a  poelUon  to  float  further  bond  Issues  in  the 
event  ijhat  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answier  Our  city  can  not  float  any  bond  Lssues  now.  Operat- 
ing excuses  of  the  city  are  met  through  credit  and  the  municipal 
govern^aent  can  do  nothing. 

7  DO  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  th>t  such  an  appropriation  would  be  of  aid  In  providing  more 
adequ^e  relief  for  the  needy  or  in  lessening  the  burden  on  local 

Axis\tei  I  do  not  feel  that  a  dole  Is  the  remedy,  but  the  Fed- 
eral Government  must  do  something  to  reUeve  the  situation.  It  Is 
fast  approaching  a  serious  crisis. 

ery  sincerely  yours,  _  ^ 

HEintT  OwTTNs,  Mayor. 

CONNl»S\^l.t.K 

December  14.  1931. 

The  city  of  Connersvllle.  Ind.,  has  a  population  of  13,000  and 
there  ire  about  1.000  unemployed.  Several  hundred  are  employed 
part  of  the  time. 

Thu*  far  there  has  been  no  real  suffering,  as  we  are  meeting 

the  ertiergency  through  charity  organizations. 

lYours  very  truly, 

William  Dtjnlincer,  Mayor. 

CRAWrORDSVILLE 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930? 
With   December.    1929? 

Answer.  About  the  same. 

2.  I*DW  much  have  the  city  appropriations  for  the  unemployed 
and  tl>e  poor  Increa-sed  this  year  over  1930?     Over  1929? 

Ans**rer.  Eight  thousand  dollars. 

3.  iji  your  judgment,  how  many  additional  persons  will  need 
relief  Iduring  the  winter  months? 

Anstfcr.  About  15  per  cent. 

4.  ■Vfhat  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increi^d  compared  with  1930?     With  1929? 

Answer.  We  have  pooled  all  our  agencies. 

5.  Oan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age fsimlly   (two  adults  and  two  children)? 

Anslcver.  Three  days'  work.  $2  per  day. 

6.  1$  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event 'that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ans(wer.  Yes. 

7.  I)o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tiat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

klkhast 

1.  M^at  increase  has  there  been  in  the  number  of  unemployed 
persoiis  assisted  in  your  city,  compared  with  December.  1930? 
With  pecember,  1929? 

Ansjwer.  Fifty  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

An^er.  Twenty-flve  thousand  dollars. 

3.  1^1  yovir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

An^er.  We  have  about  2.000  unemployed. 

4.  \^hat  proportion  of  the  emergency  burden  Is  being  carried 
by  p^vate  relief  agencies?  How  much  have  their  expenditures 
Increased,  compared  with  1930?     With  1929? 

An.=*wer.  Private  relief,  50  per  cent;  1930  increase,  30  per  cent; 
1929,  50  per  cent.  Our  Associated  Chairtles  does  wonderful  relief 
work  tvlth  funds  raised  by  Bubscriptlon. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  faoiUy  (two  adults  and  two  children)? 

An^er.  No. 

6.  If  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Andwer.  Yes. 


1932 


CONGRESSIONAL  RECORD— SENATE 


iZ\Z5 


7  Do  you  favor  a  Federal  appropriation  to  assist  the  local 
governments  In  meeting  th  nr  emergency  relief  burdens,  and  do 
you  leei  that  such  an  apprcpriation  would  be  ol  '^^^^'J''^^^ 
more  adequate  relief  for  th*  needy  or  iu  Ic^ening  the  buiden  on 
local  taxpayers? 

A^^"-  ^°-  W    P.  KaAN,  Mayor. 

cieencastub 

December  4.    1931. 

1  What  increase  has  ther-  been  In  the  number  of  unemployed 
persons  assisted  In  your  c.ty  compared  with  December.  1930. 
With  December.    1929? 

Answer.  About  200  per  cent. 

2  How  much  have  the  c!' y  appropriations  for  the  unemployed 
ard  the  poor   increased  thLs  year  over   1930?     Over   1929? 

Answer.  No  Increase.  

3.  In  your  Judgment,  hov  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  same  as  la  it  winter.  ,     ^  .  _,„^  »,„ 

4    What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief    agencies?     Hoxr   much    have   their   expenditures    In- 
CTeased.   compared   with    1930?     With    1929? 
Answer.  About  twice. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

Answer.  I  can  not.  ^   ^._       ..      j  ,  .„  *-h^ 

6  Is  vour  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  have  no  bonds  outstanding. 

7  Do  vou  favor  a  Feder.xl  appropriation  to  a.sstst  the  local  go\  - 
emment^  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

*^S^VI^    Not  necessary  here  to  have  Federal  aid.     See  Hon.  C.  C. 
GiLLE^.  congressman.  ^   ^    e^nman.  Mayor. 

J  EFT  laSON  V  U.LE 

December  1.   1931. 

Hon.  Robert  M.  La  Follette.  Jr.. 

United  States  Senate.   Washinaton.  D    C. 

Honorable  Sir:  The  number  of  unemployed  in  this  city  and  the 
neces-^ltv  of  relief  Is  approximately  the  same  as  last  year_ 

We  have  an  organiaed  relief  committee  here.  »uh  Col.  P.  W.  \an 
Duvne    as    generul    ch.nirman,    who    w.rh    able    assistance    is    now 
readv   US  begin   operation   of   relief   under  the  plan   propc.sed   la.st 
ywir  bv  the  writer  and  which  proved  so  surcessful   by  experience  | 
th^t  tlie  committee  unanimously  adopted  the  same  plan. 

The  law  of  this  State  does  not  provide  for  assistance  to  the  poor  I 
or  unemployed  through  acts  of  th-  city  government.  However  ; 
th"  townshfr>  truste*  in  each  township  Is  empowered  to  assist  | 
the  poor,  commonly  classed  as  paupers,  by  a  tax  le^^ed  for  that  , 
purpose,  which  has  been  greatly  increased  In  nearly  e^-ery  town-  j 
ship  in  the  State  during  the  past  and  present  wint.cr.  ,  ^.  „  I 

The  relief  extended  here  Is  In  accordance  with  the  advice  of  the 
President's  committee  on  unemplo\-ment  relief,  and  the  funds 
for  the  purpose  have  been  received  from  voluntary  subscriptions 
by  the  residents  of  this  community. 

The  amount  of  relief  extended  will  be  preportionnte  to  the 
number  in  each  family,  as  follows:  Single  person  able  to  work 
will  receive  provisions  of  the  value  of  $1  20  and  will  be  required 
to  work  on  public  work  four  hours.  A  person  with  one  dependent 
win  receive  double  amount  of  provisions  and.  of  cou-se,  will  be 
required  to  work  eight  hours  on  public  work,  and  larger  families 
will  receive  provisions  and  be  required  to  work  in  like  proportions. 
Pamilles  without  able  bodies  will  be  assisted  in  like  proportions. 

The  city  purchased  600  tons  of  coal,  which  will  be  supplied  to 
ttie  unemplored  in  return  for  the  benefit  of  the  labor  furnished 
the  citv  by  the  relief  com.mittee.  and  I  believe  that  we  wUl  be 
able  to 'care  for  those  of  the  unemployed  requiring  assistance. 

The  city  is  and  has  been  indebted  to  the  maximum  as  provided 
by  the  law  for  over  50  years,  and  consequently  can  not  Issue  any 
form  of  city  bonds 

1  do  not  favor  Federal  loans  to  local  governments  for  purely 
relief  purposes,  but.  to  the  best  of  my  knowledge  and  understand- 
ing I  do  favor  the  published  plan  cf  President  Hoover,  which  will. 
in  my  humble  opmion.  do  more  toward  bringing  back  normal  con- 
ditions than  any  published  plan  to  date 

Permit  me  in  closing  to  e^iprcss  my  cvpmlon  that  the  majority 
of  fair-minded  citiaens  of  this  great  Nation  are  in  fa',  or  of  Bome 
substantial  reiid  and  stand  ready  t«  as-s.st  and  defend  President 
Herbert  C  Hoover  m  the  same  spirit  i.s  they  did  our  deceased 
Presidents  in  all  previous  emergencies. 
Yours  respectfully. 

Alien  W.  Jacobs.   Mayor. 

KENDALL\ar,LE 

1.  What  Increase  has  there  been  in  the  number  oi  unemployed 
persons  assisted  in  ycur  city  compared  with  December.  1930?  With 
December.   19^9?  „^^    ^ 

Answer.  December,  1930.  about  the  same.  December,  1929,  dou- 
ble the  amount. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Increase  over  1930.  1.200;  over  1929.  2.000. 


3.  In  your  iudgraeat.  bow  m«ny  addiOoBal  persona  will  need 
relief  during  the  winter  months? 

An.swer.  At  least  one-third  more.  ^  w_-        ^»,-<»,i  >,-» 

4  What  proportion  of  the  emergency  burden  Is  be.ng  carrle<l  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crca.'^ed  compared  with  1030?     With   1029?  ^„„k,o^ 

Answer.  Expenditures  were  about  the  same  for  1030.  but  doubled 

^"s/Sn    you   state    the    amount    of    relief    given    weekly   to   the 

average  famUy  itwo  adults  and  two  children)? 

Answer.  Three  dollars.  ^  .    .  ^  •„  ♦>,» 

6.  Is  your  city  in  a  poeition  to  float  further  bond  tM^jw  In  the 

event  that  your  present  income  is  Insufficient  to  meet  adequately 

the  relief  needs  of  the  community? 

I^r.  All  the  money  used  Is  raised  by  the  Welfare  C^u^cl^^ 
7    Do  you  favor  a  Federal  appropriation  to  assist  tbe  local  ijor- 

emments  In  meeting  their  emergency  relief  burdens,  and  do  you 

JS^t  such  an  aS>ropriatlon  would  be  of  aid  In  providing  m^e 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

^■/SLw".'  I  think  we  can  care  for  our  people  ^^^^,^^^^^.^1 
money  we  raise  here  the  townahlp  tn^tee  has  *J'^±^J^'°^l 
$3,000  raised  by  taxation  for  poor  fund.  We  work  together.  He 
nirnl-shes  the  fuel,  we  the  pro%islons. 

Sincerely  yours.  ^    ^    ^^^    ^^^^^^ 

Dbckmbb  14.   lOSl. 

Hon.  Robert  M.  La  Pollette.  Jr.,        ^  .      ^         „    _ 
United  States  Senate.  Washington    D.  C. 
DEAR  Sir:   In  reply  to  your  questionnaire  of  November  17,  1031. 

pertaining  to  unemployment  and  poor  relief  in  our  city 

"^1.  Whit  increase  has  there  been  In  the  number  of  vmemP^^yfJ 
,  persons  assisted  tn  your  city  compared  with  December.  1030?    With 

December,  1929?  ^     „„^*  ^..^..^xf-oH 

'       Answer.  Nineteen  per  cent  increase  In  unemployment  compared 

with  1930.     Twenty-six  per  cent  increase  In  unemployment  com- 

^T "itow  m!S?  have  the  city  approprlaUons  f^  the  unemployed 
and  the  poor  Increased  this  year  over   1930?     Over   1929? 

Answer  We  have  made  no  appropriations  from  funds  raised 
by  taxation  or  bonds  for  unemployment  We  have  made  «- 
tentions  and  Improvements  to  our  municipal  utilitjes  In  the 
past  two  vears  to  the  amount  of  »60,000.  from  earnings  and  de- 
preciation' reserve,  which  has  helped  the  condiUon  in  o^  ci  y^ 

3.  In  your  Judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

Answer    ll    our   opinion    there    will    be    150    families    requiring 

"^^4^  What  proportion  of  the  emergency  burden  la  being  came<l  by 
private  relief  Agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With  1929? 

Ai^wer  We  have  been  unable  to  determine  the  proportion  of 
the  burden  being  carried  by  private  relief  fgepc**^. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  average  amount  of  relief  given  by  the  loc^lrellef 
emergency  committee  exclusive  of  private  relief  was  »2.30  per 
family  during  the  year  1930.  ^     ^  ,       _  «^  ♦>,« 

6  Is  votir  city  in  a  position  to  float  further  bond  iasues  in  the 
event  that  vour  present  mcome  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  

Answer.  Our  city  is  able  to  float  about  •14.000  inbonds  in  the 
event  that  conditions  absolutely  necessitate  this  PJ?cedure  Due 
to  the  depressed  condition  of  the   bond  «f^d  sec^^^^J^f    wS 

•  do  not  feel  that  this  Is  a  good  move  to  make  at  this  time,     we 

;  have  a  sewerage  program  mapped  out  which  would  require  alx)ut 
?H0OO0  tolir^nSe.  This  work  would  take  a  lot  of  slack  out  of 
the  unemployment  situation.     The  Government  ^ms  to  be  able 

;  to  borrow  all  the  funds  which  are  required  at  2  per  ce^t.  why 
m)t  have  the  Government  at  this  time  float  a  large  usue  of  bands 

'  iSd  to  txnTTtoan  It  to  municipalities  at  this  low  mi^rest  rate? 

7  Do  Tou  favor  a  Federal  appropriation  to  asfi^t  the  to«a  K^' - 
ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feS  that  such  an  appropriation  would  be  of  aid  In  providing  more 
Adequate  relief  for  the  needy  or  in  lessening  the  burden  on   local 

taxpayers?  ,  ...-.- 

Answer  We  do  not  favor  a  Federal  appropriation  at  this  time, 
but  luS"  as  soon  as  Congress  can.  revise  the  Federal  income  tax 
faw  i  Is  to  ??ace  the  burden  of  taxation  and  relief  upon  the 
mTn^lth  the  large  Income  where  It  rightfully   belongs. 

Sincerely  yours.  ^^^^  st«wo«l.  Mayor. 

LA    POKTE 

Decembss  11.  1931. 

Hon.  Robert  M.  La  Follette, 

United  States  Senate.  Washington.  D.  C.  ,       ^ 

DEAR  senator:  Answering  yours  of  November  27,  I  am  pleaaed 
to  mai-e  reply  to   your  questions  as  follows:  . 

1  What  increase  has  there  been  In  the  number  of  unemployed 
perso^ilsteci  t^your  city  compared  with  December,  1930?    With 

December,   1929?  _^,.»^    .„ 

Ansuer  In  1929  records  show  unemployed  persons  assisted  in 
this  city    49.  in  1930,  103,  and  In  1031,  660. 

2  How  much  have  the  city  s^pproprlations  for  the  unemployed 
and  the  poor  Increased  thla  year  over  1930?     Over  1029? 
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juj.w«  Oar  city  make*  no  speelflc  appropriation  for  tW«  fund, 
tout  th«r«  baa  been  expended  out  of  public  fxinds.  including  town- 
a&lp  city  and  county,  plua  fund*  raised  by  public  gubacrlptlon. 
m  IWO.  approximately  »70.000.  In  1931  the  amount  will  be  from 
tasOOO  to  $80,000.  In  1929  we  had  no  unemployment  rellei 
organlaatlon,  and  are  accordingly  unable  to  fiirnlsh  flgurea. 

8.  In  your  Judgment,  bow  many  additional  persona  will  need 
relief  during  the  winter  months?  „  ^  ^      _ 

Answer  Our  organization  eaftlmatea  we  will  be  compelled  to  offer 
relief  to  at  least  100  more  families  during  the  winter  of  1931-1932 
than  during  the  past  winter. 

4  What  proportion  of  the  emergency  burden  is  being  carried  oy 
nrlTate  relief  agencies?  How  much  have  their  expenditures  In- 
^eased  compared  with  1930?     With  1929? 

Answer  Amount  raised  by  unemployment  relief  organization  hy 
voluntary  donations  of  our  citizens  In  1929  was  none:  In  1930  and 
UP  to  the  present  time,  about  $28,000.  For  the  coming  year,  from 
November  1.  1931.  to  November  1,  1932.  a  fund  has  been  subscribed 
Iji  the  same  manner  in  the  sum  of  about  $42,000. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adiUts  and  two  children)? 

Answer.  We  approximate  the  amount  of  relief  given  weekly  to 
the  average  famUy  of  two  adults  and  two  children  at  about  $7. 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  Is  insiifflclent  to  meet  adeqxiately 
the  relief  needs  of  the  community? 

Answer  Our  city  has  never  floated  a  bond  for  the  purpose  oi 
unemployment  relief  funds,  but  same  has  always  been  taken  from 
our  street  and  gen-iral  funds.  During  1931  this  fund  was  ex- 
hausted by  November  15.  and  the  entire  relief  work  from  that 
time  and  up  to  January  1.  1932,  Is  being  conducted  by  the  unem- 
ployment relief  organisation,  which  \b  a  voluntary  organlzaUon 
of  our  cltlsena,  by  funds  raised  as  mentioned. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmenU  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appn^riation  would  be  of  aid  in  providing  more 
•daquately  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  In  our  opinion,  with  this  extraordinary  burden  con- 
tinuing. It  will  doubtless  become  necessary  that  tht  Federal  Oov- 
arnment  assist  the  local  communities  and  volunUry  organizations 
If  the  same  manner  of  relief  is  to  be  continued.  The  local  taxing 
bodies  are  strained  under  the  present  conditions,  and  unless  the 
(train  be  relieved  It  is  doubtful  if  they  will  be  able  to  continue. 
Respectfully  yoinrs. 

A.  J.  Mnxxa.  Mayor. 

XJEBAMOIV 

NOVKMBBI  30,   1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons   assisted    in   your   city   compared    with    December,    1930? 

^   With  Decemlaer,  1929? 

Answer.  Twenty-flve  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307     Over  1929? 

Answer.  None.  _^„ 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answo-.  Fifty  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

Answer.  Twenty  per  cent. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  <two  adults  and  two  children)  ? 
Answer.  Txro  dollars  per  family,  plus  coal. 

6.  Is  your  dty  in  a  pioaltion  to  float  further  bond  issues  in  the 
•v«nt  that  your  present  income  is  insrilBclent  to  meet  adeqxiately 
the  rrtlef  needs  of  the  community? 

Answer.  Tes. 

7.  Do  you  favrar  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  bxirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tazpayenf 

Answer.  Tak 

JoHH  C.  Peskiics,  Mayor. 

MAUON 

DxcxMBsa  18.  1931. 

Hon.  BoBaorr  If.  La  FomrrrB,  Jr., 

Washington.  D.  C. 

D«A«  SsKAToa:  In  reply  to  your  letter  of  December  11  relative 
to  yotur  letter  of  November  29.  I  will  answer  same  by  dealing  in 
gmaalltles  regarding  the  unemployment  situation  in  this  com- 
munity instead  of  answering  yova  questions. 

Conditions  In  the  city  of  Marion  are  not  Improving,  and  I 
believe  that  the  number  of  unemployed  Is  no  greater  than  it 
was  at  this  time  last  year.  It  is  my  belief  that  the  peak  has  been 
reached  in  this  crisis.  The  xinfortunate  thing  at  this  time  la  that 
many  people  who  heretofore  have  had  a  little  money  laid  by 
have  now  exhausted  this  supply  and  are  in  great  danger  of  losing 
their  homes  and  other  things  that  they  have  accxim\ilated  dtirtog 
good  times. 

We  have  tried  this  year,  and  also  last  year,  to  create  work 
programs  and  have  paid  for  same  by  bond  issues,  and  we  now 
have  reached  our  limit  with  this.  It  is  my  belief  that  this  is  only 
fooling  ouratiTss  tn  trying  to  cvire  this  great  ill.  and  it  is  time 
for  the  National  Oovemment  to  come  to  the  rescue  of  the  un- 
employed In  aoBM  way.  as  It  certainly   Is  a  shame  to   ba  the 


greatesi   and   rtchest  Nation   In  the  world  to  have   the  suffering 
that  is  going  on. 

Hoplt^   that    this    Information    will    be    of    some    assistance   to 
you.  a4d  I  will  stand  back  of  you  In  my  small  way  In  an:,thlng 
that  yqu  might  propxsse  to  do  In  getting  something  started  In  the 
way  of  this  condition.     I  am. 
'i'ours  very  truly, 

MKRan.L  Jack  Edwards,  Mayor. 

ICAKTINSVILLX 

NOVZMBEB  28.   1931. 

Senate^  Robert  M.  La  Folletts,  Jr.. 

United  States  Senate,  Washington.  D.  C. 
My  i1>ear  Senator:  Replying  to  yoiir  letter  under  date  of  Novem- 
ber 27T  1931,  wherein  you  submit  a  questionnaire  regarding  the 
unemployed  situation  In  our  community  will  say: 

1  Wbat  Increase  has  there  been  In  the  number  of  unemployed 
personi^ assisted  In  yoiir  city  compared  with  December.  1930?  With 
Deceraber.  1929? 

Answer.  There  will  be  no  Increase  in  unemployed  persons  In 
1931  as  compared  with  December,  1930. 

2  Ht)w  much  have  the  city  appropriations  for  the  unemployed 
and  t^e  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  There  has  been  no  increase  In  city  appropriations  for  the 
imemdloyed  In  1931  over  1930  or  1929.  In  1930  the  city  did  $12,000 
sewer -Construction  work,  taking  care  cf  168  men  three  days  a  week 
each.  We  took  care  of  the  situation  splendidly  until  January  1, 
1931.  Ihen  formed  a  welfare  organization,  raising  $4,500.  taking 
care  of  the  situation  very  nicely  lor  the  balance  of  the  winter. 

3.  I^  your  Judgment,  how  many  additional  persons  will  need 
relief  ^uring  the  winter  months? 

Ansirer.  I  don't  believe  we  will  have  as  much  call  for  help  this 
wlnteiT  as  we  had  last  winter,  having  practically  no  call  for  help 
up  to 'date,  but  I  Intend  calling  a  meeting  of  the  welfare  com- 
mitted early  in  December  to  formulate  plans  for  January.  Feb- 
ruary, and  March. 

4.  \tbat  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crease^ compared  with  1930?     With  1929? 

AnsWer.  In  1930  about  60  per  cent  of  the  cost  was  carried  by 
private  relief  agencies.  So  far  we  have  no  Increased  expenditures 
over  1B30  or  1929. 

5.  dan  you  state  the  amount  of  relief  given  weekly  to  the 
averaae  family  ( two  adults  and  two  children )  ? 

Answer.  The  amount  of  relief  given  weekly  to  the  average  family 
of  tw4  adults  and  two  children  for  the  winter  months  of  1930  was 
between  $4  and  $5  weekly. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  lns\ifflclent  to  meet  adequately 
the  r^ef  needs  of  the  community? 

Anflfcver.  Our  city  Ls  in  a  position  to  make  a  bond  Issue  In  event 
anything  of  this  kind  becomes  necessary,  but  we  are  also  In  a 
positl(m  to  raise  money  by  private  subscription  to  take  care  of  our 
relief  Jneeds  of  this  community. 

7.  Ifo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  t|iat  such  an  appropriation  would  Le  of  &16.  In  providing  more 
adeqiiate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Arufwer.  I  do  not  favor  a  Federal  appropriation  to  assist  local 
gover^unent  to  meet  their  emergency  relief  burdens,  as  I  think 
every  i  community  shgaold  take  care  of  their  own  problems,  and  I 
bellevle  that  95  per  cent  of  all  communities  can  do  this.  For  the 
Pedeml  Government  undertaking  to  give  local  government  assist- 
ance In  their  emergency  relief  burdens,  the  cost  would  be  enor- 
mouBj  and  I  believe  widely  abused. 

Our  local  situation  here  to  me  looks  much  better,  as  last  siun- 
e  had  abundant  crops,  there  was  a  splendid  year  for  fruit, 
dy  was  urged   to  can  foodstuffs,   and   I   believe   this   was 
done,  and  as  a  consequence  we  are  In  better  shape  to  go 
h  this  winter  than  last  winter, 
ing  you  for  your  letter  of  Inquiry,  I  am, 
,  Sincerely  yours, 
I  Geo.  p.  ScHMnrr. 

MITCHELL 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persops  assisted  In  your  city,  compared  with  December,  1930? 
With  I  December,   1929? 

(wer.  Approximately  same  at  present  time. 

2.  how  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930? 

jwer.  No  appropriations  have  been  made. 

3.  fn  your  Judgment,  how  many  additional  persons  will  need 
relief  I  during  the  winter  months? 

Answer.  One  hundred  families. 

4T^hat  proportion  of  the  emergency  bvirden  Is  bein^  carried 
by  pmvate  relief  agencies?  How  much  have  their  expenditures  in- 
creas^,  compared  with  1930? 

Aniwer.  One  hundred  per  cent  In  1930;  50  per  cent  In  1929. 

5.  van  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age fjamlly  (two  adults  and  two  children)? 

Answer.  Approximately  $3. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  tho 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  are  not  bonded  to  the  limit. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
enuxients  In  meeting  thslr  emergency  relief  burdens,  and  do  you 
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feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  No.  .  _  ,. 

Ltle  Root,   Mayor. 

December  10.  1931. 

Hon.  Robert  M    La  Follbtte.  Jr., 

Washington.  D.  C. 

Dear  Sir:  Replying  to  your  letter  of  November  27.  following  are 
the  an.swers  to  the  questions  asked. 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  ast^lsted  in  your  city  compared  with  December.  1930? 
With  December,  1929? 

Answer.  No   Increase    In   unemployed   compared    with    1929    and 

1930 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  not  appropriated  any  funds  for  the  unem- 
ployed and  the  poor  during  1929,  1930.  and  1931. 

3.  In  your  judgment,  how  many  additional  persons  wul  need 
relief  during  the  winter  mouths? 

Answer    We  do  not  anticipate  any  Increase  in  number  needing 

4  What  proportion  of  the  emergency  bvirden  Is  being  carried  by 
private  relief  agencies?  How  miich  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  About  40  per  cent  of  burden  Is  being  carried  by  private 
relief  agencies.     No  Increase  over  1929  and  1930. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Amount  of  relief  given  weekly  to  family  of  four  from 

$2.50  to  $3.  .      ^^. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  we  can  borrow  funds  If  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  feel  that  Federal  aid  Is  necessary  in  our  com- 
munity. 

Yotirs  tnily, 

E   P.  Bamberger,  Mayor. 

PERU 

December  1.  1981. 
Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 
My  Dear  Sir:   Your  letter  of  November  27  received. 
1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?     With 
December,  1929? 

Answer.  Practically  16  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  dtu-lng  the  winter  months? 

Answer,  Three  hundred  families. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  About  50  per  cent.  At  this  date  the  expenditures 
have  Increased  In  proportion  to  the  additional  help  rendered.  We 
do  not  know  the  exact  amounts. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  varies,  as  the  head  of  the  family  is  able  at 
times  to  contribute  to  their  relief. 

6.  Is  you  city  in  a  position  to  float  further  bond  issues  in  the 
event  ttiat  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  It  is  the  opinion  of  our  city  attorney  that  the  city  itseli 
can  not  float  bonds  for  poor  relief:  that  the  laws  of  Indiana  makes 
the  trustee  of  the  townships  the  official  to  give  poor  relief. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  reUef  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  favor  Federal  appropriation  to  assist  the  local  gov- 
ernment In  meeting  their  relief  burdens,  and  I  do  feel  that  such 
an  appropriation  would  be  of  aid  In  providing  a  greater  relief  for 
the  needy  and  lessening  the  burden  of  local  taxpayers. 

It  Is  the  National  Government  who  determines  the  internal  taxes 
that  we  must  pay.  the  amount  of  income  tax  we  shall  pay.  and 
directly  and  Indirectly  we  hold  the  National  Government  respon- 
sible for  the  present-day  financial  condition. 

Therefore  the   Government  should  assist   In  taking  care  of  the 

conditions  which   now  confront  us.     It  Is   no  fault  of  the   local 

government  that  our  men  are  unemployed. 

Yours  truly.  ^    ^ 

Dr.  John  E.  Yaxung.  Mayor. 

PRUfCBTON 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 


Answer.  Increase  compared  with  19S0.  100;  with  1920.  600.    

2  How  much  have  the  city  appropriations  for  the  unomployrn 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  1930.  none;   1929.  none.  

3  In  your  Judgment,  how  many  additional  persons  wlU  neea 
relief  during  the  winter  months? 

Answer.  Seventy-five  or  100.  

4  Wliat  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  1930?     With  1929? 

Answer.  All  about  same.  wi      *      *•. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  tne 
average  family  (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ^^ 

Answer.  Not  unless  advanced  on  loan  basis  at  low  interest  rate 
and  handled  by  local  individuals  Instead  of  Federal  agents,  who 
are  straneers  to  our  people  and  our  oonununlty. 

O.  T.  Brigston, 

SHEI.BTVn.LB 


Decembib  14,  1931. 

Senator  Robert  M.  La  Pollette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Honorable  Sm:   Inclosed  please  find  blank  answering  your  In- 
quiry regarding  labor  situation  in  this  city,  which  I  trust  will  be 
satisfactory. 

Very  truly  yours, 

L.  E.  Webb.  Mayor. 

I.  What  Increase  has  there  been  In  the  ntimber  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  Increase  compared  with  1930,  50  per  cent;  with  1929,  75 

per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need  re- 
lief during  the  winter  months? 

Answer.  Two  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Proportion  of  emergency  burden  carried  by  private  re- 
lief agencies,  90  per  cent.  Expenditures  Increased  compared  with 
1930,  one-fourth;  with  1929.  one-half. 

5.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  $3  federated  charities;   $2  trustee. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    Y©8 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  yoti 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  .    •   „  „ 

L.  E.  Wxbb.  Mayor. 

TEBXt    HAUTS 

DscKRCBEa  21,  1931. 
Hon.  Robert  La  Follette.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:  We  estimate  the  increase  of  unemployed  assisted  In 
our  city,  as  compared  with  December.  1930,  and  December,  1929,  to 
be  about  3,000.  ,^^ 

The    city's    Increase    In    appropriations    in    1931    over    1930    was 

$20,000. 

In  our  Judgment,  about  2,000  more  will  need  relief  this  winter. 

About  50  per  cent  of  the  emergency  btirden  is  carried  by 
private  agencies,  and  their  increase  in  expenditures  over  1930  and 
1929  is  about  $20,000. 

About  $3  In  provisions  Is  given  weekly  to  the  average  family. 

Terre  Haute  lacks  more  than  a  million  dollars  of  being  up  to 

Its  bonded  limit.  ....».,         ,4  , 

I   prefer   to   see   all   the  different   cities   work    out   their   relief 

problems.    Where  this  can  not  be  done.  I  favor  a  Federal  appro- 

prlaUon  to  assist  them.  Certainly  such  an  appropriation  will 
provide  more  relief  for  the  needy  and  lessen  the  burden  on  local 
taxpayers. 

Yours  very  truly,  ^oq^  Po6«t.  Mayor. 

VALPARAISO 

1  What  increase  has  there  been  in  the  nxmiber  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  None. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  appropriations.  

3.  In   your  Judgment,   how   many   additional  persons  will   need 
relief  during  the  winter  months? 
Answer.  Very  few. 
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4.  Wbat  proportion  of  th«  emergency  burden  Is  being  carried  by 
nrlTftte  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All:  In  1930.  dont  know;  1929.  none. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  No.  ^      ^  .  .„  *.v«. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmenti  in  meeting  their  emergency  relief  burdens,  and  Jo jo^ 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
•equate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

^^^^^**"-  ''°-  Habold  J.  SCHZNCK,  MoyoT. 

WABASH 

1.  What  increase  has  there  been  In  the  number  of  "nemPl°ytS 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

a^^HoSmuch  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 
Answer.  Trustee  handles  this.    Some  increase. 

3.  In  yo\ir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Another  150  families  In  Wabash.  _.  ^  -„ 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
^eased  compared  with  1930?    With  1929? 

Answer   Practically  aU.  other  than  trustee  from  township  funds. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Three  dollars  per  week.  ^     ^  .  .     ♦v- 

8  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insufHcient  to  meet  adequately 
the  relief  needs  of  the  comm\inlty? 

Answer.  No.  .  ^  ^^    ,      , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  in  providing  more 
adequate  rdief  lor  the  needy  or  In  lessening  the  burden  on  local 

taxpayers?  ^  ^  ,         * 

Answer.  Would  help,  of  ooiorse.  but  do  not  favor  a  dole  system, 
■very  able-bodied  man  who  applies  for  charity  in  Wabash  does 

some  work  for  It. 

HowABD  Showaltsb,  Mayof. 

WatHINOTOM 

NovxMBsa  28,  1931. 

Eon.  RoasBT  M.  La  FoLurm,  Jr^ 

Wtuhington,  D.  C. 

llT  DiAB  Sbmatob:  Tour  letter  of  November  27  just  reached  me. 
end  It  Is  with  extreme  pleasxire  that  I  am  answering  the  same. 

1.  What  Increase  has  there  been  in  the  nvunber  of  unemployed 
paraons  aMlstsd  In  your  city  compared  with  December.  1930?  With 
December.  1938? 

Answer.  About  60  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  thU  year  over  1930?    Over  1929? 

Answer.  City  appropriated  for  unemployment  » 10,000.  Poor  in- 
creased this  year  over  1930,  25  per  cent;  1929.  50  per  cent. 

3.  In  yotir  Judgment,  how  many  additional  persons  will  need 
leuitf  during  the  winter  months? 

Answer.  About  300. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
nrlvate  taUef  agenelest  How  much  have  their  expenditures  In- 
ereased  compared  with  1930?    With  1929? 

Answer.  About  3S  per  cent.  About  25  per  cent  over  1930  and 
to  per  cent  over  1028.  ^,     ^     ^^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  7 

Anaww.  About  M:  should  at  least  be  $15. 

g.  Is  your  city  in  a  poattlon  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  0\ur  city  la  without  debt.  Have  already  appropriated 
110.000  to  unemployment.    I  feel  we  are  doing  our  part. 

7.  Do  you  favor  a  ^Mtarml  appropriation  to  assist  the  local  gov- 
wnmenfee  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  leesenlng  the  burden  on  local 
taxpayeref 

Answer.  Yee;  I  am  absolutely  In  favor  of  an  appropriaUon  bv  the 
Pederml  Government  ereaUng  a  fund  that  will  give  to  the  loyal, 
honest  workmen  an  opportunity  of  employment.  The  workmen 
•C  thU  city  are  not  aeeklng  alms,  but  work. 

X  certainly  tniat  and  hope  that  you  and  yovur  eoworken  In  thle 

EMt  problem  will  In  a  short  time  arrive  at  some  way  by  which 
M  menacing  pn)poelUon  can  be  properly  settled. 
With  every  goodwleh  to  you  in  the  great  work  you  ere  doing 
Mid  have  doM  for  the  betterment  of  the  people  of  the  NaUon. 
I  em. 

Yourt  ?«*f  *»»*»•  «.  ..^ 

JoMN  W.  lloCaaTT. 


I  aicHMONn 

December  4,  1931. 

Robert  'm.  La  Follette,  Jr.. 

United  States  Senate. 
De.'^.rISir-   Replying  to  your  letter  of  November  27.  regarding  poor 
relief,  t^  Windsor  B.  Harris,  our  mayor,  which  was  referred  to  me. 
we  havt  the  following  to  report: 

1  Wlfcat  increase  ha-s  there  been  In  the  number  of  unemployed 
personal  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1329?  .      ... 

Answter.  There  has  been  a  75  per  cent  increase  as  compared  with 
December.  1930.  with  December.  1929. 

2  Kqw  much  have  the  c;ty  appropriations  for  the  unemployed 
and  th*  poor  Increased  this  year  over  1930?     Over  1929? 

Ansvie^  City  makes  no  appropriation  for  poor  reUef;  the  town- 
ship trlxstee  makes  a  tax  levy  "for  relief  in  township.  Our  total 
relief  t^s  year  will  be  approximately  $200,000:   for  1930.  $90,000. 

3.  Inj  your  Judgment,  how  many  additional  persons  will  need 
relief  cluring  the  winter  months? 

Answer.  We  will  probably  have  300  additional  families  this 
wint6r  ' 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
privatW^ relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Ansv^er.  About  5  per  cent  of  the  emergency  burden  Is  being 
carried  by  our  social  service  bureau. 

5.  Gin  you  state  the  amount  of  relief  given  weekly  to  the 
averagf  family  (two  adults  and  two  children)? 

Answer.  Oiu-  average  Is  about  $1  per  head  per  week  for  food; 
also  fiJel.  clothing  as  needed,  and  rents, 

6.  iS  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event^hat  your  present  income  is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  As  our  present  funds  come  from  taxation,  we  are 
allowed  by  special  legislation  to  meet  our  needs. 

7.  Dp  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tl^t  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  reUef  for  the  needy  or  In  lessening  the  burden  on  local 
taxpaj^rs? 

Answer.  We  do  not  favor  Federal  aid  at  this  time. 
Blncerely  yotirs, 
I  Harrt  B.  Reit^'es. 

Wayne  Township  Trustee. 

richmond 

November  28.   1931. 
Senator  Robbrt  M.  La  Follette.  Jr., 

United  States  Senate.  Washington,  D.  C. 
DxA$  Sir:  Your  Inquiry  under  date  of  November  27  has  been 
received. 

Beg  I  to  advise  that  I  am  submitting  the  same  to  our  township 
trust»4.  whose  duty  It  Is  to  provide  for  the  poor  and  unemployed 
In  ou^  community.  Most  of  these  questlcns  he  can  answer  from 
his  books,  and  It  Is  to  his  office  that  the  poor  and  needy  of  our 
city  look  for  relief. 

ThU  is  0  paramount  Issue  In  our  civic  life,  and  I  am  trusting 
that  throufth  this  means  you  can  best  be  served. 
Yours  very  truly, 

Windsor  B.  Harris,  Mayor. 

WEST    LAFAYETTE 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
Decei4ber.  1929? 

Ansjircr.  None. 

2.  itow  rauch  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Anslwer.  None. 

3.  Ih  your  Judgment,  how  many  additional  persons  vrtll  need 
relief  idurlng  the  winter  months? 

Answer.  No  more. 

4.  what  proportion  of  the  emergency  burden  Is  being  carried  by 
prlva^  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Aui^er.  KU.  the  burden  Is  carried  by  private  agencies;  increase, 
none. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

An/^er.  No. 

6.  tn  your  city  In  a  position  to  float  further  bond  issues  in  the 
event!  that  your  present  income  Is  insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

An^er.  No. 

7.  9o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thet  s\ich  an  opproprlatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpMrera? 

Answer.  No. 

I  wsaTMiNsm 

1,  What  Increase  has  there  been  In  the  number  of  unemployed 
persofis  asiitited  in  your  city  compared  with  December,  1930?  With 
Deoe*)ber.  1929? 

Answer.  None. 

2.  How  much  have  the  etty  approprutiona  for  rho  unemployed 
end  the  ptwr  increased  this  year  over  18307    Over  10297 

Aaawer.  None. 
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3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Can  not  say. 

4  What  proportion  of  the  emergency  bvirden  Is  being  carried  oy 
private  relief  agencies?  How  much  have  their  expenditures  in- 
cased compared  with  1930?     With  1929? 

Answer.  About  the  same. 

5.  Can  you  state  the  amount  ad  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Do  not  need  any.  ,  ..  ..^     ,       ,   „„„ 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  go\- 

emments  In  meeting  their  emergency  relief  burdens,  and  do  you 

feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  Yes. 

George  E.  Matthews,  Mayor. 

Iowa 


December  26.   1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

Washin(jton.  D.  C. 

Dear  Senator  La  FoiirrrE:  Replying  to  specific  Inquiries  out- 
lined in  your  letter  of  November  27  concerning  relief  conditions  m 
the  city  of  Ames.  I  would  advise  as  follows: 

1  What  lncrca.se  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?    With 

December,  1929?  .      T^^^^^y^y 

Answer.  Increase  In  numb.?r  of  employed  persons  in  December 

1930.  over  December.  1929.  is  not  great;  perhaps  10  to  15  per  cent 

"^"''how  much  have  the  city  approprlatlonfi  for  the  unemployed 
and  the  poor  Increased  this   /ear  over  1930?     Over  1929? 

Answer.  No  direct  appropriations  have  been  made  by  the  city 
for  relief  work.  The  local  'unds  raised  by  private  subscription, 
together  with  a  work  progra;n  initiated  by  the  city,  wUl  take  care 
of  all  needy  cases.  .,,    „„„j 

3.  In  your  Judgment,  hov  many  additional  persons  will  need 
relief  during  the  winter  mor.ths?  ..  ,  , 

Answer.  I^bably  50  addlt  onal  persons  will  need  relief  In  Ames 
this  winter  over  previous  ones.  „^.^  htt 

4  What  proportion  of  the  emergency  burden  Is  being  carrleo  by 
private  relief  agencies?  Hoa-  much  have  their  expenditures  in- 
creased compared  with   1930  >     With   1929?  „„^,„., 

Answer.  Practically  all  of  the  emergency  burden  will  be  carried 
by  private  relief  agencies.  The  local  subscriptions  for  charitable 
relief  were  much  larger  this  year  than  past  years.  ThU  city  over- 
SbiruSd  [he  amount  fixed  by  the  Social  Service  League  as  being 
necessary  for  charitable  relief.  . 

a  can  you  sUte  the  anount  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)  ? 

AMwer.  The  amount  of  weekly  relief  given  weekly  to  the  aver- 
age family  varies  somewhat,  but  probably  averages  W  50  P*'  ^eek^ 

6  Is  your  city  In  a  posltl  m  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  comisunity?  „„,,,h 

Answer  This  city  Is  in  a  inanclal  condition  whore  bonds  could 
be  iSISl  adequate  to  take  care  of  any  relief  program  of  sufficient 

^TS^°;;J°fav'ora™F,S:«l  appropriation  to  assist  the  local  gov^ 
ernmentrin  meeting  their  emergency  relief  '^^'<l''^'J^^^i°J°,'i 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  «Uef  for  the  neecy  or  in  lessening  the  burden  on  local 

^^iSTswer'  We  do  not  feel  that  governmental  aid  Is  necessary  to 
aseSThls  city  m  caring  fcr  its  relief  burdens.  I  believe  ample 
?5nds  to  meet  the  situation  locally  can  be  secured  through  volun- 
tary BuSBcrlptlon,  and  when  this  is  possible  It  appeals  to  me  that 
It  Is  preferable  to  any  gover;imental  assistance. 

very  truly  yours,  ^    ^    ^^^    ^^^^  Manager. 

BOOK*  ^     .^„, 

December  16,  1931. 

Hon.  Robert  La  Follette.  Jr., 

Washington.  D.  C. 

DEAR  sir:  This  IS  In  reply  to  your  letter  of  November  27  regard- 

ine    the    local    unemployme  it    situation,     ^^e    have    taken    It    for 

gJInted  thaf  the  President  was  right  in  taking  the  ground  that 

ft  wM  mslnly  up  to  the  cities  to  look  after  their  own  unemployed 

VhlVi:SS.ln?st?atlorhr'lven  part-time  Jobs  to  •number  of 
men  who  were  out  of  emrloym.nt  and,  under  the  "ead  of  the 
Chamber  of  commerce,  our  oltlaens  have  t>«'JJ^»^l»c»t««»  ^  ^*^'' 
Jobs  for  the  Jobless  with  rei.ults  that  are  "^>»f«*o'y'„„  ,^.,^  .^ 
To  the  best  of  my  knowlidgs  at  the  present  time  no  family  in 
this  city  Is  suffering  for  the  neosasltles  of  life. 

Respectfully  yours,  ^   ^  ^^^^^  ^^^ 

<;COAR  RAPIDS 

1.  What  increase  has  the-e  been  m  the  °^,f^^'  °;,^°«"P[°5;^. 
person*  assisted  in  your  ally  compared  with  December.  l»90T 
With  December,  iwao? 

Answer,  Nil. 


2  How  much  have  the  comity  appropriations  for  the  unem- 
ployed and  the  poor  Increased  this  year  over  1930?     Over   1929? 

Answer.  Forty  thousand  dollars. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  thousand  five  hundred.  ,  ^  ^ 

4  What  proportion  of  the  emergency  brn^en  U  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929?  ^,^,^r^ 

Answer.  Expenditures   Increased   compared   with    1930.   eiocooo. 

with    1929,  $100,000.  ...     .     .w 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults  and   two  children)? 

Answer.  About  $6  weekly,  or  about  $25  per  month. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  rehef  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Think  communities  must  solve  this  problem.  Natlo:aal 
appropriations  for  farm  or  other  relief  is  not  appealing. 

Chas.  D.  Huston.  Mayot. 


covNCTL  BLtrrrs 

December  14.  1931, 

Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate.  Washington.  D.  C. 
Dear  Senator:   Your  letter  of  November  27  received,  but  du€'  to 
press  of  business  and  along  with  other  matters,  our  work  In  prep- 
aration for  the  care  of  the  unemployed,  an  answer  was  delayed. 
Answers  follow: 

1.  Wh£*t  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Increase  over  1930.  25  per  cent;  over  1929,  50  per  c.;nt. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  We  have  made  no  appropriation  for  either  1929  or  1:530. 

3.  In  your  Judgment,  how  many  additional  pyersons  will  need 
relief  during  the  winter  months? 

Answer.  Our  estimate   is  250  families  over  those  cared  for   in 

1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carrlec  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  50  per  cent,  the  rest  being  cared  for  by  the 
county  board  of  supervisors,  Increase  over  1930.  100  per  cunt; 
over  1929,  200  per  cent, 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avorago  family  (two  adults  and  two  children!? 

Answer.  About  $3  In  orders  on  stores  or  fuel  firms,  and  we  re- 
deem these  orders  In  cash. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No, 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Federal  aid  would  no  doubt  help  us  in  rendering  more 
adequate  relief,  but  we  do  not  favor  It;  we  wUl  care  for  our  own. 
Respectfully, 

O.  H,  Brown,  Uayi*r. 

DENISON 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December,   1930? 

Answer.  Twenty-flve  per  cent. 

2.  How  much  have  the  city  approprlaUons  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19297 

Answer.  No  appropriation.    No  increase. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Very  lew  In  addition  to  those  now  receiving  rellel. 

4  What  proportion  of  the  emergency  burden  is  bring  carrie<l  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929?  .       a« 

Answer.  Emergency  burden  carried  by  private  relief  egenclwi.  60 

per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  ever- 
•ge  family  (two  adults  and  two  children)? 

AiiBwer,  Ten  dollars.  »     »w 

A  Is  your  city  In  a  position  to  float  further  bond  leeues  m  the 
event  that  your  present  Income  Is  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  communltyt 

Answer.  It  will  not  be  necessary. 

7  Do  you  levor  a  Federal  appropriation  to  Mrt^t  the  local  gov 
emmenti  In  meeting  their  ^^^'tttxef  T9l\(rt  b^T6*n»^%n6Aoj^ 

feel  that  lucb  an  appropriation  ''p"*!^^?!  »'?  »»^P^°T,'J*SI  K3 
adequate  relief  for  the  needy  or  In  lemenlng  the  burden  on  local 

taxpayers? 
Auswer.  No. 


h 
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DscxMsn  1,  1031. 

Ro»nT  M.  La  Follbthi.  Jr.. 

United  Stain  Senaf.  Waahinffion.  DC.  ««„«„k.- 

HoNO*A«^  Sib:  Replying  to  your  communication  of  .Noveml>er 
27  1&31  wUl  MT  that  I  am  not  overly  »old  on  the  Idea  or  tna 
Unltid  StatM  O^vemment  assuming  the  obligation  of  furnishing 
employment  at  ttxe  expense  of  the  taxpayer  unless  the  work  done 
la  of  a  character  that  needs  Immediate  action. 

In  answer  to  your  questions:  ^  ,  __. 

"what  increiae  his  there  been  In  the  number  of  unemployed 
ptnona  aartsted  in  your  city  compared  with  December.  1930?    With 

'^*aSSm."  F^y  per  cent  Increase  of  assistance  to  unemployed  for 
December.  1930,  over  December.  1929.  ,„„^^ 

aHow  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  No  city  appropriation  for  the  unemployed. 

8.  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  dtirlng  the  winter  months? 

Answer.  About  1.000  additional  families  will  need  relief. 

4.  What  nroportlon  of  the  emergency  burden  is  being  carriea  oy 
private  relief  agencies?  How  much  have  their  expenditures  in- 
Seaeed  compared  with  19307    With  1929?  „,,«♦* 

Answer.  About  90  per  cent  emergency  burden  carried  by  private 
asenctaa.  10  per  cent  by  the  county.  Expen-lltures  for  1932  over 
1930  will  be  about  225  per  cent.  Expenditures  for  1931  over  1930 
were  126  per  cent.    Expenditures  for  1930  over  1929.  40  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  famUy  (two  adiUts  and  two  chUdren)? 

Answer.  Amount  of  reUef  given  famUy  of  four  ranges  from  »7  to 
935.    Average  expense  being  about  $15.  _,„♦*,„ 

6  Is  jovx  city  in  a  posit'  on  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequavCly 

the  relief  needs  of  the  community?  .     «     »   ,  ,^>,„,  Kr.«H 

Answer.  This  city  U  not  in   a  position  to  float  further  bond 

tBSues.     We  are  flnanclaUy  sound  but  are  up  close  to  the  bond 

7  bo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
aSqxSite  relief  for  the  needy  or  in  lessening  the  burden  on  local 

**S^.'l  am  not  In  favor  of  a  Federal  appropriation  to  assist 
local  governments  in  meeting  their  emergency  relief  burdens.  In 
my  opinion,  to  Increase  the  taxpayers  burden  would  prolong  the 
depression  and  increase  vmemployment. 

R«ipectfully  your,.  ^^^^  ^_  ^^^^^_  ^^^^^^ 


le  need  J*. 

JOiU 
at 


roar  doogx 

Deckmbkk  2.  1931. 

Senator  Robxst  La  Follrtx. 

Washington.  D.  C.  ^       „^   .       * 

Mt  Ooam  SxNAToa:   Your  circular  letter  of  November  27   is  at 

hand   and   I   am   furnishing   you   the   most   reliable    information 

****l*™!t' increase  has  there  been  in  the  number  of  unemployed 
pereons  assisted  In  your  city  compared  with  December.  1930?    witfi 

^^aS5^.*  T?i? 'unemployed  persons  assisted  in  Fort  Dodge  have 
been  Increased  100  per  cent  compared  with  December  of  1930  or 

^Thow  much  have  the  city  appropriations  for  theunemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

AnsweiVThe  Iowa  law  does  not  permit  cities  to  make  appro- 
priations of  public  funds  for  the  care  of  the  unemployed  and  the 
hoar  T^e  funds  that  are  available  for  that  purpose  are  county 
tymda  raised  by  direct  tax.  and  this  amount  is  supplemented  by  a 
Dart  of  the  funds  raised  through  the  community  chest  The 
kmount  raised  by  the  county  by  direct  taxation  has  not  been 
tncreaawl  since  1929.  because  the  county  has  been  levying  the 
maximum  amount  for  the  past  three  years.  The  amount  donated 
to  this  cause  through  the  community  chest  Is  about  the  same  as 
raised  In  1929  and  1930.  This  year  some  community  programs 
are  being  put  on  that  will  probably  raise  four  or  five  thousand 
dollars  The  first  one  was  a  community  footbaU  game  that  netted 
Che  funds  W.TOO. 

3.  In  your  Judgment,  how  many  additional  persons  wUl  need 
relief  diiring  the  winter  months?  ^       ^      . 

Answer  We  have  an  appointment  with  the  board  of  super- 
visor* Thursday  of  this  week  to  urge  upon  them  the  necessity  of 
employing  another  person.    That  will  make  a  total  of  five  P«r8fns. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
prl^te  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929?  „  *,      „ 

A^a.  wTdo  not  have  any  private  relief  agencies.  Naturally 
a  number  of  our  people  are  aiding  their  neighbors. 

6.  Can  you  sUte  the  amount  of  reUef  given  weekly  to  the 
averase  family  (two  adults  and  two  children)?         ^      .^  . 

Answer.  The  local  welfare  association  appropriates  $5  a  week 
and  milk  for  a  family  of  4—2  adulU  and  2  chUdren 

8  Is  your  dty  In  a  position  to  float  further  bond  issues  In  the 
•vent  that  your  present  Income  Is  insufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answw  Ftort  Dodge  Is  not  up  to  the  statutory  limit  In  the 
amount  of  bonds  that  could  be  legally  Issued.    I  know  of  no  way 


to  take  cure  of  an  emerRcncy  of  this  sort  by  a  further  bond  Issue 
under  iht  st.*tutes  of  Iowr\. 

7  Do  you  favor  a  Federal  npproprl.itlon  to  h^n[nX  the  local  gov- 
ernmcrtts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thit  such  an  appropriation  wou'.d  be  of  aid  In  providing  more 
adequate  rel.ef  for  the  needy  or  In  lessening  the  burden  on  local 

^An7v3e?'l   have  not  favored   a   Federal   appropriation   to   assist 

the  loctU  government  in  meeting  their  emergency  ^eHef  mirdens. 

I  know  then;  are  those  who  advocate  Federal  aid  and  State  aid. 

but  I  have  not  been  won  over  to  that  method  of  furnishing  aid  to 

the  ne^dy.     1  believe  It  Is  a  local  problem. 

urs  very  truly.  _ 

'  C.  V.  PiNDLAT.  Mayor. 

GLENWOOD 

^  „,.-.  increase  has  there  been  In  the  number  of  unemployed 
person*  assisted  In  your  city  compared  with  December.  1930?  With 
December,   1929? 

Ansvter.  1930,  75  per  cent;   1929,  95  per  ccnt^  ,„„^^,„„ort 

2  Htw  m\ich  have  the  city  appropriations  for  the  unemployed 
and  thJE  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.   1930,  75  per  cent:    1929,  85  per  cent. 

3.  14  your  judgment,  how  many  additional  persons  will  need 
relief  tlurlnK  "the  winter  months? 

Ans-ier.  Fifty  per  cent. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
privati  relief  agencies?  How  much  have  their  expenditures  in- 
crease* compared  with   1930?     With   1929? 

Anstrer.  Relief  agencies,  85  per  cent;  1930,  75  per  cent;  1929. 
95  nerfcent.  ^,      ^      ^. 

5'.  cin  ycu  state  the  amount  of  relief  given  weekly  to  the 
averag|e  family   (two  adults  and  two  children)? 

6.  14  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  [that  your  present  Income  Is  insufficient  to  meet  adequately 
the  rdlief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmiits  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  taat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqv^iU'  relief  for  the  needy  or  in  lessening  the  burden  on  local 

,  taxpayers? 

AniWwer.  Yes. 

Fr.\nk  W.  CiroATE,  Mayor. 

KEOKtTK 

I  Decembeb  14.  1931. 

Hon.  tloBEHT  M.  La  FoLLrrrx,  Jr.. 

Stenate  Office  Building,  Washington.  D.  C. 

De4B  Sir:  Answering  yours  of  November  27,  will  say  that  we 
have  bot  bt?en  disturbed  with  the  unemployed  problem  until  last 
winter.  Our  unemployment  fund  has  been  Increased  about  50 
per  cfent  this  winter  over  last  winter,  because  about  50  per  cent 
more  ^persons  will  need  relief. 

Of  Ithe  emergency  funds,  last  year  $9,300  was  ral.sed  by  private 
subscription.  This  was  paid  out  for  labor  to  the  unemployed  at 
»2.40 Tper  diy.  To  supplement  their  work  the  city  paid  for  team.^ 
and  trucks  spending  therefor  about  $5,500;  so  that  you  s<?€  the 
total  llaiit  year  was  about  $15,000.  We  expect  this  year  that  It  will 
be  ati  least  $20,000. 

Wej  have  not  attempted  to  float  any  bond  Issues  and  expect  to 
get  through  this  winter  without  so  doln^ 

I  have  not  been  favorable  to  a  Federal  appropriation  for  this 
emergency  work  for  our  State,  though  I  realize  In  many  lot  alltles 
the  Itate  authorities  might  need  a.sslstance  from  the  Federal 
Government. 

i  Sincerely  yotirs, 

Frzd  W.  Long,  .Wayor. 

MAQUOKETA 

NOVEMBEB    30.    1931. 
COBilitnTXE  ON   MANTrrACTCRES, 

'  Washirigton,  D.  C. 

HoiNoaABLJE  Sas:  In  reference  to  the  Inclosed  letter  allow  me 
to  srty  that  this  is  an  agricultural  city  and  therefore  the  cumber 
of  unemployed  is  small. 

InTfact,  we  have  a  certain  few  every  year,  the  same  ones,  and 
theyjare  on  the  county:  some  won't  work. 

Soi  ry  we  can't  use  the  money  11  you  are  passing  It  out. 
Respectfully. 

J.  B.  Harrison.  Mayor. 

MA30N   CITT 

'  November  30,  1931. 

1.  [What  increase  has  there  been  In  the  number  of  unemployed 
persdns  assisted  in  your  city  compared  with  December,  1930?  With 
Dece|nber.  1929? 

Actawer.  About  doubled;   100  per  cent  increa.Te. 

2.  uow  much  have  the  city  appropriations  for  the  unemployed 
and  fche  poor  increased  this  year  over  1930?     Over  1929? 

Aiiswer.  City  does  not  directly  appropriate  for  poor  relief. 

373n  your  Judgment,  how  many  additional  persons  will  need 
rellel  during  the  winter  months? 

Ailswer.  The  peak  will  come  in  February:  probably  another  50 
per  (ent  increase. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltxires  in- 
creased compared  with  1930?     With  1929? 


Hi 
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Answer.  County  is  only  public  unit  legally  authortied  to  handle 
poor  relief.  Would  say  ooxmtr  two-thlrds;  private  agencies  one- 
third.     Private  Increase  two  an!  one-half  times  1930. 

fl.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Incorce  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yee:  but  can  not  leically  give  direct  aid:  would  ^^\«Jf 
be  done  indirectly  by  providing  work  to  be  paid  from  some  legal 

"l^JDo  you  favor  a  Federal  appropriation  to  assl.st  the  local  gov- 
ernmenti  tn  meetln<?  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  m  providing  more 
adequate  relief  for  the  needy   jr  In  iesseninc  the  burden  on  local 

^^fswer' If  it  can  be  fairly  done,  but  I  do  not  believe  that  Fed- 
eral relief  will  ever  meet  the  poblem.  It  belongs  to  Industry,  and 
industry  will  not  accept  it.  ^   ^   hopkins.  City  Manager. 

MtSCATINI 

Jantjart  1.  1932. 

Hon.  Robert  M.  La  Follettx.  .fr.. 

Waahiigton.  D.  C.  j       ,.  # 

Dear  Sir-  Tour  inquiry  in  regard  to  unemployment  and  relief 

rec^vJd    but  up  to  this  time  we  had  no  definite  data  to  forward 

^Thl'sclty  win  have  the  following  increases  over  the  year  1931. 

^\'.  What  increase  has  there  been  in  the  number  of  un«"Pl°yf^ 
persons  assist^-!  In  your  city  ccmpared  with  December.  1930?  With 
December,  1929?  ,       ^    „c„ 

Answer.  Increase  In  number  of  unemployed.  350.  

2  How  much  have  the  city  appropriations  for  the  unemployea 
and  the  poor  increased  this  ytar  over  1930?     Over  1929? 

Answer.  Increase  In  appropriations,  approximately  $6.5W. 

3.  In  your  judgment,  how  many  additional  persons  will  neeo 
relief  during  the  winter  months? 

Answer.  Additional  during   vlnter  to  above,  100 

4  What  proportion  of  the  emergency  burden  Is  being  carried  oy 
private  relief  asencles?  How  much  have  theU"  expenditures  In- 
creased compared  with  1930?     With   1929? 

An.swer.  Funds  raised  by  pr  vate  relief,  $10,000. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

An'«wer    Average  relief  prov  ded  per  family.  $6  per  week. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approprlatlc  n  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tAxr>ft  vprs? 

Answer  Yes.  I  heartily  favor  a  Federal  bond  issue  or  any  other 
means  to  feed  the  destitute  men  and  women  of  America  who  axe 
belnK  starved  through  deflation  In  order  that  hupe  sums  may  be 
loaned  to  foreign  governments  and  foreign  industrialists. 

For  InsUnce,  the  Thompso  i  Motor  Corporation,  of  this  city,  of 
which  I  am  president,  has  thousands  of  orders  on  file  for  our  cars, 
which  we  manufacture  In  tils  city,  and  could  employ  hundreds 
of  men  at  a  good  wage  seal?,  but  our  company,  although  fully 
equipped  has  not  the  capita  to  buy  the  raw  material,  and  no 
bank  will  loan  us  the  monej ;  in  fact  the  banks  are  in  desperate 
straits  themselves,  and  theiefore  hundreds  of  men  must  walk 
the  streets  while  our  city  and  Nation  are  compelled  to  feed  them. 

Why  not  provide  in  some  one  of  the  bills  appropriating  millions 
for  relief  reconstruction,  etc.,  that  industrial  plants  with  equip- 
ment and  orders  may  obtain  a  loan  sufficient  to  purchase  the  raw 
material  to  put  idle  men  to  'vork? 

That  would  be  a  permanent  constructive  program. 
Yours  very  cordially. 

Herbert  G.  Thompson,  Mayor. 

NIWTON 

DXCXMBER    16.     1931. 

Hon.  Robert  M.  La  Foixxttk   Jr.. 

United  States  Seriate.  Wishington,  D.  C. 
Dear  Sir:  The  unemployment  situation  in  Newton  is  being  han- 
dled satisfactorily  by  the  lo<al  committee. 

The  local  factories  are  working  a  small  force  three  days  each 
week  and  local  agencies  are  furnishing  work  for  three  days  each 
week  to  care  for  those  not  e  npioyed  otherwise.  Funds  have  been 
raised  to  secure  food  and  clothing  for  those  In  need. 

We  have  no  bread  lines  and  no  one  Is  Buffering  for  the  neces- 
sities. 

Yours  truly,  ^ 

T.  A.  Pickens,  Mayor. 

OKLWETN 

1  What  increase  has  therj  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Slipht  Increase  since   1930. 

2  How  much  have  the  cot  nty  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Approximately  $2),000. 

3.  In  your  Judgment,  ho^/  many  additional  persons  will  need 
relief  during  the  winter  mcnths? 

Answer.  Twenty-Qve  to  fl'ty  famUles.  „„„,^  >,„ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  H<  w  much  have  their  expenditures  in- 
creased compared  with   1930?     With  1929? 

Answer.  A  large  share  of   Nothing;  no  food  or  fuel. 


Sill 


8.  Can  you  state  the  amount  of  relief  irlven  weekly  to  Ihs 
average  family  (two  adults  and  two  children)? 

AUBwer,  Have  no  figures  ^     ^  .    ..^  .-.  ♦k« 

C,  Is  your  city  In  a  position  to  float  further  bond  lM"»  |n  >5« 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.     All  relief  Is  curried  on  by  county. 

7  Do  you  favor  a  Federal  appropriation  to  lissist  the  local  gov- 
ernments  in  meeting  their  emergency  relief  burdens,  and  ^o  yfVl 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  moie 
adequate  relief  for  the  needy  or  in  lessening  the  bui'den  on  local 

^^Sver.  Believe  any  such  aid  would  be  spread  too  thin  to  be 
very  eflTective.  If  large  enough  to  be  effective,  might  retard  re- 
covery.    Favor  paying  as  we  go,  if  possible. 

^°^"'  LxoN  C.  Knapp.  Mayor. 

OSKiU^OOSA 

1  What  Increase  has  there  been  In  the  number  of  ""•""Ploy?* 
persons  assisted  In  your  city,  compared  with  December.  1830? 
With  December,   1929? 

An.swer.  In  my  Judgment,  none.  ,       »w..  ,...., -^r.i«w«/< 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

S.^ln^your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  montlis? 

Answer    Very  Tew 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With    1929? 

Answer.  Fifty  per  cent.     No  increase. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Two  dollars  per  week.  ,    _^       ^      ^  i.„,*.  ♦«  ♦>,• 

6  Is  vour  city  In  a  position  to  float  further  bond  Issues  in  tne 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

An.swer.  Yes.  ^  ,  ,    ..  _  ,^^_i  „,>„ 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  loc»l  go^- 

ernment^  in  meeting  their  emergency  relief  ^"^'L^'l','  *,rttn2  nfoi^ 
feel  that  such  an  appropriation  would  be  °J, /^.i  burden  Sn  k23 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

taxpayers? 
Answer.  No. 


SAC  CITT 


December  2.  1931. 


Hon.  Robert  M.  La  FoLLXTTE,  ^,      .         «    ,. 

United  States  Senate.  Washington,  D.L.  

DEAR  Sir:  Answering  your  letter  of  November  27  I  am  com- 
pelled  to  say  that  I  can  not  give  you  all  the  statistics  that  you 

""f  What  increase  has  there  been  In  the  nimiber  of  un|mpl^;ed 
persons  assisted  in  your  city  compared  with  December.  19307   With 

^A^ver^^"  The  Increase  in  the  number  of  unemployed  Is  not  large. 
The  best  estimate  I  can  give  Is  about  25  per  cent.  „„„„„,-,„„d 

2.  How  much  have  the  city  ftpproprlations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929' 

Answer*The  city  of  Sac  City  does  ^ot  appropriate  anj-thlng  to 
help    the    poor.      We   have    no   fund   that   can    be    used    for   that 

^"s^I^your  judgment,  how  many  additional  persons  will  need 
relief  during  the   winter  months?  „,.^„ 

Answer.  The  county  has  a  poor  fund  that  is  vi»*J J^*^^*^" 
sarv.     The  number  helped  from  this  fund  U  approximately    100. 

5  Can  you  state  thrimount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  average  weekly  aid  trlven  is  t4.  ,^„^  ,„  *>,• 

6.  Is  your  city  In  a  position  to  float  further  bond  l"^"  f  .^h* 
event  that  your  presentlncome  is  insufUclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  The  city  could  float  a  bond  issue  for  lawful  purposes. 
but  not  to  assist  the  poor.     The  law  does  not  permit  that. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens^and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  niore 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  .  ..   .^__ 

Answer  I  have  asked  several  officers  and  business  men  If  they 
favor  Government  aid.  So  far  I  »^»^e  »^o*  ^?:i°l»  P*"?".^ 
does  Personally  I  do  not.  Nothing  should  be  done  to  Increase 
?S  tax  bSSen  of  the  people.  No  relief  can  be  given  trom  the 
Public  Treasury  without  taxing  the  people  to  replace  It.  This 
should  never  be  permitted. 

Yours  very  truly.  ^    ^    Tormcn. 

VALLET    JUNCTION 

1  What  increase  has  there  been  in  the  ntunber  of  unemployed 
persons  assisted  in  your  cit>'  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Two  per  cent, 

2  How  much  have  the  city  appropriations  for  the  uneanployed 
and  the  poor  increased  this  year  over  1930?     Over  1929T 

Answer.  Twenty-flve  per  cent. 


I  r".^ 
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S.  In  your  Judgment,  how  many  additional  persona  wlU  need 

relief  during  the  winter  montha? 

Anawer.  Approximately  30.  ^       .    w  . i-^  x^ 

4   wnat  nroportlon  of  the  emergency  burden  la  being  carriea  oy 

nrtrate  relief  aoenclea?     How  much  have  their  expendlturea  In- 

Sreaaed  compared  with  1030?    With  1S29? 

s'qI?  y^atS  "^  amount  of  relief  given  weekly  to  the 
•wage  family  (two  adxilta  and  two  children)? 

Ana«cr   Baht  doUara  per  week. 

TDo  y;»ufaTor  a  Federal  appropriation  to  assist  the  local  gov- 
•mment^  In  meeting  their  emergency  relief  burdens.  »nd  do  you 
Selthat  such  an  approprUtion  would  be  of  aid  m  providing  more 
SSqlSIu  «Sf  for  tJM  ne«ly  or  in  lessening  the  burden  on  local 
Uocpayers? 

Anawer.  Yea.  ^ 

Kansas 

1  What  incrcaaa  haa  there  been  In  the  number  of  unemployed 
penons  aaalated  in  your  city,  compared  with  December.  1930? 
With  December.  1929? 

Answer.  Plfty  per  cent:  100  per  cent. 

a   How  much  have  the  city  appropriations  for  the  \inemployed 
And  the  ooor  Increaaed  thla  year  over  1930?    Over  1929? 
"iX5^L!SS??ver  1930.  50  per  cent:  over  1929.  200  per  cent. 

S.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Two  hundred.  ^  ,  ,  ^  w„ 

4  What  nroporUon  of  the  emergency  burden  is  being  carried  by 
prlTata  relS  agendea?  How  much  have  their  expenditures  In- 
beaaed.  compared  with  1930?     With  1929? 

Answer.  Private  agendea  carry  all.  Increase  over  1930.  »5.000, 
ov^r   1030    08  OOD 

5.  Can 'you  state  the  amount  of  relief  given  weekly  to  the 
arerage  family  (two  adults  and  two  children)  ? 

Answer.  Six  doUara  and  f  ca-ty  centa. 

e  Is  your  city  Ln  a  position  to  float  further  bond  Issues  m  tne 
•vent  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yea:  but  do  not  favor  It. 

7  Db  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeUng  their  emergency  relief  burdens,  and  do  you 
feel  that  auch  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tAxpayera? 

i^iswer.  Our  dty  doea  not  need  it,  but  I  beUeve  there  are  those 

that  do. 

ANTHONT 

1.  What  Increase  haa  there  been  in  the  number  of  unemployed 
pereona  asalsted  In  your  dty  compared  with  December.  1930?  With 
December,  1028? 

Anawer.  About  the  same. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
•ad  the  poor  increased  thla  year  over  1930?    Over  1929? 

Answer.  None.  

S.  In  your  Judgment,  how  many  additional  persons  will  neea 
reUef  during  the  winter  months? 

Answer.  No  more  than  formerly  _.  ^  ^ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  reUef  Mendea?  How  much  have  their  expenditures  in- 
CTettMd.  eompttred  with  1990?    With  1929? 

Answer.  Private  relief  agencies  carry  about  50  per  cent.    None. 

5.  Can  you  aUte  the  amount  of  relief  given  weekly  to  the 
vrenige  family  (two  adulta  and  two  children)  ? 

Answer.  About  M-  ^      ^      ^  .  .     *v. 

e.  la  your  dty  In  a  poaltlon  to  float  further  bond  issues  in  the 
avent  that  your  preeent  tnccnne  la  inauffldent  to  meet  adequately 
the  relief  needs  of  the  community? 

Anawer.  Not  neceaaary.  ^     , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
etnmenta  in  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  auch  an  appropriation  woiUd  be  of  aid  In  providing  more 
•deqviate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
tttxpayerst 

W.  M.  Mooaa.  Majfor. 

ATCHXaON 

«^  has  there  been  in  the  number  of  unemployed 
in  your  dty  compared  with  December.  1930?     Witb 

_  J',  1929? 

AnswW.'  laao,  10  per  cent:  1929.  15  per  cent.  

-t^  How  much  have  the  dty  appropriations  for  the  unemployed 
•nd^he  poor  inereaaedthto  year  over  lj»30?     Over  1929? 

Avwer.  mve  per  cent  over  1930  and  10  per  cent  over  1930. 

a.  In  your  Judgment  how  many  additional  persons  wlU  need  re- 
Uef during  the  winter  months? 

Anawer.  Five  to  ten  per  cent.  __.  ^  ^ 

4.  What  proporUon  of  the  emergency  burden  is  being  carried  by 
private  relief  agendea?  How  much  have  their  expenditures  In- 
beaaed  compared  with  1980?    With  1929? 

AiKwer.  Private  relief  carriea  75  per  cent;  compared  with  1930. 
80  per  cent:  1930.  100  per  cent.  w.     .    *w 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  7 

AzMwer.  Tbree  to  aU  dollars. 
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8  Is  Vou  city  In  a  position  to  float  further  bond  Issues  In  the 
event  tlat  your  present  income  is  insufficient  to  meet  adequately 
the  reli<  f  needs  of  the  community? 

Answ<r.  Yes:  by  a  vote  of  the  people.  .  ^  ^._     ,       , 

7    DoTyou  favor  a  Federal  appropriation  to  assist  the  local  jov- 

emmenis  in  meeting  their  emergency  relief  burdens,  and  do  you 

?S  that  such  an  appropriation  would  be  of  aid  In  providing  more 

adequatle  reUef  for  the  needy  or  in  lessening  the  burden  on  local 

^/SSli^.  Based  on  oiir  needs  to  date,  it  will  not  be  necessary  for 
A^^^^^  A.  E.  Mizi.  Mayor. 

BAXTIS   SPRINGS 

Wish  to  advise  there  Is  no  special  program  for  relief  outside  the 
welfare  association.  However,  so  far  the  condition  is  being  handled 
locaUy.  ^  g   BErroiT^,  Mayor. 

CHANUTB 

Decembek  14.  1931. 

Senatoi  Rodest  M.  La  Folxette.  Jr.. 

Wachiugton,   D.   C. 

Dkab  SzNAroa  La  FoLLimi:  This  is  to  acknowledge  receipt  of 
yours  cf  December  11.  also  November  27.  asking  for  Information 
concen  in?  unemployment  in  this  community. 

1  Wiat  Increase  has  there  been  in  the  number  ol  unemployed 
persons  afsisled  in  your  city  compared  with  December.  1930?    With 

Answ  er.  The  number  of  unemployed  has  been  Increased  at  least 
75  per  ;ent  from  a  year  ago.  .       .,.  ,  „^^ 

2.  H<fw  much  have  the  city  appropriations  for  the  uncmployea 
and  th*  poor  increased  this  year  over  1930?    Over  1929? 

Anst^er.  Our  county  takes  care  of  the  poor.  The  city  has  no 
fund  aid  usea  no  fund  for  that. 

3.  In  your  Judgment,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Ansver  The  number  of  persons  needing  help  in  the  ifc.iy  oi 
employ  mt-nt  or  otherwise  is  double  to  what  it  was  a  year  ago. 

4  Wbat  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased  compared  with  1930?     With  1929? 

Ansver.  I  would  be  unable  to  answer.  There  is  a  number  of 
private  and  club  relief  agencies  over  our  town.  ,  ,      .      ^, 

5.  CJJi  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Ansver.  I    could    not    answer    without    consulting    the    county 

comml  isioners.  ,  ,  .      »w 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  Ihat  your  present  income  is  InsuiSclent  to  meet  adequately 
the  relief  neiKis  of  the  community? 

Ans^'er  Y(».  Our  city  Is  in  a  splendid  financial  condition  and 
could.  If  necessary,  float  any  reasonable  amount  in  a  bond  issue. 

7  D)  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tb  at  such  an  appropriation  would  be  of  aid  in  providing  more 
adequute  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpaji  ers  ? 

AI^a^fer.  I  do  not  favor  a  Federal  appropriation  to  assist  any  local 
goverrmtnt.  In  my  Judgment,  every  locality,  coiumunity,  or  city 
ahouk  take  care  of  any  and  all  problems  and  cr.a  do  so  if  they  get 
right  ilov.n  to  business  and  are  willing  to  make  a  sacrifice,  and  in 
that  rjspect  I  am  glad  to  state  tbat  so  far  we  have  taken  care  of 
our  uiernployed  in  the  way  of  civic  improvement  projects.  We 
have  street  work,  storm  sewers,  etc..  and  expect  to  do  more. 

You  Will  pardon  me  for  not  replying  sooner  to  your  flrst  letter. 

Yours  truly.  „    „,    r 

H.  W.  Lot,  Mayor. 

dodge  citt 

Decembeb    15,    1931. 

ROBE«r  M-  L*   FOLLITTE, 

Uhited  States  Senate.  Washington.  D.  C. 

DeaJi  Sik:  Your  letter  of  November  27  regarding  unemployment 
m  th^  city  has  been  received.  December,  1929,  there  was  no  un- 
emp  ctyment  here.  In  1930  there  was  not  a  great  amount,  but 
now  iho  chamber  of  commerce  has  listed  about  500  men  who 
are  ovt  of  work  in  this  tovra  of  10.000.  The  city  has  not  increased 
ita  ap  jroprlatlon  for  1931  to  take  care  of  this  situation,  not  having 
found  it  necessary,  but  have  done  some  extra  municipal  work  in 
order  to  create  labor,  and  believe  that  after  90  days  the  unem- 
ployi^ent  situation  will  be  relieved  In  this  agricultural  country. 

The  county  has  taken  care  of  the  bulk  of  the  charity  work,  and 
have  exceeded  their  appropriation  about  $7,000  at  present. 

All  icounty  and  city  officials  are  opposed  to  any  prolonged  relief 
whlct  would  be  In  the  natiu-e  of  a  ddle.  I  do  not  believe  there  is 
any  asntlment  In  favor  of  Federal  appropriation  to  a.ssist  local 
organizations  In  meeting  this  situation,  as  we  believe  It  U  too 
tempKirary  lor  that. 
Very  truly, 

H.  A.  Hast.  Mayor. 

EMPORIA 
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at  Ihcrease  has  there  been  In  the  number  of  unemployed 

assisted    in    vour    city    compared    with    December,    1930? 

December,   1929? 


Aniwer.  Have  no  way  of  knowing,  but  would  guess  in  1931,  100 


1932 

2.  How  much  have  the  city  '^Ppropri^onsiart^^^^^oreii 
and  the  poor  Increased  this  jear  over   1930?     Over   19297 

Answer    City  makes  no  appr^prlaUons  for  ^en^^y^-^,,,    „_, 

3  In  your  Judgment,  how  nany  additional  persona  wlU  need 
relief  during  the  winter  montlis?      ^     ^        .  .^. 

Answer    One  hiuidred  or  onr  hundred  and  fifty. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
nrlvate  relief  lagencles?  How  much  have  their  expenditures  In- 
creased, compared  with   1930?     With   1929? 

Answer.  All;    no    oomparisoiiS    with    1929    nor    1930;    no    relief 

^Tc^S'^u  sSSthe  amoun.  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

J^  yoi;?°clty  In  a  poslUon  to  float  further  bond  Issues  In  the 
event  that  your  presedt  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

ArSwer.  l^clty.  so  far,  hai  not  borne  any  part  of  expense  for 

"7*'bo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernm^ts  in  meethig  their  emergency  relief  burdens,  and  do  you 
JS  tSt  such  an  ^propriatlon  would  be  of  aid  in  providing  more 
aSquate  rdlef  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Ai"*«'-  ^"^  C.  A.  Bishop,  Jfayor. 

OAI/ENA 

DSCEMBXR  2,    1931. 

Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington,  D.  C:         

Repry  tS  committee's  letter  of  November  27    1931,  requesting 
InfcfrSltlon  on  u;iemployme:it,   beg  leave  to  advise   for   Galena, 

'^^r^^at^n'Sel^^h^S'there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930.    With 

°T^i^r.'  GiSna.  population  approximately  5.000-  Chief  Indmtry 
mining  of  lead  andlSnc.  Onlr  one  factory,  a  =^ei*«^-  i°f  ^„^*^ 
and  which  1.  now  closed  down  and  haa  been  for  some  «ine^miploye 
approximately  100  men  when  in  ope'-atl*?^-  ^^^^  jf  *^''*  ?hi: 
tl^th  of  our  labor.  The  remaining  *°'-J^^l'\,  ^«  ,8^°^**^^-^^^ 
the  tri-State  dlatrict  (Kanaan.  Mlsaourl,  Oklahoma).  On  account 
of  the  low  price  of  ore.  operating  companies  are  u^a»?l«_^^^- 
tmue  operations,  and  until  such  time  that  prices  reach  a  profltr 
able  level  the  mines,  most  of  them,  will  remain  Idle  or  only  work 

^T  H^^much  have  the  cit/  appropriations  for  the  unemployed 
and  the  poor  Increased  this  yjar  over  1930?    Over  1929? 

AnawerUntil  this  year  the  number  of  unemployed  fluctuated 
up  and  down:  this  year  it  his  been  down,  and  the  prospects  for 
employment  is  anything  but  encouraging. 

3  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  moaths? 

Answer.  The  city  bonded  ladebtedness  prevents  the  Issuance^ 
any  additional  obligations.  The  various  city  funds  are  depleted 
and  have  been  for  practicaUy  two  years  on  account  of  taxpayers 
being  delinquent.  We  wUl  !«  doing  exceedingly  weU  if  we  meet 
actual  running  expense  and  bonds  and  interest  falling  due.  It 
Ifl  becoming  more  difficult  foi  the  dty  to  finance  Its  various  needs, 
as  the  banks  are  becoming  more  and  more  stringent  and  have 
informed  us  that  they  would  be  In  the  near  future  unable  to 
carry  ua  ConaequenUy,  we  are  unable  to  finance  any  new  enter- 
prises, improvements,  etc..  It  order  to  take  care  of  our  unemploy- 
ment situation.  .  ^  v.„ 

4  What  proportion  of  the  emergency  btu-den  is  being  carried  Dy 
private  relief  agencies?  How  much  have  their  expenditiires  In- 
creased compared  with  1930"      With  1929?  

Answer.  Recently  a  President's  emergency  committee  has  been 
organized  here,  and  we  also  have  a  relief  board.  These  two  or- 
ganizations are  working  hard  to  relieve  the  situation,  but  are 
hot  equal  to  the  emergency.  We  are  unable  to  finance  anything, 
and  -wt!  therefore  are  In  favcr  of  Federal  aid,  as  suggested  In  your 
letter,  and  may  we  say  that  It  can  not  come  too  soon. 
RespectftUly  yotus, 

D.  D.  CaowEix,  Mayor. 

P  s  —We  heartily  Indorse  the  above  and  foregoing  letter. 

A.  D.  ScuaxiMKa, 
Ctiatrman  of  the  President's  Emergency  Committee. 
:jxbu«gton 
1    What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  dty  compared  with  December.  1930?     With 
December.  1929? 

Answer.  Sixty  per  cent  ir  crease.  

2.  How  much  have  the  city  appropriations  for  the  unempioyeu 
and  the  poor  increased  this  year  over  1930? 

Answer.  Increased  70  per  cent  over  1930.  

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  mcnths?  _.,..,.  t^A    -k^,* 

Answer.  One  hundred.  Population  of  our  dty  is  4,500,  about 
170  out  of  employment  nov  .  ,„,^  >,,, 

4  What  proportion  of  the  emergency  bimlen  is  being  carried  by 
private  relief  agencies?  Hew  mudi  have  their  expenditures  in- 
creased  compared   with    1933? 

Answer.  Sixty  per  cent.  „  „    _  w,„   *„    ♦>,« 

6.  Can  you  state  the  anount  of  relief  givoi  weekly  to  the 
average  famUy  (two  adulu  and  two  children)? 

Answer.  Can  not. 
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A  I.  vour  citv  la  a  poaltlon  to  float  further  bond  iaeuea  In  the 
evfnt  thS^yS"  piiintLncome  la  inauffldent  to  meet  adequaUU 
the  relief  needs  of  the  community? 

Answer   No°   bonded  about  the  limit. 

7.  DO  you  favor  a  Federal  appropriation  *P  *««),«* J^«^?<»i,  »?7" 
ernmenta  in  meeting  their  emergency  relief  burden*,  and  do  you 
fSrlStt  sSh  wTa^roprlation  would  be  of  aid  in  providing  more 
ISquSe  Sief  f or  the  needy  or  In  lessening  the  burden  on  local 

^^^"^This  18  a  difficult  question  for  me  to  pa»  on.  I  ™*n. 
<^  to  what  method  the  Federal  Government  would  use.  Howevpr. 
Sri^t^^g  m^^  d^e  soon  by  the  Federal  Government  In  tJie 
^  of  relief.  FaUlng  to  do  ao.  the  Nation  wUl  euffer.  we  fewr. 
disorder  from  starvation. 

BOSTON 

1  What  increase  has  there  been  in  the  niMiber  o*  ^^V^°^ 
persons  assisted  in  your  city  compared  with  DecemtMr.  iwo?  wivn 
December,  1929? 

Answer.  Probably  6  per  cent.  ««^^«i^m»<i 

2.  HOW  much  have  the  city  appropriatlona  for  ttMitmemployed 
and  the  poor  increased  thU  year  over  1930?    Ov«r  19»T 

3^*yoS°"jidgment.  how  many  additional  pereone  will  need 
relief  during  the  winter  montha? 

Answer.  Thirty -five.  »^i«_ .ij,! 

4  What  proportion  of  the  emergency  burden  le  ^*^J^^ 
by  private  \^t  agencies?     How   much  have  their  expendlturea 

^S:S^SS;SScr'?uJrn'<S£d^1?ial    to    one-thln,:    «. 
pe^tTl^s'SSS^compared  with  1930  one-tmrd.JJ»^on^h^^ 

5  Can  you  state  the  amount  of  relief  given  wertUy  to  tne 
average  famUy  (two  adults  and  two  chUdren)? 

ATu^er    Two  dollars  and  fifty  cents  per  famuy. 

flTyoiJ^Tty  in  a  position  to  float  further  bond  issues  In  the 
event  thSyix^resentlncome  la  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer   Yea:  but  not  needed.  ».^     ,       ,       _ 

7.  Do  you  favor  a  Federal  appropriation  to  aa^  "**'J2*^„»?I: 
ernmenti  in  meeting  their  emergency  relief  »'7<i'i^,"»JJS^; 
fPPi  that  such  an  appropriation  would  be  <rf  aid  In  providing 
^re^^SiS  rSef  fSr  ttie  needy  or  In  leaeenlng  the  burden  on 

^°^;jL^No"^eral  help  needed  In  this  part  of  country:  In  fact. 
I  think  we  are  overdoing  it  here.  ^   ^  baldwik.  JfaiFOr. 

ZMDKPBNOSNCB 

Dbckmbsb  17.  1981. 

RoBEBT  M.  La  Folltttk,  Jr., 

UniUd  States  Senate.  ♦».-.«.* 

Mt  Deah  HoNoaABLE  CHAniMAw:  Yours  of  December  11  at  hand 
concerning  unemployment  condltiona  in  ^J^^^^  «,^ 

As  chairman  of  the  local  employment  committee  «o^J^,J*!r" 
1930-31.  I  say  condlUons  at  prewjnt  are  much  ^orae  J^  ^  cS? 
past.  This  having  been  brought  on  by  "ce'^^  ^^^f'^^^  °If 
manufacturing  Industries,  matoly  brick  plants,  cement  planta,  oU- 
fleld  manufactures,  and  allied  Industries.  ,.,t^„^  KtF 

We  are  doing  our  very  best  to  take  care  of  °^  ^"^^^J^^^.^], 
public  contribution  and  other  sacrlflcial  movements,  all  of  Which 
are  returning  100  per  cent  results.  ..^     ,    _>* 

^^ndltlon  liUils  territory  Is  serious,  but  so  far  the  L«d 
has  blessed  us  with  open  weather  and  is  pla^  ^  ^^''^ 
neatly  in  our  favor.  Personally.  I  would  hate  to  see  national 
legislation  necessary  to  remedy  this  condition. 

Yours  tnxly.  ^  _  ^, „, ,    «*_„_- 

Ralph  C.  MncBXix.  mapor. 


Hon. 


14.  1931. 

RoBsar  M.  La  FotJ.aTTB,  Jr.. 

United  States  Senate.  WoMhington,  D.  C. 
Dkab  Sa:  In  answer  to  your  circular  inquiry  regarding  unem- 
ployment sent  to  our  city  offlclala.  I  will  anawer  the  queeUons  as 

^"^l^^Whfriiicrease  has  there  been  in  the  number  of  5«»«?P»^y«^ 
persona  assisted  In  your  city  compared  with  December,  l»8»7    wiin 

^^^SSr.'  iSer  of  unemployed  this  year  possibly  5  to  g  per  cent 
more  than  either  of  the  preceding  years. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Oyer  1929? 

An^er  In  1930  we  had  a  fund  of  »2,«)0,  which  was  not  a  dty 
fund  but  welfare  fund,  raised  by  public  subscrlpUon;  ♦his  year  we 
raised  $3,500:  In  1929  we  had  no  such  fund.  This  money  U  spent 
[^addition  to  funds  spent  by  the  county  on  old  or  reguUr  pauper 

"^^^In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Locally  possibly  5  to  8  per  cent  more  people  will  ^oeed 
aid  and  In  addition  to  that  we  are  feeding  regularly  many  tran- 
sients which  are  coming  through,  going  back  Mid  forth  from  one 
place  to  another.     These  people  are  fed  out  of  the  welfare  fund. 

4  What  prop<fftlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlturea  in- 
CTeased  compared  with   1930?     With  1929? 

I      Answer.  Question  4  Ls  answered  In  second  paragraph 

I       5    Can    you    state    the    amount    of    relief    given    weekly   to   the 
averajre  family  (two  adults  and  two  fchUdren)? 

j      Answer.  Average    family    here    receiving    »SJO    per    family    for 

I  grocerlea. 
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6  !•  yoor  cttT  ta  ft  poidtlon  to  float  further  bond  taroee  to  the 
•T«it  t£Si«w  proMntineom*  la  Insufltolent  to  meet  adequately 
the  relief  needs  of  the  community? 

An*iir«.  No;  city  not  In  poeltion  to  float  bonds  for  this  relief  in 

*?  S^ytro  ttirar  a  FMteral  approprlaUon  to  assist  the  local  gtn- 
crniaeiits  In  meetli*  their  emergency  relief  burdens,  and  do  you 
teel  that  such  an  SOTroprlatlon  would  be  of  aid  m  providing  more 
^^  V^  for^r«»edy  or  In  lessening  the  burden  on  local 

^"'SSmr  Tea:  we  favor  FMeral  aid  in  the  caring  for  these  people; 
bat  one  of  our  biggest  Items  of  expense  Is  the  feeding  of  tran- 
■dlnta.  and  we  think  there  should  be  some  national  move  to  stop 
S»  bums,  who  hate  now  been  raised  to  the  class  of  unemployed, 
travellnc  from  Bast  to  West,  then  back,  and  receiving  aid  all  along 
tbe  w~r  Thla  must  be  stopped  In  some  manner,  and  it  should  be 
at  least  a  state- wMe  or  natkm-wlde  movement,  as  this  scnrt  ui 
^>.tng  will  continue  each  winter,  anrt  li^dlvldual  towns  or  com- 
muzdties  alone  will  be  unable  to  stop  the  practice.  U  at  the  end 
^  thla  temDcrary  tleiiiwilnn  we  can  get  the  railroads  to  ceaae 
haullxtf  theJef ellowB  and  a  concerted  effort  of  towns  and  cities  to 
ceaMfeedlng  them.  It  would  be  a  material  reUef  to  aU  towns  and 
coanmunlUae  Uke  ihte.  We  are  not  a  manufacturing  center,  purely 
acrlcult\iral  country,  and  our  problem  here  locaUy  U  not  a  soious 
one.  but  as  long  as  conditions  exist  as  they  now  do  we  would  favor 
the   propaaltkm  at   Oovemment  helping  with   unemployed    and 


I  i^st  this  la  to  a  great  extent  what  you  desire,  and  if  there  Is 
SBjthlng  elM  I  can  give  you  regarding  the  matter,  would  be 
plaaaed  to  do  so. 

Toon  very  truly.  ^      ^ 

Rat  Kxnnxdt, 

Seeretery-Jfonaper  Liberal  CTiamber  of  Commerce. 

OTTAWA 

7.  Do  you  favor  a  Fsderal  appropriation  to  assist  the  local  gov- 
•mmenU  to  nw^ting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approiarlatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  to  lessening  the  burden  on  local 
tazpaym?  ^ 

Answer.  Absolutely  no.    Look  at  England's  experience. 

FaxD  P.  MAXTHf,  Mayor. 


DxcsMBsa  23.  1931. 

Hon.  Ronar  II.  L*  Follbttc.  Jr. 

United  State*  Senate.  Washington,  D.  C. 

Mt  D«a«  8nfAToa:  I  am  transmitting  to  you  the  information 
you  requested  to  a  letter  of  recent  date.    It  is  as  follows: 

1  What  Increase  has  there  been  to  the  number  of  unemployed 
persons  assisted  to  yotir  city  compared  with  December.  1930?  With 
Deonnber,  1829?  

Answer.  According  to  our  present  form  of  unemployment  regls- 
trstlon  and  the  relief  extenf&d  to  comparison  with  this  time  last 
ywr  there  appears  to  be  an  increase  of  about  50  per  cent.  Our  sys- 
tem this  year  la  so  much  more  c<xnprehensiTe  that  it  may  be  the 
cause  of  tovtahg  additional  registrations  for  assistance.  The 
actual  figures  at  preaent  show  over  3.000  men  and  women  regls- 
tarad  for  employment  n— **♦*"'•*  compared  to  about   1.200  last 


6  Is  vtmr  dty  to  a  poeltion  to  float  ftnrther  r>ond  issues  to  the 
event  thit  your  present  Income  is  insufficient  to  meet  adequately 
the  reu3^  needs  of  the  community?  ^v.  -.^    ^    . 

Answet  So  far  as  I  can  learn,  the  city  has  no  authority  to  Issue 
bonds  f4  strictly  charitable  reUef.  All  bond  Issues  other  than  a 
restricted  amount  for  street  widening  and  Improving  raust  be 
voted  hit  the  people.  However,  our  credit  Is  such  that  If  the 
neoole  dWed  to  float  a  bond  Issue  I  believe  It  could  be  done. 

7  Do  *ou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmentj  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thatJ  such  an  approprlaUon  would  be  of  aid  In  providing  more 
adequate  reUef  for  the  needy  or  to  lessening  the  burden  on  local 

^^^SSre  ■  The  answer  to  No.  7  Involves  the  question  as  to  where 
the  mon  jy  from  the  Federal  Government  would  come  from.  Unless 
the  Federal  Government  acquired  from  those  who  are  In  a  position 
to  pay  11  the  raising  of  tax  money  would  be  no  different  from  rals- 
ine  It  II  the  local  crmmunltles.  If  It  would  be  possible  for  the 
PMleral  3overnment  to  secure  this  appropriation  from  the  higher 
brackets  of  the  Income  tax,  I  would  say  I  favored  it  Tiiere  are 
some  communities  that  are  capable  of  taking  care  of  their  own 
problem  very  nicely,  and  I  think  our  own  community  wlU  do  that 
very  thl^ig  if  we  are  able  to  convince  those  with  wealth  that  the 
need  is  Urgent  and  serloxis. 

I  trus ;  this  Information  wiU  be  of  benefit,  although  It  has  been 
hurrledl  r  complied  and  may  not  be  absolutely  100  per  cent  accu- 
rate Aft  I  stated  to  a  recent  letter,  I  am  to  complete  sympathy 
with  th|  many  things  which  you  and  yovu-  progressive  coUeagues 
are  spoUsorlng  In  the  United  States  Senate. 

Assurl  ng  you  of  my  desire  to  cooperate  and  with  best  wishes  for 
your  continued  success,  I  am 

Cordially  yours,  _"  ,.     ^ 

^  Omax  B.  Kttchttm,  Mayor. 

KXNTUCKT 
CATLETTSBTTKO 

NovxMBni  27.  1931. 
1.  Wliat  tocrease  has  there  been  In  the  number  of  unemployed 
persons    assisted   In    your    city   compared    with    December,    1930? 
With  Dsoember.  1929? 

Answir.  About  200.  ,        . 

a.  Ho^  much  have  the  city  approprlatlom.  for  the  unemployefl 
poor  tocreased  this  year  over  1930? 


2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  th«  poor  incraMed  thla  year  over  1930?    Over  19ffl? 

ArrwerPy*  the  wtoter  of  1930-31  relief  appropriations,  both 
tiirough  tny^w  and  voIontaiV  subacrlptlon,  amounted  to  approxi- 
mate $122,000.  Thla  year,  for  the  winter  1931-32.  the  charity-tax 
approprUtlaD  was  Increased  from  $90,000  to  $106,000,  and  the 
^tontuy  wMef  committee  is  attempttog  to  raise  $130,000,  to 
eooUMrtMm  with  aome  $32,000  the  preceding  winter,  making  a 
toui  at  $336,000.  ••  eompared  with  $132,000  of  last  year.  In  addi- 
tion to  this  Individual  charitable  organhatlons  have  greatly  to- 
creased  their  work.  In  addition,  the  city  has  laimched  a  street 
widening  and  Improving  program  as  an  emergency  measure. 
which  win  entail  over  $300,000  expenditure.  

8.  In  your  Judgment,  how  many  additional  persons  will  nee<i 
relief  during  the  wtoter  months? 

Answer,  nils  does  not  seem  to  be  quite  clear  on  what  you  mean 
by  additional  persona,  so  wlU  sUte  that  I  believe  some  four  or 
five  thousand  paople  wlU  need  some  form  of  awslstanrf  during  the 
wtotv  mdntha. 

4.  What  proportlan  of  the  «nergency  burden  U  being  carried  by 
Drivate  relief  agendas?  Bow  much  have  their  expenditures  to- 
msed  compwed  with  1030?    With  1929? 

Answer.  I  believe  that  the  answer  to  question  No.  2  more  or  leas 
clarlfles  questtan  raised  to  No.  4.  .   ^  _,  w,     *     *i.- 

8.  Can  you  stats  the  amotint  of  relief  given  weekly  to  tne 
average  family  (two  adults  and  two  chUdren)  ?  .^      ^,. 

AzMwer.  In  oar  program  we  are  totendlng  to  give  work  rather 
tl>T)n  charity.  We  are  attempting  to  give  two  days*  work  per 
w«A  to  tiks  married  man  with  one  or  two  children,  and  we  hope 
to  ewntuaUy  give  three  days  for  tho  married  man  with  five  or  six 
dtUdren.  Tlkla  work  Is  based  at  the  rate  of  40  centa  per  hour  or 
$3JM  «cr  S-hour  day.  Where  the  relief  U  strlcUy  charitable  the 
tm^nj  is  gtren  b«i«ly  ooough  to  exist  upon.  The  coiinty  poor 
fnxkd  allows  $3.40  to  grooertee  per  week  to  the  totally  Improvident 
families.  In  ths  case  of  another  private  organization,  which  is  a 
bensaclary  of  part  of  the  city's  charity  tax  fund.  Information 
rwfhrs  me  they  hav«  been  csrlng  for  some  improverlshed  Mexican 
famlltas  at  th«  rat*  of  $1.19  per  month  per  family. 


and  the 

Answer.  Three  dollars. 
3.  In 


additional   persons  will  need 


Hon.  R|3aEST  M. 


your  Judgment,  how  many 
relief  dlirtog  the  winter  months? 

Answir.  One  hundred. 

4.  Wliat  proportion  of  the  emergency  biu-den  is  being  carried 
by  priv^  relief  agencies?  How  much  have  tnelr  expenditures  to- 
creased  compared  with   1930?     With   1929? 

Answer.  Red  Cross  and  county  and  city. 

6.  Caa  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

Answsr.  Two  dollars  per  week  for  each. 

8.  Is  your  city  to  a  position  to  float  further  bond  Issues  in  the 
event  taat  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Dc  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmects  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thi.t  such  an  appropriation  woiild  be  of  aid  to  providing  more 
adequa:«  relief  for  the  needy  or  to  lessening  the  burden  on  local 
taxpay<  rs? 

Ansvier.  Yes. 

H.  C.  DAvmsoN,  Mayor. 

CUMBCKLAKD 
'  NOVEMBCB  30.   1931. 

La  PoLLETTi:.  Jr.. 

Washington.  D.  C. 
Mt  pKAtL  Sa:  Your  letter  Is  hereby  acknowledged  of  the  27th 
Instani  related  to  the  unemployed  situation  in  this  city. 

In  the  year  of  1929  the  depression  did  not  affect  our  citizens  at 
all.  bu^  in  the  year  of  1930  it  struck  us  very  hard.  In  the  early 
winter  jl  organized  a  community  chest  and  received  help  from  all 
the  chnrches  and  business  concerns  in  the  city,  although  the  gen- 
eral bTlslness  depression  became  so  large  that  we  were  forced  to 
call  oni  the  Red  Cross. 

The  unemployed  numbered  around  300  or  more  In  December. 
1930,  epA  in  my  own  personal  Judgment  there  will  be  not  lesa 
than  fiCO  needing  relief  here  this  winter,  and,  there  being  no  pri- 
vate r^lef  agencies  here,  we  are  compelled  to  call  for  aid.  and  up 
to  thlsi  time  I  am  unable  to  say  where  this  aid  is  coming  from. 

Oxir  jallowance  per  family  of  five  last  year  was  from  $2  to  $3  a 
week,  ^hich  had  to  include  rent  and  fuel. 

Our  tity  has  floated  an  $8,000  bond  for  the  purpose  of  building 
a  bridge,  which  wUl  not  give  us  any  help  until  early  sprtog.  as  It 
Impossible  to  build  It  before  that  time.     Our  present  In- 
not  sufficient  to  meet  adequately  one-fourth  of  the  relief 

this  community. 
my  city  are  heartily  in  favor  of  a  Federal  appropriation  to 
e   local   governments   in   meeting   their    emergency   relief 
burdeds.  and  this  method  appears  to  me  the  only  way  the  burden 
can  ba  lessened  on  the  local  taxpayers. 

Trusting  that  If  I  can  be  of  any  further  service  to  you  and  the 
committee  on  this  subject,  you  will  demand  It, 
Respectfully  yours. 

L.  M.  Daviswobth.  Mayor. 
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Bam.:  3feTO  w 

1  What  Increase  has  there  b<en  to  the  ^^^L^L^^^^^^o 
persons  assisted  in  your  city,  compared  with  December,  1930. 
With  December.  1829? 

jTowx^h'Ja^tS^clty  spproprlations  for  the  unemployed 
and  the  poor  Increased  this  yeai  over  1930?     Over  1929? 

?°fr%i^?ud|S"eSrhow  many   additional   persons  wIU  need 

relief  during  the  winter  months? 

Arwwer.  Fifteen  to  twenty-five  families     _^  --rrl«l  bv 

4    What  proportion  of  the  emergency  burden  is  ^^ing  cttrrlcd  wy 

private  relief  Agencies?     How  much  have   their  expenditures  to- 

CTeased  compared  with  1930?     With  1929? 

tT^n^u'i^^te  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Hs^'^u?  rt^'  in  a  position  to  float  further  bond  If "«  ^  t^« 
event  that  your  presentlncome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

^T^yoTtnvar  a  Federal  appropriation  to  a^st  the  local  gov- 
ernments m  meeting  theh  emergency  relief  burdens,  and  do  you 
?S^ha?such  an  appropriation  would  be  of  *'?  in  pr^'^^ng  m^ 
adequate  relief  for  the  needy  or  to  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  . ,,    _,,_ 

We  are  certainly  to  need  of  help.  As  mayor  of  the  town,  our 
finance  is  exhausted  for  this  purpose.  ^   ^  ^^^   ^^^,^ 

«        HOFKINSVnJJC 

I.  What  tocre«»  has  there  been  to  the  number  of  ^^^P^^^^ 
persons  assisted  to  your  city  compared  with  December.  1930?     Witn 

^"^^SS:  to2i-e.  compared  with  1930.  10  per  cent;   with  1929, 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

AnswefNone;  on  account  of  not  havtog  sufficient  funds  for  this 

"s*In  your  Judgment,  how  many  additional   persons  will   need 
relief  during  the  winter  months? 

Answer.  About  300.  

4  What  proportion  of  the  emergency  burden  is  ^*^g  ^"^i*°.°y 
prTvate  rell^f^encies.  How  much  have  their  expenditures  to- 
creaeed  compared  with  1930?     With   1929?  •         „^ 

Answer  Fifty  per  cent  carried  by  private  relief  agencies,  ex- 
penditures incre^.  1930,  10  per  cent;    1929,  20  Per  cent^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)  ? 

Answer.  About  $5.  ^. 

6  Is  vour  city  to  a  position  to  float  further  bond  issues  to  the 
evJnt  tharyWpresentlncome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  con.munlty? 

Answer.  No.     We  are  up  to  our  constitutional  limit. 

•J  nn  vrm  favor  a  Federal  appropriation  to  assist  the  local  gov- 
^JlJ^tl^T,  m^tlL  thelT  emergency  relief  burdens,  and  do  you 
fXtha^sLch  a^  ipproprrat^v^uld  be  of  aid  to  providing  more 
ISq?at^  renef  ?or  t?,e  Wiy  or  to  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.     I  most  assuredly  do.  l.  m.  Catcx.  Mayor. 

LXBANON 

1.  What  increase  has  there  been  to  the  n^^j^'-J*  l^oTwlS 
persons  assisted  to  your  city  compared  with  December,  1930?    With 

December.  1929? 

rSTwmS^h  have  the  city  approprU^Uon.  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

r'lryoi^^nJigniwit,  how  many  additional  persons  wUl  need  re- 
Uef during  the  winter  months? 

AiMKwer    Ijeas:  srood  crops. 

fw^t  proporuon  of  the  emergency  burden  is  being  carried  by 
crwa^  relie^^enclee?  How  much  have  their  expenditures  to- 
g^  Sinpa^  With  1980?     With  1929? 

Answer.  No  tocrease:  all  private  donation. 

rcan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer    $2.50  to  $3  per  week. 

6  iTvoxu  city  to  a  position  to  float  further  bond  Issues  to  the 
evSnt  tharvo^^resenttocome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7°Sr^T?avor  a  Federal  appropriation  to  assist  the  local  gov- 

*^^\^-*f^in/ their  ernereency  relief  burdens,  and  do  you 

fSTri?^s?ch  a";  Lpproprfat^n  wSS  be  of  aid  to  providtog  more 

fiSqu^tl  ™?lef  ?oi  the  needy  or  to  lessening  the  burden  on  local 

taxpayers? 

^aS  charities  working  with  Red  Oo^  i.me.  of  community 
,      wS  twice  a  week  maktog  ov«-  garments  Jor^n^y^^^^  ^^^^ 
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DscncBSB  B,  1031. 

Senator  RoBXXT  La  Fomrrrx, 

Workiiioton,  D.  C.  _.       ^ 

Mr  DXAS  Sm:  A  few  days  ago  I  received  yo^J««f  J^f*^*^' 
otori  STto  the  depressed  condition  to  this  «* tion  of  K«Dtnc^. 

>?vou  know  ^iTwunty  to  to  the  middle  of  "^  "^"P'^^^^Jf^ 
sec^oHf^^thwestern  Kentucky.  Coal  n^nlng  ^  fgrmtoj  ^ 
the  principal  Industries  to  this  section  of  the  Jtate.  Durtog  th«. 
past  three  or  four  years  the  coal  bustoese  has  been  to  •  '"^  Jf^ 
^ea-ed  eonditton.  I  understand  this  is  general  aU  ov«  the  United 
I^^fSrfhe"?e.son  that  there  *"  ««,^»?S,*;iSyr  "^ 
many  coal  miners  dependtog  upon  "^Ji^«f*^5L%i2r«ial  ot 
..,^1  mpoatrtm  eiAim  that  they  are  unable  to  marksc  umu-  vm*  on 
^u^Hf^e^ff^r^lal  to  freight  rate.  NJiOnst  thU  s«:tl«n  o. 

^TLave^no  definite  figure.,  but  I  would  estimate  tj^t  t^  ^ 
at  leit  1.500  people  to  this  county  that  •«  n^  i^^^ScS 
mediate  need  of  food  and  dothlng;  many  of  them  •"  P[*^*^*^ 
Sfstarvatlon.  The  weather  to  now  beginning  to  grt;  cold  and  th«e 
^1    nec^lly    be    much    suffering    If    something    U   not    dons 

^"SJTng'tJls  year  Hopkins  Coun^  ha.  *<X*«;,i°^«»S£X'SvS: 
neighborhood  of  $16,000.  during  the  year  the  city  of  M»dUonvms 
hL  soent  around  $10,000  for  addiUonal  work  that  <»"^^|J*!«  °^^ 
S^eSSl  fo^  V7ong  time,  but  this  ""'^•J  '^ J**^  thto  year  to 
order  to  give  a  few  people  labor  who  were  in  neeo.  ^^ 

Tbe  R^  Cross  Is^tog  considerable  work  in  thto  county,  wj^- 
riJiv  inUie^way  of  ga^rlng  up  old  clothing  for  those  to  ne«L 
?S^co^n?y  h^Sth  dU^r^t  to  oonttouallv  doing  »  ;;^°^«^ 

wort^SSg  the  sick  Who  are  unable  to  W  ^^f^  "^"J^  onlv 
''^'fhe  greaf  majority  «' these  p^ledo^oot  ~t^do^t  only 

7o?k:i'1;eoSJ"rthto"SSn?y  ^TurSTSS  ^^nt^.  SSTulm- 
rSat?irtK?W?thiiS  be  <S^  for  them  to  the  very  l™^^ 
^t^  we  are  now  beginning  an  organization  ^  Jjjj^ 
starting  a  campaign  and  working  out  some  way  to  asstot  these  peo- 

^V%>^^  S*5?anythlng.  I  thtok  it  should  be  done  at  once 
in^S"S1£lJ^tSLi°iSS?S^ugj  the  wto^mo^^^  n  se^ 

£<s;  r  i?Se^^^"i:siirrTujrto"sx^^^if^ 

towns  In  the  coimty.  rvo««    baa   distributed 

Durlna   ttie   part   five   months  the   Red   Cross   nas   avaiu^iy<>^ 
ovS  Je  (XK)  to  rWy  and  supplies  to  thto  county. 

Yours  very  truly.  ^  j,   Ooaoow.  Jfoyor. 

MATTIXLO 

1.  What  increase  ha-  there  ^^^  ^^""^^^  ?^^Wi^ 
persons  assisted  to  your  city  compared  with  December,  iwso?     wi«» 

December,  1929? 

rn^o^^rch^Ja^tS^^^ty  appropna«on.  tg^»>«^»P^-^ 
and  the  poor  Increased  thto  year  over  1930?     Over  1929? 

nryo;S'5S?grSnt"Sow  many  additional  person.  wUl  need 

relief  during  the  wtoter  months? 

J"^t  p^lS^lo^^rSe  emergen*^  ^-?r,  ^  ^SSdSSS' to! 
prfvatT^lfef  ^encles?  How  much  have  their  expenditures  to- 
creased  compared  with  ^^21^^    J^t*  relief  acenete.-  tocrease 

Answer.  Five  per  cent  carried  by  private  relief  agencie.,  increaBe 

in  expenditures  1929.  15  per  cent.  •—«¥   to  ths 

5.  can  you  state  the  anwmnt  of  *«|}^L.**,T^  weeaiy  w  wi* 
average  fMnlly   (two  adults  and  two  children)  7 

^'*S^r^4''ta  a  poeltion  to  float  further  bond  tosnes  to  the 
evJnt  thS^  ymiV  preinttocome  to  InwiflUOent  to  meet  ad«iuaf ly 
the  relief  needs  of  the  eommunrty? 

^?^™^favor  a  Ptederal  appropriation  to  assist  the  local  gov- 

l?eqvS^~SSf  for^the  SS  or  In  lessening  the  burden  on  local 
"^^^'no:  we  need  relief  to  some  way;  city  doing  all  it  can; 
private  donations  are  slow.  ^   ^   Vatjoham.  Jfayor. 

icmoLSSBoaouoB 

Dbceksoi  10,  1031. 

Hon.  RoBXHT  M.  La  Follkts. 

Washington,  D.  C.  _     ^     ^  ,_ 

!>«.  sia  I  am  to  receipt  of  yomn  of  the  11th  instant  advlMng 
thS^  hadSSlten  a  letter  on  the  27th  of  November  oonc«nlng 
ovr  imemployment  situation  to  our  community.  

i^t^lAi\se  that  thto  lett«r  evidently  WMit  .st»y.  as  I  can 

^i^S^m»;^  to  being  handled  very  sattofactortly  by  omjun«ii- 
pl^eSle^f  cSSSttee,  which  to  compo.«l  o*  ««  ^jrtcm- 
Sbm^  collection  was  made  for  thto  purpose,  and  the  daoatloa 

was  oversubscribed.  ^ .«„..-♦  t— „»«*.» 

U  you  wUI  be  ktod  enough  to  send  me  a  copy  of  qussttonnairs. 

will  answer  same  at  once.    I  am. 

Very  truly  youra,  ^  ^ 


■K'f 


fi 


mm 
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NomcBSB  80,  19S1. 

1^'^&*SJ^^^^1SS^  Of  th.  27  M  follc^ : 

\SS3ur7oS oSSr  oompMWl  with  D*o.mb«r.  1930?    With 

ISSd  taM  la  Ifownbw.  mi.  than  In  Dw)«nbtr  or 

•  '55? 'JS  lLiJ^*rtty^Wprop?t*tlSai  for  the  untmploytd 

^^J^ZJiTxatT^/mm  0*w  IMO  and  tain*  ortr  1030. 

f^JSf^SS^^^r^y  additional  pT«)n.  wlU  nt«d 
ftfiif  durlBi  tba  wtatar  monthat 

Anaww.  Tblrty-fltt  pn  oant  mora 
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r~in^t  BroDortlea  fitha  amargtnoT  burdan  la  balnf  earrlad  ftj 
JtMMS^SnSmf   How  «u«h  fcava  thalr  axpandlturaa  In- 

g!!S  SSSpJSwlth  IQtOI    With  l«»t  ^ 

•TSSaTwGtW  Sr  otnt.    Wlntar  not  yat  bafun  •ooount  opan 

iJlfbSr  tSrJSjS  tooount  un««P»oy««f *  i:"^  ?SJS'  0.  lift" 
21:1.  S^^ttk^*  will  ba  much  mora  naad  than  in  l»80  or  iww. 
VaUS^^.  iKiibS  M.  rallaf  ha.  baan  la«  than  althar  | 

^•?Sa**JSii  atala  tha  amount  of  rallaf  flran  waaWy  to  tha 
tw?ft»Sr  cSJ!  iSSltTlS  two  ehlldran)! 

ttr?i,?L'S?£S4lo'SSit  furthar  bond  I..U-  In  th, 

***;5SS.'8S?>2.S;  rffiSl^'bond  it-alf  u  U  1.  now  up  to 

•TtffVS!^i2f'?f^dtral  appropriation  to  aaalM  tha  local  |ot. 
J^;«5J%^S2iiM  thalr  amwnoy  rallaf  burtl.na.  and  do  you 

JSyK  rtSf^  ttSftHdy  or  la  la«aalng  tha  burdan  on  local 

^^'SSSTYm'  wa  ballttt  IB  a  Fadaral  appropriation  to  aid  tha 
JifTSLj&^^SuSy  lorarnmanta  (n  tha  mattar  ol  rallaf 

zSSr^nSaSSStmvSmM*  only  in  and  throuRh  a  wort-rallaf  pro- 

!2fi*fi2S5£rttanha  OOTununltlaa  will  ba  abla  and  wufinf. 

ESJiinJ^SS'wSS-pSpSlStabllahmant.  to  protlda  all  naoaa- 

— Sf SSlfiSS Si  l»K?aactlon  of  tha  paopfa  who  ara  unabla 

^'^'^t^SS^'^l^^ii'^  ^nformauon. 

vary  truly  youn,  p  ^  ^Kwutwa.  Mayor. 

aXSLBTTUXa 

What  iBoaaaa  haa  thara  baan  In  the  number  of  «n«niployed 
^liSSdla  your  dty  oomparwl  with  Dw^amber.  1080?    With 
1990? 

J^MmSShTtJIha  city  approprlatlona  for  the  unamployad 
aad  STpowliwaaad  thU  yaw  oT«r  IMO?    Orer  1029? 

t^y;.SlUS!ii^'S;.'^j'^i^^  P«on.  wm  n.ad  re- 
Uaf  durlnc  tha  wlntar  months? 

4!*wSt  Swortlon  of  tha  amargancy  burden  la  balng  emrrtad  by 
Bmau^iSraSSSa?  Bow  much  hare  thalr  expandlturaa  In- 
£22  Sopafildimh  18M?    withioao? 

AamwmTSoHt  of  it.     SUChtly.     BUfhtly. 

tTOaa  youatata  tha  amount  of  rallaf  gltan  weakly  to  tha  arer- 
•fa  IMktty  (two  adulta  and  two  ohlldran)  ? 

C*jr»o«rdty  la  a  poaitton  to  float  furthar  bond  laauaa  In  the 
•vaat  thS)  ym»  praaaattneoma  u  laauAoUnt  to  meat  adequately 

llM  laUat  ON*  «(  tlM  oommunlty? 
Anaw^  thu  but  nrobablT  uaafaoaMary> 

vdTVvm  fafw  alpMana  appropriation  to  aMlit  tha  local  |ot- 
T.  DO  you  ^^•'^^!T'^z:pZnf,  ,«uat  burdeaa,  and  do  you 

■uBaaauBroBtlatloa  wwUd  ba  of  aid  la  profldiag  mora 
rSSc  IMIMMady  or  la  laaaaalac  Uia  burdan  oa  looal 

homMUMk 

NovBMaa  80,  1881. 


8  In  tour  Judgment,  how  many  additional  persona  will  need 
"'JSeSS'^C^^ai'iorsal^rtrVreseut  time.,  We  have  the  u-ual 

private  lellef  Vgenclea?  How  much  have  tholr  expcndlturee  In- 
areued  i  ompared  with  1830?     With  1939?  ^   ,       , 

/JJJwe-  Ah  emergency  relief  this  year  will  be  cored  tor  from 
prlv^tT lands.  We  have'^beeu  a«iureU  by  the  Red  CroM  and  Preei- 
dant  H<>rver's  committee  we  need  not  expect  any  i^«»P /jo"*.^^^;"; 

6  Can  you  state  the  amount  of  relief  glvcu  weekly  to  the 
avarase    amllT  (two  adults  and  two  cUlldron)?  ,     ,   ^ 

AMwe-  Our  usual  rations,  11.80  per  week.  This  also  includes 
vegeUblls  i!ita?^s  etc..  that  are  given  to  us.  The  1180  covers 
■tanle  tlat  we  have  to  purchase  out  of  the  stores. 

6  Is  our  city  in  a  position  to  float  fv.rthcr  bond  iMues  In  the 
event  tSt  your  present  income  U  insufficient  to  meet  adequately 

thi  rellif  needs  of  the  community?  ,  ^  ,  .  .,.*^,.„t  th«  un. 
Answjr,  No.  If  wo  can  not  got  private  funds  sufficient  the  un- 
amoloyi  will  be  compelled  to  seek  other  ways  of  Rettlnff  the 
SSSle T  oome  across  This  I  very  much  fear,  for  the  majority 
STour  MTwUh  means  have  given  nothing  What  we  got  is 
from  tli  little  fellow.  The  big  ones  fo  d  their  tents  »nd  let  the 
relief  wbrk  be  carried  on  by  donations  from  the  poor  themselves 

7  Dofyou  favor  a  Federal  appro|)riatlon  to  assut  the  local  ffov- 


1. 


,1  .Tk>*«  your  Jattar  of  Kotambar  87, 

t  ~«^k  niiaiaai  haa  tiMra  baaa  la  tha  aumbar  of  uaaa^^lwad 

vSLlSinryoS  attyMAparwl  Witt  yn^h 

w^  laaftf 

r '  Daimiitwi    IMi,  wa  had  ao  uaamployoMat  hara.    Da- 

1880.  wa  irairtail  about  800  familiaa  by  tha  city  and  about 

A  to  laalUr Or««.  Makli«  a  total  oC  IJOO  faailUaa.         

t.  a«w  MMb  toafa  tt»  alty  approprtaUoBa  »«  «»  «»«»P»«»^ 
ba  Mor  inwuaiH  tUa  y«ar  ovar  1880?    Otar  1898? 
warVup  to  ptaaaat  wa  hava  only  baan  taklac  cara  of  our 
pMTlatlM&r,    Maratloaiachaabaaaatartad.    Wahaeaao 


mwoh  "pShUo  wTfiwa  1  '^  j^^  wTL'^^gJli  ***^  ^ttfc«>» 


Tba  Had  Oroaa  hava  advl 


wa  aaad  not 


ernmenis'ln  meeting  their  emergency  relief  burflcus,  and  do  you 
fSthsis^rch  an  appropriation  would  be  of  aid  in  providing  more 
adequal  relief  for  the  needy  or  in  lessening  the  burden  on  local 

^'xlSStr'  I  most  cartalnly  do,  If  we  could  get  the  funds  that  are 
now  bifng  spent  by  your  unemployed  committee  distributed  to 
U?*  po5  Tt  would  be  a  greal  relief.  Hardiv  a  wcoli  rms-M  I  do  uo 
nt  itelature  primed  in  Washington  telling  us  what  to  do  and 
Rw  WIdo  It  What  we  want  is  funds  to  help  thoee  In  need  ami 
llsTrewJ  and  not  so  much  advice.    Truth  of  the  business  is  the 

ai'v*l7e  we  are  ;itf?ng  is  worth  noihing  ^«,  ^»^»  •r.V.rthem  morl! 
charge  bf  a  large  city.  Their  experiences  have  taught  them  more 
than  t|e  President's  committee  could  ever  suftKw»t. 

'  va  our  problems  and  are  doing  our  best  to  meet  the  needs. 

irould  not  surprise  me  one  bit  to  see  the  people  take  this 

n  in  their  own  hands  and  gat  relief  for  their  own  who  are 

HiMryi  and  poorly  clothed.  . 

1 1:^  not  slnAlarmlst.  but  I  am  giving  you  the  whole  truth  m  I 

sea  It.    We  have  a  city  of  about  30.000  people  and  1  am  acUve  in 

every  i^ovement  that  is  for  our  people's  betterment.  „.„»^ 

We  trust  you  will  pardon  my  lonn  answers,  but  lelt  you  wanwa 

this  luormatlon. 

lour,  very  truly.  ^  ^  ^^  ^^^^ 

'  rauimAT 

1.  Wtiat  mcreaae  haa  there  been  in  the  number  of  unemployed 
peraonA  assisted  In  your  city  compared  with  December.  1930?  With 
Deceni^r.  19307 

Answer.  Ten  per  cent.  . 

much  have  the  city  appropriations  for  the  unemployed 
|e  poor  Increased  thU  year  over  1930?    Over  1929? 
•er.  Twenty  per  cent.  ,,,         ^ 

your  Judgment,  how  many  additional  persons  will  need 
urtng  the  winter  months? 
er.  One  hundred  and  twenty. 

iu.  you  sute  the  amount  of  relief  given   weekly  to  tha 
average  family  (two  adults  and  two  children)? 
Alis¥er.  87.60.  ,     ,^ 

0  IS  your  city  In  a  position  to  float  fiirther  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  ratlef  needs  of  the  community? 

T.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 

ernm^U  in  meeting  their  emergency  relief  burdens,  and  do  you 

at  such  an  appropriation  would  be  of  aid  in  providing  more 

kta  rallaf  for  the  needy  or  in  lessening  the  burden  on  local 

? 

>ar.  Yaa. 

I.  W.  VooT,  Mayor. 

I  *'^*  NovsMaaa  30.  1881. 

■oa.  feloaaiT  II.  La  Fou.vrni,  Jr.. 

i        yn<ted  State*  Senate.  Wtuhinpton,  DC, 
MTiDiAa  SaNAToa:  I  appractaU  the  circular  letter  under  data 
mbar  87,  and  hastan  to  raply.    I  shall  answar  your  quaa* 
MTlatim. 

hat  incraaaa  haa  thara  baen  in  the  number  of  unemployed 
-  aiBlsted  in  your  city  compared  with  Daoembar,  1930?    With 
"    1989?  _       . 

^,  Increaoa  In  unampioymant,  88  par  cent.    This  la,  of 
^  an  aatlmata,  but  may  ba  dapandad  upon. 
Jo"  much  have  the  city  appropriations  for  the  unemployed 
and  ttxa  poor  increased  thU  year  over  1930?    0\>er  1029? 

Aniwar.  Our  city  haa  baen  unable  to  make  any  appropriations 
for  u  employment  and  for  tha  relief  of  the  poor.  The  mayor's 
eomalttae,  known  aa  tha  central  board,  ralsee  money  for  the 
^Tlllia  rallaf.  eoordlnatea  all  chartUble  acUvltles,  and  aaalsts 
In  th »  mattar  of  unemployment. 

8.  :  n  your  Judgment,  how  many  additional  peraons  will  need 
rallafTdurlnf  the  wlntar  months? 

AnAwvr.  It  Is  my  opinion  that  double  tha  number  of  paraooa 
aa  coaparad  with  laat  year  will  need  relief  durtof  tha  wlntar. 
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4.  What  piDportton  of  the  amargancy  burden  U  being  cMrted  by 
nrlvate  rellefagandee?  How  much  have  their  erpendlturee  In- 
creased compared  with  1930?     With  1929?  ^         .     ♦.  .«^ 

AMwer.  Ail  of  our  emergency  burden  Is  borne  by  private  and 

■emlpubllc  relief  agencies.  The  «P«n^»tM^V^,«J^«^°Vf  °und? 
those  of  last  year,  which  Increase  U  needed,  but  l^^*  of  'unds 
difficulty  of  obtaining  the  same,  together  with  the  fact  that  the 
rigors  <rf  wlnur  have  not  eat  In  accounu  for  our  not  ektanslvely 

^"f*Oan*y<m*!tata^  amount  of  relief  given  weekly  to  the 
avaraoe  family  (two  adulU  and  two  children)? 

AnS?er.  ThS  amount  of  relief  given  weokly  to  f  ami  lie.  ranges 
from  a  12  60  order  for  crocerles  to  I&  for  provisions  and  fuel. 

fl  Is  your  city  In  a  position  to  float  f\jrther  bond  iMurn  m  the 
event  that  your  prewirt  Inrom.  U  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ^      ,  .  ,^.  ,.,,-f 

Answer.  Our  city  Is  unable  to  Koat  any  bond  iMuee  for  relief. 
In  fact  It  would  be  Impossible  to  float  bond  Issue  of  any  character 

7  Do  you  favor  a  Federal  appropriation  to  aesUit  ttie  lotal  gov- 
ernment. In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
R*r„u«t.-  relief  for  tL  needy  or  In  lessening  the  burden  on  local 

**A5iw".  I  am  In  favor  of  Federal  appropriations  or  Federal  loans 
to  furnish  necewary  funds  for  relief  of  the  destitute  and  the 
unemployed.  If  some  plan  oould  be  devised  for  extensive  em. 
oloyment,  our  situation  would  be  no  longer  acute,  8f)me  method 
of  adding  to  our  circulating  money  by  the  restorwtum  of  b<irrow. 
lug  power  would,  in  my  Judgment,  raise  valuee  and  sUrt  the 
wheels  of  inrtuitry, 

V.ry  truly  your..  ^^  ^^^   ^^^^ 

•""•"■^•■"  o„,..„  ,,  „„. 

Hon.  RotWT  U.  La  Fou.irTTt.  Jr., 

Wo»/»<n(fton.  D.  C,  ^,  , 

D»Aa  M«   T.A  Fot.j.rm;  ThU  is  In  answer  to  your  questions  of 

^'T'whi't  UirrwM  has  there  been  in  the  number  of  unamployad 
pereons  assisted  in  your  city  compared  with  December.  1030?    With 

Answer.'  None  assisted  during  December.  1920:  80  families  as- 
sisted during  December,  1930,  and  January,  1931. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1029? 

Ansm'er  The  city  has  been  unable  to  assist  on  account  of  re- 
duced tax  collections  and  unable  to  float  bonds. 

3  In  your  Judgment,  flow  many  additional  persons  will  need 
relief  during  the  winter  months?  

Answer    Possibly  80.  double  the  number  of  last  winter. 

4  Wliat  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
CTeaeed  compared  with  1930?    With  1920?  ,         *„ 

Answer,  Last  winter  about  25  per  cent  this  winter  so  far.  AU 
last  winter  the  National  Red  Cross  assisted  us  through  the  month 

5.*Can'^you  sUto  the  amotmt  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Two  dollars  and  fifty  cents  per  week  to  a  family  of  five. 

e  Is  your  city  In  a  position  to  float  further  bond  Isauen  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

In  conclusion,  this  town  is  composed  of  laboring  people  who 
worked  at  the  two  saw  mills  here,  The»e  mills  were  partly  down 
from  January  I  to  November  1,  1930.  when  they  went  dawn 
entirely,  leavlnR  our  people  without  employment ,  T  answered 
yen  to  yo\ir  number  7,  init  we  don't  wunt  the  dole  system  IT  it 
could  be  avoided.  Our  people  would  raihtr  huve  empU  yment  and 
earn  their  own  living.  But  we  are  U\  great  need  of  aMinUnoe. 
and  this  need  is  urgent  in  whatever  way  It  may  be  obtained. 

Your,  trvjly.  .      «  ..  «-    . 

Jas.  C,  MaAnowN,  Mayor. 

KNRVtl44i 

1,  What  moreaaa  has  thbra  been  In  the  numl>er  of  "'>;njP>jr«^ 
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6  Is  your  dty  in  a  poaitton  to  ftoat  furthar  bond  laauaa  In  tha 
evwit  that  your  praeant  Income  la  Inauffldant  to  maet  adaquatat* 
the  relief  neada  of  the  community? 

7  Do%'ou*favor  a  Federal  appropriation  to  asalst  the  local  gov- 
ernments m  meeting  their  emergency  reUcf  burdens,  and  do  you 
feel  that  euoh  an  approprlauen  would  be  of  aid  In  providing  more 
adequate  reUef  for  the  needy  or  In  laosening  tha  burden  on  local 
uxpayars? 

Answer.  No. 


Kraons  assisted  in  your  city  compared  with  Deeember.  1980? 
member,  1029? 

AtMwar.  None.  ^      ...  ^,  .^.^ 

a.  How  much  hava  tha  city  appropriaUona  for  the  unamployad 
and  the  poor  increawd  this  year  over  1U30?     Over  1929? 
Answer.  Nona.  .,,   «  _^ 

8.  In  your  Judgment,  how  many  additional  paraons  win  naao 
ralief  durlnj  tlia  wlntar  mout:iis? 

4.  What  proportion  of  tha  emergency  burdan  Is  balng  earrted  by 
private  relief  a«enclee?  How  much  have  thalr  aapendlturaa  In- 
oreasad  comparad  with  1930?    With  1989? 

Answer   Nona;  all  by  private  relief.  w,     .^   .w 

a.  Can  you  state  the  amcuni  of  relief  given  weakly  to  the 
average  family  (two  adulu  and  two  children)? 

Aaawar,  No. 


aaswaa 

Dscaaiaaa  8.  1981. 

1  What  Increase  haa  there  b«'en  in  the  number  of  unemployed 

e[.riit>i>i»  u.i.isted  in  your  city  compared  with  December.  19J0?    With 
rcrmbcr,  ll)2l)?                                                                           ^   . 
Answer.  No  increase  compared  with  1930;  80  par  cant  inoraaae 
comparcHl  with  1039.  ^  ,      ^^  «.^«^ 

2  How  much  have  the  city  approprlntiou.  for  the  unamployad 
axwl  the  poor  increaswl  this  year  over  loSO?    Over  1920? 

Aiuwer  To  date  about  12.000  more  than  1930;  and  about  88.880 
more  than   1929.  .  ...      _ . 

3  In  your  Judgment,  Iww  many  additional  persons  will  need 
relief  during  the  winUr  months? 

Answer   About  ftO  penwns.  _  ^  ». 

4  Whut  proportion  of  the  emergency  b\irden  Is  being  oarriad  by 
urlvftU  relief  agemiea?  How  much  have  their  eKpendlturas  in- 
oreaseU  compared  with  1980?    With  1929? 

Answer  About  10  per  cent;  no  increaae  compared  with  1980, 
80  per  cent  increase  oomparrd  with  1020 

5  Oan  you  eUU  the  amount  of  rahaf  given  waakly  to  the 
avera^r*  family  (two  adults  and  two  olUldraD)? 

Answer,  About  lift  weekly 

roat  rAiarirM  _   .^. 

DaciMaaa  8,  1981. 

■anator  Roaaar  M.  U  Foitarra.  Jr.. 

Wa»hingtttn.  D   C. 
HnNnsASti  Bta:  1  have  yovir  circular  letter  dated  November  87. 
regaruing  the  unemployment  situation  here,  and  can  parhapa  bast 
reply  by  answaring  the  questions  you  hava  aaked  by  their  numbara. 

1  What  increase  has  there  been  in  the  number  of  unamployad 
persoiM  assisted  In  your  city  compared  with  Daoembar.  1980?  With 
December.  1929?  ,        .       

Answer.  Up  to  December  1  the  number  of  unamployad  porcoas 
assisted  has  increased  78  par  cent  over  the  similar  period  of  IMO. 
For   the  same  period   In   1029   no   unemployed  parsona   raoalvad 

avslfltance  ,       ...  ,   «,^ 

2  How  much  have  the  city  appropriation,  for  tha  unamployad 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  Town  appropriations  for  the  preaent  Aecal  year  (bagma 
Miirih  15)  up  to  December  have  been  68  per  oant  greater  than  for 
the  same  period  of  1930.  and  1930  waa  greater  than  1990  by  19Vk 

3.  In  your  Judgment,  how  many  addltloixal  peraons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  300.     A  survey  la  being  made  at  tha  present 

time,  ,_.  . 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlturae  In- 
creased compared  with  1930?     With  1929?  .  »,^    k-    «^,.»- 

Answer  The  proportion  of  relief  being  furnished  by  private 
agencies  is  1  in  40.  This  expenditure  has  increased  150  per  cent 
ovfr  1930.    In  1920  no  private  relief  waa  furnished 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  given  weakly  by  the  town  to  the  average 

family  of  foiu*  la  87.  ^      _     ^  ,  .     »». 

6  Is  your  city  In  a  position  to  float  furthar  bond  leauea  In  tha 
event  that  your  present  Income  Is  Insufficient  to  meat  adequately 
the  relief  needs  of  the  community? 

An»wer,  Technically,  yes;   but  as  a  practical  maaaura  muat  lae 

our  very  last  resort.  ......      , 

7  Do  you  favor  a  Faderal  appropriation  to  aaidat  tha  local  gov- 
amroenu  in  maeUng  their  emergency  ralief  burdena.  and  do  y<Mi 
feel  that  suoh  an  appropriation  would  be  of  aid  in  provldlnf  mcTa 
adequate  rallaf  for  tha  needy  or  m  leasenlng  tha  burdan  oa  Iwial 
taxpayera?  ^         .  ^         ... 

Answer.  A  Faderal  appropriation  to  fumlah  amnloymant  would 
be  a  fM  wiear  thing  than  to  furnlah  relief  dlracily.  althouiih  lo 
mufih  time  haa  paaaed  aint>e  unemployment  beoanM>  acute  that  the 
"atir  will  undoubtedly  have  to  be  rea..rtad  to.  Aa  a  ooawi^la 
nstance.  however,  of  what  mlglit  have  been  dona.  tha.  JSj;;j; 
oovarnment  thrta  yaara  ago  purohaead  a  alt*  hara  for  tha  building 
SrrruTto^ihoySe.NothTg  furthar  waa  dona  until  two  moat^ 
uto  when  a  survey  was  made  of  another  paroal  of  land  for  \m 
same  ourpoaa.  My  point  Is  this;  Aa  a  customhouaa  U  to  ba  bvillt 
m  the  town  of  Fort  Fairftald,  the  praaant  would  be  moat  «m«4y. 
thus  providing  employment,  which  Is  so  much  battar  for  tha  aftoral 
health  of  a  oommunlty  than  direct  rallat  without  amploymant. 
The  Canadian  Oovammant  has  Juat  let  ofntracta  for  «5fj;;«;2to»- 
houses  in  this  araa,  one  to  ba  built  at  tha  IFort  FalrttaM-Naw 
Brunswick  boundary,  work  to  atart  immadlataly. 

We  can  not  aaoapa  tha  fact  that  wa  ara  la  a  aarK>ua  prad^oa- 
mant  hara.  PoUto  farmlai  U  our  ohlaf  Induatry,  all  othaia  bainc 
Interdependent.  Many  of  our  faraaa  ara  mortgafed  to  the  Uitiit: 
farmara  oan  not  pay  their  taaaa.  and  many  of  tham.  tor  marly  iha 
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of  <nar  eomiiranltT.  •»  to  ■ctual  need.    We  try  to  t* 

tout  oDtUnlam  wUl  not  cure  this  malady  of  distrees. 

ud~wiiee^  the  ^ice  of  potatoes  materlaUy  tociea«e  d^i^rtng  the 
nnt  monUi  or  ^.  our  «?onSuon  wlU  be  acute.    It  would,  there- 
S3S;  nm  iiiat  ««  moet  have  Federal  or  SUte  aid  of  aome  kind. 
BmfmeWaaj  joan.         ^  ^  FamtswomrH.  Tovm  Manager. 

•OCKLuUCO 

1  What  Increaae  haa  there  been  in  the  number  of  unemployed 
ponoM  aaalated  In  your  city  compared  with  December.  1930? 
With  December.  1920? 

Answer.  One  himdred  fifty  per  cent.  „„«™nimr«d 

3Bow  much  hare  the  city  appropriatlona  for  the  unemployed 
ank  ttSTlSwlncwaaed  this  year  over  1930?     Over  1929? 

AxmtrOD*  hundred  per   cent,   including  expenses   for   extra 

Tln'ltSlUS^t.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Axtawer  Vive  hundred.  __<_^  ». 

4  What  ntoportloo  of  the  emergency  burden  is  being  o^ed  by 
-JL^^SlSTiSn^?  How  mxTch  have  their  expenditures  in- 
oeaaed    compared  with  1930?     With  1929? 

Anro.  Ob^thlrd  clube.  church  welfare,  social  welfare 

scan  you  sUte  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulta  and  two  chUdren)? 

fto'?ii^litJ'toTi«ltlon  to  float  further  bond  Issues  in  the 
«v«it  that  yworpreeeiittocome  is  Insufllcient  to  meet  adequately 
tbB  relief  nee<to  of  the  community? 

T^STroS^favor  a  Federal  appropriation  to  assist  the  local  gov- 
^LSStTX  mSl^  ttS^em'Sge^y  relief  burdens,  and  do  you 
fSrlhat  such  an  appropriation  would  be  of  aid  in  providing  more 
iSiq^te  nAtef  for  the  needy  or  in  leesening  the  burden  on  local 

^'jSSS.'do  not  fan>r  dAlc.  but  do  favor  Federal  aid  to  employ 
labor. 

BACO 


a.'  D 

T 


a.  How  much  hav»  the  city  appropriations  for  the  unemployed 
mi  ^poor  Inereasad  thla  year  over  1930?    Over  1929? 

Jf'C'J^  ju^ment.  how  many  additional  persona  wiU  need 
lallef  diirlng  the  winter' months? 

awhat  BiocMrtloa  of  the  emergency  burden  Is  being  carried  by 
«»Maral£«pnet«B?  How  much  have  their  expenditures  in- 
oeased  compared  with  1930?    With  1929? 

fokJ'joa'rtSe  the  amount  of  relief  given  weekly  to  the 
awntfl  famUy  (two  adults  and  two  children)  ? 

AnavMr   Pour  dollars.  .. 

Tim  war  city  In  a  poaition  to  float  further  bond  Issues  In  the 
OTWJt  thatyour  preaenttocome  is  insufllcient  to  meet  adequately 
tfvif  rdiac  metis  of  the  community? 

^('^^"^^^favor  a  Federal  appropriation  to  assist  the  local  gov- 
eeikStTS  ml!tl5g  toelTeiS^cy  relief  burdens,  and  do  you 
Z^^SSa  mSthT^lmtaptU^tion  would  be  of  aid  In  providing  more 
JSJqSSi  wSf  for  tSwedy  or  in  lessening  the  burden  on  local 

taxpmjvnt 

^J^"^^-  ^•■"  J.  D.  PnuwALD,  Mayor. 

SOUTH  rcmnukm  

DscxmxB  7,  1931. 

Bon.  BamKt  U.  I.a  Tollkxt*,  Jr^ 

U^^A  anaxoa:  Tour  circular  letter  of  November  27.  IMl. 

Tte  Jt?%  SM^Fvtland.  situated  on  Fore  River,  has  6  miles 

*f^,55  St>S3?cmOM0O  Bay  and  forms  the  southerly  side  of 

SjiajStf  Haitoor   ODPoalte  the  city  of  Portland. 

^"^StSSvmf^Svt.  valuation,  1931.  •1236«.0S9. 

to  your  queetlens  as  listed:  ^      _  t    ^ 

.   wiMft  jZiiBMM  ViT  tbexe  been  In  the  number  of  unemployed 
**  ^"^  IB  your  city  cMnparwl  with  December.  1930?    With 

imlwr   IMO.  68  famOiea;  1929.  26  families:  present. 
n^mlliaa.    Inmates  of  city  home  increased  50  per  cent. 
a  iM^n^Tblv*  the  dty  appropriatlona  for  the  unemployed 
S?^iS?temMdtttls  ^ilrSvS^iasO?    over  1929? 
—mjQrerlWft.  ^JMOi  1929.  W.000.    Shall  exceed  appropria- 

a»  etty  fione.    Laal  jmx,  total  cost.  •20.603.23.  

a  1^  WW  t-rW-""*^   bow  many  additional  persona  wtU  need 

a^iSHk^mrttaacf  tlM  emnrgeBcy  burden  la  being  carried  by 
*"  ^^i^TnB^Mf    How  mu^  have  their  expenditures  In- 

noBi^  wtih  ueot   wm»  i92»? 

VMtablv  U  vm  «mt.    No  tabulated  flgurea  avaflahle. 
IlCm  m  aMito  tteaoMKmt  of  rallet  given  we^ly  to  the 
■L^  fmSr  (t«D  •dulta  and  two  children)  7 
^SSSmt  nil  til  n  Aoilan  umI  tvutty-flve  cents. 
m.  to  9D«r  «ttv  IB  a  poamon  to  float  further  bond  tasoes  In  the 
iyamvtmJSTtaMeamm  is  insuAclMkt  to  meet  adaquataly 
S  tto»  coHuaaanttyf 


7  Do  lyou  favor  a  Federal  appropriation  to  swtst  the  local  gov- 
M^mln^tn  meetlnff  their  ernergency  relief  burdens,  and  do  you 
JSr^hats?ch  S  S?pi^p*i^^^  *>«  °^  *^^  ^°  providing  more 

SJquaU^ief^or  toe  needy  or  in  lessening  the  burden  on  local 

taxpaye^? 

i^ltrSl^m  favor  of  this  proposed  l/g»«lt«°^„^f8  ^^^ 
mUd  wXither  so  far  this  fall  demands  for  aid  have  not  reached 
their  iXclmum  Local  Klwanls  have  an  unemployment  bureau. 
where^S^aTlon  Is  made  and  dinner  furnished  free  each  day. 
Llo?s  S  Family  Welfare  very  active.  Any  other  Information 
desired.' be  only  too  glad  to  furnish. 

:ry  truly  yours.  ^^^^  ^  ^^^   ^^^^ 

WATEKVTLXK 

DxcEMBEa  19,  1931. 

Hon.  RdsxnT  M.  La  Pollxttx,  Jr.,         ^      _.         _    _ 
I      United  States  Senate.  Washington    D.  C. 
DxAKtSm:  Kindly  pardon  delay  In  answering  yours  of  the  27th 
ultimo.  I   I  wUl  endeavor  to  give  you  the  Information  you  seek    In 
J  I  am  able  to  do  so.    Taking  up  the  questions  In  order.  I 
rlve  you  the  following  Information: 

at  increase  has  there  been  In  the  number  of  unemployed 
assisted  In  your  city  compared  with  December.  1930?    With 

T    1929^ 

t'  I  shcwld  say  that  about  double  the  number  of  men  are 
oyed  at  the  present  time  as  compared  with  December  1930. 
lOt  give  you  figures  relating  to  December.  1929.  but  In  the 

.929  the  situation  In  this  city  was  nowhere  near  as  acute 

2  Hdw  much  have  the  city  appropriations  for  the  unemployed 
and  th^  poor  Increased  this  year  over  1930?    Over  1929? 

Ansviler.  Our  disbursements  for  support  of  poor  ^  1931  will  be 
somewl^t  in  excess  of  SSO.OOO.  In  1930  they  were  »34.500.  Our 
dlsbuntements  for  1929  for  support  of  poor  were  S24.354  62. 

3.  IrTyour  Judgment,  how  many  additional  persons  wlU  need  re- 
lief durlne  the  winter  months? 

Ansvler.  We  are  now  taking  care  of  124  families  In  this  city.  I 
should  say  that  we  wlU  probably  have  to  help  about  25  more 
famlll*  before  the  winter  Is  over.  In  addition  txj  this,  our  loc»l 
unempaov-ment  committee,  with  funds  raised  from  popular  sub- 
scriptions, have  150  men  working  3  days  a  week  on  sewer  projects, 
with  ah  additional  hundred  needing  work. 

4    Wbat  proportion  of  the  emergency  burden  Is  being  carried  by 
relief  agencies?     How  much  have  their  expenditures   In- 
compared  with  1930?     With  1929?  .      .    ^   ♦ 
■er    Private  relief  agencies  are  helping  to  some  extent,  but 
.r  the  eraergency  burden  Is  being  taken  care  of  by  our  unem- 
oloymint  con:.nilttee.                                                                  ,  ,      ^      .. 

5.  can  you  state  the  amount  of  relief  given  weekly  to  the 
averarafamlly  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average  famUy 
of  fout  In  November  was  $6.02.  .      ..». 

your  city  In  a  position  to  float  further  bond  Issues  In  the 
.hat  your  present  Income  Is  insufflcieut  to  meet  adequately 
lef  needs  of  the  community? 

■er    Under  the  Maine  law.  I  do  not  believe  that  a  municipal- 
float  bond  Issues  for  purposes  of  relief  needs.    In  any  event, 
,y  Is  In  no  position  to  do  so. 

you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
uts  In  meeting  their  emergency  relief  burdens,  and  do  you 
lat  such  an  appropriation  would  be  of  aid  in  providing  more 
,te  relief  for  the  needy  or  In  lessening  the  burden  on  local 

**^  w  WliUe  I  had  at  flrst  believed  that  the  local  government 
take  cars  of  their  own  situation  without  Federal  aid.  I  have 
erauu»illy  changed  my  mind,  and  feel  that  the  emergency  Is  so 
acutefthat  this  Is  a  matter  In  which  the  Federal  Government 
should  render  assistance. 

itlng  that  the  foregoing  Information  may  be  of  assistance 
,  and  with  best  wishes,  I  am 

Yours  very  truly,  F-  Harold  Dubard,  Mayor. 

Marti.akd 


to  yot 


BALTmORZ 

Dzcxmbeb  23.  1931. 
Hon.  fcloBDrr  M.  La  Pollxtte.  Jr., 

Ln«ed  States  Senate,  Washington,  D.  C. 
Mt  D«a«  Senator:  I  am  herewith  making  reply  to  your  ques- 
tlonnnlre  concerning   the   unemployment   situation   In   Baltimore. 
I  truit  that  these  are  the  facts  desired.     If  there  Is  any  further 
infor  nation  that  I  can  give,  please  call  upon  me. 
Following  fU'e  the  replies  to  your  questions: 

1  'uniat  Increase  has  there  been  In  the  number  of  unemployed 
perse  OS  assisted  In  yoxir  city  compared  with  December,  1930?  With 
December.  1929? 

Aniwer.  Diulng  the  week  ended  December  19.  1931,  the  social 
agent  les  of  Baltimore  City  gave  material  relief  to  5,100  famlUes. 
comp  rising  about  22,000  persons.  Unemployment  was  the  cause  of 
dlBtmss  in  all  these  cases.  The  number  Is  four  times  as  great  as 
that  tor  the  corresponding  week  of  December.  1930,  and  about 
alzte  ax  times  as  great  as  that  for  the  corresponding  week  of  1929. 

2  flow  much  have  the  city  appropriations  for  the  unemployed 
and    iie  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  the  unemployed  and  the  poor 
(coailderlng  only  items  that  might  be  called  emergency  appro- 
priat  lona  and  eliminating  such  regular  items  as  support  of  hospi- 


1932 

t«.i*  and  other  institutions)  aaounted  to  »S37,800  in  1931.  In 
^0  Sfs  SguS  iSl  ^8.405.  and    n  1929  theie  were  no  such  appro- 

^^'rin'^your  Judgment,   how  mitny  addlUonal   persons  wlU  need 

^nsw^^^^f  "co^Snsus'ro'^lnion  among  social  agencies,  seems 
to  S^mat^e  number  of  F>er«ns  needing  relief  will  mcrea-^e 
5?e5ily  untlK^bruary  or  IS^ct .  at  which  time  It  may  be  nearly 

n'wha't%"ro,SSon"orthe  emergency  burden  Is  t>elng  carr^^y 
prrvate  reUef  agencies?  How  n.uch  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

.^.er  For  1931.  about  three -fourths  of  the  emergency  burden 
•wi^r  ed  by  prlvkte  relief  agencies.  This  proportion  is  expected 
tebelarKer  m  1932.  Their  exi*ndltures  are  at  present  running 
.L^t  foS^  times  as  great  as  In  the  corresponding  period  of  1930, 
*  .^H^trer^^eencv  relief  on.y.  Comparison  with  1929  is  very 
^^cun!iL^Zr^JenS^tir^^-re  not^hen  considered  as  emer- 

^'rcS%ou''^?e  the  amount  of  relief  given  weekly  to  the 
.vorAP-P  famllv  (two  adults  and  two  children)? 

iS^er  Th  ■  amount  of  rel  ef  given  weekly  to  the  average 
fa^lvfs  about  $7.  The  Jewlsl"  social  agencies  bring  this  average 
UD  from  aTvel  of  about  $6.  wMch  Is  the  average  amount  granted 
hv  the  a^en<dM  ^i^ing  the  gr«at  majority  of  the  needy  families. 
^6^  ^Srcuy Transition  :o  float  further  bond  Issues  In  the 
event  that  you? present  incom*   Is  Insufficient  to  meet  adequately 

the  relief  nee<ls  of  the  commurlty?  ....»,..     ,„„„,  „,.„ 

7  DO  you  favor  a  Federal  appropriation  to  ass^t  the  local  gov- 
ernment! in  ::neetlng  their  em. -rgency  relief  t>urdens  and  do  you 
^el  that  sucb  an  appropriation  would  be  of  aid  in  providing  more 
sSquate  rell<.-f  for  the  needy  cr  In  lessening  the  burden  on  local 

^^STswS'  I  am  consoUdatmg  3  and  7.  as  I  had  taken  the  stand 
that  tl?  prob^eiTof  meeting  emergency  rehef  U  one  ^or  private 
charitable  agencies  rather  than  of  a  governmental  obligation 
The  approp^ition  of  public  funds  for  relief  purpos^  caused  by 
Jhe  bx^S  depression  would  have  to  be  borne  by  the  taxpayers^ 
and  this  W  my  mind,  would  create  unequal  distribution  of  the 
nutllc  obll^atTonloward  relie!  due  to  the  fact  that  many  well- 
s'-do  r^wfnts  of  Baltimore  a-e  not  owners  of  real  estate  on  our 

^'^i^Sg  that  the  above  Information  Is  that  desired.  I  remain. 
Yours  sincerely,  ^^^^^  ^   jackson.  Mayor. 

FBEDERICK 
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1.  What  increase  has  there  Dcen  In  the  number  of  unemployed 
persons  a.ssl^ted  In  your  city  compared  with  December.  1930? 
With  Deceml)er,    1929? 

2.Towmuch  htle'lhe  city  appropriations  for  the  unemployed 
and  the  poor   Increased  this    ^ear  over   1930?     Over   1929? 

3^In"oir'^dgment.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer    Seventy-flve  additional  families. 

4  What  pi-oportlon  of  the  emergency  burden  Is  being  carried  by 
nrlvate  relief  agencies?  How  much  have  their  expenditures  In- 
creased,  conrpared  with    19307      With    1929? 

Answer    1£'30.  one-half;    192i».  200  per  cent. 

5.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the  aver- 
age family   i  two  adults  and  two  children)? 

Answer.  Forty  families  taken  care  of. 

6  Is  your  city  in  a  posltlor  to  float  further  bond  Issues  in  the 
event  that  j'our  present  Incorae  Is  InsxifBcient  to  meet  adequately 
the  relief  needs  of  the  comnr  unity?  ^     -     *      ^^^^m  .o-„« 

Answer.  We  do  not  feel  It  will  be  necessary  to  float  a  bond  Issue. 

7  Do  you  favor  a  Federal  spproprlatlon  to  assist  the  local  gov- 
ernments m  meeting  their  eriergency  relief  burdens,  and  do  you 
f  1^1  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Tea. 

a.vLI8BUBT 

DccncBza  2.  1931. 
Mr.  Robert  M.  La  Poixrmc.  .fr.. 

United  States  Senate,  Washington,  D.  C.  ...         * 

Diah  Sir;  I  am  returnliig  you  herewith  your  questionnaire  of 
November  27.  1931.  with  my  iinswers  set  opposite. 

very  truly  yours,  ^   ^    ^^^    ^^^^ 

1  What  increaae  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929?  ^         „„ 

Answer.  This  question  seeois  a  little  premature,  as  we  have  no 
records  yet  for  December.  19 Jl.  

2  How  much  have  the  cltv  appropriations  for  the  unemployed 
and  the  poor  increased  thla  y«ar  over  1930?     Over  1929? 

Answer.  We  are  expecting  t  double  appropriation. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  moi  ths? 

Answer.  About  75.  ...^  w,„ 

4  What  proportion  of  the  emergency  burden  Is  b**"?  carried  by 
prtvate  relief  W*ncles?  Hov  much  have  their  expenditures  in- 
creased compared  with  1930  '     With  19297 

Answer.  About  12.000. 


6.  Can  you  state  the  amount  of  relief  gtj«n  weekly  to  ths 
average  family  (two  adulU  and  two  children)? 

mVox^^Si  ma  posiUon  to  float  further  l>ond  issues  in  the 
evJnt  tSJ^yoi  pJUin*?Tncome  Is  Insufllcient  Xo  meet  adequately 
the  relief  needs  of  the  community? 

?^%ouTavor  a  Federal  appropriation  to  aaUst  tbe  local  gov- 
ernments  In  meeting  their  emergency  relief  buidens.  and  do  you 
?ertha?such  a"  ap'propriatlon  would  ^-l^'^^^^'^^^^'^^T^ 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

'Ti^Wr.'  No;  I  am  opposed  to  any  relief  in  the  way  of  a  dole  by 
Government.     Let  each  municipality  take  care  of  itself. 

Massachusxtts 
amssburt 

1.  What  increase  has  there  been  in  th«  ^"^^Tf/  ISoT^W^S 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer    1930    100  per  cent;  1929,  150  per  cent. 

rHowmucb  li^vrthe  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer    Over  1930.  $25,000:  over  1929,  $47,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

jThIt  pl'o^SSi^rfthe  emergency  burden  la  »>elng^carrl«l  by 
prlvai  relfef  ^encies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Tcrny^f^sSS-the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

HsToufcS  m'a'^itlon  to  float  further  bond  Issues  in  the 
event  that  yov?  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

ARLINGTON  

DscxicBXR  19,  1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

Washington.  DC.  ^        ,  ^     m 

T^^.»  «?™-  vmir  favors  of  recent  date  are  hereby  acknowledged. 

?hfsl!?atlInTn'^'hngt?n.  Mass..  ^« -^  - -"^JSJSeJSSif  "JS 
communities,  there  being  no  Industries  of  any  considerable  sl« 

work  for  approximately  300  unemployed  on  a  part-Ume  basis  lor 
amount  expended  for  "-^IJ^^^^^g^  j^  1929.     During  the  next 

^^e^^^.TSJi'li^re  ^or^gSSoSwill  show  about  the  same 

^^V'ie'^o^^'TJori^'^:  J^IlUon  to  float  any  bonds  for  emergency 

"■^believe  that  both  the  public  and  private  relief  organiiatlona 
WlU  be  ab!e  to  handle  our  local  problems  of  relief. 

Very  truly  youra.  ^^^  ^   Easton.  Clerk. 

bevcrlt 
,    «T».-»  <«/.».««>  fiM  there  been  in  the  number  of  unemployed 
pio^^LS^ryS"  Srco^ared  with  December.  1930?    With 

'^^^'  ]Suary.  IWI.  about  660  unemployed:  at  pre«int  time 

^r^.  ^u^i  -veThT^c\?ynppropri.tU,n.^or  th^^^ 

^l^%ni  S,^en?y.8S.TlSV?t%l\??^5^1:   1.31. 

"TcSi'^u'tJiS'tie  amount  of   relief   given   w«,kly  to  th. 
average  family  (two  adults  and  two  children)? 

jT'yU'cTty^  r;Ssition  to  float  further  bond Jssues  in  ^ 
event  tStyotJpresentUicome  U  insufllcient  to  meet  adequately 
the  relief  needs  of  the  community? 

f1J%ol7avor  a  Federal  appropriation  to  assist  the  local  goT- 

J  1^  m^tlne  their  emergency  relief  burdens,  and  do  you 

?eTtha?s?ch  a^  Slroprfatirn  lould  be  of  aid  in  providing  more 

adililiSiif?orUie  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  No. 

BOSTOK  ^ 

DBCXiCBBa  S8,  1931. 

Hon  RoBBtT  M.  IaA  Foix«tt«,  Jr., 

Hon.  Koaaax  ^^^^  ^^^^^  ^^^^^    wmshinftoi^  D.  C 

Mt  DBAS  Senator:  In  response  to  your  questionnaire  of  Hovem- 
h*»r  27    1  bee  to  submit  the  following: 

1  What  increase  has  there  been  In  the  number  of  ujS^P'SJtS 
persons  assisted  In  your  city  compared  with  December.  «»?  With 
rw>opmher    1929?  « 

^Mwer'  During  November.  1931.  the  department  ot  ov«»eera  of 
pv^o^ettire  aided  WKH  famlUes  because  of  the  unemployment 
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thfB  hMd  of  tbe  funny.  During  December.  1930.  8,072  such 
tSSm^\iSl  «nd  December7lB29.  673  such  '«^« '*^ 
Sd  THe  IncTMae  in  November.  1931,  as  compared  with  De- 
mtair  19M  amounted  to  2,963  famlllee,  or  96  per  cent.  The  In- 
mTm  eonpwSdwtttk  1929  amounted  to  5.451  famiUes,  or  961 

a.  "Si  much  hMy  the  city  approprlatlona  for  the  unemployed 
wi  ^noorlnerMMd  tble  year  over  1930?    Over  1929?      

ammrlMl  aoDronrlaUon  (approximate  estimate).  »7 ,000,000; 
,if:;5«S5ittS^S??000:   1929  appropriation.  W.48M>00. 

r  5yw  ]tk£B«nt.  how  many  additional  persona  will  need 
lUaf  darine  the  winter  months?  «««*,„„. 

j^mrlt  la  Impoaalble  to  ertlmate  this  number.  AppUcatloaa 
yTumSbiMM  to  SSTdepartment  have  been  at  the  rate  of  17o 
mr  da?  for  the  pact  two  weeks.  ,    .  , 

4  l^tncoporSon  of  the  emergency  burden  is  being  carried  by 
tlmtoralSlSenclea?  How  much  have  their  expenditures  in- 
SlSad  ooS«r5lwlUi  1930?    With  1929? 

Annrar  Itla  estimated  that  the  city  is  carrying  95  per  cent  of 
If  the  nnaent  burden  reauitlng  from  unemplojr-ment.  It  is  impoe- 
Uitetortate  Ju«t  how  much  private  relief  agencies  are  expending. 
tia.  howairar.  common  knowledge  their  expenditures  have  mate- 
lally  incrcaaed  dxirlng  the  ctirrent  year. 

a  CMTrolPataM  toe  amount  of  reUef  given  weekly  to  the 
itanca  famUy  (two  adults  and  two  children)? 
^Bwv.  ThJ  avwage  amount  aUowed  to  a  family  of  this  size  is 
kllMT  wMk  and,  to  addition,  fuel  during  the  winter  months. 
SwcSrcoatircman  avwage  of  $2  a  week,  making  an  expenditure 
It  thia  ttma  of  tlS  per  week. 

tt  la  TOor  dty  In  a  position  to  float  further  bond  Issues  In  the 
n«nt  that  jour  preaent  income  U  lna\ifflclent  to  meet  adequately 
the  rallef  naeda  of  the  community?  ^  ^^,  , 

Anawer  Amounts  dlsburaed  by  Boston  for  unemployment  reUef 
■ra  aaeond  through  the  general  tax  levy;  In  other  words  by 
dlnet  tTtTT*"""  t«>on  the  personal  property  and  real  estate  of  Its 
titUaens  This  aty  has  never  resorted  to  bond  Issues  for  securing 
ravanue  f or  uae  in  the  relief  of  the  unemployed  and  the  needy. 
Dnder  Stota  law  the  city  has  the  right  to  take  such  action  if  an 
amamncr  should  develop  which  could  not  be  handled  through 
tha  Ux  tory.  At  the  preaent  time  the  funds  raised  by  taxaUon 
unpaar  suAdent  to  meet  current  demands. 

'f .  Do  you  favor  a  Federal  aw>roprlaUon  to  assist  the  local  gov- 
ernments in  mft«T>g  their  emergency  relief  burdens,  and  do  you 
faal  that  auch  an  appr«^>rtatlon  would  be  of  aid  in  providing  more 
•dequate  r^et  tor  the  needy  or  In  lessening  the  burden  on  local 
taxpayera?  i 

Anawer.  Federal  anvoprlatlons  for  public  works  are  favored  In 
ordtf  to  aupply  increased  means  of  employment.  Federal  appro- 
Drlatlons  which  partake  of  the  dole,  however,  are  not  favored. 

Ttiartlng  that  tha  above  answers  to  your  questionnaire  will 
ptova  a(  value  to  you.  I  remain. 

BaaDoctfully. 

Jamss  M.  CUBI.XT,  Mayor, 

mux:kton 

I  What  Increaae  has  there  been  in  the  number  of  unemployed 
^n^nw  fif*-*'*^  In  your  city  compared  with  December,  1930? 
mth  December,  1929?  ^     ^.  ^ 

Anawer.  1»80.  about  same;  1929.  doubled. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  incraaaed  this  year  over  1930?    Over  1929? 

AnswarCrvar  19S0.  $80,000;  1939.  $100,000. 

S.  In  your  judgment,  how  many  addiUonal  persons  will  need 
relief  during  the  winter  months? 

Answer.  Twenty  p«  cent.  ,     ..  .  _^ 

A  What  nroportton  of  the  emergency  burden  Is  being  carried 
bv  prlvata  r^lef  agmelaaf  How  much  have  their  expenditures  in- 
cnaaed  eompand  with  1930?    With  1929? 

Answar  Ftf^  par  eeot  carried  by  private  relief  agencies.  Ex- 
PMkdlturea  iniaraaaed.  1930,  35  per  cent;  1939.  50  per  cent. 

8,  Can  you  aUta  tha  amount  of  relief  given  weekly  to  the  aver- 
«aa  family  (two  adulta  and  two  children)  ? 

e  la  your  city  in  a  poaltlon  to  float  further  bond  tsauea  in  the 
•vant  f**«*  your  piaacmt  mcome  U  insufficient  to  meet  adequately 
tha  lellaf  needs  of  tha  eommunity? 

7  Do  yoQ  favor  a  Federal  approprlaUon  to  assist  the  local  gov- 
cni&asta  in  maattaic  thatr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approfvlatlon  would  be  of  aid  in  providing  more 
adequate  reUef  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayera? 

Ho. 


February  2 


17.  1931. 
Hon.  Boeaar  M.  L*  Foixsm.  Jr.. 

Vmited  States  Senate.  Washington.  D.  C. 
DBsa  amtaioa  X<*  Fouxrra:  The  unemployment  situation  ap- 
peara  to  be  gettti^  worae  in  this  dty.    In  addition  to  the  hun- 
Scda  at  unakllled  or  laborer  class  of  peo|te  we  have  many  white- 
ooUared  men  who  can  not  secure  a  day's  work  anywhere. 

At  the  preaent  ttma  we  are  aiding  366  famlllaa  and  160  unmar- 
ried Indivtduala  through  our  welfare  department. 

llMre  la  no  definite  way  to  aacertaln  the  actual  number  of 
miiiiiinliijfcl  men  In  thla  dty  for  the  reason  that  all  of  them  wUl 
not  leglattf  at  the  vaitmpUrjmexxt  bureau. 
truly  youra. 


CLOTTOIV 

Decembex  12,  1931. 

RoBimTjM.  La  Pollettx,  Jr.. 

Unked  StaTca  Senate.  Washington.  DC. 

DTAxfeiB:  In  regard  to  your  letter  of  November  27  we  have  tried 
to  answer  your  questions  as  we  have  understood  them. 

l^lt  incre^  has  there  been  in  the  number  of  unemp  oyed 
prison?  assisted   in   your   city,    compared    with    December,    1930? 

"^iSs^'Et^hVfaL'illes.  representing  337  persons,  aided  in  De- 
cemberf  1929T  220  families,  representing  1.054  persons,  aided  In 
^m4er    1930;  317  families,  representing  1.536  persons,  aided  In 

^*H3?"m^S?h  have  the  city  appropriations  for  the  unemployed 
and  thi  DOor  increased  this  year  over  1930?     Over  1929? 

iiX^otal  appropriations  In  1929  for  relief.  $39,292.56^  Total 
aom^pTlatlons  In  1930  lor  relief,  $62,400.  Total  appropriations  in 
SS  f  cf  reUef .  $114,000.  run  out  November  23.  1931,  $20  000  asked 
for  bXice  of  year  until  January  1.  1932.  Finance  board  ap- 
nrovedTpailed  to  get  two-thirds  vote  at  town  meeting  November 
Sr  1%1  gietect  men  declared  emergency.  Welfare  department 
workln;  on  said  emergency.  ^^^ 

3.  Ir  your  Judgment,  how  many  additional  persons  vrtll  need 
relief  <  luring  the  winter  months?  ^       ,m  v,—  i« 

JiLv  er.  Btpect  Increase  of  30  per  cent  at  the  rate  aid  has  in- 
creasec    since  December  1.  1931. 

^Wbat  proiKjrtlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creaset    compared  with  1930?     With  1929?  r^„*v,«,,^ 

An4er.  No  private   agencies   In   the  town  except   one   Catholic 
womed's  council.     Other  societies  are  doing  some.     I°JP«f  i^^^J^     . 
find  d^lt  correct   amount.     The   council   has  spent   about   $1.00<K 
Can  nbt  say  bow  much  others  have  spent;   $600  g'ven  to  welfare 
departtaent  to  be  used  for  aid  by  three  different  societies. 

r<5^  you  state  the  amount  of  relief  given  weekly  to  the 
averaSfamily  (two  adults  and  two  children)? 

Ana^per    About  $12  when  family  has  to  be  aided  complete. 

6  llyour  city  in  a  position  to  float  further  bond  issues  In  the 
event  Ithat  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

er.  Yes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emm^ts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feS^t  such  an  appropriation  would  be  of  aid  in  providing  more 
adequtite  relief  for  the  needy  or  in  lessening  the  burden  on  local 

**^S^er    We  do  not  favor  a  Federal  appropriation  for  local  gov- 

emm'^ts    but  would  favor  the  Federal  Government  reimbursing 

local  |ovemments  for  all  aid  and  relief  given  soldiers. 

Very  tnily  yours. 

John  H.  Brodrick.  i4flrcnt. 

FALL  Brvxs 

Decembeb  17,  1931. 

Sena^r  Robkbt  M.  La  Pomrrrx,  Jr..  , .     ,         „    -, 

~  United  States  Senate,  Washington.  D.  C. 

Dkar  Senator:  Replying  to  your  questionnaire  of  November  27. 
I  takii  pleasure  in  replying  as  follows  to  your  questions: 

1  1?hat  Increase  has  there  been  in  the  number  of  unemployed 
persohs  assisted  in  your  city  compared  with  December.  1930?  With 
Deceibber.  1929? 

An4wer.  No  Increase  in  unemployment  at  present  compared  with 
193071   Perhaps  10  per  cent  more  than  1929. 

2  How  much  have  the  city  appropriations  lor  the  unemployed 
and  toe  poor  increased  this  year  over  1930?     Over  1929? 

Anlwer.  Our  welfare  expenditures  this  year  have  Increased 
aao^ojo  over  1930  and  $320,000  over  1929. 

3.  tn  your  Judgment  how  many  additional  persons  will  need  re- 
lief enuring  the  winter  months? 

An$wer.  Perhaps  500  families  temporarily. 

4  What  proportion  of  the  emergency  bvirden  Is  being  carried  by 
prlvajte  relief  agencies?  How  much  have  their  expenditures  In- 
CTeasfed  compared  with  1930?     With  1929? 

Anfewer  A  special  drive  for  funds  for  relief  to  supplement  the 
city  iwelfa-e  relief  has  Just  closed;  $110,000  was  raised  and  will 
supplement  ftmds  of  $25,000  previously  raised  by  private  charities. 
The  total  amount  that  will  be  expended  in  this  way  by  the  end 
of  trie  winter  will  probably  be  $135,000  to  $140,000. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age 4amily  (two  adults  and  two  children)? 
Ai^wer.  Weekly  relief  will  average  about  $5. 

6.  ks  your  city  In  a  position  to  float  farther  bond  Issues  In  the 
eveni  that  your  present  income  Is  insufficient  to  meet  adequately 
the  teUef  needs  of  the  community? 

iwer.  Our  city  is  not  in  a  position  to  float  any  further  loans 
Uef. 

Do  you  favor  a  Federal  appropriation  to  as-sist  the  local  gov- 

eriuaents  In  meeting  their  emergency  relief  burdens,  and  do  you 

feelfhat  such  an  appropriation  would  be  of  aid  In  providing  more 

adeduate  relief  for  the  needy  or  in  lessening  the  bxirden  on  local 

taxpayers?  ^    ^     ,^ 

iwer.  Personally  I  feel  that  this  is  an  expenditure  that  should 

en  care  of  by  the  States  and  cities  and  towns,  as  it  Is  at 

int.     I   think   the   Federal    Government   should    not   be   bur- 

with  this  expenditure,  as  I  feel  that  if  the  Federal  Govern- 

approprlated  money  for  this  piurpose  that  a  large  percentage 

would  never  reach  the  people  for  which  it  was  Intended  and 
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might  add  a  heavy  burden  to  the  expense  of  the  Federal  Govern- 

""^^ustlng  that  this  wiU  answ.a-  the  purpose  of  your  question- 
naire, I  remain. 

very  trxUy  yours.  ^^^^^  ^    suixivan.  Mayor. 

GABDMCX  _     ,^„, 

December  15.  1931. 

The  Hon.  Robert  M.  La  Folletti,  Jr.. 

United  States  Senate.  Wash  ngton,  DC. 

Mr  DEAR  SKNATOR  La  FoLLimE:  In  reply  to  your  letter  of  No- 
vembe??7  I  wTsh  to  make  the  following  answers  to  your  specific 
m^ulrles  giving  you  the  following  information:  About  a  year  ago 
L^  unemDlovmlnt  committee  >sas  appointed  In  this  city  and  an 
^^n^o^n^STency  was  established  in  city  hall,  where  the  un- 
cS?lo?S  ?oulT?Sster  and  where  we  attempted  to  have  a  clear- 
i^a  hn^^'^f  for  the  available  Jobs  in  the  city. 

T^enumSr  of  unemployed  oa  the  first  registration  was  around 

*°«    H  BbU'a  H-oi^re^glStiorsThaf^werrnStTh^ 

F£iESH^3  ^o?^MVhrhfrn^otVevio\2; 

fact  cciSeraM^  with  our  «- P^oy-^*,  ^"^^^  f  ,3^ee  |e  we^ 
inha  with  th«-  registered  unemployed,  and  in  many  cases  we  were 
irovldlng  part-time  work  for  men  who  were  also  Receiving  short- 
proviuii*B  !/«•  footnrips       The    bureau    was    discontinued    in 

rne  a"nd 'since  JSat  trme°?verylhfi  ?s\elng  handled  through  our 

^r  WhTt"l"cre^has  there  been  In  the  number  of  unemployed 
persons  assisl^d  in  your  city  coripaied  with  December.  1930?    With 

^^^t'  in? definite  figures  are  not  available,  but  I  would  say. 

and  the  poor  increased  this  year  over  1930?     Over  1929. 

Answer    About  $100,000;    (b)    about  $80,000. 

3.^n  your  Jud^ent.  how  many  additional  persons  will  need 
relief  during  the  winter  mont.is? 

J^What  iZonZ'of\^e  en.er,ency  burden  is  being  carried  ^y 
private  relief  agencies?  How  much  hav-e  their  expenditures  in- 
creased comiJared  with  1930?     With  1929?  ^v,o.^vin^  nn  the 

A^er.  About  10  per  cent.     I  have  no  means  of  checking  on  the 

"r  Car/ou  state  the  amoxmt  of  relief  given  weekly  to  the 
oTTorncrp  familv  ( two  adults  anc  two  children)? 

Ai?swer^Sut  $8  for  food  and  a  reasonable  rent  allowance 
whe?l  n^eSSry.  and  clothing   provided  where  it  Is  available 

6  Is  y^S^tity  in  a  position  to  float  further  bond  Issues  In  the 
event  that  you? present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ^^,m«t. 

Answer    I  would  say  we  are  ia  a  very  excellent  condition. 

?  S  youTavor  a  Federal  ai.proprlation  to  ass  st  the  local  gov - 
^Jlr^tl\n  meetine  their  en:ergency  relief  burdens,  and  do  you 
S  tha?sS:h  a^  approprfat'on  lould  be  of  aid  In  providing  more 
adequate  r''eilef?or  the  needy  or  in  lessening  the  burden  on  local 

^*!SiwS%  do  favor  a  Federal  appropriation  for  relief  if  the 
Fe^^  Government  is  going  to  expend  large  «ums  .°\^^°j;y,°^ 

r=  S;!  eJnLr?ov°;rS'rt  l?a^TempinTl>>  ^^^^^^^^ 

«'m^rcU^ir^BTrarof^x^^^^^^^^^ 

£-callld  unemployment  cbminittees  that  every  city  Is  urged  to 
?^rm  The  fomiatlon  of  such  a  committee  would  accentuate  the 
H^I^P«  nf  thrtlmcs  and  In  my  opinion,  makes  the  recipients 
o  lid  an  the  m?re  conversant  of  their  own  Pitiable  condition 
and  in  addition  draws  to  the  committee  a  lot  of  cases  that  would 
nrri innrllv  work  out  thclT  own  cxistencc. 

?  might  aSd  that  our  present  plan  now  is  cpn<^«™?:i  P^i^YoS 
not  wth  giving  Jobs  to  men.  as  It  Is  our  experience  that  the  Jobs 
^rp  c^littS  actual  value  and  -ather  costly  to  the  city. 
"^oS  flr?t  coSern  ?s  to  see  that  the  family  is  clothed^  Is  warm 
and  is  well  fed.  After  that  If  the  man  or  other  members  of  the 
SusehJId  .u-e  able  to  work,  ve  attempt  to  locate  him  a  Job.  even 
thouKh  It  may  mean  the  doing  of  unnecessary  work. 

oS  aljn  here  is  to  provid.^  the  man  with  something  to  do  to 
keen^is  bodv  and  mind  busv.  and  while  we  can  not  pay  him  in 
SSrdinc?  wItS  his  e^nlng  i>ower.  we  are  able  to  give  him  some- 
Sing  tnmStcies.  and  I  l^lleve  that  the  families  are  happier 
within  tliemselves  under  thi£  plan. 

Respectfully  yours.  <         ^^^  ^  sweenet.  Mayor, 

hopedale 

November  30,   1931. 

We  have  never  had  an  unemployment  fund  in  thla  town,  and 

the  way  the  situation  now  is,  won't  need  one. 

Very  truly  youis,  ^^^^  edmonds.  Town  Clerk. 

UXJDSCN  ^^      ,„„, 

DCCEMBEB    14,    1931. 

COMMrrTEX  ON  Mantjtactxtrks, 

United  i'tates  Senate. 
Gentlemen:  Replying  to  your  inquiries  of  November  27.  1931, 
and  in  answer  to  questions: 
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1    What  increase  has  there  been  in  the  number  of  "^'mployed 
persons  assisted  In  your  city  compared  with  December,  1930?     With 

"^^^l:  Inf  J29  we  aided  57  families;  In  1930.  88;  and  In  1931, 

^°S:  How  much  have  the  city  appropriations  for  the  unemployed 

and  the  poor  Increased  this  year  over  1930?     O'"  l^'      .^.  ^. 

Ansvfer.  Our  appropriation  in   1929  was  $20,000;    1930,  $25,000. 

^^3^In*^ySS"  Judgment,  how  many  additional  persons  wlU  need 
relief  durlnz  the  winter  months?  _..__ 

Answer^e  increased  aid  for  the  winter  Is  an  "^toown  quan- 
tity    When    the   outside    work    is    finished   we    expect   quite    an 

^T\^a\%rS?;;Son?ft°he  emergency  burden  Is  being  carried  by 
prwai  relS^encles?  How  much  have  their  expenditures  In- 
creased compared  with  1930?  With  1929?  ..,^.„^ 
A^wcr  T^e  welfare  board  carries  the  burden  of  assistance. 
The  S^  CrSs  Ovation  Army,  and  the  Community  Christmas  As- 
S:!a^n?e^  out  In  various  ways  We  have  an  employment  fund 
c'rlve  on.  but  have  only  about  $175.                               „^wi„   «.«   tv»« 

5  Can   you   state   the    amount   of   relief   given   weekly   to   the 
nrerfto^e  famllv  'two  adults  and  two  children)? 

Ti^r   We  allow  about  $18  to  a  family  of  four  persons. 

6  ^r^'OuTclty  in  a  position  to  float  further  bond  issues  In  the 
event  that  you7presentlncome  is  Insufficient  to  meet  adequately 

i  ^^L^SJeL^wTwu!  rve^r^r^o'f  the  1932  appropriation  after 
'  """^JTnr^tlL^SJ^^^^^^^^^ 

'Tnswe?.'  A  Federal   appropriation  would  help  decrease  the  tax 
burden  on  local  taxpayers. 

Respectfully  yours.  p^^^^  ^    ^^^ 

Agent  0/  Welfare  Boards. 

ubominster 

Decembcr  22.  1931. 

Hon.  Robert  M.  La  Follitte.  Jr..        ...^    „    r 
United  States  Senate.  Washington.  D.C. 
DEAR  SIR    in  reply  to  your  letter  of  the  llth.    We  are  "o^ry  that 
OEAR  »iR .   i-n  repiy  vu  J  answerlne  your  previous  letter. 

burduenoTh"  ri  of'fflnSs'inT5^we!fare  Separtment.  to 
whU'^eVfe^^lSur  questions  ^ncernlng  their  work,  we  did 

"1  Cbirin^^^^bCth'^"^"^^^^^^  --Ployed 

persons  assisted  in  your  city  compared  with  December.  1930?    With 

December.  1929?  «,timated  bv  the  above-named  department 

*  f  S  yoS  judgment,  how  many  additional  persons  will   need 

n^fsw^T^^I?  resTJm^^'Sr  there  will  be  an   ^--^  of  50 
per  <int  in  additional  persons  aided  during  the  balance  of  the 

carrt^on  by  outside  relief  agencies.    The  comparison  with  19» 

^t  1^'n  Vu°'stSe°The   amount   of  reUetj^en   weekly   to   the 

-S-:eJ^?^^iS.°  S^r?^   :^^^^^^^  weekly  to  the 

*T^£%r"/it^r  al^SSCto^'fl^oat^Sh^  bond  l-ue.  In  the 
event  thai  your%resent  income  Is  insufficient  to  meet  adequately 

^"Irifier.  ^^X'l''^^X'Voat  further  bond  Issue,  should 

'*  T^STyorf^l"  Federal  appropriation  to  assist  the  local  gov- 

^t=  in  mVetlntt  their  ernergency  relief  burdens,  and  do  you 

?STha?such  an  aplropruS  would  be  of  aid  in  providing  more 

lSquateplef?or  the  needy  or  in  lessening  the  burden  on  local 

^TriwS' At  the  present  time  the  opinion  of  the  writer  Is  that 
It  ^J^uld   not  be  best  to  assist  local  governments  by   mean,  of 

^'l^'tl^'^ranT^Sber  Information  we  can  give  you  wiU  be 
glad  to  do  so. 

Yours  very  truly.  p^dbuc  T.  P-att.  Mayor. 

LTNK 


DacKKBa  14.  1931. 
Hon.  Robert  M.  La  Foixttte.  Jr.. 

United  States  Senator.  Washington.  D.  C.  ,«#«.«..♦•„„ 

DEAR  Sir-  I  regret  that  reply  to  your  request  for  Information 
regarding  our  welfare  work  has  been  delayed  so  long. 
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Th«  qu««Uonnalre  wm  handed  to  another  department  for  In-  I 
lormation  and  In  aome  way  became  mislaid. 

I  hasten  to  give  you  the  Information  at  this  time  and  nope  it  \ 
will  reach  you  In  jrufBclent  time.  ,       ^  I 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
panom  assisted  In  your  city  compared  with  December.  1»30?    With  | 
December.  1829?  ,     ^^„ 

Anawer.  In  December.  1929.  «18.799.19.  approximately  650caaes. 
December.  1930.  »36.722.33.  approximately  1,100  cases;  October. 
1831.  »6e.881.07.  approximately  1,700  cases.  ,     _^  i 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  peer  increased  this  year  over  1930?     Over  1929? 

Answer    In  1929.  total  appropriation.  $250,259.41;   1030.  total  ap-  [ 
proprlatton.  $313,219.45;  1931,  approprlaUon  to  date.  $525,000. 

8  la  your  Judgment,  how  many  additional  persons  wlU  need 
reitef  during  the  winter  months? 

Answer.  We  expect  to  carry  2.000  families  throughout  the  winter 

months.  ._.  v~ 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prlviate  relief  agenclea?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With  1929? 

Answer.  Amount  of  relief  burden  ccrrled  by  private  welfare 
agencies  which  come  under  the  community  fund  would  be  about 
one-twelfth.  The  city  carries  eleven-twelfths  of  the  burden. 
IncreaM  in  private  agenciea'  relief  wotH.  1930.  40  per  cent;  1931.  15 

6.  Can  you 'state  the  amount  of  reUef  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

ADBWtr.  Eight  to  cine  dollars,  which  Includes  fuel,  but  does  not 
tztclude  medical  care,  which  U  extra.  ^      ^  .  ,     *>. 

ft.  la  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  U  Inaufflclent  to  meet  adequately 
the  leUef  needs  of  the  community? 

Answer.  Tea. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•nunents  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqxiate  reUef  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes  to  both  questions. 
Very  truly  yours, 

J.  FazD  Majtwino.  Mayor 

MAMSaiXU) 

1.  What  Increase  has  there  been  In  the  nxunber  of  unemployed 
petaoos  aiwi«tj>rt  m  your  city  compared  with  December,  19307  With 
December.  1039? 

Answer.  Arouod  25  families. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Knxmmsr.  No  ^pif^olatlon  foT  Unemployed.     Increased   welfare, 

•7.000.  „,  . 

S.  In  your  Judgment,  how  many  additional  persons  will  need 

relief  during  the  winter  months? 

Answer.  Twenty-flve.  .  ^  w 

4    What  proportion  of  the  emergeiKiy  burden  Is  being  carried  by 

nrivate  r^lef  agencies?     How  much   have  their  expenditures  In- 

oeased  compared  with  1930?    With  1929? 
Answer.  None.  w,     *     ♦v- 

5.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  7 

Answer.  Twelve  dollars.  ^       ,.      ^  .  .     ♦v. 

•  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  prew»nt  Income  la  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  conunimlty? 

^b  v%sa^H^^d'*        r^^#\ 

7.  Do  you  favor  a  Federal  approprlaUon  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  ^iproprlatlon  wo\Ud  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bxxnien  on  local 

taxpayers? 
Answer.  I  do  not  know  enough  about  this  Item  to  answer  same. 

ICAaaLXHXAD 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
poaons  assisted  In  your  city  compared  with  December.  19S0?  With 
Darember.  10397  . 

Answer.  Compared  with  December.  1930,  147;   with  December. 

1030   317. 

3  *How  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answerlncrease  over  1830.  $13380.81:  over  1929.  $17,900. 

8.  In  your  Judgment,  how  many  addlUonal  persons  will  need 
relief  during  the  winter  months? 

Answer.  Posalbly  50.  ...  ^,      *     .^ 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Tsn  dollars  for  groceries  and  fuel. 

e  Is  yoxir  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  te  insufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  .  ^  ..,.    ,       , 

7.  Do  you  ftivor  a  Fetleral  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessenlcg  the  burden  on  local 
taxpayers? 


aCASLBOROUCH 

December  8.  1931. 

Hon.  RoliKRT  M.  La  Pollettt:.  Jr.. 

Washington,  D    C. 
Honorable  Sir:   In  your  Inquiry  of  municipalities  to  his  honor, 
the  maybr.  please  be  Informed  a.s  follows: 

1.  Wlilit  increase  has  there  been  in  the  number  of  unemploved 
persons  Msisted  in  your  city  compared  w;th  December,  1930?  With 
December.   1929?  .... 

Answ«r  In  1931.  453  persons  were  assisted  by  giving  them  em- 
ploymerit  in  the  various  city  departments.     In  1929  no  figures  are 

availabli.  ^         ^  ,       ^ 

2.  Ho^r  much  have  the  city  appropriations  for  the  unemployed 
and  the!  p-Dor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929.  $40,150;  in  1930,  S69.499.41;  and  in  1931,  $94.- 
350.  In  I  welfare  department.  Increase  over  1930  was  $24,850.59 
and  the!  increase  over  1929  was  $54j200 

3.  In  I  your  Judgment,  how  many  additional  persons  will  need 
relief  daring  the  winter  months? 

Answfr.  Approximately   350   more   than   453   are  unemployed 

4.  Wljat  proportion  of  the  emergency  burden  is  being  carried  by 
private  I  relief  agencies?  How  much  have  their  expenditures  in- 
creased i  compared  with  1930?     With   1929? 

Answer.  No  figures  are  available. 

5.  Can    you    state    the    amount   of    relief    given    weekly    to    the 
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averagerfainlly  (two  adults  and  two  children i  . 

Answer.  Relief  given  to  average  family  was  approximately  $7 
each.      I 

6.  Is  jyour  city  in  a  position  to  float  further  bond  issues  in  the 
event  tjiat  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Dq  you  favor  a  Federal  appropriation  to  a.sslst  the  local  gov- 
emmenjts  In  meeting  the'r  emergency  relief  burdens,  and  to  do  you 
feel  th^t  such  an  appropriation  would  be  of  aid  In  providing  more 
adequa^  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayi-s? 

Answ|er.  His  honor,  the  mayor.  In  this  city  Is  in  favor  of  a  Fed- 
eral apbropriatlon  to  assist  the  local  governments  in  meeting  their 
relief  Ijurdens. 

Trusting  that  the  above  figures  and  Information  will  assist  you, 
I  remain. 

'ully  yours, 

Francis  J.  Bkrtrand,  Secretary. 

MTDKORD 

December   1.   1931. 

1.  Wfiat  Increase  has  there  been  In  the  number  of  unemployed 
{jersoni  assisted  in  your  city  compared  with  December,  1930?  With 
Decem|)er,  1929? 

Ansv^er.  Thirty-one. 

2.  H()w  much  have  the  city  appropriations  for  the  unemployed 
and  thfc  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.   1931,    $95,000;     1930,    $68,335.15;     1929,    $51,456.23. 

3.  Ill  your  Judgment,  how  many  additional  persons  will  need 
relief  Curing  the  winter  months? 

!r.  Fifty  families  more. 

4.  Vtoat  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  In- 
crease4  compared  with  1930?     With   1929? 

Pour    hundred    dollars    exp>ended    by    Medford    Visiting 
elation  for  fiscal  year  ending  1931. 
,n    you    state    the    amount    of    relief    given    weekly    to    the 
family  (two  adults  and  two  children)? 
T.  Thirteen  dollars  per  week,  with  fuel,  physician's  services, 
dlclne. 

your  city  In  a  position  to  float  further  bond  issues  In  the 
at  your  present  income  is  insuacient  to  meet  adequately 
'  needs  of  the  community? 
■er.  Yes. 
you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ts in  meeting  their  emergency  relief  burdens,  and  do  you 
AB»>  »i-»t  such  an  appropriation  would  be  of  aid  in  providing  more 
adequlite  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taj^Miters? 
Answer.  Yes. 

ICKLSOSS 

I  Decsmbes  4,   1931. 

Hon.  KOBEiT  M.  La  Follzttz,  Jr., 

1  United  States   Senate,   Washington.   D.  C. 

DcAi  Sni:  In  reply  to  your  inquiry  of  recent  date  tn  regard 
to  th^  unemployment  and  relief  situation  In  this  city.  I  beg  to 
say  tWat  we  have  an  emergency  committee  organized  to  take  care 
of  thi  work.  They  are  conductmg  a  drive  to  raise  funds  for 
their  work  among  the  citizens. 

Until  this  committee  was  organized  the  city's  appropriation  for 
relief  Hrork  had  increased  nearly  10  per  cent  over  1929  and  1930. 
The  amount  of  relief  given  weekly  varies  with  each  Individual 
case.    ' 

Thel  city  of  Melrose  Is  In  a  position  to  float  further  bond  issues 
in  th4  event  that  the  present  Income  Is  insufficient  to  meet  ade- 
quately these  relief  cases,  but  I  do  not  believe  this  will  be  neces- 
sary, ll  am  not  In  favor  of  a  Federal  appropriation  to  assist  local 
gover4ments  In  meeting  emergency  relief  burdens. 

Tmttlng  this  gives  the  desired  information,  I  am, 
~Very  tnily  yotirs, 

RoBEST  A.  PxasxNS.  Mayor. 
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December  28,   1931.       ' 

Hon.  Robert  M.  La  Follette,  Jr., 

•Wash\nqton.  D.  C. 

DE.VR  sir:  The  selectmen  of  Milford.  M^^^^f , ' /^^^j^^^^"^^^^  *^* 
inclosed  set  of  questions,  I  hope  to  your  satlsf.-vctlon. 

Yours  respectfully.  ^^^^^^  ^    sih^luan. 

Cleric  of  Selectmen. 

1  What  increase  has  there  been  In  the  number  of  yne^Pl°7^^ 
persons  assisted  In  your  city  compared  with  December.  1930?  \Mth 
December,  1929? 

^hTw  ^Tc^\l\ri,r"i,  .ppropri.uon.  gr  th.  un.„p,„,«. 

""'"^"jMr   jadgment.   how  m»ny  additional  persons   will   need 
relief  during  the  winter  months? 

f  Whit  prV^onion^of't^  emergency  burden  Is  ^ing  carrle^by 
private   relief  agencies?     How  much  have   their  expenditures   In 
creased  compared  with  1930?     With  1929? 

Answer.  Private  relief  agencies  are  assisting  in  relief,  unable  lo 

'Tca°nTu  "?tf  the    amount    of    relief    given    weekly    to    the 
average   family    (two   adults   and   two   children)? 

STyouf a;  m"a"oSuiortofloat  further  bond  Issues  in  the 
event  tha"  you?  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

^'^DryouTavor  a  Federal  appropriation  to  assist  the  local  gov^ 
ernmentJ  In  meeting  their  e.^^ergency  relief  ^^^^-f^^^^^^^^f^^i-.f  ^c 

taxpayers? 
Answer.  Yes. 

KEEDHAM 

December  4,  1931. 

Senator  Robert  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington,  DC. 
DEAR  Sir-   In  reply  to  your  communication  of  November  27.  with 

"nnVrnTe^^.TL^'there  been  In  the  nnm,»r  o<  unemployed  ! 
persons  assisted  In  your  city  compared  with  December.  1930.     witn  ^ 

"^AnTwe"'  ^?artmcnts  have  never  kept   account  of  unemployed^  ^ 

J.TowS  have  the  city  appropriations  ^or  t^e  Jj^^^P'^^^^ 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer    1930    $16,000;    1929.  $18,000. 

^In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred  and  fifty.  rarrled  bv 

prLr;^.fST.rc?e^"S'o,-'°='L^r?h^i;%''/;"^-jL'/i^n^ 

'"A-SI^er-SS-^^r^' w.tlf'.'iso.'.Soorw.th  .»2..  .17.000.     UKal 
Ped  Cross  Is  only  private  relief  agency.  n 

5  CaTvou  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer    Eleht  to  ten  dollars.  . 

6  fr/our  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  yoS^  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7 "^Tvou^favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernm?Strin  meeting  their  emergency  relief  burdens,  and  do  you 
f^l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequat^  relief  ?or^tL  needy  or  in  lessening  the  burden  on  local 

taxpayers? 
Answer.  No. 

Trusting  the  above  will  All  your  needs. 
Very  truly  yours. 


event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  eommunity? 

Ary^-xpr    No-   not  under  present  conditions. 

7  S  you  favor  a^Federal  appropriation  to  a«\«*^,*^«  ^^^  ^J' 
ernments  in  meeting  their  emergency  relief  burdens,  and  do  you 
?S  th^t  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  lor  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

very  truly  youra.  ^^  ^    ^^^^^ 

Secretary  to  the  Mayor. 

NEWTON 

Decembex  15,  1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington.  D.  o. 
Dear  Sm-   In  response  to  yours  of  the  27th  I  beg  to  reply  to  your 

^T?ha\  mcr°eirhas  there  been  in  the  n^l-ro'  S^^^S 
persons  assisted  In  your  city  compared  with  December.  1930?     Witn 

""TnTw^r.-  -^f  increase  of  unemployed  this  year  over   1930  Is  25 
'%  To^w  STch^'avJ'thTcftrapproprlatlons  for  the  unemployed 

i  ^^iirer^L^^c^y^^a^?;^  Zep^Irtrent'SenST'.i'vf'increased 
this  year  $8,000  over  1930;   $29,000  over  1929. 

3    In   youi:  Judgment,   how   many   additional  persons  wlU   need 

relief  durlnj?  the  winter  months?  ■ 

Answer  It  is  difficult  to  say  how  many  more  people  ^l"  ~?J 
relief  during  the  winter  months,  but  for  a  guess  the  figure  will  be 

"^"whatTroportlon  of  the  emergency  burden  Is  being  -xrled  by 
private  belief  agencies?  How  much  havr,  their  expenditures  in- 
creased compared  wl'.h  1930?     With  1929? 

i^wer  About  50  per  cent  of  the  eniergency  burden  Is  belng^ 
rledbv  nrlvate  relief  agencies.  Their  expenditures  have  Incrwised 
qufte  L^tSally  over  1930.  and  were,  of  course,  at  a  minimum  in 

^®f  Can    you    state    the    amount   of   relief    given    weekly    to    the 

-^JT^  irun\^rwri;iliefTvr{io'  the  average  family 

°%^7s  fo^cftf  InTp^^U^tl^  lllV.r.L  bond  ^es  In  the 
event  tStyour%rein^t  Income  Is  insufficient  to  meet  adequately 

'"^Inlw:;    ™s'  ciy^lS  mTpo'sltL^n  to  borrow  in  case  Income  I. 

taxpayers?  Federal  appropriation  to  assist  local 

Answer    I  ,d°  "°\/_^J°[/emergency  burdens.     In  my  Judgment. 

government  ^^^^."^^"^f /_^^ J'^ne  and  community  should  look 

this  relief  problem  Is  a  ]°P^^°^^I^.„  ^^e  obligation  to  State  or 

eo'^-.^^n^-"""    the^rhca'SrSe-tar   .oZ  h,   .oc- 

agencies. 

Very  truly  yours.  smcLAia  Weeks.  Mayor. 

NORWOOD 


NEW    BEDFORD 


D.    B.    Eldridge, 
Clerfc  to  the  Board. 

December  2.  1931. 


Senator  Robert  M.  La  Follette,  Jr  . 

United  States  Senate.  Washington.  D.  C. 

Dea^  Sib:  I  am  submitting  herewith  answers  to  questions  con- 
tntiiPd  In  vour  communication  of  November  27. 

1  wiat^SireS?  has  there  been  In  the  number  of  unemp  oyed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December,    1929? 

now  ruol."h=a;e?h'i  S?  .'pp^oVlat.on.  ,o,  Uje  nnetnplo^ed 
"'A^nS4Tp'p;SpH«rn  Tr  >lS.°MT,'?l?'   .o°,"f"3'o"U.OOO: 

'"3  'S'youfSment.  how   man,  additional  person.   wUl   need 

relief  during  the  winter  months? 

Tc^n  .r.*a"t.'rhfaS'oJ'nt"S"rel.e,  given  wee.1,  to  the  aver- 
ftpe  famllv    (two  adults  and  two  children)? 
^Ls,^r  ^-^  per  week.  Including  fuel,  doctor,  medicine,  shoes^  etc^ 

TuyouT  city  In  a  position  to  float  further  bond  Isoues  in  the 


^ASsSrASut'?hrsame  number  helped  (200);  although  more 

^^f  HOW  muc'k'ha've  the  city  appropriations  for  the  unemployed 

-L^er^Totr  e^nied^  '1^^%^"^.     ?9-.  "•2.326;     1931. 

^%fn  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

fwhlt  5S?p°onSn  c?  thTemergency  burden  Is  being  carried  by 
piWar^e'lSragencies?  How  much  have  their  expenditures  In- 
creased,   compared  with   1930?     V/lth    19-!». 

nr; y?u  slai  tL'amou^t  of  relief  given  weekly  to  the  aver- 
age  lamuy(  two  adults  and  two  children)? 

fir' vouV?ity  in 'a  position  to  float  further  bond  Issues  In  the 
event  that  your' present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    Yes;  for  public  works. 

7    ?J  vou  favor  a  Federal  appropriation  to  assist  the  l«ad  gov- 

^tl  in  rn^tlne  their  einergency  relief  burdens,  and  do  you 

?^/Ta?such  a^  a^proprTat^on^^uld  be  of  aid  in  providing  more 

IdeqiliteSfFortL  needy  or  in  lessening  the  burden  on  local 

taxpayers?  ,     .^ 

Answer    Very  much  In  favor  of  Federal  aid. 
Answer,  vcijr  ^    ^   Jinohans.  roam  Jfenajer. 


'■■    ;  I,- 
i  v'  '  -  !■ 


I   ■ 


'i  ,    ^ 

If' 


I  m 
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'^       NOVKMBCB  30,    1931. 

Hon.  Rmaer  II.  La  Foll«tt«.  Jr., 

Washington.  D.  C.  

DBAS    Sbna-tob:  Replying    to    your    Inqxilry    re    unemployment 

•"TwSt  "incnsMe  bM  there  been  in  the  number  of  "^employed 
pemm^lLlSdln  your  city  compared  with  December.  1930?    With 

December.  1929? 

AMWW.  In  1930.  170  per  cent:  1929.  100  per  cent. 

rnow  nSch  h;ve  the  city  appropriations  for  the  unemployed 
^  the  oo<»  lncre«Md  thla  year  over  1930?    Over  1929? 
^iun?J^  19arS,360;   1930.  »62.109:    1931.  $176,000. 

J^^i?  jS^i.  how  many  additional  persons  will  need 
leUcf  during  the  winter  month*? 

fSSt  ?SSS^'^?^  emergency  burden  1.  being  carried  by 
miate^y^gen^e.?  How  much  have  their  expenditures  In- 
SMMd  CoSUtSj  with  1980?     With  1939? 

AMW«!tol«0.   $60,000;    1929.   WO.OOO.   In   addition   to   above 

*^*^M  yoa  state  the  amount  of   reUef   given  weekly  to  the 
•TerAgeramlly  (two  adults  and  two  chUdren)? 

{"iTTox?^!^*!?'*  portion  to  float  further  bond  Issues  In  the 
•4nt  tbSV'«  P«««nttocome  la  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answ^   Tes'  but  not  much. 

TOO  you  fivar  a  Federal  appropriation  to  assist  ^he  local  gov - 
«rm»mti  to  meeting  their  emergency  relief  burdens,  and  do  you 
SS^t  wwhaTiSwoprlatlon  would  be  of  "^d  I V"';'***^  T^ 
SeqSTteV^  for^elaeedy  or  In  lessening  the  burden  on  local 

**iSS!S?.^Aert0t*nce  U  neceesarr.  TeHenl  aid  preferred. 

Yours  very  truly.  ^   ^   ^^^^^^  ^^^ 

QULNC'T 

-t    What  Increase  has  there  been  In  the  number  of  un««P\07«^ 
peL^lLlfS^your  dty  compared  with  December,  1930?    With 

December.  1929? 

Answer.  Twenty-three  per  cent. 

siln  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

i'^-^jLT^e   amount   of   relief   given   weekly   to   the 
average  famUy    (two  adults  and  two  chUdren)  ? 
Answer.  Seven  dollars  for  food. 

BOCKPOST 

1.  What  increase  has  there  been  In  the  n"^J^L°J."?!f Pj^l^ 
persons  assisted  in  your  city,  compared  with  December.  1930. 
With  December.  1929? 

J'^'^ch^a?? the^'clty  appropriations  for  the  unemployed 
«lid  the  poor  increased  this  year  over  1930?     Over  1929? 

'    J;^^yijS'°h«igmen*.  ^o'^   ^'^^  additional  persons  will   need 

relief  dxirlng  the  winter  months? 
Answer.  Twenty.  .  j  w 

4    What  proportion  of  the  emergency  burden  Is  being  carried  by 

nrmLte  rel/rf  agencies?     How   much  have  their  expenditures   In- 

Seased.  compared  with  1930?     With  1929? 

Answer.  None.  . ,     .     .».-.  .«<>. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  th9  aver- 
age famUy  (two  adxilts  and  two  children)? 
Answer.  112.  ^  ^  .     »». 

6  Is  TOur  city  m  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufllclent  to  meet  adequately 
tlM  relief  needs  of  the  community? 

Answer.  Tee. 

7  Do  you  favor  a  Federal  appropriaUon  to  assist  the  loc^  gov- 
erninenti  In  meeting  their  emergency  relief  burdens^nd  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tazpeyers? 

Answer   Decidedly  not. 

In  my  opinion  the  Federal  Government  shoTild  keep  its  noee  out 
0*  Uie  prtVato  affairs  of  the  municipalities  and  States.  I  believe 
that  half  at  our  troubles  are  from  the  Governments  butting  in 
where  It  has  no  huslneaB. 

Let  the  Government  taxee  be  for  costs  of  governing,  and  let 
buslneas  and  uneconomic  organizations  take  care  of  themselves. 

Where  do  our  lawmaking  bodies  think  the  money  they  raise  for 
fallacious  purpoecs  comes  from?  ^^^  ^  ^^^^^^ 

ChBirmmn  Board  of  Selectmen. 


truimnxLD 


DacsMBsa  6.  1931. 


Han.  Roaner  M.  La  FotxcrrB.  Jr.. 

United  Stmtee  SenmU.  WaAington,  D.C.  w      ».  -r    _ 

n^iTterMr^RnlTliw  to  your  Inquiry  of  November  27.  I  am 

j,,S!2mT  kS^r  fSidlir  ajent  of  the  pubUc  welfare  depart- 

muit  auwerlng  your   first   five   questions.     In   anfj^^rt^  Jo-   « 

wl^d  say  that  the  city  is  weU  able  to  finance  Itself;  and  No.  7. 


It  depends  entirely   upon  the  program   laid   out   by   the   Federal 

^^^STnT^thls  will  give  you  the  desired  information.  I  am 

Yjours  truly,  ^^^^^_^  ^   ^^^^   ^^^^^ 

I  Decsmbek  2,    1931. 

DvnGHT  R.   Winter. 

Ho^.yS;5"lxJ'  r  "?f  ?ns^?m.g    the   first    five   questions    of 

"Tr.aYin?iS"hart£re"^ien  in  the  number  of  vu^employed 
person.'? assisted  in  your  city  compared  with  December.  1930?     \Mth 

^^^T  Approximate  number  of  families  of  the  unemployed 
rec^^i  a«lftance  from  the  city  in  December.  1929.  265:  Decem- 
ber   19fcO.  915;   December.   1931.   1,573.  ,„„^ 

2    HOW  much  have  the  city  appropriations  for  the  unemployed 
and  th>  poor  increased  this  year  over  1930?     Over  1929 

Ans^er*^he  appropriations  by  the  city  for  ^«/«i\«*  °Jg  ^g^* 
poor  ahd  unemployed  have  been  as  follows:  1929^  •i^„,  .i^^j. 
IMG  <te50.600.48;  1931  »880.000.  Our  books  for  the  fiscal  >ear 
do  Aol  close  until  December  10  and  we  are.  therefore,  unable 
to  give  you  the  exact  figure  for  the  1931  year.  The  figure  given 
S)OveV  close  to  what  the  actual  figure  will  be  P^^ct leal  y  the 
entire  increase  In  1930  over  1929  and  the  Increase  in  1931  over 
1930  have  been  chargeable  to  the  relief  of  unemployed  people 
with  dependent  families.  The  money  appropriated  by  the  city 
govemlnent  and  expended  under  the  direction  of  this  depart- 
ment lor  outside  relief,  other  than  mothers  aid,  for  1929,  1930 
and  1031  is  shown  in  the  above  table  of  figures  A  great  deal 
of  thi4  expenditure  has  been  for  work  relief  provided  on  works 
of  a  Aubllc  improvement  nature  which  have  been  created  for 
the  pifcent  emergency  by  the  mayor  and  the  city  council.  These 
work  *roJects  have  provided  an  outlet  whereby  able-bodied  men 
seeklni  relief  have  been  given  employment  in  return  for  the 
relief  Expended  on  their  account.  In  that  way  we  have  hoped  to 
conserve  as  much  as  possible  the  self-reliant  spirit  of  the  Indi- 
vidual: The  giving  of  straight  relief  without  any  work  in  return 
would!  act  as  an  encouragement  to  chronic  dependency. 

3.  I^  your  Judgment,  how  many  additional  persons  will  need 
relief  Bur ing  the  winter  months? 

Ans+rer  Our  estimate  Is  that,  should  the  winter  be  severe,  we 
will  hhve  between  three  and  four  hundred  additional  applicants 
for  relief  with  the  average  number  of  people  in  each  famUy  run- 
ning between  four  and  five  members. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlvatt  relief  agencies?  How  much  have  their  expenditures  in- 
creaseti  compared  with  1930?     With  1929? 

Ansver.  The  proportion  of  the  emergency  burden  carried  by 
the  private  relief  agencies  has  been  about  8  per  cent.  The  ex- 
penditure of  the  family  welfare  association,  the  largest  private 
relief  .agency  In  the  city,  has  been  as  follows:  Year  ending  Sep- 
tember 30.  1929,  $29,000;  year  ending  September  30,  1930.  $51,414; 
year  andlng  September  30,   1931.  $62,330. 

5.  dan  you  state  the  amount  of  relief  given  weekly  to  the 
averale  family   (two  adults  and  two  children)? 

Ansjwer.  The  amount  of  relief  given  weekly  In  cases  which 
have  been  continuing  for  a  period  long  enough  to  become  prac- 
tlcallt  entirely  supported  runs  from  $12  to  $14  weekly.  During 
the  sivere  winter  months  this  figure  is  Increased  at  least  10  or 
15  per  cent. 

Questions   No    6   and   No.   7   we  are   leaving    to  your   honor   to 

answer, 

YoTirs  respectfully, 

John  P    Madden.  i4g'enf. 

STOUGHTON 

November  30,   1931. 
Hon.  JROBERT  M.  La  Follette.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Dsia  Sni:    Answering  your  letter  on  unemployment,  I  herewith 
submit  the  following  answers: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

iwer.  The   town  of  Stoughton   has   provided   employment   for 
Idltlonal  men  on  sewer  construction  done  b>   hand  labor. 
;ow  much  have  the  city  appropriations  for  the  unemployed 
e  poor  Increased  this  year  over  1930?     Over  1929? 
■er.  Sixteen   thousand   to   forty-eight   thousand   dollars    (all 
branches);   200  per  cent. 

3.  |n  your  Judgment,   how   many  additional   persons  will   need 
rellel|  during  the  winter  months? 
Answer.  Two  hundred. 

47what  proportion  of  the  emergency  burden  is  being  carried  by 
privijte  relief  agencies?     How  much  have   their   expenditures  in- 
crease compared  with  1930?     With   1929? 
wer.  Ten  per  cent, 

Ian   you   state   the    amount   of   relief   given   weekly   to   the 
je  family  (two  adults  and  two  children)? 
iwer.  About  $8. 
„.  fiB  yoxu-  city  in  a  position  to  float  further  bond  issues  in  the 
ereni^that  your  present  Income  is  insufficient  to  meet  adequately 
the  Relief  needs  of  the  community? 
AiiBwer.  No. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernnients  in  meeting  their  emergency  relief  burdens,  and  do  you 
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feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adi^uatereuef  for  the  needy  or  in  lessening  the  burden  on  local 

'"a^w"'  no.     The  public  pays  In  the  end.  and  it  makes  little 
d^erence  from  which  pocket  you  take  it. 

very  truly  yours,         ^^^^  ^  wxnsi,ow.  Town  Manager. 

TAUNTOM  ^„      ,„„, 

December  18.  1931. 

Mr.  Robert  M.  La  Follette.  Jr., 

Washin'Tton.  D.  C. 
MT  DE.«  MR,  La  Follette:   The  following  are  the  A^/"  "  "|^' 
as  we  can  give  you  in  answer  to  your  letter  of  November  27.  1931 
"l    What  mcrease  has  there  been  in  the  ni^ber  of  ^nemployed 
persons  assisted  in  your  city  compared  with  December.  1930?     With 

^S'wct"  ln^929.   272   families  aided;    1930.   382  families  aided; 

'Tho%  Such'Lve'fhe  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer    1929,   $74,867,38   expended.   $379  62   balance:    1930.   $99^- 
316.37   expended     $3,934,99    overdraft;    1931.    $140,659.80    expended. 

**3^.^In%m"%*d^ment.  how  many  additional  persons  will   need 

relief  during  the  winter  months? 

Answer.  Probably  about  75  families,  „„„4^  >,,, 

4    What  proportion  of  the  emergency  burden  is  being  carried  by 

private  relief   agencies?     How  much   have   their  expenditures  in- 

cre-5ed  compared  with  1930?     V/lth   1929? 

Answer,  About  10  per  cent;  about  75  per  cent  over  1929,  about 

100  per  cent  over  1930.  „«„vw   ^r,   thi. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer,  Average  about  $6.  ._      ^  ,       .„„  «„  ♦>,» 

6.  Is  your  city  in  a  position  to  float  further  bond  If  ^'^s  lii  th« 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov - 
prnmenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
S  that  such  an  appropriation  would  be  of  aid  In  providing  more 
L?«iuate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

RespectfuUy   yours.  ^^  ^  ^^^^ 

Secretary  and  Agent. 
trxBRmcs 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  19307  witn 
December,  1929? 

Answer.  Approximately  40  per  cent.  ,„„^ 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     O^^^  1^29? 

AnswerM^930,  approximately  one-third  more;  1929.  one-half  niore. 

3.  In  your  Judgment,  how  many  additional  persons  wiU  need 
relief  during  the  winter  months? 

Answer.  Approximately  25  per  cent.  ,  ^  , 

4  What  proportion  of  the  emergency  burden  is  belrs  carried  by 
private  relief  Agencies?  How  much  have  their  expenditures  m- 
creased,  compared  with  1930?     With   1929? 

t^cLn'^oT'^sUite  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

tTyou?'?ity  in  a  position  to  float  further  bond  issues  in  the 
event  tharyotS^presentincome  is  insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

?°?^^vou°favor  a  Federal  appropriation  to  assist  the  local  gov- 
crnm^^tl  in  mietlng'their  em^e?geLy  relief  ^^^-^f^-^«-„-^,f  J^ 
ff^fi  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequati  relief  ?or  me  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

WALTHAM 

Answers  to  questionnaire  of  November  27,  1931:  .,,^,^ 

f ThS  mc?ease  has  there  been  in  the  ^^^f J^L^f  "^"^Pj^g^S^ 

persons    assisted    In    your    city    compared    with    December.    1930? 

With  December.  1929?  .-a       Have 

Answer.  Number  of   unemployed.   1930.  823,    \?31,    1.624      iiave 

now    at   work    building    sewers,    starting    November    27.    1931.    150 

men  Sr  wik   or  50  r^en  every  two  days.    This  wlU  be  more  than 

L^er  Tnd  drato  work  and  water  work  during  the  balance  of  the 

"'^J^How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19M? 

Answer    Appropriations    for    unemployment    ^^^f  •    ^?30     •lU.- 
83543-    1931,  $182,535.87.     Appropriations  for  relief  of  poor,   1929, 
*}0  SOO-    1930    $134  000;    1931,  $202,000. 
*^.S' you?' judgment,  how  many  additional  persons  will  need 

relief  during  the  winter  months? 


3155 


Answer    Certainly  not  fewer  than  last  year;  probably  about  the 
sa^      i)  not  eS>ect  any  substantial  Increase  in  number  of  un- 

^T'i^St°p'roVortUTf  the  emergency  burden  is  ^^g  «jr^  by 
private  relief  ^encies?  How  much  have  their  expenditures  In- 
crea-sed.   compared   with    1930?     With    1929? 

Answer.  Have  Just  started  an  ^^^e^^^^^^y  ~"^'SSf.  Si  "SS- 
ployment  relief  and  have  raised  approximately  f25,000.  ^J«  ofg; 
tive  is  $50  000  Of  course,  we  are  an  industrial  olty  of  a  little 
HI!  tnan  40  000  Inhabitants.  Would  say  that  private  relief 
^encies  have  not  ca.-rled,  to  date,  one-tenth  of  the  burden  borne 
S  the  city  Sough  the  private  relief  agencies"  expenditures 
live  increased  substantially  during  the  last  year  and  a  ^alf^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age faraUy  (two  adults  and  two  chUdren)?  . 

Answer   From  $9  to  $12  per  week,  and  occasionally  we  give  work 

^6^  Is  vour  city  In  a  position  to  float  further  bond  Issues  In  the 

event  that  your  pr&sent  income  Is  Insufficient  to  meet  adequately 

the  relief  needs  of  the  community?  •lofl. 

Answer.  Our  borrowing  capacity  Inside  debt  limit  Is  •J>o^^*  •|*6^ 

000  but  it  can  not  be  used  for  relief  purposes  unless  extraordinary 

condlU^ns^ar^^e.^^  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  »f  d  do  you 
feel  that  such  an  appropriation  would  be  of  ^d  in  providing  m^ 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

'^SS.'e'^.' Federal  Government,  like  the  State  government,  h« 
been  from  the  beginning  imposing  taxea  on  inhabitants  o«  cltl« 
and  towns,  taxes  that  must  be  paid.  Of  course,  any  aid  given  by 
the  State  or  Federal  Governments  would  aid  the  l?cal  taxpayera. 
Who  are  now  crowded  to  the  limit.  I  would  make  the  fcllovra 
with  the  big  Incomes,  and  they  certainly  have  big  Incomes  (soms 
S  them  at  least)  from  the  recent  stock-market  crash  and  ahjo 
from  deceased  friends  and  relatives,  under  a  properly  graded  in- 
heritance tax  law.  pay  for  the  carrying  on  of  the  Oovemmenr 

Patbicx  J.  DtTANi.  Mayor. 

WELLES  LET 

NovncBES  30.  1931. 

Hon.  Robert  M.  La  Follette.  Jr. 

United  States  Senate.  Washington.  D.  C. 
Dear  Sra:   Answering  your  letter  of  November  27,  1931.  In  regard 
to  a  proper  Federal  policy  In  the  handling  of  the  Tinemployment 
situation  in  the  numerical  order  In  which  you  enumerate  your 

^T^\^at  Increase  has  there  been  In  the  number  of  unempl^jed 
persons  assisted  in  yoiu-  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Practically  none  to  both  years. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None  for  both  years. 

3,  In  your  Judgment,  how  many  additional  persons  will  neea 
relief  during  the  winter  months? 

Answer.  None  so  far  as  we  are  able  to  estimate  now. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929?  ,.  «.     h«  .h»>. 

Answer.  We  know  nothing  about  this.    We  have  only  to  do  with 

'"s^Can^  you 'state  the   amount   of  relief  given   weekly   to  the 
average  family    (two  adults   and  two  children)? 

Answer  The  amount  of  relief  given  weekly  to  average  famUles 
varies  with  each  case  and  depends  solely  upon  the  needs  of  each 

f  Rinllv 

6  Is"  your  city  in  a  position  to  float  fxu^her  bond  Issues  In  the 
event  that  your  present  Income  is  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer    Yes 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  »']fdens  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Very  truly  yours,  ^^ 

»c*jr      »^J  J  8kl»cti«w  or  WBxasurr, 

By  John  McIhtosh,  Secretary. 

wtstroLD 

DacncBKa  14.  1031. 

Hon    Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Committee  on  Manufactures 

Washington,  D.  C 

DEAR  Senator:  I  am  acknowledging  receipt  of  your  letter  of 
December  11  1931,  with  reference  to  a  previous  communication 
making  inquiry  about  Industrial  conditions  In  this  city,  and 
t.t>ft,n^  vou  for  SAxnc 

The  reason  I  did  not  reply  to  your  letter  of  November  37  was 
because  it  was  of  a  circular  nature  and  did  not  appear  to  be 
addressed  to  anyone  in  particular.  This  perhaps  was  wrong  on 
my  part  and  deserves  your  reprobation.  You  will  pardon  me.  I 
ai  sure,  confessioh  being  as  good  for  mayors  as  for  8*n»tor». 
I    notice    they    sometimes    acknovrtedjce    their    faxilU    and    give 

reasons — on  compulsion.  ,.   ♦w. 

I  am  glad  you  are  so  much  Interested  In  what  eoocOTns  the 
people     I  know  It  must  be  so.    Tou  inherit  the  instinct.    I  have 


;5-'^ 
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ttoB  Twy  k!nd«i«  reooDectlon  of  your  wteemed  father^ho  was 
rtaunch  for  th«  public  good.  If  erer  you  get  l^^^^\j^^y^ 
remember  this,  tbe  people  depend  on  such  aa  he  It  to  thete  wls- 
tom    and    Independme*    wfelch    safeguards    their    Interests    and 

kMps  them  on  the  highway  of  good  government.  

PlMtse  be  advised  that  business  conditions  here  are  quite  par- 
tiexilarly  bad.  Paetortea  ara  running  from  one  to  three  days  per 
wMk  and  with  reduced  foree».  Many  eltteena  are  entirely  out  of 
•mDloyment  and  hare  endured  much  privation  for  a  long  time. 
1  am  not  naturaUy  of  a  gloomy  disposition,  but  It  appears  to  me 
that  the  peopl*  are  rtpc  for  revolt  against  conditions  for  which 
Sy  i«*  ^  entirely  btomeleas.  but  from  which  they  deserve 

"Arorecfattaf  y«mr  very  definite  Interest   In  the  situation  and 
wishing  you  success  in  your  efforts  for  alleviation.  I  remain. 

very  truly  y«i«.  ^^  ^   ^^^   ^^^ 

IIiCKiOAjr 

AKH   AKB(» 

DccsMBXB  a.  1B31. 

Htm-  Uasaix  M.  La  Tanajm.  J*--    _    ^,   _^        _    _ 
Xrnited  States  Senator.  Waahington.  DC. 
DBAS  am:  Answering  your  Inquiry  relaUve  to  relief  ^^  »n  this 
dty^I  win  say  that  tn  19»  we  aasiated  17  unemployed;  In  1930. 

"ii^^it^sbout  1.100  men  registered  for  7°"^'  '^,^ 
wppUed.    we  c»rrl«ltlm>ugh  last  wlnteijpproxln^telylW  torn- 

mta.    Ths  peroentactt  *^  ijocnmt  compared  with  the  last  ol  i»29 

^iSiJ^wlxiA  800  will  need  help  this  winter.  The  city  wlU 
-jSSSJmend  WOJWO  by  approprlstion  for  relief  work,  and  the 
SnSywSSa  burl^  ^^piend  tO.OOO  from  community  fund 

e^  too  000. 

Tb*  aversgs  fmmUy  reliaf  for  a  family  of  four  u  |». 

Aa  to  bonds,  we  ara  bctnded  to  the  limit. 

A.  to  TmSwsI  aBDroDTlatlon.  It  would  depend  upon  whether 
it  to  ^git  toSi^iISSFl^ratoin  to  the  city,  and  with  or  with- 
out Interest. 

Yours  truly.  ^   ^^  Niwkisk.  Mayor. 

■*'""  D«»o«».lWl. 

t,^  SS3ifi-2r^«^ city.  WlU  «ulaavor  to  answer  your 
ottMUonitotte  ORlsr  la  which  you  have  aaked  sams. 

1    wSat  IncrsMe  has  there  been  in  the  number  of  uMmployed 
^artSdto  ywtf  dty  compared  with  Decembwr.  1930?    With 

AwtmmJ'  TmnwM  of  ^Msmployed  p^Kms  eomparwl  with  DK«in- 
b^lSJ"  MDWwnt:  with  December.  1928.  about  300  par  cent. 

2,  Sm  mt^hmy  ths  city  appropriations  for  the  unemployed 
mS  STpoOTtacwawd  this  year  ov«  19S07     C^er  19»? 

Amiw«r!tecrMSS   im   spproprlsttons   over    1980.    IISO.OOO;    over 

"r 'ln*^Sw?'jud^ii«t.  bow  many  additional  per«5M  will  n«Mi 

itfiaf  durins  the  winter  moBttas?  

ilSnMiN  iUldltlODSl  pOTsons  neMilBg  reUsf  dtiring  winter  month* 

***"ii2°BroDortk»  at  tbs  amergsncy  burden  Is  being  carried  by 
nmts  f«U?i«»elM?  How  much  have  their  expenditures  In- 
SUmA  SSJSlwith  1630?     With  1938? 

j^BOTwrnT  proportion  of  emergency  burden  being  carrl^  by 
prtvmta  zvllsf  sgimclM  I  am  unable  to  state  account  there  bsing 
■o  — «^»«»  ia  ttkls  woKk.  ^.  .. 

5  Can  you  stats  tbs  amount  of  relief  given  weakly  to  the 
avmm  family  (two  adults  and  two  children)  ?  ,      .,     *- 

Aniwv.  Amount  of  relief  given  weekly  to  average  famUy,  W. 

aTia  muz  city  la  a  position  to  flost  further  bond  Issues  In  the 
svWDttbat  your  PNSuit^coms  to  Insuffldsnt  to  meet  ad«|uat«ly 
ths  rrtirf  nasda  of  tbs  oomaaunlty? 

Absvm.  Tbla  elty  to  i&  a  position  to  float  further  bond  toniss. 

T  Do  you  ffcKjr  a  Fidsral  appropriation  to  aastot  the  locsl  gov- 
•mmmts  la  meeting  their  emergency  relief  burdens,  and  do  you 
faaithat  such  aa  appropriation  would  be  of  aid  la  provldlag  more 
atequAlt  nUtt  for  tba  asady  or  in  lessening  the  burden  on  local 
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iSm.  DO  aot  fkTor  a  Fwleral  appropriation  to  asstot  local 
fOvsrnBMBts  la  mMtiag  thstr  SBMrgsncy  relief  burdens. 

Tow»  ^try  1r«ly.  ^  ^^^^  nuMm.  Mm^or. 

CLAWKUr 

Dacncna  It.  193L 

WahtHfUm.   D.   C. 

DMA  tn:  la  r«ply  to  your  Isttor  tn<|trtrlng  into  tbs  "••^^^f^- 

•ral  aid.  ssycral  qutsUons  wt  tn  uaabls  to  answw,  as  in  Oakland 

Ooaaty  rattaf  Is  hMidlad  by  tba  countyrathsr  than  ctty  and 

vOlMss  aad  tbafr  slatiatlea  do  not  eoastder  Ttllsgs  IbnlU.    Row- 

rT I  am  ilMI  to  ghro  you  savtral  outstaadlag  facto. 

I  Wbdt  &H«aa»  baa  tbsra  baan  la  tba  numbar  of  unanxptoyad 

dHai  la  your  elty  Qoea^parsd  with  Dacambar.  I030T  Witb 

Tba  lacraaaa  la  uaamployad  o?ar  Daoambar,  ItM.  to 
m  par  oaat. 


a  Hdw  much  have  the  city  appropriations  for  the  unemployed 
and  th^  poor  increased  this  year  over  1930?     Over  19»? 

Ans\ier  Clawson  makes  no  appropriation  for  poor  relief  as  this 
Is  handled  by  the  county  board  of  supervisors.  

3.  In  your  Judgment,  how  many  additional  persons  win  neea 
relief  during  the  winter  months? 

Answer  Clawson  has  now  approximately  75  families  receiving 
countyt  aid  and  at  least  200  famines  receive  aid  from  other  eources. 
which  jnumber  Is  Increasing  rapidly.  ,    ^  .  __._.  w. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlvatS  relief  agencies?  How  much  have  their  expenditures  In- 
creas^.  compared  with   1930?     With  1929?     ,,  ,  ,     ^  ,        .        ... 

Answer  PuUy  75  per  cent  of  emergency  relief  is  being  handled 
by  prltste  relief  agencies.     This  has  more  than  doubled  during  the 

Dftst  y^&r 

5.  Ckn  you  state  the  amount  of  relief  given  weekly  to  the 
averasKfamily  (two  adults  and  two  children)? 

Answer.  To  the  family  of  two  adults  and  two  chUdren  the 
county  furnishes  fuel  and  |3  worth  of  groceries. 

6  li  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  ithat  your  present  income  is  Insufflcient  to  meet  adequately 
the  reilef  needs  ot  the  community? 

Anst?er.  I  doubt  if  any  municipality  in  this  area  would  be  able 
to  flU>«t  a  b<MKl  issue  to  meet  the  relief  needs  of  its  community. 

77qo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernm^ts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tiat  such  an  appropriaUon  would  be  of  aid  in  providing  more 
adeqiiite  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  _,   ..        . 

AjJbfer.  We  most  emphatlcaUy  favor  a  Federal  appropriation  to 
assist  I  local  government  in  meeting  this  emergency  and  fear  that 
unless  some  aid  is  received  either  from  the  State  or  Federal  Gov- 
ernment, local  agencies  will  be  unable  to  handle  the  situation. 
Very  truly  yotu^. 

H.  W.  Wedgs.  Village  Manager. 

DETaorr 

1.  V^at  Increase  has  there  been  in  the  number  of  unemployed 
persohs  assisted  In  your  city  compared  with  December,  1930? 
WlthjDecember.   1929?  ^     ^         .    _ 

Aniwer  In  1929.  October.  3.962;  November.  6.730;  December, 
10.89J.  In  1930.  Octpbcr.  37.280;  November,  38.275;  December, 
47501.     In  1931.  C5ctd6er.  14.843;    November.   15.602. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  fce  poor  Increased  this  year  over  1930?     Over  1929? 

Aniwer.  Budget.  1929-30.  14.500,000:  1930-31,  $12,500,000;  1931- 
33.  ip.OOQ.OOO  (limited  by  financial  situation),  budget  estimated 
•  13.0M,000. 

3.  In  your  Judgment,  how  many  additional  persorui  will  need 
relielduring  the  winter  months? 

iwer.  Between  60,000  and  75,000. 

-..  iJVhat  proportion  of  the  emergency  burden  is  being  carried  by 
prlvi^  reilef  agencies?  How  much  have  their  expendlttires  In- 
creaiSd  compared  with  1930?    With  1929?  

Ai*wer.  In  1939.  October,  $9,825.95;  November,  $12,729.09;  De- 
cember. M0,704.«l.  In  1930,  October,  $16,862.33;  November,  $19,- 
310 »;  December.  $36.233  93.     In  1931,  $16,281.03. 

5.  pan  you  state  the  amount  of  relief  given  weekly  to  the 
averAge  family  (two  adults  and  two  children)? 

Aii»wer.  Ptve  dollars  and  fifty  cents  for  groceries;  rent  and 
suncrles  given  tn  particularly  necessitous  cases. 

6.  as  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insufflcient  to  meet  adequately 
the^ellef  needs  of  the  community? 

Ailswer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emi^ents  In  meeting  their  emergency  reilef  burdens,  and  do  you 
feri^hat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  reilef  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Tas;  If  not  to  be  disbursed  as  a  dole. 

EATON    tAPIDS 

DSCBMBSB  4.   1931. 

Mr.  koBiaiT  M.  La  Follxtti,  Jr.. 

'  Washington.    D.    C. 

Mt  DSAS  SxNATOs:  As  one  of  the  city  commissioners  of  this  city 
youlf  circular  letter  of  November  27  last  was  referred  to  me  for 
replf  and  in  answering  desire  to  say: 

l.lWhst  Increase  has  there  been  in  the  number  of  unemployed 
psrwns  assisted  in  your  elty  compared  with  December.  1990?  With 
December.  1939? 

ABswer.  There  has  been  no  increase  tn  the  number  of  unem- 
ployed persona  assisted  by  the  ctty  as  compared  with  a  year  ago. 

l.fHow  much  have  the  ctty  appropriations  for  the  unemploy 
and 
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a.jnww  .uvvw  .•».»  ..ic  Ctty  appropriations  for  the  unemployed 

id  the  poor. Increased  this  year  over  1930?    Over  1929? 

Awwar.  Tnere  is  no  Increase  In  the  appropriation  over  a  year 

•goT 

S.  In  your  judgment,  how  many  additional  persons  will  need 
raM«  during  the  winter  months? 

Answer.  There  will  not  be  an  additional  number  of  persons  need- 
ing assistance. 

4 J  What  proportion  of  the  emergency  burden  is  being  carried  by 
privkte  relief  sgencifs?  How  much  have  their  expenditures  In- 
creiwd  conparad  with  lOSO?    With  1939? 

Aiswar.  Most  of  tlie  emergency  relief  is  furnished  through  a 
wrt  IM«  fund  onotsd  by  voluntary  subscriptloa. 


1932 

6.  Can   you   state   the   amount   of   relief   given   weekly   to   the 
average  familv  (two  adults  and  two  children)? 
ILTwer  Tcin  not  furnish  you  w.th  definite  information  as  to  the 

'lTs%oS"/it7\n'a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  U.  insufflcient  to  meet  adequately 
the  reilef  needs  of  the  conimunit;.'? 

Answer  Our  city  is  in  position  to  float  further  bond  issues,  but 
ItllS  not  bTdonJ,  as  it  Unot  necessary.  Our  city  is  entirely  out 
of  debt  and  we  will  keep  It  so.  ,  ^  ^...     ,     „,  „^„ 

7  Do  you  favor  a  Federal  appn)prlatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
sSquate  relief  for  the  needy  or  l:n  lessening  the  burden  on  local 

^^Swer.' We  do  not  favor  a  Fecleral  appropriation  or  any  other 
proposition  socialistic  In  Its  nature.  I  trust.  Senator,  that  you 
?Slze  that  every  step  in  this  direction  brings  us  that  much  nearer 
ISSLlTsm  and  the  condition  that  now  prevails  in  Russia;  It  Is  use- 
less to  disguise  the  facts,  at  the  moment  you  encourage  one  t^  live 
off  of  the  public  the  more  the  Inclination  It  Is  for  that  person  and 
ofhe^  to  do  so  without  effort  on  their  part.  Through  a  generous 
nolle?  adopted  by  the  English  people  toward  their  ^^Idlers  Immedl- 
atelv  following  the  war  they  find  themselves  now  committed  to  a 
pSy  thSrrealize  is  likely  to  ruin  the  nation  ^hro^^^  sociaUsrn. 
yet  they  are,  as  yet.  unable  to  make  a  change,  and  the  ultimate 
rlsult  will  be  that  all  the  property  of  England  will  be  confiscated 
in  taxes,  if  the  circumstance  is  idlowed  to  grow  as  it  haa  in  the 

^^Snator.  I  hope  you  realize  th.}  damage  of  any  such  socialistic 

^^^Slls^country  has  heretofore  enjoyed  prosperity  at  different  times 
far  m  excess  of  tliat  of  any  other  country  In  the  world  and  It 
hYs  not  bl?n  brought  about  through  socialistic  tendencies,  and 
prosperity  wUl  not  return  througki  socialism. 

Very    ru  y  yo      ,  ^^  ^  mcArthub.  Commissioner. 
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December  9.  1931. 

Senator  La  Follj:ttk. 

Washington.  D.  C.  ,    ,  ♦     „ 

My  Dear  Senator:  The  request  for  unemployment  information 
sent  to  me  In  my  official  capacity  has  been  given  to  our  ^ty  man- 
ager. Mr.  J.  Heiiy  Gork.  to  supply  the  data  required.  It  should 
be  sent  along  to  you  shortly. 

As  to  the  policy  of  the  Federal  Government  providing  a  Ji«t 
share  of  the  reilef  for  localities,  can  only  say  that  this  Is  prob- 
ablv  a  matter  that  the  city  commission  would  not  go  on  record 
ipon  SinaSr  VANDEKBERO^ls  advocating  that  the  localities  pro- 
vide their  own  reilef  funds.  sUtlng  that  if  Michigan  were  to  be 
compelled  to  pay  for  relief  supplied  by  the  National  Government 
U  wSuld  not  ?e<Jelve  In  return  the  amount  that  It  expended-the 
difference  going  to  the  low  payng  tax  S^*^^-*""";,'^^"'*;  " 
was  supplied  by  the  Federal  C^overnment  upon  some  pro  rata 
basis.     That  Is  my  Interpretation  of  a  public  statement  of  the 

^My^own  idea  Is  that  the  Federal   Oovemment  should   VJov\d^ 
a   very   handsome   contribution  for   relief   of   direct   nature,   and 
that  the  income  tax  should  be  hiked  In  the  ^Igl^er  brackets  and 
the   estate   and   inheritance  taxes   and   similar   taxes   that   str  ke 
home  to  the  big  profit  makers,  and  the  concentrated-wealth  hold- 
en.  should  be  compelled  to  pay  the  shot  In  proportion  to  their 
capacity  and  advantages  from  government^   "^^^'^i^.^^V^'i^ivf 
wealth  and  power  and  control  in  the  hands  of  the  tiny  few  evi- 
dences to  me  the  Inequality  of  the  business  ^y^^*^"^  "i'*  „^^^^  *^: 
nomlc  system.     We  draft  men  In  war  emergency.     The  economic 
emergency  Is  akin  to  war-let  us  draft  dollars  in  sim  lar  fashion. 
Dollars  were  left  out  of  the  war  draft   It  is  ^'^^!^  """i^^^gS^J    .j 
I  do  not  think  that  this  community  has  seen  or  felt  much.  If 
any    of  the  so-called  contributions  of  the  Federal  Oovernmont 
?owar5    depre^lon    and    unemployment    reilef.    The    Preslcleiif. 
message  to  Congress  is  a  sad  disappointment  to  me  in  Its  lack 
S    gluing    to    the    real    economic    situation    and    suggesting    its 
?emiuy     How  can  there  ever  be  economic  welfare  for  the  masses 
wlTh   the   present   concentration   of    wealth,    profits.   Power     and 
fontrol  In  such  a  few  hands.    The  Government  seems  to  be  all 
tSomich  concerned  with  the  moneyed  classes  and  their  proWcrn^^ 
We   think   that   a   new   govermiicntal   party— seeing  and   looking 
more  from  the  view  of  common  welfare  is  necessary. 

It  further  seems  to  me  thot  something  going  further  than  Sher- 
minAcr Clayton  Acts,  and  trade  commission  acU  1"  nccej«ary 
to  remedy  the  real  unbalance!  economic  condition.    We  believe 

the  ptiwem  of  chain  mergerlsr;  must  bo  »^'^",^l*:t\Ton' Wroflu' 
Is  only  contrlbutmi?  more  and  more  to  ccntrallEatlon  of  proflts. 
money  and  power,  and  control,  and  more  and  more  dlstuiblng  and 
disintegrating  the  local  community,  ^     ^  ,       o     •-   -K«„t 

We  note  the  President  Is  opposed  to  the  dole  »,®°,iL !.h?ih 
evrrybody.  but  If  we  fall  to  provide  an  effective  substltu  e-whlch 
p  "v^dS.  the  employment  and  the  relief  that  must  be  »acl-how 
shall  we  escape  the  dole?  Tie  country  Is  in  such  a  bud  condl- 
Uon  thJt  It  *?Jms  to  me  the  only  thing  po«.lble  to  do  now  1.  to 
tap  the  sources  of  profit,  co  icsntraUon.  and  wealth,  and   that 

^*Th«  Fed/ral  Government  hn  been  as  slow  aa  a  snail  in  every- 
thSr  ab?,irourTvi-?ent  noc..«»itlc.--«low  la  rooogaltion.  slowor 


m  action,  and  slower  in  recognlElng  the  real  sltuaUon  and  the 

We  think  that  our  hope  lies  In  niore  dominance  of  the  progres- 
sive stripe  of  national  politics. 

Yours  very  truly,  i#^.,.«, 

Harvxt  C.  Whetzkl.  Mayor. 

P  S— Sales  taxes  only  add  to  the  burden  of  the  lower  straU  of 
wealth  and  small  taxpayers— already  overburdened— and  In  our 
opinion  should  be  avoided. 

ESCANASA  ,^„. 

DacsMBES  14,  1931. 

Senator  Robert  M.  La  Follette, 

Washington.  D.  C. 
Dear  Senator:  I  am  Inclosing  yotir  questionnaire  recenJy  re- 
ceived  with  questions  answered  as  nearly  as  postiible. 

Yours  very  truly.  ^   ^   n.»)Ha«.  JTayor. 

1.  What  increase  has  there  been  In  the  number  of  "^employed 
persons  assisted  In  your  city  compared  with  December.  193Q7  wivn 
December,  1929? 

Answer.  In  1930.  310;  1929.  none;  1931.  1.090.  „„.„„,„.p-H 

2  How  much  have  the  city  appropriations  for  «je  unemployed 
and  the  noor  increased  this  year  over  1930?     Over  19397 

Aniwer^  S  1930.  $12,948;    1929.  ♦4.025.03;    1931.  to  December  I. 

3.  In  your  Judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

4^What  proportlori  of  the  emergency  burden  U  being  carried  by 
private  relief  Agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer    Ial930.  »2,48533:    1929,  $7;   1931.  $3,886.08. 

5^In  you  state  the  amount  of  relief  given  weekly  to  tha 
average  famUy  (two  adults  and  two  children)? 

Tls^yot^cTty  ra^JTtlorto- float  further  bond  l«ues  in  tha 
event  tharyourpresentlncome  Is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

?'^%o?°favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmeStl  in  mcStlng  their  emergency  reilef  burdens,  and  do  you 
Stlat  such  a^  appropriation  would  be  of  aid  in  providing  more 
adequate  reUef?or  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 
Answer.  Yea. 

FESNOALB 

jAiniAIT  80,  1932. 

Hon.  Robert  M.  La  Foixettb.  Jr.. 

United  Statea  Senator,  Washington,  D.  C.  ^*,„„e. 

DEAR  sir:  Replying  to  your  letter  of  January  6  .'^'^Jf  '*'«"°<J 
to  unemployment  In  this  territory.  Poor  rell«f  »» JJf*»^«  ^ 
handled  through  the  county  agency.  ^^  o'-Jf^.'?  °^^i^-J^  Si 
formation  it  has  been  necessary  for  me  to  take  thU  up  witn  wis 
cou^Jp^  comnSron  The  Agures.  which  I  wlUglvy^u  cover 
^r  relief  In  the  city  of  I^r^^dale.  city  of  Peasant  Rld^^^^^ 
Roval  Oak  village  of  Huntington  Woods,  village  of  Clawson.  tns 
SSlncorJJ^teS  territory  of  Royal  Oak  Township,  and  a  part  of 
Troy  Township. 

persons  assisted  In  your  city  compared  with  December,  1980?    Wltn 

^S^v:  iJcSLber.  1929.  400  families  were  b*l°8/f  5^, '"l^* 
cemher  1930  800  families;  and  at  the  present  time.  1.600  i^^eamM. 
'T  HOW  mucrhave  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1980?     Over  1939? 

Ariwef^e  amount  of  expenditure  for  J»°"»^-  ">»°vif.  ^J,^ 
district  was  approximately  $15,000.     For  January.   1981.  this  ex- 

^TinoS"juT^S°nt**how  many  additional  persons  will  need 

relief  during  the  winter  months?  

M^wcr  At  the  present  time  1,500  faml  les  are  bf^^  c^«»^ 
through  Oakland  county  Poor  Commission  In  the  Roya^  Og 
branch.    Tills  apparently  Is  a  peak  load.    I  do  not  believe  It  win 

'"5"what  proportion  of  the  emergency  burden  Is  ^^^^"^^ 
private  reilef  agencies?  How  much  have  their  SEpandlturaa  In- 
creased compared  with  1930?    With  11)29? 

Anawer  The  county  poor  commission  Is  Uklng  care  of  »oo»» 
fu^l  a*  d  holjltal  carc.'^They  are  leavlrig  ^^e  »*tteT  of  clothing. 
rent*   water   and  lights  to  be  cared  for  by  private  agenclaa. 

8  Can  you  site  the  amount  of  relief  gljen  weekly  to  th« 
avoraKs  faailly  (two  adults  and  two  children)? 

Answer  An  average  family,  consisting  of  two  adulU  »nd  two 
chUdrrn  IS  allowed  Tfood  order  of  $3  per  week,  fuel  order  of  $1.80 
per  wwk.  milk  order  of  63  cente.  and  a  kerossns  order  of  86  oenta. 

""f 'iVyoifJuy'lSVposition  to  float  further  bond  Usuas  in  tha 
event  thal^  your  presentlncome  Is  lasufflclant  to  meat  adaquataiy 

the  relief  needs  of  the  community?  »  .««  #,.-♦»-;•  Knn^ 

Answer   The  city  of  Ferndalo  can  not  float  any  further  bond 

issue!  at  the  present  time.     Our  tax  delinquency  I.  approxtmately 

50  jSr  cent,  ind  according  to  the  existing  8Uta  law  wa  can  not 

""rrSS'yoTflvoJ'a'rederal  appropriation  to  assist  the  local  r.v- 
wuaiStl  i  msSung  tholr  aalwgaucy  rallaX  burdens,  and  do  yuu 
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facl  Ux»t  khA  »a  anproprlAtl<m  would  be  of  aM  In  providing  more 
adequate  reUeX  for  the  needy  or  in  lessening  the  burden  on  local 
tMUtayars?  v^ 

Answer.  I  certainly  believe  that  eome  outside  aid  wlU  have  to  be 
given  m  OakUnd  County.  The  population  of  Oakland  County 
oonaUto  largely  oC  employees  of  the  motor  Industries  In  Detroit. 
As  a  result  this  county  la  limited  largely  to  taxation  on  the  honacs 
of  these  worktogmen.  Under  these  conditions  it  will  be  Impoe- 
■Itte  for  l?»»VTwt  Count?,  or  for  the  cltlea  in  Oakland  County,  to 
carry  the  load  of  poor  relief  very  much  longer. 

If  there  la  any  other  information  that  I  can  secure  for  you.  i 
will  be  very  ghid  to  do  so. 

Your,  very  truly.  ^^^  ^  ^^^  ^^^^  ^^^^ 

VXUVT 

Dbcucbs*  30.  1931. 

OBBST  IC  XiA  Fou.Brra.  Jr., 

Washington.  D.  C.  ..  ^  . 

,—  am:  Tour  quMtlonnalre  relative  to  welfare  relief  for  the 
eKy  of  Flint.  Mich.,  at  hand,  and  the  answers  below  cover  the 
November  1  to  October  31  period  of  each  year 

Since  November  1.  Flint  has  shown  a  distinct  improvement  as 
«o  employment,  so  that  at  the  time  this  letter  la  written  we  have 
ahowna  reduction  In  those  receiving  help  from  the  city  of  •?!>«»- 
Imatrty  93  per  cent  in  the  last  eight  weeks.  The  ftrtlowlng  Is  in 
answer  to  yoxir  questions:  ^  , , 

1  What  Inereitse  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?    With 

^^aSSS?.'  Th?iumber  of  unemployed  families  helped  during  1929 

was  657:  1080.  SJMg:  and  1931,  5.501.  ,  , 

a   How  much  have  the  city  appropriations  for  the  unemployed 
and  the  noor  lacreaaed  ttds  year  over  1930?    Over  1929? 
•"XnSvir^e^SpSSturesWe:   1929.  $138389.49;    1930,  $309.- 
375.16:    1931.  $601,786.51. 

NoTS— The  variation  between  the  number  of  families  to  q"«- 
tlon  1  and  the  expwiditures  In  question  2  la  due  to  the  length 
of  period  theee  famUles  were  helped. 

3.  In  your  Judgment,  how  many  additional  persona  will  neea 
relief  during  the  winter  months? 

Answer.  Approximately  600  famUles.  ot  X460  p«w)na. 
4   What  proportion  of  the  emergency  burden  la  being  carried  by 
prtvate  rrttrf  agencies?     How  much   have  their  expenditxirea  In- 
IiiMmiil  oonpand  with  1990?    With  1929? 

Answer.  Private  relief  agencies  are  carrying  approximately  10 
per  cent  of  the  emergency  burden.  Thla  is  20  per  cent  mow  than 
1930  and  42  per  cent  more  than  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Aninrar  The  averi«e  amount  of  relief  given  weekly  to  the  aver- 
age family  of  two  adults  azul  two  chUdren  has  been  approxl- 
mattfy  64-75. 

6  Is  your  city  to  a  position  to  float  further  bond  issues  In  the 
•vent  that  your  present  income  is  insufBcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  The  city  of  Flint  la  emphatically  not  In  a  poeltlon  to 
8oat  furtter  bond  Issues.  In  the  event  that  our  present  Income 
ftl  msoffleicnt  to  meet  adequatdy  the  relief  needs  of  the  com- 
munity. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
cnunenta  to  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  H'P'op'****®'*  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  to  lessening  the  burden  on  local 

taxpayers? 

A^wer.  We  do  favor  a  Federal  appropriation  to  aaeist  the  local 
govemmenta  to  meet  their  emergency  relief  burdens,  and  we  do 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  and  the  lessening  of  the  burden  on 
local  taxpayevB. 

Yours  very  truly.  ^.^     «        «      _.  _, 

Caml  J.  Hattoxb.  City  Foor  CommUtUmer. 
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DecxMtan  24.  1931. 
...  M.  La  Follrts,  Jr.. 
United  States  Senate,  Washington.  D.  C. 
p^^»  M»   i^  Fouxrrx:  I  am  very  glad  to  fxumiah  you  with  the 
|ifff«w»t>tiftrt  requested  to  your  letter  of  recent  date,  as  follows: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
ntnfnvt  assisted  to  your  cl^  compared  with  December.  1930?  With 
December.  1929? 

Ansmmt.  Total    nximber    Individuals    under    care    April    1,    1929, 


4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased,  compared  with  1930?     With  1929? 

Anslver.  Small  proportion,  comparfttively.  Less  In  1930  than  to 
1931.  iwlng  to  decrease  In  pledges. 

5.  cLn  you  sute  the  amount  of  relief  given  weekly  to  average 
famlljlltwo  adults  and  two  children)? 

Anairer.  Average  relief  for  family  of  two  adulU  and  two  chil- 
dren lor  week  U  from  6350  to  64.  ^      ^  .  .      »w 

6  M  yoxir  city  in  a  position  to  float  further  bond  Issues  In  the 
event  jthat  your  present  tocome  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

AiisLer.  Have  this  matter  up  with  the  attorney  general  of  the 
sute  at  the  present  time  as  what  can  be  done  In  way  of  further 

bond  issues.  ,  ^  ^^     ,       , 

7  lo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernm^nts  In  meeUng  their  emergency  relief  burdens,  and  do  you 
feel  t  lat  such  an  appropriation  would  be  of  aid  to  providing  more 
adequate  reUef  for  the  needy  or  In  lessening  the  burden  on  local 
taxpa  irers? 

Amwer.  Believe  this  Is  absolutely  necessary,  as  most  cities  have 
gone  IS  far  as  they  can. 
■Youts  very  truly. 

John  D.  Kaxbl.  Mayor. 

GBXKKVXLLB 

DSCXMBEB  2,    1931. 

Hon.  EtoBXBT  M.  La  FoiiXTTx. 

Washington.  D.  C. 

Dxjji  Sni:  In  reply  to  your  inquiry  of  November  27,  I  wish  ta 

say  taat  Greenville  Is  located  in  Montcalm  County,  and  the  poor 

rellefand  unemployment  situation  Is  being  handled  by  the  county 

lOt  by  units.     Therefore  the  figures  which  I  am  able  to  give 

e  not  e-TacUy  correct.    After  talking  with  the  poor  commls- 

I  beg  to  advise  you  as  follows: 

"hat  Increase  has  there  been  In  the  number  of  unemployed 
13  assisted  In  your  city  compared  with  December,  1930?    With 
beceinber.  1929?  ^    ^^ 

Ai^wer.  ii«30  showed  an  Increase  over  1929  of  about  40  per 
cent.,  and  1931  about  the  same  as  1930. 

2.  HOW  much  have  the  city  appropriations  for  the  unemployed 
he  poor  Increased  this  year  over  1930?     Over  1929? 
iwer.  No  appropriation  made  by  the  city.    In  1929  the  county 
.prlated  $35,000  and  showed  a  deficit  of  $5  000.     In  1930  they 

»j^.Vprlated  $45,000  and  showed  a  deficit  of  $14,000.  and  in   1931 
havejapproprlated  $50,000  and  will  no  doubt  show  a  deficit. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wtoter  months? 

Ai^wer.  Persons  needing  relief  will  remain  about  the  same  as 

4.  What  prop<Mtlon  of  the  emergency  burden  Is  being  carried  by 
prlv4te  reUef  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Aiiswer.  There  are  no  private  relief  agencies  aside  from  the  Gen- 
eralTwelfare  Association. 

5.  iCan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  sis  your  city  in  a  position  to  float  further  bond  issues  in  the 
evedt  that  your  present  Income  is  Insufficient  to  meet  adequately 

ilief  needs  of  the  community? 

iwer.  Oiu-  city  is  In  a  position  to  float  bond  Issues  If  abso- 
y  necessary. 

Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
.ents  In  meeting  their  emergency  relief  burdens,  and  do  you 
chat  such  an  appropriation  would  be  of  aid  in  providing  more 
[uate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
yers? 

jswer.  As  far  as  we  are  concerned  up  to  date,  I  am  of  the  opln- 
;hat  we  can  handle  our  own  situation  without  aid  from  the 
Federal  Government.  I  make  this  statement  in  view  of  the  fact 
thai  to  my  opinion  the  Federal  Government  has  plenty  to  take 
care  of  without  this  added  burden.  Of  course.  Federal  aid  would 
be  I  ppreclated.  but  if  the  rest  of  the  political  units  are  willing  to 
work  their  way  out  we  are. 

Very  respectfully  yours, 

Wtman  C.  Back,  Mayor. 


and 

»PI 
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6J2P7  total  number  Individuals  under  care  April  1.  1930,  7.110: 
total' number  todividuals  under  care  AprU  1,  1931,  19.295.  This 
total    includes   men    working    or    applying    for    work,    which    was 

MM. 

a  How  much  have  the  city  appropriattons  for  the  unemployed 
and  the  poor  tocreaaed  this  year  over  1930?     Over  1929? 

AiMwev.  Appr<Hiriatlons  mSfde  192»-30.  $49,795:  actual  expendi- 
torcs,  lOaiK-aO.  $95J216.84:  appropriation  made  1930-31.  $56,870: 
actual  expenditures  1930-3 1.  $265,006.88;  apfvopriatlon  made 
18«l-3a.     666370:      expendltvurea     AprU      1-December     23.      1031. 


S.  In  your  Judfment.  how  many  additional  persona  will  need 
l^ef  during  the  wtoter  months? 
Not  poasibte  to  say. 


ckosss  poimtx 

Decembeb   16,   1931. 
Mr.  JRoBEKT  M.  La  Foi.lett£,  Jr., 

IVnited  states  Senate,  Washington.  D.  C. 

Dbax  Sm:  I  am  answering  your  letter  dated  November  27,  1931, 
andlln  doln?  so  I  wish  to  excuse  myself  for  not  having  been  able 
to  do  so  sooner. 

l7  What  Increase  has  there  been  in  the  number  of  unemployed 
penons  assisted  In  your  city  compared  with  December,  1930?  With 
Decsmber,  1929? 

Apswer.  Up  until  December.  1929.  we  had  about  50  families 
wh4re  the  head  of  the  house  was  unemployed.  From  December. 
1921 1,  to  December.  1930,  we  are  helping  an  additional  70  families. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
ant!  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Up  until  1929  we  had  appropriated  $12,000  for  the  un- 
em]  doyed  and  poor.     For  1930  our  appropriation  was  $28,000. 

S  In  your  Judgment  how  many  additional  persons  will  need 
reU'f  during  the  winter  months? 

Answer.  We  figure  about  50  additional  families  win  need  help. 
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4.  What  proportion  of  the  eme  gency  burden  Is  ^^^J;^}*^,^^ 
private  relief  Vgencles?  How  much  have  their  expenditures  to- 
creased  compared  with  1830?     With  1929? 

Answer   There  are  no  private  i-ellef  agencies  helping  us  in  thU 

"'s.^'can   you   state   the   amoun:   of   relief   given   weekly  to  the 
average  family  (two  adulu  and  two  children)?  ,  .,  . 

Answer.  We  give  a  family  of  lour  persons  the  amount  of  $3  • 
week.  Where  it  is  absolutely  a  necessity  we  pay  rent  to  the  extent 
of  $15  per  month.    We  also  prov  de  coal.  ^     ^  ,  ,„  ♦>«« 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
Pvent  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  are  not  In  a  position  to  float  any  bond  Issueji. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  ^o Jo" 
feel  that  such  an  appropriation  vould  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

^*i£iwer'l  am  very  much  in  favor  of  a  Federal  appropriation  to 
assist  the  local  governments  to  neetlng  our  emergencies. 

very   truly   yours.  ^^^^^^  ^   ^^^^   supervisor. 
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HAMI'KAMCK 

DXCKMBER    26,    1931. 

Hon.  RoBistT  M.  La  Follettb,  Jr., 

United  States  SeTia  e,  Washington.  D.  C. 

Mt  Beak  Sib:  Your  letter  of  December  11,  1931.  to  the  mayor 
of  Hamtramck  was  referred  to  this  office  two  days  ago  for  reply. 

The  unemployment  situation  Is  such  that  It  wiU  be  n.»cessary 
for  me  to  go  into  slight  detail  concerning  conditions,  so  that  you 
may   have  some   picture   of   what   actually  exists  to  the   city   of 

The^  city  of  Hamtramck  Is  f.  community  of  58,283  pe<3ple,  as 
shown  by  the  last  United  States  censxis.  We  are  totally  and 
completely  surrounded  by  the  cty  of  Detroit.  The  resldenl.lal  por- 
tion of  ths  city  consists  of  at  least  95  per  cent  of  the  so-called 
laboring  class.  By  that  I  mean  men  who  earn  their  livc.lhood 
by  hard  manual  labor.  Most  ol  the  men  conducting  businesses  In 
the  city  of  Hamtramck  do  not  maintain  a  residence  here.  Fracti- 
cally  none  of  the  officers,  dlredors.  or  office  workers  of  any  of  the 
factories  In  this  city  live  here.  .      *»,      t,„^ 

Although  there  are  approximately  310  teachers  In  the  Ham- 
tramck school  system.  I  dare  siy  not  over  15  of  them  11  vo  In  the 
city  of  Hamtramck.  The  other?  live  either  In  Detroit  or  Highland 
Park.  Most  of  the  professional  men  who  maintain  offlce.s  In  the 
city  of  Hamtramck  live  elsewhere.  ..   »  *^ 

My  reason  for  calling  this  to  your  attention  Is  to  show  that  the 
city  of  Hamtramck  has  practl3ally  no  residents  of  the  ro-called 
white-collar  class.  The  residents  are  mostly  people  of  Polish 
extraction,  and.  as  I  have  said  before,  earn  their  livelihood  by 
hard  manual  labor.  The  resu  t  of  all  this  Is  that  when  there  Is 
a  period  of  unemployment  tie  city  of  Hamtramck  Is  affected 
Immediately.  A  very  large  lercentage  of  the  unemployed  are 
dependent  upon  the  welfare  department,  especially  since  the  fail- 
ure of  several  large  private  ba.iks  in  which  the  Polish  people  had 
a  large  percentage  of  their  swings.  The  drain  on  the  welfare 
department  has  been  terrific. 

Last  winter  a  survey  was  made  In  the  city  of  Hamtramck  to 
ascertain  the  actual  number  of  people  unemployed.  The  survey 
showed  the  following  conditions:  Out  of  10.335  families  Inter- 
viewed It  was  found  that  the  leads  of  3,956  of  such  families  were 
unemployed,  3,733  were  worklr.g  part  time,  and  2.646  working  full 
time. 

In  other  words,  only  26  per  cent  of  the  heads  of  families  in  the 
city  were  working  full  time,  36  per  cent  were  working  part  time, 
and  38  per  cent  were  unemployed. 

Out  of  5  749  persons  of  woiklng  age  interviewed  who  were  not 
heads  of  families  ft  was  foun-l  that  3.130  were  unemployed.  1.500 
working  part  time,  and  1.119  ^?orklng  fuU  time. 

In  other  words,  only  19  per  cent  were  employed  steadily,  27  per 
cent  working  part  time,  and  54  per  cent  were  unemployed. 

Our  welfare  department  expended  $238,385.45  for  relief  dunng 
the  year  1930  and  $445,604.21  during  the  year  1931. 

There  are  a  number  of  factories  located  In  the  city  of  Ham- 
tramck. the  largest  of  which  Is  the  Dodge  Bros,  division  of  the 
Chrysler  plant.  The  factorlej  pay  approximately  70  per  cent  of 
the  city  taxes.  Of  the  30  i)er  cent  assessed  against  the  home 
owners,  I  dare  say  not  over  20  per  cent  of  that  amount  bas  been 
nald  The  failure  of  the  hon:e  owners  to  pay  their  taxes,  together 
with  the  great  amount  requ;red  for  welfare  relief,  has  created  a 
very  serious  financial  situation  in  this  city.  ,^„,^,, 

In  order  to  alleviate  that  condition  the  administration  Issued 
refunding  bonds  to  cover  the  amount  of  bonds  maturing  during 
the  fiscal  year  and  also  Issue.  1  emergency  bonds  to  raise  funds  for 
welfare  relief.  However,  due  to  the  condition  of  the  bond  market, 
the  city  was  unable  to  sell  tte  bonds. 

In  November,  1931,  after  much  negotiation,  the  bankers  of  the 
city  of  Detroit  agreed  to  pur:hase  the  said  bonds  upon  condition 
that  the  cltv  should  comply  with  festrlctlons  made  by  said 
bankers  as  to^t^e  amount  a'.lowed  for  welfare  relief  and  general 
admtoistratlve  expenses.  Ths  story  In  connection  with  out  deai- 
mgs  with  the  bankers  Is  so  livolved  that  I  do  not  wish  to  go  Into 
It  at  the  present  time,  but  would  be  glad  to  furnish  you  that 
Information  If  you  should  desire  it  later.  ,,,„„„ 

-n^r  amount  allowed  by  the  bankers  for  welfare  relief  was 
$30,000  per  month  for  the    aionths  of  November  and  December. 


1931:  $30,000  per  month  for  the  months  of  ^Jf  «^  "»^1S*VS' 
1832;  $20,000  per  month  for  the  month,  o',*'^^  •f Uf^' iJJef 
The  amounuspent  by  the  welfare  department  'ofJ^»;»^™f 
during  the  first  four  months  of  the  year  IM).^  •?  '?^: 
$61,909.02  to  January:  $46,303.13  to  Ptbruary;  643.8S8.M  in  March. 

•"yo?  waJ"noSB'"ihat  the  amount  allow^l  by  th.  bjnkor.  f«r 
welfare  relief  during  the  first  four  months  of  ^J^J^^S 
approximately  one-half  of  what  was  »«t«*"y  ■P*°''  'f  JSJ*! 
du?lng  the  flrat  four  months  of  the  year  1931.  "J^  •  »  «*»i  "^  * 
hu-ge  amount  of  money  to  be  spent  for  welfare  «»««£,1»,  •  «"f  °J 
56.283  inhabiunts.  but.  due  to  the  fact  that  pr^J^jT  ^L^ 
the  citizens  are  of  the  laboring  class,  we  have  •«>«?»_  ^^J^ 
percentage  of  unemployed  than  any  other  eommunlty  that  I  know 
ht.  Thrflgtirea  of  our  survey  made  last  wlnt«'  speak  for  them- 
selves.   The  situation  this  winter  is  no  better.  

You  might  also  be  interested  to  know  that,  to  order  to  •ttempt 
to  keep  within  the  $30,000  per  month  budget.  It  '[f*  o«2f»J^  f or 
the  welfare  department  to  cut  off  from  Its  Ust  »"*>»«» '»^"5» 
in  which  there  are  two  children  or  less.  This  works  a  great  hard- 
ship The  situation,  so  far  as  the  city  of  Hamtnunck  Is  concerned. 
is  absolutely  drastic.  Private  agencies  and  organlaatlons  are 
doing  all  in  their  power  to  help  conditions,  but  words  can  not 
adequately  describe  the  misery  and  suffering  t^a*  e*»f*"^»i«™- ,  " 
is  true,  perhaps,  that  no  one  has  starved  to  death  to  this  city. 
but  It  18  also  true  that  there  are  thousands  of  i>eople  who  •n  not 
receiving  food  to  sufficient  quantities  to  give  them  P~I«f^^°;ffJ^ 
ment.  We  might  best  sum  It  up  by  saying  that  the  majority  of 
them  •'  do  not  live  but  merely  exist." 

I  trust  that  the  toformatlon  that  I  have  given  you  wUl  be  of 
some  benefit  to  your  work  to  the  Senate,  and  wlU  result  to  legls- 
Sn  which,  m  some  way,  will  hclP  relieve  the  uneirgoyment 
situation  not  only  In  Hamtramck.  but  In  the  entire  United  Bta^. 
The  situation,  particularly  to  Hamtramck  la  such  that  to  cader 
to  clve  you  a  complete,  accurate  picture  of  what  this  city  faces, 
it  will  be  necessary  to  explato  our  financial  difficulties  which  are 
directly  caused  by  the  unemployment  situation. 

If  you  should  desire  more  complete  information.  ^,5«ta";,  ";»■ 
tlve  to  the  unemployment  condition  and  the  financial  situation 
which  hinges  upon  the  unemployment  situation.  I  shaU  be  giaa 
to  furnish  the  same. 

Sincerely  yours.  ^^^^  ^^^   ^^^^  Attorney. 


HIGHLAND   PAXK  ^     ,„. 

Jaitdakt  a.  19Sa. 
Robert  M.  La  Follxttx,  Jr., 

United  States  Senate.  Washington.  D.  C.  ,«-^hf»d  mo 

HoNORABLx  Sa:  Your  questionnaire  as  requested  has  reached  mo 

and  woS??d?S>  that  I  am  answertog  "^«  «?^~t^^°°  •^^^i'? 
sheet,  numbering  the  answers  to  the  quesUons  as  per  your  sheet. 

Respectfully.  ^  ^  daex-ino. 

Commissioner  of  Public  Welfare. 

1.  What  increase  has  there  been  In  the  «^,f^^"  °L"S!f P^S?, 
persons    assisted    In    your    city    compared   with    December.    1930/ 

"';Ssw'?r"Nri,ei'orpeople  assisted:   1929.  480:  1930.  1.664:  1931. 

'•*2.'how  much  have  the  city  aPP~P!»»"°°»ov«  ^^r*""^'"^*^ 

and  the  poor  Increased  this  year  over  1»30'     O^"  ^^goQ.    ,j>30 

Answer?Amount    appropriated    for    relief:   1929.    $27,800.    1930. 

$30,000;    1931.  $71,000.  ^^.*,^,.,.i    «r»%n>   wil   need 

3.  In  your  Judgment,  how  many  additional  persona  wai  neea 

relief  during  the  winter  months? 

Twhlt  S?opoX??f't^?mergency  burden  Is  belr^^^  by 
private  relief  Agencies?  How  much  have  theh-  expenditures  to- 
creaaed compared  with  1930?     With  1929? 

Answer    Part  1:  Five  per  cent;  part  2.  $3,000. 

5^1n  you  state  the  amount  of  relief  given  weekly  to  the 
average  fftnUy  (two  adults  and  two  children)? 

^r  voti^clty  in  a  position  to  float  further  bond  issues  in  the 
event  thary^t^  present  income  Is  Inaufllcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer   If  absolutely  necessary.  ^  ^^     . 

rIS  you  favor  a  F^eral  appropriation  to  assist  the  locjJ  gov- 
ernments m  meettog  their  emergency  relief  burdens,  and  do  you 
?S  that  such  an  appropriation  would  be  of  aid  to  providing  more 
a^equat*  relief  for  the  needy  or  to  leaaening  the  burden  on  local 

^^S^ww'of  course  a  Federal  appropriation  would  help  to  lessen 
thfSTden  of  the  local  taxpayer,  but  we  do  not  feel  that  any  fur- 
ther drain  should  be  made  on  the  Federal  Treasury  unless  it  Is 
ab^lutely  necessary.  We  feel  that  If  the  SUte  government  cuts 
Tte  eveV-lncreaslng  expense,  much  of  which  at  this  time  is  un- 
ntc^Sr  It  should  bTable  to  take  care  of  those  needing  assist- 
ancTwlthto  Its  borders  without  caUing  upon  aid  from  the  Fed- 
eral Government.  Therefore  I  do  not  lavor  an  appropriation  of 
this  kind  at  the  present  time. 

HOLLAND 

DXCXKBSE   1.    1831. 

Mr.  RoBXST  La  Follxttb,  Jr.. 

United  States  Senate.  Washington,  D.  C. 
DiAR  Six:  There   are   approximately   25   per   cent   more   unem- 
ployed this  year  than  there  were  a  year  ago.  and  to  1929  there  -•^ 
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.„«.  unemployment,  lo  It  Is  safe  to  say 
many  unemployed  now  as  there  were  In 


very  little  other  than 
that  Xiien  are  ten  times 

^^ctty  appi^rtatlon.  for  welfare  work  are  100  per  cent  highM 
this  year  than  to  1630.  principally  because  there  were  a  large 
SmibSTwho^e"  able  tThelp  themselves  out  of  their  savings 
Srt^ySr.  which  hay.  now  been  exhausted.     The  1929  approprla- 

"T.SV^'^S^^ian  that  we  are  at  the  peak  of  our  relief  work 
rtgh^iow  and^ubt  if  thew  wUl  be  any  material  increase  during 

"*5^''^*SuriS?^«ry  little  private  relief  work  done  In  our  city  in 
thrSrt.^^bly  ISt  over  $1,000  spent  by  such  agencies  in  any 
oo»  Veax  VhereJ  for  the  winter  months  of  1931  we  have  raised 
Sd  'SSicr^^nd  •20.000.  which   will   probably   be   about  25 

per  cent  of  the  total  emergency  bxirden.        .v«ra«e 

^?e   an  endeavortog  to  provide   »6   per   week  for  the   average 

'"w!'^  have  to  float  further  bond  issues  In  order  to  take  care 

^'l^^iy'SScJfiravr Sieral  appropriation,  especially  if  it  can  be 
gkywn  In  th«  form  of  a  work  prosnun. 

Slne«l7  your..  ^^^_^  ^  3,^,^  ^,^. 

JACKSON 

1.  What  InervM  ha.  there  been  in  th«jiumbCT  ^  «^«JP^°yj5 
pemna  assisted  in  your  city  compared  with  December.  1930?    witn 

December.  1929?  _.    .„  ♦ 

Answer.  1930.  8.000;  1929.  3.500;  17  per  cent.  

rB^  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  19297 

Answer.  No  increase  from  city  tax  funds. 

8.  in  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  In  1929-30.  «,T70;  probably  the  same  in  1930-31. 

4.  What  proportion  of  the  emergency  burden  la  ^^^^^ 
br  orlvat«  >ellrf  agencies?  How  much  have  their  expenditures 
l£cnaaed  compared  with  1930?     With  1929?  ,~»n_'»i 

^Ssww.  Ninety  per  cent  by  private  relief  agencies;   In  1930-31. 
68  per  cent  Increase  over  1929-30. 

sfcan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Tot^  cost  »6.«4  per  week.  ^      ^  .  ,     **,- 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
•vent  that  your  present  Income  Is  Insxifflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Can  sell  about  $90,000  emergency  bonds. 

7  Do  y«»u  favor  a  Fedwal  appropriation  to  assist  the  local  gov- 
•rnments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feri  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bxirden  on  local 
tazpaywst 

r.  No. 


6  Is  tour  city  In  a  position  to  float  further  bond  Issues  In  the 
event  t^at  your  preseht  Income  la  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answir    We  can  Issue  $102,000  more  In  welfare  bonds. 

7  Do  you  favo'  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burden<=;.  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequa^  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpaye^? 

Answer.  Yes. 


.-    1 


tlNCOLN   TAMK. 


R.  E.  Sanderson, 

City  Comptroller. 

Deceubex  29.  1931. 


KALAMA200 

NovnuxB  30,  1931. 
Bon.  BoaKKT  M.  La  rou^rn-K.  Jr., 

UntUd  StmteM  Smmte.  Washington.  D.  C.  ^  „         ». 

Dbab  Ba:  Replying  to  your  Inquiry  bearing  date  of  November 
87  1981  would  stkj  that  Kalamaaoo  has  a  very  low  bonded  in- 
debtedness and  could  easily  bond  for  any  amount  necessary  to  care 
for  her  own  PK>pl«.    Howevwr.  no  such  emergency  seems  Imminent. 

The  aoDroprtaUon  from  the  city  funds  to  care  for  the  poca-  dur- 
tac  th«  y«*r  1980  w«s  appco«lmately  $150,000.  The  amount  appro- 
Slated  Ind  to  be  app?3prtatad  for  the  year  1931  will  «»ch  ap- 
SajSately  $aoo.00a  Very  probably  the  year  1932  wiU  not  be  lees 
Sm  this  amount,  as  wo  look  for  this  winter  to  bring  a  still 
ammmtint  «*—****««  on  OUT  treasurer. 

T^KaUmasoo  Welfar*  Association  raises  a  budget  each  year 
oi  aS)Ut  •135.000.  of  which  about  $100,000  goes  to  care  for  the 
S«  T^lJralmwints,  together  with  personal  gifts,  caw  f orour 
poor  quite  adequately;  and  we  are  not  now  and  do  itet  expect 
tobe  In  need  of  assistance  from  the  Federal  Government.    ^^^ 

•Sm  number  ol  Katama»o  eltlams  who  talk  of  Federal  appro- 
m^^oni  to  sMlly  In  a  minority,  and  for  the  most  P*rt  Is  con- 
Sedtothoerwho  have  communistic  leanings.  We  feel  that  oon- 
SJoLTsS^htly  better  througbouttbe  State  and  that  a  la^e 
JJurToi  ths^Buieiivtoymsnt  problem  will  be  solved  by  one  year 
tnMD  tblsdst*. 

V«ry  truly  youw.  ^  ^  ^^^^^  ^^^^ 

UUfSIHO 

MB*  taas  than  been  in  the  numbw  of  unemployed 
m  your  dty  eompared  with  December.  1930?    With 

r.  1928?    ^^    ^^^^    ^^    famines;    December.    1980,    1.000 

.1.1  iwM-  uaoenuMT.  1981.  1.700  famiUes.  

Tm  Buoh  h*v«  the  ctty  N>l«x>prl^i- ««f  the  unemploy«l 

ths  poor  tncrwssd  this  year  over  1980?    Over  1939? 
AunrarTwo  hundred  and  thirty  thonisaml  doUars  owr  1980; 

'*S*i?^I?  JSgmont.  how  many  additional  persons  will  need 
relitf  durlsg  the  winter  months? 

Aaswsr^nobaldy  at  least  300  more  families. 

5.  Can  you  state  the  amount  of  reUef  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  ?  ^^ 

Amwwf  Our  av«rac«  famUy  Is  4 J  penons;  the  average  per  week 
pv  faml^  Is  80  JO. 


1.  What 


Hon.  R4>BXBT  M.  La  Pou-etti.  Jr., 

I  Washington.  D.   C. 

DxAXJSnt:   Replying  to  yovir  recent  communication  relative  to  the 
asslstaiice  being  rendered  to  families  residing  in  this  city. 

1  bed  to  submit  the  following  figures  under  niunerlcal  headings 
the  same  as  listed  In  your  communication: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
personi  assisted  in  your  city  compared  with  December,  1930?     With 

Decern  Dcr    1929? 

AnsM^er.'  December.  1929.  69;  December,  1930.  150;  December.  1931. 
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2  Hiw  much  have  the  city  appropriations  for  the  unemployed 
and  tl«  poor  Increased  this  year  over  1930?     Over  1929? 

er    July  1.  1929,  to  June  30.  1930.  $6,983.17:  July  1.  1930.  to 
June  3lO.  1931,  $13,139.42;  July  1,  1931.  to  June  30,  1932.  $23,994.20. 

3.  iTyour  Judgment,  how  many  additional  persons  wlU  need 
relief  4urlng  the  winter  months? 

Answer.  One  hundred  and  twenty. 

4.  wfeiat  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crease<i  compared  with   1930?     With   1929? 

Ansi  rer.  A  generous  estimate  of  the  proportion  of  the  emergency 
burden  being  carried  by  private  relief  agencies  would  be  about  6 
per  celt  for  1929,  1930.  and  1931. 

5.  Gin  you  state  the  amount  of  relief  given  weekly  to  the 
averag  e  family  (two  adults  and  two  children )  ? 

AnsFer.  The  average  amount  of  relief  given  weekly  to  a  family 

of  four  Is  about  $6.  .  ,  ,     *.. 

e  Li  your  city  In  a  position  to  float  further  bond  Issues  In  the 
eventthat  your  present  Income  Is  insvifflcient  to  meet  adequately 
the  reilef  needs  of  the  community? 

Answer  It  Is  qxilte  Improbable  that  the  city  would  be  able  to 
float  Any  further  bond  Issues  for  the  purpose  of  meeting  relief 
needs!  This  Is  borne  out  by  the  fact  that  the  electorate  of  this 
city  rejected  a  similar  proposal  about  a  year  and  a  half  ago,  in 
spite  Jf  the  fact  that  a  great  deal  of  publicity  was  given  to  the 
necesjlty  of  a  favorable  vote  upon  the  question. 

7  10  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmints  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  t  lat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

**^wer  Due  prlnclpaUy  to  the  slow  tax  coUectlon,  It  would 
appear  to  me  that  a  Federal  relief  program  woiild  be  quite  neces- 
sary iLud  desirable.  It  Is.  of  course,  a  fact  that  the  burden  of 
exrin  ditvires  for  city  government  must  be  borne  by  means  of  real- 
estat<  taxes,  which  Increases  the  burden  upon  the  property  owner 
to  an  extent  that  he  becomes  doubtful  whether  it  would  be  desir- 
able wr  him  to  attempt  to  hold  the  property  in  spite  of  the  heavy 
taxesTlxnposed  thereon  or  whether  a  continued  assessment  of  such 
a  taxi  might  not  become  confiscatory,  thus  causing  him  to  lose  his 
prop*ty  in  the  end.  I  would  favor  a  Federal  appropriation  to  aid 
in  mletlng  this  emergency,  since  the  burden  then  would  not  fall 
entirely  upon  the  property  owner,  but  would  reach  those  who  are 
not  Jwners  of  real  property  but  whose  Incomes  might  readily  bear 
some]  part  of  the  expense  of  this  emergency  program. 

ting  the  above  will  bring  you  the  information  desired,  I 
beg  tb  remain. 

Respectfully  yours, 

*^         .  A.  P.  ZiHKALOSo,  Mayor. 

LTTBINCTON 

DxcxMBxa  2,  1931. 

ROBX^  M.  La  FoiiKTTE.  Jr.. 

I'nited  States  Senate.  Washington,  D.  C. 
D«J»  Sni'    Replying  to  your  letter  of  November  27  relative  to 
the  unemployment  condition  of  our  city  wish  to  advise  replying 
to  tte  questions  as  follows: 

1  WTiat  Increase  has  there  been  In  the  number  of  unemployed 
perst  ns  assisted  In  your  city  compared  with  December,  1930?  With 
Decenber.  1929? 

Answer.  About  15  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  ^he  poor  Increased  this  year  over  1930?     Over  1929? 

AiiBwer.  The  same  as  1930. 

3.  [n  y^ar  Judgment,  how  many  additional  persons  will  need 
rell«    during  the  winter  months? 

At  Bwer.  About  the  same  as  last  year 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
nrlviite  relief  agencies?  How  much  have  their  expenditures  In- 
CTeaied  compared  with  1930?     With  1929? 

Answer.  Relief  agencies  are  doing  about  the  same  as  past  years; 
glvUlg  clothing  and  some  food. 

5JCan  you  state  the  amount  of  relief  given  weekly  to  the 
averige  family  (two  adults  and  two  chUdren)? 
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Answer.  The  city  has  not  given  relief  to  able-bodied  men  or 
women,  but  we  have  and  do  get  them  some  form  of  f^p  oyment 
to  earn  at  least  $5  per  week,  aid  we  have  and  do  furnish  fuel 

^"e^^lTyoS^clty  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  insufilcient  to  meet  adequately 
the  relief  needs  of  the  communiy?  „^^^^^  <,nv 

Answer.  We  can  not  float  furtier  bonds,  or  have  we  floated  any 
bonds  for  relief  work  for  unemployed,  but  we  have  arranged  to  get 
all  able-bodied  men  work,  that  they  may  retain  their  Independ- 
ence, and  we  aim  to  do  the  same  this  winter,  and  feel  that  we  can 
but  no  added  cost  to  our  taxpayers,  but  have  employed  men  at  odd 

lobs  at  homes  and  factories.  ,  „   »v.     1   „»i   »,>,, 

7  Do  you  iavor  a  Federal  app  oprlatlon  to  assist  the  local  gov- 
ernmente  in  meeting  their  emergency  relief  burdens,  and  do  you  : 
?^1  that  such  an  appropriation  -vould  be  of  aid  in  providing  more 
LSquati  relief  for  ^the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

f 'w^uTd  ^°7  that  about  200  men  are  out  of  employment  In  our 
cltv  some  stUl  have  funds  to  care  for  their  families,  and  about 
foo  WUl  need  aid.  and  we  hope  to  nielt  these  men  int^factorie^ 
and  at  homes  for  odd  Jobs,  the  old  and  unable  to  work  will  be 
cared  for  from  our  city  poor  fur  d. 

Trusting  that  I  have  explainer.  I  beg  to  remam. 

Yours  very  truly.  ^   ^    Ashbacker. 

M/^ON 

1.  What  increase  has  there  b^en  In  the  number  of  "^"IJ'Ployjf 
persons  assisted  in  your  city  con  pared  with  December,  1930?    With 

°*^nTwer'  In^Lo,  20  men  unemployed;  1929,  10  men  unemployed: 

^1^  H^Tmuc^h  Ta^tht  city  appropriations  for  the  unemployed 

^\\?.^er^7r^^r;?0^"^I2%-  r2Bl.^""app^rpriS    for    1931. 

*^3^In  your   Judgment,   how   many  additional   persons   will   need 
relief  during  the  winter  months? 

t^'what  proportion  of  the  emergency  burden  Is  being  carried  b/ 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  One-half;  no  IncreasJ  so  far  this  season. 

5  Can  you  state  the  amou  it  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  . 

nhout  mTlnt  posiTionto  float  further  bond  Issues  In  the 
ev4t  that  youx^  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

ro^^oJ^flvT^^^cral  appropriation  to  assist  the  local  gov- 
ernment! In  meeting  their  em.ngency  relief  burdens,  and  00  you 
fjel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
Ldcquate  reUef  for  the  needy  cr  In  lessening  the  burden  on  local 
taxpayers? 

An^'^^T.    No.  g     ^     WILEDEN. 

MONROB 

November  28,  1931. 
Genttemxn:   Our  city  Is  in  good  condition  to  care  for  all  of  Its 
unemployed. 

Very  tr     y,  ^    ^    southwosth.  Mayor. 

mt.  pleasant 

December  1,  1931. 

Hon.  Robert  M.  La  Follette.  Jr.,    _     ,  .      ^         _    _ 
United  States  Senate.  Washuigton.  D.  C. 

DE^R  Sir-  In  rcpard  to  your  questicnnnlrc,  Mt.  Plea3ant  Is  a 
small  city  of  slightly  over  5,000  people.  However,  we  happen  to  be 
vSy  fortunate  ^d  there  Is  not  a  great  amount  of  unemployment^ 

The  city  appropriates  nothing  lor  the  unemployed,  who  are 
tak«n  rare  of  bv  the  county  at  large. 

Amount  expended  last  year  for  the  poor  was  -b^V^t  30  per  cent 
over  1929  and  It  will  be  approximately  the  same  this  year  as  In 

^^None  of  the  emergency  burden  Is  being  carried  on  by  private 

'^SlefltrJs'only  bonded  for  about  10  per  cent  cf  its  legal  bond- 
ing   limit;    and    It   does    not    contemplate    Issuing    any    additional 

^W?do  not  favor  any  Federal  appropriations,  as  It  merely  puts 
a  prenilum  on  shlftlessness  and  graft.  V/e  feci  It  would  be  a  mis- 
fake  for  the  Federal  Government  to  attempt  to  provide  re  lef  for 
what  we  consider  a  purely  local  matter,  as  it  would  then  become 
TmatTer  Sf  who  haS  the  most  pull,  the  biggest  grafters  getting 

the  mo5t  help. 

Yours  very  tr-oly.  ^^    ^    ^^^^    ^^^^ 

muskegon 

December  18,  1931. 

Robert  M.  La  Folletti:,  Jr.. 

United  States  Senate.  Washington.  DC.  

KotJorable  Sir-  Answering  your  com-munlcatlons  re  unemploy- 
mfnt  w^?  "ay  that  thii  are  2.000  families  living  on  the  city  at 
an  expense  of  $50,000  por  month. 
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The  Industrial  condition  is  very  serious.  A  large  P«^°*«p,  "^ 
out  of  employment  and  we  contemplate  that  the  number  of  peo- 
ple who  Will  need  aid  will  double  In  the  next  60  d*y»-.  ^^^l/^ 
8  000  of  our  population  dependent  on  the  city  for  a  Hvlng-  When 
vou  take  Into  consideration  that  our  city  has  only  47,000  popula- 
tion,  this  is  quite   a  percentage,  and   the  number  is  increasing 

^^f.^What  Increase  has  there  been  In  the  number  of  u»"nP^oyf^ 
persons  assisted  In  your  city  compared  with  December.  1930?    With 

^nTwer.'  About  1.400  families  aided  In  1931.  or  about  7,000 
persons  receiving  aid.  1931.  About  200  famUles  received  a»a  in 
1930.  None  In  1929.  except  regular  number  receiving  aid,  not  due 
to  unemployment.  ,  ^^ 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriation  for  1931,  about  $480,000;  appropriation 
for  1930  about  $50,000;  appropriation  for  1929.  none,  except  regu- 
lar appropriation  for  Indigents,  not  due  to  unemployment. 

3.  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months? 

Answer.  Possibly  another  thousand. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  oy 
private  relief  agencies?  How  much  have  their  expenditxires  in- 
creased compared  with   1930?     With  1929? 

Answer.  Very   little;    about   one-tenth.     No   Increase   over   1930 

and  1929.  ,      ,  .„.      *^    »*.« 

5.  Can    you   state   the    amount   of   relief    glv(sn    weekly   to   the 
average  family  (two  adults  and  two  children)? 
j       Answer.  We    consider    five    an    average    family,    and    allow    an 
average  of  $7  per  famUy  per  week.  ^     ^  ,       _•„♦♦,- 

6    Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  yom  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 
1       Answer    Legally,  yes;  but  doubt  the  taxpayers  would  support  It. 
I       7    Do  you  favor  a  Federal  appropriation  to  asislst  the  local  gov- 
i  ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
I  feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
'  adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers?  ,^         ^  »w^    «-, 

Answer  The  Federal  Government  should  not  assume  the  re- 
.■;ponsibllity  of  financing  relief  due  to  nonemployment.  How- 
ever I  do  believe  that  the  Federal  Government  should  make  11; 
possible  for  cities  to  borrow  money  for  relief  at  a  low  rate  ol 
interest,  to  be  paid  back  to  the  Federal  Government  In  mons 
prosperous  times.  It  Is  Just  as  necessary  to  bundle  our  economic 
problems  for  the  protection  and  preservation  of  o\ir  Constitution 
as  it  is  to  take  up  arms.  I  do  not  believe  at  this  time  the  Fed- 
eral Government  should  Ignore  Its  responsibility  In  this  matter. 

J.  R.  Ellison,  MaJiager. 

NILXS 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  19307  With 
December,   1929? 

Answer.  In  1930,  50  per  cent;   1929.  90  per  cent. 

2  How  much  have  the  city  appropriations  lor  the  unemployea 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  60  per  cent;  1929,  95  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months? 

Answer.  Three  hundred  and  fifty. 

4  Wliat  proportion  of  the  emergency  bimien  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929?  ,«^    „.„ 

Answer.  One  hundred  per  cent;  1930.  66  per  cent;   1929.  90  per 

cent.  . ,      .      ,. 

.5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Will  average  $12  50. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emm'^nts  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wotUd  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  locid 
taxpayers? 

Answer.  No. 

owosso 

Decembkr  14,  1931. 

Mt  DEAR  Senator:  Do  not  recall  receipt  of  letter. 

V/e  have  some  800  men  out  of  work  in  our  city  of  15.000.  onl 
sure  wUl  need  help  from  some  one  by  January  1. 

I  am  much  In  favor  of  supplying  work  where  possible,  but  wo 
are  Kolng  to  run  out  of  work  about  the  flrst  of  the  year  I  do  not 
want  ■•  dole  "  If  It  can  be  avoided,  but  I  am  not  afraid  of  it.  aa 
some  seem  to  be.  Some  are  trying  to  foment  a  prejudice  against 
the  word  "dole."  I  would  rather  take  a  "dole"  from  my  Gov- 
ernment than  from  private  charity.  It's  the  rich  who  are  opposed 
to  a  "  dole."  becavise  they  fear  they'll  have  to  pay. 

W.  A.  Reeomilles,  Mayor. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?    With 

December.  1929? 

Answer.  In  1930.  one-third:  in  1929.  two-thirds. 

2  How  much  have  the  city  appropriations  for  the  imemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930.  one-third;  in  1929,  two-thirds. 
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addlUoDftl  persons  win  need 


t.  Xn  your  judgment,  bow  many 
T«Uef  during  Um  winter  months? 

Answer.  Pour  hundred.  .    ^  .  .  ^  »— 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
nrlTSte  rellefiigencles?  How  much  have  their  expenditures  In- 
beaaed  compared  with  IMO?     With  1B»? 

Answer.  In  1930,  one-third;  in  1929,  two-thirds. 

6.  Can  you  state  the  amount  ol  reUef  given  weekly  to  the 
average  family  (two  adulte  and  two  chUdren)  ? 

Answer.  Two  dollars.  ....  ._  ♦*.«, 

ft.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
erckt  that  your  presentlncome  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

7°Do*vou?avar  a  Federal  appropriation  to  assist  the  local  gov- 
^Su  m  SSWSSTe^eney  relief  burdens,  and  do  you 
SSrS"sS:h  an^S«>prl»tlon  would  be  of  aid  In  Providing  mwe 
•^uate  relief  fortiSe  needy  or  in  lessening  \he  burden  on  local 
taxpayers? 

Answer.  Tes. 

POKTIAC 

1.  What  increase  has  there  been  in  t^*  n;^t>er  of  ;«^«?P»oyjJ 
persons  assisted  in  your  city  OMnpared  with  December.  1930?  wiin 
Dacemlwr.  1938?  

Answer.  In  1930,  1.000;   1929.  3.000. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  S  p^rS>creased  this  year  over  1930?     Over  1929? 

Answer.  County  apprt^irtations. 

^toyour  Judgm^ntThow  many  additional  persons  will  need 
rtflef  dtntlng  the  wlnto'  months 

4°wSt  Drooortion  of  the  emergency  burden  \b  being  carried  by 
— brttJSs^ritef  Vgencles?  How  much  have  their  expenditures  In- 
Selwd  expand  with  1930?     With  1929? 

Answer.  Very  UtUe  by  private  agencies. 

sTcto  you  stoU  the  amount  of  relief  given  weekly  to  the 
anrage  faxoUy  (two  adults  and  two  chUdren)? 

ii_M jj    Food.  M'  fuel.  (3. 

fliBTOur  dty  in  a  position  to  float  further  bond  issues  In  the 
erent  that  your  present  Income  is  insufflcient  to  meet  adequately 
tha  relief  needs  of  the  community? 

AxMnrer.  Tes,  U  salable. 


1.  What 


■B  ._  there  been  In  the  niunber  of  unemployed 
ponons  aaalsted  In  your  city  compared  with  December,  1930? 
wtOk  December,  1939?  _, . 

iSsw^In  1990  no  Increase;   1929.  50  per  cent,  approximate. 

».  How  much  have  the  city  appropriations  fc*  the  unemployed 
and  £  poor  Increased  this  year  over  1930?    Over  1929? 
^AxHnnr^  1980.  50  per  cent;   1929.  300  per  cent;  appropriations 

"*Jk*to^ywa"judgm«it.  how  many  addiUonal  persons  wUl  need 
raUsX  during  the  winter  months? 

Axiswer.  niree  himdred. 

4  What  proportion  of  the  emergency  burden  is  being  carried 
br  nrivate  t^  agencies?  How  much  have  their  expenditures 
taeraaasd  eomparwl  with  19307    With  1929? 

Answer.  InlWO.  26  per  cent;   1929.  100  per  cent 

ftTcan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age l^mlly  (two  adxUts  and  two  chUdren)? 

Answer.  Povir  to  five  dollars.  ^      ^  .  .     ..w. 

•  Is  TOur  dty  in  a  poalUon  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  cnmmunlty? 

Answwr.  No. 

7  Do  you  favor  a  Pederal  appropriation  to  assist  the  local  gov- 
ommenta  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
atoquate  relief  for  «ie  needy  or  In  lessening  the  burden  on  local 
taacpayersT 

*'**'^-  ****•  FUD  J.  Kxur.  Uaifor. 

■ivma  BOVOB 

DSCSMBSB  16.  1931. 

T  if .  La  Foixsttb.  Jr.. 
United  States  Senate,  Wm^imfton.  D.  C. 
m  am:  I  am  pleased  to  But»nlt  herewith  answers  to  your  com- 
munication regarding  unemployment. 

The  foUowui  answers  will  correspond  to  the  questions  as  out- 
lined In  your  commtmlcatlon:  ^^ 

1.  What  increase  has  there  been  In  the  number  of  UjttMnployed 
persons  Malstsd  in  yoor  city  Mxnpared  with  December.  19307    With 

Answ«r.*I&  1929,  13  ramlUea.  74  persons;  1930.  87  famlUea.  336 


a.  HOW  much  havtt  tb«  dty  approprl^lons  j2r"»«JS?^P**»»^ 
and  tlM  poor  lacrwuMd  this  year  over  1930?    Over  1939? 

AwSUVto  3S!tr«76;  lMr9l4.79S:   1931.  •33,636. 

I.  In  your  Judpnant.  how  many  additional  persona  will  need 
nltat  tfof&c  tb*  wlBtw  monthst 

Amww.  AppraEtaBately  S8  to  SO  new  applications  par  mon^. 

4  What  oroDortftoo  of  the  amargency  burden  is  being  earrlM  by 
JtitSHi^mSSml  Bowm^  taa^v  their  npMuUturM  to- 
SfWMd  eoamndwltt  liaot   With  i9Mr 

ABivww.  Good  ftUowa  and  otiMr  sourosa.  apprMlmatal^  ^,'5^- 
■uMdmnw  as  ttiOam:  July  1.  19MK.MBS  SO.  1981.  totiJ  welfare 
^•^  '  •MJ0tJ9:  July  1.  19a9^Maa  SO.  IStO.  SlOJOSJt. 


6  can  you  sUte  the  amount  of  rebef  given  weekly  to  the 
average  family    (two  adults  and   two  children)? 

Answer.  POur  dollars  to  »4.50  per  week.  ^      ^  ,    ,._  ,„  .>,« 

6  IS  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  insufflcient  to  meet  adequately 
the  rtilef  needs  of  the  community? 

Answer.  Yea.  ,       , 

7  Db  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmehti  in  meeting  their  emergency  relief  t>urjlens  and  do  you 
feel  triat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequlkte  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Tn!{t!ng^that  the  above  Information  will  aid  you  In  this  work, 

I  am,  I 

IVery  truly  yours.  ^  ^  ^^^^^^  ^^^  ^^^ 

KOCHESTH  

I  November  27.   1931. 

1.  '^hat  increase  has  there  been  In  the  number  of  "^^"^Pjo^!^^ 
persons  assisted  In  your  city  compared  with  December.  1930? 
With  becember,   1929? 

AnsWer.  Twenty-five  per  cent.  i„„^ 

2    How  much  have  the  city  appropriations  for  the  unemployea 
and  the  poor  Increased  this  year  over  1030?     Over  1929? 
Am^er.  In  1929.  25  per  cent;  1931.  50  per  cent. 
aV^  your   Judgment,   how   many   additional   persons  will    ueea 
rellefldurlng  the  winter  months? 

An^er.  In  1930.  148  families;  in  1931.  200  families. 
4    What   proportion   of   the   emergency   bxirden   Is   being    carried 
i  by   pivate   relief   agencies?      How   much    have   their   expenditures 
j  increased  compared  with  1930?     With  1929? 
Answer.  Nothing  to  speak  of. 

6T4:an  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 
Aoiwer   Fuel  and  food.  »6. 

eTls  your  city  in  a  position  to  float  further  bond  Issues  in  tne 
event!  that  your  present  income  Is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Aniwer.  No.  ,       , 

Tpo  you  favor  a  Federal  appropriaUon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burden.s,  and  do  you 
feel  ttiat  such  an  appfopriaUon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  „.„         ^,     . 

I  J.  W.  McCcNOR.  Village  Clerk. 

BOGEXS    CTTT 
I  DXCZMBEE    3,    1931. 

Hon.  I  Robert  M.  La  Pollette,  Jr.. 

tnited  States  Senate.  Waxhin^on,  D.  C. 
Hot«oiiABLE  Sir:  We  have  your  letter  of  November  27  requesting 
infortnation   in  connection  with  unemployment   and   relief   work. 
and  the  answers  to  the  following  questions  are  as  follows: 

1.  IWhat  increase  has  there  been  in  the  number  of  unem- 
ployed persons  assisted  In  yotir  city  compared  with  December. 
1930t     With  December,  1929? 

iwer.  There  was  an  Increase  in  number  of  unemployed  in 
her,  1930.  compared  with  December.  1929.  and  I  believe 
xjcv^c^ber.  1931,  will  show  a  still  larger  Increase  In  number  of 
uneiliployed;  however,  people  in  this  community  are  accu.stomed 
to  industries  that  operate  only  during  Great  Lakes  transportation 
season,  from  April  15  to  December  1,  each  year.  and.  therefore. 
thes*  seasonal  lay  ofTs  are  not  felt  In  this  community  as  the 
people  are  accustomed  to  living  12  months  on  8  months'  pay, 
whioi  is  considerably  different  from  where  people  are  accustomed 
to  l¥  months'  work. 

2.  Thow  much  have  the  city  appropriations  for  the  unemployed 
and  |the  poor  increased  this  year  over  1930?     Over  1929? 

iwer.  Our  city  has  never  appropriated  any  money  for  the  un- 
employed or  the  poor,  as  we  participate  In  the  coiuity  poor  fund, 
whldh  was  $22,000  in  1929  and  $24,000  in  1930.  We  do  not  exp>ect 
any  increase  in  this  latter  figiire  to  carry  us  through  this  year. 

3.  lln  your  Judgment,  how  many  additional  persons  will  need 
relief  dxiring  the  winter  months? 

Answer.  After  giving  a  great  deal  of  attention  to  the  matter  it 
is  clir  Judgment  that  any  additional  people  needing  help  this 
winter  win  be  taken  care  of  through  funds  which  have  previously 
beed  wasted  through  carelessness  and  duplication  of  effort. 
Being  tietter  organized  to  meet  the  situation,  we  expect  our  relief 
dollirs  to  go  much  further  than  they  have  in  the  past  years,  and 
^n  ventiire  to  say  that  this  same  result  could  be  accomplished  in 
maziy  other  conununlties  and  even  in  the  functions  of  our  Fed- 
eral  roovemment. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agendes?  How  much  have  their  expenditures 
lncr»ased  compared  with  1930?     With  1929? 

Aiswer.  Our  estimate  is  that  private  relief  agencies  are  doing 
about  10  per  cent  oi  the  work  required  and  that  their  dollars  will 
alsoi  go  farther  this  year  for  the  reasons  mentioned  above. 

6.j  Can  you  stete  the  amount  of  relief  given  weekly  to  the 
avenge  family  (two  adults  and  two  children)? 

Answer.  Practically  all  of  our  cases  are  individual  cases,  and 
wanave  not  aet  any  weekly  relief  standairds  but  estimate  the  food 
bill  for  four  people  might  be  $1.25  per  day. 

9.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  tb* 
event  that  your  present  Income  is  Insufflcient  to  meet  adequately 
«b«|i«U«f  Mads  of  Um  oommunlty? 
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Answer.  With  practically  no  bonded  Indebtedness.  1*  ["^^K^*J^ 
eaid  that  we  are  in  a  position  to  float  bond  issues  for  "lief  ^^eas 
but  I  do  not  believe  there  are  10  voters  among  the  2.000  of  a 
character  that  would  even  think  of  doing  this. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmenti  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  api)roprlatlon  would  be  of  aid  in  providing  more 
IdequaU  belief  for  the  needy  or  in  lessening  the  burden  on  local 

*^^wer  Our  people  are  a  conservative  people,  with  grit  and  I 
migS  e"en  ^y^l?h  a  kind  of  patriotism  that  wou  d  not  ^^^"^ 
Siy  kind  of  a  Federal  dole  system.  The  relief  ^^^f}^\^^J^'^^^^ 
way  of  productive  Federal  work,  such  as  roads,  building  i^arbors^ 
et6.   and   any   such   programs   as   that   where    something   can    be 

Accomplished  we  feel  would  be  aPP'-°P^l^^,,*°t,^^^i^'if  „ou  the 
Thank  vou  very  much  for  the  opportunity  to  furnish  yo^  /^^e 
abo^    information    and    to    express    our    views    on    the  questions 
asked     We  hope  the  information  wiU  be  useful  to  you. 

very  truly  yours.  ^   ^   ^^^^^^  ^^^  President. 

ROSEVn-LE  DECEMBER   10.    1931. 

Senator  Robert  M.  La  Follette,  Jr., 

Washington.  D.  C. 
nrAR  qiR-  Tour  letter  of  November  27  has  been  taken  up  with 
thrvmag^cSSiilo"  and  I  was  instructed  to  write  to  you  as 

^°y°  What  increase  has  there  been  In  the  number  of  unemployed 
persons    assisted    In    your    city    compared    with    December,    1930? 

^iEn.,?^rTnc7eairo7  unemployment  at  present  al^ut  25  P.r  <jnt 
over  December.  1930.  and  about  50  per  cent  over  D^cembw    192^ 

2.  HOW  much  have  the  city  appropriations  JP^^^^^gJJ? 
ar^rt  thP  noor  Increased  this  year  over  1930?     Over  1929/ 

Answer^U  Sn^rs  a  county  function.     Village  does  not  par- 

''^3^1?  ?ou7"idgment.  how  many  additional  persons  will  need 
relief  during  the  winter  months?  i^^- 

Answer    We  believe  that  the  maximum  relief  is  needed  imme- 

**^4^What  proportion  of  the  emergency  burden  is  being  carrlcKl  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929?  „,,„„.,    .urcncles 

Answer.  About  half  the  relief  is  caused  by  private  agencies 
whose  expenditures  have  doubled.  ,,     ♦.,♦>,.  a T7<.r 

5^an  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age famllv  (two  adults  and  two  children)?  ^„  ,„  ,, 
^Answer    County  relief  for  a  family  of  four,  about  $2.50  a  week^ 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  presentlncome  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community?  ^  .  _,.^      , ^,.   ,„  ,.^t 

Answer.  It  would  be  impossible  to  float  further  bonds;  in  fact, 
we  can  not  dispose  of  bonds  issued  a  year  ago. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
fS  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adVquat;  relief  for  the  needy  or  in  lessening  the  burden  on  local 

♦  o  T  D  n  vers  ? 

Answer.  We  are  in  favor  of  a  Federal  appropriation  for  emer- 
gency relief;  there  is  no  question  that  this  would  provide  relief 
for  the  local  taxpayers. 

Hoping  this  Is  satisfactory,  I  am. 

very  truly  yours.  ^^  ^^^  ^^  ^^^^^   ^^^^^^ 

botai.  osk 

December  9.  1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate.  Washington.  D.  C  „,^Ki-rr, 

Dear  Sk:  Your  inquiry  of  November  27  relative  to  the  problem 
of  unemployment  In  the  city  of  Royal  Oak  has  been  referred  to 
me  for  reply.  It  is  believed  that  the  general  business  depression 
has  more  seriously  affected  this  district  than  any  other  part  of 
the  State  of  Michigan.  The  problem  of  furnishing  relief  to  the 
thousands  of  unemployed  in  southeastern  Michigan  has  become 
acute  and  unless  there  is  an  improvement  in  conditions  in  the 
near  future  it  is  quite  likely  that  the  local  government  «»gencies 
will  be  unable  to  furnish  the  necessary  financial  aid  for  the 
temporary  relief  of  the  unemployed.  ,  „  „  i  r»-v  ~-,t. 

The  responsibility  of  poor  relief  in  the  city  of  Royal  Oak  rwts 
with  the  ^vernlng  agency  of  Oakland  County,  who  levy  the  ap- 
propriations and  operate  the  welfare  department.  The  amount 
levied  by  Oakland  County  for  temporary  poor  relief  for  the 
MrSl  of  October  1,  1929.  to  September  30.  1930,  was  $223,000;  the 
^^"tuthSSS'foV  the  period  Of  October  1  1930.  to  Septemjer 
30.  1931.  was  $1,350,000.  and  the  levy  for  1931-32  was  $1.425^D00. 
Of  these  amounts,  the  city  of  Royal  Oak's  share  amounted  to 
$22  275.  $123,760,  and  $136,800  for  these  respective  periods. 

According  to  records  obtained  from  the  offlce  o' J^J*  0*"»^J 
Countv  suDerlntendent  of  poor,  the  numl)er  of  famUies  in  the 
Sty  of  Ri?Il  olJ  Who  obtained  aid  through  this  agency  since 
Octoir  1  1929  was  ss  follows:  October  1,  1929.  to  October  1, 
iS?  268  farniHM.  or  approximately  1.340  persons;  from  October 
1  1930  to  Sjtober  1  1931.  692  families,  or  2.960  persons;  from 
Ocii;  1  to^SJeSbe;  1    1981.  836  families,  or  about  1.830  per«ns^ 

Thrcltv  of  Royal  Oak'i  appropriation  for  temporary  relief  for 
thi  y%2  19I0  wM  approxlmSely  660  per  cent  greater  than  the 


3163 


appropriation  for   1929.  whereas  the  estimated  appropriation  for 
1931  indicates  an  Increase  of  10  per  cent  over  that  of  1930. 

It  is  the  opinion  of  those  who  are  close  to  the  unemployment 
situation  in  this  area  and  who  are  engaged  in  administering  re- 
lief that  there  will  be  from  20  to  25  per  cent  more  persons 
applying  for  aid  during  this  winter  than  there  were  during  the 
past  winter  of  1930.  ,  .,        ,      ..  _ 

There  are  a  number  of  private  relief  agencies  operating  in  the 
city  of  Royal  Oak.  such  as  the  Royal  Oak  Branch  of  tbe  Detroit 
Community  Union,  the  Salvation  Army.  God's  Society  of  the  Poor, 
numerous  smaller  organizations  of  local  women's  clubs,  and  sev- 
eral service  clubs  who  are  quite  active  in  raising  money  for  the 
relief  of  indigent  families  in  the  city,  and  it  Is  rather  difficult  to 
furnish  you  an  acc\irate  figure  as  to  the  exact  amount  of  financial 
relief  given  tlirough  these  agencies.  In  addition  to  the  abo^e 
agencies,  there  has  recently  been  formed  an  organization  to  solicit 
and  distribute  milk  for  the  undernourished  children  of  southern 
Oakland  County.  It  is  estimated  that  $15,000  will  be  needed  to 
furnish  milk  to  the  undernourished  children  for  the  balance  of 
the  winter.  At  the  present  time  approximately  $8,000  for  this 
work  has  been  raised. 

The  amount  of  relief  which  Is  given  weekly  to  an  average  fam- 
ily of  two  adulte  and  two  children  is  a  $3  order  of  groceries.  Fuel 
Is  also  furnished  as  needed,  averaging  1  ton  per  month  per  family. 

at  a  cost  of  $6.  ,        -.  .     ^  * 

In  the  event  that  the  present  appropriation  is  insufflcient  to 
meet  the  relief  needs  of  the  city  It  would  be  practically  impos- 
sible for  the  city  to  float  further  bond  Issues  to  further  this  work. 
It  has  become  a  difflcxilt  matter  to  continue  the  operation  of  the 
essential  services  of  the  municipal  government  on  account  of  the 
large  tax  delinquencies  which  have  accumulated  during  the  past 
two  years.  For  the  present  fiscal  year  only  40  per  cent  of  the 
general  tex  levy  has  been  collected. 

If  local  conditions  do  not  improve  in  the  near  futxire.  and  un- 
less there  is  a  sharp  drop  in  the  number  of  unemployed  In  this 
area,  it  will  probably  be  necessary  for  either  the  Stete  of  Fed- 
eral Government  to  assist  the  smaller  local  government  unite  in 
meeting  their  relief  biu-dens.  It  wiU  not  t>e  possible  for  the  tax- 
payers In  this  area  to  adequately  shoulder  the  burden  for  the 
relief  of  the  needy  if  the  present  situation  should  continue  for  any 
length  of  time. 

It  U  hoped  that  this  information  will  be  of  some  value  to  you 
in  your  study  of  this  moaentoios  and  Important  question. 
Very  truly  youxs. 

E.  M.  SBATTca.  City  Manager. 

soitth  haven 

Novembeb  so,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United.  States  Senate.  Washington,  D.  C. 

Dear  Hon.  Senator:  Referring  to  your  form  letter  of  the  37th 
instant,  requesting  certain  Information  from  municipalities  with 
reference  to  unemployment,  we  are  replying  thereto  as  follows: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  There  has  been  no  Increase  In  unemployment  this  year 
over  December.  1930,  or  December,  1929;  as  a  matter  of  fact,  con- 
siderable decrease. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  city's  appropriation  or  rather  the  relief  committee 
for  unemployment  and  poor  has  decreased  over  1930  or  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Our  relief  requests  should  decrease  In  spite  of  the  fact 
that  cold  weather  is  forthcoming,  owing  to  the  fact  that  we  have 
recently  made  an  appropriation  for  the  building  of  a  sewage 
treatment  plant,  and  we  are  Just  starting  the  laying  of  our  Inter- 
septic  sewers,  which  will  afford  employment  for  this  community 

at  large. 

4  What  proportion  of  the  emergency  burden  U  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  We  have  organized  ovir  own  relief  conunlttee  and  re- 
quested all  of  the  employed  people  to  donate  1  per  cent  of  their 
monthly  salaries  to  this  relief,  and  the  Arms  or  employers  likewise, 
giving  1  per  cent.  We  have  no  paid  employees  in  our  relief  de- 
partment. Everyone  works  gratis,  and  we  have  had  tremendoxis 
success  In  addition  to  this  we  have  secured  a  lot  of  clothing  and 
food  for  the  needy,  and  I  might  also  mention  t>at  aU  the 
clothes  are  cleaned  and  pressed  and  delivered  In  splendid  con- 
dlUon,  as  weU  as  the  shoes  being  repaired  before  they  are  given 
out  In  1930  we  collected  In  the  neighborhood  of  $1,700.  and  up 
to  and  including  July  1,  when  thin  committee  finished  Ite  work, 
they  spent  approximately  $1,400.  The  balance  was  used  this  ynr 
to  begin  the  work  early.  Their  work  in  1929  was  considerably 
less  than  In  1930.  Funds  anfl  relief  were  solicited  by  the  commit- 
tee personally,  and  no  drive  was  necessary.  The  number  of  needy 
in  this  community  1b  comparatively  Knall. 

6  Can  you  stete  the  amotmt  of  reUef  given  weekly  to  the 
average  family  (two  adulte  and  two  children)  7 

Answer.  Fortunately,  we  have  no  famUles  that  arc  entirely  de- 
pendent on  our  relief  committee,  so  we  can  not  glv»  you  the  cost 
nt  relief  fflven  to  a  family  of  two  adulte  and  two  children.  This, 
too  is  brought  about  by  the  fact  that  the  State  of  Michigan 
started  their  relief  work  early  by  giving  work  on  the  widening  of 
roads  and  shoulders  and  firing  each  man  three  days  work,  alter- 


9tM 


CONGRESSIONAL  RECORD—SENATE 


February  2 


BAilnc  Iklai  fo  that  th*  next  thrc*  tejrt  would  tw  given  to  lome 
other  on*.  With  thl*  help  plus  our  own  local  work  wa  hava  bean 
ahla  to  provUla  for  ereryona  who  U  wUling  to  work  and  do  hla 
ahara. 

a.  la  jrour  city  In  a  poaltion  to  float  further  bond  tasuee  in  the 
event  that  your  jMreeent  Income  la  ln«ulBcicnt  to  meet  adequately 
the  relief  needa  of  the  community? 

Anawer.  Our  olty  la  in  good  Axtanclal  condition  and  wtU  not  be 
neoaeaary  to  float  bonds,  nor  baa  it  be«n  neceMary  in  the  paat  to 
float  bonda  to  meat  our  relief  needa  in  thla  community. 

7.  Do  you  favor  a  federal  appropriation  to  wuiat  the  local  fov- 
•nunanta  In  meeting  their  emergency  relief  burdena,  and  do  you 
feel  that  euch  an  appropriation  would  be  of  aid  In  providing  more 
•daquata  relief  for  the  needy  or  in  leaeening  the  burden  on  local 
taxpayeraf 

Anawer.  We  woiUd  be  entirely  against  a  dole  system  or  ayatem 
Off  Federal  appropriation  to  aaalat  local  government  to  meet  their 
•mergency  rallaf  burdena.  The  majority  of  the  cltlea  are  ralalng 
their  own  funda  and  have  been  very  aucceaaful.  conalderlng  eondl- 
tlODa.  and  I  doubt  very  much  that  Federal  appropriation  would 
laeeen  the  burden  on  local  taxpayers. 

Trusting  that  this  will  give  you  the  Information  you  dealre.  and 
It  X  can  be  of  any  further  ssslstanre  It  wUl  be  a  great  pleasure 
to  have  you  call  on  me. 
Toura  vary  tnily, 

A.  D.  DtrBUiaaoM,  Mayor. 


CITT 


1.  What 


haa  there  been  In  the  number  of  unemployed 
In  your  city  compared  with  December,  1030?    With 
smbar,  1838? 
Answer.  Not  any. 

a.  How  much  hava  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  19!29? 
Answer.  The  otty  makea  no  appropriation — handled  by  coimty. 
4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlvaU  relief  acanclaaf     How  much  have  their  expenditures  In- 
etiaaad  compared  with  19M?    With  1929? 
Answer.  Vo  sgenclee 

g.  Can  you  auta  the  amount  of  relief  given  weekly  to  the 
aieafsta  family  (two  advlta  and  two  children)  ? 
Ansvrar.  No. 

•.  Xa  your  city  la  a  poaltion  to  float  further  bond  Issuea  In  the 
event  that  yoair  preaent  IncooM  la  insifllclent  to  meet  adequately 
the  relief  needs  of  the  community? 
Anawar.  Aa  stated  abo^.  relief  la  handled  by  the  county. 
7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emoMiiU  In  maatlag  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  m  providing  more 
Adequate  ralttf  for  ttaa  naady  w  la  laaaaaiag  the  burden  on  local 
It 
Mot  tor  «a. 


Novncaaa  4.  1991. 
M.  L*  Foustn.  Jt.. 
Vnltetf  ftalta  S*n*tor,  WaaHdipton.  I>,  C. 
Oaaa  Wax  Wa  ham  %  oopy  of  your  etroiUar  letter  of  Novambar  87 
mtwillM  tafonMlloB  la  rtfaraaca  to  the  unamploymant  Utua* 
ttoa  at  in^ktfMd. 

Wi»  wt  pUawd  lo  iltt  you  tha  foUowing  taformatioa  eovartag 
praeaat  and  paat  eoacTltloM  at  Wakefield ; 

I.  WlMl  iMreaaa  haa  thara  beaa  la  the  aumbar  of  unemployed 
aavaoaa  atitad  la  your  etty  oomparad  with  Oacambar,  IMOf  With 
Biaanhaf »  IMtf 

Anawar.  The  approximate  Incraaaa  ta  the  number  of  unamployad 
■■rooai  la  ooMpamea  with  Daeambar,  IMO,  and  Dacambar,  1M9, 
■  W  pav  aial  aa^l  IM  par  oaat,  raapacttvaly. 

I,  mw  Bueh  hat*  taa  olty  approprlatlona  for  the  uaan^oyad 
■Ml  tha  poor  lamaaad  thla  year  over  1890f    Ov«r  19MT 

Aaraat.  Ct^  approprtaMoaa  fbr  the  uaamployad  ware  lacraaaad 
ttOtOOO  ovar  INO  and  the  aaaM  amount  ovar  1929. 

9.  la  your  ludtmaat,  how  maay  addltloaal  paraoaa  will  need 
lailer  tfurtat  %ha  wlatar  ownthat 
Anawar.  la  our  Judgmaat,  approKlnkataly  100  additional  paraoaa 

aaad  lalM  ta  ttila  alty  dwGog  the  preaent  winter. 
4.  What  proporttaa  at  the  eanargancy  burden  la  being  oarrlad  by 
lallaf  acaaelaat    Bow  much  hava  thalr  axpandlturaa  In- 
witti  19MT   With  itatt 

at  proportloa  of  the  emergaaey  burden   la 
hy  OacaMe  Ooonty. 
9.  Oaa  you  alata  the  aaaouat  of  relief  gtvan  weakly  to  the 
(two  aduiti  aad  two  tiUIdren)  t 
wouM  aonaat  that  you  communicate  wtth  JOhn 
Jr..  oouBty  dark  at  Baasamar,  lilch..  for  thla  information. 
9.  la  your  dty  tn  a  poalttein  to  float  further  bond  laauea  In  the 
vmbX  that  your  pruaant  Ineome  is  Inauffldent  to  meet  adequately 
tba  relief  needa  of  tta  community?    , 

,  Anawar.  Tha  city  of  WakallaUI  la  entirely  free  of  bonded  liuiebt- 
adnaas  at  the  preaent  tlaaa.  and  If  neoesaary  vre  would  be  in  a 
poaltion  to  float  a  bond  taue  for  community  relief. 

T.  Do  foa  favor  a  Baderal  appropriation  to  assist  the  local  gov- 
eramants  In  meeting  their  enaerg«M:y  relief  burdens,  and  do  you 
feel  that  such  aa  appctqtrUtlon  would  be  of  aid  In  providli^  more 
adequate  rallaf  for  the  needy  or  In  leaaanlng  the  burden  on  local 


Wa  would  be  In  favor  of  Federal  asslstanoe  where 
for  the  puzpoaa  of  aiding  local  units  In  relieving  the  preaent 
unemptoyment  attuation. 


At  the  present  time  the  city  of  Wskefleld  la  making  arrange- 
menta  to  raise  130.000  In  addition  to  lu  suthortred  levy  in  com- 
pllsnde  wtth  an  emergency  provision  in  our  charter.  Thla  will 
probfttly  Hike  care  of  all  departments  tor  a  few  months.  An 
emorKiency  relief  unit  hna  alsu  been  orKsnUsed  which  will  be  sup- 
ported by  private  aubacrlptlona  and  directed  by  tlie  p<x>r  oommla- 
aloner<  of  thla  district. 

The  county  of  Oognblc  haa  employed  two  full-Unie  men  for  the 
purp<^  of  lnve8tl.,iitlnH:  conditions  nnrt  rellcvUiK  tlie  situation 
through  equal  distribution  of  labor  and  other  assessments.  We 
wouldT  BUgK««t  that  yuu  communicate  with  W.  H.  McNnmara, 
ooiuu^r  relief  dlrect<^r,  at  Imnwood.  Mich.,  us  wo  believe  that  he 
can  fltrnlsli  you  additional  information  which  will  be  of  beneQt 
In  yojur  preeent  elTurts  to  compile  thsje  duta  tiiroughout  iha 
country. 

{Very  truly  youra, 

Wu.  Jacooson,  City  Accovnfanf. 

'  WTANDOrrS 

DscxMBxa  38.  1031. 
Roas^T  M.  La  Fouxtts.  Jr.. 

United  States  Senate.  Washington,  D.  C. 

I^Ua  am:  In  reply  to  your  letter  of  November  27.  1931.  the 
publlt  welfare  In  the  city  of  Wyandotte.  Mich  .  cared  for  84  fami- 
lies it  the  month  of  December.  1929;  265  families  In  the  month  of 
Deceitiber,  1930:  297  families  In  the  month  of  November.  1931. 

Thi  amount  spent  by  the  public  welfare  in  1929.  was  117,077  32; 
In  19|0.  140.911.46;  and  for  the  first  11  months  In  1931,  $76,450.65. 

At  jthe  present  rate  of  Increase  we  feel  we  will  approximately 
reach  350  fauullles  during  the  winter. 

Aparoxlmately  all  relief  such  as  food,  fuel,  rent,  and  hospltall- 
aatloa.  is  cared  for  by  the  public  agency  In  Wyandotte.  However, 
cloth jng,  aside  from  part  of  the  school  children's  shoes.  Is  cared 
for  bt  private  agencies.  Their  expenditures  In  that  respect  have 
Increased  at  the  same  ratio  as  have  the  public  welfare. 

For  a  family  of  two  adults  and  two  children,  we  are  allowlns; 
44  wdekly  grocery  order  and  7  quarts  of  milk,  rent  at  the  rate  of 
410  per  month,  and  1  ton  of  coal  monthly. 

We  advertised  for  a  175.000  loan  on  December  22,  but  up  to 
this  ^ate  have  received  no  response. 

I  do  feel  such  appropriation  would  provide  more  adequate  relief 
for  the  needy. 

Hoaing  that  I  have  given  you  the  Information  desired,  I  am. 
'sincerely  yours. 
I  Jos.  A.  SMrrH.  Mayor. 

DXCXMBSR   17.    1931. 
Senatlor  Robkxt  M   La  Follxttk,  Jr., 

Vnit9d  State*  Senate.  Washington.  D.  C. 

HolioaAata  Sia;  Tour  letter  of  December  11,  1931,  at  hand  re- 
garding unemployment  question  for  the  city  of  YpsUantl,  Mich. 

Thf  questionnaire  as  received  from  the  MlchiKsn  committee  on 
unant[>loyment  would  advise  that  we  have  given  same  attention 
and  have  answered  questions  asked,  and  forwarded  same  on  to 
oommlttee  at  the  Detroit  address. 

Th4  olty  of  Ypailanti.  through  its  welfare  department,  regis- 
tered the  unemployed  abuut  October  1,  1931.  which  was  about 
900,  (^  which  9a  per  cent  were  men  nnU  a  per  cent  women.  Hince 
that  idate  about  three-nftha  of  the  unemployed  have  obtained 
othari  jobs  or  part-Ume  work. 

Foij  the  unviuployvd  that  were  lu  ueed  the  oiiy  has  urt^vuied 
work.i  through  ths  ronstrurtion  af  wnterwv\rk.a  d(>^>artin<>nt,  surrtito 
and  4bop  building  and  •t(%rm-sewi>r  impro\'«mvuia  tliat  will  con- 
tlnueion  to  February  1,  1944 

Fo(|  the  uneovployed.  aorip  la  uaed  in  )>aym«>nt  for  labor  Fmm 
90  toi  90  men  have  be«n  vmplo>>»d  by  divuiinn  the  work  up  In 
threei  ahirta.  giving  each  work  for  two  B-huur  days  a  week  at  SO 
cental  an  hour. 

Alah.  city  employeee  have  volunteered  to  have  dedvtcted  from 
their  iaalarlea  a  aum  of  about  1400  a  month  fnr  welfare  work. 

Thiough  the  Community  Service  League  and  funda  rnlaed 
through  other  eourtee,  we  feel  aasured  that  we  will  be  able  to 
go  tbrough  with  needed  welfare  work  until  May  1,  1932,  without 
additional  funda  having  to  be  provided  for  in  the  budget. 

If  Mch  community  looka  after  their  own  welfare  problema,  no 
doubt  they  will  be  eolved  In  a  way  that  will  be  of  moat  benefit 
to  thi  taxpayer. 

Toura  vary  truly. 

H.  C.  HoLMSM.  City  Clerk. 

IflKNSSOTA 

AUSTIN 

M.  La  Fouxtts.  Jr.. 

8za:  Our  community  haa  been  touched  very  lightly  as  re* 
the  unemployment  situation  and  we  have  put  a  man  at 
to  keep  the  record  of  relief  given  by  the  different  charl- 
organlaatlons,  and  also  to  record  and  register  anyone  de- 
vrork  of  any  natxire. 
duties  are  to  arrange  for  odd-Job  work,  prevent  duplication 

n   relief,    keep   a   card   record   of   all   employees,   and   new 

Jobs  that  open  In  the  city  of  Austin. 
are  handling  the  conditions  very  satisfactorily  so  far,  and 
my  observation  will  not  need  any  assistance  from  the  Federal 
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l^lslatlon  should  be  enacted,  which  I  believe  Is  necessary  in 
"  localities,  tbis  city  will  be  glad  to  forward  any  information 

:  arrangements  wnicb  seem  to  be  working  out  very  fine. 

Beapectfully, 

Jack  C.  Beckkr,  Mayor. 


1932 


CONGRESSIONAL  RECORD— SENATE 


3165 


BLTTB  SAaTH 

DECtMBCR    15,    1931. 

Hon   RoBiKT  M.  La  Folmtti.  Jr.. 

Chairman  Committee  on  Manufactures,  Washington.  D.  C. 
D«Aa  8u:  Replying  to  yours  of  November  27,  re  unrraploymenl 
relief: 

1.  What  Increaae  haa  there  been  In  the  number  of  unemployed 
persona  assisted  in  your  city  compared  with  E>ecember,  1930 7  With 
December,  19297 

Answer.  Unemployed  have  about  doubled  over  1929  and  1930. 

2.  How  much  have  the  city  appropr'atlons  for  the  unemployed 
and  the  poor  increased  this  year  over  19307    Over  19297 

Answer.  From  tiothlng  in  1929  or  1030  to  about  $200  In  1031. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  25  families  out  of  our  population  of  3,000. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crenned  compared  with  1930?     With  1929'' 

Answer.  Recently  organized  generol  committee  representing  the 
city  chest  fund  and  all  other  relief  organlratlons  of  the  city  will 
from  now  on  handle  all  relief  except  transients.  Transients  will 
be  handled  by  the  police  through  the  general  fund  of  the  city. 
So  far  thla  year  about  1,000  transients  have  been  handled  by  the 
police,  at  an  average  cost  of  about  12  cents  per  head  for  food  and 
lodging.  Nothing  like  this  done  In  1929  or  1030.  The  general 
relief  committee  will  spend  about  11,000  this  year,  as  against  from 
two  to  three  hundred  dollars  spent  for  all  relief  work  of  either 
1929  or  1930.  All  money  used  by  relief  committee  Is  obtained  by 
donations. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Approximately  43  per  week  per  family. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufllcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  but  the  present  council  will  not  do  so.  believing 
any  such  money  needed  should  be  by  donations. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Generally  speaking,  no.  We  believe  that  every  com- 
munity should  organise  their  own  relief,  and  outside  help  only 
given  In  extreme  emergency.  We  believe  the  Federal  as  well  as  aU 
other  Qovernment  agencies  should  go  very  careful  on  appropria- 
tions and  expenditures. 
Sincerely  youra, 

W,  O.  SiMa,  Mayor. 
aaAiNsao 

DacBMBxa  19,  1931. 
Hon,  RoaniT  M.  La  FoLtrrra,  Jr., 

United  Statt*  Senate.  Washington.  D.  C. 

Dkar  Sia:  I  am  returning  your  queatiunnalre  In  regard  to  un- 
empluvment  ooudltlona  in  our  oommuntty.  I  wish  to  at  ate  that 
I  nm  lu  very  oloaa  contact  with  the  aitufttlon  In  our  community. 
X  would  further  atate  Uiat  It  you  could  gel  in  touch  with  the  Hon. 
Hamoio  KNVtaoN,  Repreaentatlve  of  the  sixth  congieMilonal  dla> 
trlot  of  Minnesota,  that  he  could  enllitht«>n  ynu  at  t»  the  altua* 
tinn  m  our  dlatrlct.  Me  haa  been  to  UrAln^rd  many  times  and 
knows  our  town  aa  well  aa  hla  own  town.  Bt   Cloud,  Minn 

1,  What  Inrrea^e  haa  there  been  In  the  nuiubvr  of  vuvemployed 
i>M'» »ni»  aiaistrd  lu  your  city  ctuniwinHl  with  Drcpmber.  lOao?  with 
Deorn)l)er,  1939T 

Au.«»t'r.  Fif5y  per  cent  and  twt>nly-ftve  ppr  cent,  respect! \*vly, 

2  Mow  much  have  the  city  appropMntUtua  for  the  unvinpluyed 
and  the  poor  increa-'ed  ihU  yeai  ovor  lv>;tO?    Over  1029^ 

An'»\ver.  Forty  per  m\t  over  1030  and  W)  per  cent  ovvt  1929 

3  In  >'our  .tud):mcnt,  how  many  additional  pctst^nta  will  need 
jTllef  during  the  winter  months? 

Answer,  Two  hundred  and  fifty 

4  What  proportion  ol  the  emergency  burden  la  being  carried  by 
prUnte  relief  agencies?  How  much  hare  their  expcndlturea  In- 
crea.'«od  compared  with  1030?     With  1929? 

Answer.  Fifty  per  cent  being  cared  for  by  community  relief 
fund.    Increase  over  IB  lO.  40  j>er  cent;  over  1929.  60  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
apo  family  (two  adulu  ,\nd  two  children)? 

Answer.  Three  dollar;,  plus  milk. 

6  Is  your  city  In  a  i  osltton  to  flDat  further  bond  Issues  In  the 
event  that  your  prosen :  Income  Is  insufficient  to  meot  adequately 
the  relief  needs  of  the  .-"ommuuity? 

Answer.  Not  at  the  pres^ot  time. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  ttielr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  nsedy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  favor    -elief  in  case   the  situation   becomes  more 
dlfacult.     At  present  w«   can  take  care  of  oiu-  own. 
Respectfully  you-s. 

H.  W.  CaECEH.  Mayor. 
P.  S. — I  do  favor  a  Federal  appropriation  tbat  might  make  work 
for  the  unemployed. 


CLOOTTTT 

DccsMan  9,  1931. 
Senator  Rorsar  M.  La  Follittx.  Jr., 

Washington.  D.  C. 

HoNosABLa  Sknator:  Herein  inclosed  la  the  queatlonnalre  aent 
to  thla  city,  with  the  anawera  to  aame. 

I  wlah  to  explain  that  due  to  the  fact  the  local  Induatrlea  have 
divided  up  their  crews  ao  that  they  have  placed  aa  many  men  at 
work  aa  there  usually  are,  thla  haa  had  a  tendency  to  keep  up 
our  employment,  but  haa  cut  down  the  earning  power  of  the 
employed  by  20  per  cent,  after  a  wage  reduction  of  from  10  to  aO 
por  cent,  ao  that  moat  of  our  employed  people  are  hardly  able  to 
make  their  living  exprnsea.  I  atate  theae  oxplanatlona  knowing 
that  I  could  not  bring  them  out  in  aperlflcolly  anawerlng  your 
queBtlonnali*e  by  the  order  of  queatlona  therein. 

1.  What  Increaae  baa  there  been  In  the  number  of  unemployed 
peraona  assisted  In  your  city  compared  with  Dooembar,  19307  With 
December,  1929? 

Answer.  About  50. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1030? 

Answer.  None. 

3.  In  your  judgment,  how  many  additional  persona  wUl  need 
relief  during  the  winter  months? 

Answer.  Two  hundred. 

4.  What  proportion  of  the  emergency  burden  la  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1029? 

Answer.  Compared  with  1930,  60  per  cent:    1929.  49,000. 
6.  Can   you   state   the   amount   of   relief   given   weekly   to  the 
average  family  (two  adults  and  two  children)  ? 
Answer.  Seven  dollars  and  fifty  cents. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Tes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpayera? 

Answer.  Pay  this  community  Ita  juat  debt  and  It  will  take  care 
of,  better  than  any  other  way.  Its  own  needa  In  way  of  relief. 
The  people  In  worat  condition  are  the  older  Inhabitants,  who  are 
unable  to  get  employment  any  more  through  age  dlaabUlty.  Pay 
the  fire  autferera'  claim  in  full. 
Youra  truly, 

Fan  0.  JoHitaoN,  Mayor. 

Dxraorr  laxcb 

1,  What  Increaae  haa  there  been  tn  the  number  of  unemployed 
peraona  aaaiated  in  your  city  compared  with  Deoember,  1940? 
With  Deoember.  1939? 

Anawar.  About  doubled. 

a.  How  much  have  the  olty  appropriations  for  the  unemployed 
and  the  poor  inoreaaed  .thla  year  over  1990?    Ovar  1989? 

Answer,  We  are  under  the  county  ayatem  of  poor  relief, 

a.  In  your  iudgmant,  how  many  addiuonal  peraoiva  will  need 
relief  during  the  winter  montha? 

Anawer.  About  double  the  n\imbar  now  reoelvtni  aid. 

4,  What  proporuon  of  the  emamaney  burden  la  being  oiurrt44  by 
private  relief  agennea?  Now  much  have  their  akpencUturaa  tn* 
vreaaed  mun^^ared  with  1990?    With  1939? 

AUMa'er,  United  rharitlaa  helplim  whara  poaalbla.  Ovar  1990,  100 
per  rent!  over  1999.  900  t>er  cent. 

a.  O-au  yoti  atate  tl\e  anxnint  of  relief  gtvan  weakly  to  tilt  aver* 
age  family  (two  adulta  and  two  children )T 

Answer.  Abuut  97, 

(I  ta  ytiur  city  In  a  position  to  noat  further  bond  tMU(>a  In  the 
exTnt  that  your  preaent  income  la  inauiBolent  to  meet  adequately 
the  rrliof  needa  of  the  community? 

Answer.  Yea;  but  the  ux-levying  authority  for  thla  purpoaa  la 
vested  m  county  board. 

7.  Do  j'ou  favor  a  Federal  appropriation  to  asalat  the  local  gov- 
prnmenfe*  In  meeting  their  emergency  relief  bvirdena,  and  do  you 
feel  that  auch  an  appropriation  would  be  of  aid  In  providing  mora 
Rdeqtiate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpaye»>8? 

Ansvrcr.  No.    It  would  be  too  expenalve  to  admlnlater. 

D.  A.  Knxtsson.  Mayor. 

DUL17TM 

Dacxataat  15.  1991. 
Senator  Roantr  M.  La  FoLi.rm.  Jr., 

United  States  Striate,  Washington,  D.  C, 
Dkab  Sknatob  La  Folltttx:  Mayor  8.  F.  Snlvely  has  turned  over 
to  me  your  questionnaire  of  November  27.  1931,  to  ansvrer.     It  Is 
very  difficult  for  us  to  get  at  reUable  flgurea.  but  the  beet  eetl- 
mates  we  can  give  jrou  are  as  follows: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  comp>ared  with  December,  1930?  With 
December,  1929? 

Answer.  We  think  there  has  been  an  Increase  of  about  100  per 
cent  In  the  number  of  unemployed  persons  receiving  relief  assist- 
ance now  as  compared  to  a  year  ago  and,  perhaps.  140  per  cent  as 
compared  to  two  years  ago. 

2.  How  much  have  the  city  appropriations  for  the  ixnemployed 
and  tbe  poor  Increased  this  year  over  19307     Over  1929? 
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Answer.  During  tbe  year  1930  th»  expenditures  of  the  county 
poor  miiiiiiliwliiii  tn  Duluth  increased  100  p>er  cent.  For  example, 
in  10  months  of  1930  the  county  poor  commission  expended 
•50.174.  as  compared  to  $]18,M6  tn  10  months  of  1931. 

5.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

AxMKwmr.  Again  tt  is  rery  dlfBeult  to  estimate  how  many  addi- 
tional penoDS  will  need  rtilef  during  the  winter  months.  It  seems 
to  \m  that  tbe  bottpm  has  abont  been  reached.  We  are  hoping 
that  any  ^lange  will  be  upward. 

4.  Wtet  profwrttan  at  tbe  ooiersency  burden  la  being  carried  by 
■■iwta  rrital  acendes?  How  much  have  their  expenditures  tn- 
I I'  eompared  with  IMO?    With  1938? 

Answer.  Our  three  prtrate  family  socteties  have  expended  $65,990 
In  the  first  10  p'm*>*>«»  of  1031  as  ccHnpared  to  $118340  for  the 
poor  iiwiiMfcliin  It  will,  therefore,  be  obsenred  this  eatpendlture 
ta  about  47  pm  cant  of  the  public  expenditure.  The  expieDdltnrea 
of  the  priTate  societies  have  Increased  about  25  per  cent  compared 
with  1030. 

ft.  Can  you  atate  tbe  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  I  can  not  give  the  amount  of  relief  given  weekly  to  the 
awnga  family. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
•vent  that  your  preeent  Income  is  insufficient  to  meet  adequately 

■  the  rellet  needs  of  tiks  community? 

aiMcei  Dtttath  is  well  prepared  to  handle  the  local  situation. 
Last  fall  the  city  adopted  a  $250,000  bond  issue  to  fumlsb  work 
for  the  imentployed  by  advancing  municipal  construction.  The 
dfty  bas  .«ot  Tsafhsil  Ita  limit  on  bond  Issues.  The  cotmty  poor 
eommlaslon  is  meeting  the  increased  demands  made  upon  it.  The 
private  agencies  are  fln»nrt*<  by  the  community  fund,  which  had 
a  meat  sueeeatfnl  campaign.  Tbe  fund  went  out  for  $303,482, 
whleb  waa  an  increase  of  $18,671  over  the  amount  raised  the  pre- 
vious year.  Tbe  fxmd  has  actually  raised  $320,000.  or  an  increase 
of  soma  $35,000  over  the  previous  year.  All  of  this  Increase  and  a 
(tflditlonal  aaownt  in  savings  from  agency  budgets  are  avaU- 
for  reUef . 

R  alhoyld  also  be  oaentloned  that  the  fund  is  bearing  the  major 
part  of  tbe  honifileas  men  load.  Some  450  homeless  men  are  now 
being  taken  care  of  nightly.  These  men  formerly  worked  in  the 
woods  In  winter  and  railroad  construction  work  in  rummer.  There 
bas  been  Itttle  of  tftbcr  in  the  past  two  years.  In  11  months  of 
lOSl  tbe  fund  baa  aapended  $17,303  for  the  care  of  homeless  men. 
Very  sincerely  yours. 

Matok's  CoMifCrrrEX  on  UirxacPLOTicKirT, 
By  S.  A.  BowiNO,  Executive  Secretary. 

■LT 

Deckmbek  5,  1931. 
■saatoT  Bcsar  M .  La  Foixktts.  Jr., 

VnUml  StaUa  Senmte.  Wtshington,  D.  C. 
Mt  DBAS   Sn:  This   is   in   reply   to   yovir   circular  letter   dated 
Kovember  27,  1931,  regarding  poor  and  unemployment  relief.     The 
foUowlng  paracrapbs  will   answer  your  inquiries   in  order. 

1.  What  btcrtaee  bas  there  been  in  the  number  of  unemployed 
persons  sn**tT''  in  your  city  compared  with  December.  1930?    With 

nnnwihw.  ioa»? 

Answer.  Persons  otherwise  unemployed  assisted  with  "  made 
w«rk  "  by  tte  ett]r.  m  man  than  in  1990;  185  more  ttar.n  In  1929. 

3.  flknr  nmeb  have  tbe  city  appropriations  for  the  unemployed 
and  tbe  poor  tnctaaaad  this  year  over  1930?    Over  1039? 

Answer.  The  city  makes  no   ap|Kx>priaUon  from   public  fimds. 

5.  lb  your  Judgment,  bow  many  additional  persons  will  need 
relief  during  the  vrlnt^  months? 

Anawer.  About  390  addttkmal  persons  will  need  help  during  the 
coming  wlntor  months. 

4.  Wbat  pnyortlon  of  tbe  emergency  burden  Is  being  carried  by 
private  relief  agencisB?     Bow  much  have  their  expenditures  in- 

eumpaiad  wttb  1090?    With  1930? 

Haratofore.  all  charity  and  poor  relief  has  been  han- 
dled 1^  private  acanelea.  This  year  an  such  agencies  are  banded 
ta  a  ati^e  pubUc  relief  ocganiaatlon  suf^xated  by  subscription. 
tmsml  eapandltuiea  ware  practically  nil  In  1929.  This  year  they 
wm.  ba  tbraa  t&naa  aa  much  as  in  1930. 

ft.  Gbb  yofQ  atala  tba  amount  of  relief  given  weekly  to  the 
fually  (two  adults  and  two  children)? 

▲vaeaca  raUaC  given  weekly  to  an  average  family  of 
ftour.  ftl.60. 

0.  Ik  your  city  hi  a  poattlon  to  float  further  bond  Issues  In  the 
enait  tbbi  yovr  present  income  is  insufficient  to  meet  adequately 
tba  rellaf  nocrts  of  tbe  oonununlty? 

Tba  ctty  la  In  a  poeltlon  to  float  a  bond  issue  if  it  is 


Do  paa  flavor  a  Federal  approprlatkm  to  assist  the  local  gov- 
IB  manttng  tbalr  emergency  relief  burdens,  and  do  you 
tmi  that  such  an  i^proprlatioB  would  be  of  aid  in  providing  more 
iWtsC  for  tba  naady  or  In  lesemlng  the  biuden  on  local 


Answer.  A  Federal  appropriation  certainly  would  relirve  the 
b«t  would  scaroaty  be  available  tn  time.  Also  siKh 
am  act  by  Ooagiraas  mlsbt  easily  act  to  disturb  further  the  un- 
balanced acopwfc  oondttlon  and  to  postpooe  tbe  return  of 
aormal  Induatrlal  activity.  Personally.  I  do  not  favor  tt. 
truly. 

W.  P.  Wour.  Mt 


priwkt 


I  KAsmwa 

i  NovTMsni  30,  1931. 

RoBtxT  M.  La  FoLuriE.  Jr., 

United  States  Seriate,  WashiTigton,  D.  C. 
mV   Dsas  SsNAToa:   Replying  to  your  questions  as  outlined  in 
your|  letter  of  November  27. 

Tie  situation  In  Hastings  with  reference  to  unemployment  is 
slightly  if  any  worse  than  In  1929  and  1930.  The  municipality 
ha.s  not  appropriated  funds  for  relief  for  the  reason  that  private 
ageilcles  and  the  county  poor  funds  have  met  all  requlrements, 

Tae  Government  Is  letting  a  contract  to  cut  all  timber  on 
flooded  areas  caused  by  construction  of  the  Hastings  Dam.  and  this 
wllliglve  emplo3rment  to  all  workers  out  of  a  job. 

P^onally  I  would  not  favor  a  Pedo-al  appropriation  unless  the 
dlst^'ess  was  very  general  and  entirely  beyond  the  power  of  local 
government. 

TtuKtlng  that  this  information  may  assist  you  and  your  com- 
mitiee.  I  am. 

Sincerely  yours, 

E.  J.  Ktno,  Mapor. 
I  nrrxaNATioNAi.  tazj^ 

1. 1  What  increase  has  there  been  In  the  number  of  unemployed 
p«-f|orts  assisted  in  your  city  compared  with  December,  1930?  With 
De<ct°=tber,  1929? 

A^xswer.  The  city  did  not  assist  the  unemployed  in  1929. 

2.1  How  much  have  tbe  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

A|iswer.  The  city  has  no  authority  to  make  appropriations.  The 
rell*f  committee  is  in  charge. 

3.1  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Apswer.  Approximately  500. 

4. 1  V/hat  proportion  of  the  emergency  burden  Is  b«lr\g  carried  by 
ite  relief  agencies?     How  much  have   their   exp>cndlture8   In- 
credeed  compared  with  1930?     With  1929? 

Apswer.  Considerable  Increase. 

5j  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avefage  family  (two  adults  and  two  children)  ? 

A^ver.  Mo. 

(U  Li  3«>ur  city  In  a  position  to  float  further  bond  Issues  In  the 
eveat  that  yotir  present  Income  is  Irwufflclent  to  meet  adequately 
th«.'Trelief  needs  of  the  community? 

i^iiswer.  No. 

7<  Do  you  favor  a  Federal  appropriation  to  assist  the  local  goiv- 
ern^nents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feellthat  such  an  appropriation  wo\ild  be  of  aid  in  providing  more 
ad'S^uate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ta.xfca.vers? 

.Aiiswer.  Yes. 
I  LAKE  crrr 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930? 
With  December,  1929? 

.\tiswer    None,  so  far. 

:iJ  How  much  have  the  cltv  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

-wswer.  None. 

:\]  In  your  Judgment,  how  many  additional  persons  will  need 
rcllif  during  the  winter  months? 

iUiswer.  Very  few, 

4,  What  proportion  of  the  emergency  burden  Is  being  carried 
by  brlvate  relief  agencies?  How  much  have  their  expendittu'es 
Incieased.  compared  with  1930?     With  1929? 

Answer.  Abotrt  the  same. 

57  Can  you  state  the  amount  of  relief  .c:lven  weekly  to  the  aver- 
agelfamily  (two  adults  and  two  children)? 

AiMwer.  None,  so  far. 

6;  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
evcit  that  your  present  Income  Is  Insuflacient  to  meet  adequately 
theirellef  needs  of  the  community? 

Ahswer.  Do  not  need  any. 

7J  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
em|nents  in  meeting  their  emergency  relief  burdens,  and  do  you 
fe<il|  that  such  an  appropriation  would  t>e  of  aid  In  providing  more 
adeouate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tavfayers? 

A^wer.  We  do  not  need  it. 


T 


M.  La 


DsrxuBKK   5,    1931. 
Foixxrrx,  Jr., 

Washington.  D.  C. 
Sis:  In  reply  to  your  letter  of  November  27,  In  regard  to 
unemployment   co.-.diti.jn.    I   would   state   that   unemployment 
increased,  compared  with  1929-30.  I  should  say,  about  20  per 
and    1931    about    25    per    cent;    and,    if    conditions    do    not 
we  will  have  more  before  the  winter  is  over.     This  city  la 
ting  under  the  county  system.     Therefore,  the  relief  Is  sup- 
by  the  coionty.     Outside  of  that  we  have  the  Red  Cross  and 
local  agencies  to  help  where  It  is  needed,  and  as  to  Federal 
priatlon,    I    bebeve    It    would    help   considerable    if    proi;>erly 
ed  through  the  locality  where  it  is  needed  and  to  help  build 
e  weak  condition  through  the  country. 
Very  truly  yours, 

G.  J.  Hasdt.  Mayor. 
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IflKITEAPOLJS 

Hon.  RoBniT  M.  La  PC'Llette,  Jr., 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Dkah  Senator:  Tout  letter  of  November  27  was  received  dur- 
ing Mayor  Anderson's  absence  in  Washington,  and  I  am  taking 
the  liberty  of  sendiiig  along  to  you  the  material  requested.  I 
trust  the  form  in  wh  ch  It  is  submitted  will  be  useful  to  you  and 
your  committee. 

I  would  like  to  add  that  there  Is  considerable  uncertainty  about 
the  tax  receipts  in  various  Minnesota  counties  for  the  reason  that 
there  is  a  great  deal  of  delinquency,  and  much  of  the  money  that 
is  anticipated  from  tixes  can  not  be  collected. 

We  are  very  much  Interested  in  the  work  of  your  committee,  and 
I  hope  as  the  work  ot  the  committee  continues  you  will  keep  \ja 
Informed  on  the  progress  you  are  making  and  command  \is  if 
there  is  anything  fuither  we  can  do  to  assist  you. 

With  kind  regards  and   every  good   wish.  I  remain. 

Sincerely  yourt,  o.  W.  Behrins, 

Secretary  to  the  Mayor. 

1.  What  Increase  his  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  DecemlJer,  1930?  With 
December.  1929?  _,      .      , 

Answer.  Number  of  heads  of  famUles  unemployed  and  single 
persons  unemployed.  


Nnnibfr  of  hf*»d><  of  families. 

Dependenls  of  alwive.. 

Nunilter  of  siiigle 


Total   esti.n>ate    utie-nrloyed    (and 
dependents) 


Minne- 
a[K)lis 


100,000 
12.000 


St.  Paul 


14.000 

42,000 

fi,000 


Dulutii 


6.000 

18,000 

4.000 


144.000 


82,000        28,000 


Ptateof 

Mltuie- 

snU> 


74,073 

213. 231 

.'«,»47 


«  347,  251 


'  Inrludinif  tri  fi'  if«.  «  Not  inchi<liii(r  fami  population. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increas<-d  this  year  over  1930?     Over  1929? 

Answer.  Amount  pri^a^^^  organizations,  tncluding  Community 
Chest  drives,  tried  .0  get  for  unemployment  relief,  11,635.800, 
Community  Fund,  Minneapwlls. 

3.  In  your  Judgment,  how  many  additional  persons  vill  need 
relief  during  the  winter  months? 

Answer  Amount  actually  raised  for  unemployment  relief,  tl,- 
635,800.  actually  ralsi-d,  Minneapolis. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  ag«  ncles?  How  much  have  their  expenditures 
Increased  compared  with  1930?     With  1929? 

Ai:swer.  Allowance  per  Aeek  for  unemployed  for  2  adults  and 
1  minor,  for  2  adults  and  2  or  3  children. 

The  amounts  giver  families  var^'  as  do  the  conditions  in  which 
the  families  live.     Tlie  general  average  Is  as  follows: 

Per  week 

Two    In    family *3 

Three  or  four  In  family $4-45 

Five  or  six  in  family •&-*7 

Seven  or  eight  in  fa-nlly •7-t8 

Nine  plus  in  family $8  plus 

The  total  expenditures  by  the  public-relief  department  of  the 
city  of  Minneapolis  for  grocery  relief  for  the  month  of  October 
was  $30,161.  The  ntunber  of  families  assisted  was  2,184  making 
an  average  of  about  $14  per  month  allowed  per  family.  ,\bout  20 
per  cent  of  the  families  are  given  rent  help,  averaging  about  $14 
per  month.  Fuel  assistance  runs  to  about  $5  per  month  for 
about  half  the  number  of  families  assisted  during  the  winter 
months. 

5.  Can  you  state  t:ie  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Amount  that  should  be  spent  for  adequate  relief  this 
winter. 

No  one  knows  ho»  much  will  be  needed  or  will  be  spent  for 
relief  in  Minneapolh.  or  the  State  of  Minnesota  this  coming  year. 

We  can  say  this,  however,  that  to  feed  the  74,000  families  in  the 
State  who  have  exhf-usted  their  own  resources  It  will  cost  at  least 
$33,000,000.     This  is  based  on  a  low  subsistence  average  for  food. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  preiicnt  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Amount  city  and  State  will  spend  for  unemplojTnent 
relief.  1932. 


1 

Minne- 
a^Hilis 

St.  Paul 

Duluth 

State' 

$1.  fai,  802  t  $1,000,000  .  $313,000 
1507,382  1        300.000       250.000 

Puhlic  tunds. 

Graivl  U>t«l 

'4,143.184 

1.300,000  1    563.000 

>  $20, 000. 000 

'  Inrlu'IinfT  threo  cUif« 

'  Hepresitnu  256  per  wd    increase  over  liBl,  or  same  per  cent  increaee  of  IS31  over 
ISSO. 
•  Estimated. 
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7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  goT« 
emments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  leesenlng  tbe  burden  on  local 
taxpayers? 

Answer.  Amount  Federal  Government  must  pay  to  insure  ade- 
quate care  for  the  unemployed. 

Relief  organizations  are  taxed  t>e7ond  their  limits  to  furnish  food 
and  some  fuel;  and  are  giving  less  and  less  clothing  (only  private 
relief  agencies  in  Minneapolis  give  clothing)  and  only  very  small 
contributions  toward  rent  to  less  than  one-fourth  of  the  relief 
clients.  This  leaves  families  In  constant  fear  of  being  ordered  out 
and  mortgages  foreclosed. 

MONTSVIBBO 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1990?  With 
December,  1929? 

Answer.  In  1930.  5C  per  cent:  1W9.  75  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1030?     Over  1029? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1980?     With  1029? 

Answer.  In  1930,  50  per  cent;  1929,  78  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  About  $15. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  yotir  preeent  income  is  Insufllcient  to  meet  adequately 
the  relief  needs  of  the  conmiunity? 

Answer.  Tes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  Local  charity  organizations  and  county  funds  aie 
taking  care  of  the  situation  for  the  present.  City  funds  will  be 
available  if  needed. 

J.  G,  Bbown,  Mayor. 

MOORHEAO 

DECEifsm  5,  1931. 
Senator  Rosrarr  M,  La  Fox-lette,  Jr., 

United  States  Senate.  Washington,  D.  C. 

Most  Honorable  Senator:  In  reply  to  yotn-  inquiry  of  Novem- 
ber 27,  we  are  happy  to  summarize  the  entire  situation  as  far  as 
this  city  is  concerned  In  reference  to  relief  necessltate<i  by  general 
business  depression  by  saying  that  since  we  are  almost  altogether 
dependent  uf>on  agriculture  for  our  livelihood,  and  having  received 
a  fair  crop  the  past  year,  our  unemployment  situation  Is  very 
nearly  normal. 

We  answer  your  questions  in  order,  as  follows: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yotir  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  a  20  per  cent  Increase  in  the  ntunber  of 
unemployed  persons  assisted  in  our  city,  compared  with  December, 
1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  the  unemployed  and  the  poor  in 
1929  was  $9,600;    1930,  $5,300;   1931,  $8,000. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred  additional  persons  will  need  relief  during 
the  coming  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With  1929? 

Answer.  One-fourth  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies,  which  is  normal  with  previous  years. 

5.  Can  you  state  tbe  amount  of  relief  given  weekly  to  tbe 
average  family  (two  adtilts  and  two  children)? 

Answer.  Fifteen  dollars  is  the  amount  of  relief  given  weekly  to 
the  average  family. 

6.  Is  your  city  in  a  position  to  float  fiuiJber  bond  Issues  In  tbe 
event  that  your  present  income  Is  insufllcient  to  meet  adequately 
the  relief  needs  of  the  conun unity? 

Answer.  Our  city  will  not  need  to  float  further  bond  Issues,  as 
our  present  income  is  sufficient  to  n^eet  adequately  the  relief  needs 
of  this  city. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
errunents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer,  We  do  not  favor  a  Federal  appropriation  to  assist  tbe 
local  government  in  meeting  its  emergency  relief  burdens,  nor  do 
we  believe  such  an  appropriation  would  be  advisable  in  providing 
more  adequate  relief  for  the  needy  <»-  in  lessening  the  burden  on 
local  taxpayers. 

Yours  very  sincerely,  C.  1.  Bvshsom.  Mayor. 
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PLPisiom 

Dbcubsk  1,  1031. 

1.  Wb«t  tnemate  haa  there  been  In  the  nximber  of  iinemployed 
penone  MVteted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

AnswM-.  No  record:  alight  Increaae. 

2.  How  much  hi.ve  the  city  approprlatlona  for  the  unemployed 
an^  the  poor  tnereaaed  this  year  over  1930?     Over  1929? 

Answer.  We  make  none  for  that  particular  purpose. 

3.  In  your  )udcxnent.  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Anewer.  Probably  25  lyer  cent  more. 

4.  What  proportion  <rf  the  emergency  burden  la  being  carried 
by  private  relltf  agenciea?  How  much  have  their  expenditures 
inenmmA  oompared  with  1930?    With  1929? 

Aaawvr.  AD;  has  increased  allghUy. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 
Answer.  Ho  record. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
•rent  that  your  preaent  income  Is  InsufBclent  to  meet  adequately 
ttas  relief  needs  of  the  community? 

Answer.  Do  not  expect  to  issue  any  bonds — too  many  in  country 
now. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•nunents  in  meeting  their  emergency  relief  burdens,  and  do  you 
Cwl  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Do  not  favor  bonds.    I   believe   demands  can  be  met 
looaUy.  with  help  of  Red  Cross  and  other  organizations. 
BeqpectfuUy. 

Thos.  Lows.  Mayor. 

BOBSXNSDAUC 

NOVTMBDI  30.  1931. 

1.  WbaX  tncreaas  has  there  been  in  the  number  of  unemployed 
p^TTffn*  assisted  in  your  city  compared  with  December,  1930?  With 
Daossnber.  1030? 

Answer.'  In  1990.  10:  1030,  8:  1031.  SO. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
•nd  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  In  1090.  01.600;  1930.  tl.OOO:  1931,  08,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wlntCT  months? 

Answer.  One  hundred. 

i.  What  prt^jxsrtion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  ezijendltures  in- 
creased compared  with  1930?    With  1929? 

Answer.  In  1930.  |125  per  month;  1929.  $100  per  month:  1931. 
9660  per  month. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Kight  dollars. 

0.  Is  your  city  in  a  position  to  float  ftirther  bond  Issues  in  the 
event  that  your  preeent  income  is  InsuifBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answw.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
erxunents  in  meeting  their  emergency  relief  biirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  tho  burden  on  local 
taxpayers? 
Answer.  No. 

Very  truly  yours, 

Clinton  F.  Wilson,  Manager. 

ST.  C1.0I7D 

Dbcembxb  14.  1931. 
lir.  RoasBT  If.  La  Foixxmc.  Jr.. 

Untied  Statet  Stnate,  Washington.  D.  C. 
Dkas  Sxa:  Answering  your  letter  of  November  27  regarding  the 
unemployment  situation.  I  beg  to  advise  as  follows: 

1.  What  Increaae  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1030? 

Answer.  The  increase  in  December,  1931,  over  1930  is  approxi- 
mately 300  per  cent.  The  Increase  In  1930  over  1929  is  approxi- 
mately 100  per  cent. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  appropriation  for  1931  was  tripled  as  compared 
with  1030.    In  1930  it  was  doubled  over  1929. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  1,500  to  2,000  additional  people  will  re- 
quire relief  dxiring  the  coming  winter  months. 

4.  What  proportion  of  the  emergency  bvirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditxires  in- 
creased c<»npared  with  1930?     With  1929? 

Answer.  The  private  relief  agencies  are  being  supported  by  the 
community  fund  and  will  carry  approximately  one-half  of  the 
burden.  The  increase  in  expenditures  of  these  organizations  will 
be  in  the  saaoe  proportion  as  the  city's. 

5.  Can  you  atate  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  05  per  week,  without  shelter. 


6  Isi  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  rettef  needs  of  the  community? 

An-s-^er  The  bond  issue  for  made  work  was  voted  upon  and 
failed  bf  passage.  The  city,  however.  Is  in  very  good  condition,  as 
its  bonded  Indebtedness  is  practically  nil. 

7  Dt)  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmefcts  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  ttXLt  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

Ansier  At  the  present  time  we  have  been  able  to  cope  with 
the  slttuutlon  locally.  However.  If  conditions  do  not  improve  and 
becomfc  more  serious  day  by  day  and  if  it  continues  for  another 
year  a |  Federal  appropriation  would  seem  to  be  necessary. 

Yours  very  truly,  „   .,  .,     ^ 

John  H.  Murpht,  Mayor. 

ST.  JAMBS 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persoiis  assisted  In  your  city  compared  with  December,  1930?  With 
DecenJtHjr,  1929? 

Answer.  In  1930,  15;   1929,  30. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  t»e  poor  increased  this  year  over  1930?     Over  1929? 

AnsVt-r.  In  1930.  •700;    1929.  $1,200. 

3.  IJi  your  Judgment,  how  many  additional  persons  wUl  need 
relief  jdurlng  the  winter  months? 

Ansiver.  Fifty.  ^,      .      ..  _ 

5.  qan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

An^er.  Fifteen  dollars  per  month. 

8  Ik  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event^that  your  present  income  is  insufUclent  to  meet  adequately 
the  rillef  needs  of  the  community? 

r^  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqxSite  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxparers? 

Answer.  No. 


ST.   LOTUS   PARK 


DiCZMBER    7.    1931. 


Hon.  feoBEET  M.  La  FoLLirpn:.  Jr.  .„.,^„ 

Dxjk  Sir-  Yours  of  November  27  in  re  unemployment  situation 
In  Sti  Louis  Park.  Minn.,  has  been  handed  to  me.  chairman  of 
local  Irelicf  committee,  for  reply.  Answering  your  questions  nu- 
merically, would  state  as  follows: 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
Deceitiber.   1929?  .       „„,    ,„ 

An^er.  Number  of  unemployed  In  1929,  3:  in  1930,  9;  in  1931.48. 

2  itow  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Village  levied  for  1929,  none;  for  1930.  $1.35863;  for 
193irt$l. 544.05,  as.slsted  by  community  fund  of  $8,250. 

3.  ^  your  Judgment,  how  many  additional  persons  will  need 
relief ; during  the  winter  months? 

Answer.  Additional  persons  to  assist  this  winter,  probably  25  or 
30  falnllles.  ^   ^  ^ 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlva  «  relief  agencies?  How  much  have  their  expenditures  in- 
creawd  compared  with   1930?     With   1929? 

Aniwer.  Private  relief  agency  Instituted  last  fall;  none  In  past 
years,     Private  relief,  about  80  per  cent  this  year. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

iwer.  Our  plan  calls  for  monthly  allowance  for  groceries  and 
of  $27.50  for  family  of  four — 80  per  cent  for  groceries  and 
.  cent  for  meat.  Piiel  Is  additional. 
V.  is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
eveno  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Aiiswer.  No.  Our  only  recourse  would  be  more  private  dona- 
tions] additional  10  per  cent  from  our  general  fund,  or  relief  from 
county  agencies. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  3hat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 
Answer.  Yes. 

Sincerely  yours, 

H   E.  Bhown-, 
Chairman  Village  Relief  Committee. 

STAPLES 

Decxmeer  10,  1931. 
RoB^T  M.  La  Follette,  Jr.. 

Qnited  States  Senate.  Washington,  D.  C. 
DEfR  Sir:   In  answer  to  your  circular  letter  of  November  27.  1931: 
1.  what  Increase  has  there  been  in  the  number  of  unemployed 
persoins    assisted    In    yovir    city    compared    with    December.    1930? 
With]  December.    1929? 

Answer.  This  city  belni?  a  railroad  town,  some  100  men  havo 
been   unemployed  for  the  last  two  years  but   have  gotten   along 
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on  their  credit.     Most  of  these  and  an  addition  of  30  are  asking 
and  receiving  aid  now. 

2.  How  much  hav«;  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  One  thou.' and  dollars. 

3.  In  your  Judgmcsnt,  how  many  additional  persons  will  need 
relief  during  the  wl  iter  months? 

Answer.  Forty  families. 

4.  What  prop>ortlon  of  the  emergency  burden  1b  being  carried  by 
private  relief  agencies?  How  much  have  their  exjjendltures  in- 
creased compared  w.th   1930?     With   1929? 

Answer.  Fifty  per  cent.  Relief  agencies'  expenditures  increased 
5  per  cent.     The  resi.  of  the  burden  is  falling  on  the  city. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adxilts  and  two  children)? 

Answer.  Eight  dollars. 

fl.  Is  your  city  In  i  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  t]ie  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meetlnij  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  t>e  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

Remarks:   This   cl:y   for   the    last   couple    of    years   has   suffered 

from    the    depression   caiised   by   the    poor    crops   of    the    £>akotas 

reflected  in  a  drop  of  railroad  business  on  the  line  and  in  the 

ahops  of  this  city,  upon  which  the  city  is  absolutely  dependent. 

Yours  truly. 

Art  Ahlbricbt,  Mayor. 

south   st.  paul 

November  30,  1931. 
Senator  Robert  M.  IjA  Pollette,  Jr., 

Dear  Sir:   Am  answering  your  questions  of  November  27: 

1.  What  increase  aas  there  been  in  the  number  of  unemployed 
persons  assisted  in  yDur  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  We  think  otir  need  for  aid  will  be  about  25  per  cent 
greater  than  last  fa-1,  or  about  60  families  and  a  few  single  per- 
sons. Last  year  we  had  about  45  families.  In  1929  they  were 
in  better  condition  to  care  for  themselves,  some  money  ahead, 
some  credit;  this  has  since  been  spent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increa>ed  this  year  over  1930?     Over  1929? 

Answer.  City's  ap])ropriation  25  per  cent  higher  in  1930  than 
In  1929;  budget  not  made  for  1932. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wiater  months? 

Answer.  We  expect  about  25  per  cent  of  Increase,  as  stated  In 
question  No.  1. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agenc  es?  How  much  have  their  exp>endltiu-es  in- 
creased compared  w  th  1930?     With  1929? 

Answer.  About  85  per  cent  increase  so  far  this  fall  over  1930. 
It  is  too  early  to  estimate  the  expenditures. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No.  This  relief  Is  given  by  several  different  organiza- 
tions. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  ttie  community? 

Answer.  No;  only  by  vote  of  people,  which  is  out  of  the  ques- 
tion. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  biu-den  on  local 
taxpayers? 

Answer.  Absolutely  not.  This  would  not  lessen  the  tax  burden 
to  the  people;  while  the  finance  of  this  country  is  handled  by 
millionaires  and  multimillionaires.  When  these  people  are  taxed 
as  we  are  taxed  and  our  Government  stops  using  the  Andy  mode 
of  figures — one  million,  two  million,  one  hundred  million,  one 
billion,  etc.;  the  mmey  spent  in  trying  to  enforce  a  law  that 
has  long  since  been  admitted  by  all  honest  people  to  be  lmf>os- 
slble;  the  money  sp?nt  helping  other  countries  and  foreign  peo- 
ple; the  money  spent  handling  the  manufacturing  of  legal  non- 
taxed  whisky  and  alcohol — when  some  of  these  things  have  been 
adjusted,  we'  will  not  need  a  bond  issue  for  the  needy  or  unem- 
ployed; there  won't  ^e  any. 
Yours  respectfully, 

T.  H.  Prince. 

virginia 

December  15,  1931. 

Hon.  Robert  La  Follette.  Jr. 

United  State'f  Senate.  Washington.  D.  C. 

Dear  Sir:  I  will  attempt  to  answer  your  inquiry  of  November 
27  In  the  best  manntr  possible  from  available  Information,  which 
I  am  sorry  to  say  Is  not  sufficient. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
Doccmb^r    1929? 

Answer.  Increase  of  unemployed  over  1930  is  30  per  cent;  in- 
crease of  unemployed  over  1929  Is  40  per  cent. 


2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Increase  of  appropriations  over  1930  is  15  per  cent; 
increase  of  appropriations  over  1929  is  30  per  cent. 

3.  In  your  Judgment,  how  many  additional  p>ersotu  will  need 
relief  dviring  the  winter  months? 

Answer.  Perh.aps  400  more   w<ll  need  some  help  this  year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer.  Private  relief  agencies  are  carrying  about  5  per  cent, 
and  I  have  no  available  figures  at  hand  on  their  Increase. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average   family    (two   adults   and    two   children)? 

Answer.  The  average  family  of  four  receives  about  $5. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  we  are  in  a  position  to  do  so.  but  It  is  a  very 
poor  policy  to  use  only  in  case  of  dire  calamity. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  aud  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bvu-den  on  local 
taxpayers? 

Answer.  I  certainly  feel  that  this  relief  program  is  more  a  Fed- 
eral duty  than  it  is  local.  This  condition  is  not  accounted  for  by 
any  local  action  and.  because  of  the  fair  distribution,  can  only 
come  through  Federal  legislation.  There  is  no  actual  wealth 
here,  it  being  all  owned  in  the  East. 
Yours  truly. 

P.  E.  Baskbr. 

WADENA 

1.  What  increase  has  there  been  in  the  number  of  \inemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  In  1930,  25  per  cent;  In  1929,  40  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  20  per  cent;  in  1929,  80  per  cent. 

3.  In  your  Judgment  how  many  additional  persons  will  need  re- 
lief during  the  winter  months? 

Answer.  Fifteen  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Very  little  private  relief  being  rendered. 
6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Seven  dollars  and  flfty  cents  per  week. 

6.  Is  your  city  In  a  position  to  float  ftirther  bond  issues  in  the 
event  that  your  present  income  is  Insufflclent  to  meet  adeq'iately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropniatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  am  In  favor  of  Federal  appropriations  and  believe  such 
would  materially  assist  in  adequate  care  for  the  needy  and  lessen 
the  tax  burdens  of  the  local  taxpayers.  It  seems  as  though  some 
of  the  funds  being  appropriated  for  prohibition  enforcement  could 
be  advantageously  used  in  this  connection  diuing  the  emergency, 
as  millions  axe.  being  needlessly  spent  in  that  direction. 

O.  Prktttman,  Mayor. 

WASECA 

December  19,  1931. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930? 
With  December,  1929? 

Answer.  About  50  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Two  and  one-half  times. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  is  hard  to  say,  but  we  think  we  can  take  care  of 
those  living  here  but  we  do  not  want  any  additions. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  doubled. 

6.  Is  your  city  in  a  position  to  float  further  bond  itwues  in  the 
event  that  your  present  income  is  insufScient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  think  we  can  get  along  without  having  to  issue 
bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  mei;ting  their  emergency  relief  burdf^ns,  and  do 
you  feel  that  such  an  appropriation  would  be  of  aid  in  providing 
more  adequate  rellaf  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers? 

Answer.  No. 

F.  A.  Wood.  Jfayor. 
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Decembxs  2,  1931. 

Senator  Robzkt  M.  La  Folletts.  Jr., 

Washington,  D.  C. 

jyvkM  SnfATOB  La  Foixjtte:  In  replying  to  yowr  circular  Inquiry 
of  the  27th  regarding  the  conditions  In  White  Bear  Lake.  I  am 
pleaaed  to  reply  as  follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persona   asatsted    In   your    city    compared    with    December,    1930?  , 
With  December.  1929? 

Answer  There  has  been  and  will  be  some  increase  In  unemploy- 
mmt  this  year  compared  either  with  1929  or  1930.  j 

2   How  much  have  the  city  appropriations  for  the  unemployed  ] 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  municipality  has  never  made  any  appropriations 
for  purpoeea  of  this  kind. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  10  per  cent  more  families  than  normal 
will  need  direct  help  this  winter.  The  normal  requirement  seems 
to  come  every  3rear  regardless  of  conditions. 

4.  What  pn^jortlon  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer  Our  relief  work  is  being  carried  on  by  a  voluntary  com- 
mittee which  has  raised  by  subscription  approximately  50  per  cent 
more  this  year  than  last.  .     ^     ^^ 

5.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  The  committee  alms  to  supply  the  needs  of  the  family 
fully.     There  Is  no  stipulated  allotment  in  any  case. 

9  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufllcient  to  meet  adequately 
the  relief  needs  of  the  community?  ^  ^     ^ 

Answer  White  Bear  Lake  is  now  suffering  from  too  much  bond 
issue  with  a  burden  of  taxation  that  has  well-nigh  wrecked  the 
community.  I  am  very  glad  to  state  that  no  further  bond  Issues 
could  be  floated. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  biirden  on  local 
taxpayers? 

Answer.  I  do  not  favor  Federal  appropriations  for  the  purpose 
Of  local  relief.    I  believe  that  every  community  is  In  duty  bound 
to  take  care  of  Its  own  people.     I   believe   that   the   great   ma- 
jority of  communities,  and  I  know  our  own.  will  do  so. 
Yours  very  truly, 

Chas.  E.  Buckbdk.  Mayor. 

P.  3.— IncldenUlly,  there  are  a  good  many  of  us  who  begin  to 
feel  that  relief  from  farm  relief  would  be  a  great  help,  and  de- 
preciate so  much  publicity  In  the  newspapers  on  this  subject  of 
unemployment.  We  appreciate  the  need  for  constructive  action. 
but  believe  there  ahould  be  less  newspaper  talk  about  it. 

Mississippi 

COKINTH 


1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December,  1930? 
With   December.   1929? 

Answer.  None. 

2  How  much  hare  the  city  appropriations  for  the  unemployed 
and   the  poor  increased  this  year   over   1930?     Over   1929? 

Answer.  None. 

3.  In  yovir  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None.  .     ^  .  .  ^ 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
incnaaed.  compared  with  1930?     With  1929? 

Answer.  Civic  aaaoctaUon. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (2  adults  and  2  children)? 

Answer.  No. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  commimlty? 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  tat  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  W.  L.  Swrrr.  Mayor. 

GXZEirVILXX 

DXCXMBKX  8,    1931. 

Hon.  RoaSBT  M.  La  Follxttb,  Jr.. 

United  States  Senate.  Washington.  D.  C: 

In  reply  to  your  recent  letter,  I  am  glad  to  give  you  the  answers 
to  your  questions  as  follows: 

1  What  increase  has  there  been  in  the  number  of  unemployed 
peraona  asatsted  in  jour  city  compared  with  December.  1930?  With 
December.  1039? 

Answer.  Tljere  has  been  no  Increaae  In  the  unemployment  over 
laat  year  due  to  the  large  cotton  crop  which  has  kept  common 
lak.sva  buay  pleklng. 

%.  How  much  have  the  city  approprUtions  for  the  imemployad 
and  the  poor  increased  this  year  over  1930?     Over  1939? 


Ansfer.  Provisions  are  made  by  a  volunteer  contribution,  and 
the  amount  is  about  the  same  as  last  year. 

3.  14  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months?  ...  ^        » 

Answer  We  expect  to  have  less  than  we  had  last  year,  due  to 
the  bdtter  growing  season,  people  raised  more  thin-^s  to  eat 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
privat*  relief  agencies?  How  much  have  their  expenditures  in- 
creasei  compared  with   1930?     With    1929? 

Answer.  All  of  the  relief  work  is  done  by  a  local  relief  com- 
mittee!.    Expenditures  are  a  great  deal  less  than  last  year  up  to 

5*  (in  you  state  the  amount  of  relief  given  weekly  to  tho 
averagte  family  (two  adults  and  two  children)? 

Answer.  Last  year  relief  committee  gave  each  family  $3  worth 
of  groteries,  wholesale  prices,  per  week. 

6  I|  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  reiief  needs  of  the  community? 

Anstver.  Our  city  charter  will  not  permit  us  to  float  bonds  for 
relief  Ipurposes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tliat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqmte  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers?  ^        _^,  , 

Anaiwer.  1  am  not  in  favor  of  the  Federal  Government  partlcl- 
patlni  jointly  in  the  relief  work  with  the  municipalities.  I  am  la 
favor Tof  the  Federal  Government  Lssulng  enough  bonds  for  high- 
way iiuposes  and  at  least  $500.iDOO.OOO  for  the  Im.provement  of 
watertvays  at  once,  putting  as  many  unemployed  men  to  work 
alongjthese  lines  as  possible.  We  would  thereby  relieve  the  un- 
emplc^yment.  build  something  of  value  for  the  present  and  future 
'  generations,  and  it  would  also  put  some  of  the  burden  to  pay  for 
these  i  improvements  on  the  users  thereof.  In  other  words,  I  am 
not  ill  favor  of  handing  out  alms.  dole,  or  any  other  relief  alon,? 
that  ine,  but  I  am  heartily  in  favor  of  paying  a  good  stiff  tax  and 
put  tiese  people  to  work. 
Yovirs  very  truly, 

Fbed  Scheleen,  Mayor. 

LATTREI, 

November    30,    1931. 
Hon.  Robert  M.  La  Follette,  Jr  . 

United  States  Senate.  Washington,  D.  C. 

Dear  Sir:  In  reply  to  your  letter  of  the  27th  asking  for  informa- 
tion iregarding  the  unemployment  situation,  wish  to  advise  as 
f  oUotrs : 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persqns  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  no  Increase  In  the  number  of  un- 
emplpyed  in  1931  over  1929  and  1930.  We  expect  a  decrease 
rather  than  an  increase. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  (he  poor  increased  this  year  over  1930?     Over  1929? 

Ariswer.  There  has  been  no  city  appropriation  for  the  unem- 
ployed in  any  of  the  above  years. 

3.  Iln  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Aiiswer.  We  contemplate  no  additional  persons  will  need  relief 
during  the  winter  months. 

4.  [What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creaied  compared  with  1930?     With  1929? 

Answer.  All  of  our  emergency  relief  is  being  done  under  the 
direction  of  a  volunteer  committee  and  with  private  donations 
exciaslvely. 

5.  [can  you  state  the  amount  of  relief  given  weekly  to  tho 
average  family  (two  adults  and  two  children)? 

Aiiswer.  The  average  amount  of  relief  going  to  the  ordinary 
famfly  of  four  is  about  $2  per  week.  Of  course,  the  mildness  of 
our  climate  enables  us  to  hold  this  to  a  minimum. 

6.  |ls  yoxir  city  in  a  position  to  float  further  bond  Issues  In  th'» 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  jrelief  needs  of  the  community? 

Aaswer.  There  will  be  no  necessity  for  the  floating  of  bonds  to 
meeVour  local  situation. 

7. 1  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernihents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel Ithat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 


Aiiswer.  To  this  inquiry  my  answer  would  be  very  emphatically, 
no^^  think  It  possible,  and  certainly  wise,  that  the  situation  be 
handled  locally  by  all  communities.  I  would  certainly  regret  to 
see  Jmy  kind  of  a  dole  system  by  the  Government. 

STirlng  you  that  I  am  always  glad  to  give  you  any  information 
ible,  I  beg  to  remain. 
Yours  very  tr\Uy. 

M.  W.  McLaurin,  Mayor. 

meridian 

November  30.  1931. 
Hon.  Robert  M.  La  Follette, 

I  United  States  Senate,  Washington,  D.  C. 

DkAR  Sir:  In  answer  to  yours  of  November  7: 
l-fwhat  Increase  has  there  been  In  the  number  of  unemployed 
peri(ons  assisted  In  your  city  compared  with  December,  1930?     With 
December.  1929? 
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Answer.  About  1,260  people,  and  they  have  had  to  be  helped 
every  two  weeks  dxirlng  the  months  of  December,  January,  Febru- 
ary. March,  and   April. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  City  proper.  $4,600. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  More  than  double. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Between  75  per  cent  and  85  per  cent.  I  can  not  answer 
this  because  I  can  not  get  In  touch  with  the  secretary. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $2  per  week. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.     Our  charter  will  not  permit  us  to  Issue  bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do. 

We  have  three  organizations  doing  relief  work,  but  there  Is  no 
duplication,  because  each  one  Is  assigned  a  certain  number  and 
they  keep  In  touch  every  day. 

Meridian.  Miss.,  Is  a  small  city  in  eastern  part  of  the  State  near 
the  Alabama  line,  and  has  a  population  of  atx>ut  85,000  with  two 
suburbs:  Bonita  and  a  community  known  as  Bailey,  which  are 
both  really  a  part  of  the  city  but  not  in  the  corporate  limits. 

If  further  Information  desired,  please  write  me. 

Yours  very  truly,  

W.  H.  Own*,  Mayor. 


FiCATinra 


Decembkr  is,  1931. 


Hon.  Robert  M.  La  Follette,  Jr., 

Senate  Office  BuOding,  Washington,  D.  C. 

Dear  Senator:  Upon  my  return  I  find  your  clrciilar  letter  as  of 
November  27.  which  came  to  me  as  mayor  of  the  city  of  Picayune. 

While  the  general  business  depression  has  been  felt  in  our  little 
city,  as  It  evidently  has  in  all  other  towns  and  cities,  yet  perhaps 
we  have  suffered  less  than  many  others. 

You  will  be  stirprlsed  to  know  that  while  the  wages  paid  here 
this  year  are  leas  than  half  of  the  wages  paid  in  1929  and  1930,  yet 
the  amount  that  has  been  necessary  to  collect  and  distribute  to 
take  care  of  the  imemployed  and  those  applying  for  help  is  only 
about  30  per  cent  of  what  It  was  In  1929  and  1930. 

The  Industries  of  our  town  are  mainly  two  sawmlllfl.  which 
employ  about  1.200  people,  and  they  have  only  operated  a  little 
more  than  half  time  this  year. 

We  appealed  to  the  people  In  the  early  spring  to  put  in  gardens, 
to  reshape  their  budgets  and  live  within  their  Income.  At  this 
time  most  of  them  are  fully  prepared  to  go  through  the  winter. 
Of  course  there  are  some  who  wlU  have  to  be  helped,  but  we  are 
unable  to  determine  at  this  time  as  to  just  how  much  the  burden 
will  be  Increased  during  this  coming  winter. 

We  are  putting  forth  every  effort  to  develop  thrift  and  econ- 
omy, and  we  feel  that  we  have  made  a  splendid  start.  The 
best  evidence  of  this  is  that  our  people  are  really  getting  by  with 
very  little  assistance  and  living  almost  as  comfortably  as  they  have 
heretofore.  It  is  true  that  we  have  had  splendid  cooperation.  We 
have  had  considerable  land  developments  where  very  smaU  wages 
were  paid,  but  the  industries,  merchants,  and  all  have  agreed  to 
forego  profits  and  operate  for  the  benefit  of  the  community. 

We  believe  that  the  plan  we  have  set  up  here  will  work  success- 
fully in  many  other  sections.  We  do  not  believe  that  any  com- 
munity should  throw  themselves  on  the  Government  for  aid  imtll 
they  have  exhausted  every  resource  that  they  have,  as  such  a  step 
would  be  very  weakening  to  the  structure,  unless  It  was  absolutely 
necessary.  I  feel  certain  that  we  will  not  ask  the  Government  for 
anything  toward  taking  care  of  our  people  during  this  pericK.. 

I  appreciate  the  businesslike  manner  In  which  you  ha--e  gone 
about  the  compiling  of  your  Information.  I  also  realize  the  magni- 
tude of  the  task  that  Ue«  before  you  and  your  associates  at  this 
time. 

Yours  very  truly, 

L.  O.  CTrosbt,  Mayor. 

rnPKLO 

November  27,  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  Ln  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  In  1930.  none;  1929,  26  per  cent  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer    In  1930,  none;   1929,  $125. 

3.  In  yoxir  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Ten  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exjjendltures  in- 
creased compared  with  1930?     With  1929? 

Answer  Ninety  per  cent;  increaae,  1930,  25  per  cent;  1928,  60 
per  cent 


6.  Can  you  state  the  amount  of  relief  given  wekly  feo  the 
average  family  (two  adults  and  two  children)? 

Answer.  Two  dollars  and  fifty  cents,  which  Is  only  part  tt  their 
expense. 

6.  Is  yoxir  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  InsxifQclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Do  not  think  It  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Mo. 

J.  P.  Nawnxt,  Mayor. 

TAZoo  crrr 

DBCBicBa  3,  1031. 
Senator  Bobbst  M.  La  Polltttb.  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dkar  Sir:  In  reply  to  yotir  letter  of  November  37,  1931,  I  will 
state  that  our  municipality  Is  not  In  a  position  to  float  a  bond 
issue  to  assist  any  relief  needs  of  the  cooununlty. 

A  Federal  appropriation  appears  to  be  about  the  only  solution 
to  the  relief  problem,  provided  the  Kngllsh  dole  system  is  avoided. 
Our  local  problems  have  been  handled  heretofore  by  cooperation 
of  the  local  chapter  of  Red  Cross  with  the  chamber  of  commerce, 
churches,  and  other  organizations,  ao  I  am  attaching  a  letter  from 
the  Red  Cross  office  which  I  believe  answers  jour  questions  for  this 
locality. 
Hoping  that  these  figures  will  be  of  asslBtanre  to  you.  I  am. 
Yours  sincerely, 

D.  M.  Lovx,  Mayor. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  dty  compared  with  December,  1930?  With 
De.«mber,  1929? 

Answer.  Increase  in  number  of  unemployed  persons  assisted  in 
city  and  county  in  December,  1980,  over  December,  1938.  about 
8,000. 

2.  How  much  have  the  city  appn?prlatlons  for  the  unemployed 
and  the  po<»'  Increased  this  year  over  1930?     Over  19297 

Answer.  City  did  not  appropriate  anything  to  the  Red  Cross 
relief  program  in  1929.  From  June,  1930,  it  apprt^rlated  $26  per 
month  and  county  appropriated  $50  per  month. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  dtirlng  the  winter  months? 

Answer.  At  least  17,000  will  be  In  need  of  clothing  this  winter. 

4.  What  proportion  of  the  emergency  bvirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlttires  In- 
creased  compared  with  1930?     With  1929? 

Answer.  Ninety  per  cent  of  emergency  is  carried  by  private  or- 
ganizations. Increase  at  least  $25,000  In  1931  over  1929.  The 
Kings  Daughters  relieve  only  in  city;  the  Bed  Croas  has  both  city 
and  county  relief. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Amount  relief  given  average  family  of  four  in  food  every 
two  weeks  in  1930-31  amounted  to  $4, 

People  are  asking  more  for  clothing  than  for  food.  Last  year 
the  reverse  was  true. 

Nnrnx  M.  Hutchens, 

Sxecutive  Secretary, 

ViaCSBXTBO 

Deckubeb  19,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:  Referring  to  your  kind  favors  of  the  27th  ultimo  and 
11th  Instant  concerning  unemployment  in  this  community,  beg  to 
state  that  the  questionnaire  was   misplaced,   hence   the  delay   in 
answering  same.    I  am  Inclosing  the  questionnaire  herewith,  which 
I  have  answered  to  the  best  of  my  ability. 
Trusting  same  safe  to  hand.  I  am. 
Yours  very  truly, 

W.  J.  HoasLBT,  Mayor. 

1.  What  increaae  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  cKy  compared  with  December,  1930?  With 
DecembCT,  19297 

Answer.  Small  Increase,  If  any. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  19307     Over  1929? 

Answer.  None;    1929.  none. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Five  hundred  may  need  relief. 

4.  What  proportion  of  the  emei^ency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer,   (a)  All  at  present;    (b)  none;    (c)  none. 
6.  Can    you   state   the    amount   of   relief    given   weekly   to   the 
average  family  (two  adults  and  two  children)? 
Answer.  About  $1.50. 

6.  Is  your  city  in  a  position  to  float  fxirther  bond  Issues  in  the 
event  that  your  present  income  is  tnsufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  but  would  not  advise  it. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
leel  that  such  an  appropriation  would  be  of  aid  in  providing  man 
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adequate  relief  for  the  needy  or  In  leeenTiIng  the  burden  on  local 
taxpayers? 
Answer.  No. 

llissoxTax 

OUtTBAOB 

NOVKKBZB  27,   1931. 

1.  What  increase  has  there  been  in  the  number  of  \memployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1999? 

Answer.  None. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  tbB  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None.' 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  durtrtf  the  winter  months? 

Answer.  Same  nxmiber. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlTate  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answ«r.  H»t«   raised   96.400    by    public   subscription   for   relief 

6.  Can   you  state  the  amo\mt  of  relief   given  weekly  to  the 
average  family  (two  adults  and  two  children)? 
Answer.  Four  doUan. 

6.  Is  your  dty  in  a  poeitlon  to  float  further  bond  issues  in  the 
•rent  that  your  present  income  is  insuAcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Will  not  be  needed. 

7.  Do  you  favor  a  Federal  apprbpriation  to  asslBt  the  local  gov- 
ernments in  masting  their  emergency  relief  bvirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayera? 

Answw.  Our  dty  In  position  to  take  care  of  this  condition 
nlctf  y. 

CaKSBOlf 

1.  What  tnereaae  has  there  bem  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
DeoMnbar.  1939? 

Answer.  Nan«. 

2.  ttam  much  have  the  city  appropriations  for  the  unemployed 
»««!  the  poor  Increased  this  year  over  1930?     Over  1939? 

Answer.  In  1930.  ncme:  in  1939,  10  per  cent. 

8.  m  your  judgment,  how  many  additional  persons  will  need 
nlief  during  the  winter  months? 

Answer.  None. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  rellaf  agondes?  How  much  have  their  expenditures  in- 
creased compared  with   19S0?     With   1929? 

Answer.  Prtvato  relief.  75  per  cent;  1930,  none;  1939,  10  per 
eent. 

ft.  Can  yoa  state  tlM  amount  of  relief  given  weekly  to  the 
average  family  (two  adiilts  and  two  children)? 

Answer.  Flva  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
•vwat  that  your  preeent  income  is  insufficient  to  meet  adeqviately 
the  relief  needs  of  the  community? 

Answer.  NMm  needed. 

7.  Do  yoru  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  liiaetliift  their  emergency  relief  burdens,  and  do  you 
feel  that  math  an  appropriation  would  be  of  aid  in  providing  more 
adeqiiate  relief  for  the  needy  <v  In  leeeenlng  the  burden  on  local 
tupejersf 

Answer.  No. 

If.  L.  PsTsa.*^.  Mayor. 

CLATtOn 

Dacnma  12.  1931. 
Hon.  RoBinr  M.  La  Foulstte.  Jr., 

United  States  Senator.  Washington,  D.  C. 
Dbab  Sb:  Beplylng  to  your  letter  of  November  37,  on  behalf 
e(  the  city  of  Clasrton.  ICo.,  beg  to  advise  that  approximately  12 
families  are  being  assisted  in  the  city  of  daytoin  at  this  time, 
urtkleh  ti  Vub  first  year  that  imy  assistance  to  speak  of  has  been 
BaeeaMury  In  our  etty.  This  emergency  burden  is  carried  on  by  a 
private  relief  eommlttee  ^pointed  by  myself,  and  we  have  never 
made  any  cl^  iq>proprlatlons  at  any  time  for  this  purirase. 

I  further  wish  to  state  that  Clayton  is  not  in  a  poaitlon  to 
float  a  bood  Issue  at  this  Ume  to  meet  relief  needs.  I  do  not 
believe  It  naeeasary.  tharsfore.  am  not  in  favor  of  the  Federal 
^>proprlsAfcm8  to  asalst  local  govemmants  in  meeting  their  relief 
burdMis  In  so  far  aa  the  dty  of  Claytcm  is  concerned. 
Tours  very  truly. 

Bd.  F.  SrocKHo,  Mayor. 

COLJntMXA 

KovncBot  30.  1931. 
Baa.  RoaiBT  II.  L*  Follbtts,  Jr., 

Waahtngton.  D.  C. 

Ba:  In  answer  to  yoor  letter  of  Inquiry  under  date  of  Novem- 
ber 37.  I  have  the  pleasure  of  giving  you  the  following  informa- 
tion: 

*  1.  What  Incfeaae  haa  there  been  In  the  number  of  unemployed 
MTvwMi  atttfVrd  In  your  dty  compared  with  De-::ember.  1930? 
With  December.  1939? 

Answer.  In  1939  we  aaslsted  100  famlliee;  in  1930  we  assisted 
lis  famlUea:  tn  1981  we  Msisted  611  famUies. 

3.  Bow  mueh  bava  the  dty  appropriations  for  the  unenq>loyed 
•Dd  the  poor  laoaaaed  tlila  year  ovar  1930?    Over  19397 


Ans^r.  In  1929,  by  private  subscription  only,  $7,000;  in  1930, 
by  private  subscription  only,  $7,500;  in  1931,  by  private  subscrip- 
tion otily.  $16,000. 

3.  14  yo\ir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

AnslP'er.  About  25  per  cent  more  than  In  1931. 

4.  what  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crease^I  compared  with  1930?     With  1929? 

Ans1?er.  All  our  relief  Is  done  by  private  relief  agencies. 
These  I  funds  are  handled  and  administered  chiefly  by  our  public 
welfare  society. 

5.  Can  you  state  the  amoimt  of  relief  given  weekly  to  the 
averarie  family  (two  adults  and  two  children)? 

Ansf^er.     Seven  dollars  per  week. 

6.  14  your  city  In  a  position  to  float  fxirther  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  U  in  a  p>osltlon  to  float  a  bond  Issue,  but  It 
will  pot  be  necessary,  as  our  welfare  society  will  have  ample 
funds  Ito  take  care  of  the  situation. 

7.  £^  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmetits  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqiiate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

AnsVer.  Absolutely,  no. 

For  I  your  Information  I  will  say  that  our  year  In  handling  this 
work  jls  from  October  1  to  October  1  of  each  year.  We  have 
alreacttr  raised  oior  fund  of  $16,000  for  the  period  October  1.  1931, 
to  October  1.  1932.  This  city  will  take  care  of  its  own  unfortu- 
nates twlthout  assistance  from  the  outside, 
j Yours  very  respectfully, 

James  Gordon,  Mayor. 

I  VARMINCTON 

I  NOVEMBEB    27,    1931. 

1.  '^hat  increase  has  there  been  in  the  number  of  unemployed 
persods  assisted  In  your  city  compared  with  December,  1930?  With 
Decen^ber,  19^? 

Anstrer.  No  Increase  to  speak  of. 

2.  flow  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Ansfver.  None. 

your  Judgment,  how  many  additional  persons  will  need  re- 
Ing  the  winter  months? 
r.  Very  few. 

at  proportion  of  the  emergency  burden   Is  being  carried 
vate  relief   agencies?     How   much  have   their  expenditures 
compared  with  1930?     With  1929? 
r.  Seventy-five  per  cent  private  relief;  about  the  same, 
n  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
ily   (two  adults  and  two  children)? 

er.  Do  not  know.     We  gave  about  $600  In  cash  and  lots  of 
and  provisions  of  all  kinds. 

your  city  in  a  position  to  float  further  bond  issues  In  the 
event  {that  your  present  Income  Is  Insufficient  u>  meet  adequately 
the  relief  needs  of  the  community? 
Ansarer.  No. 

7.  llo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmcnts  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tliat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpa:«r8? 

Ansver.  This  conununlty  ia  not  Industrial  and  we  do  not  have 
calls  that  come  to  the  average  community.  Peel  that  we  can  sret 
by  O.  PK. 

STK.  GKKEVZEVX 
1  DCCEMBEB   3,    1981. 

Hon.  RoBKBT  M.  La  Foixxtte,  Jr. 

Dmtk  Ma.  La  Follxtti:  In  answer  to  your  questionnaire  of  No- 
vemb«  27,  1931,  will  state  that  the  city  of  Ste.  Genevieve  will  be 
able  tp  take  care  of  the  poor  persons  In  this  city  and  coxmty.  This 
is  priacipally  a  farming  community.  The  only  manufacturing  In- 
dustry here  where  people  are  employed  are  the  lime  manufactur- 
ing industry,  which  employs  about  400  men;  but  so  far  the  com- 
panlea  give  the  men  work  on  an  average  of  four  days  per  week. 
As  wei  had  an  abundant  crop  of  all  grain,  fruit,  and  vegetables,  all 
but  al  few  stored  and  canned  enough  to  carry  them  over  winter. 
We  alpo  have  three  societies  here  that  work  together.  These  so- 
provlde  for  the  needy  and  poor  here.  Eighty  per  cent  of 
•pie  are  Catholics  and  they  have  the  St.  Vincent  De  Paul 
and  Queens  Daughters.  These  two  societies  are  taking 
moot  all  the  needy.  Besides  that,  the  city  and  county 
and  Rfed  Cross  help,  so  we  have  no  one  who  suffers. 

I  am  opposed  to  the  Federal  appropriation,  'because  some  peo- 
ple wiuld  only  depend  on  the  Government;  and  If  they  could  get 
work,  1  would  refuse  to  do  so  as  long  as  they  get  help. 

I  dd  not  understand  why  there  are  so  many  poor  and  needy  and 
starving  people  when  we  have  plenty  of  everything  going  to  waste. 
There;  was  enough  fruit  this  year  to  feed  all,  and  It  was  given 
away  tree — all  people  had  to  do  Is  to  get  it.  I  am  talking  of  small 
cities  !ln  Mlssoiirl  and  Illinois.  But  some  people  would  not  can 
or  pui  up  any  fruit  or  vegetables  after  it  was  given  to  them — 
they  left  it  to  rot,  and  those  people  are  the  ones  now  hollering 
for  help  and  something  to  eat.  When  work  was  plentiful  they  did 
not  c4re  to  work,  and  If  they  did  work  lived  in  luxury  and  saved 
nothiag,  so  it  will  not  hurt  If  some  have  to  suffer  a  little. 
Mayb4  it  will  teach  them  a  lesson  in  the  futuze. 
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We  are  helping  or  relieving  about   12  families.     The  majority 
are  widows  with  small  children.     So  with  all   our  oversupply  of 
crops  I  believe  each  community  will  be  able  to  take  care  of  its 
poor  and  unemployed. 
Reepectfvdly. 

JoHir  W.  ScHwxKT,  Mayor. 

HIOOINSVUXX 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  1930,  2  per  cent;  In  1929.  1  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  2  per  cent;   In  1929,  1  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Five  p>er  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  In  1930,  5  per  cent;   In  1929.  8  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Five  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 


INDEFENDENCB 


NovzicBxa  30,  1931. 


Mr.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 

Deai  Sib:  In  reply  to  your  letter  of  November  27,  with  reference 
to  our  unemployment  and  general  business  conditions,  I  submit 
the  following  answers  to  your  questions: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  There  has  been  an  increase  in  the  nvunber  of  \inem- 
ployed  persons  this  date,  as  compared  with  December.  1930,  of 
about  30  per  cent.  In  comparison  with  December.  1929,  about 
55  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  It  has  been  necessary  to  triple  our  appropriations  for 
the  unemployed  and  the  poor  this  year,  as  compared  wltn  1930. 
We  Increased  our  appropriation  in  1930  about  60  per  cent  over  the 
year  1929. 

3.  In  your  Judgment,  how  many  addltloiULl  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  the  present  time  about  25  per  cent  of  our  family 
heads  are  out  of  work  and  will  need  relief.  It  is  my  opinion  as 
the  winter  prepresses  that  perhaps  this  percentage  will  be  in- 
creased to  83^  per  cent. 

4.  What  proportion  of  the  emergency  bxirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All  relief  agencies  are  combining  with  the  city  In  carry- 
ing out  our  relief  program.  The  1931  expenditures  of  these  relief 
agencies  have  increased  about  25  per  cent  over  1930  and  the  1930 
expenditures  Increased  about  25  per  cent  over  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Our  relief  stssoclatlon  estimates  that  a  family  of  four 
must  have  weekly  relief  in  an  amount  not  less  than  $9. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  i:he  community? 

Answer.  Our  city  is  not  in  a  position  to  float  additional  bond 
Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  lessening  the  b\U"den  on  local 
taxpayers? 

Answer.  I  would   favor  a  Federal   appropriation  to   assist   local 
governments   In  meeting  the   relief  burdens,   as  the  resources   of 
both  the  city  and  county  governments  are  being  severely  taxed 
because  of  increasing  demands. 
Very  truly  yours, 

RoGXB  T.  SsEMOiv,  Mayor. 

JEPTESSON    CTTT 

1.  What  Increase  has  there  been  In  the  niimber  of  unemployed 
persons  assisted  In  '.-oiu'  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Twenty-live  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930.  $300;  1929,  ♦1,30«. 


8.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  From  1,000  to  1.200. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  19S0?     With  1929? 

Answer.  None. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Three  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 

I  the  relief  needs  of  the  community? 
I       Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  leeeenlng  the  burden  on  local 
taxpa3rer8? 

Answer.  Doubt  the  advisability  when  making  comparison  of 
present  expense 

LXBANOM 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1980?  With 
December,  1929? 

Answer.  In  1930,  50  per  cent;  1929,  100  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  10  per  cent;  1929,  25  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wl:iter  months? 

Answer.  Twenty  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  hav«  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Five  hundred  dollars.    In  1930.  none;  1929,  100  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Five  dollars,  food  only. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wovild  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

LOTTXBZAMA 

NovEMsaa  27,  1931. 

1.  What  Increase  has  there  been  in  the  nximber  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  19807  With 
December,  1929? 

Answer.  Twenty  per  cent. 

2.  How  much  have  the  dty  apypropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  Thirty  per  cent. 

3.  In  your  Jud^nent.  how  many  addltlcmal  persons  will  need 
relief  during  the  winter  months? 

Answer.  Ten  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendit\xres  in- 
creased compared  with  1930?    With  1929? 

Answer.  Fifty  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  yow  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

J.  W.  Ckxwosom.  Mayor. 

MABTVnXS 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  dty.  compared  with  December,  1930' 
With  December.  1929? 

Answer.  In   1930,  30  per  cent;    1929,   50  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Fifty  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months? 

Answer.  Fifty  per  cent. 

4.  What  prop>ortion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased,  compared  with  1930?     With  1929? 

Answer.  All. 

5.  Can  you  state  the  amount  of  rMlef  given  waekly  to  the  aver- 
age family  (two  adults  and  twe  children^  t 

Answer.  Not  at  this  time. 
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6.  Is  your  city  in  a  position  to  float  further  bond  iHues  in  tbe 
•rent  that  jova  present  Income  la  inauffldent  to  meet  adeqiiately 
the  relief  nee<ls  of  the  conuniinlty? 

Anawsr.  Do  not  dssm  It  neceeaary. 

7.  Do  you  faTor  a  Federal  appropriation  to  assist  the  local  goT- 

emmenU  In  meeting  their  emergency-relief  burdens,  and  do  you 

feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 

adequate  rrtlcf  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  Only  to  the  extent  of  esnployment. 

.  Mayor. 


BtOBXaLT 


Dae 


23.  1931. 


Hon.  R.  M.  L*  FoLL«rr«.  Jr., 

Committee  of  Mmnufactures.  Washington.  D.  C. 
DSAB  Sa:   In  reply  to  your  letter  of  November  27,  1931,  the 
rspUee  tn  niuBertcal  order  are  as  foUows: 

1.  What  Inrfcsss  has  there  been  in  the  niimber  of  unemployed 
parsons  assisted  in  your  city  compared  with  December,  1930? 
With  Deeaaiber.  1990? 

Anssrer.  In  1930.  36  per  cent;    in   1929,   15  per  cent. 

2.  How  much  have  the  dty  af^in^rlations  for  the  unemployed 
ami  the  poor  titcrnstsrt  this  year  over  1930?     Over  1929? 

Answer.  Nods. 

3.  In  your  ludgmsnt.  how  many  additional  persons  will  need 
rMlef  during  tbe  wlBtsr  months? 

Answer.  Two  hundred.  _i  ^  w 

4.  What  pcoportkm  ot  the  emergency  burden  Is  being  carried  by 
private  relief  ageodasf  How  much  have  their  expenditures  In- 
flveased  ooauMied  with  1980?    With  1929?  

Answer.  Seventy-flve  per  cent;    1930.  25  per  cent;   1929,  15  per 

eent. 

5^  f^m  jou  state  the  amount  of  relief  given  weekly  to  the 
aDetege  faally  (two  adults  and  two  children)  ? 

Answer.  Five  doUan. 

6.  is  jmjg  cMf  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  pmecint  income  is  Inmifflcient  to  meet  adequately 
tbe  relief  needs  of  tbe  oinnmunlty? 

7.  Do  you  tovor  a  Federal  appropriation  to  assist  the  local  gov- 
•masBnts  in  meettin  their  onergency  relief  burdens,  and  do  you 
feel  that  sneb  an  appropriation  would  be  ot  aid  in  providing  more 
adequate  reUef  for  the  needy  or  in  lessening  the  biuden  on  local 


6  U  your  city  in  a  position  to  float  further  bond  Issues  In  tho 
evenrthat  your  present  income  Is  insufficient  to  meet  adequately 
the  ^Uef  needs  of  the  community? 

Ai^iwer.  Would  not  approve  It;   no.  ^  ^^    , 

7  00  you  favor  a  Federal  appropriation  to  aasUt  the  local  gov- 
emnienta  In  meeting  their  emergency  relief  burdens,  and  do  you 
feelthat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers?  .       . 

)^wer.  I  think  each  community  should  carry  Its  own  burden. 
I  anl  not  In  favor  of  Federal  relief. 

I  E.  T.  M.  Faugh.  Mayor. 

SEDALIA 

I  Dkcimber   14.   1931. 

I^AB  Senatoh  La  Poixrm     Yours  of  the  27th  misplaced.     Our 

locaTemployment  situation  Is  being  taken  care  ol.  temporarily,  at 

least,  with  a  publicly  subscribed  fund,   which   Is   being  expended 

for  labor  on  various  public  improvements  within  the  city. 

I    Very  tanily  yours, 

S.  B.  Kkjjnon,  Afayor. 


Tea. 
TouiB  very  truly. 


Orro  A.  Sw(»ooA. 


POrLAB    BLTTIT 


What  iBcreaae  has  there  been  in  the  nimiber  of  unemployed 
,,Tt«^^^  In  your  city  compared  with  December,  1930?    With 
>^.  1920? 
.  In  190O.  10  per  cent;  1929.  10  per  cent. 
9.  How  mueh  baee  tbe  city  appropriations  for  the  unemployed 
and  tbe  poor  inereaeed  this  year  over  1930?    Over  1929? 
Answer.  Decreased  03.500  from  1929-80. 

0.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 
Answer.  Two  hundred. 

4,  Wbat  praportlon  ot  the  onergency  burden  is  being  carried  by 
private  relief  agencies?    How  much  have  their  expenditxires  In- 
eompared  with  1930?     With  1929? 


5.  f%»^  you  state  tbe  amount  of  relief  given  weekly  to  the 
aorage  family  (two  adults  and  two  children)  ? 

Anawer.  About  $2.  _        ^     ^  .  .     *». 

0  Is  ytfur  city  in  a  poettion  to  float  further  bond  issxns  in  the 
svent  that  your  {veemt  income  is  insumclent  to  meet  adequately 
tbe  r^lef  needs  of  tbe  community? 

Answv  No. 

7.  Do  yon  favor  a  Federal  approfnlation  to  assist  the  local  gov- 
ernments In  meeting  tbetr  emergency  relief  burdena.  and  do  you 
feel  that  sueb  an  appropriation  would  be  of  aid  in  {voviding  more 
,il^i^t^t  rellsf  for  tbe  needy  or  in  lessen  ing  the  burden  on  local 

tamayers? 

fliiiiaw   X  tlUnic  It  ti  tbe  only  eolutlon  due  to  the  exhausting  of 

•eatlable  loeai  fundi.  „  ,      „  „ 

Z.  Lex  Stoxxlt.  Mayor. 

UCBMONO 

1  fniat  tnmratt  has  there  been  In  tbe  number  of  \inempIoyed 
In  your  city,   compered   with   December,    1930? 

1000t 

Xn  1000.  70  per  cent:  in  1029.  00  per  cent. 

2  How  much  have  tbe  dty  approiHlations  for  tbe  unemployed 
and  tbe  poo*  laerMsed  this  year  over  1030?    Over  1020? 

(imwM    IB  1000.  00  per  cent;  in  1029.  00  per  cent. 
0.  Xn  your  Jaai^aumxi,  bow  many  additional  persons  wUl  need 
relief  during  tbe  winter  moxitbs? 
Anawer.  Stxty  per  eent  over  1000. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agradee?  How  much  have  their  expendlturee  in- 
TirMBiiil.  conpaied  wttb  iOOO?    With  1920? 

ABswer.  8eventy-ftve  ptte  cent;  10301  00  per  cent;  1000.  OS  per 
eent. 

5.  Can  yoo  state  tbe  amount  of  relief  glvm  weekly  to  tbe 
aven^  iwUy  (two  adutte  and  two  children)  7 


Wnh 


SPSIMCnELD 


DXCXMBEH    16,    1931. 


ave 


RoBiarr  M.  La  Poixxttx,  Jr., 

'        United  States  Senate.  Washington.  D.  C. 
_         8n»:  Replying  to  yours  of  recent  date  concerning  the  un- 
empioyment  situation  In  our  community.  I  beg  to  state  that  I  am 
he^wlth  inclosing  an  outline  on  the  questions  contained  in  your 
request  In  accordance  with  my  Judgment  in  said  matter. 

Ing  this  information  will  be  of  some  value  to  yoxir  depart- 
meiit,  I  am. 

Yours  truly, 
I  T.  H.  GiDXON,  Mayor. 

1. 1  What  Increase  has  there  been  in  the  number  of  unemployed 
pera|Dns  assisted  In  your  city  compared  with  Etecember,  1930?    With 
mber.  1929? 

wer.  Number  of  unemployed  assisted  in  1930  Increased  ap- 
imately  25  per  cent  over  the  year  1929;   consequently  at  this 
an  estimate  of  75  per  cent  Increase  for  year  1931  over  year 
may  be  safely  estimated. 

How  much  have  the  city  appropriations  for  the  unemployed 
andl  the  poor  increased  this  year  over  1930?    Over  1929? 

wer.  In  1929.  M.OOO;  1930.  $4,000;   1931.  $5,000.     Appropriated 
by  tltj  council. 

3J  In  your  Judgment,  how  many  additional  persons  will  need 
rellitf  diulng  the  winter  months? 

Answer.  Seventy-flve  per  cent  Increase  over  past  two  years. 
4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
priiate  relief  agencies?     How  much   have  their  expenditures  In- 
creised  compared  with  1930?     With  1929? 

AoBwer.  In  my  Judgment.  Increased  considerably. 
bi  Can   you   state   the   amount   of   relief   given   weekly   to   the 
family  (two  adults  and  two  children)? 
wer.  An  estimated  amount  of  $12  to  $15  weekly.    To  wit,  3 
ids  sugar,  12  pounds  floiu",  5  pounds  meal.  2  pounds  lard,  2 
ds  salt  meat.   10  pounds  potatoes,  2   pounds   beans,  rice  or 
1  package;   1  quart  sirup,  one-half  pound  coffee.  5  cans  Pet 
baking  powder,  soda,  and  salt,  1  package.    Occasionally  cab- 
and  other  vegetables;  and  In  case  of  Illness  in  family,  soups, 
a,  and  such  other  things  as  are  recommended  by  physicians 
patient's  diet. 

Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
t  that  your  present  income  is  insufficient  to  meet  adequately 
relief  needs  of  the  community? 

er.  Bond  issue  in  amount  of  $200,000  to  be  voted  upon  In 
city  December  23,  1931,  for  the  construction  of  sewage  sys- 
which  we  hope  will  carry  in  order  to  aid  the  unemployed. 
Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
lents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
yers? 
jinswer.  Federal  appropriation  will  be  a  temporary  help,  pro- 
vid  ing  it  is  placed  in  the  proper  channels  so  that  it  will  reach 
the  needy. 

TRXNTON 

DCCEMBSX  4.   1931. 

i  .nswerlng  your  questions  per  sheet  attached : 
lITwhat  increase  has  there  been  In  the  number  of  unemployed 
peiBons  assisted  in  your  city  compared  with  December,  1930?    With 
Do«mber,  1929? 

i  jiswer.  50  per  cent. 

4 .  How  much  have  the  city  appropriations  for  the  unemployed 
an<  1  the  poor  Increased  this  year  over  1930?    Over  19297 
i  newer.  No  funds  available  for  the  purpoee. 
! .  In  your  Judgment,  how  many  additional  persons  will  need 
rel  ef  during  the  winter  months? 
Answer.  Possibly  200. 

What  proportion  of  the  emergency  burden  Is  being  carried  by 
prllrate  relief  agencies?     How  much  have  their  expenditures  in- 
'  compared  with  1930?     With  1929? 

.  Relief  furnished  here  by  the  Charity  Union,  except  the 
Island  Railroad  Co.  have  a  fund  which  takes  care  of  all 
unemployed,    which    at    the   present    time    consists    of    32 

fadiUlee- 

I .  Can  you   state   the   amount   of   relief   given   weekly  to   the 
avirage  family  (two  adults  and  two  children)? 
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Answer.  See  inclosed  list  showing  amount  furnished  each  family 
by  railroad  company. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetliig  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  ai>propriatlon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yea. 

By  writing  to  the  chairman  of  the  city  Charity  TJnion  organiza- 
tion a  more  complete  and  correct  line  of  Information  could  be 
obtained. 

M.  L.  Elledcx.  Mayor. 

WAK&KNSBUSG 

NOVKMBEB    30,    1931. 

Hon.  Robert  M.  La  Follette,  Jr. 

United  States  r<enate,  Washington.  D.  C. 

Deax  Sir:  This  Is  in  reply  to  your  letter  of  November  25. 

Warrensburg  Is  rot  an  Industrial  community,  and  It  Is  rather 
difficult  for  me  to  answer  yovir  letter.  Fxirthermore,  so  far  this 
year  we  have  not  tad  any  bad  weather  to  speak  of,  neither  have 
we  kept  any  actual  records,  therefore,  my  answer  to  this  letter 
will  be  as  near  correct  as  It  Is  possible,  but  are  not  actual  figures. 
Furthermore,  last  year  there  was  a  lot  of  work  here  due  to  the 
fact  that  two  big  pipe-line  companies  operated  In  our  community 
almost  all  winter.  This  gave  work  to  almost  everyone  that  needed 
it. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  There  hi.s  been  no  increase. 

2.  How  much  hare  the  city  appropriations  for  the  unemployed 
and  the  poor  Increised  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  doubled  the  appropriation  over  1930. 

3.  In  your  Judgrient,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  are  expecting  to  have  to  take  care  of  a  lot  more 
people  than  we  have  ever  had  to  take  care  of  before;  would  say, 
In  my  Judgment,  possibly  25  more  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exp>endltures  in- 
creased compared  \nth  1930?     With  1929? 

Answer.  Here  in  Warrensburg  we  have  organized  a  central  wel- 
fare committee.  One  member  from  every  relief  organization  In 
our  towTi  Is  servin;  on  this  committee,  and  it  Is  handling  every- 
thing, the  other  oiganlzatlons  subscribing  thereto.  The  expendi- 
tures so  far  this  y«  ar  show  no  Increase  over  1930. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  however,  do  not  believe  that  it  will  be  necessary, 
because  we  are  coafldent  that  the  funds  which  we  have  already 
raised  will  take  ca:-e  of  all  cases  which  come  up  in  our  city. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  uppropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Please  I -ear  In  mind  our  community  Is  an  agricultural 
one,  and  I  do  not  feel  qualified  to  answer  this  question,  but  my 
personal  opinion  Is  that  it  really  looks  like  every  locality  shoiild 
be  able  to  take  caie  of  their  own  problem. 

Trusting  that  tlilfi  Information  will  be  of  some  benefit  to  you. 
I  am, 

Yours  very  truly, 

H.  R.  Garxibon.  Mayor. 

Montana 

anaconda 

December   17.   1931. 

Hon.  Robert  M.  L/v  Follette.  Jr., 

United  States  Senate.  Washington.  D.  C. 

IDear  Sir:  In  answer  to  your  letters  of  November  27  and  De- 
cember 11,  relative  unemployment  situation  In  this  community.  I 
will  state  that  ondltlons  have  been  gradually  growing  worse 
since  December,  lli29. 

The  city  has  given  no  direct  relief,  with  the  exception  of  a  few 
days'  employment  on  the  streets  to  a  few  deserving  cases.  No  city 
appropriations  ha\e  been  made  to  relieve  the  situation. 

A  welfare  emergency  r»-lief  fund  has  been  raised  through  popu- 
lar subscription  to  take  care  of  the  needy  this  winter,  and  this 
fund  has  met  with  hearty  support;  this  should  take  care  of  local 
needs  for  the  time  being.  There  are  upward  of  200  families  In 
the  community  wl  o  are  being  cared  for  at  present,  and  this  nvun- 
ber  will  be  greatly  Increased  before  the  winter  is  over. 

In  1930  this  corditlon  was  taken  care  of  In  the  same  manner, 
but  funds  were.so  Icited  from  only  a  few  who  were  In  better  clr- 
cunistances;  this  year  every  person  In  the  community  who  is 
working  has  been  asked  to  contribute  2  per  cent  of  his  wages 
each  month. 

For  the  present,  I  do  not  believe  Federal  aid  is  necessary,  but 
it  conditions  do  not  Improve,  we  may  have  to  appeal  to  this 
source. 

This  community  depends  entirely  on  the  mining  Industry,  and 
employment  has  diopped  off  SO  per  cent  in  the  past  two  years. 


The  relief  association  Is  giving  groceries  and  fuel  to  the  extent 
of  $10  per  week  to  the  average  family. 
YouTB  respectfully, 

E.  A.  Qutnnet,  City  Clerk. 

BOZEMAN 

Dxcember  5,  1931. 
Senator  Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 

Sol:  Mayor  Purdy  has  asked  me  to  reply  to  your  letter  of  No- 
vember 27,  relative  to  Federal  aid  to  mimiclpallties  to  aid  care  of 
unemployed. 

Your  attention  is  called  to  the  fiict  that  Montana  law  places  the 
care  of  the  F>oor  in  the  hands  of  tlie  county  government,  and  mu- 
nicipalities of  the  class  to  which  Bozeman  belongs  may  not  levy  a 
tax  to  provide  funds  to  care  for  the  poor.  The  county  of  which 
Bozeman  Is  a  part  has  continuously  for  many  years  made  such  a 
levy  and.  so  far  as  we  can  Inform  ourselves,  the  county  commis- 
sioners have  done  as  good  a  Job  as  any  organlxailon  can  reason- 
ably be  expected  to  do.  They  are  aided  in  these  matters  by  the 
regular  truant  or  delinquency  officer  and  they  are  also  in  coopera- 
tion with  the  district  Judge  In  this  work.  There  is  no  Justification 
for  Interference  in  any  way  on  the  part  of  the  city. 

In  view  of  these  facts  you  will  see  that  there  is  no  reason  why  we 
should  have  gone  to  the  expense  of  securing  the  facts  necessary  to 
answer  the  first  five  questions  asked  in  your  letter  and  that  you 
should  secure  the  desired  information  from  the  commissioners  of 
Gallatin  County. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  yoiir  ijreeent  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  I  can  say  that  the  city  is  in  position  to  float  any  lort  of 
bond  issue  tar  any  legitimate  purpose  whatsoever,  ao  far  as  Its 
financial  condition  Is  concerned.  It  is  my  opinion  that  the  pur- 
poses for  which  any  Montana  city  may  issue  bonds  sure  too  closely 
limited  to  permit  of  an  Issue  of  the  sort  contemplated,  at  least  so 
long  as  the  county  government  functions  with  reasonable  effici- 
ency. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  eniergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  favor  a  Federal  appropriation  to  assist  the 
local  governments,  as  you  suggest.  We  think  that  the  adminis- 
tration of  relief  funds  can  only  be  handled  effectively  and  effici- 
ently by  local  organizations,  that  a  necessary  condition  to  the 
effective  and  efficient  administration  of  such  relief  funds  is  a  very 
close  connection  between  the  administering  and  the  taxing  units 
and  that  the  administering  unit  needs  to  be  very  definitely  re- 
sponsible to  the  taxing  unit,  and  better  If  one  unit  performs  both 
functions. 

We  do  not  believe  that  Federal  aid  would  supply  these  necessary 
conditions,  but  the  very  contrary. 

We  think  if  there  Is  any  problem  In  government  which  is  a 
strictly  local  problem  and  which  should  be  handled  ^y  a  local 
governmental  unit  It  Is  Just  this  problem.  We  do  not  think  the 
best  interests  of  the  Nation  are  served  by  the  assumption  of  prob- 
lems of  this  sort  by  the  Federal  Government.  We  think  there  is 
such  a  thing  as  State  rights  and  also  such  a  thing  as  State  duties. 
We  think  the  best  interests  of  the  Nation  are  best  served  when 
there  Is  reasonable  regard  to  a  sensible  delineation  of  the  rights 
and  duties  of  the  State  on  the  one  hand  and  the  rights  and  duties 
of  the  Federal  Government  on  the  other  hand.  We  think  Federal 
aid  in  this  instance  is  not  such  a  sensible  delineation. 

So  far  as  we  are  Informed,  there  is  no  State  In  the  Union  which 
is  not  financially  able  to  adequately  meet  the  present  em«^ency. 
Possibly  there  are  some  of  the  lesser  units  (such  as  counties  or 
cities)  to  which  the  State  has  delegated  this  duty  which  are  not 
financially  able  to  meet  the  obligation.  Our  opinion  is  that  there 
are  practically  none  of  these  except  some  large  cities  where  there 
have  been  inexcusable  wastes  of  public  funds,  and  it  is  these  very 
places  where  there  seems  to  be  the  most  insistent  demand  for 
Federal  aid.  We  think  there  are  none  of  these  places  which  can 
not  and  will  not,  if  their  unreasonable  demand  be  met  with  a  firm 
refusal,  find  ways  and  means  to  care  properly  for  their  individual 
needs. 

We  feel  that  to  extend  them  this  Federal  aid  will  not  only  place 
an  unwarranted  burden  on  those  communities  which  have  avoided 
such  incompetency,  but  will  tend  to  encourage  the  sort  of  prac- 
tices which  have  created  the  condition  of  bankruptcy  or  ques- 
tionable solvency.  If  these  communities  can  not  sensibly  admin- 
ister the  funds  raised  under  their  own  taxing  powers  we  queetion 
If  decent  administration  of  Pec^ral  aid  fimds  may  be  hoped  for. 

So  far  as  we  know,  the  only  units  of  government  in  the  United 
States  which  are  in  serious  straits  are  certain  large  cities  and 
the  United  States  Government  itself.  We  are  of  thi9  opinion  that 
the  reason  for  this  lies  in  the  difficulties  engendered  by  slae  and 
the  resultant  inability  to  combat  political  graft.  We  do  not  be- 
lieve the  public  outside  of  those  cities  should  be  penalised  to 
make  good  this  incapacity. 

We  think  this  need  (unemployment)  aho\Ud  be  met  by  the 
most  efllctent  method — funds  raised  and  administered  by  local 
taxing  units — rather  than  by  asking  for  additional  taxation  by  a 
taxing  unit  whose  pro(>er  function  La  efficient  handling  of  problems 
entirely  foreign  to  the  one  under  discussion. 

We  note  the  alarming  deficit  accumulating  in  the  United  Statee 
Government.     We  note   also   the   taxing   proposals   to   meet   the 
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(toflclt.  We  do  not  know  what  method  of  taxation  wHI  be  adopted 
to  meet  the  deflctt,  but  we  know  whatever  method  U  adopted  the 
burden  will  prove  serioiiB  to  some  industry  or  interests,  and  the 
fact  that  new  taxation  must  be  adopted  will  be  a  deterring  factor 
in  any  improveiiaent  in  conditions,  and  since  you  have  asked  our 
(qiinlon.  we  will  say  that  we  think  the  United  States  Government 
should  balance  Its  Budget  before  taking  on  any  additional  h\ix- 
dens  which,  in  our  opinion,  lie  entirely  outside  its  proper  sphere 
ai  activity. 

I  think  this  fairly  repreeents  our  reasons  for  being  opposed  to 
Federal  aid  to  States  and  municipalities  to  care  for  unemployed. 
Rcm>ectfully, 

O.  O.  AxNOLO,  City  Manager. 

BXLXNA 

DBS*  Sbkatob:  Pardon  my  tardiness  in  not  advising  you  of  the 
fact  that  your  former  letter  had  been  passed  over  to  the  super- 
Tleor  of  the  Red  Croes  activities  here  and  was  returned  to  me 
with  the  information  that  he  could  not  answer  the  questions 
piopounded  therein.  For  your  information,  wish  to  say  that  we 
■re  taking  care  of  our  local  requirements  very  nicely. 

With  klzulast  personal  regards  and  regrets  that  we  could  not 
be  at  more  service  to  you  in  this  connection.  I  am. 
Moat  r«q;)ectfully  yotirs, 

Osotcc  P.  AxNOLD.  Mayor. 

MZiJB  cxrr 

Dscnaxa  1.  1931. 
lir.  Roasn  H.  X<*  Fou.Bm,  Jr.. 

Wthington.  D.  C. 

IffT  DBAS  SBWAToa:  In  reply  to  your  letter  of  November  27.  I  beg 
leave  to  state  that: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  tt*t**^  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  In  reply  to  paragraph  No.  1,  beg  to  advise  that  there 
has  been  a  very  material  increase  in  the  number  of  unemployed. 
poMlbiy  6  per  cent  to  7  per  cent  in  1930  as  compared  to  about 
16%  per  cent  in  1931. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307     Over  1939? 

Answer.  In  reply  to  paragraph  No.  2,  beg  to  advise  that  only  a 
small  city  appropriation  was  necessary  in  1930,  but  in  1931  we  have 
used  all  of  our  available  resources  in  promotiug  new  and  addi- 
tional work  to  utillae  unemployed  labor  as  far  as  it  was  possible  for 
us  to  do. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
xellef  during  the  winter  months? 

Answer.  In  reply  to  paragraph  No.  3,  we  believe  that  the  peak  of 
the  winter  months  will  find  us  assisting  perhaps  double  the  num- 
ber of  people  we  are  now  assisting. 

4.  What  pn^)oa:tion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  reply  to  paragraph  No.  4.  would  state  that  the  major 
portion  of  the  emergency  burden  is  carried  by  the  local  associated 
charities,  their  expendltiiree  being  double  in  1931  what  they  were 
the  previous  year. 

6.  C»n  yofu  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  In  reply  to  paragraph  No.  5,  beg  to  advise  that  we  are 
ooly  giving  out  the  bare  necessities  in  the  way  of  groceries  and 
provisions,  approximately  tl5  per  month  for  the  size  of  the  family 
Boentloned. 

e.  Is  your  city  in  a  position  to  float  fxirther  bond  Issues  in  the 
event  that  jo\xc  present  income  is  insufliclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  In  reply  to  paragraph  No.  6.  beg  to-  say  that  the  city  is 
not  in  a  poaltlon  to  float  further  bond  Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tejcpayersf 

Answer.  We  believe  that  there  should  be  some  Federal  appro- 
priation to  aieet  the  emergency  relief  burdens,  and  we  believe  that 
tf  aoine  devwl^pment  could  be  brought  about  that  would  provide 
work  that  this  wovUd  be  in  all  respects  the  best  relief  that  our 
people  oould  get.  Foaslhly  additional  highway  work  that  would 
f»it»ttmt—  the  UfM  of  large  machinery  and  increase  the  amount  of 
man  pow«r  required  would.  In  our  territory,  assist  a  great  number. 

In  answerlBg  the  above  paragraphs  we  have  compared  1930  with 
IMl.  In  1M9  we  were  in  fair  condition  in  this  country,  and  the 
nuabwr  of  unemptoyvd  was  not  a  large  percentage.  Our  livestock 
Interests  ware  in  fair  condition  and  our  railroads  were  not  in  the 
dliitnawicl  conditkm  tbey  are  in  to-day.  This  town  la  a  dlvUlon 
point  on  the  Chicago.  Milwaukee,  8t.  Paul  h  Pacific  Railvray,  with 
a  falr-alsed  railroad  ahop  here  and  normally  employing  many  of 
our  men.  These  ahope  have  reduced  their  force  very  materially, 
and  the  result  la  that  we  have  a  large  number  of  idle  men  in  our 
community. 

The  writer  underatanda  that  the  percentage  survey  of  unem- 
ployed in  Montana  Is  about  10  per  cent,  while  the  Oovernment 
•urrey  throtighout  the  United  Statee  is  about  16  ^  per  cent.  I 
am  satlsflcd  that  the  unemployed  in  MUee  City  would  be  doss  to 
l%m  per  eent.  and  with  very  little  in  sight  to  modify  that  during 
the  winter  months.  Our  men  are  anxious  to  work,  and  would  very 
much  prefer  work  to  any  charity  thaft  could  be  given  them.    Of 


cour*,  In  many  cases  they  have  had  to  appeal  to  charity  to  keep 
body  and  soul  together,  but  through  it  all  there  has  been  a  desire 
to  ge(t  work,  even  though  at  modest  wages,  to  tide  them  through 
the  preseiit  winter. 

If  the  Oovernment  could  see  fit  to  develop  any  additional  work 
in  tliese  Western  States  it  would  be  a  wonderful  relief  to  our 
people. 

Yours  very  tmly, 

Fk£o  W.  Woolset,  Mayor. 

MISSOULA 


1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persctis  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  Ten  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  ^e  poor  Increased  this  year  over  1930?     Over  1929? 

Anfcwer.  Not  any;  under  Montana  State  law  no  funds  allowed. 

sTTn  your  Judgment,  how  many  additional  persons  will  need 
relleiduring  the  winter  months? 

Answer.  Ten  per  cent. 

4.  KVhat  proportion  of  the  emergency  burden  Is  being  carried  by 
privatfee  relief  agencies?  How  much  have  their  expenditures  in- 
creaid  compared  with  1930?     With  1929? 

Answer.  Thirty-five  per  cent. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Aniswer.  No. 

6.  \a  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  Belief  needs  of  the  community? 
iwer.  No. 

De|ay  due  to  Illness. 

W.  H.  Beacom. 

RED   LODGE,    MOVT. 

1.  iW^hat  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Decern  ber.  1929? 

Ailswer.  The  county  and  local  Red  Cross  have  taken  care  of  all 
needr.    City  not  In  financial  shape  to  care  for  poor. 

3.  In  yoi-U"  Judgment,  how  niany  addition,:-!  persona  will  need 
relief  during  the  winter  months? 

Adswer.  Hard  to  say. 

4.  jwhat  proportion  of  the  emergency  burden  is  being  carried  by 
priv4te  relief  agencies?  How  much  have  their  expenditures  In- 
crea^  compared  with  1930?     With  1929? 

Anpwer.  Can  not  say. 

5.  iCan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Aajswer.  No. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufaclent  to  meet  adequately 
the  felief  needs  of  the  community? 

Ai]iBwer.  No. 

7.  IDo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernnients  In  meettng  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adeqjuate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Believe  in  providing  work  for  all  unemployed.  The 
more  you  '^'ve  the  more  you  will  have  to  give.  Employment  is 
wba^  peopie  want. 

E.  W.  Allem,  Mayor. 
Nebkaska 

AURORA 

November  30.  1931. 
Robert  M.  La  Pollute.  Jr., 

nited  States   Senate.   Washington,   D.  C. 

Sir:  In  reply  to  yours  of  November  27  will  say  this,  that 
we  <$o  not  have  very  much  unemployment  here  In  this  city.  We 
have  some  all  the  time;  they  will  not  work.  Does  not  make  any 
difference  what  the  times  are.     The  answers  to  your  letter  are: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Adswer.  Will  say  is  about  2  per  cent  over  1929  and   1930, 

2.  *How  much  have  the  city  appropriations  for  the  unemployed 
and  jthe  poor  increased  this  year  over  1930?     Over   1929? 

Answer.  The  city  turns  this  over  to  the  county.  The  poor  have 
Increased  3  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
rellet  during  the  winter  months? 

AiMwer.  About  12  t")  15  at  home  (most  trnnalrnt), 

4.  JWhat  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crea4ed  compared  with   1930?     With   1929? 

Answer.  About  one-half  private   relief   agencies     The  expenses 
increased  about  40  per  cent  over  1929  and  1930. 
Can   you   state    the   amount   of    relief   given    vfeekly   to    tho 
averige  family  (two  adults  and  two  children i? 
Aiswer.  The  answer  Is  about  110  for  necessities. 

Is  your  city  In  a  position  to  float  further  bond  Issues  In  tho 
event  that  your  present  Income  Is  insufliclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Aitswer.  No;  we  cen  not  float  any  bonds;  It  is  up  to  the  county 
to  d6  this  charity  woric  lu  this  State. 


have 
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7.  Do  you  favor  a  Federal  approprlatton  to  assist  the  local  gov- 
ernments in  meetiag  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  Federal  appropriation  any  more  than  has 
to  be  £is  there  are  a  lot  of  them  that  will  not  work  if  they  had  it 
to  do.     We  have  a  wood  pile  and  they  pass  It 

Hope  this  will  blip  you  some,  I  am  yours  truly. 

J.  A.  Pence,  Mayor. 

BEATRICE 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer    Double  over  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  p)Oor  increased  this  year  over  1930?     Over   1929? 

Answer.  This  is  taken  care  of  through  the  welfare.  Salvation 
Army,  and  chamber  of  commerce  and  county. 

3.  In  youi  judg^nent  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer    About   2,(X)0,   all   told. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  mjencies?  How  much  have  their  expenditures 
increased,  compared   with    1930?     With    1929? 

Answer.  All,   by   including   county. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Each  organization  Is  separate,  but  all  needy  are  fairly 
well  taken  care  of. 

6.  Is  your  city  lu  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufliclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  the  city  does  not  do  this.  It  is  done  by  public 
donations. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  t.ppropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.     W(    think  and  hope  we  can  care  for  otir  citizens 
fairly  well,  but  thu  transient  Is  a  question. 
Respectfully 

W.  I.  Rexs.  Mayor. 

CHADRON 

NOVKMBER    30.    1931. 

Hon.  ROBCRT  M.  Li  Follette,  Jr.. 

United  States  Senate,  Washington,  D.  C. 
Dear   Sir:   I    am    in    receipt   of    your   circular   letter    asking   for 
Information   relatijre   to   unemployment,   and    replying   will    state: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With   December.    1929? 

Answer.  One-third   more. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Twice  as  much  as  In  previous  years. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the   winter  months? 

Answ^er.  I  belle\e  there  will  be  about  60  more  persons  than 
In  previous  years. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  ageiicles?  How  much  have  their  expenditures  in- 
creased compared   vith  1930?     With  1929? 

Answer.  Nearly  iiU.     Nearly  twice  as  much. 

5.  Can  you  stale  the  amount  of  relief  given  weekly  to  the 
average  family   (tv;o  adults  and  two  children)? 

Answer.  Prom  t^ro  to  flve  dollars  per  week. 

C.  Is  your  city  li  a  position  to  float  further  bond  issues  In  the 
event  that  your  p-esent  Income  is  insufficient  to  meet  adequately 
the  relief  needs  o!   the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meet  ng  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  ippropriatlon  would  be  of  aid  In  providing  more 
adequate  relief  fo:  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  hardly  believe  Congress  will  make  any  appropria- 
tions for  relief  o'  the  poor.  If  they  would,  in  my  opinion,  it 
would  be  flnc. 

Reepectfullj   yours. 

O.  E.  Collins,  Mayor. 
cam 

Decembkr  2,  1031. 
Senator  RoaiRT  M   La  Pollette,  Jr., 

Uni'ed  States  Senate,  Washington.  D.  C. 

Dear  Sir:  Replying  to  your  letter  regarding  the  unemployment 
condition  In  the  c  ty  of  Crete.  I  wish  tq  advise  that  we  have  very 
few  in  this  commvnlty  who  are  unemployed.  In  fact  the  city  has 
expended  less  than  925  during  this  year,  which  amount  was  paid 
for  groceries  and  <:oal  for  a  few  families  who  were  unable  to  get 
work  for  a  short  period. 

During  the  past  five  years  the  city  of  Crete  spent  less  than  1100 
per  year  for  coal  a  id  groceries  for  families  who  were  unable  to  get 
employment,  and  lo  far  this  year  the  expense  has  been  very  small. 

We  arv  able  to  take  care  of  the  situation  in  Crete  without  any 
outside  heip  and  r.o  additional  appropriation  will  have  to  bo  made 
In  our  city  budget  to  meet  this  expense.    We  realize  we  happen  to 


be  very  fortunate  In  this  particular  community  and  are  pleased  to 
advise  that  we  are  in  a  position  to  take  care  of  the  unemoloyment 
condition  in  Crete  without  making  any  special  appropriation. 
Yours  very  truly, 

F.  J.  KoBES.  Mayor. 

FALLS    CTTT 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  19307  With 
December,  1929? 

Answer.  Twenty-five  per  cent. 

2.  How  much  have  the  city  apjwoprlatlons  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Fifty  per  cent  for  both  1929  and  1930. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred. 

4  What  proportion  of  the  emergrency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  half  by  private  i-ellef  agencies.  Same  as  answer 
No.  2. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $8. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  ie  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpiayers? 

Answer,  Not  only  in  extreme  cases,  think  local  communities 
with  few  exceptions  can  handle  much  better. 

grand  islakd 

November  30,  1931. 
Hon.  Robert  M.  La  Pollette,  Jr., 

Washington.   D.   C. 

Dear  Senatc«:  I  beg  to  acknowledge  receipt  of  your  letter  of 
the  27th  and  am  unable  to  give  you  the  exact  increase  In  the 
number  of  the  unemployed  compared  with  one  year  and  two 
years  ago,  but  It  Is  very  much  larger  than  it  was  at  either  time 
owing  to  lack  of  construction  work,  curtailing  forces,  and  large 
numbers  laid  off  by  Union  Pacific,  which  have  extensive  yards 
and  shops  here. 

While  I  have  appointed  a  committee  on  tmemployinent  this 
does  not  handle  any  relief  funds  but  that  work  is  handled  by 
the  county,  which  operates  a  small  grocery  store  in  the  court- 
house and  by  the  Red  Cross,  who  have  collected  about  $7,000, 
and  other  smaller  relief  agencies. 

Herewith  incloeed  please  find  statement  of  city  free  employ- 
ment agency  and  synopsis  in  reference  to  the  unemployment 
situation  here,  taken  from  the  sxirvey  which  was  recently  made. 
This  survey,  which  I  have,  contains  the  names  of  all  those  having 
three  days  or  less  work,  who  had  Jobs  prior  the-reto,  and  who 
want  work  at  this  time.  If  a  married  woman  was  employed 
regularly  for  one  day  a  week  prjor  to  the  survey  and  was  then 
out  of  work  and  desired  work,  she  was  listed  as  unemployed,  and 
the  same  way  with  minors,  if  they  had  been  employed  regularly 
and  were  out  of  work  at  the  time  of  the  survey  and  wanted 
work  they  were  also  listed  as  unemployed. 

We  have  made  a  very  determined  effort  here  to  find  }obs  for 
unemployed  and  the  city  has  ex^iended  large  sums  for  necessary 
public  work,  as  you  will  see  by  the  Inclosed  statement;  In  fact, 
we  have  expended  more  than  all  the  rest  of  the  people  in  the 
city  combined,  not  including  other  public  work.  Now,  the  prob- 
lem win  be  what  to  do.  or  what  can  be  done,  to  help  in  the 
future  when  our  funds  available  will  be  exhausted  and  bond 
issues  for  public  works  can  not  be  carried. 
Yours  truly. 

O.  A.  Abbott,  Jr..  Mayor. 

RASTINOa 

DBCSMBn  21,  1081. 
Senator  Robxxt  M.  La  Foujettx,  Jr., 

Waahlnffton,  D.  C. 
Mr  Dbar  Sbnator;  I  am  In  re<;elpt  of  your  letter  of  November 
81.  on  my  return  home  to-day  from  the  Bast,  having  spent  some 
six   weeks   along   the   Atlantic   coast   and   in   States  east   of   the 
Mississippi. 

Would  say  that  the  conditions  in  Nebraska  are  much  better 
than  those  In  the  East.  I  am  attaching  your  letter  of  November 
27.  and  have  answered  thoee  questions  as  nearly  correct  as  possible. 
These  figures  have  been  reccU-ed  from  the  charitable  institu- 
tions and  organizations  of  the  city.  Trusting  same  will  be  a  bene- 
fit to  you  and  with  kindest  persoixal  regards.  I  remain. 
Sincerely  yours, 

William  Mas«stt,  Mmyor. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1980?  With 
December,  19397 

Answer.  Pour  hundred  per  cent  increase,  1930  over  thAt  o( 
1929:  and  100  per  cent  Increase,  1931  over  that  of  1080. 

2.  How  much  have  the  city  apprt^riatlons  for  the  unempiojred 
and  the  poor  increased  this  year  over  1930?    Over  1039? 

Answer.  Pour  hundred  per  cent  increase,  lOSO  over  that  of  1039; 
and  400  per  cent  increase.  1931  over  1930. 
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S.  Tn  TOUT  Judgmeiit.  how  manT  additional  ptnona  will  ne«d 
rtlttf  during  tha  wlntar  montha? 

Anawar.  About  80  famUlaa;  inoraaaa,  35  par  cant. 

4.  What  proportion  of  tha  amargancy  burd«n  la  baing  carrlad  by 
prlYata  rallaf  aganclaa?  Row  much  havt  their  axpandlturaa  In* 
naaaad  oomparad  with  l»80?    With  1939?  ,    ^         ^     .^ 

Anawar.  PrlTata  aganolaa  carry  two-thirda  of  rallef  work;  400 
par  oant  lacraaaa  ratlaf  axpandlturaa  over  1930;  400  par  cant  ovar 
1999. 

I.  Can  you  atata  tha  amount  of  rallaf  given  weakly  to  the 
ttvanga  famUy  (two  adulU  and  two  children)? 

Anawar.  PlTa  oanU  par  paraon  par  aay;  20  canU  par  famUy 
par  day. 

$.  la  your  city  In  a  poaltlon  to  float  further  bond  laauea  In  the 
avant  that  your  praaant  Income  la  tnaumcient  to  meat  adaqxiataly 
tha  relief  naada  of  tha  community? 

Anaw«r.  Yea:  but  thav  wont  do  It.  .^  .^    ,      . 

~  T.  Do  you  fa»or  a  Fadaral  appropriation  to  aaalat  tha  local  gov- 
tmmcnu  in  maatlng  their  emergency  relief  burdena,  and  do  you 
faal  that  auch  an  appropriation  would  be  of  aid  tn  providing  more 
adaquata  rallaf  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpayaraf 

Anawar.  Ralalng  taxaa  U  not  popular  In  Nebraaka. 

Slncaraly  youra,  ,,  ^ 

WI14.UM  Madort,  Mayor. 
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noasaT  M.  La  PoLLim. 

WoMMngton.  D.  C. 
D«Aa  Bra:  In  regard  to  tha  unemployment  attuatlon  here.  It  la 

Chapa  not  aa  bad  aa  tha  average  city  of  thla  elaa.  but  la  really 
i:  part  of  the  trouble  la  due  from  the  men  laid  off  the  Union 
Paclftc  Railroad,  which  aiwaye  occure  at  thla  time  of  the  year,  al- 
though bualneaa  la  alowar  than  uaual. 

The  banking  altuatlon  U  tha  great  problem  In  raatoring  oon- 
Sdence:  too  much  money  haa  bean  withdrawn  from  circulation  and 
will  not  be  put  In  active  uae  again  until  confldenca  In  the  bank- 
ing altuatlon  la  reatorad.  Some  method  of  guaranteeing  non- 
intaraat-baarlnf  dapoalta  ahould  be  worked  out  by  Congreea:  the 
banka  can  afford  to  contribute  to  auch  a  fund  where  no  interoat 
la  paid.  Zntaraat-baarlng  dapoaiu  thould  be  treated  aa  Miy  other 
laveatmant.  Thla  would  take  money  from  Uie  banka  and  place 
it  In  oommarolal  ohannala  and  at  the  aame  time  etrengthen  the 
banka,  aa  too  large  an  amount  of  intereat-beorlug  depoalU  force* 
tha  bank  to  gat  tha  money  loaned  out,  and  frequently  on  una*fe 
loana, 

Toura  raapaotfuUy, 

P.  L.  TiMPUi.  Mayor. 

aXOMST 

DsctMBsm  1.  1931. 
Ron.  Roaaar  M.  Ia  Pou.im. 

Sia:  Thla  la  about  tha  oondltiona  in  our  town. 

1.  What  ineroaaa  haa  there  been  in  the  number  of  unemploy«d 
paraona  aaalatad  in  your  city  compared  with  December,  1930?  With 
Daoambar,  l»SQf 

Anawar.  Nona. 

t.  Row  much  have  tha  city  approprietiona  for  the  unemployed 
and  tha  poor  looraaaad  thla  year  ovar  1930?    Over  1928? 

Anawar.  Nona. 

a,  lu  yoxir  Judgment,  how  many  additional  pereona  will  need 
raUaf  duruag  tha  wlntar  montha? 

Anewer.  Three  hundred  people— about  thli  number. 

4.  What  proportion  of  tha  emergency  burden  le  being  carried 
by  private  rallaf  aganclaa?  How  much  have  their  expenditurea  in- 
creaaed  oomparad  with  1930?    With  1930? 

Anawar.  Tlia  amargancy  burden  U  carried  on  now  by  private 
aganclaa, 

5.  Can  you  atata  tha  amount  of  relief  given  weekly  to  the 
avaraga  family  (two  adulta  and  two  children)  ? 

Anawar.  About  97.50. 

e.  la  your  city  in  a  poaltlon  to  float  further  bond  laeuea  in  the 
event  that  your  praaent  income  la  insuAcient  to  meet  adequately 
the  rallaf  neada  of  tha  community? 
Anawar.  Wa  have  not  floated  any  bonda  for  thla  purpoee, 
7.  Do  you  favor  a  Federal  appropriation  to  aaalat  the  local  gov- 
emmanta  tn  maatlng  their  emergency  relief  burdena,  and  do  you 
(m4  that  auch  an  appropriation  would  be  of  aid  la  providing  more 
•dequata  raUaf  for  tna  needy  or  in  leaaenlng  Uxo  burden  on  local 
taxpayaraf 
Anawar.  Wa  faal  Ilka  the  Government  ought  to  help  aome. 
Staoaraly  yo^"** 

H.  SCKANOLN.  Mayor. 
aooTM  axoox  crrr 

1.  What  taereaaa  haa  there  been  in  the  number  of  unemployed 
pereona  tit****^  in  your  city  compared  with  December,  1030? 
With  December.  1820? 

Auawar.  About  double. 

a.  Row  much  have  tha  city  approprlatlona  for  the  unemployed 
and  tha  poor  Incraaaad  thla  year  over  1930?    Over  1838? 

Axuww.  Doubled. 

3.  In  your  Judgment,  how  many  additional  peraona  will  need 
relief  durliy  the  wlntar  montha? 

Anawvr.  rortf  or  fifty. 

4.  What  proportion  of  tha  emergency  burden  la  being  carried  by 
private  raUaC  tmuMkmf    Row  much  have  their  expenditurea  In- 

w«tk  18Mt    With  1888? 


Analwar.  We  have  a  welfare  bureau  axipported  by  the  county. 

5.  qan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulu  and  two  children)? 

Ani^wer.  Tour  dollftra.  .     »». 

fl.  III  your  city  in  a  ponltlon  to  nont  further  bond  iMuea  in  tne 
event  I  that  your  pr«»ent  Income  la  Insufficient  to  meet  ftdequately 
the  n^lief  nceda  of  the  community? 

Aniitftt.  Yea.  .  ^  ^w     »       . 

7  Po  you  fiwor  a  Federal  appropriation  to  aaalrt  the  local  gov- 
ernmanta  In  meeting  their  emcrKency-rrllef  burdena,  and  do  you 
feel  that  auch  an  approprlntlon  would  bo  of  i\id  in  providing  more 
adeqxjate  relief  for  the  needy  or  in  leaaenlug  the  burden  on  local 
taxpal'era? 

Answer.  Yea. 

I  WAHOO 

1.  Il^hftt  increaae  haa  there  been  In  the  number  of  unemployed 
pen»ot«  oiwUted  in  your  city,  compared  with  December.  1980? 
With  iDecember.  1939?  _   . 

Aat*er    Increaae  over  1930.  2  per  cent:  over  1039,  8  per  cent. 

a.  Row  much  have  the  city  approprlnttona  for  the  \inemployed 
and  the  poor  increMcd  ihU  year  over  1930?    Over  1030? 

Aniwer.  No  approprlatlona. 

3,  pi  your  Judgment,  how  many  additional  peraona  will  need 
relief: during  the  winter  montha? 

Aniwer   None  here,  .    .  . 

4  What  proportion  of  the  emergency  burden  U  bemg  carried  by 
prlvp^e  relief  agenclea?  How  nuich  have  their  oxiwndlturoa  lu- 
creaa^d.  compared  with  1930?     With  1930? 

Aniwer,  All;  none;  none, 

fl  tan  you  atate  the  amovint  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)? 

Aniwer.  Three  dollara  in  food  nnd  clothing. 

fl,  fo  your  city  in  ii  powltion  to  flont  further  bond  l«nuea  In  the 
event!  that  your  prexciu  income  In  inavifficicnl  lo  moot  adequately 
the  relief  need*  of  the  community? 

Aniwer,  Yea. 

7,  po  you  favar  a  Federal  appropriation  to  ainlat  the  local  rov- 
ernnfttenta  In  meeting  their  emerKei\ry  relief  burdens,  and  do  you 
feel  V»at  avich  an  appropriation  would  be  of  nld  In  providing  n\ore 
adeqt^ate  relief  for  the  needy  or  In  lei«ieniiig  the  burden  on  looal 
toxpdyera? 

Aniwer,  Yea. 

A  few  covmtlea  In  the  northern  part  of  our  State  are  In  grent 
needf-we  aent  them  one  carload  of  food, 

Th^  cltUena  of  our  town  have  fornje<l  a  olvib  to  relieve  the  \u\em- 
UloyeW  by  free-will  donalloaa  of  money,  cUnhinvi,  food,  etc 

O.  H.  I'wuoN,  Mayor. 
Nkvada 

XI. KO 

Dk(  KMnrn  0.  1931. 
Hon   Roasar  M   I^  Fot.i.rm!, 

ienaie  Chamber,  Wnxhington,  D   C, 
DWka  SrNAToa;  In  reply  to  your  clnnilivr  letter  of  November  37, 
193L  relative  to  unemployment  and  relief,  will  niM«wer  i\«  followa; 

1,  what  increaae  haa  there  been  in  the 
peraqna  aaalated  In  your  city  compared 
Wltln  December.  1939? 

An^wet  Counting  all  aourcea  of  relief. 
cent  over  December  31,  1939.  and  December  :U,  1930. 

2,  JHow  much  have  the  city  appiopriutlona  for  the  unemployed 
and  the  poor  increaaed  thla  year  over  1030?     Over  1939? 

Aifiwer.  City  approprlatlona,  80  to  100  per  cent  Increase,  Klko 
Com(nunlty  Cheat,  orgnniced  November.  1931,  is  taking  cure  of  the 
greater  part  of  relief. 

3  ;In  your  Judgment,  how  many  addltloniU  persona  will  need 
relief  during  the  winter  months? 

Artswer,  ^^^'enty  families  and  20  to  30  single  men.  Thla  doca 
not  include  ltu;erunta. 

4,  fwhat  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditurea  lu- 
crea4ed  compared  with  1930?     With  lli20? 

Ai^awer,  No  private  relief  aoclety  in  1WJ8  or  1930. 

8.  iCan  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulta  and  two  children)? 

Atjawer.  Approximately  110. 

C.  }la  your  city  In  a  position  to  flont  further  bond  Isauea  In  the 
event  that  your  present  Income  is  m.^utHcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yea,  If  necessary. 

7.Tdo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernraents  in  meeting  their  emergency  relief  imrdona,  and  do  ytni 
feel  that  stich  an  appropriation  would  be  of  uul  m  providing  moi-e 
ade<luate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tax  players? 

Answer.  Personally  feel  that  a  FeJeral  appropriation  to  take 
care j  of  Itinerant  Jobleaa  men  would  be  uf  great  assistance  to  tax- 
paytpra  of  Slko  and  Blko  County. 


nvitnl>er  of  unemployed 
with    December,    10;10? 

approximately   100  per 


Respectfully  youra, 


Nxw  Hampshiki 


Davu)  Dotta.  Mayor. 


BERLIN 

DxcKMsn  18.  1931. 
Hon^  RoaxxT  M.  La  FoLurrrx.  Jr., 

I        Vnifd  States  Senatf.  Washington,  D    C. 
DXaa  Sia:  Yours  of  the  11th  received  and  am  InrJoolng  copy  of 
repqrt  giving  information  which  you  aok  for. 


!^ 


1982 


CONGRESSIONAL  RECORD— SENATE 


8179 


1.  What  Ineraaaa  haa  there  baas  tn  tha  ntxmbar  of  anamployad 
peraona  aaalated  In  jour  dty  oomparad  with  Daoember.  18S0f  With 
December.  1889?  _    ^^^ 

Anawer,  Increaae  aa  compared  with  Deoember,  1930.  In  1880 
there  were  about  411  famlllaa  aaalated.  In  1988  there  were  about 
16  famlllaa  oaaUted.    In  1931  about  380  fomUlaa  being  aaalatad. 

3.  How  much  ha\e  the  city  approprlatlona  for  the  unemployed 
and  tha  poor  increaaed  thla  year  ovar  1830?    Ovar  1929? 

Anaww.  Approprli.Uon  In  1989,  814.000;  1880,  888.000;  1831,  prob- 
ably 880.000. 

8,  In  yottf  Judgirent,  how  many  additional  peraona  will  need 
rallef  during  tha  winter  montha? 

Anawer.  About  253  or  300  people. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  rallef  agendee?  Row  much  have  their  expenditurea  In- 
creaaed oomparMl  with  1930?    With  1920? 

Anawar.  Do  not  l:now. 

5.  Can  you  atate  tha  amount  of  relief  given  weekly  to  the 
average  family    (two  adulta  and  two  children)? 

Anawer,  Average  ijlven  to  family  of  five.  88.80  per  week. 

e.  la  your  city  In  a  poaltlon  to  float  further  bond  laauea  In  the 
event  that  your  preaent  Income  la  Inauflldent  to  meat  adequately 
the  relief  needa  of  the  community? 

Anawer.  Tea. 

7.  Do  you  favor  •  Federal  appropriation  to  aaalat  the  looal  gov- 
ernmenu  In  meetlrig  their  emergency  relief  burdena.  and  do  you 
feel  that  auch  an  ai)proprlatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  leaoening  the  burden  on  local 
taxpayera? 

Anawar.  With  the  aaalatance  of  the  State  aid  which  we  are  now 
receiving  for  emergencv  relief  work,  believe  we  ean  carry  on  with- 
out Federal  aid  thla  winter. 
Very  truly  youra, 

W.  1,  OoaazN,  Mayor. 

*  Dmmuum  16,  1881. 

Hon.  Roaaar  It.  La  FoLLarra.  Jr., 

Waihtngton,  D,  C. 
Dbax  Six:  The  city  of  Keene  haa  raiaed  by  aubacrlptlon  88.000 
for  tha  relief  of  unemployed  and  the  chamber  of  commerce  la 
taking  charge  of  U^e  raglatratlon  of  thoae  who  will  need  aaalaUnoa 
frvvn  thla  fuiid.  Thla  li  entirely  outalde  of  the  work  uaually  cnxx- 
ducted  by  tha  publlc-aervloe  orgonlaatlona  and  the  ohvurchea.  The 
city  of  Keana  during  tha  year  haa  built  a  dam  and  cleared  land, 
ralalng  850.000  by  bonda  and  employlt\g  40  extra  men  who  were 
head*  of  famlllea,  Tha  city  la  Just  atartlng  tu  build  a  aewer  ex- 
tenalon  on  a  818,000  bond  laaua.  The  largoat  part  of  tlila  amount 
la  being  paid  out  for  labor  and  aiding  from  80  to  78  Jobleaa  man. 
We  are  aorry  not  to  more  fuhy  cover  your  Lnqulrlea  at  tha  praaant 
time. 

Vary  Uuly  youra,  ^,    ^ 

PXANX  H.  WKrrcoMa,  C<ty  Clark. 

LAOONIA 

NovBuaa  80.  lOSl. 
Hon.  RoMHiT  II.  Xj^  FoLLirra,  Jr.. 

l/n(t«d  5(ate«  Senate.  WMhtngton.  D.  C. 

DBAa  Bia :  In  reply  to  your  letter  of  November  97,  will  anawar  aa 
followa ; 

1.  What  Increaae  haa  there  been  In  the  number  of  unemployed 
peraona  aaalated  in  your  city  compared  with  December.  1830? 
With  Deoember.  1928? 

Answer.  One  hundred  and  fifty  famlllea. 

a.  How  muoh  have  the  city  approprlatlona  for  the  unenxployed 
and  the  poor  Increaaed  thla  year  over  1930?    Over  1929? 

Anawer.  City.  83.000;    Belknap  County.   180.000. 

3.  In  your  Judgment,  how  many  additional  pereona  wlU  need 
relief  during  the  winter  montha? 

Aixawer.  One  hundred  and  fifty  famlllea. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
prlvaU  relief  agenclea?  How  mucl\  have  their  expenditurea  In- 
creaaed compared  with  1930?     With  1929? 

Anawer.  None. 

5.  Can  you  atata  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulta  and  two  children)? 

Answer.  Seven  dollare  per  week. 

8.  la  your  city  In  a  poiiutlon  to  float  further  bond  laaues  in  the 
event  that  your  preaent  Income  U  inauflldent  to  meet  adequately 
the  relief  needa  of  the  community? 

Anawer.  Tea. 

7.  Do  you  favor  a  Federal  appropriation  to  aaalat  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdena,  and  do  you 
feel  Uiat  auch  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpayer!? 

Anawer   Yea;  If  money  ootild  be  borrowed  at  a  reoaonable  rate. 

Sincerely  youra,  _   ^  „ 

CxAxi-xa  B.  CAxaoLt.  Mayor, 

NASHUA 

NovxMBxa  28.  1031. 

ROBKXT  M    La  FoLI-ITTt,   Jr.. 

Vnittd  St9t99  Senator.  Waahinoton.  D.  C. 

DxAn  SxNATOx:  In  reply  to  your*  of  November  27  would  aay  that 
the  following  informaUon  la  largely  estimates: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December.  1929? 


Anawar.  From  1818,  10  p«  oant  iBOMaa;  fran  IMfi.  18  par  oant 
tncraaaa. 

a.  Row  much  have  tha  elty  approprlatloaa  for  tha  unamployad 
and  tha  poor  Incraaaad  thla  year  over  1880?    Over  1098? 

Anawar.  In  1830.  50  par  oant  Uioreaaa:  In  1931.  100  par  oaat 
Increaae. 

8.  In  your  Judgment,  how  manjr  additional  paraooa  will  oaad 
rallaf  durlzig  tha  wlntar  monthat 

Anawer.  About  100  famlllea. 

4.  What  proportion  of  the  emerrmer  burden  la  baliig  earrlad  by 
private  rallaf  aganotea?  How  much  have  thair  axpondlturaa  In- 
creaaed compared  with  1880?    With  1888? 

Anawer.  (A)  Forty  per  cent.     (II)  Not  mueh.     (C)  Not  much. 

5.  Can  you  atata  the  amount  of  irallaf  given  weekly  to  the  aver- 
age family  (two  adulti  and  two  cbUdrae)  ? 

Anawer.  Ten  dollara  per  weak  (p^nraly  an  aatlmata), 

0.  la  your  city  In  a  poaltlon  to  float  further  bond  liauaa  In  tha 
event  that  your  preeent  income  la  Inaufltelant  to  me«)t  adequately 
the  relief  neada  of  tha  oommunltyV 

Anawar.  Oould.  but  conaldar  It  unwtaa. 

7.  Do  you  favor  a  Federal  appropriation  to  aaalat  the  local  gov- 
ernmenta  In  meeting  their  emergencv  relief  burdexut,  and  do  you 
feel  that  auch  an  appropriation  would  be  of  aid  In  providing  uiore 
adequate  relief  for  tne  needy  or  In  leeeenlng  tha  bui'daa  on  looal 
taxpayera? 

Anawar.  Believe  each  community  ahould  do  tha  beat  It  can  for 
the  relief  of  ita  own. 

Tha  Oovaramant  ahould  fumlalt  okoney  for  needed  Improva- 
menta.  thua  becoming  employer!  of  labor. 
Very  truly  youra, 

WsuoAM  F.  IvtuvaN,  Mayor. 

poinaiiotn'a 

DaoaaiaiM  14,  1881. 
Roamrr  M.  La  FoLLim,  Jr., 

VnitPd  StatM  Senator,  Wa*H(ii«rton.  D.  C. 
DxAX  SxNAToa  La  Folixiti;  Replying  to  yrur  letter  of  Novanbar 
87,  whloh  arrived  at  a  tlisa  whan  X  waa  iwampad  with  work  oon- 
nected  with  our  unemployed -relief  dutlaa. 

The  poor  department  expended  the  an^ounta  named  In  the  yaara 
indicated;  In  1888,  810.386.84:  1828,  818,018.88:  188<),  815,880.59; 
1031.  888.000,  eaUmated.    Up  to  October  31  for  thla  yeitf,  818.910.88. 

1.  What  Inoraaaa  haa  thara  bean  in  the  nun\bar  of  unemployed 
perouna  aaalated  In  your  city  oomparad  with  Deoamber,  1880?  with 
Deoember.  1888? 

Answer.  The  Increaae  over  1829  and  1630  la  about  100  per  cent. 

2  How  much  have  the  city  approprlatlona  for  the  unemployed 
ax;d  the  poor  Increaaed  thla  year  ovar  1880T    Over  1820? 

AnNwer.  For  food,  rent,  and  heat,  88.50  par  weak  la  the  avaraga 
amount  paid  tor  each  family.  BonM  are  laaa  and  aotne  are  more, 
according  to  the  alaa  of  the  fan\lly, 

3  In  your  Judgment,  how  many  additional  paraoaa  will  need 
rallaf  during  the  wlntar  montha? 

Ai\awer.  An  Inoraaaa  of  about  850  people  will  have  to  be  oarad 
for  m  thli  city  during  the  winter  montha.  Two-thlrda  of  thaaa 
are  workmen  laid  off  at  the  navy  yard 

4.  What  proportion  of  the  emergencv  burden  la  being  carried  by 
private  relief  agencies?  How  much  nave  their  expendlttirea  in- 
creased compared  wlU>  1930?    With  1929? 

Aiurwer.  Eighty  per  cent  ore  being  cared  for  by  fundi  collected 
privately  by  our  unemployment  committee. 

6  Can  you  aute  the  amount  of  relief  alven  weekly  to  the 
average  family  (two  adulta  and  two  children)? 

Anavrer.  The  average  amount  given  for  relief  of  two  adulta  and 
two  children  la  88.30  per  week. 

8.  la  yotir  city  In  a  poaltlon  to  float  further  bond  laauaa  In  tha 
event  that  your  preaent  Income  la  InaulBclent  to  meet  odeqruately 
the  relief  needa  of  the  community? 

Answer.  Yea;  the  city  la  In  a  poaltlon  to  float  a  bond  laaue  tf 
neceaoary. 

7.  Do  you  favor  a  Federal  appropriation  to  aaalat  the  local  gov- 
ernmenta  In  meeting  their  emergencv  relief  burdena.  and  do  you 
feel  that  auch  an  appropriation  would  be  of  aid  In  providing  mora 
adequate  relief  for  the  needy  or  In  leeeenlixg  the  burden  on  looal 
taxpayera? 

Anawer.  I  favor  the  Federal  Oovamment  appropriating  funds  to 
carry  on  State  and  Nation  wide  emergency  work.  A  large  majority 
of  unemployed  In  New  Rampahlre  oould  be  taken  care  of  by  aend- 
Ing  aulRcient  work  to  the  Fortamouth-Xlttary  Navy  Yard  and  fur- 
nishing the  railroad  with  ixiffldent  capital  to  rebuild  aome  of  tha 
llnea  with  new  brldgea.  Our  national  parka  and  foreeta  ahould  be 
Improved,  and  there  are  mlUlona  and  mllUona  of  dead  treee  and 
underbruah  that  could  t>e  token  away.  There  la  work  enough,  but 
no  fxinda.  Rivera  and  harbora  In  our  own  State  oould  be  Imjprovad. 
enlarged,  and  made  batter. 

Vary  truly.  F.  W.  Raarroaa. 

Nkw  JxaaiT 

atmoaoN 

NovsMaaa  88.  1831. 
Unitbo  Btatbb  Son  ATX. 

CommittM  on  Manv/actitraa. 

Washington,  D.  C. 
OxirTLBMXN:  The  following  anawero,  I  think,  will  cover  qtiaatlona 
aaked  In  your  letter  of  November  27,  1831. 

1.  What  increase  has  there  been  In  iht  n\imber  of  unemployed 
pereona  aaalatad  In  your  city  oomj^arad  with  Daoambar.  1880?  With 
December,  1929? 
Answer.  Two  hundred. 
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S.  Hofw  mudk  hmw  tha  efty  appropriations  for  the  unemploTed 
and  the  poor  tnorMaad  this  y«ar  over  1930?    Over  1029? 

Anaw.  OiM  humlivd  and  fifty  dollara. 

S.  In  your  Judpaant,  how  many  additional  persona  wUl  need 
rallat  durtng  tha  vlnter  months? 

Anawar.  Two  hundred. 

4.  What  proportion  of  tha  amarsancy  burden  Is  being  carried  by 
prlvata  rallat  acwoclaa?  How  much  haTe  their  ezpendlturea  In- 
riaasiiil  compared  with  1930?     With  1929? 

Anawar.  Ona-fifth. 

5.  Can  you  stata  tha  amount  of  relief  glren  weekly  to  tha 
avaraga  family  (two  adults  and  two  children)? 

Aiwwar.  Plftaen  dollars. 

6.  la  your  dty  la  a  poattlon  to  float  further  bond  Issuea  In  the 
avant  that  your  praaant  Ineoma  Is  insuAclent  to  meet  adequately 
tha  rallaf  naada  ot  tha  community? 

Anawar.  Ho. 

T.  Do  you  favor  a  Fsdaral  approprtoUon  to  assist  the  local  goT- 
ammenta  In  maittlng  thalr  emergency  relief  burdens,  and  do  you 
faal  that  such  an  appropriation  would  be  of  aid  In  providing  more 
•daquata  latlsf  for  ^a  needy  or  In  leaaenlng  the  burden  on  local 
taxpayaia? 

Tea. 
Toun  vary  truly. 

Bdwik  C.  Hams.  Clerk, 


Mr. 


1.  What  Incraaaa  has  there  been  In  the  number  of  unem- 
ployad  p^fTwry  asststnl  In  your  city,  compared  with  December. 
1930?    With  Deeambar.  1939? 

Anawar.  In  1930.  none:  1929.  five  or  six. 

S.  How  mabh  have  tha  city  appropriations  for  the  unemployed 
and  tha  poor  Increaaad  this  year  over  1930?    Over  1929? 

Anawar.  In  IMO.  not  any;  1929.  950. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  tha  winter  mon'-.hs? 

Anawar.  Nona. 

4.  What  prupoattoii  of  the  emergency  burden  Is  being  carried 
by  private  reUaf  agendas?  How  m\Kh  have  their  expenditures 
meraaaad.  eomparsd  with  1930?    With  1929? 

Answer.  Rallaf  agenclea,  60  per  cent;  1930,  none;  1929,  not  or- 
ganlaad  and  tlwrafore  no  record. 

6.  C^»^  you  state  the  amoiint  of  relief  given  weekly  to  the  aver- 
age family  (3  adYtlts  and  3  children)? 

Answer.  No  continuous  help  necessary,  so  no  records  for  this 
queatton. 

6.  Is  your  dty  in  a  position  to  float  fiirther  bond  Issues  In  the 
event  that  your  jwesent  Income  is  insufficient  to  meet  adequately 
the  rdlef  needs  of  the  community? 

Answer.  Do  not  need  to  consider  svtch  a  question. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  btudens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

,  Jfayor. 

BOOOTA 

DacxMBXB  4.  1931. 
IC.  La  Pollsttx. 

WoMhinffton.  D.  C. 
DxAa  Sib:  Mayor  McCalg  has  handed  me  your  letter  to  answer. 
In  19S9  wa  appn^niated  $200  tot  poor  relief  and  it  was  not 
entirely  expanded. 

This  year  wa  i4>proprlated  $500  and  it  is  all  gone,  and  we  esti- 
mate that  wa  wUl  naad  $3,500  before  Jxme  1. 

It  Is  estimated  that  we  will  have  135  persons  needing  relief 
bafora  tha  winter  to  over,  while  heretofore  we  seldom  had  more 
than  10  or  12. 

Prlvata  relief  organixations  are  giving  for  the  most  part  cloth- 
ing, etc. 

Tha  ovarsaer  of  tha  poor  averagea  aboiit  $7  per  week  per  family 
tor  food. 

We  are  In  no  poaltlon  to  sell  bonds,  for  the  reason  that  there 
la  no  Bsarkat  for  same;  Bergen  Ck>unty  advotised  an  Issue  this 
waak  with  no  blda. 

Wa  would  welcome  assistance  from  the  Federal  Oovemment. 
as  I  am  sure  would  all  of  the  municipalities  in  this  vicinity. 
Vary  truly  yours, 

Haxlam  p.  Roas.  Borough  Qlerk. 

BOeBXMTOWIf 

NOVKMBXB  28,  1931. 
RoantT  M.  La  WauJnra,  Ir.. 

United  States  Senate,  Washington.  D.  C. 
Sib:  Replying  to  your  letter  of  the  37th  instant  relative  to  un- 
employment ooaditlon  in  the  city  of  Bordentown,  N.  J.,  while 
we  are  feaUng  tha  pinch  in  Bordentown  I  do  not  think  It  is  as 
bad  here  aa  It  Is  In  many  other  places,  and  am  convinced  that 
we  can  take  care  of  the  situation  locally,  with  such  aid  as  the 
State  has  already  provided  for  in  laws  recently  passed. 
Taking  your  questions  in  their  order: 

1.  What  Incraaaa  has  there  been  in  the  number  of  unemployed 
parsons  assisted  In  your  dty  con^Mured  with  Decemba,  1930?    With 
r.  1939? 
UBaavioyad.  neramhar.  1939.  100;  1930.  300;  at  preaent 
tlma,  300. 


3  Bow  much  have  the  city  appropriations  for  the  unemployed 
and  khe  poor  increased  this  year  over  1930?    Over  1929? 

Ai^wer.  In  1929.  $377.80;  1930.  $600;  1931.  $800;  applies  to  poor 
relief  only. 

3.  ttn  your  Judgment,  how  many  additional  persons  will  need 
reli^durlng  the  winter  months? 

A4swer.  Fifty;  requiring  partial  relief  only. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Answer.  About  $1,600;  none;  about  $600. 

5.  :Can  you  state  the  amount  of  relief  given  weekly  to  the 
avei^ge  family  (two  adults  and  two  children)? 

Answer.  In  nearly  all  cases  relief  la  only  partial,  as  some  one  in 
the  {family  is  usually  making  part  time.  Average  relief  for  pro- 
vision and  fuel  would  be  $4  or  $5.  .     ^^ 

«..Is  your  city  In  a  position  to  float  further  bond  Issuea  In  the 
eveqt  that  yoxir  present  Income  la  Inaufflcient  to  meet  adequately 
the  (relief  needs  of  the  community? 

A^wer.  Yes. 

7. 1  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernihents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  {that  such  an  appropriation  would  be  of  aid  In  providing  more 
adeduate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tajqlsyers? 

Apswer.  No. 

Yours  truly. 


BXTDGXTON 


O.  H.  Bbown.  Mayor. 
KovxiCBXX  28.  1931. 


Hon.  RoBXBT  M.  La  Folxxttx,  Jr.. 

Senate  Building.  Washington.  D.  C. 

D^AK  Sxkatoe:  I  have  your  letter  of  the  27th.  addressed  to  me 
as  ^yor  of  the  city  of  Bridge  ton,  In  reference  to  the  unemploy- 
medt  situation.  Without  going  into  as  many  details  as  you  ask  in 
your  letter.  I  have  conferred  with  the  emergency  relief  director  of 
ourfclty  and  he  confirms  my  opinion  that  the  situation  to-day  Is 
50  fer  cent  worse  than  It  was  In  1930,  and.  of  course,  many  times 
worte  than  In  1929. 

Ii  would  seem  that  about  25  per  cent  of  our  male  population  of 
thejcity  of  Brldgeton  Is  out  of  a  Job,  and  have  been  for  some  time, 
while  fully  25  per  cent  more  are  working  approximately  half  time. 

A^  to  what  part  the  Federal  Government  should  take  In  this 
mote,  of  course.  Is  an  open  question.  I  am  In  complete  accord 
with  Senator  Borah's  statement  In  the  paper  a  few  weeks  ago  In 
which  he  said  If  the  millionaire  Interests  of  the  country  wo\ild  not 
furnish  work  for  the  men,  then  they  would  have  to  keep  them. 
JxiOTthe  method  to  be  devised  for  keeping  them  may  be  an  open 
quetotlon.  It  would  seem  to  me  that  the  most  effective  way  would 
be  for  the  Inunedtate  launching  of  a  big  building  program  by  the 
Fedieral   Government. 

"rtiere  Is  another  point  which  Is  not  asked  In  your  letter  that 
I  want  to  particularly  call  to  your  attention,  and  that  Is  the  fact 
thai  the  Federal  reserve  bank  will  not  rediscount  municipal  paper. 
I  d4  not  know  whether  this  Is  the  law,  or  the  ruling  of  the  depart- 
me<it,  but  if  the  Federal  reserve  bank  could  rediscount  for  local 
bai^  the  paper  of  the  municipality  It  would  seem  It  would  ma- 
ternally help  the  unemployment  situation,  because  then  the  munlc- 
Ipa^ties  could  negotiate  their  paper  with  local  banks  to  give  em- 
plotment  to  local  labor,  and  the  local  banks  In  tuin  could 
rediscount  the  paper  with  the  Federal  reserve.  If  this  were  possi- 
ble ;lt  would  materially  help  us  In  this  city  at  the  present  time. 
Very  truly  yoxirs. 

LixwooD  W.  ExicKsoN,  Mayor. 

BtJXLINGTON 

NovzMBDt  28.  1931. 
Hoil.  RoBKHT  M.  La  Follzttx,  Jr., 

United  States  Senate.  Washington,  D.  C. 

ESix:  Your  communication  of  November  27  in  reference  to 
ief  of  iinemployed  received  and.  without  answering  any  of 
ueetlons  I  wish  to  state  emphatically  that  I  do  not  favor 
thei Federal  Government  making  any  appropriation  for  relief  of  un- 
employed. 

I  believe  each  mvmlclpallty  should  take  care  of  its  own,  which  I 
cani  ensure  you  o\ir  city  can  do. 
Yours  very  truly, 

Haxolo  V.  Holmes,  Mayor, 

'  CALDWELL 

li  What  Increase  has  there  been  in  the  number  of  unemployed 
perions  assisted  In  your  city  compared  with  December.  1930?  With 
Dedember,  1929? 

Answer.  In  1930.  30  per  cent;  1929,  50  per  cent. 

2i  How  much  have  the  city  appropriations  for  the  unemployed 
anq  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  $21,000;   1929.  $22,500. 

3i  In  your  Judgment,  how  many  additional  persons  will  need 
rellfcf  during  the  winter  months? 

Apswer.  One  hundred  and  twenty  families;  about  $450. 

4i  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlyate  relief  agencies?  How  much  have  their  expenditures  In- 
creised  compared  with  1930?     With   1929? 

Answer.  Relief  agencies.  5  per  cent;  not  much  over  1930,  as  It  la 
dlBlcult  to  raise  funds;  1929,  70  j>er  cent. 

5i  Can    you    state    the    amount    of    relief    given    weekly    to    the 
avei'age  family  (two  adults  and  two  children)? 
I      i^wer.  Average  $6. 
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6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  preaent  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergeiicy  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  the  Federal  Oovemment  seems  to  be  In  straits  It- 
self.   The  States  should  care  for  their  own  cltixens. 

S  SiMtcs,  Mayor. 

CLXMENTON 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  In  1930,  50  per  cent;  1929.  75  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930.  100  per  cent;   1929,  2,000  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

Answer.  Fifty. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With  1929? 

Answer.  No  increase,  or  very  slight. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Four  to  six  dollars  for  food. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  yoxir  present  Income  \&  insufficient  to  meet  adequately 
the  relief  needs  of  the  commxinlty? 

Answer.  Yes.  

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Not  unless  conditions  get  worse.  State  aid  and  local 
appropriations  have  been  provided. 

CLOTSmX    PAKK 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
Dcccmbor    1929^ 

Answer.  In  1929.  approximately  50  by  poor  relief;  1930,  approxi- 
mately 75  by  poor  relief;  1931.  approximately  150  by  employment. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929,  $1,500  poor,  none  on  unemployment:  1930, 
$2,000  poor,  none  on  unemployment;  1931,  $6,000  poor,  $7,500  on 
unemployment. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I.a  1931-32  winter,  estimate,  400. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  No  records  available;  all  going  to  do  their  bit. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  $3.50  to  $4  weekly  for  about  12  weeks. 

6.  Is  >-our  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Prefer  to  handle  ourselves. 

EGG    HARBOB    CTTY 

NovxMBEB  28,  1931. 
Hon.  RoBEKT  M.  La  Follxttk.  Jr.. 

United   States   Senate,   Washington,   D.   C. 
Dear  Sir  :  Yours  of  November  27  received,  and  am  glad  to  Inform 
you  as  follows: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.    1929? 

Answer.  About  20 — from  131  to  151— In  1930.     None  In  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  appropriations  in  1930  or  1929.  For  1931-32 
will  be  about  $5,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  duruig  the  winter  months? 

Answer.  Altogether   175  to  200. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  ligencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  50  per  cent  Is  being  carried  by  private  agencies. 
WUl  be  about  the  same. 


5.  Can  you  state  the  amount  of  relief  given  weakly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $10.85. 

6.  Is  your  city  In  a  pnsltlon  to  float  further  bond  lasuea  In  the 
event  that  3rour  preaenl  Income  Is  Insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  community,  together  with  the  Stata  appropria- 
tions, will  be  able  to  take  care  of  all  relief  needs. 

7.  Do  you  favor  a  Pederal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  app<-oprlatton  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Do  not  favor  Pederal  appropriation.    It  Is  an  industrial 
problem  which  should  and  must  be  solved  by  local  Industry. 
Sincerely  yours, 

MTBTXUt  Pkakk.  M.  D..  Jfoyor. 

XKOLXWOOO 

DmcMMVMM  16.  1931. 
Hon.  ROBKXT  M.  La  Fou.KrTB. 

Senate  Office  Buiiding,  Washington.  D.  C. 

Dbax  Six:  The  queetlonnalre  of  November  87  reached  the  wrong 
party  and  has  Just  been  brought  to  the  attention  of  the  citizens' 
enxployment  oommlttee  for  answer. 

It  is  rather  difficult  to  answer  your  questions  definitely,  as  we 
have  no  records  whatever  for  1929.  We  do  have  records  for  1930. 
In  regard  to  the  first  five  questions  In  your  letter,  we  can  say  that 
there  has  been  a  slight  increase  in  unemployment  over  last  year. 
Part  of  this  la  probably  brought  about  due  to  the  fact  that  our 
committee  this  year  has  been  making  a  special  effort  to  dig  down 
and  unearth  all  needy  eases,  eqtecially  those  cases  where  the 
people  are  really  too  proud  to  apply  for  help.  We. have  also  been 
making  a  very  strenuous  effort  to  secure  work  for  everyone.  Our 
city  and  State  have  been  very  generous  with  the  relief  program, 
aztd  the  city  has  taken  advantage  of  every  opportunity  to  give 
work.  We  feel  that  those  who  need  work  and  who  will  work  will 
be  taken  care  of.  Relief  will  be  given  to  the  needy,  and  no  one 
will  be  permitted  to  suffer. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  comfortably  below  the  bonded  and  Indebt- 
edness limit.  The  State  of  New  Jersey  and  the  special  legislation 
have  provided  for  both  Issues  to  meet  uitemployment  needs. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burden,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  leesenlng  the  burden  on  local 
taxpayers? 

Answer.  0\ir  city  feels  that  we  are  in  a  position  to  take  care 
of  our  own  needs,  and  the  committee  would  protest  very  strongly 
to  any  Pederal  appropriation  to  assist  local  governments  In  meet- 
ing emergency  relief  bxu-dens.  We  do  not  believe  the  Pederal 
Government  or  any  outside  agency  can  possibly  meet  the  problem 
before  each  local  community. 
Yours  very  truly. 

Glen  O.  Piebcb, 
Secretary  Citizens'  Employment  Committee. 

IXXMINCTON 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Three  hundred  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Thirty  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Forty  to  50. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlttires  in- 
creased compared  with  1930?     With  1929? 

Answer.  Private  do  as  much  as  municipality. 

5.  Can  you  state  the  amount  of  relief  given  veekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Varies  greatly. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

8.  L.  BoDiKK  Mayor. 
rorr  uex 

NOVEMBCB  28,   1931. 
Senator  Robebt  M.  La  Pollette,  Jr., 

Washington,  D.  C. 
Mt  Deab  Sib:  In  reply  to  yours  of  November  27,  please  be  advised 
that  the  following  are  answers  to  some  of   your  questions  with 
reference  to  the  borough  of  Fort  Lee.  Bergen  County,  N.  J.: 
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1.  What  laereaae  ha*  there  been  In  the  number  of  unemplored 
peraons  Mitetcd  in  tout  dty  comptured  with  December.  1930?  With 
Deoember,  1029? 

An— r.  Durlzic  the  current  year  unemploTment  has  Increaaed 
60  per  cent  over  1930  and  at  least  75  per  cent  over  l9ao. 

2.  How  much  have  the  city  appropriations  for  the  tinemployed 
fTwi  tba  poor  Inereased  this  year  over  19307    Over  1929? 

Answ«r.  During  1930  and  1929  no  appropriations  were  made  for 
JoblMB  rellaf,  but  In  1931  917,000  has  been  provided. 

S.  In  jour  Judgment,  how  many  additional  persons  will  need 
rauirf  dxirlng  the  winter  numths? 

Answer.  At  least  217  additional  persons  will  need  unemployment 
rdlaf  during  the  winter. 

4.  What  proportion  a<  the  emergency  burden  is  being  carried  by 
mtvate  nlm  agendcs?  How  much  have  their  expenditures  In- 
frfiasciil  compwred  with  1930?    With  1929? 

Answer.  Only  a  small  proportion  of  the  emergency  burden  is 
being  carried  by  private  agencies  in  1931,  and  their  expenditures 
in  1929  and  1930  were  negligible. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
av«n««  family  (two  adults  and  two  children)  ? 

Answer,  l^e  average  family  of  two  adults  and  two  children  Is 
noeivlx«  about  910  per  week  from  Uie  unemployment  rell^  fund. 

6.  Is  your  etty  In  a  position  to  float  fxirther  bond  IsBues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  Tvllef  needs  of  the  community? 

Answer.  The  Btate  law  of  New  Jersey  provides  that  bond  issues 
for  the  purpose  do  not  affect  the  debt  limit  of  the  municipality. 
Very  truly  yotira. 

Loins  F.  HoEBCL,  Mayor. 
ranaou) 
I.  What  hierease  has  there  been  in  the  number  of  unemployed 
persons  steiT^f^  in  your  city  compared  with  December,  1930?    With 
December.  1999T 

Answer.  Fifty  per  cent  in  1930;  75  per  cent  in  1929. 
a.  How  much  have  the  city  appropriations  for  the  imemployed 
and  the  poor  Infroaafirt  this  year  over  1930?    Over  1929? 
AiMwer.  In  19t0.  10  per  cent;  1929,  25  per  cent. 

3.  In  your  Jud|^nent.  how  many  additional  persons  will  need 
relief  diirhac  «1m  wtatsr  months? 

Answw.  Two  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  rdlef  agencies?  How  much  have  their  expenditures  tn- 
crcaaed  oomparad  with  1930?    With  1929? 

Answsr.  Very  little  each  year. 

6.  Oan  you  state  the  amoimt  of  relief  given  weekly  to  the 
average  family  (two  adiilts  and  two  children)  ? 

Answar.  Five  dollars. 

0.  Is  your  dty  In  a  position  to  float  ftirther  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  rellsf  needs  of  the  community? 

Answer.  Tee. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
cmmants  in  nvwiting  their  emergency  relief  burdens,  and  do  you 
fsel  that  such  an  appropriation  would  be  of  aid  in  providing  moi-e 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

OAansu) 

1.  What  increaae  has  there  been  in  the  number  of  unemployed 
parsons  itr***t-^  In  your  city  compared  with  December.  1030? 
With  Deeember.  1999? 

Answer.  One  thousand  six  hundred. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  laereaaed  this  year  over  1930?    Over  1929? 

Answer.  One  hundred  and  seventy-two  thoxisand  dollars. 

3.  In  your  Judgment,  how  many  addltkmal  persons  will  neiKi 
relief  during  the  winter  months? 

Answer.  Oue  thousand  two  hxindred. 

4.  What  proportion  of  the  emergency  bxirden  \a  being  carried  by 
private  relief  aguicles?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929? 

Answer.  Ncme;  1930,  none;   1929.  9172,000. 

9.  Oan  you  state  the  amount  of  relief  given  weekly  to  the 
average  famUy  (two  adults  and  two  children)? 

Answer.  Tvn  dollars 

0.  Is  your  dty  in  a  poaltlon  to  float  fixrther  bond'  issues  in  tlie 
•vent  that  your  preeent  income  is  insufficient  to  meet  adequately 
ths  rcUsf  nesiti  of  the  conununlty? 

Answer.  Mo. 

7.  Do  you  favor  a  Federal  apprt^riatlon  to  assist  the  local  gov- 
wnments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appioprlatlon  would  be  of  aid  in  providing  more 
adequate  reUaf  for  ths  needy  or  in  leesenlng  the  burden  on  local 


Hon. 


i 


Tea. 

QUkSSBOaO 

Novucnca  90.  1931. 
IC.  La  FcMxnrs.  Jr.. 

Wtuhington.  D.  C. 
In  leaponsf  to  your  letter  of  the  27th  Instant: 
1.  What  Increase  has  there  been  in  the  number  of  unemploytxl 
parsons  assisted  in  your  city  compared  with  December.  1930?    With 

Answer.  Increase  in  xuiemployed  persons  assisted,  to  compare 
with  December.  1930.  estimated.  30  per  cent;  1929.  estimated.  liO 
per  cent. 


2i  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

4nswer.  Poor- dependency  appropriation,  1929.  $75;  1930;  $150; 
19311,  tl.300.     For  use  dvirlng  winter. 

a.  In  joMi  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

4nswer.  Three  hundred  and  fifty  more  persons  will  need  relief 

than  formerly.  ^  ,  .  ..  w 

4-  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
cre«Med  compared  with  1930?    With  1929? 

Answer.  Private  relief  agencies.  1929,  required  to  do  Uttle;  1930. 
railed  $400;  1931,  estimate.  $800. 

^Can   you   state    the   amount   of   relief  given   weekly    to   the 
average  family  (two  adults  and  two  children)? 

Jnswer.  Approximately  $4  for  food,  clothing,  fuel. 

4  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
evSnt  that  your  preeent  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commimlty? 

Answer.  Borough  Is  very  much  overbonded. 

tTdo  you  favor  a  Federal  ^proprlatlon  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
fe41  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

^^WCT  It  would  seem  that  methods  of  taxation  are  exhausted. 
exSept  from  Incomes  which  are  beyond  the  needs  of  the  person  of 
laike  income.  This  Is  a  very  poor  community,  and  unless  consid- 
erable aid  can  be  brought  In  from  either  State  or  Federal  sources 
a  4i^  need  must  exist. 

very  truly  yours,  ^   ^   ^^^   ^^^^ 

hacksnsacs 

Dzcxubxx  3,  1931. 

Hofa.  RoBsrr  M.  La  Pollkttk.  Jr.. 

\    United  States  Senate.  Washington.  D.  C. 

piA«  SxNAToa:  Hackensack's  reply  to  your  questionnaire  of 
November  27  Is  as  follows: 

What  increase  has  there  been  In  the  number  of  imemployed 
petaoas  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In   1929.  none;    1930,  1.000;    1931,   1.300. 

r  How  much  have  the  city  appropriations  for  the  unemployed 
an  1  the  poor  increased  this  year  over  1930?     Over  1929? 

Inswer.  In  1929,  $6,000;   1930,  $10,000;    1931,  $10,CJ0. 

I.  In  yoxur  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 
iswer.  About  100  families. 

What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?     How  much  have  their  expenditures  in- 
cased compared  with  1930?     With  1929? 

Answer.  Compared  with  1929.  50  per  cent  more;  with  1930,  25 
pet  cent  more. 

6.  Can  you  state  the  amoimt  of  relief  given  weekly  to  the 
average  family  (two  adxilts  and  two  children)? 

I^nswer.  Eight  dollars. 

B.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
ev^nt  that  your  present  Income  is  insufficient  to  meet  adequately 
tt^  relief  needs  of  the  community? 

rawer.  We  can. 
Do  you  favor  a  Federal  appropriation  tc  assist  the  local  gov- 
erhments  in  meeting  their  emergency  relief  burdens,  and  do  you 
fe*l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

^Answer.  As  far  as  Hackensack  Is  concerned  It  Is  not  necessary. 
Wt  can  care  for  our  own. 

frhe  above  facts  are  correct.    Opinions  are  those  of  the  mayor's 
ei|Lergency  committee  chairman. 
j        Very  sincerely  yours, 

George  E.  St.  Thomas, 
Chairman   Mayor's   Emergency   Committee. 

HALEOON 

Decxmbzs   1,  1931. 
H<in.  RoBKRT  M.  La  Follette,  Jr., 

'    United  States  Senate,  Washington,  D.  C. 

pcAS  Sib:  Yovir  questionnaire  of  November  27.  1931,  has  been 
referred  to  me  for  answer.  Below  please  find  answers  to  questions, 
asf  follows : 

}i.  What  Increase  has  there  been  In  the  number  of  unemployed 
pssons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  About  200  per  cent. 

Q.  How  much  have  the  city  appropriations  for  the  unemployed 
a4d  the  poor  Increased  this  year  over  1930?    Over  1929? 

jAnswer.  Appropriated  $2,000  for  poor  relief  and  $9,778.70  for 
unemployment  relief  December.   1931. 

p.  In  your  Judgment,  how  many  additional  persons  will  need 
r^lef  during  the  winter  months? 

Answer.  About  100  pwr  cent  increase,  from  Information  at  hand. 

4.  What  proportion  of  the  emergency  biu-den  is  being  carried  by 
pmvate  relief  agencies?  How  much  have  their  expendltiires  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  50  per  cent. 

to.  Can  you  state  the  amount  of  relief  given  weeklv  to  the  aver- 
age family  (two  adults  and  two  children)? 

lAnswer.  No. 
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6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meellng  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.     I   believe  a  Federal   appropriation  to  assist  local 
governments   In    neetlng   emergency   unemployment   relief   would 
materially  lessen  the  burden  of  local  taxpayers  and  would   assist 
local  governments  In  meeting  their  local  emergency  relief  work. 
Very  truly  yours, 

John  J.  Kapp,  Jr.. 
Superintendent  of  Public  Works. 

hightstown 

December  2,  1931. 
Senator  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Mt  Dear  Senator:  I  am  pleased  to  reply  to  your  Inquiry  of  No- 
vember 27  relative  to  the  unemployment  situation  In  Hightstswn. 
I  have  answered  the  questions  upon  your  letter,  which  Is  Inclosed 
herewith,  and  wlileh  I  trust  are  satisfactorily  answered  and  will 
aid  you  in  your  food  work  upon  this  most  important  question. 

The  unemployment  condition  In  our  town,  while  a  problem.  Is 
well  under  control,  and  we  feel  Is  being  met  In  a  very  efficlenC 
manner. 

Sincerely  jours, 

Wm.  K.  Thompson,  Mayor. 

1.  What  Increaje  has  there  been  in  the  number  of  unemployed 
p>ersons  assisted  1q  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  1933.  50  per  cent;   1929.  50  per  cent. 

2.  How  much  liave  the  city  appropriations  for  the  unemployed 
and  the  pxxjr  Increased  this  year  over  1930?     Over  1929? 

Answer.  In   1930.  $1,000;    1929,  $1,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compa:ed  with   1930?     With   1929? 

Answer.  In  1930,  50  per  cent;   1929,  50  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (  .wo  adults  and  two  children)? 

Answer.  Relief  through  employment,  maximum  $12  per  week. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient"  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favcr  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  aii  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Absolutely  not. 

Hnj:.sroE 

December  21,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington.  D.  C. 
I>EAR  Sni:   Receipt  Is  acknowledged   of  your  Inquiry  dated  No- 
vember 27  relative  to  conditions  in  this  municipality  due  to  con- 
tinued unemployment  and  general  business  depression. 

1.  What  Increiise  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  There  has  been  an  Increase  In  the  number  of  unem- 
ployed persons  assisted  by  this  township.  The  Increase  In  1931 
over  1930  Is  at  l*ast  200  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  t.pproprlatlons  for  unemployed  and  poor  relief  have 
Increased  this  year  over  1930  approximately  100  per  cent.  This 
Increase  would  iiave  been  much  greater  had  It  not  been  for  efforts 
made  to  create  work  and  to  help  the  unemployed  find  work  out- 
side of  the  municipality. 

3.  In  your  Judgment  how  many  additional  persons  will  need  re- 
lief during  the  winter  months? 

Answer.  In  my  Judgment,  from  present  Indications,  there  will  be 
at  least  100  add.tlonal  heads  of  families  who  will  need  relief  dur- 
ing the  winter  months. 

4.  What  propcrtlon  of  the  emergency  burden  is  being  carried  by 
private  relief  aj;encies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

The  only  private  relief  agency  operating  In  this  township  con- 
fines its  activities  to  providing  milk  and  shoes  for  the  under- 
nourished and  underprivileged  child,  so  that  It  will  be  possible 
for  him  to  att;nd  school.  I  understand  that  the  association's 
expenditures  w:ll  Increase  from  approximately  $2,400  to  about 
$4,600  this  year,  which  money  has  been  raised  by  public  subscrip- 
tions. 

5.  Can  you  stite  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (tvro  adults  and  two  children)? 

Answer.  The  i amount  of  relief  given  weekly  to  the  average  fam- 
ily (two  adults  iind  two  children)  is  $4. 

LXXV 201 


«.  Is  your  city  In  a  position  to  float  fiu^her  bond  issues  In  the 
event  that  yoiu"  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  position  of  this  township  so  far  as  floating  of  bond    ^ 
issues  In  connection  with  relief  needs  is  not  very  bright.     How- 
ever, local  banking  institutions  have  come  to  the  township's  aid 
each  time  up  to  this  point. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emerjjcncy  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  A  Federal  appropriation  to  assist  the  local  governments 
in  meeting  their  emergency  relief  burdens  woultl  be  an  aid  if 
such  an  appropriation  will  lessen  the  burden  of  the  local  tax- 
payer. At  the  present  time  this  municipality  Is  operating  under 
the  State  of  New  Jersey  emergency  relief  organization  and  tak- 
ing advantage  of  any  relief  that  may  be  gained  from  that  source. 

It  is  hoped  that  this  information  will  be  helpful  to  you. 
Yours  very  truly. 

.  Township  Clerk. 

LINDEN 

NovsMBsa  SO.  1931. 
Senator  Robert  M.  La  Follette,  Jr.. 

Washington.  D.  C. 
HoNORABLr  Sir:   In  compliance  with  your  request  of  November 
27,  beg  to  herewith  submit  the  information  you  desire. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  No  accvu-ate  record  has  been  kept  of  the  n\imber  of 
unemployed  in  1929  and  1930,  bxit  at  the  present  moment  we  have 
1,416  unemployed  of  a  total  population  of  21,206.  which,  on  a  basis 
of  five  per  family,  is  extremely  con«ervatlve  for  an  Industrial  town. 
The  unemployment  is  affecting  more  than  one-third  of  our  popu- 
lation. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  The  overseer  of  the  poor  appropriations  were  as  follows: 
1929.  $12,000;   1930,  $17,000;    1931.  $60,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  am  unable  to  tell  definitely  Just  how  many,  additional 
families  will  require  relief  over  the  number  now  being  carried, 
which  is  approximately  300,  due  to  the  length  of  time  that  numer- 
ous of  the  1,416  unemployed  hikve  been  out  of  work.  Their  sav- 
ings undoubtedly  will  deplete  rapidly,  and  we  anticipate  that  at 
least  700  families,  if  not  more,  will  require  actual  aid  from  the 
overseer  of  the  poor.  I  may  be  mistaken  In  this  estimate,  as  all 
the  men  are  Industrial  workers,  and  their  savings  may  not  hold 
out  as  long  as  we  anticipate. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929? 

Answer.  We  have  no  definite  relief  agencies  operating  in  this 
city.  The  churchM  and  lodges  are  doing  their  best,  but  these  are 
again  composed  of  nothing  but  Industrial  workers,  most  of  them 
out  of  work  or  working  part  time.  Their  funds  are  extremely  lim- 
ited, and  for  that  reason  the  city  must  carry  the  major  burden 
at  all  times.  We  can.  therefore,  safely  say  that  99  per  cent  of  the 
relief  work  is  handled  by  the  city. 

5.  Can  you  state  the  amovuat  of  relief  given  weekly  to  the 
average  family  ( two  adults  and  two  children )  ? 

Answer.  For  a  family  of  two  adults  and  two  children  we  only 
allow  from  $3  to  $4  per  week  depending  on  the  age  of  the  chil- 
dren for  subsistence.  In  many  cases,  however,  we  pay  rent  and 
purchase  fuel  and  clothing,  if  cast-off  clothing  does  not  fit  or 
is  not  available. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  preeent  income;  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  This  is  a  very  difficult  question-  to  answer  as  banking 
conditions  ctiange  from  time  to  time,  but  at  the  present  moment 
we  are  unable  to  raise  funds  ir  spite  of  the  fact  that  our  bonded 
indebtedness  is  not  quite  4  per  cent,  whereas  the  State  alloa's  an 
Indebtedness  of  7  per  cent.  With  an  excellent  financial  standing 
we  are  unable  to  float  bonds  ut  the  present  time  and  unable  to 
get  money  for  improvements  to  employ  unemployed.  The  only 
consideration  for  short-term  notes  we  get  from  the  banks  is  on 
tax-antlclpatlon  notes  and  for  that  reason  we  are  In  a  rather  diffi- 
cult position.  From  what  ova  banks  tell  us,  if  the  Federal  re- 
serve people  would  authorize  the  rediscounting  of  municipal 
notes,  everything  would  be  fine,  but  this,  I  understand,  can  not 
be  accomplished,  and,  thereforr,  the  scheme  to  borrow  money  for 
the  purpose  of  employing  unemployed  for  municipal  improve- 
ments is  not  workable  at  the  preseht  time  and  we  hope  some 
change  will  soon  be  made. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  biirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  certainly  would  favor  any  appropriation  which  may 
assist  the  local  government  to  meet  the  present  emergency  re- 
lief burdens,  particularly  because  the  present  plan  for  the  State 
of  New  Jersey  is  Inadequate  to  take  care  of  our  city.  I  presume 
you   are   acquainted    with    the    fact   thsA    the   State   aid    will    be 
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aSkiwtA  on  the  huH  at  II  per  oapltm,  prorUtod  thfl  xmmlc^MJltT 
matrhn  tbm  Mune  Aatount  for  tmampIosriiMnt  reUaf  wbieb  glyas 
Ui  942.412  InelxuUng  the  city's  abjur*  of  $1  per  capita;  and  80  cent* 
par  capita  la  allfftttwl  for  dependents'  relief.  You  can  readily 
Me  that  for  over  1,400  men  unen^xloyed  this  anwunt  to  na^lglble. 
In  connactkm  with  the  Federal  aid,  may  I  wentkaa  a  poasl- 
blllty  whereby  not  only  the  city  of  Linden  but  ^ao  the  city  of 
Bahway  and  the  boroi^gh  of  Carteret  would  benefit,  that  to  the 
dredging  of  the  Bahway  River.  At  the  preeent  moment  Oongreae. 
authniiiert  a  currey  made  and  the  Army  engineers  approved  the 
■urrey.  I  undentand  the  survey  to  now  being  made  and  to  to 
be  Completed  some  time  around  the  first  of  the  year.  If  the 
Federal  Oovcmment  would  grant  the  appropriaUon  to  dredge 
%yi\m  river,  tt  would  open  vast  areas  of  meadow  lands  for  tnduv- 
^ial  purpaaes  In  three  munlctp«lltlea  and  would  put  theae  mu- 
nldpalltlee  In  a  poattlon  to  have  therein  constructed  industrial 
plants  reqtitnng  water  frontage  and  at  the  same  thne  would  glvti 
employment  to  several  people  dredging  the  river  anrJ  lining  lands. 
Anything  yon  may  be  able  to  do  to  authortaer  this  work  will  b« 
highly  appredacted  by  the   munldpalltlea  affected. 

As  a  matter  of  general  information,  the  dty  of  Linden  haii 
a  populstlon  of  21,906,  to  an  entirely  industrial  community  wltli 
numerous  large  Industries  wtthout  a  wealthy  residential  section 
who  ooald  be  eaOed  upon  to  contribute  toward  \xnemployment. 
As  above  stated,  one-third  of  our  population  to  affected  by  un- 
employment, one-third  to  on  part  time  at  reduced  pay,  smd  the 
remaining  one-thttd  to  again  of  tnduatrtal  character  wboae  earn- 
ing power  to  limited  and  who  themselves  need  aM  m  case  of  any 
ftr>r»iwf  In  tite  famtty  and  for  that  reason  are  entirety  unable  to 
oontribute. 

We  can  in  no  way  eompxre  with  cities  of  residential  character 
wboae  tmemploymcnt  problems  are  extremely  light  and  can  be 
taken  care  of  by  private  dontktlocis  from  their  wealthy  realdenta. 
"Wr^  are  a  atep-ehOd.  so  to  speak  at  thto  moment,  as  pracUeaU^; 
Id  Its  entirety  thto  dty  to  a'storehoose  for  labor  for  the  Indus- 


I  trtMt  you  will  be  able  to  carry  out  yo\ir  alms  in  aiding  needy 
munldpalltlea  as  promptly  as  poealble,  because  all  our  unem- 
ployed are  aazkraa  and  willing  to  work  and  reeent  charities.  It 
esttalnty  to  for  a  praservattaD  of  mcnmle  and  self-respect  to  aUow 
people  to  work  rather  ttian  have  them  live  on  charity. 
Vary  trtily  ymn. 

JxTuta  Vnuraa.  Mayor. 


i 


24.  1831. 
Hon.  IT  I  IMS  I  M.  La  FatXBTtx.  Jr.. 

XJnttmd  State*  SenmU.  WoMhington,  D.  C. 
OgMM  BmmAVM:  Thto  will  acknowledge  receipt  of  your  letter  of 
December  17,  Inclosing  a  copy  of  yo\ir  letter  of  November  27.  and 
would  advlae  yon  as  follows: 

1.  What  Increase  has  there  been  In  the  number  of  xinemployed 
In  your  dty  compared  with  Eteoember,  1930?    With 

ino? 

Answer.  During  the  month  of  December.  lOSl.  146  unemployed 
put  to  wok  by  the  township  <m  munldpal  work.  During 
tlM  aaonth  of  Dseember,  1039.  and  1830.  there  were  no  unemployed 
amn  pat  on  by  the  township. 

2.  BOW  moeh  have  the  dty  appropriations  for  the  unemployed 
and  thm  poor  iaercaeed  thto  year  over  1930?     Over  1929? 

Answer.  Appioprlattona  for  care  of  the  poor  for  the  past  three 
years  were  as  follows — there  were  no  appropriations  tor  the  unem- 
ployed: 

MOB ta.  4O0 

laSO 2.  4O0 

IWI 3.  5O0 

S.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  It  to  estimated  that  80  addlUonal  persons  will  need 
rdlef  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  to  being  carried  by 
private  rdlcf  agendes?    How  mudi  have  their  ezpoidlturee  In- 

mpared  with  1980?    WiUi  19397 

W  have  BO  record  of  any  emergoicy  work  done  by 
private  rattaf  aganelaa  or  of  their  expenditures. 

5.  Obb   foa  etate  the  amount   of   relief  given   weekly  to   the 
famllj  (two  adults  and  two  children)  ? 

We  have  no  poor  cases   requiring  relief  <m  a  weekly 
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6.  Ik  joxa  dty  ta  »  position  to  float  further  bond  tosues  In  the 
«vent  that  joar  present  Income  to  insufficient  to  meet  adequately 
the  rcUef  needs  of  the  ccmmunlty? 

Answer.  The  township  of  ICaplewood  to  In  a  position  to  float 
further  bond  lasoes  If  neoassary  to  meet  the  relief  needs  of  this 
community. 

7.  Do  you  favor  a  Federal  appropriation  to  aastot  the  local  gov- 
enuBsnta  in  maottag  their  emergency  relief  burd«u.  and  do  you 
feel  that  mch  an  i^ipropriation  would  be  of  aid  in  providing  more 
adequate  rtitaf  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Aue— I.  ao  far  aa  M^klewood  to  concerned  a  Federal  a|^>rcprla- 
tlon  to  aastot  In  oar  emergency  relief  burdens  U  not  neoeasary 
at  the  preeent  tlaeL 

Toon  very  tndy. 

R.  Aacoi.aBZUs.  Clerfc. 


aCATWOOB 
,  NovncBKa  80.  1931. 

H04.  RoBZRT  M.  La  FoiJjrrTK.  Jr., 

United  States  Senate.   Waahinffton,  D.  C. 

OkAX  Six;  In  reply  to  your  questionnaire  of  November  27.  I  am 
gla4  te  give  you  the  following  information: 

li  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  19307 
Wl^  December.  1929? 

A^iswer.  The  unemi}loyment  record  of  this  borough  follows: 
Deobmber.  1929,  no  record:  December.  1930.  6:  November.  1931.  &3. 

(xheee  figures  were  obtained  througb  registration  at  our  mu- 
nlc^>al  building.  There  are  unquestionably  cases  of  which  we 
ha^  no  knowledge.) 

2«  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Apswer.  Poor  appropriation:   In  1929.  tSO;   1930,  $100;   1931.  $500. 

Ip  the  last  two  years  the  expenditures  were  considerably  more 
thap  the  amount  shown  in  budget  appropriations  because  of  relief 
rendered  through  the  Maywood  Community  Relief  Association, 
which  expended  approximately  $800  last  year. 

31  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  believe  at  least  40  families  in  this  borough  will  need 
relMf  during  the  winter  months. 

V.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prltate  relief  agencies?  How  much  have  their  expendltiires  In- 
creased compared  with  1930?     With  1929? 

rwer.  In  1929.  no  expenditures;   1930,  about  $500;   1931,  about 

6l  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age! fxmlly  (two  adults  and  two  children)? 

4nswer.  No  moneys  given  to  families;  but  food,  fxiel,  and 
clothing  were  furnished  and  urgent  bills  In  arrears  were  paid, 

ej^  Is  your  city  in  a  poettion  to  float  further  bond  issues  In  the 
evejnt  that  your  present  Income  Is  Insufflclent  to  meet  adequately 
th^  relief  needs  of  the  community? 

Answer.  Can  only  float  a  bond  Issue  because  of  recent  leglsla- 
tuite  of  the  State  of  New  Jersey  exempting  a  flotation  of  this 
sort  from  all  debt  limit. 

t.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
erzitments  to  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taidpayers? 

\asmt.  Believe  the  Federal  Government  could  very  materially 
de^«ase  unemployment  by  proper  legislation. 

Referring  to  yoxa  last  question,  I  have  certain  definite  Ideas 
along  these  lines,  and  If  you  would  like  to  have  my  views  I 
Bhi^l  be  glad  to  gfve  them  to  you  on  receipt  of  your  advice  to 
th^t  effect. 

Very  triUy  yours,  Hekbebt  R.  Haxtlet,  Moyor, 

'  UKRCUANTV11.LX 

DxcKMBXX  26,  1931. 
Hob.  RoBKKT  La  Follxtte.  Jr., 

Washington.  D.  C. 
1|It  Dear  Sib:  Your  letter  of  November  27,  concerning  which  you 
wr(^te  further  on  December  11,  was  not  received  by  this  committee 
and  your  later  letter  reached  us  only  a  few  days  ago.  having  orlgl- 
napy  been  delivered  to  another  quarter. 

ijn  this  township  (Pennsauken)  there  has  been  a  total  unemploy- 
ment registration  up  to  December  19  of  64S  persons,  of  whom  less 
50    are    women.     Work   has    been    found    for    a    number    of 
wotnen. 

ipproxlmately  200  men  are  given  not  less  than  two  days'  work 
week  at  $3  per  day  on  tow^nship  work  under  the  State  plan 
whjle  others  have  been  assigned  to  county  road  work  in  the  town- 
ship, and  a  few  to  State  work  carried  on  in  the  township.  You 
areTno  doubt  familiar  with  the  New  Jersey  plan  of  matching  dol- 
lar for  dollar  on  certain  forms  of  municipal  work  up  to  a  specific 
amtovrnt.  based  on  population,  and  of  an  allowance  of  40  cents  on 
eaqh  $1  raised  or  budgeted  locally  for  relief  work.  Crews  of  men 
alternated  on  the  work  program  laid  out  by  this  committee  in 
Ijunction  with  township  authorities  so  that  sJl  may  have  the 
op^rtunlty  to  secure  some  gainful  labor. 

'orklng  in  unison  with  our  unemployment  manager  are  our 
reltef  organizations  under  this  general  committee  of  citizens,  and 
evdry  application  card  filed  by  an  unemployed  person  provides 
spilce  for  details  on  family  need  for  food.  fuel,  or  clothing  or 
metlical  attention.  Prompt  action  Is  taken  on  every  application. 
ana  much  action  on  many  cases  where  no  application  has  been 
111^.    You  see  the  present  condition  has  forced  Into  the  ranks  of 

t unemployed  many  who  have  never  had  cause  to  seek  aid  and 
have  held  out  for  a  long  period  without  allowing  their  flnan- 
condttlon  to  become  known      These   are  proud   citizens  who 
to  hide  their  true  status,  and  many  of  these  cases  come  to 
aui    knowledge  only  through  the  Intensive  checking  of  their  own 
neighborhoods  by  active  workers  of  this  committee. 
Yours  very  truly, 

Thos.  J.  Young,  Secretary. 

toONTCLAIR 

NOVEMBEH  30,   1931. 

Hofi.  RoBEBT  M.  La  Pollette,  Jr.. 

United  States  Senate.  Washington.  D.  C. 
MT  Deak  Senatob  La  Pollette:  I  have  before  me  your  communi- 
cation of  November  27,  containing  seven  questions.     Here  are  my 
fin^wers: 
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1.  WhE*  Increase  has  there  been  fn  the  ntmibfr  of  unemployed 
persons  as.sl8ted  in  yoiur  city  compared  with  December,  19307  With 
December,  1929? 

Answer.  There  has  been  an  Increase  In  the  number  of  unem- 
ployed, as  compared  with  the  present  time.  In  1929-30. 

2.  How  nauch  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increiised  this  year  over  1930?     Over  1929? 

Answer.  Fifty  per  cent  Increase. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  v^lnter  months? 

Answer.  I  mtist  nay  that  there  will  be  some  Increase. 

4.  Whfkt  proportion  of  the  emergency  bvirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with  1930?     With  1929? 

Answer.  I  am  lu table  at  the  present  moment  to  be  sun  of  any 
figures. 

5.  Can  you  stale  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  We  govfm  these  cases  entirely  by  conditions  that  exist 
and  try  to  comply  with  well-established  rules. 

6.  Is  your  city  l:i  a  position  to  float  fvu^her  bond  issues  In  the 
event  that  your  present  income  is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  bond  situation  with  reference  to  our  town  is  in 
excellent  conditlor . 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meetl  ng  their  emergency  relief  bvu^dens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  foi  the  needy  or  in  lessening  the  biu-den  on  local 
taxpayers? 

Answer.  I  must  state  that  I  have  been  consistently  In  favor  of 
each  community  taking  care  of  its  own  problem. 
Very  tnily  yours, 

Chaxues  O.  PFm.i.TPS,  Mayor. 

KOKSiarrowN 

Janttaxt  4,  1932. 
k  POLLXTTX.  Jr.. 
Senate,  Washington,  D.  C. 

letter  of  December  11,  1931.  in  regard  to  the 
hand. 

I  In  our  community  are  being  taken  care  of  at 
>y  the  municipality  under  State  legislation,  and 
of  them  during  the  year  1930  and  1931. 
!  that  the  present  tmemployment  situation  re- 
Islatlon.  It  appears  to  me  to  be  a  matter  for 
alltles  to  settle.  There  has  of  late  years  been 
ndency  of  building  up  governmental  functions 
at  were  never  Intended  by  the  framers  of  our 
I  curb  Is  not  soon  put  upon  this  building  up  of 
vemment   In   Washington,   the  people   will   lose 

and  become  mere  puppets  in  a  gigantic  govem- 

7- 

fully  yours, 

Cltbe  Potts,  Mayor. 

KXW   BRTTfTSWICK 

DXCEMBEB    15.    1931. 

i  FoLui'i'ix,  Jr.. 
Senate,  Washington.  D.  C. 

communications  of  November  27  and  December 
ineniployment  situation  In  New  Brunswick,  have 
to  me  by  Mayor  J.  J.  Morrison,  as  I  have  been 
r  of  emergency  relief  In  New  Brunswick  and 
Vnswerlng  your  Inquiry,  we  feel  that  the  sltua- 
rwlck  is  being  adequately  met  and  that  it  Is  not 
o  look  for  Federal  appropriation  to  take  care  of 
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NXPTUWX 

December  24,  1931. 
A  PoLLXTTx,  Jr.. 
.   Senate,   Washington,   D.  C. 
or:  The  budget  appropriation  of  the  township 
>3.S00  for  each  of  the   years   of   1929,   1930.   and 
winter  of  1930-31  a  relief  committee,  appointed 
raised  and  disbursed  the  sum  of  $1,896  to  aid 
Lstlng  of  1.818  adults  and  781  children.  In  addl- 
ir  township  appropriations.     Other  local  organ- 
■ct  aid  to  needy  families  of  which  we  have  no 

with  the  State  emergency  relief  program,  the 
tee  anticipates  expenditures  in  the  amount  of 
5  work  for  the  unemployed  during  the  present 

have  over  425  registered  for  this  work  and  there 
nore  who  have  not  yet  applied.  In  cases  of  de- 
oor  orders  in  the  sum  of  $4  are  given  to  needy 
lount  varies  according  to  the  results  of  an  inves- 
1  by  the  overseer  of  the  poor. 
if  Neptune  can  legally  raise  more  funds  In  the 
•esent  program  is  not  adequate  to  take  care  of 

i. 

further  Information  I  can  give  you  on  this  sub- 
too  glad  to  do  so. 
yours, 

John  W.  Knox,  Clerk. 


ROX'I'U  riELB 

NovncBSB  30.  IMl. 
Hon.  Robert  M.  La  Folxstts,  Jr.. 

United  States  Senate,  Washington,  D.  C. 
Dxax  Six:  Replying  to  you.-s  of  the  27th  in  re  unemployment 
situation  in  Northfleld. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  dty  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Increase  of  unemployvl  compared  with  December,  1930, 
25  per  cent,  and  with  1929.  about  80  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307    Over  1929? 

Answer.  Increase  of  city  appropriations  for  unemployed  In  1929. 
$600,  in  the  budget  for  relief  of  the  poor,  of  which  but  $292.60 
wais  expended.  In  1930  an  appropriation  of  $600.  of  which  all  was 
expended,  and  In  1931  an  appropriation  of  $1,000.  which  will  all 
be  expended,  and  an  additional  transfer  of  $1,000  thto  month. 
We  are  using  thto  by  putting  a  force  of  unemployed  at  work  on 
our  streets,  cleaning  up,  regravellng,  etc. 

3.  In  jouT  judgment,  how  many  SMldltlonal  persons  will  need 
relief  during  the  winter  months? 

Answer.  Regtotered  of  unemployed  to  date,  70.  which  means, 
with  the  average  family  of  4.  approximately  280  who  need  aid. 

4.  What  proportion  of  the  emergency  burden  to  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Private  relief  agencies  carried  practically  none  of  the 
burden  prior  to  thto  yeiu-.  but  in  1931  they  have  expended  ap- 
proximately $500  so  far. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Direct  relief,  approximately  $5;  unemployment  three 
days  at  $2.80  per  day,  or  a  total  of  $8.40. 

6.  Is  your  dty  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  except  for  the  purpoee  of  providing  employment, 
where  possible,  on  Federal  projects,  from  which  the  Nation  could 
sectu^  an  adequate  return  for  the  money  invested.  In  other 
words,  I  am  not  in  favor  of  so-called  made  work,  which  has  no 
lasting  benefit. 

Very  truly  yours, 

A.  K.  LnTLxnxLo.  Mayor. 
OAKI.TH 

1.  What  increase  has  there  been  In  the  number  of  tmemployed 
persons  assisted  In  your  city  compared  with  December.  19307  With 
December,   1929? 

Answer.  Elghty-slx. 

2.  How  much  have  the  city  appropriations  for  the  uneniployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  $1,500;   1929,  $2,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Seventy-five. 

4.  What  proportion  of  the  emergency  b\urden  to  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  1930?     With  19297 

Answer.  In  1930,  $1,000;    1929,  $1,500. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $5  or  $6. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emerf^ency  relief  bxu'dens.  and  do  you 
feel  that  such  an  appropriation  «'ould  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Any  appropriation  m^ist  come  from  taxes  and  I  feel 
the  cost  of  administering  would  lae  too  great. 

CLinroBO  D.  Strhto,  Mayor. 

xmcxwooD 

DscziCBia  17.  1931. 
Hon.  Robert  M.  La  Pollette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  Senator:  Replying  to  your  circular  letter  of  November  27, 
1931,  I  beg  to  make  the  following  answers  to  your  Inquiries: 

1.  What  Increase  has  there  been  in  the  nvunber  of  unemployed 
persons  assisted  in  your  city  comptared  vrlth  December,  1930?  With 
December,  1929? 

Answer.  In  1929,  75  per  cent;  1930.  60  p>er  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  In  1930,  $1,900;   1929.  11.900. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months.' 

Answer.  Probably  76. 
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4.  What  proportion  of  thm  ainwgfirMty  burden  la  being  carried  by 
prlTM*  nllaf  fiinriM?  How  mucb  ba^e  tbelr  espeiullturee  In- 
ercMed  oompwed  wltb  1930?    Wltb  1S309 

Answer.  No  record. 

6.  Can  yoa  etate  the  amoont  of  relief  given  weekly  to  tbe 
average  family  (two  adults  and  two  children)  ? 
AiMmr.  HotlUi^ 

6.  Is  your  etty  In  a  position  to  float  furtbo-  bond  lasocs  in  tbe 
erent  tbat  your  present  Income  la  Insufficient  to  meet  adequately 
tiM  relief  needs  of  tbe  eommuntty? 

Answer.  Tea. 

7.  Do  yoa  favor  a  Vedaral  at^aroprlatlon  to  assist  the  local  gov- 
emments  la  ncetlng  their  emergency  relief  burdens  and  do  you 
tmi  that  sQch  an  appropjlatlop  would  be  of  aid  In  providing  more 
adequate  relMf  for  the  needy  or  In  lessening  the  burden  on  local 

Answer.  Nol 

W.  J.  TOWKZM, 

Co«»fltiM<oiier  of  Revenue  and  Finance. 

BOOBLLB  PASS 

MovKMBBa  3S,  1931. 
Hon.  BiiM,si  M.  Xi*  PCAUTXB.  Jr.. 

VitiUd  Stmt**  Senate,  Waahtngton,  D.  C. 
Mr  DB*a  Sbhatqb:  llils  la  In  reply  to  your  circular  letter  dated 
November  ST. 

Unleas  the  mayors  answering  your  qoeetlonnatre  think  to  state 
the  popnlatk»a  of  their  munlelpallUee  the  information  they  send 
wlU  be  of  imie  statistical  value.  Our  municipality  has  9,000  pecu- 
lation. ', 

1.  What  Ingrnse  has  thtre  been  in  the  number  of  unemployed 
assisted  In  your  dty  ooo^ared  with  December.  1080?    With 
r.  1MB9 

(a)  ProbaUy  60;   (b)  probably  100. 

5.  Bow  auMh  hava  tbe  city  approprlatlosis  for  the  unemployed 
the  poor  taereaaed  this  year  over  lOSO?    Over  1030? 

Answer,  (a)  About  300  per  cent:  (b)  About  300  per  cent. 

8.  In  your  Judgment,  how  many  additional  peraoos  will  need 
relief  tariafl  the  irtnter  months? 

inssisr.  A  total  of  perlMpe  100. 

4.  What  proportion  of  the  emergracy  burden  Is  being  carried 
by  prtvate  leliaf  agsnciss?    How  much  have  their  expendlturce  In- 

eompared  with  1930?     With  1939? 

r.  UntU  November  I.  all  Iqr  local  social  service.    Their  out- 
fo  haa  larrmseil  (a)  300  per  cent;  (b)  300  per  oenV 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avemfls  family  (two  adults  and  two  ^Uldren)  T 

Answer.  At  preeent,  perhaps  $18. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  prasant  income  is  insufficient  to  meet  adequately 
the  rrilef  needs  of  the  community? 

Answer.  We  are  In  a  jMsltion  to  float  additional  bonda,  but  that 
would  harden  the  very  people  now  needing  help.  They  already 
■re  overtmrdened  with  annual  tax  bills. 

7.  Do  you  favor  a  Federal  appropriation  to  aaslst  the  local  gov- 
•nuarents  In  meeting  their  emergency  relief  burdens,  and  do  you 
teeA  that  such  an  iHpproprlatlon  wotild  be  of  aid  tn  providing  more 
adequate  rtflef  for  tbe  needy  or  in  Icaaenlng  the  burden  on  local 

tezp*7*ra' 

Answer.  A  lot  of  trouble  would  have  been  forestalled  had  the 
system  been  for  the  National  Oovemment  to  transmit  to  the 
munldpalltlaa.  say.  30  per  cent  of  the  national  revenues  to  be  used 
tor  municipal  purpoeea.  Not  having  this  money  to  waste,  the 
National  ciovemment  might  have  saved  itself  a  deal  of  trouble 
now  evident. 

A  prolonged  ti^AFwr*"f«^'  depression  dlaclosee  that  the  Oovem- 
ment (National,  State,  and  municipal)  owes  more  than  the  tax- 
payers can  afford.  .Directly  and  indirectly  the  only  siq^port  there 
la  for  the  eoioesal  structure  of  Oovemment  are  the  taxpayers. 
When  Industry  la  In  dUBcultlee  the  bulk  of  the  cltiaens  (tax- 
paynv)  are  tn  financial  dlfficultlee — they  can  not  afford  longer  to 
supiKjrt  uul  pay  for  what  they  have  pxirchaaed  or  contracted  for 
In  the  way  of  pubUe  plant,  structuree.  pMsonnel,  and  services. 

Ta  an  ordinary  mayor,  with  plenty  of  problems  as  such,  and 
who  oontrlhutss  his  services  to  the  public  gratis,  it  would  appear 
ttiat  National  and  State  government  in  the  future  must  have  less 
of  "  bloc  "  and  "  vocal  minorities "  response.  It  appears  to  me 
that  the  national  deficit  and  most  of  the  othor  difficulties  the 
Oovemment  finds  Itself  in  have  foUowed  from  yielding  to  self- 
seeking,  loud  minority  groups. 
Very  sincerely  yoius. 

D.  McNicoL,  Jfayor. 

TSAKSCK 

DBcmoBa  18.  1931. 
■on.  Rowmr  La  Poulbtr.  Jr.. 

United  State*  Senate,  Washington.  D.  C. 
Dmu  Sib:  With  reference  to  your  inquiry  of  November  37  con- 
eemlng  poor  relief,  and  the  follow-up  letter  of  December  11.  may 
I  give  it  as  my  humble  opinion  that  the  United  States  Senate  will 
be  discharging  its  fuU  duty  if  It  lends  its  best  efforts  to  securing  a 
balanfing  of  the  National  Budget,  leaving  the  question  of  poor 
relief  to  the  individual  SUtes  and  munldpallUes. 
Tours  very  truly. 

Patn.  A.  VoLCKX*, 
TowntfUp  Manoifer. 


February  2 


rattFLT 

I  Dbcimbbb  3.  1931. 

Sdoator  Robkbt  M.  La  Folxxtte.  Jr.. 

;    C7nited  States  Senate,  Washinirton,  D.  C. 

IDbab  Sknatob:  Replying  to  your  circular  of  November  27  relat- 
li^S  to  emergency  relief,  I  beg  to  say  that  in  so  far  as  I  can  deter- 
mine conditions  in  and  about  my  locality,  I  do  not  believe  the 
P^eral  Government  should  undertake  any  additional  relief  unless 
It!  be  in  the  form  of  construction  of  Federal  buildings,  roads,  etc. 

fThoee  needing  help  in  the  State  of  New  Jersey  will  be  well 
piiovlded  for  by  tbe  State  and  by  public  subscriptions.  Full  pro- 
Ttiion  has  been  made  to  enable  men  to  earn  $20  a  week  until 
a^iit  June  1. 

]l  am  not  informed  as  to  conditions  in  other  parts  of  the 
cc$mtry. 

Very  truly  yoiua. 

Ottt  C.  Fostkb. 
tbbntow 

DccncBEB  16,  1931. 
H^n.  RoBEBT  M.  La  Follettb,  Jr.. 

United  States  Senate,  Washington  D.  C. 

P^BAX  Sa:  Replying  to  yoiu-  letter  and  questionnaire  of  Novem- 
b^  27.  the  following  information  is  submitted : 

II.  What  increase  has  there  been  tn  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
Wkth   December,   1929? 

lAnswer.  The  registration  of  the  citizens'  committee  on  employ- 

"mt  for  the  year  1930-31   approximated  7.200.     The  registration 
the  citizens'  committee  for  this  year  up  to  the  present  time 
7,404  for  the  city,   and   a   total   of  8,741   for   the  clt^   and 
>undlng  territory  represented  in  the  unemployment  movement 
this  district.     The  flguree  given  for  the  year  1930-31  constitute 
tl^  registration  for  this  entire  area. 

|2.  How  mtich  have  the  city  appropriations  for  the  unemployed 
a^d  the  poor  increased  this  year  over  1930?     Over  1929? 

lAnswer.  In  order  that  the  city  appropriations  may  not  be  In- 
creased, at  least  in  any  great  amount,  the  citizens'  committee  on 
employment  is  contemplating  the  greater  portion  of  relief  to  bo 
aqministered  in  this  district. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
r^lef  during  the  winter  months? 

iAnswer.  We  find  that  due  to  unemployment  there  has  been  a 
giteat  increase  in  requests  for  welfare  relief  tn  thts  district.  At 
^l8  writing  approximately  50  per  cent  more  demand  is  being 
mpule  than  was  made  at  the  same  period  last  year. 

|4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
p^vate  relief  agencies?  How  much  have  their  expenditiires  tn- 
cneaaed  compared  with  1930?     With   1939? 

[Answer.  In  welfare  relief  work  the  private  agencies  are  co- 
onwating  with  the  citizens'  committee  on  employment  and  con- 
tcpnplate  all  relief  work  in  excess  of  the  city  budget.  To  this 
d^te  this  year's  relief  work  has  increased  approximately  60  per  cent 
o\ter  last  year. 

i6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
ailerage  family  ( two  adults  and  two  children )  ? 

lAnswer.  Relief  is  administered  to  families  in  dire  need  in  pro- 
portion to  the  nimiber  of  persons  in  the  family.  We  have  ra- 
tioned our  food  relief  based  on  the  Army  ration  per  person. 

te.  Is  your  city  in  a  position  to  float  further  bond  issues  tn  the 
ewent  that  your  present  income  is  insufficient  to  meet  adequately 
tl^  relief  needs  of  the  community? 

Answer.  We  hope  that  it  will  not  be  necessary  to  float  further 
bonds  to  cover  the  expenditure  needed  for  welfare  work.  In  the 
relent  that  it  Is  essential,  however,  the  city  will  have  no  trouble  in 
floating  bonds. 
^.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
er^unents  tn  meeting  their  emergency  relief  btn-dens,  and  do  you 
fefel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ta^q>ayers7 

rwer.  In  reply  to  your  seventh  question  and  In  accordance 
the  views  of  Mayor  Frederick  W.  Donnelly,  Trenton  feels 
tliiat  the  responsibility  of  welfare  relief  work  and  unemployment 
IslTrenton's  problem,  and  therefore  is  unwilling  to  ask  for  any  aid 
otper  than  that  given  and  supported  by  the  citizens  of  this  com- 
munity. 

fTruitlng  this  will  answer  your  questions  and  be  of  some  service 
to|  you,  we  are 
j        Cordially  yours, 

CmZKNS'    COMMITTZX    ON    EMPUJTMBWT, 

I  P.  J.  KaoxsxN,  Secretory. 

I  vzaoNA 

'  Deczmbeb  2.  1931. 

Hen.  Robkbt  M.  La  Follette.  Jr.. 

i    United  States  Senate,  Washington.  D.  C. 

pEAB  SiB :  It  gives  me  pleasure  to  assist  you  In  any  work  you  can 
dq  to  alleviate  the  problem  of  unemployment.  Although  Verona 
isllargely  a  residential  borough  of  people,  who,  in  most  cases,  are 
hdme  owners,  the  amount  of  unemployed  and  the  number  of 
pebpie  needing  aid  is  alarming. 

^t  will  probably  assist  you  In  compiling  Information  if  answers 
are  numbered  as  your  questions. 

I.  What  increase  has  there  been  In  the  number  of  unemployed 
p*sons  assisted  in  your  city  compared  with  December.  1930? 
Wtth  December.  1929? 
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Answer.  There  h£s  been  no  assistance  given  to  the  unemployed 
by  the  borough  of  ^'erona  In  1929  and  1930.  In  1931  it  is  expected 
that  70  citizens  wUl  be  given  employment. 

2.  How  much  ha  e  the  city  apprcprlations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929  poor  relief  amounted  to  $956.79  and  in  1930, 
$2,284.57.  In  neither  of  those  years  was  money  appropriated  for 
unemployment  relief.  Tills  year  poor  relief  will  amount  to  ap- 
proximately $3,700.  An  appropriaUon  of  $28,050.  of  which  $7,163 
will  be  State  aid.  will  be  made  this  year  to  relieve  unemployment 
for  the  balance  of  this  year  and  the  first  six  monttis  of  1932. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  In  my  Judgment  there  will  be  approximately  50  addi- 
tional persons  need  ng  relief  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  It  is  a  rjugh  guess  that  private  relief  agencies  carried 
one-fourth  of  the  emergency  burden  until  the  present  time;  in 
other  words,  to  the  extent  of  $1,000  or  $1,500.  With  our  proposed 
relief  appropriation   this  proportion  will  be  reduced  to  a  minimum. 

5.  Can  you  statu  the  amount  of  relief  given  weekly  to  the 
average  family  (twj  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average  family 
(two  adults  and  two  children)   is  $20. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  bore  ugh  is  In  a  position  to  float  further  bond  is- 
sues in  the  event  ihat  the  present  Income  is  lnsu£ac!ent.  but  at 
the  present  time  i  he  marketing  of  the  bonds  is  very  difficult. 
This,  of  course,  ma  f  be  temporary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meetlr  g  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  aj)propriatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  certainly  favor  a  Federal  '.pproprlatlon.  and  believe 
that  it  would  be  ar  aid  in  providing  more  adequate  relief  for  the 
needy  and  lessen  tte  burden  on  local  taxpayers.  The  Federal  ap- 
propriation must  bi;  a  me-ins,  thougli.  for  carrying  out  a  nation- 
wide construction  program  or  a  project  which  wUl  be  advantageous 
to  the  Nation,  if  not  immediately,  but  of  great  benefit  in  the 
future.  On  such  grounds,  I  believe  a  Federal  appropriation  justi- 
fiable. 

If  I  can  be  of  further  assistance  at  any  time  do  not  hesitate  to 
call  on  me. 

Sincerely, 

Davh)  H.  Slatback,  Mayor. 
wallington 

November  30,  1931. 
Hon.  Robert  M.  La  Pollftte,  Jr.. 

United  States  Si'nate,  Washington.  D.  C. 
Dear  Sir:   In  response  to  your  inquiry  of  the  27th  instant,  the 
following  pertains  to  the  borough  of  Walllngton  in  answer  to  your 
questions  as  numbered  in  your  inquiry: 

1.  What  increase  las  there  been  In  the  number  of  unemployed 
persons  assisted  in  yDur  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Three  hundred. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increaied  this  year  over  1930?     Over  1929? 

Answer.  No  Increase;  although  a  mayor's  relief  committee  with 
funds  received  from  private  sources  augmented  the  work  done 
through   the   poormi.ster's   department. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hunc  red  and  fifty. 

4.  What  proportioi  of  the  emergency  burden  is  being  carried  by 
private  relief  agenc  es?  How  much  have  their  expenditures  In- 
creased  compared  w  th   1930?     With   1929? 

Answer.  T«-enty-flve  per  cent;  1930  was  first  year  the  mayor's 
relief  committee  furctloned. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  pre.«ent  income  Is  Insuiflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Pederal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  tlie  needy  or  in  lessening  tlie  burden  on  local 
taxpayers? 

Answer.  Yes. 

If  more  detailed  irformatlon  is  desired,  kindly  inform  me  and 
I  wlil  be  glad  to  forwird  it  to  you. 
YoxiTs  respectfully, 

Leo  Stezelecki,  Mayor. 


WEST   NXW    YORK 


Dbcembbb  29,  1931. 


Hon.  Robert  M.  La  Follktte.  Jr.. 

United  States  Senate,  Wa'^hington.  D.  C. 
Dear  Sir:  In  compliance  with  your  recent  request,  we  are  listing 
herewith  the  figures  requested  in  the  questionnaire  on  unemploy- 
ment relief. 

1.  What  Increase  has  there  been  in  the  number  of  vmemployed 
persons  assisted  In  your  city  compa;-ed  with  December,  1930?  With 
December.  1929? 

Answer.  The  Increase  of  unemployed  assisted  in  West  New 
York  over  December  1930,  is  approximately  1,700;  increase  over 
December  1929,  approximately,  1,100. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  appropriations  for  unemployed  and  poor  In- 
creased about  $9,600  over  1930  and  about  $6,500  over  1929. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  50  per  cent  additional  persons  will  need  relief 
diirlng  the  winter  months. 

4.  What  proportion  of  the  emergcjncy  burden  is  being  carried  by 
1  private  relief  agencies?  How  much  have  their  expenditures  In- 
i  creased  compared  with  1930?     With  1929? 

Answer.  Very  little  of  the  burden  is  being  carrieti  by  private  re- 
lief agencies.  We  have  no  way  of  knowing  what  their  expendi- 
tures are  and  how  they  have  increiised  over  1929  and  1930. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  About  500  families  are  given  weekly  relief  amounting 
to  about  $5  per  family. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community'' 

Answer.  Our  town  could  float  fujther  bond  issues  within  reason, 
^or  relief. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  should  think  a  Federal  appropriation  to  assist  local 
governments  in  this  crisis  would  be  the  best  and  most  logical 
step. 

Sincerely  yours. 

Frank  ErratT, 
Chairman  Unemployment  Relief. 

west  paterson 

1.  What  Increase  has  there  been  in  the  number  of  xinemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  From  75  heads  of  families  to  200  heads. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Have  taken  advantage  ol  1931  emergency  relief  program 
(State  law) . 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Dependency  relief,  12;   employment  relief,  about  100. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared    with    1930?      With    1929? 

Answer.  We  have  no  private  relief  agencies. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age  family    (two   adults   and   two   children j? 

Answer.  Dependency  relief  (food  and  clothing),  $6. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  This  is  decided  by  borough  auditor  (a  registered  muni- 
cipal accountant). 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  This  might  be  good  In  addition  to  the  State  aid  as 
passed  special  session  of  State  legLslature. 

SnjNET  T.  Edge,  Boro-igh  Clerk. 

WESTWOOD 

DECEMBi3    9.    1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

Uni*ed  States  Senate. 
De.\r  Senator:  In  answer  to  youi   communlcatlcn  of  Novemlier 
27,  1931.  with  reference  to  Increase  of  outlays  for  relief  purposes 
this   winter    under   the   unemployment   situation,    wLsli    to   advise 
as  follows: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December,  1929? 

Answer.  We  had  no  reported  unemployment  In  December.  1929. 
In  December.  1930,  we  had  45  registered  unemployed,  of  which  we 
helped  about  25  F>er  cent. 

2.  How  much  have  the  city  appropriations  for  the  \inempIoyed 
and  the  poor  increased  this  year  over  1930?     Over  19292 
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Answer.  In  1929  appropriated  In  budget  for  poor.  $200;  In  1930. 
•200:  In  1931.  $300.  In  addition  to  the  above,  we  created  an 
organization  in  November.  1930,  to  take  care  of  the  Increased 
demand  for  relief;  spent  In  1930  approximately  $500.  This  organ- 
isation has  been  continued  permanently  and  we  expect  to  spend 
about  $1,600  for  the  yesur  1931.  Under  the  new  emergency  relief 
program  In  the  State  of  New  Jersey  we  have  applied  for  $30,000 
to  be  used  between  December  1.  1931,  and  June  1.  1932. 

8.  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  have  115  registered  unemployed  on  December  5. 
mi.  and  ciq)ect  to  take  care  of  80  per  cent. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answw.  In  192S.  none;   1930.  approximately  $500;   1931.  $1,500. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  « two  adults  and  two  children )  ? 

An-iwer.  About  $5  weekly.  In  addition  to  clothing,  fuel,  etc. 

8.  Is  your  dty  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  InsufElclent  to  meet  adequately 
tbe  relief  needs  cX  the  community? 

Answer.  Tea. 

7.  Eto  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  siicb  an  appropriation  woixld  be  of  aid  in  providing  more 
adequate  tellef  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayer*? 

Answer.  Yes. 

Very  truly  yours,  B.  Q.  RiNcaosE.  Mayor. 

WHARTON 

DxcKMBOt  2.  1931. 
Roan*  U.  La  Folurtk,  Jr.. 

United  States  Senate. 

DBA*  SBMAToa:  Yotir  commxinicatlon  of  November  27  at  band. 
We  are  pleased  to  note  that  you  are  taking  an  interest  in  the  un- 
employment situation,  which  has  become  much  more  serious  as 
time  goes  on.  The  following  are  tbe  answers  to  your  questions. 
Mo*.  1  to  7: 

1.  Wbat  Inerease  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  19397 

Answer.  Ntimber  of  peraons  assisted  throxigh  employment  and 
direct  relief  in  excess  of  last  year  Is  140. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Inereaaed  this  year  over  1930?    Over  1929? 

Answvr.  City  ^proprlatlons  for  the  unemployed  and  the  poor 
have  Increased  this  year  over  1930  the  sum  of  $17,000. 

3.  In  yoxir  judgment,  how  nxany  additional  persons  will  need 
nliet  dinrtng  tbe  winter  months? 

Answer.  In  oxir  Judgment  150  families,  averaging  four  peraons  to 
a  family,  will  need  relief  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased ctnnpared  with  1930?    With  19297 

Answer.  There  will  be  about  $2,000  raised  for  direct  relief 
through  private  and  relief  agencies:  increase  over  1930.  $1300. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  famUy   (two  adults  and  two  children)? 

Answer.  The  amount  of  direct  relief  given  so  far  averages  about 
$6  per  family.    Tbe  amount  of  employment  relief  averages  $9. 

6.  Is  your  dty  In  a  position  to  float  further  bond  Issues  in  the 
•vent  that  your  present  Income  Is  insufllclent  to  meet  adeqviately 
the  relief  needs  of  the  community? 

AnswOT.  Our  town  Is  not  In  a  position  to  float  further  bonds,  as 
we  have  a  total  gross  debt  as  Of  October  13.  1931,  of  $229,200. 
covering  bonds  for  water  system  and  school  buildings.  In  addition 
to  that  we  have  appropriated  $17,000.  which  is  not  Included  in  our 
1031  budget,  to  give  some  measure  of  relief  during  the  winter, 
which  will  not  be  at  all  adequate. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
ttmi  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tazpsyen? 

Answer.  Tee;  we  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  meeting  their  relief  burdens.  As  In  our  own  case, 
we  will  be  about  $30,000  short  of  meeting  the  present  need  In 
our  community,  and  we  feel  that  such  an  appropriation  would  be 
of  wonderTul  aid  and  should  be  authorized. 

We  ainouely  hope  that  when  Senate  convenes  you  will  further 
tlite  cause  with  all  the  determination  at  your  command. 
Touxs  very  truly, 

J.  H.  WtLUAJSS.  Mayor. 

FSAivK  PisHBotraio:.  Director  of  Relief. 

WOOOLTMNS 

NOVKMBSB   80.    19S1. 

Bon.  BosssT  M.  La  Foujcrrs.  Jr.. 

WsaAin^on,   D.   C. 

DBAS  Sn:  Answering  your  questions  regarding  emergency  relief: 

1.  Wh*t  increase  has  there  been  in  the  number  of  iinemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1939? 

Answer.  Forty  unemployed  peraons  helped  in  1939;  76  in  1930. 

3.  Bow  much  have  the  city  appropriations  for  the  unemployed 
and  th«)  poor  increased  this  year  over  19307     Over  19297 

Answer.  None. 


3.  In  your  Judgment,  how  many  additional  persons  will  need 
reli^  during  the  winter  months? 

AlLswer.  Estimated  that  120  persons  will  require  assistance  dur- 
ing .the  coming  winter. 

4.  What  proportion  oi  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
cre^d  compared  with   1930?     With   1929? 

Afiswer.  All  emergency  relief  Is  being  taken  care  of  by  private 
sublcriptlon. 

5j  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avetage  family   (two  adulta  and  two  children)? 

Aiiswer.  Prom  $3.50  to  $8. 

6^  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
eve|it  that  your  present  income  Is  insufficient  to  meet  adequately 
the  I  relief  needs  of  the  community? 

.\ii3wer.  No 

7^  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
erninents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feeli  that  such  an  appropriation  would  be  of  aid  Ln  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tax]  )ayers? 

A|iswer.  Yes. 

Very  truly  yours,  Johw  J.  Heck.  Mayor. 

New  Mexico 

CLOVIS 

December  5,  1931. 
Sen^itor  Robert  M.  La  Pollette.  Jr., 

Washington.  D.  C. 

DfcAR  Sib:  Your  letter  to  Mayor  Ned  Houk,  of  Clovls.  has  been 
ref^red  to  the  chamber  of  commerce  for  answer,  inasmuch  as  this 
bocfiy  Is  fvmctionlng  with  relief  agencies  in  the  city. 

I^  reply  to  your  first  question,  there  is  an  increase  in  unemply- 
me^t  of  about  50  per  cent  over  last  year  This  big  increase  Is 
pMtly  due  to  the  fact  that  the  depression  reached  this  region 
lat^  than  other  parts  of  the  country,  and  we  will,  through  the 
sanie  reason,  perhaps,  feel  it  months  after  other  eastern  regions 
havte  felt  relief. 

ijhe  city  has  made  no  appropriations  for  relief  work.  This  is  all 
carried  on  by  private  subscrlptlona,  and  an  Increased  amount  was 
ask^  for  relief  this  year  over  the  amount  used  in  1930. 

put  of  a  population  of  8,500  we  will  have  about  500  who  are 
badly  In  need  of  emplo3nnent  this  winter. 

Jai  of  the  emergency  burden  of  relief  Is  cared  for  by  private  sub- 
scrmtion  so  far  and  the  burden  is  one-third  heavier  than  1930. 

^e  are  Issuing  clothing  and  food  to  adequately  take  care  of  the 
neeHy  now.  but  the  burden  will  be  Increased  as  winter  progresses 
azul  It  may  be  a  real  problem  before  the  winter  is  over.  This  is 
notl  an  Industrial  center  and  our  problem  Is  not  as  serious  as  In 
the  cities.  Our  agricultural  conditions  are  good,  as  to  crop  yield. 
Ouf  farmers  have  plenty  on  which  to  live.  Chief  relief  need  Is  in 
the  city. 

We  can  not  float  a  bond  issue  for  this  purpose. 

We  favor  Federal  aid  If  It  can  be  secured  without  placing  further 
tax  burdens  on  the  people.     Taxes  are  already  confiscatory. 
Yours   very    truly, 

Jack  Hull,  Secretary-Manager. 

DEMLNO 

December  8.   1931. 
Mr^  Robert  M.  La  Follette,  Jr., 

:  United  States  Senate,   Washington,  D.  C, 

^BAR  Sir:  Your  circular  letter  addressed  to  the  city  authorities 
has  been  broxight  to  me  for  reply. 

ijteming  citizens  appointed  a  relief  committee  which  began 
fuiictlonlng  the  1st  of  November.  The  city  and  county  have  no 
sox^rces  from  which  they  could  draw  addltiontd  funds,  consequently 
thel  Issue  was  facing  the  local  residents.  A  survey  was  made,  and 
It  jeras  found  that  we  have  140  families  dependent  upon  us  for 
suvport  or  work  of  some  kind.  This  Is  not  a  large  community, 
ye^  It  Is  located  on  the  southern  continental  highways  over  which 
there  flows  an  endless  stream  of  persons  seeking  aid,  going,  so  they 
tell  US.  to  some  relative,  sometimes  east,  sometimes  west,  yet 
th^ir  requests  are  a  constant  drain  upon  our  local  funds.  Sub- 
scriptions were  made  and  they  amount  to  $560  per  month.  We  are 
issuing  script  for  a  day's  wages,  at  $1.50.  We  find  that  our  people 
ar^  willing  to  do  the  work  provided  at  this  small  wage,  but  on 
acOount  of  the  limited  funds  It  only  amounts  to  about  three  days' 
wofk  a  month.  Out  of  this  amount,  $560,  the  transients  cost  us 
fori  November  $183.91.  This  you  can  readily  see  would  have  pro- 
vided another  day's  work  for  our  local  people.  We  are  endeavor- 
ing to  raise  the  amount  of  our  subscriptions,  so  that  it  will  be 
po)  slble  to  give  our  local  people  one  day's  work  each  week.  We 
feel  and  know  that  we  can  handle  our  local  problem,  but  this 
aniy  of  people  going  through  Is  the  drain  upon  the  Southwest 
to'srns.  What  little  we  can  help  only  sends  them  on  to  the  next 
place,  where  the  same  problem  confronts  that  conununlty.  We 
ha'^e  made  arrangements  for  the  transient  men  to  be  given  a 
beii  and  meals  at  the  Jail.  Most  of  them  are  given  a  few  hours' 
work  around  the  Jail  yard  to  discourage  the  professional  bum, 
anfl  it  has  Its  effect.  However,  from  November  8  to  31,  563  meals 
we-e  served  to  them.  If  they  were  all  adults  we  could  perhaps 
ha 'den  o\ir  hearts  and  herd  them  out  of  town,  but  in  moet  ca^es 
be  >es  in  arms  and  wee  tots  under  5  years  are  involved,  and  not 
mi  ny  of  us  can  turn  these  little  ones  away  unfed.  At  least  I  can 
no  .. 

1  Ve  estimate  that  we  must  carry  on  relief  through  the  months 
of  December.  January,  and  February,  perhaps  a  little  longer,  de- 
pending principally  upon  the  season. 
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For  1930  from  October  to  middle  of  February.  1931,  when  we  ' 
had  a  soup  kitchen  established,  we  fed  and  lodged  over  10,000  j 
transients;  It  would  perhaps  be  Just  as  heavy  this  j'ear,  but  the 
restrictions  on  feeding  causes  many  to  pass  us  by.  If  Federal  aid 
cou-d  be  Immediately  furnished  to  stop  in  some  way  or  provide 
for  the  transients,  singles,  and  families,  we  believe  that  every 
community  could  and  would  devise  means  and  plans  to  solve  the 
local  one. 

Very  truly  yours,  

Deming  Relief  Committee, 
Geo.  D.  Robinson. 

Secretary-Treasurer. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Have  no  fund. 

2  How  much  have  the  city  appropriations  for  the  unemployed.^ 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

An.swer.  Have  no  funds. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred  and  forty  families,  representing  over  700 
hundred  persons. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  Hov;  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  In  1930,  all;   1929.  all. 

5  Can  you  state  the  amounj  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  81  at  present,  which  is  not  enough. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Letter  explains. 

OALLUP 

December  3,  1931. 
Robert  M.  La  Pollette,  Jr.. 

Senate  Office  Building,  Washington,  D.  C. 
Dear  Sir:   In  reply  to  yours  of  the  27th  ultimo  in  reference  to 
unemployment: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assLsted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Locally  there  Is  at  present  an  Increase  of  15  or  20  per 
cent  m  unemployment  over  December,  1930.  This  Is  considering 
total  unemployment.  The  Increase  in  part  employment  can  be 
rated  somewhat  higher. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  extra  appropriations  were  made  for  the  unemployed 
this  year,  although  the  city  has  established  a  soup  kitchen  and 
flop  house  for  traveling  needy.  As  the  expense  Is  unknown  as 
yet,  it  will  have  to  be  taken  care  of  out  of  appropriations  for 
the  next  fiscal  year. 

3.  In  your  Judgment,  how  many  additional  F>ersons  will  need 
relief  during  the  winter  months? 

Answer.  We  estimate  that  there  has  been  an  Increase  of  50  to 
60  per  cent  In  persons  needing  relief  In  our  community  during 
the  winter  months.  Counting  the  transient  population,  we  would 
estimate  100  per  cent  Increase. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  McKlnley  County  Welfare  Association  is  the  only  re- 
lief organization  in  the  county.  The  city  government  Is  caring 
for  transient  men  as  stated  above.  An  average  of  75  men  per 
day  receive  food  and  lodging  at  the  flop  house.  The  McKlnley 
County  Welfare  Association  was  not  organized  until  the  summer 
of  1930,  so  the  expenditure  increase  can  not  be  compared  with 
either  1930  or  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  weekly  amount  of  relief  given  to  the  average  fam- 
ily can  not  be  well  estimated,  as  much  relief  is  given  In  the  form 
of  clothing  donated  to  the  organization.  Our  Mexican  families 
live  on  an  extremely  low  scale.  Many  can  buy  enough  food  for 
an  existence  but  can  not  purchase  other  needs. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  re'.ief  needs  of  the  community? 

Ansv.'er.  The  city  is  not  In  a  position  to  float  further  bond 
Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  It  seems  to  be  the  consensus  of  opinion  that  no  Fed- 
eral appropriation  should  be  made  to  assist  the  local  governments 
in  meeting  their  emergency  relief  burdens,  but  that  all  Federal 
building     programs     should     be     set     alieud     on     the     calendar. 


Especially  Is  this  true  In  the  programs  outside  of  Washington, 
D.  C.     In  our  own  community  a  post-offlce  building  was  author- 
ized In  1929.    Outside  of  clearing  the  site,  no  local  labor  has  been 
employed  en  this  project  to  the  present  time. 
Yours  truly, 

G.  A.  Rounds. 

BOSWELL 

NovxMBSR  30.  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
De.\h  Sir:  I  am  In  receipt  of  your  Inquiry  of  November  27,  1931. 
Answering  your  questions  as  set  forth: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  a.ssisted  in  your  city  compared  with  December,  1930?  Wltb 
December,  1929? 

Answer.  We  have  less  unemployed  at  present  than  In  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None. 

4.  What  prop>ortion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All  of  the  burdens  of  emergency  unemployed  are  being 
cared  for  by  private  subscription,  which  is  about  $5,000.  about  the 
same  as  1930.  We  turned  this  over  to  the  Salvation  Army  for 
distribution. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  I  can"t  give  you  the  number  of  families  helped,  but  will 
say  that  it  is  not  more  than  we  always  have  at  this  time  of  the 
year,  and  I  doubt  if  we  have  as  many. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  can  float  bonds  if  necessary,  but  don't  think  it  will 
be  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  think  each   State,  county,   and  municipality  should 
take  care  of  Its  own  Indigents  and  unemployed. 
Very  respectfully, 

R.  L.  BRAOX.XT,  M.  D.,  Mayor. 

SANTA    FE 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  About  20  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  About  25  families  more  than  In  1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  Santa  Pe  County  Welfare  Association  and  the  Bt. 
Vincent  de  Paul  Society  handle  most  of  the  cases.  County  wel- 
fare budget,  $6,000;  St.  Vincent  de  Paul,  $4,000;  Elks,  about  $1,000. 
I,  as  local  representative  of  Salvation  Army,  about  $200.  This 
spent  mostly  on  transients,  is  inadequate.  However.  I  receive 
cooperation  from  restaurants,  camp  grounds,  and  one  hotel  is 
housing  and  feeding  transients. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Not  exactly,  though  St.  Vincent  de  Paul  Society  based 
on  $1  per  week  per  person;  the  others  what  necessary  or  what  we 
can  give. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bvuden  on  local 
taxpayers? 

Answer.  I  do  not  think  so.  However,  this  is  due  to  local  condi- 
tions, which  we  can  handle.  It  might  be  necessary  or  desirable  in 
many  places. 

J.  C.  McCoNVEBT,  Mayor. 
New  York 

BABTLON 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None  so  far. 

3.  In  your  Judgment,   how  many  additional  persons  will  need 
j  relief  during  the  winter  months? 

i      Answer.  We  have  about  100  unemployed. 
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4.  wtiat  proiwitlon  of  the  emergency  burden  la  being  caurted  by 
private  relief  agencies?  How  much  have  their  ezF>endltures  In- 
creaaeii  ccmpared  with  1930?    With  1929? 

Answer.  About  20  i>er  cent. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Axiswer.  Tes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  loc&l  gov- 
ernments In  meeting  their  emergency  relief  bxirdens,  and  do  you 
feel  that  such  an  i^jproprlation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
Uxpayers? 

Answer.  No.  .  Mayor. 

kATAVU 

DSCXICBBB  15,   1931. 
Bon.  ROBSBT  M.  IiA  POIXBTTE.   Jr., 

United  Stutea  Senate.  Washington.  D.  C. 

Mt  Dsab  Sknatob:  The  mayor  directs  me  to  make  reply  to  your 
queetlozmialre  of  November  27. 

Taking  up  the  qu«sti<Mui  in  order  listed  I  will  endeavor  to  answer 
them  according  to  available  records: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  aaalatcd  In  your  dty  compared  with  December,  19S0?  With 
December,  193S? 

Answ«r.  An  increase  of  100  per  cent. 

a.  How  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  Izkcreaaed  thlc  year  over  1030?     Over  1939? 

Answer.  WeUare  ^>propnatlon  for  1930  was  the  same  as  for  1939. 
We  have  overdi*awn  the  1930  appropriation  by  more  than  the 
orlglTval  amxroprtatton.  which  was  $32,500. 

3.  In  your  judgment,  how  numy  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Tifty  per  eent  more. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agcaadea?  How  much  have  their  expenditures  in- 
ereaaed  compared  with  19307    With  1939? 

Answer.  The  Red  Croaa,  local  diapter.  expended  tl.OOO  in  1939 
and  t3,fi00  in  1990,  and  the  local  organization  known  as  the  United 
WeL'are  Association  expended  (11,034  durin^  the  winter  of  1930 
and  1931. 

5.  cam  you  stat«  the  amount  of  relief  given  weekly  to  the 
avorage  family  (two  adulta  and  two  children)  7 

Answw.  This  being  the  center  of  a  "  cash  crop  "  and  canning- 
factory  section  most  families  have  good  supplies  of  vegetables . 
Thla  supply  to  being  added  to  by  about  $4  worth  of  staple  groceries 
at  the  present  time:  94  in  the  present  local  market  will  do  the 
work  of  $6  compared  with  prices  of  a  couple  years  ago.  Rentals 
here  run  from  tl5  to  130  per  month.    Fuel.  $12  to  914  per  month. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  If  voters  will  so  authorize:  the  city  has  recently 
borrowed,  under  the  provision  of  the  Wicks  Act,  150,000,  to  be 
expended  In  work-relief  projects. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Very  truly  youn.  Li^td  A.  Ctm.xa. 

ComyniMsioner  of  Public  Welfare. 

•aoNXVUxx 

Novxacant  30,  1931. 
RoBxar  IC  La  TtxAjm,  Jr., 

Unit»4  Stmte*  Senate  Building,  Washington,  D.  C. 
Dbab  Sib:  I  have  yoxir  letter  of  November  27  in  reference  to 
Psderal  aaslataDoe  in  meeting  part  of  the  burden  incident  to  un- 
employment. Answering  jova  seventh  question  first,  I  may  say 
that  I  do  not  favor  a  Federal  appropriation  tat  this  purpose, 
beltoTtng  it  to  be  wrong  in  principle.  Answering  your  other  ques- 
tions, no  census  haa  been  taken,  no  appropriation  has  been  made. 
AU  of  thla  work  to  attended  to  by  local  charities. 
Tours  vo'y  truly. 

H.  G.  KimuT.i.. 
BurrALO 

Dbcembbx  17,  1931. 
Senator  Robsst  M.  La  PoLLrnx.  Jr.. 

Senate  Office  Building.  Washington.  D.  C. 
Mt  Dbax  Sknatob:  In  preparing  to  answer  yoin-  Inquiry  of 
Novemb«r  27,  I  have  conaulted  varioua  sources  of  Information  and 
have  given  consl<leratlon  to  such  data  as  are  available  in  all  of  thn 
various  local  agenclea  In  order  to  give  you  an  accurate  picture  of 
our  situation. 

First.  I  would  call  your  attention  to  the  Inclosed  tabxilatlon. 
which  shows  actual  expenditures  and  the  number  of  cases  relieved 


by  public  agencies  during  six  fiscal  years  ending  June  30.  1931. 
It  lis  estimated  that  the  total  for  relief  extended  through  the 
age^icies  maintained  by  the  city  will  approximate  $5,000,000  for 
the  fiscal  year  ending  June  30.  1932.  It  is  also  estimated  that 
the(  cases  will  total  20.000  for  the  several  agencies.  The  reason  the 
expenditures  will  Increase  in  larger  proportion  than  the  number 
of  >;aae8  is  undoubtedly  due  to  the  fact  that  the  load  carried  by 
theise  agencies  has  become  more  uniform  from  month  to  month. 
With  relation  to  the  figures  shown  as  dependents,  it  is  pointed  out 
that  experience  has  shown  that  the  ratio  is  about  4' 2  to  1. 

"The  city  of  Buffalo  has  maintained  an  Industrial  aid  bureau 
in  (connection  with  its  department  of  social  welfare  since  about 
1930.  The  Industrial  aid  commissioner  estimates  that  there  were 
ab^ut  35,000  unemployed  persons  in  Buffjdo  in  December.  1929, 
which  figure  Includes  some  15,000  to  18,000  persons  who  were 
noiraally  unemployed  or  who  were  seasonally  unemployed.  It  is 
esumated  that  about  50,000  persons  were  unemployed  in  Decem- 
bes.  1930.  ThlE  figure  is  supported  by  the  Federal  census  taken 
in  Buffalo  in  January,  1931,  which  showed  between  50,000  and 
5li)00  unemployed. 

\t  the  present  time,  December,  1931,  it  la  estimated  that  there 
are  from  55.000  to  60,000  unemployed  persons  in  Buffalo.  All  of 
thf  above  figures  include  some  10.000  persons  who  are  normally 

Jiployed  even  when  conditions  are  most  favorable. 
What  proportion  of  the  emergency  burden  is  being  carried  by 
te  relief  agencies?     How  much   have   their  expenditures   in- 
creased compared  with  1930?     With   1929? 

Answer.  Answering  your  question  No.  4  the  central  committee, 
ur^er  which  all  local  public  and  private  relief  work  is  coordinated, 
advises  that  in  1929  private  agencies  were  carrying  40  per  cent  of 
the  burden  and  in  1930,  30  per  cent.  From  this  same  source 
it  is  estimated  that  private  agencies  are  now  carrying  20  per  cent 
of  ithe  bxirden.  but  that  the  increased  requirements  as  the  winter 
progresses  will  shift  this  percentage  as  low  as  10  per  cent.  I  am 
adt^ised  that  in  1929  private  agencies  extended  relief  to  1,027 
caAes;  in  1930,  1,257  cases;  and  in  1931.  1.776  cases.  It  ts  expected 
that  these  cases  handled  by  private  agencies  will  Increase  to  2.500 
dicing  the  current  winter,  and  it  is  said  that  the  money  is  now 
in  sight  to  handle  this  number. 

$.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  With  relation  to  your  question  No.  5,  our  department  of 
social  welfare's  schedule  for  a  family  of  four  embraces  a  grocery 
orier  of  $5  per  week  and  an  additional  dollar  in  the  event  there 
is  la  case  of  tuberculosis  or  diabetes  in  the  family.  The  depart- 
ment also  supplies  milk  and  shoes  to  children,  supplies  fuel  and 
pairs  rent  up  to  $15  per  month.  In  the  event  the  rent  allowed  by 
the  city  is  not  sufficient  under  the  clrciunstances  this  allowance 
Is  usually  supplemented  by  private  agencies.  The  department 
al^  supplies  drugs,  medical  attention,  and  hospital  care.  The  al- 
lowance for  provisions  is  based  on  the  number  of  dependents  up 
tO'  $9  per  week.  In  some  cases  the  above  aid  Is  extended  even 
thpugh  the  head  of  the  family  may  be  participating  in  emergency 
en^ployment  which  brings  in  some  $15  per  week.  Our  department 
hais  the  visitors  system  which  makes  possible  relief  in  accordance 
with  special  needs  of  the  family. 

p.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
ev^nt  that  your  present  income  is  insufficient  to  meet  adequately 
th^  relief  needs  of  the  community? 

Answer.  With  relation  to  your  question  No.  6  you  are  advised 
th^t  recently  enacted  legislation  by  the  State  pledges  reimburse- 
ment of  local  welfare  districts  to  the  extent  of  40  per  cent  of  the 
expenditures  for  home  relief  during  the  seven  months'  period  from 
ember  1  to  June  1.  The  city  of  Buffalo  has  a  margin  of  some 
rty  to  thirty-five  million  dollars  between  Its  net  debt  and  the 
account  that  may  be  incurred  under  the  constitution. 

fr.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
er|iments  in  meeting  their  emergency  relief  burdens,  and  do  you 
fef  1  that  such  an  appropriation  would  be  of  aid  in  providing  more 
ac^equate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

lAnswer.  Your  question  No.  7  is  similar  to  one  propounded  laat 
December  by  Senator  Walsh  of  Massachusetts,  to  which  I  replied: 
"  I  am  not  disposed  to  favor  a  grant  of  aid  by  the  Federal  Oovem- 
m^nt  because  I  believe  that  our  State  has  sufficient  resources  to 
h^dle  Its  own  situation,  and  it  is  my  honest  conviction  that  each 
State  should  meet  Its  responsibility  in  this  matter." 

Jn  thus  stating  what  I  believe  to  be  a  sound  principle,  I  do  not 
witeh  to  be  regarded  as  foreclosing  my  right  to  form  an  opinion 
wljth  regard  to  any  specific  or  concrete  proposition  which  might 
b«  evolved.  If  whatever  you  have  in  mlrul  could  be  stated  defi- 
nitely, I  should,  of  course,  be  giad  to  express  my  opinion  on  a 
specific  proposal. 

tfrustlng  that  the  Information  herein  will  serve  your  purnose, 
I  ^. 

I        ^°"^^  Sincerely,  Chaxles  E.  Roesch,  Mayor. 


Ditim^n  of  the  cUf  of  Buffalo  budjft-ComwtTttiitcotl  of  icttfaMrrlkf  bf  fi»cal  feart  from  Julf  1,  lPt5,  to  June,  JO,  !9S1 


Social  WeMit*  O.  O.: 
Outdoor  reMef . . . 

Indoor  relief 

Qeanal 

Toul 


* 


lic.V28 


193B-37 


1243.  lor,.  49  ;    $3%,  nm.  .S7 

IM,  1S2  41  j       163, '..Ti.  -Mi 
i;2.Wl.43         119,312.31 


4'7.2Sa33  611,961.34!       731.297  33  Ml.ff/7  32 


1927-38 


1928-29 


1929-30 


$444, 8.37  H 
147,  32«.  14 
139, 133.  3.i 


»4fl9,  ,So7.  19 
lis:.  Oli  1« 
154,757.  17 


JflSa.  449.  79 
*4o.  MZ  M 
166, 27a  35 

I.  rm.  Ota  98 


1930-31 


1.948,942.^7 


tl,  441. 8SS.  83 
317,311.50 
189.  765.  56 
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8191 


1925-26 


World  War  veterans'  relief: 

Outdoor  relief 

Inditor  ri-licf 

Gcnenl 


Total. 


Grand  Army  of  the  Uepubiic  and  Spanish  W  ar  veterans'  rulicf: 

Outdoor  rrlief - 

Indoir  relief 

Generi.l - - 


Total 

Employment  section. 


Grand  total. 


CASK   RErORD 

Soci.Hl  Welf'.re  O.  O.: 

Accounts - 

l)epen<!enls -- - 

World  Wiu  veterans'  relief: 

Ace  )unts   .- -- 

I>ependents         .   -   

Grand  Army  of  the  Republic  and  Spanish  War  veterans: 

Accounts   - - 

Dependents... 

Recapitul.'ttion: 

Accounts 

Dependents - 


M.VS31.  in 

12.  638.  58 

8.414.58 


OC,  SS2.  32 


1926-27 


$60,  WVI.  91 

ii.fai.  71 

9,  C4o.  10 


81. 4S7.  72 


1927-28 


^^l.  2.52.  25 
1 1.  2fi.V  72 
IZ  '111.  14 


105,  131.  11 


192S-29 


$95,  367. 87 
13.7.57.17 
10,  97a  S»7 


12a  C9fi.  01. 


1929-30 


$1«7. 837.  «7 
21.(B3.  .50 
15,  OKI.  CO 


1990-31 


$<.^S,  2S9.  09 
S.\  177.  ,17 
21,. N  8.20 


2f«.  040.  77  I        4S0.  924.  8fl 


4fi.  QS2.  72 
5,  507.  82 
5.485.66 


5.S.  066.  19 
21,855.87 


C24,  051.  71 


l,8fiC 
9,  IM 

557 
l,9i$0 

37» 

1,671 

2.902 
12,755 


56.733  2n 
7,  332.  S3 
C  S27.  36 


W,  384.  12 
6.  740.  .50 
8,551.21 


70, 803.  45 
21,726.64 


78*.  059.  15 


2.614 
12.267 

7fi5 
3,443 

389 
1,750 

3,768 
17,460 


70.  C75.  83 
23. 936.  36 


931,040  63 


3,778 
17.002 

961 
3,826 

375 

1,163 

5,114 
21.991 


.M.  MO.  Zi 

10.855  57 
9.  i<2Si.  M 


.'.7.  3.'7  80 
7.092.68 
9,791.93 


m.  m  63 

8,M2.5i 

ia023  21 


75,325.14 
21,175.37 


1,028,223.84 


3,410 
14,962 

8S4 
3.711 

200 
1,167 

4.654 

19,860 


74,  242.  41 
23,404.41 


74,538.41 


1, 299.  688.  57  I 


.'•,230 
,.625 

1,606 
6.400 

350 
1.141 

7.206 
31,166 


X  637. 978. » 


11,751 
fCWi 

3.311 
12,29J 

3Ci 
1.631 

15,4ZJ 
66.833 


CANTON 

1  What  Increase  has  there  been  in  the  number  of  "^^'i^P^^y^ 
persons  assisted  in  your  city  compared  v.ith  December.  1930?  De- 
cember. 1929? 

Answer.  Uttle.  If  any. 

3.  In  your   Judgment,   how   many   additional   persons   will   need 

relief  during  the  winter  months? 

Answer.  Not  many.  ,  ,     „     *».       „«, 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

The  village  of  Canton  does  not  have  charge  of  the  welfare 
work.    It  is  all  done  by  the  town  of  Canton. 

T.  J.  Ellwood,  Village  Clerk. 

COHOE3 

DECEMBxa    10.    1931. 

RoBEST  M.  La  Follette,  Jr.. 

United  States  Senate.  Washington,  D.  C. 

DEAR  Sni:  Replying  to  your  letter  of  November  27  we  are  very 
Borry  that  we  have  been  unable  to  answer  before  this  late  date. 

The  foUowing   are  the   answers  to  the   questions  contained   in 

^°rvmat'^  Increase  haa  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December    1929? 

Answer'  The  Increase  in  the  number  of  unemployed  persona 
compared  with  December,  1929  and  1930.  is  about  double. 

2  How  much  havj  the  city  appropriations  for  the  unemployed 
and  the  poor  Increaied  thla  year  over  1930?     Over  1929? 

Answer  Due  to  tie  fact  that  this  city  is  bankrupt  and  can  not 
under  any  circumstances  borrow  money,  it  was  impossible  to  in- 
crease the  funds  in  the  department  of  charity 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  w;nter  months?  .,      ..^.     ^      ,. 

Answer.  Unless  work  can  be  provided  would  state  that  the 
number  of  additional  persons  who  will  need  relief  during  the 
winter  months  will  be  about  double.  ,  ^  ^ 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer  Private  relief  agencies  arc  carrying  about  double  the 
emergency  burden,  md  their  expenditures  are  about  double  com- 
pared with  1929  and  1930. 

5.  Can  you  state  .he  amount  of  relief  given  weekly  to  the  aver- 
ABf  famllv  (two  adults  and  two  children)? 

Answer  About  $1 2  per  week  in  work  and  food,  or  both,  is  given 
weekly  to  the  averaje  family  (two  adults  and  two  children). 

6  Is  vour  city  in  a  position  to  float  further  bond  issues  m  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  Our  city  la  not  in  a  position  to  float  further  bond  Issues 
in  the  event  that  our  present  Income  is  insufficient  to  meet  ade- 
quately the  relief  nseds  of  the  community.  .  ,  „v.     ,^  i  „^„ 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meetirg  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

^Mw"'  Yea:  W3  are  In  favor  of  a  Federal  appropriation  to  assist 
the  local  governments  in  meeting  their  emergency  relief  burdens. 
and  feel  that  such  an  appropriation  would  be  of  aid  in  providing 
more  adequate  reliirf  for  the  needy  and  in  lessening  the  burden 

on  local  taxpayers.  „4.,.#„.w^„„ 

Hoping  that  the  above  onawers  to  your  questions  are  satiafactory. 

Yours  very  truly.  Jajucs  P.  Doolxt.  ifayor. 


CORTU^ND 

DxcEMBXS  22,  1931. 
Hon.  Robert  M.  La  Foixette, 

United  States  Senate.  Washington.  D.  C. 
Gentlemen.  In  answer  to  yovir  letter  of  November  27.  I  wish  to 
submit  the  following  information: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  haa  been  about  a  60  per  cent  Increase  In  the 
number  of  unemployed  persona  assiated  compared  with  December, 
1930. 

2.  How  much  have  the  city  appropriatlona  for  the  unemployed 
and  the  poor  Increaaed  this  year  over  1980?     Over  1929? 

Answer.  The  city's  appropriation  for  the  unemployed  and  poor 
has  been  increased  about  100  per  cent  over  1930. 

3.  In  your  Judgment,  how  many  additional  peraona  will  need 
relief  during  the  winter  months? 

Answer.  I  would  estimate  that  there  will  be  about  150  addi- 
tional persons  who  will  need  relief  during  the  winter  montha. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
.jirivate  relief  agencies?  How  much  have  their  expendlturea  In- 
'Q^eased  compared  vsrlth   1930?     With   1929? 

Answer.  We  have  no  private  relief  agencies. 

5.  Can  you  state  the  amount  of  relief  given  wisekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  The  average  family  (two  adulta  and  two  children) 
receives  about  $10  a  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  iaeues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Oxir  city  is  in  a  position  to  float  fxirther  bond  Lssuea. 

7  Do  you  favor  a  Federal  appropriation  to  asaiat  the  local  gov- 
ernmenta  in  meeting  their  emergency  relief  burdena.  and  do  you 
feel  that  such  an  appropriation  woiUd  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 

taxpayers?  ,     ^  „  ^      , 

Answer.  I  am  not  aure  whether  I  would  favor  a  Federal  appro- 
priation or  not.  An  appropriation,  however,  woxild  be  flxie  to  have 
for  the  reason  that  at  present  the  minimum  la  being  given. 

Yours  truly.      •  «  „   „  r,^  2 

D.  B.  CoLncAM.  Chairman. 

DTTTTXniK 

1  What  Increaae  haa  there  been  in  the  number  of  unemployed 
persons  assiated  in  yotu"  city  compai-ed  with  December,  1930?  With 
December,  1929? 

Answer.  No  Increaae.     About  2,800  lonemployed. 

2  How  much  have  the  city  appioprlatlona  for  the  unemployed 
and  the  poor  Increaaed  this  year  over  1930?    Over  1929? 

Answer.  Increaae  over  1930,  20  per  cent;  over  1929.  100  per  oent. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  montha? 

Answer.  Three  hundred. 

4.  What  proportion  of  the  emergency  burden  la  being  carried 
by  private  relief  agencies?  How  much  have  their  expendltiires  In- 
creased compared  with  1930?     With  1929? 

Answer.  Expendlttirea  Increased   1930,  $19,000;    1929,  none. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Saven  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adeqtiately 
the  relief  needs  of  the  commimlty? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gOT- 
emmenta  In  meeting  their  emergency  relief  burdens,  azul  do  you 


t ,  .^..     n 
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feel  that  such  an  •pproprlatlon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  leaeenlng  the  burden  on  local 
taxpayers? 
Answer.  Tes. 

KLMSrOID 

DKSMxnt  6,  1931. 

HOSl.  ROBZST  IC  L4  FOCXTTTB, 

United  StaUt  Senate,  Washinffton,  D.  C. 
Dbab  Sn:  Tour  ctrcular  letter  of  November  27  has  been  handed 
to  m«  f or  reply. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  copapared  with  December,  1930?  With 
December,  1929? 

Answer.  Permit  me  to  say  that  tiie  number  of  unemployed  In 
the  Tillage  of  Klmsford  has  Increased  since  the  year  1930  probably 
flom  76  to  100.    (There  Is  no  record  for  1929.) 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  InorMUWd  this  year  otw  1990?    Over  1929? 

Answer.  The  Tillage  of  Bmsford  Is  not  permitted  by  law  to 
make  an  spproprlatlon  for  the  care  of  needy   and  unemployed 

Kple.  That  Is  taken  care  of  by  the  public-welfare  officer  of  the 
n  of  OraMibur|h,  whose  name  and  address  U  H.  P.  Qraham. 
Lyceum  Building,  Tarrytown,  N.  7. 

t.  In  your  Judgment,  how  many  additional  persons  will  need 
rtllef  during  the  winter  months? 

Answer.  Zt  is  estlmatad  that  there  are  50  needy  families  In  Xlms- 
f«ird.  some  of  whom  are  receiving  help  from  the  public-welfare 
odtoer  of  tha  tows  of  Oreenbxirgh. 

4.  What  praportlon  ot  the  emergency  burden  Is  being  carried  by 
prlTate  rtlMf  agencies?  How  much  have  their  expenditures  in- 
weased  oompared  with  lOM?    With  1929? 

Answer.  Z>urlng  1930  s  priTate  relief  committee  spent  1600  In 
•upptylnf  food.  fusl.  and  clothing  to  20  needy  families  in  Elmsford. 
Reoently  the  mayor  of  Blmsford  appointed  a  committee  on  unam- 
pAoyment  and  relief,  which  has  taken  the  plaoe  of  the  former 

Slvale    oommltlM    and    which    has    secured    In    contributions 
06 Jl.  aU  of  which  probably  wUl  ba  used  for  rellaf  during  this 
winlw.    No  Moortf  aor  rtllet  work  in  1990. 

a.  Oaa  fou  ctala  %h«  amouat  of  relief  glTen  wwkly  to  «h« 
»varag*  family  (two  adults  and  two  children)  7 

Aaawer.  Hm  mmubI  glToa  to  Meh  family  during  th«  wiattr  of 
IMO  dM  not  Av«ni«  nor*  Ihaa  ta.  because  it  was  sxipplaoMntary 
to  relief  gtvea  by  ths  public«welfare  officer  of  the  town  of 
QvMBburth> 

6.  Is  your  oltjr  ta  a  poaltioa  to  float  further  bond  Hausa  In  th« 
tVMt  tiMt  your  prwtnt  inoome  is  lafsuAcleni  to  matt  adequately 
tha  rallaf  naoda  of  the  eommualtyf 

Anavor.  Bmifard  i«  a«t  in  a  position  to  float  a  bond  Issue  for 
rallaf  work,  nor  is  it  necessary  to  do  so, 

T.  Do  you  favor  a  Pederal  appropriation  to  assist  the  local  gov- 
emoMnts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  su^  an  appropriation  would  be  of  aid  in  proTldlng  more 
adequate  relief  for  tae  needy  or  in  leeeening  the  burden  on  local 
taxpayers? 

Answer.  Speaking  for  myself  personally,  I  am  not  In  favor  of  a 
Mderal  bond  issue  or  appropriation  for  relief.  President  Hoover  is 
right  In  resisting  pressure  upon  him  to  encourage  or  recommend 
■uch  a  measure,  and  is  to  be  commended  in  refxislng  to  call  an 
extra  session  of  Congress  for,  as  a  wise  man  once  remarked,  the 
country  is  never  as  safe  as  when  Congress  has  adjourned. 
Very  truly  yours, 
:  John  QLOvxa.  Secretary. 

raaMiMeoALs 

Dacxmeat  2.  1981. 
M.  ZiA  FoLuan.  Ja.. 
United  States  Senate,  Washington,  D.  C. 
Dbab  8a:  Inclosed  you  will  find  your  questionnaire  of  November 
ST.  wtth  the  answers  typed  after  each  question. 

We  have  i^iprTWlanatrty  150  unemployed  In  this  community  and 
between  the  State  and  county  and  local  relief  agencies  are  doing 
our  best  to  meet  the  situation. 

TlM  Nassau  Ooonty  Welfare  Bureau  can  probably  give  you  a 
much  better  survey  of  the  situation,  as  that  is  their  work. 
Tours  very  truly. 

Wm.  A.  WxscHX,  FliZa^e  CZerfc. 

1.  What  Increase  has  there  been  in  the  number  ot  unemployed 
assisted  la  your  city  compared  with  December,  1930?    With 
1929? 

Mo  ctattatlca. 

a.  Hoer  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  inereassd  this  year  over  1980?    Over  1929? 
Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
reUef  dwlng  the  winter  months? 

Answer.  Gaa  not  anewtf . 

4.  What  proportion  of  the  emergency  burden-  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlturee  In- 
aresssd  eompsred  with  19S0?    With  1929? 

Answer.  No  statistics. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

e.  Is  your  city  In  a  position  to  fkMt  further  bond  tasuee  in  the 
event  that  yoxu-  present  Income  Is  insufficient  to  meet  adequately 
the  rtilef  needs  of  the  eommimlty? 
Tee;  tout  wlU  not. 


Hon. 


7.i  Do  you  favor  a  Pederal  appropriation  to  assist  the  local  gov- 
emi>ient8  In  meeting  their  emergency  relief  burdens,  and  do  yoti 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  lor  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Aliswer.  No. 

f  FORT    EDWARD 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
peraons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1928? 

Ahswer.  Same  as  usual. 

2.  How  much  have  the  city  appropriations  for  the  unemployd 
and;  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Same. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Aliflwer.  Do  not  believe  there  will  be  any  Increase. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  oy 
pr'.Mtate  relief  agencies?  How  much  have  their  expenditures  In- 
cro^sed  compared  with  1930?     With  1929? 

Answer.  Not  any. 

5*  Can   you   state   the   amount   of   relief    given   weeldy   to   the 
avefage  family  (two  adults  and  two  children)? 
A|i«war.  No  entire  families  being   helped. 

6,  la  your  city  In  a  position  to  float  further  bond  Issues  In  the 
eveht  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Aliswer.  Village  has  authorlmd  issue  of  certincat«s  of  Indebted- 
neM  tor  92,000  and  12.000  will  be  added  by  the  State. 

7,  Do  you  favor  a  Federal  appropriation  to  asslnt  the  local  gov- 
erajnents  In  meeting  their  emergency  relief  burdens,  and  do  you 
feol  that  such  an  appropriation  would  be  of  aid  in  providing  more 
ad(f)uate  relief  for  the  needy  or  in  lessening  the  hurden  on  local 
taipayert? 

A^wer.  Tes. 
I  E   J   KBLi.KMsa,  Mayor. 

I  OAROKN    CITT 

DKCIMSSa   1,   1931. 

H(>9-  RoBxaT  M.  La  PoLLrrra,  Jr., 

United  State*  Senate.  WaMhlngton.  D   C 

iIt  Dbab  flsMAToa:  Replying  to  your  circular  Isttsr  of  November 
97. 1  answer  your  seven  questloiis  as  follows: 

It  What  Increase  has  there  been  In  tho  numhor  of  unemployed 
pardons  assisted  in  your  city  compaied  with  Devienibor.  19307  With 
D«<|»mber.  19297 

Answer.  The  probable  increase  of  the  unemployed  persona  In 
th  19  neighborhood  over  1930  la  not  mvirh  in  pxcom  of  what  la  cua- 
toa|ary,  even  in  good  times.  I  place  it  at  about  10  per  cent  and 
aboHit  10  per  cent  over  1929. 

2i  How  much  have  tho  city  apprnprlatlona  far  the  \memployed 
and  the  poor  increased  thla  year  over  1030?    Over  1029? 

Answer.  In  1930  Garden  City  raised  12.200  to  care  for  Its  unem- 
ployed over  the  winter.  This  year  It  has  raised  94.500.  but  ao  far 
onlT  114.50  has  been  expended. 

sl  In  your  Judgment,  how  many  additional  pcrsoiu  will  need 
relief  during  the  winter  months? 

Answer.  In  my  Judgment,  not  over  30  people  will  require  help 
ove^  the  winter  months. 

4t  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prltate  relief  agencies?  How  much  have  their  expenditures  In- 
creised  compared  with  1930?     With  1929? 

Answer.  "Hiere  are  several  welfare  organizations  that  help  out  In 
thlsvlclnlty.  One  la  the  Catholic  Church,  another  Is  the  Cathedral 
of  Tthe  Incarnation.  Episcopal,  but  principally  they  are  taken 
cai-e  of  by  our  industrial  aid  bureau,  which  was  organized  for  that 
pu  Impose. 

5t  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  So  far  we  have  not  been  called  upon  to  give  much 
relief,  but  we  figure  that  a  family  of  two  adults  and  two  children 
should  have  from  $12  to  915  a  week  In  the  way  of  aid. 

(i  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
ev«3^t  that  your  present  income  Is  Insufficient  to  meet  adequately 
relief  needs  of  the  community? 
iwer.  Yes. 

E>o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
lents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  woxild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burcen  on  local 
yers? 

wer.  Sfly  answer  Is  no. 
Sincerely  yours, 
j  G.  L.  HtrBBELL,  Mayor. 

I  QENKVA 

IJ.  What  increase  has  there  been  in  the  number  of  unemployed 
pei^ions  assisted  in  your  city  compared  with  Decesaber,  1930?  With 
December,  1929? 

Answer.  The  following  number  of  unemployed  families  were 
hetoed:  December.  1929.  social  service  league.  9:  December,  1930, 
so>aal  service  league.  27;  public  welfare  department,  3;  December, 
Iftil,  social  service  league.  42.  public  welfare  department.  50. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

/(nswer.  There  Is  no  city  appropriation.  a£  Ontario  County  U  a 
public-welfare  unit. 

a.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Between  thsee  and  four  hundred. 
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4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  w.th  1930?     With  1929? 

Answer.  1929.  private.  $7,030;  public,  «6,398;  1930,  private,  98.- 
239;   public,  99.910.90;    1931.  private.  $10,586;   public.  $13,562. 

5!  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adult;,  and  two  children)? 

Answer.  The  social  service  league  plans  that  a  family  of  four 
have  between  $5  and  $6  a  week  for  food,  rent,  fuel,  light,  and 
clothing  according  to  'heir  need,  the  total  budget  usually  amount- 
ing to  from  $15  to  $U  a  week.  This  differs  In  public  and  private 
agencies. 

6  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  tht  community? 

Answer.  No.  .,.....,, 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  ths  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Geneva  will  care  fo*  all  dependents  with  outside  aid. 

M.  8.  OuzBimo,  Mayor. 

niVINOTON 

DCCBMBXB   4,    1931. 

Senator  Robbbt  M.  La  FoLLrm.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Mr  Dbab  Sbnatob;  "^'our  communication  of  November  27.  relative 
to  unemployment  relief  has  come  to  my  attention,  and  below  I 
would  attempt  to  anaver  your  queatlonnalre. 

1  What  increase  haa  there  been  in  the  number  of  unemployed 

Krsona  asaiated  in  yo\ir  city  compared  with  December.  1030?    With 
tcember,  1929?  ^  ,  .      . 

Anawer.  At  present  we  have  an  increase  of  unemployment  or 
about  50  over  1930.  and  80  over  1929.  Our  total  unemployed  at 
present  la  110.    The  population  of  the  village  la  about  3.300. 

2  How  much  have  the  city  approprlationa  for  the  unemployed 
and  the  poor  Increasec  thla  year  over  1980?    Over  10297 

Answer.  The  vlUage  haa  made  no  approprlationa  for  the  unem- 
ployed in  1929.  1930.  or  1931.  We  have,  however,  appropriated 
about  9880,000  in  bond  laauea  and  certincatea  to  cover  permanent 
improvemsnu.  During  1931.  which  haa  iRken  care  of  approxi- 
mately 90  local  men  on  and  off.  during  the  aummer  months.  Thla 
work  la  rapidly  nearli  g  completion. 

8.  In  your  judgment,  how  many  additional  persons  will  need 
rtlltf  during  ths  winter  montha? 

Anawer.  About  1 10  persons  wi:i  need  relief  during  the  winter 

4,  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencien?  How  much  have  their  expenditures  in- 
creased, compared  with  1930?    With  1929? 

Answer.  We  have  organieed  a  committee,  known  aa  the  mayor  a 
committee  on  unemployment  relief,  which  la  ralalng  funda  to  the 
sum  of  916.000  to  provide  work  during  the  winter  montha.  Dur- 
ing 1930  relief  was  cu-rled  on  for  our  village  by  the  committee 
known  aa  the  relief  csmmlttee  of  the  Tarrytowna'  and  Irvlngton. 
They  provided  work  M  local  industrlee  in  the  above  villages.  We 
have  no  records  of  th«ilr  expenditures  In  1930.  In  1929  the  unem- 
ployment was  about  normal. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  We  have  no  record  as  yet  of  the  weekly  relief  given  to 
the  average  family.  ,     ^». 

6.  Is  yovir  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  preaeot  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  Our  village  Is  not  at  present  In  a  position  to  float  fur- 
ther bond  Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  app -oprlation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  favor  the  Federal  Govertunent  assisting  the 
local  governments  in  meeUng  the  emergency  relief  work.  However, 
In  view  of  the  conditon  of  the  bond  market  and  the  difficulty  in 
selling  certificates.  It  would  seem  advisable  for  the  Federal  Gov- 
ernment to  give  aasl;Jtance  to  the  banks  for  this  purpose.  The 
financial  condition  of  our  village  Is  excellent  but  we  have  met  with 
considerable  difficulty  in  selling  certificates  in  anticipation  of  a 
bond  issue  on  account  of  market  conditions  at  present. 
Respectfully  yours. 

Herbxrt  C.  Dickinson,  Mayor. 
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No\xmbzb  28,  1931. 


Hon.  Robbrt  M.  La  PoULrrrB, 

United  States  Setate,  Washington.  D.  C. 

Mt  Dkab  Sxnatob  IiA  PoLx-rm:  In  answering  your  letter  of  the 
27th  Instant,  would  state  that  the  number  of  unemployed  In 
Jamestown  la  appro>;lmately  3.000;  the  amount  of  poor  relief, 
about  $60,000  more  '.ban  1929  and  a  considerable  Increase  over 
last  year.  ^      ,^ 

My  suggestion  is  that  the  Federal  Ooveriunent  should  reduce 
the  hours  of  labor  throughout  the  United  States  in  order  to  pro- 
vide Jobs  for  all  who  are  now  unemployed. 

Slneerely  yours,  _  „ 

Samuxl  a.  Cablson,  Mayer. 


JOHNSTOW?f 

Dbcbmbxb  2,  1931. 
Senator  Robeht  M.  La  Follttte,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Senator;  Your  communication  of  November  27.  1931,  rela- 
tive to  local  governments  and  their  emergency  relief  burdens. 
Our  experience  last  winter  showed  a  small  Increase  In  season- 
able occupations,  which  still  exists;  however,  oui  local  citizens' 
relief  committee  met  the  situation  with  volunteer  public  sub- 
scriptions and  this  committee  will  continue  through  the  present 
winter,  having  at  the  present  time  sufficient  money  for  the  present 
relief  burdens.  The  fact  that  thla  comnUttee  has  been  satisfac- 
tory to  the  administration,  we  have  not  parUclpated  In  any  State 
or  public  appropriation. 

Yours  very  truly,  Habrt  A.  Jbnnbr,  Afayof. 

LABCHMOKT 

DXCXMBSB  9,    1931. 
RoBCTT  M.  La  PoLLrmt,  Jr., 

Committee  on  Manufactures, 

Washington.  D.  C. 
Dear  Sir:  In  reply  to  your  letter  of  November  27.  1D31.  thla  Is 
to  advise  that  the  unemployment  situation  In  the  village  of 
Larchmont  la  being  taken  care  of  by  a  committee  duly  appointed 
by  the  mayor,  and  funds  supplied  by  private  subscription;  are  f.t 
the  present  time  ample  to  take  care  or  the  situation, 

If  Federal  approprlationa  are  made,  it  should  be  seen  that  the 
dlatrlbutlon  should  be  made  ao  that  each  community  getting  re- 
lief would  ahare  In  the  dlatrlbutlon. 
Yours  very  truly, 

BuoBitB  I).  Waxxman.  Village  Clerk. 

LTNBBOOK 

DxcSMBca   12,   1981. 
Hon.  Robert  M.  La  Follbttb.  Jr., 

United  States  Senate,  Wa«h<n(rfon.  D.  C. 
Dbab  Sib;  Replyliig  to  your  favor  of  December  11,  ploase  be  sd- 
vlaed  that  the  village  of  Lynbrook  has  at  present  978  unemployed 
listed  on  their  work  relief  bureau  records. 
Very  truly  yours, 

R.  1.  Dana,  Village  Clerk, 

MASSINA 

Dscxmbbr  19,  1031. 
Hon,  RoBBBT  M.  La  Foulbtti,  Jr.. 

United  Sftes  Senate,  Washington,  D,  C, 
Dbab  Bib:  Your  letters  of  Novemb«r  87  end  Dfoember  11  hBYe 
received  my  personal  attention. 

While  I  am  unable  to  answer  some  of  the  questlona.  I  have 
made  notations  to  that  effect. 

1.  What  increase  has  there  been  Ir^  the  number  of  unemployed 
peraona  assisted  In  your  city  oompare>l  with  December.  1930?  With 
December.  19297 

Anawer.  We  have  no  record  of  the  1929  December  unemploy- 
ment. In  the  1930  December  there  were  approximately  90  unem- 
ployed men.  Present  unemployment  Is  listed  at  300.  which  In- 
cludes men  working  1.  2.  3.  and  4  days  a  week. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  village  haa  made  no  approprlationa  for  poor  relief 
or  work  relief,  as  this  U  a  town  function.  The  town  has  a 
separate  relief  fund. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  Information  must  come  from  the  town,  as  we  have 
no  records. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  ezpendltxu^s  In- 
creased compared  with   1930?     With   1929? 

Answer.  The  civic  league  has  been  collecting  clothes  and  small 
sums  of  money  for  this  purpose.  Ttils  Is  their  first  year,  and  no 
comparison  can  be  made.  The  Red  Ctoss  carried  some  of  the 
burden  last  year  and  again  this  year.  The  mayor's  milk-fund 
relief  Is  new  this  year,  and  we  are  putting  milk  Into  the  schools 
for  children  that  can  not  afford  to  buy  It. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average   family    (two  adults   and  two  children)  ? 

Answer.  Believe  that  the  town  allows  about  $9. 

6.  Is  your  city  In  a  position  to  float  ftirther  bond  Issues  In  tho 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  do  not  believe  that  the  villages  should  raise  money 
for  thla  purpose,  as  the  towns  ha^e  larger  assessed  valuations 
and  can  carry  the  burden  easier. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  am  unable  to  say  as  to  the  benefits  derived  from  a 
Pederal  appropriation  to  be  used  for  emergency  relief  work.  I  am 
Inclined  to  think  that  the  best  solution  at  the  moment  is  for 
each  local  community  to  try  to  work  out  Its  own  problems.  Of 
course,  some  commiinltles  will  not  do  anything,  and  In  that  event 
I  believe  that  the  county  or  State  should  have  some  supervision. 

While  the  questions  have  not  been  fully  answered.  I  hope  that 
you   will  receive  enough   informatloa  to  help  you   in  making   a 
decision  as   to  the  wanU  of   the  country  as  a  whole. 
Very  tnUy  youta, 

T.  8.  BusHNKix,  Afayor. 
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1.  What  tocTB— a  hM  there  been  in  the  number  of  unemployed 
persona  Mslated  In  your  city  compared  with  December,  1980? 
With  December.  1828? 

Answer.  1830.  none;  1930.  26  per  cent. 

2.  How  mtieh  haTS  the  city  appropriations  for  the  xxnemployed 
and  the  poor  inereaaed  this  year  over  1930?     Orer  1820? 

Answer.  Hone.    Town  home  relief  took  care. 

8.  Di  your  tudgment,  how  many  additional  persons  will  need 
relief  durl^  the  winter  months? 

Answer,  nfty  to  seventy-five. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  rdlef  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1030?    With  1920? 

Answer.  None. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Four  dollars  and  fifty  cents. 

6.  Is  your  city  in  a  position  to  float  fiirther  bond  issues  in  the 
event  that  your  present  Inoome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Taa. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wo\ild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessexUng  the  burden  on  local 
taxpayers? 

Answer.  No. 

C.  W.  OantinELL,  Mayor. 


Hon. 


Dbcxmbkb  2.  1931. 
Benatnr  ttoams  M.  La  PoLLBrrs.  Jr., 

United  States  Senmte,  Waahinfton,  D.  C. 
Dkab  Sm:  Your  letter  of  November  27.  relative  to  conditions  in 
out  ctty,  received. 

In  answer  to  the  first  question,  would  advise  that  there  were  70 
men  employed  by  the  city  in  1930  over  the  number  employed  in 
1929.  In  answer  to  your  second  question,  would  say  that  we  un- 
dertook public  Improvements  for  our  city  to  the  extent  of  $300,000, 
to  provide  employment.  We  have  plans  already  made  to  provide 
work  for  300  man  during  the  winter  months.  We  are  in  a  position 
to  finance  this  with  whatever  aid  we  may  receive  from  the  State. 
I  do  not  feel  that  we  should  favor  any  Federal  legislation  or  ap- 
pn^trlatlon  to  assist  in  the  alleviation  of  the  present  emergency. 
Very  truly  yours, 

CLAMMttCM  O,  VawFlsbt,  MayoT. 
MnrsoLA 

Dkxmbbi  8.  1931. 
li.  La  TmxMm,  Jr., 
United  States  SeTiate.  Washington,  D.  C. 
Daaa  8ai:  In  answer  to  your  communication  of  November  27. 
regarding  the  situation  of  the  unemployed  in  our  village:  In  view 
eC  the  fact  that  until  this  year  we  had  no  conunlttee  on  unem- 
ployment, nor  had  Uie  village  appropriated  any  funds  for  that 
purpoae.  I  am  not  in  a  position  to  answer  several  of  jrour  questions. 
2.  How  orach  have  the  city  appropriations  for  the  xinemployed 
and  the  poor  Increassd  this  year  over  1930?    Over  1929? 

Answer.  Up  until  the  present  time  there  have  been  no  appropria- 
tions for  this  purpose. 

8.  In  your  Judgment;  how  many  additional  persons  will  need 
relief  diirlng  the  winter  months? 

Answer.  I  wish  to  state  that,  in  former  jrears,  there  was  only 
the  usual  amount  of  unemployed  which  is  prevalent  In  every  com- 
munity due  to  a  number  of  different  conditions,  among  which 
peojrfe  not  being  overanxious  to  work.  This  year  I  would  say  the 
ctmdiUon  is  at  least  400  per  cent  more  aggravated. 

4.  What  jvoporticm  of  the  emergency  burden  is  being  carried  by 
private  niiet  agencies?  How  much  have  their  expenditures  in- 
ereaaed compared  with  1930?    With  1929? 

Answer.  X  might  aay  that  up  xmtil  the  present  the  whole  burden 
has  been  carried  by  an  unemployment  relief  committee  appointed 
by  the  board  for  that  purpose. 

5.  Can  yon  state  the  anumnt  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)  ? 

Answer.  About  tlO  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adeqiiately 
the  relief  needs  of  the  community? 

Answer.  We  find  no  law  which  would  allow  the  floating  of  bond 
issues  for  this  piupose. 

7.  Do  you  favor  a  Federal  approffflatian  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biirdens.  and  do  you 
feel  that  such  an  appr<q;»1ation  would  be  of  aid  in  providing  more 
adequate  relief  fcr  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  can  only  give  my  personal  opinion.  Based  upon  past 
SKperience.  it  la  my  opinion  that  it  cost  too  much  by  way  ot  ex- 
eessive  salaries  to  handle  State  or  federal  appropriations  for  this 
In  my  Judgment,  the  local  relief  committees  are  the 
agendea  to  handle  theee  relief  funds,  for  which  t^y  receive 
nothing  for  tfa^r  services,  but  when  appropriations  are  made  by 
the  Stats  or  Fedual  Government  it  is  hedged  in  with  so  much  law 
or  ayatsmlaed  to  the  extent  that  it  requires  too  large  a  proportion 
of  the  appropriation  to  handle  tlMse  funds,  and  as  a  result  it  be- 
comes unnecessarily  burdensome  upon  the  taxpayers,  and  those 
that  are  being  asatatied  do  not  receive  the  proper  benefit.    However, 


I  *wonld  aay  that  If  we  could  eliminate  so  much  exi>enae  In  han- 
dling the  proposition,  it  would  seem  to  be  the  proper  function  of 
t^e  Federal  Government  to  do  something  to  help  local  communltiee 
l4  this  extraordinary  condition. 

Tours  respectfully.  Edwaed  Schmidt,  Mayor. 

I  NIW   BOCHSLX.X 

I  DXCEMBXX   3,    1931. 

EJon.  RoBEtT  M.  La  Follxtte.  Jr., 

United  States  Senate,  Washington,  D.  C. 
Mt  Dkas  Sis:  Replying  to  your  letter  of  Noevmber  27.  I  beg  to 
advise  you  that: 

>1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  1929,  99  families  were  given  relief,  of  wiilch  51  were 
dtie  to  unemployment;  in  1930,  110  were  given  relief,  61  due  to 
unemployment;  of  these  many  were  persons  who  have  been  on 
oiir  rolls  for  many  years  as  having  been  given  relief  during  the 
a^ter  months  because  of  temporary  unemployment. 

'  2.  How  much  have  the  city  appropriations  for  the  unemployed 
ahd  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  total  amount  appropriated  for  home  relief,  includ- 
ing unemployed  in  1929,  was  $10,674;  in  1930  it  was  $18,952. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
r<|llef  during  the  winter  months? 

Answer.  In  my  Judgment  the  present  winter  months  will  re- 
quire relief  to  approximately  double  the  number  last  winter. 

1 4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
pf-ivate  relief  agenclee?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

{Answer.  Private  relief  agencies  are  carrying  a  portion  of  the 
emergency  bxirden,  but  most  of  It  will  be  done  through  the  public 
authorities.  I  am  not  able  to  state  how  much  private  expendl- 
ti^res  mcreased. 

1 5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
aterage  family  (two  adults  and  two  children)? 

I  Answer.  The  average  amount  of  relief  given  through  public 
s<)urces  weekly  to  the  average  family — two  adults  and  two  chil- 
dren—U  $6. 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
etent  tliat  your  present  inoome  Is  insxifficlent  to  meet  adequately 
the  relief  needs  of  the  commxmlty? 

Answer.  Our  city  is  in  a  position  to  float  further  issues,  if 
necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
etnments  In  meeting  their  emergency  relief  burdens,  and  do  you 
f*el  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Federal  appropriation  would  be  most  desirable. 
Very  truly  yours, 

WALTxa  G.  C.  Otto,  Mayor. 

I  NEWBtrZCH 

Januabt  2.  1932. 
Hbn.  RoBXXT  La  Foixxttx,  Jr.. 

United  States  Senate,  Washington,  D.  C. 
Mt  Deab  Sis:  Inclosed  is  the  questlormalre  concerning  a  survey 
of  unemplo3naient  in  this  community  which  you  sent  us  on 
Etecember  24,  1931.  We  hope  that  you  will  find  the  information 
of  advantage  and  that  you  will  write  us  on  occasion  if  you  wish 
any  further  knowledge  of  conditions  in  Newburgh. 
Very  truly  yours, 

James  D.  Tweed, 
Chairman  Newburgh   Unemployment   Bureau. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December,  1929? 

Answer.  In  1930,  50  per  cent;  in  1929,  100  per  cent. 

'2.  How  much  have  the  city  appropriations  for  the  unemployed 
aiid  the  poor  Increased  this  year  over  1930?     Over  1929? 

JAnswer.  In  1930.  $44,000;   in  1929.  $82,000. 

3,  In  yo\ir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

'Answer.  Five  thousand  four  hundred. 

{4.  What  proportion  of  the  emergency  burden  is  being  carried 
b1'  private  relief  agencies?  How  much  have  their  expenditures 
increai>ed  compared  with  1930?     With  1929? 

jAnsvror.  None. 

16.  Can  you  state  the  amount  of  relief  given  weeltly  to  the  aver- 
»ke  family  (two  adults  and  two  children)? 

^Answer.  Six  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
etent  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
f^el  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  tlxe  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

{Answer.  Yes. 

MOBTH    TONAWANDA 

;  Dkcembeb  17,  1931. 

R0BSBT  M.  La  FoLxxTTX,  Jr., 

United  States  Senate,  Washington.  D.  C. 

jDXAX  Sib:    Yoxir  letter  of  November  27  was  referred  to  the  work 

r<|iis(f  bureau  but  was  lost  in  the  piled -up  work  which  swamped 
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them.    Tour  letter  of  Dscember  11  is  at  hand,  and  I  rubmlt  the 
following  data  of  present  date: 

North  Tonawanda  hen  felt  the  pangs  of  the  depression  very 
keenly,  as  shown  by  the  following  picture: 

Estimated  normally  eriployed.  6,000  to  7,000:  estimated  number 
of  unemployed,  1.500;  estimated  number  of  unemployed  in  need 
of  relief,  800.  .    ^     _    ,^„^ 

In  1929  the  city  expended  about  $2,800  for  home  relief  aid;  1930. 
about  $11,000;  and  193.  will  find  our  expenditure  close  on  to 
$40,000.  beside  spending  about  $15,000  in  emergency  labor  during 
the  winter  of  1929-30. 

The  welfare  department  reported  about  89  separate  cases  In 
1929,  229  In  1930,  and  384  to  the  1st  of  November,  1931,  and  are 
increasing  on  an  average  of  about  five  a  day  since. 

Our  registration  to  date  of  persons  who  would  like  work  total 
about  1,100  and  is  being  constantly  added  to, 
-  The  average  family  of  two  adults  and  two  children  receive  about 
a  $4  weekly  order, 

Tlie  city  has  not  reached  its  bonded  limit  of  debt,  but  the  taxes 
are  average-high  now  and  the  taxpayers'  ability  to  meet  them  Is 
already  strained. 

It  is  my  opinion  that  until  matters  are  more  serious  it  is  a 
matter  that  should  be  handled  between  the  welfare  community 
and  the  State, 

Yours  very  truly, 

R.    R.    PlTLLEN. 
NYACK 

December  4,  1931. 
STTE,  Jr., 

s,  Washington,  D.  C. 

3ly  to  your  form  Inquiry  of  November  27, 
not  officially  and  as  a  village  doing  direct 
)ymcnt  or  for  charity.  We  have  under- 
!nt§  of  streets  and  other  properties  sooner 
;ht  have  planned,  but,  as  perhaps  you 
late  law  recently  passed  places  relief  re- 
ither  than  municipal  governments. 

of  this  act,  Nyack  receives  its  propor- 
d  funds  raised  by  the  county  of  Rockland, 
ium  which  the  State  adds. 

Federal  action  which  would  relieve  the 
rs. 


Hon.  Robert  M.  La  Foll 
United  States  Senat 

Honorable  Sir:  In  re 
the  village  of  Nyacii  Is 
relief  work  for  unempl 
taken  several  Improvemi 
than  we  otherwise  mU 
know,  the  New  York  S 
sponslbillty  on  county  r 

Under  the  provisions 
tlonate  share  of  work  ar 
plus  a  40  per  cent  prem 

We    would   favor   any 

burden  on  local  taxpaye 

Yours  very  truly. 


Wm.  E,  Mott,  Mayor. 


olean 

December  15,  1931, 

Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate.  Washington.  D.  C. 
Dear  Sir"   This  will  acknowledge  receipt  of  your  letter  of  Novem- 
ber 27  and  also  vour  letter  of  December  11  requesting  information 
concerning   unemploym.mt   In   the   city   of   Olean   and   suggesting 
that  the  information  would  be  used  as  the  basis  for  requesting 

Federal  aid.  ^  ,  ,     ,     „, 

In  my  opinion,  the  question  of  unemployment  Is  a  purely  local 
question  and  any  attempt  to  Inject  either  State  or  Federal  aid 
Into  the  situation  will  cnly  result  in  being  a  hindrance  and  not  a 
help  The  only  possible  benefit  that  I  can  see  v.-ould  be  derived 
from  any  Federal  aid  wotild  be  the  benefits  derived  by  the  States 
having  small  assessed  v  Uuatlons,  In  other  words,  under  any  sys- 
tem of  Federal  aid,  undoubtedly  the  larger  States  and  the  more 
thickly  populated  Stat.-s  and  the  States  where  there  are  rnore 
unemployed  would  be  called  upon  to  assist  out  of  proportion 
the  States  with  the  smaller  populations.  In  addition  of  course, 
any  system  of  Federal  fid  would  necessarily  mean  Federal  super- 
vision and  Increased  expense  of  administration. 

Yours  very  truly.  _   „ 

■'  Earl  C.  Veeder,  Mayor. 

ONEmA 

December   16.    1931. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Fifty  per   cert.  ,„„„h 

2  How  much  have  tl-e  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  One  thousand   five  hundred  dollars. 

3.  In  your  judgment,  how  many  additional  persons  will  neec 
relief  during  the  winter  months? 

Answer.  One  hundred  and  twenty-five. 

4.  What  proportion  ol  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  Not  over  5  per  cent. 

5.  Can  vou  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  aid  two  children)? 

Answer.  The  average  was  at  out  $4  per  week. 

6  Is  your  city  In  a  f  osltloii  to  float  further  bond  Issues  In  the 
event  that  your  present.  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  :ommunity? 

Ansv^er.  Yes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  tlielr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer,  No. 

John  M.  Mead,  Mayor. 


ONVOMTA 

DxcncBO  3,  1931. 
Hon.  Robert  M,  La  Follettx,  Jr., 

United  States  Senate,  Washington,  D.  C. 
DXAR  Sir:  Replying  to  your  letter  of  November  27,  I  am  pleased 
to  answer  as  far  as  possible  the  questlors  contained  In  your  letter. 

1.  What  Increase  has  there  been  In  t.ie  number  of  unemployed 
persons  assisted  In  your  city  compared  T»1th  December,  1930?  With 
December,  1929? 

Answer,  Would  think  about  25  per  cent  compared  with  Decem- 
ber. 1930,  and  about  the  same  compared  with  1929, 

2.  How  much  have  the  city  approprltitlons  for  the  unemployed 
and  the  poor  Increased  this  year  over  Hi30?     Over  1929? 

Answer.  City  appropriations  have  Increased  25  per  cent  over  1930 
and  1930  increased  about  50  per  cent  over  1929, 

3.  In  your  Judgment,  how  many  adiiitlonal  persons  will  need 
relief  during  the  winter  months? 

Answer.  In  my  Judgment,  100  additional  persons  wUl  need  relief 
during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  h8.ve  their  experlltures  in- 
creased compared  with  1930''     With  1929? 

Answer.  None  of  the  emergency  burden  is  being  carried  by  pri- 
vate relief  agencies.  Entire  relief  so  far  has  been  carried  by  the 
city. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Should  say  the  amount  of  relief  given  weekly  to  the 
average  family  would  be  about  $6, 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ,.       .   . 

Answer.  Our  city  Is  In  a  position  to  float  further  bond  Issues 
m  the  event  that  our  present  Income  hi  Insufficient  to  meet  relief 

needs  that  come  In.  '',.,.  ^^     ,,       „ 

7  Do  you  favor  a  Federal  approprliitlon  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  :-ellef  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer  I  am  heartUy  In  favor  of  ths  question.  Local  govern- 
ments in  a  great  many  ways  have  been  very  much  overburdened 
In  meeting  emergency  relief  burdens. 

Yours  very  truly,  «    „   ,  .,     _^ 

B.  C.  Lattxen,  Mayor. 

PATCHOCtrX 

November  30,  1931. 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  situation  In  this  vlllagf  is  being  well  cared  for. 

7  Do  vou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  Idc  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lesiiening  the  burden  on  local 
taxpayers? 

Answer.  Emphatically  no.  ^^^^   ^^^^^ 

PXLHAM    MANOR 

December  16,   1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 
Mt  Dear  Senator:   I  am  Instructed   by  the  mayor  to  ac^'no*!- 
edge    receipt    of    your    favor    of    the    27th    ultimo,      in    doing    so 
nermit  me  to  answer  your  questions  as  follows: 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  A^ith 
December    1929'' 

Answer'  As  far  as  we  are  able  to  ascertain  there  has  bee  a  no 
increase  In  unemployment   in  the  village  of  Peiham   Manor 

2  How  much  have  -he  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

I  Answer.  The  village  has  appropriated  nothing  for  the  'Unem- 
ployed and  the  poor  Increased  this  year. 

3.  In  your  judgment,  how  many  additional  persons  wiU  need 
'  relief  during  the   winter   months? 

Answer.  None.  ^  ,  ,    . 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  mu^h  have  their  expenditures 
Increased  compared  with  1930?     With    1929? 

Answer  If  anv  money  Is  being  expended  In  the  village  for 
unemployment  relief  It  is  done  entirely  through  private  agencies 
of  which  the  village  has  no  knowledge.  ,.,      ♦„    ♦»,. 

5.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  None.  ,        ,_      ^  ,  .      tt. 

6  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insvifficlent  to  meet  adequately 
the  relief  needs  of  the  community"' 

Answer.  Yes,  ,  ..  ...^     ,       , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  1^  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Very  truly  yours.  .,        _,     , 

G.  H.  K'«»,  Village  Clerk. 
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NOVKMBD  28.   1931. 


Mr.  Robert  M.  La  PoLXfmc.  Jr.. 

United  States  Senate.  Washington.  D.  C. 
DxAm  Sni:  In  reply  to  yours  of  November  27,  woiild  say  that  we 
have  a  few  more  unemployed  In  Perry,  N.  Y.,  this  year  than  we 
had  In  1930,  but  our  factories  are  running  fair. 

I  do  not  believe  In  bonding,  for  every  town  and  city  Is  bonded 
too  much  now  and  the  taxes  can  not  be  lowered  niuch  until  the 
bonds  are  paid.  "  Pay  as  you  go,"  Is  my  slogan  Instead  of  paying 
Interest.  Let  every  town  and  city  take  care  of  Ihelr  own  because 
the  loans  are  never  distributed  even. 
Yoxirs  truly. 

Joseph  Iheland,  Mayor. 


IJf 


PU^TTSBXTSGH 


DXCEMBXS  14.  1931. 


Mr  DBAS  Sknatob:  Reference  the  above,  the  unemployment  sit- 
uation is  about  the  same  as  It  Is  every  year.  There  has  been  an 
unusual  amount  of  construction  work  going  on  during  the  past 
two  years,  but  the  work  now  under  way  is  very  near  finished. 
After  that  I  can  not  say  Just  what  the  sltiiatlon  will  be.  The 
two  paper  mills  and  the  wallpajjer  mlU  are  operating  about  four 
days  a  week  and  seem  to  have  sufllcient  orders  to  warrant  suffl- 
clent  work  untU  the  new  season  opens. 

JoHK  H.  McGAinjLrr,  Mayor. 


puea&antvuxx 


Dkembb  11.  1931. 


Mr.  RoBXKT  M.  La  Poll«tts,  Jr.. 

United  States  Senate,  Washington,  D.  C. 

DxAS  Ma.  La  Pou-rme:  I  have  your  letter  of  November  27,  rela- 
tive to  xinemployment  and  relief. 

Due  to  the  fact  that  we  have  Jus--  made  a  canvass  of  o\ir  com- 
munity to  take  care  of  existing  conditions,  I  am  unable  to  give 
you  very  much  information  at  this  time.  I  will,  however,  be  very 
glad  to  keep  you  posted  Just  as  soon  as  our  committee  starts  to 
function. 

I  am  very  much  opposed  to  paragraphs  6  and  7  of  your  letter. 
I  feel  the  United  States  Government  has  all  it  can  carry  to  take 
care  of  deficiencies  without  attempting  to  float  bond  Issues  to 
meet  this  condition.  I  think  each  community  should  take  care  of 
Ita  own  unemployed. 

Very  truly  yours,  

Pl.SASAIfTVTLIJC    COMltrmE   ON    UNXUPLOTJlDtT   AND   RELTEF, 

AiTBXTB  C.  HoTT,  Chairman. 


PORT    JXKVIS 


DcmcBXR  la.  1931. 


Hon.  Roanr  M.  La  FoLxnTX. 

United  States  Senate.  Washington.  D.  C. 

Dkar  amnAToa:  In  reply  to  yours  of  December  11.  reference  to 
Information  coooemlng  the  unemployed  in  oxir  city.  I  can  report 
about  400  men  and  100  women  out  of  work  at  this  time.  We  have 
started  a  labor  program  of  increasing  ova  water  mains,  which  we 
hope  will  relieve  the  situation  in  a  small  way;  that  is.  we  are 
alternating  the  workmen  in  weekly  relays,  so  most  of  them  will 
get  part-time  employment. 

Dp  until  the  last  month  we  have  been  able  to  keep  most  of  our 
men  busy  the  last  two  years  on  a  large  paving  program  in  our 
city,  which  was  completed  the  1st  of  November. 

Trxisting  this  gives  you  the  required  Infonnation  and  thanking 
you  and  your  committee  for  the  interest  taken  in  Port  Jervi.). 
I  am. 

Tours  truly. 

T.  J.  Ck>in(T,  Mayor. 

RKN8SXLASS 

DKXMBsa  16.  1931. 
Hon.  RoBSKT  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

Dear  Sir:  Ref wiring  to  your  letter  of  December  11  and  your  pre- 
Ttous  one  of  November  27.  asking  Information  concerning  unem- 
ployment In  our  community: 

We  aie  unable  to  furnish  accurately  the  statistics  requested  in 
your  letter.  However,  we  milght  advise  that  we  believe  that  we 
have  100  per  cent  more  unemployed  at  this  time  than  we  had  a 
year  ago. 

The  city  of  Rensselaer  Is  working  with  the  temporary  emer- 
gency relief  administration  of  the  State  of  New  York.  The  city 
has  approinlated  IIS.OOO  tor  unemplo3rment  relief,  and  the  State 
has  advised  that  they  will  furnish  $8,000  from  money  appropriated 
for  that  purpose  to  apply  to  our  city.  To  date  250  xmemployed 
men  have  registered  with  this  bureau,  and  we  have  been  able  to 
place  90  on  city  projects  and  possibly  10  with  outside  firms. 

In  addition  to  this  we  have  our  regular  charity  departenent. 
which  has  funds  to  the  extent  of  $12,000.  This  department  is 
also  working  with  the  State  agency  and  will  be  reimbursed  to  the 
extent  of  40  per  cent  for  all  money  spent,  which  means  that  our 

Retiffvork,  Rochester. 


Charity  work  will  be  considerably  greater  than  in  previous  yeart, 
and  it  must  be. 

We  know  that  this  does  not  fully  answer  your  original   letter, 
"out  it  Is  the  best  information  we  can  furnish  at  this  time. 
Yours  very  truly, 

H.  M.  Van  Aisttni. 
Chairman  Work  Relief  Bureau. 

bochester 

December  10.  1931. 
Hon.  RoBrRT  M.  La  FoLi.rrrr.  Jr.. 

United  States  Senate.  Washington.  D.  C. 
My  Dear  Senator  La  Follette:  Upon  rf,-celvlng  your  letter  at 
JJovember  27  I  requested  the  city  comptroller  to  procure  for  me 
the  Information  you  desire  and  receU-ed  from  him  this  morning  the 
inclosed  letter  and  table,  which  I  think  co%-ers  all  the  facts  yoa 
want.  If  there  is  anything  fu.'-ther,  please  let  me  know. 
Yours  truly, 

Isaac  Adler,  Vice  Mayor. 

December  7.  1931. 
Mr.  I.  Abler, 

Rochester,  S.  Y. 
Dear  I^.  Abler:   The  following   Information  and   data  are   pent 
you  in  connection  with  Senator  La  Follette's  letter  forwarded  to 
me  by  you: 

1.  What  Increase  has  there  been  in  the  number  of  unemploved 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Number  of  cases  receiving  home  relief.  October,  1931, 
8.453;  number  of  cases  receiving  home  relief  December,  1930, 
5,921;  increase  1931  over  1930,  42  per  cent,  or  2,532;  number  of 
cases  receiving  home  relief,  December,  1929.  2,939;  increase  1931 
over  1929,  187  per  cent,  or  5.514. 

The  analysis  of  cases  has  not  been  separated  as  to  unemploy- 
ment; however,  the  abnormal  trend  of  expenditures  in  1930  and 
1931  is  caused  by  economic  conditions  and  resultant  unemploy- 
ment. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  I  am  attaching  a  copy  of  a  table  showing  the  expendi- 
tures of  the  city  of  Rochester  for  the  years  1925  to  1930  and  our 
estimate  for  1931.  While  the  estimate  for  1931  was  made  some 
months  ago,  more  recent  figures  show  that  the  amount  of  $4,265.- 
OOO  is  the  approximate  expenditure  for  the  year. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  While  It  is  the  hope  that  the  local  emergency  plans  to 
relieve  unemployment  will  have  some  effect  on  the  city's  welfare 
load,  there  is  little  evidence  that  our  expenditures  for  1932.  par- 
ticularly in  the  winter  months,  will  oe  any  less  than  they  were  in 
1931. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Approximately  6  per  cent  of  the  local  relief  burden  la 
being  carried  by  private  agencies.  You  are  aware  of  the  fact  that 
the  city  has  had  to  take  many  cases  previously  handled  by  the 
private  agencies.  Increase.  1930  over  1929,  $9,000;  1931  over  1930. 
$66,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  A  family  of  two  adults  and  two  children  require  about 
$19  a  week,  which  includes  food,  milk,  clothing,  fuel,  light,  and 
gas.  etc.  This  figure  varies  somewhat  accor  .iing  to  ages  of  children 
and  standards  of  living  of  the  family. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  While  the  credit  position  of  the  city  of  Rochester  Is 
good,  there  is  a  very  serious  question  as  to  whether  poor-relief 
bonds  can  be  floated.  This  type  of  secvirlty  is  not  particularly 
attractive  to  the  Investor,  and  In  addition  they  create  a  new  debt 
to  be  paid  by  local  real  estate,  which  Is  already  overburdened. 

7.  Eto  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  There  is  no  question  that  the  municipality,  which  Is 
limited  in  its  taxing  powers,  can  not  continue  to  carry  the  welfare 
burden.  The  burden  is  beyond  the  ability  of  the  cities,  and  unless 
the  State  government  assists  the  cities,  either  by  giving  State  aid 
or  by  tax  law  changes.  It  seems  inevitable  that  the  Federal  Govern- 
ment must  help  on  this  problem 

You  may  feel  free  to  change  my  comments  or  elaborate  on  them. 
Yours  very  truly. 

C.  E.  HiGGiNs,  Comptroller. 

.V.  y.,  yrari  /.P?5-;.M; 
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Felief  work,  Pochtstrr.  S.  Y  . 

years  /r>».5-/9.?;— Continued 
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i'DVHle  hii^iMliil  rare  -  iii'iiKent  sick 
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Note.— This  statement  wa'  prepared  from  figures  receive.!  from  the  welfare  fiivisions  and  from  comptroller's  reporu. 


bockville  centre 

December   17.    1931. 

Hon.  Robert  M.  La  FoLLirrrE.  Jr., 

United  States  Senate.  Washington.  D.  C. 

Dear  Sir:  Your  letter  on  unemployment  addressed  to  the  mayor 
of  this  village  has  been  nanded  to  this  department  for  reply. 

The  following  information  is  in  reply  tc  your  communication 
of  November  27: 

1.  What  Increase  has  :here  been  In  the  number  of  unemployed 
persol^s  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  No  record  kept  previous  to  this  year. 

2.  How  much  have  ths  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  apprcpriatlon  made  to  aid  unemployment.  It 
is  being  done  with  volurtary  contributions. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  question  would  be  better  ansv.-ercd  by  Town  Wel- 
fare Commissioner  Robeit  Campbell,  Hempstead,  N.  Y. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Most  of  the  vork  is  being  done  by  authorized  public 
agencies — that  is.  town  ind  county  welfare  commissioners — and  a 
committee  appointed  by  the  mayor  of  this  city,  as  above  stated,  is 
operating  with  private  contributions. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
ace  family  (two  adults  end  two  children)? 

Answer.  Refer  to  Mr.  Campbell,  as  above  mentioned. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufflcicnt  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  aeedy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Very  truly  yours. 

J.  H.  Patten,  Building  Inspector. 

December  5,  1931. 

Hon.  Robert  M.  La  Follette.  Jr.. 

United   State:!   Senate.    Washington.   D.  C. 
Dear   Sir:   I   am    incUiSing    herewith   your   questionnaire   of   No- 
vember  27,   1931.   with    regard   to   the   unemployment  situation   m 
the  village  of  Rye,  whlca  has  been  answered. 
Very  truly  yours, 

Wm.  H.  Selzer,  Village  Clerk. 

1  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assi.sted  in  your  city  compared  with  December.  1930? 
With    December.    1929? 

Answer.  Very  little. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

An.'iwer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  -a ill  need 
relief  during   the   winter   months? 

Answer.  None  that  we  can't  care  for  ourselves. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creu.^ed  compared  with  1930?     With  1929? 

Answer.  The    greater   proportion;    which    is   where    It    belongs. 

5.  Can  vou  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

AiiGwer.  The  village  has  ouiy  given  employment. 


6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
ovent  that  your  present  Income  is  Insuificient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes.  .^ 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
reel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
L.dequate  relief  for  the  needy  or  in  less.2nlng  the  burden  on  local 
ta.-tpaycrs? 

Answer.  No. 

schenectady 

December  30,  1031. 
Hon.  Robert  M.  La  Follette.  Jr.. 

United  States  Sc:iate,  Washington,  D.  C. 
My  Dear  Senator:   I  have  undertaken  to  give  below  answers  to 
the  quesuons  contained  in  your  Inquiry  of  November  27,  1031. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1029? 

Answer.  The  number  of  families  assisted  In  1929  was  1,011;  in 
1S30,  1.998;   In  1931,  4,532. 

2.  How  much  have  the  city  appropriiitlons  for  the  unemployed 
and  the  poor  increased  this  year  over  l:)30?     Over  1929? 

Answer.  The  city  appropriations  for  the  unemployed  and  the 
poor  were  as  follows:  Public  welfare  department.  1929.  $50,044; 
1930.  $74,409;  1931.  $158,675  to  November  1.  Appropriations  fo. 
the  emergency  relief  bureau,  operating  in  connection  with  the  New 
York  State  temporary  emergency  relief  administration,  were  then 
made  by  the  city  as  loilows:  For  home  relief.  $200,000:  for  work 
relief,  $300,000.  These  are  the  estimated  requirements  for  the 
emergency  period.  November  1  to  June  1.  1931. 

3.  In  your  judgment,  how  many  additional  persons  wlli  need 
relief  during  the  winter  months? 

Answer.  The  total  will  probably  reach  5,500. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  proportion  of  the  emergency  burden  carried  by  pri- 
vate relief  agencies  was:  In  1929,  $3,593  out  of  $53,637;  1930.  $4,396 
out  of  $78,805;  1931.  $72,654  out  of  $231,330.  In  1931  the  mayor's 
committee  on  unemployment,  by  obtaining  voluntary  subscrip- 
tions, increased  the  relief  from  private  agencies  by  approximately 
$68,000.  For  the  present  emergency  period,  November  1,  1931.  to 
June  1,  1932,  it  is  expected  that  $5,000  will  be  provided  by  private 
agencies  and  $60,000  in  addition,  collected  by  voluntary  subscrip- 
ti°ons,  benefits,  etc.  The  proportion  will  then  be  $65,000  out  of 
$565,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  In  December,  1931.  the  public  welfare  department  as- 
sisted 1,006  families  at  a  cost  of  $24,000;  with  an  average  family 
of  two  adults  and  two  children,  the  weekly  assistance  would  be  $8 
per  family.  Due  to  additional  assistance  being  given  for  rent  and 
light,  it  is  expected  that  this  average  will  soon  reach  $7  per  family. 
Work  relief  is  given  to  one  member  of  a  family  and  is  based  upon 
an  8-hour  day  for  a  5-day  week  at  50  cents  per  hour,  or  $20  per 
week.  So  far.  however,  the  average  ha«  been  nearer  SVj  days 
because  of  rainy  weather. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  If  it  should  be  necessary,  the  city  of  Schenectady  could 
float  additional  bond  issues,  but  this  might  not  be  looked  upon 
with  favor  by  the  administration  or  ta;cpayers.  I  believe  our  pres- 
ent appropriatioiis,  plus  subscriptions,  benefits,  and  State  aid.  are 
sufllcient  to  meet  adequately  the  relief  needs  of  the  community. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biu-dens.  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
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adequate  relief  lor  the  needy  or  In  lessening  the  burden  on  local  l 
taxpayersy  ^      ,._. 

Answer.  My  obaervatlon  conflrmB  my  belief  that  work  rellei  and 
home  relief  are  handled  better  when  they  become  the  responsi- 
bility of  the  local  community,  and  I  further  believe  that  local 
communities  are  well  able  to  handle  problems  of  this  kind  that 
arise  In  their  midst. 

1  appreciate  your  kindly  Interest  In  our  work,  and  shall  be 
pleased  to  send  any  additional  information  we  have  which  may  be 
UMful  to  you. 

Very  refl?«rtfully  yours.  ^^  ..__ 

K.  W.  AUJCN,  Chairman. 

VAIXBT  srasAM 

DacBMBB  28.  1931. 
Bon.  ROBBT  M.  La  Poluetr,  Jr., 

cmttetf  States  Senate.  Weuhinffton,  D.  C. 
Dbab  Ba:  Referrlnf  to  the  questionnaire  mailed  under  date  of 
December  M.  INl.  we  can  advise  you  as  follows: 

1.  What  Inereeee  has  there  been  in  the  number  of  unemployed 
pereons  aastttrl  In  your  city  oompared  with  December,  1930? 
with  Deoember,  1990t 

Answer.  SeT«n  hundred  mA  fifty  unemployed  in  IBSI,  450  in 
IMO,  3M  in  1M9. 

5.  Row  muob  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Inereeaed  this  year  over  1980f    Ov«r  1999? 

An«w«r.  Appropriations   in   1991.  $66,000:    1930.  $42,000:    1929. 

ttonai 

t.  Xa  your  judgmtnt.  how  many  additional  persona  will  need 
rtliaf  during  tat  wlntar  months?  ,  ^ 

Answer.  About  600  persona  will  need  relief  during  tha  winter 
BM&tba. 

4.  What  proportion  of  the  emergency  burden  in  being  carried  by 
wrlvate  i«l&  sgandeef  How  much  have  their  expenditures  in- 
Msaaed  compared  with  1990t    With  1929? 

Anaww.  Prlvats  relief  agencies  help  temporarily  and  tha  oasss 
are  referred  to  the  town  relief  organisations. 

6.  Can  you  sUU  ths  amount  of  relief  glvsn  weekly  to  the 
avsrags  lamlly  (two  adulU  and  two  children)  7 

Answer.  About  $7  per  week  to  the  average  family. 

6.  Zs  your  oity  in  a  i)ositlon  to  float  further  bond  issues  In  the 
event  that  your  present  Inoome  is  insufficient  to  meet  adequately 
the  relief  nseds  of  the  community? 

Answer.  Ws  havs  appropriated  $66,000  during  1991  for  work  for 
the  relief  of  the  unemployed,  but  thU  amount  Is  sufficient  for 
only  60  per  cent  of  the  needy. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  tha  local  gov- 
erxunenta  in  meeting  their  emergency  relief  burdena.  and  do  you 
feel  that  auoh  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpayera? 

Anawer.  Wa  fator  Federal  approprlaUons  to  assist  the  local  gov- 
emment  In  meeting  ameigency  relief  and  such  an  appropriation 
would  be  an  aid  In  providing  more  adequate  relief  and  lessening 
the  burtlcn  of  local  taxpayers. 

Any  further  information  you  may  require,  we  wiah  to  aaaure 
you  that  we  will  be  glad  to  furnish  It. 

Very  truly  youra.  ^.    ^ 

Ckaxx^  BxaoBXANN.  Vtlkiflre  Clark. 

WATxaroao 

Dacncsn  $,  1931. 
OMAmaiAiff  OoacMrrm  ow  UANXTrAcruan, 

United  States  Senate,  Wathinffton,  D.  C. 
DiAS  Bn:  Tour  letter  of  the  a7th  ultimo  in  regard  to  unem- 
ployment relief  has  been  referred  to  the  undersigned  by  the  board 
of  truatess  of  the  village  of  Waterford. 

wa  beg  to  advtss  that  our  budget  la  balanced,  and  with  the 
Mate  a^T  available  we  are  fully  able  to  take  care  of  our  unem- 
ploymsnt  aVatis  bare  without  aaalstance  from  the  Federal  Oov- 
enuttent. 

Wa  think  It  might  ba  a  good  idea  If  the  Federal  OoTamment  got 
Ha  own  budget  balaaoed  before  it  went  about  offarlng  to  glTe 
OMCMy  which  it  doee  not  poeueaa. 
Tours  tery  truly, 

Twos.  O*00Niioa.  INUafe  ilttomay. 

WATWtOWN 

1.  What  taarssM  has  there  been  la  the  numbar  of  uaempleyed 
US  your  etty  eoapared  with  Deoaabsr.  iMO?  With 
IWtf 

Aaswar.  Xa  lltO.  double:  IMt.  M«  per  oeat, 

t.  How  much  have  the  elty  appvoprtatloaa  for  tha  uaemployed 
aM  the  poor  lacreaaad  this  v«ar  oft  1960?   Over  IMi? 

Aaawer.  Two  huatfred  aad  tweaty-Ave  per  seat;  tadudlaf  No- 
eeoabar.  m.000  was  anaat  la  lISl:  about  that  amouat  was  apeat 
la  It  tftotfc?  Ut  IMO. 

9.  la  your  ludgmeat,  how  maay  adtfltloaal  persoaa  wUl  aeed 
rellet  durtaf  tbo  wlatar  moatha? 

Iiwai   Wvm  hundred  fanailea. 

4.  What  proportloa  of  the  emergeaey  burdea  la  balag  earned  by 
artvate  raUaf  ageaolee?  How  much  have  thetr  e«peadtturea  la- 
aiesssd  eoMparod  wtth  1990?    With  1M9? 

Onswer  Oarrletf  by  velM  ageaciea.  91  per  eeat. 

6.  Oaa  you  slate  the  amount  of  relM  givea  weekly  %o  the 
avetac*  ttSmOf  (two  adults  sad  two  ehlldrea)? 
r.  Twelve  doihus  and  seventy-five  oeats. 


6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
eivent  that  your  present  Income  is  Insxxfflclent  to  meet  adequately 
t^e  relief  needs  of  the  community? 

Answer.  Yes. 
'  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ammenta  In  meeting  their  emergency  relief  burdens,  and  do  you 
ijeel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
Adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
t^axpayers? 

Answer.  No. 

WHm   PLAINS 

Dbckmbkr  18,  1931. 
ton.  RoBZXT  M.  La  Folixttx.  Jr.. 

United  States  Senate,  Washington.  D.  C. 
DXAS  Sm:  Your  questionnaire  regarding  unemployment  and  re- 
lief received,  and  I  would  reply  as  follows: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?    With 
Pecember,  1938? 
Answer.  No  city  unemployment  bureau  in  1929,    Registered  un- 

Ciployed  in  1930,  Deoember.  664;  IB31.  to  and  including  Decem- 
r  17.  206, 
.  3.  How  much  have  the  city  appropriations  for  the  unemployed 
ind  tha  poor  increased  this  year  over  1930?    Over  1929? 

Answer,  Appropriation  for  home  relief:  1929,  16.100:  1930.  $33,- 
t06;  to  late.  160.291   (1931).  „         ^ 

8.  In  your  Judgment,  how  many  additional  persons  will  need 
tellaf  during  ths  winter  months? 

Answer,  Approximately  160  to  300  additional  families. 

4.  What  proportion  of  the  amsrgsncy  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
Ireased  oompared  with  1930?     With  1929? 

Anfwar,  No  prlvats  relief  agencies  functioning  that  I  know  of. 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
kverage  family  (two  adu'ts  and  two  children)? 

Answer.  Ths  rsUsf  given  to  the  average  family  per  week  Is  aa 
follows:  One-half  ton  coal  per  month,  electricity  and  gas  aa 
used,  clothing  as  nseded.  rent  at  a  maximum  of  140  per  month, 

fiedlcal  care  and  doctors  as  needed,  also  average  of  $0  and   a 
uart  of  milk.  ^     ^  ,     »». 

6,  Is  your  city  In  a  position  to  rtoat  further  bond  issues  m  the 
tevent  that  your  present  income  Is  Insumclent  to  meet  adequately 
the  relief  needs  of  the  community? 
Answer.  Yes;  In  a  favorable  market. 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  yuu 
teal  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  locul 

Itaxpayers?  ^  ,  .  .^     , 

Answer.  I  do  favor  a  Fe<ieral   appropriation  to  nsalst  the  local 

Kvernments  If  the  munlcl{>allty  docs  not  have  to  furnlch  addl- 
)nal  set-ups  or  expend  moneys  In  order  to  receive  or  administer 
Mxme. 

Respectfully. 

John  D,  O.  Ornnxxick, 
Commitaioner  of  Public  Safetjf, 

YOXKVILLX 

DCCKMBKX   7,    1931. 

Kon,  RosKXT  M.  La  Follxttx,  Jr., 

United  States  Senate.  Washington.  D.  C. 

DXAX  Six:  The  board  of  trustees  of  the  vlllajie  of  Yorkvllle  has 
Instructed  me  to  anawer  your  recent  communication  relative  to 
lunemplojrment -relief  measures  and  statistics. 

In  a  village  such  as  ours,  at  least  in  New  York  State,  there  is  no 
ivUlage  machinery  or  facilities  for  affording  relief. 

Such  matters  are  care<l  for  by  the  town  board. 

Tha  board,  however,  withes  me  to  tell  you  that  they  are  in  favor 
bf  a  Federal  appropriation  to  assist  local  governments  In  com- 
jbating  unemployment  and  other  relief  problems. 

Very  truly   yours, 
I  Stanlxt  L.  Clakx,  VUlagre  Clerk. 

North  Caxouna 

!  A8KXVIU.X 

DscxMBsa  11,  1931. 

ItOSBBT  M.  La  FOIXXTTK.  Jr  , 

Untt9d  States  Senate.  Washington.  D.  C 

Qintlsmsm:  Replyii^g  lu  your  letter  of  November  97,  and  In 
Ireferenoe  to  qxieetlona-^ 

i  1,  What  Inereaaa  haa  there  been  In  the  number  of  unemployed 
Ipereona  aaalated  in  your  city  compared  wlU^  December,  1930?  With 
Dwoember,  1929? 

I    Anawer.  Ten  per  cent  over  19v10;  26  per  cent  December,  19S9. 
I    1.  How  much  have  the  city  appropriations  for  the  unemployed 
land  the  poor  increased  this  ve«r  over  1930?    Over  1929? 

Anawer.  Tan  per  cent  over  1930:  over  1939,  26  per  cent. 
'    9.  In  your  Judgment,  how  many  additional  pereona  will  need 
Irellef  durlnx  the  winter  mouths? 

Anawer.  No  tncrtN^e. 

4.  What  proportion  of  the  emergency  bxirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlturee  in- 
creaaed  compared  with  1930?    With  1920? 

Anawer.  Seventy-five  per  cent.  No  increaae  with  1930 — 10  per 
cent  over  1929. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Two  and  a  half  dollars. 


f  ^ 
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6.  Is  your  city  In  a  potitlon  to  float  further  bond  issues  In  the 
event  that  your  present  ijicome  is  InsufQclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  b«  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Aiuwer.  We  do  not  favor  a  Federal  appropriation,  although  there 
may  be  extreme  cases  In  mining  and  InduBtrlol  centers  where  the 
Government  could  provide  work  so  that  these  persons  might  earn 
at  least  a  portion  of  their  livelihood. 
Yours  very  truly, 

Ottis  Gkxxn, 
Mayor,  Chairman  of  Unemployment  and  Relief  Committee. 

nUMXSMQTON 

DXCXMBKX  4.    1991. 

Hon.  RoBixT  M.  La  Follxttx,  Jr., 

United  States  Senate,  Washington.  D.  C. 

My  Dxax  Bkmator;  Your  letter  of  November  27  received,  for 
which  1  am  thankful  to  know  that  some  of  our  Senators  reallifle 
that  there  is  a  great  multitude  of  people  In  this  country  who  are 
dependent  on  the  law-making  bodies  of  this  Nation  tu  look  after 
their  existence  for  the  next  few  years. 

Answering  your  questionnaire  in  my  way,  tha  unemployment  is 
greater  now  than  it  was  12  months  ago,  oonftned  mostly  to  oom- 
mun  labor,  carpenters,  masons,  plumbers,  eloctrlclann,  und  the 
supply  eompanles-   help   that  furnlslj   Uie   above-named  linos   of 

material.  .  ,  , 

The  relief  agencies  for  this  town  and  community  are  cared  for 
by  vohuUcer  contrlbxitlons,  together  with  a  smiUl  donation  by  the 
county  which  works  Jointly  with  the  community  chest.  This 
oruanlxatlon  will  only  be  able  to  renUnr  help  to  the  extcjU  of  pro- 
viding merely  existence  for  the  xinfortuuate  und  uiirmpl<'ved 

With  reference  to  my  city  Moutlng  further  bontl  issues  for  the 
relief  needs  of  the  ronnnunlty.  It  run  not  be  done  undt-r  our 
law  as  I  am  a  member  of  the  local  government  commisHion  of 
North  Carolina,  that  has  oversight  of  all  local  governmonu,  bucU 
as  munty.  cl  y.  and  school  dUtrlctn  We  know  from  the  bvidifeta 
that  hiwe  been  submitted  and  the  tax  rates  that  prevail,  to- 
gelher  with  the  Inability  of  property  ownem  to  pay.  It  would  bo 
Viselees  to  think  or  even  try  U)  ni>at  bond  isnuo*  for  relief  needs. 
and  as  I  see  It,  the  only  route  would  be  to  reduce  nuUntenancc 
operations  and  take  the  surplus  us  the  budget  may  provide  and 
apply  It  for  relief  needs  if  ni'crsunry,  However,  tht»>  m<  thud 
WK)Uld  be  appropriating  money  for  one  purpose  and  spending  It 
for  another,  and  I  doubt  the  wisdom  of  underUklng  such  an 
attempt. 

The  surest  way  that  I  see  to  aid  the  cities  and  towns  In  the 
United  States  would  be  for  the  Federal  Government  to  pass  a  law 
enabling  the  United  States  Treasury  to  exchange  or  sell  Treasury 
notes  sgalnht  cltv  short-time  paper  at  a  low  rote  ©'  Interest 
for  a  period  of  10  years,  and  at  the  expiration  of  10  years  the 
cities  then  sell  bonds  to  retire  the  loan  with  the  Federal  Treas- 
ury; by  this  arrangement  credit  only  being  allowed  for  the  con- 
struction or  extension  of  revenue-pniduclng  ntllltles  owned  and 
operated  by  the  municipalities  In  all  probability  at  the  expira- 
tion of  10  years  the  earning  capacity  would  be  enough  to  set  up 
a  reserve  each  year  to  retire  the  obligations  without  having  to 
levy  a  ux  to  retire  the  bonds;  however,  this  could  not  be  expected 

in  all  cases.  .  ,     ,,„ 

Municipal  revenue-producing  utilities  can  cover  munlclps  y 
owned  gaa  plants,  water  plants  electrlc-llght  plants  municipally 
owned  transportation  facilities  abattoirs  airports,  and  I  believe 
thi\t  munlclpallv  owned  rannerles  rould  also  he  termed  as  o  neces- 
sity to  the  people  of  cities  and  towns  In  this  country,  as  the 
f.irmers  and  truck  growers  rould  bring  In  their  vegetnbles,  fruits, 
etc  ,  nnd  carry  back  with  them  canned  gtvods  at  a  nominal  price, 
which  m  other  words,  would  be  profitable  to  the  farmer  and 
wou'd  also  be  a  help  to  the  town  people  This  is  an  idea  I  think 
could  be  worked  out  very  suooessfully  .  .    „.  .     .      .w- 

.\r\  n  mcMjbor  of  the  governor's  committee  In  this  state  for  tna 
past  year,  trving  to  solve  a  marketing  «rran«ement  for  the  mar- 
ket mw  of  tobacco  so  that  the  farmer  could  get  something  In  ex- 
eciiK  of  the  ctist  to  produce  the  sttn\e  1  an»  convinced  that  thoj-e 
Is  no  way  to  handle  the  sxct«ss  surplvis  pr^^l\ table  u>  the  prv»duoer 
I*"  i.M^g  as  It  Is  m  the  wareho\»se  in  our  e<»untry  subject  tu  oale, 
whether  It  be  trbaew,  eotton.  wheat  or  any  other  commoflity 
wh.'re  there  is  at^  excess  prtvduced  You  know  anrt  1  xnow  that 
the  ex»v»ss  oj\ly  drives  down  the  urlce  of  the  entire  vtUume  of  the 
iittitieular  article  It  bring  in  the  hands  of  vMH)perrttive  juarket- 
in^t  the  ptuvhaser  knows  that  It  went  in  the  warehouse  at  a 
pi  lev  RMd  It  will  have  to  come  out  at  a  price,  and  nine  tunes  out 
uf  irn  the  Joblw  or  ma>\ufactv»rer  of  the  vwrtleular  article  will 
riN  «  prh^  on  its  canning  out  of  tho  waiehousr  or  the  ^^rm  Board 
will  nx  a  price  on  its  coming  out,  when  they  allow  so  much  per 
pound  or  bushel  to  the  farmer  when  snine  is  delix-ered  to  coopera- 
tive market  opf«r«tors.  because  this  allowance  In  money  will  rep- 
rpeent  a  certain  per  cent  of  some  estimated  price  at  which  It  la 
received. 

To  my  way  of  thinking.  1  believe  that  the  United  States  Oov- 
rt  nment  slumld  substitute  for  the  present  Karnv  Board  a  Federal 
exp^^rt  commission,  and  if  wt>  grow  8,000.000  more  bales  of  cotton 
In  the  United  States  than  we  consume  at  home,  and  6t),0OQ.OO0 
more  bushels  of  wheat  than  we  consume  at  home,  and  400.000.000 
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more  pounds  of  tobacco  than  we  consume  at  home,  then  declare 
this  excess  to  be  an  export  surplus,  turn  It  over  to  the  export 
commission  to  sell  on  the  world  marketti  at  competitive  prices  of 
like  raw  materials,  or  whatever  they  can  get  for  It:  then  should 
a  manufacturer  of  any  of  these  raw  materials  hsve  to  compete 
on  his  export  products  with  some  foreign  manufacturer,  then 
allow  him  a  rebate  on  the  amount  of  raw  material  that  he  has  to 
buy  to  produce  his  article  equal  to  the  price  his  competli.or  haa 
to  pay.  But  in  order  to  get  this  rebate  such  exports  of  finished 
materials  would  have  to  clear  through  the  export  commission..  Ey 
such  an  arrangement.  I  believe  we  would  find  a  market  lor  our 
excess;  we  would  keep  up  our  standard  of  living  In  the  United 
States  for  all  the  people  Instead  of  a  few  Individuals. 

1  know  one  thing  it  would  do.  There  wouldn't  be  any  cotton 
sold  on  the  New  York  exchange  In  November,  to  be  plonted  In 
April,  picked  in  September,  ginned  In  November,  and  dellvired  in 
December;  neither  would  there  be  any  wheat  sold  In  Chicago 
before  before  it  was  planted.  Why?  Because  the  exceru  the 
brokers  have  been  gambling  with  would  not  be  available  aad  ths 
prices  would  go  up,  whereby  the  producer  of  the  three  crops 
would  have  a  few  dollars  above  the  cost  of  production,  and  con- 
sequently all  other  farm  products  would  follow  in  price.  The 
farmers  of  this  country  then  would  receive  their  part,  as  they 
are  really  the  producers  of  original  wealth,  with  the  exception  of 
the  minerals  and  ores  of  the  earth  and  the  producU  of  the  forest. 
The  groups  represented  here  number  near  on  to  one-half  of  our 
purchasing  population. 

With  kindest  regarda,  I  am,  youra  truly. 

Baxl  B.  HoRNxa,  Mayor, 

OMAJlLOm 

NoviMBKX  27,   1091, 
1.  What  increase  has  there  been  In  tha  number  of  unemployed 

persons  assisted  in  your  city  compared  wtth  December.  1930?    With 

ixember,  19297 
Answer.  Five  hundred  and  forty-three.     We  have  never  made  a 

distinction  In  uvtr  families  whrther  caused  by  ttuemploymeut  or 

other  causes, 

2  How  much  have  the  city  appropriations  for  the  \inemployed 
and  the  poor  increased  this  year  over  1930?    Over  199U? 

Answet.  Sevin  thoustuul  su  hundred  dollars;  no  inoreoae  over 
1V3U.    1029,  city  gave  92,400, 

3.  In  yotu'  Judgment  how  many  additional  persona  will  need 
relief  durlUK  the  winter  months? 

Answer    Probably  about  300  over  1930. 

4.  What  proportion  of  tho  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
crtased  compared  with  193U?     With  19297 

Answer  Practically  all  of  the  burden  of  relief  falls  upon  U\e 
private  agencies  subsldixed  by  the  city;  1930,  910.000;  1929,  117,- 
239,20  increase. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  In  total  support,  food,  rent,  fuel,  etc,,  98.60;  if  medicine 
and  clothing  is  given  it  amounts  to  more. 

8.  Is  your  city  In  a  position  to  float  fvirther  bond  Issues  In  tha 
event  that  your  present  Income  is  iusufficlent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  but  will  not  be  needed. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leaaenlng  the  burden  on  local 
taxpayers? 

Answer.  No. 

Nanct  L.  Austin. 
gzeoiif<i>«  Secretary  Charlotte  Ateooiated  Charities. 

CONCOXD 

DaosMBKa  29,  1931. 
Hon,  RoBKRT  M  La  Foixrrrx,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dbax  Bknator:  I  am  Inclosing  herewith  answers  to  the  queations 
submitted  In  your  letter  of  December  18  relative  to  the  unemploy- 
ment situation  In  this  city. 
1.  What  increase  haa  there  been  In  tha  number  of  unemployed 

Kraons  assisted  in  your  city  compared  with  December.  1990?    With 
<^ember,  lU2tt? 

AiMwer,  There  haa  been  very  little  Increaae,  aa  our  mllla  have 
run  exceetllngly  well, 

2  How  ntuch  have  the  city  approprlatlnna  for  the  unemployed 
and  the  pour  moreaaed  this  year  over  IWU?    Over  1929? 

Answer,  Klve  hundred  dollars 

3  In  ytMir  judgnimt,  how  many  addliltmal  pereotta  will  need 
relief  d\iV.ng  Uve  wlnt#r  months? 

Answer.  Titus  far  tha  relief  calls  have  not  Ihoreaeed  over  last 
year, 

4.  What  proporUoti  of  the  emergency  burden  U  being  carried  by 
private  relief  agenclea?  Huw  much  have  Uieir  expendlturee  in- 
creased compared  with  1030?    With  1929? 

Answrer.  A  fund  of  16,200  was  raised  by  popular  aubaeripUon;  of 
this  the  city  gave  9600. 

5.  Can  you  state  tlie  amount  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)? 

AnswTr.  The  above  varies  according  to  needs. 

6  Is  your  city  in  a  p^wition  to  float  further  bond  laauee  in  the 
event  that  your  preoent  income  la  InaufBolent  to  meet  adequately 
the  relief  needa  of  the  oommunltyf 


I 


ti. 

I 
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A  bond  terae  would  not  be  necessary,  as  the  relief  needs 
here  are  not  great. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
anunents  In  meeting  their  emergency  relief  btirdens.  and  do  you 
feel  that  such  an  i^iproprlatlon  woiUd  be  of  aid  in  providing  more 
adeqxiata  rtilcf  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Ansirsr.  Aa  far  as  our  city  Is  concerned,  I  do  not  favor  a  Federal 
baaA  ISKM.  aa  our  relief  appropriation  will  not  be  a  burden  to 
our  local  taxpayers. 

If  I  can  be  of  further  assistance  in  this  matter,  please  call  on 


Tours  very  truly. 


W.  A.  WzLxntsott,  Mayor. 


FATXTTXVnXX 


Deczicbxb  12,  1931. 
Bon.  RoBBT  M.  La  Follctts,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

DsAS  Sot:  Tour  recent  inquiry  as  to  the  local  unemployment 
situation,  due  to  general  biisiness  depression,  is  aclcnowledged. 

As  there  has  not  been  an  accurate  survey  of  o\ir  local  sitxiatlon 
it  Is  impossible  tor  me  to  estimate  with  any  degree  of  accuracy  the 
number  of  unemployed  in  Fayetteville  and  vicinity.  The  city  budget 
was  adopted  last  summer,  at  which  time  the  same  amount  aa 
last  year  was  Included  for  charity,  and  I  was  then  of  the  opinion 
that  we  would,  with  the  assistance  of  the  local  Red  Cross  and  Sal- 
vation Army,  together  with  the  county  welfare  department,  be 
able  to  care  for  the  needy  here  without  outside  asslf^tance,  and  I 
am  yet  In  hopes  and  believe  that  we  can;  however,  there  has  been 
such  a  large  demand  recently  for  assistance  in  various  forms  that 
I  have  become  convinced  we  are  going  t':>  have  to  prociire  more 
funds  from  some  source  other  than  has  already  been  provided,  or 
else  there  will  be  considerable  suffering  among  the  needy. 

This  week  I  met  with  the  heads  of  the  three  local  charitable 
organlsationa.  and  each  informed  me  frankly  they  would  not  be 
able  to  care  for  the  sitiiation  with  the  funds  now  at  command. 
Unleaa  the  situation  Is  improved  materially  within  the  next  week 
or  two  It  is  my  intention  of  making  an  additional  appeal  to  the 
citiaens  through  the  local  press. 

It  Is  my  personal  opinion  that  local  conditions  are  considerably 
worse  this  year  than  last,  due  largely  to  the  fact  that  there  are  so 
many  who  have  heretofore  contributed  to  relief  work  who  are  at 
preeent  not  only  imable  to  give  anything  but  are  themselves  in 
need  of  reUef.  So  many  have  lost  their  homes  by  mortgage  fore- 
cloBures  that  the  situation  to  me  has  become  alarming.  There  is 
considerable  sentiment  hereabouts  in  regard  to  mortgage  fore- 
dosvirea  of  farms  by  Federal  and  Joint-stock  land  banks,  and  not  a 
few  have  expresaed  the  opinion  that  a  moratorium  in  that  respect 
would  be  of  benefit  not  only  to  the  farmers,  who  have  been  unable 
to  obtain  a  sufBdent  price  for  their  crops  to  pay  for  the  making 
of  same,  but  would  be  of  assistance  to  business  in  general. 

It  is  certainly  to  be  hoped  that  some  way  can  be  found  to  deliver 
a  business-wrecked  and  panicky  United  States  from  the  financial 
muck  and  mire  it  is  now  in,  and  in  your  endeavors  you  have  my 
•very  good  wish  for  ultimate  success. 
Tours  very  truly, 

Q.  K.  NncocKS.  Jr. 

GOLDSBOBO 

1.  What  Increaae  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December.  1930? 
With  December,   1929? 

Answer.  In  1930,  15  to  20  per  cent;  1929,  10  to  15  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1030?     Over  1929? 

Answer.  In  1930,  15  per  cent:  1929,  30  per  cent. 

3.  In  your  Judgment,  how  many  addlticnal  persons  will  need 
relief  during  the  winter  months? 

Answer.  Five  hundred. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  t^encies?  How  much  have  tneir  expenditures  in- 
creased, compared  with  1930?     With  1929? 

Answer.  All  relief  by  private  agencies.  Lack  of  funds;  therefore 
we  can  not  make  a  fair  comparison:  gardening  and  canning  have 
helped. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children )  ? 

Answor.  (1.30,  not  including  fuel,  which  is  fiimished  by  the  city. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  tn  the 
event  that  yoiu*  present  Income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  covild  in  emergency,  but  don't  want  to. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Tea. 

J.  H.  Hnx.  Mayor. 

HXNDXXSON 

DscncBxa  5.  1931. 
Mr.  Roaxar  IC  La  Foxxsrrs, 

United  States  Senate.  Washington.  D.  C. 
Daaa  Bnt:  We  beg  to  advise  in  answo'  to  your  questions  con- 
tained in  yours  of  November  27  as  follows: 


1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
I>ecember.  1929? 

Answer.  We  would  say,  conservative,  not  less  than  10  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
Bind  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Same  in  1931  as  In  1929. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
nellef  during  the  winter  months? 

Answer.  Not  less  than  100  families  in  this  county  out  of  popula- 
tion of  approximately   20.000. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

I  Answer.  We  do  not  know  of  any  private  relief  agencies  operating 
1)3  this  county  outside  of  the  Salvation  Army. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  th»k 
Average  family  (two  adults  and  two  children)? 

Answer.  It  has  been  Impossible  for  us  to  ascertain  this  amount. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 

5 vent  that  your  present  Income  is  Insufficient  to  meet  adequately 
he  relief  needs  of  the  community? 

Answer  Yes 
;  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
leel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
Adequate  relief  for  the  needy  or  in  lessening  the  burden  on  locai 
taxpayers? 

'  Answer.  We  most  emphatically  do  favor  a  Federal  appropriation 
<o  assist  the  local  government  in  meeting  their  emergency  relief 
l^urdens. 

Yours  very  truly, 
I  C.  S.  Wester,  Secretary. 


LENOIR 


November  30,  1931. 


^on.  Robert  M.  La  Pollette,  Jr., 

Washington.  D.  C. 
Dear  Senators  Your  letter  of  November  27  has  been  duly  re- 
ceived asking  for  certain  information  in  regard  to  unemployment 
Relief  for  our  city. 

'  The  city  did  not  take  any  special  action  last  year  to  relieve 
Unemployment  as  there  was  no  need  for  it,  as  we  had  only  a  lim- 
ited n\imber  of  cases  that  were  not  self-supporting  and  these 
Vere  cared  for  by  private  relief  agencies. 

'  This  year  the  private  relief  agencies  have  made  better  provision 
ioT  relief  than  last  year  and  have  some  funds  on  hand  at  present 
\o  be  \ased  as  soon  as  the  necessity  arrives.  Our  little  city  is 
father  fortunately  situated  as  we  have  quite  a  bit  of  manufac- 
turing, and  most  of  the  factories  have  been  bvisy  for  the  F>ast 
^Ight  months,  and  prospects  are  that  they  will  be  employed  in 
4ome  form  of  work  at  least  part  of  the  time  until  the  end  of 
the  year.  Plans  are  being  made  to  take  care  of  our  local  situation 
«)ut  of  local  fiinds,  and  we  do  not  expect  to  call  on  outside 
sources  for  assistance  unless  something  unforeseen  should  shut 
4own  our  factories  and  force  a  considerably  larger  percentage  of 
•ur  people  out  of  work  than  was  the  case  last  winter. 
I  Personally  we  are  opposed  to  the  National  Congress  handing  out 
I  dole  as  we  think  it  is  the  wrong  thing  to  do,  as  we  do  not  be- 
lieve conditions  are  such,  especially  In  the  South,  to  warrant  the 
States  and  local  governments  In  asking  or  expecting  outside  aid 
tor  the  unemployed.  Conditions  at  other  points  may  be  very 
different,  but  so  far  as  our  section  of  North  Carolina  is  concerned 
we  feel  the  people  can  take  care  of  themselves  with  local  assist- 
ance. 

Yours  very  truly, 

L.  H.  Wall,  Mayor. 
I  morganton 

I  November   27,    1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yovir  city  compared  w^ith  December,  1930? 
With  December,   1929? 

Answer.  No  increase.  More  employed  now  than  1930;  about 
lame  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None  unless  factories  that  have  been  working  for  past 
$ix  months  close. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
leased  compared  with  1930?     With  1929? 

Answer.  In  1930,  same;   1929,  some  more. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
Average  family  (two  adults  and  two  children)? 

Answer.  Those  that  receive  aid  are  paid  In  goods;  no  money; 
amount  about  $9. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
$tdequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;  if  found  that  It  is  necessary  where  there  are 
tinusual  biirdens.  I  believe  the  burdens  of  the  weak  should  be 
borne  by  the  strong. 

Yours  sincerely,  E.  M.  Hanfixld,  Mayor. 
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December  11.   1931. 
Hon.  Bobkrt  M.  La  Pollette.  Jr.. 

United  States  Senate.  Washington.  D.  C. 

Dear  Sni;  Your  inquiry  cl  the  11th  recel\ed,  and  in  answer  to 
yours   of   the   27th   of   November   I   beg   to   submit   the   following: 

Our  unemployed  have  Increased  this  year  approximately  20  per 
cent  over  1930:  40  per  cent  over  1929  We  have  been  called  upon 
to  give  relief  to  the  poor  In  approximately  the  same  percentage. 

Charity  work  here  is  handled  through  the  A5sociated  Charities 
and  the  Salvation  Army.  Municipalities  in  this  State  are  held 
to  25  per  cent  of  poll-tax  collection  for  contributions  to  poor 
relief;  therefore  It  Is  necessary  to  do  a  major  portion  of  this 
work  by  private  subscription. 

This  Government  has  adopted  a  policy  of  accelerating  public 
works  where  it  appears  to  be  of  clear  necessity,  but  that  runs  far 
short  of  being  sufficient  to  materially   affect  the  situation. 

Our  city  government  has  a  very  comfortable  credit  margin,  but 
we  have  rather  rigid  laws  governing  the  issuance  of  bonds,  and 
besides  taxes  have  already  reached  the  point  where  they  are  a 
burden  on  business,  and  the  Issuance  of  bonds  would  be  looked 
upon  with  dii5favor  at  the  present. 

The  question  is  asked  for  opinion  on  Federal  aid.  Farmers  in 
this  State  and  throughout  the  South  are  almost  hopelessly  upou 
the  rocks.  If  there  could  be  some  form  of  Federal  reliof  given 
farmers  I  should  think  it  would  be  very  timely.  Landlords  will 
allow  the  tenant  to  farm  the  land  whether  he  gets  any  rent  or 
not,  but  the  landlords  can  not  continue  to  furnish  guano  and 
lose:  if  any  form  of  aid  were  given  I  should  think  first  of  doing 
It  with  fertlllizcr. 

Your  letter  of  December   11,  was  handed  to  me  by  our  mayor 
for  reply  and   if  perhaps  I  have  not  covered  the  question   asked 
in  yours  of  the  27th  ultimo,  kmdly  forward  direct  to  me  a  blank 
and  I  shall  be  pleased  to  comply  with  same. 
Yo-ars  very  truly. 

L.  B.  Atcock,  City  Manager. 

SMTrHTIELD 

November  27.  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Increase.   50  per  cent. 

2.  How  much  have  the  city  appropriations  for  tlie  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Fifty    per    cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  "winter  months? 

Answer.  One   hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agcncien?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

An.swer.  None. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)  ? 

Answer.  $3.  ...      ..^^ 

6.  Is  your  cltv  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufiiclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  aaslst  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 

'feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 

adequate  relief  for  the  needy  or  m  lessening  the  burden  on  local 

taxpayers? 

Answer.  Yes.  _ 

J.  D.  Underwood,  Mayor. 

THOMAS  VTLLB 

Hon.  Robert  M.  La  Follette,  Jr., 

Washington.  D.  C. 

Dear  Sir:  Your  letter  of  the  27th  in  reference  to  the  unemploy- 
ment situation  m  our  little  city  has  been  received. 

Below  I  am  giving  you  a  list  of  answers  to  yoiu-  various  ques- 
tions by  number: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  There  has  been  no  increase  in  the  number  of  unem- 
ployed persons  assisted  In  our  city  as  compared  with  December. 
1930.     We  had  no  unemployed  to  speak  of  in  December,  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer  There  has  been  no  increase  in  appropriations  from  the 
city  for  the  unemployed  over  1930.  Tliere  was  no  assistance 
necessary  in  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer  We  do  not  figure  there  will  be  any  additional  persons 
that  will  require  relief  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  mucli  have  their  expenditures  in- 
creased compared  with  1930.     With  1929? 

Answer.  Approximately  60  per  cent  of  the  emergency  burden  is 
carried  by  private  relief  agencies.  There  have  been  no  Increases 
in  this  expenditure  as  compared  with  1930.  No  relief  was  required 
in  1929. 


5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  approximate  amount  of  relief  given  weekly  during 
the  three  winter  months  would  average  approximately  $3  per 
family  consisting  of  two  adults  and  two  children. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufiiclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  in  jxtsltion  to  float  bond  issues  in  the  event 
that  it  should  be  deemed  necessary.  However,  we  do  not  think 
this  will  be  at  all  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  at  the  present  time  favor  a  Federal  appro- 
priation to  assist  the  local  government  in  meeting  their  emergency 
relief  burdens.  We  feel  that  we  are  organized  to  meet  present 
situations  in  our  city,  and  we  do  not  feel  that  the  burden  would 
be  lessened  on  our  taxpayers  by  receiving  appropriation  from  the 
Federal  Government. 

Very  trtily  yours. 

James  E.  Lambxth,  Mayor. 

winston-salem 

December  18.  1931. 
Hon.  Robert  M.  La  Pollette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:   In  reply  to  your  Inquiry  and  at  the  request  of  the 
mayor  of  this  city,  Hon.  George  W.  Coan,  Jr.,  we  submit  the  fol- 
lowing information  concerning  unemployr   'nt  in  this  city: 

Total    population 75.000 

White 45,  000 

Colored 30,  000 

Total  wage  earners 28,000 

White 16.  000 

Colored 12.  000 

Total   unemploved 5.  500 

White 2.  700 

Colored 2.  800 

Male » 3,  500 

Female 2.000 

Total  number  families  assisted  by  astiociated  charities  year 

ended  November  30.  1931 12.189 

Families  assisted  in  January,  1931 1.956 

Families  assisted  in  September.  1931 386 

Average  ntunber  families  assisted  per  month 1.016 

Yours  very  truly. 

Crrv  Emplotment  Btjreau, 
D.   B.   Anderson,   Manager. 

North  Dakota 

bismarck 

December  9,  1931. 
Hon.  Robert  M.  La  Pollette,  Jr., 

United  States  Senate,  Washington.  D.  C. 
My   DE.4.R   Senator   La   Follette:   Your   letter   of   November   27. 
addressed  to  the  mayor,  has  been  referred  to  the  writer. 

It  is  my  best  Judgment,  as  well  as  the  Judgment  of  the  mayor, 
that  the  follcwlng  is  the  Information  called  for  in  your  letter: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  There  has  been  an  increase  in  the  number  of  unem- 
ployed persons  assisted  in  the  city,  compared  with  December.  1930, 
of  20:  compared  with  December,  1929.  of  25. 

2.  How  much  have  the  city  appropriations  ^|^the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  unemployment  and  poor  have 
increased  $5,000  this  year  over  1930;  $7,000  over  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  10  to  15  additional  persons  will  need 
relief  diuring  the  winter  months. 

4.  What  prop>ortion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditiures  in- 
creased compared  with  1930?     With   1929? 

Answer.  Practically  no  proportion  of  the  emergency  burden  is 
being  carried  by  private  relief  agencies. 

5.  Can  you  state  the  amount  of  relief  given  week;^  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  The    amount    of    relief    given    weekly    to    the    average 

family  is  $10. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  Insiifficient  to  meet  lidequately 
the  relief  needs  of  the  community? 

Answer.  The  city  is  in  a  position  to  float  bond  issues  In  the 
event  that  the  present  Income  is  insufficient  to  meet  adequately 

relief   needs. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an, appropriation  would  be  of  aid  in  prov:ding  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Aaiswer.  We  do  not  favor  a  Federal  appropriation  to  Jissist  local 

eovernments. 

*  M.  H.  Atkinson,  City  Auditor. 
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DXCKUfSOW 

NOVZMBKB    30,    1931. 

BoBBKT  If.  XiA  Foujem.  Jr.. 

WashingtoJi,   D.   C. 
DsAS  8tb:  In  answer  to  your  letter  of  November  27  regardins 
relief  matters.  I  am  answering  wholly  as  to  our  own  locality. 

1.  Wbat  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  There  has  been  about  10  per  cent  Increase  In  unem- 
ployed persona  assisted  over  1930,  and  about  the  same  over  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  po<»  increased  this  year  over  1930?     Over  1929? 

Answer.  No  increase  whatever  either  In  1930  or  in  1929. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  10  per  cent  increase. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased cconpared  with  1930?    With  1929? 

Answer.  About  50  per  cent  Is  being  carried  by  private  relief 
agenciee.  and  their  expenditures  for  relief  have  increased  about 
100  par  cent  over  1930  and  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $5  weekly. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  la  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Tee. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

WnXIAM    KOSTKLBCKT. 

President  of  City  Commission. 

VABCO 

DxcncBKa  14.  1931. 
Bon.  RoasBT  M.  La  Foixrrrc.  Jr.. 

United  States  Sejtate,  Washington,  D.  C. 

Dbab  8i«:  This  is  in  reply  to  your  inquiry  of  November  27,  1931. 
relative  to  the  \inempJoyment  situation  in  Fargo. 

There  is  more  unemployment  In  Fargo  this  winter  than  last. 
How  many  are  now  unemployed  I  can  not  say,  nor  does  there  seem 
to  be  any  record  to  show  the  nvimber  a  year  SLgo  this  winter. 

The  city  of  Fargo  does  not  give  assistance  to  the  needy,  but  the 
work  Is  carried  on  under  the  direction  of  Cass  County  authorities. 
of  which  county  Fargo  is  the  county  seat.  In  addition  to  the  aid 
given  by  the  county,  the  community  chest,  the  Fargo  Union  Mis- 
sion, and  other  institutions  perform  like  services.  The  quota  set 
for  the  community  chest  in  Fargo  this  winter  was  $80,000  and  was 
oversubscribed  $17,500. 

The  county  is  at  this  time  providing  aid  to  355  p>er8ons,  some 
of  whom  are  single  and  some  of  whom  are  the  heads  of  families. 
The  county  has  no  record  giving  the  total  nximber  of  persons  being 
aided  tluough  the  355  mentioned  as  appearing  on  the  records. 
The  county  provides  aid  according  to  the  individual  necessity.  In 
Bome  cases  it  only  has  to  provide  rent,  in  others  it  provides  food. 
and  in  others  food,  clothing,  and  shelter.  One  of  the  county  com- 
missioners said  that  the  board  appropriated  $85,000  this  year  for 
po<»  relief  for  the  cotinty  of  Cass,  about  $20,000  more  than  last 
year,  but  that  he  did  not  believe  at  this  time  that  it  would  take 
care  of  all  the  demands  that  would  be  made  for  assistance. 

The  weather  has  been  very  good  so  far  this  winter,  which  has 
helped  out  to  some  extent.  There  is  no  doubt  but  that  with  the 
passing  of  the  holidays  many  more  will  be  thrown  out  of  employ- 
ment, but  there  la  no  way  to  base  an  estimate  as  to  what  the  num- 
ber will  be. 

Very  tnily, 

CAaL6  JoacxNSON,  dtp  Auditor. 

JAMSSTOWN 

1.  What  increase  has  there  been  in  the  number  of  tinemployed 
pnwtma  awittfif  in  your  city  compared  with  December,  1930?  With 
December.  1029? 

Answer.  FIts  huxklred  per  cent  over  1929  and  about  100  per  cent 
over  1990. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increaaed  this  year  over  1930?     Over  1929? 

Answ«.  Bght  thousand  dollars  over  1929  and  $5,000  over  1930. 
S.  In  yoitr  jndgment,   how  many  additional  persons  will  need 
relief  during  the  winter  months? 
Answer.  Probably  50. 

4.  What  proportion  of  the  emergency  btutlen  1»  being  carried  by 
private  relief  agencies?  How  much  have  their  exjienditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Very  little  done  locally  by  private  agencies;  they  help 
thoae  In  other  localities. 

5.  Can  3roa  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Families  are  only  partly  supported  by  city.  We  em- 
ploy some  off  the  needy. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  preaent  income  is  insufficient  to  meet  adequately 
the  niUef  imarti  of  the  community? 

Yea:  but  la  not  necessary. 


7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
ffcel  that  such  aa  appropriation  wou:d  be  of  aid  In  providing  more 
aidequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  are  able  to  take  care  of  our  needy. 
I  W.  a.  Jogs,  Auditor. 

i  Ohio 

ALLIANCE 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
jiersons  assisted  In  youi  city  compared  Willi  December,  1930? 
With   December.    1929? 

I  Answer.  Seventy-flve  per  cent. 

I  2.  How  much  have  the  city  appropriations  for  the  unemployed 
4nd  the  poor  increased  this  year  over  1930?     Over  1929? 
'  Answer.  Ninety-eight  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
I^rivate  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  One-fourth. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
Average  family  (two  aduits  and  two  children)? 

,  Answer.  Four  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

]  Answer.  No;  extra  tax  levy. 

I  ASHUkND 

'  1.  What  Increase  has  there  been  In  the  num^r  of  unemployed 
fersons  assisted  in  your  city  compared  with  December,  1930?  With 
pecember.  1929? 

Answer.  From  200  to  400. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
And  the  poor  increased  this  year  over  1930?     Over  1929? 

I  Answer.  Five  hundred  dollars  over  1930  and  $500  over  1929;  this 
(jutside  Community  Chest. 

3.  In  ydur  Judgment,  how  many  additional  persons  will  need 
felief  during  the  winter  months? 

,   Answer.  One  hundred  more. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
Increased  compared  with  1930?     With  1929? 

I  Answer.  One-half  by  private  relief  agencies;  comp«u-ed  with  1930, 
Expenditures  doubled;  compared  with  1929,  tripled. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

"^Answer.  Average.  $8. 

6.  Is  yoiir  city  in  a  position  to  float  further  lx)nd  Issues  in  the 
^vent  that  your  present  Income  Is  Insufficient  to  meet  adequately 
<he  relief  needs  of  the  community? 

Answer.  Yes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
4mments  in  meeting  their  emergency  relief  burdens,  and  do  you 
ieel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
Adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
^xpayers? 
'   Answer.  Yes. 

,  C.  H.  Gantard,  Mayor. 

j  B.ARBESTON 

December  14,  1931. 
Hon.  RoFEBT  M.  La  Follette.  Jr.. 

United  States  Senate,  Washington.  D.  C. 
;    DXAK  Sib:  Answering  your  letter  of  November  27.  1931,  request- 
ing  certain   Information   regarding    the    unemployed    situation    in 
this  city  and  the  relief  given. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 

Krsons  assisted  in  your  city  compared  with  December,  1930?     With 
<:ember.  1929? 

Answer.  Number  of  families  and  persons  furnished  food  and 
fuel:  December,  1929,  76  families  and  342  persons;  Decemt)er, 
^930,  318  families  and  1,328  persons;  November.  1931,  512  families 
$nd  2.304  persons. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
knd  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929  expended  $7,029.96.  including  payments  to  phy- 
sicians and  hospitals;  1930,  expended  $11,737.95,  Including  pay- 
Inents  to  physicians  and  hospitals;  1931,  to  December  1,  expended 
$10,651,  Including  i>a3rments  to  physicians  and  hospitals.  We 
feduced  the  amount  expended  in  1931,  due  to  a  great  extent  to  a 
tnunlclpal  garden  operated  under  the  8up)ervislon  of  the  poor 
Rector,  who  was  aided  in  his  efforts  by  a  garden  committee  ap- 
bointed  from  industries  and  local  business  men. 
1  3.  In  your  Judgment,  how  many  additional  persons  will  need 
belief  during  the  winter  months? 

1    Answer.  Estimated.  1.000,  in  addition  to  those  cared  for  now. 
j  4.  What  proportion   of   the  emergency   burden   is  being   carried 
by   private   relief   agencies?      How    much   have    their   expenditures 
iDcreased  compared  with  1930?     With  1929? 

Answer.  Relief  agencies  extending  relief  reported  to  the  secre- 
tary of  the  chamber  of  commerce  and  the  secretary  of  the  com- 
munity fxmd.  The  following  is  a  copy  of  their  report:  "The 
three  relief -giving  organizations  of  the  community  fund  are:  The 
jimerlcan  Red  Cross,  the  CaUaoiic  Service  League,  and  the  Sal- 
'  ation  Army.  Expenditures  of  these  organizations  have  increased 
!  rem  $3,599  spent  In  1929  to  approximately  $9,000  for  extra  out- 
door relief  work  this  year.  In  1930  $6,600  was  spent  by  these 
<  iTgaziizatlons.      Approximately    13.000    contacts    have    been    made 
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by  these  agencies  this  year  as  compared  with  6.500  In  1929.  .  In 
the  year  1931  the  community  fund  contributed  $1,500  to  the 
relief  of  persons  recommended  by  the  poor  director  In  addition 
to  other  relief  expended  by  the  budget  committee  of  the  fund.  ' 
The  extra  outdoor  relief  is  not  limited  to  furnishing  a  limited 
amount  of  food  supplies  but  most  of  it  was  expended  in  per- 
Bonal  services  and  nursing.  Tlie  $1,500  referred  to  was  expended 
for  food  in  the  year  19C 1.  The  contacts  referred  to  were  personal 
calls  at  homes  and  vL^iis  to  offices  for  relief  other  than  for  food. 

5.  Can  you  state  th;  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  cost  of  furnishing  food  to  an  average  family  of 
four  is  approximately  |il  per  week.  This  amount  is  in  addition 
to  the  food  supplies  now  on  hand  and  obtained  from  the  munici- 
pal garden. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  preseni-  income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Council  of  the  city  passed  an  ordinance  to  issue  $15,000 
worth  of  bonds  for  poor  relief.  This  action  of  council  has  re- 
ceived the  approval  of  the  Tax  Commission  of  Ohio  and  the 
welfare  director  of  Ohio  and  bonds  are  now  being  prepared.  No 
other  bonds  can  be  issaed  for  poor  relief. 

7.  Do  you  favor  a  Feleral  appropriation  to  assist  the  local  gov- 
ernments in  meeting  t.^ieir  emergency  relief  burdens,  and  do  you 
feel  that  such  an  apprcpriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpavers? 

Answer.  We  do  not  approve  of  the  Federal  Government  ex- 
tending any  emergency  relief  to  any  political  subdivision  except  I 
in  the  case  of  great  disaster  over  which  the  community  has  no 
control.  I  am  inclosing  a  copy  of  the  report  of  the  poor  director 
of  this  city,  Mr.  John  P.  Mong,  who  supervised  the  work  In  the  i 
municipal  garden.  The  quantities  stated  do  not  Include  all  of 
the  food  supplies  which  were  raised  in  the  garden,  as  some  of  it 
was  distributed  to  those  who  were  working  in  the  garden.  De- 
tails of  the  garden  project  may  be  obtained  from  Mr.  Harold  R 
Cross,  secretary  of  the  Chamber  of  Commerce  of  Barberton.  Ohio. 
He  is  also  in  "a  position  to  give  Information  respecting  the  co- 
operation of  all  agencies,  organizations,  clubs,  lodges,  and 
churches  in  obtaining  names  of  families  needing  relief  and  the 
distribution  of  food  svpplles.  The  low  cost  per  person  for  relief 
Is  due.  to  a  great  extent,  to  the  fact  that  the  city  purchases  all 
necessary  supplies  and  food  products  at  wholesale  and  distributes 
it  to  those  obtaining  relief.  Information  may  also  be  obtained 
from  U.  L.  Light,  superintendent  of  the  public  schools,  who  is 
chairm.'in  of  the  relie:'  organization,  which  is  composed  of  one 
member  from  each  ctiurch.  lodge,  club,  organization,  etc.  We 
will  be  glad  to  give  you  any  further  information  you  may  desire 
in  respect  to  anything  done  by  the  city  In  the  way  of  granting 
relief. 

Very  truly  yours, 

S.  A.  Decker.  Mayor. 

BARNES  VILLZ 

1.  What  Increase  haf  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December,  1929? 

Answer.  Fifty  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  lncrease<l  this  year  over  1930?     Over  1929? 

Answer.  Two  thousand  dollars. 

3.  In  your  Judgmen:.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Twenty-flve  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with    1930?     With   1929? 

Answer.  Three-fourths. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   ( two  adults  and  two  children )  ? 

Answer.  About  $3. 

6.  Is  your  city  in  a  oositlon  to  float  further  bond  issues  In  the 
event  that  your  preser.t  Income  Is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  F«!deral  appropriation  to  assist  the  local  gov- 
ernments in  meeting  ^helr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appraprlatlon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yea. 

W.  8.  OmxAND.  Mayor. 

BELLArRE 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  Ten  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increaseci  this  year  over  1930?     Over  1929? 

Answer.  None.    No  funds:  city  bonded  to  limit. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wlnt«;r  months? 

Answer.  Two  hundn;d. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  wltti  1930?     With  1929? 

Answer.  Figures  not  available. 


5.  Can  yo'i  state  the  amount  of  relief  given  weekly  to  the 
average  famhy  (two  adults  and  two  children)? 

An.swer.  Three  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insumcient  to  meet  atlequately 
the  relief  needs  of  Ihe  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  lcx»l  gov- 
ernments In  meeting  their  emergency  relief  burdens,  anl  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  t.he  burden  on  local 
taxpayers? 

Answer.  Yes. 

A.  J.  C.  MiLx.xa.  Mayof. 

BELLEFONTAIN  S 

NOVEMBES  3<3,   1931. 
Hon.  RoBEST  M.  La  Follette,  Jr.. 

Washington,  D.  C. 
Mt  Dear  Senator;  We  are  very  glad  indeed  to  answer  the  ques- 
tions in  your  lett-er  of  November  27,  and  sincerely  hope  that  the 
replies  to  your  letter  will  indicate  that  States,  cities,  and  towns 
should  have  Government  help  this  winter. 

Our  city  of  10.000  people  always  ha:i  had  a  number  of  families 
who  have  been  taken  care  of  by  the  societies  of  the  city.  This 
number,  of  course,  varies  in  ordinary  times  from  5<3  to  100 
families. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  19:50?  With 
December,   1929? 

Answer.  In  1930  the  local  charities  fed  and  clothed  188  families, 
and  the  city  authorities  furnished  coal  free  for  these  families. 
The  total  amount  expended  in  this  direction  In  1930  was  In  ex- 
cess of  $15,000. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the   poor  increased  this  year  over   1930?     Over   1929? 

Answer.  The  mayor's  committee,  which  has  made  a  careful  sur- 
vey, reports  that  Bellefontaine  will  have  to  take  cai'e  of  350 
families  this  winter.  The  city  has  agreed  to  furnish  the  coal 
free,  and  the  various  committees  from  churches  and  societies  are 
endeavoring  at  this  time  to  raise  supplies — clothing,  food,  and 
money.     It  is  estimated  that  it  will  take  at  least  $30,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  montlis? 

Answer.  In  our  Judgment,  we  believe  the  committee's  estimate 
of  families  to  be  taken  care  of  is  low.  We  believe  there  will  be  at 
least  400  families  to  take  care  of. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  committees  do  not  give  any  money.  They  supply 
each  family  with  food,  etc.,  and  It  Is  estimated  that  food,  fuel, 
and  other  supplies  amount  to  $6  p)er  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  issxies  in  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  not  in  position  to  float  additional  bond 
Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  bxirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  surely  believe  that,  If  possible,  the  Federal  Govern- 
ment should  assist  In  this  work- 
Slncerely  yours, 

F.  N.  Johnson,  President. 

BRIDGEPORT 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persoris  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  TT*-enty-flve  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Street  work,  70;    125  published   in  paper  December  2, 

1931. 

3.  In  your  Judgment,  how  many  additional  persons  wiU  need  re- 
lief during  the  winter  months? 

Answer.  Twenty-flve  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased as  compared  with  1930?     With  1929? 

Answer.  Increase  compared  with  1930,  75  per  cent;  1929,  100  per 
cent.  We  took  care  of  100  families  last  winter,  average  six  or 
seven  to  a  family. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  One  dollar  and  seventy-flve  cents,  average  six  to  seven. 

(S.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  aaslat  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  Iwmrntng  the  biu^cn  on  local 
taxpayers? 

Answer.  Yea. 


:•  j' 
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DccncBZS  1,  1931. 


Bern.  RoBBTT  If.  La  Follztts.  Jr.. 

United  States  Senate.   Washington.  D.  C. 

Answeri  to  your  questions  of  November  27.  1931. 

1.  Wbat  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1039? 

Answer.  In  1930.  35  per  cent:  1929.  30  per  cent. 

a.  Bow  mu<^  have  the  city  approprt«\tions  for  the  unemployed 
and  the  po<»  increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  funds  have  been  used;  money  raised  from  pri- 
vate funds  Increfksed  about  25  per  cent. 

3.  In  your  Judgn^ent.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Not  many. 

4.  What  proportion  of  the  emergency  burden  to  being  carried  by 
private  relief  agencies?  How  much  have  their  expendlt\ires  In- 
ere— ed  compared  with  1930?    With  1929? 

Answer.  Private  about  50  per  cent,  and  balance  township  trus- 
tees: Increase  about  36  per  cent  over  1930. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
•▼eermge  family  (two  adults  and  two  children)? 

Answer.  Do  not  know. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  but  believe  that  we  are  able  to  take  care  of  our 
own  needs  from  private  funds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
enunenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  euch  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tMcpeyersT 

Answer.  Do  not  want  Federal  Oovemment  dole  system.    Believe 
that  each  community  is  better  able  to  take  care  of  its  own  poor. 
Very  truly  yours, 

L.  S.  Hall,  Mayor. 

CHILXICOTHS 

1.  What  Increase  has  there  been  in  the  niunber  of  unemployed 
pa3ons  aaststed  in  your  city  compared  with  December,  1930?  With 
December.  1039? 

Answer.  Twenty  per  cent. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  pocn*  Increased  this  year  over  1930? 

Answer.  Five  thousand  dollars. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Fifteen  per  cent  increase  over  1931. 

4.  wmt  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Private  agencies  have  taken  care  of  60  per  cent  of  total; 
50  per  cent. 

B.  Can  you  state  the  amotint  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Two  dollars  and  Hfty  cents. 

0.  Is  yom'  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insxifflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

CLSV CLAMS 

DxcsMBm  23.  1931. 

Hon.  RonST  II.  liA  FOLLITTE,  Jr., 

United  Statea  Senate,  Washinffton,  D.  C. 
HoMOftABLB  Sn:  Attached  you  will  find  statemect  which  I  have 
^•H  prepared  concerning  unemployment  in  Cleveland.     I  regret 
there  has  been  so  much  delay  in  sending  it  to  you. 
VM7  truly  yours. 

ELaxold  H.  Bttkton,  Acting  Mayor. 

1.  What  increase  has  there  been  in  the  ntunber  of  unemployed 
pereons  aaslBted  in  your  city  compared  with  December,  1930?  With 
December.  19397 

Answer.  The  Increase  In  the  number  of  unemployed  persons 
assisted  In  Cleveland  Is  beet  secured  by  taking  the  number  of 
famlUea  receiving  material  relief  from  the  Associated  Charities  and 
Jewish  Social  Service  Bureau,  Cleveland's  principal  family-relief 
agencies,  and  adding  to  this  the  nxunber  of  persons  receiving  relief 
from  the  Wayfarers  Lodge  (homeless  men)  and  from  the  county 
Soldlera  and  Sailors  Belief  Commission.  While  soldiers  and  sailors 
relief  la  granted  to  persons  living  anywhere  in  Cuyahoga  County, 
93  per  cent  of  the  recipients  are  residents  of  Cleveland. 

The  number  of  families  receiving  material  relief  (food,  cloth- 
ing, shelttf.  and  fuel)  from  the  Associated  Charities  and  Jewish 
afM-Vi  Service  Bureau  in  the  month  of  December,  1929,  1930.  and 
1931.  Is  aa  foUowa:  December,  1929,  1,788;  December.  1930,  6,147; 
December.  1931.  15.000  (estimated). 

The  number  of  homeless  men  cared  for  at  Wayfarers  Lodge  is  as 
follows:  December.  1929.  1.591:  December.  1930,  3.987;  December. 
1031.  3,000  (estimated). 


iThe  number  of  persons  receiving  relief  grants  from  the  county 
oldiers  and  Sailors  Relief  Commission  Is  as  follows:  December. 
|929,  371;  December.  1930,  634;  December,  1931,  1.800. 
.  The  totals  of  these  three  groups  are:  December.  1929.  3,760;  De- 
cember, 1930,  9,768;  December.  1931.  20,800  (estimated), 
i  2.  How  much  have  the  city  appropriations  for  the  unemployed 
And  the  poor  Increased  this  year  over  1930?  Over  1929? 
I  Answer.  In  1929  and  1930  the  city  of  Cleveland  made  no  appro- 
priation for  direct  relief  of  the  unemployed  and  able-bodied  poor, 
in  1931  It  Issued  $1,000,000  of  relief  bonds  under  an  emergency 
4ct  passed  by  the  State  legislature,  known  as  the  Pringle-Roberts 
Act,  and  used  $970,000  of  the  proceeds  for  family  relief  and  $30,000 
for  milk  which  was  distributed  to  undernourished  children.  In 
Addition  to  this  the  city  of  ClevelanJ  provided  from  Its  operating 
fund  $15,000  for  the  care  of  homeless  men  at  the  Wayfarers  Lodge 
ind  $75,000  for  family  relief.  Therefore,  the  city  appropriations 
for  the  unemployed  and  able-bodied  poor  have  been  $1,090,000 
greater  In  1931  than  in  1930  and  1929. 

r  In  addition  to  the  above  the  county  of  Cuyahoga  has  made  the 
following  appropriations  for  family  relief,  care  of  homeless  men. 
tnd  soldiers'  and  sailors'  relief. 


^amil y  relief 

Ilnmpless  men  (Wayfjirers  Lodge), 
boldiers  and  Sciiiors  relief 


Total. 


1929 


1930 


$86,  000     $100. 000 


86,000 


100,000 


1331 


$300,000 
40.000 

1 4oaooo 


740,000 


I   1  Estim.'ited. 

j    The  suburban   cities  surrounding   Cleveland   also   provided   the 

ItoUowlng  amount  for  relief:  1929,  $16,800  (estimate);  1930,  $20,000 

((estimate);    1931,  $50,000    (estimate). 

I    3.  In  your   Judgment,  how  many  additional   persons  will   need 

Relief  during  the  winter  months? 

1    Answer.  Five    thousand     additional    families,    4  (XK)     additional 

pomeless  men  at  Wayfarers  Lodge,   1.000   additional   soldiers  and 

pallors,  representing  a  total  of  about   10,000  unemployed  persons 

over  and  above  the  December,  1931,  figures. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  proportion  of  the  1931  emergency  burden  being 
carried  by  Cleveland's  private  relief  agencies  ($1,530,000)  is  ap- 
proximately 40  per  cent  of  the  total. 

The  expenditures  of  Cleveland's  two  principal  private  relief 
agencies  for  the  years  1931,  1930,  and  1929  total:  1931,  $1,530,000 
(estimate);    1930,  $1,423,032;    1929,  $777,212. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Five  dollars  and  seventy-flve  cents  per  week. 
i     6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
jevent  that  yeur  present  Income  Is  Insufficient  to  meet  adequately 
ithe  relief  needs  of  the  community? 

i  Answer.  Under  the  law  of  Ohio  bonds  may  not  be  Issued  for 
(Operating  expenses,  even  for  poor  relief.  The  legislature  passed 
ja  special  act  permitting  limited  issues  for  this  purpose  In  1931 
}and  full  advantage  was  taken  of  It  here  ($1,000,000  by  the  city  of 
iCleveland  and  $1,400,000  by  the  county  of  Cuyahoga),  but  such 
jauthority  will  be  lacking  In  1932  unless  the  legislature  meets  In 
ispecial  session  and  enacts  new  legislation  to  that  effect.  Special 
!tax  levies  may  be  made  for  poor-relief  purposes  and  a  1-mlll  levy 
j  (estimated  to  produce  about  $2,000,000)  has  been  voted  In  this 
Icounty  for  1932.  No  additional  levy  can  be  voted  until  November. 
1932. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
Jernments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  s\ich  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

I  Answer.  Cleveland's  feeling  and  slogan  has  always  been  "  Cleve- 
land will  take  care  of  her  own."  We  are  certain  that  this  attitude 
iwlll  continue  and  feel  that  the  ability  to  do  so  will  continue  to 
exist;  however,  If  any  Federal  appropriation  to  assist  any  local 
government  should  be  made,  Cleveland  would,  of  course,  expect  to 
receive  Its  proportionate  share,  as  we  can  always  use  such  funds 
to  advantaige. 

cxttahoga  falls 

Decembeb  18,  1931. 
Ji4r.  RoantT  M.  La  Follette.  Jr.. 
!         United  States  Senate,  Washington.  D.  C. 

Dkar  Sia:  Concerning  your  letter  of  November  27,  I  wish  to  give 
the  following  answers  to  the  questions  concerning  our  local  com- 
munity problems. 
]     1.  What  Increase  has  there  been  In  the  number  of  unemployed 

Krsons  assisted  In  your  city  compared  with  December,  1930?    With 
icember,  1929? 

Answer.  In  December,  1929.  97  families  were  given  outdoor  re- 
jlief,  in  comparison  with  December,  1930,  of  196  families.     In  De- 
Icember,  1931.  the  total  will  easily  reach  250  families. 
I     2.  How  much  have  the  city  appropriations  for  the  unemployed 
jand  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  the  unemployed  were  $2,218.38 
for  the  year  1929,  In  comparison  with  $10,970.90  for  1930.  To  date. 
In  1931,  we  have  expended  $21,000,  city  appropriation  only. 
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3.  In  your  Judgment,  how  many  additional  persons  wm  need 
relief  during  the  whiter  months? 

Answer  It  Is  difficult  to  estimate  the  number  of  persona  who 
will  be  In  need  for  the  winter  months;  but  we  are  quite  safe  in 
saying  325  to  350  persons.  _.  ^  v. 

4  What  proportion  o:f  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer  The  welfare  association  has  received  from  private 
sources,  as  member  of  the  Better  Akron  Federation,  $8,000  for 
the  vear  1929  and  $10,000  for  the  year  1930. 

5.  "Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Ansv,er.  Average  relief  for  family  of  4.  2  adults  and  2  children. 
$3  50  for  groceries  weekly,  1  ton  of  coal  per  family  per  month, 
coal  purchased  at  $3.90  per  ton.  In  some  cases  house  rent,  not  to 
exceed  $15  per  month,  with  allowance  of  $2  per  month  for  gas.  or 
In  some  cases  oil.  ,      .. 

6  Is  your  city  hi  a  ix)sition  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  This  community  (Cuyahoga  Falls)  will  not  be  able  to 
float  further  bond  Issues  In  the  event  that  our  present  Income  Is 
insufficient  to  meet  atlequately  the  relief  needs,  unless  we  are 
enabled  to  do  so  by  sptwial  act  of  legislature. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  btirdens.  and  do  you 
feel  that  such  an  apprc  prlatlon  would  be  of  aid  hi  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxnayers?  ^^     , 

Answer.  We  do  favor  a  Federal  appropriation  to  assist  the  local 
governments,  and  we  do  feel  that  such  an  appropriation  would  be 
of  aid  In  providing  moi-e  adequate  relief  and  lessening  the  burden 
on  the  taxpayers. 

Hoping  this  is  the  information  desired,  I  am. 

Sincerely  yours, 

Gbobgk  D.  PoRTKa,  Mayor. 

datton 

1.  Wliat  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  youi  city  compared  with  December.  1930?  With 
December,   1329?  „..     ^ 

Answer.  December,  li»29.  1,022;  December,  1930,  3,944;  December, 

1931.  5.556.  ,       .^  ,     ^ 

2.  How  much  have  tbe  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Aiiswer.  In  1929,  $30,000;   1930.  $30,000;    1931,  $400,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Three  thousjind. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  bj 
private  relief  agencies'  How  much  have  their  expenditures  in- 
creased  compared   with   1930?     With   1929? 

\uswer    In    1929,   $92,862.94;    1930,   $340,000;    1931.   $565,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Six  dollars. 

6  Is  your  city  in  a  ]x>sltlon  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  hi  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

EAST    CLEVELAND 

NOVEltCBEB  28,   1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,   Washi-ngton.  D.  C. 
Dear  Sib:    The  following  letter   is  in  reply   to  your  Inquiry   of 
November  27  in  regard  to  unemployment  and  the  general  business 
depression  as  It  has  aflected  the  city  of  East  Cleveland.  Ohio. 

1  What  increase  ha8  there  been  In  the  number  of  unemployed 
persons  assisted  Ui  youi  city  compared  with  December.  1930?    With 

December,  1929?  ^      .,   ,         v.     v.      * 

Answer  East  Cleveland  Is  essentially  a  residential  suburb  of 
the  city  of  Cleveland,  with  very  little  Industry  and  only  sufficient 
business  district  to  provide  for  our  own  population  of  40,000. 
Wc  have  no  information  on  the  amount  of  unemployment  inas- 
much as  all  records  have  been  taken  for  all  of  greater  Cleveland. 
Including  Cleveland,  Etist  Cleveland,  and  the  othei  major  suburbs. 
However  the  Increase  In  unemployment  has  been  very  great. 

In  regard  to  those  unemployed  assisted  by  the  city  of  East 
Cleveland,  December,  1929.  6;  December,  1930,  22;  December,  1931, 

209.  . 

The  above  tabulation  pertains  only  to  persons  given  work  on 
our  city  payroll  as  distinguished  from  the  many  that  have  been 
taken  care  of  through  our  community  fund  or  associated  chari- 
ties or  other  social  agencies.  These  figures  again  are  tabulated 
for  greater  Cleveland  without  a  separation  into  Cleveland  and 
the  individual  suburbs.  The  information  in  regard  to  greater 
Cleveland  can  be  obtained  from  the  Cleveland  Associated  Chari- 
ties 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 


Answer.  City  appropriations  for  unemployed:  1929.  $850;  1930. 
$680;  1931,  $3,400. 

8.  In  yotir  judgment  how  many  additional  persons  will  need 
relief  dining  the  winter  months?  _ 

Answer.  The  number  probably  will  double  or  triple.  This  Is 
not  because  that  many  more  persons  are  out  of  work,  but  because 
many  of  those  that  have  been  out  of  work  have  exhausted  the 
savings  upon  which  they  have  been  living  prior  to  this  time. 

4.  What  proportion  of  the  emergency  burden  is  being  caurled  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1980?     With  1929? 

Answer.  This  information  can  be  obtained  from  the  Cleveland 
Associated  Charities. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Approximate  amount  of  relief  given  weekly  to  the  aver- 
age family:  Food,  $5;  rent,  $5;  clothing,  etc..  $3. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  There  is  no  State  law  or  municipal  ordinance  at  pres- 
ent authorizing  any  Issue  of  bonds  for  poor  relief  for  the  year 
1932. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yee.  Such  an  appropriation  would  undoubtedly  be  of 
material  help  and  lessen  the  burden  on  local  taxpayers  provided 
some  equitable  means  of  distribution  can  be  arranged  for,  or  In 
other  word  sprovlded  that  the  money  will  be  apportioned  on  the 
basis  of  actual  need  rather  than  up>on  some  less  desirable  basis. 
Very    truly    yours, 

Chas.  a.  Caxxan,  City  Manager. 

XLTXIA 

DscxaiBSX  14,  1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 
Mt  Dear  Sir:   In  reply  to  your  Inquiry  of  November  27,  1  will 
give  you  my  opinions  according  to  the  numbers  !n  that  Inquiry. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December,   1929? 

Answer.  I  believe  the  Increase  in  the  number  of  unemployed 
persons  in  this  city  Is  about  70  per  cent  over  that  of  1929  and 
about  10  pir  cent  over  that  of  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  poor  relief  for  the  year  1931 
were  ten  times  greater  than  those  of  1929  and  about  Ave  times 
greater  than  1930. 

3.  In  your  Judgment,  how  many  additional  persons  wHl  need 
relief  during  the  winter  months? 

Answer.  Probably  150. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  relief  work  Is  being  cared  for  about  60  per  cent 
by  private  relief  agencies  who  derive  their  funds  from  the  com- 
munity chest  and  50  per  cent  by  the  city. 

5.  Can  you  stete  the  amount  of  reUef  given  weekly  to  tbe 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  each  average 
family  for  food  Is  about  $3.50. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issiies  in  the 
event  that  your  present  Income  Is  InsufBclent  to  meet  sdequately 
the  relief  needs  of  the  community? 

Answer  Yes;  our  city  is  in  a  pweltlon  to  float  furtner  bond 
issues,  but  in  Ohio  the  law  does  not  permit  It  to  do  so  for  relief 
purposes  after  December  31.  1931. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  My  answer  to  this  Is  "  yes,"  If  the  red  tape  and  details 
are  eliminated. 

In  order  that  you  may  get  the  true  picture,  let  me  state  that 
ours  Is  a  city  of  25.600  population. 

Yours  very  truly,  

Jas.  a.  Hxwrrr,  Mayor. 

BXTCLIS 

DxcBMBOt  31,  1931. 

Senator  Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 
Dear  Sir:  In  reply  to  your  letter  of  November  27  In  regard  to 
the  unemployment  situation  In  our  community,  in  1931  we  knew 
of  about  550  men  who  were  unemployed.     This  was  an   increase 
of  about  350  from  January  1.  1931.  to  December  1.  1931.     To-day 
we  can  safely  say  there  are  over  700  men  unemployed  In  our  city. 
Trusting  this  gives  you  the  Information  you  seek,  I  am. 
Yours  truly.  ,  ,    „ 

J.  L.  SULLIVAM. 
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1.  What  mcreaae  has  there  been  In  the  number  of  unemployed 
persona  assisted  In  yoxir  city  compared  with  December,  1930? 
With  December.  19297  ,      .„„    ,. 

Answer.  In  1930,  73  famUles;  In  1931,  125  famUles;  In  1929.  50 
famiUea. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1931,  14.000.   In  1930.  •3.689.44;   In  1929.  $3,000. 

4.  What  proportion  of  the  emergency  burden  la  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

Answer.  1930.  welfare  aaaoclatlon.  $3,200;    1931.   $4,000. 

6.  Can  you  state  the  amount  of  relief  given  weeldy  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  About  $4. 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  home  owner  carrying  too  large  a  tax  burden. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  btirdens.  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  in  lessening  the  burden  on 
local  taxpayers? 

Answer.  We  have  found  t'jat  to  give  charity  without  some  con- 
sideration in  return  is  very  bad  on  the  industrial  natures  of  the 
individual  In  the  general  run  of  men.  The  honest  man  doesn't 
want  charity;  he  wants  work.  Those  seeking  out-and-out  charity 
are  those  that  each  year  have  their  names  on  the  reMef  books, 
while  the  others  are  those  temporarily  In  need  due  to  unemploy- 
ment and  these  wish  to  work  for  their  help.  Therefore,  It  has 
been  our  experience  that  work  given  to  the  needy  on  public  Im- 
provements at  the  same  time  relieves  the  unemployment  condi- 
tion and  does  not  lower  the  Industrious  ambitions  of  the  indi- 
vidual. It  is  Impossible  for  the  Federal  Government  to  make  an 
equitable  and  even  distribution  of  any  appropriated  relief  funds, 
so  I  say,  if  possible,  build  roads  and  buildings  and  not  hand 
out  dole. 

Best  wishes  to  you. 

J.  T.  Riley. 

JWEMONT 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
parsons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  In  1930,  225  families:   1929.  100  families. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930.  $3,000;  1929.  $5,000;  for  1932.  $8,000. 

3.  In  your  judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  Same  as  1931. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
IncreMed  compared  with  1930?     With  1929? 

Answer.  Relief  agencies,  60  per  cent;    1930,  $3,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Five  dollars,  coal,  and  groceries. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  need*  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wovild  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Favor  Federal  appropriation  which  will  create  work. 

OAIXIPOLia 

1.  What  increaae  has  there  been  In  the  number  of  unemployed 
peraons  aaaisted  in  your  city  compared  with  Decenaber.  1930?  With 
December,  1929? 

Answer.  Unemployment  increased,  but  no  statistics  for  com- 
parlBon. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  appropriation;  poor  cared  for  by  township  trustees 
and  Itod  Croaa. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  500. 

4.  What  proptvtlon  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with  19307    With  1929? 

Answer.  No  figures.     Poor  fund  in  charge  of  township  trustees. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulta  and  two  children)  ? 

Answer.  No. 

6.  Is  yoiir  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufllclent  to  meet  adequately 
the  relief  heeds  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
eramests  in  meeting  their  emergency  relief  burdMis,  and  do  jou 


feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
t^payers? 

Answer.  Yes. 

Respectfully, 

I  A.  J.  Stormont,  Mayor. 

GKNKV.* 

November  30,   1931. 
Hjon.  RoBEKT  M.  La  Follette.  Jr., 

United  States  Senate.  Washington.  D.  C. 
Honorable  Sir:  Answering  your  letter  of  November  27,  we  estl- 
n^ate  there  is  probably  an  increase  of  50  per  cent  unemployment 
ill  Geneva  In  1931  over  1930.  but  we  do  not  consider  It  permanent 
oi  beyond  our  ability  to  handle.  Our  village  has  made  ample 
aipropriatlons  for  its  share  of  the  relief. 

lOur  manufacturers  are  largely  manufacturers  for  spring  trade 
afid  we  expect  relief  of  unemployment  will  be  given  by  work  about 
jinuary. 

JAbout  50  per  cent  of  the  burden  of  the  poor  falls  upon  our  well- 
ofganlzed  Community  Chest  work. 

Our  village  is  not  in  position  to  float  bonds,  because  we  deemed 
Iti  imnecessary.     So   far   as   this   community    Is   concerned    we   do 
apt  favor  Federal  appropriations  because  we  believe  the  commu- 
Mty  should  take  care  of  it5  own  unemployed  and  we  believe  it  Is 
tie  duty  of  the  Senate  and  House  of  Representatives  to  help  the 
Fresident    In   his   economy   drive    to   reduce   Federal    expenditures. 
I(  you  and  the  Senate  will  do  all  you  can  to  keep  from  spending 
rioney.   we  believe   you  will   help  the  country   more   than  to  In-' 
I  aiigurate  a  Federal  dole. 
Very  truly  yours. 
,  Glfnn  C.  Webster.  Mayor. 

j     I  1.  What  Increase  has  there  been  In  the  number  of  unemployed 
I  pisrsons    assisted    in    your    city    compared    with    Decembsr.    1930? 
V^ith   December.    1929? 

Answer.  Twenty  per  cent  over  1930:  30  per  cent  over  1929  (estl- 
n^ated ) . 

'  2.  How  much  have  the  city  appropriations  for  the  unemployed 
abd  the  poor  increased  this  year  over  1930?     Over  1929? 
j  Answer.  City  has  made  no  appropriation  to  this  cause, 
j  3.  In  your  Judgment,   how   many   additional  persons   will  need 
relief  during  the  winter  months? 
!  Answer.  Fifty. 

'  4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
pt-ivate  relief  agencies?  How  much  have  their  expenditures  in- 
leased  compared  with  1930?     With  1929? 

Answer,  (a)    All.     (b)    I  have  no  way  of  determining. 
I  5.  Can   you   state    the    amount    of    relief    given    weekly    to    the 
alverage  family  (two  adults  and  two  children)? 
Answer.  One  dollar  per  individual. 
;  6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 

Sent  that  your  present  income  is  insulBcient  to  meet  adequately 
e  relief  needs  of  the  community? 
I  Answer.  No. 

I  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
ffel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
^equate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
t^payers? 

Answer.  I  favor  Federal  help,  but  until  the  end  of  this  period  of 
c^epression  is  in  sight  the  liberality  of  appropriations  must  be 
c^efully  guarded  for  a  more  urgent  future. 

GIRARD 

November  27.  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
E^ember,   1929? 

Answer.  Twenty-two  families:    n2  families. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 

ILd  the  poor  increased  this  year  over  1930?     Over  1929? 
Answer.  Three  thousand  five  hundred  dollars;  $4,500. 
3.  In  your  Judgment,   how   many  additional   persona  will   need 
Uef  during  the  winter  months? 
Answer,  "^o  hundred  families. 
I  4.  What  prcjKirtion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?     How  much   have  their  expenditures   In- 
S'eased  compared  with  1930?     V/ith   1929? 
I  Answer.  In   1930.  $1,008.98;    1929,  $215.86;    1931,  $1,230.40. 
I  5.  Can    you    state    the    amount    of    relief    given    weekly    to   the 
aiverage  family  (two  adults  and  two  children)? 
I  Answer.  Three  dollars  and   fifty  cents. 

j  6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
erent  that  yotu  present  income  is  Insufacient  to  meet  adequately 

te  relief  needs  of  the  community? 
Answer.  Yes. 
7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ments  in  meetlr*^  their  emergency  relief  burdens,  and  do  you 
1  that  such  an  a^-^ropriation  would  he  of  aid  in  providing  more 
equate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
payers? 
Answer.  Yes. 

j  IKONTON 

'  November  30,  1931. 

l^.   ROBXXT   M.    liA    POLLETTE.    Jr.. 

United  States  Senate,  Washington,  D.  C. 
j  Deak  Sir:  Due  to  the  fact  that  our  city  in  the  past  few  years 
l^s   had   but   little   contact   with   relief    work,    most   of   It   being 
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done  by  private  agencies,  I  am  not  in  position  to  answer  all  of 
the  questions  in  yovir  letter  of  November  27.  I  do  know,  however, 
that  throughout  this  fall  and  winter  many  families  will  need  re- 
Uef.  In  years  gone  by  a  heavy  proportion  of  this  burden  has  been 
carried  in  our  city  by  private  relief  agencies.  During  the  coming 
months,  however,  there  is  a  serious  question  in  my  mind  as  to  the 
proportion  of  this  emergency  biirden  which  local  relief  agencies 
will  be  able  to  bear. 

The  city  of  Ironton,  Ohio,  is  not  In  a  position  to  float  further 
bonds  for  relief  needed.  As  a  matter  of  fact,  its  financial  condi- 
tion is  such  that  It  is  having  a  hard  struggle  to  keep  abreast  of  its 
actual  operating  expenses  plus  Its  Interest  and  bond-redemption 
requirements.  It  does  seem  to  me  that  if  there  is  any  possible 
chance  for  the  Federal  Government  to  assist  the  local  government 
that  It  should  be  done.  My  reason  for  feeling  that  way  is  that 
this  whole  depression  question  is  one  of  national  Importance 
rather  than  a  purely  local  proposition,  and  that  the  Federal  Gov- 
ernment Is.  therefore,  and  should  be,  a  party  to  helping  carry  on 
the  burden. 

I  have  Just  talked  to  the  local  Red  Cross  secretary,  and  she 
Informs  me  that  it  is  anticipated  that  this  city  of  16.600  popula- 
tion will  have  between  500  and  600  dependent  families  throughout 
this  winter  season.  The  average  allowance  weekly  to  families  Is  $1 
per  adult  and  75  cents  per  child. 

Trusting  that  this  gives  you  the  information  desired.  I  beg  to 
remain, 

Yours  very  truly, 

Leonard  G.  Howell, 

City  Manager. 

KENT 

November  28,  1931*. 
Hon.  Robert  La  Poll  Em,  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  hm:   Replying  to  your  letter  of  November  27,  I  am  pleased 
to  give  vou  the  following  Information: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With    December,    1929? 

Answer.  There  will  be  no  noticeable  increa.se  in  the  number  of 
unemployed  assisted  by  the  citv  this  year  as  compared  with 
December,  1930,  or  December.  1929.  We  assisted  about  100  more 
people  in  1930  and  1931  than  we  did  in  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19^0?     Over  1929? 

Answer.  The  city's  direct  appropriation  for  unemployed  in  1930 
was  less  than  In  1929  and  will  be  no  greater  in  1931  than  1930. 
This  is  largely  due  to  our  successful  effort  to  find  work  among  the 
citys  Industries  and  to  provide  work  by  necessary  improvements, 
such  as  Installation  of  water-softener  plant,  construction  of  trunk- 
line  sewers,  building  of  addition  to  city  hall.  etc. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

An.swer.  In  my  Judgment  the  relief  question  in  our  city  will  be 
Just  about  the  same  this  winter  as  it  was  last  winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendittu-es  in- 
creased   compared    with    1930?     With    1929? 

Answer.  Our  private  relief  agencies  Increased  their  relief  burden 
In  1930  about  50  per  cent  over  1929  and  are  planning  about  100 
per  cent  in  the  coming  winter  over  the  winter  of  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   ( two  adults  and  two  children )  ? 

Answer.  Many  families  partially  employed  are  facing  relief  need 
this  winter,  especially  those  with  large  families.  The  amoimt  of 
relief  given  weekly  to  the  average  family  of  two  adults  and  two 
chUdrtn  is  $5.  with  $2  added  per  child. 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ...»     * 

Answer  Our  city  is  legally  and  financially  in  position  to  float 
further  bond  issues  but  the  legal  red  tape  could  not  possibly  be 
unwound  In  sufBclent  time  to  do  us  any  good  In  the  present 
winter.  ^^     ,       , 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

taxpayers?  .  ^  * 

Answer  We  do  not  favor  Federal  appropriation  and  we  do  not 
feel  that  It  would  lessen  the  burden  of  local  taxpayers.  The  bur- 
den of  Federal  tax  is  alreadv  heavy  in  our  locality  with  every 
prospect  that  it  must  be  heavier  without  placing  on  it  the  addi- 
tional burden  of  our  local  relief. 
Very  truly  yours. 

Roy  H.  Smith,  Mayor. 

LIMA 

December  26,  1931. 

Mr.  Robert  M.  La  Follette.  Jr.. 

United  States  Senate,  Washington.  D   C. 

Honored  Sir:  Your  letter  of  November  27,  1931,  has  been  turned 
over  to  the  Family  Welfare  Association  for  reply. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.   1929?  ,   ,       „      ,      .^     * 

Answer.  In  December  of  1929  we  carried  a  total  family  load  oi 
298  families.  In  75  of  these  families  unemployment  was  the  prin- 
cipal problem  presented.  In  December  of  1930  we  carried  a  tot^ 
of  .'i92  families,  and  unempioyment  was  the  main  problem  In  279 


of  these  families.  In  December  of  1931  we  will  probably  carry  a 
total  of  992  famUles,  and  of  this  group  there  will  be  about  600 
families  where  unemployment  is  the  main  problem. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  In  the  year  1929  the  city  of  Lima  gave  our  organization. 
$561.19  as  an  outdoor  relief  fund  and  $2,000  in  salaries.  This 
salary  was  to  take  care  of  the  administration  of  the  city  hospital 
fund,  which  is  not  Included  in  the  above  figures.  In  1930  the  city 
gave  our  organization  $6,416  90  and  again  $2,000  as  a  salary  item 
for  administering  the  hospital  funds.  In  1931  up  to  November  1 
we  received  from  the  regular  appropriation  of  the  city  $8,707.84 
and,  through  a  note  issuance  of  the  Roberts-l^lngle  bill.  $13,536.49, 
and  additional  $2,000  Item  for  salaries. 

3.  In  your  Judgment,  how  many  additional  persons  wllJ  need 
relief  during  the  winter  months? 

Answer.  In  November,  1931,  we  carried  383  families  for  relief. 
We  will  probably  carry  four  hundred  and  some  families  lor  the 
month  of  December.  I  believe  that  before  the  winter  Is  over  we 
will  be  carrying  about  600  families  a  month  for  relief.  Otu'  fami- 
lies average  five  to  a  family,  which  will  mean  about  $3,C>00  per 
month. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Until  1930  our  agency  was  a  private  agency  and  carried 
the  bvirden  of  relief.  In  1930,  when  our  agency  became  hopelessly 
in  debt,  the  city  came  to  our  rescue  and  gave  us  svifflcient  to  pay 
back  debts.  In  1930  we  were  not  included  in  the  regular  city  ap- 
propriation for  any  sum  for  relief.  Our  commiinity  chest  budget 
for  1930  was  $12,082.  In  1930  we  receUed  from  the  community 
chest  $9,492.51.  In  1930  and  1931  community  chest  we  were 
granted  $12,082.  However,  due  to  failure  of  the  chest  and  of  col- 
lections we  received  $8,027.84.  In  the  community  chest  this  year  we 
were  given  a  six  months'  budget  of  $22,000.  Community  chest 
was  successful  and  we  have  so  far  received  our  monthly  appro- 
priation. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  an  average  family 
of  two  adults  and  two  children  Is  $2.80  a  week  for  food.  This  Is 
supplemented  by  clothing,  mostly  used,  skimmed  milk  dally,  and 
a  donation  of  vegetables,  etc.,  which  I  estimate  would  bring  the 
total  weekly  to  about  $3. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  There  Is  no  legal  procedure  available  In  the  coming 
1932  which  would  enable  tLe  city  of  Lima  to  float  another  bond 
issue,  unless  the  Roberts-Prlngle  bill  Is  again  put  Into  forca 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  m  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  In  our  particultu-  community  I  feel  that  they  should 
meet  their  own  emergency,  as  I  believe  they  will  be  able  to  do  so. 
I  realize  that  this,  however,  is  not  true  in  unorganized  communi- 
ties. If  some  Federal  appropriation  could  be  made  to  be  spent 
for  work  payments,  through  the  repairing  of  national  highways, 
public  buildings,  etc..  it  would  relieve  the  tremendous  strain  of 
family  morale  and  antisocial  tendencies  of  the  unemployed. 

I  am  Indeed  sorry  it  has  taken  me  so  long  to  answer  your  letter. 
We  have  been  so  horribly  rushed  that  I  have  not  had  time  to  sit 
down  and  work  out  the  necessary  estimates  and  flgures  you  asked 
for.    I  hope  our  reply  Is  not  too  late  to  be  of  value  to  you. 
Sincerely, 

(Miss)   Doris  M.  Cancnxt. 

Executive  Secretary. 

LISBON 

November  30,   1931. 

Hon.  Robert  M.  La  PoLlette,  Jr., 

Washington.   D.   C, 
Dear  Sir:    Your   circularized   lette'   of  November   27,    1931.   wae 
handed  the  writer,  as  one  of  the  trustees  of  the  Lislxm  Welfare 
Association. 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.    1929? 

Answer  There  has  been  an  Increase  In  unemployment  so  far  In 
1931  of  approximately  25  per  cent  over  1930.  and  approximately  50 
per  cent  over  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  This  village  has  never  appropriated  any  funds  for  the 
relief  of  unemployed.  Previous  to  this  year  this  activity  ha*  been 
handled  by  the  local  Red  Cress  chapter. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the   winter  months? 

Answer.  This  year  the  welfare  association  has  already  assisted  6o 
families,  approximately  325  persoos. 

4  What  proportion  of  the  emergency  bvu^en  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All  the  burden  has  been  carried  by  private  relief,  the 
funds  being  donated  bv  citizens  of  the  oommimlty.  In  this  drive 
for  funds   we  found  that  many  Federal  as  weU  as  State  employees 
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failed  to  give  anything  and  tho«e  wbo  did  give  only  gave  a  slight 
percentage  of  their  monthly  salaries,  although  none  have  suffered 
the  same  reduction  of  Income,  as  those  employed  In  nongovern- 
mental activities.  Here  you  have  a  source  of  further  contribu- 
tions still  untouched  and  which  should  be  made  available,  whether 
the  employee  be  under  civil  service  or  not. 

5.  Can  you  state  the  amount  of  relief  grlven  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Oxir  weekly  relief  in  this  small  commimlty  Is  at  the 
rate  of  93 .50  per  week  fov  food,  in  addition  to  clothing  and  house 
rentals  In  many  cases. 

0.  la  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insviiUcient  to  meet  adeqviately 
the  relief  needs  of  the  community? 

Answer.  This  village  can  not,  unless  the  State  laws  be  revised, 
float  any  bond  issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  bxirdens.  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  favor  a  Federal  appropriation,  for  the  reason 
that  the  amount  if  properly  and  equally  distributed  wo\ild  be  fo 
large  as  to  stagger  even  the  Federal  Treasury.  We  also  feel  that 
the  coet  of  such  distribution  would  be  so  large  that  the  amount 
of  relief  reaching  the  unfortunate  would  be  greatly  reduced.  As 
to  relieving  local  taxpayers,  they  would  eventually  pay  out  in  some 
form.  If  not  by  donations. 

Respectfully  submitted.  M.  GoLDSicrrH.  Trustee. 

UAT7MZK 

NOVKMBEB    28.     1931. 

Hon.  RoBXST  If.  La  Foxxxttb. 

United  States  Senate,  Washington,  D.  C. 
DsAB  Sir:  Tou  may  consider  the  red-ink  replies  to  your  ques- 
tions on  ineloaed  sheet  to  be  unusual  for  this  year.  There  is 
coma  uuemplojrment  in  this  village  of  about  5.000  people,  but  the 
situation  Is  really  better  than  last  year.  Circ\imstances  are  In 
our  favor.  A  railroad  Improvement  of  soma  proportions  Is  em- 
ploying a  good  number,  and  we  have  in  view  some  necessary  public 
wwk  that  will  help  quite  a  bit.  Our  people  have  subscribed  very 
liberally  to  a  community  service  fund.  We  shall  not  be  com- 
pelled to  ask  outside  assistance. 

1.  What  increase  has  there  been  in  the  niimber  of  imemployed 
persons  aaaisted  in  your  city  compared  with  December,  19307  With 
December.  1939? 

Answer.  In  1980.  none;  1929,  no  record. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increaaed  this  year  over  1930?    Over  1929? 
Answer.  In  1930,  none;  1929,  can  not  compare. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
rallaf  during  the  winter  months? 

Answer.  Hone. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Practically  all  of  the  emergency  biirden  Is  carried  by 
private  relief  agencies.  Sxpendltures  compared  with  1929,  no  rec- 
ord: 1^31  less  than  1930. 

5.  Ctn  you  state  the  amo\mt  of  relief  given  weekly  to  the 
Average  family  (two  adults  and  two  children)? 

Answer.  No  fixed  amount:  each  family  Is  Investigated  every 
week,  and  needs  sui^lled. 

0.  It  your  city  In  a  position  to  float  fxirther  bond  Issues  In  the 
event  that  your  present  income  Is  tnsuffldent  to  meet  adequately 
the  r)llef  needs  of  the  community? 

Annwer.  Will  not  need  to. 

7.  Do  you  tSTor  a  Federal  appropriation  to  assist  the  local  gov- 
•m/uents  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No  Federal  dole  necessary.  The  leas  the  Federal  Ctov- 
•mment  (Congress)  messes  w>th  this,  the  better.  You  are  too 
far  away  axMl  too  poUtloal. 

A.  F.  FZI.XS,  Mayor. 

MXDXlfA 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1M9? 

Aiiswer.  No  increase  In  either  year. 

a.  Bow  much  have  the  community  chest  appropriations  for  the 
unemployed  and  the  poor  increased  this  year  over  1930?    Over  1929? 
Answer.  Over  1030.  tl,000:  less  than  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  preeent  Indications  are  that  there  will  be  lees. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agenclee?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929? 

Answer.  All  by  community  chest,  $1,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  About  $A.60. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  preeent  Income  is  insumctent  to  meet  adequately 
the  relief  needs  oif  the  community? 

No. 


;7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
eitnments  in  meeting  their  emergency  relief  burdens,  and  do  you 
fetel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  let  every  community  care  for  its  own  needy.  Such 
aA  appropriation  is  an  entering  wedge  to  the  dole  system. 

J.  R.  MooHE,  Mayor. 

NORTH   OLMSTED 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  yoiir  city  compared  with  December,  1930? 
With  December,   1929? 

(Answer.  Twenty  per  cent. 

'2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

J  Answer.  Fifty  per  cent  less. 
3.  In  your  Judgment,   how   many   additional   persons  will   need 
lief  during  the  winter  months? 
I  Answer.  Fifty  per  cent. 

1 4.  What  proportion  of  the  emergency  burden  la  being  carried 
bt  private  relief  agencies?  How  much  have  their  expenditures 
i4creased  compared  with  1930?     With  1929? 

I  Answer.  Twenty-five  per  cent  local. 

1 5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Eight  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
efent  that  your  present  Income  is  InsufBclent  to  meet  adequately 
tie  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
fael  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ti^payers? 

I  Answer.  Yes. 

I  C.  A.  Seltzer,  Mayor. 

I  PKRXTSBURO 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Diecember.  1929? 

Answer.  About  the  same  as  last  year. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
a^d  the  f>oor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

13.  In  your  Judgment,  how  many  additional  persons  will  need 
r^ef  diirtng  the  winter  months? 
I  Answer.  None. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
bf  private  relief  agencies?  How  much  have  their  expenditures  In- 
cfeased.  compared  with  1930?     With  1929? 

1  Answer.  No  record  kept. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

j  Answer.  Our  township  trustees  have  the  money  for  relief,  thus 
hiive  enough  now. 

1 6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
etent  that  yoxir  present  Income  Is  Insiifflclent  to  meet  adequately 
tl>e  relief  needs  of  the  community? 

i Answer.  No.     The  town  does  not  have  a  relief  fund. 

'  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
e^iunents  in  meeting  their  emergency  relief  burdens,  and  do  you 
f^l  that  such  an  appropriation  would  be  of  aid  In  providing  more 
a<lequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
t4x  payers? 

I  Answer.  No. 

Our  town  can  easily  take  care  of  the  destitute  unless  there  is 
gteater  need  than  we  know.  Our  community  league  and  town- 
ship trustees  take  care  of  the  needy.  Also  churches  and  clubs 
h$lp. 

W.  J.  VxrrcH.  Mayor. 

KITTMAN 

„,        „  ...      -  DiCBMBia  a,   1931. 

H^n.  RoBEST  M.  La  FoLLtrrx,  Jr.. 

'  UnUed  States  Senate.  Washington,  D.  C. 

DXAS  Sir:   Replying  to  your  letter  of  November  27.  requesting 

aistance  in  deciding  upon  a  proper  Federal  policy,  I  wish  to  state 

lat  we  have  suffered  very  little  in  our  village  because  of  vhe  de- 
piesslon.    However,  it  has  been  necessary  to  render  some  aid  in 

e  past  year. 

lit  Is  my  opinion  that  we  shall  be  in  a  position  to  care  for  our 
n4edy  this  winter.  We  are  so  situated  that  we  con  float  a  bond 
Is^ue  If  necessary. 

'Thanking  you  for  the  inquiry.  I  am. 
Yours  very  truly, 

I  Frank  B.  Hanis,  Mayor. 

i  st.  marts 

„[      „  ..   ,     „  November  31,  1931. 

Hpn.  RoBXBT  M.  La  Follxttx.  Jr., 

.  United  States  Senate.  Wa.ihington.  D.  C. 

pxxa.  Sir:  In  reply  to  yovxr  letter  of  this  week  may  I  respectfully 
siibmit  the  following:  *^  ' 

rrhe  unemployment  situation  in  the  city  of  St.  Marys  is  very 
n^ch  worse  than  it  was  a  year  ago.  We  have  found  it  necessary 
tq  almost  double  our  relief  appropriations  for  this  winter  over  a 
ydar  ago. 
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My  idea  has  always  been  that  these  unemployed  men  want  Jobs, 
not  cliarity;  and  to' that  end  we  have  constantly  striven  to  create 
work  by  the  installation  of  public  works,  but  we  have  now  reached 
the  point  where  the  city  is  almost  at  the  end  of  Its  resources. 
Private  agencies  have  stepped  Into  the  breach,  but  even  they  are 
going  to  be  taxed  to  the  limit  to  take  care  of  our  unemployed 

Federal  appropriations  would  be  most  welcome,  but  I  fear  that 
they  will  come  too  late  to  be  of  much  use.  The  need  is  imme- 
diate, and  If  the  Federal  Government  Is  contemplating  anything 
of  this  kind,  may  I  respectfully  urge  immediate  action. 

If  I  in  my  official  capacity  can  be  of  any  assistance,  do  not 
hesitate  to  call  on  me. 

Very  sincerely  yours,  William  Detrecht,  Jr.,  Afayor. 

SHELBY 

November  30,  1931. 
Robert  M.  La  Follette. 

United  States  Senate.  Washington,  D.  C. 
Dear   Senator:    Answering   your   questions  of   November   20,   we 
are  pleased  to  make  the  following  report : 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  I  should  say  there  are  twice  as  many  men  out  of  em- 
ployment now  as  there  were  in  1929  and  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19:30?     Over  1929? 

Answer.  Our  city  made  a  community-chest  drive,  giving  our 
association  $8,000  for  feeding  and  clothing  the  poor.  This  Is 
about  double  the  amount  used  la-st  year. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  are  now  caring  for  about  115  families,  and  we 
expect  this  number  to  reach  at  lea-st  150  families  before  the  spring 
opens. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930.     With  1929? 

Answer.  The  associated  charity  board  Is  taking  care  of  all  the 
relief  work.  We  get  our  funds  from  the  community  chest;  the 
expenditures  have  about  doubled  over  1929  and  1930. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  For  food,  fuel,  and  clothing,  a  family  of  four  requires 
about  $4  p)er  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  in  a  position  to  float  further  bond  issues  if 
it  becomes  absolutely  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Personally  I  am  not  In  favor  of  Federal  assistance  for 
emergency  relief.  I  believe  that  each  taxing  district  should  care 
for  their  own  needy,  or  I  am  afraid  that  the  Government  will  get 
Into  a  verv  bad  angle  if  they  undertake  to  give  either  Federal  or 
State  relief.  The  conditions  that  do  exist  in  a  city  of  6,000,  such 
as  ours,  might  not  apply  In  a  very  large  city. 

Any  other  Information  that  we  may  furiush  will  be  gladly  given. 
Yours  very  respectfully, 

Harrt  Sotzen. 

STRtmiERS 

Report  requested  by  United  States  Senate  Committee  on  Manu- 
factures. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Unemployed  now  1,100;  December,  1930.  800;  IJecember, 

1929.  600. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1B30?     Over  1929? 

Anitwer.  Appropriations,  1931.  111,250;    1930,  •6,000;    1929,  •2,000, 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer,  Additional  persons  this  winter,  150. 

4  Whot  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  1930?     With  1920? 

Answer.  Private  relief  agencies,  1931.  •9,000;  1930.  •U,©©©;  1929, 
•  10,000.  ^,     ^     ^^ 

6.  Can  you  sUte  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Approximately,  •500. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feci  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxp.-iyers? 

Answer.  Yes;   and  unquestionably. 

Respectfully  yours,  .    ^.^ 

A.  G.  Jones.  City  Auditor. 


TIPPECANOX 

November  SO,  1931. 
Hon.  Robert  La  Follette. 

Washington,  D.  C. 
Dear   Sir:   Your   communication   of   November   27   was   received 
to-day.  and  in  reply  I  will  say : 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
p>ersous  assisted  in  your  city  compared  with  December,  1930?  With 
E>eccmber,    1929? 

Answer.  There  has  been  a  decrease  In  the  number  of  people 
assisted  in  this  year  over  the  number  in  1930.  As  U)  1929,  there 
Is  no  comparison  to  be  made  with  the  last  two  years,  as  the  de- 
pression, which  Is  not  political  and  Is  world-wide,  had  no  effect  on 
the  situation  until  after  the  beginning  of  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Was  answered  in  my  reply  to  the  first  one. 

3.  In  j'our  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  vrtll  say.  Judging  by  the  situation  now,  there  will 
not  be  as  many  as  there  were  in  the  winter  of  1930-31. 

Your  fourth  and  fifth  questions  I  can  not  answer,  because  1 
have  no  record  which  will  enable  me  to  do  so. 

6.  Is  your  city  in  a  pxjsltion  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  InsuSlclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  I  will  say  we  do  not  need  to  issue  bonds  to  take  care 
of  the  situation  here. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  btuxlen  on  local 
taxpayers? 

Answer.  No.  With  a  deficit  now  of  a  billion  dollars,  which 
may  run  to  twice  that  sum  before  next  June.  I  think  It  time  to 
call  a  halt  on  the  wild  demands  for  help  from  the  Federal  Gov- 
ernment. I  don't  consider  the  men  who  are  asking  the  Govern- 
ment to  issue  bonds,  all  the  way  from  two  to  five  billions,  are 
sincere.  I  think  they  are  playing  politics;  and  I  believe,  If  they 
are  wise,  they  will  get  down  to  the  earth  and  offer  something  con- 
structive, which  would  be  a  benefit  to  the  whole  country  and 
help  us  through  one  of  the  worst  depressions  the  world  has  ever 
had.  We  can  take  care  of  our  unemployed  here  in  this  State, 
and  I  am  sure  that  most  of  the  States,  h  not  all  of  them,  can 
do  so. 

Yours  respectfully, 

J.  Wms  Fennkr,  Mayor. 

TOLEDO 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December.  1929? 

Answer.  In    1930,    10,000;    1929.   20,000. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  •500,000,  approximately:  1929,  •1.000,000,  ap- 
proximately. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Now  6,500  families;   3,000  more. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Five  per  cent. 

5.  Can  you  state  the  amoiint  of  reHef  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Four  dollrrs  in  food,  with  other  relief. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  InsufBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer,  Doubtful. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gOT" 
ernmonts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing 
more  adequate  relief  for  the  needy  or  in  leseenlng  the  burden  on 
local  taxpayers? 

Answer.  Yes. 

UHRICHSVUXB 

nurtiiawi  II,  1981. 

RoBxitT  La  Touxm.  Jr.. 

United  States  Senate.  Washington,  D.  C. 

DXAR  Sir:  Answering  your  letter  of  November  27,  1931: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

AnsAcr.  About  260. 

2  How  much  have  the  city  appropriations  for  the  tmemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  One  thousand  dollars. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

An.swer.  One  hundred  and  seventy-five. 

4  What  proi>ortion  of  the  emergency  burden  ts  being  carried  toy 
private  relief  agencies?  How  much  have  their  expendlturee  in- 
creased compared  with  1930?     With  1929? 

Answer  The  benevolent  society  will  have  about  half  the  money 
to  sp^nd  this  vear  that  they  had  last  year,  1930.  They  have  been 
furnishing  shoes  and  clothing  for  the  children  and  the  city  feeds 
them  and  tries  to  clothe  the  older  ones. 
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5.  Con  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  We  have  had  to  cut  them  down  to  $1.50  a  week. 

6.  Is  your  city  in  a  poeltlon  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Ovir  city  is  not  in  a  position  to  float  a  further  bond 
Issue,  as  50  per  cent  of  our  people  have  not  paid  their  taxes, 
owing  to  the  lack  of  business  and  unemployment  of  our  p>eople. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;   I  do  not  favor  a  Federal   appropriation.     I  think 
It  is  high  time  you  and  the  Senate  should  face  the  real  issue  and 
make  laws  to  take  care  of  the  great  common  people  instead  of 
Xurope  and  the  big  money  Interests. 
Tours  truly, 

J.  W.  Lttu,  Mayor. 

T7PPXS  BANStTSKT 

1.  What  Increase  has  there  been  in  the  number  of  uuemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1039? 

Answer.  Not  over  10  per  cent. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1030?     Over  1020? 

Answer.  City  has  made  no  special  appropriation. 

8.  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Possibly  60. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

0.  Is  your  city  in  a  position  to  float  further  bond  issuee  in  the 
event  that  yow  present  income  is  insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Will  not  be  needed. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  except  In  cases  of  unusual  emergencies.  We  do 
not  want  too  much  paternalism  in  Oovernment. 

WADSWOSTH 

NovxMBSit  30,  1031. 
Hon.  RoBBBT  La  FoLLrm.  Jr., 

Waahington,  D.  C. 
Dka*  Sib:    The  first  five  questions  asked  by  you  are  being  answered 
by  the  community  chest  ofllcers  who  have  full  charge  of  the  relief 
work  in  this  community. 

In  answer  to  joxix  questions  8  and  7.  I  wish  to  state  that  the 
city  ts  in  no  position  to  float  bonds,  but  feel  that  we  are  able  to 
take  ear*  of  any  emergency  relief  without  issuing  bonds  or  call 
upon  Federal  aid. 
Tours  truly. 

L.  EUel  Rickako.  Mayor. 
Bon.  Roust  M.  La  Foixrrnt.  Jr. 
DBAS  Oa:  In  answer  to  your  questions  of  yovir  letter  attached: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930? 
With  December,  1939? 

Answer.  For  1931  ortr  1930,  47  per  cent;  1930  over  1039,  51  per 
cent. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1939? 

Answer.  For  1932  over  1931.  50  per  cent:  1931  over  1930,  30  per 
oeut:   1930  over  1929,  M  per  cent. 

3.  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  35  families. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
craased  compared  with  1030?     With  1020? 

Answer.  No  private  agencies  doing  relief  to   my  knowledge. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adiUte  and  two  children)  ? 

Answer.  From  $3  to  93.75  in  groceries. 
Slncarely  yours, 

P.  HoJTMAK,  Secretary. 

WASaSN 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  19^7 

Answer.  For  1930.  311;   1939.  668. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  About  300  per  cent  for  1030  and  400  per  cent  over  1929. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
rallaf  during  tlae  winter  months? 

Axkswo'.  Five  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
pctvate  relief  agendas?    How  much  have  their  expenditxirea  in- 

oompared  with  1930?     With  19397 


Answer.  All  of  it;  100  per  cent  over  1930  and  400  per  cent  over 
1029, 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averlge  family  (two  adults  and  two  children)? 

An|B'A-er.  Three   dollars. 

7.  Do  you  favcr  a  Federal  appropriation  to  assist  the  local  gov- 
ernnlents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  apprcprlatioa  would  be  of  aid  m  providing  more 
Adeq|uate  relief  for  the  needy  or  In  lescienin^  the  burden  on  local 
taxpayers? 

Amswer.  Yes. 

WAU3EON 

November  28,  1931. 
Hon.  RoBEWT  La  Follettz. 

Dn*R  Sir:  Received  your  questionnaire;  take  great  pleasure  In 
answering  same.  If  there  were  any  way  possible  to  furnl.sh  work 
for  tfce  men  In  our  locality  Instead  of  Just  giving  them  eats  and 
clothing,  they  would  be  earning  their  way  Instead  of  calling  it 
charjty.  If  you  could  tell  me  of  any  way  I  could  do  this,  sure 
would   be   fine. 

our  town  Is  overbonded  at  this  time.  I  have  plenty  of  work 
to  d^  If  we  could  float  bonds. 

Mr.  La  Folxetti,  I  sure  thank  you  for  thinking  of  our  small 
towns  In  a  time  like  this.  Anything  you  can  do  will  be  appre- 
ciated by  us. 

I  Sincerely  yours, 

George  Geer,  Mayor. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persdns  assisted  In  your  city,  compared  with  December.  1930?  With 
Decetnber,   1929? 

Answer.  For  1930,  one-fourth;    1929,  one-half. 

2.  How  muc.i  have  the  city  appropriations  for  the  unemployed 
and  ^he  poor  lncrea.9ed  this  year  over  1930?     Over  1929? 

Aniwer.  One-fourth. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief!  during  the  winter  months? 

Answer.  Two  hundred. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, comjjared  with  1930?     With  1929? 

Answer.  In  1930.  one-fourth  donations:  1929,  donations  one-half. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  two  children)? 

An|wer.  Pour  dollars  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event)  that  your  present  Income  is  Inaufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tiliat  such  an  appropriation  would  be  of  aid  In  providing  more 
adeqi^ate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpiaiyers? 

Answer.  Yes. 

WELLSVn.LI 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
Decern  ber,  1929? 

Answer.  In  1930,  80  per  cent;   1929,  125  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  25  per  cent;  1929,  80  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief!  during  the  winter  months? 

Aniwer.  In  1030.  75;   1030,  197;  present.  326  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prlvalte  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  1030,  75  per  cent;   1920,  150. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averqge  family  (two  adults  and  two  children)? 

Anfcwer.  Intermittent. 

6.  U  your  city  In  a  position  to  float  further  bond  Issues  In  the 
even!  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Just  offered  for  sale  $4,500  relief  bonds;  no  buyer.  The 
abov^  amount  all  that  could  be  issued  at  this  time;  small  amount 
can  be  issued  in  1032. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernrntenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tjhat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpM^yers? 

Answer.  No  appropriation,  but  some  real  relief  in  unemployment 
situation. 

willaro 

1.  ^Th&t  increase  has  there  been  in  the  number  of  unemployed 
persohs  assisted  in  your  city  compared  with  December,  1930?  With 
DeceHiber,  1929? 

An$wer.  In  1930.  none;    1929,   100. 

2.  tow  much  have  the  city  appropriations  for  the  unemployed 
and  t^e  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief!  during  the  winter  months? 

Answer.  About  the  same  as  last  year. 
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4.  What  proportion  of  the  emergency  burden  is  being  carried 

by  private  relief  agencies?     How  much  have  their  e^)enditure«  In- 
creased compared  with  1930?     With  1029? 
Answer.  All. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $6. 

6.  Is  your  city  In  a  poeltlon  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
fee!  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;  we  believe  such  aid  Is  Justified. 

C.    L.    WlLLOTTOHBT,    MoyOT. 
W006TKR 

Decembxr  12,  1931. 
Hon.   RoBEXT   M.    La    FoM.rm,    Jr., 

Chairman  Committee  on  Manufactures. 

United  States  Senate. 
Dbar  Sni:  In  answer  to  your  letter  cf  inquiry  of  November  27.  I 
beg  to  advise  that  the  city  of  Wooster,  Ohio,  has  a  resident  popu- 
lation of  10,742  peopl^.  Of  this  number  there  is  a  possible  200 
who  are  out  of  employment  at  this  time.  Our  city  welfare  depart- 
ment wMl  amply  cope  with  the  situation  of  those  who  are  in  need. 
Wayne  County  ranks  fourth  In  United  States  in  agriculture  and 
has  a  population  of  47,000  people. 

I  am,  indeed,  happy  to  say  to  you  and  your  committee  that  we 
will  not  need  any  assistence  in  so  far  as  legislation  is  concerned. 
Most  sincerely  yours, 

Jesse  W.  Bbset,  Mayor. 

zanesvillx 

December  14.   1931. 
Dear  Sni;  We  have  a  great  many  unemployed,  but  we  are  doing 
ever>-thlng  possible  to  take  care  of  them.     We  have  close  to  3,000 
uuemployed,  as  near  as  we  can  estimate. 
Yours  respectfully, 

W.  H.  WsBSTsa,  Mayor. 
Oklahoma 

ARDMORE 

Decembxr  21,  1931. 
Hon.  RoBXHT  M.  La  Follette.  Jr., 

United  States  Senate.  Waahington.  D.  C. 

Dear  Bw:  Answering  your  Inquiry  of  November  27,  will  say  that 
this  city  has  made  no  survey  that  will  slve  you  accurate  informa- 
tion on  the  matters  about  which  you  inquire.  Still,  we  are  keep- 
ing in  touch  with  the  situation  in  a  general  way  and  are  endeavor- 
ing to  render  aid  where  necessary,  especially  in  the  matter  of  un- 
employment. We  have  no  factories  here  and  our  list  of  unem- 
ployed is  not  so  very  great  as  compared  with  our  total  pxjpulatlon. 
I  would  say  that  possibly  we  had  one  and  one-half  times  as  many 
unemployed  this  year  as  we  had  last  year.  It  is  very  hard  to  com- 
pare, as  wc  had  a  most  rigorous  winter  in  1929  and  a  mild  winter 
in  1930  In  this  particular  locality. 

Our  city  does  not  contemplate  any  bond  Issues  to  take  care  of 
relief  needs  of  this  community.  I  do  not  favor  Federal  appropria- 
tions to  assist  local  governments  In  meeting  their  emergency  relief 
burdens. 

Yours  very  truly, 

Gao.  P.  SELvmox,  Mayor. 

BARTLCSVIXXa 

December  1,  1031. 
Hon.  Robert  M.  La  Folletti.  Jr., 

United  States  Senate.  Washington.  D.  C. 

Mt  Dear  Sbnatoe:   Answering  your  letter  of  November  27. 

No  survey  was  made  in  BartlesviUe  during  the  year  1020.  but  I 
would  say  that  wc  have  approximately  60  per  cent  Increase  in 
unemployed  persons  th„s  year  over  1030.  The  city  has  made  no 
appropriation  for  the  unemployed,  or  for  relief  of  the  poor. 
Bartlesville  (population  15,000)  has  raised  $50,000  for  this  pur- 
pose. The  county  has  ii  small  annual  appropriation  for  the  poor. 
which  is  being  used  In  conjunction  with  our  fund.  The  major 
portion  of  the  burden  Is  being  cared  for  by  private  agencies.  Last 
winter  we  expanded  approximately  $15,000. 

Tiiree  dollars  or  $3  50  weekly  will  adequately  provide  food  for  a 
family  of  four.  This  does  not  mean  that  we  are  contributing  this 
amount  of  money  weekly  to  each  family.  In  many  cases  tliey  are 
able  to  get  work  for  a  clay  or  two  and  thus  cut  down  the  amount. 

While  the  city  is  In  a  position  to  float  bond  issues,  we  do  not 
propose  to  use  this  me;hod.  We  are  quite  sure  that  this  sum  of 
money  will  be  adequate  for  all  purposes  during  the  winter  and 
spring  months,  and  if  such  is  not  the  case  we  will  probably  ask 
the  public  for  a  further  donation.  In  my  Judgment,  however,  this 
will  not  be  necessary. 

I  am  not  In  favur  of  a  Federal  appropriation  to  assist  local  gov- 
ernmento.  This  is  a  problem  each  community  should  work  out  for 
itself.  If  outside  aid  is  needed,  it  will  probably  be  in  isolated 
cases  only.  The  country  needs  more  moral  support  and  less  appro- 
priations. I  feel  that  President  Hoover's  unemployment  and  relief 
program  Is  the  proper  course  to  pursue. 

Very  truly  yoiirs, 

B.  J.  DAUcajorrr. 


CUSHUfO 

DacnoB  14.  1931. 
Hon.  RoasBT  IC  La  FoixTrrc,  Jr., 

United  Statea  Senate.  Waahington,  D.  C. 
Dear  Sir:  Replying  to  your  inquiry  of  November  27  beg  to  ad- 
vise that  the  unemployment  situation  in  most  municipalities  is 
most  serious,  and  I  doubt  If  the  ofllcials  In  Washington  fully 
realize  Just  how  serious  it  is.  In  this  city  we  have  ovrr  400 
families  who  are  destitute,  with  no  employment  except  two  or 
three  days  per  month  provided  by  relief  agencies.  I  shall  try  to 
answer  your  questions  in  their  order. 

1.  What  increase  hc»  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1030?  With 
December,  10397 

Answer.  There  was  little  unemployment  during  the  year  1929, 
except  possibly  during  November  and  December.  During  January. 
February,  and  March  of  1930  there  was  considerable  unemploy- 
ment. With  the  coming  of  the  summer  months  the  situation  was 
materially  relieved,  and  it  was  not  again  acute  until  December, 
1930.  The  situation  continued  te  grow  worse  through  January, 
February,  March,  and  April,  and  It  required  all  the  resources  of  the 
city,  the  county,  and  other  relief  agencies  to  handle  the  situation. 
The  county  continued  their  relief  work  through  the  entire  sununer 
and  in  August  the  city  again  Joined  with  the  county  in  a  made- 
work  program.  We  are  doing  everything  possible,  but  it  is  entirely 
Inadequate. 

2.  How  much  have  the  city  appropriatiorxs  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1939? 

Answer.  We  had  no  appropriation  in  1939.  Our  appropriation 
for  1930  was  about  $5,000  and  for  1931  It  is  about  the  saoae. 
These  funds  are  provided  for  employment  only. 

3.  In  your  Jucl^ment,  how  many  additional  persona  wlU  need 
relief  during  the  winter  months? 

Answer.  We  shall  have  50  to  75  more  families  to  care  for  this 
winter  than  last. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  A  very  small  per  cent  The  only  other  relief  agency 
here  is  the  Salvation  Army,  and  they  have  a  very  limited  budget 
for  relief  work. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulte  and  two  children)? 

Answer.  The  average  family  has  been  receiving  from  two  to  four 
days"  work  per  month,  at  $2  per  day.  This  is  practically  all  the 
greater  part  of  the  families  have  received  In  the  way  of  relief. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issuee  in  the 
event  that  your  present  income  is  insufllcient  te  meet  ade)quately 
the  relief  needs  of  the  community? 

Answer.  No.  In  December.  1030.  we  voted  $300,000  in  btmds  for 
the  purpose  of  building  a  municipal  electric  plant  and  system. 
Tlie  Issue  carried  by  a  majority  of  more  than  2  to  1  largely  on 
account  of  the  unemployment  situation.  A  greedy  and  selfish 
public  utility  has  fought  and  contested  this  Issue  In  th«  courts 
and  by  every  other  possible  means  and  none  of  this  bond  iasuc 
has  been  available  for  unemployment  relief  and  possibly  will  not 
be  available  until  the  need  for  relief  has  passed. 

7.  Do  you  favor  a  Federal  appropriatlou  to  assist  the  looal  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Ordinarily  I  would  not  favor  Federal  approprlanions  for 
such  contingencies;  however,  It  Is  difficult  at  this  time  to  deter- 
mine Just  how  far  the  Federal  Government  should  vs>-  I  •erlously 
doubt  If  any  relief  appropriation  could  be  passed  In  tlm«!  te  give 
proper  relief  this  winter.  It  seems  to  me  that  the  greatest  relief 
that  the  Congress  could  give  Is  to  correct  the  evils  reiiponslblo 
for  this  condition  and  meaiures  that  would  prevent  their  recur- 
rence There  Is  no  question  but  that  Federal  assistance  imme- 
diately would  be  a  tremendous  help  te  many  communities,  but  I 
believe  the  Government  has  waited  too  long  to  be  of  real  assistance 
In  so  far  as  emergency  relief  is  concerned.  What  we  do  we  must 
do  now.     The  matter  can  not  wait. 

We  are  raising  additional  funds  through  donations  from  In- 
dividuals and  business  Arms  to  augment  the  regxUr  r  appropriations 
for  made  work,  and  we  are  requiring  every  able-bodied  man  te 
work  for  what  he  gete.  There  are  a  great  many,  however,  who  are 
unable  to  work  and  must  be  cared  for  through  charity. 

I  may  have  replied  at  too  great  length,  but  I  have  endeavored  to 
give  you  the  facte  as  they  exist  in  this  community.     I  tnist  I  may 
have  said  something  that  wUl  be  helpful  to  you. 
Yours  very  truly, 

J.  W.  Flint,  City  Manager. 

DtTNCAH 

Dbcembsi  9,  1931. 
Hon.  Robert  M.  La  Poluette,  Jr., 

United  Statea  Senate.  Waahirigton.  D.  C. 
LtsAR  Sir:  Answering  your  letter  of  November  27  concerning 
unemployment  In  otir  community.  Apparently  a  good  portion  of 
the  unemployed  that  were  in  our  city  last  year  liave  gone  else- 
where, which  leaves  us  more  fortunate  than  many  other  com- 
munities. 
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Answers  to  your  questions  follow: 

1.  What  Increase  baa  there  been  In  the  number  of  unemployed 
persoi^  assisted  In  your  city  compared  with  December.  19307  With 
December,  19297 

Answer.  None. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307     Over  1929? 

Answer.  No  appropriation  m.ade  for  this  purpose. 

8.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dxirlng  the  wlntet  months? 

Answer.  No  additional  persons  will  need  relief  this  winter.  How- 
ever, thoae  that  were  given  relief  last  winter  will  need  more  this 
winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  The  entire  burden  of  the  relief  is  carried  by  the  Salva- 
tion Army  and  United  Charities.  Last  year  the  Salvation  Army's 
budget  was  $6,000  and  was  raised  this  year  to  17,600.  We  have  no 
information  concerning  the  1929  budget  for  this  organization. 
The  United  Charities  do  not  operate  under  thf  budget  system. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  7 

Answer.  The  average  relief  given  weekly  to  families  of  two  adults 
and  two  children  Is  M. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  Our  city  Is  not  in  a  position  to  vote  further  bond  Issues. 
However,  we  have  some  of  our  own  bonds  as  an  investment  that 
co\ild  be  sold  in  an  emergency. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bvirden  on  local 
taxpayers? 

Answer.  We  wotild  favor  a  Federal  appropriation  for  road  con- 
struction, which  would  relieve  our  burdens.  Since  ours  Is  an  oil 
town,  a  tariff  on  oil  would  do  more  to  relieve  our  burden  than 
an3rthlng  else. 

Trusting  that  the  above  information  will  be  of  benefit  to  you. 
I  am 

Very  truly  yours, 

W.  H.  HoLLrNcswoRTH,  City  Manager. 

Hon.  RoscET  M.  La  Foluttz.  Jr., 

Washington. 
DcAS  Sn:  Reply  to  your  questions  of  November  27,  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yoior  city  compared  with  December,  1930? 
With  December.  1929? 

Answer.  We  had  very  few  unemployed  in  1929;  an  Increase  of  10 
per  cent  In  1930,  and  this  about  30  per  cent  over  last  year. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  can  not  make  appropriations  for  the  unemployed. 

8.  In  yo\ir  Judgment,  how  many  additional  persons  v.  ill  need 
relief  during  the  winter  months? 

Answer.  In  our  city  of  5,000  we  will  have  about  700  persons  to 
care  for. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  rrilef  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Our  merchants  were  able  to  help  last  year,  but  most  of 
them  are  not  able  to  give  this  year.  The  Red  Cross  helped  last 
year,  but  they  are  not  coming  back  this  year. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  For  two  adults  and  two  children  we  allow  about  $12  per 
month. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  A  bond  Issxie  would  be  foxight  for  any  pvirpose.  Taxes 
have  not  been  paid  on  lots  of  places  for  two  years. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  With  the  condition  as  it  now  stands,  I  would  surely 
favor  a  Federal  appropriation,  bccaiise.  we  are  not  able  to  cope 
with  the  situation. 
Respectfully, 

J.  J.  Rogers. 

BOLOKNVnXX  ' 

November  30.    1931. 

Dsxa  Sewatob:  Yours  of  the  27th  Instant  at  hand.  As  to  ques- 
tions— 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1920? 

Answer.  Between  40  and  50  per  cent. 

3.  How  much  have  the  city  appropriations  for  the  iinemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Auswer.  Owing  to  the  economic  condition,  there  Ls  no  appro- 
priation for  this  calendSLr  year  for  relief  of  siifferlng  humanity. 


3.:  In  your  Judgment  how  many  additional  persons  wIH  need 
rellejr  diu-ing  the  winter  months? 

Aiiswer.  My  register  shows  at  present  250  heads  of  families, 
whl4h  will  make  approximately  1,000  souls.  This  registration  only 
represents  about  60  per  cent  of  the  needy. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prlv|ite  relief  agencies?  How  much  have  their  expenditures  In- 
crea^d  compared  with  1930?     With  19297 

A^iswer.  At  present,  all. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averfkge  family   (two  adults  and  two  children)? 

AiMwer.  No.  I  have  no  way  of  knowing,  except  in  my  individual 
case,    I  average  about  915  weekly. 

6.  i  Is  yoior  city  in  a  position  to  float  further  bond  Issues  in  the 
eveiit  that  yotir  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  we  are  bonded  to  the  statutory  limit. 

7.  Do  you  favor  a  Federal  appropriation  to  p  sist  the  local  gov- 
emi|ients  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  Ithat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeduate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpiE>yers? 

Answer.  I  most  certainly  do;  and  any  other  man  who  has  not 
had  the  milk  of  humanity  completely  eradicated  from  his  bosom 
doea 

I  pope  that  the  answers  herein  will  give  you  some  idea  of  our 
con4ltlon  relative  to  our  poor.  And,  Senator,  if  you  know  of  any 
mamtiifacturlng  company  that  wishes  to  locate  in  this  territory, 
I  wlil  offer  site,  municipal  tax,  and  water  free  for  a  term  of  five 
year^,  and  they  are  neither  too  small  nor  too  large  for  us  to  offer 
thei^  some  inducements  to  come  to  our  city,  and  If  you  care  to 
take*  time  and  read  the  inside  of  this  letter,  you  can  see  for  your- 
self :that  we  are  a  city  of  vast  possibilities. 
Yoiirs  truly, 

A.  W.  Scott,  Mayor. 

PONCA  CTTT 

Decembeb  29,  1931. 
Senator  Robert  M.  La  Folxette. 

Washington,  D.  C. 
D<ijt  Senator  La  Follette:  Your  letter  under  date  of  December 
24  i^iquirlng  concerning  work  of  our  unemployment  bureau  has 
beeq  turned  over  to  me.  I  shall  answer  your  questions  In  numerical 
ordel"  as  best  I  can.  You  miist  understand  that  this  work  Is  some- 
thln|j  new  and,  therefore.  Is  not  well  organized,  and  we  have  as 
yet  (tc.mplled  no  statistical  information.  Therefore,  it  may  be  con- 
sidered accurate  only  in  a  general  way. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
|>ers^]u  assisted  in  your  city  compared  with  December.  1930? 
With  December.   1929? 

Answer.  Unemployed  is  one -third  greater  this  year  than  last, 
and  !l930  was  50  per  cent  greater  than  1929. 

2.  ,How  much  have  the  city  appropriations  for  the  unemployed 
and  ithe  poor  Increased  this  year  over  1930?     Over   1929? 

Answer.  The  city  has  made  no  appropriations  for  unemployed. 
The; city  government,  however,  is  carrying  on  some  public  work. 
ShoT^ld  conditions  make  It  necessary,  it  will  be  possible  to  Increase 
thl3  work  by  approximately  $10,000. 

3.  iln  your  Judgment,  how  many  additional  persons  will  need 
relieJT  during  the  winter  months? 

A4f  wer.  There  are  now  700  persons  registered  in  our  unemployed 
offlc^.  It  is  probable  that  one-third  of  these  will  need  some  sort  of 
assl^ance  during  the  winter  months  unless  more  public  work 
thai^  is  now  in  sight  can  be  provided. 

4.  AVhat  proportion  of  the  emergency  burden  is  being  carried  by 
privite  relief  agencies?  How  much  have  their  expenditures  In- 
creaftd   compared  with   1930?     With    1929? 

Aiiswer.  During  1929  we  raired  for  our  humane  society  from 
pub^c  subscriptions  about  $3,000  for  relief  purposes.  In  1930 
abo^t  $11,000  and  In  1931  about  $13,000.  Much  of  the  relief  work 
is  carried  on  for  the  country.  For  the  last  three  years  approxi- 
mately $50,000  has  been  raised  for  the  county  home,  crippled  chil- 
drei^  and  other  cl^arlty  work.  The  amount  appropriated  to  the 
commissioner's  district  in  which  Ponca  City  Is  located  has  been 
frorn  $16,000  to  $18,000.  This  covers  food,  shelter,  clothing,  and 
med|cal  attention.  Last  year  our  funds  were  practically  ex- 
hau^ed  in  March.  This  year  ye  have  been  able  to  effect  econo- 
mies along  various  lines  that  are  making  appropriations  to  cover 
mor^  ground.  While  we  are  not  able  to  do  the  maximum  a.sslst- 
ancc^  that  some  might  desire,  yet  we  believe  we  will  be  able  to 
feedj  clothe,  and  shelter  those  in  distress. 

5.  !Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children)? 

A4iiwer.  There  is  no  set  amount  of  help  given  to  any  one  family. 
We  inow  from  $2  to  $3  a  week  for  groceries  and,  where  neces.sary, 
provide  house,  fuel,  water,  and  lights.  Some  of  this  is  donated! 
such  as  coke  and  wood  for  fuel.  If  all  had  to  be  paid  for,  the  cost 
per  tnonch  for  a  family  of  four  would  probably  run  from  $30  to 
$35. 

6.  lis  your  city  in  a  position  to  float  further  bond  Issues  in  the 
evenjt  thit  your  present  income  is  ln.sufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  In  case  of  necessity,  the  city  could  vote  more  bonds 
However,  taxpayers  are  reluctant  to  do  this  under  present  condi- 
tions. The  city  has  by  necessity  been  forced  to  decrease  its  budget 
and  lis  a",temptlng  to  balance  expenditures  against  receipts.  The 
cityidoes  not  levy  a  tax  for  general  purpoea  hut  depends  upon 
incoiie  from  the  water  and  light  plant  which  it  owiis. 
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7.  Do  you  favor  a  Ftederal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  th<!lr  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  reUef  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  vrould  oppo.se  Federal  appropriations  for  local  emer- 
gencv  relief  as  I  doubt  If  the  money  would  be  wisely  spent,  and 
funds  would  go  to  communities  capable  of  caring  for  their  own  in 
distress.  I  do  feel  that  ^he  Federal  Government  might  undertake 
a  reasonable  amount  of  public  work  in  order  to  provide  employ- 
ment. Above  all  we  should  steer  clear  of  any  suggestion  of  the 
dole  system.  Once  this  form  of  pension  is  begun,  there  will  be  no 
stopping.  We  would  be  headed.  In  my  opinion,  towards  economic 
disaster. 

Trusting  that  this  Inlormation  will  serve  your  piirpose,  I  am. 
Very  truly  yours, 

Clyde  E    Muchmoei. 
I  Chairman   Unemployment  Relief. 

bapttupa 

Janxjart    11,    1932. 
Mr.  Robert  M.  La  Follette.  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:   Inclosed  herewith  please  find  questionnaire  filled  out 
on   the   matter   of   the   unemplojTnent.     This   Information   is   ap- 
proximately correct. 

Any  further  assistance  which  I  may  be  able  to  render  you  will 
be  cheerfully  performed. 
Very  truly  yours, 

R.  K.  Robertson.  Mayor. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Sixty  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  We  can  not  under  our  law  make  such  appropriations. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  400  families. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared   with    1930?     With    1929? 

Answer    Fifty  per  cent  less. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Tlu-ee   dollars. 

6  Is  your  city  In  a  FK)sltlon  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  E>o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
rrnments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  jnich  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

semtnole 

Decti^ber  28,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
My  Dxar  Senator:  Arswering  yours  of  the  24th. 

1  Wliat  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930 .-  With 
December.  1929? 

Answer  I  would  sugpest  that  in  1930  there  were  100  per  cent 
more  assisted  unemployed  than  In  1929.  Our  1929  assisted  people 
were  decidedly  more  temporary,  being  Just  throiigh  one  month, 
which  was  January.  In  1930  the  assistance  carried  through  prob- 
ably three  months  Instead  of  one,  and  was  some  heavier  than  1929, 
during  the  apex.  .      ^^  ,       ^ 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  appropriations  either  year.  Cared  for  through  Red 
Cross  and  other  charity  organizations. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  believe  that  the  additional  requirements  in  persons 
for  1931  over  1930  will  not  exceed  25  per  cent. 

4  What  proportion  o:*  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer  All  emergency  work  Is  being  carried  by  private  relief 
contributions  through  the  Red  Cross  and  Salvation  Army.  We 
have  never  appropriated  anything  through  the  city  government 
for  charity  expendltun^s.  as  we  are  burdened  to  the  limit  with 
taxation  and  actual  orerhead  expenditures  that  can  not  be  re- 
duced even  with  the  m:iyor  and  city  councU  working  for  Ave  years 
without  pay.  which  we  have  done. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer  The  local  charity  authorities  have  Installed  a  commis- 
sary anu  are  furnishing  relief  with  funds  and  clothing  at  a  very 
much  reduced  price  from  ordinary  sales  prices.  Taking  this  into 
consideration  a  family  of  two  adults  and  two  children  will  receive 
assistance  equal  to  $4  per  week. 


«.  Is  your  city  in  a  position  to  float  further  bond  IssiMi  In  ths 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commvmity? 

Answer.  Wish  to  say  it  will  not  be  necessary  for  our  city  to  float 
bonds  or  use  any  other  methods  except  those  in  operation  to  main- 
tain our  charity  needs.  We  believe  we  are  taking  care  of  the  sit- 
uation In  a  manner  satisfactory  to  the  people  of  the  community 
In  a  Just  way.  and  again  will  say,  following  our  letter  written  a  few 
days  ago.  we  believe  that  charity  ought  to  be  taken  care  of  by 
local  private  contributions.  We  believe  it  can  be  done  if  com- 
munities will  get  it  down  to  small  units,  without  trying  to  rteduct 
and  officiate  from  and  through  our  Federal  CJovemment.  I  am 
opposed  to  Federal  aid.  We  believe,  in  the  final  analysis,  that  It 
comes  out  of  the  local  communities  and  requires  a  great  deal  of 
extra  expense  in  operating  back  and  forth  at  long  distances;  that 
there  is  a  lot  of  lost  motion  and  expense  at  these  distances,  and 
there  Is  undoubtedly  detailed  care  in  these  matters  that  can  not 
be  had  at  these  distances  and  can  be  had  effectively  in  small  xinits 
operated  locally. 

Respectfully, 

J.  N.  Habbxr,  Mayor. 

VTKITA 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  19307 
With  December.  1929? 

Answer.  Compared  with  December  1930,  10  per  cent;  1929,  16 
per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  19297 

Answer.  One  hundred  and  300  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None. 

4.  What  proportion  of  the  emergency  biuden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  None. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  ch'ldren)? 

Answer.  No. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your"  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  bui-dens,  and  do  you 
feel  that  such  an  appropriation  wotild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Oregon 

ALBAKT 

Dbcembkh  3,  1931. 
Hon.  Robert  La  Follette.  Jr., 

United  States  Senate: 
Your  questionnaire  in  re  the  unemployed  has  been  referred  to 
me  by  the  mayor.  Albany  is  a  city  of  5,325  population.  1930  cen- 
sus, and  cities  of  this  size  are  not  in  the  samt  situation  as  those 
of  a  metropolitan  character.  Will  answei  your  questions  to  the 
best  of  my  ability. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  yoiu-  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  There  Is  very  little  increase  over  that  of  a  year  ago  and 
two  years  ago. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  An  appropriation  of  $600  out  of  the  emergency  fund, 
placed  in  the  hands  of  a  Salvation  Army  captain,  with  a  good 
head.  Is  taking  care  of  the  floating  situation  as  well  as  some  of  the 
home  trouble.  The  American  Legion  and  Red  Cross  are  also  doing 
good  work.  Think  there  will  be  no  trouble  in  taking  care  of  the 
situation  in  this  prosperotis  Oregon  city. 

3.  In  your  Judgment,  how  many  additional  ptersons  wih  need 
relief  during  the  winter  months? 

Answer.  Not  many  more. 

4  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  19297 

Answer.  Moet  of  it.  American  Legion  and  Red  Cross  are  tha 
principal  agencies. 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  No.     County  has  regular  pxxjr  fund;  city  has  ncaie. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  Instiflkcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No  bond  issues  necessary  in  cities  the  size  of  Albany. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  yoa 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bxu-den  on  local 
taxpayers? 

Answer.  No.  Local  governments  should  take  care  of  the  sittia- 
tion.     Probably  mtinlclpalitles  like  the  English  that  would  graig) 
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for  unemplOTment  dole.  They  shoiild  not  be  given  the  opporta- 
nlty.  In  Congress  there  la  great  danger  of  appropriations  In  the 
Interest  of  political  fences  during  these  days  of  narrow  marginal 
political -party  divisions. 

Memorandum:  Congressional  agitation  will  aggravate  the  pres- 
ent situation,  particularly  if  this  Ls  made  a  major  national  sub- 
ject. 

Reapectfully, 

P.  P.  Nutting.  City  Recorder. 

ASTORIA 

1.  WhJtt  incrsase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December.  1939? 

Answer.  Plfteen  per  cent  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  appropriation  made. 

3.  In  yoxir  Judjgment.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Ptfteen  per  cent  more  ♦han  last  year. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  cranpared  with  1930?     With   1929? 

Answer.  No  organized  relief  till  this  year;  all  private  relief 
agencies. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Three  dollars'  worth  of  food  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  Insuificlent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  woxild  be  of  aid  in  providing 
more  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers? 

Answer.  No. 

^  Deckmbex  4,  1931. 

Hon.  RoBxrr  M.  La  Follxttz.  Jr.. 

United   States   Senate.    Washington,   D.   C. 
Dxjui  Sia:  Replying  to  your  questionnaire  of  November  27.  1931, 
and  answering  by  number. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  E>ecember,  1930?  With 
December.   1929? 

Answer.  In  1929  the  unemployment  was  not  considered  seriously 
and  no  help  was  given  by  the  city.  In  1930  the  number  of 
unemployed  men  registered  with  the  county  for  work  was  approx- 
imately 300.     In   1931   the  registration   is  approximately   575. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  appropriation  by  the  city  In  1929.  In  1930  we  spent 
$400,  the  same  being  donated  to  the  Salvation  Army  along  with 
other  funds  donated  by  the  county.  In  1931  we  have  $3,000  in 
our  emergency  fund  which  may  be  drawn  upon  in  an  emergency. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  diiring  the  winter  months? 

Answer.  The  community  chest  has  registered  539  men  for  work, 
which  means  approximately  2,000  people  to  feed.  etc.  The  com- 
munity chest  is  a  county  organization,  located  in  Bend.  I  would 
say  that  500  of  the  539  are  from  Bend  and  vicinity.  Deschutes 
County  population  is  approximately  14,749,  and  the  city  of  Bend 
8346. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
ereased  compared  with  1930?     With  1929? 

Answer.  Practically  no  Information  on  private  relief  agencies, 
although  we  know  they  do  considerable  work. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Ten  dollars. 

0.  Is  your  dty  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  mcome  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No  bond  issues  will  be  needed. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
tazpayvrs? 

Answer.  Some  say  yes  and  some  say  no,  as  to  Federal  relief.  If 
the  red  tape  were  cut  and  the  Federal  Government  would  begin 
eonstructlon  of  the  post  ofllce,  for  which  funds  have  been  set 
•side,  this  much  relief  would  be  provided. 

If  there  la  anything  further,  kindly  call  upon  us. 
Very  truly  yours. 

C.  O.  RCTER,  City  Manager. 

KVGWXat 

DSCEICBKB  16.  1931. 

R«BBT  M.  La  PoLurrrs,  Jt.. 

United  States  Senate,  Washington,  D.  C. 
DZA«  Sib:   Tour  letter  to  the  mayor  of  Erugene  has  Just  been 
handed  to  me  with  a  request  that  I  ans\fer  It.    In  this  community 


we  Jjave  organized  a  relief  department  under  the  name  of  Lane 
County  Relief  and  Unemployment  Bureau,  and  a  recent  drive  for 
funcfs  haa  been  made.  A  fund  of  something  over  $20,000  Is  the 
result  of  this  drive.  This  money  will  be  used  for  Red  Cross. 
Salv$tlon  Army,  St.  Vincent  de  Paul,  and  cenerril  imemrloTnpnt 
reile<  depiirtments.  There  have  also  been  contributions  to  charity 
provided  by  the  city,  which  we  think  will  be  suaicient  to  take 
care 'of  needy  cases  during  the  coming  winter.  In  the  creation 
of  a  I  fund  for  unemployment,  the  employees  of  the  city  and  Its 
watef  and  light  department,  the  teachers  and  emplovee-s  of  the 
school  dlijtrict.  and  the  employees  of  Lane  County  and  Federal 
employees  in  the  post  ofiBce  have  lined  up  100  per  cent  for  the 
plani  of  giving  one  day's  salary  per  month  for  the  ensuing  five 
monihjs. 

Tiie  planning  of  work  for  unemployed  Is  under  way,  and  we  do 
not  $ritlo:.pate  any  difficulty  in  finding  jobs  for  the  unemployed  In 
this  community.  There  is  every  indication  that  the  situation 
locally  Is  in  good  hands  and  that  all  the  needy  in  this  com- 
munity will  be  taken  care  of  satisfactorily. 
,    Yours  very  truly, 

R.  S.  Brtson,  City  Recorder. 

NEWBEBG 

1.  Whan  Increase  has  there  been  in  the  number  of  unemployed 
F>ers4ns  assisted  In  your  city  compared  with  December,  1930?  With 
Decefnber,  1929? 

Aiiswer    About  10  to  1  over  1929  and  2  to  1  over  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  iMX)r  increased  this  year  over  1930?     Over  1929? 

Answer    About  same  as  1930.  but  10  to  1   over  1929. 

3.  !In  your  Judgment,  how  many  additional  persons  will  need 
relief  dxiring  the  winter  months? 

Answer  Anywhere  from  200  to  500;  a.ssoclated  charities  work- 
ing irlth  the  city  as  long  as  private  funds  hold  out. 

4.  'Whan  proportion  of  the  emergency  burden  is  being  carried  by 
prlv$to  rollef  agencies?  How  much  have  their  expenditures  In- 
crea4e<l  compared  with  1930?     With  1929? 

Aijswer    Doubled   since   1930;    five   to  ten  times   over    1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer   About  $5. 

6.  If.  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  te'.lef  needs  of  the  community? 

Answer.  A  small  one. 

7.  Do  yDU  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernnients  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  :mch  an  appropriation  would  be  of  aid  in  providing  more 
adeq|uiite  relief  for  the  needy  or  in  lessening  the  burden  on  local 
ta.xpnyers? 

Answer.  Yes. 

SALEM 

Decembeb  16,  1931. 
Sena)tor  Robert  M.  La  Follette,  Jr., 

Senate  Office  Building,  Washington.  D.  C. 
D^AR  Sir:  At  the  request  of  Mr.  P.  M.  Gregory,  mavor,  I  am  In- 
closihg  herewith  copy  of  letter  mailed  to  you  under  date  of  Decem- 
ber ^,  1931,  which,  it  is  apparent  from  your  correspondence,  you 
have;  not  received. 

It  may  interest  you  to  know  that  the  bond  issue  mentioned  by 
Mr.  Oregory  as  being  up  at  a  special  election  was  passed  by  a  large 
majqrlty  at  the  election  held  December  15. 
,    Yotirs  very  truly, 

H.  J.  Bretzel, 
Secretary  to  the  Mayor. 

December  5.  1931, 
Senaltor  Robert  M.  La  Follette,  Jr.. 

Washington,  D.  C. 
D^AR  Siir:  The  city  of  Salem  has  not  voted  or  made  any  special 
provisions  for  the  relief  of  the  unemployed.    Private  organizations 
are  daring  for  the  relief  work. 

I  vlll  aiiswer  your  questions,  as  follows: 

1.  >'hat  increase  has  there  been  in  the  number  of  unemployed 
persons  afeisted  in  your  city  compared  with  December,  1930?  With 
Deceinber,   1929? 

Aiiswer.  One  hundred  per  cent  over  1930;  about  2,000  men  regis- 
tered for  work. 

2.  !How  much  have  the  city  appropriations  for  the  unemployed 
and  ^he  px)r  Increased  this  year  over  1930?     Over  1929? 

AEBwer.  One  hundred  per  cent,  if  donated. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  200. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
privf^te  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Aufswei'.  All;    100  per  cent. 

5.  pan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

iwer.  Tu'o  adults  and  three  children,  about  $4. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  ijellef  needs  of  the  community? 

wer.  I  would  say  no. 

7.  po  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emn^nts  in  meeting  their  emergency  relief  burdens,  and  do  you 
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Iteel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bxirden  on  local 
taxpayers? 

Answer.  Yes.     By  either  Improving  rivers  and  harbors  or  high- 
ways, as  well  as  all  hydroelectric  and  irrigation  projects.     In  fact, 
anything  that  is  of  value  to  our  people  in  their  respective  localities  j 
and  that  will  give  the  most  employment.    This  city  Is  voting  on  a  i 
bond  issue  December  15  of  two  and  a  half  million  dollars  for  a  | 
municipal  water  system,  and  should  It  carry  will  be  able  to  furnish  j 
employment  to  several  hundred  men,  as  there  will  be  over  25  miles  I 
of  pipe  line  into  the  mountains,  to  say  nothing  of  the  other  Im- 
provements and  extensions.     I  favor  this  type  of  bond  Issue,  be- 
cause its  revenue  will  pay  Itself  off. 

Trusting  that  you  and  your  committee  will  be  able  to  give  relief 
to  many  unemployed  and  at  the  same  time  develop  projects  of 
worth  to  otu*  country,  I  am, 

Yours  very  tr\ily,  p  j^  Gregory,  Afoyor. 

Pennsylvania 

APOLLO 

November  30,   1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United   States   Senate,    Washington,  D.   C. 

Honorable  Sir:  Your  letter  of  the  27th  regarding  unemploy- 
ment Is  hereby  acknowledged.  Answers  are  as  correct  as  obtain- 
able. ,        . 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  ycvj  city  compared  with  December,  1930? 
With   December,    1929? 

Answer.  No  accurate  figures  available,  but  major  indu&try  re- 
ports 50  per  cent  less. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over   1929? 

Answer.  No  appropriations  made.  Work  carried  on  by  civic 
organizations. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  The  increase  will  be  nearly  50  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All  help  carried  on  by  private  relief  agencies  and  only 
1930  figures  are  available;  $2,000  cash  in  addition  to  large  quan- 
tities of  clothing,  shoes,  coal,  fruit,  vegetables,  etc.,  donated  by 
local  business,  approximately  $3,000  value. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Ansv.-er.  In  my  opinion  the  matter  is  sectional.  If  Federal  aid 
was  given  this  community  for  building  roads  xised  by  United 
States  mall  routes,  the  construction  of  two  new  bridges  and  two 
dams  In  the  Kisklminetas  River,  the  tax  load  on  State,  county, 
and  municipal  taxpayers  would  be  lightened  and  would  supply 
sufficient  outlet  for  our  local  surplus  labor.  That  is  if  business 
takes  a  definite  upturn  within  the  next  year. 

Let  the  Nation  share  the  burden. 

Let  that  share  be  distributed  through  already  existing  chan- 
nels,   thus   saving    the   usual    "  high   cost    of    administration." 

Yours  truly.  |  „  «   „ 

I  S.  S.  B.^LDRiGE,  Burgess. 

ARNOLD 

1  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Over  several  hundred. 

2  How  much  have  the  city  appropriations  for  the  tmemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None   appropriated. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  hundred  fifty  people. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased,  compared   with    1930?     With    1929? 

Answer.  New  Kensington  Welfare  Council  of  New  Kensington, 
Pa.,  have  taken  care  of  our  relief. 

5.  Can  you  state  the  e.mount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  One  basket  o.  food;   no  money. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  ,  ^  ^^     , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approf  nation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Surely. 
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ATHENS 

Decembes  S.  1931. 
Robert  M.  La  Follette,  Jr., 

United  States  Senator,  Washington.  D.  C. 
Dear  Sir:  I  received  your  letter  relative  to  unemployment  and 
as  burgess  of  Athens  Borough  have  found  that  we  had  a  small  relief 
organization  to  take  care  of  a  few  people,  but  not  large  enough  to 
take  care  of  the  winter,  as  we  expect  It  will  be.  We,  thi?refore, 
called  an  emergency  relief  organization  of  citizens  who  are  raising 
funds,  which,  with  the  small  amount  which  the  borough  can  use.  Is 
being  employed  on  borough  Improvem-^nts.  which  we  could  not 
otherwise  be  able  to  do,  such  as  additional  drainage  sewers  and 
streets. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Up  to  date.  It  would  look  as  though  we  would  have 
more  than  twice  the  unemployment  of  a  year  ago  and  we  have  no 
record  of  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  borough  can  not  and  has  no  funds  to  take  care 
of  unemployment. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Unless  conditions  change  there  will  probably  be  three 
or  four  hundred  people  needing  relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  relief  organization  is  tr>-lng  to  see  that  each  family 
with  two  children  has  $8  to  $10  Income. 

6.  Is  your  city  In  a  position  to  float  fiu-ther  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  is  no  position  to  float  further  bond  issues 
without  a  vote  of  the  people. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  to  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  An  appropriation  cither  from  the  Federal  Government 
or  the  State  would  enable  us  to  continue  our  borough  Improve- 
ments all  winter,  as  we  have  a  number  of  projects  which  would 
make  the  conditions  much  more  sanitary  and  comfortable,  which 
we  otherwise  would  be  unable  to  do  in  a  number  of  years. 

We  do  not  have  any  great  number  of  people  of  means,  as  this  Is 
a  manufacturing   town   and  is  close   to  a  railroad  center  with  a 
large  number  of  partially  employed  railway  men. 
Very  truly  yours, 

A.  S.  Buckley,  Burgess. 

beaver  falls 

November  30,  1931, 
Mr.  Robert  M.  La  Follette,  Jr., 

United   States   Senate.   Washington,  D.  C. 
Dear  Sir:  In  reply  to  your  questionnaire  as  follows: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,    1929? 

Answer.  In  1929  there  was  very  little  done,  only  by  our  local 
churches    and    other    organizations,    to    help    the    needy. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over   1929? 

Answer.  In  1930  I  organized  the  welfare  department  and  raised 
money  by  public  subscription  and  also  by  entertainments  and  card 
parties,  until  January,  1931,  when  council  appropriated  about 
$1,500  to  help  us  out.  We  took  care  of  about  1,700  people  alto- 
gether, including  children.  This  was  the  first  money  council  ever 
appropriated. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  50  per  cent  increase,  or  2,500  F>eople,  we  expect 
will  need  relief  this  winter. 

4.  What  propKjrtlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  Very  Little  is  being  done  by  any  other  organization  In 
relief  work,  as  we  are  trying  to  centralize  and  stop  duplication. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults   and  two  children)? 

Answer.  Our  order  for    10  people  for   one   week   is  $3,38. 

6  Is  your  city  In  a  p>oEition  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief   needs  of  the  community? 

Answer.  Our  borrowing  power  Is  O.  K..  as  we  have  only  $10,000 
on  temporary  loans,  but  our  banks  are  not  loaning  any  money 
at  this  time.  "  This  is  the  work  for  Congress."  We  are  putting 
on  a  drive  for  funds  at  the  present  time  for  $20,000,  which  we 
feel  will  be  ample  for  our  people,  but,  if  necessary,  council  will 
contribute  some  by  appropriation  in  next  year's  budget. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  ali!  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 
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Answer.  I  do  not  favor  Federal  appropriations,  as  they  are  the 
Kime  as  State  or  ooiinty,  and  the  cost  Is  too  great,  and  the  poor 
do   not   get   over   50   per   cent   of   money   appropriated. 

Oiir  workers  are  all  volxinteers  and  unpaid  workers.  Qor 
county's  welfare  organization  costs  more  In  salaries  than  It  costs 
US  for  welfare  to  take  care  of  all  o\ir  needy,  and  I  feel  each 
commiinlty  shoxild  take  up  this  relief  voluntarily  and  donate 
their  services  free  to  this  worthy  cause. 
Sincerely  yours, 

C.  W.  Calvin.  Mayor. 

BLOOMSBTTSO 

NovSMBca  28,  1931. 
Hon.  RoBXXT  it.  tji  Poixrrrz.  Jr., 

United  States  Senate,  Washington.  D.  C. 
DSAX  Bra:  I  have  your  letter  of  November  27  requesting  informa- 
tion on  the  unempl03rment  situation  In  our  town. 

I  am  unable  to  answer  all  the  questions  which  you  ask.  but  I 
believe  that  the  citizens  of  Bloomsburg  are  fully  capable  of  taking 
care  of  their  unemployed  without  aid  from  the  Federal  Oovem- 
ment  or  the  Commonwealth. 

In  my  opinion,  aid  from  either  of  these  agencies  would  mean 
more  burden  on  the  general  public  from  Increased  taxation  and 
more  opportunity  for  graft  on  the  part  of  those  In  a  position  to 
further  their  personal  ambitions. 
Yours  very  truly, 

Wm.  V.  UoTxa, 
Prssident  Tovon  Council. 

BOTXKTOWM 

The  unemployment  In  our  town  is  very  small,  and  the  few 
BMdy  an  takan  eara  of  by  local  charity. 

Albcbt  p.  Lcidt,  Burgeaa. 
bbaofobo 

Dksubbb  21,  1931. 
Roust  If.  La  Foixrrrs, 

VntUd  Stmt**  S*nat*,  Wtuhingtov,  D.  C. 
DsAJi  Sib:   In  reply  to  your  letter  of  the   17th  Instant  I  am 
indoainc  qtMBUonnalra  fiUad  out.  together  with  a  chart  which 
was  compUed  in  November,  1931,  and  w,hlch  I  thought  might  be 
of  some  value  to  you. 

TrvisUi^  that  the  queetlone  as  put  forth  in  your  inclosed  ques- 
tionnaire have  been  answered  to  your  satisfaction.  I  am 
Toura  very  tmlj, 

J.  B.  OoLSBN,  Chairman. 
I^What  tncreaae  haa  there  been  in  the  number  of  uneaiployed 
pereons  aaBisted  in  your  city  compared  with  December.  1930?     With 
December,  1929? 

Asswer.  In  1929.  14:  1930,  120;  1931.  175. 

2.  How  much  have  the  city  appropriations  for  the  vmemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19297 

Answer.  Poor  department,  city  only:  1929.  95,800;  1930,  $10,790- 
1931.  $37,400. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  600  persons. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Approximately  S3Vs  per  cent;  1930,  33^  per  cent  over 
1929;   1931,  76  per  cent  over  1930. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)? 

Answer.  Between  90.75  and  17  JK). 

e.  Is  your  city  la  a  position  to  Host  further  bond  issues  In  the 
event  that  yoiir  present  income  is  inauificient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answw^.  Tbe  city's  bonding  power  1a  practically  used  up.  Ap- 
proximately |14JMn  could  be  issued  by  the  council.  VotMs  or 
taspayers  could  issue  bonds  for  9444.500. 

T.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  ttx  the  needy  or  in  lessening  the  burden  on  local 
taxpayerst 

Answer.  A  Federal  appropriation,  so  far  as  we  are  concemed.  Is 
BOt  mosBBTy  at  the  present  Ume,  and  if  conditions  continue  aa 
thty  an.  «s  vlU  be  able  to  handle  the  situation  oxirartves. 


16,  1931. 
M.  La  FocXRTB.  Jr.. 
Vwtttd  Stmt**  Senate.  Wmshin0o>n,  D.  O. 
Dbab  Sot:  Answering  yours  of  the  11th. 

We  are  now  setaMlshlng  a  bureau  of  registration  for  the  uaem- 
ptoyed  and  should  very  shortly  have  the  data  you  request. 

Up  to  the  cold  weather  our  nnall  community  has  had  vwy  little 

call  upon  it  for  charity,  and  la  in  no  way  oomparahle  with  the 

larger  oittea. 

When  «e  have  secured  the  data  you  request,  will  forward 

Toura  very  tnilj» 

O.  L.  ANMaaoM.  Mwrf**, 
colombza 


4.  1881. 
11.  L*  Fou.BTra. 

aeiMte,  Wm*htm§Um,  D.  C. 
Mr  Oaaa  Smavoa:  la  reply  to  your  letter  ct  November  87: 
1.  What  taneaaa  has  there  baea  la  the  aumber  of  uaenployed 
—  ns  assisted  la  your  city  compared  with  December,  19Mt    With 
ber.  19Mt 


Anawer.  Relative  your  first  question  would  say  that  we  are  tak- 
ing dire  locally  at  present  50  per  cent  more  than  In  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  ^e  poor  Increased  this  year  over  1930?     Over  1929? 

Antwer.  The  city  does  not  appropriate  any  direct  other  than 
suppty  a  room  in  the  municipal  building  free. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief!  during  the  winter  months? 

Answer.  Will  have  this  winter  approximately  40  additional  fanxl- 
llee  tio  look  after. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  exfkenditures  In- 
creased compared  with  1930?     With   1929? 

Anawer.  The  entire  burden  is  carried  by  public  subscription; 
1931  Mrlll  probably  exceed  1929  and  1930. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  I  should  say  about  $9. 

6.  is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insulficlent  to  meet  adequately 
the  rfellef  needs  of  the  community? 

Antwer.  City  not  in  position  to  float  bonds  for  relief;  only  pub- 
lic subscription. 

7.  Do  you  favor  a  Federal  appropriation  to  as.slst  the  local  gov- 
ernmpnts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  ijhat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Anawer.  I  would  favor  Government  help  for  some  of  the  dls- 
trlct^  however,  Lancaster  County,  I  think,  can  take  care  of  its 
own,  as  we  are  some  better  off  than  the  great  majority.  I  have 
glveq  you  the  facts  in  my  own  community,  and  trust  It  will  help 
to  artlve  at  a  remedy. 

I  am  respectfully  yours, 
j  D.  K.  LocKAKO.  Burgea*. 

I  CONSHOHOCKXN 

NovEMBza  28,   1931. 
Hon.  Robert  M.  La  Follxttx.  JT., 

United  States  Senate,  Washington.  D.  C. 
SxitATOx;  In   reply   to   your    numbered    questions   contained    in 
your    letter    of    November    27,    1931.    relative    to    unemployment, 
relief,  etc.,  I  submit  the  following  answers: 

1.  what  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Dccei»iber.   1929? 

Aniwer.  Do  not  have  accurate   information. 

2.  Bow  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Anfwer.  The  municipality  makes  no  appropriations  for  the 
poor  or  unemployed. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Anawer.  Can  not  tell  very  definitely. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  ptlvate  relief  agencies?  How  much  have  their  expenditures 
Increised  compared  with  1930?     With   1929? 

Aniwer.  The  entire  emergency  burden  is  c.'\rrled  by  private 
relief'  agencies.  Their  expenditures  have  more  than  doubled  as 
compared  with  1930.  A  recent  drive  for  funds  was  made,  with 
a  goatt  of  tlO.OOO.     The  fund  was  oversubscribed. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averace  family  (two  adults  and  two  children)? 

Aniwer.  The  average  is  about  $4  weekly. 

6.  is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
evenly  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  rfellef  needs  of  the  community? 

Anawer.  Not  without  the  approving  vote  of  the  electorate. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqi^ate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tax|Mt7«n? 

Aniwer.  I  favor  Federal  appropriation  for  public  construction 
work  so  as  to  give  employment.  There  are  many  communities. 
this  dne  Included,  that  ought  to  have  a  Federal  post-office  building 
I  do  not  favor  a  straight  Federal  Government  dole. 

,  Respectfully  yours, 

I  John  D.  Hampton.  Burgess. 

DUQUXSNX 

1.  What  increaae  haa  there  been  In  the  number  of  unemployed 
persoba  aasiated  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Aniwer.  Compared  with  1930.  10  per  cent;   1929.  30  per  cent. 

2.  How  much  have  the  city  apjuroprutiona  for  the  unemployed 
aad  Khe  poor  Increaaed  this  year  over  1930?     Over  19297 

Aniwer.  No  approprlatlona. 

3.  In  your  Judgment,  how  many  addlUonal  persona  will  need 
relief!  during  the  winter  mouUu? 

Aaiiwtr.  One  thousand. 

♦.  What  proportion  of  the  emergency  burden  la  being  carried 
by  pAvate  relief  agencies?  How  much  have  their  expenditures  in- 
ereaaed  compared  with  1930?    With  1929? 

Answer,  emergency  burden  la  ail  carried  by  private  relief  agen* 
dee.  I  Expeadlturea  increaaed  over  1930,  40  per  cent;  compared  with 
ion.! 70  per  cent, 

t.  tan  you  state  the  amount  of  relief  given  weekly  to  the 
aversjge  family  (two  adulU  and  two  children)? 

Aatwer.  Seven  dollars. 
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6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approp.:iatlon  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

James  S.  CaAwroao. 

lAST   M'KEESPORT 

RoBEXT  M.  La  Follitte,  Jr.. 

United  States  Senate,  Washington.  D.  C. 
Deab   Sa:  In   answer  to   your   communication  of  November   27 
In  regard  to  a  proper  Fe<leral  policy  on  account  of  the  continued 
unemployment  and  general   business  depression,   will   attempt   to 
answer  your  questions  as  I  am  best  able.     Census,  1930,  3,000. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Unemployed  11)31.  100;   1930,  50;  and  1929,  25. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriation?  for  unemployed:  1929,  nothing;  1930, 
nothing;  and  1931,  933,000  for  sewer  work  for  unemployed  men. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Fifty. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1)30?     With  1929? 

Answer.  In  1929,  nothing;  1030.  nothing:  and  1931,  1800. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Five  dollars  per  week. 

6.  Is  your  city  In  a  poi.ltlon  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  odequotcly 
the  relief  needs  of  the  community? 

Answer.    No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  on  approprlotlon  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

Yours  respectfully, 

R.  C.  BrswtcK.  Borough  Secretary. 

XLIZABETHTOWN 

NOVEMBXB   30,    1031. 

Hon.  Robert  M.  La  Follxttb,  Jr., 

Waishincjton.  D.  C. 
Mt  Dear  Senator:   Your   letter  of  the  27th,  addressed   to  our 
burgess,    E.   U.    Aumlller,    has   been   handed   to   me   to   give   the 
Information  you  are  looking  for,  which  Is  as  follows; 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Ten  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  19297 

Answer.  No  appropriations. 

3.  In  your  Judgment,  how  many  additlonsil  persons  will  need 
relief  during  the  winter  months. 

Answer.  Twenty-five  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Answer.  All. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Eight  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No,  to  the  first  question,  and  yet  It  might  be  helpful, 

We  have  a  population  of  about  4,000,  surrounded  by  a  very  con- 
servative class  of  people,  who  are  In  a  position  to  care  for  them- 
selves and  render  aid  to  others  In  time  of  need;  so  our  borough. 
as  well  as  our  surrounding  country,  la  not  hit  aa  hard  aa  many 
other  places  have  been. 

We  have  had  abundant  crops  this  last  summer,  but  tha  on» 
great  calamity,  if  we  dare  call  It  ao,  la  the  poor  prices  the  farmer 
gets  for  hla  wheat,  corn.  oau.  and  tobacco. 

Hoping  thla  win  give  the  Informatlou  you  desire,  and  wishing 
you  success  in  your  splendid  work  you  are  doing  for  the  farmer, 
ik-e  are, 

Youra  reapecUuUy. 

Kuw.AarTMTOwN  WEi.rARi  AasocUTidN, 

6,  P,  Kmuub,  5tfCf«(ary, 


SLLWOOD    CTTT 

DBOEMBn    3.    1931. 

Senator  Robert  M.  La  Follettk,  Jr, 

Washington,   D.  C. 

Dear  Sir:  Your  letter  with  regard  to  relief  work  in  thla  city 
has  been  referred  to  me. 

There  has  been  an  Increase  of  about  10  p>er  cent  In  the  number 
of  unemployed  persons  assisted  In  this  city  compared  with  De- 
cember, 1930,  and  about  15  per  cent  Increase  over  1929.  The  city 
appropriation  for  the  unemployed  and  pc>or  which  Is  made  through 
community  chest  drive  was  not  Increased  this  last  year. 

We  estimate  about  60  to  100  more  persons  may  require  relief 
this  winter  than  In  the  past.  Practically  all  of  the  burden  of 
relief  Is  carried  through  community  chest  funds,  although  Burgess 
Turner's  unemplo3rment  relief  committer}  has  collected  and  stored 
fruit,  preserves,  vegetables,  and  other  foodstuffs,  to  be  distributed 
to  local  welfare  agents.  The  amount  of  relief  given  weekly  to  the 
average  family  of  4,  2  adults  and  2  children.  Is  93. 

Inasmuch  as  the  city  has  only  appropriated  1100  all  told  for 
relief  work.  It  could  probably  float  a  bond  issue  If  necessary. 
While  we  favor  a  Federal  appropriation  to  assist  in  relief  work, 
as  far  as  Ellwood  City  Is  concerned  we  cjin  care  for  our  own  needy 
without  any  additional  funds  until  the  latter  part  of  March  of 
next  year. 

Very  truly  yours, 

W.  F.  Kecex.. 
Secretary  of  Burgess  Relief  Committee. 

EMPORIUM 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  None, 

2.  How  much  have  the  city  approprlatlona  for  the  unemployed 
and  the  poor  Increaaed  this  year  over  19307     Over  19297 

Anawer,  None. 

3.  In  your  Judgment,  how  many  additional  persona  wUl  need 
relief  during  the  winter  montha? 

Answer,  No  additional, 

4.  What  proportion  of  the  emergency  burden  la  being  caiTled  by 
private  relief  agencies?  How  much  have  their  axpendlturea  ln> 
creaaed  compared  with  1030?     With  1029? 

Anawer,  None;  all  carried  by  private  relief  agenctea. 

5.  Can  you  atate  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Approximately  910  to  115, 

6.  la  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  la  Inaufficlent  to  meet  adequately 
the  relief  needa  of  the  community? 

Answer.  Not  necessary,  but  could  If  had  to. 

7.  Do  you  favor  a  Federal  appropriation  to  aaalst  the  local  gov- 
ernmenta  in  meeting  their  emergency  relief  bxirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayera? 

Answer.  No. 

DR.  L.  L.  Latkrop,  Burgess. 

rRAXKLIM 

December  22.  1931. 
Hon.  Robert  M.  La  FoLLrrrE,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Honorable  Sir:  I  am  pleased  If  I  can  be  of  any  assistance  to 
you  b>  answering  your  questionnaire  of  November  27. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  From  December.  1929,  to  December,  1930,  there  was  an 
increase  of  60  per  cent  of  unemployed  assisted  by  our  local 
charities. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1029? 

Answer.  The  city's  appropriations  have  Increased  In  proportion 
to  the  city's  needa. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  There  will  be  a  need  to  aaalst  at  leaat  20  per  cent  more 
during  the  winter  montha, 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creaaed compared  with  1930?     With  19297 

Answer.  This  oomlng  winter  all  relief  will  be  carried  on  by  the 
Red  Cross,  assisted  by  Individual  contributions  amounting  to 
about  935,000  In  all.  Their  expenditures  have  inoroaaed  50  per 
cent  each  year  alnce  1929. 

fi.  Can  you  atate  the  amount  of  relief  glvea  weekly  to  the 
average  family  (two  adulta  and  two  children)? 

Anawer.  To  a  family  of  four  the  relief  given  weekly  la  about  96. 

6.  Is  your  city  lit  a  position  to  fioat  further  bond  laauea  In  the 
event  that  your  prcaent  income  la  inauaoieat  to  meet  adequately 
lh»  relief  noeda  of  Xh*  community? 

Anawer.  The  city  of  Franklin  la  bonded  to  Ita  oouaollmanic 
borrowing  capacity  at  the  present  time,  I  believe  U\t  city  will  bs 
able  to  cupe  ^ith  the  iituatlun  thla  winter, 

7.  Do  yuu  favor  a  Federal  ap|>roprlaUon  to  aaalat  the  local  gov* 
rrnmenta  In  meeting  their  emergency  relief  burdena,  and  do  you 
fvel  that  auch  an  apuropriatiun  would  be  of  aid  in  providing  more 
adequate  relief  tor  the  needy  or  la  lessenitm  tlie  burdeu  ou  local 
Ux|>ayeiaf 
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Answer.  Thl«  qtiestlon  Is  rather  dJUBcult,  but  I  personally  be- 
lieve that  the  purpcae  of  government  1b  for  the  people  to  support 
the  Ooremment  and  not  the  Oovemment  support  the  people. 
Yours  very  truly, 

H.  C.  PxBsurcn.  Ifoyor. 

ntKXLAITD 

NovsicBSB  30,  1931. 
Hon.  RoBBBT  M.  la  PotXRTB.  Jr., 

United  Statea  Senate,  Washington,  D.  C. 
llT  Dbab  Sib:  The  following  answers  are  to  quesUons  in  your 
letter  of  November  27.  1931 : 

1.  What  increase  has  there  been  In  the  number  of  \memployed 
3ns  assisted  in  your  city  compared  with  December,  1930?     With 
kber.  1930? 

Answer.  The  increase  has  been  about  300  per  cent. 
3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307     Over  1929? 

Answer.  The  town  does  not  appropriate  for  the  poor  or  unem- 
ployed. 

3.  In  yo\ir  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  or  three  hundred  more  persons. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared   with    1930?     With    1929? 

Answer.  All  the  relief  is  being  carried  by  relief  agencies  and  the 
people  In  general. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avarage  family  (two  adults  and  two  children)? 

Answer.  I  can  not.  due  to  a  number  of  agencies  giving. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  Insufllclent  to  meet  adequately 
the  relief  needs  at  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  bxnrdens,  and  do  you 
feel  that  such  an  appn^rlatlon  would  be  of  aid  Ln  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  ICy  understanding  of  oiir  Government  Is  that  it  was 
formed  for  the  benefit  of  all  o'lr  people,  therefore  I  think  that  a 
Peder&l  appropriation  in  this  emergency  would  be  in  order  at 
once. 

Very  truly  youis. 

Thomas  J.  I^wis.  Chief  Burgesa. 


DSCKMBZK  24.  1931. 
Hon.  RoBSBT  M.  La  Foulbttb.  Jr., 

United  State*  Senate.  Washington,  D.  C. 

Dkab  Sn:  Replying  to  your  letter  of  November  27,  1931.  with 
reference  to  unemployment  and  relief  work  In  our  community, 
wish  to  state  that  Qlassport  borough  council  has  authorized  me 
to  make  th    following  reply: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  annisted  in  yoxir  city  compared  with  December,  1930? 
With  December,  1929? 

Answer.  Over  260  unemployed  persons  assisted  compared  with 
1930? 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Have  appropriated  $5,000  to  create  work  for  the  unem- 
ployed. In  addition  to  this,  a  relief  fund  of  «7.000  was  collected 
here  by  the  Allegheny  County  Emergency  Association.  Pittsburgh. 
Pa.,  half  of  which  Is  to  be  used  for  work  for  the  unemployed  and 
the  other  half  for  relief  to  families.  There  was  no  appropriation 
made  in  1930.  nor  1929. 

8.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  150  families  mcnre  than  last  year  will  need  relief 
this  winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Answer.  The  borough  has  appropriated  $6,000  and  the  Allegheny 
County  Emergency  Association  is  to  spend  $7,000.  In  1930  only 
$1,000  was  collected  toy  private  reliefs  for  relief  wiuk  here.  In 
1829.  none. 

5.  Can  you  state  the  amount  of  relief  given  weeJcly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Average  rdlef  given  weekly  to  the  average  family  is 
tram  $«to(«. 

6.  Is  your  city  In  a  position  to  float  farther  bond  Issues  in  the 
•vent  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  borough  is  not  in  poattion  to  float  bond  Issues  for 
rritaf  work. 

1.  Do  you  favor  a  nderal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
f$el  that  such  an  i4>proprlation  would  be  of  aid  In  providing  more 
adequate  reUef  for  the  needy  or  in  lessening  the  biirden  on  local 
taj^aycra? 

Answer.  Tes. 

Toon  wy  traly. 

N.  J.  CKAVBom.  Borough  Clerk. 


BAKOVKB 

Dectbcbkb  15.  1931. 
HotfoRABLS  Sib:  It  Is  estimated  tliat  the  unemployment  in  this 
city  1$  between  10  and  12  per  cent. 

A.  8.  Rttth.  Secretary. 

I  DscxMBSR  23,  1931. 

Mr.  FtoBEST  M.  La  FoLLrriK.  Jr., 

linited  States  Senate.  Washington,  D.  C. 
Mt    Deas   Sib:    Mr.    Gannett,    chairman    of    our    unemplojrment 
comnjlttee,  has  asked  me  to  answer  the  questionnaire  which  you 
mailed  to  him  December  17  and  which  is  attached. 
Yours  truly. 

Cabteb  Tatlob,  Director. 

1.  Vhat  Increase  has  there  been  In  the  number  of  unemployed 
persohs  assisted  In  your  city  compared  with  December,  1930?  With 
Deceitber,    1929? 

Aniwer.  Seventy-flve  per  cent  Increase  and  600  per  cent  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  tfie  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriation  made  by  county  twice  that  of  1930. 
Appropriation  made  by  county  four  times  that  of  1929. 

3.  IJn  yoiir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Now  about  800  families.  Probably  our  peak  wUl  be 
1.400  or  1.500  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  exp>endlture8 
increased  compared  with  1930?     With  1929? 

Aniwer.  Seventy-flve  per  cent  by  private — about  doubled  over 
1930?  six  times  1929. 

5.  (Jan  you  state  the  amount  of  relief  given  weekly  to  the 
averake  family  (two  adults  and  two  children)? 

Answer.  Average  about  $8  a  week. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  In 
the  e(vent  that  your  present  Income  Is  insufflclent  to  meet  ade- 
quat^y  the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  i)o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do 
you  ffeel  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers? 

Answer.  Certainly  any  Federal  funds  appropriated  for  a  sound 
progr^im  of  public  building,  roads,  etc.,  will  relieve  to  some  extent 
the  local  relief  problems.  There  Is  a  general  feeling  in  this 
sectldn  against  Federal  relief.  However,  some  feel  that  as  a 
strictly  emergency  measure  a  reasonable  and  moderated  Federal 
relief  appropriation  might  be  profitable  provided  some  sensible 
mean^  of  expending  It  Is  devised. 

HATBOSO 

November,  1931. 
Sena^r  Robert  M.  La  Follette,  Jr. 

DeAr  Sib:  In  reply  to  your  communication  of  November  27,  1931, 
let  n^e  say  that  the  borough  of  Hatboro  Is  to  a  great  extent  a 
manufacturing  town  of  about  3,000  population,  but  has  been 
slngi41arly  fortunate  In  having  Its  two  Industries  In  part  time  all 
through  the  depression;  there  Is  a  large  percentage  of  commuting 
population,  who  have  their  business  In  Philadelphia  and  reside 
In  thje  borough;  In  reply  to  the  seven  queries,  the  following  an- 
swers are  approximately  correct: 

1.  what  Increase  has  there  been  in  the  number  of  unemployed 
persofcis  assisted  In  yoxir  city  compared  with  December,  1930?  With 
Dece^iber,  1929? 

iwer.  As   the    winter   season    Is   Just    approaching.    It   will    be 
dlfllcilt  to  make  an  estimate.     Probably  25  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     0\-er  1929? 

Aniwer.  Never  had,  or  asked  for  an  appropriation. 

3.  |n  your  Judgment  how  many  additional  persons  will  need 
relief!  durlnK  the  winter  months? 

Answer.  Will  depend  upon  business  conditions;  as  now  indl- 
catedL  50  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  csurled  by 
privajte  relief  agencies?  How  much  have  their  expenditures  In- 
creased comptired  with   1930?     With   1929'' 

Answer.  Practically  aU,  only  two  families  from  county  are  re- 
ceiving relief  and  three  or  four  fajjallles  during  the  years  1929-30 
fromi  the  American  Legion  and  occasional  cases  from  the  York 
Road  I  Center. 

5.  pan  you  state  the  amount  of  relief  given  weekly  to  the 
avereige  family  (two  adults  and  two  children)? 

Answer.  The  Hatboro  Rehef  Association  furnishes  only  food 
and  coal,  gives  relief  only  after  rigid  Investigation,  discour- 
ages any  tendency  to  lay  down  on  the  organization  by  giving 
the  family  what  necessities  that  peculiar  family  really  needs,  gives 
no  mpney.  specifies  Just  what  each  family  shall  have,  and  encour- 
ages jor  rather  insists  that  they  shall  make  an  effort  to  be  self- 
as  well  as  endeavoring  to  get  them  employment.  The 
;e  food  cost  per  family  of  four  persons  has  been  less  than 
week. 

your  city  in  a  position  to  float  further  bond  issues  In  the 
eveni  that  your  present  Income  Is  InsuQlclent  to  meet  adequately 
the  rfcllef  needs  of  the  community? 
Answer.  Hatboro  Is  bonded  up  to  the  neck  and  then  soma. 
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7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  In  my  opinion  an  appropriation  from  the  Government 
under  the  present  condition  of  the  Trea-sury  is  Ill-advised.  It 
would  practically  amount  to  a  Government  dole  which  has  re- 
sulted In  almost  bankrupting  England,  one  of  the  strongest  fi- 
nancial countries  In  the  world.  In  my  estimation  earh  community 
uuderstfinds  Its  own  peculiar  needs  better  than  any  ether  agency, 
and  relief  can  be  handed  out  more  Judiciously,  economically, 
and  promptly  by  local  agencies  than  Government  control  which 
means  unlimited  red  tape  and  high-paid  oCBclals. 

Ezra   P.  Carrell,   Secretary  Hatboro  Relief. 
By  Karl  Garner  Burgess. 

HELLERTOWN 

1.  What  Increase  has  there  been  In  the  number  of  unempUyed 
per.son.s  assisted  in  your  city,  compared  with  December,  1930? 
With    December.    1929? 

Answer.  In  1930.  80  per  cent;   1929,  150  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Borough  does  not  assist. 

3.  In  your  Judgment,  how  many  additional  persons  w^Ul  need 
relief  during  the  winter  months? 

An.swer.  Eighty  per  cent  Increase. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
crea.sed    compared    with    1930?     With    1929? 

Answer.  In  1930,  80  per  cent;  1929,  150  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  About  $5. 

6.  Is  your  city  In  a  position  to  float  ftirther  bond  Issues  In  the 
event  that  your  present  income  Is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments tn  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

M.  J.  DiMMTCK,  Chief  Burgress. 

johnsonbttro 

December  1,  1931. 
Hon.  Robert  M.  La  Follette.  Jr.. 

Washington,  D.  C. 
Dear    Sir:   Your    letter    of    November    27   attached.     I    have    an- 
swered your  questions  on  your  letter.     Hoping  that  this  is  what 
you  require, 

Sincerely  yours, 

George  C.  Smith,  Burgess. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city,  compared  with  December,  1930? 
With  December,  1929? 

Answer.  Two  hundred. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Five  thousand  dollars. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Seven  hundred  and  fifty. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased,  compared  with  1930?     With  1929? 

Answer.  One-half. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Five  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Aniswer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

kt7lpmont 

November  27,   1931. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  1930,  200;   1929,  300 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  $3,000;   1929,  $4,000. 

3.  In  your  Judgment,  how  many  additional  p>erson8  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred. 

4.  What  proportion  of  the  emergency  bxirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  1930.  $1,000;   1929.  $2380. 


5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufflclent  to  meet  adequately 
the  relief  needs  of  the  commxinlty? 

.Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

KUTZTOWN 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assist.ed  in  your  city,  compared  with  December,  1930?  With 
December,   1929? 

Answer.  About  5  per   cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Very  few.  If  any. 

4.  What  proportion  of  the  emergency  biirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased, compared  with  1930?     With  1929? 

Answer.  Ail  of  it. 

5.  Can  you  state  the  amotmt  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  comn^'inity? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
leel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  ^iie  burden  on  local 
taxpayers? 

Answer.  Yes. 

Harbt  B.  Yoder.  Chief  Burgess. 

LBBANON 

December   12,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 

Mt  Dear  Senator:  I  have  received  and  carefully  read  your  com- 
munication which  came  to  hand  this  morning  at  my  office.  First 
of  all,  both  as  mayor  of  my  home  city  of  Lebanon,  Pa.,  and  also 
as  a  newspaper  man  for  many  years,  I  believe  that  I  am  able  to 
give  you  a  careful,  conservative  estimate  of  the  tinemployment 
and  Industrial  situation  In  Lebanon  and  environments,  etc.  I 
have  also  conferred  with  the  secretary  of  Lebanon  Chamber  of 
Commerce,  of  which  I  am  also  a  member,  to  gather  for  you  some 
unofficial  Indvistrlal  statistics  In  this  city. 

According  to  unofficial  and  Inaccurate  reports  at  hand,  we  have 
about  7,200  Industrial  workers  In  the  city  of  Lebanon.  Reports 
as  near  as  I  am  ab' ";  to  gather  them  indicate  to  me  that  we  have 
at  this  time  about  1,000  who  are  working  rather  regularly  and 
who  practically  have  steady  Jobs.  Of  course  In  some  cases. 
shorter  time  and  some  reductions;  but  no  drastic  reduction  in 
wages  In  this  city.  There  are  at  this  time  about  3,100  persons 
who  are  now  working  only  on  part  time — anywhere  from  a  half 
day  to  four  days  a  week.  Of  course.  Included  In  the  total  number 
of  Industrial  workers  here,  this  number  does  not,  however,  Include 
clerks  and  employees  of  merchants  and  many  other  local  flrms 
and  btisiness  men,  etc. 

Perhaps  the  greatest  number  directly  hit  or  affected  in  Lebanon 
are  the  employees  of  Bethlehem  Steel  Co.,  which  operates  large 
Iron  mills  here,  and  also  the  concentrator  plant  of  this  same  com- 
pany. At  latter  the  Iron  ore  from  famous  Cornwall  ore  hills  is 
cared  for  before  .>hlpment  to  furnaces,  etc. 

All  In  all,  I  have  found  as  mayor  and  as  a  newspaper  man  that 
the  larger  the  cities,  centers,  or  municipalities,  the  greater  the 
unemployment.  Here,  of  course,  a  smaller  city  of  about  26,000. 
we  are  blessed  In  many  ways.  We  can  draw  for  business  and 
other  commercial  and  trading  purposes  from  a  number  of  smaller 
towns  throxighout  this  county,  where  the  situation  is  not  qtilte  as 
bad  as  In  larger  centers  and  cities. 

I  might  also  add  that  for  some  time  the  majority  of  our  textile 
plants  including  silk  mills,  hosiery,  handkerchief,  pajama.  and 
other  products  of  this  kind,  theee  plants  have  been  working  rather 
steadily;  and  in  some  cases,  of  course,  with  reduction  in  wages. 
In  fact,  becaxiae  of  the  activity  at  this  time  in  this  line  of  trade. 
It  has  proven  very  helpftil  and  beneficial  to  our  city  at  a  time 
when  the  iron  and  steel  Is  very  duU.  as  everywhere  throughout 
the  country. 

Recently  a  citizens'  conunlttee  was  named,  of  which  I  am  a 
member.  We  conducted  a  drive  here  for  funds  for  the  united 
emergency  aid  committee,  similar  to  a  community  chest  drive. 
Our  goal  set  was  for  $125,000;  and,  happily,  we  were  able  to  go 
over  the  top,  reaching  a  mark  beyond  $150,000. 

The  money  contributed  so  generously  by  all  our  citizens,  indi- 
cates to  me  that  when  the  American  people  are  aroused  for  any 
worthy  ca\ise  they  have  never  yet  failed  in  responding  very  finely; 
and  that  was  the  case  here  and  also  throughout  this  State.  Phila- 
delphia alone,  where  there  is  much  vmemployment.  went  over  the 
top  with  more  tlian  $1,000,000. 
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Ttw  money  ■•cured  bere  will  be  urvd  toward  flimncUkl  sapport 
of  the  Lebanon  Anoclated  Cbarttlte,  which  handles  and  has 
handled  for  some  yeara  all  such  work  In  this  city.  We  do  not 
liave  an  oAdal  welfare  department  here.  The  city  of  Lebanon  con- 
tributes or  approprtatee  annually  the  sum  of  $2,000  to  the  charities 
association.  They  conduct  offloes  at  city  hall,  from  where  they 
dispense  food,  fuel,  and  other  necessaries  of  life.  We  also  have  a 
county  pttoT  board  here  which  looks  after  the  unfortunate  in  the 
eounty.  TMs  board  receives  annual  appropriation  from  the  com- 
mleeinnera  of  this  coanty. 

I  have  tried  fairly  and  squarely  to  give  you  the  facts,  general 
situation  Just  as  It  exists  in  my  home  city  to-day,  without  any 
frllla.  exaggeration,  or  wild  Information.  Trtistlng  that  this  will 
aid  you.  If  I  can  at  any  time  give  you  any  additional  information 
to  aid  you,  advise  me.  Wishing  you  and  yours  a  very  Joyous 
Chrlstmastlde  and  a  happy  New  Year,  and  with  my  own  personal 
and  ofllclal  wish  that  prosperity,  happiness,  and  contentment  of 
all  our  people  may  soon  follow. 
Sincerely  yours. 

W.  L.  Bamrifni,  Mayor. 

LEBCHBl/'KO 

NOVEICBEB    30.    1931. 

Hon.  RoBKET  M.  La  PoixmrE.  Jr.. 

United  States  Senate,  Washington,  D.  C. 
BfT  DBAS  Bbnatob  La  yomiis:  Certainly  was  pleased  to  get 
your  communication  of  the  27th.  and  the  first  paragraph  of  It 
expresses  the  views  of  practically  every  person  I  talk  to  In  so  far 
as  handling  the  local  relief  conditions  are  concerned.  I  wUl 
•ndeav(»  to  answer  the  qtiestlons  in  the  sequence  received. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  E>ecember,  1930?  With 
December.  1920? 

Answer.  Increase  erf  1931  over  1930.  750  permanently  out  of  em- 
ployment, as  the  plants  are  being  dismantled. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  uver  1930?     Over  1929? 

Answer.  No  direct  appropriation  by  the  city;  funds  raised  by 
•abecrtptlon.  Cash  Increase,  $750  per  month;  supplies,  food,  cloth- 
ing, etc  $600  per  month. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  By  additional  persons  I  am  presimilng  you  are  compar- 
ing with  last  year,  and  it  would  be  approximately  100  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltvtres  in- 
creased compared  with  1930?     With  1929? 

Answer.  Same  as  No.  2. 

5.  Can  you  state  the  amount  at  relief  given  weekly  to  the 
average  family  (two  adxilts  and  two  children)? 

Answer.  Average,  $6  per  week. 

6.  Is  your  city  in  a  poBltk>n  to  float  further  bond  Issues  in  the 
event  that  your  {veaent  income  is  InsufDcient  to  meet  adequately 
the  relief  needs  ot  the  cmnmunlty? 

Answer.  No. 

7.  Do  you  favor  a  Federal  approiMrlation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  woxild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  leasening  the  burden  on  local 
taxpayers? 

Ancww.  While  the  State  program  of  building  light-type  roads  is 
glvliag  work  to  the  heads  of  approximately  90  families  three  days 
a  week,  there  Is  a  grave  necessity  for  Federal  assistance,  and  while 
the  local  agenci—  and  cltlamry  are  doing  everything  possible,  it 
la  such  a  rrlnnsal  undertaking  that  it  would  appear  that  Federal 
aM  would  be  neeeesary  later  cm  and  the  conditions  are  only  being 
aggrwmted  hy  the  withholding  of  such  aid  at  this  time. 
Sincerely  yours. 

JosxPH  II.  Stamisb.  Burges*. 


Dbcembbb  7,  1931. 
II.  La  FOU.CTTB,  Jr.: 
In  reply  to  attachment: 

1.  What  tnereaae  has  there  been  in  the  number  of  unen4>loyed 
Msted  In  your  dty  compared  vrith  December.  19W?    With 
18907 

IB  1980.  100  per  cent:  1929.  300  per  cent. 
9.  Bow  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  tnereaaed  this  year  over  1930?    Over  1929? 

Answer.  Our  borough  has  iK>t  to  date  apiXY>pnated  anything. 
Z.  In  your  Judgment,  bow  many  additional  persons  will  need 
lallaf  duotnf  the  winter  months? 
Answer.  Odo  hundred  per  cent. 

4.  What  proportion  of  the  onergency  burden  Is  being  carried  by 
i«llil  agaaolesT    How  much  have  their  expenditures  in- 
eomparod  with  1980?    With  1020? 
All  of  tt  so  far. 

B.  Oan   you   state   the  amount   of   relief   given   weekly  to   the 
■>iragw  family  (two  adults  and  two  children)? 
Aamtmr.  Flee  doDars  per  week. 

C  b  your  ctty  In  a  pioeitlon  to  float  further  bond  iaeuee  in  the 
— nt  that  your  present  income  is  insufflcloit  to  meet  adequately 
the  relief  needs  of  the  oooununlty? 

7.  Do  you  favor  a  Federal  ai^iroprtatlon  to  assist  the  local  gov- 
•maaants  In  meeting  thetr  emo^ency  relief  burdens,  and  do  you 
CbsI  that  sutt  ao  mpfngrlmtkoa  would  be  of  aid  in  providing  mare 


adeqilate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpakrers? 

Answer.  Yes  to  all  paragraphs. 
ReE^jectfully  yoiirs, 
j  W.  C.  Mercer,  Burgess. 

LKHIGHTOV 

1.  what  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
Decei^ber,    1929? 

Aniwer.  In  1930.  125;    1929.  75. 

2.  HOW  much  have  the  city  appropriations  for  the  unemployed 
and  tpe  poor  Increased  this  year  over  1930?     Over   1929? 

Answer.  No  ctty  appropriations  so  far. 

3.  ^  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Three  hundred. 

4.  ^(That  proportion  of  the  emergency  burden  is  being  carried  by 
priva^  relief  agencies?  How  much  have  their  expenditures  in- 
crease compared  with  1930?     With   1929? 

Ansjwer.  In  1930,  50  per  cent;    1929,  20  per  cent. 

5.  Qan  you  state  the  amount  of  relief  given  weekly  to  the 
avera^  family  (two  tidults  and  two  children)? 

An^er.     Five  dollars. 

6.  I^  your  city  in  a  position  to  float  further  bond  issues  in  the 
event'  that  your  present  income  is  insufficient  to  meet  adequately 
the  ralief  needs  of  the  community? 

An^er.  No. 

7.  I|o  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burden.s,  and  do  you 
feel  t|iat  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqiiate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Ansrver.  Yes. 

mahanoy  citt 

Janttabt  5.  1932. 
lion.  lioBXBT  III.  La  FotxB'iTB,  Jr., 

j  Washington.   D.   C. 

MtIdear  Senator:  At  the  request  of  our  mayor.  Mr.  William 
Llewetlyn.  I  am  answering  your  qiiestionnalre  as  best  I  can. 

llaaanoy  City's  sole  Industry  is.  of  course,  the  mining  of 
anthrfu;ite  coal.  We  have  in  Mahanoy  City  and  its  environs  six 
large  icolllerles.  At  the  present  time  all  are  Idle.  We  are  devoid 
of  ankr  help  from  this  industry.  The  following  Information  for 
each  pf  these  collieries  will  best  illustrate  the  terrible  condition  of 
thing*: 
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'  Wdrks  lialf  time  or  less  since  \^*W. 

It  4^11  thus  be  seeu  that  this  community,  with  from  20.000  to 
25,00(}  people,  have  had  but  little  work  since  1930. 

Out  association  is  the  only  public  charities  organization  here 
and  during  1930  and  1931  we  have  fed  from  2,000  to  3,000  people 
weekly.  Also  clothed  some  of  them.  At  the  present  time  we  are 
feedi4g  about  600  families  or  about  2,800  people. 

Wei  are  attempting.  January  18,  1932,  to  put  on  a  drive  for 
fundii  If  we  do  not  succeed  we  will  need  a  great  deal  of  aid  for 
our  c^aln  support  of  this  organization.  Mahanoy  City  and  Tunnel 
Rldgel  collieries,  are  Idle.  The  men  from  these  two  collieries 
were  Wonderful  in  their  aid. 

Oui  city  l£i  in  no  shape  to  float  any  bond  Issues  and  we  believe 
Fedeml  aid  will  become  necessary.  Especially  do  we  think  aid 
will  be  necjssary  unless  ovir  coal  companies  can  be  made  to 
divide  the  time  (working)  of  their  operations.  We  believe  that 
equalization  of  working  time  could  be  accomplished  and  I  have 
no  h^itancy  in  saying  that  this  town  and  vicinity  la  jxrasibly  the 
"  han^^t  hit  "  town  in  the  region  at  this  time. 
j  Yours  respectfully. 
j  IvoB  D.  Penton. 

1.  iThat  Increase  has  there  been  in  the  number  of  unemployed 
perso:LB  in  your  city  compared  with  December.  1930?  With  Decem- 
ber, 1929? 

Answer.  In  1930,  2,350;   1929,  4.050. 

2.  1  [ow  much  have  the  city  appropriations  for  the  unemployed 
and  tie  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  appropriation  at  any  time. 
8.  In  yotn-  judgment,   how  many  additional  persons  will   need 
relief  I  during,'  the  winter  months? 

rer.  Unable  to  estimate  but  there  will  be  a  great  many. 

4.  What  proportion  of  the  emergency  burden  is  being  earned 
by  pilvate  relief  agencies?  How  much  have  their  expendlttires 
increased  compared  with  1930?     With  1929? 

;r.  Our  county  jxxjr  board  gives  some  aid  and  the  United 
Charities  Association  gives  the  rest. 

5.  Can  you  state  the  amount  of  re'ief  given  weeUy  to  the 
average  family  (two  adults  and  two  children)  ? 

Five  dollars. 
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6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you  j 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

MANHEIM 

1.  What  Increase  has  there  been  in  the  number  of 
persons  assisted  in  your  city  compared  with  December 
December,  1929? 

Answer.  About  10  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  tow  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  10  per  cent  more  than  last  year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  19;J0?     With  1929? 

Answer.  All. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  cltv  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Local   contributors  will  take  care  of  all   needy. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments Ir.  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers'* 


Answer.  No. 
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November  30,  1931. 


number  of  unemployed 
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Hon.  Robert  M.  La  Pollette, 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:  Answering  your  query  of  the  27th  as  to  our  attitude 
on  Federal  relief: 

1.  What  Increase  has  there  been  in  the 
persons  assisted  in  your  city  compared  with  December,  1930 
December,  1929? 

Answer.  Appreciable  Increase:  no  exact  figures  available  for  1929 
and   1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  appropriation;  all  private. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  least  one-third  more  than  last  year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Entire  burden  carried  by  private  contributions,  a  gen- 
eral relief  committee  composed  of  representatives  of  principal 
organizations,  industries,  churches,  town  council,  etc.,  with  myself 
chairman,  as  burgess  of  town. 

Our  budget  for  the  coming  winter  provides  for  over  three  times 
the  expenditure  than  in  any  one  year  prior  to  1931. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Four   dollars. 

6.  Ls  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  town,  due  to  the  fact  it  owns  the  light  plant  which 
It  operates  at  a  large  profit  has  no  bonded  debt,  and  community 
sentiment  Is  strongly  against  any. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  favor  a  Federal  appropriation  secured  by  tax  upon 
the  centralized  accumulation  of  money  drained  from  communities 
like  ours  by  tarififs.  monopolies,  holding  companies,  and  other 
exploitation  of  the  pubiic.  A  heavy  surtax  upon  these  unjust 
hoards  strong  enough  to  put  them  back  into  circulation  and 
restore  the  economic  life  of  the  country.  We,  as  communities, 
can  not  touch  this  cause  of  our  depression,  and  it  is  clearly  up  to 
the  Federal  Government  to  take  such  action  as  will  not  only  assist 
in  temporary  alleviation,  but  will  permanently  equalize  distribu- 
tion of  wealth  to  such  an  extent  as  to  guarantee  every  citizen  a 
decent  living  and  prevent  such  panics. 

Sincerely  yours, 

H.  V.  McNair,  Burgess. 

I  MILTON 

December  3,  1931. 
Milton  Borough  is  able  to  take  care  of  the  poor  within  Its  limits, 
and  expects  to  do  so.     There  may  be  unusual  cases  where  all  of 
the  residents  of  a  town  (as  in  mining  districts)   are  without  work. 


and  have  no  means  of  raising  money  by  taxation  or  bon-owlng 
to  meet  the  emergency  where  Federal  appropriations  would  be  of 
assistance,  but  in  my  Judgment  such  cases  are  exceptlonid.  In 
other  cases  I  think  that  each  community  ought  to  take  care  of 
its  own  poor. 

Very  truly  yours, 

George  W.  Corret,  Sr.,  Chief  Burgess. 

miners  vu.lx 

December  5,  1931. 
Hon.  Robert  M.  La  Follette.  Jr.. 

i;n«ed  States  Senate,  Washington,  D.  C. 

Dear  Sir:  In  reply  to  your  communication  of  November  27.  we 
submit  in  answer  to  the  questions  therein  submitted  that  prior 
to  the  spring  of  1931  we  had  no  organization,  city  or  volunteer, 
to  aid  the  needy.  That,  because  of  the  number  of  destitute  people 
living  within  our  borough,  a  voUmteer  welfare  association  was 
formed,    which    has   subsisted   solely   on    voluntary    contributions. 

During  the  spring  of  1931  they  cared  for  163  people,  giving  them 
aid  to  the  extent  of  about  $2  per  week  for  the  average  family  of 
foiu-.  which  consisted  of  provisions  that  would  keep  the  family 
for  about  two  days.  The  contributions  this  fall  to  date  have  de- 
cref,£ed,  whereas  the  needs  have  Increased  to  the  extent  that  we 
will  have  about  200  more  individuals  to  take  care  of  this  coming 
winter  than  we  took  care  of  last  spring.  This  Increase  Is  due  to 
the  fact  that  several  of  our  coal  industries  have  not  worked  at  all 
during  the  past  summer  or  have  worked  during  a  very  short  in- 
terval. An  Increase  In  the  production  of  coal  during  the  winter 
months  will  somewhat  alleviate  local  conditions  but  we  will  have 
over  350  Individuals  in  need  of  aid. 

Our  borough  Is  not  permitted  to  float  a  bond  Issue  for  welfare 
work  as  It  Is  precluded  because  of  its  subsisting  Indebtedness. 

The  Income  consisting  of  volunteer  contributions  together  with 
the  county  aid  are  Insufficient  to  nieet  adequately.  In  our  opinion, 
the  relief  needs  of  the  cormnunlty.  We  believe  that  Federal  aid, 
suggested  In  your  communication,  would  help  to  provide  more 
adequate  relief  for  the  destitute  this  winter. 
Respectfully  yours, 

Allen  F.  Kellar,  Chief  Burgess. 

morrisville 

November  28,  1931. 
Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  is  a  marked  decrease  of  unemployed  person.*)  on 
our  list  for  1931  over  1930.     None  reported  in  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  {x>or  increased  this  year  over  1930?     Over  1929? 

Answer.  No  moneys  whatever. 

3.  In  yovu:  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  do  not  expect  to  have  to  take  care  of  as  many 
families  this  year  as  last. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  All  of  the  burden  is  carried  by  private  funds  contributed 
to  the  committee  on  unemployment  and  relief.  The  same  policy 
was  piiTsued  last  year. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  We  are  providing  work. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  are  not  contemplating  any  bond  Issues  for  such 
emergency. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  any  Federal  appropriation  to  assist  the 
local  government.     Federal   Government  is  too  paternalistic  and 
the  burden  is  almost  vmbearable.     Local  communities  should  and 
can  take  care  of  their  own  emergencies. 
Yours  very  truly, 

Thos.  B.  SrocKHAM.  Mayor. 

MOXTNT    CABMEL 

DXCZMBSa    14,    1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:  The  unemployment  situation  in  our  town  fluctuates 
with  the  coal  Industry.  At  present  we  have  only  one  colliery. 
which  is  and  has  been  shut  down  for  about  one  year.  This  mine 
employs  about  850  men  who  have  not  had  work  during  that 
period.  The  other  mines  in  our  Immediate  vicinity  are  working 
about  half  time.  However,  they  are  cutting  down  on  the  number 
of  employees,  and  this  cut  means  about  600  men.  This  totals  the 
unemployed  in  our  immediate  vicinity  to  between  1,400  and 
1,500  men. 

Very  tnily  yours, 

Elmzb  j.  Delcamt,  Chie/  Burgess. 
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Dkemboi  23.  1931. 
Hon.  RoaBTT  M.  L*  Follsttk.  Jr., 

UnUeA  3tmtes  Senmte.  Washington,  D.  C. 

DBAS  8a:  I  beg  to  acknowledge  receipt  of  your  Inquiry  &t  No- 
vember 27.  1931,  and  alao  your  later  letter  of  December  11.  and 
answer  your  qiaaatlOBs  ••  fc^ows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  avteted  In  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  In  1930.  10  per  cent  over  1929:  1931,  50  per  cent  over 
1929. 

a.  How  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Not  any. 

5.  In  yonr  pxagmaxt,  how  many  additional  persons  will  need 
nUef  during  the  winter  mcmths? 

Answer.  Vttty  per  cent. 

4.  What  proportion  df  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compered  with  1930?    With  1929? 

Answer.  Practically  all  of  It.  SO  per  cent. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  About  M  weekly. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
evvent  that  your  present  Income  is  insvifflclent  to  meet  adequately 
the  nUet  needs  of  the  community? 

Answer.  7cs. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wou!d  be  of  aid  in  providing  more 
adequate  relief  tcx  tl:e  needy  or  in  lessening  the  burden  on  ic  cal 
taxpayers? 

Answer.  No. 

Apologising  for  delay  In  replying.  I  remain. 
Yours  respectfully, 

K.  McL.  Lkan,  Sr .  Burgess. 

nantt  old 

November  27.  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.   1929? 

Answer.  Forty. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
lellef  during  the  winter  months? 

Answer,  (tee  hundred  and  twenty. 

4.  What  j»roportk>n  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  thetr  expenditures  In- 
ersased  compared  with  1930?    With  1929? 

Answer.  Eighty  per  cent.    Borough  relief  commission. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  One  htindred  dollars  a  week  to  100  people. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  tlS.OOO  tied  up  in  defunct  bank. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov-  j 
dmments  tn  meeting  their  emergency  relief  bvirdens.  and  do  you  | 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more  i 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Very  much.  Our  borough  needs  a  loan  of  $15,000  to 
provide  employment  for  women  and  girls. 

Rev.  Thomas  W.  EJvaks.  Burgess. 

WAzaasrH 

NovEMBia  28,  1931. 
Hon.  RoBBar  If.  L*  Foxxxttk.  Jr.. 

United  States  Senate.  Washington.  D.  C. 
Sm:  Replying   to   yovir  questionnaire   with   reference   to   unem- 
ployment relief  I  would  answer  question: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
ptr»tms  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  In  1930.  10  per  cent:   1929.  100  pel  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  city  appropriation. 

3.  In  your  Jxidgment.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Fifty. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Sntlrely  private  relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  Insufllcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Tea. 


you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emnlentf;  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  ihat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpfyen>? 

Anpwer.  I  do  not  favor  Federal  or  State  appropriation  for  this 
piirpbse.  At  the  present  moment  Pennsylvania  Legislature  is  con- 
sidering the  Pinchot  proposition  for  State  relief,  and  It  seems  to 
be  the  general  opinion  that  these  matters  should  be  provided  for 
locally.  I  do  not  think  this  Is  a  matter  for  national  action,  having 
in  mjind  England's  experience  with  their  dole  system.  Let  us  try 
to  k^ep  away  from  a  similar  situation. 
Yours  truly. 

J.  H.  FtTLMER,  Chief  Burgess. 

NEW     CASTLX 

Rovn  M.  La  Follktte,  Jr., 

ignited  States  Senate,  Washington,  D.  C. 
Sr^:  I   have   your  letter  of  the  27th   instant  and  in  reply  will 
state!: 

1.  ^hat  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
Withi  December,    1929? 

Anfewer.  That  it  has  been  necessary  for  us  to  increase  our  out- 
lays for  relitjf  purposes  very  much  this  winter.  This  increase  will 
be  twice  as  much  as  In  1930. 

2.  HOW  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Anpwer.  Cur  city  has  no  appropriation  for  unemployed.  Tills 
has  |to  lie  taken  care  of  through  private  Institutions  and  the 
county  poor  fund,  and  have  increased  more  than  double  over  1930. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
rehet  du:-tni;  the  wlr.ter  months? 

Ankwer.  About  2.0'JO  families. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prlvajte  relief  agencies?  How  much  have  their  expendlturts  In- 
crea^d   (^roparcd    with    1930?     With    1929? 

Anbwer  Only  about  one-flfth  of  the  emortrency  burden  is  being 
carried  by  private  relief  agencies  and  their  expenditures  have 
Increased  five  or  sl.x  times  as  much  as  in  1930. 

5.  pan  you  state  the  amount  of  relief  given  weekly  to  the 
average  lamily    (two  adults  and   two  children)? 

Answer.  About  $2  weekly  or  its  equivalent  In  food. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
even^  that  jour  present  income  Is  Insufficient  to  meet  adequately 
the  rjeliel  needs  of  the  community? 

Answer.  No. 

7  t>o  }  ou  favcr  a  Federal  appropriation  to  assist  the  local  gov- 
eminer.t?^  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  Jhat  such  an  appropriation  would  be  of  aid  in  providing  more 
Bdeq^Ce  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

Ho(}uig  this  will  be  of  some  assistance  to  you,  I  remain. 
Yours  very  truly, 

Wm.  H.  Giulespii.  Mayor. 

NXW    CUMBERLAND 

DSCEMCER     1,     1931. 

Hon..  RoBEET  M.  La  FoLLrrrE, 

United  States  Senate. 

Di^R  Sir:  We  are  a  borough  of  about  4  500  population  and  we 
don't  have  any  way  of  giving  you  the  information  as  requested, 
such] as  the  number  out  of  work  and  the  amount  of  money  spent 
for  riellef. 

Wd  have  .»  large  number  of  workers  on  short  time,  as  low  as 
one  4*y  a  week;  these  are  not  classed  out  of  work. 

Thp  borough  council  has  not  appropriated  any  money  up  to 
this  Itlme  and  I  don't  think  that  v.e  will  in  the  future,  as  the 
people  that  have,  help  those  that  don't  have 

Wd  don't  have  any  departments  In  our  borough  that  keep  any 
recortls  such   as  we  would  like  to  furnish  you. 

"Thfe  conditions  in  our  town  are  about  the  same  as  In  the  city 
of  HfirriJibu-g,  Pa.,  and  Steelton,  Pa.,  as  we  are  very  close,  and 
the  z^ost  of  our  workers  are  employed  there. 

Wd  arc  getting  ready  now  to  take  care  of  the  needy,  the  same 
as  la$t  wlnt'?r:  those  that  have  will  give  to  those  that  don't  have. 

I  trust  th.it  t.his  little  Information  will  be  of  some  help  to  you. 
Yours  truly, 

Lester  B.  Riglzng. 
new  kensington 

December   15,   1931. 
Hon.  RoEiRT    M.  La  Follette.  Jr.. 

United  States  Senate.  Washinaton.  D.  C. 

ITS  Dear  Senator:  Mr.  Daniel  Burns,  the  mayor  of  New  Ken- 
sington, has  requested  me  to  answer  your  letter  of  December  11, 
addrdssed  to  hisn.  asking  for  information  concerning  unemploy- 
ment  In  our  comniunity. 

Unemployment  conditions  tn  New  Kensington  are  very  bad. 
Two  plants  of  the  American  Sheet  &  Tin  Mill  abandoned  opera- 
tions and  dismantled  tlielr  plants  entirely  within  the  last  two 
years.  The  plant  of  the  .Aluminum  Co.  of  America  Is  operating 
with  a  large  reduction  in  employees  and  a  reduction  In  wages, 
probiibly  50  per  cent  below  1929. 

Our  population  is  approximately  40.000,  with  half  of  our  wage- 
eam<  rs   out   of   employment   or    working    only   part   time.     Condi- 
tions are  indeed  bad  and  with  litUe  encourageuient  for  the  future. 
Sincerely   yours, 

W.  H.  Yodbr. 
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north  braddocx 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Not  available. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None  for  direct  relief;  can  only  be  handled  through 
added  employment. 

3.  In  your  Judgment,  how  many  additional  persons  will  neeo 
relief  diirlng  the  winter  months' 

Answer.  About  200  families  of  five  persons  to  family. 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

Arswer.  Practically  all  carried  by  private  agencies,  and  the  in- 
crea-v    ve  figure  wou'd  be  about  $200  per  month. 

5.  '-•-  n  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  No.  ^      ^  ,  .^  ♦!,« 

6  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insuficlent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  For  additional  vork,  yes. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers?  j 

Answer.  Yes.  I  ^     ^       j,      «.  «_n„* 

P  S  —Municipality  can  not  legally  appropriate  for  direct  reller. 
but  can  schedule  additional  work  to  give  employment  to  Its  idle 
citizens,  which  is  now  being  done  by  North  Eraddock  w.th  the 
assistance  of  the  Allegheny  County  Emergency  Association.  The 
work  done  In  1930  by  the  boroush  in  which  labor  to  the  extent  of 
some  $4,500  was  furnished  by  the  said  association,  and  a  scnedu.e 
is  being  worked  up  at  th's  time  which  it  is  expected  in  the  neigh- 
borhood of  $25,00&  will  be  spent  for  labor  alone. 

Direct  relief  is  taken  care  of  mostly  by  the  Allegheny  County 
welfare  and  we  a.<-^;st  In  every  way  poFsible  In  making  Investiga- 
tions, etc.,  and  also  carry  a  small  emergency  fund  for  emergency 
purposes  In  caring  for  such  cases  as  may  develop  after  closing 
hours  of  the  regular  agencies  or  over  the  week-ends,  this  fund 
being  maintained  by  the  various  employees  of  the  borough. 

Any  data  not  answered  clearly  on  reverse  side  coxild  possibly  be 
obtained  from  the  associations  noted. 

J.  O.  Jones,  Borough  Secretary. 

I      on.  city 

December  16.  1931. 

Hon.  Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington.  D.  C. 
Mt  Dear  Sir:  I  wish  to  ask  your  pardon  for  the  delay  In  reply- 
ing to  your  letter  of  November  27,  relative  to  the  unemployment 
situation  in  our  city  and  Immediate  vicinity. 

Just  at  the  time  of  receiving  your  letter  we  were  in  the  midst  of 
preliminary  plans  for  a  campaign  to  start  a  drive  In  raising  $150,000 
to  provide  labor  for  the  unemployed.  Now  that  the  campaign  Is 
over  so  far  as  soliciting,  and  while  we  are  a  few  thousand  dollars 
short  having  pledges  and  cash  in  the  amount  of  something  over 
$138  000.  with  $5,000  additional  we  think  can  be  secured,  we  are 
proceeding  to  try  and  reach  the  goal.  This  is  to  carry  forward 
work  for  over  a  period  of  at  least  four  months. 
Now  In  answer  to  your  questions: 

1.  What  increase  hks  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  The  number  of  unemployed  over  the  late  1930  and  early 
part  of  1931  has  increased  from  around  350  to  approximately  1,000 
at  the  present  time. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  We  had  no  city  appropriation  for  1929  and  1930  as  It 
was  not  needed. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer  This  question  Is  rather  a  difficult  one  to  answer  cor- 
rectly but  with  an  average  of  four  persons  to  a  family  would  give 
us  4,000,  and  allowing  for  single  persons  possibly  would  reduce  the 
nimiber  to  between  3,000  and  3,500. 

4  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

Answer  The  imemployment  burden  is  being  carried  by  the  citi- 
zens at  large,  in  the  pledging  of  one  days  pay  a  month  for  foiu" 
months  from  those  persons  working  by  the  hour  or  day  and  on 
a  monthly  salary,  and  larger  contributions  from  those  in  other 
walks  of  life  This  is  being  controlled  by  an  executive  committee 
composed  of  the  leading  business  and  professional  men  of  our 
city  who  meet  regularly  six  days  a  week,  giving  of  their  time, 
energy  and  money  to  this  cause,  but  receiving  no  remuneration 
for  their  services,  giving  same  In  the  interest  of  those  unfortu- 
nately out  of  work  and  for  the  good  of  humanity. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  ? 

Answer  The  wages  to  be  paid  as  agjreed  upon  by  the  executive 
committee  Is  $3  a  day.  eight  hours,  with  a  graduating  scale,  giving 


the  men  with  larger  families  the  preference  of  a  longer  period  of 
service,  but  rotating  these  men  so  as  all  will  be  taken  care  of. 

6.  Is  your  city  In  a  position  to  float  further  bond  Kssues  In  the 
event  that  your  present  income  is  insufScient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  do  not  believe  It  will  be  necessary  to  float  a  bond 
issue. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  pro\idlng  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  It  depends  on  the  method  used  for  the  distribution  of 
the  Federal  appropriation.  Personally,  I  do  not  feel  such  a  meas- 
ure is  necessary  at  the  present  time,  as  it  will  require  so  much 
detail  to  get  action,  and  when  pro  rated,  which  would  have  to  be 
done,  the  amount  will  be  so  small  for  each  community  I  fall  to 
see  how  it  can  be  of  any  benefit. 

Trusting  this  will  give  you  the  desired  Information,  I  am 
Very  truly  yotu-s. 

T.  L.  Blair,  Mayor. 

oltphant 

December  15,  1931. 

Hon   Robert  M.  La  Follette.  Jr., 

United  States  Senator,  Wa.9hington.  D.  C. 
Dear  Senator:   In  reference  to  your  letter  of  the  27th  of  Novem- 
ber, I  will  state  that  we  have  hero  1.580  unemployed  In  our  town, 
which  has  a  population  of  11,000  people. 

We  have  our  com-munlty  chest,  also  the  St.  "V^lncent  de  Paul 
Society,  which  I  am  sure  will  take  care  of  all  the  needy  this  win- 
ter. I  trust  this  is  the  information  you  desire,  and  I  sincerely 
hope  that  you  men  in  Washington  will  do  something  to  relieve 
this  very  serious  condition.  Wishing  you  the  compliments  of  the 
season,  with  kindest  personal  regards, 
I  am  respectfully  yo'ors, 

John  L.  Kilcttllen. 

OXFORD 

1.  What  increase  has  there  been  In  the  number  of  xinemployed 
persons  assisted  In  your  city,  compared  with  December.  1930? 
With  December.  1929? 

Answer.  None. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  with  1930?     With  1929? 

Answer'.  All  by  private  relief.    No  Increase. 

5.  Can  you  stale  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  None. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commimlty? 

Answer.  Not  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  meeting  their  emergency  relief  burdens,  and  do 
you  feel  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers? 

Answer.  No. 

All  our  people  are  employed. 

C.  C.  Baxs,  Burgess. 

PHn.ADELi>HIA 

DXCXMBEB   2,    1931. 

Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate  Building.  Washington,  n.  C. 
Mt  Dear  Senator:  In  reply  to  your  questionnaire,  I  have  the 
honor  to  submit  the  following  Information: 

1.  WTiat  Increase  has  there  been  in  the  numb«!r  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  an  increase  In  the  ntunber  of  unem- 
ployed persons  assisted  In  the  city  of  Philadelphia  as  follows: 
I  In  December,  1929,  4,313  unemployed  families  were  receiving  re- 
I  lief;  in  December,  1930.  14.168  unemployed  families  were  receiving 
I  relief;  at  present.  40,000  unemployed  families  are  receiving  relief; 
i  and  there  are  at  the  Shelter  2,800  men  also. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  In  1931  the  appropriations  from  the  city  tax  funds  for 
the  relief  of  the  unemployed  have  amounted  to  $3,400,000.  In 
1930  the  appropriations  from  the  city  tax  funds  for  the  relief  were 
$157,000:  for  1929,  $100,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  find  that  at  present  approximately  2.400  new  appli- 
cants are  applying  for  relief  weekly  and  I  also  And  that  the  weekly 
Increase  of  additional  families  receiving  relief  Is  approximately 
1.900.  If  this  rate  of  Increase  should  continue  for  the  next  six 
weeks,  it  would  seem  probable  that  by  the  middle  of  January,  1932, 
approximately  50.000  families  In  Philadelphia  will  require  relief,  in 
addition  to  approximately  3,000  stranded  men  being  cared  for  at 
the  Shelter. 
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4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agenciee?  How  much  have  their  expenditures  in- 
creaaed  oompared  with  1930?     With  1829? 

Answer,  rrom  July  1.  1929.  to  July  1,  1930,  19  per  cent  of  the 
expenditures  for  relief  were  fximlahed  from  the  city  tax  funds. 
From  July  1,  1930.  to  July  1,  1931.  13  per  cent  of  the  moneys 
expended  for  relief  were  from  the  city  tax  funds.  Ptobii  July  31. 
1931.  to  November  30.  1931.  90  per  cent  of  the  money  expended  for 
relief  Is  from  the  city  tax  funds.  It  Is  estimated  that  from  Janu- 
ary 1,  1932,  100  per  cent  of  moneys  expended  for  relief  will  be 
from  f\inds  derived  from  the  united  campaign. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Anaww.  The  amount  of  relief  given  weekly  to  an  average  family 
of  two  adxilts  and  two  children  is  apprcndmately  $5. 

a.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  InsufDclent  to  meet  adequately 
the  relief  needs  of  the  commxinlty? 

Answer.  Philadelphia  is  not  in  a  position  to  float  any  further 
bond  Issue  for  relieving  unemployment.  As  a  matter  of  fact,  our 
twrrowlng  capacity  will  not  permit  any  further  loans  for  any 
piu-pose  for  some  time  to  come.  Undoubtedly  In  less  than  a  week's 
time  we  will  have  completed  our  $9,000,000  drive,  which  Is  a  com- 
bination of  general  welfare.  Jewish  welfare,  and  unemployment 
relief,  the  allocations  to  these  respective  organizations  to  be  made 
by  a  committee  of  citlaens. 

7.  Do  you  favoar  a  Federal  i4>proprlation  to  assist  the  local  gov- 
ernments in  meeting  their  enwrgency  relief  burdens,  and  do  you 
feel  that  such  an  aiq;nx>prlation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy,  or  in  lessening  the  burden  on  local 
taqMyers? 

Answer.  UxMlcr  ordinary  conditions  I  would  not  favor  Federal 
appropriations,  but  there  may  come  a  time  In  this  whole  perplexing 
situation  when  we  must  set  aside  former  opinions  and  yield  to 
the  demands  of  suffering  humanity.  There  are  times  when  our 
duty  to  serve  those  who  are  s\ifferlng  rises  above  the  cold  pro- 
visions of  statute  law  or  the  prohibitions  of  a  constitution.  All 
I  can  say  on  this  subject  Is,  people  must  not  be  allowed  to  starve. 
I  hope  It  win  not  have  to  be  sustenance  by  means  of  Federal  sup- 
I>ort:  but  if  so,  life  must  be  saved. 
Tours  very  truly, 

H.  A.  Mackxt,  Mayor. 
pHOKNnrvnxr 

DXCI31BEB   12,   1931. 
Hon.  BoBKST  M.  La  Foixxttk. 

United  States  Senate,  Washington,  D.  C. 
Dkax    Si«:    In    reference    to    your    letters    of   November   27    and 
December  11,  1931,  I  wish  to  state  there  are  about  900  unemployed 
men  in  the  borough  of  Phoenixvllle,  Pa.,  at  the  present  time. 
Very  truly  yo\irs, 

M.  F.  Hackett.  Burgess. 
fonsTowif 

Decsmbxb  4.  1931. 
Bon.  Robert  M.  La  Follettk.  Jr., 

United  States  Senate.  Washinffton,  D.  C. 
Dkab  Sn:  The  following  is  a  list  of  answers  to  the  questions  in 
your  letter  of  November  27: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December,  1999? 

Answer.  Increase  In  the  number  of  unemployed  persons  assisted 
In  our  dty  compared  with  December.  1930.  and  December.  1929.  Is 
MO  persons. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  i>oor  Increased  this  year  over  1930?     Over  19S9? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  400  additional  persons  wUl  need  relief 
during  tne  winter  months. 

4.  What  proportion  at  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased oompared  with  1980?     With   1929? 

Answer.  The  increase  In  expenditures  of  private  relief  agencies 
WM  •7.ft4«  for  19a»-^0.  and  •12,964  for  1930-31. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avanca  Itanlly  (two  adnlts  and  two  children)  ? 

Answer.  The  anwwiiit  of  relief  given  weelEly  to  the  avorage  fam- 
ily is  tram  #4  to  t». 

C  Is  your  dty  In  a  posttkm  to  tloat  further  bond  issues  in  the 
ewnt  that  your  present  tnoome  is  insumcient  to  meet  adeqxiately 
the  relief  needs  of  the  community? 

Answer.  Oar  dty  to  la  no  posltiop  to  float  further  bond  tasues. 
Kncsrstj  yours, 

Joaw  K.  KuKK,  Burffes*. 
axADoio 

DncncBBt  10.  1931. 
BoBBBT  M.  La  Poxxsttb,  Jr.. 

UnUmd  States  Senate.  Washington,  D.  C. 
DBAS  Sol:  I  am  In  receipt  of  your  letter  of  inquiry  relative  to 
the  number  of  uwnptoyed  persons  assisted  In  the  city  ot  Read- 
ing, ate. 

In  ino  our  enroUmesit  sbowvd  6,000  people  unemployed,  and 
we  fumlabed  rattaf  to  1.800  families.  This  year  our  survey  shows 
that  ws  win  have  S.a00  families  to  care  for  during  the  coming 
winter.  Last  year  nkost  of  the  money  was  raised  by  private  sub- 
>HOjOOO  was  ratosd  in  cash.  «'in±>>H>g^  acKl  merchandise. 


the  dlty  furnishing  $10,000.  Our  experience  of  last  year  Indicated 
that  !the  relief  we  were  furnishing  was  not  adequate,  therefore, 
we  xhade  up  a  budget  of  $444,000  for  the  coming  winter:  the 
count:y  to  raise  $200,000  out  of  tax  moneys  and  the  city  $100,000, 
and  $144,000  we  hope  to  raise  by  public  subscription.  Very  little 
of  the  burden  Is  being  carried  by  private  relief  agencies. 

It  'is  our  Intention  to  furnish  $12  per  week  to  the  average 
family.  Our  city  Is  In  a  position  to  float  a  bond  Issue  for  $100,000, 
but  win  not  be  In  a  position  to  float  a  further  bond  Issue  with- 
out 4etractlng  from  public  work. 

With  reference  to  a  Federal  appropriation  to  assist  the  local 
gove^ments  In  meeting  their  emergency  relief  burdens.  I  am  of 
the  positive  opinion  that  this  is  absolutely  necessary,  as  local 
governments  can  not  continue  to  bear  this  burden.  In  fact,  last 
October  I  wired  President  Hoover  asking  for  a  special  session  of 
Cong>-ess  to  consider  Federal  aid. 

Hotolng  this  is  the  information  you  desired,  and  knowing  your 
position  relative  to  Federal  aid,  I  hope  the  present  Congress  will 
recodnlze  the  Importance  of  helping  local  governments  In  this 
emergency. 

Very  truly  yours, 

J.  Hevht  Stttmp,  Mayor. 

Rn>LET     PAKK 

i  Decembeb  1,  1931. 

Hon.i  Robert    M.    La    Follbttx.    Jr., 

!  United  States  Senate,  Washington,  D.  C. 

Dm  Sol:  Replying  to  yotir  letter  of  the  27th  ultimo  on  the 
question  of  unemployment  and  welfare  relief,  wish  to  reply  to  your 
questions  as   follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
perscps  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  One  htmdred  per  cent  Increase  In  unemployment  and 
perso^is  assisted  compared  with  1930.  We  had  no  demand  or  neces- 
sity ^r  community  welfare  and  relief  in  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  |he  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  made  no  borough  appropriations  In  1929,  1930. 
or  1331.  The  Pennsylvania  State  borough  code  does  not  permit 
the  use  of  borough  funds  collected  for  this  purpose.  The  counties 
In  Pfennsylvanla  collect  a  poor  tax  for  relief  tl-irout;hout  the 
respettive  counties  and  each  borough,  city,  or  township  In  these 
counties  obtain  some  relief  from  the  county  poor  fund,  but  very 
llttlei 

3.  |n  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Aniwer.  Our  demands  for  relief  during  the  winter  months  will 
be  a^ut  twice  that  of  last  winter,  or  an  Increase  of  100  per  cent. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With    1929? 

Aniwer.  All  of  the  emergency  relief  burden  Is  being  carried  by 
private  relief  agencies.  Community  Welfare  of  Ridley  Park.  This 
mon^  Is  coUected  by  a  door-to-door  canvass  or  drive.  In  which 
the  American  Legion  has  assisted,  and  we  have  coUected  sufficient 
mon^  and  with  petroleum  coke,  donated  by  Sinclair  Refining  Co 
we  will  have  sufficient  fuel,  money,  food,  and  clothing,  the  latter 
colle<ited  by  boy  scouts  in  a  door-to-door  canvass. 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avera^  family  (two  adults  and  two  children)? 

An$wer.  The  weekly  average  amount  given  each  person  Is  28 
cents)  per  day  for  food,  plus  fuel,  clothing,  and,  in  some  cases,  the 
payment  of  gas  and  water  bills. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
eventi  that  your  present  Income  is  insufficient  to  meet  adequately 
the  rklief  needs  of  the  community? 

Aniwer.  The  Pennsylvania  State  borough  code  does  not  permit 
the  toatatlon  of  bonds  for  relief  purposes.  The  Pennsylvania 
State!  law.  however,  does  permit  the  collection  of  a  county  poor 
tax.  Which  can  be  distributed  by  the  county  to  the  various 
municipalities  within  the  county.  This  tax  is  on  real  estate  and 
is  naturally  collected  from  every  real-estate  owner.  This  source  of 
revei^ie  is  ample  to  take  care  of  every  community  in  the  State  of 
Peiuaiiylvanla  If  exercised  and  applied. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adeq\iate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpa(^ers? 

An$wer.  I  do  not  favor  a  Federal  appropriation  to  assist  the 
local  Igovemments.  I  feel  that  every  community  can  take  care  of 
ito  o^  problems  without  any  Federal  assistance.  Were  this  a 
depression  or  calamity  affecting  one  or  two  particular  sections  of 
the  United  SUtes  or  Ite  possessions.  It  would  be  a  question  of 
demafadlng  Federal  assistance,  but  as  this  depression  Is  nation- 
wide land  world-wide,  it  seems  to  me  that  every  unit  of  Govern- 
ment! State,  coimty,  city,  borough,  or  township  should  adjust 
itself  Ito  the  conditions  and  look  after  its  own  people. 

I  ain  afraid  that  if  the  Federal  Government  attempts  to  assist 
in  eiAergency  relief  said  relief  will  not  be  equally  and  equitably 
distributed,  and  that  a  precedent  will  be  established  which  will 
be  ha  rd  to  combat  in  the  future. 

Th<  moat  of  the  unemployed  o\u-  welfare  is  looking  after  in  our 
distrl^  are  ex-employees  of  such  concerns  as  Baldwin  Locomotive 
Work  I,  steel-casting  plants,  and  corporations  depending  directly 
or  initlrecUy  upon  the  railroads  for  their  orders  and  ext^itence. 
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Many  welfare  cases  to-day  are  the  results  of  bank  failures.  | 
Many  have  small  savings  accounts  In  these  Institutions  that  they 
have  been  drawing  on  for  existence  since  the  depression.  There- 
fore. I  feel  that  the  big  Job  of  the  Federal  Government  is  to  use 
every  eflort  to  assist  the  railroads  in  coming  back  to  normal  con- 
ditions which  would  stimulate  buying  of  steel  and  other  acces- 
sories; and,  further,  to  extend  every  possible  assistance  In  prevent- 
ing bank  failures  and  releasing  the  money  now  tied  up  In  these 
closed  Institutions. 

Let  the  States  and  their  subdivisions  of  counties.  citl3s,  bor- 
oughs, etc..  look  after  their  own  local  welfare  problems,  and  let 
the  Federal  Government  take  care  of  the  larger  problems  that  will 
Insure  the  return  of  prosperity  to  our  railroadii,  steel  mills,  Indus- 
trials, and  other  Industries  of  our  Nation. 
Your  very  truly, 

L.  NoERis  Hall,  Chief  Burgess. 

«  SHARON 

November  28.  1931. 

Hon.   Robert  M.  La  Follette,   Jr., 

Washington,  D.  C. 
Mt  Dear  Senator:  Your  circular  letter  and  questionnaire  In 
reference  to  general  unemploj-ment  has  been  received;  and,  in 
order  that  you  may  get  this  Information  as  neai-  right  as  possible, 
I  have  requested  the  offlcliUs  of  the  Shenango  Valley  Community 
Chest  to  answer  the  same. 

1  trust  that  they  will  give  you  the  desired  Information. 

Very  truly  yours. 

Frank  Gn.BKRT,  Mayor. 

Shi:nango  Valley  Welfare  Councu., 

Sharon,  Pa..  December  2,  1931. 
Senator  Robert  M.  La  Follette,  Jr., 

United  States  Seruite,  Washington,  D.  C. 

Dear  Sir:  Frank  Gilbert;,  mayor  o'  Sharon,  has  referred  your 
letter  of  November  27  to  me  for  reply.  I  am  glad  to  do  what  I 
can  to  answer  your  Inquiry. 

As  you  wiU  note  from  our  letterhead,  our  activities  cover  six 
communities,  so  my  reply  will  cover  all  of  them.  This  is  an 
industrial  center,  and  many  live  la  one  city  and  work  In  another. 
These  cities  are  known  as  i.he  Shenango  Valley. 

Replying  to  your  questions : 

1.  What  Increase  has  thtre  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer  There  has  been  tm  Increase  of  50  per  cent  In  unemploy- 
ment since  1930.  Relief  In  1931  has  doubled.  Since  1929.  relief 
work  by  public  and  private  agencies  has  tripled.  Practically  all 
this  relief  work  Is  due  to  unemployment.  In  other  words,  we  will 
have  to  care  for  twice  as  many  families  this  mouth  as  in  Decem- 
ber   1930,  and  three  times  us  many  as  in  December,  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  There  Is  no  city  appropriation  for  relief  here.  Tax 
funds  come  from  the  coun:y  and  are  expended  by  poor  directors. 
Their  appropriation  for  1!)31  was  double  that  of  1930,  and  It 
appears  that  1932  expenditures  must  be  twice  those  of  1931, 
although  v.here  this  money  is  coming  from  I  do  not  know. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  It  Is  estimated  that  out  of  our  popvilatlon  of  50.000  in 
the  valley  3,500  or  more  have  no  emplo3rment.  while  thousands  of 
others  are  working  only  one  or  two  days  a  week.  It  is  probable 
that  500  or  more  will  be  thrown  out  of  work,  and  possibly  300  of 
them  will  have  to  seek  relief  a-sslstance. 

4.  What  proportion  of  the  emcr.^cncy  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  Approximately  40  per  cent  of  the  relief  burden  (not 
counting  medical  relief)  has  been  carried  by  the  private  agencies. 
Their  expenditures  have  Increased  30  per  cent  above  1930  and  60 
per  cent  above  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer  The  average  amount  of  relief  given  weekly  to  a  family 
of  four  Is  approximately  $4.  This  is  v-nen  the  family  Is  wholly 
dependent  on  charity  and  covers  only  feed  and  fuel.  Our  great- 
est problem  Is  to  provide  rent,  gas,  water,  and  light,  and  most 
families  are  compelled  to  look  elsewhere  for  these.  Secondhand 
clothing  Is  provided  In  most  cases. 

6  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer  As  stated  in  the  answer  to  question  2.  our  public  relief 
Is  provided  through  the  county  I  believe  it  would  require  special 
legislation  to  permit  the  county  to  float  relief  bonds.  It  may  be 
that  the  county  commissioners  must  provide  some  other  way  to 
raise  relief  money,  but  with  so  many  losing  their  property  because 
of  failure  to  pay  taxes,  our  county  Is  hard  hit  and  Its  income  is 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

^A^wer  I  believe  that  the  city  or  county  should  be  the  unit 
to  handle  relief,  with  the  aid  of  the  community  chests  or  other 
welf-;e  agencies.     In  our  case,  I  think  that  if  our  county  can  not 


provide  sufficient  funds  for  relief,  It  should  be  able  to  look  to  the 
State  for  funds.  If  any  State  is  too  overburdened  to  take  care  of 
its  own  relief,  then  the  Federal  assistance  might  be  given.  Z 
feel  that  In  no  case  should  any  Federal  or  State  relief  organiza- 
tion be  set  up,  except  that  it  work  through  the  city  or  county 
authorities.  That  Is,  let  the  State  or  Nation  provide  the  money  for 
relief,  but  let  those  who  are  In  close  touch  with  the  local  situation 
administer  It. 

I  trust  that  this  Is  the  material  which  you  desired  and  shall  be 
glad  to  be  of  assistance  at  any  time.  ^ 

Very  sincerely  yours. 

WiLBTJB  A.  FzscHBi.  ExecutivB  Secretary. 

slatinctom 

Deckmbex  4,   1931. 
Hon.  Robert  M.  La  Follette,  Jr.. 

United    States    Senate,    Washington,   D.   C. 
Dear  Senator  La  Follette:   Your  communication  of  November 
27,  1931,  and  will  answer  same  In  numerical  order  as  follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December.  1929? 

Answer.  We  had  very  few  unemployed  In  1929.  During  1930  the 
county  p>oor  board  and  local  welfare  association  had  61  families 
under  their  care. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  p>oor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  borough  has  n\ade  no  direct  appropriation  for  re- 
lief work,  not  in  flnanclal  condition  to  do  It. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  have  recently  reorganized  the  welfare  association 
and  from  present  indications  there  will  ba  at  least  60  more  fam- 
ilies on  the  re^^ef  than  we  took  ceurc  of  in  1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  county  poor  board  carries  about  65  per  cent  and 
local  agencies  35  per  cent  of  the  burden  oi  relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  usual  allowance  is  $4  to  the  head  of  the  family 
and  $2  for  each  child  per  week. 

6.  Is  your  city  in  a  po.'^ition  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  borough  is  not  In  position  to  float  a  bond   issue. 

7.  Do  you  favor  a  Federal  appropriation  to  a-^slst  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wovild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayr-s? 

Answer.  The  relief  obtained  from  the  county  poor  board  and 
the  contributions  made  by  our  citizens  to  the  community  wel- 
fare association  are  barely  sufficient  to  keep  body  and  soul  to- 
gether, and  make  no  provisions  for  rent  and  taxes.  With  heavy 
losses  in  rents  and  exonerations  of  taxes  by  borough  council  the 
municipal  Income  will  be  reduced  considerably  and  a  higher  ta« 
rate  will  be  Inevitable  to  m»et  the  running  expenses  of  the  local 
government.  Eventually  Federal  aid  roust  be  the  solution  of  our 
vmemployment  problem. 

I  shall  be  glad  to  supply  any  additional  information  pooslble 
upon  request. 

Very  sincerely  yours, 

Peter  N.  Sntdee.  Chief  Burgess. 

south  pork 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yotu-  city  compared  with  December.  1930? 
With  December,  1929? 

Answer.  Fifty  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  given  employment  en  city  improvements;  re- 
sovirces  exhausted. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  One  hundred  families, 

4.  What  proportion  of  the  em.ergency  burden  is  being  carried  by 
private  relief  sigencles?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Practically  all  by  private  relief.  This  is  a  mining  com- 
munity and  no  organized  relief  operating. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Could  not  state  amount,  as  by  collecting  from  the  poor 
to  help  the  poor  is  very  smaU. 

6.  Is  yo\ir  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  yotu-  present  Income  is  insuai>Jient  to  meet  adequately 
the  relief  needs  of  the  commuiUty? 

Answer.  No. 

7.  Do  you  favor  a  Federal  approprlstion  to  assist  the  local  gov- 
erninento  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bxirden  on  local 
taxpayers? 

Answer.  Yea. 
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1.  WhAt  inmjMB  has  tlMre  been  In  the  ntunber  of  tmemployed 
persona  MBlsted  In  joxxt  dty.  compared  with  Decembw.  1930?  With 
December,  19397 

AzMwer.  Twenty-flye  «ww>»i**     Forty-iHie  families. 

a.  How  much  have  the  dty  approfH-latlons  for  the  unonployed 
and  the  poor  Inere—ed  this  year  over  1930?     Over  1929? 

Answer.  Fotur  hundred  dollars.  One  thousand  seven  hundred 
doUara. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  d\irlng  the  winter  months? 

Answer.  We  are  figuring  on  35  more  families. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  One  to  six  dollars  weeUy.  coal  and  clothing  extra  on 
request. 

6.  la  your  dty  In  a  position  to  float  further  bond  Issues  In  the 
•vent  that  your  present  Income  la  Insiifaclent  to  meet  adeqxiatety 
the  relief  needs  of  the  conuniinity? 

Answer.  We  are  In  position,  but  It  will  not  be  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  approprlatloi..  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;  all  he^  In  time  of  need  would  surely  be  appreci- 
ated. 

Paul  P.  Ifn.i.n.  Clerk  of  Poor. 

TATX^Oa 

DccncBK*  3.  1931. 
M.  Xj*  Fotxnrs. 

Washington,  D.  C. 
HoKOBABLB  8n:  Your  questionnaire  of  November  37,  addressed  to 
Burgess  Kvans  Taylor,  has  been  referred  to  me  for  acknowledgment. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  19S0?  With 
Dsoeznber.  1999? 

Answer.  Regarding  Increase  of  unemployment,  1928,  one  mine 
abandoned  onploylng  400  men,  no  relief  given:  1929,  two  other 
mines  working  part  time,  no  relief  given;  1930.  same  mines  work- 
ing part  time,  no  relief  given.  January,  1931.  these  two  mines  were 
abandoned  and  threw  out  of  employment  1.800  men.  September, 
1931,  a  census  of  the  borough  was  made,  which  revealed  the  fol- 
Ifowlng:  2.216  families  visited:  897  heads  of  families  working;  1.319 
heads  of  families  not  working:  1.549  children  depending  on  work- 
iDg  heads:  2J)S3  children  depending  on  nonworklng  heads;  1,638 
families  asking  for  aid:  SSO  young  men  over  18  not  working:  1.669 
unemployed.  Blxty-four  per  cent  of  the  men  unemployed,  and 
aaost  ot  the  employed  only  working  part  time. 

2.  How  much  have  the  dty  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  ovtr  1930?     Over  1929? 

Answer.  Regarding  appropriations:  The  borough  of  Taylor,  popu- 
kUlon  10.4fi3.  has  maae  no  appropriations.  The  poor  board  has 
■aads  an  increase  of  $15,000  for  the  district,  which  comprises  about 
90JOOO  JMopit. 

8.  In  yo\ir  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Regarding  additional  people  seeking  relief  this  winter: 
At  present  700  families  are  assisted  in  some  way  or  another.  End 
of  last  month,  November  28,  66  new  families  applied  for  aid. 
More  will  follow  becaiise  the  stores  can  not  carry  them  any 
longer.  Thrifty  people  have  eaten  their  bank  depotfts  and  sold 
their  insurance  policies. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Regarding  proportion  of  burden  carried  by  private 
agencies:  The  burden  in  Taylor  Is  carried  by  the  following:  Poor 
board  assists  172  families;  average  per  month.  $5.  Scranton  com- 
munity chest  assists  90  families;  average  per  month.  $12.  Taylor 
Welfare  Assodatlon  assists  272  familiee:  maximum  per  month,  $10. 
Other  families  assisted  by  Taylor  welfare  In  food,  clothing,  shoes, 
aad  medical  aaststanoe.  Can  not  answer  second  part.  No  relief 
flven  by  Taylor  welfare  In  1929  and  1930. 

Answer  rsgardlng  amount  of  relief  given  weekly: 

Taylor  welfare  to  a  family  of  four,  $2  weekly. 

Scranton  Community  Chest  to  a  famUy  of  four,  about  $3 
«waelEly. 

Poor  board  to  a  family  of  four,  about  $1.25  weekly. 

Scale  of  relief  paid  by  Taylor  welfare,  middle  and  end  of  month : 
iNisbaiMl  and  wtfe.  $1.50  per  week;  per  child.  25  cents  per  week; 
family  of  six  (two  adults  and  four  children),  $2.50  per  week:  If 
faoilly  Is  more  than  alz.  $2.50  per  week.  The  best  we  can  do  under 
the  circumstances  is  a  maximum  of  $10  a  month. 

From  the  three  agencies  the  average  family  does  not  receive  a 
dollar  a  day. 

Aw—  regaitUxig  the  floating  of  a  bond  Issue:  No.  The  ques- 
tion of  llttatliy  a  bond  has  been  considered,  but  it  seems  some 
legal  technicality  prohibits  the  borough  to  do  so.  Furthermore, 
our  present  Indebtedness  and  depressed  condition  at  tbe  bor- 
oi^h — three  abaadonsd  mlnrs — make  a  bond  lasoe  Tsry  ques- 
ttonable. 

Answer  regarding  Federal  appropriation:  Then  Is  no  other  way 
to  sidve  oner  relief  problem  in  Taylor  but  by  Federal  appropria- 
tion or  State  aid  to  subsidize  these  high-cost  and  abandoned 
mines  so  that  they  can  be  worked  at  a  fair  profit  and  tte  people 
given  employment. 
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Permit  me,  sir,  to  give  you  a  faint  picture  of  how  the  people 
•xlst4— not  live. 

Sldce  January,  1931,  when  IJOO  men  were  thrown  out  of  work, 
rell^  work  was  carried  on  by  a  handful  of  men,  who  contributed 
from  their  own  pockets  and  got  their  friends  to  help  out.  Schools 
and  ehuTches  and  various  clubs  and  societies  gave  willingly.  But, 
in  sp^  of  all  the  charity,  we  could  not  cope  with  it.  The  biirden 
is  to^  big  for  charity. 

In  September  of  this  year  we  made  a  drive  and  organized  the 
abovf  welfare.  We  were  permitted  to  entor  Scranton  to  solicit 
for  the  drive. 

Crokj  of  welfare  drive,  $25,000;  realized  $11,000.  President  John 
L.  Lfwls  promised  to  make  up  deficit  by  assessing  the  miners. 
Pronise  not  fulfilled.  Relief  paid  out  from  this  fiind,  November 
28,  $1,500;  balance  In  hand  November  28  for  winter,  $7,500. 

Gi^ts  by  Salvation  Army  department  of  welfare.  November  7, 
used  garments,  6,282;  gifts  by  Salvation  Army,  used  shoes,  530 
pairs!  gifts  by  American  Legion,  new  garments,  53;  new  shoes, 
63  pah^:  gifts  by  miners'  union,  district  No.  1,  new  shoes,  900 
palrs(  gifts  by  varlovis  bakeries,  bread,  average  per  week,  1.000 
loavefc;  gifts  by  anonymous  friend,  fish,  average  per  week.  100 
pounps;  gifts  of  fruit  and  vegetables  by  farmers,  by  the  bushels. 

Charity,  thank  God  for  it,  but  will  it  last  through  the  winter? 
Seve<i  hundred  families  to  feed,  clothe,  and  shoe  and  only  $7,500 
to  d<>  it  with.  At  the  rate  relief  Is  paid  out  now,  there  will  not 
be  a  cent  in  the  fund  to  help  a  single  family  through  the  rigors 
of  lid^irch. 

Believe  me,  sir,  charity  is  good  but  not  enough. 

'  Elz-vzkr  Davies.  Executive  Member. 

I  DxcsaiBza  16,  1931. 

HoN.|  Robert  M.  La  Pollettb,  Jr., 

United  States  Senate.  Washington,  D.  C. 
D^fui  Sm:  In  reply  to  your  questionnaire  on  relief  purposes  for 
this  tvlnter.  forwarded  to  me.  I  will  answer  as  follows: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Decepibcr,   1929? 

Answer.  No  relief  organization  existed  in  otir  borough  in  1929  or 
1930„ 

2.  bow  much  have  the  city  appropriations  for  the  unemployed 
and  ihe  poor  increased  this  year  over  1930?     Over  1929? 

Anfewer.  No  appropriation  made  by  our  municipality. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
reliel  d\uing  the  winter  months? 

AoBwer.  More  than  200  families  are  in  dire  need  at  the  present. 

4.  what  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creasled  compared  with  1930?     With  1929? 

Anfewer.  All  the  burden. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Six  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  felief  needs  of  the  community? 

ArtBwer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  ihat  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 
:  Respectfully, 

IPacD  C.  PABxrm,  Burgess. 
rraoNX 
NovcMBCB  30,  1931. 
Hon.iRosnrr  M.  La  Pollettx.  Jr. 

Dxka  Senatoe:  Replying  to  yours  of  the  27th  Instant: 

1.  wiThat  increase  has  there  been  in  the  number  of  unemployed 
persqns  assisted  In  yoiu"  city  compared  with  December,  1930?  With 
Dece$aber,  1929? 

Answer.  There  has  been  over  100  per  cent  Increase  in  the  number 
of  uAemplo^ed  persons  assisted  in  our  city  as  compared  with  De- 
cemMT,  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Ariiwer.  Over  1930,  $5,000;  over  1929,  $10,000.  These  appropria- 
tion'! are  not  taken  directly  from  the  borough  treasury,  but  are 
the  result  of  charitable  drives  and  are  made  up  of  private  sub- 
scriptions. 

3.  Sn  your  ^udgment,  how  many  additional  persons  will  need 
rsllei  CLwrtng  the  winter  months? 

Anrver.  At  least  300  additional  persons  will  need  relief  during 
the  winter  months. 

4.  jwhat  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
c reeled  compared  with  1930?     With  1929? 

Axiswer.  The  entire  burden  is  borne  by  private  relief  agencies. 
Tbe  ppoportlons  were  given  in  a  previous  pwirafrraph. 

6.  CJan  you  state  the  amount  of  relief  given  weekly  to  the 
avenge  family  (two  adults  and  two  children)? 

AZBwer.  Five  dollars  Is  the  average  amount  of  relief  given  to 
f ambles  of  four. 

6.  Us  your  dty  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
tbs  leUef  needs  at  the  community? 

Ax  swer.  We  are  not  in  a  position  to  float  bonds  for  relief  work. 
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7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers?  *  t?  j 

Answer.  In  answer  to  the  last  question,  I  am  not  in  favor  of  Fed- 
eral relief  for  this  emergencv.  but  believe  some  means  should  be 
devised  wherebv  the  moneved  iiiteresti.  who  have  profited  most 
during  the  prcsjperous  period  of  our  country,  should  pay  the  entire 
bl'l  And  why  not,  as  the  Issuance  of  Federal  and  municipal  bonds 
for  this  purpose  would  be  the  equivalent  of  askin??  the  poor  man 
to   lift   himself   by   his   own  bootstraps,   and   you   know   that   Just 

can't  be  done.  j  «    ,4. 

It  Is  high  time  that  Congress  and  the  Senate  took  some  definite 
action  on  this  proposition  and  for  once  did  not  make  a  poat  out 
of  the  middle  classes,  who  in  the  past  have  always  had  the  bills 

to  p^y. 

While  you  are  at  It,  what  about  the  Sherman  antitrust  law?  It 
Is  my  understanding  that  it  Is  still  on  the  statute  books,  molder- 
Ing  under  a  heap  of  dust  from  neglect  and  lack  of  honest  de.sire 
to  utilize  it  for  the  relief  of  those  most  in  need  of  that  sort  of 
relief  Bust  the  combine,  put  capable  men  on  the  Interstate 
Commerce  Commls.ilon  who  will  make  the  railroads  do  business 
In  the  interest  of  the  public  and  cut  their  large  offcial  families 
as  they  cut  the  employee  and  force  them  to  eliminate  graft,  then 
vou  will  have  the  problem  solved,  as  all  the  country  needs  is  two 
good  nays  and  It  will  be  all  over.  If  these  same  people  can  raise 
$50,000,000,000  to  help  Europe  get  ready  for  another  war.  they  can 
at  least  help  Americans  from  starvation. 

Yoiirs  truly, 

Raymond  A.  Hagerman. 

trPLAND 

Jantjart  6,   1932. 

Hon.  RoBEHT  M.  La  Pollette.  k  -   0-7 

My   De'ji   Senatch:  In   receipt  of   your  letter  of  >.ovember   27,  ^ 
1931    In  reference  to  municipalities  and  States  assistance  by  the 
Federal   Government,   to  help   in   deciding   upon   a   proper   Federal 

^°I  deferred  this  matter  till  now  trying  to  convince  myself  of  a 
Tjroper  answer.  The  year  1931  was  the  year  that  charity  was 
needed  the  most  ever  In  our  borough  experience  (excepting  the 
last  Cleveland  administration).  Our  churches  and  the  fire  com- 
nanv  the  latter  having  nothing  else  to  do,  gathered  up  and  col- 
lected baskets  of  food,  etc.,  given  by  those  In  better  circumstances. 
Our  borough  has  never  borrowed  or  budgeted  any  money  for  this 
work  As  aforesaid,  this  Is  done  by  private  and  organized  relief 
agencies.     We   forget   the    amount   of    cost    and    go    on    with    the 

A  Federal  appropriation  to  assist  the  local  governments  in  meet- 
ing this  emergency  relief.  Unquestionably,  yes;  but  not  to  broad- 
cast It    and  applicants  must  have  positive  proof  of  distress. 

n  this  meets  with  your  approval,  please  let  me  know. 

Very  respectfully,  ,     ,        ^ 

^        *^  J.   Jos.  Thorpe. 

VERONA 

December   1,    1931. 

Senator  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington,  D.  C. 

Honorable  Sir:  We  are  In  receipt  of  your  letter  of  November 
27  1931  requesting  Information  regarding  the  unemployment 
situation  in  the  borough  of  Verona  and  wish  to  submit  the  fol- 
lowing Information:  ..      ^        . 

The  number  of  unemployed  in  our  community  has  increased 
at  least  50  per  cent  over  the  year  1930.  The  borough  has  been 
iflving  aid  In  the  way  of  Jobs  as  much  as  they  possibly  can  and 
the  remainder  of  the  relief  work  Is  being  handled  through  local 
relief  organizations.  Our  borough  Is  handicapped  In  that  the 
number  of  manufacturing  plants  In  our  borough  is  very  smaU 
and  the  ones  that  are  operating  are  only  working  part  time. 

Our  borough  Is  not  In  a  position  to  fioat  further  bond  issues  to 
take  care  of  the  relief  needs  and  the  present  income  is  not  euffl- 
clcnt  to  take  care  of  the  relief  needs  of  the  community. 

Our  borough  would  favor  a  Federal  appropriation  to  assist  the 
local  governments  In  meeting  their  emergency  relief  burdens. 

Tr\ist  the  above  information  will  be  helpful  to  your  committee, 
we  are.  sir. 

Yours  very  truly,  „ 

BoRorcH  or  Verona. 

By  R.  C.  Simpson,  Secretary. 

WASHINGTON 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer,  Can't  give  numbers,  but  there  are  many,  many  more 
men  out  of  work  now  than  in  1929. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  There  has  been  no  special  appropriation  made  by  the 
city.  This  work  has  been  taken  care  of  by  relief  boards,  private 
donations,  children's  soup  kitchens. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  a  lot  more;   no  less.  ,  ^  ^ 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  AU. 


5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Can't  answer.     Two  well-filled  baskets. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assLst  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

iVnswer.  Perhaps  later — not  Just  yet. 

WATNESBORO 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  1930,  50  per  cent;    1929,  75  per  cent,  increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  None. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Fifty  per  cent  additional. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With  1929? 

Answer.  All  relief  dispensed  through  one  agency,  Waynesboro 
Beneficial  Fund  Association. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Five  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.     City  does  not  contribute  directly. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biu-dens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  I  believe  it  is  an  individual.  State,  and  municipal 
proposition. 

We  are  a  city  of  10,000  population,  and  about  6,000  more  rural. 
We  have  about  $27,000,  and  can  get  more  if  necessary. 

J.  W.  Ceoit,  Burgess. 

WXLLSBOaO 

December  3,  1931. 
The  Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate.  W<ishington,  D.  C. 

Dear  Sir:  Your  form  letter  of  November  27,  requesting  in'orma- 
tlon  on  unemployment  relief,  has  been  turned  over  to  this  office 
by  Mayor  H.  W.  BaUey  for  reply. 

Wellsboro  is  in  a  peculiarly  fortunate  situation  in  that  It  Is 
center  of  the  great  Tioga  County  natural  gas  development,  which 
has  attracted  widespread  attention.  It  has,  moreover,  a  very  large 
building  program  under  way. 

Although  definite  figures  are  lacking,  I  can  answer  your  ques- 
tions In  a  general  way, 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  The  present  year  has  seen  a  noticeable  increase  in  calls 
for  relief  over  the  number  for  1930.  The  increase  is  larger  as 
compared  with  1929.  The  total  number  of  requests  has,  however, 
been  quite  small. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  There  has  been  no  necessity  for  city  appropriations  for 
the  unemployed  and  poor. 

3.  In  yoxir  Judgment,  how  many  additional  persons  will  need 
relief  dviring  the  winter  months? 

Answer.  We  do  not  believe  that  many  additional  p>er8on8  will 
need  relief  diiring  the  winter  months.     There  will  be  a  few. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Local  relief  burden  is  shared  about  equally  by  the 
county  poor  fund  and  by  private  relief  agencies.  Almost  all  of  this 
relief   is   for   chronic   cases.     There    is   practically    no   emergency 

burden. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Weekly  relief  to  the  average  famUy  is  from  $5  to  $15. 

6.  Is  yoxir  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  There  Is  no  need  for  this  city  to  float  further  bond 
issues  to  meet  relief  needs  of  the  community. 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer,  I  believe  I  can  state  with  safety  that  local  persons  do 
not  favor  a  Federal  appropriation  to  assist  local  governments  in 
meeting  emergency,  relief  btirdens.  Nor  do  we  feel  that  such  au 
appropriation  would  be  of  aid  to  this  community. 
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I  hope  that  these  general  answers  to  joui  questions  will  be  satis- 
factory for  your  pttrpose.     Should  you  reqxilre  further  information 
we  shall  be  glad  to  supply  it  if  possible. 
Yours  very  truly, 

RoBzar  L.  Lton,  Executive  Secretary. 

WKST    CHSSTSa 

DzcEMvn  8,  1931. 
Mr.  RoBKRT  M.  La  Foxxrm,  Jr.. 

United  St9te$  Senate.  Washington.  D.  C. 
DBAS  Ma.  La  Folucttx:  Tour  letter  addressed  to  Mr.  George  J. 
Brlnton,  West  Chester,  Pa.,  has  been  turned  over  to  our  associa- 
tion for  reply. 

We  have  answered  the  questions  to  the  best  of  our  ability  and 
are  returning  it  herewith. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930? 
With  December,    1929? 

Answer.  1930.  double;   1929.  two-thirds  increase. 

2.  How  much  have  the  city  appropriations  for  the  unemplojred 
and  the  poor  Increased  this  year  over  1930?    Over  19297 

Answer.  No  city  appropriations. 

3.  In  yovir  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Double   1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  prlvatt  relief  agencies?  How  much  have  their  expenditures 
Increased,  compared  with  1930?    With  1929? 

Answer.  Emergency  burden  carried  by  private  relief  agencies, 
nine-tenths;  expendltxires  compared  with  1930,  double;  1920. 
triple. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Ana^rtr.  Three  dollars  and  fifty  cents,  wholesale  prices. 

6.  la  jour  city  in  a  position  to  float  further  bond  Issues  In  the 
went  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answar.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•mmenta  in  meeting  their  emergency  relief  burdens,  and  do  you 
fael  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

Sincerely  yours. 

Wist  CinnTca  Crvic  Association, 
Cu>rroN  S.  Momrr.  Executive  Secretary. 

WIST  KASLSTON 

NovEMBca  30,  1931. 
Ron.  RosniT  M.  La  PoLurm, 

Wathington.  D.  C. 

Mr  DBAS  Sbnatos:  X  am  In  receipt  of  your  letter  of  the  STth 
lastant;  in  reply  wUl  give  you  my  answers  to  the  best  of  ray 
ability: 

1.  What  laeraase  has  there  been  in  the  number  of  unemployed 
parsons  assisted  in  your  city  compared  with  December.  1930?  With 
Daoambar,  19a9f 

Answer.  Unemployed  amounts  to  sboxit  30  per  cent  over  1930. 

S.  How  much  nave  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1939? 

Answer.  Whereas  the  community  chest  total  for  the  year  19.10 
was  197.000,  thU  year  the  goal  set  was  9198.000.  and  9150.000  sub- 
■crtbed.  930.000  less  than  we  endeavored  to  get. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
rallef  during  the  winter  months? 

Answw.  It  la  my  belief  that  for  the  winter  months  we  must 
expect  10  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
er eased  compared  with  1930?     With  1939? 

Answer.  Tliat  question  Is  hard  to  answer  as  I  am  not  in  posses- 
ilon  of  these  figures. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  That  varies,  because  for  sume  people  rent  and  fuel 
bills  must  be  met:  the  average  may  total  9S  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufllclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  This  borough  is  not  in  position  to  float  further  bond 
Issues  as  our  taxes  are  at  their  peak,  as  are  our  borrowing  re- 
sources. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;  I  believe  that  a  Federal  appropriation  to  assist 
local  governments  would  be  proper  and  just. 

Trusting  this  may  be  of  some  value  to  you  or  that  I  may  be 
of  any  service  to  you  in  the  future.  I  beg  to  remain 
Very  respectfully   yours. 

ANTHOirr    KXTBTTSXT. 
STOWB 

Decembcb  7,  1931. 
Bon.  RoBsarr  M.  La  Foixxttk.  Jr.. 

United  States  Senate,  Washington.  D.  C. 
Dbab  Sib:  Aa  secretary   of   school   district   of   West   Pott^rove 
Township.  Stowa.  Pa,  I  was  handed  the  letter,  addreseed,  "The 


May^r.  Stowe,  Pa.."  dated  November  27,  1931.  referring  to  contin- 
ued tinemplojrment  and  business  depression.  I  am  therefore  an- 
swering questions  of  that  letter  to  the  best  of  my  ability  and 
kno^lwige  of  conditions  In  our  community.  The  population  of 
our  district  Is  approximately  2.500. 

1.1  What  Increase  has  there  been  In  the  number  of  unemployed 
per84>ns  assisted  In  your  city  compared  with  December,  1930? 
Wlt4  December,   1929? 

Axiswer.  Increase  of  unemployment  over  1930.  approximately  60 
per  eent;  Increase  over  1929,  approximately  75  per  cent. 

2.jHow  much  have  the  city  npproprlatlons  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Twenty  per  cent.  In  1929  business  depression  was  at 
Its  beginning  and  many  people  were  able  to  rely  on  little  reserve 
funds  that  they  had  accumulated  during  prosperity,  but  due  to  Its 
lastfig  so  long,  the  sverage  workman  Is  now  looking  for  food  anl 
clotl^lng. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relleif  during  the  winter  months? 

AAswer.  At  least  20  per  cent. 

4.1  What  proportlgsi  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
cres^d  compared  with  1930?     With  1929? 

Answer.  Associated  charities  of  another  district  (Pottstown) 
carries  about  15  per  cent:  chxirches,  6  per  cent:  private  individ- 
uals? donations,  6  per  cent;  derived  from  Montgomery  County  (our 
comlnunlty),  IS  per  cent:  from  local  industries  as  helping  along 
some  of  the  more  needy  employees,  6  per  cent.  Compared  with 
19301,  exp>endltures  have  Increased  25  per  cent  and  45  per  cent  In 
comparison  with  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children i? 

A^wer.  An  approximate  average  of  between  $1.50  and  $2. 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
evet^t  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  tvUef  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  as«!lst  the  local  gov- 
ermhents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  bo  of  aid  In  providing  more 
adoduate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

A4«wer.  Yes;  very  urgent.  If  handled  properly  It  sure  would  re- 
lieve and  help  a  great  deal  In  providing  for  the  needy. 

H.  W.  STAuma. 
I  WEST   vixw 

!  NOVKMBSI  30,   1931, 

Honi  RoBEST  M.  La  Pollittx.  Jr., 

United  States  Senate.  Washington.  D.  C. 

Mtr  Dbar  Sknatoh:  Will  try  to  answer  your  questions  of  Novem- 
ber ^7  In  the  order  asked. 

1.  What  Increase  haa  there  been  In  the  number  of  unemployid 
pcrnbns  Ksslated  in  your  city  compared  with  December.  1030?  With 
December.  1929? 

Aiiswrr.  Compared  with  December,  1030,  unemployed  pernons 
assisted.  50;  December.  1020.  100. 

2.1  How  much  have  the  rtty  appropriations  for  the  unemployed 
andithe  poor  increased  this  year  over  1930?     Over  1929? 

Afiswer,  None,  except  that  we  have  been  doing  more  street 
gracing  and  improvement  work. 

3. 1  In  your  judgment,  how  many  additional  persot^  will  need 
relldf  during  the  winter  months? 

Atiswer.  One  hundred. 

4.  What  proportion  of  the  emenjency  burden  Is  belnR  carried  by 
prlv|ite  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1030?     With  1929? 

Atswer.  Allegheny  County  Emergency  Association  Is  expending 
$6.0^0  for  emergency  labor  for  unemployed  this  winter  In  the 
bor<tugh.    This  Is  the  first  year  they  have  helped  our  town. 

5. 1  Can  you  state  the  amount  of  relief  Riven  weekly  to  the 
aveiiage  family  (two  adults  and  two  children)? 

Atiswer.  No. 

8. '  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
eveiit  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  V^lle'  n(«ds  of  the  community? 

A<iswer.  No.  • 

7.  Do  you  favor  a  Federal  appropriation  to  a.ssist  the  local  gov- 
ernments Ir.  meeting  their  emergency  relief  burden.s,  and  do  you 
feellthat  surh  an  appropriation  would  be  of  aid  in  providing  more 
ade(i>.i.ate  relief  for  ttie  needy  or  in  lessening  the  burden  on  local 
taxqayers? 

Answer.  Tfo,  for  I  believe  Federal  appropriations  would  arrive  too 
late i to  help  this  winter. 

^Ight  I  say  I  am  against  any  generaJ  sales  tax. 
Sincerely  yours. 

D.  A.  Atkinson,  Burgess. 

WrsT    WYOMING 

November  30.   1931. 
Hori  RoEEar  M.  La  Foixirm:.  Jr.. 

!  Washington.  D    C. 

DkAX  Sib:  The  following  Is  a  reply  to  yovir  inquiry  on  the  un- 
emmoynien"  situation  of  West  V/yomlng.  Pa. 

1.  Whit  Increase  has  there  been  In  the  number  of  unemployed 
persfcns  assisted  In  yoxxr  city  compared  with  December.  1930?  With 
Dec^mbcT.  :.929? 

Atiswer.  The  number  of  unemployed  has  increased  in  1931 
aboat  80  p<!r  cent. 
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2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  The  population  of  this  town  Is  about  2,800,  and  about 
2.000  of  them  will  need  relief  during  the  winter.  This  town  de- 
pends on  the  coal  mines,  and  the  mines  have  not  worked  a  day 
since  May  6,  1031. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased  compared   with    1930?     With    1929? 

Answer.  Private  rell^  agencies  have  furnished  relief  to  about 
60  families  In  1031.  as  compared  to  about  10  families  In  1929  and 
1930. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $4  per  week  Is  given  by  the  county  poor  district. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.     Our  town  Is  bonded  to  the  limit. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernmenU  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  gld  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  The  people  of  this  town  must  receive  relief  from 
some  source  this  winter.  Children  are  kept  from  school  for  want 
of  shoes  and  clothing.  Families  will  lose  their  little  homes,  the 
result  of  llfeUme  savings.  What  the  people  want  is  work  and 
not  charity. 

Very  tru'y  yours, 

Wm.  J.  CoTTxa,  BurgeiS. 

VI1LLIAMSPOKT 

NovxMBEX  28,  1931. 
Hon.  RoBEXT  M.  La  Follettb,  Jr., 

Unitsd  States  Senate. 

Dear  Six:  The  emergency  relief  committee  of  WllUamsport.  Pa., 
will  give  you  detailed  infoimatlon  concerning  the  matters  about 
which  you  make  Inquiries  in  the  inclosed.  I  have  no  doubt  our 
people  will  take  care  of  their  own  needy  without  any  ouUlde  help. 
Personally  I  believe  this  oaght  to  be  done  without  any  Federal 
or  State  help. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  olty.  compared  with  December,  1930? 
With  December,  1920? 

Answer.  A  small  reduction. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  thU  year  over  19307     Over  1929? 

Answer.  One  mill. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  the  same. 

4.  What  proportion  of  tne  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased,  compared  with  1)30?    With  1929? 

Answer.  Write  the  emergency  relief  committee. 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer,  No. 

8.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No  necessity  for  such  action. 

7.  Do  you  favor"  a  Fedi?ral  appropriation  to  assist  the  local 
governmenu  In  meeting  their  emergency  relief  burdens,  and  do 
you  feel  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers,? 

Answer.  No;  we  will  take  care  of  our  own  needy. 

Herbeut  T.  Ames,  Mayor. 

I  DECEMBER   3,    1931. 

Senator  Robert  M.  La  Pollette,  Jr.. 

United  States  Senate.  Washington,  D.  C. 

Dear  Sir:  Your  communication  of  November  27  has  been  re- 
ceived. In  which  you  refer  to  the  unemployment  and  the  general 
depression   In  many  municipalities. 

In  our  municipality  we  had  a  committee  on  relief  last  winter 
and  at  this  time  are  undertaking  a  campaign  for  funds  to  take 
care  of  the  unemployment  situation  this  winter.  In  addition, 
many  other  municipalities  In  eastern  Pennsylvania  are  doing 
llkew^lse.  It  Is.  therefore,  questionable  If  any  assistance  will  be 
required.  At  the  present  time,  the  Legislature  of  the  State  of 
Pennsylvania  Is  in  session  at  Harrlsburg  attempting  to  outline 
some  program  for  relief  for  unemployment. 

Your  questions  are  ansv.'ered  In  the  order  given,  as  follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  cly;y  compared  with  December,  1930?  With 
December,  1929? 

Answer.  It  Is  impossible  at  this  time  for  us  to  give  the  number 
of  those  unemployed  as  comjmred  with  December,  1930,  and  De- 
cember. 1929.  although  there  will  be  a  considerable  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 


Answer.  There  has  not  been  any  appropriation  by  council  for 
the  unemployed  for  the  reason  that  such  appropriations  are  for- 
bidden by  the  laws  of  the  State  of  Pennsylvania. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  It  Is  Impossible  at  this  time  to  state  how  many  addi- 
tional persons  will  require  relief.  I  am  making  this  statement 
frankly,  so  as  not  to  mislead  you. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  our  municipality  the  emergency  b\irden  Is  carried 
on  by  the  borough  relief  committee,  although  the  churches  assist. 
The  past  year,  $700  was  used  for  relief.  This  winter,  due  to 
an  organized  relief  campaign,  we  expect  not  less  than  $3,000. 

6.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Our  relief  will  be  mainly  fuel.  food,  and  clothing. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  municipality  can  not  float  a  bond  Issue  for  the 
purpose  of  relief  as  this  Is  Illegal  under  the  laws  of  the  State  of 
Pennsylvania. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  favor  Federal  appropriations  to  assist  the 
different  States,  as.  In  my  judgment,  each  State,  with  the  various 
relief  committees  cooperating  In  the  States,  should  take  care  of 
Its  own  relief  and  not  put  this  burden  on  the  Federal  Oovern- 
ment.  In  addition,  the  Legislature  of  the  State  of  Pennsylvania 
Is  arranging  for  relief,  and  there  will  undoubtedly  be  an  appro- 
priation to  be  apportioned  In  the  different  localities  of  the  State 
where  additional  aid  Is  required.  If  the  Federal  Oovemment  pro- 
vides appropriation  for  the  various  States  It  will  have  a  tendency 
for  the  State  and  the  municipalities  to  do  less  and  not  carr^  th« 
burden  of  which  they  should  be  capable. 
Sincerely  yours, 

Wm.  A.I  Johnson,  Chief  Burgus. 
Rhode  IblAnd 
PAWTuckrr 

1.  What  Increaae  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  wltli  December,  1930.  With 
December,  19397 

Answer.  At  least  20  per  cent  In  1931  over  19S0, 

3,  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  19307     Over  19397 

Answer.  City  wtlfart  department  about  1100,000  InoreaM  over 
1930. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  20  per  cent  over  last  year. 

4,  What  proportion  of  the  emergency  burden  la  being  oarried  by 
private  relief  agencies?  How  much  have  their  txpendltunts  in- 
creased compared  with  19307    With  19397 

Answer.  Community  chest  covering  13  atlfart  organlBatlons  will 
have  about  $160,000  to  work  with. 

8.  Can  you  state  the  amount  of  reltitf  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  For  adult,  $1  per  day.  and  each  minor,  50  cents  per 
day.     (This  Is  allowed  under  Stste-ald  rehef.) 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  There  will  be  no  need  at  present,  aa  State-aid  loan  to 
the  cltv  win  amount  to  $155,000. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  co  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing;  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Don't  see  any  necessity  for  It  with  welfare  agencies  and 
State  relief  funds,  both  totaling  over  $310,000. 

providence 

Decembeb  7,  1931. 
Hon.  Robert  M.  La  Pollette,  Jr., 

United  States  Senate,  Washington.  D.  C. 

My  Dear  Senator:  Your  communication  of  November  27.  rela- 
tive to  unemployment  and  general  business  depression,  received. 
The  following  are  the  answers  to  the  questions  which  you  ask. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  December,  1929,  none;  December,  1930,  358  cases;  No- 
vember. 1931.  1,224  cases. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 
Answer.  In   1929,  $103,900;    1930,  $125,000;    1931.   $315,508.95. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Unemployed  heads  of  families  assisted  In  November. 
1931.  were  1.224.  This  Is  an  increase  of  400  per  cent  over  the  same 
month  one  year  ago. 


3230 


CONGRESSIONAL  RECORD— SENATE 


February  2 


\^ 


4.  Wbat  proportton  at  the  emergency  burden  M  betng  carried  by  I 
private  r^tef  agBucl— t     How  much  have  tbetr  expenditures  In- 
creased compared  wttb  1980?     With  1939?  j 

Answer.  The    private    rellel    agencies    carried    approximately    50 
per  cent  of  the  bxirden  up  to  the  present  time,  but  due  to  a  lack  ; 
of  funds,  they  wlU  be  unable  to  carry  but  25  per  cent  after  the  | 
first  of  next  January.  { 

5.  Can    you   state    the   amount   of   relief   given  weekly   to   the  j 
average  family  (two  adults  and  two  children)  ?  ; 

Answer.  Bght  dollars  per  week  (this  includes  milk.  food,  and 
fuel  only ) .  .     .v. 

«.  Is  your  city  In  a  position  to  noat  further  bond  issues  In  the 
evMit  that  your  present  income  is  insumclent  to  meet  adequately 
the  relief  needs  ot  the  community? 

Answw.  Attm  consulting  with  the  banks  of  our  city,  no  bond 
Intaes  will  be  brought  for  relief  needs  of  the  commxmity. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmenU  in  meeCing  their  emergency  relief  burdens,  and  do  you 
ftoel  that  soeh  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  favor  Federal  or  State  appropriations  to  assist  \w 
in  our  municipal  relief  needs,  as  community  taxes  have  Increased 
and  the  only  answer  to  the  present  question,  as  far  as  Providence 
Is  concerned.  Is  that  the  present  plan  of  the  State  of  Rhode  Island 
and  of  the  Federal  Government  means  a  further  Increase  on  the 
real  estate  or  property  owners  of  our  community. 

Trusting  that  this  is  the   Information  which  you  are  seeking, 

I  am.  very  sincerely  yours. 

James  B.  Dt7Nni,  iToyor. 

Soirra  CAHOLrwA 

ANDSaSON 

NOVKMBKR    30,     1931. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  a«sUted  In  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  Compared  with  1930.  there  seems  to  have  been  an  un- 
provement.     Compared  with  1929,  a  alight  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer,  ta)  About  the  same  bo  far.  (b)  About  doubled  In 
relation  to  1929, 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  same  as  1930. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  erpjenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Moat  all  so  far  have  worked  through  city  and  Salvation 
Army, 

6.  Can  you  state  the  amo\int  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Around  %5. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  InsufBcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Under  present  conditions,  do  not  believe  citizens  would 
vote  bonds  for  this  purjxwe, 

7.  Do  you  favor  a  Federal  appropriation  to  arslst  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  ot  in  lessening  the  burden  on  local 
taqwyers? 

Answer.  No. 

O.  T.  McGaccoa.  Mayor. 

CAMDBN 

Dbczmbsx  7.  1931. 
Senator  Robbvt  M.  La  Foujrrrx.  Jr., 

United  States  Senate.  Washington.  D.  C. 
DKAa  Sot:  Replying  to  your  questionnaire  of  November  27,  1931, 
X   beg  to  advise  that   there   is   practically   no   unemployment   in 
Camden.  Our  local  charities  are  taken  care  of  by  the  Associated 
Charities,  which  Is  supported  by  voluntary  contributions. 

Replying  to  your  question  No,  7,  I  most  positively  do  not  favor 
•ny  Federal  appropriation  for  unemployment.    My  opinion  is  that 
the  more  the  Government  confines  Itself  to  governing  and  the  less 
it  has  to  do  with  local  problems  the  better  off  we  will  all  be. 
Tours  very  truly, 

R.  M.  KxMNKDT,  Jr.,  Mayor. 

COIMMMIA 

DXCXMBBB  24.    1931. 

Ifr.  RoBBBT  M.  Lji  Folxxtts,  Jr.. 

United   States   Senate,   Washington,   D.   C. 
Dbak  Sib:  Yoiir  letter  to  the  Columbia  Chamber  of  Commerce 
of  November  27.  1931,  has  been  referred  to  this  ol&ce  for  answer. 
We  are  Inclosing  herewith  a  hastily  compiled  set  of  answers  to 
your  questic»inalre  on  relief  expeuditxires  attributed  to  unemploy- 
ment.    We  hope  that  these  figures  cover  the  dr.ta  requested. 
TouxB  very  truly. 

COLTTMBLA   CoUMXJWTrX   CHBST, 

Mrs   A.  B.  OwiNGS. 

Executive  Secretary. 
I.  Total  actual  expenditures  In  period  Including  winter  of  1980- 
31  for  relief  needed  by  reason  of  unemployment: 
1.  Part  from  private  oontributions,  •M,024. 
a.  Part  from  public  funds:  (a)  City,  $11,250:  ((>)  County,  911,- 
t«0:  (e)  Bute.  833,000. 


Ui  Totiil  i?xpenditurea  needed  for  period  including  winter  of 
1931t32,    1127.700. 

1,  Port  on  which  can  probably  be  raised  through  private  con- 
trlbt|tion»,  170,000. 

(at)    Ho'.v  m-;ch,  if  any,  has  already  been  raised?     $79,000. 

2.  jPortion  to  be  provided  from  public  funds,  (a)  City,  $13,100; 
(b)  County.  $12,600;    (o   State.  $23,000. 

H4ve  ttie  appropriations  o:  these  public  fxmds  as  vet  been  made? 
No.  ' 

II|.  Is  the  agency  set  up  In  your  city  to  conduct  emergency 
reltef  last  winter  functioning  now.  and  what  Is  your  organlza- 
tlon!s  pn'ser.t  relation  to  it?  Travelers  Aid,  Salvation  Army,  As- 
sociated Chiirltles.  all  coordinating  community  chest  agencies. 

Cllty  or  an;a  to  which  above  data  relate:  Richland  County.  S.  C. 

D$te  of  tills  statement:    December  24.    19G1. 

Columbia  CoMMUNrrT  Chist. 
I  Wm.  M.  Pekby,  President. 

I  KASLET 

December   28,    1931. 

l.iwhat  Increase  has  there  been  in  the  numioer  of  unemployed 
perspns  assisted  in  your  city  compared  with  December,  1930?  With 
Decfmber,   1329? 

Atiswer,  None  In  either  case. 

2.  How  much  have  the  city  apprcpriatlon,s  for  the  unemployed 
and!  the  poor  Increased  this  year  over   1930?     Over  1929'' 

Aliswei",  None. 

3,' In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

A^iswer.  Very  few, 

4,  Whfit  proportion  of  the  emergencv  burden  Is  being  carried  by 
prl^te  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  w:th   1930?     With   1929? 

AtisweT.  Practically  all.  Great  increase  1930  over  1929  De- 
crease otherwise, 

5.  Can  yciu  state  the  amount  of  relief  given  weekly  to  the 
average   farc.ily    (two  aduU.s  and  two  children)? 

A|iswer,  ,Almo.st   nothm',;, 

6  Is  your  city  in  a  position  to  float  further  bond  is-su^s  In  the 
eveilt  that  your  present  Income  Is  insufficient  to  meet  adequately 
the; relief   reeds   of   the   community? 

Afiswer.  No.     No  need  to. 

7.,  Do  you  favor  a  Federal  appropriation  to  a-ssist  the  local  gov- 
ernj^aents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thai,  such  an  appropriatit)n  would  be  of  aic!  in  prtjvluini^  more 
ade4uaU;  relief  for  the  needy  or  in  lessening  the  burcien  on  local 
taxpayers? 

Ahswer,  Not  for  us.  Such  provision  Is  commendable  where  it  Is 
necessary. 

F.  P.  Wn-LiAMS,  Mayor. 
geokcetowm 

December  2,    1931. 
Hon),  Robert  M.  La  Polx-ette,  Jr,. 

Washington.   D.  C. 

D^AH  Sir:  I  have  your  letter  of  November  27  with  reference  to 
the  Iqueition  of  unemployment,  and  in  which  you  request  certain 
dat$  pertaining  to  this  situation   in  the  city  of  Georgetown. 

Tfie  following  Is  submitted  In  answer  to  the  several  paragraphs 
in  Jour  letter: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
per^ns  assisted  in  your  city,  compared  with  December,  1930?  With 
Decfember,    1929? 

A^iswer.  I  do  not  think  the  Increase  in  unemployment  over  1930 
is  i|iaterial 

2i  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over  1929^ 

Atiswer,  We  make  no  annual  appropriations  for  aid  of  the  nnem- 
plofed.  he.ace  can  not  give  you  an  accurate  estimate  of  what  is 
bei^g  spent  In  the  city  for  the  above  purpose  as  all  contributions 
ma4e  are  for  emergency  cases.  Am  confident,  however,  that  the 
denlancl  this  winter  will  exceed  that  of  1930. 

3i  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Aiiswer,  I  Judge  that  there  will  be  approximately  20  per  cent 
Incfease  Iri  number  seeking  aid  this  winter  over  1930 

4,  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  re.lef  agencies?  How  much  have  their  expenditures  In- 
cre4sed,  ccjnpared  with  1930?     With  1929? 

MisveT.  Possibly  80  per  cent  of  the  burden  Is  carried  by  relief 
ageiicies  which  are  being  supported  by  the  city  government  from 
tim^  to  time.  I  have  not  in  hand  the  total  expended  by  the  various 
orginUations. 

5»  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
farally   (two  adults  and  two  children)? 

A^wer.  Unable  to  estimate  the  weekly  aid  given  the  average 
faniily. 

6i  Is  your  city  In  a  position  to  float  further  bond  Issues  In  tha 
evept  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ajomer.  The  city  ia  not  In  position  to  float  further  bond  Issues. 

71  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
eniiner,t8  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thiit  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tax^ayttrs? 

Atoswer.  In  answer  to  this  paragraph,  I  would  like  to  offer  the 
follpwlug  suggestions  which  I  believe  would  to  a  great  extent  solve 
the; unemployment  situation  in  the  coastal  sections: 


1932 


CONGRESSIONAL  RECORD— SENATE 


3231 


The  Federal  Govemnjent  has  contemplated  the  closing  of  the 
Charleston  Navy  Yard  and  the  Parrls  Island  marine  station  as  an 
economy  measure,  which,  on  the  face  of  It,  seems  most  absurd 
with  the  army  of  unemployed  looking  to  the  various  communities 
for  aid.  The  Parris  Island  marine  station  alone  could  conveniently 
accommodate  from  10,000  to  20,000  civilians  who  could  be  fed  at 
the  present  price  of  provisions,  at  a  cost  not  exceeding  30  cents  per 
day  per  man,  which  would  Include  housing,  water,  lights,  and 
medical  attention.  These  men  could  probably  be  clothed  fur 
around  $15  per  man  during  the  winter  montlvs.  Under  this  plan 
the  Government  would  be  rendering  a  gretrt,  service  to  civilians  who 
are  In  need  of  food  and  raiment,  I  would  suggest  also  that  If 
such  a  plan  could  be  worked  out  that  only  single  men  be  ad- 
mitted, thus  giving  married  men  an  opportunity  to  take  advantaiie 
of  any  Jobs  that  may  be  available  during  the  time.  The  Govern- 
ment could  give  these  me  a  In  camp  such  training  as  practicable, 
thus  affording  discipline  and  employment  to  men  who  would  be 
susceptible  to  the  Influence  of  the  "  soap-box  orator  "  that  might 
lead  to  communism,  anarchy,  or  other  trouble. 

Throughout  the  country  there  are  adequate  facilities  of  the  above 
nature  for  houslns  and  caring  for  unemployed  men,  and  I  believe 
a  plan  can  be  worked  out  by  which  the  Government  can  render 
constructive  aid  to  these  needy  unemployed  civilians. 

If  the  suggestions  mentioned  are  worthy  of  consideration,  and 
I  can  be  of  service  to  your  committee  In  formulating  plans  in 
connection  therewith,  I  would  be  pleased  to  hear  from  you  further 
on  the  subject. 

Yours  very  truly,      j 

i  Harold  Kamujski.  Mayor. 

cseenwood 

December  1,  1931. 

Senator  Robert  La  Follette,  Jr., 

Washington.  D.  C. 
Dear  Senator:    Many  thanks  for  your  Inquiry  of  November  27; 
m  reply  to  vour  questions  I  will  answer  a^  follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.   19Z9' 

Answer  We  have  about  10  per  cent  more  unemployment  for  1930 
than  we  had  for  1929. 

2.  How  much  have  the  cUy  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over   1929? 

Answer  The  city's  appropriation  for  the  unemployed  was  not  in- 
crea.'-ed  during  the  year  1930  over  1929.  but  calls  for  assistance 
from  individuals  in  the  city  were  about   10  per  cent  greater. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during   the   winter  moulhs? 

Answer,  At  this  time  it  seems  that  we  will  have  to  lend  addi- 
tional assistance  for  relief  during  the  winter  months  for  at  least 
20  per  cent  more  than  the  vear  1930. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  akrenci&s?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929'^ 

Answer,  About  50  per  cent  of  the  burden  Is  being  carried  by 
private  relief  agencies;  about  10  per  cent  increase  of  1930  over 
1929, 

5,  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults  and  two  children)? 

Answer.  The  average  asoistance  given  weekly  to  families,  two 
adults  and  two  children,  amounts  to  approximately  $5, 

6,  Is  your  city  in  a  pcsltion  to  fioat  further  bond  issues  in  the 
event  that  j'our  present  .ncome  is  iiisufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  citv  is  in  position,  I  think,  to  take  care  of,  with  Its 
present  income,  all  relief  needs  of  the  community  unless  we  have 
a  radical  change  from  the  present  time. 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
errments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpavers?  ^      _  .  .       ,  . 

Answer,  It  seems  that  some  aid  or  assistance  should  be  set  aside 
which  would  enable  the  unemployed  of  the  city  to  return  to  the 
farm  or  rural  districts  where  they  can  have  house  rent,  fuel,  and 
provide  food  for  them;«lves.  This  is  particularly  true  of  the 
people  who  are  being  thrown  out  of  work  In  manufacturing  dis- 
tricts of  the  cities  and  who  are  Interested  and  want  to  return  to 
the  farm  where  they  car,  provide  for  their  families  without  living 
from  day  to  day  on  asB*.stance  given  them  by  Individuals  of  the 
city. 

1  have  tried  to  answer  your  question  to  the  best  of  my  knowl- 
edge and  only  hope  they  will  be  of  some  assistance  to  you  toward 
carrying  out"  what  plans  you  have  In  mind  for  working  out  a 
program  that  will  be  helpful  to  the  unemployed. 

With    very   best  wishes,   I   remain 
Yours  very   truly, 

W.  A.  BARNrm,  Mayor. 

HAHTSVILLX  ^ 

1,  What  lncrea.se  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With   December,    1929? 

Answer,  In  1930,  60  p«r  cent;   1929,  65  per  cent, 

2  How  much  have  the  city  appropriations  for  the  unen.ployed 
and  the  poor   increased   this  year  over   1930?     Over   1929? 

Answer.  Over  1930,  12  per  cent;  over  1929,  12  per  cent. 


3,  In  your  Judgment,  how  many  additional  persons  wHl   need 

relief  during  the  winter  months? 
Answer.  New  ones  every  day. 

4,  What  proportion  of  the  emergency  burden  Is  being  i-arrled  by 
private  relief  agencies?  How  much  have  their  exp)endltures  In- 
creased compared  wi'h  1930?     With  1929"' 

Answer.  Red  Cross.  80  per  cent.  Compared  with  1930.  25  per 
cent;   1929,  35  per  cent, 

5,  Can  you  state  the  amount  of  relief  given  weekly  to  tho 
averafre  family  (two  adults  and  two  children)? 

Answer,  Food  about  $2.50. 

6,  Is  your  city  in  a  position  to  float  further  bond  issues  !n  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commvinlty? 

Answer,  Yes;    we  can  feed  them. 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lesseali^  tlie  burden  on  local 
taxpayers? 

Answer,  No, 

Sincerely  yours. 

R,  E,  SowELL,  Mayor. 

StTMTEB 

Dbccmbes  7,  1931. 
Hon,  Robert  M,  La  Follette,  Jr,, 

United  States  Senate,  Washington.  D.  C. 
Dear  Mr,  La  Follttte:  Your  circular  letter  of  November  27, 
which  we.s  addressed  to  the  mayor  of  this  city,  Mr,  J,  A.  RafDeld, 
was  handed  to  me  a  few  days  ago  with  the  request  that  I,  as 
chairman  of  the  Sumter  County  Relief  Commission,  answer  It, 
I  am  taking  the  questions  In  numerical  order  and  making  an 
effort  to  answer  them  briefly; 

1,  What  increase  has  there  been  In  the  number  of  unemployed 
persons  a.s.slsted  In  your  city  compared  with  December,  1930? 
With   December.    1929? 

Answer.  December,  1929,  40  families;  December,  1930,  54  fam- 
ilies; E>ecember,  1931,  about  50  families, 

2,  Hew  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor   increased  this  year  over   1930?     Over   1929? 

Answer,  Total  city  and  county  appropriations:  1929,  nothing; 
1930,  $3,000;    1931,  $3,000, 

3,  In  your  Judgment,  how  many  additional  persons  will  need 
I  relief  during  the  winter  months? 

I       Answer.  No  appreciable  Increase, 

'       4,  What  projx>rtlon  of  the  emergency  burden  is  being  carried  by 

private  relief   sigencles?     How   much   have   their  expenditures   In- 
I  creased  compared  with  1930?     With  1929? 

Answer,  About  60  to  70  per  cent  of  all  the  relief  administered 
!  here  Is  being  financed  through  private  subscriptions  tj  the 
'  Sumter  County  Relief  Commission,  which  was  organized  in  March. 

1930,  and  has  charge  of  all  relief  work  In  the  city  and  county, 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No;   but  the  average  is  very  small, 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes, 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  ycu 
:"eel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers?  , 

Answer.  We  do  not  favor  Federal  appropriations  to  assist  the 
local  government  in  meeting  relief  burdens  and  we  believe  that 
the  movement  would  make  It  Increasingly  difficult  to  hold  relief 
work  to  a  minimum. 

Yours  very  truly, 

R.  B,  Watiks,  Chairman. 

YORK 

1,  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  yom-  city,  compared  with  December,  1930? 
With  December,    1829? 

Answer.  None. 

2,  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer,  None. 

3,  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer,  None. 

4,  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With  1929? 

Answer.  Salvation  Army  by  subscription  approximately  $1,200 
per  year, 

5,  Can  you  state  the  amoimt  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

An.swer.  I  am  Informed  about  $3  per  week, 

6,  Is  your  city  in  a  position  to  float  further  bond  lissues  In 
the  event  that  your  present  Income  in  insufficient  to  meet  ade- 
quately the  relief  needs  of  the  community? 

Answer,  No, 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  Iccal  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel   that  such  an   appropriation   would   be  of  aid  In  providing 
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more  adequate  relief  for  the  needy  or  in  lessening  the  burden 
on   local   taxpayers? 

Answer.  Not  at  this  time.  Do  something  to  provide  employment 
Is  the  need. 

Respectfully, 

W.  E.  MoHTOM,  Mayor. 
BotTTH  Dakota 

bbookincs 

Decembkb  1.  1931. 

Hon.  RoBBtT  M.  La  Toujmx.  Jr., 

Washington,  D.  C. 
HoHoaxD  Sib:  In  reply  to  your  questionnaire  of  November  27: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1928? 

Answer.  Approximately  20  per  cent  Increase  in  number  oi  un- 
employed persons  assisted  compared  with  1930  and  1929. 

2.  How  much  hav^the  city  appropriations  for  the  unemployed 
and  the  poor  Increas^  this  year  over  1930?    Over  1929? 

Answer.  Municipalities  are  not  legally  permitted  to  appropriate 
for  poor  m  this  State.  County  Is  required  to  take  care  of  poor. 
County  appropriation  for  1931  Is  $16,000;   for   1930  and  1929  was 

•  14.000. 

3.  In  yo\ir  Judgment,  how  many  additional  persons  will  need 
relief  during  tha  winter  months? 

Answer.  About  30  per  cent  more. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased eomparwl  with  1930?    With  1929? 

Answsr.  About  25  per  cent:  about  20  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weeWy  to  the 
average  family  (two  adxilte  and  two  children)? 

Answer.  Would  say  about  98 .  .  .  .     »w 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
•vsnt  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  ^_    „ 

Answer.  See  answer  No.  2.  City  and  county  have  practically  no 
bonded  indebtedneaa.  Unless  depression  continues  too  long  we 
will  be  able  to  take  cart  of  the  needed  relief. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  locrvl  gov- 
emmente  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
ad^uate  relief  for  the  needy  or  in  lessening  the  burden  on  locsl 
taxpayers?  ,     ^     . 

Answer.  Greatest  need  for  Pedersl  appropriation  is  to  farmers; 
do  not  favor  dole.    . 
Tours  very  truly, 

X.  B.  Johnson.  Mayor. 

MosaioaB 

DccBMsn  3,  1031. 
Hon.  RoBBBT  M.  La  FoLi.rm.  Jr  . 

United  States  Senate,  Washtngtoiy.  D.  C. 

Dbab  Sim:  Your  atteched  commvinlcatlon  has  been  handed  to 
me  by  the  mayor  of  our  city  with  the  request  that  I  reply,  and  I 
believe  that  I  can  best  reply  to  your  questions  with  a  general 
letter. 

Walworth  County  (8.  Dak.)  has  allowed  the  city  of  Mobrldge 
•0.000  as  a  budget  to  care  for  the  city's  own  needy,  and  as  we  arc 
a  city  of  S.aoo  people  and  approximately  700  homes  you  will 
readily  sm  that  there  Is  considerable  of  vellef  work  to  be  car- 
ried o&. 

It  is  nerertheless  true  that  Mobrldge  has  90  per  cent  of  the 
poor  as  the  farmer  through  here  is  going  to  get  by.  and  other 
smaller  towns  have  not  the  need  of  relief  except  In  case  of  old 
people  who  need  some  help. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  19307 
With  December.  1M9? 

Answer.  In  1920,  approximately  10  families;  In  1030.  IS  families; 
in  1031.  45  famnie<i. 

t.  How  much  have  the  cltr  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1030?    Over  1020? 

Answer.  There  has  not  been  an  appropriation  directly  for  the 
relief  of  the  poor  until  this  year,  and.  as  steted,  this  is  being 
done  by  the  county. 

S.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  d\iring  the  winter  months? 

Answer.  Possibly  10  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendltxires  In- 
creaseu  compared  with  1930?     With  1929? 

Answer.  We  have  here  an  organl2aition  known  as  the  Railroad 
Woman's  Club,  who  last  year  spent  •2.000  amongst  their  own  em- 
ployees, and  they  are  functioning  again  this  year  but  will  have 
only  about  one-half  as  much  to  spend.  Then  we  have  the  Red 
Cross  with  about  (800.  The  Hoover  relief  obtained  through  the 
picture  shows,  (SOO.  The  American  Legion  with  some  small  sum. 
possibly  •ISO. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  I  am  in  charge  of  the  county  funds  here,  and  I  am 
feeding  a  family  of  four  on  t2A. 

0.  Is  your  city  in  a  position  to  float  further  bond  l.'.sues  In  the 
event  that  your  present  income  is  Insufllcleut  to  meet  adequately 
the  relief  needs  of  the  community? 


Answer.  Our  city  Is  In  pood  shape  financially,  but  I  hardly  think 
It  will  be  necessary  to  bond  for  this  purpose,  and  I  doubt  If  the 
present  city  government  would  corwlder  such  bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emnients  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tthal  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate;  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxp(ayers? 

Answer.  My  personal  answer  to  the  seventh  question  is  no  to 
all  jarts  of  the  question,  but  I  can  not  answer  for  the  mayor  or 
city. 

Trusting  that  I  have  answered  your  questions,  I  am, 
Vtry  sincerely  yours, 
1  V.  M.  Gratbill. 

i  8iotjx  falls 

December  15,  1931. 
Robust  M.  La  Follette.  Jr., 

Washington,  D.  C. 
D>ab  Senator:   In  looking  over  my  mall  yesterday  I  discovered 
that  I  had  not  answered  yo'us  of  November  27.     Hope  you  will 
pardon  i.hls  delay. 

We  have  a  population  of  35.000  people.  In  1929  the  city  did  not 
asi»l$t  anyone.  In  1930  we  prepared  for  an  emergeucy  and  gave 
work    to    about   400   common   laborers,   such   as   sewer    work,    and 

•  11(1,000  sp«'nt  on  a  new  coliseum. 

We  make  our  appropriation  September  1,  but  the  money  does 
not.  become  available  until  January  1.  In  1930  we  appropriated 
•90.000  iind  for  1931  ^120,000  for  the  benefit  of  laboi.  This  year 
we  cave  al)OUt  650  on  the  city  pay  rolls  being  paid  out  of  the 
•12(1,000  appropriation.  By  the  Ist  of  February  our  funds  will  be 
exhausted. 

We  htive  a  community  chest  fund  of  •60,000  and  our  county 
conimlssloners  have  appropriated  •50  000  for  the  benefit  of  the 
poof.    Tills  gives  us  a  total  of  about  •230,000  at  our  command. 

OUr  city  )■  in  a  pood  position  nnanclally  to  put  out  bonds  If  the 
people  would  vote  for  them.  In  order  that  you  may  know  how  wo 
stand  financially,  the  a-saeiwed  valuation  agnlnat  Sioux  Falls  on  a 
75   tier    rent    basis    Is    •48,000,000.      Our    boiulecl    Indrbtcdne-is    In 

•  1,000,003,  with  no  fioatlng  debt  surh  as  outstanding  warrants  and 
controctji.  We  hove  In  our  several  wlnklnij  funds  that  come  duo 
at  viarlovs  times  ^500,000  to  retire  tuch  bnndM. 

II)  appears  to  me   that   the   Uiillv'<d   States   Oovernment   ►ho^ild 
appfoprlute  stifflrlent  funds  to  take  care  of  the  down  ivnd  culois. 
Thei  situation  here  at  the  present  time  in  not  serlovis. 
Sincerely  yours, 

Oko.  W.  BirnNsiDE.  Mayor. 

WATEnrOWN 

DCCEMUCR   14,   1931, 
Hoti    Robert  M   La  roLi.rrrE,  Jr., 

I'nitcd  States  Senate.  Wa.^h^ngton,  D.  C. 
D^vR   Senvtor   I-a   Follktte;    ThLs   will   acknowledge   receipt   of 
youf  lettiTs  of  November  27  and  Dccrmbor  11. 

I  |dld  not  reply  to  your  letter  of  November  27  for  the  rra.'>on  thnt 
I  c(Jvcred  very  fully  the  same  s\;bject  In  my  reply  to  your  letter  (  f 
Deo^mbe:'  13,  1030.  It  would  be  of  no  value  to  claborRto  iipoa  tl  a 
letter  I  wrote  at  that  time,  beca\'.se  In  a  year's  con.slderatlon  and 
In  ^ie'w  cf  all  of  the  recent  developments.  I  am  fully  confirmed  In 
the: correctness  of  the  views  t'r.t  I  rrvo  you  at  tli.^t  lime. 
Pfcr  your  po8.«!lble  use  I  am  Inclosing  a  copy  of  that  letter. 
Very  truly  yours, 

D.  C.  NooNAN,  Mayor. 

DCCEMDER  20,   1030. 

Hoi.  Robert  M.  La  Foliettb,  Jr., 

Si'natc  Building,   IVo.t/i injton,  D.  C. 

Mt  Dear  Senator  La  FoLLmK:  I  have  your  letter  of  December 
13. ,  You  have  asked  me  to  answer  el!?ht  questions,  which  I  sh:\ll 
be  1?ery  glad  to  do.  I  point  out  to  you,  however,  that  my  an.iwers 
andj  explanatory  comment  attendant  upon  them  are  merely  my  per- 
sonal opinion  based  upon  observation  of  and  conttvct  with  the 
proplcnis  concerning  which  you  inquire.  In  this  letter  I  am  not 
apel^klng  to  you  as  a  city  official  or  as  a  representative  of  any  civic 
group  or  oruanUatlon.  My  answers  and  comment  nilRht  vivry  In 
large  degree  from  that  which  others  In  this  community  might  give 
yon  had  the  questions  been  put  to  them, 

Iv  Approximately  how  many  people  are  unemployed  In  your 
coiimunlty? 

Answer.  I  believe  that  at  the  present  time  there  are  no  more 
unemployed  jiersons  In  this  community  than  at  any  similar  period 
in  the  last  10  year*.  An  estimate  of  the  number  v.-ould  ba  merely 
a  ^ess,  and  I  would  not  hazard  an  opinion.  Tli?rc  are  in  this 
clti  many  men  who  are  at  pre.'<ent  not  worklm?,  bxit  who  should 
noi  be  clasited  as  "  unemployed  "  In  the  ordinary  usa^c  of  the 
ter<n.  Thes<5  men,  farmers,  certain  classes  of  rallro.Td  employees, 
laborers,  anis.^ns,  carpenters,  mechanics,  and  a  host  of  others 
find  lucrative,  concentrated,  and  continuous  employment  during 
cer*ln  definite  seasons  of  the  year,  and  (.lu:i!ig  these  sea-sons 
ma|te  adequiite  and  necessary  provlslcn  for  thcmsolves  and  tholr 
faiAlues  for  periods  of  the  year,  like  the  present,  when  there  Is  no 
demand  for  their  labor  or  services.  Undoubtedly  this  sunie  sUua- 
tloh  applies  to  mil. ions  of  men  in  various  parts  of  this  country. 
Soii^e  of  th':'se  men,  while  not  aotu.illy  in  need.  beinR  human, 
would  probably  not  be  averse  to  accept.ng  aid  from  goveinmcntal 
ag^cles,  if  they  vero  convinced  by  appropriate  and  organi-:ed 
pir^acanda  that  they  were  nut  only  entltltd  to  It  but  actually 
i  uc^^d  It. 
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2.  Question.  To  what  extent  has  the  number  of  persons  whom 
the  city  government  Is  called  upon  to  aid  increased  over  the 
number  last  year  and  tha;.  of  two  years  ago? 

Answer.  Our  city  does  not  engage  In  poor  relief  or  Its  kindred 
work.  Our  county  is  equipped  and  prepared  to  carry  on  this 
character  of  endeavor.  I  am  informed  that  this  county  has  aided 
no  more  people  this  year  than  last.  In  fact,  the  records  disclose 
that  there  was  •2.150  less  appropriated  this  year  by  the  county 
for  charitable  purposes  than  in  the  year  1929,  or  a  reduction  of 
12  per  cent.     This  latter  statement  covers  your  queetion  3. 

4.  What  do  you  estimate  will  be  the  increase  In  the  number 
requiring  relief  during  the  winter  months? 

Answer.  I  am  reliably  Informed  and  believe  that  there  will  be 
no  increase  whatever  in  ^he  demands  upon  the  county  and  the 
many  charitable  organlz.ittons  of  the  city  during  the  coming 
winter  months,  over  similar  periods  In  the  past. 

5.  Will  the  assistance  of  the  Federal  Government  help  to  ex- 
tend relief  to  the  needy  and  lessen  the  burden  on  local  taxpayers? 

Answer.  Emphatically  no.  I  beg  your  leave  to  comment  briefly 
on  this  question  and  also  question  7  at  the  conclusion  of  this 
letter. 

6.  Briefly  state  what  relief  Is  being  extended  by  private  relief 
agencies.  How  much  has  It  increased  as  compared  with  last  year 
and  two  years  ago? 

Answer.  As  in  every  community  In  the  country.  Watertown  has 
a  large  number  of  worthy  private  relief  agencies.  Every  church. 
ever>'  social,  fraternal,  and  business  club,  the  American  Legion, 
the  Salvation  Army,  the  Red  Cross.  Is  an  actual  or  potential  chari- 
table organizat.ou  ready,  anxious,  and  willing  to  relieve  the  poor 
and  needy.  These  group;,  at  times  distribute  food  and  clothing, 
assist  when  necosstvry  with  medical  care,  and  the  like.  These 
groups  are  constantly  on  t'le  lookovit  for  outlets  for  their  activities. 
My  opinion  is  that  their  ciarlty  has  nut  greatly  Increased,  If  at  all, 
this  year  over  previous  ytars. 

7  Do  you  favor  the  Federal  Qovernment  approprlatlnp  a  sum  of 
money  that  will  snare  with  the  city  and  StaU-  governments  the 
increased  relief  burdens  that  the  present  emergency  has  neces- 
sitated? 

Answer    Emphatically  no, 

6  A  brief  statement  cf  the  general  situation  in  your  com- 
mtinlty 

Answer  An  annwer  to  this  question  Is  probably  made  unneees- 
gary  by  the  forck^olnn:  uncwcrs. 

1  have  the  honor,  sir.  to  be,  yours  very  rcspix:tf\illv, 

D,   C.   NOOMAN. 

I    KNoxvn.i.s 

1  December  2,  1031, 

Hon.  Robert  M.  La  PoMrmt,  Jr., 

Senate  Office  /iuUdinf,  Washington,  D.  C. 
Dr.Aii    Benator    La    Foiuttk;    In    r('8i)on»c    to    your    Inquiry    of 
November  27,  I  am  attacliUK  hereto  ntotrment  containing  answers 
to  qtifstlona  1  to  6. 

1.  What  increase  has  tbere  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December,  1929? 

Answer,  Our  Intake  foi  unemployment  relief  In  1929  was  •335: 
1930,  fWU;  1931,  |l,:n2.  We  hove  possibly  5.000  of  the  laboring 
class  registered  with  the  unemployment  bureau. 

2.  How  ravich  have  the  city  appropriatun.s  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over  1929? 

Answer.  Comparative  expenditures  for  October,  1930,  were 
•  l.U7():    1931,  •3  694. 

3.  In  your  Judgment,  fow  mnny  additional  persons  will  need 
relief  uurin^.'  the  winter  rmmth.'.^ 

Answer.  I  would  rstlniute  that  our  demnnd  will  be  approxi- 
mately 60  J)cr  cent  greatiM    than  former  yr:\:s. 

4.  What  proportion  of  the  emergency  burd'^n  1«  beinp  rnrrl»>d 
by  private  relief  a^;encU'»?  How  much  hove  their  expenditures 
increased  compared  with    11)30.'     With   1U2U  ' 

An.swer,  There  !h  no  private  agency  providinR  for  the  unem- 
ployed. The  A.s.soclated  Charities  provides  funds  for  the  unem- 
ployed to  an  extent.  El. tctive  December  1,  1930,  we  ore  InBu^u- 
rating  a  Penny  Club  to  piovide  funds  for  the  unemployed.  Here- 
tofore tlie  unempioymoiit  burden  has  been  carried  by  tlie  city 
government  of  KnoxMlle. 

5  Can  you  state  the  an;ount  of  relief  given  weekly  to  the  aver- 
age family   (two  adults  and  two  children  i? 

Answer  T^vo  dollors  per  week  for  groceries  and  ^2  every  two 
weeks  for  fuel. 

e  Is  your  city  in  o  pos  tlon  to  float  further  bond  Issues  In  the 
event  that  youi"  present  Inrome  Is  insumcicnl  to  meet  odequately 
the  relief  needs  of  the  community? 

Answer    Our  city  Is  In  no  position  to  float  further  bond  Issues. 

7,  Do  you  favor  n  Fedfial  opproprlatlon  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  uopropriatlcn  would  be  of  aid  in  providing  more 
adoqu.ite  relief  for  "the  needy  or  in  lessening  the  burden  on  local 
tax payers? 

An."«wer  I  heartily  favor  Federal  appropriations  to  assist  local 
govornmonts  In  meeting  the  emergency.  The  need  for  unemploy- 
ment relief  seems  to  be  more  urgent  to-day  than  ever  before. 

I  have  followed  your  course  In  the  Senate  w.th  regard  to  this 
matter,  and  wish  to  Uke  this  opportunity  to  express  my  sym- 
pathy with  your  views.  I  Ix^Ueve  the  time  has  come  when  the 
Federal  Government  sliould  extend  a  helping  hand  to  the  many 


needs  of  our  fellow  citizens  who  are  out  of  work  through  no  fault 

of  their  own. 

With  best  wishes.  I  am. 
Very  truly  yours, 

John  T.  O'Connor.  Mayor. 

kingsport 

NoVESfBER  30,    1931 
Hon.  Robert  M.  La  Pollette.  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:    Your  circular  letter  of  the  27ih  Instant,   making   In- 
quiry as  to   the  unemployment  situation   here,   has  been   received 
In  this  office  to-day,  and  I  siiall  endeavor  to  answer  the  questions 
In  their  proper  sequence  as  they  appear  in  your  letter. 

1.  What  Increase  has  there  been  in  thci  number  of  unemployed 
persons  asslttcd  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  We  estimate  that  there  will  l)e  50  per  cent  Increase  in 
the  number  of  unemployed  persons  over  December,  1930,  and  about 
100  per  cent  increase  over  December,  1929. 

2.  How  much  have  the  city  appropriatlorvs  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

.Answer.  City  appropriations  for  the  unemployed  poor  for  1929 
was  approximately  •1,700;  for  1930,  approximately  •2,700;  and  for 
1931,  approximately  •3,600. 

3.  In  jrou.  judgment,  how  many  additional  persons  will  n^ed 
relief  during  the  winter  months? 

Answer.  Probably  100  additional  persons  will  need  relief  during 
the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Approximately  66  per  cent  of  the  emergency  burden  is 
being  carried  by  the  community  che».t  and  the  balance  by  the 
county  and  municipality  The  Salvation  Army  adnilnlsttrs  the 
fimd  and  Is  clo»ely  supervised  by  an  active  advisory  board  of 
several  business  men. 

5  Can  you  stute  the  amount  of  relief  Riven  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  relief  given  weekly  to  the  avomtie  family  amounts 
to  approximately  •S  Many  of  the»e  famlllPK  ore  able  to  coninbute 
ftomethlng  to  their  own  lellef  by  u-inixinuy  incidental  employment. 

6.  Is  your  c4ty  in  a  puMtlon  tu  nout  further  bond  Issues  In  ths 
event  that  your  prr^enl  Income  Is  liiNumrient  to  meet  adequately 
the  relief  needs  of  tlic  couxmunlly? 

Answer  Our  city  ha^  never  found  it  necessary  to  float  bond 
Issues  to  supplement  our  income  for  this  purpose,  as  otus  is  a 
small  community  and  such  aMlstanco  aji  It  renders  comeii  from 
direct  taxation. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  mors 
adequate  relief  for  the  needy  or  In  lessening  tlie  burden  on  local 
taxp.iyerB? 

Answer.  I  am  not  ready  to  commit  myself  on  your  seventh 
question. 

Yours  very  truly, 

F.  L.  Cloud,  City  Manager, 

JOUNbON    CITY 

December  14.  1931. 
Hon.  Robert  M.  La  Follette.  Jr.. 

Waahington,  D.  C. 

Dear  Sir;  In  answering  the  miestiuns  conUilned  in  your  letter 
of  No\ ember  27  I  regret  to  Miy  that  the  number  of  unemployed 
per.'>ons  \\\  JohtiNon  Citv  han  incrca-.ed  from  60  to  76  i)er  cent 
hlnce  December,  1930.  The  increase  lu  December,  1U30,  ovtr  that 
of  December.  1920,  was  very  slight. 

The  city  appiopriatloud  for  the  unemployed  have  remained  ap- 
proximately the  bume  during  the  years  H»2U,   1930,  and   19^; 

Johnson  City  ha.<*  a  population  of  a  Ultlo  moic  than  26,0^0.  and 
never  in  the  history  of  tlio  city  have  we  had  ho  many  people  out 
of  employment.  There  Is  no  way  for  me  to  e^stlmale  the  number 
of  people  that  will  need  relief  duilng  the  next  few  months.  About 
7.^  per  cent  of  the  emergency  burden  is  being  carried  by  prlvais 
relief  aKcuclc^.  But,  according  to  the  best  Information  I  have 
been  able  to  jjct.  their  availing  money  for  expenditures  has  not 
been  Increased. 

A  very  small  amount,  perhaps  about  •2.60,  is  the  weekly  amount 

to  the  average  family.  ^     ^  . 

Johnson  City  Is  not  In  a  pwltlon  to  float  a  bond  Issue  to  meet 
ftdtquatrly  the  relief  needs  of  the  community. 

I  favor  a  Federal  appropriation  to  a.«lst  the  local  governments 
in  meeting  their  emergency  relief  burden;<.  and  1  feel  that  such 
an  appropriation  would  be  of  aid  in  providing  more  relief  for  tha 

needy. 

Very  truly  yours,  B.  B.  Snims.  Mayor. 

JACKSON 

DxcsMBxa  1,  1031. 

Hon.  Robert  M.  La  Pollette,  Jr., 

Washington,  D.  C. 

Dear  Sir:  Replying  to  your  questionnaire  under  date  of  Novem- 
ber 27  I  de."!lre  to  say  that  our  unemployed  ewwlstancc  and  charity 
work  is  handled  with  a  community  charity  fund,  which  is  raised 
by  private  donstlons.  The  city  only  used  about  •S.OOO  out  of  Ite 
funds  last  vear.  with -a  toUl  expenditure  of  »2 1,000 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1830?  With 
December.  192»7 
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Answer.  Our  demands  Increaaed  dtirlng  1930  orer  1929  about  100 
per  cent,  but  are  off  during  1931  about  30  per  cent  of  1930. 

a.  How  mxKh  hare  the  city  appropriations  for  the  unemployed 
and  the  poor  increaaed  this  year  over  1930?    Over  19297 

Answer.  Funds  raised  durlnc  1930  were  100  per  cent  more  than 
1929  and  decreased  SO  per  cent  for  1931  aa  compared  with  1930. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  It  looks  as  though  we  wUl  have  fewer  this  winter  than 
last. 

4.  What  proportion  of  the  emergeney  burden  U  being  carried  by 
prlvato  (olM  sgenelesr  Row  much  have  their  expendltur«s  In- 
creased compared  with  1990f    With  I9»f 

AXMW.  ai%— — «i  ikhove. 

5.  Can  you  sUfee  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children )t 

AMwer.  About  H  worth  of  food,  and  fuel,  clothing,  and  medU 
etae  where  needed. 

f .  Is  your  city  la  a  position  to  float  further  bond  Issues  In  the 
event  that  your  preaeat  income  Is  insufficient  to  meet  sdequately 
the  relM  aeeds  of  the  community? 

Answer.  We  have  had  to  Isbu^«  no  bonds  for  such  purposes  and 
there  la  ao  reason  la  sight  for  such  acuon  now. 

7.  Do  you  favor  a  Ptderal  approprlaUon  to  assist  the  local  gov- 
emmaats  la  nMettz^  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  aMVoprlatlon  would  be  of  aid  In  providing  more 
adequate  retltf  tor  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Of  course.  Federal  appropriations  would  assist  local  gov- 
ernments and  taxpayers:  but  if  such  practice  is  started  I  believe 
that  the  demazMl  and  easy  relief  would  grow  In  proportion  until 
conditions  would  i»obably  become  worse.  I  believe  that  It  would 
be  a  bad  move,  and  I  do  not  favor  It  at  this  time. 
Yours  very  truly. 

Lawkencs  TATLoa.  Mayor. 

rSAKKLJlf 

Deckxbkb  2,  1931. 
Hon.  RoBsrr  M.  L*  Pollrts.  Jr.. 

Washington,  D.  C. 

I>KAS  8i«:  In  response  to  your  circular-letter  Inquiries  of  Novem- 
ber 37  I  have  the  following  to  say  with  respect  to  the  town  of 
FranlLlln: 

Franklin  has  no  regular  budget  of  expenditures  for  the  aid  of 
the  unemployed,  but  it  has  paid  for  a  great  many  meals  and 
lodging  for  indigent  persons,  especially  those  passing  through  the 
town  and  representing  themselves  as  returning  to  their  homes  and 
unable  to  pay  their  way.  and  others  passing  on  their  way  seeking 
employment.  These  items  are  simply  charged  to  the  ordinary  fund 
In  o\ir  accounts.  I  am  sorry  to  say  I  can  not  give  you  an  exact 
statement  without  a  rather  long  search  through  the  books.  But 
It  amounts  to  over  9100  yearly.  And  for  a  number  of  years  we 
paid  an  emergency  fund  into  the  hands  of  a  committee  of  cltl- 
aens — 9100  for  the  year — to  look  after  such  cases. 

As  we  are  a  small  city  of  less  than  4.000  people,  we  have  thought 
It  best  tar  our  people  to  work  in  conjunction  with  the  local  Red 
Cross,  which  has  a  fine  organization,  and  received  from  popular 
contributions  over  $2,000  to  date  this  year,  as  I  am  Informed. 
But  their  work  Is  for  the  whole  county  of  Williamson.  The  city 
»i«r»  contributes  $30  every  month  to  the  local  health  unit,  to  which 
much  larger  sums  are  given  by  the  State  and  by  the  county. 

They  own  a  hospital  building  and  give  free  service  to  persons 
unable  to  pay  for  it.  and  they  do  not  have  pay  patients,  it  not 
being  <^>erated  for  profit. 

I  learn  from  the  secretary  of  the  Red  Croes  that  the  number  of 
unemployed  within  the  city  is  approximately  150  at  the  present 
time,  which  Is  an  Increase  of  50  per  cent  over  last  year. 

Franklin  can  hardly  be  called  an  industrial  city,  though  there 
Is  a  large  merchants'  flour  mill  and  a  number  of  minor  plants. 
large  stone  quarry,  and  stove  manufacturing  company  adjacent 
to  town. 

Besides  the  Red  Croes  there  are  to\u  other  smaller  organiza- 
tions supported  by  popular  contributions. 

The  city  as  a  public  municipal  corporation  has  made  no  pro- 
Tislons  other  than  such  as  I  have  mentioned.  These  means  seem 
to  suffice  for  their  purposes.  The  number  of  unemployed  here 
seems  to  be  less  than  the  averages  for  the  northern  cities,  and 
probaUy  we  may  pull  through  very  well,  though  it  takes  rather 
a  large  amount  at  this  time  to  do  so.  Whatever  it  costs  us  we 
are  glad  to  give,  and  will  continue  to  do  so,  and  speaking  for 
ourselves  only  we  would  not  feel  like  seeking  any  aid  from  the 
Government,  though  such  aid  would  make  it  easier. 

But.  in  further  reply,  if  conditions  in  any  other  parts  of  the 
countx7  at  large  have  developed  to  such  an  extent  that  they 
tirgently  call  for  such  national  aid.  and  especially  if  It  woiild 
tend  to  ameliorate  conditions,  and  make  the  people  in  such  places 
better  satisfied  with  the  Government.  I  do  not  think  the  people 
In  these  ptiiia  would  have  any  objection  to  such  aid  being  given 
by  proper  and  prudent  methods;  on  the  contrary  it  would  be 
approved  of. 

Und«r  the  facts  of  our  situation   and  mode  of  looking   after 
such  matters  In  this  locality,  I  take  it  you  wUl  see  that  I  coiild 
not    answer    very   intelligently   on    your    questionnaire,    which    I 
hc^M  will  explain  this  form  of  reply. 
Very  truly, 

Paek  MAsawsLis  Jfajror. 


DTZaSBTTKO 

NovcMBsa  30,  1931. 
Hon»  RoBDiT  M.  La  FoLLrmt.  Jr.. 

Washington,  D.  C. 

DtAS  3n»:  I  am  glad  to  answer  your  letter  of  November  27, 
relallve  to  the  unemployment  situation.  My  answers  apply  to 
I>yet  County,  as  the  emergency  of  unemployment  has  been  han- 
dled! by  the  municipality  of  Dyersburg  and  the  county  Jointly. 

Tliere  has  been  a  marked  decrease  of  unemployment  in  Decem- 
ber, 1931.  over  same  month  of  1930:  1939  and  1931  conditions 
are  libout  the  tame.    Decrease.  1930  and  1931,  about  75  per  cent, 

Chy  has  made  no  appropriations.  AU  help  has  been  provided 
thrtjugh  the  Red  Cross  and  local  contributions. 

B^UmaU  that  help  mill  have  to  be  supplied  to  750  people 
through  the  winter  months.  About  5,000  w-ere  cared  for  In  1930 
Five  dollars  per  week  was  the  average  allowance  per  family, 

dty  lacks  legal  authority  for  floating  bonds,  but  U  in  posi- 
tlosi  to  meet  any  emergency  that  may  arise. 

14  my  opinion.  It  would  be  a  serious  mlsuke  for  the  Federal 
Oovlemment  to  make  appropriations  so  lonn  as  private  donations 
andl  local   governments   can   care   for   the   needy   as   well   as   has 
bee|i  done  to  this  time. 
Respectfully. 

F.  W.  Latta,   Jfayor. 

I  ctAaicsviu.B 

I  DccxMBxa  2.  1931. 

Ro$nT  M.  La  Follxttx.  Jr.. 

Washington.  D.  C. 

I]^a  Six:  In  reply  to  your  Inquiry  of  the  37th. 

1^  What  Increase  has  there  been  in  the  number  of  unemployed 
per^ns  assisted  in  your  city  compsj^d  with  December.  1930?  With 
Dedember.  1929? 

Answer.  There  has  been  a  10  per  cent  increase  in  unemplojTnent 
thl^  year  over  last  and  about  20  per  cent  over  1929.  Most  of  our 
unemployment  Is  caused  by  returning  home  of  men  who  have 
bee|n  employed  In  Detroit  and  other  northern  cities. 

2L  How  much  have  the  city  appropriations  for  the  unemployed 
an4  the  jxxsr  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  don't  have  any  dole  for  the  unemployment.  In 
emergency  cases  we  help  the  sick,  women,  and  children.  In  no 
cast  do  we  help  an  able-bodied  man. 

3L  In  your  Judgiaient,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Can't  answer;  depends  on  how  many  come  home  from 
ouislde  points. 

4*.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  lelief  agencies?  How  much  have  their  expenditures  in- 
crefused  compared  with  1930?     With   1929? 

Answer.  All  by  private  relief  agencies,  except  emergency  CBses 
for  women  and  children  and  the  sick.  No  increase  over  1930 
so  tar. 

3.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
av<«-age  fan\lly  (two  adults  and  two  children)? 

Answer.  Can't  answer.  We  don't  spend  $500  a  year,  and  we 
hafe  10.000  population. 

0.  Is  your  city  In  a  position  to  float  fiirther  bond  issues  In  the 
evant  that  yovu-  present  Income  is  Insufficient  to  meet  adequately 
th4  relief  needs  of  the  community? 

Answer.  We  are  paying  off  bonds  instead  of  Increasing  our 
indebtedness. 

T  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel^that  such  an  appropriation  would  be  of  aid  in  providing  more 
ad^uate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  don't  favor  a  dole  system  In  any  shape,  form,  or 
fa^lon.  I  don't  favor  encoiir-^glni^  unemployment.  Neither  God 
not  government  owes  any  man  a  living.  He  is  endowed  with  suf- 
ficient qualiflcatlons  to  make  his  own  meat.  I  presume  the  In- 
dians and  the  other  savages  received  dole.  Surely  the  civilized 
m4n  of  to-day  is  in  no  worse  condition  than  the  savages  were. 
The  difference  is  they  lived  close  to  n.^ture;  we  liva  artificially. 
Ws^  will  have  to  revert  to  an  agrarian  civilization.  Dole  wont 
solive  the  problem.  It  will  breed  revolution. 
I  Yours  very  truly, 
1  W.  D.  HtrasoN,  Mayor. 

BRISTOL 

J  November  27.    1931. 

1  .  What  Increase  has  there  been  in  t^.e  number  of  unemployed 
peisons  assisted  In  your  city  compared  with  December,  1930?  With 
De«mber,  1929? 

J  inswer.  Five  per  cent;  20  per  cent. 

'  .  How  much  have  the  city  appropriations  for  the  unemployed 
an  1  the  poor  Increased  this  year  over  1930?     Over  1929? 

i  inswer.  $300  to  $1,000. 

i  .  In  your  Judgment,  how  many  additional  persons  will  need 
rel  ef  during  the  winter  months? 

i  inswer.  One  hundred. 

'  I.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
pr!  vate  relief  agencies?  How  much  have  their  expenditures  In- 
cn  ased  compared  with  1930?     With  1929? 

i  inswer.  Ten  per  cent;  25  per  cent. 

j  I.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
av(  rage  family  (two  adults  and  two  children;  7 

i  Lnswer.  $4. 
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8.  Is  your  city  In  a  position  to  float  further  bond  ls.sue8  in  the 
event  that  yoxir  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  comn. unity? 

Answer.  Yes,  if  needed;  b\.t  our  welfare  council  is  taking  cars 
of  the  situation 

7,  Do  you  favor  a  Federal  uppniprlation  to  a'wlst  the  local  gov- 
ernm«>nts  in  meeting  tluMr  emor>;eucy  reMcf  burdon.s,  uTid  do  yo\i 
fevl  Ih.nt  such  an  appropruUl  >n  ^^o^U^  be  of  aid  lu  pnnidlng  more 
ftdoquivte  relief  for  the  notdj'  or  In  loasculug  the  burdcu  on  \<kx<\ 
tttxpuyrrs? 

Ar.-'.vier.  If  U\e  above  ineiMunet  hi  d<H>tnrd  ftdvlnaMe,  niUurally  wr 
w«nt  ovir  part  of  »<\nir  Wo  h»»vr  rtH-oatly  \u\\X  a  oomnumlly  che*l 
drive,  which  l.<«  now  $l5.iH)0  *  \or\  lU  the  i^oui 

Iku)  V    V.\Ni»,  Mayor 

8l>IUNUriCtJ» 

DtX-KMDKR     I.     \^\\ 

Senator  RoaKKT  M.  La  Foi.i.nTK.  Jr.,  ' 

U".j.t>»lnj:fon.  D,  C 

DXAS  Str:  I  hax-e  your  IrUor  of  NovrmN?r  37,  rrlatlre  to  the  un- 
employment «nd  jtmcrRl  bu.xm»\<«j«  dcpretwjon  in  this  rltv  nrni 
vlcmity  While  w*  ha\"e  e-tj-verienced  quite  a  drop  In  cf>mn\>>ditv 
prices,  we  haN'e.  on  Uie  othor  h.^nd,  been  blc-vscU  with  abund.kut 
cr\->p»,  the  h!vrve.^tlnJt  »uid  markrtlti)!  of  which  have  gl\Tn  cousld- 
er»»hle  rmployment  t.-*  our  pt-v^ple. 

We  are  now  Just  bojrlnnlng  to  prepare  o\ir  tob.-xcco  for  m.-vrkrt 
which  will  give  employment  fur  a  majority  of  our  working  vht  • 
thrui:Kh  the  winter  mouths,  and  It  is  my  opinion  tliat  we  will  got 
thmugh  thi.s  winter  with  less  sufTonug  than  was  the  case  the  pa-st 
year.  1  am  also  of  the  opinion  tliat  our  local  relief  ageuclee  .-ire 
ample  to  take  care  of  any  emergencies  that  may  arise  in  our  city 
in  the  next  few  months. 
Yours  verj-  truly, 

C.  H.  RicKMAN,  Mayor. 

Mn.AN 

1.  What  increase  has  there  'oeen  in  the  nimiber  of  unemployed 
persons  assisted  In  your  city  compfu-ed  with  December.  1930?  With 
December.  1929? 

Answer.  None. 

2.  How  much  have  the  city  appropriations  for  the  unemplc  yed 
and  the  poor  increased  this  year  over  1930V'     Over  1929? 

Answer.  None. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  An  increase,  but  small. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exp>endltures  In- 
crea.sed  compared  with  1930?     With  1929? 

Answer.  All  our  local  relief  is  taken  care  of  by  organized  charity 
of  our  city. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insulRclent  to  meet  adequately 
the  relief  nee<ls  of  the  community? 

An.swer.  No  bond  i.ssue  ueccs.sary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
fe^".  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 


LOTJDON 


J.  M.  Criswell,  Mayor. 


December  1,  1931. 


Hon.  RoBEKT  M.  La  Poi-LETTE.  Jr.. 

Vnitexi  States  Senate.  Washington,  D.  C. 
De.ah  Sir;  Replying  to  ycur  inquiry  of  November  27: 

1.  What  increa.se  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

An.swer.  So  far  no  a.ssistance  has  been  necessary;  only  a  small 
public  subscription  has  been  taken  to  be  ready  should  assistance 
become  necessary  this  year. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer    No  approprlatlon.s  so  far  for   2931   into  1932 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  La.st  winter  we  had  275  persons,  but  will  have  less  this 
year  if  any  relief  is  nece.s.s.<iry. 

4.  What  proportion  of  the  emergency  burden  is  belns;  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creasod  compared  with  isaor"     With  1929? 

An.sAer.  All  carried  on  by  private  relief:  however,  the  city  fur- 
nished truck  for  hauling  provisions  and  fuel. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  familv   (two  adults  and  two  children)? 

Answer.  Last  winter  we  averaged  $3.50  per  family  in  provisions, 
not  counting  any  fuel. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Ariswer.  We  can  not  float  any  more  bonds;  we  have  just  com- 
pleted a  water  system  on  $85,000  bond  issue:  owe  $12,000  unpaid 
on  school  bonds,  which  is  our  limit  of  10  per  cent  of  assessed 
values. 


7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  jrov- 
ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  aa  spproprlatlon  would  be  of  aid  In  providing  ntore 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer,  If  necessary,  we  favor  some  help,  for  our  people  are  not 
In  poamon  to  give  very  much  this  winter,  and  we  are  hoping  they 
Will  not  be  callotl  on  for  very  much, 

We  have  under  construction  Jtiat  started  a  full-fashloned-hoalery 
mill,  snd  will  be  in  o{>er«tlon  shout  the  middle  of  Miu\'h     We  are 
no|>etul  that  our  other  industries  will  glre  i.\n\*  a*ovk.  U\at  our 
people  miithl  get  tluvmuh  until  UUs  mill  bejUw  otH^mtlon. 
Yotua  v«ry  tiuly, 

ry>N  r,  &MrrM.  Afsyrr 
LAFnujrmi 

Dn^KMaca  4.   1931. 
Hon.  Rv^aKRT  M.  La  Foii-rrru, 

f'nffed  Statrx  Smatt.  Wa,ihtHtto%.  /),  C. 

Dk^s  Su  In  ftj«*Tr  to  yv»ur  inquiry  of  Novt>mt>er  97.  In  regard 
to  the  vmemployt^  in  ovir  city,  will  amy  th«t  lu  my  wtlmaUon  the 
uuomploynvent  lncreft.-«e  for  1930  owr  1939  l»  3&  pnx  t^nt,  and  IMl 
o\Tr  1930  Is  at  le(v^t  25  per  cent. 

At  present  ovir  city  hus  not  appropriated  anytl\lng  for  the  un<'n\- 
pK->ye<l  f<.w  thl."  winter,  and  under  tlie  pn^arnt  city  charter,  ai.ich 
provides  a  limit  of  $2  on  taxable  property  and  amount  of  the 
bonded  Indebtedness.  I  do  not  see  how  the  city  will  tw  able  to  do 
much  for  the  poor. 

There  wlU  be  quite  a  few  additional  families  who  will  have  to 
be  aided  during  this  winter. 

The  emergency  relief  is  being  carried  almost  wholly  by  prhate 
donations. 

With  all  of  Its  disadvantages  I  would  favor  a  Federal  relief  fund. 
as  It  seems  that  that  would  be  the  only  way  to  meet  the  needs 
of  the  unfortunate. 

If  it  had  not  been  for  the  relief  we  got  from  the  National  Red 
Cross  last  winter  and  spring,  I  do  not  know  jtist  what  may  have 
happened. 

Hoping  this  will  measure  up  to  your  desired  information. 
I  am,  yours  sincerely, 

E.   D.   MtTSXAT. 

Texas 

amarillo 

NovxMBXB  30,   1931. 
Hon.  RoBXirr  M.  La  Polleite.  Jr., 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator  La  Follette:  Your  letter  of  November  27  Ls 
at  hand  In  which  you  say  that  you  understand  many  municipali- 
ties are  finding  it  necessary  still  further  to  Increase  their  outlays 
for  unemployment  relief  this  winter;  and  in  the  opinion  of  some 
Members  of  the  Senate  conditions  require  that  the  Federal  Gov- 
ernment should  assist  the  States  and  municipalities  in  meeting 
part  of  the  Increased  burden.  You  ask  me  to  answer  certain 
questions  to  help  In  deciding  upon  a  proper  Federal  policy.  I  take 
pleasure  in  doirxg  this  as  follows: 

Question,  (a)  What  Increase  has  there  been  in  the  number  of 
unemployed  persons  assisted  in  your  city  compared  *'ith  December, 
1930?      (b)   With  December,  1929? 

Answer,  (a)  One  hundred  per  cent,  (b)  One  hundred  and  fifty 
per  cent. 

Question,  (a)  How  much  have  the  city  appropriations  for  the 
unemployed  and  the  poor  increased  this  year  over  1930?     (b)  Over 

1929? 

Answer,  (a)  And  (b)  none.  All  our  aid  Is  raised  by  subscrip- 
tion. 

Question.  In  your  Judgment,  how  many  additional  persons  will 
need  relief  dvirlng  the  winter  months? 

Answer.  One  hundred  per  cent  over  present  number. 

Question,  (a)  ^^'hat  proportion  of  the  emergency  burden  is 
being  carried  by  private  relief  agencies?  (b)  How  much  have 
their  expenditures  increased  compared  with  1930?     (c)  With  1929? 

Answer,  (a)  All  bv  private  agencies,  (b)  Seventy-five  per  cent. 
(c)  One  hundred  per  cent.  This  year  we  have  provided  food  and 
clothing  more  extensively  than  before  as  substitute  for  cash. 
While  wheat  was  cheap  last  summer  during  the  liarv-est  private 
donors  bought  it  at  20  cents  a  bushel,  and  our  local  mill  ground 
it  free.  By  this  means  5,000  bushels  of  wheat  was  subscribed, 
j  equivalen*  to  more  than  200,000  pounds  of  flour.  Then  all  prl- 
I  vate  agencies.  Including  churches  and  schools,  canned  7,000  cans 
of  vegeUbles,  meats,  and  other  food  for  winter  charity,  and  boy 
scouts  gathered  2.100  pieces  of  clothing. 

Question.  What    was    the    weekly    relief    given    to    the    average 

family? 

Answer.  To  the  average  family  of  five,  approximately  $2.50  in 
merchandise  consisting  of  salt  pork,  fiour,  baking  powder,  com- 
pounds, beans,  potatoes,  canned  milk,  sugar,  cereals,  sirup,  coffee, 
and  soap.     This  Is  all  bought  wholesale. 

Question.  Is  your  city  in  position  to  float  further  bond  issues  if 
present  Income  does  not  meet  the  needs  for  relief? 
I  Answer  We  could.  But  we  do  not  intend  to  do  it  except  to 
I  build  needed  public  works,  within  our  ability,  and  thus  provide 
I  employment  for  the  needy,  who  must  be  bona  fide  citizens. 
'  Question.  Do  you  favor  Federal  appropriation  to  aid  local  gov- 
'  enuncnts  In  providing  emergency  relief;  and  do  you  feel  that  such 
I  appropriation  would  provide  more  adequate  relief  or  lessen  the 
1  burden  of  local  taxpayers? 

Answer.  No:  never.  There  Is  no  mysterious  source  for  tax  rals- 
I  ing.  Every  dollar  appropriated  must  be  wrung  from  the  taxpayer's 
I  pocket.     The  only  way  to  keep  down  taxes  la  to  spend  less  public 
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money.    IT  we  apeutf  the  money,  tbe  taxpayer  must  bring  Jtist  that 
much  hard-earned  cash  and  lay  It  on  the  tax  counter. 

People  must  realize  sooner  or  later  that  when  they  ask  us  to 
spend  money  they  themselves  are  going  to  have  to  foot  the  bill. 
There  is  no  such  thing  as  having  Government  service  without  pay- 
ing for  It  in  full.  U  people  want  public  officials  to  spend  money 
for  them — even  their  entire  Income — then  they  should  not  Uclc  If 
taxes  are  high. 

But  if  the  public  wants  low  taxes,  there  should  be  no  complaint 
when  public  c^clals  reduce  expenses  by  cutting  down  unnecessary, 
duplicated,  or  useless  employment,  or  forestall  expenses  by  with- 
holding public  charity  and  doles.  We  can  not  give  everybody  a 
Job  or  charity.  Therefore,  to  be  fair,  we  shoiild  only  hire  such 
people  as  are  needed  for  public  work  and  should  leave  the  contri- 
butions for  charity  to  private  agencies. 

Ermxst  O.  Thompson,  Mayor. 

NOVXMBXB  30,  1931. 
Hon.  RoBSBT  M.  La  Foixettz.  Jr.. 

United  States  Senate,  Washinffton,  D.  C. 

IfT  Dbab  Sknato*  La  Tollxtti:  In  a  previous  letter  to  you  to-day 
I  confined  myself  to  answering  your  questions  about  our  position 
in  unemployment  relief.  In  this  I  expressed  myself  as  firmly 
opposed  to  doles  and  relief  from  the  public  treasury,  believing  that 
charity  shotilti  be  left  to  private  agencies. 

It  is  a  natural  question,  then,  for  you  to  ask,  "  If  the  private 
agencies  fall,  then  what?    Shall  we  let  the  unemployed  starve?  " 

My  answer  Is  no;  let  the  governments  create  work.  But  see 
that  It  is  useful  and  necessary.  That  Is  what  we  did  last  winter 
In  AmarUlo.  and  probably  will  do  again  this  winter.  As  a  restdt, 
we  got  some  needed  railroad  underpasses  built,  provided  new  parks 
and  recreation  grovinds,  and  otherwise  bettered  ourselves. 

It  is  a  pretty  good  rule  for  any  form  of  government — be  It  city. 
State,  or  Federal — to  pay  for  what  it  gets  and  get  what  It  pays  for. 
We  certainly  do  not  want  the  dole. 

The  best  solution  for  our  present  plight.  In  my  opinion,  is  for 
the  Fedcpal  Government  to  do  a  model  piece  of  highway  construc- 
tion from  coast  to  coast  and  from  Canada  to  Mexico  or  the  Gvilf. 
Let  the  work  be  done  by  the  Army.  Recruit  the  labor  at  $30  a 
month,  with  food  and  clothing  furnished,  making  allotments  to 
families  of  those  who  enlist. 

We  need  the  highways.  The  Army  has  the  engineers  to  design 
and  supervise  the  construction.  Pay  for  the  work  In  silver  cer- 
tiflcatea.    But  start  the  Job  at  once. 

EEJfEST  O.  Thompson. 

AtTSTIN 

Decsmbsb  12,  1S31. 
Senator  Boaaesr  If.  La  Follxtts.  Jr.. 

Washington.  D.  C. 

DSAs  Sza:  Answering  your  letter  of  November  27  with  reference 
to  the  proper  Federal  policy. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
parsons  aaaisted  In  your  city  compared  with  December,  1930?  With 
December.  1939? 

Answer.  Fifteen  per  cent  increase  over  1929  and  10  per  cent  over 
1930. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  No  additional  appropriation  for  the  unemployed  has 
been  necessary.  We  are  pushing  oxir  program  and  using  the  un- 
employed ]ataor  in  three  shifts  a  week,  giving  each  man  two  days 
work  at  $3  per  day. 

S.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Prot)ably  several  hundred. 

4.  What  proportion  of  the  emergency  biirden  Is  being  carried  by 
private  i«ll^  agencies?  How  much  have  their  expenditures  in- 
cre«sed  compared  with  1930?     With  1929? 

Answer.  The  community  chest  fund  of  approximately  $45,000 
takes  care  of  the  local  relief  agencies;  last  year  the  fund  was  about 
$00,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  We  do  not  have  the  statistics  covering  this  question  at 
ti»t«  time. 

0.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
•vent  that  your  present  income  Is  insufflclent  to  meet  adequately 
the  nUet  needs  of  the  community? 

Answer.  We  are  well  within  our  bonded  limit,  and  do  not  think 
It  will  be  necessary  for  us  to  float  bonds  nor  go  Into  debt.  So  far 
we  have  succeeded  in  keeping  entirely  out  of  debt. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  iMsenlng  the  burden  on  local 
taxpajrers? 

Answer.  We  think  that  the  Federal  Government  could  relieve 
the  unemployment  situation  materially  if  they  would  follow  their 
own  precepts.  They  are  urging  everyone  to  employ  as  nmny  as 
possible,  and  at  the  same  time  they  have  reduced  the  Army  and 
Navy  to'  ir*"'"*""!  and  have  applied  the  same  rule  to  all  of  their 
departmenta.  It  appears  to  us  that  until  this  depression  Is  over 
the  Federal  Government  could  well  afford  to  at  least  fill  all  of 
their  departments.  Including  the  Army  and  Navy,  to  war  strength 
until  oonditioms  have  been  brought  back  to  normal.  This  cer- 
tainly would  he  a  consistent  thing  to  do.  and  an  eqiiltable  way. 
in  that  an  of  tb»  taxpayers  of  the  United  States  w«nld  stiare 


edually  Jn  the  burden.     We  feel  that  this  wo-uld  be  the  mcst  eff-?c- 
tlf  e  way  to  render  Federal  aid  throughout  the  entire  United  States. 
Very  truly  yours, 
,  Adam  R.  Johnson,  City  Manager 


S^s 


BBOWNWOOD 

DiCEMBEB    19,    1931. 

lator  La  Foij-ette, 

Washington,  D.  C. 
!Mt  Dxas  Mr.  La  Follette:  Your  Inquiry  concerning  the  unem- 
pltoyment  situation  in  our  community  was  handed  to  me  by  tho 
city  manager.  We  have  a  town  of  12,000  people  and  assisted  300 
families  of  imemployed  men  last  winter.  The  situation  will  ba 
Ji^st  about  the  same  for  this  winter,  we  think. 

ilt  seems  a  shame  to  me  that  the  United  States  Government 
h$s  in  storage  a  hundred  million  bushels  of  wheat  and  her  people 
aije  going  hungry.  Why  could  not  the  Federal  Farm  Board,  upon 
intetructlon  of  Congress,  issue  this  wheat  to  the  local  relief  asso- 
ciations of  the  country,  feed  our  starving  people,  and  at  the  same 
time  reduce  the  surplus? 
I         Yours  very  sincerely, 

Carrie  Reaves. 
Executive    Secretary    Brownwood 

Employment  Bureau  for  Relief. 

DENTON 

November  30.   1931. 

!l.  What  Increase  has  there  been  In  the  number  of  unemployed 
p4rsons  assisted  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

I  Answer.  Ten  per  cent  Increase  over  1930  and  20  per  cent  since 
ld29. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
a$d  the  poor  increased  this  year  over  1930?     Over  1929? 

lAnswer.  We  are  collecting  the  same  amoxint  but  doing  around 
$15,000  worth  of  street  paving  to  relieve  the  unemployed. 

|3.  In  your  Judgment,  how  many  additional  persons  will  need 
r^lef  during  the  winter  months? 

Answer.  Frilly  twice  aa  many  as  in  1930. 

!4.  What  proportion  of  the  emergency  burden  is  being  carried 
bt  private  relief  agencies?  How  much  have  their  expenditvures 
increased  compared  with  1930?     With  1929? 

Answer.  Answ^ered  in  No.  3. 

|5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

I  Answer.  About  $5  per  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
e^ent  that  your  present  Income  is  insxifflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

! Answer.  The  city  will  not  vote  any  more  taxes  on  the  people. 
VJle  are  burdened  to  death  now  with  taxes.  No  use  In  makln* 
paupers  out  of  all  the  people  and  if  taxes  are  increased  much  more 
t^at  is  what  will  happen. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
eijnments  In  meeting  their  emergency  relief  burdens,  and  do  you 
fdel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

i  Answer.  We  own  our  own  water  and  light  plant  and  we  are 
reducing  taxes  one-eighth  this  year  in  the  city  and  in  addition 
doing  the  above  paving  with  profits  of  water  and  lights.  We  do 
nbt  feel  that  it  would  lighten  the  burden  any  to  have  the  Federal 
dovemment  help  cities  and  States  unless  this  money  could  be 
derived  from  the  class  of  people  who  have  become  wealthy  at 
t%e  expense  of  the  conunon  people.  I  believe  the  plan  of  keeping 
p^ple  at  home  and  letting  each  community  take  care  of  itself 
except  In  a  case  of  calamity,  is  the  better  plan. 

I  electra 

'  December  25,  1931. 

Qon.  E.  E.  Wheeler. 

Mayor,  Electra,  Tex. 

I  Deab  Sir:  Replying  to  the  letter  of  inquiry  of  the  Hon.  R.  M. 
I^  FoLLETTE  as  to  Unemployment  situation  in  Electra,  passed  on 
tt  me,  will  say: 

[l.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
pecember.  1929? 

Answer.  Present  increase  of  unemployed  over  1930,  100  per  cent; 
1029,  200  per  cent. 

.2.  How  much  have  the  city  approprUtlons  for  the  unemployed 
Sfid  the  poor  increased  this  year  over  19)0?     Over  1926? 

J  Answer.  No  appropriations  made  by  city  owing  to  heavy  In- 
clebtedness. 

I  3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  diuing  the  winter  months? 

I  Answer.  Not  less  than  100  families  in  this  city  will  need  relief 
djuring  winter. 

I  4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  exjjenditures  In- 
creased compared  with  1930?     With   1929? 

j  Answer.  All  the  burden  is  carried  by  our  charity  association. 
Increase  over  1930.  100  per  cent;  ovrr  1929.  200  per  cent. 

I  5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

'  Answer.  Two  dollars  and  fifty  cents  psr  v.eek  to  average  family. 

I  6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
erent  that  your  present  Income  Is  insufflclent  to  meet  adequately 
t^e  relief  needs  of  the  community? 
i      Answer.  No. 
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7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emeVgenry  relief  btrrdens,  and  do  you 
feel  that  such  an  aoproprlatlon  would  be  of  aid  m  providing  more 
adequate  relief  for  "the  needy  or  In  lessening  the  burden  on  local 
taxpayers'' 
Answer.  Yes. 

Yours  truly, 

G.  J.  Price, 
Chairman   Charity  Board. 
December  11,  1931 

The  above  facts  are  correct. 

E.  E.  Wheeler.  Mayor. 

galveston 

December  22,  1931. 
Hon.  R    M.  La  Follette.  Jr.. 

United  States  Senate.   Washington,  D.  C. 
Dear  Sir:  The  following  inlormation  is  furnished  in  response  to 
your  inquiry  of  November  27  and  letter  of  the  lUh  instant: 

1.  What  lncrea.se  ha.s  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  is  a  decrease  of  f^  j>er  cent  In  the  number  of 
unemployed   in  this  city  comj>ared   with  December.    1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

An.swer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  None. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  Uow  much  have  their  expenditures  in- 
creased compared  with   1930?     With    1929? 

Answer.  All  of  it;  approximately  25  per  cent  less  than  in  1930. 

5.  Can  you  slate  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Whatever  is  necessary  to  provide  for  their  needs;  no 
fixed  amount. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  m  the 
event  that  your  prej.cnt  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.     We  are  now  close  to  our  constitutional  limit. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernrnent£  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  no. 

Yours  very  trtily, 

J.  E.  Pe-axce,  Mayor. 

GATES  VnjJE 

November  30,  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December.  1929? 

Answer.  Ten  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over  1929? 

Answer.  None  made,  except  in  municipal  Improvement  work  to 
keep  employed  those  in  need. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Not  many. 

4.  What  proportion  of  the  emergency  burden  is  being  cairied  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With    1929? 

Answer.  None. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults  and  two  children)? 

Answer.  None,  except  in  a  few  cases  the  churches  have  cared 
for  unfortunates. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  will  care  for  our  own. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  I  do  not. 

Dear  Senator:  We  go  the  limit  in  war  and  then  rob  ourselves 
to  furnish  necessary  gratuities — pensions  and  hospitals  for  a  few 
grafters  to  ensconce  themselves  with  plenty  and  sure  pay.  without 
a  damn  regard  to  Inmates.  Wars  are  all  silly,  as  are  preparations 
for  same.  If  God  has  made  man  and  is  not  ashamed.  He  should 
blush  to  think  of  His  masterpiece. 

Suppose  the  money  spent  for  the  late  war  and  Its  sequences 
had  been  spent  in  roads  and  public  necessities,  life  in  America 
would  be  really  worth  Its  effort  now. 

Just  a  little  common  sense  and  every  coxirtesy  without  bur- 
dening the  Government — who  is  a  pauper  and  has  only  Its  fingers 
In  the  public  pocket  for  every  dime  It  so  glibly  gives  through  a 
dozen  grafters  to  the  silly  pubUc — with  the  affair  is  possible. 

Very  truly. 

M.  W.  LowHY,  Mayor. 


COOSE    CREEK 


NOVEMBEB    SO,    1931. 


Robert  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington,  D.  C. 

Dear  Sm:  Yotir  inquiry  relative  to  this  municipality  assisting 
unemployed  has  been  duly  given  consideration,  and  at  this  time 
I  wish  to  advise  that  the"  city  of  Goose  Creek  Is  not  considering 
any  program  which  has  for  its  purpose  relief  or  assistance  for 
unemployed. 

The  city  has  never  extended,  so  far  as  recoi-ds  show,  any  mate- 
rial assistance  to  the  unemployed. 

Locally  the  citizenship  has  for  the  past  three  years  conducted 
a  community-chest  drive,  the  funds  of  which  are  expended  for 
the  benefit  of  the  Indigent  and  unfortunate.  This  fund,  of 
course,  is  raised  from  private  individuals  and  corporations,  and 
the  membership  of  the  community-chest  organization  elects  the 
ofEclals  to  administer  the  funds  throughout  the  year. 

Trusting  this  information  is  about  the  substance  of  a  report 
you  and  your  committee  expect,  I  am. 
Yours  very  truly, 

C.  R.  Mtees,  Mayor. 

ckecnviuji 

December  14,  1931. 
Hon.  RoBBKT  M.  La  Follette,  Jr., 

United  States  Senate.  Washington.  D.  C. 
Dear  Ser:   In  reply  to  yours  of  the  27th  ultimo  will  state,  after 
careful  survey,  the  following: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  About  25  per  cent  over  1929  and  no  Increase  over  1930. 

2.  How  much  have  the  city  appropriations  for  the  iinemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  No  Increase  of  appropriation  by  city. 

3.  In  your  Judgment,  how  manr  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Slight  decrease  this  year. 

4.  What  profKjrtion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Greenville  Social  Service  Association  handles  all  relief 
work.     To  date  slight  decrease. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  Relief  for  averjige  family  (two  adults  and  two  children). 
13  F>^r  week. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  is  Insufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  City  is  In  no  position  to  issue  bonds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Eto  not  favor  Federal  aid. 

Owing  to  the  pleasant  weather  and  the  crops  being  so  flne  that 
this  winter  the  people  are  In  better  condition  as  a  whole  than 
last  year. 

Sincerely  yoiu^, 

W.  Lee  Brown. 
Manager  Greenville  Unemployment  Board. 

HARLINCEN 

1.  What  Increase  has  there  been  in  the  nvunber  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  Ten  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
axid  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Five  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With  1929? 

Answer.  None;   1929,  10  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Three  dollars. 

6  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Anewer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

HXARNE 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  yoiir  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  Prevailing  good  weather  Is  responsible  for  less  demands. 
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2.  How  much  have  the  city  approprlatlona  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  19297 

Answer.  About  the  same. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  50  per  cent  more. 

4.  What  proportion  of  the  eniergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Practically  all  relief  Is  by  private  subscriptions. 

6.  Can  you  state  the  amoxint  of  relief  given  weeMJy  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

8.  Is  yoxir  city  in  a  position  to  float  further  bond  Issues  In  the 
event  thaf  your  present  income  is  Insxifficlent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  biirden  on  local 
taxpayers? 

Answer.  Por  Ood's  sake,  no. 

We  estimate  the  increased  demands  this  year  at  50  per  cent  on 
account  of  farming  conditions.  The  low  price  of  cotton  has  re- 
duced the  tenant  farmers  to  mendicants,  and  we  anticipate  a 
serious  situation  In  getting  this  class  through  the  winter. 

A  very  mUd  season  so  far  has  been  of  vast  relief. 

W.  H.  EuiiN,  Mayor. 

HOUSTON 

DECZMBXa  28.  1931. 
Hon.  ROBBBT  M.  La  Folxxtts.  Jr.. 

United  States  Senate.  Washington.  D.  C. 
Dbax  SSNAToa:  Answering  your  letter  of  November  27  In  which 
you  request  certain  Information  to  aid  In  mapping  a  Federal 
policy  for  relief  of  public  depression  and  unemployment,  I  have 
prepared  the  following  Information,  which  is,  however,  based  on 
estimates. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  November,  1931,  2.231  families;  November,  1930,  789 
families;   Novejnber,  1929.  670  families. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  does  not  appropriate  funds  for  unemployment 
relief.  Funds  for  relief  are  obtained  by  subscription  to  the  com- 
munity chest. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  months? 

Answer.  In  my  Judgment  the  heaviest  registration  for  relief  will 
be  d\irlng  the  months  of  January  and  February.  The  colored  and 
Ifexl'^n  unemployed  people  have  Increased  In  numbers  since  De- 
cember 1;  they  are  coming  in  from  the  cotton  fields  and  yard  work. 

4.  What  jvoportlon  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  The  whole  burden  Is  being  carried  by  the  community 
cheat  which  la  ralaed  by  public  subscription.  The  city  and  county 
employees  assist  this  subscription  by  subscribing  1  per  cent  of 
their  salaries.  Expenditures  for  November.  1931.  $8,883:  expendi- 
tures for  No-,  ember.  1930,  $3,000;  expenditures  for  November,  1929. 

$2,238. 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children )  7 

Answer.  The  anwunt  of  relief  given  weekly  to  the  average  family 
at  two  adults  and  two  children  Is  $2.20  for  food  (wholesale  price) . 
Pud  and  clothing  provided  as  required.  Rent  is  paid  in  emer- 
gency cases 

0.  Is  yoTir  city  In  a  position  to  float  fiu^her  bond  issues  in  the 
event  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  r^ef  needs  of  tae  commimlty? 

Answer.  Ttks  dty  of  Houston  does  not  contemplate  Issuing  addi- 
tional bonds.  This  proced\u«,  however,  Is  not  necessary,  owing 
to  the  fact  that  the  iinemployment  and  relief  situation  Is  not 
ODlj  belBC  adequately  taken  care  of  at  this  time,  but  will  be 
taken  care  of  as  l<»g  as  the  emergency  exists. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  mich  an  appropriation  wovdd  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bwden  on  local 
taxpayers? 

Answer.  I  perscmally  do  not  favor  a  Federal  appropriation  to 
i^attst  local  foremmenta  In  meeting  their  emergency  relief  work. 

If  I  o^T<  give  you  further  information,  please  command  me. 
Very  truly  yours. 

W.  E.  MoNTciTH.  Mayor. 

HUN'ISVXIXB 

NOVKMBDl  29,   1931. 
Hon.  BoasBT  M.  La  Foixim.  Jr.. 

United  States  Senate.  Washington.  D.  C. 

DcAX  Sib:  In  reply  to  yovjr  letter  of  November  27,  we  have  very 

little  niMantiloyment  at  this  time,   and  have   had   none  dxutng 

tlM  paat  y«ar.    We  have  organized  an  unemployment  and  relief 

eommlttee  which  has  raised  sulDclent  fluids  to  take  care  of  the 


iHowever,  we  are  not  advertising  this  fact,  as  we  do  not  want 
those  from  other  sections  to  come  to  us  to  be  taken  care  of. 

Assuring   you   of   my    desire   to   cooperate    with    the   State   and 

Federal  Governments  In  every  way  possible,  I  am, 

I        Yours  truly, 

I  Sam   McKinnit,   Mayor. 

LAMPASAS 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930? 
\Mlth  December,  1929? 

Answer.  In   1930,   50  per  cent;    1929.  60   per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
a^d  the  poor  Increased  this  year  over  1930?     Over   1929? 

Answer.  City  Is  unable  to  make  increa.se. 

3.  In  yovir  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

jAnswer.     Two  hundred  in  city. 

4.  What  proportion  of  the  emergency  biirden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
c^ased  compared  with  1930?     With  1929? 

lAnswer.  In  1930,  50  per  cent;   1929,  50  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
ayerage  family   (two  adults  and  two  children)? 

Answer.  We  furnish  food  and  clothing  and  do  not  give  money 
'6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
etent  that  your  present  Income  Is  insufficient  to  meet  adequately 
tie  relief  needs  of  the  conununlty? 
JAnswer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
etnments  in  meeting  their  emergency  relief  burdens,  and  do  you 
fSel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
ai^equate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 
Answer.  Yes. 
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LrrrLEFIELD 


J.  C.  Abnet,  Mayor. 
December  4.   1931. 


on.  Robert  M.  La  FoLi-rrrE.  Jr., 

United  States  Senate,  Washington,  D.  C. 

i  Dkak  Sm:  This  will  acknowledge  receipt  of  your  favor  of  the 
2Vth  xiltlmo,  In  which  you  advise  that  the  Government  is  con- 
sidering the  matter  of  assisting  mvmlclpalitles  In  caring  for  their 
unemployed  and  destitute  people. 

'  Just  at  this  time  it  Is  impossible  for  us  to  estimate  with  any 
dtegree  of  accuracy  the  conditions  with  which  we  will  bo  con- 
f^mited  this  winter,  for  In  this  country  crops  are  being  harvested 
now  and  nearly  everyone  is  finding  some  work  to  do.  Our  trouble 
14  this  connection  will  more  than  likely  begin  Immediately  after 
dirlstmas  and  will  continue  untU  in  the  spring.  By  Christmas 
a^ut  aU  the  cotton  and  other  crops  will  be  gathered  and  there 
w(lll  be  no  work  for  people,  and  calls  for  assistance  will  be  made 
oh  the  city  and  other  relief  agencies. 

1 1  believe  that  the  above  paragraph  will  answer  your  first  two 

Sestlons,   as   up   to   date   we   have   made   no    appropriations    for 
arity.  and  probably  will  not  do  so  until  In  January. 
I  am  of  the  opinion  that  as  soon  as  work  is  finished  here  there 

3111  be  about  50  more  families  needing  assistance  than  in  either 
■  the  past  two  years. 

I  In  the  past  I  think  that  about  75  per  cent  of  the  emergency 
Uurden  has  been  borne  by  private  agencies.     However,  this  year 

a  is  going  to  be  harder  for  them  than  in  previous  years,  for  due 
the  general  bvislness  depression  the  different  agencies  are  going 
to  be  very  short  on  lunds. 
,  No   accurate   records   nave   been   kept  of   the  amount   of  relief 
given  different  families   In   the   past,   but  my   opinion   would   be 
apout  $3.50  per  week. 

I  regret  to  advise  that  the  city  of  Llttlefield  Is  not  in  a  posi- 
tion to  Issue  any  bonds  for  relief  work.  The  city  is  now  bonded 
to  the  extreme  limit  of  its  capacity,  and  it  is  almost  Impossible 
f^r  us  to  meet  the  Interest  on  the  present  outstanding  Indebted- 
iless. 

I  I  heartily  favor  a  Federal  appropriation  to  assist  local  govern- 
ments, as  I  feel  that  this  would  provide  more  relief  for  the  needy 
tmd  be  of  material  assistance  to  local  governments  In  caring  for 
tpelr  problems. 

Trusting  that;  this  Is  the  desired  Information,  I  am. 
Yours  truly, 
'  T.  S.  Sales,  Mayor. 

j  LOCKHART 

1.  What  Increase  has  there  been  in  the  number  of  imemployed 
pjersons  assisted  In  your  city,  compared  with  December.  1930? 
With  December,  1929? 

I  Answer.  None. 

,  2.  How  much  have  the  city  appropriations  for  the  unemployed 
i^d  the  poor  increased  this  year  over  1930?     Over  1929? 

I  Answer.  None. 

''  3.  In  yoiir  Judgment,   how  many   additional  persons  will  need 
relief  during  the  winter  months? 
Answer.  None. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
drlvate  relief  agencies?  How  much  have  their  expenditures  m- 
cfeased.  compared  with  1930?     With  1929? 

Answer.  Relief  agencies,  all;  1930.  1929,  none. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  ? 

Answer.  Small 
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R.  Is  your  city  In  a  posl^^lon  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  la  insufficient  to  meet  adequately 
the  relief  needs  of  the  conununlty? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  theii  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropri  *ion  would  be  of  aid  in  providing  more 
adequate  relief  for  the  ue:dy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No. 

The  winter  thus  far  hat  been  mild  and  except  In  case-s  of  sick- 
ness or  stranded  travelers  no  calls  for  assistance  have  been 
received. 

Relief  Is  administered  by  the  community  charities  association. 
Food  is  abimdant  and  people  are  generous  with  it.  On  account  of 
back-to-farm  movement  there  are  sutlicient  vacant  houses  to 
shelter  those  caught  out  in  the  weather. 

This  section,  thvis  far,  :s  fortunate. 

Wm.  M.  Schofield,  Mayor. 

LUBBOCK 

Decembkr   19.   1931. 
Mr.  Robert  M.  La  FoLLrrrx.  Jr.. 

United  States  Senate.  Washington,  D.  C. 

Dear  Sir:  We  have  your  letter  under  date  of  December  11 
Addressed  to  the  mayor,  which  has  been  handed  to  us  for  handling. 
regEirding  the  unemployment  situation  in  our  com.munlty.  We 
have  at  this  time  something  like  250  unemployed  in  the  city  of 
Lubbock.     The  population  Is  approximately  21.000. 

We  are  planning  to  take  care  of  our  situation  this  winter  by 
furnishing  extra  work  i;.i  our  parks,  water  system,  electrlc-llght 
system,  and  other  departments  of  the  city.  As  far  as  the  farming 
community  is  concerred  the  farmers  are  in  a  better  position  than 
they  have  been  for  the  la.st  two  years.  They  have  plenty  of  food 
canned  to  carry  them  through  the  winter. 

If  there  is  any  other  nformation  you  wish  we  shall  be  glad  to 
cooperate  any  way  po6slt)le. 

Thanking  you  very  kindly  for  your  Interest  In  the  matter, 
we  are 

Yours  very  truly, 

W.  H.  Rodgers,  City  Manager. 

marshall 

November  30,   1931. 
BoECiT  M.  La  Follet^.  Jr.. 

United  States  Senate.  Washington,  D.  C. 

Dear  Sir:  Replying  to  your  circular  letter  of  November  27,  rela- 
tive  to  the  continued   imemployment  situation. 

During  the  winter  ol  1929  and  1930  the  united  charities  dis- 
bursed about  $5,000.  and  the  National  Bed  Cross  about  $9,000. 
In  addition,  the  Red  Cross  furnished  brewer's  yeast  and  seed  to 
the  farmers,  estimated  at  $6,000  in  value.  These  distributions 
were  made  In  Marshall  and  Harrison  County.  The  united  chari- 
ties operated  a  dole  system  for  several  months,  during  which  time 
they  furnisJied  about  30.000  meals.  The  cash  expenditures  above 
mentioned  were  made  for  food  and  clothing,  and  do  not  cover 
a  very  large  donation  of  second-hand  clothing,  which  was  distrib- 
uted through  the  chaniber  of  commerce. 

Conditions  in  the  country  are  very  much  Improved  this  year, 
because  the  farmers  made  a  very  gocxl  crop,  and  have  provided 
themselves  with  an  at'undance  of  canned  fruits  and  vegetables, 
BweetpoUtoes.  pork,  and  other  products  which  can  be  preserved 
for  the  winter  season.  The  local  Red  Cross  and  the  united  chari- 
ties have  combined  all  their  local  activities  under  a  single  board, 
and  have  received  coritrlbutlons  in  the  neighborhood  of  $5,000, 
which  is  to  be  expended  for  labor,  and  food  and  clothing  for 
people  who  are  unable  to  work. 

The  city  commission  of  Marshall.  Tex.,  have  authorized  the 
expenditure  of  $10,000  for  the  building  of  water  and  sewer  lines. 
and  the  beautlflcatlon  of  parks  and  cemeteries.  All  the  excava- 
tion is  to  be  done  by  hand,  so  as  to  provide  the  greatest  amount 
of  labor  for  the  unemi)loyed.  This  work  will  begin  alx)ut  Decem- 
ber 10.  and  it  ifl  believed  that  we  have  funds  enough  to  carry  us 
for  three  or  foiu-  months  of  the  winter  season.  It  will  not  be 
nece.ssary  for  this  city  to  float  any  bonds  to  meet  the  emergency 
this  year. 

Referring  to  the  sevi'nth  question  of  your  letter,  relative  to  Fed- 
eral appropriation,  froni  our  p>oint  of  view  I  think  we  would  be  op- 
posed to  such  an  expenditure  on  the  part  of  the  Federal  Govern- 
ment, whose  obllgat:ons  have  already  reached  an  enormous 
amount.  The  laborir.g  people  of  every  community  are  part  ol 
the  industrial  machinery  of  that  community,  and  the  Interests 
that  have  benefited  bj  their  labors  oujjht  to  be  taxed  to  take  care 
of  such  an  emergency  as  this.  It  does  not  seem  fair  that  a  com- 
munity that  has  received  no  benefit,  nor  conUlbuted  any  to  the 
cause  of  the  city,  should  be  taxed  to  relieve  such  conditions.  We. 
of  course,  realize  that  there  are  many  angles  to  this  problem,  and 
many  conditions  havf  contributed  to  Its  cau.se;  nevertheless,  the 
citizens  who  have  labcred  for  the  benefits  of  the  community  inter- 
fcsts  ought  to  be  taken  care  of  by  that  community. 
Tours  very  truly, 

H.  J.  Graeser,  City  Manager. 

mineral  wells 

November  30,  1931. 
Mr.  Robert  M    La  Folxctte,  Jr.. 

United  States  Seriate,   Washington.  D.  C. 
Dtkr  Sir:    In  answer  to  your  Inquiry  concerning  the  unemploy- 
ment   situation    In    tlils    immediate    section.      I    infer    from    your 
letter  that  you  are  taking  periods  of  December  31.  1929,  to  De- 


cember 31,  1930.     However.  It  Is  this  1  am  basing  the  answers  to 

your  letter  on. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  Seventy-five  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  None. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wlnt«r  moaths? 

Answer.  None. 

4.  What  proportion  of  the  emergency  biurlen  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Of  the  Red  Cross  and  individuals. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  An  average  of  $3  per  week. 

S.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  yovu  present  income  is  insulBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for.  the  needy  or  in  lessening  the  bu'den  on  local 
taxpayers? 

Answer.  This  is  a  question  that  I  have  endeavored  to  give  my 
best  thought  to.  I  believe  that  each  conxmunity  should  as  far 
as  possible  relieve  that  community  vrlthout  Federal  aid.  There 
are  many  reasons  to  substantiate  this  thought.  I  am  a  strong 
believer  in  a  man  putting  forth  every  effort  to  take  care  of  his 
family.  There  is  always  a  certain  per  cent  of  heads  of  families 
that  remind  me  of  young  mocking  birds  opening  their  mouth  for 
some  one  to  drop  food  to.  I  think  that  the  national  legislative 
bodies  of  this  great  country  should  have  as  much  time  as  possible 
to  give  their  attention  to  establishing  business  Iristitutions  on  a 
safer  footing  and  encourage  various  business  institutions  as  far 
as  possible  to  assist  In  establishing  this  country  back  to  normalcy. 
Yours  truly, 

Charlton  Brown,  Mayor. 

NACOGDOCHES 

i.  What  increase  has  there  been  in  the  number  of  tmemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  no  Increase. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  Tills  year  over  1930?     Over  1929? 

Answer.     None. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  I  think  we  will  have  less  to  care  for  and  assist. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Ninety  per  cent.  There  has  been  no  increase.  Think 
will  be  less  this  year. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $3  per  week. 

6.  Is  your  city  in  a  position  to  fioat  further  bond  issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropria*lon  to  assist  the  local  gov' 
ernraents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  No;  I  am  opposed  to  burdening  the  Federal  Budget  for 
this  purpose.    I  do  not  think  the  relief  would  be  as  adequate. 

new  beaunfkls 

Decembeb  8,  1931. 
Hon.  Robert  M.  La  Follbttk,  Jr., 

United  States  Senate.  Waahinffton,  D.  C. 
Dear  Sir:   In  reply  to  your  letter  of  November  27,  bejj  to  advise 
as  follows  on  local  conditions: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
f>ersons  assist'?d  in  your  city  compared  with  December,  1!>30?  With 
December,  1929? 

Answer.  There  Is  a  slight  Increase  in  the  number  of  unem- 
ployed persons  assisted  as  compared  with  December  193(t  and  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929' 

Answer.  No  appropriation  has  been  made  by  the  city. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  50  additional  persons  will  :aeed  relief 
during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  The  entire  burden  is  carried  by  pwlvate  reli<!f  agencies, 
in  our  case  the  associated  charities,  assisted  by  various  civic  w- 
ganizations,  with  a  slight  increase  in  expenditures  over  1930  and 
1929. 
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5.  0»i  yoa  state  Che  amount  of  relief  given  weekly  to  the 
ftTerage  family  (two  adiilts  and  two  children)  ? 

Answer.  Amount  of  relief  given  weekly  to  average  family  Is 
approxlznatcly  t8. 

a.  Is  3FOur  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Tills  dty  is  not  in  a  position  at  this  time  to  float 
further  bond  Issues.  ^     , 

7.  Do  you  favcr  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Do  not  favor  Federal  appropriations  for  such  purpose. 
Let  farmers  and  ranchers  receive  a  fair  price  for  their  products 
at  all  times  and  the  \memployment  problem  would  solve  Itaeli.  aa 
far  as  small  oommxmltlee  are  concerned. 

^"""^^  ^"^  H.  P.  Pisc™.  Mayor. 

rALMSTQtm 

1  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assLsted  In  your  city  compared  *ith  December,  1930?  With 
December.  1929? 

Answor.  In  1980.  100  per  cent;  1929,  150  per  cent. 

a  How  much  have  the  city  appropjiatlons  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  Same  proportion  as  above. 

S.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Only  a  few  more. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased conparwl  with  1930?     With  1929?  _      _„ 

Answer.  Private  relief  agencies.  100  per  cent;  1930,  100  per  cent; 
1929.  150  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  About  %5.  ^      ^  .  .     *». 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Not  needed.  .*^,      ,       , 

7  Do  you  favor  a  Federal  appropriation  to  assist  tlie  local  gov- 
ernments In  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  m  providing  more 
adeqiiate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  No;  let  each  community  take  care  of  its  own. 


PBCOS 


NOVXBCBEB    30,    1931. 


Bon.  RoBKST  M.  La  Pon.rrns.  Jr., 

United  States  Senate,  Washington.  D.  C. 

DxAB  8a:  In  response  to  yoiir  inquiry  of  November  27,  will  an- 
ewer  yoiir  queries  as  numbered :  ,  ,       ^ 

1.  What  Increase  has  there  oeen  In  the  number  of  unemployed 
perscms  assisted  In  yotir  city,  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  Is  little,  if  any.  change  in  our  unemployment 
altuatlon  this  year  as  compared  with  1930,  and  little  more  than 

1929. 

a  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  total  appropriation  for  unemployed  has  been  In- 
creased about  20  per  cent  this  year  over  1930.  There  was  no 
appropriation  for  1929. 

3.  In  yoxir  Jxidgxnent.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  do  not  anticipate  any  additional  persons  requiring 
relief  this  winter  over  last  from  our  local  citizenship,  but  are 
having  some  Increase  in  the  impoverished  tourists,  travelers,  both 
In  broken-down  automobiles  and  hitch-hikers. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  We  have  one  relief  agency  here  which  Is  subscribed  to 
by  both  the  dty  and  the  coxmty,  as  well  as  individuals,  the  county 
and  city  putting  up  about  60  per  cent  of  the  total  funds  required. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

\        Answer.  The  amount  of  relief  given  weekly  is  difficult  to  state. 
but  believe  we  are  taking  care  of  all  the  worthy  cases  properly. 

6.  Is  yotur  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufflcient  to  meet  adequately 
the  relief  needs  of  the  commimity? 

Answer.  We  believe  our  financial  position  is  adequate  to  take 
care  of  all  Just  requirements. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meetmg  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  locaU 
taxpayers? 

Answer.  We  do  not  feel  that  a  Federal  appropriation  to  assist 
our  local  government  ts  at  all  necessary  at  this  time,  but  we  do; 
know  that  we  would  be  greatly  beneflt«i  from  an  unemployment 
standpoint  If  the  appropriation  to  build  the  Federal  building  that 
has  been  approved  for  Pecos  could  be  secured  this  winter,   and 


if  your  committee  could  be  of  any  a.ssistance  to  our  Congres.sman, 
H(>n.  R.  E.  Thomason,  in  aiding  in  the  securing  of  the  necessary 
appropriation  It  would  be  of  great  benefit  to  the  community. 
Assuring  you  of  our  appreciation  of  the  Inquiry,  we  are, 
Yours  very  truly, 

K.  M.  Rec.^n,  Mayor. 
san  ancelo 

Decembeti  2.   1931. 
H^n.  RoDEST  M.  La  Follettb,   Jr., 

United  States  Senate.  Washington.  D.  C. 
'Deab  Sir:  I  am  in  receipt  of  your  letter  of  November  27.  and  as 
y()u  are  the  son  of  yoiir  Illustrious  ff.ther.  whom  I  never  had  the 
pleasure  of  meeting,  I  am  replying  to  your  letter  as  best  I  can. 

'We  will  have  pome  increase  of  unemployment  over  last  year 
diu^lng  the  latter  part  of  this  winter,  but  at  the  present  time  our 
unemployment  is  not  as  great  as  it  w?.s  last  year.  We  Increased 
oir  appropriations  for  the  poor  over  last  year  for  the  sum  of 
8^00.  All  of  our  poor  are  being  cared  for  by  the  community 
service  associations. 

jSo  far  as  I  have  be^n  able  to  observe,  the  Federal  Government 
h^  offered  no  practlctil  solution  of  the  unemployment  problem, 
nhr  have  I  any  suggestion  to  make  to  you  at  this  time  directly 
afectlng  unemployment.  It  s?ems  to  me  that  indirectly  the 
Federal  Government  should  increase  the  income  tax  upon  the 
ls|rger  Incomes  and  In  that  way  possibly  relieve  the  smaller  In- 
comes from  some  tax  burden. 
I         Yours  truly.  Brown  F.  Lee,  Mayor. 

i  smithville 

!  December   9,    1931. 

RtOBKRT  M.  La  ForLETTE,  Jr.. 
I      United  States  Senate,  Washingtoi.  D.  C. 

jDxAR  Sni:  Your  letter  of  November  27  to  Mayor  J.  C.  Mills  of 
o^r  city  has  been  handed  me  for  reply. 

Yes,  we  have  plenty  of  unemployment,  same  as  is  abounding 
oVer  the  entire  Nation:  but  we  are  handling  our  problem  Intelli- 
gently and  can  truthfully  say  we  have  none  starving,  freezing,  or 
ii^adequately  clothed.  Perhaps  the  secret  of  the  proposition  is 
that  we  are  conscientiou.sly  working  along  sane  lines  of  relief  of 
our  needy  and  have  discouraged  ail  "  namby-pamby,"  inane 
nletbods. 

It  is  our  conviction  that  the  Nation  to-day  perhaps  is  suSrerlng 
niore  from  the  maladministration  of  charity  and  the  viciousness 
of  the  unscrupulous  beggar,  vag.  and  i^um  than  from  many 
aliother  cause.  We  do  not  wish  to  be  misunderstood  in  our 
pprase  of  "  maladministration  of  charity,"  because  we  feel  we 
are  using  It  advisedly.  Too  many  of  our  people  engaged  in  so- 
called  charity  undertakings  find  it  more  convenient  to  be  lenient 
and  easy  In  their  handling  and  disbursing  of  funds  and  materials 
rither  than  being  firm  and  sincere  in  their  Investigations  and  glv- 
l<Lg  of  relief.  We  have  thus  far  been  in  position  to  care  for  our 
npedy  because  of  conscientious  administration  of  the  funds  and 
supplies  with  which  our  relief  organization  has  been  Intrusted. 

We  are  emphatically  opposed  to  Federal  appropriation  being 
made,  for  that  will  not  curtail  the  wanderings  and  philandering 
oi  the  oefore-mentioned  unscrupulous  and  professional  beggpr, 
vjig.  and  bum.  and  It  would  only  have  a  tendency  of  adding  taxes 
tt  the  already  tax-burdened  public,  for  the  taxpayer,  after  all,  is 
t^e  fellow  that  has  to  pay.  Inasmuch  as  no  law  can  compel  an 
i^nemployed  person  to  remain  in  his  own  home  community,  and 
inasmuch  as  the  vag  avails  himself  of  the  misfortunes  of  the 
ij^nemployed  in  order  to  the  more  advantageously  ply  his  un- 
8<;rupulous  profession,  and  he  would  be  the  one  to  benefit  through 
shch  Federal  appropriation  to  a  greater  or  leE.ser  degree.  It  is  our 
fltm  conviction  to  leave  well  enough  alone  and  not  add  a  greater 
tax  burden  tlirough  the  making  of  a  Federal  appropriation. 
1  Respectfully  yours, 

G.  F.  Bastian. 
Secretary  Smithville  Chamber  of  Commerce. 

STAMFORD 

•  1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Ejecember.  192ti.'' 

!  Answer.  Ten  per  cent  and  50  per  cent. 

j  2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

j  Answer.  Twenty  per  cent  and  60  per  cent. 

;3.  In  your  judgment,  how  many  additional  persons  will  need 
riUef  during  the  winter  months? 

■Answer.  Two  hundred  and  fifty. 

I  4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  192D? 

I  Answer.  One-half;  15  per  cent  and  50  per  cent. 

1 5.  Can    you    state    the   amount    of    relief    given 
average  family  (two  adults  and  two  children}? 
Answer.  Five  dollars,  la  groceries. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

]  Answer.  No. 

j  7.  Do  you  favor  a  Federal  appropriation  to  a..5s!st  the  local  gov- 
eriunents  In  meeting  their  emergency  relief  burdens,  and  do  you 
ffel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

'Answer.  Yes. 
'     '  J.  K.  Beady,  Mayor. 
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SWEETWATni 

December  3.  1931. 
Mr.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:   Your  inquiry  of  November  27.  addressed  to  the  mayor, 
has  been  referred  to  this  dcpartmeiit  and  is  inclosed  herewith. 
Yours  very  truly, 

S.  H.  Bothwell,  City  Manager. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Seventy-five  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed, 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  One  hundred  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  For  1931  and  1932  about  the  same  as  In  1930. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased  compared  v.  1th   1930?     With  1929? 

For  1931  and  1932,  community  chest,  100  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adu'.ts  and  two  children)? 

Answer.  Four  dollars. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  pre.sent  Income  is  Insufflcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernment.s  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  Ir.  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

TTVALDE 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  About  10  per  cent  more;  say.  200  total. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  have   never  made  any. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  No  more  than  now. 

4.  What  profKirtion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  igsc     With  1929? 

Answer.  With  1930,  50  per  cent:   1929,  100  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;    If  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
aaequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 


taxpayers'' 

Answer.  No. 
unemployed. 


If   It  Is  necessary   Uvalde   will   take  care  of   their 

Andrew  F.  Smtth,  Mayor. 
Utah 

HKLPCa 

Decemder  3,  1931. 
Hon.  Robert  M.  La  Foilette,  Jr.. 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:   Answering  your  circular  letter  of  November  29.  1931: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
Deccml)cr,  1929? 

Answer.  Persons  a.sslsted  In  our  city  December.  1929,  28;  persons 
assisted  in  our  city  December,  1930.  85;  persons  assisted  in  cur  city 
December.  1931,  425. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  the  unemployed.  1929,  $1,080; 
city  appropriations  for  the  unemployed,  1930,  $4,010;  city  appro- 
priations for  the  unemployed,   1931.  $9,832. 

3.  In  ycur  Judgment,  how  many  additional  persons  will  need 
relief  during  the   winter  months? 

Answer.  There  will  be  at  least  a  total  of  550  persons  that  will 
need  relief  durmg  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

Answer.  The  proportion  of  the  emergency  burden  being  carried 
on  by  private  relief  agencies  Is  to  the  limit.  They  are  domg  all 
In  their  power,  but  this  will  not  take  care  of  the  increasing 
demand  for  relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 


Answer.  I  can  not  state  the  amount  of  relief  given  weekly  to 
the  average  family  of  two  adults  and  two  children,  but  it  is  UDt 
enough. 

6.  Is  your  city  in  a  pxjsltion  to  float  further  bond  lsf;ues  in  the 
event  that  your  present  income  Is  InsufRcient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  not  In  a  position  to  float  fui'ther  bond 
Issues. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

An.swer.  I  do  favor  a  Federal  appropriation  to  assist  the  local 
governments  in  meeting  their  emergency  relief  burdens.  I  feel 
that  such  help  must  be  given  to  provide  adequate  re!lef  for  the 
needy  and  lessen  the  burden  on  local  taxpayers.  1."Tils  is  my 
fourth  term  as  city  mayor  of  Helper  City,  elected  November  4,  1931. 
on  the  Progressive  ticket. 

Helper  Is  a  rallroad-term.lnal  and  coal-mlnlng  center.  The  coal 
mines  have  cut  wages  the  last  two  years,  bo  that  now  they  are 
down  to  where  the  workers  are  Just  existing,  not  living. 

If  this  and  other  monopolies  are  not  broken,  and  real  honest, 
less  red-tape  legislation  established  to  relieve  the  Jobless,  there 
will  be  hell.  I  condemn  the  unequal  distribution  of  riches.  The 
bread  lines  are  getting  long'^r:  the  rich,  richer.  These  wage  slash- 
ers are  traitors  to  this  country— a  country  where  there  Is  a  great 
supply  of  everything — and  people  are  suffering  with  cold  and 
hunger.  There  is  a  way  to  remedy  this,  and  It  mvst  be  done 
before  it  Is  too  late. 

I  am  at  your  service  for  the  cause  which  is  more  honorable  than 
going  to  any  war  that  ever  happened. 

Yours  for  Justice  to  the  masses, 

F.  R.  PoRTEa,  Mayor. 

LOGAN 

1.  What  increase  has  there  been  in  the  nvmiber  of  xinemployed 
persons  assistec'^  in  your  city  comp)ared  with  December,  1930?  With 
December,  1929? 

Answer.  About  20  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  tmemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Fifteen  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  diirlng  the  winter  months? 

Answer.  At   least   175  families. 

4.  What  proportion  of  the  emergency  burden  is  bein^  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared   with    1930?     With    1929? 

Answer.  In  1930,  20  per  cent;  1929,  30  per  cent  is  carried  by 
private  agencies. 

5.  Can  you  state  the  amount  of  relief  given  .  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $8  to  $10. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  InsutBclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wotild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

OGDEN 

December  4,  1931. 
Hon.  Robert  M    La  Follette,  Jr.. 

United  States  Senate.  Washington.  D.  C. 

Mt  Dear  Senator:  I  am  returning  herewith  your  questionnaire 
dated  November  27.  1931.  with  answers  thereto.  I  am  also  attach- 
ing a  brief  report  of  the  method  of  handling  the  uriemployment 
In^'ogdsn.  which  may  be  of  interest  to  you. 

We  find  that  this  set-up  is  about  as  economical  and  effective  as 
anything  that  has  come  to  our  attention  from  any  State.  If 
further  Information  will  be  of  value  to  you,  will  be  glad  to 
furnish  it. 

In  regard  to  question  No.  7  of  your  questionnaire,  as  to  whether 
or  not  I  favor  a  Federal  appropriation  to  assist  local  governments 
in  meeting  local  relief  burdens,  I  wi.sh  to  call  to  your  attention 
a  letter  which  I  wrote  to  you  December  18,  1930,  covering  this 
Item,  which  expresses  my  opinion  )n  the  matter  and  which  I 
still  believe  to  be  sound      A  paragraph  of  this  'etter  follows: 

"  There  Is  another  measure  which  might  be  of  extreme  impor- 
tance and  extreme  benefit  to  all  commumtles  at  this  time,  and 
that  Is,  if  the  Government  of  the  United  States  could  make  avail- 
able a  large  amount  of  money  up  to  perhaps  $2,000,000,000  from 
Government  funds  which  could  be  diftrlbuted  to  the  various 
municipalities  for  the  Immediate  furtherance  of  construction 
work  such  as  courthouses,  city  halls,  or  other  buildings  which 
could  be  p'ut  under  way  immediately — and  I  sincerely  believe  this 
can  be  done,  as  there  would  not  be  the  usual  amount  of  '  red 
tape  ■  which  is  necessary  In  preparing  plans  and  speciflcations  for 
Government  work — this  money  to  be  distributed  on  somewhat 
the  same  basis  as  the  Department  of  Agriculture  now  distributes 
funds  through  the  United  States  Bureau  of  PubUc  Roads  for  road 
construction  In  other  words,  the  Govermnent  could  furnish  a 
percentage  while  the  municipalities  furnished  the  balance,  either 
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from  funds  aTaflable  or  from  Immediate  bond  Issues,  and  wort: 
provided  until  conditions  are  stabilized." 

TruBtlng  this  information  will  be  of  Interest  to  you,  I  am. 
Respectfully  yours. 

Oha  Btjnbt,  Mayor. 

1.  Wbat  Increase  bas  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Fifty  per  cent  In  1930:  no  unemployed  in  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Inareased  this  year  over  1930?     Over  1929? 

Answer.  Seventy-five  i>er  cent  in  1930:  none  in  1929. 

3.  In  your  judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

Answer.  Seme  500  families. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
CTMsed  compared  with  1930?     With  1929? 

Answer.  Ninety  per  cent;   1930.  200  per  cent;  none  In  1929. 
6.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  ( two  adults  and  two  children )  ? 
Answ«'.  Equivalent  of  $6.40.  aU  In  supplies. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
•vent  that  your  present  Income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Aagwtt.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;  In  my  opinion  It  Is  a  Federal  proposition. 

PATSOH 

Senator  Robcbt  M.  La  Foixettz. 

Washington,  D.  C. 
Dbab  Ba:  In  answer  to  your  questionnaire  relative  to  the  unem- 
ployment situation  dated  November  27,  1931. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  One  hundred. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  There  have  been  only  projects  provided  to  give  work — 
•15.000. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.     At  least  100  families. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expendit\ires  in- 
creased compared  with  1930?     With  1929? 

Answer.  Relief  agencies  are  just  becoming  organized. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Not  at  present. 

6.  Is  jova  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  yoxir  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  at  the  community? 

Answer.  It  will  not  be  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answor.  Tee. 

Yours  very  truly. 

L.  D.  Stcwact,  Mayor. 
By  W.  R.  WiCHTMAN,  Clerk. 

VX2JCONT 

bknnincton 

Dkcxmbcr  3.  1931. 
Senatftf  Robbkt  M.  La  Toixzttx.  Jr., 

United  States  Senate,  Washington,  D.  C. 
DXAS  8ni:    Answering  your   circular  letter  of  November  27,   as 
follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
pwaona  awlirtfrfl  in  your  city  compared  with  December,  1930?  With 
December.  1920? 

Answer.  There  Is  about  the  same  number  of  unemployed  on  this 
date  as  time  were  In  December.  1929  and  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  The  appropriations  for  the  luiemployed  and  the  poor  in- 
creased about  $5,000  over  1930  and  $15,000  over  1929. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  Mm  winter  months? 

Answer.  The  number  of  additional  persons  needing  relief  will 
depend  mttrely  on  conditions  and  how  much  work  the  manu- 
factursars  are  able  to  give  after  January  1. 

4.  What  prcqportlon  of  the  emergency  burden  is  being  carried  by 
private  reUeC  agmeles?  How  much  have  their  expenditures  in- 
areased compared  with  1930?     With  1929? 

Answer.  ImpcM^Ue  to  tell  what  portion  of  the  emergency  burden 
Is  betng  ouTled  by  private  relief  agencies,  although  I  should  esti- 
mate about  half.  TTm  expenditure  so  far  this  year  is  no  greater 
tbaa  IMO  aad  about  98.500  more  than  1939. 


'  p.  Can  you  state  the  amount  of  relief  plven  weekly  to  the 
average  family  (two  adults  and  two  children)? 

^swer.  There  is  no  st.itcd  amount  given  weekly  as  relief  to  the 
average  family,  as  some  families  require  more  than  others,  depend- 
ing on  how  much  the  Individual  is  able  to  do  for  himself. 

B.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  pre.seut  Income  is  insufficient  to  meet  adequately 
tlTiB  relief  needs  of  the  community? 

Answer.  We  are  in  a  position  to  raise  further  funds,  provided  it 
shbuld  Ijecome  necessary. 

\J.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 

erjiments  in  meeting  their  emergency  relief  burdens,  and  do  you 

feil  that  such  an  appropriation  would  be  of  aid  in  providing  more 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

i  taxpayers? 

'  Answer.  I  do  not  favor  a  Federal  appropriation  to  assist  local 
gorvemments  in  meeting  their  emergency  relief  burdens,  as  I  think 
it  (is  much  better  for  each  community  to  handle  its  own  affairs, 
bdcause  they  are  so  much  more  familiar  with  their  own  local  con- 
d^;ions  and  in  most  cases  know  where  additional  funds  can  be 
pijovided. 

Yours  truly, 

Fred  C.  Martin,  President. 

brattleboro 

December  11,  1931. 
RpsEKT  M.  La  Follette,  Jr. 

.Dear  Sib:  In  answer  to  your  letter  of  November  27,  will  say  that 
td  give  you  accurate  figures  would  require  considerable  time  but  I 
c^n  give  you  approximate  figures  that  will  probably  be  sufficient, 
a^  my  answers  to  6  and  7  really  do  away  with  the  necessity  of 
detailed  answers. 

,1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December    1929'' 

Answer.'  In  1929,  129  families;  1930,  160  families;  in  1931.  250 
fajmilies. 

.2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over   1930?     Over   1929? 

JAnswer.  Budget,  as  follows: 


19$0: 

13,000. 

]   4,000.. 

19^1: 

I   20.000. 

7.000.. 


Town 
farm 


$5, 951.  21 


'6,'3a3."('0 


Ontside 
poor 


$11,399.68 
19,  450.  45 


26. 99.1  21 


I  The  1931  figures  are  to  November  30.  There  should  be  deducted 
$i,400  from  outside  poor  for  cash  refunds  that  I  have  collected  and 
$1,000  cash  received  from  sale  of  milk,  etc.,  at  town  farm;  also 
have  had  the  poor  do  over  6,000  hours  of  labor  that  they  have  not 
received  pay  checlts  but  should  be  credited  against  the  outside 
p^r  item. 

1 3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

j  Answer.  Probably  50  or  100  additional. 

1 4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
pi-ivate  relief  agencies?  How  much  have  their  expenditures  in- 
cieased  compared  with  1930?     With  1929? 

[Answer.  Atxjut  10  or  15  per  cent.     They  do  not  report  increase. 

1 5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

.Answer.  From  $10  to  $15  per  week.  This  includes  meat,  milk, 
groceries,  rent,  fuel,  doctors,  dentists,  shoes,  and  clothing. 

'6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
etent  that  your  present  income  is  insufficient  to  meet  adequately 
tie  relief  needs  of  the  community? 

Answer.  Brattleboro  does  not  need  Federal  assistance. 
1 7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
fiel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 
j  Answer,  No. 

Yours  truly, 

J.  E.  BusHNELL,  Selectman. 

NEWPORT 

December  14,  1931. 
h^.  Robert  M.  La  Folla'I'i  e. 

United  States  Senate,  Washington,  D.  C. 
I  Dear  Sta:  Referring  to  your  circular  letter  of  November  27. 
1.  What  increase  has  there  been  in  the  number  of  unemployed 
pirsons  assisted  in  your  city  compared  with  December,  1930?     With 
Diecember.  1929? 
i  Answer.  In  1930.   150;   1929,  250. 

12.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  vear  over  1930?     Over  1929? 
lAnswer.  In  1930,  $4,000;    1*929.  $6,000. 

3.  In  your   judgment,  how  many  additional  persons  will   need 
relief  during  the  winter  months? 
Answer.  Four  hundred. 
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4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  1930,  25  per  cent;   1929,  50  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Ten  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  si;ch  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
ta:cpavers? 

Answer.  Do^ot  need  It  at  present,  may  perhaps  later. 

Sincerely  yours, 

Frank  D.  Burns,  Mayor. 

st.  albans 

December  5,  1931. 

Hon.  Robert  M.  La  Follftti:.  Jr., 

Washington.  D.  C. 
Dear  Sir:    Replying  to   your   letter  of  November  27  concerning 
relief  in  our  city,  would  say  that: 

1  What  Increase  has  there  been  in  the  number  of  unemployeo 
persons  assisted  in  your  city  compared  with  Deceml^er,  1930?  With 
December.  1929?  ^^   ^     ,  ,Qon 

Answer.  There  has  been  no  Increase  this  year  over  that  of  1930 

or  that  of  1929.  ^       ^^  .   „    . 

2  How  much  have  the  city  appropriations  for  the  unemployeo 
and  the  poor  increased  this  year  over   1930?     Over  1929? 

Answer.  No  Increase  of  appropriations  for  unemployed  over 
that  of   1930   or    1929. 

3,  In  your  judgment,  how  many  additional  persons  wUl  neea 
relief  during  the  winter  months? 

Answer.  Apparently,  there  will  be  no  additional  persons  need- 
ing relief  this  winter.  ,   j  >,„ 

4  What  proportion  of  the  emergency  burden  i&  being  carried  by 
private  rel'ef  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  About  30  per  cent.     Practically  no  Increase.  ^      ^^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  Am   unable   to  state   amoimt  given   weekly   to   average 

6  Is"  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Aoswcr    Yes 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 

Ariswer.  I  do  not.  Such  an  appropriation  is  not  necessary  In 
our  case . 

Sincerely  yours.  ^   ^   hettlon.  Mayor. 

Virginia 


ALEXANDRIA 


Dkcember  18,  1931. 


Hon,  Robert  M.  La  Follette,  Jr., 

Senate  Office  Building,  Washington.  D.  C. 
My  Dear  Sir     I  have  your  letter  of  November  27  requesting  In- 
formation concerning  unemployment  in  our  city,  and  I  will  under- 
take to  answer  your  questions  in  the  order  named. 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?     With 

December,  1929?  ,„  .    ,       .noi 

Answer  Aid  to  persons  increased  about  50  per  cent  In  1931 
over  1930,  and  about  200  per  cent  over  1929. 

2  How  much  have  the  city  appropriations  for  the  imemployed 
and  the  poor  increased  this  year  over   1930?     Over  1929? 

Answerrrhe  city  appropriations  increased  46  per  cent  over  1930. 
and  about  191  r>er  cent  over  1929. 

3.  In  your  Judgment,  how  many  addiUonal  persons  will  need 
relief  during  the  winter  months?  „.,„,„ 

Answer  My  opinion  Is  that  the  same  percentages  would  apply 
to  a  number  of  persons  needing  relief  during  the  coming  winter 

"'4°  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Private  relief  agencies  are  carrying  about  two-thirds  of 
the  expenses  for  these  matters.  ,    ,      .  wi      ♦«   ♦>,- 

5  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

AniWer.  I  am  unable  to  give  you  any  information  concerning 
this  question  as  records  are  not  kept  in  such  a  way  that  it  could 

be  oropcrly  answered.  ._      ^  ,  ._  *».„ 

6  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community?  

Answer.  I  am  happy  to  say  that  under  our  charter  we  can  issue 
more  bonds;  hoA-ever.  I  would  dislike  very  much  to  be  compelled 
to  do  so  for  this  cause. 


7.  Do  you  favor  a  Federal  appw^rlatlon  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpavers? 

Answer.  I  am  in  favor  of  the  Federal  appropriation  to  assist 
the  local  government  in  meeting  their  emergency  relief  throiigh 
construction  work,  but  am  opposed  to  a  dole.  I  know  that  a  vast 
majority  of  our  Idle  people  would  prefer  earning  money  rather 
than  be  labeled  jjaupers.  and  I  believe  this  holds  true  with  the 
majority  of  American  people. 

Trusting  that  this  information  will  be  of  assistance  to  you  and 
your  committee.  I  am 
Yours  truly. 

EDirtTND  F.  TicsR,  Mayor. 

CLIFTON   rORCS 

December  6,    1931. 
Hon.  Robert  M.  La  Follette, 

•Senate  Chamber,  Washington.  D.  C. 
Dear  Sir:  I  have  your  letter  of  November  27. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
p>erson.s  assisted  In  your  city  compared  with  December,  1930?  With 
December.    1929? 

Answer.  We  have  noticed  no  Increase  over  1929  and  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  mo  standard  appropriation  for  unemployed 
but  have  a  salaried  worker  at  $100  per  month  and  give  each  mar- 
ried man  able  to  work  four  days  per  week  on  city  pay  roll, 
which  is  costing  this  city  around  $100  per  week.  This  is  the  first 
winter  that  we  have  done  this.  We  have  made  an  estimate  that 
o'jr  welfare  board,  which  Is  composed  o'.  three  members  of  the 
city  council  and  three  appointed  at  large  by  the  mayor,  that  it 
will  cost  the  city  and  welfare  work  $5,000  more  than  It  did  last 
year. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  exp>enditures  in- 
creased  compared   with   1930?     With    1929? 

Answer.  We  expect  the  citizens  to  pay  Into  the  welfare  work 
between  $2,500  and  $3,000.  Our  expenditures  paid  by  the  city 
Itself  wiU  Increase  from  $6,000  to  $7,000.  Part  of  this  U  due  to  the 
business  people  and  others  not  being  able  to  coatrlbuts  to  welfare 
work  as  they  did  one  year  ago. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults  and   two  children)? 

Answer.  It  costs  the  welfare  board  from  $7  to  $9  per  week;  In 
some  cases  we  have  to  pay  rent. 

6.  Is  your  city  in  a  p>ositlon  to  float  further  bond  issues  in  the 
event  that  your  present  Income  is  Insufficient  to  meet  adeqviately 
the  relief  needs  of  the  community? 

Answer.  I  do  not  think  that  Income  would  be  sufficient  to 
carry  an  additional  bond  Issue  and  maintain  oiir  schools  and  other 
city  expenditures,  as  we  have  now  outstanding  bonds  in  amount 

of  $887,500.  .  ...     , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
♦  Q  TT)'*  vers  ^ 

Answer  I  think  that  if  there  is  no  way  that  the  Federal  Gov- 
ernment can  give  employment  to  those  out  of  work,  that  State 
and  Federal  Government  will  have  to  aid  the  counties  and  cities 
and  towns  in  this  relief  work.  I  am  In  favor  of  discontinuing  all 
convict  labor  in  building  roads  untU  this  depression  Is  over. 
This  can  be  done  by  putting  prisoners  on  farms,  and  they  can 
certainly  raise  enough  to  eat  and  make  enough  to  support  them- 
selves and  not  cost  the  States  any  more  for  highway  construction 
than  it  is  now  costing. 

Yours  truly,  

P.  H.  Wbxblbi,   Mayor. 

rBEDRICKSBtJSa 

1  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  yoxir  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  UtUe,  If  any. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     0^•er  1929? 

Answer.  None. 

3.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Very  few. 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  reUef  agencies?  How  much  have  their  expenditures  In- 
creased  compared  with  1930?    With  1929? 

Answer.  Almost   all.      Probably   one-third    Increase   over   former 

years. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6  Is  your  city  In  a  position  to  float  further  bond  Issuea  in  the 
event  that  your  present  income  Is  Insufhclent  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7  (a)  Do  you  favor  a  Federal  appropriation  to  assist  the  local 
governments  In  meeting  their  emergency  reUef  bvurdens,   (b)   and 
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do  you  feel  th*t  such  an  appropriation  would  be  of  aid  In  provid- 
ing more  adequate  relief  for  tlie  needy  or  In  lesaenlng  the  burden 
on  local  taxpayers? 

Ancwer.  (a)  No;  (b)  yes.  jno.  H.  Wnxis,  Mayor. 

HOPCWZLL 

NovsMBZS  28.    1931. 
Hon.  RoBOtr  M.  La  Poujcttc,  Jr.. 

United  States  Senate.  Washington.  D.  C. 

Dbab  Sxhator:  In  answer  to  your  questionnaire  of  November 
27.  I  am  pleased  to  give  you  the  following  Information: 

The  Increase  In  number  of  unemployed  persona  In  Hopewell 
at  this  time,  as  compared  with  the  same  date  last  year,  is  esti- 
mated at  75  per  cent.    No  flgtires  available  for  1929. 

A  100  per  cent  Increase  in  city  appropriations  over  appropria- 
tions made  last  year  has  been  necessary  to  meet  the  present  situa- 
tion and  a  further  Increase  Is  anticipated. 

Hopewell,  with  an  estimated  population  of  12,000,  has.  since 
October  1.  registered  500  unemployed  persons.  It  Is  estimated  at 
least  50  additional  registrations  will  be  made  each  month  during 
the  coming  winter. 

The  unemployed  problem  here  Is  being  financed  almost  entirely 
from  public  funds.  It  being  practically  Impossible  under  present 
conditions  to  secxire  contributions  of  any  consequence  throxigh 
private  relief  agencies. 

The  amoxint  of  relief  given  the  average  family  here  each  week 
consists  of  two  or  three  days'  work  for  the  head  of  the  family 
at  a  wage  of  91.50  per  day,  with  which  he  U  entitled  to  buy  food 
from  the  city  store  at  wholesale  prices. 

The  dty  of  Hopewell  Is  not  In  a  position  to  Issue  further  bonds, 
having  reached  the  limit,  due  to  the  recent  segregation  of  ma- 
chinery and  tools,  on  which  we  have  an  assessed  valuation  of 
114.000,000.  and  real  estate  with  an  assessed  valuation  of  $10,000,- 
000,  a  somewhat  unusual  condition. 

I  do  favor  a  FederrJ  appropriation  to  assist  the  local  govern- 
ments In  meeting  the  present  emergency.  However.  I  believe  that 
such  appropriations  should  be  in  the  form  of  allocations  for  public 
work,  such  as  the  construction  of  Federal  buildings,  etc.  Hope- 
well Is  now  entitled  to  a  post  office  btUlding,  as  an  example,  and 
an  appropriation  for  such  a  structxire  here  at  this  time  woxild 
greatly  relieve  the  local  situation. 

A  copy  of  latest  report  received  from  the  city  welfare  supervisor 
with  reference  to  unemployed  registrations  up  to  November  24. 
1931,  Is  attached  hereto  for  your  Irformatlon. 

Sincerely  joun.  ^  ^  Spxncxb,  Mayor. 

Applications  registered  previously  reported 456 

Registered  since  Nov.  10 

Registered  to  date 

Invest^ted 

To  Investigation  committee 

Applicants  elaaslfled 

Ap^lcants  given  employment  by  city 

Applicants  given  employment — private 

Applicants  referred  to  physician 

Applicants  referred  to  Associated  Charities 

Total  referred  to  Associated  Charities 

Applicants  referred  to  judge  of  Juvenile  and  domestic 

relations  court 

Total  hours  worked  to  date 14.309.15 

Total  amount  expended  to  date W.  682.  96 

Total  hotuv  since  Nov.  10 4.861.65 

Ttotal  oo«t  of  work  since  Nov.  10 $911.56 

Work  done:  Cutting  wood  at  municipal  airport,  grading  Nine- 
teenth and  Twentieth  Avenues  and  Lynchburg  Street. 

LTMCHBtraO 

DscsMBn  14.  ig."*!. 
Hon.  Rostrr  U.  La  Fouxm,  Jr.. 

United  States  Senate,  Washington.  D.  C. 

r>B»B  Sib:  As  requested  in  your  favor  of  11th.  asking  for  a  re- 
port on  the  unemployment  situation  In  Lynchburg.  I  am  inclosing 
you  this  information,  which  I  trust  will  answer  your  purpose. 

We  haw  several  large  buildings  to  be  erected  in  Lynchburg,  in- 
cluding the  armory  and  market,  that  will  cost  about  $200,000,  and 
the  contract  was  recently  let  for  a  new  post  office  which  wUl  cost 
around  $400,000.  We  think  that  these  two  contracts  ought  to  help 
the  unMnployed  tltuation  very  much.  They  are  supposed  to  start 
on  both  of  thsss  projects  at  once. 

Yours  truly,  J-  Tannss  KzMirm.  Mayor. 

We  have  in  Lynehburf  aM  man  and  women  (with  1,805  depend- 
ents) who  are  registered  at  this  bureau  and  daaaiHed  as  follows: 

White  men: 

lOrried - Vl\ 

Single 122 

Widowers 20 

White  women 121 


44 

500 
300 

93 
300 
185 

50 
8 

16 

85 

12 


Total 

Colored  men: 

Married 

Single 

WidDwwr*.. 
Colored  women 


534 


178 
66 
13 

117 


peeking  gainful  employment  by  which  they  may  provide  food, 
^elter.  and  raiment  for  themselves  and  those  looking  to  them 
wr  protection. 

We  are  inclosing  with  this  a  list  of  occupations  this  army  of  un- 
*nployed  workers  represents  and  ask  that  you  give  careful  consid- 
eration to  the  opportunity  it  suggests  for  a  Job  to,  at  least,  one  of 
l^ese.  If  you  will  check  one,  or  more,  and  send  your  order  to  this 
<)fflce,  we  guarantee  satisfactory  work  and  lull  value  for  your 
ifaoney.  Let  us  hear  from  you,  plea.se. 
I  Lynchbuug  Employment  Bureau. 

MAKION 
1  NOVIMBKR    28,    1931. 

r>BEXT  M.  La  ToiAxnt,  Jr.. 
United  States  Senate.  Washington,  D.  C. 
DiAH  Sib:  Answering  your  letter  of  the  27th,  I  make  the  follow- 
i|ng  report: 

1.  What  increase  has  there  been  In  the  number  >f  unemployed 
eersons  assisted  in  your  city  compared  with  December.  1930?  With 
pecember,  1929? 

Answer.  Unemployed  needing  as.slstance  compared  with  Decem- 
ber, 1929,  90  per  cent  Increase;  and  compared  with  December, 
1930,  25  per  cent  increase. 

2.  How  much  have  the  city  appropriations  for  the  xincmployed 
ind  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Marion  has  not  completed  its  appropriation,  but  1929 
\t  was  very  small,  1930  much  larger,  and  this  year  will  require 
4tlll  more. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
l^elief  dm-lng  the  winter  months? 

Answer.  In  my  Judgment,  there  will  be  200  people  additional  to 
I  ^eed  relief  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  CTcpenditures  In- 
ti-eased  compared  with  1930?     With   1929? 

;  Answer.  The  emergency  burden  Is  carried  by  private  Indivldxia  • 
t)f  our  town. 

I    5.  Can   you   state   the   amount   of   relief   given   weeidy   to   the 
Average  family  (two  adults  and  two  children)? 
I    Answer.  I  am  unable  to  answer. 

i  6.  Is  your  city  In  a  jxjsition  to  float  further  bond  Issues  In  the 
^vent  that  your  present  Income  Is  Insufficient  to  meet  adequately 
^e  relief  needs  of  the  community? 

!  Answer.  This  town  will  not  undertake  to  float  any  further  bond 
issues. 

]  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
iidequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  doubt  very  much  the  wisdom  of  Federal  appropria- 
tion to  assist  local  governments  in  meeting  their  emergency  bur- 
pens.  This  could  be  used  in  taking  care  of  a  much  needed  relief 
kltuatlon,  but  it  will  be  far  better  to  provide  some  kind  of  em- 
ployment for  men  and  women  who  are  able  to  earn  means  neces- 
sary to  take  care  of  families. 

I  Yoxirs  truly,  R.  T.  Greer,  Mayor. 

i  norfolk     , 

December  1,  1931. 
|fr.  Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  Yours  of  November  27  to  the  Hon.  E.  Jeff  Robertson, 
hiayor,  has  been  referred  to  me  for  reply. 

The  situation  Is  so  complicated  and  relief  work  is  done  by  so 
tnany  agencies  that  it  Is  practically  impossible  to  give  very  exact 
information.  I  can  only  answer  in  generalities  as  follows: 
,1.  What  Increase  has  there  been  in  the  number  of  unemployed 
bersons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

I  Answer.  Estimated  normal  number  of  unemployed  wage  earners 
kbout  1.000.  Approximately  1,500  in  1929,  2.500  in  1930,  and  2,500 
In  1931. 

I    a.  How  much  have  the  city  appropriations  for  the  unemployed 
$nd  the  poor  increased  this  year  over  1930?    Over  1929? 
i    Answer.  In    1929   the    city   appropriated   no   funds    other   than 
ithose  it  gives  each  year  to  charitable  and  relief  agencies.     In  the 

t Inter  of  1930  the  city  appropriated  an  additional  $14,000  which 
as  used  in  making  work  for  the  unemployed.  In  the  winter 
knd  spring  of  1931  a  citizens'  unemployment  relief  committee 
was  formed  and  raised  about  $18,000  which  was  used  to  make 
Work.  Fall  and  winter  of  1931  no  additional  money  other  than 
the  usual  city  appropriation  to  charitable  agencies.  Winter  of 
a932,  $35,000  additional  raised  by  the  community  fund  which  U 
jto  be  used  speclflcally  for  making  work  for  the  unemployed. 

3.  In  your  judgment,  how  many  additional  persona  will  need 
f-ellef  during  the  winter  months? 

,  Answer.  Impossible  to  say.  but  present  Indications  lead  me  to 
believe  that  demand  for  work  will  be  slightly  less  than  last 
winter  at  which  time  a  total  of  about  700  men  were  given  work. 
[  4.  ^Miat  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  hnve  their  expenditures 
IncreaaeU  compared  with  1930?     With  1929? 

[  Answer.  Except  for  the  $14,000  approprl.itPd  by  the  city  In  1930. 
lUl  of  the  fmcrgency  burden  Is  being  carrl»«d  by  private  relief 
hkgcnclcs. .  Their  budgets  are  the  same  as  for  1929  with  the  nddl- 
Jtlon  of  the  $16,000  from  thn  citizens'  unemployment  relief  con  - 
knlttee  for  1931  and  the  $35,000  raised  by  the  community  fund 
iTor  1932. 
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5.  Can  you  state  the  amrunt  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  It  Is  estimated  that  the  minimum  for  a  family  of  this 
size  is  $15  a  week,  though.  In  my  opinion,  this  barely  permits 
existence. 

P  Is  your  city  in  a  position  to  float  further  bond  Isaues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  reiief  needs  of  the  community? 

AiL-^wer.  Probable  that  city  council  Is  of  the  opinion  that  this 
problen\  Ls  a  community  rather  than  a  municipal  government 
responsibility.  In  event  the  situation  does  not  become  much 
worse.  It  can  be  handled  by  the  community. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  lu  lessening  the  burden  on  local 
taxpayers? 

Answer.  Do  not  see  the  necessity  of  it  as  yet  locally,  though 
It  may  come  later. 

1  trust  this  gives  the  information  desired. 

Very  truly  yours, 

H.  G    Parker. 
AssL<!tant  Director  Public   Welfare. 

KADrORD 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
person.^  as-s1st«1  In  your  city,  compared  with  December,  1930? 
With  December.  1929? 

Answer.  1930.  50  per  cent;  1929,  25  per  cent. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.   1930,  none;    1929.  none. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dunnj  the  winter  months? 

Answer.  One  hundred. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  rraich  have  their  expenditures  In- 
crea.<;ed.  compared  with  1930'     With  1929? 

Answer.  Emergency  burden  carried  by  private  relief  agencies, 
75  per  cent.  Expenditures  Increase,  1930,  100  per  cent;  1929,  100 
per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Four  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In 
the  event  that  your  present  income  is  insufficient  to  meet  ade- 
quately the  relief  needs  of  the  community? 

Answer.  No. 

7.  Eto  you  favor  a  Federal  appropriation  to  a.sslst  the  local  gov- 
ernments In  meeting  their  emergency  relief  burden  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

R.  S.  Hopkins,  Mayor. 

SOUTH    B08T0W 

We  are  looking  after  those  In  need  in  our  community  and  have 
not  received  any  help  from  the  Government  within  the  corporate 
limits. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feci  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  taxpayers? 

Answer.  No.  I  am  satisfied  the  aid  rendered  the  people  in  this 
section  has  been  a  disadvantage  to  the  people,  as  they  have  bor- 
rowed two  to  three  times  as  much  as  they  can  pay  back. 

I  believe  the  agitation  of  the  unemployment  situation  has  and 
is  now  adding  fuel  to  the  flames.  Take  more  time  in  giving  people 
something  to  do  and  less  in  talking  about  unemployment. 

J.  Bellibohn,  Mayor. 

STAUNTON 

DSCXMBSB   17,    1931. 
Hon,  Robert  M.  La  Follette.  Jr., 

United  States  Senate.  Waahinpton.  D.  C. 
Dear  Ms.  La  Follette:  Your  letter  of  November  27  addressed  to 
the  honorable  mayor  has  been  referred  to  this  ofBce  for  reply.     In 
accordance  with  the  first  question,  please  note  the  following  data: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  1928,  families  receiving  relief  In  city  of  SUunton. 
white,  84;  colored,  30.  No  specific  complaint  of  unemployment. 
In  1930,  families  receiving  relief,  white.  248;  colored,  94.  Increase 
in  relief  due  to  unemployment.  In  1931.  families  receiving  relief, 
white,  365;  colored,  157.     Further  increase  due  to  unemployment. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Our  municipal  expenditures  for  operating  the  city 
home,  or  almshouse,  and  furnishing  fuel  to  needy  families  in- 
creased approximately  $500  In  1930  over  1929,  and  approximately 
$1,000  additional  this  year. 

Our  expenditures  for  work  relief  during  the  present  winter  will 
be  considerably  greater  than  ever  before.  We  have  adopted  this 
method  of  aiding  the  unemployed:  We  furnUh  three  davs'  work 
to  any  unemployed  person  living  In  the  city.  This  work  is  dlgKlng 
trenches  for  water  mains  or  sowers,  cutting  wood  at  the  municipal 


wood  pile,  and  whatever  labor  projects  we  develop  from  time  to 
time.  This  work  relief  of  course,  requires  more  funds  than  direct 
relief,  such  as  a  grocery  order  and  a  fuel  order  each  week,  but 
the  family  needing  relief  is  brtter  taken  care  of  by  giving  the 
breadwinner  employment  rather  than  supporting  the  family  with- 
out any  work  being  performed  by  them  for  their  maintenance. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months' 

Answer.  We  estimate  an  Increase  of  15  per  cent  add!tion.T.l  per- 
sons who  will  need  relief  during  January,  which  amount  will  be 
constant  until  April. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared  with    1930?     With    1929? 

Answer.  Previous  to  1931.  private  welfare  agencies  carried  90 
I>er  cent  of  relief.  Expenditures  for  1930  were  more  than  double 
for  these  agencies,  and  for  1931  there  was  a  further  Increase  on 
their  expenditures  of  50  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  In  families  wheie  no  worker  is  available,  the  fuel, 
groceries,  etc.,  furnished  possibly  amounts  to  $5  per  week. 

6.  Is  yoiu-  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  debt  limitation  has  not  been  reached,  and  we  can 
borrow  additional  funds  through  bond  issues  If  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  The  writer  will  be  very  interested  in  having  your  re- 
action to  the  following  method  of  Federal  aid:  The  Federal  Gov- 
ernment make  available  to  municipalities,  whose  pr»^sent  debt  does 
not  exceed  the  constitutional  limits  for  incurring  indebtedness 
flxed  by  the  respective  States,  an  amount  not  to  exceed  for  instance 
5  per  cent  of  their  assessed  valuation  of  real  estate.  These  funds 
would  be  extended  to  the  municipalities  without  interest  for  a 
term  of,  say.  5  or  10  ye^rs.  the  principal  to  be  returned  to  the 
Federal  Government  in  annual  or  bliuinual  payments  without 
Interest.  This  fund  Is  not  to  l>e  expended  in  direct  relief  of  any 
form,  such  as  food,  clothing,  fuel,  etc..  or  any  caah  expenditures, 
but  to  be  used  for  various  public  works,  preference  being  given 
to  the  projects  employing  the  greatest  amount  of  local  labor.  This 
would,  in  effect,  mean  the  localities  would  obtain  the  beneiit  of  the 
Nation's  credit  and 'cities  ^ho  do  not  need  to  avail  themselves  of 
this  credit  would  not  be  required  to  do  so. 

Trusting  this  Information  -ylll  be  of  Interest  to  yo  ...  and  await- 
ing with  Interest  yoiu"  comments  on  such  a  scheme  of  Federal 
aid. 

Yours  very  truly, 

W.  F.  Day,  City  Manager. 

BUFTOLK 

The  employment  situation  in  o\ir  city  Is  amply  taken  care  of, 
and,  therefore,  no  answer  to  your  letter  of  27th. 

O.  S.  Smith,  Jr.,  Mayor. 

WAT  nssboro 

December   1,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sib:   Answering  the  inquiries  of  your  letter  of  November 
27,  In  the  order  given: 

1  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  E>eoember.  1930?  With 
December,   1929? 

Answer.  To  this  time  we  have  no  more  than  the  normal  unem- 
ployment this  year,  and  no  municipal  assistance  has  been  neces- 
sary. Owing  to  abundant  crops,  our  people  are  in  better  position 
to  care  for  themselves  than  was  the  case  last  year. 

2  How  much  have  the  city  appropriations  for  the  xmempioyed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer,  A  special  budget  of  $2,000  has  been  arranged  for  street 
work  to  help  the  unemployed,  should  thU  be  necessary  during  the 
winter  months. 

8.  In  your  judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  depends  greatly  upon  weather  conditions.  All  our 
factories  are  running  part  time,  and  this  should  save  Xtom  situation 
unless  there  shovUd  be  further  reduction, 

4  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
a-eased  compared  with  1980?    With  l»»t 

Answer.  In  addition  to  the  $2,000  above  stipulated,  which  is  set 
aside  by  the  city  council,  the  Welfare  Alliance  U  raising  $2,500. 
Last  year  and  the  year  before  the  budget  was  $2,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
ago  family  (two  adults  and  two  children)? 

Answer.  The  largest  amount  given  any  one  family  was  approxi- 
mately $4  weekly, 

6.  Is  your  city  in  a  position  to  noat  further  bond  issues  In  the 
event  that  your  present  income  is  inaufflclent  to  meet  adequately 
the  relief  needs  of  the  community? 

AnHwer.  We  do  not  anticipate  the  necessity  of  floating  bond 
Issue  for  relief. 
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7.  Do  70U  r»Tor  ft  Pedenl  appropriation  to  MsUt  th«  local  go^- 
emraenU  In  in««tlng  their  emerfency  relief  burden*,  and  do  you 
feel  Ibat  auob  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  leisenlng  the  burden  on  local 
taxpayertf 

Annrer.  Moat  decidedly  X  do  not  favor  a  Federal  appropriation  to 
aMlat  local  govemmenti. 
Very  truly, 

John  Nosli  Maxwbll.  Mayor. 

WTirCHKSTSa 

1.  What  tnereaae  has  there  been  in  the  number  of  unemployen 
peraona  aaaisted  in  your  city  compared  with  December,  1930? 
With  December,  1B20? 

Aaawer.  Very  anudl  Increaae;   eetlmated  10  per  cent. 

a.  Row  much  have  the  city  appropriation*  for  the  unemployod 
and  the  poor  Inoreaaed  thia  year  over  10307    Over  IB'iS? 

Aniwer.  None. 

3.  In  your  judgment,  how  many  additional  peraoni  will  need 
relief  during  the  vrlnter  montha? 

Anawer.  Fifty— perhaps  lees.  w.     *     *v 

5.  Can  you  sUU  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulU  and  two  children)? 

Answer.  I  do  not  know.  _     ^  .  .     »w 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  yoxtf  preeent  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yea. 

7.  Do  you  favor  a  Federal  appropriation  to  assUt  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  thai  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayer*? 

Answar.  Ho,  -   »    .  « 

F.  A,  8n«tocx,  Mayor, 

WTTKIVtU.a 

DaoiMsn  8,  IBSl. 

Ron.  RoBMiT  II.  La  Foturm, 

Wahinitttn,  D.  C. 

Dtaa  tiKAToa!  Your  questionnaire  regarding  unemployment, 
dated  November  81.  rooelved.  .     .        ^ 

Our  munlelpiaity  has  no  factories;  therefore,  from  a  manufac- 
turing standpoint,  the  general  depression  has  not  added  so  much 
to  our  relief  work.  The  fall  of  1031  throughout  Virginia  has  been 
very  mild,  as  you  know,  and  this  condition  has  been  a  very  great 
aasistAno*  to  our  laboring  class. 

The  following  has  bMn  expended  by  our  small  town  for  relUf : 
July  1.  1888.  to  June  30.  1080.  expended.  1300  48:  July  1,  1980,  to 
June  80,  1080,  expended.  133746:  July  1.  1030,  to  June  30.  1031, 
expended,  81.148.14:  July  1  to  November  1,  1031  (four  month*). 
8308.86. 

Community  work,  chest  fund.  etc..  exclusive  of  churches,  will 
about  equal  the  above  assistance  from  the  town,  thus  making  a 
grand  total  of  88,836.28  for  our  worst  period,  covering  winter  of 
1830-81.    This  amount  Is  a  per  capita  cost  of  78  cents. 

As  for  Federal  assistance,  I  think  the  best  method  would  bo 
through  work  in  the  line  of  roads,  or  advancing  period  of  bulldlnR 
conatructlon.    Frankly,  I  can  not  agree  with  any  assistance  that 
may  be  termed  direct  assistance  or  dole. 
Yours  very  truly, 

O.  T.  FoLT*.  JToyor. 
Wasrihoton 

BBXXUfaHAM 

Dwiama  18,  1031. 

Ron,  ROWM  II.  X^  FOLtXTTB.   JT.. 

Vnit9d  States  Senate.  Wtuhington.  D.  C. 

D«Aa  Ba:  Replying  to  your  letter  of  inquiry  of  reoent  date  re- 
garding UBemployment  in  this  city. 

The  unemplo]rment  situation  here,  in  my  opinion,  la  approxi- 
mately the  aam*  as  one  year  ago;  but,  naturally,  U  greater  than  In 
December,  18M. 

The  olty  of  Belltngham  makes  no  appronriatlon  of  Its  public 
fua^  for  the  uaem^oyed  and  the  poor.  They  are  being  takf n 
car*  of  by  Whateom  bounty  and  agencies  dispensing  prtvaU  relief, 
except  that  in  those  Instances  where  the  city  has  given  employ- 
BMat  in  sueh  work  as  in  extei»loi\s  of  lu  water  department,  and 
w*  havo  don*  eoaslderable  work  of  this  kind  during  the  past  year, 
prefsroBoo  hM  bSMi  given  to  the  uzkemployed  and  those  who  ap- 
pear to  be  in  greatest  need  of  employment, 

I  am  not  la  favor  of  a  Frderal  appropriation  to  assist  the  local 

Krenuaenla  In  meeting  their  emergency  relief  burdens.    X  do  not 
lovo  It  wlU  ralleve  the  burdens  of  our  cltlsens  by  appropriating 
public  funds  for  such  purpoess.  which  funds  must  be  raised  by 
Taxation  and  Increasing  the  already  heavy  burden  of  the  taxpayer. 
AsflMetfuUy  your*« 

JOMM  A.  RliLLOoo,  Mayor. 

aaxttxxTOM 

DccsMBn  8,  1831. 
RowM  M.  La  POLtim, 

l^ntted  Stmfe  Senate,  Wthington,  D.  C. 
Dbaa  8a:  Your  letter  addressed  to  the  mayor  in  regard  to  unem- 
ploymant  relief  has  been  referred  to  thu  organlaaUon  for  reply. 
We  would  state  as  foUows: 


February  2 
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1.  What  Increase  has  there  been  In  the  number  of  unemployed 
bersona  assisted  In  your  city  compared  with  December.  1830? 
With  December,   1839?  ^^^  ,       ^     . 

1  Answer.  In  December,  1029.  we  hRd  about  200  unemployed:  in 
pecember.  1030,  about  400  unemployed;  and  In  December,  1031. 
about  600  unemployed. 

^  8.  How  much  hnve  the  city  appropriations  for  the  unemployed 
and  the  poor  lncre*»ed  this  year  over  1930?    Over  1823? 

Answer,  We  have  had  no  city  appropriation*  in  any  of  the»o 
kreara. 

I  3,  In  your  Judgment,  how  many  addltlonftl  persons  will  need 
Relief  during  the  winter  months? 

Answer,  In  nddlllon  to  the  000  reRlstered  there  will  probably  be 
bout  300  more  in  need  of  relief  before  sprlnR. 
.    4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?     How  much   have  their  expenditure*  In- 
breased  compared  with  1830?     With  19J9? 

I  Answer.  The  emergency  burden  has  been  carried  by  private  re- 
lief agencies  at  all  times, 

fl.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
•average  family  (two  adults  and  two  children)? 

Anawer.  About  118  per  week  relief  to  families, 

6,  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
levent  that  your  present  income  Is  Insvifllclent  to  meet  adequately 
ithe  relief  need*  of  the  community? 

!  Ai\*wer.  Our  city  I*  now  endeavoring  to  float  a  bond  lasue  of 
IIIO.OOO  for  unemployment  purposes. 

7,  Do  you  favor  a  Federal  npprviprlntlon  to  assist  the  local  gov- 
,ernments  In  meeting  their  emergency  relief  burdens,  and  do  you 
ifeel  that  such  an  appropriation  would  bo  of  aid  in  providing  more 

adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 

taxpayers? 

Answer.  Unemployment  should  be  taken  car*  of  by  taxation,  In 
*o  far  a*  po**lble,  In  order  thul  thme  who  hnve  wealth  may  bear 
tholr  Just  burden.    Thl*  can  otily  b4»  oompleiely  brought  about  by 
Federal  appn^prtatlun. 
Yuur*  very  truly, 

J.  A.  IlAaAOKK,  Sdcrclary. 

OLAftKaTON 

I,  What  Increase  ho*  there  been  In  the  nvimher  of  unemploved 

Kraon*  a*«lsted  in  your  city  compared  with  December.  1930?    With 
fcember.  1920? 
Anewer.  In  1980.  80  per  rent:   loio,  100  per  cent, 

8,  Row  much  have  the  city  approprintinns  for  the  unemployed 
and  the  poor  increased  this  year  over  19;io?    Over  1029? 

Anawer.  None  appropriated, 

8.  Xn  your  Judgment,  how  many  additional  person*  will  need 
relief  during  the  winter  months? 

Anewer.  Twenty-flve  to  fifty, 

4.  What  proportion  of  the  emergency  burden  I*  belns  carried  by 
private  relief  agencies?  How  miirh  have  ihelr  expendltvire*  In- 
creaaed  compared  wllh   1930'»     With    1929? 

Anawer,  In  1030.  80  per  cent;  1020,  100  per  rent;  all  by  commu- 
nity che*t  and  county  commissioners. 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adult*  and  two  children)? 

An«wer.  About  14  to  IS. 

6.  I*  your  city  in  a  position  to  float  fxirthor  bond  Issues  In  the 
event  that  your  preeent  income  is  Insufficient  to  meet  adequately 
the  relief  need*  of  the  community? 

An*wor,  Yes:  but  this  is  not  very  likely, 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernment* m  meeting  their  emergency  relief  burdei«.  and  do  you 
feci  that  *uch  an  appropriation  would  be  of  aid  In  providing  mort» 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayer*? 

An*wer.  No, 

A.  C.  OwKN*.  Mayor. 

llOQfTAM 

DSt'KMBKX   10.   1031. 

RoasxT  La  Fot-Lrrrx.  Jr  . 

Washington.  D.  C. 

Ds\a  Sta;  I  have  your  letter  of  November  27  regarding  the  un- 
employment •ituaiion  In  our  city.  All  the  sawmills  In  our  city 
have  been  cU^od  for  the  p:\st  12  nu>nth«  The  welfare  con\mltt<»e 
raleed  In  the  nelghborh^Hxl  of  »ao,ooo  for  relief  for  the  year  1030. 
The  welfare  conunittee  ii  of  the  opini  u\  ihi\t  they  will  be  un- 
able to  ralae  practically  any  f\>nds  for  the  coming  year, 

Unemployment  m  our  district  u  quite  a  serious  nmtter  at  the 
present.  Tne  committee  has  been  paying  18  weekly  to  the  average 
family.  Thev  have  also  brrn  d  >l!»w  o.in^iilt'rablo  work  in  our  city, 
•uch  a*  parking  strips,  street  and  newer  work.  etc. 

X  am  of  th*  opinion  that  we  will  have  to  du  considerable  wt>l- 
fare  work  for  th*  next  four  to  five  months.  This  will  have  to  be 
raised  by  th*  city.  It  I*  hnpoMible  for  the  city  to  float  any  bond* 
at  th*  prracut  time.  This  will  hove  tu  be  paid  out  of  an  •mergcnoy 
fund. 

We  have  a  plan  on  foot  at  the  present  time  of  taking  over  the 
Hoqulam  Cemetery,  which  has  been  privately  owned  for  a  number 
of  year*.  This  will  enable  v>8  to  fvirnlsh  considerable  employment 
for  the  next  four  to  (l\'e  months  For  the  balance  of  1892  I 
unabl*  to  *tate  Just  what  will  be  required. 
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I  do  not  believe  that  It  will  be  necessary  to  have  a  Federal  ap- 
propriation to  a*.<l8t  our  local  government  at  the  present  time. 
However.  If  conditions  continue,  It  will  be  dlfllcult  for  the  city  to 
meet  the  situation  next  winter. 

Hoping  that  this  give*  you  the  Information  desired,  I  am. 
Very  truly  yours, 

J.  C.  Shaw, 

XELSO 

DncsMBK*  3.   1031. 
Hon.  RnnesT  M.  La  roiLXTTX,  Jr., 

DiAii  Sir:  I  am  in  receipt  of  yo\ir  letter  of  the  27th  and  while 
I  have  not  the  exact  figures  called  for  I  will  answer  the  qucallous 
to  the  best  of  my  ability  with  the  Qgures  at  hand. 

1.  What  Increase  has  there  been  In  th?  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,  1929?  ^  ^  ,^,^ 

Answer.  About  the  snme  as  1029  and  a  slight  decrease  from  1030. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1029? 

Answer.  No  appropriations  in  1929,  1030.  or  1931. 

3.  In  your  Judgment,  how  mnny  uddillonal  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  60  families  in  addition  to  the  Bfl  now  being 
helped.  ,  ^  . 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prlvote  relief  agencies?  How  much  hnve  their  expenditure*  In- 
creased  compared  with  1930?     Wllh  1028? 

Answer,  All  burdens  carried  by  private  relief  and  are  about 
equal  to  previous  years,  .      ., 

8.  Can  you  tVMv  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  84  per  week, 

6,  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  yovir  present  Income  l*  insumclent  to  moot  adequately 
the  relief  nerds  of  the  community? 

Answer,  No,  ... 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  UKal  gov- 
ernment* In  meeting  their  en\orgrnoy  relief  b\irdtM\ii,  unci  do  you 
feel  tluvt  such  an  appropriation  would  be  of  aid  In  i)rovldlng  mor* 
adeqvmle  relief  for  th*  needy  or  In  lessening  tlie  burden  on  Iwal 
taxpayers?  .  . 

Answer,  No,     I  do  not  favor  Federal  appropriation  as  X  am  of 
the  opinion  that  each   local  community  can   work  o\it   If*  own 
problems  to  the  best  advantage. 
Sincerely  your*. 

Heiman  PAxaoTT.  Mayor. 

Llt.LIWAtJP 

1,  What  Increase  ha*  there  been  In  the  number  of  unemployed 

eerstms  assisted  In  your  city  compared  wllh  Docembcr,  1030?    Wllh 
lecember.  1829? 
Answer.  Considerable. 

2,  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1030?    Over  1828? 

Anawer.  None;  taken  care  of  by  county. 

3,  In  your  Judgment,  how  many  addlllouol  peraons  will  need  re- 
lief during  th«  winter  months? 

Answer.  About  20  per  cent. 

4  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  hnve  their  expenditures  In- 
crensed  compared  with  1030?     Wllh  1829? 

Answer.  By  prlvote.  60  per  cent 

8.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  18.  .  .  .     ., 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insumclent  to  meet  adequately 
the  relief  needs  of  the  community? 

A!iswer,  Yes.  ^     ,       , 

7  Do  you  favor  a  Federal  npproprlnllon  to  assist  the  local  gov- 
rrnmtnt*  In  meeting  their  eniergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  he  ^^\  aid  in  providing  inure 
adequoto  relief  for  the  needy  or  in  Utwcnluri  the  burden  on  local 
taxpayers? 

Aaswer,  No. 

LONOVIKW 

DcfK.MBKS   7.    1031. 

Senator  ItosraT  M.  I  a  Ftn-imr.  Jr , 

l/mfed  .Vfiilf.*  .svttrtfe,   VVeWmipfon,   f>    C 
Dka*  SuNATca    We  h»vo  your  letter  of  November  27,  asking  que«- 
tloni  which  will  help  to  decide  upon  a  proper  Y<^Mn\\  |>olicy  for 
the  relief  of  unemployment      In  reply  to  yovu'  «|vie«non<. 

1  What  increase  ban  \\w\o  been  In  the  numbor  of  unemployed 
per-iuns  assisted  In  your  city  compared  with  December,  lo;i»' 
With  December.  1020? 

Answer  The  nvimber  of  tu^employed  perinn*  a-'iisted  this  ix- 
cember  over  December,  192P,  is  approxhnately  20, 

2  How  much  have  the  city  appropriations  for  the  \^t^emplo)•♦d 
and  the  iwor  Ineroa'.ed  this  year  over  1830?     Over  »P3»'^^^ 

Ajwwer  The  city  did  not  oppropriate  anything  m  1830,  nor 
have  they  so  far  this  year. 

3,  In  your  Judgment,  how  m.-vny  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  100  additional  persons  will  need  relief  over 
the  winter. 


4  'Vhat  proportion  of  t!ie  emergency  burden  1*  being  carried  by 
private  relief  afrenclos?  How  much  have  tlielr  exj>endlture*  In- 
rrea-sed  compared  with   1930?     With    1928? 

An.'«wer.  All  emergency  relief  la  being  handled  by  the  welfare 
board     Expenditures  have  Increased  about  »100  per  week. 

8  Can  you  state  the  amount  of  relief  u'ven  weekly  to  the  aver- 
age family  (two  adults  and  twu  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average 
family  Is  about  •&. 

e  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  prcent  Income  Is  InsuClclent  to  meet  adequately 
the  relief  needs  of  the  commvmlty? 

Answer.  We  believe  that  wo  will  be  oble  to  take  care  of  our 
people. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  enurgency  j;ellcf  burdens,  »nd  do  you 
feel  that  such  un  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lotavnlng  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  believe  that  I  would  favor  a  Federal  appro- 
priation to  assist  the  local  governments  In  n\oetlng  their  emer- 
gency relief  burdens. 

I  would  like  to  nuike  a  suggestion  to  you,  and  that  Is  that  you 
use  every  possible  Influence  to  TVk^\\  work  on  the  new  Federal 
building  to  be  built  In  Longvlew.  As  I  understand  It,  the  plans 
have  been  drawn  by  Seattle  ttrchlte,t.s  and  are  now  In  Washing- 
ton for  approval.  Hu-ih  this  lob  through,  and  it  will  give  em- 
ployment to  a  large  number  uf  people  In  this  comnmnlty. 
Your*  very  truly, 

R.  L.  BAU.OR*.   Mayor. 

MOt'NT    VXSNON 

1.  What  Increaa*  ho*  there  been  In  the  number  of  uneu\ployed 
persons  assisted  In  your  city  compared  with  December.  IDJO? 
Vvith  December,   1820? 

Answer.  In  1030,  twice;  1020,  84  times. 

2  Mow  nuich  have  the  city  appivprialions  for  the  tine'nplojed 
and  the  poor  Increased  this  yf,^r  over  1830?    Over  1029? 

Answer,  In  1030,  twice;   1020,  3>«  times 

.1,  In  your  Judgment,  how  many  additional  person*  will  need 
relief  during  the  winter  months? 

Answer.  Tlire*  hundred  more. 

4,  What  prtiportlon  of  the  emergency  burden  I*  being  carried  by 
private  relief  agt'ncles?  How  much  have  their  expenditure*  In- 
creased compared  with  1030?    With  1P28? 

Answer,  Two-third*.    In  1030,  twice;   1080,  three  time*, 

6,  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adulu  and  two  children)? 

Answer.  Five  dollars, 

0,  Is  your  city  In  a  position  to  float  ftirther  bond  issues  m  the 
event  that  your  present  Income  is  insu.'Ilclent  to  meet  adequately 
the  relief  need*  of  the  community? 

Answer.  No, 

7.  Do  you  fovor  a  Federal  appropriation  to  assist  the  local  gov- 
ernment* In  meeting  their  cmerRcncy  relief  burtltns,  and  do  you 
feel  that  such  an  appropriation  would  be  of  uld  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  ua  local 
taxpayer*? 

Answer,  I  do;  and  lot*  more  work  provided. 

C.  I.  Hall,  Chairman. 

OMAX 

DircMnca  3,  1031. 
Hon.  Ronxr.T  M.  La  FoLi.rrn.  Jr., 

United  States  Senate.  Waxhington.  D.  C. 
Dear  Sir;  Keplylng  to  your  favor  of  November  37,  X  answer 
your  Inquiries  In  n  general  way  that  the  unemployment  relief 
Is  being  token  core  of  by  community  effort*  and  we  Ugure  that 
this  problem  cun  be  handled  during  the  winter  month*  and  X  do 
not  favor  a  Federal  appropriation  for  such  purpose*. 
Sincerely  yours, 

J,  C.  D11.C*.  Mayor, 

TKBCO 

DCCIMBKR   8,    1031, 

Senotor  Rimrat  M.  La  FtKLrrrx,  Jr  , 

Wanhington.  D.  C. 
DKAn  ssNAToa;  Our  honorable  mayor  handed  us  a  letter  from 
yo\i  in  Which  you  ask  a  ntimber  of  questions  to  help  In  deciding 
\\\uM\  a  proper  Federal  policy  regarding  U\f  unemployment  uitvia- 

Ihrough  the  community  chest,  the  city  eovmcll,  and  the  eo\»nty 
oommlstiimers  we  believe  the  local  siiviailun  this  year  will  be 
handled  sallsfactorlly  'll>«'  «'">'  "'  rawH>,  being  a  ralljt.ad  tllvl- 
sion  poinl,  w*  may  be  bothewd  a  mile  regarding  needy  tran- 
sients 

However,  fi-om  pant  *x|>erlenre  the  eon^mlttee  believe  they  will 
be  able  to  handle  th*  situation  .     .,      ., 

We  are  sorry  we  can  nt>i  answer  your  questions  apeclflcally,  the 
••eaeon  being  a  lack  of  reeortl*. 
Sincerely  your*. 

A   F   Wkhk,  Managing  Srcfftsry, 

l>ORT   ANOKLKS 

1  What  Increaae  ha*  there  been  in  th*  number  of  unemployed 
persons  assisted  In  your  city  compered  with  December,  1030» 
With  December.  1829? 

Answer.  In  1930,  none;  1920,  100  per  cent, 

2  How  much  have  the  city  appropriations  for  the  unemployed 
1  and  the  poor  mcrcosed  this  year  over   1830?     Ov*r  10887 
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Anrerer.  In  1930.  none;  1929,  none. 

3.  In  your  Jvtdgment,  how  many  additional  pwraons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  200  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expezxdltures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  1930.  none;  1929,  100  per  cent.  The  county  fximUhes 
about  40  per  cent  of  relief,  and  private  agencies  60  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•mments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqiiate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  favor  local  communities  taking  care  of  the  problem  bo 
long  as  they  are  able  to  do  so.  When  their  resovtrces  are  exhausted 
the  Federal  Government  should  aid. 

KATMOKD 

Decemser  3,  1931. 
RoacxT  M.  La  FoLtrm,  Jr.. 

United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  Your  drciilar  letter  of  Inquiry  received.  Of  course, 
along  with  other  sections  of  the  country  there  is  more  or  less  dis- 
tress In  this  locality.  However,  we  are  getting  along  very  nicely, 
our  small  community  having  raised  practically  $7,000  to  relieve 
the  dlstr«as  of  families  who  are  practically  out  of  work.  Arrange- 
ments were  made  to  distribute  th;s  fund  by  a  citizens'  committee. 
and  through  or  by  (after  thorough  investigation)  the  Salvation 
Army. 

Referring  to  jrour  questions: 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assiBted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  In  my  opinion  there  would  be  probably  10  per  cent  more 
distress  than  In  1930. 

a.  How  much  have  the  city  appropriations  for  the  tmemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  This  was  answered  above,  the  amount  being  about 
•7.000. 

3.  In  yoxir  Judgment,  how  many  additional  persons  wUl  need 
relief  during  the  winter  months? 

Aiwwer.  Impossible  to  tell.  There  may  not  be  any  increase  this 
yaar  over  last. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
er— sed  compared  with  1930?    With  1929? 

Answer.  Tliere  was  no  fund  in  1930. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
•Terage  family  (two  adiilts  and  two  children)? 

Answer.  I  really  do  not  know.  Relief  distributed  by  the  Salva- 
tion Army  fund  turned  over  to  them  as  needed. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  is  not  in  a  position  to  float  bonds.  Would 
not  favor  it  if  we  could. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  tlielr  emergency  relief  bvirdens.  and  do  you 
ftoel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers. 

Answo-.  I  do  not  favor  additional  bonds.  I  believe  each  dis- 
trict should  care  for  its  own  people.  The  more  you  distribute 
relief,  the  more  you  have  to,  as  people  will  apply  more  or  less  for 
relief  when  they  do  not  really  need  It. 

Very  truly  yours.  Charld  L.  Lrwis,  Mayor. 

SHXLTOW 

DccsMBsa  4.  1931. 
Senator  Roamr  If.  La  JPoujctts.  Jr.. 

Washington,  D.  C. 

liT  DcAR  SsifAT(»:  In  re  your  letter  of  the  27th  Instant: 

Bhelton  Is  a  oommunlty  of  3,500,  its  staple  industry  being  lum- 
ber and  pulp  manufacture. 

We  have  a  welfare  organization  similar  to  other  towns,  which 
Is  functioning  very  ziloely. 

Our  county  Is  dotng  an  the  extra  and  emergency  wart,  it  can 
possibly  finance  and  oxir  city  has  bonded  itself  and  will  shortly 
DuUd  a  new  dty  hall.  In  addition  to  this  the  city  has  plans  to 
rebuild  its  sewer  trunk  lines,  all  of  which  will  be  done  this  winter. 
We  are  optimistic  that  we  shall  be  able  to  carry  our  unemployed 
through  the  winter  months  by  staggering  and  extending  the  work. 

In  addition  to  the  city  and  county  programs,  the  State  highway 
dmartment  Is  building  a  new  highway  10  miles  from  town. 
which  materially  helps  to  carry  us  through. 

Answering  your  questions: 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  SMlsted  In  your  city  compared  with  December,  1930?  With 
December,  IMS  7 

Answer.  In  1929  we  had  very  few  tmemployed:  In  1930,  we  had 
100:  In  1931  we  ha^e  150. 


f 
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2.  Hpw  much  have  the  clly  appropriations  for  the  unemployed 
and  t^e  poor  increased  this  year  over  1930?     Over  1929? 

Ans*-er.  In   1929,  appropriations,   none;    1930,   $500;    1931,   $1,000. 

3.  14  your  Judgment  how  many  additional  persons  will  need 
relief  flurlng  the  winter  months? 

Answer.  One  hundred. 

4.  what  proportion  of  the  emergency  burden  is  being  carried  by 
privati  relief  agencies?  How  much  have  their  expenditures  in- 
crcasei  compared  with  1930?     With   1929? 

j       Ansier.  In  1929.  none;    19;30,  $530;    1931.  $2,000. 

i       5.  C$in    you    state   the    amount   of    relief   given   weekly   to   the 

averaE:^  family    (two  adults  and  two  children)? 
1       An.sier.  No  fixed  amounts. 

!  6.  I:^  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  we  have  bonded  only  1  per  cent  of  our  as.sessed 
valuation. 

7.  ob  you  favor  a  Federal  appropriation  to  a.«?sl.st  the  loral  gov- 
ernm.elits  in  meeting  their  emergency  relief  hurdens,  and  do  you 
feel  tHat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpa^^ers? 

Answer.  We  have  no  need  for  any  Federal  appropriations  in 
Shelto^i,  but  we  believe  that  in  communities  where  financial  con- 
dltioni  are  bad.  Federal  assistance  would  be  better  than  to  have 
our  citizens  go  hungry  in  our  land  of  plcr.ty. 

In  l()oking  over  your  committee,  have  confidence  that  they  will 
be  abit  to  work  out  some  system  to  relieve  unemployment  whereby 
men  \*ho  want  to  work  can  receive  a  Job,  even  though  only  for  a 
few  days  per  month;  enough  to  hold  body  and  soul  together  to 
carry  ihrough  the  winter  months. 

It  w<as  my  pleasure  to   read  Governor  La  Pollette's   address  to 
the  L^glslattu-e  of  Wisconsin,   and   I  am  hopeful   that  you   share 
his  vl^s  along  assistance  to  unemployment, 
ours  truly, 

C.     E.     RUNACRES. 
TACOMA 

December  7,  1931. 
Hon.  l|oBXBT  M.  La  Follette.  Jr., 

i  United  States  Senate.  Washington,  D.  C. 

De.\<  Sir:  Answering  your  communication  of  November  27.  in 
which  you  ask  seven  questions  relative  to  the  unemployment 
sltuatlbn,  I  wish  to  answer  these  questions  as  follows: 

1.  l^at  increase  has  there  been  In  the  number  of  unempIoy»?d 
persont  assisted  in  your  city  compared  with  December,  1930?  With 
Decem|}er,  1929? 

Answer.  About   1,500. 

2.  Hbw  much  have  the  city  appropriations  for  the  unemployed 
and  tqe  poor  Increased  this  year  over  1930?     Over  1929? 

r.  Handled  by  county;  $100,000. 

3.  I4  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Six  hundred  families;   3,000  persons. 

4.  ^<hat  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creasc<i  compared  with  1930?     With  1929? 

Ans-v^er.  Forty  per  cent;  310  per  cent;  210  per  cent. 

5.  C4n  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Ans^rer.  Three  dollars. 

6.  Isj  your  city  in  a  jxisltlon  to  float  further  bond  Issues  In  the 
event  ihat  your  present  income  Is  insufficient  to  meet  adequately 
the  reBef  needs  of  the  community? 

Answer.  Yes. 

7.  Di  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
enuneits  In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes. 

I  tn^t  this  information  will  meet  with  your  approval, 
ours  very  truly, 

Mrlvin  G.  Tknnent,  Mayor. 

TOPPENISH 

1.  Wliat  increase  has  there  been  in  the  number  of  unemployed 
persona  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Ans'4er.  About  70  per  cent  more  than  last  year. 

2.  H^w  much  have  the  city  appropriations  for  the  unemployed 
and  tht  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  Itself  makes  no  appropriations. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  Curing  the  winter  months? 

Answer.  One  hundred  and   twenty-five. 

4.  W|iat  proportion  of  the  emergency  burden  is  being  carried  by 
prlvatei  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Ansver.  All;  1930.  50  per  cent;  1929,  90  per  cent. 

5.  C^n    you   state   the   amount   of   relief   given   weekly   to   the 
family  (two  adults  and  two  children)? 


Lns^er 


average 

Answer.  Two  dollars  and  fifty  cents. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  rel  ef  needs  of  the  community? 

Ansver.  No. 

7.  Dc  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
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feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  toe  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 
Answer.  Yes. 

vancouver 

December  18.  1931. 

Senator  Rosert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 

Mt  Dear  Senator:  I  have  your  letter  relative  to  unemployment 
situation  with  respect  to  Federal  aid. 

There  has  been  a  slight  Increase  In  the  number  of  unemployed 
as  compared  with  December  of  last  year  and  a  considerable  In- 
crease as  compared  with  December  of  1929.  City  appropriations 
for  the  unemployed  and  poor  have  not  been  Increased  over  1929 
and  1930.  ,    ^  ..  „ 

Probably  150  families  will  need  relief  during  the  winter  months_ 
The  entire  emergency  burden  Is  being  carried  by  private  relief 
services,  prominent  among  which  Is  the  Sunshine  Division,  made 
up  of  the  policemen  and  firemen,  who  give  their  spare  time  to 
handling  the  detail  work.  «„  „„«     .      moo 

Expenditures  in  1930  for  this  work  were  about  «2,000;  In  1929 
they  were  negligible.  In  1931  It  will  be  approximately  $5,000  to 
$6  000.  As  to  the  amount  of  relief  given  weekly  to  the  average 
family,  this  will  depend  entirely  upon  needs  of  the  family,  out  tne 
relief  agencies  make  sure  that  the  families  are  warmly  clothed, 
properly  fed,  and  well  housed.  #„w^v,-r 

While  the  cltv  of  Vancouver  is  In  a  position  to  float  further 

bond  issues,  there  Is  no  possibility  of  such  action  because  that  Is 

not  our  method  of  handling  the  situation.     We   do  not  favor  a 

Federal  appropriation  to  assist  the  local  government  In  meeting 

the  emergency  relief  measure  because  the  people  o^  y^J^';°"J"; f  °^^ 

employed  have,  from  time  to  time,  given  a  day  s  pay  to  the  various 

welfare   organizations,   and   we  feel   and   believe   that  this   Is  ttie 

proper  way  to  take  care  of  this  emergency  which  has  arisen.     We 

feel  that  Federal  appropriations.  Instead  of  lessening  the  burden  of 

local  taxpayers,  would  merely  Increase  the  burden,  because  every 

Federal  tax  must  be  paid  ultimately  by  local  taxpayers. 

Respectfully  yours,  »#„„«, 

^  John  P.  Kigcins,  Mayor. 

West  Virginia 

BENWOOD 

1    What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
Answer.  Fifty  i>er  cent.  ,        , 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930? 

Answer.  Tvo  thousand  eight  hundred  dollars. 

3.  In  your  Judgment,  how  many  additional  persons  wlU  need 
relief  during  the  winter  months? 

Answer.  One  hundred  and  fifty  wage  earners. 

4  What  proportion  of  the  emergency  biu-den  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  1930? 

Answer.  None.  .  ,     -     ..^ 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  aduits  and  two  children)? 

Answer.  $3.75.  _         ^      ^  .  ^      *v. 

6  I8  yovir  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  ^  ,„....,.,        , 

7  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments m  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  ^  „   .r^  ,,     

Henrt  C.  Healt,  Mayor. 


BLUEEUELD 


December  4,  1931. 


Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  Your  circular  letter  of  November  27  regarding  the 
unemployment  situation  and  possible  Federal  aid  has  been  re- 
ferred to  me  for  answer.     We  advise  as  follows: 

1  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
DGCGint>€r    1929  ? 

Answer.'  In  December.  1929,  there  were  practically  no  unem- 
ployed persons  assisted  In  Bluefield.  In  December.  1930.  there 
were  approximately  40  unemployed  persons  assisted,  and  In  De- 
cember, 1931.  we  will  probably  have  over  100. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  made  no  definite  appropriations  for  the 
unemployed  and  poor  during  the  years  1929,  1930,  and  1931.  How- 
ever, certain  necessary  municipal  work  was  planned  in  advance 
during  the  year  1930,  and  also  during  the  year  1931.  to  provide 
part-time  work  during  the  winter  months  for  the  unemployed. 
Additional  part-time  work  has  been  planned  with  the  State  road 
department  and  the  municipality  through  private  contractors  to 
take  care  of  additional  unemployed  during  the  winter  months  of 
1931. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 


Answer,  In  our  opinion  approximately  250  additional  persons 
will  need  relief  during  January  and  February  of  this  yesir. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  So  far  private  relief  agencies  have  carried  the  emer- 
gency burden  with  the  exception  of  the  extra  municipal  work. 
The  expenditures  of  these  private  relief  agencies  have  Increased 
about  50  per  cent  over  1930  and  possibly  75  per  cent  over  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  Eidults  and  two  children)? 

Answer.  The  amount  of  relief  given  weekly  to  the  average  family 
Is  approximately  $5. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  commtinlty? 

Answer.  Our  city  is  not  in  jxMltlon  to  float  a  further  bond 
Issue. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  do  not  favor  a  Federal  appropriation  to  assist  In 
meeting  the  emergency  relief  burden.  We  do  not  feel  that  such 
an  appropriation  would  be  of  aid  in  providing  more  adequate 
relief  for  the  needy  or  would  lessen  the  burden  on  local  taxpayers. 
In  our  opinion,  each  community  should  organize  and  coordinate 
Its  private  relief  agencies,  making  necessary  hook-ups  with  Na- 
tional, State,  county,  and  municipal  relief  organizations.  Every 
effort  should  be  made  to  provide  part-time  work  by  local  Indus- 
tries and  by  municipalities  In  our  opinion  Federal  appropria- 
tion will  not  lessen  the  burden  on  local  taxpayers  but  will  tiltl- 
mately  Increase  the  tax  bvirdens. 
Yoiirs  very  truly, 

C.  I.  Chetnet, 
Chairman  City  Relief  Coordination  Committee. 

charlxston 

Dbckmbxb  21,  1931. 
Hon.  Robert  M.  La  Foixette,  Jr.. 

United  States  Senate  Office  Building.  Washington,  D.  C. 

Dear  Senator  La  Follette  :  Replying  to  your  questionnaire  dated 
November  27.  flgures  given  us  by  our  State  labor  commissioner 
show  that  we  have  had  an  increase  of  about  2,500  unemployed 
persons  in  local  Industries  during  the  past  year,  compared  with 
December,  1930.  Our  conditions  remained  normal  between  De- 
cember. 1929,  and  December.  1930,  because  of  a  very  active  chem- 
ical industrial  development  in  this  community. 

The  city  has  made  no  appropriation  for  the  unemployed  dur- 
ing 1930,  nor  does  it  have  any  provision  under  its' charter  for  such 
appropriations.  These  matters  are  being  handled  through  otir 
community  chest  organizations,  to  which  the  city  contributes 
with  financial  assistance  to  hospitalize  tlon  work  and  public-health 
nursing. 

From  a  careful  survey  we  do  not  believe  there  will  be  any  ad- 
ditional persons  needing  relief  during  the  winter  In  this  section 
other  than  the  present  survey  shows. 

The  emergency  burden  over  and  above  our  normal  charity  work 
Is  now  being  taken  care  of  by  a  coxinty  unemployment  relief  com- 
mittee, which  will  concentrate  on  obtaining  some  sort  of  employ- 
ment for  its  people  who  have  not  only  lost  their  employment,  but 
who  have  exhausted  their  resovirces  since  unemployment, 

Oiir  community  chest  appropriation  for  this  year  is  $145,000, 
which  is  about  20  per  cent  in:rease  over  last  year.  We  have  re- 
arranged our  budget  for  the  chest  so  that  68  per  cent  is  going  to- 
ward welfare  work  and  about  22  per  cent  to  character-btiildlng 
agencies  which  we  do  not  believe  are  as  important  now  as  the  wel- 
fare demands. 

The  amount  of  relief  given  weekly  to  the  average  famUy,  In- 
cluding assistance  m  rent,  water,  and  gas  bills.  Is  about  $15. 

Our  city  has  no  provisions  for  floating  bond  issues  In  connection 
with  relief  matters  of  the.  community. 

We  do  not  favor  a  Federal  appropriation  to  assist  local  govern- 
ments In  meeting  their  emergency  relief  bxirdens  unless  there  is 
a  definite  program  of  employment  with  such  funds  on  projects 
that  would  produce  something  constructive  and  not  be  a  dole  or 
charity  donation. 

Our  county  unemployment  relief  committee  hopes  to  provide 
both  temporary  employment  and  immediate  relief  through  funds 
contributed  locally. 

Very  truly  yours, 

'  '  R.  P.  De  Vak.  Mayor. 

clarksburg 

December  19.  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington.  D.  C. 
Dear  Sir:  I  have  your  letter  of  December  11.  concerning  unem- 
ployment in  this  commtinlty.  I  wish  to  advise  that  as  far  as  the 
city  of  Clarksburg  Is  concerned  we  have  teen  and  wl'l  be  able  to 
continue  to  care  for  our  unemployed  without  any  assistance  from 
the  Federal  Government. 

It  Is  with  a  great  deal  of  pleasure  and  satisfaction  that  I  give  you 
this  information. 

Very  truly  yours, 

D.  W.  Cork.  City  Manager. 


NOVKMBB  28.  1931. 
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Setuitor  RoBSvr  La  VoLLarR.  Jr.. 

Washington,  D.  C. 

DSAX  Sdi:  Replying  to  yours  a7tli.  relative  to  vmemployment 
here,  will  say: 

There  haa  been  a  decided  increase  in  unemployment  hare  over 
last  year.  The  West  Virginia  Flooring  Corporation  has  Just  shut 
down,  throwing  about  125  men  out  or  work.  The  tannery  has 
reduced  output  to  about  150  hides,  throwing  another  75  to  100 
out  of  work  and  reducing  to  four  days  a  week  those  left,  after 
having  made  three  10  per  cent  cuts  in  wages  during  the  last  year. 
The  Western  Maryland  Railway  shops  are  practically  Idle.  In  fact, 
the  only  work  now  going  on  In  this  section  is  two  road-gradlng 
Jobs,  on  which  most  of  the  work  Is  done  by  steam  shovels.  What 
little  labor  they  employ  Is  at  25  cents  per  hour.  The  Federal 
building  here  Is  being  remodeled,  and  about  15  men  are  employed 
there,  the  pay  being  25  cents  per  hour.  The  reduction  In  pay  Is 
the  most  deplorable  part  of  the  whole  thing,  and  when  contractors 
on  Government  buildings  are  allowed  to  pay  starvation  wages 
how  can  we  esjject  anything  else?  A  law  should  be  passed  mak- 
ing a  minimum-wage  scale  on  all  Government  work. 

Appropriations  by  our  city  to  help  the  unemployed  are  Impos- 
sible, as  we  are  barely  able  to  meet  expenses  with  the  maximum 
tax  rate  for  general  pxuposes,  which  is  limited  to  50  cents  on  the 
tlOO  valuation.  A  10  per  cent  cut  was  made  In  all  values,  and  on 
•ocount  of  a  22-cent  rate  for  sinking-fund  purposes  our  general 
rate  waa  cut  to  48  cents.  Total  tax  rate  for  city,  county,  and  State 
amounts  to  13.41  on  each  $J0O  value  of  property,  $1.83  of  this 
being  f<»  schools.  There  is  no  question  but  what  a  lircury  tax  by 
Federal  as  well  as  State  bodies  should  be  made,  as  195.000  homes 
are  advertised  for  sale  for  taxes  In  this  State  this  fall.  Some  relief 
should  be  given  from  this  Immense  tax  burden,  and  amusements, 
tobacco,  soft  drinks,  etc..  should  pay.  The  gasoline  tax  Is  uni- 
versally accepted  without  complaint,  and  luxury  taxra  would  not 
pinch  the  poor  devU. 

All  emergency  relief  here  is  from  private  sources,  though  both 
city  and  coimty  haul  supplies,  coal,  etc.,  to  all  needy  families.  As 
many  as  16  and  20  "  Hoover  tourists  "  spend  the  night  In  our  city 
lock-up  in  one  night.  What  I  spend  in  giving  these  poor  devils  a 
meal  is  all  I  can  spare.  We  are  not  in  position  to  float  further 
bond  Issues. 

A  Federal  appropriation  for  help  Is  our  only  hope  to  cope  with 
the  distress  that  will  soon  be  on  us.  though  an  immense  supply 
at  canned  goods  was  put  up  last  summer  and  considerable  other 
foods  donated. 

Mrs.  B.  M.  Hoover,  at  our  local  Red  Cross,  is  head  of  all  relief  in 
city  and  county. 

Touxs  very  truly, 

JNO.  W.  Graham.  City  Clerk. 

CaAITOM 

NovsMBza   28.   1931. 
Hon.  Roaarr  M.  La  Foli.sttb.  Jr.. 

United  States  Senate.  Washington.  D.  C. 

BowoBAKLB  Sxa:  In  reply  to  your  letter  of  November  27,  1931, 
relative  to  relief  measures  for  municipalities. 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
peysons  asalstsd  in  your  city  compared  with  December,  1930?  With 
December.  19297 

Answer.  Increase  In  unemployment  over  1930.  40  per  cent: 
1029.  75  per  cent. 

a.  How  much  have  the  city  appropriations  for  the  imemployed 
and  the  poor  increased  this  year  over  19.10?    Over  1929? 

Answer.  Increase  In  appropriations  over  1930,  100  per  cent: 
laaa.  200  per  cent. 

5.  In  joux  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  There  will  probably  be  between  500  and  1,000  more 
people  need  help  this  December  than  in  1930. 

4.  What  propwtlon  of  the  emergency  burden  Is  beinc  carried  by 
private  relltf  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With   1929? 

Answer.  Nearly  80  per  cent  of  relief  work  is  carried  on  through 
private  relief  agencies,  and  their  increase  over  1930,  40  per  cent; 
orver  1939.  50  per  cent. 

6.  Clan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  average  family  of  four  persons  receives  t4  per  week 
when  fun^  are  avaUaMe. 

6.  Is  yoiir  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  jrour  present  Income  is  insufficient  to  meet  adequately 
the  n^et  needs  of  the  oommiinlty? 

Answo-.  Our  city  is  not  in  position  to  float  a  bond  issue  for 
relleC  purposes. 

7.  Do  3rou  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  bvu-dens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  If  such  a  plan  could  be  worked  out  whereby  cities  could 
have  access  to  funds  for  relief  purposes  at  the  time  they  were 
needed  to  relieve  distress,  it  would  be  a  fine  plan:  but  if  we  would 
have  to  wait  until  June  or  July  for  help  we  might  need  badly  in 
December  or  January  preceding.  I  would  not  favor  such  a  plan. 
for  by  the  time  we  covild  get  relief  we  would  not  need  it.  for  our 
people  would  have  died  of  starvation  or  exposure. 
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If  ttie  Federal  Government  could  grant  a  loan  to  subordinate 
governments  on  a  period  of  time  where  it  would  not  burden  the 
people  too  much  in  retiring  it,  I  think  it  wovild  be  a  fine  plan. 
iVery  truly  yoiixs, 

C.  O.  King,  Mayor. 

HINTON 

December  21.   1931. 
Mr.  ROBERT  M.  La  Polletti:.  Jr., 

j  United  States  Senate,  Washington.  D.  C. 

Dea»  Senator  La  Follette:  In  reply  to  your  circular  letter  of 
Noven^ber  27,  1931,  concerning  uncuiployment  and  welfare  relief 
in  thl|  city  the  following  answers  to  your  questions  a^^  submitted: 

1.  \fhat  increase  has  there  been  in  the  number  of  unemployed 
persciis  assisted  in  your  city  compared  with  December,  1930?  With 
Deccn^ber.  1929? 

Answer.  Net  increase  of  105  or  5  per  cent. 

2.  l|ow  much  have  the  city  appropriations  for  the  unemployed 
,  and  tie  poor  increased  this  year  over  1930?     Over  1923? 

I       Answer.  Two  hundred  per  cent  over  1930;  300  per  cent  over  1929. 
!       3.  Ip  your  judgment,   how   many   additional   persons   will    need 
relief  (during  the  winter  months? 
Answer.  Forty  additional  persons. 

4.  \fhat  proportion  of  the  emergency  burden  Is  being  carried  by 
privatfe  relief  agencies?  How  much  have  their  expenditures  In- 
creascil  compared  with  1930?     With  1929? 

Ansfper.  Seventy-five  per  cent  carried  by  private  relief  agencies. 
One  hjundred  per  cent  over  1930;  200  per  cent  over  1929. 

5.  CJan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  |two  adults  and  two  children)? 

Answer.  The  equivalent  of  $9. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  [that  your  present  income  Ls  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  no  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmejnts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tljat  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpaters? 

Antflwer.  Yes;  to  the  extent  of  covering  overhead  administration 
costs; :  and  suggest  liberalization  of  laws  so  as  to  permit  councils 
to  lay;  limited  emergency  levies  for  relief  purposes. 
Sincerely. 

HuMi  K.  NowLAN,  City  Manager. 

kenova 

NOVEMBEB  30,    1931. 

Mr.  Rt)BEHT  M.  La  FoLLrme,  Jr., 

United  States  Senate.  Washington,  D.  C. 
DKAJt  Sir:  Yours  of  the  27th. 

1.  what  Increase  has  there  been  ir.  the  number  of  unemployed 
persoiis  assisted  in  yotir  city  compared  with  December,  1930? 
With  [December,    1929? 

Anstrer.  There  has  been  some  lncrea.se  over  December,  1930.  due 
to  shutdown  of  the  Jeffrey-Dewlit  Instilator  Co.  In  1929  and  1930 
they  i-eri  operating.  Probably  35  men  who  live  in  Kenova  have 
been  ^ut  off.  We  hope  they  will  start  up  early  in  the  new  year. 
Otheriplants  here  are  running  about  as  in  December,  1930. 

2.  How  much  have  the  city  appropriations  lor  the  unemployed 
and  tne  poor  Increased  this  year  over  1930?     Over   1929? 

Annver.  In  December.  1929,  we  had  few  calls  for  help,  in  1930 
our  n^edy  were  helped  by  the  Needle  Work  Guild,  Welfare  Society, 
and  tjie  city;  November,  1931,  our  calls  for  help  as  far  as  food  is 
concetned  have  been  light,  but  the  calls  for  clothing  and  shoes  for 
needylschool  children  have  been  slichtly  greater  during  November, 
1931,  than  same  period  In  1930.  City  added  to  its  annual  budget 
for  pcpr  fund  In  August.  $1,500  over  August.  1930.  Total  for  year 
July  4  1931.  to  June  30,  1932,  $2,500. 

3.  Ih  your  Judgment,  how  many  additional  persons  will  need 
relief  Idurlng  the  winter  months? 

Answer.  We  expect  to  have  more  calls  for  help  to  pay  gao  and 
water  I  bills  this  year  than  last,  but  no  more  food,  because  our 
peopl^  have  put  up  a  great  deal  more  than  In  1930,  because  last 
year  we  had  a  drought  and  very  little  was  raised.  This  year  every 
kind  if  farm  crop  was  produced  in  abundance,  all  of  which  will 
help  _ds  through  the  winter. 

4.  What  proportion  of  the  emergency  b\U"den  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  The  Needle  Work  Guild  furnishes  new  clc  thing  and 
shoes  'to  needy  school  children  during  November  ani.  December. 
This  ^111  run  probably  10  per  cent  higher  than  last  year.  Kenova 
Welfafe  Society  will  commence  their  work  December  1.  They  fur- 
nish flood  and  secondhand  clothing.  Expect  this  will  run  about 
same  Lb  in  1930. 

5.  Cm  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Ans  ver.  We  give  about  $2.50  order  for  groceries  each  week  to 
famllj  of  four.  Food  prices  are  very  much  below  1930,  so  the  same 
amount  of  money  will  go  probably  twice  as  far  this  year. 

6.  Li  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  re  lef  needs  of  the  community? 

Ans  per.  We  do  not  expect  to  float  a  bond  issue. 

7.  Da  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emmepts  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  tl^t  such  an  appropriation  would  be  of  aid  in  providing  more 
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adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  It  might  be  well  to  make  a  Federal  appropriation  for 
helping  some  localities,  but  we  do  not  think  we  need  help  here 
unless  it  grows  worse  than  present  seems  to  indicate.  What  we 
need  is  more  confidence  in  our  country  and  our  institutions,  es- 
pecially our  banks,  and  then  people  will  draw  their  money  from 
hiding  places  and  spend,  starting  in  this  way  the  wheels  of  in- 
dustry. Again,  we  should  get  back  to  the  old  way  of  living,  more 
thought  of  owning  homes  and  less  of  Joy  riding,  picture  shows, 
and  other  pleasures.  We  are  pleasure  mad;  every  family  strives  to 
keep  up  with  their  neighbors  regardless  of  the  cost.  If  you  can 
get  our  people  back  to  earth,  we  will  come  out  O.  K.  I  lived 
through  the  Cleveland  panic — 1907,  1914,  1920,  1921,  and  feel  sure 
we  will  come  out  of  this  one. 

If  I  can  give  you  any  further  Information,  advise  me. 
Yours  very  truly, 

F.  E.  Wat,  Mayor. 
m'mechen 

November  29,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

Washington.  D.  C. 

Honorable  Seb:  Your  letter  of  November  27  In  regard  to  unem- 
ployment relief  in  municipalities.  For  your  Information  our  popu- 
lation is  about  4,000;  our  principal  Industries  are  railroads,  coal 
mining,  and  steel  mills. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  yoiu:  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  About  30  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  une-.nployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  does  not  appropriate  money;  It  does  assist  in 
furnishing  employment  as  far  as  possible.  The  poor  and  needy 
are  taken  care  of  by  popular  subscriptions  from  the  people  under 
the  direction  of  a  relief  committee. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Approximately  400. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer.  All  of  it.     Increased  about  50  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averaee  family  (two. adults  and  two  children)? 

An.swer.  The  amount  is  given  in  clothing,  foodstuffs,  coal,  and 
necessaries  of  life,  which  is  hard  to  estimate  In  money. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  yoxir  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No;  we  can  not. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adeqviate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  favor  a  Federal  appropriation  to  assist  the  local 
governments  In  meeting  the  relief  burdens.  I  do  believe  such  an 
appropriation  would  lessen  the  burden  on  taxpayers. 

Trusting   this   information   Is  what   you   desire   and   will   be  of 
benefit  to  you,  and  If  I  can  be  of  any  service  to  you  In  the  future 
please  do  not  hesitate  to  call  on  me. 
Sincerely  yours, 

E.  M.  Lee.  Mayor 
nxw  maktinsvilli 

November  30,  1931. 
Senator  Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 
Mt  Dear  Senator:  This  to\\-n  has  never  made  an  appropriation 
for  the  benefit  of  the  unemployed.  This  form  of  charity  work  Is 
looked  after  by  a  committee  of  citizens.  Hence  we  have  no  record 
of  the  number  helped  in  1929  and  1930,  nor  has  the  council  had 
occasion  to  make  an  estimate  for  1931.  However,  I  am  of  the 
opinion  that  there  will  be  several  more  than  we  had  in  1930  be- 
cause of  the  general  depression.  The  council  has  made  Jobs  for  as 
many  as  we  possibly  could. 

I  believe  that  Federal  assistance  would  be  the  correct  manner  of 
dealing  with  the  case. 

Our  poor  p>eople  are  very  much  akin  to  poor  people  in  general. 
They  take  pleasure  in  being  helped. 

Our  laborers  must  depend  upon  a  day's  work  here  and  there. 
We  do  not  have  much  regular  work.  We  have  a  glass  plant  and  a 
lumber  plant.  These  furnish  an  opportunity  to  a  few  for  employ- 
ment. All  others  must  look  for  employment  and  take  whatever 
offers.    So  much  the  worse  for  the  winter. 

I  am  sorry  that  I  can  not  answer  yoiu  questions,  but  I  have 
done  the  best  possible. 
Yours  truly, 

James  M.  Skinner,  Mayor. 

^  POINT  pleasant 

December  9,   1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
Dear  Sir:  Pardon  the  delay  In  replying  to  your  letter  of  Novem- 
ber 27,  In  which  you  request  certain  Information  regarding  unem- 
ployment, etc.    The  writer  has  been  111  for  the  past  several  days, 
and  for  that  reason  the  reply  to  your  letter  has  been  delayed. 


Our  unemployment  situation  Is  about  the  same  at  this  time  as 
it  was  a  year  ago,  or  even  two  years  ago.  Our  few  manufacturers 
are  working  about  50  F>er  cent  of  their  regular  force,  and  this 
condition  has  been  existing  for  the  past  18  or  24  months. 

We  have  no  city  appropriation  to  assist  the  unemployed.  Mat- 
ters of  this  kind  are  usually  taken  care  of  by  civic  bodies. 

It  is  my  Judgment  that  there  will  be  approximately  25  per  crnt 
additional  persons  needing  relief  diiring  the  next  few  months, 
than  there  has  been  during  the  past  two  years.  I  base  my  opin- 
ion on  the  fact  that  one  of  our  manufactiirlng  concerns  will  be 
without  work  within  the  next  30  or  60  days,  and  also  that  the 
average  common  laborer  in  our  community  has  not  been  able  to 
earn  sufficient  wages  during  the  summer  months  to  carry  him 
through  the  winter  months. 

Our  city  is  not  able  to  float  further  bonds  for  any  pxirpose. 
Our  taxpayers  are  now  burdened  to  the  limit,  and  It  would  be 
almost  a  folly  to  ask  for  anything  that  would  Increase  the  burden 
on  our  taxpayers. 

If  it  should  become  necessary  for  our  community  to  have  addi- 
tional help  in  looking  after  the  unemployed,  I  woxild  be  very  much 
in  favor  of  Federal  assistance,  because  as  stated  in  the  preceding 
paragraph,  we  could  not  ask  our  taxpayers  to  carry  any  additional 
burden  along  this  line. 
Very  truly  yours. 

B.  W.  Krooel,  Mayor. 
st.  albans 

December  2,  1931. 
Mr.  Robert  M.  La  Follette,  Jr., 

Washington,  D.  C. 

Dear  Sir  :  In  reply  to  your  letter  of  November  27,  I  will  say  that 
the  oity  of  St.  Albans  does  not  keep  a  record  of  anything  pertain- 
ing to  the  questions  asked  in  your  letter.  Therefore  the  reply  to 
each  Is  only  approximate. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930?  With 
December.  1929? 

Answer.  The  Increase  In  the  number  of  unemployed  assisted  In 
1930,  as  compared  with  1929  in  the  month  of  December  would  be 
about  double. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  no  city  relief  fund.  The  city  Is  not  able 
financially  to  have  a  fund  of  this  kind. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  twice  the  number  of  people  will  need  relief 
during  the  winter  months  than  needed  assistance  during  the 
winter  of  1929. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased, compared  with  1930?     With  1929? 

Answer.  The  various  clubs  and  different  organizations  help  with 
the  relief  work.  We  also  have  a  county  fund  that  many  of  our 
destitute  families  are  able  to  receive  aid  from. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  average 
family  (two  adults  and  two  children)? 

Answer.  The  county  fund  will  not  pay  to  any  family  more  than 
$3  per  week.  The  different  organizations  of  our  city  will  not  con- 
tribute money,  but  they  give  baskets  of  food,  clothing,  etc.  This 
food  and  clothing  is  received  from  special  drives  that  each 
organization  puts  on. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Our  city  Is  overburdened  with  taxes  now  and  the 
taxpayers  would  not  be  able  to  float  bond  Issues  for  relief  funds. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes;    I   would   favor   a   Federal    approprlatjon   to   help 
local  governments  In  meeting  their  emergency-relief  feurdens.       , 
Respectfully  yours. 

,     R.  W.  BitoLTON,  Mayor. 

south   CHARLESTON 

December  7,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington.  D.  C. 
Dear  Sir:  We   will  endeavor   to  answer   your  questionnaire   of 
November  27. 

1.  What  Increase  has  there  been  In  the  nimiber  of  unemployed 
persons  assisted  in  yovir  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  50  per  cent  more  unemployed  persons 
assisted  in  1931  than  1930.    None  in  1929. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  appropriations  for  the  unemployed  and  poor 
have  increased  $1,000  over  1930.    None.  1989. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  There  have  been  approximately  500  more  persons  added 
to  our  list  for  aid  during  the  winter  months. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  1929?^ 
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Answer.  All  of  tbm  eoMrgency  burden  Is  being  carried  by  prlTate 
relief  agenelas.  The  expenditures  have  increased  7S  per  cent  over 
1830.    Mone.  1989. 

5.  Can  70U  state  tbe  amoimt  o(  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Tlw  average  family  of  two  adults  and  two  children  has 
r«oetved  $6  weekly. 

«.  Is  yo^ir  city  In  a  position  to  float  further  bond  Issiies  In  the 
event  that  your  present  income  is  insufficient  to  me^t  adequately 
the  r^ef  needs  of  tbe  community? 

Answer.  Our  dty.  under  our  present  law.  can  not  float  further 
bond  lisuea  td  meet  future  relief  needs  of  the  community. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  bvtrden  on  local 
taxpayers? 

Answer.  Tes.  we  do  favor  a  Federal  appropriation  to  assist  the 
local  Kovemment  In  meeting  Its  emergency  relief  burdens,  and 
we  do  feel  that  such  an  appropriation  would  be  of  aid  in  providing 
more  adequate  rebef  for  the  needy  and  In  lessening  th«  burden 
on  local  taxpayers. 

Reap^tfully  yoiirs, 

SOXTTH   CHA1U.SSTON   WsLrAXS  ASSOCIATION, 

W.  A.  KVAKS.  President. 

WELCH 

Dscxwxa  7,  1931. 
Hon.  RoasBT  M.  La  Fomrm,  Jr.. 

WmahinffUm.  D.  C. 
SsatATOft:  Beplytnc    to    Inquiries   contained    In   youn.   of 
37; 

1.  What  Increase  has  there  been  in  the  numk>er  of  \inemployed 
■sraons  aaatstad  la  your  city  compared  with  December.  1930?  With 
bao«nb«r.  1989? 

Answer.  I  dont  think  there  Is  any  appreciable  Increase  in  the 
Buntoar  o(  uaemptofed  oompared  with  December.  1930,  and  with 
Oaommbtt,  1999. 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
•aA  tlM  poor  tecroMMd  thta  year  over  1990?    Over  1999? 

Answer.  The  elty  of  Welch  made  no  apiproprtatlons  for  1931.  nor 
for  1930  or  1989. 

3.  In  your  Judfment,  how  many  additional  persons  wUl  need 
MUaf  terl^  (he  wtatsr  aaaths? 

Answer.  It  la  Unpoealble  to  say  at  this  time  how  many  persons 
erlU  need  nilmt  d«rlnc  «*»  winter  months:  that  win  depend  a 
VMt  deal  upon  the  eoal  mining  la  our  eoecununity.  Should  the 
oemands  get  better  and  prices.  It  wlU  relieve  matters.  What  Is 
nally  nssdsd  tn  our  eostuaaunlty  Is  a  stabUlsattQin  of  the  ooal 
thdostry. 

«.  What  proportion  of  the  emergency  burden  is  being  carried  by 
prteate  ,^«Uet  afsnelis?  How  m«ch  have  their  expenditures  In- 
OMSMd  oooHMmd  with  1990?    With  1939? 

Answer.  Most  of  our  enaergeney  burdens  have  been  earned  on 
hf  private  raUef  ^andes. 

S.  Can  you  sute  the  amouat  oT  relief  given  weekly  to  the 
aesrag*  fhnOly  <two  adults  and  two  children)  ? 

Answer.  C^a  not  state  the  amount  of  relief  given  weekly  to  the 
average  CamUy  of  two  adults  and  two  children. 

•.  Is  your  dty  In  a  position  to  float  further  bond  lasvies  In  the 
event  that  yoxir  present  Income  is  Insxifflcieat  to  meet  adequately 
the  relief  needs  of  the  eommuslty? 

Aaswer.  Our  city  Is  not  in  a  poelUon  to  float  bonds  of  any  kind. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
rnmuits  In  meeting  their  emergency  relief  burdens,  and  do  you 
tool  that  such  tin  appropriation  would  be  erf  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  leasening  the  burden  on  local 
taxpayemy 

Aaswer.  I  do  not  favor  a  Federal  appropriation  to  assist  local 
government,  aud  I  do  not  think  It  would  aid  in  providing  more 
adequate  relief  or  In  lessening  the  burden  on  local  taxpayers.  I 
think  the  Oovenuaent  is  paying  out  too  much  already,  and  other 
ways  and  means  can  be  fotind  to  take  care  of  the  unemnloved 
than  by  Federal  appropriations. 
Youm  very  truly. 

J.    W.    BUUtXLT. 

Wisconsin 

applxton 

^-JJ^hattoCTMBe  has  there  been  In  the  number  of  unemployed 

persOTia   ssslsted    in   your   dty   compared    with    December     lOao'' 

With  Docembcr.  1929? 

Answer.  Seventy-flve  per  cent  more  In  December,  1930.  than 
December,  isao. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1980?    Over  1929? 

Answer.  Double. 

3.  In  your  judgment,  how  many  additional  persona  will  need 
reller  during  the  winter  months? 

Answer.  Fifty  per  cent  more  than  wlnt«-  of  1929-30. 

4.  What  proportion  of  the  cmergmcy  burden  Is  bdng  carried  by 
jwlvste  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  102S? 

Answer.  Winter    1929-30.    gas.OOO    was    raised;    winter    1980-81 
930.000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)  ?  j 

Ans'a.-er.  Varies  as  to  waaU.  ' 


6.  lis  your  dty  In  a  position  to  float  further  bond  Issues  in  the 
even|t  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  1^1  lef  needs  of  the  community? 

Answer.  Tes. 

7.  Do  you  favor  a  Pederal  appropriation  to  assist  the  local 
governments  in  meeting  their  emergency  relief  burdens,  and  do 
you  Ueel  that  such  an  appropriation  would  be  of  aid  In  providing 
mor#  adequate  relief  for  the  needy  or  In  lessening  the  burden  on 
local  ta.tpayers? 

Answer.  Yes. 

I  John  Goodland.  Jr..  Mayor. 

ASHLAND 

1.  What  Increase  has  there  been  tn  the  number  of  unemployed 
per8<)ns  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  One  hundred  and  fifty  to  two  hundred. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and 'the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930.  50  p>er  cent:  1929,  100  per  cent. 

3.  In  your  Judgment,  how  many  additional  persona  will  need 
relief  during  the  winter  month.s? 

A^wer.  One  hundred  and  fifty. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditxires  In- 
creased compared  with  1930?     With  1929? 

A^wer.  In  1930,  one-third;    1929.  one-half. 

5. 1  Can  you  state  the  amount  of  relief  given  weekly  to  the 
averkge  family  (two  adults  and  two  children)? 

Answer.  No. 

6.  Is  your  city  in  a  position  to  float  fxirther  bond  issues  in  the 
evei^t  that  your  present  income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes:  our  bond  debt  is  1110.000.  and  we  can  bond  to 
348(1000. 

7.'^Do  you  favor  a  Federal  appi'oprlation  to  assist  the  local  gov- 
ernztkents  Ln  meeting  their  emergency  relief  burdens,  and  do  yovi 
feel  that  such  an  appropriation  would  be  of  aid  iu  providing  more 
adeduate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

A^wer.  Yea.    Money  from  any  source  will  help. 
I  M.  E,  Dillon.  Jfayor. 

BSAVSa    DAM 

NovKMsn.  SO.  1931. 
Senitor  Robkrt  M.  La  Folixttv. 

Washington.  D.  C. 

D^AX  Six:  You  will  find  therewith  answers  to  the  Inquiries  ta 
yout  letter  of  November  27.  1931. 

If!  any  relief  is  to  be  extended,  it  must  be  doiM>  at  onoe.     To 
delav  until  conditions  get   worse  may  cause   a  condition  XMver 
befcf«  known  in  this  country. 
Respectfully. 

Rax  WcAvxa.  Jfayor. 

Answers  to  questions  in  inquiry  of  November  27.  1931 : 

l.'What  Increase  has  there  been  in  the  number  of  unemployed 
persbns  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 

Answer.  In  1929.  200  unemployed;  In  1930.  500  unemployed. 

2.1  How  much  have  the  city  approprlaUons  for  the  unemployed 
andjthe  poor  increased  this  vear  over  1930?     Over  1929? 

Aaswer.  Appropriated  f2,obo  iu  1929;  $2,000  in  1930;  $10,000  in 
193 1[ 

3.!ln  your  judgment,  how  m.-iny  additional  persons  will  need 
reliejr  during  the  winter  months? 

AAswer.  All  depends  on  the  severity  of  the  weather. 

4.  [What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  In  1929-30  the  associated  charities  spent  $5,600  and 
the  city,  out  of  the  poor  fund,  $2,500.  From  January  1  to  Novem- 
ber J,  1931,  the  city  spent,  out  of  our  poor  fund,  $5,729.26,  and 
our  irelief  for  November  and  December  will  average  over  $1,500 
monjthly. 

5.  jCan  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  The  average  per  week  per  family  is  $6  46. 

6.  'is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No.  Our  city  is  bonded  to  the  limit.  Our  tax  rate  in 
1930i  was  $3.70  per  $100.  Two  huiidrcd  of  our  small -home  owners 
coule^not  pay  their  tajces  last  year,  and  500  home  owners,  from 
preset  indications,  will  be  unable  to  pay  their  taxes  this  year. 
Lastiyear,  all  of  our  church,  fraternal,  and  other  local  organiza- 
tloni  formed  the  Associated  Charities,  and  collected  and  spent 
$5,6d0  for  relief.  This  year  the  conditions  have  made  it  impos- 
sible! to  raise  a  private  relief  fund,  as  many  who  donated  $5  and 
$10  ko  the  fund  last  year  are  now  receiving  fuel,  and  milk  for 
theU  children.  Most  of  our  laboring  people  have  been  out  of 
worK^for  over  seven  months,  and  have  used  up  all  of  their  surplus 

7^JDo  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
emnients  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriaUon  would  be  of  aid  in  providing  more 
adeqliate  relief  for  tiie  needy  or  in  lessening  the  burden  on  local 
taxpiyers? 
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Answer.  Yes.    Relief  from  any  source  will  be  a  blessing.     Crime 
and  starvation  will  bring  on  anarchy  if  help  is  not  provided  from 
some  source. 
Respectfully  submitted. 

R.\E  Weaver,  Mayor. 
BXLorr 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city,  compared  with  December,  1930? 
With  December,  1929? 

Answer.  In  1930,  60  per  cent:  in  1929,  100  per  cent. 

2.  How  much  have  the  county  appropriations  for  the  unem- 
ployed and  the  poor  Incres^ed  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  about  150  per  cent;  in  1929,  200  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dxiring  the  winter  months? 

Answer.  Some  300  families  more  than  last  winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased,  compared  with  1930?     With  1929? 

Answer.  Two-thirds.  Community  Chest,  for  relief  only,  1931. 
$40,000:    1932.  $30,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (2  adults  and  2  children)? 

Answer.  About  $8  for  food  and  fuel  (housing,  etc.,  not  In- 
cluded). 

6.  Is  your  city  In  a  position  to  float  further  bonds  Issues  in 
the  event  that  your  present  income  is  insufficient  to  meet  ade- 
quately the  relief  needs  of  the  community? 

An.swer,  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assl.1t  the  locp.  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wovild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer,  Inasmuch  as  many  of  the  employers  are  interstate 
corporations  and  should  care  for  their  own  unemployed,  it  be- 
comes iogically  an  Interstate  or  Federal  recponslhllUy  In  part, 

n.  O.  Otis.  City  Manager. 
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Decsmbsr  3,  1931. 


Hon.  RoasRT  M.  La  FoLLrm,  Jr., 

United  States  Senatf.  Washington.  D.  C. 

My  D«ar  Sia;  Your  letter  of  November  27  at  hand  and  surely 
do  uppi-eclttte  the  staiid  you  are  taking  regarding  the  uaem- 
plovrd. 

Cllntonvllle  has  been  very  fortunate.  So  far  our  local  Indus- 
tries have  been  Kept  running  and  the  city  itself  has  mnde  improve- 
ments to  keep  the  idle  employed  and  up  until  now  we  have 
made  no  special  appropriation  for  the  relief  of  the  unemploy- 
ment situation.  While  we  do  not  e.\i->f^t  any  serk.vis  condition 
hero  in  our  city,  we  do  not  know  whut  this  winter  h.'«  in  store 
for  us. 

The  city   has   no   outstanding   bonded   indebtedness.     I   believe 
we  will  be  able  to  handle  the  situation  all  right. 
Yours  truly. 

Herm  Kaatzxx,  JIfayor. 

columbus 

November  30.  1931. 
Mr.  Robert  M.  La  Follettk,  Jr., 

United  States  Senate.  Washington.  D.  C. 

DE.VR  Senator:  In  accordance  with  your  letter  of  November  27, 
wish  to  say  that  in  Columbia  County  we  have  the  county  system 
of  poor,  and  that  mcist  of  the  casos  requiring  relief  are  taken  care 
of  by  the  county. 

The  city  of  Columbus  has  a  population  of  2,500.  and  we  have 
but  few  factories,  sc  that  the  depreosion  has  not  resulted  in  the 
problem  of  unemployment  found  in  larger  cities. 

The  city  in  its  budget  this  year  has  appropriated  $250  for  taking 
care  of  transient  relief;  that  is.  providing  meals  to  persons  who 
are  stranded  and  without  money. 

In  order  to  supplement  the  county  aid  in  cases  where  the 
county  relief  is  inudcquate  or  wliere  lor  any  reason  the  poor 
commissioner  believes  relief  should  not  be  granted,  we  have  a 
committee  of  citizens  which  considers  such  cases  and  buys  pro- 
VKsions  or  pays  rer.t  or  does  whatever  is  necessary  to  provide 
temporary  relief.  A  fund  of  $1,500  has  been  raised  by  the  citizens 
for  this  purpose.  V/e  figure  that  the  amount  of  money  required 
this  year  will  be  about  double  that  of  last  year. 

The  writer  does  not  believe  it  nece-ssary  for  the  Federal  Govern- 
ment to  provide  rel;ef,  so  far  as  our  city  is  concerned,  nor  gener- 
ally in  this  section  of  Wisconsin. 

I  understand,  hov-ever.  that  in  States  like  North  Dakota.  Wyo- 
ming. Mont.ina.  wtere  there  have  been  complete  crop  failures, 
the  Red  Cross  is  now  providing  relief,  and  believe  that  where 
there  are  considerable  areas  where  relief  is  necessary  the  Federal 
Government  should  provide  relief  to  be  administered  by  local 
authorities  under  necessary  rules  formulated  by  the  National 
Government.  This  may  be  true  of  other  States  outside  of  those 
mentioned. 

The  writet  had  tne  feeling  last  winter  that  where  we  had  an 
overproduction  of  wheat  in  one  rectlon  of  the  country  and  had 
people  starvmg  in  ether  sections  of  the  country,  like  in  Arkansas, 
that  the  Federal  Governmci  t  should  have  bought  the  wheat  and 
provided  relief  to  the  people  of  Arkaasaa  and  other  States, 


It  Is  practically  Impossible  to  answer  your  other  questions 
specifically,  since  we  have  no  statistics  on  which  to  base  definite 
answers. 

We  understand  that  the  county   has  raised  considerable   more 
for  poor  relief  this  year  than  last  year.    Definite  information  can 
be  obtained,  no  doubt,  from  the  county  clerk,  PorUge.  Wis. 
Respectfully, 

Herbert  L.  Zeiolsr,  Mayor. 

DC   PERI 

December  1.  1931. 
Hon.   Robert   M.   La   Follettb. 

United  States  Senate.  Washington.  D.  C. 

Dear  Sir:  With  reference  to  your  letter  of  November  27,  will  say 
that  there  has  been  over  100  per  cent  Increase  In  the  unemploy- 
ment since  a  year  ago  this  time.  The  city  appropriations,  however, 
have  not  increased  materially  as  most  of  this  work  Is  being  taken 
care  of  from  the  funds  of  the  community  chest  handled  by  local 
relief  organizations. 

The  new  bridge  over  the  Fox  River,  which  is  about  to  be  started 
within  the  next  30  or  40  days,  should  give  us  some  relief  on  the 
unemployment,  and  If  this  project  goes  through  as  we  anticipate, 
we  do  not  expect  any  serious  trouble,  although  the  city  will  be 
called  upon  no  doubt  for  considerably  more  help  during  the  com- 
ing winter  months  than  it  has  for  the  past  several  years;  but. 
unless  some  unforeseen  situation  arises,  we  feel  that  we  can  get 
by  on  our  own  resources. 

Thanking  you  very  kindly  for  the  Interest  shown  matters  of  this 
kind,  we  are. 

Sincerely  yours, 

O.  M.  KiLXT.  Mayor. 

KAU    CLAIRB 

Dbcxmbcr  4.  1931. 
Hon.  ROBkRT  M.  La  Follsttv. 

Washington,  D.  C. 
DxAR  Senator;  Replying  to  j*our  letter  of  November  27.  In  which 
you  have  submitted  a  number  of  questions  reRording  the  efToct  of 
%hf  general  business  depression  the  city  of  fiau  Claire  is  experi- 
encing, I  submit  the  following  answers: 

1.  What  increase  has  there  been  in  the  number  of  unemplriytyl 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1029? 

Answer.  In  1930.  30  per  cent;  1029.  50  per  cent, 

2.  How  much  ha\"e  the  city  appropriations  tor  the  unemployed 
and  the  poor  increased  this  year  owr  1930?    Over  1029? 

Answer.  In  1929  spent  $27,000:  In  1931  anient  $65,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  montlis? 

Answer.  One   hundred   families. 

4.  What  proportion  of  the  emergency  burden  la  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1030?    With  1929? 

Answer.  Small  proportion. 

5.  Can  jrou  state  the  amount  of  relief  given  weekly  to  ths 
average  family  (two  adults  and  two  children)? 

Answer.  About  $44  per  month. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes;  If  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  Uie  local  gov* 
emments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  pn}vidlng  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  I  do  not  feel  that  Eau  Claire  will  require  the  assistance 
of  the  Federal  Government  to  care  for  our  increa8e<l  outlays  for 
I  relief  purposes  this  winter  for  the  reason  we  have  Just  completed 
a  drive  here  for  funds  which  went  over  the  top;  and.  further,  we 
I  expect  assistance  from  the  State  of  Wisconsin,  legislature  now  be- 
ing in  session  considering  a  relief  program  for  that  purpose.  If 
we  get  State  aid  and  the  depression  does  not  continue  too  long. 
I  feel  we  will  be  able  to  carry  on. 

Hoping  this  gives  you  the  desired  Information.  I  beg  to  remain. 
Very  truly. 

Frxd  Stusst.  Mayor. 
edcertom 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930?  With 
December,   1929? 

Answer.  In  1930,  20  per  cent;    1929,  30  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Handled  on  county  system.  County  appropriation  has 
increased  100  per  cent  each  year. 

3.  In  yoiu'  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Twenty  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased  compared   with   1930?     With    1929? 

Answer.  Private  relief,  10  per  cent;  1930,  $2,000;   ltt29,  $2,000 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family    (two  adults  and  two  chhdren)? 

Answer.  Three  dollars  and  fifty  cents. 
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6.  Is  your  ctty  In  a  position  to  float  further  bond  Issues  to  the 
event  th«t  your  present  Income  Is  Insufficient  to  meet  adequately 
the   relief   needs  of   the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  In  my  opinion,  there  Is  already  too  much  duplica- 
tion of  relief.  The  Federal  Government  should  come  In  only 
where  the  local  situation  Is  dire  and  Incapable  of  local  relief. 

J.   M.  HzNOEXSON,   Mayor. 

TOIfD    DV    LAC 

1.  What  Increase  haa  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  December,  1930.  190  unemployed:  December.  1931,  300 
unemployed. 

2.  How  much  have  the  city  appropriations  for  the  tinemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  In  1929,  flLTOS;  1930.  $18,100;  1931,  $32,634  to  Novem- 
ber 1. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  hundred  to  three  hundred. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
Increased  compared  with  1930?     With  1929? 

Answer.  About  one-half;  1929,  $200;  1930,  $2,641.61;  1931.  to 
November.  $11,127.23. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  City  poor  average.  $25;    city  welfare.  $15. 

6.  Is  your  city  in  a  position  to  float  fxirther  bond  Issues  In  the 
event  ttoat  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  conuuunlty? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  bvirdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Can  not  understand  how  in  the  end  the  taxpayer  will 
be  helped,  as  money  from  all  sources  must  come  from  the  tax- 
payer. 

.  City  Clerk. 

JANZSTOLX 

nsccMKa.  14,  1931. 
Senator  Robkit  If.  La  Pou:.kttk. 

United  States  Senate.  Washington,  D.  C. 
DsAX  Sia:  I  have  both  your  communication,!}  of  November  27, 
1931,  and  December  11,  1931,  and  I  hesitated  about  answering  yo^^ 
letter  of  November  27  because  we  were  Just  in  the  midst  at  that 
time  of  gathering  together  statistics  covering  the  conditions  in 
Janesvllle. 

In  the  first  place,  we  operate  here  under  the  county  relief  sys- 
stem.  and  the  answer  to  most  of  your  questions  can  only  be 
obtained  through  the  administrator  of  the  system  in  this  county. 
Undei  this  system  it  is  hard  to  determine  between  what  is  spent 
In  the  city  and  the  country.  It  is  estimated  that  approximately 
twice  as  much  money  may  be  necessary  in  all  of  Rock  County 
during  the  coming  year  as  was  si>ent  during  the  past  year,  and  pro- 
Tlaton  for  tlila  amount  bar.  been  made  by  the  county  board.  In 
q>lte  of  this  Increased  expenditure,  the  board  was  able  to  reduce 
tts  tax  levy  agatast  taxable  property  in  Bock  County  by  approxi- 
mately ao  per  cent. 

However,  In  answer  to  jour  question  6.  In  regard  to  the  floating 
o(  further  bond  issues.  I  will  say  that  it  will  not  be  necessary  to 
float  any  bood  issues  In  JanesviUe  The  ad  valorem  tax  levy  In 
JaneerlUe  against  real  estate  has  been  reduced  from  $673,000  to 
#680,000  for  tbe  year  1933,  and  sufflclent  provision  has  been  made 
for  tbe  carrying  on  of  all  necessary  improvements.  In  addition  to 
tbMt  we  are  carrying  on  a  program  throughout  the  winter  which 
we  estimate  will  take  care  of  160  men  for  a  period  of  four  and  one- 
bSaU  montba.  In  announcing  this  program  we  called  for  a  regis- 
tration of  all  those  unemployed  and  253  men  registered.  I  would 
say,  therefore,  that  for  the  time  being  we  have  less  than  100  wage 
earners  unemployed  In  Janesvllle.  Of  course,  this  Is  due  to  the 
fact  also  that  the  motor  Industry  here  went  back  into  production 
about  the  middle  of  November,  and  they  are  running  at  tbe  pres- 
ent time  at  full  capacity,  and  according  to  Information  they  have 
glv«i  me  wUl  continue  to  do  so  for  the  next  four  months. 

The  private  relief  agencies  in  Janesvllle  in  prevlovis  years  have 
spent  emtroKtmately  $3,000  per  year  for  material  relief  as  a  supple- 
ment to  what  the  county  relief  system  does.  This  year  in  raising 
funds  for  the  combined  agencies  we  estimated  that  perhaps  :t 
might  be  necessary  to  spend  around  $15,000  for  this  purpose. 
Acc<»tUng  to  the  records  of  operation  for  tbe  past  four  weeks,  it 
appears  that  about  $6,000  will  be  all  that  will  be  necessary  to 
carry  through  for  the  next  six  months.  I  understand  that  the 
scope  of  this  work  has  been  considerably  widened  and  that  they 
are  reaching  out  and  touching  many  cases  that  never  asked  for  aid 
la  other  years. 

All  in  all.  I  wo\2ld  say  that  the  situation  here  is  being  well  taken 
care  of.  and  I  personally  see  no  need  of  aid  from  any  source  to 


carty  through  the  winter  of   1931-32.     What  the  years   1932  and 
193|  will  bring  I  do  not  know. 
Very  truly  yours, 

HsNBT  TH.4XLEK,  Citg  Manager. 

I  KENOSHA 

I  December  4,   1931. 

Hod.  Robert  M.  La  FoLrjrrTE.  Jr.. 

I  United  States  Seiiate,  Washington,  D.  C. 

DiEAR  Mr.  La  Follette;  Regarding  the  questions  contained  In 
youi-  Inquiry  of  November  27.  will  answer  them  in  the  order  set 
forljh  in  your  letter: 

1^  What  Increase  has  there  been  in  the  number  of  unemployed 
perions  assisted  In  your  city  compared  with  December.  1930?  With 
Dectmber.   1929? 

Alnswer.  December  31,  1929,  1,485  unemployed  persons;  December 
31,  J1930,  6,115  unemployed  persons. 

2j  How  much  have  the  city  appropriations  for  the  unemployed 
anq  the  poor  increased  this  year  over  1930?     Over  1929? 

A^wer.  Appropriation  for  1929,  $51,592;  for  1930,  $127^^43; 
for  ,1931,  $257,300. 

3j  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  monttis? 

A^wer.  Nine  hundred  families,  or  4,000  persons. 

4,  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

A^wer.  In    1929,  $100,000;    1930,   $150,000;    1931,  $150,000. 

5,  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avel'age  family  (two  adults  and  two  children)? 

Apswer.  The  average  is  about  $12.25  per  week,  figuring  it  on 
wholesale  prices  of  meat  and  groceries  ana  current  rates  of  rent 
an<^  electric  light  and  gas. 

6j  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
evefit  that  your  pre.sent  income  is  InsuCBclent  to  meet  adequately 
the j  relief  needs  of  the  community? 

A|iswer.  No. 

7,  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
erninents  in  meeting  their  emergency  relief  burdens,  and  do  you 
fee^  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

.^swer.  It  is  e-xtremely  dlfflcult  to  answer  this  question,  inas- 
much as  there  is  a  proposed  emergency  relief  fund  for  the  State 
of  Wisconsin  being  considered  by  the  extra  session  of  the  State 
legi^ture.  It  would  seem  to  me  that  the  State  units  could 
moUe  closely  supervise  the  distribution  to  the  several  cities,  but 
I  i)*lieve  that  in  the  end  if  things  continue  it  wUl  be  a  Federal 
prijposition. 

Irusting  this  is  the  Information  you  desire,  and  asking  you  to 
fetilj  free  to  call  on  me  for  any  additional  data  you  require  1 
reinain 

j     Yours  very  truly,  Wm  E.  OBrien,  City  Manager. 

1  la    CROSSE 

ll  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930'  With 
Dedember.  1929? 

Answer.  In  1930.  300:  1931.  600. 

2|  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929' 

Abswer.  In  1929,  $1,080.44;    1930,  $2,110.49;    1931,  $6,665^5. 

3|  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Apswer.  About  300  more. 

4]  What  proportion  of  the  emergency  burden  Is  being  carried  by 
priiate  relief  agencies?  How  much  have  their  expenditures  in- 
cre4sed  compared  with  1930?     With  1929? 

A^wer.  About  15  per  cent. 

5i  Can  you  state  the  amount  of  relief  given  weekly  to  the 
avetage  family  (two  adults  and  two  children)? 

Apswer.  County  and  social  service,  $6. 

ej  Is  your  city  In  a  position  to  float  further  bond  Issues  tn  the 
eve|it  that  your  present  income  is  insufficient  to  meet  adequately 
the!  relief  needs  of  the  community? 
wer.  Able  to  take  care  of  relief. 

7J  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxi>ayers? 

swer.  Yes;  where  cities  must  have  finances  to  carry  on  re- 
lief |  work  the  Federal  Government  should  assist  local  units  of 
government  to  carry  on  relief  work. 

Crosse  County  has  appropriated  $60,000  for  outdoor  relief  for 
193|,  and  that  will  not  be  sufflclent  to  carry  out  all  relief  work. 
Sincerely  yours. 

J.  J.  Vkechoto,  Mayor. 
lakx  cene\'a 

Decesiiiieb  1.  1931. 
Senator  Robert  M.  La  Follette. 

\Senate  Office  Building,  Washington.  D.  C. 
DfcAa   Senator   La   Follette     In    reply    to   your   circular   inquiry 
beaftng  date  of  the  27th  ultimo  I   am  writing  to  reply  to  your 
questions  as  follows: 

1. 1  What  Increase  has  there  teen  m  the  number  of  unemployed 
perabns  assisted  in  your  city,  compared  with  December,  1930?  With 
December.  1929? 
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Answer.  Increase  In  number  of  unemployed  over  December,  1930. 
75;   over  December,    1929,  125. 

2.  How  much  havf;  the  city  appropriations  for  the  unemployed 
and  the  poor  increas.id  this  year  over  1930?     Over  1929? 

Answer.  Appropriations  for  poor  relief  are  nothing,  as  we  are 
iinder  the  county  system. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  wir.ter  months? 

Answer.  Provisions  for  unemployment  by  way  of  affording  em- 
ployment by  construction  of  public  works,  are  planned  but  have 
not  been  completed.  We  contemplate  floating  a  bond  issue  of 
$100,000  for  a  bulldiag  program  which  will  take  up  practically  all 
of  the  unemployment  slack.  This  represents  $100,000  more  than 
■was  expended  in  19C;0  and  1929,  and  it  Is  expected  this  sum  will 
be  spent  over  a  period  of  the  next  120  days.  Of  this  $100,0(jO 
approximately  $35.0(i0  will  represent  labor  costs  and  the  balani* 
material  costs.  According  to  the  present  estimates,  there  are 
approximately  375  unemployed  in  our  city  at  this  time.  This 
number  will  not  iricrease  nor  decrease  (unless  the  bond  issue 
passes)   during  the  next  five  months'  period. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  w.th   1930?     With   1929? 

Answer.  We  have  no  private  relief  agencies  excepting  for  occa- 
sional  efforts  made  by   various  lodges  and   similar   organizations. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  I  assume  that  this  question  is  answered  by  No.  4. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  income  Is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  This  question  is  probably  answered  by  referring  to  No.  3. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meelinij  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Yes.  It  Ij!  my  personal  belief  that  what  is  good  for  Indi- 
viduals is  good  for  governmental  and  municipal  subdivisions  from 
villages  up  to  nations.  The  same  considerations  which  render  it 
advantageoiis  for  a  village  to  provide  employment  at  a  time  when 
material  costs  are  low,  where  such  unemployment  furnishes  the 
municipality  with  jtenulne  needs,  apply  to  the  Federal  Govern- 
ment in  the  same  situation.  At  the  same  time,  the  same  fiscal 
considerations  whicli  apply  to  the  village  should  apply  to  the  Fed- 
eral Government.  A  village,  for  example,  now  heavily  in  debt  may 
easily  place  upon  Itself  a  burden,  in  the  shaj)e  of  outlay  for  unem- 
ployment relief  which  will  react  unfavorably  upon  its  citizens  over 
a  period  of  the  nex"  three  or  four  years.  I  do  not  know  enough 
about  National  finance  to  have  an  opinion  as  to  whether  the  Fed- 
eral Government  has  reached  the  end  of  its  tether  in  this  regard, 
or  not. 

Yours  very  truly, 

STtrRGEs  P.  Taggaet,  Mayor. 

icaoison 

November  30,  1931. 
Senator  Robert  M.  1^  Follette.  Jr., 

United  States  Senate.  Washington,  D.  C. 
Mt  Dear  Senator:  I  have  your  letter  of  the   27th  Instant,  re- 
questing information  with  reference  to  unemployment  relief   for 
the    coming    winter,    and    am   glad    to    submit    to     you    the    local 
situation. 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930? 
With  December,  1929? 

Answer.  The  number  of  unemployed  persons  assisted  in  Madi- 
son this  year  is  about  three  times  as  many  as  were  being  assisted 
last  year  at  this  time  -ind  over  eight  times  as  many  as  in  Decem- 
ber, 1929. 

2.  How  much  ha^e  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  appropriations  for  the  unemployed  and  poor 
relief  requested  thin  year  Is  over  twice  what  It  was  last  year  and 
five  times  as  much  is  in  1929. 

3.  In  your  Judgn.ent,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  At  least  600  additional  people  will  need  relief  during 
the  winter  months  as  compared  with  the  situation  a  year  ago. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  Only  a  vjry  small  portion  of  the  emergency  burden  is 
being  carried  by  private  relief  agencies,  although  their  expendi- 
tures are  over  twice  as  much  as  1929. 

5.  Can  you  state  "-he  amount  of  relief  given  weekly  to  the  aver- 
age family   (two  adiilts  and  two  children)? 

Answer.  It  is  difficult  to  state  the  amount  that  we  have  given 
weekly  to  the  average  family,  because  there  are  so  many  cases  of 
only  partial  relief.  I  would,  however,  estimate  this  figure  at 
between  $20  and  $33. 

6.  Is  your  city  in  a  position  to  Joat  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  It  Is  my  understanding  that  the  city  can  not  legally 
Issue  bonds  for  rel  ef  purposes,  as  under  tne  laws  of  Wisconsin 
relief  work  is  done  directly  by  the  county.  We  could  Issue  fur- 
ther bonds  for  construction  work  were  it  not  for  the  fact  that 


such  bonds  must  be  approved  by  referendum  and  rach  approval 
is  extremely  unlikely. 

7.  Do  you  favor  a  Federal  appropriation  to  sisslst  the  local  gov- 
ernments in  meeting  their  emergency  reUef  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  bmden  on  local 
taxpayers? 

Answer.  I  very  definitely  favor  a  Federal  approprlai:lon  tc  assist 
the  local  units  in  meeting  their  emergency  relief  problems,  as 
I  am  stire  that  such  an  appropriation  would  be  of  aid  in  provid- 
ing adequate  relief  for  the  needy  and  In  lessening  tlie  burden  of 
local  taxpayers. 

I  appreciate  very  much  your  interesting  yourself  in  the  prob- 
lems  which   we  are  facing  at  the   present  time,   and   I   feel   that 
the  time  has  come  when  the  Federal  Government  m^ist  do  some- 
thing  more   than   give   advice  or   present   optimistic   information. 
Yours  very  truly, 

A.  O.  Schmedek:an,  Mayor. 

manitowoc 

December  4,  1931. 
Hon.  Robert  M.  La  Follette.  Jr., 

Washington,  D.  C. 
Dear  Sni:  In  reply  to  your  questionnaire  of  November  27.  1931, 
to  the  mayor,  which  has  been  referred  to  this  office  for  reply. 
In  answer  to  questions: 

1.  What  Increase  has  there  been  In  the  number  of  xmemployed 
persons  assisted  in  your  city,  compared  with  Decumber,  1930? 
With   December,    1929? 

Answer.  Prior  to  the  fall  of  1930  we  have  no  record  of  unem- 
ployed in  this  city,  but  at  the  present  time  our  unemployed  regis- 
tration has  reached  a  total  of  about  500.  These  are  net  neces- 
sarily in  want  for  the  present  but  practically  all  of  them  are 
close  to  the  edge. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  19'29? 

Answer.  Our  appropriations  for  poor  aid  were  as  follows:  1929. 
$14,850;  1930,  $14,850,  plus  $7,000  unemployment;  1931,  $20,850. 
no  appropriation  for  unemployment,  but  exi>endltin*e  up  to  De- 
cember 1,  1931,  was  $44,558.  For  the  year  1932  we  have  appro- 
priated $41,250  for  poor  aid,  the  unemployment  appropriation  to 
be  taken  care  of  from  the  emergency  fund  approplratlon  of  $65,500. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Ordinarily  the  number  of  persons  receiving  outdoor 
poor  relief  prior  to  1930,  including  heads  of  families,  was  about 
60  monthly  with  very  little  variation  during  the  year.  We  now 
have  approximately  250  and  quite  certain  the  number  will  be 
increased  this  winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried 
by  private  relief  agencies?  How  much  have  their  expenditures 
increased,  compared  with  1930?     With  1929? 

Answer.  We  have  no  record  of  private  relief  agencies  but  esti- 
mate at  least  100  per  cent  Increase  over  1929,  and  still  Increasing. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Rent,  fuel,  and  $4  to  $5  for  gn-oceries. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  .^equately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing 
more  adequate  relief  for  the  needy  or  in  lessening  the  burden 
on  local  taxpayers? 

Answer.  Yes;  in  each  case,  but  not  as  a  loan. 
Yours  very  truly. 

Arthur  H.  Zander.  City  Clerk. 

mznasha 

Dbcember  1.  1931. 
Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate.  Washington.  D.  C. 
Dear  Senator:  In  reply  to  your  kind  inquiry  of  November  27. 
following   are   answers   to   your   questions   as   contained    In    your 
letter : 

1.  What  Increase  has  there  been  in  the  number  o:r  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  Increase  over  1930  Is  about  100  per  cent  and  over  1928 
about  200  p>er  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  Same  as  above. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Conditions  seem  to  Improve  somewhat,  xuiless  only 
temporarily. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  The  private  relief  amounts  to  about  the  same  as  that 
given  by  the  city,  with  equal  Increases  over  previous  years. 

5.  Can  you  state  the  amoimt  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  About  $5  per  week  for  food.  In  addition  to  rent,  fuel. 
clothing,  etc 
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6.  I*  four  city  In  •  position  to  float  fxirtber  bond  tssues  In  the 
event  that  your  present  Income  la  Insufaclent  to  m^et  adeqiiately 
the  reUef  needs  of  the  community? 

Answer.  No  bond  issues  are  contemplated,  as  we  hare  increased 
our  approprlatkm  tat  the  relief  of  poor  by  100  per  cent  over  the 
1930  appropriation. 

7.  Do  you  favor  a  Pederad  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  he  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  If  the  Federal  Government  would  get  busy  and  com- 
mence building  our  proposed  Federal  building,  and  If  the  labor  on 
same  would  be  recruited  from  our  city,  that  would  solve  oiu-  unem- 
ployment problem,  and  would  be  all  the  Federal  aid  that  we  would 
care  for. 

Very  truly  yours, 

N.  O.  RxMMEL.  Mayor. 

MKNOMOinZ 

1.  What  Increase  has  there  been  In  the  number  of  \inempIoyed 
persons  assisted  In  your  city  compftred  with  December,  1930?  With 
December,  1929? 

Answer.  In  1929.  one-fourth;   1930,  one-half. 

3.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  In  1930,  M.OOO:    1929,  92,500. 

5.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Two  hundred. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?    With  19r}9? 

Answer.  None. 

6.  Can  you  state  the  amoiuit  of  relief  given  veekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  Fifteen  dollars. 

6.  Is  your  city  la  a  position  to  float  further  bond  issues  In  the 
erent  that  your  present  income  is  tnsufflclent  to  meet  adequately 
tlM  relief  needs  ot  the  community? 

Answer.  Tee;  but  not  necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•mments  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an.^ appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayersT 

Answer.  No. 

Albskt  NATHiress,  Mayor. 

mtlwa.vkxx 

Decsmbxs  12,  1931. 
Hon.  RoBxrr  M.  La  Foixctte.  Jr.. 

United  States  Sen€Ue,  Washington,  D.  C. 

Dcaa  Sxa:  The  mayor's  office  turned  over  your  communication 

recardlng  the  sources  of  relief  for  Milwaukee  to  us  a  few  days  ago. 

Milwaukee  County,  as  you  know.  Is  on  a  county  relief  basis. 

and  the  funds  are  raised  through  taxation  and  the  department 

budgeted  by  the  ootinty  board. 

We  will  outline  questions  and  answers,  as  requested  In  your 
oommunlcatlon : 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  java  city  compared  with  December,  1930?  With 
December,  19297 

Answar.  FftmlUes  aided  t^  this  department  In  1929  were  4,556; 
la  1034.  16,030;  In  1931,  26,527.  Of  this  total  not  all  are  active 
at  the  present  time.  CXir  active  case  load  as  of  December  1 
was  18,118. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  The  appropriations  for  department  of  outdoor  relief 
work  in  1929  were  $217,838;  In  1990.  $200,061;  in  1931.  $689,541. 
Tbs  total  espaiMUture  in  1930  was  approximately  $700,000.  while 
tliat  for  1981  will  run  approximately  $2,500,000. 

5.  la  yotir  Judfrnent.  how  many  additional  persons  will  need 
relief  <tintD|r  tiM  winter  months? 

Aaswvr.  We  anticipate  wo.  increase  over  the  December  1  case 
ICMMl  Ot  tram  8,000  to  10,000  families  during  the  present  winter. 

4.  Whatt  piti|WJitton  of  the  emergency  burden  Is  being  carried  by 
raUef  agenelee?  How  much  have  their  expenditures  in- 
oompared  with  1930?     With  1929? 

Oar  asOmate  of  the  total  burden  carried   by  private 

agenctae  in  the  present  situation  is  between  15  and  20  per  cent. 

1^  b«*»  wilttau  to  Mr.  OlMthner  B.  Traver,  secretary  the  MllwauJcee 

jQOinmunlty  fund,  and  reqixastcd  h^hn  to  forward  the  expenditures 

of  the  private  relief  agencies  for  the  purpose  indicated. 

5.  Caa  jaa  state  tbe  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  To  give  yoa  a  better  idea  of  just  what  Milwaukee 
County  gives  in  the  way  of  provisions  we  are  attaching  our  regu- 
lar food  acbadole,  sbowlng  the  amount  we  give  every  two  weeks 
far  tbe  varloas  nlasrt  families.  Besides  this  we  give  fresh  milk 
tq>  to  a  maximxmi  of  seven  quarts  per  day  in  all  families  reoeiv- 
iBg  aid  tfom  ttls  dapartment.  tbs  amoimt  being  determined  by 
family  lequlietuenta.  The  total  milk  delivery  to  clients  of  this 
<le|>eilii>wiil  ta  the  month  of  November,  1931.  was  695.449  quarts. 
Beat,  fuel,  gas  and  electric,  and  shoes  are  also  given. 

C  Is  yaor  dty  la  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  income  is  insxil&clent  to  meet  iviiiiiittii>y 
tlia  rtflaf  needs  of  the  community? 


H04. 


Apswer.  The  county  board  has  up  to  this  time  been  able  to 
ral-st  whatever  money  was  uece.s.sary  to  meet  the  requirements. 

7^  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernlnents  in  meeting  their  emergtncy  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  woiild  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Yours  respectfully, 
i  Departmekt  of  Otttdoob  RELtsr, 

By  W.  L.  NoTBOHM.  Superintendent. 

Deccmbee  15,  1931. 

H04.  ROBEHT  M.  La  FOLLFl'lE.   Jr., 

United  States  Senate. 
Efetailed  reply  to  your  questionnaire  sent  by  County  Outdoor 
Relief  Department.  Answering  question  7,  most  emphatically 
urge  Federal  Government  share  with  States  and  localities  con- 
sta<itly  increasing  biu"dens  of  dispensing  direct  relief  and  creating 
part-time  employment.  Milwaukee  has  $17,000,000  public  Im- 
provements program  which  would  ab.sorb  all  of  unemployed  on 
par^-time  basis  if  sufQcient  funds  were  available. 

Danux  W.  Hoan. 

I  Central  Council  or  Social  Agencies, 

December  12,  1931. 
Hoi^.  Robert  M.  La  Follette, 

I  United  States  Senate.  Washington.  D.  C. 

>fT  Dear  Senator  La  Follette:  In  response  to  your  request  for 
figures  showing  relief  expenditures  by  the  major  private  relief 
agehcies  of  Milwaukee,  I  have  the  pleasure  of  furnishing  you  with 
the] amounts  in  round  numbers  as  received  lii  this  office: 

Expenditures  for  material  relief 

ber,  1930,  to  October,  1931. $470,650 

tier,  1929,  to  October.  1930 324,000 

ber,  1928,  to  October,  1929 212.000 

is  is  an  Increase  in  1930-31  of  $146,650,  or  45  per  cent  plus, 
that  of  1929-30.  and  an  increase  of  $258,650,  or  122  per  cent 
over  that  of  1928-29. 
Very  truly  yours, 

Shellet  D.  Watts,  General  Secretary. 
monros 

December  12,  1931. 
BoBKXT  M.  La  Follette. 
I  United  States  Senate,  Washington.  D.  C. 

Hear  Senator:  In  reply  to  your  letter  of  a  recent  date.  I  will 
attempt  to  give  you  the  desired  information,  but  since  we  do  not 
ope|-ate  under  a  regular  independent  government  of  our  own,  I 
will  attempt  to  give  you  county-wide  information  as  you  have 
asked  for  It. 

Elunng  the  months  of  January,  February,  and  March  of  1929, 
we  Ihelped  17  families,  16  families,  and  17  families,  respectively; 
ancl  in  1930.  for  the  same  months,  we  helped  29.  25,  and  32  fami' 
lies,  respectively. 

I^  1930  our  county  budget  for  poor  relief  was  $10,000.  and  for 
1931  the  budget  has  been  raised  to  $17,000. 

If  Is  impossible  for  me  to  tell  you  how  many  additional  families 
Willi  need  help  during  this  winter.  I  can  tell  you,  however,  that 
we  ^re  helping  18  more  families  since  October  1  than  we  have  ever 
helped  before. 

Frlvate  relief  agencies  have  been  furnishing  wearing  apparel  to 
aU  |of  our  poor  for  the  past  several  years  through  donations  by 
peoble  that  have  good  old  clothing  to  give  away. 

Tlie  average  amount  of  relief  given  to  the  average  family  for 
theipast  year  in  dollars  and  cents  amounts  to  $1.60  per  week,  so 
one]  can  see  that  they  are  only  asking  for  partial  help. 

B^low  is  a  6-month  estimate  on  the  number  of  famUles  that 
woiild  require  help  this  winter.  This  schedule  was  set  up  last 
Octfcber  by  our  county  officials:  November,  1931,  21  families;  De- 
cenjber,  1931,  40  families;  January.  1932.  50  families;  February. 
193|.  50  families;  March,  1932,  64  famUies;  April,  1932,  40  families! 
ere  were  40  families  helped  in  November  instead  of  the  estl- 
maaed  21,  but  up  to  now  they  are  below  the  estimate  for  the 
month  of  December,  hence  we  do  not  feel  that  it  win  be  necessary 
to  add  extra  aid. 

I, do  not  favor  a  Federal  appropriation   to  assist  local  govem- 

medts  in  meeting  their  emergency  relief,   as  I  think  that  each 

localty  should   and   will   take  care   of   its  own    relief   If   we    were 

onl|  assured  that  we  will  not  t>e  taxed  extra  from  outside  sources. 

I     Sincerely  yours. 

John  H.  Elmer,  Mayor. 

OSHKOSH 

What  increase  has  there  been  In  the  number  of  unemployed 
na  assisted  In  your  city  compared  with  December.  1930?     With 
December.  1929? 

wer.  Just  twice  as  many  In  1931  as  In  1929;  25  per  cent  more 
In  lp31  than  in  1930. 

2.|How  much  have  the  city  appropriations  for  the  unemployed 
andjthe  poor  Increased  this  year  over  1930?     Over  1929? 

A^wer.  Eleven  thousand  dollars  more  t>Us  year  than  in  1929; 
$12,600  more  this  year  than  in  1930. 

3.1  In  your  Judgment,  how  many  additional  persona  will  need 
reli^  during  the  winter  months? 

Answer.  Four  hundred  to  five  hundred. 

4j^What  prc^jortion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With   1929? 

Answer.  Private  relief  agencies  carry  50  per  cent;  expenditurea 
increased  about  same  proportion  as  city  expenditures  shown  atx>va. 
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5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adulis  and  two  children)? 

Answer.  Eight  to  ten  dollars. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  tbs  community? 

Answer.  Yes. 

7.  Do  you  favor  a  I^ederal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  tt.e  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Not  necessrxy  for  Oshkosh  as  our  bonded  Indebtedness  is 
less  than  one-half  the  legal  limit.     We  can  take  care  of  our  own. 
However,  some  cities  'hat  are  in  poor  financial  shape  will  probably 
need  Federal  or  State  aid. 
Sincerely  yours, 

Taylor  G.  Brown.  Mayor. 

EACUTE 

December  18.  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington.  D.  C. 
Dear  Sib:  Your  letter  of  November  27.  1931.  and  the  subsequent 
one  of  December  11,  1931,  containing  a  questionnaire  with  refer- 
ence to  the  vmemployment  situation  have  been  referred  to  me  for 
attention.  The  following  answers  to  the  questions  contained  in 
your  letter  are  based  upon  the  best  information  I  can  obtain. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December,   1929? 

Answer.  I  have  not  the  exact  figures  on  the  number  of  unem- 
ployed persons  assisted.  The  amount  spent  In  November.  1931, 
was  $67,565.75.  The  number  of  cases  given  relief  during  that 
month  was  2,499,  which  made  practically  that  many  families.  In 
December.  1930,  the  number  of  cases  weis  approximately  1,300. 
In  December.  1929,  the  number  of  cases  probably  did  not  run 
over  200. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  expenditures  for  the  unemployed  and  poor  for  the 
year  1929  amounted  to  $31,284.80;  for  the  year  1930,  $132,389.75; 
for  the  year  1931.  approximately  $470,000.  These  expenditures  do 
not  include  private  relief  work,  which  has  been  rather  small  up 
to  the  present  time. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  The  following  figures  show  the  number  of  cases,  which 
means  families,  given  relief  during  the  past  four  months:  August, 
1,241;  September,  1,495;  October,  1,969;  November,  2,499. 

It  appears  quite  clear  that  the  number  of  families  receiving 
relief  before  the  winter  Is  over  will  be  very  close  to  3,000.  That 
would  mean  about  500  more  families  than  at  present  or  about 
2,000  to  2,500  more  persons. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Up  to  the  present  time  no  more  than  5  per  cent  of  the 
total  emergency  relief  has  been  carried  by  private  relief  agencies, 
and  expenditures  have  not  Increased  appreciably  except  for  church 
organizations,  which  it  is  Impossible  to  check.  This  fall,  however. 
a  drive  was  carried  on  for  Increased  funds  for  community  welfare 
work.  The  ordinary  community  welfare  budget  runs  about  $130,- 
000,  of  which  probably  $40,000  is  for  welfare  work,  but  no  more 
than  $7,000  or  $8,000  Is  spent  for  actual  relief  work.  By  the  cam- 
paign this  fall  approximately  $400,000  will  be  raised,  of  which  over 
$300,000  will  be  used  for  relief  work  to  supplement  the  expendi- 
tures of  city  funds. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)  ? 

Answer.  The  amount  of  relief  given  weekly  to  the  average 
family  varies  with  the  different  months  but  has  averaged  about 
$26.50  during  the  past  year.  This  does  not  mean  that  this  amount 
covers  the  total  relief  for  a  family,  as  a  large  number  of  families 
are  receiving  only  partial  relief. 

6.  Is  your  city  In  a  position  to  float  further  bond  issues  in  the 
event  that  your  pre«?ent  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  of  Racine  can  not  issue  bonds  for  poor  relief. 
It  can  borrow  and  has  borrowed  money  on  Its  corporate  notes. 
The  amount  of  these  notes  must  be  placed  in  the  following  year's 
tax  roll. 

7.  Do  you  favor  a  Federal  appropriation  to  a.sslst  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  The  mayor  is  In  favor  of  a  Federal  appropriation  to 
assist  local  governments  in  meeting  their  emergency  relief  bur- 
dciis.  It  would  seem  to  me  that  Increased  public  works  could  very 
well  be  carried  on  by  the  Government  and  so  aid  the  situation  In 
that  way. 

Very  truly  yours, 

Cornelius  Colbert,  City  Attorney. 

BHINELANDER 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  With 
December.  1929? 


Answer.  Twenty-flve  per  cent  for  1930;  50  per  cent  for  1929. 

2.  How  much  have  ths  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Under  county  system:    no  city  approprlatlcn. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About  25  per  cent  more  than  last  year. 

4.  What  proportion  of  the  emergency  burden  Is  beln;j  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased  compared  with    1930?     With   1929?  * 

Answer.  Sixty  per  cent,  25  per  cent,  and  75  per  cent. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  said  two  children)? 

Answer.  Average,  $4. 

6.  Is  your  city  In  a  position  to  float  further  bond  iJisues  In  the 
event  thrt  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  No. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  tha  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  -  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Only  in  case  it  will  be  locally  administered. 

Ea»ON 

1.  What  increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1.930?  With 
December.  1929? 

Answer.  About  12  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  Tinemploycd 
and  the  poor  Increased  this  year  over  1930?    Over  1929? 

Answer.  Approximately  12  per  cent. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Possibly  five  average  families. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with   1930?     With   1929? 

Answer.  Practically  none. 

6.  Is  your  city  In  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Outstanding  bond  issues.  $70,000;  assessed  valuation, 
nearly  $6,000,000. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
taxpayers? 

Answer.  Absolutely  no.  L-  o-  Kelloog. 

SHEBOTCAir 

Decemezx  2,   1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington,  D.  C. 
Dear  Sir:   I  have  before  me  your  letter  of  November  27,   1931. 
and  In  reply  thereto,  I  will  ansv.-er  your  questions  as  follows: 

1.  What  Increase  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
Decembsr,  1929? 

Answer.  Since  December,  1930,  the  increase  was  approxim  itely 
25  per  cent;  since  December,  1929,  100  per  cent. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  City  appropriations  for  unemployed  and  the  poor  have 
increased  $40,000  over  1930,  and  $52,000  over  1929. 

3.  In  your  Judgment  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  About   again   as    many. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  Private  relief  agencies  are  doing  as  much  as  the  city; 
their  expenditures  have  Increased  In  the  same  proportion  as  the 
expenditures  of  the  poor  department. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  About  $8  to  $10. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  If  the  higher  brackets  of  the  Income  tax  were  restored 
(because  the  present  economic  condition  Is  even  worse  than  the 
war-time  condition)  I  would  answer  yes,  loan  the  money  to  the 
communities  who  handle  it  without  any  overhead  expense  con- 
nected therewith — but,  If  tlie  money  must  be  raised  through  a 
sales  tax  or  a  similar  tax  that  Is  a  burden  on  all  the  consumers. 
I  then  fall  to  see  where  the  local  taxpayer  has  his  burden 
lessened. 

I  hope  you  agree  with  me  on  question  7,  and  can  persuade  your 
colleagues  to  agree  with  you. 

Yours  very  trvily,  Orro  QkusssMHAUfsa,  Mayor. 
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Dbckicbbi  a,  1031. 
Hon.  BOBXBT  IC  La  Fouxttb.  Jr.. 

Washington,  D.  C. 
Dbaji  fin:  In  reply  to  yoxur  inquiry  of  NoTember  27,  1931,  to  the 
mayor  of  this  dty.  the  mayor  requested  me  to  aiirver  your  Inquiry. 
He  requested  me  to  adTlae  you  that  he  is  opposed  to  any  Federal 
•pproprlAttons  for  emergency  relief  as  he  believes  that  the  inter- 
ests of  the  people  can  beet  be  served  through  each  municipality 
taking  care  of  its  own  en^rgency  relief. 
Very  truly  youn. 

Bebast  a.  Demakd,  City  Clerk. 

•BOBKWOOO 

DxcnusB  1.  1931. 
Senator  Bobbkt  IC.  La  Pozj.xm,  Jr.. 

Cfnitsd  Stutea  Senrnte,  Washington,  D.  C. 

DXAS  SOTATOB  La  Follettz:  I  have  your  questionnaire  of  the  27th 
relative  to  our  Xinemplcyment  situation  In  the  vUJsige  of  Shore- 
wood  and  the  measure  of  relief.  It  is  needless  to  remind  you  that 
we  are  strictly  a  residential  area,  commonly  called  the  Gold  Coast 
of  Milwaukee  County,  auid  we  have  no  destitute  families  requiring 
b^p. 

We  have  some  40  families,  all  property  owners,  the  head  of 
which  families  having  lost  his  position  diuing  this  time  of  de- 
pression and  we  are  giving  employment  to  these.  The  relief  la 
wlth^  the  family  itself  and  we  have  no  families  which  are 
destitute  requlrloc  help. 

In  1930  we  had  15  such  families  handled  in  the  same  manner, 
and  in  1929  none.  Our  public  work  Is  of  such  a  natxire  and  Is  so 
properly  foreeeen  that  we  can  give  employment  to  these  men 
without  any  bond  issues  or  additional  outlay  and  they  can  be 
thus  properly  taken  care  of  with  their  families  over  this  period. 

IT<ylng  this  Information  will  serve  you  and  with  kindest  per- 
sonal regards,  I  am. 

Very  tnily  yo\xrs, 

W.  J.  Httbbau),  Village  President. 

SPASSA 

Dkcxmbbb  14.  1931. 
Hon.  BOBEBT  M.  La  Polixttk.  Jr.. 

Washington,  D.  C. 

D«*B  Sb:  Beoauee  our  local  situation  is  probably  very  different 
than  many  and  omx  method  of  handling  unemployment  is  not 
dane  under  the  auq>ices  ot  the  local  government  I  have  chosen  to 
answer  yotir  qxiestlons  with  a  letter. 

We  have  a  Sparta  community  welfare  board;  Its  head  is  a  Joint 
iwiiiitttee  from  the  American  Legion  and  the  ladles'  auxiliary. 
This  nommtttee  of  the  whole  has  been  in  existence  for  quite  a 
number  of  years,  first  caring  for  members  of  their  own  organiza- 
tion only,  but  taking  care  of  the  whole  community  the  last  three 
or  four  year*. 

As  this  work  was  being  ably  done  there  was  no  occasion  for 
myselX  or  the  city  council  to  step  In  except  as  we  might  render 
such  additional  assistance  as  might  be  required  from  time  to 
time. 

Oor  funds  are  raised  locally  through  a  public  dance  or  two. 
local-talent  plays,  cooperation  by  the  local  theater,  subscriptions 
by  the  Klwaals  Club  and  Masons,  etc.  We  have  found  the 
motley  raleed  through  these  several  channels  sufficient  so  far  to 
take  care  of  our  local  needs.  Of  course,  the  county  poor  commis- 
alooer  ts  be^xlnc  eome  families  every  week.  Just  12  families.  In 
fact,  I  can  see  no  reason  why  we  can  not  take  care  of  our  local 
iitMatkm  wttfaoiit  any  outside  help. 
Slnoerriy  youn^ 

Otzs  F.  Obobcb.  Mayor. 
Biavijrs  ponrr 

DacncBxa  7.  1931. 
Bon.  BoBBar  M.  La  Follbtts, 

United  States  Senate,  Washington,  D.  C. 
Dbab  Bib:  In  reply  to  your  letter  ot  November  27,  I  wish  to 
MSriae  as  foUowe: 

1.  What  Increase  has  there  been  in  the  number  of  xinemployed 
penons  —isted  In  yoor  dty  compared  with  December,  1930?  With 
Deoember.  lM»r 

Tbien  has  been  an  increase  In  the  nimiber  of  unemployed  per- 
■ans  aeelitad  tn  our  dty  for  the  year  ending  December,  1930,  as 
compared  with  Deoember,  1929,  about  100. 

2.  How  muc&k  have  the  dty  appropriations  for  the  unemployed 
BDd  the  poor  mcreaeed  this  ytat  over  1930?    Over  1929? 

In  reply  to  yonr  second  question.  I  wish  to  advise  that  our  dty 
approfvlatlons  were  Increaeed  about  $25,000  over  that  in  1930. 
Although  this  Increased  appn^iriation  is  shown  as  expenditures 
for  puhile  worka.  which  really  should  be  charged  off  as  outdoor 
reUef. 

8.  In  your  judgment,  how  many  addttlozua  persons  will  need 
Ttflef  daring  the  winter  months? 

In  reply  to  your  third  quesUon,  I  would  say  that  we  will  have 
a*  least  200  famlUee  to  take  care  of  during  the  winter  of  1931-32. 

4.  What  proportion  of  the  emergenc/  burden  is  being  carried  by 
priTate  relitf  agenciee?  How  much  have  their  expenditures  in- 
creased compared  wttti  1930?     With  1929? 

la  re|dy  to  your  ftnnth  question,  I  would  say  that  not  more 
than  5  to  10  per  cent  of  the  reUef  work  is  being  carried  out  by 
relief  agencies  with  the  exception  of  the  amount  of  t2S.000  which 
we  have  raised  locally  through  pubUc  svibscrlpUons.  I  would 
expeet  that  our  expenditures  will  be  about  twice  what  they  were 
in  1930,  or  about  tSO.OOO.  In  1930  we  spent  about  $25,000  more 
](ha&  we  ha?«  wptaaX  during  the  like  period  of  1929. 


Si  Can  you  state  the  amount  of  relief  given  weekly  to  the 
ave^^tge  family  (two  adults  and  two  children)? 

TJhe  average  amount  of  relief  given  weekly  would  be  about  $10 
perl  week  for  the  size  family  which  you  have  indicated. 

4  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
eve|it  that  your  present  income  Is  Insufficient  to  meet  adequately 
thq  relief  needs  of  the  commimlty? 

Answering  yoiir  question  No.  6.  I  wish  to  advise  that  our  city 
is  bi  a  position  to  float  further  bond  issues  If  It  becomes  abso- 
lut^y  necesBrJ7.     We  have  a  leeway  at  present  of  about  $100,000. 

7t  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernjments  in  meeting  their  emergency  relief  burden.s,  and  do  you 
fee^  that  such  an  appropriation  would  be  of  aid  In  providing  more 
ad^uate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tarfjayers? 

I|eplying  to  your  question  No.  7,  I  wish  to  advise  that  I  am 
opposed  to  Federal  appropriation  to  assl.st  local  governments  in 
thd  emergency  relief  work  as  conditions  exist  at  the  present  time, 
an(|  also  opposed  to  State  appropriation  for  like  purposes.  It  la 
my]  personal  opinion  that  such  attempt  on  the  part  of  the  Na- 
tional and  State  Governments  would  only  lead  to  further  eittrava- 
gaiices.  as  it  is  extremely  difficult  to  administer  relief  adequately 
in  llocal  communities  without  trying  to  administer  such  work 
frotn  distant  parts.  I  am  ready,  however,  at  any  time  to  change 
myl  opinion  on  this  matter  If  the  changing  condition  should 
wafrant. 

Th'Xistlng  that  this  Information  Is  of  value  to  you,  I  remain, 
I      Yours  very  truly, 

Petkr  Walr.wen.  City  Manager. 

TWO    EIVSKS 

I  Decembxb  8.  1931. 

Mr.  RoFERT  M.  La  Pollxtti:,  Jr., 

'  United  States  ScTiate.  Washington.  D.  C. 

Qeab  Senator  La  PoLurm::  With  reference  to  your  letter  of  No- 
veciber  27,  I  will  answer  your  questions  In  the  order  which  you 
askfd  them. 

1.  What  Increase  ha ;  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December.  1930? 
WH(h  December,  1929? 

AJnswer.  I  would  say  that  In  November,  1931.  the  number  of  per- 
son^ assisted  by  the  city  as  compared  with  December.  1930,  has 
abofcit  doubled;  that  Ls,  about  70  families  In  comparison  with 
about  35,  and  In  comparison  v.ith  about  15  In  1929. 

2j  How  much  have  the  city  appropriaUons  for  the  unemployed 
ancl  the  poor  Increased  this  year  over  1930?     Over   1929? 

Apswer.  Comparative  figures  lor  poor  relief  are  as  follows-  1931 
expenditures  are  estimated  at  $12,500;  1930  expenditures  were 
$7,4|C>0;   1929  expendltvues  were  $3,700. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Atoswer.  I  think  the  number  of  families  who  will  need  relief 
during  this  winter  will  be  about  the  same  as  it  was  last  month 
naitely,  130  families. 

4i  What  proportion  of  the  emergency  burden  Is  being  carried  by 
prl-tete  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With   1929? 

er.  With  reference  to  amounts  spent  by  private  relief 
agefccles,  would  say  that  they  carry  very  htUe  or  nothing  of  the 
rell*f  burden.  They  spend  possibly  three  or  four  hundred  dollars 
per  year,  which  amount  does  not  vary  from  year  to  year. 

5 J  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age [family  (two  adults  and  two  children)? 

Afaswer.  Regarding  relief  given  weekly  to  the  average  family 
Thel  average  family  entirely  dependent  upon  the  city  receives  ao- 
proilmately  $12.30  weekly.  (However,  the  130  families  mentioned 
abofre  do  not  receive  this  amount;  some  receiving  only  a  few  dol- 
lars to  help  them  along  and  others  more  or  less.) 

9.\  Is  your  city  In  a  position  to  float  further  bond  Issues  in  the 
eveAt  that  your  present  Income  Is  insufficient  to  meet  adeouatelv 
the  jrelief  needs  of  the  community?  ' 

-  wer.  The  iJty  of  Two  Rivers  Is  in  a  position  to  float  further 
bon^lssues  if  necessary.  In  the  event  that  our  present  income  is 
insi^clent  to  meet  adequately  the  relief  needs  of  the  community 

7.  Do  you  favor  a  Federal  approprlaUon  to  assist  the  local  kov- 
ernzfaents  in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  |that  such  an  appropriation  would  be  of  aid  in  provldlne  mor#i 
adeduate  relief  for  the  needy  or  in  leesening  the  burden  on  local 
taxnayers?  »"v.«w 

Answer.  I  think  it  Is  time  that  the  Federal  Government  did 
something  to  recogmze  the  emergencies  other  than  simply  giving 

Very  truly  yours,  »    t    rx 

E.  J.  Donnelly,   City   Manager. 

WATERTOWN 

„  »,   T     »:,       ,  Decembes  19,  1931. 

.   Robert  M.  La  Follette.  Jr., 

United  States  Senate,  Washington,  D.  C. 

DtAB  Sir:  Replying  to  your  letter  of  November  27  I  tabulata 
beiostr  answers  to  your  questions. 

l.jWhat  increase  has  there  been  in  the  number  of  unemployed 
per^ns  assisted  in  your  city  compared  with  December,  1930?    With 

Answer.  Ten  per  cent  over  1929;   5  per  cent  over  1930 

2.  How  much  have  the  city  appropriations  for  the  unemployed 

and  jthe  poor  Increased  this  year  over  1930?     Over  1929? 

Answer.  Thirty-three  per  cent  over  1930;   60  per  cent  over  1929 
r.li,—.  y?""  Judgment,  how   many  additional  persons  will   need' 

reli^  during  the  winter  months? 


Hon 
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Answer.  Hard  to  answer.    Depends  on  severity  of  winter. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with  1930?     With  1929? 

Answer.  About  50  per  cent  by  relief  agencies;  50  per  cent  over 
1930;  75  per  cent  over  1929. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  Can  not  answer. 

6.  Is  your  city  In  a  position  to  float  further  bond  Lssues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Poor  taken  care  of  by  county  poor  commissioner  from 
county  fund.  Believe  our  county  can  adequately  meet  the  needs 
of  our  community. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  biu-dens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.     I  think  it  would  take  too  much  time  for  the  Fed- 
eral   Government    to    distribute    the    money.      Also    believe    there 
would  be  too  great  cost  attached. 
Respectfully, 

C.  Lutovskt,  Mayor. 

waukesha 

December  16,  1931. 
Hon.  Robert  M.  La  Follette,  Jr., 

United  States  Senate,  Washington.  D.  C. 
Dear   Sir:    In   reply   to   your   letter   of   November   27,   the   writer 
wishes  to  give  you  the  following  Information  on  the  questions  In 
your  letter. 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  There  has  been  an  Increase  of  approximately  25  per 
cent  of  unemployed  persons  in  our  city  December,  1931,  as  com- 
pared with  December,  1930. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  Increased  this  year  over   1930?     Over   1929? 

Answer.  Tlie  appropriations  for  unemployment  and  the  poor 
have  Increased  In  1931  as  compared  with  1930  approximately 
$30,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  We  estimate  there  are  approximately  500  families  who 
are  in  need  of  relief  In  our  city  at  the  present  time. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?    With  1929? 

Answer.  Approximately  25  per  cent  of  the  emergency  burden  is 
being  carried  by  private  relief  organizations. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family   (two  adults  and  two  children)? 

Answer.  The  average  amount  of  relief  given  weekly  to  the  aver- 
age family  for  rent  and  food  is  $9. 

6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
event  that  your  present  Income  Is  Insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  We  have  not  floated  any  bond  Issues  up  to  the  present 
time  for  direct  unemployment  relief.  We  have  Issued  bonds  for 
park  construction  work  this  past  fall,  where  the  only  persons  em- 
ployed were  taken  from  the  poor  list. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  We  believe  that  the  needy  In  most  cases  are  being  ade- 
quately taken  care  of  at  the  present  time  by  the  city  poor  com- 
missioner and  the  private  agencies  administering  relief. 

Regretting   the   delay   In  getting   this   Information   to   you  and 
hoping  same  will  be  of  assistance,  we  are 
Very  truly  yours, 

Morgan  R.  Butler,  Mayor. 

WAUSAU 

December  1,  1931. 
Hon.  Senator  Robert  M.  La  Follette.  Jr., 

United  States  Senate.  Wafhington,  D.  C. 
Dear  Sir:   I  have  your  letter  of  November  27,  requesting  infor- 
mation on  the  seven  questions  dealing  with  the  unemployed  aid 
furnished  by  the  city  of  Wausau.  and  other  charitable  agencies, 
to  which  I  will  make  the  following  answers: 

1.  What  lncrea.se  has  there  been  In  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930?  With 
December,  1929? 

Answer.  For  1930.  about  200;  for  1929,  about  30. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  Appropriation  increased  this  year  over  1930  about 
$28,000;    over   1929   about  $48,000. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  monttis? 

Answer.  Estimated  additional  persons  needing  relief  during  next 
winter  months,  about  40. 


4.  What  proportion  of  the  emergency  btirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in- 
creased compared  with   1930?     With  1929? 

Answer.  Burden  carried  by  private  relief  agencies,  about  $19,000. 
Expenditures  increased  over  1930  very  little;  over  1929  about 
$6,000. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the  aver- 
age family  (two  adults  and  two  children)? 

Answer.  The  average  amount  of  relief  given  per  month  to  an 
average  family  by  the  city  of  Wausau  is  about  $20. 

6.  Is  yoior  city  in  a  position  to  float  further  bond  issues  in  the 
event  that  your  present  income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  The  city  of  Wausau  is  in  a  position  to  bond  Itself  for 
all  the  requirements  in  this  respect,  or  for  any  other  purpKwe  that 
might  be  reasonably  required,  but  we  are  able  to  finance  the 
unemployment  relief  without  thinking  of  taking  advantage  of  this 
manner  of  financing. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  While  I  believe  the  American  cities.  In  general,  would 
welcome  any  assistance  that  the  Federal  Government  might  be  able 
to  extend  to  aid  In  this  emergency  of  the  unemplojrment  relief,  yet 
I  also  feel  inclined,  so  far  as  the  city  of  Wausau  is  concerned, 
that  no  Federal  assistance  is  requested.  Or  course,  should  the 
Federal  Government  pass  a  measure  in  which  cities  may  be  aided. 
the  city  of  Wausau  naturally  would  be  glad  to  accept  such 
assistance. 

Yours  very  truly. 

Otto  Muenchow,  Mayor. 

wauwatosa 

December  3,  1931. 

Senator  R.  M.  La  Follette, 

Washington,  D.  C. 

Dear  Sir:  In  reply  to  your  letter  of  the  27th  ultimo  I  beg  to 
state  that  relief  work  in  this  city  is  handled  entirely  by  the  Out- 
door Relief  Department  of  Milwaukee  County  or  by  the  welfare 
department,  which  is  financed  by  the  community  fund.  Since,  no 
doubt,  you  will  be  getting  reports  from  both  these  organizations, 
I  am  not  Including  any  relief  statistics  but  giving  you  only  the 
results  of  oiir  unemployment  department,  which  has  to  do  with 
the  finding  of  work  for  those  unemployed. 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  your  city  compared  with  December,  1930? 
With  December,    1929? 

Answer.  Registration  of  unemployed,  December.  1930,  200;  De- 
cember. 1931  654.  Work  secured,  both  of  a  permanent  and  Inde- 
terminate nature,  December.  1930,  30;  December,  1929,  429. 

2  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  The  city  has  been  using  available  funds  to  do  public 
work,  up  to  date,  approximately  $22,000.  No  appropriations  are 
made  for  relief  work  as  this  is  all  handled  by  the  county  of  Mil- 
waukee. 

3.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  This  Information  can  be  obtained  from  the  county. 

4.  What  proportion  of  the  emergency  burden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  in 
creased  compared  with  1930?     With  1929? 

Answer.  Refer  to  Milwaukee  County  Outdoor  Relief. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  These  statistics  are  available  from  outdoor  relief. 

6.  Is  your  city  in  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adeqiiately 
the  relief  needs  of  the  community? 

Answer.  Do  not  believe  this  city  can  float  additional  bonds  for 
any  purpose. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments In  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  wovUd  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  Any  Federal  appropriation  which  would  not  increase 
the  tax  levy  on  the  small  home  owner  might  be  acceptable.  Such 
appropriation  should  be  used  for  public  work  which  would  give 
opportunity  for  employment.  As  stated  above,  the  county  of  Mil- 
waukee Is  providing  all  necessary  relief  in  so  far  as  food.  fuel. 
light,  and  rent  are  concerned,  but  it  does  not  provide  work  except 
on  county  projects. 

Respectfully  yours, 

Haus  a.  Koento, 
Registrar,  Department  of  Unemployment. 

west   bend 

1.  What  increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December,  1930?  With 
December.  1929? 

Answer.  In   1930,   14  families;    1929.  8  families. 

2.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?    Over  1929? 

Answer.  We  are  working  imder  county  distribution. 
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3.  In  your  Judgment,  bow  many  additional  penons  win  need 
relief  during  the  winter  months? 

Answer.  About  34  families  will  be  taken  care  of. 

4.  What  proportion  of  the  emergency  biirden  is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  None. 

5.  Can  you  state  the  amount  of  relief  g^ven  weekly  to  the 
•▼erage  family  (two  adults  and  two  children)? 

Answer.  Three  dollars  to  four  dollars. 

8.  Is  your  city  in  a  position  to  float  further  bond  Issues  In  the 
event  that  your  present  Income  is  insufficient  to  meet  adequately 
the  relief  needs  of  the  community? 

Answer.  Yes.  . 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
feel  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No.  We  are  able  to  take  care  of  our  own  needy  in 
this  community. 

Jos.  M.  Knipfkl.  Mayor. 

WISCONSIN    RAPTOS 

NOVZMBKB    30,    1931. 

Hon.  BoBZBT  M.  La  Foixrmc,  Jr., 

United  States  Senate,  Waahington.  D.  C. 

Dkas  Ssnatob:  The  following  answers  are  submitted  in  reply  to 
your  circular  letter  of  November  27: 

1.  What  Increase  has  there  been  in  the  number  of  unemployed 
persons  assisted  In  yoiir  city  compared  with  December.  1930?  With 
December,  1929? 

Answer.  Unemployment  has  not  Increased  materially,  and  there- 
ftwe  very  few  persons  have  been  assisted  in  our  city  on  account  of 
tuiemployment . 

a.  How  much  have  the  city  appropriations  for  the  unemployed 
and  the  poor  increased  this  year  over  1930?     Over  1929? 

Answer.  We  have  the  poor  with  us  always.  The  unemployed  are 
•  new  group,  which  we  have  not  yet  been  called  upon  to  reckon 
with  to  any  serious  extent.  Chir  city  appropriations  for  the  poor 
Increased  about  100  per  cent  in  1931  over  1930  and  also  over  1929. 
But  this  is  such  a  small  amount  in  the  aggregate  that  it  is  no 
Irarden  upon  the  city  treasury.  Our  poor  relief  for  1931  amounts 
In  round  figures  to  (10,000  and  in  the  other  years  about  $5,000. 

8.  In  your  Judgment,  how  many  additional  persons  will  need 
relief  dtiring  the  winter  months? 

Answer.  We  expect  to  have  some  demand  for  relief  to  unem- 
ployed famines.  It  will  not  be  large  and  we  are  not  able  to 
measure  it  at  the  present  time. 

4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  expenditures  In- 
creased compared  with  1930?     With  1929? 

Answer.  Until  the  present  time  private  reUef  agencies  have  done 
very  little  and  only  in  the  form  of  giving  clothing  and  furnl.<3hlng 
milk.  But  because  of  the  general  talk  of  the  probable  necessity  of 
^vlng  aid  through  the  coming  winter  to  the  poor  and  the  unem- 
ployed, we  have  made  a  local  community  drive  for  money,  and 
this  promises  to  amount  to  about  $10,000.  equaling  practically  the 
•mount  that  the  city  will  devote  in  1932  for  these  purposes.  Our 
city  poor  commissioner  will  work  very  closely  with  the  relief 
organization  In  the  distribution  of  this  assistance. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

Answer.  No;  we  do  not  have  enough  cases  to  furnish  an  averege. 
We  find  that  about  $7  a  week  will  supply  all  the  food  necessary  for 
a  family  of  four  or  Ave  people.  The  rent  and  clothing  and  other 
Items  would  have  to  be  furnished  in  addition  to  this  If  the  family 
required  complete  support. 

6.  Is  yoxir  city  Ln  a  position  to  float  further  bond  issues  In  the 
event  that  your  present  Income  Is  insufficient  to  meet  adequately 
the  relief  nseds  of  the  community? 

Answer.  Yes;  but  we  anticipate  no  need  of  a  bond  issue  for  this 
purpose.  We  could  easily  increase  our  tax  rate  a  little  if  it  seemed 
necessary. 

7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
•mments  In  meeting  their  emergency  relief  burdens,  and  do  j-ou 
feel  that  suCh  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

Answer.  No:   our  community  will  take  care  of  Its  own   needs. 
Our  tax  rate  is  reasonable,  and  there  has  been  no  demand  of  bnj 
•ort  for  State  or  Federal  aid.  and  I  think  It  entirely  safe  to  say 
that  nothing  of  this  sort  will  materialize. 
Very  truly  yours, 

Gkorge  W.  Mkad,  Mayor. 

WHnXWATEB 

1.  Wbat  Increase  haa  there  been  in  the  number  of  unemployed 
persons  assisted  in  your  city  compared  with  December.  1930?  W.th 
December,   1929? 

Answer.  About  one-third  more. 

a.  In  your  judgiXMnt.  how  many  additional  persons  will  need 
relief  during  the  winter  months? 

Answer.  Probably  35.  but  can  not  tell  for  a  couple  of  weeks. 

4.  Wbat  prop<irtloD  of  the  emergency  burden  is  being  carried  by 
private  relief  asancles?     How  much   have  their  expenditures  La- 
comparad  wttb  19307     With  1928? 
r.  Abcmt  ona  half. 


6.  Is  your  dty  in  a  position  to  float  further  bond  Issues  In  the 
ejfent  that  your  present  Income  Is  Insufficient  to  meet  adequately 
t|ie  relief  needs  of  the  community? 

Answer.  Yes. 

1  7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
et'nments  in  meeting  their  emergency  relief  burdens,  and  do  you 
f^l  that  such  an  appropriation  would  be  of  aid  in  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

,  Answer.  No. 

I  Wtomixg 

i  cheyenne 

Decembeh  9,   1931. 
Hon.  Robert  M.  La  Foixette,  Jr., 

United  States  Senate.  Washington,  D.  C. 
'  Dear  Sir:   Your  letter  of  November  27,  regarding  the  question 
aJB  to  whether  the  Federal   Government  should  assLrt  the  States 
;  atad  municipalities  In  meeting  their  burden  caused  by  the  unem- 
]  pjoyed,  has  been  turned  over  to  George  W.  Hewlett,  chairman  of 
;  ofcir  local  relief  organization  for  reply.     We  have  tried  to  secure  this 
Information  for  you  but  up  until  the  present  have  been  unable  to 
(Jo  so  and  will  now  try  another  source. 
Very  truly  yours, 

Grace  C.  Thompson,  Office  Secretary. 

December  14,  1931. 
Hon.  Cal  Hollidat. 
j  Cheyenne,   Wjjo. 

.  Dear  Mator  Hoiliday :  The  Inclosed  letter  to  you,  written  by 
ynited  States  Senator  Robert  M.  La  Pollette,  Jr.,  was  duly  re- 
ceived from  you. 

I  assume  that  you  wish  me  to  answer  the  numbered  para- 
graphs. 

With  reference  to  paragraphs  1  to  4,  would  say  that  I  have  no 
statistics  at  hand   with  wlilch  to  answer  these  questions. 

5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
alverage  family   itwo  adults  and  two  children)? 

Answer.  The  mayor's  relief  committee  is  now  taking  care  of 
albout  50  families. 

.  6.  Is  your  city  in  a  position  to  float  further  bond  Issues  in  the 
efrent  that  your  present  Income  Is  insufficient  to  meet  adequately 
t^ie  relief  needs  of  the  community? 

Answer.  My  answer  would  be  "  no,"  although  your  Informa- 
tion would  be  better  than  mine  on  this. 

7.  Do  you  favor  a  Federal  appropriation  to  a.«;stst  the  local  gov- 
ernments in  meeting  their  emergency  relief  burdens,  and  do  you 
f^el  that  .such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  In  lessening  the  burden  on  local 
tfixpayers? 

An.swer.  I  do  not  favor  any  appropriation  of  any  kind — local 
Sjtate,  or  Federal— to  take  care  of  the  unemployed. 

Trusting  that  this  is  the  information  thut  %'nu  de.'slre.  I  remain, 


Very  truly  yours. 


George  W.  Hewlett,  Chairman. 


rock  springs 

'  December    1,    1931. 

Robert  M.  La  Pollette,  Jr., 

United  States  Senate.  Wa.'^hington,  D.  C. 

:  Dear  Sir:  Replying  to  your  letter  of  November  27,  1931,  will 
atiswer  your  que.stlons  by  numbers. 

'  1.  What  lncrea.se  has  there  bet-n  in  the  number  of  unemployed 
persons  assisted  in  yoiir  city  compared  with  December.  1930?  With 
E|ecember,   1929? 

I  Answer.  None  assisted  in  December.  1930.  None  assisted  in 
Eleccmber.  1929.  November,  1931.  27  families  being  taken  care  of; 
8 1  local  single  persons  being  furnished  with  meals;  525  transient 
nleals  furnished. 

i  2.  How  much  have  the  city  appropriations  for  the  unemployed 
a^d  the  poor  increased  this  year  over   1930?     Over   1929? 

.Answer.  No  city  appropriations  for  the  unemployed  in  1929, 
IMO,  or  1931;  1931  being  handled  by  those  who  areworklng  do- 
nptlng  1  per  cent  of  their  salaries  to  the  mayors  relief  com- 
n^lttee.  Also,  other  donations  are  pledged.  This  relief  amounts 
t4  $1,400  monthly. 

1 3.  In  your  Judijment.  how  many  additional  persons  will  need 
rdlief  during  the  winter  month.s? 

'Answer.  An  increase  of  59  per  cent. 

,4.  What  proportion  of  the  emergency  burden  Is  being  carried  by 
private  relief  agencies?  How  much  have  their  exp>endltures  In- 
creased  compared   with    1930':'     With    1923? 

lAnswer.  All.     As  out}ined   in  2. 

'5.  Can  you  state  the  amount  of  relief  given  weekly  to  the 
average  family  (two  adults  and  two  children)? 

jAnswer.  Seven  dollars  and  fifty  cents  weekly. 

16.  Is  yoxir  city  in  a  position  to  float  further  bond  Issues  in  the 
efent  that  your  present  Income  is  insufficient  to  meet  adequately 
tl^e  relief  needs  of  the  commuruty? 

'Answer.  No.  Trying  to  get  along  without  a  bond  issue  by  the 
voluntary  subscriptions  of   tho.se   working  and  other  donors. 

,7.  Do  you  favor  a  Federal  appropriation  to  assist  the  local  gov- 
ei^ments  in  meeting  their  emergency  relief  burdens,  and  do  you 
fefel  that  such  an  appropriation  would  be  of  aid  In  providing  more 
adequate  relief  for  the  needy  or  in  lessening  the  burden  on  local 
taxpayers? 

(Answer.  Yes. 

iMuch  food  and  clothing  has  been  donated  by  the  stores  and 
p^le.  which  has  been  redistributed  to  those  In  need.  City  dod- 
uSatlon.  about  9.000.  •'*'*' 

Sincerely  yours,  p.  c.  Bunntng,  Mayor. 


^2R2 
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Mr.  COSTIGAN  obtained  the  floor. 

Mr.  BLACK.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Alabama? 

Mr.  COSTIGAN.    I  yield. 

Mr.  BLACK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Banlihead 

Barbour 

Barkley 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Erou.sf>ard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Conually 

CooUdge 

Copeland 

Costlgan 

Couzens 


Cutting 

Dalj 

Da\ls 

Dickinson 

Dill 

Fes} 

Fleix:her 

Frazier 

Gecirge 

Glass 

Glenn 

Goldsborough 

Goie 

Hale 

Harris 

Hairlson 

Hastings 

Hatfield 

Hayden 

Helicrt 

Ho^vell 

Hull 

Joces 


Kean 

Kendrlck 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Long 

McGlU 

McKellar 

McNary 

Mctcalf 

Morrison 

Moses 

Neely 

Norbeck 

Norrls 

Nye 

Oddie 

Patterson 

Plttman 

Reed 

Robinson,  Ark. 


Robinson,  Ind. 

Schall 

Sheppard 

Shipstead 

Smith 

Smoot 

Steiwer 

Stephens 

Thomas,  Idaho 

Thomas.  Okla. 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh,  Mont. 

Waterman 

Watson 

Wheeler 

White 


The  PRESIDE>fT  pro  tempore.  Ninety  Senators  ha'vlng 
answered  to  their  names,  a  quorum  is  present.  The  Senator 
from  Colorado  [Mr.  Costigan]  is  entitled  to  the  floor. 

Mr.  COSTIGAN.  Mr.  President,  the  hour  is  late,  and  if 
agreeable  to  the  Senate  it  will  be  an  accommodation  to  me 
if  I  may  be  permi:ted  to  proceed  to-morrow. 

Mr.  WAGNER.  Mr.  President,  I  send  to  the  desk  an 
amendment,  whicli  I  shall  propose  to  the  bill  which  has  been 
under  discussion! 

The  PRESIDE>rr  pro  tempore.  The  amendment  will  be 
printed  and  lie  on  the  table. 

MESSAGE   FBOM  THE   HOUSE — ENTIOLLED   BILLS  SIGNED 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  lus  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  President  pro  tempore: 

S.  556.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Elk  River 
at  or  near  Kelso,  Term.; 

S.  2199.  An  act  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts; 

S.  2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Morristown-Nevvport  road  be- 
tween Jefferson  and  Cocke  Counties.  Tenn.; 

S.  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  acror.s  the  French 
Broad  River  on  the  Dandridge-Newport  road  in  Jefferson 
County,  Tenn.;  and 

S.  2408.  An  act  to  repeal  the  act  of  Congress  approved 
May  31,  1924  (43  Stat.  L.  247).  entitled  "An  act  to  authorize 
the  setting  aside  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation  in  Washington,  for  lighthouse  purposes." 

GEN.  J.  WARREN  KEIFER 

Mr.  FESS.  Ml-.  President,  there  is  lirlng  in  the  State  of 
Ohio  a  veiT  in:eresting  personality,  who  celebrated  his 
ninety-sixth  birthday  last  Saturday.  I  refer  to  Gen.  J. 
Warren  Keifer,  who  in  1881  was  elected  Speaker  of  the 
House  of  Repres(>ntatives,  after  having  had  a  very  remark- 
able career  in  thu  Civil  War. 

General  Keifer  was  born  when  Andrew  Jackson  was  Pres- 
ident of  the  United  States,  and  therefore  has  lived  under 
every  President  except  six.  There  have  been  49  governors 
in  Ohio,  and  he  has  lived  through  the  administrations  of  all 
the  governors  in  our  State  except  11.  He  was  born  when 
the  population  of.  our  country  was  only  13,000,000.  Now  it 
is  more  than  120,000,000. 

Many  of  the  p<;ople  of  Washington  remember  this  distin- 
guished Civil  War  general.    He  is  in  fairly  good  health.    He 


celebrated  his  ninety-sixth  birthday  last  Saturday,  as  I 
have  said,  with  the  promise  that  he  may  celebrate  the  one 
hundredth  anniversary  of  his  birth  four  years  from  now. 

Mr.  President,  I  wanted  to  make  this  brief  statement  in 
honor  of  a  man  whom  many  Members  of  the  Senate  have 
inet  in  person.  I  know  that  my  friend  the  senior  Senator 
from  Nebraska  [Mr.  Norris]  knows  him  well.  One  of  his 
distinguished  sons  lives  in  Nebraska  to-day,  and  the  son 
appears  to  be  as  old  as  his  distinguished  father. 

Mr.  NORRIS.  Mr.  President,  I  want  to  add  a  brief  word 
of  testimony  to  the  services  and  the  character  of  General 
Keifer,  whom  the  Senator  from  Ohio  has  mentioned. 

When  General  Keifer  was  26  years  old  he  was  in  command 
of  10,000  soldiers.  That  was  during  the  Civil  War.  He 
served  also  through  the  Spanish -American  War.  He  was 
elected  Speaker  of  the  House  of  Representatives,  as  the  Sen- 
ator from  Ohio  has  said,  and  after  distinguished  service  for 
quite  a  number  of  years  in  the  House  of  Representatives  he 
passed  out  of  public  life. 

General  Keifer  remained  a  private  citizen  until  the  Fifty- 
eighth  Congress,  when  he  was  elected  again  to  the  House  of 
Representatives.  He  served  for  several  years  continuously 
from  that  time  on.  He  was  in  Germany  when  the  World 
War  broke  out  and  had  some  difficulty  in  getting  out. 

I  have  not  seen  General  Keifer  for  two  or  three  years,  but 
when  I  last  saw  him  he  was  in  the  full  possession  of  his 
faculties,  and  his  mind  was  as  keen  and  alert  as  it  was  the 
first  time  I  met  him.  He  is  a  physical  giant,  can  with- 
stand all  tests  of  physical  endurance,  and  has  been  through 
all  sorts  of  hardships. 

General  Keifer  was  a  dashing  soldier,  a  man  who  has  as 
good  a  comprehension  of  the  history  of  our  country  as  any 
man  I  have  ever  met.    He  is  a  man  of  literary  attainments. 

I  think  there  is  no  doubt  that  General  Keifer  is  the  lead- 
ing Shakespearean  student  of  the  United  States.  He  has  the 
largest  library  on  Shakespeare,  I  think,  that  exLsts  anywhere 
in  the  world.  He  took  a  very  prominent  part  in  the  discus- 
sion years  ago  as  to  whether  Shakespeare  or  Bacon  wrote 
the  various  Shakespearean  plays.  He  told  me  himself  that 
he  started  that  study  because  in  the  town  where  he  hved  he 
had  been  selected  to  deliver  an  address  on  the  subject  before 
some  local  organization.  Up  to  that  time  he  had  given  it 
no  study,  but  he  became  interested  in  it  until,  as  I  said,  he 
became  one  of  the  leading  students  of  the  subject  in  the 
civilized  world.  His  correspondence  on  that  subject  alone 
reached  into  practically  every  nation  of  Europe.  He  had 
made  a  most  comprehensive  and  complete  study  and  investi- 
gation of  the  life  and  works  of  Shakespeare  and  the  lives  of 
other  men  who  lived  in  the  days  of  Shakespeare,  It  might 
be  interesting  if  I  would  tell  you,  as  I  know  it  was  interest- 
ing to  me  when  he  told  me.  that  after  his  years  of  study  he 
became  convinced  that  Bacon  was  the  author  of  the 
Shakespearean  plays. 

As   has   been  said  by   the   Senator  from   Ohio,   General 

Keifer's  son  lives  in  my  State.    He  has  served  several  terms 

in  the  legislature  with  honor  and  credit  to  the  name.    He 

was  speaker  of  the  House  of  Representatives  of  the  Nebraska 

Legislature.    In  turn,  his  son.  a  grandson  of  General  Keifer, 

is  one   of   the  leading   citizens   of   my   State.     He  served 

throughout  the  World  War  with  honor  and  distinction.    He 

has  likewise  served  several  terms  in  the  legislature  of  our 

State  and  is  now  engaged  in  agriculture,  having  charge  of 

one  of  the  largest  farms  in  the  Middle  West,  a  man  who,  Uke 

i  his  grandfather,  possesses  a  mind  that  is  rare,  a  man  with 

I  abihty  beyond  that  of  the  ordinary  citizen,  a  leader  in  his 

■  community  and  in  his  State.    He  is  an  able  exponent  of  the 

attributes  which  his  grandfather  possesses. 

RECESS 

Mr.  McNARY.  Mr.  President,  it  is  my  purpose  to  accom- 
modate the  Senator  from  Colorado  [Mr.  Costigan],  and  I 
move  that  the  Senate  take  a  recess  until  12  o'clcxik 
to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  5  minutes  p.  m.)  took  a  recess  until  to-morrow,  Wednes- 
day, February  3,  1932,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  2,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Father  and  our  Eternal  God.  we  thank  Thee  for  that 
otherworld  music  that  often  cheers  us  on  our  way.  In  Ukj 
fraiity  and  insecurity  of  thla  passing  world  it  softens  the 
sense  of  our  limitations  whenever  it  breaks  through  upon 
our  listening  ear.  O  Thou  who  didst  lead  captivity  captiv'3 
and  whose  infinite  glory  and  majesty  hui^  upon  the  thorn;/ 
branches  of  the  cross,  pity  the  homeless  and  the  unfortu- 
nate and  the  afflicted.  Let  the  light  and  the  blossom  of 
Thy  presence  be  about  the  sick  cot  of  every  strickened  Mem- 
ber of  this  C3iamber.  Open  up  the  gloom  until  all  weari- 
ness, fatigue,  and  discouragement  shall  pass  away.  O  God. 
bless  and  comfort  them  with  sweet  peace.  Stay  their  hop<2 
and  their  faith  on  Thee,  in  whose  presence  is  the  path  of 
life  and  the  fullness  of  Joy.    Amen. 

Tbe  Journal  of  the  in-ooeedings  of  yesterday  was  read  and 
approved. 

KKSSAGI    ntOM   THS    SENATE 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion of  the  foDowing  title,  in  which  the  concurrence  of  the 
House  is  re<iuested: 

8.  J.  Res.  91.  Joint  resolution  to  maks  available  certain 
appropriations  for  advances  or  loans  to  farmers  in  the 
drought  and/or  storm  stricken  areas  of  the  United  States 
for  the  purchase  of  feed  for  livestock  and  seed,  and  for 
other  pvxrposes. 

ENROLLED  Bn.LS  SIGHED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BQls, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following  title. 
which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  261.  Joint  resolution  making  an  appropriation  to 
enable  the  Secretary  of  the  Treasury  to  pay  for  subscriptions 
to  the  capital  stock  of  Federal  land  banks. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  tiUes: 

S.  556.  An  act  to  extend  the  times  for  commencing  ajid 
completing  the  construction  of  a  bridge  across  the  Elk  River 
at  or  near  Kelso,  Tenn.; 

S.2199.  An  act  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts; 

S.2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  proposed  Morristown-Newport  road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.; 

S.2399.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dandridge-Newport  road  in  Jefferson 
County,  Tenn.;  and 

8.2408.  An  act  to  repeal  the  act  of  Congress  approved 
May  31.  1924  (43  Stat.  L.  247) .  enUtled  "An  act  to  authorize 
Um  setting  aside  of  certain  tribal  land  within  the  Qulnaielt 
Indian  Reaervation  in  Washington  for  lighthouse  purposes." 

■ALANCXIH}  THE  BUDGET 

Mr.  TRBADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
io  ad(fereas  the  House  for  one  minute. 

Tint  SPBAKER.  Is  there  objection  to  the  request  of  the 
lentieman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  at  the  opening  of  the 
hearing  before  the  Ways  and  Means  Committee  this  morn- 
tag,  the  actinc  chairman,  the  gentleman  from  Georgia.  Mr. 
Citxar.  who  is  taking  the  place  of  our  colleague,  the  chair- 
man. Mr.  OoLuu.  who  we  all  regret  is  ill,  made  a.  most 
illuminating  statement  to  the  witnesses  and  to  the  com- 
mittee relatiw  to  the  manner  in  which  the  committee  is 
endeai'orlng  to  find  revenues.  It  was  so  instructive  both 
for  our  interest  and  ttie  Interest  of  tbe  witnesses  present 


that  I  ask  unanimous  consent,  Mr.  Speaker,  that  at  this 
point  it  be  incorporated  in  the  Record.  I  do  this  in  order 
that  the  general  public  and  the  membership  of  the  House 
piay  have  the  benefit  of  the  statement. 

•pie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 

Mr.   Crisp.  May  I   ask   the   Indulgence   at  the   members   of    the 
tommlttee  and  the  other  gentlemen  present  to  m^ke  a  preliminary 
statement  In  behalf  of  the  committee? 
i       There  Is  a  deficit  of  $2,000,000,000  in  the  Treasury.     The  Budget 
'  Jnust   be   bcdanced   or   economic   chaos   follows.      Government   se- 
;  purities  have  depreciated   and  unless  sufficient   revenue   Is   raised 
i  to  balance  the  Budget  they  will  still   further  depreciate,   and   all 
1  bther  securities  will  depreciate.     Unless  the  financial  stability  of 
j  the    United    States    is    maintained    every    citizen    of    the    United 
I  $tates   will   be   adversely   affected.      In    my   Judgment    unless    the 
I  J^'ederal  Budget  Is  balanced  the  Reconstruction  Finance  Corpora- 
tion  and   all  other   relief   measures   passed   by    the   Congress   will 
prove  futile. 

This  committee  has  the  most  unpleasant  duty  it  has  ever  had 
to  perform  during  the  16  years  I  have  been  a  member  of  it.  That 
tluty  Is  to  levy  taxes  to  produce  sufficient  revenue  to  meet  this 
Situation.  To  do  that,  there  will  have  to  be  levied  many  excise 
taxes,  for  from  the  income  tax,  both  corporate  and  individual, 
knd  estate  tax,  it  is  impossible  to  raise  sufficient  revenue. 
I  The  American  people  must  realize  the  seriousness  of  this  emer- 
gency and  be  prepared  to  make  sacrifices  for  the  good  of  all. 
^he  Treasury  Department  has  recommended  an  Increase  In  in- 
come and  estate  taxes.  They  have  recommended  excise  taxes  on 
tobacco  manufactures,  conveyances  of  real  estate,  capital  stock 
transfers,  passenger  automobiles  and  trucks  and  accessories,  ad- 
tnissions,  radios  and  phonographs,  telephone  and  telegraph  mes- 
sages, and  checks  and  drafts.  They  estimated  that  If  the  rates 
they  suggested  be  levied  on  all  of  those  commodities,  when  put 
hito  f\ill  effect,  they  woiUd  produce  $920,000,000.  The  Under 
Secretary  of  the  Treasury,  when  he  appeared  before  the  com- 
Ittee,  stated  that  those  estimates  were  made  upon  information 
ley  had  In  October  and  November:  and  he  stated  before  the 
mmlttee   when   he   appeared    that   those   estimates    would   have 

0  be  revised.  The  Under  Secretary.  Mr.  Mill«,  appeared  before 
Us  yesterday  and  conceded  that  if  the  ta.xes  the  Treasury  pro- 
posed were  levied,  they  would  not  produce  $920,000,000.  in  my 
Judgment,  under  these  business  conditions,  they  would  fall  short 
tf  those  estimates  at  least  $300,000,000. 

^Every  suggestion  for  taxation,  m  proposed  by  the  Treasury 
pepartment.  has  met  with  violent  opposition  on  the  part  of  those 
io  be  affected.  For  three  weeks  this  commltt(-c  hns  sat  here  and 
heard  protests  against  every  proposed  form  of  taxation 

1  Gentlemen.  I  make  this  statement  in  behalf  of  the  committee 
to  present  to  you  the  picture  that  confronts  this  committee  that 
eon/ronte  our  common  country.  It  would  be  very  helpfal  to  this 
tommlttee  if  you  patriotic  American  citizens  and  taxpayers  in- 
terested in  the  welfare  of  your  country,  when  you  appear  before 
ts^would  make  some  constructive,  helpful  suggesUons.  whereby 
tooney  might  be  raised  without  being  unduly  burdensome  on 
^dustry.  or  on  the  taxpayers  of  the  country. 

I  EXTENSION    OF   REliARKS 

'  Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  ask  unanl- 
tioui  consent  to  extend  my  remarks  in  the  Record  by  print- 
Jig  a  short  resolution  adopted  by  the  Woman's  Christian 
1>mperance  Union. 

^  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fentleman  from  Tennessee? 

I  Mr.  UNDERHILL.     Mr.  Speaker.  I  object. 

I  TRIBUTt  TO  SPEAKKR  AND   MRS.   JOHN   N.  GARNIR 

I  Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
oonsent  to  extend  my  remarks  in  the  Record  by  publishing 
an  address  delivered  by  my  colleague  the  gentleman  from 
•^exas  I  Mr.  Lanham]  before  the  Texas  Society  of  Washing- 
ton on  last  Saturday  evening. 

I  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
^ntieman  from  Texas? 

I  There  was  no  objection. 

I  Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  under  leave  to 
fpLtend  my  remarks  in  the  Rbcord,  I  include  the  following 
Address  delivered  by  my  colleague.  Hon.  Fritz  Q.  Lanham 
ctf  Texas,  last  Saturday  night  before  the  Texas  Club  of 
Washington,  when  the  Speaker  and  Mrs.  John  N.  Garner 
^ere  the  honor  guests  of  the  club: 

JWlow  Texans  and  guests,  on  this  delightful  social  occasion  I 
a^  glad  to  be  present  to  felicitate  with  you  th«t  TexM  Ls  becln- 
n|lng  to  garner  Its  bountiful  political  crop.  Texas  is  so  bla  In 
rt>  many  ways  that  I  fear  sometimes  even  we  Texans  do  not  appre- 
ciate it*  importaaoe.    8o.  by  way  of  preface  to  theae  brief  r»- 
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marks,  I  wish  to  offer  for  your  contemplation  one  of  the  many 
lists  of  eleroentiry  A  B  C's  which  might  readily  be  formulated 
concerning  the  liOne  Star  State.  * 

In  Texas — 

A  stands  for  apples  and  art  and  agriculture; 

B  stands  for  tlrds  and  berries  and  bluebonnets; 

C  stands  for  cattle  and  cotton  and  com; 

D  stands  for  deer  and  dairies  and  derricks: 

E  stands  for  e<lucation  and  electricity  and  efficiency. 

F  stands  for  farms  and  forests  and  factories; 

G  stands  for  f^raln  and  grazing  and  gas; 

H  stands  for  honey  and  hay  and  helium; 

I  stands  for  liTigation  and  industries  and  Iron; 

J  stands  for  journals  and  jetties  and  Jasmines; 

K  stands  for  kale  and  kaolin  and  kilns; 

L  stands  for  lumber  and  lakes  and  lariats; 

M  stands  for  mountains  and  marble  and  mines; 

N  stands  few  r  orthers  and  novelists  and  newspapers; 

O  stands  for  iires  and  oranges  and  oil; 

P  stands  for  prairies  and  pastures  and  ports; 

Q  stands  for  fjulrts  and  quarries  and  quail; 

R  stands  for  livers  and  ranches  and  railroads; 

S  stands  for  sheep  and  shops  and  ships; 

T  stands  for  towns  ajid  timber  and  textiles; 

U  stands  for  uranium  and  utilities  and  universities; 

V  stands  for  "TaHeys  and  vineyards  and  vegetables; 
W  stands  for  wheat  and  wool  and  watermelons; 

X  stands  for  exports  and  exhibits  and  experience; 

Y  stands  for  yards  and  yarns  and  yams;  and 
Z  stands  for  s;eal  and  zephyrs  and  zinc 

And  I  may  say.  very  fittingly,  that  the  Speaker  and  Mrs 
Gamer  stand  for  all  theae  things  and  more.  So  It  is  readily 
apparent  from  this  list  of  A  B  C's  that  Texas  is  O.  K.  from  A  to  Z 

Perhaps  this  occasion  may  be  properly  described  as  one  in  honor 
of  Mrs.  Garner  and  the  Sjjeaker,  for  I  have  long  since  learned 
thf.t  with  Texarjs.  at  least,  ladles  rank  first.  Woman  is  beglnnlnff 
to  dominate  our  civilization  She  is  rapidly  becoming  first  in 
peace,  first  in  war,  and  first  in  love,  which  is  both  peace  and  war 
In  the  old  days  Lofs  wife  looked  back  and  turned  to  salt,  but  in 
these  new  times  our  wives  are  more  progressive — they  look  ahead 
and  turn  to  sugar.  Indeed,  a  little  incident  was  reported  during 
the  World  War  which  even  the  Speaker  will  likely  concede  is 
typical  of  the  preeminence  which  should  be  accorded  Mrs.  Gamer 
It  Is  said  that  during  that  period  of  strife  and  carnage  the  Prince 
of  Wales  made  a  visit  to  the  front  and  entered  a  British  dugout 
to  see  how  Tommy  Atkins  disported  himself  at  play.  On  one  wall 
of  the  dugout  he  beheld  a  picture  of  his  father,  the  King,  and 
on  another  the  likeness  of  his  mother,  the  Queon.  Under  the 
picture  of  the  King  was  written.  "  Georp^  the  Ptfth  of  England." 
and  under  the  picture  of  the  Queen.  "The  Other  Pour-fifths." 

In  an  analyst',  of  the  character  of  the  Speaker,  I  wish  to  offer 
two  brief  thoughts  Illustrative,  in  my  judgment,  of  the  outstand- 
ing traits  and  qvialitiee  which  have  marked  hl.s  brilliant  and 
eventful  career.     And,  first,  let  me  talk  of  Mr    Gaknex  as  a  Texan 

We  now  have  In  our  land  quite  a  fad  in  the  buying  of  antiques, 
and  men  and  v^omen  alike  fee!  its  peculiar  spell.  A  few  years 
ago  I  recuperated  for  a  month  on  Cape  Cod.  It  seemed  to  me 
that  every  second  house  was  an  antique  shop,  and  the  others 
might  well  have  been,  for  they  were  filled  with  rare  specimens 
of  this  domestic  treasure.  I  do  not  protest  against  this  fad; 
I  confess  I  rattier  like  it.  My  complaint  would  be  that  we  do 
not  carry  It  fa-  enough,  and  I  know  you  will  let  me  explain 
my  meaning.  I'eople  go  all  over  the  country  today  looking  for 
furniture  that  was  formerly  in  the  homes  of  the  pioneers  of  all 
sections.  They  say  this  furniture  Is  better,  that  It  is  simple 
and  solid  and  artistic,  and  that  much  of  the  modern  furniture  Ifi 
veneered  and  unsubstantial  and  ornate  I  am  not  qualified  to 
speak  concerning  these  relative  values,  but  I  think  we  shall  all 
agree  that  the  old  homes  In  our  State  and  elsewhere  were  won- 
derful Institutions.  However,  we  are  so  prone  to  forget  that  the 
best  things  In  ihem  were  not  the  furniture  and  the  pewter  and 
the  Sandwich  glass.  It  Is  well  to  acquire  from  them  really  valuable 
material  things,  but  let  us  acquire  from  them  also  things  that 
are  still  more  fv.ndamental  and  helpful. 

In  the  governor's  mansion  at  Austin  Is  Sam  Houston's  bed, 
and  It  has  often  been  my  pleasure  to  sleep  In  it,  but  there  wa.s 
something  better  about  Houston  than  his  bed.  Let  us  Foek  also 
those  old-fashioned  virtues  and  the  graces  of  those  old-fashioned 
homes  and  bring  them  into  our  domestic  circles.  I  am  not  an 
old  fogy,  but  I  do  resllTe  that  fundamental  virtues  tlo  not  change 
with  styles  and  fashlou.s  and  new  conditions.  They  remain  eter- 
nally the  same,  and  they  are  antiques  which  we  may  gather  with 
the  utmost  profit.  Along  with  the  furnlt\ire  let  us  get  also 
the  vision  of  Aostln.  the  resolution  of  Houston,  the  courage  of 
Travis,  the  persistence  of  Crockett,  the  learning  of  Lamar,  and 
the  patriotism  of  them  all.  and  then  we  shall  not  be  one-sided 
coUectors  looking  only  for  material  worth  but  real  connoisseurs 
of  all  the  art  and  wisdom  that  a  bountiful  past  can  offer  From 
homes  with  traits  and  problems  as  substantial  as  their  furniture 
came  the  pioneers  of  Texas  whose  memories  we  delight  to  honor 

I  Join  with  ycu  In  a  proper  pride  that  as  a  Texan,  true  to  our 
best  history  ant  our  l>est  Uadltlons,  John  Gasnex  has  kept  the 
faith  of  th'>  fat.'iers.  Today,  ii;  meeting  thi-  obligations  Imposed 
by  the  new  times  and  circumstances  which  confront  us.  that  same 
vision,  that  sanrie  resolution,  that  same  courage,  tlxat  same  per- 
■lsteiM*«.  that  aaine  learniiig,  and  tbat  same  patriotism  cUaructerlae 
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the   Ufe   and  labor  of   that   real  Texan   who   ha«  been   called   so 
fittingly  to  the  Speakership. 

The  second  thought  has  to  do  with  the  forces  and  surroundtngs 
and  associations  which  have  made  of  Mr.  Garneh  an  oatstandii\g 
American  citizen. 

Texas  Is  a  State  of  unlimited  opportunity,  and  Texans  as  a 
p>eople  have  much  of  real  value  to  their  credit.  In  the  events 
which  made  possible  our  liberty  may  be  foimd  the  principal 
reason  for  the  fact  that  a  Texan  is  not  provincial.  The  independ- 
ence of  Texas  was  declared  by  men  who  hailed  from  practically 
all  the  States  of  the  American  Union  as  that  Union  then  existed. 
They  were  brave,  adventurous,  pioneer  spirits  from  all  points  of 
the  compass.  Such.  too.  were  the  men  wlio  fought  our  battles 
and  won  our  freedom.  For  l..aBtance,  the  last  President  of  the 
Republic  of  Texas  was  a  Massachvisetts  man.  and  he  had  very 
much  to  do  with  our  annexation  to  the  Union. 

So  other  States  than  ours  have  a  pride  In  our  history.  Not  aU 
of  those  of  middle  age  who  oit  here  assembled  are  natJve  Texans, 
and  perhaps  the  parents  of  few  of  us  were  bom  within  our  borders. 
This  condition  has  differentiated  i:is  from  the  people  of  many 
sections  of  our  country.  In  the  staid  communities  of  the  North 
and  East  tha%  has  been  through  the  years  but  little  infusion  of 
new  blood.  Through  many  generations  families  there  have  re- 
mained in  the  places  and  at  tiie  work  of  their  ancestors,  and  it 
has  even  been  hinted  that  there  one  must  almost  have  the  beard 
of  a  patriarch  before  It  Is  generally  admitted  that  one  has  come 
to  man's  estate. 

It  is  not  specially  siirpri^iing,  therefore,  that  from  all  theae  sec- 
tions young  men  and  wcunen  have  been  attracted  to  Texas,  with 
the  varied  opportiuilties  whic]i  It  offers  to  youth  in  a  new  and 
developing  land.  And  so,  to  our  great  empire  have  come  the  lit- 
erary culttire  of  the  East,  the  hustle  and  bustle  of  the  West,  the 
commercial  spirit  of  the  Nortti.  and  the  proverbial  chivalry  and 
hospitality  of  the  South.  And  there,  through  the  natural  proc- 
esses of  attrition,  the  .sons  and  daughters  of  all  these  climes  have 
worn  the  rough  edges  from  their  natures  and  acquired  the  graces 
of  the  coemopol'tan  American  It  is  tT.is  accomplishment  which 
chsu-acterL'^ "rs  the  Texan  where.'er  he  may  have  been  bom.  He  is 
not  sectional  In  his  spirit  or  provincial  In  his  vision  of  life.  His 
outlook  Lb  broad  and  his  powers  of  appreciation  without  sec- 
tonal  bias  or  limitation.  Indeed,  for  Americans,  Texas  has  been 
from  the  begiiuiing  a  melting  pot,  and  out  of  it  has  come  that 
product  of  which  we  may  be  justly  proud — the  tJiJlcal.  stalwart, 
upstanding  Texan. 

In  such  a  scene  and  under  such  conditions  has  John  Garnss 
developed  his  sterling  Americanism.  Free  from  provincialism  in 
its  e\ery  phase,  he  has  exemplified  the  splendid  virtues  and  graces 
dear  to  every  section  of  our  country,  and  little,  therefore,  Is  the 
wonder  that  throughout  our  Nation  people  of  the  North.  South. 
East,  and  West  are  uniting  In  acclaiming  him  the  outstanding 
Democrat  of  the  day. 

During  the  great  World  War  that  young  English  soldier-poet, 
Rupert  Brooke,  died  of  blood  poisoning  and  was  biirled  on  an 
Island  of  Greece,  a  soil  of  classic  song.  From  his  pen  came  these 
worls: 

"  If  I  should  die.  think  only  this  of  me: 
That  there's  some  corner  of  a  foreign  field 
That  is  forever  England." 

To-night,  as  we  meditate  upon  the  lives  of  th«  heroes  of  Texas 
who  did  so  much  to  make  possible  for  America  the  wondtu-ful 
achievements  of  these  later  days,  and  as  we  contemplate  the  way 
in  which  Mr.  Oakkxb  and  other  illustrious  sons  of  the  Lone  Star 
State  are  bringing  to  these  new  times  and  conditions  the  virtues 
and  graces  of  those  who  solved  tremendous  problems  in  the  days 
gone  by,  It  may  be  our  proud  boast,  wherever  we  may  be  and 
whatever  we  may  do,  that  we  lire  forever  Texans. 

EXTENSION   OF   REMARKS 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  permitted  to  extend  my  remaiks  in  the  Record 
and  to  incorporate  therein  a  petition  from  certain  citizens 
of  Central  City.  Nebr..  urging  the  enforcement  of  the  eight- 
eenth amendment,  appealing  against  any  measure  looking 
toward  its  modification  or  resubmission,  and  asking  that 
this  resolution  be  printed  in  the  Congressicnal  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr.  UNDERHILL.     Mr.  Speaker,  I  object. 

Mr.  HOWARD.  Will  the  gentleman  withhold  his  objec- 
tion for  a  moment? 

Mr.  UNDERHILL.     I  wUl  withhold  the  objection. 

Mr.  HOWARD.  Mr.  Speaker,  the  gentleman  withholds 
his  objection  long  enough  to  permit  me  to  say  this:  I  am 
in  hearty  accord  with  the  policy  of  the  gentleman  from 
Massachusetts.  I  think  he  doe^  a  good  service  to  the  House, 
but  it  seems  wicked  to  me.  Mr.  Speaker,  that  the  people 
who  represent  the  other  sid(!  of  this  question  are  able  to  go 
to  somebody  over  at  the  other  end  of  the  (I^apltol  and  get 
all  of  their  proi>aganda  instirCed  in  the  Rscoai).  and  when 
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X  ask  for  %  little  petition  to  be  Inserted  from  my  home  peo- 
ple It  la  denied  to  me.    It  seems  wicked.    [Laughter.] 

Mr.  XTNDERHILIi.  Bdr.  Speaker,  still  further  reseryini; 
the  ri^t  to  object,  I  disclaim  any  authority  or  any  possi- 
bility of  curbing  the  expenditures  at  the  other  end  of  the 
Capitol  or  to  the  practice  of  Inserting  extraneous  matter 
Into  the  RzcoRD.  I  am  In  hopes  that  the  example  of  the 
Booae  will  be  followed  sooner  or  later,  that  we  may  shame 
them  Into  a  position  which  will  really  redound  to  the  credit 
of  Congren  and  to  the  benefit  of  the  taxpayers  of  the 
country. 

I  have  no  objection  to  the  position  of  the  gentleman  from 
Nebraska,  but  I  must  object  to  the  gentleman's  request. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  call  the  attention  of  the  watchful  gentleman  from 
Massachusetts  to  this  situation:  The  gentleman  objected  the 
other  day  to  the  other  side  of  this  picture,  and  the  matter 
did  not  go  Into  the  Record;  but  during  that  day,  the  gentle- 
man fnnn  Massachusetts  not  being  present,  the  gentleman 
who  offered  the  matter  took  the  floor  and  read  it  into  the 
Rkcord.  Of  course  that  was  in  violation  of  the  rules,  the 
fentleman  not  having  obtained  unanimous  consent.  I  be- 
lieve that  has  happened  in  several  instances.  So  I  suggest 
to  the  gentleman  from  Massachusetts  that  he  be  here  at  all 
times  so  that  he  may  properly  safeguard  the  Rkcord.  [Ap- 
plause and  laughter.] 

BIr.  McKEOWN.  Mr.  Speaker,  reserving  the  right  to 
object 

The  8PEABXP.  The  gentleman  from  Massachusetts  has 
objected. 

Mr.  UNDERHILL.  Mr.  Speaker,  I  still  further  reserve  the 
objection. 

Mr.  McKEOWN.  Mr.  Speaker,  the  gentleman  from  Mas- 
sachusetts takes  the  position,  I  assume,  that  nobody  in  this 
country  can  give  any  information  to  this  House  except 
Members  of  the  House,  and  for  that  reason  the  gentleman 
wants  to  keep  It  all  out  of  the  Rscoso. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr.  UNDERBILL.    Mr.  Speaker.  I  object. 

OXNXVA   AND   T£B   ORIZNT 

BIT.  FRENCH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  FRENCH.  Mr.  Speaker,  there  are  two  areas  of  our 
globe  upon  which  to-day  the  eyes  of  the  world  are  fixed: 
Across  the  Pacific,  the  area  that  embraces  China  and  Japan; 
across  the  Atlantic,  the  little  city  In  Switzerland.  Geneva. 
The  unfolding  within  either  area  may  mean  potentialities 
as  momentous  for  humanity  as  those  that  foUowed  the 
assassination  of  the  Austrian  prince  upon  that  fateful  day 
in  1914. 

At  Geneva  there  has  been  convened  the  conference  of 
nations  that  seeks  to  bring  about  agreements  by  which  the 
military  burdens  of  the  world  may  be  reduced,  and  thereby 
the  peace  of  the  world  more  definitely  secured.  In  the 
Orient  events  are  occurring  that  within  the  last  few  months 
have  meant  loss  of  life  and  treasure  and  that  threaten  world 
peace.  The  two  centers  of  our  world  to  which  I  direct  atten- 
tion suggest  at  this  moment  opposite  courses  for  peoples  and 
for  clvlll2ation. 

As  we  tvan  to  the  Orient  we  are  disturbed  by  the  stories 
that  the  press  records.  The  sacrifice  of  life,  the  sacrifice  of 
property,  which,  after  all.  stands  for  human  activity,  the 
threat  to  rights  and  to  peoples  who  are  not  directly  Involved; 
these,  with  the  possibilities  that  may  result,  are  factors  that 
cause  dread.  Japan  and  China  are  great  powers  to  whom 
the  United  States  Is  bound  by  ties  of  respect  and  good  will. 

Now  Is  not  the  time  for  hasty  conclusions  or  for  rash 
action.  Now  la  the  time  for  the  citizens  of  the  Republic  and 
for  our  Nation  to  assist  in  minimizing  the  threat  of  war 
and  to  aid  in  bringing  about  peaceful  accord  between  these 
two  powera. 


jAs  we  look  to  the  Orient  and  again  to  Geneva  there  are 
forced  upon  our  minds  the  lessons  of  the  World  War  and 
wfcat  that  cataclysm  meant.  We  may  now  take  stock.  The 
treaties  that  concluded  the  war  were  drafted  upon  the  basis 
that  certain  nations  were  victors  and  certain  other  nations 
w^re  vanquished.  As  a  matter  of  fact,  no  nations  were  vic- 
tors. No  principle  of  righteousness  was  established  that 
ought  not  to  have  been  established  by  the  intelligent  popu- 
lations of  the  several  nations  speaking  through  their  chosen 
public  officials  about  the  conference  table.  The  World  War 
totk  its  toll  in  death  upon  the  battlefield  and  in  hospitals 
by  approximately  11,000.000  human  lives.  God  alone  can 
tell  the  loss  of  life  and  misery  and  sacrifice  and  want  borne 
by  those  who  were  left  at  home.  In  money  the  World  War 
represented  a  direct  expenditure  during  the  years  between 
the  firing  of  the  first  shot  and  the  signing  of  peace  of  more 
th^n  $186,000,000,000. 

fdOTe  than  that,  in  every  way  this  world  of  ours  has  been 
m|ide  poorer.  Civilization  has  been  retarded  and  the  capac- 
it5(  of  thoughtful  people  for  government  has  been  challenged. 
Again  I  say  no  nation  w&s  the  victor. 

As  world  people  turn  from  the  problems  of  the  Orient 
with  the  prayer  upon  their  lips  that  the  cup  of  conflict  may 
pa<Bs  them  by.  they  look  to  Geneva  with  the  hope  that 
through  the  conference  that  is  called  in  session  to-day, 
ev0n  though  it  may  be  called  amidst  conditions  that  are  dis- 
co<u-aging  and  that  try  the  souls  of  men.  something  may 
eventuate  therefrom  that  will  mean  the  international  deter- 
mlbation  of  problems  through  the  enlightened  forces   of 

3 Id  peoples  and  that  will  mean  the  reduction  of  the  mili- 
r  burdens  that  bear  so  heavily  upon  the  peoples  of  all 
Is.  So  definitely  do  I  regard  unbridled  armaments  as 
a  ^ause  for  war  that  I  believe  that  if  reduction  by  common 
agreement  may  be  brought  about  to  the  extent  of  one-half 
th^  present  establishments,  it  will  mean  for  world  peace  •\nd 
ioi  lifting  the  burdens  from  the  shoulders  of  people  placed 
there  through  militarism  in  such  degree  that  such  outcome 
would  be  rated  the  greatest  event  since  our  earth  was  trod 
by  the  Prince  of  Peace.     [Applause.] 

COMPENSATION  AND  FILLING  OF  GOVERNMENT  POSITIONS 

Jlr.  POU.    Mr.  Speaker,  I  call  up  House  Resolution  126. 

The  SPEAKER.    The  gentleman  from  North  Carolina  calls 
upja  resolution,  which  the  Clerk  will  report, 
le  Clerk  read  as  follows: 

Hoiise  Resolution  126 

Resolved.  That  In  the  consideration  of  the  general  appropriation 
bUjs  during  the  first  session  of  the  Seventy-second  Congress  It 
Bh^U  be  in  order  to  consider  without  the  Intervention  of  a  point 
of  ^rder  any  sections  of  all  of  the  aforesaid  bills  containing  lan- 
guage which  prohibits,  during  the  period  from  the  date  of  their 
respective  enactments  until  June  30.  1933.  the  use  of  appropriations 
for  Increases  In  compensation  and  the  filling  of  vacancies  in  posl- 
tloas,  with  such  modification  In  such  sections  as  may  be  necessary 
to  jaccomplish  such  purposes  In  order  to  adapt  them  to  the 
reactive  appropriation  bills. 

Mr.  POU.  Mr.  Speaker,  I  will  yield  one  hour,  or  such  part 
thereof  as  he  may  see  fit  to  use,  to  the  gentleman  from 
Indiana  [Mr.  Purnkll],  to  be  in  turn  yielded  by  him. 

Mr.  PURl^LL.  I  hardly  think  I  wUl  use  that  time,  as 
there  is  no  serious  opposition  to  the  resolution,  but  I  do  have 
one  or  two  requests  for  time. 

Upr.  POU.  Mr.  Speaker,  just  a  word  with  respect  to  this 
resi^lution.  The  resolution  makes  unnecessary  a  special 
rul^^  similar  to  House  Resolution  120.  Nine  times  the  Com- 
mittee on  Rules  would  have  to  intervene  if  the  wording  of 
House  Resolution  120  were  made  in  order,  the  general  rules 
of  tjhe  House  to  the  contrary  notwithstanding,  in  the  con- 
sid^ation  of  appropriation  bills  hereafter  to  be  reported. 
So  l>y  a  unanimous  report  the  Committee  on  Rules  reported 
Hoiise  Resolution  126.  It  accomplishes  two  purposes.  It 
presents  increases  in  compensation  during  the  time  set  forth 
and!  prevents  the  filhng  of  vacancies  except  under  conditions 
similar  to  those  set  forth  in  House  Resolution  120,  to  which 
I  halve  alluded. 

NJw,  Mr.  Speaker,  as  this  matter  was  debated  in  the 
Hou^,  it  seems  to  me  it  is  unnecessary  to  say  anything  fur- 
therl  and  I  reserve  the  remainder  of  my  time. 
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Mr.  STAFFORD.    Will  the  gentleman  yield?    . 
Mr.  POU.    I  yield. 

Mr.  STAFFORD.  I  have  read  rather  carefully  the  reso- 
lution under  consideration  and  the  thought  has  occurred  to 
me  whether,  under  the  phraseology  as  drawn,  we  would  not 
be  banned  in  the  Committee  of  the  Whole  from  raising  the 
point  of  order  to  any  proposed  amendment  on  the  ground 
it  was  not  germane.  As  I  recall  the  original  resolution  for 
making  in  order  the  sections  in  the  Agricultural  appropri- 
ation bill,  it  carried  language  to  the  effect  that  it  shall  be  in 
order  under  the  general  rules  of  the  House.  As  I  read  this 
resolution,  it  would  not  permit  a  point  of  order  that  any 
amendment  that  might  be  proposed  was  not  germane. 

Mr.  BANKHEAD.  Will  the  gentleman  from  North  Caro- 
lina allow  me  to  answer  that  inquiry? 

Mr.  POU.     Yes. 

Mr.  BANKHEAD.  The  gentleman  is  in  error  in  his  state- 
ment that  the  prior  rule  excluded  from  the  prohibition  the 
raising  of  the  question  of  germaneness.  As  a  matter  of 
fact,  as  I  remember  the  language  of  the  rule  it  was  that 
'*  the  general  rules  of  the  House  to  the  contrary  notwith- 
standing," these  provisions  shall  be  in  order,  which,  of 
course,  is  a  waiter  of  any  point  of  order  against  the  sections. 

Mr.  STAFFORD.  But  when  the  original  amendment  was 
under  consideration  we  could  lodge  against  any  amendment 
the  point  of  order  that  it  was  not  germane,  and  I  think  it  is 
the  purpose  of  the  movers  of  this  resolution  not  to  go  to  that 
extent. 

Mr.  BYRNS.  I  will  say  this  to  the  gentleman:  That  it  Is 
the  purpose  of  the  committee  to  bring  in  this  sort  of  a  limi- 
tation, if  you  cs.n  call  it  that,  upon  each  appropriation  bill, 
and  not  to  put  it  on  one  bill  as  applying  to  all  appropria- 
tions. If  that  IS  done  there  could  not  be  any  question  of 
germaneness,  fdr  it  will  apply  only  to  the  appropriations 
carried  in  the  bill. 

Mr.  STAFFORD.  I  have  before  me  the  resolution  which 
was  adopted  in  connection  with  the  agricultural  appropria- 
tion bill.  The  jentleman  from  Alabama  quotes  the  phrase- 
ology correctly,  that  it  shall  be  in  order,  "  the  general  rules 
of  the  House  tc'  the  contrary  notwithstanding."  However, 
under  the  present  resolutien,  I  take  it.  a  strict  construction 
would  ban  the  point  of  order  of  germaneness,  and  certainly 
we  do  not  want  to  ban  that. 

Mr.  BANKHEAD.  I  do  not  see  that  such  a  danger  could 
be  reasonably  anticipated,  in  view  of  the  statement  made  by 
the  chairman  of  the  committee  that  it  was  their  major  pur- 
pose to  follow  in  principle  the  restrictions  that  were  placed 
in  the  agricultural  appropriation  bill  in  sections  2  and  3; 
and  it  is  not  the  purpose  of  that  committee,  as  I  understand 
the  chairman,  ta  offer  any  new  matter  at  all  with  reference 
to  these  limitations,  except  that  the  language  may  be 
changed  in  some  instances  in  order  to  meet  some  specific 
situation  in  connection  with  some  particular  appropriation 
bill. 

Mr.  STAFFORD.  But  suppose  some  obstreperous  Mem- 
ber, who  is  not  in  sympathy  with  this  proposition,  should 
offer  an  amendment  that  is  not  germane?  Under  the 
phraseology  of  this  resolution  it  might  well  be  held  that  the 
Chair  would  Uft  the  baui. 

Mr.  BANKHEAD.  If  I  were  acting  as  Chairman  of  the 
Committee  of  Wie  Whole  I  would  not  hesitate  to  overrule 
that  proposition 

Mr.  STAFPOFlD.  I  am  very  glad  to  hear  the  gentleman's 
construction,  but  I  think  the  phraseology  would  bear  the 
construction  I  have  suggested. 

Mr.  FITZPATRICK.     Will  the  gentleman  yield? 

Ml-.  POU.     Yci. 

Mr.  FITZPATRICK.  Assuming  we  pass  this  resolution, 
when  the  appropriation  bill  for  the  Post  Olflce  Department 
comes  in,  will  it  prevent  the  postmaster  from  filling  the 
vacancies  which  now  exist  in  the  Post  Office  Department? 
The  reason  I  ask  that  question  is  this:  There  are  men  to- 
day who  have  been  substituting  for  five  years  because  they 
have  not  filled  the  vacancies  which  exist.  They  are  making 
only  from  $10  to  $30  a  week,  whereas  if  the  vacancies  were 
filled,  they  would  be  getting  $2,100  a  year. 


Mr.  BYRNS.  I  assume  this  provision,  and  It  Is  so  in-  i 
tended,  will  prevent  the  filling  of  any  vacancies  imless  they ' 
are  approved  by  the  President. 

Mr.  PURNELL.  Mr.  Speaker,  I  wish  the  gentleman  from 
Tennessee  would  repeat  the  statement  he  Just  made. 

Mr.  BYRNS.  I  said  it  is  the  intention  of  this  provision 
to  prevent  the  filling  of  any  vacancies  that  may  occur,  ex- 
cept under  the  limitations  placed  in  the  provision  itself. 

Mr.  LaGUARDIA.  Will  the  gentleman  yield,  through  the 
courtesy  of  the  gentleman  from  North  Caroliiui  [Mr.  Poul? 

Mr.  POU.  Mr.  Speaker.  I  yield  five  minuttis  to  the  gen- 
tleman from  Tennessee. 

Mr.  LaGUARDIA.  Following  up  the  post-ofBce  situation, 
will  an  amendment  similar  to  the  one  offered  on  the  agri- 
cultural bill  be  offered  to  the  postal  bill,  the  Army,  and  the 
Navy,  and  would  such  amendment  prevent  the  automatic 
yearly  increase  in  salaries  now  fixed  by  law? 

Mr.  BYRNS.  As  explained  by  the  gentleman  from  North 
Carolina  [Mr.  Poul.  the  amendment  will  not  be  offered  in 
exactly  the  same  language  to  the  three  bilb>,  because  the 
nature  of  the  emplosnnent  in  these  three  services  requires  a 
little  different  language;  but  I  will  say  to  the  gentleman 
that  it  is  the  purpose  of  the  committee  to  prest^nt  an  amend- 
ment which  would  prevent  for  the  year  19153  any  of  the 
automatic  increases  to  which  the  gentleman  refers.  This 
is  on  the  theory  that  when  the  employees  of  the  railroads 
are  voluntarily  accepting  a  10  per  cent  reduction,  and  when 
there  are  reductions  going  on  throughout  the  country,  It 
certainly  is  not  too  much  to  ask  of  a  Govermnent  employee 
that  he  shall  be  contented  next  year  with  the  same  salary 
he  is  getting  this  year.     [Applause.] 

Mr.  LaGUARDIA.  The  gentleman  answers  the  question 
frankly  but  not  satisfactorily. 

Mr.  BYRNS.    Well,  I  am  not  so  sure  of  that. 

Mr.  PARSONS  and  Mr.  SIMMONS  rose. 

Mr.  BYRNS.    I  yield  first  to  the  gentleman  from  Hhnois. 

Mr.  PARSONS.  I  presume  the  Committee  on  Appropria- 
tions has  studied  the  matter  and  has  found  out  approxi- 
mately how  much  saving  this  will  make  to  the  Government 
for  the  next  year  on  the  basis  of  the  average  number  of 
vacancies  that  have  occurred  in  the  last  yea-r  or  the  year 
before.    I  would  hke  to  know  what  the  savinjj  will  be. 

Mr.  BYRNS.  I  regret  to  say  to  the  gentleman  that  it  is 
absolutely  impossible  for  me  to  give  him  even  a  near  guesa 
as  to  the  amount  that  will  be  saved. 

Mr.  PARSONS.    I  think  that  is  very  Important. 

Mr.  BYRNS.  It  will  amount  to  a  considerable  sum.  No 
one  can  say  now;  the  section  requires  a  report  on  October 
31.  There  are  probably  fifteen  to  twenty  thousand  va- 
cancies that  may  occur,  but  no  one  can  say  how  many  the 
President  of  the  United  States  will  think  essential  and 
therefore  necessary  to  be  filled.  Of  course,  if  we  knew  that, 
we  could  estimate  it;  but  if  none  of  the  places  is  filled,  the 
gentleman  can  see  it  will  amount  to  several  million  dollars. 

Mr.  PARSONS.  Does  not  the  gentleman  think  it  would 
be  well  to  have  some  reasonable  estimate  in  the  matter? 

Mr.  BYRNS.  I  will  say  to  ray  friend  there  is  not  any  pos- 
sible way  I  know  of  by  which  such  informAtion  can  be 
secured,  except  the  statement  that  these  vacancies  constantly 
occur,  and  if  they  are  not  filled  it  will  mean  the  saving  of 
the  salary  of  each  one  of  the  positions  which  becomes  va- 
cant; but  it  is  anticipated  by  the  committee  that  there  will 
be  some  of  these  places  which  necessarily  must  be  filled  dur- 
ing the  year,  and  the  committee  and  the  Congress  expect 
such  places  to  be  filled.  We  can  not  tell  now  how  many  of 
them  there  will  be,  and  therefore  we  can  not  make  a  proper 
estimate. 

Mr.  PARSONS.  I  was  just  asking  for  an  esJtimate  based 
on  what  occurred  last  year  or  the  year  before. 

Mr.  BYRNS.  They  have  been  filhng  all  vac^mcies  hereto- 
fore, but  we  expect  them  now  to  follow  the  provisions  of  the 
amendment  and  only  fill  those  that  are  absolutjly  necessary. 

Mr.  MURPHY.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  MURPHY.  I  am  wondering  how  this  will  work  in  the 
Postal  Service  in  the  event  a  carrier  who  is  carrying  the  mail 
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out  of  a  partiailar  office  where  there  are  six  rural  routes 
dies.  Would  that  route  be  divided  up  among  the  other  five 
and  then  disappear? 

Mr.  BYRNS.  No;  not  necessarily;  but  as  the  gentleman 
knows,  it  if  the  policy  of  the  Post  OflBce  Department  now. 
whenever  vacancies  occur,  to  consolidate  routes  and  save 
money  in  that  way. 

Mr.  MURPHY.  And  I  am  in  earnest  disagreement  with 
such  policy. 

Mr.  BYRNS.  I  do  not  apprehend  any  trouble  in  that 
respect. 

Mr.  MURPHY.  The  reason  I  mention  this  is  because  in 
my  own  district  we  have  had  a  number  of  rural  carriers 
pass  out,  and  in  some  cases  where  death  did  not  occur  they 
were  put  out  and  their  routes  divided  up.  and  then  some  one 
along  the  route  would  be  deprived  of  the  delivery  of  his 
mail.  I  know  of  one  case  where  they  had  been  getting  mail 
for  30  years,  and  by  a  shortening  up  of  that  route  or  by 
reason  of  the  contracting  of  the  work  of  such  postal  em- 
ployees the  people  were  deprived  of  something  which  they 
had  enjoyed  from  the  Government  for  30  years. 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  this  pro- 
vision will  not  change  that  one  way  or  the  other.  That  has 
been  the  policy  pursued  by  the  Post  Office  Department  for 
a  great  many  years.  Whenever  a  rural  route  vacancy  oc- 
curs. If  It  Is  possible,  the  route  is  consolidated  with  other 
routes,  and  thus  they  are  saved  the  employment  of  an  addi- 
tional niral  carrier.  This  policy  has  been  adopted  by  the 
Post  Office  Department  in  the  interest  of  economy. 

This  does  not  mean  the  turning  out  of  anybody,  but  it 
simply  means  that  If  a  route  becomes  vacant,  if  it  is  pos- 
sible to  take  care  of  it  with  the  present  force,  they  do  it. 

Mr.  MURPHY.  But  sometimes  they  do  it  £u>bitrarily  and 
deny  a  good  American  citizen  of  a  right  which  he  has  en- 
Jos^ed  for  perhaps  30  years,  and  it  does  not  seem  to  me  that 
this  Is  Just  right  and  proper. 

Mr.  BYRNS.    That  Is  not  affected  by  this  provision  in 
any  way. 
Mr.  MURPHY.    I  thank  the  gentleman. 
Mr.  BiAPES.    Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  MAPES.  The  resolution  provides  that  "  it  shall  be  m 
order  to  consider,  without  intervention  of  a  point  of  order, 
any  sections  of  all  the  aforesaid  bills  containing  language 
which  prohibits,"  and  so  forth,  "  with  such  modification  in 
such  sections  as  may  be  necessary  to  accomplish  such  pur- 
poses in  order  to  adapt  them  to  the  respective  appropriation 
bills." 

I  take  it  from  the  reading  of  the  resolution  that  only  such 
sections  as  are  reported  in  the  bills  by  the  Committee  on 
Appropriations  could  be  considered  under  the  rule,  and  that 
it  would  not  allow  independent  sections  or  amendments  to  be 
offered  on  the  floor  in  the  Conunittee  of  the  Whole. 

Mr.  BYRNS.  I  wiU  leave  that  to  my  friend  from  North 
Carolina,  but  I  think  I  speak  for  the  Rules  Committee — 
and  if  not,  I  wish  the  gentleman  would  correct  me — it  was 
the  purpose  of  the  Rules  Conunittee  to  make  a  provision 
similar  to  the  one  carried  in  the  agricultural  appropriation 
bill  in  order  <m  all  the  appropriation  bills.  But.  as  I  said 
before,  there  will  be  a  variation  in  the  language  of  some  of 
these  provisions,  particularly  with  respect  to  the  post  office 
and  the  Army  and  the  Navy  bill. 
Mr.  MAPES.    I  understand  that;  but  the  rule  says — 

with  each  modifications  In  mich  sections  as  may  be  necessary 
to  accomplish  such  purposes  in  order  to  adapt  them  to  the  respec> 
tlve  appropriation  bills. 

So  that  the  Committee  of  the  Whole  wiU  be  restricted 
very  narrowly  to  the  consideration  of  sections  reported  in 
the  bin. 

Mx.  BYRNS.  I  will  say  personally  I  think  so.  but  I  am  not 
passlnff  on  any  parliamentary  question  that  may  arise. 

Mr.  MAPES.  It  Is  the  purpose  of  the  chairman  of  the 
committee  to  confine  the  consideration,  as  far  as  these 
aecttons  are  ooooemed.  to  matters  pertaining  to  the  sec- 


tions, to  the  language  of  the  sections,  as  reported  in  the 
bijl? 

jMr.  BYRNS.    That  is  my  hope. 

iMr.  MAPES.  So  the  House  will  be  confined  very  nar- 
rdwly  to  voting  them  up  or  down  as  reported  by  the  com- 
mittee; that  is  the  purpose. 

Mr.  BYRNS.  That  is  my  hope,  but,  as  I  say,  I  am  not 
passing  on  any  parliamentary  question. 

Mr.  MAPES.  I  think  the  rule  carries  out  the  purpose  of 
th|e  gentleman  very  well. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  MEAD.  In  connection  with  the  statement  made  by 
th(e  gentleman  from  Ohio,  in  relation  to  the  Post  Office  em- 
ployees and  the  condition  of  rural  routes,  I  want  to  make  a 
suggestion.  I  believe  the  Appropriations  Committee  and 
th|e  Rules  Committee  ought  to  consider  a  modification  of 
thjis  particular  rule  when  it  comes  to  the  Post  Office  appro- 
prjiation  bill,  especially  as  it  applies  to  the  employees  in  the 
fl^d  service. 

jPor  example,  under  the  present  policy  of  the  Post  Office 
Department,  866  rural  routes  have  been  eliminated,  and  to 
a  degree  service  has  been  curtailed  and  a  saving  of  $866,000 
m|ide  in  that  branch  of  the  Post  Office  service. 

Another  reason  why  a  modification  ought  to  be  made  is 
th|s:  When  a  reduced  revenue  resulting  from  the  abnormal 
de|>ression  such  as  the  country  is  in  at  the  present  time  takes 
pl^ce,  automatic  reductions  follow  according  to  law  involving 
fotir  different  classifications  of  postmasters.  They  drop 
fr^m  first  to  second,  from  second  to  third,  and  from  third  to 
fo^^th.  Some  postmasters  have  already  taken  a  reduction 
ofj  $1,200  in  their  annual  salary.  There  is  also  a  propor- 
tionate reduction  involving  the  rupervisors  sei'ving  under 
thfcse  postmasters.  There  are  also  6,000  vacancies  in  clerical 
anid  letter-carrier  positions  which  have  not  been  filled. 

iThe  substitutes  in  my  State  are  reporting  for  work  day  in 
an(d  day  out  without  receiving  much  time  or  consideration; 
an(d  if  this  rule  carries,  they  wiU  not  receive  a  regular  ap- 
po^tment  until  after  July  1.  1933. 

$0  I  believe  the  Post  Office  Department  personnel  is  so 
curtailed,  so  limited,  and  so  much  reduced  now  that  the 
modification  of  the«-ule  ought  to  be  considered  favorably 
when  the  Post  Office  appropriation  bill  comes  before  us. 

Mr.  BYRNS.  I  do  not  think  that  the  adoption  of  this 
se<^tion  will  affect  the  situation  stated  by  the  gentleman 
frdm  New  York  [Mr.  Mead].  As  I  understand  it.  that  con- 
ditjion  obtains  now. 

Mr.  MEAD.  The  situation  obtains  now.  except  that  it 
will  be  made  mandatory  upon  the  part  of  the  Postmaster 
General  to  continue  it  to  a  greater  degree  of  severity. 

iSi.  BYRNS.  Not  at  all.  I  do  not  think  it  will  be  manda- 
toijy  upon  him  to  continue  it  if  the  filling  of  the  vacancies 
is  Essential;  but.  if  he  is  pursuing  that  policy  now.  I  assume 
he  will  pursue  it  next  year.  If  he  changes  his  mind  and 
watots  to  fill  them,  there  is  opportunity  to  do  it. 

Mr.  MEAD.  Of  course,  now  it  is  his  own  responsibility, 
bu|  if  this  resolution  is  agreed  to  it  shifts  the  responsibility 
to  the  President  and  the  Congress. 

Mr.  TUSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

4lr.  TILSON.  Is  not  the  proper  interpretation  of  this 
ruKe  that  the  sections  brought  in  by  the  Committee  on  Ap- 
propriations will  be  made  in  order,  with  such  germane 
amlendments  as  may  be  necessary  to  carry  out  the  purpose? 

Ijlr.  BANKHEAD.  If  the  gentleman  will  permit,  that  is 
th€j  real  purpose  of  it. 

Mr.  TILSON.  It  seems  to  me  that  is  the  fair  interpreta- 
tion of  the  rule. 

ijfr.  BANKHEAD.  I  fear  that  I  may  have  misappre- 
heiided  the  question  raised  by  the  gentleman  from  Wis- 
coi^  [Mr.  Stafford]  a  few  moments  ago,  and  I  think  my 
statement  ought  to  be  corrected  to  that  extent,  because  it 
mi^ht  confuse  the  Chairman  of  the  Committee  of  the  Whole. 
Myi  interpretation  of  this  rule  is  that  it  makes  the  con- 
sid^raUon  of  these  secUons  in  order,  notwithstanding  points 
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of  order  that  might  be  made  against  their  consideration, 
but  that  amendments  that  may  be  offered  will  be  subject 
to  the  general  rules  of  the  House. 

Mr  TUjSON.  As  to  whether  such  amendments  are  ger- 
mane to  these  sections? 

Mr.  BANKHEAD.     Yes. 

Mr.  STAFFORD.  Ttiat  is  a  coimterposition  to  what  the 
gentleman  from  Tennessee  [Mr.  Byrns]  took  in  reply  to  the 
query  propounded  by  the  gentleman  from  Michigan  [Mr. 
MapesI.  The  gentleman  from  Michigan  asked  the  gentle- 
man from  Tennessee  whether  only  the  language  as  sub- 
mitted would  be  permitted  to  be  considered.  Under  the 
former  resolution  I  stated  in  the  colloquial  discussion  tliat 
any  germane  amendment  might  be  offered. 

Mr.  BYRNS.  The  gentleman  from  Wisconsin  misunder- 
stood me.  I  thought  I  said  to  the  gentleman  from  Michigan 
that  the  object  and  purpose  of  the  committee  was  that  this 
particular  language  should  be  considered,  but  that  I  was 
not  passing  on  any  parliamentary  question  that  might  arise 
if  other  amendments  were  offered  to  it.  Personally,  as  one 
member  of  the  Committee  on  Appropriations.  I  hope  that 
these  provisions  as  we  report  them  will  be  permitted  to  go 
through  as  we  report  them,  but.  of  course,  I  am  not  going 
to  pass  on  whether  or  not  amendments  wiU  or  will  not  be 
germane  and  in  order. 

Mr.  STAFFORD.  I  raised  the  question  originally  that 
under  a  strict  interpretation  of  the  phraseology  of  the  rule 
this  resolution  would  bear  one  of  three  interpretations: 
First,  the  House  could  only  consider  the  language  that  was 
incorporated  in  the  appropriation  bill,  and  it  would  bar  any 
germane  amendment  that  might  be  offered;  secoid.  tlirow- 
ing  it  open  to  all  kinds  of  latitude  in  the  consideration  of 
amendments;  or.  third,  as  is  proposed  by  the  gentleman 
from  Alabama  [Mr.  Bankhead],  that  the  other  general  rules 
of  the  House  shall  obtain  in  the  consideration  of  this  reso- 
lution. » 

Mr.  BYRNS.  I  think  the  gentleman  from  Alabama  has 
explained  the  effect  of  the  rule,  but  I  repeat  it  was  the 
object  and  purpose  of  the  committee  to  make  this  language 
in  order. 

Mr.  STAFFORD.  Not  a  gag  rule  to  make  that  only  in 
order  and  nothing  else? 

Mr.  BYRNS.  Oh,  no.  I  understand  we  make  the  provi- 
sions in  order,  but,  of  course,  there  has  been  no  disposi- 
tion, and  the  Appropriations  Committee  has  not  asked  the 
Rules  Committee  to  report  out  a  nile  which  would  not 
permit  germane  amendments. 

Mr.  PURNELX..  Mr.  Speaker,  I  think  the  atmosphere  has 
been  sufficiently  cleared  through  the  colloquies  that  have 
been  engaged  in  by  gentlemen  on  both  sides  of  the  aisle. 
The  gentleman  from  North  Carolina  [Mr.  Foul  stated  the 
fact  when  he  said  that  this  resolution  comes  before  the 
House  with  the  unanimous  report  of  the  Committee  on 
Rules.  A  few  days  ago  it  will  be  recalled  the  House  adopted 
House  Resolution  120.  which  made  in  order  sections  2  and  3 
in  the  Agricultural  appropriation  bill,  dealing  with  increases 
In  compensation  and  the  filling  of  vacancies.  Obviously, 
having  made  in  order  those  two  sections  on  the  Agricultural 
appropriation  bill,  it  is  proper,  if  not  necessary,  that  we  shall 
now  provide  that  similar  sections  shall  be  in  order  on  the 
several  appropriation  bills  as  they  come  in.  The  Committee 
on  Rules  could  have  brought  in  a  separate  rule  making  such 
provisions  in  order  on  each  appropriation  bill.  That  would 
have  resulted  in  the  presentation  of  nine  separate  rules  thus 
taking  up  valuable  time  of  the  House.  In  order  to  save  time 
and  accomplish  the  same  purpose  the  Committee  on  Rules 
unanimously  presents  this  rule  to  make  all  such  provisions 
in  order  on  subsequent  appropriation  bills.  I  sincerely  hope 
that  the  resolution  will  be  speedily  adopted.  I  have  had  one 
or  two  requests  for  time,  smd  therefore  desire  to  yield  a  few 
minutes. 

Mr.  MAPES.  Mr.  Speaker,  before  the  gentleman  does 
that,  will  he  jneld  for  a  question? 

Mr.  PURNELL.    Yes. 

Mr.  MAPES.  There  has  been  more  or  less  discussion 
here  about  the  meaning  of  the  last  qualifying  clause  as  far 


as  amendments  to  these  sections  are  concerned.  The  gentle- 
man from  Alabama  has  interpreted  it  to  mean  that  any 
germane  amendment  to  the  sections  as  reported  by  the 
Committee  on  Appropriations  will  be  in  order.  It  does  not 
seem  to  me  that  the  language  makes  in  order  germane 
amendments.  For  example,  during  the  consideration  of  the 
agricultural  appropriation  biU,  the  gentleman  from  Ne- 
braska [Mr.  Simmons]  offered  an  amendment  to  strike  out 
the  words  "  the  President  of  the  United  States "  and  to 
insert  "the  Director  of  the  Bureau  of  the  Budget."  That 
was  an  amendment  in  order  under  the  rules  of  the  House, 
but  it  certainly  could  not  be  held  to  come  within  this 
qualifying  clause  which  says,  "  With  such  modifications  in 
such  sections  as  may  be  necessary  to  accomplish  such  pur- 
pose." No  one  could  say  that  an  amendment  such  as  the 
gentleman  from  Nebraska  offered  was  necessary,  although 
it  might  be  germane. 

It  seems  to  me  we  must  read  into  this  language  a  great 
deal  to  interpret  it  as  the  gentleman  from  Alabama  said 
it  should  be  interpreted  by  making  all  germane  amend- 
ments to  the  section  in  order.  It  seems  to  me  the  Chair- 
man of  the  Committee  of  the  Whole  would  be  justified  under 
tliis  language,  if  the  sections  are  properly  worded,  in  ruling 
that  any  amendment  to  them  is  out  of  order,  because  it  is 
not  necessary  to  carry  out  the  purposes  of  the  sections. 

Mr.  PURNELL.  I  think  the  gentleman  understands  now 
from  the  various  discussions  just  what  the  intent  of  the 
Committee  on  Rules  was  in  presenting  this  resolution. 

May  I  suggest  to  the  gentleman  that,  of  course,  it  would 
have  been  much  easier  to  have  brought  in  a  rule  and  em- 
bodied in  that  rule  the  exact  language  of  sections  2  and  3 
of  the  agricultural  appropriation  bill;  but,  as  the  gentleman 
from  Tennessee  has  explained,  because  of  the  pecuUar  lan- 
guage and  the  necessities  of  the  case  in  the  Post  OflBce  ap- 
propriation bill  and  the  Army  and  Navy  appropriation  bills, 
this  language  was  devised.  I  grant  it  is  somewhat  involved, 
but  the  House  certainly,  after  this  discussion,  understands 
the  purpose  of  the  Rules  Committee,  although  it  may  not 
be  stated  as  clearly  as  the  gentleman  would  like. 

Mr.  MAPES.  It  would  seem  to  me  that  the  rule  might 
have  well  stated  that  these  sections  with  germane  amend- 
ments should  be  in  order,  instead  of  stating  that  the  chair- 
man must  find  that  they  are  necessary  to  carry  out  the 
purposes  of  the  section  before  they  are  in  order. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuardia]. 

Mr.  LaGUARDxA.  Mr.  Speaker,  the  gentleman  from  In- 
diana states  that  the  atmosphere  has  been  clarified  by  the 
discussion  which  has  taken  place.  It  has  been  clarified  by 
a  frank  statement  that  this  rule  will  make  amendments 
possible  on  every  appropriation  bill  which  will  stop  every 
promotion,  which  will  stop  every  increase  in  salary,  auto- 
matic or  otherwise,  and  which  will  prevent  the  filling  of 
vacancies  except  upon  the  written  approval  of  the  President 
of  the  United  States.  Such  a  policy  can  not  be  the  result  of 
deliberate  consideration.  It  is  more  the  hysterical  impulse 
prompted  by  outside  influences. 

I  opposed  the  original  resolution.  I  am  opposed  to  this 
resolution.  If  I  am  more  parliamentary  in  the  use  of  my 
language  in  opposition  to  this  rule  it  is  not  that  I  am  molli- 
fied one  bit  in  my  resentment  and  opposition  against  this 
kind  of  legislation. 

This  is  the  beginning  of  putting  all  salary  legislative  power 
into  the  hands  of  the  Committee  on  Appropriations,  and 
those  of  you  who  are  voting  under  a  mistaken  idea  that  this 
is  an  emergency  measure,  will  hve  to  rue  the  day.  It  vests 
in  the  Committee  on  Appropriations  absolute  legislative 
power.  Questions  were  asked  concerning  the  Post  Office  De- 
partment. They  were  most  unsatisfactorily  answered. 
There  are  substitutes  in  the  Post  Office  Department  who 
have  been  waiting  four  and  five  years,  under  a  contract,  to 
be  appointed  as  a  regular  clerk  or  carrier  in  the  Post  OfQce 
Department.  They  are  now  working  at  35  and  40  cents  an 
hour.  , 

In  my  city  they  average  a  dollar  and  a  half  and  two  dollars 
a  day,  and  they  have  waited  four  and  five  years.    With  the 
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approval  of  an  amendment  covered  by  this  resolution,  those 
men  will  continue  to  work  for  the  United  States  Govern- 
ment on  starvation  wages  of  a  dollar  and  a  half  and  two 
dollars  a  day,  instead  of  starting,  after  an  apprenticeship 
of  five  years,  on  the  $1,700  per  year  basis  guaranteed  by  the 
law.  An  clerks  and  carriers  will  be  deprived  of  their  an- 
nual automatic  increase,  to  which  they  are  entitled — a  viola- 
tion of  a  solemn  contract.  Congress  breaking  faith  with 
these  k)3ral  employees.  This  stops  all  appointments  in  all 
departments.  We  might  as  well  disband  the  entire  Civil 
Service  Commission  and  all  its  employees,  because  there  will 
be  no  new  appointments  made.  In  addition  to  that,  it  is 
the  most  un-Amerlcaa  thing  that  was  ever  suggested  to 
Congress.  It  simply  now  establishes  wage  servitude.  It 
makes  every  position  static.  No  employee  has  a  hope  of 
promotion,  and  I  repeat  now,  as  I  havs  said  before,  and  as  I 
am  going  to  continue  to  say,  we  are  simply  doing  something 
that  has  been  urged  from  the  outside,  in  a  general  move- 
ment in  this  country  to  tear  down  wages  and  to  tear  down 
the  American  standards  of  living.  That  is  not  the  way  to 
get  out  of  this  economic  depression.  I  do  not  see  any  at- 
tempt being  made  to  cut  down  rates  of  interest  or  divi- 
dends. In  fact,  we  have  subsidized  the  very  element  urg- 
ing reduction  of  salaries  to  the  extent  of  $2,000,000,000. 
Every  incompetent  banker  is  telling  businessmen  to  reduce 
salaries.  Where  were  all  you  gentlemen  now  voting  for  this 
rule  on  the  question  of  economy  when  Congress  appropri- 
ated $500,000,000  and  authorization  for  the  issuance  of 
$1,500,000,000  of  bonds? 

The  ben^ciaries  of  the  $2,000,000,000  are  now  urging  the 
American  Congress  to  set  a  new  standard  by  reducing  the 
standard  of  wages  and  the  standard  of  living.  Yes,  these 
financial  failures  and  bond  fakers  are  now  trying  to  place 
the  burden  of  their  depression  on  the  backs  of  the  working 
people.  I  say  it  is  wrong  in  morals;  it  is  wrong  in  law;  it  is 
unfair  and  indecent. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  LaQUARDIA.    I  yield. 

Mr.  BYRNS.  Docs  the  gentleman  believe  that  anybody  is 
going  to  make  any  more  money  in  1933  than  he  did  in  19j2. 
If  present  conditions  obtain  during  the  year  1933? 

Mr.  LaQUARDIA.  The  gentleman  asks  if  any  considerable 
nimaber  of  people  will  make  more  money.  The  answer  i.«; 
"  No,"  because  there  Is  a  drive  now  to  reduce  the  standard 
of  wages.  I  want  to  bring  the  standard  up.  The  dole-receiv- 
ing bankers  will  make  more. 

Mr.  BYRNS.  Then  I  want  to  ask  the  gentleman  if  the 
gentleman  thinks  that  there  is  any  employee  of  this  Govern- 
ment, who  is  loyal  to  the  Qovemment,  who  wants  to  help  out 
the  Qovemment  in  time  of  stress,  who  will  object  to  receiving 
exactly  the  same  compensation  in  1933  that  he  received  in 
1932. 

Mr.  LaQUARDIA.  My  reply  to  the  gentleman  is  that  my 
ohjection  is  fundamental.  This  country  was  at  the  peak  ot 
prosperity  when  the  standard  of  wages  was  high.  I  do  not 
▼ant  to  reduce  that  and  create  a  serf  and  peasant  class  of 
workers  in  this  country.    That  Is  my  objection. 

[Here  the  gavel  fell.] 

Mr.  POU.    Mr.  Speaker,  I  move  the  previous  question. 

•nie  previous  question  was  ordered. 
The  resolution  wus  agreed  to. 

CBZCAOO    WOKLD'S    FAIR    CCNTENNIAL 

Mr.  OtX)NNOR.  Mr.  Speaker.  I  call  up  a  privileged  res- 
olution (H.  Res.  125). 

The  SPEAKER.  The  gentleman  from  New  York  calls  up 
a  privileged  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  follows: 

Houae  Resolution  125 
Jtesotved.  TlUit  Immediately  upon  the  adoption  of  this  resolu- 
tion It  KhMll  be  in  order  to  move  th&t  the  House  resolve  Itself 
Into  the  Oommlttee  of  the  Whole  Hpuse  on  the  state  of  the  Union 
for  the  consideration  of  H.  R.  4583,  a  bill  to  provide  for  the  par- 
ticipation of  the  trnlted  States  In  A  Century  of  Progress  (the 
Chicago  World's  Pair  Centennial  Celebration)  to  be  held  at  Chi- 
cago. HI..  In  1&3S,  authorizing  an  apprcprlation  therefor,  and  for 
other  purpoaea. 


;That  after  general  debate,  which  shall  be  confined  to  the  biU 
aad  shall  continue  not  to  exceed  one  hour,  to  be  equally  divided 
t\■^(l  controlled  by  the  chairman  and  ranking  minority  member  of 
tHe  Committee  on  the  Library,  the  bill  shall  be  read  for  amend- 
ment under  the  5-minute  rule.  At  the  conclusion  of  the  reading 
of  the  bin  for  amendment  the  committee  shall  rise  and  report 
the  bill  to  the  House  with  surh  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
oA  the  bill  and  the  amendments  thereto  to  final  passage  without 
lz|tervenlng  motion  except  one  motion  to  recommit. 

Mr.  O'CONNOR.  May  I  Inquire  of  the  gentleman  from 
Indiana  if  he  desires  any  time  under  the  rule? 

Mr.  PURNELL.  I  have  some  requests  for  time,  and  I  hope 
tl^e  gentleman  will  yield  me  one -half  the  time. 

'Mr.  O'CONNOR.  Then.  I  will  yield  the  gentleman  30 
mlinutes. 

'Mr.  Speaker,  I  offer  an  amendment  to  the  resolution. 

The  SPEAKER.  The  gentleman  from  New  York  offers  an 
amendment  to  the  resolution,  which  the  Clerk  will  report. 

'The  Clerk  read  as  follows: 

lAmendmert  offered  by  Mr.  O'Connor:  On  page  1.  line  4,  strike 
c\it  •'  H.  R.  4583  ■■  and  insert  In  lieu  thereof  "  S.  355." 

'Mr.  O'CONNOR.  Mr.  Speaker,  the  purpose  of  this  amend- 
ment is  to  substitute  the  Senate  bill  which  passed  the  Sen- 
alje  on  Friday  last.  As  I  understand  it,  the  Senate  bill  con- 
taiins  some  amendments  which  were  suggested  by  the  House 
Committee  on  the  Library,  and  are  perfecting  amendments 
which  were  suggested  by  those  Interested  In  the  bill. 

The  SPEAKER.  The  question  is  c.i  the  amendment  of- 
fejred  by  the  gentleman  from  New  York. 

iThe  amendment  was  agreed  to. 

!Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Sabath].     [Applause.] 

Mr.  SABATH.  Mr.  Speaker,  this  resolution  makes  In 
order  the  consideration  of  Senate  bill  355.  Some  gentle- 
man interested  in  this  legislation  thought  the  Houre  bill  did 
nc  t  embody  some  of  the  amendments  which  were  adopted  by 
trie  Senate  and  the  Library  Committee  last  year  when  the 
bill  passed  the  Senate  and  was  considered  by  the  House 
committee  and  the  House. 

[This  bill  does  not  call  for  any  direct  appropriations.    It 
merely  authorizes  certain  expenditures  to  enable  this  Gov- 
ent  of  ours  to  participate  in  the  Century  of  Progress 

position  that  is  to  be  held  in  the  great  city  of  the  Lakes. 

pplause.] 
t  was  my  good  fortune  in  1893  to  be  active  in  the  World's 

,ir.  or  Columbian  Exposition,  in  the  city  of  Chicago.  All 
of!  you  who  are  old  enough  and  remember  must  admit  that 
it  jwas  one  of  the  greatest  achievements  of  the  ages.  Since 
thkt  time  we  have  had  other  celebrations  and  other  expo- 
sitions, especially  those  in  San  Francisco.  St,  Louis,  and 
Pliiladelpliia.  And  I  grant  that  these  celebrations  or  fairs 
w^e  educational,  instructive,  and  great  from  the  .standpoint 
of 'splendor  and  beauty,  but  that  which  is  being  planned  and 
art-angcd  in  Chicago  for  1933  will  not  only  excel  all  previous 
aflairs  but  will  excel  the  combined  greatness  of  all  of  them. 

""his  exposition  will  differ  from  others  in  that  most  of 
tbfe  attention  will  be  focused  on  science  and  scientific  de- 
velopment—science as  applied  to  industry,  agriculture,  and 
trinsportation.  The  most  famous  engineers,  architects,  and 
scientific  men  of  the  day  are  cooperating  to  make  the  va- 
rious buildings  and  exhibits  a  mute  but  visual  and  Intelli- 
gllkle  testimony  of  mankind's  mastery  over  the  forces  of 
naiture — to  make  this  the  outstandin;?  epic  of  the  ages. 

"he  exposition  site  is  in  close  proximity  to  some  of  the 
t  famous  buildings  in  the  realm  of  art  and  science,  such 
the  Field  Museum,  the  Acller  Planetarium,  the  Shedd 
larium.  and  the  Art  Institute.    And  within  short  riding 

|tance  from  the  site  are  located  the  Universities  of  Chi- 

o.  Northwestern.  Loyola,  and  De  Paul,  the  Zoological 
Gardens,  the  Municipal  Pier,  the  Chicago  Public,  Newberry. 
Crferar.  and  Harper  Libraries,  the  mafjnificent  RosenwaM 
laflustrial  Museum,  the  Merchandise  Mart,  the  st-el  mills 
th^  beautiful  residential  districts,  and  the  sand  dunes  to 
sa|  nothing  about  the  stockyards. 

M  the  last  session  of  Congress  my  colleague  [Mr.  Chinb- 
bl6m].  myself,  and  others  made  a  great  effort  to  secure  the 
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pa.ssage  of  this  resolution  on  the  last  day  of  the  session. 
Some  objections  were  then  raised,  but  I  wish  to  assure  every 
one  of  you  that  the  causes  for  the  objections  raised  then 
have  been  eliminated.  Chicago  has  placed  itself  in  order. 
We  have  now  a  splendid  administration.  Law  and  order 
prevail.  I  concede  that  financially  we  are  still  a  little  em- 
barrassed, not  due  to  any  action  on  the  part  of  Chicapo 
alone,  but  due  to  most  unfortunate  legislation  enacted  in 
our  State  capital,  legislation  which  has  brought  about  a 
condition  where  we  are  two  years  behind  in  the  collection 
of  our  ta:ces  because  of  the  reassessment. 

Many  people  are  under  the  impression  that  the  city  of 
Chicago  Is  on  the  veige  of  bankruptcy.  I  wi.sh  to  assure 
you  that  this  Is  not  the  case.  We  have  to-day  $630,000,000 
outstanding  In  taxes  that  will  be  collected  and  paid  as  soon 
as  this  legal  situation  Is  eliminated.  So  financially  and  in 
every  other  way.  we  are  in  a  position  to  welcome  the  people 
of  this  country;  yes,  of  the  world,  to  the  greatest  city  in 
the  world.  I  concede  it  is  not  the  largest  city,  but  I  still 
insist  that  It  is  tlie  wonder  city  of  the  world. 

The  commission  that  has  been  created  for  the  purpose 
of  arranging  this  great  exposition  has  already  expended  close 
to  $10,000,000.  It  is  In  a  very  splendid  financial  position 
to  meet  every  ne<:essary  expenditure,  and  I  am  Informed  that 
before  the  doors  are  opened  In  June.  1933.  It  will  have  ex- 
pended close  to  J>25,000.000  more  in  beautifying  the  grounds 
and  In  erecting  the  most  splendid  buildings  that  have  ever 
been  contemplated  or  erected  by  anyone. 

Mr.  Speaker,  'his  Is  not  only  Chicago's  undertaking  but 
this  Is  America's  undertaking.  Chicaijo  Is  an  American 
city.  You  people  from  the  East,  from  the  North,  from 
the  West,  and  Irom  the  South  have  helped  and  aided  In 
making  that  clt;.'  possible.  There  should  not  be  an  Amer- 
ican to-day  whc  is  not  proud  of  the  accomplishments  and 
achievements  of  that  great  city  on  the  Lakes.  For  that  rea- 
son I  ask — and  T.  know  It  will  be  appreciated — for  a  unani- 
mous vote  on  this  bill  when  It  Is  called  up. 

Before  I  conc.ude  I  wish  to  say  that  a  majority  of  the 
large  nations  of  the  world  have  already  accepted  the  Invita- 
tion to  participate  In  this  great  exposition.  Thirty-five  States 
have  already  appropriated  for  participation  in  it;  others 
have  agreed  to  di  so  and  now  are  considering  favorably  join- 
ing hands  with  Chicago.  Consequently,  I  feel  it  is  absolutely 
necessary  that  we  do  not  delay  this  legislation,  because 
many  of  the  foreign  countries,  many  of  the  States,  many 
of  the  other  munlclpahties  and  private  individuals  are  wait- 
ing for  the  actlcn  of  this  House.  Therefore  I  hope  we  will 
secure  unanimous  consideration  of  tliis  meritorious  bill. 
L  Applause. 1 

One  thing  mcire.  The  officers  of  the  exposition  request 
me  to  invite  every  one  of  you  to  make  ready  and  Join  with 
us  to  demonstrate  to  the  entire  world  what  American  In- 
genuity has  achieved  during  the  short  space  of  100  years 
and  to  be  the  guests  of  Chicago — the  great  casmopoUton  city 
on  tlie  shores  oi  the  Inland  sea — the  city  of  heterogeneous 
peoples  and  cultures — the  city  of  art,  cultuie,  and  beauty — 
the  city  of  parks,  playgrounds,  aiid  boulevards — the  city 
of  Industry,  transpoitatlon,  and  endle.ss  activity — the  city 
of  beautiful  buildings,  great  towers,  and  Imposing  structures — 
the  wonder  city  of  the  Nation,  which  is  in  every  way  en- 
deavoring to  emulate  the  great  Southkmd  in  its  hospitality; 
the  East  in  its  culture;  and  the  great  West  In  its  vigor, 
strength,  and  In  tlatlve. 

[Here  the  ga\el  fell.] 

Mr.  PURNELl-..  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Michigan  I  Mr.  MichenerI. 

Mr.  MICHENiJIR.  Mr.  Speaker.  I  hope  the  House  appre- 
ciates the  purpo>e  of  the  bill  which  this  rule  makes  in  order. 

I  am  sure  that  we  should  all  be  pleased  to  see  a  splendid 
world's  fair  in  Chicago  In  1933,  yet,  in  view  of  present 
economic  conditions.  I  do  not  believe  that  we  are  warranted 
in  making  a  large  appropriation  for  this  purpo.se  at  this 
time.  It  was  some  three  years  ago  that  those  interested  in 
this  project  came  before  the  House  and  secured  the  adoption 
of  a  resolution  authorizing  the  President  to  invite  foreign 
nations  to  attend  this  exposition  if  and  when  the  Chicago 


people  complied  with  certain  conditions.  At  that  time  we 
were  assured  that  Congress  would  not  be  asked  to  appropri- 
ate money  for  the  purpose  of  this  exposition.  The  condi- 
tions were  complied  witli.  the  invitation  was  extended  by 
the  President,  and  now  we  are  asked  to  authorize  an  appro- 
priation of  $1,725,000  for  the  purpose  of  participating  in  this 
celebration. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  MICHENER.     Not  just  now. 

The  Record  is  here  and  will  bear  me  out  in  my  statement. 
I  am  not  going  to  take  the  time  to  read  It. 

Now,  what  has  happened?  Conditions  are  different  in  the 
country  than  they  were  at  the  time  this  project  was  author- 
ized. The  nations  have  been  Invited  to  come,  and  a  number 
of  them  have  indicated  their  willingness  to  come.  Others 
have  indicated  that  because  of  the  financial  condition  to-day 
they  are  not  going  to  appropriate  money  to  iiartlclpate  in 
this  celebration  unless  the  United  States  of  America  first 
appropriates  money. 

I  happen  to  be  one  of  those  who  feel  that  we  had  better 
appropriate  for  bread  than  for  show.      [Applause.] 

The  Rules  Committee  was  advised  that  France  will  make 
an  appropriation  of  $800,000  for  the  purpose  of  participating 
In  this  celebration,  provided  the  United  States  first  makes 
an  appropriation  covering  the  expense  of  its  own  participa- 
tion. In  view  of  the  world-wide  economic  condition.  I  be- 
heve  that  It  will  be  unwise  for  thL^  country  to  make  this 
appropriation  and  pi'ocecd  with  this  fair,  thereby  compelling 
the  foreign  nations  which  have  accepted  the  invitation  to 
participate  to  expend  large  smns  of  money  for  tliis  ostenta- 
tion when  the  money  could  be  more  profitably  applied  on 
the  debts  between  the  nations  or  used  to  more  material 
benefit  In  providing  the  necessities  of  life  for  thu  unemployed. 

Some  of  us  dislike  very  much  to  oppose  a  raatter  of  this 
kind;  but,  gentlemen,  we  are  facing  facts  and  conditions. 
We  are  facing  a  condition  here  In  this  country  where  we 
are  cutting  appropriations  to  the  bone.  We  are  reducing 
our  Army  and  our  Navy.  We  are  reducing  the  number  of 
Federal  employees.  We  axe  putting  men  out  of  jobs  who 
to-day  have  jobs,  and  in  the  face  of  such  stringent  economy, 
what  will  the  countiT  say  if  Congress  appropriates  $1,750,000 
to  put  on  this  world  fair  up  in  Chicago. 

And,  listen.  Comnusslons!  I  am  one  of  those  who  feel 
that  we  already  have  too  many  bureaus,  loo  many  commis- 
sions, and  this  bill,  which.  If  this  rule  carries  will  be  brought 
before  you  for  consideration,  provides  for  another  commis- 
sion with  unlimited  authority.  It  creates  a  commission  and 
provides  for  a  new  office,  a  commissioner  at  a  salary  of 
$10,000  a  year,  with  authority  to  employ  all  the  clerks,  help, 
hostesses,  entertainers,  and  everything  else  he  may  see  fit 
for  the  purpose  of  carrying  out  the  purposes  of  the  celebra- 
tion. 

The  bill  goes  farther  than  any  bill  I  have  ever  seen 
reported.  In  that  when  It  grants  this  authority  it  wipes  out 
the  statutes  of  the  United  States  in  relerence  to  Umliallons 
on  how  these  people  are  to  l»e  employed  and  under  what 
rules  and  regulations. 

[Here  the  gavel  fell.l 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  the  gentleman  Ave 
additional  minutes. 

Mr.  MICHENER.  It  Is  provided  that  $500,000  of  this 
money  is  to  be  used  for  the  construction  of  buildings.  The 
usual  safeguards  provided  by  law  when  public  buildings  are 
to  be  constructed  are  wiped  away.  This  commission,  with 
the  right  to  delegate  authority,  can  proceed  to  spend  this 
money  on  such  terms  and  conditions  and  for  such  purposes 
as  it  thinks  advisable  without  let  or  hindrance  on  the  pan  of 
any  controlling  authority  and  regardless  of  any  statutory 
law. 

I  tell  you.  folks,  we  are  going  a  lone  way.  We  are  estab- 
lishing a  precedent  that  will  (lome  back  to  plague  us,  and  I 
say  that  the  American  people  to-day  would  rather  have  the 
Congress  say  to  the  nations  of  the  world,  "  Yes:  we  invited 
you  over  here;  this  was  in  1929.  when  the  world  was  enjoy- 
ing unprecedented  prosperity.  Conditions  have  changed 
since  then.    None  of  th&  principal  nations  can  meet  their 
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obligations  or  balance  their  budgets,  and  in  view  of  these 
conditions  the  United  States  is  ready  to  postpone  this  cele- 
bration or  abandon  the  elaborate  scale  on  which  it  was 
planned,  and  we  shall  be  pleased  to  welcome  you  in  the  old- 
fashioned  way  and  without  a  lavish  expenditure  for  needless 
things  in  these  times,  when  we  have  thousands — yes,  mil- 
lions—out of  employment,  and  many  of  whom  are  hungrj'. 
Mr.  MORTON  D.  HULL.    Will  the  gentleman  yield? 
Mr.  MICHENER.    I  yield  to  the  gentleman  from  UlinoLs. 
Mr.  MORTON  D.  HULL.    Does  the  gentleman  consider 
that  that  kind  of  a  tirade  is  a  fair  argument  on  a  bill  of  this 
character? 

Mr.  MICHJESER,  I  thank  the  gentleman  for  his  com- 
pliment, but  when  the  gentleman  and  his  friends  came  to 
the  Congress  a  few  years  ago  and  came  before  the  Rules 
Committee,  of  which  I  was  a  member,  and  when  they  prom- 
ised us  that  if  we  would  permit  legislation  to  be  brought 
onto  the  floor  authorizing  the  President  of  the  United  States 
to  extend  this  invitation  they  would  not  come  back  here  and 
ask  fdr  money  I  believed  them.  We  had  just  been  through 
the  Philadelphia  fiasco.  It  was  fresh  in  the  mind  of  everj' 
Member,  and  if  we  had  not  had  that  assurance  at  that  time 
there  would  not  have  been  10  votes  in  the  House  for  the  reso- 
lution, and  the  gentleman  from  Illinois  must  know  it. 

Call  this  a  tirade  if  you  will:  it  is  a  fact.  It  is  not  pleas- 
ant to  arise  here  and  oppose  something  so  dear  to  tho 
heart  of  my  friend  the  gentleman  from  Illinois  [Mr.  Chuto - 
BLOMl  and  my  equally  good  friend  the  gentleman  who  ha.s 
Just  interrogated  me  tMr.  Hull]  and  all  these  other  gen- 
tlemen from  Chicago  and  Illinois  who  desire  this  expendi- 
ture. It  would  be  much  easier  to  vote  with  them  than  tc» 
speak  against  them,  but  it  wsis  generally  understood  amon^; 
the  Members  when  the  last  appropriation  was  made  for  the 
Philadelphia  affair  that  these  things  must  cease.  We  said 
then  that  we  would  never  proceed  in  like  manner  again,  and 
if  we  keep  faith  with  ourselves  and  with  you  gentlemen  who 
secured  the  first  legislation  in  connection  with  this  matter. 
then  we  shall  not  authorize  this  appropriation.  With  an 
effort  being  made  on  every  hand  to  reduce  appropriationE; 
and  when  we  are  seeking  new  fields  for  taxation  I  am  sure 
that  the  rank  and  file  of  the  taxpayers  of  the  country  will 
not  sanction  an  expenditure  of  $1,725,000  to  put  on  a  cele- 
bration in  Chicago,  when  as  a  matter  of  fact  these  tax- 
payers are  having  difficulty  in  raising  their  taxes,  to  say 
nothing  of  providing  for  a  trip  to  a  world's  fair. 
Mr.  BUCKBEE.  Will  the  gentleman  yield? 
Mr.  MICHENER.    Yes. 

Mr.  BUCKBEE.  Will  not  my  friend  from  Michigan  con- 
cede that  the  World's  Pageaht  of  Progress  proposed  for 
Chicago  will  be  a  business-building  project  and  that  the 
Issuance  of  one  special  postage  stamp  will  more  than  cover 
the  small  appropriation  that  we  from  Illinois  are  aslcing? 

Mi.  MICHENER.    That  is  the  same  old  argimient — ^they 
are  going  to  issue  postage  stamps  to  pay  for  this.    My  good 
Mend  sajrs  that  this  is  a  business  proposition.    I  say  you 
can  invest  one  and  three-quarter  million  dollars  in  a  way  - 
that  will  bring  more  employment  in  the  United  States,  will  j 
bring  more  business  to  the  United  States,  than  in  this  way. 
Mr.  PARSQNa    Will  the  gentleman  yield? 
Mr.  MICHENER.    I  yield. 

Mr.  "PABSONS.  Has  not  Congress  been  making  appro- 
priations down  through  the  years? 

Mr.  MICHENER.  Congress  has  approja^ted  for  numer- 
ous fairs  and  expositions,  and  this  is  one  of  the  largest  ap- 
prc^jrlations.  I  think  St.  Louis  was  the  most  expensive  and 
poasibly  four  or  five  throughout  our  history  have  equaled  or 
excelled  the  amount  here  contemplated.  In  normal  times 
this  appropriation  would  not  mean  so  much,  but  I  wonder 
how  we  can  justify  appropriations  reducing  oiu-  National 
Guard,  doing  away  with  the  citizens'  military  training  camps, 
further  limiting  the  reserve  officers,  possibly  imperiling  our 
national  defense,  chrumventing  the  activities  in  behalf  of 
agriculture,  cinrtailing  appropriations  for  good  roads,  and 
discharging  Federal  emplosrees  who  are  rendering  service 
In  the  departments.  If  this  rule  prevails  and  the  bill  is  con- 
ililered.  I  shall  offer  an  amendment  to  reduce  the  appropria-  j 


tion  from  $1,725,000  to  $1,000,000.  This  do€rs  not  mean  that 
I  will  support  the  bill  even  though  amended,  but  for  the  rea- 
$ons  which  I  shall  present  at  the  time  the  amendment  is 
<>ffered  I  bespeak  the  careful  consideration  of  the  member- 
ship. 

[Here  the  gavel  fell.] 

'  The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
Dution. 

•  The  question  was  taken,  and  the  resolution  was  agreed  to. 

'  The  title  was  amended. 

Mr.  KELLER.  Mr.  Speaker.  I  move  that  the  House  re- 
lolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
$tate  of  the  Union  for  the  consideration  of  the  bill  (S.  355) 
providing  for  the  participation  of  the  United  States  in  A 
(Jjentury  of  Progress — the  Chicago  World's  Pair  Centennial 
Celebration— to  be  held  at  Chicago.  111.,  in  1933,  authorizing 
in  appropriation  therefor,  and  for  other  purposes. 
The  motion  was  agreed  to. 

:  Accordingly  the  House  resolved  itself  into  the  Committee  of 
ttie  Whole  House  on  the  state  of  the  Union,  with  Mr.  Glover 
Lh  the  chair. 

I  The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
<it  the  bill,  of  which  trie  Clerk  will  read  the  title. 

:  The  Clerk  read  the  title  of  the  bill. 

I  Mr.  KELLER.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  KELLER.  Mr.  Chairman,  I  do  not  intend  to  do  more 
than  to  state  very  briefly  and  clearly  the  steps  that  have  been 
t^ken  up  to  the  present  time  in  bringing  the  bill  to  its 
I<resent  position. 

i  This  is  not  a  new  bill,  as  has  been  well  stated.  It  origi- 
r^ated  in  the  Senate  during  a  session  of  the  Seventieth  Con- 
giress.  At  that  time  Senate  Resolution  365  was  presented 
aind  passed,  authorizing  the  President  of  the  United  States  to 
itvite  the  nations  of  the  world  to  participate  in  the  exposi- 
tion at  such  time  as  he  was  satisfied  that  $5,000,000  had 
already  been  raised. 

'  The  President  satisfied  himself  of  that,  and  he  then  issued 
the  invitations  to  the  other  nations  of  the  world.  Under  that 
resolution  he  was  authorized  to  appoint  a  commission  con- 
sisting of  three  members  of  the  Cabinet  to  investigate  and 
report  on  the  advisabUity  of  holding  this  fair,  and  for  a 
suggestion  as  to  the  amount  of  money  that  ought  to  be 
ekpended  by  the  United  States  if  we  were  to  participate  in 
the  exhibition  at  Chicago. 

That  commission  was  appointed  and  made  a  report  after 
ai  thorough  investigation  approving  of  the  fair,  and  that 
$1,725,000  was  justified  and  necessary  for  the  participation 
o|  the  United  States  in  this  exhibition. 

!Now,  I  want  to  call  attention  to  one  thing.  In  the  Seventy- 
fl^st  Congress  this  same  biU  was  called  up  and  passed  the 
Stnate,  but  was  lost  in  the  House  on  a  point  of  order  in  the 
l^st  days  of  the  session. 

I  Now,  there  is  one  thing  I  want  to  correct,  and  that  is,  it  is 
s4id  this  is  the  largest  amount  of  money  ever  appropriated  in 
ote  of  these  affairs.  The  fact  is  that  when  the  Louisiana 
purchase  world's  fair  took  place  the  Government  subsidized 
that  fair  to  a  large  extent.  The  total  amount  expended  by 
the  United  States  Government  in  that  enterprise  reached 
nearly  $12,000,000. 

:The  truth  of  the  matter  is,  if  you  go  back  over  the  records 
o|  previous  fairs,  you  will  find  that  subsidies  have  been 
granted  each  time,  from  a  small  amount  up  to  nearly  $12  - 
000.000  on  the  St.  Louis  World's  Fair.  There  is  this  differ- 
e:ice  between  this  fair  and  every  other  one  that  I  know  of  • 
Tjiis  is  not  a  subsidy  at  all.  It  is  simply  for  the  purpose  of 
p^rmittmg  the  United  States  Government,  as  a  Govc-Timent 
td  participate  as  an  exhibitor  in  this  exposition  just  the 
s«<me  as  Prance  is  going  to  participate  in  the  exposition: 
jt|st  the  same  as  all  of  the  States  are  going  to  participate 
inl  it,  not  difTerently.  We  assume  no  responsibility  for  the 
fair  at  all.  but  we  offer  to  become  an  exhibitor  in  the  great 
pti  geant  of  progress  in  Chicago. 
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Mr.    BURTNESS.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  KELLER.     Yes, 

Mr.  BURTNESS.  Just  what  sort  of  an  exhibit  Is  the 
United  States  going  to  make  that  is  going  to  cost  nearly  a 
milhon  and  three-quarters  of  dollars?  Can  the  entleman 
visualize  it  for  us?  Why  such  a  lavish  and  extravagant  ex- 
penditure?    What  are  they  going  to  show? 

Mr.  KELLER.  If  I  agreed  that  it  is  lavish.  I  would  make 
a  mistake.  If  anything,  it  is  too  small;  but  it  is  the  amount 
set  by  the  commission  appointed  by  the  Government,  men  of 
thorough  experience,  who  knew  exactly  what  they  were 
doing,  who  had  participated  in  previous  expositions,  and 
who  knew  what  the  expense  would  be. 

Mr.  BURTNESS.  And  I  take  it  that  this  commission,  by 
evidence  submitted  to  the  gentleman's  committee,  has  shown 
in  a  general  way  the  type  of  exposition  that  will  be  made? 

Mr.  KELLER     Yes. 

Mr.  BURTNESS.     Just  what  is  it? 

Mr.  CHINDBIjOM.     Will  tiie  gentleman  yield  to  me  there? 

Mr.  KELLER.  I  yield  to  the  gentleman  from  Illinois  [Mr. 
Chindblom]. 

Mr.  CHINDBIjOM.  The  commission  that  was  appointed 
by  reason  of  a  resolution  of  the  House  and  the  Senate  rec- 
ommended participation  by  the  Federal  Government  in  this 
fair  and  set  out  minutely  the  purposes  for  which  these 
moneys  are  to  be  used.  I  have  in  my  hand  the  report  sub- 
mitted by  the  Committee  on  the  Library.  This  happens  to 
be  the  report  submitted  last  year,  on  February  12,  1931.  It 
is  probably  a  little  more  complete  than  some  other  docu- 
ments. It  sets  out  the  allotment  of  space  and  the  corre- 
sponding appropriation  for  the  Department  of  Agriculture, 
the  Department  of  Commerce,  the  Department  of  the  In- 
terior, and  all  the  departments  all  the  way  down.  It  sets 
out  in  detail  the  amount  of  money  proposed  to  be  allotted 
to  each  one.  Tlie  purpose  of  this  fair  is  to  show  the  progress 
of  the  world  during  the  last  century.  The  Government  in 
all  of  its  activities  has  participated  in  the  progress  of  the 
United  States  and  its  citizens  through  this  century.  Much 
the  larger  part  of  all  this  money  will  be  given  to  the  Com- 
mittee on  Agriculture,  and  very  appropriately  so,  because 
with  all  that  may  be  said  about  our  metropolis,  we  consider 
ourselves  the  center  of  the  agricultural  industries  of  the 
United  States.  With  the  permission  of  the  committee,  I 
shall  be  very  glad  to  put  this  itemized  statement  in  my 
remarks. 

StatCTnent  submitted  by  the  Committee  on  the  Library 


DcpRTtment  of  ARriraltniT.. 

PrjinrtrnpDt  of  ("omrrercp 

Department  of  the  Interior 

lOfjiartmcnt  of  Justice 

Department  of  Labor 

Department  of  the  Navy. 

Post  OBic*  Department 

Depjartment  of  State. 

Department  of  the  Treasury 

Department  of  \N  ar  . 

Other  estahlishmcats,  not  meniioned. 


Total  for  general  exhibit  fund. 


Governmental  oooperstion  with  other  acencies  of  the  expo- 
sition   - 

Personnel  and  admini;:trative 

General  reserve 


Total. 


Cost  of  buQdJng... 
Grand  total. 


Space 


Sqtuirt  feet 

20.  000 

20.  Of* 

10.000 

1,000 

4.000 

10.000 

3.000 

2,000 

4.000 

10.000 

10,  tito 


A  ppropria- 
tion 


$  ITS.  000 
90.00(1 

50,  a* 
laooo 
an  000 

75.000 
25,  0^10 
10,00(( 
60,  OU) 
75,000 
150,000 


770,000 


4,000 
22,000 


150,000 

lao.oofj 

135,000 


405.000 


.1,175,000 
'  550,00(1 


120,000 


',.000 


Mr.  LINTHICUM.    Mr.  Chairman,  will  the  gentleman  vield ? 

Mr.  KELLER.     Yes.  * 

Mr.  LINTHICUM.  Does  any  part  of  this  money  come 
back  if  the  fair  is  a  great  success? 

Mr.  KELLER.     Yes. 

Mr.  LINTHICOM.  Will  the  gentleman  go  into  that  fea- 
ture of  it? 


Mr.  KELLER.  I  will  not,  because  I  do  not  know  how 
much. 

Mr.  SABATH.  Not  perhaps  directly,  but  miany  times  in- 
directly, because  of  the  benefit  that  the  Qovenmient  and  the 
people  will  receive  from  this  great  exposition.  It  will  fully 
repay  any  possible  expenditure  that  the  Go\'emment  may 
make. 

Mr.  LINTHICUM.    But  we  will  not  be  able  t,o  see  it. 

Mt.  SABATH.    Oh,  yes  you  will;  at  least  we  hope  you  will. 

Mr.  FULBRIGHT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KELLER.     Yes. 

Mr.  FULBRIGHT.  This  fair  is  to  be  held,  as  I  understand 
it,  sometime  in  1933? 

Mr.  KELLER.     Yes. 

Mr.  FULBRIGHT.  In  view  of  conditions  abroad,  as  has 
been  so  ably  discussed  time  after  time  while  the  moratorium 
was  being  discussed,  how  many  countries  does  the  gentleman 
think  can  fm-nish  adequate  e^chibits  at  a  world's  fair  of  this 
kind  on  the  date  mentioned? 

Mr.  KELLER.  Already  I  think  10  have  taken  action  to 
participate  as  exhibitors  in  this  fair.  Quite  a  large  number 
are  waiting  on  the  action  of  our  own  Government  in  the  mat- 
ter, because  somebody  had  raised  the  question  as  to  whether 
the  United  States  Grovernmenv,  itself  woiild  participwite  in  the 
exposition  that  it  had  itself  helped  along  and  encouraged. 
Whether  a  number  of  other  countries  will  participate  de- 
pends on  om-  action  here.  Thirty-nine  Stat(;s  have  taken 
action;  Porto  Rico.  Hawaii,  and  Alaska  have  taken  action, 
and  the  matter  is  now  before  the  Philippine  Legislature. 

Mr.  FULBRIGHT.  Does  the  gentleman  have  any  idea  how 
much  money  the  various  States  have  appropriated  for  this 
purpose? 

Mr.  KELLER.  The  total  amount  up  to  the  present  time 
that  we  are  sure  of  all  together  from  all  sources  is  about 
$35,000,000. 

Mr.  FULBRIGHT.  How  much  money  has  been  allocated 
for  this  purpose  by  the  foreign  powers  who  have  promised 
to  take  part  in  the  exposition? 

Mr.  KELLER.  I  do  not  know  the  exact  figures.  I  simply 
remember  that  France  is  putting  in  about  $800,000,  and  a 
number  of  others  will  put  in  amoimts  that  surprised  me 
greatly. 

Mr.  FULBRIGHT.  In  view  of  conditions  in  this  countiy, 
as  portrayed  by  the  press  and  as  disclosed  by  Members  from 
every  section  of  the  country  in  this  House,  and  in  view  of 
conditions  in  foreign  countries.,  does  not  the  gentleman  think 
it  is  going  just  a  little  too  fair  to  ask  for  the  enormous  ap- 
propriation called  for  in  this  bill? 

Mr.  KELLER.  I  not  only  do  not,  but  I  think  it  will  be 
a  very  great  mistake  to  question  the  wisdom  of  it  for  this 
reason:  Tlie  industries  in  tlie  United  States  have  already 
agreed  to  put  in  more  than  $^,000,000  themselves.  As  long 
as  the  industries  of  America,  looking  to  the  future,  are  will- 
ing to  do  that  much  surely  the  American  people  can  do  no 
less  than  we  are  asking  to  do  here. 

Mr.  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.     Yes. 

Mr.  SABATH.  Is  it  not  a  fact  that  this  exposition  will 
create  more  emplojmient  and  will  tend  to  bring  about  an 
improvement  in  business  and  in  everything  else,  and  is  not 
that  an  underlying  reason?  .\nd  is  it  not  a  fact  that  there 
is  nothing  that  we  can  think  of  which  will  be  of  greater  help 
to  business  and  to  our  industi-ies  than  this  very  exposition? 

Mr.  ICELLER.  The  gentleman  has  given  the  correct  an- 
swer, and  I  thank  him.  The  truth  is  if  we  spend  $35,000,000, 
we  will  have  more  than  $1,750,000  profit  to  the  Government. 

Mr.  FULBRIGHT.  Does  not  the  gentleman  think  it  would 
present  a  rather  pathetic  picture  to  see  certain  people  of 
this  country  and  foreign  coimtries  assembled  in  Chicago 
in  ecstacy  and  joy  while  cliildren  are  crying  for  bread 
throughout  the  Nation? 

Mr.  KELLER.  We  are  not  going  to  have  children  crying 
for  bread  in  this  Nation.  We  are  going  to  take  this  country 
out  of  its  present  depression,  Jind  I  hope  the  gentleman  will 
aid  us  in  doing  that. 
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Mr.  PULBRIcmr.  I  will  certainly  be  glad  to  help  in  any 
way  I  can,  but  we  can  not  do  it  by  appropriating  money  to 
be  spent  in  such  a  lavish  manner. 

Mr.  8ABATH.    Tliis  is  for  the  purpose  of  aiding  the  in- 
dustries of  the  country. 
Mr.  KELLER.    That  is  right. 
Mr.  PARSONS.    Will  the  gentleman  yield? 
Mr.  KELLER.    I  yield. 

Mr.  PARSONS.  The  gentleman  from  Michigan,  in  dis- 
cussing the  rule  a  few  moments  ago,  said  that  this  bill  pro- 
vided eliminating  the  civil-service  status  and  appointment 
of  employees.  That  was  one  of  the  gentleman's  objections 
against  the  consideration  of  this  measure  at  this  time. 

I  would  like  to  remind  the  gentleman  and  other  Members 
of  the  House  who  may  be  interested  from  that  standpoint 
that  in  the  creation  of  the  Finance  Corporation  which 
thla  House  approved  not  many  days  ago,  providing  for  a 
half  billion  dollars  of  capital  and  a  billion  and  a  half  in 
resources,  which  might  be  extended  to  five  or  ten  or  twenty 
billion,  all  of  the  employees  of  that  corporation  are  not 
to  be  had  through  the  civil  service. 

Mr.  KELLER.    I  thank  the  gentleman  from  Illinois. 
Mr.  BACON.    Will  the  gentleman  yield? 
Mr.  KELLER.    I  yield. 

Mr.    BACON.    Can    the    gentleman    state    whether    the 
buildings  to  be  built  are  permanent  buildings  or  temporary 
buildings? 
Mr.  KELLER.    Temporary  buildings,  as  I  imderstand  it. 
Mr.  BACON.    What  will  happen  after  the  fair  is  over? 
Mr.   KELLER.    Of  course,   the   buildings  wiU  be   taken 
down,  as  they  always  are. 

Mr.  BACON.    Can  the  gentleman  further  state  whether 
the  prevailing  rate  of  wage  law,   required  on  all  Federal 
construction,  will  be  applicable  to  this  building? 
.      Mr.  KELLER.    I  understand   that  is  being  carried  out 
according  to  the  regular  rule  in  Chicago. 

Mr.  BACON.  It  seems  to  me  that  in  building  a  building 
with  Federal  money  it  should  be  built  under  the  pre- 
vailing rate  of  wage  law  signed  on  March  3,  1931. 

Mr.  KELLER.    We  have  asked  for  a  special  rule  on  that 
very  thing. 
Mr.  CHINDBLOM.    Will  the  gentleman  yield? 
Mr.  KELLER.     I  yield. 

Mr.  CHINDBIX>M.  There  is  no  construction  in  Chicago 
successfully  completed  upon  any  other  rate  of  pay  than 
the  prevailing  rate  of  pay,  and  that  rate  of  wages  is  being 
paid  upon  all  construction  in  Chicago  and  that  is  being 
paid  by  the  exposition  corporation  itself. 
Mr.  LaGUARDIA.  Will  the  gentleman  yield? 
Mr.  KELLER.    I  yield. 

Mr.  LaOUARDIA.  Do  the  workers  get  it  or  do  the  in- 
termediary rackete«-s  get  it?     [Laiighter.] 

Mr.  CHINDBLOM.    I  do  not  suppose  the  gentleman  ex- 
pects me  to  answer  that  question.    I  am  sure  the  workers 
-get  it 

Mr.  LaGUARDIA.    We  hope  they  get  it. 
Mr.  CHINDBLOM.    I  am  sure  they  get  it. 
»4r.  UNTHiCUM.    Will  the  gentleman  jneld? 
Mr.  KKTJiKR.    I  3^eld. 

Mr.  LINTHICUM.  Is  there  any  provision  or  is  the  gen- 
tlenum  considering  the  removal  of  the  Mount  Vernon 
building  from  Paris  to  this  exposition,  which  would  be  a 
most  desirable  thing? 

Mr.  KELLER.    I  do  not  know. 

Mr.  SABATH.  We  will  do  everything  we  can  for  the 
interests  of  the  people. 

Mr.  LINTHICUM.  But  is  there  5»ny  provision  for  the 
removal  of  the  Mount  Vernon  building  from  the  Paris  Ex- 
positlon  to  Chicago  ? 

Mr.  CHINDBLOM.    The  commission  will  look  after  that 
matter. 
Mr.  OARBER.    Will  the  gentleman  yield? 
Mr.  KELLER.    I  jrield. 

Mr.  GARBER.  The  appropriation  of  $1,725,000  is  to  de- 
fray the  expenses  of  the  Government  in  the  exhibition  in 
Chicago? 

Mr.  KELLER.    It  Is. 


Mr.  GARBER.    It  is  limited  to  that? 

Mr.  KELLER.  Yes.  The  gentleman  asks  whether  the 
appropriation  is  to  be  limited  to  the  participation  of  this 
Go\'ernment  in  the  exposition? 

Mr.  GARBER.     Yes. 

Mr.  KELLER.    That  is  true.    The  gentleman  is  correct. 

Mr.  Chairman.  I  yield  10  minutes  to  the  gentleman  from 
niiinois  [Mr.  IgoeI. 

Mr.  IGOE.  Mr.  Chairman,  it  is  very  evident  that  Mem- 
bers of  Congress  have  not  paid  much  attention  to  the  Cen- 
tennial World's  Pair  bill,  as  shown  by  th?  questions  pro- 
pounded here  to-day. 

I  am  going  to  read  a  statement  to  inform  tie  House  of 
whiat  has  been  done  in  the  last  two  years  upon    his  bill: 

On  February  5.  1929,  President  CooUdge  approve  1  a  Joint  reso- 
lution of  Congress  authorizing  the  President  to  mvlte  the  par- 
ticipation of  other  nations  in  A  Centviry  of  Progress  (the  Chicago 
World's  Fair  Centennial  Celebration).  Chicago,  1933,  whenever  it 
should  be  shown  to  the  satisfaction  of  the  President  that  a  sum 
of  hot  less  than  $5,000,000  had  been  raised  and  was  available  for 
thei  purpose  of  a  world's  fair  to  celebrate  the  one  hundredth  anni- 
versary of  the  Incorporation  of  Chicago  as  a  municipality.  This 
Joint  resolution  provided  that  its  passage  should  not  be  held  to 
obligate  the  Government  of  the  United  States  to  any  expense  in 
cor;>iectlon  with  the  holding  of  such  a  world's  fair  "  other  than  for 
a  suitable  representation  thereat." 

November  6.  I92d,  P>resldent  Hoover  Issued  a  proclamation  stat- 
ing that  the  sum  of  $5,000,000  had  been  raised  and  made  nvall- 
abli^  to  the  Century  of  Progress  Corporation.  The  President,  com- 
plying with  the  Joint  resolution.  Invited  "  participation  of  the 
nations  in  this  exposition  of  a  century  of  progress." 

President  Hoover,  in  response  to  a  resolution  providing  for  an 
lnv48tlgation  and  report  by  a  committee  to  be  appointed  by  the 
Prefident  with  reference  to  representation  at  and  participation  in 
thCj  Chicago  expasmon,  appointed  as  members  of  the  committee 
Hoii.  W.  R.  Castle.  Jr.,  Assistant  Secretary  of  State,  Hon.  R.  W. 
Dxu|lap.  Assistant  Secretary  of  Agriculture;  and  Hon.  Clarence  M. 
Yov(ng,  Ajselstant  Secretary  of  Commerce.  This  committee  submit- 
ted its  report  (H  H.  2635)  to  the  President,  who  transmitted  it 
to  Congress  December  19,  1930.  In  the  report  the  committee 
recanunended  an  appropriation  of  $1,725,000  for  participation  by 
the  United  States  Government  in  the  fair.  In  transmitting  this 
report.  President  Hoover  commended  it  to  Congress  for  favorable 
consideration.  At  the  last  session  of  Congress  the  Senate  passed  a 
bUl  authorizing  the  appropriation,  but  it  failed  of  enactment  in 
the  Hoiise  In  the  last  days  of  the  session  due  to  a  legislative  Jam. 
Tbe  United  States  Government  has  participated  officially  in 
pra<)tlcally  every  exposition  of  national  and  International  scope 
thai)  has  been  held  in  the  United  States  and  In  foreign  nations. 
Its  ttppropriatlons  for  such  participation  have  ranged  all  the  way 
frona  $10,000  for  the  smaller  expositions,  such  as  those  at  Charles- 
I  ton  and  Nashville,  to  $11,000,000  appropriated  at  various  times  for 
;  partttcipation  in  and  aid  of  the  Louslana  Purchase  Exposition  held 
In  $t.  Louis.  Three  hundred  thousand  dollars  was  appropriated 
for  participation  in  and  an  exhibit  at  the  recent  Paris  exposition. 
There  never  has  been  any  question  raised  against  such  participa- 
tion. 

A  Century  of  Progress  Corporation  authorized  a  bond  issue  of 
$10,000,000,  and  guarantors  have  underwritten  this  to  the  amount 
ol  »pproximately  $12,500,000.  Approximately  $6,000,000  of  the 
bonds  have  been  sold,  and  the  remainder  are  underwTltten  by  the 
guarantors.  Forty  per  cent  of  the  gate  receipts  is  to  be  set  aside 
to  redeem  the  bonds.  The  remaining  60  per  cent  will  go  into  oper- 
ating expenses  and  to  pay  any  obligations  of  the  fair  If  any 
monpy  Is  left  It  must  go  to  some  enterprise  of  public  or  charitable 
nati4re.  None  of  the  trustees  or  bondholders  is  to  be  permitted  to 
derife  any  profit  from  the  exposition. 

It  is  estimated  that  A  Century  of  Progress  exposition  will  repre- 
sent a  total  investment  on  the  part  of  the  exposition  corporation 
Indi^trial  corporations  and  exhibitors,  foreign  nations  and  ♦he 
Stat^  of  the  Union  of  about  $30,000,000. 

UfJ  to  date,  the  exposition  has  secured  commitments  of  indus- 
try tjirough  contracts  with  important  corporations  for  the  erection 
of  bUilciings  and  for  the  sale  of  space  aggregating  about  $3,000,000. 
Sfn^^r^n^^"'  $2  300.000  has  been  paid  for.  and  an  additional 
$2,000,000  Is  soon  to  be  closed.  These  contracts  are  binding  on  the 
exposition  corporation  and  are  equally  binding  upon  the  corpo- 
ratiotis  contract.  The  contracts  call  for  the  opening  of  the  fair 
on  tbe  1st  of  June.  1933.  There  can  be  no  postponement  of  the 
fair.  In  accruing  Interest  and  cost  of  maintaining  an  or'^anization 
any  postponement  would  lay  an  additional  burden  upon  the  man- 
agemient  of  at  least  $1,200,000.  It  is  impossible  to  estimate  what 
the  «ost  wotild  be  in  the  loss  of  morale  and  the  Impairment  of 
prestige.  *^ 

The  depressing  condition  of  business  has  not  affected  adversely 
the  disposition  of  industry  to  tell  its  story  and  present  its  claims 
In  tais  exposition.  Applications  for  space  are  coming  In  more 
raplcHy  now  than  at  any  other  time.  The  expositlrn  authorities 
have  convincing  evidence  of  the  conviction  felt  by  leaders  of  busi- 
ness |that  the  success  of  this  exposition  will  be  a  strong  fore- 
toward  the  restoration  of  confldcnse  in  the  business  world 

Mote  than  100  leading  corporati/Dns  have  contracted  for  space 
and  eome  of  them  for  the  construction  of  special  buildings 
Among  these  are  the  American  Telephone  &  Telegraph  Co.  the 
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General  Electric,  International  Telephone  &  Telegraph  Co..  the 
Radio  Corporation  of  .\merica.  Western  Union  Telegraph  Co., 
Westlnghouse  Electric  &  Mr.nufacturlng  Co.,  11  of  the  great  rail- 
road companies,  the  Standard  Oil  Co.  of  Indiana.  International 
Business  Machines  Corporation,  the  Eastman  Kodak  Co..  General 
Motors  Corporation,  the  Chr^pler  Co..  Sears,  Roebuck  &  Co..  the 
International  Harvester  Co.  Cme  of  the  leading  Industrial  corpo- 
rations Is  to  erect  a  special  building  at  a  cost  of  $1,000,000. 

An  Idea  of  the  magnitude  of  the  Century  of  Progress  exposition 
may  be  had  from  a  summary  of  the  various  interests  and  the 
approximate  amount  of  money  to  be  expended: 

A  Ccnttiry  of  Progres!5  _.    »10,  000.  000 

Industries   (apace  and  special  buildings) 7,000.000 

Exhibits,  including  personnel  and  maintenance 14.000.000 

Foreign  nations 3,000,000 

Individual   States 1,500,000 


Total 35.500.000  ! 

Foreign  nations  have  dlspl.^yed  great  Interest  in  the  exposition. 
Official  acceptances  have  been  received  from  France.  Greece.  China,  [ 
Guatemala.   Ecuador,   Persia,   and    Honduras.     Me.xico,   Japan,   and 
Lithuania  have  accepted  in  principle.     Large  committees  are  work- 
ing on   the  subject   in  Great  Britain,   Nor-way.   Sweden,   Denmark, 
and   Hungary.     Finland.   Yugoslavia,   Poland,   Czechoslovakia,   Ru-  ' 
mania.  Spain.  Austria,  Colombia,  and  Peru  are  actively  considering 
the   matter   of   participation.     Thirty-nine   States   have   made   the  ' 
necessary    appropriations    or    pro\'ided    through    commissions    for 
taking    part.     Alafka,    Hawaii,    and    Porto    Rico    have    also    taken 
appropriate  action 

It  Is  proper  to  call  attention  to  the  fact  that  aside  from  the 
exposition  now  under  construction  and  provided  for,  there  are 
already  great  enterprises  if  not  included  within  A  Centurv  of 
Progress  exposition  will  be  virtually  part  and  parcel  of  the  expo- 
sition. These  are  Soldiers  Field,  the  largest  open-air  stadium  in 
the  United  States  if  not  in  the  world;  the  Planetarium,  largest 
and  most  complete  in  the  world:  the  Shedd  Aquarium,  and  the 
Field  Museum. 

Now,  gentlemen,  on  December  19,  1930,  President  Hoover  [ 
said:  j 

I  commend  to  the  favorable  consideration  of  the  Congress  the  i 
inclosed  report  of  the  committee,  to  the  end  that  legislation  may 
be  enacted  to  authorize  an  appropriation  of  $1,725,000  for  the 
expenses  of  rep^e^entatlon  at  and  participation  In  the  Chicago 
World'.s  Centennial  Celebration,  known  as  the  Century  of  Prog- 
ress Exposition,  on  the  part  of  the  Government  of  the  United 
States  and  its  various  departments  and  activlUes  In  accordance 
with  the  recomme.idations  of  the  committee. 

[Here  the  gavel  fell.] 

Mr.  KELLER.  Mr.  Chairman.  I  yield  the  gentleman  one 
additional  minute. 

Mr.  IGOE.  ffow.  gentlemen,  this  is  the  position  the 
United  States  Governm.ent  will  be  in  if  we  do  not  pass  this 
bill:  We  are  inviting  foreign  nations  to  participate  in  a 
world's  fair  to  be  held  at  Chicago.  10  foreign  governments 
having  accepted,  and  the  United  States  GoT-emment  will  not 
be  there  to  act  as  host  to  those  foreign  countries.  If  this 
action  should  not  be  taken,  what  a  predicament  this  coun- 
try would  be  in.  I  believe  the  least  we  cr.n  Ho  is  to  be  pres- 
ent when  these  visitors  enter  our  countiy  and  show  a  will- 
ingness to  participate  in  one  of  our  expositions.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Ml-.  Chairman,  the  gentleman  from  Michigan 
[Mr.  MicHENER],  wholly  without  intent,  has  implanted  in 
the  minds  of  some  Members,  I  fear,  certain  musunderstand- 
ings  that  ought  to  be  con-ected  if  an  intelligent  vote  is  to 
be  cast  upon  the  pending  proposal.  The  most  important  of 
these  was  his  ceclaration  that  there  has  been  a  lack  of 
good  faith  on  the  part  of  those  who  are  undertaking  this 
enterprise  in  coming  to  Congress  for  money.  These  gen- 
tlemen have  not  come  to  Congress  asking  for  one  cent.  Let 
that  sink  in.  It  is  not  the  case  that  those  who  are  con- 
ducting this  enterprise  have  come  here  asking  for  money. 
The  gentleman  from  Michigan  failed  to  read  the  words  of 
the  act  under  which  this  program  has  been  carried  on. 
Again,  I  am  sure  the  gentleman  did  not  mean  to  confuse 
the  issue,  but  for  the  benefit  of  the  committee  I  will  re- 
peat, what  have  already  been  quoted,  the  words  of  the  law: 

That  the  Government  of  the  United  States  Is  not  by  this  reso- 
lution obligated  to  anv  expense  in  connection  with  the  holding 
of  such  worlds  fair  and  is  not  hereafter  to  be  so  obligated  other 
than  f<H-  suitable  representation  thereat. 

I  Applause.] 

This  was  the  law  that  was  enacted;  and  in  view  of  the  law 
that  was  enactcii,  it  is  now  pHroposed  by  your  Committee  on 


the  Library,  as  it  was  last  year,  each  time  by  t±ie  unanimous 
vote  of  the  committee,  that  we  provide  fox  "  suitable  rep- 
resentation." and  so  carry  out  the  virtual  pledge  to  those 
who  are  creating  this  exposition,  the  virtual  pledge  to  all 
the  States  that  have  obligatetl  themselves  to  spend  money 
there,  and  to  all  the  foreign  nations  that  by  the  terms  of 
our  own  enactment  we  have  ofBcially  invited  to  exhibit. 
Your  Committee  on  the  Libntry,  as  it  did  last  year — and  I 
again  repeat,  unanimously — is  advising  you  to  mate  good 
what  were  in  efifect  our  assura.aces. 

I  regret  as  a  member  of  the  committee  of  the  House  that 
we  are  forced  to  do  this  thing.  If  this  project  had  been 
undertaken  last  year  or  this,  it  could  not  have  been  jus- 
tified, but  it  was  undertaken  when  times  weore  good  and 
when  the  country  was  prospen>us.  Great  expenditures  have 
been  incurred;  and  this  corporation,  if  it  be  such,  has  com- 
mitted itoelf  and  the  covmtrj  has  committed  itself  in  its 
legislation  to  a  degree  that  n(5W  prevents  a  backward  step. 
To  postpone  the  opening  of  tliis  exposition  would  cost  this 
enterprise  $1,200,000  the  first  year.  It  aas  issued  bonds;  it 
has  undertaken  contracts;  and  it  has  entered  into  obhga- 
tions  from  which  it  can  not  now  withdraw.  La  spite  of  the 
hard  times  it  has  already  sold  nearly  $3,000,000  worth  of 
space,  as  I  recall,  to  the  great  industres  of  the  country.  A 
hundred  of  them  have  already  obligated  themselves  to  this 
extent.  They  do  not  ask  a  withdrawal;  they  are  going  ahead 
and  putting  up  their  buildings  and  putting  in  their  money  in 
the  behef  that  it  is  a  useful  and  desirable  undertaking. 

Last  summer,  being  somewhat  apprehensive,  in  view  of  the 
times  and  fearing  that  perhaps  there  would  be  some  such 
result  as  took  place  in  Philadelphia.  I  visited  CJhicago  twice, 
partly  in  order  that  I  might  look  over  the  ground.  Once 
I  went  without  any  escort,  desiring  to  form  an  opinion 
without  bias.  Two  months  later  I  was  shown  in  detail  what 
was  going  on.  and  I  came  away  satisfied  that  it  was  worth 
the  while  of  the  country  to  take  part  in  this  exposition,  as  it 
practically  had  pledged  itself  to  do.     [Applause.] 

This  is  to  be  an  exposition  distinctly  different  from  any  of 
those  that  I  have  ever  attended,  and  I  have  attended  sev- 
eral, in  that  it  is  particularly  devoted  to  education.  I  mean, 
the  instruction  o^  those  who  may  come  in  ttie  advance  of 
science.  Everything  there  is  grouped  around  the  central 
idea  that  the  visitors  shall  go  away  better  informed  as  to 
what  science  has  accomplished  in  these  last  100  years.  No 
man  here  could  visit  that  place  to-day  and  nat  come  away 
impressed  with  what  is  to  be  the  practical  utihty  of  this 
exposition  and  its  value  to  the  whole  countiT-  It  is  not 
primarily  a  matter  of  advertising,  of  publicity,  or  money- 
making  in  any  way.  The  first  purpose  is  to  teach,  and  to 
that  end  already  gres^  commitments  have  been  made. 

To  repeat  once  more,  because  we  are  not  doing  anything 
contrary  to  what  we  u^idertook  to  do.  because  we  are  simply 
going  to  do  with  our  appropriation  what  we  have  asked  the 
other  nations  of  the  world  to  do.  by  exhibiting  the  fruits  of 
our  governmental  progress — tor  those  reasons,  much  as  I 
regret  it,  in  view  of  the  changed  conditions,  I  see  nothing 
for  it  but  to  go  through  with  our  undertaking. 

Mr.  SIMMONS.     Will  the  gentleman  yield? 

Mr.  LUCE.     Yes. 

Mr.  SIMMONS.  There  is  some  question  in  the  minds  of 
some  of  us  who  heard  the  statement  of  $1,200,000  that  it 
would  cost  the  exposition  to  postpone  thh,  one  year.  Is  the 
amount  $1,200,000  or  $12,000,000? 

Mr.  LUCE.     One  million  two  hundred  thousand  dollars. 

Mr.  SIMMONS.  May  I  ask  this  further  question?  There 
is  also  some  question  in  the  minds  of  some  of  us  to  this 
effect:  If  the  people  promoting  this  fair  have  not  asked  for 
the  appropriation  of  this  money,  who  is  asking  for  it? 

Mr.  LUCEL  I  hope  I  shall  not  draw  too  fine  a  distinction 
in  reply  to  the  gentleman.  I  would  not  give  tJie  committee 
to  understand  that  those  who  are  conducting  the  exposition 
have  not  come  before  us  and  asked  that  we  make  good  our 
undertaking.  What  I  want  to  bring  out  is  that  there  is  not 
a  dollar  here  to  be  spent  in  the  way  we  spent  it  at  Phila- 
delphia, at  St.  Louis,  at  San  Francisco,  and  at  idl  these  other 
great  expositions.    The  money  is  not  to  go  into  the  treasury 
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of  the  corparatlon.  The  money  is  to  be  spent  by  the  Gov- 
ernment through  its  own  officials  for  the  purposes  of  the 
Oovemment. 

Mr.  MORTON  D.  HULL.    It  is  not  a  subsidy. 
Mr.  LUCE.    It  is  in  no  sense  a  subsidy.    Perhaps  I  should 
better  have  phrased  it  by  naylng  that  not  one  dollar  of  this 
expenditure  wiU  accme  to  the  advantage  of  this  organiza- 
tion, save  as  all  exhibits  accrue  to  its  benefit. 
Mr.  BARBOUR.    Will  the  gentleman  yield? 
Mr.  LUCK     Yes. 

Mr.  BARBOUR.  I  imderstand  that  not  a  dollar  of  Fed- 
enl  money  went  into  the  treasury  of  the  San  Francisco  Ex- 
position. The  only  Federal  money  that  was  spent  there  w:is 
spent  for  the  purpose  of  making  exhibits. 

Mr.  LUCE.  I  ought  not  to  have  included  San  Francisco 
in  the  list.  Without  specifjring.  let  it  suffice  to  say  that  we 
have  at  times  made  large  appropriations  to  subsidize  expo- 
sitions. My  remarks  should  be  confined  entirely  to  those 
that  we  have  subsidized. 

Mr.  WILLIAMSON.  What  is  the  amount  caUed  for  in  the 
resolution? 

Mr.  LUCK  One  million  seven  hundred  and  twenty-five 
thousand  dollars;  and  I  would  say  that  this  is  the 
figure  laid  before  us  by  the  commission,  consisting  of  the 
Secretary  of  State,  the  Secretary  of  Commerce,  and  the 
Secretary  of  Agriculture,  appointed  by  the  President  as  a 
result  of  the  direction  of  Congress. 

The  magnitude  of  the  amoimt  is  a  thing  for  which  these 
gentlemen  are  responsible  and  wtuch  they  have  adequately 
explained  to  the  conunittee. 
Mr.  WHrmNGTON.    Will  the  gentleman  yield? 
Mr.  LUCE.    Tes. 

Mr.  WHrmNGTON.  Are  the  usual  safeguards  for  the 
expenditure  of  the  funds  contained  in  the  pending  bill? 

Mr.  LUCE.  There  are  some  exceptions  from  the  general 
laws  which  seemed  to  your  committee  to  be  warranted  under 
the  circumstances.  Frankly,  I  belong  to  that  school  which 
believes  It  is  unwise  to  hamper,  unduly,  administrative  offi- 
cials in  matters  of  this  sort.  If  we  can  not  trust  these  three 
Secretaries  of  the  President's  Cabinet,  with  their  control 
over  the  commissioner  of  the  exhibit,  whom  can  we  tnist? 
Mr.  LaQUARDIA.  Will  the  gentleman  yield? 
Mr.  LUCK    Certainly. 

Mr.  LaGUARDIA.  Right  along  that  line,  in  reply  to  the 
question  of  the  gentleman  from  Mississippi,  this  bill  is 
broader  In  Its  provisions  for  expenditure  than  any  bill  I 
have  ever  seen  in  14  jrears  here.  I  have  eight  amendments 
to  take  care  of  these  exceptions,  and  I  hope  the  committee 
will  not  resist  them. 

Mr.  LUCK  If  it  is  broader,  it  comes  nearer  my  own  con- 
ception of  the  effective  way  to  administer  such  affairs  of 
government  as  this. 

MXt^jaQVAKDIA.  The  gentleman's  legislative  conduct  is 
entirely  contrary  to  that  statement.  The  gentleman  is  too 
careful  a  legislator  to  say  that. 

Mr.  LUCK  BCr.  Chairman.  I  3^1d  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Cbzhoblom]. 

Mr.  CHINDBLOM.  Mr.  Chairman,  when  the  proposition 
first  came  before  the  Committee  on  Ways  and  Means,  of 
which  I  was  then  a  member,  as  I  am  now,  with  reference  to 
Inviting  foreign  nations  to  participate  in  this  exposition,  the 
matter  was  presented  to  the  committee  by  Gen.  Charles  G. 
Dawes,  then  the  Vice  President,  and  the  committee  re- 
ported a  bill  to  the  House,  which  passed  the  Congress,  pro- 
vkUng  that  when  the  exposition  authorities  had  raised 
$5,000,000  to  the  satisfaction  of  the  President,  he  might 
Invite  foreign  nations  to  participate  in  the  fair. 

Let  me  say.  at  the  beginning,  that  this  exposition  Is  not 
like  the  old  expositloos  with  which  we  are  familiar.  This 
Is  not  to  be  a  oommendal  fair.  There  is  to  be  no  c(»npeti- 
tlon  of  salesmanshUi.  The  purpose  is  not  to  bring  together 
a  lot  of  exhibitors,  each  one  of  whom  wiU  show  what  his 
products  are  and  at  what  prices  they  may  be  bought  and  j 
to  what  advantage  they  may  be  used  over  the  products  of  1 
others.  The  purpose  is  to  show  the  progress  of  the  world. 
and  particularly  of  the  United  States,  during  the  100  years,  i 


whllch  next  year,  in  1933,  will  have  passed  since  Chicago 
bec|ime  a  municipality  In  1833,  v/ith  a  population  of  some- 
thiilg  like  30  white  Inhabitants. 

Tfhls  exposition  wUl  be  patterned  much  after  the  great 
mu$eum  in  Munchen,  Germany,  which  has  been  considered 
a  rfiodel  for  the  world.  It  will  be  patterned  much  after 
the  exposition  in  Baltimore,  showing  the  history  of  the 
railroad  Industry  in  the  United  States.  In  other  words, 
each  Industry,  each  science,  each  activity  of  mankind  and 
of  0ur  present-day  civilization  will  be  shown  from  Its  in- 
ception to  Its  present  high  state  of  perfection  and  attain- 
;  meAt. 

j      Nfuch  has  been  said  here  about  the  present  economic  de- 
I  prefsion.    Of  course  we  all  regret  that  that  situation  exists 
'  no\t  after  this  enterprise  has  been  started  and  brought  so 
far  forward.    But  It  is  believed  by  those  who  are  back  of  this 
j  undertaking — and  we  are  all  hoping,  of  course — that  by  next 
'  yeat  there  will  have  been  brought  about  an  upward  trend  in 
!  business  affairs.     If  there  Is  the  slightest  progress  toward 
!  ImUrovement,  If  there  is  any  progress  in  the  economic  situa- 
!  tlori,  most  certainly  it  will  be  a  stimulus,  an  Impulse  to  the 
,  people  of  the  United  States  to  have   an  opportunity   not 
merely  to  regret,  but  perhaps  to  view  with  alarm,  the  present 
i  slti|ation,  but.  instead,  to  go  to  a  place  where  they  can  see 
all  the  genius,  the  ability,  the  ingenuity,  and  the  energy  of 
I  theiAmerican  people  in  its  production  and  improvement  dur- 
ing ithe  last  100  years. 
Mow,  when  the  first  act  was  passed,  there  was  a  discussion 
,  as  to  whether  the  Government  should  be  called  upon  to 
participate  in  the  fair,  and  as  a  result  the  gentleman  from 
Michigan,  Mr.  Cramton,  offered  an  amendment  to  the  reso- 
lution, which  became  section  3  In  the  act.    I  caU  attention 
to  1^  and  will  read  it: 

S>c.  3.  That  the  Government  of  the  United  States  Is  not  by 
thisi  resolution  obligated  to  any  expen.se  In  connection  with  the 
holding  of  such  world  s  fair,  and  Is  not  hereafter  to  be  so  obU- 
gatetl—other  than  for  suitable  representation  thereat. 

"ijhe  question  thus  raised  of  suitable  representation — and 
I  d^re  say  there  never  was  a  proposition  in  which  the  Con- 
gress proceeded  with  such  circumspection  as  In  this  case — 
wa5  embodied  In  a  resolution  which  was  passed  by  t>oth 
Houses,  providing  that  the  President  should  appoint  a  com- 
mission, which  should  Investigate  and  recommend  to  Con- 
gress whether  the  Federal  Government  should  participate. 

'rtiat  commission  made  a  report,  and  set  out  in  detail  the 
fac|s.  They  made  a  report  that  recommended  how  the  ex- 
hibits should  be  made,  how  much  of  an  expenditure  should 
be  liiade,  how  the  buildings  should  be  erected  on  the  grounds, 
the, purposes  for  which  the  expenditures  were  to  be  made, 
and]  that  report  was  submitted  to  the  Congress  by  the 
President  of  the  United  States  with  his  recommendation 
tha^  the  report  of  the  commission  be  accepted  by  Congress, 
andj  that  the  authorization  and  appropriation  should  be 
ma^e. 

Tpe  pending  bill  was  passed  In  the  Senate  during  the  last 
Conjgress  but  was  lost  here  in  the  last  moments  of  the  ses- 
sion!. I  may  say  that  there  was  then  practical  unanimity,  or 
at  l*ast  I  thought  there  was,  for  the  passage  of  this  bill,  but 
it  whs  not  passed  except  in  the  Senate  on  account  of  condl- 
tionp  that  occur  in  the  last  days  of  a  session  In  the  legisla- 
tive] jam. 

Tnis  money  has  not  been  requested  by  the  exposition  au- 
thoiHties  and  is  not  a  part  of  their  plan  or  budget. 

The  fair  will  be  held,  and  must  be  held,  no  matter  what 
we  4o  here.    [Applause.] 

Of  course,  if  we  do  not  participate,  some  foreign  govern- 
ments may  withhold  or  withdraw  their  acceptances.  If  we 
do  ^ot  participate,  possibly  some  State,  may  change  their 
pun^ose,  as  they  have  expressed  it  by  legi^ation  and  by  ap- 
proijriatlons,  to  participate. 

However,  it  is  impossible  to  postpone  the  fair.  Some  one 
ask^  why  the  additional  cost  of  $1,200,000  m  the  event  ol 
postbonement.  That  would  be  for  the  payment  of  interest 
on  ^e  bonds  which  have  been  Issued  by  the  corporation 
and  I  for  the  upkeep  and  necessary  expense  in  keeping  the 
preset  buildings  and  equipment  in  statu  quo.    Already  there 
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has  been  erected  on  these  grounds  on  the  shores  of  Lake 
Michigan  a  building  for  transportation  and  transport  ex- 
hibits, which  has  a  dome  so  lurge  that  the  dome  of  the 
National  Capitol  can  t>e  placed  in.slde  of  it,  so  large  that 
an  airplane  could  be  flown  around  the  Capitol  dome  within 
the  dome  of  that  building.  That  building  Is  already  erected. 
The  hall  of  scien(»  is  nearly  completed.  I  do  not  think 
there  is  a  building  In  Washington  any  larger  than  the  hall 
of  science.  In  the  end  there  will  be  over  $35,000,000  ex- 
pended by  the  people  of  Chicago  and  by  exhibitors  and  by 
those  who  participate  in  this  fair.  Chicagoans  have  sub- 
scribed $12,500,000  for  the  bonds,  which  constitute,  in  fact, 
the  capital  of  the  corporation  which  was  organized  under 
the  laws  of  the  State  of  Illinois  as  a  corporation  not  for 
profit. 

The  Federal  Government  has  generally  appropriated  for 
participation  in  fairs  of  this  kind.  In  1876  an  appropria- 
tion of  $2,183,184.59  was  made  for  the  International  Cen- 
tennial Exposition  at  Philadelphia.  In  1884  an  appropria- 
tion of  $1,650,000  was  made  for  a  fair  at  New  Orleans;  in 
1893  a  national  appropriation  of  $5,840,329.64  was  made  for 
the  World's  Columbian  Exposition  at  Chicago;  in  1895  one 
of  $200,000  was  made  for  the  fair  at  Atlanta;  in  1897  one  of 
$130,000  was  made  for  the  fair  at  Nashville;  in  1898  one 
of  $240,000  was  made  for  the  fair  at  Omaha;  in  1901  one 
of  $1,015,000  was  made  for  the  fair  at  Buffalo,  N.  Y.;  in 
1901  one  of  $250,000  was  made  for  the  fpjr  at  Charleston, 
S.  C;  in  1904  the  smn  of  $11,122,500  was  appropriated  for 
the  Louisiana  Purchase  Exposition  at  St.  Louis;  in  1905  the 
sum  of  $485,000  was  appropriated  for  a  fair  at  Portland, 
Oreg.;  In  1907,  $2,650,000  was  appropriated  for  the  James- 
town Tercentennial  Exposition  in  Virginia;  in  1909  Con- 
gress appropriated  $600,000  for  a  fair  at  Seattle,  Wash.;  in 
1915  Congress  appropriated  the  total  amount  of  $1,174,000 
for  the  Panama-Paciflc  International  Exposition  at  San 
Francisco;  but  the  item  of  $450,000  for  a  building  was  not 
used  on  account  of  the  intervention  of  the  World  War; 
the  last  appropriation  was  the  amount  of  $2,186,500  for  the 
Sesquicentennial  Exposition  at  Philadelphia.  Some  of  these 
fairs  were  international  in  scope,  as  that  now  under  way  at 
Chicago,  but  many  of  them  were  local  and  regional. 

I  submit  that,  in  view  of  this  record  showing  that  the 
Government  participated  in  all  these  fairs  and  in  many 
cases  even  voted  money  directly  toward  the  establishment  of 
the  fair,  it  would  not  be  fair  now  to  say  to  the  people  of 
Chicago  and  of  Illinois,  after  they  have  embarked  on  this 
project,  that  the  Federal  Government  will  not  take  any  part 
in  this  exposition.  There  is  not  now  any  authority  for  any 
participation  whatever  by  the  Government  in  the  fair.  As 
matters  stand  now  there  ii  no  authority  for  the  Department 
of  Agriculture,  the  Department  of  Commerce,  the  Depart- 
ment of  the  Interior,  or  any  other  branch  of  the  Govern- 
ment to  go  out  there  and  install  a  single  exhibit.  If  we  do 
not  pass  some  bill  of  this  kind,  there  will  be  no  law  imder 
which  the  Federal  Government  can  be  represented  there  at 
all.  Has  the  Government  taken  any  part  in  the  progress 
of  the  United  States  during  the  last  hundred  years?  Has 
the  Government  anything  to  show  the  people  of  the  United 
States  tiiat  the  Government  itself  has  produced  or  accom- 
plished through  legislation  passed  by  this  and  the  other 
body,  and  through  the  work  of  the  executive  departments? 
Has  the  Government  anything  to  show  that  during  aU  these 
hundred  years  the  money  that  has  been  expended  under  the 
direction  of  the  Congress  has  served  the  people  in  the  great 
progress  of  the  last  hundred  years?     [Applause.] 

Mr.  LUCE.  I  yield  five  minutes  to  the  gentleman  from 
Nebraska  I  Mr.  Simmons]. 

Mr.  SIMMONS.  Mr.  Chairman,  as  near  as  I  can  under- 
stand, the  proponents  of  this  measure,  all  of  them,  regret 
that  they  have  to  ask  the  House  to  pass  it.  Some  of  them 
have  said  that  the  honor  of  the  United  States  is  involved. 
How  many  times  during  these  last  few  years  has  the  House 
been  maneuvered  into  a  position  where  we  were  asked  to 
appropriate  public  moneys  because  some  one  might  say  that 
the  United  States  is  not  participating  in  something  that  some 
group  of  individuals  want  done?     For  my  pa-'t  I  think  we 


have  reached  the  point  where  we  mi^ht  well  consider  th;it 
the  honor  of  the  United  States  is  Just  as  u'ell  E»rotectcd  by 
stopping  expenditures  of  this  kind.  I  call  attention  of  the 
committee  to  this  fact.  T^o  weeks  ago  the  press  carried 
the  news,  if  I  remember  correctly,  that  a  statement  had  been 
issued  in  writing,  signed  by  the  Speaker  of  thL-i  House,  by 
the  majority  leader,  Mr.  Rainet,  by  the  minority  leader,  Mr. 
Swell,  that  the  organization  of  this  Hoiise  would  oppose  any 
bills  authorizing  the  expenditure  of  money  and  the  adding 
of  burdeiis  to  the  Treasury,  excepting  in  cases;  that  were 
absolutely  essential  That  statement  went  to  the  country  as 
showing  the  desire  of  the  controlling  organization  of  this 
House  to  save  money.  Now,  within  10  days  after  it  was 
issued,  we  are  asked  to  appropriate  $1,725,000  ta  put  on  a 
world's  fair  in  Chicago.  Is  that  the  measure  of  an  absolutely 
essential  expenditiu-e? 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SIMMONS.  I  can  not.  If  we  are  going  to  save  money, 
let  us  save  it  here.  Last  week  this  House  passed  a  bill  notify- 
ing the  farmers  of  this  country  that  the  Treasury  was  bank- 
rupt, and  that  many  of  the  expenditures  that  tlie  Grovem- 
ment  has  been  carrying  on  for  their  benefit  must  stop. 
I  opposed  it.  but  the  House  ruled  otherwise.  This  week  you 
are  considering  an  appropriation  bill  for  the  Interior  Depart- 
ment that  takes  between  six  and  se^en  million  dollars  of 
service  the  Government  has  heretofore  rendeied  to  the  farm- 
ers out  in  the  western  section  of  the  country  away  from 
them,  in  the  name  of  economy,  and  now  we  are  asked  to 
expend  $1,725,000  here;  and  if  the  press  is  to  be  relied  on. 
what  meat  there  is  on  the  skeleton  of  national  defense  in 
this  counlry  is  to  be  cut  off  next  week  when  the  appropria- 
tion bill  for  the  War  Department  comes  along.  My  friend 
from  Massachusetts  [Mr.  LuceI  says  that  this  is  a  Govern- 
ment activity.  If  it  is  a  Government  activity,  why  remove 
from  this  oganization  that  is  going  to  expend  the  money 
every  restriction  that  Congress  has  placed  around  the  ex- 
penditure of  Federal  money? 

The  gentleman  from  Mississippi  [Mr.  WHrrrrNGTON] 
asked  a  rather  pertinent  question  a  few  moments  ago  of 
the  gentleman  from  Massachusetts  [Mr.  Luce].  Let  me  read 
to  you  some  of  the  clauses  in  the  bill.  I  concur  with  my 
friend  from  Michigan  [Mr.  MichenerI.  who  opposes  the 
passage  of  this  bill,  and  I  also  concur  with  those  who  oppose 
the  passage  of  any  bill,  whether  justifled  or  not,  that  con- 
tains provisions  such  as  these.  Here  are  Government  em- 
ployees  

Mr.  KELLER.    What  section? 

Mr.  SIMMONS.  In  every  one  of  them.  I  read  now  from 
section  3.  where  there  is  authority  to  hire  stenographers 
and  clerks,  and  so  forth,  compensation  to  be  fixed  not  by 
the  laws  of  the  country  but  by  the  commissioner,  without 
regard  to  the  statutes  that  control  it.  Again,  in  section  4 
they  are  authorized  to  contract  for  labor  and  other  services, 
without  regard  to  the  provisions  of  law. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIMMONS.  No,  sir.  Again,  in  section  5,  Govern- 
ment employees  are  to  be  used,  every  one  of  them  in  the 
service  of  the  Government  under  a  per  diem  fixed  by  law 
wlien  away  from  their  homes  and  oflBces,  yet  here  is  a  pro- 
vision that  allows  these  Government  employees  to  have  a 
per  diem  fixed  by  the  commission  without  regard  to  the  pro- 
visions of  any  law.  Then  there  will  be  expenditures  in  addi- 
tion to  that  fixed  by  the  commission.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Chairman,  I  yield  three  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuardiaL 

Mr.  LAGUARDIA.  Mr.  Chairman,  I  have  prepared 
amendments  to  take  care  of  the  defects,  most  unusual  in 
a  bill  of  this  kind,  pointed  out  by  the  gentleman  from  Ne- 
braska. The  smiendments  which  I  will  offer  would  simply 
bring  the  expenditures  under  the  necessary  limitations  and 
under  the  proper  supervision  the  same  as  now  govern  all 
Government  expenditures.  I  am  sure  it  was  not  the  inten- 
tion of  the  committee  to  throw  everything  so  open  as  to 
have  absolutely  no  restrictions  on  it.    I  have  prepared  seven 
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ftmendments  which  cover  the  situation.  It  seems  to  me  that 
In  an  ondertaking  of  this  kind,  where  there  Is  a  special 
commtarton.  expenditures  should  be  submitted  to  the  usual 
and  neceasary  supervision  and  limitation,  which  has  been 
found  necenary  after  many  je&rs  of  experience  in  the  ex- 
penditure of  Oovemment  funds.  Otherwise  there  will  be 
no  Umlt  as  to  salaries  paid  to  employees.  There  will  be 
no  limit  as  to  the  method  of  expending  money  for  the  pur- 
chase oi  material  or  the  construction  of  buildings.  All  ex- 
penditures under  this  bill  are  exempted  from  competitive 
bidding.  There  is  no  limit  as  to  the  method  of  disposing 
of  the  materiaL  There  is  no  provision  in  the  bin  that  any 
funds  recouped  from  the  disposition  of  the  material  should 
be  covered  into  the  Treasury  of  the  United  States.  I  am 
offering  these  amradments  in  order  to  be  helpful. 

Mr.  8ABATH.  We  will  not  object  to  some  of  the  amend- 
ments which  the  gentleman  has  in  mind  to  safeguard 
expenditures. 

ICr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  CHINDBLOM.  The  bill  was  originally  prepared  by 
the  commliwion,  and  it  Is  in  practically  that  same  form  now, 
except  aa  changed  by  the  Committee  on  the  Library.  Per- 
sonally, I  would  have  no  objection  to  the  amendments  which 
the  gentleman  expects  to  offer,  as  I  understand  them.  I 
have  zxyt  had  an  opportunity  to  examine  them  carefully. 

Mr.  SABATH.  I  have  examined  the  amendments  and  I 
do  not  think  there  will  be  any  objection  to  most  of  them. 
We  want  to  safeguard  the  expenditures  in  every  possible 
way. 

[Here  the  gavel  fell.] 

Mr.  KEXIiER.  Mr.  Chairman,  I  yield  four  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Conkery]. 

Mr.  CONNERY.  Mr.  Chairman,  the  case  has  been  so 
wen  stated  by  my  distinguished  colleague  the  gentleman 
from  Massachusetts  [Mr.  Luce]  that  it  is  hardly  necessary 
for  me  to  add  anything.  I  am  going  along  with  the  amend- 
ments which  -the  gentleman  from  New  York  [Mr.  La- 
Ouakdia]  expects  to  offer,  because  I  want  to  see  those 
safeguards  put  on.  I  do  not  believe  it  wise  that  the  cor- 
poration be  given  a  free  hand  on  salaries  or  per  diem. 
and  I  hope  those  amendments  will  take  care  of  that  propo- 
sitlozL  However,  I  am  in  favor  of  the  bill,  and  I  asked  for 
this  time  to>day  because  I  come  from  Massachusetts,  with 
Its  great  historical  background,  and  we  are  always  s3mipa- 
thetlc  to  movements  which  teach  the  new  generations  the 
^story  of  their  forbears  and  which  at  the  same  time  help 
build  up  trade  and  commerce.  I  went  along  with  the  Phila- 
delphia proposition,  and  now  I  am  only  happy  and  glad 
to  support  Chicago  and  Illinois  in  a  proposition  of  this 
sort.    [Applause.] 

There  Is  no  subsidy  connected  with  this.  It  is  not  a  propo- 
sition for  the  Oovemment  to  spend  $1,725,000  of  Govern- 
ment money  to  subsidize  a  world's  fair  or  centennial  expo- 
sition. It  is  keeping  faith  with  the  nations  of  the  world 
and  keeping  faith  with  that  corporation  which  has  charge 
of  this  exposition.  We  invited  all  the  foreign  nations  to 
come  in.  France  is  going  to  spend  $800,000  for  their  propo- 
sition at  the  fair. 

Mr.  MICHENKR.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MICHENER.  Is  it  not  true  that  France  has  said  she 
would  appropriate  $800,000  in  case  this  Government  did. 
so  that  she  has  not  made  any  appropriation  as  yet? 

Mr.  CONNERY.  Well,  that  is  all  the  more  reason  why 
we  should  appnqpriate  money  and  induce  France  to  take 
part  in  the  celebration. 

Now.  I  only  have  a  few  minutes.  It  is  not  a  subsidy. 
FurUiermare.  I  disagree  with  some  of  the  speakers  who  have 
preceded  me  when  they  say  that  because  times  are  hard 
DOW  we  should  not  spend  money.  My  idea  is  that  because 
times  are  hard  now  it  is  not  the  time  to  economise,  but  it 
is  the  time  to  spend  money  and  give  the  American  people 
contW^yice  in  their  Oovemment  and  bring  back  prosperity. 
CApplaoaeJ    I  am  in  favor  of  this  bilL    [A^lause.i 


•Jhe  CHAIRMAN.    All  time  has  expired.    The  Clerk  will 
read  the  bill, 
•^he  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  established  a  commls- 
Klo4.  to  be  known  as  the  Chicago  World's  Pair  Centennial  Com- 
mls^ion,  and  to  be  com.f>osed  of  the  Secretary  of  State,  the  Secre- 
tari  of  Agricvilture,  and  the  Secretary  of  Commerce,  which  com- 
znlnlon  shall  serve  without  additional  compensation  and  shall 
repfesent  the  United  States  In  connection  with  the  holding  of  an 
International  exhibition,  known  as  A  Century  of  Progress,  In  the 
city  of  Chicago,  in  the  SUte  of  Illinois,  In  the  year  1933.  in  cele- 
bration of  the  one  hundredth  anniversary  of  the  Incorporation 
of  Chicago  as  a  mxiniclpallty. 

Mr.  HOGG  of  Indiana.    Mr.  Chaii-man,  I  move  to  strike 
outj  the  last  word  for  the  purpose  of  opposing  the  enactment 
of  this  bill. 
It  is  difficult  to  oppose  the  wishes  of  my  colleagues  from 
jcago  and  the  State  of  Illinois.    However,  I  have  a  duty 
to  fhe  taxpayers  of  the  Nation  to  vote  against  the  unneces- 
expenditures   of  this  stupendous  sum.    To-day   one- 
;h  of  every  dollar  of  the  Income  of  the  people  goes  to 
taxes,  local.  State  and  national.    The  per  capita  tax  in 
United  States  is  $100  for  every  man,  woman,  and  child. 
Th^re  Is  a  deficit  of  $?,000.000.000  in  the  Treasury.    I  hold 
our  duty  to  the  taxpayers  of  America  rises  above  the 
corisideration  of  being  generous  to  the  promotion  of  the 
exFOfiition  at  Chief  go. 
Tpis  huge  expenditure  will  add  to  the  tax  burden  of  the 
)le.    When  can  they  expect  it  to  cease?     [Applause.] 
le  pro  forma  amendment  was  withdrawn. 
le  Clerk  read  as  follows: 

Skc.  3.  The  commissioner  may  employ  such  clerks,  stenographers, 
and]  other  assistants  as  may  be  necessary  and  fix  their  reasonable 
coiripensations:  purchase  such  material,  contract  for  such  labor 
andJ  other  services  without  regard  to  section  3709  of  the  Revised 
Statutes  (U.  S.  C,  title  41,  sec.  5),  and  exercise  such  powers  as 
are  (delegated  to  him  by  the  commission  as  hereinbefore  provided, 
and!  In  order  to  facilitate  the  functioning  of  his  office  may  sub- 
delagate  such  powers  (authorized  or  delegated)  to  officers  and 
employees  as  may  be  deemed  advisable  by  the  commission. 

LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment, 

:h  I  send  to  the  desk. 

le  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
LaOuardia]  offers  an  amendment,  which  the  Clerk  will 
report. 

le  Clerk  read  as  follows: 

endment  offered  by  Mr.  LAGuAaniA:  Page  3,  line  3,  after  the 
wore  "  compensation,"  insert  the  words  "  within  the  grades  and 
ratep  of  compensation  fixed  by  the  classification  act  of  1923,  as 
am^ded.** 

»tr.  KELLER.    Mr.  Chairman,  there  is  no  objection. 

Ut.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  STAFFORD.  Even  though  the  grades  are  prescribed, 
as  Suggested,  what  limitation  is  there  on  the  commission  in 
placing  clerks  and  stenographers  in  the  various  grades? 
Th^  amendment  proposed  seems  to  me  a  mere  gesture. 
Th^re  is  nothing  of  real  potential  value  in  having  these 
posticus  taken  out  of  the  political  atmosphere  of  Chicago. 

Hr.  LaGUARDIA.  I  think  so.  I  think  it  safeguards  the 
maltter. 

Ibir.  SABATH.  I  think  myself  it  safeguards  the  matter. 

Mr.  STAFFORD.  In  what  way?  It  merely  classifies  it. 
but  I  does  not  take  it  out  of  the  political  atmosphere  of 
Chicago. 

itie  CHAIRMAN.  The  question  is  on  agreeing  to  the 
am^dment  offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

A<r.  LaGUARDIA.  Mr.  Chairman,  I  offer  another  amend- 
merit. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Cierk  will  report. 

The  Clerk  read  as  follows; 

Aihendment  offered  by  Mr.  LaGuahdia:  Page  3,  line  4,  strike  out 
the  ^ord  "  without."  all  of  line  5,  and  the  words  "  title  41.  section 
6."  l|i  line  6. 

The  CHAIRMAN.    The  question   is   on  agreeing  to  the 
amelidment  offered  by  the  gentleman  from  New  York. 
The  amendment  was  agreed  to. 
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Mr.  ARENTZ.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  With  this  bill  amended  as  proposed  by  the  gen- 
tleman from  New  York,  I  can  see  no  good  reason  why  it 
should  not  pass.  I  am  in  favor  of  it.  [Applause.]  I  am 
in  favor  of  carrying  on  work  of  this  kind.  By  the  very 
creation  of  this  commission  last  year  we,  >)y  implication, 
told  the  people  of  the  world  that  we  were  going  to  have 
a  fair  in  Chicago  and  that  the  Government  was  going  to 
participate  in  it.  For  that  reason  we  should  not  back  up 
on  the  expenditure  of  $1,750,000. 

This  money  will  be  spent  in  a  good  way.  I  believe  that 
during  this  period  of  depression  we  should  not  throw  all 
ballast  overboard  and  proceed  to  lighten  the  ship  to  such  an 
extent  that  all  things  on  the  part  of  the  Government  should 
cease.  There  is  a  move  now  on  foot  to  cease  all  appro- 
priations, if  possible,  for  the  construction  of  highways.  I 
do  not  know  of  any  work  that  can  be  carried  on  that  will 
bring  work  to  the  ordinary  laborer  who  is  out  of  a  job  to 
greater  extent  than  highway  construction.  I  do  not  Itnow 
of  anything  that  will  tend  to  generate  industry  and  put 
men  to  work  In  Chicago  in  a  better  way  than  the  construc- 
tion of  this  building  by  the  United  States  of  America  and 
the  construction  of  buildings  by  foreign  countries.  I  am  in 
favor  of  this  bill  because  it  is  going  ahead  along  that  line. 
It  is  goirg  to  do  something  constructive.  For  the  last  two 
years  we  have  been  thinking  about  nothing  but  this  depres- 
sion and  talking  about  it,  and  not  until  recently  have  we 
proceeded  to  do  anjrthing  about  it.  We  are  asking  every- 
body else  to  start,  yet  at  the  same  time  Congress  is  almast 
daily  proposing  deep  cuts  in  appropriations.  In  the  street 
cars  you  will  see  an  "  ad  "  to  the  effect  that  if  all  the  horses 
pull  together,  we  will  come  out  of  this  depression.  It  asks 
the  housewives  and  everyone  else  to  do  a  little  extra  calci- 
mining,  to  do  some  concrete  patching,  and  things  of  that 
kind  in  order  that  men  may  have  some  odd  jobs  to  do. 

Mr.  ABERNETHY.  Is  there  any  way  we  ran  get  this 
money  out  of  stockings  and  start  a  little  joy  throughout  the 
land? 

Mr.  ARENTZ.  I  wish  I  had  a  magic  wand,  my  friend, 
and  that  I  could  waft  it  across  this  Nation  to-day  and  bring 
back  prosperity.  Let  me  say  to  the  gentleman  that  one  of 
the  causes  of  this  depression  is  the  matter  of  silver.  You 
can  not  have  two  monetary  methods  in  the  world,  one 
method  that  of  silver  in  half  the  world  and  gold  in  the 
other  half  of  the  world. 

Mr.  ABERNETHY.  The  gentleman  is  making  a  wonder- 
ful speech,  and  I  am  trying  to  help  him  out. 

Mr.  ARENTZ.  I  thank  the  gentleman  for  making  that 
statement.  But  be  that  as  it  may,  I  am  in  favor  of  this 
legislation,  and  I  hope  that  everyone  in  this  House  will  vote 
for  it  as  amended  by  the  gentleman  from  New  York  [Mr. 
LaGUARDIA.]     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  us  follows: 

Six:.  4.  The  heads  of  the  various  executive  departments  and  in- 
dependent offices  and  establishments  of  the  Government  are 
authorized  to  cooperate  with  the  commissioner  in  the  procure- 
ment, installation,  and  display  of  exhibits;  to  lend  to  A  Century  of 
Progress  (the  Chica(;o  World's  Fair  Centennial  Celebration),  with 
the  knowledge  and  consent  of  the  commissioner,  such  articles, 
specimens,  and  exhlolts  which  the  commissioner  shall  deem  to  be 
in  the  Interest  of  tlie  United  States  to  place  with  the  science  or 
other  exhibits  to  b«;  shown  under  the  auspices  of  that  corpora- 
tion; to  contract  for  such  labor  or  other  services  as  shall  be 
deemed  necessary  w.thout  regard  to  the  provisions  of  section  3709 
of  the  Revised  Statutes  (U.  S.  C,  title  41.  sec.  5),  and  to  designate 
officials  or  employees  of  their  departments  or  branches  to  assist 
the  ccmralstiioner.  At  the  close  of  the  exposition,  or  when  the 
connection  of  the  Government  of  the  United  States  therewith 
ceases,  the  commlsfioner  shall  cause  all  such  property  to  be  re- 
turned to  the  resp«;ctlve  departments  and  branches  from  which 
taken,  and  any  expenses  incident  to  the  restoration  of  such  prop- 
erty to  a  condition  which  will  permit  its  use  at  subsequent  ex- 
positions and  fairs,  and  for  the  continued  employment  of  per- 
sonnel necessary  tc  close  out  the  fiscal  and  other  records  and 
prepare  the  required  reports  of  the  participating  organizations, 
may  be  paid  from  the  appropriation  provided;  and  if  the  return  of 
such  proi>erty  Is  no*  practicable,  he  may,  with  the  consent  of  the 
department  or  branch  from  which  It  was  taken,  make  L;uch  dis- 
position thereof  as  he  may  deem  advisable  and  account  therefor. 


Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report.  • 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  LAdrARDiA:  Page  3.  line  22,  Btrilce  out  the 
words  "  without  regard  to  the  provisions,"  all  of  line  23,  and  the 
words  "  sec.  5) "  in  line  24. 

Mr.  SABATH.  Mr.  Chairman,  may  I  ask  the  gentleman  to 
consider,  before  pressing  this  amendment,  that  they  will  re- 
quire a  number  of  experts,  and  so  forth? 

Mr.  LaGUARDIA.  This  applies  to  the  pubhc  bidding  sec- 
tion, section  3709. 

Mr.  SABATH.     I  have  no  objection  to  that. 

The  CHAIR]MAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  5.  The  sum  of  $1,725,000  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, to  remain  available  until  expended,  of  which  sum  not  to 
exceed  the  sum  of  $550,000  may  be  expended  for  the  erevjtion  of 
such  building  or  group  of  buildings,  and/or  for  the  rental  of  such 
space,  as  the  commission  may  deem  adequate  to  carry  out  effec- 
tively the  provisions  of  this  resolution;  for  the  decoration  of  such 
structure  or  structures;  for  the  proper  maintenance  of  such  build- 
ings, site,  and  grounds  during  the  period  of  the  exposition  The 
commission  may  contract  with  A  Century  of  Pi-ogress  (the  Chicago 
World's  Fair  Centennial  Celebration)  for  the  designing  and  erec- 
tion of  such  building  or  buildings  and/or  for  the  rental  of  Buch 
space  as  shall  be  deemed  proper.  The  remaining  pwrtlon  of  the 
appropriation  authorized  under  this  resolution  shall  be  available 
for  the  selection,  purchase,  preparation,  assembling,  transportation, 
installation,  arrangement,  safe-keeping,  exhibition,  demonstration, 
and  return  of  such  articles  and  materials  as  the  commission  may 
decide  shall  be  Included  in  such  Government  exhibit  and  in  the 
exhibits  of  A  Century  of  Progress  (the  Chicago  World's  Fair  Cen- 
tennial Celebration);  for  the  compensation  of  the  commissioner 
and  employees  in  the  District  of  Columbia  and  elsewhere,  for  the 
payment  of  salaries  of  officers  and  employees  of  the  Government, 
employed  by  or  detailed  for  duty  with  the  commission,  and  for 
their  actual  traveling  expenses  and  subsistence  or  for  per  diem  In 
lieu  thereof  at  rates  to  be  prescribed  by  the  commission  (notwith- 
standing the  provisions  of  any  other  act)  :  Provided,  That  no  such 
official  or  employee  so  designated  shall  receive  a  salary  in  excess  of 
the  amount  which  he  has  been  receiving  in  the  department  or 
branch  where  employed  plus  such  reasonable  allowance  for  ex- 
penses as  may  be  deemed  proper  by  the  commissioner;  for  tele- 
phone service,  purchase  of  furniture  and  equipment,  stationery 
and  supplies,  typewriting,  adding,  duplicating,  and  computing  ma- 
chines, their  accessories  and  repairs,  books  of  reference  and  period- 
icals, uniforms,  maps,  reports,  documents,  plans,  specifications, 
manuscripts,  newspapers,  and  all  other  publications,  ice  and  drink- 
ing water  for  office  purposes:  Provided,  That  payment  for  tele- 
phone service,  rents,  subscriptions  to  newspapers  and  periodicals. 
and  other  similar  purposes  may  be  made  in  advance,  for  the  pur- 
chase of  a  passenger-carrying  automobile,  its  maintenance,  repair, 
and  operation,  for  the  official  use  of  the  commissioner,  for  printing 
and  binding;  for  entertainment  of  distinguished  visitors,  and  aU 
other  expenses  as  may  be  deemed  necessary  by  the  commission  to 
fulfill  properly  the  purposes  of  this  resolution.  All  purchases,  ex- 
penditures, and  disbursements,  under  any  appropriations  which 
may  be  provided  by  authority  of  this  resolution,  shaU  be  made 
under  the  direction  of  the  commission;  may  be  made  In  open  mar- 
ket without  compliance  with  section  3709  of  the  Reriaed  Statutes 
of  the  United  States  (U.  S.  C,  title  41,  sec.  6),  in  the  manner 
conunon  among  business  men,  when  the  aggregate  amount  of  the 
purchase  or  the  service  does  not  exceed  $1,000  In  any  Instance; 
shall  not  be  subject  to  the  provisions  of  any  law,  other  than  this 
resolution,  regulating  or  limiting  the  expenditure  of  public  money 
or  the  employment  of  personnel;  and  the  approval  of  the  commis- 
sion shall  in  every  case  be  final:  Provided,  That  the  commission, 
as  hereinbefore  stipulated,  may  delegate  these  powers  and  func- 
tions to  the  commissioner,  and  the  oommlssloner,  with  the  consent 
of  the  commission,  may  subdelegate  them:  And  provided  further. 
That  the  commission  or  its  del^ated  representative  may  authorize 
the  allotment  of  funds  to  any  executive  department.  Independent 
office,  or  establishment  of  the  Government  with  the  consent  of  the 
heads  thereof  for  direct  expenditure  by  said  executive  department. 
Independent  office,  or  establishment  for  the  purpose  of  defraying 
any  expenditure  which  may  be  incurred  by  said  executive  depart- 
ment, independent  office,  or  establishment  in  executing  the  duties 
and  functions  delegated  to  said  office  by  the  commission;  and  aU 
accounts  and  vouchers  covering  expenditures  under  these  appro- 
priations shall  be  approved  by  thp  commissioner  or  such  assistants 
as  he  may  delegate,  except  for  such  allotments  as  may  be  made  to 
the  various  executive  departments  and  establishments  for  direct 
exp)enditure;  but  these  provisions  shall  not  oe  construed  to  waive 
the  submission  of  accounts  and  vouchers  to  the  General  Account- 
ing Office  for  audit  or  permit  any  obligations  to  be  Incurred  In 
excess  of  the  amount  authorized  to  be  appropriated. 

Mr,  LaGUARDIA.    Mr.  Chairman.  I  offer  an  amendment. 
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Tbt  CHAIRMAN.    The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGuasdia:  Page  6,  line  30.  strike 
out  the  words  "ahall  not"  and  all  of  lines  21.  22,  23,  and  line 
34  iq)  to  tha  wtsd  "  provided." 

Ml.  SABATH.    What  does  the  gentleman  propose  by  this 
amendment? 
Mr.  LaOUARDIA.    The  amendment  strikes  out  the  words — 

Shall  not  be  subject  to  the  provisions  of  any  law,  other  than 
this  resolution,  regulating  or  limiting  the  ezpendltiire  of  public 
money  or  the  employment  of  personnel;  and  the  approval  of  the 
mmmlsBlon  shall  In  every  case  be  final. 

Mr.  SABATH.    There  is  no  objection  to  that 
The  amendment  was  agreed  to. 

Mr.  LaGUARDIA.  Idi.  Chairman.  I  offer  another  amend- 
ment. 

The  CHAIRMAN.    The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  wiU  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGttakoia:  Page  5,  line  18.  strike 
out  the  word  "  other."  and  after  the  word  "  act "  insert  the  words 
~  fixing  rr.tas  of  subsistence,"  and  in  line  22.  after  the  word  "  for," 
Insert  the  word  "subsistence." 

Mr.  SABATH.    There  Is  no  objection  to  that  amendment. 

The  amendment  was  agreed  to. 

Mr.  MICHENER.  Mr.  Chairman.  I  move  to  amend — on 
page  4.  line  15.  strike  out  "  $1,725,000  "  and  insert  in  lieu 
thereof  "$1,000,000." 

The  CHAIRMAN.  The  gentleman  from  Michigan  offers 
an  amendment,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MiCHSim:  Page  4.  line  15.  strike 
out  "  •1.736.000  "  and  Insert  "  $1,000,000." 

Mr.  MICHENER.  Mr.  Chairman,  on  page  8  of  the  hear- 
ings there  is  a  table  showing  how  this  money  is  to  be  dis- 
bursed. Seven  hundred  and  seventy  thousand  dollars  of 
the  proposed  $1,725,000  goes  to  the  various  departments  for 
the  purpose  of  making  displays.  Five  hundred  and  fifty 
thousand  dollars  goes  to  the  cost  of  building,  and  the  rest 
goes  for  administration,  personnel,  and  so  forth. 

I  call  the  attention  of  the  committee  to  the  latter  part  of 
section  5 — 

That  payment  for  telephone  service,  rents,  subscription  to  news- 
papers and  periodicals,  and  other  similar  purposes  may  be  made 
In  advance,  for  the  purchase  of  a  passenger-carrying  automobile, 
its  maintenance,  repair,  and  operation,  for  the  ofQcial  use  of  the 
commissioner  for  printing  and  binding;  for  entertainment  of 
distinguished  visitors,  and  aU  other  expenses  as  may  be  deemed 
necessary  by  the  commission  to  fulfill  properly  the  purposes  of 
this  resolution — 

And  so  an. 

It  seems  to  me,  gentlemen,  with  a  provision  like  this  in 
the  bill,  in  a  time  like  this,  we  can  well  afford  to  cut  out  at 
least  $725,000  from  the  f imd  for  the  entertainment  of  guests. 
purchase  of  newspapers  and  publications,  automobiles  for  the 
commissioner  and  his  assistants,  upkeep  of  the  automobile. 
and  things  of  that  sort. 

How  can  we  for  one  minute  Justify  an  expenditure  of 
this  kind  under  present  conditions?  I  say  no.  I  am  opposed 
to  the  whole  proposition,  but  I  think  it  much  better  to  cut 
down  and  save  this  $725,000  if  we  can  not  save  the  entire 
$1,725,000. 

Mr.  WILLIAM  E.  HULL.  Does  the  gentleman  mean  to 
say  it  is  going  to  cost  $725,000  for  newspapers  and  auto- 
mobiles? 

Mr.  MICHENER.  The  gentleman  from  Illinois  wants  to 
know  if  I  think  it  is  going  to  cost  $725,000  for  newspapers 
and  the  operation  of  automobiles.  No;  but  I  do  say  that 
the  bill  provides  ^)cci:ically  for  doing  those  things,  and  such 
other  similar  things  as  are  determined  upon  by  the  com- 
missioner — or  an  underling  who  shall  be  designated. 

Mr.  WILLIAM  E.  HULL.  I  took  the  gentleman  at  his 
own  words.    He  read  the  provisions  in  the  bill. 

Mr.  MICHENER.  I  have  no  personal  interest  in  this  mat- 
ter, but  I  think  and  believe  that  the  American  people  do 


not  want  the  Congress  to  make  this  kind  of  an  appropria- 
tion. 

The  report  of  the  committee  tells  us  that  the  prop)Osed 
appropriation  is  to  be  expended  as  follows: 

I  Appropriation 

Department  of  Agriculture »175,  000 

Department  of  Commerce 

Department  of  the  Interior 

Department  of  Justice 

Department  of  Labor . 

Department  of  the  Navy 

Post  OCace  Department 

Department  of  State 

Department  of  the  Treasury 

Department  of  War 

Other  establishments,  not  mentioned 


90.000 
50.000 
10.000 
50.000 
75.000 
25,  00(J 
10.000 
60.000 
75.000 
150,  000 


Total  for  general  exhibit  fund 770,000 


Gojrernmental   cooperation   with   other   agencies   of   the 
fcxposltlon 

Pe^onnel   and   administrative 

Geheral   reserve 

Total 


150.000 
120.000 
135.000 

405, 000 


I  1,175,000 

Coit   Of   buUdlng 650.000 

'       Grand  total 1,725,000 

t^e  report  does  not  show  conclusively  just  how  the  various 
detoartments  are  to  expend  these  sums  of  money,  and  in 
ofljering  an  amendment  to  reduce  the  appropriation  it  is  im- 
po$sible  for  me  to  suggest  exactly  where  the  cuts  should  be 
m^de.  However,  we  all  realize  that  we  can  put  on  a  mil- 
Uoh-dollar  show  or  a  $2,000,000  show,  that  the  departments 
exiiibiting  would  prefer  a  $2,000,000  show,  and  a  reasonable 
reduction  will  permit  this  Government  to  comply  with  any 
obligation  which  it  might  have  to  present  exhibits,  and  by 
voting  for  this  amendment  we  are  not  preventing  the  United 
Stfites  from  participating  in  this  celebration  but  are  apply- 
ing the  rules  of  economy  which  are  so  necessary  at  this  time. 

I  Here  the  gavel  fell.] 

Mr.  BURTNESS.  Mr.  Chairman,  I  offer  the  following 
amendment. 

"iTae  Clerk  read  as  follows: 

Amendment  by  Mr.  Blhrtness  to  the  amendment  of  Mr.  Mich- 
ENfa:  Strike  out.  In  the  Michener  amendment,  "  *1, 000,000  "  and 
instrt  in  lieu  thereof   *  1500,000." 

ilr.  BURTNESS.  Mr.  Chairman,  I  assume  that  no  one 
in  the  House  can  definitely  say  exactly  how  much  is  needed 
foil  the  Government  to  make  a  respectable  exhibition  at  this 
world's  fair  at  Chicago. 

agree  that  if  times  were  prosperous,  if  conditions 
oughout  the  country  were  such  as  they  were  three  or 
foilx  years  ago,  when  the  business  people  of  Chicago  first 
decided  to  conduct  a  world's  fair— I  agree  that  the  expendi- 
tuiie  of  the  sum  suggested  in  this  resolution  might  not  be 
untiuly  lavish.  On  the  other  hand.  I  find  no  si^ecific  infor- 
maltion  in  the  report  with  reference  to  what  the  amount 
nested,  namely,  $1,725,000,  will  do.  It  is  true  that  there 
is  a  table  here  giving  an  allocation,  ranging  from  $175,000 
tojthe  Agriculture  Department  down  to  $10,000  to  other 
departments.  The  report  has  earmarks  of  being  purely 
guesswork.  I  concede  that  my  amendment  is  also  only 
gu^work  as  to  what  can  be  accomplished,  and  I  assume 
th^t  the  amendment  of  the  gentleman  from  Michigan  [Mr. 
MitHENZR]  is  also  pure  guesswork. 

n  is.  however,  true  that  if  this  commission  is  appointed 
wit^i  instructions  to  do  the  best  it  can  with  a  certain  amount 
of  inoney,  it  will,  within  that  amount  of  money,  presumably 
make  as  good  a  showing  as  possible.  In  other  words,  Con- 
gress must  take  the  responsibility  and  itself  determine  how 
mu:h  we  can  reasonably  spend  for  such  a  purpose  under 
the  conditions  now  confronting  the  Treasury. 

4  seems  to  me  that  at  this  time,  when  demands  ar?  com- 
ing] to  us  day  after  day  asking  us  to  cut  salaries  of  all 
Government  employees,  to  cut  out  operations  in  every 
deOirtment  not  absolutely  essential,  when  demands  are 
confing  in  to  cut  salaries  of  officials  of  the  United  States 
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Government  and  all  Its  oj)erations — we  ought  not  to  approve 
a  lavish  proposition  of  the  sort  reported  by  the  Committee 
on  the  Library. 

It  does  strike  me  that  if  the  commission  is  appointed,  and 
is  given  a  half  million  dollars,  they  ought  to  be  able  to 
participate  in  the  exhibition  with  propriety  and  decency 
within  that  sum.  I  do  not  regard  it  as  niggardly.  It  is  all 
the  country  can  afford. 

There  is  another  factor  which  should  not  be  overlooked. 
Monday  to-day  goes  a  good  deal  farther  than  it  did  when  the 
report  of  the  commission  was  made.  A  dollar  to-day  in  the 
purchase  of  materials  goes  as  far  as  perhaps  a  dollar  and  a 
half  did  when  this  report  was  made.  That  ought  to  be 
taken  into  consideration  in  passing  on  the  amendment  of 
the  gentleman  from  Michigan  [Mr.  Michener]  and  on  my 
amendment  to  his  amendment. 

We  have  in  the  appropriation  bills  .so  far  considered  in 
the  House  cut  many  items  carried  in  former  years,  and 
surely  it  would  be  only  fair  to  make  at  least  similar  cuts  in 
a  proposal  of  this  sort,  which  to  some  of  us  appears  extrava- 
gant. It  is  not  essential.  We  should  pare  it  down  to  the 
very  core  consistent  with  a  participation  that  is  decent  and 
appropriate. 

Among  other  expienditures  they  propose  a  building  costing 
$550,000.  I  do  not  know  what  is  to  be  done  with  it,  whether 
it  is  to  be  torn  down  and  whether  the  Government  will  have 
to  pay  for  tearing  it  down  or  not.  Members  talk  about  pro- 
viding employmen:.  So  far  as  providing  employment  or 
anything  of  that  kind  is  concerned,  the  use  of  the  $550,000 
would  furnish  as  much  employment  scattered  throughout 
the  country,  whether  on  highways  or  other  public  construc- 
tion, and  at  the  same  time  give  us  something  of  enduring 
value.  I  do  not  d<?precate  the  educational  advantages  that 
may  be  gained  from  this  fair.  The  trouble  is  the  invest- 
ment becomes  a  poor  one,  because  It  will  be  held  at  a  time 
when  relatively  fev;  people  will  be  able  to  go  to  Chicago  and 
take  advantage  of  the  educational  opportunities  it  will  afford; 
and  in  view  of  the  fact  that  a  far  smaller  number  of  people 
will  during  these  depressing  times  be  able  to  attend,  we 
ought  to  have  that  in  mind  in  determining  how  much  we 
are  going  to  spend  for  those  people  who  will  be  fortunate 
enough  to  go  there.  In  any  event,  we  have  a  real  oppor- 
tunity to  save  substantial  amounts  in  passing  upon  the 
amendments  now  before  the  House. 

Mr.  SABATH.  Mr.  Chairman,  the  statement  of  the  gen- 
tleman from  North  Dakota  [Mr.  Burtness]  is  not  justified 
by  the  facts.  The  expenditures  provided  for  have  been  in- 
vestigated by  the  commission  appointed  by  the  President 
and  by  the  committee.  That  commission  came  to  the  con  - 
elusion  that  the  amount  provided  is  absolutely  necessary,  as, 
for  instance,  for  the  Department  of  Agriculture,  $175,000, 
and  the  Department  of  Commerce,  $90,000,  and  so  on  with 
the  other  departments  of  the  Government.  Those  are  ex- 
penditures which  will  benefit  the  entire  Nation.  The 
amendment  offered  by  the  gentleman  should  be  defeated. 

Mr.  DE  PRIEST.  Mr.  Chairman,  when  I  hear  my  friend 
from  North  Dakota  [Mr.  Burtness]  make  the  remark  that 
a  dollar  to-day  will  buy  what  a  dollar  and  a  half  did  three 
or  four  years  ago,  I  realize  the  gentleman  is  simply  guess- 
ing. The  calamity  howlers  to-day  are  retarding  the  return 
of  prosperity  to  the  United  States.  What  America  needs  is 
confidence  and  the  stabilizing  of  commercial  conditions. 
One  way  to  create  confidence  is  to  provide  employment.  I 
know  of  nothing  before  the  House  to-day  that  will  help 
create  employmen:  any  better  than  the  exposition  in  Chi- 
cago. The  gentleman  belittles  the  fact  that  $550,000  is  to  be 
used  for  the  construction  of  a  building  out  there.  Every 
dollar  of  that  money  will  be  used  to  create  employment  for 
American  labor,  either  in  the  mills,  the  factories,  or  in  the 
construction  of  the  building.  He  says  there  is  no  concrete 
example  of  how  we  are  going  to  spend  the  money.  Five 
htmdred  thousand  dollars  will  not  create  a  sufBcient  fund  to 
represent  the  great  American  Government.  We  have  asked 
these  foreign  countries  here  to  our  home,  America,  and  we 
ought  to  prepare  properly  to  receive  them  when  they  come. 


Neither  $500,000  nor  $1,000,000  proposed  by  the  gentleman 
from  Michigan  will  properly  represent  the  American  Gov- 
ernment. This  is  the  greatest  Government  on  earth.  We 
have  invited  these  foreigners  to  our  shores,  and  we  ought 
to  entertain  them  properly  after  they  come  here.  We  can 
not  afford  to  be  niggardly  about  this  thing.  Let  us  be  big 
enough  and  broad  enough  to  spend  enough  money  to  make  a 
creditable  showing  for  America.     [  Applause.  1 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  I  did  not  intend  to  say  anything  on  this 
proposition,  but  looking  at  it  strictly  from  the  standpoint  of 
bringing  back  to  the  people  the  fact  that  this  country  is 
moving  along  progressively,  I  think  the  fair  Is  one  of  the  big 
things  that  will  do  that.  Those  of  us  who  live  in  the  central 
part  of  the  State  of  Illinois  rejoice  in  saying  that  this  great 
State  is  equal  to  the  occ£ision  of  taking  care  of  its  own 
affairs.  As  stated  by  the  gentleman  from  Massachusetts 
[Mr.  Luce],  this  is  not  a  donation  to  the  fair.  It  is  merely 
having  this  Government  represented  at  the  fair,  the  same 
as  other  governments  will  be  represented  there.  I  was  in 
Sweden  at  the  time  they  were  securing  the  concession  from 
Sweden.  They  agreed  while  I  was  there  on  that  day  that 
they  would  come  here.  I  hope  you  will  vote  against  the 
amendment  and  there  will  not  be  a  single  vote  against  this 
appropriation.  Whiit  we  ought  to  do  Is  to  bring  in  our  men 
now  and  call  for  a  vote  and  vote  It  through.  It  Is  a  proper 
thing  to  do  to  help  the  Nation. 

Mr.  MURPHY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  North  Dakota.  It  was 
not  my  purpose  to  take  any  time,  but  I  had  the  privilege 
and  the  great  pleasure  and  honor  Indeed  to  visit  Chicago 
In  company  with  the  gentleman  who  has  given  us  such  a 
delightful  explanation  of  the  bill,  the  gentleman  from 
Massachusetts  [Mr.  Luce].  I  feel  sure  every  dollar  of  this 
money  will  be  well  expended.  When  I  remember  that  the 
great  leader  of  this  wonderful  American  enterprise  In  Chi- 
cago Is  Mr.  Rufus  Dawes,  I  realize  something  unusual  Is 
taking  place  and  a  marvelous  step  forward  is  In  progress 
now.  The  gentleman  from  lUlnols  [Mr.  Chindblom]  told 
you  something  of  that  marvelous  transportation  building. 
He  did  not  tell  you  that  the  architecture  of  that  building  Is 
unique.  It  is  something  never  before  tried.  That  great  dome 
does  not  rest  on  pillars,  but  Is  swung  on  cables  and  can  be 
raised  or  lowered  at  will,  and  all  the  other  buildings  that 
are  being  erected  are  imusual.  They  are  unique— they  are 
different — there  is  nothing  Uke  them  in  the  known  world 
to-day.  Every  dollar  that  we  spend  here  of  our  own  money 
tempts  the  rest  of  the  world  to  come  in  and  spend  their 
money  also.  This  $1,725,000  of  American  money  will  give 
employment  to  the  people  of  our  own  country  and  will 
bring  into  our  country  from  all  exhibiting  countries  of  the 
world  almost  an  equal  amount  to  be  expended  here.  It 
would  be  a  serious  mistake  for  us  to  lower  the  amoimt  in 
any  way,  shape,  or  form,  because  we  have  the  assurance  of 
the  very  best  brains  of  this  Go\'emment  that  this  Is  some- 
thing different,  something  that  Is  worth  while,  something 
that  will  attract  the  attention  of  the  world,  and  will  do  us 
all  much  good.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota  [Mr.  Burt- 
ness] to  the  amendment  offered  by  the  gentleman  from 
Michigan. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  Is  on  the  amend- 
ment offered  by  tjie  gentleman  from  Michigan. 

The  question  was  taken;  and  on  a  d'">sion  (demanded  by 
Mr.  Stafford)  there  were — ayes  77,  noes  73. 
I      Mr.  SABATH.    Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  KkL- 
;  ler  and  Mr.  Michener  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported 
there  were  ayes  99  and  noes  88. 

So  the  amendment  was  agreed  to. 

Mr.  SIMMONS.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
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The  CHAIRMAN.    The  gentleman  from  Nebraska  offers 
an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows  : 

Amendment  offered  by  Mr.  Szmmoits:  On  page  6.  line  16,  after 
the  word  "  cubsistence,"  strike  out  all  down  to  and  Including  the 
word  "  subsistence  "  In  line  18  and  insert  In  lieu  thereof  the  fol- 
lowing: After  the  word  "  subeistence,"  in  line  16,  "  at  not  to  exceed 
96  per  day." 

Mr.  SIMMONS.  Mr.  Chairman,  the  purpose  of  this 
amendment  Is  to  limit  the  subsistence  that  can  be  paid  to 
those  employed  to  not  exceed  $6  a  day,  which  Is  now  the 
rule  In  all  Government  service.  I  take  It  there  Is  no  rea- 
son why  these  people  should  be  exempted  from  the  rule 
that  applies  to  other  employees. 

Mr.  8ABATH.  Mr.  Chairman,  the  amendment  is  ac- 
ceptable. 

The  amendment  was  agreed  to. 

Mr.  SIMMONS.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
an  amendment,  which  the  Clerk  wiU  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Stmmoks:  On  page  f.  In  line  15, 
•trllce  out  the  word  **  may  "  and  strike  out  all  down  to  and  in- 
oludlng  the  word  "  Instance  "  In  line  20. 

Mr.  SIMMONS.  Mr.  Chairman,  I  wish  to  read  the  lan- 
guage which  this  amendment  proposes  to  strike  out,  regard- 
ing purchases,  expenditures,  and  disbursements,  on  page  6, 
beginning  with  the  word  "  may,"  in  line  15: 

May  be  mnde  In  open  market  without  compliance  with  section 
S700  of  the  Revised  Statutes  of  the  United  States,  In  the  manner 
common  among  buslneas  men,  when  the  aggregate  amount  of  the 
purchase  or  the  service  does  not  exceed  11,000  in  any  Instance. 

Is  there  anyone  who  can  tell  me  what  the  expression  "  com- 
mon among  business  men  "  means?  It  may  mean  common 
among  business  men  in  the  Qovemment  service,  or  in  my 
home  community,  en  In  the  city  of  Chicago.  It  may  mean 
different  things. 

Mr.  DE  PRIEST.    WOl  the  gentleman  yield? 

Mr.  SIMMONS.    Please  allow  me  to  nnish  this  statement. 

As  this  language  is  written,  it  means  that  the  commis- 
sioner In  charge  of  the  expenditure  of  these  funds  can  spend 
this  money  m  any  purchase  he  wants  to,  without  any  restric- 
ti<Hi  whatever  as  to  how  much  he  shall  pay  for  a  commodity, 
where  he  shall  buy  It,  whether  there  shall  be  competition 
or  otherwise,  and  It  places  a  limit  of  a  thousand  dollars 
upon  the  things  that  are  thus  permitted  to  be  purchased.  I 
suggest  that  with  the  exception  of  the  building  of  a  building, 
and  possibly  the  buying  of  the  automobile  for  the  commis- 
sioner to  ride  around  in  in  the  city  of  Chicago,  there  will  not 
be  any  expenditure  that  will  be  subject  to  any  of  the  safe- 
guards of  the  law  if  this  language  remains  in  the  bill.  It 
ought  to  go  out,  and  these  purchases  should  be  made  under 
the  same  plan  as  Government  purchases  generally  are  made. 
I  see  no  reason  why  it  should  not  be  done. 

Mr.  8ABATH.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    I  yield. 

Mr.  SABATH.  The  gentleman  understands  that  this  pro- 
rlaion  applies  to  purchases  only  up  to  $1,000? 

Mr.  SIMMONS.  Certainly:  and  in  the  Government  serv- 
ice we  have  limits  down  as  low  as  $25  and  $50.  What  will 
they  buy  in  excess  of  a  thousand  dollars?  Practically  every- 
tbixm  that  Ls  boogfat  will  be  uiMler  the  limit  of  a  thousand 
dollars,  llicre  ought  not  to  be  any  opening  of  the  door  of 
the  Treasury  in  this  way. 

The  amendment  was  agreed  to. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  fjom  New  York  offers 
an  amendment,  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOc&jiou:  On  page  7.  line  21.  strike 
out  the  period.  Insert  a  colon  and  the  following:  "Provided.  That 
In  the  oonstruetlon  of  buildings  or  exhibits  requiring  skilled  and 
unskiUed  labor  the  prevailing  rate  of  wages  as  provided  in  the 
act  of  March  3.  1931.  shall  be  paid." 


Kir.  SABATH.    Mr.  Chairman,  there  is  no  objection  to 
thfe  amendment, 
niie  amendment  was  agreed  to. 
tlTie  Clerk  read  as  follows: 

$EC.  6.  The  commissioner,  with  the  approval  of  the  commission. 
m4y  receive  from  any  source  contributions  to  aid  in  carrying  out 
th*  general  purposes  of  this  resohitlon,  but  the  same  shall  be 
?xp'?nded  and  accounted  for  In  the  same  manner  as  any  appro- 
priation which  may  be  made  under  authority  of  this  resolution. 
Thje  comiiii8.-loner  Is  also  authorized  to  receive  contributions  of 
material,  or  borrow  material  or  exhlblta,  to  aid  In  carrying  out 
th*  general  purposes  of  this  resolution;  and  at  the  close  of  the 
i?xp.isltlon  or  when  the  connection  of  the  Goveniment  of  the 
Uiilted  States  therewith  ceases,  r.hall  dispose  of  any  such  portion 
of  iJie  material  contributed  aa  may  be  unused,  and  return  such 
bofi-owed  property,  and  provide  for  the  restoration  of  such  bor- 
roa-ed  property  to  a  condition  which  will  permit  its  use  at  subse- 
qtipnt  expositions  or  fairs,  or  for  reimbursement  thereof  to  the 
owners  In  the  event  of  d.tma^e  to  said  property;  and,  under  the 
diaection  of  the  commission,  dispose  of  any  buildings  which  may 
haire  been  constructed  and  account  therefor. 

htr.  LaGUARDIA.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

tllie  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

tT'he  Clerk  read  as  follows: 

iL"nendment  offered  by  Mr.  LaQuardia:  On  page  8.  line  15.  after 
thi  word  "  therefor,"  strike  out  the  period.  Insert  a  colon,  and 
Hd<l  the  foUowlng:  "Provided,  That  all  disposition  of  materials, 
pr4{)erty.  buildings,  etc.,  shall  be  at  public  &ale  to  the  highest 
blqcier,  and  the  proceeds  thereof  shall  be  covered  into  the  Treas- 
ury of  the  United  States." 

)xtr.  KELLER.  Mr.  Chairman,  there  is  no  objection  to 
\h^t  amendment. 

trhe  amendment  was  agreed  to. 

Jylr.  SIMMONS.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

trhe  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
£ini  amendment,  which  the  Clerk  will  report. 

iThe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Simmons:  On  page  8,  line  9.  after 
the  word  ■■  property."  strike  out  ail  down  to  aiid  including  the 
wotd  ••  property  "  In  line  13. 

^r.  SIMMONS.  Mr.  Chairman,  thi.s  sentence  provide^ 
as  jit  is  written  in  the  bill,  that  the  commissioner  shall  ac- 
ce|>t  donations  of  property  or  that  he  may  borrow  exhibits 
to  lie  used  in  this  building.  In  other  words,  we  provide 
thai,  business  concerns  may  give  to  the  commissioner  ex- 
hibits for  use  in  this  building.  The  language  that  I  ask  to 
haV9  stricken  out  by  this  amendment  places  the  obligation 
uppn  United  States,  if  the  property  has  been  damaged  in 
anlr  way,  either  to  repair  it  or  to  pay  for  it. 

I  do  not  believe  the  United  Slates  ought  to  be  placed  in 
the  position  of  insuring  the  exhibits  of  people  who  offer 
th^m  to  fairs  for  their  own  advantage.  I  do  not  believe 
th^re  is  any  obligation  on  the  part  of  the  Government  to 
re^ore  property  that  may  be  damaged  or  to  repair  it.  This 
an^ndment  would  prevent  that  obligation  being  incurred 
by.the  Government. 

Vr.  SABATH.  Mr.  Chairman.  I  think  the  gentleman 
fr^i  Nebraska  is  unduly  alarmed  as  to  this  provision.  If 
thd  Government  has  secured  some  exhibits  here  and  there 
for^its  own  use,  I  think  it  is  no  more  than  fair  if  some  of 
th^i  should  be  damaged  that  they  should  b*  repaired  or 
placed  in  the  condition  they  were  in  when  they  were  secured. 
Tlie  committee  has  limited  the  amount  to  be  appropriated, 
and  that  amount  can  not  be  exceeded.  Therefore,  there  is 
nojjustiflcatlon  or  need  for  the  gentleman's  amendment.  I 
will  ask  the  genteman  a  question:  If  the  Oovermncnt  should 
secUre  something  from  the  gentleman  which  it  believes  to 
be  Icf  value  for  exhibition  purpases.  and  if,  after  securing 
tha|t  exhibit  from  the  gentleman,  it  is  damaged,  does  not  the 
gentleman  think  that  the  Government  should  repair  the 
exhitjit  and  place  it  in  the  same  condition  as  it  was  when 
it  wtis  secured?    That  is  all  this  means. 

Mr.  SIMMONS.  Oh,  no.  If  the  gentleman  pleases,  this 
woild  permit  a  manufacturer  of  rugs  to  take  a  rug  valued 
at  110,000  and  put  it  on  exhibition.  If  it  were  soiled  by  a 
leak:^  roof  or  torn  in  some  way,  the  obligation  would  be  upon 
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the  Government  to  reimburse  him  for  that  rug.  I  think 
there  is  no  obligation  on  the  part  of  the  Government  to 
insure  exhib  ts  at  these  fairs;  and,  in  effect,  that  is  what 
this  language  does. 

Mr.  SABATH.  If  the  Government  takes  an  article  and 
uses  It  as  an  cxhibi:,  I  feel  the  Government  should  repair 
it  if  it  is  damaged. 

The  CHAIRMAN.     The  question   Is  on  the  amendmeiil 
offered  by  the  gentleman  from  Nebraska. 
The  amendment  v  as  agreed  to. 
The  Clerk  concluded  the  reading  of  the  bill. 
Mr.  LUCE.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word.    Mr.  Chairman,  there  are  nearly  twice  as  many  Mem- 
bers  in   attendance   at   this   moment   as   were   here   when  , 
the  purposes  of  this  bill  were  expliUncd.  j 

In  order  that  those  who  did  not  hear  the  original  ex- 
planation may  know  what  Is  about  to  be  voted  upon  it  may 
be  helpful  in  a  few  sentences  to  tell  the  story. 

Three  years  apo.  almost  to  the  day.  Congress  enacted  a 
law  providing  that  when  the  President  had  been  satisfied 
that  $5,000,000  had  been  raised  for  the  purposes  of  the  Chi- 
cago exoositlon  he  should  write  the  governments  of  the 
world  to  make  exhibits  there.  On  the  6th  of  the  following 
November  he  had  become  satisfied,  as  was  provided,  and 
accordingly  issued  r.  proclamation  inviting  foreign  nations 
to  make  exhibits,  and  many  foreign  nations  have  already 
indicated  their  Inter.tion  so  to  do. 

The  amount  carried  in  the  bill  is  for  the  purpose  of  en- 
abling the  Government  of  the  United  States  to  have  an 
exhibit  at  this  fair.  It  Is  not  a  subsidy.  Not  a  dollar  of 
this  appropriation  will  go  into  the  hands  of  the  exposition. 
It  was  the  opinion  of  the  Secretary  of  State,  the  Secre- 
tary of  Commerce,  and  the  Secretary  of  Agriculture  that 
a  fitting  and  respectable  cxliibit  could  be  made  by  this  coun- 
try by  expending  $1  725.000.  The  Committee  on  the  Library 
in  the  last  session  imanimously  approved  this  advice.  The 
Committee  on  the  Library  in  this  session  unanimously 
approved  it.  This  Committee  of  the  Whole  has  seen  fit  to 
cut  the  amount  to  $].,000,000.  The  question,  then,  is  whether 
after  inviting  the  rest  of  the  world  to  make  exhibit  we  shall 
in  good  faith  carry  out  for  our  part  the  recommendations  of 
the  President,  of  his  Secretaries,  and  of  your  committees 
who  have  studied  this  subject. 

The  pro  forma  amendment  was  withdrawn. 
The  CHAIRMAN.     Under  the  rule  the  committee  auto- 
matically rises. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Glover,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  rei^orted 
that  that  committee  had  had  under  consideration  the  bill 
iS.  355)  providing  for  the  participation  of  the  United  States 
in  A  Century  of  Progress  (the  Chicago  World's  Fair  Centen- 
nial Celebration),  tc  be  held  at  Chicago.  HI.,  in  1933,  author- 
izing an  appropriation  therefor,  and  for  other  purposes,  and 
had  directed  him  to  report  the  same  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended  do 
pass. 

The   SPEAKER.     Is   a   .«ieparate   vote   demanded  on   any 
amendment?    If  not,  the  Chair  will  put  them  en  gros. 
The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

The  SI'EAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  Parks)  there  were — ayes  117.  noes  51. 

Mr.  PARKS.  Mr.  Speaker.  I  object  to  the  vote  and  make 
the  point  of  order  there  Is  not  a  quorum  present. 

The  SPEAKER.    The  Chair  will  count.    (After  counting.  1 
Two  hundred  and  thirty-three  Members  present,  a  quorum. 
So  the  bill  was  passed. 

On  motion  of  Mr.  Kkllkr.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 
A  similar  House  bill  (H.  R.  4583)  was  laid  on  the  table. 


PREP.\REDNE5S 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Masvsachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker.  I  have  asked  permission  to 
address  the  House  at  this  time  before  the  War  Department 
appropriation  bill  comes  in.  and  not  In  general  debate  on 
that  bill,  because  I  would  like  to  read  just  one  or  two  tl\ings 
which  I  thinl:  are  of  interest  to  the  membership  of  this 
House.  They  ure  contained  In  an  article  written  by  General 
Fech^t  in  the  Washington  Herald  of  Sunday.  January  31. 

Mr.  UNDERHILL,  Mr.  Speaker.  I  doubt  whether  the 
gentleman  can  read  from  that  paper  without  asking  per- 
mission to  do  so.  I  hate  to  intcn-upt  the  gentleman,  and  I 
would  like  to  Ustcn  to  his  own  remarks,  but  I  do  not  care  to 
listen  to  editorials  from  the  Washington  Herald  or  any 
other  paper. 

Mr.  CONNERY.    This  is  not  an  editorial:  It  is  an  article. 

Mr.  UNDERHILL.  If  It  Is  an  article  in  the  papers,  we 
can  all  read  it. 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  read  from  this  article. 

The  SPEAKER.  The  Chair  will  submit  the  question  to 
the  House.  The  question  is.  Shall  the  House  permit  the 
gentleman  from  Massachusetts  [Mr.  ConneryI  to  read  the 
article  referred  to? 

The  question  was  taken  and  was  decided  in  the  affirmative. 

Mr.  CONNERY  (reading): 

General  Fech^t  recently  resigned  as  Chief  of  the  United  States 
Army  Air  Corps  for  the  purpose  of  warring  the  people  of  the 
Un'ted  States  against  the  defenseless  condition  of  the  Nation. 
This  article  is  the  first  of  a  series  by  him  on  the  vital  topic  of 
adequate  national  defense. 

I  am  just  going  to  read  a  few  portions  of  the  article  itself. 
The  article  is  from  the  Washington  Herald  of  Sunday.  Jan- 
uary 31,  1S32.  and  here  are  som*;  of  the  statements  made, 
which  I'beheve  should  arouse  every  American  to  the  neces- 
sity of  preparedness.  Theodore  Roosevelt  preached  the  doc- 
trine of  preparedness:  others  before  the  World  War  tried  to 
awake  us  from  our  inertia.  li  we  had  listened  and  acted, 
many  hves  and  billions  of  dollars  would  have  been  saved  the 
Nation. 

Now  we  have  General  Fechet,  a  brilliant  officer,  former 
Chief  of  the  United  States  Army  Air  Corps,  warning  us 
again.  Let  us  heed  his  warning  and  t^us  secure  the  safety 
from  foreign  aggression,  now  ar.d  in  the  future,  of  every 
man,  woman,  and  child  in  this  Republic.  Here  is  what 
General  Fechet  says: 

Letting  the  llfeblood  out  of  peace  Is  the  major  operation  now 
In  full  swing  In  the  political  surgery  at  Washington. 

It  Is  an  old  story  for  the  patient — the  American  people. 

History  shows  that  they  have  always  returned  victoriotis  from 
every  war  to  submit  anew  to  the  same  operation. 

Letting  the  llfeblood  cut  of  peace  means  wholesale  reduction  in 
armament. 

Letting  the  llfeblood  out  of  peace  means  scrapping  of  naval 
forces;  reduction  of  forts;  curtailment  of  the  standing  Army:  re- 
tiring from  a  leading  position  to  fifth  (and  it  shaU  aoon  be  alxth 
place)   among  the  military  air  powers  of  the  world. 

Thus  we  prepare  lor  war.     History  proves  It. 

•  •••••• 

The  step  which  the  American  taxpayer  should  take  la  not  dlffl- 
cult  to  see.  Our  Congress  Is  now  considering  our  national  defense. 
We  hear  rumors  that  the  Hous©  Apiproprlatlons  Committee  plans 
to  cut  off  these  2.000  officers  and  remove  these  10.000  enlisted  men. 
wash  out  the  cltlxcns'  military  training  camps,  reduce  the  Reserve 
omcers  Training  Corps,  and  fvu-ther  cripple  the  National  Guard 
and  reserve,  all  in  the  nfune  of  economy. 

The  people  of  the  United  SUtes  sliould  not  suffer  this  outragt. 
this  tampering  H'lth  ihe  safety  of  ttielr  heritage. 

As  the  cltieens  of  a  democracy  they  are  entitled  to  call  a  halt 
to  such  w-aeteful  surgery  practiced  not  by  qualltted  surgeons  but 
by  internes  of  whom  we  know  nothing. 

In  undertaking  to  save  a  paltry  $13,000,000  these  Internes  merely 
assure  the  taxpayer  that  one  day  he  will  be  presented  with  a  new 
bill  of  the  customary  claim  of  bUliona  of  doUara  m  lossss  due  to 
lack  of  preparcdneea. 
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Mr.  Speaker,  I  do  not  suppose  my  colleague  from  Massa- 
chusetts will  want  me  to  insert  tlm  entire  article  in  the 
Rxcou),  although  I  think  it  is  of  tremendous  impcntance  not 
only  to  the  Congress  but  to  the  American  peot>le.  However, 
I  ask  unanimous  consent  to  insert  thi;s  entire  article  with 
my  remarks  in  the  Record,  because  I  believe  it  is  vital  to 
American  preiMiredness.     [Applause.] 

The  SPEAKFIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  article  referred  to  is  as  follows: 

FBCHtT  Wa&ks  Amxuca  OF  "  Pkacb  MtTRDiRERS  ";  Sats  Navt-Rbjuc- 
Tiowr  PxoonAM  Iwvms  War — Fokmes  Aairr  Aia  Chxef  Accuses 
PoLrnciAWS  ow  "  Lbitinc  Litkblood  Otjt  or  Psacx  "  Bt  Tactics — 

RSDVCTZOW    IN    AftMS    AND    SCSAPFZXG    OF    FORTS    IS    AM    InTTTATION 

roM  Otbsb  Natioms  to  Majlx  Wax.  Hx  Says 

(General  Fech^  recently  resigned  as  cmef  of  tlie  United  States 
Army  Air  Corps  for  the  purpose  of  warning  the  people  of  the 
United  States  against  the  defenseless  condition  of  the  Nation. 
This  article  ts  the  first  of  a  series  by  him  on  the  vital  topic  of 
adeqiiate  national  defense.) 

By  liaj.  Gen.  James  E.  Pech*t  (retired),  former  Chief  United 
States  Army  Air  Corps,  now  national -defense  editor  Aero 
Digest 

Letting  the  Ufeblood  out  of  peace  Is  the  major  operation  now  in 
fUU  swing  in  the  political  surgery  at  Washington. 

It  Is  an  old  story  for  the  patient — the  American  people. 

History  shows  that  they  have  always  returned  victorious  from 
erery  war  to  submit  anew  to  the  same  operation. 

Letting  the  Ufeblood  out  at  peace  means  wholesale  reductloii  In 
armament. 

Letting  the  Ufeblood  out  of  peace  means  scrapping  of  naval 
forces;  reduction  of  forts;  curtailment  of  the  standing  Army;  re- 
tlitng  ftt>m  a  leading  position  to  fifth  (and  It  shaU  soon  be  sixth 
place)  among  the  military  air  powers  of  the  world. 

Thus  we  prepare  for  war.     History  proves  it. 

it's    HISTOaT TBAnrXD    TaOOPS    COULD    HAVX    WON    WAB 

After  the  Revolutionary  War,  after  the  War  of  1813.  after  the 
ClvU  War.  after  tbe  war  with  Spain,  we  prepared  for  war  by  letting 
the  Ufeblood  out  of  oiu*  peace.  ^     ^ 

And  while  we  are  reading  the  lesson  which  our  mUltary  history 
t— ches  us,  and  which  Congress  has  always  Insisted  on  ignoring. 
let  us  recast  history  in  the  light  of  what  might  have  happened 
had  we  been  prepared. 

A  few  well-trained  troops  would  have  settled  otir  Revolutionary 
War  ia  a  few  months. 

Tton  thouaatid  trained  soldiers  in  the  ^  ar  of  1812  would  have 
prevented  national  disgrace,  and  woiUd  have  given  us  Canada,  a 
willing  part  of  our  Union. 

Twenty  thousand  well -trained  troops  at  Bull  Run  would  have 
Mttled  the  Civil  War  and  saved  four  years  of  turmoU.  the  loss  of 
thousands  of  Uves  and  millions  in  money. 

OMVBsrAasBNau — mxbblt  pekpaxx  ouss£x.vz;s  to  pat  pricx  again 

A  measure,  at  least,  of  preparedness  in  1917.  Instead  of  complete 
unpreparedness.  would  not  only  have  shortened  this  most  recent 
conflict,  but  certainly  would  have  eliminated  a  large  measure  of 
our  present  fiscal  entanglements,  involved,  as  they  are.  with  world 
reparations,  running  into  billions  of  dollars  owing  to  us  and  which 
are  responsible  for  a  large  measure  of  our  present  economic  crisis. 

This  constant  repetition  of  unpreparedness  has  always  carried 
with  it  the  same  price.  In  times  of  peace  we  have  merely  prepared 
ourselves  to  pay  again  the  price  of  unpreparedness. 

Certainly  the  time  has  come  to  inquire  into  the  reason  why  the 
same  result  Invariably  recvirs,  and  why  the  panacea  of  being  un- 
prepared for  war — which  the  American  public  seems  so  inclined 
to  accept  uaqiieetlonably — has  always  had  the  same  effect. 

This  is  not  an  accident. 

It  is  the  result  of  a  policy,  the  mUltary  policy  of  the  United 
States,  made  by  nonmlUtary  men.    This  policy  Is: 

First,  to  declare  war  and  undertake  wars  absolutely  unprepared, 
and  with  no  definite  statutory  enactments  to  provide  trained  men! 
material,  and  money. 

Second,  to  prosecute  the  war  while  building  a  machine  at  enor- 
mous sacrifice  of  life  and  treasure,  making  up  for  the  lack  of 
preparedness  by  lavish  ^>eiiding. 

Third,  at  the  end  of  the  war  to  destroy  immediately  the  efficient 
tneans  of  defezue.  bxiilt  at  such  enormoiis  cost  In  lives  and  money. 

The  third  step,  it  should  be  seen.  Is  the  bloodletting  process, 
which  encourages  attack  and  Invites  overt  and  aggressive  acts 
by  the  enemy  within,  or  by  a  coalition  of  foreign  powers  from 
without. 

OOMPLXTS    CTCLM — THXXS    TXABS    OP    PBACX    FOS    XACH     WAX    TKAX 

So  the  cycle  con^itetee  itatU.  By  this  efficient  prosecution  of 
our  extremely  tnefllelent  "  military  policy  "  the  American  people 
have  be«tt  able  to  enjoy  only  a  little  more  than  three  years  of 
peace  for  every  year  of  war.  This  renuurkably  high  price  for  peace 
to  maintained  by  the  qpeed  with  which  the  poUtidans  perform 
the  operation,  and  the  wlUingneas  with  which  the  American  people 
•ubmit  to  letting  the  Ufeblood  out  of  peace. 

We  are  now  engaged  once  again  in  submitting  to  the  operation 
which  doca  not  prepare  us  for  war.  but  prepares  war  for  us.  by 
destroying  the  life  span  of  peace. 


iThe  patient,  the  American  public.  Is  anesthetized  by  the  false 
p^i  of  economy. 

New  and  always  eager  doctors,  eelf -styled  statesmen,  rush  Into 
tUe  operating  theater  at  Washington  to  assist  In  the  operation. 

One  of  the  latest  to  arrive  is  a  Member  of  Congress  who  spon- 
^(trt-  a  move  to  reduce  the  United  States  Army  by  2.000  officers. 

IPIJUX    THOUSAND    OFnCERS CONGBESSMKN    WOULD    LOP    OPP    AKMT 

LEADiTRS 

iThis  gentleman  qualifies  as  a  destroyer  of  peace  and  prepared- 
nfsji  by  asserting: 

**  I  have  always  wanted  to  reduce  the  Army  by  4.000  officers. " 

lAnd  those  who  enervate  peace  by  weakening  the  defense  of  the 
N|itlon  are  assisted  from  without  by  leeches,  whose  efficiency  in 
bloodletting  was  recognized  long  before  modem  surgery  was  bom. 

These  leeches — the  reds,  the  communists,  and  al!  their  follow- 
er^— prepare  war  for  us.  not  us  against  war,  by  destroying  the 
o^y  machine  capable  of  keeping  us  safe  from  war. 

'They  are  now  at  work  through  the  schools,  through  the  medium 
ol)  the  p\Uplt.  and  by  misuse  cf  the  instrument  of  free  speech  and 
a^embly.  And  not  the  least  effective  of  the  untruths  which  they 
aije  circulating  through  these  channels  is  the  claim  of  the  need  to 
r^iice  armaments  for  the  sake  of  national  economy. 
jPiresIdent  Coolldge,  in  his  speech  on  Arml.stlce  Day.  1928,  gave 
tlie  liltlmate  cost  of  our  share  of  the  World  War  at  $100,000,- 
000,000,  which  represents  one-half  of  the  national  wealth  of  the 
Utilted  States  in  1917. 

/This  Includes  pensions,  cost  of  the  Veterans'  Bureau,  and  such 
o^(!r  items  which  naturally  continue  for  a  generation  or  two 
iiflter  any  national   emergency. 

jBaised  on  this  amount,  the  actual  period  of  hostilities  cost  us 
.sllglitly  more  than  $7,000,000  per  hour! 

.Had  we  been  prepared  in  1917  and  could  we  have  started  active 
pari  Iclpatlon  90  davs  earlier,  there  would  have  been  a  saving  of 
Jil^ojt  $15,500,000,000. 

[But  "  national  economy  "  as  applied  to  preparedness.  Is  a  by - 
vte-1   only    used    against    us    by    our    enemies    and    by    self-styled 
Ktiitesmen  in  times  of  peace.     And  It  Is  so  used  for  the  sole  pur- 
e  of  limiting  the  life  span  of  peace. 

"nese  murderers  of  peace — *nd  they  are  so  indicted  In  the  rec- 
c«|l  of  history  and  in  the  manner  in  which  our  so-(^led  military 
pdUsy  has  always  operated — are  now  at  work  in  the  third  recur- 
ring phase  of  that  policy. 

■WAX    AGAINST    PEACE OTHESS    BUILD    NA\TES    TO    TREATT    STEXNGTH 

Taat  is  destroying  the  efficient  means  of  defense. 

i  see  their  success  in  this  "  war  against  peace  " : 

iPjst.  In  withholding  consent  to  build  our  Navy  even  to  the 
st|«ngth  granted  under  the  naval  reduction  treaties  Yet  most  of 
tlie  foreign  powers  have  taken  lull  advantage  of  those  treaties. 

I&'cond.  The  stripping  of  our  land  armed  force.s  to  a  mere  skele- 
tcta  to  meet  the  dictates  of  a  false  national  economy  by  proposing 
rxj|  cut  2,000  officers  and  10,000  men  from  the  Army  rolls  and  a 
dcKiile  acceptance  of  fifteenth  place  In  Army  strength.  Yet  in 
E\^3pe  we  see  more  soldiers  In  training  and  preparation  for  the 
n(Jx';  war  than  in  the  year  1913. 

*r.iird.  The  completion  of  merely  a  primary  step  in  building  up 
oi|r  air  forces  through  the  now  finished  5-year  procurement  Ipro- 
in^ms  of  the  world  crowd  us  nonchalantly  out  of  flith  to  sixth 
place  In  strength  of  flying  guns. 

WAaS    CEETAIN MUJTARY    POLICY    OF    UNnED    STATES    CALLED    WASTEFtH^ 

J^'ourth.  We  sit  idly  by  while  the  self -styled  friends  of  peace  and 
psrttdo-statcsmen  let  the  Ufeblood  out  of  peace,  and  allow  our- 
selves to  be  lulled  into  false  security  with  the  tale  that  it  is  safe 
to|  allow  our  arms  to  rust,  the  wings  to  rot  from  our  planes,  our 
liivj  to  trouble  no  more  about  going  to  sea,  because  there  will  be 
noi  more  wars,  because  governments  as  they  are  now  constituted 
virlll  endure  forever. 

ffet  within  the  short  period  of  13  months  seven  of  the  Latin 

erican  countries  experience  violent  changes  of  govemmeut 
with  dramatic  suddenness. 

lid  when  I  total  all  of  these  conflicting  factors,  subtract  a 
>nable  sum  for  undue  concern  for  my  Nation's  welfare,  multl- 
pl|  the  result  by  the  element  of  pxire  luck,  which  so  far  has 
ali^ays  guided  vis  to  victory  in  the  pa-st  but  which  some  day  will 
cevtidnly  desert  us,  and  then  divide  that  result  by  the  effect  which 
ha*  lUways  been  produced  by  our  continuing  and  wasteful  military 
policy    (so   caUed),    I   get    the   same   old    answer,    a    discoiuaging 

3pver: 
History  rep>eats  Itself." 
'ar  wlU  come  again,  because  it  can  not  fall  to  come  under  this 
thless  and  expensive  formula.     And  we  shall  go  to  war.  to  a 
long  and  expensive  war,  for  the  old  reason,  but  the  simple  reason; 
"  we  were  not  prepared." 

we  can  not  ignore,  then,  the  obvious  fact  that  past  policies  of 
unbreparedness  have  always  Increased  the  cost  of  war,  which  must 
helmet  in  peace  when  It  comes.  The  greater  the  length  of  the 
wa^-,  the  longer  this  period  of  recuperation  must  be. 

"  X^PaXlH  "  TO  Am — THEDt  POST  VOICE  IS  TO  XLIMINATX  WAX  INSURANCE 

J^  our  present  recuperative  period  we  have  called  upon  the  aid 
of  jself-styled  experts  to  assist  in  placing  our  financial  and  eco- 
nomic house  in  order — and  the  first  recommendation  which  we 
he^r  from  these  experts  is  that  we  eliminate  our  insurance  against 
wat. 

lb  foUowlng  this  line  of  thought  on  the  work  of  such  advisers 
we  see  that,  in  every  phase  of  the  program  to  eliminate  this  ele- 
meit  of  insurance,  it  ia  always  the  most   effective   weapons  of 
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national  defense  which  are  attacked,  or  at  least  retarded.  In  peace 
time. 

In  the  case  of  the  airplane,  the  startling  result  of  this  policy  was 
that,  at  the  outbreak  c^f  the  World  War,  Mexico  had  a  greater  fly- 
ing force  than  the  United  States.  With  our  usual  "  do  nothing  " 
policy,  we  sat  by  and  saw  the  conibatants  in  Europe  develop  tre- 
mendous air  fleets  and  use  them  as  the  deciding  factors  in  armed 
engagements. 

SITUATION     IN     1917 WI     OmN'T     HAVE    A    SINGLX    GOOD     BATTLE     PLANE 

Yet,  when  we  declared  war  In  1917,  we  had  not  a  single  fighting 
plfine  to  compare  favoribly  with  those  of  our  allies  or  our  enemies. 

What  happened?  Wa  faced  the  disgraceful  spectacle  of  having 
to  borrow  fighting  pla-ies  from  our  allies,  who  had  been  at  war 
for  three  years.  W^e,  the  richest  country  in  the  world,  who  built 
the  first  flying  machine,  sat  by  and  did  nothing  during  these 
three  years  from  1914  to  1917,  with  the  result  that  civil  and 
foreign  pilots  had  to  train  our  fliers  long  after  war  was  declared, 
and  our  pilots,  hastily  trained,  were  forced  to  flght  in  borrowed 
machines. 

Tills  extremely  simple  reason  always  materializes  In  our  problem 
because  the  entire  question  has  always  been  left  in  the  hands  of 
Congress. 

AROUSE    PUBLIC LENGTHEN     PEACE    BY    SPENDING    FOB    PROTECTION 

It  seems  not  unreasonable  to  suppose  that  an  entirely  different 
answer  might  materialize  if  the  American  public  should  arouse 
itself  and  take  the  en;ire  matter  into  its  own  hands. 

The  present  moment  seems  most  propitious  for  just  such  an 
experiment  to  be  und:;rtakcn  by  the  taxpayers,  to  lengthen  the 
life  of  peace  by  spending — not  curtailing — the  funds  which  would 
make  national  defense  a  concrete  and  definite  force  in  our  land. 

The  step  which  the  American  taxpayer  should  take  is  not  diffi- 
cult to  see.  Our  Congress  is  now  considering  our  national  de- 
fense. We  hear  rumors  that  the  House  Appropriations  Committee 
plans  to  cut  off  these  2,000  officers  and  remove  these  10.000  en- 
listed men,  wash  out  the  citizens'  military  training  camps,  reduce 
the  Reserve  Officers'  Training  Corps,  and  fuither  cripple  the  Na- 
tional Guard  and  Reserve,  ail  in  the  name  of  economy. 

OUTRAGE  TO  SAFETY MAY   SAVE   $12,000,000    MOW;    LOSE   BILLIONS    LATER 

The  people  of  the  Ciited  States  should  not  stifler  this  outrage, 
this  tampering  with  tl:e  safety  of  their  heritage. 

As  the  citizens  of  a  democracy  they  are  entitled  to  call  a  halt 
to  such  wasteful  surgery  practiced,  not  by  qualified  surgeons  but 
by  internes  of  whom  we  know  nothing. 

In  undertaking  to  save  a  paltry  $12,000,000  these  internes 
merely  assure  the  taxpayer  that  one  day  he  will  be  presented 
with  a  new  bill  of  the  customary  claim  of  billions  of  dollars  in 
losses  due  to  lack  of  preparedness. 

Mr.  CONNERY.  Mr.  Speaker,  in  conclusion  I  may  say  I 
believe  this  is  one  of  the  most  important  matters  that  has 
come  before  this  House  during  this  session,  and  when  the 
War  Department  appropriation  bill  comes  in  I  am  serving 
notice  that  I  intend  to  flght.  and  I  am  sure  I  shall  have  the 
support  of  both  the  .service  men  and  the  friends  of  national 
defense  on  both  sides  of  this  aisle  to  see  that  tne  United 
States  is  adequately  prepared  for  any  war  in  the  future  in 
which  we  may  be  forced  to  engage.    [Applause.] 

COBIMITTEE  ON   P.^TENTS 

Mr.  SIROVICH.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Patents  may  be  permitted  to  hold 
hearings  this  afternoon  while  the  House  is  in  session. 

The  SPEAKER.  T.s  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

WORLD    DISARMAMENT 

Mr.  GROSSER.  l*Ir.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  GROSSER.  Mr.  Speaker  and  Members  of  the  House, 
to-day  at  Geneva.  Switzerland,  the  World  Disarmament  Gon- 
ference  convened,  ar.d  I  feel  that  every  earnest  student  of 
public  affairs  and  all  who  have  any  concern  for  the  welfare 
of  the  human  race  should  give  every  possible  encouragement 
to  the  delegates  assembled  at  Geneva  in  their  efforts  to 
hasten  the  disannament  of  the  world.  The  conference  can 
succeed  far  beyond  what  the  pessimists  predict,  if  people 
generally  can  avoid  the  childish  sense  of  self-importance 
which  Is  the  one  chord  in  the  frail  human  instrument  upon 
which  the  self-seekers  play  in  order  to  gain  their  purpose, 
whether  for  commercial  gain  or  martial  glory. 

It  is  idle  to  talk  about  preventing  war  with  all  the  nations 
still  breathlessly  striving  to  acquire  the  largest  military 
establishment. 


In  1921  General  Pershing  said: 

Isn't  It  time  then  for  an  awakening  among  enlightened  peoples 
to  the  end  that  the  leading  powers  may  reach  some  rational  agree- 
ment which  would  not  only  relieve  the  world  of  this  terrible 
financial  load  but  which  In  Itself  would  be  a  long  step  toward 
the  prevention  of  war? 

The  allied  and  associated  powers  by  the  treaty  of  Versailles 
undertook  to  "  initiate  a  general  limitation  of  armaments  of 
all  nations." 

Before  the  treaty  was  signed  the  powers  sent  a  letter  to 

the  German  delegates  in  which  was  contained  the  following 

language: 

The  allied  and  associated  po'vers  wish  to  make  It  clear  that 
their  requirements  in  regard  to  German  armaments  were  not  made 
solely  with  the  object  of  rendering  it  impossible  for  Germany  to 
resume  her  policy  of  military  aggression.  They  are  also  the  first 
steps  toward  that  general  reduction  and  limitation  of  armaments 
which  they  seek  to  bring  about  as  one  of  the  most  fruitful  pre- 
ventatives of  war. 

Is  it  not  about  time  that  those  responsible  for  the  govern- 
ments of  the  world  were  making  an  honest  effort  to  give 
effect  to  these  statements? 

The  governments  of  the  world  are  at  present  spending 
$5,000,000,000  a  year  on  armaments. 

The  United  States  spent  over  $725,000,000  last  year.  Dur- 
ing the  first  nine  months  of  1931  the  Government  spent  for 
all  purposes  $3,126,540,000,  and  over  two-thirds  of  this  sum, 
that  is,  $2,124,737,000,  was  spent  for  present  military  pur- 
poses and  to  pay  the  bills  on  account  of  past  wars.  Not- 
withstanding these  facts,  funds  have  not  been  available  for 
relief  of  widespread  hunger  and  want. 

Let  us  endeavor  to  neutralize  the  psychology  of  the  strut- 
ting swashbuckler.  Let  us  give  every  assistance  and  encour- 
agement to  those  assembled  at  Geneva  in  an  effort  to  make 
the  "  bully  "  attitude  unpopular  and  to  show  the  wisdom  of 
invoking  reason  instead  of  brute  force.     [Applause.] 

INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  TAYLOR  of  Golorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
en  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  H.  R.  8397,  the  Department  of  the  Interior  appro- 
priation bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
O'Connor  in  the  chair. 

The  CHAIRAIAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill,  of  which  the  Clerk  will  read  the 
title. 

The  Clerk  read  the  title,  as  follows: 

H.  R.  8397,  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30,  1933.  and  for  other 
purposes. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read  as 

follows: 

Surveying  public  lands:  For  surveys  and  resurveys  of  pubUc 
lands,  examination  of  surveys  heretofore  made  and  reported  to  be 
defective  or  fraudulent.  Inspecting  mineral  deposits,  (joal  fields, 
and  timber  districts,  making  fragmentary  surveys,  and  such  other 
surveys  or  examinations  as  may  be  required  for  identification  of 
lands  for  puri>oses  of  evidence  in  any  suit  or  proceeding  In  behalf 
of  the  United  States,  under  the  supervis.on  of  the  Commissioner 
of  the  General  Land  Office  and  direction  of  the  Secretary  of  the 
Interior.  $500,000.  Including  not  to  exceed  $7,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor -propeUed  passen- 
ger-carrying vehicles:  Provided,  That  not  to  exceed  $5,000  of  this 
appropriation  may  be  expended  for  salaries  of  employees  of  the 
field  surveying  service  temporarily  detailed  to  the  General  Land 
Office:  Provided  further.  That  not  to  exceed  $15,000  of  tills  appro- 
priation may  be  used  for  the  survey,  classification,  and  sale  of  the 
lands  and  timber  of  the  so-called  Oregon  &  California  Railroad 
lands  and  the  Coos  Bay  Wagon  Road  lands:  Provided  further.  That 
not  to  exceed  $50,000  of  this  appropriation  may  be  used  for  survejrs 
and  resurveys,  under  the  rectangular  system  provided  by  law,  of 
public  lands  deemed  to  be  valuable  for  oil  and  oil  shale:  Provided 
further.  That  no  part  of  this  appropriation  shaU  be  available  for 
svirveys  or  resurveys  of  public  lands  in  any  State  which,  tmder  the 
act  of  August  18,  1894  (U.  S.  C,  title  43,  sec.  863),  advancas  money 
to  the  United  States  for  such  purposes  for  expenditure  during  the 
fiscal  year  1933:  Provided  further.  That  this  appropriation  may  be 
expended  for  surveys  made  under  the  supervision  of  the  Commia- 
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sloner  of  the  General  Land  OflJee,  but  when  expended  for  surreys 
that  would  not  otherwise  be  chargeable  hereto  it  shall  be  reim- 
fcuimd  from  the  applicable  appropriation,  fund,  or  special  deposit. 

Mr.  COLTON.  Mr.  Chairman,  I  offer  the  foUowing 
MDendment. 

The  Clerk  read  as  follows: 

Page  7,  line  12.  strike  out  the  figures  "  (500.000 "  and  Insert 
"•TOCOOO." 

Mr.  COLTON.  Mr.  Chairman,  this  appropriation  bill 
cuts  the  ctirrent  appropriation  of  $700,000  to  $500,000.  This 
appfToprlation  is  spent  almost  exclusively,  it  is  true,  in  the 
western  public-land  States.  The  department  has  to  carry 
on  thia  work  by  the  maintenance  of  14  public-service  survey 
ofBces.  There  are  engaged  in  this  work  about  700  men,  and 
th«8e  men  go  ou*-  in  parties  of  7  or  8.  It  wiU.  therefore,  be 
seen  that  the  employment  situation  will  be  affected  by  this 
drastic  cut. 

Without  this  work  being  carried  out  there  can  be  little. 
if  any,  new  development  in  the  Western  States.  The  sur- 
vey* ot  puUic  lands  will  stop  and.  consequently,  new  develop- 
ment. I  mean  that  these  lands  that  are  unsurveyed  will  not 
be  surveyed  and  no  development  will  occur.  The  surveys  are 
made  for  the  settlers  for  the  benefit  of  the  State  and  for 
the  mining  claimants  and  other  activities  for  the  develop- 
ment of  the  West. 

When  I  learned  of  the  tremendous  cut  that  has  been  made 
I  made  unofBcial  inquiry  at  the  Land  Office,  and  I  found 
that  if  this  bill  goes  through  with  this  tremendous  cut  we 
wiD  lose  five  of  the  sm^ey  offices  now  being  maintained. 

Mr.  STAFFORD.    Which  five? 

Mr.  COLTON.  I  do  not  believe  that  has  been  determined. 
A  survey  will  have  tc  be  made,  but  I  presume  they  will  close 
live  of  the  offices,  which,  in  the  judgment  of  the  commis- 
sioner, are  deemed  of  the  lea:.t  importance. 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  COLTON.    Yes. 

Mr.  STAFFORD.  Some  years  ago.  I  believe  10  years  ago, 
I  was  giving  consideration  to  the  estimates  for  the  General 
Land  OfQce  in  the  Appropriation  Committee.  I  made  inquiry 
as  to  the  status  of  the  surveys  of  public  lands  by  States.  I 
was  impressed  with  the  progress  being  made,  and  I  con- 
cluded that  at  some  time  in  the  near  future  there  would  be 
no  need  of  this  large  appropriation  for  general  surveys.  I 
wish  to  Inquire  what  portion  of  the  public  lands,  cultivat- 
ablc,  have  been  sin-7e3red? 

Mr.  COLTON.  I  am  sorry  that  I  can  not  answer  the 
gentleman's  question  without  some  investigation.  It  may 
be  that  some  member  of  the  committee  can.  I  do  know  that 
It  is  a  difBctilt  question  to  answer,  because  it  varies  in  the 
different  States. 

Ii4r.  STAFFORD.  The  gentleman  startled  me  when  he 
■aid  that  this  appropriation  of  $500,000  will  curtail  five 
crfBces.  Perhaps  it  is  the  five  offices  where  there  is  no  need 
of  having  survesrs  at  all.    That  was  the  basis  of  my  inquiry. 

Mr.  COLTON.  No.  I  am  sure  that  is  not  the  case.  They 
are  all  needed. 

Mr.  STAFFORD.    That  was  the  basis  of  my  inquiry. 

Mr.  COLTON.  These  surveys  are  being  carried  on  at  the 
present  time  in  14  different  places.  I  read  now  from' a  note 
prepared  for  me  by  the  Land  Of&ce: 

TO  suffer  a  reduction  of  taoo.OOO  in  this  appropriation  will  re- 
qiulre  a  complete  reorganization  of  the  surveying  service,  which 
means  the  closing  of  5  of  the  14  public  survey  offices  above 
referred  to.  the  abandonment  of  24  survey  parties,  which  would 
involve  tne  dosing  of  employment  to  as  many  as  175  to  200  local 
employeea.  Since  the  school  sections  granted  to  the  States  must 
first  be  surveyed,  it  would  postpone  employment  by  the  States  of 
such  grants  to  that  extent  and  necessitate  the  abandonment  of 
many  projects  and  development  contingent  upon  the  execution 
of  the  basic  pubUc-Iand  surveys. 

The  point  I  wish  to  make  is  this:  This  survey  Is  of  tre- 
mendous importance  to  the  development  of  the  Western 
States.  The  work  is  bein«  done  rapidly,  and  they  have 
made  remarkable  progress  with  these  surveys. 

B«r.  BACON.  Can  the  gentlonan  state  to  the  committee 
what  the  hurry  is  to  complete  this  survey?  It  .seems  to  me 
ttkis  is  a  wise  time  to  effect  economy. 


Bfr.  COLTON.  The  States  are  in  just  as  bad  condition 
^nancially  as  the  Federal  Government,  and  they  can  not 
Dftake  any  progress  in  the  selection  of  their  school  sections 
Until  the  survey  is  made.  Mineral  entries,  school  selections, 
i|i  fact,  all  development  and  use  of  these  lands  are  depend- 
ent on  the  survey. 

Mr.  BACON.  Is  there  any  demand  for  settlement  on 
t|iese  new  developments? 

Mr.  COLTON.  Yes;  much  larger  than  the  gentleman 
Would  suppose. 

!  Mr.  BACON.  A  demand  at  this  time,  when  we  have  a  big 
agricultural  surplus? 

i  Mr.  COLTON.  There  is  a  demand,  particularly  on  the 
p^t  of  the  States  to  acquire  title  to  these  State  lands. 
Other  demands  are  also  made  in  large  numbers. 

Mr.  BACON.  What  good  is  it  going  to  do  the  States  to 
atquire  title  to  them  if  they  are  not  going  to  develop  them? 

[  Mr.  COLTON.  They  are  developing  tiiem,  and  they  make 
ufee  of  them  for  grazing  and  other  purposes.  We  are  abso- 
lutely in  need  of  help  for  our  schools  and  roads.  This  is  one 
f<)rm  of  relief  for  our  sclioois  and  roads. 

I  Mr.  BACON.  It  seems  to  me  that  this  is  a  good  time  to 
ppstpone  this  expenditure  in  the  interest  of  economy. 

'  Mr.  COLTON.  If  you  are  going  to  take  advantage  of  the 
situation  and  cripple  the  Western  States  in  their  attempts 
t^  make  development,  well  and  good.  That  is  exactly  what 
t|iis  bill  does.  You  are  cutting  $6,000,000  below  the  esti- 
mate of  the  Budget.  You  are  cutting  without  hearings;  you 
a^-e  cutting  in  places  where  the  greatest  harm  possible  can 
b^  done.  I  hope  gentlemen  will  give  careful  consideration 
t<)  this  before  we  make  such  drastic  cuts.  The  Interior 
department  will  be  greatly  handicapped  in  its  activities  if 
tHkis  bill  becomes  a  law  as  reported. 

•Mr.  HOGO  of  Indiana.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment  to  the  amendment  of  the  gentleman  from 
Utah  [Mr.  Colton]. 

The  Clerk  read  as  follows: 

.Amendment  offered  by  Mr.  Hogg  of  Indiana  to  the  amendment 
ofered  by  Mr.  Colton:  Page  7,  line  12,  strike  out  "  $500,000  "  and 
!  change  the  "  $700,000  "  in  the  amendment  of  the  gentleman  from 
'  U^ah  to  •'  $400,000." 

iMr.  HOGG  of  Indiana.  Mr.  Chairman,  it  is  time  to  let 
each  one  of  these  propositions  stand  upon  its  own  merits. 
T^ithin  the  last  six  years  more  than  $5,000,000  have  been  ex- 
panded in  surveying  western  lands.  Some  of  this  land  has 
b^en  surveyed  as  many  as  five  or  six  times.  Much  of  the 
land  which  is  reported  to  be  sur%-eyed  by  this  appropriation 
of  $500,000  is  many  miles  from  the  nearest  town.  There  is 
n<)  hope  that  any  human  will  go  there  for  settlement  in  the 
n^ar  future. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  has  made 
a  Very  startling  statement,  at  least  it  is  to  me. 

Mr.  ARENTZ.    And  to  me  also. 

Mr.  STAFFORD.  And  I  assume  very  startling  to  the 
w^tern  admirers  of  this  service. 

|Mr.  LEAVITT.     It  is  startling  to  anybody. 

Mr.  STAFFORD.  That  the  land  has  been  surveyed  five 
or  six  times.  What  is  the  purpose  of  going  over  the  same 
thing  five  or  six  times? 

^Ir.  HOGG  of  Indiana.  Mr.  Chairman,  I  have  not  yielded 
to; these  gentlemen.  I  am  quoting  from  the  express.  WTitten 
piirpose  of  this  appropriation,  that  37  per  cent  of  it  is  to 
goj  to  resurvey  lands.  That  is  found  in  the  record  of  the 
hearings  of  the  committee.  Commissioner  Moore  himself 
testified  that  only  50  per  cent  is  used  for  new  surveys. 

Mr.  LEAVITT.     Mr.  Chairman,  wUl  the  gentleman  jneld? 

fir.  HOGG  of  Indiana.  I  regret  I  can  not  yield.  The 
gentleman  knows  I  have  only  five  minutes.  Too  much 
m(jney  is  used  to  supply  work  for  the  226  groups  who  are 
doing  this  work.  If  it  were  essential,  I  would  be  the  last 
on^  to  oppose  it.  Congress  should  not  waste  money  in  un- 
necessary expenditures.  Thirty-seven  per  cent  of  thp  land 
to  be  surveyed  has  been  surveyed  many  times,  and  if  the  rule 
hojds  good  much  of  it  will  actually  be  done  over  again. 

"'-r.  LEAVm.    Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  HOGG  of  Indiana.    I  can  not  yield  in  my  brief  time. 

Mr.  LEAVITT.    I  do  not  blame  the  gentleman. 

Mr.  HOGG  of  Indiana.  I  want  to  use  my  time  to  give 
some  additional  facts.  When  the  hearings  were  had  the 
bureau  was  asked  why  it  was  necessary  to  resurvey  lands 
which  had  already  been  surveyed.  The  reply  was  that  prior 
to  1910  the  records  had  not  been  well  kept.  The  East  and 
the  West  have  many  farms  which  can  be  had  at  very  little 
expense.  There  is  no  reason  for  sending  a  group  of  surveyors 
a  long  distance  to  survey  a  small  tract  of  40  or  160  acres  and 
not  survey  the  adjoining  lands.  Near  $160,000,  the  amount 
set  out  in  the  bill,  goes  to  the  expenses  of  the  work  here  in 
Washington  in  reference  to  these  surveys.  It  is  an  injustice 
to  a  man  to  send  him  out  to  a  barren  spot  with  the  hope 
of  making  a  living  there;  $400,000  will  cover  the  need  of 
all  the  surveying  necessary.     [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  both  amendments. 

Let  me  say  at  the  outset  that  it  is  not  a  pleasant  task  for 
the  western  Members  on  this  Interior  Department  appro- 
priation committee  to  reduce  appropriations  which  mean  a 
great  deal  to  the  western  country  now.  We  have  given  this 
bill  almost  constant  hearings  and  study  for  nearly  a  month. 
The  gentleman  from  Idaho  [Mr.  French]  the  gentleman 
from  Oklahoma  [Mr.  Hastings],  and  I  come  from  that 
country,  and  oiu-  constituents  are  directly  affected  by  these 
appropriations.  But  we  feel  that  it  is  right  and  necessary 
for  our  country  to  absorb  our  share  of  the  very  serious  de- 
pression that  is  now  afflicting  our  Nation.  Every  part  of  oiu- 
country  and  every  class  of  our  people  must  bear  its  just 
share  of  sacrifice  toward  reducing,  as  much  as  possible,  the 
deficit  of  possibly  $3,000,000,000  which  we  are  likely  to  have 
Et  the  end  of  this  coming  fiscal  year  of  1933,  which  this  bill 
provides  for. 

This  activity  of  the  surveying  of  the  public  domain  is  one 
that  the  committee  thought  could  be  reduced  without  doing 
any  serious  or  substantial  harm  or  injury  to  our  country  or 
to  the  settlement  or  development  of  our  pubUc  lands.  The 
surveying  of  our  public  lands  has  been  going  on  for  a  great 
many  years.  This  committee  has  appropriated,  and  our 
Goverrmient  has  spent  $5,387,000  for  this  purpose  during  the 
past  seven  years.  On  June  30,  1931,  there  had  been  siu-- 
veyed  a  total  of  1,306,348,875  acres,  and  there  were  137,815,- 
280  acres  unsurveyed,  exclusive  of  Alaska.  The  remaining 
un.surveyed  public  domain  is  at  the  present  time  of  very 
little  value  for  home-building  purposes,  and  the  committee 
does  not  feel  justified  in  continuing  this  work  at  full  speed 
during  the  present  economic  situation.  On  page  47  of  the 
hearings  we  set  forth  the  number  of  acres  of  land  surveyed 
in  each  State  and  the  number  of  acres  remaining  unsur- 
veyed. 

I  think  a  fair  example  is  my  own  State  of  Colorado. 
Colorado  has  64,269,359  acres  of  surveyed  lands  and 
2.071,761  acres  left  of  unsurveyed  land.  Most  of  that  un- 
surveyed land  is,  I  think,  above  timber  line  at  an  elevation 
of  from  10,000  to  14,400  feet,  and  largely  covered  with 
nothing  but  snow.  My  recollection  is  there  are  64  moun- 
tain peaks  in  the  entire  United  States  that  are  over  14.000 
feet  high,  and  that  one  of  these  Ls  in  Washington,  13  in 
California,  and  50  of  them  in  Colorado.  The  surveying  that 
will  be  done  in  my  State  hereafter. will  be  largely  triangu- 
lating around  over  those  peaks.  Much  of  the  land  in  my 
State  has  been  surveyed  two  or  three  times.  Of  course, 
some  of  this  land  may  some  time  have  some  value  for  some- 
thing. But  the  present  value  of  it,  if  it  has  any,  could  not 
be  enhanced  by  surveying  as  much  as  the  survey  would 
cost. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes;  I  yield. 

Mr.  TABER.  Did  I  understand  the  gentleman  to  say  that 
the  land  unsurveyed  is  of  no  appreciable  value? 

Mr.  TAYLOR  of  Colorado.  Practically  speaking,  it  has 
little  or  no  appreciable  value  at  the  present  time. 

Mr.  TABER.    Then  why  do  we  need  to  survey  it? 

Mr.  TAYLOR  of  Colorado.  Oh,  there  is  some  value  in 
some  of  the  surveying  they  do  every  year.    I  am  not  in 


favor  of  stopping  it  all.  But  I  do  not  think  it  is  at  all 
necessary  to  continue  this  work  at  the  very  expensive  rate 
and  high  speed  we  have  been  doing.  I  feel  that  when  we 
appropriate  $500,000  to  expend  on  surveys  this  next  fiscal 
year  that  is  suflBcient.  I  think  the  reduction  we  made  is  fully 
warranted.  I  do  not  believe  it  is  going  to  injure  the  Gov- 
ernment or  the  States  or  anybody.  A  slowing  up  of  public - 
land  surveying  is  certainly  not  going  to  interfere  with  home- 
stead settlements.  In  every  Western  State  to-day  there  are 
thousands  of  abandoned  homesteads. 

Anybody  can  go  there  and  locate  one  or  buy  a  homestead 
at  tax  title  and  get  it  much  cheaper  than  he  can  take  up  a 
piece  of  public  domain,  and  he  can  also  get  much  better 
land  by  doing  so.  I  feel  that  the  West  should  not  show  a 
spirit  on  the  floor  of  this  House  of  being  unwilling  to  reduce 
some  of  the  expenditures  that  we  have  been  heretofore  mak- 
ing. I  may  say  these  reductions  of  various  kinds  and 
amounts  go  all  through  this  bill.  The  Bureau  of  the  Budget 
cut  over  $12,000,000  off  of  last  year's  bill,  and  this  committee 
has  cut  over  $6,000,000  imder  the  Budget.  We  feel  confident 
we  have  made  a  fair  and  reasonable  reduction,  and  not  any 
more  than  should  be  made  in  all  our  appropriation  bills 
this 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  ARENTZ.  In  answer  to  the  gentleman  from  Indiana, 
will  the  gentleman  from  Colorado  state  that  in  a  number  of 
these  Western  States  the  State  itself  was  given  two  sections 
in  every  township,  upon  admission  to  statehood,  and  in  the 
case  of  Arizona,  New  Mexico,  and  Utah  four  sections  out  of 
each  township.  Will  the  gentleman  please  state  how  it 
would  be  possible  for  the  States  to  ever  know  what  acreage 
they  had  and  where  the  sections  were  located  unless  the 
lands  were  surveyed?  That  is  the  purpose  of  these  surveys. 
The  surveys  which  the  gentleman  speaks  of  made  in  the 
olden  days  when  that  whole  country  was  an  unknown  terri- 
tory are  quite  familiar  to  the  gentleman. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered- 

There  was  no  objection. 

Mr.  ARENTZ.  Of  course,  it  was  necessary  to  resurvey 
those  old  wagon  surveys,  but  we  are  talking  about  carrying 
on  the  resurvey  of  these  western  lands  so  that  the  States 
will  know  where  these  two  sections  or  four  sections  of  each 
township  are  located,  and  without  the  sur\'ey  the  States  will 
never  know. 

Mr.  TAYLOR  of  Colorado.  Well,  under  present  condi- 
tions throughout  the  West  it  is  not  very  important  right 
now  where  the  lands  are,  because  there  is  scarcely  anybody 
taking  up  pubhc-domain  lands,  with  the  occasional  loca- 
tion of  a  640-acre  stock-raising  homestead,  which  is  often 
taken  merely  for  range -control  piU"poses. 

Mr.  COLTON.     Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  COLTON.  Of  course,  I  know  the  gentleman  always 
wants  to  be  fair.  In  my  State  there  are  over  14,000,000 
acres  of  land  that  have  not  been  surveyed,  and  the  gentle- 
man knows  there  is  a  movement  now  to  do  something  with 
the  public  domain.  It  is  absolutely  necessary  that  the  States 
be  permitted  to  select  their  lands  before  the  change  is  made. 
The  gentleman's  statement  that  this  work  is  not  of  such 
importance  may  be  partly  true  of  homesteads,  but  it  cer- 
tainly is  not  true  with  reference  to  State  selections,  mineral 
entries,  and  so  forth. 

Mr.  TAYLOR  of  Colorado.  How  many  of  the  38,206,486 
acres  which  have  been  surveyed  in  the  gentleman's  State  are 
vacant  to-day?     Half  of  them? 

Mr.  COLTON.  If  the  Government  would  do  Its  part  in 
regulating  the  grazing  upon  those  lands  there  would  not  be 
so  much  of  it  vacant. 

Mr.  TAYLOR  of  Colorado.  Well,  that  is  a  very  large  "  if." 
There  is  an  enormous  amount  of  surveyed  land  in  every 
Western  State  that  is  not  occupied,  and  will  not  be  for  many 
years  to  come,  and  the  committee  felt  that  this  carrying  on 
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a  large  number  of  sunres'ing  outfits  every  year  at  enormous 
expense  is  wholly  unnecessary,  and  for  that  reason  I  feel 
we  are  modest  in  cutting  off  only  $200,000  and  leaving  a 
half  million  for  that  purpose. 

Mr.  BACON.     Will  the  gentleman  yield? 
"      Mr.  TAYLOR  of  Colorado.     I  yield. 

Mr.  BACON.  It  seems  to  me  the  gentleman  has  made  an 
excellent  speech  in  favor  of  the  amendment  offered  by  the 
gentleman  from  Indiana.  Why  should  we  not  cut  off  an- 
other hundred  thousand  dollars? 

Mr.  TAYLOR  of  Colorado.  Oh,  we  do  not  want  to  se- 
riously reduce  the  work.  I  think  the  item  should  be  left  at 
$500,000.  Commissioner  Moore,  of  the  General  Land  Office, 
was  before  us.  We  asked  him  if  he  could  not  reduce  these 
surveying  forces,  and  he  said: 

I  wUI  be  perfectly  wllUitg  to  take  what  you  think  you  should 
give  us  and  let  the  responsibility  rest  with  you.  We  will  do  the 
best  we  can  with  whatever  amount  you  give  lis. 

After  ccmferring  with  him  and  carefully  studying  condi- 
tions we  felt  that  $300,000  for  surveying  public  lands 
throughout  the  Western  States  at  this  time  would  be  fully 
as  much  money  as  the  Oovemment  should  spend  this  next 
year  for  that  purpose.  The  people  who  have  title  to  splen- 
did land  and  good  water  rights  can  not  make  a  living  and 
they  are  ever3nvhere  having  to  abandon  their  homes.  Under 
ptresent  conditions  it  is  utterly  foolish  for  anybody  to  go 
onto  a  piece  of  raw  public  land  without  any  water  rights 
and  attempt  to  make  a  living.  Personally,  I  feel  that  a  large 
part  of  this  survey  money  has  been  spent  in  a  very  wasteful 
manner,  and  in  work  that  was  wholly  unnecessary;  but 
being  a  western  man  and  not  wanting  to  cripple  the  neces- 
sary work.  I  felt  that  if  we  gave  them  $500,000  for  this  year 
that  would  be  enough.  Besides  this  item  Congress  pours 
an  enormous  amount  of  money  into  the  lap  of  the  General 
Land  Office  every  year,  and  the  public  domain  has  been 
very  rapidly  diminishing  every  year  for  many  years,  but  the 
expense  of  the  Land  Office  does  not  diminish  any.  We  have 
been  tnring  for  years  to  get  them  to  cut  down  expenses  but 
they  will  never  do  It  They  will  go  on  indefinitely  keeping 
up  this  enormous  force  of  public  officials  for  the  handling 
of  the  public  dcmain  that  is  dwizuUlng  to  the  vanishing 
point;  that  is.  so  far  as  any  good  land  goes. 
Mr.  FIESINQKR.  Will  the  genUeman  yield? 
Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  FIE8INOBR.  Did  I  understand  the  gentleman  to 
waj  that  at  the  end  of  this  fiscal  year  there  will  be  a  deficit 
of  $3,000,000,000?  The  gentleman  Is  certainly  mistaken.  Is 
he  not? 

Mr.  TAYLOR  of  Colorado.  No,  sir.  I  fear  that  a  what 
If  going  to  happen.  If  the  Appropriations  Committee  of 
the  House  can  not  have  the  support  and  help  of  the  mem- 
bership of  this  body  toward  reducing  our  governmental  ex- 
penses and  toward  helping  the  President  of  the  United 
States  in  balancing  the  Budget,  Ood  help  this  country.  The 
members  of  our  committee  are  doing  their  utmost.  There 
Is  nothing  pt^rsonal  about  it  and  it  is  a  thankless  Job  to 
cut  down  exiJendltures  anywhere,  and  I  hope  we  will  not 
have  to  stan<l  here  and  fight  every  little  cut  that  is  made 
throuffhout  Uiousands  of  ramifications  of  the  Interior  De- 
partment appropriation  bill  for  1933. 
[Here  the  gavel  feU.J 

Mr.  FRKNCK.  Mr.  Chairman,  may  I  say  Just  a  word 
upon  the  amendments  that  have  been  proposed?  The 
amendment  offered  bgr  the  gentleman  from  Utah  would  add 
$200,000  to  th4)  amount  ofTered  m  the  bill. 

We  carry  1500.000.  The  amendment  would  restore  the 
amount  recommended  by  the  Budget.  The  gentleman  rests 
his  argument  essentially  upon  applications  made  for  the 
surveying  of  lands  which  the  SUtes  desire,  upon  the  basis 
of  grants  made  to  the  SUtes.  If  the  gentleman  will  turn 
to  page  67  of  the  hearings,  he  will  find  that  the  amount 
recommended  fur  this  particular  purpose  is  $318,000;  and 
that  the  Uem  Includes  in  addition  to  applications  made  by 
the  States  appUcatloiu  made  by  actual  settlers  upon  lands. 
That  leaves  ntarljr  $300,000  (or  other  administrative  and 


purvey  purposes,  allocated  as  follows,  according  to  the  origi- 
:>al  estimates:  $117,000  for  forest  reserves,  $120,000  for  re- 
^urveys,  $81,000  for  m'scellaneous  surveys,  and  $160,000  for 
tjhe  general  purpose  of  admmistration. 
;  The  members  of  your  subcommittee  did  not  attach  as 
liiiuch  importance  as  the  gentleman  does  to  several  of  these 
Ijactors.  We  feel,  gentlemen  of  ihe  committee,  that  at  a 
tUme  like  this  when  we  are  hard  pressed  to  obtain  money 
|or  the  support  of  Government,  $200,000  can  be  saved  bet- 
ijer  here  than  in  almost  any  other  place.  This  is  particularly 
tjrue  at  a  time  when  the  public  lands  are  not  inviting  for 
l|omesteaders,  at  a  time  when  people  probably,  for  their 
<)wn  good,  had  better  not  attempt  to  make  homes  upon 
i|ew  lands.  I  think  we  ought  to  sustain  the  committee  in 
tihe  cut  that  has  been  made. 

Mr.  KETCHAM.     WiU  the  gentleman  yield? 

Mr.  FRENCH.     Yes. 

Mr.  KETCHAM.  Is  it  not  true  that  in  the  allocation  of 
tihese  groups  of  surveyors  that  if  there  is  the  special  demand 
tlie  gentleman  from  Utah  maintains  there  is  in  his  locality 
t>iat  those  who  are  surveying  in  other  sections  of  the  country 
i^-iight  be  taken  from  those  sections  where  there  is  no  par- 
ticular demand  and  centered  where  there  is  a  demand? 
.  Mr.  FRENCH.  Oh,  yes;  that  is  a  matter  of  administra- 
tion. 

Mr.  KETCHAM.  There  is  no  particular  group  of  sur- 
veyors who  need  to  be  kept  in  a  particular  locality  but.  as  a 
matter  of  fact,  they  could  be  moved  to  another  locality 
Adhere  there  is  more  of  a  demand  for  their  services. 
I  Mr.  FRENCH.  Oh,  yes;  they  can  be  moved  when  a  sur- 
y»iy  is  completed,  and  that  is  a  matter  of  administration. 

Mr.  KETCHAM.    It  seems  to  me  that  would  answer  the 
s^iggestion  of  the  gentleman  from  Utah. 
!      Tlie   CHAIRMAN.     The   question    is   on   the   amendment 
:  qffered  by  the  gentleman  from  Indiana  to  the  amendment 
j  o(rTered  by  the  gentleman  from  Utah. 

[    ,  Tlie  question  was  taken;  and  on  a  division  'demanded  by 
Ifjc.  Bacon)  there  were — ayes  7,  noes  26. 

So  the  amendment  to  the  amendment  was  rejected. 
;  Tl:ie  CHAIRMAN.     The  question  is  now  on  the  amend- 
r^ent  offered  by  the  gentleman  from  Utah. 
The  amendment  was  rejected. 
,  Mr.  CLANCY.     Mr.  Chairman,  I  move  to  strike  out  the 
l$st  word. 

Mr.  Chairman,  on  last  Friday  I  warned  the  House  that  a 
gJE'ntleman  would  arise  and  suggest  an  amendment  to  this 

311  similar  to  the  one  that  was  attached  to  the  agricultural 
11.  The  amendment  referred  to.  which  is  now  a  part  of  the 
pepartment  of  Agriculture  bill  which  is  at  present  being 
considered  In  the  Senate,  provides  that  no  automobile  shall 
be  purchased  by  the  Department  of  Agriculture  costinR  more 
t^n  $750.  and  that  Government  autos  could  not  be  used 
between  the  domicile  and  place  of  business.  The  gentle- 
r4an  who  ofTered  this  amendment  said  ho  was  gomg  to  pro- 
P(»8e  a  similar  amendment  to  each  appropriation  bill  as  It 
c$me  up. 

I  stated  on  Friday  that  the  Secretary  of  Agriculture  would 
si^bmlt  a  memorandum  showing  that  this  amendment  would 
seriously  Injure  the  Public  Road.s  Bureau  of  the  Department 
ol  Aitrlculture.  and  I  also  said  that  thl.s  nmendment  would 
grsatly  damage  the  plalpa  and  Rocky  Mountain  services  of 
tl^e  E»epartment  of  the  IntcM  lor.  Huch  us  the  Reclamation  and 
Itilgiktlon  Service,  the  QcoloKlral  Survey,  thr  National  Pai'k 
Service,  the  Indian  Sorvlcc,  the  Ahwkan  Service  the  Gcn- 
oful  ]Land  OfTlno  Service,  and  .so  forth,  Evtn  the  lowcyt- 
pr!ce<l  closed  cars  can  not  be  bouuht  at  $750,  In  .some  reBions, 
bfi^use  of  the  nddod  co.st  of  the  frclijht. 

Under  the  provision  of  the  amendment  which  provides 
thut  X  Government  ofTlclal  cnn  not  u.se  hl.s  Uovrrnmcnt- 
oJne<l  automobile  in  traveling  from  hh  domicile  to  his  place 
oH  badness,  the  Comptroll««r  General  can  not  do  otherwise 
thjm  rule  that  even  a  Cabinet  member  can  not  travel  from 
h|B  domicile  to  his  office,  or  the  White  House,  for  luHtance, 
e\len  *hcn  called  out  on  public  bu«lncsM  on  an  evening  or 
01^  a  i3unduy. 
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Mr.  TAYLOR  of  Colorado.  WiU  not  the  gentleman  with- 
hold his  remarks  until  we  reach  that  particular  item  so  that 
it  may  be  taken  up  in  order? 

Mr.  CLANCY.  There  is  one  item  in  this  very  paragraph 
with  respect  to  motor- propelled  vehicles — and  I  am  talking 
in  order  now.    I  will  t£.ke  only  a  few  minutes  more. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  on  tlie  bill  and  also  on  the  subject  of  law 
enforcement. 

Mr.  LEAVm.  Mr.  Chairman,  a  parliamentary  inquiry. 
We  are  in  the  Committee  of  the  Whole  House,  are  we  not? 

The  CHAIRMAN.  The  gentleman's  request  must  be  lim- 
ited to  his  remarks  on  the  bill. 

Mr.  CLANCY.  Very  well,  Mr.  Chairman;  I  withdraw  the 
latter  part  of  the  requ<jst. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Michigan,  as  modified? 

There  was  no  objection. 

Mr.  CLANCY  Mr.  Chairman,  I  was  making  the  point 
when  interrupted  that  even  a  Cabinet  Member  can  not  use 
his  Government  automobile  in  traveling  from  his  domicile 
or  his  apartment  in  the  city  of  Washington  to  his  ofiQce, 
because  the  amendment  specifically  provides  that  a  Govern- 
ment ofiflcial  or  employee  can  not  so  travel  from  his  domicile 
to  his  place  of  business;  and  if  the  President  should  call  a 
Cabinet  member  to  the  White  House  in  the  evening  or  on  a 
Sunday,  or  even  to  his  Rapidan  camp  in  Virginia  during  the 
summer  months,  the  member  would  necessarily  have  to  call 
a  taxi  unless  he  had  his  own  private  automobile. 

Moreover,  if  attache-d  to  the  independent  offices  bill,  the 
President  could  not  travel  from  the  White  House  to  his 
Rapidan  ofiBce. 

In  the  field  services,  where  a  man  has  to  travel  50  or  100 
or  200  miles  to  his  pUice  of  business  from  his  domicile,  the 
£er\'ice  is  practically  wrecked. 

The  Department  of  Agriculture  makes  it  very  clear  in  this 
memorandum  from  H<3n.  Thomas  MacDonald,  Cliief  of  the 
Bureau  of  Public  Roads,  to  the  Secretary  of  Agriculture,  that 
there  would  be  an  Increase  of  cost  of  operation  of  the  cars 
themselves  if  the  price  were  limited  to  $750.  and  there  would 
be  required  an  increased  number  of  field  personnel  to  make 
the  Inspections  required  on  Federal-aid  projects.  That  ap- 
plies to  cases  where  the  added  freight  would  not  run  the 
original  cost  of  the  au:o  above  $750. 

This  memo  which  I  read  into  the  Record  makes  it  clear 
that  it  is  not  economy  to  buy  the  lowest  priced  car.  and  that 
Government  ofBcials  have  foimd  after  an  experience  of 
seven  years  that  the  heavier  type  of  car.  in  fact,  a  car  In 
the  neighborhood  of  iH.OOO.  saves  money  for  the  Oovem- 
ment. The  Bureau  of  Public  Roads  of  the  Department  of 
Agriculture  has  been  buying  automobiles  since  1925.  Up  to 
that  time  they  were  using  Government-owned  cars  which 
were  bought  In  great  Quantities  during  the  war  and  which 
were,  by  the  way,  net  the  cheapest  or  the  lowest  priced 
car  but  the  heavier  tyi)e  of  car. 

The  memorandum  referred  to  Is  as  follows: 

MKMOKANDVM  rOR  THE  SXCRXTAItY  RX  MOTOR  VEHICLKl 
DcrARTMINT  or  AORTCITLTVIIK, 

Bureau  or  Puni.ic  Roam, 
Washington,  D.  C„  January  29,  l»3i. 

To  Mr.  Clamct. 

Mr  Dear  Mr.  SECRETARr:  Th»  following  !■  Rn  amendment  to  the 
AKrlculturRl  npproprlRtlon  bill  for  the  OnorI  year  1033,  m  It  han 
niuMd  the  Houee: 

"  Providtd  furthtr,  Thi»t  no  purt  of  Rny  money  RpproprlRted  by 
this  Rct  ihull  b«  ujwd  lor  purchRRtng  Rny  motor-propelled  pR»- 
•enger-carrying  vrhlole  i  except  bueiei  Rnd  itatlon  wngonii)  Rt  r 
cost,  dellvprpd  nnd  compeVely  equipped  for  operRtlon.  In  cxccm  of 
•700,  Including  the  vRlun  of  R  vehicle  exchanged  where  cxchRnge 
Is  Involved;  nor  ahRll  Rny  money  Rpproprlated  herein  be  u»ed  for 
maintaining,  driving,  or  operRtlng  any  motor-propelled  paanenger- 
carrylng  vehicle  not  unsd  excluelvely  for  official  purpoiM»e,  and 
'  official  purpoaei '  RhaP  not  Include  the  tfRneportRUon  of  officere 
Rnd  employee*  between  their  domlcileR  and  placei  of  employment. 
llilR  limitation  aa  to  price  ehall  not  apply  to  any  motor  vehicle 
purchaaod  for  official  u«e  of  the  Secretary  of  Agriculture." 

Thli  amendment  would  not  renult  In  economy,  but  rather  In 
higher  coaU  to  thli  bureau  in  the  following  iteme; 

I.  iQoreaacd  ooet  of  op<iratlon  of  the  cars  tliemaolvM. 


2.  Increased  number  of  field  personnel  to  make  the  liis;?ections 
required  on  Pederal-ald  projecta. 

This  biireau  keeps  an  exact  record  of  the  per-mile  coat  of  each 
car  In  service. 

The  bureau  first  equipped  Its  field  engineering  forces  with  cars 
turned  over  from  war  surplus.  The  first  authorization  to  purchase 
new  cars  was  made  for  tbe  fiscal  year  1925. 

The  cars  showing  the  highest  per-mUe  operating  charges  are 
turned  In  each  year  and  replaced  with  new  cars  to  the  extent  of 
the  authorization.  At  the  time  when  cars  were  generally  at  much 
higher  price  levels  the  bureau  purchased  the  cheaper  makes.  As 
the  prices  for  cars  were  lowered  the  bureau  gradually  replaced 
these  lighter  cars  with  the  class  weighing  about  3.000  pounds, 
which  have  retaUed  at  around  $1,000. 

The  records  show  that  our  operating  costs  have  been  conRlstently 
lowered  ao  the  lighter  cars  have  been  replaced  with  this  heavier 
class  of  cars.  Including  a  depreciation  of  1  \^  cents  per  mile  up  to 
85  per  cent  of  the  cost  of  the  vehicle.  The  remaining  15  per  cent 
Is  usuaUy  covered  by  the  turn-In  value. 

These  cars  are  operated  by  the  bureau  engineers  In  connection 
with  the  Inspection  of  the  construction  and  maintenance  of  Fed- 
eral-aid  projects.  They  are  operated  in  all  kinds  of  weather  and 
over  all  kinds  of  roads.  The  operating  mileage  per  car  ranges  from 
15,000  to  25,000  miles  per  year.  The  use  of  the  cars  In  the  3,000- 
pound  class  has  not  only  effected  a  measurable  saving  In  operating 
cost  but  bas  made  possible  a  more  efficient  handling  of  Federal -aid 
Inspection. 

The  greater  mileage  which  the  engineers  can  cover  with  safety 
to  themselves  and  without  undue  fatigue  by  using  this  heavier 
class  of  cars  Is  a  highly  important  factor  In  our  operations.  The 
lighter  tjrpe  of  cars  which  the  bureau  would  be  compeUed  to  use 
under  the  proposed  limitations  of  this  blU  wlU  not  stand  up  to  the 
dally  grind  of  service  which  we  require.  The  greater  sturdiness 
of  the  heavier  class  of  cars  which  we  have  been  using  eliminates 
many  delays  for  minor  repairs,  with  consequent  loss  of  time  to  our 
inspection  force.  This  is  a  far  greater  factor  of  loss  to  the  Gov- 
ernment than  the  slightly  higher  first  cost  of  the  types  we  are 
using. 

These  statements  are  not  based  upon  prejudice  or  guesswork. 
They  are  shown  by  the  records  of  the  costs  which  have  been  paid 
for  the  purchase  and  operation  of  motor  equipment  by  the  bureau 
over  the  past  seven  years. 

On  construction  work  the  lighter  type  of  car  is  used  by  the 
bureau,  where  the  dally  mileage  requirements  arg  very  much  lower 
than  on  the  Federal-aid  project  lnsp>ection. 

The  average  cash  outlay  for  all  of  the  cars  purchased  by  the 
bureau  Is  $901.74.  This  Includes  the  trade-In  value  of  care 
exchanged  and  the  freight  charges. 

If  an  average  figure  of  $950  Is  permitted,  thla  bureau  would  have 
no  objection  to  r  limitation  of  this  character. 

The  average  coat,  by  calendar  years,  of  operating  new  cars  pur- 
chased, including  depreciation,  has  been  as  followa: 

Average  operating  cost  of  new  cars  purchased 


Calendsr  yoar 


Wtt>.. 
W».. 
11)27.. 
W».. 
lt/».. 
IWTO.. 

iwai.. 


Nnmb«r 

of  f'ur- 

chased 

can 

opcralfKl 


as 

116 

lao 

161 
318 
236 

810 


AronuK 
opvratlng 
ooHl  per 

mil* 
IncJudlnt 
dcwrpcl- 

•lion 


CtiUt 

6.n 

6.7 
&H 
&6 
6.6 
6  3 
iS 


It  WlU  be  noted  that  theue  cosU  have  ateadlly  dtoUned  ilnoe 
1028,  when  we  began  to  use  can  ^n  the  3,000-pound  oIrm. 
Very  truly  yours, 

Tmob,  H.  MacDonald, 

Chief  of  Bureau, 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  hope  here- 
after no  one  attempts  to  take  up  discussions  of  matters  that 
are  100  pages  ahead  of  us,  so  tliat  we  may  proceed  In  an 
orderly  manner  in  the  consideration  of  this  blU. 

The  Clerk  read  as  follows: 

Contingent  expenaei  of  land  offloM:  For  elsrk  hir«.  rent,  and 
other  incidental  expensM  of  the  dutriot  iRnd  offloea.  including 
the  Rxpenaea  of  depoaltlng  public  money;  trRvallng  expensM  of 
clerks  detRiled  to  axRmlne  the  books  Rnd  manRgtmant  of  dletrlot 
land  oAoes  Rnd  to  saalit  In  the  oDtfRtlon  of  iRld  offlcN  Rud  In  the 
opening  of  new  Und  offlcee  Rnd  rsaervatlons,  and  for  trRvellng 
pxpensei  of  olerka  trRnaf erred  In  the  Intereat  of  the  public  nervlce 
from  one  district  land  office  to  Rnother.  1175,000:  Provided,  That 
no  expenaea  chargeable  to  the  Government  shall  be  Incurred  by 
regUtera  In  the  conduct  of  local  laud  oinoaa  except  upon  previous 
apeclfio  sutborisatloa  by  the  Oommlasloner  of  iht  OtDsral  Land 
OBot. 
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Mr.  SIMMONS.  Mr.  Chairman.  X  move  to  itrlke  out  the 
last  word.  We  have  Just  paas«d  the  paragraph  that  pro- 
vides salaries  for  the  registers  of  the  difTerent  land  offices. 
May  Z  ask  the  ohairman  of  the  subcommittee  if  the  adop- 
tion of  the  amount  carried  In  this  bill  is  an  Indication  of  the 
purpose  on  the  part  of  the  subcommittee— and  when 
adopted,  the  purpose  of  Congress— that  no  land  office  now  In 
existence  shall  be  closed? 

Mr.  TAYLCm  of  Colorado.  I  will  say  that  we  have  al- 
lowed the  complete  Budget  amount  for  all  the  39  land  offices 
in  the  United  SUtes  at  the  present  tlnjc.  We  have  made  a 
alight  reduoUon  in  clerks,  but  the  registers'  salaries  of  all 
the  land  ofBeea  and  the  expenaei  are  cared  for  as  recom- 
mended. 

Mr.  SIMMONS.  And  It  la  the  purpose  of  the  committee 
that  that  shall  be  continued. 

Mr.  FRINCR.  Mr.  Chairman,  Z  want  to  make  an  obser- 
vation on  thla  subject.  I  do  not  think  the  chairman  in- 
tesded  to  leave  the  impreaaloa  that  the  committee  is  endeav- 
orlnt  to  iaterftrt  with  the  admlnistraUve  authority  on  the 
part  of  the  dt^partment  following  out  the  law  for  the  modi- 
fication of  land  offices,  or  even  their  elimination  If  necessary. 
because  the  liiw  U  specific  touching  certain  factors. 

Mr.  TAYI^R  of  Colorado.  Mr.  Chairman.  I  rise  in  oppo- 
BlUon  to  the  itro  forma  amendment. 

Mr.  SABATH.    WUl  the  genUeman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

M^.  SABAl^R.  The  gentleman  from  Nebraska  is  much 
interested  that  there  shall  be  no  reducUon  in  the  force  of 
the  Tarlous  land  offices.  I  wonder  whether  all  these  land 
oOeee  are  neoded  and  required  and  what  their  duties  are 
now?  Formerly,  yea.  They  were  needed.  I  do  not  see  that 
they  are  need<sd  now.  I  think  half  of  them  should  be  abol- 
ished. 

I  do  not  set*  why  the  gentleman,  who  ts  preaching  econ- 
omy, who  ha&  knowledge  and  experience  of  all  the  condi- 
tions that  exist— why  he  should  not  offer  an  amendment  that 
TTlthout  crippling  the  department  w*>uld  reduce  this  tremen- 
dous expenditure  therein  that  I  think  is  unnecessary. 

Mr.  SIMMON&  I  sUte  frankly  that  I  will  go  any  length 
In  economy,  cnitting  out  service  not  essential,  as  I  did  in 
the  Department  of  Agriculture  bill.  My  objection  is  that 
the  Qovemm<!nt  is  continuing  to  function  without  abate- 
ment in  the  city  of  Washington,  and  makes  the  economy  in 
ai^rt^uriations  for  the  field.  My  question  was  predicated 
upon  that,  and  the  gentleman  from  Colorado  gave  me  a  fair 
answer.  The  Government  of  the  United  States  will  not 
economize  at  the  expense  of  the  people  who  serve  it  in  the 
field.  If  economy  is  necessary,  they  must  economize  on  the 
work  in  Washijogton. 

Mr.  SABATH.  It  is  the  claim  of  the  genUeman  from  Ne- 
braska that  all  those  now  In  the  service  in  the  field  should 
remain,  whether  there  is  suiy  work  for  them  to  do  or  not. 
Tlie  gentleman  objects  to  some  of  them  that  are  employed 
here,  I  agree  with  the  gentleman  that  a  great  many  people 
are  employed  in  Washington  that  we  could  dispense  with. 
but  I  fed  that  there  should  be  the  same  economy  applied  to 
the  men  in  the  field.  If  they  are  not  needed,  they  should 
not  be  carried  from  year  to  year. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  SABATH.    Yea. 

Mr.  SIMMONS.  It  is  obvious  that  the  gentleman  from 
Illinois  and  I  are  in  complete  agreement.  If  it  is  demon- 
strated that  the  sorices  of  officials  are  not  needed,  I  agree 
with  him  that  they  should  be  dispensed  with.  The  law  gives 
the  Secretary  of  the  Interior  the  right  to  close  these  land 
offices,  but  what  I  wanted  to  make  certain  was  that  Congress 
was  not  compelling  him  to  close  the  offices  by  refusing  to 
appropriate.  But  we  have  the  statement  of  the  gentleman 
from  Colorado  that  the  existing  land  offices  arc  needed 

Mr.  SABATH,  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  Perhaps  it  would  be  better  for  me  to  move 
to  strike  out  tJae  oatire  section.  I  wonder  how  it  is  that 
some  gentlemen  can  advocate  and  preach  and  cry  for  econ- 
omy on  the  one  hand  but  are  ready  and  willing  to  appro- 
priate any  amount  that  a  wasteful  department  recommends. 


t  ha\-e  the  utmost  confidence  In  the  chairman  of  this  lub- 
dooinilttee.  I  have  served  with  him  for  2fi  years.  I  know  he 
1|  slreere  and  honest  and  well  meaning;  I  knc»w  that  he 
<lesln«  to  do  what  is  right;  but  he  represmts  a  section  of 
the  country  that  is  near  and  dear  to  him.  and  properly  so, 
nlnd  he  always  desires  to  protect  the  Intercuts  of  the  people 
^Iho  are  employed  in  his  and  the  adjuinlng  States.  I  have 
h)een  here  for  many  years.  I  have  uppropilatod  and  appro- 
Urirttcd  and  htwe  votrd  for  all  the  nppropiiatlomi  that  tend 
to  help,  aid.  and  benefit  ngriculturf  or  anything  that  per- 
tlins  to  It,  and  Z  shall  continue  to  do  so,  notwithstanding 
that  whenever  we  have  anythlna  in  the  large  cities  of  the 
coiuitry  In  which  we  src  interested  Invuriably  noarly  every 
($ie  t\t  you  gentleman  from  the  rural  districts  sees  fit  to 
vtot©  iiBttinst  it,  I  do  not  think  it  is  Just;  I  do  not  tJiink  it 
14  fair.  Z  think  that  in  the  near  future  you  gentlemen  rep- 
rtvtenting  the  agricultural  sections  of  the  country  should 
rrixlire  that  the  people  residing  In  the  cities  get  Just  as 
hungry  if  they  get  nothing  to  eat  as  do  the  people  who  live 
0^  tlv»  farms.  Z  am  willing  to  continue  to  appropriate  money 
needed,  but  Z  honestly  believe  that  most  of  these  land  offices 
^ve  outlived  their  usefulness  and  that  they  are  not  needed 
t<>"day. 

I  .Mr,  COLTON  and  Mr.  LEAVTTT  rose. 

i  Mr,  SABATH.  Oh.  I  know  the  gentleman  from  Utah  and 
t^»<j  gsntleman  from  Monuna  and  the  gentlemen  from  ad- 
joining States  will  insist  that  they  have  not.  and  they  will 
i^v'iist  that  we  should  increase  them,  when  in  fact  there  is 
hiardly  anything  that  they  can  do,  or  that  they  are  doing. 
1 1  think  that  half  of  the**  offices  should  be  abolished  in  the 
interest  of  economy. 

Mr.  LEAVTTT.    Does  not  the  gentleman  recognize  that  a 

Jttiat  percentage  of  them  were  eliminated  sovoial  years  ago? 

Mr.  SABATH.    Some  of  them  were,  but  these  did  not  con- 

s<iait«»  one-half  of  the  number  that  should  have  b«jen  closed. 

I  Mr.  LEAVTTT.  And  the  gentleman  should  recogniuo  that 
m  district  is  twice  as  big  as  his  State,  that  my  State  is 
probably  tliree  times  as  large  as  his  SUte,  and  that  in  It 
titre  are  only  two  land  offices. 

,Mr.  SABATH.  I  am  familiar  with  the  gentlemans  State, 
ahd  the  gentleman's  land,  and  I  know  that  thousands  and 
tl^ousiinds  of  acres  of  land  for  which  he  has  secured  large 
appropriations  year  in  and  year  out  runninp  into  millions 
are  useless  and  can  not  be  tilled  to  advantare.  I  hope  the 
gentleman  will  desist  in  demanding  increased  appropriations 
f<^  some  of  these  purposes. 

I  Mr.  LEAVTTT.  We  are  interested  in  the  gentleman's 
s^tement  that  these  land  offices  are  not  needed. 

,Mr.  SABATH.  What  are  they  domg  in  these  land  offices 
n))w?     Is  anyone  applying  to  purchase  land? 

jMr.  LEAVTTT.  A  great  many  people  are  applyirig  for 
hOroesteads  and  other  lands. 

|^*r.  SABATH     In  the  gentleman's  State? 

jMr.  LEAVTTT.  Yes;  and  a  great  many  people  for  several 
years  have  been  in  process  of  proving  up  on  them.  The  busi- 
ness contmues  year  after  year  and  it  will  continue 

Mr  SABATH.  Is  it  not  a  fact  that  a  majority  of  tho<=e 
who  have  gone  on  these  reclaimod  lands  in  the  last  six  or 
ei^ht  years,  notwithstanding  the  assistance  the  Gcvprnment 
his  given  to  them,  have  not  been  able  to  farm  to  advantage 
ai>d.  are  abandoning  these  projects? 

JMr  LEAVTTT.     Oh,  there  are  abandoned  homesteads  ard 
tnere  are  also  vacant  houses  in  the  city  of  Chicago. 

iMi.  SABATH.  Yes;  we  have  many  vacant  hou;>es  iu  :r.y 
ci^,  m  fact,  every  city  has,  but  we  have  not  and  are  not  now 
a*;'.ng  for  any  appropriation  for  the  owners  nor  fo-  the  t-n- 
ai^te  that  your  Republican  administration  forced  otit-  and'if 
wf  woiUd  ask,  I  know  that  your  votes  would  be  no 

Ut.  LEAVTTT.  The  gentleman  forpets  that  these  land 
ojces  are  to  administer  lanJs  which  belong  to  the  United 
Stbt«s.  and  not  to  Montana  or  the  other  States. 

Hr.  SIMMONS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
prp  forma  amendment. 

Ut.  TAYLOR  of  Colorado.  Mr.  Chairman.  T  make  the 
point  cf  order  that  we  have  passed  this  provision  and  have 
re$d  ttte  section  following.    This  is  aD  out  of  order 
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The  CHAIRMAN.  The  gentleman  from  ZUlnols  I  Mr. 
SabatmI  moved  to  strlka  out  the  lut  two  words,  which  was 
in  order,  and  the  gentleman  from  Nebra:;ka  is  recognised 
in  opposition  to  the  pro  forma  amendment. 

Mr.  SIMMONS.  Mr.  Chairman,  it  is  quite  obvious  that 
the  speech  made  by  the  gentleman  from  Illinois  I  Mr. 
SabatmI  was  duo  to  thn  fact  that  I  voiced  some  opposition 
to  his  pet  measure  on  t!io  floor  of  the  House  this  aiternoon. 
Z  am  willing  thrtt  the  Riitono  should  al\aw  that  I  was  opposed 
to  the  appropriation  of  |1,000,0U0  fur  a  wurlU'ti  fair  in  the 
city  of  Chicago. 

Mr,  SABATH.  That  will  do  more  good  than  all  these 
land  omces, 

Mr.  H1MMON8,  Nov/  we  have  foimrt  out  lht»  rea.son  thp 
tint  Ionian  made  his  Ri>'ech  aeainKt  the  land  omceN. 

Mr.  SABATH,    No;  I  made  11  In  the  Interest  of  eoonnmy. 

Mr.  SIMMONS.  I  r«-fuse  to  yield  fvirther.  Ut  me  iw^int 
out  this  difference  betv/een  the  two;  I  was  oppoNlnii  an  in- 
creased obligation  upon  the  Treasury  of  the  United  State.i 
that  was  represented  by  a  request  to  spend  $1,726,000  In  the 
city  of  Chicago,  All  that  the  people  in  the  Wewtorn  States 
are  asking  for  In  this  appropriation  and  in  others  Is  a  con- 
tinuance of  activities  now  in  progi*ess.  I  state  further  to 
the  gentleman  from  Illinois  that  either  these  services  will 
be  performed  In  the  States  where  the  lands  are  and  where 
the  Government  may  l>e  of  direct  service  to  the  people  or 
It  win  be  performed  here  In  the  city  of  WashinKton  by  cor- 
i*espondcnce.  or  at  the  expense  of  the  people  of  the  country, 
who  will  be  requiiTd  to  travel  thousands  of  miles  to  come 
to  Washington.  I  have  no  apology  to  offer  to  anyone  for 
my  Insistence  that  the  Qovernment  serve  the  people  of  the 
Nation,  and  serve  them  where  It  can  do  It  host,  which  Is  out 
in  the  field. 

The  Clerk  read  as  follows; 

Not  to  exceed  112,000  ahRll  bt  Rvnllnb'.e  for  .ippllcRblo  f\uirt«  for 
«xpenso.t  (nol  memberahlp  foe»)  of  cnipli-ni^*  of  ^^^p  Indian  Service 
when  ftvilhorleed  by  the  WecrctAry  of  ihe  hucrior  to  ullend  meet- 
mgs  of  niedlonl.  heaUh,  cduralkm.'vl.  jvKi"lcv»lUjrftl.  foroatiy.  cnijl- 
neertng.  and  industrial  unsociatlons  In  the  Interest  of  work  among 
iho  Indiun.s. 

Mr.  SABATH.  Mr.  Chairman,  on  page  11,  line  14.  I  offer 
an  amendment  to  strike  out  "  $100,000  "  and  Insert  in  lieu 
thereof  "  $10,000." 

The  CHAIRMAN.  The  amendment  comes  too  late.  That 
paragiaph  has  bee% passed. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

For  the  preaervRtJon  of  timber  on  Indian  reservations  and  allot- 
ments other  than  the  Menominee  Indian  Rescrvatio.n  in  Wisconsin. 
the  education  of  Indians  In  the  proper  care  of  forests,  and  the 
general  administration  of  forestry  and  grazing  work.  Including 
fire  prevention  and  paymt nt  of  rcason.ible  rcv.ards  for  Information 
leading  to  orrest  and  conviction  of  a  person  or  persons  setting 
forost  fires  In  contravention  of  law  on  Indian  l.inds.  $225,000; 
Provided,  That  this  appropriation  sliall  be  nv.illable  for  the  ex- 
penses of  cdminlslration  of  Indian  forest  lands  from  which  timber 
is  sold  to  the  extent  only  that  proceeds  from  the  sales  of  timber 
from  such  lands  are  InsufQclent  for  that  purpose. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

The  paragraph  just  read  refers  to  certain  activities  for 
preserving  the  timber  supplies  on  the  Menominee  Indian 
Reservation.  For  years,  almost  a  quarter  of  a  century,  I 
have  been  interested  ir.  the  work  going  on  there  in  connec- 
tion with  the  lumber  ciill  at  Neopit.  There  have  been  dif- 
ferent opinions  as  to  v.'hether  that  lumber  mill,  which  was 
started  20  years  ago,  was  for  the  best  interests  of  the  Indians 
or  not.  I  wish  to  inquire  of  the  chairman  of  the  subcom- 
mittee whether  the  hearings  this  year  included  any  inquiry 
as  to  the  operation  of  the  Neopit  lumber  mill? 

Mr.  HASTINGS.  That  is  not  provided  for  by  this  appro- 
priation, and  there  wtuj  not  any  investigation  made  of  it 
in  the  hearing.    This  provision  does  not  apply  to  it. 

Mr.  STAFFORD.  No.  I  recognize  it  does  not  apply  to  it. 
It  apphes  only  to  the  preservation  of  the  forests  and  grazing 
work  in  the  Menominee  Indian  Reservation,  for  which  the 
appropriation  is  $225,000. 

Mr.  HASTINGS.  Nc  inquiry  was  made  in  the  committee 
about  the  mill  which  the  gentleman  is  inquiring  about. 


Mr.  STAFFORD.  Z  will  ask.  then,  how  Is  this  appropria- 
tion of  $22fi,000  expended?  The  budgetary  oQeer's  estimate 
In  this  particular  is  $23,000  less  than  the  appropriation  of 
last  year,  and  that  is  the  amount  recommended  by  the 
committee, 

Mr,  HASTINGS,  Zf  the  gentleman  will  refer  to  page  270 
of  the  hearings,  the  justification  Is  given.  This  provision 
In  in  exactly  the  same  lungtiage  as  the  provision  was  car- 
ried last  year.  Zt  also  carries  an  amount  of  $22ft.000,  which 
Is  the  amount  recommended  by  the  Bureau  of  the  Duduet 
for  this  work.  For  the  cu^Tont  .voar,  1032.  there  was 
$348,000  carried  for  this  work, 

Mr.  aTAFKOUD.  Yon;  I  made  reference  to  those 
amounts.  Z  was  inquiring  how  thl»  amount  is  expended 
durmg  the  year,  The  bill  provides  ft>r  preMcrvatlun  of  for- 
oMls  and  aluo  for  araiunK  purposes,  Zs  it  largely  used  for 
personnel,  or  how  is  it  expended?  1'he  people  In  my  State 
are  groatiy  InteiToted  In  forest  preservation  and  in  fire  pre- 
vention, and  Z  am  anxious  to  know  how  the  money  is  ex- 
pended. I*erhap.i  my  colleague,  who  represents  a  part  of 
this  district,  is  acquainted  with  the  manner  in  which  this 
money  is  expended. 

Mr.  HASTZNOS.  The  hearings  show  that  $127,458  is  paid 
for  personnel;  for  supplies  and  materials.  $15,000;  travel- 
ing expeivie.  $3,000;  transportation,  $1,000;  for  rents.  $1,000; 
repairs  and  alterations,  $5,000:  equipment,  $2,500.  Zt  is 
all  added  up  so  as  to  aggregate  till)  amount. 

Mr.  STAFFORD.  The  itemisatlon  there  n\akes  up  the 
total  amount  that  Is  recommended? 

Mr.  HASTINGS.  Well.  Z  have  nut  figured  up  all  tl^ese 
Items,  but  these  are  the  items  contained  in  tl\e  Justification 
asking  for  this  amount. 

Mr.  STAFFORD.  Those  wlUcli  the  gentleman  cited 
amount  to  oiUy  $150,000. 

Mr.  SCHNEZDER.  This  Item  does  not  apply  to  the  Me- 
nominee Reservation  in  Wisconsin  at  all.  Ths  work  on  Chat 
reservation  is  done  with  tribal  money,  aside  from  the  item 
in  this  particular  paragraph. 

Mr,  HASTINGS.    That  is  correct. 

Mr.  SCHNEIDER.  It  says  Uk  the  second  line  "  oUier  than 
the  Menominee  Reservation."  So  that  it  is  aside  frou\ 
tlie  Menominee  Indian  Reservation. 

Mr.  STAFFORD.  The  gentleman  is  very  clear  in  his  ex- 
position.   I  am  indebted  to  him. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  the  purpose  of  obtaining  remunerative  employment  for  In- 
dians, 160.000.  and  the  unexpended  balance  for  this  pu.-poso  for 
the  fiscal  year  1933  Is  continued  avaUable  for  the  same  purpose 
for  the  fiscal  year  1933. 

Mr.  ALLGOOD.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.    The  gentleman  from  Alabama  offers  an 

amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Allcood:  Page  13.  line  20.  after  the 
flgtu-es  "  V60.000."  strike  out  the  comma  and  Insert  a  period,  and 
strike  out  the  remaining  part  of  the  {xiragraph. 

Mr.  ALLGOOD.  Mr.  Chainnan.  I  understand  there  is  a 
residue  of  $10,000  unexpended  for  this  purpose  from  last 
year.  Inasmuch  as  it  was  not  used  last  year,  I  judge  it  will 
not  be  needed  this  year.  The  amendment  I  have  offered  pro- 
vides for  striking  that  $10,000  from  tliis  appropriation. 

I  know  that  the  question  of  unemployment  in  the  Nation 
is  one  of  the  foremost  questions  at  this  time.  The  last  Con- 
gress realized  that  the  question  of  unemployment  was  a 
serious  question,  and  legislation  was  provided  for  the  estab- 
lishment of  the  Federal  Employment  Stabilization  Board, 
looking  toward  securing  employment  for  unemployed  people. 
It  seems  that  this  Stabilization  Board  has  not  functioned. 
They  have  secured  data  and  facts  and  piled  up  figures,  but 
they  have  not  solved  the  question. 

Senator  Wagner  has  recently  introduced  a  resolution  in  re- 
gard to  unemployment,  and  in  that  resolution  it  stated  that: 

Whereas  the  Secretary  of  Commerce  has  reported  that  In  January. 
1931.  there  were  In  the  United  States  6.050,000  persona  ready,  able, 
and  Willing  to  work,  totally  unemployed,  seeking  Job*  and  unabl* 
to  hnd  them. 
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Ttiti^oit,  with  fkis  cfHutttlon  confronting  the  people  who 
want  to  work  and  with  no  provision  made  to  help  secure 
work  for  them,  with  no  appropriation  available.  I  am  raising 
the  question  here  In  regard  to  making  further  appropriations 
for  a  class  of  people,  these  Indians,  who,  as  a  general  thing, 
as  I  understand  it,  are  not  any  too  well  inclined  to  work  in 
any  event.  I  know  that  there  are  millions  of  people  in  the 
United  States  to-day  who  want  Jobs,  who  want  to  work,  who 
want  a  chance  to  make  an  honest  living,  and  yet  this  Con- 
gress has  dorw  practically  nothing  toward  solving  that  ques- 
tion of  helping  put  those  men  in  gainful  employment. 

Gentlemen,  the  specter  of  starvation  stalks  in  every  city 
of  this  country.  Hunger  and  want  are  to  be  found  on  every 
street  and  highway;  and  yet,  in  the  South  we  have  6,000,000 
bales  of  cotton  which  we  are  unable  to  sell  at  a  living  price, 
and  in  the  great  Wheat  Belt  the  farmers  have  millions  of 
bushels  of  wheat  for  which  there  is  no  market.  Gentlemen, 
the  issue  facing  our  people  in  this  country  is  human  needs. 
Think  of  it,  no  mcoiey  returns  from  the  farms,  imemployed 
thousands  of  small  hcxne  owners  in  towns  and  cities;  both 
classes  of  these  people  are  having  to  pay  State,  county,  or 
municipal  taxes  on  as  high  valuation  as  when  we  had  gen- 
eral prosperity  in  the  country.  Every  Member  of  this  House 
knows  that  this  Congress  can  not  give  an/  relief  whatsoever 
to  this  heavy  burden  of  local  taxation  which  the  States,  cities, 
and  counties  are  levjring  on  farms  and  homes. 

With  these  fearful  conditions  confronting  our  people  you 
are  spending  the  national  tax  money  just  as  though  this 
country  were  prosperous.  Just  as  though  the  Hawley-Smoot 
tarlfr  WH  had  not  been  enacted  and  had  not  destroyed  our 
foreign  trade  and  commerce.  We  all  know  that  our  two  main 
sources  of  revenue  are  derived  from  tariff  duties  on  imports 
and  from  income  taxes  on  the  well-to-do. 

You  are  spending  our  national  revenues,  just  the  same  as 
If  6,000,000  men  who  were  formerly  in  gainful  employment 
were  now  engaged  in  gainful  employment,  just  the  same  as  if 
fanners'  ];ax>ducts  were  bringing  a  fair  return,  when  they  are 
not  bringing  a  fair  return.  You  appropriated  $1,000,000  for 
a  fair  at  Chicago  awhile  ago,  which  appropriation  I  could 
not  and  did  not  support 

[Here  the  gavel  feU.] 

Mr.  ALLGOOD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  ALLOOOD.  The  gentleman  from  Indiana  [Mr.  Hogg] 
a  short  time  ago  offered  an  amendment  to  reduce  the  amoimt 
that  was  appropriated  in  this  bill  for  surveying  lands,  which 
amendment  I  regret  failed  to  be  enacted.  The  farmers  of 
this  Nation  who  are  hving  on  farms  realize  that  we  already 
have  enough  lands  under  cultivation  without  trying  to  get 
other  people  interested  in  producing  more  farm  products. 
We  realize  that. 

We  arc  facing  an  unusual  condition  in  this  country.  Our 
national  tax  values  are  going  down.  There  is  no  question 
about  it.  The  moneys  from  imports  are  already  down,  and 
we  might  as  well  face  the  music. 

I  want  to  speak  to  my  Democratic  colleagues  on  this  side 
of  the  House  along  this  line:  We  are  expecting  to  take  over 
the  reins  of  government  -next  jrear,  and  I  want  to  commend 
this  committee  for  hav^3g  reduced  some  expenditin-es  in  this 
bill,  but  you  did  not.  In  my  opinion,  go  far  enough. 

I  think  we  ought  to  start  with  Government  expenditm^ 
and  reduce  by  at  least  25  per  cent  every  one  of  these  ap- 
propriations right  down  the  line  until  we  balance  the 
Budget  If  the  Democrats  are  going  to  come  into  power 
next  year.  It  win  not  be  azay  use  for  us  to  come  in  with  an 
empty  Treasury,  with  the  stables  empty,  under  which  con- 
ditions we  could  not  give  any  relief  to  the  people.  But  if  we 
will  start  now  and  reduce  expenditures  and  cut  down  these 
needless  appropriattons.  then  if  we  do  come  into  power  we 
can  give  some  relief  and  some  accounting  to  the  people. 

I  want  to  stress  this  fact  to  the  Democratic  leaders  of  this 
Rouse,  that  now  is  tlie  thne  to  start  reductions  in  expendi- 
tuzes.    We  should  start  on  these  appropriation  billa. 


pn  my  own  State  we  are  facing  a  deficit  of  about  $15.- 
OOf.OOO  and  the  administration  that  is  in  charge  there  now 
is  bfiving  serious  trouble  because  of  this  deficit,  and  if  the 
Deinociats  of  the  Nation  face  a  huge  national  deficit  next 
yeir  wu  are  going  to  have  trouble  confronting  us.  I  say 
th^t  now  is  the  time  for  us  to  safeguard  the  future  welfare 
of  our  irreat  party.  [Applause.] 
I  Hen;  the  gavel  fell.] 

Mr.  I£AVnT.  Mr.  Chairman.  I  rise  in  opposition  to  the 
an^endraent  offered  by  the  gentleman  from  Alabama.  So 
thf  item  to  which  the  gentleman  from  Alabama  has  re- 
feiired  is  to  be  the  rallying  point,  as  he  called  it,  of  his  party 
in  securing  economy  in  the  administration  of  the  Govem- 
m^t!  He  has  moved  to  strike  out  a  little  item  of  $10,000 
thit  has  to  do  with  the  placing  of  Indians  in  emploj-ment.  I 
an^  sur(!  the  Indians  will  be  greatly  interested  to  know  that 
is  jtlie  point  at  which  the  gentleman  and  his  party  are 
pr<)posing  to  begin  their  great  economy  program. 

^ut  that  is  not  the  point  I  wish  to  discuss.  I  wish  to  say 
th4t  this  is  one  of  the  most  important  items  in  this  bill  from 
th^  standpoint  of  the  development  of  the  Indian  people.  A 
fe^  years  ago  the  Indian  Bureau  came  to  the  conclusion 
th^t  a  very  great  service  could  be  rendered  to  the  Indians  by 
estiibJisliing  an  agency  whereby  Indians  who  had  been 
traced  to  take  their  place  in  industrial  hfe  might  be  so 
pla<ced.  The  Indians  are  not  trained  in  finding  their  own 
portions.  It  was  necessary  also  to  develop  a  demand  for 
th€(  labor  they  could  perform.  In  reply  to  the  gentleman's 
sta^ment  that  these  people  will  not  work,  let  me  say  there 
is  f  record  in  the  Indian  Service  showing  what  has  been 
doi^e  successfully  in  placing  young  Indians  in  industrial 
em()loyment.  This  record  shows  that  many  of  them  have 
made  gc<xi. 

Tlhey  are  advancing  step  by  step  and  proving  the  efBciency 
of  these  young  Indians  trained  in  the  Government  schools 
and  otherwise.     They  are  opening  a  new  field  for  Indian 
citiMensliip.    This  is  one  of  the  ways  in  which  the  Indian 
problem  is  going  to  be  solved. 
Mr   ALLGOOD.    Will  the  gentleman  yield? 
l^-  LEAVITT.    Yes. 
air.  ALLGOOD.    I  will  say  to  the  gentleman  that  I  am 

not!  obje-iting  so  much  to  the  $10,000 

^x.  UilAVnT.    I  knew  the  gentleman  would  not  after  I 
callpd  attention  to  it. 

Mr.  A:[iLGOOD.  But  I  am  objecting  to  the  fact  that  we 
are  j  idling  oiu-  time  away. 

UiLAVITT.    I  agree  with  that  also. 
AJ-iLGOOD.    There  are  7.000,000  men  out  of  employ- 
ment, and  this  Congress  has  not  done  anything  toward  find- 
ing ittiem  employment.    No  appropriations  have  been  made 
for  bur  own  people. 

isir.  LIIAVITT.  So  the  gentleman's  argument  Is  that,  not 
having  done  all  we  should  for  some  one  else,  we  should  take 
it  ott  on  the  helpless  Indians. 

J4r.  ALLGOOD.  I  wanted  to  call  the  attention  of  the 
Hoi|se  to  the  procedure  that  is  being  followed. 

Mr.  LlilAVnT.  I  wanted  to  caU  the  attention  of  the 
Hoilse  and  the  Indians  to  the  position  the  gentleman  has 
tak0n  by  his  amendment,  which  should  be  defeated. 

HASTINGS.  Mr.  Chairman,  let  me  express  the  hope 
thati  the  amendment  the  gentleman  offers  will  not  be 
ad(»ted.  I  agree  with  the  gentleman  from  Montana  that 
thei^B  is  ixrhaps  no  more  important  small  item  in  this  bill 
this  (me. 

ve  had  occasion  to  say  to  the  House  that  we  have 

Indian  tribes  in  the  United  States.     They  speak   58 

ent  dialects. 

Utder  various  treaty  agreements  and  acts  of  Congress  the 

lana  has  been  allotted.    They  have  all  been  made  citizens 

e  United  States,  and  this  activity  in  the  Indian  Service 

try  to  place  these  Indians  in  positions  where  they  will 

(If -supporting. 

the  present  year  there  was  appropriated  $60,000.    The 

u  of  the  Budget  estimated  $70,000  for  this  service. 

organization  was  not  all  perfected  during  the  past  year. 

activity  has  been  appropriated  for  in  1931  and  1932. 
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The  positions  were  not  all  filled,  but  the  Indian  Bvu-eau 
insisted  upon  this  amoiint  being  appropriated  and  the 
Bureau  of  the  Budget  estimated  for  it. 

The  committee  cut  it  down  $10,000  and  then  appropri- 
ated the  unexpended  balance.  This  imexpended  balance 
amounted  to  $10,000.  So  that  with  the  $60,000  allowed  as 
an  appropriation  and  the  $10,000  of  unexpended  balance  the 
amount  is  the  same  that  the  Budget  Bureau  aUowed  and 
that  the  Bureau  of  Indian  Afiairs  estimated. 

As  I  said  a  moment  ago,  I  think  this  is  a  very  important 
service  which  the  Indian  Bureau  is  performing  for  the  bene- 
fit of  the  Indianf;  throughout  the  country,  and  I  trust  the 
amendment  of  the  gentleman  from  Alabama  will  not  be 
agreed  to. 

Mr.  ALIjGOOD.    Will  the  gentleman  yield? 

Mr.  HASTINGS.    I  will  be  pleased  to  yield. 

Mr.  ALLGOOD.  Is  it  not  a  fact  that  they  have  not  even 
appointed  a  superintendent  of  that  department,  but  are 
just  letting  it  run  along  in  any  v/ishy-washy  way  and  letting 
anybody  deal  out  the  money  that  wants  to? 

Mr.  HASTINGS.  I  do  aot  think  that  is  a  proper  criticism 
against  the  Indian  Bureau.  The  Indian  Bureau  is  trying 
to  get  the  right  director  or  the  right  man  to  fit  into  this 
particular  position.  It  hi  a  very  important  one,  and  they 
do  not  want  to  make  any  mistake.  It  is  true  they  have  gone 
slowly,  but  they  hope  to  find  the  right  man  to  head  this 
very  important  service. 

Mr.  SABATH.    Mr.  Chairman,  I  rise  in  opposition  to  the 

amendment. 

I  think  the  gentleman  from  Montana  [Mr.  Leavitt]  is 
doing  an  injustice  to  the  gentleman  from  Alabama  [Mr. 
ALLGOOD  ].  As  I  underst£-nd,  the  gentleman  from  Alabama 
does  not  so  much  object  to  the  $10,000,  but  he  does  object 
to  the  miUions  that  have  been  wasted  by  this  administration 
during  this  year,  last  year,  and  for  the  past  10  years.  I 
think  if  we  were  to  compile  the  figures  as  to  the  amount  of 
money  that  has  been  was:ed  in  the  last  10  years,  they  would 
reach  the  tremendous  sum  of  from  four  to  five  billions  of 
dollars. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 
Mr.  SABATH.    I  will  in  a  moment. 

The  gentleman  from  Alabama  is  interested  in  real  econ- 
omy, and  I  do  not  blame  him  because  he  complains  that 
we  are  not  practicing  the  economy  that  he  wishes;  but  I 
may  say  that,  from  my  knowledge  and  experience,  it  is 
absolutely  impossible  to  bring  about  such  economy  as  the 
gentleman  from  Alabama  desires  under  a  RepubUcan  admin- 
istration.    [Applause.] 

I  know  these  gentlemen  now  in  power  have  been  ex- 
travagant in  the  years  gone  by.  They  impose  high  taxes, 
and  to  them  millions  mean  nothing.  They  do  not  know 
what  the  burdens  of  the  people  are,  and  they  continue  to 
increase  and  enlarge  them  through  every  bureau  and  depart- 
ment. I 

Why,  since  I  became  a  Member  of  the  House  some  of  these 
departments  and  bureaus  that  formerly  made  the  House  and 
the  country  believe  they  could  get  along  with  half  a  million 
dollars  or  $1,000,000.  now  squander  $25,000,000,  $30,000,000, 
and  $40,000,000  annually. 

Mr.  SCHNEIDER.    Will  the  gentleman  yield? 
Mr.  SABATH.    I  will  in  a  moment. 

Now.  I  want  to  bring  home  to  the  gentlemen,  and  especi- 
ally to  the  chairman  of  the  subcommittee,  that  I  sympathize 
with  them.  I  know  under  what  stress  the  gentlemen  labor. 
I  know  that  the  heads  arid  chiefs  of  the  various  departments 
and  bureaus  are  after  him  and  bring  evidence  to  show 
that  these  appropriations  are  needed.  However.  I  hope  be- 
fore he  brings  in  the  nex:  bUl,  he  will  scrutinize  and  examine 
and  investigate  all  their  statements,  and  I  am  quite  sure  he 
will  come  to  the  conclusion  that  a  great  many  millions  can 
be  saved  in  this  department  as  well  as  in  every  other  depart- 
ment, and  this  is  something  that  must  be  done. 

Since  1921  we  have  had  nothing  but  lip  economy.  The 
Republicans  talk  about  economizing  and  saving  money;  but 
the  appropriations  have  been  going  up  and  up  and  up,  year 


after  year,  until  to-day,  under  a  Republican  administration, 
we  have  a  deficit  approaching  $2,000,000,000. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  SABATH.    Yes;  I  yield  now. 

Mr.  LEAVITT.  The  gentleman  has  dragged  several  mil- 
lions and  billions  of  dollars  over  the  issue  that  has  been 
raised  by  the  gentleman  from  Alabama^-— 

Mr.  SABATH.  That  is  not  what  the  gentleman  had  ref- 
erence to.    He  did  not  have  reference  to  the  $10,000  item. 

Mr.  LEAVITT.  Oh,  he  did  not?  He  offered  an  amend- 
ment to  strike  it  out.  and  the  amendment  is  still  pending 
before  the  committee. 

Mr.  SABATH.  Pardon  me;  the  gentleman  availed  himself 
of  the  opportunity  to  get  in  the  debate  at  this  time  to  make 
his  observations  upon  the  extravagance  practiced  by  the 
Republican  administration,  and  not  that  he  had  any  objec- 
tion to  the  $10,000  item. 

Mr.  LEAVITT.  I  congratulate  the  gentleman  from  Illi- 
nois on  his  apology  for  the  gentleman  from  Alabama. 

Mr.  SABATH.  The  gentleman  from  Alabama  does  not 
need  any  apology,  but  the  gentleman  from  Montana  moves 
in  a  clever  way  at  all  times  and,  of  course,  we  all  recognize 
his  shrewdness  and  cleverness  in  trying  to  place  the  gen- 
tleman from  Alabama  in  a  position  in  which  he  should  not 

be  placed. 

My  colleague  Mr.  Allgood  stands  for  real  economy  and 
not  the  lip  economy  that  we  have  been  getting  under  the 
last  three  Republican  administrations.  I  repeat  that  the  In- 
sinuations of  the  gentleman  from  Montana  [Mr.  Leavitt] 
against  the  gentleman  of  Alabama,  a  sincere  and  useful 
Member,  are  manifestly  unfair.  I  realize  that  Mr.  Allgood 
does  not  need  any  defense  at  my  or  anyone's  hands,  never- 
theless, I  can  not  resist  stating  that  there  is  no  Member  of 
the  House  who  is  more  sincere  in  bringing  about  economies 
in  every  branch  of  our  Government  than  he,  as  he  is  in- 
terested in  his  people  and  is  desirous  to  lessen  their  burdens 
and  bring  about  the  relief  so  needed  in  his  sections  as  well 
as  in  every  other  section  of  our  country.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  the  purpose  of  encouraging  industry  and  self-supfwrt  among 
the  Indians  and  to  aid  them  in  the  culture  of  fruits,  grains,  and 
other  crops,  $500,000,  which  sum  may  be  used  for  the  purchase  of 
seeds,  animals,  machinery,  tools.  Implements,  and  other  equipment 
necessary,  and  for  advances  to  Indians  having  Irrigable  aUotmenta 
to  assist  them  In  the  development  and  cultivation  thereof,  in  the 
discretion  of  the  Secretary  of  the  Interior,  to  enable  Indians  to 
become  self-supporting:  Provided,  That  the  expenditures  for  the 
purposes  above  set  forth  shall  be  under  conditions  to  be  prescribed 
by  the  Secretary  of  the  Interior  for  repayment  to  the  United  States 
on  or  before  June  30.  1938.  except  In  the  case  of  loans  on  Irrigable 
lands  for  permanent  Improvement  of  said  lands,  In  which  the 
period  for  repayment  may  run  for  not  exceeding  20  years  In  the 
discretion  of  the  Secretary  of  the  Interior:  Provided  further.  That 
$150,000  shaU  be  Immediately  avaUable  for  expenditures  for  the 
benefit  of  the  Pima  Indians  and  not  to  exceed  $25,000  of  the 
amount  herein  appropriated  shall  be  expended  on  any  other  one 
reservation  or  for  the  benefit  of  any  other  one  tribe  of  Indiana: 
Provided  further.  That  no  part  of  this  appropriation  shall  be  used 
for  the  purchase  of  tribal  herds:  Provided  further,  That  the  Secre- 
tary of  the  Interior  Is  hereby  authorized,  in  his  discretion  and 
under  such  rules  and  regulations  as  he  may  prescribe,  to  malce 
advances  from  this  appropriation  to  old.  disabled,  or  Indigent 
Indian  allottees  for  their  support,  to  renicln  a  charge  and  lien 
against  their  lands  until  paid:  Provided  further.  That  advances 
may  be  made  to  worthy  Indian  youths  to  enable  them  to  take  edu- 
cational courses.  Including  courses  In  nursing,  home  economics. 
forestry,  and  other  Industrial  subjects  In  colleges,  universities,  or 
other  Institutions,  and  advances  so  made  shall  be  reimbureed  in 
not  to  exceed  eight  years,  under  such  rules  and  regulations  83  the 
Secretary  of  the  Interior  may  prescribe. 

Mr.  DYER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.    I  would  like  to  proceed  for  two  or  three  minutes  out 

of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  DYER.  Mr.  Chairman,  we  are  honored  this  after- 
noon in  the  gallery  by  representatives  of  the  great  mother- 
i  hood  and  womanhood  of  our  Nation.    They  are  here,  some 
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of  them,  in  Washington  as  delegates  to  a  convention  inter- 
ested in  the  national  defense  cf  our  Republic. 

I  am  sure  that  those  of  us  In  the  Congress  appreciate  the 
great  and  splendid  work  that  these  women  of  America  are 
doing.  They  are  not  seeking  to  embroil  our  country  in  war. 
They  are  far  from  that  purpose.  But  they  realize,  Mr. 
Chairman,  that  in  order  to  prevent  war  in  this  country 
there  must  be  ample  defense,  ready  at  all  times  to  defend 
the  Nation. 

We  are  inter^ted.  of  course,  in  the  Congress  and  in  the 
country  to-day,  with  the  news  which  we  received  from 
the  Par  East.  We  have  two  great  friends  in  the  Far  East — 
China  and  Japan.  This  Nation  of  ours  does  not  want  to 
enter  war  with  those  people.  We  have  been  their  friends, 
and  it  has  been  this  country  that  placed  Japan  upon  its 
feet,  until  it  has  became  a  great  empire. 

We  are  anxious,  and  have  been  friends  in  many  wasrs,  to 
the  great  people  of  China,  to  see  her  rise  to  take  her  place 
In  this  world  of  nations. 

We  are  not  trying  to  engage  in  war  with  these  people  or 
either  of  them.  But  the  President  of  the  United  States, 
under  his  oath  of  office,  is  doing  the  thing  he  must  do  in 
trying  to  bring  peace  between  these  two  people. 

With  the  assistance  of  the  great  British  Empire  and  Prance 
and  Italy,  peace  will  soon  come,  and  it  will  be  largely 
through  the  efforts  of  this  great  Republic  of  ours  in  using 
its  good  offices  as  well  as  bringing  to  the  attention  of  these 
people  that  we  mean  that  they  shall  cease  their  fighting  and 
become  peaceful  neighbors  again. 

This  country  of  ours,  in  the  Par  East,  has  vast  responsible 
interests,  including  the  protection  of  its  nationals  in  these 
countries. 

We  are  not  interested  simply  because  we  have  An.ericans 
in  buriness  and  who  have  invested  money  in  the  Par  East, 
but  because  we  have  thousands  of  our  men  and  women  in 
China,  as  wen  as  in  Japan,  who  are  there  as  missionaries. 
teaching  In  the  various  schools  and  coDeges  of  China  and 
working  In  eleemosynary  institutions  for  the  benefit  of  those 
people. 

The  American  people,  through  their  generosity,  have  con- 
tributed more  than  $50,000,000,  which  is  being  used  for  mis- 
sioiuuT  work.  It  is  not  the  purpose  of  engaging  in  business 
or  to  make  money,  but  for  the  purpose  of  helping  these 
pe<^de  in  that  far-off  land. 

The  United  States  is  interested,  of  course,  in  its  invest- 
ments and  its  naticmals  in  foreign  countries.  Our  invest- 
ments have  been  made  under  treaties  or  agreements  with 
such  countries.  Our  investments  in  China  are  not  great. 
They  amount  to  about  $200,000,000.  but  it  is  only  2  per  cent 
of  the  total  that  we  have  in  investments  in  foreign  countries. 
Two-thlTds  of  the  $200,000,000  we  have  in  China  is  invested 
Jn  Shanghai,  the  International  Settlement.  This  consists 
o<  lands,  stocks,  loans  to  banks,  and  so  forth.  Much  of  it 
is  In  impart  and  export  business,  and  restUts  in  trade  with 
this  country  and  China.  The  United  States  has  small  in- 
Testmfents  compared  with  some  other  nations.  Great  Brit- 
ain has  one  billion  and  a  quarter,  and  Japan  almost  as 
much.  Shanghai  is  the  great  port  of  China,  with  some 
3,M0.!)M  peopie.  Vxaij  per  cent  of  China's  foreign  trade 
la  carried  on  at  this  place.  The  United  States  can  not 
prosper  without  foreign  trade  and  our  greatest  field  for 
that  is  China  and  the  Par  East.  We  will  not  let  the  door 
be  dosed  to  us.  The  American  people  will  not  permit  it. 
[Applause.] 
[Here  toe  gavel  fell.l 

The  Clerk  read  down  to  and  including  line  7,  page  24. 
Mr.  STAFFORD.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  TAYI/3R  of  Colorado.    Mr.  Chairman,  I  move  that 
the  committee  do  now  rise. 
The  motion  was  agreed  to. 

AcwMtiingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  O'Coinioa.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  sUte  of  tlie  Union,  re- 
pcuted  that  that  committee  had  had  under  conslderaticm  the 


b|ll  H.  R.  8397,  the  Interior  Department  appropriation  bill, 
ahd  had  come  to  no  resolution  thereon. 

LEAVES  OF  ABSENCX 

;By  unanimous  consent,  leave  of  absence  was  granted  to — 
I  Mr.  Clahke  of  New  York,  indefinitely,  on  account  of  seri- 
o<is  illness  in  his  family. 
:  Mt.  Pratt,  for  two  days,  on  account  of  illness. 

FURTHER    KESSAGE    FROM    THE    SENATE 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
Ptincipal  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  concurrent  resolution  of  the  House  of  the 
fqllowing  title: 

iH.  Con.  Res.  15.  Concurrent  resolution  to  provide  for  the 
pointing  and  binding  of  the  prayers  offered  by  the  Rev. 
Jtmes  Shera  Montgomery,  Chaplain  of  the  House  of  Repre- 
sentatives, during  the  opening  of  the  daily  sessions  of  the 
Seventieth  and  Peventy-first  Congress. 

I  The  message  also  announced  that  the  Senate  had  agreed 
td  the  amendments  of  the  House  to  bills  of  the  Senate  of 
tlie  following  titles: 

S.  1089.  An  act  to  establish  a  minimum  area  for  a  Shenan- 
doah National  Park,  for  administration,  protection,  and  gen- 
eijal  development  by  the  National  Park  Service,  and  for  other 
purposes; 

|S.  1291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Choc- 
t^whatchee  River  near  Freeport,  Fla.; 

iS.  2317.  An  act  granting  the  consent  of  Congress  to  the 
SUte  of  Michigan  and  Berrien  County,  or  either  of  them,  to 
cdnstruct,  maintain,  and  operate  a  bridge  across  the  St. 
J()seph  River;  and 

is.  2407.  An  act  to  authorize  the  sale  of  parts  of  a  cemetery 
rcfeerve  made  for  the  Kiowa,  Comanche  and  Apache  Indians 
in  Oklahoma. 

SENATE  JOINT  RESOLUTION  REFERRED 

A  joint  resolution  of  the  Senate  of  the  foUowing  title  was 
tajken  from  the  Speaker's  table  and.  under  the  rule,  referred 
a3  follows: 

S.  J.  Res.  91.  Joint  resolution  to  make  avaUable  certain 
ai>propriations  for  advances  or  loans  to  farmers  in  the 
di^ught  and/ or  storm  stricken  areas  of  the  United  States 
fo>-  the  purchase  of  feed  for  livestock  and  seed,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

^  JOINT    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

iMr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
re|x)rted  that  that  committee  did  on  this  day  present  to  the 
Pijesident,  for  his  approval,  a  joint  resolution  of  the  House 
of; the  following  title: 

h.  J.  Res.  261.  Joint  resolution  making  an  appropriation  to 
enjable  the  Secretary  of  the  Treasury  to  pay  for  subscriptions 
to  the  capital  stock  of  Federal  land  banks. 

j  ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
H0use  do  now  adjourn. 

trhe  motion  was  agreed  to:  accordingly  (at  5  o'clock 
an|d  10  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday,  February  3,  1932.  at  12  o'clock  noon 


J  COMMITTEE  HEARINGS 

i«r.  RAINEY  submitted  the  foUowmg  tentative  list  of 
cojimittee  hearings  scheduled  for  Wednesday.  February  3, 
19^2.  as  reported  to  the  floor  leader  by  clerks  of  the  several 
coi^mittees: 

COMMITTEE   ON  THE   JUDICIARY 

I  (10  a.  m.) 

to  establish  uniform  requirements  affecting  Government 
contracts  (H.  R.  255  ►. 

COMMITTEE  ON  NAVAL  AFFAIBS 

(10.30  a.  m.> 
llfarine  Corps  personnel  (H.  R.  5344). 
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COMMITTEE    OW    MERCHANT    MARINE,    RADIO.    AND     FISHERIES 

(10  a.  m.) 
General  inquiry  into  the  American  merchant  marine,  the 
United  States  Shipping  Board,  and  Merchant  Fleet  Corpora- 
tion affairs. 

COMMITTEE    ON    INTERSTATE    AND    FOREIGN    COMMERCE 

(10  a.  m.) 
Interstate   commerce   act,   section    15a    (H.   R.   7116   and 
H.  R.  7117). 

COMMITTEE   ON   PATENTS 

(9.30  a.  m.) 
Revision  of  patent  laws. 

COMMITTEE    ON    LABOR — SUBCOMMITTEE    ON    APPROPRIATIONS    FOR 
BELIEF   OF   THE   UNEMPLOYED 

9  a.m.) 
Appropriations  for  the  relief  of  the  imemployed  (H.  R. 
206,  H.  R.  6011,  and  H.  R.  8088). 

COMMITTEE    DN   WAYS   AND   MEANS 

(10  a.m.) 
Electric  energy. 

COMMITTEE  ON  THE  POST  OFI'ICE  AND  POST  ROADS SUBCOMMITTEE 

NO.    1 

(£.30  a.  m.) 

Salaries  of  postmasters  and  supervisors   (H.  R.   142  and 

H.  R.  6305). 

Equipment  allowance  to  third-class   postmasters    (H.   R. 

4602). 

COMMITTEE   ON  INVALID   PENSIONS 

(10  a.m.) 
H.  R.  8082,  a  bill  to  revise  and  equalize  the  rate  of  pen- 
sion to  certain  soldiers,  i;ailors,  and  marines  of   the  Civil 
War,   and  to  certain  widows  and  former  widows  of   such 
soldiers,  sailors,  and  marines.,  etc. 

COMMITTEE  O.^  RIVERS  AND  HARBORS 

(1).30  a.  m.) 
Shrewsbury  River,  N.  J 

•^  COMMITTEE   ON  THE   JUDICIARY 

(10.30  a.  m.) 
Government  contract  bill. 

COMMITTEE   ON   MILITARY   AFFAIRS 

(10.30  a.  m.) 
Reduction  of  prices  of  surplus  stock  for  relief  organiza- 
tions. 

COMMITTEE  ON  PUBLIC  BUILDINGS  AND  GROUNDS 

(10.30  a.  m.) 
Post  office  in  Texas. 

EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

420.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  proposed  draft  of  bill  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 
during  the  hurricane  in  Samoa  on  January  15,  1931;  to  the 
Committee  on  Claims. 

421.  A  letter  from  W.  F.  Ham,  transmitting  a  report  of  the 
"Washington  Interurban  Railroad  Co.  for  the  year  ending 
December  31.  1931;  to  the  Committee  on  the  District  of 
Columbia. 

422.  A  letter  from  W.  F.  Ham.  transmitting  a  report  of  the 
Potomac  Electric  Power  Co.  for  the  year  ending  December 
31,  1931;  to  the  Committee  on  the  District  of  Columbia. 

I       423.  A  letter  from  W.  F.  Ham,  transmitting  a  report  of 
the  "Washington  RaUway  &  Electric  Co.  for  the  year  ending 

.   December  31,   1931;   to  the  Committee  on  the  District  of 
Columbia. 

424.  A  letter  from  John  N.  Hanna,  transmitting  a  report 
of  Capital  Traction  Co.  for  the  year  ending  December  31, 
1931;  to  the  Committee  on  the  District  of  Cohimbia. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILI^S    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  JONES:  Committee  on  Agriculture.  H.  J.  Res.  194. 
A  joint  resolution  to  correct  section  2  of  the  act  of  March  4, 
1931.  to  coordinate  the  agricultural  experiment-station  work 
and  to  extend  the  benefits  of  certain  acts  of  Congress  to  the 
Territory  of  Porto  Rico;  without  amendment  (Rept.  No. 
344).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  RUTHERFORD:  Committee  on  Election  of  President, 
Vice  President,  and  Representatives  in  Congress.  S.  J.  Res. 
14.  A  joint  resolution  proposing  an  amendment  to  the  Con- 
stitution of  the  United  States  fixing  the  commencement  of 
the  terms  of  President  and  Vice  President  and  Members  of 
Congress  and  fixing  the  time  of  the  assembling  of  Congress; 
with  amendment  (Rept.  No.  345).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTI, 

Mr.  LEAVITT:  Committee  on  the  Public  Lands.  H.  R. 
7308.  A  bill  for  the  relief  of  Amy  Turner;  without  amend- 
ment (Rept.  No.  343).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SINCLAIR:  Committee  on  War  Claims.  H.  R.  1448. 
A  bill  for  the  relief  of  Will  A.  Helmer;  without  amendment 
(Rept.  No.  346).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  1668.  A 
biU  to  carry  out  the  findings  of  the  Court  of  Claims  in  the 
case  of  Joseph  C.  Grissom;  without  amendment  (Rept,  No. 
347) .    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXH,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   (H.  R. 
8129)  granting  a  pension  to  William  J.  Smith,  and  the  same 
was  referred  to  the  Committee  on  Invahd  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SWING:  A  bill  (H.  R.  8749)  providhig  that  any 
officer  or  enlisted  man  of  the  United  States  Navy  and  Marine 
Corps  retired  on  account  of  disabiUty  incurred  in  time  of 
war,  during  the  period  of  such  retirement,  shall  be  allowed 
longevity  pay  in  his  respective  grade;  to  the  Committee  on 
Naval  Affairs, 

By  Mr.  HOWARD:  A  bill  (H.  R.  8750)  relative  to  restric- 
tions apphcable  to  Indians  of  the  Five  Civilized  Tribes  in 
Oklahoma;  to  the  Committee  on  Indian  Affairs. 

By  Mrs.  OWEN:  A  bill  (H.  R.  8751)  providing  for  an 
examination  and  survey  of  Hollywood  Harbor  (Port  Ever- 
glades), Fla.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr  GOLDSBOROUGH :  A  bill  (H.  R.  8752)  to  equalize 
tariff  duties  by  compensating  for  depreciation  in  foreign  cur- 
rencies; to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8753)  to  amend  the  antidumping  act, 
1921;  to  the  Committee  on  Ways  and  Means. 

By  Mrs.  NORTON:  A  bill  (H.  R.  8754)  to  control  the  pos- 
session, sale,  transfer,  and  use  of  pistols  and  other  dan- 
gerous weapons  in  the  D'-trict  of  Columbia;  to  provide  pen- 
alties; to  prescribe  rules  of  evidence;  and  for  other  purposes: 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  RUTHERFORD:  A  bill  (H.  R.  8755)  to  construct  a 
public  building  for  a  post  office  in  the  city  of  Jackson,  Ga.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  CONNEKY:  A  bill  (H.  R.  8756)  to  authorize  the 
erection  of  a  United  States  Veterans'  Administration  hos- 
pital at  or  near  the  city  of  Boston,  in  the  State  of  Massa- 
chusetts; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 
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S9  Mn.  JMOtrXTIN:  A  bill  (H.  R.  87571  to  ameod  the  act 
of  Congress  approved  June  26,  1912,  entitled  "An  act  mak- 
ing appropriations  to  provide  for  the  expenses  erf  the  gov- 
ernment of  the  Oistarict  of  Columbia  for  the  fiscal  year 
ending  June  30,  1913^  and  for  other  purposes  ";  to  the  Com- 
mittee on  the  IMstrlct  of  Columbia. 

By  Mr.  HARE:  A  hill  (H.  R.  875«)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the 
independence  of  the  same,  and  for  other  purposes;  to  the 
Committee  on  Insiilar  Affairs. 

B7  Mr.  AMLDS:  A  bill  (H.  R.  8759)  to  prohibit  conmier- 
cial  advertising  by  means  of  radio  on  Sunday;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  HASTINGS:  A  bill  (H.  R.  8760)  to  authorize  the 
erection  of  a  200-bed  addition  to  the  United  States  Veterans* 
Administration  hospital  at  Muskogee.  Okla.;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  8761)  au- 
thorizing the  President  to  class  as  secret  or  confidential 
certain  material,  apparatus,  or  equipment  for  military  or 
naval  use;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HARDY:  A  bill  (H.  R.  8762)  to  authorize  for  the 
reconditioning  of  buildings  at  the  United  States  Veterans' 
Administration  hospital,  Port  Lyon.  Colo.,  end  to  authorize 
appropriation  therefw;  to  the  Committee  <m  World  War 
Veterans'  Legislation. 

By  Mr.  BUMNERS  of  Texas:  A  bill  (H.  R.  8763)  to  provide 
tor  Section  of  Representatives  at  large  in  certain  cases  of 
the  faUore  of  States  to  redistrict;  to  the  Committee  on  Elec- 
tion of  President,  Vice  President,  and  Representatives  in 
Congress. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  8764)  grant- 
ing further  extensicms  of  existing  oil  and  gas  prospecting 
permits;  to  the  Committee  on  the  Public  Lands. 

By  B4r.  CONNERY:  A  bUl  (H.  R.  8765)  to  protect  labor  in 
its  old  age;  to  the  Committee  on  Labor. 

By  Mr.  DICKSTEIN  (by  request  of  the  State  Depart - 
xaeni) :  A  bill  (H.  R.  8766)  to  amend  the  sixth  exception  in 
section  3  of  the  immigration  act  of  1924  with  reference  to 
nonimmigrant  status  of  certain  aliens;  to  the  Committee  on 
Immigration  and  Natirralization. 

By  Mr.  GARBER:  A  bill  (H.  R.  8767)  providing  for  the 
purchase  of  a  site  and  the  erection  of  a  public  building 
thereon  in  the  city  of  Pairview.  Okla.;  to  the  Conmiittee  on 
Public  Buildings  and  Grounds. 

By  Mr.  FISH:  A  bill  (H.  R.  8768)  requiring  certain  cor- 
porations to  establish  sectnity  funds  for  their  employees;  to 
the  Committee  on  Into-state  and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  8769)  to 
reeoBct  certain  assimilative  provisions  of  the  penal  laws  of 
the  United  States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  NORTON:  Joint  resolution  (H.  J.  Res.  269)  to 
authoriae  the  making  of  loans  to  farmers  who  suffered  crop 
failures  in  1931;  to  the  Committee  on  Agriculture. 

By  Mr.  FISH:  Joint  reaolution  (H.  J.  Res.  270)  amending 
the  Joint  resolution  etntiled  '  Joint  resolution  to  pro- 
hibit the  ejqDcrtatlon  of  arms  or  munitions  of  war  from 
the  United  States  to  certain  countries,  and  for  other  pur- 
poaes."  of  January  31.  1922;  to  the  Committee  on  Foreign 
Affairs. 

By  i£r.  MANSFIELD:  Joint  resolution  (H.  J.  Res.  271) 
amending  sectjon  1  of  the  act  entitled  "An  act  authorizing 
the  ooDstruction.  repair,  and  preservation  of  certain  public 
W(H*ks  on  rivers  and  harbors,  and  for  other  purposes,"  ap- 
proved July  3,  1930.  relating  to  the  Mississippi  River  between 
the  mouth  of  the  Illinois  River  and  Minneapolis;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  WTTHROW:  Joint  resolution  (H.  J.  Res.  272)  to 
authortK  the  Federal  Trade  Commission  to  investigate  and 
report  to  the  Senate  the  cause  or  causes  for  the  high 
prices  of  asricultxiral  implements  and  machinery;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Bfr.  JOHNSON  of  Oklahoma:  Joint  resolution  (H.  J. 
Res.  273>  to  authorize  the  Secretary  of  War  to  sell  surplus 
clothing  to  patriotic  and  charitable  organizations  for  dis- 


ttibutlon  to  provide  clothing  for  the  unemployed  and  des- 
titute people  of  the  United  States,  and  for  other  purposes;  to 
tbe  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  274)  to 
regulate  sales  of  surplus  clothing  supplies;  to  the  Committee 
o|i  Military  Affairs. 

'  PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
Were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARTER  of  Wyoming:  A  bill  (H.  R.  8770)  for  the 
relief  of  the  La  Barge  Roundup  Association;  to  the  Com- 
njiittee  on  Claims. 

By  Mr.  CLANCY:  A  bill  (H.  R.  8771)  for  the  relief  of 
I^rancis  M.  Dent;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  8772)  grant- 
i<ig  an  increase  of  pension  to  Ethel  H.  Turner;  to  the  Com- 
iitiittee  on  Pensions. 

By  Mr.  COCHRAN  of  Pennsyh^ania :  A  bill  (H.  R.  8773) 
granting  an  increase  of  pension  to  Mary  E.  Alverson;  to  the 
Oommittee  on  Invalid  Pensions. 

By  Mr.  COYLE:  A  bill  tH.  R.  8774)  granting  an  increase 
ctf  pension  to  Emma  Frey;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8775)  for  the  relief  of  Sivan 
3-  Caukins;  to  the  Committee  on  Naval  Affairs. 
.  By  Mr.  DOWELL:  A  bill  <H.  R.  8776)  for  the  relief  of 
Louis  A.  Carr;  to  the  Committee  on  Military  Affairs, 
i  By  Mr.  EATON  of  Colorado:  A  bill  ^H.  R.  8777)  for  the 
rielief  of  J.  N.  Gordon;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  8778)  granting  a 
I^nsion  to  William  McDermott;  to  the  Committee  on  Pen- 
nons. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  8779)  granting  cer- 
tiain  lands  to  the  Board  of  Commissioners  of  the  Orleans 
Hicvee  District  in  the  city  of  New  Orleans.  State  of  Louisiana, 
flor  levee  and  street  purposes;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  GLOVER:  A  bill  (H.  R.  8780)  granting  a  pension 
to  James  Bussell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  8781)  granting  a  pension 
tjo  Claud  M.  Myers;  to  the  Committee  on  Pensions. 

By  Mr.  HORNOR:  A  bill  <H.  R.  8782)  for  the  relief  of 
David  A.  Barbour;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HORR:  A  bill  (H.  R.  8783)  for  the  relief  of  StiU- 
^dl  Bros.  (Inc.) ;  to  the  Committee  on  Claims. 

By  Mr.  KLEBERG:  A  bill  <H.  R.  8784)  for  the  reUef  of 
Josephine  Lobert;  to  the  Committee  on  Claims. 

By  Mr.  KNIFFIN:  A  bill  (R.  R.  8785)  granting  a  pension 

I  J  Theresa  Budai;  to  the  Committee  on  Pensions. 
By  Mr.  LaGUARDIA:   A  biU  'H.  R.  8786)  for  the  relief  of 
ohn  J.  Galvin;  to  the  Committee  on  Military  Affairs. 
By  Mr.  LAMBERTSON:   A  bill    (H.  R.  8787^    granting   a 
pension  to  James  W.  Dillman;  to  the  Committee  on  Pen- 
nons. 

i  By  Mr.  LONERGAN:  A  bill  (H.  R.  8788)  granting  Wil- 
liam J.  Wholean  the  privilege  of  filing  application  for  bene- 
Hts  under  the  emergency  ofiHcers*  retirement  act;  to  the 
(jjommittee  on  Military  Affairs. 

I  By  Mr.  LUDLOW:  A  bill  <K.  R.  8789)  granting  a  pension 
t|o  Margaret  Patten;  to  the  Committee  on  Pensions. 

I  By  Mr.  MAY:  A  bill  (H.  R.  8790)  granting  an  increase  of 
l)ension  to  Shiloh  Sally;  to  the  Committee  on  Pensions. 

1  Also,  a  hSl  <H.  R.  8791)  granting  a  pension  to  Lucinda 
McDaniel;  to  the  Committee  on  Invalid  Pensions. 

]  By  Mr.  MILLIGAN:  A  bill  (H.  R.  8792 1  granting  an  in- 
crease of  pension  to  Margaret  L.  Ross:  to  the  Committee  on 
Ijnvalid  Pensions. 

I  By  Mr.  MOUSER:  A  bill  (H.  R.  8793)  granting  a  pension 
t^  Sarah  E.  Carter;  to  the  Committee  on  Invalid  Pensions. 

I  By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R.  8794)  grant- 
i|ig  an  increase  of  pension  to  Catherine  Burkholder;  to  the 
(jonamittee  on  Invalid  Pensions. 

I  By  Mr.  NIEDRINGHAUS :  A  bill  (H.  R.  8795)  for  the  re- 
lief of  Louis  F.  Kestler;  to  the  Committee  on  Claims. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


3295 


By  Mr.  PARKER  of  New  York:  A  biU  (H.  R.  8796)  grant- 
ing an  increase  of  pension  to  Alma  C.  Moore;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  PARSONS:  A  bill  (H.  R.  8797)  granting  an  increase 
of  pension  to  Margaret  J.  Maiden;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  8798)  granting  a  pension  to  Lillie  Cox; 
to  the  Committee  on  Pensions. 

Also,  a  bill  fH.  R.  8799)  for  the  relief  of  the  heirs  of  the 
estate  of  T.  J.  Pritchett.  deceased ;  to  the  Committee  on  War 
Claims. 

By  Mr.  RAGON:  A  bill  (H.  R.  8800)  for  the  relief  of  Lama 
J.  Clark;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8801)  for  the  relief  of  Little  Rock  Col- 
lege, Little  Rock.  Ark;  to  the  Committee  on  Claims. 

By  Mr.  RANKIN:  A  bill  (H.  R.  8802)  granting  a  pension 
to  William  R.  Irvin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8803)  granting  an  increase  of  pension  to 
Nancy  E.  MuUins;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SANDLIN:  A  bill  (H.  R.  8804)  for  the  relief  of 
William  Bernard  Clancy;  to  the  Committee  on  Naval  Af- 
fairs. 

By  Mr.  STRONG  of  Permsylvania :  A  bill  (H.  R.  8806) 
granting  a  pension  to  Inez  Shannon;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  8806)  granting  a  pension  to  James  E. 
Heacox ;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Termessee:  A  bill  (H.  R.  8807)  grant- 
ing a  pension  to  Glerm  T.  Burnette;  to  the  Committee  on 
Pensions. 

By  Mr.  TTMBERLAKE:  A  bill  (H.  R.  8808)  granting  an 
increase  of  pension  to  Ella  Simpson;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.  R.  8809)  to  pro- 
vide for  the  reimbursement  of  certain  enlisted  men  and  for- 
mer enlisted  men  of  the  Navy  for  the  value  of  personal 
effects  lost,  damaged,  or  destroyed  during  a  hurricane  in 
Samoa  on  January  15.  1931;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  WASON:  A  bill  (H.  R.  8310)  for  the  relief  of  John 
Riedle;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WEAVER:  A  bill  (H.  R.  8811)  granting  a  pension 
to  Robert  Edward  Oawford;  to  the  Committee  on  Pensions. 
By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  8812)  for 
the  relief  of  William  Mignogna;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  WOOD  of  Indiana:  A  bill  (H.  R.  8813)  granUng 
a  pension  to  Emma  J.  Apt;  to  the  Committee  on  InvaUd 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1157  By  Mr  ALDRICH:  Pet  Lion  of  Harriet  R.  Lee  and 
20  other  citizens  of  Anthony.  West  Warwick,  and  Washing- 
ton, R.  I.,  opposing  the  repeal  resubmission,  or  any  modi- 
ffcation  of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

1158  By  Mr.  AMLIE:  Memorial  of  State  Legislature  of 
Wisconsin,  urging  Congress  to  pass  one  of  the  bills  intro- 
duced by  Wisconsin  Members  to  restore  to  the  States  con- 
trol over  the  liquor  traffic  within  their  borders;  to  the  Com- 
mittee on  the  Judiciary. 

1159  By  Mr.  ARNOLD:  Petition  of  citizens  of  Lawrence- 
viUe  111  earnestly  recommending  a  tariff  on  imported  crude 
oil  and  oil  products;  to  the  Committee  on  Ways  and  Means. 

1160.  Also,  petition  of  citizens  of  Oblong.  111.,  and  vicmity. 
asking  for  a  tariff  on  imported  crude  oU  and  oil  products; 
to  the  Committee  on  Ways  and  Means. 

1161.  By  Mr.  BOYLAN:  Petition  of  Glidden  Buick  Cor- 
poration of  New  Work  State,  protesting  against  the  5  per 
cent  tax  on  automobUe  industry;  to  the  Committee  on  Ways 
and  Means. 


1162.  Also,  resolution  adopted  by  the  Merchants  Associa- 
tion of  New  York,  opposing  House  bill  435;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

1163.  By  Mr.  COCHRAN  of  Pennsylvania:  Petition  by 
Ethel  R.  Harrige:-,  Heath  Township  Woman's  Christian 
Temperance  Union,  and  other  residents  of  Hallton.  Pa.,  and 
vicinity,  in  support  of  the  maintenance  of  the  prohibition 
law  and  its  enforcement,  and  protesting  against  its  modifi- 
cation, resubmission  to  the  States,  or  repeal;  to  the  Com- 
mittee on  the  Judiciary. 

1164.  Also,  petition  of  Ina  Hoone  and  other  residents  of 
Venus.  Pa.,  and  vicinity,  in  support  of  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  protesting 
against  any  measure  looking  toward  its  modification,  resub- 
mission to  the  States,  or  repeal;  to  the  Committee  on  the 
Judiciary. 

1165.  By  Mr.  FITZPATRICK:  Petition  signed  by  Austin 
Klein  and  a  number  of  residents  of  New  York  City,  protest- 
ing against  any  curtailment  of  the  citizens'  mihtary  train- 
ing camps;  to  the  Committee  on  Appropriations. 

1166.  By  Mr.  GARBER:  Petition  of  citizens  of  the  eighth 
district  of  Oklahoma,  protesting  against  the  proposed  tax  on 
motor  vehicles;  to  the  Committee  on  Ways  and  Means. 

1167.  Also,  petition  of  citizens  of  the  eighth  district,  pro- 
testing against  the  proposed  10  per  cent  tax  on  theater 
admissions;  to  the  Committee  on  Ways  and  Means. 

1168.  By  Mr.  HILL  of  Washington:  Petition  of  Maud  M. 
Perming  and  16  other  residents  of  Spokane.  Wash.,  opposing 
the  modification,  repeal,  or  submission  of  the  prohibition 
law;  to  the  Committee  on  the  Judiciary. 

1169.  By  Mr.  JOHNSON  of  Texas:  Petition  of  N.  B.  Allen, 
president  Allen  Academy,  Bryan.  Tex.,  urging  appropria- 
tions for  defense  act  and  Reserve  Officers'  Training  Corps; 
to  the  Committee  on  Appropriations. 

1170.  Also,  petition  of  Mrs.  William  P.  Hobby,  president 
Texas  League  of  Women  Voters,  favoring  House  bill  7525; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1171.  By  Mr.  LANKFORD  of  Georgia:  Petition  of  citizens 
of  Ware  County.  Waycross.  Ga.,  opposing  repeal,  resubmis- 
sion, or  any  modification  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

1172.  By  Mr.  MILLIGAN:  Petition  signed  by  Mrs.  M.  J. 
Kiime  and  other  citizens  of  Cameron.  Mo.,  urging  support 
and  maintenance  of  the  prohibition  law  and  its  enforce- 
ment; to  the  Committee  on  the  Judiciary. 

1173.  Also,  petition  signed  by  Mrs.  J.  H.  Burgin  and  other 
citizens  of  Albany.  Mo.,  urging  support  of  the  prohibition 
law  and  its  enforcement,  and  against  any  measure  looking 
toward  its  modification,  resubmission  to  the  States,  or  re- 
peal; to  the  Committee  on  the  Judiciary. 

1174.  By  Mr.  NIEDRINGHAUS:  Petition  of  W.  P.  Prei- 
muth  and  240  other  citizens  of  St.  Louis.  Mo.,  opposing  any 
salary  reduction  of  Federal  employees;  to  the  Committee  on 
Appropriations . 

1175.  By  Mr.  PARKER  of  Georgia:  Memorial  of  the 
Georgia  State  committee  for  the  control  of  cotton  acreage 
referred  to  the  2  United  States  Senators  from  Georgia  and 
the  12  Georgia  Members  of  the  House  of  Representatives 
by  the  Hon.  Walter  C.  Perkins,  State  senator  for  the  seven- 
teenth senatorial  district  of  the  State  of  Georgia,  in  his 
official  capacity  as  chairman  of  the  (Seorgia  State  committee 
for  the  control  of  cotton  acreage,  together  with  a  letter 
addressed  by  the  Georgia  State  committee  for  the  control  of 
cotton  acreage  to  a  thousand  farmers,  bankers,  and  business 
men  in  the  State  of  Georgia,  in  which  letter  the  control  of 
cotton  acreage  in  the  States  of  Alabama.  Georgia,  and 
North  Carolina  is  discussed  at  great  length,  and  which  let- 
ter carried  with  it  as  an  inclosure  a  10 -page  typewritten  let- 
ter from  the  Georgia  State  committee  for  the  control  of 
cotton  acreage  to  the  Governor  of  the  State  of  Georgia, 
dated  January  26,  1932;  to  the  Committee  on  Agriculture. 

1176.  By  Mr.  PERSON:  Resolution  of  the  City  Coimcll  of 
Hamtramck,  Mich.,  favoring  the  immediate  cash  payment 
of  the  adjusted  compensation;  to  the  Committee  on  Ways 
and  Means. 
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1177.  Also,  resolution  of  Union  Labor  Post.  No.  99.  Ameri- 
can Legion.  Detroit,  Mich.,  indorsing  the  labor  antiinjunc- 
tion  bill:  to  the  Committee  on  Labor. 

1178.  By  Mr.  RUDD:  Petition  of  the  Carteret  News,  Car- 
teret. N.  J.,  opposing  any  tariff  on  copper;  to  the  Committee 
on  Ways  and  Means. 

1179.  By  Mr.  SANDERS  of  New  York:  Petition  of  Aime 
M.  Payne  and  others  in  support  of  the  prohibition  law  and 
its  enforcement  and  against  modification  or  resubmission; 
to  the  Committee  on  the  Judiciary. 

1180.  Also,  petition  of  Alice  Schneckenburgcr  and  other 
citizens  of  Warsaw  and  Anne  M.  Payne  and  other  citizens 
of  Medina,  N.  Y.,  protesting  against  any  change  in  the  pro- 
hibition amendment  or  the  prohibition  laws;  to  the  Com- 
mittee on  the  Judiciary. 

1181.  By  Mr.  SEOER:  Resolutions  of  the  New  Jersey  De- 
partment. Reserve  Oflacers'  Association  of  the  United  States, 
against  any  cut  in  appropriations  affecting  our  national  de- 
fense: to  the  Committee  on  Military  Affairs. 

1182.  By  Mr.  SPARKS:  Resolution  of  Women's  Foreign 
Missionary  Society  meeting  of  the  Nazarene  Church  of 
Plainville.  Kans.,  protesting  against  a  change  in  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

1183.  Also,  resolutions  of  citizens  of  Selden,  Clayton.  Peno- 
kec.  Lucerne.  Edmond.  Oronoque.  Page  City.  Rexford.  Ober- 
lin.  Seguln,  Gem.  and  Tasco.  in  the  State  of  Kansas,  sixth 
congressional  district,  at  a  wheat-pool  meeting,  urging  in- 
vestigaUon  of  the  Federal  Farm  Board  and  grain  dealers' 
activities:  to  the  Committee  on  Agriculture. 

1184.  Also,  petition  of  26  citizens  of  Bird  City,  Kans.,  and 
vicinity,  protesting  against  any  change  in  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

1185.  By  Mr.  STEWART:  Petition  of  Reserve  Officers 
Association  of  the  United  States,  Department  of  New  Jersey, 
offering  resolution  protesting  against  reductions  in  the 
strength  of  the  various  components  of  the  Army  of  the 
United  States,  etc.;  to  the  Committee  on  Military  Affairs. 

1188.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  young 
people's  branch.  Pennsylvania  Woman's  Christian  Temper- 
ance Union,  opposing  resubmission  of  the  eighteenth  amend- 
ment to  the  States,  and  favoring  adequate  appropriations  for 
law  enforcement  and  for  edacation  in  law  observance;  to  the 
Committee  on  the  Judiciary. 

1187.  By  Mr.  SUTPHIN  (by  request) :  Resolution  of  the 
New  Jersey  Department,  Reserve  Officers'  Association  of  the 
United  States,  urging  support  against  cut  in  appropriation 
which  will  affect  national  defense;  to  the  Committee  on  the 
Judiciary. 

1188.  Also  (by  request),  petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  South  River.  N.  J.,  urging  the 
continuing  in  force  of  the  prohibition  law  and  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

1189.  By  Mr.  SWING:  Petition  of  Mary  P.  Rickard  and  293 
other  citizens  of  San  Diego,  Calif.,  urging  maintenance  of 
the  prohibition  law  and  its  enforcement;  to  the  Committee 
on  the  Judiciary. 

1190.  By  Mr.  TALYOR  of  Tennessee:  Petition  of  Loudon 
Women's  Christian  Temperance  Union,  opposing  resubmis- 
sion of  the  eighteenth  amendment,  and  asking  for  adequate 
appropriations  for  law  enforcement  and  for  education  in 
law  observance;  to  the  Committee  on  the  Judiciary. 

1191.  By  B4r.  TINKHAM:  Petition  of  Charles  Ponzi.  of 
Boston,  for  an  investigation  of  the  United  States  Department 
of  Labor;  to  the  Committee  on  the  Judiciary. 

1192.  By  Mr.  WATSON:  Resolution  passed  by  the  Lans- 
home  Woman's  Christian  Temperance  Union,  opposing  the 
resubmission  of  the  eighteenth  amendment  to  be  ratified 
by  State  conventions  or  by  State  legislatures;  to  the  Com- 
mittee on  the  Judiciary. 

1193.  By  Mr.  WELCH  of  California:  Petition  of  Veterans' 
Welfare  Workers  of  San  Francisco.  Calif.,  favoring  the  pas- 
sage of  House  Joint  Resolution  115.  to  transfer  into  the 
classified  civil  service  all  veterans  of  any  war  employed  by 
the  Government  in  unclassified  positions,  etc.;  to  the  Com- 
mittee on  the  Civil  Service. 


1194.  Also,  petition  of  Fabre  &  Hildebrand,  architects  and 
eng|ineers  of  San  Francisco,  favoring  the  passage  of  House 
bill,  6 187;  to  the  Committee  on  Public  Buildings  and  Grounds. 

ia95.  Also,  petition  of  San  Francisco  Typographical  Union. 
No,  21,  protesting  against  the  printing  of  supplies  for  the 
Federal  courts  being  done  at  the  Federal  penitentiary  at 
Leavenworth;  to  the  Committee  on  Printing. 

1;19(!.  Also,  petition  of  San  Francisco  Labor  Council,  pro- 
tesiing  against  the  printing  of  supplies  for  the  Federal 
coi^rts  being  done  at  the  Federal  penitentiary  at  Leaven- 
wotth;  to  the  Committee  on  Printing. 

Iil97.  By  Mr.  YATES:  Petition  of  the  Woman's  Christian 
Tetnporance  Union  of  Naperville.  111.,  urging  the  support  and 
enijorcement  of  the  eighteenth  amendment;  to  the  Commit- 
teej  on  the  Judiciary. 


SENATE 

Wednesday,  February  3,  1932 

(Legislative  day  of  Monday.  February  1.  19Z2) 

"the  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  Jthe  recess. 

■The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Hajltigan,  one  of  its  clerks,  announced  that  the  House  had 
pa^d  t;tie  bill  (S.  355)  providing  for  the  participation  of 
the  United  States  in  A  Century  of  Progress  (the  Chicago 
World's  ;?air  Centennial  Celebration),  to  be  held  at  Chicago, 
m.^  in  1933,  authorizing  an  appropriation  therefor,  and  for 
other  purposes,  with  amendments,  in  which  it  requested  the 
co<icurrence  of  the  Senate. 

ENROLLED  BILLS  SIGNED 

■Jlie  message  also  announced  that  the  Speaker  had  affl.xed 
hL$  signature  to  the  following  enrolled  bills,  and  they  were 
si^ed  by  the  Vice  President: 

S.  1089.  An  act  to  establish  a  minimum  area  for  a  Shen- 
andoah national  park,  for  administration,  protection,  and 
geiieral  development  by  the  National  Park  Service,  and  for 
ottter  purposes; 

B.  1291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Choctaw- 
haltchee  River  near  Freeport,  Fla.; 

B.  2317.  An  act  granting  the  consent  of  Congress  to  the 
Sttte  of  Michigan  and  Berrien  County,  or  either  of  them, 
tojconstmct,  maintain,  and  operate  a  bridge  across  the  St. 
Joseph  Fliver;  and 

$.  2407.  An  act  to  authorize  the  sale  of  parts  of  a  ceme- 
teify  reserve  made  for  the  Kiowa.  Ccmanche,  and  Apache 
Indians  in  Oklahoma. 

I  •  CALL   OF   THE    ROLL 

\jLr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

trhe  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

UTit;  Cliief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

As^urjt 

Austin 

Bailey 

Bapkhead 

Bafbovir 

Bl4ck 

Blaine 

Botah 

Britton 

Br^okliart 

Br6\issard 

Bvikley 

Biaow 

Bytnss 

Capper 

Caraway 

rey 

ma.Iy 

>Ud,?e 

>e!and 

Ilia 
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Cutting 

Kendrlck 

Sheppard 

Davis 

Keyes 

Shlpstead 

Dickinson 

King 

Smith 

Din 

La  PoUette 

Smoot 

Fess 

Lewis 

Stelwer 

Fletcher 

Logan 

Stephens 

Prazler 

Lens 

Thomas,  Idaho 

George 

MrGlll 

Thomas.  Okla. 

Glass 

McKellar 

Townsend 

Glenn 

McNary 

Tranamcll 

Goldsborougb 

Metcalf 

Tydlngs 

Gore 

Moses 

VanUenberg 

Hale 

Neely 

Wasfner 

Harris 

Norbeck 

Walcott 

Harrison 

Norrls 

Walsh.  Mass. 

Hastings 

Nye 

Walsh.  Mont. 

Hatrield 

Oddle 

Waterman 

Hayden 

Patterson 

Watson 

Hcbert 

Pittir.an 

Wheeler 

Howell 

Reed 

White 

Hull 

Robinson.  Ark. 

Jones 

Robluson,  Ind. 

KCAU 

ScikaU 

to  announce  the  necessary  absence 
1  California  [Mr.  Johnson]  due  to 
louncement  may  stand  for  the  day. 
announce  the  ur  avoidable  absence 
3rnia  [Mr.  Shortridge]  on  account 

announcement  stand  for  the  day. 
Eighty-nine  Senators  have  an- 

quorum  is  present. 
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Mr.  McNARY.     I  wish 
of  the  senior  Senator  fror 
illness.    I  ask  that  this  an 

Mr.  FESS.  I  desire  to 
of  the  Senator  from  Calif 
of  illness.    I  shall  let  this 

The  VICE  PRESIDENl 
swered  to  their  names.    / 

CENTURY   OF   PROGRES;5   CELEBRATION    AT    CHICAGO,  ILL. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  355) 
'  providing  for  the  participation  of  the  United  States  in  a 
Century  of  Progress  (the  Chicago  World's  Fair  Centennial 
Celebration) .  to  be  held  s  t  Chicago,  111.,  in  1933,  authorizing 
an  appropriation  therefcr,  and  for  other  purposes,  which 
were,  on  page  3,  line  3.  after  "  compensations,"  to  insert 
"  within  the  grades  and  :-ates  of  compensation  fixed  by  the 
classification  act  of  1923    as  amended";  on  page  3,  line  4, 
to  strike  out  all  after  "  services  "  down  to  and  including 
"5),"  in  line  6;  on  pagf  3,  line  22,  to  strike  out  all  after 
"necessary"  down  to  and  including  "5>,"  in  line  24;   on 
page    4,    line    15,    to    strike    out    "$1,725,000"    and    insert 
••  $1,000,000  ";  on  page  5,  line  16,  to  strike  out  all  after  "  sub- 
sistence "  down  to  and  including  "  act) ,"  in  line  18.  and  in- 
sert '•  at  not  to  exceed  $6  per  day  ";  on  page  5,  line  22,  after 
"  for,"  insert  "  subsistence  ";  on  page  6,  line  15,  to  strike  out 
all  after  "  commission  "  down  to  and  including  "  final."  in 
line  24:  on  page  7,  line  21,  after  "appropriated,"  to  insert 
"Provided,  That  in  the  construction  of  buildings  or  exhibits 
requiring  skilled  and  un.skilled  labor  the  prevailing  rate  of 
wages,  as  provided  in  the  act  of  March  3,   1931,  shall  be 
paid  ";  on  page  8.  line  9,  to  strike  out  all  after  "  property  " 
down  to  and  including  "  property."  in  hne  13;  and  on  page  8, 
Une  15,  after  "  therefor."  to  insert  "Provided,  That  all  dis- 
position of  materials,  property,  buildings,  etc.,  shall  be  at 
public  sale  to  the  highest  bidder,  and  the  proceeds  thereof 
shall  be  covered  into  the  Treasury  of  the  United  States." 

Mr.  LEWIS.  Mr.  President,  I  beg  to  move  the  concurrence 
of  the  Senate  in  the  amendments  of  the  House.  In  this 
connection  may  I  be  permitted  to  say  that  a  message  has 
come  from  Chairman  Dawes  and  other  members  of  the  com- 
mittee asking  that  the  Senator  from  Indiana  [Mr.  Watson] 
and  myself  express  appreciation  to  both  the  Senate  and 
the  House  for  the  consid?ration  given  this  measure. 

The  VICE  PRESIDENT.  The  question  is  on  concurring  in 
the  amendments  of  the  House. 

The  amendments  were  concurred  in. 

EXTENSION    OF    TTME    UND1:R     SETTLEMENT     OF     WAR    CLAIMS    ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  draft 
of  proposed  legislation  to  amend  the  settlement  of  war 
claims  act  of  1928  for  the  purpose  of  extending  for  one 
additional  year  from  March  10,  1932,  the  time  within  which 
American  nationals  who  have  obtained  awards  from  the 
Mixed  Claims  Commissicn,  United  States  and  Germany,  or 
from  the  Tripartite  Claims  Commission.  United  States, 
Austria,  and  Hungary,  may  make  application  to  the  Treas- 
ury for  paj-ment  of  sucli  awards,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Finance. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
mg  Joint  resolution  of  the  Legislature  of  Wisconsin,  which 
was  referred  to  the  Committee  on  Finance: 

State  of  Wisconsin. 

Joint  re.-solutlon  relating  tc  the  protection  of  American  producers 
of  pulpwood  against  unfair  competition  resulting  from  the  de- 
preciation of  foreign  currencies 

Whereas  It  has  come  to  "he  attention  of  the  Wisconsin  Leglsla- 
tu-e  that  foreign  pulp  is  now  being  shipped  into  the  port  of  New 
York  duty  free,  and  Is  being  sold  for  much  less  than  the  amount 
It  costs  American  manufac'.urers  to  produce  this  product,  even  at 
the   pre.««*nt   low    price   of   jiulpwood    and    mill    wages:    and 

Whereas  it  is  apparent  taat  importers  of  this  product  are  being 
given  an  unfair  advantage  over  American  manufacturers  in  view 
of  the  fact  that  they  are  paying  for  the  product  in  depreciated 
foreign  currencies  and  selling  It  for  American  gold  dollars;   and 

Whereas  this  competitior.  resxUts  In  hardship  not  only  upon  the 
Americ&n  manufacturers  ol  pulp  but  also  upon  aU  large  and  smaU 
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producers  of  pulpwood  and  all  other  persons  engaged  directly 
or  Indirectly  In  this  Industry:  Now.  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring),  That  this  leg- 
islature. In  special  session  assembled,  respectfully  memorializes  the 
Congress  of  the  United  States  to  enact  remedial  legislation  to 
protect  domestic  producers  against  this  unfair  competition,  due 
to  depreciated  foreign  currencies,  and  so  give  employment  to  large 
numbers  of  American  citizens  in  the  man\ifacture  of  pulp;  be  It 
further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Ctongreas  of  the  United  SUtes 
and  to  aU  Wisconsin  Members  thereof. 

HlNBT      A.     HUPKS, 

President  of  the  Senate. 
B..  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Ch&s.  B.  Pkebt. 
Speaker  of  the  Assembly. 
C.  E.  SHAnxB, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  Arizona  requesting  that  an 
appropriation  be  made,  or  the  proper  governmental  bureau 
be  caused  to  expend  sufficient  funds,  to  pay  for  one-third 
of  the  cost  of  constructing  a  bridge  across  the  Colorado 
River  at  Parker,  Ariz.,  which  was  referred  to  the  Committee 
on  Commerce.  (See  joint  memorial  printed  in  full  when 
presented  by  Mr.  Ashttrst  on  the  2d  instant,  p.  3062  Con- 
gressional Record.) 

He  also  laid  before  the  Senate  a  letter  from  J.  H.  Koemer, 
of  Colorado  Springs,  Colo.,  giving  his  opinions  on  current 
political  and  tax  problems,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  executive  committee  of  the  Merchant  Tailors'  Society  of 
New  York  City.  N.  Y.,  favoring  prevention  of  the  importa- 
tion of  the  products  of  forced  labor  from  Soviet  Russia  or 
other  countries,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
executive  committee  of  the  Merchant  Tailors'  Society  of 
New  York  City,  N.  Y..  favoring  the  passage  of  House  bill 
5659,  relative  to  the  activities  of  radical  enemy  ahens,  com- 
munists, and  communist  ssmipathizers  in  the  United  States, 
which  were  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
executive  committee  of  the  Merchant  Tailors  Society  of  New 
York  City,  N.  Y.,  favoring  the  passage  of  House  bill  1967.  to 
strengthen  the  immigration  laws  and  deport  imdesirable 
aliens,  etc.,  which  were  referred  to  the  Committee  on  Immi- 
gration. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Woman's  Missionary  Society  of  the  Florence  Avenue  Meth- 
odist Episcopal  Church,  of  Los  Angeles,  Calif.,  favoring  the 
prompt  ratification  of  the  World  Court  protocols,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
New  Orleans  (La.)  Association  of  Commerce,  protesting 
against  the  passage  of  Senate  bill  1963,  amending  the  ship- 
ping act,  1916,  as  amended,  for  the  purpose  of  further  regu- 
lating carriers  by  water  engaged  in  interstate  and  foreign 
commerce  of  the  United  States,  and  for  other  purposes, 
which  were  referred  to  the  Committee  on  Commerce. 

Mr.  BROOKHART  presented  petitions  of  sundry  citizens 
of  Washington.  Iowa,  praying  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  which  were  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  GEORGE  presented  petitions  of  members  of  the  mis- 
sionary society,  the  young  people's  Sunday  school  class,  the 
men's  bible  class  of  the  Methodist  Episcopal  Church,  and 
the  s^xing  woman's  missionary  circle,  all  of  Hinesville,  Ga., 
praying  for  the  prompt  ratification  of  the  World  Court  pro- 
tocols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  the  petitions  of  Mrs.  Julia  H.  Steele 
and  21  other  citizens  of  Waycross.  and  of  Mrs.  P.  N. 
Gresham  and  214  other  citizens  of  Savannah,  all  in  the 
State  of  Georgia,  praying  for  the  maintenance  of  the  pro- 
hibition law  and  its  enforcement,  which  were  referred  to 
the  Committee  on  the  Judiciary. 
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Mr.  JONES  presented  a  petition  of  sundry  citizens  of  Port 
Angeles.  Wash.,  praying  for  the  maintenance  of  the  prohibi- 
tion law  and  its  enforcement,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  memorial  in  the  form  of  a  resolution  by 
Albert  Smith,  chairman  of  the  board  cf  the  Christian  Church; 
H.  E.  Wilson,  minister  of  the  Baptist  Church  (by  Ben  Knox. 
chairman) ;  Oswald  L.  Anthony,  minister  of  the  Methodist 
Episcopal  Church:  and  Harold  S.  Wilson,  moderator  (H.  P. 
Pox,  clerk)  of  the  United  Presbyterian  Church,  all  of 
Prosscr,  Wash.,  remonstrating  against  the  proposed  resub- 
mission of  the  eighteenth  amendment  of  the  Constitution  to 
State  conventions  or  legislatures,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Unions  of  Seattle, 
Tacoma.  Othello,  Grandview,  Kennewick.  Everson,  Edison, 
Yakima,  and  Nooksack.  all  in  the  State  of  Washington,  pro- 
testing against  the  proposed  resubmission  of  the  eighteenth 
amendment  of  the  Constitution  to  State  conventions  or  legis- 
latures, which  were  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of  Burr 
Oak.  Clay  Center.  Jetmore,  St.  Francis,  Utica,  and  Wichita, 
all  in  the  State  of  Kansas,  praying  for  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  sUs^j  presented  resolutions  in  the  form  of  petitions 
adopted  by  local  chapters  of  the  Woman's  Christian  Tem- 
perance Unions  of  Natoma.  St.  Francis,  and  Utica;  Wide 
Awake  Orange.  No.  1913,  of  Liberal;  the  Ladies'  Aid  Society 
of  the  First  Baptist  Church,  the  loyalists  Sunday  school 
class,  the  Ladies'  Aid  Society,  and  the  Woman's  Home  Mis- 
sionary Society,  all  of  the  Methodist  Episcopal  Church,  mem- 
bers of  the  United  Presbyterian  Church,  and  the  Friday 
Afternoon  Study  Club,  of  Jetmore.  aU  in  the  State  of  Kansas, 
praying  for  the  maintenance  of  the  prohibition  law  and  its 
enforcement,  and  protesting  against  the  proposed  modifica- 
tion or  repeal  of  the  eighteenth  amendment  of  the  Consti- 
tution, which  were  referred  to  the  Committee  on  the  Judi- 
ciary. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Saratoga  County  Rural  Letter  Carriers  Association,  at  Balls- 
ton  Spa,  N.  T..  protesting  against  the  passage  of  Senate  bill 
2490.  placing  the  rural  delivery  service  on  a  contract  basis. 
which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

He  also  presented  petitions  of  sundry  citizens  of  Albany, 
Albion.  Carlton,  Copenhagen,  and  Jamestown,  all  in  the 
State  of  New  York,  praying  for  the  maintenancie  of  the 
prohibition  law  and  its  enforcement,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  local  chapters 
of  the  Woman's  Christian  Temperance  Unions  of  Akron. 
Albion.  Clifton  Park  (Saratoga  County).  Potsdam,  and 
Port  Ewen.  and  the  Methodist  Men's  Bible  Class  of  Wolcott, 
all  in  the  State  of  New  York,  favoring  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  protesting 
against  the  proposed  resubmission  of  the  eighteentii  amend- 
ment of  the  Constitution  to  State  conventions  or  legisla- 
tures, which  were  referred  to  the  Committee  on  the 
Judiciary. 

PBOGRAM  or  PUBLIC   WORKS 

Mr.  COPELAND  also  presented  a  letter  from  the  chair- 
man of  the  international  relations  committee.  Brookljm 
Society  for  Ethical  Culture,  of  Brooklyn.  N.  Y.,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rscoao, 

as  follows: 

Bbookltn  Socxttt  roB  "DmtcAi.  Cultubx. 

Brooklyn,  N.  Y.,  FebrMory  2,  1932. 

Hon.    ROTAI.   S.    COPKLAMS, 

United  States  Senate.  Washington,  D.  C. 

Mt  Dxak  Doctos  Copslams:  The  peace -study  group  of  the 
Women's  Ethical  Untan.  In  meeting  assembled  on  January  26, 
1033.  pifiid  the  foUowlag  resoluUon: 

"  Wberaaa  the  great  need  of  the  hour  to  relieve  our  economic 
Jijf  111  Minn  is  an  Increaae  of  the  pvurhaalng  power  of  our  people; 

**  Wbrnnma  the  ivogram  of  public  works  involving  the  expendi- 
ture of  ta.000,000jl>00  ha*  already  been  indorsed  by  CongrcH; 


"  Whiaretis  the  Immediate  carrying  out  of  that  program  would 
noti  only  ijreatly  relieve  our  people's  suffering  but  be  economi- 
cally sound.  In  that  building  plans  can  be  more  economically 
carfled  out  now  than  In  normal  times:   Be  It 

"^Resolvt^d,  That  this  body  respectfully  urge  our  Washington 
reptesenta  :lves  to  make  the  necessary  appropriations  to  carry 
outj  its  own  plans  for  public  works.    Be  It  also 

"\Resolved.  That  copies  of  this  resolution  be  sent  to  Washington 
an4  to  the  press." 

faithfully  yours,  Frances  H.  Kohan. 

Chairman  International  Relations  Committee. 

flESOLtn-IONS   OF   THE   KANSAS   STATE    BOARD    OF    AGRICaLTURE 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent 
to  liave  printed  in  the  Congressional  Record  and  appro-- 
privately  referred  resolutions  adopted  at  the  sixty-fli'st  an- 
nu^  metting  of  the  Kansas  State  Board  of  Agriculture. 
held  in  Topeka  on  January  13,  14.  and  15.  I  might  say  that 
in  my  judgment  the  resolutions  give  a  very  clear  picture 
of  jthe  sit  uation  and  needs  of  agriculture  of  our  section  of 
th^  country,  and  I  recommend  a  careful  reading  of  the 
re^lutlons. 

There  being  no  objection,  the  resolutions  were  referred 

to  !the  Committee  on  Agriculture  and  Forestry  and  ordered 

tojbe  printed  In  the  Record,  as  follows: 

ReiolunioES    adopted    at    the    Sixty-first    Annual    Meeting    of    the 
Kansas    State    Board    of    Agriculture.    Topeka,    January    13-15. 

EXPANSION    OF   CREDrrS 

■^ereas  the  present  economic  condition  has  been  aggrravated 
by  an  anfortunate  withdrawal  from  circulation  of  certain  moneys 
an^  credits,  through  action  of  the  Federal  reserve  bank;    and 

Vhereas  It  Is  within  the  province  and  authority  of  the  Federal 
rea(Brve  bank  system  to  inflate  or  deflate  the  value  of  our  medium 
of  iexchani?e  to  coincide  with  the  rise  and  fall  of  the  products  of 
agriculture  and  Industry,  or.  In  other  words,  to  stabilize  the  value 
of  Jthe  Anr  erlcan  dollar :  Therefore  be  It 

Resolved.  That  we  urge  our  Congressmen  and  Senators  to  vlgor- 
oufly  supix>rt  such  measures  that  will  compel  the  Federal  reserve 
ba|ik  to  use  Its  authority  to  keep  In  circulation  sufficient  money 
to  maintain  a  price  level  near  the  point  in  effect  at  the  beginning 
of  the  present  depression. 

f/e  further  recommend  that  the  benefits  of  the  Reconstruction 
Credit  Corporation,  as  passed  by  the  United  States  Senate,  be 
ex^nded  as  soon  as  available  to  the  local  rural  banks  so  that 
proper  credit  can  be  extended  to  livestock  producers  and  farmers 
wqen  sufflclent  and  proper  collateral  is  offered. 

AGRICUXTXrR.\L     MARKETING     ACT 

e  indorse  the  cooperative  marketing  program  as  set  forth  In 
agricultural  marketing  act.  We  Insist  that  this  program  be 
n  opixjrtunlty  to  develop  and  function  as  was  originally 
Intended.  VTe  are  opposed  to  any  amendments  to  the  act,  except 
sufh  ojnendments  as  are  desired  by  the  agricultural  people  and 
art  approved  by  the  authorized  representatives  of  organized 
agriculture. 

LJVZSTOCK   MARKETING   COSTS 

Whereai  the  market  for  livestock  Is  distressed  and  at  times  de- 
moralized, resulting  in  great  loss  to  producers  without  correspond - 
Ini"  relief  to  consumers,  and 

Whereaj  the  cost  of  marketing  service.  Including  transporta- 
tlobi.  yardage,  feed,  commlssion.s.  and  charitable  contributions.  Is 
at Tma.tlmum  rate  of  war  conditions,  and  that  these  services  are 
fu^nlslied  to  the  livestock  shipper  without  competition  or  oppor- 
tunity to  choose. 

We  ask  the  airthoritles  administering  the  packers-stockyards 
aci  to  Immediately  Investigate  and  reduce  these  charges  to  a 
bails  comparable  to  the  cost  of  such  service  and  use  all  other 
m^ns  possible  to  give  to  the  producers  of  livestock  efficient, 
reiable,  and  economical  service,  to  the  end  that  the  livestock  In- 
duBtry  may  be  restored  to  Its  proper  place  as  a  necessary  jmrt  of 
agriculture. 

I  ST.    LAWRENCE    AND    INLAND    WATERWAYS 

We  rel'/Crate  oinr  support  of  the  Great  Lakes-St.  Lawrence 
seaway  ard  urge  upon  Congress  early  adoption  of  the  treaty  nego- 
tiations ^vith  Canada,  as  well  as  the  enactment  of  necessary 
legislation  for  this   seaway  channel. 

We  also  favor  the  prompt  development  of  Inland  waterways  now 
uiider  consideration  and  construction,  to  the  end  that  there  will 
be]  connected  waterway  transportation  lor  agricultural  com- 
m^ltles. 

N.\TIONAL    LAND    POLICY 

e  strcngly  favor  a  national  land-utilization  policy  of  a  char- 
that   will    postpone   further   reclamation    projects   until    re- 
ed by  consumptive  demands;    that  will  cause  to  be  removed 
so-called    marginal   or   submarglnal    lands   from    production:    and 
t  will  embrace  a  broad  program  for  reforestation,  public  parks. 
e  pre(«rves,  and  kindred  works  of  a  permanent  nature  for  the 
beheflt  of  the  entire  Nation. 

j  FARM    MACHINEST 

Whereas  the  farmer's  income  dollar  Is  now  worth  less  than  50 
cents  In  the  purchase  of  other  commodities;  and 

whereaH  the  price  of  farm  machinery  and  the  repairs  for  farm 
mjchlnery  are  stlU  at  peak  war  prices  and   because   good  farm 
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machinery  eqtdpment  Is  neciwsary  to  efficient  agriculture  produc- 
tion. 

We  call  attention  to  the  fai?t  that  the  refusal  of  the  large  manu- 
facturers of  farm  machinery  to  reduce  prices  on  their  commodity 
somewhere  In  line  with  the  prices  received  by  the  farmer  Is 
unfair  and  does  not  give  the  generous  consideration  that  is  due  to 
agriculture  in  its  present  distressed  condition  after  years  of  gen- 
eroxis  patronage  at  extremely  high  prices  which  resulted  In  rich 
cash  and  stock  dividends  to  these  manufacturers. 

RELIEF   OF   AGRICULTURE COOPERATIVE    CREAMERIES 

Mr.  DAVIS  presented  a  resolution  adopted  by  the  Phila- 
delphia Dairy  Jobbers  As.->ociation  January  20,  1932,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

To  the  Hon.  Senator  James  J.  Davis, 
To  the  Hon,  Senator  David  A.  Reed, 

Senr.tors  for  Pennsyhmn.a  in  the  United  States  Congress: 

I  am  directed  to  make  known  to  you  the  following  resolution 
adopted  by  tlie  Philadelphia  Dairy  Jobbers  Association  on  Wednes- 
day, January  20.  1932: 

The  Philadelphia  Dairy  Jobbers  Association  is  a  chartered  or- 
ganization comprising  the  Jobbers  and  wholesalers  engaged  In  the 
distribution  of  farm  and  dairy  products  for  the  farmers  of  the 
State  of  Penn.sylvania  and  elsewhere. 

"  Whereas  a  bill  has  been  Introduced  In  the  Senate  of  the 
United  States,  being  bill  S.  M09,  'A  bill  to  liquidate  and  refinance 
agricultural  Indebtedness,  and  to  encourage  and  promote  agri- 
culture, commerce,  and  indvstry  by  establishing  an  efficient  credit 
system  through  which  the  unjust  and  unequal  burdens  placed 
upon  agriculture  during  \.h'^  period  of  price  fixing  and  deflation 
may  be  lightened  by  providing  for  the  liquidation  and  refinancing 
of  farm  mortgages  and  farm  Indebtedness  at  reduced  rates  of 
Interest  throvigh  the  Federal  farm  system  ';  and 

"  Whereas  the  farmers  and  their  selling  agencies  of  Pennsyl- 
vania are  in  a  very  critical  financial  condition,  being  faced  with 
the  loss  of  their  lands  and  chattels  through  inability  to  refinance 
loans  on  their  property  because  of  high  taxes  and  Interest  rates 
and  the  low  prices  on  agrlctiltural  products;  and 

"  Whereas  the  burden  of  taxation  is  very  heavy  on  the  farmers 
and  distributing  associations  of  Pennsylvania  by  virtue  of  their 
inability  to  realize  much  foi  the  crops  and  dairy  products:  and 

"  Whereas  the  condition  of  the  farmers  of  Pennsylvania  from 
an  economic  standpoint  is  as  serious  as  the  worst  condition  of 
any  foreign  country;   and 

"Whereas  the  Philadelphia  Dairy  Jobbers  Association  is  of  the 
opinion  that  the  agricultural  and  dairy  Interests  of  one  State 
should  be  placed  on  the  iiame  basts  as  that  of  another.  The 
Philadelphia  Dairy  Jobbers  Association  further  believes  that  the 
act  of  the  Government  unfairly  financing  cooperative  cream- 
eries Instead  of  resulting  beneficially  has  only  proven  to  be  an 
unjust,  unfair,  and  destructive  competition.  That  the  financing 
by  the  Government  of  cooperative  creameries  (private  seUlng  cor- 
porations) Is  discriminatory  and  detrimental  to  the  farming  and 
dairy  industry  In  Pennsylvania  and  makes  possible  for  the  as- 
sisted western  corporations,  to  invade  the  territory  of  the  unas- 
sisted Perm-sylvanla  farming  and  dairy  Industry;  and 

"  Whereas  the  farm  and  dairy  industry  of  Pennsylvania  there- 
fore Is  entitled  to  and  Is  In  dire  need  of  the  same  assistance 
accorded  the  western  Indus  :ry;  and 

"  Whereas  agriculture  and  farming  Is  one  of  the  chief  industries 
of  the  State  of  Pennsvlvanla  and  there  can  not  be  business  pros- 
perity unless  the  dairy  and  agriculture  Industry  be  on  a  sound 
and    equal    basis    with    the    agricultural    Industries    of    the    other 

State-s:   It  is 

-Resolved.  That  the  Senators  of  Pennsylvania  be  importuned  to 
exert  their  utmost  efforts  to  remedy  this  unhealthy  and  depressive 
condition  In  Pennsylvania." 

I  seal]  Joseph  Buschbl,  Secretary. 

PROPOSED   repeal  OK   THE   EIGHTEENTH   AMENDMENT 

Mr.  BARBOUR.  Mr.  President,  I  present  a  joint  resolu- 
tion of  the  Legislature  of  the  State  of  New  Jersey  favoring 
the  calling  of  a  constitutional  convention  for  the  purpose  of 
proposing  an  amendment  to  the  Constitution  of  the  United 
Slates  providing  for  tht;  repeal  of  the  eighteenth  amend- 
ment thereto,  which  I  ask  may  be  printed  in  the  Record 
and  referred  to  the  Comiiittee  on  the  Judiciary. 

The  resolution  was  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed  in  the  Record  under 
the  rule,  as  follows: 

Joint  Resolution  1  (Laws  of  1932) 

a^ATi  OF  Nkw  Jersey. 

Providing  for  application  by  the  Legislature  of  the  State  of  New 
Jersey  to  the  Congress  ol  the  United  States  to  call  a  convention 
for  proposing  an  amendrient  to  said  Con.stitution  for  the  repeal 
of  Article  XVIII  (eighteenth  amendment,  prohibition  of  the 
liquor  traffic)  and  the  substitution  of  a  new  amendment 
therefor  as  provided  by  Article  V  of  the  said  ConstltuUon  of 
the  United  States 
Whereas   Article   V   of   tae   Constitution   of   the   United   States 

provides: 


•'  The  Congress,  whenever  two-thirds  of  both  Housee  shaU  deem 
it  necessary,  shall  projxjse  amendments  to  this  Constitution:  or, 
on  the  application  of  the  legislatures  of  two-thirds  of  the  several 
States,  shall  caU  a  convention  for  proposing  amendments,  which 
In  either  case  shall  be  valid,  to  all  Intents  and  purposes,  as  part 
of  this  Constitution  when  ratified  by  the  legislatures  of  three- 
fourths  ol  the  several  States,  or  by  conventions  In  three-fourths 
thereof,  as  the  one  or  the  other  mode  of  ratification  may  be  pro- 
posed by  the   Congress;    etc.": 

Be  it  resolved  by  the  Senate  and  General  Assembly  of  the  State 
of  New  Jersey: 

1.  That  under  the  authority  of  Article  V  of  the  Constitution  of 
the  United  States  application  is  hereby  made  by  the  Legislature 
of  the  State  of  New  Jersey  to  the  Congress  of  the  United  States  to 
call  a  constitutional  convention  for  the  purpose  of  proposing  an 
amendment  to  the  said  Constitution  of  the  United  States  provid- 
ing for  the  repeal  of  Article  XVIII  (eighteenth  amendment,  pro- 
hibition of  the  liquor  traffic)  of  the  said  Constitution  and  the 
substitution  for  it  of  an  amendment  which  wUl  restore  to  the 
States  the  power  to  determine  their  policy  toward  the  liquor 
traffic  and  to  vest  in  the  Federal  Government  the  jxDwer  to  give 
all  possible  protection  and  assistance  to  every  State  which  desires 
to  exclude  intoxicating  liquor  from  Its  territory,  which  amend- 
ment shall  be  valid  to  all  Intents  and  purposes  as  a  part  of  the 
said  Constitution  of  the  United  States  when  ratified  by  the 
several  States. 

2.  That  the  Legislature  of  the  State  of  New  Jersey  recommends 
to  the  Congress  of  the  United  States  that  the  mode  of  ratification 
of  any  such  amendment  to  be  proposed  by  said  Congress  to  the 
several  States  shall  be  the  one  by  convention,  Instead  of  by  the 
legislatures,  in  three-fourths  of  said  several  States,  as  provided 
in  said  Article  V  of  said  Constitution  of  the  United  States. 

3.  That  the  secretary  of  state  be.  and  he  Is  hereby,  directed  to 
forward  a  properly  authenticated  copy  of  this  resolution  to  the 
President  of  the  United  States,  to  the  Vice  President  of  the  United 
States,  to  the  Speaker  of  the  Hotise  of  Representatives,  and  to 
each  Member  of  the  Senate  and  House  of  Representatives  of  the 
United  States  representing  the  State  of  New  Jersey. 

4.  This  Joint  resolution  shall  take  effect  unmedlately. 
Approved   February   1,    1932. 

Stats  or  New  Jersey, 

Department  of  State. 
I,  Thomas  A.  Mathis.  secretary  of  state  of  the  State  of  New 
Jersey,  do  hereby  certify  that  the  foregoing  Is  a  true  copy  of  an 
act  passed  ty  the  legislature  of  this  State  and  approved  by  the 
governor  the  1st  day  of  February,  A.  D.  1932,  as  taken  from  and 
compared  with  the  original  now  on  file  In  my  office. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  at  Trenton  this  2d  day  of  February,  1932. 
(SEAL  ]  Thomas  A.  Mathis, 

Secretary  of  State. 

THE  PROHIBITION  QUESTION 

Mr.  TOWNSEND.  Mr.  President,  I  send  to  the  desk  and 
ask  leave  to  have  printed  in  the  Record  and  referred  to  the 
Committee  on  the  Judiciary  a  petition  which  has  been  sent 
to  me,  expressing  the  sentiment  of  members  of  the  execu- 
tive board  of  the  Delaware  Woman's  Christian  Temperance 
Union  and  of  members  of  the  Woman's  Clu-istian  Temper- 
ance Unions  of  Laurel,  Lebanon,  and  Rising  Sun,  Del. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

In  view  of  the  many  bills  that  have  been  submitted  to  Congress 
by  the  opponents  of  prohibition,  we,  the  undersigned,  urge  that 
you  use  yoxu-  Influence  and  cast  your  vote  in  support  of  the  main- 
tenance of  the  prohibition  law  and  Its  enforcement,  and  against 
any  measure  looking  toward  Its  modification,  resubmission  to  the 
States,  or  repeal,  and  that  this  petition  be  printed  In  the  Cow- 

CKESSIONAL   RECOED. 

Mr.  TOWNSEND.  I  also  ask  to  have  printed  in  the 
Record  and  referred  to  the  Committee  on  the  Judiciary  a 
resolution  which  has  been  forwarded  to  me  by  the  Wilming- 
ton (Del.)  Woman's  Christian  Temperance  Union  Federa- 
tion of  over  1,000  members,  and  a  similar  resolution  which 
has  been  adopted  by  the  Smyrna  (Del.)  Woman's  Christian 
Temperance  Union. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Record  and  referred  to  the  Committee  on 
the  Judiciary,  as  follows. 

To  the  United  States  Senate: 

Whereas  the  eighteenth  amendment  was  adopted  by  the  orderly 
processes  of  government  and  has  been  sustained  by  no  less  than 
48  decisions  of  the  United  States  Supreme  Court;  and 

Whereas  Its  opponents  are  now  asking  Congress  to  resubmit  the 
question  of  prohibition  through  a  repeal  amendment  to  be  ratified 
by  State  conventions  called  for  that  purpose;  and 

Whereas  we  have  no  reason  to  believe  that  thoee  opponents  who 
have  not  counseled  obedience  to  the  elgliteenth  amendment  and 
its  enforcement  act  and  those  who  havcj  openly  advocated  dis- 
obedience and  disregard  of  the  same,  which  Is  selective  anarchy. 
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would  change  their  attitude  and  accept  the  vote  of  the  majority 
of  State*  should  the  repeal  amendment  fall  of  ratification;  and 

Whereas  we  are  confident  that  resubmission  wo\ald  not  take 
prohibition  out  of  politics  but  would  intensify  it  as  a  State  Issue : 

Therefore  be  it  .      .    .  ^  ^^       .  ^* 

Resolved.  That  we  are  opposed  to  the  resubmission  of  the  eight- 
eenth amendment  to  be  ratified  by  State  conventions  or  by  State 
legUlatures.  and  that  we  ask  our  Congressman  from  this  district 
and  our  United  States  Senators  to  vote  against  such  a  resolution 
and  to  vote  for  adequate  appropriations  for  law  enforcement  and 
for  education  In  law  observance. 

Adopted  by  WUmington  Woman's  Christian  Temperance  Union 
Federation,  representing  over  1.000  people. 
Janviary  20.  1932.  V/Umington.  Del. 

Laxtsa  B.  Mki^son,  C.  S.. 
710  West  Twentieth  Street,  Wilmington,  Del. 

To  the  United  States  Senate:  ^    , 

Whereas  the  eighteenth  amendment  was  adopted  by  the  orderly 
processes  of  government  and  has  been  sustained  by  no  less  th&n  \ 
48  decisions  of  the  United  States  Supreme  Court;  and 

Whereas  its  opponents  are  now  asking  Congress  to  resubmit  the 
question  of  prohibition  throxigh  a  repeal  amendment  to  be  ratified 
by  State  conventions  called  for  that  purpose;  and 

Whereas  we  have  no  reason  to  believe  that  those  opponents  who 
have  not  counseled  obedience  to  the  eighteenth  amendment  and 
Its  enforcement  act  and  those  who  have  openly  advocated  dis- 
obedience and  disregard  of  the  same,  which  Is  selective  anarchy, 
would  change  their  attitude  and  accept  the  vote  of  the  majority 
of  States  should  the  repeal  amendment  fall  of  ratification;  and 

Whereas  we  are  confident  that  resubmission  would  not  take  pro- 
hibition out  of  politics  but  would  intensify  it  as  a  State  Issue. 

Therefore  be  It  w    .    .         #  ♦>.-  »i^»,* 

Resolved  That  we  are  opposed  to  the  resubmission  of  the  eignt- 
eenth  amendment  to  be  ratified  by  State  conventions  or  by  State 
legislatures,  and  that  we  ask  our  Congressman  from  this  district 
iSd  our  United  States  Senators  to  vote  against  such  a  resolution 
and  to  vote  for  adequate  appropriations  for  law  enforcement  and 
for  education  In  law  observance. 

Adopted  by  Smyrna  Woman's  Christian  Temperance  Union. 

Representing  the  temp>erance  people. 

FCBBUABT  2.  1932.  Smj/rna,  Del. 

PENSIONS   FOR   WIDOWS   AND    ORPHANS   OF   WORLD    WAR   VETERANS 

Mr.  BROOKHART  presented  a  letter  from  John  Thomas 
Taylor,  vice  chairman  national  legislative  committee  of  the 
American  Legion,  relative  to  the  proposed  granting  of  pen- 
sions to  widows  and  orphans  of  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Th«  American  Legion, 
National  Ijmislative  Committee, 
Washington.  D.  C,  January  23,  1932. 
Hon.  Smith  W.  Bbookhast, 

Senate  Office  Building.  Washington,  D.  C. 

Mt  D«a«  Sknatoe:  A  treacherous  attack  upon  pending  legis- 
lation to  provide  allowances  for  widows  and  orphans  of  World 
War  veterans  was  made  In  the  Washington  Post  of  January  19. 
under  the  caption  "War  Veterans  Agree  to  Halt  Pension  Fight— 
White  House  Is  Notified  Demands  WUl  Not  Be  Pressed."  It  would 
seem  that  the  purpose  of  the  instigators  of  this  article  was  to 
have  Congress  believe  that  the  Legion  had  abandoned  Its  fight 
for  those  who  can  not  fight  for  themselves^-tlie  widows  and  or- 
phans of  World  War  veterans. 

This  letter  Is  written  to  clear  up  any  doubts  which  you  may 
have  as  a  result  of  the  Washington  Post  article.  I  want  you  to 
know  that  the  responsible  officials  of  the  Legion,  our  1,000.000 
members  throughout  the  country,  and  the  half  million  women  In 
our  auxiliary  have  never  even  considered  the  question  of  aban- 
doning this  fight  for  Justice.  The  widows"  and  orphans'  legisla- 
tion is  No.  1  upon  the  preferred  legislative  program  of  the  Legion 
for  the  present  session  of  the  Congress,  and  the  Legion  will  throw 
Its  entire  strength  Into  the  fight  for  the  enactment  of  this  Just 
and  long -delayed  legislation. 

The  fact  that  there  Is  depression  In  the  land  makes  the  hard- 
ships confronting  widows  and  orphans  much  more  severe  than 
they  would  otherwise  be.  and  therefore  increases  the  necessity  for 
immediate  congressional  action.  You  may  know  that  the  widows 
and  orphans  of  World  War  veterans  whose  death  can  not  be  con- 
nected with  the  service  under  the  existing  laws  are  the  only  class 
of  widows  and  orphans  of  veterans  of  all  wars  who  are  thus  neg- 
lected by  their  Government.  This  fact  alone  should  warrant  the 
speedy  enactment  of  this  legl3la?;lon.  and  we  will  appreciate  your 
cooperation  toward  this  end. 
Very  sincerely  yours. 

John  Thomas  Tatiob. 
Vice  Chairman  National  Legislative  Committee. 

RXPORT    or    THZ    FOREIGN    REI^TIONS    COaC3CITTEK 

Mr.  PESF,  from  the  Committee  on  Foreign  Relations,  t-o 
which  was  referred  the  bill  (S.  2377)  authorizing  an  appro- 
priation to  defray  the  expenses  of  participation  by  the 
United  States  Government  in  the  Second  Polar  Year  Pro- 


grait.  August  1,  1932.  to  August  31.  1933,  reported  it  without 
ame|idmen!;  and  submitted  a  report  (No.  162)   thereon. 

gXECtrnVE    RSPORT    OF    THE    COMMITTEE    ON    BANKING    AND 

CURRENCY 

M  in  extrcutive  session, 

Mr.  FloETCHER.  from  the  Committee  on  Banking  and 
Curtency,  reported  favorably  the  nomination  of  Wilson 
McCarthy,  of  Utah,  to  be  a  member  of  the  board  of  directors 
of  t^e  Reconstruction  Finance  Corporation  for  a  term  of 
two  years  from  January  22.  1932.  which  was  ordered  to  be 
plaqed  on  the  Executive  Calendar. 

ENROLLED  BILLS  PRESENTED 

Ut.  WArrERMAN,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  yesterday.  February  2,  1932.  that  conunit- 
tee  presented  to  the  President  of  the  United  States  the  fol- 
lowing enrolled  bills: 

Si  556.  An  act  to  extend  the  times  for  commencing  and 
con^pleting  the  construction  of  a  bridge  across  the  Elk  River 
at  dr  near  Kelso.  Tenn.; 

Si  2199.  .\n  act  exempting  building  and  loan  associations 
froih  being  adjudged  bankrupts; 

S;2388.  An  act  to  extend  the  times  for  commencini;  and 
completing  the  construction  of  a  bridge  across  the  French 
Brofed  River  on  the  proposed  Morristown -Newport  road 
between  Jefferson  and  Cocke  Counties,  Tenn.; 

St  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Bro^d  River  on  the  Dandridge-Newport  road  in  Jeflerson 
Coi^nty,  Tenn.;  and 

42408.  An  act  to  repeal  the  act  of  Congress  approved 
Ma>'  31.  1924  (43  Stat,  L.  247).  entitled  "An  act  to  authorize 
thei  setting  aside  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation  in  Washington  for  lighthouse  purposes." 

ijr.  WATERMAN  also,  from  the  Committee  on  Enrolled 
Bilk,  reported  that  on  to-day.  February  3.  1932.  that  com- 
mitjtee  presented  to  the  President  of  the  United  Stat(;s  the 
follbwing  (;nrolled  bills: 

$.  1089.  An  act  to  establish  a  minimum  area  for  a  Shen- 
an4oah  national  park,  for  administration,  protection,  and 
gerieral  development  by  the  National  Park  Service,  and  for 
othjer  purposes; 

^.  1291.  An  act  to  extend  the  times  for  commencing  and 
cortpletingi  the  construction  of  a  bridge  across  the  Choctaw - 
haljchee  River,  near  Freeport.  Fla.; 

^.  2317.  An  act  granting  the  consent  of  Congress  to  the 
Staite  of  Michigan  and  Berrien  County,  or  either  of  them, 
to  construct,  maintain,  and  operate  a  bridge  across  the  St. 
Joaeph  River;  and 

^.  2407.  An  act  to  authorize  the  sale  of  parts  of  a  ceme- 
terV  reserve  made  for  the  Kiowa.  Comanche,  and  Apache 
Indians  in  Oklahoma. 

BILLS  INTRODUCED 

nils  were  introduced,  read  the  ftrst  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

3y  Mr.  WALSH  of  Montana: 

A  bill  (S.  3460)  granting  certain  public  lands  to  the  State 
of  iMontana  for  the  purpose  of  erecting,  furnishing,  and 
majlntaining  a  State  historical  library;  and 

J^  bill  (S.  3461)  authorizing  the  Secretary  of  the  Interior 
to  jconvey  certain  lands  to  Malta  Post.  No.  57.  American 
Leaion,  of  Montana,  for  park  purposes;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  JONES: 

A  bill  (S.  3462)  to  amend  section  25  of  the  Federal  farm 
RcU  so  that  national  farm-loan  associations,  as  indorsers 
of  first  mortgages,  will  only  be  liable  for  deficiencies;  to  the 
Co|nmittee  on  Banking  and  Currency. 

A  bill  'S.  34G3)  Xo  amend  section  23  of  the  merchant 
mairine  act.  1920;  to  the  Committee  on  Commerce. 

A  bill  (S.  3464)  to  amend  the  World  War  adjusted  com- 
pensation act.  1924;  to  the  Committee  on  Finance. 

^  bill  (S.  34G5)  fixing  time  for  reimbursement  of  the 
Unjited  States  for  money  advanced  for  acquisition  of  water 
rigjits  for  Indian  lands  within  the  Oroviiie-Tonasket  Iniga- 
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tion  District  under  act  of  May  la,  1916,  and  supplemental 
acts,  and  for  other  purposes;  and 

A  bill  (S.  3466)  for  the  relief  of  the  Cowlitz  Tribe  of 
Indians;  to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  3467)  amending  the  annual  rate  of  payment 
of  irrigation  construction  jissessments  on  the  Wapato  irri- 
gation project;  to  the  Coirjnittee  on  Irrigation  and  Recla- 
mation. 

By  Mr.  NEELY: 

A  bill  (S.  3468)  for  the  relief  of  Herbert  E.  Guthrie;  to 
tlie  Committee  on  Military  Affairs. 

A  bill  (S.  3469)  to  reinstate  Robert  D.  Ross  as  midship- 
man in  the  United  States  Naval  Academy;  to  the  Committee 
on  Naval  Affairs. 

A  bill  (S.  3470)  granting  an  increase  of  pension  to  John  G. 
Nelson;  to  the  Committee  on  Pensions. 
By  Mr.  LA  FOLLETTE: 

A  bill  (S.  3471)  granting  an  increase  of  pension  to  Lizzie 
A.  Bailey  (with  accompanying  papers);  to  the  Committee 
on  Pensions.  | 

By  Mr.  CAPPER: 

A  bill  (S.  3472)  to  amend  the  act  of  Congress  approved 
June  26.  1912.  entitled  "An  act  making  appropriations  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30.  1913.  and  for 
other  purposes";  to  the  Committee  on  the  District  of 
Columbia.  i 

By  Mr.  GLENN: 

A  bill  (S.  3473)  granting  a  pension  to  Martha  Jones  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  REED: 

A  bill  (S.  3474)  grantini?  a  pension  to  Harriet  S.  Nichol- 
son: to  the  Committee  on  Pensions. 
By  Mr.  CAREY: 

A  bill  (S.  3475)   to  amend  section  5  of  the  act  approved 
July  10,  1890  (28  Stat.  664),  relating  to  the  admission  into 
the  Union  of  the  State  of  Wyoming;  to  the  Committee  on 
Public  Lands  and  Surveys. 
By  Mr.  BROOKHART: 

A  bill  (S.  3476)    to  provide  for  the  establishment  of  an 
B-hour  day  for  yardmasters  of  carriers;  to  the  Committee 
on  Interstate  Commerce. 
By  Mr.  SCHALL: 

A  bill  (S.  3477)  for  the  relief  of  the  Playa  de  Flor  Land  & 
Improvement  Co.;  to  the  Committee  on  Claims. 

A  bill  (S.  3478)  for  the  reUef  of  Kenneth  Morlan  Hall  and 
Mary  Jane  Hall;  to  the  Conmiittee  on  Finance. 
By  Mr.  COPELAND: 

A  bill  (S.  3479)  grantir^f  a  pension  to  Harry  Martm;  to 
the  Committee  on  Pensions. 

A  bill  (S  3480)  to  enable  the  Secretary  of  War  to  obtain 
possession  of  and  acquire  legal  title  to  the  Thayer-West 
Point  Hotel,  including  fuj-niture  and  equipment,  located  in 
the  grounds  of  West  Point  Mihtary  Academy;  to  the  Com- 
mittee on  Military  Affairs. 
By  Mr.  ODDIE: 

A  bill  (S.  3481)  authorizing  Lester  Baker,  major.  Umted 
States  Army,  to  accept  the  decoration  tendered  to  him  by 
the  Bohvian  Government;  to  the  Committee  on  Military 
Affairs. 

RETURN    OF   AN   ENllOLLED    BILL   TO   THE   SENATE 

Mr.  HASTINGS.  Mr.  President.  I  submit  a  concurrent 
resolution  and  ask  for  its  immediate  consideration.  The 
resolution  is  to  correct  an  error  made  by  the  enroUmg  clerk. 

The  PRESIDENT  pro  t<;mpore.  Let  the  resolution  be  read 
for  the  information  of  the  Senate. 

The  concurrent  resolution  (S.  Con.  Res.  13)  was  read,  as 

follows: 

Resolved  by  the  Senate  {the  House  of  Representatives  con- 
curring). That  the  President  of  the  United  States  »>«.  and  he  Is 
hereby  requested  to  return  to  the  Senate  the  enrolled  bUl  (S; 
2199)  entitled  "An  act  exempting  building  and  loan  associations 
from  being  adjudged  bankrupts." 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  *-he  resolution? 


There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  submitting  several  nominations  and  treaties  were  com- 
municated to  the  Senate  by  Mr.  Latta,  one  of  his  secretaries. 

PROHIBITION    ENFORCEMENT ADDRESS    BY    MRS.    CLEMENT    L. 

SHAVER 

Mr.  SHEPPARD.  Mr.  President,  I  submit  for  incorpora- 
tion in  the  Record  a  radio  address  on  prohibition,  debvered 
by  Mrs.  Clement  L.  Shaver,  of  West  Virginia,  December  5. 
1931. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  address  is  as  follows: 

As  a  southern  woman.  I  am  glad  to  have  this  opportunity  to 
speak  of  the  prohibition  issue,  as  it  wlU  come  up  In  the  present 
Congress. 

We  are  hearing  a  great  deal  about  resubmission  of  the  eighteenth 
amendment.  In  fact,  the  wet  and  dry  fight  in  Congress  Is  likely 
to  center  around  resubmission.  The  wets  are  talking  of  resubmis- 
sion to  the  people  as  If  It  were  a  referendum.  This  Is  a  false  Idea. 
A  resolution  to  resubmit  would  not  be  a  referendum;  it  would  be 
a  repeal  amendment.  Our  Constitution  provides  no  method  for 
taking  a  national  referendum;  no  machinery  has  been  set  up. 
Being  a  repeal  amendment,  the  drys  would  not  consider  those  who 
vote  for  it*  as  neutral  but  merely  wets.  Make  no  mistake — a  reso- 
lution to  resubmit  would  be  a  straight-out  vote  for  repeal,  devised 
and  Initiated  by  the  wets  in  an  attempt  to  force  repeal  of  the 
eighteenth  amendment,  all  other  schemes  having  faUed.  They 
propose,  however,  that  this  twentieth  amendment,  as  they  call  it. 
shall  differ  radically  In  method  from  the  other  19  amendments. 
all  cf  which  were  ratified  In  the  usual  way.  that  is.  by  State 
leelfilatures  composed  of  representatives  of  the  people.  These  leg- 
islatures are  to  be  scrapped  In  this  emergency— relegated  to  the 
Junk  heap — because  the  wet  politicians  are  afraid  to  trust  any 
measure  intended  to  repeal  the  eighteenth  amendment  to  a  body 
so  largely  composed  of  representatives  elected  by  the  dry  vote  of 
our  rural  ccwnmunltles.  The  liquor  leaders  believe  that  the  legis- 
latures are  not  "  citified  "  enough— not  wet  enough— to  vote  on  % 
repeal  amendment  Intended  to  scrap  national  prohibition. 

The  wets  are  demanding  ratification  by  State  conventions.  We 
know  from  experience  that  party  bosses  always  send  hand-picked. 
boss-controlled  delegates  to  such  conventions  who  would  be  com- 
pletely sulaservlent  to  their  will.  We  have  seen  enough  of  State 
conventions  at  close  range  to  know  the  wlU  of  the  people  Is  never 
considered.     We  are  against  State  conventions  where  corruption 

reli^ns  supreme.  ^  ,  ^         » 

The  women  of  the  South  wUl  never  agree  to  a  repeal  amendment 
to  be  ratified  In  boss-ridden  conventions.  A  repeal  vote  Is  not  a 
neutral  vote  but  it  Is  a  wet  vote.  It  is  nothing  short  of  a  catas- 
trophe In  the  midst  of  ths  economic  confusion  existing  In  our 
country  to-day— a  condition  that  is  world-wide — that  a  smaU 
group  of  selfish  multlmUllonalres,  plus  Tammany  Hall,  should  feel 
obliged  to  Introduce  this  measure  now  when  vital  economic  issues 
press  so  insistently  for  solution.  ,,_.., 

The  agricultural  situation,  the  financial  situation,  xmemploy- 
ment  taxation,  world  rehabilitation,  and  many  other  problems 
are  clamoring  to  be  solved.  Yet  a  little  group  of  capitalists- 
money  gods — up  In  the  northern  cities,  plus  Tammany,  have  the 
brazen  effrontery  to  make  liquor  rehabUltatlon  the  vital  consid- 
eration of  this  Congress.  Prom  them  comes  the  hullabaloo  for 
restoration  of  legalized  liquor  and  the  return  of  the  old-time 
pesthole  the  licensed  saloon.  These  millionaires  and  tuelr 
f!^nds-^the  brewers  and  distillers,  both  at  home  and  abroad— are 
pe'-fectly  aware  that  legalized  liquor  would  mean  the  saloon  back 
on  every  street  comer,  giving  them  easy  money.  They  plan  to 
hold  up  the  Congress  and  prevent  Its  getting  down  to  the  biislness 
of  the  country.  They  prefer  to  see  turmoil  and  complete  absence 
of  harmony  While  valuable  time  Is  wasted  In  taking  a  vote  on 
what  they  call  resubmission  or  referendum.  In  reality  this  is  a 
vote  to  repeal  the  eighteenth  amendment,  at  the  same  time  at- 
tempting to  sidetrack  the  people's  minds  In  a  dangerous  crisis 
These  wets  have  Invaded  the  ranks  of  both  major  parties.  They 
have  attempted  to  turn  the  great  old-time  party  of  Jefferson. 
Jackson  and  Wilson  Into  a  dripping-wet.  alien -controlled  party, 
whose  leaders  are  expected  to  bow  the  knee  before  a  handful  of 

millionaire  wetfi.  ^.        .  ,     *  , 

People  of  America!  Turn  a  deaf  ear  in  this  crisis  to  a  group  of 
sidetracking  turmollers  and  repealers  who  are  shirking  and  ahimt- 
ing  aside  every  grave  and  pressing  economic  Issue.  Don't  allow 
them  to  hold  your  Congress  by  the  throat! 

What  Is  at  the  bottom  of  this  turmoU  eternally  being  fomented 
in  Chicago  and  New  York  and  a  few  other  wet  cities?  I  will  tell 
you  exactly  what  we  southern  Democratic  women  think  the 
trouble  is.  Isn't  It  that  prohibition  Is  a  poUtlcal  liabUlty  to  a  few 
capitalists  up  North?  Doesn't  it  break  up  their  power  to  control 
their  party  machines  and.  therefore,  does  it  not  send  to  Congress 
too  many  men  who  refuse  to  do  their  bidding?  Thus  U  interferes 
with  their  f^rtanpi*!  schemes. 


P 


8302 


CONGRESSIONAL  RECOKD— SENATE 


But  her*  la  »  thing  to  think  about:  The  very  fact  that  prohi- 
bition la  a  political  liability  to  c«rUln  Intaresta  up  North  make*  it 
a  political  asset  to  the  West  and  South.  The  North  will  never  be 
able  to  Mt  the  standariU  of  the  South  nor  rool  us  Into  giving  up 
a  great  moral  and  political  assst.  There  haa  nevor  been  a  bolter 
exhibition  of  unpatriotic  greed  than  the  wets  are  prepared  to 
give  In  this  Congress. 

During  the  World  War  Woodrow  Wilson  forced  the  wet  minority 
to  stand  aside  in  face  of  the  food  situation.  Such  a  crisis  Is 
again  facing  us,  and  again  the  vociferous  wot  minority  must  yield. 
It  was  booze  against  food  then.  It  Is  booxe  uKninst  food  now. 
The  prohibition  fijht  is  -a  political  contest  between  a  few  wrt 
cities  and  the  vast  countryside,  We  will  never  surrender  the 
tdeallom  of  the  country  to  the  perverted  ideas  of  a  few  big,  wet 
cities.     No  sum  domination  will  be  tolerated. 

If  the  prohibitionists  of  this  country,  whose  fathers  endured 
almost  Incredible  labors  and  dangers  to  create  upon  this  continent 
a  nation  to  which  the  oppressed  of  all  lands  ml^ht  repair,  now 
permit  a  great  constitutional  change  Uko  the  eighteenth  amend- 
ment to  be  discredited  and  destroyed  by  Indirection  and  obatiuc- 
tlon,  they  will  have  forfeited  the  rights  of  themselves  and  their 
children  to  participate  effectively  In  the  Government, 

We  desoendanta  of  such  nation  builders  mu»t  demand  that  the 
Integrity  of  the  Conttltutlon  be  maintained:  thnt  the  regular 
proceaaes  of  constitutional  chanKe  bo  not  sot  aHide  by  the  substi- 
tution of  other  methods  of  making  these  changes,  such  as  that 
suggested  by  the  wet  advocates  of  repeal,  alliw  resubmission,  alias 
referendum.  We  must  demand  that  the  Oovernmcnt  shall  vigor- 
ously enforce  the  existing  law  so  long  as  that  Uw  is  not  repealed 
by  the  Identical  method  employed  in  the  paxsage  of  the  eighteenth 
amendment. 

No  resubmission  until  a  better  plan  Is  offered.  No  repeal 
amendment  producing  unspeakable  turmoil  and  confunion  In  the 
Stfttea.  .40  ooaa-rtdden,  machine-controlled  conventloru  to  pass 
upon  so  grave  a  subject  aa  repeal  of  the  eighteenth  amendment, 
but  on  to  prohibition  honestly  and  adequately  enforoed,  Women 
of  the  South  win  neither  tolerate  nor  support  any  other  program. 

Thla  la  the  meaaage  of  the  women  of  Dixie  put  to  every  American 
oltlMn, 

Comparatively  few  women  are  in  the  list  of  Democratic  con- 
trlbutora  to  whom  Chairman  Raakob  addreased  his  seven  questions 
about  prohibition.  But  the  Democratic  Party  can  not  afford  to 
disregard  the  views  of  the  women  voters  of  this  country.  After 
oonsldertng  Raskob's  propoaals  and  noting  tho  reaction  thereto,  It 
la  my  oonvlotior  that  a  great  malority  of  the  Democratic  women 
wlU  agree  with  me  In  the  following  comments  on  Raakob's 
questionnaire : 

Woman  wlU  Inalst  that  any  action  to  replace  the  eighteenth 
amendment  follow  the  same  procedure  by  which  It  was  originally 
adopted. 

Tre  women  will  resent  kir.  Raakob's  proposal  to  open  the  way 
for  oeaaeleae  campaigns  against  prohibition  in  dry  States  with 
all  tlielr  accompaniment  of  propaganda  glorifying  drink  and  en- 
couraging lawleesnesa. 

The  wonven  will  resist  the  adoption  of  any  "  home-rule  "  plan  by 
which  a  wet  State  can  be  made  the  source  of  supply  for  liquor  to 
be  sold  Illegally  in  other  States. 

The  women  will  distrust  any  aaaurances  In  Mr.  Raskob's  pro- 
posals that  the  aaloon  would  not  be  restored  If  the  eighteenth 
amendment  were  repealed  either  entirely  or  la  relation  to  any 
Bute. 

The  women  will  not  believe  that  a  law-enforcement  plank  would 
nie*n  that  the  party  prefers  to  ignore  the  economic  situation  be- 
cause they  are  oonvlnoed  that  prohibition  in  the  ratio  of  lU 
obaervance  and  enforcement  la  one  of  the  chief  factors  tending  to 
leesen  suffering  In  thee*  days  of  depreealon. 

The  women  will  be  very  suaplclous  of  any  so-called  referendum 
plan  that  would  substitute  for  constitutional  action  by  legisla- 
tures some  method  of  decision  by  hand-picked,  boas-ridden  wet 
delegates.  The  women  remember  too  well  that  the  liquor  forces 
have  never  failed  to  chooee  whatever  method  would  make  It  easy 
for  them  to  control  votee. 

Ilr.  Raakob  speaks  of  independent  voters  who  will  flock  to  the 
Democratic  Party  under  conditions  which  he  suggests.  He  should 
remember  that  the  women  are  the  most  lnde|>en(lent  factor  In 
American  politics  and  they  will  never  flock  to  the  Democratic 
Party  tf  it  favors  any  liquor  system. 

The  women  have  sense  enough  to  know  that  the  solid  dry 
ground  of  constitutional  prohibition  offers  tho  b«>st  foundation 
for  effective  action  against  liquor  and  that  there  is  no  solid  wet 
ground. 

RIPBAl   OP   THl   CIOMTttlfTH    AMKNDMBNT 

Mr.  WALSH  of  MMsachusetts.  Mr.  Prttldcnt,  X  aak 
utunlmoui  conMnt  to  have  printed  in  the  Record  an  ad- 
drtM  deliver^  oy  Mr.  Julian  Codman,  of  the  Mauachuaett* 
Bar.  on  the  lubject  of  the  repeal  of  the  eighteenth  amend- 
ment. Mr.  Codman  particularly  analyvea  the  itatlatloi  which 
have  been  gathered  from  dtHerent  polU  conducted  through- 
out the  country  and  from  State  elections,  all  of  which  he 
olBima  indicate  a  profreaalve  increaie  of  sentiment  in  favor 
of  the  repeal  of  the  eighteenth  amendment. 

Mr.  Codman  conoludea  hi«  addreai  by  offerlni  a  0- point 
program  or  plan  to  be  followed  after  the  repeal  of  the 
aaMndmenl, 
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Without   objection.    It   Is   so 


The    VIC?E    PRESIDENT, 
ordered. 
The  bddress  is  as  follows: 

AooREsa  or  Jitltan  Codman,  LL.  B..  MtMBca  or  tkx  MA<;flACiiusnT!i 
Bab,  at  tiik  Banoor  Foxum,  NovEMont  22.  Id'^l 

In  the  matter  of  liquor  control  the  object  of  all  good  citizens 
should  be  tie  same,  namely,  to  necure  the  hl^'iipst  nioasure  of 
tornpcrnnce  jjowlble.  They,  however,  dUTcr  rndlcully  In  the  mrnns 
appropriate  to  nccompllnh  this  end.  I,  for  one,  believe  In  regu- 
lation l)y  thi)  StRten. 

Mr.  Hale  iippirently  believes  In  prohibition  through  tho  Cnn- 
ntltutloti  of  tho  United  States  and  enforcement  by  the  Fortcial 
Governiient.  Ovir  object  belnK  tlie  Haniu,  I  decline  to  b«'  dc- 
Ncrlbed  as  a  "  vtet,"  since  the  term  is  a  misnomer  and  bcfo^js  the 
Issue. 

I  believe  In  the  repeal  of  the  eighteenth  amendment,  otid  I 
have  aMfcd  that  niy  name  be  entered  In  the  dobiife  ai  a  ropealcr. 

I  make  th.s  sa  my  first  proponltlon,  and  I  think  you  will  at;ree 
with  It. 

Elthef  the  elyhteenlh  amendment  should  remiUn  In  the  Consf;!- 
tutlon  iind  nhould  be  enforced,  or  it  should  be  repealed  und  tlio 
power  fo  renuli.te  the  liquor  traffic,  which  hu«  been  lukcn  frcm 
the  St(|tes  by  the  amendment,  retiirned  to  them  so  that  Miclr 
power  tjD  regulate  can  bo  exerted  for  tho  brnetli  of  their  <itl/.cns. 

Ah  thUnns  are  lo-diiy,  no  Stale  can  pa»(»i  u  luw  to  rcKulnte  tlio 
liquor  ^rafUc.  :[n  thoae  States  where  prohibition  In  not  wunti'd 
ond  wlHBre  hoitUe  public  opinion  maket  enforcrtnrnt  impoimible, 
the  acttial  regulation  of  this  most  diin«prou>»  trum.-  in  in  tho 
hands  ^f  the  underworld,  and  the  tremendous  pmnti  from  li 
pass  unjtaxed  to  assist  in  the  promotion  of  crime  of  all  kinds. 

I  havi  time  to-day  to  discuss  but  one  axpect  of  the  jirohtbitlon 
probleml,  but  it  Is  a  singularly  pertinent  one  nt  pre.sent, 

It  Is,  whether  In  the  e.slstlnu  state  of  public  opinion  the  en- 
forcemeht  of  the  eighteenth  amendment  Is  possible;  and  whether 
there  la  evidence  to  show  that  public  opinion  Is  becoming  more 


there  la  evidence  to  si 

favorable  to  it,  or  less. 

Mr.  Hale  will  doubt! 


doubtless  admit  that  the  experience  of  mankind 
has  proVed.  so  far  aji  anything  Is  susceptible  of  proof,  that  no  law 
can  be  enforced  that  has  not  behind  It  the  support  of  a  great 
majority  of  the  law-abiding  cltleens.  Those  laws  which  are  thus 
supported  by  the  public  conscience  re(|uire  no  coercive  otfort 
against  the  ordinary  cltUen  who  obeys  them  us  a  mutter  of  course. 
The  mafchlnery  of  the  law  exists  to  control  the  exceptional  cases. 

This  general  acceptance  la  what  makes  the  laws  against  the 
recognlaod  crimes,  such  as  murder,  theft,  burglary,  aisun.  rape, 
etc,  th4  crimes  universally  recognized  as  contrnry  to  the  moral 
sense  of!  socially  minded  people,  enforceable  so  as  to  afford  reason- 
able prdt«>ctlon  to  the  community  as  a  whole. 

Those)  are  crimes  which  the  law  deslnnatcs  as  mala  In  se.  There 
are  oth|r  offenses,  not  necessarily  irnmonU  nor  unsocial,  which 
have  be^n  made  crimes  by  act  of  law  These  are  designated  niala 
prohlbltn,  and  their  effective  enforcement  depends  up^m  how  far 
they  correspond  to  the  actual  mores  or  <viBtoms  of  the  people. 
If  they  are  in  accord  with  accepted  custom,  they  will  be  obeyed 
and  will  succeed.  If  not  In  such  accord,  they  will  be  disobeyed 
ond  will  fall  in  their  object.    All  this  is  axionu\tic. 

Mr.  Hale  will  doubtless  concede  that  tho  prohibition  of  intoxi- 
cating ijlquor  decreed  by  the  eighteenth  amendment  and  its  en- 
abling statutes  belongs  to  this  second  class,  namely,  mala  pro- 
hibits. 

My  purpose  this  afternoon  Is  to  go  over  with  vou  the  evidence 
as  we  Have  it  afu>r  10  years  of  trial  and  to  find  out,  If  wc  can, 
whetheij  the  prohibition  amendment  reflects  sufnclently  the  mores 
or  customs  of  our  people  to  have  gained  the  necessary  popular 
support, 

The  e^fldence  which  I  shall  give  yo\j  has  convinced  me.  nnd  will 
doubtlels  convince  some  of  you,  that  the  prohibition  amendment 
and  Its  lenabllng  laws  do  not  satisfy  this  requirement.  I  think  It 
will  pro^e  to  you  that  prohibition  In  fact  is  not  wanted  and  will 
never  b^  tolerated  by  the  American  people. 

When;  I  have  discussed  this  evidence  with  vou  I  intend  to  tell 
you  very  briefly  what  I  believe  to  be  the  only  possible  remedy  for 
present  levH  conditions,  and  I  shall  make  my  sUitKestton  with  be- 
coming imotlesty,  because  I  recognl/,e  that  whatever  plan  nmv  be 
tried  wl)l  necessarily  be  subject  to  changes  suggested  by  practical 
expertet|ce. 

The  l^lstory  of  the  last  decade  Is  Illuminating  The  eighteenth 
amendn^ent  went  Into  effect  on  the  1st  of  .laniiary,  lOao,  and 
since  lt<had  been  ratified  by  the  leKlxlatures  of  i(\  states  the  pro- 
hlbltlonlsls  were  perhops  Justified  In  making  the  <laln»  that  it  had 
also  th^  assent,  If  not  the  actual  approval,  of  a  majority  of  the 
people  But  almost  Imn^edlately  after  the  enforcmirnt  inw  went 
Into  operation  It  became  apparent  that  the  sentiment  ngnlnst  the 
eighteenth  amendment  was  far  more  widespread  and  much 
Btrongen  than  had  been  supposed  even  by  Us  <  ppiuients  it  be- 
came vei-y  clear  that  the  "  wets,"  as  they  wj're  thm  railed  for  the 
first  tin*,  were  not  a  small  body  (the  so-called  "  liquor  iniervsts  "), 
and  thak  they  were  not  conrined  tu  any  one  part  of  the  country. 
The  irulh  was  that,  lacking  elTectlve  oruani/Htion  and  thus  bolug 
withoutia  voice,  their  nutnueis  had  been  vanity  vi)\drresihnateU. 

rrom  that  day  to  this,  m  sime  of  dofeiiive  oigani/ation,  li\ik  of 
funds  {^M\  I  know  of  what  I  spenkl,  nnd  wanting  a  coimtiuctlve 

Filan,  tits  number  of  the  opponents  of  prohibitum  has  steadily 
noreasell 

The  «»MM\sillon  has  grown  among  thtivtabtful  people,  be»a\iBe  it 
U  uud  dUQuuil  tut  auuU  lu  uuderstatkU  thai  lUs  elghieeutU  amend- 
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mcnt  Is  out  of  place  In  the  Constttutton  of  the  United  States; 
that  Its  insertion  therein  had  deprived  the  States  of  primary 
rights  reserved  for  the  benefit  of  their  citizens;  that  It  Is  wholly 
without  moral  sanction,  anl  is  consequently  disobeyed  by  all 
classes  They  see  that  It  (an  be  enforced.  If  at  all,  only  by 
"  strong  arm  "  methods  wholly  foreign  to  Amcilcan  principles  and 
repugnant  to  the  An^erlcan  t.plrlt  of  Independence,  and  they  are 
convinced  that  Its  conntunt  <  vaslon  through  wholesale  corruption 
Is  a  menace  to  our  Instltutlo  is. 

The  averapce  cltlr.etis,  who  have  no  time  to  glv©  the  subject 
phllcsophlc  consideration,  arc  Increaslncly  a(?alnst  the  ciRhleenth 
amendment  simply  from  Wi  tching  the  results  of  the  enforce- 
ment law.  They  see  the  rlcti  through  corruption  getting  every- 
thing they  want,  while  the  poor,  thou^'h  they  get  some  bud 
whisky,  are  to  a  great  extent  deprived  of  beer.  They  sec  that 
young  people  of  both  sexes  are  drinking  far  more  than  they  used 
to,  and  that  In  this  generotlon,  when  the  barriers  between  the 
sexes  are  pretty  well  broken  down,  tho  social  rcsulU  of  such  in- 
creased drinking  are  eppalUmj.  They  know  thot  drunkenness  was 
not  materially  decreased  by  the  passage  of  the  elK'hteenth  omend- 
ment  and  the  Volstead  Act,  sud  that,  though  the  open  saloon  has 
disappeared,  there  are  speak- iasles  In  every  street  und  bootleggers 
on  every  corner.  As  a  result,  they  treat  the  confident  assertions 
made  by  tho  "  drys  "  that  prjhlbltlon  has  brought  prosperity,  re- 
duced drunkenness,  and  Increased  savliigs-baiik  accounU  with 
contemptuotis  amusement, 

The  first  nation-wide  atten.pt  to  And  out  how  the  people  really 
felt  about  the  eighteenth  amendment  and  the  Volstead  Act  was 
made  by  the  Literary  Digest  In  1922.  The  questions  submitted 
woro  these: 

(a)  Do  you  favor  a  continuance  and  strict  enforcement  of  the 
eighteenth  amendment  and  tne  Volstead  law? 

(b)  Do  you  favor  modlflcetlon  of  the  Volstead  law  to  permit 
light  wines  and  beers? 

(0)   Do  you  favor  a  repeal  of  the  eighteenth  amendment? 

The  result  was,  in  round  numbers,  306,000  votes  for  enforce- 
ment, 320,000  votes  for  modification,  164.000  for  repeal.  In  dis- 
cussing the  poll  lu  the  "  A  S.  C  of  Prohibition  "  Fabian  Franklin 
aays: 

•'  It  must  be  noted  that  thi  modification  here  proposed  was  not 
a. 75  per  cent  beer  but  a  proposal  '  U)  permit  light  wines  and 
beers.'  It  was  a  proposal  to  nullify  the  eighteenth  amendment 
as  understood  by  all  lu  thoroughgoing  supporters." 

I  shall  discuss  the  poll  aga  n  when  I  compore  It  with  the  later 
poll  In  1030. 

In  the  November  elections  of  1036  there  were  a  niimber  of  offl- 
clal  State  referenda.  The  most  slgnlflcont  was  that  held  in  the 
State  of  New  York.  Tho  question  then  submitted  was  In  sub- 
stance whether  Congress  should  be  requested  so  to  modify  the 
Volstead  enforcement  law  as  to  permit  each  State  to  determine  for 
luelf  what  was  In  fact  an  intoxlcaUng  liquor.  The  vote  In  favor 
of  this  proposal  was  1,763,070;  oppowjd,  008.484-  a  majority  in 
favor  of  1. 164,686.  This  was  not  merely  an  urban  victory,  since 
42  out  of  82  counties  In  the  State  were  on  record  In  favor  of  the 
recommendation.  In  Illinois,  in  the  some  year,  the  same  question 
was  submitted,  and  840,631  voted  in  favor  with  656,502  opposed, 
a  majority  In  favor  of  284,039. 

In  the  same  year  (1026)  "In  the  far  West,"  I  quote  again  from 
Mr.  Fronklln,  "  Several  States  voted  on  referendum  questions  of 
various  kinds  relating  to  prohibition.  The  result  In  California 
was  a  majority,  but  not  a  heavy  one,  for  the  dry  side  865,875  to 
&02,a&8.  In  Montana  the  wet  side  won  by  83,231  to  72,082.  In 
Nevada,  although  the  total  population  of  the  State  Is  very  small, 
the  question  sxibmltted  was  directly  aimed  at  the  eighteenth 
amendment  Itaelf.  not  merely  at  a  particular  law  poased  to  carry 
out  that  amendment.  The  result  was  a  vote  of  18,131  against  the 
eighteenth  amendment  to  5,382  for  U.  And,  secondly,  this  victory 
stands  out  as  proof  of  a  most  remarkable  change  of  sentiment 
among  the  people  of  Nevada.  In  1018  Nevada  adopted  State  pro- 
hibition by  a  vote  of  13,248  to  O.oeo—so  that  nine  years  of  experi- 
ence resulted  In  cutting  the  dry  vote  from  13,000  to  6,000  and 
increasing  the  wet  vote  from  0,000  to  18,000." 

Coming  now  to  1038,  early  in  that  year  the  cltlr-ens  in  the  State 
of  North  Dakota  had  a  referendum  as  to  whether  they  should 
oontinue  or  repeal  prohibition  adopted  in  the  SUte  coiistltutlon 
nearly  40  years  ago.  The  drys  won  a  victory  by  a  margin  of 
about  3  per  oent  of  the  total  vote  of  nearly  300,000.  An  editorial 
In  the  New  York  Herald  Tribune  said: 

"To  anyone  familiar  with  the  history  of  the  State,  with  the 
almost  completely  rural  character  of  the  pop\jlatlon.  and  with  Its 
rep\iUtlon  as  a  pillar  of  the  prohibitionist  edlfli>e.  the  slenderness 
of  the  margin  will  cause  anuiaement." 

In  that  same  State  five  vears  before,  In  1028  — 

"The  senate  unanimously  and  the  house  with  only  10  dlsaent- 
tng  votes,"  says  the  New  York  Times,  "  passed  concurrent  legisla- 
tion praying  Onngreaa  never  to  make  the  Volstead  Act  more 
liberal  " 

This  last  referendxun  gave  the  women  of  North  Dakou  their 
first  opportunltv  to  express  their  opinion  ui>on  pr«>htblllon  Here 
wt>  have  a  rural  State  showing  more  than  a  decided  drift,  and  the 
women  apparently  are  "  rooking  the  boat" 

Htlt  there  Is  m\tPh  more  to  learn  about  the  women.  Also  In 
IHUN  a  qvieMtinnnnlre  was  sent  out  by  the  Women's  National 
Hepublloan  (Mub  to  HOOO  RepiiblltHin  women  In  ItH  Ntates  mii 
(if  I  5(H)  replies  |(i7  only  votwi  to  liitaln  the  present  Volstead  law 
and  1  saa  votsd  (or  re|>«al  or  in(Mlini^ail(in  to  p«rmit  llghl  wines 
HhU  benrs,  Ctuveituneui  i>u)ittul,  w  luval  upiluu. 


Bven  before  the  referenda  at  the  1028  elections  !n  Maaaaehusetta 
and  Montana  It  was  plain  to  those  who  chose  to  look  for  It  that 
the  women  of  the  country  were  losing  whatever  confidence  they 
had  In  the  etTlcacy  of  Federal  prohibition  and  that  the  hU- 
embraclng  claims  of  feminine  support  ossfrted  by  such  women 
as  Mrs.  Henry  W.  Pcabody,  of  the  Women's  National  Law  Enfort^- 
ment.  and  Mrs.  Ella  Boole,  of  the  Woman's  Christian  Temjxrance 
Union,  are  made  In  enthusiastic  Ignorance  and  are  without 
foundation. 

The  year  1020  saw  the  establishment  and  rapid  growth  of  the 
Women's  Organtaatlon  for  National  Prohlblilon  Reform,  fo\mded 
In  New  York  by  Mrs.  Charles  H.  Sabln,  who  resigned  her  jjoslilon 
on  the  Republican  National  Committee  to  undertake  the  work. 

In  two  short  years  this  organleatlon  was  represented  In  every 
State  In  the  Union,  and  It  has  to-day  an  actlvt  membership  of 
more  than  350,000, 

In  two  years  these  Intelligent  women,  doubtful  at  ftnit  as  to 
what  steiM  should  be  taken  or  what  steps  It  was  even  possible  to 
take  to  get  rid  of  the  hideous  conditions  which  national  prohibi- 
tion has  created,  have  moved  rapidly  througli  the  stage  of  modifi- 
cation and  have  come  out  squarely  for  the  absolute  repeal  of  the 
eighteenth  amendment.  Though  opposed  l,o  the  return  of  the 
saloon,  they  are  convinced  that  temperance  can  be  attained  only 
through  the  medium  of  the  States  themselves.  They  are  therefore 
in  favor  of  each  State  working  out  the  problem  for  Itaelf  In  Its 
own  way  and  to  the  satisfaction  of  Its  citliftens,  with  only  such 
assistance  from  the  Federal  OoverntiMnt  as  may  be  legitimately 
given  by  the  regulation  of  Interstate  commerce  to  prevent  th« 
Importation  of  intoxicants  into  thoae  States  which  prohibit  them 
by  their  own  constitution  or  laws. 

In  Maasachttsetts  the  people  have  had  four  opportunities  to 
express  their  opinion  through  referenda  on  the  subject  of  Federal 
prohibition;  first.  In  1022  when  an  elaborate  (State  enforcement  law 
to  support  the  eighteenth  amendment  was  defeated  by  a  majority 
of  104,000:  second  In  1024,  when  a  s(»oond  State  enforcement  law 
(afterwards  called  the  "Baby  VoLstiiad  Act,"  was  adopted  by  a 
majority  of  8,000—452,000  In  favor.  444,000  against,  313,000  blanks). 

Again  In  1038,  on  a  straightforward  demttnd  for  the  rei)eal  of 
the  eighteenth  amendment  under  the  public  policy  statute  In  40 
out  of  the  44  senatorial  districts,  the  repeal  of  the  eighteenth 
amendment  was  voted  by  284,607  majority. 

In  1030  the  "  Baby  Volstead  Aot,'*^  approved  In  1024  by  B,0O0 
votes,  was  repealed  by  a  majority  of  381,000,  Every  congressional 
district  was  carried  by  more  than  10,000  majority. 

This  Is  very  Important  evidence  since  the  opposition  to  the 
eighteenth  amendment  grew  rapidly  among  the  rural  aa  well  aa 
among  the  urban  population. 

In  Montana  the  question  on  the  ballot  In  November,  1038.  waa 
on  the  adoption  of  a  State  enforcement  law.  Mr,  Hoover  carried 
th^Btate  by  a  majority  of  33,733:  tho  enforcement  law  was  de- 
by  a  majority  of  13,188.    Comment  la  unneoeaaary. 
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next  Indication  of  the  trend  of  public  opinion  was  the 
referendum  held  In  Wisconsin  In  April,  1020.  There  the  Ques- 
tion was  upon  the  repeal  of  the  State  enforcement  law,  Both 
Bides  carried  on  an  active  campaign,  but  the  day  on  which  the 
ballota  were  cast  was  cold  and  stormy,  and  the  total  state-wide 
vote  waa  not  large  when  compared  with  that  oast  at  the  prosi- 
dcntlal  election  in  November,  The  result  waa  a  victory  for  repeal 
of  almost  3  to  1,  the  majority  being  aomewhat  more  than  153,000. 
In  the  preceding  November  Mr.  Hoover  had  carried  tho  SUte  by 
about  04,000. 

But  by  far  the  moot  valuable  evidence  in  regard  to  the  senti- 
ment of  our  people  throughout  the  whole  country  and  Its  change 
in  character  Is  contained  in  a  comparison  and  analyals  of  the  two 
polls  taken  by  the  Literary  Digest,  the  first  in  1033,  to  which  I  have 
already  referred,  and  the  accond  last  year.  In  1030. 

Btudenu  In  polltloa  have  for  years  reoognleed  the  extraordinary 
accuracy   with   which   theee   Literary   Digest   poUa   have   foracaat 

Ittlcal  results  at  the  succeeding  elections,  but  the  nneral  publlo 
aa  not  to  ao  great  an  extent  appreciated  their  slgnlfloanoe. 

The  good  faith  and  fairness  of  the  Lltarary  Dlgeet  have  ntTer 
been  attacked. 

Dr.  Daniel  A.  Poling,  the  head  of  the  new  prohibition  coalition 
called  "  The  Allied  Forces,"  and  Dr,  Stanley  High,  the  ooedltora  of 
the  Christian  Herald,  aay:  "The  fairness,  impartiality,  and  edi- 
torial Integrity  of  the  Literary  Digest  are  reoogniaed  througboul 
the  United  States  wherever  magaalnes  are  read.'^ 

I  have  had  a  careful  analyals  made  of  each  of  theae  poUa.  The 
questions  in  each  poll  were  the  aame.    Let  me  repeat  them; 

1.  Do  you  favor  the  oontinuanoe  and  strict  enforcement  of  the 
eighteenth  amendment  and  the  Volstead  law? 

a,  Do  you  favor  a  modification  of  the  Volstead  law  to  permit 
light  winea  and  baer? 

3.  Do  you  favor  a  repeal  of  the  prohibition  amendment? 

In  1033  the  Digaat  sent  out  10,000,000  ballota.  Just  who  were 
to  receive  such  ballots  was  determined  by  a  system  that  the 
Digest  haa  not  dlsoloard  except  to  state  thai  It  waa  a  method 
which  was  arbitrary  in  its  working  and  wholly  impefaonal  In  ita 
seleetion  of  voters,  The  return  In  1033  waa  a  little  under  10  per 
cent  of  the  total  ballots  sent  out  This  waa  at  the  time  eonald- 
ered  a  large  return  to  a  questionnaire,  and  the  reeulle  in  ri>un<l 
thousands  were,  aa  I  have  already  stated! 

For  strict  enfuroeinent  ..,  ....104,000 

For  mudinoatloii  to  permit  light  wlue  and  beer 136,  uuo 

Fi«r  the  rv|»eal  uf  the  elgbteehUt  amendment. IM,  ooo 

Even  then  It  was  only  a  minority  of  the  voters  who  were  eatla* 
QeU  with  Uit  wurklng  uf  itiUutial  pMblbltlun,    The  modllWatUtii* 
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tatt  w#w»  lh»  m««t  num#w»\t«  Thrm*  tn  fnvor  of  enfr«m»m»nt  w«f» 
nvcttnd.  mid  th«  o\it*And-ovit  rcpmlfn  w«r«  tn  tht  Uat  pUct 
ll*t>*'^i  t^<«d  only  R  Uttl*  mor«  ihAn  ao  \^*t  cf>nt  of  thi>  toUl  vote 
L#t  ua  now  cHtmt  to  IBnO,  ftftrr  k  U|k>«  of  i«iKht  vtrRra,  Tht  m^* 
ohd  poll  WM  t«k»n.  viitng  cxKCtly  tht  anrnt*  qMrattonn.    The  K»m« 

KntrKl  ayittm  ot  Mlvctlon  wk«  uitrd,  but  Unuble  tha  nvimbtr  of 
iiota,  via.  ao.000,000,  w«r«  aout  out.  By  1030  tUo  Kanvral  lut«r« 
Mt  In  the  poll  had  ao  tn^Atly  lncr«Med  that  th*  number  of  b«l* 
lou  returned  wm  relatively  much  larger,  no  Icm  than  84  04  per 
cent  of  thoM  aent  out,  The  actviM  numt>er  of  ballntu  received  by 
tha  Digaat  waa  4.897.1St,  Of  theiK^,  8A,674  «f  r«  dofpcUve,  in  that 
tn*  vutar  had  n^ada  the  mlsUke  cf  voting  twice.  Theao  were  not 
eounie<l  in  tha  raault,  but  wera  tabulated  aeparately.  I  ahall  rafar 
to  them  later  in  another  connection. 

Now  for  tha  partact  ballota.  Again,  in  round  thouaanda.  tha 
TOta  waa  aa  (oUowai 

For  anforcamant 1. 484.  000 

For  modttlcaUon  to  parmlt  light  wines  and  beer 1.  3Q0. 000 

For  repeal 1,943.000 

Tha  most  important  thing  for  us  to  note  at  once  is  the  fact  that 
modification  to  permit  light  wines  and  beer,  which  led  the  ballot  In 
1923,  haa  now  dropped  to  third  position,  losing  no  less  than  11.76 
per  cent. 

Enforcement,  which  was  second.  Is  still  second,  but  has  shrunk 
8  per  cent,  while  repeal,  which  was  last,  is  now  first,  with  a  gain  ci 
19.76  per  cent. 

A  further  tabulation  by  States  shows  (I  have  the  complete  fig- 
uraa  here  and  can  give  them  to  anyone  who  may  be  Interested) 
that  repeal  has  gained  In  every  State  In  the  Union,  and  In  every 
State  but  nine  at  the  expense  of  enforcement  as  well  as  at  the 
expense  of  modification.  Modification  lost  tn  every  State,  but 
always  to  a  greater  extent  to  repeal  than  to  euforcement. 

Taking  the  great  States  of  the  Middle  West,  which  are  so  im- 
portant an  Index  as  to  the  drift  of  pubUc  opinion,  and  what  do 
we  find? 

In  Illinois  the  Increase  for  repeal  is  23.11  per  cent. 

In  Ohio  the  increase  for  repeal  is  17.22  per  cent. 

In  Indiana  the  Increase  for  repeal  Is  14.96  per  cent. 

In  Iowa  the  Increase  for  repeal  Is  12.14  per  cent. 

In  Kentucky  the  increase  for  repeal  is  12.73  per  cent. 

In  Missouri  the  Increase  for  repeal  is  21.15  per  cent. 

In  Minnesota  the  Increase  for  repeal  is  24.36  per  cent. 

In  Michigan  the  increase  for  repeal  Is  27.35  per  cent. 

Taking,  now.  some  of  the  States  of  the  far  West,  we  find  that 
California  shows  a  gain  of  18.25  per  cent;  Idaho.  25.41  per  cent; 
Oregon.  17.74  per  cent;  and  Washington.  20.04  per  cent. 

The  largest  gain  for  repeal  in  the  South,  as  one  might  expect.  Is 
in  Florida,  which  showed  an  increase  for  rep>eal  of  23  per  cent. 
Louisiana  Is  cloee  behind  with  21.37  per  cent  and  Virginia  with 
18. IG  per  cent.  The  largest  gain  for  repeal  of  all  is  found  in  the 
Stite  of  Wyoming,  being  28.15  per  cent,  but  Montana  is  a  close 
second  with  28.12  per  cent.  In  Maine  the  gain  for  repeal  was 
9.60  per  cent. 

In  only  five  States  in  the  Union  does  the  total  vote  lor  enforce- 
ment exceed  that  of  modification  and  repeal  added  together,  and 
these  States  are  by  no  means  the  most  popxilous  nor  the  most  In- 
fluential. They  are  Kansas.  Arkansas.  Tennessee.  Oklahoma,  and 
North  Carolina. 

Now  it  is  true  that  the  modification  vote  has  shrunk  in  percent- 
age since  1923  and  that  the  drift  has  been  steadily  from  modifica- 
tion either  to  repeal  or  very  slightly  to  enforcement;  but  it  Is  also 
true  that  the  modification  vote  is  a  very  large  one,  being  in  the 
1930  poll  29.12  per  cent  of  the  whole  vote  cast,  while  the  vote  for 
enforcement  is  still  not  more  than  30.46  per  cent. 

-To  have  a  clear  understanding  of  the  drift  of  popular  sentiment 
we  must  find  out  if  we  can  with  a  fair  amount  of  accxiracy  where 
In  the  last  analysis  the  modification  vote  would  go  when  the  sole 
question  is  the  repeal  or  maintenance  and  enforcement  of  the 
eighteenth  amendment. 

Fortunately  we  have  some  very  illuminating  evidence  on  this 
point,  which  la  supplied  by  the  eighty-five  thousand  odd  defective 
ballots  to  which  I  have  already  made  reference.  Permit  me  to  tell 
you  In  the  Digeat's  own  words  about  these  ballots.  I  quote  from 
the  iaaue  of  May  24.  1930. 

"  Meanwhile  the  twice-marked  ballots  were  tabulated  in  last 
vaek'a  Digest.  There  was  85.674  of  them  all  together  and  83.147 
were  marked  for  modification  and  repeal,  leaving  2.527  straddling 
between  modification  and  enforcement.  From  this  discrepancy, 
the  Digest  draws  no  conclusion  but  preserves  the  neutrality  which 
ia  ita  guiding  atar  even  through  the  Armageddon  of  the  prohibition 
poU." 

Unlike  the  Digest.  I  will  draw  the  obvious  conclusion,  namely, 
that  the  modification  vote  which  frankly  seeks  light  wine  and  beer 
will,  tf  forced  to  decide  between  repeal  and  enforcement  favor  ra- 
peal  at  a  ratio  of  about  40  to  1.  So  much  for  the  polls.  These 
were  taken  before  the  elections  in  the  fall  of  1930. 

Did  the  result  of  the  elections  tend  to  confirm  or  to  discredit 
the  result  at  these  polls  as  to  the  drift  of  popular  opinion?  The 
answer  is  plain  enough.  In  the  last  Congress  the  out-and-out 
repeal  vote  was  only  about  70.  In  the  Congress  elected  last  fall, 
which  under  normal  conditions  will  assemble  In  December.  1931. 
the  repeal  vote  Is  more  than  170.  Every  Congressman  elected  in 
congressional  by-elections  this  year  was  opposed  to  the  eighteenth 
amendment,  and  I  think  that  when  the  facts  which  I  am  giving 
you  to-day  become  more  generally  known,  as  they  will  be.  that 
the  number  of  Congressmen  in  favor  of  repeal  will  very  greatly 
increase. 
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Time  win  f>erm1%  tra  fn  m^nt'nn  hwt  «tia  wrtr<»  M»  r>f  pHfi*n»**, 
but  It  |m  of  iiu>  h  paii\!n>)\int   lini^<*i'ini^^'<'  Umi    I  tan   not   otnit   M 

t  fptir  to  \\\p  Amliiui^  >>f  l'r«'<il<lr'»t  Iti'ovpia  t'ouunlimiun  for 
l.nw  Kr.ioi''«>inrji»  onti  oh-'M  vnn>T  in  .Jimukviv  of  tl\l<i  your,  \imu\llv 
rnllml  ti»e  Wli-kfr^l'.iuu  t*oiun»l«»lon,  nftrr  1(1  n\oiiih>i  of  iMtonnlvn 
ntuily  2  i(violr>  d'otn  \hv^e  4tf  of  tho  rrpoil,  niKi)<*d  by  10  out  of  \\\<y 
II  roin|\tMluncr!« 

"Thelmate  of  public  opinion,  cerUlnly  In  many  important  por- 
tlonn  o(  tho  rovmtrv,  prrKcnt.*  n  i«ortou«  ob.snolp  to  (ho  o>)«<orv« 
ance  uiid  enforr<«inrnt  of  the  natinnnl  protubltion  lawn, 

"In  tiew  of  <ho  f«*''t.  howover,  thnl  the  prohibition  movnnenl 
rrcelvo<t  such  Iaikv  popular  support  i\iirt  the  rl«iupctuh  ani'ud- 
ment  v^rji  raunrd  by  such  ovprwholmluj;  lc«l»lfttlvo  majorltle*. 
Inquiry  naturally  ari.ips  as  to  the  cnu*e«  of  thp  preirnt  Htnte  of 
public  Opinion.  There  appear  to  be  many  rauaon,  some  nrlRinx 
out  of  jthe  strurturo  of  the  law,  the  conditions  to  which  it  was 
to  be  ttuplied,  nnd  the  methods  of  ita  enforcement.  Others,  in- 
horent  In  the  principle  of  the  act,  mi\y  now  bo  statrd 

"  Thei  movement  OKalnst  the  liquor  trnfllc  and  the  use  of  intoxi- 
cating liquors  for  beverage  purposes  was  originally  a  moN-cment 
for  teiimerance.  The  organizations  which  grew  out  of  this  move- 
ment and  were  potent  in  Its  development  were  generally  In  their 
Ineeptlqn  temperance  organizations  having  as  their  immediate 
obJectlTites  the  promotion  of  temperance  in  the  use  of  alcoholic 
beveragfes  and  as  a  means  to  this  end  the  abolition  of  the  com- 
mercialized liquor  traffic  and  the  licensed  saloon,  which  were  the 
obviousi  sources  of  existing  abu.ses.  In  many  of  those  States  where 
prohibition  laws  were  adopted  and  saloons  abolished,  provision 
was  ma^e  for  the  legal  acquisition  of  limited  amounts  of  alcoholic 
liquors  ifor  beverage  purposes.  It  was  only  when  the  eighteenth 
amend rtient  was  adopted  that  total  abstinence  was  sought  to  be 
established  by  fiat  of  law  throughout  the  territory  of  the  United 
States,  fir  even  In  many  of  these  States  which  had  adopted  limited 
prohibition  laws. 

"  Thej-e  are  obvious  differences,  both  as  to  individual  psychology 
and  legal  principle,  between  temperance  and  prohibition.  Tem- 
perance assumes  a  moderate  use  of  alcoholic  beverages,  but  seeka 
to  prevent  excess. 

"  To  <hose  holding  this  view,  the  field  of  legitimate  governmental 
control  over  personal  conduct  Is  limited  accordingly.  Prohibition 
makes  ho  distinction  between  moderate  and  excessive  use.  It  Is 
predlcaied  upon  the  theory  that  any  u.se  of  alcoholic  liquors  for 
beverag^  purposes,  however  moderate  and  under  any  conditions,  is 
antl.«;oc|al  and  so  Injurious  to  the  community  as  to  Justify  legal 
restralrjt.  To  those  who  entertain  this  view  the  effort  to  enforce 
universal  total  abstinence  by  absolute  legal  mandate  Is  logical. 
There  i$.  therefore,  a  fundamental  cleavage  in  principle  between 
tho.'se  v^ho  believe  In  temperance  and  thase  who  believe  in  pro- 
hibltioii     •     •     •. 

"  When  the  original  temperance  movement  developed  Into  one 
for  prohibition,  the  Immediate  objective  was  the  abolition  of  the 
commertlallzed  liquor  trafSc  and  the  legalized  saloon.  As  be- 
tween the  alternatives  of  supporting  prohibition  or  the  ealoon, 
those  '?tho  favored  the  principle  of  temperance  naturally  sup- 
ported prohibition  and,  by  a  combination  of  the  two  groups, 
broughti  about  the  adoption  of  the  eighteenth  amendment  and 
the  national  prohibition  act. 

"  Wh*n  these  measures  became  operative  the  situation  was 
changed.  The  legalized  liquor  trafTlc  and  open  saloon  were  abol- 
ished, and  few  desire  their  return.  The  question  was  no  Ioniser 
one  bette'een  prohibition  and  the  saloon,  but  whether  prohibition 
or  the  Effort  to  enforce  universal  total  abstinence  by  legal  man- 
date w4s  sound  in  principle,  or  was  the  best  and  most  effective 
methodi  of  dealing  vith  the  problem.  On  this  question  there  was 
an  imi<iediate  and  Inevitable  cleavage  between  those  who  be- 
lieved in  prohibition  and  those  who  believed  in  temperance. 
Those  l?ho  favored  prohibition  on  principle  naturally  supported 
the  lawt  and  demanded  the  most  vigorous  measures  for  Its  en- 
forcemdnt.  Those  who  favored  temperance  on  principle  •  •  • 
looked  rupon  the  effort  to  require  and  enforce  total  abstinence 
upon  all  the  people,  temperate  and  Intemp^^rate  alike,  by  legal 
mandatje,  as  unsound  In  principle  and  an  unwarranted  extension 
of  governmental  control  over  personal  habits  and  conduct.  They 
recognised  and  insisted  upon  the  exercise  of  the  right  of  the 
Government  to  regulate  and  control  the  production,  handling. 
and  usq  of  intoxicating  liquors  •  •  •  but  did  not  approve  of 
the  attempt  to  extend  that  power  to  the  prevention  of  temperate 
use  un^er  conditions  not.  in  their  view,  injurious  or  antisocial. 
The  abolition  of  the  commercial  trafflc  and  the  open  saloon  were 
so  obviausly  steps  in  the  right  direction  that  for  a  time  many  of 
those  hpldlng  this  view  acquiesced  In  the  law  or  gave  It  passive 
support!  but  as  its  operations  became  more  manliest  and  methods 
and  efforts  of  enforcement  developed,  this  acquiescence  or  Indif- 
ference changed  Into  nonobservance  or  open  hostility.  Thus  an 
ever-widening  difference  was  developed  between  those  groups  who 
by  thel^  united  efforts  for  the  abolition  of  the  saloon  had  made 
pofislblei  the  adoption  of  the  amendment  and  the  national  prohi- 
bition ^ct. 

"  Of  (ioiiTse,  there  had  been  at  all  times  a  very  substantial  por- 
tion of  Ithe  normally  law-abiding  people  who  had  actively  opposed 
the  eigl>teenth  amendment  on  principle.  Many  of  these  accepted 
and  ob^rved  the  law  when  once  it  was  passed.  When  it  became 
apparent  that  the  results  expected  were  not  being  realized,  when 
the  eSejcts  of  the  operations  of  the  law  and  of  the  metiiods  of 
enforcement  which  they  deemed  invasions  of  private  rights  be- 
came mjanifest,  their  opposition  became  aroused.  This  opposition 
was  no^.  for  reasons  stated  above,  largely  increased  from  the  T&nks 
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nf  thiwe  whn  had  frrmi»rlv  eupp«»rt«><l  thr  Uw  U»  itet  rid  of  the 
Ml<»ii\<  bvit  felt  thut  It  went  tiH>  fur  who  rrRilv  ri»v\»r»d  thp  prln- 
rlplr  ot  trmi»er«nrp  hvil  did  not  ^t»vor  prohibition  The  einnuU- 
llvr  iiHiuH  of  ihitM  (Huutltiuna  WMn  thrtt  from  It*  int'eptlon  to  thr 
prnsTMl  tuni'  the  li«w  hn»  been  to  a  ronotootlj  liui«»i\Blnrt  druree 
deprived  of  that  aiippoit  In  pvihlie  opinion  whioti  w*»  nnd  l» 
WMwnliai  for  lt«  itenrrnl  ob«rrv«nrii  or  eltiM'tivr  pi»f»»r\*emrnl  " 

Roturnin«  U»  M\y  flrnt  prop«>»iUon,  vi*,  Uit»l  the  pl»;htr«rnU» 
anu'n'Un^nt  cither  should  be  rrtRlned  niul  rMfotrml  or  th«t  it 
ahould  1h»  rrt»enle<l,  I  have  eon»e  to  the  oonchmlon  on  th«»  evltlrncr 
Which  I  have  p\»t  before  you.  and  on  much  whuti  I  hnve  no  time 
to  mention,  that  unep  the  eiuhteenlh  Mneiit1n><»nl  c«n  not  »>♦ 
enfonMil  It  nhouhl  be  rrprulod.  and  thut  em-h  State  Phould  deal 
with  U»e  matter  for  Iturlf  with  euch  help  only  fi^m  the  FederHl 
0<ivrruinenl  as  cnn  l>r  nl\*rn  by  puch  law*  na  the  Webb-Kenyon 
law  nperntlnt;  under  Uie  Interstate  commerce  clause  of  the  Con- 
•tltution. 

The  plnn  which  I  should  tentatively  supgeet  for  trial  In  my  own 
Commonwealth  necesslUtes  for  euch  trial  tlie  repeal  of  the 
amendment. 

I  make  no  suKTgeetlon  in  regard  to  the  State  of  Maine.  That  is 
Maine's  business 

cnrxs  »-PoiNT  pxocram 

Now,  assuming  that  repeal  In  Massachusetts,  we  might  begin 
otir  experiment  with  a  very  strict  rrgrulatory  law  which  should 
emtKXly  nine  important  principles.  These  I  have  no  space  to 
elaborate.    They  are: 

First.  All  intoxicating  liquors  should  be  bought  and  sold  only  by 
a  commission  (or  corporation  chartered  by  the  Commonwealth), 
which  should  be  made  up  wholly  of  citizen?'  of  the  highest  claas 
and  they,  or  It.  should  have  no  other  business. 

Second.  The  commission  or  corporation  should  make  no  profits, 
in  which  case  there  would  be  no  object  to  press  sales.  No  ad- 
vertising should  be  permitted.  The  commission  or  corporation 
should  be  kept  out  of  politics. 

Third.  There  should  be  different  methods  in  the  distribution  of 
spirits,  wine,  and  beer. 

Fourth.  There  should  be  varying  rates  of  taxation  on  each  class, 
so  that  the  rale  would  rise  with  the  Uicreaslng  alcoholic  content 
of  the  liquor. 

Fifth  Distilled  sphrlts  should  be  sold  in  strictly  limited  quan- 
tities for  delivery  only  at  the  house  of  tlie  purchaser  and  every 
purchase  should  be  recorded  and  the  hours  of  sale  strictly  limited. 

Sixth.  Wine  and  beer  should  be  sold  by  the  case  only,  and 
only  for  delivery  at  the  house  of  the  purchaser. 

Seventh.  There  should  be  no  public  drinking. 

LOCAL   OPTION    PaOVIDED    FOR 

Eighth.  There  should  be  local  option,  namely,  the  commission's 
(or  corporation's)  stores  should  be  established  only  by  the  con- 
sent of  the  community  (town,  borough,  or  district). 

Ninth.  The  whole  expense  of  the  commission  (or  corporation^ 
should  be  paid  out  of  the  taxes  and  part  of  any  balance  might 
be  used  for  temperance  education. 

The  freedom  of  the  States  to  deal  with  this  matter  which  con- 
cerns BO  vitally  the  habits  and  Interests  of  the  citizen  would,  in 
my  opinion,  lead  to  much  better  and  more  practical  legislation 
than  can  ever  be  hoped  for  under  Federal  prohibition 

The  subject  is  far  too  great  a  one  to  be  dtalt  with  in  the  sum- 
mary manner  required  by  this  address,  and  I  am  sensible  of  the 
inadequacy  of  my  treatment  of  it. 

But  the  ImfXirtHnce  of  the  points  upon  which  I  insist  Is  that 
if  svipported  by  public  opinion  the  return  of  the  saloon  would  be 
wholly  prevented,  and  the  profit  from  the  sale  of  liquor  taken 
from  private  hands  and  either  at«orbed  by  the  States  In  taxes, 
or  would  remain  in  the  hands  of  the  commission  (or  corporation), 
to  be  used  by  the  State  either  lor  temperance  education  In  part  or 
wholly  In  reduction  of  taxes  from  other  sources. 

The  chance  of  .success  of  a  State  law.  passed  after  careful  con- 
sideration by  a  State  legislature,  is  much  greater  than  that  of 
any  law  of  universal  application  pa-ssed  by  Congress  for  the  ob- 
vious reason  that  the  States  do  not  waiit  the  same  type  of  regula- 
tion, and  won't  have  It,  as  they  have  now  very  effectively  demon- 
strated. 

AMERICAN-MINDEDNESS 

Mr.  COPELAND.  Mr.  President,  on  the  evening  of  Jan- 
uary 11  last  Rev.  Edward  Lodge  Curran,  Ph.  D.,  dean  of 
Cathedral  College,  Brookli'n,  delivered  a  radio  address  on 
the  subject  of  "Ainerican-Mindedness."  I  ask  permission 
to  have  the  address  inserted  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Two  hundred  years  ago  one  of  the  greatest  men  of  all  time 
and  the  greatest  American  of  his  own  time  was  born.  In  early 
youth  he  was.  with  Patrick  Henry,  a  distinguished  member  of 
tt\e  Vir^nla  Colonial  Legislature.  At  the  dawn  of  middle  age  he 
was  appointed  commander  in  chief  of  the  Contint  ntal  Army.  In 
the  prune  of  his  life  he  led  the  army  of  revolUng  America  tri- 
umphantlv  a^-.'-lnst  the  better  equipped  and  more  experienced 
armies  of 'British  tyranny.  He  was  first  in  war.  He  became  first 
in  peace,  the  first  President  of  the  United  States.  He  was  a  lover 
of  humanity,  but  he  was.  first  of  all  and  last  of  all,  an  American 
Fn-sidtnt  and  an  American  citlEcn.  Despite  the  great  gratitude 
he  entertained  toward  FraTice  for  the  material  help  afforded  us 
In   the  American  Bevdutioii.  one  of  the   first  acU  of  his  eecond 


pn^mrntial  term  waa  a  prorlntitatton  nf  neuttallty.  iaauad  ntt  April 
J'J.  17V>,1  keenlna  Amerlra  clear  nf  the  |»ernlrlo\ie  nolltlre  of 
monaivhioal   Bui-«)>e,   at)d  aaviivi   Amarira   tr\u\\   tha  davaaiaiiun 

iiUiniliuit  vipon  the  Krrnch  Uevtthltlon  ntui  the  loim  period  ttf 
t)l«KHli>h«U  and  evtneriny  that  did  not  end  tilt  the  Ni«p<Oe«>nie 
inonntpr  of  I^'rnniT  ended  hlR  pitiable  career  aa  a  prieiMter  \\t\  a 
hnily  nH'k  \\\  the  lonely  waetx^w  vtt  tho  Atlnntir  (V<ean  tn  hit 
farewell  AddreM  (4^  Uie  i>e<tple  of  America,  ait  addrvaa  that  ahovUd 
he  rrnd  by  every  American  at  the  preaent  nuunent.  he  wnrnod 
hr  iHiunui-y  aKainat  "  pertnanent  alliatu**  with  any  part  vtf  the 
(»>rel|{n  wxM-ld  " 

iwo  hvuidred  ynare  after  hla  birth  and  119  yaara  after  hia 
deatli  on  the  auiet,  auullt  aloMa  of  beautiful  Mount  Vernon. 
ihie  lountry  wluch  we  love,  tale  country  which  haa  rraltwed 
\he  drrame  nf  humanity  more  than  any  other  country  tn  the 
hliitnry  of  the  world,  etnnda  In  need  of  another  Washttigton. 
How  etraikge  in  his  ears,  were  it  (Ktmlble  for  his  haiidaome  fVt;ure 
to  move  once  more  amongst  ua.  would  aound  the  cong renal onal 
oratory  about  the  cancellation  of  European  debt*.  How  atrange 
lo  his  mind  would  appear  the  dlplon\acy  of  the  Department  of 
State  of  the  Federal  Oovernment,  a  diplomacy  tliat  insists  in 
meddling  In  foreign  affairs,  tlie  result  of  whose  blind  and  hopeleaa 
meddling  is  a  blinder  and  more  hopeless  muddling.  How  Btrat\ge 
to  his  eyes  «-ould  seem  the  motley  population  of  our  American 
cities,  a  population  whose  discordant  variations  of  blood  and  race 
have  been  the  result  of  a  policy  of  reckless  and  wholesale  immi- 
gration, without  any  attempt  until  a  few  years  ago  to  regulate 
the  quantity  and  quality  of  the  immigrant  in  the  interest  of  a 
better  and  purer  Americanism.  How  cutting  and  Jvist  would  be 
his  Indictment  of  those  who  like  him  have  held  the  powers  of 
leadership  but  who  unlike  him  have  become  entangled  In  for- 
eign alliances  and  bartered  away  the  message  of  his  Farewell 
Address  lor  the  present  misery  and  mockery  of  international 
prestige  and  power. 

When  fifty  or  a  hundred  years  from  now  the  history  of  this 
country  shall  be  written,  the  story  of  America  will  have  divided 
Itself  into  two  characteristic  periods.  Many  of  the  problems  of 
these  two  periods  will  be  overlapping.  Social  events  and  economic 
forces  carry  over  from  one  generation  to  another,  and  reappear 
under  all  forms  of  political  construction.  The  dividing  lines  of 
history  are  rarely  if  ever  straight  lines,  rarely  if  ever  accurately 
designated  by  the  dates  set  down  within  our  history  textbooks 
for  the  minds  and  memories  of  our  growing  youth.  Historical 
dates  are  always  convenient.  They  are  seldom  conclusive.  Run- 
ning beneath  all  the  forms  of  our  social  and  economic  and 
intellectual  advancement  since  the  beginning  of  our  Federal  life 
In  1789  the  spirit  of  America,  like  the  living  fire,  shall  be  seen 
to  divide  Itself  into  two  distinctive  and  mutually  exclusive  flames. 
One  shall  be  the  bright  and  crimson  glory  of  an  unadtilterated 
Am.erlcanlsm  begotten  of  the  genius  of  Washington,  incorporated 
in  his  farewell  message,  and  permeating  the  national  life  of 
America  until  the  opening  of  the  World  War.  The  other  shall  be 
a  flame  of  fire  and  smoke;  smoke  from  the  ruined  structures  of 
post-war  Europe,  smoke  that  has  blinded  our  statesmen  to  the 
truly  national  Interest  of  America.  One  Is  the  period  of  Washing- 
ton; the  other  Is  the  period  of  Wilson.  To-day,  as  Mr.  William 
Randolph  Hearst  has  but  lately  put  it,  we  must  reject  the  policies 
of  Wilson  and  return ^ to  the  policies  of  Washington.  If  America 
is  to  endure,  we  who  constitute  the  present  generation  must  be- 
come less  E?uro{>ean  minded  and  more  and  more  American  minded 
as  the  years  go  by. 

As  the  political  events  of  the  past  15  yesu-s  unroll  themselves 
Ijefore  us  we  realize  that  our  entrance  Into  the  World  War  was 
one  of  the  greatest  blunders  ever  committed  by  this  country;  we 
realize  that  all  the  fine  phraseology  fashioned  to  fire  the  imagina- 
tion and  send  millions  of  American  youth  across  the  sea  to  in- 
carnadine tlie  soil  of  Europe  with  their  blood  and  whiten  the  soil 
of  Europe  with  their  bones  was  a  great  international  travesty  and 
deception  Not  one  of  the  purposes  for  which  we  entered  the  war 
has  been  realized,  not  because  we  have  been  unwilling  to  make 
the  necessary  national  sacrifices  but  because  those  with  whom  and 
for  whom  we  fought  became  drunk  in  the  hour  of  victory  and 
deserted  us  In  the  hour  of  peace.  We  remained  true  to  them  In 
war.  They  became  traitors  to  vis  In  peace.  We  entered  the  war 
to  make  the  world  "safe  for  democracy."  The  Fascism  of  Italy, 
the  sovletlsm  of  Russia,  the  threatened  dictatorship  In  Germany 
under  the  menace  of  Adolf  Hitler  are  sufficient  proof  that  our 
dream  of  making  the  world  safe  for  democracy  was  an  empty  one. 
and  that  our  deeds  In  flesh  and  blood  were  but  empty  sacrifices 
upon  an  altar  of  Illusion  and  despair.  We  entered  the  war  to 
make  the  world  a  safer  place  to  Uve  In. 

The  Orient  to-day,  because  of  the  crisis  in  Manchiuia.  is  aflame 
with  the  fires  of  war.  France,  which  still  hates  Germany  with 
hatred  even  greater  than  that  which  onoe  pivoted  around  the 
lost  Provinces  of  Alsace  and  Lorraine,  has  a  larger  and  more 
costly  army  than  she  had  at  the  outbreak  of  the  World  War. 
England  stUl  Insists  that  she  and  she  alone  must  t>e  miatreaa  of 
the  seas.  Again  and  again  in  Italy  during  the  past  five  years  the 
rattling  of  the  sword  In  the  tyrannical  scabbard  of  Mtissolini  has 
aroused  Europe  to  fear,  and  emphasized  In  America  the  utter 
tragedy  and  futility  of  our  saicrifioe.  A  few  months  ago  the  Fed- 
eral Government  entertained  the  Foreign  Minister  of  Italy,  SigiKtr 
Dlno  Grandi,  whose  coolngs  of  peace  at  first  might  aeem  to  be 
sufficient  recompense  for  our  recent  alliance  with  Italy  in  the 
World  War.  Above  those  peaceful  codings  and  giving  the  lie  to 
their  melody  and  rhythm  are  the  public  statements  of  Musaollni, 
whom  Dino  Grandi  represented.  "  We  should  be  ready,"  said  tho 
master  of  Italy  In  April,  1927,  "  at  a  given  moment  to  moblliae 
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and  arm  SUXM.OOO  men:  we  should  reinforce  o\ir  fleet,  and  our 
seamen  should  be  ao  niunerous  and  so  powerful  that  the  rumble 
of  their  engines  shall  drown  all  other  sounds.  Our  wings  should 
▼ell  the  sun." 

Under  date  of  January  30,  1930,  Mussolini  renewed  b4s  thun- 
der :  "  Not  only  does  Italy  maintain  Integrally  her  right  to  naval 
parity  with  France  but  further  she  demands  In  principle  this 
■ame  right  as  against  the  strongest  naval  power  in  the  world," 
*  *  *  for  words  are  beautiful  things,  but  rifles,  machine  guns. 
■hips,  airplanes,  and  cannon  are  things  still  more  beautlfvU." 
And  again,  on  October  28,  1930,  the  defUnce  of  n  Duce  was  re- 
peated :  "  Fascist  Italy  la  an  Immense  legion  on  the  march  to- 
ward a  greater  to-m«TOW.  Nobody  can  stop  her.  Nobody  shall 
stop  her."  If.  In  the  light  of  these  remarks  made  by  the  leader 
of  Italy  without  any  reservations  and  quallflcatlons.  our  Federal 
representatives  and  leaders  In  Washington  accepted  the  statement 
of  Dino  Orandl  when  he  said,  "  Our  alms  and  those  of  your  coun- 
try are  Identical."  their  International  outlook  is  as  blind  and 
their  international  activities  as  hop>eless  as  the  outlook  and  activi- 
ties of  Woodrow  Wilson  when  he  allowed  himself  to  be  duped  by 
the  deceitfiil  diplomats  and  avenging  autocrats  who  drew  up  the 
mangled  and  menacing  peace  treaty  of  Versailles. 

The  machinations  of  European  politicians  and  diplomats  since 
the  close  of  the  World  War  reveal  how  useless  and  un-American 
It  Is  for  us  to  waste  our  thought  and  energies  in  the  reconstruc- 
tion of  Europe.  Europe  has  ever  hated  and  despised  us.  Europe 
has  ever  been  Jealous  of  our  social  and  economic  and  Indiistrial 
progress. 

We  have  been  condemned  in  every  leading  city  of  E^Irope  as  a 
Nation  of  money  seekers  and  as  a  people  whose  only  God  has  been 
the  dollar  sign.  Tet  year  after  year  opera  singers  and  orchestra 
directors  and  artists  d  the  brush  and  chisel  have  swarmed  these 
shores  to  accumulate  a  little  of  the  wealth  so  theoretically  de- 
spised in  the  press  and  social  circles  of  the  countries  they  have 
gladly  quitted.  Until  recently  we  have  permitted  hordes  of  Immi- 
grants, some  of  them  the  outcasts  and  pariahs  of  foreign  nation- 
alities, to  Invade  our  shores  where  with  the  equal  opportunities 
offered  to  all  and  with  a  guaranty  of  free  speech  and  press  and 
assemblage,  unequaled  by  any  country  in  the  world,  some  of 
them  have  risen  to  positions  of  wealth  and  influence,  while  all  of 
them  have  enjoyed  standards  of  living  and  modes  of  working  far 
better  than  that  afforded  by  the  governments  of  their  forefathers. 
From  the  ptirely  cultiiral  standpoint  the  army  of  American  tourists 
have  perhaps  been  more  numerically  and  more  deeply  apprecia- 
tive of  the  works  of  art  of  the  Old  World  than  those  who  dwell 
within  the  shadows  of  the  Old  World  cathedrals  or  who  cluster 
beside  the  walls  of  their  famous  museums.  Appreciation  and  cvil- 
ture  after  al!  fundamentally  depend  upon  education,  and  the 
educational  system  of  America  from  the  standpoint  of  the  num- 
bers educated  and  money  expended  and  time  consumed  Is  un- 
rivaled throughout  the  world.  When  the  balance  sheet  of  credits 
and  debits  Is  read  with  the  calm  eyes  of  Justice  and  with  the  Im- 
partial mind  of  the  historian.  Europe  will  be  found.  In  all  genera- 
tions since  the  foundation  of  this  Republic,  the  undisputed  debtor 
of  America. 

Far  from  recognizing  this,  Europe  on  the  contrary  Is  preparing 
to  default  In  the  payment  of  Its  war  debts  to  America.  Europe 
defaulted  at  the  peace  treaty  of  Versailles.  It  was  the  luider- 
■tanding  of  Woodrow  Wilson  that  the  peace  treaty.  like  the  curols- 
tlce,  was  to  be  written  on  the  basis  of  his  fourteen  points.  Before 
the  deceptive  practices  and  fraudulent  diplomacy  of  European 
leaders  every  one  of  Wilson's  idealistic  policies  and  pronounce- 
ments were  swept  away.  As  a  sop  to  his  diplomatic  but  forced 
■orrender,  the  League  of  Nations  was  accepted — a  league  which  by 
actual  historical  evidence  has  proven  to  be  the  most  rusty  and 
creaking  assemblage  of  unsuccessful  machinery  that  the  modem 
world  has  evolved.  Every  red-blooded  American  can  thank  God 
this  night  that  the  Congress  of  these  United  States  refused  to  be 
a  party  to  Its  hypocrisy  and  illusions.  America  Is  now  about  to  be 
robbed  o£  the  interallied  debts.  England  and  France  have  impu- 
dently sieerted  that  the  question  of  Interallied  debts  and  German 
reparations  go  hand  in  hand,  and  that  without  the  payment  of 
reparations  the  European  debt  to  us  can  not  be  paid.  In  the 
■cheme  of  International  economics  such  a  connection  may  exist. 
If  It  doe*  exist,  the  relationship  between  the  two  problems  was  the 
creation  of  the  alllce  themselves.  They  were  the  Shylocks  at  the 
peace  table  of  Versaillee.  In  Jxistlce.  there  is  no  connection 
!}etween  them. 

If  the  Allies  default  on  the  payment  of  their  Just  debts  to 
\tB,  then  they  have  descended  to  a  social  statiis  lower  than  that 
of  the  common  gambler,  whose  debts  are  a  gentleman's  agree- 
ment and  who  never  defaults  In  the  payment  of  them.  By  a 
eerlee  of  readjustments  of  deferred  Interest  payments  we  have 
already  canceled  a  tremendous  proportion  of  the  debts  due  to 
us;  in  some  cases  as  enormous  as  80  per  cent,  in  other  cases  as 
high  as  15  per  cent.  To  cancel  the  debts  entirely  will  mean 
that  futiire  generations  of  Americans  must  continue  to  pay  for 
the  World  War  while  Europe  shall  have  money  to  keep  up  the 
race  of  armaments  and  to  Insult  the  country  without  whose  flesh 
and  blood  and  energy  and  Industry  and  money  the  Allies  would 
never  have  succeeded.  A  Uttle  while  ago  the  chairman  of  the 
board  of  directors  of  one  of  our  largest  national  banks  had  the 
Impudence  to  tell  a  congressional  committee  that  unless  the 
interallied  debts  were  canceled  future  generations  of  Germans 
would  be  obliged  to  pay  for  the  World  War.  That  Is  the  type  of 
un-American  utterance  which  muat  be  silenced  in  America. 
What.  I  aslc  the  gentleman,  at  the  future  generations  of  Ameri- 


cans in  the  event  that  the  interallied  debts  be  totally  and  abso- 
lutely canceled?  American  Justice  demands  that  the  two  ques- 
tions, fhat  of  interallied  debts  and  German  reparations,  be  sepa- 
rated tn  tlie  minds  of  the  Allies  and  that  the  Allies  take  the 
responilblllty  for  the  economic  mess  into  which  they  have 
plunge^  the  world  Hcause  of  the  greedy  paganism  which  char- 
acterized tlie  peace  treaty  of  Versailles.  In  no  eventuality  should 
the  Inttrallied  debts  "be  completely  canceled.  Any  revision  should 
be  bas^  upon  a  corresponding  revision  In  German  reparations 
and  upon  a  promise  of  the  Allies  that  the  money  so  saved  shall 
not  be :  used,  as  It  is  being  used  In  France  and  Italy,  to  Increase 
the  slz^  and  terror  of  armaments,  with  their  constant  menace  to 
the  suilsequent  peace  at  the  world. 

The  |lme  han  come  to  have  an  American  President  and  an  Ameri- 
can Se^te  and  an  American  House  of  Representatives  and  an 
Amerlc|in  nationalism.  The  time  has  come  to  close  our  doors  to 
the  anjiy  of  immigrants  that  has  up  to  very  recently  descended 
wholes^ledly  upon  our  shores.  The  time  has  come  to  withdraw 
from  1^11  enta:igllng  alliances  In  the  political  affairs  of  Europe. 
The  tl$ae  has  come  to  oust  American  international  bankers  from 
high  places  of  political  power  and  influence.  Wc  wish  no  part  or 
parcel  (n  the  destinies  of  Europe.  We  have  been  duped  by  foreign 
politicians  lonj;  enough.  God  has  given  us  a  sector  of  the  Western 
Hemlsj^here  wliose  rolling  hills  and  quiet  valleys  and  busy  cities 
need  np  European  contacts  to  make  them  productive  or  happy  or 
contented.  The  minds  of  our  citizenry  have  always  been  actuated 
by  dreams  of  peace.  We  know  nothing  of  the  national  rivalries 
that  hive  kept.  Europe  In  perpetual  warfare  for  a  thousand  years 
and  mere.  We  know  nothing  of  the  scheming  diplomacy  that 
plunged  Europe  Into  the  World  War,  enticed  us  Into  its  flames,  and 
that  wpuld  nciw  stigmatize  us  as  a  tyrannical  creditor  15  years 
after  tne  loan  was  contracted  for  the  preservation  of  the  debtor. 
The  Federal  Government,  both  Republican  and  Democratic,  has 
contlnt^ed  in  the  misguided  footsteps  of  Wilson.  It  is  time  to 
retrace' our  footsteps  and  regain  the  pathway  of  Washington.  This 
year  w^ll  mark  the  two  hundredth  anniversary  of  his  birth.  May 
this  ye^  likewise  mark  the  birth  of  a  newer  era  in  the  history  cf 
Americ^,  an  era  that  under  the  leadership  of  some  great  American 
statesr^an  shaJl  be  known  as  the  era  of  Aniericau-mlndedness,  of 
Americii  for  the  Americans! 

RELIEF  OF  tTHEMPLOYMENT 
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ThejSenate  resumed  the  consideration  of  Mr.  La  Pollette's 
motioii  that  the  Senate  proceed  to  the  consideration  of  the 
bill  (Si  3045)  to  provide  for  cooperation  by  the  Federal  Gov- 
emmetit  with,  the  several  States  in  relieving  the  hardship 
and  siifferlng  caused  by  unemployment,  and  for  other  pur- 
poses. 1 

Mr.  boSTIGAN.  Mr.  President,  in  supporting  the  motion 
of  the  lable  Senator  from  Wisconsin  [Mr.  La  Follette]  as  co- 
authoif  of  the  bill  under  consideration,  I  desire  to  express 
special  thanks  for  his  exhaustive  and  persuasive  presenta- 
tion 01  the  subject  matter.  In  view  of  the  length  of  the 
discussion,  I  ivish  to  assure  the  Senate  that,  so  far  as  prac- 
ticable, I  shall  endeavor  to  avoid  covering  most  of  the 
grounf  already  traversed  by  the  Senator.  If  I  fail  in  the 
fulflllilient  of  this  promise,  it  will  be  through  inadvertence, 
or  because  the  matters  referred  to  again  are  of  such  excep- 
tional I  importance  that  they  appear  to  require  reiteration. 

Mr.  I  President,  in  view  of  the  ever-changing  legislative 
situation,  I  depart  from  my  expected  remarks  to  express  the 
hope  (hat  the  enemies  of  the  pending  measure — and  I  say 
this  the  more  freely  because  I  do  not  know  precisely  v/ho 
they  are— are  about  to  come  into  the  open.  The  measure 
is  not^iing  lesss  in  essence  than  an  acid  test  of  true  Democ- 
racy, itrue  Republicanism,  and  true  Americanism.  If,  as 
repwrt^d,  the  White  House  is  opposed  to  it.  more's  the  pity. 
This  i^  the  best  possible  hour  and  occasion  for  the  Democ- 
racy (k  the  Nation,  which  is  now  being  judged  by  the  Na- 
tion on  its  ability  to  govern,  to  refuse  to  shoulder  the  mis- 
takes of  tlie  White  House. 

However  persuaded  some  opponents  of  the  measure  may 
be.  it  fs  apparent  that  cold-blooded  efforts  to  defeat,  in  fact 
and  thsoiy,  any  adequate  relief  legislation,  regardless  of 
consequences,  are  massed  behind  the  opposition  to  the  pend- 
ing bii.  That  being  so.  no  more  fimdamental  question  has 
ever  b^n  presented  within  the  walk  of  this  historic  Cham- 
ber, jhe  Webster-Hayne  debate  on  the  true  boundaries  be- 
tween. State  and  Federal  authority,  the  lightning -charged 
contro((rersies  over  secession  and  reconstruction,  the  stirring 
encoiniters  over  the  war-time  powers  of  government  and 
the  canstitui;ional  rights  of  individuals  were  secondary  In 
essential  and  fundamental  importance  to  the  pending  meas- 
ure, "the  issue  may  be  postponed  by  a  reluctant  or  tim.'d 
Senate;  it  can  not  be  evaded.  It  involves  nothing  less  than 
the  iniiienable  right  of  American  citizens  to  life. 


1932 


CONGRESSIONAL  RECORD—SENATE 


3307 


Let  It  once  dawn  on  the  understanding  of  our  people  that 
a  majority  of  those  in  this  Chamber  are  willing  to  see  men, 
women,  and  children  peiish  for  lack  of  Federal  aid,  under 
the  scourge  of  economic  liisaster  for  which  they  are  individ- 
ually blameless,  and  a  n?w  and  black  chapter  of  American 
history  will  open.  American  traditions  of  pioneering  hero- 
ism, noble  industry,  daur  tless  daring,  democratic  fellowship, 
and  matchless  world-helping  generosity  will  have  been 
trampled  in  the  dust,  and  a  penny-pinching,  grasping,  heart- 
less era  of  concentrated  and  brutal  mastery  will  have  suc- 
ceeded.   And  the  future,  never  doubt,  will  pay  the  price. 

I  am  not  now  challenping  the  sincerity  of  all  here  who 
oppose  Federal  relief.  lEowever,  I  make  bold  to  say,  with- 
out qualification,  that  tiey  fail  to  represent  not  only  the 
standards  of  America's  most  glorious  records,  but  also  the 
solemn  constitutional  obligations  imposed  on  every  Member 
of  this  body. 

The  drive  against  Federal  relief  in  cooperation  with  the 
States  is  well  calculated  to  delay  and,  perhaps,  defeat 
American  morale  and  faith  In  government,  and  the  con- 
servation of  invaluable  i?;ood  will  and  even  lives  of  count- 
less men,  women,  and  ohildren  in  our  country.  Let  any 
devious  course  of  delay  hi  adopted,  and  the  Senate  will  have 
made  a  record  which  will  irreparably  stain  its  reputation. 

More  than  100  years  igo  America  rang  with  Pinckney's 
flaming  sentence,  "  Millions  for  defense,  but  not  one  cent  for 
tribute."  If.  following  tte  legislative  record  already  made  at 
this  session,  this  body  refuses  to  admit  the  justice  of  the 
Ijending  measure,  which  is  grounded  in  well-established  con- 
stitutional precedents  and  safeguarded  against  abuse,  a  new 
slogan  of  sinister  significance  and  far-reaching  consequence 
will  be  heard  in  Amerioa.  That  slogan,  I  fear,  may  be, 
"Billions  for  big  business,  but  no  mercy  for  mankind:  bil- 
lions for  doles  from  the  people's  taxes  for  bankers,  railroad 
executives,  and  financial  institutions  through  government  in 
basiness  and  finance  coriwrations,  but  not  one  Federal  cent 
for  humanity." 

Of  course,  what  I  am  ;aying  is  based  on  certain  assump- 
tions. They  are  these:  That  the  lives  of  many  American 
citizens,  without  fault  of  their  own.  are  to-day  as  definitely 
in  danger  as  if  menaced  by  flood,  famine,  fire,  or  earthquake; 
that  local  and  State  agencies  and  the  splendid  earlier  re- 
sponses of  private  charity  have  broken  down,  far  and  near, 
under  the  impact  of  overwhelming  human  need,  and  that 
there  is  at  this  hour  no  stabilizing  factor  to  cope  with  the 
overwhelming  emergency  but  the  Federal  Government,  act- 
ing in  cooperation  with  States,  counties,  municipalities,  indi- 
vidual contributors,  and  other  local  forces  and  agencies. 

Mr.  President,  in  this  Chamber,  where,  if  anj-where,  the 
mighty  spirits  of  the  so-:aUed  dead  mingle  with  the  living. 
we  ought  to  be  nvidly  conscious  of  the  advice  the  fathers 
of  America  would  give  v'ith  respect  to  the  solution  of  our 
present  grave  public  eme:-gency.  We  have  heard  much  here 
during  the  present  session  about  appropriating  funds  to 
spread  the  name  and  widen  the  influence  of  George  Wash- 
ington. Indeed,  some  of  us  on  this  side  of  the  Chamber  the 
other  day  smiled  at  a  suggestion  from  the  other  side  to  the 
effect  that  a  substantial  appropriation  be  made  to  "  sell 
George  Washington  to  /merica." 

Mr.  President,  Washir.gton  sold  himself  to  America  and 
the  world  at  Valley  Fonje,  Monmouth,  and  Yorktown.  He 
sold  himsejf  even  more  '.o  posterity  when  he  presided  over 
the  Constitutional  Conv<;ntion  in  Philadelphia.  Like  music 
on  his  ears,  as  on  the  «:ars  of  Jefferson,  must  have  fallen 
the  great  words  of  the  preamble  to  the  Constitution  of  the 
United  States.  Indeed,  Washington's  advice  to  this  Senate 
on  this  day's  Issue  is  hi;ng  like  a  banner  on  these  walls  in 
the  preamble  to  our  imriiortal  Constitution: 

We  the  people  of  the  United  States — 

Not  "  we  the  bankers  ";  not  "  we  the  railroad  magnates  "; 
not  "  we  the  monopolisia  ";  not  "  we  the  financial  institu- 
tions," but — 

We  the  people  of  the  Tnlted  States,  In  order  to  form  a  more 
perfect  union,  establish  Juitlce — 


How  aptly  these  words  fit  this  hour — 

insiire  domestic  tranquility,  provide  for  the  common  defence, 
promote  the  general  welfare — 

What  does  the  general  welfare  now  dictate? — 

and  secure  the  blessings  of  liberty  to  ourselves  and  our  posterity, 
do  ordain  and  establish  this  Constitution  for  the  United  States 
of  America. 

Cooperating  with  Washington  in  those  historic  days  was 
another  American  glorified  particularly  on  this  side  of  the 
Chamber,  who  should  be  honored  wherever  Washington  is 
honored,  though  the  name  is  naturally  less  frequently  heard 
during  this  season  of  the  bicentennial  celebration  of  the 
birthday  of  our  first  President.  Why,  may  we  ask,  do 
pilgrims  pass  year  by  year  from  all  parts  of  the  world  to 
the  tree-cro\^-ned  heights  of  Monticello?  It  is  not  because 
Jefferson  was  the  author  of  the  bill  for  religious  freedom 
in  Virginia,  though  that  was  an  unmistakably  worthy 
achievement.  It  is  not  because  he  was  the  founder  of  the 
University  of  Virginia,  though  that  fact  marks  him  as  one 
of  the  builders  of  our  national  educational  system.  It  is 
primarily  because  In  1776  it  was  his  inspired  pen  which  gave 
birth  to  the  Declaration  of  Independence  in  which  man 
was  declared  to  have  an  inalienable  right  to  life.  Liberty 
and  the  pursuit  of  happiness  were  added,  but  without  the 
right  to  life,  are,  of  course,  valueless.  Throughout  the  years 
from  then  until  now  Jefferson's  message  has  stimulated  men 
not  only  of  Democratic  allegiance,  so  well  represented  on 
thii.  side  of  the  Chamber,  but  also  of  every  other  political 
faith. 

Lincoln  was  one  of  the  spiritual  successors  of  Jefferson. 
He  said  on  one  occasion  In  one  of  the  finest  interpretations 
the  Declaration  of  Independence  has  ever  received: 

The  declaration  contemplates  the  progressive  improvement  in 
the  lot  of  all  men  everj^Rhere. 

Such  was  Jefferson;  and  by  his  light  Lincoln  endeavored 
to  serve  his  country.  His  successors  who  have  risen  above 
the  national  horizon  invariably,  when  liberal,  have  drawn 
wisdom  from  the  same  fundamental  American  document. 

Ex -President  Roosevelt's  "  square  deal  ";  the  generation- 
long  fight  for  popular  rights  of  a  former  great  Senator  from 
Wisconsin,  one  of  whose  sons  sits  to-day  in  the  same  seat  of 
honor,  and  whose  other  son  is  now  governor  of  that  State, 
was  essentially  Jeffersonian. 

Woodrow  Wilson's  "  new  freedom "  embraced  the  vital 
need  of  safeguarding  the  average  man,  woman,  and  child  in 
America.  Night  before  last,  thinking  of  the  question  pre- 
sented here,  I  turned  to  a  volume  of  addresses  of  the  great 
ex-President.  He  was  speaking  on  No\  ember  18,  1916,  as  he 
often  did,  to  the  American  Federation  of  Labor;  and  1  re- 
mind you  in  this  connection  that  the  indorsement  of  the 
American  Federation  of  Labor  on  behalf  of  millions  of 
American  workers  is  behind  the  bill  which  we  are  now  strug- 
gling to  bring  before  the  Senate. 

Ex-President  Wilson,  on  that  occasion — and  I  might  have 
chosen  from  his  works  other  illustrations  of  the  convictions 
of  his  brilliant  life — declared: 

What  I  am  striving  for,  and  what  I  hope  you  are  striving  for. 
Is  to  blot  out  all  the  lines  of  division  in  America  and  create  a 
unity  of  spirit  and  of  purpose  founded  upon  the  consciousness 
that  we  are  all  men  and  women  of  the  same  sort,  and  that  If 
we  do  not  understand  each  ocher  we  are  not  true  Americans.  If 
we  can  not  enter  Into  each  other's  thoughts.  If  we  can  not  com- 
prehend each  other's  Interests,  If  we  can  not  serve  each  other's 
essential  welfare,  then  we  have  not  qualified  as  representatives  of 
the  American  spirit. 

The  thing  we  oxight  all  to  strive  for  Is  to  close  up  every  rift; 
and  the  only  way  to  do  it,  so  far  as  I  can  see  Is  to  establish 
Justice — not  only  Justice,  but  justice  with  a  heart  In  It,  Jtistlce 
with  a  pulse  In  It.  justice  with  sympathy  In  It.  Jtistloe  can  be 
cold  and  forbidding  or  can  be  warm  and  welcome;  and  the  latt«r 
Is  the  only  kind  of  Justice  that  America  ought  to  desire. 

In  this  emergency,  Mr.  President,  oh,  for  one  hour  of 
Woodrow  Wilson,  Andrew  Jackson,  or  Thomas  Jefferson! 

Mr.  President,  it  seems  proper  that  I  should  review  for 
such  Members  of  the  Senate  as  are  doing  me  the  courtesy 
of  listening  to  me  the  history  of  the  measure  before  us.  It 
Is  now.  outside  of  the  presence  and  knowledge  of  the  two 
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authors  of  this  bill,  being  considered  by  steering  committees 
and  other  groups.  It  would  seem,  after  the  long  attention 
we  have  griven  this  subject,  that  we  might  have  been  con- 
sulted about  possible  substitutes  now  being  collectively 
drafted.  Nothing  of  that  sort  has  occurred,  so  far  as  I  am 
concerned. 

Before  this  session  of  Congress  opened  I  was  convinced 
that  there  is  overwhelming  need  in  America  for  relief,  long 
disregarded,  whatever  the  reasons.  I  speak  out  of  years  of 
familiarity  with  Industrial  conditions  in  America,  and  I 
think  I  am  not  departing  from  the  proprieties  when  I  say 
that  I  have  at  times  represented  great  numbers  of  industrial 
workers  in  the  courts  of  this  country  and  before  Federal 
investigating  committees.  So  persuaded,  when  I  arrived 
in  Washington  a  month  or  so  before  Congress  assembled,  I 
Immediately  proceeded,  by  consultation  with  expert  men 
and  women,  to  obtain  answers  to  certain  questions.  I  dis- 
patched letters  and  telegrams  to  different  parts  of  the 
country,  designed  to  secure  the  best  available  advice  from 
those  best  advised  on  the  relief  needs  and  resources  of  the 
country.  The  problem  was  approached  without  preconcep- 
tions, without  consultation  with  any  other  person  in  this 
body,  and  with  a  view  to  the  responsibility  resting  on  a 
representative  of  my  State  under  my  oath  of  office. 

To  my  agreeable  surprise,  instead  of  receiving  an  occa- 
sional answer  making  random  suggestions.  I  was  promptly 
advised  that  there  were  large  groups  of  leading  social  work- 
ers In  America  who  desired  to  confer  with  Members  of  the 
Congress  on  this  highly  important  subject.  Some  of  those 
who  responded,  let  me  say  in  frankness,  were  opposed  at 
that  time  to  Federal  legislation.  They  were  invited  to 
Washington,  none  the  less,  for  the  conferences  that  seemed 
necessary  for  a  sound  solution  of  this  problem.  They  came; 
a  substantial  nimiber  of  them  came;  and  on  different  days — 
mind  you.  this  was  before  Congress  assembled — full-day 
private  sessions  were  held  with  men  and  women  of  America 
who  know  most  about  the  ovei'whelming  relief  needs  of  the 
country,  and  are  best  qualified  to  advise  on  the  most  con- 
structiv*  way  in  which  to  deal  with  those  needs. 

On  ono  occasion,  with  such  a  group  in  my  office.  I  natur- 
ally looked  for  advice  to  a  former  official  associate  in  Wash- 
ington. I  invited  him  to  my  office,  and  he  came,  my  former 
colleague  on  the  United  States  Tariff  Commission.  Hon. 
David  J.  Lkwis,  of  Maryland — a  man  who  has  risen  from 
the  ranks  of  the  coal  miners  of  this  country  to  distinction. 
In  Congress  years  ago,  author  of  the  parcel-post  act  which 
has  conferred  inestimable  benefits,  especially  on  the  rural 
sections  of  America.  Later,  for  eight  years,  he  and  I  were 
officially  associated  as  memt>ers  of  the  United  States  Tariff 
Commission.  Later,  as  is  well  known,  he  was  imfairly  re- 
tired from  that  position  by  a  former  President  of  the  United 
States.  Happily  Mr.  Lrwis,  within  the  last  two  years,  has 
again  been  chosen  by  the  people  of  the  State  of  Maryland 
to  support  human  rights  for  the  people  of  his  district  in 
the  Congress. 

On  another  occasion,  Mr.  President,  reaching  about  for 
additional  congressional  Interest,  and  recalling  the  progres- 
sive conference  held  in  this  city  a  year  ago,  I  turned  for 
fxnrther  counsel. to  the  distinguished  senior  Senator  from 
Nebraska  [Mr.  Not^isl.  The  Senator  from  Nebraska  re- 
sponded and  conferred  with  the  visiting  experts. 

Later  I  tiimed  to  the  senior  Senator  from  Wisconsin  [Mr. 
La  Foxxxml.  because  in  the  same  progressive  conference 
he  acted  as  chairman  of  the  committee  on  imemployment. 
He  came  to  my  office  and  likewise  conferred.  Remember, 
these  were  private  conferences  in  my  office  with  leading 
social  welfare  workers  of  this  country,  before  either  the 
steering  committee  of  the  Democratic  Party  or  the  steer- 
ing committee  of  the  Republican  Party  was  gathered  in 
Washington. 

These  gentlemen  Joined  In  discussions.  They  saw  the 
witnesses.  They  heard  the  testimony.  Later,  without  con- 
ference with  the  Senator  from  Wisconsin — who  was  engaged 
in  the  preparation  of  various  bills  for  introduction  here — 
acting  quite  independently,  following  the  conferences  with 
experts,  after  weighing  their  advice,  I  separately  prepared 


I  and  s€|)arately  introduced  here  a  Democratic  measure,  if 

I  you  please,  for  the  protection  of  the  helpless  men,  women, 

'  and  childi-en  of  America.     That  bill  was  referred   to  the 

I  Commerce  Committee.     The  same  day,  subsequent  to  the 

,  introduction  of  my  bill,  the  Senator  from  Wisconsin   [Mr. 

i  La  Foi^eitej   introduced  a  similar  measure,  which  I  had 

never  s^en.    It  went  to  the  Manufactures  Committee.    Later, 

througli  the  courtesy  of  the  senior  Senator  from  California 

[Mr.    Johnson]    and    his    committee    and    the    Senate,    I 

had  mj  bill  referred  to  the  Manufactures  Committee.    By  it 

therealter  the  two  bills  of  the  Senator  from  Wisconsin  and 

myself  were  jointly  considered. 

We  held  our  hearings  at  the  earliest  practicable  moment, 
during  the  Christmas  holidays,  when  other  Members  of  the 
Senatei  were  enjoying  their  separate  vacations.  Day  after 
day  w9  heard  testimony  which  at  times  almost  made  the 
heart  ^top  bt.'ating — not  from  radicals,  not  from  those  try- 
ing to  institute  a  new  form  of  government  in  America,  but 
,  from  those  who  love  America  and  are  determined  to  pre- 
;  serve  i|s  mosL  sacred  traditions. 

I  Day  iafter  day  this  testimony  was  recorded  in  the  com- 
I  mittee  report,  which  I  venture  to  say  few  in  this  body 
have  rtad.  The  evidence  piled  up,  mountain  upon  moun- 
tain, u^til  nc  one,  except  with  a  heart  of  stone,  could  resist 
the  conclusion  that  the  emergency  in  America  is  imperative, 
and  must  be  answered  without  delay  by  the  Congress.  If 
not.  the  cost  will  be  on  our  own  heads,  for  no  one  may 
escape  the  record. 

Mr.  |*resid<mt,  the  bill  which  ultimately  came  out  of  those 
committee  hearings  is  the  joint  product  of  the  labors  of  the 
senior  i Senator  from  Wisconsin  and  myself.  Suggestions 
have  b(een  made  on  this  floor,  some  were  made  yesterday, 
that  wp  ought  to  have  adopted  a  different  course;  that  v.'e 
should  I  have  consulted  governors  in  the  diffe:  ent  States. 
asking  them  to  appeal  to  the  Senate  for  help. 

The  Jaest  evidence  this  Nation  can  secure  is  in  the  record. 
This  body  is  crowded  with  able  representatives  of  the  bar. 
They  ^now  degrees  of  credibility  of  testimony  as  few  men 
in  the  , country  know  them.  The  answer  to  the  suggestion 
made,  ()utsid€!  of  responses  already  given  by  the  senior  Sena- 
tor frojn  Wisconsin,  is  that  the  best  evidence,  corroborated 
again  and  ag;un,  supports  the  measure  which  has  come  from 
the  Committee  on  Manufactures.  You  will  not  procure  testi- 
mony ^om  all  the  governors  of  this  country  combined  equal 
to  the  Irecord  now  before  Uie  Senate. 

We  t)ften  talk  in  these  times  about  going  to  the  experts 
of  America.  Let  us  go  to  them  now.  We  had  before  the 
Manufactures  Committee  representatives  of  national  organi- 
zation^ serving  in  the  aggregate  millions  of  people  in  their 
various  hiunanitarian  endeavors.  Outstanding  executives 
added  their  personal  corroboration,  confirmation,  and  in- 
dorsenient  to  other  indorsements  now  before  the  Senate. 

Whai  are  siDme  of  the  other  indorsements?  The  American 
Federajtion  of  Labor;  heads  of  Protestant  institutions;  the 
Nationtil  Catholic  Welfare  Conference  of  this  country;  lead- 
ers of  many  Jewish  welfare  organizations,  dealing  day  by 
day  with  the  practical  problems  of  human  need;  social-wel- 
fare porkers  from  far  and  near;  also  the  Amalgamated 
Clothii^g  Workers,  whose  unusually  talented  president,  Mr. 
Sidney  Hillman,  testified  with  intimate  knowledge  and  a 
flame  if  feeling  about  the  conditions  which  confront  us.  I 
speak  jnerely  of  those  which  spring  to  mind  at  the  instant. 
I  shall  jlater  read  into  the  Record,  with  others,  some  of  these 
indorsements. 

The  jSenator  from  Wisconsin  referred  yesterday  in  some 
detail  io  precedents  with  regard  to  relief  action  set  uy  the 
Congress  of  the  United  States.  What  he  said  should,  per- 
haps, pe  somewhat  supplemented.  As  I  recall  his  statement, 
he  listed  some  13  or  14  instances  of  laws  of  the  Congress 
dealing  with  flood  sufferers  in  this  country.  I  shall  en- 
deavorlnot  to  repeat. 

He  referred  to  what  at  this  moment  are  significant  land- 
marks and  gu.de  ropes  for  the  Congress,  namely,  the  gener- 
osity o|  Congress,  which  in  1906  voted  a  substantial  sum  of 
money  ifor  citizens  of  this  country  stricken  by  the  California 
earthquake  of  that  year. 
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Later,  in  1919,  Congress  voted  a  hundred  million  dollars 
for  the  relief  of  Polish,  Austro-Hungarian.  and  Balkan 
peoples.  The  Senator  from  Wisconsin  referred  to  another 
instance,  tliat  of  1921,  I  believe,  when  the  Congress  voted 
$20,000,000  for  Russian  relief. 

Permit  me  to  refer  to  one  or  two  extracts  from  the  mes- 
sages accompanying  these  separate  occurrences,  for  they 
bear  on  what  I  said  at  the  outset  at>out  American  standards 
and  American  preceden:s  with  reference  to  the  relief  of 
human  misery. 

In  1906,  on  April  19.  the  Senate  of  the  United  States 
passed  a  resolution  which  read  in  part: 

Whereas  the  most  terrible  disaster  which  has  ever  taken  place 
on  this  continent  has  occurred  in  the  State  of  California. 

Surely  we  are  in  a  position  to  modify  that  statement  at 
this  hour.  Urifortunately  a  more  tragic  disaster  has  over- 
taken America  in  the  economic  calamity  we  are  discussing. 

I  omit  portions  of  the  resolutions  which  aLso  stated: 

Whereas  there  Is  most  urgent  need  of  means  to  •  •  •  care 
for  the  InjTired  and  shelter  ind  feed  the  homeless. 

What  is  to  be  said  of  the  present  need  to  shelter  and  feed 
the  homeless  and  care  for  the  injured  of  our  industrial 
disaster? — 

Whereas  the  local  administrations  will  for  some  time  be  unable 
to  cope  with  the  situation  end  extend  such  aid  and  assistance  as  ts 
Immediately  necessary:   Th'?refor«»  be  It 

Resolved.  That  the  sxim  C'f  $500,000.  or  such  part  thereof  as  may 
be  necessary.  Is  hereby  ajproprlated  •  *  •  to  be  expended 
under  the  direction  of  the  Secretary  of  War  In  the  purchase  and 
distribution  of  quartermaster's  and  comm.lssary  stores  to  such  In- 
jured and  def5tltute  persons  as  may  require  iisslstance  in  the  dis- 
trict devastated  by  earthquake  and  fire.  And  the  Secretary  of 
War  is  authorized  to  use  tl:e  steamern  and  other  boats  and  vessels 
•  •  •  upon  San  Francis :o  Bay  or  adjacent  waters  In  the  trans- 
portation and  distribution  of  supplies  furnished  by  the  United 
States  or  Individuals  to  aj}d  among  such  destitute  and  suffering 
people. 

I  may  say  that  the  amount  appropriated  by  Congress  was 
subsequently  increased  to  a  total  of  $2,500,000. 

In  1919 — and  this  is  of  particular  interest  to  Senators  on 
this  side  of  the  Chamber- — President  Wilson  sent  a  confiden- 
tial message  to  Senator  Martin  and  Representative  Swagar 
Sherley,  then  Members  of  the  Congress,  in  which  President 
Wilson  said: 

I  can  not  too  earnestly  :ind  solemnly  urge  upon  the  Congress 
the  appropriation  for  whlct.  Mr.  Hoover  has  asked  for  the  admin- 
istration of  food  relief. 

Let  US  remember  that  Woodrow  Wilson  ts  now  counseling. 

Food  relief  is  now  the  key  to  the  whole  European  situation  and 
to  the  solution  of  peace.     Bolshevism — 

This  was  scarcely  more  true  then  than  since — 

Bolshevism  Is  steadily  ailvancing  westward,  has  overwhelmed 
Poland,  and  Is  poisoning  (Jermany.  It  can  not  be  stopped  by 
force,  but  It  can  be  stopped  by  food,  and  all  the  leaders  with 
whom  I  am  In  conference  agree  that  concerted  action  In  this 
matter  Is  of  immediate  and  vital  Importance.  The  money  •  •  • 
wUl  be  spent  for  financing  the  movement  of  food  to  our  real 
friends  In  Poland  and  to  the  people  of  the  liberated  units  of  the 
Austro-Hungarian  Empire  end  to  our  associates  In  the  Balkans. 
1  request  that  you  will  F"^'*nt  this  matter  with  all  possible  ur- 
gency and  force  to  the  Cocgress.  I  do  not  see  how  we  can  find 
deiinlte  powers  with  whom  to  conclude  peace  unless  this  means 
of  stemming  the  tide  of  an.irchism  be  employed. 

E)oubtless  there  are  tliose  here  who  will  say  that  we 
were  then  deaUng  with  what  was  in  essence  a  war  emer- 
gency, as  the  aftermath  of  war,  when  the  Congress  acted 
as  on  these  representatioi-.!  But  is  there  a  Senator  who 
will  contend  that  the  basic  argument  is  not  aptly  applicable 
to  the  industrial  and  economic  conditions  by  which  America 
is  now  afiBicted? 

The  Congress  voted  at  that  time  to  feed  people  in  Europe, 
not.  as  in  the  case  of  San  Francisco,  $2,500,000,  but  the 
sum  of  $100,000,000,  whi:;h.  as  Senators  know,  was  later 
expended  for  that  and  either  purposes  not  wholly  within 
the  knowledge  of  Members  of  the  Congress. 

At  another  time,  in  1924,  when  Toityo  was  shaken  to  the 
ground  by  earthquake  and  ravaged  by  fire,  the  Congress 
again  acted  to  reheve  human  distress.  I  shall  not  read 
the  entir«  record  with  niference  to  the  contribwtion  then 


made,  but  will  be  content  to  say  that  our  contribution  was 
in  excess  of  $6,000,000,  for  the  people  of  far-off  Japan.  Yet 
the  present  Congress  now  hesitates  to  vote  assistance,  under 
proper  safeguards,  to  assist  the  severad  States  to  reheve  th^e 
stricken  people  of  our  own  country. 

I  neglected  to  say  in  regard  to  the  California  earthquake 
appropriation  that  it  was  President  Theodore  Roosevelt  who 
appealed  to  the  Congress  on  that  occasion.  Perhaps,  since 
we  are  speaking  of  American  traditions,  it  may  be  well  to 
read  a  word  or  two  from  his  statement  at  that  time.  Presi- 
dent Roosevelt  referred  to  the  fact  that,  following  the  dis- 
aster in  San  Francisco,  offers  of  help  came  to  us  from  all 
portions  of  the  world.  It  is  one  of  the  bright  chapters  in 
our  international  relations  that  in  an  hour  when  America 
was  stricken  the  rest  of  the  world  raUied  generously  to  our 
support.  President  Roosevelt,  however,  affirmed  our  ability 
to  liear  the  biuxlen  of  our  own  domestic  disaster.     He  said: 

Large  sums  are  being  raised  by  private  subscription  in  this 
country  and  very  generous  offers  have  been  made  to  assist  us  by 
Individuals  of  other  countries,  which  requests,  however,  I  have 
refused,  as  in  my  Judgment  there  is  no  need  of  any  assistance  from 
outside  our  own  borders,  this  refusal,  of  course,  in  no  way  lessen- 
ing our  deep  appreciation  of  kindly  sympathy  which  has  prompted 
such  offers.  A  detailed  account  of  the  action  of  the  War  Depart- 
ment is  contained  In  the  Appendix.  Later  I  shall  communicate 
with  you  as  to  the  generous  part  which  I  am  sure  the  National 
Government  should  take  In  meeting  the  more  permanent  needs  of 
the  situation. 

Returning  to  the  period  In  which  we  were  dealing,  as  I 
stated,  with  relief  for  Russia,  for  the  relief  of  whose  people 
we  appropriated  millions  of  dollars.  It  seems  particularly 
appropriate  to  read  a  statement  by  the  present  President  of 
the  United  States  which  appeared  with  reference  to  Russian 
relief  on  May  30.  1922.  in  the  Manufacturers  News,  which 
was  printed  in  the  Congressional  Record,  volume  62.  at 
page  7910.    This  is  what  was  said: 

While  Russia  slowly  swings  toward  the  standards  that  we  be- 
lieve are  vital  to  her  recovery  and  to  the  point  where  It  Is  possible 
to  undertake  her  rebuilding,  America  has  not  been  remiss.  Be- 
fore the  nert  harvest  the  American  relief  administration  under 
my  direction  will  have  expended  more  than  $50,000,000  in  Ameri- 
can charity — 

To  be  sure,  American  charity,  but  out  of  public  funds, 
voted  by  the  Congress  of  the  United  States. 

In  American  charity  on  the  saving  of  Russian  people  from  starva- 
tion and  in  providing  seed  for  the  next  liarvest.  This  operation 
will  perhaps  do  more  than  save  10,000.000  of  humanity  from 
death.     It  wUl  through  this  act  of  charity — 

At  the  expense,  I  repeat,  of  our  people — 

It  will  through  this  act  of  charity  have  saved  the  soul  of  the 
Russian  people  from  an  abyss  of  despair,  too  terrible  for  human 
expression. 

There  is  no  part  of  that  final  statement  inapplicable  to 
present  need  in  this  country.  Yet  the  White  House  remains 
silent  or,  as  now  reported,  hostile. 

In  1927  there  was  a  flood  on  the  Mississippi  River,  and  In 
that  connection  it  would  appear  desirable  to  read  from  an- 
other former  President  of  the  United  States  not  thus  far 
mentioned.  On  December  6,  1927,  in  his  annual  message  to 
the  Congress,  the  message  appearing  in  the  Record  of  De- 
cember 8,  1927,  President  Coolidge  said,  in  part: 

Appeals  for  contributions  have  brought  in  over  917.000,000.  The 
Federal  Government  has  provided  services,  equipment,  and  sup- 
plies— 

That  is  for  dealing  with  the  destitute  along  the  Mississippi 
River — 

probably  amounting  to  about  $7,000,000  more.  Between  96.000,000 
and  $10,000,000  In  addition  have  been  provided  by  local  railroads, 
the  States,  and  their  political  units.  Credits  have  been  arranged 
by  the  Farm  Loan  Board.  •  •  •  Through  these  meanf.  tie 
700,000  people  in  the  flooded  areas  have  been  adequately  supported. 
It  Is  necessary — 

May  I  ask  Members  of  the  Senate  to  mark  these  words — 

It  is  necessary  to  look  upon  this  emergency  as  a  national  dis- 
aster. It  has  been  so  treated  from  Its  Inception.  Our  whole 
people  have  provided  with  great  generosity  for  Its  relief. 

These  words  may  be  echoed  with  reference  to  America  as 
a  whole  since  the  disaster  which  began  in  1929. 
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President  Coolidge  continued: 

Mo«t  at  tb»  department*  of  the  Federal  aovemment  have  been 
engaged  In  the  lame  vBort.  •  •  •  The  Oovernment  it  not  an 
ineurer  of  Ita  cltlxens  againat  the  hazard*  of  the  element*. 

That  ia  what  we  hear  now  about  economic  storms:  The 
Oovernment  Is  no  Insurer  against  economic  storms. 

We  ahall  alwajt  have  flood  and  drought,  he»t  and  cold,  earth- 
quake and  wind,  lightning  and  tidal  wave,  which  are  all  too  con- 
atant  in  their  aflllctlona.    The  Government  doea  not  undertake  to 
reimburae  it*  citizens  for  lose  and  damage  incurred  under  euch  ; 
etrcvimetancea.    Zt  is  chargeable,  however — 

This  may  be  of  particular  interest  to  the  Senator  from  i 
Wisconsin  [Mr.  La  Pollxtts] — 

ZS  i»  chargeable,  however,  with  the  rebuilding  of  public  works  | 
and  the  humanitarian  duty  of  rellevUxg  the  citizens  from  distress.  | 
The  people  in  the  flooded  areae  and  their  representatives  have  < 
approached  thl*  problem  In  the  moat  generous  and  broad-minded 
way.    They  should  be  met  with  a  like  spirit  on  the  part  of  the 
IVatlonal  Oovernment.    This  is  all  one  country.    The  public  needs 
of  each  part  must  be  provided  for  by  the  public  at  large.  I 

80  I  say  again,  as  I  said  in  the  beginning,  we  have  in  the  ; 
measure  before  us,  or  its  equivalent,  an  acid  test,  confirmed 
by  Democrats  and  Republicans  alike,  honored  on  whichever  \ 
side  of  this  Chamber,  of  true  republicanism,  true  democracy, 
and  true  Americanism. 

Mr.  President,  I  shall  not  undertake  to  review  the  eco- 
nomic disaster  which  has  befallen  America.  The  Senator 
from  Wisconsin^ dealt  w^ith  force  and  eloquence  with  the 
development  of  the  tragedy  which  began  to  overwhelm  us 
in  October,  1929.  Since  that  time  America  has  been  passing 
through  the  black  shadows  of  economic  paralysis.  Month 
after  month  millions  of  our  stesuly  and  self-respecting  people. 
In  excess  of  our  normally  idle,  the  precise  numbers  unfortu- 
nately never  having  been  fully  tabulated,  have  faced  the 
deepening  want  and  despair  of  prolonged  unemployment. 

In  the  same  period  farm  foreclosures — and  there  are  dele- 
gations of  farmers  in  Washington  to-day  bearing  testimony 
to  this— ^lave  exceeded  those  of  any  other  time  in  our  his- 
tory- Bank  failures  as  we  so  well  know — we  have  already 
legislated  with  reference  to  that  fact — have  been  so  frequent 
and  excessive  that  the  press  has  generaUy  glossed  over  the 
nM;>ldly  mounting  totaL  Our  domestic  industries  have  slowed 
down  their  production.  Our  foreign  commerce  has  tragically 
dwindled.  Business,  so  far  as  it  has  survived,  has  painfully 
marked  time,  receiving  with  lessening  confidence  the  reck- 
less and  unfulfilled  pnnnlses  of  returning  prosperity.  Com- 
modity prices,  especially  of  farm  products,  have  dropped  to 
an  tmilmaginable  low  leveL  A  widening  toU  of  poverty  has 
been  exacted  In  our  land  of  matchless  wealth. 

To  take  one  illustration  of  the  consequences  of  this  dis- 
aster, let  me  read  just  a  word  from  a  trade  report  entitled 
**  Standard  Trade  and  Securities,"  of  December  28,  1931.  I 
shall  pursue  this  subject  but  a  moment.  This  report  says, 
speaking  of  developing  conditions  as  recently  as  December 
28  of  last  year: 

Unemployment  is  an  inevitable  result  and  the  most  unfortunate 
phaae  of  depreeaion.  It  la  causative,  as  wcU,  in  that  the  reduc- 
tion in  aggregate  purchasing  power  Involved  creates  additional 
contraction  In  normal  working  forces  and  narrows  the  scope  of 
the  consumer  market.  Employment  declined  steadily  dxirlng  1931. 
Preeent  pay  rolls  are  approximately  30  per  cent  below  thoee  ol  a 
^rcar  ago.  and  31  per  cent  under  the  peak  of  1929.  It  Is  esti- 
mated that  the  aggregate  buying  power  of  wage  earners,  on  an 
M»Tti«ii  basis,  currently  Is  some  $11,000,000,000  less  than  In  1929. 

*  *  *  Under  preeent  conditions,  we  anticipate  that  wage 
Tadttcckiaa  wlU  b«  effected  in  the  railroad  group — 

That  was  an  accurate  forecast  of  unhappy  results  achieved 
within  the  last  few  days  by  the  railroad  management  of  this 
eooDtry — 

azkd  in  practleaUy  aU  other  divisions  and  iinlts  of  Industry  which 
•o  far  have  been  enabled  to  resist  the  movement.  Moreover,  a 
number  of  groups,  particularly  steel,  which  already  have  foiind 
it  necessary  to  reduce  wages,  may  be  forced  to  make  further 
redactions. 

I  pursue  the  subject  no  further,  because  the  facts  are  of 
gOMral  knowledge. 

Mr.  President.  I  now  pass  to  the  subject  proposed  for  dis- 
cuaskn  by  the  Senate  under  the  motion  of  the  Senator  from 
Wisconsin  [Mr.  La  F«xxttx]. 
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Perhaps,  first  I  shouJd  give  the  Senate  an  indication  of 
what  was  developed  by  testimony  at  the  hearings.  I  shall 
endeator  to  summarize  in  a  different  way — and  the  infor- 
mation is  particularly  apt  In  connection  with  the  figures  on 
our  industrial  depression — certain  evidence  of  expert  social 
workets  before  the  Committee  on  Manufactures. 

Let  Us  sample  the  record.  The  total  number  of  those  un- 
employed and  part-time  employed  In  this  country  about  the 
1st  of  January,  when  Mr.  McGrady,  legislative  representa- 
tive of  the  American  Federation  of  Labor,  testified  before  us. 
was  rcport«}d  by  him  as  follows:  7,500,000  unemployed. 
6,000,0(00  on  part  time. 

I  da  not  wish  to  exaggerate,  but  have  no  doubt  that  out 
of  a  desire  to  be  conservative  his  statement  was  under 
rather]  than  above  the  actual  facts.  In  any  event,  since 
that  t^me  the  number  has  increased.  The  American  Feder- 
ation bf  Labor,  as  indicated  by  a  statement  from  President 
Green<  placed  m  the  Congressional  Record  the  other  day  by 
me,  n0w  estimates  the  present  unemployed  as  in  excess  of 
8.000,000.  These  figures,  however,  let  me  digress  to  say,  do 
not  te|l  the  story. 

Last  May  I  addressed,  at  the  same  time  with  the  Sen- 
ator from  Oh..o  [Mr.  Bulkley]  and  with  Doctor  Taussig. 
a  fonher  cha;rman  of  the  Tariff  Commission,  the  Asso- 
ciated; Harvard  Clubs  at  their  annual  meeting  at  St, 
Louis, ;  Mo.  On  that  occasion  Dean  Donham,  a  prominent 
educatjor,  who  is  at  the  head  of  the  business  administration 
schooli  at  Har/ard,  told  the  Chamber  of  Commerce  of  St. 
Louis  'that  the  number  of  imemployed  in  this  country  at 
that  ijime  in  his  judgment  was  not  less  than  10,000,000. 
These  i  figures,  coming  from  so  exceptional  a  source,  were 
impreisive.  I  later  asked  Dean  Donham  the  basis  of  his 
calculation.  He  has  merely  used  accepted  figures  for  the 
unemiiloyed,  conceded  to  represent  the  minimum,  and  has 
added,  on  the  basis  of  information  which  had  reached  him. 
appro^^imately  3,600,000  unemployed  who  were  listed  as  part- 
time  einployed.  He  publicly  stated  to  the  chamber  of  com- 
merce ion  that  occasion  that  some  30.000,000  people  at  that 
time  i<i  this  country — approximately  one-fourth  of  our  popu- 
lation-t— were  probably  on  the  verge  of  want.  So  I  repeat 
that  tile  figures  given  by  Mr.  McGrady  are  obviously  con- 
servative; nevertheless,  let  us  take  and  use  them  for  the 
purposes  of  this  discussion. 

Wh^t  was  the  testimony  of  experts  before  the  Committee 
on  Matnufactures  as  to  unemployment  conditions  in  some  of 
our  representative  cities? 

Wiliam  Hodson,  executive  director  of  the  welfare  council 
of  Nev  York  City,  testified  about  the  first  of  the  year  that 
the  niimber  of  unemployed  in  that  city  at  the  time  was  about 
800.000.  He  said  that  was  five  times  the  extent  of  normal 
unemi>loyment.  In  that  great  metropolis  normal  unemploy- 
ment it  that  season  would  have  been  about  160.000. 

Mr.  I  Samuel  A.  Goldsmith,  executive  director  of  the  Jew- 
ish ch&rities  of  Chicago,  testified  that  about  1.100,000  were 
unemi>loyed  in  Illinois,  one-third  of  the  possible  gainfully 
employed  in  that  State.  He  further  said  that  in  April,  1930, 
in  Chkago  168,000  were  unemployed,  and  in  October,  1931. 
624.001)  people  were  unemployed,  representing  40  per  cent  of 
the  people  able  to  work. 

Mr. ,  J.  Prentice  Murphy,  executive  director  of  the  chil- 
dren's! bureau  of  Philadelphia,  stated  to  the  conunittee — and 
no  on^  iS  in  a  better  position  to  testify  on  tlie  subject  than 
is  he4-that  in  Pennsylvania  approximately  1.000,000  people 
were  then  unemployed.  Mr.  Murphy  was  a  member  of  the 
committee  appointed  by  Jovernor  Pinchot  last  year  to  re- 
port cp  unemployment  in  that  State.  With  his  associates 
he  made  as  careful  a  tabulation  as  possible  and  reported  last 
July  tjo  the  governor  of  the  State  that  more  than  900,000 
were  tjhen  unemployed  in  Pennsylvania. 

Mr.  tde  Schweinitz,  executive  secretary  of  the  Conmi unity 
Council  of  Philadelphia,  testified  that  in  Philadelphia  in 
Noven|ber,  1931,  238,000  people  were  unemployed — five  times 
as  many  as  normally.  It  will  be  noticed  that  the  ratio 
runs  about  the  same  in  Philadelphia  and  in  Chicago. 

Majijor  Murphy,  of  Detroit,  quoting  from  a  report  of  Prof. 
Willialn  Haber.  professor  of  economics  in  Miciiigan  State 
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College,  stated  that  in  Miciiigan  about  the  first  of  the  year 
some  410,000  were  unemployed.  He  added  that  in  Detroit 
on  November  1,  1931,  about  125,000  were  unemployed  and 
that  the  families  in  Detroit  being  helped  a  year  ago  num- 
bered 22,000,  while  the  families  being  helped  this  year  num- 
ber some  48,000. 

Let  me  add  the  figures  as  to  unemplonnent  In  Cincinnati, 
since  we  should  have  as  representative  a  picture  as  we  may 
get  of  the  industrial  centers  of  America.  In  Cincinnati  one 
of  the  most  effective  social  workers  came  with  one  of  the 
original  groups  who  advise  1  with  other  Senators  and  me, 
before  any  bill  was  drafted  for  consideration.  He  was  here 
in  November.  I  remember  vividly  that  he  said  in  sub- 
stance, '■  The  normal  unemployment  in  Cincinnati  is  from 
four  to  six  thousand  at  thij  season  of  the  year.  This  year 
it  is  42,000,  and  some  42,000  more  are  part-time  employed." 
Tliat  was  in  November.  Mi.  Dykstra.  city  manager  of  Cin- 
cinnati, appearing  here  a  coupTe  of  months  later,  testified 
that  the  number  of  unemployed  in  Cincinnati  was  then 
about  50,000,  an  increase  of  8,000  in  two  momhs.  The 
figures  were  rising  with  every  new  tabulation. 

Perhaps  I  should  here  si.y  something  regarding  the  re- 
sponses to  certain  questions  which  we  propounded.  I  recall 
that  those  responses  were  a  source  of  surprise  to  those  who 
discussed  this  question  witli  leading  social  workers  in  this 
country  before  the  preparation  of  any  proposed  legislation. 

We  asked  a  number  of  questions.  Let  me  in  part  enu- 
merate them:  First,  is  there  national  need  in  America? 
Second,  if  there  is,  what  should  be  done  about  it?  First,  is 
there  need  which  can  not  be  taken  care  of  by  States  and 
localities?  Second,  if  so,  liow  shall  it  be  dealt  with,  by 
whom,  through  wiiat  agencies,  and  under  what  safeguards? 
What  were  the  final  responses?    There  were,  in  brief,  these: 

"  The  accurate  informaticn  we  have  in  regard  to  the  ex- 
tent of  relief  needs  and  the  funds  available  for  meeting 
those  needs  is  confined  to  approximately  500  cities  in  Amer- 
ica." "  What  are  those  cities?  "  "  They  are  the  cities  with 
a  population,  for  the  most  part,  in  excess  of  25,000.  They 
are  cities  in  which  we  have  community  chests  or  some  other 
form  of  relief  organization.' 

•*  What."  we  asked  these  experts,  "  are  the  facts  with  re- 
gard to  the  rest  of  the  country?  Do  you  know  the  needs  of 
America  in  the  many  cities  or  municipalities,  estimated  by 
r>ome  as  several  thousand,  between  2.500  and  25,000  in  popu- 
lation? "    The  answer  was,  "  Practically  nothing." 

"  Do  you  know  anything  about  the  needs  in  the  rural  area 
of  America?  "    "  Practically  nothing." 

"  Oh,  yes;  there  is  an  occasional  Red  Cross  chapter,  there 
is  an  occasional  local  organization,  that  has  some  data 
about  its  limited  region;  but  as  for  anything  like  real 
knowledge  of  conditions  in  this  country,  we  do  not  have  it." 

That  is  not  merely  the  staiement  of  these  experts.  It  was. 
in  substance,  the  statement  on  the  witness  stand  of  repre- 
sentatives, if  I  may  say  so,  of  the  President  of  the  United 
States.  We  had— and  the  Senator  from  W^isconsin  read  his 
testimony  in  great  detail — an  extended  hearing  of  Mr.  Wal- 
ter Gifford,  president  of  the  American  Telegraph  &  Tele- 
phone Co.,  and  head  of  the  President's  Unemployment  Com- 
mission. He  said,  in  effect—I  do  not  think  I  exaggerate — 
that  he  does  not  know  anything  of  an  accurate  sort  about 
two  great  major  inquiries.  :;-Ie  would  venture  no  estimate  in 
reply  to  two  questions:  "  \Vhat  is  the  number  of  unem- 
ployed in  America?  "  and  '"  What  are  the  funds  available  for 
meeting  the  admittedly  great  disa.ster?  " 

Mr.  Allen  T.  Burns — a  noted  social  worker,  executive  head 
of  all  the  community  chests  of  this  country,  who  has  been 
in  closest  contact  with  Mr.  Gifford  and  the  Red  Cross  and 
the  President's  Unemployment  Commission — had  little  to 
report  outside  of  community-cliest  cities.  He  admitted, 
under  rather  persistent  and  painstaking  examination  con- 
cerning the  gravity  of  the  situation,  lack  of  knowledge,  and 
finally,  because  it  was  evident  he  was  not  originally  in  favor 
of  Federal  aid,  the  need  at  this  hour  of  Federal  assistance. 

So  we  are  not  confined  to  a  limited  group  of  social  work- 
ers.   We  are  not  confined  to  governors  of  States  who,  for 


whatever  reason,  are  reluctant  to  advertise  to  the  world  the 
respective  needs  of  their  States.  We  have  the  highest  testi- 
mony of  the  land  as  to  the  overwhelming  need  about  which 
we  have  been  speaking. 

Mr.  Gifford  said,  in  substance,  on  cross-examination,  first, 
that  his  knowledge  was  very  uncertain  with  respect  to  thare 
regions  in  which  various  agencies  of  the  Government  and  of 
relief  have  been  functioning.  In  addition,  he  said  that  we 
have  only  knowledge  of  the  relief  needs  of  what?  Of  about 
40,000,000,  one-third  of  our  population.  As  to  the  other 
80,000,000,  Congress,  the  Pi-esident's  Unemployment  Conimis- 
sion,  community  chests,  burdened  by  intolerable  responsibili- 
ties, and  the  Red  Cross,  are  without  definite  information. 

May  I  add  that  we  did  not  Umit  our  inquiries  to  welfare 
experts?  At  the  outset  of  my  inquiries  I  communicated 
with  Mr.  Gifford  and  the  Red  Cross.  If  anyone  here  is 
interested  in  ^he  correspondence  I  conducted  with  Judge 
Payne  and  Mr.  Gifford,  it  is  available  for  inspection.  The 
results  were  almost  wholly  negative.  Mr.  Burns  testified  in 
substance  to  our  committee  that  the  Red  Cross  knew  little 
of  an  exact  sort  about  conditioias  in  the  country.  The  Red 
Cross  for  the  most  part  limits  its  activities  to  what  are 
called  acts  of  God.  Members  of  the  Senate  recall  the 
famous  letter  of  Judge  Payne,  referred  to  as  the  "  act  of 
God  letter,"  in  which' he  said  in  effect  that  the  Red  Cross, 
by  virtue  of  its  charter  and  in  the  light  of  its  experience,  as 
confirmed  by  a  resolution  of  its  board  of  directors,  is  un- 
willing to  serve  in  the  field  of  economic  disaster,  and  prefers 
to  hmit  itself  to  natural  disasters  which  from  time  to  time 
overtake  unfortunate  himian  beings. 

So  let  it  not  be  said  that  we  neglected  to  consult  the  Red 
Cross,  or  community  chests,  or  the  President's  Unemploy- 
ment Conmiission  in  preparing  this  draft  of  legislation  for 
consideration  by  the  Senate.  Quite  the  contrary.  Every 
step  was  taken,  without  directing  prejudice  or  preconcep- 
tion, to  put  before  the  Senate  the  well-considered  judgment 
of  those  who  have  thought  longest  and  hardest  on  the  prob- 
lem which  confronts  America. 

I  said  at  the  beginning  that  a  number  of  those  who  first 
counseled  with  us  were  at  the  outset  opposed  to  Federal 
rehef.  I  do  not  know  one  who  desired  the  Federal  Gov- 
ernment in  this  field  if  it  could  possibly  be  avoided.  I  think 
it  is  fair  to  say  now  that  all  the  members  of  the  groups 
who  met  with  us,  after  conference  on  the  facts,  after  pool- 
ing their  knowledge  on  the  subject  of  the  extent  of  the 
economic  storm  which  has  swept  over  America,  have  de- 
cided that  there  is  now  no  possibility  of  deaUng  fitly  with 
this  problem  except  through  national  cooperation  with  the 
States  and  municipahties.  I  shall  read  you  in  a  moment 
some  words  of  some  witnesses  on  that  subject. 

I  turn  for  a  moment,  before  taking  up  the  testimony,  to 
cal^i  your  attention  to  one  other  aspect  of  what  I  am  now 
summarizing.  I  desire  to  present  another  phase  of  the 
testimony:  that  is,  the  extent  of  the  rehef  loads,  as  shown 
by  the  testimony. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Florida? 

Mr.  COSTIGAN.     Certainly. 

Mr.  FLETCHER.  I  should  Uke  to  inquire  of  the  Senator 
whether,  in  his  judgment,  conditions  have  improved  at  all 
since  November,  or  whether  they  are  really  getting  worse? 

Mr.  COSTIGAN.  According  to  the  reports  which  ha\ie 
reached  us — I  think  I  am  correct  in  making  the  statement, 
and  I  now  refer  to  the  Senator  from  Wiscon.sin  to  add  his 
understanding,  whether  in  agreement  with  or  against 
mine — conditions  have  grown  definitely  worse  since  these 
witnesses  appeared. 

Mr.  LA  POLLETTE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Wisconsin? 

Mr.  COSTIGAN.     Certainly. 

Mr.  LA  POLLETTE.  Just  as  an  indication  on  that  point, 
at  the  time  the  testimony  was  taken  concerning  the  relief 
load  being  met  in  the  city  of  Chicago,  when  the  hearings 
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were  held  it  wsls  testified  that  they  were  taking  care  of  about 
97.000  families  through  their  various  agencies  and  through 
the  public  agencies.  Since  that  time  and  very  recently  I 
have  been  Informed — reliably.  I  believe — that  that  load  has 
Increased  to  127.000  families  in  this  brief  space  of  time. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

The  VIC7E  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Michigan? 

Mr.  C06TIGAN.    Certainly. 

Mr.  VANDENBERQ.  The  Senator  is  constantly  develop- 
ing, as  did  the  able  senior  Senator  from  Wisconsin  yester- 
day, the  demonstration  of  the  need.  May  I  inquire  whether 
there  is  a  corresponding  exhibit  available  in  the  testimony 
tale^i  respecting  the  best  method  of  meeting  the  situation? 

Mr.  COSnOAN.  If  the  Senator  from  Michigan  will  per- 
mit, I  shall,  I  hope,  before  I  have  concluded,  discuss  that 
subject.  I  prefer  to  do  It,  however,  in  the  order  I  have 
mapped  out. 

Mr.  VANDENBERQ.  I  shall  be  very  glad  to  wait  for  Uie 
Soiator  to  reach  that  point. 

Mr.  COSnQAN.  I  may  pause  to  say  to  the  Senator  from 
Michigan  that  on  that  subject  we  have,  as  already  indicated. 
conferred  with  many  who  best  understand  social  welfare  and 
relief  methods;  who  have  applied  them  for  years;  and,  so 
far  as  I  am  aware,  have  their  practically  unanimous  support 
tor  the  bill  which  has  been  presented  for  the  consideration 
of  the  Senate. 

Mr.  VANDENBERQ.  If  the  Senator  will  permit  me.  I 
have  undertaken  to  read  the  hearings,  because  I  am  deeply 
Interested. 

Mr.  COSTIGAN.  Perhaps  I  ought  to  add  that  I  am  not 
including  in  my  statement  Mr.  Oiffcn-d,  who  did  not,  I  think. 
pass  on  the  bill,  or  certain  other  witnesses  who  appeared 
btf  ore  the  coDunittee  whom  I  should  not  regard  as  qualified 
to  pass  upon  the  mbject.  I  do.  however,  include  Mr.  Allen 
T.  Bums  and  practically  every  other  welfare  worker  who 
testified. 

Mr.  VANDED7BERO.  The  thing  I  was  seeking,  if  the 
Senator  will  allow  me  to  Indicate,  tn  the  reading  of  this 
testimony,  was  a  discussion,  first,  of  whether  $125,000,000  is 
svdBcient;  secondly,  ^i^wther  the  method  of  geographical  dis- 
tribution of  a  portion  of  It  is  sound:  thirdly,  whether  the 
particular  method  of  seeking  to  match  appropriations.  Fed- 
eral and  local,  is  sound.  Can  the  Senator  indicate  to  me 
wiiether  those  phases  were  discussed  by  these  witnesses  at 
any  length? 

Mr.  COSTIQAN.  A  number  of  the  witnesses  discussed  the 
desirability  of  imposing  certain  safeguards  in  legislation. 
For  example.  I  will  refer  to  the  testimony  of  Mr.  Swift. 

Mr.  VANI^NBERQ.  I  do  not  want  the  Senator  to  be 
disturbed  in  the  presentation  of  his  views. 

Mr.  COSTIQAN.  I  am  not  at  all  disturbed  by  the  Sena- 
tor^ courteous  inquiries. 

Mr.  Linton  B.  Swift,  executive  chairman  of  the  Family 
Welfare  Association  of  America,  appeared  before  our  com- 
mittee, discussed  certain  principles  which  he  said  should  be 
kept  in  view  in  the  framing  of  any  Federal  legislation.  One, 
for  example.  Is  the  opposition  i^ilch  is  felt  In  Informed 
cireles  to  direct  grants  to  individuals  by  the  Federal  Qcvmi- 
m«it. 

Another  is  the  oonvictian  that  the  Federal  Oovemment 
^Mxild  not  set  up  a  great  bureaucratic  organization  tn  Wash- 
ington. It  was  urgud  by  him  and  by  other  witnesses — I  cite 
Mr.  Swift  as  one  example— that  the  Federal  Qovemmeat 
idKMild  be  particular  to  leave  the  distribution  of  relief  funds 
first  of  an  to  the  States,  and,  so  far  as  possible,  to  establMied 
public-welfare  agencies  of  those  States.  It  ai^Mtrently  was 
the  unanimous  eonvictton  of  those  who  conferred  with  us — 
aome  of  whowe  statements  I  have  here — that  in  view  of  the 
public  emergency  which  exists,  in  the  absence  of  public-wel- 
fare departments,  the  governors  of  the  r^pective  States 
should  set  up  onergency  organizations  through  which  to  deal 
with  this  great  hmnan  problem;  that  these  emergency  or- 
ganisations  and   the   rest   should    be    local,    and   should 


operajte.  so  far  as  possible,  with  knowledge  of  local  conditions 
and  ^th  local  cocp)eration. 

Pai^  of  the  problem  about  wtiich  the  Senator  inquires  Is  of 
course  legal.  There  is  a  history  here  of  Federal-aid  acts 
with  iwhich  the  Senator  is  familiar.  Some  of  the  witnesses, 
and  ^  number  of  other  people  with  whom  we  conferred  on 
the  stibject,  were  of  the  opinion  that  the  methods  applied 
undeil  Federal-aid  acts  for  agriculture  and  in  other  fields, 
most  tnotably  since  1911.  a  list  of  which  I  have  here,  should 
be  kmjt  in  view  in  this  legislation.  Those  methods  have 
been  jtept  in  view. 

Unier  those  acts  the  objective  is,  so  far  as  possible,  the 
stimulation  of  local  and  individual  contributions  to  be  given 
in  cohJunction  with  Federal  funds.  We  have  been  doing 
that,  jais  Senators  know,  for  years,  in  the  field  of  road  work 
and  cither  Federal-aid  undertaldngs.  The  practice  of  secur- 
ing a$  large  contributions  afi  possible  from  localities  should 
be  pui^ued.  * 

Th()se  of  us  who  have  been  conferring  on  this  subject  do 
not  stop  there;  at  least,  this  bill  does  not  stop  there,  for 
the  ol^vious  reason  that  it  may  be  that,  wliile  we  are  seelting 
local  funds,  Americans  will  starve.  Therefore  the  particular 
measure  which  is  to  be  submitted  for  the  consideration  of 
the  Senate  provides  that  if  local  means  fail.  Federal  funds 
may  be  employed  by  local  agencies  to  relieve  the  overwhelm- 
ing necessity. 

I  tlUnk  I  have  given  the  Senator  some  indication  of  the 
recon<mended  principles;  I  have  not  attempted  to  list  all 
the  principles  kept  in  mind.  I  shall  read  later  some  testi- 
mony Ion  the  subject. 

On^  thing  more,  however,  I  should  add  lest  the  Senator 
from  I  Michigan  may  think  it  ignored.  That  is.  there 
is  dec4)est  concern  among  social  workers  lest  standards  of 
huma|i  relief  break  down.  It  is  deemed  highly  desirable, 
and  I  Ihave  no  doubt  Members  of  the  Senate  who  are  listen- 
ing will  agree,  that  so  far  as  practicable  the  relief  work 
shall  be  done  by  those  who  best  know  how  to  do  it.  skilled 
people  who  know  how  to  make  a  dollar  go  farthest;  that 
it  5ho|uld  be  done  in  ways  which  will  build  up  instead  of 
breaking  down  local  welfare  standard;  and  that  relief  funds 
shall  tiot  be  used  for  graft  but  solely  for  piuT)oses  for  which 
voted.!  Witnesses  who  testified  before  us,  as  the  record  will 
show,  I  were  of  the  opinion  that  in  the  biU  being  considered 
by  th4  Senate  those  standards  have  been  safeguarded. 

ThaSenator  from  Michigan  also  asked  about  amounts  to 
be  ajmroprlated.  With  great  particularity  we  requested 
those  [best  qualified  to  pass  on  that  question;  not  whether 
$125.01)0.000  would  be  sufficient,  as  the  Senator  stated,  because 
all  th^  testimony  showed,  and  these  witnesses  averred,  that 
the  e^nt  of  the  disaster  can  not  be  tabulated.  We  asked 
them  Iwhether  the  amounts  fixed  in  what  was  then  the  bill 
of  th4  Senator  from  Wisconsin  [Mr.  La  Follette],  calling 
for  $260,000,000.  and  what  was  then  my  separate  bill,  calling 
for  $375,000,000,  could  be  regarded  as  in  any  sense  excessive. 
Witne^  after  witness  answered,  in  effect,  "  Not  excessive  in 
any  w^y.    The  largest  s;mi  is  not  excessive." 

Mr.  lAllen  T.  Bums,  as  well  qualified  to  pass  on  that  ques- 
tion a^  anyone  else,  in  the  hght  of  his  intimate  knowledge, 
stress^  in  strongest  fashion  his  conviction  as  to  the  need 
of  national  help  and  that  the  amoxmt  of  $375,000,000  is  not 
excessive.  Other  witnesses  said  it  was  regrettable  that  the 
amouiits  considered  for  aiapropriation  are  not  larger. 

Mr.  (VANDENBERQ.  Mr.  President,  will  the  Senator  per- 
mit a4  observation? 

Mr.  ICOSnOAN.    Certainly. 

Mr.  I  VANDENBERQ.  I  would  not  want  the  Senator  to 
think  Ithat  my  inquiry  was  based  upon  the  suggestion  that 
the  ariioimt  was  excessive.  On  the  contrary,  it  was  based 
on  th^  thought  that  if  in  any  degree  this  legislation  should 
stimuliite  a  local  reliance  upon  Federal  aid,  the  amount 
\s  utterly  inadequate,  and  can  not  possibly  approach  an 
suiswet  to  the  situation. 

Mr.  ix>STIQAN.  In  answer  to  the  Senator  from  Michigan, 
I  shall  not  do  more  than  say  that  while  what  the  Senator 
says  4ay  be  true,  in  the  light  of  the  testimony  which  has 
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been  reviewed,  it  is  the  general  Judgment,  again,  of  those 
best  advised,  that  this  legislation  is  highly  desirable,  and 
will  advantageously  put  forward  relief  in  a  situation  which 
in  no  other  way  that  they  now  know  can  possibly  be 
met.  Of  course.  Congress  will  be  in  session,  or  may  be 
called  in  session  if  an  unexpectedly  great  further  emergency 
shail  develop.  As  the  Senator  from  Wisconsin  suggests, 
the  bill  is  designed  to  stimulate  local  giving,  and  it  is  hoped 
that  that  will  be  one  of  the  most  salutary  consequences  of 
the  effort. 

There  are  many  portions  of  this  country  at  this  time 
which  see  no  hope  of  making  a  loan.  If  given  some  assist- 
ance, there  is  every  sound  reason  for  believing  that  they 
will  join,  and  will  be  able  to  join,  in  doing  more  than  they 
have  already  done. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  would  like  to  suc- 
gest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  for  that  pvu-pose? 

Mr.  COSTIGAN.     I  yield  for  that  purpose. 

Mr.  LA  FOLLETTE.     I  suggest  the  absence  of  a  quorvmi. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 


The  VICE  PRESIDENT.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Alabama? 

Mr.  COSTIGAN.     I  yield. 

Mr.  BLACK.  On  day  before  yesterday  I  offered  a  pro- 
posed substitute  for  the  measure  which  the  Senator  from 
Colorado  is  discussing.  To-day  I  desire  to  offer  an 
amended  substitute  on  behalf  of  the  Senator  from  Mon- 
tana [Mr.  Walsh],  the  Senator  from  Ohio  [Mr.  Bitlkley], 
and  myself.  I  ask  that  it  may  be  printed  and  lie  on  the 
table. 

The  VICE  PRESIDENT.    That  order  will  be  made. 

Mr.  BORAH.  Mr.  President,  it  will  take  some  time  to 
have  the  amended  substitute  printed.  Would  the  Senator 
from  Colorado  object  to  having  it  read  at  this  time? 

Mr.  COSTIGAN.  I  am  very  happy  to  join  in  the  request 
of  the  Senator  from  Idaho. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Amendment  (In  the  nature  of  a  substitvite)  Intended  to  be  pro- 
posed by  Messrs.  Black,  Walsh  of  Montana,  and  Bulklet  to  the 
bill  (S.  3045)  to  provide  for  cooperation  by  the  Federal  Govern- 
ment with  the  several  States  in  relieving  the  hardship  and  suffer- 
ing caxised  by  unemployment,  and  for  other  purposes,  viz:  Strike 
out  all  after  the  enacting  clause  and  insert  in  lieu  thereof: 

■*  That  there  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$375,000,000  (one-third  of  which  shall  be  immediately  available), 
lor  the  purpose  of  the  construction  and  reconstruction  of  high- 
ways under  the  provisions  of  the  act  entitled  "An  act  to  provide 
that  the  United  States  shall  aid  the  States  In  the  construction  of 
rurr.1  post  roads,  and  for  other  purposes."  approved  July  11,  1916. 
as  amended  and  supplemented.  Such  amount  shall  be  In  addition 
to  any  amounts  heretofore  authorized  to  be  appropriated  for  such 
purposes,  but  not  more  than  $12,0,000,000  thereof  shall  be  expended 
in  the  ascal  year  ending  June  30,  1932. 
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Sec.  2.  The  sums  appropriated  pursuant  to  the  authorization 
contained  In  section  1  shall,  from  time  to  time,  be  apportioned  by 
the  Secretary  of  Agriculture  among  the  several  States  In  the 
manner  provided  by  section  21  of  the  Federal  highway  act.  as 
amended,  and  shall  be  available  for  expenditure  upon  highway 
projects  approved  by  the  Secretary  of  Agriculture,  in  the  same 
manner  as  other  funds  appropriated  for  carrying  out  the  provisions 
of  such  act;  except  that  no  part  of  such  amounts  apportioned  to 
any  State  need  be  matched  by  State  funds,  and  e.xcept  that  such 
amounts  may  be  expended  upon  highways,  streets,  or  bridges 
within  the  limits  of  municipalities  without  regard  to  the  limita- 
tions contained  in  the  Federal  highway  act.  as  amended,  upon  con- 
struction within  municipalities.  The  work  on  highways  shall  be 
done  in  such  manner  as  to  use  the  maximum  amount  of  human 
labor  consistent  with  economy,  and  preference  In  employment  shall 
be  given  to  the  unemployed.  When  the  Secretary  of  Agriculture 
finds  that  any  highway  project  approved  by  him  in  any  State  has 
been  constructed  or  reconstructed  in  compliance  with  the  plans 
and  specifications  relating  thereto,  he  shall  cavise  to  be  paid  the 
proper  authorities  of  the  State,  out  of  amounts  appropriated  pur- 
suant to  this  act,  an  amount  equal  to  the  total  cost  of  such 
project,  and  may,  in  his  discretion,  from  time  to  time  make  such 
payments  on  such  construction  or  reconstruction  as  the  same 
progresses;  but  the  total  amount  so  paid  to  the  State  shall  not 
exceed  the  amount  apportioned  to  that  State  as  hereinbefore 
provided. 

"  Sec.  3.  There  is  also  hereby  authorized  to  be  appropriated  the 
sum  of  $375,000,000,  one-third  of  which  shall  be  Immediately  avail- 
able, for  allocation  to  the  several  States  in  the  manner  hereinafter 
provided.  Not  more  than  $125,0(X),000  of  this  amount  shaU  be 
expended  In  the  fiscal  year  ending  June  30,  1932. 

"  Sec.  4.  The  Secretary  of  the  Treasury  Is  authorized  to  deduct 
from  amounts  appropriated  pursuant  to  section  3  of  this  act  1.0 
much  as  may  be  necessary  for  administrative  expenses  Incurred 
hereunder  and  the  balance  of  the  amounts  so  appropriated  shall 
be  apportioned  among  the  several  States  in  the  proportion  which 
their  population  bears  to  the  total  population  of  the  States  of  the 
United  States  according  to  the  Fifteenth  Decennial  Census.  Such 
apportionment  shall  be  made  by  the  Secretary  of  the  Treasury 
within  10  days  after  an  appropriation  has  been  made  under  the 
authority  of  this  act.  and  he  shall  Immediately  certify  to  the 
governors  of  the  several  States  the  amount  apportioned  to  each 
State.  The  amounts  so  apportioned  to  any  State  shall  be  available 
for  payment  to  and  expenditure  by  such  State  for  the  purposes  of 
this  act  until  the  expiration  of  two  years  after  the  date  of  the 
enactment  of  this  act. 

"  Sec.  5.  Payments  to  the  States  of  the  amounts  so  apportioned 
shall  be  made  by  the  Secretary  of  the  Treasury,  but  no  such  pay- 
ment shall  be  made  to  any  State  until  the  governor  thereof  has 
submitted  a  request  for  such  pajTnent  to  the  Secretary  of  the 
Treasury,  accompanied  by  a  statement  that  the  amount  so  re- 
quested is  necessary  for  emergency  relief  In  such  State  and  can 
not  be  obtained  either  from  public  or  private  soxirces.  At  the  time 
of  making  any  such  request  the  governor  shall  agree  that  he  will 
make  the  reports  provided  by  section  d  and  shall  also  state  that  he 
will  recommend  to  the  legislature  of  his  State  and  also  to  the 
people  thereof  such  action  as  may  be  necessary  and  appropriate 
to  Insure  the  repayment  to  the  United  States  of  all  amounts  re- 
ceived by  the  State  pursuant  to  such  request.  The  governor  shall 
also  include  in  his  statement  an  estimate  of  the  amount  required 
for  such  relief  and  a  list  of  the  agencies  within  the  State  by  which 
the  amount  requested  will  be  administered.  No  such  payment 
shall  be  In  excess  of  the  amount  shown  by  such  estimate  to  be 
required  nor  In  excess  of  one-half  of  the  total  amount  apportioned 
to  the  State  as  herein  provided.  Additional  requests  may  be  made 
from  time  to  time  until  the  State  has  received  the  full  amount  to 
which  it  Is  entitled  under  such  apportionment,  but  a  period  of  at 
least  90  days  shall  elapse  between  successive  requests:  Provided, 
That  In  States  where  no  state-wide  board  of  chsu-lties  exists,  the 
amounts  allotted  to  such  States  shall  be  distributed  by  the  action 
of  the  State  board  constituted  for  controUlng  the  financial  affairs 
of  such  State. 

"  Sec.  6.  Reports  shall  be  made  by  the  governor  of  each  State 
to  which  a  payment  Is  made  pursuant  to  this  act,  quarterly,  to 
the  President  and  to  the  Senate  and  the  House  of  Representatives 
(or  the  Secretary  of  the  Senate  and  the  Clerk  of  the  House  of 
Representatives,  if  those  bodies  are  not  in  session)  and  each  such 
report  shall  show  the  total  amount  of  the  payments  so  made 
during  the  period  covered  by  the  report  and  the  purposes  for 
which  the  amounts  received  by  the  State  were  expended.  Such 
reports  shall,  when  submitted,  be  printed  as  public  documents. 

"  Sec.  7.  Sections  3  to  8,  inclusive,  of  this  act  shall  be  construed 
as  Intending  to  secure  to  the  several  States  control  of  the  admin- 
istration of  this  act  within  their  respective  territorial  limits,  sub- 
ject only  to  the  provisions  and  purposes  of  this  act.  Relief  shall 
be  administered  within  each  State  under  rules  and  regulations 
adopted  by  the  State  authorities. 

"  Sec  8.  As  used  In  this  act,  the  term  '  emergency  relief '  means 
relief  In  the  form  of  money  or  commodities  furnished  to  persons 
in  their  abode  or  habitation,  or  In  shelters  for  the  transient  and 
homeless,  or  in  the  form  of  wages  or  other  compensation  for  work 
furnished  on  the  basis  of  need,  and  made  necessary  by  reason  of 
the  emergency  growing  out  of  unemployment  or  other  adverse 
economic  conditions  over  and  above  the  xisual  and  ordinary  cx- 
I>enditures  for  such  relief,  but  not  Including  old-age  pensions 
under  special  acts,  or  public  aid  tinder  special  acta  to  mothers  for 
the  care  of  dependent  children,  or  relief  to  veterans  under  special 
acts. 
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"Amend  the  title  so  ■•  to  read :  '  A  bill  to  aathorlae  approprl*- 
tlosis  for  the  canatructlan  of  rural  post  roads  In  the  several  States 
for  the  purpose  of  furnishing  employment  and  thereby  relieving 
the  hardship  and  suffering  caiiaed  by  the  existing  depression,  and 
to  provide  for  cooperation  by  the  Federal  Government  with  the 
several  States  In  relieving  the  hardship  and  suffering  caiised  by 
unemployment,  and  for  other  purposes.'  ** 

Mr.  McKELLAR.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Tennessee? 

Mr.  COSTIGAN.    Certainly. 

BCr.  McEIELLAR.  The  senior  Senator  from  Arkansas  [Mr. 
Robinson]  has  Issued  a  statement  anal3^zing  the  proposed 
amended  substitute  which  has  Just  been  read.  I  ask  unani- 
mous consent  that  his  analysis  may  be  read  at  this  time. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  for  that  purpose? 

Mr.  COSTIGAN.     I  do. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  legldative  clerk  read  as  follows: 


SVA- 


or   SSMATOK  BOBIMSOM    OV   AKKAMSAS 


The  substitute  bill  has  two  features:  The  first,  to  provide  Jobs 
by  an  expanded  program  of  road  construction;  and  the  second, 
to  authorise  loans  to  the  States  for  relief  to  the  needy  when 
local  resoxirtos  have  proved  inadequate. 

The  provisions  of  the  substitute  designed  to  increase  employ- 
ment are  regarded  as  consistent  with  the  Wagner  Act  establishing 
the  policy  (tf  carrying  forward  necessary  public  works  as  rapidly 
•a  may  be  practicable  during  times  of  general  unemplo3rment. 

To  the  extent  that  the  accelerated  building  of  highways  con- 
templated by  the  substitute  will  give  work  to  many  who  are  now 
unemployed,  the  burden  on  charity,  from  whatever  source,  will  be 
mbstantlaUy  diminished. 

With  respect  to  the  feature  of  the  substitute  authorizing  loans 
to  the  States  for  emergency  relief.  It  may  be  pointed  out  that 
the  Co0tlgan-La  FoUette  bill  is  unprecedented  In  that  never  be- 
fore has  the  National  Congress  been  called  upon  to  enact  a  meas- 
ure appUcahle  to  all  States  by  the  appropriation  of  funds  frcnn 
the  Federal  Treasury  to  supply  emergency  relief  to  persons  in  want. 

The  obligation  to  provide  such  relief  has  heretofore  been  con- 
ceded to  rest  on  the  States  and  their  subdivisions,  and  the  sub- 
stitute adheres  to  that  principle  to  the  degree  that  Federal  funds 
are  to  be  supplied  only  when  it  Is  made  to  appear  from  ofllcial 
sources  within  the  States  that  the  resources  obtainable  through 
contrlbxitions  and  local  appropriations  of  public  fvmds  are  In- 
adequate. 

Tinoklng  at  the  problem  fairly  and  frankly.  It  appears  that  the 
amount  of  the  proposed  appropriation  in  the  Cost^an-La  Follette 
UIl  is  recognized  by  many  of  Its  advocates  as  the  initiation  of  a 
movement  which,  tf  followed  out,  miy  catise  the  suspension  or 
abatement  of  private  contributions  and  local  public  appropria- 
tions and  result  in  general  reliance  upon  national  emergency 
assistance,  which  heretofore  has  been  limited  to  suffering  from 
stich  disasters  as  floods,  fires,  earthquakes,  and  droughts.  In  the 
latter  class  of  cases  Congress  has  resorted  to  the  loan  system 
rather  than  to  gratuities.  Sponsors  for  the  substitute  adhere  to 
the  principle  that  States  and  communities  must  continue  pri- 
marily to  bear  the  burden  of  those  In  want  and  that  Federal 
funds  shall  be  made  available  only  when  Imperative. 

One  of  the  important  differences  between  the  Costlgan-La  Fol- 
lette bill  and  the  substitute  relates  to  the  method  of  distribution. 
Under  the  former  a  central  board  is  set  up  in  Washington  and  a 
Federal  bureau  is  empowered  to  administer  the  act.  which  means 
further  and  unnsoeasary  centralisation  in  Washington  and  the 
perpetuation  of  the  new  agencies  proposed  in  a  permanent  bureau. 

The  substitute  contemplates  the  distribution  of  any  funds  ob- 
tained from  the  Treasury  by  the  States  for  the  purposes  of  the 
act  throiigh  agencies  designated  by  the  governor  or  State  boards 
having  Jurisdiction  of  the  financial  affairs  of  the  States  obtaining 
the  l4Mn. 

To  avoid  setting  a  precedent  so  far  reaching  that  none  can  tell 
what  may  be  its  effect,  it  should  be  made  to  appear  in  an  official 
way  that  private  and  public  resources  obtainable  within  the 
State  have  been  so  nearly  exhausted  that  Federal  aid  is  nsarntlBl 
to  prevent  disastrous  consequences. 

Certainly  this  test  Is  not  measured  up  to  In  the  Costlgan- 
Zia  Follette  bill  as  presented.  There  is  Uttle  evidence  that  some 
of  the  States,  even  In  the  opinion  of  individual  witnesses,  require 
Fed«^  aid.  althot^th  it  has  been  shown,  during  the  consideration 
of  the  bm,  thalTln  many  oonununlties  there  is  a  threatened 
breakdown  of  local  relief. 

When  w«  speak  of  the  condition  of  the  credit  of  the  States  ana 
cities  as  being  impaired,  it  is  weU  to  remember  that  there  Is  an 
enormous  daflctt  in  the  Mderal  Treasury — a  deficit  that  will  soon 
•zoeed  t3.000,000.000 — that  by  no  system  of  Increased  taxes  pro- 
posed is  It  possible  to  balance  the  Budget  in  the  early  future; 
that  many  believe  we  shall  be  compelled  to  find  new  sources  of 
rsvencw  as  wvU  as  to  tnmsss  the  Income  tax. 

If  w«  reeognlas  that  the  primary  responsibility  for  emergency 
relief  is  upon  the  national  rather  than  upon  charitable  <xgmni- 
■atKms  and  upon  States  and  the  subdlvlsioQs  having  the  taxing 


poweiL  the  draft  on  the  Federal  Treasury  will  threaten  to  become 
Inunefisurable  and  unlimited. 

SpoiiBors  of  the  substitute  do  not  mean  that  people  shall  be 
permljtted  to  starve,  but  the  substitute  does  require  that  before 
looking  to  the  Federal  Government  for  gratuities,  local  authorities 
must  meet  the  responsibility  of  rendering  assi£tance  to  the  needy 
to  the  full  measure  of  their  ability. 

Mn  COSTIGAN.  Mr,  President,  because  of  certain  in||r- 
ruptipns  it  was  not  possible  for  me  to  fully  follow  either  the 
substitute  proposed  by  the  Senator  from  Alabama  [Mr. 
BLAci:]  and  his  associates  or  the  explanatory  statement  of 
the  l^nator  from  Arkansas  [Mr.  Robinson].  May  I,  how- 
ever, jbef ore  I  proceed,  inquire,  if  the  Senator  from  Arkansas 
will  <>ermit,  whether  he  has  any  reason  to  assume  that  if 
the  siubstitute  shall  be  adopted  by  Congress  it  will  be  ap- 
proved by  the  White  House? 

Mrl  ROBINSON  or  Arkansas.  Mr.  President,  in  reply  to 
the  Senator's  question,  I  desire  to  say  I  have  no  information 
whatever  on  that  subject.  I  have  not  discussed  the  matter 
with  !the  President  and  do  not  know  his  views  concerning 
the  proposed  substitute. 

Mii  COSTIGAN.  Mr.  President,  in  reference  to  the  final 
stateinent  in  the  press  release,  if  I  correctly  heard  that  state- 
ment|  I  shiHl  take  the  liberty  of  reading  before  proceeding 
with  tmy  aigument  a  statement  made  by  the  Senator  from 
Arkansas  on  January  16,  1931,  which  is  to  be  found  in  the 
Congressional  Record  of  that  date  on  page  2359.  The  Sen- 
ator from  Arkansas  on  that  occasion  was  apparently  dis- 
cussing an  amendment  to  a  pending  bill,  the  amendment 
providing: 

Thete  is  liereby  appropriated,  out  of  any  money  In  the  Treas- 
ury npt  otherwise  appropriated,  the  sum  of  $25,000,000  (In  addi- 
tion to  such  sums  as  may  be  or  may  become  available  through 
voluntary  oantrlbutions) ,  to  be  Immediately  available  and  to  be 
expended  b3'  the  American  National  Red  Cross  for  the  purpose  of 
supplying  food  to  persons  otherwise  unable  to  procure  the  same." 

In  ihe  course  of  the  discussion  the  Senator  from  Arkansas 
had  tpis  to  say: 

I  retnttmber,  too,  that  an  appeal  was  made  to  the  Congress  to 
appropriate  $100,000,000  to  feed  hungry  and  starving  peoples  in 
Belgliin  and  other  foreign  lands;  that  the  banner  of  the  Red  Cross 
was  ubllftecl  in  sight  of  the  starving  citizens  of  other  nations,  and 
the  rqllef  work  done  in  Europe  never  hampered  or  Impaired  the 
activiiies  of  the  great  organization  through  whose  efiforts  relief  was 
carrief  on. 

I  rebiemter,  too,  that  in  our  own  land,  in  numerous  instances, 
a  list  pf  which  was  placed  In  the  Record  by  the  Senator  from  Ten- 
nessee in  an  address  delivered  by  him  a  few  days  ago,  oxir  Govern- 
ment jhfts  made  appropriations,  and  In  some  cases  liberal  appro- 
priations, for  the  relief  of  citizens  in  distress,  to  provide  them  with 
food,  io  pr(3tect  them  against  danger.  Now.  the  question  that  Is 
presented  to  the  Senate  is  whether  we  shall  stop  wrangling,'  about 
methddij  and  means  and  agencies  and  do  something  substantial. 
The  woi-st  l;hlng  that  can  happen  in  this  country  is  going  cm  now. 
and  tl^at  is  the  impairment  of  the  morale  of  thousands  of  faithful, 
loyal  (citizens  who  think  they  are  entitled  to  some  consideration 
and  r^ognition  from  their  Government. 

In  inlinary  times,  under  circumstances  which  have  no  relation 
to  nation-wide  distress,  charitable  organizations  may  be  relied 
upon;!  but,  in  my  Judgment,  it  is  fairer  and  better  that  the  whole 
publld  iihould  bear  a  responsibiUty  and  a  nation-wide  burden  of 
this  cparacter  than  that  the  generosity  of  our  citizens  should  be 
relied  I  upon  as  an  exclusive  method  of  providing  relief.  In  some 
of  thd  igreat  cities  of  the  country  already,  for  a  period  extending 
over  several  months,  demands  and  requests  have  been  made  for 
contripatlons. 


Th^  Senator  from  Arkansas  added: 


I  refepect  and  adn\lre  the  Red  Cross.  I  must  say.  In  frankness, 
that  Ij  do  not  feel  that  that  great  organization  has  measured  up  to 
the  stfindard  of  eflBciency  which  might  have  been  hoped  for  In  this 
emergfency.  Senators  may  agree  with  me  that  when  It  was  said 
Just  aj  few  days  ago  that  ample  funds  were  already  provided  with 
which]  to  do  the  work  In  sight,  and  that  now  a  nation-wide  appeal 
Is  being  made  for  more  than  twice  the  fund  then  in  hand;  that 
these  Circumstances  disclose  either  a  lack  of  comprehension  of  the 
condil|lonB  or  a  failure  to  grasp  the  measure  of  relief  required. 

I  ^sh  in  this  same  connection.  Mr.  President,  to  read  a 
few  temarks  made  by  the  Senator  from  Alabama  tMr. 
BLAckl. 

Mri  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
Senatjor  proceeds  will  he  yield  to  me? 

Th4  VICE  PRESIDENT.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Arkansas? 

Mr^  CC>STIGAN.    I  yield. 
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Mr.  ROBINSON  of  Arkansas.  The  Senator  may  not  recall 
because  he  was  not  then  a  Member  of  the  Senate  that  the 
remarks  he  has  read  had  relation  to  a  condition  that  pre- 
vailed in  quite  a  number  of  States;  that  there  had  been 
presented  to  the  Senate,  unanimously  reported  by  the  Com- 
mittee on  Agriculture  and  Forestry,  and  passed  unanimously 
by  the  Senate,  bills  or  provisions  in  bills  sponsored  by  my- 
self authorizing  appropriations  of  Federal  funds  to  be  used 
as  loans  in  the  relief  work  to  which  the  remarks  read  by 
the  Senator  from  Colorado  had  reference;  that  all  bills  to 
secure  such  loans  had  up  to  the  time  to  which  the  Senator's 
reference  relates  failed  of  passage  in  the  body  at  the  other 
end  of  the  Capitol;  they  hud  also  been  resisted  by  the  admin- 
istration; and,  following  that,  the  provision  to  which  the 
remarks  read  by  the  Senator  relate  was  presented;  that  I 
also  said,  in  connection  With  that  measure,  that  I  preferred 
the  loan  process;  that,  in  my  opinion,  it  would  prove  effec- 
tive when  supplemented  by  local  contributions;  and  finally 
legislation  was  enacted  authorizing  loans  to  be  made  in  the 
drought  areas,  but  no  gratuity  was  extended. 

I  may  add,  too,  that  the  results  of  those  loans  have  been 
highly  satisfactory  in  moi\t  of  the  areas  to  which  they  were 
applied. 

It  is  true  that  the  Red  Cross  was  then  administering  re- 
lief, and  it  is  true  that  thu  Red  Cross  then  refused  to  receive 
a  Federal  gratuity  for  administration,  on  the  theory  that  its 
activities  should  be  confined  to  the  distribution  of  funds 
voluntarily  contributed  for  its  purposes. 

I  still  think,  Mr.  Prejident,  that  the  Federal  Treasury 
should  be  resorted  to  only  when  there  is  no  other  method  of 
supplying  the  demands  of  those  in  want,  only  when  the 
States  have  exhausted  their  resources  available  for  that 
purpose,  and  when  adequate  voluntary  contributions  can  not 
be  obtained.  That  Is  the  principle  of  the  proposed  substi- 
tute. It  recognizes  that  n  condition  does  exist  in  some  com- 
munities where  Federal  aid  is  necessary;  but  it  is  contem- 
plated that  the  local  autliorities  shall  first  officially  indicate 
the  necessity  for  a  Federti  fund,  shall  indicate  their  inability 
to  meet  the  requirementi;  of  the  situation,  and  shall  under- 
take to  attempt  to  have  the  funds  repaid  to  the  Federal 
Treasury. 

I  shall  not  further  transgress  at  this  time  on  the  Senator 
from  Colorado,  and  I  thank  him  for  jielding  to  me. 

Mr.  COSTIGAN.  Mr.  President,  the  able  Senator  from 
Arkansas  has  made  a  statement  in  advance  of  any  accusa- 
tion. His  remarks  read  from  the  Record  are  relevant  to 
this  discussion  and  were  quoted  in  part  because  I  desired  to 
add  his  eloquent  voice  in  behalf  of  the  joint  bill  of  the 
Senator  from  Wisconsin  and  myself.  The  statement  of  the 
Senator  from  Arkansas,  however,  leads  me  to  ask  his  atten- 
tion to  a  bill  known  as  S.  1234,  which  passed  the  Senate 
about  a  week  ago  last  Friday.  I  trust  that  the  Senator,  if 
he  speaks  further,  will  comment  hereafter  on  that  measure. 

The  bill  referred  to  is  of  particular  interest  to  the  entire 
Senate,  because  it  passed  this  body  without  a  single  com- 
ment or  a  sLigle  dissenting  statement,  so  far  as  I  am  aware. 
It  is  a  bill  to  authorize  an  emergency  appropriation  for 
special  study  of  demonstration  work  in  rural  sanitation;  and, 
while  it  is  not  a  measure  that  relates  directly  to  human 
relief,  yet  it  sets  up  certain  practices  so  similar  to  those 
which,  as  I  understand,  the  Senator  from  Arkansas  now 
condemns,  that  I  feel  it  ought  to  be  brought  to  the  Senate's 
attention  at  this  moment. 

The  bill  authorizes  the  appropriation  of  $3,000,000  for 
studies  of  and  demonstration  work  in  rural  sanitation.  Three 
million  dollars  were  authorized  to  be  appropriated  by  the 
Senate  the  other  day  vathout  a  particle  of  protest  on  the 
ground  of  the  great  principles  which  are  being  urged  upon 
our  attention  now — witt.out  one  voice  being  lifted  in  a  period 
when  every  factor  presses  for  economy,  for  studies  of  and 
demonstration  work  in  rural  sanitation.  Personally,  I  have 
no  objection  to  the  principle  embodied  in  this  measure;  but, 
if  I  imderstand  the  position  taken  by  the  Senator  from 
Arkansas  and  others  tiere,  the  bill  runs  counter  to  their 
contention  with  respect  to  human  reUef. 


Mr.  WALSH  of  Montana.    Mr.  President—— 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Montana? 

Mr.  COSTIGAN.    Certainly. 

Mr.  WAI^H  of  Montana.  Is  that  bill  any  different  in 
principle  from  the  ordinary  appropriations  for  the  Public 
Health  Service? 

Mr.  COSTIGAN.  It  contains  this  proviso,  11  I  may  read 
it,  and  then  I  shall  answer  the  Senator  from  Montana: 

Provided,  That  no  part  of  this  appropriation  shall  be  available 
for  demonstration  work  in  rxiral  sanitation  unless  the  State, 
county,  or  municipality  agrees  to  pay  such  proportion  of  the  ex- 
penses of  such  demonstration  work  as  shall  be  required  In  regu- 
lations to  be  prescribed  by  the  Public  Health  Service,  in  which  due 
consideration  shaU  be  given  to  State  and  local  economic  condi- 
tions and  human  needs,  the  extent  and  circumstances  of  such 
cooperation  in  each  case  to  be  reported  to  Congress  at  the  begin- 
ning of  each  regular  session. 

In  answer  to  the  Senator  from  Montana,  it  Is  my  under- 
standing that  this  bill  is  really  in  lieu  of  the  customary  ap- 
propriation made  to  the  Public  Health  Service  for  that  pur- 
pose. Nevertheless,  I  venture  to  call  attention  to  the  fact 
that  under  this  bill,  we  are  appropriating  $3,000,000  to  be 
expended  with  or  without  local  cooperation  in  the  States,  as 
the  Public  Health  Service  may  decree  in  rules  and  regula- 
tions, in  a  period  when  human  need  in  America  is  indefinitely 
greater  than  the  need  for  such  an  appropriation.  When  we 
ask  you  to  deal  with  human  needs,  there  are  those  in  the 
Senate  who  begin  to  split  hairs  and  draw  distinctions  which 
are  not  applied  in  the  case  of  millions  of  dollars  to  be  spent 
on  sanitation  in  this  country. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
saeld  to  the  junior  Senator  from  Montana? 

Mr.  COSTIGAN.     I  yield,  Mr.  President. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  also 
to  the  fact  that  we  appropriate  each  year,  and  have  been 
appropriating  for  some  time,  large  sums  of  money  for 
building  roads,  to  be  matched  with  State  funds.  If  the 
theory  announced  here  upon  the  floor  of  the  Senate  Is  cor- 
rect— that  before  we  appropriate  any  money  for  human 
needs  the  States  should  exhaust  everything  Uiey  have,  all 
their  resources — then,  of  course,  we  should  not  appropriate 
a  dollar  out  of  the  Treasury  of  the  United  States  for  road 
building  until  the  State  itself  has  exhausted  its  resources 
in  building  its  own  roads. 

I  sat  upon  this  committee  myself,  and  I  heard  witness 
after  witness  testify  to  the  fact  that  in  their  particular 
communities  they  were  not  able  to  take  care  of  the  needs, 
and  that  their  States  were  not  able  to  take  care  of  them. 
I,  for  one,  may  say  that  I  am  going  to  support  the  bill.  I 
can  not  see  any  difference  in  theory  between  the  idea  that 
the  State  should  exhaust  its  resources  in  building  ]iubllc 
roads  before  it  shall  accept  money  out  of  the  Pubhc  Treasury 
or  for  any  other  purpose  and  the  contention  that  money 
should  not  be  taken  out  of  the  Pubhc  Treasury  under  the 
circumstances  that  this  bill  proposes. 

Mr.  COSTIGAN.  Mr.  President,  in  answer  to  the  Junior 
Senator  from  Montana,  permit  me  to  say  that  the  great 
merit  of  the  bill  under  discussion  is  that  it  operates  as  a 
magnet  to  the  States  and  the  municipaUties  to  come  to  the 
aid  of  their  stricken  people  in  an  hour  when,  oppressed  by 
many  responsibilities,  they  have  become  hopeless  of  dealing 
with  their  local  problems. 

The  Senator  from  Montana  Ls  entirely  right.  The  whole 
principle  of  our  later  Federal  aid  acts,  on  which  those  who 
beUeve  in  those  acts  laid  greatest  stress,  is  the  invitation 
they  afford  to  the  States  and  the  localities  "  to  come 
through  "  in  the  interest  of  the  pubhc  welfare.  That  is  the 
end  which,  by  unanimous  testimony  of  those  competent  to 
advise,  will  be  achieved  if  the  measure  of  the  Senator  from 
Wisconsin,  to  which  my  name  is  also  attached,  shall  become 
a  law. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COSTIGAN.     I  yield. 
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Hi.  wheeler.  Let  me  call  attention  to  the  fact  that 
the  lEUbstltute.  as  I  understand,  while  I  have  not  seen  It, 
provides  that  the  governors  of  the  various  States  shall 
promise  to  have  their  State  legislatures  pay  back  the  money. 

In  the  first  place,  of  coureie  the  governor  could  not  bind 
the  State  in  any  way,  shape,  or  form:  and  it  seems  to  me  a 
rather  ridiculous  proposition  to  ask  the  governor  of  a  State 
to  say  that  at  some  future  time  his  legislature  or  the  people 
of  that  State  will  pay  back  the  money.  Secondly,  if  that  is 
the  e<»Tect  theory  upcm  which  to  base  the  passage  of  laws, 
tfaien  we  ought  also  to  say  to  the  governors  of  the  States. 
"  Before  you  can  have  any  of  the  money  that  is  appropri- 
ated for  Federal  roads  you  must  agree  that  your  legislature 
or  your  State  will  pay  it  back  at  some  future  time."  I  can 
not  subscribe  to  that  idea,  if  I  understand  the  substitute 
correctly. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  s«ilor  Senator  from  Montana? 

Mr.  COSTIGAN.  I  do. 

Mr.  WALSH  of  Montana.  Without  at  all  attempting  to 
engage  in  controversy  with  my  esteemed  colleague,  I  beg  to 
remind  him  that  the  appropriations  for  public  roads  stand 
upon  an  entirely  different  footing.  That  legislation  is  based 
upon  the  power  of  Congress  to  regulate  commerce  and  to 
establish  post  oBLooa  and  post  roads.  The  interposition  of 
Congress  in  aid  of  the  construction  of  the  transcontinental 
railroads  was  Justified  upon  those  two  grounds;  and  that 
legislation  furnished  a  perfectly  substantial  basis  for  apinro- 
priations  by  Congress  for  the  construction  of  wagon  roads 
or  roads  for  other  wheeled  vehicles. 

I  think  perhaps  my  colleague  will  recognize  that  in  prin- 
ciple the  two  rlnmrn  of  legislation  stand  on  an  entirely 
different  footing. 

Mr.  WHEELER.    Mr.  President 

Mr.  COSTIOAN.  I  yield  to  the  Junior  Senator  from 
Montana. 

Mr.  WHEEIjER.  I  am  not  unmindful  of  the  fact  that  the 
legislation  can  be  differentiated  in  principle  upon  that 
theory.  Neverttieless,  in  practice  when  money  for  road- 
bdlding  purposes  b  appropriated  out  of  the  Public  Treas- 
ury to  be  matched  by  a  State,  it  is  not  used  entirely  on  post 
rottds,  or  anyttiing  of  the  kind.  As  a  matter  of  fact,  it  is 
generiuiy  used  in  building  a  through  highway  of  some  kind. 

If  we  are  going  to  stand  upon  the  technicality  that  the 
Congress  of  the  United  States  has  not  any  authority  to  ap- 
propriate this  money,  of  course,  that  is  one  thing;  but  when 
it  Is  stated  that  before  we  appropriate  this  money  the  States 
should  exhaust  an  of  their  resources,  then  I  say  that  if  we 
stand  upon  that  principle  it  is  no  different,  in  my  Judgment, 
from  the  principle  we  are  applying  to  this  bill. 

Mr.  WAUSH  of  Montana.  I  was  pointing  out  to  my  col- 
league ttutt  Congress  might,  if  it  saw  fit.  make  approinla- 
tidns  entirely  for  the  construction  of  highways.    ,  y 

Mr.  WHEELER.  Oh,  of  course;  I  appreciate  that  fact. 
There  is  not  any  question  about  it;  but  the  principle  of  the 
ttdng,  as  I  see  it.  Is  quite  different  when  it  is  put  upon  the 
basis  that  the  State  should  exhaust  all  of  its  resources  before 
It  comes  to  Congress  to  ask  it  to  take  care  of  human  needs. 
My  view  about  the  matter  Is  that  the  conditions  in  this 
country  at  the  present  time  are  such  that  action  by  the 
Federal  Giovemment  ts  necessary,  and  in  my  humble  Judg- 
ment, much  as  I  hate  to  say  it,  I  think  they  are  going  to  be 
much  worse  in  the  next  year  than  they  are  at  the  present 
ttane.  I  think  thooe  1^0  are  hesitating  about  taking  money 
out  of  the  Public  Treasury  at  this  time  will  in  six  months' 
ttme  c(»ne  back  here,  if  Congress  is  not  then  in  session, 
and  will  be  doing  the  very  thing  that  we  are  asking  now, 
except  that  thej  will  be  doing  it  in  much  larger  proportion 
than  is  being  ad»d  at  the  i»«sent  time. 

Mr.  COSTIGAN.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Montana,  in  addition  to  what  he  has  said, 
that  while  under  the  proposed  substitute,  if  I  understand  it 
correctly,  negotiations  are  being  conducted.  Americans  In 
all  probability  will  be  starving. 


I  neglected  to  say  that  the  bill  to  which  I  directed  atten- 
tion. Semite  bill  1234,  was,  if  I  am  correctly  informed,  intro- 
duced in  the  Senate  by  the  senior  Senator  from  Arkansas 

[Mr.  lioBENSON]. 

Wh((n  Interrupted,  I  was  about  to  quote  from  language 
which  {has  relation  to  the  substitute  amendment  and  to  the 
entire  discussion  of  to-day,  attributed  to  the  senior  Sena- 
tor fr»^m  Alabama  [Mr.  Black]  in  the  course  of  the  same 
debatci  in  which  the  Senator  from  Arkansas  [Mr.  RobinsokJ 
participated.  I  quote  because  I  am  happv  to  have  the  en- 
forcing strength  of  the  gifted  Senator  from  Alabama  in  the 
argiurjeni;  being  made  by  the  Senator  from  Wisconsin  and 
myseUi 

On  January  16.  1931,  as  reported  at  page  2361  of  the  Con- 
GRBSsi^NAL  Rbcoro.  the  Senator  from  Alabama  [Mr.  Black], 
speakihg  apparently  on  the  subject  of  the  proposed  appro- 
priaticjn  for  the  Red  Cross,  had  this  in  part  to  say: 

Whnt  change  has  come  about  that  made  It  right  back  In  those 
days — 

Evidently  referring  to  the  period  of  our  appropriation  of 
millioi|s  of  dollars  to  feed  the  Russians — 

that  Iliad e  It  right  back  in  those  days  to  appropriate  money  to 
feed  t|ie  starving  people  In  Russia,  starving  on  account  of  a 
droughit,  but  to-day  wrong  to  take  money  out  of  the  Public 
Treaaii^y  to  feed  starving  Americana,  many  of  whom  are  starving 
on  accpunt  of  Identically  the  aanie  cause,  namely,  a  drought? 
What  iood  reason  has  been  advanced? 

A  liitle  farther  on,  the  Senator  continued  as  follows: 

AU  ^er  this  country  there  are  similar  conditions.  BdllUons 
need  t^p.  They  need  it  now — this  moment.  The  time  has  come 
when  every  man  with  his  eyes  open  who  looks  at  the  situation 
fairly  and  Impartially  knows  that  the  contributions  made  volun- 
tarUy  pfe  not  meeting  the  situation  adequately  and  fairly  and 
Justly,  \ne.  American  citizens  have  a  right  to  anticipate  It  shall  be 
met  byi  their  Oovernment. 

Has  ihe  time  come  when  this  country  worships  so  at  the  shrine 
of  wealth  and  of  money  that  It  hesitates  to  dig  down  into  the 
PubUc  iTreafiury  to  feed  the  people  who  are  starving  In  practically 
every  ^tate  of  this  Union? 

Thaf;,  I  take  it,  was  good  Democratic  doctrine  in  January, 
1931,  4nd  it  is  good  Democratic  doctrine  to-day. 

Mr.  ISLiACK.    Mr.  President,  will  the  Senator  jrield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  t^  the  Senator  from  Alabama? 

Mr.  pOSTIQAN.    Certainly. 

Mr.  !BLACK.  I  desire  to  say  to  the  Senator  that  it  was 
good  4^mocratic  doctrine  then  and  I  consider  it  to  be  good 
Democratic  doctrine  now.  When  the  Senator  has  com- 
pleted] his  remarks  I  expect  to  show  to  the  Senate  that  I 
have  4ot  deviated  to  the  slightest  extent  from  the  position 
I  held  I  at  that  time. 

I  siinply  make  this  statement  now,  not  to  get  into  any 
arguii^ent  but  because  I  never  then  supported  and  I  never 
shall  ^pport  a  measure  such  as  the  one  for  which  the  Sen- 
ator If  speaking.  I  shall  show  to  the  Senator  the  great 
differelnce  between  that  proposition,  as  I  conceive  it,  and 
this  ofte. 

Mas*  I  be  permitted  simply  to  say  to  the  Senator  that  I 
think  iarobably  there  is  far  less  difference  between  his  views 
and  tcftne  than  he  might  infer  from  reading  this  quotation. 
I  reco^mize  that  this  is  a  national  calamity,  a  national  dis- 
tress, Which  calls  for  national  legislation.  There  might  be. 
howevfer,  an  agreement  among  Senators  as  to  a  national 
proble^  but  a  difference  among  Senators  as  to  the  machin- 
ery to!bi5  put  in  operation  to  meet  that  problem. 

I  aiii  stating  that  now  to  the  Senator  in  order  that  he 
may  Iqnow  that  I  do  not  retract  one  word  I  stated,  either 
of  whit  the  Senator  read  or  any  statement  that  was  made 
on  thqt  day.  I  shall  not  retract  it.  I  still  believe  that  the 
proportion  I  advanced  was  sound.  I  think  the  national 
problehi  needs  to  be  met  by  national  means;  but  as  to  the 
machihery.  I  do  not  agree  that  the  method  adopted  by  the 
Senatxir  Is  best  for  the  country,  is  best  for  the  starving  peo- 
ple tli^mselves,  or  best  for  the  perpetuity  of  this  Nation. 

Mr.  COSTIGAN.  Mr.  President,  as  in  the  case  of  the 
Senat^  from  Arkansas,  the  Senator  from  Alabama  has 
made  ^  reply  before  a  charge  has  been  lodged  against  him. 


1932 


CONGRESSIONAL  RECORD— SENATE 


3317 


Mr.  BLACK.  Mr.  President,  if  the  Senator  will  yield,  the 
Senator  is  mistaken  as  to  my  making  a  reply  with  reference 
to  a  charge.  Because  tt.e  Senator  had  read  the  statement  to 
which  he  referred,  I  wanted  to  state  to  the  Senator,  in  inter- 
ruptinsf  his  very  able  laresentation.  with  practically  all  of 
which  I  agree,  that  tho  viewpoint  I  had  then  I  have  now. 
I  agreed  with  almost  all  the  Senator  from  Wisconsin  said, 
but  I  do  not  agree  as  to  the  method  adopted  to  meet  the 
situation.  It  is  a  difference  not  in  fundamental  viewpoint 
and  not  as  to  the  idea  of  the  responsibility  of  the  Govern- 
ment; and  I  did  not  tase  it  that  the  Senator  intended  what 
he  stated  to  be  a  charge.  I  think  our  friendship  is  such,  and 
our  general  agreement  along  fundamental  principles  is  such, 
that  the  able  Senator  Avould  not  make  any  charge. 

I  simply  wanted  to  rsinforce  what  I  said  on  the  occasion 
when  I  made  the  stateiment  just  quoted  with  the  statement 
that  I  repeat  it  now.  not  in  the  exact  language  but  that  what 
I  said  then  I  believe  to  be  true  now.  I  have  simply  been 
working  to  bring  about  the  same  results  sought  by  the  Sen- 
ator, by  machinery  which,  rightfully  or  wrongfully,  I  believe 
to  be  the  best  to  set  up  to  meet  the  situation. 

Mr.  COSTIGAN.  Mr.  President,  those  of  us  who  believe 
in  the  form  of  legislation  being  offered  to  the  Senate  are 
happy  to  have  supporting  statements  such  as  were  made 
by  the  Senator  from  Alabama  in  January,  1931,  whether  the 
Senator  goes  further  with  us  and  supports  the  particular 
legislation  or  not.  However.  I  am  distressed  to  hear  the 
Senator  say  that  while  he  agrees  as  to  the  need  and  its  over- 
whelming character,  ho  is  opposed  to  the  measure  which  we 
at  tliis  hour  are  merely  trying  to  bring  to  the  attention  of 
the  Senate,  and  whic;i  has  not  yet  been  laid  before  this 
body. 

May  I  add  that  in  my  Judgment  it  is  a  fair  construction  of 
the  remarks  of  the  Senator  from  Alabama  a  year  ago.  in 
January,  1931,  that  hi  was  not  at  that  time  so  technical 
about  the  means  to  be  adopted  to  achieve  the  end  sought, 
as  he  says,  by  himself  and  the  rest  of  us,  and.  of  course.  I 
do  not  question  his  word  when  he  says  that  he  seeks  the  same 
end. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COSTIGAN.     C«!rtainly. 

Mr.  BLACK.  Of  course,  it  is  always  easy  to  use  the  word 
"  technical."  It  cover?  a  multitude  of  ideas,  and  frequently 
it  is  misleading,  though  I  do  not  mean  to  intimate  that  the 
Senator  would  use  it  with  that  idea  in  mind.  I  do  desire  to 
say.  however,  that  I  do  not  believe  that  my  objection  to  the 
measure  which  the  S'mator  has  proposed  is  technical.  I 
think  my  objection  is  l)ased  upon  a  fundamental  and  sound 
principle  of  goverrunent,  which  I  shall  attempt  to  show  to 
the  Senate  at  a  later  time. 

I  do  not  desire  to  be  placed  in  the  attitude,  either  inferen- 
tially  or  otherwise,  of  being  opposed  to  utilizing  the  wealth 
of  this  Nation,  which  has  been  accumulated  by  the  toil  of 
all  the  people,  to  relieve  human  distress  in  a  perfectly  legiti- 
mate manner.  I  am  not  going  into  detail  as  to  the  objec- 
tions which  I  have  to  the  machinery  proposed  to  be  set  up. 
I  do  not  believe  those  objections  are  technical,  because  I 
think  the  experience  of  all  the  ages  has  shown  that  the 
very  people  whom  I  desire  to  help  by  this  legislation,  and 
whom  the  Senator  desires  to  help,  can  be  more  injured  by 
legislation  which,  in  its  final  analysis,  in  all  the  history  of  the 
ages  of  the  world,  has  resulted  in  a  bribery  of  the  people,  and 
taken  away  that  good,  sound,  solemn  discontent  which  we 
often  have  by  reason  of  improper  measures,  than  any  other 
legislation  that  has  ever  been  offered  in  all  the  world. 

I  object  to  the  creation  of  a  new  Federal  organization  in 
the  city  of  Washingto:!  to  tell  the  people  of  Alabama  how 
charity  shall  be  dispensed  to  those  who  are  in  need  there. 
I  object  to  having  the  I'resident  of  the  United  States  appoint 
men.  even  though  thoy  are  confirmed  by  the  Senate,  to 
determine  how  charity  raised  from  the  wealth  of  this  Nation 
shall  be  administered  to  relieve  my  people  down  in  my  State. 
I  do  not  think  that  is  technical,  and  that  is  the  fundamental 
objection  which,  personally,  I  have  to  the  measure  which  the 
Senator  has  offered. 


I  do  not  want  to  be  misunderstood.  I  readily  concede  that 
I  may  be  entirely  wrong.  My  views  with  reference  to  the 
proposition  may  not  be  supported  by  logic,  precedent,  expe- 
rience, or  fact;  but  I  am  convinced  in  my  own  mind  that 
there  has  not  been  in  the  last  generation  a  proposal  made 
which  would  in  its  final  analysis  be  more  undermining  of 
the  virile  strength  and  vigor  and  manhood  of  this  Nation 
than  the  proposal  to  create  a  Federal  bureau  in  Washing- 
ton to  dispense  charity,  with  the  great  powers  it  could 
have  to  control  the  politics  and  the  votes  of  the  people  of 
this  country. 

I  beg  the  Senator's  pardon.  I  do  not  desire  to  interrupt 
him,  because,  as  I  stated — and  I  think  the  Senator  will  find 
the  statement  accurate — when  I  have  discussed  the  substi- 
tute which  I  have  been  partially  instrumental  in  offering, 
he  will  see  that  his  views  and  mine  are  exactly  the  same  as 
to  this  being  a  national  problem,  and  with  reference  to  the 
necessity  for  digging  down  into  the  national  wealth,  pro- 
duced by  all  the  people,  to  solve  the  problem.  I  congratulate 
the  Senator  most  sincerely  and  genuinely  for  the  great  pub- 
lic assistance  he  and  his  colleague,  the  Senator  from  Wiscon- 
sin, have  rendered  in  having  the  hearings  which  they  have 
held  in  connection  with  this  subject.  They  have  rendered 
a  magnificent  pubUc  service.  But  I  feel  sure,  knowing  the 
Senator's  views  and  his  universal  Uberality  of  thought,  that 
the  mere  fact  that  we  disagree,  as  we  may  or  may  not  after 
he  finds  our  viewpoint  as  to  the  method  to  accompUsh  the 
piUTJOse,  does  not  authorize  the  intimation  that  the  objec- 
tion is  technical.  Personally,  I  think  it  goes  to  the  very  roots 
and  foundations  of  good,  sound,  solid  government. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  shield  to  the  Senator  from  Montana? 

Mr.  COSTIGAN.    I  yield. 

Mr.  WALSH  of  Montana.  I  am  prompted  to  rise  because 
I  think  something  the  Senator  from  Colorado  said  just  a  few 
moments  ago  was  calculated  to  lead  to  the  conclusion,  in  the 
minds  of  some  people,  at  least,  that  he  and  his  colleague,  the 
Senator  from  Wisconsin  [Mr.  La  Follette],  were  encounter- 
ing some  tremendous  opposition  to  the  consideration  of  their 
bill.  Speaking  for  myself.  I  am  unaware  of  any  opposition 
whatever  to  the  consideration  of  the  bill,  and  doubtless  a  vote 
could  have  been  had,  and  I  have  no  doubt  carried  over- 
whelmingly, long  before  this  time.  I  give  to  the  Senator  the 
very  comforting  assurance,  of  which  I  am  sure  he  must  be 
advised,  that  there  is  not  the  slightest  disposition  upon  this 
side  of  the  Chamber  at  least  to  oppose  the  consideration  of 
the  bill. 

Mr.  COSTIGAN.  Mr.  President,  it  is  pleasant  to  have  the 
assurances  of  the  Senator  from  Montana  and  of  the  Senator 
from  Alabama.  We  all  rejoice  when  people  go  with  us  part 
of  the  way,  even  though  they  are  unwilling  to  go  with  us  all 
the  way.  in  the  direction  of  public  service.  It  none  the  less 
impresses  me  as  remarkable  that  all  the  opposition  to  this 
admittedly  humane  legislative  proposal,  which  has  so  far 
developed  on  this  floor,  should  be  on  the  side  of  the  party  of 
Thomas  Jefferson,  the  party  supposed  to  be  dedicated  to  the 
welfare  of  the  common  man. 

I  trust  that  before  we  are  done,  instead  of  giving  aid  and 
comfort  to  the  enemy,  speaking  in  figurative  tenns,  we 
shall  be  supporting  great  human  welfare  legislation  de- 
signed to  relieve  human  being  in  a  national  emergency. 

I  had  not  concluded  my  quotation  from  the  remarks  of 
the  Senator  from  Alabama.  May  I  preface  further  reading 
of  them  by  saying  that  I  desire  nothing  done  or  said  by  me 
on  this  floor  to-day  to  be  taken  as  an  attack  on  the  Senator 
from  Alabama.  I  did,  however,  say  a  few  moments  ago  that 
apparently  the  Senator  from  Alabama  was  not  so  technical 
a  year  ago.  This  may  not  be  a  proper  interpolation,  because 
I  do  not  know  the  Senator's  record,  but  so  far  as  I  am  aware 
the  Senator  has  never  opposed  Federal  aid  acts  on  the 
ground  that  they  constituted  bribery  to  the  States.  Per- 
haps he  has  done  so.    If  so.  I  withdraw  the  suggestion. 

Mr.  BLACK.  Mr.  President,  I  desire  to  state  to  the  Sen- 
ator that  I  strenuously  objected  to  certain  Federal  aid  acts 
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where  It  was  proposed  to  have  tliem  administered.  In  irhole 
or  In  part,  from  Washington. 

In  the  Committee  on  Education  and  Labor  at  the  last  ses- 
sion of  Congress  a  bill  was  up  for  consideration  which  pro- 
vided for  the  appropriation  of  funds  with  reference  to  vo- 
cational education.  I  stated  then  that  I  favored  Federal  aid 
In  practically  all  cases  for  social  advancement,  that  I  be- 
lieved that  the  wealth  of  the  country  was  so  concentrated 
In  the  hands  of  a  few  people  In  certain  favored  localities 
that  the  time  had  come  when  there  must  be  more  Federal 
assistance  granted  to  the  States  which  supplied  that  wealth. 

But  there  was  a  provision  In  the  bill  to  which  I  refer  which 
left  It  up  to  the  board  here  to  determine  by  rules  and  regula- 
tions how  the  money  should  be  spent,  and  I  succeeded  in 
having  that  provision  stricken  from  the  measure.  If  it  had 
not  been  strickm  from  the  measure.  I  stated  that  I  would 
0|>pose  the  bill.  There  Is  no  question  in  the  world  with 
reference  to  my  position  on  that  matter. 

Mr.  COflmOAN.  Of  course,  I  accept  the  statement  of  the 
Senator  from  Alabama.  ICy  remarks  were  admittedly  based 
on  a  laek  of  knowledge  of  the  Senator's  record.  Neverthe- 
less. I  say  to  the  Senator  from  Alabama,  as  I  said  to  the 
Benator  from  Arkansas  [Mr.  Roazicsoif},  that  a  week  ago 
last  Friday,  so  far  as  the  Utiooso  Indicates,  there  was  no  dls- 
■ent  expressed  whea  the  Senate  passed  S.  1234.  approprlat- 
iDff  $3,000,000  for  special  studies  of  and  demonstration  work 
in  rural  sanitation.  The  Senator  from  Arkansas  fathered 
that  bill  and.  as  already  Indicated,  the  distribuUon  of  the 
funds  was  laft  to  the  Public  Health  Service  with  a  proviso 
that  no  part  of  the  appropriation  should  be  available  for 
demonstration  work  In  rural  sanitation  unless  the  State, 
aounty,  and  moniclpallty  agrees  to  pay  such  proportion  of 
the  expense  of  such  demonstration  work  as  shall  be  re- 
quired— ^by  State  action?  Not  In  regulations  to  be  pre - 
■eribed  by  the  Public  Health  Service.  Where?  In  Alabama? 
Mo;  In  Washington. 

I  shall  now  proceed  to  finish  reading  the  remarks  of  the 
Senator  from  Alabama  [Mr.  Black]  which  I  was  quoting  a 
abort  time  ago.  I  may  say  that  my  purpose  in  reading  them 
Is  to  emphasise  the  fact  that  there  was  a  time  when  there 
was  less  emphasis  on  the  particular  method  to  be  employed 
In  meeting  human  relief  needs  than  there  appecurs  to  be 
to-day  in  the  Senate,  at  least  on  this  side  of  the  Chamber. 

Mr.  BLACK.    Mr.  President 

Tbtt  PRESIDENT  pro  temp(u*e.  Does  the  Senator  from 
Colorado  jrleld  to  the  Senator  from  Alabama? 

Mr.  COSnOAN.    I  yield. 

Mr.  BLACK.    I  dislike  to  tntemipt  the  Senator. 

Mr.  COSnOAN.  I  am  happy  to  have  the  Senator  do  so. 
The  Senator  knows  my  respect  for  him. 

Mr.  BLACK.  I  might  say  to  the  Senator  that  it  so  hap- 
pens that  the  Senat<»>  from  Arkansas  [Mr.  RoanraoN]  and  I 
prepared  the  particular  amendment  to  which  he  refers. 
Ttten  was  no  question  of  a  Federal  bureau.  There  was  not 
the  subtest  attempt  to  establish  the  policy  of  an  institution 
here  in  the  dty  of  Washington  which  would  continue  to 
function. 

There  is  not  the  slightest  analogy  between  the  two  propo- 
sitions in  so  far  as  method  is  concerned.  If  the  Senator  will 
look  at  the  amendment  he  will  find  that  it  proposes  that  the 
funds  shall  be  distributed  through  the  American  Red  Cross, 
and  it  was  only  after  we  secured  another  amendment  which 
would  provide  that  for  which  we  had  been  seeking,  a  loan  to 
the  farmers  In  the  droui^t-strlcken  areas,  that  I  supported 
the  other  proposition. 

The  main  thing  to  which  I  want  to  Invite  the  attention  of 
the  Sanator  la  that  there  Is  certainly  no  similarity  In  the 
■atthodi  propoaed  In  that  amendment  and  this  one,  and  I 
think  the  Sanator  wUl  atrae  to  that. 

Mr.  C08TX0AN.  Mr.  President,  the  Senator  from  Ala- 
tema  on  January  16,  IMl,  u  shown  on  paia  lioa  of  the 
OowaiiiiioiiaL  Racoaa,  oontlnuad  aa  foUowi; 

■tMUl  wt  eanitaue  a  latUtecl  fU  rauini  rundi  slnuUy  ^eeaviss  we 
have  usid  tl  la  lUe  past,  or  stvAU  wt  siai)i  U\f  iwly  (air  ia«ih9<l 
tpeii  10  us  io«^t 

WlMO  Um  lassiA  of  war  WM  toundMl  ta  lais  oouuiry  la  HIT. 
dM  «•  raUow  Uk«  old  BjrvUHu  o(  uau4g  into  Uk«  Atmjf  oiUy  U^tm 


who  jwciuld  volunteer  th«lr  iervtoM?  We  did  not.  When  the 
country  wm  t^eatened  with  dantcer  we  draficd  men  inio  the 
Mrvl|n  by  the  milllonii. 

To-«»y  we  are  mtt  with  the  proponltlon  th»t  we  m\i«t  depend, 
not  Titoon  the  only  fair  nyetem  which  would  ciuible  un  to  rn\w  the 
montw  iiecesenry  to  take  cnre  of  tho  ■tifTrrlnK  and  the  doetuuic  or 
thle  lind,  but  we  mviitt  bow  down  before  the  old  fetlnh,  we  muat 
adhefle  to  the  ancient  method  of  pauing  the  hnt 

I  i^bmit  that  what  the  Senator  was  saying  was  particu- 
larly! attributable  to  the  suggestion  that  we  confine  ourselves 
to  vd^untary  contributions  rather  than  to  federal  appropria- 
iioiuif  Nevertheless  In  principle  there  Is  nothing  in  the  re- 
marlis  of  the  Senator  which  does  not  summon  every  Senator 
here  Ito  forget  the  "  old  fetish  "  which  seems  for  some  reason 
to  b<!i  di-agged  across  the  trail  of  this  discussion  of  this  relief 
legislaUon— to  forget  the  "old  fetish"  and  do  the  thing 
mosl-i  effective  to  aid  the  starving  people  of  the  country.  My 
mercipry  goes  back,  Mr.  President,  vividly  reminded  by  what 
the  Senator  from  Alabama  has  just  said,  to  the  long-post 
day  ♦Then  it  was  my  privilege  to  stand  above  the  front  lines 
in  France  while  the  war  wm  in  progress.  As  he  suggests, 
the  Rational  Oovernment  had  gone  practically  into  every 
honvf.  It  had  taken  the  flower  of  the  youth  of  America.  It 
had  Conscripted  them.  It  had  sent  them  into  battle  and  far 
too  liiany  of  them  to  death. 

I  lieallze  that  the  Senator  from  Alabama  is  not  opposing 
the  t^atment  of  this  problem  as  a  national  one,  but  I  want 
to  tslce  his  remark  as  a  text  in  part  for  the  use  of  anyone 
in  this  Chamber  who  has  any  doubt  of  the  national  charac- 
ter of  the  problem,  to  say  that  a  NaUon  which  can  send  lU 
sons  ito  death  owes  those  sons  something  in  life.  We  are 
appealing  to  the  Senate  of  the  United  States  not  to  quibble 
whilrt  Americans  starve.  If  there  is  anyone  on  this  floor 
who  believes  that  we  are  not  quibbling,  in  my  Judgment,  he 
should  review  the  history  of  this  long-delayed.  Increasingly 
inevi^ble  legislation. 

Of  course  I  am  not  asking  the  Senator  from  Alabama  to 
surrender  his  convictions.  Rather  would  I  go  with  him  on 
a  policy  if  I  felt  that  it  would  assure  proper  relief  to  the 
unerHployed.  But  if  I  understand  the  substitute  which  has 
been  isubmitted  here — though  my  attention  was  drawn  from 
it  sotnewhat  when  it  was  being  read— it  will  neither  serve 
the  $tates  nor  the  Nation  and  certainly  will  not  serve  public 
welfare  standards  in  the  country  to  anything  like  the  degree 
to  which  they  will  be  served  by  the  passage  of  the  bill  under 
dlscupsion.  I  shall,  however,  defer  any  further  comments 
on  the  substitute  proposal  either  until  I  have  an  opportunity 
to  njad  it,  tf  I  am  still  making  remarks  on  this  floor,  or 
until,  and  if,  as  the  Senator  from  Montana  [Mr.  Walsh  1 
sugg^ts,  the  motion  of  the  Senator  from  Wisconsin  prevails 
and  (he  bill  under  discussion  comes  before  the  Senate,  when 
the  s|Libstitute  itself  may  be  offered  and  fuUy  discussed. 

I  dp  say,  however,  without  hesitation  that  the  expert  judg- 
ment! of  America  will  not  be  found  supporting  the  substitute 
measjure  of  the  Senator  from  Alabama  and  his  associates. 
as  itjwin  be  found  supporting  the  measure  of  the  Senator 
from;  Wisconsin,  of  which  I  am  coauthor. 

MA  President,  at  the  conclusion  of  my  remarks  I  should 
like  lo  have  printed  in  part,  with  permission  to  strike  out 
portibns  unle.ss  there  is  objection,  an  article  published  in 
the  National  Municipal  Review  for  October,  1928,  entitled 
'  Aid  to  the  States."  My  purpose  in  submitting  the 
request  Is  merely  to  avoid  publishing  the  full  article  which 
mlghj;  be  unduly  long. 

The  PRESIDENT  pro  tempore.  Without  objection  it  la 
so  ordered. 

(S^  Exhibit  A.) 

Mrl  COSTIOAN.  The  article  is  submitted  because  It  is 
an  excellent  review  of  the  subject  of  rcderal  aid  to  the 
Statea.  including  tho  question  of  the  constitutionality  of 
such  JeglslaUon.  It  takes  up  in  detail  the  history  of  the 
dlffenent  types  of  such  legl«lAtlun  which  hAve  developed 
fromltlme  to  time  In  oongrewlonal  experleiu'e.  It  reviews 
the  growth  of  Pederttl  sub^ildy,  8lttte«  ilahl«  md  Pi^deral 
aid,  jonstUutloi^alJty  of  FVilerwl  aut.  reiuUn  nf  reOeiwi  t\id, 
forwil  nre  preyi?i\Htu\.  agrlvuUural  extt^union  work,  hlBhwuys, 
th*  wwtlonttl  Outti'd,  vwatuuml  eduorxtmn.  vt»c«Uonttl  id- 
Uabil  tatloti,  and  otli«r  legislaUon.    UoubilMs  it  wuuld  b« 
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useful  for  subsequent  consideration  elsewhere,  If  not  here, 
in  connection  with  the  legislation  we  are  now  discussing. 

Mr.  President,  I  hav3  spolipn  at  much  more  length  than 
was  expected  without  arrivlna  at  what  appeared  to  be  a 
more  or  Iphs  Inevitable  reference  to  some  of  the  testimony, 

Aa  I  said  thh  moinind.  I  shall  endeavor  to  avoid  reference 
to  those  portions  of  tl-e  testimony  which  were  covered  by 
the  Senator  from  Wisconsin  I  Mr.  L,\  FoM.rTTKl.  For  the 
most  part  it  will  be  easy  to  do  so.  In  any  event  it  apijcars  to 
me  to  bo  highly  desirable  that  the  Senate  .should  under- 
stand— and  many  Senators  have  been  too  busy  carefully  to 
review  the  testimony — and  that  the  country  should  under- 
stand what  the  eviderce  laken  before  the  Committee  on 
Manufactures  disclo.sed  with  respect  to  certain  features  of 
prmie  importance  in  ihe  problem  now  presented  to  the 
Senate. 

May  I  say  that  whrn  our  hearings  be?an  there  was  a 
deep-seated  prejudice,  cultivated  from  sources  which  mu.st 
be  known  to  Members  of  the  Senate  as  not  wholly  unbelfl.sh, 
uBam.st  any  form  ol  Federal  lesislation  for  the  relief  of  the 
needy,  however  despcr;ite  thoir  di-slicss.  It  therefore  ap- 
peared proper,  as  some  of  the  witnesses  testified,  to  a.'>lt 
tht-m  what  their  view  was  on  the  subject  of  the  dole.  It 
may  be  of  interest  to  S?nators,  for  certainly  everyone  ought 
to  know  the  facts  what*ver  the  conclu.slons,  to  learn  that  at 
the  present  time  In  the  United  States  approximately  70  per 
cent  of  all  the  relief  fu  ids  expended  comes  from  public  and 
not  private  sources.  W:ost  people  are  unfamiliar  with  that 
fact.  They  have  been  Isd  by  propaganda  to  assume  that  the 
real  issue  presented  to  :he  Congi'ess  at  this  time  Is  whether 
public  funds  shall  be  used  to  relieve  the  unfortunote. 

The  facts  show  that  public  fund.s  from  the  very  beginning 
of  our  history  have  been  used,  and  that  at  this  time  our 
entire  relief  system  wc>uld  break  down,  with  indescribable 
suffering,  if  It  were  not  for  the  use  of  public  funds.  It  was. 
therefore,  proper  to  ask  questions  along  the  line  of  what 
constituted  the  "  dole."  The  testimony  developed,  as  shown 
by  a  report  of  the  Russell  Sage  Foundation  which  I  hold  in 
my  hand,  that — 

The  September  relief  bill- 
That  is,  for  September,  1931 — 
of  the  449  reporting  agercles — 

Namely,  those  agencies  in  the  country  where  there  is  or- 
ganized relief  and  whicli  made  a  report  upon  their  expendi- 
tures and  activities. 

The  September  relief  bill  of  the  449  reporting  agencies  was 
?10.822.000;  •78.811.000  was  the  outright  relief;  $2,211,000  for  wage 
relief. 

And  the  Russell  Sag<  Foundation  rep>ort  goes  on,  as  fol- 
lows : 

Public  departments — 

That  is.  departments  operating  under  public  funds  paid 
out  of  the  taxpayers'  money — 

Public  departments  adrilnlstered  73  per  cent  of  the  outright 
relief.  92  per  cent  of  the  wage  relief,  and  77  per  cent  of  the  two 
classes  of  relief  combined. 

A  year  ago  79  per  cent  of  the  total  relief  bill  of  these  same 
agencies  was  met  from  public  funds. 

The  other  statements  report  witli  the  same  particularity 
on  the  extent  of  putilic-fund  contributions.  Perhaps  I 
should  add  what  is  omitted  from  this  report;  that  is,  it  does 
not  indicate,  by  any  means,  the  extent  of  relief  in  this 
country  which  is  given  from  public  funds,  for  this  reason: 
In  many  sections  of  tho  country,  eapeciuUy  In  the  rural 
districts,  there  are  no  voluntary  contributions;  all  the  con- 
tributions, 100  per  cent  of  the  contrlbutiuna,  out  of  which 
the  public  need  is  met.  are  from  the  local  fundi.  ihrouBh 
the  i)oor  Irtw.i,  These  stali.tlcs  are  cunfliuU.  as  ahtady 
Indicated,  to  the  448  reporting  rtnencie«  m  the  limited  Stttles, 

The  ooni'lvuion  \*  obvious:  We  nmsl  either  abttudun  Uw 
poluw  »)f  puUllr  relief  ov  we  mu«l  uny  in  it^nwrtl  lu  the  »»u«» 
seated  leuulrttlon  thnt  there  Im  fouie  line  (o  he  Uiuwn,  und 
thnt  line  lunrk^  uur  detluite  tVMU'ottion  lu  wUmI  im  ^HiuUimuu* 
ottHly  rnlled  Mhe  dole."  We  nuiAl  ^him  h  teehnioul  bnntei', 
and  Mt^y  thai  It  U  all  right  lu  giv«  cuuiily  a^hof,  utuiucipal 


relief,  State  relief,  but  the  moment  we  pass  to  Federal 
cooperation  with  the  States,  to  Federal  aid,  when  w«)  make 
the  transition  for  human  relief  of  Federal  old  acts,  then, 
by  jjome  curious  alchemy,  we  have  established  u  dole. 
With  that  statement,  Mr.  President,  I  want  to  reod  ;:\  word 
or  two  from  the  witnesses  on  the  subject  of  the  do>. 

Mr.  William  Hodson,  executive  director  of  the  V/clfare 
Council  of  Now  York  City,  testifying  before  the  Committee 
on  Manufactures,  said  this  in  part: 

I  tlUnlc  It  Important  to  point  out  thnt  a  very  prominent  com- 
inent.^tcr  on  current  rvcnti,  Mr.  Walter  Llppmann.  has  an  article 
in  the  W(3m.Tn'H  Home  Companion  In  which  he  refers  to  the  dole-- 
a  word,  by  th"*  way.  which  1  hope  this  committee  will  attempt  to 
doflne  po  thr.t  the  country  may  know  what  1m  really  meant  by  a 
dole.  Mr.  Llppmann  In  his  objection  to  Federal  relief,  apparently 
ba.sed  hH  ducaialon  on  the  theory  that  tlio  Federal  Oovernment 
V  uuld  set  up  a  bureau  which  la  to  glvo  ri.''.lcf  to  Individuals.  I 
f  H'l  myself  In  hearty  agreement  with  his  objection  to  ouch  « 
l.ropc-sUlon. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Colorado  ylpld  to  the  Senator  from  Louisiana? 

Mr.  COSTIOAN.    I  yield  with  pler^sure. 

Mr.  LONO.  There  is  no  question  that  the  majority  of  the 
Senate  understands,  from  what  I  have  been  able  to  glean 
on  the  floor,  that  some  mcar.ure  of  relief  is  necessary.  I 
take  it  that  the  Senator  from  Colorado  is  familiar  with  the 
substitute  that  has  been  offered  by  the  Senator  from  Ala- 
bama [Mr,  Black]  on  behalf  of  himself,  the  Senator  from 
Montana  I  Mr.  Walsh  1,  and  the  Senator  from  Ohio  I  Mr, 

BUI.KLIYl, 

Mr.  COSTIOAN.  May  I  say  to  the  Senator  that  I  hove 
not  read  it.  I  have  heard  It  read  In  part  on  the  floor,  but 
In  the  midst  of  Interruptions. 

Mr.  LONO.  Mr.  President,  will  thu  Senator  permit  me  to 
Interrupt  him  for  a  moment  or  two  to  try  to  explain  what 
I  understand  the  effect  of  the  .substitute  to  be? 

Mr.  COSTIOAN.  I  am  happy  to  have  the  Senator  discuss 
the  substitute. 

Mr,  LONO.  As  I  under.stand,  it  simply  proposes  that 
$125,000,000.  that  is  one-third  of  the  1375.000.000,  shall  im- 
mediately be  made  available  to  the  States  in  accordance  with 
their  population,  to  be  disbursed  by  the  States.  We  have 
been  doing  practically  that  in  the  State  of  Louisiana  for  the 
last  six  months.  The  State  of  Louisiana  did  not  raise  the 
fund,  but  by  an  agreement  between  the  city  of  New  Orleans 
and  the  State  authorities  we  undertook  to  raise  a  fund  of 
about  $100,000  per  month,  aggregating  about  $1,000,000  in  a 
year.  Up  until  this  time  we  have  had  that  fund  admin- 
Lstered  by  a  welfare  board  appointed  by  the  Governor  of 
Louisiana  and  by  tho  mayor  of  New  Orleans,  and  they  have 
done  magnificent  service. 

I  do  not  see  what  difference  it  makes  whether  the  fund 
now  proposed  is  administered  by  a  Federal  bureau  or  a  State 
bureau  except  that  it  can  be  far  more  efiBciently  swlminis- 
tered  and  with  less  cost  by  a  State  bureau  than  it  can  be 
administered  by  a  Federal  bureau.  For  that  reason  I  do 
not  see  why  we  can  not  get  together  and  accept  this  amend- 
ment, so  as  to  give  people  who  are  in  need  some  real  rttlief. 

In  the  form  in  which  the  bill  the  Senator  is  advocating 
is  couched  I  do  not  see  that  it  has  a  great  chance  of  becom- 
ing a  law,  but  the  substitute  has.  What  would  be  tlie  ob- 
jection to  accepting  this  amendment  and  letting  the  State 
bureaus  dispense  the  funds? 

Mr.  COSTIOAN.  The  Senator  from  Louisiana  ra.lses  a 
question  which  the  Senator  from  Arkansas  was  unaljle  to 
answer.  Has  the  Senator  from  Louisiana  any  assurance 
th.^t  if  the  substitute  bill  shall  be  enacted  into  law  tlie  Pres- 
ident will  approve  it? 

Ml'.  LONO.  I  do  not  know  what  he  will  do.  but  I  should  ba 
tlttd  to  have  It  presented  to  him. 

Mr.  HOBINSON  of  Arkansas,  Mr.  President,  will  the 
Heuattu*  from  Colorado  yield  to  me? 

Mr,  COaTIQAN.  1  am  very  happy  to  yi»)d  to  th«  a«n- 
Atnr  tvm\  Arkaitsas, 

Mr.  nottlNeiUN  of  Arkansas.  Tha  Kenator  tm\\  Cab. 
tntUt  appai^iilly  Is  )mH'ei»dinM  tm  the  th<H»ry  thai  he  has 
•Ohio  ashUiaiiM  Uial  if  thi  iu>call»d  CosUgai^-La  V^Ueito 
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bill  ahAU  be  pMMd  ih«  Prtfttdent  will  ilvn  It.  X  Inqutrt  ot 
th«  Senator  from  Colonulo  whether  he  hM  any  luch  mbui- 
ance? 

Mr.  COSTIQAN.  Not  At  all.  Mr.  President.  I  h&ve  not 
be«n  and  do  not  expect  to  be  In  communication  with  the 
White  Houae.    ILaufhter.l 

Mr.  LONQ.  Mr.  President,  If  the  Senator  wlU  permit  me. 
I  should  like  to  answer  his  question.  The  bill  that  la  now 
proposed  by  the  Senators  from  Alabama.  Montana,  and  Ohio 
will  get  nearer  to  the  President's  hands  than  the  bill  the 
SeiMtor  from  Colorado  is  advocating.  He  will  never  have  a 
chance  to  veto  the  measure  of  the  Senator  from  Colorado, 
but  he  will  have  a  chance  to  act  on  the  proposed  substitute. 
Mr.  COSnOAN.  The  Senator  may  be  a  better  prophet 
than  aome  othera  on  this  floor,  but,  of  course,  one  must 
follow  his  best  Ui^t  All  that  the  Senator  from  Wisconsin 
and  I  are  endeavoring  to  do  at  this  time  is  to  bring  to  the 
attenUoD  of  the  Senate  the  best  measure,  approved  by 
experts,  tested  by  standards  which  we  like  to  speak  of  ^ 
regard  to  Federal  tegisIaUon.  which.  In  our  Judgment,  it  is 
practicable  to  enact. 
Mr.  LONQ.  Will  the  Senator  yield  for  another  quesUon? 
Mr.  COSnOAN.    Certainly. 

Mr.  LONG.    What  the  Senator  desires  to  obtain  is  quick 
relief  for  peaple  who  are  starving,  is  it  not? 
Mr.  GOSnQAN.    Absolutely,  and  as  quickly  as  possible. 
Mr.  LONO.    If  we  can.  within  a  very  short  time,  get 
$125,000,000  sent  to  the  48  Stotes  of  America,  which  means 
tniiiinn.*!  of  doUars  of  actual  relief  to  those  who  are  suffer- 
ing, that  is  what  the  Senator  is  trying  to  accomplish,  is  it 
not? 
—   Mr.  COSnOAN.     The  talented  Senator  from  Louisiana 
has  correctly  stated  the  position  of  the  authors  of  this  bill; 
but  the  Senator  fails  to  give  us  any  assurance  that  if  his 
suggestion  is  followed,  the  bill  was  approved  and  enacted 
into  law. 

Mr.  LONO.    WHl  the  Senator  perznit  one  further  obser- 
jvation? 

Mr.  COSnOAN.   I  yield. 

Mr.  LONO.  There  are  a  great  many  States  in  the  Unicm 
that  dislike  very  much  to  have  Federal  bureaus  set  up  to 
dispense  funds.  The  Senator  knows  the  general  inclination 
of  those  of  us  who  are  supposed  to  be  Democrats  along  that 
line.  The  proposed -substitute  eliminates  that  objection  to 
start  with,  which  removes  one  obstacle.  Then  it  makes  the 
disbursement  of  the  fund  far  more  effective,  l)ecause  the 
State  txMurds  know  the  local  needs.  Therefore,  if  the  substi- 
tute can  be  passed,  and  we  are  trying  to  get  money  to  peo- 
ple in  need,  why  should  we  quibble  on  form  and  method? 
Why  not  let  us  take  the  most  feasible  and  practicable  plan 
we  can  and  send  money  to  those  who  are  in  want? 

Mr.  COSTIOAN.  What  the  Senator  has  said  is  of  course 
distinctly  in  point:  in  fact,  it  is  entirely  in  line  with  the 
argimient  which  has  been  made  during  the  day.  My  strong 
suggestion — ^I  did  not  dare  to  go  farther — to  the  Senator 
from  Alabama  was  that  he  should  not  insist  on  some  tech- 
nical questi<Mi  in  dealing  with  this  problem  of  himian  relief, 
and  I  am  gratified  that  the  Senator  from  Louisiana  shares 
the  same  feeling.  Prom  the  beginning  of  the  hearings  all 
the  way  through  the  consideration  of  this  problem  there  has 
been  every  disposition  on  the  part  of  the  auih<n?  of  this  bill 
to  facilitate  a  quick  decision  and  the  granting  of  substantial 
relief  under  sound  conditions. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  COdTIOAN.    Certainly. 

Mr.  BLACK.  I  did  not  exactly  understand  what  the  refer- 
ence was,  but  I  understood  the  Senator  to  make  some  ref- 
erence to  a  technical  objection  on  the  part  of  the  Senator 
from  Alabama. 

May  I  suggest  to  the  Senator  that  the  substitute  provides 
$750,000,000.  The  bill  of  the  Senator  provides  $375,000,000. 
There  is  a  difference  in  methods  which  the  Senator  seems  to 
think  is  technical 

If  that  is  true,  why  should  not  the  Senator  from  Colorado 
abandon  his  technical  objection  to  a  proposal  for  $750,- 


000,000?  Why  should  we  be  Ih*  only  ohm  bUmpd  If  we 
stand  on  a  techntctvl  objection  to  gvt  $750,000,000  nnd  the 
other  Side  stand  on  a  tci^hnlcal  objection  to  cot  $375,000,000? 
Pertnlt  mc  to  say  to  the  Spnutor  that  I  do  not  think  either 
objection  la  technical;  but.  certainly,  IX  it  l.n  merely  a  tech- 
nical pbjectlon.  then  there  should  be  no  difllculty  whfttcvcr 
in  getjting  together.  Since  we  prop^we  $750,000,000  and  Uio 
Senatbr's  bill  proposes  $375,000,000,  we  .«vhv)uld  get  in  hearty 
accord  and  pass  the  bill  through  immediately. 

I  mivy  also  state  to  the  Senator  that  from  the  beKinninK  I 
have  Intended  to  vote  to  bring  up  this  measure.  I  think  it 
should  be  brought  up.  If  the  motion  had  been  put,  I  have 
alwaj^  believed  It  would  haN'e  been  taken  up  liumedtutcly. 
I  am  IheartUy  in  favor  of  taking  It  up  and  passing  the  best 
possil^e  bill  in  the  shortest  possible  time. 

Mr,  COSTIOAN.  In  answer  to  the  Senator  from  Alabama, 
may  %  ask  whether  the  Senator  is  of  tJie  opinion  that  in 
this  period,  in  whicii  great  stress  is  being  laid  on  tlie  need 
for  national  economy,  there  is  greater  likelihood  of  a  biU  for 
$750,^,000  receiving  the  approval  of  the  White  House  than 
a  bill  for  $375,000,000? 

Mr^  BLACK.  In  response  to  the  Senator,  I  may  state  that 
I  sha^  with  him  the  position  he  has  stated  of  not  being  in 
comnlunication  w^ith  the  White  House.  I  have  not  requested 
the  White  House  views.  I  do  not  know  what  would  be  the 
viewslof  the  White  House;  but,  from  a  knowledge  of  the  two 
bills,  t  am  of  the  opinion  that  even  though  the  Senator  might 
Uiinkj  the  differences  are  technical,  the  $750,000,000  bill  can 
be  dejfended  upon  sound  governmental  principles. 

Th$kt  bill  creates  no  new  bureaus.  It  leaves  the  method  of 
distribution  up  to  the  States — the  States  that  are  best  qual- 
ified U>  handle  it.  It  tells  the  people  of  the  State  of  Colorado 
that  If  they  obtain  some  of  the  Government's  funds  to  reheve 
distr^  and  for  charitable  purposes — and.  of  course,  distress 
exists  there — ^it  will  be  administered  by  tlieir  people,  their 
frien|ls,  their  associates,  instead  of  being  directed  by  rules 
promjolgated  from  a  bureau  in  Washington. 

I  may  state  to  the  Senator  that  it  is  my  opinion,  not  from 
any  communication  from  the  White  House  but  from  a 
knowledge  of  the  two  measures,  that  there  would  be  a  far 
better  chance  of  securing  a  signature  to  the  $750,000,000 
bill,  based  upon  what  I  conceive  to  be  sound  governmental 
prlncfiples,  than  of  seciu"ing  a  signatin-e  to  the  other  meas- 
ure lior  $375,000,000.  based  in  part  upon  the  creation  of  a 
new  pureau,  with  new  agencies,  which,  if  once  created,  the 
yoim^est  man  within  the  sound  of  my  voice  will  never  live 
long  enough  to  see  abolished. 

Mij.  COSTIOAN.  Mr.  President,  the  bill  under  discus- 
sion Is  not  calculated  to  take  relief  work  out  of  the  hands 
of  States  and  localities.  It  is  true,  as  the  Senator  has 
suggested,  that  Federal  fimds,  so  far  as  practicable,  are  to 
be  expended  under  rules  and  regulations  laid  down  in 
Washington:  but  certainly  the  Senator  will  not  object  to 
safegjuarding  public  funds  in  this  field  of  necessary  Federal 
legislation.  There  ought  to  be,  where  conditions  reasonably 
so  permit,  uniformity  in  the  expenditure  of  funds.  The 
rehelj  should  be  directed,  other  circumstances  permitting, 
by  t|iose  most  skilled  in  social  welfare  in  the  respective 
Stateis.  Civil-service  safeguards,  so  far  as  consistent  with 
inun^diate  relief,  should  be  maintained.  Otherwise,  the 
country  may  eventually  be  confronted  with  "  pork  barrel  " 
and  ^  graft  "  charges. 

It  is  inconceivable  that  the  Senator  from  Alabama  or  any 
othe^  Senator  should  object  to  the  modest  unifsang  rela- 
tionjwhich  is  preserved  in  other  Federal  aid  acts  between 
the  Federal  Government  and  the  States. 

M^.  BLACK.  Mr.  President,  will  the  Senator  yield  fur- 
therl 

TWe  PRESIDING  OFFICER  (Mr.  Walcott  in  the  chair). 
Does^  the  Senator  from  Colorado  further  yield  to  the  Sena- 
tor from  Alabama? 

M^.  COSnOAN.    Certainly. 

Ml.  BLACK.  I  call  the  Senator's  attention  to  the  fact 
that  under  the  bill  the  rules  can  be  promulgated  here,  and 
that  it  Is  necessary  for  the  State  to  abide  by  those  rules  to 
the  satisfaction  of  the  board  in  Washington. 
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T  (\m  Blwrt  thr  RcnAtor  rrfrrrrd  to  Ihr  clvll-servloo  * 
quota.  My  State  m  sufTering  to-tlay  from  falUu^*  to  etUoivr 
tJie  clvU-servlce  qtiota  so  as  to  slve  prov)or  rrpre.««ent«tlon 
to  de.Hervlng  people  in  the  South,  An  investigfttlon  will 
show  that  they  have  been  discriminated  against  time  and  ; 
time  again,  and  that  another  bureau  in  WaMhlnaton  ha.^ 
proceeded  to  employ  pwiple  from  the  States  it  scrs  ni  rathe\' 
than  to  obey  the  law  and  employ  v>eople  from  Alub^una  and 
the  other  Southern  States.  \ 

The  point  I  am  making  to  the  Senator  Ks  that  so  far  as  ' 
not  only  this  bill  but  all  other  bills  are  concerned,  I  am 
oppascd   to  cenlrallr-lng   any   more   power   in   tiie   city   of 
Wai^hington  to  determine  what  shall  be  done  to  my  .«iectlon. 

I  happen  to  know  that  my  section  of  the  country  has  betm 
discriminated  against  for  a  long  number  of  years,  rhxlly  I 
am  i-rcelving  letters  from  people  who  stand  high  on  the  clvll- 
servlce  list  who  can  not  get  employment.  Of  covwse.  one 
reason  or  another  may  be  suggested,  but  the  law  says  ti^at 
they  .shall  ha\'e  tiieir  pjirt  of  the  quota.  They  do  not  get  it.  j 
Why?  A  Federal  bureau  In  Washtnpton.  with  the  power  ' 
to  promulgate  rules  and  to  enforce  those  rules,  with  Its 
greediness  for  power  and  Its  greediness  for  money,  employs 
whomsoewr  It  sees  fit;  and.  as  a  result,  all  ^"e  ha\-e  to  do  is 
to  look  to  see  how  many  of  the  Southern  States  are  below 
their  quota  in  the  civil-service  emplojTnent. 

That  is  one  of  the  objections,  as  I  stated  to  the  Senator 
a  few  moments  ago.  The  Senator's  State  in  times  past  prob- 
ably has  been  discriminated  against,  though  not  as  much  as 
the  States  in  the  South,  because,  fortunately,  the  States  in 
the  South  almost  always  vote  right.  But  this  new  bureau 
which  is  to  be  created  here,  with  the  greatest  possible  power 
to  arouse  thirst  throughout  the  Nation,  if  i^  is  created  and 
goes  into  effect  will  be  the  greatest  political  power  that  has 
ever  been  created  to  disturb  tlie  sound  and  sober  citizenship 
of  this  Nation. 

How  much  more  in  line  it  is  with  the  principles  of  Jeffer- 
son, to  which  the  Senator  and  I  both  adhere,  when  the  Gov- 
ernment helps,  not  to  say  that  the  money  shall  be  distributed 
in  Alabama  and  Colorado  and  other  places  according  to  rules 
established  by  a  Washington  bureau,  but  to  let  them  have 
the  money  dii-ectly,  and  then  trust  the  States  and  the  people 
to  distribute  it  as  they  should!  That  is  the  fundamental  dis- 
tinction, or  one  of  the  fundamental  distinctions,  between 
the  substitute  and  the  bill  of  the  Senator.     If  that  be  a 


Mr.  ELACIC.  An  to  the  RWond  $378,000,000.  It  In  gpecin 
cally  provided  that  It  shall  be  Ivwi^rd  to  the  StMten  upon  rer- 
tiftoate  by  the  gowrnor  that  It  is  needed,  and  he  la  also  to 
agree  to  recommend  to  the  legLslature  and  to  the  p-^ople  that 
appropriate  legislation  be  enact\Hi  for  the  repayment  of  the 
loan. 

Mr.  COSTIOAN.  In  other  words,  the  loan  Is  to  be  made 
in  advance  of  assurances  from  the  States  tliat  tlie  money  will 
ever  be  repaid? 

Mr.  BLACK.  The  Senator  Is  absolutely  correct.  As  was 
brought  out  in  the  testimony— v,'hlch.  I  may  5tate  to  the 
Senator.  I  haN'e  read  with  niuch  Interest — there  are  nun>- 
bers  of  States  that  by  reason  of  constitutional  Inhibition.^ 
could  not  make  loans  without  certain  authority  being 
granted.  Recognlving  tills  difficulty,  and  the  fact  that  If  a 
State  needs  the  moi\ey  It  should  not  be  delaj'ed  In  securing 
it,  the  Senator  is  atkiolutely  correct  in  his  analysis  of  the 
bill. 

Mr.  COSTIOAN.  Does  the  substitute  provide  for  cases 
in  which,  under  State  constitutions.  It  apparently  is  not 
permissible  to  pledge  the  credit  of  States  In  aid  of  any 
individuals? 

Mr.  BLACK.  As  I  stated  to  the  Senator,  the  bill  s'mply 
requires  as  a  prerequisite  m  the  loan  the  cerlit\cate  of  iho 
go\-ernor.  not  in  the  exact  language  but  in  substance,  that 
it  is  necessary  in  order  to  take  care  of  the  situation  and 
that  he  will  recommend  to  the  legislature  and  to  the  people 
that  the  proper  enactment  be  made  to  repay  the  loan. 

Mr.  COSTIOAN.  Then,  if  I  understand  the  Senator,  the 
proposal  is  that  the  Federal  Government  shall  make  a  de- 
posit with  the  State  rather  than  a  loan  to  the  State,  and 
the  State  will  be  under  no  obligation  to  pay  interest  on  the 
loan,  or  to  return  the  principal,  unless  the  legislature  shall 
otherwise  pro\'ide  at  some  future  session. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  there  is,  of 
course,  a  difference  between  a  legal  obligation  assumed  in 
conformity  with  the  Constitution  and  law  and  the  obligation 
contemplated  by  this  bill;  but  in  so  far  as  the  idea  is  con- 
cerned that  there  would  be  no  obligation  on  the  States.  I 
can  not  go  that  far.  It  is  my  judgment  that  there  would  be 
a  moral  obligation  on  the  part  of  the  States,  and  it  is  diffi- 
cult to  believe  that  the  States  would  not  respond  to  that 
moral  obligation. 

Mr.  COSTIGAN.     Mr.  President,  if  I  understand  the  sug- 


I 


technical  distinction,   then   there   is   no   more   rcas*)n   why    gestion  of  the  Senator  from  Alabama,  the  proposal,  stripped 


Senators  who  have  offered  the  bill,  which  is  the  subject  of 
discussion,  should  not  give  up  fighting  on  a  technicality  when 
the  time  arrives  than  why  those  who  are  fighting  on  the 
other  technical  side  of  the  question  should  not  do  so. 

Mr.  COSTIGAN.  I  shall  not  now  debate  with  the  Senator 
from  Alabama  the  subject  of  the  civil  service.  It  appears 
to  be  but  one  other  of  the  questions  which  are  needlessly 
thrown  across  the  path  of  early  enactment  of  this  indis- 
pensable legislation.  I  should  like,  however,  to  ask  the 
Senator  from  Alabama,  since  his  substitute  bill  has  not 
been  submitted  in  advance  to  Members  of  the  Senate,  at 
least  to  myself,  on  what  basis  he  would  divide  the  Federal 
funds  among  the  States? 

Mr.  BLACK.  I  can  read  to  the  Senator  exactly  what  the 
bill  provides  with  reference  to  the  method  of  apportionment : 

The   Secretary   of   the   Treasury   Is   authorized   to   deduct   from 


of  all  legal  verbiage,  is  that  the  Federal  funds  shall  be  appor- 
tioned among  the  several  States,  to  be  repaid  by  those  States 
only  if  and  when  so  provided  by  the  respective  State  legis- 
latures. 

I  want  to  discuss  that  subject  briefly,  much  as  I  regret  fxt 
detain  the  Senate  longer.  We  have  one  historic  precedent 
in  the  form  of  a  somewhat  similar  deposit  of  funds,  which 
was  at  the  time  nominally  treated  as  a  loan.  The  deposit 
was  made  with  the  26  States  then  in  the  Union,  I  refer  to  a 
measure  enacted  in  1836,  when  Andrew  Jackson  was  Presi- 
dent. 

At  that  time,  as  ought  always  to  happen  under  a  Demo- 
cratic administration,  the  country  was  free  from  debt  and 
had  a  large  surplus  in  the  Treasury.  Andrew  Jackson  de- 
cided that  the  Treasury  surplus,  which  came  largely  from 
sales  of  public  lands  and  from  tariff  duties,  might  well  be 


amounts  appropriated  pursuant  to  section  3  of  this  act  so  much  j  distributed  among  the  several  States  and  applied  to  State 


as  niay  be  necessary  for  administrative  expenses  incurred  hereunder 
and  the  balance  of  the  amounts  so  appropriated  shall  be  appor- 
tioned among  the  several  States  in  the  proportion  which  their 
population  bears  to  the  total  population  of  the  States  of  the 
United  States  according  to  the  Fifteenth  Decennial  Census. 

In  other  words,  the  law  itself  makes  the  apportionment. 

Mr.  COSTIGAN.  Is  the  money  to  be  given  or  granted  to 
the  States  without  restrictions? 

Mr.  BLACK.  The  money  referred  to  in  the  second  .sub- 
division of  the  bill  is  a  loan  to  the  States.  The  first  $375.- 
000,000  is  an  outriprht  appropriation  from  the  Treasury  for 
building  public  roads. 

Mr.  COSTIGATJ.  Is  the  second  $375,000,000  specifically 
described  as  a  loan  to  tlie  States? 


purposes  rather  than  retained  by  the  Federal  Government. 

Something  over  $28,000,000  in  the  Federal  Treasury  was 
finally  distributed  among  the  States.  It  was  called  a  loan; 
it  was  called  a  deposit.  In  essence  it  was  a  deposit  which 
the  States,  respectively,  accepted  as  custodians  for  the 
Federal  Government. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  COSTIGAN.    I  yield. 

Mr.  WHEELER.  Let  me  call  the  attention  of  the  Sena- 
tor to  this  phase  of  the  subject.  The  constitutions  of  a 
number  of  the  States  have  provided  a  certain  limit  to  which 
the  States  can  go  in  making  loans.     Some  of  the  States 
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have  probably  already  exceeded  their  constitutional  limi- 
tations. 

Now  we  come  along  and  say  to  the  governors  of  the  States, 
"  We  wlU  give  you  so  much  money  in  the  event  that  you 
will  promise  to  get  the  people  of  your  State  to  modify  the 
provision  of  their  constitution  and  pay  back  this  loan."  It 
seems  to  me  that  it  Is  not  much  more  than  practically  to 
offer  the  people  of  a  State,  when  they  are  in  a  depressed 
condition,  a  bribe  in  order  to  get  them  to  violate  a  solemn 
promise  written  Into  the  constitution  which  they  made. 

Secondly,  it  seems  to  me  that  no  governor  of  a  State  can 
bind  the  legislature  of  the  future.  He  may  not  be  in  office 
at  the  time,  and  I  think  a  great  many  people  would  feel 
that  under  the  circumstances  there  was  neither  legal  nor 
moral  obligation  to  pay  the  money  back. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
Colorado  permit  me  to  Interrupt? 

Mr.  COSTIGAN.    Certainly. 

Mr.  LA.  POLLETTE.  Let  me  ask  the  Senator  from  Mon- 
tana as  to  whether  he  thinks  any  conscientious  governor  who 
has  taken  an  oath  to  uphold  the  Constitution  and  the  laws 
of  the  United  States  could  comply  with  section  5  of  this  pro- 
posed substitute,  which  reads: 

At  the  time  of  ro&klng  any  such  reques-J  the  yovemot  shall  agree 
thmt  be  wlU  make  the  reports  provided  by  section  6  aod  shall  also 
state  that  he  will  recommend  to  the  legislature  of  his  State  and 
also  to  the  people  thereof  such  action  ax  may  be  necessary  and 
appropriate  to  insure  the  rexjayment  to  the  United  states  of  all 
amounts  received  by  the  State  pursiiant  to  such  reqinrt. 

Could  any  governor  conscientiously  subscribe  to  that  re- 
quirement when  there  Is  a  provision  in  the  constitution  of 
his  State  prohibiting  the  State  from  incurring  any  State 
debt  at  all? 

Mr.  WHEiaJCR.  I  can  not  say  what  a  governor  would  like 
to  do,  but  if  I  were  the  governor  of  a  State  I  would  not  want 
to  do  it  myself. 

Mr.  WALSH  of  Montana.  Mr.  President,  will  the  Senator 
from  Colorado  yield  to  me? 

Mr.  COSTIGAN.    I  yield. 

Mr.  WALSH  of  Montana.  I  am  surprised  that  the  Sena- 
tor from  Wisconsin  or  any  Senator  should  feel  that  it  ought 
to  trouble  the  conscience  of  the  governor  of  any  State  to 
recommend  an  amendment  to  the  constitution  of  his  State. 
It  does  not  seem  to  me  that  there  would  be  any  strain  on 
the  conscience  of  the  governor  at  all. 

B«r.  LA  POLLETTE.  But,  Mr.  President,  the  governor 
would  have  to  recommend  an  amendment  to  the  constitu- 
tion of  his  State,  which  he  had  approved  and  sworn  to  up- 
hold when  he  took  office.  If  he  did  so,  he  would  be  forced, 
regardless  of  whether  he  thought  the  provision  in  the  con- 
.  stitutlon  sound  or  not,  to  recommend  to  his  State  and  to 
the  legislature  of  his  State  that  it  be  changed. 

Mr.  WALSH  of  Montana.  If  he  thought  that,  he  would 
not  subscribe  to  a  statement  that  he  would  make  any  such 
recommendation. 

Mr.  LA  POLLETTE.  Precisely,  and  the  State  could  not 
get  any  money  under  the  provisions  of  this  measure. 

Mr.  WALSH  of  Montana.    Exactly. 

Mr.  LA  POLLETTE.  Senators  who  are  pleading  State 
rights  are  now  proposing,  under  this  provision  of  the  bill,  to 
force  the  governor  of  every  State  of  the  Union,  whose  con- 
stituti<m  contains  a  provision  against  the  State  incurring 
any  debt,  to  recommend  to  the  legislature  of  the  State  and 
to  seek  in  all  good  conscience  to  secure  an  sunendment  of  the 
fundamental  law  of  the  State,  in  order  that  they  may  re- 
ceive assistance  from  the  Pederal  Government  in  relieving 
the  distress  which  exists  within  the  borders  of  the  State. 

Mr.  WALSH  of  Montana.  I  did  not  rise  to  argue  the 
wisdom  of  this  provision  at  alL  I  simply  rose  to  call  atten- 
tion to  the  fact  that  numberless  governors  have  recom- 
mended amendments  to  the  constitutions  of  the  various 
States  without  in  any  sense  violating  their  oaths  of  office. 
If  a  governor  thought  that  it  was  very  imwise  to  reconmiend 
an  amendment  and  that  the  considerations  were  not  suffi- 
cient to  Induce  him  to  do  so.  he  would  not  agree  to  make  the 
xecommeDdation. 


Mi".  LA  POLLETTE.  Mr.  President,  if  the  Senator  from 
Colo|-ado  will  s^eld  further,  I  may  say  that,  in  so  far  as  the 
provisions  of  the  constitution  of  my  State  relating  to  amend- 
ment are  concerned,  a  proposed  amendment  must  be  agreed 
to  ix\  two  successive  sessions  of  the  legislature  and  then  has 
to  b^  submitted  to  the  people. 

Mi".  WALSH  of  Montana.    That  is  a  common  provision. 

M^.  LA  POLLETTE.  So  that  in  practice,  at  least,  should 
the  feovemor  be  able  to  persuade  two  successive  sessions  of 
the  legislature  and  a  majority  of  the  people  of  the  State  to 
ame^d  the  constitution,  a  great  number  of  years  would  pass 
before  the  Pederal  Government  could  hope  to  obtain  any 
refuhd  of  money  loaned  under  the  provisions  of  the  proposed 
substitute.  I  think  that  merely  further  emphasizes  the  fact 
that!  the  substitute  is,  in  and  of  itself,  not  a  practicable  or 
worj^able  solution  for  this  problem. 

Mk-.  COSTIGAN.  Mr.  President,  I  thank  the  Senators  for 
their  suggestive  contributions  to  the  discussion. 

wi-.  LONG.    Mr.  President 

Tpe  PRESIDING  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Louisiana? 

M^.  COSTIGAN.    I  yield. 

Mj-.  LONG.  I  do  not  understand  why  the  Senator  is  so 
wortied  about  the  governor  paying  the  money  back.  All  the 
governor  has  to  do  is  to  certify  that  there  is  an  emergency 
and  I  that  the  money  is  needed,  and  all  he  has  to  say  is  that 
he  vtiU.  ask  the  people  to  pay  the  money  back.  If  the  people 
do  Bot  pay  the  money  back,  in  the  meantime  the  hungry 
peoi^le  have  been  fed.    There  is  nothing  of  harm  in  that. 

»A-,  WHEELER.  If  the  Senator  from  Colorado  will  par- 
donl  me,  that,  of  course,  would  be  one  way  of  getting  the 
moi^ey,  but  it  seems  to  me  that  we  should  not  justify  that 
meakis  of  getting  it,  because  it  would  at  least  have  a  som- 
blai^e  of  fraud  to  it,  as  long  as  the  governor  actually  went 
out  &nd  not  only  said  he  believed  that  the  people  would  pay 
it  bick  but  that  he  himself  would  do  everj^hing  in  his  power 
to  s^e  that  they  did.  I  am  not  going  to  vote  for  any  subter- 
fuge, and  I  am  not  going  to  vote  to  encourage  the  governors 
of  tjtie  various  States  of  the  Union  to  perpetrate  a  fraud 
upoi  the  people  of  the  United  States  or  upon  the  Treasury 
of  the  United  States. 

ijthink  we  ought  to  take  one  position  or  the  other;  we 
ougit  to  say  that  we  are  in  favor  of  giving  a  direct  appro- 
priation out  of  the  Treasury  of  the  United  States  to  help 
the  beople  of  this  country  or  that  we  are  not.  But  we  should 
not  Icome  here  with  some  subterfuge,  and  I  think  it  will  be 
look^ed  upon  in  the  country  as  a  subterfuge.  For  that  reason 
I  cah  not  subscribe  to  it.  I  would  like  to  see  an  amendment 
to  the  so-called  Costigan-La  Follette  bill  appropriating 
money  to  build  roads  throughout  the  various  sections  of  the 
country  where  employment  can  be  given  to  the  farming 
community;  and  I  think  that  should  be  done.  But  I  am 
certkinly  not  in  favor  of  the  second  portion  of  the  so-called 
sub^itute  bill,  Eisklng  that  the  governors  say  that  at  some 
futii:^  time  they  are  going  to  try  to  get  their  people  to  pay 
the  bioney  back. 

MJ-.  LONG.  Mr.  President,  will  the  Senator  from  Colorado 
yiel4  again?         t 

Mr.  COSTIGAN.    Certainly. 

i/^.  LONG.  I  do  not  understand  why  the  Senator  calls 
this  a  subterfuge.  On  the  contrary,  it  is  a  simple  process 
of  getting  money  for  the  people  by  the  action  of  the  States, 
ratl^r  than  by  setting  up  a  Federal  bureau.  We  all  know 
whajt  would  be  the  complications  and  the  difficulties  of  pro- 
curihg  the  needed  aid  to  individual  counties  and  local  com- 
muiiities  from  a  Federal  bureau  operating  in  Washington. 

Iiistead  of  its  being  a  subterfuge,  it  simply  sets  up  the  State 
as  a|n  agency  for  the  distribution  of  the  money.  It  is  inti- 
matjsd  it  would  be  asking  a  governor  to  certify  to  some- 
thinlg  he  did  not  intend  to  do.  If  the  governors  of  the 
varipus  States  and  the  officials  of  the  various  States  are 
so  linmindful  of  the  needs  of  the  peoiJle,  and  care  so  little 
aboi^t  the  actual  process  of  feeding  the  hungry  and  clothing 
the  baked,  that  they  are  not  willing  to  certify  that  there  is 
such  an  emergency  requirement,  and  that  they  will  under- 
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take  to  pay  the  money  back,  then  I  do  not  see  how  the 
States  could  comply  with  the  moral  requirement  necessary 
to  obtain  relief  from  this  kind  of  a  fund. 

Mr.  COSTIGAN.  Mr.  President,  the  bill  was  referred  to 
as  a  substitute  because  the  authors  of  the  amendment,  when 
they  offered  it,  if  I  sun  not  mistaken,  referred  to  it  as  a 
substitute. 

With  reference  to  the  suggestion  of  the  Senator  from 
Montana  about  public  roads,  it  need  hardly  be  said  that 
the  authors  of  this  bill  are  in  favor  of  appropriations  for 
public  roads.  The  only  criticism  indicated  this  afternoon 
on  that  subject  has  been  that  we  should  not  endanger  ap- 
propriations for  human  relief  by  adding  to  the  measure 
anything  likely  to  bring  about  an  Executive  veto.  If  we  are 
given  assurances  that  the  additional  appropriation  for  public 
roads  will  aid  in  securing  emergency  relief  for  the  starving 
of  the  country,  of  course  there  will  be  no  objection  to  such 
a  course. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  COSTIGAN.    Certainly. 

Mr.  BROOKHART.  I  ask  the  Senator  whether  he  has  any 
assurance  that  the  bill  providing  for  direct  relief  to  the 
hungry  and  starving  wiU  be  signed;  or  will  it  be  vetoed? 

Mr.  COSTIGAN.  As  stated  when  the  Senator  from  Iowa 
was  out  of  the  Chamber,  no  assurances  of  that  sort  can  be 
given  by  either  of  the  authors  of  the  bill.  It  is,  however, 
to  be  hoped  that  a  measure  purely  for  relief  in  an  overwhelm- 
ing national  emergency  may,  on  grounds  of  public  policy, 
receive  Executive  approval. 

Mr.  President,  I  hope  to  defer  for  the  time  being  the  fur- 
ther discussion  of  the  so-called  substitute. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COSTIGAN.     I  yield. 

Mr.  BLAINE.  Will  the  Senator  indulge  me  the  oppor- 
tunity to  suggest  to  him  that  legislation  providing  for  high- 
way construction  falls  far  short  of  the  necessities  of  the 
present  situation? 

I  speak  with  some  degree  of  knowledge  on  this  subject, 
because  we  went  through  a  similar  but  a  shorter  period  of 
drpression  in  1921.  when  I  had  the  honor  and  responsibility 
of  discharging  the  duties  of  the  executive  office  of  my  State. 
I  invite  the  Senator';;  attention  to  the  fact  that  it  takes  all 
the  way  from  6  to  10  months  for  the  most  efficient  highway 
departments  in  the  L  nited  States  to  prepare  a  highway  pro- 
gram, before  work  ca.i  be  commenced  upon  that  program. 

Moreover  it  was  demonstrated  to  me  at  that  time  and 
since  that  on  certait  highway  construction  or  certain  types 
of  highway,  particularly  concrete  highway,  the  amount  of 
money  paid  for  labor  that  actually  goes  into  the  pockets 
of  the  men  who  construct  those  highways  does  not  exceed 
8  i)er  cent  of  the  total  amount  of  the  contract.  Economists 
will  say,  however,  tt'.at  i*^^  will  run  as  high  as  16  per  cent. 
But  even  if  it  does,  16  cents  out  of  every  dollar  expended 
will  be  the  only  amount  that  will  go  toward  the  relief  of 
the  unemployed.  Tlie  larger  portion  of  those  expenditures 
is  in  profits  to  the  contractors,  the  cement  companies,  and 
the  various  industries  and  interested  parties.  So  that  from 
the  standpoint  of  p-actical  need  the  men  who  are  to-day 
starving  will  be  loni  since  dead  and  gone  before  we  could 
start  a  highway  program  that  would  in  any  appreciable 
degree  relieve  the  present  situation. 

If  the  Senator  from  Colorado  will  bear  with  me  just  for 
another  observation 

Mr.  COSTIGAN.    With  pleasure. 

Mr.  BLAINE.  It  jeems  to  me,  so  far  as  I  have  observed 
the  debates  on  the  part  of  those  who  have  criticized  the  bill 
which  is  being  advocated  by  my  colleague  and  the  Senator 
from  Colorado,  the}-  have  wholly  overlooked  a  very  vital 
thing  which  is  concerned  in  the  whole  situation. 

Mr.  COSTIGAN.  Does  the  Senator  mean  the  critics  or 
the  authors  of  the  bll? 

Mr.  BLAINE.  Th'i  critics — those  who  have  criticized  the 
bill.  It  is  not  a  qusstion  of  what  governors  may  request. 
It  is  not  a  question  of  what  cities  may  request.    It  is  not 


a  question  of  what  individuals  may  request.  It  is  not  a 
question  of  who  is  responsible  for  the  present  situation. 

The  present  situation  is  very  similar  to  war,  an  emer- 
gency as  great  as  war.  Perhaps  the  actual  distress  among 
the  citizens  of  the  country  Ls  far  greater  than  was  any  dis- 
tress during  the  late  war.  When  we  are  in  war  we  do  not 
quibble  about  what  governors  may  request,  what  cities  may 
need,  what  individuals  may  need.  There  is  no  such  quib- 
bling. A  war  is  of  national  concern.  The  responsibility  is 
a  collective  responsibility;  and  so  in  the  present  situation 
the  responsibility  does  not  rest  upon  the  States,  the  cities, 
or  the  communities.  They  were  not  the  cause  of  the  pres- 
ent situation.  As  sovereign  States  or  cities  or  individuals, 
they  had  nothing  to  do  with  bringing  about  the  present 
depression,  a  depression  that  is  nation-wide.  It  seems  to 
me  that  we  should  not  overlook  the  very  essential  consid- 
eration that  in  the  present  crisis  there  ought  to  be  collec- 
tive action.  There  is  collective  responsibihty,  and  that  col- 
lective responsibility  cim  be  discharged  only  by  the  collective 
action  of  the  people  of  the  United  States  operating  through 
the  Federal  Grovemment. 

I  thank  the  Senator  for  his  courtesy. 

Mr.  BIJ^CK.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Alabama? 

Mr.  COSTIGAN.     I  yield. 

Mr.  BLACK.  I  desire  to  state  for  the  benefit  of  the  junior 
Senator  from  Wisconsin  [Mr.  Blaine]  that  Alabama  can 
start  on  a  road  program  next  week.  Alabama  has  the  plans 
made.  They  have  everything  ready  but  the  money.  I  have 
that  information  from  the  department  of  my  State.  There 
is  no  question  whatever  of  delay.  Immediately  after  the 
money  has  been  made  available  they  can  arrange  to  stait 
work. 

I  desire  to  state  also  that  I  have  secured  from  the  Bureau 
of  Public  Roads,  which  may  or  may  not  be  correct,  but  they 
give  it  authentically,  the  information  that  85  cent^  out  of 
every  dollar  goes  directly  and  indirectly  to  human  labor  in 
road  construction.  I  have  those  figures  over  their  own  sig- 
nature. Not  only  that  but  in  order  to  verify  it  I  took  it  up 
with  them  over  the  telephone  and  they  gave  me  the  number 
of  men  who  would  be  employed  for  a  month  on  a  $125,- 
000,000  appropriation.    It  would  be  over  1,000,000  men. 

I  would  like  to  state  also  that  tiie  amount  provided  for 
road  construction,  whether  it  be  80  per  cent  or  16  per  cent 
or  85  per  cent  is  over  and  above  the  sunount  which  is  pro- 
vided in  the  other  bill. 

Why  should  we  quibble,  as  has  been  said,  over  which  bill 
shall  be  approved?  Why  should  we  argue  and  tiilk  about 
fraud  and  substitute  when,  as  the  Senator  has  just  pointed 
out.  the  question  is.  Will  the  money  go  to  feed  the  starving? 
If  the  object  is  to  feed  the  starving,  why  quibble  about  which 
bill  shall  be  considered  if  one  has  a  better  chance  to  pass 
than  the  other?  Why  raise  technicalities  on  either  side?  I 
do  not  admit  that  technicalities  are  raised  with  reference 
to  the  bill,  because  it  contains  provisions  which  I  know  are 
fundamentally  opposed  to  every  conception  of  the  people  in 
my  part  of  the  country.  We  believe  that  this  work  can  best 
be  done  by  the  States  and  through  their  agencies  without 
the  control  of  a  Federal  bureau  in  Washington.  We  propose 
not  $375,000,000  but  $750,000,000.  If  it  is  only  8  per  cent  of 
the  $375,000,000  that  will  give  people  a  job  who  are  now 
without  it;  it  is  worth  while. 

I  invite  attention  to  another  thing.  There  Is  a  provision 
in  my  substitute  which  says  that  the  maximum  amovmt  of 
human  labor  shall  be  used  consistent  with  economy.  There 
is  a  statement  in  the  evidence,  which  I  hope  all  Senators 
will  read,  by  the  mayor  of  Grand  Rapids,  Mich.,  a  most 
interesting  statement,  in  which  he  says  they  have  completely 
taken  care  of  their  unemployed  by  work  with  pick  and  shovel 
and  wheelbarrow,  and  requests  that  there  be  no  method 
adopted  which  might  disrupt  their  plan.  They  have  found 
that  plan  satisfactory  there.  They  require  each  man.  as  the 
Senator  will  recall,  to  be  examined  by  a  doctor;  and  if  he  is 
pliysically  able  to  work,  they  give  him  a  Job.    It  is  easily 
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ppuribif  to  Increase  largely  the  percentage  of  men  who  have 
performed  human  labor  on  road  work  if  the  direction  which 
we  put  in  the  bill  is  carried  out. 

I  do  not  know  wh3ther  the  Bureau  of  Public  Roads  is 
correct  or  not.  Personally.  I  have  a  very  high  regard  for 
that  psu-ticular  bureau  with  reference  to  its  knowledge  of 
road  building  and  road  construction.  They  give  out  those 
flgxires  as  correct.  I  invite  the  Senator's  attention  to  the 
fact  that  that  does  not  mean  money  paid  directly  to  labor. 
Tbey  figure  that  both  directly  and  indirectly.  Personally,  it 
is  my  Judgment  that  if  the  legislation  pa&ses  quickly,  as  I 
hope  it  will,  and  becomes  a  law.  they  will  use  more  human 
~^dxx'  than  they  have  ever  used  on  public  highways;  that  they 
will  make  that  the  chief  objective  instead  of  the  profits 
which  the  Senator  says  would  be  made  by  companies  selling 
cement  and  things  of  that  kind. 

Of  course,  we  can  not  control  that  completely,  but  I  hap- 
pen to  know  that  in  one  county  in  my  State  last  year  with 
Just  a  small  expenditure  it  was  transformed,  according  to 
Information  given  me  by  the  people,  from  a  place  where 
gloom  and  desperation  had  controlled  the  entire  situation, 
to  a  good  condition  economically  simply  by  a  proper  road- 
building  program  in  that  county. 

It  is  a  vital  thing,  and  while  I  agree  with  the  Senator  that 
it  is  not  as  big  a  program  as  I  would  like  to  have,  yet  I  re- 
mind hlTw  that  I  have  spoken  for  a  million -dollar  appro- 
priation for  public-road  building,  and  I  introduced  a  bill 
last  year  and  the  year  before  practically  in  line  with  the 
one  offered  here  now  as  to  road  construction.  I  think  the 
Senator  either  has  been  misinformed  or  the  Bureau  of  Pub- 
lic Roads  is  badly  mistaken  as  to  the  number  of  men  who 
are  employed. 

Mr.  BLAINE.    Mr.  President 

The  PRESIDENT  pro  tempwre.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Wisconsin? 

Mr.  COSTIGAN.    I  yield. 

Mr.  BLAINE.  I  speak  advisedly.  I  can  get  the  published 
information  in  a  public  document  if  the  Senator  desires 
or  I  can  give  him  references  to  it.  The  freight  charges  on 
road-building  material,  cement,  gravel,  and  so  on,  will  far 
exceed  the  15  cents  to  which  the  Senator  refers  as  left  out 
of  every  dollar. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Montana? 

Mr.  COSTIGAN.    Certainly. 

B4r.  WALSH  of  Montana.  Assiuning  the  Senator  from 
Wisconsin  is  correct  about  it — and  I  have  no  doubt  he  is — I 
think  the  record  shows  that  some  60  per  cent  of  railroad  ex- 
penditures is  for  labor,  so  that  of  the  15  cents  paid  for 
freight  a  very  considerable  proportion,  perhaps  as  much  as 
60  per  cent,  would  go  for  labor,  would  it  not? 

Mr.  BLAINE.  I  have  not  the  figures  and  facts  before  me 
any  more  than  the  Senator  from  Montana  has,  and  it  would 
be  only  a  guess. 

Mr.  WALSH  of  Montana.  The  statement  is  that  indirect 
as  well  as  direct  employment  of  labor  aggregates  85  per  cent. 

Mr.  BLAINE.  I  do  not  give  any  weight  to  the  figvires 
sucgested  by  the  Senator  from  Alabama.  I  know  something 
about  this  matter  from  personal  experience.  I  doubt  if  the 
department  can  furnish  the  Senator  with  detailed  informa- 
tkm  that  woiild  Justify  the  statement  which  they  communi- 
cated to  him.  But  that  is  not  the  issue  at  all.  I  do  not  want 
to  Intrude  upon  the  time  of  the  Senator  from  Colorado 

Mr.  COSTIGAN.    I  hope  that  the  Senator  will  proceed. 

Mr.  BLAINE.  We  could  build  highways  imtil  doomsday 
aod  we  would  not  absorb  any  appreciable  number  of  the 
7,000.000  or  8,000,000  unemployed  in  the  country. 

Mr.  BYRNES.    Mr.  President 

Tte  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  South  Carolina? 

Mr.  COenOAN.    I  yield. 

Mr.  BYRNES.  The  question  which  Senators  are  now  dis- 
cussing was  before  the  Committee  on  Post  Offices  and  Post 
BoaOs  within  the  last  few  days.    A  copy  of  the  hearings. 


which  I  hold  in  my  hand,  shows  that  the  Chief  of  the  Bu- 
reau! of  Public  Roads  stated  in  a  table  which  he  inserted 
in  tlje  record  that  $1,000  was  carried  clear  through  a  break- 
down, which  showed  that  $910  was  paid  for  wages  and 
salalies,  directly  and  indirectly,  which  would  be  91  per  cent. 
I  ihink  the  hearings  have  been  distributed  to-day  show- 
ing ^n  detail  the  breakdown  of  the  $1,000  according  to  the 
Chie^  of  the  Bureau  of  Public  Roads. 

M|.  COSTIGAN.  Mr.  President,  no  one  here  is  disputing, 
so  f4r  as  I  am  aware,  the  value  of  a  public-works  program; 
but  I  should  like  to  add  one  observation  to  what  the  Senator 
froni  Wisconsin  [Mr.  Blaine  J  has  just  stated.  It  is  that  no 
public-works  program  will  take  care  of  innumerable  women 
and  !  children  in  America  who  are  in  dire  distress  at  this 
houif  and  will  not  be  reached  through  wages  paid  for  work 
on  i^ublic  roads.  They  have  no  employable  road  workers 
to  rfly  on  and  are  indicative  of  countless  others  who  will 
not  ije  assisted  by  the  road  program,  yet  need  relief  now. 
The  1  Senator  from  Wisconsin  [Mr.  Blaine]  properly  said 
that!  this  is  the  hour  for  relief.  Undoubtedly,  too.  as  he 
insLS»:ed,  in  some  parts  of  this  country,  the  actual  inaugura- 
tion! of  a  public-works  program  will  be  substantially  post- 
p>on0d  even  if  funds  are  made  immediately  available. 

In!  the  Senate  to-day  we  are  primarily  concerned  with 
emergency  legislation.  The  long-ctme  program  can  wait 
somt  further  consideration.  Our  people  who  are  suffering, 
and  in  cases  dying,  can  not  wait.  The  SOS  has  been 
soui^iding  over  America  and  is  still  sounding.  Men,  women, 
and  I  children  are  going  down  in  the  dark  waters  while 
unirbportant  substitutes  are  being  prepared  by  Members 
of  tjie  Senate  who  have  not  even  invited  their  associates 
into  i  their  sessions  and  have  not  collaborated  with  those 
particularly  and  faithfully  interested  in  the  preparation  of 
the  legislative  measure  under  discussion. 

M>-.  President,  a  short  time  ago  when  I  referred  to  the 
deposit  of  Federal  money  with  the  States — for,  after  all, 
thoiii^  nominally  a  loan,  it  was  really  a  deposit,  subject  to 
all  (uture  contingencies — I  neglected,  I  think,  to  say  ex- 
actly how  much  of  a  loan  was  made  in  1836.  The  precise 
siuni  distributed  among  the  States  of  the  Union — 26  at  that 
tim^ — was  $28,101,644.91.  The  State  of  Alabama  received 
out  I  of  that  fund  $669,000  in  round  figures;  Virginia  re- 
ceive $2,198,000  in  round  figures,  the  second  largest  sum; 
Arkfinsas.  $286,750;  New  York.  $4,014,000.  These  are  Ulus- 
tratjons  of  the  apportionment  of  1837. 

Mjr.  President,  it  is  proper  to  inquire  at  this  time  whether 
thiS|  money,  which  was  in  the  form  of  a  loan,  but  was 
acti^ally  a  deposit,  has  ever  been  paid  back  by  any  Southern 
Statte  or  by  any  other  State,  for  all  the  States  in  the  Union 
at  tf  at  time  were  beneficiaries  of  this  distribution. 

I  hold  in  my  hand  a  simmiary  of  a  full  discussion  of  this 
one  I  historic  example  which  appears  at  this  late  hour  to 
havt  been  more  or  less  imitated  by  some  Members  of  the 
Senlite  and  incorporated  into  the  so-calleU  substitute  for 
the  JBenate  bill  which  we  are  discussing. 

Dtbates  over  the  obligations  of  the  States  to  return  the 
moi|ey  distributed  in  1837,  under  the  act  of  1836.  have  con- 
tini^ed  in  Congress  practically  down  to  the  present  time. 
One(  of  the  most  recent  debates,  I  think,  according  to  this 
rep<^rt.  was  in  1911.  Through  all  the  years  there  has  been 
a  tejidency  to  bring  up  the  question  of  the  moral  responsi- 
bility/ of  these  States  to  return  these  funds.  It  will  be  ob- 
serv^Ki  that  the  constitutional  prohibitions  about  loans,  which 
are  ito  be  found  in  many  State  constitutions,  to  some  of 
whiih  I  want  to  direct  attention  before  I  close,  are  evaded 
imdio-  this  sort  of  a  proposal  by  the  method  of  depositing 
Fedi^ral  fimds  with  the  States. 

May  I  suggest  in  that  connection  that,  in  my  Judgment, 
if  ^e  funds  are  so  deposited  it  does  not  necessarily  follow 
thatj  they  will  be  fully  and  faithfully  expended  to  relieve  the 
imefnployed  or  starving  in  all  the  States.  We  are  urged  to 
vot0  from  the  Federal  Treasury  to  the  States  funds  to  be 
usee)  by  the  States  without  restrictions  from  Washington. 
Wh4.t  has  that  suggestion  to  do  with  the  thorough,  expedi- 
tiouli,  and  wise  relief  of  human  need  at  this  hoiu*  in  Amer- 
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ica?  Does  such  a  plan  appeal  to  the  constructive  states- 
manship of  a  majority  of  the  Senate? 

It  is  largely  an  Jibandonment — and  will  prove  such  if 
adopted — of  any  careful  proposal  to  relieve  the  distressed. 
Such  funds  might  be  u.sed  in  the  States  in  other  ways;  they 
might  be  devoted  tc  other  purposes;  they  might  be  dissi- 
pated while  our  people  are  sinking  in  the  everlasting  abyss. 
If  I  understand  it — and  I  trust  I  am  not  misrepresenting 
it — such  is  the  proposal  offered  here  as  a  substitute  for  the 
bill  submitted  by  the  Senator  from  Wisconsin  and  myself. 

Mr.  President,  the  statement  which  I  have  here  with 
respect  to  our  one  prior  Federal  experiment  v/ith  advances 
to  States  was  prepared  by  the  Library  of  Congress.  It  is 
long,  and  I  ask  pernission  to  incorporate  in  the  Record  the 
summary  mentioned,  which  may  be  instructive  and  perti- 
nent to  this  discussion.    It  should  'ollov/  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
£0  ordered. 

The  summary  referred  to  is  as  follows; 

A  SUMMARY  OF  A   MEMOFANDUM  RELATING  TO  THE  DISTRIBUTION  TO  THE 
STATES    OF    THE    StTiPLUS    IN    THE    UNITED    STATES    TREASURY 

(Prepared  bj'  the  Legislative  Reference  Service) 

On  June  23,  1838.  President  Jackson  signed  a  bill  providing  for 
the  distribution  to  the  States  of  the  surplus  In  the  United  States 
Tieasury.    The  sections  providing  for  the  sxirplus  follows: 

"Sec.  13.  The  money  which  shall  be  In  the  Treasury  of  the 
United  States  on  the  1st  day  of  January,  1837,  reserving  the  sum 
of  $3,000,000,  shall  be  deposited  with  such  of  the  several  States,  in 
proportion  to  their  respective  representation  in  the  Senate  and 
House  of  Representatives  of  the  United  States,  as  shall,  by  law, 
authorize  their  treasurers,  or  other  competent  authorities,  to  re- 
ceive the  same  on  the  terms  hereinafter  specified;  and  the  Secre- 
tary of  the  Treasury  shall  deliver  the  same  to  such  treasurers,  or 
other  competent  authorities,  on  receiving  certlflcatee  of  deposit 
therefor,  slrned  by  such  competent  authorities,  in  such  form  as 
may  be  prescribed  by  the  Secretary  aforesaid;  which  certificates 
F.hall  express  the  usual  and  legal  obligations,  and  pledge  the  faith 
of  the  State,  for  the  safe-keeping  and  repayment  thereof,  and  shaU 
pledge  the  faith  of  the  States  receiving  the  same,  to  pay  the  said 
moneys,  and  every  part  thereof,  from  time  to  time,  whenever  the 
same  shall  be  required,  by  the  Secretary  of  the  Treasury,  for  the 
purpose  of  defraying  any  wants  of  the  Public  Treasury,  beyond  the 
amount  of  the  five  mil: Ions  aforesaid:  Provided,  That  If  any  State 
declines  to  receive  Its  proportion  of  the  surplus  aforesaid,  on  the 
terms  before  named,  the  same  shall  be  deposited  with  the  other 
States,  agreeing  to  accept  the  same  on  deposit  in  the  proportion 
aforesaid:  And  provided  further,  That  when  said  money,  or  any 
part  thereof,  shall  be  vanted  by  the  said  Secretary,  to  meet  appro- 
priations by  law,  the  same  shall  be  called  for,  in  ratable  propor- 
tions, wltliin  one  year,  as  nearly  as  conveniently  may  be,  from  the 
different  States  with  which  the  same  Is  deposited,  and  shall  not  be 
called  for.  In  sums  exficedlng  $10,000,  from  any  one  State  In  anv 
one  month,  without  prjvlous  notice  of  30  days,  for  every  additional 
sum  of  $20,000.  which  may  8t  any  time  be  required. 

"  Sec.  14.  The  said  deposits  shall  be  made  with  the  said  States  in 
the  following  proportions  and  the  following  times,  to  wit:  one- 
quarter  part  on  the  Is;  day  of  January.  1837.  or  as  soon  thereafter 
as  may  be;  one-quarter  part  on  the  1st  day  of  April,  one-quarter 
part  on  the  1st  day  of  July,  and  one-quarter  pai-t  on  the  1st  day 
of  October,  all  In  the  same  year."     (5  Stat.  55.) 

On  November  1,  183€,  the  Secretary  of  the  Treasury  "sent  a  cir- 
cular letter  to  the  dejroslt  banks,  notifying  them  of  the  amovints 
they  would  probably  be  called  on  to  transfer  to  the  State  treasuries 
on  January  1.  1837,  and  during  the  coming  year  under  the  provi- 
sions of  sections  13  and  14  of  the  deposit  act."  (Report  of  the 
Secretary  of  the  Treasury,  December  26,  1836,  Congressional  De- 
bates. 24th  Cong.,  2d  s;ss..  Appendix,  p.  101.) 

In  his  annual  message  to  Congress  on  December  5,  1836,  Jack- 
son stated  that  if  the  future  receipts  were  not  sufficient  to  meet 
the  appropriations  it  would  be  necessary  to  use  a  portion  of  the 
funds  deposited  with  the  States.     He  continued: 

"  The  consequences  apprehended  when  the  deposit  act  of  last 
session  received  a  reluctant  approval  have  been  measurably  realized. 
Thout'h  an  act  merely  for  the  deposit  of  the  surplus  moneys  of  the 
United  States  in  the  fJtate  treasuries  for  safe-keeping  until  they 
may  be  wanted  for  th<'  service  of  the  General  Government,  It  has 
been  extensively  spokun  of  as  an  act  to  give  the  money  to  the 
several  States,  and  tl  ey  have  been  advised  to  use  it  as  a  gift, 
without  regard  to  the  means  of  refunding  it  when  called  for.  Such 
a  suggestion  has  douttless  been  made  without  due  consideration 
of  the  obligations  of  t  \e  deposit  act  and  without  proper  attention 
to  the  various  principles  and  Interests  which  are  affectod  by  it. 
It  is  manifest  that  the  law  Itself  can  not  sanction  such  a  sug- 
gestion, and  that  as  it  now  stands  the  States  have  no  more 
authority  to  receive  aid  use  these  deposits  without  intending  to 
return  them  than  any  deposit  bank  or  any  Individual  temporarily 
charged  with  the  safe- keeping  or  application  of  the  public  money 
would  now  have  for  converting  the  same  to  their  private  use 
without  the  consent  aid  against  the  will  of  the  Government." 

"The  surplus  in  the  Treasury  on  January  1.  1837,  was  $42,468,- 
859.97.     (Report  of  tLe  Secietary  of   the  Treasury,   September  6, 


1C37.)  On  January  3,  1837,  a  letter  from  the  Secretary  of  the 
Treasury  setting  forth  the  sums  apportioned  among  the  States 
under  the  act  of  June  23,  1836.  was  laid  before  the  House  ol 
Represen  ta  ti  ves . 

Summery  of  distribution  to  the  States 


Statoi 

Eloclor.^l 

.\Tnonnt  tt 

1)6  (letiTsileJ 

diiriaK  ihs 

yoar  1SJ7 

Mnine 

10 

7 
M 

4 

I 

42 

8 

80 

3 

10 

%i 

lb 

l\ 

11 

7 

4 

6 

4 

\l 

21 

e 

3 
3 

i 

$1,274,451.02 

New  Ilanissliiro 

892.  115.71 

M;iss.'i."hu5cttS 

l.TSl.  ^n.  43 

KhfKle  Islaad ...... 

M)J,  7H0.  tl 

\  ermont ......_. 

Ml?,  115.71 

Connecticut 

New  Voric                                                   .        ....  .....    . 

1,019.  5A0  81 
5,a52,<Wi.26 

New  Jersey       

l,6i9.  510.  SI 

Penns  ."Iviinia     

3,  «<21,  353  m 

l)claw;ire . 

3S2,  .135.  :i\ 

M:ir\l;in(l 

l,27«,45I.O> 

NirKiaia 

2.OT1,  237.  34 

.North  Carolica 

l.tll,C7G.  53 

South  Carolin.'i 

l,401,K9fK  12 

(ieoreia 

l,40l,«»«i.  12 

.^.l.^bama 

K92.  115  71 

Mississippi 

,V»,  7«0  41 

Louisiana 

W7,  2^5.  51 

M  is!5ouri 

500,780.41 

Kentucky 

Tennessee 

Ohio 

l.'.'ll,67«  .13 
l,Pn,f.7fi  .53 
2.67S.347.  14 

Indiana . . 

1, 147.0tr..-.l2 

Arkhnsas .... .... . . ... 

3h.\:«.v:u 

NTi<-iiitan - .—. 

llliuois .. 

^82.331.  31 
637, 2^-5  51 

Total  

j  37, -ICS,  853.  97 

1 

The  deposits  were  the  subject  of  consideration  by  the  Congress 
repeatedly.     In  the  course  of  debate  on  the  fortifications  bill — 

"  Mr.  Robertson,  of  Virginia,  looked  to  the  distribution  of  the 
surplus  as  a  compensation  to  his  Sttte  for  the  high  tariff  rates, 
and  to  the  loss  of  wealth  and  population  by  reason  of  the  west- 
ward migration.     He  said: 

"  '  Until  the  ruling  party  shall  reduce  the  tariflf,  or  take  some 
effectual  method  for  limiting  the  re\enue8  to  the  Just  wants  of 
the  Government.  I  will  vote  for  a  distribution;  I  call  it  a  distribu- 
tion, because  in  truth  no  one  expects  a  dollar  will  ever  be  called 
for  by  this  Government.' 

"  Mr.  Yell,  of  Arkansas,  saw  in  the  distribution  '  what  every  en- 
lightened mind  can  readily  discover,  a  deep  and  matured  plan, 
conceived  and  nurtured  by  the  high-tariff  party,  to  continue  and 
consolidate  their  odious  scheme  of  injustice  and  oppression.' 

"  In  May.  1837.  so  many  banks  had  suspended  specie  payment 
that  the  law  of  June  23.  1836.  with  respect  to  public  deposits  be- 
came inoperative  and  President  Van  Buren  called  a  special  session 
of  Congress  to  appropriate  funds  for  the  expenses  of  the  Govern- 
ment. In  his  message  to  Congress  Van  Buren  said: 
••  •  •  •  the  accumulated  receipts  Into  the  Treasury  would  not, 
with  the  reserved  five  millions,  be  sufficient  to  defray  the  un- 
avoidable expenses  of  the  Government  until  the  usual  period 
for  the  meeting  of  Congress,  whilst  the  authority  to  call  upon  the 
States  for  a  portion  of  the  sums  deposited  with  them  was  too 
restricted  to  enable  the  department  to  realize  a  sufficient  amount 
from  that  source. 

"  There  are  now  In  the  Treasury  $9,367,214,  directed  by  the  act 
of  the  23d  of  June.  1838,  to  be  deposlteKl  with  the  States  In  October 
next.  This  sum,  if  so  deposited,  will  be  subject  under  the  law 
to  be  recalled  If  needed  to  defray  existing  appropriations;  and 
as  it  Is  now  evident  that  the  whole,  or  the  principal  part,  of  It  will 
be  wanted  for  that  purpose.  It  appears  most  proper  that  the 
deposit  should  be  withheld.  •  •  •  I  am  aware  this  course  will 
be  productive  of  Inconvenience  to  many  States.  Relying  upon  the 
acts  of  Congress  which  held  out  to  them  the  strong  probability. 
If  not  the  certainty,  of  receiving  this  installment,  they  have  In 
some  Instances  adopted  measures  with  which  Its  retention  may 
seriously  interfere.  That  such  a  condition  of  thinp:s  should  have 
occurred  Is  much  to  be  regretted.  It  Is  not  the  least  among  the 
unfortunate  results  of  the  disasters  of  the  times;  and  It  Is  for 
Congress  to  devise  a  fit  remedy,  if  there  be  one.  The  money  being 
indispensable  to  the  wants  of  the  Treasury,  It  Is  difficult  to  con- 
ceive upon  what  principle  of  Justice  or  expediency  Its  application 
to  that  object  can  be  avoided.  To  recall  any  portion  of  the  sums 
already  deposited  with  the  States  would  be  more  inconvenient 
and  less  efficient."  (Messages  of  the  Presidents,  vol.  2.  pp.  1641, 
1560.) 

"  In  a  letter  to  Congress,  September  5.  1837,  the  Secretary  of 
the  Treasury  reported  a  balance  of  $42,460,859.97  In  the  Treasury 
on  January  1,  1837.  After  reserving  85,000,000  as  provided  In  the 
law  of  June  23,  1836.  $37,468,859.97  was  available  for  deposit  with 
the  States.  The  first  three  quarterly  installments  had  been  paid, 
amounting  to  a  total  of  $28,101,644.97.  leaving  $9,367,214.98  due 
In  the  fourth  installment.  October  1.  1837.  (Reports  on  the 
Finances,  vol.  4.  p.  1.) 

"  The  amounts  paid  to  the  States  in  the  first  three  quarters 
are  shown  in  the  following  table:  " 
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Amount  paid  to  States,  first  three  quarters 


States  1 

Amonnts 
paid 

Miine „ 

New  Hampshire „. 

$955.  838. 25 
669.  086.  79 

Vfrmont . ... — .      .                                     .      

6A9. 086.  79 

Masncfausi^tts 

1,338,173  58 

Conij«ctk-ut 

r>4. 870  60 

Rhode  Island 

38i  335.  30 

New  Yort 

4,014.520.71 

Pannsylvania..    . .. 

2,8fi7.  514.  78 

New  Jersey 

764.  670.  eO 

Ohio ,. 

2, 007,  200.  34 

lD(!i£.oa „ 

IlIiiK'is- 

860,254.44 
477. 919. 14 

Michignn 

2S6.  751.  49 

Delaware . .... ..... 

286,  751.  49 

Maryland 

965. 83a  25 

Virginia :; 

X  198.  437.  90 

North  Carolina „ 

South  Carolina .... 

1, 433.  757. 39 
1, 051.  421  09 

Oeoriia 

Alabama ....... ... ... 

1.  Wl.  422.  00 
069.088.79 

Louisiana.. „._.... ._......... 

477.919.14 

Mississippi „ 

TfnnwBwe                                                                                  ........ 

382.335.30 
1,  4."a.  757. 39 

Kentucky 

1,433,757.39 

Miasouri 

Arkaiun* 

382.335  30 
286.  751.  49 

Total.. 

28. 101, 644. 91 

»Tre««ar*r'8  scooantB.  25th  Conjr:..  ?id  sewi..  II    Doc.  233,  p.  152. 

"  The  Secretary  of  the  Treasttry  continued  to  carry  this  sum, 
•28.101.644J1.  as  a  balance  In  the  Treasxiry  with  the  note  that  It 
was  not  available  for  public  purposes. 

"  In  hla  letter  of  September  5.  1837,  the  Secretary  of  the  Treas- 
vaj  reTlewed  the  state  of  pul>llc  finance  and  added  '  Early  legis- 
lation has  likewise  become  necessary,  either  to  withhold  or  post- 
pone, for  a  reasonable  period  the  fourth  installment  of  deposits 
with  the  States,  or  to  fximlsh  such  aid  as  may  be  necessary  to 
complete  them  In  a  satisfactory  manner.'  An  effort  had  been 
made  to  transfer  deposits  in  the  western  banks  to  the  East  in 
order  to  oMet  the  October  payment  to  the  States,  but  the  banks 
bad  been  unable  to  make  the  transfer.  The  Secretary  of  the 
Treasury,  therefore,  suggested  that  '  the  last  deposit  with  the 
States,  not  being  a  debt  but  a  mere  temporary  dispoeal  of  a  sur- 
plus, should  be  postponed  tintU  Congress,  in  some  different  state 
of  the  finances,  when  such  an  available  surplus  may  exist,  shall 
see  a  manifest  propriety  and  ability  in  completing  the  deposit, 
and  shall  give  directions  to  that  effect.  Consequently  no  further 
steps  will  be  taken  as  to  the  deposit  of  any  part  of  that  install- 
ment till  Congress  has  had  an  opportunity  to  act  up>on  the  subject 
in  such  a  manner  as.  In  the  present  x>o6ture  of  affairs.  Its  superior 
wisdcnn  may  oonald^  preferable.'  (Report  on  the  Finances.  Vol. 
IV,  pp.  6-7.) 

"  The  Twenty-llfth  Oongrees  convened  on  September  4,  1837, 
and  on  September  13,  Senator  Wright,  of  New  York,  reported  a 
bill  (S.  1)  from  the  Ccanmittee  on  Finance  providing  for  the  post- 
ponement of  the  fourth  installment  of  the  deposit  with  the  States. 
(Senate  Journal,  asth  Gong..  1st  sees.,  30.) 

"  Rives,  of  Virginia,  and  Calhoun,  of  South  Carolina,  endeavored 
to  have  the  c<»islderation  of  the  bill  postponed,  but  Wright,  of 
K«w  York,  and  Niles,  of  Connecticut,  urged  the  immediate  passage 
of  S"*iw^  bills  as  the  means  of  quieting  the  general  uneaainesB  by 
reason  of  the  business  crisis."  (Congressional  Debates.  25th  Cong., 
Ui  sees..  7.) 

Afto-  proiongvd  debate  the  following  measure  was  passed,  aikd 
Mgned  on  October  2.  1837. 

>■  The  act  in  its  final  form  ran: 

"  The  transfer  of  the  fourth  installment  of  deposits  directed  to 
be  made  with  the  States  under  the  thirteenth  section  of  the  act 
ot  June  2S,  18S6,  is  hereby  postponed  till  the  Ist  day  of  January, 
1S89:  Provided,  That  the  three  first  installments  tinder  the  said 
•et  sh^  remain  on  deposit  with  the  States  until  otherwise 
directed  by  Congress."     (Ibid.,  127.  138.) 

The  questjloQ  <tf  the  postponement  or  payment  <rf  the  Federal 
Government  ot  the  fourth  installment  and  the  related  issue  of 
the  rettim  at  the  three  installments  already  paid  the  States 
agitated  the  Congress  from  time  to  time. 

"  The  severe  financial  crisis  did  not  pass  without  again  raising 
the  question  of  the  actual  status  of  the  funds  defxisited  with  the 
States.  Were  those  funds  deposits  for  safekeeping;  were  they 
gifts  or  loans?  Mr.  Hubbard,  of  New  Hampshire,  in  a  speech  of 
February  18.  1840.  stated  that  the  $28,000,000  deposited  with  the 
States  under  the  act  of  June  23,  1836,  must  be  added  to  any  esti- 
mate of  the  total  State  debt.  He  said  that  every  State  regarded 
It  as  a  part  of  thalr  debt.  He  said  his  own  State  had  instructed 
her  representatives  In  Congress  to  oppose  every  meastire  intended 
to  relieve  the  States  of  their  liability  to  return  the  deposits  to  the 
Treasixry  when  demanded.  (Congressional  Globe,  2eth  Cong..  1st 
aess.^  Appendix,  p.  188.) 

"  Some  States  regarded  the  fourth  installment  a  debt  owed 
them  by  the  Federal  Government.  For  several  years  Congress 
was  deeply  concerned  with  financial  relief  of  the  States.  A  dis- 
tribution of  the  proceeds  of  the  sales  of  public  lands  was  otiend 
as  a  scrtution  by  Western  States,  while  assxunptlon  of  the  whole 
State  debt  by  the  Federal  Oovemment  was  proposed  by  many 
StatM." 


"kn  his  annual  report  of  December  7,  1840,  the  Secretary  of  the 
Treasrury  stated  that  he  did  not  regard  it  sound  policy  to  Issue 
Treiisury  notes  or  bonds  to  meet  the  anticipated  deficiency  after 
184$.     He  said: 

When  we  possessed  an  extraordinary  surplus  it  was  considered 
prudent  by  Congress  to  make  deposits  with  the  States,  with  a  view 
to  oe  returned  In  an  exigency,  rather  than  to  lL.vest  a  portion  of  tt 
safoly  and  productively,  so  as  to  be  realized  In  such  an  event.  It 
womd,  therefore,  be  consistent  with  that  arrangement  to  recall  in 
1841  such  part  of  the  surplus  as  may  then  be  needed.  That  course, 
ho^fever,  appears  not  very  likely  to  be  adopted,  since  the  former 
povier  given  to  this  department  to  recall  these  deposits  has  been 
takin  away  by  Congress.'  (House  Journal,  36th  Cong.,  1st  sess, 
1141) 

"^Tie  debate  in  the  ensuing  session  of  Congress  turned  more 
oftan  to  the  question  of  ftirther  distributions,  not  of  the  surplus, 
to  pe  sure,  for  there  was  none,  but  of  the  proceeds  from  the  sales 
of  public  lands.  Benton,  of  Missouri,  warned  those  who  favored 
dls^lbutlon  of  the  proceeds  that  the  Treasury  would  have  a  deficit 
if  deprived  of  this  source  of  revenue,  which  could  only  be  met  by 
loaiis  or  higher  taxes.  Four  years  ago,  Benton  said,  he  had  warned 
Con(greas  that  when  the  States  once  began  to  receive  money  from 
the  Federal  Treasury  they  would  go  on  supplying  themselves  vmtll 
the  iPederal  Government  was  stripped  of  Its  property  and  its  money. 

"  •  The  twenty-seventh  millions  deposited  with  the  States  until 
needled  for  the  uses  of  the  Federal  Goveriunent  have  been  needed, 
are  now  needed,  and  can  not  be  had.  They  are  gone  forever.  The 
pubillc  man  Is  not  in  existence  who  dares  to  call  for  it  or  any 
part  of  It.'  " 

Bills  providing  for  the  recovery  of  the  amounts  deposited  with 
the '  States  were  introduced  from  time  to  time,  as  well  as  those 
authorizing  payment  of  the  postponed  Installment. 

"pn  December  16,  1879,  Mr.  Davis,  of  West  Virginia.  Introduced 
a  bill  (8.  877)  to  relieve  the  Treasiu-er  of  the  United  States  from 
the '  amount  now  charged  to  him  and  deposited  with  the  several 
States.  (Congressional  Recohd,  46th  Cong.,  2d  sess.,  p.  124.)  Mr. 
Daws  explained  that  the  $28,000,000  that  had  been  deposited  with 
the;  States  under  the  act  of  June  23.  1836,  had  to  be  carried  in 
evety  Treasury  account,  noted,  and  deducted  or  added.  He  had 
consulted  with  Treasviry  officers  on  the  bill  before  introducing  It, 
(S.  iMlsc.  Doc.  55,  48th  Cong.,  2d  sess.)  The  bill  provided  an  ap- 
propriation to  meet  the  $28,000,000  and  balance  the  Treasurer's 
accounts. 

"pn  January  14,  1880,  Mr.  Davis  reported  the  bill  (8.  877) 
from  the  Committee  on  Appropriations  with  an  amendment  pro- 
viding for  the  repeal  of  all  laws  or  parts  of  laws  authorizing  a 
call,  upon  the  States  to  repay  the  money 

"Mr.  Thurman,  of  Ohio,  vigorously  opposed  the  bill.  He  stated 
tha^  this  was  clearly  taxation  for  the  sake  of  distribution.  He 
wasi  a  young  man  Just  beginning  to  practice  law  in  Ohio  at  the 
tlmt  the  act  of  1836  passed.  The  bill  could  not  have  passed  in 
183^.  he  said,  if  the  constitutional  objection  had  not  been  over- 
con)e  by  making  the  distribution  a  deposit  instead  of  a  gift. 

"^ii.  Thurman  continued: 

"f  Some  of  the  States  refused  to  receive  the  money  for  a  while. 
Th^  old  Commonwealth  of  Virginia  refused  for  a  good  while  to 
receive  it;  but  at  last,  when  all  her  sisters  had  surrendered  their 
vlrtiie  in  the  premises,  she  gave  way,  too,  and  took  her  share,  and 
so  i|i  time  it  came  to  pass  that  every  State  had  a  large  slice  of  this 
mo^ey.  My  own  State,  if  I  recollect  aright,  got  some  $2,000,000, 
andi  then  sent  it  to  the  county  commissioners,  to  be  loaned  out 
to  me  people  on  good  bond  and  secxirlty  and  real-estate  mortgages. 
Ho^  much  it  cost  the  State  to  get  it  back  never  will  be  found  out. 
Wh^her  she  ever  did  get  it  all  back  I  do  not  know.' 

"jMr.  Johnston,  of  Virginia,  asked  Mr.  Davis  whether  Virginia 
had  ever  received  her  share.  He  was  of  the  opinion  that  the 
Federal  Oovemment  had  paid  over  Virginia's  share  to  the  State 
government  at  Wheeling,  during  the  war. 

"fro  that  question  Mr.  Davis  was  unable  to  reply.  He  said  that 
probably  no  one  believed  that  the  money  would  ever  be  collected. 
As  a  matter  of  convenience  to  the  Treasury  officers  he  wanted  it 
takfn  off  the  books. 

"pn  March  11,  1880,  Mr.  Davis,  of  West  Virginia,  asked  leave 
to  bring  in  a  similar  bill  authorizing  the  Treasury  officers  to 
creqit  the  United  States  with  unavailable  funds  under  the  depsslt 
act  of  1836,  but  it  provided  for  no  appropriation.  The  fund  was 
to  be  carried  in  the  accounts  as  a  debt  of  the  States.  (Senate 
bllli,  4eth  Cong..  No.  1458.)     No  action  was  taken  on  the  bill. 

"Mr.  Teller,  of  Colorado,  computed  the  Interest  on  the  deposit 
at  4  per  cent,  and  found  it  amounted  to  $134,000,000.  When  west- 
em'  Senators  had  brought  in  a  bill  providing  for  a  grant  of  5 
per  cent  of  the  sales  of  public  lands,  the  States  which  were  now 
try^g  to  get  a  clear  gift  of  $28,000,000  had  charged  the  West 
witli  making  a  raid  upon  the  Trea.sury.  Colorado  had  had  to 
buid  an  agrlcultiu-al  college  at  State  experise  because  she  had 
not  been  able  to  get  a  member  on  the  Committee  on  Education. 
and  that  committee  would  never  report  a  bill  for  an  agricultural 
collsge.  Mr.  Teller  said  he  was  very  certain  that  the  Government 
woild  never  collect  the  money  deposited  with  the  States,  yet  there 
wer;  Members  In  both  Houses  of  Congress  that  denied  the  power 
of  Ibe  Government  to  donate  money  to  the  States. 

"  Senator  Conkling,  of  New  York,  maintained  that  what  had 
beep  intended  as  a  call  loan  was  effectively  a  gift.  The  States 
had!  treated  It  as  such,  incorporating  It  into  their  funds,  and  Con- 
gre^  had  stood  by  all  these  years,  permitting  the  States  to  assxmie 
tha'.  no  liability  was  ever  to  be  enforced.  That  amounted  to  an 
estc  ppel  and  any  court  of  law  would  grant  the  fullest  right  to  the 
creqltor  if  the  case  were  one  between  Individuals. 


1932 


CONGRESSIONAL  RECORD— SENATE 


8327 


"  Mr.  Blaine,  of  Ma'ne,  pronounced  the  deposit  act  a  great  pub- 
lic folly  growing  out  of  the  extreme  views  of  the  day  as  to  the 
limitation  of  the  power  of  Congress  to  use  the  resources  of  the 
Federal  Government  for  internal  Improvements.  Any  attempt  to 
recall  the  money  nou  would  work  a  great  Injustice.  In  Maine  the 
fund  was  divided  per  capita.  If  the  depo-sit  were  recalled,  Maine 
would  have  to  repay  $800,000,  while  Michigan  would  have  to  pay 
only  $200,000.  The  people  of  Maine  who  received  the  dole  had 
moved  out  to  Michigan,  which  was  relatively  a  richer  State  than 
Maine.  The  people  jn  many  old  States  who  had  benefited  from 
the  distribution  wen*  now  living  In  the  new  States  which  com- 
plained that  they  had  received  no  benefit.  (Congressional 
Rbcord,  4eth  Cong..  8d  sess.,  pp.  262-268.)  The  bill  did  not  come 
to  a  vote  in  the  Senate 

"  On  February  2,  1900,  Mr.  Allison,  of  Iowa,  introduced  a  bill 
(S.  2895)  for  clearing  the  accounts  between  the  United  States 
and  the  States  relatlvo  to  the  proceeds  for  the  sales  of  public  lands. 
Almost  identical  bills  on  the  subject  had  been  Introduced  repeat- 
edly. There  appears  for  the  first  time  in  Mr.  Allison's  bill,  how- 
ever, a  section  4  providing: 

"  '  That  to  further  equalize  and  settle  the  accounts  between  the 
several  States  and  the  United  States  lor  the  proceeds  arising  out 
of  the  sales  of  public  lands,  the  several  deposits  made  by  the 
United  States  with  the  26  States  in  the  Union  under  and  by  virtue 
of  the  act  of  June  23,  1836,  first  session.  Twenty-fourth  Congress, 
be  and  the  same  are  hereby,  donated  to  the  several  States  receiving 
the  same.  And  the  Secretary  of  the  Trea-sury  Is  hereby  authorized 
to  balance  the  account  and  return  to  the  several  States  all  cer- 
tificates of  deposits  or  receipts  for  the  same;  and  the  obligations 
to  pay  or  return  said  money  entered  into  by  and  upon  the  part  of 
the  several  States  receiving  the  same  are  hereby  canceled  and  fully 
discharged.'     (Senate  bills,  56th  Cong..  No.  2895.) 

"  This  section  4  has  an  intesting  history.  It  appears.  In  fact,  in 
bills  on  land  settlement  for  a  number  of  years." 


No. 


8.  28B5 

H.  K.  834U.. 

S    1473 

8.   1613 

H.  K.&«6- 
H.  'R.  103.S2. 
S.  2r,ii 
U.  H.  lOhM. 

n.  n.  3133- . 

B.31I 

U.  K.  10133 
H.  R.  135   - 

B.  415 

H.  K.  18890. 


Con- 
gress 


66th 
56th 

5Tth 
57th 
S7lll 
."■-th 
.Wth 
SStli 
59th 
50th 
6»th 
fiOth 
60th 
61st 


Introduced  by- 


Allfeion  of  Iowa „ 

Esch  of  Wisco.isin 

ri;ipp  of  Minnesota 

Oamhie  of  South  Dakota 

Burke  of  South  Dakota 

.'^fevpns  of  Minnpsnia    _ 

•  winiMe  of  Soiitli  Dakota 

X'olsiesii  of  Minnesota 

ISurke  of  South  I'akota. 

Gamhle  of  South  Dakota 

Volstead  of  Minnesota 

Hull  of  South  rittkota 

OiiniMe  of  South  Dakota 

Esch  of  Wisconsin 


Dat« 


Feb. 

Feb. 

Dec. 

Dec. 

Dec. 

Jan. 

.Nov. 

Jan. 

Dec. 

Dec. 

Jan. 

Dec. 

Dec. 

Jan. 


2.1900 
8.1000 

la  1901 

11.  K»01 
UlMl 

20.  IWK 
11.  1W3 
22.1004 

s.iea'i 

6.1905 
4,1906 
2,1907 
4,  iwa7 

21,  1910 


Action 


P.  Rept.l.^so. 
n.Rept.2W4 
S,  Kejit.  ir4:J. 
Referred. 

Do. 

Do. 
S.  Kept.  7S2. 
Roferred. 

Da 
S.  Kept.  124. 
Referred. 

Do. 
S.  Rept.  2. 
Relerred. 


"  On  April  1,  1908,  Mr.  Gamble  reported  S.  415  from  the  Com- 
mittee on  Public  Lands.  In  the  course  of  the  debate  Mr. 
G.amble  stated  that  more  than  $28,000,000  had  been  lent  to  the 
States  with  an  assurance  that  at  any  time  the  Federal  Govern- 
ment could  demand  from  the  several  States  the  rettmi  of  the 
money.  'Of  course,  it  never  has  been  returned.'  he  said.  'It  is 
not  expected.  I  presume,  that  it  ever  will  be  returned.  The  bill 
relinquished  to  the  several  States  specified  any  claim  for  a  return 
of  the  money,  and  this  is  understood  as  equitable  recognition  when 
we  take  Into  account  the  other  considerations  shown  or  expected 
to  be  shown  to  the  other  States  that  did  not  receive  any  part  of 
that  fund.' 

"  Mr.  Teller,  of  Colorado,  said  that  he  often  thought  of  this 
debt  of  the  States  when  his  eastern  friends  complained  of  what 
was  being  done  In  the  West,  and  he  had  occasionally  sat  down 
and  figured  the  interest.  The  amount  wotild  be  tremendous. 
The  bill  would  wipe  off  the  books  that  debt  which  no  one  ever 
expected  would  be  paid.  The  amount  that  would  be  paid  under 
the  bill  to  the  other  States  would  be  less  than  one-third  of  what 
was  deposited  in  the  different  States. 

"  On  February  15.  1910,  Charles  D.  Norton,  Acting  Secretary  of 
tihe  Treasury,  wrote  a  letter  to  Mr.  Tawney,  chairman  of  the  Appro- 
priations Committee,  recommending  that  Congress  should  enact 
legislation  that  would  finally  dispose  of  the  deposits  with  the 
States  which  were  then  carried  as  unavailable  funds  on  the  Treas- 
ury accounts.  The  Secretary  of  the  Treasury  In  an  accompanying 
letter  stated: 

•  You  will  observe  that  by  this  enactment  (act  of  October  2, 
1837)  the  transfer  to  the  States  of  the  fourth  Installment  was 
not  only  postponed,  but  also  that  control  of  the  first  three  Install- 
ments previously  transferred  to  and  deposited  with  the  States 
was  taken  from  the  Secretary  of  the  Treasury,  and  the  amounts 
thtrcof  were  to  remain  on  deposit  with  the  States  tintll  otherwise 
directed  by  Congress. 

"  The  Ccngrcsu  in  as.sumlng  direct  control  of  these  deposits  by 
this  enactment  expected  them  from  movement  under  the  laws 
governing  public  moneys  deposited  In  the  general  account  to  the 
credit  of  the  Treasurer  of  the  United  States,  viz: 

"  All  public  moneys  paid  Into  any  depository  shall  be  subject 
to  the  draft  of  the  Treasurer  of  the  United  States  drawn  agreeably 
to  appropriations  made  by  law.     ^R.  S.  sec.  3593.)' 

"The  Government  has  on  several  occasions  since  1837  been  very- 
much  in  need  of  money  to  pay  the  ordinary  expenses,  yet  the  Con- 
gress has  never  reinvested  the  Secretary  of  the  Treasury  with  au- 


thority to  recall  to  the  Treasury  the  public  xaoney  deposited  with 
the  States.  And  now,  73  years  after  the  last  enactment  relating  to 
these  deposits,  it  may  be  safely  asstuoed  that  the  Congress  will  not 
authorize  the  recaJl  of  these  deposits  to  the  Treasury.  For  many 
years  they  have  been  stated  as  '  unavailable  funds '  In  the  annuM 
reports  of  the  Treasurer  of  the  United  States.  They  fonn  a  part  of 
the  general  account,  and  are  so  stated  quarterly  by  the  Treasurer. 
"  There  is  no  way  by  which  these  deposits,  anomalous  in  charac- 
ter, can  be  taken  out  of  the  general  account  under  edsting  law; 
therefore  I  have  to  request  that  recommendation  be  raade  to  tha 
Congress,  in  such  manner  as  you  may  deem  advisable,  for  legisla- 
tlon  that  will  relieve  the  Treasurer  of  ftirther  accouritablUty  for 
said  deposits  with  the  States.     (61st  Cong.,  2d  sess..  H.  Doc.  721.) 

"Accordingly  a  clause  was  written  into  the  deficiency  impropria- 
tion bill  (H.  R.  26730)   as  follows: 

"  '  Credit  in  accounts  of  the  Treasurer:  The  proper  accounting 
officers  of  the  Treasiu7  Department  be,  and  they  are  hereby, 
authorized  and  directed  to  credit  the  general  accotmt  of  the 
Treasurer  of  the  United  States  with  the  amount  of  pultlic  money* 
transferred  to  and  dep>06ited  with  the  States  tinder  the  provisions 
of  an  act  of  Congress  approved  Jtine  23,  1836:  Provided,  That  the 
credit  herein  authorized  to  be  given  to  the  Treasurer  of  the  United 
States  shall  in  no  wise  affect  or  discharge  the  indebtedness  of  the 
several  States  to  the  United  States  as  is  provided  in  .said  act  of 
Congress  approved  June  23,  1836.  and  shall  be  made  in  such  man- 
ner as  to  debit  the  respective  Stater  Ciiargeable  therewita  upon  the 
books  of  the  Treasury  Department,  tmtU  otherwise  directed  by 
Congress.'  "  (Act  of  Jime  25,  1910,  36  Stat.  776.  Th«sre  was  no 
debate  on  this  clause.) 

"  On  February  23,  1922,  Mr.  Andrews  proposed  that  tlie  deposits, 
which  he  termed  '  loans '  to  the  States,  be  recalled  for  the  purpose 
of  supplying  a  portion  of  the  funds  for  the  bonus  to  vetcsrans  of  the 
World  War.  He  computed  the  rate  of  4  per  cent  cm  the  loans  and 
found  that  Pennsylvania  would  pay  into  the  Treasury  $12,735,000; 
New  York,  $17,825,000;  Ohio.  $8,912,000;  Virginia,  $9.7€.1,000;  and 
altogether  the  amount  due  the  Treasury  wotild  be  $124,770,000. 

"A  letter  from  the  Under  Secretary  of  the  Trea.sury,  of  Febru- 
ary 4,  1928.  stated  that  in  all  $28,101,644.91  had  been  deposited 
with  the  States.  Congress  has  never  directed  the  return  of  the 
deposits  and  the  matter  stands  at  this  time  as  it  was  left  by  the 
act  of  October  2,  1837,  no  part  of  the  moneys  depositee  with  any 
of  the  States  ever  having  been  returned  to  the  Treajtury.  The 
certificates  of  deposit  signed  by  the  competent  authorl'les  of  the 
respective  States  are  on  file  in  the  Treasury  Department.  While 
the  deposits  may  be  regarded  as  an  asset  of  the  United  States,  no 
action  may  be  taken  toward  any  collection  of  the  deposits  with 
the  States  until  Congress  shall  so  direct.  (Cong.  Racoao,  69th 
Cong.,  1st  sess.,  p.  5718.) 

"  On  March  16,  1926.  Mr.  Simmons,  of  Nebraska.  Introduced  a 
joint  resolution  (H.  J.  Res.  201)  directing  the  Secretju^  of  the 
Trecwtiry  to  call  for  the  ret\am  to  the  Treasury  of  $28,101,644.91 
deposited  with  certain  States  in  1837.  The  resolution  was  re- 
ferred to  the  Committee  on  Ways  and  Means."  (Cono.  Record, 
69th  Cong.,  Ist  sess..  p.  6753.) 

Mr.  President,  the  cart  is  far  from  the  horse,  and  it  may 
now  be  difficult  to  get  them  together.  My  recollection,  how- 
ever, is  that  when  Interrupted  a  considerable  time  ago,  I 
was  speaking  of  the  dole.  With  the  permission  of  the 
Senate,  I  vvill  continue  my  references  to  some  testimony 
given  on  that  subject  before  the  Committee  on  Manufac- 
tures. Doubtless  the  Members  of  the  Senate  who  heard  my 
earlier  remarks  will  recall  that  approximately  70  per  cent 
of  the  relief  funds  now  spent  in  those  cities  from  which 
reports  are  regularly  received  is  from  taxpayers'  money,  not 
from  charitable  contributions  as  commonly  supposed.  With 
that  fact  in  mind,  it  may  be  easier  to  follow  what  some  of 
the  witnesses  had  to  say  on  the  subject  of  the  dole. 

[At  this  point  Mr.  Costigan  yielded  the  floor  far  the  day.] 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Oregon? 

Mr.  COSTIGAN.    I  yield  with  pleasure. 

Mr.  McNARY.  The  Senator  has  occupied  a  full  day  and 
I  am  sure  must  be  somewhat  fatigued. 

Mr.  COSTIGAN.    I  am  not  weary. 

Mr.  McNARY.  It  is  the  desire  to  hold  an  executive  ses- 
sion. Would  the  Senator  like  to  conclude  at  this  time,  or 
would  he  prefer  to  continue  to-morrow? 

Mr.  COSTIGAN.  It  is  entirely  agreeable  to  me  to  yield  at 
this  time,  if  I  may  hold  the  floor  and  proceed  to-morrow. 

Mr.  McNARY.  That  I  can  not  promise.  I  am  going  to 
move  frankly,  I  will  say,  for  an  adjournment  to-day,  but  I 
am  sure  the  Senator  will  be  recognized  at  the  expiration  of 
the  morning  hour  to-morrow  at  2  o'clock  to  continue  his 
address. 

Mr.  COSTIGAN.    Very  weU. 
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TKftPOBAlT  BmOVAL  OT  WA3HZIVCTOH  PORTKATTS  nOX  THI 

CAFITOL 

Mr.  FESS.  Mr.  President,  I  desire  to  submit  a  concurrent 
resolution,  wbich  I  should  like  to  have  printed  and  lie  on  the 
ta^e.  Before  presenting  It,  I  wish  to  state  to  the  Senate  its 
purpose. 

On  the  5th  of  Biarch  there  will  open  In  the  Corcoran  Art 
GftUery  in  this  city  the  finest  display  of  portraits  of  George 
Washington  that  ever  were  collected  at  any  one  place  at  any 
time.  AH  the  famous  portraits  now  In  existence  will  be  on 
display  In  the  Corcoran  Gallery,  except  two  which  can  not 
be  secured.  One  Is  In  Hartford,  Conn.,  and  can  not  be  re- 
mored  from  the  State  capltol  without  an  act  of  the  State 
legislature,  which  is  not  in  session.  The  other  is  the  f  amou? 
Stuart  picture  in  the  Athenaeum,  in  Boston.  However,  por- 
traits have  come  from  all  over  the  world,  including  the 
famous  portrait  owned  by  the  Lord  Roseberry  estate,  which 
was  at  one  time  owned  by  Lansdowne.  That  portrait  is  on 
Its  way  here,  and  will  be  in  the  exhibit.  We  think  that  it 
would  be  rather  Inexcusable  if  the  portraits  of  Washington 
now  in  the  Capltol  Building  here  were  not  also  put  on  dis- 
play in  the  Corcoran  Gallery  during  this  period.  If  permis- 
alon  is  granted  to  remove  them,  they  will  be  insured  so  that 
there  can  be  no  danger.  I  think  the  Joint  committee  could 
provide  for  the  removal  and  exhibition  of  the  portraits  now 
In  the  Capltol  without  any  new  grant  of  authority,  but  I 
ahoold  like  to  have  the  authority  of  the  House  and  Senate. 
and  therefore  am  offering  the  conciurent  resolution.  I  will 
not  ask  for  Immediate  consideration  but  will  ask  for  con- 
sideration In  a  short  time. 

The  cotunirrcnt  resolution  (8.  Con.  Res.  14)  was  ordered 
to  lie  (»  the  table,  as  foUows: 

Betolvtd  bf  th*  Senate  (the  Hotue  of  Representatives  concur- 
ring). Ttoftt  oonMnt  is  b«reby  glTcn  to  the  United  States  Comml»- 
•km  for  th«  Oalebmtkm  of  the  Two  Hundredth  Anniversary  at  the 
Birth  of  Oeofge  Washington,  or  a  duly  authorized  committee 
thereof,  to  remove  tempuarlly  to  the  Corcoran  Art  Gallery  for 
«Khlbltlon  In  ibm  Bicentennial  Potralt  Exhibit  to  be  held  as  a 
part  of  such  celebration  any  portraits  in  the  Capltol  Building 
(not  In  the  public  oorrldors).  including  the  following: 

Oeorge  Washington,  by  Rembrandt  Peale.  In  the  Vice  President's 
room;  George  Washington,  by  OUbert  Stuart.  In  the  Poet  Offices 
and  Post  Boads  Committee  room;  John  BCarshall.  by  Martin,  in 
the  aupnxaa  Court  robing  room;  Frederick  Muhlenberg,  copied 
firom  a  Wright  portrait  by  Samuel  B.  Waugh.  in  the  Speaker's 
lobby;  OUver  Klsworth,  copied  from  an  Earl  portrait  by  Charles 
lining  Bllot,  In  Um  Supreme  Court  robing  room. 

KXKCUXiVI    SISSION 

Mr.  McNARY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXKCTTTXVK  XKSSACSS  KXrKRRKS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
several  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Soiate 
proceedings.) 

laSATY   or   AKSmtATIOIC    AHX)    COHCniATIOlf    WITH    SWrrZEHLAND 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read  and,  with  the  accompanying  papers,  referred 
to  the  C<»nmlttee  on  Foreign  Relations: 

To  the  Senate  of  the  United  States: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senat«i  to  ratification,  I  transmit  herewith  a  treaty  of 
arbitration  and  conciliation  between  the  United  States  and 
Switzerland,  signed  at  Washington  on  Pebniary  16.  1931. 

HXRBKBT  HOOVXX. 

(Enclosure:  Treaty.) 

Th«  Whtfi  HoirBK.  February  3.  1932.  • 

TKZATT  WITH  ZTAI.T  KXLATIVX  TO  THB   CAXTSX   OF   CElfXHAL   PEACE 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Relations: 


To  the  Senate  of  the  United  States: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  jSenate  to  ratiflcation,  I  transmit  herewith  a  treaty 
betv^n  the  United  States  and  Italy,  signed  on  September 
23,  ^931,  abrogating  article  2  of  the  treaty  between  the 
two  bountries.  to  advance  the  cause  of  general  peace,  signed 
on  Jfay  5,  1914.  and  substituting  therefor  new  provisions  in 
resptct  of  the  appointment  of  members  of  the  international 
com^aission  provided  for  in  tliat  article. 

Herbert  Hoover. 
(Itclosure:  Treaty.) 

T^  White  House,  February  3.  1932. 

'  reports  of   COB4MITTEES  ^ 

MJ.  ODDIE,  from  the  Committee  on  Post  OflBces  and 
Post,  Roads,  reported  simdry  nominations  of  postmasters, 
which  were  placed  on  the  calendar. 

M^.  GEORGE,  from  the  Committee  on  Post  Offices  and 
Posti  Roads,  reported  sundry  nominations  of  postmasters, 
which  were  placed  on  the  calendar. 

M^.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  I  Roads,  reported  sundry  post-office  nominations,  wtiich 
werei  placed  on  the  calendar. 

THE   CALENBAR 

E^utlve  KK  (Seventieth  Congress,  second  session^  a 
treat^r  of  friendship,  commerce,  and  consular  rights  between 
the  tJnited  States  and  Norway,  signed  at  Washington  on 
June!  5,  1928.  and  an  additional  article  thereto  signed  at 
WaslMngton  February  25,  1929.  was  announced  as  first  in 
orde^. 

M±  LA  FOLLETTE.  In  the  absence  of  the  chairman  of 
the  Foreign  Relations  Committee.  I  ask  that  the  treaty  may 
go  over, 

Thfe  PRESIDENT  pro  tempore.  The  treaty  wiU  be  passed 
over. 

Ex^utive  A  (72d  Cong.,  1st  sess.).  a  treaty  of  friendship, 
comr^erce.  and  consiUar  rights  between  the  United  States 
and  <he  Repubhc  of  Poland,  signed  at  Washington  on  June 
15.  1931.  was  announced  as  next  in  order. 

Mrl  LA  FOLLETTE.  I  make  the  same  request  as  to  that 
treaty. 

Th^  PRESIDENT  pro  tempore.  The  treaty  will  be  passed 
over.  I 

j  PESERAL  FARM  BOARD 

Tht  Chief  Clerk  proceeded  to  read  the  nominations  of 
meml^rs  of  the  Federal  Farm  Board. 

Mri  McNARY.     I  ask  that  those  nominations  may  go  over. 

Th^  PRESIDENT  pro  tempore.  The  nominations  will  be 
passed  over. 

'  THE    JTTDICIARY 

Th0  Chief  Clerk  read  the  nomination  of  Hugh  D.  Mc- 
Lella<i  to  be  United  States  district  judge,  district  of  Massa- 
chuseitts. 

Th4  PRESIDENT  pro  tempore.  Without  objection,  the 
nomi|iation  is  confirmed. 

Th4  Chief  Clerk  read  the  nomination  of  Matthew  M.  Joyce 
to  bej  United  States  district  judge,  district  of  Minnesota 

Th4  PRESIDENT  pro  tempore.  Without  objection,  the 
noml<iation  is  confirmed. 

Th^  Chief  Clerk  read  the  nomination  of  Gunnar  H.  Nord- 
bye  tb  be  United  States  district  judge,  district  of  Minne- 
sota. 

Th^  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Th4  Chief  Clerk  read  the  nomination  of  Joseph  C.  Shaffer 
to  be  lUnited  States  attorney,  western  district  of  Virginia 

Th(J  PRESIDENT  pro  tempore.  Without  objection  the 
nomiiiation  is  confirmed. 

Th4  C^ef  Clerk  read  the  nomination  of  John  H.  Grogan 
to  be  t^nited  States  marshal,  eastern  district  of  Michigan 

Thd  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

I  xmrrED  states  tariff  commission 

Thq  Cniief  Clerk  read  the  nomination  of  Ira  M.  Ombum 
to  be  ft  member  of  the  United  States  Tariff  Commission  for 
tlie  remainder  of  the  term  expiring  June  16,  1933. 
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Mr.  C(3STIGAN.  I  request  that  both  nominations  for  the 
Tariff  Commission  may  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  nominations  will  be 
passed  over. 

customs  service 

The  Chief  Clerk  read  the  nomination  of  Andrew  Wieden- 
mann  to  be  collector,  customs  collection  district  No.  8, 
Rochester,  N.  Y. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

rureau  of  internal  reventje 

The  Chief  Clerk  read  the  nomination  of  Dan  G.  Stewart 
to  be  collector,  sixth  district  of  Missouri. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

postmasters 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  ask  that  the  list  of  postmasters  be  con- 
firmed en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  all 
postmasters  nominations  on  the  calendar  will  be  confirmed 
en  bloc. 

That  completes  the  calendar. 

RECONSTRUCTION    PII.'ANCE    CORPORATION 

Mr.  KING.  Mr.  President,  the  Committee  on  Banking 
and  Currency  this  morning  met  and  unanimously  recom- 
mended the  confirmation  of  the  appointment  of  Mr.  Wilson 
McCarthy  as  a  member  of  the  Reconstruction  Finance  Cor- 
poration, and  the  chairman  of  the  committee  was  author- 
ized to  report  his  name. 

The  PRESIDENT  pro  tempore.  The  nomination  has  been 
reported  by  the  Senator  from  Florida  [Mr.  Fletcher]. 

Mr.  KING.  I  beg  the  Chair's  pardon.  I  just  came  in.  I 
ask  unanimous  consent  for  the  immediate  consideration  of 
Mr.  McCarthy's  nomination. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none. 

The  Chief  Clerk  read  the  nomination  of  Wilson  Mc- 
Carthy, of  Utah,  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation  for  a  term  of 
two  years  from  January  22,  1932. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  KING.  Mr.  President,  the  board  is  now  in  session 
and  has  been  for  several  days,  except  for  Mr.  McCarthy, 
who  has  not  been  a  member  heretofore.  In  view  of  the 
situation  and  the  exigency  of  the  case  I  ask  that  the  Presi- 
dent be  notified. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

UNITED   STATES   TARIFF    COMMISSION 

Mr.  WATSON.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  Colorado  [Mr.  Costigan]?  I  should 
like  to  ask  the  Senator  when  he  will  be  willing  to  take  up 
for  consideration  the  confirmation  of  the  members  of  the 
Tariff  Commission. 

Mr.  COSTIGAN.  At  any  early  day.  may  I  say  to  the 
Senator  from  Indiana.  I  have  not  in  mind  a  particular  day. 
As  I  understand,  these  gentlemen  are  functioning  now. 

Mr.  SMOOT.  Mr.  President,  they  may  be  functioning  in 
a  sense;  but  under  the  law  they  are  merely  sitting  in,  and 
have  no  vote,  and  can  not  have  until  they  are  confirmed. 

Mr.  COSTIGAN.  Has  the  Senator  from  Utah  or  the  Sen- 
ator from  Indiana  any  suggestion  as  to  a  date? 

Mr.  SMOOT.  I  should  like  to  have  them  voted  on  to- 
morrow by  unanimous  consent. 

Mr.  COSTIGAN.  The  Senator  from  Nebraska  [Mr. 
NoRRis]  has  just  spoken  to  me  of  some  interest  he  has  in 
the  subject.  I  should  prefer  to  discuss  the  matter  further, 
and  not  definitely  say  that  we  shall  take  it  up  to-morrow. 

Mr.  SMOOT.  Will  the  Senator  be  able  to-morrow  to  say 
whether  he  objects  to  it  any  further  than  to-morrow? 

Mr.  COSTIGAN.  Certainly;  I  shah  notify  the  Senator 
from  Utah  to-morrow. 


Mr.  SMOOT.  I  very  much  hope  that  early  action  will  be 
taken  one  way  or  the  other  upon  the  nominations. 

Mr.  NORRIS.  Mr.  President.  I  have  no  disposition  to 
delay  consideration.  I  have  given  some  attention  to  the 
first  nomination.  I  do  not  know  anything  about  the  other 
one. 

Mr.  SMOOT.  I  do  not  think  there  was  any  objection  at 
all  to  the  other  one  in  the  committee. 

Mr.  CXJSTIGAN.  May  I  say  to  the  Senator  from  Utah 
that  I  objected  to  both  nominations,  not  on  personal  but  on 
public  grounds.  I  voted  against  both  in  the  committee  and 
made  a  statement  giving  generally  the  grounds  of  my 
objection,  which,  as  I  say,  were  not  personal  but  public. 

Mr.  SMOOT.  I  am  glad  the  Senator  corrected  me.  if 
that  is  the  case.  I  did  not  remember  the  Senator  making 
any  objection  to  Mr.  O'Brien. 

Mr.  NORRIS.  Mr.  President,  suppose  we  Just  let  them 
go  over  without  any  agreement.  So  far  as  I  know,  there 
is  not  any  disposition  on  anyone's  part  to  delay  them.  We 
will  try  to  reach  an  agreement  by  to-morrow. 

The  PRESIDENT  pro  tempore.  That  action  has  already 
been  taken  by  the  Senate.  The  nominations  have  been. 
passed  over. 

Mr.  NORRIS.  Then  this  discussion  Is  all  out  of  order, 
as  it  usually  is. 

Mr.  SMOOT.  No;  I  am  glad  to  have  the  Senator  say 
that  the  matter  will  be  discussed  to-morrow;  and,  if  pos- 
sible, decided  at  that  time. 

ADJOURNMENT 

The  Senate  resumed  legislative  session. 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate 
adjourn,  the  adjournment  being  until  to-morrow  at  12 
o'clock  noon. 

The  PRESIDENT  pro  tempwrc.  The  question  is  on  the 
motion  of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  35 
minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Thursday,  February  4,  1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  3 
(legislative  day  of  February  1),  1932 

Secretary  in  the  Diplojcatic  Service 
Leland  B.  Morris,  of  Pennsylvania,  now  a  Foreign  Service 
officer  of  class  3  and  a  consul  general,  to  be  also  a  secretary 
in  the  Diplomatic  Service  of  the  United  States  of  America. 
United  States  Attorney 

Oliver  D.  Burden,  of  New  York,  to  be  United  States  attor- 
ney, northern  district  of  New  York.  (He  is  now  serving  in 
this  position  under  an  appointment  which  expired  February 
28,  1931.) 

United  States  Marshal 

Charles  A.  Patton,  of  Colorado,  to  be  United  States  mar- 
shal, district  of  Colorado,  to  succeed  Richard  A,  Callen. 
whose  term  expired  February  14,  1931. 

Register  or  the  Land  Office 
Guy  Francis  Barnes,  of  South  Dakota,  to  be  register  of 
the  land  office  at  Pierre,  S.  Dak.    (Reappointment.) 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  3 
(legislative  day  of  February  1),  1932 

Member  of  the  Board  of  Directors  of  the  Reconstruction 

Finance  Corporation 

Wilson  McCarthy  to  be  a  member  of  the  board  of  direc- 
tors of  the  Reconstruction  Finance  Corporation. 

United  States  District  Judges 

Hugh  D.  McLellan  to  be  United  States  district  judge,  dis- 
trict of  Massaciiusetts. 

Matthew  M.  Joyce  to  be  United  States  district  judge,  dis- 
trict of  Minnesota. 

Gunnar  H.  Nordbye  to  be  United  States  district  Judge, 
district  of  Minnesota. 
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Urttzb  States  Attorkky 

Joseph  C.  Shaffer  to  be  United  States  attorney,  western 
district  of  Virginia. 

Untro  States  BfCABSHAL 
John  H.  Orogan  to  be  United  States  marshal,  eastern  dis- 
trict oX  Michigan. 

COLLSCTOR   OF   CiTSTOMS 

Andrew  Wiedenmann  to  be  collector  of  customs,  collection 
district  No.  8,  Rochester,  N.  Y. 

CoLLxcTOB  or  IirrXRlTAL  Revekue 

Dan  G.  Stewart  to  be  collector  of  internal  revenue,  sixth 
district  of  Missouri. 

Postmasters 

maryland 

Jessie  P.  Smith,  Luke. 

James  J.  Shoemaker,  Sandy  Spring. 

MnVKESOTA 

Cora  A.  Sstrup,  CromwelL 
Charles  F.  Mallahan,  Jackson. 
Werl  I,  Smith,  Proctor. 
Mathew  Rivers,  RoUingstone. 

MONTANA 

Arthur  D.  Liberman,  Port  Harrison. 
Otto  M.  Christinson.  Glasgow. 

OKLAHOMA 

Nealy  Godwin,  Alex. 
Gamett  O.  Fields.  Aline. 
Elmer  D.  Orwig,  Wewoka. 

PENNSYLVANIA 

Mayme  S.  Porter,  Hokendauqua. 

RHODE   ISLAND 

S.  Martin  Rose.  Block  Island. 
Thatcher  T.  Bowler,  Newport. 
Catherine  M.  Green.  Portsmouth. 
Edwin  S.  Babcock,  Saimderstown. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  3,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  God,  while  Thou  art  represented  as  being  In  Thy  holy 
mountain  and  humanity  is  about  Thy  feet,  help.  Lord  God. 
for  the  spirit  of  man  never  climbs  toward  the  sky  if  the 
teachings  of  Thy  begotten  Son  are  not  heeded  and  obeyed. 
Do  Thou  bless  and  give  great  Impetus  to  every  local  and  na- 
tional agency  which  is  seeking  to  alleviate  the  sufferings 
of  the  unemployed.  The  Lord  God  help  the  fortunate  who 
may  be  blind  and  unmoved  and  those  who  are  spiritually 
deformed  who  fail  in  this  hour  of  distress.  Touch  their 
hearts,  and  may  they  transfer  their  allegiance  to  Him  who 
went  about  doing  good;  may  charity,  which  is  that  fine  form 
of  personal  excellence,  possess  them.  Our  beloved  country 
will  never  be  altogether  worthy  imtil  love  and  brotherhood 
are  engraved  on  the  many  forms  of  its  great  heart.  In  the 
name  of  Jesus,  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  annotmced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  1089.  An  act  to  establish  a  minimum  area  for  a  Shenan- 
doah National  Park,  for  administration,  protection,  and  gen- 
eral development  by  the  National  Park  Service,  and  for  other 
purposes: 

S.  1291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Choc- 
tawhatchee  River,  near  Freeport,  Fla.; 


S.  2817.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Michigan  and  Berrien  County,  or  either  of  them,  to 
const^ct,  maintain,  and  operate  a  bridge  across  the  St. 
JoseplH  River;  and 

S.  2*07.  An  act  to  authorize  the  sale  of  parts  of  a  cemetery 
reservie  made  for  the  Kiowa,  Comanche,  and  Apache  Indians 
in  Oklahoma. 

EXTRAXZOUS    M.^TTER    IN    THE    RECORD 

Mr.  i  STEVENSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  five  minutes. 

Tha  SPEAKER.    Is  there  objection? 

The^e  was  no  objection. 

Mr.  STEVENSON.  Mr.  Speaker,  I  rise  to  call  attention  to 
matters  that  are  developing  in  the  Record.  This  House 
under^kes,  pretty  rigidly,  to  exclude  things  that  are  not  a 
part  (if  our  procedure.  Tlie  gentleman  from  Massachusetts 
[Mr.  Underhill]  is  frequently  criticized  somewhat  because 
he  objects  to  foreign  matter  being  injected  into  our  Record. 
I  will  'say  that  as  chairman  of  the  Committee  on  Printing  I 
have  had  a  number  of  communications  complimenting  us 
becau$e  the  House  was  acting  in  line  of  economy  in  what  is 
pubhshed  In  the  Record,  and  I  want  to  commend  the  gentle- 
rfnan  ijrom  Massachusetts  for  being  'nstrumental  in  helping 
to  do  that. 

If  ybu  wUl  turn  to  the  Record  of  yesterday,  beginning  on 
page  3095  and  extending  through  to  page  3260,  you  will  see  a 
165-p^ge  extension  permitted  by  another  body,  by  one  gen- 
tleman who  was  speaking  on  behalf  of  the  poor.  It  cost 
$8,2501  to  print  it;  $8,250  distributed  amongst  the  poor  on  the 
street^  of  Washington  would  have  done  the  country  infinitely 
more  |;ood.     [Applause.] 

I  w$nt  to  call  attention  to  that  fact,  and  to  state  that  the 
Joint  i Committee  on  Printing  has  done  its  best  to  hedge 
about  and  restrict  this,  but  necessarily  we  can  not  exclude 
everything.  I  hope  that  in  the  way  of  humble  petition  and 
vigorous  remonstrance  the  other  body  wiU  reform  a  httle 
and  not  spend  all  the  money  we  iiave  left  in  printing  irrele- 
vant ihatter  in  the  Record.    [Applause.] 

Mr.  iKVALE.    WiU  the  gentleman  yield? 

Mr.  STEVENSON.    I  yield. 

Mr. 'KVALE.  I  would  like  to  ask  the  gentleman  in  all 
seriousness  if  he  does  not  believe  that  the  matter  therein 
contained  brings  some  Information  to  the  country  that  may 
be  wo^  a  great  deal  more  than  $8,250  at  tliis  time? 

Mr.  STEVENSON.  I  want  to  ask  the  gentleman  if  he 
beUev^s  the  country  Is  going  to  read  it  in  that  shape?  [Ap- 
pliiusej  and  laughter.]  The  gentleman  could  have  had  It 
printep  as  a  pubhc  document  or  a  Senate  document  and 
dLstril|ute  it,  and  it  would  not  have  required  anything  like 
the  ai^iount  of  printing  tliat  this  requires.  Some  people  will 
read  a|  Senate  document.  They  believe  that  the  Senate  has 
someHiing  to  say  when  it  issues  a  document. 

Mr.  IhOWARD.    Will  the  gentleman  yield? 

Mr.  STEVENSON.     I  yield. 

Mr  'HOWARD.  I  want  to  thank  the  gentleman  for  the 
attitude  he  takes  this  morning,  and  I  want  to  offer  my  en- 
couragement in  his  effort  to  aid  the  gentleman  from  Massa- 
chusetts [Mr.  Underhill].  I  think  if  the  gentleman  had 
listen^  Intently  a  httle  while  ago  to  the  applause  which 
followed  his  own  remarks  he  would  have  reached  the  conclu- 
sion tnat  this  House  is  no  longer  in  favor  of  thLs  continued 
wickeaness  of  discrimination.     [Laughter.] 

Mr.lSTEVENSON.  Yes,  sir.  I  will  say  in  conclusion  that 
the  Jdlnt  Committee  on  Printing  has  enacted  a  rule  which 
has  the  force  of  law  under  statute,  which  requires  matters 
of  thi|  kind  to  be  printed  in  small  type.  Of  course,  if  this 
had  bien  read  in  a  speech  it  would  have  been  about  twice  as 
bii?.  a4  It  would  have  been  set  in  bigger  type,  and  we  have  to 
be  thajnlcful  that  it  was  held  down  to  the  size  type  it  was. 

Mr.  jUNDERHILL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

Thej  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Th^e  was  no  objection. 

Mr.  IXJNDERHILL.  Mr.  Speaker,  if  justification  of  the  po- 
sition I  have  taken  in  the  last  three  or  four  years  in  the 
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House  needed  any  vindication,  it  certainly  has  been  vindi- 
cated this  morning.  The  chairman  of  the  Committee  on 
Printing  has  onlj'  touched  upon  expense  with  reference  to 
insertiotiS  in  the  Record.  I  would  call  attention  to  the  fact 
tiiat  practically  all  of  the  Records  go  tlirough  the  mails,  and 
additional  weight  is  charged  to  the  Govermnent.  It  can  be 
imagined,  with  tie  number  of  Records  going  tlirough  the 
mails,  how  much  additional  expense  this  brings  to  the  Post 
OflBce  Department. 

It  has  not  been  my  primary  purpose  or  my  sole  purpose  to 
save  money,  although  that  has  been  a  consideration.  It  has 
been  to  try  to  sa^  e  Congress  from  the  criticisms  of  the  press 
and  of  the  pubhc  in  general  ttiroughout  the  country  in  the 
matter  which  Is  inserted  in  the  Record.  I  do  not  suppose 
the  Members  realize  the  amount  of  criticism  there  has  been 
in  the  press  witii  reference  to  these  extraneous  matters.  I 
do  not  suppose  tiie  Members  reaUze  that  every  insertion  in 
the  Record  under  unanimous  consent  is  only  there  because 
we  transgress  th;  law  laid  down  for  the  pubhcation  of  the 
Record.  The  law  which  estabUshed  the  Record  provides 
specifically  that  only  the  proceedings  of  the  House  and 
Senate  shall  be  ioserted  in  the  Record. 

Title  44.  Section  181.  Congeessional  Record;  arrangement, 
BTTLE,  CONTENTS.  AND  INDEXES. — The  Jolnt  Committee  on  Printing 
■hall  have  control  of  the  arrangement  and  style  of  the  Concbes- 
sioNAL  Record,  an.i  while  providing  that  it  shall  be  substantially 
a  verbatim  report  of  proceedings  shall  take  all  needed  action  for 
the  reduction  of  unnecessary  bulk. 

We  get  by  that  by  unanimous  consent.  It  is  a  reflection 
upon  Members  of  Congress  when  they  make  a  law  and  then 
fail  to  live  up  tc  it.  I  have  tried  to  use  no  discrimination 
in  my  objections  The  Members  of  the  House  have  cooper- 
ated with  me  pietty  generally  and  very  generously.  But, 
Mr.  Speaker,  it  seems  to  be  a  hopeless  task.  Some  of  the  new 
Members  are  not  aware  that  they  can  place  petitions  in  the 
basket  on  the  Clork's  desk  and  those  petitions  will  be  noted 
in  the  Record  and  referred  to  the  proper  committees.  That 
is  the  place  for  them. 

I  now  suggest  to  those  who  have  not  heretofore  been 
aware  of  it  that  that  is  the  procedure  which  they  should 
follow. 

I  have  some  comment  to  make  on  the  general  practice  of 
inserting  radio  sjjeeches.  It  seems  to  me  that  after  a  Mem- 
ber has  enjoyed  speaking  to  an  unseen  audience  of  untold 
thousands  or  millions  he  ought  to  be  content  with  that 
publicity;  that  he  ought  not  to  come  in  and  put  irrelevant 
matter  in  the  Ricord;  but,  following  my  plan  of  procedure, 
I  have  never  objected  to  any  Member  of  the  House  inserting 
his  own  remarks  in  the  Record.  I  do  think,  however,  that 
that  privilege  ha;;  been  somewhat  abused,  and  hope  Members 
will  take  the  attitude  they  have  taken  on  other  irrelevant 
matter  and  will  be  a  little  careful  in  requesting  permission 
to  insert  radio  si>eeches  in  the  Record  that  have  no  connec- 
tion with  legislalive  business. 

In  closing  I  would  quote  from  the  last  report  of  the 
Public  Printer: 

Printing  and  blading  the  Congressional  Record  for  the  three 
sessions  of  the  Seventy-first  Congress,  March  4,  1929-1931,  cost 
$1,582,816.24,  IncK  ding  $570,656.44  for  the  fiscal  year   1931. 

The  dally  Recorj  for  the  thi-ee  sessions  of  the  Seventy-flrst  Con- 
gress toUled  28,2:J8  printed  pages,  which  were  consolidated  and 
reprinted  in  27.94-  pages  of  the  bound  Record  and  made  a  set  of 
26  volumes  for  th<>  entire  Congress. 

Free  public  dlst-lbutlon  of  the  Record  requires  36,000  copies  of 
the  dally  edition  and  approximately  4,800  sets  of  the  bound  edition 
for  each  session.  There  were  636  paid  subscribers  at  various  times 
during  the  Seventh-first  Congress. 

The  dally  Record  for  the  third  session  of  the  Seventy-flrst  Con- 
gress averaged  108  pages  for  each  issue.  During  the  last  six  days 
the  Record  averaged  188  pages  for  each  issue.  The  highest  daily 
average  of  any  former  session  was  83  pages. 

The  largest  Record  of  the  last  session  contained  256  pages,  the 
most  ever  printed  in  one  night.  A  previous  Record  of  366  pages 
required  several  days'  work  before  it  was  Issued  in  1914.  Both 
Houses  held  late  sessions  that  night,  the  Senate  not  adjourning 
untU  3  a.  m.  However,  6,000  copies  of  the  256-page  Recqsd  were 
pnnicd  and  delivered  by  8  o'clock  the  same  morning. 
T.=JiRD  or  record  not  proceedings 

Of  the  7,779  pa..jes  in  the  daily  Record  for  the  third  session  of 
the   Seventy-flrst  CongresB,   2,388  pag«  were  printed   In  smaUer 


type,  which  indicates  tliat  about  one- third  of  the  Record  for  the 
last  session  was  devoted  to  matter  other  than  the  actual  proceed- 
ings and  debates  in  Congress. 

I  call  attention  to  the  100  per  cent  increase  in  printed 
pages  of  the  Record.    Further  comment  is  imnecessary. 

SUPPLEMENTAL  REPORT  OF  THE  UNITED  STATES  TARIFF  COMMISSION 

ON  PETROLEU74  PRODUCTS 

Mr.  CRISP.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Ways  and  Means.  I  present  herewith  a  supplemental 
report  of  the  United  States  Tariff  Commission  on  petroleum 
products  with  the  request  it  be  referred  to  the  Committee 
on  Printing,  requesting  that  it  be  printed  as  a  House 
document. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

DISTINGUISHED  VISITOR 

Mr.  BULWINKLE.  Mr.  Speaker,  it  is  my  pleasure,  in  be- 
half of  the  North  CaroUna  delegation  in  Congress,  to  pre- 
sent to  you  one  of  North  Carolina's  most  distinguished 
citizens,  Henry  L.  Stevens,  the  national  commander  of  the 
American  Legion.     [Applause.] 

Mr.  Speaker,  if  any  of  the  Members  desire  to  meet  Mr. 
Stevens  he  will  be  in  the  Speaker's  ofiBce. 

EXTRANEOUS    MATTIU   IN   THE    RECORD 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  SPEAKER.    2s  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reference  has  been  made 
this  afternoon  to  matters  inserted  in  the  Congressional 
Record  and  to  the  great  expense  Involved  in  Inserting  ex- 
traneous matters.  Ordinarily  I  would  agree  with  a  protest 
of  that  kind,  but  it  seems  to  me  that  the  subject  matter 
taken  as  an  example  for  the  protests  made  this  afternoon 
does  not  come  within  the  category  of  useless  matter  inserted 
in  the  Record.  I  consider  this  particular  insertion  in  the 
Record  not  only  timely  and  accurate  but  the  most  useful 
contained  in  the  Record  this  session.  Mr.  Speaker,  the 
subject  complained  of  Is  a  series  of  telegrams  and  letters 
from  mayors  and  responsible  officials  of  cities  giving  the 
American  Congress  direct  and  accurate  information  as  to 
the  unemployment  situation  all  over  the  country,  and  it 
seems  to  me  there  can  be  no  matter  of  greater  importance 
than  the  Information  that  is  contained  in  the  Record  and 
placed  in  it  by  a  most  distinguished  Member  of  another  body. 
[Applause.] 

Mr.  STEVENSON.  May  I  make  an  humble  suggrstion 
to  the  gentleman? 

Mr.  LaGUARDIA.     Yes. 

Mr.  STEVENSON.  The  gentleman  who  inserted  this 
matter  is  the  chairman  of  the  committee  which  reported 
the  bill  then  under  consideration.  No  doubt  he  had  all  of 
that  information  before  the  committee,  and  I  assume  It  is 
printed  in  the  hearings,  as  extensive  hearings  were  held. 
If  that  is  so,  why  print  in  the  Record  matter  that  has 
already  been  printed  in  the  hearings?  That  is  what  I  com- 
plain of.  I  have  no  complaint  to  make  with  reference  to 
the  information,  but  I  do  complain  about  the  loading  up 
of  the  Record  with  matter  that  has  already  been  printed. 

Mr.  LaGUARDIA.  Matters  printed  in  hearings  are  not 
generally  known  to  the  pubhc  and  they  are  not  even  gen- 
erally known  to  the  Members  of  Congress.  I  know  of  no 
matter  that  is  more  impressive  and  that  is  more  necessary 
to  urge  the  American  Congress  into  doing  something  to 
alleviate  conditions  than  the  distressful  information  criti- 
cized and  contained  in  the  Record.      [Applause.] 

I  thank  the  gentleman  for  having  so  forcefully  called 
attention  to  this  information,  and  I  hope  that  Members  of 
Congress  will  take  heed  and  that  something  will  be  done 
before  long  to  alleviate  the  deplorable  conditions  which 
exL«'t  in  tills  country  to-day.  I  sincerely  hope  that  the 
suflfering  imemployed  people  needing  relief  will  be  consid- 
ered by  Congress  and  somet*lng  done  for  them.  The  in- 
formation is  most  useful  and  timeiy.    I  hope  it  will  shame 
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certain  gentlemen  from  all  opposition  to  direct  relief.  I 
have  seen  a  great  deal  of  trashy  and  worthless  matter  in 
the  Record  and  nothing  said  about  it.  This  information 
is  a  real  record  of  distress,  demanding  the  immediate  at- 
tention of  Congress.  I  sincerely  hope  and  pray  that  Con- 
gress will  do  something  immediately,     f  Applause.  1 

RESIGNATION   FROM   A    COMMITTEE 

The  SPEAKER.    The  Chair  lays   before   the  House  the 

following  communication: 

concscss  of  the  united  states, 

House  of  Representatives, 
Washington.  D.  C,  February  1,  1932. 
Hon.  John  N   Gaknxh, 

Speaker  of  the  House  of  Representatives, 

Washington,  D.  C. 
De.\k  Mh.  Speaker:  I  respectfully  present  to  you  my  resigna- 
tion from  the  District  of  Colxombla  Committee.  During  the  pres- 
ent session  I  would  like  to  concentrate  upon  the  work  of  reor- 
ganization of  the  departments  of  Government,  a  problem  now 
before  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments, of  which  I  am  a  member. 
Yours  sincerely. 

P.  M.  Davenport. 

The  SPEAKER.    Without  objection,  the  resignation  will 
be  accepted. 
There  was  no  objection. 

NATIONAL  PRXPAREDNESS 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  15  minutes. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  ask.^ 
unanimous  consent  to  address  the  House  for  15  minutes. 
Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  the  Women's  Patriotic 
Conference  on  National  Defense  Is  now  in  session  in  Wash* 
ington.  This  conference  was  addressed  by  Henry  L.  Steven^, 
Jr.,  commander  of  the  American  Legion,  whom  I  was  very 
glad  to  Join  with  other  Members  of  thn  Houne  in  acclalmliu 
this  morning,  and  Mrs.  Frederick  C.  WiUiama,  national  pres- 
ident of  the  Legion  Auxiliary,  and  by  Secretary  of  Labor 
William  N.  Doak. 

Mr.  PISH.    Will  the  gentleman  yield? 

Mr.  McPADDEN.    I  will. 

Mr.  FISH.  I  would  like  to  call  the  attention  of  the  Hous? 
to  the  fact  that  Hon.  Carl  O.  Bacumann  also  spoko. 

Mr.  McFADDEN.  Yea;  he  addressed  the  siimo  meeting. 
It  was  the  next  day,  but  I  did  not  have  the  pleasure  of 
hearing  him. 

I  want  to  quote  from  Mrs.  Williams's  pica  for  adequate  na- 
tional dcfeivie,  as  reported  in  the  press  this  morning.  She  U 
quoted  as  saying: 

Wt  are  convinced  that  In  the  prer>ent  ttnto  of  the  world  thli 
Nation  of  ouri  can  live  in  honor  and  eecurlty  only  eo  long  as  It  l« 
able  to  defend  tteolf  by  force  of  orme. 

I  would  Uko  to  repeat  also  what  this  article  had  further 
to  say.  Commander  Stevens  declared  that  "  the  poor  old 
Regular  Army  "  had  been  so  reduced  that  the  National  Ouard 
la  now  America's  flrit  line  of  defense,  and  that  the  Navy  is 
"  20  per  cent  behind  the  program  of  the  London  treaty." 
"  There  la  now  a  threat  to  cut  down  the  Army  appropriation 
which.  If  It  occurs,  would  demoralize  the  entire  National 
Ouard  from  Maine  to  California,"  and  that  the  Army  has 
been  reduced  to  the  point  where  It  la  "  only  a  group  of  highly 
trained  technicians;  men  who,  In  time  of  another  war,  would 
become  the  higher  commanders  and  the  Army  professors 
upo;«  whom  would  be  built  a  great  army  from  the  people." 
Kis  plea  was  not  for  a  big  Navy,  but  for  sea  power  adequate 
to  safeguard  American  interests,  declaring  that  the  American 
fleet  "  was  taken  out  to  sea  and  literally  scuttled  "  eight  or 
nine  years  ago.  In  this  he  was  referring  to  the  Washington 
disarmament  agreement  and  the  results  thereof. 

I  am  directing  your  attention  to  these  two  speeches  be- 
cause of  the  existing  situation  In  which  wo  And  ourselves. 
Within  a  few  days  we  will  be  taXlng  up  the  Army  and  Navy 
appropriation  bills  in  which  I  understand  big  cuts  are  to  be 
made  for  economy's  sake.  I  want  to  protest  as  vehemently 
aa  I  can  against  the  cutting  of  the  necessai^  appropriations 


to  maintain  and  to  increase  our  defense  forces.  This  is  no 
time  tb  enter  into  a  reorganization  of  our  various  depart- 
ments; of  national  defense.  It  is  more  properly  a  time  when 
we  should  be  centralizing  our  efforts  looking  toward  proper 
defensie.  It  is  a  time  when  this  House  should  be  considering, 
and  without  further  delay,  the  Vinson  bill  proposing  the  up- 
building of  our  Navy  in  accordance  with  the  London  naval 
treaty^  instead  of  holding  it  in  committee  with  a  tacit  un- 
derstanding tliat  it  will  not  be  taken  up  until  after  the 
dii«rn)ament  conference.  To  withhold  this  bill  from  im- 
mijdiaie  consideration,  Mr.  Speaker,  is  a  most  foolhardy 
action.  The  Naval  Affairs  Committee  should  immediately 
reiportthis  bill  and  the  House  should  consider  it  forthwith. 

I  wfnt  also  to  refer  briefly  to  what  Secretary  of  Labor 
Doak  $aid  last  night  as  reported  in  the  aforementioned  ar- 
ticle. I  He  said  that  he  "  whole-heartedly  "  believed  that  the 
coantify  "  should  be  in  a  position  at  all  times  to  defend  its 
liberty  and  property."  He  declared  it  to  be  "  an  undisputed 
fact  "  that  many  who  are  advocating  total  disarmament  as 
an  example  to  the  rest  of  the  world  "  are  of  the  same  mind 
with  those  who  not  so  many  years  ago,  in  the  face  of  immi- 
nent (janger.  did  what  they  could  to  make  It  hard  for  the 
Unit€4  States  vigorously  to  conduct  a  war  that  was  forced 
upton  lit  by  the  aggression  of  a  foreign  power."  And  further- 
more he  added  that  the  United  States  at  the  present  time 
"  unh4pplly  has  enemies  within,  some  of  them  Americans 
of  long  standing,  who  to-day  are  doing  what  they  can  to 
defend  the  activities  of  men  and  of  women  whose  effort  It  Is 
to  diiufupt  this  country." 

I  wi)I  refer  to  one  of  the  outstanding  of  such  organizations 
before!  I  flnish. 

It  i^  time  for  us  to  turn  aside  from  the  unsolved  problemi 
which  I  confront  our  country  from  within  and  consider  tho.se 
which  threaten  us  from  without.  Wc  have  had  time  enough 
to  reu^h  decisions  as  to  our  domestic  needs,  but  the  precious 
hour?,  we  should  have  used  have  slipped  away  from  us.  The 
busy  loutlne  of  a  congressional  session  has  been  crowded 
In  1,0  &{  few  short  weeks;  as  many  months  would  have  beou 
to<3  slibrt  a  time  for  the  work  that  should  have  been  done. 

That  the  congress  Is  blamclcs.s  for  Its  klliMioss  durlnn  iho 
long  ilionths  In  which  It  should  have  been  functioning  on 
the  nutlonal  business  Is  beside  the  point.  We  can  not  shift 
the  cdnsoqucnces  by  shifting  the  responsibility. 

We  confront  tlie  results  of  an  habitual  folly  Into  which  we 
htive  been  sunk  for  years.  We  have  bocomc  enamored  of 
word*  and  have  dreamed  of  a  world  in  which  every  problem 
cculd  ;be  met  with  a  pamphlet  or  a  petition.  P.uticularl? 
have  ^e  become  enamored  of  those  floods  of  words  called 
pcacoand  disarmament  conforcnces.  Under  the  isp«>ll  of 
the  hbnoyed  voices  of  the  preacher.s  of  padflinn  wc  huvo 
stripped  ourselves  of  the  means  of  drfonse  as  a  noble  I'x- 
ainplej  to  u  world  which  has  been  only  too  willing  to  take 
B(ivanita»e  of  our  blindness, 

To-day  the  dark  shadow  of  crl,';l.s  rises  upon  the  western 
horlictn  of  the  Paclflc,  A  drtrrmlncd  military  emplriv  with 
the  ti-^dltlon  and  equipment  of  wurf:u'f^  vw- ,  jm  mirle  f  rent  In 
and  conference  aiircom'»nts  as  they  were  y\o\^i  nsUJ!'  in  that 
Jiily  it  1014  when  the  hellbroth  of  the  World  War  wai 
bf'lng:  Ijrcwed  in  the  kettles  of  Europeati  dlplnmncy. 

All  jtho  v.'orld  except  ourselves  .stands  armed  and  ready 
for  tlifc  Issue,  The  countries  to  whom  wo  extended  the  recent 
moratjorlum  have  50  trained  soldiers  for  evciy  one  we  can 
muster.  Our  defense  funds  have  been  spent  to  arm  our 
possible  enemies, 

Ouil  hampered  Navy,  far  below  even  the  limits  of  th'i 
strength  as.^lgned  to  it  by  dlplomnt.s  who  soon  may  be  allied 
oiraln$t  us.  faces  bravely  but  hopelessly  an  emcrppncy  toD 
grea';  ifor  it  to  meet  successfully.  Our  atr  forces  arc  poorly 
equipped  in  everything  except  the  men  who  every  few  day.s 
demonstrate  their  wUllnRness  to  die  for  their  country,  Ouv 
national  defenses  are  but  a  skeleton  of  what  they  .should  be. 

As  (hough  we  were  a  conquered  people,  we  have  let  coun- 
cils ot  foreign  diplomats  determine  the  extent  to  which  we 
m,lghQ  arm  ourselves,  Germany  was  forced  to  no  greater  a 
hiunU^ation  at  Versailles.    Almost  as  though  we  sought  to 
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propitiate  a  conqi.eror,  we  have  refrained  from  using  even 
the  limited  permission  to  arm  which  we  accepted  as  though 
it  were  a  favor. 

None  of  this  his  been  accident,  nor  has  the  gospel  of 
weakness  been  an  inspiration  of  our  own  minds.  We  have 
been  deftly  persuaded  into  our  folly. 

The  pacifist  movement  in  this  country  has  been  liberally 
financed  by  organizations  which  exist  for  other  purposes 
than  to  further  the  welfare  of  the  United  States.  Prominent 
in  the  work  of  di/iarming  America  in  an  armed  world  have 
been  the  organizai.ions  which  are  endowed  by  the  American- 
made  fortune  of  the  late  Andrew  Carnegie,  that  careful 
Scottish  immigrar  t  who  has  left  to  us  an  enlightening  difini- 
tion  of  his  hopes  Jind  aims  in  language  too  clear  and  unmis- 
takable to  be  misunderstood. 

Let'  me  quote  from  the  book  Triumphant  Democracy, 
written  by  Andrew  Carnegie  and  published  by  Charles 
Scribner's  Sons  in  1893.  The  concluding  words  of  this  book, 
which  appear  on  oages  548  and  549.  are  as  follows: 

Readers  will  klnc  ly  note  this  as  a  look  ahead -how  far  ahead 
1  shall  not  attempt  to  guess;  nevertheless,  it  Is  ahead,  and  some- 
time, somehow,  it  s  to  come  to  pass.  I  see  It  with  the  eye  of 
faith— the  faith  of  the  devotee  which  carries  with  It  a  realizing 
sense  of  certain  fulfillment. 

Time  may  dispel  many  pleasing  Illusions  and  destroy  many 
noble  dreams,  but  t  shall  never  shake  my  belief  that  the  wound 
caused  by  the  wholly  unlooked-for  and  undeslred  separation  of  the 
mother  from  her  cMld  Is  not  to  bleed  forever. 

Let  men  say  whtt  they  will;  therefore,  I  say  that  as  surely  as 
the  sun  In  the  heavens  once  shone  upon  Britain  and  America 
united,  so  surely  Is  It  one  morning  to  rise,  shine  upon,  and  greet 
again  the  reunited  state—  the  British-American  union. 

Andrew  Cnrne>»:  e's  body  Is  dead,  but  his  money  marches  on, 

"Tlie  wholly  inlooked-for  and  undeslred  separation  of 
the  mother  from  her  child  "  I  Undeslred  by  whom?  Surely 
not  by  that  Washington  whose  anniversary  we  celebrate  this 
year.  Surely  not  by  the  Inspired  farmers  and  traders  and 
hunters  who  beat  back  the  British  battalions  on  the  slopes 
of  Bunker  Hill,  brought  Burgoyne  to  surrender  at  Saratoga, 
starved  at  Valley  Forge,  and  rose  to  final  triumph  at  York- 
town,  Sui-ely  not  the  generations  of  simple  and  hardy 
women  and  men  who  shaped  this  Nation  from  the  wilder- 
ness with  no  othe-  tools  than  ax.  rifle,  and  hope, 

"The  reunited  state,  the  Brltlfth- American  union"!  Are 
we.  then,  to  return  as  did  the  prodigal  son.  bearing  our  own 
fatted  calf,  and  t  irn  back  all  that  our  fathers  won  to  those 
from  whose  fathers  they  won  It?  Are  we  to  say  to  our- 
selves and  the  world,  "  We  are  too  weak  of  soul  and  too 
mean  of  spirit  to  carry  the  torch  that  was  bequeathed 
to  us  "? 

I  speak  for  every  Member  of  this  House  when  I  say  that 
the  answer  to  tho.sc  questions  is  "  No." 

I  hope  that  I  a  tain  speak  for  every  Member  of  this  House 
when  I  say  that  the  defenses  of  the  United  States  are  the 
business  of  the  United  States  and  that  the  sole  authority 
which  can  determine  their  cost  or  extent  or  use  Is  the 
authority  of  the  Congress  of  the  United  States, 

Mr.  Speaker,  inc  world  to-day  faces  a  swiftly  mounting 
crisis.  It  Is  our  duty  to  face  It  as  men  and  women  who 
have  for  their  first  and  only  consideration  the  Interest  and 
the  safety  and  tt^e  Independence  and  the  Integrity  of  the 
United  States.  Too  often  have  we  been  swayed  by  waves 
of  seeming  public  sentiment  which  were  only  the  backwash 
from  busy  mimeographs  of  propagandists  paid  by  those  out- 
side our  borders  who  wish  us  to  be  weak.  Never  have  the 
I>eople  we  represint  wished  to  see  their  country  weak  In  Uie 
face  of  danger— iind  they  do  not  wish  to  see  It  weak  now,  as 
the  burning  fuse  of  events  sputters  toward  another  explo- 
sion of  the  work , 

Our  people  do  not  want  war.  Tht»y  want  peace.  They 
know  that  peace  can  be  maintained  In  an  armed  world  only 
by  strength.  They  know  that  weakness  Ls  an  Invitation  to 
war.  They  knov  the  folly  of  the  delusion  that  wars  can  be 
ended  by  treaties  They  see  the  covenant  of  the  League  of 
Nations,  the  K'.'Uofrg  treaty,  and  the  Pacific  agreement 
signed  In  this  vjry  city  of  Washington  less  than  10  years 
ago  as  flutterlnf  scraps  of  paper,  flying  to  oblivion  on  the 
hot  wind  of  war 


They  know  that  to-day  our  delegates  sit  at  Geneva  in  an- 
other conference  whose  annouEced  object  is  to  disarm  the 
world.  They  know  that  the  delegates  of  Japan  and  China 
sit  at  that  same  conference.  Do  our  people  think  that  Japan 
and  China  will  disarm?  They  do  not,  and  they  wonder 
what  is  in  oiir  minds  that  we  iieem.  to  think  those  natioiis 
will  disarm. 

We  are  in  distress  because  our  slowly  saved  earnings  of 
generations  have  vanished  into  the  bottomless  pit  of  the 
Old  World's  wars.  They  do  not  wish  to  see  their  country 
vanish  into  the  same  destruction.  They  wish  to  see  their 
country  strong  in  arms  so  that  it  can  enforce  its  right  to 
stay  out  of  the  murderous  frenzy  which  once  more  threatens 
to  engulf  the  peoples  of  the  earth. 

Mr.  Speaker,  I  urge  that  the  first  consideration  of  the 
Congress  shall  be  the  recommendatior^  of  the  committees 
whose  charge  it  is  to  provide  for  our  Nation's  armed  de- 
fense against  armed  aggression.     [Applause.] 

DisTiNGxnsHKi)  visrroRS 

Mr.  UNDERWOOD,  Mr.  Speaker,  I  desire  to  call  to  the 
attention  of  the  House  the  fact  that  we  have  in  the  Speaker's 
reserved  gallery  very  distinguished  visitors — Mr.  Samuel  P. 
Town,  the  commander  in  chief  of  the  Grand  Army  of  the 
Republic,  his  staff,  members  of  the  legislative  committee, 
and  auxiliary  organizations. 

These  men  belong  to  that  vast  army  of  patriots  which  is 
so  rapidly  dwindling.  This  morning  they  appealed  in  behalf 
of  legislation  in  which  they  are  Interested  before  the  Com- 
mittee on  Invalid  Pensions,  of  which  committee  I  have  the 
honor  to  be  the  chairman. 

It  is  a  privilege  and  a  plcai.urc  for  me  to  a^k  them  to 
now  rise  and  be  presented  to  the  Members  of  this  body, 
r Applause,  Members  rising,! 

WZLLAMXTTE   RIVIR    PROJECT 

The  SPEAKER.  This  Is  Calendar  Wednesday.  The  Clerk 
will  call  the  committees. 

Mr.  MANSFIELD  (when  thr  Committee  on  Rivers  and 
Harbors  was  called) .  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rivers  and  Harbors  I  call  up  the  bill  (H,  R.  7248) 
authorizing  the  modification  of  the  existing  project  for  the 
Willamette  River  between  Oregon  City  and  Portland,  Oreg. 

The  Clerk  read  the  title  of  Uio  bill. 

The  SPEAKER.    This  bill  Is  on  the  Union  Calendar. 

Mr.  LaOUARDIA.  Mr,  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    Evidently  there  Is  not  a  quorum  present. 

CALL  OP  THE  U0U8C 

Mr.  RAINEY.    Mr.  Speaker,  I  move  a  call  of  the  House. 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  M'hen  the  following  Members 
failed  to  answer  to  their  namei: 

(Roll  No    14] 

Amlls  Drans  Johnson,  lit.  Man«fl*1d 

Baonn  Baton.  N  J,  JohnsuQ,  B.  Dak.   Nslson,  WU 

Baldrldt*  Bstep  Juhnnon,  Wanh,     Nolaa 

Bloom  rishburne  Karch  Oliver,  N.  T. 

Bnland,Pa.  Plannafan  Kelly,  III,  Owen 

Brln«  Pulmer  Kennedy  Parker.  N  T. 

Britten  Oarrett  Klnser  Peavojr 

Carloy  Olfford  Kurta  Pratt,  Uarrovirt  J, 

Chapman  Ollbert  lamneck  Quln 

Chase  Colder  l«rr*bee  Relcl,  111, 

Clarke.  N,T,  Oranata  Lee  Rontjue 

Collier  Orlffln  Lehlhaeh  Bmtth.  Va 

Oolton  Hart  UwU  Smith,  W  Va 

Oonnolly  Holmes  I<ovette  Bulllvan,  Pa, 

Cooke  Hull,  Morton  D.     MrCUifIn  Warren 

Cooper,  Ohio  I«oe  Mrlieod  Wood,  Ind, 

Crowe  Jaoobsen  McReynolds  WooOrufl 

Crump  Jamee  Uaas 

The  SPEAKER.  Three  hundred  and  fifty-nine  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

Under  the  rule  the  House  reijolved  Itself  In  the  Committee 
of  the  Whole  House  on  the  itate  of  the  Union,  with  Mr. 
Browhiho  in  the  chair. 
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The  CHAIRMAN.  The  House  la  In  Committee  of  the 
Whole  Kouae  on  the  itate  of  the  Union  for  the  considera- 
tion of  the  bin  H.  R.  7248.  T'hlch  the  Clerk  wUl  read. 

The  Clerk  read  the  bill,  as  follows: 

R.  R.  7348 

A  bill  tuthoriitnt  tht  modinc*tlon  of  th«  txlatlns  pro]*et  for  th« 
WUlamttit  Rivor  t>«twt«n  Oregon  City  and  PortUnd,  Ortg. 

B§  It  enaetfd.  tto.,  Thiit  the  projtct  for  th«  Improvtmtnt  of  th« 
WlllAmetU  Rlvw  b«tw««n  Oregon  City  Mnd  PortUnd.  Ort|..  au- 
thorlMd  by  th«  river  And  harbor  act  approved  July  3.  Id30,  li 
hereby  modified  m  accordance  with  the  recommendation  of  the 
Chief  of  Sngineere  In  the  report  eubmltted  in  Houae  Document  No. 
748.  Seventy-tUvt  Congreae. 

The  CHAIRMAN.  The  gentleman  from  Texas  [Mr.  Mans- 
rxKLO]  Is  recognized  for  one  hour. 

Mr.  MANSFIELD.  Mr.  Chairman,  ladles  and  gentlemen 
of  the  committee,  the  bill  now  before  the  House  Is  to  modify 
the  terms  of  the  project  adopted  by  the  river  and  harbor 
act  of  July  3,  1930.  for  an  improvement  of  the  Willamette 
River  in  the  State  of  Oregon. 

The  estimated  cost  of  the  project  was  $205,000.  $50,000  of 
which  was  to  be  paid  by  local  interests. 

Under  the  rules  adopted  and  carried  out  by  the  engineers 
of  the  War  Department  in  cases  where  local  cooperation  is 
required  they  never  commence  a  work  of  that  kind  until 
the  conditions  are  fully  compMed  with. 

It  developed  that  there  are  no  local  interests  to  pay  the 
$50,000.  No  one  had  ever  agreed  to  pay  it,  and  it  was  deter- 
mined by  the  engineers  that  it  would  probably  prove  $50,000 
beneficial  value  to  the  power  company  who  have  the  power 
development  at  the  dam  In  question. 

It  was  this  way:  It  simply  lowered  the  water  level  below 
the  dam  to  the  extent  of  2Va  feet,  and  it  was  estimated 
that  that  would  give  additional  power  to  the  owners,  but 
it  was  found  that  the  power  company  would  necessarily 
have  to  overhaul  their  machinery,  lower  their  wheels,  and 
make  other  changes,  all  at  a  cost  greater  than  the  value  of 
the  power  that  might  be  obtained. 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  COLE  of  Iowa.    What  is  the  object  of  this  bill?      . 

Mr.  MANSFIELD.    To  remit  the  local  contribution. 

Mr.  COLE  of  Iowa.  Will  the  United  States  Government 
or  the  reclamation  project  bear  the  rest  of  the  expense? 

Mr.  MANSFIELD.  There  is  no  reclamation  in  this.  It 
win  be  paid  out  of  the  annual  appropriation  for  rivers  and 

harbors. 

I  now  yield  10  minutes  to  the  gentleman  from  Oregon  [Mr. 
Martin]. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  the  first  thing 
Twant  to  impress  upon  the  Houae  is  that  this  la  not  an  Irri- 
gation or  reclamation  project.  It  Is  simply  a  modification 
for  an  Improvement  that  was  adopted  for  the  Willamette 
River  and  nothUig  else. 

By  the  river  and  harbor  act  of  July  3,  1930,  a  project  for 
the  widening  and  deepening  of  the  Willamette  River  13 
miles  between  Portland.  Oreg.,  and  Oregon  City,  the  old 
capital  of  Oregon,  was  approved  by  this  House. 

That  called  for  an  appropriation  of  $210,000.  At  the  falls 
of  the  Willamette,  at  the  end  of  this  improvement,  is  a 
dam  which  generates  power  for  two  large  paper  companies— 
the  Hawley  Pulp  k  Paper  Co.  and  the  Crown  Willamette 
Paper  Co.  Here  the  river  would  be  lowered  2  Mi  feet,  and 
the  engineers  without  thorough  Investigation  reported  that 
the  two  paper  companies  would  be  benefited  570  kilowatt- 
hours  of  electricity  for  three  months  during  the  low*  water. 

Congress  adopted  that  project,  and  assessed  the  benefit 
on  the  two  companies  of  $50,000.  That  was  the  first  knowl- 
edge they  had  of  it.  As  soon  as  this  was  brought  to  the 
attention  of  theae  companies  they  claimed  that  the  change 
of  their  machinery  to  take  advantage  of  the  2^^  extra  feet 
of  water  at  the  falls  would  be  prohlblUve:  but.  what  was 
far  more  important  to  them,  was  that  they  did  not  own  the 
falls  at  all.  They  belonged  to  a  public-service  company*. 
the  last  company  that  would  want  an  improvement,  because 
it  is  a  transportation  company,  and  this  would  reduce  the 
transportation  cost  of  643,000  tons  of  vessel  cargo  and  a 


nillllan  tons  of  logs,  which  can  with  difficulty  be  handled 
along  these  tortuous  13  miles. 

On  this  representation  the  Oovfrnmrnt  engineers  ro- 
e;<amtned  the  matter  and  found  on  investigation  that  these 
benefits  to  local  Interests  which  the  bill  previously  carried 
do  ndt  exist  at  all:  that  there  are  no  local  benefits  to  these 
companies.  Therefore,  as  honest  men,  thoy  so  reported. 
Uie  (ilstrlct  engineer  and  the  division  engineer.  It  then 
cam*)  on  here  to  the  Board  of  Ennlneers  on  Rivers  and  Har- 
bors,  and  then  went  to  the  Chief  of  Engineers,  thence  to 
the  Secretary  of  War,  and  from  the  Secretary  on  to  the 
Riverii  and  Harbors  Committee.  All  the  way  down  the  line 
it  wau  agreed  that  the  $50,000  benefit  does  not  and  never 
did  ejclst  and  never  will.  To  complete  the  chain  we  wont 
to  tiie  Budget  ofBcer.  He  agrees  that  It  meets  with  the 
Budjjfet  requirements.  There  is  no  objection  from  that  quar- 
t4ir.  Therefore,  we  come  to  you  with  the  unanimous  ap- 
proval of  all  these  people  for  a  remission  of  these  $50,000 
of  so^-called  local  benefits. 

With  the  present  conditions  of  labor  in  my  district,  this 
hi  a  i^rious  matter.  The  engineers  have  the  dredges  there, 
with  everything  ready  to  go  to  work  on  this  project.  It  will 
relieMe  the  labor  problem  there  to  a  very  great  extent  at  this 
time.  Unless  this  is  done  you  tie  up  the  whole  improvement 
which  you  have  adopted.  I  hope  the  House  may  see  its 
V7ay  tlear  to  approve  the  action  which  has  been  unanimous 
all  the  way  along  the  line. 

Mn  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.     Yes. 

Mn  COX.  Will  the  gentleman  tell  the  House  whether  this 
a.sses$ment  has  been  made? 

Mn  MARTIN  of  Oregon.  Oh,  the  assessment  has  never 
b«en  made.  These  people  were  not  consulted.  As  soon  as 
they  were  notified  they  protested  as  vehemently  as  they 
coulc^.  I  do  not  speak  of  this  on  secondhand  information, 
becailse  I  know  the  conditions.  I  went  on  the  project  last 
July.  I  know  that  there  are  no  local  benefits  to  be  derived 
by  thfpse  companies,  but  that  marked  local  benefits  will  come 
to  thfit  community  as  a  whole  if  we  improve  this  river.  As 
it  is  now,  whore  the  Clackamas  River  comes  into  the  Wil- 
lamette at  right  angles  an  eddy  is  created,  and  it  is  neces- 
sary to  have  a  deadman  there  with  a  chain  to  aid  these 
vessel  that  go  back  and  forth.  Boats  caa  carry  only  a  half 
load.i  In  spite  of  that,  however,  there  is  on  that  river  be- 
tweet  Oregon  City  and  Portland  652.000  tons  of  \essel  cargo 
and  ^,000,000  tons  of  logs  that  go  into  thes<<  pulp  and  paper 
mills, 

Mr.  COX.  And  this  bill  has  the  favorable  report  of  the 
Chief  of  Engineers? 

MB.  MARTIN  of  Oregon.    Yes. 

Ml).  COX.  And  I  presume  it  Is  unanimously  reported  by 
the  Committee  on  Rivers  and  Harbors,  which  considered  It? 

l/Lt  MARTIN  of  OreKon.  Yes.  There  is  no  opposition 
from,  any  source  among  those  who  have  investigated  the 
merits  of  the  matter. 

M15.  CULKIN.  There  is  some  confusion  here  In  the  House 
as  tO;  whether  or  not  tliis  is  a  reclamation  or  irrigation  proj- 
ect.   Will  the  gentleman  make  that  clear? 

Mx}.  MARTIN  of  Oregon.  This  is  not  a  reclamation  or 
irrigation  matter.  We  have  all  of  the  rain  in  Ood  Al- 
mighty's world  there.  This  is  nothing  but  a  simple  river 
and  narbor  matter,  a  simple  navigation  project  that  should 
have  I  been  made  years  ago. 

M4.  WILLIAM  E.  HULL.  I  suggest  that  the  gentleman 
explain  what  the  Willamette  River  is.  It  is  a  river  that 
runs  I  by  Portland,  Oreg.? 

M«.  MARTIN  of  Oregon.  Yes.  The  Willamette  River  be- 
tween Portlauid  and  Oregon  City  has  been  uied  for  traas- 
port^tlon  purposes  since  1843,  but  it  is  in  places  a  narrow, 
tortilous  stream.  In  places  there  Is  only  four  and  a  half  feet 
of  Walter.  This  bill  provides  for  8  feet,  which  Is  the  proper 
dept|i  for  the  economic  use  of  river  steamboats.  It  haa  a 
wldtli  of  200  feet  from  Cedar  Island — 3  miles  below  Oregon 
City-f-to  Portland,  and  of  150  feet  from  Cedur  Island  up  to 
Oregjon  City.  Another  thing  that  interferes  with  naviga- 
tion Ls  the  Clackamas  River,  which  comes  into  the  Wiilam- 
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•tte  at  a  right  anirle.  The  engineers  will  divert  the  Clacka- 
mas 10  that  It  will  not  strike  the  main  river  at  right  angles. 
As  it  is.  as  I  havn  lald.  It  creates  an  eddy  there,  and  they 
have  to  have  a  deudman  with  a  haw.wr  to  run  boats  around. 
I  can  not  Imagine  a  more  meritorious  project  than  this,  es- 
pecially at  this  tine,  when  we  are  all  ready  to  go  ahead  and 
five  employment  to  lo  many  men  In  the  community  needing 
cmploymtint. 

Mr.  MANSFIELD.    Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  fron  Oregon  IMr.  HawletI. 

Mr.  HAWLEY.  Mr.  Chairman,  the  only  question  Involved 
In  this  bill  is  whether  the  local  Interests  at  Oregon  City 
shall  be  required  to  contribute  $60,000  to  an  improvement 
of  the  river  below  Oregon  City  to  Portland.  The  engineers 
in  their  original  report  thought  that  the  local  Interests 
would  benefit  to  the  extent  of  at  least  $50,000  by  the  creation 
of  additional  po^j^er.  The  project  proposes  to  lower  the 
water  below  the  falls  and  the  dam  two  and  a  half  feet  by 
the  removal  of  same  rapids,  about  2  miles  below  Oregon 
City,  known  as  th<!  Clackamas  Rapids.  Local  interests  never 
agreed  that  they  would  be  benefited.  The  matter  was  again 
presented  and  the  engineers  made  a  thorough  investigation 
and  found  that  to  lower  the  installation  in  these  two  mills 
so  that  the  wheels  would  get  the  two  and  a  half  feet  addi- 
tional would  cost  the  mills  more  than  any  power  develop- 
ment that  they  might  realize,  as  a  benefit,  and  that  it  would 
be  a  losing  propoi  itlon  to  them.  Moreover,  the  two  mills  at 
Oregon  City  do  rot  own  the  power.  It  belongs  to  another 
company,  and  the  other  company  from  which  they  buy  the 
power  is  not  interested  in  the  further  development.  The 
mills  already  have  supplemental  steam  power  for  the  low- 
water  period.  So  the  engineers,  after  ^evie^^•ing  all  factors 
in  the  case,  found  that  the  requirement  of  a  contribution 
from  the  local  companies  was  unwarranted,  unjustified,  and 
unfair.  The  dist'ict  engineer  so  reported  after  careful  in- 
vestigation. The  div-islon  engineer  at  San  Francisco  ap- 
proved. It  came  to  the  Board  of  Engineers  for  Rivers  and 
Harbors,  and  thet  board  approved  it.  The  Chief  of  En- 
gineers has  approved  the  proposal  contained  in  the  pending 
bill,  which  is  ba-sed  on  his  recommendations.  The  Com- 
mittee on  Rivers  and  Harbors,  after  reviewing  all  the  facts, 
has  also  approved  and  presented  this  bill,  so  that  the  local 
Interests  shall  not  be  required  to  make  this  contribution, 
Mr.  STAFFOR13.  Will  the  gentleman  yield? 
Mr.  HAWLEY.    I  yield. 

Mr.  STAFFORD.  I  assume  there  is  no  dispute  that  by 
this  improvement  there  will  be  an  additional  2'ij  feet  of  fall, 
whereby  that  mu  :h  additional  power  will  be  generated,  pro- 
vided the  expeme  warrants  Its  Installotlon  at  the  present 
generating  power  station? 

Mr.  HAWLEY.  There  Is  no  dispute  but  that  the  river 
will  be  lowered  2  2  feet,  and  that  If  new  Installation  be  put 
In  more  power  coild  be  realized;  but,  as  the  gentleman  .nays. 
It  is  not  possible  to  lower  the  Installations  already  existing 
with  any  profit  to  the  concerns. 

Mr.  STAFFORD.  Now,  that  Is  the  point.  Do  the  hear- 
ings disclose  what  the  cost  would  be  to  change  the  turbines 
so  as  to  avail  thensolves  of  this  additional  2' 2  feet  of  head? 
That  Is  the  vital  question  before  the  committee,  whether  the 
cost  Is  more  thar  the  gain  will  be. 

Mr.  MARTIN  of  Oregon.    Much  more. 
Mr.    STAFFOF.D.    Well,    on    what    doe.s    the    gentleman 
predicate  that?     Is  there  anything  in  the  hearings  or  in  the 
report  of  the  engineers  to  that  elTect? 
Mr.  CARTER  of  California.     WUl  the  gentleman  yield? 
Mr.  HAWLEY.     I  yield. 

Mr.  CARTER  of  California.  I  think  I  can  answer  the 
question  of  the  Rcntlrmun  from  Wisconsin  by  referring  to 
the  reixjrt  of  the  chief  enKlneer.  That  Is  to  be  found  on 
the  back  of  the  report  of  the  committee.  There  It  Is  stated: 
Th»  cost  of  rtjconiitructlon  of  Uae  plaiiU  not  now  equipped  to 
ullllzp  Iho  Bcldltlonal  hpi\d  wax  ««'tlmntrrt  nt  mn  to  pxrercl  »7.00a 
while  tit  thr  r\irrciit  prlcp  nf  power  in  livrnr  blorku  the  Jnrn'nu^Kl 
ho»d  WM  computed  by  the  district  eiiRineer  *»  havliiR  li  c»pit»llrrd 
value  of  170  000  to  SIOO.OOO.  As  It  wm  doubtful  whether  all  ol  tlii.s 
estlmatfKl  power  could  be  practically  rcaU/od,  the  rtcommeudcd 
condition  of  local  cooperation  was  placed  at  S50.000. 


Then  they  Mid  that  a  thorough  tnveatlgaUon  wai  mada 
ond  that  the  cost  of  the  rtoonstrucUon  was  out  of  all  pro- 
portion to  the  benefits  received  by  reason  of  the  generation 
of  the  additional  power,  and  therefore  it  was  not  a  practical 
or  feasible  proposition  at  all.    That  is  the  findlnir 

Mr.  STAFFORD,  Oh.  that  is  the  finding,  but  U  there 
any  evidence  as  to  the  real  ctiet?  Is  there  any  evidence 
as  to  whether  these  turbines  in  the  power  stations  are 
obsolescent  or  not?  This  seems  to  be  an  Instance  whore 
the  power  company  is  trying  to  avoid  payment  for  some- 
thing which  they  will  ultimately  acquire.  They  will  get 
the  benefit  of  the  additional  2V^  feet  head  of  water  at  some 
time. 

Mr.  MARTIN  of  Oregon.  Tlie  last  people  in  the  world 
who  want  this  improvement  are  the  people  who  own  this  dam 
and  who  would  get  the  benefit  of  this  additional  2^  feet 
The  main  work  of  the  Public  Service  Corporation  of  the 
Northwest  Is  transportation. 
Mr.  STAFFORD.    Transportation  by  what  means? 

Mr.  MARTIN  of  Oregon.  Transportation  by  trolley- 
suburban  lines.  Their  transportation  is  terrific.  If  this 
improvement  is  made,  transportation  costs  will  be  lowered, 
and  that  Is  the  last  thing  in  tlie  world  that  that  company 
wants. 

Mr.  STAFFORD.  Do  I  understand  the  gentleman's  argu- 
ment to  be  that  the  utility  company  now  having  control  of 
the  power  there  does  not  wish  it  because  they  fear  compe- 
tition by  the  slow  method  of  water  transportation  rather 
than  by  the  fast  method  of  electric  trolley  transportation? 

Mr.  MARTIN  of  Oregon.  Most  of  this  freight  is  low- 
grade  freight,  such  as  logs. 

Mr.  STAFFORD.  But  what  freight  is  transported  by 
the  utilities  company  on  their  trolley  lines? 

Mr.  MARTIN  of  Oregon.  It  is  logs,  partly,  and  oil  for 
these  plants,  sand,  gravel,  and  sulphur. 

Mr.  STAFFORD.  But  If  the  power  compa3.iy  is  really 
going  to  be  benefited  by  the  a<iditional  2*2  feet  head,  why 
should  they  not  be  obliged  to  pay  for  it?  They  will  some 
time  get  the  benefit  of  it  and  the  utilization  of  it,  with  the 
growing  population  of  that  country. 

Mr.  MARTIN  of  Oregon.  Because  the  electric -power 
business  is  a  side  show  with  tliem.  Their  main  business  is 
transportation,  and  that  is  where  they  lose  money. 

Mr.  HAWLEY.  May  I  say  ix)  the  gentleman  from  Wis- 
consin the  parties  that  are  asked  to  make  the  contribution 
do  not  own  the  power? 

Mr.  STAFFORD.  So  I  understand.  There  are  two  com- 
panies, tlie  Hawley  Co.  and  the  other  company. 

Mr.  HAWLEY.  By  the  way,  I  may  say  that  that  com- 
pany has  no  relation  to  myself. 

Mr.  STAFFORD.  Oh.  I  understand  that.  That  is  a 
family  name  that  Is  very  general,  altliough  there  is  only 
one  distinguished  head,  and  he  is  a  Member  of  this  body. 

Mr.  MARTIN  of  Oregon.  Fhese  paper  mills  are  now 
struggling  for  existence. 

Mr.  STAFFORD.  How  long  are  the  leases  of  these  two 
companies  that  are  utilizing  water  from  this  plant? 

Mr.  HAWLEY.  I  do  not  know.  They  are  renewable  from 
time  to  time. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  HAWLEY.     I  yield. 

Mr.  MANSFIELD.  I  will  state  that  hereafter  those  Inter- 
ests can  not  change  that  dam  nor  the  location  of  the  ma- 
chinery without  permission  of  the  Secretary  of  War,  under 
the  law. 

Mr.  STAFFORD.  What  pro\1slon  of  law  doci;  the  gentle- 
man have  In  mind? 

Mr.  MANSFIELD.  The  general  law.  All  these  matters 
are  under  the  direction  of  the  Secretary  of  Wir  and  they 
ran  make  no  changes  In  any  fl,\ture  or  structure  In  a  navi- 
gable waterway. 

Mr.  STAFFORD.  Is  the  gentleman  at  all  skeptical  that 
as  the  years  go  by  this  power  company  will  have  any  diffi- 
culty In  acquiring  the  rights  to  this  power  whenever  it  sees 
it  is  to  Its  best  mtere.it.  without  making  any  payment  what- 
soever to  the  National  Government?    There  is  not  an  in- 
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stance  In  the  history  of  Qovermnent  where  they  have  been 
so  scrupulously  regardful  of  the  public's  interest. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    I  yield. 

Mr.  CULKIN.  Has  not  public  conscience  been  quickened 
considerably  in  that  respect? 

Mr.  STAFFORD.  We  are  trying  to  quicken  it,  so  far  as 
Muscle  Shoals  Is  concerned;  but  we  are  not  getting  very 
far. 

Mr.  CULKIN.  As  I  understand,  the  engineers  have  ap- 
jnioved  this  in  its  entirety. 

[Here  the  gavel  felLl 

Mr.  MANSFIELD.  Mr.  Chairman.  I  yield  the  gentleman 
five  additlcmal  minutes. 

Mr.  CULB3N.  The  distinguished  chairman  of  the  com- 
mittee has  assured  the  gentleman  that  they  can  not  get 
possession  of  this  water  or  change  the  machinery  without 
the  consent  of  the  Secretary  of  War.  Surely  the  gentleman 
has  faith  in  the  Government  in  that  regard. 

Mr.  STAFFORD.  I  have  faith  in  the  precedents  of  the 
past,  wherein  tlo  charge  has  been  made  whatsoever  by  the 
War  Department  for  utilizing  additional  water. 

Mr.  HAWLEY.  In  further  reply  to  the  gentleman  from 
Wisconsin,  let  me  call  attention  to  this  fact:  If  it  were  the 
e(»npany  that  owned  the  power  that  was  required  to  make 
the  contribution,  that  would  be  one  thing;  but  the  fact  is 
~the  companies  that  buy  the  power  are  to  make  this  con- 
tribution. If  they  were  c(Hnpelled  to  make  the  contribu- 
tion, it  would  mean  a  direct  loss,  not  benefit.  In  order  to 
get  any  benefit  at  all  they  would  have  to  reconstruct  their 
plants  and  the  cost  would  be  much  greater  than  any  benefit 
which  would  accrue. 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  REILLY.  Is  it  customary  to  require  cities  or  com- 
munities to  pay  a  part  of  the  cost  of  river  Improvement? 

Mi.  HAWLEY.  It  has  been  the  custom  in  some  instances. 
The  western  part  of  Oregon  has  contributed  more  money 
in  aid  of  navlgaticm  and  the  development  of  river  and  har- 
bor projects  than  any  similar  part  of  the  country. 

Mr.  REHIiY.  This  bill  proposes  to  relieve  this  city  of 
any  contribution? 

Mr.  HAWUEY.  It  is  proposed  to  relieve  this  particular 
locality  of  a  contribution  that  will  be  of  no  benefit  to  the 
peojrie  who  are  to  make  the  contribution. 

Mr.  REILLY.  In  other  words,  the  improvement  does  not 
benefit  the  dtiaens  of  the  city? 

Mr.  HAWLEY.  It  benefits  them  in  the  matter  of  trans- 
portation, but  everybody  can  use  the  river,  and  that  being 
so.  the  engineers  think  these  two  companies  ought  not  to  be 
reqiiired  to  omtribute.  unless  they  are  benefited  directly. 
"Die  matter  was  reviewed  all  the  way  fnnn  the  district  engi- 
neer to  the  Chief  of  Engineers,  and  they  found  that  the 
benefit  does  not  exist,  but  that  the  contribution  proposed 
would  be  unprofitable  to  them. 

Mr.  REILLY.  Tbit  benefit  was  assessed  against  those  two 
companies? 

Mr.  HAWLEY.    They  will  be  the  parties  who  will  pay  it. 

Mr.  LINTHICUM.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  LINTHICUM.  This  is  a  matter  of  relief  to  the  extent 
of  $60,000.  is  it  not? 

Mr.  HAWLEY.    Yes. 

Mr.  LINTHICUM.  I  have  been  inquiring  about  this  bill 
and  have  been  told  it  involves  $200,000. 

Mr.  HAWLEY.  No;  it  is  a  matter  of  relieving  these  com- 
panies of  a  contribution  of  $50,000.  so  that  the  Government 
would  be  required  to  pay  $205,000  for  the  improvement  of 
this  river. 

Mr.  LINTHICUM.  I  do  not  think  the  bill  has  been  clearly 
presented  to  the  committee,  because  I  thought  the  bill  was 
asking  for  scxnething  Uke  $200,000. 

Mr.  HAWLEY.  The  project  is  to  cost  $205,000;  $50,000 
was  to  be  paid  by  companies  supposed  to  derive  benefits  to 
that  extent.  However,  the  engineers  have  found  that  Ls 
not  80.    They  have  found  that  that  local  benefit  does  not 


exisl  and  they  therefore  propose  that  the  whole  cost  of  the 
improvement,  amounting  to  $205,000.  shall  be  paid  by  the 
Qov^mment.  relieving  the  local  companies  only  of  $50,000. 

M^.  LINTHICUM.  I  do  not  see  how  they  can  do  all  of 
this  i  work  for  $205,000.  It  seems  to  me  you  are  getting  a 
lot  cif  work  for  that  amount  of  money. 

Mk-.  HAWLEY.  It  will  be  a  very  valuable  improvement  of 
the  river. 

Mr.  HOUSTON  of  Delaware.    Will  the  gentleman  yield? 

Ml-.  HAWLEY.    Yes. 

Mr.  HOUSTON  of  Delaware.  The  appropriation  was  au- 
thorized by  the  last  river  and  harbor  bill.  The  gentleman 
has  inade  that  clear? 

»4-.  HAWLEY.    Yes. 

Mr.  HOUSTON  of  Delaware.  And  provision  was  made  in 
that!  bill  for  this  local  cooperation? 

Mi-.  HAWLEY.    Yes. 

Mr.  HOUSTON  of  Delaware.  May  I  direct  the  gentle- 
mari's  attention  to  the  report  of  the  district  engineer? — 

Investigation  by  this  office  has  determined  that  the  wheels  of 
the  power  plants  are  set  too  high  to  take  full  advantage  of  the 
headj  now  available  at  low  water.  To  take  advantage  of  the  addi- 
tional head  resulting  from  lowering  tail-water  elevation  due  to 
flng  the  project  channel  below  Willannette  Palls  would  re- 
quire resetting  of  wheels  and  expensive  rock  excavation. 

Tiiat  more  than  offsets  the  benefit  which  would  accrue. 
Mr.  HAWLEY.     That  is  correct.     The  readjustment  of 
this! machinery  would  require  excavation  in  solid  rock. 
M)-.  COX.    Will  the  gentleman  yield? 
HAWLEY.    Yes. 

COX.    The  execution  of  this  proposed  project — that 
is,  the  improvement  of  the  river  for  navigation  purposes — 
will  create  a  condition  that  will  offer  a  possibility  of  the 
genffi*ation  of  more  electric  energy  at  this  particular  dam. 
[Here  the  gavel  fell.] 

M)-.  MANSFIELD.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mt.  COX.  In  other  words,  it  creates  a  condition  that 
offeijs  the  possibility  of  the  generation  of  more  electric 
eneilgy  at  this  particular  dam.  However,  the  paper  com- 
panies which  are  now  renting  the  dam  from  the  owner  have 
all  ihe  energy  they  need  for  the  operation  of  their  busi- 
nessL  and  therefore  are  unwilling  to  readjust  their  machinery 
in  order  to  use  this  increased  headwater,  a  condition  which 
is  brought  about  by  reason  of  the  improvement  of  the  river. 
NoTi.  do  I  understand  the  gentleman  to  say  that  the  paper 
companies,  not  being  the  owners  of  the  dam.  would  not  be 
interested,  under  any  circumstances,  in  the  necessary  read- 
ents  necessary  to  utilize  the  increased  volume  of 
ir? 
HAWLEY.  They  can  not  afford  to  do  it. 
COX.  But  the  assessment  in  this  case  is  not  made, 
understand  it.  against  the  paper  companies,  but  it  is 
|e  against  the  owners  of  the  dam  whose  property  is 
ally  benefited  as  a  result  of  this  river  improvement. 

HAWLEY.    As  a  matter  of  fact,  the  only  pwirties  who 
d  pay,  if  anybody  paid,  would  be  the  paper  companies. 
COX.    Do  I  understand  the  gentleman  to  say  that  the 
irs  of  the  dam,  rather  than  meet  the  expense  incident 
adjustment,  would  abandon  their  property? 
HAWLEY.     No;  just  continue  it  as  it  is. 
aAr.  COX.    At  any  rate,  to  meet  the  objections  raised  by 
the  gentleman  from  Wisconsin,  hereafter  the  owners  of  the 
darq  could  not  utilize  this  increased  volume  of  water  with- 
out first  obtaining  permission  from  the  War  Department. 

MJr.  HAWLEY.  The  chairman  of  the  committee  made  a 
statement  on  that  matter. 

COX.    Would  the  War  Department,  under  such  clr- 
itances,  have  the  right  at  that  time  to  make  a  benefit 
ent? 

HAWLEY.    I  suppose  the  proper  agency  of  Govern - 
could  enter  into  whatever  contract  It  thought  was 
tageous. 
COX.    As  a  condition  precedent  to  giving  consent. 

t.  HAWLEY.     Here  is  a  water  power,  and  two  companies 
at  place  built  factories.     They  constructed  the  neces- 
sary Installations  and  developed  the  power  by  their  own 
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machinery.  They  have  a  right  to  use  the  water  acquired 
from  another  company.  If  a  change  Is  to  be  made  the 
paper  companies  will  have  to  assume  the  burden  of  lowering 
their  construction  in  soUd  rock,  and  this  will  cost  more  than 
any  possible  development  they  can  derive  from  the  addi- 
tional water  that  they  might  be  able  to  use.  They  use  now 
some  auxiliary  steam  power,  and  It  would  cost  a  great  deal 
more  to  make  the  proposed  change  than  it  would  to  continue 
the  us©  of  steam.  Consequently  they  are  not  interested  in 
lowering  the  wheels. 

Mr.  COX.  Let  me  ask  the  gentleman  this  further  ques- 
tion, and  I  am  through:  Can  these  paper  companies  get  an 
increased  volume  of  electrical  energy  with  their  machinery, 
set  up  as  it  is  now,  as  a  result  of  the  river  improvement 
which  is  proposed? 

Mr.  HAWLEY.    No;  not  under  present  circumstances. 

Mr.  COX.  In  other  words,  in  order  to  get  any  benefit 
from  increased  headwater  there  must  be  incurred  the  ex- 
pense of  a  complete  readjustment  of  their  machinery. 

Mr.  HAWLEY.     Yes. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  SNELL.  I  did  not  quite  understand  who  is  to  pay 
the  original  assessment — the  owners  of  the  property? 

Mr.  HAWLEY.  The  lessees  of  the  water  power — the  mills 
at  the  falls  at  Oregon  City. 

Mr.  SNELL.    What  is  the  head  there  now? 

Mr.  MARTIN  of  Oregon.     It  is  about  20  feet. 

Mr.  SNELL.  Did  I  understand  the  gentleman  to  say  that 
if  they  could  get  2  Va  feet  more  they  could  not  afford  to  do  it. 
because  it  would  be  cheaper  to  use  steam  power? 

Mr.  MARTIN  of  Oregon.    Oh.  no. 

Mr.  HAWLEY.  The  cost  of  excavating  in  the  rock — and 
it  Ls  good,  hard  rock — to  lower  their  wheels  the  distance  of 
2^2  feet  would  cost  them  more  than  it  would  to  proceed  as 
they  are  now,  and  a  levy  of  $50,000  against  them  is  an 
unfair  levy. 

[Here  the  gavel  felL] 

Mr.  MANSFIELD.  Mr.  Chairman,  I  jaeld  the  gentleman 
from  Oregon  five  additional  minutes. 

Mr.  SNELL.     Would  this  necessitate  lowering  the  wheel? 

Mr.  HAWLEY.    I  imderstand  so. 

Mr.  SNELL.  Could  they  not  put  a  draft  tube  down  and 
get  the  full  benefit  of  the  increased  head  in  that  way? 

Mr.  HAWLEY.  I  do  not  think  so.  They  are  very  expert 
users  of  water  power,  and  they  say  to  make  the  changes 
proposed  would  not  be  of  suflBcient  advantage  to  them  to 
cause  them  to  abandon  their  present  system;  that  the  cost 
of  excavation  in  that  solid  rock  to  lower  their  wheels  to  get 
a  higher  head  of  water  would  be  so  great  that  tliey  could 
not  afford  it,  and  that  the  $50,000  levy  against  them  is 
totally  out  of  proportion  to  any  benefit  they  might  receive, 
if  there  were  any  benefit. 

Mr.  SNELL.  Perhaps  a  $50,000  levy  would  prohibit  them 
from  doing  it.  but  I  should  think  they  could  go  to  practically 
any  reasonable  exp3nse  to  get  that  additional  2V2  feet  on  a 
20-foot  head. 

Mr.  HAWLEY.  The  expense  necessary  for  a  reinstallation 
of  their  machinery  is  not  a  reasonable  expense  in  compari- 
son with  any  benefit  that  might  be  derived. 

Mr.  HOUSTON  of  Delaware.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  HOUSTON  of  Delaware.  In  addition  to  that  they 
would  have  to  pay  the  power  comp>any  for  any  additional 
power  developed. 

Mr.  SNELL,  Then  it  would  be  all  right  for  the  power 
company  to  pay  the  additional  expense. 

Mr.  HAWLEY.  But  the  owner  of  the  water  power  is  not 
to  pay  for  the  change.  The  installations  are  all  put  in  by 
the  manufacturing  companies.  They  buy  from  the  owner  of 
the  water  rights. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  MANSFIELD.  I  will  state  in  this  connection  that 
there  is  no  law  to  make  these  people  pay  this  $50,000.  They 
get  nothing  for  it  and.  as  a  matter  of  course,  they  are  not 
going  to  pay  it.    Unless  this  bill  is  put  through,  the  action 


heretofore  taken  In  adopting  the  project  Is  a  riolllty,  be- 
cause the  War  Department  will  not  go  ahead  and  complete 
the  work,  under  the  present  law,  without  the  $50,000. 

Mr.  HAWLEY.    Yes. 

Mr.  SNELL.  I  notice  the  original  project  was  only 
adopted  in  1930.  Wliat  new  information  has  come  to  the 
committee  since  that  time? 

Mr.  STAFFORD.  A  change  of  front  on  the  part  of  the 
district  engineer,  that  is  alL 

Mr.  MARTIN  of  Oregon.    A  new  survey. 

Mr.  HAWLEY.  The  matter  was  submitted,  on  the  protest 
of  the  users,  by  the  engineers  for  resurvey  by  the  district 
engineer.  He  made  a  thorough  investigation.  He  reported 
the  facts  to  the  division  engineer  at  San  Pranclsca  they 
reported  them  to  the  Board  of  Engineers  here  in  Washing- 
ton, they  reported  them  to  the  Chief  of  Engineers,  and  they 
all  agree  that  this  $50,000  levy  against  the  companies  there 
should  not  be  made. 

Mr.  SNELL.  I  agree  with  that  procedtire.  but  my  question 
was  what  new  information  had  come  to  the  committee  since 
that  time  that  made  the  committee  cJiange  its  opinion? 

Mr.  HAWLEY.  The  information  I  have  just  stated — a 
new  report  from  the  Chief  of  Engineers  to  the  committee — 
a  further  report. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  MARTIN  of  Oregon.  The  fact  is  that  the  engineers 
in  their  original  siurvey  did  not  make  the  proper  set-up. 
They  went  off,  as  it  were,  half-cocked,  and  when  these  people 
protested  and  showed  they  were  wrong  they  reversed 
themselves. 

Mr.  SNELLl  One  thing  I  can  not  understand  from  the 
explanation  made  by  the  gentleman  is  that  anyone  who  has 
a  20-foot  head  water  power  csm  not  afford  to  make  any  rea- 
sonable improvements  to  get  2V2  feet  additional  when  he  is 
using  steam  power.  Specially  that  would  be  true  in  your 
section  of  the  country. 

Mr.  MARTIN  of  Oregon.  If  the  gentleman  saw  the  con- 
dition there,  I  think  he  would  understand. 

Mr.  SNELL.  And  especially  up  in  that  country  where  I 
suppose  steam  power  is  expensive. 

Mr.  MARTIN  of  Oregon.    But  not  too  expensive. 

Mr.  SNELI.I.  Most  compames  would  go  to  any  reasonable 
expense  to  get  an  additional  2i'2  feet  with  a  20-foot  head. 

Mr.  HAWLEY.    Not  to  any  expense. 

Mr.  SNELL.  They  would  certainly  go  a  long  way  to  get 
2Vi  feet  on  the  top  of  20  feet. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Maryland  [Mr.  Linthicum]. 

Mr.  LINTHICUM.  Mr.  Chairman,  after  the  lengthy  talk 
of  our  friend  from  New  York  [Mr.  LaGuardia]  and  the  thor- 
oughness with  which  he  has  gone  into  this  subject,  it  seems 
to  me  it  ought  to  be  just  about  as  clear  as  mud  to  us. 

I  am  in  favor  of  the  bill.  What  seems  strange  to  me  la 
how  they  are  going  to  accomplish  so  much  for  so  little 
money;  $205,000.  I  believe,  is  the  authorization,  and  that  la 
intended  to  dredge  the  Willamette  River — it  la  very  hard 
for  me  to  pronounce  it  that  way.  because  I  have  always  pro- 
nounced it  Willa-mette — ^for  13  miles. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Yes. 

Mr.  MANSFIELD.  I  will  state  that  the  gentleman  has  not 
been  out  West  in  the  last  five  years. 

Mr.  LINTHICUM.  The  gentleman's  statement  la  abso- 
lutely correct,  much  to  my  regret. 

The  river  and  harbor  act  approved  July  3,  1930,  adopted  a 
project  for  a  stretch  of  13  miles  of  the  Willamette  River, 
between  Portland,  Oreg.,  and  Oregon  City;  it  provided  for  a' 
channel  of  8  feet  in  depth  and  150  feet  in  width.  Then  It 
also  provided,  from  Cedar  Island  to  Oregon  City,  for  a  width 
of  200  feet,  8  feet  depth,  and  a  stretch  of  10  miles.  So  there 
is  a  stretch  of  23  miles  of  river  which  they  propose  to  dredge 
at  a  cost  of  $205,000.  The  river  carried  a  tonnage  in  1930 
of  642.034  tons,  valued  at  nearly  $16,000,000;  in  addition, 
1.064,000,  plus  tons  of  logs  and  piling,  valued  at  nearly 
$4,000,000.    There  are  $20,000,000  carried  on  this  river,  and 
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it  is  proposed  to  dredge  It  for  a  distance  of  23  miles  for 
$205,000. 

I  have  alwa3^  been  Interested  in  these  projects.  We  have 
been  treated  so  weU  at  Baltimore  that  I  felt  it  my  duty  to 
say  a  few  words  in  the  interest  of  this  bilL  It  seems  to  me  it 
has  been  seldom  indeed  that  States  or  cities  have  been 
assessed  anything  when  an  appropriation  or  an  authoriza- 
tion has  been  made.  In  view  of  the  fact  that  there  are 
really  no  benefits  to  be  derived  by  these  power  companies 
by  reason  of  this  improvement  it  does  appear  that  we  should 
not,  in  view  of  the  smallness  of  the  authorization,  ask 
them  to  contribute  $50,000  of  this  money. 

I  feel  interested  in  this  section  of  the  country,  as  I  know 
we  all  are.  It  Is  one  of  our  splendid  sections  of  America, 
and  the  more  we  develop  the  rivers  and  harbors  of  this 
country  the  greater  will  be  the  prosperity  of  the  country  and 
the  lesser  will  be  the  transportation  charges. 

Senator  Burton  came  to  Baltimore  one  time  when  he  was 
the  head  of  the  Rivers  and  Harbors  Committee  of  this 
House.  He  went  down  the  river,  and  somebody  remarked 
about  the  benefit  that  would  accrue  to  Baltimore  by  the 
improvement  of  the  river.    He  said: 

I  am  Dot  thinking  of  the  beneflt  It  wUl  partloilarly  be  to  Balti- 
more, but  I  am  ^Mnir<T)g  of  the  beneflt  It  will  be  to  tbe  country 
generally. 

It  seems  to  me  that  the  improvement  of  this  stretch  of 
Willamette  River  wiU  not  only  be  a  beneflt  to  Portland, 
Oreg..  but  that  it  will  be  a  benefit  to  the  whole  hinterland. 
Senator  Burton  alao  said  that  the  deepening  of  a  river  is  a 
constant  beneflt  to  transportation. 

[Here  the  gavel  felL] 

Mi.  BCANSFIELD.  Mr.  Chairman,  I  yield  the  gentleman 
two  additlraial  minutes. 

Mr.  LINTHICUM.    Because,  he  said — 

If  you  hare  a  river  wblcb  is  deep  enough  to  carry  the  necessary 
commeree  it  la  a  eonatant  preasxire  upon  the  railroads  to  reduce 
thalr  rata*  between  the  points  covered  by  the  river. 

I  feel  this  bill  ought  to  be  adopted,  in  spite  of  the  lengthy 
and  arduous  speech  of  the  gentleman  from  New  York,  my 
food  friend  LaQuakdu.  I  am  rather  surprised  that  he  spent 
an  hour  talking  about  water.  He  does  not  usually  spend 
that  much  time  on  that  subject.    [Laughter  and  aiqplause.] 

Mr.  MAN8FUCLD.  Mr.  Chairman.  I  have  no  requests  for 
further  time. 

The  Clei^  read  as  follows: 

Be  U  tnmet^d,  etc..  Tliat  the  project  for  the  Improvement  of  the 
WtUamett*  Rlw^r  between  Oregon  City  and  Portland.  Oreg.,  au- 
thortasd  by  the  river  and  harbor  act  approved  July  S,  1930.  U 
hereby  modified  in  »ooordance  with  the  recommendation  of  the 
Chief  of  Engineers  in  the  report  submitted  m  Bouse  Document  No. 
"MS,  Seventy-first  Oongrses. 

Mr.  STAIVORD.  Mr.  Chairman,  I  offer  an  amendment. 
At  the  end  of  the  bill  Insert  a  comma  and  add  the  ^words 
"  third  session." 

Mr.  MANSFIELD.  Mr.  Chairman.  I  shall  accept  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroao:  In  line  8,  after  the  word 
"  Congress,-  strike  out  the  period.  Insert  a  comma  and  the  words 
"  third  session." 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  would  like  to  ask  a  qu&ition  of  scnne  one  who  is  familiar 
with  this  bilL  I  notice  the  report  brings  out  the  fact  that 
the  Tetisaa  this  $50,000  should  not  be  assessed  against  these 
two  paper  r^mp^nigw  is  because  they  do  not  own  the  power 
but  merely  lease  it.  I  am  rising  to  seek  information  and 
would  request  some  one  to  give  me  the  information.  In 
view  of  the  fact  that  the  power  company,  the  owner  of  it, 
does  get  the  benefit,  why  are  they  not  assessed  the  $50,900 
^fM±A«t^  of  the  paper  companies?  If  the  paper  companies 
should  not  be  assessed,  because  of  the  fact  they  do  not  own 
the  power,  why  not  make  the  assessment  against  the  owners 
of  the  power? 

Mr.  CUI2IN.  May  I  state  to  the  gentleman  that  para- 
graph 6  of  the  ifsgarU  Document  Na  748.  contains  a  comiilete 


explanation  of  that.  I  wonder  if  the  gentleman  has  read 
tha<  report? 

Mr.  BOILEAU.     I  have  not. 

I4r.  CULKIN.  Of  course,  we  have  to  read  these  reports 
in  the  committee. 

l4r.  BOILEAU.  I  read  the  report  that  accompanied  the 
bill.,  I  am  simply  aslcing  this  for  information  and  I  am  not 
opp)tsed  to  the  bill. 

Mr.  CULKIN.  In  a  nutshell,  it  is  that  "any  changes," 
reading  from  the  report — 

Tkat  might  be  made  to  take  the  beneflt  of  any  possible  increase 
in  ppwer  would  cost  appreciably  more  than  such  power  would  be 
wort^,  and  that  the  operating  companies  would  be  under  obliga- 
tion, to  pay  the  owning  company  for  any  such  increased  power. 
The  Idlstrlct  engineer  flnds  that  the  wheels  of  the  power  plants  are 
set  too  high  to  take  full  advantage  of  the  head  now  available  at 
low  jwater  and  that  conditions  are  as  represented  by  local  interests 

14  other  words,  the  district  engineer,  who  is  our  technician, 
tell4  us  that  the  cost  of  this  improvement  would  be  greater 
tha|i  the  benefits. 

ivir.  BOILEAU.     I  grant  that. 

Mr.  CULKIN.    So  there  is  no  basis  for  local  contributions. 

Mr.  BOmiAU.  I  grant  that;  but  the  point  has  been  made 
her*  by  those  in  favor  of  thy  bill,  and  the  point  has  been 
emphasized,  that  these  paper  companies  receive  no  benefits 
because  they  are  leasing  the  power,  but  they  do  not  explain 
wim  the  power  company  should  not  pay  this.  I  grant  that 
the  Ireport  shows  quite  conclusively  that  it  would  cost  more 
to  ihake  this  additional  power  available  than  the  value  of 
the  .benefits  derived,  but  I  do  not  see  why  the  point  should 
be  ftressed  that  the  paper  companies  should  not  pay  be- 
cauie  they  are  not  the  owners.    I  think  that  is  misleading. 

Mr.  CULKIN.  I  may  say  to  the  gentleman  that  that 
rea<ihes  to  the  whole  scheme  of  things  and  applies  not  only 
to^e  lessees  but  to  the  owners.  We  have  a  further  statu- 
tory safeguard,  as  stated  by  the  distinguished  chairman  of 
the  I  committee,  that  if  this  power  ever  does  function  these 
con^panies  must  pay  the  Government  for  <ts  use  in  rentals. 
So  that  all  along  the  line  our  technicians  have  given  the 
situation  a  clean  bill  of  health,  and  we  will  be  standing  in 
the 'way  of  a  much-needed  improvement  if  we  oppose  this 
meiisure. 

Mr.  BOILEAU.    The  gentleman  does  admit,  then,  that  the 
poli^t  made  that  the  paper  companies  should  not  pay  any- 
because  they  receive  no  beneflt  should  not  have  any 
deration  by  this  committee? 
CULKIN.    Not  necessarily;  no. 
STAFFORD.    WUl  the  genUeman  yield? 
BOILEAU.    Yes. 

STAFFORD.  I  have  had  difBculty  in  bringing  mjrself 
d  to  the  opinion  that  the  War  Department  or  the 
Qo^mment  has  the  right  to  exact  any  additional  cost  from 
a  power  compamy  for  navigation  improvements.  I  would 
like!  to  have  the  chairman  of  the  committee  or  some  member 
of  ^le  committee  cite  the  law  whereby  we  can  exact  from 
a  power  company  that  is  going  to  derive  rights  in  the  im- 
provement of  a  stream  through  a  greater  power  head,  some 
return  later  on  when  they  use  it. 

CULKIN.    The  gentleman  must  know — if  I  may  re- 
spond to  him 

BOILEAU.  I  yield  to  the  gentleman. 
CULKIN.  In  all  these  reports,  as  a  matter  of  statute, 
thel  engineers  must  make  a  complete  survey  of  possible 
poWer  benefits  to  anyone  or  any  possible  creation  of  power 
by  reason  of  any  waterway  construction.  So  the  situation 
is  always  in  the  open;  and,  as  the  distinguished  chairman 
hasj  stated 

Mr.  STAFFORD.  I  would  like  to  have  the  law  cited  where 
the  j  Government  has  such  authority. 

.  CULKIN.  Might  I  ask  Judge  Mansfield  a  question? 
Thi  gentleman  from  Wisconsin  makes  the  inquiry  as  to 
whire  the  statutory  law  is  foimd  that  requires  the  beneflci- 
ari^  in  this  case,  assuming  they  use  the  increased  head,  to 
pa3l  rental  to  the  Government.  I  understood  the  gentle- 
man from  Texas  to  say  that  In  the  event  that  these  power 
companies  became  beneficiaries  of  the  increased  head,  they 
woiild  have  to  reimburse  or  pay  rental  to  the  Government. 
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Mr.  MANSFIELD.  A  statement  was  made  previously  that 
these  companies,  if  they  hereafter  made  any  change  in  the 
structure,  would  have  to  get  an  act  of  Congress  or  the 
permission  of  the  Secretary  of  War. 

Mr.  CULKIN.  That  would  prevent  them  from  utilizing 
the  increased  head  without  the  consent  of  the  Secretary  of 
War. 

Mr.  MANSFIELD.  Yes;  the  Secretary  of  War  has  never 
granted  a  permit  of  this  kind  in  navigable  waters  without 
proper  investigation. 

Mr.  STAFFORD.  The  Secretary  of  War  has  no  power  or 
authority  over  this  river  except  as  far  as  navigation  features 
are  concerned. 

Mr.  MANSFIELD.  That  is  true.  Mr.  Chairman.  I  move 
that  the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Browning,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  (H.  R.  7248)  authorizing  the  modification  of  the  existing 
project  lor  the  Willamette  River  between  Oregon  City  and 
Portland.  Oreg..  and  had  directed  him  to  report  the  same 
back  with  sundry  amendments,  with  the  recommendation 
that  the  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  MANSFIELD.  Mr.  Speaker.  I  move  the  previous 
question  on  the  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  and  was  read  the  third  time. 

The  SPEAKER.     The  question  is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were  126  ayes  and  3  noes. 

So  the  bill  was  passed. 

A  motion  to  reconsider  by  Mr.  MANsniLs  was  laid  on  the 
Uble. 

AMENDINO  SECTION  3   OF  THE  RIVERS  AND  HARBORS  ACT  Of  JTTNE 

13,  i»oa 

Mr.  MANSFIELD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rivers  and  Harbors,  I  call  up  the  bill  (S.  2334)  to 
amend  section  3  of  the  rivers  and  harbors  act  approved  June 
13.  1902,  as  amended  and  supplemented. 

The  SPEAKER.  This  bill  is  on  the  Union  Calendar. 
Under  the  rule  the  House  automatically  resolves  itself  into 
the  Committee  •>!  the  Whole  House  on  the  state  of  the  Union. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  Houje  on  the  state  of  the  Union,  with  Mr.  Brown- 
ing in  the  chair. 

The  CHAIRI-iAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill,  whi:h  the  Clerk  will  report. 

The  Clerk  re  id  as  follows: 


Be  it  enacted. 
act  entitled  "An 
repair,  and  pres 
harbors,  and  fo 
amended  and  ei 
thereof  the  folio 
term  '  commerce 
passenger  craft, 
and  other  simila 


etc.,  That  the  first  parac;raph  of  section  3  of  the 
act  making  appropriations  for  the  construction, 
!rvatlon  of  certain  public  works  on  rivers  and 
■  other  purposes."  approved  June  13,  1902,  as 
pplemented.  is  amended  by  adding  at  the  end 
wing  new  sentence:  "As  used  In  this  section  the 
'  shall  include  the  use  of  waterways  by  seasonal 
yachts,  house  boats,  fishing  boats,  motor  boats, 
•  water  craft,  whether  or  not  operated  for  hire." 


Mr.  MANSFELD.  Mr.  Chairman,  this  is  a  simple  bill, 
introduced  in  the  Senate  and  passed  by  that  body  recently. 
Its  purpose  Is  nerely  to  broaden  the  scope  of  the  report  of 
commerce  movements  of  vessels  in  our  waterwaj^. 

Heretofore  there  has  been  very  little  attention  paid  to  the 
reports  of  passenger  boats,  pleasure  boats,  house  boats,  fish- 
ing boats,  and  various  other  craft  now  used  extensively  in 
many  of  our  w;iterways.  The  chief  purpose  of  this  bill  is  to 
secure  full  anc  complete  reports  on  these  boats,  as  well  as 
for  other  tonniige  over  our  waterways.  I  have  no  requests 
for  time 


Mr.  LaGUARDIA.  We  would  like  to  hear  from  the  gentle- 
man from  Florida  [Mr.  YonI. 

Mr.  MANSFIELD.  I  was  just  going  to  yield  to  the  gentle- 
man from  Florida.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Florida  [Mr.  YonI  10  minutes. 

Mr.  YON.  Mr.  Chairman,  this  bill  is  not  one  of  my  own 
introduction.  It  was  introduced  in  the  Senate  by  the  senior 
Senator  from  my  State,  and  reported  out  of  the  Commerce 
Committee  of  that  body,  and  it  passed  the  Senate  on  the 
25th  day  of  January.  A  companion  measure  was  introduced 
in  the  House  by  my  colleague  the  gentlewoman  from  Florida 
(Mrs.  Owen].  The  bill  was  reported  out  of  the  Committee 
on  Rivers  and  Harbors,  of  which  I  am  a  member,  by  myself, 
as  a  Senate  bill.  Though  the  sponsors  of  this  bill  are  from 
Florida,  the  benefits  to  be  derived  from  it  will  not  inure 
entirely  to  my  State.  The  provisions  of  the  bill  will  apply 
to  every  part  of  the  country  where  they  have  any  water- 
ways of  a  navigable  nature.  It  will  apply  to  the  Pacific 
coast,  to  the  Great  Lakes,  to  the  Mississippi  Basin,  to  the 
Atlantic  and  the  Gulf,  from  Maine  to  the  Rio  Grande.  The 
Secretary  of  War  said  that  the  bill  was  not  absolutely  neces- 
sary, though  he  has  no  objection  to  it.  Under  the  present 
system  it  is  not  mandatory  that  the  individual  district  en- 
gineer shall  consider  as  commercial  craft  pleasure  boats, 
house  boats,  fishing  boats,  and  other  craft  that  are  not  run 
for  hire.  This  measure  will  require  him,  in  accumulating 
data  to  be  presented  by  a  community  in  behalf  of  some 
piece  of  legislation,  to  give  credit  for  this  class  of  craft. 
Some  people  will  ask  why  we  should  place  on  the  shoulders 
of  the  Government  the  responsibility  of  providing  water- 
ways for  craft  that  are  not  now  regarded  as  commercial.  I 
might  ask  why  we  spend  millions  of  dollars  a  year  through- 
out the  United  States  to  develop  our  highway  systems  on 
the  first  principle  of  providing  transportation  facilities, 
and  provide  highways  for  personal  use  and  not  for  com- 
mercial traffic?  We  hear  a  great  deal  of  complaint  through- 
out the  country  to-day  about  the  clogging  up)  of  the  high- 
ways by  the  commercial  machines,  trucks,  and  busses,  run 
for  hire.  In  this  instance  why  should  they  not  take  Into 
consideration  all  pleasure  cnift,  whether  it  tte  of  1.  10,  or 
150  tons,  whether  it  be  a  10- foot  sklfl  or  a  KiO-foot  yacht? 
Millions  and  millions  of  dollars  are  Invested  In  this  sort  of 
craft,  and  millions  and  milUtms  of  dollars  are  paid  to  em- 
ployees to  construct  this  sort  of  craft,  and  mlliions  of  dollars 
paid  to  employees  to  operatic  them.  I  see  tto  reason  why 
anybody  in  this  House  should  object  to  the  provisions  of 
this  little  amendatory  act. 

Mr.  FULBRIQHT.  Mr.  Cholrnxan,  will  the  gentleman 
yield? 

Mr.  YON.    Yes. 

Mr.  FULBRIQHT.  As  I  imderstand  it,  tills  law  would 
cover  the  operation  of  what  we  call  John  boats  on  the  little 
streams,  that  are  considered  navipable  streams  by  the  Gov- 
ernment— boats  that  are  pu&tied  by  hand  or  by  poles  along 
on  the  bottom  of  the  streams. 

Mr.  YON.     Oh,  no. 

Mr.  STAFFORD.  Fishing  boats,  house  boats,  every  con- 
ceivable kind  of  craft.  A  raft  would  be  included  that  had  a 
human  being  on  it. 

Mr.  FULBRIQHT.  What  benefit  is  to  be  derived  by  this 
legislation? 

Mr.  YON.  Where  a  question  is  raised  as  to  the  necessity 
for  improving  a  waterway,  the  district  engineer  will  be  re- 
quired to  include  pleasure  crait  that  are  used  on  that  water- 
way in  conjunction  with  the  ordinary  so-called  commercial 
craft  when  compiling  tonnage. 

Mr.  FULBRIGHT.  The  gentleman  said  in  his  remarks  a 
moment  ago  it  would  include  10-foot  skiffs.  That  includes 
the  smallest  boats  operated  upon  any  stream. 

Mr.  YON.    Yes;  as  it  does  down  in  my  territory. 

Mr.  FULBRIGHT.  How  many  people  does  the  gentleman 
suppose  would  be  necessarily  employed  to  gather  data  as  to 
these  small  boats  that  float  around  on  the  streams  of  the 
country? 

Mr.  YON.    I  do  not  know,  but  believe  none. 


3340 


CONGRESSIONAL  RECORD— HOUSE 


February  3 


\ 


ISx.  GOSS.    liir.  Chairman,  win  the  gentleman  yield? 

Mr.  YON.    Yes. 

Mr.  GOSS.  In  the  opinion  of  the  gentleman,  does  he 
think  the  term  "  boat "  would  include  a  catamaran — one  of 
these  rafts  that  is  made  by  logs  lashed  -together,  propelled 
by  a  sail  or  a  paddle  wheel,  or  even  a  so-called  bicycle  on 
skids? 

Mr.  YON.  If  they  use  it  for  a  house  boat,  of  course,  it 
will  be  inchided  in  this  legislation. 

Mr.  008S.  Without  specifically  mentioning  a  catamaran 
I  wondered  whether  the  gentleman  would  be  willing  to  have 
an  amendment  to  include  a  catamaran? 

Bfr.  YON.  If  the  gentleman  wants  a  catamaran  in,  why, 
put  it  in. 

Mr.  GOSS.  I  want  to  know  whether  the  gentleman  would 
approve  that. 

ISx.  STAPPORD.  He  already  sajrs  any  form  and  every 
character  of  small  craft. 

Mr.  YON.  If  the  gentleman  will  look  at  the  report  of  the 
bill,  he  will  see  the  kind  of  boats  mentioned — any  boat  that 
floats.  He  can  amend  the  bill  to  put  in  his  catamaran.  The 
boats  included  are  yachts,  passenger  craft,  house  boats,  fish- 
ing boats,  motor  boats,  and  other  similar  water  craft, 
whether  or  not  operated  for  hire. 

Mr.  PUIiBRIGHT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  YON.    Yes. 

Mr.  FULBRIOHT.  What  benefit  will  the  owners  of  these 
boats  receive  from  this  legislation? 

Mr.  YON.  I  do  not  care  what  kind  of  a  navigable  stream 
is  being  used  for  commerce,  the  better  the  condition  of  a 
channel  and  the  fewer  disasters  you  have  will  make  better 
navigation,  even  tf  you  are  Just  pulling  the  boat  with  an  oar 
(ff  by  an  outboard  motor  or  any  kind  of  propulsion.  It  will 
be  of  benefit  to  everybody  using  any  kind  of  a  boat. 

Blr.  FULBRIQHT.  Did  I  understand  the  gentleman  to 
accept  the  amendment  siiggested  by  the  gentleman  from 
Connecticut  [Mr.  Oossl? 

Mr.  YON.  I  am  not  the  sponsor  of  the  bill,  as  I  stated  in 
the  beginning,  but  if  the  Committee  of  the  Whole  wishes  to 
accept  that  amendment,  that  is  up  to  them. 

Mr.  FULBRIGHT.    It  should  include  catboats  and  yawls. 

Mr.  STAFFORD.  Would  there  be  any  value,  in  the  expert 
opinion  of  the  gentleman,  in  having  statistics  as  fsir  as  ice 
boats  are  concerned? 

Mr,  YON.    Of  course,  we  do  not  use  ice  boats. 

Mr.  STAFFORD.  The  gentleman  comes  from  Florida,  but 
ice  boats  are  water  craft. 

Mr.  YON.  We  do  not  use  ice  boats.  They  have  ice  boats 
up  in  the  gentleman's  State. 

Mr.  STAFFORD.  Now,  I  notice  the  gentleman  has  made 
the  report  on  this  bill.  I  do  not  see  that  it  complies  with 
the  Ramsesrer  rule. 

Bflr.  YON.  I  do  not  know  anything  about  the  Ramseyer 
rule.    [Laughter  and  applause.] 

Mr.  STAFFORD.  Far  be  it  from  me  on  this  occasion  to 
displace  on  a  point  of  order  any  bill  that  has  been  reported 
by  the  Committee  on  Rivers  and  Harbors,  but  some  Member 
might  have  lodged  a  point  of  order  against  this  important 
bill,  because  it  did  not  comply  with  the  Ramseyer  rule. 

Mr.  YON.  Well,  not  being  the  parliamentarian  of  the 
committee,  I  must  call  upon  the  chairman  for  that  point. 

Mr.  STAFFORD.  But  the  gentleman  who  reports  the 
measure — and  this  bears  the  gentleman's  name — is  obligated 
to  see  that  it  complies  with  the  rules  of  this  House.  The 
gentleman  should  not  place  the  binrden  uiwn  the  distin- 
guished chairman  of  the  committee,  because  he  has  other 
burdens  to  care  for. 

Mr.  HOWARD.    Will  the  gentleman  yield? 

Mr.  STAFFORD.  I  yield  to  the  gentleman  from  Ne- 
braska where  they  have  no  navigable  streams. 

Mr.  HOWARD.    Will  the  gentleman  from  Florida  yield? 

B4r.  YON.    I  yield. 

Mr.  HOWARD.  I  would  like  to  know  whether  the  gentle- 
man from  Florida  has  polled  his  delegation  so  that  he  may 
now  be  able  to  inform  the  committee  whether  or  not  the 


Florida  delegation  would  be  opposed  to  the  proposed  amend- 
ment to  be  offered  by  the  gentleman  from  Connecticut  to 
Include  tarmarins?     [Laughter.] 

MJ-.  YON.  As  I  say.  I  will  have  to  put  that  up  to  the 
Comknittee  of  the  Whole  House. 

[Here  the  gavel  fell.] 

M|-.  MANSFIELD.  Mr.  Chairman,  I  yield  10  minutes  to 
the  |:entleman  from  New  York.  Judge  Cclkin. 

Mt.  CULKIN.  Mr.  Chairman.  I  do  not  know  that  it  will 
be  possible  for  me  to  get  the  House  serious-minded  on  tins 
bill. . 

Mt.  GOSS.    Will  the  gentleman  yield? 

Mt.  CULKIN.  No;  not  yet.  It  seems  that  for  some  rea- 
son, !and  I  will  not  mention  the  reason  I  suspect,  this  bill  is 
regarded  with  humor  and  with  suspicion  and  as  being  un- 
wortjhy.  When  the  fighiing  humor  of  the  gentleman  from 
Nebtaska,  for  example,  gets  into  a  legislative  situation,  gen- 
erally the  bill  is  dead.  I  refer  to  the  mild  but  savage  humor 
of  t^ie  gentleman  from  Nebraska. 

Mj-.  HOWARD.    Oh.  that  is  aU  right.     [Laughter.] 

IJI^.  CULKIN.  Now,  if  you  will  give  me  your  attention 
for  Just  a  minute  I  will  endeavor  to  make  clear  to  you  what 
the  purpose  of  this  bill  is. 

The  gentleman  from  New  York  [Mr.  L\Gu.^rdia1  some  six 
yeare  ago  introduced  this  identical  bill.  From  that  time 
until  now  various  similar  bills  have  been  introduced.  This 
particular  bill  was  introduced  in  the  Senate  by  the  Sena- 
tor trom  Florida.  It  passed  the  Senate  and  came  here,  and 
the  distinguished  chairman  turned  it  over  to  the  gentleman 
fronl  Florida  [Mr.  Yon]  for  a  report.  I  say  to  you  that  this 
is  not  a  humorous  subject  from  any  angle,  because  it  in- 
volves human  life.  It  may  surprise  you  to  know  that  the 
subjject  matter  affected  by  this  bill  amounts  to  1,429.450 
moti)r  boats  which  are  owned  and  operated  in  the  United 
StfitjBS  and  on  the  waters  thereof. 

MJ".  GOSS.    Will  the  gentleman  yield? 

MJr.  CULKIN.    No;  not  yet. 

The  total  disbursements  for  that  craft,  which  has  a  defi- 
nite i  effect  on  the  economic  life  of  our  people,  has  been  to 
data  $3,647,000,000.  In  other  words,  this  major  sport  has 
became  an  important  economic  factor  in  the  Life  of  our  peo- 
ple, involving,  as  it  does,  that  huge  disbursement.  The  divi- 
denAs  in  good  health  which  are  to  be  gained  from  this 
recreational  source  can  hardly  be  described. 

e  dominant  situation   which  England  enjoyed  in  the 
worjd  for  so  long  and  in  large  measure  enjoys  to-day  is  due 
e  fact  that  she  put  her  sons  on  the  water  almost  as  soon 
ey  were  able  to  walk.    This  measure  will  help  put  the 
and  daughters  of  the  United  States  on  the  water  and 
get  them  away — and  this  will  appeal  to  the  gentleman 
Nebraska  [Mr.  Howard] — it  will  get  them  away  from 
"  synthetic  nineteenth  hole  "  and  get  them  out  in  the 
opei>. 

I^".  \nCHENER.    Will  the  gentleman  yield? 

MJr.  CUT  .KIN.    I  yield. 

MJr.  MICHENER.  Is  there  any  provision  made  for  pro- 
vidiiig  water  in  Nebraska  and  those  territoric3? 

CULKIN.    No.    Of  course,  Nebraska  is  inland.     Now. 
and  gentlemen,  what  does  this  bill  do?    It  clears  up 
doubtful  ground  in  our  statute  law. 
HOUSTON  of  Delaware.    WiU  the  gentleman  yield? 
CULKIN.    I  yield. 

HOUSTON  of  Delaware.     WiU  the  gentleman  state 
revenue  is  accruing  to  the  United  States  from  this 
sorjTce? 

lot.  CULKIN.  Well,  there  is  no  revenue  now.  The  revenue 
statute  was  repealed,  but  up  to  some  three  or  four  years  ago 
theije  had  been  collected  in  revenue  approximately  $4,000,000. 
noi;  a  cent  of  which  ever  was  expended  for  the  benefit  of 
the  small-boat  owner. 

1  >ay — and  I  want  to  impress  this  upon  your  conscience — 
thiit  this  bill  involves  the  protection  and  security  of  human 
lifoj  because  these  1.429.000  small  craft  carry  during  the 
comse  of  a  year  probably  fifty  or  sixty  million  people.  At 
tho  [present  tune  the  Government  on  my  theory  is  powerless 
to  adopt  navigational  aids  for  the  purpose  of  these  small 
boaqs. 
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Mr.  FIESINGITL    Will  the  gentleman  3^eld? 

Mr.  CULKIN.    I  yield. 

Mr.  FIESINGIR.  Is  not  the  purpose  of  this  bill  to  explain 
the  word  "  comn  erce  "  in  section  3  of  the  rivers  and  harbors 
act? 

Mr.  CULKIN.    Exactly. 

Mr.  MANSFIILD.  And  to  provide  additional  statistical 
data. 

Mr.  FIESINGKR.  When  the  engineers  go  out  to  sun'ey  a 
project  they  nr^iit  to  know  what  traffc  goes  over  that  project 
in  order  to  determine  whether  they  should  recommend  it  to 
the  Rivers  and  E arbors  Committee  and  to  this  House. 

Mr.  CULKIN.     Exactly. 

Mr.  FIESINGER.  They  may  consider  m  connection  there- 
with the  craft  mumerated  here  which  will  specify  what 
commerce  means.  Is  not  that  the  purpose  and  object  of 
this  biU? 

Mr.  CULKIN.  That  is  the  real  purpose  of  the  bill,  and  to 
give  the  engine* rs  jurisdiction  of  the  subject  matter;  also 
to  give  the  Conn"ess  jurisdiction  of  the  subject  matter,  so 
far  as  the  improvement  of  these  smaller  channels  is  con- 
cerned. 

Mr.  FIESINGini.  And  they  may  consider  whether  a  craft 
is  operated  indi'ddually  or  for  hire? 

Mr.  CULKIN.  Exactly.  Gentlemen,  it  does  not  mean  an 
additional  cent  of  disbursement.  It  merely  means,  as  I  say, 
the  safegtiardinK  and  the  increasing  of  navigational  aid  for 
the  purpose  of  small  craft,  on  which  some  60.006.000  of  our 
people,  more  or  less,  are  afioat  every  year.  The  boats  num- 
ber, as  I  have  jtated.  1.429.000.  Of  course,  some  of  them 
carry  10  to  15  ])eople  and  some  of  them  carry  100  people. 
The  bill  is  sound  and  its  purpose  is  sound,  and,  as  I  say,  it 
will  encourage  the  art  of  navigation;  it  will  give  health  to 
our  young  peopl?  and  will  safeguard  their  lives.  That  is  the 
exact  situation  n-hich  this  bill  cures  and  aids. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  CULKIN.     Yes. 

Mr.  GOSS.  I  want  to  inquire  whether,  in  the  opinion  of 
the  gentleman,  these  Uttle  rowboats  would  have  to  have 
clearance  paper.;  from  port  to  port  and  whether  the  locks 
would  have  to  b;  emptied  for  them  when  they  come  along? 

Mr.  CULKIN.    The  gentleman  must  know  that  question  is 

facetious. 
Mr.  GOSS.    C'h,  no.    I  imderstand  that  was  asked  in  your 

own  committee. 

Mr.  CULKIN.    There  is  no  such  purpose  in  this  bill. 

Mr.  GOSS.  ^llere  is  no  such  purpose,  but  would  it  re- 
quire it? 

Mr.  CULKIN.    In  my  judgm.£nt,  it  would  not  require  it. 

Mr.  MANSFIILD.    Will  the  gentleman  yield? 

Mr.  CULKIN.     Yes. 

Mr.  MANSFII'LD.  I  would  state  to  the  gentleman  from 
Connecticut  tha:  those  boats  operate  now  and  will  continue 
to  operate  just  as  they  have  heretofore,  but  they  are  not 
required  to  maku  reports  to  the  War  Department  at  present, 

Mr.  GOSS.  It  will  not  force  small  craft,  then,  to  secure 
clearance  paper.',  each  time  they  go  out? 

Mr.  MANSFHILD.  No;  there  would  be  no  change  over 
present  conditions.  They  will  continue  to  operate  just  as 
they  have  heretofore. 

[Here  the  gavel  fell.] 

Mr.  MANSFTEILD.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  SWING.    Will  the  gentleman  yield? 
"    Mr.  CULKIN.     Yes. 

Mr.  SWING.  Is  not  this  parallel  to  the  case  of  spending 
Federal  money  and  State  money  in  the  building  of  paved 
roads  for  pleasure  automobiles,  and  yet  the  ruling  has  been 
that  pleasme  craft  are  excluded  in  the  dredging  of  naviga- 
ble channels? 

Mr.  CULKIN.  I  thank  the  gentleman  for  calling  my  at- 
tention to  that.  Each  year  we  vote  $125,000,000  or  $150.- 
000.000  for  good  roads,  and  yet  this  great  health -giving 
recreation,  with  its  tremendous  industry  in  the  background, 
gets  no  navigational  safeguards.  A  report  on  the  city  of 
Washington  was  filed  with  our  committee  last  year,  and  in 


that  report  the  local  engineer  called  attention  to  the  fact 
that  States  and  municipalities  make  provision  for  the 
golfer,  they  make  provision  for  the  automobilists,  they 
build  good  roads  for  than  all  over  the  country,  and  yet 
there  is  not  a  cent  disbursed  or  a  thing  done  :for  this  great 
army  of  people  to  go  upon  the  waters.  'nie:i'*  is  nothing 
done  to  safeguard  them. 

Mr.  FULBRIGHT.    WiU  the  gentleman  yield? 
Mr.  CULKIN.     Yes. 

Mr.  FULBRIGHT.  Do  I  understand  from  the  gentle- 
man's discussion  that  the  object  is  to  eventually  require 
the  owners  of  these  small  craft  to  take  out  a  license  in 
order  to  operate  on  all  of  the  inland  streams? 

Mr.  CULKIN.  No.  This  bill  merely  classifies  them  as 
commerce  and  makes  it  easier  for  the  engineers  to  give 
them  some  minor  aids  in  certain  places.  There  has  been 
some  unwillingness  on  the  part  of  the  engineers  to  extend 
commerce  to  these  small  boats. 

Mr.  FULBRIGHT.  I  imderstand;  but  tiiis  bill  Is  wide 
enough  in  its  scope  to  include  any  kind  of  a  boat  that 
floats  on  the  small  streams  recognized  as  navigable  streams 
throughout  the  country. 

Mr.  CULKIN.    Certainly. 

Mr.  FULBRIGHT.  And  this  will  ultimately  require  them 
to  have  a  license. 

Mr.  CULKIN.  No;  this  will  not  compel  anybody  to  have 
a  license.  Two  years  ago  300  and  400  footers  were  ex- 
empted from  taxation.  Of  course,  those  boats  draw  con- 
siderable water,  but  there  is  not  anything  in  the  WU  which 
is  intended  to  require  hcenses  on  the  part  of  these  smaller 
boais.  The  purpose  of  the  bill  is  simply  to  give  these  recrea- 
tional craft  their  place  in  the  sun,  give  them  protection, 
and  safeguard  the  lives  of  those  who  operate  them.  This 
bill  does  not  involve  a  cent  of  disbursement  and  will  not 
involve  very  much  in  the  future. 

Mr.  MURPHY.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  MURPHY.  I  am  a  bit  anxious  to  know  what  sort 
of  protection  they  would  get  under  this  bill  that  tiiey  do 
not  now  enjoy.  What  other  protection  does  this  bill  offer? 
I  have  been  following  the  gentleman  closely,  and  I  am  inter- 
ested in  the  matter. 

Mr.  CULKIN.  As  I  have  stated,  at  the  prescsnt  time  there 
is  a  sort  of  twiUght  zone  between  thrae  smsill  boats,  and 
some  of  them,  of  course,  arc  not  so  small,  and  commerce 
as  defined  in  the  river  and  hfirbor  act.  This  clears  that  up 
and  enables  the  engineers  and  enables,  for  example,  the 
Lighthouse  Board  that  has  cliarge  of  lights  on  the  sea  and 
on  the  Lakes  to  make  some  provision  for  these  small  boats. 

Mr.  REED  of  New  York.    Will  the  gentlenuin  yield? 

Mr.  CULKIN.    Yes. 

Mr.  REED  of  New  York.  All  along  the  Gre*it  Lakes  there 
are  little  fishing  ports  into  which  fidiing  boaia  oi  the  type 
the  gentleman  is  describing  bring  in  tons  and  tons  of  fish, 
all  the  way  down  Lake  Superior  and  Lake  Ontario  and  Lake 
Huron  and  Lake  Erie  and  Lake  St.  Clair,  aad  it  is  their 
means  ot  hvelihood,  and  from  these  fishing  ports  carloads 
of  fish  are  shipped  to  all  parts  of  the  country,  but  they  will 
have  no  protection  unless  we  have  legislation  of  this  sort. 

Mr.  CULKIN.  What  the  gentleman  says  is  true.  It  will 
clear  up  this  mooted  question,  and  I  may  state  to  the  gen- 
tleman from  New  York  it  will  give  Jurisdiction  to  the  engi- 
neers over  minor  Improvements  where  life  needs  to  be  safe- 
guarded and  where  harbors  of  refuge  at  a  nominal  cost  can 
be  created  for  these  boats. 

Mr.  MURPHY.  Will  it  oo-npel  the  boys  and  girls  that 
operate  power  boats  to  get  a  license  of  some  kind? 

Mr.  CULKIN.  No;  it  wiU  not  Their  status  remains  as 
it  is  at  present. 

I  think  this  is  a  very  beneficial  law,  gentlemen.  I  have 
studied  it  carefully  for  three  years,  and  I  think  you  will 
save  much  human  life  and  give  much  in  real  health  to  the 
young  people  of  oiu-  country  by  the  passage  of  this  legisla- 
tion.    [Applause.] 

Mr  COLE  of  Iowa.    Will  ttie  gentleman  yield? 

Mr.  CULKIN.    Yes. 


3342 


CONGRESSIONAL  RQCORD— HOUSE 


February  3 


Mr.  COLE  of  Iowa.  I  notice  the  Secretary  of  War,  over 
his  own  signature,  says  this  legislation  is  not  necessary. 
Why  Is  It  brought  on  the  floor  here  if  it  is  not  necessary? 

Mr.  CUliKIN.  May  I  say  that  while  the  Secretary  states 
that 

Mr.  COLE  of  Iowa.    He  ought  to  know. 

Mr.  CULKIN.  He  does  not  know  everything,  and  he  is 
not  a  lawjrer.  As  I  said,  there  is  a  moot  question  here, 
and  this  is  a  sort  of  border  line,  and  will  continue  to  be  a 
border  line,  unless  this  statute  is  passed.  Oiu:  young  people, 
as  well  as  older  people,  are  using  this  tjrpe  of  craft  and 
will  be  without  necessary  safeguards  unless  legislation  of 
this  type  Is  put  on  the  books. 

Mr.  COLE  of  Iowa.  If  the  Government  is  going  to  be 
made  to  supervise  everything  of  this  sort,  there  will  be  no 
end  to  it.    This  Is  Just  another  piece  of  paternalistic  bunk. 

Mr.  CULKIN.  No.  The  gentleman  does  not  do  me  jus- 
tice and  he  does  not  understand  the  question.  As  I  ex- 
plained a  moment  ago,  there  are  1,457,000  of  these  boats 
in  America.  Our  young  people  are  navigating  these  boats 
on  the  high  seas,  the  inland  lakes,  and  on  our  waterways. 
There  are  probably  60,000,000  people  a  year  that  go  out  on 
these  boats.  There  is  not  any  bunk  about  thai,.  I  repeat, 
there  Is  not  a  cent  of  disbursement  involved  in  this  bill. 

Mr.  COLE  of  Iowa.  I  do  not  say  there  is  any  bunk  about 
that. 

Mr.  CULKIN.  That  is  what  I  understood  the  gentleman 
to  say. 

Mr.  COLE  of  Iowa.  But  it  looks  to  me  like  bunk  to  put 
the  National  Government  into  this  business  and  make  them 
the  guardian  of  all  these  little  boats  that  are  rowed  along 
the  rivers  of  the  coimtry. 

Mr.  CULKIN.  You  are  not  doing  that  A  will  say  to  the 
gentleman  from  Iowa,  by  this  proposed  lePslation.  It  sim- 
ply enables  the  Government,  in  a  proper  case,  to  extend 
these  navigation  aids  to  smaU  craft. 

Mr.  LEAVITT.  If  the  gentleman  will  permit,  I  under- 
stood the  gentleman  to  say  that  the  Secretary  of  War  is  npt 
a  lawyer. 

Mr.  CULKIN.    Yes. 

Mr.  LEAVITT.  He  Is  one  of  the  most  distinguished  law- 
yers in  the  Nation.  While  this  has  notliing  to  do  with  the 
merits  of  the  bib.  I  wanted  to  make  the  statement  as  a  cor- 
rection of  the  RscoRD. 

Mr.  CULKIN.  I  do  remember  now  that  the  Secretary  of 
War  is  a  distinguished  lawyer.  I  defer  to  him  not  only  in 
character  and  pulchritude  but  also  to  his  high  ability  as  a 
great  Secretary  of  War. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  DIES.  I  want  to  know  if  rowboats  would  be  included 
til  this  definition? 

Mr.  CULKIN.    The  gentleman  is  being  facetious 

Mr.  DIES.  No;  I  am  serioiis  about  the  proposition.  We 
have  a  nuzaber  of  rowboats  in  my  district. 

Mr.  CX7LKIN.    They  would  not  be  included. 

Mr.  HOUSTON  of  Delaware.    Will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  HOUSTON  of  Delaware.  May  I  point  out  that  while 
the  Secretary  of  War  states  that  the  legislation  may  not  be 
necessary,  he  does  not  oppose  the  same. 

Mr.  CULKIN.    Yes;  that  is  true. 

Mr.  MANSFIELD.  And  if  the  gentleman  will  permit,  the 
Secretary  states  it  is  not  necessary  for  one  class  of  boats 
only — pleasure  craft.  He  does  not  mention  fishing  craft. 
There  are  thousands  of  tons  of  fish  carried  through  Cape 
Cod  Canal  alone  on  which  at  present  we  have  no  reports. 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  in  opposition  to 
the  measure. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  is 
recognized  for  one  hour. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Nebraska  [Mr.  Howard]. 

Mr.  HOWARD.  Mr.  Chairman.  I  would  be  far  more  in 
favor  of  this  bill  if  the  gentleman  in  charge  will  agree  to 
accept  an  amendment,  making  it  apply  to  catamarans. 


T!he  gentleman  from  New  York  spoke  a  moment  ago,  ma- 
ligning my  own  State.  He  said  Nebraska  has  no  waters.  I 
woiild  inform  liim  and  all  others  in  New  York  that  Nebraska 
Yis^  a  river  longer  than  any  two  rivers  in  New  York. 

Hi.  CULKIN.    WiU  the  gentleman  yield? 

Hi.  HOWARD.    Yes. 

Mr.  CULKIN.  I  think  the  remark  in  reference  to  Ne- 
braska waters  came  from  some  gentleman  on  the  floor.  I 
do  not  think  that  I  mentioned  it  directly. 

Mr.  HOWARD.  I  accept  the  gentleman's  apology. 
[Laughter.]  Now,  Mr.  Chairman,  anybody  acquainted  with 
thCi  conditions  there  wiU  understand  how  harmful  it  will  be 
to  those  of  us  who  live  on  the  Platte  River  if  we  do  not 
ha\re  catamarans  in  this  bill.     [Laughter.] 

Tfo  those  of  you  unacquainted  with  a  catamaran,  I  will 
expllain,  and  I  will  not  give  you  my  own  explanation,  but  I 
will  give  you  a  better  authority.  Mr.  Webster  says  that  a 
catlunaran  is  a  kind  of  raft  or  float  made  of  logs  or  pieces 
of  ^ood  lashed  together,  moved  by  paddles  or  a  saU,  like  a 
surf  boat.    That  is  a  catamaran. 

liow,  Mr.  Chairman,  in  order  to  convince  my  colleagues 
thaft  I  am  not  speaking  selfishly  when  I  insist  that  cata- 
maj-ans  shall  be  included.  I  want  to  say  that  we  use  the 
catumaran  largely  on  the  Platte  River  as  dispatch  boats 
in  connection  with  larger  boats  of  our  alfalfa  navy. 
L  Laughter.] 

My  selfishness  disappears  when  I  tell  you  that  In  Ne- 
braska we  have  no  woods  to  produce  the  logs  for  the  cata- 
mji>-ans,  but  I  am  trying  to  legislate  for  the  whole  country. 
Missouri,  right  next  to  us,  has  some  magnificent  timber. 
an(j  there  we  will  go  for  the  logs. 

l|  have  been  informed  by  gentlemen  from  Connecticut 
thajt  they  have  something  that  we  do  not  produce,  and  so 
we  will  have  to  go  to  Connecticut  for  oiu-  twin  hulls  for  the 
catamarans. 

Mr.  Chainnan.  I  hope  my  amendment  will  be  adopted  be- 
cause the  bill  will  be  sadly  deficient  if  catamarans  should 
\3e  left  out  of  it.    [Laughter  and  applause.] 

B|Ir.  STAFFORD.  Mr.  Chairman,  the  main  sponsor  of  the 
bill  says  that  this  measure  has  been  in  either  House  for 
thijee  successive  terms  of  Congress  waiting  consideration. 
Thit  is  sufficient  almost  to  indict  it  as  being  an  unworthy 
measiire.  If  more  is  necessary — and  I  hope  the  gentleman 
fropi  New  York  will  not  charge  me  with  being  facetious  for 
thg  opposition  I  am  voicing — it  would  be  the  argument  made 
by  the  distinguished  gentleman  from  New  York. 

]^e  says  that  this  bill  will  put  the  boys  and  girls  out  on 
thd  water.  The  great  vice  of  the  automobiles  is  in  taking 
thg  boys  and  girls  out  of  their  homes,  away  from  their 
parents,  with  the  consequent  debauctmient,  in  many  in- 
stahces,  tliat  follows. 

6ne  of  the  great  sociological  problems  resulting  from  the 
devjelopment  of  the  automobile  is  that  it  has  taken  the  boys 
and  girls  of  tender  age  away  from  the  protecting  arm  of  the 
home,  by  their  going  into  byways  during  their  tender  years, 
where  there  is  no  supervision  whatsoever. 

B^r.  CULKIN.    Mr.  Chairman,  v/ill  the  gentleman  yield? 

tr.  STAFFORD.    The  gentleman,  I  beUeve,  is  the  owner 
motor  boat.     I  believe  he  has  a  motor  boat. 
:r.  CULKIN.    Will  the  gentleman  yield? 
.  STAFFORD.    Has  the  gentleman  a  motor  boat  that 
pli^  on  Lake  Ontario? 

Mr.  CULKIN.  No;  I  have  a  sailing  yacht.  I  am  not  a 
mo^ey-wrench  sailor. 

Mr.  STAFFORD.  Will  the  gentleman  please  explain  what 
he  means  by  a  monkey -WTcnch  sailor? 

Mr.  CULKIN.  He  is  a  monkey-wrench  sailor  who  runs  a 
mofor  boat.    I  have  a  sailing  yacht. 

Mr.  STAFFORD.  Taking  up  that  question  before  I  yield 
further,  I  have  never  heard  any  demand  coming  from  any 
member  of  the  Milwaukee  Yacht  Club — and  there  are  hun- 
dreds of  sailing  yachts  on  Lake  Michigan  going  out  of  Mil- 
waiikee  harbor — for  any  supervision  by  the  National  Gov- 
ernment of  pleasure  craft  that  go  out  from  that  port.  I 
know  of  no  instance  where  any  mishap  has  occurred  by 
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reason  of  want  of  supervision  of  this  character  of  craft  by 
the  National  Government. 

Mr.  CULKIN  rose. 

Mr.  STAFFORE.  I  shall  yield  later  on,  if  the  gentleman 
will  isermit  me  to  proceed.  I  regard  this  as  but  an  entering 
wedge  for  the  Nitional  Government  to  take  supervision 
over  the  small  pltasure  craft  of  the  country.  There  is  no 
need  for  it.  Thers  is  no  need  for  similar  legislation  so  far 
as  automobiles  an  concerned.  We  leave  that  to  the  States. 
The  gentlemen  ht.ve  not  made  out  a  case  warranting  the 
extension  of  the  province  of  the  National  Government  over 
these  small  water  craft.  What  is  the  purpose  of  the  bill? 
What  does  the  bill  provide?  I  was  much  concerned  by  the 
inquiry  made  by  the  gentleman  from  Missouri  [Mr.  Pxil- 
bright]  as  to  whiit  the  real  purpose  of  the  bill  is.  I  am 
one  of  the  few  who  still  believe  in  the  doctrine  of  State 
rights  so  far  as  the  control  of  our  internal  poUcy  is  con- 
cerned. It  is  far  better  than  the  establishment  of  a  bu- 
reaucracy to  supervise  internal  affairs.  What  is  the  real 
purpose  of  this  proposal?  The  gentleman  says  there  are 
1,429,000  motor  boats,  but  he  gives  no  reason  for  the  bill 
other  than  the  f ac  t  that  we  are  now  about  to  launch  on  the 
policy  of  improving  our  inland  waterways  for  the  benefit  of 
pleasure  craft. 

I  remember  aboit  15  years — mayhap  20  years — ago,  when 
the  distinguished  father  of  the  gentleman  from  Texas  [Mr. 
Dies],  Mr.  Martin  Dies,  sr.,  rose  on  the  floor  and  attacked 
the  outrageous  appropriations  being  made  by  the  National 
Goverimient  for  intercoastal  waterways  in  the  country, 
many  of  them  unjustifiable.  I  have  been  down  to  Atlantic 
City  time  and  tirr.e  again  during  the  recesses  of  the  House 
and  have  there  se»;n  little  dories  going  out  into  tempestuous 
waters,  braving  t<!mpestuous  seas,  and  coming  safely  back 
again.  The  only  justification  for  some  of  these  intercoastal 
waterways  was  to  spend  money  of  the  National  Government 
for  the  benefit  of  pleasure  craft.  The  gentleman  who  reports 
this  bill,  the  gentleman  from  Florida  [Mr.  Yon],  has  plenty 
erf  pleasiu-e  water vays  in  his  country.  The  senior  Senator 
from  his  State,  as  he  stated,  is  the  author  of  this  bill,  and 
he  sponsored  it  tlirough  the  Senate.  Do  we  want  the  Na- 
tional Goverrunen:  to  take  supervision  of  all  these  pleasure 
craft?  Do  any  of  you  gentlemen  want  to  have  the  National 
Government  invade  the  inland  waterways  of  the  country,  go 
into  the  interior  lakes,  and  take  supervision  of  the  water- 
craft  plying  those  lakes? 
Mr.  CULKIN.     Mr.   Chairman,   will   the   gentleman   now 

yield? 

Mr.  STAFFORD.  I  have  the  floor.  When  the  gentleman 
had  the  floor  he  cetermined  the  time  when  he  would  yield. 
I  shall  yield  befon;  I  get  through  with  my  hour,  although  I 
do  not  intend  to  use  it  all. 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  STAFFOREL  We  have  many  more  important  bills 
under  consideratioQ  than  this  bill.  I  tried  to  have  the  chair- 
man bring  up  another  bill  rather  than  this  measly,  insignifi- 
cant measure. 

Mr.  CULKIN.  I  do  not  suppose  the  gentleman  would  yield 
now? 

Mr.  STAFFORD  I  am  not  given  to  changing  my  mind  in 
one  minute.    Let  us  read  the  provisions  of  the  bill. 

Mr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STAFFORD.  No;  not  at  present.  I  am  not  playing 
favorites  here  as  to  whom  I  shall  yield  to.  I  have  nothing 
against  the  gentleman  from  New  York  except  his  sponsor- 
ship of  this  little,  insignificant  measure. 

Mr.  CULKIN.    Now  will  the  gentleman  yield? 

The  CHAIRMAN.    The  gentleman  has  declined  to  yield. 

Mr.  STAFFORD.  The  bill  provides  that  the  term 
"  commerce  " — 

Shall  Include  the  use  of  waterways  by  seasonal  passenger  craft 
yachts,  house  boats,  fishing  boats,  motor  boats,  and  other  Blmiltir 
water  craft,  whether  or  not  operated  for  hire. 

This  is  but  the  first  step  to  have  the  National  Govern- 
ment invade  the  province  of  the  States  to  supervise  every 


little  activity  where  people  are  pleasufe  bent  in  a  pleasure 
craft  on  waterways.  I  now  yield  to  the  gentleman  from 
New  York. 

Mr.  CULKIN.  Does  the  gentleman  know  that  when  he 
states  there  is  no  supervision  of  pleasure  craft  by  the  Gov- 
ernment at  the  present  time  he  is  entirely  and  hopelessly 
wrong  on  the  subject? 

Ml-.  STAFFORD.  I  know  there  Is  no  supervision  of 
pleasure  craft  on  the  interior  lakes  of  Wiscons.n.  I  know 
that  and  assert  it  positively.  I  know,  furthermore,  that  the 
supervision  that  we  do  have  by  the  National  Government  of 
the  passenger  vessels  on  the  Great  Lakes  has  failed  in 
emergency.  I  happened  to  be  in  Chicago  the  mcrning  after 
that  dreadful  catastrophe  when  the  ill-fated  Eastland 
turned  turtle,  and  I  saw  hundreds  of  bodies  bein?  taken  out 
of  the  hull  on  that  Sunday  morning,  because  of  tlie  neglect 
of  our  national  inspectors.  I  have  seen  recently  on  Lake 
Erie,  going  out  of  Sandusky,  an  old  htill,  50  years  old,  that 
could  not  stand  any  storm,  and  yet  which  had.  the  O.  K. 
of  the  National  Bureau  of  Inspection.  I  have  t)een  in  De- 
troit and  have  gone  down  the  river  to  Bots  Blanc  and  down 
to  Put-in-Bay  on  steamers  where  there  was  an  inadequate 
supply  of  life-saving  equipment  to  save  the  lives  of  peo- 
ple on  overcrowded  vessels  should  there  be  need  for  it. 

I  believe  fundamentally  that  that  government  is  best 
which  comes  closest  home  to  the  people.  I  place  the  re- 
sponsibiUty  for  the  character  of  the  pleasure  craft  on  the 
lakes  of  Wisconsin  and  their  protection  upon  the  State  of 
Wisconsin.  Bring  home  any  disaster  to  the  oflBcials  of  the 
State  of  Wisconsin  and  hold  them  responsible— not  upon 
some  bureaucrat  down  here  who  can  escape  responsibility. 
That  is  my  fundamental  belief  which  I  try  to  follow. 

Mr.  CULKIN.    WiU  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  CULKIN.  Is  it  not  a  fact  that  all  of  these  recrea- 
tional boats — ^I  do  not  like  the  term  "  pleasure  craft " — all 
of  those  boats  have  to  file  with  the  Govermnent. 

Mr.  STAFFORD.  No;  not  on  the  interior  laies  of  Wis- 
consin. They  are  navigable  waters,  which  would  be  brought 
within  the  purview  of  this  bill. 

Mr.  CULKIN.    Is  the  gentleman  sure  of  that? 

Mr.  STAFFORD.    I  am  sure. 

Mr.  CULKIN.  In  New  York  State,  if  we  have  a  power 
boat,  we  must  record  it.  They  require  all  craft  with  power 
on  it,  even  an  outboard,  to  register  with  the  Government 
authorities  in  New  York  State,  and  that  is  pursuant  to  a 
Federal  law. 

Mr.  STAFFORD.  I  am  only  testifying  as  to  the  extent 
of  Goveriuuent  officials  supervising  craft  on  tJie  lakes  of 
Wisconsin,  and  I  can  testify  personally  that  we  have  no 
such  supervision,  as  far  as  motor  boats  are  concerned,  be- 
cause I  have  operated  an  outboard  motor  boat  this  past 
fall  on  the  lakes  of  northern  Wisconsin. 

Mr.  DICKSTEIN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  DICKSTEIN.  The  bill  proposes  to  add  an  additional 
burden  by  certain  supervision  of  these  motor  boats.  Has 
the  gentleman  given  any  thought  to  the  number  of  people 
who  will  be  employed  and  the  money  that  wUl  be  expended 
to  keep  up  this  supervision? 

Mr.  STAFFORD.  Oh,  this  Is  an  entering  wedge.  The 
purpose  is  to  get  statistics  so  as  to  make  a  showing  that 
these  little  mud  creeks  that  may  be  developed  for  the  trans- 
portation of  pleasure  craft,  wliich  have  no  other  commerce, 
are  worthy  of  an  appropriation.  Then  later  on,  of  course, 
they  will  extend  the  supervision  for  inspection. 

Mr.  DICKSTEIN.  But  there  will  be  required  an  appro- 
priation? 

Mr.  STAFFORD.    Oh,  of  course.    This  is  but  an  entering 

wedge. 

Mr.  FULBRIGHT.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  FTJLBRIGHT.  I  take  it  for  granted  that  in  the  gen- 
tleman's State,  just  as  in  Missouri  and  many  otlrier  States. 
the  Federal  Govenunent  exercises  authority  over  streauM 
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under  the  pretense  that  they  are  navigable,  but  they  are,  in 
fact,  not  practical  for  navigation  at  all. 
Mr.  STAFFORD.    Certainly. 

Mr.  PDIiBRIOHT.  I  will  ask  the  gentleman  if  this  bill 
is  not  wide  enough  in  scope  to  take  in  the  so-called  pleasure 
boats  which  operate  on  the  so-called  navigable  streams  of 
the  various  States? 

Mr.  STAFFORD.  There  is  no  denying  that  The  bill 
proposes  to  amend  the  rivers  and  harbors  act,  which  includes 
all  navigable  waters  of  the  country. 

Mr.  FULBRIGHT.  In  other  words,  in  all  seriousness,  this 
bill,  if  it  becomes  effective,  would  authorize  the  Federal 
Government  to  go  into  the  gentleman's  State,  or  any  State, 
on  any  small  stream  where  the  Government  exercises  Juris- 
diction over  the  stream,  because  it  claims  it  is  navigable,  and 
require  a  repOTt  of  these  little  boats  that  are  pushed  by  poles? 

Mr.  STAFFORD.  Not  only  that,  but  the  little  outboard- 
motor  boat.  If  the  United  States  inspector  says  "  You  have 
been  using  that  outboard  motor  for  four  or  five  years,  it  is 
old  style  and  you  can  not  operate  that  boat  any  more,  be- 
cause I  am  a  Federal  official  and  I  say  it  is  not  in-oper 
equipment,"  be  must  be  obejred. 

Mr.  FULBRIGHT.  These  little  motor  boats  operated  by 
motors  of  3  or  4  horsepower,  will  come  under  the  jurisdic- 
tkm  of  this  1^4;dation.  It  is  another  illustration  of  the 
attempt  of  the  Federal  Government  to  reach  into  the  States 
and  control  matters  that  are  exclusively  within  the  Juris- 
dicUon  of  the  State. 

Mr.  STAFFORD.  And  where  the  States  have  full  Juris- 
diction to-day.  I  hope  the  Members  from  those  States 
which  have  no  navigable  streams  within  their  borders,  will 
take  the  Judgment  of  those  who  have,  and  vote  against  this 
attempt  to  invade  the  sovereignty  of  the  States  over  matters 
that  pertain  solely  and  exclusively  to  the  States.  There  is 
no  lack  of  authority  within  the  sovereign  States  to  super- 
vise these  vessels.  There  has  been  no  case  made  out.  This 
bill  should  be  negatived.     [Applause.] 

Mr,  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  LaGUARDIA.  The  bill  contains  a  rather  subtle 
method  of  computing  the  commerce  on  streams.  The  exist- 
ing law  says: 

And  In  consideration  of  such  works  and  projects  the  board 
■hall  have  In  vtew  the  amount  and  character  of  commerce  existing 
or  reaaonably  pmspectlve  which  will  be  benefited  by  the  laa- 
provement     •     •     •. 

By  embracing  all  these  pleasure  craft  as  boats  of  com- 
merce, it  will  necessitate  increased  Federal  appropriations 
for  river  and  haztoor  work. 

Mr.  STAFFORD.  Oh.  it  is  making  out  a  case  of  the 
tittle  pec  wee — ^if  I  may  use  a  term  used  by  the  distinguished 
fattier  of  the  gentleman  from  Texas  [Mr.  Dots] — these  httle 
peewee  streams — to  justify  an  expenditure. 

Genttenen,  I  think  I  have  proven  that  I  am  for  economy. 
I  ttUnk  joa  Members  on  this  side  should  carry  out  con- 
sistently a  policy  for  economy  and  not  vote  for  this  bill 
ttuiX  Is  ostensibly  for  what?  I  do  not  know,  but  whose  real 
impose  win  be  larger  and  larger  appropriations  from  the 
National  Government. 

Ifr.  Cbalrman,  I  reserve  the  balance  of  my  time. 

Ifr.  MANSFIELC  Mr.  Chairman.  I  yield  five  minutes  to 
the  flentkman  from  Vizginia  [Mr.  Laiikpou)]. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman.  I  have  not 
been  in  this  House  very  long,  but  I  submit  that  this  biU  is  the 
most  misunderstood  bill  of  any  blU  I  have  ever  heard  dis- 
eossed  on  the  floor.  Into  this  question  there  have  been 
brought  catamarans,  the  morals  of  our  young  people,  and  a 
few  minutes  ago  pewee  rivers.  But  that  is  entirely  aside 
from  the  merits  of  this  bill.  Gentlemen,  in  the  levity  that 
has  been  thrown  around  it  do  not  overlook  the  fact  that  this 
is  a  good  biU.  As  a  matter  of  fact,  I  do  not  believe  the 
cbairman  oi  this  committee,  the  gentleman  from  Texas  [Mr. 
Makstiklb],  would  Iving  in  any  bill  that  was  not  a  good  bill. 
Be  is  too  solous,  be  is  too  good  a  legislator  and  too  careful 
A  man  to  invsent  a  bill  that  does  not  merit  consideration. 


tet  me  tell  you  what  this  bill  does,  and  this  is  all  it  does. 
If  Jrou  have  not  done  so,  look  at  the  report  and  you  will  find 
th^t  this  bill  does  not  have  anything  to  do  with  the  regula- 
tioji  of  these  little  craft.  This  bill  is  not  for  that  purpose. 
Hdre  is  what  this  bill  does :  It  defines  the  word  "  commerce  " 
so  as  to  include  pleasure  craft  as  well  as  business  craft  which 
cafry  grain  or  any  other  articles  of  comjnerce. 

Ijet  me  tell  you  the  situation  in  my  district.  We  have  a 
grfat  many  pleasure  craft,  as  does  the  gentleman  from  New 
Ydrk,  coming  down  through  our  port  on  their  way  to  Florida. 
Now,  can  you  tell  me  the  difference  between  $100,000  or 
$500,000  spent  in  the  way  of  commerce  by  these  small  boats 
fot  food,  gas,  oil.  and  for  the  supplies  they  buy.  and  the  com- 
merce of  a  barge  that  is  carrying  grain?  As  a  matter  of 
faft,  in  many  instances  pleasure  craft  spend  more  money 
thkn  the  large  business  craft. 

|U1  this  bill  does  is  to  simply  allow  pleasure  craft  to  be 
cohsidered  along  with  business  craft  in  order  to  see  whether 
the  War  Department  is  justified  in  making  an  improvement. 
The  Secretary  of  War  very  naturally  says,  "  This,  gentle- 
man, is  a  matter  for  Congress;  it  is  not  a  matter  for  me 
to  decide;  it  does  not  make  any  difference  to  the  War 
Department,  but  we  will  take  it  into  consideration  if  Con- 
gress wants  it."  and  they  leave  it  entirely  to  the  Congress 
aSi  to  whether  that  is  a  proper  regulation. 

<^  far  as  rowboats  go,  you  can  not  imagine  that  the  Sec- 
retary of  "Var  is  going  to  make  an  improvement  for  a  row- 
bqat  or  for  a  catamaran,  as  my  friend  from  Nebraska  says. 
Tl|e  War  Department  is  not  going  to  consider  it  unless  it  is 
a  project  that  has  some  merit  in  it. 

^  happen  to  know  that  pleasure  crafts  that  come  through 
Hampton  Roads  spend  over  $500,000  a  year,  and  it  is  just 
to  I  take  into  consideration  pleasure  craft  along  with  business 
cruft. 

If  you  have  ever  had  any  experience  before  the  United 
Stjates  engineers  you  have  been  confronted  with  the  fact 
th^t  in  investigating  these  projects  they  can  only  consider 
co^nmerce.  They  can  take  into  consideration  how  much 
wheat  is  carried,  as  well  as  other  features  of  commerce,  but 
thpy  can  not  take  into  consideration  the  fact  ttiat  pleasure 
craft  may  spend  as  much  as  $500,000. 

p4y  friend  from  New  York  hit  the  nail  on  the  head  when 
hq  said  what  this  bill  meant;  and  if  the  House  will  fully 
understand  the  bill,  I  do  not  think  it  will  think  there  is 
anything  wrong  with  it. 

I  submit  that  pleasure  craft  should  be  taken  into  consid- 
eration when  water-borne  commerce  is  being  investigated  for 
thje  puri)ose  of  improving  a  stream.  Then  let  me  call  your 
at<«ntion  to  the  fact  that  a  lot  of  these  men  live  on  these 
bqats.  They  are  not  pleasure  craft,  strictly  speaking,  but 
thiese  people  have  their  homes  on  them,  and  I  submit  that 
thjis  bill  is  proper  in  every  way. 

HOUSTON  of  Delaware.     Will  the  gentleman  yield? 
LANKFORD  of  Virginia.    Yes. 

HOUSTON  of  Delaware.  And  we  must  not  forget 
thht  human  life  is  at  stake  and  the  number  of  passengers 
gojing  through  these  waterways  must  be  taken  into  consid- 
eration. 

Kir.  LANKFORD  of  Virginia.     That  is  true. 

Mr.  KETCHAM.     Will  the  gentleman  yield? 

pti.  LANKFORD  of  Virginia.    Gladly. 

Mr.  KETCHAM.  In  connection  with  the  remarks  the  gen- 
tl^an  has  just  made  concerning  the  importance  of  pleasure 
cr^t  in  determining  the  commerce  that  a  certain  port  may 
helve,  I  call  the  gentleman's  attention  to  the  last  paragraph 
of  the  statement  by  the  Secretary  of  War,  in  which  he  says: 

The  enactment  of  the  legislation  Is  not  considered  neces.sary  to 
the  due  consideration  oi  the  benefits  of  a  proposed  Improvenieut  to 
pleasure  craft. 

I  interpret  that  language  correctly,  the  department  is 
able  to  take  pleasure  craft  and  the  amount  of  commerce 
!y  contribute  to  a  particular  port  into  consideration  in  the 
matter  of  making  any  improvement. 

[r.  LANKFORD  of  Virginia.  I  have  been  confronted  with 
thkt  very  question  many  times.  Pleasure  craft  do  not  now 
halve  consideration,  and  this  is  to  make  it  plain  that  they 
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can  be  considered.  If  the  gentleman  has  had  any  river  and 
harbor  projects  he  has  been  confronted  with  the  same  thing, 
namely,  that  the  word  "  commerce  "  is  strictly  construed  by 
the  War  Department  as  commerce,  and  as  the  hauling  of 
wheat,  of  brick,  of  building  materials,  and  things  of  that 
kind.  The  department  does  not  take  into  consideration  ! 
pleasure  craft.  I 

Mr.  KETCHAM.  In  view  of  that  plain  statement  by  the  | 
Secretary  of  War,  does  the  gentleman  believe  that  he  would  ; 
have  the  difficulties  in  the  future  that  he  has  had  in  the  ! 
past?  I  do  not  see  how  the  gentleman  can  get  around  the  I 
plain  statement  of  the  Secretary  that  they  now  consider  | 
these  craft. 

Mr.  LAI>JKFORD  of  Virginia.  I  am  for  this  bill,  and  I 
would  rather  have  it  in  this  bill. 

[Here  the  gavel  fell.] 

Mr.  MANSFIELD.  Mr.  Chairman,  I  yield  the  gentleman 
two  additional  minutes. 

Mr.  GOSS.     Will  the  gentleman  yield? 

Mr.  LANKFORD  of  Virginia.     I  yield. 

Mr.  GOSS.  I  notice  pleasure  craft  going  through  the 
Cape  Cod  Canal,  for  instance.  At  both  ends  of  the  canal 
Government  vessels  come  out  and  stop  the  craft  and  ask 
what  the  tonnage  of  the  boat  is  and  get  all  that  informa- 
tion, including  the  owner  and  all  that  sort  of  thing.  This 
is  being  done  now. 

Mr.  LANKFORD  of  Virginia.  Certainly;  that  has  nothing 
to  do  with  this  bill. 

Mr.  GOSS.  What  does  this  bill  propose  to  do— have  that 
information  furnished  to  the  department,  or  is  it  just 
scrapped? 

Mr.  LANKFORD  of  Virginia.  As  I  understand  it.  this  bill 
has  nothing  in  the  world  to  do  with  anything  except  to  allow 
the  War  Department  to  take  into  consideration  the  tonnage 
and  number  of  pleasure  craft,  in  addition  to  the  other  craft, 
to  justify  a  proposed  project. 

Mr.  GOSS.  I  would  say  to  the  gentleman  that  the  War 
Department  on  the  Cape  Cod  Canal  are  the  very  ones  that 
are  doing  that  to-day. 

Mr.  LANKFORD  of  Virginia.  They  are  not  doing  it  with 
us.  if  I  understand  what  the  gentleman  means. 

Mr.  YON.  That  is  the  purpose  of  this  amendment  to  the 
act  of  1902.  In  some  places,  of  course,  the  engineers  could 
go  ahead  under  the  present  law.  as  the  Secretary  of  War 
says,  but  he  still  goes  on  and  states  that  he  has  no  objection 
to  the  enactment  of  this  legislation.  Some  engineers  may 
in  some  places  do  this,  but  in  other  places  they  do  not. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  I  yield  back 
the  balance  of  my  time. 

The  Clerk  read  the  bill  for  amendment. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  moves 
to  strike  out  the  enacting  clause.  Does  the  gentleman  de- 
sire recognition  on  his  motion? 

Mr.  STAFFORD.  No,  Mr.  Chairman;  I  am  desirous  of 
bringing  the  question  to  an  issue,  so  we  may  proceed  to 
the  consideration  of  a  really  important  bill. 

The  CHAIRMAN.  The  question  is  on  the  motion  of 
the  gentleman  from  Wisconsin  to  strike  out  the  enacting 
clause. 

The  question  was  taken;  and  on  a  division  i demanded  by 
Mr.  Stafford)  there  were — ayes  18.  noes  35. 

So  the  motion  was  rejected. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  ofYered  by  Mr.  Goss:  On  page  2,  line  1.  after  the 
word  ••  yachts."  insert  "  catamarans." 

Mr.  GOSS.  Mr.  Chairman,  I  should,  indeed,  be  remJss 
in  my  duty  if  I  did  not  offer  this  amendment  at  this  time, 
realizing  that  my  State  might  get  some  very  great  benefits 
from  the  adoption  of  the  amendment. 

As  I  recall  it.  the  gentleman  from  Nebraska  stated  they 
would  undoubtedly  buy  the  pontoons  for  these  catamarans 
from  my  State  of  Connecticut,  and  doubtless  the  gentleman 


from  Missouri  is  interested,  because  they  would  probably 
buy  logs  and  pieces  of  wood  for  these  catamarans  from  his 
State. 

Mr.  FULBRIGHT.     Will  the  gentleman  yield? 

Mr.  GOSS.     I  yield. 

Mr.  FULBRIGHT.  I  want  to  get  the  distinction  between  a 
cat-amaran  and  a  ca-tamaran. 

Mr.  GOSS.    It  is  the  same  thing. 

Mr.  FULBRIGHT.  The  gentleman  from  Nebraska  refers 
to  a  ca-tamaran  and  the  gentleman  refers  to  a  cat-amaran. 

Mr.  GOSS.  It  is  the  same  thing,  pronounced  differently. 
[Laughter.] 

Mr.  Chairman.  I  have  been  accused  of  being  facetious  here 
to-day.  but  I  am  in  earnest  in  calling  the  attention  of  the 
committee  to  this  particular  amendment.  Anything  that 
will  bring  business  to  any  of  the  localities  of  this  great  Na- 
tion is  very  much  welcomed,  and  I  sincerely  hope  that  the 
House  will  adopt  this  amendment. 

As  a  matter  of  fact,  there  are  many  kinds  of  catamarans. 
I  do  not  desire  to  take  up  the  time  of  the  committee  to 
describe  all  the  various  kinds  and  qualities  of  catamarans, 
but  inasmuch  as  we  have  gotten  down  to  the  little  row- 
boat 

Mr.  YON.    Will  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  YON.  Does  not  the  gentleman  think  that  since  there 
are  so  many  kinds  of  catamarans  that  they  would  go  in  with 
pleasure  craft  and  other  similar  water  craft? 

Mr.  GOSS.  Oh.  no;  much  to  the  contrary.  They  would 
not  be  included,  and  that  is  why  I  have  offered  this  amend- 
ment; in  fact,  catamarans  in  various  States  differ  with  the 
different  types  of  water.     [Laughter.] 

Mr.  CULKIN.    Did  the  gentleman  ever  see  a  ca-tamaran? 

Mr.  GOSS.  Yes;  it  is  the  same  thing.  It  is  pronounced 
that  way  out  in  Nebraska. 

Mr.  CULKIN.  And  it  belongs  to  the  same  family  as  the 
cat-amaran? 

Mr.  GOSS.    Yes;  it  is  the  same  thing. 

Ml-.  CULKIN.    Was  the  gentleman  ever  on  one? 

Mr.  GOSS.    Oh,  yes;  I  have  pushed  them  with  my  teet. 

Mr.  CULKIN.    Was  the  gentleman  ever  at  sea  in  one? 

Mr.  GOSS.  On  the  Lakes;  and  sometimes  there  is  quite 
a  sea  that  comes  up,  but  they  are  safe,  I  would  say  to  the 
gentleman. 

Mr.  McSWAIN.  Does  it  also  belong  to  the  genus  gya- 
scutus? 

Mr.  GOSS.  That  may  be  one  of  the  offspring.  I  am  not 
famihar  with  all  the  different  kinds  of  catam.arans  in  the 
various  parts  of  the  country. 

I  sincerely  trust  the  committee  will  adopt  this  amend- 
ment, Mr.  Chairman,  so  that  all  our  States  will  have  the 
benefit  of  this  measure  if  it  should  pass  and  become  the 
law. 

Mr.  MANLOVE.    Will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  MANLOVE.  I  am  speaking  seriously.  I  am  a  land- 
lubber and  I  do  not  know  anything  about  creeks  or  rivers 
or  harbors,  but  I  would  like  to  know  if  there  is  such  a  thing 
as  a  catamaran. 

Mr.  GOSS.  Oh.  yes:  it  is  in  Webster's  Dictionary.  The 
gentleman  from  Nebraska  read  the  definition  of  a  cata- 
maran from  the  dictionary. 

Now,  Mr.  Chairm.an.  I  ask  that  the  amendment  be  again 
read. 

The  Clerk  again  read  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Connecticut  [Mr.  Gossl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
I^Ir.  Goss)  there  were  21  ayes  and  38  noes. 

So  the  amendment  was  rejected. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise  and  report  the  bill  favorably  to  the 
House. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Browning,  Chairman  of  the  Commit- 
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tee  of  the  Whoie  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bill 
S.  2334  and  directed  him  to  report  the  same  back  with  the 
recommendation  that  it  do  pass. 

The  SPEAKER.  The  question  Is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SFEAKZR.  The  question  is  on  the  passage  of  the 
hilL 

llK  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Statford)  there  were  49  ayes  and  7  noes. 

Mr.  STAFFORD.  Mr.  Speaker.  I  challenge  the  vote,  and 
make  the  point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Wisconsin  makes 
the  point  of  order  that  no  quorum  is  present.  The  Chair 
win  count.  [After  counting.]  One  hundred  and  two  Mem- 
bers present,  not  a  quorum. 

The  doors  were  closed,  the  Sergeant  at  Arms  directed  to 
notify  ateent  Members,  and  the  Clerk  called  the  roU. 

The  question  was  taken;  and  there  were — yeas  229,  nays 
90,  answered  "  present  "  1,  not  voting  113,  as  follows: 

[RoU  No.  15] 
T&AS — 229 


Abemethy 

MOridh 

Allgood 

Aaxlle 

Aiulrcssn 

Andrew.  Mam. 

AodrewB.  H.  T. 

Amolu 

Auf  der  BeUto 

Baehnumn 

Bankbcad 

Barbour 

Beam 

Beedy 

B«en 

Black 

Boehne 

Bohn 

Bolleau 

Boland 

Bolton 

Bownum 

BoyUn 

Bnuid.  0«. 

BnywnlBS 

Brunner 

Biisby 

Butter 

Campbell.  P». 

C&nfleld 

Garden 

Carter.  Calif. 

Carter,  Wyo. 

Cartwrl^t 

Gary 

Celler 

Cbaae 

Cbave* 

Chxistopherson 

Claque 

Clancy 

Clark.  N.C. 

Cocluan.  Pa. 

Caie.Ui. 

OoUina 

Ooiton 

Condon 

Oonnery 

Cooper,  Tenn. 

Coming 

Ooz 

Coyle 

CuUdn 

Cullen 

Dslllnger 

Darrow 

Dayeopart 

Davis 


Adklna 
Allen 
Almon 
Ayraa 

Barton 

**    »- 

Blanton 

Buctianan 

BiilvlnU* 

Bill  tn— 

Byraa 

Cabto 


Dalaney 

DeBouen 

Dies 

DIetertch 

Dnfninirk 

Drane 

Drewry 

Englebrlgbt 

Erk 

Esllck 

Evans,  Calif. 

Pemaudes 

Pleslnger 

Pish 

Pltzpatrtck 

Pres 

Puller 

Pulmer 

GambrlU 

Oarber 

Casque 

OaTagan 

Olbflon 

Ooldsborougli 

Goodwin 

Granfleld 

Green 

Greenwood 

Gregory 

Ouyer 

Haines 

Hare 

Harlan 

Hartley 

BacUnga 

Haugen 


EUl.  Wasti. 

Hooper 

Hope 

Hopkins 

Homor 

Horr 

Houston.  Del. 

Etuddleston 

HuU.  Morton  D. 

Jeffers 

Johnson,  Okla. 

Johnson.  Tex. 

Jones 

Kadinc 

Kahn 

Keller 

Kelly.  Pa. 

Kemp 

KendaU 

Kerr 

Ifiwtr'baiTi 


Kleberg 

Kopp 

Lambeth 

Lankford,  Ga. 

Lankford.  Va. 

Larsen 

Leavltt 

Lichtenwalner 

Llndaay 

Llnthlciun 

Loner^an 

Loofbourow 

Lozler 

McConnack 

McReynolds 

Magrady 

Major 

Maloney 

Mans&eld 

Mapes 

Martin.  Oreg. 

Mead 

Mlchener 

MUl&rd 

Mitchell 

Minigan 

Montague 

Montet 

Moore,  Ky. 

Moore.  Ohio 

Murphy 

Nelson,  Me. 

Niedrtnjrhaus 

Norton.  N.  J. 

O  Connor 

Overton 

Palmlsano 

Parker.  Oa. 

Parker,  N.  T. 

Partridge 

Patman 

Patterson 

P/eavey 

Person 

Pettenglll 

Pittenger 

Prall 

Pumell 

Racon 

Bamspeck 

Ransley 

Raybum 

Reed,  N.  Y. 

Rich 

Rogers,  Mass. 

Borers.  M.  H. 

Budd 

Rutherfonl 


NAYB— 90 


Campbell,  Iowa 
Cannati 
Cavlcchla 
Gbrlstsau 
Cochran.  Mo. 


Baton.  Colo. 
Flnley 


De  Priest 

Dtcksteln 

DoweU 

DoxcT 

Driver 

Dyer 


French 

Pulbrlght 

OUcbrtst 

OUlen 

Glover 

Goss 

Grtswold 

RaU.  ni. 

BaU.Mlsa. 


Banders.  N.  Y. 

Sanders,  Tex. 

Sandlln 

Schneider 

Schueta 

Soger 

Selberllng 

SelTlg 

Shannon 

Shott 

Shreve 

SlroTlch 

Smith,  Idaho 

Snell 

Snow 

Somers,  N.  Y. 

Spence 

Stalker 

Stevenson 

Strong.  Pa. 

Sullivan,  N.  Y. 

Summers,  Wash. 

Siunners.  Tex. 

Swank 

Sweeney 

Swlck 

Swing 

Tarver 

Taylor.  Colo. 

Temple 

Thatcher 

Tlerney 

Tllson 

T-urpln 

Underwood 

Vinson,  Ga. 

Vinson,  Ky. 

Waaon 

Weaver 

Weeks 

Welch.  CaUf . 

Welsh.  Pa. 

WhlUey 

Whlttington 

WlUiamson 

WUson 

Wlngo 

Wolcott 

Wolfenden 

Wolverton 

Woodrull 

Woodrum 

WrtghC 

Wyant 

Yon 


Hotdi 
Hogg.  Ind. 
Holaday 

Howard 
Jenkins 
Johnson,  Mo. 
lrn^m« 

Knutson 
Kvale 
LaOuardla 
Lambertaoa 


Lafrabee 

MUler 

Robinson 

Sutphln 

Lu 

be 

Morehead 

8a bath 

Swanaon 

Lutilow 

Nelson.  Mo. 

Schafer 

Taber 

MdClintock,  Ohio  Norton.  Nebr. 

Shallenberger 

Thomason 

MciPadden 

Parsons 

Simmons 

Thurston 

MdGugln 

Perkins 

Sinclair 

Tlnkham 

Mc^eown 

Polk 

Sparks 

Vestal 

McjSwaln 

Ralney 

Stafford 

Wigglesworth 

M^nlove 

Ram.seyer 

Stewart 

WUIlams.  Mo. 

M{|rtln.  Mass. 

Rankin 

Stokes 

M^ 

Relliy 

Strong,  Kans. 
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Bacharach 
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Ar^nta 

Dickinson 

Hull,  William  E. 

Owen 

Bafcon 

Disney 

Igoe 

Parks 

Baldrlge 

Do ugh ton 

Jacobsen 

Pou 

Bl^nd 

Douglas.  Ariz. 

James 

Pratt.  Harcourt  J. 

Bl^m 

Douglass,  Ma.ss. 

Johnson,  ni. 

Pratt,  Ruth 

Brand,  Ohio 
Br  ggs 

Doutrlch 

Johi  .son.  S  Dak. 

Quln 

£aton.  N.  J. 

Johnson.  Wash. 

Reld,  ni. 

BrUten 

Estep 

Karch 

Romjue 

Brumm 

Evans,  Mont. 

Kelly,  ni. 

Smith.  Va. 

Biickbee 

Plshbume 

Kennedy 

Smith.  W.  Va. 

Birch 

Flanna^jan 

Klnzer 

Steagall 

Bii-dlck 

Prear 

Kurtz 

Sullivan.  Pa. 

Cariey 

Freeman 

Lamneck 

Taylor,  Tenn. 

Cbiapman 

Garrett 

Lanham 

Tlmborlake 

Ciindblom 

Glfford 

Lea 

Tread  way 

Cliperfleld 

Gilbert 

Lehlbach 

Tucker 

Clarke,  N.  Y. 

Golder 

Lewis 

Under  hlU 

Co  «,  Iowa 

Granata 

Lovette 

Warren 

Co  Her 

GnfRn 

McCllntlc,  Okla. 

Watson 

CopnoUy 

Hadley 

McDuffle 

West 

Cof>ke 

Hall,  N.  Dak. 

McLaughlin 

White 

Cofcper,  Ohio 

Hancock.  N.  Y. 

McLeod 

Williams.  Tex, 

Crail 
Crisp 

Hancock,  N.  C. 

McMillan 

Wlthrow 

Hart 

Maas 

W(x>d.  Ga. 

Crt«iBer 

Crpwe 

Hawley 

Mou.«er 

Wood.  Tnrt 

Hill.  Ala. 

Nelson.  Wis. 

Yates 

Crfcwther 
Criunp 

Hogg.  W.  Va. 

Nolan 

HoUlster 

Oliver,  Ala. 

CM 

trry 

Holmes 

Oliver,  N.  Y. 

6o  the  biU  was  passed. 

fThe  following  pairs  were  announced  until  further  notice: 

Mr.  Crisp  with  Mr.  Bacharach. 

Mr.  McDuffle  with  Mr.  Reld  of  Illmols. 

Mr.  Garrett  with  Mr.  Golder. 

Mr.  McMillan  with  Mr.  Nolan. 

Mr.  Pou  with  Mr.  Crowther. 

Mr.  Quln   /rtth  Mr.  McLeod. 

|lr.  Romjue  with  Mr.  Cooper  of  Ohio. 

hlx.  Kelly  of  Illinois  with  Mr.  Kln.ser. 

Mr.  Igoe  with  Mr.  Buckbee. 

Mr    Tucker  with  Mr.  Connolly. 

Griffin  with  Mr.  Watson. 

Crump  with  Mr.  Britten. 
Ir.  Smith  of  Virginia  with  Mr.  Arenti?. 

Oliver  of  New  York  with  Mr.  Yates. 

Smith  of  West  Virginia  with  Mr.  Johnson  of  Washington. 

Karch  with  Mr.  Kurtz. 

WlHlanM  of  Texas  with  Mr.  Clarke  of  New  York. 
.  Steagall   with   Mr.  Harcourt  J.  Pratt. 
fAi.  Evans  of  Montana  with  Mr.  Treadway. 
fclra.  Owen  with  Mr.  Sullivan  of  Pennsylvania. 
Mr.  Douglass  of  Maeeachueetts  with  Mr.  Doutrlch. 

Kennedy  with  Mr.  Crall. 

Bland  with  Mr.  Johnson  of  Illinois. 

Lewis  with  Mr.  HoUlster. 

Collier  with  Mr.  Chlndblom. 

Disney  with  Mr.  Wood  of  Indiana. 

Oliver  of  Alabama  with  Mr.  Brumm. 

Carley  with  Mr.  Johnson  of  South  I>akota. 

Lanham  with  Mr.  Hadley. 

Burch  with  Mr.  Prear. 

McCllntlc  of  Oklahoma  with  Mr.  Curry. 

Bloom  with  Mr    McLaughlin. 
.  CroBser  with  Mr.  Lehlbach. 

Warren  with  Mr.  William  E.  Hull. 

Gilbert  with   Mr.   Bacon. 
,  Weet  with  Mr.  Hall  of  North  Dakota.  l 

Hill  of  Alabama  with  Mr.  Underhill. 

Wood  of  Georgia  with  Mr    Burdick. 

Hart  with  Mr.  Chiperfield 

Lamneck  with  Mr.  Maas. 

Parks  with  Mr.  Eaton  of  New  Jersey. 

Briggs  with   Mr.   Hawley. 

Dickinson  with  Mr.  Hogg  of  West  Vlrgliila. 

Lea  with  Mr.  James. 
,  Flahburne  with  Mr.  Hancock  of  New  York. 

Crowe  with  Mr    Lovette. 

Doughton  with  Mr.  Mouser. 

Chapman  with  Mr.  Glfford. 

Douglas  of  Arizona  with  Mr.  Estep. 
.  Flannagan  with  Mrs.  Ruth  Pratt. 

Hancock  of  North  Carolina  with  Mr.  Nelson  of  Wlsconsla. 

Jacobsen  with  Mr.  Hohnes. 

Wlthrow  with  Mr.   Granata. 

Baldrlge  with  Mr.  White. 
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Mr.  BACHARACH.  Mr.  Speaker,  did  the  gentleman  from 
Georgia,  Mr.  Crisp,  vote? 

The  SPEAKER.  The  gentleman  from  Georgia  is  not  re- 
corded. I 

Mr.  BACHARACH.  I  have  a  general  pair  with  the  gen-  j 
tleman  from  Georgia.  It  I  were  allowed  to  vote,  I  would  vote  j 
"  no."    As  it  is,  I  answer  "  present." 

Mr.  FIESINGER.  Mr.  Speaker,  the  gentleman  from  New 
York.  Mr.  Griffin,  is  absent  on  account  of  sickness. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Mansfield,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted: 

To  Mr.  Romjue  fat  the  request  of  Mr.  Williams  of  Mis- 
souri), on  account  of  illness; 

To  Mr.  Chapman  (at  the  reque.st  of  Mr.  Lambeth),  until 
February  6,  on  account  of  an  official  visit  to  Kentucky  in 
connection  with  the  George  Wa.shington  Bicentennial  pro- 
gram of  the  Kentucky  Legislature;  and 

To  Mr.  Griffin,  for  to-day,  on  account  of  illness. 

Mr.  RAINEY.  Mr.  Speaker,  in  view  of  the  filibuster  that 
has  occurred  I  am  not  going  to  move  to  adjourn.  I  want 
the  call  of  committees  to  proceed. 

ADJOURNMENT 

Mr.  DAVIS.  Mr.  Speaker,  I  will  state  that  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries  is  the  next  com- 
mittee on  the  calendar  to  be  called.  We  have  a  bill  with 
13  sections,  and  it  could  not  be  concluded  this  afternoon. 
I  understand  that  if  it  is  called  that  ends  the  call  of  the 
committee  on  this  Calendar  Wednesday.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  40 
minutes  p.  m.)  the  House  adjourned  until  to-morrow,  Thurs- 
day, February  4,  1932,  at  12  o'clock  noon. 


was  taken  from  the  Speaker's  table  and  referred  to  the  Com- 
mittee on  Ways  and  Means. 


COMMITTEE  HEARINGS 
Mr.  RAINEY  submitted  the  following  tentative  list  of  com- 
mittee hearings  scheduled  for  Thursday,  February  4,  1932, 
as  reported  to  the  floor  leader  by  clerks  of   the  several 
committees: 

COMMITTEE  ON  NAVAL  AFFAIRS SUBCOMMITTEE 

(10.30  a.  m.) 
Private  bills. 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN   COMMERCE 

(10  a.  m.) 
Interstate   commerce   act,   section    15a    (H.   R.   7116   and 
7117). 

COMMITTEE  ON   THE  :'OST  OFFICE  AND  POST  ROADS SUBCOMMITTEE 

NO.   1 

(9.30  a.  m.) 
To  fix  more  equitably  the  responsibility  of  postmasters 
(H.  R.  7720). 

COMIQTTEE   ON   MILITARY  AFFAIRS 

(10.30  a.  m.) 

Reduction  of  prices  of  surplus  stock  to  relief  organizations. 

EL):CTIONS    COBCMITTEE    NO.    1 

(10  a.  m.) 
Hearing  argument  in  Kent  v.  Coyle  case. 

COMMITTEE    ON    EXP!:NDITURES    IN    THE    EXECUTIVE    DEPARTMENTS 

(10  a.  m.) 
National  defense  act. 

COMMITTEE  ON  PENSIONS 

(10  a.  m.) 
Uniform  widows'  bill  (H.  R.  7230). 


EXECUTIVE  COMMUNICATIONS,  ETC. 
425.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Secre- 
tary of  the  Treasury,  transmitting  a  draft  of  a  proposed  joint 
resolution  to  amend  the  settlement  of  war  claims  act  of  1928, 


REPORTS    OF   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

Mr.  EVANS  of  Montana:  Committee  on  the  Public  Lands. 
H.  R.  8087.  A  bill  authorizing  the  Secretary  at  the  Interior 
to  vacate  withdrawals  of  public  lands  under  the  reclamation 
law,  with  reservation  of  rights,  ways,  and  easements;  with 
amendment  (Rept.  No.  349).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
H.  J.  Res.  271.  A  joint  resolution  amending  section  1  of  the 
act  entitled  "An  act  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and  har- 
bors, and  for  other  purposes,"  approved  July  3,  1930,  relating 
to  the  Mississippi  River  between  the  mouth  of  the  Illinois 
River  and  Minneapolis;  without  amendment  (Rept.  No.  350) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  LEAVTTT:  Committee  on  Indian  Affairs.  H.  R.  4149. 
A  bill  authorizing  the  Secretary  of  the  Interior  to  pay  E.  C. 
Sampson,  of  Billings,  Mont.,  for  services  rendered  the  Crow 
Tribe  of  Indians;  without  amendment  (Rept.  No.  348).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  7051)  granting  a  pension  to  Mary  R.  Cur- 
rier; Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  4345)  granting  a  pension  to  Ann  Matthews; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 


PUBLIC   BILLS   AND   RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  8814)  to  amend  the 
portion  of  the  District  of  Columbia  appropriation  act  of 
March  3,  1917  (D.  C.  Code,  title  20.  sec.  1040).  relating  to 
dehvery  of  water  from  the  water  system  of  the  District  of 
Columbia  to  the  Washington  Suburban  Sanitar:^  Commis- 
sion of  Maryland;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  SWING:  A  bill  (H.  R.  8815)  granting  a  bonus  by 
way  of  a  pension  of  $10  per  month  on  the  pensions  of  all 
veterans  of  the  United  States  Army  who  remained  In  the 
Philippines  after  the  original  term  of  enlistment  had  ex- 
pired and  continued  in  action  during  the  Philippine  insur- 
rection until  honorably  discharged  from  the  service;  to  the 
Committee  on  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  8816)  for  the  relief  of  offi- 
cers of  the  Army.  Navy,  and  Marine  Corps  retired  for 
woimds  received  in  battle;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R,  8817)  to 
provide  for  fees  for  entry  of  a  pubUcation  as  second-class 
matter,  and  for  other  purposes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  8818)  to  amend  section  287  of  title  39 
of  the  United  States  Code,  Supplement  V;  to  the  Committee 
on  the  Post  Office  and  Post  Roa<ls. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  8819)  amend- 
ing the  annual  rate  of  payment  of  irrigation-construction 
assessments  on  the  Wapato  irrigation  project;  to  the  Com- 
mittee on  Indian  Affairs. 
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Also,  a  bin  (H.  R.  8820)  to  amend  an  act  entitled  "An 
act  to  provide  compensation  for  employees  of  tiie  United 
States  siiffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes,"  approved  September  7,  1916. 
and  acts  in  amendment  thereof;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  8821)  to  amend  the  longshoremen's  and 
harbor  workers'  compensation  act;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  FRENCH:  A  bill  (H.  R.  8822)  to  prevent  erosion  of 
soil,  to  protect  the  national  watersheds,  and  to  promote  the 
highest  general  uses  of  the  public  domain,  and  for  other 
purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CELLER:  A  bill  (H.  R.  8823)  for  compulsory  use 
of  parachutes  by  airplane  common  carriers  and  penalties  for 
violations  thereof;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  HOWARD:  A  biU  (H.  R.  8824)  to  restore  cerUln 
lands  to  the  San  Carlos  (White  Mountain)  Indian  Reserva- 
tion. Ariz.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MONTAGUE:  Joint  resolution  (H.  J.  Res.  275)  to 
authorize  participation  by  the  United  States  in  the  Inter- 
parliamentcuT  Union;  to  the  Committee  on  Foreign  Affairs. 

By  Mr  HARE:  Joint  resolution  (H.  J.  Res.  276)  consent- 
ing that  certain  States  may  sue  the  United  States,  and 
providing  for  trial  on  the  merits  in  any  suit  brought  here- 
under by  a  State  to  recover  direct  taxes  alleged  to  have 
been  illegally  collected  by  the  United  States  during  the 
years  1866,  1867.  and  1868.  and  vesting  the  right  in  each 
State  to  sue  in  its  own  name;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  FULMER:  Concurrent  resolution   (H.  Con.  Res. 

16)  creating  a  joint  committee  to  investigate  the  activities 
of  the  Federal  Farm  Bor^'-d;  to  the  Committee  on  Rules. 

By  Mr.  CONNERY:  Caicurrent  resolution  (H.  Con.  Res. 

17)  to  provide  for  the  printing  of  1,000  additional  copies  of 
the  hearings  held  before  the  Committee  on  Labor  during 
the  Seventy-first  Congress  on  Old-Age  Pensions;  to  the 
Committee  on  Printing. 

MEMORIALS 

Under  clause  3  of  Rule  XXU,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  State  of  New  Jersey,  proposing  a  con- 
vention to  repeal  Article  XVm  of  the  Constitution  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

Memorial  of  the  State  of  Arizona  to  the  Congress  of  the 
United  States,  requesting  Congress  to  appropriate  or  to 
cause  the  proper  governmental  bureau  to  expend  sufficient 
funds  to  pay  for  one- third  the  cost  of  construction  of  a 
iHldge  across  the  Colorado  River  at  Parker,  Ariz.;  to  the 
Committee  on  Indian  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  8825)  for 
the  relief  of  Arthur  W.  Bradshaw;  to  the  Committee  on 
Claims. 

By  Mr.  BLAND:  A  bill  (H.  R.  8826)  to  compensate  Prince 
William  County,  Va.,  and  York  County,  Va.,  for  certain  of 
their  public  roads  and  highways  seized  by  the  United  States 
for  the  use  of  a  permanent  Marine  Corps  post  at  Quantlco, 
Va..  and  a  Navy  mine  depot  at  or  near  Yorktown,  Va.;  to  the 
Committee  on  Claims. 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  8827)  granting 
an  increase  of  pension  to  WhltmiU  T.  Eason;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  CABLE:  A  bill  (H.  R.  8828)  granting  an  increase 
of  pension  to  Mary  E.  Benson;  to  the  Conmilttee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  8829)  granting  a  pensicn  to  Mary  Vance; 
to  the  Committee  od  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  8830)  for  the 
relief  of  Frederick  Henry  Pollman;  to  the  CommiUee  on 
Military  Affairs. 


A  bill  <H.  R.  8845)  granting  a  pen- 
to  the  Committee  on  Invalid  Pen- 


I|y  Mr.  CHAPMAN:  A  bill  (H.  R.  883 1>  grunting  a  pen- 
sio<i  to  Robert  W.  Creech;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8832'*  granting  a  pension  to  Nannie 
Plc^d;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8833)  granting  a  pension  to  James  W. 
iPlyhn;  to  the  Committee  on  Invalid  Peasions. 

Also,  a  bill  (H.  R.  8834)  for  the  relief  of  Lloyd  Massie;  to 
thel  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8835  >  for  the  relief  of  Joshua  Stan- 
deffer;  to  the  Committee  on  Military-  Affairs. 

Also,  a  bill  (H.  R.  8836)  granting  a  pension  to  Sallie  J. 
Barnes:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8837)  granting  a  pension  to  Mariah 
Matilda  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8838;  granting  an  increase  of  pension 
to  p€orge  Bunch;  to  the  Committee  on  Invalid  Pensions. 

^y  Mr.  CLANCY:  A  bill  (H.  R.  8839 »  granting  a  pension 
to  ^ilLiam  Leder;  to  the  Committee  on  Pensions. 

iy  Mr.  DICKINSON:  A  bill  iH.  R.  8840)  granting  a  pen- 
sioh  to  Mary  E.  Nichols;  to  the  Committee  on  Invalid  Pen- 

Also,  a  bill  (H.  R.  8841)  granting  a  pension  to  Chloe  M. 
Rahbarger;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DYER:  A  biU  (H.  R.  8842)  for  the  reUef  of  Frank 
Bialky;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8843)  to  extend  the  benefits  of  the 
einployees'  compensation  act  of  September  7,  1916,  to  Eugene 
L.  perg;  to  the  Committee  on  Claims. 

ty  Mr.  EVANS  of  California;  A  bill  (H.  R.  8844)  grant- 
ing a  pension  to  Homer  Moore;  to  the  Committee  on  Pen- 
siohs. 

ty  Mr.  FULBRIGHT: 
sioh  to  Katie  A.  Smith; 
siohs. 

Also,  a  bill  (H.  R.  8846)  granting  a  pension  to  Ira  Rob- 
erte;  to  the  Committee  on  Invalid  Pensions. 

ty  Mr.  FULMER:  A  bill  iH.  R.  8847)  for  the  relief  of 
Capt.  Alexander  C.  Doyle;  to  the  Committee  on  Military 
Affairs. 

iy  Mr.  GAMBRILL:  A  bill  (H.  R.  8848)  for  the  reUef  of 
Eliier  W.  Morton;  to  the  Committee  on  the  Civil  Service. 

^  Mr.  GRANFIELD:  A  bill  (H.  R.  8849)  granting  a  pen- 
sioh  to  Peter  Koutsaymanes ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8850)  for  the  relief  of  Robert  Francis 
Cotmell;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8851)  authorizing  the  President  of  the 
Uriited  States  to  appoint  Thomas  Lougharan  to  the  position 
and  rank  of  first -class  sergeant  in  the  Army  of  the  United 
States  and  immediately  retire  him  with  the  rark  and  pay  of 
a  Arst-class  sergeant;  to  the  Committee  on  Mijitary  Affairs. 

]$y  Mr.  HARE:  A  bill  iH.  R.  8852)  for  the  relief  of  Thomas 
Le4  Mltchum:  to  the  Committee  on  Military  Airairs. 

$y  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  8853)  granting  a 
pejision  to  Theron  Ritchie;  to  the  Committee  on  Invalid 
Pe^isions. 

Also,  a  biU  (H.  R.  8854)  granting  an  increase  of  pension  to 
Chiles  V.  Barr;  to  the  Committee  on  Pensions. 

l$y  Mr.  HOWARD:  A  bill  (H.  R.  8855)  for  the  relief  of 
Salnuel  Renville;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8856)  for  the  relief  of  John  M.  Green; 
to  the  Committee  on  Indian  Affairs. 

^Iso,  a  bill  (H.  R.  8857)  for  the  relief  of  Lydia  Wakanna; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8858)  for  the  relief  of  George  Henry; 
to  yhe  Committee  on  Indian  Affairs. 

ijso,  a  bill  (H.  R.  8859)  for  the  relief  of  Joseph  Redwing; 
to  ilie  Committee  on  Indian  Affairs. 

4lso,  a  bill  (H.  R.  8860)  for  the  relief  of  Abraham  Red- 
wing ;  to  the  Committee  on  Indian  Affairs. 

Also,  a  biU  (H.  R.  8861)  for  the  relief  of  Ray  Whipple;  to 
th4  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8862)  for  the  reUef  of  Delia  Whipple; 
to  fhe  Committee  on  Indian  Affairs. 

iy  Mr.  IGOE:  A  bill  (H.  R.  8863)  granting  a  pension  to 
Kati  M.  K  Owen;  to  the  Coznmittee  on  Pensions. 
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By  Mr.  MANSFIEII3:  A  biH  (H.  R.  8864)  granting  a  pen-  f 
sion  to  John  Elmo  Lee;  to  the  Committee  on  Pensions. 

By  Mr.  MURPHY.  A  bill  (H.  R.  8865)  granting  an  In- 
crease of  pension  to  Jane  Richards;  to  the  Committee  on 
Invalid  Pensions. 

By  Mrs.  OWEN:  h  bill  (H.  R.  8866)  granting  a  pension 
to  Alta  Manypcnny;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REID  of  Elinois:  A  bill  (H.  R.  8867)  authorizing 
the  Secretary  of  "NA'ar  to  award  a  distinguished-service 
medal  to  August  P.  Lohmann;  to  the  Committee  on  Military 
Aff  3.irs 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R.  8868)  to  com- 
pensate Prince  Williiim  County,  Va.,  and  York  County.  Va., 
for  certain  of  their  public  roads  and  highways  seized  by 
the  United  States  fo:-  the  use  of  a  permanent  Marine  Corps 
post  at  Quantico.  Vii.,  and  a  Navy  mine  depot  at  or  near 
Yorktown,  Va.;  to  th^;  Committee  on  Claims. 

By  Mr.  THATCHER:  A  biU  (H.  R.  8869)  for  the  relief  of 
A.  W.  Kliefoth;  to  the  Committee  on  Claims. 

By  Mr.  WEST:  A  bill  (H.  R.  8870)  for  the  relief  of 
Charles  Schilliger;  to  the  Committee  on  Military  Affairs. 


JPETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1198.  By  Mr.  ALDP.ICH:  Petition  of  Eva  J.  Esten  and  38 
other  citizens  of  East  Greenwich  and  Wakefield.  R.  I.,  oppos- 
ing the  repeal,  resubmission,  or  any  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1199.  Also,  petition  of  Dr.  John  Champlin  and  63  other 
citizens  of  Westerly.  ;^.  I.,  advocating  a  reduction  of  the  Fed- 
eral salary  and  wagt  scale  and  other  economies  in  the  ad- 
ministration of  the  I'ederal  Government;  to  the  Committee 
on  Ways  and  Means. 

1200.  By  Mr.  AUF  DER  HEIDE:  Petition  of  the  Legisla- 
ture of  the  State  of  New  Jersey  (J.  Res.  1,  Laws  of  1932), 
proposing  a  conventi  m  to  repeal  the  eighteenth  amendment 
of  the  Constitution  of  the  United  States;  to  the  Committee 
on  the  Judiciary. 

1201.  By  Mr.  AYRES:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  Belle  Plaine,  Kans.,  against  any  modi- 
fication or  repeal  of  the  prohibition  law;  to  the  Committee 
on  the  Judiciary. 

1202.  By  Mr.  BUOJBEE:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  Sandwich,  111.,  asking  for  the 
support  and  maintenance  of  the  prohibition  law  and  its 
enforcement  and  piotesting  against  any  measure  looking 
toward  its  modificati  du.  resubmission  to  the  States,  or  repeal, 
with  the  request  that  their  petition  be  printed  in  the  Con- 
gressional Record;  to  the  Committee  on  the  Judiciary. 

1203.  By  Mr.  CARTER  of  Wyoming:  Petition  of  Pearl 
Ferguson,  president  of  the  Wyoming  Woman's  Christian 
Temperance  Union.  :ind  other  citizens  of  the  State  of  Wyo- 
ming, relative  to  the  prohibition  question;  to  the  Commit- 
tee on  the  Judiciary. 

1204.  AL:o,  petition  of  Hon.  R.  Anderson,  mayor  of  New- 
castle, and  other  prominent  citizens  of  the  State  of  Wyo- 
ming, urging  Con£n:ess  to  pay  the  final  one-half  of  the 
adjusted-service  certificates  due  the  ex-service  men  of  the 
World  War  t'ais  session;  to  the  Committee  on  Ways  and 
Means. 

1205.  By  Mr.  CHllISTGAU:  Resolution  adopted  by  the 
Minnesota  Cooperative  Wool  Growers  Association,  express- 
ing opposition  to  proposals  to  repeal  the  agricultural  mar- 
keting act;  to  the  Committee  on  Agriculture. 

1206.  By  Mr.  CONNERY:  Memorial  of  the  Ipswich  Post, 
No  80  of  the  Amer.can  Legion  of  Massachusetts,  favoring 
the  immediate  cash  payment  of  the  remaining  50  per  cent 
of  the  adjusted-compensation  certificates;  to  the  Commit- 
tee en  the  Judiciary. 

1207.  Also,  memorial  of  Massachusetts  Federation  of  Post 
Office  Clerk's,  Aniesiury,  Mass.,  opposing  wage  cuts  and 
dropping   of   employ ^es;    to  the   Committee   on  Ways   and 

Means.  ,  ,„ 

1208.  By  Mr.  EVANS  of  California:  Petition  of  Woman s 
Christian  Temp2rance  Union  of  Pomona,  Calif.,  represent 


ing  300  members,  opposing  the  resubmission  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

1209.  By  Mr.  FRENCH:  Petition  of  citizens  of  Bonners 
Ferry  and  Boundary  County,  Idaho,  urging  that  the  Gov- 
ernment grant  a  quarterly  tribal  allowance  and  annual  an- 
nuities to  the  Kootenai  Indians  mitil  such  time  at  least  as 
they  can  become  self-supporting  and  that  they  retain  Phena 
Anderson  as  field  matron  of  the  Kootenai  Indians  at  St. 
Michael's  Mission  and  that  the  Indian  school  be  kept  open; 
to  the  Committee  on  Indian  Affairs. 

1210.  By  Mr.  FULLER:  Petition  of  Earle  G.  Soule  and  394 
other  residents  of  Madison  County,  Ark.,  requesting  that  a 
bill  be  passed  in  Congress  permitting  the  legal  manufacture 
of  4  per  cent  beer  on  the  theory  that  it  would  bring  large 
revenue  into  the  county  by  reason  of  the  manufacture  of 
staves  and  furnish  labor  to  many  out  of  emplojinent;  to  the 
Committee  on  the  Judiciary. 

1211.  Also,  petition  of  I.  L.  Mayne  and  many  other  World 
War  veterans  of  Springdale,  Ark.,  requesting  support  for  the 
payment  of  the  adjusted-service  certificates  as  set  forth  in 
House  bill  1,  by  Mr.  Pati^an;  to  the  Committee  on  Ways  and 
Means. 

1212.  By  Mr.  FULMER:  Petition  of  Woman's  Christian 
Temperance  Union,  Leesville,  S.  C,  protesting  against  the 
interference  of  the  prohibition  law  looking  toward  its  modi- 
fication, resubmission  to  the  States,  or  repeal;  to  the  Com- 
mittee on  the  Judiciary. 

1213.  By  Mr.  GIBSON:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  East  Hardwick,  Vt.,  opposing 
resubmission  of  the  eighteenth  a.mendment;  to  the  Com- 
mittee on  the  Judiciary. 

1214.  By  Mr.  GILCHRIST:  Petition  of  Daisy  Redhead, 
president  Woman's  Christian  Temperance  Union,  DoLliver, 
Iowa,  and  60  citizens  of  that  vicinity,  urging  maintenance 
of  existing  prohibition  enforcement  laws  and  activities  and 
protesting  against  any  change;  to  the  Committee  on  the 
Judiciary. 

1215.  Also,  petition  of  Louisa  I.  Prettyman,  coimty  presi- 
dent Woman's  Christian  Temperance  Union,  Coon  Rapids, 
Iowa,  and  97  citizens  of  that  vicinity,  urging  maintenance 
of  existing  prohibition  enforcement  laws  and  activities  and 
protesting  against  any  change;  to  the  Committee  on  the 
Judiciary. 

1216.  Also,  petition  of  Josephine  Hamilton,  president 
Woman's  Christian  Temperance  Union,  Glidden,  Iowa,  and 
35  citizens  of  that  vicinity,  urging  maintenance  of  existing 
prohibition  enforcement  laws  and  activities  and  protesting 
against  any  change;  to  the  Comniittee  on  the  Judiciary. 

1217.  By  Mr.  HALL  of  North  Dakota:  Petition  of  mem- 
bers of  the  Federal  Land  Bank  BDrrowers  Protective  Asso- 
ciation; to  the  Committee  on  Banking  and  Ctnrency. 

1218.  Also,  petition  of  the  Civic  and  Commerce  Associa- 
tion of  Valley  City,  N.  Dak.,  indorsing  the  program  of  the 
American  Alliance  of  the  United  States  in  their  fight  against 
communism;  to  the  Committee  on  Immigration  and  Nat- 
uralization. 

1219.  By  Mr.  HAUGEN:  Petition  of  citizens  of  Fayette, 
May-nard,  Randalia,  Eldora,  ArUngton,  and  Volga,  Iowa,  op- 
posing the  repeal,  resubmission,  or  any  modification  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judicary. 

1220.  By  Mr.  HOOPER:  Petition  of  citizens  of  the  third 
district  of  Michigan,  lu-ging  the  maintenance  of  the  prohibi- 
tion law  and  its  enforcement;  to  the  Committee  on  the 
Judiciary. 

1221.  By  Mr.  HUDDLESTON:  Petition  of  Mrs.  E.  R. 
Jones  and  numerous  other  membtTs  of  the  Woman's  Mis- 
sionary Society  of  Shady  Side  Methodist  Episcopal  Church, 
Ensley,  Ala.,  favoring  maintaining  prohibition  laws;  to  the 
Committee  on  the  Judiciary. 

1222.  By  Mr.  KADING:  Joint  r3Solution  adopted  by  the 
Wisconsin  State  Legislature,  memorializing  Congress  to  pass 
one  of  the  bills  Introduced  by  Wisconsin  Members  to  restore 
to  the  States  control  over  the  liquor  traf&c  within  their  bor- 
ders; to  the  Committee  on  the  Judiciary. 

1223.  By  Mr.  LUCE:  Petition  of  Abbie  Goddard  Bassett 
-    Auxiliary,  No.  51,  of  the  United  Spanish  War  Veterans,  urg- 
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Ing  enactment  of  House  bill  7230;   to  the  Committee  on 
Pensions. 

1224.  By  Mr.  MCLAUGHLIN:  Petition  of  DeWitt  S.  Os- 
good and  55  other  residents  of  Muskegon  County,  Mich., 
omx)sing  passage  of  the  compulsory  Sunday  observance  bill, 
S.  1202;  to  the  Committee  on  the  District  of  Colimibia. 

1225.  Also,  resolution  passed  at  public  meeting  in  Muske- 
gon Heights  Baptist  Churra.  opposing  resubmission  or  re- 
peal of  the  eighteenth  amendment  and  urging  its  enforce- 
ment: to  the  Committee  on  the  Judiciary. 

1226.  By  Mr.  MEAD:  Petition  of  Holy  Name  Society  of 
St.  Gerard's  Church,  Buffalo,  N.  Y..  opposing  Federal  control 
of  education;  to  the  Committee  on  the  Judiciary. 

1227.  Also,  petition  of  National  Guard  Association  of  the 
State  of  Nevr  York,  with  respect  to  erection  of  a  memorial  to 
the  World  War  National  Guard  of  the  United  States  at 
Washington,  D.  C:  to  the  Committee  on  the  Library. 

1228.  Also,  petition  of  Ogden  (Utah)  Branch,  Railway 
Mail  Asscciation,  opposing  reduction  of  Federal  salaries;  to 
the  Committee  on  Ways  and  Means. 

1229.  Also,  petition  of  residents  of  Buffalo,  N.  Y..  opposing 
modification  of  the  prohibition  law;  to  the  Committee  on 
the  Judiciary. 

1230.  Also,  petition  of  residents  of  Buffalo,  opposing  modi- 
fication of  the  prohibition  law;  to  the  Committee  on  the 
Judiciary. 

1231.  Also,  petition  of  Veteran  Corps  Artillery  of  the  State 
of  New  York,  relative  to  the  President's  recommendation 
for  a  department  of  public  works;  to  the  Committee  on 
Appropriations. 

1232.  By  Mr.  MURPHY:  Petition  of  Henry  Holland,  of 
East  Liverpool,  favoring  the  passage  of  immigration  laws; 
to  the  Committee  on  Immigration  and  Naturalization. 

1233.  Also,  petition  of  Maggie  C.  Sella,  of  Lisbon.  Ohio, 
and  24  other  members  of  the  local  union,  supporting  the 
prohibition  law  and  its  enforcement:  to  the  Committee  on 
the  Judiciary. 

1234.  By  Mr.  O'CONNOR:  Resolutions  adopted  by  the 
board  of  directors  of  the  American  Oil  Burner  Association 
(Inc.),  opposing  tariffs  and/or  embargoes  on  crude  petro- 
lexun  and/or  petroleum  products,  including  fuel  oils;  to  the 
Committee  on  Ways  and  Means. 

1236.  By  Mr.  RAINEY:  Petition  of  Edgar  Mason  and  28 
other  veterans  of  Waverly,  Ql..  favoring  legislation  to  make 
immediate  payment  of  the  adjusted-compensation  oertlfl- 
catea;  to  th«  Committee  on  World  War  Veterans'  Legisla- 
tion. 

1236.  Also,  petition  of  Max  Smith  and  16  other  veterans 
of  Glasgow,  m.,  favoring  House  bill  1;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

1237.  Also,  petition  of  Alex  Howard  and  44  other  veterans 
of  Glasgow.  HI.,  favoring  House  bill  1:  to  the  Committee  on 
World  War  Veterans'  Legislation. 

1236.  Also,  petition  of  Ira  Cottingham,  president,  and 
three  other  ofBcers  of  the  Jerseyville  Mutual  Fire  Insurance 
Co.,  against  taxation  of  mutual  fire-insurance  companies;  to 
the  Committee  on  Ways  and  Means. 

1239.  By  Mr.  RICH:  Petition  of  officials  and  employees  of 
the  Lycoming  Manufacturing  Co.,  of  Willlamsport,  Pa., 
favoring  the  reduction  of  salaries  of  Federal  employees  and 
a  reduction  in  the  expenditures  of  the  Federal  Ctovemment ; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

1240.  Also,  petition  of  First  Methodist  Church,  Renovo, 
and  Bethany  Lutheran  Bible  school,  Montoursvllle.  Pa.,  op- 
posing the  resubmission  of  the  eighteenth  amendment  to  oe 
ratified  by  State  conventions  or  by  State  legislatures,  etc.;  to 
the  Committee  on  the  Judiciary. 

1241.  By  Mr.  RUDD:  Petition  of  Joseph  H.  Colyer.  Jr.,  of 
Bums  Bros..  New  York  City,  opposing  any  reduction  of 
strength  of  the  Regular  Army  or  National  Guard,  or  the 
elimination  or  postponement  of  summer  training  camps;  to 
the  Committee  on  Appropriations. 

1242.  Also,  petition  of  Military  Order  of  Foreign  Wars  of 
the  United  States.  New  York  Commandery.  favoring  the 
passage  of  House  bill  5659,  investigating  communist  activi- 


tiq:3  in  the  United  States,  and  House  bill  1967.  deportation 
of  alien  communists;  to  the  Committee  on  Immigration  and 
Naturalization. 

3.243.  Also,  petition  of  American  Machine  &  Metals  (Inc.), 
N^w  York  City,  favoring  an  embargo  on  manganese;  to  the 
Committee  on  Ways  and  Means. 

3244.  Also,  petition  of  Frank  R.  Oastler,  M.  D.,  New  York 
City,  favoring  the  passage  of  the  Everglades  National  Park, 
in,  the  State  of  Florida,  bill ;  to  the  Committee  on  Agricul- 
ture. 

1245.  By  Mr.  SANDERS  of  Texas:  Resolution  of  Carl  E. 
A^lDell  Post,  No.  340,  American  Legion,  Winnsboro,  Tex.,  rec- 
or^mending  full  payment  of  the  adjusted-service  certifl- 
cajtes;  to  the  Committee  on  Ways  and  Means. 

11246.  By  Mr.  SEGER:  Joint  resolution  of  Legislature  of 
Nfw  Jersey,  calling  upon  Congress  to  call  a  convention  to 
aitiend  the  Constitution  by  repealing  the  eighteenth  amend- 
ment and  substituting  therefor  an  amendment  restoring  con- 
trC'l  to  the  States  and  vesting  in  the  Federal  Government 
pqwer  to  give  protection  to  States  desiring  to  exclude  intoxi- 
ca|i:ing  liquor;  to  the  Committee  on  the  Judiciary. 

:1247.  By  Mr.  SHOTT:  Petition  of  the  council  of  the  town 
of  South  Charleston,  W.  Va.,  protesting  against  using  the 
Ut-ited  States  naval  ordnance  and  projectile  plants  located 
in  that  city  for  a  Federal  penal  institution;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

.1248.  Also,  petition  of  the  West  Virginia  League  of  Bulld- 
Inif  and  Loan  Associations,  urging  the  passage  of  House  bill 
76:20,  believing  this  bill  villi  materially  benefll.  the  business 
g^:nerally  and  the  building  and  loan  organizations;  to  the 
Ctmmlttee  on  Banking  and  CuiTcncy. 

1249.  Also,  petition  of  Fort  Henry  Chapter.  No.  9,  of  the 
Reserve  Officers  Association  of  the  United  States,  urging 
trt'J  passage  of  the  appropriation  bill  for  the  War  Depart- 
ment; to  the  Committee  on  Appropriations. 

1250.  By  Mr.  SINCLAIR:  Petition  of  E.  G  Ranum  and 
3d  other  residents  of  Van  Hook,  Sanlsh.  N.  Dnk.,  and  vicin- 
ity, protesting  against  an  increase  In  toxps  or  automobiles, 
pirts.  etc.:  to  the  Committee  on  Ways  and  Mriins. 

1251.  Also,  telegram  from  John  H.  Selbert,  Fla.xton, 
Ni  Dak.,  protesting  against  proposed  tax  on  tclpphone.i  and 
electric  current  In  hotels;  to  the  Committee  on  Ways  and 
\|(>ans. 

1252.  By  Mr.  SNOW:  Petition  of  A.  B.  Hagerthy  ond 
mdLny  other  citizens  of  Ashland.  Mc.  requesting  the  enart- 
nie'nt  of  appropriate  legislation  to  place  hlKhwiy  trucks  and 
bis  lines  under  regulations;  to  the  Committee  on  Interstate 
atd  Foreign  Commerce, 

1253.  Also,  petition  of  G.  P.  Hamilton  and  many  other 
citizens  of  Limestone.  Me.,  requesting  the  enactment  of  ai>- 
pfoprlate  legislation  to  place  hlphway  trucks  and  bus  lines 
u^der  regulations;  to  the  Committee  on  Interstate  and  For- 
ei^  Commerce. 

1254.  Also,  petition  of  James  H.  Mack  and  other  citizens 
of!  East  Mlllinocket.  Me.,  requesting  the  enactment  of  appro- 
pilate  legislation  to  place  highway  trucks  and  bus  lines  un- 
d^-  regulations;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1255.  Also,  petition  of  Thomas  Fournier  and  many  other 
citizens  of  Eagle  Lake.  Me.,  requesting  the  enactment  of 
appropriate  legislation  to  place  highway  trucks  and  bus 
IKies  under  regulations;  to  the  Committee  on  Interstate  and 
F^:reign  Commerce. 

il256.  By  Mr.  SPARKS:  Petition  of  Osborne  fKans.) 
Woman's  Christian  Temperance  Union,  properly  Indorsed 
I  by  Nellie  La  Rosh,  president,  and  Laura  Hobble,  secretary, 
oil  Osborne,  Kans..  protesting  against  change  In  eighteenth 
aitiendment :  to  the  Committee  on  the  Judiciary. 
J.1257.  Also,  petition  of  M.  L.  Williams  and  Ruth  Williams. 
ofl  Alton,  Kans.,  protesting  against  the  compulsory  Sunday 
ob;>ervance  bill;  to  the  Committee  on  the  D:.strict  of  Co- 
lupbia. 

,1258.  Also,  petition  by  direction  of  University  Friends 
Church,  representing  1.000  members,  of  Wichita.  Kans.,  pro- 
tecting against  any  change  in  eighteenth  amendment,  signed 
b^  Charles  O.  Whiteby,  minister;  to  the  Committee  on  the 
Judiciary. 
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1259.  By  Mr.  STEWART:  Joint  Resolution  No.  1,  Laws  of 
1932,  State  of  New  Jersey,  providing  for  application  by  the 
Legislature  of  the  Stale  of  New  Jersey  to  the  Congress  of  the 
United  States  to  call  a  convention  for  proposing  an  amend- 
ment to  said  Constit  itlon  for  the  repeal  of  Article  XVIII 
(eighteenth  amendment,  prohibition  of  the  liquor  trafQc) 
and  the  substitution  of  a  new  amendment  therefor,  etc.;  to 
the  Committee  on  the  Judiciary. 

1260.  By  Mr.  SUTPfUN:  Joint  Resolution  No.  1.  Laws  of 
1932.  offered  by  the  Legislature  of  the  State  of  New  Jersey, 
proposing  a  convention  to  repeal  the  eighteenth  amendment 
of  the  Constitution  ol  the  United  States;  to  the  Committee 

,  on  the  Judiciary. 

1261.  By  Mr.  SWEIINEY:  Petition  to  amend  section  2  of 
.section  4463  of  Title  LII  of  the  Revised  Statutes  of  the 
United  States;  to  the  Committee  on  Labor. 

1262.  By  Mr.  TABER:  Petition  of  certain  adult  residents 
of  the  State  of  New  York,  opposing  the  passage  of  com- 
pulsory Sunday  observance  bill.  S.  1202;  to  the  Committee  on 
the  District  of  Columl)ia. 

1263.  Also,  petition  of  Amelia  A.  Jackson  and  others,  urg- 
ing maintenance  of  tie  prohibition  law  and  its  enforcement; 
to  the  Committee  on  the  Judiciary. 

1264.  By  Mr.  VINSON  of  Kentucky:  Petition  of  the 
Woman's  Christian  Temperance  Union  of  Salt  Lick.  Ky..  and 
the  Salt  Lick  Woman's  Club,  against  the  resubmission  of  the 
eighteenth  amendment  to  Congress;  to  the  Committee  on 
the  Judiciary. 

1265.  By  Mr.  WEEKS:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  Swanton,  Vt..  opposing  the  resubmis- 
sion of  the  eighteenth  amendment ;  to  the  Committee  on  the 
Judiciary. 

1266.  By  Mr.  WIGCJLESWORTH ;  Petition  of  sundry  citi- 
zens of  Bralntrce  and  Weymouth.  Mass..  protesting  agaln.st 
the  pa.nsage  of  Senate  bill  2882  authorizing  and  directing  the 
discontinuance  of  traisport  service  of  the  Army  and  Navy, 
and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

1287.  By  Mr.  WYANT:  Petition  of  Lydla  I,  Altman,  chair- 
man local  legislative  committee,  Woman's  Christian  Tem- 
perance Union  of  Irwin.  Pa,,  opposing  repeal  of  eighteenth 
amendment  or  refeiendum;  to  the  Committee  on  the 
Judiciary. 

1268.  Also,  petition  of  Mrs.  S.  C.  Daughcrty.  teacher,  rep- 
resenting 14  members  of  class  No,  30.  First  Presbyterian 
Church.  Jeannette,  Pa„  urging  support  of  enforcement  meas- 
ure of  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary, 

1269.  Also,  petition  of  Olive  W,  Matchett,  president,  and 
Adda  Nlblock.  secretary,  representing  42  members  of  the 
Phlla  Logue  Bible  clojis  of  the  First  Presbyterian  Church  of 
Jeannette.  Pa.,  urging  support  of  the  enforcement  measure 
of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

1270.  Also,  petition  of  Frank  T.  Fink,  president,  and  Mrs. 
W.  A.  Kemerer.  secretary,  representing  30  members  of  Bible 
class  of  the  First  Presbyterian  Church  of  Jeannette.  Pa., 
urging  support  of  enforcement  measure  of  the  eighteenth 
amendment:  to  the  Committee  on  the  Judiciary. 

1271.  Also,  petition  of  Sloan  R.  Hall,  certified  public  ac- 
countant, Jeannette,  Pa.,  urging  that  a  tax  of  10  per  cent  be 
added  to  the  cost  of  advertising  over  the  broadcasting  sys- 
tems of  the  country;  i.o  the  Committee  on  Ways  and  Means. 

1272.  Also,  petition  of  Mrs.  J.  S.  Houston,  president,  and 
Mrs.  J.  Wyke.  secretary,  representing  57  members  of  the 
Ml:^pah  Bible  class  of  :he  First  Presbyterian  Church  of  Jean- 
nette, Pa.,  urging  supj)ort  of  the  enforcement  measure  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1273.  Also,  petition  of  Glenn  M.  Crawford,  pastor,  and 
Prank  Trimble,  clerk  of  session,  representing  950  members 
of  the  First  Presbyterian  Church  of  Jeannette,  Pa.,  urging 
support  of  enforcement  measure  of  eighteenth  amendment; 
to  the  Committee  on  'he  Judiciary. 

1274.  Also,  petition  of  Kenneth  Small,  president,  and 
Ernest  A.  Lefevre,  s<!cretary,  representing  25  members  of 
the  progressive  young  mens  Bible  class  of  the  First  Presby- 


[  terian  Church  of  Jeannette.  Pa.,  urging  support  of  enforce- 

1  ment  measure  of  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

I  1275.  Also,  petition  of  J.  G.  Waddell.  president,  and  J.  B. 
Basehore,  secretary,  representing  58  members  of  the  broth- 
erhood Bible  class  of  the  First  Presbyterian  Church  of  Jean- 
nette, Pa.,  urging  support  of  enforcement  measure  of  the 

1  eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

I  1276.  By  Mr.  YATES:  Petition  of  members  of  the  Ben  L. 
Jones  Auxiliary,  No.  52,  United  Spa.nish  War  Veterans.  De- 
partment of  Illinois,  Waukegan,  111.,  urging  support  of  House 
bill  7230 ;  to  the  Committee  on  Pensions*. '  "" 


SENATE 

Thursday,  February  4,  1932 

The  Chaplain,  Rev.  ZCRarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Most  Loving  Fater.  who  hast  brought  us  in  safety  to  the 
beginning  of  this  day;  give  us  thankful  hearts  as  again  we 
pause  in  Thy  presence  to  invoke  Thy  blessing  and  guidance. 
Help  us  to  cast  all  our  care  upon  Thee,  who  carest  for  us, 
that  being  strengthened  by  Thy  Spirit  in  the  Inner  man 
and  taking  sweet  counsel  together  as  friends  in  this  the 
Nation's  sanctuary',  we  may  bring  to  glad  fruition  the  hopes 
of  our  fellow  men. 

Watch  over  us  as  our  days  Increase,  keep  us  unspotted 
from  the  world,  make  us  to  dread  nothing  but  the  loss  of 
Thee,  and  preserve  us  from  all  faithless  fears  that  our 
efforts  may  be  crowned  with  the  blessing  that  cometh  to 
those  who  quit  themselves  like  men.  Thus  unto  Thy 
gracious  keeping  we  commit  ourselves,  dear  Lord,  ever  mind- 
ful of  Thy  love,  which  binds  us  close  In  bonds  of  holy 
fellow.^hlp  through  Him  who  Is  the  Master  of  mankind. 
Jesus  Christ,  our  Lord.    Amen, 

THI   JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Monday  last.  when. 

'  on  request  of  Mr.  Frss  and  by  unaiilmous  consent,  the  fur- 
ther  reading   was   dispensed   with   and   the   Journal   was 

'  opproved, 

MESSACI    rKOM   TKI    HOUSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  Its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  2334)  to  amend 
section  3  of  the  rivers  and  harbors,  act,  approved  June  13. 
1902,  as  amended  and  supplemented. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  7248)  authorizing  the  modification  of  the  exist- 
ing project  for  the  Willamette  River  between  Oregon  City 
and  Portland,  Oreg.,  in  which  it  requested  the  concurrence 
of  the  Senate. 

CALL  OF  THX  ROLL 

Mr.  FESS,  Mr,  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  cl'»rk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Ashurst 

Coolltlge 

Hatneld 

Norbeck 

Austin 

Copeland 

Haydeii 

NorrU 

Bailey 

Costlgan 

Hcbert 

Nye 

Dankhcad 

Couzens 

Howell 

Oddle 

B.-vrbour 

Cutting 

Hull 

Patterson 

Barkley 

Dale 

Jones 

Plttman 

BlnKham 

Davis 

Kcan 

Reed 

Black 

Dickinson 

Kendr;.ck 

Robinson.  Ark. 

Blaine 

Dill 

Keyes 

Robinson.  Ind. 

Borah 

Fess 

King 

Bchall 

Bratton 

Fletcher 

La  Follette 

Sheppard 

Brookhart 

Frazler 

Lewis 

Shlpstead 

Broussard 

George 

Logan 

Smith 

Bulkley 

Glass 

Long 

Bmoot 

Bulow 

Glenn 

McOUl. 

Stelwer 

Byrnes 

Goldsborough 

McKeliar 

Stephens 

Capper 

Hale 

McNary 

Thomas.  Idaho 

Caraway 

Harris 

Metcalf 

Thomas,  Okla. 

Carey 

Harrison 

Moses 

Townsend 

Connally 

Hatstlnga 

Neeiy 

TrammcU 
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Tydistfi  Walcott  Walsh,  Mont.         Wheeler 

V&ndenberc  Walsh.  Maw.  Watson  White 

Wacncr 

Mr.  McNARY.  I  wish  to  announce  the  necessary  absence 
of  the  senior  Senator  from  California  [Mr.  Johnson]  due 
to  illness.  I  ask  that  this  announcement  may  stand  for  the 
day. 

Mr.  FESS.  I  desire  to  announce  the  unavoidable  absence 
of  the  Senator  from  California  [Mr.  Shortridge]  on  account 
of  illness.    I  shall  let  this  announcement  stand  for  the  day. 

Mr.  BAILEY.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  North  Carolina  [Mr.  Morrison]  is 
necessarily  absent  on  account  of  illness.  I  ask  that  this  an- 
nouncement may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS    AND    MEMORIALS 

Mr.  KENDRICK.  Mr.  President,  I  present  numerous 
letters  and  communications  in  the  nature  of  memorials  from 
various  church  organizations  in  Wyoming  protesting  against 
any  modification  or  change  in  the  eighteenth  amendment 
of  the  Constitution.  I  also  present  a  petition,  numerously 
signed  by  citizens  of  Sweetwater  County,  Wyo..  praying  that 
the  eighteenth  amendment  be  repealed.  I  ask  that  the  com- 
munications may  be  sent  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  memorials  and  the  petition 
will  be  referred  to  the  Committee  on  the  Judiciary. 

Mr.  KEAN  presented  a  memorial  of  sundry  citizens  of 
Woodstown.  Salem,  and  Sharptown,  N.  J.,  remonstrating 
against  the  proposed  modification,  resubmission  to  the 
States,  or  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution, which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  TYDINQS  presented  resolutions  adopted  by  Baltimore 
b  Ohio  Post.  No.  81.  American  Legion,  in  the  State  of  Mary- 
land, favoring  the  establishment  of  a  World  War  Veterans' 
Committee  of  the  Senate,  which  were  referred  to  the  Com- 
mittee on  Finance. 

Mr.  WHEELER  presented  a  petition  of  sundry  citizens, 
being  patients  of  the  United  States  Veterans'  Hospital  No.  72, 
of  Port  Harrison.  Mont.,  praying  for  the  passage  of  House 
bill  No.  1.  providing  for  the  immediate  payment  in  cash  of 
the  soldiers'  bonus,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  resolutions  adopted  by  the  Butte  branch, 
Montana  division,  American  Association  of  University 
Women,  favoring  the  limitation  of  armaments  and  Indorsing 
the  holding  of  the  World  Disarmament  Conference  at 
Geneva,  whldi  were  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Hutchinson  and  members  of  the  adult  Sunday  school  class 
of  the  Methodist  Church  of  Mound  City,  Kans..  praying  for 
the  mahitenaDce  oi  the  prohibition  law  and  its  enforcement, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  res(dutians  adopted  by  the  Farm  Bureau 
Club  and  the  Gleaners  Class  of  the  Community  Church,  of 
Mound  City;  the  Church  of  the  Nazarene  of  Independence; 
the  ofilclal  board  of  the  Methodist  Church  of  Osage  City, 
the  First  Methodist  Episcopal  Church;  the  Alpha  class, 
the  men's  Bible  class,  and  the  Cornelius  Bible  class  of  the 
First  Methodist  Episcopal  Church,  of  Independence,  all  in 
the  State  of  Kansas,  praying  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  and  protesting  against 
a  proposed  modification  or  repeal  of  the  eighteenth  amend- 
ment, which  were  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  COPKLAND  presented  memorials  of  the  Woman's 
Christian  Tonperance  Union  of  Clinton  Corners  and  of 
Glove  City  Lodge,  No.  Wl,  International  Order  of  Good 
Templars,  of  Oloversville,  in  the  State  of  New  York,  re- 
monstrating against  a  proposed  referendum  on  the  eight- 
eenth amendment  of  the  Constitution,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Jsunes- 
town.  N.  T..  praying  for  the  imposition  of  a  tariff  on  crude 


qll  and  its  refined  products,  which  was  referred  to  the  Com- 
qaittee  on  Finance. 

,  He  also  presented  a  petition  of  sundry  citizens  of  New 
York  City,  N.  Y.,  praying  for  the  passage  of  legislation  to 
Itivestigate  communist  activities,  to  amend  the  Constitution 
30  as  to  exclude  aliens  in  a  count  of  population  for  appor- 
tionment of  Representatives  in  Congress,  and  to  establish 
9  Federal  department  of  education,  which  was  referred  to 
t^ie  Committee  on  Education  and  Labor. 

He  also  presented  a  memorial  of  sundry  citizens  of  Brook- 
1^,  N.  Y.,  remonstrating  against  the  proposal  to  abolish 
t^ie  citizens'  military  training  camps,  which  was  referred 
to  the  Committee  on  Appropriations. 

;  Mr.  BLAINE  presented  a  resolution  adopted  by  the  Polish 
^liite  Eagle  Society,  Branch  No.  704,  of  the  Polish  National 
Alliance,  at  Kenosha,  Wis.,  favoring  the  issuance  of  a  special 
^ries  of  2-cent  stamps  in  honor  of  Brig.  Gen.  Thaddeus 
JHosciusko,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Polish 
Vhite  Eagle  Society,  Branch  No.  704.  of  the  Polish  National 
Alliance,  at  Kenosha.  Wis.,  favoring  the  passage  of  legisla- 
Uion  requesting  the  President  to  proclaim  October  11  of  each 
je&T  as  General  Pulaski's  memorial  day  for  the  observance 
$nd  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
I»ulaski,  which  was  referred  to  the  Committee  on  the  Library. 

He  also  presented  the  following  joint  resolution  of  the 
lU?gislatu ve  of  Wisconsin,  which  was  referred  to  the  Com- 

ittee  on  Appropriations:  <. 

Statx  of  Wisconsin. 


I 

Jo 


bint  resolution  relating  to  the  United  States  Forest  Products 
Laboratory  conducted  in  conjunction  with  the  University  of 
Wisconsin 

;  Whereas  It  Is  reported  that  the  Appropriations  Committee  of 
tjbe  House  of  Representatives  has  decided  to  recoinmend  a  reduc- 
tion In  the  appropriation  for  the  operation  of  the  United  States 
j'orest  Products  Laboratory  of  more  than  f20,000  for  the  next  fiscal 
jlear;  and 

Whereas  this  proposed  reduction  comes  at  the  very  time  when 
^e  Federal  Government  has  erected  a  large  second  building  for 
Ijhe  Forest  Products  Laboratory  at  a  cost  of  $900,000,  which  build- 
ing was  erected  because  It  was  deemed  desirable  to  expand  the 
♦ork  of  this  laboratory;   and 

I  Whereas  the  experimental  work  done  at  the  United  States  For- 
est Products  Laboratory  has  resulted  in  valuable  discoveries  re- 
garding new  uses  for  and  better  utilization  of  forest  products 
^orth  many  millions  of  dollars  to  the  people  of  this  country:  and 

i  Whereas  Wisconsin  is  peculiarly  interested  In  the  United  States 
ore.'t  Products  Laboratory,  not  only  because  It  is  located  within 
lis  State  but  because  so  many  of  Its  manufacturing  Industries 
^  dependent  upon  forest  products,  and  nearly  one-third  of  the 
liind  area  of  the  State  is  better  suited  for  forestry  than  any  other 
Use:  Therefore  be  it 

Resolved  by  the  asxembly  (the  senate  concurring).  That  the 
legislature  of  Wisconsin  hereby  respectfully  memorlRll7.es  the 
(Jongress  of  the  United  States  to  at  least  not  reduce  the  approprla- 
tjlon  for  the  operation  of  the  United  States  Forest  Products  Labo- 
liatory;  be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
atnt  to  both  Houses  of  the  Congress  of  the  United  States  and  to 
e^ch  Wlaconsln  Member  thereof. 

Henry  A.  Hubzx, 
President   o/   the   Senate. 
R    A    Cobban. 
Chief  Clerk  of  the  Senate. 

Charlks  B.  Pkrry, 
Speaker  of  the  Assembly. 
C.  E.  Shafftr, 
Chief  Clerk  of  the  Assembly. 

Mr.  BLAINE  also  presented  the  following  joint  resolution 
df  the  Legislature  of  Wisconsin,  which  was  referred  to  the 
(jlommittee  on  Finance; 
,  Statx  of  Wisconsin. 

J)olnt  reaolutlon  relating  to  «  preferential  excise  tax  on  tobacco 
I  products  manufactured  from  tobacco  purchased  from  a  coopera- 
!  tlve  marketing  association 

I  Where&s    the   Secretary    of    the    Treasury    has    recommended   a 

aterlal   increase   in   the   excise    taxes   on    manufactured    tobacco 

ucts  and  hearings  on  the«e  recommendations  are  now   being 

inducted  by  the  Ways  and  Means   Committee  of  the   House  of 

presentatives;  and 

Whereas  even  the  present  excise  taxes  on  tobacco  products  are 
considerably  higher  than  the  price  paid  for  tobacco  as  it  leaves 
the  farm,  as  illustrated  by  the  facts  that  the  present  tax  on 
itianufactured  tobacco  (In  which  form  70  per  cent  of  the  entire 
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Wisconsin  tobacco  crop  Is  consumed)  is  18  cents  per  pound, 
equivalent  to  10.8  cents  o«  the  unmanufac'ured  tobacco  as  It 
leaves  the  farm,  while  t^e  average  price  realized  by  the  members 
of  the  Northern  Wisconsin  Coopeiatlve  Tobacco  Pool  in  the  last 
10  years  has  been  but  9  c  uiis  per  pound,  aud 

Whereas  an  increase  l.i  the  excise  taxes  will  render  this  dis- 
parity everrirreater  and  vlll  very  probably  operate  to  further  re- 
duce the  return  to  the  grower.  It  being  propo.^ed  to  increase  the 
excise  tax  on  manufactuied  tobacco  to  21  cents,  which  is  equiva- 
lent to  12.6  cents  on  the  raw  material  as  It  leaves  the  farm,  while 
the  price  realized  by  th(  tobacco  growers  of  this  State  on  their 
1931  crop  Is  less  than  7  cents  per  pound,  making  the  proposed 
tax  180  per  cent  of  ths  p'turn  received  by  the  grower;   and 

Whereas  both  the  Federal  and  State  Governments  are  com- 
mitted to  the  policy  of  aiding  cooperative  marketing  a.ssriciatlons, 
to  the  end  that  farmers  nay  secure  a  t)etter  price  for  their  prod- 
ucts; and 

Whereas  this  policy  can  best  be  given  practical  application  as 
far  as  the  tobacco  growers  are  concerned  through  a  provision  in 
the  Federal  excise  tax  laws  allowing  a  reduction  equivalent  to  4 
cents  per  pound  on  the  unmanufactured  tobacco  in  the  tax  pay- 
able on  tobacco  pre  duct?  manufactured  from  tobacco  purchased 
from  or  through  a  cooiieiative  marketing  a.ssoclation;   and 

Whereas  this  is  a  practical  measure  of  farm  relief  for  a  large 
group  of  farmers  In  this  country  who  at  present  are  in  a  very 
serious  situation     Therefore  be  it 

Resolved  by  the  assembly  {the  senate  concurring).  That  the 
Legislature  of  Wisconslr,  hereby  respectfully  memorlallsjes  the 
Congress  of  the  United  States  not  to  Increase  the  excise  tax  on 
manufactured  tobacco  ui.less  this  Is  absolutely  necessary  In  bal- 
ancinK  the  Federal  Budget,  and  in  any  event  to  allow  a  reduction 
equivalent  to  4  cents  per  pound  on  the  unmanufactured  tobacco 
In  the  excise  taxes  payable  on  all  tobacco  products  manufactured 
from  tobacco  purchased  Irom  or  through  a  cooperative  marketing 
association;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Hou;  es  of  the  Congress  of  the  United  States. 
to  the  Ways  and  Means  Committee  of  the  House  of  Representa- 
tives, the  Finance  Committee  of  the  United  States  Senate,  the 
Comm.ttt'e  on  Agrlcu!tu;e  of  the  House  of  Representatives,  the 
Federal  Farm  Board,  anc  to  each  of  the  United  States  Senators 
from  Wisconsin  and  eat  h  Wlscoiibin  Member  of  the  Houi:e  of 
Representatives. 

Henry    A.    Huber. 
President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
Chas.  B.  Perry, 
Speaker  of  the  Assembly. 
C.  E.  Shafitr, 
Chief  Clerk  of  the  Assembly. 


DISPOSAI 

Mr.  CAPPER.     Mr.  I 
olution   favoring   the 
Farni  Board  wheat  to  5 
wa.s  unanimously  adop 
Kans.,  on  January  11, 
and  appropriately  refe 

There  being  no  objt 
the  Committee  on  Agi 
be  printed  in  the  Reco 

Senator  Akthcr  Capper, 
Washington. 
Dear  Sir:   The  foUowii 
the  Kiwanis  Club  of  Lav 


OF  FARM  BOARD  WHEAT 

'resident,  I  a.sk  consent  to  have  a  res- 
iistribution  of  40.000.000  bu.shels  of 
uffering  flood  victims  in  China,  which 
,ed  by  the  Kiwanis  Club  of  Lawrence, 
printed  in  the  Congressional  Record 
rred. 

ction.  the  resolution  was  referred  to 
iculture  and  Forestry  ar  d  ordered  to 
RD,  as  follows: 

D    C. 

g  resolution  was  unanimously  adopted  by 
rence,  Kans.,  on  January   11: 


Resolution 


"Whereas  the  holding  of  more  than  180,000  000  bushels  of  wheat 
by  the  Farm  Board  and  the  constant  threat  of  Us  going  on  the 
market  is  greatly  depressing  the  price  of  wheat,  which  results  in 
great  losses  to  the  farm*  r;   and 

'•  Whereas  these  losses  are  delaying  and  retarding  the  desired 
financial  recovery  In  our  State  and  Nation;   and 

•'  Whereas  many  miliicns  of  Chinese  are  sutTerlng  starvation,  not 
because  of  anv  act  or  ne-lect  of  their  own,  but  because  of  the 
worst  flood  that  has  occurred  In  that  country  in  hundreds  of 
years:   Therefore  be  it 

•'Resolved  by  the  Kiuanis  Club  of  Lairrence.  That  we  Instruct 
our  secretary  to  write  to  our  Members  of  Congress  urging  them 
to  authorize  and  instruct  the  Farm  Board  to  donate  the  necessary 
wheat,  up  to  40.000.000  bushels,  to  the  suffering  flood  victims  In 
order  to  alleviate  the  severe  need. 

'•  We  urge  this  fully  cc  nscious  of  our  own  Government's  need  of 
money,  but  we  believe  that  this  Is  good  business  because  of  the 
good  win  it  creates  in  addition  to  being  an  act  of  humanita- 
rianism." 


Respectfully  submitted. 


E.  S.  Weatherbt,  Secretary. 


GENEVA    DISARMAMENT    CONFERENCE 

Mr.   HALE.     Mr.   President,   I   have   a   letter   from   Mrs. 
Frederick  C.  Williams    national  president  of  the  American 


Legion  Auxiliary,  inclosing  a  cablegram  addressed  to  Hugh 
S.  Gibson,  acting  chairman  of  the  American  delegation  at 
the  Geneva  Disarmament  Conference,  and  ask  that  the  letter 
and  cablegi'am  may  be  printed  in  the  Record  and  appro- 
priately referred. 

There  being  no  objection,  the  letter  and  cablegram  were 
referred  to  the  Committee  on  Foreign  Relations  and  or- 
dered to  be  printed  in  the  Record,  au  follows: 

AMmiCAN  Legion  Auxiliart, 
Indianapolis,   Ind.,  February   1,  J932. 
Senator  Hai.e, 

Washington.  D.  C. 
Dear  Senator  Hale:  Inclosed  ycu  will  find  a  copy  of  a  cable- 
gram which  I  sent  to  Hugh  S.  Gibson,  acting  chairman  of  the 
American  delegation  at  the  Geneva  Disarmament  Conference, 
January  30.  The  cablegram  was  sent  upon  instruction  of  the 
Eleventh  National  Convention  of  the  American  Legion  Auxiliary. 
In  Detroit.  September  21  to  24,  1931.  A.5  you  will  see.  it  c.eclares 
that  the  disarmament  petitions  carried  to  Geneva  by  various 
American  women's  organizations  do  not  repressnt  the  viewpoint 
of  the  412,000  mothers,  wives,  sisters,  and  daughters  of  American 
World  War  veterans  who  compose  the  American  Legion  Auxiliary. 
Inasmuch  as  the  petitions  purport  to  represent  "  the  women 
of  America."  I  feel  that  this  cablegram  should  be  a  matter  of 
public  record,  and  I  should  be  very  grateful  If  It  could  l>e  read 
into  the  records  of  the  United  States  Senate. 
Sincerely, 

Louise  W.  Willi ams. 

National  President. 

The  American  Legion  Auxiliary,  composed  of  mothers,  wives. 
sisters,  and  daughters  of  American  Wo!  Id  War  veterans,  by  na- 
tional convention  action  at  Detroit  Instrvicted  me  to  inform  the 
American  delegation  that  the  disarmament  petitions  as  pre- 
sented by  various  women's  organizations  do  not  represent  the  view- 
point of  the  women  of  the  American  Legion  Auxiliary.  We  ask 
your  delegation  to  safeguard  the  security  of  the  United  Stales  of 
America  by  preserving  our  national  defense  act  Intact  and  cur 
Navy  at  London  treaty  strength. 

REPORTS    OF    COMMITTEES 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
was  rrferred  the  bill  tS.  959)  relating  to  the  improvement  of 
the  Willamette  River  between  Oregon  City  and  Portland, 
Oreg.,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  164)  thereon. 

Mr,  VANDENBERG,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3237)  to  legalize  a  bridge 
across  the  Mississippi  River  at  Grand  Rapids,  Minn.,  reported 
it  without  amendment  and  submitted  a  report  «No.  165) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3132)  to  extend  the  time;  for  the  commercement 
and  completion  of  the  bridge  cf  the  county  of  Norman  and 
the  town  and  village  of  Hdlstad,  in  said  county,  in  the  State 
of  Minnesota,  and  the  county  of  Traill  and  the  town  of  Her- 
berg,  in  said  county,  in  the  State  of  North  Dakota,  across  the 
Red  River  of  the  North  on  the  boundary  line  between  said 
States,  reported  it  with  amendments  and  submitted  a  report 
<No.  166 »  thereon. 

Mr.  WHITE,  from  the  Committee  en  Claims,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  188.  An  act  for  the  relief  of  Tampico  Marine  Iron  Works 
iRept.  No.  167) ;  and 

S.  1216.  An  act  for  the  relief  of  the  owner  of  the  barge 
Mary  M  <  Rept.  No.  168). 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  <S.  2909;  for  the  relief  of  Ross  E.  Adams, 
reported  it  with  an  amendment  and  submitted  a  report  iNo. 
169)  thereon. 

Mr.  GLENN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  212)  for  the  relief  of  Messrs.  Short. 
Ross,  Shaw,  and  Mayhood,  reported  it  without  amendment 
and  submitted  a  report  'No.  170)  thereon. 

Mr.  BROOKHART,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  repotted  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  213.  An  act  authorizing  adjustment  of  the  claim  of 
Kenneth  Carpenter  (Rept.  No.  171);  and 

S.  219.  An  act  authorizing  adjustment  of  the  claims  of 
Orem  Whsatley,  Kenneth  Blaine,  and  Joseph  R.  Ball  (Rept. 
No.  172). 
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Mr.  HOWEIX,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  486)  conferring  jurisdiction  upon 
certain  courta  of  the  United  States  to  hear  and  determine 
the  claim  by  the  owner  of  the  4-masted  auxiliary  bark 
Qxievilly  against  the  Umted  States,  and  for  other  purposes, 
reported  it  without  amendment  and  submitted  a  report  (No. 
173)  thareon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  repwrted  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

S.  366.  An  act  for  the  relief  of  Dr.  Luis  H.  De  Bayle  (Rept. 
No.  174); 

S.  800.  An  act  for  the  relief  of  EUingson  &  Groskopf  (Inc.) 
<Rept.  No.  175):  and 

S.  2335.  An  act  for  the  relief  of  O.  R.  York  (Rept.  No. 
176). 

natCUTlVg  IKPORTS  OF   COKMrrTKES 

As  in  executive  session, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  the  following  per- 
sons: 

Sydney  O.  CJest,  of  Pennsylvania,  now  a  Foreign  Service 
oflBcer.  unclassified,  and  a  vice  consul  of  career,  to  be  also  a 
secretary  in  the  Diplomatic  Service  of  the  United  States  of 
America:  and 

Hotanes  C.  Onith.  of  Virginia,  to  be  a  Foreign  Service  offi- 
cer, unclassified,  a  vice  consul  of  career,  and  a  secretary  in 
the  Diplomatic  Service  of  the  United  States  of  America. 

Mr.  JONES,  from  the  Committee  on  Commerce,  reported 
favorably  the  nomination  of  Liput.  Robert  C.  Sarratt  to  be  a 
lieutenant  commander  in  the^  Coast  Guard  of  the  United 
States,  to  rank  as  such  from  September  15.  1931. 

Mr.  NYE.  from  the  Committee  on  Public  Lands  and  Sur- 
veys, reported  favorably  the  nomination  of  George  C.  Crom, 
of  Florida,  to  be  register  of  the  land  office  at  Gainesville, 
Vlsi.    (Reappointment.) 

The  VICE  PRESIDENT.  The  nominations  reported  will 
be  placed  on  the  Executive  Calendar. 

BILLS  AKD  JOINT  RESOLUTION  INTRODUCKD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  SMOOT: 

A  biU  (S.  3482)  for  the  relief  of  Talmadge  L.  Boyd;  to  the 
Committee  on  Claims. 

By  Mr.  LA  POLLETTE; 

A  bill  (S.  3483)  for  the  relief  of*  the  George  C.  Mansfield 
Co.  and  George  D.  Mansfield:  to  the  Committee  on  Claims. 

By  Mr.  NEELY: 

A  bill  (S.  3484)  granting  an  increase  of  pension  to  William 
H.  Yoho:  to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (S.  3485)  to  establish  a  fish  hatchery:  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  3486)  granting  a  pension  to  Annie  Mong  (with 
accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  KENDRICK: 

A  bill  (S.  3487)  granting  a  pension  to  Mary  S.  Jenkins;  to 
tbe  Committee  on  Pensions. 

By  Mr.  SHIPSTKAD: 

A  bfll  (8.  3488)  to  authorize  the  leasing  of  unallotted  tribal 
Indhm  land  in  the  Red  Lake  Indian  Reservation.  Minn.;  to 
the  Committee  on  Indian  Affairs. 

A  bill  (S.  3489)  for  the  rehef  of  MaJ.  Richard  K.  Smith;  to 
the  Committee  on  Military  Affairs. 

A  biU  (S.  3490)  granting  a  pension  to  Mary  E.  Verrill;  to 
the  C(»nmlttee  en  Pensions. 

By  Mr.  WALSH  of  Massachusetts: 

A  MO  (S.  3491)  for  the  relief  of  Clarence  Rufus  Pullerton: 

A  biU  (8.  3492)  for  the  relief  of  Louis  Gaeta;  and 

A  bill  (8.  3493)  for  the  rdief  of  Grant  Maclnnes;  to  the 
Committee  on  Naval  Affairs. 

Bv  Mr  ^WAGNER: 

A  bill  (8.  3494)  for  the  relief  of  Zinssex  4  Co.;  to  the  Com- 
mittee onCSaimi. 


By  Mr.  SMITH: 

A  bill  (S.  3495>  for  the  relief  of  Capt.  Alexander  C.  Doyle; 
to  tht  Committee  on  Military  Affairs. 

By  Mr.  BLAINE: 

A  biU  (S.  3496)  for  the  relief  of  Robert  Templeton:  to  the 
Comijiittee  on  Military  Affairs. 

A  1)111  (S.  3497)  granting  an  increase  of  pension  to  Cath- 
erine Burkholder  (with  accompanying  papers) :  to  the  Com- 
mitt^  on  Pensions. 

By  Mr.  DELL: 

A  >)iU  (S.  3498)   granting  a  pension  to  Francis  Gerrity: 

and 

A  »ill  (S.  3499)  granting  a  pension  to  Ardelle  Melco;  to  the 
Cominittee  on  Pensions. 
ByiMr.  NORRIS: 

A  bill  «S.  3500)  to  amend  the  World  War  veterans'  act, 
19244  as  amended:  to  the  Committee  on  Finance.     ^ 

By*  Mr.  WHITE: 

A  ^)ill  (S.  3501)  to  amend  section  14  of  the  shipping  act, 
1916,  as  amended  by  section  20  of  the  merchant  marine  act, 
1920}  and 

A  bill  (S.  3502)  to  amend  section  8  of  the  act  of  June  19, 
1886<  as  amended  by  section  2  of  the  act  of  February  17,  1898 
(U.  3.  C  title  46,  sec.  289) :  to  the  Committee  on  Commerce. 

Byt  Mr.  THOMAS  of  Oklahoma : 

A  ^ill  (S.  3503)  providing  for  the  completion  of  fence  con- 
struction, repairs,  and  improvement  of  refuge  areas  in  the 
Wichita  National  Forest  and  game  preserve  in  the  State  of 
Oklahoma,  and  authorizing  appropriations  therefor;  to  the 
Coinpiittee  on  Agriculture  and  Forestry. 

A  bill  (S.  3504)  for  the  relief  of  Lyman  L.  Miller;  to  the 
Committee  on  Claims. 

A  bill  (S.  3505)  for  the  relief  of  John  Ernst  (with  accora- 
panskng  papers) ;  to  the  Committee  on  Military  Affairs. 

Byt  Mr.  FESS: 

A  >)ill  (S.  3506)  authorizing  the  selection  of  a  site  and  the 
erecljion  thereon  of  a  suitable  monument  indicating  the  his- 
torical significance  of  the  Chesapeake  and  Ohio  Canal:  to 
the  (Committee  on  the  Library. 

B5I  Mr.  HOWELL: 

A  bill  (S.  3507)  to  extend  the  times  for  commencing  and 
comJ)leting  the  construction  of  bridges  across  the  Missouri 
Riv4^  at  or  near  Famam  Street,  Omaha,  Nebr.,  at  or  near 
Soul^  Omaha,  Nebr.,  and  at  or  near  Florence,  Nebr.:  to  the 
Cominittee  on  Commerce. 

Bi  Mr.  FRAZIER: 

A  pill  (S.  3508)  to  amend  section  1  of  the  act  entitled  "An 
act  to  provide  for  determining  the  heirs  of  deceased  Indians, 
for  ^he  disposition  and  sale  of  allotments  of  deceased  In- 
dianls,  for  the  leasing  of  allotments,  and  for  other  pmposes," 
approved  June  25,  1910,  as  amended: 

(^y  request.)  A  bill  <S.  3509)  relative  to  restrictions  appli- 
cable to  Indians  of  the  Five  Civilized  Tribes  in  Oklahoma: 

(By  request.)  A  bill  (S.  3510 »  to  restore  certain  lands  to 
the  San  Carlos  (White  Mountain)  Indian  Reservation, 
Arizi:  and 

(3y  request.)  A  bill  (S.  3511)  to  promote  the  production 
and  sale  of  Indian  products  and  to  create  a  board  and  a 
corp|oration  to  assist  therein;  to  the  Committee  on  Indian 
Affairs. 

Bf  Mr.  HARRIS: 

Ajbill  (S.  3512)  for  the  relief  of  Margaret  Doyle,  adminis- 
tratrix of  the  estate  of  James  Doyle,  deceased;  to  the  Com- 
mitq»e  on  Claims. 

AJbiU  (S.  3513)  for  the  reUef  of  Edward  Gantt;  to  the 
Conimittee  on  Military  Affairs. 

B^Mr.  COPELAND: 

Ajoint  resolution  (S.  J.  Res.  96)  authorizing  the  erection 
in  \|irashington,  D.  C,  of  a  monument  in  memory  of  CoL 
Robfert  Ingersoll;  to  the  Committee  on  the  Library. 

I  HOUSE  Bn.L   PLACED   ON   THE  CALEND.Ul 

Tiie  bill  (H.  R.  7248)  authorizing  the  modification  of  the 
existing  project  for  the  Willamette  River  between  Oregon 
Cityt  and  Portland,  Oreg.,  was  read  twice  by  its  title  and 
ordffi^d  to  be  placed  on  the  calendar. 
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AMENDMENTS  TO   AGRICm.TURAL   APPROPRIATION  BILL 

Mr  FLETCHER  submitted  two  amendments  intended  to 
be  proposed  by  him  to  House  bill  7912,  the  Agricultural  De- 
partment appropriation  bill,  which  were  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  as 
follows: 

strike  out  all  after  the  colon  In  line  13,  page  65.  to  the  end  of 
the  sentence  in  line  16.  , 

In  lines  9  to  12.  Inclusive,  page  56.  strike  out  the  words      to- 
e^ther  with  855  000  of  the  unexpended  balance  of  the  appropria-  , 
tion  for  the  Mediterranean  fruit  fly  contained  In  the  agricultural  1 
appropriation    act   for   the    fiscal    year    1931"    and    in.sert    "  for    a 
survey  and  investigation  of  claims  for  losses  and  damages  by  fruit 
and    ven-etable    growers    in    Florida    growing    out    of    the    work    of 
eradication  of  the  Mediterranean  fruit  fly  and  quarantine  regula-  : 
tlons   in   connection   therewith,   the   unexpended    balance   of   the 
appropriation   for   the   Mediterranean   fruit   fly    contained   In  _the 
agricultural  appropriation  act  for  the  fiscal  year  1031,  $55,000. 

INVESTMENTS  IN  FOREIGN  EECITRITIES 

Mr.  WALSH  of  Montana.  Mr.  President,  I  rise  to  pay  a 
tribute  to  the  senior  Senator  from  California  [Mr.  Johnson] 
for  the  inestimable  service  he  has  rendered  to  the  country 
in  disclosing  the  circumstances  attending  the  sale  of  billions 
of  dollars  of  foreign  securities  to  American  investor:;.  The 
occasion  of  my  doing  so  is  a  letter  which  I  received  a  few 
mornings  ago  from  a  constituent  who  for  many  years  has 
been  a  mechanic  working  in  the  shops  of  the  Northern 
Pacific  Railroad  Co.  at  Livingston,  Mont.  He  retired  on  a 
small  pension  and  invested  the  savings  of  a  lifetime,  amount- 
ing to  $10,500,  in  the  bonds  of  various  foreign  countries  and 
subdivisions  thereof.  He  wrote  me  a  letter,  which  I  sent  to 
the  Secretary  of  State  for  comment.  I  ask  that  the  letter  be 
read  at  the  desk. 

The  VICE  PRESIDENT.    Without  objection,  the  clerk  will 

read  as  requested. 

The  Chief  Clerk  read  as  follows: 


Livingston.  Mont.,  January  15.  1332. 

Senator  Walsh. 

United  States  Senate,   Washington,  D.  C. 

My  Dear  Senator  Walsh:  I  understand  there  Is  a  Senate  com- 
mittee Investigating  the  foreign  bond  Issues.  I  am  sure  you  will 
take  notice  as  to  how  the  foreign  bonds  were  put  on  the  market. 

I  am  one  of  the  victims  that  Invested  every  dollar  I  had  to  pro- 
vide a  little  Income  for  the  rest  of  my  days  and  afterwards  for  my 
widow  Now  all  is  taken  from  me  and  I  am  a  dependent  to  an 
extent  I  started  work  for  the  Northern  Pacific  Railroad  in  Liv- 
ingston m  1888  as  a  machinist  in  the  repair  shop.  Was  retired  on 
age  limit  in  1927  with  a  small  pension— $48.96. 

You  might  ask  me  why  I  bought  foreign  bonds?  The  answer  Is, 
I  thought  they  were  a  sure  good  investment  and  the  Interest  was 
higher  than  domestic  bonds.  Then  I  was  under  the  impression 
the  bonds  had  to  have  the  approval  of  the  United  States  Depart- 
ment of  State.  I  never  could  imagine  the  Equitable  Trust  Co., 
Dillon  Read  &  Co..  Blair  &  Co..  of  Wall  Street  and  Broad  Street, 
would  put  bonds  on  the  market  for  the  American  public  to  buy 
unless  they  were  a  sound  Investment. 

Now  I  know  to  my  sorrow  how  I  have  been  duped  by  the  big 
banks  and  the  Secretary  of  State  Department,  United  States.  The 
bonds  I  hold  have  defaulted  and  I  am  broka  My  wife  doesn  t  own 
enouKh  to  bury  me,  and  I  after  being  so  saving.  I  Inclose  the 
Invoices  and  you  can  see  what  I  paid  for  the  bonds— some  above 
par.  One  thousand-dollar  Bogota  bond  belongs  to  my  son,  whom 
I  advised  to  Invest  all  he  had. 

There  have  been  lots  of  crooked  deals  put  over  the  American 
investors,  and  I  suppose  all  crooks  will  go  free.  The  different 
houses  that  Lssued  the  bonds  have  transferred  their  agency  to 
other  banks,  some  once  and  some  twice.  I  am  completely  at  a 
loss  to  know  how  and  where  I  can  get  some  reliable  information 
as  to  the  policy  of  Colombia,  Antioquia  Department,  City  of  Bo- 
gota. Government  of  Bolivia,  and  Hungarian  bond.s.  The  letter 
I  am  m.alllng  you  may  be  useful  when  you  get  the  Senate  com- 

^^u7ou?&n\clp  me  In  any  way  I  am  sure  I  will  be  very  grateful 

to  you.     I  have  voted  In  Livingston  since   1888. 

I  remain,  yours  very  truly.  ,.„,.^ 

Joseph  MoRiARrrr. 

p.  s.— When  through  with  the  papers  please  retmn  to  me. 

Mr  WALSH  of  Montana.  Mr.  President,  the  victim  of 
this  tragedy,  only  one,  I  suppose,  of  thousands,  invested  in 
the  bonds  of  the  Department  of  Antioquia,  a  Department  of 
the  Republic  of  Colombia,  $2,500:  in  the  bonds  of  the  city 
of  Bogota,  Colombia,  $3,000:  in  the  bonds  of  the  Republic  of 
Bolivia,  $2,000:  and  hi  the  bonds  of  the  Hungarian  consoU- 
dated  municipal  loan,  the  amount  of  $3,000. 

I  hold  in  my  hand,  Mr.  President,  the  advertisements  of 
the  great  New  York  bankers  inducing  the  pubUc  to  mvest  m 


these  securities,  which  I  ask  may  be  incorporated  in  the 

Record. 

The  VICE  PRESIDENT.     Without  objection,  it  is  so  or- 
dered. 

The  advertisements  referred  to  are  as  follows: 

$3  750,000  DEPARTMENT  OF  ANTIOQI-TA  (REPTTDLIC  OF  COLOMrL\)  7  PEa 
CENT  20-YEAH  EXTERNAL  SECURED  SINKING  FUND  OOU)  BONOS.  EERIES 
"D  " 

Dated  July  1,  1925.     Due  July  1,  1945.  ^     y,      ^    ^.r  tu« 

Authorized,  $20,000,000.  To  be  outstanding  In  the  l^ands  of  the 
public,  $5,753,800  series  "A.-  $5,679,700  series  •*  B,"  82.366,100  ser  es 
-C"  and  $3,750,000  series  "  D  "  (out  of  a  total  of  $5,500,000  Bcries 
"D").  Principal  and  semiannual  interest,  January  1  and  Jvily  1. 
pavable  In  United  States  gold  at  the  office  of  Blair  &  Co.  New  York 
fiscal  agents,  free  of  all  taxes,  present  or  future,  of  the  Department 
of  Antioquia  and  of  the  Republic  of  Colombia.  Coupon  bonds  In 
denominations  of  $1,000,  $500,  and  $100,  registerable  as  to  principal 

°'^A^  cumulative  sinking  fund  sufRcient  to  retire  the  series  "  D" 
bonds  by  maturity  Is  provided,  payable  semiannually,  to  call  bonds 
by  lot  at  100  and  accrued  Interest  on  the  next  succeeding  Interest 

pavment  date.  .        ,    .  ,        .       .      t.  initf 

Callable  as  a  whole  only,  except  for  the  sinking  fund,  at  102 v, 
and  accrued  Interest  on  July  1,  1935,  and  on  any  Interest  date 
thereafter. 

Descriptive  circular  on  request.  ^  ., ,.  .         ^       ^  ,^«i^,.^ 

i      We  offer  the  above  bonds  "  when,  as.  and  If     issued  and  received 

bv  us  and  subject  to  approval  of  our  counsel.  Messrs.  Hornblower, 

i  Miller.  &  Garrison.    Interim  receipts  or  temporary  bonds  may  be 

I  delivered  In  the  first  Instance.  ^  ^     ^      ,        *     i*- 

Price   95%  and  Interest,  to  yield  7.45  per  cent  to  final  maturity. 

I      Blair' &  Co.  (Inc.).  E.  H.  Rollins  &  Sons,  and  Chase  Securities 

Corporation. 

[From  the  New  York  Times.  Friday.  June  2.  1922] 
New   Issue.  

$24  000  000    REPUBLIC    OF    BOLIVIA    EXTERNAL    25 -TEAR    SECURED    REFUND-  ^ 
ING     8     PER    CENT    SINKING-FUND    GOLD    BONDS.     TO    BE    DATED     MAT     1,    S, 
1922;    TO    MATtTRE   MAT    1,    1947;    NOT   CALLABLE   FOR    15    TEARS 

Coupon  bonds  In  $500  and  $1,000  denominations,  registerable  as 
to  nrinclpal  Interest  payable  semiannually.  May  1  and  Novem- 
ber 1  Principal,  premium,  and  Interest  payable  In  United  States 
cold  free  of  ^1  present  and  future  Bolivian  Imposts,  contribu- 
tions, an^  taxes  at  the  principal  office  of  the  EqulUble  Trust  Co. 
of  New  York    trustee. 

Redeemable  as  a  whole  only  at  105  and  accrued  Interest  upon 
90  days'  notice,  at  the  option  of  the  Government,  on  any  Interest 
date  on  and  after  May  1,  1937.  and  redeemable  In  part  at  the 
ime  p?lce  on  X^J  1  of'^each  year,  beginning  May  1.  1938.  through 
the  operation  of  the  sinking  ftind.  . 

Application  will  be  made  to  list  the  bonds  on  the  New  York 

Bolivia,  one^of  the  largest  of  the  South  American  Republics,  is 
more  than  10  times  the  size  of  the  State  of  New  York  and  larger 
than  England.  France,  and  Germany  combined.  In  mineral  re- 
source!  Bolivia  Is  the  third  richest  country  on  the  Western 
HeiSsphfre  being  surpassed  only  by  the  United  states  and 
Mexico  It^  silve?.  tin.  copper,  and  bismuth  mines  are  among 
fie  richest  in  the  world.  Rubber,  coffee,  cacao  tobacco^  sugur- 
care  and  othei  products  of  the  Tropical  as  well  as  inany  of  the 
Temnerate  zone  are  successfully  cultivated.  Coca,  from  which 
cocaine  Is  derived.  Is  raised  and  exported  In  large  quantities  and 
the  forests  conUln  numerous  species  of  valuable  woods.^  2}Lt?' 
posits  have  also  been  discovered  and  Chuqulsaca  Is  sa  d  to  contain 
among  the  largest  oil  fields  in  the  world.     The  population  of  the 

"^^l^urlW bJnds':°°^e°bonds  will  be  the  <ii-ct  obligations  of 
the  Republic  of  Bolivia  and.  In  addition  to  the  full  faith  and 
credit  of  the  Republic,  will,  upon  completion  of  present  financial 
ooeratlons.  be  speclficaUy  secured  by: 

^f  n  A  fi^Bt  lien  and  charge  upon  all  import  and  export  dut  es. 
surcharge  on  Import  duties,  and  taxes  on  the  following:  Mining 
claims  alcohol  monopoly.  90  per  cent  of  tobacco  monopoly,  cor- 
pora^oiSTother  tharmlnlng"^  and  banking)  ^^te^f  *  °"  JJ«'.^- 
gage  cedulas.   net   Income   of   banks,   and   net   profits   of  mining 

companies^  lien  and  charge  upon  the  Governmenrs  continuing 
controlling-stock  Interest  In  the  Banco  de  la  Naclon  Bollvlana 
^National  Bank  of  Bolivia)   and  the  dividends  declared  upon  such 

^^3*^"  A  first  mortgage  upon  the  Atocha-VlUazon  Railroad  now 
under  construction  Ind  the  Potosl-Sucre  Railroad,  about  to  be 
coiitructed,  together  with  a  pledge  of  the  net  income  of  such 

'"^If The'foregolng  taxes  and  revenues  should  at  any  time  be  In- 
sufficient to  meet  the  service  of  the  loan,  the  Governmerit  a^ees  tc 
nrovlde  the  deficit  out  of  its  general  revenues.  Additional  taxes 
Sr  revenues,  to  be  approved  by  the  trustee,  will  be  pledged  as 
^Suy  for  the  loan  U  the  proceeds  derived  from  those  pledged 
fall  below  one  and  one-half  times  the  amount  required  for  the 

""SeTelp^Jrom  pKigS'revenues:  According  to  officials  of  the 
Republic  of  Bolivia,  the  average  receipts  from  the  taxes  and  reve- 
r;,,«  tn  he  sneclfically  pledged  for  the  service  of  this  loan  amounted, 
for  tlxe  Sy^  eS  Sfember  31.  1921  (1921  partly  estimated). 
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to  a  tum  which,  tf  eonvtrted  Into  donars  at  the  avenge  rate  of 
exchange  prevailing  during  this  period,  would  have  been  equiva- 
lent to  over  #4.800,000.  or  more  than  twice  the  fixed  annual  service 
charge  of  $2,400,000  on  the  bonds  to  be  presently  outstanding. 

Collection  of  pledged  revenues:  So  long  as  any  of  these  bonds 
are  outsUndlng.  the  collection  of  all  taxes,  revenues,  and  Income 
of  the  Republic  will  be  supervised  by  a  permanent  fiscal  commis- 
•lon.  to  be  appointed  by  the  President.  This  commission  will  con- 
slEt  of  three  commissioners,  of  whom  two  will  be  appointed  upon 
the  recommendation  of  the  bankers.  One  of  the  commissioners 
appointed  upon  the  recommendation  of  the  bankers  will  be  chair- 
man and  chief  executive  ot  the  comnUssion.  All  taxes,  revenues, 
and  income  pledged  as  security  for  the  loan  will,  as  collected,  be 
deposited  In  a  special  account  In  the  Banco  de  la  Naclon  Boliviana, 
and  such  deposits  will  continue  to  be  made  until  the  amount 
deposited  each  month  shall  be  equal  to  one-twelfth  of  the  annual 
•ervlce  of  the  loan.  The  amounts  so  deposited  will  be  remitted 
monthly  by  the  Banco  de  la  Naclon  Boliviana  to  the  trustee  in 
New  York. 

Sinking  fund:  A  fixed  annual  service  equal  to  10  per  cent  of  the 
largest  amount  of  bonds  at  any  time  outstanding  will  provide  for 
the  amortlxatlon  of  this  issue.  Until  May  1.  1937.  such  part  of 
this  fixed  aerrlce  as  shall  not  be  required  for  bond  interest  shall 
be  used  by  the  trustee  to  purchase  bonds  at  not  exceeding  106  and 
accrued  Intcmt.  and  any  unexpended  balaiKe  shall  be  retained  by 
the  trustee  until  a  fxind  of  $600,000  shall  have  been  accum\ilated. 
After  this  $600,000  fund  shall  have  been  accumulated,  any  fxirther 
-unexpended  yearly  balances,  up  to  May  1.  1937.  will  be  returned 
to  the  Oorerament.  After  May  1.  1937,  any  unexpended  balance 
of  the  annual  serTlce  will  be  applied  to  the  redemption  of  bonds. 
bf  drawlnga.  at  106  and  accrued  interest.  The  $500,000  fund,  or 
•o  much  as  may  have  been  accumulated  by  May  1.  1937,  shall  be 
UMd  by  the  tnistee  to  purchase  bonds  at  not  exceeding  105  and 
accrued  Interest,  and  any  portion  remaining  vuiexpended  shall  at 
maturity  be  applied  to  the  payment  of  bonds  pro  rata  at  par.  In 
the  event  of  default  said  funds  shall  be  applied  to  the  payment  of 
bonds  pro  rata  at  105. 

The  operation  of  this  sinking  fund  is  expected  to  redeem  the 
entire  issue  of  bonds  before  maturity,  provided  bonds  can  be  pur- 
chased at  or  below  105  and  accrued  interest  during  the  15-year 
period  that  the  issue  la  noncallable. 

Public  debt:  Upon  completion  of  the  present  financina;  the  total 
public  debt  will  amount  to  approximately  $31,300,000  United  States 
gold,  of  which  $28,300,000  will  be  external  debt  and  $3,000,000 
Internal  debt  at  cxurent  rates  of  exchange.  Contingent  liabilities 
are  provided  for  in  the  annual  budget. 

Purposes  of  Issue:  The  Bolivian  National  Congress  has  author- 
teed  $33,000,000  of  external  25-year  secured  refunding  8  per  cent 
sinking-fund  gold  bonds,  of  which  $26,000,000  will  be  Issued  Im- 
mediately. Of  this  amount.  $19,000,000  will  be  Issued  for  refund- 
ing purposes  and  for  railroad  and  highway  construction  and 
f 7 .000,000  for  exchange  for  a  like  amount  of  external  (railroad 
loan)  bonds  of  1922  ($2,000,000  of  which  will  not  be  delivered  until 
January  1.  1924).  The  remaining  $7,000,000  of  bonds  will  be  re- 
served for  issue  under  careful  restrictions  to  provide  for  the  com- 
pletion of  the  Atocha-Vlllazon  Railroad  and  the  Potosl-Sucre  Rail- 
road, and  of  this  anoount  $2,000,000  will  not  be  issued  until  after 
January  1,  1923,  and  the  balance  not  until  after  January  1,  1924. 

The  building  of  the  Atocha-Vlllazon  Railroad  will  give  the  Re- 
public of  Bolivia  direct  railroad  connections  with  Argentina.  This 
railroad  will  be  operated  in  connection  with  the  Antofagasta  St 
Bolivia  Railway,  thxia  providln<»  a  network  of  trunk  lines  radiating 
to  Peru.  Chile,  and  Argentine  Republic.  The  Potosl -Sucre  Railroad 
will  provide  railroad  communication  with  Sxicre.  the  legal  capital 
of  Bolivia,  and  will  open  up  ine  of  the  most  fertile  agricultural 
Mctions  of  the  coun^. 

The  legal  matters  In  connection  with  this  lonn.  including  the 
ooDtract  with  the  Republic,  and  the  form  of  bonds  will  be  passed 
tipon  by  Meesr*.  Ourtls,  Mallet-Prevoet  «s  Colt,  of  New  York. 

We  oSer  the  above  bonds,  subject  to  prior  sale.  if.  as,  and  when 
iMued  and  received  by  us  at  101  and  accrued  Interest. 

Spencer  Track  A  Co..  the  Equitable  Trust  Co.  of  New  York, 
Btlfel>Nloolaua  Investment  Co..  Rallgarten  dk  Co..  Halsey.  Stuart 
*  Oo.  (Inc.).  S.  H.  Rollins  *  Sons,  Cassatt  it  Co..  Kissel.  Klnnl* 
outt  *  Co..  J.  *  W.  Sellgroan  h  Oo. 

The  information  and  statistics  given  herein,  wblle  not  guar- 
anteed, have  been  obtained  by  us,  portly  by  cable,  from  ofllclal  or 
other  aouroee  which  we  believe  to  be  reliable. 

(Prom  the  New  Tork  Tlmec,  Thursday,  October  16.  1934) 
New  iMue.  October  16.  1034. 
$e.oeo.ooo  crrr  or  booota    (axrvBuc  or  Colombia)    •  m  cawr 

BlTOUtAL  SINKDta  rUKD  OOLS  BONM  OT   !••« 

Dated  October  1.  1924.    Due  October  1.  1»46. 

Interest  payable  AprU  1  and  October  1.  Total  authorUwd  laaue 
610  000.000.  Coupon  bonds  In  denominations  of  $1,000  and  $600. 
reftistrable  as  to  principal  only.  Principal  and  Interact  payable  in 
United  Statea  |ora  coin  free  of  all  Colombian  governmental  and 
municipal  taxea.  preaent  or  future,  at  the  o0oe  of  Dillon.  Read 
4l  Co..  New  Tork.  flacal  agenU  for  this  loan.  Callable  for  the 
alnking  fund  at  106  and  accrued  interest  on  any  interest  dau  to 
and  tncluding  October  1.  1934,  and  thereafter  callable  on  any 
InUreat  date,  aa  a  whole  or  in  part,  by  lot  at  102  and  Intereat. 
central  Union  Trust  Oo.  of  New  York,  counteratgnlng  agent. 

A  cumulative  aInkUig  fund  of  2  per  cent  per  annum  ts  provided 
%o  redeem  bonds  by  purehaae  aemlannually  in  the  market  at  or 


belot  the  then  current  call  price  or,  if  not  so  obtainable,  by  call 
by  Iqt.  Interest  on  bonds  so  acquired  Is  to  be  added  to  the  sink- 
ing lund,  which,  applied  against  the  present  Issue,  Is  calciilated 
to  r^eem  practically  the  entire  amoxint  by  maturity. 

Upon  retirement  of  riJibO.OOO  Internal  bonds  from  the  pro- 
ceecl4  of  this  issue,  these  bonds  will  constitute  the  only  funded 
debt! of  the  city. 

Aptolication  will  be  made  In  c  ue  course  to  list  these  bonds  on 
the  |Jew  York  Stock  Exchange. 

Tile  following  Information  is  summarized  from  statements  fur- 
nished us  by  the  president  of  the  Municipal  Council  of  Bogota: 

BOGOTA 

Bogota  is  the  capital  and  the  largest  city  of  the  Republic  of 
Colotnbia.  having  a  population  of  approximately  160.000.  It  is 
situated  In  the  interior  plateau  region  at  an  altitude  of  8.600  feet. 
with!  a  healthful  climate,  and  is  adjacent  to  the  large  coffee-pro- 
duclhg  areas  and  the  emerald  and  salt  mines.  The  city  has 
manufacturing  Industries  of  importance  and  is  a  growing  commer- 
cial Renter. 

sictmrrr 

These  bonds  will  be  the  direct  general  obligation  of  the  city 
of  ^gota.  the  full  faith  and  credit  of  which  is  pledged  to  the 
payiient  of  principal.  Interest,  and  sinking  fund.  In  addition, 
this  1  loan  ($10,000,000  authorized)  will  be  secured  by  a  first  lien 
on  4he  gross  receipts  obtained  by  the  city  from  the  real -estate 
taxel  (Impuesto  Predial.  Including  Servlclo  de  Aseo.  Servlclo  de 
Alui^brado,  Servlclo  de  Vlgllancla).  and  also  from  all  municipal 
tran<wa3rs.  water  works,  electric -power  plants,  and  other  specliied 
sources,  now  owned  or  to  be  constructed  with  the  proceeds  of  this 
issu^.  For  the  four  years  ended  December  31,  1928,  gross  revenues 
fronl  these  sources  averaged  approximately  twice  the  Interest  and 
slnkjng-fund  requirements  of  the  present  issue.  The  city  has  cove- 
nan^d  to  deposit  each  month  with  a  depositary  in  Bogota  for 
tranfemlssion  to  Dillon,  Read  &  Co..  as  sinking-fund  agents,  all 
pledked  revenues  until  the  proportionate  amount  required  for 
service  of  this  issue  has  been  provided  for. 

PTTRPOSE    or   ISSTJX 

Tills  loan  is  issued  to  refund  the  outstanding  funded  debt  of 
the  city  of  Bogota,  amounting  to  the  equivalent  of  $2,250,000. 
The  balance  of  the  proceeds  of  this  issue  wUl  be  employed  in  the 
consdruction  of  and  Improvements  to  municipal  enterprl.ses,  in- 
cluding extension  of  the  city  water  works,  extension  of  the  mu- 
nicipal tramways,  and  construction  of  an  electric -power  plant,  the 
Imptovement  of  sanitation  works,  extension  and  improvement  of 
a  pupllc  market  the  construction  of  workmen's  hou.ses  and  school 
bu'l<lings.  All  engineering  and  construction  work  In  connection 
wltM  the  above  will  be  carried  out  under  the  direction  of  American 
engineers  and  contractors. 

COLOMBIA 

Tile  Republic  of  Colombia  has  an  extensive  seaboard  on  both 
the  Pacific  Ocean  and  the  Caribbean  Sea.  Ita  area  approximately 
equals  that  of  New  England  and  the  Middle  and  South  Atlantic 
States,  while  in  point  of  population  It  ranks  third  In  South 
Am^lca.  Colombia  Is  the  world's  largest  producer  of  platinum 
and.  emeralds  and  the  second  largest  producer  of  coffee;  over  60 
per  tent  of  Its  foreign  trade  Is  with  the  United  States.  The  Co- 
lombian Government  has  reorganized  Its  banking  and  fiscal  system 
undfcr  the  direction  of  an  American  financial  mission  which  Inau- 
gurated a  banking  system  modeled  on  the  United  States  Federal 
reserve  system,  and  the  Colombian  peso  Is  now  quoted  in  New 
York  at  a  premium  over  the  dollar.  The  United  States  has  agreed 
to  pfey  to  Colombia  the  sum  of  e2,'i.000  000  In  connection  with  the 
estapllshment  of  Pan.ama  as  a  separate  republic  and  annual  Instali- 
merits  of  $5,000,000  each  are  now  being  paid. 

(Colombian  peso  at  par  equals  97.33  cents.  The  conversion  In 
the  labove  statements  has  been  made  at  the  approximate  present 
exchange  rate  of  $1  per  Colombian  peso.) 

We  offer  these  bonds  for  delivery  when.  as.  and  If  Issued  and 
received  by  us,  subject  to  approval  of  legal  matters  by  our  coun- 
sel, Messrs.  Root,  Clark,  Buckner  Si  Howland,  of  New  York,  and 
Dr,  tBsteban  Jarimtllo.  of  Bogota. 

Pflce  98  and  interest.    To  yield  8.20  per  cent. 

riirther  Information  is  contained  in  our  circular,  which  may 
be  Imd  upon  request. 

Dllon.  Read  ft  Co. 

T  >e  statements  herein  have  been  accepted  by  ua  as  accurate, 
butjare  in  no  event  to  be  construed  i>m  repreitentatloua  by  us 
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(From  the  New  York  Times,  July  lo,  10281 

DOO.OOO     HUNOAKIAN    CONSUUOATKD     MUNICIPAL     LOAN     SO-YCAR     14 
PSR    CENT    MECVr.EO     St.NKlNU     TUND    OOLO    DONOS 

AiithorlKCd  by  and  ls3Uo<i  with  the  npproval  and  under  tlie  con- 
of  the  Royal  HunKartua  Qovernircnt. 

bankers  arc  nutnorUcd  tn  ntuto  that  from  the  point  of  view 
League  of  Nations  reconstrvtctlon  plan,  there  is  no  objection 
loan. 
Dfted  July  1.  1023.    Due  July  1.  1045. 

tcrsst  payable  January  1  aiul  July   1.     Prluclpnl  and   Intereat 

ble  In  New  York  City,  In  United  States  gold  com  of  the  pre.Hcnt 

stsiidard  of  .weight  and   fineness,  free  from  all   Hungarian  taxes, 

present  or  future,  at  the  olHce  of  Speyer  it  Co,  fiscal  agents  (or 

loan. 

C>upon  bonds  In  dcmoninatlons  of  $1,000  and  $600.  rtglstmble 

ta  principal. 
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the  great  New  York  bankers  inducing  tie  pubUc  to  invest  m  •  for  tne  lu  yea«  cix^-* 
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Cumulative  sinking  fund  of  about  2.23  per  cent  per  annum,  suf- 
ficient to  redeem  the  entire  issue  at  or  before  matmity.  to  be  ai>- 
Dlicd  to  redemption  of  bonds  by  semiannual  drawings  at  par. 

Not  subject  to  redemption  before  July  1,  1930,  except  for  sinking 
fund  Redeemable,  upon  not  less  than  three  months'  previous 
notice,  as  a  whole  or  in  part,  on  that  date  or  any  interest  date 
thereafter  at  102  per  cent  up  to  and  including  Jxily  1,  1932.  there- 
of ter  at  101  per  cent  up  to  and  Including  July  1,  1935.  and  there- 
after at  par.  ^    ..     _* 

Pester  Ungarlsche  Commercial  Bank,  Budapest,  trustee. 

Dr  Johann  Bud,  Minister  of  Finance,  and  Dr.  Ivan  Rakovszky. 
Minister  of  Interior,  of  the  Kindom  of  Hungary,  have  furnished  us 
with  the  follovrlng  statement:  ^     ,    ,.    .♦  ^ 

"  Security :  The  total  authorized  issue  of  these  bonds  is  limited 
to  $10  000,000.  The  bonds  are  issued  with  the  approval  and  under 
the  control  of  the  Royal  Hungarian  Government  and  will  be  the 
direct  obligations  of  10  cities  and  of  38  towns  of  Hungary,  each 
being  liable  as  provided  by  Law  XXII  of  1925.  authorizing  this 
issue  In  proportion  to  its  share  in  the  proceeds  of  the  loan.  These 
municipalities  Include  all  of  the  cities— except  Budapest— &nd 
have  about  1,550,000  inhabitants. 

"  The  bonds  will  be  specifically  secured  by  a  first  charge  on  reve- 
nues   assigned  to  or  collected  by  these  municipalities,  which  for 
1925 'are  estimated,  in  the  aggregate,  at  $5,350,000,  as  follows: 
"(a)    The  Inconie  tax  on  profits  and  the  amount  of  the 
turnover    tax    on    sales    assigned    annually    to 
these   municipalities,  which  taxes  are  collected 

by  the  Royal  Hungarian  Government $2,250,000 

"(b)    Consumption  and  octroi  taxes,  collected  directly 

by   the    municipalities 1.100,000 

"(c)   Net  receipts  of   their  public   utilities   and   other 

properties - -  — — -     2,  ooo.  uuu 

Total 5,350.000 

•*  Or  about  five  and  one-half  times  the  annual  requirements  for 
Interest  and  sinking  fund  on  the  loan. 

"  The  Royal  Hungarian  Government  will  place  montniy  tne 
revenues  specified  in  section  (a)  above,  or  others  applicable  to  the 
service  of  the  loan  under  the  loan  contract.  In  a  special  account 
in  the  National  Bank  of  Hungary,  which  account  Is  to  be  con- 
trolled by  a  trustee  for  the  bondholders  to  be  appointed  by  the 
bankers  The  trustee  will  retain  from  these  funds  the  sums  re- 
quired for  semiannual  interest  and  sinking  fund  on  the  loan  and 
remit  monthly   the   amounts  so  retained   to   Speyer  &   Co.,   fiscal 

*^"  The  bonds  will  be  further  secured  by  a  first  direct  charge  on 
all  the  assets  of  these  municipalities,  which  covenant  that,  so  long 
as  any  of  the  bonds  are  outstanding,  they  will  not  mortgage  their 
real  property,  nor  without  the  consent  of  the  trustee  sell  any  part 
thereof  The  aggregate  value  of  their  lands,  buildings,  public 
utUlty  and  other  properties  Is  estimated  at  more  than  $100,000,000, 
whereof  about  $76,000,000  is  the  estimated  value  of  income-pro- 
ducing properties,  to  which  substantial  additions  will  be  made 
from  the  proceeds  of  the  loan. 

"The  assessed  value  of  property  subject  to  taxation  In  these 
municipalities  Is  about  $257,000,000.  .       t, 

"  The  bonds  are  legal  l.i vestments  for  the  Royal  Hungarian  Pos- 
tal Savings  Bank,  for  widows'  and  orphans'  funds — controlled  by 
the  Government— and  aro  acceptable  for  Government  surety  bonds 

"  Purpose":  The  proceeds  of  the  loan  will  be  expended  under  the 
control  of  the  Royal  Hungarian  Government  for  capital  purposes, 
over  three-fourths  for  Income-producing  properties  and  the  re- 
mainder for  schools.  ro;ids.  and  other  municipal  improvements^ 
The  Royal  Hungarian  Crovernment  exercises  a  large  measure  of 
supervision  and  control  over  the  administration  and  finances  ol 

the  municipalities.  ,  ^  w*     #  ♦»,—  rr.„^\„\ 

"Debt:  The  bonds  are  the  only  external  debt  of  these  munlcl- 

nalltles  and  will  be  outstanding  at  the  rate  of  approximately  $8.60 

per  capita.     The  Internal  debt,  at  the  close  of  10'24  was  equal  to 

about  $2,650,000.  or  only  about  $1.70  per  capita.  ^     „,, 

"General:  These  mviniclpalltles  include  the  cities  of  Szeged  and 

Debrccwn,  with  a  population  of  over   100,000  e«ch    «nd  six  other 

municipalities  with  a  pcpulatlon  of  more  than  60,000  e^c*^.    W"- 

rnly  few  exceptions,  they  report  that  their  revenues  for  the  yeai 

lOi'a  will  exceed  their  expenditures,  ...w  .^.^.♦„», 

"  Huntrnry  la  prlmarll;    an  ogrlcullunvl  country  with  important 

expona  of  iiruln,  flour,  augar,  livestock,  poultry,  and  meat.     Tho 

production  of  coal  la  nrarlv  aumnont  tor  the  country  u  "a\»l"- 

mcnta     The  area  la  abo.il  three  tUnci  aa  lar^e  aa  that  of  ilol'""" 

or   UclV-lum  and   the   p..pulaUon.  over  8.000.000.  exceeds   that  ol 

cllhrr  of  these  countrlti.,  ,«.....  .»  «.,♦•.. 

"  In  accordance  with  the  plan  of  the  League  of  Nut  ona  an  Inter 
national  loan  for  recona  .ruction  purposes  was  l"-^,*^,  »",?-*»"  ^J*^ 
United  Blatea.  KnKland,  and  other  countries,  y»«\\»»>^8  ''^il^^J'^oou 
650,000.  the  Amrrlcan  iart  of  the  loun  amountlnK  to  »8.000  OO'^ 
bonds  About  threo-fourtha  of  the  proceeda  of  the  loan  are  atl.l 
avallShle  Hen.  Jcrem  ah  Smith,  ir,.  of  ^oatonwaa  appointed 
commlMiloner  general  of  the  league  for  Hungnry  and  la  now  aupri- 
SiuJe  execution  of  the  plan.  Notable  prc^resa  has  b^^n  m"J<; 
in  reconatructlon.  the  roccl^ta  from  taxes  greatly  exceed  ngtho 
estimates  of  the  financial  committee  of  ^^\^^'^}^,\l'^'^'J:^,  ^°": 
nertlon  with  the  loan:  for  the  first  10  montha  cf  the  fiscal  year 
I^Jdln«  June  30  1033.  rfvcnuea  have  exceeded  expenditures  and  U 
[a  exi.5ctS^  that  for  th,  entire  fiscal  yc.r  the  budjTet  ^-^11  ba hmce 
The  ratabilahment  of  the  NKlonal  Bank  of  HunK«r>^  as  a  bank  o^ 
la.sue  independent  of  S'ate  control,  has  resulted  in  stabllUlng  the 
cu  r*M  ry  The  reserves  of  the  bank  In  gold  and  fore  Rn  "^J^n^^ 
are  equal  to  more  than  63  per  coat  of  the  note.  In  clrculaUoa. 


-About  a  year  ago  Hunpary  funded  Its  relief  obligations  to  the 
United  States,  which  were  contracted  immediately  after  the  Woria 

War."  ^ 

All  conversions  from  gold  crowns  to  United  States  currency  have 
been  made  at  the  rate  of  5  gold  crowns  to  the  dollar. 

Application  will  be  made  to  list  these  bonds  on  the  New  York 
Stock  Exchange.  ,   .,       _w~„. 

All  proceedings  in  connection  with  the  Issuance  of  the  aboye  . 
bonds  are  subject  to  the  approval  of  our  counsel.  Messrs.  Cadwala- 
der,  Wlckersham  &  Taft.  ^  ,,  ^  . 

We  offer  the  above  bonds  for  subscription,  when,  as,  and  If  Issuea 
snd  received  by  us.  at  89  per  cent  and  accrued  interest,  to  yield 
about  8.67  per  cent.  ^.  ... 

We  reserve  the  right  to  close  the  subscription  at  any  time  with- 
out notice,  to  reject  any  application,  and  to  allot  a  smaller  amount 
than  applied  for.  Amounts  due  on  allotment  will  be  payable  at 
our  office  in  New  York  funds  on  or  about  August  5.  1925.  as  called 
for.  against  delivery  of  Interim  receipts  exchangeable  for  definitive 
bonds  when  ready. 

Subscriptions  will  also  be  received  in  Amsterdam  by  Messrs. 
Telxelra  de  Mattos  Bros. 

Speyer  &  Co. 

July  15,  1925. 

Mr.  WALSH  of  Montana.  Mr.  President,  the  advertise- 
ments represent  that  the  bonds  of  the  department  of  Anti- 
oquia  would  yield,  at  the  figure  at  which  they  are  offered. 
7.45  per  cent  annually;  that  the  bonds  of  Bolivia,  sold  at  101 
and  bearing  8  per  cent,  would  yield  about  8  per  cent;  that 
the  bonds  of  the  city  of  Bogota,  bearing  8  per  cent  and  sold 
at  98,  would  yield  8.20  per  cent;  and  that  the  bond^  of  the 
Hungarian  consolidated  municipal  loan  at  89  would  yield 
8.G7.  as  the  advertisement  tells. 

These  advertisements  were  put  out  by  Speyer  &  Co.,  repre- 
senting the  Hungarian  consolidated  municipal  loan;  by  Dil- 
lon. Read  &  Co.,  representing  the  city  of  Bogota;  by  Spencer, 
Trask  &  Co..  the  Equitable  Trust  Co.  of  New  York,  Halsey, 
Stuart  &  Co.,  J.  &  W.  Seligman  Co.,  and  other  houscis;  and 
the  bonds  of  the  department  of  Antioquia  by  the  Chase 
Securities  Corporation  and  others. 

The  investor  very  frankly  says  that  he  invested  in  these 
bonds  because  they  promised  a  very  high  rate  of  interest. 
He  may  be  subject  to  some  criticism  for  that,  but,  if  he  was 
guilty  of  indiscretion  in  investing  in  these  bonds,  promising 
this  high  rate  of  interest,  what  must  we  say  of  these  great 
banking  houses  that  had  better  facilities  than  he  to  know 
of  the  value  of  the  bonds  inducing  their  purchase?  These 
bonds  are  now  practically  valueless;  they  have  all  been  de- 
faulted, and  are  quoted  somewhere  around  from  5  to  10 
cents  on  the  dollar. 

Accompanying  the  letter  were  various  memoranda  show- 
ing the  actual  purchase  of  the  bonds  by  Mr.  Moriarty.  The 
State  Department  say  they  are  helpless  in  the  matter.  I 
ask  that  there  may  be  read  from  the  desk  the  answer  from 
the  Secretary  of  State  to  my  communication  on  this  subject. 

The  VICE  PRESIDENT.  Is  there  objection?  Tt;e  Chaii' 
hears  none,  and  the  Secretary  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 


DXPARTMXNT  0»  StaTB. 

Washington.  Febntary  t.  t93i. 

The  Hon.  Thomas  J.  Walsh, 

United  Statea  Senate, 
My  D«a«  SxNAToa  Walsh;  1  have  your  letter  of  January  20.  1033, 
Inclosing  a  letter  from  Mr.  Joseph  Moriarty  regarding  hla  holdings 
of  Bolivia.  Antioquia,  Bogota,  and  Hungarian  cunsoltdatetl  inunlcN 
palltlea  bonda,  ^   , 

The  Department  of  State  can.  of  course,  expresa  no  opinion  on 
the  likelihood  of  the  resumption  of  paymenta  on  Mr,  l^oriarty'a 
aecurltlea,  nor  does  it  have  informntlon  avMlable  for  dl»ttrlbutlon 
iPK^rding  foreign  aecurlllea.  Roporu  received  by  the  department 
tjom  lU  repreaentatlvea  abroad  regarding  commercial  and  financial 
tondltlona  in  foreign  counlrlea  are  regularly  tranamlltod  to  the 
l^epartment  of  Commerer.  which  la  charged  with  the  dlseamlna- 
uon  of  commercial  Infonnatlon.  and  which  haa  estaBllshed  a 
nnance  and  investment  divldon  within  the  Bureau  of  Foreign 
und  Domeatlo  Commerce.  Ths  Department  of  Slala  does  not 
duullcaie  ths  work  of  the  Department  of  Commerce  In  thla  reffard. 

Aa  to  lufarmatlon  regarding  individual  loans.  Inquiries  should 
he  nddreasod  to  ths  flacal  agenU  of  the  loan  in  this  country  or 
to  the  bankers  who  floated  It  In  the  United  Statea.  Mr.  Moriarty 
mclokos  letters  from  the  fiscal  agents  of  ths  Bolivia  and  AnUoqula 
bonds  The  department'a  information  Indlcatea  that  Dillon.  Read 
&  Co  New  York,  are  fiscal  agcnu  for  the  city  of  BogoU  bonda. 
and  Speyer  it  Co..  New  York,  for  the  Hungarian  consolidated 
munlclpalltln  bonds. 

I  may  say  that  It  Is  understood,  and  haa  recently  been  reported 
111  prcaa  dispatches  from  BogoU.  thfct  certain  proposals  for  th$ 
Duvmont  In  scrip  of  interest  on  Colombian  state  and  mualcipal 
bonds  are  In  contemplaUoa.    Howsvw.  the  only  safe  source  tor 
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InformaUon  T«««.-dln«  mmttew  of  thla  kind   to  th«  flj»l  agent 
of  the  individual  lo«n  to  which  th«  Inquirer  to  Interwtod. 

The  Departmsnt  of  State  In  no  way  ever  expressed  approval  ta 
favorable  judgment  of  the  bonds  In  which  ^  Mort^rty  lnve8t*d_ 
If  Mr  Morlarty  has  any  evidence  of  represenUUons  to  this  effect 
Sm2«  to^him  by  the  seller,  of  these  securlUes.  he  might  have  legal 

"I'^J^SrJf^^ltortSitys  letter  snd  Incloeures  M  you  request. 
Sincerely  youia.  ^  ^  Stimsot.. 

tnnriD   states    AKB   FOREIGK   EltTANGLKMKHTS 

Mr  FLETCHER.  Mr.  President,  I  ask  that  an  editorial, 
which  is  rather  brief,  published  in  the  Florida  Times-Union 
of  February  3.  entiUed  "United  States  Must  Not  Become 
Entangled  in  Foreign  War."  may  be  printed  in  the  R«cord. 

There  being  no  objection,  the  editorial  was  ordered 
printed  in  the  Recokd.  as  follows: 

[From  the  Florida  TUnes-Unlon.  Jacksonville.  Pla,  February  3. 
*  1932] 

VVTTBi  STATB   MTTST   NOT    BCCOME    KNTANOLXD   rW   roaBON   WA« 

Thto  to  the  unequivocal  mandate  issued  by  the  people  of  this 
eountrv— that  under  no  circumstances  m\ist  the  United  States 
becomeentangled  ta  any  foreign  war.  ta  the  Orient  or  elsewhere. 
Woe  to  thejtagoea  ta  the  Congress  of  the  United  States^  or  out- 
side tltot  body,  or  those  who  near  approach  them  ta  shortsighted- 
ness, who  do  anything  of  any  character  whatever  that  tavolves. 
orthat  will  tend  to  tavolve.  this  NaUou,  at  this  or  any  other 
time  ta  armed  conflict  beyond  the  seas. 

The  present  crisis  fs  acute.  It  Is  fraught  with  great  danger, 
from  which  the  United  States  must  keep  as  far  away  as  possible. 
This  not  only  Is  the  desire  of  the  people  of  this  country— it  is 
♦heir  most  insistent  demand  and  order  on  those  who  represent 
them  In  high  places  of  Government  and  who  will  be  held  respon- 
sible if  thto  NaUon  to  permitted  to  become  involved  ta  foreign 
situations  that  are  not  of  creaUng  by  the  United  States  or  for 
settlem«3t  by  this  Nation.  ^     .^ 

It  to  even  a  question  whether  or  not  the  United  States  shoxild 
CO  farther  than  up  to  the  present  it  has  gone  ta  seeking,  by  pcace- 
tvd  msans.  the  settlement  of  disputes  that  at  this  moment  make 
near  approach  to  war — horrible  to  contemplate  and  terrible  ta 
conaequencea  sure  to  result  If  war,  with  all  Its  Inhiiman  atrocities, 
comes  in  the  wake  of  what  now  is  taking  place  ta  the  Far  East. 

But  what  thvM  far  has  been  done  can  not  be  undone.     Only 
action  In  the  immediate  future  to  to  be  wisely  considered  and 
even  more  wisely  taken,  if.  indeed,  it  were  not  better  that  the 
United  States  should  withdraw  InstanUy  and  decisively  from  f\ir- 
ther   participation  ta  thto  serlom   matter   that   has  been   thrust 
upon  the  world  by  nations  that  have  used   neither   good   Judg- 
iMnt  nor  manifested  desire  to  keep  the  peace  that  so  earnestly 
and  so  prayerfully  the  people  of  all  nations  desire  except  those  | 
directly  tavolved  ta  the  dispute  that  at  any  moment  may  blaze  j 
forth   In  actual  and  devastating  war.     In  any  event  the  United 
Stater  must  not  go  farther  than  ta  glvtag  protection  to  Its  people 
within  the  war  eone.  and   in  doing   even  this   great   care   and 
cautton  needs  to  be  exercised  ta  order  that  thto  coimtry  may  not 
^^^  drawn   tato   the   war   holocaust   that    threatens   at   this   very 

time. 

People  throughout  the  United  States  should  lose  no  time  to 
isform.  emphatically  and  unequivocally,  their  representatives  ta 
Washington,  from  the  lowest  to  the  highest,  that  nothing  what- 
ever 1^^^l^  be  done  that  even  remotely  will  Involve  this  country 
ta  war  with  any  other  country  In  the  world.  War  to  the  very 
last  thing  that  the  people  of  the  United  States  want,  and  they 
will  hold  responsible  to  the  limit  any  act  by  which  this  Nation 
will  be  led  or  even  permitted  to  become  Involved  in  any  foreign 
war  anywhere.  Let  the  NaUon's  lawmakers  and  administrators 
take  warning. 

T,»1A1.   0TKCT  or  JTTDGICKNTS   OP   COX7RT  OP  CLAIMS 

Ml.  TYDDJOS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Record  a  statement  prepared  by 
Samuel  T.  Ansell,  B.  Tracy  Ansell.  and  George  M.  Wilmeth 
showing  the  morsil  obligation  of  the  Government  as  to  mat- 
ters decicted  by  the  United  States  Court  of  Claims. 

There   being  no   objection,   the  statement   was   ordered 
printed  In  the  Rxcoro.  as  follows: 
Has  CoNcaBss  thx  RxaRT,  Lbcal  or  MoaAL,  to  RspiniXATs  Pikai. 

JiTSGautirrs  BnroxaxD  Aoaufsr  thx  Unites  Statss  bt  thx  Coxntr 

or  Ci.snta? 

I 

The  House  claims  that  right  and  has  recently  exercised  it  ta  the 
case  here  dtocussed.  The  Senate  seems  less  certain  as  to  whether 
Congress  has  such  right:  but,  ta  any  event,  it  has  withheld  action 
fOT  payment  <rf  the  Jud^^ent  ta  the  instant  case  hereta  discussed. 
Dalton  V.  The  United  States.  K-317,  rendered  January  12,  1931, 
and  less  than  a  year  ago  Congress,  at  the  instance  of  the  Senate, 
remanded  to  the  court  for  further  hearJjig  a  case  ta  which  the 
court  had  already  rendered  a  Judgment. 

The  House  ta  recently  passing  the  first  deficiency  bill,  acting 
upon  the  report  and  recommendation  of  the  Committee  on  Appro- 
priations, eliminated  the  Dalton  Judgment  which  the  Secretly  of 
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th«-  iTraasurr  had  In  due  course  submitted  to  Congress  for  pay- 
medt.  and  infused  to  make  an  appropriaUon  for  the  payment  of 
It  The  Judgment  was  rendered  by  the  Court  of  Claims  In  due 
covi»se  of  Its  normal  general  Jurisdiction  to  try  and  determine  cer- 
tain, actions  against  the  United  States.  The  Judgment  was  final 
ta  ftorm  and  Judicial  effect.  The  Government  made  no  motion  for 
a  nkw  trial  and  sought  no  review  by  the  Supreme  Court  of  the 
United  States  the  time  for  which  has  long  since  expired. 

Mwe  were  the  attorneys  for  the  plaintiff  before  the  Court  ot 
ClF.*n8.  in  view  of  the  Injustice  done  thto  particular  plaintiff  and 
ta  fie-w  of  the  destructive  consequences  of  such  legislative  as- 
sujUpUon  of  judicial  power,  we  beg  leave  to  flle  this  brief  and  to 
suulnit  oral  argument  before  the  Senate  Committee  on  Appropria- 
tloito  acquatatlng  the  committee  with  the  character  of  the  Dalton 
caaTand  supporting  oxir  views  to  the  effect  that — 

ll  The  Court  of  Claims,  ta  the  exercise  of  its  normal  general 
Jurtodictlon,  to  a  court  of  the  United  States  as  much  so  as  any 
anyTother  court  of  the  United  States. 

m  Its  Judgments  against  the  United  States  are  final  and  con- 
cluilve  and  btadtag  upon  the  Congress. 

;),  Congress  can  not  review,  revise,  or  ta  any  manner  repudiate 
such  Judgments,  and  any  attempt  by  It  to  do  so  Is  a  legislative 
asii^mptlon  of  Judicial  functions  and  therefore  void. 

n 
balton  V  The  United  States  was  decided  by  the  Court  of 
Cl:nms  January  12.  1931.  The  court,  after  full  hearing  and  argu- 
mrht  the  Government  being  represented  by  its  attorneys.  Mr. 
M  IC.  Masterson  aud  Mr.  Assistant  Attorney  General  Rugg.  gave 
Jutonent  for  the  plaintiff  In  the  sum  of  $11,900,  representing 
thoTamount  of  the  retired  Army  pay  of  plaintiff  (a  retired  briga- 
dier general),  at  M.500  a  year,  from  July  9.  1926.  to  February  28. 
192©.     The  facts  were:  f 

i;  From  January  18.  1889,  platatiff  served  continuously  In  the 
R(ttular  Army  in  every  grade  from  that  of  private  soldier  to 
brliadier  general  up  to  July  8,  1926,  when  he  was  retired  from 
active  service  by  direction  of  the  Preslr'ent.  upon  hto  own  appli- 
cation, after  more  than  37  years'  active  service. 

%  On  July  8.  1926,  the  trustees  of  the  United  States  Shipping 
Boird  Emergency  Fleet  Corporation  organized  a  corporation  under 
tb^  Incorporation  laws  of  the  District  of  Columbia  in  pursuance 
of^tlon  11  of  the  act  of  Congress  of  September  7,  1916  (in  order 
tJ;.4t  It  plight  do  business  as  a  private  corporation  freed  from  gov- 
er^ental  restrictions),  elected  General  Dalton  president  of  the 
Bi^ergency  Fleet  Corporation  and  notified  him  that  he  had  been 
so  elected  at  a  salary  of  $18,000.  effective  immediately. 

Sl.  Under  the  designation  of  president,  or  the  subsequent  deslg- 

nailon  of  vice  president  and  general  manager  without  change  In 

I  duties,  authority,  or  compensation,  he  was  employed  by  the  cor- 

j  potation  up  to  February  28,  1929.  when  he  resigned  from  service 

I  with  the  corporation. 

I       4    During  the  period  of  his  employment  with   the  corporation 
I  he  I  was  not  paid  his  Army  pay  as  a  retired  brigadier  general.     A 
feW  weeks  after  he  entered  upon  service  with  the  corporation,  the 
1  flnhnce  officer  of  the  Army,  by  letter  of  July  23.  1926.  ad\1sed  him 
1  thlt  "  It  is  the  opinion  of  this  office  that  while  serving  under  such 
a]5bointment  you  will  not  be  entitled  to  both  the  salary  from  the 
F!#et  Corporation  and  to  your  retired  pay.  as  they  are  In  exce.ss 
of  I  $2,500  per   annum,   and   Is   prohibited   by   the   ac.   of   July   31, 
ISH  "     Upon  General  Dalton's  protest  the  matter  was  again  con- 
sidered and  affirmed  by  the  finance  officer  In  a  letter  to  him  of 
February  1,  1927. 

fi  A  few  months  after  he  resigned  from  the  corporation  he 
sotght  legal  advice  as  to  his  right  to  both  pays,  and  on  July  11, 
1029.  filed  his  petition  In  the  Court  of  Clalm.s  for  the  pay  of  a 
rciired  officer  of  the  Army  which  had  been  withheld  from  him 
while  he  was  employed  by  the  Fleet  Corporation. 

p.  The  question  was  whether,  under  section  2.  act  of  July  31, 
lUb4  (28  Stat.  205),  which  provides  that — 

♦'  No  person  who  holds  an  office  the  salary  or  annual  compensa- 
tli^n  attached  to  which  amounts  to  the  sum  of  $2,500  shall  be 
ai*)ointed  to  or  hold  any  other  office  to  which  compensation 
to]  attached     xmless     specially     •     •      •     authorized     thereto     by 

lair     •     •     •." 

beneral  Dalton  was  entitled  to  both  pays,  he  contending  that 
tlip  jitatute  was  directed  only  against  offices  of  the  United  States, 
arid  that  his  office  with  the  Fleet  Corporation  was  not  an  office  of 
the  United  States  within  the  meaning  of  the  act. 

rhat  action  resulted  In  this  Judgment.  The  sole  question  in- 
volved in  the  suit  was  purely  a  question  of  law.  a  question  of 
cii nstructlon  of  United  States  statutes  relating  to  compensation 
fo-  dual  Federal  offices.  These  statutes  have,  in  one  form  or  an- 
o:ier,  been  in  existence  for  many  years,  and  have  bcfn  before  the 
courts  so  many  times  on  the  question  as  to  what  constitutes 
"(iffl:e"  that  the  law  may  be  regarded  as  rea.sonably  settled.  The 
question  In  this  case,  of  course,  was  whether  General  Dalton.  by 
njison  of  his  employment  with  the  Fleet  Corporation  held  in  that 
aipacity  an  office  of  the  United  States:  or,  stated  somewhat  differ- 
ei:  tly,  whether  office  in  this  private  corporation  is  ar  office  of  the 
United  States  within  the  meaning  of  the  statutes  prohibiting  the 
holding  of  dual  Federal  offices.  Likewise  the  status  of  the  Fleet 
Cdrporatlon  In  Its  relation  to  the  United  States  Government  has 
bien  passed  on  many  times  by  the  courts,  including  the  Supreme 
Court  of  the  United  States,  and  the  decisions  are  to  the  general 
e!'  ect  that  the  Fleet  Corporation  is  not  a  part  of  the  Federal  Gov- 
ei  nment  and  that  Its  officers  and  employees  are  not  officers  and 
ei:iployees  of  the  Federal  Government. 

The  Court  of  Claims  In  thto  case,  following  law  and  precedents 
tliat  would  seem  to  be  conclusive  of  the  matter,  held  that  the 
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claimant  In  hto  capacity  as  an  offlcer  and  employee  of  the  Fleet 
Corporation  was  not  aii  officer  of  the  United  States  and  gave 
judgment  accordingly,  rhe  Attorney  General  niade  no  luc-tlon 
for  a  new  trlul  and  did  n  )t  seek  to  have  the  Supreme  Court  reMew 
the  dectoion;  on  the  contrary,  he  accepted  the  decision  as  aw 
lust  as  hto  predecessors  before  him  had  accepted  other  decisions 
exactly  like  the  Dalton  decision;  that  to.  it  was  accepted  as 
setUed  that  a  retired  offlcer  of  the  Army  or  Navy  ta  the  employ- 
ment of  the  Fleet  Corporation  was  entitled  both  to  his  pay  as  a 
retired  ser\ice  offlcer  and  to  the  pay  for  hto  services  with  the  Fleet 

Corporation. 

in 
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Under  date  of  Decem»«r  15.  1931,  the  President  subniltted  to 
the  House  of  Representatives  "a  list  of  Judgments  rendered  by 
the  Court  of  Claims,  which  have  been  submitted  by  the  Attorney 
General  through  the  SecreUry  of  the  Treasury  and  require  an 
appropriation  for  their  iwyment,"  which  list  included  this  Judg- 
ment The  report  of  the  House  Committee  on  Appropriations 
(Kept  No.  10.  January  4.  1932)  eliminated  thto  item  and  gave  as 
the  reason  that  a  subco  umlttee  of  the  House  Committee  on  Ap- 
propriations, conducttag  hearings  on  independent  office  aPP^o- 
nrlatlons  In  1928  was  ta  formed  by  General  Dalton  that  he  was 
not  drawing  retired  pay.  and  the  subcommittee  believed  from  hto 
statement  that  there  was  no  Intention  on  hto  part  to  asK  it. 

The  committee  did  net  hear  General  Dalton  or  his  counsel  or 
anybody  else  concerned  ta  hto  behalf.     The  House  sustained  the 
action  of  the  committee.     Thto  action,  as  shown  by  the  debate  was 
taken  on  the  assumption   (1)    that  the  Court  of  Claims  is  not  a 
court  at  all  with  power  to  render  binding  Judgments   t>ut  simply  a 
"  fact-findtag  commisslcn  "  whose  dectolons  are  only  advisory  to 
Congress,  and  subject,  taerefore,  to  be  reviewed  and  set  aside  by 
Conlress,  and    (2)    on  tie  further  assumption  In  ^^^^  P^^^ular 
casTthat  Generr.1  Dalton  had  stated  to  the  subcommittee  afore- 
mentioned in  1928  that  he  was  not  drawing  his  retired  Army  P^y 
while  employed  by  the  Fleet  Corporation  and  did  not  ^te^d  to 
draw  It.     In  the  debate  upon  the  elimination  of  this  Item  It  was 
said  by  or  on  behalf  of  the  committee-  and  tbe  statement  went 
unchallenged-that  the  Court  of  Claims  "  to  purely  a  fact-finding 
court  and  not  a  Judicial  court  at  aU."     Assertions  went  so  fax  as 
S^use  the  codrt  of  being  engaged  In  "protecting  the  fellows 
who  have  presented  all  sorts  of  claims.  Just  or  ""J^^^?^^^^,  .^^ 
enable  them   to  get   tholr   hands   In   the  Treasury   of   the   United 
States  ";  and  It  was  chiLrged  that  the  court.  In  order  to  a^f  f^f  ^ 
ctolmants  in  thus  despo  ling  the  Treasury,  had  resorted  to  usurpa- 
tion of  authority  and  had  "Increased  Its  Jurisdiction    so  that  in- 
stead of  being  a  fact-flr.dlng  conunlsslon  or  fact-finding  J^  "  i» 
now  a  court  that  can  render  these  Judgments.     (CoNORissioNia. 
Rbcobd,   January  4,    1932.   p.    1232;    lb.,   January   5.    1932,   pp.    1306L 
1307  )      "  It  to  time."  it  was  said.  "  we  called  a  halt  on  thto  coiu^ 
by  reversing  some  of  Ifci  dectolons"  (p.  1307).     And  In  debate  Mr. 
Wood.  .:;nlor  minority  member  of  the  committee,  said: 

"Here    to   another   case   that    was   decided    by    the    same   court. 
There  was  a  man  by  the  name  of  General   Dalton,   who  to  from 
my  county  In  Indiana.     He  was  a  brigadier  general  at  the  time  of 
his  retirement.     After  his  retirement  he  was  appointed  president 
of  the  Emergency  Fleet  Corporation.     Soon  after  hto  appointment 
he  came  before  our  committee  to  Justify  the  appropriations  asked 
by  the  corporation,  and  among  other  things  we  Inqjilred  as  to  his 
receiving  hto  retired  pay.     It  was  provided  In  the  Sh  pplng  Bo^d 
act  that  we  might  pay  as  high  as  $18,000  to  the  President  of  this 
corporation,  and  we  have  been  paying  that  amount.     I  asked  Gen- 
eral Dalton  myself  whether  or  not  he  expected  to  receive  pay  as  a 
retired  Army  officer  during  the  time  he  was  president  of  the  fcner- 
eency  Fleet  Corporatlo  a,  and  he  said  that  he  would  not.  stating 
he  understood  there  wiis  a  statute  forbidding  It.     In  consequence, 
we  let  the  $18,000  a   year  stand.     He  served  about  two  y^rs  as 
Dresldent    of    the   corj^^nitlon    and   then    went    out.     The    finance 
offlcer  of  the  Army  refused  to  pay  him  hto  back  pay  f  a  reared 
Ajmy  officer  when  he   isked  for  it.  and  not  content  with  this  he 
brought  suit  against  the  Government  before  thto  same  "^-called 
S)iS?  of  Ciaiini      The-  heard  the  evidence  in  the  case  and  heard 
the    evidence    adduced    before   our    committee,    when   the    general 
SJis^I    «ld  he  did  n.>t  expect  to  receive  and  would  not  receive 
hto  retlrS  pay  durlni    the   time   he   was  occupying   the   office  of 
presldenTof  the  corporation.     Notwithstanding  thto  fact  they  gave 
hto  a  JudSnent  of  $11,000.  which  was  the  full  amount  of  his  pay 
for  two   years   with   literest.     To   my   mind   that   was   downright 
dtohonesty^d  no  ma  i  from  Indiana  can  get  that  ktad  of  money 
out  of  the  Treasury  if  I  can  help  it.     [Applause.) 

IV 

It  may  be  said  In  pissing  that  even  If  General  Dalton  had  ex- 
pressS  It  as  hto  Inter.tion  not  to  draw  hto  retired  Army  pay-as 
h^Sd  not-such  intention  would  be  without  legal  signlfi<^nce.  as 
ft  is  established  law.  .^  declared  time  and  again  by  the  Supreme 
Court  o?  the  Uniteci  states,  that  public  policy  forbids  that  any 
effS  whatever  be  given  even  to  an  ngreement  to  waive  pay  given  by 
Ktntntp      fU   S   r   Andrews.  240  U.  b.  90,  60  L.  to.  d4i.; 

But  General  Dalton  expressed  no  such  intention.  Whi..  he 
acfvmlly^id  is  set  ou.  correctly,  we  assume,  ta  the  Governments 
brief  in  the  Court  of  Ctoims,  as  follows: 

"  Mr    Wood.  Are  you  a  retired  Army  officer? 

"  General  Dayton.  I  *as  retired  on  the  day  I  received  my  appoint- 
ment by  the  President,  under  the  law  authorizing  my  retu-ement 
on  30  years  of  service. 

"  Mr.  Wood.  Do  you  diaw  retirement  pay? 


"  General  Daitok.  No.  sir:  I  am  barre^l  by  itatvt*  from  dravlnc 

"'"Sf!*Wo^D.'That  is  my  understanding.    You  are  occupying  the 
same  relation   with  reference   to   that   as  General   Ixwd;    to   that 

right? 

•General  Dalton  General  Lord  occupies  a  position  that  was 
created  and  the  appointment  to  whlcli  >*-as.  as  I  undenitand  it. 
confirmed  by  the  Senate.  In  all  cases  where  the  appointment  to 
made  by  the  President  and  confirmed  by  the  Senate  a  retired 
offlcer  of  any  of  the  other  departments  of  the  Government  draws 
his  retired  compensation. 

"  Mr  Wood  1  think  that  It  is  suspended  durtng  the  time  he  to 
holding  the  position  that  he  to  now  occupying,  speaking  of  Gen- 
eral Lords  case  U  you  get  out  of  ycur  position  to-mc.rrow  so 
far  as  yoiu  retirement  pay  to  concerned,  would  It  be  retaiitated? 

■  General  Dalton.  Yes.  sir.  That  becomes  effective  on  the  dato 
that  I  retire  from  any  other  Government  posiUon. 

"  Mr  Wood  There  to  always  some  one  who  taquires  about  these 
thtags  I  suppose  that  there  are  some  people  who  think  that  you 
have  been  gettl^.  In  addition  to  your  $18,000  ?al«Tr.  jovir  retire- 
^nt  pay  as  an7>fflcer.  and  I  wanted  to  get  the  matter  straight 
ta  the  record."  ^  ^ 

As  said  before,  shorUy  after  General  Dalton  accepted  employ- 
ment with  the  Fleet  Corporation  the  finance  offlcer  of  the  Army 
on  July  23  1926,  advised  him  that  under  the  sUtutee  he  could 
not  draw  both  pays;  General  Dalton  questioned  the  correctness 
of  thto  ruling,  but  the  finance  offlcer  reaffirmed  It  on  February 
1  1927.  General  Dalton  did  not  know  hto  rights  then  and  did 
not  know  them  untU  after  he  left  the  I^e«t  Corporation.  It  was 
then  that  General  Dalton  learned  for  the  first  time  ttiat  oth«r 
retl?ed  Army  and  Navy  offlcers  who  had  been  similarly  employed 
by  the  Fleet  Corporation  had  drawn  both  pays;  be  als)  learaed 
that  the  SupremiCourt  of  the  Dtotrlct  of  Columbia.  In  a  series 
of  actions  brouKht  in  1921  by  retL-ed  Army  and  Navy  offlcers 
^aSSi^e  ¥Sr6o.?orition,  U  held  that  the  Federal  statut^ 
prohibiting  double  compensation  had  no  appUcatlon  to  retired 
Sfflcers  Of  the  Army  and  Navy  employed  ^y^,^^'^'^I^}^^ 
(Black  r.  U.  S.  Shipping  Board  Emergency  ^?«t  Corporation  (Law 
65566);  Baldwta  ».  Fleet  Corporation  (Law  65501);  Garden  v.  Fleet 
CorporaUon  (Law  65602):  Foley  v.  Fleet  Corporation.) 

The  Government,  as  lostag  party,  noted  aPP^«  1^  ^i^*^ 
cases,  and  then  abandoned  the  appeato.  accepted  the  de?i8j?^ 
and  paid  the  Judgments.  In  those  cases  the  Army  and  Navy 
SanSe  offlcers  had  paid  those  offlcers  their  retired  servl<>e  pay 
and  It  was  the  finance  offlcer  of  the  Fleet  Corporation  who  first 
refused  to  pay  them  their  Fleet  Corporation  pay  on  the  ground 
SaTuie  stSJJtTthe  same  statute  tavolved  ta  Genera^  D^ton . 
case  prohibited  the  receipt  of  both  pays.  In  General  Dalton  s 
S^'  Uie  FreeTcorporatlon  paid  him  hto  Fleet  Corporation  gy 
and  it  was  the  finance  officers  of  the  Army  who,  r^rtlng  to  ^ 
same  statute,  refused  to  pay  him  hto  retired  Army  pay^  The 
same  facts,  the  same  statute,  the  same  question— right  to  both 
pays — were  tavolved  ta  all  the  cases.  ^  ^   ^^ 

It  to  apparent,  then,  that  when  General  Dalton  «»fPt?^  the 
position  With  the  Fleet  Corporation  he  had  no  "^f^^^„,^^ifj« 
that  hto  retired  Army  pay  was  affected  and  P^^^^^^i  \^^fl"^*4°i 
twice  to  the  Finance  Department;  that  when  he  ^^/l  *^*  ^'^^■f 
not  drawtag  hto  retirement  pay  he  was  speaking  the  tJ?<J; Jbat 
when  he  said  hto  retired  Army  pay  was  barred  by  s^Utute  he 
made  the  sUtement  upon  the  strength  of  the  ^ulii^  of  the 
FiWce  Department  and  without  being  otherwtoe  advised  of  hto 
rights  ta  the  premises.  The  questions  asked  at  the  time  by  Mr • 
Wood  for  the  subcommittee  show  hto  own  confessed  uncertainty 
as  to  the  law  and  llkewtoe  show  hto  o*n  lack  o*  »f^^^,^°^i: 
edge  of  the  law.  No  fair-minded  man  can  read  tato  thto  brief 
Sd  cSsuta  eiamtaaUon  of  General  Dalton  anything  but  absolute 
truth  and  honest  purpose;  there  to  not  a  suggestion  of  General 
Daltons  future  tat^ntioTor  that  at  the  time  he  bad  imy  inten- 
Uon  whatever:  the  statements  do  show  that  GeneTHlUHlton  i^e^ 
nothtag  about  hto  rights  other  than  what  the  finance  offl^r 
had  advised  him  and  that  the  dtotingutohed  chairm^in  of  the 
subcommittee  certainly  knew  no  more. 


The  Court  of  Claims  in  the  exercise  of  Its  normal  Jurl^^^f^o^  *f 
a  court  of  the  United  States  as  much  so  as  any  other  court  of  the 
United  States,  and  its  Judgments  are  entitled  to  ^ull  respect  as 
such  They  are  final,  conclusive,  and  binding  upon  the  parties, 
one  of  whom  to  the  United  States,  whose  sovereignty  to  represented 

^'^-nTe'^JoTtentlon  that  thto  court  to  but  a  ^'^<'^:^°^^J^J 
whose  conclusions  are  not  Judgment.;  but  are  simply  •"iy^H' Jo. 
and  not  binding  upon.  Congress  rests  upon  an  utter  n^^^^P" 
tlon  Of  course  the^  United  States,  being  sovereign,  may  not  be 
sued  m  any  court  without  Its  consent.  Thto  consent  to  to  be 
SVen  by  Congress  upon  such  terms  and  conditions  as  It  ^^X 
fotopcL  (United  States  v.  O'Kcefe.  H  Wall.  178,  20  L.  ed.  131; 
Unit'd^atel  ..  Lee,  106  U.  S.  196,  27  L.  ed.  IJ/^  Coben  «^^ij^nl^ 
6  Wheat.  264,  5  L.  ed.  257;  U^t^d  States  v^  ^^St'o'V^J^ei  {67 
T  »ri  519-  United  States  v.  Schurz,  102  U.  S.  378,  26  L.  ea.  io#, 
Ca^r    TerrelTu  WaU.  199.  20  L.  ed    134;  Luckenbach  S.  S.  Co.  w 

S^ted  States.  272  U.  S.  633,  71  L  ed.  394;  **^»^yj,  «°  ^'^^^i^Q 
&  improvement  Co.,  18  How.  272;  Belknap  ,;  Schlld.  Ifcl  U.  8.  10. 
40  L  ed  599;  Choctaw  Nation  v.  United  States.  119  U.  81.  30  L. 
tS  SolTunltk  States  v.  Gleason.  124  U.  S.  255,  31  L.  ed.  "1;  Ken- 
SuT  united  States.  12  Pet.  624.  9  L.  ed.  1181;  Morrison  v.  Work. 
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upon  tne  report  ana  recotnmenaaiion  oi  uie  L/onmuiLee  ou  Appru- 
prlmtloos.  tiltmliT****  Um  Dalton  Judgment  which  the  Secretary  of 
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would  seem  to  be  conclusive  of  the  matter,  held  that  the 
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o*«  TT   n   4ft1    f»  r   ed    394-  Stonley  v   Schwalby.  162  U.  8.  255.  40  i      Section    288   provides   for    certification    of    questionB    of    law   to 
?^   9?0Car?puSt«l  States  98  U.r  the   ffcipreme   Court   and    for    review    by    certiorari,    and    further 

Wilt  whan  Coneress  Rives  its  consent  and  subjects  the  United     provides:  .  ♦  „,  o,o.tv,=  «>,oii  k» 

QtSi,  S^!«lt   it^Sebv  creates  a  justiciable  question:  and  hav-         "(e     All  Judgments  and  decrees  of  the^  Court  of  Claims  shall  be 
to11ib^\^  the  SovUnmenTtS  ffi  JurisdicUon  of  a  court.  It     subject  to  review  by  the  Supreme  Court  as  provided  in  this  sec- 

^I^'""?fo.5r?p'eI  SS    sTed    i?7-*mr'?'unlted^St^S  ^  "^Sucfcr^e^rlT  jurisdiction  of  the  Court  of  Claims      The 

tr^alT;  STo-  •  "e?;  tS;  '  Co^r'fr^^^  £S     LlTeS:  C^^rcl^leaTe  n^^?ue^sS^as?o^irj.??;;tilThi^ac';^i? 

subjected  the  United  States  to  suit  In  the  Court  of  Claims  and  ^  f"P/jJ;^,5°SJ4f"n  (ie  Kloln  v.  United  St.itos.  13  Wall.  128. 
to  a  leaser  degree  In  the  district  courts  of  the  United  States  In  of  th^t  i^^^^^f^^  [^^^  ^  o  Grr.dy,  22  Wall  641.  22  L.  ed.  772; 
respect  of  all  that  large  class  of  actions  designated  in  the  gen-  g^f^XlIr  United  States  107  U.  S.  407;  United  States  t;.  Borcher- 
eralterm.  of  the  statute,  and  when  an  action  ^f  ^  b«g;^°  ^'"iL"  SSitl  U  S  223;  Brooks-Scanlon  Corp.  v.  United  States.  265 
the  purview  of  the  statutes,  and  the  United  States  is  impleaded,  "ng.  ^ao  T7nitf>d  States  r  State  Bank  96  U.  3.  30.) 
Sd  the  jurisdiction  of  the  Court  of  Claims  or  a  district  cotirt  has  ,  "^-^l^^^J^'^^^^^^ i^  till.  The  Klein  case  and  the  O'Grady 
attached  ^le  Qovermnent  thereupon  is  before  the  court  Just  as  ,  ^'^ ^^^^''SlliS^se.  the  points  of  the  decision  were: 
any  other  party:  it  may  not  then  plead  its  sovereignty,  nor  can  ;  '^ V^Jt^Snce  the  7ep4al  of  section  14  of  the  act  of  1863.  sub- 
Congres.  then  control  the  Judicial  decision  or  refuse  to  re^ogj^  Jectlog  judgments  of  the  Court  of  Claims  to  review  by  the  Secre- 
tt.  It  U  .ubject  to  the  same  rules,  and  is  bound  by  the  Judgment  ^  f.  the  Treasury,  the  Court  of  CTalms  has  exercised  judicial 
to  the  same  extent  as  though  it  were  a  private  party.     (UnOed  y         _  functions  of  a  court,  and  the  Supreme  Court 

Bute.  V.  O-Grady.  22  Wall.  S41.  22  L.  ed    772;  Luckenbach  r^The     P^^i^'^^^^jun  jurisdiction  on  appeal. 

Thekla.  266  U.  3.  328.  69  L.  ed.  313;  Klein  ».  United  Stat^.  13  ,  "-^  "t  ^^  ^^^^  jurisdiction  of  the  Court  of  CTalms  having  been 
W»ll.  123.  20  L.  ed.  519;  United  States  v.  Nourse.  6  Pet.  470,  8  jj^^^jL^  j^  ^^g'  t^en  beyond  the  power  of  Congress  to  say  that 
li.  ed.  467.)  ^  ^  _         ^         *»,  *  „Kn.  i  whed  It  ascertains  that  a  certain  state  of  things  exists  its  Juris- 

The  legislative  history  of  the  Court  of  Claims  shows  that  while     ^^^^^^^  gj^^^j  thereupon  cease. 
at  flTBt  it  was  not  a  court,  inasmuch  as  it  was  not  empowered  to         g    It  is  beyond  legislative  power  to  prescribe  rules   of  decision 
adjudicate  jtisticlable  questions  against  the  United  States,  it  wm     ^  ^^1     judicial  department  of  the  Government  in  cases  pending 
soon  given  such  power  by  Congress,  and  that  power  it  has  had     y^j^X  {^ 

for  many  years  That  power  it  stUl  has  and  exercises  daUy.  such  ■  ^  ^^  ^^  ^^^  ^^  g^g  ^j^g  ooverimient  is  not  a  mere  matter  of 
being  Its  normal  Jtuiadlctlon.  When  the  "  court "  was  first  ere-  ,  f^^gj  ..  ^  ^g  ^s  much  the  duty  of  the  Government  as  of  Indi- 
ated  in  1855  it  was  given  a  limited  jurisdiction  to  "  investigate  vlduils  to  fulfill  its  obllgatJ.ons."  The  Court  of  Claims  is  a  court 
claims  against  the  United  States  and  to  report  its  conclusions  to  |  estalJiEhed  for  that  purpose. 

Congress  for  legislative  action  (10  Stat.  612).  As  such,  it  was  but  ,  .^^^  Klem  case  is  a  clear  instance  where  Congress  attempted  to 
an  aid  to  Congrtss  and  its  Committees  on  Claims.  In  a  message  i  prev^t  the  affirmance  of  a  final  judgment  rendered  by  the  Court 
In  1861.  the  President  (Lincoln)  recommended  to  Congress  that  I  ^j  cikinis  against  the  United  States.  The  Supreme  Court,  having 
the  so-called  Court  of  Claims  be  made  a  court  in  the  legal  sense  held 'that  the  action  taken  by  Congres.s  was  beyond  the  scope  of 
of  the  term,  saying —  I  the  legislative  power,  proceeded  with  the  appeal  and  alarmed  the 

"It  Is  as  much  the  duty  of  government  to  render  prompt  jus-  i  judginent.     The  Judgment  was  paid.    In  the  OGrady  case  It  was 
tlce  against  Itself  in  favor  of  its  citizens  as  it  is  to  administer  the  j  g^j^j  Uy  ^j^g  Supreme  Court: 

same  between  private  Individuals.  The  investigation  and  adjudl-  j  ••  j  ut  the  United  States  did  not  appeal  from  the  judgment  of 
itlon  of  claims  in  their  nature  belong  to  the  judicial  department."  j  ^he  Court  of  CTalms.  nor  does  it  appear  that  any  application  in 
And  In  1863  (12  Stat.  765)  Congress  conferred  judicial  power  !  ^jjgij.  behalf  was  made  to  that  court  for  a  new  trial,  as  expressly 
upon  the  cotirt.  expressly  empowering  it  to  render  final  Judg-  j  authorized  by  an  act  of  Congress.  On  the  contrary,  it  appears 
mentJ".  with  right  of  appeal  to  the  Supreme  Court  granted  to  j  ^jj^t  the  United  States  acquiesced  In  the  judgment  and  claimed  to 
either  party  where  the  Jvu-lsdlctlonal  amount  Involved  was  more  I  ciedu:t  from  it  the  amount  now  in  controversy  as  due  to  the  Gov- 
than  $3,000;  but  the  act  also  provided  in  effect  that  the  judgments  i  ernment  for  the  Internal-revenue  tax.  Such  a  power  is  not  vested 
were  not  to  be  paid  by  the  Treasury  until  Congress  had  made  an  in  the  Secretary  of  the  Treasury,  nor  in  any  other  executive  officer 
appropriation  therefor  "estimated  for  by  the  Secretary  of  the  |  of  tt  e  Government,  even  if  it  could  be;  and  it  is  clear  that  the 
Treasury."  But  the  Supreme  Court  held  that  the  above  authority  ]  judgments  of  this  court,  rendered  on  appeal  from  the  Couit  of 
given  impliedly  to  the  Secretary  of  the  Treasury  to  revise  the  ;  ciairis.  if  no  such  power  is  conferred  by  an  act  of  Congress,  are 
Judgments  of  the  coxirt  destroyed  the  judicial  power  attempted  to  .  beyojid  ;ill  doubt  the  final  determination  of  the  matter  in  con- 
be  conferred  upon  the  court,  and  that,  therefore,  the  Supreme  trovdrsy;  and  it  is  equally  certain  that  the  judgmenU  of  the 
Court  could  entertain  no  appeal  from  such  decision.  (Gordon  v.  i  coiu':  of  Claims,  where  no  appeal  is  taken  to  this  court,  are.  under 
United  States,  117  U.  8.  697;  7  Ct.  Cls.  1.    See  also  Jones  v.  United     exist  ng  laws,  absolutely  conclusive  of  the  rights  of   the   parties 


States,  119  U.  8.  477.)  By  the  act  of  March  17.  1866  (14  Stat.  9) 
the  section  which  had  been  held  to  be  inconsistent  with  the 
concept  of  Judicial  power  was  repealed.  Prom  that  day  to  this 
there   has   never   been    any   question   that    the   Coiirt   of   Claims 


unleia  a  new  trial  is  granted  by  that  court,  as  provided  in  the 
befofe-mentioned  act  of  Congress." 

VI 

THe  district  courts  of  the  United  States  are  given  a  concurrent 


exercisCT  Judlclalpowwr.  -.^..^   «3t-t*«  th#.  rl«?ht  of   anneal  '  Juri^lictlon  with  the  Court  of  Claims  over  suits  against  the  United 

In   1M8  CongT«B  gave  the  ^nl^^^States  *^«^J^8°*  °^  *P|^~  ;  ^tat(  s  in  matters  of  claims  not  exceeding  $10,000      This  jurlsdic 
to  the  f«Pr«»«  Coiut  in  all  Oises  regt^  ^4  S?at    505)    it  '  tion'was  also  established  by  the  Tucker  Act  of  1887.  the  act  which 

(15  Sta*")-J*«,J«j2«'  Act  rtt  March  3;^  188%'24  Stat  5W)  Is  ^  ^  ^^^  jurisdiction  of  the  Court  of  Claims  (Sec.  41.  subsec 
the  «^*tog  ori^c  art  and  grant  of  Pfjlf  ^^^Si  9^  gf  (20)  title  28.  U.  S.  Code.)  U  this  jurisdiction  of  the  district 
P*^.,  ^  f^»,"!  ^>r^  T!fHiM«1^«ii^Sf^L  US^tTtfe  28  cour-s  were  not  judicial  in  essence  and  nature.  It  could  not  be 
found  d«»lt  with  in  tte  ^'^'^^'=^^^P^^^J^}°^^^^t}SL}^^%^^  \  exer,  ised  by  the  district  courts  and  could  not  be  conferred  upon 

United  States  Code,  sertlons  241-293.    References  hereafter  will  be     f^^J  ^^  ^J ^^      ,T>ov»nt«  /-^,.r>^^oti«r,    ora  tt    s   spm    ii  t.    «.rf 

to  the  United  States  Code.    So  far  as  material  here,  the  Jurtsdlc 


tional  sections  provide  as  follows: 

"  fee.  280.  The  Court  of  Claims  shall  have  Jiirlsdlrtion  to  hear 
and  determine  the  following  matters: 

"  First.  All  claims  (except  for.  pensions)  founded  upon  the  Con- 
stitution of  the  United  States  or  any  law  of  Congress,  upon  any 


stxtution  oi  me  umvea  oxa«»  or  aay  i»w  "^^^'""e-".  "i~"  -^     ^,  ^^^  calls  for  a  judicial  and   blndinij  determination  of  the 
regulation  of  an  executive  department.  "?«"  a°y  f°P„'™f^-  fPJ^  !  Sat  er  so  presented,  tals  "  makes  the  proceeding  a  case  or  Con- 


or implied,  with  the  Goverruncnt  of  the  United  States,  or  for  dam 
ages,  liquidated  or  unliquidated,  in  cab.  i  not  sounding  in  tort,  in 
respect  of  which  claims  the  party  would  be  entitled  to  redress 
against  the  United  States  either  in  a  court  of  law,  eqxilty.  or  admi- 
ralty if  the  United  States  were  suable:   •     •     • 

"  Second.  All  set-offs,  covmterclalms.  claims  for  damages,  whether 
.  liquidated  or  unliquidated,  or  other  demands  whatsoever  on  the 
part  of  the  Government  of  the  United  States  against  any  claim- 
ant against  the  Government  in  said  court:   •     •     • 

"  Smc.  256.  The  amount  of  any  final  judgment  or  decree  rendered 
in  favor  of  the  claimant.  In  any  case  transmitted  to  the  Court 
of  Claims  under  the  two  preceding  sections,  shall  be  paid  out  of 
any  specific  appropriation  spplicable  to  the  case,  if  any  such  there 
be;  and  where  no  such  appropriation  exists,  the  judgment  or  de- 
cree shall  be  paid  in  the  same  manner  as  other  Judgments  of  the 
said  court. 

"  Sue.  286.  The  payment  of  the  amount  due  by  any  Judgment 
<rf  the  Court  of  Claims,  and  of  any  interest  thereon  allowed  by 
law,  as  provided  by  law,  shall  be  a  fiill  discharge  to  the  United 
States  of  all  claim  and  demand  touching  any  of  the  matters 
involved  in  the  controversy. 

"  Sbc.  286.  Any  final  judgment  against  the  claimant  on  any 
claim  prosecuted  as  provided  !n  this  chapter  shall  forever  ba? 
any  fxirther  claim  or  demand  against  the  United  States  arising 
out  ox  the  matters  Involved  ux  the  controversy." 


them  by  Congress.  (Bakellte  Corporation.  279  U.  S.  483.  73  L.  ed. 
789:  Gordon  v.  United  States,  supra;  United  States  v.  Jones, 
supri;  Federal  Radio  Commission  v.  General  Electric  Co..  281  U.  S. 
464,  |74  L.  ed.  969.)  As  was  said  in  the  last  cited  cases,  whenever 
the  Statute  brings  the  United  States  before  the  court  and  presents 
for  ( lonslderatlon  the  rights  of  the  United  States  and  the  private 


presented, 
trovirsy  within  the  scope  of  the  Judicial  power  as  defined  in  the 
Judi  ;lary  article."  In  this  respect  there  can  be.  of  course,  no  dis- 
tlnc  ion  between  such  power  when  exercised  by  a  district  court 
of  tie  United  States  and  the  Court  of  Claims  of  the  United  States. 

vn 

Tlte  argument  that  Congress  has  the  lawful  power  to  revise  and 
revetse  Judgments  of  the  Court  of  Claims  has  been  advanced  to 
Concresfl  by  the  Comptroller  General,  and  apparently  with  effect, 
but  po  other  reputable  authority  has  ever  been  known  to  express 
any  Buch  fallacious  view.  The  fallacy  is  that  merely  because  Con- 
gresl  can  require  those  courts  created  by  It  under  other  clauses  cf 
the  ponstltutlon  than  that  having  to  do  directly  with  the  Judiciary 
to  perform  other  than  strictly  Judicial  functions — to  investigate 
fact  i.  make  findings  of  fact,  and  report  Its  conclusions  to  Congress — ■ 
that  for  that  reason  such  courts  are  in  all  respects  advisory  to 
Conjfress.  This  is  not  true.  It  is  true  of  those  courts  only  when 
thesT are  functioning,  as  they  arc  occasionally  required  by  Congress 
to  dp.  aa  such  advisory  bodies  and  not  Judicially;  It  is  not  true  ot 
them  when  they  are  functioning  as  courts  in  the  exercise  of  their 
normal  jurisdiction.  The  distinction  between  the  so-called  legis- 
lative courts  and  the  so-called  constitutional  courts  (unhappy 
designations),  in  so  far  as  the  distinction  Is  material  here.  Is  this: 
Congress  may  not  require  or  empower  the  courts  organized  directly 
und!^  the  Judldary  claiue  of  the  Constitution  (par.  2,  Art.  Ill)  to 
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perform  other  than  Judlcl:d  functions,  whereas  it  may  require  the 
courts  organized  by  Congress  in  the  exercise  of  other  constitutional 
DOwers  to  perform  functions  which  are  not  those  of  judicial  power 
but  advisory  to  Congress  (See  Bakellte  Corporation.  279  U.  8^ 
483  73  L  ed  789  )  8u<h  cotirts.  of  course  are  the  Court  or 
Claimji  all  the  courts  of  the  District  of  Columbia,  the  Coxirt  of 
Customs  Appeals,  and  all  the  Territorial  courts^.  But  these  courts 
are  also  covirts.  and  whec  acting  as  such,  which  is  their  normal 
lurisdlctlon  their  final  Ju.lgments  are  entitled  to  the  same  respect 
as  are  the  judgments  of  tlie  so-called  constitutional  courts. 

Congress  may  refer,  and  has  referred,  matttrs  to  the  Court  of 
Claims  and  the  other  courts  mentioned  for  findings  which  are 
inconclusive  in  character  t.nd  subject  to  subsequent  action  by  Con- 
fess But  this  does  not  concern  the  normal  Jurisdiction  which 
Coneress  has  conferred  or  such  courts.  Decisions  rendered  under 
the  normal  jurisdiction  of  the  Court  of  Claims  are  not  ad\-lsory 
but  entirely  judicial.  Tliat  Jurisdiction  is  to  "hear  and  deter- 
mine "  the  matters  which  Congress  has  submitted  to  its  jxirisdic- 
tlon  The  Judgments  of  ;he  Court  of  Claims  and  the  judgments 
of  the  district  courts  sittlig  as  courts  of  claims  are  final  and  con- 
clusive subject  only  to  review  by  the  superior  Federal  courts.  The 
Court  of  Claims  is  a  court  with  all  the  functions  and  the  estab- 
lished lurisdlctlon  of  a  court.  It  Is  a  court  of  the  United  States 
oreanlaed  by  Congress  under  the  Constitution.  Its  judgments  are 
the  judgments  of  a  court  of  the  United  States,  which  may  be 
reviewed  by  the  Supreme  Court  and  which  are  entitled  to  respect 
and  enforcement  as  such.  Were  it  other^-ise.  power  t«  review 
could  not  be  conferred  or  the  Supreme  Court.  This,  as  has  been 
seen  has  been  declared  and  redeclared  by  the  Supreme  Court  and 
never  questioned  by  any.  A  judgment  against  the  United  States 
rendered  by  the  Court  of  <:ialm6  is  exactly  like  a  judgment  against 
the  United  States  rendered  by  any  other  Federal  court,  including 
the   Supreme    Court   of   the   United    States,    and    entitled   to   like 

respect.  

,  vm 

We  are  aware  that  the  Comptroller  General  of  the  United  States, 
In  recent  years  and  in  lengthy  communications  presented  to  tne 
Houses  of  Congress  and  ;ippearing  in  the  Congressional  Record, 
has  contended  that  Congress  has  the  lawful  power  to  re^'ie^-j;^- 
verse    or  ignore  judgments  of  the  Court  of  Claims  on  the  theory 
that  the  Court  of  Claims  is  not  a  court,  but  only  an  agency  ad- 
visory to  Congress.     Suc'i   a  view   is  utterly   untenable   and  ha£ 
never  been  voiced  by  any  other  legal  authority.     Action  in  accord 
with   such   view   would   prove    Intolerable.      The    result    would   be 
something  more  than  injustice  to  the  individual  citizen  awarded 
a   judgment   against   his   Government   by   a   court   creatod   by   his 
Government  doing  Justice  in  accordance  with  the  law  established 
by   his  Government.     It   would   lead   inevitably   to  destruction  of 
r^pect   for   aU   courts  ard   for   all   law.     When   Congress   decides 
to  follow  such   views,   whether   for   one  of   the  reasons   advanced 
by  the  House  committee,  namely,  that  to  do  otherwise,  woii^d  be 
"unjust   to   the   taxpayei ."    or   upon    any    reasoning    to   justify   a 
resort    to    legislative    nullification    of    a    particular    decision    and 
Judgment,  it  should  do  to  with  the  full  realization  that  in  that 
direction    lie    legislaUve    usurpation,    tyrannical    abuse    of    power 
destruction  of  lawful  pro<:e88es,  disrespect  lor  law  and  goveriiment 
of  law,  with  disorder  and  chaos  at  the  end.     Lawmakers  thus  be- 
come law  destroyers.     Wt    regard  It  as  unsafe  for  a  committee  of 
Congress  to  accept  a  doctrine  so  desUuctive  of  law  and  the  mainte- 
nance of  law  given  to  them  ex  parte  and  in  camera  by  account  ng 
officials  or  by  Members  ol  Congress  voicing  personal  views     With- 
out hearing  any  other  vi.,w  and  without  giving  the  question  cor^- 
sideration    and    without    appreciating    the    '^"^^5'i"^?'^^?.  °^,^\^i!!^ 
action,    the   House    comndttee.    or    spokesmen    for    it.    disagreeing 
with  the  results  of  the  court's  decision  upon  a  question  of  statu- 
tory construction,  undertook  to  reverse  the  <^°;f^,^^    ^ot  only  that^ 
It  charged  the  court  with  gross  misconduct  and  the  claimant  with 

^'wr?inceJe°.Tf''course  that  Congress  has  the  arbitrary  power 
to  refuse  to  satisfy  this  )udgment.  but  we  say  that  Congress  ha^ 
no  rlehtful  lawful  pow,.'r  to  do  so.  Congress  has  the  brutish 
Sower  to  refuse  to  perform  any  legal  obligation  laid  upon  t  by 
the  Constitution  and  laws,  but  we  say  that  Congress  has  not  the 
lawful  power  to  repudiate  this  Judgment,  or  to  substitute  its 
jidgmeS^  for  that  of  the  Court  of  CTalms.  or  to  retry  the  case 
S  to  require  that  it  b?  retried.  Such  legislation  lies  beyond 
the  power  of  Congress,  terrorizes  the  court,   and  sets  up  a  train 

°'we"wlsf  tir^tTke'^ur  stand  on  the  proposition  that  Congress 
can  not  exercise  any  degree  of  judicial  power  and  that  t  can 
not  refuse  to  recognize  its  exercise  by  the  courts;  that  it  has 
no  legsUtlve  power  whatever  over  Court  of  Claims  judgments, 
and  that  the  legislation  to  satisfy  a  judgment  ^P^^^l^f^ 
tcrlal    in   pursuance   of   the    original    legislative    act    which    sub- 

^^^St^^Sfdr  not  involve  the  doctrine  of  "the  power 
of  the  purse "  so  prominent  in  the  growth  of  English  parlia- 
mentary government,  -rhat  doctrine  has  no  lawful  place  here 
wh?re  we  liave  a  written  Constitution  separating  the  various 
departments  and  defining  the  powers  of  each.  It  is  or  It  is  not, 
the  constitutional  obligation  of  Congress  to  recognize  the  judg- 
ments of  the  courts  an<l  resort  to  "  the  power  of  the  purse  to 
sustain  Congress  in  ejerclsing  judicial  power  is  a  resort  to 
irrelevancy  If  not  sheer   lemagoguery.  ,^   ,     ^   ♦      ♦»,„   „^t 

Judicial  power  exercised  by  Congress  would  lead  to  the  most 
uncertain.  unsUble.  ard  unjust  Judgments.  This  truth  was 
abundantly  evidenced  during  the  passage  of  this  very  deficiency 
bUl  from  which  the  Dal^m  Judgment  and  one  or  two  others  were 
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eliminated.  One  of  the  Judgments  eliminated  by  the  House  was 
restored  by  the  Senate  at  the  request  of  a  Senator  Interested  In 
the  judgment  creditor  and  the  injustice  done  him.  But  our 
client,  certainly  a  no  less  worthy  citizen,  was  certainly  less 
fortunate  in  having  no  such  spokesman. 

General  Dalton  served  this  country  in  the  Army  for  nearly  40 
years  in  every  grade  from  enlisted  man  to  general  officer;  for  such 
service  the  law  gave  him  a  retired  stipend  for  life  without  requir- 
ing further  military  service  of  him;  the  Fleet  Corporation  needed 
and  procured  his  services,  services  which  the  Government  could 
not  require  him  to  render,  services  he  was  specially  fitted  to  ren- 
der, services  which  he  did  ably  render,  services  which  were  to  be 
compensated  for  whoever  rendered  them.  Why  should  General 
Dalton  be  penalized  to  the  extent  of  hie  retired  Army  stipend  for 
performing  those  services?  The  finance  officer  of  the  Army 
stopped  his  Army  pay.  Scores  of  retired  Army  and  Navy  officers 
have  been  employed  by  the  Fleet  Corporation,  and  not  one  except 
General  Dalton  hM  been  denied  his  pay.  He  sued  the  Government, 
as  he  had  the  legal  right  to  do.  Congress  provided  for  the  submis- 
sion of  this  and  like  questions,  under  Its  own  terms,  to  its  own 
tribunals,  for  hearing  and  determination. 

Claimant  and  the  Government  appeared  and  presented  the 
question  and  the  court  duly  determined  it  and  gave  Judgment 
accordingly.  The  question  was  simply  one  of  law,  of  the  proper 
construction  of  certain  statutes  having  to  do  with  official  jjalarlea. 
The  court  gave  judgment  that  under  the  laws  of  the  Unltecl  States 
the  United  States  is  indebted  to  him  In  the  sum  of  $11,9C>0.  For 
Congress  to  undertake  to  retry  a  questlfin  which  has  been  finally 
tried  and  adjudged  by  a  court  of  competent  jurisdiction  estab- 
lished for  such  purpose  by  the  laws  of  the  United  States  is  an 
abuse  of  power,  plain  usurpation  by  Ccmgress  of  purely  judicial 
functions.  If  Congress  wishes  to  change  the  law  as  it  has  been 
applied  to  other  cases  exactly  like  the  Dalton  case  for  many  years, 
it  may  do  so  in  the  exertion  of  its  own  propev  powers.  Obviously 
such  would  be  the  only  proper  and  only  competent  legislative 
course. 

For  the  sake  of  Justice  to  an  Individual  citizen  and  for  the  sake 
of  the  maintenance  of  law  and  of  a  continuance  of  a  government 
of  law,  we  respectfully  ask  that  Congress  respect  this  judgment. 

Respectfully  submitted. 

Samuxl  T.  Anseix. 
B.  Tract  Ansiix. 
Geobge  M.  Wilmbth. 
Attorneys  for  Plaintiff  in  DcUton  v.  United  Statet. 

REPORT  OF  NEW  YORK  SPECIAL  HEALTH  COMMISSION 

Mr.  COPE3LAND.  Mr.  President.  I  have  here  a  report  to 
the  Grovemor  of  New  York  prepared  by  the  special  health 
commission  of  that  State  and  transmitted  by  the  governor 
to  the  legislature.  It  is  a  very  comprehensive  report  on 
health  activities  in  my  State,  and  I  ask  that  it  may  be 
printed  in  the  Record. 

There  being  no  objection,  the  report  was  ordered  printed  in 

the  Record,  as  follows: 

State  of  New  York, 

ExECxnT\T:  Chawbe*. 
Albany,  FehTuary  19,  1931. 

To  the  Legislature: 

The  success  or  fall\ire  of  any  government  in  the  final  analysis 
must  be  measured  by  the  well-being  of  its  citizens.  Nothing  can 
be  more  Important  to  a  State  than  its  public  health;  the  State's 
paramount  concern  should  be  the  health  of  its  people.  We  in 
New  York  can  Justifiably  boast  of  our  accomplishments  in  public 
health.  The  progress  which  we  have  made  in  the  last  15  years 
is  nothing  short  of  phenomenal.  For  example.  In  1913  the  death 
rate  in  this  State  from  all  communicable  diseases  was  419  per 
100  000  population;  in  1930  It  was  only  196;  in  1900  the  expected 
span  of  human  life  was  47  years;  by  1930  it  was  Increas-Jd  to  57 
years.  Tuberculosis  mortality  has  declined  more  than  one-half 
since  1913;  typhoid  fever,  once  quite  common,  is  now  a  i"are  dis- 
ease. Diphtheria  has  declined  about  two-thirds  since  li)13.  and 
infant  mortality  has.  In  the  same  period,  been  reduced  by  a  half. 

Much  that  Is  enviable  in  the  present  status  of  our  health  work 
may  be  traced.  I  believe,  to  the  legislation  passed  in  1913  upon 
recommendation  of  a  State  health  commission,  of  which  the  late 
Dr.  Hermann  M.  Biggs  was  chairman.  The  work  of  that  commis- 
sion brought  about  an  entire  reorganization  of  the  State  depart- 
ment of  health  and  fundamental  changes  in  its  relation  to  local 
health  authorities.  Since  1913  there  have  been  piecemeal  amend- 
ments to  the  public  health  law  as  new  questions  arose  relative  to 
details  of  its  administration.  The  rapid  strides  In  medical  science, 
however,  and  the  experience  we  have  gained  in  public-health  ad- 
mlnlBtration  since  then  convinced  me  last  year  that  It  was  again 
time  to  make  a  comprehensive  survey  of  the  entire  subject  of 
public  health  as  a  governmental  function — State  and  local.  For 
those  reasons,  on  May  1.  1930,  I  appointed  an  informal  and  unoffi- 
cial commission  of  14  members,  under  the  chairmanship  of  Presi- 
dent Farrand,  of  Cornell  University,  charged  with  the  duty  of 
making  such  a  survey.  The  membership  of  that  commission  is 
indeed  a  distinguished  one.  A  mere  statement  of  the  names  is 
sufficient  to  Inspire  the  utmost  confidtince  in  and  reliance  upon 
their  recommendations.  Even  the  preliminary  report  which  the 
commission  has  recently  sent  me  and  which  I  am  transmitting 
herewith  to  your  honorable  bodies,  opens  the  way  for  a  new  health 
program  during  the  coming  years  which.  If  well  executed,  should 
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bring  to  K«w  York  State  tmr  greater  advances  along  every  line  of 
healtb  protection  than  has  been  achieved  during  the  recent  years 
of  which  w«  are  Justly  proud. 

The  coounlnlon  makes  recommendations  for  legislation  further 
to  Improve  the  public  health  and  administration  of  the  health  and 
sanitation  laws  of  the  State.    These  recommendations  are  intended 
to  bring  the  provisions  of  our  public  health  law  up  to  date  and 
to  align  our  entire  attitude  on  the  question  of  public  health  more 
eloaely  with  the  outstanding  achievements  and  accurate  knowledge 
of  modem  medical  science.    The  commission  In  its  report  points 
out  the  Important,  pressing  needs  to  which  public-health  author- 
ities should  devote  their  attention  and  itemize  its  major  recom- 
mendations along  these  lines.     I  desire  to  call  your  attention  to 
these  recommendations  with  the  earnest  request  that  you  proceed 
at  once  to  translate  them  into  legislation  at  the  earliest  possible 
moment.  The  expert  technical  knowledge,  the  administrative  expe- 
rience In  public  health,  and  the  sound  Judgment  of  these  com- 
mission members,  who  have  so  generously  given  of  their  wisdom 
and  firm  to  the  public  service,  should  be  utllissed  by  us  without 
delay. 

An  outstanding  feature  Is  the  recommendation  of  the  commis- 
sion that  county  boards  of  health  should  be  organized  in  all 
eoxintles  to  provide  for  our  rural  areas  more  effective  control  of 
tuberculosis,  venereal  and  other  commiualcable  diseases,  the  pro- 
tection of  maternity  and  Infancy,  the  safeguarding  of  public  milk 
and  water  supplies,  more  effective  publlc-health-nurslng  service, 
and  other  elements  of  a  modem  health  program. 

Originally  local  public-health  duties  were  imposed  on  the  cities, 
towns,  and  villages  of  the  State.  As  a  resiilt.  there  are  now  In  this 
State  as  many  as  1.000  different  local  health  Jurisdictions.  This 
system,  originally  crested  to  meet  the  conditions  of  1850.  can  not 
posslb^  be  adequate  for  the  needs  of  1931.  Few.  If  any.  of  these 
fff>^i  Ainlts  can  afford  the  services  which  modern  public  health 
4fnT»"***  The  same  considerations  which  prove  how  obsolete  are 
1^  great  many  of  our  forms  of  local  government  likewise  prove  the 
present  Inadequacy  of  this  original  arrangement  for  public-health 
protection.  As  time  has  passed  new  public-health  duties  have 
become  Imperative,  and  It  has  become  clear  that  the  small  local 
iinlts  could  not  perform  such  duties.  Some  of  them,  therefore, 
such  as  the  maintenance  of  a  county  tuberculosis  hospital,  of  a 
public-health  laboratory,  of  a  public-health  nvirslng  service,  and 
others,  have  been  Impdaed  upon  county  authorities.  But  It  has 
been  on  a  hlt-or-mlss  plan  with  no  one  covmty  authority  clearly 
cfasrged  with  the  duty  of  developing  a  balanced  and  efficient 
liealth  program.  The  result  has  been  confusion  of  responsibility, 
lack  of  coordination,  waste  of  effort,  and  excessive  costs  for  the 
services  r«nd»ed.  Practically  every  scientiac  organization  Inter- 
ested In  public  health  has  indorsed  the  Idea  .of  establishing  boards 
of  health  on  a  county  basis  with  full-time  p>er8onnel.  The  com- 
mission, therefore,  presents  as  its  moat  vital  recommendation,  and 
I  urge  upon  you  the  enactment  of  legislation  substituting  the 
county  as  the  unit  of  local  health  administration  in  place  of  the 
town  and  village.  It  also  recommends  that  cities  be  made  a  part 
of  county  health  districts  only  when  the  city  requests  that  it  be 
iBdutfetf  and  that  villages  of  more  than  5.000  inhabitants  be  per- 
mitted. U  they  desire,  to  retain  their  local  boards  of  health.  I  call 
your  attention  to  the  Itemized  list  of  advantages  of  a  county 
health  unit  as  compared  witb  the  town  and  village  units  set  forth 
OB  pages  18  and  19  of  the  accompanying  preUminary  report. 

The  coaamlaslon  has  not  been  academic  or  theoretical  in  Its 
recommendations.  It  points  out  that  our  statutes  have  Imposed 
certain  health  dirties  upon  units  which  were  so  small  in  popxila- 
tkm  and  In  wealth  as  to  preclude  the  possibility  of  efficient  per- 
formance by  them  of  these  duties.  It.  therefore,  recommends 
that  In  counties  having  a  population  of  less  than  30,000  people 
the  State  department  of  health  be  empowered,  on  request  of  the 
eounty  board  at  health,  to  delegate  a  member  of  its  staff,  with- 
out cost,  to  <tct  as  eounty  health  commissioner  for  one  or  more 
at  such  counties. 

For  like  reasons  the  eommlasion  recommends  that  the  program 
of  tuberculosis  hospitalization  be  roxinded  out  by  making  hospital 
proTiaUm  available  to  these  coxmtles  through  the  establishment 
toy  the  State  of  three  district  State  sanatoria  of  moderate  size, 
the  cost  of  maintenance  of  which  will  be  charged  to  the  counties 
from  which  the  patients  come;  and  In  admission  to  which  the 
saallw  counties,  without  tuberculosis  hospitals  of  their  own, 
would  be  given  special  consideration.  This  seems  to  be  an  in- 
stance in  which  further  direct  participation  by  the  State  Is  the 
only  pmctlcable  plan  tar  meeting  an  Important  need. 

The  various  othsr  recommendations  of  the  commission  relate 
to  cancer,  the  venereal  diseases,  public-health  nursing,  crippled 
children,  maternity,  infancy  and  child  hygiene,  industrial  hy- 
giene, pubUe  water  suppUe?,  stream  pollution,  and  public-health 
Ynirmmn^i^  mU  sst  forth  In  detail  In  the  accompanying  report.  I 
have  given  them  all  careful  consideration  and  can  not  refrain 
from  congratulating  the  State  upon  the  serious  scientific  study 
which  has  been  given  to  the  whole  program  by  these  experts  and 
to  the  opportunity  which  is  presented  for  xis  to  make  these  strides 
toward  the  goal  at  Improved  public  health. 

I  need  not  point  out  to  you  how  closely  bound  up  Is  the  pros- 
psrlty  of  tiks  State  with  its  public  health.  It  has  been  estimated 
that  the  av«r.4ge  saving  from  the  reduction  in  tuberculosis  alone 
during  the  past  90  irears.  resulting  now  in  12.000  fewer  deaths 
annually,  amounts  to  a  per  capita  of  $5  for  every  man,  woman. 
aod  child  In  this  State  each  year,  or  an  amazing  total  of  900.- 
COO^aoO  par  year.  Nothing  can,  of  course,  have  so  determining  an 
!».««— m^  upon  the  prosperity  of  the  State  as  the  continuous 
T"*-«-*g  power  of  its  dtlaens.   unimpaired  by  preventable   dis- 


eases) or  interrupted  by  premature  death.  Nor  need  I  point  out 
to  y<|u  the  great  humanitarian  value  of  protecting  our  people 
from  the  vast  amoimt  of  what  Is  so  often  needless  disease  and 
suffeijiag  and  premature  and  preventable  death. 

Th^re  can  be  no  reasonable  diflferences  of  opinion  as  to  the 
paramount  Importance  of  this  kind  of  legislation.  I  know  that 
you  iriU.  cooperate  with  the  members  of  the  commission  who 
have  po  clearly  pointed  out  the  way.  These  public-health  experts 
have  jsent  to  me  their  prescription  for  their  patient— the  State 
of  N^w  York.  You  and  I  can.  and  should.  Join  hands  in  filling 
this  irescription  in  the  form  of  legislation. 

Fkanklin  D.  RoosrvKLT. 

Thx  Nxw  Yobk  Stats  Health  Commission   Prklimjnart   Repobt 

FEBnuART  18,  1931. 
His  Hxcellency  the  Hon.  Franklin  D.  Roosevelt. 

;  Governor  of  the  State  of  New  York. 

Sni:  The  special  health  commission  appointed  by  you  on  May 
1,  lOTO.  has  the  honor  to  submit  herewith  a  preliminary  report  in 
whlcl:k  is  contained  a  summary  of  what  the  commission  believes 
to  b«  Important  health  problems  requiring  legislative  action  be- 
fore fmy  real  progress  can  be  made  toward  their  solution. 

Yolir  favorable  consideration  is  urged  for  the  recommendations 
presejoted  herein,  and  their  submission  to  the  leglslatvire  for  action 
during  the  present  session. 

In  addition  to  the  topics  requiring  legislative  action  which  are 
presented  In  this  preliminary  repwrt,  the  commission  has  em- 
brac<d  within  its  deliberations  studies  of  a  number  of  eqiially 
lmp<$-tant  subjects,  and  will  present  a  final  report  later  In  the 
year  poverlng  the  whole  field  of  Its  study. 
Respectfully  submitted. 

Livingston  Farrand,  Chairman, 

Georgk  W.  Cottis. 

Simon  Flexner. 

Homer  Folks. 

Edward  L.  Ketes. 

John  A.  Kingsburt. 

Agnes  Leach. 

Henrt  Morgenthau. 

Matthias  Nicoll.  Jr. 

John  M.  O'Hanlon. 

Thomas  Parran.  Jr. 

William  H.  Ross. 

Kath.arine  Tucker. 

Linslt  R.  Williams. 

introduction 

Trie  commission  was  asked  to  study  and  report  to  the  governor 
upoi  tlie  administrative  and  legislative  aspects  of  public  health 
in  New  York  State.  It  was  requested  to  take  Into  consideration 
the  activities  of  State  and  local  health  authorities  and  their  rela- 
tion4  one  to  another,  the  recent  progress  in  public  health  in 
othet-  States  and  abroad,  and  to  examine  the  extent  to  which  the 
needs  of  the  people  of  the  State  were  being  met  in  the  vital  field 
of  public  health.  In  order  that  scientific  knowledge  may  be  utilized 
mon   fully  for  the  prevention  of  disease. 

Tte  commission  has  carried  on  Its  Investigations  In  accordance 
with  this  request.  Information  on  many  special  features  of  health 
service  has  been  gathered  from  abroad  and  from  other  States  by 
persjnal  visits  of  commission  members  and  by  examination  of  offi- 
cial irecords  and  reports.  In  particular,  the  division  of  responsl- 
blllttr  between  State  and  local  health  authorities  and  their  rela- 
j  tlonfto  the  medical  profession  and  to  the  volunteer  health  associa- 
tions throughout  the  State  has  been  given  careful  study. 

Tae  commission  has  been  fortunate  in  having  available  for  its 
conJderation  also  the  recent  reports  from  the  White  Hotise  Con- 
ference on  Child  Health  and  Protection,  which  represent  a  com- 
plete statement  of  the  status  and  needs  in  child  health  through- 
out [the  country.  In  the  commission  report  covering  this  field  the 
conaluslons  and  recommendations  are  In  harmony  with  the  na- 
tloiml  findings,  adapting  them  to  fit  the  specific  needs  of  New 
Yor|  State.  An  example  Is  the  fujndamental  recommendation  that 
the  whole  system  of  rural  health  service  In  the  State  be  reorgan- 
ized' on  a  county  basis  to  replace  the  present  Inadequate  town  and 
vUlajge  system. 

r  Method  and  scope  of  commission  work 

After  outlining  the  scopye  of  Its  work,  subjects  were  assigned  on 
a  tdplcal  basis  to  the  14  members  of  the  commission,  each  of 
who^  served  as  chairman  of  one  or  more  committees  for  the  study 
of  fH  specific  public-health  problem.  With  each  such  committee 
was :  associated  a  group  of  persons  having  special  knowledge  of 
the  jpartlcular  subject.  In  all,  a  total  of  86  persons  thus  partici- 
pated directly  in  the  work  of  the  commission,  and  an  even  larger 
nui^ber  contributed  Indirectly  by  furnishing  valuable  information 
sndl  assistance.  The  facilities  of  the  department  of  health  have 
bee^  utilized  by  the  commission  and  a  number  of  other  State  de- 
parinents,  together  with  a  large  group  cf  cooperating  organlza- 
tioi»7bave  contributed  to  the  value  of  the  studies. 

Inasmuch  as  the  administration  of  public  health  in  New  York 
Cltjf  Is  entirely  separate  from  that  of  the  rest  of  the  State  and  as 
ma4y  of  the  health  problems  of  that  city  are  peculiar  to  It.  ths 
Ission,  after  consideration,  determined  to  exclude  from  its 
deliberations  and  recommendations  matters  concerned  with  health 
Inlstratlon  In  New  York  City,  as  did  the  commission  of  1913. 

The  State  health  commission  of  1913 
at  New  York  State  Is  in  an  enviable  position  among  the  48 
Sta1|ts  in  Che  standing  of  its  health  work  is  due  in  large  measure 
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to  the  revision  of  the  public  health  law  made  by  legislative  en- 
actments m  1913.  This  vital  legal  revision  was  grounded  upon  the 
recommendations  of  a  SU1«  health  commission,  of  which  the  late 
Dr    Hermann  M.  Biggs  was  chairman. 

The  major  recommendations  of  the  commission  of  1913  were  tne 

'°"The^creatlon  of  a  public-health  council  with  authority  to 
enact  sanitary  regulations  security  of  tenure  of  office  and  satis- 
factory compensation  for  the  SUte  health  commissioner  to  secure 
the  most  efficient  man  for  that  position;  State  supervision  over 
local  health  officers  and  ths  enforcement  of  tlie  pubUc  heaath  law 
division  of  the  Stote  into  iianltary  districts;  Increased  salaries  and 
added  duties  for  local  health  oflVcers;  more  efficient  birth  ana 
death  registration;  authority  for  emploj-ment  of  local  P^bUc- 
health  nurses;  roore  complete  reporting  and  supervision  of  tuber- 
culosis- provision  of  county  tuberculosis  sanatoria  and  additional 
State  provision  for  incipient  cases;  creation  of  bureaus  of  child 
hygiene  and  public-health  nursing  in  the  department  of  health 
adequate  laboratory  faculties  readily  available  for  all  local  health 
authorities;  regulation  of  midwifery;  extension  of  health  educa- 
tional work;  and  encouragement  of  courses  In  sanitary  science  In 

educational  institutions."  4.^„o1o*«h  ir^tr. 

Almost  all  of  these  recommendations  have  been  translated  Into 
law  and  practice,  and  have  resulted  In  many  Improvenaente  In  tl^ 
extent  and  quality  of  health  service  to  tlie  people  of  the  State^ 
This  is  particularly  true  of  the  organization  of  the  department  of 
health  on  an  efficient  basis.  „v,^.„r„  fK^t 

Eighteen  years'  addlUonal  experience,  however,  ^^fs  shown  thEt 
to  cirry  Into  effect  a  modern  health  program  dealing  J/^h  such 
vital  problems  as  tuberculosis,  the  venereal  diseases,  public-health 
nursing,  and  maternity  and  Infant  hygiene,  f^^^^f,.  ^P«  ^ 
necessary,  and  that  for  this  purpose  the  town  and  vU  age  is  too 
nnall  an  administrative  unit  in  point  of  view  of  populauon  and 

Health  problems  not  involving  legislation 
In  addition  to  the  topics  which  are  presented  ^^^"^^.P?;^™^^!^ 
report,  the  commission  has  embraced  within  i<?^f«"^i,^^*?™ 
studies  of  the  important  subjects  of:  Mental  byglene,  medlca^ 
Sxe.  control  of  coSimunlcable  diseases,  laboratory  service,  dental 
hygiene,  and  public-health  education.  The  commission  ^  formu- 
lating a  series  of  administrative  recommendations  In  ^f^J^ 
many  of  these  problems.  There  Is  no  pressing  need  at  thte  time, 
however,  for  legislative  action  on  these  subjects,  and  they  are, 
therefore,  excluded  from  this  preliminary  report. 

BUMMART    of    health     PBOBLEMS.     1931 

The  commission  finds  that  the  pressing  In^r^^^^^^f.^^^";^-^, 

(1)  Effective  local  health  departments  with  qualified  personnel. 

(2)  More  effective  service  in  the  control  of  tuberculosis,  cancer. 

and  the  venereal  diseases.  .   .,     *  ^     ♦»,.  .^^ 

(3)  More  comprehensive  measures  to  reduce  Infant  deaths  and 
deaths  among  mothers  from  causes  Incident  to  chUdbirth 

(4)  Further  coordination  of  school   hygiene  with  other  health 

(5)  Better  organization  for  the  discovery  and  cure.  rehabUlta- 
tlon.  and  care  of  crippled  children.  ^,_       _^      *    **».. 

(6)  The    extension    of    public-health    nursing    throughout    the 
State  to  reach  the  standards  now  in  effect  in  a  few  areas. 

<7)    Protection   of   the   public   health    through   addlUonal   safe- 
guards in  the  purification  of  water  supplies  and  the  prevention  of 

stream  noUutton.  w,  _     „*     i^h.,.*^«i 

(8)   More    attention     to    the    growing    problem    of    industrial 

^^^Th^nost  outstanding  of  these  needs  without  which  results  in 
these  and  in  all  aspects  of  public  health  can  not  be  secured  U  a 
rSSantsation  of  the  whole  system  of  local  health  service  on  a 
^n?y  rather  than  the  town  and  village  basis,  with  provision  for 
qualified  personnel  both  In  counties  and  cltlea 

Major  recommendations 

1  County  boards  of  health:  That  county  boards  of  health  be 
organized  in  aU  counties  to  provide  for  the  rural  a^ea*  »nd  vUlage. 
more  effective  control  of  tuberculosis,  the  venereal  diseases^  and 
other  communicable  diseases;  protection  of  maternity  and  Infancy, 
safeguarding  of  public  milk  and  water  supplies:  more  effective 
pjjbllc-health-nu^lng  eer%'ice.  and  other  elements  of  a  modern 
public -health  program. 

2  Local  health  administration:  That  in  cities  of  more  than 
50  000  population  and  In  the  large  counties  health  commissioners 
hereafter  appointed  be  required  to  devote  their  entU-e  time  to  the 
duties  of  their  offloe.  ,  «»  * 

3  Tuberculosis;  That  the  State  establish  three  additional  State 
tuberculosis  sanatoria,  primarily  to  receive  patients  from  counties 
wh^h  srTtoo  small  in  ^pulatlon  and  wealth  to  maintain  suitable 
sanatoria  the  counties  reimbursing  the  State  for  maintenance  of 
Seir  patents;  that  the  administration  of  the  State  sanatorium  at 
Rav  Brook  be  placed  uiKler  the  department  of  health,  and  that 
nrovl-ion  be  niade  for  early  diagnosis  and  more  effective  home 
BiJi>rvis?on  and  assistance  of  tuberculous  paUents  through  county 
health  departments.  ^     ,       ..^      ^,  . 

4  Venereal  diseases:  That  provision  be  made  for  the  diagnosis 
and  treatment  of  the  venereal  diseases  as  a  P^bii?-^^^*^^'^^  P'""^';^'"^ 

5.  Cancer:  That  a  division  of  cancer  control  be  established- in 
the  department  of  health.  _^  ^  .. 

6  Maternity,  infancy,  and  child  hygiene:  That  adequate  meas- 
ures for  prot«:tlng  the  health  of  mothers  and  children  be  inclnded 
in  the  program  of  every  city  and  county  health  department. 


7.  Public-health  nursing:  -mat  puWlo-health-nuTsIng  •^^^ 
extended,  particularly  In  the  rural  areas,  as  an  Integral  part  of  tne 
program  of  county  health  departments.  -„„♦..  .^ 

s!^  Crippled  children:  That  the  administration  o'^  ^^^tate  re- 
construction home  at  West  Haverstraw  be  placed  ^i^^^J^*^: 
ment  of  health,  and  that  State  and  local  services  be  extended  for 
the  discovery  and  care  of  crippled  children.  .„,,,„^,j«i 

9.  industrial  hygiene:  That  the  inspection  of  ^^''tfln  ^^^V^^^f^ 
establishments  in  villages  and-  towns  be  performed  by  the  depart- 
ment of  labor  Instead  of  by  local  health  officers.  ^^ 

10.  PubUc  water  supplies:  That  the  approval  of  plans  for  pro- 
posed new  and  extensions  of  existing  public  watCT  f"PP"«:; J°^f 
far  as  the  sanltaiT  quality  is  concerned,  be  vested  in  the  depart- 

'"n^  StreLi  pollution:  That  the  pollution  of  streams  by  Indus- 
trial wastes  dangerous  to  the  public  hejilth  be  regulated  In  the 
same  manner  as  poUutlon  of  streams  by  sewage.  ^...  .  ^^- 
12  Public-health  personnel:  That  the  present  authority  of  the 
public-health  council  to  establish  qualifications  for  certain  PubUc- 
health  personnel  be  extended  to  include  other  positions  in  the 
public-health  field. 

PRESENT    status    OF    THE    PUBLIC    HEALTH 

Public  health  In  New  York  State  compares  very  favorably  with 
that  of  other  States  in  the  marked  improvement  which  has 
occurred  in  recent  years. 

The  recent  gainM 

In  1900  the  expected  span  of  human  life  7«»  *7-'*^;,J?y  I?®? 
the  span  of  life  was  Increased  to  57  years.  In  l^lf  the  death  rate 
in  the  State  for  all  communicable  diseases  was  *1?^3  per  _  .W.ooo 
populauon;  In  1930  It  was  196.4.  Tuberculosis  mortality  has  de- 
STlSed  more  than  one-half  since  1913;  and  ^^^^J^'^^S^^X,!^^ 
has  declined  14  per  cent  during  the  same  P^''^^^.  .T^^.  Jal^- 
once  very  prevalent,  is  now  a  rare  disease.  ^Pfj**^®^^*^,*"  ?f_ 
cllned  about  two-thirds  since  1913.  Infant  mortality  likewise  has 
been  reduced  60  per  cent.  «„,._«  h./«  orrn- 

If  the  death  rates  of  1913  from  these  «'f ™\  «"*^„  Ji^  ~°: 
tinned  to  prevaU,  there  would  have  been  In  1930,  ^a-*^^  ™°J" 
draths  from  all  causes;  ot  children  under  1  year  of  age  now  Uvlng 
JJSl  wSS^ve  died;  12,304  additional  deaths  fro'f  '^t^^.T^yi 
1  184  from  typhoid  fever,  and  2,091  from  diphtheria  would  have 

^^S^diSL?  to  r^m^Sable  direct  benefits  from  ^-^i^- 
death  rates  there  has  been  an  even  larger  "Eduction  in  slckn^ 
from  preventable  causes  and  from  their  many  complications 
ThSe  ^cuxect  benefits  in  improved  health,  while  not  accurately 
meSTurablS  hav7?fone  the  le^s  added  to  ^dlvldual^clency  and 
prevented  the  economic  waste  of  sickness  among  the  citizens  ot 

^^Thl?i!^table  progress  In  the  prevention  of  sickness  »;Pd  of  death 
has  been  due  to  a  variety  of  factors.  A  greater  ^<>^^J^  f  ^« 
causes,  and  consequently  the  cure  or  Pre^«^"J*o°,^**'^?^  *  ^ 
ter  quality  of  medical  service,  the  general  educaUon  o^/lf  ,P«*»"^ 
S  iStt^  of  health,  the  improvement  in  standards  o'  "vlng_as 
well  as  more  efficient  health  administration,  all  have  contributed. 
The  present  opportunities 
What  has  been  done  in  the  Improvement  of  public  health  is  only 
a  small  nart  of  what  can  be  done  If  available  knowledge  were  trans- 
?aS?  into   concerted  action   for  the  prevenUon   of   sickness   and 

death  throughout  the  State.  Tv««ihi« 

Through  Improved  individual  and  community  care  it  la  P?«"«^« 
ag™tS  cut  iS  half  the  death  rate  among  babies^  tS^l^i  oi 
ther  improvement  In  water  and  milk  supplies,  and  «^,<»°*£5f  °' 
typhoid  carriers,  typhoid  fever  should  disappear  entirely^  Dgh- 
theria  can  be  marked  off  the  list  as  a  cause  of  <i«»th  If  f »J>«J1*" 
are  protected  by  toxin-antltoxln.  Tuberculosa  Is  stQl  the  m^ 
n^quent  cause  of  death  between  the  ages  of  30  and  40.  Here  the 
SStS  mte  can  be  cut  in  half  once  more  by  the  ^^ller  d  a^ua^ 
and  better  care  of  patients,  and  by  general  measures  to  toiprove 
the  individual  health.  There  are  far  too  many  deaths  Of  mothOT 
during  childbirth,  when  better  medical   and  nursing  care  would 

reduce  materially  this  needless  lose  of  life.  

Among  the  diseases  In  which  less  progress  ^^^s  been  msde^pW- 
lis  with  its  many  and  serious  end  results,  continues  »^oA  un- 
i^atrd  as  a  major  health  problem:  y^^^^i^^^Jf^^L^^'^ 
dhseaaes  which  can  be  wiped  out  completely  If  ^''^^'^^'^J^^^f 
for  the  discovery  and  treatment  of  cases  were  used  everywhere 
Cancer  now^^  second  only  to  heart  disease  as  Uie  most  frequent 
ca^of  death.     It  can  be  cured  In  many  cases  If  recognized  earUer 

■^^Evrnr Se'SdTwhere  the  gains  have  been  gr«t«t,  -compl^J- 

ment  has  been  uneven  In  the  different  lo^i",«f„°J.  f  ti^^ink^?n 
further  Droeress  wlU  depend  upon  strengthening  the  aeak  links  In 
tSe  chai^n  ^yThe  estab^hme^  of  a  satisfactory  system  of  local 
health  administration. 

The  State  health  organization 

The  commission  beUeves  that  in  the  organization  and  funcUon- 
ine  of  Its  department  of  health  New  York  stands  second  to  no 
Sher  StaL  m  the  Union.  In  fact,  the  State  Itself  has  been  obliged 
?o  i^Se  a  larger  measure  of  responsibility  and  to  develop  a  more 
eJte^si^  organization  than  would  have  been  necessary  except  for 
the  inadequacy  of  local  health  machinery.  ,^    ^ 

PubUc-health  council:  One  of  the  most  far-reaching  results  of 
the  work  of  the  commission  of  1913  was  the  creation  of  the  public - 
hellth  council,  having  no  executtve  or  administrative  function  but 
SuthorS  to  enact  a  sanitary  code  deaUng  wlUi  the  security  of 
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Itfe  and  health  In  the  State  and  having  the  force  and  effect  of  law. 
The  value  of  this  flexible  health  code  has  been  amply  demonstrated. 
Throxigh  lt«  authority  to  preacrlbe  qualifications  for  certain  per- 
sonnel, the  ceuncU  has  had  great  Innuence  In  promoting  uni- 
formity and  In  Improving  the  standards  of  health  service. 

Budget  arid  salaries 
The  support  of  successive  State  administrations  and  legislatures 
haa  made  possible  the  development  of  many  highly  efficient  health  - 
departmentservlces.  The  salaries  of  the  major  professional  and 
tMhnlcal  personnel  In  the  depaitment  of  health,  however,  ha^e 
not  kept  ^ice  with  positions  of  comparable  responsibility  In  other 
State  departments  and  with  salaries  for  similar  pooitlons  in  other 
States.     Deplorable  also  is  the  lack  of  a  compensation  policy  for 

""ShTJSSSSilon  makes  no  specific  recommendation  at  this  time 
regw^tS  salarlrs.  but  desires  to  caU  attention  to  this  situation. 
which  menaces  the  standards  oi'  the  department. 

State  health  actlviUes:  The  activities  of  the  department  of 
heith  have  been  the  subject  of  critical  scrutiny  and  detailed 
analysis,  and  wlU  be  discussed  in  the  final  report.  „>,„„„« 

The  ci)mmls8lon  has  no  recommendation  for  any  major  change 
in  the  essential  structure  or  policies  of  the  State  department  of 

^Stlte*^' local  responalblUty:  Consideration  has  been  gi'cn  ^y 
the  commission  to  the  future  logical  divteion  of  responsibility 
between  the  State  and  Ljcal  authorities.  Certain  health  prob- 
lems. parUcularly  those  of  a  state-wide  character,  and  those 
which  require  highly  t^jchnlcal  training  must  be  handled  by  the 
State  In  the  rural  districts  experience  has  shown  also  that  it  is 
DAcessarv  for  the  SUte  to  stimulate  the  development  of  modern 
health  service  through  professional  advice  and  financial  aid. 
Throughout  the  report  It  Is  recommended  that  the  lo«»l  authori- 
ties a^ume  aU  responslblUty  for  public  health  which  they  can 
handle,  for  the  major  part  of  the  direct  health  service  to  the 
people  is  primarily  a  local  responslbUlty  and  should  be  rendered 
by  the  communities  themselves. 

State  aid 

Careful  consideration  has  been  given  by  the  commission  to  the 
poUcy  of  State  aid  In  public  health  which  ^as  been  !«  ope^*""^ 
for  10  years.  The  conclusion  has  been  reached  that  State  aid  Is 
a  necessary  policy,  particularly  In  the  rural  areas  and  in  the  de- 
velopment of  new  health  activities.  Sound  precedent  for  It  is  to 
be  found  In  other  phases  of  community  welfare.  In  fact  the 
commlsalon  ia  of  the  opinion  that  the  only  altermitlve  of  State 
aid  for  rural  health  seVvlce  is  operation  by^he  State  Itself  of 
direct  health  services  to  the  people.  Those  who  Relieve  that  State 
aid  is  undesL-able  ir.ust  concede  that  its  Inevitable  alternative  Is 
even  leas  desirable. 

Under  the  present  conservative  policies  of  granting  State  aid 
for  local  laboratories,  for  the  rehablllUtlon  of  handicapped  chll- 
Sin.  for  county  nursing  services,  county  health  departments. 
county  general  hosplUls  In  rural  areas,  and  similar  heath  serv- 
ices much  has  been  accomplished  In  promoting  the  public  health 
which  would  not  otherwise  have  been  done. 

The  commission  recommends,  therefore,  that  State  aid  be  con- 
tinued for  the  development  and  operation  of  local  health  actlvl- 


Local  health  organization 

The  primary  responslbUlty  for  health  protection  always  has 
been  v«ted  in  cities,  villages,  and  towns.  In  recent  years  how- 
ever permlsalve  laws  have  been  passed  which  enable  counties  to 
cwate  boards  of  health  and  to  conduct  health  services  which 
obviously  were  possible  only  on  a  county  basis. 

Present  local  organization:  There  are  now  in  the  State  1.099 
local  health  Jurisdictions,  consisting  of  four  county.  59  city.  293 
vlUaze  697  town,  and  146  consolidated  (village  and  town)  boards 
or  departments  of  health.  Excluding  county  and  city  health 
imlts  there  la  a  total  of  1.036  local  health  units,  with  a  popula- 
tion ranging  from  a  few  hundred  to  a  few  thousand  persons  In 
towns  the  town  boards,  and  In  vUlagcs  the  trustees,  constitute 
the  boards  of  health.  These  boards  appoint  a  physician  as  local 
health  officer  at  an  annual  salary  of  not  less  than  15  cents  per 
caplU.  amounting  usually  to  from  »150  to  t200  per  year. 

Present  system  inadequate:  Designed  to  meet  conditions  of  1850. 
the  present  system  of  town,  village,  and  small-city  boards  of 
health  fails  utterly  to  meet  needs  of  1S31  because  these  units  of 
population  are  too  small  to  provide  the  services  which  modern 
public  health  demand.s.  Public  health  as  a  science  had  its  origin 
and  has  had  its  remarkable  development  since  these  local  boards 
of  health  were  established.  Advances  which  have  been  made  In 
laboratories  and  research  centers  throughout  the  world  In  knowl- 
edge of  the  methods  for  the  prevention  of  disease  necessitate  the 
employment  for  this  purpose  of  trained  personnel  who  will  devote 
their  entire  time  to  protecting  community  health.  In  the  modern 
health  program,  qualified  health  officers,  nurses,  engineers,  labora- 
tory directors  and  other  professional  personnel  are  essential  If 
satisfactory  service  Is  to  be  expected.  Moreover,  better  methods 
of  communication  by  reason  of  the  telephone,  Improved  high- 
ways and  the  automobile,  make  It  easier  to  serve  the  larger  ter- 
ritory of   a  county  than   It   was   to   ser\'e   a  single   town   a   half 

centiiry  ago. 

Present  county- wide  health  services:  The  recognition  of  the  fact 
that  the  Individual  town  and  village  Is  too  small  a  government 
unit  to  support  ecouomicaUy  many  health  services  has  led  In 
recent  years  to  the  general   development  on   a   county  basis  of 


severall  highly  Important  senices,  such  as  tuberculosis  prevention, 
publlcihealth  nursing,  and  laboratory  activities.  In  four  counties 
county!  boards  of  henlth  have  been  organized  which  are  providing 
for  thfc  people  a  mrch  more  effective  service  than  is  secured  In 
the  other  counties.  In  each  of  these  four  counties  the  work  of 
the  coUnty  health  departments  has  been  very  satisfactory 

Nee4  for  county  health  unit:  The  present  system  of  town  and 
vlUagei  boards  of  health,  upon  which  there  are  usually  superim- 
posed a  number  of  county  services  for  public  health,  results  In  a 
confusion  of  rerponsibillty,  lack  of  coordination,  waste  of  effort, 
and  exfcesslve  ccsts  for  the  services  rendered.  The  Imperative  need, 
therefore  Is  to  seek  out  the  most  effective  governmental  units,  and 
impost  upon  them  the  needed  powers  aud  full  responsibilities. 
The  cdunty  Is  the  only  available  unit  for  this  purpose.  In  New 
York  State  county  boards  of  health  have  been  Indorsed  by  the 
State  Medical  Society,  the  State  Sanitary  Officers'  A.vsociatlon.  and 
many  other  organizations  Interested  in  public  health.  Tliat  the 
counti  with  full-tlrae  personnel  is  recognized  as  the  be.st  possible 
unit  fbr  satisfactory  local  health  administration  Is  evidenced  also 
by  thk  active  sponsorship  of  the  United  States  Public  Health 
Servlc^  and  by  the  fact  that  there  are  now  In  35  States  more 
than  $00  county  health  departments,  some  of  which  have  been 
in  successful  operation  nearly  20  years.  The  commission  feels 
that  thia  is  the  most  v.tal  matter  It  has  had  to  consider,  and 
urges  'that  legislation  be  enacted  substituting  the  county  as 
the  u^lt  of  local  health  administration  In  place  of  the  town  aud 

villag^. 

Advantages  of  county  health  unit 

1.  Tjhe  unit  of  population  Is  sufficiently  large  to  permit  the  em- 

ploymisnt  of  trained  jjersonnel. 

2  qiie  responsible  board  will  be  substituted  for  the  many  town 
and  tillage  boards  of  health,  the  county  nursing  committee 
county  milk  inspection  committee,  county  clinic  committees,  and 
board*  of  managers  of  county  laboratories.  ^  ,       ♦v, 

3  A  plan  of  continuing  health  service  can  be  developed  for  the 
whole,  county,  and  all  of  the  health  personnel  can  be  mobilized  to 
meet  Emergency  conditions  in  any  part  of  the  county. 

4  duplication  and  overlapping  of  efTort  which  now  exists  will 
be  privented.  and  better  health  protection  can  be  furnished  for 
present  expenditures.  .„♦»,„ 

5  -ihe  relative  needs  for  various  t>-pes  of  health  service  In  the 
county  can  be  determined,  and  available  public  funds  allotted  in 
propoftlon  to  these  needs.  ^^ 

6  achool  nursing  activities  now  lacking  In  many  rural  schools 
can   tie   furnished   by   nurses   employed    by    the    co\iniy    board    of 

health 

7  U  school  medical  Inspection  Is  made  a  function  of  county 
board*  of  health,  this  imporUnt  activity  can  be  conducted  more 

I  efficle^itly  on  a  county-wide  basis  with  trained  personnel  than 
under!  the  present  system.  ^.  ^    ^    ^         i     . 

8  il^roush  the  permissive  provision  under  which  tuberculosis 
control  activities  may  be  administered  by  the  county  board  of 
healtlk  this  activity  can  be  directly  coordinated  with  other  health 
services     This  is  particularly  desirable  In  the  smaller  counties. 

I  9  Tinder  the  permission  granted  to  cities  to  join  the  rest  of 
the  county  for  purposes  of  health  administration  further  coordl- 

'  nation  of  health  work  on  a  county-wide   basis  Is  made  possible. 

1  Such  a  union  is  desirable  for  cities  of  less  than  50,000  population. 

10  iNew  and  much  needed  health  activities  can  be  undertaken 

whlcl»  are  not  now  carried  out  and  not  possible  under  the  present 

systeia. 
:       11.!  Vitally   Important   maternity   and   Infant   hygiene    measures 
can  be  organized  and  efficiently  conducted. 

12.1  Treatment  facilities  for  the  control  of  the  venereal  dl-seases 

I  can  l^  provided.  ^    *,  v, 

I       13. 1  The   sanitary   quality   of   milk   can   be   assured   through    a 

I  couniy-wide  inspection  service. 

!       14.  The   sanitary   quality   of   water   supplies   can    be   supervised 

'  thrciigh  a  county  sanitary  engineer. 

15.  i  Modern  epidemiological  methods  can  be  applied  for  control 
of  ti^  communicable  diseases  m  place  of  the  present  Ineffective 
systetn.  Toxin-antitoxin,  smallpox  vaccination,  and  other  activi- 
ties aan  be  conducted  by  personnel  provided  for  these  and  other 

6ervl4es.  ,    ^  ^,      ^ 

I  16. 1  Less  Intimate  State  supervision  and  fewer  direct  services 
I  from  th?  health  department  will  be  required  because  of  the  better 
'  local  organization. 

Recommendations 

1.  jrhat  county  boards  of  health  be  appointed  in  all  counties. 
2  trhat  the  county  health  commissioner  devote  his  entire  time 
to  trie  duties  of  his  office  in  counties  having  a  population  under 
the  Jlurisdlction  of  the  board  of  health  of  more  than  30.000;  and 
that  I  for  smaller  counties  there  be  available  without  cost  ths 
services  of  a  district  health  officer  or  other  member  of  the  State 
staff.l  who,  with  the  approval  of  the  State  coramiasioncr  of  health, 
will  act  as  county  health  commissioner  for  one  or  more  of  these 
counfies. 

3.  trhat  local  health  o.'Scers  now  In  office  be  continued  as  assist- 
ants |to  the  county  health  commissioner  for  the  term  for  which 
they  previously  have  been  appointed,  and  thereafter  at  the  discre- 
tion of  the  county  board  of  health. 

'      4.  iThat  at  least  three  phy5icia.n3  be  placed  on  the  membership 

!  of  tne  county  board  of  health. 

I       5.  That    cities    be    excluded    from    the    county    health    districts 
cxceit  by  vote  of  the  city  authorities,  and  that  villages  of  more 

'  thai?  5,000    population    be    permitted    to    retain    their    boards    of 

I  health  as  now  provided  by  the  county  health  district  law. 


i-r /^•VT    A  T 
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6  That  the  effective  date  for  the  appointment  of  county  boards 
of  health  be  not  later  than  September  1,  1931.  and  the  appoint- 
ment of  county  health  commissioners  be  not  later  than  December 

1    1931 

■7  That  the  county  board  of  health  be  authorized  to  delepte 
to  the  county  health  commissioner  Its  present  authority  to  abate 
nuisances  affecting  the  public  health. 

HKALTH    ADlflNXSTTL&TIOW    IN    CTTIES 

Although  emphasis  has  been  placed  on  the  urgent  needs  In  the 
rural  areas  and  smaUer  municipalities  for  better  health  services. 
tie  commission  has  been  Impressed  also  by  the  failure  of  inany 
cities  in  the  State  to  provide  adequately  for  the  health  of  theu- 

Ideally  cities  of  less  than  50.000  population  should  combine 
with  the  surrounding  county  for  purposes  of  health  administra- 
tion There  are  also  Instances  where  a  city  of  larger  size,  par- 
ticularly if  the  city  contains  the  greater  part  of  the  county 
population,  could  Join  the  county  advantageously  In  a  combined  4 
health  administration  unit.  .     ♦». 

The  basic  reason  for  shortcoming  in  city  health  service  is  tne  , 
lack  of  an  adequate  salary  and  security  In  tenure  of  office  for  ; 
the  city  health  officer,  with  the  frequent  result  that  a  part-time.  1 
poorly  trained  official  Is  appointed.  There  Is  needed  for  the 
position  of  health  officer  In  all  cities  of  over  50.000  population  | 
full-time  service  by  qualified  personnel  not  engaged  in  the  prac-  | 
tlce  of  medicine.  Similar  qualified  service  for  the  smaller  cities  1 
should  be  provided  on  the  county  basis  with  a  deputy  county  ' 
health  officer  assigned  to  the  city  areas. 

Because  of  inadequate  budgets,  such  vital  health  activities  as 
maternal  and  Infant  hvgicne,  venereal -disease  control,  and  tuber- 
culosis .«f>rvlce  are  not 'receiving  sufficient  attention  In  many  city 
health  departments. 

RecommeTidations 

1.  That  In  cities  of  more  than  50,000  population  health  officers 
hereafter  appointed  be  required  to  devote  their  entire  time  to 
the  duties  of  their  office. 

2.  That  cities  of  less  than  60.000  be  encouraged  either  to  em- 
ploy qualified  health  officers  at  adequate  salaries  or  to  Include 
themselves  In  a  county  department  of  health  for  purposes  of 
health  administration. 

3.  That  more  adequate  budgets  be  provided  In  cities  In  order 
that  basic  health  activities  may  be  effectively  conducted. 

TtJBERCTTX,OSIS 

Since  1907  the  tuberculosis  death  rate  has  been  reduced  by  53 
per  cent  In  upstate  New  York  and  by  50  per  cent  In  New  York 
City.  This  represents  an  annual  saving  of  nearly  9.000  lives  from 
this  cause  alone,  and  tuberculosis  has  dropped  from  first  to  sixth 
place  as  a  cause  of  death. 

The  success  so  far  gained  should  give  an  Incentive  for  more 
direct  application  of  successful  experience;  an  Increased  effort  will 
be  peculiarly  opportune  In  the  next  few  years. 

The  tuberculosis  situation  in  New  York  State  to-day  I 

The  fact  must  be  faced  squarely  that  the  tuberculosis  situation  1 
In  the  State  Is  still  far  from  satisfactory. 

1.  In  1930  there  were  approximately  9.000  deaths  from  tubercu- 
losis In  New  York  Stete,  of  which  nearly  4,000  occurred  upstate; 
by  a  conservative  estimate  there  are  45.000  active  cases  of  the 
disease,  of  which  20,000  are  upstate.  If  modern  facilities  for  the 
prevention  of  tuoerculosls  could  have  been  provided  in  all  parte 
of  the  State  for  all  classes  of  people,  a  large  proportion  of  these 
cases  and  deaths  could  have  been  prevented. 

2  The  tuberculosis  death  rate  In  the  rural  areas  Is  not  declining 
satisfactorily.  This  apparently  is  due  to  the  inadequate  facilities 
for  prevention  and  care  of  this  disease  In  rural  districts,  ordinarily 
considered  more  favorable  to  a  low  prevalence  of  the  disease. 

3.  There  Is  a  need  for  more  sanatoria:  This  Is  regarded  by  the 
comml.s6lon  as  of  extreme  practical  Importance  at  the  present  time. 
Since  1909,  when  the  county  tuberculosis  hospital  law  was  passed, 
nearly  all  of  the  larger  counties  have  created  sanatoria.  Many  of 
the  smaller  counties,  however,  most  of  whlch^ve  populations  of 
less  than  35,000,  have  not  found  It  possible  ton!*»ete  such  institu- 
tions. It  IS  not  economical  for  such  counties  to  maintain  sana- 
toria As  a  result  there  are  25  counties  In  up-State  New  York, 
having  a  totel  population  of  nearly  1.000.000.  without  public 
s.inatorlum  facilities.  Moreover,  the  Stete  and  counties  together 
have  only  about  60  per  cent  of  the  hospital  beds  necessary  for  the 
adequate  treatment  of  tuberculous  patients.  Further,  a  number 
of  the  smaller  counties  which  have  constructed  sanatoria  find  It 
Increasingly  difficult  to  maintain  proper  standards  because  of  cost. 
In  these  counties  without  sanatoria  and  In  small  counties  with 
sanatoria  that  can  not  meet  the  accepted  standards  of  medical 
and  other  care  there  seems  to  be  no  alternative  except  the  pro- 
visions of  modern  sanatorium  facilities  by  the  State. 

4  In  many  counties  field  services  for  the  discovery,  nursing, 
care  sanitary  supervision,  and  social  welfare  and  relief  are  not 
provided  for  tuberculous  patients.  Although  early  diagnosis,  treat- 
ment and  care  are  es.';entlal  In  the  success  of  the  control  of  this 
disease  53  per  cent  of  all  the  patlente  admitted  to  public  tubercu- 
losis sanatoria  of  the  State  are  In  the  advanced  or  moderately 
advanced  steges  of  the  disease. 

5  Tuberculosis  still  takes  largest  toll  among  children,  and 
among  men  and  women  of  20  to  35  years  of  age,  the  period  of 
their  greatest  economic  ind  social  value  and  the  period  when  their 
ret-ponsibillcy  to  their  lamUiea  Is  greatest. 


General  consideration  as  to  policies 
The  commission   has   considered   practical   ways   In   which   thla 
situation  can  be  met: 

(1)  The  possibility  of  wider  and  more  efficient  application  01 
existing  knowledge:  Actual  experlmente  and  demonstrations  have 
shown  that  ftuther  reduction  can  be  effected  by  the  use  of  avail- 
able methods  of  combating  the  disease.  These  methods  Include 
(a)  more  adequate  facilities  for  the  early  discovery  o:  active  cases 
as  sources  of  InfecUon;  (b)  protection  of  persons,  particularly  In- 
fants and  children,  against  infection  from  active  cases  In  the 
family  (c)  the  hospitalization  of  cases  In  the  early  stages,  which 
serves  the  double  purpose  of  protecting  others  from  Infection  and 
providing  the  best  opportunity  for  cure  of  the  Individual  patient. 

(2)  The  development  of  efficient  city  and  local  health  depart- 
mente  Is  essential  to  effective  tuberculosis  activities:  The  experi- 
ence of  25  years  has  clearly  shown  that  tuberculosis  prevention 
and  cure  can  be  brought  about  most  effectually  only  when  In- 
tegrated with  well -organized  local  health  programs,  when  there  is 
active  cooperation  with  the  medical  profession,  and  when  proper 
facilities  are  available  for  hospital  and  social  service  reUef.  But 
it  Is  almost  useless  to  attempt  to  coordinate  State  and  other  anU- 
tuberculosls  activities  with  Ineffective  local  health  administrations 
which  are  unable  to  discharge  the  responsibility  for  the  discovery, 
diagnosis,  reporting,  and  sanitary  supervision  of  cases  of  the  dis- 
ease in  the  areas  where  they  occxir.  For  this  reason  the  commis- 
sion regards  the  more  rapid  development  of  well-rounded  city  and 
county  health  departments  throughout  the  State  as  basic  to  the 
further  development  of  the  antituberculosis  work  of  all  agencies 
during  the  coming  decade. 

(3)  The  quality  of  services  now  rendered  in  the  prevention  ana 
care  of  the  disease  and  In  the  care  of  tuberculous  patlente  should 
be  Improved:  This  Involves  better  equipment  for  diagnosis;  quali- 
fied sanatorium  Superintendents  assured  by  standards  to  be  pre- 
scribed by  the  public  health  council;  more  effective  methods  In 
tuberculosis  clinics  and  sanatoria;  better  supervision  of  private 
nu-ses'  homes  for  the  care  of  tuberculous  patlente;  special  Instruc- 
tion in  tuberculosis  for  nurses  and  social  relief  personnel;  a  fur- 
ther coordination  of  activities  relating  to  tuberculosis  as  carried 
on  by  the  departmente  of  health,  education,  and  social  welfare; 
better  facilities  for  the  wider  information  of  the  public  as  regards 
the  disease;  more  effective  health  teaching  in  the  schools;  uni- 
form records  of  cases  and  of  tuberculous  families;  and  a  marked 
Improvement  in  the  vocational  training  and  rehabilitation  of 
cases. 

These  improvemente  are  necessary  if  the  facilities  and  services 
which  the  Stete  has  already  underteken  to  provide  are  to  keep 
abreast  of  modem  methods  of  preventing  and  treating  the  disease. 
There  is  no  new  policy  Involved  here;  rather  It  is  the  application 
of  the  sound  principle  that  the  Stete  should  do  efflclenUy  what  It 

has  set  out  to  do.  _..     ,  «     *, 

(4)  Social  welfare  and  relief  are  an  essential  part  of  an  effective 
antituberculosis  program:  ITie  serious  social  consequences  of 
tuberculosis  to  the  affected  Individual  and  his  family  make  It 
necessary  that  adequate  provision  should  be  made  for  the  efficient 
administration  of  social  welfare  and  relief.  Provision  Is  already 
made  for  some  welfare  and  relief  activities,  but  at  present  they  are 
Inadequate,  poorly  coordinated,  and  not  well  supervised.  The 
commission  Is  of  the  opinion  that  adequate  provision  should  be 
made  by  new  legislation  to  supplement  the  existing  laws;  that 
Stete  county,  and  city  tuberculosis  hospitals  and  sanatoria  should 
be  authorized  to  emoloy  hospital  social  workers;  and  that  admin- 
istrative improvemente  should  be  effected  better  to  utilize  the 
provisions  In  the  public  welfare  law  and  the  child  welfare  act  for 
charlteble  relief  In  tuberculous  famUles.  a 

State  district  sanatoria    ^ 


At  the  present  time  a  portion  of  the  Stete  Is  excellently  served 
by  a  group  of  county  tuberculosis  sanatoria.  On  the  other  hand, 
there  are  25  counties,  with  a  total  population  of  nearly  1.000  000. 
m  which  there  are  no  public  tuberculosis  hospitals,  and  6  counties 
In  which  existing  Institutions  are  not  suitable  for  continued  use. 
The  areas  of  the  Stete  not  adequately  served  by  public  tubercu- 
losis hospitals  at  present  are  In  general  the  following:  (1)  The 
central  western  area,  (2)  the  central  area.  (3)  the  Cateklll  area, 
and  (4)  the  Adirondack  area.  The  25  counties  without  public 
sanatoria  are  each  too  small  to  build  and  furnish  such  services  for 
themselves,  and  In  practice  It  has  been  Impossible  to  secure 
combinations  of  counties  for  Joint  sanatorUun  service. 

It  Is  clear  therefore,  that  a  need  exlste  for  additional  Stete 
sanatorium  facilities  to  supplement  the  State  tuberculosis  hos- 
pital at  Ray  Brook.  This  Institution  In  the  Adirondack  area  should 
be  considered  as  a  unit  In  a  svstem  of  Stete  sanatorium  service, 
with  three  new  Stete  district  sanatoria  In  the  other  areas  desig- 
nated above  The  entire  administration  of  the  Ray  Brook  institu- 
tion should  be  centralized  In  the  department  of  health  In  place  of 
the  present  divided  responsibility  In  several  Stete  departmente; 
except  for  this  there  should  be  no  change  In  Ite  present  stetus 
untU  the  three  other  district  sanatoria  are  in  operation.  When 
these  become  available.  Incipient  cases  now  sent  to  R;iy  Brook 
should  be  hosnltallzed  nearer  home  In  the  nearest  avaUable 
sanatorium. 

A  study  of  the  annual  average  number  of  resident  de8.ths  from 
tuberculosis  In  the  three  districts  would  warrant  In  each  an  adult 
bed  capacity  of  175  and  In  addition  75  beds  for  children.  The 
present  bed  capacity  reserved  for  New  York  City  cases  at  Bay 
Brook  should  continue  to  be  utilized  for  such  cases.    Alvor  needed 
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alteration*  are  provided,  the  remaining  beds  would  be  available 
for  patlenu  In  all  stages  of  the  disease  from  the  near-by  counties. 
Except  for  the  costs  of  construction  for  the  State  sanatoria,  tne 
costs  of  maintenance,  care,  and  treatment  of  patients  should  be 
borne  by  the  county  from  which  the  patient  comes. 

The  sclentlflc  faclUtles  and  technical  services  of  the  department 
of  health  and  district  State  sanatoria  should  be  made  available 
for  full  cooperation  with  local  authorities  In  providing  field  facili- 
ties for  diagnosis,  nursing,  and  social  welfare  services.  Provision 
should  be  made  also  for  epidemiological,  clinical,  and  other  needed 
studies  In  tuberculosis. 

E  ecommendations 

1    That  the  State  provide  three  additional  State  district  tubercu- 
losls  sanatoria   of  not   less   than   200   beds  each   for   all    types  of 
tuberculosis  cases  to  be  located  geographically  with  reference  to  i 
the  unmet  needs  of  sections  of  the  State;   and  that  the  cost  of 
maintenance  of  patients  in  these  sanatoria  be  borne  In  large  part  , 

by  counties  served.  ^     -  xw         .-«»    ' 

a  That  legislation  authorize  the  establishment  of  these  sana- 
toria, and  funds  be  appropriated  as  soon  as  possible  for  the  pur- 
chase of  Bites  and  the  preparation  of  plans. 

3  That  the  administration  of  the  State  sanatorium  at  Ray 
Brook  be  centralized  in  the  department  of  health  and  ^hat  .^Jtv 
the  other  district  sanatoria  are  constructed  the  facilities  at  Ray 
Brook  be  available  as  at  present  for  incipient  cases  from  New 
York    City,    and    also    for    all    types    of    cases    from    surrounding 

*^4°That  the  State  provide  through  the  department  of  health  and 
the  district  State  sanatoria  facilities  for:  (a)  Cooperation  with 
local  health  departments  in  the  diagnosis,  instruction  and  fol- 
low up  of  patients;  (b)  scientific  studies  of  tuberculosis;  (c)  in- 
struction of  physicians  and  nurses  in  tuberculosis  diagnosis  treat- 
ment and  care;  (d)  a  uniform  system  of  records  for  use  by  local 
health  authorities.  ,,».«« 

6   That   fl-ld   activities  for   the  control  of   tuberculosis  be   co- 
ordinated with  other  local  health  activities  under  county  depart- 
ments of   health,   with   the  consultative   assistance  of  the   State 
and  with  an  adequate  social  service  and  reUef  program  of  local 
public-welfare  authorities. 

6  That  the  public  health  council  be  authorized  to  prescribe 
the'  qualifications  for  the  position  of  chief  mtdical  officer  of  all 
public  tuberculosis  sanatoria  in  the  same  manner  as  qualifications 
now  are  prescribed  for  other  public-health  positions. 

THK    VKNEaSAL    DISEASES 

The  venereal  diseases  constitute  a  great  menace  to  public 
health  by  reason  of  their  wide  prevalence  and  the  frequency  with 
which  they  are  followed  by  serious  complications  and  disastrous- 
end  rerults  In  Its  final  report  the  commission  will  deal  with 
the  whole  sublect  of  social  hygiene  but  will  limit  this  report  to 
the  medical  aspects  of  venereal -disease  control. 

Prevalence:  The  commission  has  reviewed  critically  informa- 
tion submitted  by  the  department  of  health  as  to  the  number  of 
cases  of  syphilis  and  gonorrhea  constantly  under  treatment  and 
the  annual  number  of  new  Infections.  In  addition  to  current 
reports  and  checks  of  laboratory  examinations  a  special  census 
was  made  of  cases  under  treatment  In  1927  and  again  In  1930. 
Prom  these  data  the  commission  finds  that  in  up-State  New  York 
more  than  15.000  cases  of  syphilis  and  nearly  11.000  cases  of 
gonorrhea  are  constantly  under  treatment;  that  approximately 
25  000  new  cases  of  syphilis  and  40.000  new  cases  of  gonorrhea 
are  diagnosed  each  year:  and  that  between  1927  and  1930  the 
ntunber  of  gonorrhea  cases  under  treatment  did  not  decline,  while 
the  number  of  syphilis  cases  under  treatment  increased  by  nearly 
3.000.  Present  public-health  methods  do  not  seem  to  be  reducing 
the  prevalence  oi  these  diseases. 

Economic  importance:  Syphilis  ranks  with  cancer  and  tuber- 
culosis as  a  chief  catise  of  Illness,  death,  and  economic  loss.  More 
than  2  000  patients  In  State  mental  hospitals  are  suffering  from 
general  paralysis  of  the  Insane,  a  syphilitic  disease.  This  repre- 
sents 10  per  cent  of  the  total  admissions  to  these  Institutions,  and 
it  costs  $8  000.000  to  provide  beds  now  occupiec"  by  these  patients. 
•  In  other  words,  if  syphUis  were  eliminated  as  a  public-health 
problem  and  the  cotnmlsslon  believes  this  to  be  possible,  $8,000,000 
5  the  recent  »50.000.000  bond  issue  for  State  Institutions  could 
have  been  saved.  The  cases  of  general  paresis  constitute  only  a 
small  part  of  the  total  economic  loss  from  syphilis.  practlcaUy  all 
of  which  can  be  saved  for  the  State  by  well -organized   control 

methods. 

Possibilities  of  control 

For  the  control  of  syphilis  acctirate  methods  are  avaUable  for 
prompt  diagnosis  and  remedies  are  at  hand  which  will  speedily 
steriUze  the  Infectious  case.  In  these  two  facts  lie  the  possibility 
of  a  marked  reduction  In  prevalence  and  even  the  virtual  elimina- 
tion of  syphilis  a  public-health  problem.  The  commission  has 
reviewed  daU  from  European  countries,  particularly  Great  Britain 
and  Denmark,  which  show  that  a  marked  reduction  has  occurred 
In  the  prevalence  of  this  disease,  due  apparently  to  the  utUlzatlon 
of  diagnostic  and  treatment  centers  where  modern  fac.  itlea  are 
freely  available  for  the  control  of  this  disease. 

Success  may  be  expected  in  smaller  measure  in  the  control  of 
gonorrhea  by  better  faculties  for  diagnosis  and  treatment,  and 
while  gonorrhea  Is  lew  serious  in  the  individual  case,  in  the  aggre- 
gate It  la  almost  as  much  a  aoxixoe  of  disability  and  economic  loss 
as  Is  syphilis. 


February  4' 


I  Present  facilities 

Thcri  are  54  local  clinics  in  30  up-State  counties  which  treat 
more  tfaan  6,000  new  patients  annually.  There  are  27  counties, 
howevdr  in  which  there  are  no  organized  public-treatment  facil- 
ities whatever.  In  many  of  the  30  counties  with  clinics  the  serv- 
ices ar*  provided  by  cities  and  are  not  available  to  patients  from 
the  surrounding  villages  and  rural  areas.  In  standards  of  service 
these  cilnlcfi  vary  widely.  Some  are  now  functioning  satisfactorily, 
while  dt-ners  are  not  meeting  the  minimum  needs. 

Anotiher  Important  service  being  rendered  by  the  State  and  ap- 
proved! local  laboratories  Is  In  the  diagnosis  of  the  venereal  d  s- 
eases  Nearly  half  a  million  Wassermann  tests  are  made  annually 
to  diagnose  or  to  control  the  treatment  of  syphilis. 

The  treatment  of  the  venereal  diseases  at  present  is  seriously 
handicapped  by  provisions  of  law  which  require  that  the  patient 
be  mXi  infectious  stage  and  that  he  be  indigent  before  being 
entitleti  to  public  treatment.  In  the  many  border-line  cases,  it  is 
dlfficuHt  to  decide  whether  a  given  case  is  In  fact  infect.ous  or  Is 
indiceht  In  consequence  many  cases  in  need  of  treatment  do  not 
'secure  such  treatment  from  clinics  or  private  physicians,  and  con- 
tinue to  be  a  source  of  infection  or  later  become  a  charge  upon  the 
State  iy  reason  of  general  peresls.  heart  disease,  or  other  dlsabling- 
cnd  r^ults.     These  restrictions  of   the   law,   therefore,   should   be 

removed . 

I  Recommendations 

1  Tiiat  present  laws  be  amended  to  provide  for  treatment  of 
the'  venereal  diseases  as  a  public-health  problem,  irrespective  of 
whethW  or  not  the  individual  case  be  indigent  or  infectious. 

2  Itiit  the  county  and  city  boards  of  health  be  required  to  pro- 
vide Ibrilllles  for  the  diagnosis  and  treatment  of  the  venereal 
diseases  which  meet  the  standards  prescribed  by  the  State  com- 
missioner of  health.  w«»..,<o 

3  'Hiiit  orovislon  be  made  in  the  programs  of  county  boards 
of  health  lor  the  diagnosis,  treatment,  and  follow-up  of  cases  of 
the  vetoereal  diseases.  If  county  boards  of  health  are  not  generally 
established  with  State  aid.  then  it  is  recommended  that  State 
financial  aid  be  given  to  encourage  local  boards  of  health  to 
establish  satisfactory  faculties  for  the  diagnosis  and  treatment  of 
these  (diseases.        » 

i  CANCEH 

With  mere  than   15,000  deaths  from  cancer  in  New  York  State 
in  19^0    this  disease  ranks  second  among  the  causes  of  death      It 
is  a  ftubllc-health   problem,  since   by   early   diagnosis   and   proper 
treatment  this  mortality  can  be  reduced. 
I  Present  State  services 

Fori  mariy  years  New  York  State  has  interested  itself  In  this 
problem  through  the  State  Institute  for  the  Study  of  Malignant 
Disea4es  a:  Buffalo,  at  which  intensive  research  Is  being  conducted, 
and  4iagnostic  service  and  treatment  rendered  to  many  people. 
Last  tear  :ipproxlmately  $300,000  worth  of  radium  was  purchased 
for  tltls  in-stltute.  giving  It  the  largest  single  supply  of  any  Institu- 
tion ih  the  world.  ^  ^  . 
During  1930  a  total  number  of  1.697  new  patients  presented 
themselves  for  examination.  This  was  an  Increase  of  247  over  the 
figure)  for  1929  and  is  the  largest  number  on  record  at  the  Institu- 
tion. Of  ihls  total  1.392  were  accepted  for  treatment.  Although 
manyl  patients  with  cancer  apply  for  treatment  only  when  the  dis- 
ease i^  m  the  more  advanced  stages,  the  record  of  cases  which  have 
been  cured  demonstrates  the  possibility  of  doing  much  to  prevent 
!  deatHs  from  this  disease.  One  such  cancer  center  fails  to  meet 
'  the  needs  of  the  State. 

i  Lodal  diagnostic  and  treatment  facilities:  Complete  facts  as  to 
the  qumb-er.  location,  and  efficiency  of  tumor  diagnostic  clinics. 
and  tihe  number  of  hospital  beds  for  cancer  patients  are  not  avail- 
able to  the  commission  at  this  time  although  sufficient  informa- 
tion has  teen  collected  to  show  that  many  parts  of  the  State  are 
not  provided  with  this  needed  service.  The  commission  has  been 
Impressed  by  numerous  reports  of  the  lark  of  qualifications  on  the 
part  of  pathologists  who  make  tissue  dlagno««s  of  cancer.  This  is 
a  serious  raatter.  since  an  error  on  the  part  of  the  patholo'^ist  will 
result  either  in  a  needless  operation  or  in  the  failure  to  operate 
when  the  patient  Is  in  need  of  it.  The  department  of  health  and 
the  public-health  council  have  done  much  to  Improve  the  quality 
of  bsicterlological  service  in  public-health  laboratories  throughout 
the  Eltate  through  a  system  of  approval  i.-^sued  to  such  institutions. 
The  isame  principle  should  be  extended  to  include  pathological 
laboratories  and  pathologists. 

Seitvices  needed:  The  commission  has  considered  the  suggestion 
thatlthe  State  establish  additional  treatment  centers  for  malignant. 
dlseaije  but  has  refrained  from  making  such  a  recommendation  at 
this  Time  n  the  hope  that  Individual  communities  can  be  induced 
to  prtjvide  themselves  with  the  needed  services  in  the  diagnosis  and 
treatjnijnt  of  cancer.     These   services  should    include: 

(a  Special  hospitals  for  the  treatment  of  advanced  cases  of 
cancer. 

(b  Special  departments  of  general  haspltals  where  surgical  and 
radiation  therapy  can  be  given  by  qualified  experts. 

(c)  Out-patient  services  at  these  hospitals  for  the  early  diagno- 
sis o;    cases. 

(d  Intsrmlttent  clinics  In  the  smaller  centers  of  population 
whei »  expert  diagnostic  skill  can  be  made  available. 

County  and  city  health  departments  can  do  much  to  follow  up 
patl^ts  who  have  been  treated  to  see  that  they  return  for  the 
necessary  continued  treatment.  Local  health  departments  also 
shotud  organize  diagnostic  clinics  and  carry  out  a  campaign  of 
popiilar  e<iucation.     Another  important  part  of  the  program  is  to 


i-rXN'%T    &  T        -r*  T^ /^ 


r\-nT\ 


OTTiXT  A  rr\J? 


TTtT'tJtJT'' \PV    A 


■4. 


CONGRESSIONAL  RECORD— SENATE 


1932 

keep  the  medical  profession  ftilly  Informed  as  to  what  progress  is 
made  in  the  diagnosis  and  tJ-eatment  of  cancer.  ^   ,^   ^ 

Division  of  cancer  control:  The  commission  is  convinced  that 
the  ontanization  of  the  deputment  of  health  shoxild  embrace  a 
division  of  cancer  control,  of  which  the  State  Institute  for  the 
Study  of  Malignant  Diseases  would  be  a  part.  Through  this  divi- 
sion the  present  studies  of  malignant  disease  should  be  extended 
to  include  inquiries  as  to  tt.e  nature  and  extent  of  the  facilities 
available  in  the  State  for  tl:.e  diagnosis  and  treatment  of  cancer, 
and  cooperation  should  be  given  to  county  and  city  health  depart- 
ments hospitals,  medical  8o:letles,  and  volunteer  agencies  in  the 
development  of  such  facillti-s.  The  information  which  would  be 
collected  by  such  a  division  of  cancer  control  d\iring  the  next  few 
years  and  the  status  of  scientific  knowledge  concerning  cancer  at 
that  time,  would  enable  a  decision  to  be  made  as  to  what,  if  any. 
ftirther  activities  should  be  undertaken  by  the  State  in  regard  to 
this  important  cause  of  dea.h. 

Recommendations 

1  That  a  division  of  cancer  control  be  established  in  the 
department  of  health,  of  which  the  State  Institute  for  the  Study 
of  Malignant  Diseases  wUl  ha  a  part.  »  ^     .  .>,»  <sfat*  msti 

2  That  existing  studies  new  being  conducted  at  the  State  insti- 
tute in  Buffalo  l»  extended  to  Include  field  studies  of  the  nature 
and  extent  of  facUiUes  avall.ible  in  the  State  for  the  diagnosis  and 
treatment  of  malignant  disease.  

3  That  the  de^rtment  cf  health  conduct  general  public  and 
professional  education  concerning  the  diagnosis  and  treatment  of 
?I2cer,  and  that  IS  cooperate  with  local  authorities  ar.d  agencies 
S^^  development  of  n^ded  services  for  diagnosis  and  treatment 

°%*^¥h^St'  present  system  of  approval  by  the  public-health 
councU  of  the  laboratories  and  of  bacteriologists  be  extended  by 
tSe  deputment  of  health  tc  Include  pathological  laboratories  and 
pathologists. 

MATERNAL    AKD    INTANT    HYGIENE 

Among  the  most  vital  public-health  problems  of  the  pr^nt  day 
is^at   of    adequate    protection   for    the    health    of    mothers    and 

Infants.  , 

Importance  as  a  public-health  proolem 

DurlnK  the  past  15  years  the  Infant  mortality  in  New  York  State 
has  beed  cut  In  half,  although  among  Infants  under  1  year  of  age 
Sfre^?  still  60  deaths  per  1,000  births.  Thfere  t^as  been  no  corre- 
sMndlM  reduction  among  mothers  from  causes  incident  to  chlld- 
XthT^d  from  these  causes  there  are  about  300  deaths  annuaJly 
SState      AdSS  to  this  los*  of  life  also  are  about  3,400  stiUbirths^ 

Adequate  care  during  pregnancy  and  childbirth  will  save  the 
lives  of  many  mothers  as  weU  as  reduce  materially  the  deaths 
among  Infants  in  the  first  taonths  of  life  „,»^,,„„    f^r,rr^ 

A  laree  proportion  of  preschool  children  are  suffering  from 
physical  defect  and  disabLities  which  later  lead  to  more  serious 
Conditions,  impairing  normiJ  growth  and  development  An  analy- 
sis of  examlnl^tions  made  oy  the  department  of  ^eaj^h  of  5.000 
niral  children  In  Its  preschool  cUnlcs  shows  the  foUowing. 

Per  cent 

DefecU  of  ears.  nose,  and  niisopharynx ♦* 

Defects  of  mouth  and  teeth ^^ 

Rickets 27 

Definitely  underweight ^3 

Orthopedic  defects ,g 

Behavior  difficulties rj 

Visual   defects . 

Defects  of  heart  and  lungs — ,"Z7Z^ 

So    smallpox    vaccination    or    toxln-antltoxln    immunization 

against  diphtheria 

These  facts  Indicate  roughly  the  great  need  of  health  protection 

'°He^'th';SS'meM  tctlv  ties:  Since  Its  organization  In  1914  of 
thf  C  St^te  ^lit  for  child  hygiene  In  the  United  States^  the 
department  of  health  has  been  deeply  concerned  with  this  prob- 
lem In  order  to  stimulate  local  c!.alld -health  activities,  the  de- 
^tment  hM  conducted  nursing  demonstrations,  educatlona 
?S^l?s  and  family-health  conferences,  particularly  in  the  rural 
^Mts  ■  in  addition  a  fieKl  laboratory  and  teaching  center  for 
ph^lcl^  and  nurses  haH  been  operated  '^or^^««veral  years_  At 
nresent  the  department  of  health,  at  the  request  of  the  New  York 
Kate  CoS?e?ence  of  Mayors,  is  engaged  in  a  ^^J^eyo  existing 
facilities  available  for  the  protection  of  maternal  and  child  health 

In  the  cities. 

Z.OC0I  »errtce« 

Preventive  work  for  saving  the  lives  of  mothers  and  children 
haVbl^n  built  up  slowly  ty  local  health  authorities^  The  need  s 
b^lne^et  in  part  by  volunteer  health  effort  in  urban  communl- 
Jri  ^?t  th?  J?tlvltles  of  various  groups  are  poorly  coordinated. 

' VaTa  S^om  ^S^.^T^eTe'iLllT.L^ot^er  public-health  studies 
indicate  tSt  less  than  50  000  infants  and  children  and  less  than 
10000  exne^tanVmothers  .njoy  the  benefits  of  health  supervision. 
CoSSarS^  th^i^gures  with  the  child  population  and  the  num- 
Sr  of  brrthsT  is  apparent  that  a  wide  zone  exists  between  the 
S?m4r  of  mothers  and  chUdren  needing  care  and  those  actually 

£WfictiO(?  state-wide  program 
in  addition  to  its  6wn  studies  of  this  problem,  the  commission 
has  reviewed  the  findings  of  the  White  House  Conference  on  ChUd 
SSl^i^  Protection  1^  will  Inc^xporata  in  its  final  report  many 
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of  the  conference  recommendations  which  are  partictllarly  appli- 
cable to  child-health  problems  in  New  York.  

The  White  House  conference  stated:  "Prenatal  care  is  poor  y 
organized  and  inadequately  done,  and  in  the  country  as  a  vhole 
only  a  small  proportion  of  women  receive  adequate  prenatal  CAre. 
Throughout  the  entire  report  attention  is  cfxlled  to  the  need  for 
applving  more  widely  the  well-established  pr;ncipl*8  of  h^^th 
protection  for  mothers  and  babies.  .THe  findings  in  New  York 
State  BupfKjrt  these  views.  j  ..*,4i 

Special  activities  for  conserving  the  health  of  mothers  and  chil- 
dren are  inseparable  from  the  health  activities  for  the  whole  popu- 
lation and  for  best  results  must  be  integrated  with  other  essential 
elements  of  a  community  health  program.  In  the  urban  and 
rural  areas  alike  health  authorities  should  assume  leadership  in 
and  responsibUity  for  health-comervlng  activities  for  motheni  and 
children,  under  the  general  gtiidance  of  and  with  technical  advice 
and  assistance  from  the  State. 

Services  needed 
The  special  services  and  facilities  needed  for  maternity  care 
include:  Hospital  services  during  confinement  for  aU  women  in 
need  of  them;  qualified  medical  care  throughout  pregnancy  and 
during  and  after  confinement;  prenatal  educational  clinics;  home 
nursing  care;  laboratory  service  and  dental  care.  Medical  care 
should  be  available  similarly  for  infants  and  preschool  children 
not  only  diu^ng  Illness  but  for  the  prevention  of  iUness.  For  those 
unable  to  pay  private  physicians  clinic  services  should  be  provided 
and  educational  and  diagnostic  clinics  (well-baby  cUnics)  ahoxUd 
be  available  for  all  children.  ^,  ,     ,  ♦  „* 

Public-health  ntirslng  is  perhaps  the  most  essential  element  01 
any  program  of  maternity  and  Infant  hygiene.  In  rum .  areas  the 
home  nursing  care  is  particularly  inadequate  and  should  be  fur- 
nished by  cotinty  health  departments.  .     >,.        , 

Real  progress  in  providing  the  needed  services  for  reduction  in 
maternal  and  infant  deaths  can  best  be  made  through  the  organi- 
zation of  adequate  coimty-wide  health  services,  through  county 
health  departments  in  which  maternity  and  infant  hygiene  is  an 
int^ral  and  Important  part. 

Recommendations 

1  That  activities  for  saving  the  lives  of  mothers  and  children  neM 
to  be  made  a  vital  part  of  a  general  health  program  for  the  com- 
mtmlty.  For  rural  and  village  areas  this  can  be  done  best  through 
the  organization  of  cotinty  health  departments. 

2  That  more  extensive  health  measures  for  mothers  and  chU- 
dren should  be  organized  and  carried  out  in  all  local  health 
departments. 

ECHOOL    HYGIENE 

The  commission  has  given  careful  study  to  the  complicated 
health  problems  presented  by  children  of  school  age.  It  seems 
certain  that  under  the  present  organization  of  health  and  educa- 
tional services,  both  in  the  State  and  locally,  adequate  provision 
for  the  health  of  the  school  child  must  receive  consideration 
both  by  health  and  by  educational  authorities. 
Coordinated  effort  necessary 
This  requires  a  close  cooperation  and  a  sharing  of  responsibility 
by  these  two  agencies  rather  than  a  dlsassoclatlon  of  the  problem 
of  services  or  the  administration  of  these  services  in  their  entirety 
by  one  agency  alone. 

It  is  generally  recognized  that  health  authorities  can  not  relin- 
quish the  responsibility  for  the  protection  of  the  health  of  school 
chUdren.  since  they  have  a  responsibility  for  the  health  of  all 
citizens  regardless  of  age.  and  for  the  best  results  there  muf.t  be  a 
continuity  of  program  planning  and  of  service  through  the  dif- 
ferent age  groups. 

It  is  likewise  recognized  that  certain  aspects  of  health  promo- 
tion can  be  achieved  only  through  education  of  the  individual, 
and  that  for  the  school  child  the  school  system  is  the  best  agency 
to  plan  and  carry  out  this  service. 

Elements  of  school  health  services 
The  responsibility  of  the  two  departments  as  Indicated  above 
can  be  met  by  activities  organized  tmder  three  main  divisions: 

(1)  Medical  service  should  provide  for  control  of  communicable 
diseases  for  periodic  physical  and  mental  examinations  and  cor- 
rection of  handicapping  conditions,  and  for  guidance  of  the  edu- 
cational program  for  health  teaching. 

Many  communicable  diseases  are  very  prevalent  among  school 
ChUdren,  anti  the  school  offers  an  opportimity  to  detect  cases  In 
the  early  stages  and  to  control  such  diseases. 

The  discovery  of  physical  defects  \s  of  value  only  when  steps  are 
taken  for  their  correction.  Wherever  inadequate  treatment  facul- 
ties exist  m  a  commvmlty  it  should  be  the  responsibUity  of  the 
local  health  department  either  to  provide  such  faculties  or  to  see 
that  they  are  made  avaUable  through  other  local  agencies. 

The  present  provisions  of  law  which  require  that  each  publlc- 
Lrfjhool  chUd  receive  a  medical  examination  annually  should  be 
changed  so  aa  to  provide  for  possibly  less  frequent  and  for  more 
though  examination.  The  importance  of  dental  hygiene  in  the 
school  health  program  warrants  special  attention. 

Medical  examinations  should  be  the  starting  point  of  school 
health  service  both  for  correction  of  defecte  and  for  health  in- 
struction and  should  be  conducted  so  as  to  develop  In  pupUs 
sound  hygienic  practices.  A  consulting  medical  service  she  '.Id  be 
avaUable  to  principals  and  teachers  in  the  development  of  the 
apnsral  nroCTam  of  health  education  and  in  dealing  with  apeclflo 
IrobleSms  M  they  arise  in  training  the  individual  child. 
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(2)  School  mirslng  Bhoidd  assist  In  the  correlation  of  healuh 
services  of  the  school  with  the  home  and  famUy  In  the  Interest 
of  the  school  child.  School  nurses  can  translate  the  health 
teaching  of  the  school  Into  practice  In  the  home,  and  are  In- 
valuable Instruments  In  carrying  to  the  home  the  needed  en- 
couragement for  parents  to  have  the  physical  defects  of  their 
children  corrected.  .      ^  .       _«», 

(3)  Health  Instruction  and  training  shoxUd  aim  to  equip  each 
chUd  to  carry  the  full  load  of  responslbUlty  for  his  personal 
health  by  the  development  of  sound  health  habits  and  practices 
as  well  as  by  the  imparting  of  actual  health  Information.  The 
most  important,  but  untU  recently  the  most  negelected.  side  of 
school  health  service  deals  with  the  appreciation  of  personal  and 
community  health  on  the  part  of  the  pupil.  This  needs  the 
services  of  the  teaching  staff  and  of  physicians,  nurses,  dentists. 
and  physical-education  directors,  all  properly  trained  and  work- 
ing toward  a  cooxmon  goal. 

Adminiatration  of  Mchool  health  service 
—  In  three  cities  of  the  State,  school  medical  and  nursing  services 
are  administered  by  the  city  health  departments.  In  other  cities, 
villages  and  rural  areas  this  Is  a  function  of  the  local  boards 
of  education.  Examples  can  be  cited  of  satisfactory  adminis- 
tration under  each  of  theee  plans.  In  the  smaller  villages  and 
rural  areas,  however,  the  present  school  units  are  too  smaU  to 
provide  for  theae  needed  services  by  the  employment  of  trained 
full-time  personnel.  Without  discussing  In  detail  the  present 
Inadequadoe  In  the  Jural  areas.  It  can  be  stated  that  the  problems 
are  essentially  the  same  as  those  discussed  at  more  length  imder 
the  general  subject  of  local  health  administration. 

In  rural  areas  It  Is  obviously  wasteful  to  maintain  specialized 
Burslng  services  and  there  Is  universal  recognition  of  the  desir- 
ability of  a  generallzed.ga\xrslng  service  which  should  Include  all 
of  the  special  phases  of  public-health  nursing.  In  a  number  of 
counties  public-health  nurses  now  employed  by  coimty  boards 
of  supervlaors  or  co\inty  boards  of  health  are  rendering  a  satis- 
factory generalised  service  which  Includes  the  school  nursing. 

In  the  larger  cities  the  commission  will  make  further  studies 
as  to  the  general  efficiency  of  the  two  methods  of  school  health 
administration  now  being  followed. 

In  the  rural  areas  and  small  villages,  the  commission  Is  con- 
vinced that  school  health  services  should  be  administered  on  a  j 
county  or  other  comparable  basis  In  order  that  the  unit  of  popu- 
lation  will   be   sufficiently  large   to   peniilt   the   employment   of 
full-time  personnel.  ^  ..  .,  ^  ' 

In  Its  flnal  report  the  commission  will  prese  t  a  more  detailed 
review  of  this  problem.  At  the  present  time  it  wishes  to  call 
attention  to  the  desirable  principle  Involved  In  school  health 
administration,  but  believes  that  the  passage  of  legislation  to 
change  the  administration  of  school  medical  and  nursing  services 
In  the  runJ  districts  and  smaller  centers  of  population  could  well 
wait  until  county  boards  of  health  have  been  organized  and  are 
fxmctlonlng. 

OCTHOPCDICS 

The  rehabilitation  of  the  crippled  child  Is  far  from  being  ade- 
quately secured  throughout  the  State.  In  spite  of  the  participa- 
tion of  many  authorities  and  agencies  In  this  problem.  Both 
\arban  and  rural  surveys  show  that  a  considerable  proportion  of 
crippled  children  have  not  been  discovered,  and  that  many  others 
are  not  receiving  proper  treatment. 

Development  o/  services  for  the  handicapped 

Following  the  epidemic  of  Infantile  paralysis  in  1916  the  depart- 
ment of  health  organized  traveling  orthopedic  clinics  for  after- 
care m  order  to  minimize  the  development  of  deformities  In  those 
who  had  been  stricken  with  the  disease. 

In  1924  a  temporary  State  commission  was  appointed  to  Inquire 
into  and  report  upon  the  number,  distribution,  and  condition  of 
the  crippled  chUdren  throughout  the  State:  the  existing  faculties 
and  legal  provision  for  promoting  care,  treatment,  education,  and 
general  welfare  of  such  children;  and  to  recommend  methods  to 
meet  the  needs. 

The  commission  approved  the  orthopedic  work  of  the  depart- 
ment of  health,  but  stressed  the  necessity  of  extending  widely  the 
State's  service  for  the  treatment,  education,  and  rehabilitation  of 
the  handicapped.  Following  Its  recommendation  laws  were  en- 
acted providing  the  present  State  program  for  the  medical  care 
and  education  of  the  physically  handicapped. 

The  law  defines  physically  handicapped  as  "  any  person  who  by 
reason  of  phyalcal  defect  or  Inflnnlty.  whether  congenital  or  ac- 
quired by  accident,  injury,  or  disease,  is  or  may  be  expected  to  be 
totally  or  partially  Incapacitated  for  education  or  remunerative 
occupation."  The  State  departments  have  limited  their  services 
to  children  with  orthopedic  and  special  malformations;  severe  de- 
fects of  eye.  ear.  nose,  throat,  and  speech;  heart,  lung,  and  nervous 
conditions.  Furthermore,  It  is  provided  that  the  State  may  relm- 
Imrse  a  cotmty  for  one-half  the  cost  of  treating  and  educating  the 
handicapped  upon  the  order  of  a  children's  court  Judge,  with  the 
approval  of  the  commissioner  of  health  for  medical  care  and  of 
the  commissioner  of  education  for  education.  Substantial  appro- 
priations are  made  each  year  to  meet  these  costs. 

Through  the  annual  school  census  the  department  of  education 

is  expected  to  record  all  handicapped  children  between  birth  and 

18  years  of  age.  *nd  Is  also  required  to  meet  the  educational  needs 

of  crippled  chUdren  by  providing  special  education  and  a  place- 

*  m«rnt  srrM  for  the  handicapped  over  the  age  of  14. 

Present  status  of  orthopedic  services :  The  orthopedic  services  of 
the  de^M-tment  of  health  are  now  organized  under  the  direction  of 


1  fuU-timo  orthopedist,  with  4  part-time  assistants  and  13  field 
nurses  The  nurses  made  a  total  of  11,833  home  visits  to  ortho- 
pedld  ciset-  In  1930.  and  more  than  400  clinics  in  about  170  centers 
wereihc'ld   where  approximately  10.000  examlnalioiis  were  made. 

Niimaer  of  cripples:  The  State  departments  of  healtn  and  edu- 
cation have  records  of  approximately  18,000  active  ca-ses.  The 
Whli  Hox:.se  Conference  on  Child  Health  and  Protection  concluded 
thatlthere  are  in  the  country  2.5  cripples  to  each  1.003  of  the 
popi^alior..  This  estimate  is  too  low  for  Now  York  State.  Several 
intensive  sxirveys  in  various  areas  warrant  the  conclusion  that 
ther4  are  at  least  40,000  cripples  In  the  State,  one-half  of  that 
numlDer  b<'lng  outside  of  New  York  City.  The  present  problem  is 
to  mak.>  available  adequate  service  for  the  cases  now  requlrmg  care 
andfeteadlly  to  extend  that  service  until  all  children  who  need 
advice  or  help  are  found. 

Piidlng  of  cripples:  Through  the  annual  school  census  of 
cripdle<l  children,  through  medical  inspection  in  the  schools, 
throlieh  tlie  records  of  clinics  for  Infants  and  preschool  children 
held'bv  the  State  and  local  departments  of  health,  and  through 
repot-ts'  frcm  private  physicians  methods  are  available  for  the  early 
discovery  Df  orthopedic  defects.  Instruction  as  to  crippling  con- 
dltictis  and  the  possibilities  of  correcting  them  should  be  given 
in  tiainlni?  schools  for  physical  instructors,  teachers,  and  public- 
health  nurses.  The  discovery  of  adult  cripples  is  largely  depend- 
ent upon  the  extent  to  which  the  physicians  and  the  general  puoUc 
beco»ne  conversant  with  the  corrective  methods  available. 

Pilbllc  education:  The  success  of  any  continued  effort  for  the 
earl}  discovery  of  conditions  which  may  lead  to  deformities  de- 
pends upon  the  knowledge  of  the  general  public  concerning  these 
conditions  and  what  can  be  done  for  them.  There  should  be 
developed  a  public-education  service  to  secure  the  help  of  all  the 
varlius  groups  which  can  contribute  to  the  early  discovery  of 
ortlipedlc  conditions.  While  local  hospitals  generally  can  be  used 
only  for  the  correction  of  the  less  serious  forms  of  orthopedic 
con4ltions.  It  is  desirable  for  the  State  clinics  to  be  held  in  local 
hospitals,  schools,  and  health  centers  wherever  accommodation^ 
ma«e  it  p<jsslble  so  that  they  may  become  educational  centers. 
I  Hospital  care 

Tpe  experience  of  the  department  of  health  indicates  that  while 
couity  ar.d  local  hospitals  are  useful  for  the  treatment  of  some 
types  of  cases,  better  results  in  major  orthopedic  adjustments  and 
opeiatJorLf  can  be  secxircd  by  using  orthopedic  hospitals  or  hos- 
pitals having  a  distinct  orthopedic  service.  The  department  of 
health  has  found  no  dlfBculty  in  securing  beds  for  all  patients  in 
hosiltjvls  so  equipped.  ^  ^     ..     ^     *, 

Eicept  for  the  additions  planned  and  recommended  at  the  New 
York  State  Reconstruction  Home  at  West  Haverstraw  there  Is  no 
lmi4edlatt!  need  for  additional  orthopedic  beds  In  the  Stp.te. 

There  tse  several  small  privately  organized  reconstruction  or 
confal«?sc€nt  homes  in  the  State,  all  receiving  public  funds  for 
thejcai-e  of  cripples.  Such  institutions  should  be  organisied  only 
when  they  meet  a  proven  local  need. 

pflvate  agencies:  Many  private  agencies  arc  Interested  in  one 
wayt  or  another  in  the  welfare  of  cripples.  Somo  of  these  have 
beei  leaders  in  directing  the  attention  of  the  public  to  the  need.'* 
of  (Jrlpples,  and  their  Initiative  has  been  Invaluable.  The  com- 
mlstlon  believes,  however,  that  the  State  has  been  wise  in  devel- 
oping a  p)rogram  for  the  discovery,  treatment,  and  education  of 
cripples  under  governmental  leadership.  It  believes  that  private 
age^cltM  will  be  useful  only  to  the  e:itent  to  which  they  direct 
their  energies  toward  the  common  objective.  It  is  suggested  that 
no  jprlvate  agency  should  undertake  work  for  cripples  without 
deflinltely  considering  the  relation  of  its  proposed  program  to 
thaiof  tte  State. 

New  YoTk  State  Reconstruction  Home 
"liie  ad:Tilnlstratlon  of  the  rehabilitation  home  at  West  Haver- 
straw is  now  divided  between  the  health,  social  welfare,  and 
exetutlve  departments.  The  department  of  health  should  be 
ma^e  entirely  responsible  for  the  administration  of  this  institu- 
tion. 

I^  work  may  be  definitely  integrated  with  the  field  service  for 
crlbpl«Kl  children,  and  should  be  affiliated  with  several  of  the 
meiiaU  lichools  as  a  training  center  both  for  physicians  and 
nuies  In  the  orthopedic  field.  The  additions  to  this  institution 
already  authorized  should  be  constructed  as  soon  as  po.sf^ltale. 

X:tnlinprovable  cripples:  There  is  no  provision  in  the  State  for 
crlbples  who  can  not  be  further  benefited  by  medical,  surgical,  or 
numing  care  and  who  have  no  means  of  self-support.  A  separate 
building  should  be  provided  at  the  State  R?construction  Home, 
with  suitable  facilities  to  care  for  such  cripples. 

dounty  health  units:  As  county  health  units  are  organized.  It 
wilFbe  desirable  for  the  larger  counties  to  set  up  local  services 
for] the  handicapped.  Similar  services  sho\ild  be  available  In  the 
larger  cities.  The  department  of  health  should  approve  the  plana 
for]lo<:»l  orthopedic  units  and  supervise  this  work. 

liegAl  recognition  of  orthopedic  division:  In  the  early  days  the 
ortnoi>ed:.c  work  of  the  department  of  health  was  technically  as- 
signed to  the  division  of  maternity,  infancy,  and  child  hygiene. 
Latter  the  commissioner  of  health  created  a  division  of  ortho- 
pedics. This  division  should  be  perpetuated  by  recognition  in  the 
puTllc  h<raith  law. 

I  Recommendations 

ij.  New  York  State  Reconstruction  Home:  It  is  recommended 
th4t  the  State  department  of  health  lie  made  entirely  responsible 
fori  the  administration  of  the  reconstruction  home  at  West  Haver- 
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straw  In  order  that  its  work  may  be  Integrated  with  other  health 
services  for  crippled  children. 

2  Unimprovable  cripples:  -t  Is  recommended  that  a  separate 
building  be  provided  at  the  reconstruction  home  with  suitable 
facilities  to  care  for  such  cripples. 

3  Legal  recognition  of  orthopedic  division:  It  is  recommendea 
that  the  designation  "  orthoi«dic  division  "  be  legally  authorized 
In  the  public  health  law. 

PtJBLIC    ItZALTH    NURSING 

Public-health  nursing  is  ge:-ierally  recognized  as  one  of  the  most 
essential  factors  In  any  health  program,  and  the  people  have  come 
to  regard  the  public-health  nurse  as  an  indispensable  aid.  She  Is 
expected  to  give  health  guidance  and  assist  in  can-ymg  out  the 
instructions  of  the  family  pfcysiclan  and  health  officer. 

Number  of  nurses 
There   are   approximately    1.4O0   public    health   nurses   employed 
m  the  State,  exclusive  of  New  York  City,  by  various  agencies  as 
follows : 

County  boards  of  supervisors ^28 

County  tuberculosis  and  public  health  committees 15 

Local   boards   of    health 3?* 

Local  boards  of  education ''^^ 

American  Red  Cross ■** 

Industrial  corporations ^*2 

Visiting  Nurses'  Associations ■**' 

Other  private  organizations > ^^ 

Insurance  companies 

Exclusive  of  school  nurses,  there  "are  640  nurses  paid  entirely 
from  public  funds.  555  from  private  funds,  and  94  paid  jointly 
from  public  and  private  fumls. 

Nursing  service 
Publlb-^»«alth  nurses  are  most  unevenly  distributed,  large  sec- 
tions being Toorly  provided  u  ith  this  service.  This  Is  particularly 
true  of  the  smaller  communities  and  rtiral  districts  in  which  few 
orlvate  organizations  are  functioning,  and  in  which  local  authori- 
ties are  not  meeting  their  responsibility  for  a  nursing  service. 

Many  public-health  nurses  have  been  appointed  without  special 
training  or  experience,  and  tlie  qualifications  of  the  public  health 
councU  often  are  disregarded.  ^   ^  ,^  v,    „« 

Nurses  frequently  are  appointed  for  specialized  fields  such  as 
tuberciUosls  infant  welfare,  oonununlcable  disease  nursing,  tuber- 
culosis control,  and  school  mirslng.  all  working  in  the  same  terri- 
tory Sometimes  three  or  foor  nurses  meet  In  the  same  home  for 
different  branches  of  work.  One  instance  is  recorded  where  six 
nurses  met  in  a  home  to  the  obvious  disgust  of  the  members  of  the 
family  A  generalized  plan  of  public-health  nursing  Is  needed  to 
replace  present  extravagant  end  luicoordlnated  efforts. 

There  Is  a  lack  of  adequate  nursing  supervision  of  local  nurses 
bv  a  qualified  local  supervisor,  or  by  the  nursing  staff  of  the 
department  of  health.  The  efficiency  of  the  service  being  ren- 
dered by  the  local  ntu-se  frequently  can  not  be  determined  becatise 
Inadequate  records  ai-e  kept  end  no  reports  of  work  required. 

There  is  urgent  need  for  more  and  better-qualified  nurses  en- 
Kaaed  for  a  general  nursing  program  with  competent  supervision. 
Bothat  public-health  nursing  may  be  developc-d  to  reach  the  stand- 
ards now  in  effect  In  more  favored  areas.  For  all  of  the  State  out- 
side of  the  larger  cities  this  can  best  be  accomplished  through  a 
county  health  department  functioning  under  a  lull-time  health 
commissioner  with  a  qualified  supervising  nurse. 

Recomm,endations 

1  That  county  departments  of  health  be  developed  throughout 
the'  State  with  a  qualified  supervising  nurse  under  the  direction 
of  the  health  officer,  who  will  suijervise  and  coordinate  the  work 
of  all  public-health  nurses  employed  In  the  county. 

2  Tliat  the  department  of  health  be  given  facilities  to  continue 
and  extend  its  efforts  to  promote  the  qualifications  of  public- 
health  nurses  In  the  State. 

INDTf'^TRIAL    HTGIENI 

An  important  phase  of  the  health-conserving  activities  of  the 
State  is  assurance  of  safe  f  nd  sanitary  workshop  coridltlons  for 
fndustrlal  workers.  If  the  gro;^th  of  Industry  in  the  future  con- 
tinues as  in  the  past  this  problem  will  assume  ^''■l'' J^^^^'^^'^^^^I: 
tance  as  a  largef  proportion  of  the  population  finds  employment 

in  Industry. 

Health  activituis  under  State  lobor  law 
The  State  labor  law  clothes  the  Industrial  board  with  broad 
powers  of  investigation  and  rule  making  to  safeguard  employees 
K^-IJy  trade.  Industry,  occupation,  or  process"  Involving  dan  ^r 
to  their  lives,  health,  or  safety.  The  board  may  ^^^ke  special  n J. ^ 
to  guard  employees  against  elements  of  danger  by  estabUs.  uig 
requirements  as  to  temperature,  humidity,  the  removal  of  dup^. 
^1^8  o^fSmes;  by  requirmi  licenses  to  be  issued  upon  application 
SThe  department  of  labor  'vs  a  condition  of  carrying  on  any  such 
SdustrvTad^.  occupation,  or  process;  by  requiring  medical  in- 
spection and  supervision  of  persons  employed  or  applying  for  em- 
nlovmenf  and  by  other  appropriate  meaixs."  The  rules  made 
EndeT?he  authority  thus  given  the  industrial  board  have  the 
?or?e  and  effS^t  of  law.  ThI  customary  method  of  pr^-parlng  and 
a^ootiiSr   such   rules   Is  by   appointment   of   advisory   committer, 

^SiiSl  Ti^ipSiJntativi  "^^P^r^,"^  ^"3  "w^icrhoWs  SS  c 
fled^eru.  to  advise  the  industrial  board,  which  ^^s  public 
^arlng^s  en  the  draft  of  the  proposed  rules  ^J°«  PJ^'^^  to 
their  formal  adoption.  To  conduct  the  scientific  rcseiuxh  neces- 
saS  to^abirthe  preparation  of  these  P>;«^"^«  '"tJT  tS^ 
rules,  a  bureau  of  lildustrlal  hygiene  has  been  organized   In  the 


department  of  labor,  and  this  bureau  In  the  performance  «3l  Its 
functions  frequenUy  seeks  and  secures  the  cooperation  of  the  de-  ^ 
partment  of  health  and  other  agencies. 

By   these   means  several   health-conserving   codes   already   have 
been   promulgated   which   are  supplementary    to   the   general   and 
specific  provisions  of  the  State  labor  law  designed  to     protect  tne 
health  and  safety  of  employees."     These  codes  require  the  removal 
of  dusts,   gases,  and  fumes  from  contact  with  workers;    regu  ate 
operations   under   compressed   air   and   In   tunnels:    and   regulate 
lighting  m  factories  and  mercanUle  establishments.     The   Indtis- 
trial  board   is  now  formulating  a  code  to  remove  the  hazards  to 
employees  engaged  in  the  spray  painting  of  automobUes. 
Workmen's  compensation 
The  operation  of  the  workmen's  compensation  law  since  its  en- 
actment in  1913  has  also  contributed  greatly  to  safeguarding  the 
life  and  health  of  employees.     It  has  stimulated  active  and  6ucce«- 
!  ful    cooperation    between    employer,   employee,   and   the   State   to 
reduce  the  sources  of  disabling   accidents.     Although   insufficient 
occupational  diseases  are  named  In  the  law  as  compensable,  yej 
the  eBect  is  substantial  in  minimizing  the  causes  of  the  scheduled 
occupational  diseases.     It  is  evident  that  If  the  restricted  schecduie 
of  acknowledged  disabling  diseases  were  replaced  by  a  more  gen- 
eral provision  bringing  under  the  terms  of  the  law  any  disabling 
disease  which  In  fact  arises  out  of  employment,  the  field  of  source- 
prevention  cooperation  would  be  extended,  and  a  further  re<luc- 
tlon  accomplished  in  the  sum  of  personal  disability  and  loss  or 

productive  service.  ^      .^     ^       4.,,^,,   ,„ 

The  commission  has  not  yet  had  an  opportunity  to  study    in 

detail   the  operation  of   the   workmen's   compensation   law   in   au 

of   its  aspects,   since   It   presents   complicated   medical    and   legal 

'^'^Health  officers  enforce  labor  law:  The  labor  law  now  provides 
for  the  inspection  of  certain  manufacturing  establishments  ana 
business  offices  located  In  cities,  by  the  Department  of  Labor,  but 
inspections  of  similar  establishments  located  in  villages  and  towns 
are  made  the  duty  of  local  health  officers.  This  Is  not  a  duty 
which  the  local  health  officer  is  equipped  to  perform,  and  tht'  in- 
spection of  these  establishments  wherever  located  should  be  done 
by  the  Labor  Department. 

Industrial -accident  prevention:  Factory  management  and  em- 
ployees' safety  shop  committees  have  demonstrated  a  mutuality  of 
interest  in  the  application  of  preventive  and  first-aid  measures  for 
the  reduction  of  accident  and  disease  causes  which  greatly  aid  the 
State  in  promoting  the  health  of  Industrial  workers.  In  this  work 
local  public-health  authorities  should  Join  by  providing  the  scJen- 
tlfic  workshop  stirveys  needed  and  by  helping  to  draft  safeguarding 

regulations.  .  ,  ^ 

New  iytdustrial  hazards 

Many  new  chemical  compounds  are  constanUy  being  developed 
and  are  finding  Industrial  use.  Frequently  little  or  nothing  Is 
known  of  their  toxic  effects  on  the  workers  engaged  In  the  r  manu- 
facture or  handling.  The  State  has  an  important  responsibility  In 
investigating  the  effects  of  these  8ubstanc<«  and  processes  This 
requires  research  facilities  and  a  collaboration  of  chemists,  pharma- 
cologists physicians,  and  other  scientists  to  ascertain  the  facte  and 
to  devise  practical  methods  for  protecting  health.  v,      im  k- 

The  facilities  of  the  departments  of  health  and  labor  should  be 
available  for  such  Joint  studies.  In  this  way  the  dupUcaUcn  of 
laboratory  and  other  facilities  can  be  avoided, 
^rthef  problems  for  study:  The  health  and  mecUcaJ  services 
now  provld^  by  Industries  In  the  State,  the  ^^latlon  of  Uie  geaeral 
problem  of  medical  care  to  wage  earners,  and  the  broader  health 
fnfluences  of  factory  employment.  Including  hours  of  labor  specif 
industrial  processes,  wages,  and  other  factors,  are  subjects  ^hlch 
the  commission  will  discuss  in  its  final  report. 

Recommendations 

1  That  the  present  requirement  of  the  labor  law  which  makes 
it  the  duty  of  local  health  officers  In  viUages  and  towns  to  Aspect 
certain  bminess  offices  and  factories  be  changed  so  that  this  duty 
is  oerformed  by  the  department  of  labor,  as  now  provided  by  law 
for"  business  offices  and  factories  located  In  cities. 

2  That  the  present  limited  schedule  of  occupational  diseases 
be  extended  to  include  all  diseases  arising  out  of  employment  and 
that  the  industrial  board  be  given  authority  to  maKeawar.ls  In 
cases  of  such  occupational  disease  when  it  is  established  that  the 
oartlcular  disability  In  fact  arose  out  of  the  employment. 

3  That  the  department  of  labor  be  given  additional  facilities  to 
conduct  investigations  of  health  hazards  In  Industry  with  a  view 
to  their  prevention  and  that  facilities  be  made  available  In  the 
^pitment  of  health  for  participating  In  joint  Invefitlgatlons. 

SANITATION 


Greater  progress  than  among  any  other  group  of  diseases  has 
been  made  in  reducing  typhoid  fever  and  other  infections  caused 
hv  conttS^lnated  water  and  food.  Most  of  the  municipalities  of 
t^eSaThave  improved  the  quality  of  water  suppUes  In  recem 
veirs  T^e  safeguarding  of  these  supplies,  however,  requires  the 
sSuul  Operation  and  laboratory  control  of  compUcated  puilftca- 
won  orocesses  and  close  State  supervision  of  these  methods. 

Water  smiles-  The  department  of  health  now  supervises  620 
Duburwate?  supplies  through  periodic  visits  of  engineers  and  con- 
Sint  choking  of  results  by  regular  laboratory  examinations. 
Although  thirsupervlsion  Is  exercised  with  good  resulto  over  the 
ooeration  of  theJT  plants,  existing  laws  do  not  give  the  health 
SJoSm^ntdSnlte  authority  to  approve  plans  for  construction 
I  Sf^Sl  pfants  The  authority  to  pass  upon  the  •unitary  quality 
i  of  pJopcSed  new  water  suppUes  Is  now  lodged  In  the  SUte  water 
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the  de^vtmmit  of  healtb  are  now  organized  under  the  direction  of  j  fori  the  aoministration  oi  tae  reconsauction  nome  ai;  wesi  naver- 
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control  boMt!  under  the  conaervatlon  law.  This  Is  an  unde^rable 
dJSSon^Wonslbillty  and  should  be  remedied  by  giving  totoe 
Sei2rtS»ent^Sth  authority  to  approve  the  p  an.  -f  «L?~P?^^5 
mSS^  for  DurlflcaUon  of  public  water  suppUee  a«  related  to 

■^SSe'dSSisJ:  The  growth  in  population  re«ilt.  In  an  In- 
cr2S3*lollufS?^^  toe  SSan-  of  the  State  and  vi«o«>vui  rtepe 
STlScStfy  to  iMure  better  purification  of  sewage.  fcl^»ng 
SJa^lir^  dtpirtment  of  h^th  authority  to  require  that 
m^JlDallUM  insunand  operate  sewage-treatment  plants  in  ao- 
2lS««riSS  anoroitd  Plan*.  In  practice  the  limitation  on  the 
3555,7.  SS  ifSTdt/iSTthe  dl&cuuy  ^^ ^urlj^  tj.  "jarma- 
tli^  Action  by  munlclpiaiUee  someUmes  reeulu  in  continued  poi- 
litto?if  V.^s5Jiun.?Tbs  commlslon  ha.  '^^^•^'^  ''''^''^l  \ 
ImTtsA^tieM  thAt  authority  be  given  to  the  State  to  abate  tne 
SSJSSfiriJSSl  'by  r«uni;i Allty  through  tJ-JJoUutlon  of  •  ! 
■fci«^^B  the  same  in*Bn«r  that  nuisance*  on  prlvau  property 
STS.  Vbiui  bTpublS^health  authorltl...    Thl..  however,  l.  not 

t«npu  durtai  the  nwt  several  ysars  tbou  d  be  made  to  secure 
aScQuItc   purlfloatlon  of  sewage   under  existing   J***'-    "  "IT'S 
attampto  are  AuMU00«etful.   the   commission   would   rKiommend 
fut iS«  stMiShlSnf  of  these  law.  by  the  l»«»«  ««virr 
liffuItrtlSVS.Ss7The  rapid  jrowtK  of  l^^VJJS.if  of  h Auh  h^ 

;s2'^Js;."fear;s^nro^^^?rVam"°^J^^^ 

bToorrSSd  by  iTchSKi  m  the  law  to  bring  the  control  of  stream 

4M«lmZnt  wor^  rtautree  competent  local  supervision,    Without 

flul  !.iJ?^of^urltr li  .ntendered,  Con«litlnn.m«yb«  cited 
»hli.  ihT  toeSolent  ODtwtTon   of   watcr-troatmtnt  plants   has 

m!ni  wopi^  have  been  oonstruoted.  bvu  as  a  result  of  absolute 
n!Klcr^\^SS?!ropin!uo^  have  falltd  entirely  to  cu-ry  out 
tS If  nmotioTTn  orrtsr  that  the  rnon.y  •«P»nJ;<[.'"'  ""tj 

Hrrv^'rcSJ^si^c^r  ;"at.r%^  trAtfo^nn^ura  rj'a,^ 

SSSSSft  tSrif^^^Sd^  n^quirfd  to  meet  qualification,  pr*. 

•^JJra  plrta*  Sa"ttS?.^'IrS\"4"b.in,  lncrea.ln,lT^utai.»d  for 
reJSiwonS  p'urSli  by  cltiMn.  of  thU  and  other  Btates.  Tho 
fy^V,  If  Tarminumb«rs  of  p«op»*  in  th*«.e  areas  makes  it 
K!!^n»  thir^ll  niSIiry  liSaltary  ssfeguards  be  provided 
tS2^th^Ji%hoilt"irSe  not  in  a  position  to  exercise  eontro^ 
i^i4?K!ifSiL£ooSr*e  the  duty  of  the  department  of  health 
t^'^JLSJS  Si  mSSS  conditions  of  thrM*^  areas  and  of  the 
SpSSSTo^ooSSmtlorto  SM  Uiat  these  requiremeuU  are 

"liuk  oontrol:  State-wJde  s^rvey  of  the  ^tlk  supply  madt  by  the 
-  !llrJSr««f  hAAith  durln*  the  past  year  show,  that  although 
^''iPJ'VSifli  I- 1ti*U  eiii^  and  f*w  county  health  district- 
SS^^mJtf  mK.^??«  WM  ~^^^^^  sausfactory.  in  the 
ESli'^S^unltl-  mis  oontrol  was  y^rr  yxn»'^^»;^  jn^ 
-rillT*#  ♦t^Tmiifc  below  accepted  public-health  standards,  ira- 
S?ii2in?  to  iS^  mui  supplJS  ?an  not  be  expected  so  long 
STsSSSSllS  i  to  tS  hands^^S  poorly  paid  JX^.-V^tJ^lnd*"  w  th 
SnwTwlth  no  iptcial  training,  with  no  »w^t^t«-  ^J  ^^^^ 
iniSSuate  fundi/The  commlaslon  Is  convinced  that  the  safe- 
S.^S  of  mSk  supp^lee  ouUlde  of  cltlee  should  be  placed  on  a 
SlSy^ls  with  ttJlAed  and  experienced  milk  Inspector,  a.  a 
part  ot  the  oounty  health  department. 

Bteommendationa 

1  That  the  law.  be  amended  w  as  to  give  the  department  of 
heiithloeSflc  authority  to  approve  of  plans  for  proposed  new 
IS?  JxuSTS  to  existing  public  water  supplies.  In  «)  far  as 
Se  JSSry  quality  of  thS  water  supply  is  concerned.  

a  ^?tbe  pollution  of  streams  by  industrial  waste,  not  con- 
taSiingM^^  regulated  in  the  same  manner  a.  such  wastes 

''^3'5T2i'S»*TuWirrealth  council  be  given  pow^r  by  law  to 
nricrlbl  thTqSallficatlons  of  and  grades  for  operators  of  water- 

'T^^ir.S25S  Tuth"S;T'£"\'"en*  ilL^J'^sumclent  facilities 
nrJrSJ  fo?rop^ton  of  the  sanitary  conditions  of  SUte  parks. 
^  -JSt  ^^SSpecSon  service  outside  of  cities  be  organized 
on  a  w\mty  baeU  M  a  part  of  county  health  departments. 

rUBUC-HSALTH    PnSONWXL 

The  eOcteney  of  any  effort  depends  upon  the  competence  of  the 
-^^TadmSirtirlng  It.  This  U  particularly  true  In  public 
ES^  JhSnThSh  degree  of  technical  knowledge  U  eseentlal. 
I!d  U^  wSclple^uld  be  reoognlaed  by  appointing  officials  and 
JS?  SrwiTlSSSJiSy  that  phyaiclan*  without  addlUonal  sp«5lal 
SuruJ^S/STqiaSId  J.  health  omcer..  The  public-health 
SS»to  I^pSSolt  comparable  to  other  speciallsU  in  medicine. 
Sl^eiia  JSowufh  poi5^«ate  training  and  as  sound  a  back- 
^LS77  MtpMrn  air^       »  competent  surgeon. 

rrtlninf  courses  v»d«f  department  of  htalth 

X^urtac  ««wttl  ntn  »»>•  department  of  health  has  conducted 
•terSMMumToi  E3&»Uoa  l«  local  baalth  offlctw  and  numt. 
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The  icoure<'8  for  health  offlcers  embraced  the  problems  of  the  ayer- 
ase  ismall  village  and  town.  Residence  study  has  been  limited 
to  short  t)erlods  and  has  been  supplemented  by  correspondence 
couites  for  the  benefit  of  the  practicing  physicians,  who  are  the 
presfnt  port-time  town  and  vlllftge  health  ofllcers. 

Tie  courses  of  instruction  and  practical  training  for  public 
heallth  nurses  had  been  particularly  profltoble.  since  the  earlier 
DUbllc-heslth  nurses  had  been  appointed  with  little  or  no  special 
troltlng.  Others  had  received  their  training  la  large  cities  where 
very!  different  problems  exist.  Utilization  of  nurses  on  the  staff  of 
the  department  of  health  as  instructors  has  itlmuluted  advanced 
study  by  these  nurses  and  has  made  possible  better  State  guid- 
ance of  local  nursing  programs. 

Nted  for  addUtonal  trairUng  courses 
Health  ofllcers  to  be  properly  qualified  for  major  adminUtratlve 
paatjttons  In  public  health  need  in  addition  to  a  good  basic  medi- 
cal itralnlng  postgraduate  training  and  experience  m  the  theory 
and'  practice  of  public  health, 

Tliroughout  the  deliberations  of  Uie  oommUsion  and  of  Itn 
several  committees,  the  npceiwlty  of  seciirinu  qimllfted  personnel 
for  the  conduct  of  modern  health  actlvttios  has  been  the  subject 
of  Ifrequcnt  discussion.  The  commljwlon  ims  considered  iho 
measures  which  will  be  necessnry  to  provide  the  oonsldernble 
number  of  full-time  county  and  city  health  commissioner,  who 
will  be  needed  in  this  State  during  the  next  few  yearn,  The 
,  moJt  likely  appllcunu  for  thcue  uosuions  will  be  the  prtitent  shie 
I  locll  health  ofllcerti,  Their  borkground  of  uood  medical  etluci*- 
tiod  and  their  experience  as  local  health  ofncem,  with  un  mtonxlve 
ooiJm  of  instruction  over  a  period  of  a  few  nionthn,  should  nlve 
thi>  minimum  quallficatious  ncccs.-«ury.  This  should  be  followed 
by  BVibsequent  coumen  m  nucceedinn  your*  m  wprciul  iiubjert4, 
Layer  st  lfa«t  one  full  resident  year  of  nludy,  plun  nrvei-ftl  ymm 
of  publlo-health  experience  on  a  whole-timo  basLt,  nhovild  be 
required  for  the  position  of  county  and  city  health  omcor, 

I);  addition  to  instruction  in  the  srlenre*  unrierlylu«  piihllo 
health,  field  tralnlnn  sttUlon*  should  be  r*t»blUhed  «o  thut  nrtiinl 
exiJerienoe  and  supeiviscd  Instruction  can  be  acquired  umler 
mollel  conditions. 

the  department  of  health  should  asi»\ims  re«pnn»lblllty  fnr 
leadership  »»'*  shoiild  utilise  Us  exrellent  frxriiifles  to  cnjtrtuct 
intrnslve  tralnlna  t^ourses  in  public  hmlth  whii  h  will  enable  other- 
wliss  qualified  local  m»n  to  do  efTertlve  work  in  putillr-henHh  posi- 
tions The  department  nhould  (AKipemie  hIxo  with  one  or  mote 
meillcftl  schools  In  the  State  in  the  devolopinent  of  cournes  lu 
public  health, 

do\irses  comparable  to  those  for  getierwl  i\dmlnl«tr«tlve  health 
offipers  should  be  oriianlircd  for  other  prufensionul  nnd   lochntcul 


pe^onnel  llTtks  publlc-hei\Uh  field 
lIJA^  training  of  pu 


W 


„„, ,  „.  ,..,bllc-hoRUh  pcmonnel  Is  one  of  the 

functloi\s  which  the  De]>aitn\ent  of   Henlth  can 


he  prj 
mdst  imf 

ex4i'clse.  

_  Quai(/lcaMunji  prt«cr(hi'd 

tot  a  number  of  year,  the  law  has  aiithorlified  the  ptjhllo  health 
cotncll  to  establish  qualifications  for  dir^rttir*  of  dlvuions  in  tho 
debartment  of  health,  district  State  henllh  omrers.  county  honlth 
co^nUsslontrs,  local  health  offlcers,  directors  of  approved  laboru- 
tolles,  and  public-health  nvirses 

tn  a  number  of  sections  of  this  report  attention  is  called  to  tho 
netesslty  of  extending  the  list  of  petitions  for  *hloh  quftllflrntlon.i 
AXti  grades  are  prescribed  to  Include  such  pri sound  its  puthologii.trt 
m  charge  of  approved  Uboralories.  mcdUal  B\ip«<rlntendenti«  of 
pilbllc  tuberculosis  sanatoria,  and  operators  of  wnter-purlUcstion 
plants  and  of  .ewage-trctttment  works. 

Career  service;  Regrardleas  of  the  orTorts  to  provide  tralnlnat  and 
•tandards  f.ir  qvmllfled  personnel,  It  will  not  bo  possible  to  obtain 
foJ  such  tralnln«  or  to  retain  In  public-health  positions  persons 
of  the  needed  profeRSional  and  executive  ability,  unless  appolnt- 
m*nt  to  nnd  retention  In  office  Is  placed  solely  upon  the  bnnis  of 
efjclent  service.  There  also  must  be  provided  for  the  qualliied 
hdalih  officer  satisfactory  compensation  for  the  various  positions. 
and  an  opportunity  for  advancement. 

Recommendations 

Jl  That  the  present  authority  of  the  public  health  council  to 
establ'sh  the  qualifications  of  public-health  omctrs,  nurses,  and 
other  personnel  named  In  the  law  be  extended  to  include  oper- 
atbre  of  water  purification  plants  and  of  sewage  treatment  works, 
pathologists  in  charge  of  approved  laboratories,  superintendents  of 
pijbllc  tuberculosis  sanatoria,  and  other  professional  and  technical 
■eonnel  as  the  needs  arise. 

I  That  the  existing  activities  of  the  department  of  health  in 
Dividing  special  training  for  public-health  personnel  be  extended 
aAd  that  the  department  cooperate  with  educational  Institutions 
in  the  development  of  courses  In  public  health  for  health  officers 
a^d  other  public-health  personnel. 

PROPOSED  ANTI-INJUNCTION  LEGISLATION 

I  Mr.  NORRIS.  From  the  Committee  on  the  Judiciary  I 
report  back  favorably  with  amendments  the  bill  <S.  935) 
id  amend  the  Judicial  Code  and  to  define  and  limit  the 
jlrlsdicUoji  of  courts  sitting  In  equity,  and  for  other  pur- 
poses, and  I  submit  a  i>eport  (No.  163)  thereon.  This  is  the 
t4-caU«d  antl-lnjunctlon  bill. 


i-«»^v»  4  rryrrs 
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I  understand  that  the  Senator  from  Rhode  Island  [Mr. 
Hebert]  desires  to  submit  with  it  the  views  of  the  minority 
of  the  committee. 

The  VICE  PRESIDENT.  The  bill  will  be  placed  on  the 
calendar. 

Mr.  HEBERT.  Mr.  President,  on  behalf  of  the  minority 
of  the  committee  from  which  this  report  comes,  I  desire  to 
have  some  time  allotted  tc  us  in  which  to  prepare  the  views 
of  the  minority.  I  understand  the  Senator  from  Nebraska 
will  not  object,  and  I  will  explain  that  we  will  not  ask  for 
an  unreasonable  length  of  time. 

Mr.  NORRIS.  It  has  now  been  one  week  since  the  com- 
mittee took  action,  and  I  have  been  waiting  ever  since  for 
the  minority  to  prepare  its  views,  I  do  not  want  to  be 
unreasonable  about  it,  but  it  seetna  to  me  that  the  time 
which  has  elapsed  has  betn  KufUclcnt.  I  Inquire  If  the  Sen- 
ator can  file  the  minority  views  within  two  days? 

Mr.  HEBERT.  I  can  not.  for  the  reason  thut  tho  minority  \ 
members  of  the  commltt^J  art  preparing  some  amendments 
and  will  probably  bubmlt  with  their  views  a  substitute  bill. 
That  win  take  more  time  than  two  days.  The  fact  is.  that 
this  bill  hits  been  unde-  consideration  for  many,  many 
months,  and  in  the  preparation  of  a  modined  form  of  tho 
bill  I  think  the  Senator  will  agree  with  me  that  more  time 
than  two  days  will  be  required. 

Mr.  NORRIS.  I  would  agree.  Mr.  President.  If  that  were 
the  only  time  at  the  dlsp(»«tl  of  the  minority  members:  but. 
as  the  Senator  says,  we  have  been  consider ini  this  bill  for 
a  long  while;  the  commlt'xse.  in  fact,  has  had  It  under  con- 
sideration for  more  than  Uiree  years,  and  the  Anal  action 
of  the  committee  was  taken  one  week  niio  yesterday.  Ever 
since  I  have  been  waltirig  for  the  muiorily  to  get  ready. 
We  have  been  confronted  from  the  very  beilnnlng  with  de- 
layi.  I  am  not  now  charging  the  Senator  with  trying  to 
delay  the  measure;  but  H  seems  to  me.  under  the  clroum- 
Btances,  there  ought  not  to  bo  much  time  granted.  I  am 
willing  Uiat  the  Senator  should  name  his  own  time  if  he 
will  include  in  his  request  that  the  delay  caused  by  the  time 
a.sked  for  by  the  minority  shall  not  intorfeio  with  the  con- 
sideration of  the  bill.  ,  ^  .  ^ 

I  realise  that  wo  can  nut  Ukc  up  the  measure  right  now. 
but  I  should  like  tc  get  it  up  Just  as  soon  as  I  possibly  oan. 
I  have  no  objection  to  any  time  Uio  Senator  wanU.  if  we 
may  have  it  understood  that  that  shaU  nut  inUufore  with 
tho  consideration  of  the  bill  by  the  Senate  if  we  can  reach  It 
in  the  regular  course  of  procedure. 
Mr.  HEBERT.    May  I  ask  how  soon  the  Senator  expects 

to  Uke  up  the  bill  for  consideration? 
Mr  NORRIS.    I  should  like.  If  I  can.  to  Uke  it  up  as  soon 

as  we  get  through  with  the  bill  which  is  now  before  the 

Senate.  . .       ,     «     .  <. 

Mr.  HEBERT.  Of  course,  that  would  not  afford  us  suffi- 
cient time. 

Mr   WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yield  to  the  Senator  from  Montana? 

Mr.  HEBERT.     I  do. 

Mr  WALSH  of  Montana.  Permit  me  to  make  a  sugges- 
tion The  minority  of  the  committee  may  report  at  any  time 
they  see  fit  It  seems  to  me  there  is  no  occasion  for  any 
discussion  on  the  subject  at  all.  They  will  not  be  precluded 
from  submitting  a  report  at  any  time  they  care  to  submit  it. 

Mr  NORRIS.  I  have  not  any  objection;  but  when  I 
undertake  to  get  this  biU  up.  I  do  not  want  to  be  confronted 
with  the  proposition  that  we  must  delay  it  because  the 
minority  have  not  yet  submitted  their  report.  11  that  is  not 
to  be  interjected  and  we  can  get  the  bill  up,  I  have  no  objec- 

Mr  HEBERT.  Mr.  President.  I  might  observe  that  this 
is  the  first  time  the  bill  has  had  a  majority  report  out  of  the 
Judiciary  Committee.  The  bill  was  on  the  calendar  at  the 
last  session  of  Congress  on  a  minority  report 

Mr.  NORRIS.  It  was  on  the  report  of  a  majority  and  a 
minority.  ^  ^.  ,     ,. 

Mr  HEBERT.  And  I  may  add  that  those  of  the  majority 
of  the  committee,  opposed  to  reporting  the  bill  at  that  time, 
made  no  objection  to  its  consideration.    It  was  not  reached* 


but  they  had  no  obJecUon  to  its  being  taken  up;  and  it  does 
seem  to  me  that  seme  consideration  should  be  given  the 
minority  at  this  time  to  give  us  enough  opportunity  to  pre- 
pare what  we  consider  to  be  a  desirable  substitute. 

Mr.  NORRIS.  May  I  refresh  the  Senator's  memor:^  by 
saying  that  when  the  present  majority  was  a  minority,  and 
the  Senator's  minority  was  a  majority,  there  was  no  demand 
on  the  part  of  Uie  minority  then  for  delay.  We  were  ready 
with  our  minority  report  before  the  majority  report  was 
ready.  The  majority  then,  those  oppoaed  to  tlie  bill,  got 
the  time.  We  did  not  ask  for  any  delay.  Now.  after  all 
these  years  of  consideration,  we  are  confronted  with  tho 
proposition  that  seven  days  have  not  been  enough  for  the 
minority  to  prepare  their  report, 

The  majority  would  have  had  their  report  ready  the  next 
day  if  It  had  been  nocessaiy.  and  their  report  Is  on  flic.  If 
tho  minority  follow  tho  argument  they  made  before,  it  would 
be  but  a  short  time  before  they  oouUi  change  a  majority 
report  Into  a  minority  report  and  file  It. 

Mr.  HEBERT.  Mr.  President,  as  I  recollect,  eome  three 
weeks  elapsed  after  the  bill  was  reported  tc  the  Senate  b<!fore 
the  majority  report  was  filed  at  the  last  session. 

Mr.  NORRIS.  Yes;  but  the  pj'oponeuU  of  the  legislikUon 
were  not  tc  blame  for  that  delay. 

Mr.  KEBERT.  No  pressure  was  brought  to  bear  upon  any 
one  at  that  time.  As  the  Senator  has  very  properly  ssid.  X 
do  not  detlre  to  delay  the  eonslderatlon  of  this  blU  beyond 
the  time  neoewiary  to  prepare  what  we  consider  a  proper 
report  on  behalf  of  the  minority;  and  my  own  view  is  that 
that  should  be  aooompanled  by  a  lubstltuU  bill.  whl(Jh  Li 
now  in  courie  of  preparation.  1  do  hope  the  Senator  will 
give  us  sufflolent  time  In  which  to  consider  it  an<l  tc  m^ke  a 
report,  and  I  again  awure  the  Senator  that  I  have  no  desli-e 
to  delay  the  conalderatlon  of  the  meaiure. 

Mr.  NORRIS.  Would  the  Senator  be  wlUlna  to  ftlti  tht 
minority  views  on  next  Monday? 

Mr.  HEBERT.  So  far  as  I  am  concerned.  X  would  be  will- 
ing Mr.  President;  but  if  the  Senator  would  change  his  sug- 
geetlon  so  as  tc  require  us  to  file  a  report  some  Ume  next 
week  I  think  we  would  be  in  better  position  to  meet  that 
suggestion.  ,      ,^ 

Mr  NORRIS.  If  the  Senator  filed  the  minority  n»port 
on  next  Monday,  of  course,  we  probably  would  not  be  able 
to  Uke  It  up  at  least  until  Tuesday,  and  then  whether  or  not 
we  could  get  It  up  would  depend  on  what  was  before  the 
Senate.    If  we  say  "  next  week."  that  simply  means  more 

delay. 

In  the  first  place,  we  ought  to  remember  that  both  political 
parties  in  their  naUonal  convenUons  have  pledged  the  coun- 
try for  legislaUon  on  the  InJuncUon  process  of  Federal  courts. 
We  have  had  this  subject  before  the  committee  for  more 
than  three  years,  thrashing  it  up  and  down.  After  long 
consideration  by  the  committee  itself  at  this  session  mora 
than  one  week  has  elapsed  since  the  committee  took  final 
action  on  the  bill,  and  stiU  the  minority  are  not  ready  to 

reports  i.    wv 

I  submit  to  my  friend  that  it  does  not  seem  to  me  that  the 
minority  are  acting  with  the  expedition  that  ought  to  be 
resorted  to  if  we  expect  to  dispose  of  this  matter  at  this 
cession.  If  the  bill  is  passed,  it  will  have  to  go  to  the  House. 
It  is  a  Senate  bill;  and  if  we  continue  this  procrastination.  It 
simply  means  Umt  there  will  be  no  legislation  in  this  Con- 
gress. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr  HEBERT.    I  yield  to  the  Senator. 

Mr  KING.  I  should  like  to  state  to  the  Senator  from 
Nebraska  that  we  have  other  duties.  I  confess  that  I  have 
not  been  able  to  find  the  time  to  read  the  report  or  the  bill 
submitted  by  the  majority;  and  it  has  not  been  because 
of  any  desire  to  delay,  or.  to  use  the  Senator's  word,  because 
of  procrastination.  The  Senator  wlU  realize  that  there  are 
other  committees,  and  that  all  Senators  have  other  Impor- 
tant duties.  I  shall  be  very  glad  to  give  attention  to  this 
matter  as  soon  as  possible.  Speaking  for  myself,  and  my- 
self only,  I  have  no  desire  to  delay  the  matter:  but  I  should 
be  glad  to  have  an  opportunity  to  examine  the  biU, 
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May  X  My,  although,  of  coune.  I  can  not  apeak  for  the 
Republicans,  that  I  do  not  think  either  party  pledged  them- 
ael^ren  to  the  phraseology  or  the  provisions  of  the  bill  which 
the  Sttiator  has  reported. 
Mr.  NORRia    Mr.  President,  wUl  the  Senator  yield? 
Mr.  HKBERT.   Yes:  I  yield  to  the  Senator. 
Mr.  NORRIS.    It  is  true  that  neither  party  has  had  an 
opportunity  in  national  convention  of  considering  this  bill. 
which  was  only  gotten  together  finally  a  few  days  ago.  and 
in  their  national  conventions  they  did  not  set  out  a  bill. 
It  is  also  true,  howe\*er,  that,  so  far  as  I  know,  this  is  the 
only  bill  that  has  been  presented  to  Congress;  and  if  those 
who  represent  the  great  parties  of  this  country  want  to  act 
in  good  faith  with  the  people  of  the  country,  they  ought  not 
to  wait  for  years  to  elapse  before  they  undertake  to  carry 
out  the  pledges  made  in  their  national  conventions.     It 
comes  with  poor  grace  now  for  any  Democrat  or  any  Repub- 
lican to  say.  "  My  party  has  not  had  an  opportunity  to  con- 
sider this  matter."    They  have  had  all  the  time  we  have 
had:  and  if  they  are  acting  in  good  faith  with  the  Ameri- 
can people  they  ought  to  have  been  ready  long  ago,  if  this 
bill  did  not  suit  them,  with  a  bill  that  did  suit  them. 

Mr.  HEBERT.  Mr.  President,  surely  the  Senator  can  not 
accuse  me  of  bad  faith,  or  of  trying  to  delay  the  considera- 
tion of  this  measure.  I  attended  every  meeting  of  the  Judi- 
ciary Committiee  called  by  the  distinguished  chairman  for 
the  consideration  of  that  bill,  to  the  exclusion  of  other  meet- 
ings where  my  presence  was  very  much  desired:  and  let  me 
add  that  I  was  one  of  the  few  Senators  who  attended  those 
meetings.  There  were  times  when,  in  the  consideration  of 
this  bill  in  conMnlttec,  there  were  only  4  Senators  present 
out  of  the  17  in  the  membership  of  the  committee.  I  think 
the  Senator  will  t»ear  me  out  in  that  statement. 

I  have  repeatedly  assured  the  Senator  that  I  do  not  want 
to  delay  the  consideration  of  this  bill;  but  I  think  he  will  be 
willing  to  agree  with  me  that  it  is  a  very  important  measure. 
It  requires  extended  consideration.  There  are  some  phases 
of  it  upon  which  some  of  us  on  the  committee  are  not  in 
accord;  and  I  am  desirous  of  having  their  views  considered 
and  matured,  so  that  we  can  bring  in  here  a  bill  which  per- 
haps all  of  us.  or  very  likely  a  majority  of  the  Senate,  will 
be  willing  to  support. 

That  is  my  attitude. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  HEBERT.    Yes;  I  yield. 

Mr.  NORRIS.  I  do  not  want  to  be  understood  as  casting 
any  reflection  upon  the  motives  of  any  Member.  I  think 
the  Senator  Is  wrong  when  he  says  there  were  times  in  the 
committee  when  we  had  only  four  members  present.  I  tried 
to  be  and  I  think  I  was  careful  never  to  get  it  up  imtil  we 
had  a  quorum,  which,  under  the  rule  of  the  committee,  is 
six  members.  Many  members,  however,  tiad  devoted  days 
and  weeks  to  the  consideration  of  the  bill  in  the  subcommit- 
tee and  otherwise;  and  they  were  tired  out  with  its  consid- 
eration and  wanted  to  dispose  of  it.  They  had  made  up 
their  minds  as  to  what  they  were  going  to  do,  either  for  or 
against  this  bill-  Hence,  it  was  often  difficult  to  get  them 
there. 

The  Senator  from  Rhode  Island  was,  I  think,  very  prompt 
and  attentive  in  connection  with  the  meetings  of  the  com- 
mittee. I  do  not  want  to  cast  any  reflection  on  him;  neittier 
do  I  want  to  contend,  as  everybody  knows  we  could  not 
successfully  contend,  that  Senators  do  not  have  other  duties 
to  perform.  They  do.  They  have  other  committees  to  at- 
tend, and  in  the  same  breath  they  say  this  is  an  important 
measure.  I  agree  with  that,  too.  If  it  is  important,  then 
Senators  on  the  committee  ought  to  devote  some  time  to  it, 
if  it  is  necessary. 

Mr.  DALE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Rhode 
Island  yield  to  the  Senator  from  Vermont? 

Mr.  HEBERT.    I  do. 

Mr.  DALE.  When  the  Senator  from  Rhode  Island  said 
that  there  were  some  four  or  five  members  of  the  Committee 
on  the  Judiciary  present  at  the  hearings.  I  desire  to  ask 


hlmi  whether  It  Is  not  a  fact  that  my  collcag\ie  tMr.  AostikI 
was  one  of  those  four? 

Mr.  HEBERT.  I  think  the  Junior  Senator  from  Vermont 
[M4  ArsTiNl  was  present  at  every  meeting  when  the  bill 
was;  considered. 

Kir.  NORRIS.    I  lx?lle\'e  he  was — all  but  one,  at  least. 

liTl  may  continue  with  ju-st  one  further  word.  I  concede 
thai  all  these  members  are  acting  In  the  best  of  faith:  but, 
reg^dless  of  that,  the  effect  is  just  the  same  as  though 
thete  were  a  deliberate  Intention  on  the  part  of  somelxDdy  to 
delay  tliis  bill.  It  is  being  delayed.  It  has  been  delayed  for 
twol  or  three  years.  It  has  been  more  than  two  years  since 
the  great  political  parties  met  in  national  convention,  and 
esw:h  one  of  them  put  in  its  platform  a  plank  saying  that  it 
believed  in  legislation  on  this  subject.  This  is  the  only  at- 
temjpt  that  has  been  made  to  carry  out  that  plank.  This 
is  the  only  bill  that  has  been  up  for  consideration.  So.  re- 
gardless of  the  Senator's  good  intentions  and  the  purity  of 
his 'motives,  if  we  keep  on  delaying,  the  effect  Is  going  to 
be  Ijust  the  same  as  if  his  motives  were  not  good;  and  I 
subtnit  that  the  time  has  come  now  when  we  ought  to  get 
action  on  this  legislation. 

Hr.  HEBERT.  Mr.  President,  I  suggested  that  there  be 
an  agreement  here  that  the  minority  may  file  a  report  some 
time  next  week.  Would  not  the  Senator  agree  to  having 
a  time  fixed,  say,  on  or  before  Thursday  of  next  week? 
Th$t  would  not  be  an  undue  delay. 

Mr.  NORRIS.  I  do  not  think  I  would  be  justified  in 
agrieeing  to  postpone  the  taking  up  of  this  bill  until  next 
Thtirsday.  It  may  be  that  I  can  not  get  it  up  before  next 
Th^sday.  If  there  had  not  been  any  delay,  it  would  have 
bee^  up  long  ago.  If  the  opportunity  is  presented  in  the 
Seriate  to  get  it  up  before  that  time,  I  do  not  want  to  make 
an  agreement  now  that  would  prohibit  me  from  calling  it  up. 

^r.  HEBERT.  Mr.  President.  I  have  an  idea  that  the 
mii^ority  would  be  prepared  to  report  definitely  between 
now  and  Thursday,  and  I  hope  that  the  Senator  will  give 
us  I  that  much  time  to  express  our  views  in  a  minority 
replort. 

RKMONETIZATION    OF     SILVER 

Mr.  WHEELER.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  senior  Senator  from  Utah  [Mr.  SmootI,  I  am  in 
receipt  of  a  letter  from  the  national  secretary  of  the  Farm- 
ers* Educational  and  Cooperative  Union  of  America,  which 
is  (^ne  of  the  very  largest  farm  organizations  in  the  United 
States.    He  says: 

UEAR  Senator:  There  are  here  In  Washington  a  delegation  of 
'  mof'e  than  70  farmers,  representing  the  Farmers  Union  of  nine 
i  States  of  the  Middle  West,  and  the  officers  and  directors  of  the 
j  National  Farmers  Union. 

;  At  a  meeting  of  the  group  Monday  evening,  a  resolution  was 
i  uninlmously  passed,  asking  that  you  arrange.  If  possible,  for 
I  a  aearlng  on  Senate  bill  No.  2487,  before  the  proper  committee 
j  In  fcharge  of  this  bill,  while  this  delegation  Is  In  Washington. 
I  Qur  group  expects  to  be  In  the  city  at  least  for  the  rest  of 
tha  week.  We  will  appreciate  your  assistance  In  this  matter. 
I  E.  E    KEN^rEDT, 

I  National    Secretary. 

1  may  say  that  the  bill  in  question  is  the  bill  which  I  intro- 
duced for  the  remonetization  of  silver.  I  was  going  to  ask 
th(i  Senator  from  Utah  whether  it  would  be  possible  to 
arrange  to  give  these  farmers  a  chance  to  be  heard  briefiy 
up^n  the  bill  some  time  this  week. 

Mr.  SMOOT.  It  could  not  be  done  unless  the  hearing 
wei-e  fLxed  for  Saturday. 

Mr.  WHEELER.  I  think  if  they  could  have  a  hearing 
Saturday,  that  would  be  agreeable  to  them.  They  are  very 
ankious  to  be  heard  on  the  bill. 

^Ir.  SMOOT.  I  will  check  up  to  see  what  is  to  come  before 
the  committee  to-morrow  and  the  next  day.  and  I  assure  the 
Senator  that  if  it  can  be  arranged  so  as  not  to  interfere  with 
carrying  out  promises  already  made  or  notices  which  have 
be^n  sent  out.  I  shall  be  glad  to  see  that  the  delegation  is 
givjen  a  hearing. 

r.  WHEELER.    I  thank  the  Senator. 

ECONOMIC  SirtJATION   OF  FARMERS 

DILL.     Mr.  President,  I   ask   unanimous   consent   to 
haj^e  printed  in  the  Record  an  address  by  Gov.  Franklin  D. 


1932 

Rooseveh  before  the  New  York  State  Orange,  at  the  State 
armory  in  Albany,  on  February  a.  1932. 

The  VICE  PRKSIDKNT.    Is  there  obJecUon? 

There  being  no  objection,  the  matter  a-as  ordered  to  be 
printed  in  the  Rkcokd,  as  foUo^-s: 


CONGRESSIONAL  RECORD— SENATE 


8373 


Worthy  mMtM*  and  m^mb*ni  of  the  New  Tork  St»te  Ormnf*.  I 
%m  her«  to-uUtht  to  extend  as  governor  of  the  Sute  •  nrtendly 
craetlng  to  the  farmer  cltlaenshlp  represented  In  the  New  lork 
State  Orange:  but  I  do  more  than  to  extend  a  formal  greeting — 
1  welcome  the  opportunity  to  discuss  with  you  tlie  aUltude  th.it 
we  oujrht  to  take  toward  matters  that  are  vital  to  our  welfare  and 
our  honor  as  fanners,  as  citlrens  of  the  greatest  SUte  In  the 
Union,  as  citizens  of  the  United  States  of  America,  and  as  dweUers 
In  a  world  In  which  economic  and  political  condlUons  that  affect 
one  nation  affect  many  nations. 

I  speak  with  freedom  on  these  matters  to  an  audience  of  farmers, 
because  I  have  found  In  many  previous  contacts  with  you  that  you 
take  seriously  and  deal  thoughtfully  with  the  problems  that  demo- 
cratic self-government  imposes  on  all  citizens. 

It  is  peculiarly  true  to-day  that  your  problems  are  not  yours 
alone  but  are  the  common  problems  of  all  the  people  In  our  great 
Republic — problems  that  are  world-wide  in  their  scope. 

If  you  consider,  for  Instance,  your  own  economic  situation — 
your  status  as  a  farmer  trying  to  support  his  family  worthily  on 
the  aoU  of  the  State  of  New  York— you  find  quickly  that  it  U 
many-sided;  that  you  are  directly  and  vitally  affected  in  yoLU- 
efforts  to  earn  a  living  by  the  activiyee  of  local  government,  oy 
those  of  the  State  government,  and  by  those  of  the  Federal  Gov- 
ernment. And  you  will  find,  too.  a  fourth  element  that  affects 
your  own  personal  and  family  problems  of  flnance,  of  markets,  of 
taxes,   and   of   Uvlng — the   relaUonshlps   between   this   Nation   and 

other  nations.  ..    ^    .t».  *  *w 

In  your  consideration  of  local  government  you  find  that  the 
major  part,  the  overwhelming  part,  of  your  tax  burden  is  that 
which  goes,  not  to  the  support  of  State  government  but  to  the 
support  of  stricUy  local  government.  If  you  want  to  save  any 
considerable  part  of  your  expenses  for  government,  you  have  got 
to  reduce  your  local  government  costs.  It  is  true  that  the  State 
can  help  you  in  many  ways— by  improving  market  conditions,  by 
Riving  you  better  roads,  by  improving  your  schools,  by  supervis- 
Sig  your  accounting  systems,  by  protecting  you  against  crime,  and 
by  searching  out  and  passing  on  to  you  information  that  is  of 
practical  value.  The  Federal  Government  also  can  contribute  to 
your  welfare  by  its  Information  service,  by  Its  regulation  of  inter- 
state commerce,  and  by  working  out  a  sound  poUcy  to  guide  the 
movement  of  population  so  as  to  bring  about  a  more  stable  dis- 
tribution both  of  population  and  industry. 

But  I  wish  to  speak  to-night  about  a  more  general  problem, 
to  discuss  particularly  means  by  which  the  products  of  American 
Industry  and  of  American  farms  can  find  a  better  outlet  than  they 
have  now  The  question  of  markets  is  to-day  our  most  vital 
question  Without  adeqiiate  markets  industry  is  stifled,  and  when 
industry  is  stifled  the  demand  for  farm  products  and  the  prices 
of  farm  products  sink  to  levels  that  mean  privation,  hunger,  and 
dispossession.  Without  such  markets  an  era  of  low  prices  and  an 
army  of  unemployed  wiU  long  be  with  us. 

There  are  two  outlets  for  our  products;  the  first,  an  Increase 
of  home  consumption,  and  the  second  the  sale  of  more  of  our 
industrial  and  agrictUtural  products  to  other  nations  throughout 
the  world. 

You  in  the  State  of  New  York,  whether  you  Uve  on  the  farm  or 
work  in  the  factory,  are  personally  and  deeply  interested  in  the 
problem  not  only  of  finding  home  markets  but  of  finding  foreign 
markets.  Volumes  of  technical  phrases  have  been  written  and 
uttered   but  It  all  comes  down  to  this  plain  truth: 

The  naUons  of  Exirope.  South  America,  and  the  Par  East  are 
not  buying  our  products  of  factory  and  farm  for  the  very  good 
reason  that  they  have  not  the  means  to  do  the  buying.  Inter- 
national cash  is  gold  or  its  equivalent,  and  they  have  not  got  the 

gold. 

For  10  years  between  1920  and  1930.  we  Americans  helped  these 
other  nations  to  buy  our  goods  by  lending  them  our  own  money 
to  do  the  buying.  We  have  stopped  doing  that  now  for  good  and 
obvious  reEisons.  ^.  .^      >.».  *. 

There  was  and  Is  only  one  other  way  by  which  other  nations 
could  buy  our  goods— and  that  »s  by  using  the  old -fashioned 
method  of  bartering  or  exchanging  their  goods  for  ours.  Unfor- 
tunately that  is  an  Impossibility  for  them  because  our  Govern- 
ment in  its  wisdom,  put  up  a  tariff  fence  so  high  that  they  cmild 
not  use  this  old-fashioned  method  of  exchange  of  goods.  Fur- 
thermore when  our  Smoot-Hawley  tariff  law  went  into  effect  three 
years  apo'  over  the  protest  of  thousands  of  our  own  business  men 
and  farmers,  the  foreign  nations,  by  way  of  retaliation,  raised  high 
tariff  fences  of  their  own. 

By  way  of  parenthesis  I  might  add  that  our  own  tariff  fence 
increased  the  cost  to  the  farmer  of  manufactured  articles  used 
by  him  on  his  farm  and  in  his  household,  while  at  the  same  time 
It  did  not  prevent  foreign  competition  with  him  In  many  lines  of 
agricultural  products.  It  is  a  shnple  fact  that  the  farmers  of 
America  have  been  buying  in  a  protected  market  and  selling  in  a 
market  open  to  the  compeUtion  of  the  whole  world. 

It  Is  time  for  this  Nation  to  use  a  little  horse  sense  about  the 
objective  we  seek  and  the  results  of  our  present  tariff  law.  It  Is 
time  for  us  to  sit  down  with  other  nations  and  say  to  them: 
"  This  tariff-fence  business,  on  our  part  and  on  yours.  U  preventing 


world  timd*  Let  u«  •*•  tt  w»  can  work  o\tt  wrlprw*^  ""S^^* 
by  which  w«  «u\  tUrt  the  actual  Inttrcaaiuw  of  irooda.  ^J  «« 
not  ask  j-ou  to  buy  ovir  KiK>ds  for  cash  because  we  know  you  haN-e 
not  to%  th«  caah.nkit  we  do  «ujrvt*t  UM^^  it  would  be  jrood  for  \i« 
and  for  you  if  we  could  send  to  )-ou  each  year  a  lan:« jrolume  ol 
Amtrl<«n  products  in  aKchanite  lor  your  products  But  we  do 
recognlBe  the  fact  that  we  can  probably  use  many  of  your  *rt»<^»«» 
and  at  the  same  time  we  can  sUrt  our  own  wheels  of  Industry 
iroing  tn  manufactxxrt&f  the  thing*  you  need  and  want— ♦U  wita 
adequau  safeiruarda  for  the  American  atandards  of  labor, 

I  have  good  reason  to  believe  that  many  nations  who.  like  ua. 
are  suffcriixg  from  stoppage  of  Industry,  wUl  meet  us  halfway 
and  put  all  the  cards  on  the  Uble  for  the  purpose  of  breaking 
an  actual  deadlock  which  has  paralysed  »-orld  trade  and  thrown 
millions  here  and  abroad  out  of  useful  work. 

Let  me  at  the  same  time  make  't  clear  that  a  trade  conference 
with  the  other  nations  of  the  world  does  not  and  should  not.  by 
any  stretch  of  the  hnaglnatlon.  Involve  the  United  States  In  any 
participation  In  political  controversies  in  Europe  or  elsewhere. 
Nor  does  it  involve  the  renewal  in  any  way  of  the  problem  of  18 
years  ago  of  American  participation  as  a  member  of  the  League 

of  Nations.  

In  common  with  millions  of  my  fellow  countrymen  I  worked  and 
spoke,  in  1920.  In  behalf  of  American  partlcipaUon  in  a  league  of 
nations,  conceived  in  the  highest  spirit  of  world  friendship  for  the 
great  object  of  preventing  a  return  of  world  war.  For  that  course 
I  have  no  apology  to  make. 

If  to-day  I  believed  that  the  same  or  even  similar  factors  en- 
tered Into  the  argtiment.  I  would  stiU  favor  America  s  entry  into 
the  league;  and  I  would  go  so  far  as  to  seek  to  win  over  the 
overwhelming  opposition  which  exists  in  this  country  to-day. 

But  the  LeagTie  of  Nations  to-day  is  not  the  league  conceived 
by  Woodrow  Wilson.  It  might  have  been  had  the  United  States 
joined.  Too  often  through  these  years  its  major  function  has  been 
not  the  broad,  overwhelming  purpose  of  world  peace  but  rather  a 
mere  meeting  place  for  the  political  discussion  of  strictly  Euro- 
pean political  national  difficulties.  In  these  the  United  States 
should  have  no  part. 

The  fact  remains  that  we  did  not  join  the  league.  The  league 
has  not  developed  throxigh  these  years  along  the  course  contem- 
plated by  its  foTinder.  nor  have  the  principal  members  shown  a 
disposition  to  divert  the  huge  sums  spent  on  armament  Into  the 
channels  of  legitimate  trade,  balanced  budgets,  and  payment  of 
obligations.  American  parUcipatlon  In  the  league  would  not  serve 
the  highest  purpose  of  the  prevention  of  war  and  a  settlement  of 
international  difficulties  In  accordance  with  f\indamental  American 
ideals.  Because  of  these  facta,  therefore,  I  do  not  favor  American 
participation. 

What  the  world  needs  most  to-day  is  a  national  policy  which 
win  make  us  an  example  of  national  honor  to  other  nations.  The 
first  lesson  for  all  the  world  is  recognition  that  a  treaty  is  a 
nation's  vrord  of  honor  to  another  nation,  and  that  all  Just 
national  debts  are  "  debts  of  honor  ";  that,  therefore,  no  honor- 
able nation  may  break  a  treaty  in  spirit  any  more  than  they 
may  tweak  it  In  letter;  nor,  when  it  Is  a  debtor,  may  repudiate 
or  cancel  a  national  debt  of  honor.  On  the  other  side,  it  should 
be  remembered  also  that  the  creditor  on  his  part  shoiild  use 
every  honorable  means  to  help  the  debtor  set  his  house  in  order. 

E\n-ope  owes  us.  We  do  not  owe  her.  Therefore  we  should  call 
a  meeting  of  our  debtors  here  and  not  in  Europe  and  demand  an 
understanding.  If  it  were  considered  advisable  In  the  present  con- 
dition of  world  flnance  to  postpone  the  payment  of  debts  for  a 
while,  we  should  nevertheless  insist  upon  an  accord  as  to  when 
pajnments  should  begin  and  in  what  amount. 

Europe  has  indulged  herself  in  an  orgy  of  spending  and  finds 
herself  at  the  monient  in  a  crippled  financial  position.  She  should 
look  at  the  fsw;ts  of  her  spending  and  bring  about  a  change  of 
policy  to  restore  her  financial  equilibrium  and  enable  her  to  meet 
her  Just  obligations.  She  should  cease  to  blame  us  for  all  the  ills 
which  have  foUowed  this  reckless  course  of  spending  and  try  to 
remember  the  aid  we  gave  her  in  time  of  need;  aid  for  which  she 
was  once  grateful  but  which  she  has  forgotten. 

The  world  ship  of  state  can  not  regain  Its  safe  course  to  port  by 
reckless  spending  and  by  reckless  vituperation,  but  It  can  steer 
safely  home  by  unity  of  action  and  a  determination  eventually  to 
meet  its  Just  obligations. 

By  economic  cooperation  this  Nation  can  revive  the  trade  of  the 
world  as  well  as  trade  within  our  own  borders.  In  so  doing  we  can 
extend  a  helping  hand  to  our  debtors  as  well  as  to  ourselves.  The 
highest  ideals  a*  America  demand  that  with  strict  adherence  to 
the  principles  of  Washington  we  maintain  our  international  free- 
dom and  at  the  same  time  offer  leadership  to  a  sorely  tried 
humanity. 


i 


REDXJCnOWS  OF  COVEKNMCNT  SALARIIS 

Mr.  BORAH.  Mr.  President,  I  desire  at  this  time  to  ask 
unanimous  consent  that  the  Committee  on  Appropriations 
be  discharged  from  the  further  consideration  of  Senate  bills 
3116,  2495,  and  2494,  relating  to  salaries,  and  that  the  bills 
be  referred  to  the  Committee  on  Pinaiuje. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  DALE.  Mr.  President,  I  do  not  care  about  having  the 
particular  bills  in  question  referred  to  my  committee,  but  I 
think  there  is  at  least  a  matter  of  political  ethics  involved 
in  them.    The  Committee  on  the  Civil  Service  has  had  juris- 
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diction  of  all  such  bills  in  the  past,  measures  relating  to 
classification  and  reclassification,  where  the  question  of  sal- 
aries has  come  up.  So,  according  to  my  recollection,  every 
such  bill  has  been  referred  to  the  Committee  on  the  Civil 
Service,  and  I  am  wondering  why  these  bills  should  not  take 
the  natural  course  and  go  to  that  committee. 

Mr.  BORAH.  Mr.  President,  the  Senator,  of  course,  is  , 
correct  with  reference  to  a  certain  class  of  bills;  they  have  , 
always  gone  to  his  committee.  Heretofore  bills  introduced  ! 
for  the  purpose  of  raising  salaries  have  not  gone  to  the  j 
Senator's  committee.  I  have  felt  that  bills  to  reduce  salaries 
should  follow  the  same  course. 

The  Senator  has  stated  publicly  that  he  is  opposed  to  the 
measures  to  which  I  have  referred  and  that  he  is  opposed 
to  reducing  salaries.  I  have  no  desire  to  quarrel  with  the 
individual  views  of  the  Senator,  but  if  the  Senator  will  as- 
sure me  that  there  will  be  a  report  upon  the  bills,  either 
favorable  or  unfavorable,  within  a  reasonable  time,  I  have 
no  objection  to  the  bills  going  to  his  committee. 

Mr.  DALE.  Mr.  President,  the  Senator  is  correct  in  his 
statement  of  my  position.  I  am  opposed  to  his  bill.  I  did 
not  realize,  however,  and  I  have  no  idea  now,  that  any  bill 
is  ever  referred  to  any  committee  with  any  consideration  of 
the  personal  opinions  of  the  members  of  the  committee.  If 
that  were  so.  I  might  say  that  I  am  informed  that  my  col- 
league on  the  committee,  the  senior  Senator  from  Iowa  [Mr. 
Bbookhabt],  Is  just  as  much  in  favor  of  the  Senator's  biU 
as  I  am  opposed  to  it. 

As  fju-  as  the  other  question  the  Senator  raises  is  con- 
cerned. I  hope  the  Committee  on  Civil  Service  has  not 
the  reputation  of  holding  up  matters;  and.  so  far  as  I  am 
concerned,  I  will  see  there  is  an  inmiediate  report  on  the 
bills,  and  I  am  perfectly  willing  to  report  them  out  to- 
morrow. 

Mr.  BORAH.    Mr.  President,  that  is  entirely  satisfactory. 
Of  course.  I  expect  the  Senator  to  exercise  his  judgment  as 
to  whether  he  will  vote  for  the  bills  or  against  them.    All  I 
desire  is  a  report  within  a  reasonable  time— for  or  against. 
'     Bffr.  DALE.    I  think  the  Senator  is  entitled  to  a  report 
within  a  reascaiable  time.    There  is  no  question  about  that. 
Mr.  BORAH.    Then.  I  ask  unanimous  consent  that  the 
Committee  on  Appropriations  be  discharged  from  the  further  i 
consideration  of  the  bills  I  have  mentioned,  and  that  they 
be  referred  to  the  Committee  on  Civil  Service. 
The  VICE  PRESIDENT.    Is  there  objection? 
There  being  no  objection,  the  Committee  on  Appropria- 
tions was  discharged  from  the  further  consideration  of  the 
following  bills,  and  they  were  referred  to  the  Committee  on 
Civil  Service: 

S.  2494.  A  bin  to  amend  section  4  of  the  legislative,  execu- 
tive, and  judicial  appropriation  act.  passed  and  approved 
March  4.  1925,  relatirg  to  the  compensation  of  Members  of 
and  Delegates  to  Congress; 

S.  2495.  A  bin  to  repeal  section  17  of  the  act  passed  and 
approved  July  28.  1866,  relating  to  mUeage  of  Members  of 
Congress;  and 

S.  3116.  A  bill  to  reduce  the  compensation  and  salaries 
of  employees  and  officials  of  the  Federal  Government. 

Mr.  DALE  subsequently  said:  Mr.  President.  I  desire  to 
make  a  statement  in  connection  with  what  I  said  in  refer- 
ence to  the  bills  proposing  to  reduce  certain  salaries. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.    The  Senator  will  make  his  statement. 

Mr.  DALE.  I  was  informed  that  the  Senator  from  Iowa 
[Mr.  Brookhabt]  was  in  favor  of  the  measure.  I  was  very 
much  surprised  at  the  information  and  I  inadvertently 
made  the  statement  before  I  conferred  with  him.  I  feel 
that  I  owe  him  an  apol<^ry  for  doing  so,  but  the  matter  came 
up  quickly  on  the  floor  and  I  did  not  have  time  or  oppor- 
tunity.4o  conftO"  with  him.  Immediately  aftcrwardrl  got  in 
touch  wlQi  the  Senator  from  Iowa  and  he  informedme  that 
I  had  been  misinformed  and  that  he  is  not  in  favor  of  the 
measure.  I  desire  to  correct  the  statement  which  I  formerly 
made. 

Mr.  BROOKHART.  Mr.  President,  the  Senator's  state- 
ment Is  entlrelj  correct. 


PROPOSED  DTVESTIGATICN  OF  CAUSES  OF  DEPRESSION 

Mi-.  WALSH  of  Montana.  Mr.  President.  I  believe  we  have 
now  reached  the  order  of  business  under  which  a  motion  I 
made  on  the  last  calendar  day  will  come  up.  my  motion  being 
to  4ischarge  the  Committee  to  Audit  and  Control  the  Con- 
tingjent  Expenses  o!  the  Senate  from  the  consideration  of 
Senate  Concurrent  Resolution  5.  After  I  had  entered  my 
motion,  as  I  gather  from  a  reading  of  the  Record,  the 
Senator  from  Ohio  [Mr.  Fess]  made  a  report  on  the  con- 
curtent  resolution.  I  am  very  sure  the  Record  is  not  cor- 
rects w.th  respect  to  that  matter,  and  I  desire  to  have  it 
amdnd<?d. 

I  was  present  at  the  time  the  report  was  rrade.  I  was 
expecting,  of  course,  that  some  action  would  be  taken  by 
the  committee,  in  view  of  my  motion  to  discharge  the  com- 
mittee. I  listened  attentively  to  the  Senator  from  Ohio  [Mr. 
Fesb],  who  said  he  desired  to  make  a  report  from  the  Com- 
ml$ee  to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  n  he  said  anything  else,  it  was  inaudible;  at  least, 
I  hid  no  idea  that  he  had  reported  am'thing  further,  and  I 
assumed,  as  a  matter  of  course,  that  a  written  report  had 

be^  made. 

Tfhe  Record  says.  then,  that  he  "reported  it  without 
amendment  and  moved  that  the  resolution  be  referred  to 
the*  Committee  on  Banking  and  Currency,  which  was  agreed 
to.'*  As  I  have  said,  if  the  Senator  from  Ohio  made  any 
sucjh  motion,  it  was  inaudible.  I  was  expecting  something 
of  Ithe  kind,  but  did  not  hear  him  make  any  such  motion. 
ani  I  am  very  certain  that  no  action  by  the  Senate  was 
taljen  on  the  matter.  If  the  then  occupant  of  the  chair,  the 
Pr^ident  pro  tempore,  made  any  order  in  the  matter,  it 
wai  likewise  inaudible. 

i  had  the  attention  of  the  Senate  immediately  afterwards 
to  bCfer  an  amended  resolution  in  the  nature  of  a  substitute 
forfthe  concurrent  resolution.  I  accordingly  ask  that  the 
Record  t>e  corrected. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Montana 


yiefld  to  the  Senator  from  Utah? 

WALSH  of  Montana.     I  yield. 

^..  SMOOT.  Will  not  the  Senator  delay  his  request 
until  the  Senator  from  Ohio  is  present? 

Ui.  WALSH  of  Montana.  Mr.  President,  this  resolution 
w£^  to  the  Committee  to  Audit  and  Control  the  Contingent 
E^enses  of  the  Senate  on  the  21st  day  of  December.  After 
a  kreat  deal  of  annoying  experience  in  endeavoring  to  get 
it  but.  I  was  flnaUy  forced  to  make  a  motion  to  discharge 
tht  committee.    Now,  I  want  action  on  the  motion. 

Mr.  SMOOT.  The  Senator  from  Ohio  was  called  from 
thfe  Senate  lust  a  few  moments  ago,  and  he  told  mv.  to  ask 
thkt  this  matter  go  over  until  he  could  return,  and  1  simply 
nc|w  make  the  request. 

Mr.  WALSH  of  Montana.  When  he  returns,  the  present 
order  of  business  will  have  passed.  The  chairman  of  the 
Ccimmittee  to  Audit  and  Control  the  Contingent  Expenses 
of!  the  Stmate  is  here  and  can  speak  for  the  committee. 

iMr.  TOWNSEND.    Mr.  President,  will  the  Senator  yield 

to}  me? 
JMt.  WALSH  of  Montana.     I  yield. 

[Mr.  TOWNSEND.  I  will  say  to  my  friend  the  Senator 
frbm  Mantana  that  the  instructions  from  the  committee 
wtre  to  report  the  resolution  back,  recommending  that  it  be 
s^t  to  the  Committee  on  Banking  and  Currency.  I  was  not 
able  to  be  in  the  Senate  on  the  morning  it  was  to  be 
rSorted,  and  I  asked  the  Senator  from  Ohio  (Mr.  Fess]  to 
rn^e  the  report. 
iMr.  WALSH  of  Montana.  That  does  not  change  the  sit- 
.tion  at  all.  The  Senator  from  Ohio  did  not  make  any 
ich  reiwrt.  further  than  to  say  that  he  had  a  report  from 
le  Committee  to  Audit  and  Control  the  Contingent  Ex- 
p^nsc^  of  the  Senate,  and  there  the  matter  ended.  I  as- 
siimed,  lis  a  matter  of  course,  that  it  would  go  over. 

Mr.  SMOOT.  Mr.  President,  the  Senator  can  bring  the 
i^atter  up  at  any  time,  and  I  ask  him  if  he  will  not  allow 
itj  to  go  over  until  the  Senator  from  Ohio  is  in  the  Chamber. 
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Mr  WALSH  of  Montana.  Mr.  Pre:ident.  I  want  to  make 
some  observations  with  -espect  to  the  concurrent  resolution. 
It  went  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expeases  of  the  Senate,  as  I  stated,  on  the  21st  day 
of  last  December.  If  anybody  at  that  time  had  desired  to 
have  the  resolution  sent  to  the  Committee  on  Banking  and 
Currency,  of  course,  there  was  an  opportunity  to  do  that. 
That  might  have  been  a  very  appropriate  disposition  of  the 
resolution  at  that  time.  That  was  not  done,  and  the  reso- 
lution went  to  the  Committee  to  Audit  and  Control. 

Since  that  time  the  rule  in  relation  to  this  matter  has  been 
amended  so  that  it  provides  that  whenever  a  resolution  of 
this  character  is  introduced  it  shall  first  be  referred  to  some 
committee  having  jurisdiction  of  the  general  subject  matter. 
That  amendment  was  not  in  effect  at  that  time,  so  the  reso- 
lution went,  in  accordance  with  the  ordinary  procedure,  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
pen^^es  of  the  Senate.  Accordingly,  the  amended  rule  has  no 
application  whatever  to  this  particular  resolution,  which  was 
introduced  and  referred  before  the  amendment  to  the  rule 
was  adopted.  As  a  matter  of  course,  the  amendment  to  the 
rule  was  not  retroactive  in  operation;  it  looked  to  the  future. 
It  considered  matters  which  were  to  transpire  in  the  future. 
If  this  measure  goes  to  the  Committee  on  Banking  and 
Currency  and  then  comes  back  to  the  Senate,  then,  under 
the  rule  it  will  have  to  go  back  again  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
and  we  would  be  playing  battledore  and  shuttlecock. 

I  have  no  objection  to  the  measure  going  to  the  Committee 
on  Banking  and  Currency  if  the  Committee  on  Banking  and 
Currency  can  report  it  out  presently:  but  I  understand  they 
are  now  engaged  in  the  consideration  of  a  very  important 
measure,  which  would  undoubtedly  further  delay  the  con- 
sideration of  my  substitute  for  the  concurrent  resolution.  If 
there  is  any  assurance  that  within  the  week  this  matter  may 
have  the  con.sideration  of  the  Committee  on  Banking  and 
Currency,  I  shall  not  object  to  it  being  sent  to  that  com- 

The  VICE  PRESIDENT.  If  the  Chair  may  interrupt  the 
Senator  the  present  occupant  of  the  chair  was  not  in  the 
chair  at  the  time  the  action  to  which  he  has  referred  was 
taken  but  the  present  occupant  of  the  chair  would  hold  that 
the  concurrent  resolution  having  once  gone  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
it  would  not  have  to  gc  to  that  committee  again. 

Mr   KING.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Utah? 
Mr.  WALSH  of  Montana.     I  yield. 

Mr  KING.  I  would  like  to  inquire  of  the  Senator  the 
nature  of  the  resolution.  I  have  been  detained  from  the 
Chamber  and  have  just  returned.  I  would  like  to  say  to  the 
Senator  that  I  have  a  bill  pending  before  the  Committee  on 
Banking  and  Currency  the  object  of  which  is  to  restram,  if  , 
not  prohibit,  .short  sales.  I  was  wondering  if  the  resolution  , 
of  the  Senator  is  cognate  to  that  subject.  ^.    . 

Mr  WALSH  of  Montana.  It  deals  with  that  subject. 
The  resolution  really  does  not  fall  within  the  jurisdiction 
of  the  Committee  on  Banking  and  Currency  at  all.  It  calls 
for  an  investigation  into  the  causes  of  the  general  depres- 
sion as  a  basis  upon  which  we  may  hereafter  act  to  remedy 
that  condition,  but  it  does  call  attention  to  the  fact  that 
the  depression  was  contemporaneous  with  the  debacle  on 
the  stock  market  and  that  it  was  preceded  with  great  infla- 
tion of  credit  and  speculation  and  was  followed  by  a  depres- 
sion of  prices  induced  by  short  selling.  That  is  one  of  the 
subjects  of  the  inquiry. 

Mr.  GLASS.     Mr.  President ^     „       ,       ,  w^„ 

The  VICE  PRESIDENT.     Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Virginia? 
Mr.  WALSH  of  Montana.    I  yield. 

Mr  GLASS.    In  the  absence  of  the  chairman  of  the  Com- 
mittee on  Banking  and  Currency.  I  take  leave  to  state  that 
the  Banking  and  Currency  Committee  made  a  rather  search- 
ng  ^vestigation  into  these  matters  and  has  accumulated 
L  v-aS^o!mt  of  data  on  the  subject,  but  only  with  a  view 


to  restricting  the  uses  of  Federal  reserve  certificates  for 
stock  speculative  purposes.    In  the  bill  now  under  consid- 
eration by  the  committee  we  do  not  undertake  to  circum- 
scribe stock  speculative  activities  further  than  that  we  are 
undertaking   to   prohibit   merely   the   uses   of   the   Federal 
1  reserve  banking  system  for  that  purpose.     Even  that  pro- 
■'  vision  of  the  banking  biU  is  now  being  bitterly  antagonized, 
and  organized  propaganda  is  being  pursued  agamst  that 
provision.     The  Banking  and  Currency  Committee,  iis  the 
i  Senator  from  Montana  very  properly  stat-ed,  has  no  juris- 
I  diction  of  a  question  like  this  to  regulate  the  stock  exchange. 
I      Mr   WALSH  of  Montana.    That  the  Senate  may  be  ad- 
1  vised,  I  ask  that  there  be  read  at  the  desk  the  amendment 
in  the  nature  of  a  substitute  offered  by  me. 
The  VICE  PRESIDENT.    I^et  the  amendment  be  read. 
The  Chief  Clerk  read  as  follows: 


Amendment  (In  the  nature  of  a  substitute)  Pfopo^ed  by  Mr. 
Walsh  of  Montana  to  the  concurrent  resolution  (S^  Con^ Res.  5). 

"  Whereas  the  country  Is  suffering  from  the  most  profound  Indus- 
trial depression  in  its  history  entailing  enormous  losses  and  wide- 
spread unemployment:  and  ,       j  w„  ^^^n 

••  Whereas  many  different  causes  have  been  assigned  by  wono- 
mlsts.  financiers,  "and  other  students  of  business  and  pi'bllc  affairs 
for  the  condition  to  v.hlch  reference  has  been  made;  and 

"Whereas  the  condition  referred  to  became  ^^^"^"y ^^^'^^"^ 
after,  and  was  greatly  intemlfled  by.  the  debacle  on  the  New  York 
Stock  Exchansre  in  the  month  of  October.  1929:  and       ^     ,_^  . 

^Whereaf  the  sudden  collapse  of  prices  of  securities  dealt  In  on 
the  said  exchange  was  preceded  by  an  extraordinary  inflation  In 
the  prlcerof  such  securities  and  of  loans  through  which  trans- 
actions therein  were  effected,  was  accompanied  by  a  tremendous 
?SntractloJ  fn  bank  credits,  and  was  followed  by  a  rapid  and  con- 
Unu[S^  fa?l  in  the  prices  of  commodities  generaUy  and  particularly 

"^.^vSr^rLeru^eftoTert  the  -un.nce  of  similar  cat^^- 
troDhes  and  to  alleviate  the  disastrous  results  of  the  existing 
cHsls  Ja^  be  predicated  only  upon  an  accurate  ^^^ov.-ledge jnA 
appreciation  of  the  causes  giving  rise  to  the  same:   Now.  therefore. 

^^"^Resolved  etc  That  a  Joint  committee,  consisting  of  five  Mem- 
bers of  the  senate  and  five  Members  of  the  House  of  R*presenta- 
m^es  be  appointed,  the  House  Members  by  the  Speaker  thereof  and 
the^naU  Members  by  the  Vice  President:  and  that  the  said 
committee  be,  and  It  hereby  Is.  authorized: 
^a)  To  inquire  into  the  causes  of  the  depression  so  existing,  and 
particularly  the  relation  to  it  of  the  collapse  of  prices  of  securities 
ri«»ait  m  on  the  said  stock  exchange: 

"b  To  inquire  into  the  means  whereby  the  inflation  In  the 
prices  of  such  securities  and  in  such  bank  credits  was  induced 
and  later  the  shrinkage  referred  t«  was  brought  about.  Including 
tSe  effect  of  short  seuTng  as  a  factor  in  such  fall  of  security  prices. 
••tc)  -To  take  testimonv  concerning  the  means  that  should  be 
emnloved  and  the  legislation  that  should  be  enacted  either  to  pre- 
vent ^recurrence  of  such  periods  of  depression,  or  to  lessen  or 
rpduce  the  malign  effects  thereof,  and  .     ^^     .   ^ 

-ud)   To  reconTmend  to  the  Congress  such  action  as  In  the  Judg- 
ment of  the  committee  may  contribute  to  that  end.  ^      _,         ,^ 
••The  said  committee  is  hereby  authorized  to  sit  and  perform  its 
duties  at  such  times  and  places  as  It  deems  necessary  or  proper 
and  to  require  the  attendance  of  witnesses  by  subpoenas  or  other- 
wi^    to  require  the  production  of  books,  papers,  and  documents 
^nd'to  employ  stenographers,   at   a   cost   not   exceeding   25   cents 
ner  ICK)  l^?ds      The  chairman  of  the  committee,  or  any  member 
thereof    may    administer   oaths    to   and   sign   subpcenas   for    wlt- 
'  ncsses-   and  every  person  duly  summoned  before  said  committee, 
i  orTn;  tSbcommlttee  thereof,   who  refuses  or   falls  to  obey   the 
'  proce^    of    sa^d    committee,    or    appears    and    refuses    to    answer 
i  oLSns   pertinent   to   said   investigation,   shall   be   punished    as 
I  Prescribed  by  law.     The  expenses   of  the  committee    which  shall 
!  not  eicSl  $20,000.  shall   b^  paid,  one-half  from  the   coritlngent 
fund  orthe  Senate' and  one-half  from  the  contingent  fund  of  the 
I  House  of  Representatives,  upon   vouchers  approved  by  the  chalr- 
1  man  of  the  committee." 

Mr.  WALSH  of  Montana.    I  now  move  to  strike  from  the 
Record,  on  page  3062.  the  following: 

And  moved  that  the  resolution  be  referred  to  the  Committee 
on  Banking  and  Currency,  which  was  agreed  to. 

Mr.  FESS.    Mr.  President,  I  do  not  understand  the  pur- 
port of  the  Senator's  motion. 

Mr  WALSH  of  Montana.  I  am  moving  to  correct  the 
Record  in  relation  to  Senate  Concurrent  Resolution  5 
wherein  it  states  that  the  Committ^ee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  having  made  a  re- 
nort  on  last  Tuesday,  it  was  thereupon  moved  that  the 
resolution  be  referred  to  the  Committee  on  Banking  and 
Currency,  and  that  that  motion  was  agreed  to  by  the  Senate 
I  have  asserted  that  no  such  proceedings  took  place,  and 
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that  the  clerks  apparently  Inadvertently  included  this  lan- 
guage In  the  report  of  what  took  place. 

Mi.  FESS.  I  do  not  claim  that  my  memory  is  better 
than  the  record  of  the  clerk.  I  do  claim— and  every  mem- 
ber of  the  committee  on  both  sides  of  the  aisle  will  verify 
what  I  say— that  It  was  decided  that  the  concxnrent  resolu- 
tion inchided  substantive  matter  and  under  the  rule  which 
had  been  amended  as  to  the  reference  of  bills,  and  so  forth, 
it  could  not  be  acted  upon  by  our  committee  and  that  it 
should  be  sent  to  the  Committee  on  Banking  and  Currency. 
I  made  that  report  here  in  the  open  Senate.  I  assumed 
that  the  concurrent  resolution  went  to  the  Banking  and 
Currency  Committee.  I  do  not  recall  whether  there  was 
any  action  of  the  Senate  or  not,  but  that  was  the  report 
of  the  conunittee,  and  it  was  a  unanimous  report. 

Mr.  WAUSH  of  Montana.  While  the  Senator  was  out  of 
the  Chamber  I  stated  that  I  heard  the  Senator  from  Ohio 
say  that  he  submitted  a  report  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
and  that  that  was  all  that  was  done  so  far  as  I  was  able 
to  hear  It. 

Mr.  PESS.    No;  the  Senator  is  mistaken  about  that.    I 

can  recall  what  I  said.  ..    «     t 

Mr.  WAL£H  of  Montana.  I  am  not  mistaken  at  aJl.  I 
said  if  the  Senator  said  anything  further  it  was  inaudible. 
I  was  expecting  a  report  of  the  concurrent  resolution  and 
I  followed  his  statement  with  care. 

Mr,  FESS.  I  am  not  responsible  for  the  Senator's  not 
being  able  to  hear  what  I  reported.  I  reported  that  the 
committee  recommended  that  the  concurrent  resohition  go 
to  the  T*«^nking  and  Currency  Committee,  and  stated  why. 
I  sUted  to  the  Senate,  and  especially  to  the  Senator  from 
Montana,  that  his  resolution  had  been  introduced  and  had 
come  to  our  committee  several  days  before  the  change  in 
the  rules,  but  that  he  did  not  appear  before  the  committee 
until  after  we  had  adopted  the  change  in  the  rule.    I  made 

that  statement. 

Mr.  WALSH  of  Montana.  I  have  no  controversy  with 
the  Senator  with  respect  to  that  matter  at  aU.  My  only 
controversy  is  as  to  what  happened  on  the  floor  here  on 
Tuesday  morning.  If  the  Senator  says  that  he  made  the 
motion,  of  course,  I  shall  be  obliged  to  consider  that  my 
hearing  is  defective  and  that  I  did  not  hear  him.  I  will 
change  my  motion  and  amend  it  by  moving  to  strike  out 
that  portion  of  the  statement  in  the  Record  which  says 
"  which  was  agreed  to."  The  Presiding  Officer  then  in  the 
chair,  the  President  pro  tempore  of  the  Senate,  assures  me 
that  he  has  no  recollection  of  anything  of  the  kind  trans- 
piring. 

Mr.  FESS.  I  am  not  yet  conversant  with  what  the  Sen- 
ator from  Montana  ts  attonpting  to  do. 

Mr.  WAUSH  of  Montana.  I  am  attempting  to  correct 
the  Racou  which  says  that  the  report  of  the  committee 
was  agreed  to. 

Mr.  FESS.  I  can  (mly  repeat  that  I  made  the  report  for 
the  committee  at  the  suggestion  of  the  chairman  of  the 
committee,  the  Senator  from  Delaware  [Mr.  TowhskndI. 
I  specifically  stated  in  the  report  that  the  commitee  recom- 
mended that  the  resolution  be  referred  to  the  Banking  and 
Currency  Committee,  and  after  I  had  made  that  statement 
I  stated  the  reason  for  it,  in  the  presence  of  the  Senator 
from  Montana. 

Mr.  WALSH  of  Montana.  I  do  not  want  to  take  issxie 
with  the  Senator  on  that  matter  at  alL  I  have  stated  what 
the  facts  are.  However,  Mr.  President,  I  accept  the  state- 
ment of  the  Senator  that  he  made  the  motion. 

Mr.  PESS.  I  have  in  my  hand  now.  just  sent  to  me  by 
the  clerk  at  the  desk,  the  notes  on  the  original  concurrent 
resolution: 


Reported  by  Senator 
Committee. 


referred  to  Ban  Icing  and  Cturency 


That  Is  on  the  original  resolution  which  I  reported.  Just 
handed  to  me  by  the  clo'k. 

Idr.  WALSH  of  Montana.  I  move  to  strike  out  that  por- 
tion of  the  Rkccmu)  which  states  that  "the  motion  was 
agreed  to." 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  »iotion  of  the  Senator  from  Montana.  [Putting  the 
questton.l  The  ayes  seem  to  have  it.  The  ayes  have  it,  and 
the  motion  is  agreed  to. 

Mn  WALSH  of  Montana.  I  have  no  objection  to  the  con- 
curr^t  resolution  being  referred  to  the  Committee  on  Barik- 
ing  ajnd  Currency. 

Th0  VIC12  PRESIDENT.  Without  objection,  the  concur- 
rent resolution  will  be  so  referred. 

RELIEF  OP  tTNEMPLOYMENT 

MS.  LA  FOLLETTE.  Mr.  President,  I  move  that  the  Sen- 
ate piroawd  to  the  consideration  of  the  bill  <S.  3045)  to  pro- 
vide for  cooperation  by  the  Federal  Government  with  the 
seveiial  States  in  relieving  the  hardship  and  suffering  caused 
by  uhemployment,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Wisconsin.  [Putting  the 
question]  The  ayes  seem  to  have  it.  The  ayes  have  it,  and 
the  iiotion  is  agreed  to.  The  Chair  lays  the  bUl  before  the 
Senajte. 

The  S<?nate  proceeded  to  consider  the  bill,  which  had  been 
repotted  from  the  Committee  on  Manufactures  with  amend- 
ments. 

Mr.  McN.\RY.  Mr.  President,  last  evening  when  I  moved 
that' the  Senate  proceed  to  the  consideration  of  executive 
busitess  the  able  Senator  from  Colorado  [Mr.  CosT:rGAN] 
expressed  tlie  desire  to  occupy  the  floor  further  this  morning. 
I  told  him  "here  was  no  way  to  make  that  promLse.  but  that 
I  shimld  dci  what  I  could  to  aid  him  in  obtaining  the  floor. 
He  Is  not  now  present,  and  I  suggest  the  absence  of  a 
quorum. 

Tlie  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  tD  their  names: 

Ashufst  Couzens 

Austlto  Cutting 

Ballet  Dale 

Bankhead  Davis 

Barb^iir  Dickinson 

Ku-kiey  DUl 

Bingham  Fess 

BlacH  Fletcher 

Blaine  Prazlrr 

Borai  George 

Brat1»on  Glass 

Brooihart  Glenn 

Brouisard  Goldsborough 

BulMey  Hale 

Bulot?  Harris 

Byrnes  Harrison 

Cappier  Hastings 

Caraway  Hatfield 

Carcf  Hayden 

Company  Hebert 

CoolWge  Howell 

Copeland  HuU 

Cost^n  Jones 

T^e    VICE   PRESIDENT, 
answered  to  their  names,  a  quorum  is  present. 

liie  Senator  from  Colorado  is  recognized. 

Mr.  COSTIGAN.  Mr.  President,  yesterday  I  undertook 
to  x^immarizf!  a  portion  of  the  testimony  taken  by  the  Com- 
mittee on  Manufactures.  Included  in  the  testimony  were 
varijous  coroments  on  the  dole.  I  was  reading  from  the  testi- 
mody  of  Mr.  William  Hodson,  executive  director  of  the  Wel- 
fare Council  of  New  York  City,  and  at  that  point  was  inter- 
rupied.    I  shall  continue  with  extracts  from  the  testimony. 

^r.  Hodson  said,  among  other  things: 

I  thinJc  It  Important  to  point  out  that  a  very  prominent  com- 
menjtator  on  current  events,  Mr  Walter  Lippman,  has  an  article 
In  tie  Woman's  Home  Companion  In  which  he  refers  to  the  dole. 

some  words  are  omitted  and  the  witness  proceeded: 

M>-.  Llppnian,  In  his  objection  to  Federal  relief,  apparently  ba.sed 
hlfl  fliscusslon  on  the  theory  that  the  Federal  Government  would 
set  up  a  bureau  which  is  to  give  relief  to  Individuals.  I  and  my- 
self In  hearty  agreement  with  his  objection  to  such  a  proposition. 
The$e  bJls — 

Ai;  the  time  the  witness  testified  there  were  two  substan- 
tially similar  bills  before  the  committee,  which  were  later 
conibined  into  the  bill  now  under  discussion  in  the  Senate — 

T)iese  bills  have  the  merit  of  following  an  already  well-estab- 
lljBh^  prini:lple  of  cooperation  on  a  financial  basis  between  the 


Kean 

S^hall 

Kendrtck 

Bheppard 

Keyes 

Shlpstead 

King 

Smith 

La  FoUette 

Smoot 

Lewis 

Stelwer 

Logan 

Stephens 

Long 

Thoma.s.  Idikho 

McGUl 

Thomas.  Okla. 

McKeUar 

Townsend 

McNary 

Trammell 

Metcalf 

Tydlngs 

Moees 

Vandenberg 

Neely 

Wagner 

Norbeck 

Walcott 

Norrls 

Walsh.  Mass. 

Nye 

Walsh.  Mont. 

Oddle 

Watson 

Patterson 

Wheeler 

Plttman 

White 

Reed 

Robinson.  Ark. 

Robinson,  Ind. 

Eighty -nine 

Senators   havl 
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Fed-ral  Gorcrmnent  and  the  States.  nanicK,  the  principle  of  ] 
erants-in-aid.  wherebv  the  administration  of  a  particular  Job. 
such  as  maternltv  and  Infinc^-,  roads,  reforestation,  and  voca- 
tional rehabilitation  is  carried  on  by  the  States  and  their  subdi- 
visions- and  the  Federal  Gcvernment  participates  only  by  assist- 
ing these  local  povernmentf  financially  and  by  making  available 
to  them  the  experience  which  Is  earned  by  a  national  oS&ce  In 
observing  what  is  being  done  in  other  parts  of  the  country,  and 
focusing  that  experience  upon  the  needs  of  a  particular  State. 

It  would  b»  a  great  mlstaHe  if  anv  action  taken  by  the  Federal 
Government  resulted  In  any  loss  of  a  sense  of  responsibility  on 
the  part  of  the  local  community,  either  for  taking  care  of  its  own 
or  providing  the  necessary  funds. 

The  witness,  in  the  course  of  his  testimony,  expressed  his 
general  approval  of  the  bJls  then  under  consideration. 

Dr  Jacob  Billikopf.  executive  director  of  the  Federation 
of  Jewish  Charities  of  Philadelpliia,  read  from  an  address 
delivered  by  him  on  June  15.  1931.  The  address  was  de- 
livered before  the  National  Conference  of  Social  Worlc  in 
Minneapolis  on  the  subject  "  What  Have  We  Learned  About 
Unemployment?  "  In  that  address  Doctor  Billilcopf  used  this 
language : 

I  want  to  warn  vou.  my  fellow  social  workers,  that  we  will  be 
Exulty  of  duplicity;  "we  will  b3  betraying  the  interest  of  the  millions 
of  unemployed  who  expect  us  to  articulate  their  needs    if,  In  our 
vast  enthusiasm  to  fill  our  community  chesta  we  should  give  the 
impression,   directly   or   even   Infercntlally.   that   all   a   commtinlty 
has  to  do  is  to  raise  its  chest  quota  and  the  unemployed  wUl  be 
provided  for.     This  Is  the  way  I  see  the  situation.     As  a  "-e suit  of 
the  policy  of  drift,  and  of  utter  lack  of  mastery  in  directing  It   our 
Gov^nment  will  be  compelled,  by  the  logic  of  l^^escapaby  cruel 
events  ahead  of  us.  to  step  Into  the  situation  and  bring  relief  on  a 
larKC  scale— a  scale  commensurate  with  the  vast  importance  and  , 
the  tragedies  of  our  problem.     Private  philanthropy  is  no  longer  j 
rapable^f  coplnfT  with  the  situation      It  is  virtually  bankrupt  In  : 
the  face  of  ereat  disaster.     With  the  bravest  of  intentions,  the  com- 
munity cheats,  comprising  63  they  do  a  multiplicity  of  inftitutlons, 
are  altogether  unequal  to  tie  t.-vsk  ahead  of  us.     Let  us  be  honest 
therefore    and  say  so— not  wait  until  the  disaster  assumes  larger 
proportions      Let    us   be   frank    and    admit   that    If   any    American 
method  of  meeting  unemployment  is  ever  devised,  it  will  be  some-  i 
thing  more  fundamental  fnan   relief.     If  the  spirit  of  irony  were  | 
hovering  over  this  land,  he  would  find  a  source  of  sardonic  amuse- 
ment  m  the  spectacle  of  a  country  which  for  a  decade  has  pro- 
tected that   it  did  not  want  unemployment   insu.'-ance   because   It 
was  a  dole,  and  which  still  so  protests,  slowly  realizing  that  under  , 
.  its  boasted  American  methods  all  that  it  can  offer  to  those  who 
are  in  great  need  from  unemployment  Is  the  real  dole  of  public  or 
private  charity. 

Mr  J  Prentice  Murphy,  executive  director  of  the  Chil- 
dren's Bureau  of  Philadelphia,  questioned  by  me,  responded 
as  follows: 

senator  Costtgan.  Does  the  word  "  dole  "  apply  to  Federal  funds 
and  not  to  local  funds? 

Mr  MURPHT.  The  use  of  the  word  "  dole  "  at  the  present  time 
follows  the  American  habit  of  grabbing  a  sloean.  We  damn  very 
nrecious  things  with  Illegitimate  terms.  To  use  the  epithet 
•■  dole  ••  as  something  to  characterize  much  that  is  done  or  can  be 
done  in  terms  of  public-welfare  work  is  very  unfortunate.  It  Is 
ignorant  and  unfair.  There  Is  not  time  to  enter  into  a  compara- 
tive study  of  the  picture  as  to  the  European  relief  set  up.  but  cer- 
tainly if  "the  modem  state  Is  ".o  rest  upon  a  A^^/o^^^?^^'"'!;  *^^ 
citizens  must  not  be  allowed  to  starve.  Some  of  them  do^  They 
do  not  die  quickly.  You  can  starve  for  a  long  while  without 
dying. 

Mr.  Paul  U.  Kellogg,  editor  of  the  Survey,  a  New  York 
social-welfare  journal,  testified,  in  part,  as  follows: 

When  you  scratch  the  outcry  against  "  the  dole,"  you  find  that 
it  merely  echoes  propaganda  put  out  m  high  places,  reflects  some 
chlTdhood  teaching,  Is  a  defense  for  the  wealthy,  or  is  a  serious 
?ear  le?t  we  under^nine  local  responsibility  or  set  up  a  pork  barrel 
th.U  will  be  worse  than  any  we  have  known  in  pcn-Mons  or  nyer 
Ind  harbor  appropriations.  The  first  three  objections  are  a  mix- 
rSre  of  Spe  emotion,  and  class  interest.  The  last  two  are  sub- 
ect  to  rational  discussion,  but  they  Ignore  the  advance  we  have 
miide  m  the  techniques  of  SUte  aid  and  relief  work. 
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several   times   during   your   re- 
What  is  your  definition  of  the 


Senator   Cofttgan.  Mr.    Kellogg, 
marks  you  referred  to  "  the  dole." 

'^'^Mr.  KrLLOCG.  My  definition  of  the  dole  Is  that  It  Is  a  catchword 
being  employed  to  confuse  the  public. 

Mr  Union  B.  Swift  executive  secretary  of  the  Family 
Welfare  Association  of  America,  who  testified  as  an  ind!\-id- 
ual  of  course,  testified  with  respect  to  his  organization  that 
It  served  seme  4.000,000  people  in  this  country  directly,  and 
in  addition  between  one  and  thi-ee  million  people  indirectly. 
He  said  further: 


I  refer  back  to  tbe  nee  of  the  word  "  dole."  I  should  be  ^]^ 
any  system  of  Federal  relief  which  Involved  the  setting  "P  f^  ff»°^- 
r Heated  Federal  m.achlnery  over  the  entire  country  f or  the  givUig 
of  relief  directly  from  the  Federal  Government  to  Individuals. 

I  think  that  the  fear  of  the  consequences  of  that  sort  or  P«>- 
cedure  Is  what  Is  back  of  the  common  mlstise  of  the  word      dole 
That  is  the  reason  why  the  term  "  dole  "  Is  attached  primarily  to 
relief  Riven  by  the  Federal  Government. 

But  the  analogy  with  the  English  situation,  for  Instance,  leaves 
out  of  account  the  fact  that  we  have  a  totally  different  govera- 
mental  set-up  In  this  country;  and  that  we  have  Intervening  be- 
tween the  Federal  Government  and  the  communities,  the  Btate 
Eoverrmients.  which  are  in  themselves  sove-elgn  governments. 

Therefore,  you  have  the  possibility  of  guarding  against  the  Bet- 
ting up  of  tremendous,  complicated,  centralized  machinery  lii  this 
country  through  which  relief  would  be  giJ'en  directly  to  individ- 
uals by  the  Federal  Government.  And  tliat  makes  possible  the 
first  safeguard  which  seems  to  me  to  be  necessary  In  any  Federal 
legislation. 

Senator  Costigan.  Is  not  that  safeguard  In  both  of  these  blUs? 

Mr    SwnT   I    think   that   safeguard   Is    In   both   of   these   bills 
through  the  requirement  that  Federal  grants  shall  not  be  dls- 
biiTsed  directly  to  the  imemployed.  but  shall  bs  made  to  the  State 
Kovemments  and  the  disbursements  left  to  those  governments. 
*',  •  •  •  •  •  • 

I  wish  to  make  clear  my  coiivlctlon  as  a  social  worker  that  pro- 
posals for  Federal  aid  have  no  relation  to  the  establishment  de 
novo  of  a  dole.  A  dole  Is  a  dole,  whether  It  Is  given  by  an  Indi- 
vidual a  private  charitable  agency,  a  city,  a  State,  or  the  Federal 
Government.     It  is  a  dole  whether  given  in  cash  or  In  kind. 

i      Mr.  Prank  Bane,  director  of  the  American  Association  of 
Public  Welfare  Officials,  testified  as  follows: 

I  think  the  first  step  Is  the  local  government,  subsidized  to  as 
great  an  extent  as  possible  by  private  philanthropy. 

That  is  the  first  step  to  relief. 

I  think  that  the  next  step  Is  the  State  government.  I  think 
that  the  third  step  Is  the  Federal  Government. 

I  do  think,  however,  that  private  philanthropy  should  be  used 
wherever  It  Is  available  to  as  great  an  extent  as  possible.  But  I  do 
contend  at  the  same  time  that  the  primary  responsibility  Is  the 
responsibility  of  all  of  us. 

Senator  Costigan.  You  are  not  terrified  by  the  word  "  dole  "? 

Mr  Bane.  The  word  "  dole  "  seems  to  be  susceptible  to  many  In- 
terpretations which  change  with  time.  The  term  has  been  used 
in  Virginia  by  the  State  department.  We  Interpreted  the  dole  to 
mean  meager  assistance  given  without  adequate  Investigation  or 
supervision. 

Senator   Costigan.  In    other   words,   you    wanted    to   give    more 
ample  assistance  under  more  scientific  conditions? 
i  '    Mr.   Bani.  We  wanted   to  give   assistance  where   assistance   was 
necessary,  under  proper  supervision. 

The  elimination  of  the  dole  10  years  ago  in  Virginia  was  one  of 
I  our  chief  arguments  before  the  State  legislature  for  the  establish- 
ment of  a  State  welfare  system.  .  ^  ^  - 
!       Senator  Costigan.  Charity  Includes  doles  as  interpreted  by  you? 

I  Is  that  a  correct  generalization?  »„f,^„i„ 

!      Mr.  Bane.  I  would  say  yes  and  no.     It  would  depend  entirely 
upon  how  the  charity  Is  given.  ,,^,,i„  4K„t 

Senator  Costigan.  Assuming  that  you  say  yes.  you  imply  that 
charltv  which  Is  inadequate  is  a  dole?  ^  ^  ^ 

Mr  "Bane.  I  would  say  that  charity  which  Is  Inadequate  and 
which  is  given  automatically  without  supervicion  is  a  dole. 

Mr  Walter  West,  executive  secretary  of  the  American 
Association  of  Social  Workers,  testified  in  part  as  follows: 

I   would   like   to  say   that   I   think  the  social  workers   of  this 
country  would  like  to  be  on  record  here,  if  I  can  speak  for  them_ 
as  not  at  all  satisfied  with  what  we  call  the  "American  system 
of  dealing  with  the  unemployed.  *.,w„4.,„„.o 

Senator  Costigan.  You  mean  through  voluntary  contr  butlon,? 
A  previous  witness  spoke  of  the  "American  "  system  as  helping  the 
unemploved  through  local  or  State  taxes.  „^_„„, 

Mr  wisT  I  was  thinking  of  the  total  composite  and  piecemeal 
and  mtscellaneous  and  uncoordinated  way  of  doing  it  without  any 
JinglJ^responsiblllty  underlying  all  of  those  efforts.  Ecpre<«ng  It 
n  my  own  terms,  I  will  say  that  I  have  no  feeling  that  relief  that 
c?mls  from  public  sources  is  any  worse  than  that  coming  from 
private  sources. 

A  little  further  on: 

There  is  nevertheless  what  I  would  consider  a  "^^f  P^^f  "^^^ 
.syiem  in  this  country  of  dealing  with  the  subject  of  relief,  and 
not  the  least  of  that  is  the  fact  that  we  wait  until  Uiere  has  been 
surh  complete  deterioration  of  the  social  situation  before  we  even 
ISrt  wlTh  reUef:  that  Is,  the  burden  is  carried  for  a  long,  long 
Sme  by  the  individual  and  the  family  before  the  community, 
through  our  system,  steps  in  at  all. 

Mr  Gifford.  head  of  the  President's  Unemployment  Com- 
mission and  president  of  the  American  Telegraph  &  Tele- 
phone Co.,  testified  as  follows: 

Senator  Costigan.  Is  it  your  view  that  relief  carried  on  through 
public  funds  constitutes  a  dole? 
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Mr.  OnroBo.  I  do  not  think  much  of  the  word  "  dote  "  one  way 
or  the  other. 

Senator  CoenoAM.  It  doee  not  disturb  you? 

Mr.  OirroRo.  No.  air. 

Senator  CoerxGAN.  As  it  ^>pear«  to  dlstiirb  some  others? 

Mr.  OirroBD.  No.  sir;  facts  are  what  are  ImfKurtant  and  not  the 
word. 

In  view  of  these  recitals,  it  will,  I  assume,  not  surprise 
anyone  that  we  find  Mr.  Walter  Lippman,  at  the  end  of  a 
discussion  of  Federal  relief,  writing  as  follows:  I  quote  from 
the  New  York  Herald  Tribime  of  December  31.  1931: 

I  find  to  my  own  astonishment  that  I  have  written  an  article  on 
relief  without  mentioning  the  "  dole."  It  is  just  as  well.  In  fact, 
It  would  be  helpful  if  the  word  were  expurgated  from  the  discus- 
sion. For  no  two  people  mean  the  same  thing  when  they  vise  it. 
Some  say  "  dole  "  when  they  mean  unemplo3rment  Lnsiirance.  But 
with  the  present  emergency,  unemployment  insurance  has  noth- 
ing to  do.  For  insurance  is  something  that  can  be  developed  only 
in  normal  times;  you  can  not  insure  your  house  when  it  is  on 
Are.  Some  speak  of  "  the  dole  "  when  they  mean  public  money 
for  relief.  That  Is  not  an  issue.  Public  money  is  being  used  for 
relief  and  has  to  be  used.  Private  money  can  do  much  in  some 
places,  but  tn  the  cotmtry  at  large  it  is  not  now  meeting  and 
can  not  hope  to  meet  the  need.  The  real  Issue  is  whether  public 
and  private  money  raised  within  each  State  for  the  needs  of  that 
State  must  In  some  of  the  poorer  States  be  supplemented  by 
Federal  money. 

No  light  is  thrown  upon  that  problem  by  talking  about  "the 
dole.- 

So  much  for  the  dole,  Mr.  President.  I  now  turn  for  a 
moment  to  bring  before  the  Senate  in  more  concentrated 
form  aoaie  testimony  <m  the  effects  of  unemployment  on 
public  health  in  the  United  States. 

nxere  appears  to  have  been  some  doubt  as  to  whether  the 
economic  conditions  which  have  prevailed  in  the  United 
States  since  October.  1929.  have  imdermined  the  public 
health  of  those  particularly  affected  by  the  dem-ession.  I 
wish  to  quote  first  on  that  subject  from  Mr.  Hodson,  to  whom 
I  referred  a  moment  ago— a  thoroughly  qualified  expert.  I 
asked  Mr.  Hodson  about  hospital  conditions,  with  respect 
to  which  he  had  testtfled.  saying  to  him,  among  other  things. 
this: 

I  hold  in  my  haxul  what  purports  to  be  a  news  release  bearing 
the  capuon  "  United  Hospital  Fund  of  New  York.  122  East  Twenty- 
second  Street.  Friday.  September  11,  1931,  Homer  Wlckenden.  gen- 
eral director."  I  would  like  to  read  from  this  release  a  few 
paragraphs  and  ask  you  whether  your  information  confirms  or 
tends  to  make  you  disagree  with  what  Is  here  stated 

The  relaase  starts  out  by  referring  to  reports  from  Washington 
that  the  eotmomlc  situation  "seems  to  have  had  no  general 
adverse  effect  on  health  and  mortality  rates."  This  statement  Is 
ehaUenged  by  the  United  Hospital  Fimd.  From  the  release  I  read 
as  foUows: 

**  The  municipal  hospitals  are  overflowing  and  the  visits  to  out- 
patient departments  hod  Increased  up  to  August  1  last  by  25  per 
oant  OV0  the  oorreapondlng  seven  months  of  1930.  The  mimlclpal 
haq)ltals  treated  2.000  more  patients  in  the  first  seven  months  of 
1081  than  they  did  in  the  first  seven  months  of  1930.  This  com- 
pares with  an  Increase  of  sosnethlng  cnrtr  1.600  in  1930  or  1029 
for  the  same  period. 

In  other  wards,  the  percentage  was  rising  in  the  later 
period. 

*ln  January,  1039.  the  patients  In  the  city  hospitals  numbered 
14,058.  In  the  following  firing  the  total  had  risen  to  16.202.  and 
In  May  of  the  present  year  to  17.572." 

Reading  at  another  point: 

"  The  statement  at  Washington  giving  the  Impression  that  the 
public  health  has  not  been  adversely  affected  by  the  economic 
Bituatloii.  and  which  has  since  been  quoted  over  the  radio  as 
zaOeottng  the  situation  throughout  tlie  country,  appears  to  us 
imfortunate  in  that  it  Is  susceptible  to  misinterpretation  In  sev- 
«nl  rsqiects. 

"It  excludes  epldasnlcs  and,  covering  only  13  unmentloned 
States,  deals  only  In  nxxtallties.  It  takes  no  account  of  recoveries. 
of  which  tbtm  Is  an  Increasing  percentage  because  of  the  advance 
In  medical  science  and  modem  hospital  treatment.  Again,  there 
la  every  evldfsnoe  of  neglected  Ulneases.  To  put  it  one  way.  hos- 
pital patronage,  like  that  of  other  institutions,  has  suffered  from 
hard  times.  There  are  many  persons  who  ought  to  be  treated  but 
who  feel  that  they  '  can  not  afford  to  be  sick.'  These  Include,  as 
wtilhre  workers  wen  know,  a  very  large  number  who  can  not 
aOord  to  pay  for  treatment  and  are  not  wUling  to  accept  charity. 
PhyilcUns  report  cases  where  operations  are  indicated  but  are 
helng  deferred  because  those  needing  the  operations  fear  to 
jeoparrtlae  their  poalttons  toy  being  absent  from  their  places  of 
sokpkEyment  for  the  period  that  the  operation  or  convalescence 
W(Mld  require. 

-This  tarings  out  startllngly  one  of  the  grave  dangers  of  the 
1%  osrtatnly  la  not  in  the  interest  of  the  public  health 


for  stckjperaonB  to  continue  to  go  and  come  among  their  fellows. 
In  mant  inf;tar  ces  those  who  are  ill  are  carriers  of  disease,  and 
disease  imcontrDlled  is  a  potential  breeder  of  epidemics.  It  would 
be  deplcirable  il  the  public  did  not  recognize  the  threat  to  public 
health  t^at  accompanies  deprivation. 

Have  Vou  luay  conunent  to  make  on  this? 

Mr.  HooeoN.  It  unquestionably  stands  to  reason  that  when  the 
standanl  of  liviag  drops,  as  it  has  dropped  during  this  depression, 
families  I  will  be  undernourished  and  badly  nourislied,  which  must 
have  it8ieffe<:t  upon  the  health  and  well-being  of  the  members  of 
the  famjly. 

It  is  difficult  at  this  time,  however,  to  cite  speclflc  figures  either 
of  mort4lity  or  morbidity  which  show  that  situation.  We  have  to 
rely  upob  generU  Impressions  until  true  figures  are  avall^^P 

As  to  Ithe  flgrires  that  are  cited  as  showing  an  IncreaJ^mi  the 
use  of  ftee  clinics  in  hospitals,  those  figures,  as  I  said  to  Senator 
La  FoLLimc  a  moment  ago,  can  be  explained  in  part  on  tiie  theory 
that  those  n(>edlng  free  care  are  no  longer  able  to  pay  for  care  and 
are  going  to  the  free  clinics  and  the  free  beds  In  hospitals. 

On  the  other  aand.  it  seems  to  me  inevitable,  as  we  see  a  declin- 
ing standard  of  family  life  which  must  be  affecting  millions  of 
families  I  in  this  country,  that  there  will  be  much  depleted  vitality 
and  disejase  which  we  can  not  now  trace  immediately  to  the  effects 
of  the  depression  but  which  undoubtedly  will  have  had  their  roots 
in  the  f>ct  that  families  were  undernourished,  and  also  that  they 
did  not  seek  medical  assistance  and  care  at  a  time  when  they 
should  have  dor.e  so. 

Miss  Oorothy  Kahn.  executive  director  of  the  Jewish  Wel- 
fare Society  oi  Philadelphia,  testified,  in  part,  as  follows: 

We  ha^  no  measure  in  Philadelphia  to-day  of  the  overcrowding 
that  is  ^  dir<5ct  or  Indirect  result  of  our  inability  to  pay  rent  for 
families.!  Only  the  other  day  a  case  came  to  my  attention  In  which 
a  famUyi  of  10  bad  Just  moved  In  with  a  family  of  5  in  a  3-room 
apartment.  However  shocking  that  may  be  to  the  members  of 
this  oompiittee,  it  Is  almost  an  every-day  occurrence  in  our  midst. 
Nelghbo^  do  take  people  in.  They  sleep  on  chairs,  they  sleep  on 
the  flooTi  There  are  conditions  in  Philadelphia  that  beggar  descrip- 
tion. T^ere  is  scarcely  a  day  that  calls  do  not  come  to  all  of  our 
oflloes  tq  find  somehow  a  bed  or  a  chair.  The  demand  for  boxes 
on  which  people  can  sit  or  stretch  themselves  is  hardly  to  be  be- 
Ueved.  I  would  not  have  believed  it  until  I  got  actual  testimony 
from  our^  workei-s  in  the  field  and  workers  in  this  bureau — who 
have  beqn  coming  to  classes  that  I  have  been  teaching  for  these 
workers-i-that  families  were  living  with  the  paucity  of  household 
goods,  t^  say  nothing  of  the  total  lack  of  income,  that  people  in 
this  country,  in  a  civilized  community,  are  haviiig  to  experience 
at  this  time.    O:;  0010*86,  that  is  on  the  physical  side. 

I  think  it  is  not  necessary  to  go  into  great  detail  about  the  effect 
of  that  sort  of  living  conditions  on  standards  of  health,  personal 
hygiene,  tfamlly  relationships,  and  all  the  rest  of  it. 

Only  tfce  other  day  a  man  came  to  our  office,  as  hundreds  do 
day  aftei}  day,  applying  for  a  Job,  in  order  not  to  have  to  apply  for 
relief.  U  think  we  have  already  stressed  tne  reluctance  of  indi- 
viduals io  accept  relief,  regardless  of  the  source  from  which  it 
comes. 

I  pau^  in  tlie  reading  here  to  say  that  Mr.  Clarence  E. 
Pickett,  of  the  American  Friends  Service  Committee,  which 
has  beeh  extending  aid  particularly  in  West  Virginia,  Ken- 
tucity,  ajnd  Illiriois.  in  the  coal-mining  regions,  testified  that 
almost  tsrithout  exception  these  men  who  have  been  without 
work  nionth  after  month  in  this  country  want  work,  not 
charity.!  He  spoke  as  though  it  were  in  every  respect  excep- 
tional when  these  individuals  sought  charity.  As  I  recall 
it,  according  to  his  testimony,  more  than  99  per  cent  seek 
rehef  only  in  the  last  extremity.  This  should  be  said  in 
measuripg  the  gravity  of  the  situation  with  respect  to  the 
ccuntrylas  a  whole. 

As  I  pave  Just  said.  Miss  Kahn  testified  that  the  same 
situatio^  prevails  in  Philadelphia.    At  one  point  she  said: 

This  inan  said  to  our  worker:  "I  know  you  haven't  any  money 
to  give  us.  I  know  there  isn't  enough  money  in  the  city  to  take 
care  of  tne  needs  of  everybody,  but  I  want  you  to  give  me  a  Job." 
Now,  we 'have  so  many  applications  of  that  kind  during  the  day 
that  it  has  gotten  to  the  point  where  we  can  scarcely  take  their 
names  as  they  come  in,  becaiise  we  have  no  facilities  for  giving 
Jobs.  Iq  this  particular  case  this  Individual  Interested  me  because 
when  he  I  heard  that  we  had  no  Jobs  to  give  him.  he  said:  "Have 
you  anylfcody  you  can  send  around  to  my  family  to  tell  my  wife 
you  have  no  Job  to  give  me?  Because  she  doesn't  believe  that  a 
man  whd  walks  the  street  from  morning  till  night,  day  after  day, 
actually  jan't  get  a  Job  in  this  town.  She  thinks  I  don't  want  to 
work."  I  think  it  Is  not  necessary  to  dramatize  the  resiilts  of  a 
situation  like  that.  And  there  are  thousands  of  them.  It  Is  only 
one  illustration. 
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thing  it  seems  to  me  to  be  important  to  stress  is  the 

bhls  situation  on  the  work  habits  of  the  next  generation. 

has  not  been  brought  out  that  In  the  early  period  of  this 

"  depression  "  one  of  the  most  outstanding  features  of  it 

fact  that  young  people  coxild  get  Jobs  even  when  old 
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"  Old  people  " — mark  the  words — 

of  40  years  and  over  could  not  get  Jobs,  and  It  has  become  quite 
customary  for  families  to  expect  that  their  young  members  who 
are  Just  coming  of  working  age  can  replace  the  usual  breadwinner, 
the  father  of  the  family.  It  is  easy  to  forget  about  these  young 
boys  and  girls  reaching  14.  15,  16.  17.  18  years  of  age.  who  have  had 
no  work  experience;  and  if  we  think  of  work  not  as  merely  a  means 
of  livelihood  but  as  an  a.spect  of  our  life  and  a  part  of  our  life,  it 
has  a  good  deal  of  Eigniflcauce  that  these  young  people  are  having 
their  first  work  experience,  an  experience  not  with  employment 
but  with  unemployment. 

Mr.  J.  Prentice  Murphy,  whom  I  have  already  quoted,  and 
who  is  engaged  particularly  in  the  work  of  helping  the  chil- 
dren in  Philadelphia,  said  this  on  the  subject  of  health: 

The  department  of  health  reported  that  in  June,  1931: 
"  Our  attention  was  attracted  to  the  increase  of  malnutrition 
reported  among  the  children  generally.  Malnutrition  among  chil- 
dren shows  definite  increase  in  48  counties  and  slight  In  18,  not 
including  Philadelphia.  Dealing  definitely  In  percentages,  the 
rates  of  Increase  In  the  counties  range  from  10  to  30  per  cent.  It 
would  be  safe  to  say.  or  to  a.ssume,  that  the  percentage  of  under- 
nourished free-school  children  is  greater  than  the  previous  figures 
which  we  have  quoted.  Reports  from  our  State  tuberculosis  clinic 
show  definite  increase  In  applications.  In  October  of  this  year 
1,468  presented  themselves,  a(i;ainst  1.298  last  year,  and  our  annual 
montiily  average  in  normal  years  of  about  1,000." 

Dr.  Theodore  B.  Appel,  secretary  of  public  health  in  Penn- 
sylvania, said  tills: 

In  addition,  the  trend  of  the  general  death  rate  Is  definitely 
upward  and  the  figures  for  1931  will  probably  .show  an  Increased 
number  of  deaths  over  the  low  point  of  1930.  and  also  the  5-year 
average.  As  another  index  of  largely  lowered  resistance  to  disease, 
full  reports  of  practically  all  the  communicable  dLseases  in  the 
absence  of  epidemic  conditions  show  definitely  increasing  trends. 

Since  this  testimony  was  given  Doctor  Appel  has  replied 
to  a  further  inquiry  on  the  subject  of  health  conditions  in 
Pennsylvania.  His  letter  addressed  to  me  from  Harrisburg, 
under  date  of  January  29.  1932,  follows: 

COMMONWE.\LTH    OF    PENNSYLVANIA. 

Harrisburg,  January   29,   1932. 
Hon.  Edward  P.  Costigan, 

United  States  Senate,  Wdshington.  D.  C. 

My  Dkar  Senator:  In  reply  to  your  telegram  asking  for  infor- 
mation on  the  relation  of  the  economic  depression  to  our  child- 
health  situation  in  Pennsylvania,  I  have  the  following  to  say: 

Unemployment  is  having  a  marked  effect  on  the  health  of 
children  on  several  counts,  as  it  has  been  encountered  in  the 
rural  areas  of  this  State. 

Whole  communities  where  the  fathers  are  out  of  work  are 
showing  the  results  In  malnutrition  of  children  as  seen  by  our 
field  workers. 

Where  intensive  work  has  been  done  by  our  department  phy- 
sicians in  giving  physical  examinations  to  young  children  in  the 
small  towns  and  rural  areas,  it  has  proved  more  difficult  than 
In  any  previous  year  to  secure  defect  correction  because  of  lack 
of  funds.  This  means  a  continuance  of  damaging  conditions, 
particularly  In  the  eyes,  ear?,  noses,  and  throats,  which  will  still 
further  lower  the  resistance  in  those  whose  physical  status  has 
already  become  unsatisfactory. 

Even  in  communiaes  where  unemployment  has  been  compen- 
sated for  by  keeping  young  children  at  least  partially  fed,  the 
harvest  of  morbidltjl  which,  In  my  opinion,  is  almost  inevitable, 
will  be  revealed  in  Statistics  during  the  coming  months.  I  be- 
lieve no  one  can  doubt  that  lowered  resistance  results  from 
long-continued  underfeeding  whether  in  epidemics  from  infec- 
tious diseases  or  from  maladies  belonging  to  the  group  of  non- 
Infections  with  which  dentists  and  surgeons  in  particular  are 
concerned. 

Tuberculosis,  which  In  our  State  as  elsewhere  has  been  showing 
a  decline,  will  much  more  eiisily  claim  its  victims  among  young 
children  where  physical  resistance  has  been  steadily  kept  at  a 
low  level.    It  is  too  early  to  get  figures  for  this. 

A  less-tangible  harm,  but  an  unquestioned  one  in  the  light  of 
our  present-day  psychiatric  knowledge,  is  the  result  upon  child- 
hood of  the  home  atmosphere  of  parental  worry  and  anxiety 
brought  about  by  unemployment.  Social  problems  thus  created 
dovetail  with  physical  conditions,  of  course. 

It  is  too  early  for  us  to  be  able  to  give  reliable  statistics  to 
reinforce  the  apparent  situation  as  stated  above,  but  I  believe 
we  ail  fear  for  the  young  children  of  the  country  more  serious 
results  than  for  the  other  periods  of  life. 

Very  truly  yovirs.  Theoikjre  B.  Appei,,  M.  D. 

Mr.  Jacob  Billikopf  testified  on  the  subject  of  health  as 
follows: 

Dr.  Mirk  L.  Fleming,  the  general  medical  supervisor  of  all  the 
municipal  hospitals  in  New  York,  was  quoted  as  saying: 

"  The  municipal  hospitals  are  overflowing  and  the  visits  to  out- 
patient departments  had  increased  up  to  August  1  last  by  25 
per  cent  over  the  corresponding  seven  months  of  1930." 


The  municipal  hospitals  in  New  York  treated  2,000  more  patients 
in  the  first  seven  months  of  1931  than  they  did  In  the  first  seven 
months  of  1930.  TlUs  compares  with  an  incre«ise  of  something 
over  1.500  in  1930  over  1920  for  the  same  period. 

In  1929  the  patients  in  the  city  hospitals  numbered  14,600.  In 
the  following  spring  the  total  had  risen  to  16,200,  and  in  May  of 
the  present  vear  to  18,572. 

Then  the  United  Hospital  Fund  management  added  the  follow- 
ing statement: 

'•  There  has  been  little  doubt  in  local  medical  circles  concern- 
ing the  adverse  effect  of  hard  times  on  the  public  health;  but  as 
we  deem  it  of  vital  importance  that  the  public  be  not  mislead 
by  optimistic  generalizations,  we  have  made  a  survey  of  140  hos- 
pitals in  New  York  City  definitely  to  determine  whether  hospital 
cases  have  increased  in  the  years  since  the  peak  of  prosperity  out 
of  proprtion  to  the  increased  population.  The  figures  show  that 
the  increase  has  been  abnormal  and  progressive.  The  survey  In- 
cluded all  the  public  and  private  hospitals  of  the  city,  with  the 
exception  of  the  relatively  few  proprietary  hospitals  and  sanatoria 
having  a  negligible  number  of  lieds  and  for  which  flgtu-es  are 
not  at  the  present  moment  available." 

The  secretary  of  public  health  in  the  State  of  Pennsylvania, 
Doctor  Appel,  in  a  speech  delivered  before  a  Joint  session  of  the 
senate  and  legislature  in  Harrisburg.  presented  a  statement  from 
which  I  quote  the  following  salient  points— and  this  refers  only 
to  the  rural  sections  of  Pennsylvania,  excluding  Philadelphia  and 
Pittsburgh : 

"  1.  Malnutrition  of  children.- above  average  In  48  counties.  Re- 
ported increase  10  per  cent  to  300  per  cent.  Average  probably  25 
per  cent  increase. 

"2.  School  examinations  In  fourth -class  school  districts:  In- 
complete reports  indicate  27  per  cent  of  school  children  under- 
nourished. Approximately  216,000  out  of  a  school  population  of 
800,000.     Increase  of  50  per  cent  over  normal. 

"3.  New  patients  per  month  at  tuberculosis  clinics  have  nearly 
doubled  since  1929. 

"4.  Waiting  list  at  sanatoria,  1.426 — against  1,085  in  1930  and 
annual  average  of  600. 

•'  5.  Tuberculosis  mortality  rate  for  1931  will  probably  show  first 
Increase  in  years — indicated  from  trend  for  first  eight  months. 

"  6.  General  death  rate  will  show  an  increase. 

"  7.  Fall  reports  on  prevalence  of  disease  In  absence  of  epidemics 
show  increase." 

In  quoting  Etoctor  Appel.  the  secretary  of  health  for  the  State 
of  Pennsylvania,  I  am  safe  in  my  generalization  that  the  above 
statement  might  have  been  made  by  any  department  of  public 
health  in  virtually  any  State  in  the  Union.  The  facts  presented 
in  Pennsylvania  are  not  peculiar  to  Pennsylvania.  No  one  State 
or  city  has  to-day  a  monopoly  on  depression. 

Doctor  Billikopf  presented  a  letter  and  charts  ■which  he 
had  received  from  Mr.  William  J.  Ellis,  Director  of  the  De- 
partment of  Institutions  and  Agencies  of  the  State  of  New 
Jersey.  I  shall  only  call  attention  to  certain  summaries  in 
the  letter  prepared  by  Mr.  Ellis.  It  shows  that  there  has 
l>een  an  increase  in  the  population  under  the  care  of  the 
various  State  institutions  and  agencies  under  the  supervision 
of  the  State  department  of  institutions  and  agencies.  The 
letter  follows: 

State  or  New  Jersey, 
Department  of  Instttutioks  and  Agencies, 

Trenton,  N.  J.,  December  24,  1931. 

Mr.  Jacob  Bem-ikopf, 

F^cration  of  Jewish  Charities,  Philadelphia.  Pa. 

Mt  t)EAR  Mr.  BrLLtKOPf:  We  are  sending  you,  under  separate 
cover,  a  series  of  charts  which  illustrate  the  figures  complied  by 
our  research  division  concerning  the  increase  In  the  population 
under  the  care  of  the  various  social -welfare  institutions  and 
agencies  under  the  supervision  of  the  department  of  institutions 
and  agencies. 

In  summary  the  figures  show  that  the  population  under  the  care 
of  the  various  institutions  n.nd  agencies  increased  about  37  per 
cent  in  tiie  4-vear  period  between  1925-1929.  and  31  per  cent  in 
the  2-year  period  between  1929-1931,  follov^ing  the  onset  of  the 
economic  depression. 
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»  Larce  increase  due  to  opening  of  new  institution. 
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In  the  number  admitted  a  similar  tendency  Is  observable: 
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iLarfe  tnerHue  due  to  opeaing  of  now  institution. 

An  Increase  of  less  than  35  per  cent  la  shown  In  the  admissions 
to  the  various  Institutions  and  a^ncles  In  the  4-year  span  be- 
t«aan  1926-1929  and  an  Increase  of  almost  60  per  cent  In  the  two 
jraan  between  1929-1931.  The  pressure  for  the  care  of  dependent 
chUdrem  «ms  partlculaiiy  marked  during  the  last  two  years,  an 
liu  HBBii  of  almost  200  per  cent  havmg  taken  place  In  the  numbor 
of  dependent  children  committed  to  the  New  Jersey  State  Board 
ct  CaiUdren's  Ouardlans  between  1929-19ol  as  against  an  increase 
of  1«H  than  20  per  cent  in  commitments  during  the  previous  four 
y«ars.  1926-1929.  The  figures  on  Institutional  admissions  also 
ahow  marked  increases  In  the  number  admitted  to  the  institu- 
%\ont  for  the  mentally  111  and  ad\ilt  offenders  in  the  last  two  years 
as  agalast  adm*fT*""»  in  the  previous  4-year  period,  1925-1929. 

The  large  increase  In  the  admissions  of  mental  patients  is  as- 
cribed as  to  the  financial  and  Industrial  depression  by  Dr.  Arthur 
O.  Lane,  clinical  dlrectof  of  the  New  Jersey  State  Hospital,  at 
Oreystone  Park: 

"  In  studying  the  H«»<«^*J  pictures  and  case  histories  of  our  pa- 
tients It  Is  apparent  that  this  factor  has  been  an  important  and 
Mtlous  Incident  1b  directly  and  indirectly  furnishing  situations 
which  have  acted  as  precipitating  causes  for  unsettling  the  adap- 
tattons  of  a  large  numbw  of  Individuals  who  previously,  without 
the  si  I  Mils  at  this  factor,  were  making  adequate  social  adjust- 
ments." 

Sincerely  yours. 

DcPAxncxNT  or  iNSTmrnoNs  and  Acxncixs, 
Emil  Fkankxl.  Director  of  Research, 

Ptrj^itlation  under  eare  and  admissions  to  institutions  and  iigtncies 
under  twperviaiom  of  New  Jersey  Department  of  Institutions  and 
Agencies,  by  years.  1925-1931 
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Ifr.  BnxiKOPr.  The  charts  show  graphically  how  the  curves  for 
dependent  children,  tuberculosis,  the  mentally  ill,  the  feeMe- 
minded,  and  for  |uvenUe  eflenders  have  gone  up. 

Mr.  BiUikopf  added: 

I  am  not  an  authority  on  health;  but  it  seems  to  me,  as  one 
who  Is  dealing  day  after  day  with  the  underprivileged,  both  in  the 
field  of  philanthropy  and  applied  economics,  that  where  a  family 
Is  granted  so  vroefuUy  Inadequate  an  allowance  as  $5  per  week  in 
Philadelphia,  or  fS  a  month  in  Altoona,  and  where,  as  in  the  dls- 
treased  mining  districts,  even  $5  a  month  would  seem  to  be  a 
generous  sum.  It  would  seem,  in  the  light  of  these  facts,  that  it 
does  not  require  very  much  Unagmatlon  to  trace  the  correlation 
between  that  type  of  aUowance  and  underfeeding,  undernourish- 
ment, and  all  of  the  concomitant  diseases  to  which  the  body  and 
mind  are  likely  to  be  subjected. 

Attentk>n  was  also  directed  by  Doctor  BlDikopf  to  the 
statnnent  irhich  President  Hoover  presented  to  the  White 


House  Oonference  on  Child  Health  and  Protection,  which  not 
so  very  {long  ago  was  widely  heralded  throughout  the  coun- 
try. At  i  the  opening  session  of  the  White  House  conference, 
Presideiit  Hoover,  according  to  Doctor  Billikopf ,  presented  a 
remarkable  statement,  in  which  he  cited  the  following 
statistic^ : 

One  o^  your  committees  reports  that  out  of  45.000,000  children 
in  the  United  States.  35,000,000  children  are  reasonably  normal; 
6.000,000'  children  are  improperly  nourished;  1.000.000  children 
have  defective  speech;  1.000,000  have  weak  or  damaged  hearts; 
675,000  i^resent  behavior  problems;  450,000  are  mentally  retarded; 
383,000  ajre  tuberculous;  342,000  have  impaired  hearing;  18,000  are 
totally  dfeaf;  300,000  are  crippled;  50,000  are  partially  blind;  14,000 
are   whojy  blind;    200,000   are   delinquent;    500,000   are   dependent. 

"  To  d^te,"  said  President  Hoover,  "  there  are  a  total  of  at  least 
10,000.00<)  deficient  children  in  this  country."  And  President 
Hoover  i^iade  the  following  comment: 

"  If  wd  do  not  perform  our  duty  to  these  children  we  leave  them 
dependeit  or  we  provide  for  them  the  major  recruiting  ground 
for  the  i-my  of  ne'er-do-wells  and  criminals." 

If  at  this  stage  we  assume  a  policy  of  laissez  faire.  then  not  only 
will  we  Inot  be  able  to  meet  President  Hoover's  challenge  with 
reference  to  the  10,000,000  children  who  were  so  carefully  and  so 
scientlfi<^ally  classified  but  we  will  add  many  casualties  to  the 
above-mfcntioned  categories. 

Senator  Costigan.  A  cursory  glance  at  the  charts  placed  before 
us  by  you.  Doctor  Billikopf.  would  Indicate  a  relatively  heavy  In- 
crease ainong  the  feeble-minded  and  among;  the  dependent  chil- 
dren.   Vlhat  Is  the  slpniflcance  of  those  facts,  If  they  be  facts? 

Mr.  BtLiKOPP.  In  the  case  of  dependent  children  what  is  hap- 
pening is  this:  Two  and  three  families  are  combined,  either 
through '  eviction  or  the  threat  of  eviction.  They  move  into  one 
house;  (Children  are  moving  with  parents  and  vice  versa.  There 
is  a  breaking  down  of  family  life,  with  the  result  that  more  com- 
mitments are  being  sought  to-day  for  children  in  custodial  insti- 
tutions than  at  any  previous  time.  The  figures  for  New  Jersey 
would  i|ierely  Indicate  that  the  stress  and  strain  under  which 
families  I  are  laboring  la  ao  great  that  there  is  a  larger  appeal  for 
commlti^ent  for  their  children  than  at  any  previous  period. 

Benat<)r  Costigan.  That  relative  Increase  has  apparently  been 
marked  ^Ince  1919? 

Mr.  B^-LiKOPr.  Yes.  As  stated  before,  whereas  between  1925  and 
1929.  a  |4-year  period,  the  Increase  In  New  Jersey  State  ln.stltu- 
tions  wap  37  per  cent  In  all  of  the  types  of  commitments,  during 
the  pasti  two  years  the  increase  has  been  31  per  cent,  almost  as 
large  as  |  during  the  previous  two  years.  Now,  in  the  case  of  the 
tuberculjous,  we  social  workers  b^an  to  pride  ourselves  on  the 
fact  th^t  we  had  so  checked  the  ravages  of  tuberculosis  that 
whereas  only  a  few  years  ago  it  held  a  premiership  In  the  hierarchy 
of  diseases  it  rapidly  got  Into  the  sixth  place.  There  were  many 
people,  toartlcularly  the  health  authorities  connected  with  the 
Metropolitan  Life  Insurance  Co..  who  were  able  on  the  basis  of 
past  ascertainable  factors  to  predict  that  within  a  given  period  of 
years — Ift  us  say  15.  20,  or  25  years  -  tuberculosis  would  be  un- 
known t|nd  our  tuberculosis  sanitora  would  have  to  be  utilized  for 
other  ptirposes.  In  the  last  year  or  two  tuberculosis  has  again 
Increasefl,  and,  as  you  have  gathered  from  the  data  submitted  by 
Doctor  ippel,  secretary  of  public  health  In  the  State  of  Pennsyl- 
vania, wlhereas  the  number  of  applications  waii  600  per  year  now 
It  has  risen  to  about  1.400.  In  the  categories  of  dependent  chil- 
dren, ti^erculosia  and  particularly  the  mentally  ill,  the  ratio  of 
Increase  has  been  considerable 

Dr.  Sidney  Goldstein,  of  New  York  City,  chairman  of  the 
executive  committee  of  the  Joint  Committee  on  Unemploy- 
ment, \>hich  is  a  national  organization  composed  of  15  or 
more  oijganizations  that  are  deeply  interested  in  the  problem 
of  unef^plojrment,  testified  as  follows: 

In  thei  hospitals  that  I  have  been  able  to  visit  In  my  travels  from 
place  tO|  place,  I  have  found  that  not  only  are  all  the  beds  occu- 
pied, bv*  they  have  cots  upon  the  floor,  and  that  in  many  cities 
and  maiy  sections  they  have  not  been  able  to  find  room  for  the 
number  jof  people  who  are  now  pleading  for  treatment  In  the  dl»- 
jjensarles  and  hospitals. 

That  Is  very  Important.  That  has  never  happened  before,  as  far 
as  I  knew,  dtirlng  the  last  two  generations. 

I  thine  it  is  also  significant  tb'.t  the  orphan  asylums  are  greatly 
overcrov  ded.  This  means  that  'hlldren  can  not  now  be  cared  for 
by  parents,  but  are  being  referred  to  the  city  and  State  for  care. 
In  otherl  years  otu-  families  have  tried  to  take  care  of  children,  and 
rel&tlveai  have  tried  to  take  care  of  the  children,  but  now  they  find 
that  utt>?rly  Impossible. 

The  lAsane  asylums  are  greatly  overcrowded  and  It  Is  Impossible 
for  the  Institutions  to  take  care  of  the  number  of  Insane.  Fur- 
thermore, we  have  estimated  that  the  number  of  fmlcides  in  the 
United  States  has  nearly  doubled  during  the  last  two  years.  That 
Is  baaed;  upon  statistics  that  have  come  to  us  from  different  sec- 
tions of  the  country.  Men  and  women.  In  other  words,  are  simply 
unable  o  bear  the  strain  of  the  present  breakdown  in  our  eco- 
nomic IJ  fe  and  they  themselves  are  breaking  down  physically  and 
mentaJll  and  ending  their  lives  rather  than  to  endure  the  burdens 
placed  i^n  them,  for  the  burdens  are  too  heavy  to  bear. 
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•Mr.  President.  I  think  I  havl  sufficiently  presented  the  |  upon  which^  to_  base  that  conclusion,     i  am  stating  that  the 
general  situation  with  respect  to  the  effect  of  the  economic      ""      ^^    ^^^~ 
depression  upon  the  health  and  lives  of  our  fellow  citizens. 


I  want  now  to  turn  briefly,  n"  I  may,  to  one  or  two  other 
aspects  of  the  testimony. 

Yesterday  an  inquiry  was  addressed  to  me  by  some  Sena- 
tor, I  think  the  Senator  from  Michigan  I  Mr.  Vandenberg] 
with  respect  to  what  was  said  by  witnesses  on  the  subject 


funds  we  have — 

The  comunity  chest  funds — 


are  altogether  inadequate  to  meet  that  situation,  and  we  are  not 
yet  aware  that  local  public  funds  have  been  appropriated  in  any 
such  amount  as  to  meet  the  situation. 

Senator  Costigan.  Speaking  unofficially,  have  you  anything  to 
say? 

Mr.  Burns.  Then  I  am  still  speaking  on  a  surmise  rather  than 


Wlin  respect  to  wnat  was  saia  oy  witnesstJi  uu   me  ^uujcv^i.         Mr.  burns,  xnen  i  am  siiii  speasmg  on  a  Burmioc  lamci   ^.i^u.^ 

of  the   amount   sought   to   be   appropriated   by    the   Federal  ,  on  a  basis  of  facts  which  we  are  to  gather  in  January,  "^af  woul^ 

Govermnent    in    the    measm-e    before    us.    I    answered,    ir.    l^^-^^^^-^re^-'^^^u^^  ^f  ^^^^^^^^ 

general,  that  the  testimony  was  to  the  effect  that  the  amount    those  facts,  and  we  find  the  situation  in  cities  like  Philadelphia 

indicated  was  not  excessive.    Mr.  Karl  de  Schweinitz,  secre-    and  Cleveland,  our  most  successful  chests,  cities  like  Pittsburgh. 

tary  of  the  conununity  council  ol  Philadelphia  and  also  of  :  -„«-J,-',."PPjr-uf'g«t^^uX'°^°nt"vSor^^^ 

the  committee  for  unemployment  rehef,   testified  on  tnat  .  obvious  without  our  having  the  facts  upon  which  to  base  them. 

subject.     Tlie  chairman  of  the  committee,  the  Senator  from  |      genator  Costigan.  For  the  purposes  of  this  record  it  would  be 

Wisconsin  [Mr.  La  Follette],  was  questioning  him.    I  quote 

from  his  testimony: 

The   Chairman.  But   even   under   the   appropriation   which   the 

State  legislature — 

That  is,  referring  to  the  State  legislature  in  Pennsyl- 
vania— 

has  passed  yov   would  only  get  $2,500,000,  which  will  only  carry 
you  until  the  1st  of  July,  if  the  lead  docs  not  increase? 

Mr.  DE  Schweinitz.  Exactly.  It  seems  to  me  that  those  who 
do  not  favor  Federal  aid  have  the  burden  of  proof  resting  oh 
them.     We  ask  them  to  show  us  where  the  money  Is  coming  from. 

Senator  Costigan.  Assuming  that  Federal  aid  is  given,  do  you 
regard  the  amounts  specified  in  the  bills  before  the  committee — 


Tlie  highest  amount  of  the  two  bills  v.as  the  sum  proposed 
by  the  pending  bill,  namely,  $375,000,000— 
as  reasonable,  under  all  the  circumstances,  for  the  country  as  a 
whole? 

Mr.  DE  Schweinitz.     I  think   It   Is  the  least  you  ought  to  con- 
sider-that Is,  I  refer  to  the  8250,000.000  figure. 

Senator  Costigan.     Or  the  $375,000,000  in  a  year  and   a  half? 

Mr.  DE  Schweinitz.     Yes.     That,  I  would  say,  was  the  lowest. 

Mr.  Walter  West,  another  expert  in  the  field  of  social  work 


Senator  Costigan.  For  the  purposes  of  this  record  It  would  be 
helpful  If  you  felt  you  might  venture  an  opinion  as  to  the  prob- 
able need  In  the  country — I  mean  as  to  whether  the  country  will 
need  Federal  cooperation  with  State  and  other  local  agencies. 

Mr.  Burns.  Well,  my  own  personal  surmise  Is  that  It  will  be 
needed  decidedly.  I  say  that  we  have  not  officially  gathered  the 
facts  as  to  whether  local  public  funds  will  be  sufficient,  and  only 
when  such  facts  have  been  gathered  will  there  be  sufficient  basis 
for  a  positive  statement  that  Federal  funds  are  necessary. 

Senator  Cjstigan.  Your  experience  and  reputation  are  so  con- 
siderable that  I  understand  your  hesitation  in  regard  to  these 
questions,  yet  for  those  reasons  I  should  like  to  know.  Mr.  Burns, 
whether  you  feel  that  the  sums  specified  in  the  two  bills  before 
the  committee — $250,000,000  in  Senator  La  Follette's  bill  and  in 
the  other  bUl  $125,000,000  for  the  first  six  months  of  1932  and 
$250,000,000  for  the  following  fiscal  year— wotild  be  regarded  by 
ycu  as  reasonable  or  excessive? 

Mr.  Burns.  Bv  no  means  excessive.  I  am  Interested  both  In  the 
amounts  and  yo'ur  method  of  administering  them,  because  I  think 
with  our  very  inadequate  fact  base,  which  I  think  is  the  most 
startling  thing  in  the  whole  situation,  you  will  discover  in  the 
process  of  administering  those  amounts  how  nearly  adequate  or 
Inadequate  they  are.  Unfortunately  we  do  not  seem  to  have  any 
other  process  of  determining  the  need  except  to  go  at  It  and 
begin  meeting  It. 

Mr.  President,  in  this  connection  I  regret  the  absence  of 


Mr.  Walter  West  another  expert  in  tne  neia  oi  social  wor^  ■  ^^^^  ^^  ^^^  ^,^^  ^^^^  ^  ^^^^^^  ^g^,  be- 

whom  I  have  already  quoted,  testified  in  answer  to  questions  ^  ^.^^^  ^^  ^^^  attention  to  what  another  witness.  Mr. 


as  follows 

Senator  Costigan.  Do  you  rej^ard  the  problem  as  a  national  one 
cali'.ng  for  some   national   assistance? 

Mr.  West.  It  seems  to  me  to  be  national  in  origin,  national  In 
scope,  beyond  the  reach  of  any  local  administrative  unit  or  of  the 
fc:tate  in  Its  magnitude,  and  therefore  national. 

Scr.ator  Costigan.  Have  you  any  comments  to  make.  Mr.  West 


cause  I  want  to  call  attention  to  what  another  witness,  Mr. 
Benson  Y.  Landis,  executive  secretary  of  the  American 
Country  Life  Association,  had  to  say.  Mr.  Landis,  who  is.  of 
course,  deeply  interested  in  the  problems  of  country  life, 
said,  in  part,  this: 
I  think  that  the  farm  popiilation  is  also  very  much  concerned 


Scr.ator  Costigan.  Have  you  any  comments  to  make.  Mr^  West  ^  tendency   to  place  the  relief  burden  on  local   govern 

on  the  amounts  specified  for  appropriation  In  the  bills  before  the  oarticularly  the  counties,  because  the  farm  population  wll 


ments.  particularly  the  counties,  because  the  farm  population  wlU 
be  taxed  for  unemployment  relief  that  Is  voted  by  the  counties. 

Our  local  governments  rely  also  largely  on  real  estate  taices,  and 
I  should  like  to  express  the  personal  opinion  that  we  have  cer- 
tainly about  reached  the  limit  in  taxing  farm  property.  In  fact. 
there  are  conservative  economists  who  contend  that  in  some  areas 
at  least  the  tax  burden  is  now  so  high 

Senator  Costigan  (Interposing).  You  are  speaking  of  the  coun- 
try as  a  whole,  Mr.  Landis,  when  you  say  that  tlie  burden  on 
farms  has  "  about  reached  the  limit  "7 

Mr  Landis.  I  think  the  studies  on  taxation  run  fairly  uniform 
In  that  respect.  That  Is  a  point  on  which  there  is  pretty  accurate 
information.  A  number  of  the  State  agricultural  colleges  have 
that  Information. 

I  think  that  the  policy  of  placing  the  main  btirden— 

That  is,  the  burden  of  relief — 
on  local  governments  Is  a  mistake  and  from  the  point  of  view  of 
rural  statesmanship  is  very  unfortunate. 

«ir    »>..^i    X  u.i....ow»w^  ,~~.  Doubtless  we  will  all  agree  that  the  farmer  is  to-day  dis- 

Then  he  proceeded  to  approve  both  o,  the  bills.    He  said:  |  ll^^:^lSltT>!''it^'^:TS;<.n^\^.t^^:t  "^ 

The  farmers  of  the  country — 

Declares  the  National  Industrial  Conference  Board — 


yjli         Hit  C*AiA1^  VAA»  V^       *.#j-,^>,.»»i..    «         .w.  ^,.j,.w, 

committee  and  the  method  or  methods  for  distributing  those 
amounts? 

Mr  West.  On  the  amounts.  It  seems  to  me  that  It  Is  pretty  much 
of  a  guess.  I  could  rot  add  up  the  amounts  needed  here  and 
there  and  In  other  places  and  come  to  any  figure,  because  we  do 
not  know  what  those  figures  are. 

Senator  Costigan.  Have  you  any  reason  to  assume  that  the 
amounts  specified  are  excessive? 

Mr.  West  No;  and  I  would  rather  see  them  a  little  larger,  as 
lonsi  as  they  have  the  provision  that  any  unexpended  amounts 
shall  be  returned  to  the  Federal  Treasury  than  to  see  them  smaller. 
I  think  that  the  figure  between  $250,000,000  or  $375.000,000 — either 
one  would  do.     My  preference  is  for  a  larpcr  r.m.ount. 

Senator  Costigan.  Larger   rather  than  smaller? 

Mr.  West.  Ye?.  I  do  not  believe  these  figtires  would  cover  all  of 
the  relief  needed,  but  I  think  the  problem  Is  going  to  be  to  get  the 
country  organized  to  expend  the  fund  properly. 

Senator  Costigan.  You  understand,  of  course,  that  the  $375,- 
000  (^OO  is  divided  into  $125,000  000  for  the  next  six  months  and 
$250,000,000  additional  for  the  following  fiscal  year.  Is  required? 

Mr.  West.  I  understand  that;   yes 


Now  as  to  the  bills.  It  seems  to  me  that  both  of  them  have  my 
approval,  because  thev  Include  the  main  point  of  practicability  in 
the  application  of  a  Federal  program  of  this  kind  to  local  needs; 
that  Is,  the  cooperation,  the  cooperative  arrangement  between  the 
Federal  Government  and  ^he  States  and  localities. 

I  shall  not  read  further  from  his  discussion  of  that  sub- 
ject. 

Mr.  Allen  T.  Bums,  executive  director  of  the  Association 
of  Community  Chests  and  Councils,  to  whom  I  referred 
ye-sterday,  testified  in  part  as  follows: 

Senator  Costig/n.  To  com.e  more  Immediately  to  the  purposes 
of  thl.'i  hearing,  do  you  feel  that  the  need  in  the  country  at  this 
time  either  wara-nts  or  requires  Federal  assistance? 

Mr.   Bl-ens.  Well.   I   take   It   that   is   what   these   hearings   are   to  -^rrin-ed— 

determine    and    speaking  officially,  I  do  not  have  adequate  facts  i  fully  warrauvca 


have  had  a  heavier  tax  burden  to  bear,  In  view  of  the  circum- 
stances of  their  occupation,  than  other  economic  groups.  As  long 
as  the  general  property  tax  Is  the  predominant  element  in  the  tax 
system  of  the  United  States  that  condition  mtist  necessarily 
persist.  ^ 

I  quote  the  fo|owing  from  a  report  on  The  Parmer's  Tax 
Burden,  by  Mr.  dasil  Manly  and  Mr.  C.  M.  Kelley,  published 
by  the  Rawleigli  Foundation  in  December,  1930,  as  follows: 

An  analysis  of  our  methods  of  financing  State  and  local  govern- 
mental expenditures  would  disclose  that  the  above  statement  la 


/^r\-KT r^TtTiyct a T r\-Kr  K  T      T>T^r^r\T>T\        OT?\J  ^^^T^ 
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Referring  to  the  declaration  of  the  National  Industrial 

Conference  Board  as  to  the  tax  burden  of  the  fanners  of 

the  country — 

It  directs  attention  to  a  fact  that  needs  consideration  and  em- 
phasis In  any  attempt  to  readjust  tax  payxaents. 

This  subject  is  mentioned  at  this  time  because  it 
strengthens  the  argument  for  a  national  contribution  in 
oruer  to  ayoid  placing  upon  the  fanners  of  this  country 
an  additional  burden  by  depending  solely  upon  local  taxable 
resources  to  meet  the  desperate  need. 

The  Senator  from  Wisconsin  quoted  in  full — and  I  shall 
not  repeat — the  testimony  of  Mr.  OifTord.  head  of  the  Presi- 
dent's organization  on  unemployment  relief,  revealing  his 
lack  of  knowledge  both  in  respect  to  the  extent  of  unemploy- 
ment and  the  available  fimds  for  relief.  Perhaps,  however,  | 
I  should  add  a  word  from  the  testimony  of  Mr.  Allen  T. 
Bums,  who  has  worked  closely  with  the  President's  unem- 
ployment organization  and  with  the  Red  Cross,  and  of  course 
the  association  of  community  chests,  of  which  he  is  the  head. 
I  put  this  question  to  Mr.  Bums: 

May  I  aak  one  other  question?  Are  you  In  a  position  to  say  l:i 
how  many  cities  we  have  anjrthlng  Ulce  reasonable  Infomu.Uon  tta 
to  human  need  at  the  present  time? 

Mr.  Bwrs.  Well,  I  think  the  nuiiber  of  unemployed,  city  by  city 
%»  Imown  for  the  larger  communities. 

Senator  CosnoaN.  In  how  many  cities,  approximately? 

Mr.  BxTaws.  Probably  In  those  of  the  size  that  we  are  most  con- 
versant with,  those  of  25.000  or  30.000  and  over.  But  if  you  ask  an 
exact  measure  of  the  need,  no  one  knows  how  much  Is  going  to  be 
absolutely  needed. 

Senator  CoanoAif.  Kren  In  those  cities? 

Mr.  Buxws.  No.  It  la  mounting  and  movable — not  feast  but 
famine  In  this  case. 

Senator  CosnoAir.  Approximately  how  many  such  cities  or  kncvn 
regions  are  there,  so  far  as  social  work  is  concerned? 

Mr.  Qtrairs.  Our  facts  are  based  on  some  500  communities — 378 
of  SS.OOO  and  over — because  that  Is  the  total  there  are  of  that  size. 
Then  we  have  chests  In  some  130  others,  and  we  do  know  some- 
thing about  them. 

Senator  Costican.  Are  those  other  cities  of  about  25,000  each? 

Mr.  Btnuvs.  No. 

Senator  Cocrnaaif.  They  are  below  that? 

lAr.  BuBMs.  Three  hundred  and  seventy-six  Ls  the  total  of  cities 
over  25.000.  They  do  not  all  have  chests.  We  had  a  relation  to 
their  problem  this  fall. 

Senator  Ck>enoAK.  Am  I  ourect  In  stating  that  there  are  about 
4.500  cities  or  municipalities  with  a  population  between  2.500  and 
36.000? 

Mr.  BtTXifs.  I  am  not  sure  whether  it  is  above  2.500  or  above 
1.000.  But  that  Is  the  number  of  commxinlties  listed  in  the  census 
as  cooununltleB  other  than  towns  or  counties  und^  25.000. 

Senator  CosmoaH.  As  to  how  many  of  those  have  you  infor- 
mation? 

Mr.  BtTBKB.  About  a  hundred  only.     It  Is  not  significant. 

Senator  Oosttbaw.  Have  yoxi  Information  as  to  the  needs  in  the 
mral  areas  of  America? 

Mr.  Binurs.  Not  at  all. 

Senator  CkwncAjr.  Do  you  know  whether  the  Red  Cross  or  any 
other  agency  has  such  Information? 

Mr.  Bttkms.  So  far  as  the  systematic  gathering  of  information, 
we  do  not  have  any  syatematlc  gathering. 

Senator  CoencaM.  You  have  been  in  touch  with  tbeee  various 
fig*"***— .  have  yon  not? 

Mr.  BuBifS.  Yes.  i 

I  shall  not  detain  the  Senate  much  longer  on  this  subje^. 
Before  concluding,  however,  I  ought  to  say  that  I  have  re- 
ceived, in  response  to  a  request  directed  to  the  Secretary  of 
Labor,  a  report  on  the  effect  of  the  economic  depression 
upui  the  h^th  and  welfare  of  children.  This  report  was 
prepared  by  the  Children's  Bureau  and  was  transmitted  to 
me  by  the  Secretary  of  Labor. 

The  Senator  from  Wisconsin  [Mr.  La  Follktte]  read  from 
it  extracts  in  part.  I  wish  to  read  one  or  two  additional 
statements  from  the  same  report.  It  is  dated  January  22, 
1832.    The  report  states: 

In  two  or  three  districts  where  the  mines  had  been  abandoned 
and  the  men  were  totaUy  unemployed  every  chUd  in  school  was 
•erlously  imderwelght.  Teachers  of  both  white  and  colored  schools 
reported  that  the  children  entering  school  were  inattentive,  list- 
laaa,  and  unable  to  leam.  As  one  teacher  expressed  it.  they  were 
*^ln  a  daasd  coodltlon  all  the  time."  Wherevs  funds  could  be 
raised — even  In  the  face  of  almost  instirmoun table  dUQcultles — 
aehool  lunches  were  started,  and  remarkable  improvement  in  the 
pihyalcal  condition  and  scholarship  of.  the  children  was  noted  In 
alinaat  every  case  where  such  lunches  were  served. 

One  teacher  stated  that  her  children  entered  in  the  fall  so  thin 
and  pale  and  lifeless  that  she  herself  took  over  the  Janitor  work 


In  ordef  to  use  the  $8  saved  monthly  for  noon  lunches.  The  chil- 
dren ii^proved  immediately,  but  after  a  months  closing  for  quar- 
antine Ireturned  In  almost  as  bad  condition  as  at  the  beginning 
of  the  kerm,  and  the  work  of  building  them  up  had  to  be  done 
over. 

TheBe  is  included  in  this  report  a  quotation  from  a  direc- 
tor of  the  maternity  and  infancy  division  of  a  State  board 
of  health,  reading  in  part  as  follows: 

We  are  receiving  numerous  letters  of  appeal  from  time  to  time 
from  expectant  mothers  whose  husbands  are  out  of  employment, 
who  h^ve  large  families,  and  who  are  receiving  very  little  In  the 
way  of  material  relief  adequate  for  the  needs  of  themselves  and 
their  children.  The  physicians  on  the  prenatal  consultations  re- 
port ti^t  almost  every  other  woman  coming  to  the  clinics  reports 
unemployment  and  shows  evidence  of  getting,  not  so  much  an 
inadequate  quantity  of  food  but  an  insufficient  amount  of  essen- 
tial fo^dfl — insufllclent  milk,  meats,  eggs,  and  vegetables.  Many 
famliiefc  refiort  that  they  are  subsisting  almost  entirely  on  potatoes. 
In  the  cas<?  of  young  children  there  Is  not  so  much  evidence  of 
loss  of  weight  because  this  diet  seems  to  keep  it  up  pretty  well, 
but  their  color  is  very  poor,  they  are  lisUess,  and  In  some  cases 
show  ah  accentuation  of  evidences  of  rickets. 

Under  the  subject  of  "  Consumption  of  Milk,"  the  report 
sasrs,  ih  paxt: 

The  New  York  Times  on  September  11,  1931,  stated  that  a  study 
of  the  Asso.:iatlon  for  Improving  the  Condition  of  the  Poor  showed 
that  n<Uk  consumption  In  New  York  City  was  20  per  cent  lower 
during! the  week  studied  than  dxiring  the  corresponding  week  of 
1930. 

The  milnols  Health  Messenger,  the  official  bulletin  of  the  Illi- 
nois Hfcalth  Eepartment.  for  November  15,  1931,  in  discussing  a 
survey  which  was  made  from  April  1  until  the  middle  of  Septem- 
ber, of  i  the  milk  supply  of  the  drought  area  of  southern  Illinois, 
stated: 

•  Th*  results  of  this  survey  Indicate  that  consumption  of  milk 
has  decreased  in  some  communities  as  much  as  30  per  cent.  This 
estimate  is  based  on  the  amount  of  pasteurized  milk  distributed 
as  compared  to  previous  years.  The  decrease  is  accounted  for 
to  son^  extent  by  the  fact  that  dissatisfaction  with  declining 
prices  f)f  market  milk  has  caiised  many  producers  to  become  dis- 
tributors of  their  own  product.  This  has  resulted  In  a  demorali- 
zation I  of  the  retail  prices  of  pasteurized  milk  with  a  resulting 
loss  of  jprofit  IX)  the  pasteurization-plant  operators  and  slackening 
of  vigilance  In  maintaining  a  satisfactory  standard  of  sanitation. 

Pronl  the  New  Jersey  Department  of  Agriculture,  as  reporte<l  in 
the  N«|w  York  Times  of  December  27.  1931.  comes  the  following 
statement:  "  Figures  available  to  the  Bureau  of  Markets  Indicate 
a  curti<llment  in  per  capita  milk  consumption  In  New  Jersey.  This 
curtallhient  i«  surprising  In  face  of  very  low  retail  prices  which 
make  i|iilk  among  the  cheapest  Items  In  the  family  budget." 

Further  on,  the  report  says  this  on  the  subject  of  "  In- 
creased I>!m:mds  on  Existing  Health  Agencies  ": 

TherJB  is  evidence  of  Increased  demands  on  agencies  ministering 
to  indijirldual  and  the  public  health.  Increased  df  mands  for  health 
service,  may  be  due  to  increased  appreciation  of  such  service,  dimin- 
ished inancla.  ability  to  employ  prlvat/C-pald  medical  or  nurtilng 
service,  or  Inciease  In  Illness. 

The  following  statements  are  from  a  report  of  the  National 
Organi^tion  for  Public  Health  Nursing: 

"  Maiiy  loca;  organizations  are  being  forced  to  drop  their  pro- 
gram fbr  diaea>e  prevention  and  to  devote  all  their  time  to  nurtlng 
and  clinical  service." 

•  ••••••• 

"Already,  since  October,  1920.  the  demand  for  bedside  nursing 
alone  lncre:»se<l  in  73  per  cent  of  the  reporting  agencies;  ranging 
from  f^vir-tenths  of  1  per  cent  in  Louisville,  Ky.,  tiirough  an  11  per 
cent  i4creajie  In  Milwaukee,  to  the  peak  of  78  per  cent  reported  by 
Pittsbi^gh." 

•  I  •  •  •  •  •  • 

"Although  the  demands  upon  public-health  nurses  have  In- 
creaseq  enormously  during  the  past  two  years,  42  per  cent  of  the 
agenci^  have  suffered  from  a  reduction  of  appropriation,  33  per 
cent  a^  operaclng  on  the  same  budgets,  but  25  per  cent  have  had 
inci 

'*  Nearly  two-thirds  of  the  public-health  nursing  units  reported 
a  decrease  In  fees  received  for  their  services.  Many  of  the  a-sso- 
ciatloite  make  a  small  charge  for  each  visit,  which  is  based  on 
carefully  computed  costs.  Wherever  the  patient  is  unable  to  pay 
the  full  amount,  however,  he  is  char^-ed  according  to  his  ability 
to  pay!  One  iissoclatlon  In  Detroit  states  that  free  visits  cocstl- 
tut-s  46  per  cent  of  the  total  work  done,  an  increase  of  10  per  («nt 
over  1P29.  In  Norfolk,  Va.,  a  public-health  nursing  agency  has 
suffereil  a  25  i>er  cent  reduction  in  fees." 

•  I  »  •  •  •  a  • 

"Tbf  demand  for  medical  relief  which  consists  of  supplying 
bandages,  medicine,  proper  clothing,  etc,  to  those  who  are  ill.  has 
increased  in  nearly  three-fourths  of  the  associations  who  give  this 
type  of  relief." 
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There  follow  quotations  from  the  reports  of  the  United 
Hospital  Fund,  which  are  f.ubstantially  in  line  with  those 

already  read. 

Mr.  President,  in  the  light  of  data  like  these,  furnished  by 
the  leading  experts  in  America,  it  seems  that  there  can  be 
no  doubt  of  the  duty  resting  on  the  Congress  to  meet  this 
national  problem  by  national  means. 

Indorsements  of  the  bill  before  us  have  come  from  every 
part  of  the  country.  I  wisli  to  read,  for  the  purposes  of  a 
permanent  record,  a  few  cf  the  messages  received  by  me 
within  a  very  brief  period  cf  time. 

The  Senator  from  Wisconsin  I  Mr.  La  Follette]  read  a 
message  from  Mr.  D.  B.  Robertson,  chairman,  and  Mr.  E.  J. 
Manion.  secretary,  of  the  Ri.ilway  Labor  Executives'  Associa- 
tion, sent  from  Chicago  on  February  1.  On  the  same  day 
I  received  a  telegram  signed  by  Mr.  P.  C.  Bradley,  chair- 
man of  the  International  Association  of  General  Chairmen, 
Brotherhood  of  Railroad  Traimnen.  reading  as  follows: 

Chicago,  III.,  February  1,  1932. 

Hon.    E.    P.    Co.<3TIGAN, 

United  States  Senate. 
The  International  Associatlo  i  of  General  Chairmen.  Brotherhood 
of  Railroad  Trainmen,  now  in  session  at  Chicago,  respectfully  pe- 
tition favorable  action  by  Congress  on  La  Follette-Costigan  bill 
aporopriatlng  $375,000,000  for  unemployment  relief.  Employees 
represented  bv  this  association  in  train  and  yard  service  together 
with  all  other  classes  of  railway  employees  in  United  SUtes,  effec- 
tive to-dav.  have  agreed  to  contribute  10  per  cent  of  their  earn- 
i  gs  to  relief  of  present  economic  conditions,  thereby  reducing 
their  ability  to  aid  the  thousands  of  their  fellow  unemployed  rail- 
way workers,  and  believe  thct  the  people  cf  the  United  States 
would  gladlv  contribute  the  proposed  appropriation  to  the  relief 
of  unemployment  distress.  Congre.ss  has  generously  assisted  In- 
dustry, and  we  earnestly  urge  Members  of  Congress  to  enact  this 

humanitarian  relief  measure. 

P.  C.  Bradley,  Chairman. 

They  do  not  say  that  this  contribution  was  made  under 
compulsion,  but  doubtless  refer  to  the  10  per  cent  reduction 
in  their  wages  which  they  resisted  until  compelled  to  yield. 

Here  is  a  telegram  of  January  30  from  my  home  city  of 

Denver:  ,„   .„,, 

DENvm.  Colo.  January  30,  1932. 

Hon.  Edward  P.  Costigan, 

United    States    Senate.    Washington,    D.    C: 
The    Denver    Chapter.    American    Association   of    Social    Workers, 
strongly  indorses  the  Federal  relief  bill.  No.  3045. 

EXECLTIVE   COMMrrTEE. 

Here  is  a  telegram  of  dat«i  of  January  27,  addressed  to  me: 

PrrrsBURCH,  Pa.,  January  27,  1932. 

Senator  Edward  P.  Costigan. 

United  States  Senate: 
Pittsburgh    Chapter,    Ameri;an    Association    of    Social    Workers, 
unanlmouj.ly  Indorses  Costigaa-La  Follette  bill. 

Isabel  P.  Kennedy, 
Chairman  Pittsburgh  Chapter, 
American  Association  of  Social  Workers. 

A  telegram  from  Yonkers,  N.  Y.,  addressed  to  me.  dated 

January  30.  reads  as  follows: 

Yonkers,  N.  Y..  January  30.  1932. 

Senator  Costigan: 

Heartily  Indorse  and  urge  passage  of  La  Follette-Costigan  bill. 

Senate  bill  3045.  „         ^  .,> 

Helen  Eltlng  Mrs  William  Austin.  Mrs  Ernest  Bower,  Mrs. 
Jam-s  A.  Clark.  Mi.s.  John  Kerln.  Miss  Catherine  Coe, 
Miss  Mary  Holdern'^ss.  Mrs.  Harold  Larowe,  Mrs.  C.  P. 
Melber,  Mrs.  William  L  Saunders.  Mrs.  F.  D.  Sheibly, 
257  North  Broadway,  Yonkers,  N.  Y. 

A  telegram  of  date  January  31,  addressed  to  me  from 
New  York  City,  reads  as  follows: 

Kew  York,  N.  Y.,  January  31,  1932. 

Senator  Costigan. 

United  States  Senate.  Wa.'hington.  D.  C: 
At  a  meeting  of  the  executive  committee  of  the  National  Fed- 
eration of  Settlements,  held  :n  New  York  January  30  represent- 
atives from  Boston,  Buffalo.  Chicago,  Detroit,  Cleveland.  Philadel- 
phia Minneapolis,  Loulsvil!c,  New  York,  and  other  centers,  can- 
vassed the  emergency  unemployment  needs  oi  the  industrial  dis- 
tricts in  whi.h  settlements  are  located  and  heartily  Indorsed 
Costigan-La  FoUette  Federal  relief  bill.  Senate  bill  3045. 
^  Leah  D.  Taylor, 

I  President. 

Mrs.     V.     G.     SlMKHOVTTCH, 

Vice  President. 

Albert  J.  Kennedy, 
j  Secretary. 

Helen  Hall, 
Chairman  Unemployment  Division. 


A  telegram  of  January  20  from  San  Diego.  Calif.,  addressed 
to  Mr.  Walter  West.  American  Association  Social  Workers, 
130  East  Twenty-second  Street.  New  York  City,  and  for- 
warded by  Mr.  West  to  me,  reads  as  follows: 

San  Diego,  Calif.,  January  20,  1932. 
Walter  West. 

American  Association  Social  Workers, 

130  East  Twenty-second  Street,  Sew  York.  N.  T. 
San   Diego   chapter    (American   Association   of   Social   Workers) 
wishes  to  indorse  the  Costigan  Senate  bill,   and  desires  that  you 
urge  all  Cons^ressmen  to  bend  every  effort  to  pass  this  bill  at  the 
earliest  possible  date. 

Mary  Wysor  Kjeefer,  Chairman. 

A  telegram  from  Los  Angeles,  dated  January  30,  1932, 
addressed  to  me,  reads  as  follows: 

Los  Angeles  Council  of  Social  Agencies  composed  of  180  member 
agencies  and  public  departments  with  350  delegate  members  In- 
dorsed Senate  bill  3045  and  urges  its  passage. 

Katherin  L.  Van  Wyck. 

Mr.  President,  I  shall  not  burden  the  Record  with  all  the 
messages.  I  am  endeavoring  to  select  merely  a  few  which 
will  reflect  the  sentiment  in  the  country  growing  out  of  the 
extraordinary  economic  conditions  which  have  been  re- 
viewed. 

Perhaps  before  I  pass  to  another  subject  I  should  mention, 
however,  one  or  two  other  communications  received  by  me. 
I  have  received  a  telegram  from  Pueblo  Colo.,  as  follows: 

Urge  support  of  La  Follette-Costigan  relief  bill. 

E.  A.  Bloomqxjist, 
Chairman  Colorado  State  Legislative  Board,  Brotherhood 

of  Locomotive  Firemen  and  Enginemen. 

In  that  connection,  Mr.  President,  while,  as  indicated  by 
the  testimony  of  Mr.  Bane — and  that  feature  of  his  testi- 
mony was,  I  believe,  reviewed  in  full  by  the  Senator  from 
Wisconsin  [Mr.  La  Follette] — the  conditions  in  Colorado 
are  reported  to  be  relatively  better  than  those  in  other  parts 
of  America.  I  think  in  fairness  I  should  direct  attention  to 
some  specific  conditions  prevailing  in  the  State.  The  com- 
munications I  have  tend  to  show  the  utter  inadequacy  of 
the  report,  although  it  was  a  service  to  the  cotmtry  to  make 
even  that  insufficient  information  available.  Mr.  Bane's 
statement  entirely  ignored  the  conditions  in  the  industrial 
regions  of  our  State.  The  only  suggestion  of  any  distress  in 
Colorado  was  confined  to  the  mining  districts  of  the  State, 
where  the  conditions  were  reported  to  and  by  Mr.  Bane  as 
mcreasingly  bad. 

The  report  of  Mr.  Bane,  it  might  be  added,  was,  according 
to  the  junior  Senator  from  Montana  [Mi-.  Wheeler!,  inade- 
quate with  respect  to  conditions  in  Montana.  It  described 
conditions  in  that  State  as  fair.  The  Senator  from  Mon- 
tana speaks  of  them  as  distressing  and  bad. 

To  return  to  Colorado  again,  I  have  a  telegram  from  Mr. 
O.  E.  McGuire,  president,  and  Mr.  Earl  M.  Kouns,  secretary, 
of  the  Pueblo  Trades  and  Labor  Assembly,  with  respect  to 
conditions  in  Pueblo.  They  are  both  responsible  citizens  of 
Pueblo  where  the  Colorado  Fuel  &  Iron  Co.  has  an  extensive 
industrial  plant,  and  they  report  as  follows: 

Pueblo,  Colo.,  January  28.  1932. 

Hon.    Edward   P.    Costican, 

Senate  Office  Building,  Washington.  D.  C. 
Pueblo  is  fiuTiishing  sleeping  quarters  and  two  meals  per  day 
to  400  and  500  single  men — one-half  transients.  The  community 
chest  drive  in  November  went  over  ihe  top.  TWenty-six  thousand 
dollars  of  this  amount  was  for  heads  of  Pueblo  famUles  unem- 
ploved.  There  have  been  registered  over  1,400  heads  of  families 
badly  in  need.  Nine  hundred  and  fifty  of  these  have  been  given 
two  days'  work  per  week  at  »3  per  day  on  made  work  for  the  past 
eight  weeks.  These  funds  were  exhausted  last  night  and  the  men 
laved  off  Another  drive  for  $30,000  will  be  started  at  once.  These 
heads  of  families  will  be  practically  destitute  unless  this  drive  Is 
a  success.  In  addition  to  the  above  there  are  many  thousands  of 
unemployed  men  in  Pueblo  who  will  be  compelled  to  seek  aid 
before  long.  The  situation  is  critical  and  the  community  will  not 
be  able  to  take  care  of  it  much  longer.  We  believe  that  Federal 
aid  is  imperative. 

Ptjeblo  Trades  and  Labor  Asskicblt, 
O.   E.  McGuTRE.   President. 
Earl  M.  Kouns,  Secretary. 

Conditions  in  Denver  are  indicated  by  a  telegram  from 
Mr.  John  E.  Gross,  secretary-treasurer  of  the  Colorado  State 
Federation  of  Labor.    It  should  be  added  that  Mr.  Gross  has 
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an  official  connectton  with  unemplosrment  committees  In 
Colorado,  as  a  member  of  the  Denver  Citizens  Employment 
Committee,  representing  the  Chamber  of  Commerce,  and  a 
member  of  the  State  committee  on  unemployment,  ap- 
jxjinted  by  the  Governor  of  Colorado,  and  representing 
labor. 
Mr.  Gross  telegraphed  as  follows,  imder  date  of  January 

28.  1932: 

DeTTTEB.  Colo..  Jmuary  28,  1932. 
8eii*tor  Kdwasd  P.  OosnoAif , 

SeTiate  Office  Building.  Washtnffton.  D.  C: 
Denver  chest  raised  »735.000;  citizens'  employment  committee. 
MOO.OOO;  Denrer  city  budget  for  1932  poor  relief.  $153,000.  Total 
fund*.  Including  relief  and  admlnlstraUon.  11.288.000.  Per  capita 
relief  baala  for  21,400  unemployed  registered  by  cltlzena*  commlt- 
_  tee,  approximately  $5  per  montb.  This  Is  Indicative  of  Colorado 
unemploynaent  aituatlon, 

John  E.  Oboss. 

I  have  also  received  the  following  indorsement  of  the  bill 
by  the  American  Association  of  Social  Workers: 

The  commlolon  on  unemployment  of  the  American  Association 
of  Social  Workfva  has  indorsed  the  general  plan  for  a  Federal 
relief  program  as  prc^wsed  in  the  bill  Introduced  In  the  United 
States  Senate  JoinUy  by  Senators  Sdward  P.  Costigan.  of  Colorado, 
and  RoBsaT  M.  La  Follxttk.  Jr.,  of  Wisconsin.  This  action  was 
taken  at  a  meeting  of  the  commission  in  New  York  City. 

By  vote  of  the  coramlaBlon  Federal  relief  was  approved  as  an 
emergency  measure  necessary  to  care  for  the  wlde^read  distress 
ftue  to  unemployment  throughout  the  Nation.  The  action  was 
.  based  OB  the  coneliision  that  whereas  relief  Is  ordinarily  a  method 
of  dealing  locally  with  'ndlvUlual  casualties  of  social  life,  a  con- 
dition of  mass  need  has  now  develop>ed  which  is  national  In  origin, 
national  in  soope.  and  beyond  the  capacity  of  many  local  com- 
munities to  deal  with,  and  la.  therefore,  a  primary  Federal 
responsibility. 

Tbm  eommJaslasi  aeooodly  based  its  approval  of  the  bill  on  the 
prlncipls  of  local  adiolr  Istratlon  which  it  upholds.  A  practlcaMs 
plan  of  local.  State,  and  Federal  partnership  is  outlined  In  the 
measure.  ResponslbUlty  for  dealing  directly  with  the  unemployed 
would  r«naln  in  the  hands  of  local  authorities,  and.  where  possible, 
with  evlsttng  acmeles.  Thm  part  of  the  Federal  Oovemment  and 
States  would  be  to  contribute  funds  and  assist  in  the  upholding 
of  standard  mstbodi  of  administration. 

Tbs  oommlsBlon  made  it  clear  that  the  emergency  need  of  a 
Fsderal  rellsf  jHrognun  for  the  next  two  or  three  years  was  the 
basis  of  Its  IndorBSOMat.  but  called  for  more  permanent  and  oon- 
■truotlve  msasures  for  dealing  with  unemployment  In  the  future. 
It  vlrwed  relief  as  a  makeshift  for  dealing  with  unemployment, 
partloiilarly  on  a  largt  seals,  but  saw  no  other  method  whieh  was 
praouoabia  to  prevent  widespread  distress  throughout  ths  Nation 
during  ths  depression.  Indorsement  of  this  ^'ederal  relief  pro- 
posal Ineludes  recommendations  to  the  executive  committee  of  the 
assoelstlon  to  take  nsosssary  steps  to  forward  Its  passage  by  the 
preeent  Congrees.  Members  of  the  commission  are:  Neva  B. 
Dsardorff,  New  Tork  City,  chairman.  Jacob  Billlkopf,  Philadelphia; 
Sophonlsba  Breckinridge.  Mollle  Ray  Carroll,  and  Joel  D.  Hunter, 
Chicago:  Richard  K.  Ocmant,  Boston:  Harry  L.  Lurle.  Linton  B. 
Swift.  FrancssB  Taussig.  Mary  Van  Beeck,  and  Walter  West.  New 
Tork  City. 

While  speaking  on  general  unemployment  conditions,  to 
which  I  made  reference  in  connection  with  the  telegrams 
from  Colorado  and  the  testimony  with  respect  to  Montana, 
perhaps  I  should  add  one  or  two  statements  bearing  upon 
conditions  in  <Aher  parts  of  the  country.  Here  is  a  telegram 
received  from  West  Virginia  by  me  under  date  of  Feb- 
ruary 1: 

Chaslxston,  W.  Va.,  February  1,  1932. 
Senator  Oostrian, 

Senatorial  Committee  on  Unemployment,  Washington,  D.  C: 
extensive  tour  of  West  Virginia  coal  fields  shows  frightful  con- 
ditions. Sevmty  families  inhabiting  tents  in  Kanawha  Coxinty 
alone;  30  unemployed  living  in  abandoned  coke  ovens  at  Fairmont. 
Communltlee  and  relief  agencies  woefully  Inadequate.  People 
desperate  and  in  dangerous  mood. 

Amcca  Most, 
MXTaXAT  Babok, 
national  Organizers,  Socialist  Party. 

Following  is  a  statement  from  the  Salt  Lake  City  Tribune 
tn  its  issue  of  Wednesday  morning,  January  27,  1932.  I 
read  in  part  from  the  article: 

Warning  that  the  county  em«gency  relief  commission  can  not 
continue  to  operate  beyond  February  10  lonless  more  funds  are 
received  was  sounded  Tuesday  at  a  meeting  of  the  commission  at 
headquarters  in  the  chamber  of  conunerce. 

According  to  Chairman  Mflton  B.  Lipman.  only  $6,436.41  in 
supplies  azul  cash  remains  on  hand,  and  careful  management  will 
be  required  If  that  sum  is  made  to  sulllce,  since  disbursements 
during  the  past  two  weeks  have  been  at  the  rate  of  about  $600  a 
day. 


I  pass,  without  further  quotation  of  the  article,  which  is 
devo(ted  to  a  specification  of  reasons,  through  the  increasing 
unemployment,  for  the  great  strain  placed  upon  the  emer- 
gency relief  in  the  State  of  Utah. 

Iq  the  C:hicago  Daily  Tribune  of  January  26,  1932,  ap- 
peaiied  an  article  which  ought  not  to  be  omitted  from  this 
reccHrd.  It  is  entitled  "  Relief  Fund  Leaders  Appeal  to  Illi- 
nois^ Public  to  Support  $20,000,000  Appropriation  Plan." 

In  part  the  su-ticle  reads  as  follows: 

An  UTBen*:  appeal  to  all  citizens  of  niinols  to  support  thi*  $20,- 
OOO.QOO  appropriation  program  for  relief  of  the  State's  needy  and 
uneihployed  that  is  to  be  presented  to  the  general  assembly  at 
Sprifigfleld  this  afternoon  was  issued  yesterday  by  President  Ed- 
waxtl  L.  Ryferson.  Jr..  and  other  officials  of  the  Joint  emergency 
relict  fund  of  Cook  County.     Their  statement  said: 

I  ^m  goiag  to  read  just  a  few  extracts  from  the  statement, 
omiitirui  tie  intervening  portions: 

Oil  the  vnrge  of  the  emergency  reassembly  of  the  legislature  to 
con4der  bills  to  provide  $20,000,000  for  the  relief  of  the  destitute 
and  unemployed  of  Illinois  the  officials  of  the  Joint  emergency 
relief  fund  of  Chicago  and  Cook  County,  a  volunteer  body  consti- 
tuted to  provide  the  means  and  direct  the  work  of  caring  for  the 
nee<^  durir^  the  present  unparalleled  depression.  Vinsh  to  call  the 
attention  ol  the  citizens  of  the  State  to  the  situation,  in  the  belief 
that  they  will  back  up  the  hojjed  for  action  of  their  senators  and 
representatives  in  supporting  the  needed  legislation. 

I  bmit  a  reference  to  the  fact  that  the  Cook  County  Board 
of  piaritj-  has  been  carrying  some  20.000  families,  and 
proceed. 

C4ok  County  usually  carries  about  70  per  cent  of  the  load — 

"Itiat  Is  Interesting  because  it  is  conflrmatory  of  testimony 
alreiady  gi\en  that  about  70  per  cent  of  relief  in  the  country 
genially  tj  borne  by  taxation.    In  this  case — 

C^ok  County  usuaUy  carries  about  70  per  cent  of  the  load,  ap- 
propriatlona  being  made  regtilarly  out  of  county  funds  for  that 
puii^oae  by  the  county  board. 

I^e  statement  proceeds: 

A  year  ago  last  fall  a  campaign  for  $5,000,000  was  launched  and 
suodMsfully  carried  out,  which  met  the  most  urgent  needs  of  last 
winter  and  spring. 


The 
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ken  it  iras  thought  that  the  peak  of  Joblessness  had  been 
reached  and  that  returning  prosperity  would  automatically  wipe 
out  the  demand  for  more  assistance. 

N$  one  could  foresee  the  extent  to  which  the  present  crisis  would 
bring  u». 

I  pass  on  and  read  further  from  the  article: 

Whereas  the  county  usuaUy  bears  about  70  per  cent  of  the 
chailty  load;  and  the  private  agencies  SO  per  cent,  that  has  now 
beea  reversed  In  this  emergency  and  the  agencies  have  ho  far 
bor$e  two-thirds  of  the  expense.  Their  resources  ewe  now 
exhausted. 

If!  it  were  possible  to  stage  another  campaign  for  popular  sub- 
scriptions to  care  for  the  500.000  people  now  penniless  and  facing 
starvation  here  unless  the  legislature  comes  to  the  aid  with  the 
reqi>este<l  ijmergency  appropiration,  it  would  be  done.  But 
Chicago  has  given  to  the  limit. 

•  •••••• 

l^e  situation  is  worse  than  a  disaster,  no  matter  how  extensive. 
It  1$  having  the  effect  of  a  mllltai^  occupation  or  blockade,  where 
slo^  starvai.ion  wears  down  the  resistance  of  a  besieged  popula- 
tion *n<l  dees  Injxiry  to  health  and  morale  for  years  to  come. 

Hfealth  impairment  and  malnutrition  are  now  being  endurtd  by 
huridred.s  of  thousands  of  Chicatjoans,  especially  little  children, 
which  will  be  a  blight  to  them  all  through  their  lives.  Lack  of 
tooq  and  p."oper  medical  care,  improper  housing,  and  overcrowd- 
ing lare  destroying  the  labors  of  years. 

CROWDS    OP    APPLICANTS    POR    AID 

Ptiblic  hospitals  never  have  haul  such  crowds  of  applicants. 
Mo^  of  those  seeking  help  do  not  come  until  they  have  exhausted 
eveihr  resource,  and  have  cut  down  their  living  rations  untU 
hunger  driv;s  them  to  the  charity  offices. 

Eyen  In  this  situation,  it  is  possible  to  allow  only  sufficient  to 
maifatalE.  life.  Nearly  air  casework  standards  have  been  aban- 
doned for  tie  time  by  the  relief  agencies,  and  now  it  is  a  matter 
of  providing  enough  food  to  keep  people  from  starving  and 
enough  coal  to  keep  them  from  freezing — even  rent  is  being  paid. 

With  125,000  families  in  Chicat^o  to  care  for  and  hundreds  more 
needing  help  every  day,  donations  to  families  averaging  4  or  5 
persons  each,  with  2  or  3  children  Involved  In  nearly  every  case, 
havf  been  cut  to  $20  or  less  a  mouth.  It  is  apparent  that  all  they 
can  I  do  on  tnat  is  to  keep  barely  away  from  the  hunger  line. 
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Yet  this  small  ration,  which  is  now  costing  about  $3,000,000 
a  month  to  provide,  will  have  to  be  cut  off,  as  rent  allowances 
already  have  been,  unless  the  legislature  grants  the  emergency 
appeal.  I 

The  appeal  continues: 

Citizens  of  Illinois.  It  is  mor.?  than  an  emergency.  It  Is  a  condi- 
tion unparalleled,  appalling,  desperate.  If  It  were  not  no  cuch 
appeal  for  public  aid  as  this  would  be  made.  But  when  absolute 
starvation  for  hundreds  of  thousands  looms  it  is  like  war,  requir- 
ing heroic  measures  and  warrc.  ntlng  them. 

APPEAL    IN    N  IME    OF    HUMANITT 

Because  Chicago  and  Cook  County  have  put  forth  every  energy, 
every  resource  to  meet  the  need,  which  now  has  swept  beyond  the 
power  of  local  agencies,  public  and  private,  to  meet,  there  is  every 
Justiflcatlon  for  this  request.  It  Is  mnde  In  the  name  of  humanity 
and  for  the  sake  of  men.  women,  and  childien  who  will  otherwise 
starve. 

Help  must  come  and  come  quickly. 

•  •••••• 

This  statement  is  made  that  the  Information  may  be  broadcast 
among  the  people  of  Illinois. 

The  article  concludes:      j 

Besides  Mr.  Rverson,  the  statement  was  signed  by  Clifford  W. 
Barnes,  Victor  a".  Olander,  Frank  D.  Loomis,  Howard  W.  Fenton, 
James  B.  Porgan,  Jr.,  D.  F.  Kelly,  Sol  Kline,  and  Lewis  E.  Myers, 
the  other  members  of  the  committee. 

Following  an  appeal  ol  that  sort  other  items  in  the  daily 
news  may  appear  to  be  relatively  unimportant,  but  I  do  not 
wish  to  neglect  including  in  the  Record  a  reference  in  the 
Washington  Daily  News  of  yesterday  about  conditions  in 
the  State  of  Arkansas,  as  follows: 

Lack  of  cash  has  forced  the  closing  of  725  schools  In  Arkansas. 
Nearly  37,000  children  have  been  affected  by  suspension  of  teach- 
ing activities  and  about  one- third  of  the  State's  teachers  are  on 
part-time  pay. 

So  much,  Mr.  President  for  this  group  of  specific  and 
illuminating  items.  I  thir.k  it  desirable,  before  I  take  up 
one  or  other  aspects  of  the  question— and  I  trust  I  shall  not 
be  long  now  In  reaching  the  final  essential  discussion— to 
take  up  some  letters  received  by  the  Senator  from  Wiscon- 
sin [Mr,  La  FollettiI  and  myself  Jointly,  in  part,  and  others 
received  by  me  Indlvlduall;/.  The  following  letter  was  ad- 
dressed to  the  Senator  from  Wisconsin  and  myself  under 
date  of  January  5  from  la  Jolla,  Calif.  It  is  written  by 
Mr.  J,  C.  Harper,  a  distinguished  lawyer,  who  for  years  has 
been  connected  with  liberal  movements  In  behalf  of  the 
public  welfare  of  this  country.    The  letter  says  in  part: 

La  Jolla,  Calif,,  January  5,  1932. 
Hon.  RoEMiT  M.  La  PoLLrrrz,  Jr.,  and  Hon.  Edward  P.  Costican, 

Senate  Building.  Washington,  D.  C. 

My  Dxab  Saa:  Many,  manv  years  ago,  when  I  resided  in  Cin- 
cinnati I  became  deeply  Interested  in  the  bltuminous-coal  situa- 
tion in  eastern  Ohio,  West  Virginia,  Pennsylvania,  and  Kentucky, 
Since  coming  to  California  I  have  followed  it  up  as  best  I  could. 

Learning  from  many  sources  the  extent  of  unemployment,  the 
Inadequate  wages  paid  to  those  that  were  working,  and  the  atro- 
cious conditions  existing  in  all  of  the  fields,  notably  In  Harlan 
County,  Ky.,  I  have  not  only  contributed  to  relief  but  have  en- 
deavored to  awaken  interest  in  the  American  Red  Cross  at  Wash- 
ington, to  which  I  received  a  response  stating,  in  substance,  that 
the  policy  of  the  Red  Crocs  distinguished  between  distress  result- 
ing from  "natural"  and  "economic"  causes,  and  the  chapters 
undertake  general  relief  work  "  only  where  financial  support  is 
provided  locally."  ,„     ^     ,. 

I  then  wrote,  under  date  of  November  6,  to  Mr.  Glfford,  director 
of  the  President's  Organization  on  Unemployment  Relief,  and  re- 
ceived a  reply,  dated  Novemoer  13,  from  Mr.  Croxton,  assistant 
director,  from  which  I  make  the  following  quotation: 

••  It  is  believed  that  best  results  are  obtained  if  responsibility 
for  relief  continues  primarily  .as  a  responsibility  of  local  public  and 
private  re.sources.  If  any  loca.lty  is  unable  to  meet  the  local  needs, 
the  resources  of  the  State  are  the  ue.xt  recourse.  Those  isolated 
localities  which  are  dependent  upon  a  single  Industry  which  is  not 
in  operation  present  the  most  difficulties  and  are  receiving  the 
careful  attention  of  State  anci,  local  o.mcials  and  groups. 

"  If  it  develops  that  some  communities  can  not  be  cared  for  by 
local  and  State  resources,  a  way  must  be  found  to  provide  relief." 

Mr.  President.  I  shall  ask  that,  the  remainder  of  the  letter 
be  in-serted  in  the  Record  without  readinc- 

The  PRESIDING  OFFICER  <Mr.  Blaine  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  remainder  of  the  letter  is  as  follows: 

Later  I  received  an  appeal  from  the  American  Frlend.s  Service 
Committee,  to  which  Miss  Elli-n  B.  Scripps  and  I  both  contributed. 
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and  I  made  a  number  of  Inquiries  in  two  successive  letters. 
quote  from  the  replies. 

'  "  The  American  Red  Cross  is  at  the  pres<!nt  time  giving  very 
thoughtful  consideration  to  providing  some  funds  for  adult  relief. 
We  have  had  $225,000  given  for  child  relief,  but  this  is  net  ade- 
quate and  we  need  funds  very  badly.  The  funds  that  are  coming  in 
through  other  sources  can  be  used  for  adult  relief.  Fortunately, 
the  Red  Cross  has  not  turned  us  down  and  are  giving  us  very  care- 
ful consideration.  They  have  said  that  the  normal  way  for  them 
to  function  in  such  cases  as  this  is  -through  their  local  chapter, 
but  the  difficulty  in  doing  this  is  that  their  local  chapters  are 
affected  by  local  prejudice  and  the  children  of  miners  are  apt  to 
be  neglected  in  the  distribution  of  food.  They  realize,  therefore, 
that  although  their  own  national  attitude  pays  no  attention  to 
industrial  disputes,  their  organization  for  distribution  tlu-ough 
local  chapters  breaks  down  that  attitude.  Our  organization  makes 
no  difference  between  children  of  striking  miners,  those  who  have 
been  evicted  because  of  taking  part  in  a  strike,  or  any  other  con- 
sideration. We  simply  go  to  the  schools;  weigh  all  of  the  children, 
place  those  who  are  10  per  cent  underv.'elght  on  the  record  auto- 
matically; then  make  a  survey  of  the  families,  adding  those  chil- 
dren who,  from  social  and  personal  investigation,  need  to  be  put  on 
the  list.  We  do  exclude  from  the  list  those  where  the  mines  are 
operating  two  or  three  days  a  week.  A  little  later  on,  when  the 
worst  weather  comes,  we  will  investigate  some  of  these  also,  be- 
cause there  will  be  need. 

"  We  are  anticipating  that  In  one  or  two  places,  where  the  labor 
situation  is  very  terise,  if  we  undertake  to  do  adult  feeding,  there 
may  be  some  objection  on  the  part  of  mine  operators.  There  has 
thus  far  been  no  hindrance  or  objection  placed  in  our  way  after 
our  program  was  thoroughly  understood.  To  be  specific,  in  "Har- 
lan, Ky.,  where  the  feeling  is  most  intense,  we  are  at  the  present 
time  feeding  in  14  schools  in  that  county.  It  took  us  10  days  to 
negotiate  with  the  powers  in  the  county,  but  we  Anally  gained 
access  to  any  school  where  we  wished  to  feed." 
In  the  later  letter  they  stated  as  follows: 

"  I  should  have  said  that  in  addition  to  weighing  all  of  the  chil- 
dren who  are  in  school,  we  visit  each  family  in  the  community 
and  place  on  the  feeding  list  those  who  do  not  come  to  school, 
either  because  of  indifference  or  lack  of  clothing.  In  the  latter 
case  we  furnish  clothing.  In  some  cases  we  have  had  school  at- 
tendance rise  within  a  week  15  per  cent.  We  also  are  feeding  pre- 
school-age children,  asking  their  mothers  to  bring  thsm  to  the 
school  at  the  feeding  hour  and  we  are  now  oxtending  the  feeding 
to  the  nursing  and  expectant  mothers. 

"  Your  queatlon  with  regard  to  what  happens  where  the  mines 
are  operating  as  much  as  three  days  was  answered  by  my  former 
letter.  We  do  not  go  in,  unless  there  is  »ome  unusual  need,  where 
the  mines  are  operating  three  days  or  more,  I  say  this  not  neces- 
sarily in  defense  of  that  action,  but  we  do  not  have  sumclent 
funds  to  cover  the  whole  need  and  we  have  drawn  tliat  rather 
arbitrary  line. 

"  We  have  received  no  money  from  public  funds  thus  far.  We 
do,  however,  come  to  an  agreement  with  county  officials  usually 
to  take  care  of  Individual  cases  of  need  that  lie  outside  our  line 
and  In  some  cases  to  take  care  of  the  adult  need.  Iti  a  few  cases 
we  are  giving  adult  ration.  We  are  deeply  conscious  that  adult 
relief  is  necessary.  We  have  been  able  to  secure  some  small 
amount  of  funds  for  that  purpose,  but  we  arc  yet  very  much 
underfinanced  so  far  as  adult  need  goes.  We  feel,  however,  that 
one  of  our  most  useful  functions  is  to  bring  pressure  to  bear  on 
county  and  State  governments  to  take  care  of  that  need.  Wo 
also  think  that  It  Is  In  most  cases  better  that  the  funds  should 
not  be  handled  by  us.  but  by  local  agencies. 

"  You  are  perfectly  right  that  some  loca'.ltles  In  West  Virginia 
and  Kentucky  will  not  take  care  of  the  adult  need  this  winter; 
that  it  will  be  very  acute  and  that.  If  possible,  we  will  have  to 
carry  it." 

Ybu  will  note  that  the  funds  are  inadequate  and  that  the  need 
is  desperate.  The  Federal  Council  of  Churches  is  cooperating  with 
the  friends  service  committee.  Mr.  James  Myers,  industrial  sec- 
retary of  the  Federal  Council  of  Churches,  made  a  tour  of  lr\spec- 
tlon.  and  I  attach  hereto  a  copy  of  his  telegram  summarizing  the 
results.  I  submit  that  the  foregoing  shows  urgent  need  that  wUl 
not  be  met  except  by  Federal  assistance.  It  seems  to  me  dis- 
graceful that  relief  should  be  withheld  from  these  miners  and 
their  families.  During  the  war  the  Government  promoted  an 
enormous  extension  of  the  coal  mining  industry,  flooding  the 
mining  regions  with  an  Increased  working  population.  There  has 
never  been  a  planned  and  orderly  deflation  since  the  war.  The 
burden  has  fallen  upon  the  miners  and  their  families.  Now,  with 
the  acute  depression  comes  lack  of  housing,  clothing  and  food, 
resulting  in  sickness,  deprivation  of  children  of  school  oppor- 
tunities, and  a  general  situation  that  ought  to  appeal  to  the 
stoniest  heart. 

I   hope   that  you  will  do  your  utmost  to  compel   the  Federal 
Government  to  do  its  part. 
Sincerely  yours, 

J.  C.  Harper. 

Mr.  COSTIGAN.  That  letter  is  general  in  its  language. 
I  ha^e  some  letters  from  different  parts  of  the  country  with 
respect  to  conditions  in  those  various  localities.  Here  is  a 
letter  from  an  executive  representative  of  the  Jewish  com- 
mittee for  personal  ser\'ice  written  from  Los  Angeles,  Calif., 
under  date  of  December  31,  1931.    It  reads: 


■^  ^-\  /^  j*^ 


n/-iXTr<r>iroaT/^XT  A  T     TPTTr'APn TiriTTQTT. 
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Los  Akgslks.  Cai.tt.,  December  31,  1931. 
The  Hon.  8en»tarr  B>wabb  P.  Costtgan. 

United  Stute*  Senate,  Committee  on  Finance. 

Senate  Office  Building.  Washington,  D.  C. 

Mt  Okas  Scnatok:  TTila  will  acknowledge  your  letter  of  Decem- 
ber 19  In  which  you  m&ke  Inquiry  regarding  the  present  situation 
In  our  community  with  reference  to  the  case  load  and  problems 
presented  to  the  various  social  agencies. 

That  the  number  of  cases  In  the  relief -giving  agencies  has  in- 
creased in  tremendous  proportions  Is  by  this  time  a  common- 
plaoe  knowledge.  With  that  has  come  an  Increase  in  the  problems 
pretnted  to  the  agencies  working  with  delinquents,  health  agen- 
cies such  as  clinics  and  hospitals,  and  other  agencies  whose 
primary  function  is  not  the  business  of  giving  direct  financial 
aswtstsnce. 

For  the  purpose  of  your  report,  however,  I  think  that  a  resume 
itf  the  present  situation  regarding  o\ir  relief  agencies,  both  public 
and  private,  will  serve  as  an  index  as  to  how  great  the  need  is 
tat  additional  funds.  The  Btireau  <rf  County  Welfare  of  Los  An- 
geles County  has  appropriated  about  H.000,000  for  relief  for  the 
ocnnlng  year.  This  amount  Is  approximately  the  same  as  last  yeur, 
while  the  increase  in  the  number  of  cases  is  65  per  cent.  The  18 
private  agencies  receiving  their  funds  from  the  local  community 
chest  have  had  under  their  care  for  the  year  ending  October  31, 
1931,  60,347  cases,  while  the  previous  year  there  were  only  38.719 
cases.  The  average  case  load  <a  these  agencies  per  month  dxiring 
the  year  ending  October  81.  1931.  was  3.469,  while  for  the  previous 
year  the  average  monthly  case  load  was  only  2.402.  Still  further 
evidence  of  the  Increase  of  the  problem  of  relief  Is  brought  out 
toy  the  fact  that  on  October  81  oA  this  year  6,000  cases  were  known 
to  these  private  agencies,  while  oa.  October  31.  1930,  only  3,330 
cases  were  known  to  these  asenclea.  During  the  year  there  has 
been  an  Intake  of  30.030  new  cases. 

As  I  said,  the  funds  for  the  woik.  of  these  agendes  comes  only 
from  the  load  community  chest  fund.  This  year  the  quota  of 
OSJOOjOOO  was  reaUaed.  Howevw.  this  quota  was  baaed  on  the 
amounts  received  by  the  agencies  last  year.  In  other  words,  an 
agency  that  reeelTed  810.000  last  year  win  receive  oiUy  810.000  thts 
year  In  ^>lte  of  the  fact  that  its  problem  Is  aboxjt  TO  per  cent 
greater.  The  amounts  received  by  the  agencies  for  the  year  1930- 
81  were  oonsldered  Inadequate  for  that  year.  It  is  dear  that  in 
order  to  cover  the  present  needs  of  the  agencies  and  any  possible 
Increase,  additional  fux^s  will  have  to  be  forthcoming  from  sources 
other  than  oxa  local  community  ch^  or  our  oounty  funds. 

With  tiM  t^of  that  tfasae  figures  wUl  throw  further  light  on  the 
problem  that  confronts  you  azkd  with  every  good  wish.  I  am 
ainoeraly  yours. 

RsxTBCW  B.  BasifiK, 
Executive  Secretary. 

Anotber  letter  from  the  welfare  division  of  Mte  Loo  An- 
geles County  Charities  is  devoted  to  a  discussion  of  the  In- 
creasing number  of  cases  in  Loa  Angeles,  Calif.  There  is 
contained  in  the  letter  a  series  of  tables  showing  month  by 
month  the  Increases  In  the  years  1929.  1830.  and  1031.  The 
letter  roMls  as  f<dlows:  ^ 


WsLVAsa  DivBUOM,  Los  AjroBLas  Corwrr  CHAamas. 

Loa  Angela*,  Calt/.,  January  It,  iUi. 
Hon.  KDwsaB  P.  CosnoAN, 

Vnit9d  State*  Senate,  Wa*hington.  D.  C. 
Mt  Dsaa  8a:  Answer  to  yours  of  December  19  has  toesa  delayed 
because  of  my  illness  and  consequent  inability  to  secure  Inforxna- 
tlOB  uiiLiu— iij  I  am  sure,  however,  from  discussions  at  our  Los 
Aageles  Council  of  Boetol  Ageaeles,  Los  Angeles  Chapter.  American 
Assoelatloa  of  Social  Workers,  and  othsr  groups  here  ta  Los  An- 
geles, that  many  oUiers  in  Los  Angeles  have  sent  you  valuable 
uformattoB.  I  am  thsreCoee  glvtag  you  the  figures  from  our 
Bnreau  of  Oouaty  Walfare,  sbowiag  inorease  In  our  volumes  of 
by  months  from  July  to  Decembsr  for  the  past  three  fiscal 
I.  as  ^-tllows: 
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During  our  last  fiscal  year,  ending  June  80,  1081,  a  total  of 
42.134  cases  was  known  to  ths  dspartment.  Our  peak  load  In  any 
month  was  reached  in  April,  1931,  during  which  month  we  were 
Mststlng  a  total  of  aa.m  cases,  ts  against  12.038  casss  In  April. 
1030.  To-day.  January  28.  1033.  we  are  aMlstuag  80,804  oases, 
^which  u  considerably  over  our  peak  of  last  year.  We  estimate 
Ibat  our  peak  this  year  will  reach  86,000  eases. 

We  satlmale  that  06  per  cent  of  tamUy  oases  reoelvlng  aid  are 
raoelvtng  it  because  of  uaemploymeat.  Prom  this  you  cat.  see  how 
treat  a  volume  Is  lfni>osert  upon  this  departmsnt,  and.  therafora. 
upon  the  taapayers,  throxish  unemployment  alons. 


If  tliere  1b  any  definite  Information  you  would  like  to  have  us 
send  I  you,  we  shall  be  only  too  glad  to  do  so  if  you  will  Indicate 
Just  Iwhat  Is  necesBary. 
Very  tnily  yours, 

Jessie  E.  Dean, 
Research  and  Statistical  Director. 

A4oth«!r  letter  is  from  a  representative  of  the  Travelers' 

Aid  Society  of  Los  Angeles,  reading,  in  part,  as  follows : 

Travelers'  Aid  Society  or  Los  Angeles, 

December   28,   1931. 

Hon.  Edward  P.  Costigan, 

United  States  Senate,  Committee  on  Finance. 
,  I  Washington,  D.  C. 

'ht^  Sir:  I  am  replying  to  your  letter  of  December  19,  asking 
for  llifonaatlon  about  local  conditions  as  to  relief  of  unemploy- 
ment. 

I  ^i&Il  touch  first  on  private  sources  of  relief.  Our  community 
chesi  has  m^ide  its  goal  for  the  flrst  time  In  several  years.  The 
goal  icontaln(<i  an  increase  of  $600,000  over  the  sum  raised  Iei  pre- 
vion4  years,  which  wsis  Intended  to  be  used  for  emerpency  relief 
needk.  C>ne  hundred  thousand  dollars  of  this  amount  we^  al- 
ready owed  by  the  chest  and  will  not  be  available  for  current 
need*.  The  sum  of  $600,000  was  known  to  be  wholly  Inadequate 
to  iteet  th«  pressure  on  the  private  relief  agencies  but  was 
tho\;^ht  to  l>e  the  utmost  Increase  that  could  possibly  be  raised. 

Tl^e  prlva':e  agencies  in  this  city  are  supplemental  to  county 
aid:  fthat  Is,  they  deal  with  persona  not  eligible  to  county  aJid  for 
som4  teclinl<,-al  reason,  and  in  normal  tlnws  these  persons  are  on  a 
higher  social  and  industrial  level  than  are  the  recipients  of 
oou^y  aid.  All  the  offices  of  the  private  agencies  are  now  packed 
tTOBi  moi-niiig  until  late  at  night  with  dreary  lines  of  the  desti- 
tute. The  agencies  have  no  additional  staff  and  as  yet  so  little 
additional  n.oney  for  relief  that  It  is  not  worth  speaking  of.  The 
available  extra  sum  of  about  $600,000  has  not  been  dlstrlbut^'d  yet 
by  tpe  chest.,  and  even  when  It  is  it  has  so  little  rekitloa  to  the 
actTJi|kl  xtfeds  that  none  of  us  expect  to  see  much  diSerence.  Peo- 
ple ^e  not  'oelng  actually  allowed  to  starve,  and  emergency  relief 
Lb  being  .given  rather  freely.  However,  all  the  families  under  pri- 
vate care  ar<'  receiving  entirely  Insufficient  relief,  so  that  while  not 
dying  of  stai-vatlon  they  are  malnourished  and  worried.  Rent  Is  not 
pa.td  «>jccept  In  caees  of  dispossession,  and  the  famllli?s  are 
ed  by  ttielr  landlords.  (So  are  the  agencies.)  Gas  and  lights 
are  bff  in  many  homes,  including  those  of  families  with  small 
children.  Mauj  are  to  be  seen  cooking  In  back  lots.  We  private 
SOCI41  workers  do  not  pretend  ansong  ourselves  to  be  meeting  our 
share  of  the  situation.  We  are  merely  doing  the  best  we  can 
witn  the  aviUable  money.  A  young  worker,  trained  In  the  Ideals 
of  prosperity,  said  to  me  yesterday  with  tears  rolling  down  her 
cheeks,  "  I  am  ashsuned  to  look  my  families  in  the  face."  A 
nuniber  at  the  ustial  soup  lines  are  springing  up.  and  this,  of 
coui^,  lii  ezkcouraged  by  the  inadequacy  of  the  agencies. 

Iz^  thla  cooimunlty  the  biilk  of  home  relief  has  always  come  from 
tax  funds  and  Is  administered  by  the  county  welfare  department. 
The  county  tupervlsors  saw  fit.  In  their  wisdom,  to  cut  down  thts 
yearfs  apprcprlation  to  the  county  welfare  department  by  $1,000,- 
000.  The  workers  are  doing  as  well  as  they  can.  working  day  and 
nlg*it.  b<it  they  are  hopelessly  overwhelmed.  Relief  per  family  has 
heed  cut  dawn  mercUessiy  and  Is  very  low,  as  well  as  entirely 
Inaqequate. 

Nenreildent  men  In  the  dty  are  given  three  days'  food  and  lodg< 
ing  knd  told  to  "  move  on."  This,  as  you  know,  is  ths  American 
custpm  iQ  hard  times.  The  working  camps  of  the  State  are  taking 
som$  of  tho  single  men,  They  receive  food  and  shelter  and  no 
cash  '  bstever.  They  seem  good-humored  about  these  arrangs- 
meqts  sci  far. 

TtM  p<x>p:.e  seem  apalhetlc  and  hopeless.  Ths  police  break  up 
all  j^teit  zaeetlngs  and  are  very  rough  on  "  agltuturs." 

Ai  teletram  from  San  Fernando,  in  the  county  of  Loa 
Angeles,  Calif.,  under  date  of  January  5,  1832,  summarizes 
cer^ln  facts  as  follows: 

San  Fernando,  small  city,  particularly  fortunate,  with  three 
Institutional  pay  rolls.  Understand  surrounding  territory  in  great 
need,  al.hoagh  many  Mexicans  returned  to  own  country  some- 
what lest«ni>  problem.  White-collar  class  becoming  dependent  now. 
Nln*  out  of  ten  prefer  work,  which  Is  not  avHilablc.  Further 
flfules  will  be  furnished. 

It  this  communication,  which  is  rather  lengthy,  snd  Is 
available  for  Members  of  the  Senate  to  examine,  but  with 
whlth  I  will  not  encumber  the  Rccoro.  will  be  found  these 
further  statements; 

Tfiat  l^Vd'tral  akl,  if  It  is  to  be  of  any  avail,  must  come  imme- 
diately hnd  be  available  dvirlng  part  of  Janviary,  sll  of  February 
andllfarch,  and  part  of  April;,  that  FodoiiU  aid  coming  In  two  or 
six  luonths  from  uow  will  be  of  no  avail— that  the  need  !■  with  us. 

l|r.  TYDINOS.  Mr.  President,  I  submit  two  amendments 
to  tjie  amendment  in  the  nature  of  a  substitute  for  the  pend- 
ing bill  and  ask  that  they  may  be  printed  In  the  Rccord.  so 
that  Meml)en  may  see  them  to-morrow  before  the  session 
beflns. 
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The  amendments  to  the  amendment  were  ordered  to  be 
printed  and  lie  on  the  table,  and  to  be  printed  in  the  Rec- 
ord, as  follows: 

On  page  4.  line  9,  after  the  word  "  thereof,"  Insert  the  following: 
"  shall  transmit  to  the  Secretary  of  the  Treasury  a  joint  resolution 
of  the  legislature  of  said  State,  properly  certified  that  (a)  the 
amount  requested  Is  necessary  for  emergency  relief  In  such  State 
and  can  not  be  obtained  either  from  public  or  private  sources  In 
said  State;  and  (b)  that  the  icijislature  and  govtruor  of  said  Sta  : 
consider  any  amount  advanced  In  pursuance  of  such  request  as  a 
loan  only,  and  that  the  said  State  Is  morally  bound  to  repay  said 
sum  so  advanced." 

And  sUike  out  all  of  lines  9,  10,  11.  12,  and  13,  after  the  word 
"  thereof  "  In  line  9,  down  to  and  Including  the  word  "  sources 

in  line  13.  ..      ,  „      .         ..  t» 

On  page  5.  line  8,  after  the  period  Insert  the  following:  ir 
after  three  years  from  the  passage  of  this  act  any  State  which  has 
borrowed  from  this  fund  shall  fall  to  repay  said  borrowed  sum  to 
the  United  States,  in  whole  or  in  part,  then  there  shall  be  withheld 
from  said  State  In  all  future  acts  of  Congress,  appropriating  money 
for  the  building  of  roads,  an  amount  of  money  equal  to  the  si.m 
remaining  and  then  owing  and  unpaid,  until  the  amount  of  such 
withholdings  shall  equal  the  amount  borrowed  and  unpaid  by  said 
State." 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Missis- 
sippi (Mr.  Harrison]  and  the  Senator  from  Georgia  IMr. 
Harris]  have  resolutions  they  desire  to  offer.  I  am  advised 
by  the  distinguished  Senator  from  Colorado  that  he  will  not 
be  able  to  conclude  his  speech  for  more  than  an  hour  and  is 
willing  now  to  yield  the  floor. 
Mr.  COSTIGAN.    I  yield  the  floor  for  the  day. 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Percy  E.  Quin.  late  a  Rep- 
resentative from  the  State  of  Mississippi,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intelli- 
gence of  the  death  of  Hon.  Samuel  Rutherford,  late  a  Repre- 
sentative from  the  State  of  Georgia,  and  transmitted  the 
resolutions  of  the  House  thereon. 

DEATH  OF  REPRESENTATIVK  PERCY  E.  QUIN,  OF  MISSISSIPPI 

The  PRESIDING  OFFICER  ^Mr.  Blaine  in  the  chair)  laid 
before  the  Senate  resolutions  of  the  House  of  Representa- 
tives, which  were  read,  as  follows: 

In  the  House  or  Representattvks, 

February  4.  1932. 
Resolved.  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Percy  K.  Quin.  a  Representative  from  the  Stale  of 

Resolved  That  a  committee  of  18  Members  of  the  House,  with 
•uch  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral.  ..  ^         ...w     .     j 

Resolved.  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  such  sti  p«  s.i  may  be  necessary  for  carrying 
out  the  provision  of  these  revolutloiiij.  and  that  the  necessary  ex- 
penses in  connection  therewith  be  paid  out  of  the  contingent  fund 

Rcnolvcd  That  the  Clerk  communicate  these  resolutions  to  the 
tcnntc  and  transmit  a  copy  thereof  to  the  family  of  the  decea.wd. 

Mr.  HARRISON.  Mr,  President.  I  offer  the  resolutions 
which  I  send  to  the  desk,  and  ask  unanimous  consent  for 
Immediate  consideration. 

Tho  resolutions  (S.  Rch.  159)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows; 

Resolved.  That  tho  Senate  has  heard  with  profound  sorrow  tho 
snno\iiicen»ent  of  the  doulh  af  Hon,  Pekcy  E.  Quin.  Ule  a  Repre- 
sentntlvc  from  the  Stulc  of  MliMilHJilpul  .    .  ^  v  .  .»,-, 

Resolved.  That  o  committer  of  10  Senatom  be  appointed  by  the 
Presiding  OfTlcer.  to  Join  the  co»nmlttee  sppolnte<l  on  the  part  of 
tho  House  of  Ucprsoeutatlveii,  to  tttlsnd  the  funeral  of  ths  deceased 

Rrpro»entftllvr.  ^  ,.....-, 

Re$nlved    That  the  Srcrrtnry  communicate  thme  renolullons  to 

the  House  of  Rcpresenlatlveif  and  transmit  a  copy  thereof  to  the 

fanuly  of  ths  deceased.  ....  .,.,»«>,- 

Rcxohcd.  That  as  a  further  mark  of  respect  to  tho  memory  of  the 
doieosed  Representative  the  (Jenato  do  now  adjourn. 

Under  the  second  resolution  the  Presiding  Officer  ap- 
pointed as  the  committee  on  the  part  of  the  Senate  the 
senior  Senator  from  Mississippi  (Mr.  Harrison),  tho  Junior 
Senator  from  Mississippi  Mr.  Stephens  1,  the  Senator  from 
Arkansas  IMr,  RosinsonI.  the  Senator  from  Pennsylvania 
IMr.  REkol.  the  senior  Senator  from  Louisiana  IMr.  Brous- 
SARD],  the  Senator  from  Tennessee   I  Mi-.  McKillarI,  the 


Senator  from  Nebraska  [Mr.  Norris],  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senator  from  Missouri  [Mr.  Patter- 
son], and  the  junior  Senator  from  Louisiana  IMr.  Long]. 

DEATH  OF  REPRESENTATIVE  SAMUEL  RUTHERFORD.  OF   GEORGIA 

The  PRESIDING  OFFICER  laid  before  the  Senate  resolu- 
tions of  the  House  of  Representatives,  which  were  read  as 
follows: 

In  th«  HotrsB  or  RKPaESKNTATivxs, 

February  4,  1932. 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Samuel  Rutherfoed,  a  RepresenUtlve  from  the 
State  of  Georgia.  ^  ^^     „ 

Resolved,  That  a  committee  of  18  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral.  ^         ^^     ,     ^ 

Resolved.  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  such  steps  as  may  be  necessary  for  the  carry- 
ing out  of  the  provision  of  these  resolutions,  and  that  the  neces- 
sary expenses  In  connection  therewith  be  paid  out  of  the  contin- 
gent fund  of  the  House.  ^     .^ 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate,  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  HARRIS.  Mr.  President,  I  offer  the  resolutions  which 
I  send  to  the  desk,  and  ask  unanimous  consent  for  their 
immediate  consideration. 

The  resolutions  (S  Res.  160)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Resolved  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Samuel  Rutheetord,  late  a 
Representative  from  the  State  of  Georgia.  ^  ^     ^^ 

Resolved.  That  a  committee  of  10  Senators  be  appo.'nted  by  the 
Presiding  Officer  to  Join  the  committee  appointed  on  the  part  of 
the  Houses  of  Representatives  to  attend  the  f unei  al  of  the  deceased 
Representative. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 

Under  the  second  resolution  the  Presiding  Officer  ap- 
pointed as  the  committee  on  the  part  of  the  Senate  the 
1  senior  Senator  from  Georgia  [Mr.  Harris],  the  junior  Sena- 
tor from  Georgia  [Mr.  George],  the  senior  Senator  from 
North  Dakota  [Mr.  Frazier],  the  senior  Senator  from 
Florida  (Mr.  Fletcher],  the  Senator  from  Iowa  [Mr.  Brook- 
hart],  the  senior  Senator  from  South  Carolina  [Mr.  Smith], 
the  senior  Senator  from  New  Jersey  [Mr.  Kean],  the  Junior 
Senator  from  South  Carolina  [Mr.  Byrnes],  the  junior 
Senator  from  Pennsylvania  [Mr.  Davis],  and  the  junior 
Senator  from  Vermont  IMr.  Austin]. 

Mr.  HARRIS.  Mr.  President,  as  a  further  mark  of  re- 
spect to  the  memory  of  the  deceased  Representatives,  I  move 
that  the  Senate  do  now  adjourn. 

The  motion  was  unanimously  agreed  i.o:  and  (at  3  o'clock 
and  20  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow. 
Friday.  February  6.  1932.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  4,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  Jamos  Shera  Montgomery,  D,  D.. 
offered  tiie  following  prayer: 

Create  in  us,  O  Lord,  clean  hearts  and  renew  a  right 
spirit  within  us:  then  shall  we  know  of  that  grace  that 
Inspires  and  directs  the  way  of  the  blessed  life.  Accept  tho 
nameless  longings  of  our  hearts  and  the  unuttered  voices 

of  our  souls.  ,  ^      ^  ^         ,     j,j 

Again,  our  Father,  the  alarm  has  sounded  and  two  splendid 
friends,  brothers,  and  public  servants  have  been  called.  At 
this  moment  we  come  to  the  fountain  of  comfort  which  Is 
In  the  bosom  of  a  loving  Heavenly  Father.  Earth  has  not 
the  flower  of  consolation  at  such  a  time  as  this;  it  blooms 
near  the  throne  of  Infinite  love.  Let  Thy  light  siiine 
through  upon  the  afflicted  ones  and  may  they  hear  the 
trlumpliant  proclamation.  "  Fear  thou  not.  for  I  am  with 
thee. '  May  their  night  of  sorrow  become  as  the  day  as 
Thy  lo>'e  and  mercy  brood  over  them.  Through  Jesus 
Christ  our  Lord.    Amen. 


1  noo 
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The  Journal  of  tht  procMdinis  of  ywterday  wm  r«ad 
and  &pparovKl. 

MnsAOi  moM  Tin  binatb 

A  mMaage  from  the  Senate  by  Mr.  Craven,  Ita  prlnetpal 
clerk.  anxMUZMed  that  the  Senate  had  paaaed  a  concurrent 
r«ioluUon  of  the  foUowlng  UUe,  In  which  the  ooncurrence 
of  the  House  U  requested: 

S.  Con.  Rea.  13.  Oonourrent  resolution  requesting  the 
Prealdtnt  to  rttura  to  the  Senate  the  enrolled  bill  (S.  2199) 
exemptlnt  building  and  loan  associations  from  being  ad- 
Judged  bankrupU. 

TMI  LATt  RlMWlirrATIVl  URCY  I.  QUXH 

Mr.  COLLINS.  Mr.  Speaker.  It  Is  my  sad  duty  to  an- 
nounce to  the  House  the  death  of  our  colleague,  Hon.  Pbkcy 
I.  Quuv.    I  offer  the  following  resoluUon,  which  I  send  to  the 


ADJOTyHKHtWT 

Mrl  CRISP.  Mr.  Sprnkfr,  *.-»  a  further  mark  of  respect 
to  our  two  deceased  coUoayue.s.  I  move  that  the  Houw  rto 
now  adjourn.  ,  ,    , 

Thfc  motion  was  agrf^d  to;  accordlnaly  <ut  12  o  clock  end 
10  nilnute.1  p.  m.)  the  Hou.u'  aUJournpd  until  to-morrow, 
Prld4y,  P^bJ'uary  5.  luaa,  at  12  o'clock  noon. 


The  Clerk  read  as  follows: 

HouM  RMOlutlon  120 

JUaoli^Nl,  That  th«  HouM  hM  hewrd  with  profound  •orrow  of 
Um  dMth  of  Hoa.  Pmct  B.  Qvin.  »  R«pr«Mnt«ttve  from  th«  8Ute 
of  lUatlaslppl. 

r.99olv9d.  That  a  oommltte«  of  IB  MBmben  of  tht  Houm,  with 
■uch  Ucmben  of  th«  Senat*  a«  xnay  b«  Joined.  b«  appointed  to 

attend  the  funeral.  .         „         ^        *w    . . 

Jleeoived.  That  the  Berseant  at  Anna  of  the  Houm  be  authorlMd 
and  directed  to  take  luch  ttepe  ae  may  be  neceaaary  for  carrying 
out  the  proTtslon  of  theee  reeolutlona  and  that  the  necesaary  ex- 
penaea  in  oonnecUon  therewith  be  paid  out  of  the  contingent  fund 
of  the  House.  . 

K9$olvd.  That  the  Clerk  communicate  theee  reaoludons  to  the 
Senate  and  tranamlt  a  copy  thereof  to  the  family  of  the  deceaaed. 

The  resolution  was  agreed  to. 
The  SPEAKER  appointed  the  following  committee: 
Mr.  CoLun.  Mr.  Ramxxm.  Mr.  Collins.  Mr.  McSwaik.  Mr. 
BcsBT.  Mr.  Hill  of  Alabama.  Mr.  WHrrrzHOTON.  Mr.  Kemp. 
Mr.  Jomtsoif  of  Oklahoma.  Mr.  Doxet.  Mr.  Hall  of  Missis- 
sippi, Mr.  CauMT.  Mr.  STArrosD.  Mr.  James.  Mr.  Rakslby. 
Mr.  JoamnN  of  nilnols.  Mrs.  Kahn.  and  Mr.  Wolvekton. 

THE  late  IBrREBSinATZVE  SAIHTEL  KUTHSaPOKO 

Mr.  CRISP.  Mr.  Speaker,  It  la  my  painful  duty  to  an- 
nounce that  this  morning  at  8  o'clock  my  colleague.  Mr. 
RuTHwroED,  of  Georgia,  suddenly  passed  away.  He  rose  In 
usual  health,  went  into  the  bathroom  to  shave,  and  fell  over 
dead.  There  was  never  a  man  more  devoted  to  his  public 
duty  than  Sam  Rttthiepoed.  He  was  a  man  who  loved  his 
fallow  men  and  who  conscientiously  performed  his  public 
duties.  In  my  judgment,  strain  and  work  caused  his  passing 
away. 

To-day  two  of  our  beloved  comrades  have  passed  away, 
due  to  overwork.  The  public  generally  does  not  know  the 
•train  and  the  work  we  undergo,  or  the  high  pressure  we  are 
under.  May  I  say  to  you,  my  colleagues,  let  us  relax  some 
and  not  kill  ourselves  with  work. 

Mr.  Speaker.  I  offer  the  following  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

Rouae  Reeolutlon  ISO 

Jt^aolvtd,  Thut  the  Houae  haa  heard  with  profovmd  eorrow  of 
the  death  of  Hon.  Samvcl  RxrrMsaroao.  a  RepreaenUUve  from  the 
State  of  Georgia. 

JlMO<ved.  That  a  committee  of  18  Members  of  the  Rouae,  with 
■uch  Members  of  the  Senate  aa  may  be  joined,  be  appointed  to 
attend  the  funeral. 

Re»oiv*d.  That  the  Sergeant  at  Anna  of  the  Houst*  be  authorised 
and  directed  to  tak»  such  ateps  aa  may  be  neceeaary  for  carrying 
out  the  proTlatona  of  theee  reeolutlona  and  that  the  neceeaary 
expenses  In  connection  therewith  be  paid  out  of  the  contingent 
fvmd  of  the  House. 

JUaotved.  That  the  Cleric  communicate  theee  resolutions  to  the 
Smate  and  tranamlt  a  cc^y  thereof  to  the  family  of  the  deceased. 

The  resolutkxi  was  agreed  to. 
The  SPEAKER  appointed  the  following  committee: 
Mr.  Cmisp.  Mr.  VmsoH  of  Georgia,  Mr.  Wright,  Mr.  BaAifD 
of  GeOTgia.  Mr.  Laksen,  Mr.  Lahkpord  of  Georgia.  Mr. 
Jeppbes,  Mr.  Gasque,  Mt.  Cox,  Mr..  Tarvkr,  Mr.  Ramspeck, 
Mr.  PA»Kxa  of  Georgia,  Mr.  Wood  of  Geor^a,  Mr.  Johhson 
of  Washington,  Mr.  Vxst&l,  Mr.  Underbill.  Mr.  Kopp,  and 
Mr.  Qxpvoaa. 


'  COMMITTEE  HEARINGS 

Mil.  R/INEY  submitted  thr  foUowU^R  tcntfttlvr  U.-^t  of  com- 
mittee honrlnas  scheduled  for  Friday,  February  8.  1033.  as 
reported  to  the  floor  lender  by  clcrk.H  of  the  several  com- 
mtttfes: 

I   COIIMITTKS  ON  INTMSTATK  AND  rORKlON  COMMKRCB 

'  <lOa.  m,> 

Interstate  commerce  act.  section  15a  (H.  R.  7116  and  H.  R, 

7117). 

coMMrrriE  on  insular  affairs 

ao  a.  m.) 

Filipino  Independence. 

COMXITTKI  ON  FLOOD  CONTROL 

(10.30  a.m.) 
hJ  R.  4668.  dealing  with  changes  and  setbacks  on  the  main 
stem  of  the  Mississippi  River. 

I  COXMITTEI  ON  LABOR    {SUBCOMMITTEE) 

I  (10  a.  m.t 

A|)proprlatlons  for  the  relief  of  the  unemployed  (H.  R. 
206.  IH.  R.  6011.  and  H.  R.  8088). 


EXECUTIVE  COMMUNICATIONS.  ETC. 
4i6.  Under  clause  2  of  Rule  XXTV.  a  letter  from  the  8ec- 
reta^  of  the  Navy,  transmitting  a  bill  to  authorize  certain 
olBcers  of  the  United  States  Navy  and  the  Marine  Corps  to 
accept  such  decorations,  orders,  and  medals  as  have  been 
tendered  them  by  foreign  governments  In  appreciation  of 
sej'N^ces  rendered,  was  taken  from  the  Speaker's  table  and 
refef-red  to  the  Committee  on  Naval  Aflairs. 


REK>RTS  of  COMMITTEES  ON  PRIVATE  BILLS  AND 
I  RESOLUTIONS 

uiider  clause  2  of  Rule  XIII. 

Mr.  SMITH  of  Idaho:  Committee  on  the  Public  Lands. 
H.  |l.  1133.  A  bin  to  provide  for  Uie  rellnqulslunent  by  the 
United  States  of  certain  land.s  to  the  city  of  Coeur  d'Alene. 
In  t&ie  county  of  Kootenai.  In  the  State  of  Idaho;  without 
amendment  (Rept.  No.  351  >.  Referred  to  the  Committee  of 
the  Whole  House. 

»4r.  SWING;  Committee  on  the  P\»bllc  Lands.  H.  R.  2707. 
A  l^lU  for  the  relief  of  William  Alexander  Keys;  without 
amendment  tRept.  No,  352).  Referred  to  tlie  Committee  of 
the  Whole  Hou.se. 

!^r.  BLACK:  Committee  on  Clnlm.s.  H.  R.  954.  A  bill  for 
the! relief  of  Manraret  Dieder:ch;  without  amendment  tRept. 
No.,353t.    Referred  to  the  Committee  of  the  Whole  Hou.se. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1205.  A  bill 
for 'the  relief  of  John  L.  Hoffman;  without  amendment 
(R^pt.  No.  354).  Referred  to  the  Committee  of  the  Whole 
Hoise. 

Ht.  BLACK:  Committee  on  Claims.  H.  R.  1279.  A  bill 
for  I  the  relief  of  Frank  Kanelakos ;  without  amendment 
(R^t.  No.  355).  Referred  to  the  Committee  of  the  Whole 
Hoi^. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  2065.  A  bill 
for  the  relief  of  the  Great  Western  Coal  Mines  Co.;  without 
amendment  (Rept.  No.  356).  Referred  to  the  Committee 
of  ^e  Whole  House. 

Hr.  BLACK:  Committee  on  Claims.  H.  R.  2161.  A  bill 
for'  the  relief  of  Nelson  E.  Frlssell;  without  amendment 
(R^pt.  No.  357).  Referred  to  the  Committee  of  the  Whole 
Ho^ise. 

ikr.  BLACK:  Committee  on  Claims.  H.  R.  3540.  A  bill 
for  the  relief  of  Charles  Beretta,  Isidore  J.  Proulx,  and  John 
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J.  Wcit;  without  smcndment  (Rept.  No.  358).    Rcferi>ed  to  , 
the  Committee  of  the  Whob*  Hnu-e.  ! 

Mv.  BLACK;  Committee  on  Clalm.s.  H,  R.  3004.  A  bill 
for  the  relief  of  Same  Oiacnlone  nnd  Same  U'vanrie;  with- 
out amendment  iRcrt.  No.  350) .  Referred  to  the  Committee 
of  the  Whole  Hou.ie, 

Mr,  BLACK:  Committee  on  Claims.  H.  R.  4230.  A  bill 
for  the  relief  of  Genevieve  M.  H«»bevlc:  with  an  ntnendment 
(Rept.  No.  380).    Referred  to  tlie  Committee  of  tho  Whole 

Hovi.se. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4204.  A  bill 
for  tho  relief  of  Lieut.  Col.  H.  H.  Klpp,  United  Slates  Marine 
Corps,  retired;  without  amendment  (Rept.  No,  301).  Re- 
ferred to  the  Committee  of  the  Whole  Hou.se. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4310.  A  bill 
for  the  relief  of  W.  R.  McLcod;  without  amendment  (Rept. 
No.  362) .    Referred  to  the  Committee  of  the  Whole  Hou.se, 

Mr.  BLACK:  Committee  on  Claims.  H,  R.  4925.  A  bill 
for  the  relief  of  John  L.  Frlel:  without  amendment  (Rept.  No. 
303  > ,    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5058.  A  bill 
for  the  relief  of  Mary  F.  Crlm;  with  amendment  (Rept.  No. 
364) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5149.  A  bill 
for  the  relief  of  Laura  Goldwater;  with  amendment  (Rept. 
No.  365) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5187.  A  bill 
for  the  relief  of  John  W.  Atialr;  with  amendment  (Rept.  No, 
368 1 .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  6362.  A  bill 
for  the  relief  of  MaJ.  Thomas  J.  Berry;  without  amendment 

•  Rept.  No.  367).    Referred  to  the  Committee  of  the  Whole 
Houi>e. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  7469.  A  bill 
for  the  relief  of  Arthur  N.  Ashmore;  without  amendment 

•  Rept.  No.  368).    Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  925.  A  bill 
for  the  relief  of  Jo.seph  A.  McCarthy;  without  amendment 
(Kept.  No.  369).  Referred  to  tlie  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  7449.  A  bill 
for  the  relief  of  the  heln  of  Jacob  D.  Han.son;  without 
amendment  (Rept.  No.  370 1 .  Referred  to  the  Committee  of 
tho  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXII,  conunlttees  were  dl.scharjicd 
from  the  con.sldcration  of  Uie  following  bills,  which  were 
i"ef erred  aa  follows: 

A  bin  (H.  R.  4974)  for  tlie  relief  of  Ji^hn  Christopher 
Bauman.  Jr.;  CiMnnitttee  on  Claims  dl.«charped,  and  ixfoiTvd 
to  the  Conunlltee  on  Naval  Aflalrs. 

A  bill  (H.  R.  7814)  crantlng  a  pen.sion  to  Hush  Brennan; 
Committee  on  Pensions  discharged,  and  referred  to  Uie  Com- 
mittee on  Invalid  Pensions. 


(U.  S.  C.  title  46.  sec.  842) :  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  8875)  to  amend  section  8  of  the  act  of 
June  19.  1886,  as  amended  by  .section  2  of  the  act  of  Feb- 
ruary 17.  1808  (U.  S.  C.  title  48.  sec.  280) ;  to  the  Committee 
on  Merchant  Marine.  Hadlo.  nnd  FLsherles. 

By  Mr.  ARENTZ  (by  reque.st) ;  A  bill  (H.  R.  8876)  author- 
ising the  Secretary  of  the  Interior  to  enter  Into  a  cooper- 
ative agreement  or  agreemontJi  with  Ui«  State  of  Nevada 
and  private  owners  of  lands  within  the  Btate  of  Nevada  for 
graalng  and  range  development,  and  for  other  purposes;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  DICKSTKIN:  A  bill  (H.  R.  81177)  to  clarify  the 
application  of  the  contract-labor  provisions  of  U'»e  Immi- 
gration laws  to  actors;  to  the  Commlttoe  on  Immigration 
and  Naturalization. 

Also,  a  bill  (H.  R.  8878)  to  provide  for  rpvlew  of  the  action 
of  consular  ofBcers  In  refusing  Immlfrrstlon  visas;  to  ttie 
Committee  on  Immigration  and  Naturalissatlon. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  JOHNSON  of  South  Dakota:  A  bUl  (H.  R.  8871) 
to  authorize  and  dii-ect  the  Administrator  of  Veterans' 
Affairs  to  establish  offices  In  foreign  countries;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Bv  Mr.  ARENTZ:  A  bill  (H.  R.  8872)  authorizing  the 
creation  of  community  grazing  arca  within  the  State  of 
Nevada:  to  the  Committee  on  the  Public  Lands. 

Bv  Mr.  FRENCH:  A  bill  (H.  R.  8873)  to  amend  an  act 
entitled  "An  act  relative  to  the  naturalization  and  citizen- 
ship of  married  women";  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr  DAVIS:  A  bill  (H.  R.  8874)  to  amend  section  14 
of  the  shipping  act.  1916  (U.  S.  C.  title  46.  sec.  812).  as 
amended  by  section  20  ol  the  merchant  marine  act.  1920 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows; 

By  Mr.  ANDREW  of  Massachusetts;  A  bill  (H.  R.  8879) 
for  the  relief  of  Joanna  A.  Sheehan;  to  the  Committee  on 
Claims. 

By  Mr.  BEAM:  A  bill  (H.  R.  8830)  for  the  relief  of  Martin 
J.  Magulre:  to  the  Committee  on  Military  Affairs. 

By  Mr,  CAMPBELL  of  Pennsylvania:  A  blU  (H.  R.  8881) 
granting  a  pension  to  Mary  A.  Boyle;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  8882)  grtintlng  a  pension  to 
Robert  Lee  Turner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8883)  for  the  relief  of  Charles  WUlltim 
Anderson.  Jr.;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  8884)  to  establish  a  military  record  for 
Daniel  P.  Tafe;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DALLINGER:  A  bill  (H.  R.  8885)  for  the  relief  of 
Fred  Douglas  Dlckcrson;  to  the  Committee  on  Naval  Af- 
fairs. 

By  Mr.  DAVIS:  A  bill  (H.  R.  8886)  granting  an  Increase 
of  pension  to  Susie  Henley:  to  the  Committee  on  InvsUd 
Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  8887)  granting  an  !;n- 
cjTase  of  pension  to  Mosca  Goldstein;  to  the  Committee  on 
Pennlons. 

Also,  a  bill  (H.  R.  8888 >  for  the  iTllef  of  Robert  Green;  to 
the  Committee  on  Naval  Affairs. 

ALo.  a  bill  (H.  R.  8880)  granting  a  pension  to  Reuben 
TYanklln;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H,  R.  8890 >  granting  an  lnciea.se  of  pension 
to  Catherine  Mary  Stroher;  to  the  Committee  on  ln\*aUd 
l»enslons. 

Bv  Mr.  HESS:  A  bill  (H.  R.  8891)  granting  on  Increui** 
of  pen.sion  to  Martha  J.  CreU;  to  the  Committee  on  Invalid 

Pensions.  .«    . 

By  Mr.  HILL  of  Washington:  A  bill  (H.  R.  8892)  for  the 
relief  of  Paul  J.  Slsk;  to  the  Committee  on  Claims. 

By  Mr.  KURTZ:  A  bill  (H.  R.  8803)  granting  a  pension  to 
William  H.  Dodson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  8894)  granting  an 
increase  of  pension  to  Nancy  McAllister;  to  Uie  Committee 
on  Invalid  Pensions. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  8895)  granting  an  In- 
crease of  pension  to  Taylor  Hensley;  to  the  Committee  on 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  dctk  and  referred  as  follows: 

1277.  By  Mr.  CRAIL:  Petition  of  several  citizens  of  Los 
Angeles  County.  Calif.,  protesting  against  the  proposed  excise 
tax  on  electricity:  to  the  Committee  on  Ways  and  Means. 

1278.  Also,  petition  of  the  Governor  of  the  State  of  Cali- 
fornia, urging  more  adequate  appropriations  for  cooperative 
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stxeam  gacios  and  topofpraphic  mapping;  to  the  Committee 
on  Appropriations. 

1279.  By  Mr.  EVANS  of  California:  Petition  signed  by 
Sadie  E.  Price  and  approximately  800  others,  protesting 
against  compulsory  Sunday  observance ;  to  the  Committee  on 
the  District  of  Colimibia. 

1280.  By  Mr.  PTTZPATRICK:  Petition  of  the  Yonkers 
Chamber  of  Commerce,  Yonkers,  N.  Y.,  requesting  that  the 
United  States  Tariff  Commission  revise  the  present  tariff 
on  refined  sugar,  increasing  the  differential  between  foreign 
and  domestic  sugar  at  the  earliest  possible  date;  to  the  Com- 
mittee on  Wsiys  and  Means. 

1281.  By  Mr.  HILL  of  Washington:  Petition  of  Spokane 
County  Woman's  Christian  Temperance  Union,  Spokane, 
Wash.,  opposing  the  repeal,  modification,  or  resubmission  to 
the  States  of  the  eighteenth  amendment;  to  the  Committee 
on  the  Judiciary. 

1282.  Also,  petition  of  Millwood  Chapter.  Dorcas  Chapter, 
and  Esther  Chapter  of  the  Biillwood  Community  Presby- 
terian Church  of  Millwood,  Wash.,  protesting  against  the 
repeal,  modification,  or  resubmission  to  the  States  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1283.  Also,  petition  of  Mrs.  R.  E.  Hagen  and  17  other 
clti^ms  of  Colvllle,  Wash.,  protesting  against  the  modtflca- 
tion.  submission  to  the  States,  or  repeal  of  the  prohibition 
law;  to  the  Committee  en  the  Judiciary. 

1284.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Colvllle,  Wash.,  protesting  against  modification,  re- 
peal, or  submission  to  the  people  of  the  prohibition  law,  and 
oppc»ing  any  measure  to  increase  the  alcoholic  content  of 
legalized  beer;  to  the  Committee  on  the  Judiciary. 

1285.  By  Mr.  KURTZ:  Petition  of  the  Woman's  Christian 
Temperance  Uni(m  of  Fairfield,  Pa.,  opposing  the  resubmis- 
sion of  the  temperance  question  to  the  voters;  to  the  Com- 
mittee on  the  Judiciary. 

1286.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Hustontown,  Pa.,  opposing  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
Judiciary. 

1287.  Also,  petition  of  the  Elverson  Woman's  Christian 
Temperance  Union,  Elverson,  Pa.,  opposing  the  resubmission 
of  the  temperance  question  to  the  voters;  to  the  Committee 
on  the  Judiciary. 

1288.  Also,  petition  of  the  Methodist  Episcopal  Church 
missionary  societies  of  Apollo,  Pa.,  opposing  the  resubmis- 
>i<m  of  the  temperance  question  to  the  voters;  to  the  Com- 
mittee on  the  Judiciary. 

1289.  Also,  petition  of  the  Mifflintown  and  Mifflin  Woman's 
Christian  Temperance  Union.  MlfBlntown,  Pa.,  opposing  the 
resubmiaricm  of  the  temperance  question  to  the  voters;  to  the 
Committee  on  the  Judiciary. 

1290.  Also,  petition  of  Newville  Union,  Newville.  Pa.,  op- 
posing the  resubmission  of  the  temperance  question  to  the 
roben;  to  the  Committee  (m  the  Judiciary. 

1291.  Ako.  petition  of  the  Bast  Athens  Woman's  Christian 
Temperance  Union,  of  Athens,  Pa.,  opposing  the  resubmis- 
sioD  of  the  temperance  question  to  the  voters;  to  the  Com- 
mittee on  the  Judiciary. 

1292.  Also,  petition  of  Picture  Rocks  Methodist  Episcopal 
Church.  Picture  Rocks.  Pa.,  opposing  the  resubmission  of 
the  temperance  question  to  the  voters;  to  the  Cosmnittee  on 
the  Judiciary,      j^  »     I 

1293.  Also,  petition  of  Woman's  Christian  Temperance 
Union.  No.  2.  ot  West  Cnester,  Pa.,  opposing  the  resubmis- 
sion of  the  temperance  question  to  the  voters;  to  the  Com- 
mittee on  the  Judiciary. 

1294.  Also,  petition  of  Hcmey  Brook  Methodist  Episcopal 
Church  and  Honey  Brook  Union,  Woman's  Christian  Tem- 
perance Union,  of  Honey  Brook,  Pa.,  opposir^  the  resubmis- 
sion of  the  temperance  question  to  the  voters;  to  the  Com- 
mittee on  the  Judiciary. 

1295.  Also,  petition  of  the  Moravian  Church  of  Canaden- 
sis. Pa.,  (Hmosing  the  resubmissicm  of  the  temperance  ques- 
ti<m  to  the  voters;  to  the  Committee  on  the  Judiciary. 

1296.  Also,  petition  of  Heath  Township  Woman's  Christian 
Temoerance  Union,  Jefferson,  Pa.,  opposing  the  resubmis- 


sion of  the  temperance  question  to  the  voters;  to  the  Com- 
mitt<|e  on  the  Judiciary. 

!  12^7.  Also,  petition  of  Mifflin  County  Woman's  Christian 
Tem^rance  Union,  of  Lewistown.  Pa.,  opposing  the  resub- 

i  missiin  of  the  temperance  question  to  the  voters;   to  the 

I  Comiliittee  on  the  Judiciary. 

1298.  Also,  petition  of  Atglen  Woman's  Christian  Tcmper- 

!  ance' Union,  Atglen,  Pa.,  opposing  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
JudiOiary. 

12^9.  Also,  petition  of  Pottsville  Woman's  Christian  Tem- 
perance Union,  Pottsville,  Pa.,  opposing  the  resubmission  of 
the  temperance  question  to  the  voters;  to  the  Committee  on 
the  Judiciary. 

1300.  Also,  petition  of  Woman's  Christian  Temperance 
Unlo<i  of  Robinson,  Pa.,  opposing  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
Judidlary. 

1301.  Also,  petition  of  Concord  Woman's  Christian  Tem- 
perance Union,  of  Concordville,  Pa.,  opposing  the  resubmis- 
sion pt  the  temperance  question  to  the  voters;  to  the  Com- 
mittqe  on  the  Judiciary. 

1302.  Also,  petition  of  Woman's  Christian  Temperance 
Unloh  of  HoUldaysburg,  Pa.,  opposing  the  resubmission  of 
the  t^perance  question  to  the  voters;  to  the  Committee  on 
the  JIudiciary. 

1303.  Also,  petition  of  the  people  of  Evangelical  Church, 
opposing  the  resubmission  of  the  temperance  question  to  the 
voterte;  to  the  Committee  on  the  Judiciary. 

1304.  Also,  petition  of  the  Woman's  Christian  Temperance 
Unlo^  of  State  College,  Pa.,  opposing  the  resubmission  of 
the  temperance  question  to  the  voters;  to  the  Committee  on 
the  Judiciary. 

1305.  Also,  petition  of  the  Bethel  A.  M.  E.  Church  and  the 
Womjan's  Christian  Temi)erance  Union  of  Pottsville,  Pa.,  op- 
posii^g  the  resubmission  of  the  temp>erance  question  to  the 
voterp;  to  the  Committee  on  the  Judiciary. 

13Q6.  Also,  petition  of  the  Woman's  Christian  Temperance 
Unioh  of  Hyndman,  Pa.,  opposing  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
Judiqiary. 

1307.  Also,  petition  of  the  Bedford  County  Woman's  Chris- 
tian Temperance  Union,  Bedford.  Pa.,  opposing  the  resub- 
missibn  of  the  temperance  question  to  the  voters;  to  the 
Comfiittee  on  the  Judiciary. 

1308.  Also,  petition  of  Woman's  Christian  Temperance 
Unio^  of  Port  Matilda,  Pa.,  opposmg  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
JudiOiary. 

13(^9.  Also,  petition  of  Woman's  Christian  Temperance 
Unloh  of  Bellefonte,  Pa.,  opposing  the  resubmission  of  the 
temperance  question  to  the  voters;  to  the  Committee  on  the 
Judicjiary. 

13110.  By  Mr.  LAMBERTSON:  Petition  of  Charles  L.  Ruh- 
len  and  23  other  persons  of  Winchester,  Boyle,  and  McLouth, 
,  urging  the  maintenance  of  the  prohibition  law  and 
its  eiiforcement  and  opposing  any  measure  of  repeal,  modi- 
ficatipn,  or  resubmission  to  the  States;  to  the  Committee  on 
the  Jiudiciary. 

1.  By  Mr.  LINDSAY:  Petition  of  college  presidents, 
professors  of  education,  and  other  educators,  peti- 
Congress  to  take  the  War  Department  out  of  the 
f  education;  to  the  Committee  on  Appropriations. 
By  Mr.  RUDD:  Petition  of  Morrison,  Kennedy  & 
Cami^bell,  favoring  the  passage  of  the  Everglades  National 
Parkibill;  to  the  Committee  on  Agriculture. 

13l|3.  Also,  petition  of  12  national  organizations,  favoring 
the  piassage  of  the  Bankhead  bill,  H.  R.  7525;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

13l|4.  Also,  petition  of  Interorganizational  Council  on 
Disarmament,  favoring  the  passage  of  the  Fish  resolution 
No.  It  to  the  Committee  on  Foreign  Affairs. 

1315.  By  Mr.  SANDERS  of  New  York:  Petition  of  Mina 
L.  Hfrkness  and  other  citizens  of  Elba,  N.  Y.,  supporting 
the  pi-ohibition  law  and  its  enforcement  and  against  modi- 
fication or  resubmission;  to  the  Committee  on  the  Judiciary. 
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1316.  By  Mr.  TEMPLE:  Petition  of  Canonsburg  Camp, 
No.  117.  Spanish  War  Veterans,  Canonsburg.  Pa.,  supporting 
legislation  increasing  rate  of  pension  for  v/idows  of  Spanish 
War  veterans;  to  the  Committee  on  Pensions. 

1317.  By  Mr.  WEEKS:  Petition  of  Woman's  Christian 
Temperance  Union  of  Brandon.  Vt..  opposmg  the  resubmis- 
sion of  the  eighteenth  amendment;  to  the  Committee  on  the 
Judiciary. 

1318.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Vergenes,  Vt.,  opposing  the  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciai-y. 

1319.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Rutland,  Vt.,  opposing  the  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1320.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Bristol,  Vt.,  opposing  the  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1321.  By  Mr.  WOLVERTON:  Petition  of  L.  R.  McCloskey, 
of  Merchantville,  N.  J.,  and  signed  also  by  numerous  citizens 
of  various  places  in  the  first  congressional  district  of  New 
Jersey,  Including  Merchantville,  Pensauken,  and  Camden, 
praying  the  maintenance  of  the  prohibition  law  and  its  en- 
forcement, etc.;  to  the  Committee  on  the  Judiciary. 

1322.  Also,  petition  of  numerous  citizens  of  Woodstown, 
N.  J.,  praying  the  maintenance  of  the  prohibition  law  and 
its  enforcement,  etc.;  to  the  Committee  on  the  Judiciary. 

1323.  Also,  petition  of  C.  L.  Richmond,  of  Elmer,  N.  J., 
and  signed  also  by  numerous  citizens  of  various  places  in  the 
first  congressional  district  of  New  Jersey,  including  Elmer, 
Daretown,  and  Woodstown.  praying  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  etc.;  to  the  Committee 
on  the  Judiciary. 

1324.  By  Mr.  YATES:  Petition  of  Pike  County  Farm  Bu- 
reau. Pittsfield.  111.,  urging  support  of  Senate  biU  1856,  known 
as  the  Glenn-Smith  bill;  to  the  Committee  on  Flood  Control 


I 


SENATE 


Friday,  February  5,  1932 

Rev.  Frederick  Brown  Harris,  D.  D.,  of  the  Foundry  Meth- 
odist Episcopal  Church,  city  of  Washington,  offered  the  fol- 
lowing prayer: 

Our  Father  Grod,  at  noonday  we  would  hush  earth's 
claimant  voices  and  lift  up  our  hearts  unto  Thee.  Fronting 
demanding  tasks  and  grave  responsibilities,  we  pause  for  this 
sacramental  moment  himably  asking  that  there  may  be  given 
a  wisdom  and  a  strength  for  our  high  calling.  In  the  very 
shrine  of  our  lives  Thou  hast  put  a  passion  for  truth  and 
beauty  and  goodness.  Help  us  never  by  any  selfish  surren- 
der or  compromise  to  dim  the  inner  light  of  those  flaming 
ideals.  May  we  be  true  to  all  truth  the  world  denies.  May 
the  lure  of  the  beautiful  lift  us  above  the  mud  and  scum  of 
things.  Lead  us  in  the  paths  of  righteousness  for  Thy 
name's  sake. 

May  our  glad  eyes  yet  see  the  red  of  the  dawn  of  a  new 
day,  when  this  torn  and  troubled  world  shall  begin  to  rely 
upon  the  power  of  the  spirit  to  achieve  a  security  which  the 
sword  has  never  brought.  Make  us  pioneers  in  a  crusade  not 
only  to  reduce  weapons  but  to  reduce  hatreds  and  suspicions 
and  prejudices,  and  to  increa.se  the  healing  stores  of  good 
will,  understanding,  and  mutual  trust.  So  may  Thy  king- 
dom come  and  Thy  will  be  done. 

We  ask  it  in  the  spirit  of  the  Master.    Amen. 

THE   JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Fess  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

MESSAGES    FROM    THE    PRESIDENT — APPROVAL    OF    BILLS 

Messages  in  writing  from  the  President  of  the  United 
States,  transmitting  several  nominations  and  treaties  were 
communicated  to  the  Senate  by  Mr.  Latta,  one  of  his  secre- 
taries, who  also  armounced  that  on  February  4.  1932,  the 
President  had  approved  and  signed  the  following  acts: 


S.  556.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Elk  River 
at  or  near  Kelso,  Tenn.: 

S.  1089.  An  act  to  establish  a  minimum  area  for  a  Shen- 
andoah National  Park,  for  administration,  protection,  and 
general  development  by  the  National  Park  Service,  and  for 
other  purposes; 

S.  2388.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  FYench 
Broad  River  on  the  proposed  Morristown-Newport  road  be- 
tween Jefferson  and  Cocke  Counties,  Tenn.; 

S.  2389.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  French 
Broad  River  on  the  Dandridge-Newport  road  in  Jefferson 
County,  Tenn.;  and 

S.  2408.  An  act  to  repeal  the  act  of  Congress  approved 
May  31.  1924  (43  Stat.  L.  247),  entitled  "An  act  to  authorize 
the  setting  aside  of  certain  tribal  land  within  the  Quinaielt 
Indian  Reservation  in  Washington  for  lighthouse  purposes." 

CALL    OF    THE    ROLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Barklcy 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

CooUdge 

Copel&nd 

Mr.  McNARY.  I  wish  to  announce  the  necessary  absence 
of  the  senior  Senator  from  California  [Mr.  Johnson]  due 
to  illness.  I  ask  that  this  announcement  may  stand  for  the 
day. 

Mr.  FESS.  I  desire  to  annoimce  the  unavoidable  absence 
of  the  Senator  from  CaUfomia  [Mr.  Shortridck]  on  accoimt 
of  illness.    I  shaU  let  this  announcement  stand  for  the  day. 

Mr.  BAILEY.  I  wish  to  annoimce  that  my  colleague  the 
senior  Senator  frcm  North  Carolina  [Mr.  Morrison]  is 
necessarily  absent  on  account  of  illness.  I  ask  that  thia 
announcement  may  stand  for  the  day. 

Mr.  REED.  I  wish  to  announce  that  my  colleague  the 
junior  Senator  from  Pennsylvania  [Mr.  Davis]  is  unavoid- 
ably absent  to-day. 

Mr.  SHEPPARD.  I  desire  to  announce  the  necessary 
absence  of  my  colleague  the  junior  Senator  from  Texas  (Mr. 
Connallt]  on  account  of  illness. 

I  also  wish  to  announce  that  the  senior  Senator  from 
Georgia  (Mr.  Harris!,  the  junior  Senator  from  Georgia  [Mr. 
George],  the  senior  Senator  from  Florida  [Mr.  Fletcher], 
and  the  junior  Senator  from  Louisiana  fMr.  Long]  are 
necessarily  detained  on  business  of  the  Senate.  I  ask  that 
this  announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

nomination  of  ANDREW  W.  BffiLLON  TO  BE  AMBASSADOR  TO  GREAT 

BRITAIN 

Mr.  REED.  Mr.  President,  the  Senate  has  just  received  a 
message  from  the  President  of  the  United  States  submitting 
the  nomination  of  Mr.  Mellon  to  be  ambassador  to  Great 
Britain.  I  ask.  out  of  order,  by  unanimous  consent,  that 
that  nomination  be  now  referred  to  the  Committee  on 
Foreign  Relations. 


Cost  Ig  an 

Kean 

Schall 

Couwns 

Kendrlck 

Sheppard 

Cutting 

Keyes 

Shlpstead 

Dale 

King 

Smith 

Dickinson 

La  Follette 

Smoot 

Din 

Logan 

Stelwer 

Fe.ss 

McGlll 

Stephens 

Frazier 

McKellar 

Thomas,  Idaho 

Glass 

McNary 

Thomas,  Okla. 

Glenn 

MctcaLf 

Town-send 

Gore 

Moses 

Trammell 

Hale 

NeeJy 

T>'dlng8 

Harrison 

Norbeck 

Vandenberg 

Hastings 

Norrls 

Wagner 

Hatfield 

Nye 

Walcott 

Hawjs 

Oddle 

Walsh.  Mass. 

Hayden 

Patterson 

Walsh,  Mont. 

Hebert 

Pittman 

Waterman 

Howell 

Reed 

Watson 

Hull 

Robinson,  Ark. 

Wheeler 

Jones 

Boblnson,  Ind. 

Wlilte 

LXXV- 
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There  being  no  objection,  the  message  of  the  President 
was  referred  to  the  Committee  on  Foreign  Relations,  as  fol- 
lows: 

Th»  White  Housk,  February  5.  19^2. 
To  the  Senate  of  the  United  States: 

I  nominate  Andrew  W.  Mellon,  of  Pennsylvania,  to  be 
ambassador  extraordinary  and  plenipotentiary  of  the  United 
States  of  America  to  Great  Britain,  vice  Charles  G.  Dawes, 
resigned. 

Hkrbert  Hoovzr. 

i.  m.  orhburk letter  from  the  american  federation  of 

LABOR 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  American  Federation  of  Labor, 
relative  to  the  appointment  of  Mr.  I.  M.  Ombum  as  a  mem- 
ber of  the  United  States  Tariff  Commission,  which  was 
referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

WASHtNGTow,  D.  C.  February  4.  1932. 
To  the  Vies  PKXsiDDrr. 

Presiding  Officer  of  the  United  states  Senate, 

Washington,  D.  C. 
IdCr.  Psssiosmt:  I  am  writing  to  advise  you  that  the  executive 
oouncU  of  the  American  Federation  of  Labor,  which  is  now  meeting 
at  the  headquarters  of  the  American  Federation  of  Labor  In  this  , 
city,  unanlmoualy  indorsed  the  appointment  of  Mr.  I.  M.  Omb\im  ; 
as  a  member  of  the  United  States  Tariff  Commission.  ' 

I  am  directed  by  the  executive  council  to  write  you,  earnestly  , 
requesting  that  the  Members  of  the  United  States  Senate  vote  In  { 
favor  of  the  confirmation  of  the  appointment  of  Mr.  Ombum.  The 
members  of  the  executive  coimcll  have  kjiown  Mr.  Ornbum  for  : 
many  years.  He  has  been  prominent  in  the  councils  of  the 
American  Federation  of  Labor  and  la  held  in  high  esteem  and  high  I 
regard  by  bts  aasoclates.  I 

We  feel  that  his  training  In  the  field  of  labor  and  his  Icnowledge  ! 
of  wages  and  the  relations  of  wages  to  tariff  schedules  fit  him  in  a  ' 
very  large  way  to  serve  with  distinction  and  honor  as  a  member  of 
the  United  States  Tarlfr  Commission. 
Respectfully  submitted. 

Wk.  Gkekn, 
President  American  Federation  of  Labor. 

PETITIONS  AND  MEMORIALS 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Woman's  Foreign  Missionary  Society  of  the 
East  Long  Beach  (Calif.)  Methodist  Episcopal  Chin-ch, 
praying  for  the  prompt  ratification  of  the  World  Court  pro- 
tocols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Municipal  Council  of  Llorente,  Province  of  Samar,  P.  I., 
favoring  the  granting  of  unconditional,  immediate,  and  ab- 
solute independence  to  the  Philippine  Islands,  which  were 
referred  to  the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  Joint  resolution  of  the 
Legislature  of  New  Jersey,  providing  for  application  by  the 
Legislature  of  New  Jersey  to  the  Congress  of  the  United 
States  to  call  a  convention  for  proposing  an  amendment  to 
the  Co|tfU$ution  for  the  repeal  of  Article  XVin  (eighteenth 
amendttkeol,  in-ohibition  of  the  liquor  traffic)  and  the  sub- 
atitutidb  of  a  new  amendment  therefor,  as  provided  by 
Article  V  Of  the  Constitution,  which  was  referred  to  the 
Committee  on  the  Judiciary.  (See  joint  resolution  printed 
in  full  when  presented  by  Mr.  Barbour  on  the  3d  instant. 

p.  3299,  COM6RISSIC»IAL  RXCORJ).) 

He  also  laid  before  the  Senate  a  joint  resolution  of  the 
Legislature  of  Wisconsin,  memorializing  Congress  not  to 
reduce  the  appropriation  for  the  operation  of  the  United 
States  Forest  Products  Laboratory,  which  was  referred  to 
the  Committee  on  Appropriations.  (See  joint  resolution 
printed  in  full  when  presented  by  Mr.  Blaine  on  the  4th 
instant,  p.  3351,  Comgucssional  Record.) 

He  also  laid  before  the  Senate  a  joint  resolution  of  the 
Legislatxxre  of  Wisconsin,  protesting  against  any  increase 
in  the  excise  tax  on  manufactured  tobacco,  unless  abso- 
hitely  necessary  In  order  to  balance  the  Federal  Budget, 
etc.,  which  was  referred  to  the  Committee  on  Finance.  (See 
Joint  resolutian  printed  in  full  when  pr^ented  by  Mr. 
Blaink  cm  the  4th  instant,  p.  3351,  Congressional  Record.) 

Mr.  BANEIHEAD  ix>esented  memorials  numerously  signed 
by  sundry  citisens  of  the  State  of  Alal)ama  remonstrating 


against  the  passage  of  legislation  providing  for  the  closing 
of  parber  shops  on  Sunday  in  the  District  of  Columbia,  or 
any  other  restrictive  religious  measures,  which  were  referred 
to  phe  Committee  on  the  District  of  Columbia. 

!e  also  presented  petitions  and  letters  and  papers  in  the 
nature  of  petitions  from  sundry  citizens  and  organizations 
in  the  State  of  Alabama  praying  for  the  prompt  ratification 
of  ithe  World  Court  protocols,  which  were  referred  to  the 
Coimnittee  on  Foreign  Relations. 

1^.  CAPPER  presented  resolutions  adopted  by  the  Meth- 
odist Episcopal  Sunday  School,  of  Piedmont,  and  the  Belle- 
vu4  Evangelical  Church,  of  Leona,  in  the  State  of  Kansas, 
praying  for  the  maintenance  of  the  prohibition  law  and  its 
eniorcement,  and  protesting  against  a  proposed  modification 
or  Repeal  of  the  eighteenth  amendment,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

]$[e  also  presented  petitions  numerously  signed  by  sundry 
citizens  of  Jefferson  County,  Lecompton,  Manchester,  and 
Wihchester,  all  in  the  State  of  Kansas,  praying  for  the 
mahntenance  of  the  prohibition  law  and  its  enforcement, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

B/Lr.  ROBINSON  of  Indiana  presented  petitions  numer- 
ously signed  by  simdry  citizens  of  the  State  of  Indiana, 
praying  for  the  maintenance  of  the  prohibition  law  and 
its  t  enforcement,  which  were  referred  to  the  Committee  on 
thg  Judiciary. 

fie  also  presented  memorials  numerously  signed  by  sundry 
citizens  of  the  State  of  Indiana,  remonstrating  against  the 
passage  of  legislation  pro\ading  for  the  closing  of  barber 
sh(ips  on  Sunday  in  the  District  of  Columbia,  or  any  other 
resjtrictive  religious  measures,  which  were  referred  to  the 
Cotnmittee  on  the  District  of  Columbia. 

^flr.  JONES  presented  memorials  signed  by  856  citizens  in 
the  state  of  Washington,  remonstrating  against  the  passage 
of  llegislation  providing  for  the  closing  of  barber  shops  on 
Sunday  in  the  District  of  Columbia,  or  any  other  restrictive 
religious  measures,  wliich  were  referred  to  the  Committee 
on  the  District  of  Columbia. 

He  also  presented  resolutions  adopted  by  aeries  of  the 
Frj^temal  Order  of  Eagles  of  southwestern  Washington, 
favoring  the  passage  of  legislation  to  create  Federal  home 
loapi  discoimt  banks,  which  were  referred  to  the  Committee 
on  Banking  and  C^urrency. 

"ke  also  presented  resolutions  of  local  chapters  of  the 
Wdman's  CJhristian  Temperance  Union  of  Seattle,  Wash., 
pr<itesting  against  the  proposed  resubmission  of  the  eight- 
eenth amendment  to  State  conventions  or  legislatures,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

Be  also  presented  a  memorial  of  sundry  citizens  of  Col- 
vilje.  Wash.,  praying  for  the  maintenance  of  the  prohibition 
la^i  and  its  enforcement,  which  was  refeiTed  to  the  Com- 
mittee on  the  Judiciary. 

ke  also  presented  resolutions  of  local  chapters  of  the 
Woman's  Christian  Temperance  Unions  of  Burlington,  El- 
lenisburg,  and  Oak  Harbor,  in  the  State  of  Washington,  pro- 
testing against  the  proposed  resubmission  of  the  eighteenth 
amendment  to  State  conventions  or  legislatures,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

llr.  BARBOUR  presented  a  petition  of  sundry  citizens  of 
Pa  ilsboro,  N.  J.,  praying  for  the  maintenance  of  the  citi- 
zens' military  training  camps,  which  was  referred  to  the 
Cofnraittee  on  Appropriations. 

T^e  also  presented  a  resolution  adopted  by  the  executive 
bo^rd  of  the  Parent -Teacher  Association  of  Chatham,  N.  J., 
favloring  the  prompt  ratification  of  the  World  Court  proto- 
colp,  which  was  referred  to  the  Committee  on  Foreign  Rela- 
tiohs. 

^e  also  presented  a  resolution  adopted  by  Lillian  Council, 
No;  105,  Sons  and  Daughters  of  Liberty,  of  Glassboro,  N.  J., 
fa\|oring  the  passage  of  House  bill  1967,  relative  to  com- 
munist and  alien  enemies  in  the  United  States,  etc.,  which 
wap  referred  to  the  Committee  on  Immigration. 

e  also  presented  memorials  of  sundry  citizens  of  Elmer. 
T^'dodstown.  and  Sharptown,  all  in  the  State  of  New  Jersey, 
remonstrating  against  a  proposed  referendum  of  the  eight- 
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eenth  amendment  to  the  Constitution,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  petitions  and  papers,  in  the 
nature  of  petitions,  of  sundry  citizens  and  organizations  in 
the  State  of  New  York,  prajnng  for  the  maintenance  of  the 
prohibition  law  and  its  enforcement,  and  protesting  against 
a  proposed  referendum  on  the  eighteenth  amendment  to  the 
Constitution,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
New  York  Press  Association  at  SjTacuse.  N.  Y..  protesting 
against  any  increases  in  second-class  postage  rates,  which 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Press  Association  at  Syracuse,  N.  Y..  protesting  against  con- 
tinuance by  the  Post  Office  Department  relative  to  sale  and 
distribution  of  printing  of  return  addresses  on  stamped  en- 
velopes, which  was  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

He  also  presented  u  resolution  adopted  by  the  New  York 
Press  Association  at  Syracuse.  N.  Y.,  indorsing  corrective 
measures  relative  to  the  distribution  of  newspapers  and 
periodicals  through  tlie  mails  containing  advertising  matter 
involving  chance  and  guessing  contests  or  similar  schemes 
which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Photo-Engravers'  Union.  No.  1,  of  New  York  City,  favoring 
the  amendment  of  tlie  prohibition  law  so  as  to  permit  the 
manufacture  and  sale  of  4  per  cent  beer,  and  also  light 
wines,  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Workers 
and  Dorcas  Societies  of  the  Methodist  Episcopal  Church  of 
Copenhagen,  N.  Y.,  protesting  against  the  proposed  resub- 
mission of  the  eighteenth  amendment  to  State  conventions 
or  legislatures,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  petitions  of  sundry  citizens  of  German- 
tov^Ti.  and  of  the  Zoi^  Club  of  Jamestown,  in  the  State  of 
New  York,  prajang  fir  the  prompt  ratification  of  the  World 
Court  protocols,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  petition  signed  by  Margaret  D.  Wal- 
ton, chairman  legislative  committee,  and  Gundry  other  mem- 
bers of  the  Parent-Teacher  Association,  of  Montour  FaUs. 
N.  Y.,  praying  for  tlie  outlawry  of  war,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  statement  by  William  F.  Montavon, 
director  legal  department,  National  Catholic  Welfare  Con- 
ference, at  a  hearinp  before  the  House  Committee  on  Labor, 
with  reference  to  House  bill  8038  (by  Mr.  Lewis)  and  Sen- 
ate bill  3045.  a  bill  t<5  provide  for  cooperation  by  the  Federal 
(government  with  the  several  States  in  relieving  the  hard- 
ship and  suffering  caused  by  unemployment,  and  for  other 
pvu-poses,  which  was  ordered  to  lie  on  the  table. 

CONDITIONS    IN    HAWAn 

Mr.  BINGHAM.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  letter  from  V.  S.  K.  Houston, 
Delegate  in  Congress  from  Hawaii. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

CONCBESS   OF  THE   UnTTED   STATXS, 

I  House  or  Representatives, 

Washington,  D.  C,  February  3,  1932. 

Hon.  HniAM  BimghamJ 

United  States  Senate. 

Chairman  Committee  on  Territories  and  Insular  Affairs, 

Senate  Office  Building. 
Mt  Dear  Senator  Bingham  :  In  view  of  the  fact  that  the  unfor- 
tunate happenings  In  Hawaii  were  made  the  subject  of  an  Investi- 
gation in  your  committee,  may  I  not  take  this  opportunity  of 
advising  you  that  the  Legislature  of  the  Territory  of  Hawaii,  which 
had  been  called  Into  special  session  on  January  18.  1932.  for  the 
purpose  of  passing  corrective  measures,  recessed  on  February  2, 
having  completed  the  program  that  had  been  set  before  it. 


This  program  Includes  measures  providing  for  an  appointive 
j)ollce  commission,  which  In  turn  has  the  power  ot  appointing  a 
chief  of  police.  This  In  place  of  the  then  existing  statute,  which 
calls  for  an  elective  sheriff  and  chief  of  police.  The  commission 
has  been  appointed  and  contains  men  of  the  highest  character. 
They  in  turn  have  made  an  acting  appointment  for  the  chief  of 
police  position. 

A  bill  adding  the  death  penalty  to  the  punishment  provided  for 
the  crime  of  rape  and  amending  the  statute  with  resp>ect  to  evi- 
dence in  such  cases  removing  the  statutory  requirement  as  to  cor- 
roboration, so  that  such  matters  of  evidence  will  be  based  upon 
the  established  common  law  was  passed  and  is  now  law. 

There  was  also  p>assed  an  amendment  to  the  existing  antiloiter- 
ing  act  increasing  the  fine  from  $100  to  $250.  The  statute  with 
respect  to  challenging  of  jurors  was  amended  in  general  terms 
reducing  the  number  of  peremptory  challenges  and  providing  for 
a  further  reduction  In  peremptory  challenges  when  two  or  more 
defendants  are  Jointly  placed  on  trial. 

And  Anally,  the  legislature  passed  a  bill  providing  for  the  ap- 
pointment of  a  public  prosecutor  for  the  city  and  county  of  Hono- 
lulu, which  Is  comprised  of  the  whole  island  of  Oahu.  Tills  meas- 
ure was  the  most  controversial,  and  went  to  conference  between 
the  two  houses.  The  measure  as  finally  adopted  is  hereto  ap- 
pended. 

I  have  every  confidence  that  the  measures  taken  by  the  Terri- 
torial administration  and  the  Territorial  legislature  will  prove  of 
immense  value  in  the  correction  of  the  defects  that  have  been 
brought  to  the  fore  by  the  unhappy  circumstances  of  the  last  six 
montlis. 

May  I  not  ask  that  the  record  In  the  investigations  be  com- 
pleted by  the  addition  of  this  correspondence? 
Very  sincerely  yours, 

V.  S.  K.  HotrsTON. 
Delegate  in  Congress  from  Haioaii. 


[Naval  message  received  at  Navy  Department] 

Pebsuart  2.   1932. 
Secretaht  of  Interior, 

Washington: 

Both  houses  of  legislature  to-day  adopted  rejxirt  of  conference 
committee  on  senate  bill  No.  2,  public  prosecutor  bill.     The  meas- 
ure as  passed  by  legislature  reads  in  full  as  follows: 
"  An  act  to  provide  for  a  public  prosecutor  for  the  city  and  county 
of  Honolulu  by  amending  chapter  118  of  the  Revised  Laws  oi 
Hawaii.    1925,   by    adding   thereto   eight   new   sections   and    by 
amending  sections  1751,  1815,  2560,  2562,  and  4012  of  said  re- 
vised laws  and  aU  other  laws  relating   (100)    to  the  city  and 
county  attorney  to  conform  thereto 

"  Be  it  eruzcted  by  the  Legislature  of  the  Territory  of  Hawaii: 

"  Section  1.  Chapter  118  of  the  Revised  Laws  of  Hawaii.  1925,  la 
hereby  amended  by  adding  thereto  the  followir^  sections: 

"  '  8bc.  1822  (a).  Office  of  public  prosecutor  established:  There 
is  hereby  created  the  office  of  public  prosecutor  of  the  city  and 
county  of  Honoliilu.  The  public  prosecutor  shall  be  appointed  by 
the  mayor  of  saM  city  and  county,  with  the  approval  of  the  board 
of  (200)  Bupervfcors,  for  a  term  of  two  years:  Provided,  however, 
That  the  term  S  the  first  appointee  shall  be  the  p>erlod  expiring 
January  1,  1935,  and  that  he  shaU  only  be  removable  as  imme- 
diately hereinafter  provided:  Provided,  however,  That  he  may  be 
removed  by  the  attorney  general,  with  the  approval  of  the  gov- 
ernor, at  any  time  for  reasons  which  appear  to  be  sufficient,  in 
their  discretion.  And  no  person  so  removed  by  the  attorney  general 
shall  be  reappointed  without  the  appix>val  of  the  attorney  general. 

"'Sec.  1822  (300)  (b).  Deputy  of  attorney  general:  The  public 
prosecutor  shall  be  a  deputy  of  the  attorney  general  of  the  Terri- 
tory and  sbaU  report  to  the  attorney  general  from  time  to  time  aa 
may  be  required  by  him. 

"'Sec.  1822  (c).  Assistant  public  prosecutors,  clerks,  etc.:  The 
public  prosecutor  of  the  city  and  county  may  appoint  and  remove 
at  pleasure  such  assistant  public  prosecutors,  clerks,  stenographers, 
Interpreters,  and  other  assistants  with  such  qualifications  and  at 
such  salaries  as  may  be  allowed  by  the  board  of  supervlfors.  (400) 
At  the  request  of  the  public  prosecutor  one  or  more  officers  of  the 
police  department  shaU  be  permanently  detailed  by  the  chief  of 
police  of  the  city  and  county  for  the  purpose  of  doing  detective 
work  necessary  in  preparing  and  presenting  the  litigation  of  the 
office,  who  shall  continue  to  serve  on  such  detail  during  the 
pleasure  of  the  public  prosecutor. 

"'Sec.  1822  (d).  Salary:  The  saliiry  of  the  public  prosecutor 
shall  be  $7,500  per  annum,  payable  monthly  out  of  tlie  city  and 
county  treasury. 

"Sec.  1822  (500)  (e).  Private  practice  forbidden:  Neither  the 
public  prosecutor  of  the  city  and  county  nor  his  assli>tants  shall 
receive  any  fee  or  reward  from  or  on  behalf  of  any  person  lor 
services  rendered  or  to  be  rendered  In  any  prosecution  or  business 
to  which  it  shall  be  tlieir  official  duty  to  attend,  nor  shall  the 
public  prosecutor  or  his  assistants  engage  in  the  private  practice 
of  law. 

"'Sec.  1822  (f).  Accounts  to  board  of  supervisors:  The  public 
prosecutor  shall  make  an  annual  report  to  the  board  of  super- 
visors of  the  city  and  (600)  county  of  the  transactions  and  busi- 
ness of  his  department,  showing  the  revenues  and  exp<!ndltures  of 
his  office  and  a  summary  of  all  the  business  transacted  by  his  office 
for  the  preceding  year. 

"'Sec.  1822  (g).  Duties:  Public  pirosecutor.  eltho-  in  person  or 
by  an  assistant  sliaU: 
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"*  1.  Attend  aU  courta  In  the  city  and  county  and,  under  the 
control  and  direction  of  the  attorney  general,  conduct  on  behaU  of 
the  peopk*  all  proaecutiona  therein  for  oflensea  against  the  laws  of 
the  Territory  and  the  ordinances  of  the  board  (700)  of  supervisors 
of  the  city  and  county. 

"  •  2.  Appear  in  every  criminal  case  where  there  shall  be  a  change 
of  venue  from  the  courts  In  the  city  and  county  and  prosecute  the 
same  in  any  county  In  which  the  same  shall  be  changed  or  re- 
moved. The  expense  of  such  proceedings  shall  be  paid  by  the  city 
and  county. 

"3.  Institute  proceedings  or  direct  the  chief  of  police  to  do  so 
before  the  magistrates  for  the  arrest  of  persons  charged  with  or 
reasonably  suspected  of  public  offenses,  when  he  has  information 
that  any  such  offenses  have  been  committed,  and  for  that  pur- 
pose take  charge  of  criminal  cases  before  the  district  magistrates, 
either  In  person  or  by  an  assistant,  or  by  the  chief  of  police  of 
any  of  his  assistants,  or  by  such  other  prosecuting  ofllcers  as  he 
shall  appoint;  draw  all  indictments  and  attend  before  and  give 
advice  to  the  grand  Jiiry  whenever  cases  are  presented  to  them 
for  their  consideration:  Provided,  however.  That' nothing  herein 
contained  shall  prevent  the  Institution  or  conduct  of  proceedings 
by  private  counsel  before  magistrates  or  courts  of  record  under 
the  direction  of  the  public  prosecutor. 

"  4.  DcUver  receipts  for  money  or  property  received  in  his  offi- 
cial cai>acity  and  file  dupUcates  thereof  with  the  city  and  county 
treasurer. 

"  6.  On  the  first  Monday  of  each  month  flle  with  the  auditor 
an  accovmt,  verified  by  his  oath,  of  all  money  received  by  him  In 
his  offlcial  capacity  during  the  preceding  month,  and  upon  re- 
ceipt of  the  auditor's  certiacate  thereof  pay  such  moneys  over 
to  the  city  and  county  treas\irer. 

••  Sbc.  182a-H.  Sections  2560.  2562,  and  4012  of  the  Revised 
Law*  of  Hawaii.  1926,  are  hereby  amended  by  substituting  the 
words  "  public  prosecutor  "  for  the  words  "  city  and  county  attor- 
ney "  wherever  the  latter  words  appear  in  said  sections.  In  all 
other  provisions  of  law  dealing  with  criminal  law  and  criminal 
procediu^  and  other  matters  which  by  sections  1822-A  to  1822-H, 
both  inclusive,  are  placed  under  the  Jurisdiction  of  the  public 
prosecutor,  the  words  "  city  and  covmty  attorney,"  or  equivalent 
expressions  wherever  \iaed  therein,  shall  be  taken  to  mean  and 
refer  excioslvely  to  the  public  prosecutor  in  so  far  as  they  so 
deal  with  criminal  law  and  criminal  procedure. 

"Sec.  2.  Transfer  of  records — duty  to  furnish  quarters:  All 
the  files  and  records  of  criminal  cases  now  in  the  possession  of 
the  city  and  county  attorney  are  hereby  transferred  to  the  public 
prosecutor.  The  board  of  supervisors  shall  make  available  to  the 
public  prosecutors  and  his  staff  sufficient  and  proper  accommoda- 
tions and  augment  for  their  use. 

"Exc.  3.  Section  1751  of  the  Revised  Laws  of  Hawaii,  1925, 
hereby  amended  to  read  as  follows: 

"•S»c.  1751.  Offlcers:  The  officers  of  the  city  and  cotmty  shall 
be  a  mayor,  board  of  supervlaors,  a  sheriff,  who  shall  be  ex  officio; 
a  city  and  county  clerk,  who  shall  be  ex  officio  clerk  of  the  board 
of  supervisor*;  an  auditor,  a  treasurer,  and  a  city  and  county  at- 
torney, all  of  whom,  except  the  city  and  county  attorney,  shall 
be  elected  at  large  by  the  duly  qualified  electors  of  the  city  and 
county:  Provided,  however.  That  commencing  January  1.  1933,  the 
mayor,  with  the  approval  of  the  board  of  supervisors,  shall  ap- 
point the  dty  and  county  attorney  for  a  term  of  two  years: 
Provided,  however.  That  he  may  be  removed  by  the  attorney  gen- 
eral, with  the  approval  of  the  governor,  at  any  time  for  reasons 
which  appear  to  be  sufficient  in  their  discretion;  and  no  such 
person  ao  removed  by  the  attorney  general  shall  be  reappointed 
without  the  approval  of  the  attorney  general:  And  provided 
further.  That  Uie  public  proeecutor  may  be  appointed  city  and 
county  attorney.  In  which  event  he  shall  only  bo  enUtled  to  re- 
ceive the  salary  for  one  office.' 

"Sxc.  4.  Section  1815  of  the  Revised  Laws  of  Hawaii,  1925.  as 
amended  by  act  66  of  the  session  laws  of  1925.  is  hereby  amended 
to  read  as  foUow*: 

" '  Sac.  1816.  General  duties:  The  city  and  county  attorney, 
or  hi*  deputy  or  deputies,  shall — 

** '  I.  Attend  all  courts  in  and  for  the  city  and  county  and  con- 
dvict  on  behalf  of  the  people  all  dvll  ca^es  in  which  the  city  and 
connty  Is  intsrested. 

••  •  2.  Appear  in  every  dvll  case  in  which  the  city  and  county 
is  Interested  where  there  shall  be  a  change  of  venue  and  prose- 
cute or  defend  the  same  in  any  county  to  which  the  same  shall  be 
changed  or  removed:  the  expenses  of  such  proceedings  shall  be 
paid  by  the  city  and  county. 

"8.  Defend  all  i^ta  broxight  against  the  city  and  county 
wherevw  broxight,  prosecute  all  recognizances  forfeited  In  the 
courts  of  record,  assist  the  tax  assessor  of  his  taxation  division 
in  the  collection  of  delinquent  taxee.  and  prosecute  all  persons 
for  the  recovery  of  debts,  fines,  penalties,  forfeitures,  and  other 
claims  accruing  to  the  Territory  or  the  city  and  county. 

"4.  Deliver  receipts  for  money  or  property  received  In  his  offi- 
cial capacity  and  flle  duplicates  thereto  with  city  and  cotmty 
treasurer. 
'  "5.  On  the  first  Monday  of  each  month  file  with  the  auditor 
an  account  verified  by  his  oath  of  all  moneys  received  by  him  in 
his  official  capacity  during  the  preceding  months,  and  upon  re- 
ceipt of  the  auditor's  certificate  therefor  pay  such  money*  over 
to  the  city  and  county  treasurer. 

"Sbc.  6.  Constitutionality:  If  any  section,  subsection,  sentence, 
clause,  or  phrase  ot  this  act  is.  for  any  reason,  held  to  be  uncon- 
stitutional or  invalid  such  decision  shall  not  affect  the  validity 
of  the  remaining  portions  of  this  act.     The  legislature  hereby 
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dctdlares  that  It  would  have  approved  this  act.  and  each  section, 
subsection,  sentence,  clause,  and  phrase  thereof,  Irrespcctivs  of 
th4  lact  that  any  one  or  more  other  sections,  subsections,  sen- 
tetjces,  clauses,  cr  phrases  be  declared  unconstitutional. 

'jssc.  6.  Repeal  of  conflicting  provisions:  All  provisions  of  law 
in  (conflict  wl'Ih  this  act  are  superseded  by  the  provisions  hereof 
to  the  extent  of  such  conflict. 

'^Sxc.  7.  This  act  shall  take  effect  upon  Its  approval." 

JcDD,  Governor. 

EXPORT  AND  IMPORT  RATES 

r.  TRAMMELL.    Mr.  President,  I  ask  unanimoas  con- 
t   to   print   in   the   Record   resolutions   adopted   by   the 
rd  of  directors  of  the  New  Orleans  Association  of  Com- 
ce  in  regard  to  import  and  export  rates  from  Atlantic 
;t  points, 
ere  being  no  objection,  the  resolutions  were  referred  to 
th*  Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Nsw  Ottix.\NS  Association  or  Commerce, 

January  30,  1932. 
Hoti.  Pakk  Trammkll, 

,  United  States  Senate.  Washington,  D.  C. 

Oeak  Mr.  Trammell:  Attaclied  find  copy  of  action  taken  by  the 
board  of  directors  of  the  Nctp  Orleans  Association  of  Commerce  lu 
connection  with  Interstate  Commerce  CommLsslon  Docket,  Fourth 
Se(itlon  Application  No.  2040,  et  al..  Export  and  Import  Rates  to 
ani  from  South  Atlantic  and  Gulf  Ports,  169  I.  C.  C.  13. 
Tour  cooperation  In  this  matter  is  earnestly  solicited. 
Very  truly  yours, 

H.  Van  R.  Chasi, 

General  Manager. 

ilutlons  adopted  at  the  eleventh  annual  Middle  West  foreign 

e  and  merchant  marine  conference  at  Louisville,  Ky..  Octo- 

r  28-29,  1931,  unanimously  approved  by  the  board  of  directors 

the  New  Orleans  Association  of  Commerce  at  special  meeting 

leld  Wednesday,  January  27.  1932,  upon  recommendation  of  Its 

irelgn  trade  bureau 

ereas  as  a  result  of  orders  of  the  Interstate  Commerce  Com- 
ilon  In  a  proceeding  designated  as  "  Interstate  Commerce  Com- 
lon  Docket,  Fourth  Section  Application  No.  2040.  et  al..  Export 
Import  Rates  to  and  from  SoUth  Atlantic  and  Gulf  Port.s,  169 
C.  13."  carriers  operating  between  points  in  Central  Freight 
lation  territory  and  the  Middle  West  on  the  one  hand  and 
ith  Atlantic  and  Gulf  ports  on  the  other,  will  be  required  to 
ill.Hh  a  new  and  revised  basis  of  rates  on  export  and  Import 
c,  now  scheduled  to  become  effective  December  3,  1931;  and 
hereas  rates  conforming  to  the  requirements  of  said  orders  as 
ve  referred  to  will  materially  curtail  and  in  many  Instances  pro- 
hl'^lt  the  use  of  South  Atlantic  and  Gulf  ports  and  competitive 
st<fimshlp  services  between  such  ports  and  ports  of  the  world  by 
shllppers  and  receivers  of  foreign  commerce  located  in  Central 
Prflght  Association  territory  and  the  Middle  West;  and 

^hereas  certain  carriers  operating  in  Central  Freight  Association 
te:Tltory  propose  to  discontinue  to  participate  in  any  rates  on 
cxBort  and  Import  traffic  between  points  in  Central  Freight  Asso- 
ckilon  territory  and  South  Atlantic  and  Gulf  pwrts  which  are  less 
thin  the  rates  concurrently  applied  on  domestic  shipments,  while 
continuing  to  participate  In  rates  lower  than  the  domestic  rates 
between  points  on  their  lines  and  North  Atlantic,  Canadian,  and 
Pacific  coast  ports;  and 

whereas  the  preservation  of  competitive  rates,  routes,  and  serv- 
ices via  South  Atlantic  and  Gulf  ports  between  points  in  Central 
Pnjlght  Association  territory  and  the  Middle  West  and  foreign 
coilntrles  is  necessary  and  vital  to  the  welfare  and  pro-sperity  of 
im^ustry  In  Central  Freight  Association  territory  and  the  Middle 
W(«t;  and 

"f^Thereas  as  shown  by  its  report  In  the  proceeding  above  referred 
to.! the  objectionable  provisions  of  the  order  of  the  Interstate  Com- 
miy-ce  Commission  emanate  from  the  minimum  rate  provisions  of 
Be<<tlon  4  of  the  interstate  commerce  act:   Now,  therefore,  be  It 

$esolved.  That  this  organization  go  on  record  as  vigorously  op- 
posing the  mlnlmuni-rate  provisions  of  section  4  of  the  interstate 
co;  amerce  act,  specifically  as  applied  to  rates  applicable  on  export 
an  1  import  traffic;  and  be  It  further 

iesolved,  That  the  Middle  West  Foreign  Trade  Committee, 
thiough  Its  proper  officers,  take  the  necessary  steps  to  secure  sus- 
pension of  and  Investigation  by  the  Interstate  Commerce  Commis- 
slcp  of  any  cancellation  or  attempted  cancellation  of  participation 
in  lexport  and  Import  rates  by  Central  Freight  Association  lines  to 
anil  from  South  Atlantic  and  Gulf  ports  which  are  lower  than  con- 
current domestic  rates,  and  participate  in  such  proceeding  for  the 
pritec:tion  of  Central  Freight  Association  and  Middle  West  shippers 
anfl  receivers;  and  be  it  further 

kesolx>ed.  That  copies  of  these  resolutions  be  sent  to  Senators 
an{  Congressmen  representing  Central  Freight  Association.  Middle 
W^,  South  Atlantic  and  Gulf  States,  with  the  urgent  request  that 
th*y  sponsor  and  secure  the  enactment  of  legislation  exempting 
export  and  Import  traffic  from  the  provisions  of  section  4  of  the 
lnl  erstate  commerce  act;  and  be  it  further 

iesolved.  That  copies  of  these  resolutions  be  also  sent  to  all  trade 
bo  lies,  conunercial  organizations,  and  shippers  In  Central  Freight 
Asioclation  territory  and  the  Middle  West  and  at  the  South  Atlan- 
tic and  Gulf  ports,  and  that  such  trade  bodies,  commercial  organl- 
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zAtlona,  and  shippers  be  requested  and  urged  to  adopt  appropriate 
re.'olutlons  and  take  action  consistent  with  the  aims  and  pur- 
poses of  these  resolutions. 

RKLIEF   OP  UNEMPLOYMENT 

Mr.  METCALF.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  at  this  point  a  telegram  from 
the  Chamber  of  Commerce  of  Providence,  R.  I.,  relative  to 
the  bill  which  is  now  the  unfinished  business  before  the 
Senate. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Pkovidenck,  R.  I.,  February  4,  1932. 
Hon.  Jesse  H.  Metcait. 

United  States  Senate: 
The  board  of  directors  of  the  Providence  Chamber  of  Commerce, 
speaking  for  Its  men^bership,  has  expressed  Itself  as  emphatically 
and  unalterably  opposed  to  the  principles  of  the  so-called  La  Fol- 
lette-Costigan  bill  f<T  Federal  relief.  We  believe  strongly  that 
such  relief  should  I*  administered  and  financed  by  the  local 
governments  without  any  Federal  appropriations  lor  such  pur- 
poses. We  urge  that  you  use  your  best  efforts  for  the  defeat  of 
the  bill  under  consideration. 

AxcHiE  W.  Merchant,  President. 
RiCHABD   B.   Wathous.   General   Secretary. 

Provideiicc  Chamber  of  Commerce. 

APPORTIONMEJ^T    OF    REPRESENTATIVES    IN    CONGRESS 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  con-sent  to 
print  in  the  Congressional  Record  and  have  appropriately 
referred  resolutions  from  the  William  Newton  Clark  Broth- 
erhood of  Hamilton,  N.  Y.,  in  support  of  the  proposed  Cap- 
per-Sparks amendment  to  the  Constitution  of  the  United 
States  by  which  unnaturalized  aliens  would  be  excluded 
from  the  count  in  the  apportionment  of  Representatives  in 
the  National  House  of  Representatives  and  in  apportioning 
presidential  electors. 

There  being  no  objection  the  resolutions  were  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

To  the  Congress  of  the  United  States: 

Whereas  the  State  of  New  York  has  had  for  37  years  a  provision 
in  Its  State  constitution  "  excluding  aliens  "  from  the  count  of  the 
State  population  for  representation  in  the  State  legislature,  the 
States  of  Maine,  Massachusetts,  North  Carolina,  Tennes.see,  Kan- 
sas. Idaho,  and  California  also  having  at  least  substantially  equiva- 
lent provisions;   and 

Whereas  this  provision  which  makes  the  legislature  representa- 
tive only  of  citizens  of  the  United  States,  in  harmony  with  the 
more  recent  practice  by  which  no  State  now  allows  aliens  to  vote 
at  the  polls,  is  capable  of  direct  application  free  from  complica- 
tion by  any  enforcement  problems;    and 

Whereas  this  provision  has  worked  well  in  New  York,  there  being 
no  objection  to  Its  Justice  and  soundness  as  a  matter  of  public 
policy;   and 

Whereas  Its  existence  for  37  years  In  the  constitution  of  this 
State  without  any  serious  charge  that  It  raises  any  issue  of  creed, 
race,  or  party,  establishes  conclusively  that  no  such  issue  is  in- 
volved in  the  principle;   and 

Whereas  under  the  provisions  of  the  Constitution  of  the  United 
States  minions  of  unnaturalized  foreigners  are  counted  for  repre- 
sentation In  Congress  the  same  as  cltir-ens,  thus  creating  a  situa- 
tion under  which  It  may  .some  day  be  possible  for  the  repre- 
sentatives of  such  unnaturalized  foreigners,  controlled  by  alien- 
exploltlng  political  machines  in  great  cities,  working  together  as 
a  bloc,  to  vote  contiol  of  the  Government  of  the  United  States 
away  from  the  representatives  of  the  majority  of  the  citizenship 
on  some  issue  vital  tc  the  national  welfare:  Therefore  be  It 

Resolved,  That  we,  the  members  of  the  William  Newton  Clark 
Brotherhood,  of  Hamilton,  N.  Y..  do  respectfully  request  the  Con- 
gress of  the  United  .States  to  submit  at  thtf  earliest  feasible  date 
to  the  States  for  their  ratification  a  resolution  for  an  amendment 
to  the  Constitution  of  the  United  States  embodying  the  same 
principle,  in  some  such  form  as  that  suggested  by  the  Sparks- 
Capper  stop  alien  representation  amendment,  reading  as  follows: 

■'  Article  XX.  Aliens  shall  be  excluded  from  the  count  of  the 
whole  number  of  persons  in  each  State  In  apportioning  Repre- 
sentatives among  the  several  States  according  to  their  respective 
numbers," 

which  was  favorably  reported  13  to  7  by  the  Judiciary  Commit- 
tee of  the  Hoxise  of  Representatives  in  the  la-st  Congre.ss  and  which 
is  now  before  the  Committees  on  the  -Judiciary  of  the  Senate  and 
House  of  Representatives  of  the  United  States;  and  be  it  ftirther 

Resolved,  That  we  respectfully  request  the  Senators  and  Repre- 
sentatives from  the  State  of  New  York  In  the  Congress  of  the 
United  States  to  vot<!  in  favor  of  the  submission  of  such  amend- 
ment and  to  tise  all  possible  legitimate  effort  to  procure  its  favor- 
able report  by  the  committees  of  the  two  Houses  of  Congress  and 
a  speedy  vote  upon  r;s  merits,  so  that  the  Legislature  of  the  State 
of  New  York  may  hv.ve  an  opportunity  to  vote  upon  Its  ratifica- 
tion before  the  adjmu-nment  of  this  session  of  the  Legislature  of 
the  State  of  New  York. 


FHTLlPPUn!  IKDEPKNDKNCB 

Mr.  HAWES.  Mr.  President,  formal  hearings  before  the 
Senate  Committee  on  Territories;  and  Insular  Affairs  in  the 
matter  of  Philippine  independence  will  begin  on  Monday, 
February  8,  and,  I  believe,  proceed  to  a  conclusion  with 
a  report  to  this  body.  Hearings  on  the  same  subject  are 
now  proceeding  before  the  House  Committee  on  Insular 
Affairs, 

Our  policy  in  relation  to  the  Philippines  has  always  been 
one  of  doubt  and  uncertainty.  Even  as  fso"  back  as  1899. 
when  the  Philippine  question  was  first  brought  up  in  the 
Senate,  a  resolution  providing  for  a  definite  policy  was 
defeated  by  only  one  vote. 

Sixteen  years  later,  when  the  Jones  Act  was  before  the 
Senate,  the  Clarke  amendment,  providing  for  our  definite 
withdrawal  after  a  fixed  period,  was  approved  by  only  one 
vote.  That  amendment  failed  of  adoption  in  the  House  of 
Representatives  by  a  very  small  margin. 

When  the  Supreme  Court  interpreted  the  status  of  the 
Philippine  Islands  in  relation  to  the  sovereignty  of  the 
United  States  the  decision  was  rendered  by  a  divided  opin- 
ion of  5  to  4,  showing  again  an  uncertainty. 

It  wUl  thus  be  seen  that  our  v/hole  history  in  the  Philip- 
pines has  followed  a  course  of  uncertainty.  While  the 
Presidents  and  the  Congress  of  the  United  States  have  ex- 
pressed the  national  policy  with  regard  to  the  Philippine  / 
Islands,  procrastination  in  the  carrying  out  of  such  policy 
and  evasion  of  our  clear  duty  in  the  past  have  rendered 
our  policies  equally  uncertain  in  the  minds  of  the  people 
of  both  the  United  States  and  of  the  Philippines. 

In  1924,  eight  years  after  the  passage  of  the  Jones  Act, 
bills  were  introduced  in  the  Senate  providing  for  the  imme- 
diate independence  of  the  Philippines  by  the  late  Senator 
Robert  M.  La  FoUette,  of  Wisconsin,  and  Senator  William 
H.  King,  of  Utah. 

The  acting  chairman  of  the  Committee  on  Territories  and 
Insular  Affairs  of  the  Senate  at  that  time  was  the  late  Sen- 
ator Willis,  of  Ohio.  Long  hearings  were  held  by  the  Sen- 
ate committee  on  those  bills.  Alter  the  hearings  the  acting 
chairman  of  the  committee  addressed  a  communication  to 
the  then  Secretary  of  War  of  the  United  States,  the  Hon. 
John  W.  Weeks,  outlining  the  views  of  the  committee  in 
relation  to  Philippine  independence,  and  requesting  the  Sec- 
retary of  War  to  inform  the  committee  as  to  the  provisions 
which  the  Department  of  War  would  recommend  should  be 
included  in  the  bill  covering  certain  specific  points. 

The  letter  of  Senator  Willis,  which  I  ask  to  have  inserted 
in  the  Record,  points  out  that  there  was  a  general  agree- 
ment on  the  part  of  the  members  of  the  committee  in  favor 
of  fixing  a  definite  date  for  the  withdrawal  of  American 
sovereignty;  that  it  was  the  opinion  of  some  members  of  the 
committee  that  the  date  should  be  January  1,  1930,  of 
others  January  1,  1935.  The  letter  stated  that  there  was 
only  one  member  of  the  committee  who  was  of  the  opinion 
that  there  should  be  a  later  date  fixed. 

I  have  some  correspondence  imssing  between  the  chair- 
man of  the  Committee  on  Territories  and  Insular  Affairs  in 
1924,  and  the  Secretary  of  War  which  has  not  heretofore 
been  published.  I  should  like  to  have  permission  to  hav-?  it 
inserted  in  the  Record,  and  ask  that  it  may  be  referred  to 
the  Committee  on  Territories  and  Insular  Affairs. 

The  VICE  PRESIDEarr.  Without  objection,  the  cor- 
respondence referred  to  by  the  Senator  from  Missouri  will 
be  printed  in  the  Record. 

The  correspondence  is  as  follows: 

UNrrXD    9TATKB    SXNATK. 

CoMBcrrrcx  on  TKERrroRres  and  Insular  Aitatrs, 

March  27.  1924. 
Hon.  JoHK  W.  Whekb, 

Secretary  of  War,  Washington,  D.  C. 
My  Deak  Ma.  Secretary  :  At  a  meeting  of  the  Committee  on 
Territories  and  Insular  Affairs,  I  was  directed  informally  to  ad- 
vise you  that  a  majority  of  the  committee  Is  of  the  opinion 
that  Senate  bill  012  "  providing  for  the  withdrawal  of  the  United 
States  from  the  PhUlpplne  Islands  "  should  be  favorably  reported 
with  the  foUowlng  suggestions  and  conditions: 

That  a  final  and  complete  withdrawal  of  the  Goveriunent  of 
the  United  States  from  the  Philippine  Islands  should  take  place 
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on  or  after  January  1,  1935,  upon  compliance  with  the  following 
conditions : 

1.  A  vote  of  a  majority  of  the  whole  people  of  the  Philippines 
eligible  to  TOte. 

3.  Ccaaton  to  the  United  States  In  perpetuity  of  all  soverelsnty 
over  Cavlte  and  Corregldor  and  all  lands  and  waters  within  a 
radius  of  5  miles  thereof. 

8.  Refunding  of  all  bonds  of  the  Philippine  Government  and 
of  its  municipalities  and  political  subdivisions,  now  held  by 
citizens  or  nationals  of  the  United  States. 

It  should  be  added  that  while  It  was  the  opinion  of  some 
members  of  the  committee  that  January  1,  1935,  should  be  the 
date  of  final  withdrawal,  others  were  of  ttie  opinion  that  the 
date  should  be  Instead,  January  1.  1930.  One  member  of  the 
committee  was  of  the  opinion  that  the  date  of  final  withdrawal 
should  be  postponed  to  a  date  even  later  than  1935.  It  being  the 
informal  opinion  of  the  committee  that  some  date  should  be 
fixed  for  the  termination  of  the  connection  of  the  Government 
of  the  United  States  with  the  government  of  the  Philippine 
Islands. 

It  is  very  earnestly  requested  that  you  make  to  the  committee 
such  suggestions  as  to  conditions  of  withdrawal,  etc.,  as  you 
deem  advisable. 

Very  respectfully, 

Pkank  B.  Willis. 
Acting   Chairmen. 

Mr.  HA  WES.  To  this  communication  of  the  acting  chair- 
man of  the  committee  the  Secretary  of  War  replied,  imder 
date  of  April  21,  1924,  as  follows: 

War  Din»AaTMi:NT, 
Washington,  April  1,  1924. 
Hon.  Pkahk  B.  WnxiB. 

Acting  Chairman  Committee  on  Territories 

and  Insular  Affairs,  United  States  Senate. 

Mt  Dbab  SsNAToa  Willis:  I  have  heretofore  acknowledged  your 
letter  of  March  27  advising  me  that  a  majority  of  the  Committee 
on  Territories  and  Instilar  Possessions  of  the  Senate  is  of  the 
opinion  that  Senate  bill  912,  "providing  for  the  withdrawal  of 
the  United  States  from  the  Philippine  Islands."  should  be  favorably 
reported,  with  suggestions  and  conditions  which  you  set  forth. 

The  outstanding  condition  recited  and  which  would  necessarily 
govern  the  treatment  of  the  other  conditions  is  "  that  a  final  and 
complete  withdrawal  of  the  Government  of  the  United  States 
from  the  Philippine  Islands  should  take  place  on  or  after  January 
1.  1936." 

I  believe  that  I  have  heretofore  made  it  clear  that,  in  the  opinion 
of  the  department,  this  period  of  10  years  is  not  adequate  to  the 
accomplishment  of  the  purpose  which  has  Justified  our  entering 
and  remaining  in  the  Philippine  Islands.  It  is  difficult  to  say 
what  time  would  be  necessary,  but  I  would  regard  20  years  as  the 
nr^iniTniiTn  In  whlch  we  couki  hope  fairly  to  accomplish  ovur 
purpose. 

While  I  feel  It.  therefore,  ne''->«(sary  again  to  set  forth  this  view 
of  the  problem,  I  have  attempted  to  comply  fully  with  your  sug- 
gestions, and  am  inclosing  a  memorandum  and  draft  of  a  bill 
which  would  seem  to  be  a  fair  compliance  with  your  suggestion. 
and  have  included,  as  siiggested  by  you,  other  suggestions  as  to 
the  conditions  ef  withdrawal. 

It  will  be  observed  in  the  bill  that  there  is  no  provision  for  "  a 
vote  of  •  majority  of  Vhe  whole  people  of  the  Pliilippines  eligible 
to  vote."  The  reason  for  this  omission  is  stated  in  the  msmo- 
randum,  but  if  your  committee  desires,  it  might  be  readily  inserted 
in  the  bill. 

Sincerely  youxm. 

John  W.  Wjbks. 
Secretary  of  War. 

lISMOaAlflltnS— FtNAL   ANO   COUFLKTK    WITH03AWAL    FhOM    THE 

Pmumms  on  ob  Arm  Jamxtart  1,  1935 

The  acting  chairman  of  the  Senate  Conunlttee  on  Territories 
and  Insular  Poaaesdons  informally  advised  that  a  majority  of  that 
committee  tuyon  reporting  a  Philippine  independence  bUl,  with 
the  fcdlowing  suggestions  and  conditions: 

That  upon  compliance  with  certain  conditions  stated  "  a  final 
and  complete  withdrawal  of  the  Government  of  the  United  States 
trcta  the  niilippine  Islands  should  take  place  on  or  after  January 
1.  1935." 

This  means  that  in  the  next  10  years  the  United  States  should 
complete  the  task  imixDeed  on  Itself  In  the  Philippine  Islands  of 
prq;>arlng  th»  people  of  those  Islands  Independently  to  operate  an 
efflcient  govemment.  satisfactory  at  least  to  the  people  of  the 
islands. 

This  period  obviously  is  short  for  the  task  Indicated.  It  would 
probably  be  inadequate  even  to  educate  the  people  so  that  the 
first  of  the  subconditions  qiioted  below  can  be  fairly  compiled 
with;  that  la.  a  period  of  10  years  is  hardly  sufficient,  starting  from 
the  conditions  of  to-day.  to  educate  the  masses  of  the  Philippine 
people  to  the  point  where  they  can,  with  a  fair  knowledge  Qf  the 
iii*Vtt»*g  of  the  proposition,  vote  intelligently  on  the  question  of 
■epa ratlin  tbemaelvee  from  the  protection  and  asalstance  of  the 
United  SUtes. 

AMomlng.  however,  that  the  date  is  definitely  fixed,  it  is  now 
iHnlred  that  the  department  suggest  conditions  of  withdrawal,  etc. 

The  iOLovlng  conditlona  are  ttMase  of  the  majority  ol  the  com- 


'11.  A  vote  of  a  majority  of  the  whole  people  of  the  Philippines 
elifsble  to  vote." 

llilE.  condition  presents  the  difficulty  tliat  if  the  other  conditions 
are  ito  be  satisfied,  the  govemment  must  proceed  for  a  number  of 
yesls  with  the  idea  that  the  result  of  the  vnt^  will  be  for  lnd;»- 
peiidence,  and  therefore  it  Is  believed  that  If  It  is  the  intention 
of  Congress  to  grant  to  the  Filipinos  their  independence  at  a  fixed 
dalfe  in  the  future,  no  plebiscite  should  be  required  as  a  pre- 
requisite to  so  doing. 

'  2.  Cession  to  the  United  States  In  perpetuity  of  all  sovereignty 
GVfT  Cavlte  and  Corregldor  and  all  lands  and  wacers  within  a 
racjus  of  5  miles  thereof." 

Ijhis  Is  a  question  on  which.  In  so  far  as  the  War  Department  Is 
coric.^med.  the  approved  views  of  the  Joint  board  would  be  con- 
troBlng.  Those  views  have  been  requested.  It  Is  anticipated  that 
thej  Views  In  1933  rather  than  at  pn^scnt  should  control  and  this 
memorandum  Is  prepared  on  that  basis. 

*  !3.  Refunding  of  all  bonds  of  the  Philippine  government  and 
of  its  municipalities  and  political  sxibdlvisions.  now  held  by  clti- 
zer*  or  nationals  of  tlie  United  States." 

ll  is  believed  that  the  clause  "  now  held  by  citizens  or  nationals 
of  {he  United  States  "  should  be  omitted,  as  the  responsibility  of 
the)  Government,  moral  or  otherwise,  covers  the  obligation  and 
shc^uid  beextended  to  any  holder  thereof.  These  bonds  have  been 
Issi^ed  under  the  authority  of  specific  laws  of  Congress,  and  the 
mct-al  responsibility  of  the  United  States  for  the  payment  of  inter- 
est! and  principal  on  these  obligations  has  been  announced  pub- 
licit  when  the  bonds  have  been  offered.  This  announcement  has 
becii  governed  bv  opinions  of  the  Attorney  General  of  the  United 
Strjtes.  It  Is  essential,  therefore,  that  In  some  way  the  United 
Strifes  should  s?€  that  bonds  so  Issued  and  so  sold  should  be  paid 
In  full.  The  bonds  of  the  Philippine  government  and  of  Its  prov- 
Incfes  and  municipalities  are  beins:  issued  in  pursuance  of  con- 
preksional  legislation.  See  acts  amandins  the  present  organic  act, 
apilroved  July  21,  1921,  and  May  31,  1922.  Such  obligations  are 
exe*npted  from  taxation  within  the  United  States  under  section  1 
of  ihe  act  of  February  6.  1905. 

JJo  long  as  these  acts  are  unrepealed,  the  Philippine  govemment 
mt^  contract  Indebtedness  to  the  limits  fixed  and  bonds  Issued  by 
thi^t  government  will  be  tax  exempt  In  the  United  States.  The 
mci-al  responsibility  of  the  United  States  for  such  Issues  will  prob- 
ab^  continue.  It  Is.  therefore,  essentLU  In  any  scheme  of  provid- 
Injj  for  the  relief  of  the  United  States  of  Its  obligations  In  the 
pnimises  that  this  legislation  be  modified. 

an  addition  to  the  obligations  described,  certain  other  bonds 
haye  been  issued  by  corporations  under  specific  authority  of  Con- 
grcfcs  and  guaranteed  as  to  principal  by  the  Philippine  govern- 
mciit.  The  obligations  of  the  United  States  as  to  this  interest 
ch«ge  is  quite  the  same  as  In  the  case  of  the  principal  and  Inter- 
est! on  the  Philippine  govemment  bonds.  To  provide  at  this  time 
thJtt  the  Philippine  govemment  should  not  contract  from  time  to 
tin^e  as  absolutely  necessary  Indebtedness  would  unnecessarily 
hamper  the  government  during  the  next  10  years. 

is  situation  should  be  met  In  whatever  bill  may  be  passed. 
Philippine  govemment  should  be  permitted  on  Its  own  re- 
nslbllity  to  take  the  necessary  steps  to  refund  obligations  now 
outstanding,  and  at  the  same  time  to  contract  the  necessary  In- 
debtedness to  meet  conditions  that  may  arise  without  involving 
United  States  In  any  obligation,  moral  or  otherwise.  The 
r  calls  for  other  conditions  of  withdrawal  deemed  advisable. 
It  would  be  an  obvious  neglect  not  to  Invite  attention  to  other 
rtant  conditions  which  should  be  inserted  In  any  bill  provld- 
for  the  American  withdrawal  from  the  Philippine  Islands. 
precedent  In  the  case  of  Cuba  was  to  require  the  Insertion  of 
th4se  conditions  In  the  constitution  of  the  newly  formed  govern- 
miit.  and  that  they  be  embodied  in  a  permanent  treaty  between 
thi^Unlted  States  and  said  government. 

]fereto  attached  is  a  draft  of  a  bill  embodying  what  are  believed 
to  Ibe  essential  conditions  in  addition  to  those  suggested  In  your 
let^r. 

]  THE  PROPOSED  BILL 

Section  2  of  the  proposed  bill  describes  the  territory  of  the 
goyernment  to  be  created  and  provides  for  the  retention  by  the 
Ur^ted  States  of  such  land  and  water  as  Congress  may,  after  the 
redommendatlon  of  the  Executive  In  the  premises,  decide  to  retain. 
This  section,  together  with  numbered  paragraph  1  of  section  4. 
provides  for  the  recognition  of  the  sovereignty  of  the  United 
Stiites  over  this  retained  territory.  It  would  probably  be  unwise 
to  commit  the  United  States  at  this  time  to  the  retention  of 
specified  territory.  The  bill,  therefore,  provides  that  the  Prraldent 
In  1933  shall  make  his  recommendation  to  Congr-'&s  in  the  prem- 
ise i.  Congress  may  act  on  this  recommendation.  In  which  case  its 
ac  ion  will  determine  the  Executive  action.  If  Congress  does  not 
ac  ,  the  President  will  act  In  accordance  with  his  own  view  in  the 
pri  imlses. 

I  Sections  5  and  6  are  a  compliance  with  numbered  paragraph  3, 
anl,  taken  together,  provide  a  means  by  which  the  Philippine 
go  rernment  may  refund  all  outstanding  obligations  for  which  the 
cr«  dlt  of  the  United  States  Government  Is  In  any  way  pledged. 

I  Section  5  permits  the  Philippine  government  to  Issue  obligations 
wl  ;hln  the  limits  now  fixed,  but  makes  it  clear  that  those  obllga- 
tlc  ns  are  Issued  on  Its  own  responsibility.  This  would  be  necessary 
in  order  to  enable  the  government  to  refund,  as  provided,  its 
pr  sent  obligations. 

I  lection  6  provides  that  the  govemment  shall  make  available  to 
th !  Treasury  of  the  United  States  funds  sufficient  to  meet  out- 
stindins  obligations  prior  to  January  1,  1933. 
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Sections  7  and  8  provide  for  the  preparation  of  the  constitution 

of  the  new  government  and  Its  submission  to  the  President  and 
Congress.  This  would  seem  a  necessary  precaution.  Section  8  pro- 
vides for  the  transfer,  free  of  charge,  to  the  new  government  of  all 
immovable  property  cf  the  United  States  within  the  territory  sub- 
ject to  the  Jurlsdlctloa  of  the  new  government.  The  property  thus 
transferred  will  be  o"  great  value.  The  real  estate  was.  In  part, 
received  from  Spain  and.  In  part,  has  been  purchased  by  the 
United  States.  This  property  has  been  Improved  In  many  ways. 
The  President  la  authorized  to  retain  as  property  of  the  United 
States  such  as  may  l)e  suitable  for  the  Diplomatic  and  Consular 
Service  of  the  United  States.  This  should  Include  residences  and 
offices  m  Manila  and  residences  and  land  at  Camp  John  Hay  and. 
If  practicable,  quartere  and  offices  at  Cebu,  Hollo,  Zamboanga.  and 
at  such  other  points  as  con.sular  ofBces  might  be  established.  As 
a  slight  compensation  for  the  VEduable  property  transferred  to  It, 
the  newly  created  govemment  takes  over  the  obligation  by  way  of 
pensions,  etc.,  of  the  United  States  to  Philippine  cltljsens  under 
clause  5  of  section  4.  It  Is  essential  almost  that  the  United  States 
relieve  Itself  of  Its  obligations  to  Ptiillppine  citizens,  as  It  would  be 
In  a  difficult  position  to  perform  them  under  the  new  conditions. 
It  Is  also  proper  that  the  United  States  should  see  that  Philippine 
citizens  who  have  served  It  should  receive  credit  for  such  service 
from  the  new  government.  These  are  the  two  principal  obliga- 
tions imposed  on  the  Philippine  government  to  repay  the  United 
States  in  psu-t  for  property  transferred  to  it. 

Section  9  provides  for  the  repeal  of  all  legislation  modifying 
general  laws  of  the  United  States  due  to  our  present  relations  to 
the  Philippine  Islands.  The  more  Important  laws  thus  aff-*cted 
would  be  the  United  States  tariff  act,  the  revenue  act,  the  Immi- 
gration laws,  and  naturalization  laws. 

Section  10  provides  in  the  customary  language  for  a  government 
of  the  retained  territory  under  the  Executive  until  Congress  shall 
act.  This  is  as  definite  as  It  Is  believed  It  could  be  in  view  of  the 
possible  contingencies  This  Is  Important  In  compliance  with  sub- 
paragraph 2  of  the  latter  from  the  acting  chairman  of  the  com- 
mittee. It  does  not.  however,  commit  the  United  States  In  advance 
to  a  prescribed  territory. 

Section  4  includes  the  obligations  Imposed  on  the  new  govern- 
ment which  continue  after  its  organization.  Such  of  these  as 
seem  to  require  a  word  of  explanation  have  heretofore  been 
referred  to. 

This  bill  Is  drawn  to  conclude  in  so  far  as  possible  congressional 
work  pertaining  to  the  Islands. 

Mr.  HAWES.  Mr.  President,  subsequent  to  this  corre- 
spondence, the  chairman  of  the  Committee  on  Insular  Af- 
fairs of  the  House  of  Representatives  introduced  a  bill,  which 
was  later  known  as  the  Fairfield  bill,  providing  for  the  inde- 
pendence of  the  Philippine  Islands  after  the  expiration  of  a 
period  of  25  years  from  the  passage  of  the  act,  and  mean- 
while placing  the  whole  government  of  the  Philippine 
Lslands  in  the  hands  of  their  people. 

Hearings  were  held  on  this  bill  by  the  House  committee 
and  at  the  conclusion  of  the  hearings  the  biD  was  ordered 
reported  favorably. 

In  the  meantime,  the  chairman  of  the  Senate  Committee 
on  Territorial  and  Insular  Affairs,  Senator  Johttson,  of 
California,  on  May  20.  1924,  introduced  a  bill  in  the  Senate 
practically  identical  with  the  Fairfield  bill  in  the  House,  and 
proving  for  definiti?  withdrawal  of  American  sovereignty 
from  the  Philippines  after  a  period  of  25  years. 

On  May  28.  1924,  the  Secretary  of  War  appeared  before 
the  Senate  Committee  on  Territories  and  Insular  Affairs, 
and  submitted  a  statement  in  support  of  the  Johnson  bill, 
which  I  desire  to  iruert  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  It  is  so 
ordered. 

The  statement  referred  to  Is  sis  follows: 

STATKMElifT  OT  THE  SECiETART  OF  WAS  BEFORE  THE  SENATE  OOMMITTEE 
ON  TERRITORIES  AND  INSULAR  POSSESSIONS,  ON  MAT  28,  1924,  ON 
S.    3373 

When  I  came  before  the  committee  on  the  1st  of  March  I  sug- 
gested that  there  be  Inserted  In  the  record  of  my  hearing  a  short 
prepared  statement  that  I  had  made  to  the  House  committee.  In 
that  statement  I  said: 

"  The  petition  for  Immediate  Independence  Is  so  manifestly 
against  the  material  Interests  of  the  Filipino  people  that  with 
the  known  protests  of  Plllplnoe  against  such  action  It  brings  up 
very  seriously  the  question  as  to  whether  the  present  request  for 
Independence  represenU  the  mature  view  of  the  FUiplno  people 
advised  as  to  the  results  thereof. 

"  The  conclusion  is  unavoidable  that  the  present  demand  for 
Immediate,  complete,  and  absolute  Independence  Is  not  the  In- 
formed desire  of  the  Filipino  people.- 

Slnce  that  hearing  I  have  no  reauson  to  change  my  views  on  the 
subject.  I  am  at  this  time  urging  the  passage  of  this  bill  because 
of  my  belief  that  if  It  is  parsed  at  this  session  It  will  receive  the 
earnest  support  of  the  Philippine  leaders  and  will  be  satisfactory 
to  the  people  of  the  Islands.     By  this  I  do  not  mean  that  every 


detail  of  the  bill  would  meet  either  their  approval  or  my  own.  but 
that  In  general  form  and  content  the  bill  is  satisfactory. 

This  bill  ia  a  final  form  of  a  bill  which  has  been  discussed  by 
the  members  of  the  mission  from  the  Philippine  Islands  since 
1922.  when  the  original  form  of  the  bill  was  drawn  at  the 
instance  of  certain  members  of  the  mission  from  the  islands. 
Changes  have  been  suggested  and  made  therem  on  the  recom- 
mendation of  the  Philippine  mlasloxL  and  by  Americans  interested 
In  the  Philippine  Islands. 

Brlefiy.  the  bill  authorizes  the  Philippine  people,  by  means  of  a 
constitutional  convention,  to  creatti  in  the  Philippine  Islands  a 
constitutional  govemment  with  a  constitution  prefMirfKl  by  them- 
selves. 

The  bill  requires  that  certain  safeguards  shall  be  Included  In 
the  constitution,  that  the  constitution  as  prepared  shall  be  sub- 
mitted to  the  President  and  to  Coiagrees  for  approval  and  shall 
not  be  of  effect  untU  so  approved.  It  provides  that  the  constitu- 
tion may  not  thereafter  be  amended  without  the  approval  of 
Congress. 

The  Philippines  would  continue  territory  of  the  United  States 
not  Incorporated  Into  the  Union  and.  therefore,  subject  to  the 
control  of  Congress. 

The  bill  provides  that  upon  the  expiration  of  25  years  after  the 
passage  of  the  act  the  Philippine  Islimda  shall  be  recognized  as  an 
Independent  govemment,  and  the  President  is  authorized  to  take 
the  necessary  steps  to  protect  the  Interests  of  the  United  States 
and  erf  the  citizens  of  the  United  States  and  foreign  countries 
preliminary  to  withdrawing  the  sovereignty  of  the  United  States, 
and  Is  further  authorized  to  retain  title  to  such  prop<srty  as  may 
thereafter  be  useful  to  the  Umted  States. 

The  grar.t  of  independence: 

When  and  shall  it  be  submitted  to  the  people  for  determination? 

The  bill  proposes  to  fix  the  date  of  Independence  at  25  years 
from  the  passage  of  the  act.  The  date,  of  course,  should  be  fixed 
with  reference  to  the  Inauguration  of  the  new  government  In  the 
Philippine  Islands,  and  in  the  bill  which  has  been  reported  to  the 
House,  the  words  "  after  the  passage  of  this  act  "  reads  "  after  Its 
inauguration,"  and  these  wiwds  are  a  decided  Improvetaent. 

In  the  bill  as  originally  Introduced  in  the  House  "here  was  a 
provision  for  a  plebiscite.  This  was  stricken  out  when  the  bill  was 
reported  to  the  House  and  does  not  appear  in  the  bill,  under  dis- 
cussion. In  other  words,  under  this  bill,  at  the  date  fixed,  the 
United  States  withdraws  its  sovereignty  from  the  Philippine  Islands 
and  the  retention  of  the  Islands  after  that  date  would  require  an 
affirmative  act  on  the  part  of  the  Ur.lted  States. 

The  bill  Implies  no  promise  of  tal>:ing  such  action,  even  though 
requested  by  the  Philippine  people.  It  might  be  held  that  if  a 
plebiscite  were  authorized  In  the  bill,  the  United  States  would  be 
morally  committed  to  continuing  its  sovereignty  In  th;  Philippine 
Islands  if  It  were  requested  to  do  so.  The  Philippine  people  may, 
of  cotirse,  under  this  bill  have  a  plebiscite  if  they  so  desire,  but 
there  Is  no  committal  on  the  part  of  the  United  States  that  the 
plebiscite  would  be  effective  In  indueing  the  United  Stiites  to  con- 
tinue In  the  Islands. 

In  other  words,  at  the  expiration  of  the  2S  years  the  continuance 
of  the  Philippines  under  American  sovereignty  would  reeiulre  affirm- 
ative approval  by  both  the  Filipino  people  and  the  United  States. 
It  may  be  possible  that  at  that  time  i-he  mutual  advantage  cf  some 
Intimate  relationship  wiU  be  so  evident,  both  to  the  Filipinos  and 
to  the  people  of  the  United  States,  ttiat  a  continuance  of  the  rela- 
tionship would  be  desirable,  and,  of  course,  no  present  a<:tlon  would 
be  a  bar  to  this  continuance  if  both  parties  are  desirous  thereof; 
but  there  must  be  a  separation  under  this  bill  if  either  the  Filipino 
people  desire  separation  or  if  the  United  States  desires  it. 

The  degree  of  autonomy  to  be  provided; 

The  bill  ia  liberal  In  this  respect  lamd  grants  to  the  Philippine 
people  all  that  their  leaders  desire  In  the  matter  of  autonomy. 

What  safeguards  are  to  be  retained  by  the  sovereign  power: 

These  safeguards  are  set  forth  In  the  provisions  of  section  3  to  be 
Included  in  the  constitution  of  the  Commonwealth,  la  section  4 
which  requires  the  {4;>proval  of  the  (institution,  secticn  6  which 
requires  that  the  amendments  therea:'ter  shall  be  approved  by  the 
President  and  Congress,  and  in  section  8  which  autliorizes  the 
United  States  commissioner  to  the  Ccimmonwealth  and  confers  on 
the  President  certain  specific  authority. 

My  reason  for  urging  the  passage  of  the  bill  at  this  session  is 
that  I  believe  that  In  that  way  it  will  secure  the  more  readily  the 
approval  of  the  Filipino  leaders  and,  following  them,  tiie  PUlplno 
people.  It  will  remove  the  question  of  Independence  from  local 
politics  In  the  Philippine  Islands  and  will  give  to  the  people  of  the 
islands  a  F>erlod  which  can  be  devoted  to  the  development  of  the 
wealth  of  the  Islands  and  the  prosperity  of  the  people.  The  end  of 
continued  agitation  Is  necessary  to  these  purposes,  and  without  the 
passage  of  this  bill  there  is  every  reason  to  believe  that  the  agita- 
tion will  continue,  discouraging  alike  the  Investment  of  capital 
from  abroad  and  the  utilization  of  the  capital  now  wltliheld  from 
development  In  the  Islands. 

If  the  bin  can  be  passed  at  this  session.  It  would  be  an  accom- 
plishment which  must  alike  be  pleasing  to  the  American  and  to 
the  Filipino  people.  If  the  bill  can  only  receive  at  this  session, 
through  passage  by  one  House  or  through  favorable  re]x>rts  from 
the  committees  of  both  Houses,  the  approval  implied  by  such 
action,  it  would,  nevertheless,  be  of  advantage  as  Inviting  an  ex- 
pression from  the  Filipino  people  and  legislature  of  their  views. 
Next  year  is  a  political  year  In  the  Philippine  Islands,  and  if  the 
present  situation  drags  until  that  time,  the  Indepyendence  question 
must  again  become  a  local  party  question,  the  leaders,  perhaps,  as 
in  the  past.  Justifying  radical  positions  by  the  fact  that  such  views 
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have  ta  the  pact  received  tlie  approval  of  the  public.    It  Is  desired 
to  avoid  tMs  situation. 

Certain  details  of  the  bill.  I  think.  covUd  be  Improved.  For 
example,  it  should  be  made  clear  that  an  executive  department 
of  our  Oovwnment  would  be  charged  specifically  with  the  super- 
vl^cn  of  Philippine  affairs,  as  at  present:  and  as  this  function  Is 
now  performed  hj  the  War  Department.  I  think  it  shoiild  bo 
eonttniw;  that  Is,  the  duties  impoaed  on  the  President  mixst  neces- 
sarily be  exercised  through  some  department  if  the  President  Is 
to  be  In  a  position  to  act  promptly  and  advisedly. 

I  would  suggest,  therefore,  that  In  section  6.  which  provides 
certain  specific  duties  of  the  President  under  the  act.  It  should 
be  provided: 

"  The  President  Is  authorised  to  exercise  his  control  and  super- 
vision over  affairs  of  the  commonwealth  of  the  Philippines 
through  the  War  Department." 

The  last  sMitence  In  section  8  should  be  stricken  out  and 
replaced  l^  the  foUowtng: 

"  The  annual  appropriation  bill  of  the  Philippine  government 
shall  provide  for  the  salary  of  the  United  States  commissioner, 
•lg.000  per  annum,  and  expenses.  $12,000  per  annum,  and  the 
expenses  of  his  office  in  an  amoiint  to  be  approved  by  the 
Prestdent." 

It  Is  Intended  that  this  official  shall  be  of  great  value  to  the 
Philippine  government  to  be  created  and  that  his  necessary 
expenses  should  be  paid  by  that  government.  It  should  not  be 
assumed  that  this  Is  a  payment  from  taxes  on  Filipinos.  It  will 
be  but  a  small  part  of  the  amovat  annually  tiimed  over  to  the  i 
Philippine  government  by  the  United  States  under  existing  law. 

Section  10.  line  17,  the  words  "  after  the  passage  of  this  act  " 
should  be  stricken  out  and  replaced  by  "  after  its  inauguration." 

Finally.  It  Is  most  Important  that  section  12  should  clearly 
inovlds  what  seems  obvio\isly  intended.  I  would  therefore  sug- 
gest addhog  to  that  section: 

"All  laws  or  parts  of  laws  applicable  to  the  present  Philippine 
govoument  and  to  the  provinces  and  municipalities  thereof  will 
continue  to  t^pplj  to  the  commonwealth  created  under  this  act  and 
the  provinces  and  municipalities  thereof  until  altered,  amended. 
or  repealed  by  the  legislative  authority  of  the  commonwealth  or 
by  act  of  Congress  of  the  United  States." 

I  am  told  that  the  Philippine  mission  In  the  city  would  like  to 
have  paragraph  (q)  of  section  3  omitted.  This  would  have  the 
effect  of  not  requiring  that  provision  to  be  inserted  In  the 
constitution  of  the  new  commonwealth.  I  have  no  objection  to 
its  omission. 

The  mission  would  like  to  have  the  25  years  In  section  10  made 
30  years.  If  the  change  that  I  have  suggested  above  be  made  so 
that  It  would  be  "  20  years  after  its  inauguration."  I  think  the 
change  would  be  a  fair  compromise. 

It  would  also  like  to  have  section  3   (o)   read  thus: 

•*  The  Supreme  Court  of  the  United  States  shall  have  Jiu-isdlc- 
tlon  as  now  or  as  may  be  hereafter  provided  by  act  of  Congress." 

The  mission,  likewise,  prefers  that  certain  wording  In  section  10. 
which  was  taken  originally  from  the  Clarke  amendment  which 
passed  the  Senate  In  1916.  be  restored,  so  that  the  second  sen- 
tence would  read: 

•*  The  President  Is  hereby  Invested  with  full  power  and  authority 
to  make  such  orders  and  regulations  and  to  enter  into  such 
negotiations  with  the  authorities  of  said  Philippines  or  others  as 
may  be  necessary  to  finally  settle  and  adjust  all  property  rights 
and  other  relations  as  between  the  United  States  and  the  said 
Philippines,  and  to  cause  to  be  acknowledged,  respected,  and 
safeguarded  aU  of  the  personal  and  property  rights  of  citizens  or 
corporations  of  the  United  States  and  of  other  countries  resident 
or  engaged  in  business  In  said  Philippines  or  having  property 
Interests  therein.  In  any  svch.  settlement  or  adjustment  so  made 
in  respect  to  the  rights  and  property  of  the  United  States  as 
against  the  said  Philippines  the  President  may  reserve  or  acquire 
such  lands  and  rights  and  privileges  appurtenant  thereto  as  may. 
In  his  Judgment,  be  reqiilred  by  the  United  States  for  naval  bases 
and  coaling  stations  and  diplomatic  purposes  within  the  territory 
of  said  Philippines." 

And  I  can  see  no  objection  to  the  proposed  changes. 

In  reeponae  to  aA  Inquiry,  the  Secretary  of  War  said  that  hold- 
ers of  bonds  of  the  Philippine  government  or  of  bonds  that  had 
been  Issued  with  interest  guaranteed  by  that  government  were 
fully  protected  xinder  the  pending  bill.  Idany  of  the  l>onds  now 
outstanding  will  have  been  redeemed  before  the  25-year  period  has 
passed.  The  Interest  on  the  railroad  bonds  now  outstanding,  pay- 
ment of  which- Is  guaranteed  by  the  Philippine  government,  will 
have  all  been  paid  prior  to  the  expiration  of  this  period,  but  under 
gpctlon  10  of  the  bill  the  President  is  charged  with  the  respon- 
sibility and  given  the  neces8ar7  authority  to  protect  all  such 
invectnrs. 

He  added  that  while  he  was  In  full  sympathy  with  granting  this 
protection,  he  felt  that  the  protection  could  not  be  made  more 
complete  by  any  action  which  could  be  taken  at  this  time,  and 
that  the  Prudent  at  the  end  of  the  time  would  have  all  the 
powers  la  the  premlsee  which  could  now  be  granted  him. 

Mr.  HA  WES.  Mr.  President.  In  his  testimony  the  Secre- 
tary of  War  urged  upon  the  Congress  the  necessity  of  defi- 
nitely defining  American  policy  in  the  Philippines  and  the 
setting  of  a  date  for  the  independence  of  the  Philippine 
Islands.  The  Secretary  of  War  testified  that  in  his  opinion 
a  pertod  of  20  years  after  tl^  inauguration  of  the  new  goy- 


enkment  provided  In  the  bill  would  be  a  reasonable  period 
dicing  which  the  necessary  political  and  economic  adjust- 
mants  to  insure  stability  of  the  Philippine  Islands  could  take 
pl^ce. 

itting  the  agreed  period  at  20  years,  we  find  that  8 
of  Ithe  20  years  have  already  expired  since  1924.  thus  leaving 
on4y  12  years  of  the  period  as  then  proposed  by  the  Secre- 
taily  of  War  and  accepted  by  both  committees. 

tmring  this  period  of  eight  years  past  there  have  been 
nobble  advances  in  Philippine  participation  in  government. 
in  I  the  advancement  of  education,  economic  progress,  and 
financial  stability.  It  would  seem,  therefore,  that  the  con- 
sensus of  opinion  of  the  members  of  both  committees  at 
th^t  time  was  in  favor  of  a  limited  period  of  20  years,  of 
which  now  only  12  years  remain  as  the  definite  date  for  the 
transfer  of  sovereignty  to  the  Philippines. 

4t  is  not  my  intention  to  discuss  the  Philippine  question 
at  ithis  time.    That  will  be  done  later. 

"these  communications  which  I  have  presented  have  never 
heretofore  been  published,  and  I  request  they  be  referred  to 
th^  Senate  Committee  on  Territories  and  Insular  Affairs  for 
proper  consideration. 

I  desire  to  emphasize  the  fact  that  not  only  have  two 
co^amittees  of  Congress  expressed  themselves  in  favor  of 
setjting  a  definite  date  fo'^  independence,  but  both  a  Demo- 
cratic and  a  Republican  administration,  the  one  under  Wil- 
so^i  and  the  other  under  CooUdge,  have  urged  upon  Con- 
gress the  necessity  of  fixing  a  definite  date  for  the  teiinina- 
tio^  of  our  sovereignty  in  the  Philippines. 

Both  the  Fairfield  bill  in  the  House  and  the  Johnson  bill 
in  Ithe  Senate.  I  am  advised,  were  carefully  prepared  by  offi- 
cials of  the  United  States  Government  in  the  Bureau  of  In- 
sular Affairs,  Che  Judge  Advocate  General  at  the  time,  and 
ot|ier  representatives  of  the  executive  branch  of  our  Gov- 
eriiment. 

trhe  Senate  bill  (S.  3377  >  now  before  the  Committee  on 
Territories  and  Insular  Affairs  is  based  upon  the  Johnson- 
Faarfleld  bill.    The  philosophy  and  objectives  are  the  same. 

Irhe  VICE  PRESIDENT.  The  coiTespondence  and  data 
submitted  by  the  Senator  from  Missouri  will  be  referred  to 
tht  Committee  on  TeiTitories  and  Insular  Affairs. 

!  REPORTS  OF   COMMITTEES 

^.  HOWELL,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  487)  for  the  relief  of  Herbert  G. 
Black,  owner  of  the  schooner  Oakwoods.  and  Clark  Coal  Co., 
owper  of  the  cargo  of  coal  on  board  said  schooner,  reported 
it  |without  amendment  and  submitted  a  report  iNo.  178j 
thireon. 

|lr.  COOLIDGE,  from  the  Committee  on  Claims,  to  which 
wa^  referred  the  bill  (S.  2623)  for  the  relief  of  Howard 
Do(novan,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  179)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
thj  bill  (S.  2570)  authorizing  adjustment  of  the  claim  of 
Joieph  E.  Bourrie  Co.,  reported  it  without  amendment  and 
submitted  a  report  (No.  180)  thereon. 

Idr.  BROOKHART,  from  the  Committee  on  Claims,  to 
wHich  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

6. 1021.  An  act  for  the  relief  of  Joseph  J.  Baylin  (Rept. 
Nq.  181);  and 

^.  2307.  An  act  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Wbrth  gas-pipe  line  (Rept.  No.  182). 

Mr.  NYE,  from  the  Committee  on  Commerce,  to  v/hich 
was  referred  the  joint  resolution  (S.  J.  Res.  93)  amending 
section  1  of  the  act  entitled  "An  act  authorizing  the  con- 
statuction,  repair,  and  preservation  of  certain  public  works 
oni  rivers  and  harbors,  and  for  other  purposes,"  approved 
Ji^y  3,  1930,  relating  to  the  Mississippi  River  between  the 
m^uth  of  the  Illinois  River  and  Minneapolis,  reported  it 
wi^out  amendment  and  submitted  a  report  (No.  183) 
thereon. 

Mr.  WALSH  of  Montana,  from  the  Committee  on  Public 
La^ds  and  Surveys,  to  which  was  referred  the  bill  iH.  R. 
261  >  to  excuse  certain  persons  from  residence  upon  home- 
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stead  lands  during  1930  and  1931  in  the  drought-stricken 
areas,  reported  it  with  amendments  and  submitted  a  report 
(No.  184)  thereon. 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  567 »  to  authorize  the  Secre- 
tary of  War  to  sell  to  the  Philadelphia,  Baltimore  &  Wash- 
ington Railroad  Co.  certain  tracts  of  land  situate  in  the 
county  of  Harford  and  State  of  Maryland,  reported  it  with 
amendments  and  submitted  a  report  'No.  185)   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1692)  to  amend  section  90  of  the  national  defense 
act,  as  amended,  relative  to  the  employment  of  caretakers 
for  National  Guard  organizations,  reported  it  without 
amendment  and  submitted  a  report  (No.  186)   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.  499.  An  act  authorizing  the  erection  by  the  National 
Masonic  Memorial  Association  of  a  memorial  building  at 
Port  Benning,  Ga.  (Rept.  No.  187) ;  and 

S.  1690.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Re- 
serves, Reserve  Officers'  Training  Corps,  and  citizens'  mili- 
tary training  :amps  who  are  injured  or  contract  disease 
Willie  engaged  in  military  training,  and  for  other  purposes 
(Rept.  No.  188). 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment: 

H.  R.  70.  An  act  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Mahoning  Coimty,  Ohio, 
to  construct  a  free  overhead  viaduct  across  the  Mahoning 
River  at  Struthers,  Mahoning  County.  Ohio; 

H.  R.  474.  An  act  granting  the  consent  of  Congress  to  the 
State  of  North  Dakota  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Missouri  River  at  or  near 
Garrison,  N.  Dak.; 

H.  R.  4695.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Culbertson,  Mont. ; 

H.  R.  4696.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  southerly  from  the  Fort  Belknap  Indian  Reserva- 
tion at  or  near  the  point  known  and  designated  as  the 
Power-site  Crossing,  in  the  State  of  Montana; 

H.  R.  5131.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Mississippi  River  near 
and  above  the  city  of  New  Orleans.  La.; 

H.  R.  5471.  An  act  authorizing  Sullivan  County,  Ind.,  to 
construct,  maintain,  and  operate  a  public  toll  bridge  across 
the  Wabash  River  at  a  point  in  said  county  to  a  point  oppo- 
site on  the  Illinois  shore; 

H.  R.  5478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Baton  Rouge,  La.; 

H.  R.  5626.  An  act  authorizing  the  States  of  Minnesota 
and  North  Dakota,  the  county  of  Polk.  Minn.,  the  county  of 
Grand  Forks,  N.  I>ak..  or  any  one  or  more  of  them,  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Red  River  of  the  North  at  or  near  Bygland,  Minn.;  and 

H.  R.  5878.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  and  the  Missouri  Pacific 
Railroad  Co.  and  the  Louisiana  &  Arkansas  Railway  Co.  to 
construct,  maintain,  and  operate  a  combination  highway  and 
railroad  bridge  across  the  Mississippi  River  at  or  near  Baton 
Rou(;e,  La. 

EXECUTIVE    REPORTS    OF    COMMITTEES 

As  in  executive  session, 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  the  nomination  of  Col.  Frederick  William 
Coleman.  Finance  Department,  Regular  Army,  to  be  Chief 
of  Finance,  with  the  rank  of  major  general,  for  a  period  of 
four  years  from  date  of  acceptance,  with  rank  from  April 

23,  1932. 

He  also,  from  the  Committee  on  Foreign  Relations,  re- 
ported favorably  the  nomination  of  Andrew  W.  Mellon,  of 


Pennsylvania,  to  be  ambassador  extraordinary  and  plenipo- 
tentiary of  the  United  States  of  America  to  Great  Britain, 
vice  Charles  G.  Dawes,  resigned. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  Executive  Calendar. 

P.WMENT    TO    ENROLLED    CHIPPEWA    INDIANS    OF    MINNESOTA 

Mr.  FRAZIER.  Prom  the  Committee  on  Indian  Affairs  I 
report  back  favorably  without  amendment  the  bill  (H.  R, 
225)  providing  for  the  payment  of  $25  to  each  enrolled 
Chippewa  Indian  of  Minnesota  from  the  funds  standing  to 
their  -TedJt  in  the  Treasury  of  the  United  States,  and  I  sub- 
mit a  report  (No.  177)  thereon.  This  bill  is  approved  by 
the  department,  and  I  have  been  requested  by  the  Senators 
from  Minnesota  to  ask  unanimous  consent  for  its  present 
consideration. 

The  VICE  PRESIDENT.  Let  the  bill  be  read  for  the 
information  of  the  Senate. 

The  bill  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Interior  Is  au- 
thorized and  directed  to  withdraw  from  the  Treasury  so  much  as 
may  be  necessary  of  the  principal  fund  on  deposit  to  the  credit 
of  the  Chippewa  Indians  in  the  State  of  Minnesota,  under  section 
7  of  the  act  entitled  "An  act  for  the  relief  and  civilization  of  the 
Chippewa  Indians  In  the  State  of  Minnesota."  approved  January 
14.  1889,  as  amended,  and  to  make  therefrom  payment  of  $25  to 
each  enroUed  Chippewa  Indian  of  Minnesota,  under  such  regiiia- 
tions  as  such  Secretary  shall  prescribe.  No  payment  shall  be 
made  under  this  act  untU  the  Chippewa  Indians  of  Minnesota 
shall.  In  such  manner  as  such  Secretary  shall  prescribe,  have  ac- 
cepted such  payments  and  ratified  the  provisions  of  this  act.  The 
money  paid  to  the  Indians  under  this  act  shall  not  be  subject  to 
any  lien  or  claim  of  whatever  nature  against  any  of  said  Indians. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  ROBINSON  of  Arkansas.  Is  the  payment  under  the 
bill  to  be  made  out  of   the  Indian  funds  or  out  of  the 

Tr'^asury? 
Mr.  FRAZIER.    The  payment  is  to  be  made  out  of  the 

money  of  the  Indians. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BINGHAM: 

A  bill  (S.  3514)  regulating  the  use  of  appropriations  for 
the  military  and  nonmilitary  activities  of  the  War  De- 
partment; and 

A  bill  (S.  3515)  to  authorize  promotion  upon  retirement 
of  officers  of  the  Army.  Navy,  Marine  Corps,  and  Coast 
Guard  in  recognition  of  World  War  and  Spanish-American 
War  service;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  WHITE: 

A  bill  (S.  3516)  to  prevent  discriminations  against  Ameri- 
can ships  and  ports,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  COPELAND: 

A  bill  (S.  3517)  for  the  relief  of  Robert  H.  Leys;  and 

A  bill  (S.  3518)  for  the  relief  of  Mrs.  Joseph  RoncoU;  to 
the  Committee  on  Claims. 

A  bill  (S.  3519)  to  amend  section  461  of  the  tariff  act  of 
1930;  to  the  Committee  on  Finance. 

A  bill  (S.  3520)  to  extend  retirement  benefits  to  widows 
of  Foreign  Service  officers;  to  the  Committee  on  Foreign 
Relations. 

By  Mr.  BARKLEY: 

A  bill  (S.  3521)  for  the  relief  of  Will  Brewer; 

A  bill  (S.  3522)  for  the  rehef  of  Matthew  J.  Isaac;  and 

A  bill  (S.  3523)  for  the  rehef  of  William  WaUingford;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BRATTON: 

A  bm  (S.  3524)  to  remove  certain  Umitations  on  the  pay- 
ment of  pensions  to  soldier??,  sailors,  and  marines  of  the 
war  with  Spain,  the  Phihppine  insurrection,  or  the  China 
rehef  expedition  while  inmates  in  soldiers'  homes;  to  the 
Committee  on  Pensions. 
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By  liir.  REED: 

A  bill  (8.  3525)   granting  a  pension  to  Eleanora  Emma 
-Bliss;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (S.  3526)  granting  a  pension  to  Wilbur  J.  Patter- 
son; and 

A  bill  (S.  3527)  granting  an  Increase  of  pension  to  John  H. 
Barrett;  to  the  Committee  on  Pensions. 

By  Mr.  8HIPSTEAD: 
-     A  bill  (S.  3528)    granting  a  pension  to  Iva  B.  Erickson 
(with  accompanjring  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S.  3529)  relating  to  the  payment  of  comi)ensatlon 
for  the  death  or  disability  of  women  citizens  of  the  United 
States  who  served  in  base  hospitals  overseas;  to  the  Com- 
mittee on  Finance. 

By  Mr.  BLAINE: 

A  bill  (8.  3530)  to  amend  the  longshoremen's  and  liarbor 
workers'  compensation  act;  and 

A  bill  (8,  3531)  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suf- 
fering injuries  while  in  the  performance  of  their  duties,  and 
for  other  purposes."  approved  September  7,  1916,  and  acts 
in  amendment  thereof;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CAPPER: 

A  UU  (8.  3532)  to  authorize  the  Commissioners  of  the 
District  of  Coltunbia  to  readjust  and  close  streets,  roads, 
highways,  or  ttHeys  in  the  District  of  Columbia  rendered 
useless  or  unnecessary,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

(Senate  bills  numbered  3533  and  3534  were  subsequently 
introduced  by  Mr.  McKxllar  and  appear  later  in  the  pro- 
ceedings under  the  heading  "  Conditions  in  Hawaii.") 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  3535)  granting  travel  pay  and  other  allowances 
to  certain  soldiers  of  the  Spanish-American  War  and  the 
Ftiilii>pine  Insurrection  who  were  discharged  in  the  Philip- 
pines (with  an  accompanying  paper) ;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  FRA21IEK: 

A  biU  (8.  3536)  for  the  relief  of  Jerry  O'Shea;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  8TEIWER: 

A  bill  (8.  3537)  for  the  relief  of  Elijah  L.  Gum;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  GLENN: 

A  bill  (a  3538)  for  the  relief  of  Nellie  McMullen;  to  the 
Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  (8.  3539)  to  amend  section  8  of  the  act  of  Congress 
of  June  30.  1906  (34  Stat.  L.  768;  U.  S.  C,  title  21).  as 
amended;  and 

A  bill  (8.  3540)  to  amend  sections  1  and  2  of  the  act  of 
Congress  of  June  30,  1906  (34  Stat.  L.  768;  U.  S.  C.  title  21) . 
as  amended;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BINGHAM: 

A  bill  (8.  3541)  to  authorize  the  St.  Thomas  harbor  board. 
Virgin  Islands,  to  issue  bonds  for  the  purpose  of  acquiring 
and  inisti^iHng  a  dry  dock  in  the  harbor  of  St.  Thomas;  to 
the  Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  BULKLEY: 

A  bill  (8.  3542)  for  the  relief  of  the  Peerless  Motor  Car 
Co.;  to  the  Committee  on  Claims. 

llGXJLATZOir  or  TaAHSPOKTATXON  OP  COTTON  IN  ZHmSTATI  AMD 
-^  FOaXZGN  COIOURO 

Mr.  BANKHEAD.  Mr.  President,  early  in  the  session  I 
introduced  a  bill  to  regulate  the  transportation  of  cotton 
in  interstate  and  foreign  commerce  and  providing  machinery 
for  that  porpose.  In  view  ci  the  short  time  remaining  be- 
fore the  next  cotton  crop.  I  desire  to  introduce  an  amend- 
ment regiilating  the  supply  of  cotton  this  year  without  re- 
sorting to  that  machinery.  I  ask  to  have  the  amendment 
printed  in  the  Rxcoao  and  appropriately  referred  in  connec- 
tion with  this  statement. 

71m  VICB  PRESIDENT.  Without  objection,  it  is  so 
ordered.  The  amendment  will  be  referred  to  the  Committee 
on  Agriculture  and  Forestry  and  printed. 


"the  amendment  Is  as  follows: 


Amendment  Intended  to  be  proposed  by  Mr.  Bank  head  to  the 
blLL  (S.  1698)  providing  for  regulation  of  the  tran-portatlon  of 
cotton  In  Interstate  and  foreign  commerce,  and  for  other  purposes. 

pn  page  2.  line  9,  after  the  word  "  year,"  strike  out  the  follow- 
ingi  words:  "except  that  for  the  crop  year  1932;  ths  President  is 
autfiorized  by  proclamation  to  fix  the  period  within  which  such 
vot*  shall  be  taken "  and  substitute  In  lieu  thereof  the  fol- 
lowing: "For  the  crop  year  1932  the  number  of  pounds  which  may 
be  ihlpped  in  interstate  and  or  In  foreign  commerce  is  50  per  cent 
of  the  amount  of  cotton  produced  in  tha  crop  year  1931.  The 
locil  extension  service  agents  in  each  county,  or  such  other  agents 
as  (nay  be  designated  by  the  Secretary  of  Agriculture,  shall  Issue 
to  tach  owner  of  land  used  for  cotton  production  during  the  crop 
year  1931  a  license,  as  herein  provided,  for  50  per  cent  of  the 
ampunt  of  cotton  which  was  produced  from  said  land  during  the 
crot)  year  1931.  All  cotton  in  existence  at  the  time  of  the  passage 
of  fhis  act  shall  be  exempt  from  the  provisions  thereof.  The  Sec- 
retiry  of  Agriculture  shall  issue  regulations  for  the  Identiiication 
of  auch  cotton  so  that  it  may  be  shipped  without  license  in  inter- 
state or  foreign  commerce." 

AMENDMENT   TO   AGRICTTLTURAL    APPROPRUTION   BILL 

Bjlr.  McNARY  (for  Mr.  Shortridge)  submitted  an  amend- 
meht  intended  to  be  proposed  by  Mr.  Shortridge  to  House 
bill  7912,  the  agricultural  appropriation  bill,  which  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed,  as  follows: 

On  page  37,  between  lines  2  and  3,  insert  the  following  new 
paragraph : 

"IPYult  and  vegetable  transportation:  For  an  Investigation  and 
stuiHy  of  the  transportation  of  Pacific  coast  fruits  and  vegetables 
fro$i  orchards  and  farms  to  foreign  markets,  with  a  view  to  Im- 
projtrlng  the  conditions  of  such  transportation,  including  packing 
and  handling,  $50,000." 

I         PROPOSED   AMENDMENT  OF  THE   TARIFF  ACT  OF    1930 

n/tr.  NORRIS  submitted  an  amendment  Intended  to  be 
prdposed  by  him  to  the  bill  (H.  R.  6662)  to  amend  the  tariff 
ac^  of  1930,  and  for  other  purposes,  which  was  ordered  to 
lie  pn  the  table  and  to  be  printed. 

1  RELIEF   OF   XTNEMPLOYMENT — AMENDMENTS 

£PITTMAN  submitted  an  amendment  and  Mr.  ODDIE 
tted  two  amendments  intended  to  be  proposed  by  them, 
tively,  to  the  so-called  Black  substitute  to  the  bill  (S. 
3045)  to  provide  for  cooperation  by  the  Federal  Government 
wiflh  the  several  States  in  relieving  the  hardship  and  suffer - 
Ingcaused  by  unemplojrment,  and  for  other  purposes,  which 
weie  ordered  ta  lie  on  the  table  and  to  be  printed. 

PRESCRIPTION  OF  MEDICINAL  LIQUORS — AMENDMENT 

lilr.  BINGHAM  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3090)  relating  to  the  pre- 
scribing of  medicinal  liquors,  which  was  referred  to  the 
Coihmittee  on  the  Judiciary  and  ordered  to  be  printed. 

NEdOTIATION  OF  TREATY  FOR  TOTAL  AND  IMMEDIATE  DISARMAMENT 

Mr.  FRAZDER.  I  submit  a  resolution  which  I  send  to 
thei  desk  and  ask  to  have  it  read  by  the  clerk  and  referred 
to  ihe  Committee  on  Foreign  Relations. 

ijhe  VICE  PRESIDENT.    The  resolution  will  be  read. 

"^he  Chief  Clerk  read  the  resolution  (S.  Res.  161),  as  fol- 
low^: 

lereas  the  United  States  has  appointed  delegates  to  the  World 
Disirmament  Conference  at  Geneva;   and 

lereas  It  Is  essential  to  the  peace  and  welfare  of  the  world 
that  this  conference  shall  not  discuss  and  perpetuate  armament 
but!  shall  provide  for  genuine  disarmament,  and  actual  laying 
do^i  of  arms  by  the  peoples  of  the  world:  and 

^fhereas  the  United  States  is  a  signatory  to  the  general  pact 
(or  jKeUogg  pact)  signed  at  Paris  August  27.  1928:  Now,  therefore, 
be 

>lved.  That  the  Senate  recommend  to  said  delegates  that 
the^  be  ever  mindful  of  the  fact  that  they  are  representatives  of 
a  Nation  which  has  renounced  war;  that  they  refuse  to  concern 
thefnselvca  with  the  war  plans  and  war  preparations  of  any  nation 
or  (with  such  Irrelevant  matters  as  budgets,  percentages,  man 
po^er.  effectives,  gun  elevations,  or  with  any  other  detail  of 
orginlaed  murder,  the  mere  discussion  of  which  presupposes  the 
contlnxiation  of  the  war  system  and  the  violation  of  the  general 
pact;  and  be  it  further 

liesolved.  That  the  Senate  urges  the  said  delegates  to  secure  the 
agreement  of  the  conference  to  the  following  multilateral  treaty, 
whljch  shall  be  sent  by  the  delegates  to  their  respective  govern- 
ments for  approval  and  ratification: 

"fiancLX  1.  The  high  contracting  parties  solemnly  declare  In  the 
naxltes  of  their  respective  peoples  that  they  condemn  recourse  to 
V9X  for  the  solution  of  International  controversies  and  renounce  it 
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as  an  Instrument  of  national  policy  In  their  relations  with  one 
another. 

"Art.  2.  The  high  contracting  parties  agree  that  the  settle- 
ment or  solution  of  all  disputes  or  conflicts  of  whatever  nature  or 
of  whatever  origin  they  may  be.  which  may  arise  among  them, 
shall  never  he  souRht  except  by  pacific  means. 

"AST.  3.  The  high  contracting  parties  pledge  themselves  In  the 
names  of  their  respective  peoples  to  immediate  and  complete 
disarmament,  and  hereby  declare  tJ.at  It  shall  be  a  violation  of 
international  law  for  any  nation.  State,  or  subdlvUion  thereof,  or 
for  any  leaerue.  group,  or  association  of  nations,  to  take  pxart  In 
any  war,  offensive  or  defensive,  or  to  prepare  for.  declare,  or  carry 
on'  any  armed  expedition,  invasion,  or  undertaking,  or  to  raise, 
appropriate,  or  expend  funds  for  such  p\:rposes." 

(Article  1  and  article  2  being  the  provisions  of  the  genercl  pact, 
and   article  3  being  additional  thereto.) 

The  VJCE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Foreign  Relations. 

COSTS  OF   PRODUCTION   OF    CASEIN 

Mr.  McNARY.  At  the  request  of  the  jimior  Senator  from 
California  [Mr.  Shortridge],  who  is  detained  on  account  of 
illness,  I  submit  the  resolution  which  I  send  to  the  desk. 

The  resolution  (S.  Res.  162)  was  read  and  ordered  to 
lie  on  the  table,  as  follows: 

Resolved,  That  Senate  Resolution  390.  Seventy-first  Congress, 
third  session,  agreed  to  January  21,  1931,  directing  the  United 
States  Tariff  Commission,  under  the  authority  conferred  by  sec- 
tion 338  of  the  tariff  act  of  1930.  and  for  the  purposes  of  that 
section,  to  investigate  the  costs  of  production  of  casein  and  of  any 
like  or  similar  foreign  articles.  Is  hereby  rescinded. 

INTERNATIONAL  RADIO  AGREEMENTS 

Mr.  DILL.  Mr.  President,  I  offer  a  resolution  and  ask  to 
have  it  referred  to  the  Committee  on  Interstate  Commerce. 
It  is  a  resolution  requesting  the  Secretary  of  State  to  nego- 
tiate international  radio  agreements  with  the  governments 
of  North  America. 

The  resolution  (S.  Res.  163)  wsis  read,  as  follows: 

Whereas  radio  braadcasting  stations  in  Mexico  and  Cuba  are 
using  frequencies  being  used  by  radio  broadcasting  stations  in  the 
United  States  and  thereby  causing  Interference  with  the  service 
of  said  stations  to  lihe  American  people,  and  it  is  reliably  reported 
that  a  number  of  additional  radio  broadcasting  stations  are 
planned    and    under   construction    near    the    American    border    of 

Mexico;   and 

Whereas  there  Is  no  international  agreement  or  treaty  dividing 
the  use  of  frequencies  for  radio  broadcasting  among  the  nations  of 
North  America,  and  only  by  such  an  International  agreement  can 
the  Governments  of  these  countries  protect  the  radio  broadcast- 
ing stations  within  their  borders  from  interference  by  radio  broad- 
casting stations  In  other  North  American  countries;   and 

Whereas  the  valve  of  vast  investments  in  the  radio  broadcasting 
business  In  the  United  States  and  good  reception  by  the  receiving 
sets  of  the  million*  of  listeners  In  the  United  States  are  dependent 
upon  the  prevention  of  Interference  by  radio  broadcasting  stations 
located  in  adjoining  countries:  Now.  therefore,  be  it 

Resohyed.  That  tlie  Senate  hereby  requests  the  Secretary  of  State, 
with  the  assistance  of  the  Federal  Radio  Commission,  to  negotiate 
international  agreements  with  Canada,  Mexico,  and  Cuba,  and  any 
other  countries  he  may  deem  advisable  either  separately  or  by 
Joint  convention  for  the  protection  of  radio  broadcastlAg  stations 
In  all  of  these  countries  from  Interference  with  one  another, 
whereby  a  fair  and  equitable  division  of  the  use  of  radio  facilities 
allocated  for  broadcasting  under  the  international  radio  telegraph 
convention  of  Washington.  In  1927,  may  be  made. 

Mr.  DILL.  Mr.  President,  at  the  present  time  we  are 
spending  about  S500.000  a  year  for  a  radio  commission  in 
an  at^ampt  to  riake  it  possible  for  our  radio  stations  to 
broadcast  so  that  there  will  not  be  serious  interference  be- 
tween them,  in  order  that  radio  listeners  may  have  the 
benefit  of  the  various  programs.  Under  that  arrangement 
tremendous  amounts  of  money  have  been  invested  in  radio 
stations,  and  over  12,000,000  radio  receiving  sets  have  been 
bought.  At  the  present  time  there  is  nothing  to  prevent  the 
building  of  any  number  of  stations  along  the  Mexican  bor- 
der and  in  Cuba.  Those  stations  go  on  any  wave  length  they 
can  secure  permjssion  from  the  Mexican  or  Cuban  Govern- 
ments to  use.  They  interfere,  and  will  interfere  more  and 
more,  with  American  stations  while  stations  in  those  coun- 
tries have  no  p-otection  against  stations  in  this  country. 

The  State  Department  has  done  nothing  to  stop  this 
practice,  except  to  conduct  some  negotiations.  I  have 
offered  this  resolution  because  I  think  it  is  absolutely  neces- 
sary if  the  morey  this  Government  Is  spending  to  assure 
good  radio  service  In  this  country  is  to  bring  any  real  benefit 


to  the  American  people  and  not  prove  to  be  largely  a  waste 
of  funds. 

I  have  not  asked  for  Immediate  consideration  of  the  reso- 
lution by  the  Senate,  because  I  want  it  to  go  to  the  com- 
mittee in  order  that  we  may  call  before  us  the  members 
of  the  Radio  Commission  and  officials  of  the  State  Depart- 
ment to  explain  their  side  of  the  question  before  asking  the 
Senate  to  take  action. 

The  resolution  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

MESSAGE    FROM    THE   HOUSX 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  House  had  agreed 
to  the  concurrent  resolution  (S.  Con.  Res.  13)  requesting  the 
President  to  return  to  the  Senate  the  enrolled  bill  (S.  2199) 
exempting  building  and  loan  associations  from  being  ad- 
judged bankrupts. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (S.  2334)  to  amend  section  3 
of  the  rivers  and  harbors  act,  approved  June  13.  1902,  as 
amended  and  supplemented,  and  it  was  signed  by  the  Presi- 
dent pro  tempore. 

TEMPORARY  REMOVAL   OF  PORTRAITS  FROM   THE   CAPITOL 

Mr.  FESS.  Mr.  President,  I  ask  unanimous;  consent  to 
have  considered  at  this  time  a  concurrent  resolution  now  on 
the  table  granting  permission  to  loan  certain  portraits  now 
In  the  Capitol  to  an  exhibit  at  the  Corcoran  Art  Gallery. 

The  VICE  PRESIDENT.  The  concurrent  resolution  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Con.  Res.  14)  sub- 
mitted by  Mr.  Pess  on  the  3d  instant,  as  follows: 

Resolved  by  the  Senate  (the  Houae  oj  Representatwes 
ooncuTTing) ,  That  consent  Is  hereby  given  to  the  United  States 
Commission  for  the  Celebration  of  the  Two  hundredth  Anniver- 
sary of  the  Birth  of  George  Washington,  or  a  duly  authorized  com- 
mittee thereof,  to  remove  temporarily  to  the  Corcoran  Art  Gal- 
lery, for  exhibition  In  the  Bicentennial  Portrait  Exhibit  to  be  held 
as  a  part  of  such  celebration,  any  portraits  In  the  Capitol  build- 
Ing^  (not  In  the  public  corridors),  Including  the  following: 

George  Washington,  by  Rembrandt  Peale,  In  tlie  Vice  Presi- 
dent's room; 

George  Washington,  by  Gilbert  Stuart,  In  the  Post  OfBces  and 
Poet  Roads  committee  room; 

John  Marshall,  by  Martin,  In  the  Supreme  Court   robing  room; 

Frederick  Muhlenberg,  copied  from  a  Wright  portj-alt  by  Samuel 
B.  Waugh.  In  the  Speaker's  lobby;   and 

Oliver  Ellsworth,  copied  from  an  Earl  porti^t  by  Charles  Lor- 
ing  EUlot,  In  the  Supreme  Court  robing  room. 

Mr.  FESS.  Mr.  President,  the  concurrent  resolution  pro- 
vides that  the  portraits  may  be  removed  from  the  Capitol 
temporarily  only,  probably  for  not  more  than  a  month.  The 
portraits  will  be  properly  Insured  and  properly  cared  for. 
They  are  to  be  a  part  of  an  exhibit  to  illustrate  the  paintings 
of  the  George  Washington  era.  The  portraitis  included  in 
the  exhibit  are  not  simply  those  of  Washington  but  those  of 
his  day.  I  ask  unanimous  consent  for  the  immediate  con- 
sideration of  the  concurrent  resolution. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BINGHAM.    Mr.  President,  may  I  ask  the  Senator  a 

question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Cormectlcut? 

Mr.  FESS.    I  yield. 

Mr.  BINGHAM.  As  I  understand,  the  concurrent  resolu- 
tion does  not  contemplate  taldng  any  portraits  out  of  the 
corridors  of  the  Capitol,  where  they  are  now  readily  accessi- 
ble, but  only  applies  to  portraits  in  committee  rooms  where 
they  are  not  ordinarily  seen? 

Mr.  PESS.  At  first  it  was  desired  to  take  them  from  the 
corridors,  but  it  was  suggested  that  portraits  In  the  corridors 
would  be  viewed  by  the  public  aajnsray,  and  therefore  such 
portraits  had  better  be  excluded.  So.  in  answer  to  the 
Senator  from  Connecticut,  I  "»ill  say  that  the  portraits  In 
the  corridors  are  not  included. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  con- 
current resolution  does  not  seem  to  declare  z^  expresdj. 
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but  I  assume  that  at  the  expiration  of  the  bicentezmial 
period  the  portraits  will  be  returned  to  the  Capitol. 

Mr.  FES8.  It  Is  understood  that  they  will  be  returned 
within  a  very  short  time;  the  exhibit  will  not  continue 
throughout  the  year,  but  only  for  a  short  period. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

**  TAUrr  nHXKD  CHZXT  ISSTJ*   IK  PIUSSmENTIAL   CAMPAIGN  " 

Mr.  PATTERSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  article  by  David 
Rankin  Barbee,  published  in  the  Washington  Post  on  Sun- 
day, January  31,  headed  "Tariff  Termed  Chief  Issue  In 
Presidential  Campaign  This  Year." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. * 

The  article  is  as  follows: 

(Prom  the  Washington  (D.  C.)   Qort.  January  31.  1932] 
Tabitf  TxaauD  Ctaxr  Issvx  in  PmasioKNTiAL  Camp&icn  Tina  Ysak — 

Can   Ha«olt   bx  Oviai-cx)K*D   as   Bone   or   Contzntion   Amidst 

DKPKCSIOIV   and   UNIMFLOTMDfT   IN    RZHTTBLICAN    ADMINISTRATION; 

QccsnoM  Alwats  Has  Cadsxo  Stritx 

By  David  RanUn  Barbee 

As  sure  as  a  gun  is  made  of  iron,  the  paramount  issue  in  the 
next  presldentirU  campaign  will  be  the  tariff.  It  is  'bleeged  to  be. 
Hi  UncTe  Remus  explained  about  the  rabbit's  climbing  the  tree. 
In  a  period  of  depression  and  unemployment,  coming  in  a  Re- 
pubUcan  administration,  such  an  issue  would  not  be  overlooked. 
It  always  has  t^n  so.  it  always  will  be  so:  for  parties,  it  seems. 
i-^rx  wttle  all  o^#  questions  but  this  one 

From  the  very  b^pnaixig  of  our  Government  the  tariff  has  been  a 
bone  over  which  -aU  ^wrtles  have  qviarreled.  One  reason — the 
potent  reason — why  Plitrlck  Henry,  George  Mason,  and  William 
Grayson,  in  the  Virginia  State  ratifying  convention,  opposed  the 
adoption  of  the  Constitution  of  1787  was  that  the  North,  being  an 
industrial  and  a  carrying  people,  would  lay  imposts  that  they 
would  be  a  burden  on  the  agricultural  section.  And  on  this  issue 
they  came  near  defeating  ratification. 

In  the  very  first  Congress  James  Madison,  of  Virginia,  a  Demo- 
crat, Introduced  a  tariff  bUl.  and  it  was  a  protection  measure.  Hs 
was  then  working  in  conjunction  with  Alexander  Hamilton,  the 
patron  saint  of  the  Federalist  Party,  by  some  Republicans  now 
called  the  patron  saint  of  their  party.  Madison's  bill  was  called, 
in  the  language  of  that  day.  the  impost  bill,  and  it  embraced  not 
only  protection  per  se  but  also  what  was  called  the  tonnage  rates. 

The  blU  was  bitterly  attacked  by  the  States  of  Virginia,  South 
Carolina,  and  Georgia,  all  three  agricultural  States.  William 
llaclay,  the  Senator  from  Pennsylvania  and  the  rightful  foimder 
of  the  Democratic  Party,  whose  diary  is  our  sole  authority  for  the 
proceedings  of  the  first  Senate,  notes  that  Senators  "  Lee.  Butler. 
Grayson.  Isard.  and  Few  argued  in  a  most  unceasing  manner,  and, 
I  thought,  nxist  absurdly,  on  this  bvislness."  They  attacked  the 
impoet  bill  with  great  vigor. 

In  another  place  he  says :  "  The  affair  of  confining  the  East  India 
trade  to  the  cltlaens  of  America  had  been  negatived,  and  a  com- 
mittee had  been  appointed  to  report  on  this  business.  The  report 
came  tn  with  very  nigh  duties,  amounting  to  a  prohibition.  But 
a  new  phenomenon  had  made  its  appearance  in  the  house  (Senate] 
since  Friday.  Pierce  Butter,  from  CarolinA,  had  taken  his  seat  and 
flamed  like  a  meterjr.  He  arraigned  the  whole  impost  law,  and 
then  charged  (Indirectly)  the  whole  Congress  with  "  a  design  of 
oppnaslng  South  Carolina.  He  cried  out  for  encouraging  the 
Danes  and  Swede*  and  fcurelgners  of  every  kind  to  come  and  take 
away  our  produce.  •  •  •  And  uutu  4  o'clock  was  it  battled 
with  less  order,  less  sense,  and  lees  decency,  too,  than  any  question 
I  have  ever  yet  heard  debated  in  the  Senate." 

Senator  Maclay  was  a  reporter  much  after  my  own  heart.  On 
the  followlztg  day.  the  impost  bill.  stUl  being  under  discussion,  he 
makes  this  picturesque  comment  on  the  debate :  "  We  once  be- 
Ueved  that  Lee  (Richard  Henry  Lee.  the  Senator  from  Virginia) 
was  the  worst  of  men.  but  I  think  we  have  a  much  worse  than 
he  in  our  lately  arrived  ICr.  Butler  (the  Senator  from  South  Caro- 
lina). This  la  the  most  eccentric  of  creatures.  He  moved  to 
strike  out  the  article  on  Indigo.  '  Carolina  was  not  obliged  to  us 
for  taking  notice  of  her  affairs ';  ever  and  anon  crying  out  against 
local  views  and  partial  proceedings,  and  that  the  most  local  and 
partial  creature  I  ever  heard  open  a  mouth.  AU  the  Impost  bill 
was  calculated  to  ruin  South  Carolina.  He  has  words  at  wlU,  but 
scatters  them  the  most  at  random  of  any  man  I  ever  heard  pre- 
tend to  speak.** 

Senator  Butler  waa  a  very  able  statesman,  a  brUllant  orator,  and 
one  of  the  flrat  omainents  of  that  Senate,  a  Dooaocrat  of  the 
strictest  State's  rights  faith.  He  was  the  forerunner  of  John  C. 
Calhoun.  George  McDuflle.  Robert  Y.  Hayne,  and  Jefferson  Davis. 
He  carried  his  doctrine  so  far  that  he  opposed  a  duty  on  indigo, 
which  no  Senator  from  South  Carolina  to-day  would  do.  Indigo 
did  not  get  needed  protection,  and  It  quickly  disappeared  from 
South  CaroUna  after  KUza  Lucas  had  made  It  a  most  profitable 
crop,  and  under  her  direction  Carolina  had  built  vtp  an  export 
in  It  that  was  substantial  and  profitable. 


cxmoceats  ros  protxction 

^t  has  been  noted,  of  course,  that  the  Madison  tariff  bill  was 
Introduced  by  a  Virginia  Democrat.  Every  northern  Democrat  in 
thiit  Congress  supported  the  bill,  and  the  two  most  noted  Demo- 
cratic Senators  from  the  North.  WliUam  Maclay.  from  Pennsyl- 
vahla.  and  John  Langdon,  from  New  Hampshire — father  of  that 
gr^at  school  of  New  England  Democrats  which  wrought  so  mightily 
during  the  first  30  years  of  the  Republic — did  battle  for  it. 

put  a  fact  more  singular  than  this  is  that  Thomas  Jefferson 
ndt  only  indorsed  the  bill  but  approved  of  the  principle  of  pro- 
tection. In  one  of  his  letters  he  says :  "  Tlie  prohibitive  duties 
w^  lay  on  all  articles  of  foreign  manufacture,  which  prudence  re- 
qiilres  to  be  established  at  home,  with  the  patriotic  determination 
of  every  good  citizen  to  use  no  foreign  article  that  can  be  made 
wiithln  ourselves,  without  regard  to  the  difference  in  price,  insures 
usi  against  a  relapse  into  foreign  dependency." 

{t  was  In  line  with  this  policy  that  he  again  wrote:  "My  own 
a  is  that  we  should  encourage  home  manufacture  to  the  extent 
of  our  own  consumption  of  everything  of  which  we  raise  the  raw 
material. " 

JACKSON    FOR    HIGH    T.\IIIIT 

irtila  picture  Is  a  fair  cro.s«-sectlon  of  the  history  of  the  Demo- 
critic  Party  and  the  tariff.  There  was  no  greater  Democrat,  I  take 
it.  than  General  Jackson,  though  he  was  by  no  means  a  consistent 
Defenocrat. 

As  a  Senator  from  Tennessee  he  seems  to  have  been  a  consistent 
protectionist.  I  have  to  speak  rather  timidly  about  this  record 
ioi  I  have  not  examined  it  closely,  but  James  Parton,  his  best 
bl(»grapher,  puts  him  down  as  a  high-tariff  man.  In  the  session  of 
Congress  which  met  In  December,  1823.  Parton  says  that  Jackson 
"  \  oted  against  reducing  the  duty  on  Imported  iron,  cotton  goods, 
wcol  and  woolen  goods,  India  silks,  cotton  bagging,  blankets,  and 
for  removing  the  duty  of  '  4  cents  per  pound  '  on  frying  pans." 

:t  is  also  true  that  Jackson  was  a  standing  candidate  for  the 
Prjsldency.  and  that  his  stanchest  suppwrters  were  in  Penn-syl- 
vania,  which  nominated  him  in  1824  and  again  In  1828.  Pennsyl- 
vania has  from  the  beginning  of  the  Government  been  a  strong 
prjjtection  community,  and  no  man  of  any  party  has  ever  risen  to 
'h  office  in  that  State  who  did  not  subscribe  to  that  policy. 
Tltat  explains  why^  Albert  GallRttn,  her  greatest  statesman,  and 
jines  Buchanan,  lier  only  President,  and  Samuel  J.  Randall,  her 
f»emost  Representative — every  one  of  them  a  mighty  Democrat — 
followed  in  the  footsteps  of  William  Maclay,  her  first  Democrat. 

Jackson  was  motivated  by  another  reason,  too.  His  State  was 
niver  a  planting  State,  and  slavery  never  dictated  her  politics. 
On  that  question  it  was  the  most  liberal  of  all  the  Southern  States, 
aild  probably  the  most  fiercely  Independent  and  radical  of  any  of 
ttte  States.  It  was  not  many  months  after  Old  Hickory  had 
wnlpped  the  British  at  New  Orleans  that  a  group  of  young  Presby- 
tef'ian  ministers  and  Quakers,  at  Dandrldge,  Tenn..  organized  the 
fiast  emancipation  society  under  our  present  form  of  government. 

One  thing  and  one  thing  alone  kept  Tennessee  from  abolishing 
slavery  before  Jackson  went  to  the  Senate,  and  that  was  the  fear 
tl<at  her  neighboring  sisters  would  colonize  their  emandpated 
sl4ves  on  her  soil.  What  she  most  wanted  was  to  get  rid  of  her 
own  slaves,  and  she  could  not  colonize  them  on  her  neighbors. 
Ujitil  1824  every  free  negro  in  that  State  was  a  citizen.  The  Con^ 
stltution  adopted  in  1824  took  this  right  away  from  ail  of  them. 

iBut  it  was  not  slavery  so  much  as  it  was  a  free  people,  like 
B^bree.  who  were  establishing  manufactures  all  over  the  State. 
pirtlcularly  along  the  water  covu^es  where  the  power  alone  was 
td  be  derived,  which  created  the  protection  Impulse  behind 
Ji|ckson.  When  slavery  became  fastened  on  the  State,  manu- 
factures began  to  decline  and  you  might  take  that  picture  as  a 
picture  of  the  whole  South. 

HANCOCK    CALLXD    TARITT    LOCAL 

^General  Hancock,  who  one  day,  perhaps,  will  get  his  rightful 
p<^ltion  In  history,  as  the  ablest  soldier  in  the  Union  Army  in 
tUe  great  sectional  war,  was  not  far  wrong,  when,  speaking  as  the 
Democratic  nominee  for  the  Presidency,  he  said :  "  The  tariff  is 
a  local  Issue."  How  they  Jeered  at  him  and  derided  him  and 
laughed  a*  him:  but  was  he  not  right?  Let  us  see. 
{Senator  Pat  HAaaisoN,  of  Mississippi,  sits  in  Jefferson  Davis's 
t — the  one  the  enraged  soldier  stuck  his  bayonet  in — but  he 
not  wear  that  great  man's  shoes  nor  drape  his  mantle  about 
athletic  shoulders.  No  man  has  come  up  in  Mississippi  since 
5  who  could  draw  that  Ul3rsses  bow.  Mr.  Harrison  lives  in  a 
ato  patch;  that  is,  his  end  of  the  Magnolia  State  produced 
toes  by  the  tralnload.  When  Senator  Fletcher  was  getting 
tection  for  Florida's  tomatoes,  and  Senator  Hatden  for  Arl- 
ina's.  and  Senator  Tom  Connallt  for  those  grown  in  the  Rio 
de  Valley  in  Texas,  up  spoke  the  Senator  from  Mississippi 
d  said  that  the  Crystal  Springs  patch  also  needed  protection, 
a^d  he  voted  with  his  Democratic  brethren  of  the  South  for  a 
p^tecttve  duty  on  tomatoes. 

If  the  tomato  had  not  been  local  to  Mississippi.  Senator  Haksi- 
sdM  wovild  never  have  taken  a  brief  for  Crystal  Springs. 
jLouJslana.  although  an  agricultural  State,  has  for  upwards  of 
ido  years  been  u  strictly  protection  community.  Her  sugar  In- 
d^istry  could  not  live  without  protection,  and  her  long  line  of 
Democratic  Senators  have  always  voted  for  protection,  and  often 
have  voted  for  protection  on  items  that  did  not  concern  their 
constituents  in  order  to  get  protection  for  sugar 

JThere  are  Senators  still   in   Congress    who   recall    the   philippic 

wfilch  Senator  Robert  Broussard — "  Coosan  Bob  "  to  the  Cajuns — 

'  d^vered  against  Woodrow  Wilson  for  placing  siigar  on  the  free 
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list.  It  Is  of  record  that  before  the  nomination  was  given  him 
Governor  Wilson  told  the  Louisiana  leaders  who  were  friendly 
to  his  candidacy  that  he  would  not  touch  the  duty  on  sugar,  but 
even  so  powerful  a  Preftdenl  as  he  became  could  not  withstand 
the  pressure  froir  his  party  leaders  in  Congreas  for  free  sugar. 
HI."  ■■  conversion  "  to  free  sugar  came  near  wrecking  the  Democratic 
Party  in  Louislan;i.  I  am  not  writing  hear.'^ay  gossip.  I  got  the 
whole  Inside  story  from  Governor  Wilson's  most  Infiuentlal  friend 
in  that  State,  to  whom  he  made  ib.e  promise  of  protection,  the 
la»e  Col.  Robert  twing.  owner  and  publisher  of  the  New  Orleans 
States. 

WALSH    PROTECTIONIST 

This  has  been  true  In  every  .<;ectlon  of  the  country.  Senator 
Walsh  of  Massachusetts  is  as  high  a  protectionist  as  ever  Senator 
Murray  Crane  was,  and  so  was  Senator  Peter  Gerry,  of  Rhode 
Island!  a  Democrtt  representing  the  moit  highly  protected  State 
in  the  Union. 

But  despite  all  of  this  history  of  individuals  and  of  States.  It 
remains  true  that  the  traditional  policy  of  tiie  Democratic  Party, 
in  its  platforms  at  least,  has  been  low  tariff,  a  tariff  for  revenue 
onlv.  and  In  Eom'>  Instances  free  trade.  The  tariff  reformers  in 
the' Republican  Pfrty — Carl  Schui-z  and  his  group  of  mugwumps — 
got  hold  of  Preslient  Cleveland  and  converted  him  or  indoctri- 
nated him  with  t-ieir  tariff  ideas,  and  made  a  free  trader  of  him. 
That  Is  a  very  lnt«'restlng  story. 

When  they  went  to  the  White  House  to  converse  with  him  on 
the  tariff.  Mr.  Cli;veland  confessed  that  he  knew  nothing  about 
the  tariff  and  had  never  given  the  question  one  moment's  study. 
He  vas  not  alone  in  that.  There  are  probably  300  Members  of 
the  Hou!«e  In  thiit  fix  now.  "  Well  give  you  the  books. "  said 
Schurz;  and  thcv  did.  What  books  they  were  we  shall  probably 
never  know.  Prcvbably  the  pamphleU  and  speeches  of  Cobden 
and  Bright,  the  E.igUsh  free  traden.  Cleveland  studied  them  and 
ma.stered  them  and  then  sent  in  his  tariff  message,  which  stands 
as  a  landmark  In  White  House  papers.     The  next  year  the  people 

left  him  at  home.  ,         ,  , 

As  a  matter  of  poliUcal  philosophy  the  tariff  interests  inquiring 
minds  just  as  any  metaphysical  proposition  does.  But  as  a  prac- 
tical question  of  statecraft  It  never  is  .solved.  It  will  not  stay  put. 
Statesmen  will  quarrel  over  It.  and  Democrats  and  Republicans, 
too,  will  not  agree  on  It.  The  progressive  movement  led  by  Sena- 
tor DoUiver.  of  Iowa,  is  evidence  of  that.  He  represented  an  agri- 
cultural constituency.  And  the  quarrel  between  agriculture  and 
Industry  does  not  seem  capable  of  solution. 

Hlc  fabula  docct  nothing  in  particular,  except  that  the  next 
presidential  contest  will  be  another  controversy  over  the  tariff;  and 
whichever  side  wins,  the  E>emocrats  from  industrial  districts  and 
from  Industrial  States  will  vote  with  the  Republicans  for  a  high 
tariff,  and  Republicans  from  the  agricultural  States  will  vote  with 
low-tariff  Democrats  against  a  high  tariff. 

If  John  Randolph  of  Roannke  could  come  to  life  again  and  Vir- 
ginia should  send  him  to  Congress,  and  he  should.  In  that  strident, 
effeminate  voice  of  his.  declare:  "Only  in  a  climate  like  England 
can  the  human  animal  endure  without  extirpation  the  corrupting 
air.  the  noisome  exhalations,  the  Incessant  labor  of  these  accursed 
manufactures.  Yes,  sir;  I  say  accursed;  for  they  are  an  accursed 
thing  " — would  he  not  be  laughed  at? 

They  may  be  accursed  all  right,  but  every  community  in  the 
country  wants  to  be  cursed  with  them;  and  when  they  get  them, 
they  are  apt  to  change  their  politics  as  well  as  their  civilization. 

THE     FINANCIAL      AND      INDUSTRIAL      DEPRESSION      AND      REMEDIES 

PROPOSED 

Mr.  WHEELER.  Mr.  President,  I  ask  to  have  printed  in 
the  Congressional  Record  an  address  delivered  by  Rudolph 
Spreckels  at  the  Round  Table  Conference  dinner  at  the  Bilt- 
more  Hotel.  New  York  City.  January  28,  1932.  Mr. 
Spreckels  is  one  of  the  outstanding  financiers  of  the  country, 
and  his  views  upon  public  questions,  whether  one  agrees 
with  them  in  toto  or  not.  are  worthy  of  serious  consideration. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  FLecord. 

Mr.  Spreckels  spoke  as  follows: 

For  the  past  two  years  the  American  people  have  been  deceived 
by  the  mirage  created  by  hot-air  vaporlngs  on  the  chill  atmos- 
phere surrounding  those  in  want.  The  air  has  been  filled  with 
unfulfilled  prophecies  of  prosperity  Just  around  the  corner. 

We  arc  now  entering  upon  a  new  year,  so  let  us  not  be  afraid  to 
admit  that  our  political,  financial,  and  industrial  affairs  have  been 
grievously  mishandled,  and  with  the  aid  of  an  informed  people 
proceed  to  readjust  matters  in  the  common  interest  under  con- 
structive leadership. 

Politically  we  have  been  duped  by  the  adroit  diplomats  of 
Europe. 

Financially  we  have  been  duped  by  foreign  welchers. 

Industrially  we  have  been  duped  by  the  erroneous  idea  that  cut- 
throat competition  has  saved  us  money. 

We   have   been   caught   in    the   webbing   of   European   political 

The  financial  needs  of  the  American  people  have  been  severely 
curtailed  by  reason  of  our  bankers'  loans  to  foreign  interests. 
Forced  sales  of  securities,  commodities,  and  properties  held  by  our 
banks  against  loans  to  their  American  clients,  tn  order  to  preserve 
bank   liquidity   and    enable  ovu:   bankers   to   extend   the   payment 


dates  to  their  foreign  borrowers,  have  demoralised  values  in  this 
country.  Our  unemployed  and  the  millions  of  other  American 
citizens  who  are  the  victims  of  forced  liquidations  of  bank  loans 
may  well  ask  why  foreign  interests  are  favored  to  the  detriment 
of  our  coiuitry  and  its  people. 

Consumers  who  buy  things  below  the  cost  of  production  by 
reason  of  cutthroat  competition  lose  more  In  the  end  than  they 
gain,  because  when  our  industries  do  not  prosper  they  can  not 
maintain  wage  scales  or  keep  m<;n  at  work  and  a  depression  sets 
In  which  hits  everyone  in  one  form  or  another. 

The  American  people  are  beginning  to  realize  why  they  are  suf- 
fering from  hunger  and  cold  in  the  midst  of  plenty.  The  closing 
of  banks  and  the  failure  of  Industrial  concerns  have  brought 
widespread  unemployment  and  Impoverished  so  many  millions  of 
our  people  that  those  who  survive  the  destructive  battles  for 
supremacy  will  learn  that  a  p>overty-strtcken  people  make  poor 
customers.  People  who  are  ace  istomed  to  hardships  and  want 
may  remain  docile  so  long  as  biead  lines  and  soup  kitchens  are 
maintained  to  feed  them,  but  there  are  many  other  millions  who 
are  now  suffering  unbearable  privations  in  this  the  richest  coun- 
try' on  earth.  Voluntary  charity  can  not  cope  with  so  desperate 
a  condition,  nor  Is  it  likely  that  high-spirited  men  and  women 
will  p)ermlt  "  God's "  bounteous  provisions,  made  for  all  man- 
kind, to  be  doled  out  to  them  by  a  minority  whose  greed  and  lust 
for  power  has  brought  unhappiness  to  so  many  others  and  de- 
prived them  of  a  fair  share  of  the  necessities  of  life. 

We  are  standing  at  the  crossroads  in  our  human  relations — 
the  road  to  the  right  leads  to  peace  and  happiness  for  all  through 
voluntary  and  orderly  readjustments  in  ovu*  economic  life;  the 
road  to  the  left  leads  to  the  battle  grounds,  where  adjustments 
are  made  by  the  use  of  fq.ce. 

The  Interstate  Commerce  Commission,  when  it  proposed  that 
the  earnings  of  all  railroads  be  pooled  and  used  to  preserve  the 
weaker  companies,  pointed  the  way  by  which  we  may  stabilize 
all  industries,  keep  men  at  work,  and  increase  the  demand  for 
labor.  Unless  those  who  are  financially  strong  lielp  to  finance 
the  weak  there  will  be  many  mf)re  failures,  more  unemployment, 
and  further  credit  restrictions  find  capital'  losses,  and  then  few 
now  living  will  again  enjoy  free<lom  from  anxiety  and  want. 

If  we  at  once  marshal  our  financial  resources  £,nd  merge  into 
several  strong  comjjetltive  groups  all  members  of  our  essential 
Industries  in  which  there  exist  overcapacities  and  regulate  com- 
petition to  prevent  sales  below  the  cost  of  production  and  to 
protect  the  consumers  against  excessive  prices,  an  essential  step 
toward  trade  stability  and  prosperity  would  be  accomplished. 

If  our  Government  would  care  for  all  Idle  sin^^le  men  at  our 
Army  posts  and  constitute  them  employment  agencies,  local  com- 
munities could  adequately  care  for  destitute  families  In  their 
midst. 

If  our  Qovemment  would  appiraise  the  value  of  collateral  held 
by  our  banks  against  frozen  lot.ns  and  issue  to  the  banks  some 
acceptable  circulating  certificates,  on  the  basis  of,  say,  60  per  cent 
of  the  appraised  value  of  the  collateral  deposited,  forced  liquidation 
of  bank  loans  would  be  unnecessary  and  sacrifice  sides  of  commod- 
ities and  secxirities  would  be  avoided  and  their  v;ilues  stablli::*d. 
It  will  be  seen  that  the  issue  by  the  Government  o!'  the  certificates 
I  propose  would  obviate  the  necessity  for  the  Isjsue  and  sale  of 
billions  of  dollars  of  Government  bonds,  the  sale  of  which  would 
undoubtedly  lower  the  market  price  of  outstanding  Government 
bonds,  and  when  the  price  of  Government  bonds  declines  people 
lose  faith  in  all  other  securities.  In  the  year  IQO"?  clearing  house 
certificates  were  Issued  to  their  member  banks,  which  were  readily 
accepted  by  the  public  in  lieu  of  currency;  therefore  certificates 
Issued  by  our  Government  against  similar  securities  would  cer- 
tainly be  accepted  by  everyone  la  the  ordinary  coi.rse  of  business. 

If  Congress  would  place  a  ta>:  on  money  withdrawn  from  this 
country  by  American  pleasure  8>?ekers  who  travel  abroad  and  re- 
quire them  to  pay  a  high  passp>ort  fee  and  place  a  tax  on  those 
who  send  money  out  of  this  country  for  the  sufiport  of  foreign 
relatives,  the  Government  would  collect  a  huge  revenue  and  greatly 
relie%'e  our  stay-at-home  taxpayers. 

Likewise,  a  t&x  should  be  levied  against  American  Investments 
in  manufacturing  enterprises  throad  and  the  rovenue  used  to 
establish  an  unemployment  Insurance  fund,  because  American  for- 
eign manufacturing  investments  deprive  our  working  people  of 
labor  involved  in  the  manufacture  of  those  thln^is  at  home  and 
the  Investment  of  money  abroad  decreases  oui'  funds,  which 
might  otherwise  be  available  far  financing  othej-  enterprises  In 
this  country,  creating  new  demaads  for  American  labor. 

A  tax  should  also  be  levied  upon  every  short  able  of  commodi- 
ties and  securities,  because  short  sellers  are  mere  speculators  who 
Interfere  with  the  orderly  fixing  of  prices,  namely,  actual  supply 
and  demand.  This  would  not  interfere  with  hedge  sales  made  by 
bona  fide  producers  and  owners  of  conunodities  and  securities. 

Prohibition  Is  another  subject  which  can  not  be  longer  Ignored. 

The  loss  in  revenue  to  our  Government  since  nhe  adoption  of 
the  eighteenth  amendment  to  our  Constitution  ind  the  appro- 
priations for  enforcement  purptjses,  together  witli  the  enormous 
expense  Incurred  by  our  States  and  municipalities  to  cope  with 
the  Increase  in  crimes  due  to  prohibition,  have  a.;ided  unbearable 
tax  burdens  in  an  amount  far  in  excess  of  the  annual  war-loan 
payments  due  our  Government  from  foreign  nations  and  sufficient 
to  have  balanced  our  Government  budgets  without  additional 
taxes.  But  even  more  serious  and  evil  consequenojs  have  befallen 
our  Nation  through  the  adoption  of  the  eighteenth  amendment 
in  that  it  has  brought  widespread  disrespect  for  law  and  under- 
mined the  moral  character  of  a  large  number  of  our  youths  and 
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nOvlta  of  both  sexes.  II  has  made  hypocrites  of  cotmtleas  mll- 
llons  who  TOte  dry  but  themselves  drlnJc  freely — and  by  that  I  do 
not  mean  without  paying  for  It. 

I  do  not  wish  to  deny  that  there  are  many  millions  of  men 
and  women  who  are  sincere  In  their  belief  that  liquor,  wine,  and 
beer  are  bad  for  humans,  but  I  do  protest  against  their  unwilling- 
ness to  admit  that  a  law  which  can  not  be  enforced  after  these 
many  years  of  trial  should  no  longer  encumber  our  Constitution 
and  statutes  and  divide  our  people  Into  antagonistic  groups. 

It  Is  a  sad  state  of  affairs  when  men  and  women  of  fine  charac- 
ter and  having  rellglotis  training  uphold  a  law  which  has  substi- 
tuted for  the  objectionable  saloons  many  times  as  many  Illegal 
drinking  places — drinking  places  which  attract  and  debauch  ovir 
youth  behind  locked  doors  every  day  and  night  throughout  the 
year:  drinking  places  which  corrupt  our  public  servants  and  pay 
tribute  to  bootleggers  and  gunmen.  How  then  can  any  rational 
cltiaen  defend  prohibition,  which  has  brought  into  existence  many 
more  and  far  more  demoralizing  drinking  places  and  which  the 
Federal  Government  has  in  all  these  past  years  been  vmable  to 
eliminate? 

Men  and  women  who  do  not  Indulge  In  the  use  of  liquor,  wine, 
and  beer  should,  nevertheless,  know  that  present-day  sordid  con- 
ditions are  largely  due  to  prohibition,  and  that  those  who  uphold 
It  are  making  conunon  cause  with  the  illegal  and  corrupt  leaders 
of  the  Underworld,  who  grow  rich  by  trafficking  in  liquor.  Re- 
spectable hotels  and  restaurants  have  lost  a  great  part  of  their 
patron^Q  to.speak-easles,  which  serve  dellciovis  meals  at  a  nominal 
price  tfi  attract  people  who  willingly  pay  them  extortionate  prices 
for  llqupr,  wU^,  and  beer. 

All  good  citizens  who  believe  In  temperance,  and  those  who  are 
wholly  opposed  to  the  use  of  liquor,  wine,  and  beer,  should  etop 
advocating  the  retention  of  the  eighteenth  amendment  in  our 
Constitution  and  devote  their  efforts  toward  formulating  and 
supporting  the  adoption  of  a  substitute  amendment  which  will 
Insure  lis  against  the  return  of  saloons  and  provide  a  Federal  dis- 
pensatory system,  but  leaving  the  people  in  every  State  free  to 
determine  whether  or  not  they  desire  to  permit  the  manufacture 
and  dispensing  of  liquor,  wine,  and  beer  within  their  State,  and 
that  upon  the  adoption  of  such  an  amendment  to  the  Constitution 
the  eighteenth  amendment  is  hereby  repealed. 

It  is  unfair  to  the  Members  of  Congress  to  unload  upon  them 
the  past  year's  accumulated  troubles  of  this  Nation  and  expect 
them  to  act  upon  varloxis  relief  proposals  without  having  adequate 
time  to  consider  their  ultimate  effect  upon  the  public  interest  if 
adopted  or  rejected.  Therefore  it  is  unfortunate  that  a  Ep>eclal 
session  of  Congress  was  not  held  during  the  summer  when  it  was 
well  known  that  the  distress  of  our  people  and  the  problems  of 
our  financial  and  industrial  interests  would  become  acute  this 
winter. 

My  time  Is  too  brief  to  cover  in  detail  all  the  perplexing  internal 
Issues  requiring  solution. 

Our  International  problems  are  many,  but  I  shall  be  unable  to 
discuss  them  as  fully  as  I  should  like  to  this  evening. 

It  Is  our  traditional  policy  to  be  at  peace  with  other  nations  and 
to  sympathize  with  all  p>eoples  who  find  themselves  plunged  into 
a  sea  cif  despair  by  their  governments,  but  we  owe  it  to  our  own 
people  to  care  for  their  needs  and  also  to  Insure  our  Nation's 
security  by  providing  ample  protection  against  invasion.  We  can 
not  afford  to  ignore  the  stupendous  preparations  certain  European 
nations  have  made  for  another  war.  knowing,  as  we  do,  that  we 
are  envied  and  hated  by  ungrateful  recipients  of  our  boiuity  and 
In  whose  behalf  we  sacrificed  so  many  American  lives  and  for 
whom  ws  burdened  our  taxpayers  with  the  cost  of  a  war  precipi- 
tated by  foreign  nations. 

Private  foreign  loans  and  our  Government's  war  loans  made  to 
willing  borrowers  can  not  be  considered  in  the  same  light  as 
excessive  German  reparation  payments  fixed  by  the  Eviropcan 
victors  of  the  World  War.  Collection  of  reparation  payments  is 
no  concern  of  ours,  and  our  loans  were  in  no  way  conditioned  upon 
their  payment.  It  woiUd  be  far  better  to  let  those  nations  default 
In  their  obligations  than  to  reduce  or  cancel  them  because  so  long 
as  war-loan  obligations  remain  unpaid  the  more  difficulty  they 
woxild  have  In  financing  another  war.  Oxir  com.merce  would  not 
suffer  If  we  refuse  to  relieve  those  nations  of  their  governmental 
loans  because  private  capital  and  indiistries  in  all  countries  will 
continue  to  seek  business  and  profits. 

We  have  paid  too  dearly  already  for  becoming  Involved  in  Eiiro- 
pean  affairs,  so  let  va  heed  the  advice  of  George  Washington  and 
avoid  all  further  foreign  entanglements. 

The  League  of  Nations  and  the  World  Court  have  both  demon- 
strated that  they  can  serve  no  good  pxxrpose,  and  we  would  be 
exceedingly  foolish  to  Join  either  smd  put  our  Nation  at  the  mercy 
<^  the  Old  World's  crafty  statesmen.  We  must  not  permit  foreign 
nations  to  fix  the  limit  of  our  defensive  strength  while  they  build 
navies  which  they  could  combine  against  us  and  impose  onerous 
demands  upon  our  country. 

We  should.  I  believe,  discontinue  our  useless  efforts  to  persuade 
European  nations  to  curtail  their  armament  programs  and  exert 
our  unremitting  efforts  to  the  task  of  making  our  own  shores 
completely  secxire  against  invasion  by  any  international  combina- 
tion. IS  we  confine  our  military  and  naval  undertakings  to  de- 
fensive measures  unsulted  to  ova  invasion  of  other  nations.  It 
could  not  be  honestly  argued  that  our  military  and  naval  plans 
were  a  threat  to  any  other  country. 

Once  we  are  entirely  secure  against  invasion,  there  would  bfe 
no  danger  of  foreign  coiuitrles  treating  our  International  interests 
with  disrespect  because  It  would  be  obvious  that  we  could  then 


proceed   to    construct    whatever    navati  ships    might    be    required 
to  five  us  control  of  the  seas  and  enforoerour  rights. 

American  individuals  who  value  foreign  favors  and  flattery  above 
the  Interests  of  their  country  and  that  of  the  American  people 
mvift  not  be  permitted  to  further  Ignore  the  needs  of  our  people 
or  |o  compromise  the  independence  of  the  United  States. 

THE  CALENDAR 

The  VICE  PRESIDENT.  Morning  business  being  closed, 
the!  calendar  is  in  order.  The  Secretary  will  state  the  first 
bill!  on  the  calendar. 

The  bill  (S.  1951)  for  the  relief  of  Howard  P.  Comick 
w&$  announced  as  first  in  order. 

i^T.  KING.     Over. 

"the  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

"the  bill  (S.  88)  to  authorize  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post-oflBce 
gaifage  in  Boston,  Mass.,  and  to  readjust  the  terms  thereof, 
wa$  announced  as  next  in  order. 

Mr.  LA  FOLLETTE.     Over. 

"the  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  2C8)  to  amend  subdivision  (c)  of  section  4 
of  the  immigration  act  of  1924,  as  amended,  was  announced 
as  bcxt  in  order, 

]|Ir.  B3NG.  I  ask  that  that  bill  go  over.  I  may  say  with 
respect  to  it  that  when  the  Senator  from  Georgia  [Mr. 
Harris]  is  here  and  several  other  Senators  who  may  be  in- 
teriested  in  the  bill  I  shall  then  have  no  objection  to  its 
coijisideration. 

The  bill  (S.  1653)  to  prohibit  the  sending  of  unsolicited 
mepchandlse  through  the  mails  was  announced  as  next  in 
order. 

The  VICE  PRESIDENT.  On  request,  the  bill  will  be 
pa^ed  over. 

The  bill  (S.  209)  granting  an  increase  of  pension  to  Mary 
willoughby  Osterhaus  was  announced  as  next  in  order. 

^r.  ROBINSON  of  Arkansas.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

ROSA   E.   PLUMMER 

The  bill  (S.  Ill)  for  the  relief  of  Rosa  E.  Plummer  was 
announced  as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
cohsideration  of  the  bill? 

^r.  KING.  Mr.  President,  I  should  like  to  ask  the  Se.ia- 
to^  from  Nebraska  [Mr.  Howell]  what  reasons  there  are  for 
wdiving  the  statute  and  giving  the  claimant  the  right  to 
bring  suit  after  the  time  has  passed? 

^r.  HOWELL.  Mr.  President,  this  is  a  case  where  a  for- 
m(^r  employee  of  the  Bureau  of  Engraving  and  Printing 
claims  to  have  suffered  the  loss  of  eyesight,  and  the  com- 
mjjttee  considered  that,  under  the  circumstances,  it  might 
not  be  improper  to  waive  the  statute  of  limitations  and  allow 
tht  claimant  to  go  before  the  Compensation  Commission  and 
present  her  case;  but  nothing  further  is  afforded  the  claim- 
ant than  the  mere  privilege  of  presenting  tiie  case. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  KING.  Mr.  President,  that  is  not  a  sufficient  explana- 
ticjn,  and  I  ask  that  the  bill  go  over.  I  will  consult  with 
tht  Senator  about  it. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

EXAMINATION  AND  SURVEY  OF  SEASIDE  HARBOR,  GREG. 

^e  Senate  proceeded  to  consider  the  bill  (S.  2622)  to  pro- 
vide an  examination  and  survey  of  Seaside  Harbor.  Oreg., 
wl^ich  had  been  reported  from  the  Committee  on  Com- 
merce with  an  amendment,  on  line  11,  after  the  word  "  for," 
tojstrike  out  "examinations  and  surveys"  and  insert  "  ex- 
ac^inations,  siirveys,  and  contingencies  of  rivers  and  har- 
bo^,"  so  as  to  make  the  bill  read: 

pe  it  enacted,  etc.,  That  the  Secretary  of  War  is  hereby  author- 
Izeil  and  directed  to  cause  a  preliminary  examination  and  survey 
to  I  be  made  of  Seaside  Harljoi-,  in  the  State  of  Oregon,  wltl\  a 
vlejw  to  making  improvements  in  such  iiarbor  by  the  construction 
of  I  a  breakwater  extending  600  feet  north  from  Tillamook  Head, 
thfnce  in  a  line  Inclining  shoreward  for  a  distance  of  300  feet. 
Thje  cost  of  such  examination  and  survey  sliail  be  paid  from  appro- 
priktions  heretofore  or  hereafter  made  for  exaxnioations,  surveys, 
an^  contingencies  of  rivers  and  haibors. 

The  amendment  was  agreed  to. 
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The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DISPOSITION   or  L Ain>S  IN   NORTH   DAKOTA,    SOUTH   DAKOTA.   MON- 
TANA. AND   WASHINGTON 

The  biU  (S.  231)6)  to  amend  section  11  of  the  act  approved 
February  22.  18£9  (25  Stat.  676).  relating  to  the  admission 
into  the  Union  of  the  States  of  North  Dakota,  South  Dakota. 
Montana,  and  Washington  was  announced  as  next  in  order. 

The  VICE  PRESIDENT.  The  Chair  is  im'ormed  that  on 
January  26  the  bill  was  considered  and  passed  and  then  the 
votes  whereby  the  bill  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed  were  re- 
considered. 

Mr.  WALSH  of  Montana.  The  bill  then  was  passed  over. 
I  trust  it  will  have  consideration  now. 

The  VICE  PRIfSIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bUl,  which  was  read,  as  follows: 

Be  tt  enacted,  etc..  That  section  11  of  the  act  approved  Feb- 
ruary 22.  1889  (25  Stat.  676),  be,  and  the  same  is  hereby,  amended 
to  read  as  follows 

"  That  all  lands  granted  by  this  act  shall  be  disposed  of  only  at 
public  sale  after  sidvertising — tillable  lands  capable  of  producing 
agricultural  crops  for  not  less  than  $10  per  acre  and  lands  princi- 
pally valuable  for  grazing  purposes  for  not  less  than  $5  per  acre. 
Any  of  the  said  lands  may  be  exchanged  for  other  lands  of  equal 
value  and  as  near  as  may  be  of  equal  area  in  order  to  consolidate 
the  holdings  of  tte  State. 

"  Tlie  said  land^  may  be  leased  under  such  regulations  as  the 
legislature  may  prescribe;  but  leases  for  grazing  and  agricultural 
purposes  shall  not,  be  for  a  term  longer  than  five  years;  mineral 
leases,  including  leases  for  exploration  for  oil  and  gas  and  the 
extraction  thereof  lor  a  term  not  longer  than  20  years;  and  leases 
for  development  of  hydroelectric  power  for  a  term  not  longer  than 
50  years. 

"  The  State  may  also,  upon  such  terms  as  it  may  prescribe,  grant 
such  easements  or  rights  in  any  of  the  lands  granted  by  this  act, 
as  may  be  acquired  In  privately  owned  lands  through  proceedings 
in  eminent  domain:  Provided,  however.  That  none  of  such  lands, 
nor  any  estate  or  interest  therein,  shall  ever  be  disposed  of  except 
in  pursuance  of  general  laws  providing  lor  such  disposition,  nor 
unless  the  fuU  market  value  ol  the  estate  or  interest  disposed  of, 
to  be  ascertained  in  such  manner  as  may  be  provided  by  law,  haa 
been  paid  or  safely  secured  to  the  State. 

'•  With  the  exception  of  the  lands  granted  for  public  buildings, 
the  proceeds  from  the  sate  and  other  permanent  disposition  of  any 
of  ttke  said  lands  and  from  every  part  thereof,  shall  constitute  per- 
manent furods  for  the  support  and  maintenance  of  the  public 
schools  and  the  various  State  institutions  for  which  the  lands  have 
been  granted.  Rentals  on  leased  lands,  interest  on  deferred  pay- 
ments on  lands  sold,  interest  on  funds  arising  from  these  lands, 
and  all  other  actual  Income,  shall  be  available  for  the  maintenance 
and  support  of  tuch  schools  and  institutions.  Any  State  may, 
however,  in  its  discretion,  add  a  portion  of  the  annual  Income  to 
the  permanent  funds. 

"  The  lands  hereby  granted  shall  not  be  subject  to  preemption, 
homestead  entry,  or  any  other  entry  under  the  land  laws  of  the 
United  States  whether  surveyed  or  uns\irveyed,  but  shall  be 
reserved  for  the  purposes  for  which  they  have  been  granted." 

Sec.  2.  Anythltig  In  the  said  act  approved  Pebrviary  22.  1889, 
Inconsistent  with  the  provisions  of  this  act  is  hereby  repealed. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  from 
Montana  be  so  good  as  to  tell  us  in  his  own  words  just  what 
change  this  bill  makes  in  the  law? 

Mr.  WALSH  of  Montana.  Mr.  President,  I  made  the  ex- 
planation when  the  bill  was  before  the  Senate  on  a  former 
occasion.    It  changes  the  law  in  this  regard: 

Under  the  act  admitting  these  four  States  into  the  Union, 
the  lands  granted  could  be  disposed  of  only  at  public  auction 
for  not  less  than  $10  per  acre.  This  bill  authorizes  the  sale 
of  lands,  valuable  only  for  grazing  purposes,  at  $5  an  acre; 
but  the  more  important  thing  is  the  other  provision  of  the 
bill. 

In  some  of  these  lands  oil  and  gas  has  been  found  since  the 
grant  to  the  State,  and  in  others  it  is  believed  that  there  is 
oil  and  gas.  The  State  does  not  want  to  sell  those  lajids  for 
$10  an  acre,  and  under  the  existing  law  it  can  do  nothing 
else.  This  bill  authorizes  leases  for  oil  and  gas  for  periods 
of  not  more  than  20  years,  the  purpose  being  to  approximate 
the  disposition  of  those  lands  containing  oil  and  gas  to  the 
statutes  of  the  Federal  Government  concerning  oil  and  gas 
lands. 


Mr.  BINGHAM.  May  I  say  to  the  Senator  that  I  have  no 
objection  at  alL  I  only  wish  the  Senator  would  get  through 
this  body  a  bill,  which  seems  to  me  eminently  fair,  to  turn 
over  an  the  public  lands  to  th(;  States  concerned. 

Mr.  WALSH  of  Montana.  I  am  very  glad  to  hear  the  Sen- 
ator from  Connecticut  so  express  himself.  That  matter  will 
be  before  the  Senate  later  on. 

Mr.  KENDRICK.  Mr.  President,  I  wish  to  ask  the  Sena- 
tor from  Montana  if  the  restrictions  here  in  reference  to  the 
dedication  of  all  of  the  income  from  the  lands  would  prohibit 
the  several  States,  or  any  of  tliexn.  from  setting  aside  a  part 
of  the  royalties  for  present  use;,  as  against  placing  them  in  a 
permanent  fund? 

Mr.  WALSH  of  Montana.  Yes.  It  was  not  Intended  to 
change  the  existing  law  in  tluit.  respect.  None  of  the  avails 
are  to  be  used  for  present  purix>ses.  They  are  to  go  into  the 
permanent  fund,  and  only  the  income  from  tliat  fund  is  to 
be  used. 

Mr.  KENDRICK.  Does  the  language  contained  In  the  bill 
enable  the  States  to  dedicate  a  part  of  the  royalties  for  pres- 
ent use? 

Mr.  WALSH  of  Montana.  No;  it  does  not  It  prohibits 
anything  of  the  kind.  It  requires  all  the  avails  to  be  put 
into  the  fund. 

Mr.  KENDRICBL  In  my  opmion,  it  ought  to  be  possible  in 
certain  cases  for  at  least  a  iwrtion  of  the  royalties  so  re- 
ceived to  be  used  for  present  needs — not  to  exceed,  say, 
one-fourth. 

Mr.  WALSH  of  Montana.  That  might  be;  but  the  Sena- 
tor will  understand  that  this  bill  apphes  only  to  thoGe  four 
States,  and  they  are  desfcrouf!  of  conserving  the  avails  for 
the  increase  of  the  fund. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OV£R 

The  bill  (S.  2642)  to  establish  a  commissioa  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
industry,  was  announced  as  next  in  order. 

Mr.  COPELAND.  I  ask  that  that  bill  may  go  over  with- 
out prejudice. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pc^ssed 
over. 

MATIOITAL  SOCIBTY  DAUGHTERS  OF   1813 

The  bill  (S.  1203)  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  United  States  Daughters  of 
1812  in  the  District  of  Columbia  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  pr<^)erty  situated  In  square  No.  210 
in  the  city  of  Washington,  D.  C,  described  as  lot  811,  occupied 
ard  used  by  the  National  Society  United  States  Daughters  of 
1812,  is  hereby  exempt  from  all  taxation  so  long  as  the  same  is 
so  occupied  and  xised,  subject  to  the  provisions  of  section  8  of 
the  act  of  Ifarch  3,  1877,  as  amended  and  supplemented  (D.  C. 
Code,  title  20,  sec.  712),  providing  for  exemptions  of  churdi  and 
school  property. 

CONNECTICtrr    RIVER    BRIDGE    AT    HARTFORD  " 

The  bill  (S.  2985)  granting  the  consent  of  Congress  to  the 
Connecticut  River  State  Bridge  Commission,  a  statutory 
commission  of  the  State  of  Connecticut,  created  and  exist- 
ing under  the  provisions  of  special  act  No.  496  of  the  Gen- 
eral Assembly  of  the  State  of  Connecticut,  l£t31  session,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Con- 
necticut River,  was  considerel,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  thirl  time,  and  pas»^,  as  follows: 

Be  it  enacted,  etc..  That  th<i  consent  of  Conjjress  Is  hereby 
granted  to  the  Connecticut  River  State  Bridge  Commission,  a  stat- 
utory commission  of  the  State  <»f  Connecticut  created  and  exist- 
ing tinder  the  provisions  of  special  Act  Wo.  4©8  of  the  Gen- 
eral Assembly  of  the  State  of  Coimecticut.  1931  t^sslon,  to  con- 
struct, maintain,  and  operate  a  bridge  and  approaches  thereto 
across  the  Coimecticut  River,  at  a  point  suitable  "o  the  Interests 
of  navigation,  between  Hartford  and  East  Hartlord,  Conn.,  in 
accordance  with  the  provisions  of  an  act  entitled  "An  act  to  regu- 
late the  construction  of  bridges  over  navigable  waters,"  approved 
March  28,  1906. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  ia  hereby 
expressly  reserved. 
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MOlfONOAHKLA  RlVHl  BRI1>GE  AT  PITTSBURGH 

The  bill  (8.  3083)  granting  the  consent  of  Congress  to  the 
Board  of  County  Commissioners  of  Allegheny  County,  Pa.. 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Monongahela  River  between  the  city  of  Pittsburgh 
and  the  borough  of  Homestead,  Pa.,  was  announced  as  next 
in  order. 

Mr.  REED.  Mr.  President,  I  ask  that  Order  of  Business 
No.  172,  House  bill  7225,  be  substituted  for  this  biU  at  this 
point  on  the  calendar. 

The  PRE81DENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none. 

The  bill  (H.  R.  7225)  granting  the  consent  of  Congress  to 
the  Board  of  County  Commissioners  of  Allegheny  County. 
Pa.,  to  construct,  maintain.-  and  operate  a  free  highway 
bridge  across  the  Monongahela  River  between  the  city  of 
Pittsburgh  and  the  borough  of  Homestead,  Pa.,  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Board  of  CkJimty  Commissioners  of  Allegheny 
County,  Pa.,  to  conatruct,  maintain,  and  operate  a  free  highway 
tetdge  and  approAchw  thereto  across  the  Monongahela  River,  at  ; 
a  point  BiUtable  to  the  Interests  of  navigation,  between  the  city 
of  Plttabiirgh  and  the  borough  of  Homestead,  to  replace  what  Is 
known  as  the  Brown  Bridge,  In  accordance  with  the  provisions  of 
an  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
OT«r  navigable  waters,"  approved  March  23,  1906. 

Sic.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expnmalj  reserved. 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  3083  Is  Indefinitely  postponed. 

COLTTICBXA  RTVm  BIODGE.  THZ  DALLES,  GREG. 

The  bin  (S.  3113)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Coliunbia  River  at  or  near  The  Dalles,  Oreg.,  was  annoimced 
as  next  in  order. 

Mr.  VANDENBERG.  I  ask  that  Order  of  Business  171, 
House  bill  149.  be  substituted  and  the  usual  procedure  fol- 
lowed. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
substitution  will  be  made. 

The  bill  (H.  R.  149)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Columbia  River  at  or  near  The  Dalles.  Oreg.,  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Columbia  River  at 
or  near  The  Dalles,  Oreg.,  authorized  to  be  built  by  Dalles  City  by 
an  act  of  Congress  approved  February  20,  1931,  are  hereby  ex- 
tended one  and  three  years,  respectively,  from  February  20,  1932. 

Sbc.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  PRESIDENT  pro  tempore.  Without  objection.  Senate 
bill  3113  will  be  indefinitely  postponed. 

BILL  PASSED  OVER 

The  bill  (H.  R.  6662)  to  amend  the  tariff  act  of  1330,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PATXENT  OP  CLAJ^   AGAINST  DISTRICT  OP  COLUMBIA 

The  Senate  proceeded  to  consider  the  bill  (S.  12)  to 
authorize  the  Commissioners  of  the  District  of  Columbia  to 
pay  certain  claims  against  the  District  of  Columbia,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  to  insert: 

That  the  Commissioners  of  the  District  of  Colvimbla,  In  the 
settlement  of  claims  and  suits  authorized  by  the  act  entitled  "An 
act  authorlislng  the  Commissioners  of  the  District  of  Colxunbla  to 
settle  claims  and  suits  against  the  District  of  Columbia,"  approved 
February  11.  1939.  as  amended,  may  make  payments  In  settlement 
thereof,  from  annual  appropriations  which  are  hereby  authorized, 
whenever  the  amount  of  settlement  of  any  claim  or  suit  does  not 
exceed  9500. 

The  amendment  was  agreed  to. 


ifhe  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TRA)7SFER   OP   JTTBISDICTION   OVER    PTTBLIC    LAND    IN    THE    DISTRICT 

the  Senate  proceeded  to  consider  the  bill  (S.  2498)  to 
authorize  the  transfer  of  jurisdiction  over  public  land  in  the 
District  of  Columbia,  which  had  been  reported  from  the 
Coitimittee  on  the  District  of  Columbia  with  an  amendment, 
on  ipage  1.  line  10,  after  the  word  "  transfer,"  to  strike  out 
"  wtll  be  submitted  to  the  National  Capital  Park  and  Plan- 
ninjg  Commission  for  report  "  and  insert  "  shall  be  recom- 
mefided  by  the  National  Capital  Park  and  Planning  Com- 
mi^ion."  so  as  to  make  the  bill  read: 

file  it  enacted,  etc..  That  Federal  and  District  authorities  admin- 
istering properties  within  the  District  of  Columbia  owned  by  the 
Unflted  States  or  by  the  said  District  are  hereby  authorized  to 
tra^fer  Jurisdiction  over  parts  or  all  of  such  properties  among  or 
between  themselves  for  purposes  of  administration  and  mainte- 
nar^ce  under  such  conditions  as  may  be  mutually  agreed  upon: 
Profided,  That  prior  to  the  consummation  of  any  transfer  here- 
unqer  such  proposed  transfer  shall  be  recommended  by  the  Na- 
tional Capital  Park  and  Planning  Commission:  Provided  further, 
Th^t  aU  such  transfers  and  agreements  shall  be  reported  to 
Coagress  by  the  authorities  concerned. 

sFc.  2.  Nothing  in  this  act  shall  be  construed  to  repeal  the 
provisions  of  any  existing  law  or  laws  authorizing  the  transfer  of 
Jurisdiction  of  certain  lands  betwean  and  among  Federal  and 
District  authorities,  but  all  such  laws  shall  remain  in  full  force 
anq  effect. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
the  third  time,  and  passed. 


refl|d 


IMPROVEMENT  OF  CHEVT   CHASE  CIRCLE 

"^e  joint  resolution  (S.  J.  Res.  47)  for  the  improvement 
of  I  Chevy  Chase  Circle  with  a  fountain  and  appropriate 
laildscape  treatment  was  considered,  ordered  to  be  engrossed 
foil  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Resolved,  etc..  That  the  Director  of  Public  Buildings  and  Public 
Pa^ks  of  the  National  Capital  is  authorized  (1>  to  provide  for  the 
erection  of  a  memorial  fountain  of  simple  design  at  Chevy  Chase 
Cirfcle  in  the  District  of  Columbia  and  for  appropriate  lands'^aplng 
in  bonnection  therewith,  and  (2)  accept,  on  behalf  of  the  United 
Stajtes.  donations  for  such  purposes  except  that  the  worlc  herein 
authorized  shall  not  be  commenced  until  there  shall  have  been 
re<*ived  donations  equal  in  the  aggregate  to  the  estimated  cost 
of  Buch  work  and  unless  such  work  can  be  completed  within  a 
peitlod  of  three  years  from  the  date  of  enactment  of  tills  act. 
Th^  United  States  shall  be  put  to  no  expense  In  connection  with 
sudh  work.  The  plans  and  designs  for  such  fountain  and  land- 
scaping shall  be  approved  by  the  National  Commission  of  Fine  Arts. 

(BIG    SANDY    RIVER    BRIDGE,    WEST    VIRGINIA    AND    KENTUCKY 

tlie  Senate  proceeded  to  consider  the  bill  fS.  2915)  au- 
thorizing A.  A.  Lilly,  M.  B.  Collinsworth,  and  A.  E.  Booth, 
thfir  heirs,  legal  representatives,  and  assigns,  to  consti-uct, 
maintain,  and  operate  a  bridge  across  the  Big  Sandy  River 
at  |or  near  where  it  enters  into  the  Ohio  River,  and  between 
th4  cities  of  Kenova,  W.  Va..  and  Catlettsburg.  Ky.,  which 
haii  been  reported  from  the  Committee  on  Commerce  with 
anf amendment,  on  page  2,  line  3.  after  the  word  "  operate," 
to  'insert  "  a  bridge  and  approaches  thereto  across  the  Big 
Sahdy  River."  so  as  to  make  the  bill  read: 

4e  it  enacted,  etc..  That  in  order  to  facilitate  inter-state  com- 
mence, improve  the  postal  service,  and  provide  for  military  and 
otller  purposes.  A.  A.  Lilly,  of  Charleston.  W.  Va.;  M.  B.  Collins- 
wrath,  of  Catlettsburg,  Ky.;  and  A.  E.  Booth,  of  Kenova.  W.  Va.; 
their  heirs,  legal  representatives,  and  assigns,  be,  and  are  hereby, 
authorized  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  across  the  Big  Sandy  River,  at  a  point  suitable 
to  Ithe  Interests  of  navigation,  at  or  near  where  it  enters  into  the 
Objlo  River,  and  between  the  cities  of  Kenova,  W.  Va.,  and  Cat- 
lettsburg, Ky.,  in  accordance  with  the  provisions  of  the  act  en- 
titled "An  act  to  regulate  the  construction  of  bridges  over  navlga- 
bld  waters,"  approved  March  23,  1906,  and  subject  to  the  condi- 
tic^  and  limitations  contained  in  this  act. 

EC.  2.  There  Is  hereby  conferred  upon  A.  A.  Lilly,  M.  B.  Colllns- 
h,  and  A.  E.  Booth,  their  neirs,  legal  representatives,  and 
gns,  all  such  rights  and  powers  to  enter  upon  lands  and  to 
uire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
perty  needed  for  the  location,  construction,  operation,  and 
ntenance  of  such  bridge  and  its  approaches  as  are  possessed 
by]  railroad  corporations  for  railroad  purposes,  or  by  bridge  cor- 
porations for  bridge  pxirposes  in  the  State  In  which  such  real 
esqate  or  other  property  is  situated,  upon  making  Ju.st  compcnsa- 
tlo^a  therefor,  to  be  ascertained  and  paid  according  to  the  laws 
of   such   State,   and   the  proceedings   therefor   shall    be   the   same 
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as  In  the  condemnation  or  expropriation  of  property  for  public 
puiposes  in  such  State. 

Sec.  3.  The  said  A.  A.  Lilly,  M.  B.  Collinsworth,  and  A.  E.  Booth, 
their  legal  representatives  and  assigns,  are  hereby  authorized  to 
fix  and  charge  tolls  for  transit  over  such  bridge,  and  the  rates  of 
toll  so  fixed  shall  be  the  legal  rates  until  changed  by  the  Secre- 
tary of  War  under  the  authority  contained  in  the  act  cf  March 
23,   1906. 

Sec.  4.  After  the  completion  of  such  bridge,  as  determined  by 
the  Secretary  of  War,  either  the  State  of  West  Virginia,  the  State 
of  Kentucky,  any  public  agency  or  political  subdivision  of  eitlier 
of  such  States,  within  or  adjoining  which  any  part  of  such  bridge 
is  located,  or  any  two  or  more  of  them  Jointly,  may  at  any  time 
acquire  and  take  over  all  right,  title,  and  interest  in  such  bridge 
and  Its  approaches,  and  any  Interest  in  real  property  necessary 
therefor,  by  purchase  or  by  condemnation  or  expropriation,  in 
accordance  with  the  laws  of  either  of  such  States  governing  the 
acquisition  of  private  property  for  public  purposes  by  condemna- 
tion or  expropriation.  If  at  any  time  after  the  expiration  of  10 
years  after  the  completion  of  such  bridge  the  same  is  acquired 
by  condemnation  or  expropriation,  the  amount  of  damages  or 
compensation  to  be  allowed  shall  not  include  good  will,  going 
value,  or  prospective  revenues  or  profits,  but  shall  be  limited  to 
the  sum  of  ( 1 )  the  actual  cost  of  constructing  such  bridge  and 
its  approaches,  less  a  reasonable  deduction  for  actual  deprecia- 
tion in  value;  (2)  the  actual  cost  of  acquiring  such  interests  in 
real  property;  (3)  actual  financing  and  promotion  costs,  not  to 
exceed  10  per  cent  of  the  sum  of  the  cost  of  constructing  the 
bridge  and  its  approaches  and  acquiring  such  Interest  in  real 
property;  and  (4)  actual  expenditures  for  necessary  improvements. 

Sec.  5.  If  such  bridge  shall  at  any  time  be  taken  over  or  ac- 
quired by  the  States  or  public  agencies  or  political  subdivisions 
thereof,  or  by  either  of  them,  as  provided  in  section  4  of  this  act. 
and  if  tolls  are  tlicreafter  charged  for  the  use  thereof,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
for  the  reasonable  cost  of  maintaining,  repairing,  and  operating 
the  bridge  and  Its  approaches  under  economical  management,  and 
to  provide  a  sinking  fund  sufflcient  to  amortize  the  amount  paid 
therefor.  Including  reasonable  interest  and  financing  cost,  as  soon 
as  possible  under  reasonable  charges,  but  within  a  period  of  not 
to  exceed  20  years  from  the  date  of  acquiring  the  same.  After  a 
sinking  fund  sufflcient  for  such  amortization  shall  have  been  so 
provided,  such  bridge  shall  thereafter  be  maintained  and  oper- 
ated free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so  ad- 
Justed  as  to  provide  a  fund  of  not  to  exceed  tlie  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management.  An 
accurate  record  of  the  amount  paid  for  acquiring  the  bridge  and 
Its  approaches,  the  actual  expenditures  for  maintaining,  repair- 
ing, and  operating  the  same,  and  of  the  daily  tolls  collected,  shall 
oe  kept  and  shall  be  available  for  the  Information  of  all  persons 
interested. 

Sec.  6.  A.  A.  Lilly,  M.  B.  Collinsworth.  and  A.  E.  Booth,  their 
heirs,  legal  representatives,  and  assigns,  shall,  within  90  days  after 
the  completion  of  such  bridge,  file  with  the  Secretary  of  War  and 
with  the  highway  departments  of  the  States  of  West  Virginia  and 
Kentucky  a  sworn  Itemized  statement  showing  the  actual  origi- 
nal cost  of  constructing  the  bridge  and  its  approaches,  the  actual 
cost  of  acquiring  any  Interest  in  real  property  necess.ary  therefor, 
and  the  actual  financing  and  promotion  costs.  The  Secretary  of 
War  may.  and  upon  the  request  of  the  highway  department  of 
either  of  such  States  shall,  at  any  time  within  three  years  after 
the  completion  of  such  bridge,  investigate  such  costs  and  deter- 
mine the  accuracy  and  the  reasonableness  of  the  costs  alleged  in 
Hie  statement  of  co-sts  so  filed,  and  shall  make  a  finding  of  the 
actvial  and  reasonable  costs  of  constructing,  financing,  and  pro- 
moting such  bridge;  for  the  purpose  of  such  investigation  the 
said  A.  A.  Lilly.  M.  B.  Collinsworth.  and  A.  E.  Booth,  their  heirs, 
tegai  representatives,  and  assigns,  shall  make  available  all  of 
their  records  In  connection  with  the  construction,  financing,  and 
promotion  thereof.  The  findings  of  the  Secretary  of  War  as  to 
^he  reasonable  costs  of  the  construction,  financing,  and  promotion 
-of  the  bridge  shall  be  conclusive  for  the  purposes  mentioned  in 
section  4  of  this  act,  subject  only  to  review  In  a  court  of  equity 
for  fraud  or  gross  mistake. 

Sec.  7.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  A.  A.  Lilly.  M.  B.  Collinsworth,  and  A.  E.  Booth,  their 
heirs,  legal  representatives,  and  assigns:  and  any  corporation  to 
which  or  any  person  to  whom  such  rights,  powers,  and  privileges 
may  be  sold,  assigned,  or  transferred,  or  who  shall  acquire  the 
same  by  mortgage  foreclosure  or  otherwise,  is  hereby  authorized 
and  empowered  to  exercise  the  same  as  fully  as  though  conferred 
herein  directly  upon  such  corporation  or  person. 

Sec.  8.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
A.  A.  Lilly,  M.  B.  Collinsworth.  and  A.  E.  Booth,  their  heirs, 
legal  representatives,  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  and  approaches  thereto  across  the  Big 
Sandy  River  at  or  near  where  it  enters  into  the  Ohio  River, 


and  between  the  cities  of  Kenova,  W.  Va.,  and  Catletts- 
burg, Ky." 

VALIDATION  OF  PUBLIC  LAND  APPLICATIONS  AJfD  ENTRIES 

The  bill  (S.  3111)  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes,  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  rea(iing,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  S(*cretary  of  the  Interior  be.  and  he 
18  hereby,  authorized  and  directed  to  allow  Edwaid  L.  Dalley.  of 
Priest  River.  Idaho,"  to  make  entry  under  section  7  of  the  enlarged 
homestead  act  (36  Stat.  L.  531).  for  the  east  hair  of  southwest 
quarter,  southwest  quarter  of  southwest  quarter,  south  half  of 
northwest  quarter  of  southwest  quarter,  south  half  of  north  half 
of  northwest  quarter  of  southwijst  quarter,  northeast  quarter  of 
northeast  quarter  cf  northwest  quarter  of  southwest  quarter, 
southeast  quarter  of  southeast  quarter  of  northwest  quarter,  and 
south  half  of  southwest  quarter  of  southeast  quarter  of  northwest 
quarter,  section  24.  township  57  north,  range  5  west,  Boise  merid- 
ian. Idaho,  within  the  limits  of  Kanlksu  National  .Porest.  restored 
to  entry  under  the  provlslcns  of  the  act  of  Jure  11,  1906  (34 
Stat.  L.  233). 

Sec.  2.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby. 
authorized  and  directed  to  accept  final  proof  submitted  by  Eugene 
Johnson  on  December  27,  1929.  in  support  of  his  homestead  entry, 
Santa  Fe,  New  Mexico.  No.  064i»94.  made  on  November  8,  1926. 
for  lots  1  and  2.  and  south  half  of  the  northeast  ciuarter,  section 
4.  township  3  north,  range  14  west.  New  Mexico  principal  meridian, 
and  to  issue  patent  upon  payment  therefor  at  the  rate  of  $1.35 
per  acre. 

Sec.  3.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  and  directed  to  Issue  patent  upon  isolated  traw:t  appli- 
cation. Evanston,  Wyo.,  No.  017020.  filed  by  John  Arambel  on 
February  18,  1930.  for  the  south  half  cf  the  northeast  quarter. 
section  17,  township  24  north,  range  106  west,  sixth  principal 
meridian,  which  was  purchased  by  him  at  the  appraised  price  of 
$3  per  acre,  under  the  provisions  of  section  2455  of  the  Revised 
Statutes,  as  amended,  and  on  which  cash  certifioate  Issued  on 
April  11,  1930. 

Sec.  4.  That  the  right  of  way  under  the  act  of  March  3,  1875 
(18  Stat.  L.  482),  granted  to  the  Wasco  County  Elsctric  &  Water 
Power  Co.  from  a  point  in  section  10.  township  4  south,  range  21 
east,  Willamette  meridian,  to  a  point  in  section  '.14.  township  9 
south,  range  20  east,  Willamette  meridian.  Oregon,  be,  and  the 
same  is  hereby,  forfeited. 

RESIDENCE  UPON  HOMESTEAD  LANDS  IN  DROUGHT-STRICKEN   AREAS 

The  Senate  proceeded  to  consider  the  bill  (S.  279)  to  ex- 
cuse certain  persons  from  residence  upon  homestead  lands 
during  1929,  1930,  and  1931  in  the  drought-stricken  areas, 
which  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  amendments,  on  page  1,  line  C, 
after  the  word  "  family,"  to  strike  out  "  and  "  and  insert 
"  or  ";  in  line  9,  after  the  word  "  register,"  to  i:nsert  "  of  the 
district ":  and  on  page  2,  line  3,  after  the  word  "  absences." 
to  insert  "  Provided.  That  the  time  of  such  actual  absence 
shall  not  be  deducted  from  the  actual  residence  required  by 
law,  but  an  equivalent  period  shall  be  added  to  the  statutory 
life  of  the  entry."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  any  homestead  settler  or  entryman  who, 
during  the  calendar  years  1929,  1930.  and  1931.  found  it  necessary 
to  leave  his  homestead  to  seek  employment  in  order  to  obtain  food 
and  other  necessaries  of  life  for  himself,  family,  or  work  stock 
because  of  serious  drought  conditions,  causing  total  or  partial  fail- 
ure of  crops,  may.  upon  filing  with  the  register  of  the  district 
prooi  of  such  conditions  in  the  form  of  a  corroborated  affidavit, 
be  excused  from  residence  upon  his  homestead  during  all  or  part 
of  the  calendar  years  1929.  1930.  and  1931.  and  said  entries  shall 
not  be  open  to  contests  or  protests  because  of  such  absences;  Pro- 
I'ided.  That  the  time  of  such  actual  absence  shall  not  be  deducted 
from  the  actual  residence  required  by  law,  but  an  equivalent 
period  shall  be  added  to  the  stautory  life  of  the  entry. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MARGARET   MCREANOR 

The  bill  (S.  1040)  authorizing  the  issuance  to  Margaret 
McCreanor  of  a  patent  for  certain  lands  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  and 
limitations  of  the  homestead  laws  relating  to  residence  require- 
ments, the  Secretary  of  the  Interior  is  authorized  and  directed  to 
issue  to  Margaret  McCreanor.  of  Helena,  Mont  ,  widow  of  Richard 
McCre&nor,  a  patent  for  the  lands  upon  which  homestead  entry 
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WM  made  by  the  said  Rlehard  McCrcAnor,  homestead  entry  mrrey 
No.  1180.  toimahlp  11  north,  range  1  weat.  prlnclp>al  meridian,  con- 
taining 33  and  2/100  acres. 

SKUU.  YAIXXT  nmxAH  RrsnVATIOl* 

The  bill  (H.  R.  8M3>  to  reserve  certain  land  on  the  public 
domain  in  Utah  for  addition  to  the  ^ull  Valley  Indian 
Seservaiion  was  considered,  ordo-ed  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

90  it  exacted,  «te^  That  the  wuth  hair  of  section  14.  township 
•  south,  range  8  west  of  the  Salt  Lake  meridian.  Utah,  on  the 
f^tWlr  dOBiatn,  he,  and  the  same  is  hereby,  reserved  as  an  addi- 
tion to  the  Skull  Valley  Indian  Reservation:  Proxnded,  That  the 
fights  and  claims  of  any  bona  fide  settler  Initiated  under  the 
p«bUc  land  Uvs  prior  to  September  2.  1931,  the  date  of  with- 
drawal of  the  land  from  all  form  of  entry,  shall  not  be  affected  by 
this  act. 

COPPXa  BSMSS   MnflKG   CO. 

•nie  bill  (S.  1436)  for  the  relief  of  the  Copper  Ridge  Mtn- 
kig  Co.  was  considered,  ordered  to  be  engrossed  for  a  third 
leading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorlaed  and  directed  to  pay  to  the  Copper  Ridge  Mining  Co..  oat 
of  KUj  vaontj  In  the  Treasury  not  otherwise  appropriated,  the 
■am  of  $615.  In  fun  satlaf action  of  the  claims  of  said  company 
■gainst  the  United  States  for  repayment  of  purchase  money  In 
■onxMCtloB  with  mineral  entries  Pboenhi  066018  and  066019.  such 
•laims  for  repayment  not  baring  been  sulmiltted  to  the  a«ieral 
Land  OOee  wlthto  the  time  re<iulred  by  the  act  entitled  "An  act 
to  amend  an  act  approved  March  26,  1908,  entitled  'An  act  to 
pvortde  for  the  repayment  of  certain  eommlsalona,  excess  pay- 
msnta,  ^^^A  purchase  moneys  paid  under  the  public  land  laws,' " 
approved  Dwcember  11,  1919. 

CAMP  M'DOWXXX  nfDIAN  RKSEKVATION.  AKIZ. 

The  bill  (8.  1438)  to  authoriae  the  sale  of  land  on  the 
Caihp  McDowell  Indian  Reservation  to  the  city  of  Phoenix, 
Ariz.,  for  use  In  connection  with  its  water-supply  develop- 
ment, and  for  other  purposes,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  tt  enacted,  •te^  That  upon  payment  of  such  sum  as  he  shall 
deem  adequate  to  fully  compensate  the  Indians  therefor,  the  Sec- 
retary of  the  Interior  be,  and  he  U  hereby,  authorized  to  convey  by 
deed  to  the  city  of  Phoenix,  State  of  Arizona,  certain  tribal  land 
only,  situated  within  the  Camp  McDowell  Indian  Reservation  of 
said  State.  dt»crlbed  by  metes  and  bounds,  in  the  south  half  of 
section  19  azid  north  half  at  section  30,  township  3  north,  range  7 
eMSt,  OUa  and  Salt  River  meridian.  Artz<ma.  containing  approxi- 
mately 126u81  aeres  more  or  less.  ^Such  deed  shall  reserve  the 
usual  rights  of  way  for  ditches  and  canals  constructpd  under 
avthorlty  of  the  United  States  and  also  a  40-foot  roadway  naming 
•■■t  and  west  along  the  section  lines  between  said  sections  19  and 
SO,  which  shall  be  left  open  for  public  purposes:  Provided.  That  no 
water  rights,  surface  or  undergroiind.  of  said  reservation  or  of  the 
TTMtt«T>ii  shall  be  conveyed  to  the  said  ctty  by  such  deed  and  that 
the  dty  of  Pboenlx  shall  limit  its  draft  at  water  from  the  Verde 
River  or  sopportlBg  waters  to  the  qjoantities  allowed  under  its 
appropriation  from  such  stream  or  stresuns  in  the  order  of  Its  pri- 
ority, and  that  the  removal  of  such  waters  shall  not  be  detrimen- 
tal to  the  Indian  reservation  or  the  Indians  through  the  dlmlnl^- 
Ing  of  thair  water  resources  or  otherwise,  and  the  acceptance  by 
tha  amid  city  of  such  deed  herein  authorized  shaU  constitute  full 
raoognttlon  at  the  conditions  herein  Imposed  and  of  the  reserva- 
tkm  and  the  Indians'  water  rights. 

joorr  wiBoii  utjow,  btc.,  passss  otkb 

The  joint  resolution  (S.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganiae  the  executive  agencies  of  the  Qovemment 
was  announced  as  next  in  order. 

BCr.  KINO.    Let  that  go  over. 

The  PRESn^NT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  resolution  (S.  Res.  156)  to  investigate  the  effect  of 
the  depreciation  of  foreign-currency  values  upon  importa- 
ticnas  of  important  commodities  into  Uie  United  States,  and 
for  other  purposes,  was  annoimced  as  next  in  order. 

Mr.  KING  and  Mr.  COSTIOAN.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
passed  over. 

AMKSBMXNT  OF  WORLD  WAS  VTTEKAIIS'  ACT,    1*34 

The  bill  (S.  929)  relating  to  the  takizig  of  depositions  in 
cases  arising  under  aectkai  idjpt  the  World  War  veterans' 
act,  ISM,  as  amended,  was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  I  should  like  to  inquire  why 
that  bin  was  not  sent  to  the-Committee  on  Finance.  All 
such  matters  as  that  have  been  handled  by  the  Committee 


on  Filiance  from  the  time  the  original  World  War  veterans' 
act  w^  reported  out  and  passed.  It  seems  to  me  obvious 
that  4ny  amendment  of  the  statute  ought  to  go  to  the  corn- 
mi  ttef  in  which  the  bill  originated  and  in  which  all  amend- 
ment^ have  been  handled. 

The  PRESIDENT  pro  tempore.  The  only  answer  the 
Chair:  can  make,  if  the  Senator  propounds  a  parliamentary 
inquli^,  is  that  evidently  the  author  of  the  bill  indicated  its 
reference  to  the  Committee  on  the  Judiciary. 

Mr4  BLAINE.  Mr.  President,  the  amendment  relates 
purely  to  a  judicial  question;  that  is,  the  subpoenaing  of  wit- 
nessed in  actions  in  court,  and  I  assumed  that  a  bill  ol  that 
character  was  properly  before  the  Judiciary  Committee.  The 
chairman  of  the  committee  is  here  now. 

MrJ  NORRIS.    Mr.  President,  who  has  the  floor? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Penn- 
sylvania [Mr.  Rked]. 

MrJ  NORRIS.    WiU  the  Senator  yield  to  me? 

Mi\  REED.    Gladly. 

Mr^  NORRIS.  I  Just  came  in.  as  the  Senator  knows,  and 
Icam*d  that  Senate  biU  929  was  up.  Prom  what  little  I 
have  neard  of  the  discussion,  I  judge  that  there  is  some  com- 
plainl  because  it  went  to  uhe  Judiciary  Committee. 


Mr.i 

thing 


REED.    No;  not  a  complaint.    It  was  a  very  natural 
that  it  should  have  been  sent  there,  or  that  the  Sena- 


tor sli  ould  have  asked  that  it  go  there. 
Mr.j  NORRIS.    I  did.    I  am  to  blame  for  it. 
Mr  J  REED.    It  relates  to  depositions? 
Mrj  NORRIS.    Yes. 

Mr.|  RE£X>.  But  my  suggestion  is  that  as  the  original 
WorUi  War  veterans'  act  was  handled  by  the  Finance  Com- 
mittef,  and  as  every  amendment  that  has  ever  been  made 
to  it  Ihas  been  handled  by  that  committee,  now  that  the 
Judiciary  Committee  has  acted  on  the  bill  perhaps  it  might 
be  wsll  to  have  It  committed  to  the  Finance  Committee, 
which  can  act  on  tt  promptly  and  report  it  out.  I  do  not 
like  to  set  the  precedent  of  referring  a  bill  of  this  kind  to 
another  committee  than  that  which  has  considered  all  simi- 
lar matters  up  to  this  time. 

Mr.  NORRIS.  Mr.  President,  my  own  idea  is  that  we 
established  a  wrong  precedent  when  we  sent  the  original 
veterans'  bill  to  the  Committee  on  Finance.  I  think  it 
should  have  gone  to  the  Committee  on  the  Judiciary.  But 
practice  of  the  Senate  has  been  different,  I  will  not 
it  we  set  a  new  precedent.  However,  I  will  say  to  the 
»r  that  I  introduced  another  bill  along  the  same  line 
and  it  was  referred  to  the  Committee  on  Finance. 
the  attention  of  the  clerk  at  the  desk,  when  he  was 
it  to  the  Committee  on  Finance,  to  the  fact  that 
it  to  go  to  the  Committee  on  the  Judiciary,  and  di- 
his  attention  to  the  bill  we  are  now  discussing.  I  was 
ted  by  him  just  what  the  Senator  from  Pennsylvania 
that  the  original  bill  came  from  the  Finance  Com- 
mitted, and  that  all  amendments  to  the  veterans'  act  had 
been  Referred  to  that  committee. 

I  w|is  entirely  responsible  for  this  bill  going  to  the  Com- 
mitted on  the  Judiciary.  When  I  introduced  it,  I  did  not 
knowlthat  what  the  Senator  has  stated  had  been  the  custom, 
and  £  have  no  doubt  that  he  has  stated  it  correctly.  The 
clerk  told  me  in  effect  what  the  Senator  has  said. 

I  tlkink  it  is  wrong,  as  I  have  said,  that  biUs  like  this 
should  go  to  the  Finance  Committee,  and  when  I  prepared 
the  b^  and  introduced  it,  I  myself  designated  on  the  bill 
that  it  should  go  to  the  Committee  on  the  Judiciary.  I 
think '  anyone  reading  the  biU  will  come  to'  the  conclusion 
that  i^  should  have  gone  to  the  Committee  on  the  Judiciary. 
It  de^ls  entirely  with  lawsuits.  It  relates  to  procedure,  as 
the  Senator  knows,  to  taking  evidence  in  certain  kinds  of 
cases. 

I  W)uld  not  like  to  have  it  delayed  by  having  it  referred 

to  th4  Committee  on  Finance  and  reported  again  because 

a  great  deal  of  merit  in  tl^  bill,  as  I  can  certainly 

the  Senator,  or  anyone  else. 

REED.    Mr.  President,  the  Senator  will  not  have  to 

me.    On  reading  the  bill,  it  seems  to  me  to  be  all 

id  I  have  no  objection  whatever  to  it.    But  I  think 
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It  Is  highly  important  that  the  same  committee  should  con- 
sistently act  on  amendments  to  the  vetcraixs'  act.  The  bill 
miRht  also  go  to  the  Committee  on  the  Judiciary,  and 
we  are  glad  to  have  their  help:  but  think  how  ridiculous  it 
would  be  if,  not  knowing  what  the  Judiciarj-  Committee  were 
doing  to  the  section  affected  by  the  bill,  we  in  the  Finance 
Committee  were  to  report  out  another  bill  amending  the 
section  to  read  so  and  so. 

Mr.  NORRIS.    I  realize  that. 

Mr.  REED.    We  would  get  into  disorderly  practice. 
Mr.  NORRIS.    I  am  not  contesting  the  force  of  what  the 
Senator  says. 

Mr.  REED.  The  chairman  of  the  Finance  Committee  is 
here,  and  I  -think  he  expects  to  have  a  meeting  of  the  com- 
mittee very  soon,  and  I  should  think  this  bill  could  be  back 
on  the  calendar  and  passed  before  this  time  next  week.  I 
will  do  my  best  to  speed  action  on  it. 

Mr.  SMOOT.  Mr.  President,  I  have  no  objection  to  the 
bill  being  referred  to  the  Committee  on  Finance.  In  fact, 
I  think  that  is  where  it  should  go. 

Mr.  NORRIS.  I  would  have  had  it  referred  to  that  com- 
mittee myself,  but  I  do  not  think  it  is  the  kind  of  legi-slation 
which  the  Finance  Committee  handles.  It  is  just  the  kind 
of  legislation  handled  by  the  Committee  on  the  Judiciary. 
But  we  in  that  committee  are  overworked,  and  Senators 
will  realize  that  I  have  never  tried  to  have  measures  re- 
ferred to  the  Judiciary  Committee. 

Mr.  REED.  Very  often  we  will  report  from  the  Commit- 
tee on  Finance  matters  which  deal  with  the  procedural  sec- 
tions of  the  veterans'  act  when  we  would  be  very  happy  to 
have  the  bills  referred  to  the  Committee  on  the  Judiciary  in 
order  to  get  their  advice;  but,  just  in  the  interest  of  orderly 
procedure,  we  ought  to  keep  our  hands  on  all  legislation 
affecting  that  act. 

Mr.  NORRIS.  I  have  no  objection  to  the  bill  going  to 
the  Committee  on  Finance.  But  will  not  the  Senator  take 
the  statements  we  have  made  here,  which  will  appear  in 
the  Record,  and  which  will  show  that  under  the  circum- 
stances a  mistake  was  made  in  having  the  bill  referred  to 
the  Committee  on  the  Judiciary,  and  let  us  pass  the  bill 
now  without  having  it  referred  to  the  Committee  on 
Finance? 

I  may  say  that  I  spent  some  time 
several   consultations   with   attorneys 
kind   of   ca^is   covered   by   the   bill, 
v/orked  up  over  what  seemed  to  me 
justices  to  some  of  the  veterans  who  sue  in  compensation 
cases  and  have  their  cases  tried  in  court. 

I  had  my  attention  called  to  one  case  tried  in  Nebraska 
in  which  the  Government  served  notice  on  the  soldier's 
attorney  to  take  depositions  on  the  same  day  in  Richmond, 
Va.,  in  St.  Louis,  Mo.,  and  in  some  other  city,  I  think  Chicago. 
It  was  just  as  impossible  for  the  veteran  to  comply  as  it  was 
impossible  for  him  to  fly.  He  had  no  money;  his  attorneys, 
even,  were  not  being  paid,  and  he  could  not.  without  em.ploy- 
ing  several  attorneys,  go  to  those  various  cities  in  different 
parts  of  the  country  to  take  evidence.  He  was  at  the  mercy 
of  the  defendant  in  the  case. 

This  bill  tries  to  remedy  that  kind  of  a  situation.  It  leaves 
the  matter  aU  with  the  court  having  charge  of  the  case.  The 
Government  must  make  their  showing  before  him  as  to  why 
they  must  take  the  evidence,  and  if  it  is  necessary  in  the 
judgment  of  the  court,  then  the  compensation  of  the  attor- 
neys who  go  and  take  the  evidence  must  be  paid. 

Mr.  SMOOT.  Mr.  President,  I  wish  to  say  to  the  Senator 
that  I  think  the  matter  ought  to  go  to  the  Committee  on 
Finance,  for  the  very  reason  that  we  desire  to  have  our  rec- 
ords respecting  the  veterans'  act  complete.  I  assure  the 
Senator  that  there  will  be  a  meeting  of  the  committee  Mon- 
day or  Tuesday,  and  I  shall  have  the  bill  taken  up  for  con- 
sideration at  the  very  moment  we  meet.  I  have  no  doubt 
that  it  will  be  reported  out.  But  we  have  all  legislation  re- 
specting the  veterans'  act  tabulated,  we  have  it  in  hand  and 
in  order,  and  really  I  think  it  is  for  the  best  interests  of  all 
concerned  that  the  bill  now  be  referred  to  the  Committee  on 
Finance. 
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Mr.  NORRIS.  Mr.  President,  in  the  present  parliamentary 
status  of  the  bill,  its  consideration  being  subject  to  objection, 
I  have  to  comply  with  the  request.  I  am  doing  so,  however, 
en  the  express  assurance  of  the  chairman  of  the  Committee 
on  Finance  that  within  a  reasonable  time  the  bill  will  be 
reported  back  to  the  Senate  so  that  we  can  have  action  on  it. 

Mr.  SMOOT.  I  assure  the  Senator  that  it  will  be  reported 
next  v.'eek.  perhaps  Tuesday  or  Wednesday. 

Mr.  NORRIS.  Very  well.  Let  the  bill  be  referred  to  the 
Committee  on  Finance. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  referred  to 
the  Committee  on  Finance. 

BIG    SANDY    RIVER    BRIDGE,    WEST    VIRGINIA    AND    KENTUCKY 

Mr.  BARKLEY.  Mr.  President,  I  understand  that  while 
I  was  temporarily  called  from  the  floor  Senate  bill  2915, 
authorizing  the  construction  of  a  bridge  across  the  Big 
Sandy  River  between  Kentucky  and  West  Virginia,  was 
passed. 

The  PRESIDENT  pro  tempore.  That  bill  was  passed. 
Mr.  BARKLEY.  I  ask  unanimous  consent  that  the  vote  by 
which  the  bill  was  passed  be  reconsidered  and  that  the  bill 
go  over.  I  am  seeking  some  information  from  the  State 
Highway  Commission  of  Kentucky  as  to  whether  the  pas- 
sage of  this  bill  will  interfere  with  their  program  of  bridge 
building  as  a  part  of  the  State  highway  system,  and  until  I 
get  that  information  I  will  ask  that  the  bill  go  over. 

Mr.  NEELY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  West  Virginia? 
Mr.  BARKLEY.    I  yield. 

Mr.  NEELY.  My  colleague  the  senior  Senator  from 
West  Virginia  [Mr.  Hatfield  1  is  the  sponsor  of  this  bill.  I 
have  been  requested  by  some  West  Virginians  who  are  in- 
terested in  the  passage  of  the  bill  to  support  the  measiu-e. 
and  I  am  enthusiastically  for  it.  The  bill  has  been  passed, 
and  in  the  absence  of  my  colleague  I  am  compelled  to  object 
to  the  pending  request  for  unanimous  consent. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  with- 
hold his  objection  for  a  moment,  I  am  satisfied  that  the 
Senator  who  introduced  the  bill  would  not  object  to  it  going 
over.  I  was  called  temporarily  from  the  Chamber  when  the 
bill  was  reached  on  the  calendar,  and  I  did  not  know  it  was 
going  to  be  reached.  I  would  have  asked  that  it  go  over  if  I 
had  been  on  the  floor.  I  am  not  asking  that  the  bill  be 
defeated.  I  am  seeking  some  information  of  the  State  high- 
way commission  of  my  State  with  reference  to  the  matter, 
and  it  may  be  that  when  I  receive  the  information  there 
will  be  no  disposition  to  delay  the  legislation  any  fui-th:;r. 
j  I  hope  the  Senator  will  not  object  to  this  request 

Mr.  NEELY.  Mr.  President,  I  should  like  to  comply  with 
'  the  request,  but  I  was  informed  that  a  public  improvement, 
j  one  very  much  desired  by  the  people  of  West  Virginia. 
i  would  be  delayed  if  this  bill  were  not  promptly  passed,  and 
\  without  conferring  with  my  colleague  I  could  not  accede 
!  to  the  Senator's  request.  I  should  very  much  like  to  do  so. 
I  Mr.  BARKLEY.  I  will  enter  a  motion,  then,  that  the 
i  vote  by  which  the  bill  was  passed  be  reconsidered. 
j  Mr.  BINGHAM.  Mr.  President,  the  author  of  the  bill  is 
'  not  in  the  Chamber,  and  I  have  sent  for  him.  Will  not  the 
:  Senator  withhold  the  motion  until  he  can  come  into  the 
i  Chamber? 

The  PRESIDENT  pro  teinpore.  The  Senator  from  Ken- 
tucky can  enter  his  motion  now. 

Mr.  BARKLEY. '  I  enter  the  motion. 
The  PRESIDENT  pro  tempore.    No  rights   will  be   lost 
by  the  Senator  entering  the  motion  now.    The  motion  will 
be  regarded  as  entered. 

Mr.  BARKLEY  subsequently  said:  Mr.  President,  I  have 
conferred  with  the  senior  Senator  from  West  Virginia  [Mr. 
Hatfield]  with  reference  to  Senate  bill  2915,  and  under  the 
circumstances  mentioned  by  me,  he  advises  me  that  he  has 
no  objection  to  the  reconsideration  of  the  vote  by  which 
that  bill  was  passed.  The  Senator  is  present,  and  I  would 
Uke  to  have  a  statement  from  him. 

Mr.  HATFIELD.  Mr.  President,  under  the  circumstances, 
in  the  absence  of  the  Senator  from  Kentucky,  who  is  inter- 
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esUrd  in  this  bfll,  who  was  absent  from  the  Chamber  viben 
the  bill  was  passed.  I  certainly  have  no  objection  to  the 
reconsideration  of  the  rote  by  which  the  bill  was  passed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  by  which  the  hffl  was  passed  is  reconsidered,  and  the 
bill  will  be  returned  to  the  calendar. 

Mr.  NEELY.  Mr.  President,  in  the  absence  of  my  col- 
league, the  author  of  the  bill.  I  objected  to  the  reconsidera- 
tion. If  the  sponsor  of  the  bin  has  no  objection,  of  course. 
I  do  not  press  my  objection. 

Mr.  BAREXEY.  Mr.  Presictent,  I  wish  to  say  to  both  the 
Senators  from  West  Virginia  that  I  appreciate  their  cour- 
tesy. I  have  no  disposition  to  delay  indeftnitely  the  con- 
sideration of  the  bill,  but  I  would  like  to  obtain  information 
from  the  highway  commission  of  my  own  State  before  it  is 
acted  upon. 

COiromHATIOIl  OF  LAiro  W  TH«  DISTHICT  OF  COLUMBIA 

The  bill  (S.  14)  to  amend  chapter  15  of  the  Code  of  Law 
for  the  District  of  Columbia  relating  to  the  condemnation  of 
land  for  public  use  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  lUid  passed,  as 
follows: 

Be  it  enacted,  etc.,  Th»t  chnpter  16  of  the  Code  of  Law  for  the 
District  of  CotumbU  Is  amended  by  adding  after  section  485  the 
foUowlng  new  aectlmi:  ,  ^  .. 

"Sec.  485a.  Vesting  of  title  piirsuant  to  a  declaration  of  tak- 
ing.— The  petitioners  may  file  in  the  cavise.  with  the  petition  or 
at  any  time  before  judgment,  a  declaration  of  taking  signed  by  the 
commlsatoners.  deelarisg  that  aald  lands  are  thereby  taken  for  the 
use  ca  the  Dtetrlet  of  Oolvimbla.  Said  declaraUon  of  taking  shall 
contain  or  have  annexed  thereto — 

"(1)  A  statement  of  the  authority  under  which  and  the  public 
tise  for  which  the  said  landa  are  taken; 

"(2)  A  deacrtptton  of  the  lands  taken  sufficient  tor  the  iden- 
tification thereof; 

"(3)  A  statement  of  the  estate  or  interest  in  said  lands  taken  for 
said  pubUc  uae; 

"(4)  A  plan  showing  the  lands  taken; 

"(5)  A  statement  of  the  sum  of  money  estimated  by  the  eom- 
missloners  to  be  Just  oompensAtlon  for  the  land  taken." 

Notwithstanding  the  prortslons  of  section  488.  upon  the  flltng 
ot  SAld  declaration  d  taking  and  the  deposit  in  the  registry  of  the 
court,  for  the  use  of  the  persons  entitled  thereto,  of  the  amount  of 
the  estimated  compensation  stated  In  the  declaration,  title  to  the 
^^i^  lands  In  fee  simple  absolute,  or  such  less  estate  or  Interest 
tbeietn  as  Is  ■peclfled  in  the  deelaratlon.  shall  vest  in  the  District  of 
Oolumbla,  ^t^  the  lands  shall  be  deesked  to  be  condemned  and 
t»fpf»*  for  the  uae  of  the  District,  and  the  right  to  Just  compensa- 
tion for  th*  same  shall  vest  in  the  persrjns  entitled  thereto.     Said      ^^^^  ^^  ^  ^_^^^ 

compensation  rtiall  bo  ascertained  and  awarded  In  said  prooeedlngB     '^j^j'^^^  ^  the  "report"  submitted  In  House  Document  No.  748. 
f^n^  established  by  Judgment  therein,  and  the  Judgment  shaU  in-     ^^  ^^  -  *"      .  .    . 

dixle.  as  part  <tf  the  just  compensation  awarded.  Interest  at  the 
rate  of  6  per  cent  per  *Tiniim  on  the  amount  Anally  awarded  as 
the  value  of  the  property  as  of  the  date  of  taking,  from  said  date 


ment  In  the  Second  Polar  Year  Program,  August  1,  1932,  to 
August  31.  1933,  was  announced  as  next  in  order. 

BAr.  IKING.    Let  the  bill  go  over. 

■nicj  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

IMPKOVEICENT  OF  WILLAMETTE  RIVER 

•Hiel  bill  (S.  959)  relating  to  the  improvement  of  the 
Willaiette  River  between  Oregon  City  and  Portland,  Oreg., 
was  aimounced  as  next  in  order. 

Mr.;  McNARY.  Mr.  President,  a  similar  bill  passed  the 
Housei  day  before  yesterday,  being  Order  of  Business  189,  the 
bill  (I>.  R.  7248)  authorizing  the  modification  of  the  existing 
proje<^t  for  the  Willamette  River  between  Oregon  City  and 
Portland.  Oreg.  I  move  that  the  House  bill  be  substituted 
for  trte  Senate  bill,  that  the  Senate  bill  be  indefinitely  post- 
ironeqTand  that  the  House  bill  be  put  upon  its  passage. 

Thq  PRESIDENT  pro  tempore.  Without  objection,  the 
Hoiis^  bill  will  be  substituted  for  the  Senate  bill. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Oregcin  to  explain  briefiy  the  purpose  of  the  bill  and  to  what 
extenTthe  Government  of  the  United  States  is  deprived  of 
l)eneqts  or  revenue  or  profits  by  reason  of  the  measure? 

Mr.|  McNARY.  When  the  survey  was  made  for  an  8-foot 
chan4el  between  Portland,  Oreg..  and  Oregon  City,  on  the 
Willamette  River,  it  was  thought  that  a  power  could  be 
developed  there  which  would  justify  the  Government  in  ask- 
ing a ;  contribution  from  the  local  communities.  Upon  fur- 
ther investigation  it  was  found  that  the  engineers  had  made 
a  mistake  and  that  there  was  no  power  involved  and  no 
profit]  to  the  community,  and  therefore  no  Justification  for 
vemment  asking  a  contribution.  This  is  a  case  where 
vemment  asks  a  recession  from  its  original  views  and 
he  contribution  be  not  allowed.  There  is  a  favorable 
report  from  the  department,  from  the  Board  of  Army  Engi- 
neers] and  approval  by  the  committee. 

Th*re  being  no  objection,  the  bill  (H.  R.  7248)  authorizing 

the  rjodification  of  the  existing  project  for  the  Willamette 

mver!  between  Oregon  City  and  t»ortland.  Oreg.,  was  con- 

fiidered,  ordered  to  a  third  reading,  read  the  third  time,  and 

l^assed,  as  follows: 

Be  V  enacted,  etc..  That  the  project  for  the  Improvement  of  the 
Wllla^iette  River  between  Oregon  City  and  Portland.  Oreg..  author- 
ized lly  the  river  and  harbor  act  approved  July  3.  1930,  la  hereby 
modiqed  In  accordance  with  the  recommendation  of  the  Chief  of 


to  the  data  of  paynient:  but  interest  shall  not  be  aJlowed  on  so 
much  thereof  as  shall  have  been  paid  into  the  registry.  No  sum 
so  paid  into  the  registry  shall  be  charged  with  commissions  or 
poimdage. 

Upon  the  appllestlon  of  the  parties  In  interest,  the  cotirt  may 
Offder  that  the  money  deposited  tn  the  registry  of  the  court,  or  any 
part  thenof.  ba  paid  forthwith  for  or  on  account  of  the  Just  com- 
pensation to  be  awarded  in  said  proceeding.  If  the  compensation 
OnaDy  awarded  tn  respect  of  said  lands,  or  any  parcel  thereof. 
shall  exceed  the  asKJunt  of  the  money  so  received  by  any  person 
entitled  thereto,  the  court  shall  enter  Judgment  against  the  Dis- 
trict for  the  amount  at  the  deflclency. 

Upon  the  fl»"g  of  the  declaration  of  taking  the  court  shall  have 
power  to  fix  the  time  within  which  and  the  terms  upon  which 
tlie  parties  In  poastsslop  shall  be  required  to  surrender  possession 
to  ths  pstitkmars.  The  court  shall  have  power  to  make  such 
orders  in  respect  of  tncrimbrances,  liens,  rents,  taxes,  assessments, 
loruj^nce,  and  other  charges.  If  any,  as  shaU  be  Just  and  equitable. 

BILLS  PASSXD  OVn 

The  bill  (H.  R.  149)  to  extoxl  the  times  for  commencing 
and  oompleiing  the  construction  of  a  bridge  across  the 
Columbia  River  at  or  near  "Hie  DaDes,  Greg.,  was  announced 
as  next  in  order. 

Mr.  COenOAN.  Mr.  President,  in  response  to  requests 
trom  Colorado,  and  from  settlers  under  projects  who  are  of 


tbc  opinian  that  there  ataoold  be  ampler  care  taken  of  theSFJ  ,.^  JL  ^^^d' 
lespective  needs.  I  reqiuest  that  this  bill  go  over.  ^^ 

Tbe  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


The  bin  (S.  2377)  authorizing  an  v>im>prlation  to  defray 
the  rT*«*—  of  partiripatiffn  by  the  United  States  Govem- 


!3even^y-flrst  Congress,  third  session. 

Th$  PRESIDENT  pro  tempore.  The  bill  iS.  959)  relating 
to  th^  improvement  of  the  Willamette  River  between  Oregon 
<Dity  Mid  Portland,  Oreg..  will  be  indefinitely  postponed. 

I  BILL   PASSED   OVER 

The  bill  (S.  935)  to  amend  the  Judicial  Code  and  to  define 
iind^mit  the  jurisdiction  of  courts  sitting  in  equity,  and  for 
othei  purposes,  was  announced  as  next  in  order. 

Mr.  REED.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

MISSISSIPPI  RIVER  BRIDGE  AT  GRAND  RAPIDS,  MINN. 

The  bill  (S.  3237)  to  legalize  a  bridge  across  the  Mississippi 

Rlvei  at  Grand  Rapids,  Minn.,  was  considered,  ordered  to  be 

engr<»ssed  for   a  third  reading,  read   the   third   time,   and 

passed,  as  follows: 

Be  jt  enacted,  etc..  That  the  bridge  now  being  constructed  by 
the  atate  of  Minnesota  across  the  Mississippi  River  at  Grand 
£lapi(iB,  Minn.,  and  located  on  Trunk  Higliway  No.  35,  If  completed 
In  accordance  with  the  plans  accepted  by  the  Chief  of  Engineers 
!»nd  the  Secretary  of  War.  shall  be  a  lawful  structure,  and  shall. 
u>get]Ler  with  the  pjersons  owning  or  controlling  It.  be  subject  to 
the  pfoTlaions  of  the  act  entitled  "An  act  to  regulate  the  construc- 
tion df  bridges  over  navigable  waters,"  approved  March  23,  1906. 

The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 


CONDITIONS  IN  HAWAH 


Mtj-  McKELLAR.  Mr.  President.  I  have  this  morning  re- 
ceive! two  telegrams  from  the  Territory  of  Hawaii.  They 
are  ibort  and  I  ask  that  the  clerk  may  read  them  to  the 
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Senate  at  this  time,  as  requested  by  the  author  of  the  tele- 


Without  objection,  the 


grams. 

The  PRESIDENT  pro  tempore, 
clerk  will  read  the  telegrams. 

The  Chief  Cl^rk  read  as  follows: 

Honolulu,  February  4,  1932. 
Senator  McKei.lar. 

Washington,  D.  C: 

At  a  meeting  of  the  Honoliilu  Citizens'  Organization  for  Good 
Government,  held  February  3.  1932,  in  Hcnolulu.  the  following 
resolutions  were  unanimously  adopted: 

••  That  the  Honolulu  Citizens"  Organization  for  Good  Government 
make  a  direct  appeal  to  the  Congress  ^f  the  United  States: 

'•  1.  For  the  enactment  of  a  law  for  Hawaii  identical  wltn  the 
Federal  statute  covering  punishment  for  the  commission  of  tl\e 
crime  of  rape. 

"  2.  That  Coniiress  amend  the  organic  act  giving  the  Supreme 
Court  of  Hawaii  the  power  and  authority  to  appoint  a  public 
prcsecutor  for  tlie  city  and  county  of  Honolulu." 

Mrs.  Harrt  Kluegel,  Chairman. 

Honolulu,  February  4,  1932. 
Senator  McKellar. 

Washington,  D.  C: 
Please   furnish   copies    our   message    this   date — Hoover.   Wilbur, 
Curtis,    Secretary    Adams.    Bingham.    Garner.    Houston.    Chapman. 

Sheppard — Naval  Committees. 

Kluegel. 

Mr.  McKELLAR.  In  accordance  with  the  request  that 
came  in  these  telegrams,  I  have  had  the  Legislative  Counsel 
draft  two  bills,  and  I  ask  unanimous  consent  to  introduce 
them  at  this  time  and  to  have  them  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bills  will  be  received. 

The  bill  (S.  3533)  to  provide  for  the  punishment  of  rape  In 
the  Territory  of  Hawaii  and  the  bill  (S.  3534)  relating  to  the  ; 
appointement  of  the  prosecuting  officer  for  the  city  and  j 
county  of  Honolulu,  Territory  of  Hawaii,  were  read  twice  by  , 
their  titles  and  referred  to  the  Committee  on  Territories  and  i 
Insular  Affairs.  j 

Mr.  BINGHAM.    Mr.  President,  in  connection  with  what 
has  just  occurred,  may  I  say  that  I  placed  in  the  Record  this  ' 
morning  a  letter  from  the  Delegate  from  Hawaii  which  sum-  ! 
marizes  the  action  taken  by  the  Hawaiian  Legislature  at  its  | 
special  session,  which  has  just  been  concluded.     It  shows  ; 
that  the  legislature  took  appropriate  action,  not  quite  as 
much  action  as  personally  I  should  like  to  have  seen  taken, 
but  that  they  did  change  the  law  by  putting  the  duties  of 
chief  of  police  in  the  hands  of  a  person  to  be  appointed  by  a 
commission  of  five  distinguished  citizens  appointed  by  the  | 
Governor,    which   commission   has    already   commenced   to 
function,  and  a  new  chief  of  police  has  been  appointed. 

They  also  changed  the  law  with  regard  to  rape,  making 
it  punishable  by  capital  punishment  or  imprisonment  for 
hfe.  and  changed  the  law  with  regard  to  evidence  which 
could  be  given  by  the  woman  in  the  case,  permitting  her 
testimony  to  be  received,  even  though  imcorroborated  by 
other  witnesses. 

Tliey  also  changed  the  law  with  regard  to  loitering  on  the 
streets  and  increased  the  penalty  therefor  by  something  like 
150  per  cent. 

They  also  changed  the  law  with  regard  to  the  public  prose- 
cutor, who  heretofore  has  been  an  elective  official,  and  made 
him  an  official  now  to  be  appointed  by  the  mayor  of  the 
city,  removable  for  cause  by  the  attorney  general  with  the 
approval  of  the  governor. 

These  laws  which  the  Territorial  legislature  has  passed  at 
its  special  session  will,  I  beUeve,  meet  the  situation  to  a 
very  considerable  degree.  But,  may  I  s£.y  to  the  Senator 
from  Tennessee,  that  when  the  report  comes  to  us  from  the 
Assistant  Attorney  General,  who  is  now  on  his  way  to  make  a 
thorough  investigation  of  the  whole  situation.  I  shall  be 
very  glad  to  have  the  committee  consider  his  bills  in  con- 
nection with  that  report. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Connecticut  yield  to  the  Senator  from  Maryland? 

Mr.  BINGHAM.    I  yield. 

Mr  TYDINGS.  I  have  been  advised  that  the  Territorial 
law  in  Hawaii  provides  that  the  legislature  shall  not  be  con- 


stituted in  proportion  to  the  population  in  districts.  For 
example,  the  city  of  Honolulu  has  a  very  large  percentage 
of  the  total  population,  but  its  vote  in  the  Territorial  legis- 
lature is  a  very  small  proportion  of  the  total  number  of 
votes  there. 

Mr.  BINGHAM.  May  I  say  to  the  Senator  from  Mary- 
land that  that  is  due  to  a  cause  similar  to  that  which  per- 
mits a  State  having  a  population  of  about  the  size  of  one 
large  city  in  Maryland  to  have  two  Senators,  when  the 
State  of  New  York,  with  a  population  equivalent  to  that  of 
15  or  20  States,  has  only  two  Senators? 

Mr.  TYDINGS.  I  understand  that.  I  simply  mention  the 
situation  preliminary  to  this  remark:  I  have  also  been  ad- 
vised that  several  times  the  local  government  of  the  city  of 
Honolulu  has  put  into  effect  certain  propositions,  but  that 
they  have  been  repealed  indirectly  or  set  at  naught  by  the 
action  of  the  legislature.  For  example,  I  beUeve  on  several 
occasions  certain  municipal  officers  were  elected  in  Hono- 
lulu by  the  people,  but  the  legislature  repealed  the  law.  to 
the  will  of  the  people  there  was  frustrated.  If  my  infor- 
mation is  correct,  how  in  the  name  of  common  sense  can 
we  ever  get  a  responsible  government  in  the  city  of  Hono- 
lulu when,  first  of  all,  in  that  very  small  territory  the  city's 
affairs  are  run  by  the  outlanders,  who  are  in  overwhelming 
proportion  in  control  of  the  votes  in  the  legislature:  and, 
secondly,  that  when  voters  in  the  city  do  move  to  correct 
conditions  in  Honolulu  the  legislature  sets  at  naught  the 
action  of  the  people  there.  Whether  my  information  Is  alto- 
gether correct  or  not,  I  do  not  know,  but  it  comes  from 
veiy  reUable  sources. 

Mr.  McNARY.    Mr.  President,  I  ask  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  is  de- 
manded. The  Chair  invites  the  attention  of  the  Senator 
from  South  Carolina  [Mr.  Smith]  and  lays  before  the  Sen- 
ate the  amendment  of  the  House  of  Representatives  to  the 
bill  (S.  201)  entitled  "An  act  granting  the  consent  of  Con- 
gress to  the  State  of  South  CaroUna  to  coitstruct,  maintain, 
and  operate  a  bridge  across  the  Waccamaw  River,"  which  is, 
on  page  1,  hne  5,  after  the  article  "  a,"  insert  "  free  highway." 

Mr.  TYDINGS.  Mr.  President,  regular  order  or  no  regular 
order,  I  suppose  I  have  a  right  to  hold  the  floor? 

The  PRESIDENT  pro  tempore.  Not  when  the  regular 
order  Is  demanded. 

Mr.  TYDINGS.  Other  business  has  intervened.  May  I 
now  be  recognized  by  the  Chair? 

The  PRESIDENT  pro  tempore.  Inasmuch  as  the  Chair 
has  laid  before  the  Senate  a  message  from  the  House  of  Rep- 
resentatives, the  Senator  may  not. 

Mr.  SMITH.  Mr.  President,  I  move  that  the  amendment 
of  the  House  be  concmTcd  in. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  South  Caro- 
Una. On  that  question  the  Senator  from  Maryland  is  recog- 
nized. 

Mr.  TYDINGS.  Speaking,  as  I  started  a  moment  ago  to 
do  before  I  was  attempted  to  be  taken  off  the  floor  by  a  par- 
hamentary  suggestion,  may  I  ask  the  Seruitor  from  Con- 
necticut if  the  statement  of  conditions  I  have  presented  is 
not  accurate? 

Mr.  BINGHAM.  Mr.  President,  to  answer  that  question 
would  involve  a  rather  long  and  historical  dL'JCOurse,  which  I 
am  sure  neither  the  Senate  nor  the  Senator  from  Maryland 
cares  to  hear  at  this  time. 

Mr.  TYDINGS.  May  I  ask  the  Senator  if  it  is  not  true 
that  several  times  the  people  of  Honolulu,  in  the  course  of 
regularly  held  elections,  have  elected  various  city  officials, 
and  that  those  city  officials  have  been  put  out  of  office 
through  the  medium  of  the  legislature  reiiealing  the  law 
which  made  those  offices  possible? 

Mr.  BINGHAM.  I  have  no  recent  informAtion  in  regard 
to  that  matter.  The  Senator  realizes  that  the  positions  to 
which  he  refers,  namely,  officials  in  the  city  of  Honolulu, 
are  positions  which  depend  upon  the  laws  of  the  Territorial 
legislature.  For  instance,  in  the  very  case  which  has  been 
recently  referred  to  on  the  floor,  the  law  ol'  the  legislature 
provided  a  prosecuting  attorney  for  the  city  and  county  of 
Honolulu  to  be  elected  by  the  people.    Such  an  official  was 
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elected  by  the  people.  He  did  not  perform  his  duties  In 
accordance  with  the  wishes  ctf  those  citizens  of  the  island 
^i^.o  were  most  interested  in  seeing  the  law  carried  out. 
Accordingly,  at  the  recent  special  session  of  the  legislature 
that  ofBce  has  been  abolished;  in  other  words,  that  is  the 
case  to  which  the  Senator  has  jtist  referred,  where  the  citi- 
aens  of  Honohilu  elected  an  o£Bcer  and  other  citizens  who 
composed  the  legidature  subsequently  legislated  him  out  of 
offlce. 

Blr.  TYDINGS.    They  did  not  legislate  him  out  of  offtce, 
because  they  immediately  legislated  a  new  offlce  into  being 
vhich  was  filled  1^1^  different  manner.    Under  the  situa- 
Uom  which  the  Senator  has  depicted  the  trouble  in  Hawaii 
has  arisen.    It  strikesme  that  perhaps  one  of  the  difficul- 
ties out  there  has  been  ttiat  when  the  people  have  elected 
certain  officers  the  legislature,  for  political  reasons,   has 
declared  those  offices  yacant  and  proceeded  by  other  ma- 
ditnery  outside  of  the  city  of  Honolulu  to  refill  the  offices 
under  new  names.    I  think  some  criticism  is  justly  directed 
at  those  who  brought  about  the  situation,  because  there  is 
DO  TCTpmw^fr**  government  in  Honolulu  of  the  people  them- 
selves, but  they   are  rather  governed  by   the   legislature, 
which  every  now  and  then  thwarts  the  expressed  will  of  the; 
people   of   that  dty.   even   though  conditions   subsequent 
thereto  have  been  worse  instead  of  better. 
Ifr.  licKELLAR.    Mr.  President— ^^ — 
Thft  PIUBSn>ENT  pro  tempore.    Does  the  Senator  from 
V4gyiMv<  yield  to  the  Senator  from  Tennessee? 
Mr.  TTDINQS.    I  yield. 

Mr.  McKELLAR.  I  am  reliably  informed  that  the  govern- 
ment, tnfltrart  of  being  a  reipublican  government  out  there, 
la  an  (digarchical  form  of  government,  and  the  oligarchy 
which  abaidutely  controls  the  Territory  of  Hawaii  is  a  very 
ffy»^ftii  oligarchy  and  more  interested  in  lining  with  money 
tbB  pockeca  of  those  who  compose  the  small  oligarchy  than 
they  are  in  enforcing  the  law  for  all  the  people. 

Mr.  TYDINGS.  I  am  advised  that  the  outlyiig  islands 
control  the  bulk  of  the  delegates  in  the  legislature  and  that 
the  population  is  about  the  last  thing  that  is  considered; 
further  than  that,  that  the  plantations  are  very  large  and 
•  few  men  can  hand-pick  most  of  the  delegates  in  the 
leglslatare.  That  might  be  all  right,  but  when  those  men 
proceed  to  set  aside  the  express  will  of  the  people  of  Hono- 
hilu hy  abolishing  offices  to  which  they  have  regularly  elected 
a  district  attorney  or  prosecuting  attorney,  and  thus  get 
the  man  elected  out  of  offlce,  and  then  create  a  new  offlce 
under  anoth^*  name  to  get  their  own  man  into  office,  it 
would  seem  that  if  they  perpetuate  this  system  they  should 
^Wi  the  full  blame  for  conditions  that  have  transpired  there 
in  the  last  year  or  two.  I  think  that  when  we  go  into  the 
problem  we  should  revise  the  Territorial  act  so  as  to  main- 
tain and  protect  the  people  of  Honolulu  in  their  right  to 
have  their  own  government. 

WAPCAMAW   UVSR    BRXDGK.   SOXTTH   CAROLINA 

Hie  PRESIDENT  pro  tempore.  The  question  recurs  on 
the  motion  of  the  Senator  from  South  Carolina  (Mr.  Sihth] 
that  the  Senate  concur  in  the  amendment  of  the  House 
taserting  the  words  "free  highway"  in  the  biU  (S.  201) 
granting  the  consent  of  Congress  to  the  State  of  South  Caro- 
Una  to  construct,  mfttnf.ain.  and  operate  a  bridge  across  the 
Waccamaw  River. 

The  amendment  of  the  House  was  concurred  in. 

TAicpxco  MAannE  ntoN  works 
The  bill  (S.  188)  for  the  relief  of  the  Tampico  MPuiue 
Iron  Works  was  the  next  in  order  on  the  calendar,  aud  it 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

B^  it  enacted,  etc..  That  the  Secretary  of  tbe  Tr«wury  be,  and  be 
}•  hentoy.  authoi^ed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otberwiae  appnqprlated.  to  the  Beaiimont  Export  & 
Impart  Co.  f»  the  Tampico  Marine  Iron  Works,  a  foreign  corpora- 
Utm.  the  eum  oC  $3,573  In  full  settlement  of  all  claims  due  the 
T^mploo  Marine  Inm  Works  by  the  Government  of  the  United 
Statae  for  work  on,  repairing,  raising,  and  furnishing  material  for 
Che  United  Statea  Shipping  Board  vessel  Latham  during  the  year 
IWO.  on  presentation  to  the  Secretary  of  the  Treasury  from  the 
Tamploo  Marine  Iron  Works  of  an  authorization  for  payment  of 
amouBft  to  tbe  Iteaumnnt  Xzport  *  Import  Co.,  said  authorl- 


Kitlon  (being  In  such  terms  as  to  malre  said  payment  to  the  Beau- 
mont ^port  Sc  Import  Co.  a  complete  settlement  of  all  claims 
herein  I  referred  to. 

OWNER  OF  BARGE  "  UARY  M  " 

T]ie\  Senate  proceed  to  consider  the  bill  <S.  1216)  for  the 

relief  iof  the  owner  of  the  barge  Mary  M.  which  was  read, 

as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  William  A.  Malley.  as  owner 
of  thd  barge  Mary  M.  against  the  United  States  for  damages 
allef  eq  to  have  been  siistalned  by  reason  of  a  collision  between 
said  bfrge  and  the  United  States  steamship  Melville,  or  by  reason 
of  the ! operation  of  the  said  steamship  Melville,  under  the  control 
Cif  the!  Navy  Department,  on  April  15,  1919.  at  the  south  end  of 
Governors  Island,  New  York  Harbor,  may  be  sued  for  by  said 
owner  Iof  the  barge  Mary  M  In  the  United  States  District  Court  for 
the  Soiuthem  District  of  New  York,  sitting  as  a  court  of  admiralty 
axid  aSwng  under  the  rules  governing  such  coiirt,  and  said  court 
shall^ave  Jurisdiction  to  hear  and  determine  such  suit  and  to 
enter  a  Judgment  or  decree  for  the  amount  of  such  damages  and 
costs,  u  any.  as  shall  be  found  to  be  due  against  the  United  States 
La  fav^r  of  said  owner  of  the  barge  Mary  M,  or  agaiiu't  said  owner 
of  th^  barge  Afary  M  in  favor  of  the  United  States,  upon  the 
same  {principles  and  measures  of  liability  as  In  like  cases  In 
admir£ty  between  private  parties,  and  with  the  same  rights  of 
appeal}:  Provided.  That  such  notice  of  the  suit  shall  be  given  to 
the  A^mey  General  of  the  United  States  as  may  be  provided  by 
the  o^der  of  said  court,  and  that  it  shall  be  the  duty  of  the 
Attorney  General  to  cause  the  United  States  attorney  In  such 
distridt  to  appear  and  defend  for  the  United  States:  Provided 
furthe^.  That  said  suit  shall  be  brought  and  commenced  within 
four  ionths  of  the  date  of  the  passage  of  this  act. 

Mr.  BJNG.  Mr.  President,  this  bill  seeks  to  confer  the 
right  ito  bring  an  action  in  the  United  States  District  Court 
for  the  Southern  District  of  New  York  for  an  alleged  col- 
LjsionTaway  back  in  1919.  I  confess  that  I  look  with  a  good 
deal  6f,  I  will  not  say  suspicion,  but  misgiving,  upon  such 
bills,  jvhere  the  alleged  cause  of  action  arose,  if  such  cause 
did  a*ise,  10  or  15  ye£irs  ago,  and  as  to  which  it  will  be 
almosit  impossible  for  the  Government  to  obtain  the  requi- 
site tdstimony  to  defend  the  suit.  The  statute  of  limitations, 
as  wd  all  know,  applies  in  civil  cases  because  it  has  been 
foiuicl  by  experience  tliat  a  statute  of  repose  Is  essential 
for  the  protection  not  only  of  the  public  but  of  individuals; 
but  we  are  asked  to  waive  the  statute  of  limitations  re- 
l)eated]y  with  regard  to  actions  against  the  Government. 

It  ieems  to  me,  unless  there  is  some  reasonable  excuse 
lor  t^e  delay  in  prosecuting  the  claim,  that  to  permit  an 
fictioi  to  be  brought  10,  12,  or  15  years  after  the  original 
cause}  of  action  accrued,  and  when  the  Government  will  be 
put  at  a  disadvantage  in  making  a  defense,  would  be  sub- 
jecting the  Government  to  an  undue  burden. 

ThF  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utahlwish  the  bill  to  be  passed  over? 

Mrl  COPELAND.  Mr.  President,  will  the  Senator  with- 
liold  pis  objection? 

Mr*  KING.    I  withhold  my  objection. 

Mri  COPELAND.  Mr.  President,  there  is  very  good  rea- 
!>on  why  this  bill  and  some  others  have  been  delayed  for 
!>ome]  years,  namely,  the  watchfulness,  for  instance,  of  the 
Senator  from  Utah;  he  has  always  been  alert  to  see  that 
liiere!  is  no  imposition  upon  the  Government. 

This  bill  has  been  previously  considered,  and  I  think  last 
year,  I  if  I  remember  correctly,  it  passed  the  Senate.  I  am 
quite  sure  that  the  Senator  will  not  resist  the  very  proper 
(^ort^  to  have  this  case  reviewed  by  the  district  court  acting 
lis  ari  admiralty  court.  I  ask  the  Senator  to  let  the  matter 
tAke  that  course.  Of  course,  if  there  is  no  cause  for  action, 
if  prbof  can  not  be  adduced,  necessarily  it  will  fall  of  its 
own  height;  but  I  am  quite  confident  that,  in  the  interest 
of  ji^stice,  this  claimant  should  have  the  right  to  go  into 

KING.  I  shall  not  object  to  the  consideration  of  the 
ough  I  shall  vote  against  it;  but  I  want  to  make  the 
ent  to  my  friends  upon  the  Committee  on  Claims — 
know  they  will  pardon  me  for  making  the  observa- 
that  waiving  the  statute  of  limitations  in  cases  where 
causes  of  action  may  have  accrued,  if  they  ever  existed,  10, 
15.  o:  20  years  ago  is  very  unwise,  because  the  Government 
may  not  find  its  witnesses;  they  may  have  disappeared; 
they  may  have  gone  to  the  uttermost  parts  of  the  earth. 
It  places  the  individual  at  a  great  disadvantage,  and  it  also 
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places  the  Government  at  a  very  great  disadvantage  for  ac- 
tions to  be  permitted  to  be  brought  10.  20,  30.  or  40  years 
after  the  alleged  cause  of  action  may  have  accrued. 

The  bill  w^is  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ROSS    E.    ADAMS 

The  Senate  proceeded  to  consider  the  bill  (S.  2909)  for 
the  relief  of  Ross  E.  Adams,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an  amendment,  on  page  1, 
line  5,  after  the  word  "Treasury."  to  strike  out  the  words 
"  not  otherwise  appropriated  "  and  to  insert  "  deposited  to 
the  credit  of  the  Fort  Peck  Indians,"  so  as  to  make  the  bill 
read:  [ 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  Ross  E.  Adams,  of  Nashua.  Mont.,  out 
of  any  money  In  the  Treasury  deposited  to  the  credit  of  the  Fort 
Peck  Indians,  a  sum  equal  to  the  amount  found  by  the  Conunls- 
sioner  of  the  General  Land  Offlce  to  have  been  paid  by  the  said 
Ross  E.  Adams  in  excess  of  lawful  requirements  on  account  of  his 
original  homestead  entry  on  lands  within  the  Fort  Peck  Indian 
Reservation,  less  any  amounts  unpaid  on  the  date  of  enactment 
of  this  act  on  account  of  his  additional  entry  made  on  May  21, 
1926.  on  lands  within  such  reservation.  Such  sum  shall  be  In 
full  satisfaction  of  his  claim  for  a  refund  of  overpayments  on 
account  of  such  original  entry,  and  the  Secretary  of  the  Interior  \ 
is  authorized  and  directed  to  issue  patent  to  the  lands  covered  by 
such  additional  entry  without  the  requirement  of  any  further 
payments. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BRIDGE  OVER  RED  RIVER  OF  THE  NORTH,   MINN. 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  3132)  to 
extend  the  times  for  the  commencement  and  completion  of 
the  bridge  of  the  county  of  Norman  and  the  town  and  vil- 
lage of  Halstad.  in  said  county,  in  the  State  of  Mirmesota, 
and  the  county  of  Traill  and  the  town  of  Herberg,  in  said 
county,  in  the  State  of  North  Dakota,  across  the  Red  River 
of  the  North  on  the  boundary  line  between  said  States,  which 
had  been  reported  from  the  Committee  on  Commerce  with 
amendments,  on  page  1,  line  4,  after  the  word  "  approved," 
to  insert  "July  1,  1922,  and  revived  and  reenacted  by  an 
act  of  Congress,  approved,"  and  on  page  2,  line  10,  after 
the  word  "  resp<?ctively."  to  insert  "  from  March  3,  1932,"  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  authorized  by  act  of  Congress, 
approved  July  1.  1922.  and  revived  and  reenacted  by  an  act  of 
Congress  approved  March  3.  1931,  granting  the  consent  of  Congress 
to  the  county  of  Norman  and  the  town  and  village  of  Halstad.  in 
said  county,  in  the  State  of  Minnesota,  and  the  county  of  Traill 
and  the  town  of  Herberg.  in  said  county,  in  the  State  of  North 
Dakota,  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  across  the  Red  River  of  the  North  at  or  near  the 
s?ctlon  line  between  sections  24  and  25.  township  145  north,  range 
49  west,  fifth  principal  meridian,  on  the  boundary  line  between 
Minnesota  and  North  Dakota,  are  hereby  extended  one  and  three 
vears.  respectively,  from  March  3.  1932. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engT0s.sed  for  a  third  readiug, 
read  the  third  time,  and  passed. 

BILLS    PASSED    OVER 

The  bill  (S.  212)  for  the  relief  of  Messrs.  Short.  Ross, 
Shaw,  and  Mayhood  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  The  Chair  will  ask  that 
that  bill  may  go  over. 

The  bill  (S.  213)  authorizing  adjustment  of  the  claim  of 
Kenneth  Carpenter  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  The  Chair  will  ask  that 
that  bill  may  go  over. 

The  bill  (S.  219)  authorizing  adjustment  of  the  claims  of 
Orem  Wheatley,  Kenneth  Blaine,  and  Joseph  R.  Ball  was 
announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  Tlie  Chair  will  ask  that 
that  bill  go  over. 

The  bill  (S.  2335)  for  the  relief  of  O.  R.  York  was  an- 
nounced as  next  In  order. 

Mr.  KING.    Let  that  bill  go  over. 


The  PRESIDENT  pro  tempore.  The  bin  \<i^  be  passed 
over. 

DR.  LUIS  DEBATLE 

The  Senate  proceeded  to  consider  the  bill  (S.  366)  for  the 

relief  of  Dr.  Luis  H.  DeBayle,  which  had  been  reported 

from  the  Committee  on  Claims  with  an  amendment,  in  line 

6,  after  the  name  "  Nicaragua,"  to  strike  out  the  words  "  as 

reimbursement "  and  to  insert  "  in  full  settlement  of  all 

claims  against  the  Government,"  so  as  to  make  the  bill 

read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,937.83  to  Luis  H.  De- 
Bayle. of  Leon,  Nicaragua,  in  full  settlement  of  all  claims  against 
the  Government  for  loss  of  diugs  and  other  medical  supplies 
taken  from  his  pharmacy  by  personnel  of  the  United  States 
Marine  Corps  in  January  and  February,  1928. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AUXILIARY    BARK    "  QUEVILLY  " 

The  Senate  proceeded  to  consider  the  bill  (S.  486)  confer- 
ring Jurisdiction  ui>on  certain  courts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  4- 
masted  auxiliary  bark  QiievUly  against  the  United  States, 
and  for  other  purposes,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  Compagnle  Maritime  Nor- 
mande,  formerly  known  as  Socl4t6  Anonyme  du  Quevilly,  owner 
of  the  4-masted  auxiliary  bark  Quevilly,  against  the  United  States 
for  damages  alleged  to  have  been  caxised  by  coUisicm  between  said 
4-masted  auxiliary  bark  Quevilly  and  the  United  States  destroyer 
Sampson  on  January  26,  1917,  may  be  determined  In  a  suit  to  be 
brought  by  said  claimant  against  the  United  States  in  the  United 
States  District  Court  for  the  Southern  District  of  New  York,  sit- 
ting as  a  court  of  admiralty  and  acting  under  the  rtUes  govern- 
ing such  court  In  admiralty  cases,  and  that  said  court  shall  have 
Jurisdiction  to  hear  and  determine  said  suit  and  to  enter  a  Judg- 
ment or  decree  for  the  amount  of  such  damages,  and  costs.  If 
any,  as  shall  be  found  due  against  the  United  States  In  favor  of  the 
said  Compagnle  Maritime  Normande,  formerly  known  as  Soci6t4 
Anonyme  du  Quevilly.  or  against  the  said  Compagnle  Maritime 
Normande.  formerly  known  as  3ocl6t*  Anonjrme  du  Quevilly  In 
favor  of  the  United  States,  by  reason  of  said  collision,  upon  the 
same  principles  and  under  the  same  measures  of  liabUity  as  In 
like  cases  between  private  parties,  and  with  the  same  rights  of 
appeal:  Provided,  That  such  notice  of  the  suit  shall  be  given  to 
the  Attorney  General  of  the  United  States  as  may  be  provided  by 
order  of  the  said  court,  and  upon  such  notice  it  shall  be  the  duty 
of  the  Attorney  General  to  cause  the  United  States  attorney  In 
such  district  to  appear  and  defend  for  the  United  States:  Provided 
further.  That  such  suit  shall  be  begun  within  four  months  of  the 
date  of  the  approval  of  this  act. 

Mr.  KING.  Mr.  President,  in  examining  the  report  ac- 
companying this  bill,  I  find  that  the  Secretary  of  War  states 
that  the  cost  of  repairs  resulting  from  the  collision  was 
$1,500.  Admitting  for  the  sake  of  the  argument  that  there 
was  a  liability  upon  the  part  of  the  Government,  the  cost  of 
making  the  repairs  was  $1,500.  I  move  to  amend  the  bill  by 
adding  at  its  close  the  following  words:  "And  that  no  judg- 
ment shall  be  entered  in  excess  of  $1,500." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ELLINGSON   &   GROSKOPF    (INC.) 

The  Senate  proceeded  to  consider  the  bill  (S.  800)  for  the 
relief  of  Ellingson  &  Groskopf  (Inc.),  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
in  line  11,  after  the  word  "Indian,"  to  strike  out  the  word 
"  agent "  and  to  insert  the  word  "  superintendent,"  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  S€K:retary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Pacific  Oeditors"  Association. 
Marshfleld.  Oreg..  the  sum  of  $147,  which  sum  represents  the 
amount  due  Ellingson  &  Groskopf  (Inc.),  morticians,  of  Marsh- 
fleld, Oreg..  for  funeral  services  rendered  In  connection  with  the 
burial  of  Alice  Johnson,  an  Indian  woman,  such  expenses  having 
been  authorized  by  the  United  States  Government  Indian  super- 
intendent at  Salem,  Oreg.,  on  April  28,  1928. 

The  amendment  was  agreed  to. 
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The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

:     The  PRESIDENT  pro  tempore.    That  completes  the  cal- 
endar. 

CONSIDKRATION  OF  BRIDGE  BILLS 

Mr  VANDENBERG.  Mr.  President,  from  the  Committee 
on  Commerce  this  morning  I  reported  a  number  of  House 
bridge  bills  concerning  which  there  is  no  contention.  I  ask 
that  they  may  be  considered  at  this  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none. 

MAHONIKG   RIVra    BRIDGE   AT   STKXITHI~S,    OHIO 

The  bill  (H.  R.  70)  granting  the  consent  of  Congress  to 
the  Board  of  County  Commissioners  of  Mahoning  County. 
Ohio  to  construct  a  free  overhead  viaduct  across  the  Mahon- 
ing River  at  Struthers,  Mahoning  County,  Ohio,  was  read, 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
sod  passed. 

MISSOURI  RIVER  BRIDGB  AT  CARRISOW,  N.  DAK. 

The  bill  (H.  R.  474)  granting  consent  of  Congress  to  the 
State  of  North  Dakota  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Missouri  River  at  or  near 
Garriaon.  N.  Dak.,  was  read,  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

KSSSOtTRI  Rr?BR   BRIDGE  AT   CXTLBERTSON,   MONT. 

The  Wn  (H.  R.  4695)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Culbertson,  Mont.,  was  read,  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

MZSaOTTKI  Rim  BRIDGK.  FORT  BELKNAP  INDIAN  RESERVATION, 

MONT. 

The  wn  (H.  R.  4696)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
aoorl  River  southerly  from  the  Port  Belknap  Indian  Reser- 
vation at  or  near  a  point  known  and  designated  as  the 
FOwer-slte  Crossing,  in  the  State  of  Montana,  was  read,  con- 
akloed.  ordered  to  a  third  reading,  read  the  third  time,  and 
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fissipbi  River  at  or  near  Baton  Rourro,  La.,  was  read,  con- 
fider^.  ordered  to  a  third  reading,  read  the  third  time,  and 
passe^. 

I  RELIEF  OF   UNEMPLOYMENT 

Th^  PRESIDENT  pro  tempore.  That  completes  the  cal- 
endai  and  the  Chair  lays  before  the  Senate  the  unfinished 
businJBSs. 

Thfe  Senate  resumed  the  consideration  of  the  bill  (S.  3045) 
to  ptovide  for  cooperation  by  the  Federal  Government 
with  the  several  States  in  relieving  the  hardship  and  suffer- 
ing ctiused  by  unemployment,  and  for  other  purposes. 

Mn  BINGHAM.  Mr.  President,  I  have  received  from  the 
execiltive  vice  president  of  the  Connecticut  Chamber  of 
Comkierce  a  telegram  setting  forth  the  attitude  of  the  Con- 
necticut Employment  Commission  on  the  pending  bill.  I 
iisk  t^o  have  the  telegram  read  at  the  desk. 

Trie  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read.  ?s  requested. 

The  Chief  Clork  read  as  follows: 

Hahttord,  Cokn..  February  5,  1932. 

Hon.  HiXAM  Bingham. 

Senator  from  Connecticut : 
La  I  FoUette-Costigan  direct  Federal  unemployment  reilef  bUi 
arouses  definite  and  widespread  opposttion  in  Connecticut.  The 
Con^ctlcut  Unemployment  Commisbion.  which  has  been  In  close 
touc4  with  uremployment  in  every  community  in  this  State,  has 
eivert  assurances  to  our  governor  and  to  the  President  that  Ccm- 
nectifcut  not  only  wishes  to.  but  is  able  to  take  care  of  its  unem- 
ployment situation  without  Federal  aid.  This  organization  de- 
plorete  Federal  appropriations  for  direct  aid  which  we  hold  should 
emaifate  Irom  States  and  communities  where  needs  originate  and 

exlstj 

Thk  Connecticut  Chamber  of  Commerce  (Inc.). 
H.  E.  Hasty,  Executive  Vice  President. 

The  bill  is  before  the  Senate 


MXSSIS8XPPI  UVra  BRIBGI   ABOVE  NTW  OBLKANS.  LA. 

The  bill  (H.  R.  5131)  to  extend  the  time  for  completing 
the  construction  of  a  bridge  across  the  Mississippi  River 
near  and  above  the  city  of  New  Orleans,  La.,  was  read,  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


WABASH    BIVXR    BRIBCB.    IlfDIAIfA    AND    ILLINOIS 

lljc  bin  (H.  R.  5471)  authorizing  Sullivan  County.  Ind.,  to 
coBltract.  mitintftin,  and  operate  a  public  toll  bridge  across 
the  Wabash  River  at  a  point  in  said  county  to  a  point  oppo- 
site on  the  minols  shore  was  read,  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

KXSSXSSIPPI  RIVKB  BRIDGC  AT  BATON  ROUGE,  LA. 

The  bill  (H.  R.  5478)  to  extend  the  times  for  commencing 
and  compteting  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Baton  Rouge.  La.,  was  read,  con- 
ddered.  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

BRIDGE  ACROSS  RED  RIVER  OF  THE  NORTH  AT  BYGLAND.  MINN. 

The  bill  <H.  R.  5«2«)  authorizing  the  States  of  Minnesota 
and  North  Dakota,  the  county  of  Polk.  Minn.,  the  county  of 
Grand  Perks,  N.  Dak.,  or  any  one  or  more  of  them,  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Red  River  of  the  North  at  or  near  Bygland.  Minn.,  was 
read,  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MXSSISSIPn  RTVXR   BRIDGE  AT  BATON  ROUGE,  LA. 

The  bill  (H.  R,  5878)  granting  the  consent  of  Congress 
to  the  Loui^ana  Highway  Commission,  and  the  Missouri 
Pacific  Railroad  Co.,  and  the  Louisiana  &  Arkansas  Railway 
Co.  to  construct,  maintain,  and  operate  a  free  highway 
bridge  in  combination  with  a  railroad  bridge  across  the  Mis- 
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le  VICE  PRESIDENT. 

and  ppen  to  amendment. 

M|-.  LA  POLLETTE.    I  suggest  the  absence  of  a  quorum. 
T^e  VICE  PRESIDENT.    The  Secretary  will  call  the  rolL 
Tl>e  Chief  Clerk  called  the  roll,  and  the  following  Senators 

ans\fered  to  their  names: 

AshuHt  Costlgan 

Austlii  Couzens 

Bailed  Cutting 

Banl*ead  Dale 

Barbour  Dickinson 

Barkley  DlU 

Blugiiam  Fess 

BlacR  Prazler 

Blame  Glass 

Borah  Glenn 

Bratlon  Gore 

BrooiJiart  Hale 

Broufesard  Harrison 

Biilkiey  Hastings 

Bulow  Hatfield 

Byrnes  Hawea 

Capper  Hayden 

Caralvay  Hebcrt 

Carei  Howell 

Ooolidge  Hull 

Copcland  Jones 

T^e  VICE  PRESIDENT.  Eighty-four  Senators  having 
anslvered  to  their  names,  a  quorum  is  present. 

Mr.  SHEPPARD.  I  desire  to  announce  the  necessary 
absence  of  my  cc.league  the  junior  Senator  from  Texas  [Mr. 
CoitNALLY]  on  account  of  illness. 

I  j  also  wish  to  announce  that  the  senior  Senator  from 
Gec(rgia  [Mr.  Harris],  the  junior  Senator  from  Georgia 
[Ml}.  George],  the  senior  Senator  from  Florida  I  Mr. 
Fletcher],  and  the  junior  Senator  from  Louisiana  I  Mr. 
Loi^l  are  necessarily  detained  on  business  of  the  Senate. 
I  a.^  that  this  announcement  may  stand  for  the  day. 

Mr.  COSTIGAN.  Mr.  President,  if  not  interrupted.  I 
hopte  to  be  able  to  conclude  within  a  relatively  brief  period 
of  ^me. 

May  I  say  two  things  before  I  proceed:  The  first  is  that 
the!  telegram  read  a  few  moments  ago  from  some  one  in 
Connecticut  with  respect  to  Connecticut's  relief  conditions 
is  g|-atifying.  and  not  wholly  surprising.  It  should  be  stated 
that  in  certain  parts  of  New  England  the  depression  has 
not  left  so  wide  a  toll  of  disaster  as  it  has  in  some  other 
iporiions  of  the  country.    This,  according  to  reports,  is  due 


in  part  to  the  fact  that  relief  has  for  a  long  period  of  time 
been  better  organized  and  accompanied  by  larger  and  more 
continuous  local  interest  in  New  England  than  in  some  other 
regions. 

With  respect  to  the  suggestion,  however,  that  because  of 
better  local  conditions,  national  cooperation  with  the  States 
should  be  avoided,  it  should  in  frankness  be  said  that  there 
have  been  times  in  the  past  when  the  State  of  Connecticut 
did  not  hesitate  to  call  on  other  and  unwilling  sections  of  , 
this  country  to  help  enforce  a  national  policy  in  response  to 
an  assumed  nai:ional  need.  j 

May  I  further  say.  with  reference  to  the  material  I  have 
been  incorporatttlg  in  the  Record,  that  much  of  it  is  not  j 
taken  from  the  testimony  produced  before  the  Committee  \ 
on  Manufactures?    I  am  now  engaged  in  calling  the  atten- 
tion of  Senators  to  the  individual  reports  of  responsible  ; 
social  workers  scattered  over  the  United  States  in  such  num- 
ber that  their  statements  may  be  taken  collectively,  at  least, 
as  representative  of  the  needs  of  the  Nation.  | 

V/hen  I  concluded  yesterday,  I  was  dealing  with  reports 
from  California.  I  shall  now  go  briefly  to  that  sovereign 
State  which  I  happen  to  represent  in  part  in  this  body.  I 
continue  with  respect  to  Colorado. 

Mr.  John  E.  Gross,  secretary- treasurer  of  the  Colorado 
State  Federation  of  Labor,  to  whom  I  referred  yesterday, 
under  date  of  January  28,  1932.  has  transmitted  to  me  three 
letters  from  vice  presidents  of  the  Colorado  State  Federation 
of  Labor  describing  conditions  in  three  widely  separated 
counties  in  that  State.  I  shall  merely  summarize  one  or  two 
statements  made  in  each  of  these  letters,  again  assuring 
Members  of  the  Senate  that  the  letters  themselves  are  avail- 
able for  their  individual  inspection  if  they  so  desire. 

One  vice  president  of  the  State  federation  reports  from 
Colorado  Springs,  one  of  our  leading  and  most  attractive 
municipalities,  that  the  number  of  unemployed  in  that  city 
and  in  El  Paso  County,  in  which  Colorado  Springs  is  located, 
is  between  3.500  and  4,000.  and  that  in  compliance  with  what 
is  termed  the  Hoover  local  relief  plan,  this  city  started  an 
unemployment  office;  but,  quoting  what  Mr.  Jensen,  the  vice 
president,  says: 

As  far  as  I  know,  no  employment  has  come  from  that  office. 

He  adds  that  the  county  has  done  nothing  to  relieve  the 
situation,  but  the  city  has  arranged  for  the  extension  of  a 
lot  of  gas  mairis,  which  will  start  next  week;  also  a  lot  of 
water  mains,  which  will  start  as  soon  as  the  pipe  is  procured. 

A  second  vice  president  of  the  State  federation,  who  re- 
sides in  Grand  Junction,  in  Mesa  County,  the  largest  city  on 
wliat  we  term  the  western  slope,  reports  that  men  in  the  city 
of  Grand  Junction  are  working  in  relays  of  10  days  each  on 
advance  work  on  the  water  system,  and  in  the  county  on 
extra  road  work  in  relays  of  10  days  each,  and  that  a  very 
substantial  measure  of  unemployment  exists  both  in  the  city 
and  in  the  county. 

The  vice  president  who  resides  at  Trinidad.  Colo.,  on  the 
eastern  side  of  the  Continental  Range  and  close  to  the 
border  of  New  Mexico,  reports  that  a  conservative  estimate 
is  that  1,000  men  are  out  of  work  in  and  around  the  city 
of  Trinidad  and  about  1,500  in  Las  Animas  County,  in 
which  Trinidad  is  located,  taking  in  all  the  mining  camps. 
*Ie  adds: 

This  It  not  taking  those  that  are  partially  employed. 

He  adds  that  no  new  agencies  other  than  those  in  exist- 
ence before  have  been  established  to  relieve  unemployment. 

The  next  letter  before  me.  from  a  responsible  representa- 
tive of  the  National  CathoUc  School  of  Social  Service,  says: 

I  have  been  for  years  a  social  worker,  and  now  am  Instructor 
in  Social  Economics  In  the  National  Catholic  School  of  Social 
Service  I  sjjent  all  last  summer  In  the  Stockyards  Branch  of 
the  United  Charities,  Chicago,  helping  to  take  care  of  persona 
applying  to  that  agency.  •  •  »  I  Indorse  the  principle  of 
public  outdoor  relief,  and  in  addition,  at  a  time  like  this,  surely 
there  is  need  for  Fsderal  appropriation  to  help  those  local  coni- 
munitles  which  are- not  In  themselves  able  to  meet  the  situation. 
•  •  •  I  look  upon  rising  public  expenditures  for  social  wel- 
fare as  an  expression  of  public  concern  for  the  weaker  members 
of  the  community,  for  whom  a  young,  vigorous,  and  wealthy  Na- 
tion such  as  ours  is  expected  to  shfiw  great  concern.     I  think  that 


the  generotzs  willingness  of  the  taxpayers  of  the  country  to  maka 
sacrifices  for  humanitarian  purpKwes  demonstrates  that  the  m*- 

jorlty  concur  with  me  in  this  thought. 

A  letter  from  Atlanta.  Ga..  from  a  representative  of  the 
Atlanta  Federation  of  Jewish  Charities,  dated  December  24, 

1931.  says: 

I  am  In  favor  of  the  extension  of  Federal  aid  to  States  and 
local  communities  for  the  relief  of  tmemployment.  provided  Fed- 
eral aid  Is  contingent  upon  greater  appropriations  on  the  part  of 
cities  and  States,  and  also  provided  the  administration  of  Federal 
aid  Is  undertaken  through  existing  recognized  social  agencies,  so 
that  the  proper  standards  of  social  service  may  accompany  the 
granting  of  any  reilef. 

Another  letter  from  Atlanta,  Ga..  is  from  a  representative 
of  the  Family  Welfare  Society.    Under  date  of  January  8. 

1932.  this  statement  is  made: 

May  I  say  that  Federal  relief  such  as  you  propose  eeems  to  be 
absolutely  essential  If  we  are  to  avoid  untold  suffering  this  winter. 
Atlanta  had  a  combined  community  chest  and  emergency  relief 
committee  campaign  last  month  with  a  goal'  ol  »805,000.  Only 
$562,000  was  raised.  While  there  are  plans  under  way  to  tap 
other  resources  In  order  to  bridge  this  deficit,  there  are  as  yet 
no  definite  assxirances  that  the  money  will  be  forthcoming :  and 
even  should  the  present  deficit  be  bridged,  I  feel  i;hat.  judging  by 
my  experience  in  the  society,  the  middle  of  the  w  Inter  will  prob- 
ably see  additional  needs  to  be  met,  with  no  resources  for  meeting 
them. 

We  come  again  to  the  city  of  Chicago.  Here  is  a  message 
under  date  of  January  14,  1932,  reading  as  follows: 

The  sense  of  a  mass  meeting  of  several  hundred  women  at  the 
Congress  Hotel.  Chicago,  on  January  9,  1932,  calle<l  In  the  Interest 
of  child  welfare,  was  that  Federal  aid  to  the  States  would  be 
necessary  this  year  to  relieve  the  distress  of  hundreds  of  thou- 
sands of  children  suffering  from  conditions  for  which  neither  they 
nor  their  parents  are  responsible.  Therefore,  the  principles  em- 
bodied in  the  Costlgan  and  La  Pollette  bills  were  approved. 

Elizabeth  Tollks, 
(I^s.  H.  N.  Tolles), 
Chairman  of  the  Meeting. 

Giving  the  address  in  Chicago. 

Here  is  a  letter  from  an  educator  in  the  University  of 
Chicago,  who  states,  under  date  of  January  18.  1932.  that  he 
was  connected  with  the  first  attempt  made  in  this  country  to 
collect  complete  and  comparable  statistics  from  all  of  the 
social  agencies  that  deal  with  dependency,  delinquency,  and 
illness.  A  large  array  of  facts  is  contained  in  this  commimi- 
cation.  In  my  endeavor  to  save  the  time  of  the  Senate  I 
shall  confine  myself  to  reading  but  a  few  of  the  statements 
here. 

He  concludes  a  striking  discussion  of  distressing  conditions 

in  Chicago,  demonstrating  the  inadequacy  of  relief  for  the 

tremendous  need,  with  the  following: 

Perhaps  we  In  Chicago  are  to  blame  for  our  pres-snt  fiscal  plight, 
and  It  Is  perhaps  only  natural  to  feel  that  we  ought  to  stew  In  our 
own  Juice.  But,  place  the  blame  where  you  will,  the  fact  remains 
that  we  do  not  have  credit  as  a  going  concern.  •  •  •  The  only 
corporate  entity  we  have  any  clcdm  upon  that  has  credit  sufficient 
to  meet  the  present  need  Is  the  Federal  Government. 

Here  is  a  letter  from  a  responsible  representative  of  the 
Jewish  Community  Center  Association  of  Indianapolis,  Ind., 
dated  December  29,  1931.    I  quote  the  following  paragraphs: 

The  latest  unemployment  figtires  of  the  Indianapolis  stabiliza- 
tion committee  indicate  40,618  unemployed  as  of  November,  1931. 
The  percentage,  based  upon  an  estimate  of  164.444  people  gain- 
fully employed  as  of  April,  1930,  Indicates  that  more  than  24 
per  cent  Jf  the  emplojrable  population  is  now  completely  unem- 
ployed. There  are  no  statistics  regarding  the  number  of  people 
who  are  partially  employed,  but  I  do  know  from  Information 
supplied  to  the  executive  committee  of  the  coancU  of  social 
agencies,  of  which  I  happen  to  be  a  member,  that  many  of  the 
Industrial  plants  which  are  tryirig  to  spread  employment  through 
the  stagger  system  have  employ(?es  working  as  little  as  two  davs 
a  week  with  Income  as  low  as  approximately  $6  per  'veek.  Through 
an  unfortunate  situation  the  township  trustees  can  not  give 
subsidies  to  these  families. 

In  this  instance,  as  in  others.  I  pass  over  fgures  of  very 
large  interest  to  4II  Members  of  the  Senate  who  are  con- 
cerned over  the  situation  In  the  coimtry,  and  read  as 
follows : 

It  is  clearly  patent  that  In  spite  of  the  Increased  reilef  ex- 
penditures the  local  bodies  can  not  and  ere  net  meeting  the 
situation,  and  it  Is  a  fact  that  the  unemployed  of  Indianapolis 
are  not  receiving  sufficient  relief  to  maintain  even  a  bare  sub- 
sistence level. 
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Many  social  workers  are  deeply  concerned  with  Vederal  relief 
administration  In  the  event  there  la  a  Federal  eubsldy. 

I  trust  that  remarks  of  this  sort,  which  are  to  be  found  In 
fimumerable  ctHnmunlcatlons  received  by  us,  will  receive  the 
attention  of  the  Senate  when  we  come  to  consider  the  so- 
called  substitute  to  the  biU  oflfered  within  the  last  few  dajrs 
by  some  Member  of  the  Senate  on  this  side  of  the  Chamber. 

There  1b  great  need  tcr  dtsbureement  of  relief  through  recognized 
social  agencies  and  hy  trained  social  workers. 

The  letter  ccmdudes: 

May  I  agi'in  state  that  I  firmly  believe  that  local  bommunltlea. 
especially  ur^an  areas,  simply  can  not  cope  with  the  problems 
created  by  the  unemployment  situation,  and  that  Federal  ai^ro- 
prlatlon  Is  absolutely  naoessary. 

I  am  taking  the  States  alphabetically,  so  far  as  practical, 
and  here  is  a  letter  from  New  Orleans,  La.  It  is  from  a 
representative  of  the  Family  Service  Society,  and  is  dated 
January  21.  1932.  I  q:Qote  in  pcul  as  follows,  and  the  writer 
la  referring,  of  coarse,  to  the  State  of  Louisiana: 

People  In  tl»e  s«gar-bowl  arua  are  on  the  point  of  starratlon:  the 
tenant  farmara  tm  oottoo  plantations  are  giving  up  the  struggle 
and  sotne  of  them  «re  mlinnktlng  to  the  cities;  our  rice  industry, 
•  which  was  at  one  tlms  very  pnMperous,  has  almost  been  wiped  out. 
The  larger  monlctpalttlaa — New  Orleans.  Shreveport,  Monrot.  Alex- 
andria, and  Baton  Boxige — have  provided  no  tax  funds  for  the  care 
Off  the  unemployed,  and  their  governments  claim  that  they  have  no 
money. 

•  •••••• 

The  conununlty  chest  of  New  Orleans  feU  $100,000  8h<^  of  Its 

1982  go*^  ahreveport's  chest  also  failed  to  reach  the  amount 
neertrwl  to  cover  their  1932  biidgets.  In  New  Orleans  falliire  of  the 
caoipalgn  seems  to  Ue  In  the  fewer  number  and  smaller  slae  of 
gift*  of  those  whose  Ixkcomes  are  In  the  higher  brackets;  the  num- 
ber of  smaU  givers  compares  favorably  with  the  number  of  this 
group  In  other  cities. 

I  may  add  that  the  last  statement  appears  to  be  true  of 
other  municipalities. 

Here  is  a  letter  from  New  York  City,  from  the  chairman  j 
Off  the  executive  ccMnmittee  of  the  International  Save  the 
Children  Fund  of  America.    It  is  dated  January  10.  1932. 
and  I  quote  in  part  as  follows: 

Tou  have  read  In  the  papers  of  the  appalling  conditions  existing 
In  the  bituminous  "lining  sections  of  Kentucky,  West  Virginia. 
and  Illinois. 

Thousands  of  men  are  oirt  of  work.  The  suffering  of  their 
famUtes  this  winter,  especially  the  plight  of  their  children  without 
food,  clothing,  and  medical  care,  Is  unbelievable. 

•  •  •  •  •  •  • 

The  American  Friends  Service  Ck>mmlttee  has  been  feeding  these 

children  through  the  public  schools;  but  it  has  been  discovered 
that  ovw  ao.OOO  Off  theee  Amerlcsin  boys  and  girls,  who  are  largely 
of  Scotch  and  Irish  descent,  have  jwacticaUy  no  clothes  to  wear. 
Many  can  not  even  go  to  school,  where  the  food  they  so  much 
need  is  supplied,  because  of  lack  of  clothing. 

Alphabetically,  next  In  order  is  the  State  of  Maryland.  In 
the  Baltimore  Sun  of  February  4,  1932.  appears  this  item 
on  page  3.  under  the  heading  "Underfed  Pupils  Found  in 
Schools — Several  Thousand  Children  Attend  Classes  Hungry, 
Doctor  Wegleln  Says;  Some  Faint  at  Desks." 

Referring  to  Dr.  David  E.  Weglein,  superintendent  of  pub- 
lic instruction,  the  article  states: 

A  stirvey  made  at  his  request  by  the  Public  School  Association 
and  resulting  In  the  Baltimore  Chapter,  American  Red  Cross 
volunteering  Its  services,  has  disclosed  that  some  children  who 
have  not  had  food  for  34  hours  before  reporting  at  school  In  the 
nvMTiing  have  fainted  at  their  desks. 

mrmaL  assistaivcx  iwiTXATn> 

A  mutual  assistance  movement  has  been  inaugurated  among  the 
•chools.  the  families  of  students  in  the  wealthier  sections  con- 
tributing to  those  schools  where  hungry  children  are  In  the  ma- 
jtntty.  Doctor  Weglein  estimated  that  of  2.500  students  In  four 
schools  that  have  been  brought  to  the  attention  of  the  Bed  Cross 
several  hundred  need  dally  nourishment. 

The  article  is  much  more  extended-  I  am  merely  reading 
representative  paragraphs. 

In  the  Baltimore  Sun  of  February  3,  1932,  on  page  10,  is 
a  letter  written  to  the  editor  of  the  Sun  by  Rabbi  Edward  L. 
Israel.  The  letter  was  dated  Baltimore.  January  27.  1932. 
It  is  headed  "The  Case  for  Federal  Relief."  In  brief,  it 
refers  to  two  recent  editorials  in  the  Baltimore  Sun.  in  which 
it  states  the  Sun  discussed  adversely  the  question  of  Federal 
aid  for  unemployment  relief.    The  writer  diasenii  tram  the 


conclusions  of  the  Baltimore  Sun.  and  says,  among  othef 
things: 

Desillte  the  fact  that  there  have  been  repeated  assertions  oon- 
cemlnfe  the  inadequacy  of  private  charity  and  the  faUure  of  our 
community  fimd.  after  unprecedented  effort,  I  fail  to  recall  any 
edltorlil  campaign  on  your  part  looking  to  a  relief  of  the  unem- 
ploym^t  situation  through  the  full  resources  of  municipality  or 
State.  I 
In  iddition,  the  article  contains  this  paragraph: 
Some  time  ago  a  few  of  us  approached  Governor  Ritchie  on  the 
questli^n  of  a  State  program  to  cope  with  the  unemployment  situ- 
ation. His  categorical  answer  was  that  the  State  had  absolutely 
no  fu4ds  for  smy  additional  project  in  connection  with  unemploy- 
ment. He  reiterated  his  oft-stated  position  that  the  only  salva- 
tion lioralble  is  from  private  Industry  and  private  sources.  He 
maintiined  that  the  tax  structure  of  the  State  is  of  such  a  nature 
as  to  preclude  any  possible  relief  from  that  source. 

In  4nother  paragraph  we  find  these  statements: 

We  kre  face  to  face  with  a  situation  of  national  scope  In  which 
Marylind  presents  a  picture  that,  although  distressing,  la  not 
nearly!  so  bad  as  what  is  going  on  In  other  sections  of  the  land. 
We  cah  not  provincialize  ours^ves.  The  thing  Is  a  national  crisis. 
The  fdrces  of  social  disintegration  are  undermining  primarily  our 
national  security.  Besides  this,  there  Is  the  enormo\is  human 
appeaaT  You  yourself  stated  "  If  the  Nation  were  confronted 
with  4  situation  where  only  the  Federal  Treasxiry  stood  between 
miUlo^iB  of  people  and  starvation,  as  is  now  widely  asserted  In 
Washlfagton,  we  would  certainly  not  hold  back  either  on  direct 
P^eral  appropriations  for  unemployment  relief  or  the  creation 
of  Jo^."  It  la  not  the  Federal  Treasury,  but  It  Is  the  money- 
raisin*  powers  that  are  uniquely  witbin  the  Jurisdiction  of  the 
Federal  Government  which  now  actually  stand  between  these  mil- 
lions and  starvation. 
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Thf  letter  continues:- 

Thet*  is  no  alternative  but  Federal  aid.  There  la  Just  one 
source  of  revenue  which  combines  flexlbUlty  with  Just  apportion- 
ment on  the  basis  of  ability  to  bear,  namely,  the  Income  tax. 
The  great  majority  of  the  States  do  not  now  have  this  source  of 
revenme  open  to  them.  Funds  for  unemployment  relief,  if  they 
are  to<  be  raised  by  the  States  or  the  cities,  must  rest  eventually 
upon  Increased  property  taxes  or  various  excise  taxes.  In  each  of 
these  cases  the  limit  may  be  nearly,  if  not  quite,  reached.  The 
Federal  Government,  on  the  other  hand,  can  increase  its  revenues 
substantially  and  with  relative  ease  by  incroasinR  the  income-tax 
rates,  i  It  can  Issue  bonds  without  reference  to  any  fixed  limit  of 
bondejd  indebtedness. 

In  iuch  an  emergency  as  we  now  face  It  seems  hierhly  academic 
to  Insist  upon  more  efforts  being  exerted  by  the  States  and  mu- 
nicipalities, and  it  seems  logical  and  Just  to  ask  that  a  part  of 
the  bUrden  be  borne  by  the  Federal  Government. 

Here  is  a  letter  from  the  general  secretary  of  the  Henry 
Watiin  Children's  Aid  Society,  of  Baltimore,  Md..  under  date 
of  December  22.  1931.    I  quote  a  few  statements,  as  follows: 

Frofctt  the  point  of  view  of  the  relief  situation  there  are  between 
7.500  and  8,000  families  on  the  rolls  of  the  relief  agencies  of  this 
community  at  the  present  time,  and  the  peak  has  not  been  reached 
for  ^s  winter.     •     •     • 

Qui  municipality  promises  nothing,  the  State  government  is  dis- 
tinct^ averse  to  any  relief  appropriation;  consequently  many  of 
us  art  looking  obviously  toward  Federal  relief.  My  own  personal 
convl^jtlon  is  that  since  city,  State,  and  Federal  Governments  have 
different  bases  of  taxation  and  different  sources  for  tax  funds,  that 
all  three  shovild  bear  some  share  in  the  raising  of  taxes  for 
relief  purposes.  The  tragic  results  of  social  breakdown  which  are 
boun^  to  rise  from  a  program  of  Inadequate  relief  will  have  to  be 
paid  for  for  years  to  come  from  both  public  and  private  sources. 
It  mfy  be  canceled  beneath  appropriations  for  Jails,  hospitals, 
publil:  institutions,  and  the  like,  but  it  will  be  no  lees  enormous 
In  amount  for  that  reason.  i 

Another  letter  from  Baltimore  Is  from  a  representative  of 

the  Family  Welfare  Association  of  that  city.    The  writer 

mak^s  the  following  statement,  among  others,  imder  date  of 

December  23,  1931: 

Tht  entire  responsibility  for  unemplo3rment  relief  therefore  has 
been  'upon  foiir  private  agencies — the  Jewish  Social  Service  Biu"eau. 
the  bureau  of  Catholic  Charities,  the  Family  Welfare  Association, 
,he  Salvation  Army — the   three  first  carrying   practically   all 
IbUlty  for  families  and  the  last  practically  all  for  homeless 
•      •      • 

cles  for  unemployment  relief  are  to-day  giving  material 
to  five  to  six  times  as  many  families  as  a  year  ago.  and,  of 
.  are  spending  largely  Increased  sums  for  the  purpose. 

Taible  1  follows  in  the  letter  showing  the  following  com- 
parative statistics  with  respect  to  expenditures  in  1931  as 
contrasted  with  1930. 

Tl^e  Bureau  of  Catholic  Charities  in  1930,  estimated  by  the 
writer,  expended  $83,000,  and  in  1931,  according  to  an  esti- 
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mate,  expended  $225,000.    The  Family  Welfare  Association  \ 
in  1930  expended  $173,437  and  in  1931,  $640,000.    The  Jewish  , 
Social  Service  Bureau  in  1930  expended  $100,682  and  in  1931, 
$151,310.    The  police  department  expended  in  1930.  $11,666,  j 
and  in  1931,  $87,000.    The  Salvation  Army  in  1930  expended 
$5,686,  and  in  1931,  $31.0G9. 

In  other  words,  the  relief  expenditures  in  Baltimore,  only 
partly  estimated  by  the  writer,  aggregated  in  1930,  $374,471, 
and  in  1931,  $1,134,379. 

The  following  statements  appear  later  in  the  same  letter: 

In  the  counties  of  Maryland,  we  probably  have  a  mere  difficult  \ 
situation    than    In    Baltimore    city.       Only     about    8    of    our    23 
counties  have  any  form  of  social -service  organizations.     Without 
p.  system  of  public  relief,  either  county  or  State,  there  is  no  cen-  | 
tral  organization  through  which  an  emergency  organization  could  ; 
be    quickly    built    up.      The    one    state-wide    private    a^jency.    the 
Maryland  Children's  Aid   Society,   is  concerned   with   ihe   program  ; 
for  the  organization  of  private  county  agencies  and  net  with  the  j 
administration  of  a  relief  program.     We  have  no  doubt  that  great 
need  exists  'n  the  rural  sections,  and  that  many  families  are  being 
broiten  dov^n  in  health,  mind,  morale,  and  in  every  other  way.  be-  j 
cau.se  of  their  inability  to  secure  assistance.  j 

We  arc  tremendously  concerned  with  the  question  of  Federal 
relief,  and  much  as  we  regret  tlie  necessity  for  federal  action,  we 
believe  Federal  action  is  necess.iry  when  it  is  demonstrated  that 
the  States  individually  can  not  meet  their  own  nepds  or  without 
Federal  encourag -ment  will  not  make  adequate  ifort  to  meet 
them. 

Here  is  a  telegram  under  date  of  February  5,  1932,  from 
Baltimore,  addressed  to  myself: 

Baltimohe,   Md.,   FcbTuary   5.   1932. 
Hon.   Edward  P.   Costtgan. 

S'-nr^.te  Office.  United  States  Senate  Building. 
The  Baltimore  Chapter.  American  As.soclatlcn  of  Social  Workers. 
Is  strongly  In  favor  of  Joint  bill  for  federal  relief  for  the  Jobless. 

M/.RIE    C.    JXTDCE. 

Chairman  Baltimore  Chapter. 

On  Friday,  January   22,    1932.   a   conference   on   govem- 

mp:ital  responsibility  for   unemployment  v/as  held   at   the 

Lord  Baltimore  Hotel  in  Baltimore.    At  that  conference  the 

following  resolution  in  part  was  adopted: 

Resolved.  Tliat  we  ask  both  our  United  States  Senators  and  the 
Members  of  the  House  of  Representatives  from  Maryland  to  sup- 
port and  work  for  •  •  •  the  Costigan-La  Follette-Lewis  bUl 
making  an  appropriation  of  $375,000,000  for  immediate  relief. 

The  committee  signing  the  resolution  consisted  of  the  fol- 
lovving:  Wm.  F.  Cochran,  chairman;  the  Rev.  and  Mrs.  Peter 
Ainslie,  Paul  T.  Beisser,  Henry  F.  Broening,  Dr.  Gertrude  C. 
Bussey,  Mrs.  A.  Morris  Carey.  Eli-sabeth  Gilman.  Helen  D. 
Green,  Harry  Greenstein,  Sidney  Hollander,  Rabbi  E.  L. 
Israel,  Rabbi  Morris  S.  Lazaron,  the  Rev.  E.  L.  Leonard,  Dr. 
Broadus  Mitchell,  and  the  Rev.  E.  Guthrie  Speers. 

Perhaps,  Mr.  President,  this  is  the  appropriate  time  to  say 
in  pa.ssing  that  it  is  reported  that  Maryland,  as  a  State,  so 
far  has  appropriated  only  $24,000  for  emergency  unemploy- 
ment relief;  that  the  amount  was  made  available  until  Sep- 
tember. 1932.  the  fund  to  be  spent  under  the  direction  of  the 
governor,  and  that  this  amount  consisted  of  license  fees  on 
four  special  racii-Kg  days  held  for  this  purpose. 

The  next  State  alphabetically  in  order  is  Michigan.  Here 
is  a  letter  from  a  representative  of  the  Detroit  Community 
Union  of  Detroit.  I  quote  only  brief  extracts,  the  entire 
letter  being  available  to  those  who  may  desire  to  examine  it: 

In  Detroit  weivill  get  through  somehow  with  local  funds,  public 
and  private,  but  many  of  us  are  won  led  about  the  suburban  dis- 
tricts. All  of  them  seem  to  be  very  hard  pressed.  May  I  give  you 
two  Illustrations? 

At  Inkster  approximately  300  out  of  the  350  families  are  de- 
pendents. 

I  omit  a  discussion  of  the  conditions. 

In  southern  Macomb  County  it  Is  estimated  that  there  are  from 
2.500  to  3.000  families  in  dire  need. 

Farther  on  I  quote  the  following: 

Concerning  the  situation  in  Oakland  County — and.  In  fact, 
throughout  the  State — I  am  sure  that  Senator  Cou^ens  has  far 
mere  data  than  I  could  furnish  you.  I  understand  that  he  Is 
Interested  In  the  development  of  some  scheme  for  Federal  aid  for 
communities  which  art  unable  to  meet  their  own  needs. 

Another  letter  before  me  is  from  a  representative  of  the 
State  welfare  department,  located  at  Lansing,  the  letter 
being  written  from  Detroit  under  date  of  December  26,  1931. 


The  following  statements  are  made  in  this  letter.  I  quote, 
as  before  omitting  certain  portions  of  the  letter  in  order  to 
save  time: 

We  are  experiencing  a  very  serious  situation  In  Detroit  and 
throughout  Michigan.  •  •  •  Our  department  of  public  wel- 
fare, under  the  reduced  budget,  found  it  necessary  to  exclude  aid 
to  certain  groups  such  as  married  couples  without  children,  mi>r- 
rled  couples  with  one  child,  etc.  The  needs  of  these  are  now 
being  met  through  an  emergency  aid  campaign  organized  by  Sena- 
tor CotrzENs  and  Mayor  Murphy,  to  which  Senator  Couzens  Is  s 
most  generous  cortributor. 

According  to  reports  which  I  have  before  me,  our  department 
of  public  welfare  assisted  15.881  families  In  November  under  Ita 
policy  of  restricted  relief.     •      •      • 

Outside  of  Detroit  and  Wayne  County  a  cerlous  unemployment 
situation  obtains  in  automobile  and  other  Industrial  centers. 
Counties  most  severely  hit  are  Oakland  and  Macomb,  both  in  the 
metropolitan  district  adjacent  to  Detroit.  In  Oakland  County  in 
particular  a  series  of  bank  failures  has  added  to  the  general  dis- 
tress. We  have  had  many  such  failures  in  other  sections  of  the 
State.  •  •  •  Our  emergency  has  been  assisted  by  the  migra- 
tion from  our  automobile  centers  of  a  considerable  part  of  our 
floating  population. 

Another  letter  is  from  Grand  Rapids.  Mich.,  dated  Decem- 
ber 23,  1931.  It  reads  in  part  as  follows,  after  giving  data 
with  respect  to  available  income  for  meeting  the  needs  of 
dire  conditions: 

In  my  opinion,  the  funds  available  for  local  relief  of  the  unem- 
ployed for  1932.  both  from  taxes  and  voluntary  gifts,  v/111  be  totally 
inadequate  to  meet  the  needs.  Unless  the  State,  county,  and 
municipal  authorities  adopt  some  emergency  methods  to  secure 
greatly  increased  funds,  it  looks  to  me  as  though  we  shall  be 
obliged  to  stand  by  and  see  our  unemployed  suffer  lor  the  lack 
of  necessities  of  life,  or  call  on  the  Federal  Government  lor  aid. 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  Does 
the  Senator  from  Colorado  yield  to  the  Senator  from 
Michigan? 

Mr.  COSTIGAN.    I  gladly  yield. 

Mr.  VANDENBERG.  Did  the  Senator  ihdiqate  who  ■WTote 
the  letter? 

Mr.  COSTIGAN.  The  letter  is  signed  by  Mr.  Victor  A. 
Woodward.  His  official  connection,  if  any,  is  not  known 
to  me. 

Mr.  VANDENBERG.  He  is  in  charge  of  the  organized 
social  welfare  of  the  city. 

Mr.  COSTIGAN.  I  am  happy  to  have  the  statement  of 
the  Senator  from  Michigan. 

I  turn  now  to  St.  Louis,  Mo.  Here  is  a  letter  from  a 
responsible  individual  connected  with  the  school  of  business 
and  public  administration  of  Washington  University.  It  is 
dated  December  22.  1931,  and  reads,  in  part,  as  follows: 

St    Louis  failed  to  raise  Its  community  fund  quota  by  $£00,000. 
and  the  status  of  the  city  appropriation  in  view  of  this  failure  has 
not  yet  been  defined. 

•  •••••• 

!  There  is  a  belief  that  St.  Louis,  through  its  public  and  private 
'  efforts,  will  not  succeed  in  raising  enough  money  to  take  care  of 
its  dependent  families  this  winter  even  though  it  will  raise,  if  It 
;  succeeds  in  completing  its  quota,  almost  twice  as  much  as  It  has 
i  ever  done  before. 

,      Farther  on: 

If   Federal  aid   is  granted.   I  trust  the   bill   authorizing  It   will 
I  Incorporate  a  provision  by  which   it  will  be  granted,  at  least  to 
cities,  only  where  there  is  a  capacity  to  meet  certain  standards  of 
i  administration  which  the  Federal  bill  will  set  up. 

I  Here  is  another  letter  from  St.  Louis,  from  the  executive 
director  of  the  Jewish  Center  of  St.  Louis.  It  is  dated  De- 
cember 22,  1931,  and  reads  in  part  as  follows: 

From  my  knowledge  of  the  local  situation  I  am  sure  that  appro- 
priations from  the  municipal  and  charitable  contributions  are  not 
sufficiently  large  to  relieve  unemployment.  The  Jewish  Federation 
of  Charities  failed  by  $100,000  of  its  goal  and  the  community 
chest  by  a  half  million. 

Further  on  the  letter  states: 

It  seems  reasonable  for  emergency  Federal  aid  to  be  forthcom- 
ing If  the  work  to  help  the  unemployed  is  to  be  accomplished.  I 
kriow  of  very  few  social  workers  who  do  not  advocate  some  such 
plan. 

A  letter  written  by  a  representative  of  the  Social  Service 
Bureau  of  Newark,  N.  J.,  is  next  in  order.  I  quote  in  part 
from  that  letter,  dated  January  11.  1932: 


a^d  roar  imempioyineiib  reuei.    me  wniex  auBeuis  i^voi  ixic  '  wxiv^i,  c*i^iiucu  ^oo.uw,  «niu  ixi  x^jj.,  <k.«^vxvlu^  uu  €»u  wj^i- 


3418 


CONGRESSIONAL  RECpRD--SENATE 


February  5 


It  is  an  aooepted  £RCt.  I  beUeve,  tliat  wltb  the  amount  of 
money  arallable  tuch  a  very  few  men  have  been  put  to  work  Jn 
comparlaon  with  the  total  re^lBtered  unemployed  as  to  scarcely 
make  a  dent  In  the  problem.  Further  the  made-work  which  has 
been  devised  does  not  answer  the  needs  of  the  "  white-collar " 
group. 

Farther  on  the  writer  of  the  letter  says: 
Begardlng  direct  relief,  may  I  say  that  this  agency,  the  Social 
Serrlce  Bureau,  whlctuls  a  private  agency  financed  by  the  com- 
munity chest,  win  have  available  for  relief  in  1932  practically  the 
amount  spent  In  1B31.  This  means  for  the  most  part  that  our 
relief  funds  will  have  to  be  used  to  finance  the  families  taken  on 
during  1930  and  which  we  have  not  been  able  to  dispose  of. 
leaving  very  little  margin  to  take  on  new  victims  of  unemploy- 
ment. These  new  families,  as  we  see  It,  will  have  to  be  cared  for 
from  public  funds. 

Here  is  a  letter  from  the  director  of  medicine,  Department 
of  Institutions  and  Agencies  of  the  State  of  New  Jersey.  It 
is  dated  January  14,  1932.  and  reads,  in  part,  as  follows: 

I  am  advised  that  the  director  <^f  the  emergency  relief  admlnls- 
tomtlon  feels  that  the  funds  already  available  are  not  adequate  ta 
see  New  Jersey  through  the  winter.  It  is  rumored  that  another 
bill  is  to  be  introdiiced  requesting  additional  appropriations,  so 
that  the  needs  of  the  State  will  be  more  fully  met. 

On  the  other  hand,  we  know  that  there  are  many  communi- 
ties which  are  bankrupt,  and  that  they  find  themselves  unable 
to  meet  their  needs  with  any  degree  of  adequacy. 

There  are  communities  which  are  no  longer  able  to  borrow,  and 
evei; where  there  are  demands  made  upon  public  officials  to  re- 
<tuce  budgets  and  to  reduce  taxes. 

It  Is  generally  understood  that  the  State  as  a  whole  Is  not  \ml- 
fbrmly  affected  by  the  economic  depression  and  that  needs  are 
greater  In  some  localities  than  In  others. 

Theee  comments  which  I  have  made  are  unofficial  and  are  quite 
In  the  nature  of  generalizations  rather  than  specific  Information, 
which  Information  I  lack  at  this  time. 

Here  la  a  letter  from  the  representative  of  the  Family 
Welfare  Society,  the  office  of  which  is  in  Albany,  N.  Y. 
The  letter  is  dated  December  22,  1931.  and  reads  in  part: 

It  is  evident  that  In  the  smaller  cities  relief  raised  through 
private  reeources  is,  and  has  been.  Inadequate  to  meet  the  needs, 
so  that  It  Is  largely  public  relief  which  is  being  given  out.  and 
one  might  say  the  private  agencies  supplement  it.  There  Is  no 
question  tn  my  mind  of  the  need,  but  I  have  no  knowledge  of 
bow  much  f^^  be  raised  by  municipal  corporations  for  work  relief. 
It  Is  being  quite  generally  done  In  New  York  State,  though,  appar- 
ently, the  money  raised  will  not  take  care  of  a  very  large  per- 

itaige  of  the  raiBa  unemployed  ov^  a  period  of  months. 


Here  is  a  letter  from  the  representative  of  the  Catholic 
Service  League  of  Akron.  Ohio.  It  is  of  date  January  18, 
1933.    I  read  the  following  from  it: 

In  my  opinion,  the  oommunlty  Is  in  more  serious  (lanlc  than 
at  any  time  during  the  depression.  The  schools  have  been  closed 
dxirlng  the  Christmas  holidays,  not  to  open  until  Jamuary  18,  on 
R  1 1.000.000  reduction  In  operating. 

The  city  Is  cutting  Its  operating  budget  $800,000.  which.  If 
followed  out,  will  greatly  reduce  the  fire  and  p>ollce  protection. 

The  city  registered  6.000  men  for  emfloyment  this  week  on  a 
work  program  to  give  4,000  Jobs  two  days  a  week  for  three  months. 

A  letter  from  Columbus,  Ohio,  from  Mr.  Gardner  Lattimer, 
of  the  Lattimer-Stevens  Co..  under  date  of  January  22,  1932, 
reads  in  part  as  follows: 

I  have  been  somewhat  actively  In  touch  with  standards  of  relief 
In  Colvunbus  and  in  othtfr  cities  of  Ohio  and  feel  that  the  lowness 
of  these  standards  constitutes  a  real  menace  to  the  safety  of  the 
BepuUle.  In  Columbus,  for  example,  totally  destitute  families  are 
l^iTig  helped  on  the  basis  of  approximately  75  cents  per  person 
per  week,  with  the  payment  of  rent  being  postponed  until  just 
short  of  eviction,  with  fuel  allowance  on  the  most  meager  basis, 
and  dependence  almost  exclusively  on  secondhand  clothes  for 
elothlng.  IB  my  <4)lnlon  the  demoralizing  effect  of  such  standards 
caa  not  be  overemphasized. 

I  am  con  ^'Inced  also  that,  since  the  cause  of  the  depression  Is 
at  least  n^^cional.  If  not  International,  and  since  our  tax  laws  are 
•et  iq>  In  such  a  way  as  to  make  it  practically  Impossible  to  secure 
additional  revenues  from  local  taxation.  Federal  action  Is  not  only 
jiBMfled  but  most  desperately  and  urgently  needed. 

A  letter  from  Cleveland,  Ohio,  from  the  representative 
of  the  Goodrich  Social  Settlement,  under  date  of  December 
30,  1931.  recites  facts  as  to  the  relief  expenditures  and  un- 

iployment,  and  concludes  as  follows: 


In  the  working  daes  neighborhood  where  Ooodrlch  House  la. 
we  see  no  signs  of  a  change  for  the  better,  and  the  "  rugged  Indl- 
vlduaUsm "  of  our  self-respecting  neighbors  is  fast  being  under- 
mined by  their  enforoed  acceptance  of  inadequate  private  chanty. 

We  hope  your  bill  for  a  Federal  emergency  appropriation  will 
pass,  and  pass  quickly. 


He^  is  a  letter  from  an  outstanding  social  worker  con- 
nected with  the  National  Conference  of  Social  Work  who 
write!  from  Columbus,  Ohio.  The  letter,  which  is  dated 
December  23,  1931,  reads,  in  part,  as  follows: 

Yoi<  have  so  framed  this  bill — 

Referring  to  the  bill  originally  introduced  by  myself,  which 
is  substantially  identical  with  the  bill  now  before  the  Senate, 
the  iost  material  change  being  the  addition  to  the  original 
boar4  provided  for  in  the  earlier  bill  of  two  presidential 
appointees — 

Yod  have  so  framed  this  bill  that  I  do  not  believe  It  will  be 
harmful  in  forcing  the  States  and  local  communities  to  do  their 
utmost  to  relieve  unemployment  during  the  present  winter. 

The  only  thing  I  feel,  In  that  phase  of  the  bill — 

He|  refers  to  the  same  amount  to  be  appropriated  by  the 

Fedej-al  Government  as  is  proposed  to  be  appropriated  by  the 

bill  now  before  the  Senate — 

is  thit  you  have  not  made  a  sufflciently  large  estimate  of  the 
needsT  for  next  year.  •  •  •  I  really  see  no  way  to  avoid 
FedeiTil  help  for  another  year,  even  though  It  might  be  possible  to 
come  jthrough  the  present  winter  without  such  aid.     •     •     • 

I  fSel  that  you  have  so  safeguarded  the  country  from  the  dan- 
gers that  may  arise  from  unwise  Federal  action  that  that  phase 
of  th^matter  can  be  practically  ignored. 

He|^  is  a  letter  from  a  representative  of  the  community 
fundi  of  Columbus  and  Franklin  County,  which  was  written 
fromj  Columbus,  Ohio,  under  date  of  December  28,  1931.  It 
says,! in  part: 

At  khe  last  session  of  the  Ohio  Legislature  the  so-called  Prlngle- 
Robefts  bill  was  enacted,  under  which  political  subdivisions  were 
authorized  to  issue  bonds  up  to  one-twentieth  of  1  per  cent  of 
tax  duplicate  for  relief  pvj-poses.  This  law  was  limited  in  Its 
operation  to  1931.  Under  it  the  city  of  Columbus  issued  bonds 
to  the  extent  of  $285,000  and  Franklin  County  to  the  extent  of 
$45.0d0.     This  resource  will  not  be  available  in  1932.     •      •      • 

Th4  governor  does  not  seem  Inclined  at  present  to  call  a  spe- 
cial session  of  the  legislature.  This,  I  think,  should  be  done  for 
the  durpose  of  extending  the  operation  of  the  Prlngle-Roberts 
bill  Mentioned  above  and  to  provide  through  some  form  of  direct 
tax,  4>ther  than  upon  real  property,  for  additional  funds  to  bo 
used  jTur  relief. 

I  notice  that  the  Senator  from  Ohio  [Mr.  Bulkley]  is  in 
the  thamber.  He  is  in  a  position  to  advise  the  Senate 
whether  or  not  there  has  been  any  change  in  the  Ohio  situ- 
ation since  this  letter  was  written. 

M4.  bulkley.  Mr.  President,  as  I  understand,  the  gov- 
emoi"  is  still  considering  the  question  of  calling  an  extra 
session  of  the  legislature  but  has  not  as  yet  determined 
upon  his  course. 

while  I  am  on  my  feet,  may  I  call  attention  to  a  slight 
error  that  crept  into  the  print  of  the  hearings  which  was 
extended  in  the  Record  by  the  Senator  from  Wisconsin  [Mr. 
:La  ^llette]  concerning  conditions  in  Cleveland? 

Mi.  COSTIGAN.  The  Senator  from  Ohio  docs  not  refer 
IX)  the  hearings  before  the  Committee  on  Manufactures, 
doe3fhe? 

.  BULKLEY.     Yes;  I  do.    In  the  testimony  of  Mr.  Ray- 
monji  F.  Clapp,  director  of  the  Welfare  Federation  of  Cleve- 
andjthis  language  apipears: 

Fr<im  the  two  of  them  together — 

Tliat  is,  from  the  Associated  Charities  and  the  Jewish 
J3oci|d  Service  Bureau — 

Frdm  the  two  of  them  together  there  are,  I  should  say,  approxl- 
mat«y  5.000  families  receiving  relief  this  month.  That  compares 
with|a  little  over  5.000  families  a  year  ago  at  this  time. 

Tliat  is  clearly  a  misprint.  There  were  at  the  time  he 
testified  15,000  families  receiving  relief,  and  since  then  that 
number  has  been  considerably  increased.  The  latest  infor- 
mation we  have  is  that  about  17,000  famihes  are  now  re- 
ceivljig  relief  in  Cleveland. 

Mr.  COSTIGAN.  I  thank  the  Senator  from  Ohio  for  his 
(»ntHbution  to  the  discussion. 

Hire  is  a  letter  from  Toledo.  Ohio,  dated  January  13, 1932. 

fron,  the  director  of  the  Social  Service  Federation.    The 

^jeritsr  says  in  part: 

If  t  la  not  too  late,  I  am  glad  to  lend  my  support  to  your  effort 
to  have  Congress  adopt  an  emergency  Federal  aid  program.  Toledo's 
i-eliei  requirements  are  growing  rapidly.     Eight  thousand  families 
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received  relief  last  month,  and  the  number  this  month  may  reach 
10,090.  The  people  voted  a  million  and  a  half  levy  for  poor  relief 
for  the  year  1932.  but  that  will  not  provide  more  than  enough  for 
tlie  first  half  of  the  year.  I  ain  ol  the  opinion  that  some  outside 
aid.  either  State  or  Federal,  will  be  necessary  unless  general  busi- 
ness conditions  improve  to  a  marked  degree  In  the  spring. 

The  next  letter  in  this  general  review  is  from  a  representa- 
tive of  the  Family  Service  Society,  of  Erie,  Pa.,  written  under 
date  of  December  31,  1931.     It  reads,  in  part,  as  follows: 

There  seems  to  be  not  a  shadow  of  a  doubt  that  Federal  aid  will 
be  essential,  and  your  statement  that  the  private  agencies  will  par- 
ticipate in  the  program  is  the  most  encouraging  announcement  I 
have  heard  for  some  time.  I 

A  letter  from  a  representative  of  The  Harrisburg  Welfare  ' 
Federation,  of  Harrisburg,  Pa.,  dated  December  23,  1931,  con-  ; 
tains  the  following  statements:  ! 

It  Is  my  observation  that  either  .State  or  Federal  aid  Is  needed  to 
assis-t  many  communities,  especially  the  smaller  ones,  to  meet  the  j 
relief  problems  thl.s  winter.  It  Is  now  evident  that  In  most  States  ' 
State  aid  will  not  be  provided  in  any  adequate  degree.  Therefore,  | 
it  seems  to  me  desirable  and  neces.'jary  that  Federal  aid  be  made  i 
available  to  help  local  communities  meet  this  winter's  relief  de-  i 
mands.  Federal  aid  should  be  on  a  temporary  emero;ency  basis  j 
only.  j 

Another  letter  from  Harrisburs  is  from  a  representative  of 
the  Department  of  Welfare  of  the  Commonwealth  of  Penn- 
sylvania. It  is  dated  January  15,  1932,  and  contains  the  fol- 
lowing statements: 

While  some  of  our  towns  are  holding  up,  due  largely  to  the 
fact  that  the  piivate  wealth  of  the  county  Is  usually  In  the 
towns,  the  outlying  sections.  e.specially  in  the  mining  counties. 
are  in  very  bad  shape.  In  Fayette  County,  for  example,  the  mayor 
of  Unlontown  reported  to  Senator  Davis  that  they  could  "  take 
care  of  their  ovm,"  although  the  whole  western  half  of  that 
county  Is  in  extreme  distress.  On  Monday,  the  18th,  the  F*rlends' 
Service  Commltt<;e  starts  feeding  malnourished  children   there. 

A  letter  from  the  same  representative  of  the  department 

of  welfare  of   the  Commonwealth  of  Pennsylvania,  under 

date  of  December  23,  1931,  reads,  in  part,  as  follows: 

Unquestionably  something  will  be  done  this  winter  by  the  leg- 
islature, but  whf.tcver  is  done  will  be  both  late  and  Inadequate. 
Personally,  I  am  heartily  in  favor  of  Federal  relief. 

A  letter  under  date  of  January  21,  1932,  was  received 
from  Mr.  J.  Prentice  Murphy,  director  of  the  Children's 
Bureau  of  Philadelphia.  Mr.  Murphy,  it  will  be  recalled, 
testified  before  the  Committee  on  Manufactures.  At  that 
time  he  was  requested  to  supplement  his  contribution  in 
writing  if  he  cared  to  do  so.  Under  date  of  January  21, 
1932,  Mr.  Murphy  wrote,  in  part,  as  follows: 

I  strongly  favored  your  bill  In  the  first  place.  I  am  very  glad 
to  say  that  the  new  bill  is  even  more  Impressive  to  me. 

He  now  refers  to  the  bill  before  the  Senate. 

It  Is  carefully  phrased,  and  certainly  shows  the  results  of  the 
detailed  study  or  all  the  suggestions  made  to  you  and  Senator 
La  Follette  and  other  members  of  the  committee  during  these 
last  few  weeks  as  to  proper  Federal  procedure. 

The  amount  named  certainly  avoids  the  criticism  of  being  an 
exaggerated  request.  The  expenditure  of  $375,000,000  wlU,  as 
has  been  said  before,  result  in  a  number  of  the  States  finding 
money  in  order  to  m.atch  the  Federal  grants. 

I  like  very  mjch  the  arrangements  for  the  m.ike-up  of  the 
Federal  Emergency  Relief  Board.  The  Children's  Bureau  is  very 
properly  the  agency  which  should  administer  thlo  relief  fund. 
It.  more  than  anj  other  Federal  agency,  knows  the  personnel  cf  ex- 
isting State  departments  of  boards  of  welfare,  and  has  the  experi- 
ence t.f  working  with  them  I  like  the  additional  provision  of  two 
raemliers  to  be  £.ppointed  by  the  President  with  the  advice  and 
consent  of  the  Senate.  This  still  leaves  it  possible  for  the  board 
to  name  as  chairman  one  of  the  President  s  cppolntees  if  this  is 
thought  wise.  I:  probably  would  be  a  very  good  thing  to  have 
the  chairman  of  the  board  to  be  other  than  a  person  overloaded 
with  admlnLstratlve  dutlos,  such  as  in  the  case  of  the  Chief  of 
the  Children's  Bureau 

I  like  the  time  limit  which  Is  set  for  the  performance  of 
services  stlpulattd  under  the  proposed  act.  The  various  State 
disbursing  agencies  are  left  wide  discretionary  powers  in  regard 
to  rules  and  regUatlons  for  relief  administration.     This   Is  wise. 

The  provisions  of  the  act  for  taking  care  of  unusually  dis- 
tressed States,  unable  to  help  them-sclvcs,  are  sound.  The  author- 
ity for  penalizing:  States  not  properly  cooperating  is  weU  phrased. 
Making  It  possible  for  private  contributions  to  be  Included  as 
part  of  the  total  efforts  of  a  particular  State  Is  wise — of  course, 
with  the  precaution,  as  stipulated  in  your  bill,  that  grants  for 
old-age  pensions  or  mothers'  assistance  fund  appropriations  may 
not  be  included. 


It  should  be  added  that  no  one  is  better  prepared  to  speak 
in  this  field  than  the  author  of  this  letter. 

Under  date  of  December  23,  1931.  Miss  Dorothy  C.  Kahn. 
another  'Si'itness  who  testified  before  the  Committee  on 
Manufactures,  and  who  represents  the  Jewish  Welfare 
Society  of  Philadelphia,  wrote  as  follows: 

I  have  read  your  excellent  biU  with  great  care,  and  will  be  glad 
to  be  of  whatever  tissistancc  I  can.  either  Individually  or.  through 
my  organization.  In  assisting  Its  passage. 

It  would  probably  be  a  waste  of  your  time  for  me  to  discuss  my 
views  on  the  principles  Involved  In  Federal  aid.  I  find  myself 
fully  In  agreement  with  the  spirit  and  intent  of  yctir  bill  and 
with  the  principles  already  outlined  by  the  Social  Work  Confer- 
ence on  Federal  Relief.  The  keynote  of  my  views  on  this  point 
is  that  only  to  the  extent  that  the  Federal  Go\ernment  aids  in 
helping  to  meet  the  enormous  wage  loss  in  the  present  depression 
can  we  hope  to  maintain  a  semblance  of  the  American  standard  of 
living  on  which  our  national  Integrity  rests. 

•  •••••• 

The  bureau  of  unemployment  relief  gave  assistance  last  week  to 
43,000  families,  an  Increase  of  2,700  over  the  previous  week. 

I  pause  to  say  that  this  witness,  when  she  testified — I  think 
I  am  correct  in  saying  that  she  was  the  witness  who  so  testl- 
fled— reported  that  the  amount  of  relief  being  given  at  that 
time  in  Philadelphia  to  families  of  this  sort  ^;^as  forty  times 
the  amount  of  the  normal  relief  so  furnished. 

The  standards  of  relief  of  the  bureau  include  f<x>d  in  the  form 
of  grocery  orders,  coal,  shoes,  and  clothing  in  extreme  cases.  The 
bureau  does  not  pay  for  shelter,  with  the  result  that  those  families 
who  are  not  actually  evicted  for  nonpayment  of  rent  find  them- 
selves dependent  on  landlords,  becoming  accustomed  to  failure  to 
meet  their  obligations,  and,  in  unknown  numbers  of  instances, 
doubling  up  with  other  families,  with  resultant  overcrowding  and 
all  of  its  attendant  evils.  Of  this  group  of  43,000  families,  ap- 
proximately 1.000  are  Jewish.  The  estimated  expenditures  for  these 
families  in  one  recent  month  was  $17,000.  Our  own  society,  which 
is  giving  financial  assistance  to  a  little  over  400  families,  is  spend- 
ing between  $18,000  and  $22,000  per  month  on  these  families. 
These  expenditures  are  ba.sed  on  a  standard  minimum  budget 
which  we  believe  is  the  least  possible  amount  which  would  preserve 
standards  of  health  and  decency.  A  sample  allowance  for  a  family 
of  five,  according  to  our  standard,  is  attached  for  your  considera- 
tion. On  this  basis,  the  bureau  of  unemployment  relief.  If  it 
applied  our  standard  of  relief,  would  need  to  spend  on  the  1.000 
families  under  its  care  $60,000  a  month  instead  of  $17,000.  The 
same  computation  on  an  annual  basis  would  mean  that  relief 
to  all  Jewish  families  in  need  in  Philadelphia,  who  represent 
approximately  10  per  cent  of  the  total  population,  would  need  to 
be  well  over  $1,000,000  for  this  current  year  on  a  minimum  basis. 
From  this  I  argue  that  $10.00C.OOO  for  material  reUef  alone  is  a 
conservative  estimate  of  the  needs  of  Philadelphia.  This  is  exclu- 
sive of  public  aid  to  widows. 

Here  Is  a  letter  from  Pittsburgh,  from  a  representative  of 
the  Helping  Hand  Association: 

The  trouble  is  that  aU  the  people  who  have  appeared  before 
your  committee,  including  Mr.  Glfford.  can  not  get  their  minds 
in  the  proper  channel  to  the  effect  that  we  are  facing  an  emer- 
gency, and  emergency  measures  differ  from  the  textbook  and  other 
prescribed  college  principles  of  social  work.  You  can  not  feed  a 
starving  child  or  woman  with  a  textbook  or  bulletin  coming  from 
various  committees,  and  you  can  not  practice  retiabilltation  and 
social-service  work  on  empty  stomachs. 

Here  is  a  letter  from  a  representative  of  the  Family  Serv- 
ice Society  of  Austin,  Tex.,  imder  date  of  December  30,  1931. 
It  reads,  in  part,  as  follows: 

The  county  Judge  tells  me  that  he  has  this  year  spent  $35,000 
on  everything  of  a  social  nature.  Ten  thousand  doUars  of  this 
has  been  spent  on  relief  work.  His  Judgment  is  that  if  condi- 
tions do  not  grow  worse  we  ought  to  be  able  to  work  out  our  own 
plans  for  the  next  three  months.  If  then  things  gradually  im- 
prove, he  feels  we  should  be  able  to  continue  to  get  by.  If,  how- 
ever, in  the  three  months'  period  there  Is  not  an  upward  trend, 
he  feels  sure  we  will  be  facing  a  serious  crisis. 

Another  letter  from  Dalla.s,  Tex.,  under  date  of  January 
5.  1932,  contains  the  following  statements: 

The  problem  in  Dallas  grows,  and  local  resoiirces  are  about 
dried  up, 

•  •••••• 

The  thing  is  eating  steadily  into  the  strata  that  once  felt  secure. 
Yesterday  I  talked  to  a  college  woman  not  yet  45  who  is  living  at 
the  Salvation  Army  Home  for  Girls  between  eagerly  taken  chances 
at  domestic  service  and  to  a  vmlverslty  man  who  fainted  three 
times  In  one  day  at  the  city  garbage  dump  and  had  to  have  his 
blistered  hand  treated  at  the  Emergency  Hospital.  "Public 
works,"  "  local  responsibility,"  "  sense  of  cooperation  in  the  com- 
munity," "  magnificent  response  to  public  appeal."  and  other  com- 


pass,  and  pan  qulcklj. 
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fortlng  phraaea  from  tha  measaga  to  Confess  December  8.  1931. 
sound  faint  and  far  away  to  those  of  us  who  have  to  come  a  little 
closer  to  the  truth  and  are  not  afraid  to  loo^ 

•  •••••• 

The  city  manager  (inaTi„Txrated  eight  months  ago)  la  worlclng 
against  odds  and  under  an  OTerdraft.  The  county  Is  In  the  red. 
The  State  of  Texas  can  not  be  looked  to  for  Immediate  help  under 
the  present  law,  because  It  limits  the  tax  which  can  be  levied. 
The  resources  of  private  philanthropy  have  been  Inadequate  for 
some  time  past  and  are  pathetic  In  the  face  of  the  present  crisis. 
The  emergency  fund  has  not  been  raised. 

This  la  the  local  picture  in  its  barest  outlines.  It  is  compli- 
cated by  the  stampeding  transients — who  are  human  beings,  after 
all,  and  enterprlalng  cmes— by  bewilderment  and  fright,  by  re- 
aentment  at  lack  of  eoorageoiis  leadership,  locally  and  nationally. 
and.  last  of  all.  by  our  having  substituted  extravagant  senti- 
mentality for  an  Intelligent  pocial  plan  In  years  past.  We  have 
no  public  employment  service,  no  child  welfare,  no  decent  care 
for  the  aged,  no  venereal  clinic,  no  care  for  the  transient,  no  un- 
employment insurance.  Small  wonder  that  the  economic  wreck 
has  followed  our  craey,  planless  building,  and  that  we  stand  in 
the  crash  and  blinding  dust  with  nothing  more  intelligent  than 
"  local  sell-help  "  for  disaster  relief. 

It  Is  a  national  calamity,  not  a  local  one;  it  is  a  national  respon- 
sibility, not  a  local  one;  and  If  three  years  of  the  increasing 
tragedy  brings  ua  no  oloeer  to  help  than  the  bUnd,  stubborn  "  I 
do  not  believe  In  the  dole,"  then  we  may  find  a  way  out  which  is 
neither  governmental  nor  yet  noble  Christian  charity — who 
knows? 

Here  Is  another  letter  from  Texas,  written  from  the  city  of 
Fort  Worth,  trnder  date  of  December  23.  1931.  It  is  signed 
tagr  a  physician  who  Is  the  director  of  public  health  and  wel- 
tare.  Dr.  A.  H.  FUckwlr.    He  says: 

I  wlab  to  Stat*  that.  In  my  opinion,  local.  State,  and  National 
OOTtrxunenta  should  aid  In  the  relief  of  the  unemployed. 

Ttien  1m  recites  certain  facts  with  which  I  shall  not  delay 
the  Senate.    The  letter  is  available.    He  continues: 

X  think  thai  funds  derived  from  public  reaouroes,  namely,  the 
tanayer,  more  evenly  distribute  the  burden  than  any  other 
meihod.  Of  course .  the  remedy  f^  unemploymont  is  employment, 
and,  in  my  opinion,  ths  relief  funds  should  be  used  for  relief  work 
and  a  careful  survey  of  the  cog^nunlty  made  In  order  to  see  that 
earn*  is  properly  distributed  in  rsturn  for  work  done  rather  than 
a  grant  or  aol«.  This  mathod  is  being  pursued  in  Fort  Wortli  at 
%kd»  tima. 

A  letter  from  Seattle.  Wash.,  under  date  of  January  10. 
1832,  oontalni  the  following  statement: 

At  prMent  this  aMnoy  is  aaaiatlng  about  nix  ttmM  as  many 
famniea  m  we  helped  two  years  ago.  Our  relief  expenditures  have 
laoreMed  aoeordiagiy. 

Here  U  a  letter  flrom  the  executive  director  of  The  Feder- 
»ted  Jei^ah  Charities  of  Milwaukee  under  date  of  December 
33.  1931.   It  contains  the  following  statements: 

May  I  itate  that  I  am  thoroughly  in  sympathy  with  the  alma 
aad  puipoeee  of  your  bUlf    I  am  convinced  that  some  form  (>f 
aid  must  be  developed  by  Congress.    The  form  which  thia 


aid  ia  to  take  can  be  patterned  on  the  lines  already  developed  oy 
Oungfeee  in  Its  grant*  to  State*  in  the  field  of  road  building  and 
aaatemlty  oare. 

Speaking  of  appropriations  made  In  his  State,  he  sasrs: 

To  my  mind,  thia  sum  will  not  be  ■ulBclent  to  take  care  of  our 
relleC  needs  for  the  next  year.  It  will,  therefore,  be  necessary  for 
•oms  emergenoy  aid  to  be  granted  the  States  by  the  United  States 
GoTemment. 

The  final  letter  l>efore  me  is  from  the  general  secretary  of 
the  Wlaoonain  Conference  of  Social  Workers,  dated  Madison. 
WlB..  January  4,  1932: 

There  can  be  no  question  as  to  the  need.  Everywhere  there  is 
want,  aad  in  many  parts  of  the  West,  the  part  of  the  country 
with  which  I  am  familiar,  there  is  alow  starvation  in  many 
families. 

•  •••••• 

X  think  that  the  plan  of  [facing  the  adminlatratlon  of  such  a 
fund  under  the  Children's  Bureau  Is  a  wise  one.  Iflaa  Abbott 
can  be  trusted  to  bring  to  this  work  the  very  best  that  the  Nation 
has  to  offer,  and  to  see  to  it  that  the*-v  is  no  waste  that  can  be 
avoided,  and  that  the  funds  do  the  most  possible  good. 

It  would  seem.  Mr.  President,  that  the  evidence  Is  persua- 
live,  as  well  aa  widely  distributed. 

May  I  call  attention,  before  I  pass  wholly  from  this  sub- 
ject, to  the  fact  that  Mr.  Karl  de  Schweinitz.  secretary  of 
the  Community  Council  of  Philadelphia,  who  testified  be- 
fore the  Committee  on  Manufactures  of  the  Senate  some- 
thing over  a  month  ago,  appeared  again  as  a  witness  on 
February  3  of  this  week  before  the  committee  of  the  House 


I 
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of  Iiepresentatives  which  is  considering  the  Lewis  bin,  which 
con-^ponds  to  the  bill  introduced  in  the  Senate,  and  now 
iinde^  consideration. 

Mt.  de  Schweinitz.  testifying  before  the  House  commit- 
tee, Itated  that  on  the  1st  of  February  54,532  families  were 
reasijving  help  in  his  city,  and  that  tliis  was  an  increase  of 
ovexj  10,000  from  the  time  when  he  appeared  before  our 
conLeiittee.  His  testimony  at  that  time  was  that  there  were 
'13.1  ^8  families  in  Philadelphia  receiving  help.  From  these 
la^ijes  the  Senate  may  draw  some  inference  as  to  the  rapid 
Ina'^ase  in  the  needs  of  those  who  are  the  victims  of  unem- 
plo:ir<nent  in  the  United  States  through  no  fault  of  their 
own.| 

\lt.  C.  C.  Carstens,  another  prominent  social  worker,  is 
reported  to  have  testified  Ijefore  the  House  committee  that 
the  Priends'  Service  to-day  is  feeding  double  the  number  of 
£<^oi>l  children  in  the  West  Virginia  field  that  they  were 
feeding  when  Mr.  Pickett,  a  little  over  a  month  ago,  ap- 
iwarfed  before  us.  His  testimony  at  tl-iat  time  may  be  re- 
ferred to.  Among  other  things,  he  said  that  the  Friends 
werd  giving  one  meal  a  day  to  something  like  20,000  school 
chilcjren  in  the  three  States  to  which  I  have  referred.  He 
said  ithey  had  no  funds  with  which  to  take  care  of  the  adult 
needs  in  the  sections  in  which  these  children  were  receiving 
the  ^ne  meal  a  day. 

Mts.  Helen  Glenn  Tyson  wired  from  Pittsburgh  on  Feb- 
raaiif  3,  1932.  as  follows: 

PrrrsBuaoH.  Pa.,  February  3,  1932. 
IIon.lKDWASo  P.  CosnoAN. 

I  United  States  Senate. 

S«Ten  thousand  nine  hundred  and  fifty  families  receiving  aid 
fronil  Allegheny  County  Emergency  Association  alone,  probably 
doulae  this  number  from  all  sourcea.  Sixty  thousand  new  fam- 
ilies Applied  for  help  In  19ai. 

HsLXN  Olsnn  Tyson. 

ave  other  telefframs  here  which  I  should  be  glad  to  hn\e 
In  t^e  RscoRD.  but  which  I  shall  not  read,  merely  to  save 
tlmii 

H^re  Is  one  which  probably  should  be  added,  from  Chlcasro. 
frorl  nn  outstandlnn  wltnesR  bffor?  the  Committee  on  Manu- 
facttorcs,  Mr.  Samuel  A.  Ooldsmlth,  of  Chicago: 

*  j*  *  PlRurr  correspondltiK  to  December  figure  for  month  of 
Jan\i^ry  is  estimated  at  134.840  cuaes. 

P^om  New  York  comes  a  telegram  from  Mr.  William  Hod- 
ton  I  dated  February  3.  1932: 

B<<et  ftgurrs  avnllable  show  apnroxlmntrly  118,000  persona  r<«cetv< 
Ing  help  of  some  kind;  about  50,000  have  fmrrRrrcy  work  lohs; 
Italaace  receiving  tielp  \arylug  from  occiuilouul  basket  of  food  to 
legvilar  monthly  allowance. 

T^ese  telegrams  bring  the  situation  up  to  date  in  the  few 
lari,'^  cities  from  which  reports  arc  most  readily  available. 

A{  letter,  dated  February  5.  1932.  from  Mr.  Sidney  Hill- 
ma4.  president  of  the  Amalgamated  Clothing  Workers  of 
.\m^rica,  whose  services  to  humanity  have  made  him  a  na- 
tloxt^l  figure,  contains  the  following  sentence,  referring  to 
the  [Federal  relief  proposed  in  the  biU  before  the  Senate : 

A^y  delay  in  getting  this  relief  means  so  many  more  lives  lost. 

Kir.  President,  in  the  letters  which  I  hav«  read  to  the 
Senate  have  occurred  occasional  references  to  one  aspect  of 
our  Tnational  relief  problem  which  has  not  been  mentioned 
in  tfie  Senate,  so  far  as  I  am  aware,  and  which  certainly 
lias  not  been  discussed.  I  refer  to  what  may  be  called  the 
Ij*a3:slent  or  migratory  problem. 

Tie  bill  before  the  Senate  is  made  so  elastic  in  form  that 
It  will  be  possible  to  deal  with  conditions  of  unemployment 
and  resulting  distress  as  those  conditions  arise.  While  the 
bill  provides  for  work  through  social  agencies,  it  should  be 
i-emembered  by  the  Senate  that  this  particular  problem  pre- 
!«nB  some  extraordinarily  difficult  features.  Almost  all  the 
rellif  work  in  America  is,  properly  enough,  naturally  enough, 
desiifned  to  deal  with  local  residents.  Our  poor  laws  from 
Ihejbeglnning  have  been  so  drafted  that  the  recipients  of 
public  relief  have  ordinarily  been  under  the  obligation  to 
ihoV  that  they  have  been  residents  for  a  very  considerable 
tim*  of  the  locality  in  which  the  relief  is  given. 

^hat  has  been  happening  in  America?  All  over  this  land. 
Iron  north  to  south,  according  to  the  expert  witnesses  with 
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whom  we  have  talked,  are  drifting  back  and  forth  tides  of 
human  beings  who  are  homeless  and  without  residence.  The 
testimony  before  the  Committee  on  Manufactures  was,  I 
think,  that  there  are  not  less  than  1,000,000  people  at  this 
time  drifting,  without  the  possibility  of  turning  to  the  local 
public  agencies  on  which  frequenly  they  must  wholly  depend 
for  help. 

That  is  true,  of  course,  especially  in  the  rural  regions, 
where  there  are  no  organized  private  relief  agencies  and 
where,  as  J  stated  earlier  in  my  remarks,  almost  100  per 
cent — not  70  per  cent,  as  in  the  case  of  cities  with  well-organ- 
ized private  relief — comes  from  the  public  funds  taken  from 
the  taxpayer. 

Such  facts  as  these  are  public  infonnation.  Throughout 
the  winter  thousands  of  people  have  been  drifting  over  the 
land,  with  no  place  to  lay  their  heads.  Especially  through 
the  southern  parts  of  the  country,  where  the  expectations  of 
a  mild  winter  were  to  be  reasonably  relied  on,  this  great  trek, 
this  unceasing  movement  of  the  unemployed  and  houseless, 
v/as  in  progress. 

A  witness,  Mr.  J.  Prentice  Murphy,  from  whom  I  quoted 
something  a  few  minutes  ago,  asserted  before  the  Committee 
on  Manufactures,  supplementing  the  statement,  as  I  recall 
it.  made  by  me  a  few  moments  ago  about  a  million  people 
being  in  this  wandering  group,  the  transient  and  the  home- 
less, that  the  actual  number  of  unsettled  transients,  in  terms 
of  families  and  individuals,  may  run  as  high  as  2,000,000.  I 
do  not  know  what  the  latest  facts  are,  but  these  reports 
were  current  at  about  the  time  our  committee  met. 

There  was  reference  in  the  testimony  to  the  fact  that 
large  numbers  of  people,  with  their  meager  possessions,  the 
total  of  their  worldly  goods,  In  their  keeping,  were  moving 
from  the  North  and  West  toward  Florida,  and  that  they  were 
being  met  at  the  borders  of  that  State  and  turned  back.  I 
do  not  say  this  In  criticism,  because  doubtless  Florida  has 
Its  own  problem. 

'*  We  must  look  after  our  own,"  is  the  normal  expression 
with  respect  to  relief.  But  this  groat  problem  of  migratory 
or  transitory  relief  must  not  be  forgotten  when  we  think  of 
what  the  country  faces,  because  if  there  is  any  problem 
which  is  national,  that  problem  is  to  be  found  in  thia  move- 
ment of  the  homeless  from  place  to  place. 

I  have  here,  and  shall  ask  permission  to  insert  in  the 
RscoRO  some  figures  with  respect  to  the  number  of  meals 
served  in  the  various  cities  of  this  country  to  transient  per- 
sons during  October  of  last  year.  They  were  compiled  by 
the  Children's  Bureau  in  tlie  United  States  Department  of 
Labor  and  sent,  In  response  to  my  request,  by  the  Secretary 
of  Labor. 

Mr.  President,  these  figures  are  incorporated  In  the  Record 
to  show  not  only  the  nature  of  the  problem  but  the  increase 
in  the  gravity  of  the  problem  with  the  advance  of  the  winter. 
The  figures  also  disclose  the  number  of  night  lodgings  which 
it  was  necessary  to  give  in  certain  cities  to  handle  these 
migratory  workers  who  are  being  pushed  on  and  on  from 
place  to  place. 

The  VICE  PREISIDENT.    Is  there  objection  to  the  request? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  Dkpastmint  or  Labor, 

Ornci  or  thb  Assistant  Skcrltart, 

Washington,  January  il,  1932. 

Hon.  Edward  P.  Costtoan, 

United  States  Senate,  Wdshington,  D.  C. 
My  Dear  Senator:  I  trnnsmlt  herewith  figures  compiled  by  the 
ChUdren'h  Bureau  of  this  department  for  family  relief  expendi- 
tures for  61  cltiftt  for  the  month  of  October,  and  lodgings  and 
meals  served  to  the  transient  and  homeless  for  62  cities  for  the 
same  month.  These  figures  will  not  be  Issued  except  In  typewrit- 
ten form,  as  the  Children's  Bureau  will  wait  for  the  completion 
of  figures  for  the  calendar  year  1931  before  Issuing  another  pub- 
lished report.  Tha  figures  may  be  used,  however,  in  any  way  that 
you  desire, 

Inftsmuch  aa  Senator  La  Follette  has  requested  the  same  Infor- 
mation, and  as  the  number  of  typewritten  copies  available  Is  lim- 
ited, I  should  appreciate  It  if  these  figures  could  bo  shared  with 
him. 

Respectfullj  yours. 

Robe  Carl  WHrrE, 
The  Assistant  Secretary. 


Supplement  to  Table   XTV. — Pc   cent   of   change   in   number   of 

nights'  lodgings  provided  by  agencies  for  the  temporary  shelter 
of  homeless  or  transient  persons  from  October  to  November, 
1931.  in  34  cities'^  of  50,000-100,000  population 

Altoona,    Pa 76.6 

Ashevllle,  N.  C --  62.5 

Bethlehem.  Pa - .      20.2 

Brockton,  Mass 1-  1 

Charleston.  S.  C -54  2 

Charlotte.    N.    C 39.4 

Chester,  Pa 10-5 

Greensboro,  N.  C 87.4 

Holyoke,  Mass 24.8 

Kenosha.    Wis O 

Lancaster,  Pa —2.6 

Lawrence,  Mass '■ —16.3 

Little  Rock.  Ark 96.6 

Mobile.  Ala -  70.1 

New  Britain.  Conn 39.7 

Niagara  Falls,  N.  Y -33.7 

Pasadena.    Calif 86.6 

Pawtucket.  R.  I 23.  1 

Pontiac.    Mich 8-8 

Port  Arthur,  Tex —43.0 

Portland,   Me -27.4 

Racine.    Wis -—  206.6 

Roanoke,  Va 46.0 

Rockford.   Ill - 63.1 

Sacramento,  Calif 3.5 

Saginaw,  Mich *•  7 

Sharon.  Pa.._ 18.7 

Shreveport,    La O 

Sioux   City.   Iowa - 133.9 

Springfield.  Ill 24.  1 

Terre  Haute,  Ind 26.4 

Topeka,    Kans 238.9 

Wlnston-Salem.  N.  C 19.8 

York,  Pa S8.6 

Children's  Bureau.  Unttid  EJtates  DirAHTMENT  or  Labok 

Supplement  to  Table  XUl.—Per  etnt  of  rhanij«  in  number  of 
nights'  lodgings  provided  by  agencies  for  the  temporary  sHelfer 
0/  homeless  or  transient  persons  from  October  to  Noiwmbtr, 
1931,  in  29  eitita  >  o/  100,000  or  more  populafton 

Akron.  Ohio 81. 0 

Albsny.  N.  Y fl.a 

Birmingham,    Ala ....  -0.1 

Bridgeport,  Conn IS.O 

BufTalo.  N.  Y IT.e 

Cincinnati,  Ohio TT.O 

Cleveloj^d.   Ohio 14. 7 

Columbus.  Ohio aa  1 

Dayton,  Ohio -6,0 

Detroit.  Mich M  9 

Fort  Wayne,  Ind 88.8 

Grand  Rapids,  Mich 8.9 

Karrlsburg.  Pa ...... ..........  17.6 

Kansas  City.  Mo 81,8 

Knoxvllle.  Tenn 62.4 

Long  Beach,  Calif...... 188.8 

Louisville,  Ky 0,8 

Lowell.  Mast 80,0 

MlnnoapoMs,   Minn ....  41,8 

New  Orlenns,  La......... 4,6 

Newark,  N,  J -0.8 

Omaha,  Nebr - 408,7 

Richmond,    Va .... -3.5 

San  Antonio,  Tex 46.3 

San  Francisco.  Calif - 71.9 

St.  Louis,  Mo 48,2 

St.  Paul,  Minn 9.6 

Tacoma,  Wash 2.C 

Utlca,  N.  Y -4.9 

Table  X"V. — Number  of  mcnls  served  by  agencies  for  the  temporary 
care  of  homeless  or  transient  persons  during  November.  1031.  in 
29  cities  '  of  100.000  or  more  population 

Number  of 
Cities  of  100,000  or  more  population:  »  meals 

ToUl.  29  cities , 926.098 


Akron.  Ohio 1.301 

Albany.  N.  Y 11,072 

Birmingham.  Ala .  4,030 

Bridgeport,  Conn .  4,044 

Buffalo,  N.  Y 71,508 

Cincinnati.  Ohio > 23.861 

Cleveland.  Ohio - -  83.617 

Columbus.  Ohio* 10,954 

Dayton,  Ohio - —  8,200 


>  Metropolitan  areas,  not  limited  to  city  proper. 
» Not  computed. 

•  No  change. 

*  Reports  on  number  of  meals  served  to  homeless  or  transient 
persons  not  received  from  one  or  more  important  agencies  in  thu 
city. 
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Number  of 
Citle*  of  100,000  or  more  population — Continued.  meeds 

Detroit,  iUch.* 82.  255 

Fort  Wayne.  Ind 17.254 

Grand  Rapids.  Mich 17.815 

Harrlsbujg,  Pa... 11,892 

Kansaa  City.  Mo - 23.410 

Knoxvllle.  Tenn 4.134 

Long  Beach.  Calif - l,9i6 

Louisville,  Ky 2.  578 

Lowell,  Mass 120 

Minneapolis.  Minn — 211.203 

New  Orleans.  La 11.131 

Newark.  N.  J.' ^«' «oo 

Omaha.  Nebr »•  2«o 

Richmond.  Va 3'303 

Ban  Antonio.  Tex.' —  ^,^  284 

SanPranclsco.  Calif. H,nil 

St.  Louis.  Mo - Ti   ,Q? 

St.  Paul.  Minn - };°-  j^j- 

Tacoma.  Wash «•  ?;2 

UUca.  N.  Y - 3. 122 

T&Bues  IV  Awo  VI. — Expen(.itures  for  family  relief  during  October. 
193L,  by  public  departme-ita  and  by  private  agencies  in  33  cities ' 
of  50,000  to  100,000  population 


TAEiss  in  AND  V. — Expenditures  for  family  relief  during  October, 
1131.  by  public  departiuents  and  by  private  agencies  in  28  cities 
o^  100,000  or  more  population — Continued 

— \ii 


Relief  eipcndltures 

Cities  ot  90,000  to  100,000  populaUon 

Tctal 
$37f  :^97 

%^ti''     B^  private 

Total,  33  cities 

1296.  ^80             $77,  717 

Altentown.  Pa.' 

AJtooon.  Fn'- 

A8h«vill«i.  N.  C 

Ha\(>iiDe.  N   J      ... .-- 

23.741 

S.  •AS] 

4.  '-^l 
1.3.  601 

fi,  !;9 

21.  732 
1.027 
7.413 

10.079 

i.y.'fi  , 

28,315  1 
6.977 

23, -18 
7.  74-t 

\C.  ■•<  9 
1.  KV) 

14,  7-9 
2.7i« 
4.468 

2»,  ii9f. 
1.  --,27 
1,131 
8.11(5 

W,  018 
1.  .S79 

11.275 

32.  9«3 
3,023 
3.  610 
9.431 
4.273 
3.050 

21,77B 
7,822 

i'oei" 

1,  ,329 
2,524 

Be'kWey.  C»lif        

IS.'^Ol 

IJ«i!'lei!«n.  I'a    

3.700                 2.419 

Brcvkton.  Slisss 

rh«rk«ton,  8.  C    

2I.4Srt 

627 

4,229 

4.097 

524 

25,2S2 

22,"(ri6' 

3,246 
400 

CtW*UT.  P(i.»       

3,1S4 

Evnnsti>n    111  '             .. .............. 

S,D82 

Uuntinirton.  \V    V&_        ............. 

1.402 

Kenoflha.  Vis*             ........... 

s,ae 

Lar.cu.ster,  Pa 

La^Teacp,  Mass ... . 

«,977 
1,498 

Ms'lison.  Wis.'      

5,877  ,               l,iJi57 

Malilen.  Mass.* 

16,»i3                       26 

Mobile.  Ala - 

1.105 

New  Ilriiain.  Com 

14,  SW  1                  240 

New  Rocheile,  N.  Y 

Nrwt^fn,  Mun         ,                

2.W7                     4.39 
3.552                   916 

Niagara  Kails,  .V.  Y.« 

Oak  Park.  lU 

FonUaf.  Mic-h.» 

Portbind,  Mo 

Karine.  Wb.»    

22,468 

243 

913 

7,  i42 

54,803 

5,628 

1,3&4 

213 

774 
206 

Roanoke,  Va. 

Sacrameoto.  Calll.*.. .... .. 

8,'«i3" 

l.%79 
1632 

Saginaw.  Mich     

31, 18«  i              1.737 

Fhrexeport,  La 

Siw.x  i^itv,  Iowa     

3.023 

1.352 

2,258 

Terre  Haute.  Ind        .  

ft.  970  ;             %V>\ 

ToiMka.  Kai».> - 

Wluston-SaJeni.  N.  C 

3,053 

1.230 
3,050 

>  MetropQlitan  areas,  not  limit«'1  to  city  proper 

'  May  luciude  public  funds  fri;>«u<leU  by  pri  ■  ate  agencies. 

•  PuWic  relief  includes  expenditures  for  county 

•  Include;:  mothers'  ai'!. 

>  Expenditures  for  relief  under  the  Mind  aid  and  oM  age  aid  laws  not  includeil. 

Tables  III  akd  V. — Expenditures  for  family  relief  during  October, 
1931.  by  public  departments  and  by  private  agencies  in  28  cities^ 
of  100. 000  or  more  population 


Relief  expenditurea 

Cititt  of  100,000  or  more  ;>opulatioi] 

Total 

Total,  28  cities- -:.,«, , 

U  900.  014 

tl,S84.63B       $1,334,388 

Akron.  Ohio 

Bufialo.  N   Y.».. 

ChiMMfo.  111.* 

Clevelan.!.  Ohio 

t'ohjTijbu,s.  Ohio* 

Dayton.  Obio 

Denver,  ("oio 

Dee  Moines,  Iowa* 

Detroit.  Mich.' 


36, '^32 

14,837 

11,  7W) 

244,  S73 

221,  118 

33,750 

751.  015 

236,346 

514, 609 

306,821 

6.367 

299,454 

ar.,(MO 

22.750 

8,290 

22.363 

4.600 

17,754 

17,^56 

9.525 

8.031 

9.  VfiS 

2,875 

6,'iM 

548,717 

529.034 

17,to3 

(Footnotes  in  next  colunui  at  end  of  uble.) 

*  Reports  on  ntunber  of  meals  served  to  homeless  or  transient 
persons  not  received  from  one  or  more  important  agencies  in  this 
city.  * 

*  On*  agvncy  reports  that  many  traaalents  received  assistance  in 
cash  rather  than  In  meals  or  lodgings. 


Cities  of  100,000  or  more  population 


Ora-ii  Rapld.s,  Mich. 

ILir  lord,  focn 

Kaniis  Citv.  .\fo.«... 

lean,'.... 

K\.< 


Knciville,  1 
Loiiiville,  1 


.\lin>*aiK>lis,  Minn 

N'e«kric.  N',  J .-....«....._ 

Newfllavea,  Conn 

Ne»i  Orleans.  La.' 

Omiiha.  N'cbr 

5au  Franci."ico.  Calif.' 

:^otih  I'ond.  hid 

•^priiRfii'ld.  MajS 

.■^t.  liouis.  Mo 

»t,  P;',i)l,  Minn ..... 

T.icdm.n,  \Va<h 

WastiinRtnii,  I).  C,« 

Wilioi-Barre.  Pa.« 


'  Mctropilitiu 
•  Hny  iiicliidf 


Relief  expenditures 


Total 


$71,533 
102.  1J7 
64,35D 
4.8W 
48.8^ 
38,564 
W.2S0 
133.561 
3S,A51 
17,880 
10,134 
97,134 
37.521 
73.  42:^ 
W,  ,S24 
2ii,0:4 
1(1,517 
31,065 
49. 172 


By  ptihllc 
de[>itrt- 
meuts 


109,  7  J9 

86.  140 

«.575 


2,098 

23,  H94 

4.\01S 

111.823 

13,823 


2,142 


-,M,491 

67.556 

14,660 

14,427 

5,334 


<m,440 


By  privtite 
agencies 


$1,784 
16,017 
47.675 

16.  7'VJ 

4.6-0 

41,274 


,8V9 

1-4 

.ft  0 

5,872 

83,874 

13,587 

5.1'^3 

21,065 

723 


21, 

\1 

97, 
3. 


:\n  arf.i',  not  liniiti  d  to  city  proper 
1p  piiMic  f'lnd'  (>■  p«'nde<!  by  prix'^tc  r>7  pHi'*. 
'  lloos  not  include  i'Tp<»ndiiiires  tor  relief  under  the  old  age  aid  l.iw  which  heratna 
i'fTi»r|jve  ;n  N'(  w  York  St,it'\  J:.n.  I.  I'^l, 

•  rteports  oa  expend  it  un's  for  relief  not  rccel%-ed  from  one  or  moro  Important  aseacle 
n  t>iii  city. 

'  .\ltnouut  shown  includes  expenditures  for  relief  in  Ilamtrauick  and  lliKblaud 
Parl<. 

•  V™ "'"'''  "ihown  incl'ii*"^  "Tp^niinires  from  public  funds  for  "mado  work," 
'{■JxioenJiturvs  for  relief  unj>,r  the  bliii  1  aid  and  old  age  aid  laws  not  include*!. 

Tam-e  XV. — Number  of  meals  served  by  agencies  for  the  temporary 
C9re  of  homeless  or  transient  pcrsurus  during  October,  19J1,  m 
2i  cities*  of  100.000  or  more  population 

'  ,  Number  of 

iZIltlies  of  100.000  or  more  {jopulation:  mo.i'.s 

Total.  28  cities _.   618  081 


I 


3«4 
154 
297 
590 
.328 
598 
9*9 
428 
80 


lAkrcn,   Ohio . 1,281 

JAlbany.  N,  Y '_  5' 7;-,i 

jBirmingham.    Ala 3  a53 

Bridgeport,   Conn 4.  0;8 

'BulTalo,  N.  Y St!  387 

iClnclnnati,  Ohio 7.543 

jCleveland.  Ohio 49   103 

'Columbus,    Ohio' 9.088 

Dayton.  Ohio _               _  3 

iDetrolt,  Mich.' 20 

jOrand  Rapids.  Mich le 

jHarrloburg.  Pa g 

JKansas  City.  Mo '_  22 

;Knoxvllle,    Tenn ~"  2 

'Long  Beach.  Calif '...." 

|Loulsvllle.    Ky "_~  2 

. Lowell ,  Mass ~~ 

Minneapolis.  M:nn 146,080 

INew  Orleans.  La ...'..."  Il!c83 

I  Newarlt,  N,  J.» l.'.lllll  16  079 

Omaha.  Nebr I^I.II"!  3!  112 

Richmond,  Va l..l..l~.l  3  975 

'San  Antonio,  Tex.» IIIIII  215 

ISan  Francisco,   Calif I". ."Ill  16r^,  3S3 

St.  Louis.  Mo IIIIII..  51!  132 

St.  Paul.  Minn _  10  237 

iTacoma.  Wash '.'.'.'.'."'.I  nl  553 

lUtica.  N.  Y 3  300 

SttT^PLEMENT  TO  TABLE  'XV.— Per  ccnt  of  change  in  number  of  mcais 
sirred  by  agencies  for  the  temporari/  shelter  of  homeless  or 
tiancient  persons  from  September  to  October,  1931.  in  28  cities  ' 
Of  100.000  or  more  pupulatiun 

Akrbn.   Ohio og  g 

Albkny.   N.   Y ""III"   549!  1 

Blriningham.    Ala 

Bridgeport.    Conn __       _" 

BuJjalo.  N.  Y 

<:;ini;:nnati.    Ohio 

(ne+eland,  Ohio lllllllHl     I 

Col|unbus,    Ohio lllllllll  l_ 

]>aytton,  Ohio "I  33  9 

])et»x>lt,    Mich ll"llll"llll"l"l.'   117.4 

Orapd  Rapids,  Mich is  5 

llarrisbxxrg,  Pa "IIIIIIII"""     45!  1 


20.0 
17.0 
17.3 

9.5 
30.8 

3   3 


'Met 


>  Metropolitan  areas,  not  limited  to  city  proper. 

'fiepoTta  on  ntimber  of  meals  served  to  homeless  or  transient 
I)er4ons  not  received  from  one  or  more  important  agencies  In  this 
citjl 

'  One  agency  reports  that  many  transients  received  assistance  ia 
casl)i  rather  than  in  meais  or  lodgings. 
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Kansas  City.  Mo 35. 1 

Knoxville.  Tenn ^l  I 

Long   Beach.   CalU' 15.5 

Louisville.  Ky 54.5 

Lowell.  Mass — *0- * 

Minneapolis,  Minn 31.2 

New  Orleans,  La ^3 

Newark,  N.  J I",  f 

Omaha.   Nebr ., 13.8 

Richmond,   Va 3U.7 

San  Antonio,  Tex -"-^ 

San  Francisco.   Cullf 633.6 

St.  Louis.  Mo ♦O] 

St.  Paul,   Mlna - - - 26.6 

Tacoma.  Wash 30,2 

Utlca,   N,   Y,. --- 22  9 

Tablx  XVI. — Number  of  meals  served  by  agertcies  for  the  tempo- 
rary shelter  of  homeless  or  transient  persons  during  October, 
1931,  in  34  cities '  0/  50.000,  to  100,000  population 

Number  of 
Cities  of  60.000  to  100,000  population:  meals 

Total,  34  Cities — _ 84.407 


Altoona,  Pa..!.. —  252 

AshPVille.   N.   C - 633 

Bethlehem,  Pa   - 1** 

Brockton,  Mass 1.'832 

Charleston,  S.  C. _ - 342 

Charlotte,  N.  C. - 3.  744 

Chester,  Pa.-, - 13,  920 

Greensboro,  N.C —  1-  "^^^ 

Holvoke,  Mass —  "^"^ 

Huntington,  W.  Va 687 

Kenosha,  Wis 15 

Lancaster,  Pa 6.  892 

Lawrence,  Mass *** 

Little  Rock.  Ark 835 

Mobile,  Ala--4 1'  158 

New  Britain.  Conn.. *44 

Niagara  Falls,  N.  Y 379 

Pasadena,  Calif ---  6.  720 

Pawtucket,  R.  I 56 

Pontiac,  Mich 123 

Port  Arthur,  Tex 250 

Portland,  Me 377 

Racine,  Wis - 215 

Roanoke,  Va... 2,  073 

Rockford.  Ill 9,  224 

Sacramento,    Cnlif 15,631 

Sharon,   Pa.. 250 

Shrcveport,   la  .._ 3.461 

Sioux  City.  Icwa 164 

Springfield.    lU 4.361 

Terre   Haute,  Ind 3.970 

Topeka.   Kanft 772 

Wlnston-Salem.  N.  C 1.299 

York.   Pa 2,105 

SuPPLXMrNT   TO   Table   XVI. — Per   cent   of   change   in   number   of 
d        m.eals  served  by  agervcies  for  the  temporary  shelter  of  homeless 
or    transient    persons    from    September    to   October,    1931,    in    34 
'-}-      cities  »  of  50.000  to  100,000  population 

i     Altoona.    Pa 127.0 

"      Ashevllle.   N.   C. -- --- 21.0 

Bethlehem.  Pa 63.6 


Brockton,   Mass 
Charleston.  S,  C 


1,7 
7.3 


32.8 
30.8 


7.0 

-1,2 


Charlotte.  N,  C, ---       30.4 

Chester   Pa 

Greensboro.  N.  C 

Holyoke,   Mas.s 51.0 

Huntington,   W.  Va 13-2 

Kenosha.   Wis ~^}.° 

Lanccvster.  Pa 

Lawrence.  Mass 

Little  Rock.  Ark "icZ  ] 

Mobile,    Ala 167- * 

New   Britain.    Conn ,7^0 

Niagara  Falls.  N.  Y llj  ° 

Pasaden.i.  CalU ^- f. 

Pawtucket,  R.  I ""•  " 

Pontiac,    Mich ^i 

Port  Arthur.  Tex j^    ' 

Portland.    Me j^^* 

Racine.   Wis 

Roanoke.   Va 

Roclcford.    Ill 

Sacramento.   Calir ^°fx 

Sharon.  Pa 

Shreveport,  La 

Sioux  City.  Iowa - 

Bprlngfteld,    111 

'  Metropolitan  ureas,  not  limited  to  city  proper. 

'  No  change. 


(•■> 
11.2 
61.7 


41.2 

282.0 

80.2 

92.  5 


Terre  Haute,  Ind co  1 

Topeka,  Kans 52.6 

Wlnston-Salem,  N.   CJ "i".  4 

York,  Pa 172.7 

Mr.  COSTIGAN,  Mr.  President,  I  trust  you  will  permit 
me  to  turn  to  another  branch  of  the  subject  which  was 
mentioned  by  the  Senator  from  Wisconsin  I  Mr,  La  Fol- 
lette]  and  has  been  referred  to  since,  but  has  not  been  In 
any  full  way  considered  by  the  Senate.  Perhaps,  however, 
before  I  do  so  reference  should  be  made,  as  we  look  back 
on  the  facts  brought  together  for  the  consideration  of  the 
Senate,  to  one  feature  of  the  problem  for  meeting  relief 
needs  which  may  be  ort'erlooked. 

We  are  face  to  face  with  the  question  whether  it  is  wise 
at  this  time  to  depend  on  voluntary  contributions,  notwith- 
standing the  fact  that  this  countrj'  from  the  beginning  has 
never  relied  on  such  voluntary  contributions,  or  whether  we 
must  in  the  long  run  rely  on  funds  contributed  by  the  tax- 
:i)ayers.  I  want  nothing  that  I  shall  say  to  be  taken  as  in 
the  slightest  respect  derogatory  to  the  magnificent  generos- 
ity which  characterizes  the  American  people  with  respect  to 
their  voluntary  response  to  relief  needs,  but  those  who 
believe  we  should  rely  wholly  upon  voluntary  contributions 
should  be  reminded  that  it  Is  not  always  in  accordance  with 
the  dignity  of  governrient  and  with  the  higliest  standards 
of  this  country  to  follow  the  methods  which  must  too  often 
be  used  in  raising  large  private  funds.  For  example,  is  any- 
thing gained  for  public  morale,  is  anything  contributed  to 
the  good  will  of  the  world,  when  we  must  move  our  fellow 
citizens  in  the  direction  of  generosity  by  such  f.dvertisements 
as  the  following,  which  appeared  in  this  country  in  connec- 
tion with  the  1931  program  of  the  President's  Unemploy- 
ment Commission?  This  is  an  advertisement  which  ought 
to  be  read  into  the  Record  for  permanent  reference: 

TO-NIGHT  SAT  THIS  TO  YOtJR  WIFE,  THEN  LOOK  INTO  HEB  BTXS 

'•  I  gave  a  lot  more  than  we  had  planned.     Arc  you  angry?  " 
If  you  should  tell  her  that  you  merely  "  contributed  "—that  you 
gave  no  more  than  you  really  felt  obliged  to— her  eyes  wlU  te  1  you 
nothing.     But  deep  down  In  her  woman's  heart  she  wlU  feel  Just  a 

little  disappointed,  a  tiny  bit  ashamed,  .   .     ^.^     . 

But  to-night  confess  to  her  that  you  have  dug  Into  the  very 
bottom  of  your  pocket;  that  you  gave  perhaps  a  little  more  than 
you  could  afford:  that  you  opened  not  Just  your  purse  but  your 
heart  as  well.  __    .  . 

In  her  eyes  you'll  see  neither  reproach  nor  anger.  Trust  her  to 
understand.  Trust  her  to  appreciate  the  generous  spirit,  the  good 
fellowship,  and  manly  sympathy  which  prompted  you  to  help  give 
unhappy  people  the  covirage  to  race  the  coming  winter  with  their 
heads  held  high  with  faith  and  hope. 

It  is  true  the  world  respects  the  man  who  livef;  within  his  In- 
come     But  the  world  adores  the  man  who  gives  beyond  his  Income. 
No-  when  you  tell  her  that  you  have  given  somewhat  OUJW!  than 
vou  had  planned  you  wUl  see  no  censure  In  her  eyes.     But  love! 

Thi  Pkesident's  Organization  on 

Unemployment  RELirr. 
Walteh  S.  GirroHD.  ZMrecfor. 
CoMMrmcE    ON    Modilization    of 

Relief  Resoctbces, 
Owen  D.  Young,  Chairman. 

Mr.  President,  that  is  relief  by  propaganda.  We  are  here 
asking  relief  in  accordance  with  the  soundest  social  service 
standards  this  country  may  establish. 

I  turn  now  for  a  very  brief  time  to  a  discussion  of  certain 
constitutionaJ  limitations  affecting  State  and  local  appropria- 
tions for  relief  funds.  This  subject  has  an  important  bear- 
ing on  proposals  to  make  loans  to  the  several  States  and  to 
various  municipalities.  Some  reference  was  made  to  the 
problem  early  in  the  debate.  Its  importance  has  been  accen- 
tuated by  the  submission  of  a  proposed  substitute  for  the  bill 
now  before  the  Senate. 

In  response  to  my  request  for  information  in  this  field 
the  Secretary  of  Labor  transmitted  a  memorandum  on  what 
is  termed  "  a  preliminary  review  of  constitutional  limitations 
affecting  State  and  local  relief  funds."  It  was  prepared  by 
two  members  of  the  bar,  Mr.  Heisterman  and  Miss  Keener, 
both  graduate  lawyers,  Mr.  Heisterman  having  practiced  at 
the  bar  for  a  considerable  time.  It  discusses,  among  ether 
things,  the  constitutional  limitations  on  direct  State  or  local 
aid  to  individuals,  corporatiom.  or  associationii,  and  the  con- 
stitutional limitations  on  incurring  indebtedness  by  States 
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and  their  local  communities;  also  certain  court  decisions  on 
the  constitutional  limitations  against  extending  aid  or  credit 
to  individuals. 

It  V;'ill  suffice  for  my  piuiposes  to  say  briefly  that  in  certain 
Statcc  of  the  Union,  some  13  in  number,  it  appears  that 
there  are  definite  limitations  on  State  aid  to  individ- 
uals. Those  States  are  Arizona.  California.  Colorado.  Geor- 
gia. Louisiana,  Mississippi,  Missouri,  Montana,  New  Mexico. 
North  Dakota,  Pennsylvania.  Texas,  and  Wyoming.  The 
memorandum  gives  the  appropriate  references  to  the  con- 
stitutions of  those  different  States.  In  six  States,  including 
Colorado,  the  limitations  on  State  aid  to  individuals  are 
reported  as  being  absolute.  Our  Colorado  constitutional 
clause  reads  as  follows  in  this  field: 

No  appropriation  sliaU  be  made  for  charitable.  Industrial,  educa- 
tional, or  benevolent  purposes  to  any  person,  corporation,  or  com- 
munity not  under  the  absolute  control  of  the  State. 

Perhaps  a  more  important  part  of  the  discussion  for  our 
purposes  relates  to  the  constitutional  limitations  on  incur- 
ring indebtedness  by  States  and  their  local  units.  It  may  be 
of  interest  to  Members  of  the  Senate  to  know  that  in  most 
of  the  States  their  constitutions  expressly  prohibit  the  State 
from  granting  its  credit  to  or  in  aid  of  any  individual,  asso- 
ciation, or  corporation.  Some  of  the  States  also  prohibit  the 
legislature  from  authorizing  local  communities  so  to  extend 
their  credit. 

In  34  of  the  States  of  the  Union,  beginning  with  Alabama 
and  including  Kentucky,  Louisiana.  Pennsylvania — I  cite 
these  merely  as  illustrations — and  ending  with  Wisconsin, 
credit  may  not  be  lent  or  extended,  if  the  constitutional 
clauses  are  interpreted  according  to  their  purport,  to  or  in 
aid  of  any  individual,  association,  or  corporation.  The 
Senator  from  Wisconsin  [Mr.  La  Follette]  indicated  the 
other  day  that  in  order  for  that  State  to  borrow  money  from 
the  Federal  Government  it  would  be  necessary  to  amend 
the  constitution  of  Wisconsin,  and  that  process  would  take 
approximately  six  years. 

In  17  of  the  States  to  which  I  have  referred  the  constitu- 
tions also,  according  to  this  memorandum,  either  expressly 
forbid  any  coimty  or  other  local  conunimity  to  give,  lend,  or 
extend  its  credit  to  any  individual,  association,  or  corpora- 
tion, or  expressly  forbid  the  legislature  to  authorize  such 
action. 

Mr.  President,  I  think  :t  will  be  serviceable  to  the  Senate 
if  this  memorandum  in  full  may  be  printed  at  the  close  of 
my  remarks  as  an  exhibit. 

The  VICE  PRESIDE3^.  Without  objection,  it  is  so 
ordered. 

(See  Exhibit  B.)  ' 

Mr.  COSTIGAN.  Mr.  President,  I  now  come  particularly 
to  the  bill  before  the  Senate.  Doubtless  before  I  conclude 
my  remarks  there  should  be  some  reference  made  to  the 
separate  sections  of  the  measure,  and  I  sh:.ll  endeavor 
quickly  to  summarize  the  sections. 

Section  1  of  the  biD  is  the  enacting  clause  and  declares 
the  policy  of  cooperation  between  the  Federal  Government 
and  the  several  States. 

Section  2  authorizes  an  appropriation  of  $375,000,000. 

Section  3  provides  for  general  Federal  administration.  It 
creates  the  Federal  Emergency  Relief  Board,  to  consist  of 
the  Chief  of  the  Children's  Bureau  in  the  Department  of 
Labor,  the  director  of  extension  work  in  the  Department 
of  Agriculture,  the  Chief  of  the  Vocational  Rehabilitation 
Service  of  the  Federal  Board  for  Vocational  Education,  and 
two  members  to  be  appointed  by  the  President.  It  should 
be  said  in  connection  with  the  designated  officials  who  are 
now  serving  the  Government  that  they  have  had  a  very  sub- 
stantial experience  in  dealing  with  Federal  aid  acts  in  vari- 
ous parts  of  the  country  and  are  peculiarly  fitted  without 
additional  expense  to  do  the  sort  of  work  designed  under 
the  pending  bill. 

The  section  provides  that  the  board  may  elect  its  own 
chairman.  Its  existence  is  terminated  two  years  after  the 
date  of  enactment  of  the  act.  and  all  moneys  then  held  by 


it  are  to  be  covered  into  the  Treasury.  The  general  admin- 
istrative authority  is  given  to  the  Children's  Bureau  in  the 
Deiiartment  of  Labor,  subject  to  the  supervision  of  the 
boatd.    No  new  administrative  machinery  is  set  up. 

Section  4  provides  that  40  per  cent  of  the  amounts  appro- 
prii^ted  are  to  be  apportioned  among  the  several  States  on 
the  population  basis,  and  it  is  provided  that  payments  made 
in  ^ny  calendar  year  to  the  State  from  this  apportionment 
shall  not  be  in  excess  of  two-thirds  of  the  amounts  appro- 
priated within  the  State.  The  balance  of  the  funds  are 
available  for  administrative  expenses  and  as  a  reserve  fund 
to  l>e  apportioned  to  the  States  on  the  basis  of  need. 

Plaragraph  C  of  section  4  makes  it  possible  for  the  unex- 
penjded  apportionment  to  any  State  to  revert  to  the  reserve 
fund  and  not  remain  "  frozen  "  permanently  if  the  State  can 
not| qualify  or  does  not  need  the  fund. 

Plaragraph  D  allocates  $350,000  for  Federal  administration. 

Paragraph  E  authorizes  an  immediate  payment  of  $5,000. 
if  rjecessary,  for  any  State  to  prepare  the  essential  informa- 
tion. 

Section  5  indicates  the  State  p.dministrative  plan.  It  pro- 
vides that  a  State,  through  its  legislative  authority,  or  by  the 
governor  if  the  legislature  is  not  in  session,  shall  designate 
or  ^reate  an  agency  to  cooperate  with  the  board.  It  speci- 
fies, that  in  any  State  having  a  State  department  of  welfare 
or  charities  such  department  shall  administer  the  provi- 
sions of  the  act,  although  it  permits  States  which  have  set 
up  by  law  emergency  organisations  for  the  administration  of 
relief  to  designate  such  organizations. 

siection  6  outlines  the  procedure  and  requirements  for 
Stajtes  to  follow  in  order  to  receive  the  benefits  of  the  act. 
An  estimate  of  the  funds  appropriated  and  actually  ex- 
pemded  for  emergency  relief  by  public  and  private  agencies 
in  ^.e  States  for  the  years  1929.  1930,  and  1931  and  estimates 
of  tjie  amounts  necessary  to  meet  the  emergency  relief  needs 
of  t932  and  1933  must  be  submitted.  Adequate  State  ad- 
ministrative personnel  must  be  assured.  The  outline  of 
platis  to  be  developed  locally  must  include  provision  for 
mi^ant  persons — the  very  subject  to  which  I  referred  a 
mo<nent  ago. 

After  confirming  the  reports  of  the  State,  if  the  plans  are 
"  reasonably  appropriate  and  adequate  "  to  carry  out  the 
prolvisions  of  the  act.  they  must  be  approved  by  the  board. 

aection  7  provides  another  further  check  upon  the  portion 
of  the  Federal  funds  to  be  allocated  on  the  basis  of  popula- 
tion. The  board  may  not  certify  to  the  State  payment  of 
mote  than  40  per  cent  of  the  difference  between  the  esti- 
mated emergency  relief  expenditures  for  the  calendar  year 
19219  and  the  needs  of  the  State  for  1932  or  1923,  as  the  case 
may  be. 

Section  8  provides  for  certification  to  the  Secretary  of  the 
Treasury  of  the  amount  of  moneys  apportioned  to  the 
Stalte  on  the  basis  of  population. 

Section  9  provides  for  certification  to  the  Secretary  of  the 
Treasury  of  certain  essential  information  showing  that  the 
Stajtes  have  complied  with  the  terms  of  the  act  and  are 
eligible  to  payment. 

Action  10  provides  that  needy  States  may  be  given  funds 
frotn  the  reserve  fund. 

E^aragraph  B  authorizes  the  Federal  Government  to  make 
spe^cial  provision  for  migratory  persons  and  their  families. 

$ection  11  contains  the  provision  customary  in  Federal 
aid;  acts  providing  that  certifications  may  be  revoked  if  the 
Federal  moneys  have  been  improperly  expended. 

Section  12  defines  the  words  "  emergency  relief." 

aection  13  contains  a  final  statement  of  policy  in  respect 
to  State  autonomy. 

I*erhaps  that  section  should  be  read.    It  is  as  follows: 

Spc.  13.  Thl3  act  shall  be  construed  as  intending  to  secure  to 
the' several  States  control  of  the  administration  of  this  act  within 
their  respective  territorial  limits,  subject  only  to  the  provisions 
and  purposes  cf  this  act. 

jjlr.  President,  it  may  be  of  interest,  as  a  part  of  the  per- 
maiient  Record,  to  recite  in  this  corinectioa  that  a  com- 
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mittee  appointed  to  deal  with  methods  of  administration  of 
the  Social  Work  Conference  on  Federal  Action  in  New  York 
City,  which  considered  the  measure  before  us  and  the  pre- 
ceding bills  which  were  combined  to  produce  the  measure 
now  pending,  definitely  reported  certain  conclusions  con- 
cerning the  wisdom  of  the  proposed  legislation.  The  sub- 
stance of  the  conclasions  reached  by  that  committee,  with 
the  permission  of  the  Senate,  will  be  added  at  this  point,  as 
part  of  my  remarks. 

Tlie  VICE  PRESIDENT.  Without  objection,  permission 
is  granted. 

The  matter  referred  to  is  as  follows: 

REPORT    OF    THE    SUBCOMMmEZ    ON    METHODS    OF    ADMINTSTRATION, 

NO\  EMBER,    193  1 

I.  We  believe  that  the  principle  of  matching  F^Kleral  funds  with 
State  funds  sliould  be  recognized,  but  interpreted  in  a  flexible 
manner.  The  need  In  the  several  States,  and  their  ability  to 
match  funds,  will  vary  greatly,  and  the  object  of  the  Federal  Gov- 
ernment should  be  to  apply  the  bulk  of  the  funds  where  the  need 
Is  greatest. 

We  therefore  recommend : 

(a)  A  small  preliminary  outright  grant  to  each  State  which 
desires  to  participate,  to  enatle  it  promptly  to  assemble  informa- 
tion as  to  the  extent  of  unmet  need  within  Its  borders. 

(b)  A  secondary  grant  to  be  m.itched  equally  by  State __funds. 
for  the  purpose  of  setting  up  administrative  machinery  within 
the  State. 

We  would  strongly  urge  that  any  appropriation  of  public  funds 
for  relief  purposes  carry  with  it  the  provision  that  part  of  the  fund 
must  be  used  for  administrative  and  super\isory  purjxkses. 

(c)  Further  grants  for  relief  purposes,  upon  a  flexible 
basis  •  •  •.  The  acceptance  of  Federal  funds  by  the  States 
should  carry  with  it  the  acknowledgment  that  the  Federal  admin- 
istrative agency  can  lay  down  certain  uniform  standards  which 
Bliall  be  foUowed  within  the  several  States  in  the  administration 
of  tbe  funds. 

n.  As  a  corollary  to  the  foregoing  we  believe  that  the  Federal 
authority  should  have  all  its  donllnES  on  the  question  of  the 
allocation  of  relief  directly  with  State  governments.  It  should 
DDt  Itself  attempt  to  disburse  relief  locally  or  delegate  the  task 
to  any  sinirle  nation-wide  agency. 

We  would  also  urge  that  the  already-existing  channels  established 
by  State  and  local  governments  for  the  di-stributlon  of  relief  be 
used.  Latitude  would  have  to  be  allowed  to  States  having  no 
strong  departments  of  public  we'^are  or  other  central  body  charged 
with  welfare  responsibility  to  sei  up  an  emcrgenoy  central  admin- 
istration, but  the  use  of  such  State  departments  as  the  admin- 
istrative authority  within  the  State  should  be  in8ist«<l  upon  wher- 
ever possible. 

In  making  this  statement  of  opinion,  we  recognize  the  danger 
that  some  State  governments  may  be  unaware  of  the  extent  of 
the  distress  In  their  territory.  They  are.  however,  one  degree  more 
reisponslble  for  the  consequences  if  P>ederal  aid  which  was  avail- 
able was  not  sought.  Any  governor  may  convene  a  special  session 
of  his  legislature  to  consicier  a  proposal  of  such  importance  as 
unemployment  relief;  and  we  believe  that  no  serious  delay  will 
be  iutrodticed  by  proceeding  In  an  orderly  manner,  dealing  with 
48  sovereign  States  Instead  of  more  than  3,000  counties  and  an 
indefinite  number  of  municipalities. 

III  We  believe  tliat  the  initiative  in  participating  in  Federal 
aid  should  te  taken  by  the  several  States,  and  that  the  governor 
of  the  State  should  prefer  the  request  either  directly  or  through 
such  representatives  as  he  may  appoint.  In  order  to  protect  a 
governor  against  undue  pressure  from  unofficial  bodies  of  citlEens 
within  his  State,  the  Federal  authority  should  demand  of  him 
such  information  to  be  submitted  with  the  application  as  will 
necessitate  his  calling  into  consultation  tlie  heads  of  the  appro- 
priate State  depirtment.s.  such  as  the  department  of  public  wel- 
fare the  attorney  general,  and  the  departments  involved  in  taxa- 
tion' and  budget  making.  Representatives  of  organized  groups 
having  special  knowledge  of  conditions  such,  for  instance,  ae  a 
State  conference  of  social  work,  or  a  State  league  of  municipali- 
ties  should  also  be  called  into  consultation  by  the  governor. 

IV  The  agency  set  up  by  the  Federal  Government  to  handle 
such  an  appropriation  would  have,  as  we  see  it,  two  main  func- 

(a)  Allocation -S>f  funds.  This  Is  a  complicated  prt>«ss  which 
wlU  raise  manyesfctroversial  Issues.  Determination  of  a*  amount 
to  be  allocated^  each  State  will  involve  consideration  of  such 

matters  as:  ^^     r^  j.^ 

1  The  extent  of  the  relief  needs  In  the  State. 

2  The  adequacy  of  existing  public  and  private  reaotirces  to 
meet  these  needs.  .^    ^     , 

3  The  abilltv  of  the  State  and  local  governmental  unite  to  in- 
crease their  public  appropriations.  This  will  frequently  raise  ques- 
tions as  to  State  and  local  taxing  power,  borrowing  capacity,  and 
legal  and  other  limitations  t^iereon,  requiring  the  know.'iedge  cf 
experts  In  problems  of  taxation  and  government. 

4  Fixing  the  amount  of  the  discretionary  allocation  on  the  basis 
of  the  difference  between  the  total  approximate  need  and  the  total 
of  actual  and  potential  resources  as  determined  in  two  and  three 
above.     (Aiq)e»dix  No.  2.) 


We.  •  •  •  ,  favor  the  creation  of  a  small  board  of  alloca- 
tion, limited  to  a  term  of  not  more  than  two  yearn,  charged  with 
buch  functions  as  are  described  above,  and  containing  qualified 
social  workers  among  the  groupre  to  be  represented.  For  the  rea- 
sons given  below,  we  believe  that  the  Director  of  the  Children's 
Bureau  of  the  Federal  Depan;merit  of  Labor  shoukl  be  named  as 
the  executive  officer  of  this  board. 

(b)  Administration  of  funds:  This  should  be  a  supervisory 
'unction,  consisting  In  the  setting  up  of  standard?  for  the  ulti- 
mate distribution  of  the  funcs  through  State  and  local  channels, 
of  stimulation  toward  the  use  of  approved  methods,  and  trained 
personnel  where  procurable,  and  cf  field  supervision  to  make  sure 
that  the  conditions  of  State  participation  are  understood  and  ad- 
hered to.  This  entire  function  should,  in  o\ir  Judgment,  be  drle- 
gat?d  by  the  central  Federal  agency  to  thnt  ami  cf  the  Federal 
Government  best  fitted  to  undertake  It.  We  believe  this  to  be 
the  Children's  Bureau  of  the  Department  of  Labor.  Tills  bureau 
has  had  nirmerous  and  close  contacts  with  State  and  local  depart- 
ments of  public  welfare,  in  connection  with  mother^'  aid  and  In 
Its  local  sur^-eys.  Although  It  has  hitherto  had  no  direct  re.spon- 
slbiMtv  in  the  field  of  general  public  welfare,  it  has  supervised  the 
administration  of  combined  Fedfal-Statr  funds  In  another  field. 
Its  personnel  consists  of  highly  trained  and  skilled  social  workers. 
The  l'?gislatlon  establishing  a  Federal-aid  fund  should  contain  a 
special  appropriation,  according  to  a  predetermined  budget,  for 
the  expenses  involved,  both  m  allocation  and  in  supervision. 

V.  In  administering  a  Federal  relief  fund,  we  should  like  to 
point  out  that  a  serious  problem  will  arise  in  regard  to  the  relief 
of  persons  w'ao  have  no  legal  settlement  An  unknown  number  of 
homeless  men  are,  as  is  well  known,  constantly  on  the  move  from 
job  to  Job.  Seasonal  industries  depend  upon  these  men  turning 
up  when  and  where  needed;  but  when  there  is  no  work,  and 
they  become  destitute,  local  communities  are  reluctant  to  assume 
any  responsibility  for  their  relief. 

To  this  must  be  added  a  comparatively  new  problem — that  of 
the  hitch  hiker  and  automobile  migrant,  who  may  or  may  not 
have  lost  his  legal  residence.  Entire  families  are  frequently  found 
who  have  had  no  settled  habitation  for  years,  the  children  grow- 
ing up  neglected  and  without  schooling.  Particularly  this  win- 
ter have  our  Southern  States  been  flooded  by  non-ret.ident  faml- 
Ues  from  the  North  seeking  work  and  a  warmer  climate.  Local 
communities  have  no  resources  for  dealing  with  such  problems, 
and  no  State  has  developed  an  adequate  program.  These  unfOT- 
tunates  are  being  passed  on  from  town  to  town  and  State  to 
State,  turned  back  from  State  borders,  sometimes,  by  intimida- 
tion, nowhere  wanted  and  nowhere  finding  an  abiding  place. 

Such  persons,  though  citizens  of  no  community,  are  citieens  of 
the  United  States  and  can  not  be  left  out  of  the  reckoning  when 
it  comes  to  Federal  relief.  As  an  Inducement  to  local  communities 
to  care  for  them  wherever  found,  we  suggest  that  provision  be 
made  by  which  States  may  receive  grants,  over  aid  above  those 
given  them  for  their  own  residents,  in  reimbursement  for  moneys 
expended  by  them  for  the  care  of  persorvs  for  whom  no  legal  set- 
tlement can  be  dLsoovered        (Appendix  No.  3  ) 

VI  Owing  to  the  increasing  jKjpularity  of  work  relief,  the  sev- 
eral States  participating  will  doubtless  wish  to  be  free  to  use  part 
or  all  of  the  Federal  funds  allotted  to  them  for  relief  in  the  form 
of  wages.  We  do  not  believe  that  the  experience  of  the  past  win- 
ter Justifies  the  concentration  of  the  major  portion  of  the  funds 
upon  work  relief.  Wages  can  not  readily  be  adjusted  to  size  of 
family  and  other  Income,  as  can  relief  in  the  home.  Men  on  work 
relief  have  onlv  half  their  time  free  to  plclt  up  other  work.  For 
these  and  other  reasons.  It  has  been  found  that  a  work-relief 
program  is  nearly  twice  as  expensive  as  home  relief  for  the  same 
number  of  families.  It  is  true  that  the  community  profits  by  the 
work  accompli^ied  and  that  most  people  prefei  to  earn  their 
relief  Instead  of  receiving  it  as  an  outright  gift;  but  if  funds  are 
limited  and  the  need  great,  however,  speed  and  economy  suggest 
that  direct  relief  should  be  preferred  to  work  relief.  We  would, 
therefore,  recommend  that  not  over  one-third  of  the  funds  al- 
lowed to  a  State  be  put  Into  wortc-rdiel  projects.  (Aj^jendlx 
No.  4.) 

Respectfully  submitted. 

Jo.fNicA  C.  CoLCOKD,  Chairman, 
Frank  Bane. 
Allek  T.  Burns, 
C.  C.  Carsttns, 
Waltk«  M.  West, 
Subcommittee  on  Administration. 

Mr.  COSTIGAN.  Mr.  President.  I  had  expected,  follow- 
ing the  summary  of  the  bill  just  given,  to  enumerate  cer- 
tain outstanding  reasons  for  supporting  it.  I  find,  how- 
ever, that  this  task  has  been  done  better,  certainly  more 
concisely,  by  a  gifted  educa^r  in  Southern  California,  whose 
enumeration  of  the  reasons  for  supporting  the  measure  has 
just  come  into  my  hands.  I  venture  to  quote  his  clear 
analysis  and  statement  of  reasons  in  support  of  the  bill. 
They  are: 

1  Federal  aid  U  in  accord  with  policies  already  definlt/'ly  esUb- 
lished.     Therefore,  no  real  Innovation  is  involved. 

The  rvstera  of  Federal  aid  :.s  exemplified  by  the  grant  to  the 
States  of  section  16  of  every  to»-nship  organiaed  under  the  Fed- 
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enl  land  system.  PUrthermore.  In  1862  the  Morrill  land  grant 
law  resulted  In  definite  grants  to  agrlcxiltural  colleges.  However, 
a  new  policy  was  begiin  in  1911.  Tills  provided  for  the  sharing 
of  funds  for  particular  State  enterprises  and  placed  definite  re- 
sponsibility on  each  State  accepting  the  Federal  plan.  The  Fed- 
eral Government  made  appropriations  only  on  condition  that  the 
State  make  similar  appropriations  and  carry  out  the  subject  to 
approval  by  an  appropriate  Federal  board.  Accordingly,  only  the 
States  that  attempted  self-help  were  benefited.  Such  procedure 
la  in  accord  with  sound  principles  of  philanthropy.  Among  the 
more  important  Federal  measures  involving  aid  to  the  States  are 
the  following: 

Jjarest-flre  prevention.  1911;  Smith-Lever  agricultural  extension. 
1914;  'good  roads  law,  1916;  Smith-Hughes  or  vocational  educa- 
tlojriBW,  1917;  Chamberlain -Kahn  law,  1918;  industrial  rehabili- 
tation law,  1920;  Federal  highway  law,  1921;  Sheppard-Towner  or 
maternity  and  infancy  law,  1921;  protection  of  forest  lands,  1924. 

These  laws  are  evidence  that  the  principle  of  Federal  aid  is  well 
accepted. 

2.  The  emergency  need  of  to-day  Is  a  natloiml  crisis  depending 
on  nation-wide  conditions,  and  therefore  requires  the  application 
of  a  nation-wide  program. 

No  sane  man  would  contend  that  the  collapse  of  the  auto  in- 
dustry In  Detroit  was  chargeable  against  Detroit  or  even  against 
Michigan.  Sveryone  knows  that  it  is  due  to  nation-wide  inca- 
pacity to  buy  The  textile  Industry  of  Fall  River.  Lowell.  Phila- 
delphia, and  other  cities  Is  suffering  not  because  of  the  people 
of  those  cities,  or  of  the  States  in  which  the  cities  are  located 
but  because  of  nation-wide  conditions.  The  distress  witnessed  by 
the  orange  and  grape  Industries  can  not  be  blamed  on  California. 

American  Industry  Is  national  in  its  scope  and  activities.  Suc- 
cess and  failure  depend  not  on  local  markets  but  on  the  purchas- 
liig  power  and  on  the  conditions  of  the  people  throughout  the 
country.  To  require  that  needs  be  met  by  local  communities  or 
by  States  regardless  of  their  capacity  to  deal  with  general  situa- 
tions Is  gross  negligence.  Inhumanity,  and  a  dark  blot  on  our 
national  honor. 

3.  Prevention  and  cure  are  not  possible  until  the  political  or- 
ganization capable  of  developing  a  constructive  program  also 
shares  the  responsibility  for  the  reUef  of  undesirable  conditions. 
It  is  unsdentlAc  to  place  the  entire  burden  of  relief  on  a  group 
that  Is  not  responsible  for  conditions  and  that  is  unable  to  de- 
velop an  adequate  preventive  program.  Therefore  the  Federal 
Government  should  assist  in  handling  the  emergency  relief 
problem. 

4.  The  local  burden  has  become  too  great  and  Federal  aid  is 
needed.  The  reports  from  130  cities  show  that  local  relief  funds 
have  Increased  about  14.3  per  cent  over  last  year,  but  the  needs  of 
our  largest  cities  have  risen  to  a-figiire  varying  from  319  to  613  per 
cent  more  than  the  amounts  needed  in  1929.  The  jobless  in  New 
York  are  reported  as  totaling  800.000  persons.  In  Philadelphia 
nearly  one-half  of  the  wage-earning  population  is  out  of  work.  It 
Is  estimated  that  by  March  150.000  Chicago  families  will  b3  desti- 
tute if  Federal  relief  Is  not  made  available.  Mr.  Allen  T.  Bums. 
director  of  the  American  Association  of  Community  Chests,  for- 
merly exposed  to  Federal  aid.  Is  now  supporting  it.  He  has  said 
that  the  amoiuits  needed  are  four  times  as  great  as  those  which  the 
community  chests  can  collect. 

Furthermore  local  communities  are  limited  in  their  resources; 
neither  county  or  city  can  increase  their  debts  beyond  certain  pro- 
portions. Furthermore  the  people  can  not  afford  to.  or  will  not, 
vote  to  lasue  more  bonds.  The  cost  of  local  government  has  be- 
come prohibitive,  and  popular  support  of  measures  for  the  ade- 
quate care  of  the  distressed  has  become  impossible.  Local  public 
expenditures  in  1928  aggregated  16.800.000.000,  or  $5'^  per  capita. 

5.  State  aid  la  financially  very  difficult  and  at  times  impossible. 
Gross  expenditures  by  the  States  have  increased  from  $77,000,- 

000  in  1890  to  $1,800,000,000  in  1928.  or  an  increase  of  1.240  per 
cent.  Even  now  the  States  are  vmable  to  care  properly  for  the 
variotis  handicapped  and  delinquent  groups  for  which  State  care 
has  become  the  accepted  plan.  In  addition  numerous  States  are 
handicapped  by  constitutional  prohibitions. 

0.  The  Federal  Government  possesses  wide  taxing  powers  and  is 
able  to  obtain  funds  when  the  lesser  political  jurisdiction  must 
necessarily  fall. 

7.  Federal  aid  would  distribute  the  burden  among  the  States  and 
itommunltles  able  to  bear  the  burden. 

The  anM3unt  of  tax  contributed  by  a  State  is  no  Indication  of  its 
basic  wealth.  In  fact  the  State  paying  the  largest  amount  of  inter- 
nal revenue  stands  tenth  when  measured  from  the  standpoint  of 
national  reaourcea  and  basic  wealth. 

8.  The  problem  In  most  cases  can  not  be  locally  met  without 
Federal  aid.  In  Los  Angeles,  for  example,  the  number  unem- 
ployed, variously  estimated  as  from  150,000  to  200.000.  can  not  be 
given  sufBclent  relief  to  prevent  the  degradation  of  thousands 
of  our  dtiaena.  The  niggardly  sums  allotted  by  the  coxinty  wel- 
fare department  and  the  desperate  efforts  of  the  private  philan- 
thropies to  make  the  money  reach  are  proof  of  the  inability  of 
our  community  to  meet  the  present  problem  of  dependency.  Nor 
is  It  right  that  It  should  unless  it  is  responsible  for  the  conditions 
themselves. 

9.  Senate  bUl  S045  preserves  the  principle  of  local  administra- 
tion and  would  promote  greater  elBclency  in  the  administration 
of  local  and  State  relief. 

Oranta  would  be  mads  only  on  conditions  laid  down  by  the 
VMerml  board.     This  board  is  authorised  to  establish  mlrHmum 


standards  of  administration  and  service.  As  a  consequence  Im- 
proved technique  would  be  adopted  by  the  local  rcltef-glvlng 
agehcies. 

10.  The  bill  provides  for  the  flexibility  needed  In  the  admlnls- 
trafion  of  a  relief  program.  The  bulk  of  the  moneys  can  only  be 
use^l  according  to  need,  and  the  Children's  Bureau,  the  most 
skillful  of  such  Federal  agencies.  Is  charged  with  supsrvlsory 
functions,  under  the  direction  of  the  emergency  board. 

1|.  The  bill  would  make  unnecessary  the  vicarious  sacrifice  of 
heirless  communities  to  political  principles  that  are  out  of  har- 
mony with  adequate  measures  for  the  handling  of  current  eco- 
nor^iic  and  social  needs.  It  Is  idle  to  argue  that  the  Federal 
Gotemment  can  assist  In  the  building  of  roads.  In  an  educational 
protram  for  the  development  of  economic  efficiency,  in  a  cam- 
paign to  eliminate  the  fruit  fly,  the  corn  borer,  the  boll  weevil, 
ancf  even  the  plague-bearing  rat;  but  it  must  not  attempt  to 
prevent  the  starvation  of  luckless  men.  women,  and  children, 
wh^se  political  allegiance  Is  primarily  not  to  States,  not  to  coun- 
ties or  to  cities,  but  first,  last,  and  always  to  the  American  flag 
and  to  the  Nation  whose  spirit  that  flag  embodies.  Since  when 
mat  the  Federal  Government  protect  the  wealth  and  the  economic 
interests  of  the  various  States  and  not  protect  the  lives  and  health 
of  Its  citizens? 

Mr.  President,  I  have  spoken  at  some  length  without 
expressing  a  tithe  of  what  is  in  my  mind  and  spirit.  I  shall, 
however,  close  \\ith  but  one  further  word.  I  shall  end,  as  I 
began,  with  some  reference  to  certain  landmai'ks  of  the 
pa^. 

There  is  one  that  touches  all  hearts.  It  is  written  that 
"  Clhrist  Himself  was  poor  " — a  statement  which  not  only 
watns  the  world  of  its  trusteeship,  but  as  well  reminds  us 
of  the  leadership  the  world  would  have  lost  had  it  practiced 
ruthlessness — the  massacre  of  the  innocents — toward  its  less 
fortunate. 

(Jrarfield.  the  towpath  boy:  Lincolr,  the  rail-splitter; 
Antirew  Jackson,  the  son  of  landless  immigrants,  and  other 
An^erican  leaders  too  numerous  to  mention,  prove  again  and 
ag^in  that  the  roots  of  genius,  unspoiled  by  privilese.  are 
noi^ished  best  in  the  soil  of  average  and  equal  humanity. 

.America  must  guard  the  welfare  of  those  citizens  who  in 
thq  long  run  guard  America.  A  heedless  attitude  in  our  new 
ag4  of  consolidated  wealth  and  economically  dependent  mil- 
lioiis  of  human  beings  is  impossibly  cruel  and  recklessly  self- 
destructive. 

tlie  economic  cyclone  which  for  three  successive  winters 
hai  blown  across  the  scarred  face  of  America  with  undimin- 
ished force,  and  cumulative  wreckage  was  not  more  person- 
all)^  summoned  by  its  victims  than  fire,  flood,  earthquake,  or 
pla(gue.  We  owe  to  our  self-respect,  our  civilized  standards. 
an<l  our  national  honor  a  rational  attitude  of  generous  un- 
deifstanding  toward  our  stricken  fellow  men.  Strengthened 
by  'that  conception  our  country  grew  to  greatness.  No  lesser 
vision  can  permanently  save  America. 

3lr.  President,  I  trust  the  Senate,  on  due  consideration, 
will  reject  all  unworthy  amendments  openly  or  clandestinely 
designed  to  kill  the  pending  measure,  and  will  finally  ap- 
prove the  measure  under  discussion  with  all  its  essential 
features  substantially  unchanged.  The  measure,  in  my 
judgment,  if  promptly  enacted  and  fairly  administered,  will 
adfi  new  luster  to  our  country's  name,  and  will  confirm  our 
finest  traditions  of  self-government,  equality,  justice,  and 
huinanity. 

I  EXHIBIT    A 

Fci|EKAL  Aid  to  the  States — Repobt  of  the  Committee  on  Federal 

I  Am  to  ths  States   or  the   Nation.\l    Municipal   LE.\Gtrs 
Pre|>ared    by    Austin    F.    Macdonald.    University    of    Pennsylvania, 

chairman 


ret>a 


FoarwoBD 

The  committee  on  Federal  aid  to  the  States  w;\s  appointed  by  the 
National  Munlcip>al  League  In  1927.  The  personnel,  as  shown  be- 
lot*,  is  representative  of  the  various  groups  interested  in  this 
imiortant  subject. 

"^e  preparation  of  the  committee's  report  was  intrusted  to  the 
cnairman.  Prof.  Austin  F.  Macdonald.  of  the  University  of  Pennayl- 
vaala.  who  made  an  exhaustive  study  of  all  phases  of  tlie  system 
of  federal  aid  and  who  is  to-day  an  outstanding  authority  on  the 
subject.  Although  the  report  was  prepared  by  the  chairman,  the 
otljer  conunittee  members  have  given  advice  and  suggestions  for 
certain  minor  corrections  which  are  Incorporated  in  this  final 
dr^t. 

Ifart  I  of  the  report  summarizes  the  origin,  development,  and 
pre^nt  extent  of  Federal  aid  to  the  States.  Part  II  concisely  dis- 
cxi^ses  the  Federal  aid  laws  and  appraises  the  manner  In  which 
thc^    are    administered.     Part    III   is    a   critical    estimate    of    the 
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Federal-aid  system,  wtth  recommendations  by  the  committee  for 
needed  improvements  in  administration  by  the  Federal  and  State 
Governments. 

The  personnel  of  the  committee  which  sponsors  this  report  is 
as  follows: 

Austin  F.  Macdonald,  chairman.  University  of  Pennsylvania; 
H.  J.  Baker,  State  director  of  Agricultural  Extension  Work 
Rutgers  College.  New  Brunswick.  N.  J.;  Mrs.  La  Rue  Brown.  National 
League  of  Women  Voters;  Paul  H.  Douglas.  University  of  Chicago; 
Thomas  H.  MacDonald.  Chief.  Bureau  of  Public  Roads,  United 
States  Department  of  Agriculture;  John  N.  Mackali.  chairman 
State  Road  Commission.  Maryland;  John  K.  Norton,  director  of 
research.  National  Education  A£soclatlon;  S.  H.  Thompson,  presi- 
dent American  Farm  Bureau  Federation;  and  James  T.  Young, 
University  of  Pennsylvania. 

Part  I.  IntrodiLCtion 

The  history  of  the  present  Federal-aid  policy  dates  from  1911. 
In  that  year  Congress  passed  a  statute,  popularly  known  as  the 
Weeks  Act,  which  contained  an  appropriation  of  $200,000  "  to 
enable  the  Secretary  of  Agrictilture  to  cooperate  with  any  State 
or  group  of  States,  when  requested  to  do  so.  in  protection  from 
fire  of  the  forested  watersheds  of  navigable  streams."  (36  Stat. 
L.  961.) 

Tliere  was  nothing  new  or  unusual  about  the  payment  of  Fed- 
eral funds  to  the  States.  For  more  than  a  century  Congress  had 
been  busily  engaged  In  granting  to  the  States  mtUlons  of  acres 
of  Federal  domain  and  millions  of  dollars  of  Federal  money.  (Cf. 
Orfleld,  M.  N.,  Federal  Land  Grants  to  the  States,  and  Keith  and 
Bagley.  The  Nation  and  the  Schools.)  Nor  was  It  surprising  that 
the  act  should  specify  the  purpose  for  which  the  subsidy  was  to 
be  a-^ed.  Nearly  all  the  earlier  grants  carried  with  them  the 
stipulation  that  they  must  be  used  for  schools  or  roads,  or  for 
some  other  definite  purpose.  (An  act  of  Congress  of  1802  granted 
land  to  Ohio  for  the  use  of  schools.  Cf.  2  Stat.  L.  173.)  In  fact, 
when  Congress  authorized  Federal  subsidies  to  the  States  for  the 
establishment  of  State  agricultural  colleges  and  agricultural  ex- 
periment stations,  it  even  went  so  far  as  to  require  annual  reports 
from  the  colleges  and  stations  established  under  the  several  acts. 
(12  Stat.  L.  503;  14  Stat.  L.  208;  24  Stat.  L.  440;  25  Stat.  L.  176;  26 
Stat.  L.  417;  34  Stat.  L.  63.  1256,  1281) 

PBOVISIONS   OF   THI   WEEKS   ACT 

But  the  Weeks  Act  was  unique  In  that  It  provided  for  Federal 

Inspection  of  State  activities,  and  made  continuance  of  Federal 
aid  dependent  upon  Federal  approval  of  State  plans.  In  other 
words.  It  purciiased  for  the  Federal  Government  a  measure  of  con- 
trol over  matters  wliich  had  comfflOnly  been  regarded  as  affairs  of 
purely  State  concern  ever  since  the  adoption  of  the  Federal  Con- 
stitution. Earlier  sub-sldy  laws  had  directed  in  general  terms  tliat 
the  grants  be  used  for  highways  or  for  schools,  but  they  had  made 
no  attempt  to  specify  the  kinds  of  highways  or  the  types  of 
schools.  Still  more  significant,  they  had  established  no  medium 
through  which  the  Federal  Government  could  learn  whether  the 
States  were  keeping  faith.  Under  their  provisions  some  States 
might  choose  to  squander  their  allotments  (many  States  did 
squander  their  allotments.  In  1919  the  State  treasurer  of  Wis- 
consin declared:  "if  the  State  of  Wisconsin  had  not  practically 
given  away  its  valuable  school  lands  years  ago.  we  would  not  have 
to  raise  any  school  taxes  for  generations  to  come.  In  years  gone 
by  the  State  sold  hundreds  of  thousands  of  acres  of  fine  timber 
lands  for  a  mere  song.  Had  that  timber  been  preserved  •  •  • 
It  would  now  maintain  the  schools  of  the  State  for  generations  to 
come  without  raising  1  cent  for  school  purposes  by  taxation." 
(Keith  and  Bagley.  op.  clt.  pp.  55-€l  )  Instances  of  this  sort 
might  be  multiplied  ad  nauseam),  while  other  States  might  xise 
their  portions  with  honesty  and  foresight;  but  in  any  event  Fed- 
eral funds  would  continue  to  descend,  with  almost  divine  benefi- 
cence, upon  the  Just  and  the  unjust  alike. 

The  act  of  1911  set  up  a  new  standard.  The  Federal  grant  for 
fire  protecUon.  though  expended  by  State  officials,  must  be  spent 
by  them  subject  to  Federal  approval.  Their  fire  prevention  plans 
rnust  be  satisfactory  to  the  Federal  Forest  Service.  Equally  sig- 
nificant every  allotment  received  from  the  Federal  Treasury  must 
be  matched  dollar  for  dollar  by  State  funds.  And  even  the  man- 
ner of  spending  these  Slate  appropriations  must  meet  the  approval 
of  Federal  officials.  The  Weeks  law  thus  contained  in  embryonic 
form  the  essential  features  of  the  present  subsidy  system— all 
details  of  administration  In  State  hands,  subject  to  Federal 
approval,  and  State  matching  of  Federal  funds. 

FEATt-UES  or  THE  StIBSIDT    STSTEM 

It  was  not  long  before  the  principles  of  the  1911  law  were 
embodied  In  other  statutes.  In  1914  Congress  passed  an  act  pro- 
vldinK  for  a  subsidy  of  several  million  dollars  to  stimulate  agricul- 
tural extension  work,  and  during  the  following  seven  years  six 
other  Federal-aid  measures  were  enacted  Into  law.  (One  of  them, 
the  Chamberlln-Kahn  Act,  providing  for  the  control  of  venereal 
disease  was  essentially  a  war-time  measure,  and  work  under  It  has 
since  been  dl-scontlnued.)  All  these  acts  contain  certain  features 
m  common— features  which  have  now  become  characteristic  of 
the  American  subsidy  system.  They  provide  for  the  payment  of 
money  from  the  Federal  Treasury  to  the  States.  This  money  Is 
apportioned.  ge;ierally  speaking,  on  the  basis  of  population.  (The 
forest  flre-prevcnUon  subsidy  is  an  excepUon.    Population  Is  only 


one  of  three  bases  used  In  determining  the  apportionment  of  funds 
for  highway  construction.) 

Three  important  conditions  are  attached  to  every  one  of  these 
newer  Federal-aid  laws.  The  first  condition  Imposed  Is  that  a 
State,  before  receiving  Federal  funds,  must  fc«-mally  accept  the 
Federal  offer.  Acceptance  ImpUes  that  it  will  do  Its  share  to  make 
the  work  a  success.  It  Involves  the  establishment  of  a  cooperating 
State  agency.  If  Federal  bureaus  are  to  cooperate  with  State  gov- 
ernments, they  must  have  State  agencies  with  which  to  do  their 
cooperating. 

The  second  stipulation  is  that  a  dollar  of  State  funds  must  be 
appropriated  for  every  dollar  of  Federal  funds  received.  The  appro- 
priation of  State  money  Is  a  prima  facie  evidence  of  good  faith;  It 
is  concrete  evidence  that  the  State  is  Interested  In  the  work,  and 
Is  willing  to  do  something  more  than  sjjend  the  Federal  allotment- 
As  a  matter  of  fact,  most  States  do  considerably  better  than  match 
the  Federal  subsidy;  frequently  the  State  appropriaUon  Is  two  or 
three  times  as  large  as  the  Federal  griint. 

The  third  condition  Is  by  far  the  most  Important.  It  Is  that 
State  plans  must  be  approved  by  Federal  offlciais,  and  that  State 
and  Federal  money  alike  must  be  spent  under  Federal  supervision. 
The  initiative  remains  In  State  hands.  State  officials  prepare  their 
budgets,  formulate  their  poUcies,  outline  their  plans.  State  offi- 
cials choose  their  subordinates,  direct  the  actual  work,  spend  the 
money.  But  State  budgets,  policies,  and  plans  must  be  approved 
by  the  Federal  Government.  State  standards  must  be  acceptable 
to  Federal  offlciais.  State  activity  mtist  produce  results. 
acckptancb  optional  wrrH  states 
There  Is  no  suggestion  of  compulsion  In  all  this.  A  State  must 
establish  a  board  of  vocational  education,  a  highway  department, 
or  the  like,  only  If  it  wishes  to  secure  its  share  of  the  Federal 
grant  Its  plans  must  conform  to  Federal  standards  only  If  it  de- 
sires to  obtain  Federal  money.  It  is  entirely  free  to  refuse  the 
Federal  offer  and  to  carry  on  Its  own  program  without  Federal 
Inspections  or  Federal  advice.  Or  It  may  make  no  provision  what- 
ever for  vocational  education  or  highway  construction,  as  it  sees 
fit  But  in  order  to  become  eligible  for  the  Federal  allotment  it 
must  formulate  satisfactory  plans  and  must  execute  them  in  a 
satisfactory  manner. 

The  Federal  offer  is  In  no  sense  a  club.  It  Is  an  Inducement 
Intended  to  secure  a  reasonable  measure  of  uniformity  and  reason- 
able mlnimmn  standards  without  taking  from  the  States  the  con- 
trol of  their  own  affairs.  In  fact,  it  is  so  powerful  an  inducement 
that  scarcely  a  State  can  resist  it.  AU  the  States  accept  the  Fed- 
eral subsidy  for  vocational  education,  for  highways,  for  agricultural 
extension  work.  Only  one  refuses  Its  National  Guard  allotment. 
Forty  have  adopted  approved  programs  of  civilian  rehabilitation 
and  45  are  cooperating  with  the  Federal  Government  in  child 
hygiene  work.  The  number  of  States  qualifying  for  the  forest  fire- 
prevention  subsidy  is  limited,  of  course,  by  the  number  of  States 
havln"  forests  and  forest-fire  problems.  Without  attempting  coer- 
cion hi  any  way.  the  Federal  Government  has  found  a  means  of 
inducing  virtually  all  the  States  to  pay  r«^>ectful  attention  to  it« 
suggestions.  _.       .. 

In  1912.  the  first  year  of  cooperation  with  the  States  under  the 
Weeks  law.  the  total  amount  of  Federal  funds  paid  to  the  State 
governments  was  a  trifle  more  than  $8,000,000.  Most  of  this 
money— 99  per  cent  of  it.  in  fact— went  for  piuposes  over  which 
the  Federal  Government  exercised  virtually  no  control.  State  agri- 
cultural coUeges  and  agriculttiral  experiment  stations  were  large 
beneficiaries.  Large  sums  were  paid  to  the  States  from  the  sale 
of  Federal  lands  within  their  borders.  The  State  mUltla  organl- 
zaUons  were  supported  in  considerable  part  with  Federal  money. 
And  these  grants  were  made  without  any  real  attempt  to  insure 
their  proper  use.     The  States  were  left  to  their  own  devices. 

IMPaOVED    STAKDAaOS    OF    ADMINISTRATION 

But  the  Weeks  law  established  an  Important  precedent.  It 
pointed  the  way  to  Improved  standards  and  more  satisfactory  re- 
sults Congress  began  to  realize  the  possibilitUis  inherent  in  a 
system  of  Federal  aid.  Since  Federal  money  was  to  be  paid  to  the 
States  the  Federal  Government  might  well  ask  .something  in  re- 
turn '  It  might  require  the  States  to  establish  proper  standards 
and  it  might  demand  the  right  to  satisfy  itself  that  these  standards 
were  maintained. 

THE    GROWTH    OF   FEDERAL    STTBSmT 

Since  1915  Federal  subsidies  to  the  States  havi;  grown  by  leaps 
and  bounds.  In  1915  the  total  of  Federal  payments  was  $10,000.- 
000-  by  1920  It  was  nearly  $36.'300.000.  The  next  year  It  mounted 
to  $90  000.000.  an  Increase  of  150  per  cent  within  a  period  of  12 
month's  The  1927  Federal-ale  payments  amounted  to  $136,000- 
000  Compared  with  the  $8,000,000  of  1912,  the  1927  total  seems 
large  Indeed  But  far  more  significant  than  the  amount  Is  the 
fact  that  96  per  cent  Is  given  to  the  States  with  definite  conditions 
attached.  Ninety-five  per  cent  Is  paid  to  the  States  only  after 
State  work  has  met  the  appro\  al  of  Federal  insp-jctors. 

The  chart  on  the  following  page  shows  the  growth  of  Federal 
aid,  year  by  year,  since  1912. 

The  largest  subsidy  is  for  highway  construction.  Nearly  60  per 
cent  of  aU  Federal  aid  is  for  tills  purpose.  Twenty-three  per  cent 
is  for  arming  and  equipping  the  National  Guard.  No  other  sub- 
sidy takes  as  much  as  5  per  cent  of  the  total.  The  table  on  the 
foUowlng  page  shows  the  distribution  of  Federal  aid  for  the  fiscal 
year  ended  June  30,  1927. 
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federal -old  paymenti  to  the  Slatet,  1912-/9*7* 

1912 |8.  149.  478.  21 

1913 7.  752.  961.  01 

l»t-. »        10,533,660.78 

1915 10,352.211.79 

1918 12.  645.  489.  02 

1917 "  15.  625.  058. 55 

1918  22.  805.  680. 12 

1919 22.  104.  992. 13 

1920  35.923,706.48 

1921 90.  437.  848.  13 

1922 128.  366.  639.  95 

1923  111.727.  193.  28 

1924  128.  067.  312.  27 

1925  147.  351.3S3.  22 

1926^ 141.614.101.05 

1927 138.  659.  786.  47 

Federal-aid  payments  to  the  States  for  the  fiscal  year  1927 

Support  of  agricultural  colleges $3,400,000.00 

Support  of  experiment  stations 2.  400. 000.  00 

Cooperative  agricultural  extension  work »6. 875.  727.  55 

VocaUonal  education --       7.184.901.51 

VocaUonal  rehabllltotlou 880.263.00 

HlgliwaTS 81.371,013.03 

National  Ouard 31,363.935.31 

Forest-flre  prevention 654, 101.  57 

DiBtrlbuUon  of  nursery  stock 71,194.81 

Forestry  extension  work 46.241.64 

Maternity  and  Infancy  hygiene 899.824.71 

State  fund  under  oU  leasing  act 2, 498,  689.  58 

State  fund  from  sale  of  pubUc  lands » 13.  893.  96 

Total 136,  659,  786.  47 

Hot  does  this  table  veil  the  entire  story.  The  States  received 
thousands  of  acres  of  Federal  domain  during  1927.  They  were 
given  a  considerable  amount  of  surplus  war  material  to  aid  their 
highway  departments  in  road  building.  They  were  paid  small 
sums  for  the  elimination  of  agrlculturni  Insect  pests,  the  eradica- 
tion of  plant  diseases,  and  the  like,  though  the  exact  amovmt  of 
these  grants  can  not  be  determined  with  accuracy.  So  $136,- 
000.000  Is  a  conservative  figure. 

STATS   aiCHTS   AMU  rSDSKAI.   AID 

The  Federal-aid  movement,  as  it  has  evolved  since  1911,  is  an 
attempt  to  combine  the  need  for  national  standards  with  the 
desire  for  local  autonomy.  The  Importance  of  local  self-govern- 
ment is  widely  recognized  in  the  United  States;  It  has  been 
stressed  for  more  than  a  century  by  nearly  every  President  from 
Jefferson  to  CotAldge.  The  right  of  the  States  to  control  their 
own  affairs  Is  traditional.  It  Lb  a  right  supported  not  only  by  a 
written  Constitution  but  also  by  an  omnipotent  public  opinion. 

Yet  time  Is  mw^^^^g  increasin^y  clear  the  fact  that  the  States 
can  not  be  left  entirely  to  their  own  devices.  Their  Interests  are 
so  closely  latsa  wuven.  their  dependence  on  one  another  is  so 
great,  that  to<-day  every  State  has  a  very  vital  Interest  in  what 
every  other  ^tate  is  doing.  Some  years  ago  Prof.  Gale  Lowrle 
formulated  the  principle  that  governmental  power  should  be  as 
broad  as  the  problems  with  which  it  must  deal.  When  this  cri- 
terion Is  api^lsd  to  the  field  of  State  government,  the  limited 
sphere  of  State  activity  becomes  apparent.  Highway  construction 
can  not  remain  solely  in  State  hands,  for  good  roads  are  a  matter 
of  national  concern.  The  equipment  and  training  of  State 
troops  can  not  be  intnisted  entirely  to  the  States,  for  those  troops 
may  at  any  time  be  needed  to  protect  the  Nation.  The  great  for- 
ests are  an  tanportant  part  of  the  Nation's  wealth  and  their  pro- 
tection from  fire  can  not  be  left  entirely  to  State  forestry  depart- 
ments. It  is  obvious,  however,  that  we  can  not  transfer  complete 
control  over  our  highways,  our  forests,  our  education,  and  a  dozen 
other  functions  to  Washington.  WhUe  it  is  important  to  empha- 
sise the  Nation's  interest  in  Missouri's  highways,  for  example,  it  is 
also  essential  to  remember  that  Mlssovtrl  has  a  most  vital  interest 
la  its  own  roads.  The  establishment  of  national  standards  is 
essential,  but  no  less  essential  is  the  preservation  of  State  auton- 
omy, so  that  programs  and  policies  may  be  varied  to  meet  varying 
local  needs. 

The  outstanding  problem  of  American  administration  is  to  har- 
monize the  oonflictlng  Interests  of  the  Nation  and  of  the  States, 
to  set  up  a  national  minimum  of  performance  and  yet  to  retain 
control  primarily  in  the  48  Commonwealths.  The  subsidy  pro- 
gram of  the  Federal  Government  offers  a  practical  solution  of 
that  problem.  It  Insures  the  recognition  of  local  needs  by  placing 
responsibility  in  State  hands.  State  officials  formulnte  their  own 
ptajis;  State  oflk:lals  spend  their  own  money  and  Federal  money 
as  wellj  State  olBclals  direct  the  actual  work  of  road  building, 
child  hjrgiexM,  or  whatever  It  may  be.  from  start  to  finish. 

*  This  ehart  is  taken  from  Macdonald.  Austin  F..  Federal  Aid.  p.  7. 
Crowell,  1908. 
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FBDESAI.    KJTTORCEMFNT    OV    STANDARDS 

Btzt  all  State  plans,  all  State  expenditures,  all  State  work,  must 
be  Approved  by  tiie  Federal  Government  before  Federal  funds  aro 
pai4  to  the  States.  And  State  programs  that  make  provl.sion  lor 
somfcthlng  less  than  the  national  minimum  are  certain  to  be 
rejtited  by  the  Federal  authorities.  The  "  national  minimum  "  is 
a  wiry  intangible  but  very  real  thing.  It  applies  to  every  part  of 
thejcountrv,  but  Its  exact  meaning  varies  from  section  to  section. 
Highways  financed  in  part  with  Federal  funds,  for  example,  must 
be  Jroperly  designed.  Satisfactory  materials  must  be  used  in  their 
conltructlon.  Those  ruJes  hold  good  whether  the  road  is  to  be 
built  across  the  Arizona  desert  or  across  a  strip  of  New  Jersey 
fani  land.  But  it  does  not  follow  that  the  same  materials  must 
be  ifsed  in  both  States.  Nor  is  it  at  all  likely  that  a  highway  de- 
signed for  Arizona's  needs  will  meet  the  requiremonts  of  Jersey's 
tra;ic.  Obviously,  the  establishment  of  national  standards  does 
notimean  the  adoption  of  a  policy  of  deadening  uniformity,  with- 
out iregard  for  local  conditions  and  local  practices. 

Fi>r  more  than  half  a  century  every  attempt  to  Impose  restric- 
tions upon  the  use  of  land  or  money  granted  by  the  Federal  Gov- 
ernment to  the  States  has  met  with  bitter  opposition.  Many 
Stages  have  squandered  wantonly  the  proceeds  frcim  the  sale  of 
Federal  lands  turned  over  to  them  by  various  acts  of  Congress, 
tho^igh  other  States  have  prudently  administered  the  funds  thus 
obtiined.  When  the  famous  «20. 000,000  surplus  of  the  Federal 
Gos|ernment  was  distributed  among  the  States  in  1837  most  of 
them  wasted  it  on  wildcat  schemes  or  spent  it  for  temporary 
nee^.  (Keith  and  Bagley,  op.  cit..  pp.  55-61.)  Yet  there  have 
alwiys  been  some  persons  to  defend  the  privilege  of  the  States  to 
squander  or  to  hoard  as  they  might  see  fit.  Doughty  champions  of 
State  sovereignty  have  long  contested  the  right  of  the  Federal 
Go'iernment  to  protect  its  gifts  by  imposing  conditions  that  would 
guaf-antee  their  proper  use. 

Ttie  first  attempt  to  safeguard  a  Federal  subsidy  was  made  in 
185t.  when  Justin  S.  Morrill,  a  Representative  from  Vermont,  in- 
•-.roduced  in  the  House  a  bill  providing  that  a  portion  of  the  public 
:anis  be  granted  to  the  several  States,  the  proceeds  from  the  sale 
of  wiese  lands  to  be  used  for  the  establishment  and  malntonanc* 
of  doUeges  devoted  to  agrlc\iltvire  and  the  mechanic  arts.  It  must 
he  pdmlttcd  that  the  effort  to  protect  Federal  funds  was  most 
I'eelile.  In  return  for  lands  worth  millions  of  dollars  the  States 
wert  required  only  to  establish  agricultural  colleges  and  to  make 
animal  reports  through  their  governors  on  the  progress  of  the 
:jis|ltutions. 

itie  bill  contained  no  suggestion  of  Federal  inspe<;tion  or  super- 
'rtsi^jn.  Yet  its  introduction  was  the  occasion  for  a  veritable  storm 
of  protest  from  the  southern  Members  in  both  Hoxises  of  Congress. 
.'Jenfttor  Mason,  of  Virginia,  expressed  his  opinion  of  the  measure 
in  ♦o  uncertain  terms.  "  It  is  using  the  public  lands  as  a  means 
of  dontrolling  the  policy  of  the  State  legislature."  he  said.  "  It  is 
an  lunconstltutional  robbery  of  the  Treasury  for  the  purpose  of 
brll^lng  the  States.  Suppose  the  bill  was  to  appropriate  eight  or 
"-en  million  dollars  from  the  Treasury,  for  the  purpose  of  building 
up  lagricultural  colleges  In  the  States,  would  honorable  Senators 
wh^  patronize  this  bill  vote  for  the  appropriation;  and  if  they 
woU'-d  not,  why  not?  If  they  have  the  power  to  do  it.  and  they 
3el|eve  It  Is  expedient  to  do  it,  why  would  they  not  just  as  well 
Dak^  the  money  from  the  Treasury  to  build  up  agricultural  col- 
leges as  to  take  public  lands?  •  •  •  It  requires  no  prophet,  it 
requires  none  particularly  conversant  with  the  workings  of  any 
?ovtrnment,  more  especially  this,  to  see  that  In  a  very  short  time 
thei  whole  agricultural  interests  of  the  country  will  be  taken  out  of 
the  hands  of  the  States  and  subjected  to  the  action  of  Congress." 
(Congressional  Globe.  35th  Cong..  2d  sess.,  p.  718.) 

I  IS   FEDERAL    AID    CONSTmrriONAL? 

Just  as  Senator  Mason  advanced  the  argument  of  unconstltu- 
tloiiality  70  years  ago,  so  to-day  there  are  some  persons  in  public 
life  who  maintain  that  the  present  Federal-aid  policy  is  a  violation 
of  the  rights  of  the  States.  Speaking  before  the  Pennsylvania 
State  Chamber  of  Commerce  In  the  fall  of  1925,  Gov.  Albert  C. 
Ritchie,  of  Marj'land,  declared :  "  It  simply  can  not  be  argued  that 
the  Federal  Government  has  any  right  to  use  Federal  funds  as  a 
me^ns  of  acquiring  a  control  over  local  State  purposes,  which 
under  the  Constitution  is  not  granted  to  the  Government  but  is 
reserved  to  the  States.  That  under  our  present  Constitution  Is 
sln±)ly  indefensible." 

"Ime  Supreme  Court  of  the  United  States,  however,  is  not  In 
corsplete  accord  with  the  Governor  of  Maryland.  Its  opinion  con- 
cer^iing  the  subsidy  policy  of  the  Federal  Government,  delivered  in 
192$.  is  difficult  to  reconcile  with  Governor  Ritchie's  views  of  1925. 
"  Ifl  Congress  enacted  (sut)sidy  legislation)  v.'lth  the  ulterior  pur- 
post  of  tempting  [the  States]  to  yield."  said  the  court.  "  that  pur- 
fxffl^  may  be  effectively  frustrated  by  the  simple  expedient  of  not 
yielding."  Yet  Governor  Ritchie  and  others  still  maintain  that 
fro^a  a  constitutional  standpoint  Federal  aid  "is  simply  Inde- 
fensible." The  question  of  constitutionality  came  before  the 
cov^s  in  1922.  when  one  Harriet  A.  Prothingham.  a  resident  of 
Massachusetts,  brought  suit  to  prevent  the  enforcement  of  the 
Sh*)pard-Towner  Act.  This  law  provides  for  Federal  aid  to  the 
States  in  reducing  maternal  and  infrnt  mortality  and  in  protect- 
ing] the  health  of  mothers  and  infants.  When  the  suit  reached  the 
Suj^reme  Court  it  was  Joined  to  a  separate  action  by  the  St  te  of 
Ma4sachu3etts,  also  contesting  the  constitutionality  of  the  ohep- 
partl-Towner  Act,  and  the  two  cases  were  decided  together. 
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AROmCCNTS   AOAXK8T    ITS    OONbTlTUTlONAUTT 


Three  main  points  were  raised  by  the  attorneys  for  Massachu- 
setts.   These  contimtions  were: 

"  1.  Federal  aid  (specifically,  the  grant  for  the  protection  of  ma- 
ternity and  Infancy)  constitutes  '  an  effective  means  of  Inducing 
the  SUtes  to  yield  a  portion  of  their  sovereign  rights.'  The  effec- 
tiveness of  the  subsidy  system  as  a  means  of  .securing  a  measure 
of  supervision  ovut  State  activities  Is  evidenced  by  the  fact  that 
every  State  accepts  some  Federal  aid,  while  most  of  the  States 
accept  every  subs  dy  offered.  In  theory  the  States  are  quite  free 
to  reject  any  or  iill  Federal  proposals.  But  in  practice  no  such 
freedom  exists,  iitate  legislatures  can  not  afford  to  ignore  any 
possible  source  of  revenue,  for  they  are  faced  with  the  perplexing 
problem  of  preventing  an  Increase  in  tax  rattis  while  they  meet 
the  demand  for  higher  standards  of  service — better  schools,  better 
roads,  better  prot^jction. 

"  2.  '  The  burden  of  the  appropriations  provided  by  this  act  and 
similar  legislation  falls  unequally  upon  the  several  States,  and 
rests  largely  upon  the  industrial  States,  such  as  Massachusetts.' 
It  is  clear  that  Federal  revenues  are  derived  chiefly  from  the 
wealthier  States.  :rrom  the  States  best  able  to  bear  the  burden  of 
Federal  taxation.  New  Jersey's  per  capita  tangible  wealth  is  nearly 
double  the  i>er  capita  tangible  wealth  of  New  Mexico.  ('  Estimated 
national  wealth.'  a  part  of  the  Censtis  Bureau's  decennial  report 
on  wealth,  public  debt,  and  taxation.  1922.)  The  per  capita  In- 
comes of  the  two  States  are  in  about  the  same  ratio.  (Leven, 
Maurice.  Income  in  the  Various  States.  National  Bureau  of  Eco- 
nomic Research.  New  York.  1925.)  It  may  reasonably  be  supposed, 
therefore,  that  New  Jersey  is  contributing  far  more  per  person 
than  New  Mexico  to  the  Federal  Treasury,  that  fountain-head 
of  all  Federal  aid.  But  under  most  of  the  subsidy  laws  New 
Jersey  gets  t>ack  from  the  Federal  Government  exactly  the  same 
amount  per  person  as  every  other  State,  for  population  is  the  visual 
basis  of  apportionment.  In  other  words,  some  States  are  receiv- 
ing from  the  Federal  Government  less  than  they  pay  in,  wlille 
others  are  receiving  more.  In  Massachusetts,  a  wealthy  industrial 
State,  Federal  aid  Is  regarded  by  many  as  a  losing  proposition. 

"  It  is  quite  obvious  that  the  subsidy  system  results  in  a  trans- 
ference of  wealth  from  the  richer  to  the  poorer  States.  The  con- 
stitutional right  of  the  Federal  Government  to  transfer  wealth  In 
this  manner  was  questioned  by  the  State  of  Massachusetts  and 
passed  upon  by  the  Supreme  Court  of  the  United  States  In  the 
cases  under  consideration.  The  wisdom  of  such  a  policy  is  still 
a  properly  debatable  question,  and  will  be  discussed  in  another 
section  of  this  report.     (Cf.  pp.  858-660.) 

"  3.  Federal  aid  Imposes  up)on  Massachusetts,  as  well  as  upon 
other  States,  the  '  Illegal  and  unconstitutional  option  either  to 
yield  to  the  Federal  Government  a  part  of  its  reserved  rights  or 
lose  the  share  which  it  would  otherwise  be  entitled  to  receive  of 
the  moneys  appropriated."  Massachusetts  officials  are  sometimes 
taunted  with  the  fact  that  although  their  legislature  has  seen  fit 
to  refuse  the  Federal  child  hvglene  offer,  yet  it  has  accepted  every 
other  subsidy  proffered  by  the  Federal  Government.  Their  reply 
Is  usually  that  Massachusetts  possesses  no  real  choice  in  the  mat- 
ter. True,  it  may  accept  Federal  money  or  may  refuse  It.  But  in 
any  event  it  must  contribute  to  Federal  revenues  through  the  Fed- 
eral taxes  laid  upon  its  citizens. 

THE    UfJlTEU    STATES    SUPllEMK    COURT    DECISION 

The  Supreme  Court  dismissed  the  two  cases  for  want  of  Jurisdic- 
tion, pointing  out  that  no  Justiciable  issue  was  presented.  It  then 
proceeded,  however,  to  make  a  number  of  highly  significant  state- 
ments which  showed  clearly  the  attitude  of  Its  members  toward 
the  subsidy  system.  These  statements,  though  in  the  nattire  of 
obiter  dicta,  are  fairly  conclusive  proof  that  no  subsidy  law 
framed  after  the  fashion  of  the  present  statutes  will  be  declared 
unconstitutional . 

Speaking  through  Mr.  Justice  Sutherland  (262  U.  S.  447).  the 
court  first  considered  the  contention  of  Massachusetts  that  the 
Sheppard-Towner  Act  was  "  an  effective  means  of  inducing  the 
States  to  yield  a  portion  of  their  sovereign  rights."  "  Probably  it 
would  be  sufficient."  declared  the  court.  "  to  point  out  that  the 
powers  of  the  States  are  not  Invaded,  since  the  statute  Imposes  no 
obligation,  but  simply  extends  an  option  which  the  State  Is  free 
to  accept  or  reject.  But  we  do  not  rest  here.  •  •  •  What 
burden  is  imposed  upon  the  States,  unequally  or  otherwise?  Cer- 
tainly there  is  none  unless  It  be  the  burden  of  taxation,  and  that 
falls  UF>on  their  inhabitants,  who  are  within  the  taxing  power  of 
Congress  as  well  as  that  of  the  State  where  they  reside.  Nor  does 
the  statute  require  the  States  to  do  or  yield  anything.  If  Con- 
gress enacted  it  with  the  ulterior  purpose  of  tempUng  them  to 
yield,  that  purpose  may  be  effectively  frustrated  by  the  simple 
expedient  of  not  yielding." 

The  second  claim  of  Massachusetts,  that  the  burden  of  the 
appropriations  •  •  •  rests  largely  upon  the  Indutrlal  States, 
"  was  obvlovisly  a  misstatement.  No  burden  was  placed  upon 
Ma-ssachusetts.  since  it  did  not  accept  the  provisions  of  the  act. 
A  tax  burden  was  placed  upon  Its  citizens  by  the  act.  and  this  Is 
evidently  what  the  State's  attorneys  had  in  mind."  But  as  the 
Supreme  Court  pointed  out,  the  citizens  of  Massachusetts  are  also 
citizens  of  the  United  SUtes.  If  the  burden  of  Federal  taxation 
becomes  und\ily  heavy.  It  is  to  the  Federal  Government  that  they 
must  turn  for  relief  and  not  to  the  State.  "  It  can  not  be  con- 
ceded that  a  State  •  •  •  may  institute  Judicial  proceedings 
to  protect  cltlzen-s  of  the  United  States  from  the  operation  of  the 
statutes  thereof.  In  that  field  It  Is  the  United  States  and  not  the 
State  which  represents  them."  The  third  contenUon  was  bnjshed 
aside  as  Inconsequentl&L 


TBS  RSStn.TS  or  rCOBRAL   AIB 

with  the  question  of  constitutionality  thus  settled,  the  effects 
of  Federal  aid  on  State  activities  and  State  standards  of  perform- 
ance may  be  given  serious  consideration.  Has  the  subsidy  system 
stimulated  State  work?  Has  It  raised  State  standards?  Has  It 
occasioned  unreasonable  Federal  inte»^erence  in  State  affairs? 
Has  it  produced  a  reasonable  degree  of  standardization  and  uni- 
formity? Has  standardiaatlon  Ijeen  carried  to  an  unreasonable 
degree?  These  are  boom  of  the  questions  that  must  be  answered 
by  any  person  or  group  of  persons  attempting  to  evaluate  Federal 
aid.  (These  questions  are  considered  in  greater  detail  in  Mac- 
donald, Austin  F.,  Federal  Aid.) 

First,  however,  a  clear  plcttire  is  necessary  of  the  subsidy 
system  in  actual  operation.  One  must  know  Just  how  a  device 
works  before  attempting  to  Judge  Its  merits  and  defect*.  Part  n 
of  this  rep>ort  Lb  therefore  devoted  to  a  description  of  the  more 
important  Federal  aid  laws  and  the  manner  ^  which  they  are 
administered.  Part  in  contains  a  critical  estimate  of  the  system. 
Part  11.  The  atibsidy  system 

FORSST-FIRE   PREVENTION 

The  Weeks  law  of  1911.  to  which  reference  has  already  been 
made,  limited  Federal  coopTatlon  in  fire-protection  work  to  the 
forested  watersheds  of  navigable  streams.  But  in  1924  Congress 
passed  a  statute,  popularly  known  as  the  Clarke-McNary  Act, 
which  authorized  FederjJ  aid  for  the  protection  from  fire  of  all 
private  or  State  forest  lands.  (43  Stat.  L.  e53.)  As  under  other 
subsidy  laws,  the  initiative  rests  with  the  State.  It  is  quite  free  to 
Ignore  the  Federal  offer.  But  if  it  desires  to  secure  its  share  of 
the  Federal  appropriation  its  flrt.t  step  is  to  frame  a  plan  of  fire 
protection.  This  plan  must  show  the  areas  to  be  protected,  the 
headquarters  and  approximate  routes  of  patrolmen,  and  all  other 
relevant  facts.  The  actual  or  proposed  organization  of  the  State 
forestr>'  bureau  must  be  set  fortli  in  detail. 

With  this  information  at  hand  the  United  States  Forest  Service, 
which  has  been  charged  with  the  administration  of  the  law.  deter- 
mines whether  the  State  is  prepared  to  make  an  honest  effort  to 
protect  its  forest  lands  from  fire,  and  if  satisfied  it  approves  the 
State  plan.  The  Forest  Service  has  no  single  standsxd  by  which  it 
gages  the  efficiency  of  State  prog:rams.  Every  plan  must  be  con- 
sidered in  its  relation  to  local  neods,  local  customs,  and  even  local 
politics.  For  Federal  cooperation  will  not  be  refused  merely  be- 
cause a  State's  forest  rangers  are  sometimes  appointed  as  a  reward 
for  fMDlltical  activity,  nor  even  because  its  standards  are  somewhat 
below  the  standards  of  the  Federal  Government.  Tlie  Forest  Serv- 
ice believes  tliat  the  only  way  to  better  conditions  in  any  State  is 
to  work  patiently  with  its  ofllclalj  and  to  pwlnt  out  to  them  the 
need  for  Improved  standards,  Instead  of  refusing  to  cooperate  with 
a  State  until  it  has  reached  a  condition  of  perfection. 

FEDERAL    SUPERVISION    OT   KXPKirDTTOttXS 

Federal  funds  and  the  State  funds  which  match  them  are  ex- 
pended under  the  direotion  of  the  State  foresters.  In  some  States, 
such  as  Pennsylvania,  the  State  forester  Is  in  complete  control. 
He  hires  the  fire  fighters  and  directs  their  activity.  In  other  parts 
of  the  coiuitry  the  duties  of  the  State  forester  are  more  of  a  sujjer- 
vlsory  nature,  a  great  deal  of  the  actual  work  of  fire  protection  and 
fire  fighting  being  left  to  the  town  wardens.  This  is  largely  true 
in  New  England.  The  great  forest  States  of  the  Northwest  em- 
ploy a  still  different  plan,  based  on  the  activities  of  the  large 
timber  owners. 

But  In  any  event  the  State  Is  the  \inlt  of  controL  The  duty  of 
the  Forest  Service  is  merely  to  approve  State  plans  and  to  make 
certain  that  those  plans  are  carried  into  effect.  Seven  Federal 
district  inspectors  are  charged  nith  the  task  of  examining  State 
protective  systems  and  auditing  State  accounts,  and  each  is  as- 
signed to  a  territory  comprising  several  States.  These  men  8p>end 
much  of  their  time  in  the  field,  eating  and  sleeping  with  the 
State  forces.  Most  of  them  devote  from  six  to  eight  weeks  yearly 
to  each  State  under  their  jurisdictions,  and  In  that  period  of  time 
they  are  able  to  secure  reasonably  accurate  nxental  pictures  of 
the  effectiveness  of  State  fire  protection  work.  In  some  of  the 
more  progressive  Eastern  States  the  period  of  Federal  insptctlon  Is 
often  reduced  because  of  oonsiistently  high  standards,  making 
moie  careful  scrutiny  unnecessai'y;  and  In  some  of  the  Southern 
States  it  is  cut  short  because  of  the  Federal  Inspector  for  this 
territory  has  been  placed  in  charge  of  too  many  States,  and  finds  it 
Impossible  to  cover  his  entire  Jurisdiction  satisfactorily.  Steps 
have  already  been  taken  with  a  view  to  sf  Utting  up  the  southern 
work  still  further. 

FCDESAL  STArr  INADEQUATE 

As  a  matter  of  fact,  every  Federal  inspector  is  underpaid  and 

overworked.     Salaries  do  not  seem  excessively  low  when  compared 

with  the  compensation  of  State   foresters;   but   they  represent  a 

mere  fraction  of  the  amounts  paid  expert  foresters  by  the  private 

lumbering  companies.     Very  few  of  the  best  men  remain  long  in 

governmental  employ;  if.  Indeed,  they  ever  enter  It.     The  salaries 

of  the  seven  Federal  district  Insjjectors  average  but  $3300  a  year, 

and  83,800  Is  a  pitifully  small  sum  to  pay  a  man  who  is  qualified 

to  inspect  State  activities  and  to  point  out  the  weakness  of  State 

protective   systems.     The   heavy  pressure   of   work   also   tends   to 

make  the  job  of  Federal  InspectAjr  unattractive.     Seven  men  are 

not    enough;    the    present    Inspectlonal    staff    should    be    doubled. 

'  And  yet.  considering  the  poor  pay  and  the  long  hours,  the  Federal 

'  inspectors  are  men  of  surprisingly  high  caliber  and  unusual  falth- 

,  fu!r'**s.     It  Is  generally  agreed  that  the  Forest  Service  is  ccttuig 

'  fxill  return  or  a  little  better  for  the  money  paid  in  salaries  to 
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the  district  Inspectors.  A  ntimber  of  the  men.  though  experienced 
foresters,  were  unfamiliar  with  the  technique  of  Are  protection 
and  fire  fighting  when  first  they  received  their  appointments;  but 
with  the  passing  of  time  this  charge  can  no  longer  fairly  be 
brought  against  them. 

THX   PROBLXMS  OV   FCDKRAL  STTPEaVISION 

Every  Federal  bureau  administering  a  subsidy  law  Is  confronted 
sooner  or  later  with  a  number  of  important  questions  which  must 
be  answered  decisively.  Shall  It  set  up  fairly  definite  standards  to 
which  cooperating  States  must  conform?  Or  shall  It  study  each 
State  plan  Bcparately,  making  no  attempt  to  establish  uniform 
rules?  Shall  it  exercise  its  right  to  cut  off  Federal  allotments  from 
any  State  not  living  up  to  Its  agreement?  Or  shall  It  merely 
try  to  persuade  the  errant  State  to  return  to  the  straight  and 
narrow  path  of  honest  performance,  continuing  to  pwiy  out  Federal 
funds  in  any  event?  When  State  politics  interfere  seriously  with 
State  administration,  as  they  have  a  habit  of  doing  at  times, 
shall  the  Federal  bureau  try  to  correct  the  situation?  If  so.  hoT? 
When  incompetents  are  given  posts  of  authority  in  State  affairs 
KhaU  the  Federal  bureau  which  must  cooperate  with  them  demand 
their  removal?  Or  shall  it  merely  ask  that  State  work  be  satis- 
factorily performed,  leaving  it  to  the  St.ite  to  remedy  the 
situation? 

These  are  vital  questions.  The  success  of  Federal  aid  drpends 
In  large  measure  on  the  way  they  are  answered.  And  no  two 
bureaus  administering  subsidy  laws  have  answered  them  in  exactly 
the  same  way.  Some  of  the  Federal  bureaus  set  up  rather  rigid 
standards  and  reqtiire  the  States  to  conform  strictly.  Others 
make  no  attempt  to  set  up  standards  but  measure  each  plan  in 
terms  of  local  needs,  and  It  is  In  this  group  that  the  Forest  Service 
belongs.  As  already  pointed  out,  it  permits  the  greatest  variation 
among  State  plans,  allowing  States  with  different  conditions  to 
submit  totally  dllTereat  programs.  When  a  State  fails  to  live  up 
to  the  plan  which  its  own  officials  have  drafted  the  Forest  Service 
has  le^tlmate  cause  for  complaint.  Under  the  law  it  would  be 
justified  In  cutting  off  all  f\irther  State  appropriations. 

In  practice  It  does  no  such  thing,  however;  and  neither  does  any 
other  Federal  bureau.  There  have  been  a  few  instances  in  which 
Federal  aid  has  been  cut  off  entirely  from  a  State;  Arkansas,  for 
example,  some  years  ago  lost  its  entire  allotment  from  the  high- 
way subsidy  Mcause  of  the  unsatisfactory  manner  in  which  It 
lutndled  Federal  funds.  But  such  instances  are  extremely  rare, 
and  It  may  fairly  be  said  that  nothing  short  of  a  scandal  will 
bring  about  the  oomplete  withdrawal  of  Federal  aid  from  a  State. 
Portions  of  a  State's  allotment  are  often  held  back  for  a  time, 
bowever.  because  Federal  and  State  officials  are  iinable  to  agree 
aa  to  tha  wladom  or  U^mllty  of  certain  State  expenditures. 

THS  trrwcta  or  politics 

In  some  States  politics  play  havoc  with  virtually  every  phase  of 
the  administration,  and  State  forestry  departments  have  not 
escaped  their  share.  Frequently  their  pay  rolls  are  padded  with  the 
names  of  men  powerful  in  vote  getting  but  weak  in  forestry,  while 
more  than  one  State  forester  is  chosen  with  little  regard  for  his 
ability  to  fill  the  post.  The  Federal  Inspectors  soon  become  famil- 
iar with  the  caliber  of  the  State  forces.  They  know  quite  well  that 
some  of  the  men  with  whom  they  mxist  cooperate  are  woefully 
Ignorant  of  their  Jobs.    But  they  continue  to  cooperate. 

The  Forest  Serriee  la  Umg  sulfering,  for  it  knows  that  more  than 
one  State,  if  told  to  choose  between  p>ohtical  appointments  and 
Federal  aid,  would  not  need  two  hours  to  discard  Federal  aid.  And 
the  loss  of  Federal  aid  would  be  a  most  serious  matter.  It  might 
undo  all  the  good  accomplished  in  y^ars  of  cooperation.  Despite 
the  handicap  of  State  politics,  Federal  lnsp>ectlon  and  Federal 
guidance  have  proved  a  remarkable  stimulus  to  State  activity  and 
a  wonderful  incentive  to  improved  State  standards.  If  the  Forest 
Service  can  not  determine  which  men  will  be  appointed  by  the 
States  it  can  at  least  make  siire  that  the  men  who  are  appointed 
will  have  a  better  concept  of  their  duties  because  of  contact  with 
Federal  officials.  The  accepted  tradition  In  Washington  is  that  no 
Federal  bureau  administering  a  subsidy  law  will  interfere  with 
State  peraonnel.  llie  demand  may  be  made  upon  a  State  to  better 
its  standards  or  to  \ise  Federal  and  State  matched  funds  more 
^eetivelj,  but  not  to  appoint  or  dismiss  any  given  person.  The 
Forest  Berviee  eooies  nearest  to  violating  this  tradition,  for  thoiigh 
tt  has  never  directly  demanded  the  resignation  of  any  State  official. 
It  has  in  more  than  one  Instance  applied  pressure  that  resulted  in 
a  State  forester^  dismissal.  This  practice  is  contrary  to  the  gen- 
erally understood  rOle  of  the  Federal  Government  and  has  not 
been  adopted  by  any  other  Federal  bureau.  Even  the  Forest 
Service  would  probably  make  formal  denial  of  any  such  activity. 

THB  GBOWTB  OF  VTU  FBOTXCTION 

Under  the  stimulus  of  Federal  aid  State  protective  programs 
bave  ezpaxMled  at  an  astonishing  rate.  Total  State  expenditures 
for  forest-fire  protection  amounted  to  but  $350,000  in  1912;  by 
1*27  the  total  State  outlay  had  passed  the  $2,000,000  mark.  Fed- 
eral expenditures  have  also  increased  rapidly,  but  have  kept  well 
below  the  State  total.  In  no  jrear  have  they  exceeded  35  per  cent 
of  the  amount  spent  by  the  States.  During  the  decade  and  a  half 
of  ooc^wratloQ  undv  the  Weeks  and  Clarke-McNary  Acts  the  num- 
ber of  acres  of  State  and  privately  owned  forest  land  adequately 
protected  frooa  llrs  more  than  tripled,  and  the  number  of  States 
aeeeptlng  the  Fednal  offer  has  mounted  from  11  to  33. 

Til*  foUowlZig  table  will  serve  to  make  clear  the  remarkable 
that  has  been  made.  (Table  supplied  by  United  SUtes 
Ssrvlos.) 
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Expenditures  for  forest  fire  prevention 
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xjieu'liture  [larlly  inaue  !rom  fiin<ls  of  prere<!inK  year, 
u-lutles  $233,.'J12..')8  ex!ien-1ed  by  jTivate  agencies 

THE     BASIS     or    APPORTIONMENT 

e  Clarke-McNary  law  differs  from  mo.<;t  of  the  other  siibsldy 
statutes  in  that  It  does  not  provide  for  the  allocation  of  Federal 
funds  on  the  basis  of  population  In.st-?ad  It  leaves  the  matter 
of  Apportionment  entirely  In  the  hands  of  the  Secretary  of  Af^rl- 
ure,  who  has  ruled  that  Federal  aid  is  to  be  apportioned 
ng  the  States  according  to  their  fire-protection  needs.  The 
of  protecting  adequately  the  timber  .supply  of  each  Stat«  has 
determined  by  the  F'orest  Service  in  consultation  with  State 
ofB^-lals,  and  each  State  has  then  been  given  an  allotment  ba.scd 
on  the  quantity  and  quality  of  Its  timber,  and  on  the  fire  hazard. 

3 in  the  basis  of  apportionment  Is  not  definitely  fixed  In  the 
itself,  which  is  customary,  but  Instead  is  left  to  the  dlscre- 
of  Federal  administrators,  greater  flexibility  Is  secured.  It  is 
po^ble  to  make  a  nice  adjustment  between  a  State's  need  and 
Itslallotment  and  to  make  special  provision  for  unusual  conditions. 
6n  the  other  hand,  there  is  the  obvious  danger  that  Federal 
fu4ds  will  be  allocated  without  regard  to  need,  and  In  such  a  man- 
ned as  to  strengthen  the  hand  of  Federal  officials.  The  Forest 
Seitvice,  however,  has  apportioned  the  fire-protection  subsidy  in  an 
holiest  and  intelligent  manner.  Tlie  State  foresters  are  nearly 
un|inimous  in  the  opinion  that  no  attempt  is  made  to  strengthen 
th^  Federal  position  by  Juggling  Federal  aid.  Some  of  the  States 
lea*t  willing  to  accept  Federal  advice  are  receiving  large  sums  of 
Federal  money  because  of  the  magnificent  forests  within  their 
boijders. 

BNCOiniAGEMEIiT  TO   RETORESTATION 

tlTnder  the  provisions  of  the  Clarke-McNary  law  two  other  small 
gr^ts  are  also  made  to  the  States;  one  for  the  production  and 
distribution  of  forest-tree  seeds  and  plants,  tlie  other  for  educa- 
tlobal  work  designed  to  stimulate  Interest  In  tree  growing.  The 
administration  of  these  subsidies  Involves  no  unusual  features. 

I  ACRICULTTJKAL    EXTTNSION    WORK 

In  the  United  States  are  about  3,000  counties  which  may  be 
classed  as  predominantly  rural.  In  two-thirds  of  these  counties 
ard  men  and  women  known  a.s  coulity  agents,  paid  In  part  by  the 
cointies  in  which  they  work,  in  part  by  the  States  whose  people 
th^y  serve,  and  in  part  by  the  Federal  Government.  Each  is  as- 
slgtied  to  a  single  county  '  and  each  is  expected  to  carry  to  the 
fablers  of  his  county  the  message  of  better  agriculture.  He 
must  show  how  to  grow  better  crops,  how  to  improve  the 
quality  of  livestock,  how  to  market  crops  most  effectively,  how 
tojkeep  more  accurate  farm  records  and  accounts.  This  he  must 
doi  informally  ai;id  interestingly,  for  he  has  no  schoolhouse  and  no 
nt  ofQcers  to  aid  him.  The  women  agents  are  called  home- 
nomics  agents;  their  task  is  to  show  the  housewives  how  to  do 
e  effectively  the  work  of  the  farm  home. 

e  activities  of  these  agents  are  known  as  agricultural  exten- 
work. 

I  THB    WORK    OF    THE    "  COUKTT    AGENT  " 

|n  the  early  days  of  extension  work  the  average  county  agent 
us^d  to  spend  all  his  time  traveling  from  farm  to  farm,  reF>eatlng 
at  ^ach  farm  the  demonstration  he  had  already  given  several  times 
in  the  neighborhood.  In  each  case  his  audience  would  consist  nf 
frtka  two  to  five  people — the  farmer  and  his  boys.  Some  county 
agdnts  still  work  in  exactly  this  manner.  Most  of  them  have 
lei^Tied,  however,  that  while  a  great  deal  of  individual  attention 
is  liecesaary,  the  most  effective  work  is  carried  on  in  relatively  large 
gr<  ups.  If  the  message  can  be  told  to  a  handful  of  persons,  why 
no;  tell  it  to  half  a  hundred?  A  tremendous  amount  of  energy 
cai  I  thus  be  conserved  for  more  productive  uses.  The  only  trouble 
Is   M  get  half  a  hundred  persons  together  to  listen  to  the  agent's 


There  are  some  exceptions.  In  some  States  it  is  customary 
to  [Join  together  two  or  more  very  poor  counties,  employing  a  single 
agisnt  for  the  group;  while  in  other  States  are  found  a  few 
coimty  agents  "at  large,"  who  devote  their  time  to  counties 
ha  ring  no  permanent  extension  work  for  the  purpose  of  arousing 
popular  enthusiasm. 
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message.  Orpanlziition  is  required  to  accomplish  that.  And  the 
most  successful  apents  have  been  able  to  interest  the  leaders  in 
their  commumtles  inducing  them  to  build  up  oreaniaatlons  that 
cooperate  iu  bpreading  the  gospel  of  Improved  farming  methods. 

THE    "  FARM    BURJCAC  "    MOVEMENT 

Some  years  ago  the  United  States  Department  of  Agriculture  at- 
tempted to  stimulate  the  creation  of  orpanizAtlons  of  farmers  by 
sponsoring  the  "farm  bureau  "  movement.  The  farm  bureau  was 
to  be  a  voluntary  association  of  fartiiers  in  each  agricultural 
county,  and  its  purpose  was  to  be  purely  educational.  It  was  de- 
signed to  further  the  county  agent  movejnent  and  not  to  embark 
upon  commercial  ventures. 

But  as  the  farnr.  bureau  movement  Increased  In  jx)pularity  the 
bureaus  in  many  States  lost  sight  of  their  original  purpose.  They 
undertook  market. ng  enterprises  and  other  commercial  activities; 
as  they  united  to  form  State  federations  they  engaged  actively  in 
lobbying  for  or  against  legislative  proposals.  In  short,  they  were 
ordinary  commercial  farmers'  as.sociatlons,  competing  with  other 
farmers'  associatlcns  for  rural  favor.  It  is  not  surprising,  there- 
fore, that  a  feeling  of  hostility  to  the  whole  county  agent  move- 
ment developed  araong  the  rival  farm  organizations.  As  the  farm 
bureau  has  gradually  divorced  itself  from  the  county  agent  move- 
ment and  assumed  the  character  of  a  commercial  association,  this 
hostility  to  extenson  work  has  lessened,  and  in  time  It  will  doubt- 
less di-sappear  altogether.  In  a  few  States  the  bureaus  have  never 
lost  sight  of  their  original  purpose  and  to-day  they  stiU  serve  as 
educational  group.s  developing  extension  work. 

Federal.  State,  county,  and  private  funds  are  all  used  in  further- 
ing the  extension  movement,  but  the  proportion  from  each  source 
varies  greaUy  from  State  to  State.  Federal  money  is  allotted  to 
the  States  on  the  basis  of  rural  population.  In  two  SUtes — Cali- 
fornia and  Pemi-svlvania — each  county  agent's  salary  is  paid  en- 
tirely from  State  and  Federal  funds,  and  the  counties  are  asked  to 
pay  only  incidental  costs,  such  as  traveling  expenses  and  office 
rent.  In  Massachusett.s.  on  the  other  hand,  the  State  pays  noth- 
ing and  the  entire  burden  of  matching  the  Federal  grant  rests 
upon  the  local  communities.  Most  States  require  the  counties  to 
pay  Incidental  expenses  and  a  part  of  the  salary  in  addition;  but  Jt 
is  customary  to  make  some  contribution  directly  from  the  State 
treasury-  The  money  raised  in  the  county  may  come  from  public 
sources  or  from  private  contributions.  The  arrangement  varies 
from  State  to  State. 

STATE    CONTROL    OVER    CCT7NTT    AGENTS 

There  are  also  great  differences  in  the  extent  of  State  control 
over  the  county  agents  It  is  customary  for  each  county  to  choose 
its  own  agent  from  a  list  of  suitable  persons  whose  names  are  sub- 
mitted by  the  State  director  of  extension  work,  but  there  is  no 
uniformity  concerning  the  method  of  dismissal.  In  most  States 
the  county  officials  may  dismiss  an  agent  at  will.  This  act  does 
not  force  the  agent  from  the  extension  service;  in.'stead  he  is  trans- 
ferred to  another  countv  in  the  hope  that  he  will  give  satisfaction 
at  a  new  post.  Should 'he  be  unable  to  satisfy  the  people  in  any 
one  of  a  number  of  counties,  he  Is  eventually  dropped  from  exten- 
sion work.  A  few  States,  such  as  Montana,  place  a  larger  measure 
of  control  In  the  hands  of  the  State  director,  authorizing  him  to 
demand  charges  and  a  formal  hearing  before  any  agent  may  be 
dismissed  by  county  authorities.  If  local  politics  seem  to  be  in- 
volved, the  director'  may  even  require  a  formal  vote  of  the  people 
of  the  countv  on  the  question  of  dismissing  the  agent.  (For  a 
discussion  of  the  part  played  by  politics  in  extension  work,  see 
Macdonald.  Austin  F.,  Federal  Aid,  p.  67  et  seq.) 

QDALinCATlONS    OF    COUNTY    AGENTS 

Ninety-five  per  cent  of  the  county  agents  are  college  graduates. 
Most  of  those  In  the  remaining  5  per  cent  group  are  farmers  who 
have  been  in  the  service  15  years  or  more,  survivors  of  the  time 
when  emphasis  was  placed  on  "  practical  "  experience  rather  than 
scientific  training  But  successful  farming  experience  is  still  an 
essential  part  of  the  equipment  of  every  county  agent,  a  fact 
which  State  directors  know,  but  sometimes  Ignore  of  necessity. 

The  salaries  paid  county  agents  are  so  small  that  men  of  high 
caliber  are  seldom  attracted;  and  if  successful  experience  is  to  be 
made  a  prerequisite  In  addition  to  college  training,  the  financial 
Inducement  must  be  made  considerably  greater.  In  one  State  the 
minimum  salary  Is  H.400;  other  States  offer  beginners  but  little 
more.  Throiighout  the  country  the  average  salary  paid  to  county 
agents  is  only  $2,700.  and  the  agents  are  worth  Just  about  that 
amount.  Some  States  stand  out  brilliantly  from  this  mediocrity 
with  high  salaries,  and  high-grade  men.  Illinois,  for  example,  has 
a  salary  scale  ranging  from  $2,500  to  more  than  $5,000,  the  aver- 
age being  about  « 3.600.  As  a  result  it  is  able  to  recruit  its  agents 
entirely  from  the  ranks  of  farmers  who  have  had  five  years  or 
more  of  successful  agricultural  experience  sifter  graduation  from 
college. 

FEDEILAL    APPROVAL    OF    EXTENSION    PROGRAMS 

As  under  all  the  more  recent  subsidy  laws  each  cooperating 
State  is  required  to  submit  for  Federal  approval  a  detailed  pro- 
gram of  work.  The  office  of  cooperative  extension  work  of  the 
Etepartment  of  Agriculture  passes  on  State  plans  and  inspects 
State  activities.  F'or  inspectlonal  purpcses  the  country  has  been 
divided  into  4  sections,  each  containing  at>out  12  States.  Fifteen 
Federal  agents,  two  of  them  colored  men  assigned  to  southern 
territory  visit  the  State  agricultural  colleges,  exam.lne  State  ac- 
counts "and  other  State  records,  and  make  flying  trips  Into  the 
field       Eleven    Bpeclalists    in    various    phases    of    agricxilture    are 


attached  to  the  office  of  cooperative  extension  wot*,  and  from 
time  to  time  they  also  visit  the  States.  The  Federal  agents  spend 
a  short  whUe  in  each  State  about  three  times  per  year,  and  soon 
become  familiar  with  the  strong  and  weak  points  of  State  admin- 
istration. They  are  therefore  la  a  position  to  insist  that  faulty 
SUte  plans  be  altered  and  that  unsatisfactory  State  standards  be 
bettered. 

But  thev  never  do  insist,  nor  do  their  superiors  at  Washington. 
Instead  the  office  of  cooperative  extension  work  r«sorts  to  per- 
suasion. It  suggests  improvements  Instead  of  demanding  them; 
It  never  withdraws  Federal  funds  except  for  obvious  failure  to 
comply  vnth  the  letter  cf  tho  law.  This  method  may  bring  results 
more  slowly  than  direct  action,  but  ft  brings  about  a  closer  under- 
standing with  the  States  than  would  otheru-lse  be  pos8ll.le. 

The  first  "  county  agent,"  serving  a  single  county  and  paid  in 
part  with  local  funds,  was  appointed  in  1906.  The  movement 
spread  rapidly,  but  it  was  not  until  1914  that  Congress  coordi- 
nated the  work  by  passing  a  stjitute  known  as  the  Smith -Lever 
Act.  (38  Stat.  L.  372.)  The  funds  appropriated  under  this  law 
have  been  supplemented  by  large  additional  Federal  grants  for 
agricultural  extension  work,  but  though  the  Federal  subsidy  has 
increased  rapidly,  it  has  failed  to  keep  pace  with  State  and  county 
appropriations. 

The  following  table  shows  the  growth  of  extension-work  funds 
by  sources  since  1915: 

Growth  of  funds  for  cooperative  agricultwrtd  extension  toork,   by 
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»  Until  1926  funds  from  oiher  bureaus  were  mcmded  nnder  thL»  beaamg. 

THB    RESITLTS    OF    EXTENSION    WORK 

The  purpose  of  agricultural  extension  work  Is  to  Induce  the 
rural  men  and  women  of  America  to  adopt  better  methods  of 
farming  and  better  methods  of  home  management.  The  only  sat- 
isfactory test  of  the  effect)vene.;s  of  this  work,  therefore.  Is  the 
number  of  people  who  adopt  improved  farm  or  home  practices 
because  of  the  direct  or  Indirect  effect  of  the  exterjrion  service.  A 
number  of  studies  were  made  recently  In  different  sections  of  the 
country  by  Federal  representatives.  In  cooperation  with  State  olB- 
clals  to  determine  whether  the  county  agent  h£;d  been  a  vital 
force  in  the  lives  of  rtiral  people;  whether  his  work  had  actually 
resulted  In  the  abandonment  of  old  methods  and  the  adoption  erf 
new.  To  obtain  this  Information  house-to-house  canvasses  were 
made  in  18  counties  of  8  States,  situated  in  every  section  of  the 
country.  Nearly  7,000  farms  were  visited,  and  from  75  per  cent  of 
them  came  the  report  of  lmpro\ed  practices,  the  average  number 
of  changed  methods  being  more  than  three  per  farm.  (Bulletin 
No  319  Georgia  State  College  of  Agriculture.  1936:  Extension  Cir- 
cular No.  221,  CoUege  of  Agriculture,  University  of  Arkansas: 
Extension  Bulletin  No.  50,  New  Jersey  State  College  of  Agriculture: 
Bulletin  No.  1384,  U.  S.  Department  of  Agriculture.) 

This  Is  an  astonishingly  fine  record,  and  reflects  great  credit  on 
the  men  directing  the  extension  movement.  But  it  can  not  be 
taken  at  quite  Its  lace  value.  Seventy-five  per  cent  represents  the 
proportion  of  farms  affected  in  selected  counties  rather  than  in 
the  country  as  a  whole.  Federal  and  State  bulletins  reporting  the 
survey  speak  of  the  counties  selected  as  "  typical  "  counties,  but 
it  is  an  open  secret  that  a  number  of  the  counties  selected  were 
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far  above  tb»  average.  Seventy-flTe  per  cent  Is  undoubtedly  too 
high.  In  aome  parta  of  the  United  States  the  percentage  could  be 
placed  even  higher — 80  or  85 — ^but  In  other  sections  a  miich  lower 
flgxire  would  be  nearer  the  truth.  Whatever  the  real  average  for 
the  Nation,  howevei,  there  can  be  no  doubt  that  agricultural 
extension  work  has  been  of  very  great  value  to  the  rural  population. 

HIGHWATS 

Federal  aid  for  highways  was  first  offered  to  the  States  In  1916. 
The  amount  appropriated  In  that  year  has  since  been  Incresised 
many  tlmea,  and  to-day  the  annual  appropriation  Is  $75,000,000 — 
more  than  all  other  forms  of  Federal  aid  combined.  This  money 
la  tised  to  stimulate  State  highway  construction  and  to  insure  the 
adoption  by  the  States  of  proper  methods  and  suitable  materials. 
**  Only  such  durable  tyi)e8  of  surfaces  and  kinds  of  material  shall 
b«  adopted  for  the  construction  and  reconstruction  of  any  high- 
way •  •  •  as  will  adequately  meet  the  existing  and  probable 
future  traffic  needs  and  conditions  thereon."     (42  Stat.  L.  212.) 

THS  ULTaNr  or  rddui.  BESPONSiBn.rrT 

When  a  road  has  been  built,  the  financial  obligation  of  the 
Ptoderal  Government  ceases.  The  State  is  expected  to  m.aie  needed 
repairs  and  to  keep  It  in  good  condition  wltiiout  the  assistance 
of  Federal  funds.  Yet  the  Federal  Government  does  not  hesitate 
to  Insist  that  highways  maintained  at  State  expense  must  be 
maintained  according  to  Federal  standards.  "  If  at  any  time  the 
Secretary  of  Agriculture  shall  find  that  any  road  in  any  State  con- 
structed under  the  provlslona  of  this  act  is  not  being  properly 
maintained,  he  shall  give  notice  of  such  fact  to  the  highway  de- 
partment of  such  State;  and  If  within  four  months  from  the  re- 
ceipt of  said  notice  said  road  has  not  been  put  in  a  proper  condi- 
tion of  maintenance,  then  the  Secretary  of  Agriciilture  shall  there- 
after refuse  to  approve  any  project  for  road  construction  in  said 
State,  or  the  civil  subdivision  thereof,  as  the  fact  may  be,  whose 
duty  it  Is  to  maintain  said  road,  until  it  has  l>een  put  in  a  condi- 
tion of  proper  maintenance."  (42  Stat.  L.  212.)  This  provision  has 
had  a  moat  .salutary  effect  upon  dilatory  State  highway  depart- 
ments. It  has  since  been  amended  so  as  to  permit  the  Secretary  of 
Agriculture  to  make  suitable  arrangements  for  repairing  consist- 
ently neglected  roads,  charging  the  cost  of  such  repars  against 
the  offending  State's  allotment. 

MSTHODS    or    rCSQlAL    STTFERVISION 

The  Bxireau  of  Public  Roads,  which  administers  the  highway 
subsidy,  keeps  in  close  touch  with  the  State  highway  departments. 
It  has  divided  the  country  into  11  districts  for  Inspectional  pur- 
poses, and  in  each  division  is  a  Federal  district  engineer,  em- 
powered to  pass  upon  all  matters  except  those  of  the  greatest  im- 
portance, which  must  be  submitted  to  Washington  for  approval. 
There  is  also  a  Federal  engineer  assigned  to  each  State,  and  di- 
rectly responsible  to  the  engineer  in  charge  of  his  district.  He  has 
one  or  more  trained  engineers  to  help  him — as  many  as  six  in 
some  States. 

Under  other  subsidy  laws  the  cooperating  State  agencies  must 
submit  each  year  programs  of  work  for  Federal  approval.  But  an- 
nual programs  do  not  sxifllce  to  meet  the  requirements  of  the 
Federal  road  acts.  For  every  section  of  highway  to  be  built  in 
part  with  Federal  fixnds  a  vast  amount  of  detailed  information 
must  be  sent  to  the  Bureau  of  Public  Roads.  The  exact  route 
of  the  project,  the  nature  of  the  construction,  type  of  paving, 
grades,  estimated  cost — all  these  data  are  required.  P>roposed 
routes  are  examined  by  Federal  engineers.  When  bids  are  con- 
sidered for  highway  construction  on  which  Federal  money  is  to 
be  spent,  representatives  of  the  Federal  Government  are  usually 
present.  They  can  not  accept  or  reject  a  bid;  that  matter  is  in 
the  hands  of  the  State  ofllcials.  But  since  they  may  refuse  to 
permit  the  expenditure  of  Federal  fvmds,  their  opinions  are  certain 
to  receive  respectful  attention. 

STATS  MTTST  TAKX  tNTTIATIVS 

Expenditures  for  every  project  are  originally  made  by  the  State. 
It  is  then  partly  reimbursed  by  the  Federal  Government  at  the 
end  of  each  month,  after  Federal  inspectors  have  approved  the 
statxiB  of  the  work.  Completion  of  a  project  does  not  mark  the 
end  of  Federal  inspection,  however.  Every  foot  of  the  71,000 
miles  of  highways  so  far  built  under  Federal  aid  (as  of  June  30, 
1938)  is  covered  twice  a  year  by  Federal  Inspectors,  and  in  this 
way  maintenance  reqxiirementa  are  enforced.  / 

rBDKRAL    INSPKCnON 

The  method  of  inspection  used  by  the  Bureau  of  Public  Roads 
is  obviously  a  very  different  thing  from  the  system  employed  by 
the  other  bureaus  administering  subsidy  laws.  Engineers  of  the 
Bureau  of  Public  Roads  examine  every  specification  and  visit  every 
project.  It  would  be  impossible  for  the  representatives  of  the 
extension  service  to  visit  every  county  and  p>ass  Judgment  upon 
the  work  of  every  county  agent.  The  subsidy  for  extension  work 
would  soon  be  eaten  up  by  the  excessive  cost  of  administration. 
Agents  of  the  Federal  Board  for  Vocational  Education  could  not 
hopt  to  enter  the  doors  of  every  school  receiving  Federal  aid  for 
vocational  education.  If  they  did,  administrative  expenses  would 
soon  eqiial  the  grant  to  the  States.  So  they  mvist  resort  to 
sampling — visiting  "  typical  "  schools,  seeing  "  tjrpical  "  extension 
groups,  observing  "  typical  "  child-health  demonstrations.  And  all 
too  often  these  schools,  extension  groups,  child-health  demonstra- 
tions, and  tLe  like  are  just  s.s  "  typical  "  as  the  State  director 
wiabcs  taem  to  be.  and  no  more  so. 
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Btit  the  Bureau  of  Public  Roads  Is  In  a  very  dlfTerent  position, 
and]  it  takes  the  fullest  advantage  of  its  opportunity.  For  one 
thiiig,  the  very  nature  of  the  work  makes  complete  inspection 
easier.  Then,  too,  the  bureau  has  a  va.st  amount  of  money  at  its 
con<mand.  Everj'  year  it  devotes  a  million  and  a  half  dollars  to 
Inspectional  purposes.  And  then  It  is  spending  only  2  per  cent  of 
the  lannual  grant  to  the  States  for  highway  construction! 

SELECTION   OF  A   SYSTEM   OF    MAIN    HIGHWATS 

Ah  act  passed  by  Congress  in  1921  made  a  number  of  Important 
chafiges  In  the  original  plan  of  Federal  aid.  One  of  ths  most 
8lgr|lflcant  provisos  of  this  statute  was  that  Federal  and  State- 
matfched  funds  should  be  used  within  each  State  for  the  con- 
stn^ctlon  of  a  connected  system  of  main  highways  limited  to  7 
per, cent  of  the  State's  total  road  mileage.  Only  after  a  State's 
entire  system  of  main  thoroughfares  was  complete  might  It  use 
Federal  money  to  build  other  roads.  Shortly  after  the  passage  of 
thlal  act  each  State  highway  engineer  wa."?  asked  to  designate  the 
roa^s  in  his  State  which  ought  to  be  Included  in  the  Federal 
sysljem.  and  the  Bureau  of  Public  Roads  then  coordinated  the 
highways  selected — totaling  In  length  more  than  187,000  mUes — 
j  int<^  a  complete  Federal-aid  system.  Practically  every  community 
In  the  United  States  with  a  population  of  not  less  than  5,000  is 
reached  directly  by  this  great  network  of  roads.  (Yearbook  of  the 
Depfartment  of  Agriculture.   1924,  p.   103.) 

rXDER.U,    STAFF    UNDERPAID 

The  Bureau  of  Public  Roads  Is  seriously  handicapped  by  the  low 
salary  schedule  fixed  for  Federal  highway  engineers.  The  Federal 
mei,  are  paid  considerably  less  than  engineers  of  equivalent  rank 
In  tbe  service  of  the  mere  progressive  States,  and  as  a  rccult  some 
of  %hem  transfer  their  allegiance  to  State  highway  departments. 
Thei  Chief  of  the  Bureau  of  Public  Roada,  whose  duty  Is  to  super- 
visa  the  highway  programs  of  all  the  States,  receives  a  smaller  sal- 
ary than  many  a  State  chief  highway  engineer.  And  yet  the  Fed- 
eral Government  manages  to  retain  a  large  number  of  highly 
capable  men.  It  Is  generally  agreed  that  the  Federal  engineers 
compare  favorably  with  the  highway  engineers  of  the  leading 
S^ies.  Their  faithfulness  should  be  rewarded  with  substantial 
salajry  increases. 

'  THE   BASIS    OP    APPORTIONMENT 

I 

UVillke  most  of  the  subsidies,  which  are  distributed  among  tho 
States  according  to  population — total,  urban  or  rural — the  Federal 
grant  for  highways  Is  apportioned  on  a  threefold  basis.  The  law 
provides  for  d-stributlon  of  Federal  funds  "  one-third  In  the  ratio 
whljch  the  area  of  each  State  bears  to  the  area  of  all  the  States; 
onei-thlrd  in  the  ratio  which  the  population  of  each  State  bears  to 
the'  total  population  of  all  the  States  as  shown  by  the  latest 
available  Federal  cen.'ius:  one-third  In  the  ratio  which  the  mileage 
of  itural  delivery  routes  and  star  routes  in  each  State  bears  to  the 
totil  mileage  of  rural  delivery  routes  and  star  routes  In  all  the 
Staies." 

THE   N.\TIONAL  GUARD 

le  first  Federal  subsidy  to  the  States  for  the  support  of  th«»lr 
militia  was  made  In  1808.  (2  Stat.  L.  40.)  No  attempt  was  made. 
ho\fevcr.  to  regulate  the  expenditure  of  this  grant  nor  to  deter- 
rniile  whether  State  troops  were  armed,  equipped,  and  trained  with 
ansl  regard  to  reasonable  standards  of  offlclency.  The  re.sult  may 
well  be  Imagined.  While  the  forces  of  a  few  Commonwealths  were 
proberly  equipped  and  well  drilled.  In  the  large  majority  of  the 
Stapes  the  militia  consisted  of  men  hopelessly  ignorant  of  Army 
funjiamentals,  commanded  by  totally  Incompetent  officers  of  their 
own  choosing,  strong  in  Infantry  but  weak  In  artillery  and  auxil- 
iary troops. 

I  THE    N.\TION.\L    DEFENSE    ACT 

Ijntll  1886.  however.  Congress  left  militia  matters  entirely  In  the 
haijds  of  the  States,  contenting  Itself  with  appropriating  each  year 
smill  sums  for  the  support  of  the  State  forces.  But  in  that  year 
Congress  stipulated  the  minimum  number  of  troops  which  each 
Stat^  must  have  In  order  to  qualify  for  its  share  of  the  Federal 
sut»5ldy.  (24  Stat  L.  401.)  Other  acts  gradually  increased  Federal 
conjtrol,  and  in  1918  the  national  defense  act  laid  a  solid  fcunda- 
tio4  for  Federal  supervision  of  the  State  military  establishments. 
Thlt  statute  has  been  amended  more  than  twenty  times,  but  It 
remains  the  fundamental  law  regulating  the  State  forces  in 
relation  to  the  Federal  Government.  Under  it.s  provisions  the 
iber  of  men  ultimately  to  be  enlisted  In  the  State  service  is 
at  800  for  each  Member  of  Congross.  and  the  President  is 
lorized  to  prescribe  the  unit  or  units,  as  to  the  branch  of  serv- 
ice.! to  be  maintained  in  each  State.  OfHcers  must  meet  rigid  re- 
quirements and  must  qualify  before  a  board  appointed  by  the 
Secretary  of  War.  The  number  and  length  of  drills,  the  kind  of 
eqiilpment,  even  the  types  of  courts-martial  to  be  used  by  the 
State  forces  are  prescribed  in  considerable  detail. 

LANGU.\GK    OP    LAW    MANDATORT 

i[uch  of  the  language  of  the  national  defence  act  Is  manda- 
tor;'. "The  organization  of  the  National  Guard  shall  be  the  same 
as  ;hat  of  the  Regular  Army"  (sec.  60).  "No  State  shall  main- 
tain troops  •  •  •  other  than  as  authorized  "  (sec.  61).  "The 
dis<lpline  •  •  •  of  the  National  Guard  shall  conform  to  the 
sys  em  which  is  now  or  may  hereafter  be  prescribed  for  the  Regu- 
lar Army"  (sec.  91).  It  must  not  be  concluded,  however,  that 
Coiigicss  is  forcing  Its  attentions  upon  unwiilin;  Commonwealths. 
Th^  actual  meamcg  of  "  shall  '  in  tiie  above  seateace  is  "  shall.  If 
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a  State  desires  to  receive  Federal  aid."  But  since  only  one  State. 
Nevada,  has  been  willing  to  forfeit  its  share  of  the  Federal  grant, 
the  military  establishments  of  the  States  have  been  worked  out 
according  to  the  Federal  pattern.  It  Is  significant  that  the  word 
"  miUtla  "  has  been  dropped  entirely.  The  State  troops  are  now 
the  units  of  the  National  Guard,  whose  members  must  swear  alle- 
giance to  the  United  States,  as  well  as  to  their  respective  States, 
at  the  time  of  enlistment. 

The  National  Guard  units  are  inspected  each  year  by  officers  of 
the  Regular  Arm.y,  who  determine  whether  they  are  armed,  uni- 
formed, equipped,  and  trained  according  to  Federal  standards. 
Failure  on  the  part  of  any  State  to  meet  Federal  requirements 
may  be  punished  by  cutting  off  the  offending  State  from  further 
Federal  allotments;  and  although  such  stringent  measures  are 
never  resorted  to.  yet  the  prospect  of  losing  Federal  funf^s  Is  suffl- 
cient  to  keep  the  States  fairly  well  in  line.  It  may  be  said  that 
at  lea.<?t  they  do  not  openly  Ignore  the  standards  set  by  the  Federal 
Government. 

DECENTRALIZED    ADMINISTRATION 

Unfortunately  no  single  agency  Is  charged  with  the  administra- 
tion of  the  Federal  subsidy  to  the  National  Guard.  Instead  con- 
trol is  scattered  In  sucli  a  manner  as  to  make  harmonious  action 
almost  ImpoEslhlp.  Matters  of  pr  neral  policy  are  passed  upon  by 
the  General  Staff  of  the  Regular  Army.  Most  of  the  details  of 
administration  are  in  the  hands  of  the  Militia  Bureau  of  the  War 
Department. 

The  actual  work  of  Inspection  is  carried  on  by  476  officers  and 
about  600  enlLsted  men  of  the  Regular  Army,  who  are  assigned 
to  duty  with  the  various  units  of  the  National  Guard.  These  men 
are  called  Instructors  rather  than  Inspectors,  because  It  Is  thought 
best  to  place  as  little  empha.sis  as  possible  on  their  Inspectional 
duties.  They  are  responsible  to  the  commanders  of  their  respec- 
tive corps  areas  Instead  of  to  the  Militia  Bureau,  thus  diffusing 
responsibility  still  further.  The  Militia  Bureau,  according  to  War 
Department  rulings.  Ls  "  that  bureau  of  the  War  Department  which 
is  charged  with  the  administration  of  approved  •  •  *  policies 
for  the  National  Guard  "  (War  Department  General  Orders,  No.  6. 
Issued  March  10.  1926) .  but  its  control  over  National  Guard  mat- 
ters is  seriously  restricted.  All  Its  recommendations  must  be  ap- 
proved by  the  General  Staff,  and  are  subject  to  long  and  irritat- 
ing delays.  Its  relations  with  the  Regular  Army  instructors  are 
Indirect,  and  Its  problems  are  made  still  more  difficult  by  inade- 
quate appropriations.  Under  the  circumstances  It  is  surprising 
how  accurate  a  picture  of  conditions  in  each  State  the  Militia 
Bureau  manages  to  keep  constantly  before  it. 

The  "  Instructors "  on  duty  with  the  several  units  of  the 
National  Guard  have  opportunity  for  very  little  instructing;  most 
of  their  time  Is  spent  traveling  from  section  to  section  within 
their  jurisdiction,  inspecting  equipment  and  training.  Only  a 
few  days  a  year  are  spent  with  each  section,  and  occasionally  It  Is 
found  necessary  to  omit  some  from  the  list  altogether.  Most 
of  the  units  are  rated  as  satisfactory,  less  than  4  per  cent  falling 
to  meet  Federal  requirements  in  1926  Those  $ew  States  whose 
imlts  fall  below  the  line  are  formally  warned  by  the  Militia 
Bureau;  but  the  bureau  is  forced  to  depend  in  large  measure  on 
the  corps  area  commanders  for  Information  as  to  whether  condi- 
tions have  been  improved. 

The  only  time  that  officers  of  the  Militia  Bureau  come  into 
direct  contact  with  the  officers  and  enlisted  personnel  of  the 
National  Guard  is  during  the  s\immer  encampments.  Then  an 
excellent  opportunity  is  afforded  to  observe  at  first  hand  the 
results  of  the  years  training.  The  national  defen.se  act  provides 
that  every  State  unit  receiving  Federal  funds  must  participate  in 
at  least  15  days  of  intensive  field  training  each  year,  and  restricted 
congressional  appropriations  make  it  necessary  to  limit  the  period 
of  actual  training  to  the  legal  minimum. 

TRAINING    CAMPS 

Ninety -Six  camps  are  used  by  the  National  Guard;  some  of  them 
are  State  property,  others  are  owned  by  the  Federal  Government. 
Though  many  of  the  camps  are  open  for  but  15  days  during  the 
year  a  number  are  in  constant  use  throughout  the  entire  summer. 
An  excessive  amount  of  time  is  devoted  to  parades  and  reviews, 
but  Intensive  work  is  not  forgotten.  And  during  the  period  of 
each  encampment,  while  the  men  are  leaining  something  of  Army 
fundamentals,  the  representatives  of  the  Militia  Bureau  are  busily 
engaged  in  observing  the  condition  of  the  different  units — their 
arms  their  equipment,  and  their  training.  Elghty-flve  per  cent  of 
the  enlisted  men  and  an  even  higher  percentage  of  the  officers  of 
the  National  Guard  come  to  the  summer  camps  each  year. 

The  provisions  of  tht  national  defense  act  relating  to  the 
National  Guard  were  given  no  real  opportunity  to  function  until 
some  time  after  their  passage,  because  all  National  Guard  troops 
were  drafted  into  the  Federal  service  in  August,  1917.  After  the 
war  came  the  period  of  reorganization,  handicapped  by  the  natural 
reaction  against  all  military  matters  and  also  by  the  unfriendly 
attitude  of  the  labor  unions.  Enrollment  increased  steadily  until 
the  summer  of  1924,  however,  but  since  that  time  it  has  remained 
practically  stationary.  Popular  Interest  in  the  National  Guard  has 
not  waned  but  nlggardlv  congressional  appropriations  have  forced 
the  Militia  Bureau  to  cvirtail  enlistments.  The  following  table 
will  show  the  growth  of  the  National  Guard  since  the  war: 


Xationa!  Gtutrd  ttrenfth.  ^9  IP 

-I9t7  1 

Year 

Officers 

Enlisted 
men 

3f..012 
S4.017 
107.  797 
l.-iO,  (>14 
l'.0.92.'» 
!«:..  432 
IC-i.  930 
IfiS.  roi 
168,950 

Total 

1919                                           _          ... 

1,196 
2.073 
.1.  M3 
8.744 
9.  076 
10.996 

11.  595 
11.43.'; 

12.  lO'i 

37.210 

1020 

:<.0M 

1921 

ll.\«40 

1922                                   .- - 

l.no.fi.--!* 

\%23                                                     -     

160,  .'98 

1925. 
19^6 

- - 

177.428 
177,  .SS.-i 
174,  9«9 

1927                                             - — -- 

1!M,  143 

1  Rcp'irt  ofthe  Thief  of  the  Mi!iti»  Hurpfli',  192fi,  Appendix  B. 

The  national  defense  act  fixed  the  total  strength  eventually  to 
be  attained  by  the  National  Guard  at  800  men  for  each  Member  of 
Congress,  but  the  Militia  Bureau  has  been  forced  by  insufficient 
funds  to  keep  the  enlisted  strength  down  to  less  than  half  that 
number.  Drills  are  limited  to  the  minimum  prescribed  by  law. 
and  practically  no  new  units  are  recognized. 

Yet  the  subsidy  to  the  National  Guard  amounts  to  $30,000,000 
or  more  a  year — a  larger  sum  than  for  all  other  forms  of  Federal 
aid  combined,  with  the  single  exception  of  highways.  The  growth 
of  the  National  Guard  subsidy  Is  shown  below; 

Payments  to  the  Slates  for  the  National  Gitard ' 

TEAR   AND    AMOUNT 

1912      »4.  131.190 

1913  _        3.740,713 

1914'    __  - 6.  499,  952 

1915l"I"I"-I"II ♦  847  744 

1916 6, 407, 522 

1917  __  8,876,195 

1918"     '—      -                           11,053,562 

1919 '""II" . 3,  774.  772 

1920'    2.943,208 

1921         17,691,674 

1922  -   — - 22,373.633 

1923  _  22.357,478 

1924  _  26.591.308 

1925IIII-I 29.  754.  151 

1926   _-   30,179,781 

1927 31. 363.  9*5 

STATES    DO    NOT    CONTRIBtrrE    rCTNDS 

The  national  defense  act  is  the  only  recent  subsidy  law  which 
does  not  require  the  States  to  match  Federal  funds.  Under  Its 
provisions  the  Federal  Government  bears  about  two-thirds  of  the 
total  cost  of  maintaining  the  National  Guard,  the  States  being  re- 
quired only  to  provide  tirmorles  and  to  make  adequate  arrange- 
ments for  the  protection  and  care  of  the  property  they  receive. 
Congress  is  willing  to  assume  this  large  obligation  because  it  recog- 
nizes the  Importance  to  the  National  Government  of  properly 
equipped,  well-organized  troops,  ready  at  short  notice  to  supple- 
ment the  Regular  Army. 

The  National  Guard,  as  its  name  Indicates,  Is  for  all  practical 
purposes  a  national  organization.  It  is  already  far  larger  than  any 
body  of  troops  needed  by  the  States  to  preserve  order,  and  units 
maintained  by  some  of  the  States  are  of  no  conceivable  use  to 
them.  Such,  for  example,  are  the  antiaircraft  and  field  artillery 
units.  The  States  are  performing  a  national  service  in  maintain- 
ing their  militia  under  national  regulations,  and  their  proportion- 
ate contribution  ought  to  be  less  than  under  other  forms  of  Fed- 
eral aid,  in  wtiich  the  local  interest  is  paramount. 

VOCATIONAL    EDUCATION 

Ontll  very  recently  Americans  have  had  but  one  concept  of  edu- 
cation beyond  the  "  three  R's  " — that  obtained  through  such  tra- 
ditional subjects  as  mathematics,  foreign  languages,  and  pure 
science.  We  are  rapidly  recognizing,  however,  that  classical  train- 
ing is  of  very  little  use  to  the  average  man — the  man  who  never 
completed  the  grammar  school  or  left  high  school  after  a  single 
year.  Within  the  last  quarter  of  a  century  has  come  a  better 
understanding  of  educational  needs,  an  understanding  that  has 
found  expression  in  new  curricula  labeled  "  vocational  education." 
To-day  the  city  boy  Is  given  an  opportunity  to  master  the  trade 
of  his  choice  and  the  country  youngster  is  taught  the  elements  of 
scientific  fariyJBg.  Home  making  has  been  raised  to  the  dignity 
of  a  science,  and  its  principles  are  taught  to  the  girls  of  city  and 
country  alike. 

DEVELOPMENT    OF    VOCATIONAL    EDUCATION 

The  rapid  development  of  vocational  education  during  the  past 
decade  is  In  large  measure  the  result  of  the  Federal  aid  first  of- 
fered the  States  In  1917.  The  Smlth-Hughea  Act  of  that  year 
provided  for  a  comprehensive  system  of  training  in  the  common, 
wage-earning  employments.  Three  6e|>arate  grants  were  made  to 
the  States:  One  to  pay  the  "salaries  of  teachers,  Bupervlaors,  or 
directors  of  agricultural  subjects ";  another  for  the  "  salaries  of 
teachers  of  trade,  home  economics,  and  Industrial  subjects,"  and 
a  third  to  be  used  "  in  preparing  teachers,  supervisors,  and  dlrec- 


'  Figures  fiirnlshed  by  the  MlUtia  Bureau. 
'  Reorganization  period  following  the  war. 
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tors.-  (39  Stat.  L.  W9.)  Wo  Federal  funds  mlgM  l>e  used  for 
buildings  or  equipment;  the  expense  of  these  essentials  must  be 
borne  by  the  States.  Yet  the  Federal  Government  has  not  hesi- 
tated to  pass  upon  the  adequacy  of  buildings  and  equipment  fur- 
nished by  the  States.  And  since  Federal  funds  for  salaries  must  be 
matched  dollar  for  dollar  by  the  States  or  local  communities,  the 
Federal  Government  exercises  supervision  over  the  expendltvires 
of  sums  considerably  In  excess  of  the  Federal  grant. 

STATB  BOAXOS  OT  VOCATIONAL  EDUCATION 

The  Smith-Hughes  Act  required  each  State  receiving  the  Ped- 
M«l  subsidy  to  designate  or  create  a  State  board  of  vocational 
•diicatlon.  Some  States  have  designated  their  boards  of  educa- 
tion as  cooperating  agencies;  others  have  created  new  admlnlstra- 
tlTe  bodies.  These  boards  are  responsible  for  the  expenditure  of 
Joint  State  and  Federal  fimds.  They  formulate  plans  showing  In 
detail  the  types  of  schools  and  equipment,  the  courses  of  study. 
the  methods  of  instruction,  and  the  qualifications  of  teachers. 
These  projects,  originally  submitted  at  the  beginning  of  each  year, 
but  now  drawn  up  to  cover  5-year  periods,  must  be  approved  by 
the  Federal  Government.  In  each  Instance,  therefore,  the  State 
takes  the  initiative  and  sets  Its  own  standards,  but  there  Ls  a 
Federal  veto.  

lAI.    BtTPZaVISINO    AGENCIES 


The  Ftederal  agency  which  passes  upon  State  plans  Is  the  Federal 
Board  for  Vocational  Education,  created  by  the  Smith-Hughes  Act. 
This  board,  composed  of  four  ex  officio  and  tarce  appointive  mem- 
bers, meets  only  occasionally  to  consider  major  questions  of  policy. 
The  actual  details  of  administration  are  in  charge  of  a  salaried 
director  selected  under  civil-service  regulations.  Responsible  to 
him  are  the  chiefs  of  the  four  services — trade  and  industrial  edu- 
cation, agricultural  education,  home  economics  education,  and 
commercial  education. 

No  Federal  subsidy  Is  given  to  the  States  for  commercial  educa- 
tion, and  so  the  chief  of  this  service  and  his  single  agents  devote 
their  time  to  T"»fc^«"g  special  studies  and  Investigations  and  to 
aiding  the  States  In  developing  commercial-education  programs. 
Slzice  the  Federal  home  economics  appropriation  Is  limited,  this 
•ervlce  la  compelled  to  rely  on  two  agents  to  cover  the  entire 
country  and  to  Inspect  the  work  being  done  In  the  States.  The 
agricultural  educational  service,  however,  has  five  agents:  One 
who  devotes  his  entire  time  to  the  colored  schools,  and  foiu" 
regional  agents,  each  responsible  for  conditions  in  a  region  com- 
prising about  12  States.  The  trade  and  industrial  education 
■ervlce  likewise  has  five  agents:  Pour  assigned  to  different  regions 
and  one  without  specific  territory  who  Is  a  specialist  in  the  prob- 
lems presented  by  women  In  industry. 

rEDKEAL   INSFXCTION 

The  regional  agents  of  the  board  representing  the  agricultural 
and  Industrial  service  visit  each  State  about  twice  a  year.  Home- 
economics  agents,  having  a  greater  territory  to  cover,  make  fewer 
visits.  The  length  of  an  agent's  stay  depends  In  large  measure 
upon  local  conditions.  If  a  State  seems  to  be  making  an  honest 
effort  to  in'''"t»'"  high  standards,  three  or  four  days  may  suffice 
to  a\2dlt  its  acco\ints  and  to  makn  a  cursory  examination  of  the 
manner  In  which  Its  program  Is  being  carried  out. 

If.  on  the  other  hand,  a  State  consistently  falls  to  maintain  the 
standards  set  by  its  own  officers  and  approved  by  the  Federal  board. 
the  Federal  agent's  visits  are  likely  to  be  more  numerous  and  of 
longer  duration.  He  may  even  go  out  into  the  field  and  visit  some 
of  tiks  iH;h<y>lff  reoetvlng  Fedo^  funds,  although  ordinarily  he  does 
so  only  at  the  reqtwst  of  the  State  director  or  supervisor.  Visiting 
"  typical  **  schools  ts  at  best  an  unsatisfactory  method  of  deter- 
mining the  oondltlon  of  a  State's  vocational-school  system,  be- 
cause in  practice  it  is  necessary  to  rely  on  the  State  director  to 
select  the  "  typical  "  schools.  The  schools  chosen  are  likely,  there- 
fore, to  be  Just  as  "  typical "  as  the  State  director  desires  them 
to  be,  and  no  more  so.  Fort\inately,  the  Federal  agents  have  other 
means  of  learning  what  is  being  done  In  the  States.  One  of  the 
most  effective  wa3r8  of  finding  out  the  caliber  of  State  teachers,  for 
esample.  Is  to  visit  the  teachers'  conferences.  A  few  short  In- 
formal talks  with  the  teachers  about  their  problems  suffice  to  give 
the  experienced  agent  a  recwsnably  accurate  picture  of  the  State 
program  in  actual  operation. 

WWIfWBAJ,  STAFF   INADEQUATE 

The  Federal  agents  are  capable  and  well  trained,  but  their  task 
is  stupendotis.  They  are  even  expected  to  carrv  on  a  certain 
•mount  of  research  work  each  year  In  addition*!*  visiting  the 
States  asstpied  to  them.  It  is  no  reflection  upon  their  ability. 
therefore,  to  point  out  that  the  Inspectlonal  work  of  the  Federal 
Board  for  Vocational  Education  is  less  thorough  than  the  Inspec- 
tlonal work  of  some  of  the  other  bureaus  administering  Federal 
subaidiea.  notably  the  Bureau  of  Public  Roads. 

The  home-economics  service  especially  is  handicapped,  since  It 
is  ooix^>elled  to  stniggle  along  with  a  totally  inadequate  allotment. 
Federal  aid  for  home  economics  was  not  contemplated  by  the  men 
who  framed  the  Smith-Hughes  bill;  in  fact,  the  home-economics 
section  was  inserted  as  a  last-minute  amendment  and  carried  with 
It  no  additional  appropriation.  Instead  the  amendment  merely 
provided  "  that  not  more  than  20  per  cent  of  the  money  appro- 
priated under  this  act  for  the  payment  of  salaries  of  teachers  of 
trade,  home  economics,  and  industrial  subjects  for  any  year  shall 
be  expended  for  the  salaries  of  teachers  of  home-economics  sub- 
jects." (Sec.  3.)  Therefore  the  States  may.  if  they  choose,  omit 
home  economics  «aUrel]r  from  their  plans.    But  under  no  clrcum- 


stance#  may  they  use  more  than  20  per  cent  of  their  trade  and 
lndust|7  allotments  to  further  programs  of  home  economics. 

FACTION   BETWEEN    FEDEHAL   TEACHERS    AND    COUNTT    AGENTS 

In  4  number  of  States  considerable  friction  has  developed  be- 
tween ithe  teachers  of  vocational  agriculture  operating  under  the 
SmlthfHughes  Act  and  the  county  agents  functioning  under  the 
provisions  of  the  Smith-Lever  Act.  These  two  laws  set  up  two 
groups  of  teachers — county  agents  and  high-school  teachers  of 
vocational  agriculture — to  work  with  the  farming  population  of 
the  Nation.  The  county  agent  is,  after  all,  a  teacher,  though  his 
methods  are  Informal  and  though  he  makes  use  of  no  classroom. 
His  taik  is  to  teach  the  farmers  how  to  produce  better  crops  and 
how  tj  dispose  of  them  more  successfully.  He  works  not  only 
with  tpie  adults  but  with  the  children,  whom  he  organizes  into 
clubs.  ,  Pig  clubs,  corn  clubs,  and  cotton  clubs  stimulate  a  spirit 
of  fri^dly  rivalry  while  they  also  serve  to  impress  on  Juvenile 
minds! the  Importance  of  scientific  methods  in  agriculture. 

The  high-school  teacher  of  agriculture  does  much  the  same 
work  tind  frequently  with  the  same  people.  He  does  not  limit 
himself  to  classroom  instruction.  Like  the  county  agent,  he 
makesi  use  of  practical  demonstrations  and  practical  problems  for 
his  piipils  to  solve.  He  Is  required  to  do  so.  The  Smith-Hughes 
Act  svpulates  that  every  State  plan  approved  by  the  Federal 
board  '"  shall  provide  for  directed  or  supervised  practice  in  agri- 
culture, either  on  a  farm  provided  by  the  school  or  other  farm, 
for  at  Heast  six  months  p>er  year."  When  adult  farmers  attend  the 
evenii)(g  clsisses  of  the  high-school  teacher,  they,  too,  are  given 
practical  problems  to  work  out  on  their  own  farms  under  the 
teache^-'s  sui>ervlsion. 

Since  the  same  people  sometimes  receive  Instruction  In  agricul- 
tural methods  from  two  different  agencies  of  the  Federal  Govern- 
ment, Jit  Is  not  surprising  that  misunderstandings  and  quarrels 
occur  iTrom  time  to  time.  The  county  agent  and  the  high-school 
teachef-  do  not  always  teach  the  same  thing.  Even  if  they  are 
able  t^  agree  upon  a  program,  they  frequently  fall  to  reach  any 
agreen^ent  as  to  how  credit  for  the  undertaking  is  to  be  divided 
between  them.  As  a  restilt  there  are  occasional  disagreements  In 
nearly!  every  State,  and  In  two  or  three  States  the  lack  of  coopera- 
tion between  teachers  and  agents  is  so  serious  that  it  Interferes 
to  a  considerable  extent  with  the  work  of  both.  Formal  agree- 
ments jand  understandings  have  been  drawn  up  from  time  to  time 
but  have  been  of  doubtful  value.  It  is  said  by  some  that  the 
Smith|Hughes  and  Smith-Lever  Acts  are  not  to  blame  for  thi.s 
situatlpn,  since  under  their  provisions  any  high-school  teacher 
or  any'  county  agent  should  be  able  to  use  his  entire  working  tln^e 
profitably  without  interfering  in  any  way  with  the  representative 
of  another  agency.-  Those  who  take  this  view  contend  that  there 
is  plenty  of  opportunity  for  both  county  agents  and  high-school 
teachefs  of  vocational  agriculture  to  serve  the  farm  people  of  this 
countrty  without  friction.  Others  who  have  studied  the  problem, 
however,  place  the  blame  squarely  on  the  two  acts.  They  assert 
that  \^hlle  it  Is  quite  possible  for  teachers  and  agents  to  work 
together  harmoniously,  yet  It  Is  also  a  comparatively  simple  matter 
for  tbfem  to  Interfere  deliberately  with  one  another,  and  then 
quote  the  letter  of  the  law  in  Justification.  Conditions  will  not  be 
materially  Improved,  it  is  said,  tintll  one  or  both  laws  have  been 
amenqed. 

FEDERAL  AID  ACCEPTED  BY  AIX  STATES 

The; proffered  Federal  subsidy  for  vocational  education  was  ac- 
cepted! by  all  48  States  within  a  period  of  10  months  after  the 
organikation  of  the  Federal  board.  Since  that  time  remarkable 
progrefis  has  been  made.  Under  the  stimulus  of  Federal  aid  the 
numbdr  of  vocational  schools  receiving  l-ederal  funds  has  increa.sed 
fourfold,  and  the  number  of  teachers  and  enrolled  pupils  has 
grown  I  almost  as  rapidly. 

Belotw  Is  a  table  showing  the  grovnth  of  vocational  education 
since  fhe  passage  of  the  Smith-Hughes  Act: 

Growth  of  Federally  aided  vocational  education  * 


Number  of   Number  of   Number  of 
schools  •    >     pup;is         teiichers 
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'  Figures  i'upplied  by  the  Federil  Board  for  V'ocation;il  Fdiication 
>  In  reports  of  the  Federal  Board  for  Vtwitional  Kduc-Mion  the  terra  " reimburse- 
ment uaiLs"  Li  u^d  icsteati  of  ":>chools,  '  because  of  the  diiticully  of  frammg  an 
accurataand  unvarying  definition  of  "school." 

Thofigh  the  Federal  subsidy  for  vocational  education  has 
mounlied  rapidly,  increasing  from  less  than  1 1.000. 000  in  1918  to 
more  Ithan  $7,000,000  in  1927.  State  outlays  have  grown  at  an 
equalli'  rapid  pace.  Every  year  the  States  have  expended  for 
vocatl(»nal  education  92  or  more  of  their  own  money  for  every 
dollar  they  received  from  the  Federal  Treasury.  The  following 
table  a  hows  how  Federal  payments  have  increased  since  1918; 
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Federal  paymenU  to  the  State*  for  vocational  education^ 

Year  Amotint 

1918         $823,386.29 

1919                      1,660.008.61 

1920                             2,476,502.83 

1921  _          —  3.357,494.23 

1922-               3,850,118.79 

1923                      4,308,885.68 

1924  —          4.832.920.16 

1925  .        6,614.550.14 

1926  -          6,548,567.92 

1927 7. 184.  901.  51 

VOCATION  Al.   REHABILrTATION 

The  duties  of  the  Federal  Board  for  Vocational  Education  were 
materially  increased  In  1920.  when  it  was  intrusted  with  the  ad- 
ministration of  the  newly  enacted  vocational  rehabilitation  law. 
This  statute,  commonly  called  the  Fe.ss-Kenyon  Act,  provided  for 
an  annual  subsidy  to  the  State  of  $1,000,000  "  for  the  promotion  of 
vocational  rehabilitation  of  persons  disabled  in  industry  or  other- 
wise, and  their  return  to  civil  employment."  (41  Stat.  L.  735.) 
For  a  number  of  years  prior  to  the  passage  of  the  Federal  law  the 
need  for  training  Injured  workers  had  been  generally  recognized. 
but  only  12  States  had  made  any  attempt  to  devise  suitable  plans. 

workmen's      COMPENSATION      LAWS      INADEQUATE 

In  many  other  States  workmen's  compensation  laws  had  been 
relied  upon  to  aid  those  injured  in  the  course  of  their  employ- 
ment. It  is  now  generally  recognized,  however,  that  workmen's 
compensation  laws  are  not  sufficient.  A  person  who  has  lost  his 
earning  power  needs  something  more  than  the  pajrmen'.  of  a 
small  cash  sum.  He  needs  to  have  his  earning  power  restored. 
In  some  cases,  of  course,  the  injury  is  so  serious  that  restoration 
of  earning  power  Is  out  of  the  question.  But  such  is  not  usually 
the  case.  The  skilled  mechanic  who  has  lost  a  leg  may  be  unable 
to  practice  his  trade  again,  and  yet  be  quite  capable,  with  suitable 
training,  of  earning  a  comfortable  living  at  another  trade — at 
shoemaklng.  perhaps.  It  has  been  conservatively  estimated  that 
each  year  84.000  persons  are  vocationally  disabled  In  the  United 
States  who  are  unable  to  pay  for  rehabilitation,  but  who  could 
probably  be  made  independent  wage  earners.  (Sullivan,  O.  M.. 
and  Snortun,  K.  O.,  Disabled  Persons,  Their  Education  and  Reha- 
bilitation, p.  33.) 

Moreover,  the  list  of  persons  In  need  of  vocational  retraining  is 
not  limited  to  the  victims  of  industrial  accidents.  There  are 
thoxisands  of  persons  disabled  by  disease  or  by  accidents  uncon- 
nected with  Industry  who  could  become  self-supporting  If  prop- 
erly trained.  Recognizing  this  fact,  the  Fess-Kenyon  Act  makes 
Federal  funds  available  for  "  any  person  who,  by  reason  of  a  physi- 
cal defect  or  infirmity,  whether  congenital  or  acquired  by  accident, 
injury,  or  disease,  is,  or  may  be  expected  to  be,  totally  or  partially 
incapacitated  for  remunerative  occupation." 

METHODS    OF    FEDERAL    SUPERVISION 

Procedure  is  much  the  same  as  under  the  Smith-Hughes  Act. 
Each  State  accepting  the  Federal  offer  Is  required  to  designate  Its 
vocational  education  board  as  the  agency  to  administer  the  re- 
habilitation work.  State  plans  are  drawn  up  settirit:  forth  in  detail 
plans  of  procedure,  and  these  plans  must  be  approved  by  the  Fed- 
eral Board  for  Vocational  Education.  The  actual  details  of  admin- 
istration are  left  In  the  hands  of  the  States,  of  course,  and  Federal 
agents  audit  State  accounts  and  Inspect  State  work  In  order  to 
make  certain  that  Federal  funds  are  being  used  satlsfactorUy. 
Every  dollar  of  Federal  money  must  be  matched  by  a  dollar  from 
State  or  local  sources. 

Vocational  rehabilitation  Is  handled  by  a  separate  division  of  the 
Federal  Board  for  Vocational  Education.  A  chief  and  five  agents 
comprise  its  staff.  Each  agent  is  a  specialist  m  some  phase  of 
rehablllUtlon,  and  Is  expected  to  work  with  any  State  needing  bis 
specialized  knowledge.  A  great  deal  of  time  must  be  devoted  to 
Inspection,  however,  and  for  Inspectlonal  purposes  each  agent  has 
been  assigned  a  definite  group  of  States,  varying  In  number  from 
8  to  12.  The  organization  of  the  division  Is  therefor?  partly 
Twlonal  and  partly  functional.  Inspection  Is  quite  thorough. 
The  agents  of  the  rehabilitation  division  visit  each  State  only  once 
a  year,  but  that  single  visit  Is  sufficient  to  keep  them  well  Informed 
concerning  the  progress  of  State  work.  The  number  of  cases 
handled  la  comparatively  small,  and  the  Federal  representatives 
find  time  to  visit  many  of  the  disabled  persons  receiving  training. 
State  programs  do  not  always  prove  satisfactory  in  actual  opera- 
tion, but  the  policy  of  the  Federal  Board  Is  to  raise  standards  by 
persuasion  rather  than  by  threats.  It  suggests  better  methods, 
points  out  how  weaknesses  may  be  overcome,  but  seldom  announces 
that  it  intends  to  withdraw  Federal  aid. 

DEVELOPMENT    OF    REHABILITATION    TECHNIQUE 

When  the  Fess-Kenyon  Act  became  law  only  a  few  pioneers  were 
working  in  the  field  of  vocations'  rehabilitation.  There  was  no 
such  thing  as  standardized  procedtire.  A  few  States  had  enacted 
vocational  reeducation  laws,  and  the  Federal  Government  had 
obtained  some  experience  through  its  work  with  disabled  war  vet- 
erans But  the  whole  movement  was  In  the  experimental  stage. 
Recognizing  this  fact,  the  Federal  board  made  no  attempt  to  set 
up  definite  standards  for  SUtc  rehabUitatlon  workers  correspond- 


'  Figures  supplied  by  the  FederaJ  Board  for  Vocational  Educa- 
tion. -^ 
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Ing  to  Its  standards  for  vocational  teachers  under  the  Smith - 
Hughes  Act.  Instead.  It  approved  every  State  plan  that  seemed 
to  give  reasonable  promise  of  producing  aatlafactory  results.  The 
years  since  1920,  however,  have  witnessed  a  remarkable  develop- 
ment in  the  technique  of  rehabilitation.  The  Federal  board  Is 
now  In  a  better  position  to  pass  Intelligently  upon  the  merits 
of  State  programs,  and  many  projects  which  would  formerly  have 
met  with  Federal  approval  are  row  rejected  because  they  have 
been  tried  by  other  States  and  found  imworkable. 

But  procedure  can  never  be  standardized  to  the  point  where  a 
single  formula  will  cover  all  cases.  Rehabilitation  Is  a  highly  In- 
dividualized process,  totally  different  In  this  respect  from  voca- 
tional education.  Any  two  normal  boys  who  wish  to  become 
carpenters  may  be  given  substantially  the  same  training.  But  two 
sightless  men  who  wish  to  become  piano  tuners  may  require  very 
different  treatment.  One  may  be  a  musician;  the  other  may  lack 
even  the  slightest  knowledge  of  music.  One  may  be  Intelligent 
and  readily  responsive  to  training;  the  other  may  be  stupid  and 
quite  unresponsive.  One  may  be  able  to  finance  himself  during 
a  rather  extensive  training  period;  the  other  may  have  several 
dependents  and  need  training  that  will  give  him  earning  power 
in  the  shortest  possible  time.  Nor  does  It  follow  that  a  man  will 
make  a  good  piano  tuner  because  he  has  lost  his  sight.  In  some 
States  the  tendency  is  to  have  but  one  job  for  each  type  of  dis- 
ability, with  little  regard  to  aptitude,  previous  education,  indi- 
vidual preference,  or  a  host  of  other  relevant  factors.  The 
Federal  agents  encourage  State  administrators  to  offer  each  appli- 
cant for  rehabilitation  the  widest  possible  choice  of  occupations. 

DimCULTTES  OF   JTJST  APPORTIONMENT   OF  FUNDS 

One  of  the  most  lmp>ortant  and  yet  mL»5t  difficult  tasks  of  the 
State  board  admuiisterlng  the  Fess-Kenyon  Act  Is  to  find  the 
disabled  persons  who  need  its  services.  Very  few  Incapacitated 
men  and  women  know  anything  about  rehabilitation;  they  must 
be  singled  out  and  told  of  their  opportiinity  to  receive  training 
that  will  make  them  self-supporting. 

Namep  of  prospects  are  secured  in  a  number  of  different  ways. 
Those  States  which  have  workmen's  compensation  laws  must  of 
necessity  keep  a  complete  record  of  all  persons  disabled  through 
industrial  accidents.  In  many  Commonwealths  the  welfare  so- 
cieties, labor  organizations,  civic  and  business  clubs  report  all 
cases  coming  to  their  attention.  Some  of  the  State  rehablllUtlon 
boards  make  a  serious  effort  to  secure  wide  publicity  for  their 
work.  They  distribute  pamphlets  and  posters  and  frequently  send 
stories  of  actual  cases  to  the  newspapers.  Motion -picture  films  are 
also  used  In  at  least  two  States.  Public-health  clinics  furnish 
their  share  of  cases.  Unfortunately,  however,  most  of  the  States 
do  not  make  the  fullest  \  jx  of  these  various  methods  of  securing 
names,  and  as  a  result  thousands  of  cases  never  come  to  their 
attention. 

Vocational  rehabilitation  Is  sometimes  defined  as  the  process  of 
fitting  a  disabled  person  to  engage  in  remunerative  employment, 
but  actually  the  task  is  far  from  finished  when  the  course  of  train- 
ing has  just  been  completed.  There  still  remains  the  Important 
and  difficult  task  of  placement.  A  Job  must  be  found  for  the 
rehabilitated  worker  and  he  must  be  given  a  chance  to  test  his 
newly  developed  skill.  Not  until  he  has  successfully  demonstrated 
his  ability  to  hold  his  own  in  competition  with  normal  men  and 
women  over  a  period  of  several  months  can  rehabilitation  be 
called  complete.  And  not  untU  then  Is  the  case  marked  as  closed 
upon  the  State's  records. 

A  few  years  ago  the  placement  of  rehabilitated  workers  was 
extremely  difficult.  Most  of  the  employers  who  agreed  to  hire 
them  let  it  be  clearly  understood  that  they  did  so  In  a  spirit  of 
charity  and  not  as  a  strict  business  proposition.  More  recently, 
however,  the  attitude  of  employers  has  vmdergone  a  marked 
change.  Thousands  of  rehabilitated  men  and  women  have  proved 
their  ability  to  do  thorough  work  consistently  despite  their  physi- 
cal handicaps,  and  in  the  light  of  their  success  It  is  not  easy  to 
regard  the  emplojmoent  of  reeducated  persons  as  charity. 

THE  DEVELOPMENT  OF  REHABILITATION   WORK 

The  development  of  State  rehabilitation  work  under  the  stimu- 
lus of  Federal  funds  has  been  little  short  of  phenomenal.  Al- 
though 12  States  had  enacted  some  sort  of  legislation  concerning 
vocational  reeducation  prior  to  1920,  only  half  that  number  had 
made  any  serious  attempt  to  put  their  laws  In  force.  Within  a 
year  after  the  passage  of  the  Fess-Kenyon  Act  the  number  of 
States  carrying  on  rehabilitation  programs  worthy  of  the  name 
had  risen  to  35.  Forty  States  are  now  cooperating  with  the  Fed- 
eral Government.  Federal  payments  to  the  States  were  nine  times 
as  large  in  1927  as  In  1921,  but  every  year  State  outlays  kept  well 
ahead  of  the  Feneral  grant.  The  following  table  shows  the  growth 
of  the  Federal  subsidy  for  rehabilitation: 

Federal  expenditures  for  vocational  rehabilitation  * 

TEAR  AND  AMOUNT 
1921 $93, 335.  72 

1922  -- ____—----------—-----——------ — — -— --  818,  608. 12 

1923  "IIII"-"-- ®**'  387.  24 

1924  651,096.66 

1926:"IIIIIII" 619.  653.  31 

1926  - - —  -  678,847.33 

192711""" ®80.  263.00 

>  Figures  supplied  by  the  Federal  Board  for  Vocational  Bducation. 
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In  the  mAtter  of  maternal  death  rates  the  United  States  makes 
an  extremely  poor  showing.  Recently  compiled  figures  of  maternal 
mortality  show  that  among  21  leading  nations  the  United  States 
stands  at  the  bottom  of  the  list.  With  regard  to  Infant  deaths, 
oiir  record  Is  much  better,  but  still  not  entirely  satisfactory.  (Fig- 
ures supplied  by  Children's  Bureau.  U.  S.  Department  of  Labor.) 
Small  wonder,  therefore,  that  in  recent  years  the  need  for  teach- 
ing mothers  how  to  take  better  care  of  themselves  and  their  babies 
during  the  crucial  months  before  and  after  birth  has  received 
widespread  recognition.  In  1921  Congress  enacted  Into  law  a  bill 
providing  for  an  annual  subsidy  to  the  States  of  »l. 240.000  "  for 
the  promotion  of  the  welfare  and  hygiene  of  maternity  and 
infancy."  (42  Stat.  L.  224.)  Three-fourths  of  the  States  had 
already  placed  upon  their  statute  books  laws  providing  for  some 
form  of  chUd  hygiene  work,  but  only  a  few  hafl  gone  beyond  the 
experimental*  stage.  Most  of  the  State  child  hygiene  bureaus 
were  seriously  handicapped  by  inadequate  appropriations.  The 
Federal  offer  stlm  ilated  State  Interest  and  aided  materially  in 
putting  the  State  work  upon  a  sound  footing. 

THB    SHXPPAHD-TOWmni    ACT 

The  new  Federal  aid  law.  commonly  known  as  the  Sheppard- 
Towner  Act,  followed  cloeely  the  lines  of  Its  predecessors.  It  re- 
quired each  State  legislature  to  make  formal  acceptance  of  the 
Federal  offer,  to  match  Federal  funds,  and  to  designate  or  create 
•  State  board  empowered  to  cooperate  with  the  Federal  Board  of 
Maternity  and  Infant  Hygiene.  This  board,  set  up  under  the 
provisions  of  the  act,  is  composed  entirely  of  ex  officio  mem- 
bers—the Chief  of  the  Children's  Bureau  of  the  Department  of 
Larxxr.  the  Surgeon  General  of  the  Public  Health  Sjrvlce  of  the 
Treasury  Department,  and  the  Commissioner  of  Education  of  the 
Department  of  the  Interior.  It  meets  but  three  or  four  times  a 
year. 

All  the  details  of  administration  are  in  the  hands  of  the  Chil- 
dren's B\ireau.  which  has  a  division  of  maternity  and  Infancy 
directed  by  a  physician.  Three  physicians,  two  nixrses,  and  an 
sudltcff  comprise  the  staff  of  this  division.  Their  headquarters 
are  at  Washington,  and  from  there  they  visit  the  several  States, 
inmecting  State  activities,  and  suggesting  improvements  in  State 
pcx>grams.  The  intention  of  the  Children's  Bureau  is  to  send  one 
5  Its  inspectors  to  every  SUte  at  least  once  a  year,  but  this  is 
not  always  poeaible.  Narrowly  restricted  congressional  appropria- 
tions have  prevented  the  bureau  from  securing  an  adequate  nxun- 
ber  of  inspectors,  and  as  a  result  only  four  or  five  days  a  year  are 
spent  in  any  one  State  unless  exceptional  conditions  make  a  longer 
▼Islt  Imperative.  Prequeixt  changes  In  State  personnel  sometimes 
result  in  the  employment  of  inexperienced  workers,  and  the  bur- 
den of  training  the  newcomers  frequently  falls  upon  the  agents 
of  the  Children's  Bureau.  Under  such  circumstances  a  month  or 
even  longer  may  be  spent  in  a  single  State,  with  the  result  that 
rlalts  to  other  States  must  be  curtailed. 

uxraona  or  rxoaaAL  sxTPxavisioN 

Other  Iiyderal  bureaus  administering  subsidy  laws  depend  upon 
their  regular  field  agents  to  audit  State  aocoimts  In  addition  to 
inspecting  State  activities.  In  most  cases  the  agents  are  not 
trained  auditors,  and  their  examination  of  State  fiscal  records  Is 
0l  l)e(t  perfunctcry.  The  Children's  Bureau  employs  a  different 
plan  which  might  well  be  adopted  more  generally.  Its  agents  con- 
fine themselves  to  the  task  of  Inspecting  State  work  and  making 
helpful  suggestions,  leaving  the  fiscal  examination  to  a  trained 
auditor  who  ▼islta  every  State  in  the  course  of  a  year. 

This  plan  has  two  marked  advantages.  Not  only  does  it  Insure 
a  Bkore  thorough  audit,  but  it  also  provides  a  double  check  on 
State  activities;  for  the  auditor,  though  supposed  to  devote  her 
^inw>  entirely  to  fiscal  affairs,  is  directed  to  report  any  matter  com- 
ing to  her  attention  which  seems  contrary  to  Federal  policy. 
Aside  from  the  careful  audit.  Federal  Inspection  Is  not  very  thor- 
ough. This  ia  no  reflection  upon  the  agents  of  the  Children's 
Bureau,  who  are  well-trained,  dependable  workers.  The  blame 
must  be  laid  at  the  door  of  Congress,  whose  parsimonious  policy 
has  seriously  handicapped  child-hygiene  work. 

STATCS  AIXOWZD   WIDE   DISCaXTION 

Th«  Children's  Bureau  permits  the  States  a  great  deal  of  lati- 
tude In  framing  their  plans.  No  attempt  is  made  to  bring  about 
even  a  semblance  of  uniformity.  Practically  every  State  program 
submitted  for  Federal  approval  is  accepted  In  toto  imJess  it  con- 
templates some  violation  of  the  law;  unless,  for  example,  it  pro- 
vides that  Federal  funds  are  to  be  used  for  the  purchase  of  land 
or  the  payment  of  pensions  to  mothers,  two  uses  to  which  the 
I^d«ral  subsidy  may  not  be  put.  The  degree  of  diversity  among 
State  plans  is  not  se  great  as  might  well  be  expected,  however. 
Most  of  the  State  child  hygiene  directors  are  eager  to  profit  by  the 
experience  of  other  States,  and  to  adopt  methods  which  have 
proved  successful  elsewhere.  Each  year  the  State  directors  meet 
in  conference  initiated  by  the  Children's  Bureau,  and  at  these 
i^nlnni   they  receive   a   better   understanding   of   their  common 

S>blems.  (A  more  complete  picture  of  State  work  under  the 
eppard-Towher  Act  is  given  in  Macdonald,  Austin  F..  Federal 
Aid.  pp.  ai&-221.  See  also  the  reports  made  to  the  League  of 
WOEjm  Voters  by  the  American  Child  Health  Association  and  the 
liatemlty  Center  Association.  These  reports  are  reprinted  in 
abridged  form  in  the  CoMaaxsstoNai.  Rscoao,  70th  Cong..  1st  sesc^. 
May  39.  1938.) 


I  "  CHTU)    HEALTH    CONTERENCES  " 

One  bf  the  most  widely  used  devices  for  stimulating  local  Inter- 
est in  fchUd  health  work  Is  the  "  child  health  conference."  Each 
confereface  is  a  demonstration  In  some  community  by  State  physi- 
cians ahd  nvirses,  who  travel  froui  section  to  section  of  the  State, 
giving  free  advice,  answering  questions,  and  i>olntlng  out  by  means 
of  talk*  and  motion  pictures  the  Importance  of  safeguarding  child 
healthj  In  many  of  the  States  child  hygiene  nurses  are  assigned 
temporpu-ily  to  the  local  communities  to  stimulate  interest.  Other 
States  follow  a  somewhat  different  plan,  making  use  of  nurses  who 
direct  Entire  public-health  programs,  devoting  only  a  portion  of 
their  time  to  maternity  and  Infancy  work.  V/hen  the  demonstra- 
tion pflod  is  at  an  end  many  communities  are  so  Impressed  with 
the  vaiue  of  the  service  that  they  decide  to  finance  It  permanently 
with  Iqcal  funds. 

OPPOSITION    OF   PKIVATE    PRACTITIONEHS 

Durliig  the  early  stages  of  the  chlld-hyglene  movement  a  great 
deal  offoppositlon  was  encountered  from  private  practitioners,  who 
feared  'that  the  public  doctors  and  nurses  might  become  serious 
competlitors.  Several  years  have  passed  since  the  inception  of 
public  I  programs,  but  even  yet  the  fear  has  not  been  entirely  dls- 
f>elled.  The  American  Medical  Association  is  still  conducting  an 
active  |antl-Pederal  chlld-hyglene  campaign.  The  average  physi- 
cian hM  long  since  discovered,  however,  that  public  child  health 
work  IS  designed  to  Increase  his  practice  rather  than  to  Interfere 
with  if  Doctors  and  nurses  paid  In  part  with  Sheppard-Towner 
fund.'*  lare  scnapulously  careful  not  to  prescribe  remedies.  They 
do  not|  cure  physical  defects.  Instead  they  teach  the  Importance 
of  projier  hygiene,  and  when  medical  treatment  becomes  necessary 
they  ricommend  a  visit  to  the  family  physician. 

'  StTPER VISION    OF    MIDWIVES 

One  I  of  the  most  Important  phases  of  maternity  work  is  the 
regulation  and  supervision  of  mldwlves.  A  surprisingly  large 
numba:  of  children  are  ushered  Into  the  world  by  mldwlves;  in 
some  States  at  least  half  of  the  births  are  unattended  by  physi- 
cians. 7  The  serlcxisness  of  this  situation  Is  obvious  when  It  Is 
underwood  that  most  of  the  mldwlves  are  Ignorant,  untrained 
womeil,  highly  superstitious,  and  without  the  faintest  concep- 
tion at  the  elementary  rules  of  hygiene.  They  do  not  even  appre- 
ciate t|ie  value  of  cleanliness. 

Theile  are,  of  covirse,  some  very  competent  women  among  the 
professional  mldwlves.  In  Pennaylvania,  New  York,  and  some 
other  ptates  many  of  them  are  graduates  of  midwifery  schools. 
But  iq  parts  of  the  South  conditions  are  abominable.  The  mld- 
wlves axe  chiefly  negroes,  who  frequently  rely  upon  the  seml- 
savagel  rites  of  slavery  days.  How  to  fit  them  to  practice  their  call- 
ing is  a  problem  of  considerable  magnitude.  Classes  have  been 
formeq  In  many  States  and  the  rudiments  of  maternal  hygiene 
■en  taught  to  hundreds  of  women.  Laws  prohibiting  them 
iractlclng  can  not  be  satisfactorily  enforced.  In  fact,  such 
undesirable,  for  In  many  sparsely  settled  communities 
e  no  physicians,  while  In  other  sections  are  thousands  of 
families  too  poor  to  pay  for  medical  attention.  The  solution  of 
the  pitoblem  Is  not  the  elimination  of  the  midwife,  but  stricter 
rogulatlon  and  more  adequate  training. 

j  WISELT     ADMINISTEIIED     BUT     BITTEKLT     OPPOSED 

The !  Sheppard-Towner  Act  was  passed  by  an  overwhelming  vote 
in  bo^h  Houses  of  Congress.  No  other  Federal -aid  statute  re- 
ceived! so  large  a  majority  or  escaped  with  so  little  criticism. 
( CoNc^iEssioNAL  Rzcoiu),  v.  61,  pt.  4,  p.  4216  (Senate  vote),  and  v. 
61,  ptJ  8.  p.  8037  (Hotisa  vote).  The  national  defense  act  of  1916 
recelvid  almost  unanimous  support  from  both  parties,  but  It  was 
primarily  a  measure  designed  to  strengthen  the  Army  at  a  time 
when  Iwar  seemed  inevitable.  Its  subsidy  feature  was  of  minor 
importance.)  No  other  subsidy  law  has  been  administered  with 
so  graat  regard  for  the  opinions  and  wishes  of  State  officials  or 
with  ^  sincere  a  determination  to  avoid  offending  local  pride.  If 
any  eftror  has  been  made  In  the  administration  of  the  Sheppard- 
Towner  Act  It  has  been  the  sacrlflclng  of  Federal  standards  In 
order  to  retain  the  good  will  of  the  States. 

And  yet.  curiously  enough,  the  opponents  of  Federal  aid  have 
slnglei  cut  this  law  aa  the  special  target  for  their  attacks.  Mali- 
ciously or  through  ignorance  they  have  repeatedly  misrepresented 
It.  They  have  pictured  the  officials  of  the  Children's  Bureau  as  a 
conscitenceless  group  of  spies,  forcing  their  way  into  private  homes 
end  compelling  ptu-ents  to  raise  their  children  according  to  pre- 
scrlbei  Federal  formulas.  "The  child  belongs  to  the  parents!" 
has  frequently  been  a  slogan  In  the  fight  against  the  chlld- 
hyglene  movement.  A  true  statement,  surely,  but  quite  Irrelevant. 
Even  te-ell-lr formed  persons  do  not  know  what  is  being  done  by 
the  Stjates.  with  the  aid  of  Federal  funds.  In  the  November,  1923. 
issue  t)f  the  Illinois  Law  Review  an  editorial  declared  that  the 
Shepptord-Towner  Act  "  provides  for  the  pensioning  of  and  ren- 
dering monetary  aid  to  Indigent  mothers."  (Vol.  18,  p.  204.) 
This  statement  should  be  comp.ired  with  the  exact  w^ords  of  the 
law,  vfhlch  are  to  the  effect  that  Federal  and  State-matched  funds 
may  qot  be  used  "for  the  payment  of  any  maternity  or  Inf.incy 
pensldn,  stipend,  or  gratuity."  (Sec.  12.)  When  the  foes  of  the 
BUb8l<^  system  decided  to  attack  its  constitutionality,  they  se- 
lected! the  Sheppard-Towner  Act  as  most  likely  to  meet  the  dis- 
favor lof  the  Supreme  Court.  The  opposition  to  continuance  of 
Federal  aid  for  child  hygiene  had  become  so  pronounced  by  1927 
that  Ip  the  spring  of  that  year  Its  friends  In  Congress  were  obliged 
>  to  aoc|ept  a  2-year  extension,  until  June  30,  1929,  with  the  proviso 
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that  arter  that  date  the  subsidy  would  be  discontinued.  Whether 
a  future  Congress  will  reverse  this  policy  and  extend  the  Federal 
grant  beyond  the  1929  limit  is  problematic. 

Part  III.  Conclusions 

Federal  aid  is  one  of  the  most  controversial  subjects  before  the 
American  people  at  the  present  time.  Although  the  system  has 
been  warmly  defended  by  staunch  adherente,  it  has  been  attacked 
with  equal  vigor  by  determined  exponents.  It  has  been  pictured 
by  some  as  an  Instriunent  for  accomplishing  great  ends,  and  by 
others  as  a  practice  leading  to  "  the  gradual  breaking  down  of  local 
self-government  in  America. "  (Lowden,  Prank  O.,  in  his  Convoca- 
Uon  Address,  University  of  Chicago.  June,  1921.)  Charges  have 
been  made  and  denied  of  imreasonable  Federal  Interference  in 
State  affairs,  of  attempts  to  secxire  excessive  standardization,  of 
political  manipulatlona  destructive  of  sound  administration. 

This  partisan  discussion  has  tended  to  obscvu-e  rather  than  to 
make  clear  the  real  facts  concerning  Federal  aid.  A  definite. 
Impartial  investlgaUon  of  the  effects  of  the  subsidy  system  ought, 
therefore,  to  possess  some  value.  Such  an  investigation  this  com- 
mittee has  attempted  to  make.  Its  conclusions  are  based  chiefly 
upon  first-hand  material. 

StrMMABT   OF   CONCLTTSION8 

The  com.nlttee  desires  first  to  record  its  belief  that  Federal  aid 
to  the  States  Is  a  sound  principle  of  administration,  and  ought  to 
be  continued.  This  statement,  however,  does  not  imply  an  unquaJ- 
Ifled  indorsement  of  every  feature  of  the  subsidy  sj'stem.  On  the 
contrary.  It  seems  that  certain  phases  of  the  system,  referred  to  on 
other  pages  of  this  report  (cf.  infra,  pp.  639-641),  might  profitably 
be  altered.  The  reasons  that  have  led  the  committee  to  accept  the 
principle  of  Federal  aid  are  set  forth  below: 

1  Federal  aid  has  stimulated  State  activity:  Of  this  fact  there 
can  be  no  doubt.  Figures  showing  the  growth  of  vocational  edu- 
cation agricultural  extension  work,  and  other  functions  subsidized 
with  Federal  money  have  already  been  presented  In  this  report. 
In  every  Instance  the  granting  of  Federal  funds  has  marked  the 
beginning  of  a  new  era  of  State  activity.  The  number  of  States 
engaged  In  clvUlan  rehabilitation  tripled  within  a  year  after  the 
pass^e  of  the  Pess-Kenyon  Act.  Agricultural  extension  work  was 
unknown  untU  it  was  Introduced  as  an  experiment  by  the  United 
States  Department  of  Agriculture.  The  opinions  of  the  State 
dh-ectors  administering  the  various  subsidy  laws  furnish  ftirther 
evidence.  At  the  present  time  there  are  306  State  officials  whose 
duty  it  is  to  cooperate  with  the  Federal  Government  under  tbe 
provLslons  of  the  7  l^ederal-ald  statutes  described  above.  Two 
hundred  and  sixty-four  of  these  men  and  women— State  dh-ectors 
of  extension  work.  Bttite  foresters.  State  highway  engineers  State 
adjutants  general,  and  the  like— were  asked  recently  If  Pe<lf"-1 
funds  had  stimulated  their  State  programs.  (Nearly  half  of  these 
264  State  officials  were  Interviewed.  The  remainder  filled  out  ques- 
tionnaires.) Two  hundred  and  forty  replied  emphatlcaUy  In  the 
affirmative.  "Without  Federal  aid  It  would  have  taken  50  years 
to  bring  our  State  work  to  the  point  where  it  is  to-day,  said  one. 
"  The  Federal  subsidy  has  not  only  increased  the  amount  of  avail- 
able funds.  It  has  awakened  widespread  State  Interest.'  was  the 

comment  of  another.  ♦•^„ii„  „♦ 

These  replies  are  tyi>lcal.  They  have  been  selected  practically  at 
random.  Of  the  remaining  State  directors,  one  was  uncertain 
what  reply  to  make.  .»  that  only  23  out  of  264— not  quite  9  per 
cent— questioned  the  stimulating  effect  of  Federal  aid  upon  the 
activities  of  their  States.  Numbered  among  the  91  per  cent  who 
answered  affirmatively  were  officials  of  several  of  the  wealthiest 
and  most  progressive  States  of  the  Union. 

2  Federal  aid  has  raised  State  standards:  The  264  State  dh-ec- 
tors were  also  asked:  "Has  Federal  supervision  In  any  way  af- 
fected your  State  sU.ndards?  "  The  affirmative  replies  outnum- 
bered the  negative  bj  more  than  two  to  one.  One  hundred  ^d 
eTgMy^ne  s^d,  "  ¥« ;  raised  them  materially."  or  words  to  that 
effect;  eighty-one  sal.i  "  no  ";  two  were  doubtful,  "nils  trend  of 
opinion  is  highly  significant,  for  State  officials,  like  other  men  and 
women  are  reaaonablv  certain  to  clahn  for  themselves  all  credit  to 
which  'they  are  entitled.  Had  they  been  solely  responsible  for 
improved  conditions,  few  of  them  would  have  hesitated  to  say  so. 
-The  fact  that  70  per  cent  of  the  State  dhrectors  whose  opinions 
were  asked  wlUlngly  conceded  the  value  of  Federal  supervision  in- 
dicates that  the  supervision  has  accompUshed  results  in  at  l^t 
70  per  cent  of  the  States.  There  Is  no  doubt  that  some  of  the 
subsidies  in  some  of  i,he  States  have  done  very  little  to  better  the 
high  standards  already  set.  In  vl.e  matter  of  highways,  for  exam- 
ple some  of  the  more  progressive  States  Insist  upon  specifications 
Considerably  above  the  minimum  acceptable  to  the  Federal  Gov- 
ernment. Regardless  of  Federal  requirements  they  would  not  be 
satisfied  with  poorlv  qualified  teachers.  Inadequately  trained 
nvSS^or  fire-p?oLuve*  systems  that  faUed  to  protect.  But  for 
the  la^ge  majority  ol  the  States  (more  than  70  per  cent,  in  all 
probability)  Federal  inspection  and  advice  have  proved  essential. 
'^Tt  to  not  necessary  to  place  entire  dependenceupon  the  opinions 
of  State  dh-ectors  in  cietermlning  the  effect  of  Federal  aid  on  State 
rtandaVds.  The  record  of  State  progress  foUowlng  the  accepUnce 
of  Federal  aid  speaks  for  Itself.  In  more  than  one  State  the 
college-trained  hlgh-f^chool  teacher  of  vocational  agriculture,  for 
example,  paid  In  part  from  Smlth-Hughes  funds  iBjrequent^ 
BubordlnatVto  a  high -school  principal  who  never  entered  the  doors 
oV  a  co?ige  In  moie  than  one  State  graft  and  corrupUon  are 
commonplaces  in  coLJity-road  construction,  while  they  play  but 


little  part  to  the  building  of  Federal-aid  higbwaya.  In  more  than 
one  State  commercial  education,  unsubsidlzed  by  the  Federal  Gov- 
ernment. Is  sadly  Defected.  whUe  Indiistrtal  and  agricultural  train- 
ing, undo:  the  stimulus  of  Federal  leadership,  are  constantly  de- 
veloping higher  standards.  A  comparison  of  State  standards  In 
any  field  Just  prior  to  acceptance  of  Federal  aid  and  three  years 
after  acceptance  is  sufficient  to  show  the  tSect  oS  tlie  subsidy 
system  upon  State  administration. 

3.  Federal  aid  has  been  conststently  administered  without  unrea- 
sonable  Federal  interference  in  State  affairs. — One  of  the  charges 
most  frequently  made  against  Federal  aid  is  that  It  results  in 
Federal  domination  of  State  activities,  that  it  serves  as  an  excuse 
for  Federal  bureau  chiefs  to  force  their  plans  and  their  policies 
upon  unwilling  State  officials.  There  seemed  to  be  no  better  way 
to  determine  the  truth  of  such  a  statement  than  to  ask  the  men 
and  women  who  were  allegedly  the  victims  of  Federal  interference. 

Accordingly  the  264  State  directors,  whose  opinions  on  other 
matters  have  already  been  quoted,  were  asked  If  tlie  Federal 
Government  had  been  guilty  of  vmwarranted  intrusion  In  State 
affairs.  Two  hundred  and  forty-five  of  them — 92  per  cent — denied 
emphatically  any  Federal  domination.  Three  of  the  remaining 
nineteen  replied.  "  Occasionally,  but  not  as  a  general.rule.-  Ninety- 
two  per  cent  is  a  very  high  percentage.  It  approaclves  unanimity. 
Federal  ofttcials  must  have  administered  the  subsidy  laws  with 
great  tact  and  skill  to  have  given  so  little  offense.  "  We  disagree 
on  many  matters,"  said  one  State  official.  "  But  the  Federal  Gov- 
ernment is  willing  to  try  to  see  our  viewpoint,  and  Its  i-epresenta- 
ttves  are  always  patient  and  sympathetic.  Anyone  who  speaks  of 
Federal  domlnaUon  simply  doesn't  know  the  facts."  Substantially, 
the  same  words  were  used  by  the  other  245. 

It  is  interesting  to  note  that  the  office  of  cooperative  extension 
work,  admlnlsWrlng  the  Snnth -Lever  Act,  succeeded  In  escaping 
entirely  the  dfepleasure  of  the  State  extension  dlrectoi-s.  Of  the 
46  State  directors  consulted,  not  a  single  one  regarded  Federal 
supervision  In  the  light  of  domination.  The  Federal  Board  for 
Vocational  Education,  In  charge  of  the  work  under  the  Smith- 
Hughes  and  Pess-Kenyon  (Rehabilitation)  Acts,  and  the  Children's 
Bureau,  administering  the  Sheppard-Towner  Act.  were  also  given 
clean  bUls  by  State  cooperating  officials.  Fotir  Stat*;  foresters, 
however,  accused  the  Federal  Government  of  undue  Interference, 
as  compared  with  26  foresters  who  approved  of  the  manner  of 
Federal  supervision.  Five  State  highway  engineers  thought  there 
was  some  truth  In  the  charge  of  Federal  domination,  though  36 
characterized  Federal  Inspection  as  most  reasonable.  Ten  State 
adjutants  general  complained  of  Federal  Interference;   27  others 

scoffed  at  the  notion.  ,  „..  ^     ^.      *  _^  ,» 

The  following  table  presents  the  opinions  of  State  directors  in 

convenient  form: 

Has  Federal  aid  enctmraged  Federal  interference  in  State  affairs  * 


C\Asa  of  oflieials 


Stat«  foresters 

Extension  directors 

niRliway  engineers 

Adjutant*  geueral.- 

Directors  of  vocational  educa- 
tion...  - 

Directors  of  vocational  reedu- 
cation  

ChUd  hygiene  directors 


Number 

of  C<X)l>- 

eratlng 
States 


32 
48 

48 
47 

48 

40 
43 


800 


Number 

of  State 
directors 
rei)lyinB 


Number  Number 
of  State  I  of  et  »te 
directors  direct  on 
answer-  |  answer- 
ing "Yes"  lag  "So' 


30 
4C 
41 
37 

» 

35 
40 


264 


4 

0 

2 

10 


10 


26 
4« 
36 

27 

36 

85 

40 


245 


Number 
of  Stat* 
directors 
doubtful 


1  Table  prepa.'ed  from  information  contained  in  Macdonald  Austin  F..  Federal 
Aid.    This  volume  contains  a  complete  analysis  of  the  replies  of  felate  officials. 

The  Federal  bureau  receiving  the  fewest  complaints  Ifs  not  neces- 
sarUy  entitled  to  the  highest  commendation.  Every  bureau  ad- 
ministering a  subsidy  law  has  two  Important  tasks.  One  is  to 
gain  and  hold  the  confidence  of  the  States,  taking  care  not  to 
offend  local  pride.  The  other  U  to  mainum  minimum  Federal 
standards  in  every  cooperating  State. 

To  some  extent  these  duties  are  conflicting.  The  t.ureau  that 
places  undue  emphasis  upon  standards  and  shows  Itself  unwilling 
to  wait  with  some  degree  of  patience  for  signs  of  Improvement  is 
Ukely  to  encounter  the  wrath  of  SUte  officials.  On  the  other 
hand  the  bureau  that  seeks  to  gain  the  confidence  of  the  States 
at  any  cost  may  find  It  necessary  to  overlook  condiUons  that 
shoiUd  be  corrected.  Somewhere  between  these  two  extremes  la 
the  much-talked-of  happy  medium  which  makes  State  directors 
happy  without  depressing  the  advocates  of  >^lgher  standards.  The 
Federal  Board  for  Vocational  Education  and  the  office  of  coopera- 
tive extension  work  have  erred.  If  at  all.  on  the  side  of  imdue 
leniency  The  Children's  Bureau  has  seemingly  plaoel  too  great 
emphasis  on  the  Importance  of  State  freedom  from  Federal  super- 
vision though  its  attitude  has  doubtless  been  made  necessary,  at 
least  in  part,  by  the  bitter  oppoeitlon  to  the  Sheppard-Towner  Act. 
The  Bureau  of  Highways,  with  a  splendid  record  of  cansful  inspec- 
tion has  made  but  few  enemies.  The  Forest  Service  has  likewise 
escaped  excessive  criticism,  though  ita  supervision  of  State  activi- 
ties has  been  very  thorough. 
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LMrt  fuocMtful  taM  bMB  tht  Mintl*  BUTMU.  MoTt  th*n  half 
of  tht  toui  number  of  eomplalnta  art  r«|lit«rtd  aff^nit  tht 
admlalatraUoo  of  Um  national  dtfanaa  aot.  whilt  Ftdaral  Inapoo- 
tlon  of  National  Guard  uniu  haa  laft  much  to  b«  daalrad.  It  w 
only  (air  to  tbo  Mllltla  Buraau  to  point  out,  howtvar,  that  moit 
of  tha  illpahod  tnapaotlon  haa  baan  dlractly  tracaabl*  to  lU  lack 
of  oontroT  oWf  tha  lo-oallad  Ptdaral  "  Inatruetort."  whila  most  of 
tha  orltlclama  of  BUta  adjutanu  ftnaral  hav«  baan  <"'««J«*«  ho^ 
acalnat  tha  UlUtla  Buraau  but  asainat  tha  Qtneral  Staff.  It  la 
ballaTtd  that  8UU  objaetlona  would  largely  ceaaa  and  that  Fadvral 
inapaotlon  would  ba  frtaUy  Improvad  IX  th«  General  Staff  war* 
dlvaatad  of  moat  of  Ita  control  ovar  National  Guard  mature,  with 
a  oorraapondlnc  inoraaaa  In  the  authority  of  the  Mllltla  Buraau. 

Tha  wldaaprtad  ballet  that  the  Federal  Government  Interfere* 
with  Btata  affaire  la  dua  In  part  to  the  fact  that  many  State  dlrec« 
tora  protaot  thamaalvaa  from  the  effecu  of  local  polltlci  by  ehlftln;; 
rtaponalbUlty  to  tha  Fadaral  Government.  Many  a  State  extenelon 
dlraotor,  adjutant  leneral.  or  highway  engineer  flnde  that  oree- 
■ura  la  oonatantly  brought  to  bear  on  him  to  relax  atandardt,  to 
appoint  ioma  Inoompatant  whoaa  chief  a»et  li  a  hoet  of  Inflvien- 
tlal  frlande.  or  to  approve  tha  ealectlon  of  an  Improper  highway 
route  aa  a  matter  of  '^oourtaiy  "  to  eome  poliUclau.  But  for  Fed- 
eral aid.  the  State  director  would  be  forced  to  etand  on  hie  own 
feet  or  elee  bow  to  poUUcal  preaeure.  w.-.  ♦>.  .k.#» 

The  iubaldy  lyitem.  however,  makee  It  eaey  for  him  to  ehift 
reeponalbUlty:  ''I'm  eorry.  boya."  la  likely  to  ba  hla  reply,  "but 
If  1  did  what  you  aak  the  Federal  Government  would  never  ap- 
prove our  plaxM."  To  hla  frienda  he  freely  confeaaea  the  value  of 
Federal  aldM  a  ahleld  agalnat  the  onalaughu  of  the  apolUmcn 
Federal  bureau  ehlefa  aan  wlU\atand  the  preeaure  brovight  by  State 
pollUolana  muoh  better  than  oan  SUte  dtreotora.  Waahlngton  la 
a  loni  dlfltanoe  from  Jeffereon  City.  Maduon.  or  Montgomery. 
Bttt  every  laatanoe  of  thla  aort  glvea  riae  to  the  be  lef  that  the 
Federal  Ooverament  la  interfering  in  mattera  of  purely  State  con- 
earn,  and  that  it  U  impoaing  lu  will  upon  reluctant  State  dlrectora, 
Borne  of  the  Federal  buraau  ehlefa  do  not  object  to  appearing  in 
a  falae  Uihl.  ilnee  the  maintenance  of  high  aundarda  la  thereby 
made  eaaier.  Othera  are  inclined  to  rteent  the  unwilUngncea  of 
many  State  dlrectora  to  accept  reeponalbUlty.  ^    ^.  . 

iTVederal  aid  haa  aoeompiiahed  reauiu  without  aundardlalna 
•Ule  aetlvttlea;  Any  admlntatraUve  device  that  attempu  to  treat 
tiM  United  Statea  aa  a  homogeueoua  unit,  without  varying  local 
Baeda  and  vorylni  local  problema,  la  foradoomed  to  failure.  Thla 
eouatry  la  ao  vairt  that  methoda  well  adapted  to  one  aeotlon  may 
prove  totally  unaultable  for  another.  Recognition  of  thla  fact  haa 
been  in  large  maaaure  reapoiulble  for  the  aucoeaaful  develop- 
ment of  the  aubaldy  ayatem.  The  Federal -aid  atatutae  make  no 
attempt  to  eet  up  unlfomi  proeedvxra,  The  Federal  highwaya  act 
of  1921.  for  example,  provldte  that  "  only  such  durable  typea  of 
aurfaoe  and  klnda  of  matarlala  ahall  be  adopted  for  the  conatruc- 
tlon  and  reconatruotlon  of  any  highway  •  •  •  aa  will  ade- 
quately meet  the  exlatlng  and  probable  future  trafflc  needa  una 
~^  eondltlona  thereon."  (4a  SUt.  L.  913,  aec.  8.)  But  no  attempt  la 
made  to  dedne  "  durable  ";  the  exact  meaning  of  that  word  will 
of  neoeaattT  vary  widely  from  State  to  State.  A  durable  road  In 
Montana  would  prove  ahort-Uved  indeed  under  tho  pounding  of 
New  Tork'a  traflo.  The  Clarke-McNory  law  of  1034  authorlxea 
Federal  cooperation  with  any  State  whoae  "  ayitem  and  practice 
of  foreat-flre  prevention  and  auppreaaion  •  •  •  aubatantlally 
promotea"  the  paoteetlon  of  timbered  land.  (43  Stat.  L.  803,  arc. 
V)     But  there  la  nothing  to  Indicate  the  kind  of  ayatem  that 
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'  aubatantlally  {>romoUa"  fire  protection. 
Bo  It  18  with  all  the  Fw 


i.w  ..  »  -....  ~ Federal-aid  laws.    In  every  caae  the  chief 

of  the  Federal  bureau  admlnlaterlna  the  atatute  la  Intruated 
with  the  duty  of  determining  whether  State  plana  are  adenuate. 
whether  they  provide  for  durable  roada  or  properly  trained  teach- 
er*, and  whether  they  aubatantlally  promote  the  Intereat  of  the 
BUtea  and  of  the  Nation.  And  It  haa  already  been  pointed  out 
that  the  Federal  buraau  ehlefa  laaue  no  ex-cathedra  pronounce- 
menu  for  the  benefit  of  the  SUU  dlrectora  with  whom  they  co- 
operaU.  Inatead.  the  fulleii'.  recognition  of  local  needa  la  Inaxirrd 
by  permitting  SUU  nflletiJa  to  formulate  their  own  plans,  and 
mlnunum  FWiaral  etan-'.arda  are  maintained  by  means  of  the  Fed- 
eral veto— a  veto  but  eeldom  uaed  except  with  regard  to  minor 
detalla. 

B.  Inderal  admlniatration  of  the  aubsldy  lawa  haa  been  unin- 
fluenced by  partlaan  polltlca:  The  chief  of  every  bureau  admlnla- 
terlng  Federal  aid  haa  been  ehoaen  without  regard  to  partisan 
eoni^aeratlons.  Iveryone  had  yeara  of  experience  In  the  Federal 
aerrtoe  or  In  the  aervtce  of  aome  SUte  before  becoming  chief  of  a 
bureau.  The  Director  of  the  Federal  Board  for  Vocational  Educa- 
tion waa  for  yeara  one  of  the  agents  of  the  board.  The  Chief  of 
the  Foreat  Service  haa  been  connected  with  the  service  for  33 
yeara.  The  Chief  of  the  Bureau  of  Public  Roads  resigned  aa  high- 
way engineer  of  the  StaU  of  Iowa  to  accept  the  offer  of  the 
Federal  Government.  Tha  aUffa  of  all  the  bureaiia  are  almllarly 
free  from  political  Influenoe.  They  are  chosen  under  civil -aervlce 
regulatlcma.  and  whUe  thoee  refulaMoas  have  not  alwaya  operated 
to  aecure  the  beat  trained,  moat  desirable  meo  and  women,  they 
have  certainly  succeeded  In  eliminating  incompeUnU  aelected  at 
the  beheat  of  profeaalonal  polltlclana. 

e.  Federal  aid  haa  mltlcated  aome  of  the  most  dlaaatroua  effecU 
of  BtaU  politics:  No  one  would  aertouMy  contend  that  partisan 
polltlca  have  bean  eliminated  from  SUte  admlniatration  of  the 
aubaldy  lawa.    While  eome  SUtea  have  earned  an  enviable  repuu- 


tlon  for  honeat,  efficient  admlniatration.  others  have  become 
notorjoua  aa  the  hippy  hunting  grounds  of  tho  spoiUmen.  In  a 
numAr  of  Slates  the  rehabilitation  aervlce  hM  boon  aorloualy 
crlpplbd  aa  a  result  of  political  appointment!*.  Chilrt-hoalth  work 
has  idso  suffered,  though  to  a  leewr  cxtrnt.  A  frw  yeara  ago 
condlTlona  became  ao  bad  In  one  mld-WcMiern  Stnte  that  thr 
BureJu  of  Public  Roada  was  obliged  to  wlthlraw  all  Federal  aid 
fcr  a  Itlme— a  droatlo  step  taken  only  four  or  nvo  times  by  all  the 
Federiil  bureaua  comblnrd  alnce  the  inception  of  the  modorn  aub- 
aldy lystem  In  1911.  Very  recently  nn  able  State  forester,  ap- 
pointed becauae  of  the  Insistent  demand  of  the  lumber  Interests, 
had  Scarcely  aasumed  the  duties  of  his  omro  when  he  received 
from  the  governor  a  list  of  tho  persons  who  were  to  comprise  the 
persohnel  of  the  fonstry  department.  Those  instnncfls,  which 
mlithl  be  multiplied  ad  nauseam,  are  svifHclent  to  Intllente  that  all 
the  slate  cooperotlng  agenclea  have  not  escaped  the  baneful  effect* 

of  politics,  ,,  - 

Thi  representatlvee  of  the  Federal  Oovernment  are  well  aware  of 
the  ektont  to  which  partisan  conaidwatlons  determine  the  poll- 
elea  df  certain  States,  and  a  great  deal  of  thrir  time  i«  devoted  to 
the  Usk  of  improving  eonclltlon*.  They  do  not  threnten  to  cut 
off  all  Fodsral  funds  If  Stute  »(1mml»iratiou  is  nut  Instantly 
withdrawn  from  the  field  of  polities,  Hiich  a  threat  w-mUl  be 
tanti^ount  to  an  announcement  of  Fodeial  wiihrtrawal  fiom  an 
furtjir  cooperative  relationships,  for  no  .Stnte  roviUl  thvis  forcibly 
be  lett  into  the  path  of  rlghteovisnoss  Dut  they  do  intUt  that 
State!  plana  at  least  measure  up  to  mlntnumi  Fe<leral  standards  of 
offlcl«|ncy,  and  that  these  plans  be  carried  out  sub»untlally  as 
approved.    It  Is  not  Federal  policy  to  deal  In  personalities, 

A  Federal  bureau  chief  will  not  demand  the  resignation  of  any 
persnh  m  the  State  service  (note,  however,  the  remarks  conoorn- 
liui  the  Purest  Service  on  p.  Wl),  but  he  may  inalnt  lh.it  some  one 
better  quallfled  be  assigned  to  the  cooperative  work.  Or,  If  hla 
pollet  Is  leaa  aggreaalve,  he  may  accept  wiiho\jl  complaint  tho  ap- 
polnbnent  of  a  group  of  IncompetenU  and  direct  Fedoral  acenla 
to  teach  the  newoomera  the  essentials  of  their  Jobs.  In  n\orr 
than  one  Instance.  State  empluyeea  have  received  most  of  their 
training  from  agenu  of  the  Federal  Oovernmrnt,  But  whatever 
the  iethod  adopted,  the  effect  of  Federal  Influence  has  been  to 
prodnce  more  compeUnt  workers  in  ths  less  progressive  Statea 
Fedefal  aid  haa  not  eliminated  State  politics,  but  It  has  certainly 
mitigated  tJ^e  evlla  of  partlaan  admlniatration, 

f^9deral  aid  he*  ploced  no  unreatonable  burden  on  any  lecMon 
of  tit  country,— Some  ata teamen  and  publicists  argue  at  gfw^t 
lengi^  that  the  subsidy  ayatem  is  unfair  to  the  wealthy  Industrial 
Bast  becauae  It  reaulU  In  a  transference  of  wealth  from  the  rich 
Baatiirn  StaUa  to  the  leaa  wealthy  atatca  of  the  South  ond  Weat. 
They^  point  o\it  that  Federal  aid  Is  apportioned  among  the  States 
on  ti\e  baaU  of  population  (the  aubslUles  for  road  construction 
and  iforest-ftre  prevention  are,  of  course,  exceptions),  while  the 
fundi  in  the  Federal  Treasury  are  presumably  drawn  from  the 
people  of  the  Statea  on  the  basis  of  wealth  or  income.  Tht  Inhab- 
itanlb  of  a  rich  StaU  pay  to  tho  Federal  Government  In  Income 
and  ether  taxea  far  more  per  capita  than  the  peonle  of  a  poor 
SUtiy  but  they  receive  in  return  In  the  form  of  Federal  aid 
exactly  the  aame  amount  per  capita. 

Tq  the  opponenU  of  Federal  aui  this  arrangement  seems  In- 
eouliablo.  They  contend  that  tho  system  should  be  abolished, 
because  every  State  does  not  receive  a  return  proportionate  to  lt.i 
contribution  to  the  Federal  Treasury.  "  No  argument  can  be  made 
for  ft."  declared  Governor  Ritchie  of  Mnryland  in  lOaS,  speakln« 
before  the  Pennsylvania  State  Chamber  cf  C;Mnmrrce,  "  except 
that  the  SUtea  which  other  States  carry  want  the  money  " 
(Federal  Subaldlea  to  the  Statea,  published  by  the  Pennsylvania 
Statf  Chamber  of  Commerce,  Hivrrlsburu,  Pa  For  an  nnalysis  of 
this  [and  other  arguments  see  M.ncdonnlcl,  Auitln  F.,  Federal  Aid  ) 
Rediced  to  Ita  simplest  terms,  the  contention  of  Oovernor  Ritchie 
and 'of  others  who  reason  along  similar  lines  is  thi\t  the  basts  of 
Ped^al  expenditures  should  be  wealth  initend  of  need.  If  Fed- 
eral funds  are  collected  In  proportion  to  wealth  nr  income  they 
ougit  to  b«  paid  out,  it  is  claimed,  on  the  same  basis.  The  fact 
that! some  Statea  get  back  more  than  they  contribute  while  othen. 
receive  leaa  "  reflects  tho  Indefensible  discriminations  of  the  50-50 

aystim."  ..  ^    . 

This  reasoning  la  unique.  It  runs  counter  to  generally  accepted 
conipts.  In  theory,  at  least,  If  not  aUays  in  practice,  govem- 
merial  revenue  systems  are  based  en  the  principle  of  ability  to 
pay] as  Indicated  by  wealth  or  income.  The  bxirrten  of  government 
restii,  or  ought  to  rest,  upon  those  best  able  to  bear  It.  But  gov- 
ernmental expenditures  are  everywhere  based  on  need  and  not  on 
wealth.  The  largest  schools  are,  or  ought  to  be,  erected  In  the 
dlstilcU  containing  the  most  children,  not  necessarily  In  those 
aectioris  paying  the  highest  taxes. 

Tae  greatest  expenditures  for  poor  relief  are  mode  In  tho  poorest 
neighborhoods.  The  acceptance  of  this  principle  Is  virtually  uni- 
versal. Cities  spend  their  revenues  where  they  are  moat  needed, 
wltnout  regard  to  where  they  were  raised:  and  the  (\scal  system 
of  cfery  city  results  In  a  transference  of  wealth  from  the  richer  to 
the  poorer  districts.  The  States  make  large  expenditures  in  the 
rurrfsectlona  from  funds  raised  chiefly  In  the  cities.  Every  large 
mu41clpallty  Is  helping  the  poorer  rural  districts  to  bear  the  coat 
of  gtovernment. 

\vfeat  possible  objection  can  there  be,  then,  to  extending  the 
prli^lple  of  need  to  the  expenditure  of  Federal  revenues?  To  go 
a  st#p  further,  what  other  principle  could  possibly  be  applied  with 
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any  auggeatlon  of  falrniaaf  Ought  federal  Jiidgea  to  be  aaslgned 
chiefly  to  the  wealthy  Statea  on  tha  assumption  that  most  of  their 
aalarloa  are  paid  by  th:'se  States?  Should  the  Interstate  Com- 
merce Commission  devo'a  most  of  Its  time  to  tfhe  railroads  of  the 
East  becauae  ao  large  a  part  of  Federal  revenvies  Is  derived  from 
the  New  England  and  Middle  Atlantic  Btatco?  The  niere  surkos. 
tlon  of  such  an  arrangoment  is  enounh  to  indicate  the  folly  of 
trying  to  make  Federal  expenditures  bear  any  relation  to  the 
wealth  of  the  Statea. 

Need  must  be  the  criterion  In  determlnliw  Federal  outlays, 
Populotlon  may  bo  a  very  cr\jde  meas\ninR  stlrw  it  nmy  serve  but 
roughly  to  indicate  need,  But  it  does  so  very  much  more  effectively 
than  tho  wealth  of  Uw  several  t'tates  or  tha  amovmts  of  their 
Income  taxes.  Federal  aid  can  not  fairly  be  crltlclired  because  :i 
draws  from  the  weallliy  and  gives  to  tho^e  Wns  nbie  to  beor  their 
Hharo  of  the  burden,  E'-ory  sound  govouunental  flacal  syntem  does 
the  same. 

The  objection  may  wel  be  mined  that  nome  more  accurate  means 
of  nieasurlMK  need  shi  ulrt  be  round,  roiiululiim  bears  only  a 
♦.light  relation  to  any  Mtate's  need  for  rot\d»,  k  hooln,  or  covuity 
DKents,  But  though  population  Is  not  an  Id -nl  bnsls  for  rtlstrlbul- 
luK  Federal  kinds.  It  his  certain  ob.'louH  advantiMton,  It  In  \uU- 
form.  easily  determined,  and  not  s\ibjeoi  to  nulltlcal  manlpultt' 
tlons.  Tho  committee  believes,  theieftire,  Uu\i  no  Inuuedlute 
chanwe  ahould  be  madu  In  tlio  method  of  apportloj\lng  Federal 
aubnUlioa. 

arcoMMENor.n  niANora  in  rxi-raAi.  ausaTnv  avsTKM 

Although  the  committee  unqxiallfledly  indorses  the  principle  nf 
Federal  aid,  boUevlnK  II. at  the  subuldy  nyxtem  ha*  proved  a  highly 
effective  administrative  lovlre.  it  desires  nevertheleitn  to  call  alteu- 
tlon  to  certain  features  of  the  system  which  ovijcht  to  be  changed 
m  the  Interest  of  greafr  emcleney,  Defects  found  in  lndlvUUu»l 
laws,  and  not  t  haracter  stle  of  all  Federal  aid.  huvo  already  been 
pointed  out  and  need  not  here  be  repeated. 

The  thorovighnes*  of  Federal  supervlrlon  varies  greatly  from 
bureau  to  bureau.  Son  e  Fvderal  bvueaus  are  fnniiliar  with  every 
detail  of  State  work;  otliers  are  lgnf>ra:U  of  much  that  Is  done  by 
Htate  officials,  Bon\e  bureaus  establish  dennlto  standoi-d*  of  per- 
formanen  which  mvist  be  mot  by  the  States  beftvre  Federal  fvjnds 
cue  paid  out  Others  mivke  no  attempt  to  set  up  stondords  for  the 
guidance  of  the  States,  Some  b\ireaus  call  the  States  strictly  to 
account  when  State  practlcea  are  discovered  at  varlonce  with  ac- 
cepted standards,  Othira  are  long  s\jfferli\g.  accepting  virtually 
any  State  plan  ond  sondonlng  any  State  practice  short  of 
un  actual  violation  of  the  letter  of  the  law.  In  plain  words,  some 
Federal  bxireaus  are  doing  their  task  of  administration  of  inspec- 
tion aiid  auporvlBlon— more  carefully  and  more  completely  than 
othera. 

Apparently  there  la  no  good  reaaon  why  all  tho  Federal  bureaus 
administering  subsidy  li\ws  should  not  adopt  tho  methods  of  tho 
more  successful.  Every  burcuu  ahould  become  thorouRhly  fa- 
nUllar  with  the  work  of  tho  Statea,  Every  bureau  ahould  go 
beyond  the  atrlct  letter  of  tho  law.  encouraging  thoae  practices 
vkhich  long  experience  haa  8h.)wn  to  be  autlafftctory  and  diacourag- 
Ing  unsound  customs.  Whether  every  bureau  should  aet  up  defl- 
nlte  alandarda  of  perfoi-mance  la  a  debatable  queatlon.  In  aome 
work,  auch  aa  vocational  rehabilitation.  It  may  be  impossible  to 
net  vip  rigid  atandarda. 

Homo  Federal  bureaus  keep  too  loose  a  hand  on  the  reins  Some 
condone  too  much  and  Insist  upon  too  Utile  The  chiefs  of  theae 
bureauM  Justify  themselves,  and  with  some  reason  by  emphasising 
the  need  for  contir.ued  cordial  relations  with  the  Htntes  Ihey 
point  out  that  the  withdrawal  of  Federal  aid  frotn  a  Slate  might 
destroy  the  work  of  years.  And  they  are  undoubtedly  correct 
when  they  stress  the  Importance  of  good  feeling  between  Federal 
und  State  omclals.  Without  good  feeling  thrre  can  be  no  real 
cooperation.  The  error  of  the  bureaus  which  adopt  a  liberal  or  lax 
policy  Is  that  they  assume  such  h  policy  to  be  essential  to  con- 
tinued friendly  relations  with  the  States.  Other  Federal  bureaus 
administering  subsidy  laws  do  far  more  to  raise  Slate  standards, 
und  at  the  same  time  they  retain  the  good  will  and  rer.pect  of 
vhe  State  officials  with  whom  they  work  Other  Federal  bureaus 
exercise  a  most  careful  supervision  of  State  acllvltJes.  ond  yet 
escape  the  charge  of  domination. 

The  committee  realizes  that  It  Is  no  easy  task  to  steer  a  middle 
course  -to  ralae  State  standards  conr.latently  and  rapidly  and  yet 
retain  State  good  will.  It  admits  freely  that  the  severing  of 
friendly  State  relations  in  an  effort  to  force  St.ite  progress  would 
be  a  tragic  error.  Yet  It  believes  that  some  of  the  Federal  admin- 
istering bureaus  err  on  the  side  of  laxity  and  that  they  ml<?ht  well 
pront  from  the  experience  of  other  Federal  bureaus  which  have 
(tucccBsfully  carried  out  a  firmer  policy. 

Congressional  app.-oprlotlons  to  most  of  the  bureaus  for  admin- 
istrative purposes  are  totally  inadequate.  As  a  res\ilt  the  Federal 
inspectors  are  generally  underpaid  and  overworked.  In.tpectlon 
is  cursory  'n  many  cases  simply  because  funds  for  more  adequate 
investigations  are  not  available.  It  Is  poor  policy  to  give  liberally 
to  the  States  and  then  to  withhold  from  the  Federal  administering 
bureaus  the  money  necessary  to  make  certain  that  Federal  allot- 
ments are  not  wasted.  Congress  could  make  no  wiser  Investment 
than  by  Increasing  the  appropriations  for  the  admlnlstrotlon  of 
Federal  old:  It  wouM  i-ecclvc  large  dividends  In  the  form  of  more 
thorough  Federal  Inspection  and  higher  StaU  sluudttrda  of 
performance. 
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i  RXHIBIT  B 

Mkmoxanditm  on  a  Psxi.iMiMAav  Rxvtrw  or  CnKsTiTtrptONAL  LiMi- 
TATioNa  ArrxtTiNO  SrATi  and  Local  r.xi.i«r  Funm 

By  Carl  A.  Holstcrman  and  Mlas  Parla  F.  Keener 

PART  I 

Summary  utatrmrnt  of  ennstituHonal  limUationi  on  rtfrrcf  Statf 
or  local  Old  fn  iudtvtdualt,  corporattoua.  or  anaociadon* 

Thla  aummary  statement  covers  the  c.nisiltutlonal  provisions 
m  tho  various  States  which  prohibit  tho  partlcuhir  Mtnte  nnil  or 
the  local  Jurisdictions  In  such  State  from  appropriating,  pruntlng. 
or  donating  nmnoy  to  or  in  aid  of  ony  individual,  asvicial.on,  or 
corporation,  (Source:  The  constitutions  In  their  prc^en';  fi>rm  aa 
found  m  the  nlattilory  codlfliutlons  of  tho  vunous  «tat«B,) 

The  chief  object  of  thla  titatrment  Is  to  show  which  SiUtes  are 
limited  by  their  constitutions  in  npjiroprlatlng  moneys  I'or  emer- 
gency aid  or  relief  of  nwdy  indlvlUunls,  No  effort  Is  made  to  con- 
(true  the  constitutions  and.  In  the  citations  here'n,  the  latij^uage 
of  the  pertinent  piovltilonu  Is  fallowed  closely, 

The  re:idrr  should  not  confuse  the  subject  here  cnvrrrd  with 
that  of  tho  separate  and  distinct  contitlttitlonal  llmltatlotis  ugainat 
incurrinK  public  indebtednesn  in  aid  of  any  individual.  usmhU- 
turn,  or  corporation.  Much  Umitatloiu  are  made  tho  B.ibject  of 
Part  II  of  this  men^o^anrtum, 

The  limitations  iw  poa\t  will  be  cansidered  In  tho  (ollowing 
aectlons, 

1,  State  nld  or  State  apj  proprlutloni  limited, 
(a)  CohNtltutlonal  provisions;  The  constitutions  of  13  Stutea 
contain  doflnlte  limitations  on  State  old  to  indivldviuli.  These 
litittes  are:  Arizona,  Cullturnia.  Colorado.  Georgia,  routsii>ni«, 
MlHsisilppl,  Missouri,  Montana,  New  Mexico.  Nutth  Dakuu,  Penn- 
sylvhtjia.  Texas,  and  Wyoming,  Four  of  these  States,  however, 
California,  New  Mexico,  North  Dakota,  und  Wyoming  oxenpt  there- 
frotn  aid  to  the  poor  or  to  certain  special  cloaaes  of  needy  persons, 
and  one  (Pennsylvania)  exemuU  perstona  or  gratuities  for  mill* 
tary  service.  (California.  Art,  IV,  aeoa,  i'i,  ai;  New  Mexlod,  Art,  IV, 
sec  31,  Art.  IX,  aeo,  14;  North  Takota,  Art.  XII,  see  IDA;  Pennsyl- 
vania, Art,  III,  aec,  IR;  Wyoming,  Art,  III,  sec,  3fl,  Art,  XVl,  aec.  0.) 
In  six  States  limitations  on  StaU  aid  tu  individuals  appear  to  be 
alwolute,  (Arlaona,  Art.  IX.  aec,  7;  Colorado,  Art.  V,  aec.  34; 
Oeorgla,  Art,  VII,  aec,  IQ;  Iioulslana,  Art.  IV,  aec,  B;  Montana, 
Art  V,  aec, .33,  Art,  XIII,  sec.  1;  Texaa,  Art.  III.  aec.  31.  \rt.  XVI, 
sec.  8.)  The  followljig  pertinent  provision  In  the  constitution  of 
Colorado  will  illuatraU  tho  type  of  oonstituttonal  Umitatlona  here 
considered": 

"  No  opproprlatlon  ahall  be  made  for  charitable,  Incuatrlal,  edu- 
cational, or  benevolent  purpoaea  to  any  peran  i,  cor|)otatlon,  or 
community  not  under  the  abaoluU  control  of  the  SUU.    *     *     *." 
BubstantUilly  identical  provisions  are  found  In  the  coniitltutluna 
i  of  Louialana  and  Montana,  the  latter  State  also  prohibiting  dona- 
f  tlona  or  grunU  "by  aubsldy  or  otherwise."     Arlaona  prohlblU  the 
;  state  from  making  any  donation  or  grant,  by  aubaldy  or  otherwise, 
to  any  individual,  ooaoclatlon,  or  corporation;   Georgia  prohibiu 
1  the  granting  of  any  donation  or  gratuity  in  favor  of  any  peraon; 
and  Texas  declares  that  no  appropriation  for  private  or  Individual 
purpoaea  ohall  be  made,  and  that  the  legtalature  ahall  nut  grant 
!  public  money  to  any  individual. 

I      Among  the  four  Statea  which  exempt  aid  to  the  poor  from  the 
I  Umitatlona,  New  Mexico  and  Wyoming  have  eonstltutlonul  llmlta- 
I  tlona  praotlcallv  Idejitlcul   with  lhf>ae  heretofore  noted   for  Colo- 
rado.   Theae  two  States,  however,  In  other  naru  of  their  constitu- 
tion, also  prohibit  "  donatlona "  in  old  of  individuala;   but  New 
I  Mexico  adriik  tbiit  this  shall  not  "  prohibit  the  State  or  ariy  county 
or  municipality  from  making  provisions  for  the  care  anf(  .nalnte- 
nonce  of  sick  and  indigent  persona."  and  Wyoming  makoa  an  ex- 
ception "  for  neccKsary  support  of  tt  e  poor."     North  Da:tota  pro- 
hibits  the  St.ite  or   any   local   sui.»dl vision   thereof   froni   making 

•  donations  "  in  aid  of  any  individual,  but  alao  makea  an  exception 

•  for  reasonable  support  of  the  poor."  With  respect  to  exemptlona 
In  favor  of  certain  si>eclal  clasaea.  California  prohlblta  the  legisla- 
ture from  making,  or  authorlalng  the  making  of.  any  girt  of  any 
public  money  or  thing  of  value  to  ony  individual;  but  Uie  Stau 
may  aid  in  local  outdoor  and  In  Inatltutlonal  relief  of  orphana  and 
certain  other  dependent  chlWren  ond  may  alao  old  needy  blind, 
physically  hondicopped,  or  Indigent  aged  peraona,  and  war  vet- 
erans. 

Mississippi  and  Missouri  also  make  pertinent  quallflcatlona  of  the 
limitations.  In  Mississippi  (Art.  IV.  aec.  66)  no  low  granting  a 
donotlon  or  gratuity  in  favor  of  any  person  may  bo  enacted, 
except  with  concurrence  of  two-thirds  of  all  the  members  of  the 
IcgLsloture.  Missouri  (Art.  IV,  aec.  46)  prohlblU  any  grant  of  pub- 
lic money  or  thing  of  value  to  ony  Individual,  association  of  Indi- 
viduals, municipal,  or  other  corporation;  but  pernUU  aid  In  caoe 
of  "public  colamlty."  (It  la  Interesting  to  note  that  tht>  Legisla- 
ture of  Missouri.  In  making  an  appropriation  of  1250,000  for  relief 
of  its  drought-stricken  citizens,  declared  the  drought  of  1980  "  a 
public  calomlty."  within  the  meaning  of  "  section  46  of  Article  IV 
of  the  constitution  of  Mlsaourl. '  and  the  appropriation  act  "  to 
be  necessary  for  the  preservation  of  the  public  peace,  health,  and 
safety. "  See  Lows  of  1031,  p.  205.  In  thla  StaU  a  cona;ltutlon»l 
provision  on  gronting  aid  by  local  unlU  cxempU  granting  of  "  pen- 
sions to  the  deserving  bhnd."  and  is  broad  enough  to  permit  such 
pensions  from  the  SUte  (art  4.  aec.  47).) 

It  Is  also  to  be  noted  that  some  of  the  foregoing  Statea  by  other 
conatltutlonol  provisions  expresaly  authorUe  aid  to  special  cli 
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of  needy  peraom,  luch  M  mothtn  wtth  dependent  children,  the 
blind.  theVgwl.  and  war  vetermne.  (Callfoml*  (all  four  rltuwe.  m 
hM  been  noted).  »rt.  4.  eec  22:  Louisiana  (mothw»*  penrtona  . 
art.  18.  eec.  5.  p.  267;  MlMourl  (the  blind,  and  eoldlen*  bonu«). 
art.  4.  seca.  44b.  44c.  47.) 

While  the  con«tltutlon»  of  Arlaona.  Colormdo,  New  Mexico.  North 
Dakota,  and  Pennsylvania  prohibit  State  appropriations  to  or  In 
aid  of  indlTldualB.  the  fact  Is  that  In  all  of  these  States,  by  statute, 
SUte  funds  have  been  made  arallable  for  aid  to  certain  special 
classes.  The  SUtes  of  Arlaona.  New  Mexico,  and  Pennsylvania 
are  authorlaed  by  statute  to  contribute  funds  in  aid  of  mothers, 
either  directly,  as  In  Arlaona.  or  throxigh  the  counties,  as  In  New 
Mexico  and  Pennsylvania.  In  Colorado  State  aid  Is  given  to  the 
blind;  and  in  North  Dakota,  State  funds  are  provided  for  soldiers' 
bonus. 

(b)  Court  decisions:  The  question  of  the  constitutionality  of 
such  measures  as  old-age  pensions  and  relief  of  families  through 
mothers'  aid,  as  well  as  certain  other  public  relief  measures,  has 
been  raised  in  some  of  the  States  here  considered;  and  a  few  of  the 
pertinent  court  decisions  are  cited  below. 

In  Pennsylvania  the  constitution  provides  that — 
••  No  appnmrlatlon.  e^^pt  for  pensions  or  gratuities  for  military 
services.  shaUbe  made  for  charitable,  educational,  or  benevolent 
piirpoees  to  any  person  or  community,  nor  to  any  denominational 
or  sectarian  Institution,  corporation,  or  association."  (Art.  8, 
sec.  18.) 

The  8tq;»«me  Court  of  Pennsylvania  held  the  old-age  assistance 
act  of  1923  (P.  L.  189)  unconstitutional,  as  in  violation  of  the  above 
section.  (Busser  r.  Snyder  (1925)  282  Pa.  St.  440,  128  AU.  80,  87 
A.  L.  R.  1518.)  The  coxjrt  said,  in  part,  tnat  the  words  "  person  " 
and  **  community  ":  i 

"Are  not  limited  to  the  Idea  of  a  single  person  or  place  where 
persons  are  located;  they  are  used  Ln  an  inclxisive  sense,  relating 
to  an  Individual  or  a  group  or  class  of  persons,  wherever  situated, 
in  any  part  or  all  of  the  Commonwealth.  It  applies  to  persons, 
kind,  class,  and  place,  without  qualiUcation.  The  language  of  the 
Constitution  Is  an  absolute  and  general  prohibition." 

The  court  stated,  however,  that  appropriations  of  money  for  the 
care  of  "  Indigent,  infirm,  and  mentally  defective,  including  certain 
physically  defective,  persons."  may  be  sustained  on  the  theory  that 
It  Is  a  duty  of  the  State  government  for  its  own  preservation  and 
protection.  It  held  that  the  law  In  question  could  not  be  sus- 
tained on  the  theory  that  it  is  a  poor  law,  because :  "  The  term 
'poor.'  as  used  by  the  law  makers,  describes  those  who  are  desti- 
tute and  helpless,  "naM*  to  support  thenuelvesi  and  without 
means  of  support." 

There  have  been  sewal  cowt  decisions  on  the  ooostltutionality 
of  mothers'  pension  laws.  (Cass  County  v.  NUon  (1917),  35  N.  D. 
aoi,  161  N.  W.  204;  In  re  Walker  (N.  D..  1923),  193  N.  W.  250; 
SUte  V.  Klasen.  123  Minn.  382,  143  N.  W.  984;  Denver,  etc.,  R.  Co. 
V.  Grand  Coimty.  61  Utah.  294.  170  Pac.  74;  In  re  Snyder,  93  Wash. 
59.  160  Pac.  12;  State  v.  Buckstegge,  18  Ariz.  277.  158  Pac.  837.) 
The  theory  on  which  such  laws  are  held  constitutional  is  expressed 
by  the  Supreme  Court  ot  North  Dakota  in  the  leading  case  of 
Caas  County  against  Nixon.    The  co^irt  said: 

"  The  persons,  in  fact,  the  real  and  actual  recipients  of  the 
protection  and  boieflts  conferred  *  *  •,  are  indigent  minors 
ta  tender  years  (whose  mothers  are  unable)  to  supply  such 
minors  with   (the)   absolute  necessities  of  life     •     •     *." 

And  the  cotut  adds.  In  effect.  "  that  such  minors  are  proper 
subjects  of  SUte  or  local  guardianship."  In  a  later  case  (In  re 
Walker)  the  same  court  reasoned  that  such  a  Uw  was  not  in  any 
sense  a  poor  relief  act.  to  aid  a  certain  class  of  indigent  adult 
pers(»is.  but  that: 

"  The  penaioa  awarded  under  the  law  Is  rather  In  the  nature  of 
a  eompenaatlon  for  servicce  rendered  to  the  State  in  bringing  up 
its  future  dtlaens  In  proper  svuroundings  and  giving  them  the 
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The  Supreme  Court  of  Colorado  has  held  that  the  pertinent 
constitutional  provlston  (heretofore  quoted)  prohibits  an  appro- 
priation "  for  the  relief  of  destitute  farmers  "  in  cortain  counties. 
(In  re  Relief  Bills,  21  Colo.  62;  39  Pac.  1089.  1091.)  (Certain  de- 
f^«i/>yi«  u{dMlding  the  oonstltutionallty  of  measures  for  incurring 
Indebtedness  for  similar  relief  are  noted  in  Part  n  of  this  memo- 
xmndum.) 

The  constitutionality  of  sUtutory  measures  for  direct  SUte 
relief  of  needy  individuals  during  the  present  emergency  is  a  mat- 
ter of  conjecture.  No  court  decision  exactly  in  point  has  as  3ret 
been  rendered  In  the  13  SUtes  considered.  (In  Mississippi,  how- 
ever, the  rsqulreinent  of  a  two-thirds  vote  of  the  legislative  mem- 
bership BBlght  permit  a  voU  for  direct  appropriations  for  public 
relief;  and.  In  Mlseourl,  the  interpreUtion  of  the  constitutional 
term  "  calamity "  might  be  held  to  be  a  matto'  for  legislative 
determination.) 

(c)  Time  required  for  amendsaenU  to  the  constitutions:  In  con- 
nection wtth  the  poaslbfllty  of  constitutional  amendmenU  to 
permit  SUto  aid  for  relief  purpoees.  it  is  pertinent  to  consider  the 
length  <a  time  required  to  amend  SUte  constitutions.  The  most 
usual  requirement  Is  that  an  amendment  may  be  propoeed  by  the 
leglalature  (in  a  few  SUtes  also  by  Initiative  petition  signed  by  a 
certain  n\imber  of  qualified  voters)  and  must  then  be  submitted 
to  the  people  at  the  iiezt  general  election.  In  a  few  SUtes  amend- 
ments may  apparently  be  proposed  In  special  sessions  of  the  legis- 
lature, and  a  special  election  may  also  be  called.  A  study  of  the 
various  constltutkHoal  reqiilrements  in  the  SUtes  in  question  indi- 
cates that  In  most  of  such  SUtes  It  is  practically  impossible  to 
amend  the  constitution  before  the  lapse  of  one  year  or  more 
between  the  time  when  the  amendment  is  proposed  and  the  time 


ivbed  tt  ta  adopted.  It  ta,  f or  example,  noted  that  In  Pennsylvania 
the  ^me  required  to  amend  the  constitution  has  varied  from  two 
to  si4  yeftra.  _ 

(d|  Bmergency  relief  as  exercise  of  police  power:  It  Is  possible 
that  {the  constitutionality  of  a  relief  measure  to  meet  the  emer- 
genciM  of  a  particular  SUte  may  be  upheld  by  the  cottrU  on  the 
ground  that  such  a  measure  is  for  the  public  health,  safety,  and 
welftve  of  the  people,  as  well  as  for  the  protection  of  the  SUU, 
and  Is  therefore  constitutional  because  within  the  police  power 
inherent  in  the  legislature  of  the  SUte.  This  view  finds  support 
in  judicial  construction  of  the  term  "  police  power  "  by  eminent 
authority.  The  Supreme  Court  of  the  United  SUtes.  speaking  by 
Mr.  Justice  Miller,  has  said: 

"  "ihe  police  power,  from  Its  very  nature.  Is  Incapable  of  any 
very  I  exact  definition,  as  It  concerns  the  security  of  social  order 
and  rthe  life  and  health  of  the  citizen,  comfort  of  existence  in 
dens^  populations,  and  the  enjoyment  of  private  and  social  life, 
and  |the  beneficial  use  of  property."  (Slaughter  House  Cases,  18 
Walli  36.) 

In  I  a  more  recent  case,  decided  by  this  court  (Noble  SUte  Bank 
V.  Hifikell  (1911),  219  U.  8.  104.  111).  Mr.  Justice  Holmes  said: 

"  ft^may  be  said  in  a  general  way  that  the  police  power  extends 
to  til  the  great  public  needs.  (Camfleld  v.  United  SUtes.  167 
U.  87518.)  It  may  be  put  forth  in  aid  of  what  Is  sanctioned  by 
usagi.  or  held  by  the  prevailing  morality  or  strong  and  pre- 
ponderant opinion  to  be  greatly  and  Immediately  necessary  to  the 
public  welfare." 

In;  an  Ohio  case  (Leonard  v.  State.  100  Ohio  St.  456;  127  N.  E. 
464)]  frequently  cited,  the  supreme  court  of  that  Stete  declared 
that] 

"  "fhe  dimensions  of  the  Government's  police  power  are  Identical 
with{  the  dimensions  of  the  Government's  duty  to  protect  and 
proi^ote  the  public  welfare.  The  measure  of  police  power  must 
square  with  the  measure  of  public  necessity.  •  •  •  If  there 
appears  in  the  phrasing  of  the  law  and  the  practical  operation 
of  tie  law  a  reasonable  relation  to  the  public  need.  Its  comfort, 
health,  safety,  and  protection,  then  such  act  is  constitutional, 
unless  some  express  provision  of  the  Constitution  be  clearly  vio- 
late4  in  the  operation  of  the  act.  Moreover,  the  growth  of  the 
police  power  must  from  time  to  time  conform  to  the  growth  of 
our   locial.  industrial,  and  commercial  life." 

IT;  e  thought  that  pertinent  emergency  measures  for  public 
relief  may  be  constitutional  on  the  ground  that  they  fall  within 
the  police  ixjwer  of  the  SUte  finds  ftirther  support  In  recent  legls- 
latlvr  expressions  appearing  in  emergency  relief  legislation  in 
'  uri  and  New  York.  The  legislature  In  the  former  State  de- 
clares the  law  (Laws  of  1931,  p.  205)  to  be  "necessary  for  the 
preservation  of  the  public  peace,  health,  and  safety  ";  and  the 
New!  York  Legislature  In  Its  comprehensive  law.  appropriating 
t20.(|00,000  for  pubUc  reUef  (Laws  of  1931,  ch.  798),  declares  In 
parti  that: 

"  "the  public  health  and  safety  of  the  State  and  of  each  county, 
city.!  and  town  therein  being  Imperiled  by  the  existing  and  threat- 
ened deprivation  of  a  considerable  number  of  their  InhablUnU 
of  tie  necessaries  of  life,  owing  to  the  present  economic  depres- 
slonj  such  condition  is  hereby  declared  to  be  a  matter  of  public 
condern.  SUte  and  local,  and  the  correction  thereof  to  be  a  State, 
county,  city,  and  town  piirpoee.  the  consummation  of  which  re- 
qulns,  as  a  necessary  incident,  the  furnishing  of  public  aid  to 
Individxials.  •  •  •  This  act,  therefore.  Is  declared  to  be  a 
measure  for  the  public  health  and  safety  and  occasioned  by  an 
eitsilng  emergency." 

2. {Local  aid  or  appropriations  limited. 

e  constitutions  of  seven  States  contain  definite  llmiUtlona 
id  to  Individuals  by  counties,  cities,  and  towns,  for  which 
are  no  exceptions  as  to  giving  relief  to  the  poor  or  other 
y  persons,  nor  do  the  constitutions  of  these  States  conUln 
provisions  expressly  authorizing  counties  to  support  their 
(Arizona,  art.  9.  sec.  7;  Arkansas,  art.  12.  sec.  5;  Colo- 
art.  11,  sec.  2;  Delaware,  art.  8.  sec.  8;  Kentucky,  sec.  179; 
Jersey,  art.  1.  sec.  19;  Pennsylvania,  art.  9,  sec.  7.)  The 
tutional  UmlUtlon  upon  local  units  either  expressly  forbids 
anyicoxuity.  city,  town,  or  other  subdivision  of  the  SUte  to  ap- 
propriate money  or  make  any  donation  or  grant  to  or  in  aid  of 
any  J  individual,  association,  or  corporation,  or  expressly  forbids 
legislation  to  authorize  such  action. 

SUtes  have  similar  constitutional  limitations  but  make 
ptions  which  have  a  limited  application:  Missouri  exempU 
blind  pensions,  and  Louisiana  and  Texas  provide  In  the  constitu- 
tloufor  public  Indoor  (Institutional)  relief.  (Missouri,  art.  4.  sec. 
47;  fulfil  ana,  art.  4,  sec.  12;  Texas,  art.  3,  sees.  51.  62,  art.  9.  sec.  2. 
and, art.  16.  sec.  8.) 

l£  10  other  SUtes  the  constitutions  also  prohibit  local  unlU 
froDL  extending  aid  to  Individuals,  but  In  six  of  these  SUtes  the 
com  tltutlonal  limitations  are  qualified  by  specific  exemptions  in 
favcr  of  the  poor  (Georgia,  art.  7,  sec.  6  (1);  New  Mexico,  art.  9. 
sec.  14;  New  York.  art.  8.  sec.  10;  North  Dakota,  art.  12.  sec.  185; 
Wafltiington.  art.  8.  sec.  7;  Wyoming,  art.  16,  sec.  6)  and  in  four 
States,  in  other  parts  of  the  constitutions,  the  local  units  are  spe- 
cific illy  authorized  to  support  the  poor.  (Alabama,  art.  4,  sees.  88, 
94;  florlda,  art.  9,  sec.  10.  art.  13.  sec.  3;  Montana,  art.  10,  sec.  5. 
art.  ,13.  sec.  1;  Oklahomti,  art.  10,  sec.  17.  art.  17,  sec.  3.) 

In  this  connection,  it  may  be  of  interest  to  note  seven  SUtes 
which  also  have  consltutional  authorization  for  poor  relief,  al- 
thoagh  these  SUtes  do  not  have  the  limitation  on  local  aid  to 
tndijflduals.  (These  States  are:  Indiana,  art.  9,  sec.  3;  Kansas, 
art.  7.  sec.  4;  Michigan,  art.  8,  sees.  11,  22;  Mississippi,  art.  14, 
sec.  262;  Nevada,  art.  13,  sec.  3;   North  Carolina,  art.   II,  sec.  7; 
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South   Carolina,    art.    12,   sec.    9.)      In    three    of   these    (Indians,  i 
MlchltTtvn.  Rnd  Mississippi)  the  constitutional  authorization  covers 
only  indoor  relief. 

With  reference  to  support  of  the  poor,  it  l.«!  safe  to  assume  that. 
In  the  absence  of  any  constitutional  provision  authorizing  counties 
or  other  local  units  (with  the  exception  of  North  Carolina,  where 
the  constitutional  provision  for  support  of  the  poor  Is  gonernl. 
all  of  the  States  listed  as  having  constitutional  authorization  for 
poor  relief,  place  the  burden  of  such  relief  on  the  local  unit.  The 
constitutions  apply  the  duty  of  poor  relief  only  to  "  counties  "  or 
other  local  subdivisions),  to  support  their  poor,  such  local  units 
have  an  Inherent  right  and  duty  to  support  their  public  charges. 

Here,  again,  the  police  power,  Inherent  In  the  legislature  and  the 
State  as  well  as  In  Its  local  units,  may  be  deemed  to  Include  the 
power  to  protect  and  relieve  needy  citizens,  as  given  judicial  ex-  , 
pression  In  at  least  three  court  decisions.  (Horndcn  r.  New  Haven. 
91  Conn.  589,  101  Atl.  11;  Bu.sscr  et  al  r.  Snyder.  282  Pa.  440,  128 
Atl.  80;  Pox  r.  Kendall,  97  111.  72.)  A  Connecticut  court  held  in 
sub.stance  that  the  prevention  of  any  person  from  suffering  for  the 
necessities  of  life  is  a  legitimate  exercise  of  governmental  power. 
The  Supreme  Court  of  Pennsylvania,  In  the  course  of  Its  opinion  , 
on  the  constitution ility  of  an  old-age  oension  law.  said:  | 

..  •  •  •  There  is  no  direct  prohibition  against  the  use  of 
State  money  to  pay  for  the  care  and  maintenance  of  ii.dlgent, 
infirm,  and  mentally  defective  persons  without  ability  or  means  to 
sustain  themselves,  and  other  charges  of  a  like  nature.  They  be-  j 
come  direct  charges  on  the  body  politic  for  its  own  preservation 
and  protection.  As  such,  in  the  light  of  an  expense,  they  stand  in 
the  same  position  as  the  preservation  of  law  and  order." 

And  the  Illinois  court  in  con.slderirg  a  statute  shifting  support 
of  the  poor  fro-n  the  county  to  the  township  said: 

"  The  general  assembly,  we  apprehend,  has  the  undeniable 
right  to  impose  the  support  of  paupers  on  counties,  cities,  in- 
corporated  villages,  or  townships,  as,  it  may  choose.  This  is  a 
portion  of  the  police  power  that  may  be  exercised  by  that  body 
according  to  its  wisdom  and  sense  of  right.     •     •     •  " 

The  foregoing  would  warrant  the  conclusion  that  despite  any 
constitutional  limitations  against  granting  aid  to  Individuals  a 
statutory  measure  for  the  relief  of  the  poor  by  local  units  is  con- 
stitutional as  a  proper  exercise  of  the  police  power  of  the  legis- 
lature. From  a  social  viewpoint  the  constitutional  limitations 
on  aid  by  local  units  are  relatively  unimportant,  because  the  fact 
is  that  the  local  units  in  practically  all  of  the  States  listed  are 
actually  granting  poor  relief. 

3.  States  which  appear  to  have  no  pertinent  limitations  on 
granting  State  or  local  aid. 

The  remaining  26  States  (Connecticut.  Idaho.  Illinois.  Indiana, 
Iowa  Kansas.  Maine,  Maryland.  Massachusetts.  Michigan,  Mlnne- 
Bota.  Nebraska.  Nevada.  New  Hampshire,  North  Carolina,  Ohio, 
Oregon.  Rhode  Island,  South  Carolina,  South  Dakota,  Tennessee. 
Utah,  Vermont,  Virginia,  West  Virginia,  and  Wisconsin)  appear  to 
have  none  of  the  limitations  considered  within  the  scope  of  this 
part  of  the  memorandum.  Some  of  these  States,  however,  have 
constitutional  limitations  against  incurring  Indebtedness  In  aid  of 
any  individual,  and  it  is  possible  that  such  limitations  would 
seriously  handicap  emergency  aid  or  relief  of  any  group  of  needy 
individuals.  These  limitations  are  made  the  subject  of  Fart  U  of 
tiils  memorandum. 

PART  n 

Summary    statement    of    constitutional    limitations    on    incurring 
indebtedness   by   States   and   their   local   units 
This  part  of  the  memorandum  covers  for  the  various  SUtes  the 
constitutional  limitations  on  SUte  and   local   indebtedness  with 

reference  to:  ,    .       ,  * 

( 1 )  The  extension  of  credit  through  loan  or  pledge  in  any  form 
by  the  State  to  or  in  aid  of  its  local  units. 

(2)  The  extension  of  credit  through  loan  or  pledge  in  any  form 
by  (a)  the  State  and  (b)  the  local  units  to  or  In  aid  of  any  indi- 
vidual, corporation,  or  association. 

(3)  The  amount  of  Indebtedness  which  States  or  local  units  may 

The  general  purpose  Is  to  show  which  States  are  limited  by 
their  constitutions  in  Incurring  Indebtedness  for  purposes  of  emer- 
gency aid  or  relief  of  needy  Individuals.  In  some  of  the  States 
pertinent  constitutional  limitations  are  made  Inapplicable  to  cer- 
tain public  purposes,  or  Indebtedness  Is  permitted  under  other 
constitutional  provisions  for  such  Items  as  the  building  of  roads 
and  public  structures,  for  soldiers'  and  sailors'  homes  and  support, 
for  educational  purposes,  for  refunding  of  bonds,  and  also  in 
cases  of  war,  invasion,  and  insurrection.  Unless  such  exceptions 
to  the  limitations  specifically  apply  to  the  subject  of  public  aid 
they  are  not  cited  In  thl.s  memorandum. 

These  corstitutlonal  limitations  against  borrowing  money  for 
re'lef  of  individuals  arc  exclusive  of  those  dealt  with  in  Part  I. 
which  li'nit  or  prohibit  donations  or  appropriations  of  moneys 
to  or  in  aid  of  anv  Individual.  In  this  connection  It  l3  to  be 
noted  that,  while  a'particular  State  or  locality  may  be  prohibited 
from  extending  its  credit  to  lad:viduals  there  may  not  be  any 
constitutional  limitation  against  making  appropriations  in  aid  of 
individuals  and.  therefore,  such  aid  might  be  legally  granted. 

The  foUov^ing  constitutional  provisions  in  some  of  the  States 
are  illustrative  of  those  found  in  the  constitutions  of  the  other 
States. 

California:  "The  legislature  shall  have  no  power  to  give  or 
lend,  or  to  authorize  the  giving  or  lending,  of  the  credit  of  the 
State,  or  of  any  county,  city  and  county,  city,  township,  or  other 


political   corporation  or  subdivision   of   the   SUte   now  exlstlnj?. 

•  •  •  In  sld  of  or  to  any  person,  swoclatlon.  or  corporation, 
whether  municipal  or  otherwise,  or  pledge  the  credit  thereof,  lu 
any  manner  whatever,  for  the  payment  of  the  liabilities  of  any 
individual,  association,  municipal  or  other  corporation  whatever 

•  •     •     ,"     (Art.  4,  sec.  31.) 

Colorado:  "Neither  the  SUte  nor  any  county,  city,  town,  town- 
ship, or  school  district  shall  lend  or  pledge  the  credit  or  faith 
thereof,  directly  or  indirectly,  in  any  maimer  to  or  In  aid  of  any 
person,  company,  or  corporation,  public  or  private,  for  any  amo\nit 
or  for  any  purpose  whatever,  or  become  responsible  for  any  debt, 
contract,  or  liability  of  any  person,  company,  or  corporation,  pub- 
lic or  private,  in  or  out  of  the  SUte.'     (Art.  11,  sec.  1.) 

Delaware:  "  No  appropriation  of  tlie  public  money  shall  be  made 
to,  nor  the  bonds  of  this  State  be  issued  or  loaned  to  any  county, 
municipality,  or  corporation,  nor  shall  the  credit  of  the  State,  by 
the  guarantee  or  the  indorsement  of  the  bonds  or  other  under- 
takings of  any  county,  municipality,  or  corporation,  be  pledged 
otherwise  than  pursuant  to  an  act  of  the  general  assembly,  passed 
with  the  concurrence  of  three-fourths  of  all  the  memlaers  elected 
to  each  house."     (Art.  8,  sec.  4.) 

"  No  county,  city,  town,  or  other  municipality  shall  lend  lU 
credit  or  appropriate  money  to.  or  assume  the  debt  of  •  •  • 
any  corporation  or  any  person  or  company  whatever."  (Art.  8. 
sec.  8.) 

New  York :  "  Neither  the  credit  nor  the  money  of  the  SUte  shall 
be  given  or  loaned  to  or  in  aid  of  any  association,  corporation,  or 
private  undertaking.  Tills  section  shall  not.  however,  prevent  the 
legislature  from  making  such  provision  for  the  education  and  sup- 
Dort  of  the  blind,  the  deaf  and  dumb,  and  juvenile  del'.nquanU.  as 
to  it  may  seem  proper.     •      •      •."     (Art.  8,  sec.  9.) 

"  No  county,  city,  town,  or  village  shall  •  •  •  loan  its  money 
or  credit  to  or  in  aid  of  any  individual,  association,  or  corpora- 
tion •  •  •  (nor  become  Indebted)  except  for  county,  city, 
town,  or  village  purposes.  This  section  shall  not  prevent  such 
county,  city.  town,  or  village  from  making  such  provision  for  the 
aid  or  support  of  its  poor  as  may  be  authorized  by  law.  •  •  •." 
(Art.  8.  sec.  10.) 

Nebraska:  "The   credit   of   the   State   shall   never   be  given   or 
loaned    In    aid    of    any    individual,    association,    or    corporation." 
(Art.  13,  sec.  3.) 
1.  Limitations  on  Indebtedness  by  SUte  In  aid  of  local  uniU. 
The    constitutions    of    22    States    (California.    Art.    IV,    sec.    31; 
Colorado,   Art.   XI,   sec.    1;    Delaware,   Art.   VIII.   sec.   4;    Georgia, 
Art.   VII,   sec.   8    (1);    Idaho.    Art.   'VIII,   sec.   2;    Illtnols.   Art.    IV. 
sec.  20;  Indiana.  Art.  X,  sec.  6;  Kentucky,  sees.  157a.  177;  Louisiana. 
Art.    IV,    sec.    12;    Michigan,    Art.    X,    sec.    12;    Missouri,    Art.    IV, 
sec.  45:   Montana,  Art.  XIII,  sec.  4;   Nevada,  Art.  IX,  sec.  4;   Ohio, 
Art.  VIII,  sec.  5;  Oklahoma,  Art.  X,  sees.  14,  15;  Oregon,  Art.  XI, 
sec.  8;   Pennsylvania.  Art.  IX,  sec.  9;   Tennessee,  Art.  II.  sec.  31; 
Texas,  Art.  III.  sec.  50;  UUh.  Art.  XTV,  sec.  6;  Virginia.  Art.  xm, 
sec.  185;  West  Virginia.  Art.  X,  sec.  6)    expressly  prohibit  the  ex- 
tending of  State  credit  to  or  In  aid  of,  and/or  the  assuming  of 
any  liability  of,  the  varlovis  local  units.     New  Mexico,  with  similar 
limitations,  provides  that  these  shall  not  "prohibit  the  State  or 
any  county  or  municipality  from  making  provisions  for  the  care 
and   maintenance  of  sick   and   indigent  persons."     (New  Mexico, 
Art.  IX,  sec.  14.) 

The  following  list  shows  ^e  application  of  the  constitutional 
limitations  In  each  State: 


Statp 


rallfornia. 
('olorft-lo.. 
Dflawnre.. 

Georgia 

Idaho 

Illiuois 

Indiana 

Kentucky. 
Louisiana.. 


M  ichlRan. 
Missouri.. 
Montana. 


Nevada 

Ohio 

Oklahoma.. 


Oregon  » 

Pfnns>lvam3.. 

Tennessee 

Texas 

Itah 

\  Tgioia 

W  en  \  irginia. 


Local  tinit 


Tndlcatef 'iDdlrafrt 
no  credii '  no  debt 
to  be  to  be 

^vFQ      assumed 


Municiraliflrs 

Publir  i-orporation 

Counties,  niunicifialilies 

County,  municipality,  political  subdivlslou. 

Municipalities 

Public  corjmration ... 

County,  city,  town,  township — 

MuniMpality  or  political  subdivision 

"Political,  "  public,  and  mucicijjal  corpora- 
tion. 

Public  corporation 

MunicipH'ities 

County,  city,  town,  or  muuiripal  corpora- 
tion. 

County,  town,  city 

County,  city,  town,  or  township 

County,  municipality,  or  political  subdivi- 
sion. 

Coimty,  town,  "or  other  corporation" 

City,  county,  borough,  township 

Nlunicipalities 

do 


County,  city,  town 

do - 

County,  city,  lownslUp. 


I  • 


1  Delaware-  State  can  not  plcdRe  the  bonds  of  mcb  local  units,  eic«pt  by  spociflc 
;eKi<iative  authoriiv  of  three-fourths  of  all  members  of  the  legi.';lbture.  .... 

»  Oregon  Cnder  this  section.  tl.e  sui  reuie  court  of  this  btaic  has  held  that  the 
Icci<l-)t'ite  inav  m.ike  an  appropriation  to  a  city  where  mot  t  of  the  r  rivale  and  purJic 
i-roi«rtV  was  destroyed  by  nre,  to  enalle  the  city  to  pay  inlcren  on  bonds  to  be  issued 
for  reconyiructjon  of  the  public  prof^rty,  and  to  cref.ie  a  sirikinR  fund  for  the  letire- 
mcEl  of  the  bonds.     (Kinney  r.  .Astoria.  108  Oreg.  514,  217  P.  810.) 

2.  Limitations  on  'indebtedness  in  aid  of  IndivlduaJs.  associa- 
tions, or  corporations  by  States  or  local  uniU. 


.*«xv»T/^i-»Tmr>«r^T^^XT   A  T 


TkTTI/TI 


r\T>TA 


C«T7»XT  A  rrrc 


TTtTTJUTT  A  DV      fl 
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In  most  of  the  SUtes  the  con«Ututk>na  expreesly  prohibit  the 
Stat*  from  granting  Ita  credit  to  or  In  aid  of  any  Individual,  aeso- 
datlon,  or  corporaUon;  and  some  of  the  States  also  prohibit  the 
legislature  from  authorizing  local  xinlts  so  to  extend  their  credit. 
(In  Delaware  the  llmlUtlon  applies  only  to  local  units.  Connecti- 
cut Kansas.  New  Hampshire,  Oregon,  Rhode  Island,  Soiith  Dakota, 
and  Vermont  appear  to  have  no  pertinent  Umltatlon.  In  Nevada 
and  Utah  the  limitation  docs  not  apply  to  the  class  of  Individuals 
here  considered;  and  In  Ohio  the  Umltatlon  applies  to  "  Individual 
associations.")  ^ 

It  Is  found  that,  \inder  the  constitution  of  thirty-four  States 
(Alabama,  Art.  IV,  sec.  W;  Arizona.  Art.  IX.  sec.  7;  Arkansas,  Art. 
XVI  sec  1  as  amended  In  1926;  California,  Art.  IV.  sec  31;  Colo- 
rado Art.  XI.  sec.  1;  Florida.  Art.  IX.  sec.  10;  Georgia,  Art.  vn, 
sec.  S  (1):  Idaho.  Art.  VHI.  sec.  2;  Illinois,  Art.  IV,  sec.  20;  Indi- 
ana. Art.  XI.  sec.  12;  Iowa.  Art.  VII.  sec.  1;  Kentucky,  sec.  177; 
Louisiana.  Art.  IV.  see.  12;  Maine.  Art.  IX,  sec.  14;  Maryland.  Art. 
ni  sec  34;  Manachuaetts,  Art.  LXQ;  Michigan.  Art.  X,  sec.  12; 
Minnesota,  Art.  IX.  sec.  10:  Mississippi,  Art.  XIV.  sec.  258;  Mis- 
souri, Art.  rv,  sec  46:  Montana.  Art.  xm,  sec.  1;  Nebraska.  Art. 
Xin,  sec.  3;  New  Jersey.  Art.  IV.  sec.  6  (3);  New  York.  Art.  VH. 
see.  1;  Art.  VIH.  aec.  9:  North  Carolina.  Art.  V,  sec.  4;  Oklahoma, 
Art.  X.  sec.  16;  Pennsylvania.  Art.  IX,  sec.  6;  South  Carolina. 
Art.  X,  sec.  6.  as  amended  in  1926  (Laws  of  1927,  No.  104) ;  Tennes- 
see. Art.  n.  sec.  31;  Texas.  Art.  m.  sec.  50:  Virginia,  Art.  xm. 
■ec.  186;  Wiahlngton,  Art.  vm,  sec.  6;  West  Virginia,  Art.  X.  sec. 
6;  Wisconsin.  Art.  Vin,  sec.  8)  credit  may  not  be  lent  or  extended 
yxf  the  State  to.  or  in  aid  of .  any  individual,  association,  or  corpo- 
ration. In  New  Mexloo.  North  Dakota,  and  Wyoming,  similar  lim- 
itatloas  are  Imposed,  bxit  with  exceptions  as  to  support  of  the 
poor.  (New  Mexloo,  Art.  IX,  sec.  14;  Nan^  Dakota.  Art.  XH.  sec. 
186;  Wyoming.  Art.  XVI.  sec.  6.) 

With  reneet  to  constitutional  limitations  applicable  to  the 
local  JurleiUetloui,  It  is  foiuid  that  in  17  of  the  foregoing  37 
States,  and  al"o  In  Delaware,  the  constitutions  either  expressly 
forbid  any  county  (except  Michigan  which  appUes  the  limitation 
only  to  dtlee  and  ylUages)  or  other  local  unit  to  give,  lend,  or 
pledge  Its  credit  to  or  in  aid  of  any  individual,  association,  or 
oorporatton.  or  expressly  forbid  the  legislatures  to  atithcslae  such 
actloa.  (Alabama.  Art.  IV.  sec.  »4;  Arlaona.  Art.  IX.  sec.  7:  Arkan- 
■as.  Art.  XII,  sec.  5.  Art.  XVI,  sec.  1,  as  amended  In  1926;  CallfOT- 
nla.  Art.  IV.  sec.  81;  Colorado,  Art.  XI.  sec.  1;  Delaware.  Art.  VIH. 
■ae.  4;  Florida.  Art.  IX.  sec.  10;  Idaho.  Art.  vm.  sec.  4;  Kentucky, 
■ac  17»:  Louisiana.  Art.  IV,  sec.  12;  Michigan.  Art.  xm,  sec.  26; 
IClaaourl  Art.  IV,  sec.  47;  Montana.  Art.  XIH,  sec.  1;  New  Jersey, 
Art.  I.  sec.  18  ("individual  association");  Pennsylvania,  Ait.  IX. 
■ec  7;  Tennemee.  Art,  n.  sec.  29;  Texas,  Art.  m,  sec.  52;  Virginia, 
Art.  xm,  sec.  185.)  In  seven  other  States  slmUar  limitations  are 
Impoaed  but  with  pertinent  excepUons.  (Georgia.  Art,  vn.  sec. 
6(1);  New  Mexico.  Art.  IX,  sec.  14;  New  York,  Art.  vm.  sec.  10; 
North  Dakota.  Art.  xn,  sec.  185;  South  Carolina.  Art.  X,  sec.  6.  m 
amended  In  1926  (Laws  of  1927.  No.  104);  Washington.  Art.  Vm, 
sec.  7;  Wyoming.  Art.  XVI.  sec.  6.) 

Theee  exceptions  are,  to  effect,  as  follows:  In  Georgia  the  limi- 
tation upon  local  units  does  not  apply  where  the  credit  or  appro- 
priation is  for  -prurely  charitable  purposes."  New  Mexico  pro- 
Tldoe  that  tbe  limitation  ahaU  not  prohibit  the  State  or  the  local 
units  from  "  T"Afc-<"g  provisions  for  the  care  of  sick  and  indigent 
rtrnwoDB."  New  York  pormits  counties,  cities,  towns,  and  villages 
to  provide  for  the  poor.  (New  York  also  prohibits  State  credit  In 
aid  of  "  any  asaoclatlon.  ocN-poration.  or  private  vmdertaking,"  but 
roeclflffs  that  tl^'»  shall  not  prevent  the  legislature  from  making 
proper  pfOTlalons  for  the  education  and  support  of  the  blind,  the 
deaf  and  dumb,  and  Juvenile  delinquents.  Art.  8.  sec.  9.)  In 
North  Dakota  and  Wyoming  the  State  or  the  local  units,  and  In 
Washington  the  local  units  may  not  extend  their  credit  in  aid  of 
any  person,  except  for  the  support  of  the  poor.  In  South  Carolina. 
local  bonds  may  not  be  Issued,  except  for  certain  purposes,  which 
include  the  support  of  paupers. 

The  constitution  in  some  States  specifically  authorlaes  the  Jocal 
uniU  to  support  their  poor;  (Alabama.  Art.  IV.  sec.  88;  Florida. 
Art.  xm.  sec.  3;  M<Hitana,  Art.  X.  sec.  6;  Texas,  Art.  XVI.  sec.  8.) 
and.  In  States  where  the  courts  have  construed  the  constitution, 
as  has  been  done  to  Montana  (see  p.  24)  it  may  be  that  such 
local  xinlts  can  give  credit  or  issue  bonds  for  relief  of  the  needy. 
In  thu  connection,  it  Is  of  toterest  to  note  the  fc^owing  unique 
constitutional  provision  to  Massachusetts: 

"  The  matotenaisce  and  distribution  at  ret^sonable  rates,  during 
time  of  war.  public  exigency,  emergency  or  distress,  of  a  sufllclent 
supply  of  food  and  other  common  necessaries  of  life  and  the 
providing  of  shelter,  are  public  functions,  and  the  commonwealth 
and  the  cities  and  towns  therein  may  take  and  may  provide  the 
same  for  their  Inhabitants  In  such  manner  as  the  general  court 
shall  determine."     (Art.  XLVn.) 

In  North  Carolina  the  State  may  not  lend  Its  credit  to  aid  of 
any  person,  except  upon  submlasion  of  the  question  to  the  pecp'e 
and  with  the  consent  of  a  majority  of  the  voters,  and  to  Tsnneest  e 
there  Is  a  similar  provlsloiv,  but  with  respect  to  local  units.  (North 
Carolina,  by  art.  7.  sec.  7,  also  prohibits  any  loans,  etc.  by  local 
units  (IndlviduaU  are  not  specified),  except  by  vote  at  a  majority 
of  the  voters.)  Maryland  has  amended  the  constitutional  limita- 
tion against  extendiz^  State  credit  to  an  todlvidual,  so  as  to  en- 
able the  State  to  aid  war  veterans.  (Constitution,  art.  3.  sec.  34. 
as  amended  to  1894.)  In  Montana  a  similar  constitutional  amend- 
ment failed  of  ratlflcatlocL. 

a.  Limitations  on  amount  of  indebtedness  which  States  or  local 
units  may  Incur. 


Mist  of  the  States  have  constitutional  limitations  under  which 
the  particular  State  is  prohibited  from  Incurring  Indebtedness 
abovie  certain  amounts,  presumably  for  purpose.s  other  than  those 
for  Which  todebtedness  la  speclflcally  authorized  by  the  constltu- 
tiom  (Unless  more  la  approved  on  referendum  in  California. 
Idaho  Kansas,  Monttma,  New  Jersey,  North  Dakota.  Rhode  Lsland, 
Wyokning  Instead  of  stating  a  specific  amount,  the  States  of 
Nevada,  Utah,  and  Wyoming  specify  a  certain  percentage  of  the 
assetsed  valuation  of  all  the  taxable  property  of  the  State.)  The 
constitutions  of  most  of  these  States  permit  the  State  to  incur 
Indebtedness  for  such  items  as.  for  example,  the  construction  of 
StaOe  buildings  or  institutions  and  of  roads  and  also  for  educa- 
tional purposes.  ,        ^   ,      ^t. 

With  reference  to  the  limited  amounts  mentioned  In  the  con- 
stitutions, the  inference  Is  that  money  can  be  raised  up  to  the 
llmis  for  purposes  not  expressly  authorized  nor  specifically  pro- 
hiwied  by  the  constitution;  but  it  Is  difficult  to  ascertain  whether 
the  amounts  within  such  limits  are  not  already  Incurred  or  out- 
standing as  State  debts.  In  view  of  the  constitutional  restriction 
agalkist  State  credit  in  aid  of  individuals,  it  Is  also  questionable 
whSher  the  limited  amounts,  if  not  outstanding,  could  be  used  for 
purjoses  of  relief  to  the  needy. 

WUth  respect  to  the  constitutional  limitations  on  amounts  of 
Indebtedness  by  local  units,  such  limitations  are  expressed  to 
terris  of  percentage  of  the  assessed  valuation  of  taxable  property. 
Thclvalue  of  the  taxable  property  on  which  the  percentage  limit  of 
Indebtedness  is  computed,  as  specified  In  most  of  the  constitu- 
Uoaj  Is  the  value  ascertained  by  the  latest  assessment  for  State 
and/or  county  tax  previous  to  the  Incurring  of  such  Indebtedness. 
It  ii  Important  to  note  that  these  percentage  limiUtions  on  In- 
debtedness have  no  relaUonshlp  to  the  percentage  limitation  on 
proferty  valuation  for  purposes  of  taxation,  nor  to  the  taxes 
whlth  may  be  raised  by  a  local  iinit  under  its  constitutional  power 
of  taxation  To  be  specific:  U  the  assessed  value  of  the  property 
of  4  county  Is  85,000,000,  ariti  the  county  Is  empowered  to  lnc\ir, 
and!  has  incurred,  an  todebtedness  of  10  per  cent,  or  $500,000,  of 
suck  value,  such  county  may  still  raise  by  periodical  taxation  fxinds 
forlegltlmate  purposes  to  the  extent  of  2  or  3  per  cent — or  what- 
evei  the  statutory  or  constitutional  limit  may  be — of  such  value  of 

$5.0(00.000. 

general,  there  appears  to  these  constitutional  limitations  on 
locs^l  units  no  limitations  as  to  the  purposes  for  which  the 
proceeds  of  the  Indebtedness,  so  limited,  may  be  used.  It  is. 
however,  to  be  noted  thtt  indebtedness  for  purposes  of  public 
rellW  may  be  held  linconstitutional  under  other  limitations  here- 
tofore discussed.  There  are  many  Judicial  decisions  on  the  consti- 
tutional limitations  Imposed  upon  local  units  as  to  the  percentage 
of  todebtedness.  but  they  do  not  bear  speclflcally  on  the  subject 
of  bond  issues  for  purposes  of  public  relief.  The  substance  of 
Judicial  rulings  to  these  decisions,  to  so  far  as  they  are  pertinent 
hert.  Is:  That  the  constitutional  limitations  are  clear  and  un- 
amfclguous  and  mean  Just  what  they  state,  namely,  that  no  in- 
debtedness may  be  contracted  In  any  manner  or  amount,  for  any 
purbose.  to  excess  of  the  prescribed  limit;  and  that  any  law 
authorizing  a  bond  Issue  to  excess  of  such  limit  l.s  unconstitu- 
tional and  the  bonds  Issued  thereunder  are  void.  (This  also  ap- 
pears to  be  the  Judicial  rule  with  re.'spect  to  the  States.)     In  this 

I  connection  one  case  has  been  noted  (State  ex  rel.  Cryderman  v. 
Wltorich.  54  Mont.  390.  394:    170  Pac.  942    (1915),  referred  to  to 

'  mofe  detail  hereafter.  In  that  case  the  Supreme  Court  of  Mon- 
tana, In  holding  constitutional  a  law  in  aid  of  fafmers,  held  that 
by  Virtue  of  the  constitutional  provision  that  no  county  shall 
Incur  any  todebtedness  for  any  single  purpose  In  any  amount 
exc^edtog  $10,000.  without  approval  of  a  mjaorlty  of  the  electors. 

1  a  p|u-tlcular  county  could  not  exceed  the  limit  of  $10,000  for  such 
aid, without  such  approval. 

I  PAKT  m 

PrekiminaTy  statement  rvith  reference  to  certain  court  decisions  on 
(Smstitutional  limitations  against  aid  or  credit  to  individuals 
llhe  court  decisions,  which  appear  to  be  pertinent  here,  are: 
These  which  have  a  direct  bearing  on  the  constitutionality  of 
statutes  authorizing  public  aid  or  credit  to  individuals  and  those 
to  (which  the  coxurts  have  construed  the  pertinent  constitutional 
limitations  with  constitutional  provisions  authorizing  counties  to 
relljeve  their  poor.  No  exhaustive  search  of  court  decisions  has  as 
ycti  been  made,  but  the  following  observations  with  reference  to 
tbei  latter  type  of  decisions  and  also  to  the  constitutional  authori- 
sations for  poor  relief  may  be  helpful. 

Jp.  connection  with  relief  of  the  poor  the  pe.clnent  constltu- 
tioixal  status  in  Montana  is  shown  for  purposes  of  illustration  and 
to  emphasize  the  Importance  of  more  extensive  research  of  the 
entire  subject  to  question.    The  constitution  of  that  State  provides 

•1  Neither  the  State,  nor  any  county,  city,  town,  municipality, 
no4  other  subdivision  of  the  State  shall  ever  give  or  loan  its  credit 
to  ^d  of  or  make  any  donation  or  grant,  by  subsidy  or  otherwise, 
to  4ny  todlvidual,  association,  or  corporation     •      •      •."     (Xin  1.) 

Tbe  following  Is  the  construction  of  this  provision  by  the  Mon- 
tasa  court. 

"A  $20,000  guaranty  fund  to  assure  payment  of  Interest  on  farm- 
loan  bonds  was  held  unconstitutional  because  it  gives  the  credit  of 
tha  State  for  the  benefit  of  those  who  might  become  l^iders  under 
the  act."     (Hill  V.  Rae.  52  Mont.  378,  388,  158  Fac,  826.) 

"  The  seed  grain  law  of  1915,  to  furnish  aid  to  farmers  so  re- 
duced to  circumstances  by  natural  or  other  conditions  beyond 
th^  control  that  they  have  no  means  wherewith  to  purchase 
seel,  does  not  offend  against  this  section  when  construed  with 
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section  5,  Article  X.  of  the  Constitution,  making  it  the  duty  of 
counties  to  provide  for  those  Inhabitants  who,  by  reason  of  mis- 
fortune, may  have  claims  upon  the  aid  of  society."  (State  ex  rel. 
Cryderman  v.  Wienrich  (1918),  54  Mont.  390.  394;  170  Pac.  942.) 

Where  the  State  constitution  Imposes  a  limitation  on  local 
Indebtedness  but  specifically  excepts  from  such  limitation  indebt- 
edness incurred  for  support  of  the  poor  (as,  for  example,  in  South 
Carolina)  the  judicial  construction  here  referred  to  is  perhaps  of 
less  Importance. 

The  pertinent  constitutional  provision  In  North  Carolina  Is 
different  from  that  in  other  States  and  Is  as  follows: 

"  Beneficent  provisions  for  the  poor,  the  unfortunate,  and 
orphan,  being  one  of  the  first  duties  of  a  civilized  Christian  State, 
the  general  assembly  shall  •  •  •  appoint  and  define  the 
duties  of  a  board  of  public  charities     •      •      •."     (Art.  XI,  sec.  7.) 

Under  this  section  the  supreme  court  of  that  State  held  that  a 
county  may  pledge  its  faith  and  credit  and  issue  valid  bonds,  with- 
out the  approval  of  its  voters,  for  the  building  of  a  county  home 
for  the  poor,  because  "  beneficent  provisions  "  for  them  are  recom- 
mended "  as  one  of  the  first  duties  of  a  civilized  and  Christian 
State."  (Commissioner  v.  Spltzer  &  Co.,  173  N.  C.  147;  91  S.  E. 
701.) 

In  an  early  case  (State  ex  rel.  Griffith  v.  Osawkee  Twp.  (1875),  14 
Kans.  418),  In  Kansas,  a  statute,  authorizing  townships  to  issue 
bonds  for  the  purpose  of  raising  funds  to  provide  grain  for  seed 
and  feed  for  destitute  farmers,  was  declared  unconstitutional  for 
the  reason  that  It  provided  for  taxation  for  other  than  a  public 
purpose.  Later  the  Supreme  Court  of  North  Dakota,  in  a  leading 
case  (State  v.  Nelson  County  (1890).  1  N.  D.  88,  45  N.  W.  33),  In 
holding  constitutional  a  similar  statute  for  needy  farmers,  refused 
to  follow  the  Kansas  decision  and,  in  the  coin-se  of  Its  opinion, 

said : 

"  This  court  has  great  respect  for  the  court  which  promulgated 
that  decision,  and  the  most  sincere  admiration  for  the  distin- 
guished jurist,  now  upon  the  Supreme  Bench  of  the  Nation  (the 
late  Justice  Brewer),  who  wrote  the  opinion  in  that  ca.se.  Never- 
theless we  can  not  yield  our  assent  to  the  reasoning  of  the  case, 
leading  to  the  conclusion  that  a  loan  of  aid  to  an  impoverished 
class,  not  yet  In  the  poorhouse.  Is  necessarily  a  tax  for  a  private 
purpose.  In  our  view.  It  is  not  certain,  or  even  probable,  in  the 
light  of  subsequent  experience  in  the  West,  that  the  court  of  last 
resort  in  the  State  of  Kansas  would  enunciate  the  doctrine  of  that 
case  at  the  present  day.  •  •  •  Under  the  stress  of  adversity 
peculiar  to  the  condition  of  the  frontier  farmer,  there  has  come  to 
be  an  expansion  of  the  legal  meaning  of  the  term  '  poor  '  sufficient 
to  embrace  a  class  of  destitute  citizens  who  have  not  yet  become  a 
public  charge." 

In  the  seed-grain  decision,  rendered  by  the  Montana  court  In 
1918,  that  court  followed  the  leading  case  of  State  r.  Nelson 
County  and  emphatically  refused  to  be  guided  by  the  earlier  Kan- 
sas decision,  but  reenforced  the  sound  judicial  expression  of  a 
social  policy  by  the  court  of  North  Dakota,  declaring: 

"We  realize  that  in  (Karvsas)  the  court  •  •  *  has  taken 
other  ground,  holding.  In  effect,  that  one  Is  not  a  pauper  stibject 
to  relief  until  he  Is  actually  a  pauper,  not  only  helpless,  but  hope- 
less. •  •  •  The  argument  •  •  •  no  longer  responds  to  the 
spirit,   nor  meets   the   needs,   of   an    age   which   has   learned   that 

•  an  ounce  of  prevention  is  worth  a  pound  of  cure.'  and  that  It  is 
sounder  benevolence  to  help  the  needy  to  support  themselves,  to 
retain  or  regain  their  self-respect,  than  It  Is  to  wholly  and  for- 
ever keep  them  In  the  public  charge  and  at  the  public  expense." 

The  State  of  Nebraska  by  constitutional  limitation  (Art.  XIII, 
sec.   2)    prohibits    local   units   from    ever   making    "donations   to 

•  •  •  works  of  Internal  Improvement,  unless  a  proposition  so 
to  do   shall   have   been   first   submitted    to   the   quali.fied   electors 

•  •  •  ";  and  provides  that  such  donations  of  a  county  with  the 
donations  of  a  local  subdivision  shall  not  exceed  10  per  cent  of 
the  assessed  valuation  of  such  county,  but  that  such  local  units 
by  a  two-thirds  vote  may  Increase  the  indebtedness  by  5  per  cent. 
In  1890  the  legislature  submitted  to  the  Supreme  Court  of  Ne- 
braska the  constitutionality  of  a  resolution  authorizing  certain 
counties  to  Issue  bonds,  within  the  constitutional  limits  as  to 
percen'^age  and  the  vote  of  the  residents,  but  for  the  purpose  of 
relieving  farmers  in  their  drought-stricken  ^reas^    The  court  held 

~the  resolution  constitutional   (in  re  House  Roll  284,  48  N.  W.  ^ib). 

.savin?:,  in  the  course  of  Its  opinion: 

"A  great  calamity  befell  a  number  of  counties  of  this  State  last 
year    by  which  a  large  part  or  all  of  the  crops  were  destroyed,  and 

>the  people  left  in  a  suffering  condition.  The  soil  and  climate  are 
excellent,  and,  with  proper  a.s8.stance,  the  citizens  of  those  counties 
will  be  able  to  cultiv.ite  their  farms,  raise  crops,  and  add  millions 
of  dollars  to  the  wealth  of  the  counties  and  of  the  State  Without 
this  aid.  many,  perhaps  a  large  portion,  of  the  people  of  the  coun- 
ties nan-ed  will  be  unable  to  cultivate  their  farms  and  raise  crops. 
It  thus  becomes  a  matter  of  public  concern,  and  the  law  may  be 
.sustained  upon  two  grounds:  (1)  as  a  matter  designed  for  public 
benefit  and  (2)  as  a  police  regulation,  to  enable  persons  In  strait- 
ened circumstances  who.  without  fault  upon  their  part  have  met 
with  misfortune,  and  are  thereby  greatly  impoverished,  to  start 
anew  In  the  cultivation  of  their  farms  with  a  reasonable  prospect 
of  success— in  other  words,  from  being  dependent,  to  soon  become 
able  to  provide  for  all  their  own  wants." 

The  following  Judicial  decisions  on  the  constitutionality  of 
measures  for  granting  either  aid  or  credit  to  an  Individual  wlU 
also  be  of  toterest:  The  Supreme  Court  of  Arizona,  to  the  course 


of  an  opinion    (Fairfield   r.  Huntington,   205  Pac.  814,  818).   de- 
clared that  the  pertinent  constitutional  limitation — 

"  •  •  •  prevents  the  State  from  becoming  a  subscriber  to  a 
charitable  object,  either  alone  or  with  others;  that  is,  from  appro- 
priating its  funds  to  an  individual,  association,  or  corporation  for 
a  cause  having  no  claim  upon  the  State  other  than  Its  admitted 
worthiness." 

In  Michigan  the  constitution  provides  that: 

"  No  city  or  village  shall  have  power  to  •  •  •  loan  its  credit, 
nor  to  assess,  levy,  or  collect  any  tax  or  assessment  for  other  than 
a  public  purpose     •      •     *."      (Art.  8.  sec.  25.) 

The  Supreme  Court  of  Michigan  held  that  a  city  ordinance 
creating  a  pension  system  for  civil  employees  was  for  a  public 
purpose  and  not  violative  of  this  section  of  the  constitution. 
(Bowler  v.  Nagel.  228  Mich.  434,  200  N.  W.  258.) 

V/lth  respect  to  relief  of  w&r  veterans,  the  Supreme  Court  of 
North  Carolina  held  that  legislation  for  Issuing  bonds  to  aid  war 
veterans  In  securing  homes  Is  the  pledging  of  the  credit  for  a 
"  public  purpose,"  and  Is  constitutional.  (Hlnton  v.  Lacy.  193 
N.  C.  498,  137  S.  E.  069.)  In  Wisconsin  the  supreme  court  held 
that  the '  soldiers'  educational  bonus  law  does  not  lend  State 
credit  or  create  a  debt,  and  that  such  law  merely  levies  a  tax 
for  the  purpose  of  making  a  gift,  revocable  at  will,  and  no  con- 
tract relationship  Is  established.  (State  ex  rel.  Atwood  V.  John- 
son. 170  Wis.  251.  176  N.  W.  224.) 

In  conclusion.   It   would  seem   that,   while  limitations   exist   In 
many  State  constitutions,  some  of  the  State  courts  are  Inclined^ 
to  toterprct  these  limitations  liberaUy  and  to  consider  reUef  of 
the  needy  as  a  public  duty  which  comes  outside  of  such  constitu- 
tional restrictions.  .        ,  „  u 

Carl  A.  Hesterman,  Legal  Research. 

Mr.  HULL  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  will  my  colleague  yield 
to  me  to  suggest  the  absence  of  a  quoiiim? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  for  that  purpose? 

Mr.  HULL.    I  3aeld  to  my  colleague. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  theii-  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

BrouBsard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 


Costlgan 

Couzens 

Cutting 

Dale 

Dickinson 

Dill 

Pess 

Frazler 

Glass 

Glenn 

Gore 

Hale 

Harrison 

Hastings 

Hatfield 

Hawes 

Hayden 

Hebert 

HoweU 

Hull 

Jones 


Kean 

Kendrlck 

Keyes 

King 

La  Follette 

Logan 

McGUl 

McKellar 

McNary 

Metcalf 

Moses 

Necly 

Norbeck 

Norrla 

Nye 

Oddle 

Patterson 

Plttman 

Reed 


SchaU 

Sheppard 

Shlpstead 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas,  Idaho 

Thomas,  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh,  Mass. 

Walsh.  Mont. 

Waterman 

Watson 


Carey  „„...._  

CooUdge  Hull  Robinson.  Ark.       Wheeler 

Copeland  Jones  Robinson,  Ind.       White 

Mr.  SHEPPARD.  I  desire  to  announce  the  necessary  ab- 
sence of  my  colleague  the  junior  Senator  from  Texas  [Mr. 
Connally]  on  account  of  illness. 

I  also  wish  to  announce  that  the  senior  Senator  from 
Georgia  [Mr.  Harris],  the  junior  Senator  from  Georgia  [M.. 
George],  the  senior  Senator  from  Florida  [Mr.  Fletcher]. 
and  the  junior  Senator  from  Louisiana  [Mr.  Long]  are  nec- 
essarily detained  on  business  of  the  Senate. 

The  VICE  PRESIDENT.  Eighty -four  Senators  have  an- 
swered to  their  names.  The  Senator  from  Tennessee  has 
the  floor. 

Mr.  McNARY.    Mr.  President 

Mr.  HULL.    I  yield  to  the  Senator  from  Oregon. 

EXECUXrVE   SESSION 

Mr.  McNARY.  With  the  consent  of  the  Senator  from 
Tennessee,  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  for  that  purpose? 

Mr.  HULL.     I  do. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 
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KXECXmVK  MESSAGES  KEratRES 

The  VICE  PRESIDENT  laid  before  the  Senate  sundry  ex- 
ecutive messages,  which  were  referred  to  their  appropriate 
committees. 

REPORTS  OF  COMMITTEES 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post  ' 
Roads,  reported  sundry  nominations  of  postmasters.  | 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re-  \ 
ported  favorably  the  nominations  of  several  general  reserve 
of&cers  and  sundry  officers  in  the  Regular  Army. 

Mr.  STEIWER.  from  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  nomination  of  Prank  P. 
Light,  of  Oregon,  to  be  register  of  the  land  office  at  Lake- 
view,  Oreg. 

The  VICE  PRESIDENT.  If  there  are  no  furrier  reports 
of  committees,  the  calendar  is  in  order. 

THE   CALENDAR 

The  Chief  Clerk  proceeded  to  read  Calendar  No.  5,  Ex- 
ecutive KK  (70th  Cong..  2d  sess.),  a  treaty  of  friendship, 
commerce,  and  consular  rights  between  the  United  States 
and  Norway,  signed  at  Washington  on  June  5,  1928,  and  an 
additional  article  thereto  signed  at  Washington  on  February 
25   1929.  '  '^ 

Mr.  BORAH.  Mr.  President,  the  two  treaties  on  the  cal- 
endar are  to  go  over  on  the  request  of  the  Senator  from 
Montana  [Mr.  Walsh].    This  notice  may  stand  until  they 

are  called  up. 

The  VICE  PRESIDENT.    The  treaties  will  be  passed  over. 

FEI>SRAL  FARM  BOARD 

The  Chktt  Clerk  read  the  nomination  of  Prank  Evans,  of 
Utah,  to  be  a  member  of  the  Federal  Farm  Board. 

Mr.  McNARY.  Mr.  President,  at  the  request  of  the  senior 
Senator  from  South  Dakota  [Mr.  Norbeck],  I  ask  that  aU 
nominations  to  the  Federal  Farm  Board  may  go  over. 

The  VICE  PRESIDENT.  The  nominations  will  be  passed 
over. 

UWITED  STATES  TARIFF  COMMISSION 

The  Chief  Clerk  read  the  nomination  of  Ira  M.  Ombum 
to  be  a  member  of  the  United  States  Tariff  Commission. 

Mr.  WATSON.  Mr.  President,  I  have  an  understanding 
with  the  jui^or  Senator  from  Colorado  [Mr.  Costigan]  that 
this  nomlnatkm  may  go  over  until  Tuesday  next,  the  under- 
standing being  that  the  nomination  may  be  taken  up  at  that 
time. 

Mr.  COSnOAN.  Mr.  President,  the  request  was  made  be- 
cause of  the  lUisence  of  the  Senator  from  Nebraska. 

The  VICE  PRESIDENT.  The  nominaticm  will  be  passed 
over. 

The  Chief  Clerk  read  the  nomination  of  Robert  L.  O'Brien 
to  be  a  monber  of  the  United  States  Tariff  Commission. 

Mr.  WATSON.     That  is  in  the  same  situation. 

The  VICE  PRESIDENT.  The  nomination  wUl  be  passed 
over. 

BXPLOMATIC  AND   FOREIGN  SERVICE 

The  Chief  dark  read  the  nomination  of  Sydney  G.  Gest 
to  be  secretary.  Dli^omatic  Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  eoofinned. 

The  Chief  Clerk  read  the  nomination  of  Holmes  C.  Smith 
to  be  Foreign  Service  officer,  unclasslfled,  vice  consul  of 
career,  secretary  in  the  Diplomatic  Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

INTKRIOR  DEPARTMENT 

The  Chief  Clerk  read  the  nomination  of  George  C.  Crom 
to  l»e  register,  land  office,  Gainesville,  Fla. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

"^v  POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ODDIE.  I  move  tiiat  the  nominations  of  postmasters 
be  confirmed  en  bloc 


The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

COAST   GUARD 

Ttie  Chief  Clerk  proceeded  to  read  the  nomination  of 
Robert  C.  Sarratt  to  be  lieutenant  commander,  Umted  States 
Co£<st  Guard. 

ijhe  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  coniirmed. 

ci)NFIRMATION  OF  ANDREW  W.  MELLON   TO  BE  .AMBASSADOR  TO 
I  GREAT   BRITAIN 

Mr.  REED.    Mr.  President,  earlier  in  t'le  day,  by  unanl- 
mofis  vote  of  the  members  of  the  Foreign  Relations  Com- 
mittee  who  met,  more  tlian  a  quorum  of  the  committee  being 
present,  I  was  instructed  to  report  out   the  name  of  Mr. 
An^ew  W.  Mellon  to  be  ambassador  to  Great  Britain,  and 
I  did  so.    The  nomination  has  been  added  in  typewTiting  at 
th©  end  of  the  calendar  wiiich  is  before  the  Senate,  there 
not!  being  time  to  reprint  the  calendar  to  show  the  nomi- 
natiion  in  the  usual  way.    I  ask  unanimous  consent  that  the 
noi|iination  may  be  acted  upon  at  this  time. 
The  VICE  PRESIDENT.     Is  there  objection? 
I      I^r.  McKELLAR.     Mr.  President,  I  want  to  announce  that 
I  I  eixpect  to  vote  against  confirmation  in  this  case,  but  I 
I  would  just  as  soon  have  it  acted  on  this  afternoon  as  not. 
i      The  VICE  PRESIDENT.     The  question  is  on  confirming 
thei  nomination.    [Putting  the  question.]    The  ayes  have  it, 
an^  the  nomination  is  confirmed. 

Mr.  REED.  Mr.  President,  as  is  obvious  to  the  Members 
of  ihe  Senate,  there  is  an  automatic  change  taking  place  in 
th^  board  of  directors  of  the  Reconstruction  Finance  Cor- 
poration. Mr.  Mellon  going  off  the  board  and  Mr.  Mills,  if  he 
is  Appointed,  taking  his  place,  and  the  new  Under  Secretary, 
whioever  he  may  be,  gomg  on  as  a  member  ex  ofiBcio. 

i  am  well  aware  of  the  settled  policy  of  the  Senate  regard- 
ing notif3dng  the  President  in  advance  of  the  period  available 
for!  reconsideration;  but  for  the  reasons  stated  by  the  Sena- 
tor from  Arkansas  [Mr.  Robinson]  the  other  day  in  expe- 
dit^g  the  notice  of  the  confirmation  of  members  of  the 
boird  of  the  Reconstruction  Finance  Corporation,  I  ask 
im^inimous  consent  that  the  President  may  now  be  notified 
of  ithe  confirmation  of  Mr.  Mellon. 

the  VICE  PRESIDENT.     Is  there  objection?     The  Chair 
heirs  none,  and  the  President  will  be  notified  that  the  Senate 
advises  and  consents  to  the  nomination. 
tlie  Senate  resumed  legislative  session. 

!  MESSAGE  FROM  THE  HOUSE — ENROLLED   BILL   SIGNED 

X  message  from  the  House  of  Representatives  by  Mr. 
H^ltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
aflpted  his  signatm-e  to  the  enrolled  bill  'S.  355)  providing 
for  the  participation  of  the  United  States  in  A  Century  of 
Progress  (the  Chicago  World's  Fair  Centennial  Celebration), 
toibe  held  at  Chicago,  111.,  in  1933,  authorizing  an  appropria- 
ti<in  therefor,  and  for  other  purposes,  and  it  was  signed  by 
th^  Vice  President. 

RELIEF    OF    UNEMPLOYMENT 

The  VICE  PRESIDENT.  The  Senate  resimies  considera- 
tion of  the  bill  fS.  3045)  to  provide  for  cooperation  by  the 
Felderal  Government  with  the  several  States  in  relieving  the 
bsjrdship  and  suffering  caused  by  unemployment,  and  for 
ot^er  purposes,  and  the  Senator  from  Tennessee  [Mr.  Hull] 
Is  ientitled  to  the  floor. 

^r.  McNARY.  Mr.  President,  the  Senator  from  Tennessee 
ve^  generously  yielded  so  that  we  might  have  an  executive 
se^on.  I  understand  that  he  would  like  to  proceed  on 
Monday. 

Mr.  HULL.    That  is  agreeable  to  me. 

RECESS   UNTIL    MONDAY 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
Monday  at  12  o'clock. 

*The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
ai^d  50  minutes  p.  m.)  took  a  recess  until  Monday,  February 
8,1932.  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  February  5. 

1932 

Ambassador  Extraordinary  and  Plenipotentiary  of  United 
States  of  America  to  Great  Britain 

Andrev.'  W.  Mellon,  of  Pennsylvania,  to  be  ambassador 
extraordinary  and  plenipotentiary  of  the  United  States  of 
America  to  Great  Britain,  vice  Charles  G.  Dawes,  resigned. 
United  States  Attorney 
Dwayne  D.  Maddox.  of  Tennessee,  to  be  United  States 
attorney,  western  district  of  Tennessee,  to  succeed  Nelson 
H.  Carver,  who  is  serving  in  this  position  under  a  recess 
appointment. 

United  States  Marshals 

Frederick  L.  Esola,  of  California,  to  be  United  States 
marshal,  northern  district  of  California.  (He  is  now  serving 
in  this  position  under  an  appointment  which  expires  March 
5.  1932.) 

Charles  D.  Jones,  of  Alaska,  to  be  United  States  marshal, 
division  No.  2,  district  of  Ala.ska.  (He  is  now  serving  in  this 
por.ition  under  an  appointment  which  expired  June  30,  1930.)  | 

William  W.  Harrison,  of  Florida,  to  be  United  States 
mar.:hal,  northern  district  of  Florida,  to  succeed  Millard  M. 
Owens,  deceased.  (Mr.  Harrison  is  now  serving  in  this  posi- 
tion under  an  appointment  by  the  coiut.) 

Reese  Q.  Liliard,  of  Tennessee,  to  be  United  States 
marshal,  middle  district  of  Tennessee.  (He  is  now  serving 
in  this  position  under  an  appointment  which  expired  Janu- 
ary 16,  1932.) 

Appointments,  by  Transfer,  in  the  Regular  Army 
TO  judge  advocate  general's  dep.\rtment 

Capt.  Paul  Gerhardt  Balcar,  Infantry  (detailed  in  Judge 
Advocate  General's  Department),  with  rank  from  March  10, 
1929. 

TO  ordn'ance  department 

First  Lieut.  Edward  Campbell  Franklin,  Coast  Artillery 
Corps,  with  rank  from  September  1,  1931,  effective  June  18, 
1932. 

TO  CO.AST  artillery  CORPS 

Maj.  Richard  Stearns  Dodson,  Field  Artillery,  with  rank 
from  July  1,  1920,  effective  August  2,  1932. 

Promotions  in  the  Regular  Army 
To  be  colonels 

Lieut.  Col.  Copley  Eno;,  Cavalry,  from  Januarj'  28,  1932. 

Lieut.  Col.  Shcpard  Lawrence  Pike,  Infantry,  from  Feb- 
ruary 1,  1932. 

Lieut.  Col.  Roy  Carrington  Kirtland,  Air  Corps,  from 
February  1,  1932. 

To  be  lieutenant  colo7iels 

Maj.  Henry  Clinton  ICress  Muhlenberg,  Air  Corps,  from 
January  28,  1932. 

Maj.  Louis  Lindsay  Pendleton,  Coast  Artillery  Corps,  from 
February  1,  1932. 

Maj.  John  Francis  Curry,  Air  Corps,  from  February   1, 

1932. 
Maj.  James  Eugene  Chaney,  Air  Corps,  from  February  1, 

1932. 

Maj.  Thomas  Alexander  Terry,  Coast  Artillery  Corps,  from 

February  1,  1932. 

To  be  majors 

Capt.  John  Henry  Milam,  Field  Artillery,  from  January  28, 

1932. 

Capt.  Emil  Charles  Rawitser,   Judge   Advocate  General's 

Department,  from  February  1,  1932. 

Capt.  Wade  Woodson  Rhein,  Coast  Artillery  Corps,  from 
February  1,  1932. 

Capt.  John  David  Key,  Field  Artillery,  from  February  1, 

1932 
Capt.  Harry  Herman  Young.  Air  Corps,  from  February  1, 

Capt.  Arthur  Cole  Fit'/hugh,  Field  Artillery,  from  February 

1,  1932. 
Capt.  Frank  Alfred  Jones,  Infantry,  from  February  1,  19o2. 


Capt.  Frank  Curtis  Mellon,  Field  Artillery,  from  Febru- 
ary 1.  1932. 

Capt.  Donald  Wilson,  Air  Corps,  from  February  1,  1932. 

To  be  captains 

First  Lieut.  Charles  Wesley  Wood,  Signal  Corps,  from  Feb- 
ruary 1,  1932. 

First  Lieut.  Eugene  Walter  Lewis,  Quartermaster  Corps, 
from  February  1,  1932. 

First  Lieut.  James  Brian  Edmunds,  Cavalry,  from  Febru- 
ary 1,  1932. 

First  Lieut.  Oscar  William  Koch,  Cavalry,  from  February  1, 
1932. 

First  Lieut.  Howard  Sallee,  Quartermaster  Corps,  from 
February  1,  1932. 

First  Lieut.  Jchn  Joseph  Gahan,  Infantry,  from  February 
1.  1932. 

First  Lieut.  James  Franklin  Greene,  Infantry,  from  Feb- 
ruary 1,  1932. 

First  Lieut.  Harold  Farnsworth  Hubbell,  Signal  Corps, 
from  February  1,  1932. 

First  Lieut.  Charles  Maze  Simpson,  jr.,  Signal  Corps,  from 
February  1,  1932. 

First  Lieut.  Albert  Milton  Pigg,  Signal  Corps,  from  Feb- 
ruary 1,  1932. 

First  Lieut.  Everett  Roy  Wells,  Signal  Corps,  from  Febru- 
ary 1,  1932. 

First  Lieut.  Arnold  Richard  Christian  Sander.  Infantry, 
from  February  1,  1932. 

First  Lieut.  Stanley  Marshall  Prouty,  Infantry,  from  Feb- 
ruary 1,  1932. 

To  be  first  lieutenants 

Second  Lieut.  Joseph  Halver.sen,  Infantry,  from  January 
28.  1932. 

Second  Lieut.  Marvin  Westlake  Peck,  Infantry,  from  Feb- 
ruary 1,  1932. 

Second  Lieut.  George  Albert  Smith,  jr..  Infantry,  from 
February  1,  1932. 

Second  Lieut.  Eugene  Charles  Smallwood,  Coast  Artillery 
Corps,  from  February  1,  1932. 

Second  Lieut.  James  Robert  Davidson,  Infantry,  from 
February  1,  1932. 

Second  Lieut.  Frank  Freeman  Miter,  Coast  Artillery  Corps, 
from  February  1,  1932. 

Second  Lieut.  John  Prichard  Woodbridge,  Field  Artillery, 
from  February  1,  1932. 

Second  Lieut.  Thomas  Edward  de  Shazo,  Field  Artillery, 
from  February  1,  1932. 

Second  Lieut.  Kenneth  Frease  March.  Infantry,  from 
February  1,  1932. 

Second  Lieut.  Frederick  Francis  Schciffler,  Coast  Artillery 
Corps,  from  February  1,  1932. 

Second  Lieut.  Robert  Sylvester  Nourse,  Infantry,  from 
February  1,  1932. 

Second  Lieut.  Richard  Edward  O'Connor.  Field  Artillery, 
from  February  1,  1932. 

Second  Lieut.  John  Sieba  Roosma,  Infantry,  from  Febru- 
ary 1,  1932. 

Second  Lieut.  John  Anthony  McFarland,  Field  Artillery, 
from  February  1,  1932. 

Second  Lieut.  Morris  Robert  Nelson,  Air  Cirps,  from  Feb- 
ruary 1,  1932. 

medical   CORPS 

To  be  lieutenant  colonel 
Maj.  Henry  Blodgett  Mclntyre,  Medical  Corps,  from  Janu- 
ary 15,  1932. 

DENTAL    CORPS  i 

To  be  major 
Capt.  Rufus  Wood  Leigh,  Dental  Corps,  from  January  28, 
1932. 

VETERINARY   CORPS 

To  be  captain 
First   Lieut.   Ernest   Eugene   Hodgson,   Veterinary   Corps, 
from  February  2.  1932. 
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Promotion  ih  the  Philippink  Scotjts 
To  he  captcun 
First  Lieut.  Oscar  Blair  Tudor,  Philippine  Scouts,  from 
January  28,  1932. 

CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate,  February  5, 

1932 
Ambassador  Exthaormhary  and  Plenipotentiary  to  Great 

Britain 
Andrew  W.  Mellon,  of  Pennsylvania,  to  be  ambassador 
extraordinary  and  plenipotentiary  to  Great  Britain. 
Secretary  in  the  Diplo3«atic  Service 
Sydney  G.  Oest  to  be  secretary  in  the  Diplomatic  Service. 
Foreign   Service   Officer.   Unclassified,   Vice   Consul   of 
Oaresr,  Sbcrztary  in  the  Diplomatic  Service 
Holmes  C.  Smith  to  be  Foreign  Service  officer,  imclassifled, 
vice  consul  of  career,  secretary  in  the  Diplomatic  Service. 
Register  of  the  Land  Office 
George  C.  Crom  to  be  register  of  the  land  office,  Gaines- 
ville, Fla. 

Coast  Guard 

Robert  C.  Sarratt  to  be  lieutenant  commander. 

Postmasters 
arkansas 

Louis  Reitzammer,  Arkansas  City. 
Little  Watson.  Batesville. 
Claus  R.  Bumham.  Delight. 
Larkin  A.  McLin.  Harrlsburg. 
James  L.  McKamey.  Imboden. 
Jessie  Gamer.  Kingsland. 
Adolph  O.  Border.  Knobel. 
Urelle  O.  Thomasson.  Leachville. 
Elmer  A.  Murphy,  Lepanto. 
James  F.  Rieves,  Marion. 
James  L.  Willson,  Moro. 
Bumard  O.  Phelps,  Okolona. 
Earnest  N.  Goldman.  Peach  Orchard. 
Leah  W.  Harkey.  Plainview. 
William  J.  Vick,  Prescott. 
Pauline  Prescott,  Rosston. 
Reuben  P.  Allen.  Smackover. 
William  H.  Hogg,  Stephens. 
Carleton  H.  Denslow,  Stuttgart. 
Charles  E.  Kemp,  Tnunann. 
Leonidas  G.  Fitzpatrick,  Wynne. 

district  of  COLUMBIA 

WiUlam  M.  Moooey,  Washington. 

GEORGIA 

Paul  L.  Smitli.  Athens. 
Charles  L.  Adair,  Comer. 
John  L.  Callaway.  CovingUm. 
Irene  W.  Field.  Monroe. 
Jett  M.  Potts,  West  Point. 

IDAHO 

Elsie  H.  Welker.  Cambridge. 
George  W.  Prout,  Council. 
Mabel  P.  Wetherell.  Post  Falls. 

INDIANA 

Samuel  Ratcliff,  Bainbridge. 
Fred  Austin.  Birdseye. 
Roy  J.  Lingeman.  Brownsburg. 
Walter  R.  O'Neal,  Carlisle. 
Elizabeth  Hatfield.  Centerville. 
James  Adams,  Chrisney. 
Finley  Franklin,  Clayton. 
Jessie  H.  Medcalf .  Dale. 
Frank  B.  Hadley.  Danville. 
El\'in  R.  Long.  Denver. 
Walter  J.  Daunhauer,  Ferdinand, 
George  F.  Freeman,  Franklin. 
Charles  W.  Wood.  JasonviUe. 
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Dora  B.  Henderson,  Lakeville. 
Hatherine  M.  Schwindler.  Linden. 
Jbhn  F.  Ti-imble,  Morristown. 
Lfeslie  P.  Nelson,  Newport. 
Almeda  B.  Lochard,  North  Madison. 
Eldmond  M.  Wright.  North  Salem, 
jjames  H.  Cockrum,  Oakland  City. 
Gerry  E.  Long,  Porter. 
.Mmes  E.  Turner,  Roann. 
Oharles  E.  Noble.  Rolling  Prairie. 
Oeorge  A.  White,  Union  Mills, 
rvilie  C.  Bowen,  Upland. 

KANSAS 

I^ank  B.  Myers.  Americus. 
Maurice  W.  Markham.  Baldwin  City, 
Bjlattie  L.  Binkley,  Brewster. 
Arthur  B.  Fowler,  Brookville. 
ttarry  B.  Gailey,  Cambridge, 
(^eorge  G.  Griffin,  Clearwater. 
IJarvey  E.  Yenser,  Delphos. 
Hfelson  Crawford,  Dodge  City. 
(Jarl  E.  Meyer,  Enterprise. 
John  M.  Erp,  Grainfield. 
Robert  R.  Carson,  Hamilton, 
l^wis  S.  Newell,  Harveyville. 
liewis  B.  Blachly.  Haven, 
falter  A.  Carlile.  Jamestown, 
tarl  M.  Boland,  Leon. 
Joseph  C.  Wolf,  Macksville. 
jiarvey  P.  McFadden,  Natoma. 
^harles  C.  Andrews,  Ncrcatur. 
flosa  M.  Harmon,  Oil  Hill. 
Wayne  E.  Bumette,  Parsons. 
I^rl  R.  Given,  Randall. 
Oilbert  W.  Budge,  St.  John. 
David  R.  Price,  Williamsburg. 
Clarence  O.  Masterson,  Wilmore. 
lella  M.  Swope,  Zenda. 

KENTUCKY 

lames  W.  Felkins.  Albany. 
Aaron  E.  Younger,  Columbus, 
henry  W.  Bishop,  Falmouth. 
Richard  S.  Hinton,  Plemingsburg. 
Ransome  B.  Martin,  Hartford, 
yee  O.  Chandler,  Marion. 
William  H.  Knox,  Mount  Sterling. 
ilohn  B.  Hutcheson,  Owenton. 
Wayne  Williams,  Owingsville. 
Chris  L.  Tartar.  Somerset, 
^ttie  K.  Wyatt,  Valley  Station. 

MICHIGAN 

! 

j^thur  R.  Ebert.  Arcadia. 

IWilliam  Bowers,  Central  Lake. 
Clarence  B.  Meggison,  Charlevoix. 
Floyd  Andrews,  Clarkston. 
Frank  E.  Richards,  Clarksville. 
Wilbert  L.  Nelson.  Daggett. 
IWilliam  A.  Stroebel,  East  Jordan- 
Stanislaus  M.  Keenan,  Eloise. 
jAdrian  J.  Van  Wert,  Essexville. 
Clara  Woodruff,  Freeland. 
iByron  D.  Denison,  Galien. 

jnjamin  Rankens,  Hamilton. 
DeMont  Wright.  Harbor  Springs. 

irl  E.  Secor,  Imlay  City. 
•'loyd  J.  Gibbs,  Ithaca. 

i^ille  Dennis,  Lake  City. 
John  A.  Gries,  Laurium. 
^ac  W.  Thomas,  Lawrence. 
iPrederick  R.  Gibson,  Lawton. 
lEdna  B.  Sargent,  Levering. 
Nettie  B.  Goheen,  Lincoln, 
^ay  Elser,  Litchfield. 
Tena  I.  Barrett.  Mackinaw. 
iFrank  G.  Lesson,  Manchester. 
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Mark  L.  Osgood,  Monroe. 
William  A.  Kr-eler,  North  Branch. 
Dee  J.  Wilson,  Orchard  Lake. 
Albert  Steinen,  Painesdale. 
William  C.  Mosier,  Pa^v  Paw. 
William  C.  Miller,  Pin';kney. 
Edward  W.  Huff,  Rock. 
Fred  H.  Buckberry,  Rcmulus. 
Gordon  R.  Whitney,  Rose  City. 
Ernest  E.  Vibert,  Saginaw. 
Hannibal  A.  Hopkins,  Saint  Clair. 
Gertrude  Moffiitt,  Sandusky. 
Edwin  D.  Greenhoe,  Sheridan. 
Nora  Covert,  Springport. 
Martin  C.  Musolf,  Towas  City. 
Alexander  M.  MacKay,  West  Branch. 
Floyd  P.  Fox,  Williarrsburg. 
Aithur  E.  Baisley,  Wjandotte. 

NEBR-^SKA 

Elza  Ury,  Chapman. 
Gustav  A.  Koza,  Clark  son. 
Albert  L.  Hepp,  Greeky. 
Lynn  F.  Cunningham,  Gurlcy. 
Elmer  W.  Couch,  Hen:ry. 
Merle  A.  Brady,  Kimb;ill. 
Edmund  J.  Barrett,  Lawrence. 
Otto  C.  Smith,  Lymar.. 
James  Nichols,  Madison. 
Dean  H.  Ehle,  Newcas-le. 
Harry  B.  Chronister,  Schuyler. 
Charles  M.  Steil,  Scribner. 
Roy  Hauke,  Shelton. 
Clyde  H.  Hodges.  Superior. 
Claude  A.  MacDonald,  Sutton. 

NEVADA 

James  L.  Denton.  Cali3nte. 
Henry  J.  Marriott,  Ely. 
Fred  L.  Littell,  Yerington. 

NEW    HAMPSHIRE 

Adin  R.  Chapman,  Berlin. 
Harry  L.  D.  Severance,  Claremont. 
Prank  E.  Webster,  Farmington. 
May  F.  Sumner,  Goffstown. 
Maurice  H.  Randall,  Haverhill. 
Jesse  C.  Parker,  Hillsboro. 
HaiTiet  O.  Harriman,  Jackson. 
Charles  L.  Bemis,  Marlboro. 
Arthur  J.  Gould,  New  London. 
Harold  B.  Pinkham,  Newmarket. 
Stella  E.  Coburn,  Norti  Rochester. 
Ernest  H.  Stevens,  Noith  Woodstock. 
Herman  P.  Gleason,  Ossipee. 
Harry  F.  Smith,  Petcrlwro. 
Joseph  P.  Conner.  Portsmouth. 
Esther  F.  Bragg,  Seabrook. 
Harvey  E.  Gates,  Troy. 
James  A.  Reed,  Union. 

OHIO 

Lloyd  D.  Carter,  Akron. 
Franklin  Fasig,  Arlington. 
Howard  M.  Snedcker.  Beliaire. 
Fred  O.  Simpson.  Belle  Center. 
Henry  Kemper,  Bellefontainc. 
Charles  A.  Bower,  Bowerston. 
John  Roth.  Excello. 
Wilber  C.  Foote,  Fredericktown. 
Alonzo  B.  Yarnell.  Freeport. 
Charles  F.  Faris,  Hillsboro. 
Harry  H.  Hover,  Lakeview. 
Heyward  Long.  Martins  Ferry. 
Jerry  F.  Koster,  Mayfield  Heights. 
Leonard  H.  Kelly.  Mount  Vernon. 
WiUiam  M.  Johns.  Plj-mouth. 
Alta  N.  Johnson,  Rushsylvania. 
Rodney  Barnes,  St.  Claiisville. 


James  A.  Downs,  Scio. 

Edna  M.  Gilson,  Steuben\alle. 

Mayme  Bell,  Utica. 

Mattie  M.  Beeson,  Vandaiia. 

Milton  W.  Stout,  West  Liberty. 

Margaret  A.  Brooks,  Yorkville. 

OKLAHOMA 

James  W.  Lewis.  Ada. 
James  K.  Malone,  Allen. 
Clyde  O.  Thomas,  Arapaho. 
John  R.  Hibbard,  A-^her. 
R.  Julian  Miller,  Bokchito. 
Vernon  A.  Parmer,  Broken  Bow. 
Maud  W.  Cassetty,  Calvin. 
John  R.  Mcintosh.  Chelsea. 
James  W.  Blair.  Clayton. 
Downey  Milburn,  Coweta. 
John  W.  Brookman,  Coyle. 
Dory  E.  McKenney,  Custer. 
Clarence  E.  Werrell,  Depew. 
Leroy  J.  Myers,  Dustin. 
Thomas  H.  Henderson.  Fort  Cobb. 
John  W.  Dagenhart,  Gage. 
Lynn  F.  McDonald,  Goodwell. 
Pauline  I.  Beardsley,  Gracemont. 
Walker  D.  Guthrie,  Granite. 
Frederick  M.  Desebns,  Guthrie. 
June  M.  Jarvis,  Haileyville. 
James  H.  Sparks,  Healdton. 
Isom  P.  Clark,  Heavener. 
Alfred  J.  Canon,  Hinton. 
Jean  C.  Buell.  Holdenville. 
Louia  M.  Amick,  Jefferson. 
James  L.  Lane,  Kiowa. 
Lyle  H.  Ball,  Laverne. 
Lura  Williams,  Manitou. 
Marshall  G.  Norvell,  Marietta. 
Harry  Andrews,  Marland. 
Elinore  Jett,  Nash. 

Bruce  W.  Button,  Oakwood. 
L.  Manuel  Merritt,  Roff. 

Otto  G.  Bound,  Ryan. 

Elmer  D.  Rook,  Sayre. 

Harold  F.  Packer,  Shamrock. 

Jonas  R.  Cartwright,  Shattuck. 

Alvin  L.  Derby,  Shidler. 

Howard  Morris,  Soper. 

Floyd  A.  Rice,  Strong  City. 

George  F.  Benge.  Tahlequah. 

George  Logsdon,  Taloga. 

Emil  G.  Etzold,  Temple. 

WiUiam  A.  Vassar.  Tryon. 

Severee  L.  Massie,  Tyrone. 

Sol  A.  Glotfelter,  Verden. 

Bertha  A.  Wolverton.  Wapanucka. 

William  C.  Wallin,  Watts. 

Fred  Hudson,  Webb  City. 

William  C.  Colvin,  Westville. 

Sarah  E.  Goodwin,  Wirt. 

Orland  H.  Park,  Wright  City. 

OREGON 

Leslie  B.  Frizzell,  Houlton. 
Pauline  W.  Piatt.  Ontario. 
Henry  H.  McReynolds,  Pilot  Rock. 
Cora  Fames,  Warrenton. 
Nels  C.  Nielsen,  Wendling. 

PENNSYLVANIA 

Annabelle  Busier,  Avis. 
Otis  J.  Pandel,  Burnham. 
Thomas  W.  Greer,  Carnegie. 
Hope  B.  Sterner,  Dewart. 
Claus  H.  Fechtenburg,  Eddin?ton. 
Henry  M.  Stauffer,  Leola. 
Ethel  H.  Higgins,  Linwood. 
Albert  W.  V/atts.  McVeytown. 
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WiUlam  J.  Lytle,  Majrview. 
Ralph  E.  Ruhl,  Millmont. 
Albert  R.  Harris,  Moimt  Carmel. 
William  E.  Henry,  Nazareth, 
Ralph  M.  Oalvin.  New  Brighton. 
Charles  J.  Hanley,  Newtown  Square. 
Raymond  R.  Strickler.  Perryopolis. 
Georffe  E.  McGlennen.  Sharon  Hill. 
Gordon  C.  Kuhns.  Trevorton. 

SOXTTH  CAMOLnXA 

Caleb  F.  Pendleton.  Cheraw. 

TEHITZSSSK 

John  p.  Gallaher,  Ashland  City. 
John  L.  Harris.  Bethel  Springs. 
John  v.  Lady,  Blountville. 
Mamie  D.  Phillips.  Brighton. 
Joel  P.  Ruffln.  Cedar  HilL 
Lavella  Bratschi.  Erin. 
William  T.  McCown.  Payetteville. 
Charley  M.  Mount.  Franklin. 
Stephen  H.  Bedwell.  Friendship. 
John  F.  Gaines,  Gainesboro. 
Harry  K.  Dodson.  Elenton. 
John  J.  Graham,  Knoxville. 
Ernest  C.  Lowery,  Leoma. 
Elmer  T.  Sparks,  McKenzie. 
Hugh  G.  Haworth.  New  Market. 
Colpy  Upton,  Obion. 
William  S.  Weatherly,  Puryear. 
Chester  A.  Scott.  Selmer. 
Cyrus  L.  Fairless.  Trenton. 
Tliomas  E.  Richardson.  Tullahoma. 
WUliam  E.  Hudgtns,  Union  City. 

TEXAS 

Anderson  J.  Hlxson.  Abbott. 
Ethyl  H.  Williams.  Angleton. 
Ernest  E.  Cornelius,  Athens. 
Jefferson  D.  Bell,  Bartlett. 
Joe  B.  Carter.  Beckville. 
Antonla  R.  Garcia.  Benavldes. 
Edith  M.  Bursey.  Brackettville. 
Gertrude  N.  Merrill,  Buffalo. 
Claude  F.  Riley.  Canton. 
David  A.  Young.  Commerce. 
Bradley  Miller.  Coolidge. 
Eugene  Webb.  Corrlgan. 
Vivian  B.  Boone.  Fabens. 
William  N.  Moore.  Fort  Worth. 
Nora  C.  McNalley,  Godley. 
Lenora  Baade,  Gull. 
Cass  B.  Rowland.  Hamlin. 
Clara  C.  Redford,  Johnson  City. 
Harman  Straub,  La  Feria. 
Alfred  W.  Orr,  Livingston. 
John  B.  Vannoy,  McLean. 
Paul  Vomby.  Maud. 
Joel  D.  Cranford,  Mineral  Wells. 
James  M.  Cottle,  Moran. 
Beulah  W.  Carles.  Muleshoe. 
Joeei^  P.  Wiles.  Olton. 
Nora  M.  Kuhn,  Paige. 
Willie  L.  Kennedy,  Putnam. 
Andrew  J.  Bushong,  Rankin. 
John  M.  Cape,  San  Marcos. 
William  A.  Farek,  Schulenburg. 
Clara  M.  Bean,  Van  Horn. 
Joe  Burger,  sr.,  Wharton. 
Alphonso  S.  Butler.  Winona. 

WASHXNGTOZf 

Eliza  F.  Head.  Cathlamet. 
Florence  F.  Cooper.  Long  Beach. 
Anna  M.  Robertson.  Montesano. 
Charles  A.  Fiedler.  Newport. 
Alvin  R.  Trf*hmann.  Parkland. 


John  W.  Cowdrey,  Rainier. 
Ja^es  Lane,  Roslyn. 
diaries  M.  Perkins.  Seattle. 
W^irren  P.  Cressy,  South  Bend. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  5,  1932 


Montgomery,   D.    D. 


The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.   James   Shera 
offered  the  following  prayer: 

Allnighty  God.  our  Heavenly  Father,  Thou  hast  created  us 
by  the  mystery  of  Thy  holy  might.  Do  Thou  preserve  us 
by  the  mystery  of  Thy  holy  providence  and  redeem  us  by 
the  piystery  of  Thy  holy  love.  May  our  desires  be  hallowed 
as  vi^e  lift  them  up  to  Thee.  Give  us  a  deeper  understand- 
ing of  the  real  meaning  of  life  and  a  clearer  assurance  of 
the  fcpiritual  depths  of  our  own  beings.  Thy  riches  are  un- 
searchable and  Thy  promises  are  sure  and  steadfast;  we 
therefore  praise  Thee.  So  work  in  us  that  new  confidence 
shaU  spring  forth  throughout  our  land,  and  may  faith  in 
our  institutions  be  heralded  from  border  to  border.  Let 
Thy  merciful  restraints  and  Thy  wise  compulsions  be  our 
guide  this  day.  and  may  the  jewel  of  peace  crown  our  hearts 
at  etening  time.    Amen. 

Tl^e  Journal  of  the  proceedings  of  yesterday  was  read  and 
appijoved. 

MESSAGE    FKOM    THS    SENATE 

A  i  message  from  the  Senate  by  Mr.  Craven,  its  principal 
cleric,  announced  that  the  Senate  had  passed  the  following 
resolution: 

;  Senate  Resolution  159 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Peect  E.  QmN,  late  a  Repre- 
sentative from  the  State  of  Mississippi. 

Rekolved,  That  a  committee  of  10  Senators  be  appointed  by 
the  fresldlng  Officer  to  Join  the  committee  appointed  on  the  part 
of  tl>e  House  of  Representatives  to  attend  the  funeral  of  the 
deceased   Representative. 

Refolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representative*  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 

Tike  message  also  announced  that  pursuant  to  the  forego- 
ing Resolution  the  Presiding  Ofiacer  had  appointed  Mr.  Har- 
Risoji,  Mr.  Stephens,  Mr.  Robinson  of  Arkansas,  Mr.  Reed, 
Mr.  IBroussard,  Mr.  McKellar,  Mr,  Norris.  Mr.  Black,  Mr. 
Patierson.  and  Mr.  Long  members  of  the  committee  on  the 
parti  of  the  Senate. 

Tljie  message  also  announced  that  the  Senate  had  passed 
the  following  resolution: 

I  Senate   Resolution    160 

R^olved,  That  the  Senate  has  heard  with  profound  sorrow  the 
anncfuncement  of  the  death  of  Hon.  Samuel  RuxiuiRroRD,  late  a 
Representative  from  the  State  of  Georgia. 

R^olved,  That  a  committee  of  10  Senators  be  appointed  by 
the  presiding  Officer  to  Join  the  committee  appointed  on  the  part 
of  t<ie  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Representative. 

R^olved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
famljy  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 

T|ie  message  also  announced  that  the  Senate  had  agreed 
ing  Resolution  the  Presiding  Officer  had  appointed  Mr.  Har- 
ris, Mr.  George,  Mr.  Fraziee,  Mr.  Fletcher.  Mr.  Brookhart. 
Mr.  I  Smith,  Mr.  Kean,  Mr.  Byrnes,  Mr.  Davis,  and  Mr. 
AustTN  members  of  the  committee  on  the  part  of  the  Senate. 

Tljie  message  also  announced  that  the  Senate  had  agreed 
to  tl>e  amendments  of  the  House  to  the  bill  (S.  355)  entitled 
"An  act  providing  for  the  participation  of  the  United  States 
in  Aj  Century  of  Progress  (the  Chicago  World's  Fair  Centen- 
nial Celebration),  to  be  held  at  Chicago,  111.,  in  1933,  au- 
thor .zing  an  appropriation  therefor,  and  for  other  purposes." 
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senate  enrolled  bills  signed 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  355.  An  act  providing  for  the  participation  of  the  United 
States  in  A  Century  of  Progress  (the  Chicago  World's  Fair 
Centennial  Celebration),  to  be  held  at  Chicago.  111.,  in  1933, 
authorizing  an  appropriation  therefor,  and  for  other  purposes, 
authorizing  an  appropriation  therefor,  and  for  other  pur- 
poses; and 

S.  2334.  An  act  to  amend  section  3  of  the  rivers  and  har- 
bors act,  approved  June  13,  1902,  as  amended  and  supple- 
mented. 

exempting    BtnLDING    AND    LOAN    A.SSOCIATIONS    FROM    BEING 
ADJUDGED    n.\NKRUPTS 

Mr.  MICHENER.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  reconsideration  of  Senate  Concurrent  Resolution  13, 
which  is  on  the  Speaker's  desk. 

The  SPEAKER.  The  gentleman  from  Michigan  asks  for 
the  present  consideration  of  a  resolution,  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  13 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  President  of  the  United  Slates  be.  and  he  Is  hereby, 
requested  to  return  to  the  Senate  the  enrolled  bill  (S.  2199)  en- 
titled "An  act  exempting  building  and  loan  associations  from  being 
adjudged  bankrupts." 

Mr.  STAFFORD.  Mr.  Speaker,  under  a  reservation  of  ob- 
jection, I  wish  to  inquire  whether  the  gentleman  has  any 
information  as  to  the  reason  why  this  simple  bill,  a  bill  ex- 
tending exemption  features  to  building  and  loan  associations, 
is  desired  to  be  recalled  from  the  President? 

Mr.  MICHENER.  Yes.  A  very  important  reason.  The 
enrolling  clerk  in  the  Senate  made  a  mistake  in  enrolling  the 
bill  and  used  the  word  "  of  "  instead  of  the  word  "  or,"  and 
the  bill  is  recalled  for  the  express  purpose  of  correcting  that 
error  of  the  printer. 

Mr.  STAFFORD.  So  there  is  no  miUtant  objection  to  the 
fundamental  principle  involved? 

Mr.  MICHENER.     Hardly. 

The  SPEAKER.    Is  there  objection?       j 

There  was  no  objection.  . 

The  resolution  was  agreed  to. 

PROHIBITION  LAW  ENFORCEMENT 

Mr.  CLANCY.  Mr.  Speaker,  I  ask  una^mous  consent  to 
extend  my  remarks  in  the  Record  on  the  question  of  law 
tnTorcement. 

The  SPEAKER.  Is  there  objection  to  t^e  request  of  the 
gentleman  from  Michigan?  ', 

There  was  no  objection.  • 

Mr.  CLANCY.  Mr.  Speaker,  when  the  American  Legion 
convention  denounced  the  eighteenth  amendment  in  Detroit 
last  fall  as  a  breeder  of  con-uption  and  hypocricy  and  dis- 
respect for  law,  it  might  well  have  had  particularly  in  mind 
the  activities  of  the  collector  of  customs  office,  in  Michigan. 

By  a  strange  freak  of  the  eighteenth  amendment,  the  col- 
lector of  customs  in  Michigan  has  been  made  the  most  pow- 
erful police  chief  in  the  State  and  has  been  given  the  powers 
of  a  czar  and  a  tyrant.  This  is  so  much  so  that  the  office 
has  even  arrogated  to  itself  the  right  to  promulgate  and 
enforce  fake  Federal  laws,  and  arrest  and  fine  innocent  citi- 
zens under  these  fake  laws.  Every  schoolboy  knows  that 
the  supreme  law  of  the  land,  the  Constitution,  reserves  only 
to  Congress  and  the  President  the  right  to  make  Federal 
laws. 

Prohibition  law  enforcement  since  the  passage  of  the 
eighteenth  amendment  has  been  a  national  scandal,  which 
has  led  many  good  citizens  and  innumerable  public  officials 
to  criticize  the  United  States  Government  because  of  the 
odium  and  disgrace  brought  upon  it. 

Nowhere  in  the  country  has  prohibition  law  enforcement 
been  more  brutal,  lawless,  and  unjustifiable  than  under  the 
administration  of  the  collector  ol  casioms  office  in  Detroit 
and  under  the  United  States  customs  border  patrol  before 
the  latter  service  was  tal^en  over  by  the  collector  of  customs' 
office. 


DISHONOR    AND    DISHONTSTT 


Last  October  during  the  discussion  of  the  latest  shooting 
outrage  in  Detroit,  I  pubhcly  stated,  "  No  public  officials  in 
Michigan,  nor  to  my  knowledge  in  any  other  State,  are  so 
scornful  of  American  public-service  standards  of  honor, 
honesty,  and  common  decency  as  the  Michigan  collector  of 
customs  office  is  in  its  prohibltion-enforce'ment  activities." 

I  challenge  any  defender  of  this  office  to  name  any  United 
States  officials  who  deliberately  invented  and  enforced  fake 
laws  for  the  pm-pose  of  persecuting  and  terrorizing  Ameri- 
can citizens. 

Yet  this  is  just  what  the  collector  of  customs  office  in  De- 
troit did  not  long  ago.  I  have  not  been  able  to  determine 
whether  the  impersonation  of  Congress  and  the  Presidency 
of  the  United  States  and  the  promulgation  and  enforcement 
of  fake  laws  is  a  crime  or  not,  because  Congress  has  prob- 
ably never  had  to  face  this  offense  before  but  if  it  is  a  crime, 
the  assistant  collector  of  customs  at  Detroit,  Walter  S.  Petty, 
is  guilty  of  that  crime. 

Last  year  I  asked  for  his  removal  from  the  service  or  his 
transfer  from  Detroit  because  he  promulgated  fake  laws, 
persecuted  and  terrorizeji  innocent  citizens  under  them,  and 
actually  arrested  and  fined  a  reputable  citizen  of  Detroit 
under  a  fake  law. 

riNED   UNDER   FAKE   LAW 

I  compelled  the  return  of  this  fine  and  the  clearing  of 
the  name  of  the  good  citizen,  but  Assistant  Secretary  of  the 
Treasury  Seym^our  Lowman  has  so  far  shown  an  attitude  to 
whitewash  Mr.  Petty  just  as  in  the  pa.'st  he  has  demonstrated 
his  set  policy  of  whitewashing  Federal  officials  accused  by 
the  States  of  crimes  and  deeds  of  violence  in  which  innocent 
citizens  were  grievously  injured  or  slain. 

This  recital  forms  only  a  part  of  the  sordid  and  sinister 
background  of  prohibition  law  enforcement  on  the  Detroit 
i  front. 

There  is  now  a  case  pending  in  which  the  lawlessness 
of  the  heads  of  the  collector  of  customs  office  in  Detroit  is 
again  clearly  demonstrated. 

Collector  of  Custpms  H.  A.  Pickert,  Assistant  Collector  of 
Customs  Walter  S.  Petty,  and  a  few  other  of  the  highest 
officials  of  this  staf  in  Detroit  secretly  formed  a  conspiracy 
on  or  about  Sunday,  September  20,  1931,  to  violate  two  Fed- 
eral laws — a  State  law  and  a  Treasury  Department  regu- 
lation. 

A    CRIMINAL    CONSPIRACT 

On  September  20  Frank  Ramsay,  who  gave  his  address  a;} 
22  Josephine  Avenue,  Ecorse,  which  is  a  suburb  of  Detroit, 
was  shot  in  the  chest  in  broad  daylight  by  a  customs  border 
patrolman. 

The  evidence  showed  he  had  been  transporting  18  cases 
of  beer  from  Canada,  and  was  shot  while  unloading  the  beer 
on  Grosse  Isle,  just  below  Detroit.  The  shooting  occurred 
just  after  another  sensational  shooting  case  on  July  21,  1931. 
when  a  customs  border  patrolman,  Clarence  E.  Fish,  fired 
several  shots  into  a  large  excursion  steamer  which  was  on 
a  moonlight  ride  on  the  Detroit  River,  carrying  several 
hundred  men,  women,  and  children  of  a  Detroit  church 
society. 

A   VTLLAINOrS    APPEAL 

One  of  the  innocent  passengers  was  seriously  wounded  by 
the  bullet.  In  spite  of  an  enraged  public  opinion  aroused 
against  brutal  and  reckless  shooting  of  innocent  persons  and 
against  the  warnings  of  his  companion  in  the  United  States 
patrol  boat.  Fish  had  fired  several  times  into  the  lurgg 
excursion  steamer.  On  January  29,  1932,  Fish  was  con- 
victed in  a  United  States  court  of  assault  and  battery  for 
this  offense,  and  on  January  30  he  was  fined  $100  by  the 
Federal  judge.  The  case  had  been  forcibly  taken  from  the 
State  courts  over  the  protest  of  Prosecuting  Attorney  Harry 
S.  Toy  and  Assistant  Prosecutor  George  Fitzgerald  and  was 
tried  in  a  Federal  court.  Notwithstanding  the  state  of  pub- 
he  opinion  in  Detroit,  Assistant  United  States  Dii:trict  Attor- 
ney William  G.  Comb  announced  he  would  appeal  the  con- 
viction to  the  higher  Federal  court  in  Cincinnati. 

I  am  now  vigorously  protesting  the  United  States  Govern- 
ment's disgracing  itself  further  by  this  appeal. 
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A  T*"  "  '  '    BUmtAT  TLCft 

Because  the  collector  of  customs  office  feared  to  face  pub- 
lic optDioQ  in  another  shooting  case,  and  because  this  office 
evidently  feared  the  disclosure  would  tend  to  prevent  further 
shooting  by  border  patrolmen  and  the  endangering  of  lives 
of  innocent  men.  women,  and  children,  the  collector  of  cus- 
toms office  in  a  secret  meeting  at  a  dock  on  Sunday  after- 
noon. September  20,  decided  to  break  all  necessary  Federal 
laws.  State  laws,  and  Treasury  Department  regulations  cov- 
ering the  case,  and  keep  the  commission  of  a  felony  of  rum- 
running  and  the  shooting  of  the  rum  runner  a  dark  secret, 

TOT  PSOVSS  HONSST  AND  FAITHFUL 

I  revealed  the  whole  plot  to  the  prosecuting  attorney  of 
Wayne  County,  Harry  S.  Toy,  and  he  took  vigorous  action. 
By  the  way,  Mr.  Toy  has  established  a  reputation  as  Michi- 
gan's greatest  prosecutor.  At  high  personal  risk  to  his  own 
Ufe  he  has  hunted  down  and  sent  to  prison  for  life  terms 
the  most  notorious  gimmen,  killers,  and  gangsters  of  Michi- 
gan, saaxt  of  whom  attained  national  notoriety  because  of 
their  b(dd  and  sensational  murders.  I  prove  this  by  includ- 
ing a  part  of  his  record  at  the  end  of  this  statement. 

Foztonately.  Mr.  Toy  has  also  made  it  a  principle  to 
uncover  ttill  more  dangerous  offenders  against  organized 
society  and  good  government,  namely,  brutal  and  lawless 
Ijrohibition-enforcement  officials  who  do  not  hesitate  to  act 
ms  accessories  before  the  fact  to  encourage  the  shooting  of 
limoGait  men.  women,  and  children,  and  who  act  as  acces- 
floriea  after  the  fact  to  whitewash  guilty  prohibition  agents 
^p^  save  them  from  penalties  of  the  law  provided  for  such 
dimes. 

Mr.  Toy  Investigated  my  charges  and  verified  them. 
although  Mr.  Pickert  and  Mr.  Petty  fought  desperately 
f^f^<T**^  uxwovering  their  crimes  and  endeavored  to  falsify 
thefar  way  out  of  the  conspiracy. 

Now.  Just  what  were  these  crimes  and  violations  of  law 
and  regulations? 

riDBULS  BSSAK  LAW 

Plrst.  The  Federal  conspirators  violated  the  Federal  law 
requiring  that  the  comrolssion  of  such  felonies  must  be 
reported  to  the  United  States  district  attorney.  The  Federal 
conspirators  quashed  the  felony  which  the  rumrunner 
Ranosay  had  committed  by  ninning  across  the  Federal 
boundary  the  18  cases  of  beer.  They  forced  Ramsay  to 
agree  to  their  disposition  of  the  case  by  threatening  to  send 
him  to  prison  for  a  long  term  if  he  did  not  agree.  They 
tried  to  get  a  large  sum  of  money  from  him  as  a  fine;  but 
when  they  found  that  all  he  could  produce  was  $240,  they 
set  aside  5  cases  of  the  18  cases  of  beer  and  assessed  him 
$2  a  bottle  for  it  and  thereupon  took  the  $240.  They 
ignored  the  other  13  cases  as  a  part  of  the  felony. 

This  was  a  breach  of  law  and  the  compounding  of  a  felony 
when  the  collector  of  customs  office  acted  secretly  as  United 
States  district  attorney.  Federal  Jury,  and  Federal  Judge  in 
settling  the  case  in  this  way. 

They  expressly  violated  the  statute  which  required  the 
r^mrting  of  the  felony  to  the  United  States  district  attorney. 
This  violation  made  Mr.  Pickert.  Mr.  Petty,  and  the  other 
customs  officials  involved  subject  to  arrest,  fine,  and 
imprisonment. 

This  principle  is  very  clearly  set  out  in  Federal  cases, 
including  that,  I  am  informed,  of  United  States  against 
SuUivan.  in  which  Sullivan,  a  Federal  prohibition  officer, 
had  failed  to  report  the  commission  of  a  felony  to  the  United 
States  district  attorney  but  had  settled  the  case  himself, 
as  was  done  by  the  collector  of  customs'  officials  in  the 
Ramsay  case. 

BBKAK   SEOONO    IJiW 

The  conspirators  planned  the  second  breach  of  Federal 
laiir  when  they  farced  the  admission  of  Ramsay  to  the  United 
8ta^  marine  hospital  at  Windmill  Point  in  Detroit.  Ram- 
say had  a  bullet  wound  in  his  chest  and  was  shot  while  he 
was  in  the  water  trying  to  pull  his  boat  off  the  shore  and 
escape.  An  effort  was  undoubtedly  made  to  shoot  him  in 
the  back,  as  most  persons  shot  under  the  prc^bition  r^giise 
and  which  have  become  national  scandals  have  been  shot; 
hut  when  one  bullet  struck  near  him  as  his  back  was  turned 


to  the  agent,  Ramsay  whirled  to  look  at  his  assailant  and 
anopier  bullet  plowed  sidewise  through  his  chest  for  about 
5  inches. 

Instead  of  taking  Ramsay,  a  wounded  man.  to  the  nearest 
hosjital,  the  agents  were  in  a  panic,  as  is  generally  the  case, 
and!  feared  disclosure.  In  some  shooting  cases  agents  have 
droi^ped  the  citizen  who  is  shot  at  a  hospital  and  then  fled, 
refusing  to  give  their  names.  But  after  a  conference  it  was 
decided  to  transport  Ramsay  a  long  distance,  at  least  20 
mil^.  across  the  entire  city  of  Detroit,  and  they  passed  many 
hospitals,  until  he  was  deposited  in  the  United  States  marine 
hospital. 

Ai  congressional  law  provided  explicitly  just  what  cases 
masi  be  treated  at  a  United  States  marine  hospital,  and  the 
treatment  of  Ramsay  was  strictly  forbidden  as  a  law  viola- 
tiori  by  this  statute,  which  provided  that  only  qualified  war 
vet€(rans,  qualified  sailors,  and  a  few  minor  groups  of  United 
Sta^s  employees  and  officials  could  be  treated  at  a  United 
Stages  marine  hospital,  which  is  supported  by  Federal  taxa- 
tion! and  fees  paid  by  sailors. 

ENTTRED   FOR   SICRKCY 

itiat  the  treatment  of  Ramsay  at  the  hospital  was  clearly 
the  1  result  of  a  conspiracy  is  indicated  by  the  fact  that  the 
superintendent  of  the  marine  hospital  wrote  on  Ramsay's 
chaft  and  card  of  admission  "  Entered  for  secrecy  purposes." 

I  persuaded  the  superintendent  of  the  hospital  to  let  me 
read  this  card  and  I  saw  this  notation  written  on  it  very 

clearly. 

I^amsay  was  brought  to  the  hospital  by  one  of  the  cus- 
tonls  officials  and  was  treated  in  the  first  instance  by  having 
hiswound  cut  open,  cauterized,  and  dressed  and  was  treated 
at  tlhis  hospital  for  a  few  weeks  thereafter. 

I  FEDERAU  DEFT  STATE  L.\W 

Tlhird.  A  State  law  was  broken  by  the  conspirators,  and 
thii  law  provided  that  in  shooting  or  stabbing  cases  or  in 
wounds  inflicted  by  violence  a  report  must  be  made  to  State 
or  local  law  officers.  For  obvious  reasons  the  conspirators 
faiid  to  comply  with  this  law  and  the  case  was  never 
reported  to  the  State's  law  officers  until  I  did  so  myself. 

HOSPITAL  DOCTORS   GUILELESS 

ithere  was  no  desire  on  my  part  nor  that  of  the  prosecuting 
att4>mey's  staff  of  Wayne  County  to  send  the  superintendent 
of  the  United  States  marine  hospital  to  prison,  because  he 
evidently  thought  he  was  doing  an  act  of  mercy  in  treating 
a  wounded  man  and  did  not  fully  realize  that  he  was  being 
made  an  accessory  to  a  conspiracy  and  being  made  a  male- 
factor or  a  criminal  by  treating  Ramsay  secretly.  The  hos- 
pital authorities  at  first  were  unwilling  witnesses  and  said 
thsjt  Ramsay  was  not  treated  in  the  hospital,  but  outside  the 
hospital.  Later  they  admitted  this  was  untrue  and  that  he 
had  been  treated  in  the  hospital  frequently.  At  first  they 
refused  to  testify  to  the  prosecuting  attorney,  but  later 
receded  from  this  position. 

"the  prosecuting  attorney  did  not  recommend  warrants  for 
thq  violation  of  the  State  law  requiring  the  report  of  treat- 
me|it  lay  a  doctor  or  a  hospital  of  a  man  injured  by  personal 
vloien<». 

!  PICKKST   AND   PITTT   DEFT   STTPEaUORS 

I^oui'th.  The  Federal  conspirators  violated  a  Treasury  De- 
paiftment  regulation  of  the  highest  importance  and  one 
whbse  compliance  has  been  emphatically  insisted  upon  by 
high  Trejtsury  Department  officials  in  other  cases.  This 
regiilation  provided  that  in  the  case  of  a  shooting  of  any 
perfeon  by  a  customs  employee  or  official  the  details  must  be 
forwarded  to  the  Commissioner  of  Customs  in  Washington 
within  24  hours,  and  preferably  by  telephone  or  telegraph 
instead  of  by  letter. 

Botli  Mr.  Pickert  and  Mr.  Petty  have  been  specifically 
wa^ed  and  scolded  by  the  Collector  of  Customs,  Hon.  P.  X. 
A.  Eble,  for  not  complying  with  this  important  regulation  in 
otqer  cases,  although  Mr.  Petty  was  the  chief  offender  and 
Mr^  Pickert  was  involved  as  a  defender  of  Mr.  Petty's  course. 
Mri  Ehle,  over  the  telephone,  talking  in  my  presence, 
scolded  Mr.  Petty  for  not  reporting  to  the  Bureau  of  dis- 
tort the  details  of  a  case  in  which  Crordon  Southard  and 
an^thcT  border  patrolman  were  instrumental  in  bringing 


about  the  death  of  A.  M.  Smith,  of  Grosse  Isle,  whose  boat- 
house  on  his  own  property  was  forced  without  a  search  war- 
rant and  who  was  drowned  as  a  result  of  a  struggle  with 
Southard  and  the  other  border  patrolman. 

DASTARDLT    CRIMES    CNREPOETED 

This  case  brought  severe  criticism  upon  the  collector  of 
customs  office,  and  it  was  not  reported  by  the  Bureau  of 
Customs  as  required  by  the  regulations.  In  another  case 
Southard  had  gone  upon  Canadian  territory  and  shot  a 
Canadian  citizen;  and  although  the  collector  of  customs 
office  in  Detroit  had  a  detailed  report  of  this  shooting,  it 
refused  to  comply  with  the  regulations  by  giving  the  details 
to  superior  officials  in  Washington. 

It  is  true  that  the  superior  officials  of  the  Customs  Bureau 
in  Washington  are  very  emphatic  in  their  orders  against 
reckless  and  promiscuous  shooting  and  endangering  the  lives 
of  innocent  men,  women,  and  children  by  such  shooting, 
and  that  their  policy  is  directly  opposed  to  that  of  the 
collector  of  customs  office  of  Michigan,  which  boldly  takes 
the  attitude,  as  expressed  by  Mr.  Pickert,  that  in  the  en- 
forcement of  any  law  some  innocent  persons  must  be  shot. 

DISTRICT    ATrORNEY    WHITEWASHES 

The  United  States  diitrict  attorney's  office  at  Detroit, 
which  has  always  been  very  quick  and  zealous  to  defend 
customs  border  patrolmen  when  they  are  guilty  of  wrong- 
doing in  violence  cases,  had  detailed  knowledge  of  the  viola- 
tions of  Federal  law  by  collector  of  customs  officials  in  De- 
troit in  the  Ramsay  case. 

Detroiters  have  waited  patiently  since  last  October  for  the 
United  States  district  at:orney's  oIBce  to  take  some  action 
to  bring  these  officials  oi  the  collector  of  customs  office  to 
justice,  but  for  some  reason,  best  known  to  themselves,  they 
have  failed  to  do  so. 

A    NOBLE    PROSECUTOR 

In  no  better  way  can  the  corruption  and  hypocrisy  of  the 
collector  of  customs  office  be  shown  than-  by  presenting  in 
detail  the  record  of  Prosecuting  Attorney  Harry  S.  Toy 
in  upholding  the  lav/  and  in  meting  out  to  malefactors  and 
criminals  even-handed  justice. 

Mr.  Toy  has  done  this  at  the  very  risk  of  his  life  and  in 
the  face  of  threats  of  the  most  notorious  gunmen  that  tHey 
would  kill  him  if  he  prosecuted  them  or  their  confederates. 

Mr.  Toy  has  also  resisted  the  tremendous  political  pres- 
sure of  some  of  the  most  prominent  bankers  and  business 
men.  whom  he  has  sent  to  jail  for  bank  frauds. 

This  is  in  direct  contrast  to  the  record  of  the  collector  of 
customs'  office,  which  has  evidently  feared  the  political  power 
of  the  Anti-Saloon  League,  and  particularly  that  of  the  Rev. 
R.  N.  Holsaple,  superintendent  of  the  Michigan  Anti-Saloon 
League,  who  has  always  counseled  directly  or  indirectly  the 
collector  of  customs'  office  and  the  United  States  district 
attorney's  office  to  protect  and  whitewash  malefactors  and 
criminals  when  they  committed  their  misdemeanors  and 
crimes  in  the  guise  and  under  the  hood  of  the  prohibition 
enforcement  laws. 

Inasmuch  as  these  Federal  prohibition  enforcement  offi- 
cials and  Reverend  Holsaple  have  criticized  Mr.  Toy  for 
upholding  the  State  laws  and  guaranties  of  local  self-gov- 
ernment thro^^Ti  around  innocent  men,  women,  and  children, 
he  should  be  congratulated  by  every  good  citizen  for  his 
attitude. 

AN   ABLE   ASSISTA>rr 

Particularly  is  he  to  be  congratulated  for  assigning  the 
able  and  experienced  Assistant  Prosecuting  Attorney  George 
S.  Fitzgerald  to  represent  his  office  in  contests  with  the  col- 
lector of  customs  and  United  States  district  attorney's 
staff.  Mr.  Fitzgerald  served  for  a  few  years  as  assistant 
United  States  district  attorney  himself,  and  he  knows  the 
hard-boiled  attitude  of  some  officials  of  the  Federal  Gov- 
ernment with  regard  to  the  whitewashing  of  misdemeanors 
and  crimes  when  committed  by  the  prohibition  enforcement 
staff,  and  he  is  particularly  familiar  with  the  tricks  and 
weapons  employed  to  defeat  justice,  such  as  the  conceal- 
ment of  vital  evidence,  the  tutoring  of  the  guilty  agents  and 
supporting  witnesses  as  to  the  story  they  shall  tell  on  the 
stand,  the  selection  of  a  favorable  Jury,  and  so  forth. 


Mr.  Toy's  marvelous  record  ser\'es  not  only  the  purpose  of 
affording  a  contrast  between  good  and  bad  police  officials 
and  enforcement  agents  but  it  also  shows  to  the  country  the 
striking  record  which  Detroit  has  made  in  the  matter  of 
law  enforcement  in  its  crusade  to  make  life,  limb;  and  prop- 
erty secure  for  all  its  citizens. 

It  is  a  fitting  answer  to  all  the  abuse  that  has  been  heaped 
upon  Detroit  by  the  Anti -Saloon  League  and  Federal  prohi- 
bition enforcement  officials  wlio  have  proclaimed  from  time 
to  time  that  they  are  "  making  war  on  Detroit." 

Mr.  Toy's  record  of  prosecutions  is  as  follows: 

MAJOR    CRIMES    FOR    1931 

Murder 

Raymond  Bernstein,  Harry  Keywell,  Irving  Milberg  (three  vic- 
tims), life  sentences. 

Nick  Dellabonte.  Prank  Sallmone   (two  victims),  life  sentences. 

Mark  Sellers,  John  Moceri  (one  victim),  life  sentences. 

Morris  Raider.  Philip  Keywell  (one  victim),  life  sentences. 

Angelo  Llvecchl,  Ted  Plzzino  (two  victims),  life  sentences. 

Rose  Verez,  William  Verez  (11  victims),  life  sentences. 

Kidnapings 

James  Fernando.  Vincent  Lamonna,  Jerry  Mullane,  30-year  sen- 
tences; Charles  Minchelli,  Ray  Cornelius,  25-year  sentences;  Harry 
Hallissey,  Loute  Ross,  35-year  sentences. 

Stock  frauds 

Vincent  Swlnny,  obtaining  money  under  false  pretenses,  sen- 
tenced to  7 1/2  to  15  years. 

Bombing 

Joseph  Pantano,  Joseph  Bonasera,  John  Radln,  bombing  of 
bakery,  sentenced  each  10  to  25  years. 

Bank  robbery 
Frank  Cammaratta,  robery,  armed,  sentenced  15  to  30  years. 

Bank  frauds 
Robert  Allan,  10-year  sentence;  George  Kolowlch.  10  to  20  years; 
Samuel  Mullens,  5  to  20  years;  Jack  Sweedyk,  1  to  20  years;  Albert 
Schobert,  5  years'  probation;  Steve  Kapczl,  5  years'  probation; 
Horace  Reosti,  5  years'  probation;  William  Edward  Wright,  2'^ 
years'  sentence:  Ottililo  DiLaura,  Orlando  DiLaura,  sentenc<?d  to 
I  2V2  years  each;  Alex  Lewis,  sentenced  to  7Va-10  years;  Louis 
McCormick,  sentenced  to  2Vi  years. 

a  protest  to  justice  department 

Februart  3.  1932. 
Hon.  William  D.  Mitchell. 
The  Attorney  General, 

Department  of  Justice,  Washington,  D.  C. 

My  Dear  General:  Assistant  United  States  District  Attorney 
William  G.  Comb,  of  Detroit,  is  taking  steps  to  appeal  the  convic- 
tion of  Customs  Patrol  Inspector  Clarence  E  Fish  for  assault  and 
battery  on  charges  of  shooting  an  Innocent  excursionist  aboard  a 
large  steamer  In  the  Detroit  River  while  Fish  was  pursuing  an 
alleged  rumrunner. 

Federal  Judge  Charles  C.  Simons  Imposed  a  fine  of  1 100  on  Fish 
after  Fish  was  declared  guilty  by  Federal  Jury. 

Press  dispatches  report  that  the  court  held  up  execution  of  the 
sentence  one  week,  granted  30  days  in  which  to  apply  for  a  new 
trial  and  60  days  in  which  to  file  a  bill  of  exceptions.  Press  dis- 
patches also  announced  that  the  Government  Intends  to  take  an 
appeal. 

This  case  Is  a  very  sensational  one,  as  Pish  was  charged  with 
firing  several  shots  into  a  large  excursion  steamer  running  a  moon- 
light party  out  of  Detroit  under  auspices  of  a  local  church  and 
with  several  hundred  men,  women,  and  children  aboard  the  boat. 
Arthur  Gajeskl  was  leaning  on  the  railing  of  the  excursion  steamer 
with  his  right  arm  folded  across  his  chest,  and  the  border  patrol- 
man put  a  large  bullet  into  his  forearm  and  the  bullet  would  have 
entered  his  chest  and  probablly  killed  him  If  It  were  not  for  the 
arm  being  in  the  way. 

Hon.  Harry  S.  Toy,  prosecuting  attorney  of  Wayne  County, 
promptly  arrested  Fish  and  his  partner  In  the  name  of  the  State 
and  endeavored  to  bring  him  to  trial  in  the  State  courts,  but  the 
Federal  authorities  intervened  and  took  the  case  away  from  the 
State  courts,  and  the  trial  was  had  In  the  Federal  court,  with  the 
conviction  result. 

I  contend  that  the  United  States  Government  is  taking  the 
WTong  course  lu  appealing  the  case  of  a  convicted  man. 

I  realize  that  there  is  a  statute  passed  In  reconstruction  days  to 
cover  a  condition  of  practically  armed  revolt  In  the  Southern 
States  after  the  Confederate  Army  laid  down  their  arms.  »ind  that 
prohibition  authorities  arc  now  using  this  statute  to  take  violence 
cases  away  from  the  State  courts  when  the  prohibition  agent  or 
enforcement  oficcr  commits  an  alleged  offense  on  duty. 

Strenuous  complaint  has  been  made  by  public  officials  in  vari- 
ous parts  of  the  country  against  the  use  of  this  Federal  statute 
to  overthrow  the  State  courts  in  cases  of  local  misdemeanors  and 
crimes,  because  many  of  these  public  officials  believe,  with  good 
cause,  that  the  Federal  courts  undertake  to  whitewash  guUty 
agents,  but  when  the  Federal  authorities  go  to  the  extreme  of 
taking  the  case  away  from  the  State  courts  and,  nevertheless,  a 
convk;tlon  is  returned,  aU  p>resua\ption  of  the  innocence  of  the 
accused  is  removed.  He  Is  then  a  convicted  malefactor  or  con- 
victed crlmlzial.    I  have  never  been  able  to  find  a  prece<lent  In 
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whteh  the  United  Stctes  Ck>v«mment  defended  a  oonrlcted  ertml- 
Q*l  or  convicted  ma)ef»ctor. 

1  r«*ltJt«  that  UwyerB  can  raise  the  technicality  that  the  accused 
Is  not  convicted  while  the  execution  of  the  sentence  la  held  up  or 
a  stay  ts  granted,  but  aeTerthelcas  for  practical  purposes.  Fish  had 
an  absolutely  fair  trial  and  was  duly  convicted. 

I  understand  the  Federal  Judge  quashed  the  charge  preferred 
by  the  8Ute  of  Michigan  of  felonious  assault  and  allowed   the 

Jury  only  to  oonalder  a  charge  of  assault  and  battery.  Moreover, 
understiuid  that  the  maumum  sentence  for  assault  and  battery 
Is  90  days  Imprisonment  and  1100  fine,  whereas  the  judge  assessed 
merely  the  IIOO  fine  Certainly  the  Federal  Jurtpt  in  question  has 
never  been  ac«used  of  being  unfrletHtly  to  prohibition  •enforcement 
ofHcers.  .  ^ 

About  five  veara  ago  he  was  the  trial  Judi^e  in  the  eelebmted 
Bcnwtty-Neltlermeler  ca«e  In  Detroit,  Benwixy,  a  Federal  bord-r 
patrolman,  shot  an  lnno«'ent  old  letter  oArrlrr  in  the  bark  with  a 
rlQe  bullet  at  the  distance  of  only  a  few  yards,  the  letUr  carrier. 
NeUtermeler,  being  In  a  duck  nklff  at  ihe  time  and  not  carrying  any 
liquor  and  not  having  the  ai>p*AnuK-«  of  carrying  a  load  of  liquor 
or  beer  In  his  open  duck  akiff. 

It  looked  Tory  much  like  a  case  of  maiMlaughter  at  leaet,  but 
U)e  Untied  BtaUs  Oonurnmeot  bent  every  effort  to  whitewaNh 
Benway  and  wnt  one  rt  lu  best  trial  lawyer*  from  the  DeparUnent 
of  Justice  m  Wuahlngton  to  aid  the  United  Rtates  district  attor- 
ney's it-air  m  Detrttlt  to  clear  Denway. 

the  Jury  returned  a  vtirdlot  of  fsloniou*  assault,  carrying  a  sen- 
Wnct  of  six  montt.s'  to  three  years'  Uuprlsonmont  Judge  Simon-* 
lmp<^ed  the  minimum  sentence  six  months  and  Oovemment 
omnals  said  they  'vould  aj>peal  to  U^e  higher  court 

At  that  time  I  interjKMed  an  objection  and  I  ehallenged  the 
Government  to  show  any  case  in  which  a  convicted  criminal  had 
been  defended  by  the  United  autes  Government. 

Thereupon  the  Ooverunxenl  omnals  dropjwd  their  effort  to 
«ppoal.  and  the  Michtgan  Anti-Saloon  Uague  paid  the  expena<>a  of 
the  appeal  to  the  Cincinnati  dtstriet  court  and  to  the  United 
States  Supreme  Cturt.  Two  promlnetU  Anll-Saiuon  I^agvie  back- 
ti-«  went  on  Benwfty'a  bond  nutiiMi  Ute  two  years  which  the  two 
appeals  took,  and  when  the  conviction  was  stutalned.  both  by  the 
Cincinnati  court  i^nd  the  United  States  Supreme  Court,  Benway 
was  oompolled  to  i«rv«  his  six  months. 

In  lU  aooountln^c  of  reoetpu  and  expenditures  for  that  porlod. 
Ihe  Michigan  Antl-Saloon  Leamie  published  as  one  of  Its  oxponMN 
the  handling  of  tho  appeal  In  the  Benway  case 

Moreowr,  I  am  informod  that  in  a  recent  case,  when  the  ool« 
toetor  of  customs  and  anothor  Federal  oOlcial  of  Duluth,  Minn,. 
were  convicted  In  the  local  Federal  court,  the  Government  would 
not  take  the  appeal  but  the  collector  at  customs  and  ti «  other 
Federal  of&olal  had  to  pay  the  expenses  of  the  appeal. 

There  is  much  general  Indignation  In  the  country  that  the 
United  States  ao^'crnment  should  defend  Federal  oOlclala  who 
kill  or  Injure  Inaooent  cltiseus  and  who  are  arrested  by  State  ofll- 
dais  and  that  the  United  States  Oovornmcnt  should  forcibly  take 
awaj  the  oaaas  from  the  State  courU. 

There  U  stUl  a  greater  indignation  when  the  United  States 
Oovomment  not  only  pays  the  expenses  of  an  appeal  when  the 
man  la  oonvleted  of  wrong  doing  but  also  compels  the  State  to 
pay  the  expenses  of  contesting  the  action. 

X  contend  that  li.  U  not  good  public  policy  for  the  Government 
to  takt  such  appwUa.  aiMl  I  hereby  ask  your  department  to  cite 
BM  the  provisions  of  law  under  which  such  appeals  can  be  taken 
and  to  olto  ma  alao  any  precedents  In  which  the  Unltod  States 
Ooi^ernraent  ta  almllar  oases  has  taken  such  appeal. 

X  undaratand  that  tht  United  Sutes  dtsuict  attorney's  office 
at  Detroit,  before  going  on  with  the  ap{>eal,  must  take  up  with 
your  oAca,  Arat,  tht  raasona  for  the  appeal,  and  cite  the  evidences 
of  an  unfair  trial;  and  aeoond,  must  ask  for  a  apecl&o  allotment 
or  appropriation  of  money  for  the  appeal. 

X  may  also  add  that  there  Is  a  long  history,  so  far  aa  I  am 
oonoarned,  bahlnd  my  opposition  to  taking  such  caaea  away  from 
Btate  courts  and  plaelnc^them  In  the  Federal  courts,  and  that 
aftar  an  arfument  with  Dr.  J.  M.  Doran,  who  was  formerly  han- 
dling a  prohibition oenforcemant  division  of  the  Government. 
Doctor  Doran  did  turn  over  the  case  of  Prohibition  Agent  Jeff 
Harris  to  the  State  courts  in  Oklahoma. 

Mr.  Rams  want  on  a  farm  in  Oklahoma  without  a  search  war- 
rant and  klllad  tvi«  farmara.  and  when  tried  in  the  SUte  courts 
he  rot  Ui  yaars  In  prison. 

Morcovar,  within  rooent  weeks  Col.  Amos  Woodcock,  of  your 
department,  allowed  the  State  courts  in  t«>o  States  to  prosecute 
prohibition  agants  who  had  killed  citiaens.  If  I  recall  clearly, 
one  of  these  oases  ^vas  in  California  and  the  other  was  In  Alabama. 

I  respsctfully  request  that  under  the  ctrcumstancea  you  instruct 

the  United  Statsa  distrlot  attorney^  office  at  Detroit  that  they 

must  not  conduct  lui  appeal  to  the  higher  courts  in  the  Pish 

With  hlshsst  sateem,  I  am  respectfully  jours. 

ROMST  H.  CUOfCT 


a  raonsn  to  ctisiTOMs  stmBAu 

FsBBnavT  4,  im. 
Hon.  P.  X.  A.  BMA 

CofnaKsstotMr  Swr«««  o/  Cwatomt.  WmahU^ftxm,  D.  C, 
Mr  DBAS  OowtctasiONat:  Teeterday  I  sent  you  a  oopy  of  iaj 
acoloit  to  Attorney  Osasral  William  D.  Mitchell  on  tha  proposed 
appoal  bv  the  United  States  Government  of  the  conviction  of 
■  Patrol 


iBfspoetor  Clarence  B.  Ftah  for  assault  and  battery 
t&  sheottof  *A  teAooant  onusaloiuat  by  rscklsas  uae  of 


an4  for  which  offenee  he  was  fined  1100  by  Federal  Judge  Charles 

C.JSlnion.4,  of  Detroit. 

I  sent  you  this  prote.Ht  because  I  hoped  you  would  uwe  your 
fro<)d  ofllcos  and  not  allow  your  burfan  to  be  T)lRoed  in  the  posi- 
tion or  r^commondlag  or  aiding  and  abetting  tho  defense  of  a 
coi^vlcicd  mnlefrtctor  from  whom  all  prcauuipliou  of  innocence  was 
reitiovt.'d  l)y  his  Jury  conviction. 

Tliwe  <i«n  be  no  reasonable  doubt  but  what  Pl.^h  f(r,t  a  fair 
trlM.  If  snytblnR,  he  ^-a-i  fuvored  by  tho  Fwlernl  jiid«t<,  who 
quM^iod  the  charpc  prcferriHl  nK"ln«it  him  by  the  State  of  Michl- 
gnil  of  felonlou-H  a*>ftult  wl-.lch  would  h.»ve  brought  heavier  punl»h- 
mttit  All  I  pointed  out  In  my  letter,  ll^e  muxlnuim  i)ennlty  for 
as^iiult  and  battery  wiva  90  duya  and  $100  tine,  and  FUh  was 
merely  gl/en  $100  fine. 

I  am  «l»o  protcitin^  in  this  letter  us'alnat  the  ncthxi  uf  the 
roiiector  of  c\i«torn*.  Hon  H  ,K  I'lrkrrt,  of  IVirolt,  In  kcrjMng 
lii<pecl(^r  Klith  on  duty  with  rtr«M\rnv<  mi  hlj»  fv^rxon  iiftrr  the 
Ststo  of  Mlehlunn  arrrnted  hitn  tiu't  prefrrr«»d  clvRr»'«vi  of  fclouiouii 
ao/Siult  a  id  UASitult  nnil  buttery  und  tl.r  rr>  klo.^s  uno  uf  nr««aM\ui, 
(1011)0  of  which  chuttc".  nil.,ht  h.wc  t".'.<n  imukMilal  to  one  un  nhor, 

There  m  much  history  f-^p^fiwltv  on  t'le  Detroit  frint,  with 
reilar<l  to  U»u  policy  of  pu«pct\»ioi\h 

flitl.  there  Is  a  'iS'eiwtury  Drpartn\rnt  re(.rul«tlon  prtn-MInK  that 
a  ^vi«tom«  employ w  or  olTlclal  nii>y  in-  nui.pcndoil  at  tho  ilUciilion 
of  nuperorn  when  ch(\rt:n»  urr  pn-irm-rt  u^'aln«t  hini:  ui'd  If 
pr<|\#»o  h,nooent  upon  trUl  \\r  m«v  br  piUd  for  the  \omn  of  hlw 
salKry  dtirlng  the  tints  he  wan  iiui>pended. 

Y'hla  r«KVilntl(in  kUowx  the  rt  .i.iwnitOI(<  ba.>tla  for  wuxpeniilon,  hut 
ot\  tie  IVtrolt  front,  which  han  rcuUy  hrrn  «  »\>ttl««  front  for 
m4nv  yeuti,  as  one  hard-boiled  prohlbui'ui-enf'ix'ement  o»ni  l:il 
af^»r  one  titer  has  trle<l  \o  bear  down  «>n  tJ^c  tnnf»cent  as  well  as 
tht>  y*^IUy  with  blotxl-nnd-lron  pulley,  I  wun  lniitruntent,kl  In 
winning  In  iinut  yenr-*  both  fi'ont  tho  rollroior  of  cvinUmt*  und  from 
tht>  rtler  of  the  United  Stales  ItniulRrution  forc^^  in  Mchlgan  a 
gujiraity  to  tlie  people  tl\at  a  cuaU^nt^  hi^rdrr  patr^Mman  or  an 
ln|mli;t'n'inn  Innuci  tor  wl>o  wivn  urrrntini  hy  the  Htuto  on  clmrues 
uf  reck  lets  use  of  llroMrnts  and  tho  woundlnu  v)r  kUUuu  uf  an  inno- 
ceSi  prmon  *hould  hr  nurtpi-nrtcd  linme<lintrly.  His  relnvtotrmcnt 
wduld  depend  upon  hl«  Innocence  or  puUt. 

In  the  rase  of  customs,  the  former  collector  of  customs.  Hon. 
CHrey  D,  Ferguson,  issued  very  emphatic  orders  about  which  there 
eolild  not  be  the  slUhtmt  doubt  thtit  when  one  of  hin  mun  were 
ar^«t«>d  hy  State  avithoritlp*  «nd  i\  trial  \vu.»  a,Hki»d.  the  man  Wvv.ild 
bei8U»pended  until  further  notice.  Collector  PVrnvioon  ulno  liwued. 
laiteeli  b<>oauae  of  the  terrlilo  ludluuatlon  of  the  pe<.>ple  of  Detroit 
at^d  t<>c»use  I  presicd  for  the  toKtilatlon.  an  order  that  these 
aiz^nti'  aiKt  Insplet'tora  and  employeen  should  not  use  their  f\r«- 
arb^M  <<o  lihoot  at  suspected  persons  unlean  their  own  liven  were  In 
da^tte:*  by  the  suspected  person  having  the  appearance  of  drawing 
a  iun  or  using  other  force,  or  when  the  Federal  accent  wa«'  wardli^t 
off  an  attack  on  wl/.cd  property 

|lecikU8<<  of  tlio  habit  of  the  Federal  airents  lying  In  ahootlng 
ca^es  anc,  saying  that  they  were  shooting  in  the  air  c^r  in  the 
WMker  to  .compel  a  holt,  ui  wore  altootliiK  at  a  gawulhte  tank  or  at 
thfc  the  of  ai\  automobile,  or  that  they  fell  down  und  the  revolver 
\  OTTlflt  wiis  aerldentally  disrhnrgetl.  Collector  Fertrv»«on  emphnnlr.ed 
to  I  his  mon  that  shooting  under  no  clrcunuktuncvM,  and  i<ii(>eclally 
n<A  to  wivrn  or  intimidate,  would  bo  uueratMl  unleas  the  agents 
lir^  wore  lu  Oangttr  ur  he  was  warUUvg  off  an  attack  on  oelited 
priperty, 

whfn  the  preeent  colleetor  of  customs  took  offlce,  this  policy 
of inrotectlon  of  the  life  and  limb  of  innoc>«<nt  men.  women,  and 
ol^idnm  was  violently  thruMt  aside,  and  as  a  result,  there  have 
be»n  lome  terrible  slutting  cigie«. 

frhe  present  collector  ovrrt;jrew  the  reetilntlon  about  the  sus- 
peiulon  <tf  customs  axenta  and,  in  drflunoe  of  the  eitHghtened 
pi^blle  opinion  of  Detroit,  he  has  kept  Fl»h  on  duty  with  nrearms 
sl4ce  tlie  shoututg  into  the  big  plrtu'tinc  Kteaiurr  and.  evvn  since 
tht>  convinion  of  Fl.«h.  its'*  announced  to  an  indignant  State  that 
h«  would  keep  Fieh  on  duty  and  th\M.  of  course,  give  Fish  the 
op|>oriun  ty  to  again  shoot  inttocent  i>emon« 

Incldertally,  tlie  I'VKteral  trial  court  showed  that  the  partner  of 
FIfh,  Wa  ter  Wcalowskl.  warned  him  at  U\n  tune  of  the  shcKUlng 
tol  stop  llrlng   m  the  direction   of   the   pleasure  !*teamer, 

k  respectfully  request  you  to  notlfv  me  If  it  l.i  pro{H«r,  acoord- 
tnk  to  civll-servlce  laws  and  tl>e  rules  and  regulations  of  your 
bureau  ind  the  spirit  Utereof,  to  keep  a  cunvute^t  malefactor 
OJI  dvity  with  arma  on  hU  person,  particularly  when  that  man 
h^a  b<?en  convicted  of  the  reckless  use  of  firearms  and  has  shot 
and  wouitded  an  innocent  cltteen 

Kn  cocduston.  may  I  call  your  attention  to  the  fact  tliat 
bocau'ie  of  the  attitude  of  the  chief  of  the  United  States  Imml- 
gnvtlon  Ijorder  patrol  at  Detroit,  which  Is  directly  contrary  to 
tWat  of  the  collector  of  cuatoms  at  Detroit,  there  has  been  no 
sqooting  of  innocent  pereons  by  tmntigratlon  border  patrolmen 
in  tho  [ast  few  years  and  slnoe  the  new  orders  on  »lux>tiug 
and  ausivenslons  were  issued,  whereiw  before  that  thrre  were 
■eweral  ciises  of  shootlnii  by  immigration  border  patrolmen, 

tt  bell«>-e  the  ImmlgraUon  Service  ha.n  more  armed  men  on  the 
Dftrolt  front  doing  night  and  day  duty  than  the  Custon\i  Ilureau. 
I  pun  Inf armed  there  are  141  United  States  Immigratlaa  border 
trolmen  working  out  of  the  Detroit  offlce.  and  also  that  the 
trait  cffice  has  been  made  the  headquarters  for  tho  United 
ioimlgrat^on  patrol  on  the  Canadian  border, 
ptirteaoe  proves  on  the  Detroit  front  that  ahuotlngs  of  iuuo- 
t  ^lereons  take  place  only  when  the  head  of  the  i>atrol  force 
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seems  to  encourage  them.  For  Instance,  when  Colonel  Hixnlon. 
during  tlie  years  1G26  a!id  1927,  when  he  was  the  h.oud  border 
patrolman  under  Gen,  Lincoln  Andrews,  told  his  men  to  ijet  toui?h. 
to  quit  using  "  pea  shooters."  tluit  Is  smaller  revolvers,  and  to 
curry  rif..'»  and  heavier  nervlce  revolver.s,  it  was  Inevitable  that 
some  of  the  wcakcr-mliuled  border  patrolmen  were  going  to  shoot 
recklessly,  and  as  i\  result  there  wi\s  plenty  of  shootlnK. 

The  nbr.olutcly  unjustified  shootln;,;  In  titc  buck  of  the  Innocent 
old  letter  carrier,  Nciderineler.  could  bv  traced  to  Colonel  Hualon's 
orders,  and  tho  colonel  tjol  Uy  said  to  me  when  I  protested  his 
orders:  "  Plenty  of  people  aiound  I)etroU  are  going  to  get  fchot  If 
they  don't  stop  when  (ny  nt'-n  hi»llor  at  them," 

At  this  time  the  bor<l'<r  p.tirolmen  wt«re  not  In  uniform,  and  a 
grave  question  eo\ild  alw:\yi<  bo  ralacd  tia  to  whether  a  "holler" 
could  be  heavd  by  the  cr. l.'cn 

In  the  cawr  of  NriilerM>"l»r.  he  wns  opi«rntln>^  a  li'ii«y  outhoai'd 
motor  on  a  duel:  skiff,  an'J,  moreover,  tho  old  ntan  niijjhl  have 
been  hard  of  hearing 

As  a  result  of  Colonel  Itnnlon's  hard-boiled  attitude  It  was 
rather  an  eiu<y  motlcr  to  hrve  hun  flrnl  out  of  Michigan  and  his 
Job  ijueu  to  a  nujie  intcilU-Mit  peison. 

With  highcot  estcent.  I  am,  respectfully  yotirs 

RoBKNT  H.  CLAm-r. 

ritiNTiNo  mnrsi  poruNtrNts 

Ml*.  STEVENSON.  M ',  Sprnker.  I  want  to  explnln.  as 
t^omv  Mrmbrrs  tlo  not  srrm  to  undcrstaml,  the  mnttor  of 
Ihintlng.  Somo  Mcmbeis  do  not  understand  why  when 
thry  a!ik  unjinlmou.t  comcnt  to  hiwe  a  luutler  printed  as 
A  public  docunvMit  tha .  requr.st  l.n  not  oon^.j-iUed  with. 
Every  year  the  app^oprliUlon  bill  rallies  thr  pvovlsion  that 
the  printing  for  the  u,so  of  Congre.H.s  must  be  upon  a  report 
rnudt*  by  tho  Commlttt»o  on  Printing,  stating  what  the  co»t 
of  It  win  be.  So  that  8omctlnie,i  Mrmbers  ask  unanimous 
ron.sont  to  jjot  a  mnttrr  printed  us  a  llotise  dotnunrnt.  It 
docs  not  become  n  llou'e  docunuMU  immediately,  brcauvsc 
they  must  f^r^t  Introduce  the  molutlon  and  send  It  to  the 
Coininlttco  on  Printing,  and  that  committee  must  make  a 
report  of  what  the  cost  will  be,  In  order  for  It  to  bo  printed, 
1  Jir't  wanted  to  make  that  explanation. 

Mr.  DANKHEAD.    Will  the  Brnlkman  yield? 

Mr.  STEVENSON.    1  yield. 

Mr.  BANKHEAD.  I  noticed  In  the  paper  this  mornlnR 
Bome  comments  with  ref<prencc  to  a  report  that  had  been 
made  to  the  Semite  or  to  the  House  with  reference  to  a 
grout  number  of  unnecesp^ary  documents  beinB  printed  by 
the  Public  Printer.  Is  that  report  available  to  the  Members? 
I  think  there  are  many  of  us  who  would  like  to  see  what 
the  report  state»3  with  regard  to  It, 

Mr.  STEVENSON.  I  iim  not  familiar  with  that  report. 
It  ha.H  not  been  brouiiht  to  my  attention;  but  while  I  am 
on  n\y  feet,  permit  me  lo  vsay  that  I  do  not  want  to  be 
apparently  discrlmlnutlvo  In  making  an  objection  to 
something  that  was  earriled  in  the  Rkoord  on  day  before 
ye.sleida.v.  I  rail  attentUin  to  tho  fact  that  In  the  Rkcord 
of  yesterda.v  afternoon  the  olTcnsc  was  repeated  by  other 
l>eople.  publishing  radio  addresvscs.  six  pages  of  them,  mat- 
ter's not  germane  to  what  was  belni  discussed  in  tho  other 
body,  and  thin  morning  there  are  14  pages.  That  is  a  total 
of  20  pairoa,  at  $ftO  a  page,  printed  In  the  Record.  Juat 
because  they  could  do  so.  They  are  utterly  without  Interest 
to  most  of  us  In  Congress. 

Mr.  SMITH  of  Idaho.    Will  the  gentleman  yield? 

Mr.  STEVENSON,    I  yield. 

Mr.  SMITH  of  Idaho.  Wliy  does  the  gentleman  refer  to  a 
unanimous-consent  perm  sslon  to  print  something  in  tho 
Rkcord  as  an  oITense? 

Mr.  STEVENSON,  I  an  not  referrlnft  to  It  as  an  offense. 
I  am  calling  attention  tC'  the  fact  that  the  other  body  la 
loading  up  the  Record  with  stuff  that  ctxsts  $50  a  page,  at 
the  rate  of  about  10  pag»»s  a  day.  or  about  $500  a  day  in 
ra^llo  addresses  and  thlnjr^:  of  that  nature. 

Mr.  SMITH  of  Idaho.  IJut  It  Is  not  un  offen.se  against  any 
rule  or  any  law. 

Mr,  STEVENSON.  We  are  attempting  to  correct  the  Rec- 
ord In  the  House  and  hccp  It  within  bounds,  and  I  am  just 
dlrcctln,i  attention  to  It. 

ruKSRAL  srRVicEs  or  ins  late  percy  s.  qvih 

Mr.  BUSDY.  Mr.  Speaker.  I  have  been  requested  to  an- 
nounce tliat  the  luneral  services  of  our  late  colleague.  Rep- 
resentative Qtun,  wJl  be  hold  tlii;^  afternoon  at  2  o'clock  at 
his  home.  2C47  Woodley  Road. 


I  make  this  announcement  so  that  those  desiring  to  attend 
the  services  may  have  an  opportunity  to  do  so. 

RESOLXmON    or    INQUIRY 

Mr.  HOWARD.  Mr.  Speaker.  I  now  move  that  the  com- 
mittee in  charge  of  House  Resolution  123  be  discharged 
from  further  consideration  of  the  resolution  and  that  the 
resolution  bo  presently  con.slderod. 

Tho  Clerk  read  the  resolution,  as  follows: 

House  Resolution  lU:i 

Kexolvcd,  That  tho  rresldent  of  the  t'nlted  States  be,  and  he  la 
hereby,  rc.tpecifullv  refiucmtd  to  trun».nui  to  tho  House  of  Kepro- 
►entatlves  a  list  of  the  names  of  all  perrons  who  certified  to  ihe 
I'resident  ono  Hurvey  W.  Couch  as  a  member  of  tl»e  IVmocratlc 
I'arty,  and  who  urged  the  apiKJintn^ent  of  suid  Covich  as  an  onicial 
of  the  Heeoiistruetuin  Corptuatlon.  jirovuied  tho  dlvul«ing  of  such 
lnfi>rtuallon  shall  not,  In  the  J\uii:n>ent  of  the  l»re»idenl.  be 
iniiuleal  to  the  best  interests  of  tho  llrpubllc,  atid  shall  not  bo 
(Uslr««siikK  to  those  |>erhuns  who  reoommrnded  tho  appulntmeut 
of  the  aforesaid  Couoh. 

Mr,  STAFFORD,    Mr.  Speaker,  a  point  of  order, 

Tho  SPEAKER,    Tl;e  gentleman  will  state  It, 

Mr.  STAFFORD,  lias  this  resolution  been  In  the  com- 
mltti>©  for  more  than  seven  duys? 

Mr.  HOWARD.    Oh.  yes. 

Tho  SPEAKER.  The  Chair  Is  InforTied  that  the  resolu- 
tion has  been  before  the  committee  eltht  lealslativo  days. 

Mr,  STAFFORD,  Then  I  withdraw  the  point  of  order 
that  I  intended  to  raise. 

Mr,  LaQUARDIA,    Mr,  Speakt^r.  a  parliamentary  Inquiry, 

The  SPEAKER.    The  gentlemun  will  .state  It. 

Mr.  LaQUARDIA,  The  motion  of  the  RenMeman  from 
Nebra.xka  was  to  dlscharrre  the  commlttet  and  for  the  im- 
mediate con.ilderatlon  of  the  resolution, 

The  SPEAKER,  The  committee  must  be  discharged  l>e- 
fore  the  resolution  can  be  considered, 

Mr.  MAPES,  Mr.  Speaker,  I  reserve  a  point  of  order 
against  the  resolution,  I  would  like  to  state  that  tho  pro- 
vision In  the  resolution  which  makes  some  reference  to  the 
mental  distress  of  anyone  deprives  the  resolution  of  any 
privileged  character  which  It  might  otherwl.se  have, 

Mr,  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  sentleman's  point  of  order  comoa  too  late,  there 
having  been  discussion.  There  was  discussion  by  tho  gen- 
tleman from  Wlscon.sln  I  Mr.  Si\rroRi)l  and  discussion  by 
the  gentleman  from  New  York  I  Mr.  l4AauARDiAl. 

The  SPEAKER,  The  Chair  thinks  that  there  were  par- 
liamentary inquiries  made  rather  than  di.'!cu,s«ion  on  tho 
motion.  Does  the  gnitlemun  from  Michigan  make  tho 
point  of  order  or  iTserve  11? 

Mr,  MAPES.  Yes:  I  make  the  point  of  order  that  tlie 
resolution  ts  not  privileged, 

Mr,  SNELL,  Mr,  Speaker,  may  we  have  the  resolution 
apaln  reported? 

Tlie  SPEAKER,  Without  objection,  the  resolution  will 
again  be  reported. 

There  was  no  ob.lectlon. 

The  Clerk  again  read  the  resolution. 

The  SPEAKER.  Does  the  gentleman  from  Nebraska  de- 
sire to  discuss  the  point  of  order? 

Mr,  HOWARD,  Mr.  Speaker.  1  would  11^:0  to  be  heard 
on  tlie  point  of  order,  but  as  a  matter  of  courtesy  I  think 
the  gentleman  from  Michigan  should  state  his  point  of 
order,    I  have  not  heard  it, 

Mr,  MAPES,  Mr,  Speaker.  I  mako  the  point  of  order 
that  tho  President  has  no  means  or  way  of  passing  Judg- 
ment upon  the  question  as  to  whether  this  information  is 
going  to  contribute  to  the  mental  distrcr».n  of  anyone.  In 
fact,  it  is  impossible  for  anyone  to  determine  that  question: 
and  If  anyone  attempted  to  do  so.  it  .'.hould  be  merely  an 
expression  of  opinion.  It  is  unnece.s^ary  to  add  that  to  that 
extent  the  resolution  requires  an  expre:;sion  of  opinion  and 
docs  not  call  for  facts  or  information,  and  so  far  as  that 
particular  clause  Is  concerned  the  resolution  is  not  piivl- 
leged,  Tho  nonprivllcged  character  of  the  resolution  is  so 
apparent  that  I  take  it  that  it  is  not  necessary  to  argue 
it  or  to  do  any  more  than  to  call  the  attention  of  the 
Speaker  to  it. 
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Mr.  LaOUARDIA.  Ut.  Speaker,  may  I  be  heartl  against 
the  point  of  order? 

The  SPEAKER.    The  Chair  wUl  hear  the  gentleman. 

Mr.  LaOUARDIA.  I  do  not  believe  the  language  in  the 
resolution  brings  It  within  the  Inhibitions  which  have  been 
applied  to  the  rule  permitting  the  discharge  of  a  resolution 
of  Inquiry.  Where  any  extraneous  matter  Is  Inserted, 
where  any  act  is  required  or  any  opinioii  is  required,  then, 
surely,  it  comes  within  the  decisions:  but  here  is  the  simple 
and  usuaI  limitation  as  to  whether  or  not  it  conflicts  with 
the  public  interest  and  whether  or  not  the  (^cial  desires 
to  avail  himself  ol  that,  with  the  additional  requirement, 
which  does  not  go  to  the  gist  of  the  resolution,  that  may 
permit  him  to  refuse  the  information. 

Mr.  SSELL.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  SNELL.  I  would  agree  with  the  gentleman  if  the 
gentleman  stopped  after  the  word  "Republic,"  but  under 
the  last  two  lines  it  wiU  be  absolutely  necessary  for  the 
President  to  use  some  discretion  before  he  could  comply 
with  the  request  of  the  committee. 

Mr.  LaOUARDIA.  He  could  avail  himself  of  the  refusal 
to  comply  if  he  believed  it  would  be  distressing. 

Mr.  SNELL.  To  make  this  resolution  absolutely  privi- 
leged. It  must  ask  for  facts  and  nothing  more. 

Mr.  LaOUARDIA.    That  is  all  it  does. 

Mr.  SNELL.    The  language  goes  farther  than  that. 

Mr.  LaOUARDIA.  We  would  not  be  arguing  the  point 
of  order  if  the  resolution  stopped  where  the  gentleman 
suggests.  i 

Mr.  MICHENER.    Mr.  Speaker,  may  I  add  a  word? 

The  SPEAKER.     The  Chair  will  hear  the  gentleman. 

Mr.  MICHENER.  The  gentleman  from  New  York  is  cor- 
rect in  saying  that  the  resolution  is  in  due  form  up  to  a 
certain  point;  but  if  we  are  to  believe  what  the  newspapers 
say,  this  man,  Mr.  Couch,  was  recommended  by  certain  high 
officials  In  our  legislative  bodies,  and  I  am  certain  that  the 
House  does  not  want  to  do  anything  that  will  distress  those 
high  officials.  The  wisdom  of  this  appointment  seems  to 
be  in  question,  else  the  resolution  would  not  have  been 
brought  forth,  and  if  this  man  was  recommended  by  high 
■^  officials  in  our  legislative  bodies,  the  President  can  hardly 
have  information  as  to  whether  these  gentlemen  will  be 
distressed  or  not. 

Mr.  LaOUARDIA.  If  it  is  limited  to  the  legislative  bodies, 
then  it  does  not  come  within  the  inhibitions  at  all. 

Mr.  MICHENER.  But  the  President  must  determine 
whether  or  not.  in  his  opinion,  this  will  be  distressing  to 
the  men  who  recommended  this  appointment. 

Mr.  LaOUARDIA.  There  is  where  the  sponsors  of  the 
point  of  order  are  in  error.  It  does  not  ask  the  President 
to  decide  whether  it  would  cause  distress,  but  it  permits  him 
to  refuse  on  that  ground. 

Mr.  MICHENER.  The  President  would  have  to  make  an 
investigation  to  determine  whether  or  not  it  will  be  dis- 
tressing. 

Mr.  LaOUARDIA.    Not  at  all. 

The  SPEAKER.    The  Chair  wlU  hear  the  gentleman  from 
Nebraska  on  the  point  of  order. 
Mr.  THiSGN  rose. 

Mr.  HOWARD.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  TTLSON.  Mr.  Speaker,  this  point  of  order  may  not 
be  an  Ixnportai^  matter  so  far  as  this  particular  resolution 
is  concemed.  but  it  seems  to  me  that  the  Chair's- ruling  may 
become  quite  imxxxrtsoit  hereafter  as  a  precedent.  If  the 
letter  of  this  resolution  does  not  call  for  an  opinion,  then  I 
am  not  able  to  read  understandingly  the  English  language. 

The  SPEAKER.  Permit  the  Chair  to  state  to  the  gentie- 
man  from  Connecticut  that  the  Chair  had  occasion  to  ex- 
amine this  resolution,  knowing  it  was  going  to  be  called  up. 
and  the  Chair  is  prepared  to  nile  on  the  point  of  order! 
The  Chair,  however,  desires  to  give  the  gentleman  from 
Nebraska  an  opportunity  to  be  heard  on  the  point  of  order. 

Mr.  HOWARD.  Mr.  Speaker.  I  am  holding  myself  in 
abeyance.  I 


Ntr.  Speaker,  I  insist  that  this  resolution  is  strictly  in  har- 
mo;iy  uith  the  practice  heretofore,  so  far  a.s  tho  decisions 
are  concerned.  If  It  colled  for  an  opinion  I  would  Instantly 
recognise  the  point  of  oixlcr.  but  it  does  not. 

Mr.  Speaker.  I  notice  that  gentlemen  from  Michigan,  sev- 
eral a:  tliem.  are  taking  the  pu5itlon  that  thi.s  calls  for  an 
oplnloa.  Tliey  seem  to  fear  the  effect  of  the  renderuiR  of 
an  opinion  by  President  Hoover.  I  suggest  that  the  Michi- 
gan d( legation  hold  a  caucus  and  pet  better  acquainted  with 
the  mind  of  tlie  present  pliysical  occupant  of  the  presidential 
chair.  Mr.  Speaker,  he  is  a  man  of  gentle  mood  and  mein. 
I  drev  the  resolution  in  manner  so  as  to  give  that  great 
s5Tnpathy  of  his  free  rein  to  run — to  run  out  to  those  who 
had  certified  this  man  Couch  for  appointment  and  to  hold 
their  names  under  the  safe  seal  of  .secrecy  if  in  his  judgment 
the  ga.rish  hght  of  pubhcity  might  distress  them.  I  .speak 
now  from  the  standpoint  of  a  modest  Democrat.  I  staiid 
here  as  a  member  of  the  Democratic  Party,  demanding  the 
right  (o  know  the  names  of  those  persons  who  carried  to  the 
iPresid^nt  of  our  country  their  indorsement  of  this  man. 
Couch,  and  certified  him  as  a  member  of  the  Democratic 
JParty. 

Mr.  RAOON.    Will  the  gentleman  yield  for  a  question? 
Mr.  HOWARD.    Oh,  yes:  two  of  them. 

LMr.  RAOON.     I  do  not  know  where  the  gentleman  got  his 
formation  that  Mr.  Couch  is  not  a  Democrat. 
Mr.   HOWARD.     The  gentleman  from  Arkansas  is  even 
BpetJdior  than  the  gentlemen  from  Michigan.     I  have  never 
listed  Mr.  Couch  as  to  political  affiliation. 

Mj.  RAGON.     I  may  tiave  misunderstood  the  gentleman, 
put  I  imderstood  him  to  say  that  he  is  not  a  Demc  crat 
Mr.  HOWARD.     Oh.  no. 

can  assure  the  gentleman  that  he  is. 
Will  my  colleague  from  NebraiJta  yield? 
Oh,  I  yield 
A  number  of  us  over  here  are  in  .sympathy 


,    Mr.  RAGON.     I 
Mr.  SIMMONS. 
Mr.  HOWARD. 
Mr.  SIMMONS. 

With  the  resolution 


Mr.  HOWARD.    I  know  it. 

Mr.  SIMMONS.  But  we  are  puzzled  by  this  question.  By 
What  yard.stick  could  the  President  determine  whether  or 
hot  a  matter  is  distressing  to  a  Democrat?     [Laughter.] 

Mr.  HOWARD.  I  would  rather  say,  offhand,  although  I 
ftm  not  officially  informed,  but  I  would  rather  say  that  he 
Would  employ  the  yardstick  of  either  Andrew  Mellon  or 
Ogden  Mills.     [Laughter.] 

Now,  Mr.  Speaker,  this  is  privileged  matter.  Here  is  a  man 
certified  to  the  President  of  the  United  States  a.s  a  member 
0f  the  Democratic  Party  ajnd  indorsed  for  appointment  to 
bne  of  the  most  important  posts  within  the  gift  of  the  Presi- 
dent in  this  hour.  I  think  it  is  about  time  that  ttie  Hou.se 
Of  Representatives  should  assert  itself,  and.  whenever  occa- 
Jion  shaU  demand,  ask  respectfully  such  information  as  can 
be  obtamed  only  from  the  President  of  the  United  States.  I 
4o  not  want  to  see  this  House  nm  on,  year  after  year,  ahen- 
$ting  one  after  another  of  its  functions,  and  supinely  sub- 
yiitting  to  an  executive  form  of  government  entirely  I 
llhmk  the  resolution  is  entirely  proper,  and  I  trust  it  may  be 
Adopted. 

;  The  SPEAKER.    The  Chair  is  ready  to  rule. 

I  In  1913  one  of  the  first  rulings  made  by  Speaker  Clark 
4'as  on  a  resolution  of  this  kind,  and,  so  far  as  the  Chair  is 
4ble  to  ascertain,  the  philosophy  of  that  ruling  of  Speaker 
Clark  has  been  followed  up  to  this  time.  The  Chair  will 
i^ead  his  language  for  the  information  of  the  House. 
^  Speaking  of  the  resolution  before  the  House  at  that  time, 
Speaker  Clark  made  these  remarks: 

The  practice  in  regard  to  a  resolution  or  this  kind  Is  this-  That 
i%  IS  in  order  if  it  calls  for  facts  only  or  information  only  It  does 
qot  make  any  difference  which  one  of  the  two  words  is  used  but 
If  is  out  of  order  11  It  calls  for  an  opinion  or  an  investigation. 

^The  resolution  now  before  the  House  calls  for  facts  and 
then  concludes  with  this  language 

And  shall  not  be  distressing  to  those  persons  who  recommended 
t|je  aCT>olntment  of  the  aforesaid  Couch. 

The  President  would  have  to  make  an  investigation  to 
diBtermine  whethei  it  was  distrescing  to  any  person.     The 
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Chair  thinks  that  then  the  Pit'sldent.  on  the  basis  of  tlie 
Inve.stlKRtlon,  would  have  to  fonmilute  an  opinion  cnnoern- 
InR  the  distress  that  mlRht  be  caused  to  certain  person.-?.  So 
the  resolution  calls  lor  b.>th  an  in\e.<;tiK.ation  and  an  opinion, 
which  is  violktive  of  both  precedents  laid  down  by  Speaker 
Clark. 

The  Chair  thinks  the  point  of  order  Is  clearly  well  taken 
and  sustains  the  point  ol  order. 

Mr.  LANKPOJCD  of  Virginia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  procee<l  out  of  order  for  one-half  minute. 

THE    1>RIV.ATE   CALENDAR 

The  SPEAKER.  To-day  has  been  set  aside  as  Private 
Calendar  day,  and  the  C^hair  would  dislike  to  see  the  House 
get  into  the  realm  of  di.'.cu.ssion. 

The  order  of  the  Hou.'e  to-day  is  that  bills  on  the  Private 
Calendar,  unobjected  to.  shaU  be  considered  in  the  House  as 
in  Committee  of  the  Whole.  The  Clerk  will  call  the  first 
bill  on  the  Private  Caler.dar. 

FRANKLI.V    D.    CLARK 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
which  was  H.  R.  927,  foi  the  relief  of  the  estate  of  Franklin 
D.  Clark. 

The  SPEAKER.     Is  there  objection? 

Mr.  B.'\CHMANN.     I  reserve  the  right  to  object. 

Mr.  STAFFORD.  Mr  Speaker.  I  ask  unanimous  consent 
to  proceed  for  five  minutes  on  the  bill  without  waiving  my 
right  to  object. 

The  SPEAKER.  The  gentleman  from  Wisconsin  asks 
unanimous  con-sent  to  proceed  for  five  minutes  without  waiv- 
ing his  right  to  object.     Is  there  objection? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  this  bill  seeks  to  grant  to 
the  estate  of  the  deceased  soldier  the  jjension  money  that 
was  deferred  and  taken  over  by  the  Board  of  Managers 
while  the  deceased  testator  was  an  inmate  of  the  National 
Home  for  Volunteer  Soldiers. 

The  report  is  predicated  on  the  idea  that  there  has  been 
no  decision  made  on  the  various  statutes  involved. 

Back  in  1892  a  provision  was  carried  on  an  appropriation 
bill  which  authorized  the  Board  of  Manai^ers  to  take  the  pen- 
sion money  belonging  to  an  inmate,  if  there  was  no  widow, 
minor  children,  or  dependent  father  or  mother  surviving, 
and  use  it  lor  the  benefit  of  the  post  fund. 

Mr.  B.^CHMANN.    Anc  if  no  will  was  made. 

Mr.  STAFFORD.  I  have  stated  that.  In  1910  we  passed 
a  further  law.  general  in  nature,  that  the  personal  property 
of  an  inmate  of  the  soldiers'  home  should  be  transfeiTed  to 
the  Board  of  Managers  fcr  u.se  of  the  home. 

Mr.  COCHRAN  of  Mis.souri.  The  gentleman  is  making  a 
statement  that  is  not  supported  by  the  act.  Will  the  gentle- 
man yield? 

Mr.  STAFFORD.  Not  at  present.  The  report  states  that 
there  has  been  no  decision  on  this  question  construing  the 
various  sections.  I  call  the  attention  of  the  Committee  on 
Expenditures  in  the  Executive  Depaitments  to  a  decision  of 
Durack  et  al.  against  Nat  onal  Home  for  Disabled  Volunteer 
Soldiers,  decided  November  8.  1930,  by  the  circuit  court  of 
appeals  of  the  Umted  States,  where  this  very  question  of  con- 
struing the  statutes  was  involved. 

It  was  an  appeal  from  the  lower  court,  presided  over  by 
a  former  Memljer  of  thi.s  Hou.se.  a  distinguished  lawyer 
from  Maine,  the  Hon.  John  A.  Peters.  It  was  there  held 
that  it  was  the  purpose  cf  Congi-ess  not  to  allow  this  pen- 
sion money  to  be  transferred  from  their  control  by  any 
inmate,  unless  there  was  a  widow,  minor  children,  or  de- 
pendent father  or  mother.  Let  me  read  to  you  from  the 
last  paragraph  of  the  derision.  It  is  found  in  the  Forty - 
fourth  Federal  Reporter,  page  516.  second  series.  May  I 
read  the  last  paragraph  of  the  decision,  the  unanimous 
opinion  of  the  circuit  court  of  appeals? — 

As  to  any  balance  of  pension  moneys  unapplied  t^  his  benefit 
at  the  time  of  his  death.  Coagress  directed  it  to  be'paid  into  the 
"  post  fund  ■■  only  in  case  tnere  were  no  widow,  minor  children. 
or  dejiendent  parents.     The  reason  for  the  diflference  In  the  class 


cf  ^)ersi.ms  cntitJcKl  W  reoc Ivc  beforr  \ht  "  iv^t  t\u\d  "  thould  be 
brnclitid  is  tiK)  obvious  to  rr<.;utrc  conuuout. 

That  is  tlie  record  o'  the  court  of  appeals  f^nal  word  on 
this  .subject,  nepativin*.  the  riiiht  to  t.ake  this  from  the 
post  fund.    Mr.  S;)eaker.  I  reserve  Uic  right  to  object. 

I  Here  the  Ravel  fell  I  _  ^^ 

Mr.  COCHRAN  of  Mis.souri.  Mri.Speaker,  I  ask  unanimous 
consent  to  proceed  for  xhrce  minutes. 

The  SPEAKER.  Is  there  objection  to  tlie  request  of  the 
gentleman  from  Mivssouri? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  stated  to  the 
gentleman  from  Wisconsin  that  he  only  read  part  of  the 
act  of  1910.  While  he  did  read  a  few  lines  in  tliat  act,  he 
failed  to  say  that  where  the  deceased  left  no  heirs  at  law  or 
next  of  kin.  or  will,  the  property  reverted  to  the  home. 

Now,  this  veteran,  and  the  report  shows  he  was  a  veteran, 
because  if  he  had  not  established  tliis  he  would  not  have 
been  able  to  enter  the  home,  did  leave  relatives  and.  further, 
he  left  a  will.  It  does  not  matter  to  me  what  the  decision 
of  the  court  of  appeals  says,  the  fact  is  in  cases  of  this  char- 
acter where  the  veteran  left  a  will  it  was  clearly  the  intent 
of  Congress  in  enacting  the  law  of  1910  that  the  relatives, 
and  not  the  home,  were  to  receive  the  personal  property  of 
the  veteran.  No  court  of  appeals  can  justify  any  other 
interpretation  of  this  law,  and  anyone  with  common  sense 
who  reads  the  law  will  come  to  the  conclusion  that  such  was 
the  intent  of  Congress. 

I  again  call  the  attention  of  the  Hoase  to  the  fact  that 
this  veteran  left  a  will  and  asked  in  that  will  that  the  little 
money  he  had  on  deposit  in  that  home  be  given  to  his  de- 
pendents, and  there  were  dependents,  and  there  are  depend- 
ents to-day.  Not  only  relatives  but  dependents.  Our  com- 
mittee held  a  hearing  on  this  bill  that  lasted  two  days  in  the 
last  Congress  and  brought  General  Wood,  of  the  Soldiers' 
Home,  before  the  committee.  The  committee  was  unanimous 
in  the  opinion  that  this  money  should  go  to  the  heirs  of  the 
soldier. 

Mr.  BACHMANN.  And  is  .*  not  also  a  fact  that  this 
money  was  undrawn  pension  money  which  belonged  to  him, 
and  which  was  his  own  pei-sonal  property? 

Mr.  COCHRAN  of  Missouri.  Part  undrawn  pension  mioney 
and  part  of  it  was  other  savings  placed  on  deposit.  It  was 
the  veteran's  personal  property,  and  the  soldiers'  home  or 
the  United  States  Oovernment  had  absolutely  no  right  to 
the  money  at  all. 

Mr.  STAFFORD.  Is  it  not  a  fact  that  under  the  regula- 
tions prescribed  by  the  Board  of  Managers  these  pension 
moneys  ever  since  1902  and  before  have  been  transferred 
actually  into  the  control  of  the  Treasury,  and  if  there  are  no 
immediate  heirs  surviving  they  revert  to  and  are  held  by 
the  Board  of  Managers  for  the  post  fund? 

Mr.  COCHRAN  of  Missouri.  Beyond  question  the  board 
of  managers  has  done  so,  but  it  had  no  right  to  make  .mch 
a  rule,  no  right  to  this  money.  Are  a  daughter  and  a  son 
not  classed  as  immediate  heirs?  In  cases  where  there  are 
no  immediate  heirs,  then  the  home  should  get  the  money, 
but  such  was  not  the  case  here. 

Mr.  STAFFORD.  I  say  to  the  gentleman  that  we  should 
pass  not  a  special  act,  singling  out  som.e  favorite  beneficiary, 
but  if  this  rule  is  to  obtain,  then  we  should  pass  a  general 
lav^  that  will  apply  to  all  similarly  situated. 

Mr.  COCHRAN  of  Missouri.  If  the  intent  of  Congress  was 
properly  construed  by  the  Board  of  Managers  of  the  Soldiers' 
Home,  this  would  not  be  necessary.  The  home  wanted  to 
gi-ab  everyi:hing,  no  matter  whether  there  were  immediate 
heirs  or  w^ill.  Oin-  committee  has  no  jurisdiction  when  it 
comes  to  a  general  law.  If  it  had.  we  would  have  repo:'ted 
such  a  bill.  Now  and  then  let  us  interpret  the  intent  of 
Congress.    This  bill  should  certainly  pass. 

Mr.  BL ANTON.  Mr.  Speaker.  I  ai;k  unanimous  consent  to 
proceed  for  two  minutes. 

Trie  SPEAKER.     Is  there  objection? 

There  was  no  objection. 


I 


LXXV- 


-218 


3456 


CONGRESSIONAL  RECORD— HOUSE 


February  5 


Mr.  BLANTON.  At  least  there  ought  to  be  a  report  from 
the  War  Department  on  the  service  of  this  man,  and  I  think 
with  respect  to  every  one  of  these  bills  there  should  be  a  re- 
port.   There  is  none  in  this  case. 

I  call  the  attention  of  my  colleagues  to  the  fact  that  it  is 
necessary  for  them  to  watch  some  of  these  private  measures 
to  a  certain  extent.  On  the  first  day  of  this  Congress  when 
bills  could  be  introduced,  which  was  on  December  8,  1931, 
our  good  friend  from  California,  Mr.  Crail,  who  is  energetic 
and  ambitious,  introduced  393  bills  and  resolutions.  One  of 
these  measures  (H.  J.  Res.  73)  seeks  to  take  out  of  the  Treas- 
ury $5,000,000,000.  If  every  member  of  the  House  had 
introduced  as  many  bills  on  that  day  as  our  friend  from 
CaliTomia  [Mr.  Ciail],  there  would  have  been  introduced  on 
that  one  day  169,955  bills.  So  gentlemen  can  see  that  it  is 
necessary  that  we  should  watch  these  matters  and  give  some 
attention  to  them;  otherwise,  instead  of  having  a  $2,000,- 
000,000  deficit  in  the  Treasury,  we  will  have  a  deficit  that  no 
amoimt  of  di'astic  taxation  upon  the  people  can  ever  make  up. 

Mr.  HARE.  Does  not  the  gentleman  think  the  Members 
of  the  House  are  conscious  of  their  duty  and  obligation  to  be 
vigilant  in  these  matters,  without  having  it  brought  to  their 
attention? 

Mr.  BLANTON.  Did  the  gentleman  know  that  there  had 
been  393  bills  introduced  on  one  day  by  one  Member,  one  of 
them  involving  $5,000,000,000? 

Mr.  HARE.  But  they  have  not  been  brought  to  the  atten- 
tion of  the  House. 

Mr.  BLANTON.  A  good  many  of  them  are  on  this  calen- 
dar, and  the  calendar  is  growing  all  the  time. 

Mr.  HARE.  The  gentleman  will  be  here  to  take  care  of 
them  when  they  come  up. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

MELISSA  ISABEL  FAIR  CHILD 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  4390)  for  the  relief  of  Melissa  Isabel  Fairchild. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  this  is  another  private  bill  which  seeks  to 
extend  relief  this  time  to  a  constituent  of  the  gentleman 
from  Idaho  [Mr.  Smith].  Mr.  Speaker,  we  find  ourselves 
to-day  in  identically  the  same  position  that  we  were  in  in 
the  closing  days  of  the  last  Congress.  One  Member  with 
practically  no  study  overriding  the  report  of  one  of  your 
committees  by  a  single  objection. 

Members  of  this  House  have  been  practically  assured  that 
they  were  going  to  have  some  kind  of  an  opportunity  to 
vote  on  an  amendment  to  our  rules  that  would  permit  a 
fair  discussion  of  bills  that  are  reported  by  committees  of 
this  House.  I  do  not  want  to  filibuster.  I  have  never  made 
a  point  of  no  quonun  in  this  House  except  upon  one  occasion 
and  that  was  in  order  to  get  a  vote  on  an  important  ques- 
tion. However,  I  see  absolutely  no  use  of  proceeding  here 
to-day  when  one  Member  is  going  to  object  to  a  bill  simply 
because  there  is  not  a  report  from  the  War  Department  or 
for  some  other  minor  reason.  Instead  of  wasting  our  time 
here  to-day,  I ,  think  it  would  be  wisdom  to  set  aside  the 
business  of  to-day  by  unanimous  consent  and  take  up  other 
business  untU  the  Committee  on  Rules  has  brought  in  the 
amendnient  to  the  rules  upon  which  they  have  held  hear- 
ings and  give  every  one  of  these  bills  an  opportunity  to  be 
heard  under  that  new  rule,  if  it  is  adopted. 

Mr.  Speaker,  I  therefore  ask  unanimous  consent  that  the 
Private  Calendar  be  set  aside  to-day  and  not  be  called  until 
the  Rules  Committee  has  reported  upon  the  amendment  to 
the  rules  it  is  now  considering. 

The  SPEAKER.  The  gentleman  from  Missouri  asks 
unanimous  consent  to  set  aside  the  business  of  to-day.  Is 
there  objection? 

Mr.  SMITH  of  Idaho.    I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill?  * 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  \s  hereby,  authorized  and  directed  to  Issue  patent  to  Melissa 
Isal^el  Palrchlld,  widow  of  Seymour  Palrchlld,  deceased,  on  desert 
entj'y,  Blacfcfoot,  Idaho.  No.  037882,  entered  by  him  on  November 
8.  li917,  for  the  northeast  quarter  of  the  southwest  quarter,  and 
southeast  quarter  of  section  8;  east  half  of  the  northeast  quarter 
andl  northeast  quarter  of  the  southeast  quarter  of  section  17,  all  In 
towjiship  9  south,  range  14  east.  Boise  (Idaho)   meridian. 

"the  bill  was  ordered  to  be  engrossed  and  read  a  third 
timie,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

THOMAS    C.    LAFORGE 

Ijhe  next  business  on  the  Private  Calendar  was  the  bill 
(H.jR.  4145)  for  the  relief  of  Thomas  C.  LaForge. 

T^ere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

fit  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hprcby,  authorized  to  Issue  a  patent  In  fee  to  Thomas  C.  La- 
Forge, Crow  allottee  No.  1257  for  land  allotted  to  him  under  the 
pro-sHsions  of  the  act  of  June  4.  1920  (41  Stat.  L.  751).  and  desig- 
nated as  homestead. 

Tlhe  bill  was  ordered  to  be  engrossed  and  read  a  third 
timfe.  was  read  the  third  time,  and  passed,  and  a  motion  to 
recqnsider  laid  on  the  table. 

BENJAMIN  SPOTTEDHORSE  AND  HORSE  SPOTTEDHORSE 

T|ie  next  business  on  the  Private  Calendar  was  the  bill 
(H.  IR.  4150)  authorizing  issuance  of  patents  in  fee  to  Benja- 
mini  Spottedhorse  and  Horse  Spottedhorse  for  certain  lands. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sidefation  of  the  bill? 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  the  gentleman  from  Montana  if 
the  passage  of  this  bill  will  mean  any  expense  upon  the 
Goviernment? 

Mr.  LEAVITT.     None  at  all. 

B^r.  BACHMANN.  Will  the  gentleman  explain  what  the 
situktion  is? 

^T.  LEAVITT.  The  situation  is  that  these  two  Indians 
hav^  been  declared  entirely  competent  and  have  proven 
the^iselves  to  be  in  the  handling  of  their  own  affairs.  They 
hav^  some  land  that  is  restricted,  upon  which  they  have 
ask^  to  have  the  restriction  removed  so  that  it  can  be 
soldi  to  enable  them  to  improve  other  lands  which  they 
owni  elsewhere  on  the  reservation. 

Mr.  BACHMANN.  The  gentleman  is  confident  there  will 
be  4o  expense? 

Ui^T.  LEAVITT.  I  am  confident  there  will  be  no  expense, 
as  has  been  conclusively  shown  by  experience. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tpe  Clerk  read  the  bill,  as  follows: 

H.  R.  4150 

B^  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  |b  hereby,  authorized  to  Usue  a  patent  in  fee  to  Benjamin 
Spoljtedhorse.  Crow  allottee  No.  1335.  for  land  allotted  to  him 
und^r  the  provisions  of  the  act  of  June  4,  1920  (ii  Stat.  L.  751). 
and  ;  described  as  the  northeast  quarter  and  e.i.st  half  of  north- 
west! quarter  section  16,  township  8  south,  range  32  east,  com- 
prlsihg  240  acres. 

S^.  2.  That  the  Secretary  of  the  Interior  be,  and  he  is  hereby, 
autHcrlzed  to  issue  a  patent  In  fee  to  Horse  Spottedhorse.  Crow 
alloljtee  No.  1336.  for  land  allotted  to  her  under  the  provisions 
of  t^e  act  of  June  4,  1920,  supra,  and  described  as  the  west  half 
of  northwest  quarter  section  16,  township  8  south,  range  32  cast, 
comprising  80  acres. 

I^r.  SCHAFER.  Mr.  Speaker,  I  move  to  strike  out  the 
last  i  word,  and  I  ask  unanimous  consent  to  speak  out  of 
ord^r  for  five  minutes. 

The  SPEAKER.  Is  tnere  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

T^ere  was  no  objection. 

Mr.  SCHAFER.     Mr.  Speaker,  I  desire  to  briefly  address  - 
the 'Members  on  the  question  of  the  existing  rules  of  the 
House,  under  which  the  Private  Calendar  is  considered. 

I  ihave  been  a  member  of  the  Committee  on  Claims  for 
a  member  of  years,  and  the  new  members  of  that  committee 
as  well  as  the  older  members  know  that  the  individual  mem- 
berg  of  the  Claims  Committee  must  necessarily  devote  a 
great  deal  of  time  to  the  consideration  of  the  many  bills 
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referred  to  that  committee.  First,  the  bills  are  referred  to 
a  subcommittee,  which  carefully  studies  the  evidence  pre- 
sented. Tlien  the  .subcommittee  reports  to  the  full  com- 
mittee, where  the  bills  are  discussed  pro  and  con  in  the 
committee  meeting,  and  action  is  taken  thereon  by  the  whole 
committee. 

During  the  last  Congress  the  Committee  on  Claims  alone 
favorably  reported  hiin.dreds  of  meritorious  bills,  and  they 
were  placed  on  the  Private  Calendar.  If  the  existing  rules 
are  not  changed,  whereby  one  Member  of  the  House,  per- 
haps becau.se  of  personal  animo.sity  or  perhap.s  to  make  a 
record  for  himself,  as  he  sees  it.  can  prevent  the  considera- 
tion of  a  Claims  Committee  bill,  I  will  not  as  a  member 
of  the  Committee  on  Claims  devote  hours  and  hours  and 
days  and  days  to  considering  the  private  claims  bills  and 
have  them  favorably  reported  by  a  unanimous  motion  of 
the  committee,  and  then  die  on  the  calendar  the  way  they 
have  in  the  past. 

I  also  desire  to  call  another  matter  to  the  attention  of 
some  of  my  Republican  colleagues  from  Wisconsin,  the  self- 
styled  cru.-aders  aeain.st  gag  rules,  the  .self-styled  100  per 
cent  supporters  of  liberal  rules.  We  who  have  read  the 
newspapers  published  not  only  in  the  State  of  Wisconsin 
but  through  our  Nation  can  not  but  reach  the  conclusion 
that  some  of  my  Republican  colleagues  from  the  State  of 
Wisconsin  have  been  posing  as  champions  of  liberalization 
of  the  House  rules  and  vicious  foes  of  gag  rules.  When  the 
rules  for  this  session  were  con.sidered  in  the  House,  the  Re- 
puDlicans  had  liberalizing  amendments  to  offer,  which 
amendments  included  an  amendment  to  take  care  of  the 
consideration  of  private  claims  bills,  and  those  amendments 
could  not  be  offered  when  the  rules  were  considered  because 
a  Democratic  leadr^r  moved  the  previoas  question,  which  was 
carried  by  the  votes  of  the  entire  Democratic  membership 
and  a  few  Members  elected  on  the  Republican  ticket.  This 
motion  cut  off  debate  and  prevented  the  offering,  of  amend- 
ments. 

Therefore  private  bills  which  have  been  favorably  re- 
ported by  a  committee  with  a  unanimous  vote  can  not  be 
considered  by  the  House  if  one  Member  objects  to  their 
consideration. 

This  by  reason  of  the  fact  that  the  Democratic  Party, 
which  in  the  past  has  claimed  to  be  opposed  to  gag  rule  and 
in  favor  of  liberalization  of  the  rules,  aided  and  abetted  by 
a  number  of  Republicans  who  have  claimed  that  they  were 
oppo.sed  to  cai?  rules  and  in  favor  of  liberalization  of  the 
rules,  as  shown  by  the  roll-call  record  vote,  voted  for  the 
most  drastic  and  vicious  gag  rule  that  could  be  placed  before 
you— the  motion  for  the  previous  question  on  the  adoption 
of  the  rules  for  this  session.  The  motion  having  carried, 
debate  was  ended  and  no  Member  could  offer  an  amendment. 
So,  my  good  friends,  if  your  meritorious  bills  are  not  enacted 
in  this  Congress  due  to  the  objection  of  one  Member  or 
becau.se  the  rules  relating  to  the  Private  Calendar  were  not 
liberalized,  look  at  the  roll  call  on  that  previous  question 
vote  and  determine  the  responsibility. 

[Here  the  gavel  fell.] 

The  bill  was  ordered  to  be  engrossci  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table, 

EPAZOS    RIVER    HARBOR    NAVIGATION    DISTRICT 

The  next  business  on  the  Private  Calendar  was  the  bill 
<H.  R.  6043*  authnrizintr  the  Secrctanr"  of  War  to  reduce 
the  penalty  bond  of  the  Brazos  River  Harbor  Navigation 
District,  of  Brazoria  County,  Tex.,  furnished  as  surety  for 
its  doing  certain  work  on  the  improvement  of  Freeport 
Harbor.  Tex. 

The  SPEAKER.  Is  there  objection  to  the  present  con.sid- 
eration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  am  sympathetically  inclined  to  this  bill  and  I  simply 
wi.sh  to  make  one  inquiry — that  is,  whetlier  under  the  origi- 
nal authorization  these  contractors  were  obliged  to  perform 
any  work  as  far  as  the  maintenance  of  this  project  was 
concerned.    I  notice  in  the  last  paragiaph  the  Secretary  of 


War  is  authorized  to  reheve  them  of  all  bonded  responsibility, 
even  as  to  the  expense  of  normal  maintenance.  Was  that 
requirement  a  condition  in  the  original  authorization? 

Mr.  MANSFIELD.  In  reply  to  the  gentleman  from  V/is- 
consin,  I  will  say  that  the  work  performed  at  this  place  was 
not  done  by  contract  but  by  Government  equipment  in 
charge  of  a  Government  engineer.  It  consi.stcd  of  diverting 
the  Brazos  River  from  a  point  7  miles  above  its  mouth  so 
as  to  flow  into  the  Gulf  of  Mexico  6^2  miles  west  of  its 
former  mouth.  The  local  interests  were  to  put  up  all  of  tl^e 
money  that  might  be  required  over  and  above  the  $500,000 
which  Congress  appropriated  for  the  work.  They  put  up. 
under  the  direction  of  tlie  engineer,  $550,000.  It  seems 
that  $540,000  was  sufficient  to  complete  the  work,  and  the 
Goverim:ient  now  has  $15,000  in  cash  which  was  left  over. 

Mr.  STAFFORD.  I  have  no  objection  to  the  reduction  in 
the  bond.  I  am  only  seeking  to  inquire  whether  in  the 
organic  act  providing  for  this  project  this  navigation  dis- 
trict was  required  to  maintain  the  project. 

Mr.  MANSFIELD.  Under  the  original  act  they  were  re- 
quired to  do  that,  but  it  was  modified  so  as  to  require  them 
to  maintain  the  river  in  its  new  bed.  and  for  that  purpose 
I  believe  a  nominal  bond  should  continue  to  be  held  over 
them. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr,  MANSFIELD.  Mr,  Speaker,  I  ask  unanimous  consent 
to  substitute  Senate  bill  2278.  an  identical  bill. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  may.  In  his  dis- 
cretion, reduce  the  penalty  of  the  bond  executed  April  27.  1P28.  by 
the  Bra/os  River  harbor  navigation  district,  of  Brazoria  County, 
Tex.,  as  principal  and  the  National  Surety  Co.  as  surety,  to  Insiire 
the  payment  of  the  sum  of  $861,000  to  such  amount  as  in  his 
opinion  will  cover  any  further  contribution  which  may  be  required 
from  the  said  Brazos  River  harbor  navlp^ation  district  in  connec- 
tion with  the  project  for  improvemer.t  of  Freeport  Harbor.  Tex., 
authorized  by  the  river  and  harbor  .tct  of  March  3.  1925:  Provided, 
That  whenever  tlie  Secretary  of  War  is  satisfied  that  the  said 
project  has  been  completed  and  the  works  have  become  so  sta- 
bilized that  no  further  expenditures  will  be  neccss^iry  other  than 
norm^al  maintenance,  he  may  cancel  said  bond  and  relea.se  the  said 
principal   and   surety   from  any   obligation   thereunder. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word,  and  I  will  take  only  one  or  two  minutes.  I  believe 
the  Record  should  show  that  the  so-called  calendar  condi- 
tions about  which  the  distinguished  gentleman  from  Wis- 
consin [Mr.  Schafer]  complains  covers  private  bills  only, 
and  not  public  bills.  A  mere  perusal  of  the  calendar  v.ill 
show  that  these  biUs  are  for  the  relief  of  individuals,  and  the 
House  is  now  considering  these  bills  in  the  same  way  it  has 
for  many  years. 

I  believe  the  gentleman  from  Wisconsin  wants  to  be  fair, 
and  the  Record  should  show  that  we  did  have  a  real,  mate- 
rial, and  substantial  liberaliiiation  of  the  House  rules  in  the 
beginning  of  the  Seventy-second  Congress.  I  Applause.  1  We 
have  obtained  a  discharge  rule  v.'hich  we  believe  is  wor liable 
and  practical.  We  have  liberalized  the  calendar  so  as  to 
move  committees,  and  we  are  now  in  the  middle  of  the  list 
of  committees  although  we  have  been  but  a  few  weeks  in 
session. 

The  gentleman  from  Wisconsin  well  remembers  when  he 
first  came  to  Washington  and  was  one  of  the  real  progres- 
sives, although  he  now  designates  them  otherwise:  he  has 
found  by  experience  that  it  takes  time  to  liberalize  the  rules, 
and  I  submit,  when  he  complains  of  the  vote  on  the  previous 
question,  that  on  the  motion  for  the  previous  question  he 
will  find  every  Member  in  this  House  who  has  been  fighting 
to  hberalize  the  rules  for  many  years  voting  for  the  previous 
question.  I  will  teil  why:  Becatise  we  had  sufScient  and  rad 
experience,  and  we  knew  that  if  v/e  did  not  vote  for  the 
previous  question  there  would  be  a  rombinaticn  of  stand- 
patters on  both  sides  that  might  have  destroyed  what  we  had 
obtained.  I  am  sure  the  gentleman  wants  to  be  fair  abjut 
that. 

Mr.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes,  <" 
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Mr.  SCHAFER.  The  gentleman  has  offered  a  very  weak- 
kneed  defense  for  a  vote  in  favor  of  the  previous  question, 
which  prevented  debate  and  which  prevented  the  offering 
of  amendments  to  the  very  motion  to  adopt  the  rules  of  the 
Hcuse. 

Mr.  LaGUARDIA.  I  will  repeat  that  on  that  roll  call  the 
gentleman  will  find  in  the  affirmative  every  true  progressive, 
every  true  liberal,  and  the  Members  who  for  years  were 
fighting  for  liberalization  of  the  rules. 

[Here  the  gavel  fell.] 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

A  similar  House  bill,  H.  R.  6043,  was  laid  on  the  table. 

HEAL    D.    BORUM 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  6347,  for  the  reUef  of  Neal  D.  Borum. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  be,  and  he  is 
hereby,  authorized  and  directed,  notwithstanding  the  provisions 
of  the  act  of  May  22.  1928  (45  Stat.  697),  to  credit  the  accounts 
of  Neal  D.  Borum.  special  disbursing  officer  at  the  embassy  of 
the  United  States  at  London.  In  the  sum  of  $810.62,  representing 
the  amount  paid  by  him  for  expenses  Incurred  by  a  member  of 
the  delegation  to  the  naval  conference  at  London  and  his  staff 
when  they  returned  to  the  United  States  on  a  vessel  of  foreign 
registry. 

Mr.  PATTERSON.  Mr.  Speaker,  I  was  busily  engaged 
here  at  the  moment.  I  want  to  say  that  under  the  circum- 
stances I  do  not  think  we  would  be  justified  in  making  this 
appropriation.  I  therefore  move  to  amend  the  bill  by  strik- 
ing out  '*  $810.62  "  and  iiiserting  "  $500." 

The  SPEAKER.  The  gentleman  from  Alabama. offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patterson:  On  page  1,  line  7.  strike 
out  "  $810.62  "  and  Insert  In  lieu  thereof  "  $500." 

Mr.  LINTHICUM.  Mr.  Speaker,  the  gentleman  from  Ala- 
bama says  he  was  not  watching  this  bill  at  the  time  it  was 
called.  It  is  quite  evident  to  me  the  gentleman  has  not  read 
the  bill  at  alL 

Mr.  PATTERSON.  Mr.  Speaker,  if  the  gentleman  will 
yield,  I  did  not  understand  him. 

Mr.  LINTHICUM.  I  said  I  do  not  think  the  gentleman 
has  read  the  bill. 

Mr.  PATTERSON.    I  certainly  have  read  the  bill. 

Mr.  LINTHICUM.  Evidently  the  gentleman  has  not  read 
the  report. 

This  bill  is  not  an  appropriation.  Admiral  Jones,  one  of 
the  commissioners  to  the  naval  disarmament  conference  at 
London  was  taken  sick  and  was  advised  by  his  physicians 
to  return  to  America  for  hospitalization  at  the  earliest  pos- 
sible moment.  So  the  Secretary  of  State  asked  him  to  re- 
turn to  America  and  ordered  the  disbursing  officer,  Mr. 
Bonun,  to  purchase  tickets  and  get  him  off  on  the  very 
earliest  steamer.  The  earliest  steamer  was  the  Berengaria 
€ft  the  Cunard  Line,  and  the  disbursing  officer  secured  tick- 
ets for  Admiral  Jones  and  his  secretary,  a  statement  of  which 
is  found  in  the  report,  all  of  which  amounted  to  $810.62. 
He  paid  this  out  of  the  funds  of  the  disarmament  commis- 
sion of  the  United  States.  The  Berengaria  sailed  on  Feb- 
ruary 28.  The  American  boat  the  Americus  did  not  come 
into  Southampton  until  the  27th,  and  it  would  take  six 
days  on  the  Berengaria  to  get  him  to  New  York  and  it  would 
take  nine  days  on  the  American  ship  to  get  him  there. 
Therefcffe  he  returned  on  the  Berengaria.  He  got  off  a  day 
sooner.  He  saved  three  days  in  passage,  and  not  only  that 
but  he  was  in  such  condition  that  he  liad  to  be  carried 
aboard  on  a  stretcher,  and  while  the  Berengaria  came  up  to 
the  docks  the  American  ship  only  came  into  the  channel,  a 
very  long  distance  away.  So  Borum  paid  this  money  out 
of  these  funds  at  the  request  of  the  Secretary  of  State.  ! 
When  it  came  to  the  Comptroller  General,  the  comptroller  > 


woujd  not  allow  it.  Why?  Because  the  Berengaria  is  not 
an  American  ship,  and  we  have  a  law  compelling  these  men 
to  tfavel  on  American  ships. 

S<)  Borum  is  now  asking  that  the  Comptroller  General  be 
instructed  to  allow  him  this  payment  of  $810.62  in  his  ac- 
counts, which  he  had  di.sallowed. 

Mr.  STRONG  of  Kansa.s.    Will  the  gentleman  yield? 

Mr.  LINTHICUM.     Yes. 

Mr.  STRONG  of  Kansas.  It  is  very  apparent  that  if  the 
Govfernment  owes  anything  it  owes  the  full  amount  of  the 
bill.! 

MJr.  LINTHICUM.  Of  course.  This  man  Borum  is  an 
empjloyee  of  the  Government  in  the  State  Department.  He 
was j the  disbursing  officer  who  paid  it,  and  unless  the  Comp- 
troller General  allov,'s  it.  he  loses  it  out  of  his  own  pocket, 
although  he  paid  it  out  upon  the  in.struction  of  the  Secretary 
of  State. 

M3r.  EVANS  of  Montana.  And  the  Secretary  of  State  is  his 
superior  officer. 

I^r-  LINTHICUM.  Yes.  I  wish  to  say  to  the  gentleman, 
in  aiddition  to  answering  him  in  the  affirmative,  that  I  am 
unalterably  opposed  to  the  men  of  our  Government  service 
travieling  on  other  than  American  ships,  and  I  have  so  in- 
forn^ed  the  Secretary  of  State.  The  gentleman  will  notice 
thatj  the  delegates  and  personnel  to  the  disarmament  con- 
ferehce  at  Geneva  have  traveled  on  American  ships  a!to- 
getl^er.  In  this  case,  however  and  it  may  so  happen  in  some 
future  cases  that  emergency  demands  that  they  travel  on 
foreign  ships.  Admiral  Jones  was  in  a  very  bad  state  of 
health,  requiring  prompt  and  quick  action,  hence  this  bill 
whi^h  our  committee  has  reported  favorably  under  the.se 
contritions. 

[$ere  the  gavel  fell.] 

Mjr.  PATTERSON.  Mr.  Speaker,  I  rise  in  support  of  the 
amebdment  to  make  this  observation.  I  thmk  the  House 
will  note  from  the  gentleman's  own  statement  that  we  paid 
$810  to  this  admiral  to  get  him  to  a  hospital  in  America, 
although  there  were  hospitals  in  London  and  treatment  could 
hav(  been  had  there.  They  paid  $810.62  to  get  him  to  Amer- 
ica tour  days  earlier.  That  is  the  situation  covered  by  this 
bill,  and  I  hope  my  amendment  will  be  agreed  to. 

M^.  LINTHICUM.  And  Admiral  Jones  is  one  of  the  finest 
men  we  have  ever  had  in  the  Navy. 

Tlie  SPEAKER.  The  question  is  on  the  amendment 
ofTeted  by  the  gentleman  from  Alabama  IMr.  P.mtersonJ. 

Tlie  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A, motion  to  reconsider  was  laid  on  the  table. 

BERT.\    C.    HUGHES 

The  next  business  on  the  Private  Calendar  was  the  bill 
'H.  R.  3527)   for  the  relief  of  Berta  C.  Hughes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

bS  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay  to  Berta  C  Hughe.s,  widow  of  John 
H.  Hughes,  out  of  any  money  In  the  Treasury  not  o:herwl.se  ap- 
propriated, the  sum  of  $500  In  full  Fatlsfacaon  of  aU  clainis 
against  the  United  States  on  account  of  the  sale  for  alleged 
storage  charges,  not  in  fact  due.  bv  the  Alaska  Railroad  Co.  at 
Nen^na,  Alaska,  on  July  31,  1926,  of  a  drilling  outfit  belonging 
to  s\4ch  John  H.  Hughes,  deceased.  ' 

T%e  bill  was  ordered  to  be  engrossed  and  read  a  third 
timq,  was  read  the  third  time,  and  passed. 
A  piotion  to  reconsider  was  laid  on  the  table. 

HARVEY  K.  MEYER 

Tie  next  business  on  the  Pi-ivate  Calendar  was  the  bill 
(H.  ;R.  6840)  for  the  relief  of  Harvey  K.  Meyer,  and  for 
othet  purposes. 

Tike  Clerk  read  the  title  of  the  bill. 

Mr.  HILL  of  Washington.  Mr.  Speaker,  I  a.sk  unani- 
mou$  consent  that  the  bill  S.  2406,  an  identical  bill,  be  sub- 
stitilted  for  the  House  bill. 

Tike  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Tl^ere  was  no  objection. 
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The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  allow 
credit  in  the  accounts  of  Harvey  K.  Meyer,  superintendent  and 
special  di.sbursing  agent  at  ColvUle  Agency.  Wash.,  for  payment*, 
aggregating  $312.67.  made  from  tribal  funds  of  the  Spokane  In- 
dians to  William  S.  Lewis,  of  Spokane,  Wash  .  to  reimburse  him 
for  travel  expenses  incurred  In  behalf  of  said  Indians,  as  pro- 
vided in  his  contract  with  them  as  their  attorney,  which  pay- 
ments were  disallowed  by  the  General  Accounting  Office  for  the 
reason  as  claimed  that  there  was  no  authority  of  law  therefor. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
The  House  bill,  H.  R.  6840,  was  laid  on  the  table. 

WILLIE    LOUISE    JOHNSON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  799)  to  extend  the  benefits  of  the  employees'  compen- 
sation act  of  Septemt)er  7,  1916.  to  Willie  Louise  Johnson. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. 

Mr.  LANKFORD  of  Virginia.  The  gentleman  from  Wis- 
consin objected  to  the  bill  at  the  last  session,  and  I  submit 
that,  although  there  is  a  conflict  in  the  doctors'  testimony, 
the  man  had  worked  in  this  yard  for  a  year  without  missing 
a  day.  He  was  injured  and  died  fom-  days  after  that  injury 
in  great  agony. 

Mr.  STAFFORD.     I  wish  to  say  that  I  made  a  very  close 
and  thorough  examination  of  this  case  at  the  last  session, 
and  I  have  reexamined  the  report  within  a  few  days.    We 
find  a  statement  of  the  United  States  Employees'  Compensa- 
tion Commission  that  he  did  not  die  as  the  result  of  this 
>  injury,  but  as  the  result  of  Bright's  disease.     You  are  pur- 
\  posing  to  legislate  an  enactment  saying  that  he  died  as  the 
-  result  of  this  little  accident,  this  little  contusion  on  the  face. 

Mr.  LANKFORD  of  Virginia.  The  statement  was  that  it 
Was  aggravated  and  induced  by  this  injury. 

Mr.  STAFFORD.  The  man  was  suffering  from  Bright  s 
di-sease,  and  because  of  this  little  contu.sion  you  are  saying 
that  he  died  as  the  result  of  this  accident.  I  can  not  sub- 
scribe to  that  conclusion. 

Mr.  BLACK.  Mr.  Speaker,  the  gentleman  refers  to  one 
injury,  the  contusion  on  the  face,  but  this  man  received  a 
bodily  injury  besides.  He  died  17  days  after  the  injury,  and 
the  coroner's  jury  found  that  his  death  was  attributable  to 
the  injury.  It  is  true  that  the  doctors  have  reported  other- 
wise, but  the  doctors  evidently  only  made  a  facial  examina- 
tion of  the  man.     The  man  actually  suffered  bodily  injury. 

Mr.  STAFFORD.  The  finding  of  the  coroner's  jury  was 
that  he  died  of  nephritis.    I  object. 

HOWARD  LEWTER       ^ 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  808)  for  the  relief  of  Howard  Lewter. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  EATON  of  Colorado  and  Mr.  STAFFORD  reserved  the 
right  to  object. 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  would  Uke  to 
ask  the  gentleman  from  Virginia  (Mr.  L^nkford]  if  he  has 
an  amendment  to  the  bill,  providing  that  it  shall  not  have 
any  effect  prior  to  the  date  of  the  passage  of  the  act? 

Mr.  LANKFORD  of  Virginia.  Yes;  I  have,  and  also  with 
reference  to  attorney  fees,  although  there  is  no  attorney 
in  the  case. 

Mr.  STAFFORD.  We  are  now  confronted  for  the  first 
time  with  a  bill  that  seeks  to  grant  comjjensation  under  the 
act  of  1916  to  a  claimant  who  sustained  injury  prior  to  that 
in  1913.     We  have  a  great  number  of  such  instances. 

I  have  been  informed  by  a  former  chairman  of  the  Com- 
mittee on  Claims,  the  gentleman  from  Massachusetts  IMr. 
Underhill  I ,  that  it  has  been  the  policy  of  Congress  not  lo 
extend  the  provisions  of  the  later  act  to  those  who  received 
benefits  under  the  former  act,  and  bring  them  within  the 
purview  of  these  provisions,  unless  some  very  serious  conse- 
quences are  involved.  We  are  now  on  the  threshold  of  de- 
termining the  policy  of  this  Congress.  In  the  closing  days 
of  the  last  Congress  some  of  us  who  objected  to  some  of 


these  biHs  were  subjected  to  the  charge  that  we  were  not 
laying  down  the  same  pohcy  as  to  aU.  I  do  not  think  we 
should  extend  the  privileges  of  the  1916  act  to  claimants  who 
suffered  injury  prior  thereto  and  who  have  received  benefits 
under  the  act  of  1908,  unless  some  very  strong  reason 
is  given.  This  is  not  such  a  case,  and  I  feel  constrained  to 
object. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  with- 
hold that  and  yield  to  me  for  a  moment? 

Mr.  STAFFORD.     I  will  yield. 

Mr.  BLANTON.  The  distinguished  gentleman  from  Wis- 
consin [Mr.  Stafford]  has  been  here  a  long  time  and  has 
ably  served  on  some  of  the  most  important  committees  of 
the  House,  including  the  Committee  on  Appropriations. 
During  the  last  150  years,  at  any  time,  have  the  rules  been 
more  liberal  than  they  are  now  with  respect  to  the  con- 
sideration of  this  calendar? 

Mr.  STAFFORD.  No.  Not  only  are  they  more  liberal 
now,  but  I  may  say  that  pnor  to  eight  years  ago,  as  the 
Speaker  well  knows,  because  the  distinguished  Speaker 
entered  the  Congress  at  the  same  time  that  I  had  the 
privilege  to  enter  it — 29  years  ago — it  was  the  rule  that 
the  Private  Calendar  would  be  con.sidered  as  to  unobjected 
bills  only  about  three  nights  during  a  session  of  Congress. 
In  the  last  Congress  we  gave  night  after  night  to  the  con- 
sideration of  this  calendar  and  considered  thousands  of  bills. 
Every  bill  was  given  consideration  that  had  been  reported 
up  to  within  two  weeks  before  the  adjournment  of  the 
Congress.  No  one  can  say  that  the  last  Congress  and  the 
preceding  Congress  did  not  give  the  fullest  consideration 
to  private  bills  under  the  unanimous-consent  procedure. 

Mr.  UNDERHILL.     Mr.  Speaker,  will  the  gentleman  yieW 

Mr.  STAFFORD.     Yes. 

Mr.  UNDERHILL.  I  am  very  much  in  sympathy  with  the 
remarks  of  the  gentleman  from  Wisconsin  [Mr.  SxArroRDl. 
I  think  we  are  establishing  a  rather  dangerous  precedent  in 
extending  the  privileges  of  the  workmen's  compensation  act 
to  claims  arising  prior  to  the  time  that  it  was  enacted.  At 
that  time  the  debate  in  this  House  plainly  showed  that  the 
Congress  did  not  care  to  make  the  act  retroactive.  We  had 
an  act  on  the  statute  books  which  dated  from  1908.  We  had 
no  law  previous  to  that  time,  and  no  claims  were  paid  previ- 
ous to  that  time  except  some  claims  growing  out  of  the  con- 
struction of  the  Panama  Canal.  I  have  some  hesitancy  and 
embarrassment  in  stating  what  ought  to  be  the  pohcy  of  the 
committee  in  the  future,  and  I  do  not  wish  to  be  considered 
as  attempting  to  lay  down  any  policy  for  the  new  committee: 
but  I  make  the  suggestion  to  the  chairman  of  the  committee 
that  if  he  starts  in  on  this  thing,  he  is  going  to  bring  to  his 
committee  and  to  Congress  a  tremendous  lot  of  trouble,  to 
plague  him  later  on,  because  there  are  thousands  and  thou- 
sands of  such  claims,  and  the  only  honest  and  proper  way 
to  extend  the  provisions  of  the  1916  act  to  those  who  were 
injured  prior  to  that  time  would  be  to  pass  general  le^sla- 
tion  and  place  them  all  on  the  same  footing. 

Mr.  BACHMANN.  Does  the  gentleman  think  there  should 
be  general  legislation  covering  this  subject? 

Mr.  UNDERHILL.     I  do  not. 

Mr.  BLACK.  Mr.  Speaker,  of  course,  the  fimction  of  the 
Committee  on  Claims  is  to  afford  relief  where  the  equities 
plainly  require  it,  and  where  the  law  is  against  it.  In  this 
case,  bringing  the  matter  under  the  provisions  of  the  1918 
act,  we  are  trying  to  do  justice  in  a  particularly  pitiable  case, 
where  a  subsequent  survey  of  a  man's  condition  indicates 
that  he  was  far  more  seriously  affected  by  the  injury  than 
probably  was  thought  in  the  beginning.  This  ts^pe  of  legis- 
lation probably  should  be  considered  in  one  bill,  but  in  the 
absence  of  retroactive  legislation,  I  think  it  is  properly 
within  the  function  of  this  committee,  having  this  peculiar 
duty  of  affording  relief  in  individiml  cases  where  the  cir- 
cumstances indicate  it  should  be  afforaed,  to  go  ahead  and 
consider  these  bills.  I  do  not  want  to  invite  any  more 
work. 

Mr.  BACHMANN.  If  we  are  going  to  establish  a  pohcy 
on  this  one  particular  case,  then,  as  far  as  I  am  concerned, 
I  shall  object  to  every  such  fiimilar  bilL    There  is  no  sense 
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In  objecting  to  one  bOl  and  permitting  another  in  the  same 
situation  to  go  through.  If  we  establish  the  practice  now 
of  objecting,  as  the  gentleman  from  Wisconsin  [Mr.  Staf- 
roRD]  has  <k>ne.  I  expect  to  object  for  the  same  reason  to 
similar  bills. 

Mr.  BLACK.  The  Committee  on  Claims  Is  legislating  as 
to  individuals  in  individual  cases;  it  is  not  trying  to  set  up 
any  policy.  The  committee  is  trying  to  view  the  circum- 
stances surrounding  each  case.  The  committee  could  have 
no  settled  policy. 

Mr.  BACHMANN.  Is  the  committee  considering  general 
legislation  in  these  particular  cases? 

Mr.  BLACK.  The  committee  is  considering  general  legis- 
lation in  tort  cases,  not  in  this  class  of  cases. 

Mr.  UNDERHILL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLACK.    Yes. 

Mr.  UNDE21HILL.  Perhaps  the  gentleman  is  not  aware 
that  a  similar  bill  was  vetoed  by  one  of  our  Presidents  upon 
the  ground  I  have  set  forth  for  the  consideration  of  the 
committee. 

Mr.  BLACK.  I  thank  the  gentleman  for  his  information. 
The  President  may  have  viewed  the  circumstances  in  a  dif- 
ferent light  than  would  obtain  here. 

Mr.  BLANTON.  And  there  has  not  been  a  bill  passed 
since  then  of  this  character. 

Mr.  BACHMANN.  Does  the  gentleman  from  Massachu- 
setts think  in  cases  where  extenuating  circumstances  are 
proved  that  the  Committee  on  Claims  will  be  warranted  in 
reporting  a  bill  setting  a  certain  amount  for  the  injury? 

Mr.  UNDERHTLL.  I  am  very  much  in  sympathy  with 
the  contention  of  the  chairman  of  the  committee  that  the 
committee  is  justified  in  taking  into  consideration  the 
equities  of  the  case,  but  I  do  feel  it  would  be  a  much  better 
policy  on  the  part  of  the  committee,  and  would  be  less 
troublesome,  if  a  specific  sum  were  set,  even  though  it  is 
passed  on  to  the  Employees'  Compensation  Commission.  It 
not  only  brings  trouble  to  us  but  brings  trouble  to  them. 

Mr.  BLACK.  I  think  there  is  much  in  what  the  gentle- 
man says. 

Mr.  STAFFORD.  In  view  of  the  discussion.  Mr.  Speaker. 
I  object. 

BKLIEF    OF    MORRIS    DIETRICH 

• 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1034)  for  the  relief  of  Morris  Dietrich. 

The  SPEAKEl^.    Is  there  objection? 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  a  bill  along  the  same  line  except  the  case  does 
not  go  to  the  Employees'  Compensation  Commission;  but  it 
is  in  the  same  category,  and  the  gentleman  from  Wisconsin 
[Mr.  StavtoroI  has  not  yet  said  a  word  at)out  it.  What  is 
the  disposition  of  the  gentleman  from  Wisconsin  where  a 
specific  amount  is  set  in  the  case? 

Mr.  BLACBL  Mr.  Speaker,  I  ask  that  that  bill  be  laid 
aside. 

Mr.  BAQHMANN.     Mr.  Speaker,  I  object. 

RELXBT   or   ESTATS   OF   KATHERINE   HEINRICH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1130)  for  the  relief  of  estate  of  Katherine  Heinrich 
(Charles  Orieser  and  others,  executors) . 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  PATTERSON.    Mr.  Speaker,  I  object. 

Mr.  FRENCH.    Will  the  gentleman  reserve  his  objection? 

Bfr.  PATTERSON.    I  wiU  withhold  the  objection  in  order 
that  my  colleague  may  make  his  statement. 
->Mr.  FRENCH.    I  think  the  gentleman  will  not  object  if 
he  can  be  made  ac(]uainted  with  the  facts  in  this  particular 
case. 

In  this  case  Katherine  Heinrich  died  in  November,  1920. 
One  year  later  an  estate  tax  amounting  to  $790.30  was  paid. 
Of  this  there  is  no  question.  There  is  no  question  that  about 
a  year  later  the  executors  received  notice  from  the  deputy 
internal-revenue  collector  that  the  amount  paid  was  in  excess 
of  the  amount  due  by  some  $494.84,  and  it  was  suggested 
that  application  be  made  for  a  refund.  I  now  come  to  the 
point  that  I  think  is  disturbing  tlie  gentleman:  While  ap- 


plication was  actually  made  for  a  refund,  unfortunately  the 
attorney  who  transmitted  the  application  did  not  register  his 
letter.  It  can  not  be  proven  that  the  application  was  re- 
ceivled  by  the  collector's  office.  The  executors  of  the  estate 
ma^e  their  application  within  the  time  fixed  by  law.  In  fact, 
appjiication  for  refund  was  made  more  than  two  and  a  half 
years  prior  to  the  time  within  which,  under  the  law,  it  could 
havie  been  made.  The  executors  supposed  the  delay  was  one 
of  the  normal  delays  that  occur  in  Government  procedure. 
Th0y  were  so  advised  by  their  attorney.  Relying  upon  that 
thought,  they  permitted  the  time  to  pass  by  without  making 
further  application  until,  four  years  having  passed,  they 
weriB  told  application  came  too  late. 

I  ihave  submitted  affidavit  from  the  attorney  who  prepared 
and  transmitted  the  application  foi  refund  setting  forth  the 
fact  that  he  did  transmit  the  application.  Claimants  in  this 
cas^  were  not  negligent  and  I  do  not  know  what  evidence  we 
cam  furnish  to  demonstrate  that  application  for  refund  was 
actually  made  well  within  the  time  required  by  law.  Surely 
thei claimants  are  not  at  fault. 

Mr.  STAFFORD.     Will  the  gentleman  yield? 

^|r.  PATTERSON.     I  yield. 

Mr.  STAFFORD.  I  t'hink  this  case  differs  from  those 
whtre  a  claimant  for  a  refund  of  income  taxes  sleeps  on 
his  i  rights  and  makes  no  attempt  whatever  in  the  statutory 
period  of  lour  years  to  get  relief  from  the  Government.  In 
thi4  ca.se  ihe  testimony  is  indisputable  that  ihe  attorney, 
within  the  required  time  and  in  due  season,  did  make  a 
claim  for  refund.  There  is  no  question  about  that  :.n  my 
mir^d.  I  read  the  report  last  year  and  I  read  it  again  a  few 
da5»s  ago.  It  was  not  obligatory  upon  this  attorney  to  reg- 
istet  the  letter  making  his  claim  for  refund.  It  might 
haMe  been  better,  but  in  the  course  of  business  the  attorney 
sent  it  in  the  ordinary  mail  He  had  a  right  to  rely  upon 
thei  Government  officials  taking  up  the  consideration  of  that 
claim  for  refund.  In  some  manner,  either  becau.se  it  was 
not'  received  by  the  proper  official  or  because  it  was  side- 
tracked in  the  office,  it  was  not  acted  upon.  The  claimant 
did|  everything  within  his  rights.  Of  course,  the  day  before 
thei  4-yi;ar  period  expired  he  did  not  telephone  or  S4?nd  a 
telegram  to  ask  whether  the  letter  had  been  received.  He 
ha4  a  right  to  as,sume  that  it  had.  The  gentleman  knows 
thalt  an  attorney  has  the  right  to  assume  that  there  are  a 
gi-eUt  number  of  these  claims  pending  and  that  any  delay 
in  <leciding  the  claim  may  be  due  to  office  conditions.  If  he 
doefe  his  duty  and  makes  claim  for  a  refund,  that  is  all  that 
can  be  expected  of  him. 

Jir.  PATTERSON.  I  think  I  know  the  idea  of  the  gentle- 
mah  and  I  am  in  sympathy  with  his  feelings,  but  here  is 
the  situation  as  I  view  it :  Where  people  are  well  fixed  and 
arel  able  to  hire  a  lav/yer.  we  can  not  become  responsible  for 
the;  neglect  of  that  attorney. 

Mr.  STAFFORD.  Oh,  it  was  not  neglect  of  the  attorney. 
Tht  att(5rney  did  his  duty.  It  is  neglect  of  either  the  post- 
ofa<;e  oficials.  or,  if  the  post-office  officials  performed  their 
dutfe^,  then  it  was  ti'e  neglect  of  the  officials  in  the  Ini^i-nal 
Revenue  Department. 

IJhe  SPEAKER.     Is  there  objection? 

Mr.  PATTERSON.     Mr.  Speaker,  for  the  present  I  object. 

IJhe  SPEAKER.  Permit  the  Chair  to  make  a  statement 
Witt  regard  to  this  bill. 

ithe  Committee  on  Ways  and  Means  of  the  House  of  Rep- 
resentatives, of  which  the  Chair  had  the  honor  to  be  a  mem- 
ber! thoroughly  considered  the  question  of  waiving  the  r-tat- 
ute  of  limitations  with  reference  to  taxes  that  were  paid  to 
the!  United  States  Treasury.  In  a  survey  the  committee 
fouhd  that  there  were  something  over  $4,000,000,000  against 
whj(ch  the  statute  of  limitations  had  been  invoked.  The 
Ch4ir  notices  in  the  report  on  this  bill  that  the  Treasury 
Department  calls  attention  to  that  fact. 

Tthe  Chair  makes  this  statement  with  a  view  to  calling  it 
ti  the  attention  of  the  gentleman  from  Idaho.  If  the  prece- 
dent of  waiving  the  statute  of  hmitations  on  taxes  paid  to 
the. United  States  Treasury  is  established,  the  Chair  wonders 
wh4re  the  limitation  will  stop,  especially  in  view  of  tht?  fact 
that  there  are  now  more  than  $4,000,000,000  in  the  Treasury 
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in  claims  against  which  the  statute  of  limitations  has  run. 
Of  course,  that  goes  back  over  a  period  of  over  a  hundred 
years. 

Mr.  LOZIER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  for  two  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  LOZIER.  Mr.  Sptaker,  I  am  not  interested  in  the 
bill  that  was  under  discussion  a  few  minutes  ago,  but  I  am 
interested  in  what  has  been  said  with  reference  to  the 
policy  involved  therein.  That  bill  is  not  predicated  on  a  re- 
quest that  the  statute  of  hmitations  be  waived  in  a  case 
where  claimant  has  neglected  to  file  his  claim  within 
the  statutory  period.  Tliat  bill  is  based  on  the  contention 
that  the  taxpayer  filed  his  claim  before  the  statute  of  hmi- 
tations had  run.  The  real  question  in  the  instant  case  is 
whether  or  not  the  taxpayer  complied  with  his  statutory 
duty  and  made  his  claim  to  the  Treasury  Department 
within  the  period  in  which  such  claims  could  be  lawfully 
tendered.  The  bill  seeks  to  refund  tax  money  that  had 
been  paid  to  the  Treasmy  of  the  United  States  under  pro- 
test, where  it  is  obvious  such  payment  was  not  due  the 
Federal  Treasury,  and  where  the  claimant  compUed  with 
his  statutory  duties  by  preparing  and  mai.in^  his  claim  in 
the  due  and  usual  course  of  business. 

I  understand  the  rreasury  Department  has  no  record 
showing  the  receipt  of  tliese  papers,  but  that  does  not  dis- 
prove that  the  claim  wa:;  actually  received  at  the  Treasury 
Department.  It  is  the  universal  custom  to  transmit  claims 
of  this  character,  docuraents  of  every  kind  or  character, 
through  the  United  States  mails.  Probably  not  one  letter 
in  a  milhon  is  lost  in  transit,  and  so  sure  and  reliable  is 
this  mail  service  that  even  the  most  particular,  meticulous, 
and  precise  business  men,  with  absolute  assurance,  transmit 
their  communications  through  the  United  States  mail. 

While  the  letter  in  question  might  have  been  lost  in  the 
mails,  on  the  other  hand  it  might  have  reached  the  Treas- 
ury Department  and  been  misplaced,  and  probably  by  in- 
advertence deposited  in  the  wrong  file.  Mistakes  of  this 
kind  frequently  occur. 

There  is  no  worth-whi^e  evidence  that  the  claim  was  not 
received  in  due  course  by  the  Treasury  Department  before 
the  statute  of  limitations  run.  When  it  is  shown  by  the 
evidence  that  the  letter  was  mailed,  the  law  presumes  that 
it  was  received  by  the  addressee.  Of  course,  this  is  a  rebut- 
table presumption:  but  proof  of  mailing  makes  out  a  prima 
facia  case  that  the  letUir  was  received  by  the  addressee, 
and  the  burden  is  shifted  to  the  addressee  to  affirmatively 
show  nondelivery. 

Please  bear  in  mind  that  Treasury  evidence  of  nonde- 
livery is  negative,  namely,  that  they  have  no  record  of  its 
receipt.  No  Treasury  official  or  employee  is  in  a  position  to 
show  that  the  claim  was  not  received  and  they  can  only 
testify  that  there  is  no  record  in  the  department  of  the 
receipt  of  this  particular  communication.  Obviously,  this 
is  insufficient  to  overcome  the  presumption  of  delivery  that 
flows  from  affirmative  proof  of  mailing.  The  bill  under 
discussion  involves  a  question  of  fact,  and  the  Congress  as 
triers  of  the  facts  would  be  justified  in  finding  from  the 
weight  of  the  evidence  that  ♦he  claim  was  really  received 
at  the  Treasury  Department  before  the  statute  of  limita- 
tions became  operative. 

A  few  years  ago  our  colleague  Mr.  Dallinger.  in  dis- 
cu."=;sing  Veterans'  Bureau  matters  in  this  chamber  mentioned 
a  case  in  which  evidence  had  been  submitted  to  the  bureau. 
The  bureau,  after  months  had  elapsed,  claimed  that  the 
papers  had  never  been  received  and  were  not  in  the  bureau 
files.  On  the  advice  of  our  colleague  the  claimant  submitted 
a  duplicate  set  of  proofs,  and  if  I  remember  correctly,  these 
also  got  out  of  pocket  in  the  bureau.  In  any  event  both  the 
original  and  duplicate  were  afterwards  found.  I  mention 
this  incident,  not  in  a  spirit  of  criticism  of  the  bureau,  but 
to  illustrate  that  no  matter  how  efficiently  a  departmental 
fihng  system  may  be  operated,  mistakes  wiU  occur  and  papers 


will  not  infrequently  be  by  inadvertence  placed  in  the  wrong 
file. 

I  repeat  this  Is  not  a  case  where  the  claimant  is  asking  the 
Government  to  waive  the  statute  of  limitations.  The  ques- 
tion is,  shall  the  Government  be  jiermitted  to  retain  a  small 
smn  of  money  to  which  in  equity  and  good  conscience  it  has 
no  title?  I  respectfully  submit  that  m  cases  of  this  charac- 
ter, where  the  taxpayer  makes  out  a  prima  facie  case  by 
showing  that  he  deposited  the  claim  papers  in  the  United 
Slates  mail,  the  legal  presumption  follows  that  the  papers 
were  transmitted  in  the  usual  course  and  dehvered  to  the 
addressee,  and  thereupon  the  burden  shifts  to  the  addressee 
to  rebut  this  prima  facie  case,  and  to  overcome  this  legal 
presumption  by  evidence  sufficient  to  satisfy  the  triers  of  the 
fact  that  the  documents  did  not  in  reaUty  reach  the  ad- 
dressee. The  taxpayer  is  not  charged  with  responsibility  for 
the  care,  diUgence,  or  accuracy  with  which  the  Treasury 
Department  handles  the  mail  after  it  is  received,  nor  can  he 
be  penalized  or  deprived  of  his  statutory  rights,  l)ecause  for- 
sooth the  employees  of  the  Treasury  Department  in  distribu- 
ting or  filing  the  evidence  misplaced  it  or  attached  it  to  the 
wrong  file.  In  the  instant  case  there  is  no  presumption  that 
the  taxpayer's  claim  pai)ers  were  not  received  at  the  Treas- 
ury Department. 

I  Here  the  gavel  fell.] 

Mr.  FRENCH.  Mr.  Speaker,  in  view  of  the  Speakers 
statement,  I  aSk  unanimous  consent  to  proceed  for  three 
minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FRENCH.  Mr.  Speaker,  the  gentleman  from  Mis- 
souri has  clearly  stated  the  facts  in  this  case.  We  are  not 
asking  for  consideration  because  of  any  neglect  on  the  part 
of  the  claimant.  The  application  for  refund  was  made 
more  than  two  and  a  half  years  before  the  time  expired 
within  which  the  application  should  have  been  made. 

Why,  gentlemen  of  the  House,  less  than  60  days  ago  I 
bad  a  ca.se  before  the  Veterans'  Bureau.  I  was  told  that 
evidence  had  not  been  received.  I  was  told  by  my  corre- 
spondents that  it  had  been  sent.  It  was  evidence  that  had 
required  a  vast  amount  of  time  and  care  and  attention  to 
assemble.  Yet  I  was  compelled  to  write  to  my  correspondents 
and  tell  them  that  all  the  work  must  be  done  over  again. 
Within  30  days  I  received  notice  from  the  Veterans'  Bureau 
that  somehow  the  evidence  that  had  been  transmitted  had 
been  found  in  connection  wiih  another  case.  Here  was  a 
mistake,  but  it  was  one  made  by  a  department.  A  similar 
mistake  may  be  responsible  for  the  case  we  are  now  con- 
sidering. 

I  have  no  doubt  the  evidence  was  filed;  I  have  no  doubt 
it  was  either  lost  in  the  mails  or  misplaced  after  having 
been  received;  it  may  weU  be  in  some  pigeonhole  attached 
to  a  wrong  case,  and  it  may  be  that  some  day  it  will  be 
discovered.  At  any  rate,  the  claimant  did  not  neglect  the 
matter.  He  made  his  application  in  due  time.  In  my 
judgment,  if  there  were  .  uch  a  claim  confrontmg  any  Mem- 
ber of  this  House,  when  he  found  he  owed  a  debt  under  like 
circumstances  he  would  not  go  to  sleep  to-night  before  he 
had  refunded  the  overpayment  to  the  persoi  who  made 
the  claim. 

Mr,  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  three  minutes. 

The  SPEAKER.     Is  there  objection? 

There  wsis  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  I  have  a  claim  which  is  in 
exactly  the  same  shape  this  one  is  in,  and  I  would  like 
to  know  the  attitude  of  the  committee  with  respect  to  such 
claims.  I  had  a  bill  before  the  committee  at  the  last  session, 
but  it  was  not  reported.  The  committee  at  the  last  session 
would  not  report  these  bills.  If  they  are  going  to  report  one 
bill,  I  think  they  should  report  my  bill.  It  is  the  case  of  an 
overpasmient  of  $2,800.  A  former  Member  of  this  Hou.se.  a 
lawyer  and  former  United  States  Senator,  Senator  Bailey, 
of  Texas,  made  the  statement  that  he  put  the  letter  in  the 
mail  box.    He  made  the  statement  that  he  sent  the  claim 
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to  the  department,  but  the  department  claimed  they  never 
received  it. 

If  one  bill  along  this  line  Is  passed.  I  want  mine  passed. 
I  would  like  to  know  what  is  to  be  the  attitude  of  this  com- 
mittee with  reference  to  legislation  of  that  sort.  In  other 
words,  if  they  are  going  to  report  them  and  have  them 
objected  to  or  leave  them  in  the  committee. 

Mr.  BLACEL  Mr.  Speaker,  of  course,  as  I  said  in  connec- 
tion with  the  question  of  the  compensation  claims,  the  com- 
mittee is  not  disposed  to  commit  itself  as  to  any  policy  on 
any  kind  of  claims.  Each  claim  will  be  examined  on  its 
own  facts.  We  will  go  into  its  own  factual  background,  and, 
if  the  claim  is  Justified.  I  hope  we  will  report  it,  irrespective 
of  what  class  of  claim  it  may  fall  in. 

I  realize  the  imiwrtance  of  what  the  Speaker  has  told  us 
about  the  statute  of  limitations,  and  I  must  say  that  the 
statute  of  limitations  has  evidently  protected  the  country 
from  real  bankruptcy,  because  the  statute  of  limitations  has 
prevented  us  from  paying  back  to  taxpayers  $4,000,000,000 
which  the  country  owed  the  taxpayers. 

I  can  not  say  to  the  gentleman  from  Texas  [Mr.  RaybxtrnI 
that  his  bill  will  be  reported.  I  do  not  want  to  commit  the 
committee  or  msrself  to  a  disposition  in  favor  of  that  bill. 
However,  we  will  consider  that  bill  as  we  have  considered 
this  one. 

I  believe  this  bill  should  be  passed.  There  does  not  seem 
to  me  to  be  any  question  of  negligence  on  the  part  of  the 
attorney  in  this  case.  If  such  is  the  case  in  regard  to  the 
claim  referred  to  by  the  gentleman  from  Texas,  I  hope  the 
committee  will  report  that  bill. 

I  think  a  great  many  of  the  objections  to-day  are  merely 
captious  objections,  and  it  is  hardly  worth  while  holding  a 
Private  Calendar  day  if  the  practice  is  kept  up. 

LKHDE  &  SCHOENHUT 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1202.  for  the  relief  of  Lehde  &  Schoenhut. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  is  there  anyone  here  interested  in  this  billf 

Mr.  MEAD.    I  am  interested  in  the  bill,  Mr.  Speaker. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  explain  why 
you  should  ask  for  return  of  the  money  before  you  prove 
that  the  trees  went  back? 

Mr.  BCEIAD.  We  have  proved  that  the  trees  were  sent 
back.  I  have  here  the  shipper's  export  declaration  signed  by 
the  clerk  at  the  United  States  customs  and  certified  to  by 
an  ofBcer  of  the  New  York  State  Department  of  Farms  and 
Markets.  I  have  here  also  the  bill  of  lading  of  the  New  York 
Central  Railroad,  sworn  to  before  an  accredited  notary  pub- 
lic, and  I  have  also  a  statement  from  the  Department  of 
Farms  and  Markets  of  New  York  State  made  in  a  letter 
addressed  to  the  Director  of  the  Bureau  of  Plant  Industry  at 
Washington,  in  which  he  informs  the  department  that  the 
trees  were  shipped  back  to  Canada  under  the  supervision 
of  the  State  department  of  farms  and  markets. 

This  is  the  infarmation  that  was  requested  by  the  de- 
partment, and  this  information  was  presented  to  the  Claims 
Committee  last  year.  On  this  information  the  committee 
reported  the  bill  favorably  to  the  House,  and  the  present 
committee  has  again  reported  the  bill  favorably  this  session. 
This  is  a  meritorious  claim  to  refund  money  paid  into  the 
United  States  Trea.'>ury  on  goods  that  the  claimant  was  not 
allowed  to  keep. 

Mr.  EATON  of  Colorado.  The  gentleman's  statement  is 
that  he  has  proof  that  the  trees  were  reshipped  to  Canada? 

Mr.  BfEAD.  Yes;  the  shipper's  export  declaration  and  the 
railroad  bill  of  lading.  I  have  here  the  full  and  complete 
information  which  the  gentleman  from  Colorado  has  re- 
quested. 

Mr.  EATON  of  Colorado.    I  heard  the  gentleman  read  the 
list  of  papers  and  I  withdraw  any  objection.' 
—  Mr.  MEAD.    I  thank  my  colleague. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enaeteit,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorised and  directed  to  pay.  out  of  any  money  in  the  Treastiry 
not  otherwiae  appropriated,  to  Lehde   St  Schoenhut,  of  Garden- 


ville.  N.  Y..  the  sum  of  $739.25,  being  the  amount  which  the  said 
Lejide  &■  Schoenhut  paid  to  the  collector  of  customs  of  Buffalo. 
N,  Y.,  as  customs  duties  on  certain  shipments  of  spruco  trees, 
ag^egating  three  carloads,  Imported  into  the  United  States  from 
Catiada  during  the  month  of  May,  1926.  The  aforementioned 
shipments  of  spruce  trees  were  subsequently  refused  entry  into  the 
Unfited  States  by  a  New  York  State  inspector,  who  ordered  them 
to  "be  reshipped  to  Canada,  because  of  a  State  quarantine.  In  the 
Ide^itica.  condition  in  which  they  entered  this  country,  tlie  said 
duty  having  been  paid  by  the  said  Lehde  &  Schoenhut  before 
th^  discovery  of  the  quarantine  order  preventing  entry  of  the 
said  spruce  trees:  Provided,  That  It  shall  be  shown  to  the  satis- 
facition  of  the  Secretary  of  the  Treasury  that  all  of  said  shipments 
of  Ispruce  trees  were  In  fact  reshipped  to  Canada  in  obedience  to 
th^  quarantine  order  refusing  their  admission. 

iThe  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A.  motion  to  reconsider  was  laid  on  the  table. 

DISTRIBUTION  OF  SURPLUS  GOVERNMENT  CLOTHING 

%/lT.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous conf«nt  to  extend  my  remarks  in  the  Record. 

the  SPEAKER.    Is  there  objection? 

■^ere  was  no  objection. 

|klr.  JOHNSON  of  Oklahoma.  Mr.  Speaker  and  fellow 
Members,  I  have  taken  this  opportunity  in  order  to  call  at- 
tention to  a  resolution  introduced  by  me  *H.  J.  Res.  273) 
thut  would  direct  the  Secretary  of  War  to  sell  at  1  per  cent 
of  the  original  cost  ( 10  per  cent  of  the  present  value* ,  to  the 
American  Legion,  Veterans  of  Foreign  Wars,  Red  Cross,  or 
otjier  patriotic  or  charitable  organizations  all  of  the  surplus 
clqthin?  row  held  in  warehouses  in  excess  of  estimated  fu- 
ture need.';  of  the  War  Department,  to  be  distributed  to  the 
unemployed  and  destitute  people  of  the  United  State;?. 

|klay  I  s.iy  that  my  attention  wa.s  called  to  this  matter  the 
fir$t  of  this  week,  when  Mr.  Watson  B.  Miller,  national  chair- 
man of  the  rehabilitation  committee  of  the  American  legion. 
apf>ear(?d  before  the  Military  Affairs  Committee  in  support 
of  a  resolution  adopted  by  the  national  rehabilitation  com- 
mittee of  his  organization  asking  Congress  to  direct  the 
W$r  Department  to  sell  to  the  American  Legion  surplus 
stocks  to  lie  distributed  free  by  that  gi'eat  patriotic  organi- 
zation to  people  in  this  country  who  are  in  dcotitute 
circumstances. 

High  oflicials  of  the  War  Department,  including  the  As- 
sistant Secretary  of  War.  appeared  before  the  Military 
Affairs  Committee  of  the  House,  of  which  I  have  the  honor 
to  be  a  member,  for  the  purpose  of  showing  that  the  surplus 
clclthing  in  excess  of  the  estimated  future  needs  of  the  War 
Department  is  now  being  offered  for  sale  at  approximately 
on0-tenth  of  the  original  cost,  and  that  such  prices  are 
reasonable.  If  this  matter  is  to  be  considered  from  purely 
a  oommercial  standpoint,  then  the  position  of  the  War  De- 
pa|-tment  is  probably  correct,  and  yet  I  was  amazed  to  learn 
that  in  several  instances  the  same  grade  of  goods  can  be 
to-day  bought  in  the  open  market  for  less,  which  means  le.ss 
th^n  one-i;enth  the  price  paid  by  the  Goverrmient  14  to  15 
ye4rs  ago.  Much  of  the  clothing  in  question  was  sold  by 
th^  conscienceless  contractors  and  damnable  war  profiteers 
whJD  highjacked  the  Government  during  those  dark  and 
nefer  to  be  forgotten  days  of  1917  and  1918. 

i;iet  me  digress  for  a  moment  to  say  that  for  the  past  sev- 
erall  years  I  have  been  urging  Congress  to  pass  the  universal 
dr^ft  act,  ]3roposing  to  draft  money  and  materials  as  well  as 
me>i  in  ca;;e  of  future  wars.  The  almost  countless  million- 
aires made  by  the  World  War  is  a  dark  page  in  our  Nation's 
hisjtory.  I«t  us  eliminate  future  war  profiteering,  and  we 
sh4ll  at  letist  lessen  the  likelihood  of  future  wars. 

3ut  gett;ng  back  to  what  I  was  saying  in  connection  with 
tha  committee  hearings.  It  is  not  my  purpose  to  dwell  on 
thi$  controversy— or  perhaps  I  should  say  the  unsatisfactory 
coUoquy  or  extended  negotiations  between  the  Legion  officials 
an4  the  "War  Department.  Nor  do  I  have  any  disix>sitiou 
to  jimduly  criticize  the  Department  of  War  for  not  \'olun- 
tarily  reducing  the  prices  of  its  surplus  stocks  to  the  mini- 
mutn,  as  provided  in  my  resolution.  In  fact,  the  War  De- 
paittment  might  be  criticized  for  doing  so  without  direction 
by  iCongre;is  or  any  action  by  the  Military  Affaus  Com- 
mitjtee. 
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During  the  hearing  bef  Dre  the  committee  it  was  suggested 
tliat  for  the  War  Department  to  sell  its  surplus  clothing  for 
1  per  cent  of  its  original  cost,  or  10  per  cent  of  the  present 
value,  is  virtually  a  dole,  and  we  were  lold  in  no  uncertain 
terms  that  the  Government  has  not  yet  embarked  upon  the 
policy  of  the  dole.  Of  course,  that  opens  up  a  subject  of 
wide  range  for  di.scussion,  into  which  I  do  not  care  to  go  at 
length  at  this  time.  Some  Members  of  Congress,  who  have 
voted  consistently  for  outright  doles  to  big  business,  get  all 
excited  when  any  sugge.stion  is  made  that  they  consider 
smacks  of  a  dole  to  starving  and  destitute  people.  Only  re- 
cently this  Congress  voted  to  underwrite  certain  big  busi- 
ness by  pledging  two  billions  from  the  Federal  Trea.'^ury  'x> 
make  good  worthless  or  questionable  securities  and  bonds 
of  international  bankers  and  the  railroads,  which,  I  submit, 
is  nothing  more  nor  Itss  than  a  dole. 

What  is  the  moratorium  on  forei'm  war  debts  but  a  dole? 
And  mind  you.  that  is  not  a  dole  of  thousands,  or  even  mil- 
lions, but,  in  my  judgment,  it  means  ultimate  cancellation 
of  more  than  $11,000.000  000 — not  to  ou.--  own  destitute  peo- 
ple, but  a  dole  to  unappreciative  and  unfriendly  foreign  gov- 
ernments. Wo  sold  four  billions  of  war  supplies  to  France 
at  10  cents  on  the  dollar  14  years  ago  in  order  to  show  our 
"brotherly  love,"  France  hiis  not  paid  one  dollar  of  that 
obligation,  and  never  will,  and  j'et  we  did  not  hear  the  cry 
go  up  about  giving  France  a  dole, 

I  have  never  advocated  a  dole  to  any  class  of  citizens  and 
certainly  do  not  do  so  now,  but  on  the  other  hand  have 
insisted  that  all  the  average  American  asks  for  is  a  chance 
to  earn  an  honest  living,  a  thing  millions  of  good  citizens 
are  unable  to  do  under  existing  conditions.  Before  I  could 
vote  for  a  dole,  however,  to  international  bankers,  or  for 
governments  across  the  sea,  I  would  like  to  see  this  Congress 
do  something  to  relieve  the  distress  of  the  millions  of  desti- 
tute people  in  our  own  country,  many*Qf  whom  offered  their 
services  to  this  Government  at  a  time  when  the  dark  clouds 
of  war  hung  heavily  ovei*  this  unhappy  land. 

At  a  later  meeting  of  the  Hoase  Military  Affairs  Commit- 
tee— and  since  the  introduction  of  my  resolution — the  com- 
mittee passed  a  resolution  requesting  the  Secretary  of  War 
to  sell  to  the  American  I^egion  such  surplus  stocks  as  here- 
tofore discussed,  at  50  per  cent  of  the  present  prices,  w^hich 
means  about  5  per  cent  of  the  original  cost.  I  have  every 
reason  to  believe  that  the  War  Department  will  comply  with 
the  request  of  our  comrrittee.  This  will  mean  a  saving  of 
approximately  a  hundred  thousand  dollars  to  the  American 
Legion  and  other  organzations  who  propose  to  distribute 
these  stocks  and  clothing  to  those  who  are  destitute  through- 
out the  land. 

Personally.  I  would  much  prefer  that  the  prices  be  still 
further  reduced,  if  pos.sikle,  and  I  call  attention  to  the  fact 
that  this  surplus  clothing,  held  by  the  War  Department,  will 
not  come  in  competition  with  the  local  merchant  for  the 
reason  that  it  will  be  distributed,  so  I  understand,  only  to 
the  destitutes,  who  have  no  money  nor  jobs. 

It  is  not  fanciful  theoiy  with  which  we  are  faced,  but  a 
solemn  and  distressing  reality.  The  War  Department  has 
the  14-year-old  clothing  it  can  not  possibly  use  and  we  have 
millions  of  unemployed  and  destitute  citizens  who  are  in  real 
need  of  these  necessities  I  would  not  only  reduce  prices, 
but  because  of  the  unusual  situation  I  would  urge  that  all 
such  surplus  clothing  be  given  the  charitable  and  patriotic 
organizations  who  are  willing  to  distribute  it  free  to 
those  in  great  need,  if  tht  t  were  possible.  Under  the  present 
law.  however,  that  can  not  be  done.  A  sale  must  be  made. 
and  the  cold  weather  would  probably  be  over  before  a  bill 
could  be  put  through  Ccngress  amending  the  present  law. 
Immediate  action  is  imperative,  and  I  sincerely  trust  that 
the  War  Department  tike.s  appropriate  action  at  once. 
That  will  help  some,  and  unless  this  is  done,  I  shall  insist 
upon  early  action  on  my  resolution. 

Let  me  add,  in  conclusion,  that  dire  need  for  clothing 
and  food  is  rampant  in  our  beloved  and  once  prosperous 
land.  Tills  deplorable  ccndition  is  not  confined  to  any  one 
.section  of  the  country.  Conditions  are  probably  worse  in 
the  congested  city  districts  than  among  the  rural  popula- 


tion; yet  the  prevailing  price  of  farm  products  being  far  be- 
low the  cost  of  production,  millions  of  honest,  patriotic,  and 

hard-working  tillers  of  the  soil  have  been  thrown  into  bank- 
ruptcy. Thousands  of  Oklahoma  farmers  have  seen  their 
life  savings  swept  from  under  them  w^ithin  the  past  two  or 
three  years.  Farms  are  being  foreclosed  daily,  and  thou- 
.sands  of  tenant  farmers  are  in  as  much  destitution  as  tho.se 
who  live  in  the  towns  and  cities.  I  feel  that  it  is  inexcusable 
for  this  Government  to  hold  millions  of  dollars  worth  of 
clothing  that  the  War  Department  admits  can  not  possibly 
be  used,  with  citizens  of  this  country  on  the  verge  of  freez- 
ing for  the  lack  of  sufficient  clothing  and  with  dire  need 
widespread  all  over  the  land.  If  that  be  a  dole,  then  make 
the  most  of  it. 

GRINA   brothers 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1231.  for  the  relief  of  Grina  Bros. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  rcideem  in  favor  of  Grina 
Bros.,  of  Ambrose.  N.  Dak..  United  States  coupon  note  No. 
D-4419811  In  the  denomination  of  $100  of  the  Victory  4'^  per 
cent  notes  of  1922-23,  called  for  redemption  December  15.  19'.:2, 
without  interest  and  without  presentation  of  the  said  note,  which 
is  alleged  to  have  been  lost  or  stolen:  Provided,  Tliat  the  sa.d 
note  shall  not  have  been  previously  presented  for  payment  and 
that  no  payment  shall  be  made  hereunder  for  any  coupons  which 
may  have  been  attached  to  the  note:  ProrWed  further,  That  the 
said  Grina  Bros,  shall  first  file  in  the  Treasury  Department  a 
bond  in  the  penal  sum  of  double  the  amount  of  the  principal  of 
said  note  in  such  form  and  with  such  corporate  surety  as  may 
be  acceptable  to  the  Secreiary  of  the  Treasury  to  indemnify  and 
save  harmless  the  United  States  from  any  loss  on  account  of  the 
note  hereinbefore  described. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

A.  L.  HEDDING 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  1350,  for  the  relief  of  A.  L.  Hedding. 

Mr.  GRISWOLD,     I  object,  Mr,  Speaker. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  will  the  gentleman 
withhold  his  objection  and  permit  the  bill  to  be  passed  over 
without  prejudice,  in  view  of  the  fact  that  my  colleague 
the  gentleman  from  California  [Mr.  Curry]  is  unavoid- 
ably absent? 

The  SPEAKER.  As  the  Chair  understands  the  parlia- 
mentary situation,  when  a  bill  on  the  Private  Calendar  is 
objected  to  it  continues  on  the  calendar.  Passing  a  bill  over 
without  prejudice  does  not  change  the  status  of  the  bill 
at  all. 

Mr.  BACHMANN.  Objecting  to  a  bill  is  the  same  thing 
as  pa.s£ing  it  over  without  prejudice. 

The  SPEAKER.    Exactly  the  same  thing. 

BRtrCE  BROS.  GRAIN  CO. 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1525)  for  the  relief  of  Bruce  Bros.  Grain  Co. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  PATTERSON.  Mr.  Speaker,  I  reserve  the  right  to 
object,  to  get  a  little  information. 

Mr.  DYER,  Mr.  Speaker,  my  colleague,  the  author  of  the 
bill,  is  not  on  the  floor,  but  will  be  in  a  few  minutes.  May 
I  ask  that  this  be  passed  over  temporarily? 

The  SPEAKER.     With  a  view  of  returning  to  it  later? 

Mr.  DYER.     If  there  is  an  opportunity. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

G.  CARROLL  ROSS 

The  next  business  on  the  Private  Calendar  was  the  bill 
<H.  R.  1554)  for  the  relief  of  G.  Carroll  Ross. 

There   being   no   objection,   the   Clerk   read   the    bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  lo  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  tc  G.  Carroll  Ross,  of  the 
city  of  South  Haven.  Mich.,  the  sum  of  »2CiO  to  reimburse  him  for 
money    expended    in    payn>ent    of    a   fine    levied    agaluBt    Captaui 
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Qulckfall.  master  of  the  British  steamship  Erringford-Dunford,  on 
October  B,  1925.  for  violation  of  section  8  of  the  act  of  June  19, 
1886,  as  amended. 

The  bill  was  ordered  to  be  engrossed  ard  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

THOMAS   H.   DEAL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1928)  for  the  relief  of  Thomas  H.  Deal. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  call  attention  to  the  fact  that  Postmaster 
General  Walter  P.  Brown  has  made  an  adverse  report  on  this 
bill.  

Mr.  PATTERSON.  I  want  to  say  to  the  gentleman  that 
I  am  going  to  obJe<;t. 

Mr.  BLANTON.  I  was  calling  attention  to  the  reason  for 
the  report  of  Postmaster  General  Brown.  I  want  to  show 
that  there  is  a  good  reason.  Mr.  Speaker.  I  request  unani- 
mous consent  to  put  in  the  Record  the  important  parts  of 
the  Postmaster  General's  report  on  the  bill. 

The  SPEABaK.    Is  there  objection? 

There  was  no  objection. 

Thejsaid  portion  of  the  report  is  as  follows: 

Upon  consideration  of  this  claim,  settlement  was  made  by  dis- 
allowance under  date  of  February  28,  1923.  on  the  ground  that  a 
loss  by  b  jrglary  was  not  established  by  the  evidence,  as  the  safe 
bore  ro  signs  of  fort*  having  been  applied  in  opening  it,  and.  in 
fact.  It  was  found  locked  the  next  morning  after  the  alleged 
burglary,  and  a  window  found  out  of  place  between  the  lobby  and 
the  workroom  of  the  office  was  the  only  indication  of  forcible  en- 
trance to  the  workroom. 

Subsequently  one  Romeo  Hoyt  was  tried  twice  on  an  Indictment 
charging  larceny  of  bonds  from  the  post  oflace  at  Fairbanks,  alleged 
to  have  been  the  personal  prop>erty  of  former  Postmaster  Deal. 
In  the  flrst  trial  the  Jury  disagreed  and  on  the  second  trial  Hoyt 
was  acquitted.  Ponaer  Postmaster  Deal,  of  course,  contends  that 
Hoyt  committed  the  burglary  and  took  the  postal  funds  Involved 
In  this  claim  as  well  as  the  securities  that  were  his  personal  prop- 
erty. This  phase  of  the  case  has  a  bearing  on  the  claim  for  re- 
imbursement. Inasmuch  as  it  developed  in  the  trial  of  Ho3rt  that 
former  Postmaster  Deal  was  negligent  in  safeguarding  the  public 
funds,  as  indicated  by  the  fact  that  he  kept  a  slip  of  paper  con- 
taining the  combiniitlon  of  the  safe  in  a  drawer  m  the  upper 
portion  of  his  roll-top  desk  in  the  post  office  beside  the  safe,  and 
used  this  paper  on  niunerous  occasions,  both  day  and  night,  in 
unlocking  the  safe;  furthermore,  that  the  lock  on  the  roll-top 
d^E  was  defective  fmd  the  desk  could  be  opened  and  access  to 
the  paper  on  which  the  combination  was  written  could  be  had 
without  resort  to  violence,  and  this  slip  of  paper  could  have  been 
used  by  any  person  who  desired  to  unlock  the  safe  in  which  the 
funds  reported  stolen  had  been  kept:  also  that  the  former  post- 
master maintained  it  magazine  subscription  agency,  and  it  was 
his  practice  to  admit  persons  who  desired  to  subscribe  for  maga- 
Elnes  into  the  workroom,  and  such  persons  were  seated  near  his 
roll -top  desk  and  were  thus  enabled  to  observe  the  former  post- 
master's procedxire  in  opening  the  safe  by  means  of  the  slip  of 
paper  containing  the  combination  numbers.  Jt  is  alleged  that 
Hoyt  and  his  wife  hiid  been  seated  for  various  periods  of  time  at 
K'r.  Deal's  desk  prior  to  the  alleged  burglary  on  October  24,  1922. 
In  the  opinion  of  the  department,  therefore,  even  if  Hoyt  had 
been  found  guUty,  the  claim  covUd  not  have  been  allowed  be- 
cause the  regxilatlons  governing  the  protection  to  be  given  to 
public  funds  and  property  had  not  been  observed. 
Very  trxily  yours. 

Waltxh  F.  Shown. 

Mr.  BLACK.  Let  me  say  that  the  postmaster  was  under 
suspicion  by  the  post-oflfice  inspectors  for  connivance  in 
the  robbery  of  his  own  safe. 

Mr.  BLANTON.  The  reason  for  that  was  that  he  accused 
another  man  of  committing  this  robbery.  That  man  was 
tried,  and  there  was  a  hung  jury,  and  then  he  was  tried  a 
second  time,  and  was  acquitted. 

The  department  made  a  complete  investigation  and  de- 
cided this  claim  was  without  merit.  If  we  pass  biUs  on 
that  kind  of  evidence,  we  might  as  well  open  the  doors  of 
the  Treasury,  or  as  our  former  colleague  the  gentleman 
from  Massachusetts  Mr.  Walsh  once  said,  take  the  doors 
olT  of  the  hinges  of  the  Treasury  and  open  it  to  the  public. 

Mr.  BLACK.  I  \('ould  like  to  finish  the  statement  that  I 
began.  The  postmaster  wsis  under  suspicion  for  conniving 
in  the  robbery  of  his  own  safe.  It  developed  that  the  Gov- 
ernment inspectors  bad  arrested  another  man  for  it,  and 


th^y  traced  the  funds  belonging  to  the  postmaster  to  San 
Friincisco.  rvhere  they  had  been  taken  by  this  man.  This 
poitmastei-  used  the  safe  for  his  own  securities.  He  was  as 
cateful  of  the  Government  funds  as  he  was  of  his  own 
futds. 

|lr.  ST/JT^RD.     How  careful  was  he  of  his  own? 

|ilr.  BLiVCK.  As  careful  as  he  was  of  the  Government 
fu<ids. 

Mr.  BLANTON.    I  object. 

]  NOBLE    J.   HALL 

The  ne>;t  business  on  the  Private  Calendar  was  tlie  bill 
(H1  R.  1962)  for  the  relief  of  Noble  J.  Hall. 
The  Clerk  read  the  title  of  the  bill. 
^r.  STAFFORD.    I  object. 

'  FRANCIS    ENGLER 

The  next  business  on  the  Private  Calendar  was  tlie  bill 
(I^.  R.  2086)  for  the  relief  of  Francis  Engler. 

There  being  no  objection  the  Clerk  read  the  bill,  us  fol- 
lovfs: 

^e  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is  hereby. 
au^horl2;ed  and  directed  to  pay  to  Francis  Engler  8143.09  in  full 
ani  complete  payment  and  discharge  of  the  claim  filed  under  the 
act;  of  March  4.  1925,  entitled  "An  act  to  provide  for  carrying  out 
th^  award  of  the  National  War  Labor  Board  of  July  31,  1918,  in 
fa\tor  of  certain  employees  of  the  Bethlehem  Steel  Co,  "  as  amended 
by  the  act  of  February  16.  1929.  entitled  'An  act  to  provide  for 
furlther  carrying  out  the  award  of  the  National  War  Labor  Board 
of  July  31  1913.  for  the  relief  of  employees  of  the  Bethlehem 
Stdel  Co.,  Bethlehem.  Pa." 

^Ec.  2.  Tae  payment  hereby  authorized  and  directed  under  the 
provisions  of  section  1  of  this  act  shall  be  made  from  the  unex- 
pended balance  of  the  amount  appropriated  undei  the  act  of 
Ma^ch  4,  1925,  above  referred  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recjonsider  laid  on  th»  table. 

I  FRANK    W.    CHILDRESS 

The  ne>:t  business  on  the  Private  Calendar  was  the  bill 
^Hl  R.  25£'5)  for  the  relief  of  Frank  W.  Childress. 

The  SPIiLAKER  pro  tempore  (Mr.  R.\yburn).  Is  there  ob- 
jection'' 

Mr.  PATTERSON.     Mr.  Speaker,  I  object. 

I  EDWARD   CHRISTIANSON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H:  R.  2606)  for  the  relief  of  Edward  Christianson. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Btfr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, would  the  gentleman  have  any  objection  to  a  change  in 
thej  phraseology,  which  will  not  militate  sub.'^tantially  against 
thei  provisions  of  the  relief  he  seeks  to  recover?  I  suggest 
thej  following  phraseology: 

liaat  the  United  States  Employees'  Compensation  Commission  is 
hereby  authorized  to  consider  and  determine  the  claim  of  i:<t\vard 
Chitstlanson.  a  civilian  employee  of  the  United  States  Coast  Gv.ard. 
wh()  claims  to  have  been  poisoned  by  Impure  water  drunk  while 
serving  aboard  the  Peshtigo  lightship.  Mo.  77.  at  Peshtigo,  Wis., 
on  or  abou:  December  15.  1919.  in  the  same  mar.ncr  and  to  the 
sanie  extent  as  if  .said  Edward  Chrl'tian.son  had  made  application 
for 'the  benefits  of  said  act  within  the  1-year  period  required  by 
sections  17  and  20  thereof:  Proizdcd,  That  no  benefit  shall  accrue 
priqr  to  the  enactment  of  this  act. 

Tfhe  bill  as  introduced  makes  a  legislative  finding  that  the 
mah  was  poisoned.  I  assume  the  gentleman  desires  to  have 
an  Inve.stigation  made  to  see  whether  it  is  a  fact  that  he  was 
poiloned  by  drinking  impure  water  on  this  occasion. 

M;r.  EATON  of  Colorado.     Mr.  Speaker.  I  object. 

'  CHARLES   LAMKIN 

ithe  next  business  on  the  Private  Calendar  was  the  bill 
(HJR.  2704)  for  the  relief  of  Charles  Lamkin. 

There  b(;ing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lowfe: 

Bf  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  fa  hereby,  authorized  and  directed  to  pay  to  Charles  Lamkin. 
of  fanning,  Calif.,  the  amount  of  $*)6  in  full  settlement  f  jr  the 
valiJe  of  equipment  belonging  to  him  which  was  destroyed  ijy  fire 
while  being  used  in  an  attempt  to  save  Guvemment  property  from 
buriimg  on  the  San  Bernardino  National  Forest,  Calif.,  July 
14.  1929. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  tj.ble. 

CHARLES    LEROY    ESTATE 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2809)   for  the  relief  of  the  Charles  LeRoy  estate. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

the  Secretary  of  the  Treasury  be,  and 
d  directed  to  pay,  out  of  any  money  in 

appropriated,  to  the  ebtate  or  succes- 
■ea.bed,  late  of  the  State  of  Louisiana, 
to  be  due  him  for  services  rendered  as 
in  the  State  of  Louisiana  during  the 
I  July  1.  1874.  as  certified  by  the  Treas- 

in  a  report  published  as  Senate  Docu- 
:!ngiess.  second  session. 


Be  it  enacted,  etc..  That 
he  is  hereby,  authorized  an 
the  Treasury  not  otherwise 
sion  of  Charles  LeRoy,  dei 
the  sum  of  $436.38  shown 
United  Spates  postmaster 
period  from  July  1,  1864,  tc 
ury  Department  to  be  due 
ment  No.  318,  Sixty-first  C 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ELIZABETH   T.   CLOUD 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  3030)  for  the  reli(?f  of  Elizabeth  T.  Cloud. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  PATTERSON.  Mr.  Speaker,  in  the  absence  of  the 
gentleman  from  New  Jeisey.  I  object  for  the  present. 

VIOLA   WRIGHT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  3536  >  for  the  relief  of  Viola  Wrieht. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  BACHMANN.  Mi.  Speaker,  I  reserve  the  right  to  ob- 
ject. Here  is  a  bill  extending  the  right  of  this  claimant  to 
the  benefits  of  the  United  States  employees'  compensation 
act.  I  rise  to  inquire  what  the  disposition  of  the  gentleman 
from  Wisconsin  is  in  connection  with  this  type  of  case? 

Mr.  STAFFORD.  As  1.  read  the  report,  thi.';  is  a  case  where 
the  damages  accrued  since  the  act  of  1916  was  enacted. 

Mr.  BACHMANN.  Tt.at  is  the  point.  They  seek  to  waive 
the  statute  of  limitations  in  this  case,  after  four  years,  and 
permit  her  to  have  the  oenefit  of  the  employees'  compensa- 
tion act  of  1916. 

M".  STAFFORD.  I  thought  as  in  the  case  of  the  claim 
involved  in  the  bill  of  my  colleague  from  Wisconsin  [Mr. 
Schneider],  where  the  claimant  knew  nothing  of  his  rights, 
knew  nothing  of  the  fac"  that  under  the  Umted  States  com- 
pensation act  he  would  have  this  right,  having  been  injured, 
that  the  privileges  of  the  act  should  be  granted  notwithstand- 
ing this  woman  did  not  make  claim  within  the  statutory 
period  of  one  year. 

Mr.  BACHMANN.  The  gentleman  will  agree  that  this  is 
a  very  worthy  case  in  this  instance? 

Mr.  STAFFORD.     Yes. 

Mr.  BACHMANN.  I  v;ant  to  find  out  now  whether  or  not 
the  gentleman  is  going  to  permit  some  of  these  to  go  through 
that  are  in  thi.s  class  and  object  to  others? 

Mr.  STAFP'ORD      No. 

Mr.  BACHMANN.  "Whether  the  gentleman's  policy  is 
going  to  be  to  permit  all  of  them  Lo  go  through  in  this  class? 

Mr,  STAFFORD.  Wherever  it  is  shown  that  the  claimant 
suffered  mjiuy  after  the  act  of  1916  and  was  unaware  of  the 
existence  of  that  act.  I  think  that  he  siiould  not  be  penalized, 
and  that  the  community  should  not  be  penalized  to  carry 
that  load,  but  that  he  should  be  given  the  privilege  of  going 
before  the  commi-ssion  to  prove  his  case,  notwithstanding  he 
has  waived  the  right  for  one  year. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  BLANTON  The  gentleman's  position  also  was  that 
to  go  behind  the  act  of  1916  would  permit  dozens  of  claim 
attorneys  in  Washingto  i  who  'have  been  digging  up  these 
old  claim.s  to  come  in  and  absoimely  flood  the  committee. 

Mr.  STAFFORD.  It  w  ould  open  the  floodgates  to  all  kinds 
of  claims. 

Mr.  PATTERSON.     Wdl  the  gentleman  yield? 

Mr.  BACHMANN.     I  jield. 


Mr.  PATTERSON.  I  am  glad  the  gentleman  brought  this 
up,  because  this  was  the  policy  the  la.st  time,  that  we  would 
pass  such  bills  as  this,  and  I  am  glad  the  gentleman  from 
Wisconsin  agrees  to  continue  this  policy. 

Mr.  BACHMANN.  So  we  have  a  clear  understanding 
among  these  conscientious  objectors  that  bills  such  as  this 
will  be  permitted  to  go  through? 

Mr.  STAFFORD.  The  gentleman  from  Alabama,  I  think, 
unwittingly  objected  a  moment  ago  to  a  bill  introduced  by 
my  colleague  from  Wisconsin  [Mr.  Schneider]. 

Mr.  PATTERSON.     Oh.  I  did  not  object  to  it. 

Mr.  STAFFORD.  The  gentleman  from  Colorado  [Mr. 
Eaton]  objected. 

Mr.  SCHAFER.  This  bill  was  considered  by  the  Com- 
mittee on  Claims,  and,  after  considering  all  the  evidence,  it 
reached  a  unanimous  decision  that  in  the  name  of  equity 
and  justice  this  claimant  should  have  his  day  in  coiu't. 

However,  since  the  bill  which  was  introduced  by  my  col- 
league from  Wisconsin  [Mr.  Schneii/er]  was  considered  by 
the  Claims  Committee  on  the  same  grounds  of  justice  and 
equity  and  unanimously  reported  I  shall  object  to  this  bill, 
unless  v/e  will  be  able  lo  go  back  and  consider  the  Schneider 
bill  which  was  previously  objected  to. 

Mr.  BLACK.  Mr.  Speaker,  there  is  an  exceptional  ele- 
ment in  this  case.  Here  is  a  claimant  who  has  been  deprived 
of  her  rights,  because  she  looked  on  the  Government  a  little 
differently  from  a  great  number  of  others.  She  made  no 
claim  for  compensation  because  she  hoped  she  would  re- 
cover and  would  not  have  to  make  any  claim.  But  it  turned 
out  she  did  not  recover  and  she  filed  her  claim  too  late  be- 
cause of  her  willingness  to  stand  by,  hoping  she  herself 
would  be  cured,  and  the  Government  would  be  relieved  from 
paying  her. 

Mr.  BACHMANN.  What  the  chairman  of  the  Conunittee 
on  Claims  has  said  is  absolutely  coirect.  It  is  a  very  worthy 
case,  and  I  hope  the  gentleman  from  Wisconsin  [Mr. 
Sch.afer]  will  not  object. 

Mr.  SCHAFER.  Mr.  Speaker,  the  pending  bill  is  on  all 
fours  with  the  bill  introduced  by  my  colleague,  Mr, 
Schneider,  and  I  shall  not  object  to  this  meritorious  bill 
just  because  the  bill  introduced  by  my  colleague  was  ob- 
jected to.  but  immediately  upon  the  passage  of  the  pending 
bill  I  shall  ask  unanimous  consent  to  leturn  to  the  bill  inti'o- 
duced  by  the  gentleman  from  Wisconsin  [Mr.  Schneider]. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  e7iacted,  etc.,  That  the  United  States  Employees"  Compensa- 
tion Commission  is  hereby  authorized  tc  consider  and  determine 
the  claim  of  Viola  Wright,  former  nune.  United  States  Indian 
Service  in  the  same  manner  and  to  th<?  same  extent  as  if  Bald 
Viola  Wright  had  made  application  for  the  benefits  of  said  act 
within  the  1-year  period  required  by  sections  17  and  20  thereof: 
Proiided,  That  no  benefit  shall  accrue  prior  to  the  enactment  of 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tJdrd  time," 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
pa.ssed  was  laid  on  the  table. 

RELIEF    OF    EDWARD    CHRISTIANSON 

Mr.  SCHAFER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  23,  H.  R.  2606.  for  the  rehef  of  Ed- 
ward Christianson,  which  is  a  bill  on  exactly  the  same  prin- 
ciple as  the  one  which  has  just  been  passed. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order, 
I  understood  the  general  amiouncement  made  by  the 
Speaker  with  reference  to  his  policy  as  to  the  Private  Cal- 
endar, that  the  Chair  would  not  entertain  such  a  request  to 
go  back  until  the  calendar  had  been  entirely  called. 

The  SPEAKER  pro  tempore.  The  present  occupant  of  the 
chair  was  not  in  the  Chamber  and  listening  when  the 
Speaker  made  that  announcement. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Wisconsin? 

Mr.  EATON  of  Colorado.    Mr.  Speaker.  I  object 
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KKLIET    OF   ADA   T.   FINLEY 

The  next  business  on  the  Private  Caftndar  was  the  bill 
(H.  R.  3633)  for  the  relief  of  Ada  T.  Finley. 

The  SPEAKER  pro  tempore.  Is  there  objsction  to  the 
present  consideration  of  the  bill? 

Mr.  BACHMANN.  Mr.  Speaker,  resernng  the  right  to  ob- 
ject, I  will  not  make  any  objection,  but  I  rise  to  inquire  from 
the  gentleman  from  Wisconsin  [Mr.  Schafer]  whether  or 
not  anything  has  happened  with  respect  to  this  particular 
bill  that  was  not  in  force  and  effect  during  the  last  Congress 
when  the  gentleman  objected  to  it? 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  call  attention  to  the  commissions  report  on  this  bill, 
which  Is  the  following: 

The  committee  had  this  case  reviewed  by  a  board  of  medical 
officers,  convened  by  the  Siirgeon  General  of  the  Public  Health 
Service,  and  they  held  that  Miss  Plnley's  pre-existing  heart  trou- 
ble was  not  materially  aggravated  by  her  occupation  either  at 
Gainesville,  Pla.,  or  elsewhere. 

I  presume  that  the  gentleman  had  that  in  mind  when  he 
made  his  objection. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

FIRST  STATE  BANK  &   TRTTST  CO.,  MISSION,  TEC. 

The  Clerk  called  the  next  bill.  H.  R.  3953,  for  the  relief  of 
the  First  State  Bank  &  Trust  Co.,  of  Mission,  Tex. 

Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Texas  [Mr.  Blanton] 
if  he  has  read  the  report  of  the  committee  on  this  bill  indi- 
cating that  the  Treasury  Department  opposes  its  passage. 

Mr.  BLANTON.  I  will  say  to  the  gentleman  that  this  is 
a  lost  or  stolen  Liberty  bond,  and  it  has  always  been  the 
policy  of  the  House  to  allow  such  claims  for  lost  bonds,  with 
property  indemnity  filed.  This  bill  provides  for  the  payment 
of  $1,000  on  account  of  a  Liberty  bond  wliich  was  lost  or 
stolen.  There  has  been  and  will  be  no  loss  to  the  Govern- 
ment. This  Liberty  bond  is  outstanding.  There  has  been 
no  claim  on  the  Treasury  for  it.  This  bank  lost  it,  as  it  was 
either  lost  or  stolen.  It  has  offered  to  give  and  will  give  a 
proper  bond  of  indenmity  so  the  Government  loses  not  one 
single  dollar.  This  is  the  kind  of  a  bill  we  have  always 
passed  and  that  is  the  reason  I  did  not  object.  It  is  a  meri- 
torious and  Just  measure  that  will  cost  the  Government  not 
one  cent. 

Mr.  SCHAFER.  Under  my  reservation,  I  will  agree  with 
what  the  gentleman  has  stated,  that  this  is  a  meritorious 
bill,  but  I  also  want  to  state  that  whenever  a  department 
makes  an  adverse  recoiiunendation  on  a  bill  it  should  not  be 
objected  to.  In  the  future  I  hope  that  when  the  Committee 
on  Claims  has  unanimously  reported  a  bill  on  which  a 
department  may  have  made  an  unfavorable  report  some 
Member  will  not  object  to  its  consideration  merely  because 
of  the  adverse  report. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  from  Wis- 
consin that  I  presume  he  raised  all  of  this  hullabaloo  be- 
cause this  is  a  bill  introduced  by  our  distinguished  Speaker. 
1  want  to  tell  him  that  our  distinguished  Speaker  would  not 
introduce  a  bill  that  was  not  just  and  meritorious.  When- 
ever a  bill  bears  the  Speaker's  name  the  gentleman  can  bet 
his  head  that  the  bill  is  just  and  meritorious. 

Mr.  SCHAFER.  I  will  state  to  the  gentleman  that  I  did 
not  raise  that  point  at  all.  I  reserved  the  right  to  object  in 
order  to  call  the  attention  of  the  Members  of  the  House  and 
the  attention  of  the  regular  objectors  to  the  fact  that  be- 
cause a  department  makes  an  unfavorable  report  it  is  no 
reason  why  the  consideration  of  a  bill  should  be  objected  to. 

Mr.  BLANTON.    I  agree  with  the  gentleman. 

Mr.  SCHAFER.  As  a  rule,  the  gentleman  from  Texas 
objects  to  bills  which  have  unfavorable  reports  from  the 
departments.  | 

Mr.  BLANTON.  Yes;  when  the?  are  unmeritorious.  But  ! 
not  always.  It  is  so  seldom  I  agree  with  the  gentleman  that  j 
I  want  to  tell  him  now  I  agree  with  him. 
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f  iMT.  BACHMANN.  The  gentleman  from  Texas  has  shown 
that  he  does  not  always  object  to  a  bill  when  there  has  been 
such  a  report. 

Mr.  BLANTON.  There  have  been  a  bunch  of  bills  passed 
this  afternoon  with  adverse  department  reports  against  them. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

pe  it  enacted,  etc..  Tliat  ihe  Secretary  of  the  Treasury  be.  and  he 
is  Ihereby,  authorized  and  directed  to  redeem  In  favor  of  the  First 
Stfite  Bank  A:  Trust  Co  ,  of  Mlsr.lon.  Tex.,  United  States  re?;lstered 
bofcd  No.  89539  for  $1,000  of  the  third  Liberty  loan  4 '2  per  cent, 
per  annum  bonds  of  1928.  registered  in  the  name  of  Alpha  G. 
Dqcker.  with  !ntere<;t  from  March  15,  1928,  to  September  15.  1928. 
without  presentation  of  the  bond,  said  bond  ha%-lng  been  as.slgned 
In'  blank  by  the  registered  payee  and  allcpjed  to  have  been  lost, 
stdlen.  or  deptroved  m  the  First  State  Bank  &  Trust  Co..  of  Misnlon. 
Tax.:  Provided.  That  the  sa'.d  bond  shall  not  have  hccn  previously 
presented  and  paid:  And  pro-ided  further.  That  the  said  First 
St$ite  Bank  &  Trust  Co.  shall  first  flic  in  the  Treasury  Department 
of  the  United  States  a  bond  in  the  penal  sum  of  double  ths 
an>ount  of  the  principal  of  the  said  bond  and  the  final  Interest 
I  pa^-able  thereon  September  15,  1928,  In  such  form  and  with  r>uch 
I  su|-ety  or  sureties  as  may  be  acceptable  to  the  Secretary  of  the 
Trfcasury  to  Indemnify  and  save  harmless  the  United  States  from 
aiijy  loss  on  account  of  t,ae  bond  hereinbefore  described 

The  bill  was  ordered  to  be  en;,Tossed  and  read  a  third  time, 
I  w^s  read  the  third  time,  and  passed. 

j      A  motion  to  reconsider  the  vote  by  which  the  bill  was 
'  paissed  was  laid  on  the  table. 

ANNA   A.    HA'.L 

I      The  Clerk  called  the  next  bUl.  H.  R.  3S92,  for  the  relief 
I  of  Anna  A.  Hall. 

!  ^r.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
oblject,  I  would  like  to  have  some  information  from  the  gen- 
tleman from  South  Carolina  LMr.  H.^re]  about  this  bill. 
Tl^s  bill  seeks  to  reimburse  the  claimant  to  the  extent  of 
$960  because  she  loaned  another  woman  that  sum  of  money 
oq  a  ring  and  it  turned  out  that  the  rmg  had  been  brought. 
,  into  this  coimtry  from  Canada  without  the  payment  of  the 
customs  duty.  She  now  asks  the  Treasury  Department  to 
\  reimburse  her  to  the  extent  of  $i»60.  Was  that  the  sum 
pajid  by  her  as  duty  on  this  ring? 

Mr.  HARE.  I  can  explain  that  to  the  gentleman  in  a  few 
minutes.  The  loan  referred  to  was  made,  and  the  ring  was 
PHt  up  as  collateral.  The  loan  was  not  paid.  The  note 
giten  was  sued  upon  and  judgment  obtained.  The  ring  wxs 
pi4t  up  and  sold  at  sheriff's  sale.  The  claimant  purchased 
the  ring.    After  it  had  been  purchased  some  few  months 

Mr.  BACHMANN.  The  lady  who  made  the  loan  purchased 
th^  ring  at  the  sheriff's  sale? 

Mr.  HARE.  Yes.  Some  three  or  four  months  after  the 
sale  the  Treasury  Department  discovered  that  the  duty  on 
th0  ring  had  never  been  paid.  Consequently,  under  the  law. 
th0  lady  had  to  forfeit  the  ring  or  else  pay  the  duty,  and  the 
dulty  on  thCTtng.  as  I  understand,  was  $960. 

Mr.  BACHMANN.  Let  me  ask  the  gentleman  right  there. 
di4  she  retain  custody  of  the  ring? 

Mr.  HARE.  No.  It  was  delivered  to  a  representative  of 
tht  Treasury  Department,  but  subsequently  returned. 

^Ir.  BACHMANN.  She  paid  the  Government  $960  and 
gaVe  them  the  ring,  too? 

Mr.  HARE.  That  is  right;  but  the  department  later  re- 
tu^ed  the  ring.  The  lady  takes  the  position  that  because 
shk  was  an  innocent  purchaser  at  an  execution  sale,  she 
should  not  have  been  required  to  pay  the  duty.  We  had 
th^ee  bills  of  this  kind  last  year. 

^.  BACHMANN.  Just  a  minute,  before  we  get  away 
frc^m  that  point.  Is  this  claimant  seeking  to  recover  the  ring 
and  also  the  $960? 

Mr-  HARE.  No;  the  ring  has  been  delivered.  The  Secre- 
tai^  of  the  Treasury  has  recommended  that  the  duty  be 
rei^iitted. 

Mr.  BACHMAJiN.     What  happened  to  the  ring? 

Mr.  HARE.  It  is  either  in  the  custody  of  the  Treasury 
Department  or  else  it  is  in  the  custody  of  the  lady,  but  the 
Treasury  Department  takes  the  position  that  as  she  was  an 
innocent  purchaser  for  value,  she  ought  not  to  be  required  to 


pay  the  tariff,  and  the  department  took  the  same  position 
last  year  with  reference  to  two  other  bills  that  were  similar 
to  this  and  passed  both  the  Hou.se  and  the  Senate.  I  may 
say  further  that  this  bill  passed  the  House  last  year. 

Mr.  BACHMANN.  Did  the  Treasury  Department,  under 
its  decision,  remit  the  duty  on  the  ring? 

Mr.  HARE.  Yes;  but  the  Treasury  Department  had  no 
authority  to  refund  the  $900  without  a  special  act. 

Mr.  BACHMANN.  Is  it  the  intention  of  the  gentleman,  if 
the  claimant  has  not  the  ring,  to  bring  in  another  bill  seek- 
ing to  recover  the  ring  or  its  value? 

Mr.  HARE.     No:  it  is  my  understanding  she  has  the  ring. 

Mr.  BLACK.  The  claimant  has  the  ring.  She  paid  the 
duty  and  kept  the  ring. 

Mr.  BACHMANN.     Ther  I  have  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  refund  to  Anna  A.  Hall,  of 
Aiken.  S.  C,  the  sum  of  $960.  such  sum  representing  the  duty  col- 
lected by  customs  officials  from  the  said  Anna  A.  Hall,  after  she 
had  become  a  bona  fide  holder  for  value,  without  notice,  of  one 
diamond  ring. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EMMA  SHELLY 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4056,  for  the  relief  of  Emma  Shelly. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  report  or  the  finding  of  the  War  Department  is 
somewhat  adverse  to  the  bill.  The  conclusion  of  the  War 
Department  seems  to  be  that  this  is  somewhat  of  a  padded 
claim;  that  the  detonation  that  caused  the  breaking  of  the 
gla.ssin  the  building  was  not  severe  enoufih  to  have  shat- 
tered the  glass  if  it  had  been  properly  glazed. 

I  see  my  objection.  Mr.  Speaker,  is  removed  by  the  recom- 
mendation of  the  committee  in  reducing  the  amount  from 
$800  to  $300,  and  accordingly  I  have  no  objection  to  the 
present  consideration  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Emma  Shelly  the 
sunn  of  1800  In  full  settlement  against  the  Government  for  dam- 
ages sustained  to  her  property  as  a  result  of  an  explosion  on 
the  Savanna  Proving  Ground,  Savanna,  111. 

With  the  following  committee  amendment: 

In  line  6,  strike  out  "  $800  "  and  insert  in  lieu  thereof  "  $300  " 

The  committee  amendment  was  agieed  to. 
The  bill  was  ordered  to  be  enrrrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

C.^RROLL   K.   MORAN 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4270,  for  the  relief  of  Carroll  K.  Moran. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Carroll  K.  Moran, 
deputy  clerk  of  the  United  States  District  Court  for  the  Eastern 
District  of  Virginia,  Richmond,  Va.,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $182.70.  Such 
sum  represents  the  amount  paid  as  witness  fees  and  mileage  by 
Carroll  K  Moran  to  witnesses  attending  the  October,  1929,  term 
of  court  of  the  eastern  district  of  Virginia,  for  which  he  was  not 
reimbursed   by   the   United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ALTON   B.  PLAINER 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4329,  for  the  rehef  of  Alton  B.  Platner. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 


Be  it  enacted,  etc..  That  the  Postmaster  General  b«.  and  he  la 
hereby,  authorized  and  directed  to  credit  the  account  of  AJtcm  B. 
Platner,  former  postmaster  at  Llnllthgo,  N.  Y..  with  the  sum  of 
$162.50.  such  sum  representing  compenKatlon  due  him  for  services 
rendered  as  mall  messenger  at  the  said  office  from  October  17. 
1927,  to  May  1,   1928.  Inclusive. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CATHERINE    C.    SCHILLING 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  4481)  for  the  rehef  of  Catherine  C.  Schilling. 

Mr.  STAFFORD.  Reserving  the  light  to  object,  this  bill 
is  similar  in  character  and  principle  to  the  first  bill  we  con- 
sidered this  morning,  having  for  its  purpose  to  restore  pen- 
sion money  taken  by  the  Board  of  Managers  of  the  Soldiers' 
Home,  and  the  reasons  I  advanced  against  the  first  oill 
apply  to  this. 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  sent  to  the 
Library  and  obtained  a  copy  of  the  Forty-fourth  Federal  Re- 
porter, second  series,  from  which  the  gentleman  from  Wis- 
consin read  this  morning,  and  I  am  sure  he  must  have  read 
only  a  part  of  that  decision  of  the  court,  or  he  would  not 
have  taken  the  position  he  does.  On  page  517,  second  col- 
umn, this  decision,  entitled  "  Durack  v.  National  Home  for 
Disabled  Volunteer  Soldiers."  says; 

The  Intent  of  Congress,  we  think.  Is  further  evidenced  by  chap- 
ter 384,  Public  Laws  1910,  36  Stat.  736.  now  section  136,  24  USCA, 
p.  73,  under  which  It  is  provided  that  every  Inmate  of  a  home  on 
entering  the  home  enters  Into  an  agreement  that  all  personal  prop- 
erty he  may  possess  at  his  death,  in  case  he  dies  in  the  home, 
leaving  no  heirs  at  law  or  next  of  kin.  and  not  disposed  of  by 
will,  shall  vest  In  the  Board  of  Managers  of  the  home  for  the 
benefit  of  the  "  post  fund  "  of  the  home. 

In  the  bill  before  us  the  property  was  disposed  of  by  will 
to  his  niece,  the  claimant  in  this  bill.  I  hope  the  gentleman 
from  Wisconsin  will  give  this  further  study.  When  it  is  made 
clear  that  this  money  was  left  by  will,  as  shown  in  the 
report  to  this  bill,  the  gentleman  from  Wisconsin  ought  to 
revise  his  position.  Notice  that  the  circuit  court  of  the 
United  States  expressly  finds  that  every  inmate,  when  he 
enters  the  home,  makes  a  contract,  among  other  things, 
which  provides  that  if  he  fails  to  dispose  of  his  per.sonal  prop- 
erty by  will,  it  will  go  to  the  home.  Here  the  soldier  exer- 
cised his  reserved  right.  He  willed  his  saved-up  pension 
money  to  his  niece.  It  amounted  to  $1,786;  and  by  th'.s  ob- 
jection you  violate  the  very  terms  of  the  agreement  the  old 
soldier  made. 

Mr.  STAFFORD.  Mr.  Speaker.  I  would  not  take  such  a 
position  on  this  bill  or  kindred  bills  were  it  not  for  the  fact 
that  during  the  six  years  prior  to  my  reentry  to  Congress, 
while  practicing  law,  I  was  called  upon  specifically  to  deter- 
mine the  very  question  which  is  now  before  the  House. 

The  case  was  one  arising  out  of  an  inmate  of  the  Soldiers' 
Home  at  Milwaukee.  An  old  soldier  made  a  will  designating 
his  nephew,  an  inmate  of  a  charitable  institution,  my  client, 
as  the  beneficiary.  The  board  of  management  had  taken 
more  than  $2,000  of  pension  money  belonging  to  this  inmate 
and  had  apphed  it  under  the  law  of  1902  to  the  post  fund. 

In  my  capacity  as  a  lawyer,  feeling  very  sympathetically 
inclined  to  my  client,  an  inmate  of  a  charitable  institution, 
who  was  a  cripple  and  well  advanced  in  years.  I  took  it  on 
myself  to  make  a  special  study  of  all  cases  relating  to  the 
subject.  I  wrote  to  the  Veterans'  Bureau  and  they  ac- 
quainted me  with  two  decisions  by  the  district  court  of  Mis- 
souri or  Kansas  which  upheld  their  position.  I  wish  to  say 
to  the  distinguished  gentleman  from  Colorado  that  I  have 
not  only  read  the  syllabus  but  I  read  every  word  of  the 
opinion  cited  in  the  Federal  Reporter. 

In  the  cited  case  the  facts  are  on  all  fours  with  the  first 
bill  introduced  by  my  colleague  [Mr.  Schafer],  to  which  I 
objected,  not  for  any  personal  reasons.  I  hope  I  am  not  so 
small  in  the  estimation  of  the  Members  of  the  House  as  to 
object  to  a  bill  for  any  personal  reasons. 

It  is  bad  enough  for  me  here  in  the  performance  of  my 
duty  as  I  see  it  to  object  to  any  bill  when  the  beneficiary  is 
a  resident  of  the  city  of  Milwaukee.    It  may  mean  the  termi- 


! 


3468 


CONGRESSIONAL  RECORD— HOUSE 


February  5 


nation  of  my  service;  but,  nevertheless.  I  see  only  one  rule 
to  follow,  and  that  is  the  rule  to  do  my  duty  as  I  see  it. 

This  case  is  what?  An  inmate  of  the  Soldiers'  Home  at 
Togus.  Me.,  where  some  pension  money  had  been  withheld, 
makes  a  will.  The  executor  begins  an  action  in  the  United 
States  district  court  to  recover  the  pension  fvmds  as  a  part 
of  the  estate  of  the  deceased  soldier.  The  judge  of  that 
district  court,  whom  I  have  the  pleasure  of  knowing  because 
of  his  distingiiished  service  in  this  body.  Judge  Peters,  a 
nephew  of  the  great  Chief  Justice  Peters,  of  the  State  of 
Maine — and  a  man  who  impressed  us  with  his  legal  ability 
on  the  floor  of  this  House — upheld  the  position  of  the  Gov- 
ernment. He  held  that,  under  the  laws  of  1910  and  1902. 
the  soldiers'  home  had  full  right  to  take  this  money  and 
keep  it  and  transfer  it  to  the  post  fund,  except  in  one  in- 
stance, and  that  is  where  the  deceased  soldier  left  a  widow 
or  minor  children  or  dependent  father  or  mother.  I  was  in 
this  Congress  when  that  rider  was  carried  in  the  sundry  civil 
appropriation  bill.  It  was  an  attempt  to  prevent  these 
moneys  the  Government  was  allowing  these  old  soldiers  from 
being  transferred  to  others  except  in  these  limited  classes. 
I  respectfiilly  ask  the  gentleman  when  he  is  not  pressed  for 
time  to  reread  this  case,  and  I  know  he  will  come  to  the 
conclusion  that  I  have.  I  direct  the  gentleman's  attention 
to  that  paragraph  which  he  just  read  to  the  House,  and  par- 
ticularly to  the  one  that  follows  it. 

Mr  Si)eaker,  I  ask  unanimous  consent  to  proceed  for 
three  minutes  more. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  like  to  have  five  minutes. 

Mr.  STAFFORD.  If  that  is  the  case.  I  withdraw  my 
request.    I  do  not  want  it  granted  with  any  strings  to  it. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  STAFFORD.    I  object. 

HATTIK  M'KSLVEY 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  4488)  authorizing  the  Treasurer  of  the  United  States 
to  pay  Hattie  McKelvey  $1,786. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    I  object. 

HKNRY  A.  RICHMOND 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  4826)  for  the  relief  of  Henry  A.  Richmond. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BACHMANN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject in  order  to  ask  the  chairman  of  the  committee  with 
respect  to  this  bill,  and  what  policy,  if  any.  has  been  adopted 
in  the  committee.  This  is  a  bill  seeking  from  the  Govern- 
ment the  return  of  a  srmi  of  money  that  was  forfeited  by 
the  Government  because  of  a  bail  bond.  The  prisoner  in 
this  case  is  not  in  the  custody  of  the  Government,  and  he 
has  never  been  returned  in  court  under  the  provisions  of  a 
bell  bond  which  was  forfeited.  I  do  not  see  any  liability 
here,  morally  or  legally,  on  behalf  of  the  Government  to  re- 
turn the  $500  to  the  man  who  went  surety  on  the  bond.  It 
Is  Just  a  case  where  a  man  Ls  charged  with  a  criminal  offense 
In  the  Federal  court  and  ^me  bonding  company  goes  /Jh  his 
bond,  and  one  of  his  friepds  fails  to  secure  the  bonding  com- 
pany. ""The  man  does  i^t  appear  for  trial  and  the  bond  is 
fOTfeited.  The  man  w'ho  secured  the  bonding  company 
cdines  in  and  asks  the  Government  to  reimburse  him  that 
$500  that  the  bonding  company  was  required  to  pay. 

Mr.  BLACK.  Mr.  Speaker,  of  course,  the  exaction  of  a 
bail  bond  is  not  for  the  purpose  of  getting  the  pioney 
covered  by  the  bond.  It  is  for  the  purpose  of  keeping  the 
defendant  in  cusitody  and  available  for  trial.  Where  a  man 
has  been  appreliencted  after  he  becomes  a  fugitive  by  the 
efforts  of  the  bondsman,  the  committee  has  adopted  the 
policy  of  refunding  the  forfeited  money  to  the  bondsman. 
and  I  think  the  policy  is  salutary.    If  the  committee  does  not 


dq  that,  and  the  defendant  escapes,  the  bondsman  is  not 
gdUig  to  do  anything  about  it.  He  can  not  get  his  money 
batck.  and  you  get  no  help  from  outside  sources. 

inasmuch  as  the  primary  object  of  the  Government  is  not 
th0  bail  money  but  the  person  of  the  defendant.  I  think  it 
is  very  sound  policy  for  the  committee  to  adopt.  In  this 
ca$e  the  defendant  is  in  safe-keeping.  He  is  in  the  custody 
of  the  warden  of  one  of  our  State  prisons  in  New  York; 
amd.  as  far  as  I  know,  the  indictment  is  still  pending  against 
hitn  in  the  Federal  court.  He  will  be  turned  over  to  the 
Government  if  the  Government  wants  him  at  the  expira- 
tidn  of  his  State  sentence. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLACK.     Yes. 

Mr.  BLANTON.  The  gentleman  from  New  York  is  a  dis- 
tiilguished  lawTer  in  his  State.  Not  only  is  it  the  policy  of 
th^  Government  to  have  the  defendant  there,  but  it  is  to 
halve  him  there  when  the  case  is  set  for  trial,  when  the 
Government  has  summoned  a  lot  of  witnesses,  when  it  has 
gotie  to  the  expense  of  having  its  prosecutor  there  ready 
foi"  trial.  All  of  that  expense  is  lost  to  the  Government 
when  the  defendant  is  not  present  when  the  case  is  called. 
N()ne  of  that  is  ever  paid  back.  The  Government  loses  that, 
when  the  defendant  is  not  there  when  his  case  is  called 
there  ought  to  be  some  response  to  the  Government  in  the 
paiyment  of  at  least  some  of  the  bond. 

Mr.  BLACK.  It  happens  here  that  the  Government  was 
on  notice  that  the  man  had  escaped  before  the  case  was 
called. 

Mr.  BACHMANN.  He  was  required  to  appear  before  the 
Ui>ited  States  commissioner,  but  I  raise  this  inquiry  at  this 
tiihe  because  further  on  down  the  list  there  is  another 
claimant  seeking  the  return  of  $20,000,  which  is  money 
fotfeited  because  the  defendant  did  not  appear  in  the  Fed- 
er|il  court. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  BLACK.     I  yield. 

Mr.  PATTERSON.  This  being  a  member  of  his  own 
fatnily  and,  under  the  conditions  obtaining,  I  object. 

Mr.  BACHMANN.  I  expected  to  object  myself;  but  I 
wanted  to  say  that,  in  all  fairness  to  the  chairman  of  the 
committee  on  Claims,  we  should  discuss  this  partiAlar  mat- 
te|  now,  because  we  are  establishing  a  precedent  to  be  fol- 
lotred  during  this  session  of  Congress. 

Mr.  BLACK.  If  the  gentleman  from  Alabama  insists  -on 
th$  objection  he  makes,  the  gentleman  has  an  entirely  mis- 
taken view  of  human  relationships.  Here  is  a  man  who  is 
related  to  the  defendant  who  goes  out  of  his  way  to  help 
apprehend  him.  A  very  extraordinary  thing.  If  the  man 
who  was  his  relation  had  a  wrong  view  of  his  duty  and  re- 
sp<;nsibility  toward  the  Government  he  would  have  allowed 
tht  $500  to  remain  with  the  Government  and  would  have 
dohe  all  he  could  to  see  that  the  man  was  not  apprehended. 

Mr.  BACHMANN.  In  this  particular  case  there  is  an- 
other phase  of  it.  A  bonding  company  goes  on  the  bond 
an|d  they  collect  a  premium  for  going  on  the  bond.  Then 
th^  bond  is  forfeited.  Then  they  come  back  on  the  man 
wl^o  made  the  application  for  the  bond,  and  he  says  the 
bohding  company  required  him  to  pay  $500  to  them  because 
thty  were  required  to  pay  it  in  Federal  court,  thereby  col- 
leqting  a  premium  and  also  asking  to  recover  the  amount 
of  I  the  bond  back.  I  do  not  like  to  object  to  the  bill,  but 
under  the  circumstances  I  feel  it  is  my  duty  to  do  so. 

Ml".  BLACK.  This  is  for  the  relief  of  the  actual  bonds- 
man. 

Mr.  BACHMANN.  But  they  first  went  on  the  bond  and 
co^ected  a  premium  from  the  man  who  asked  them  to  go 
on]  the  bond,  and  now  that  man  says  the  bonding  company 
wajnts  $500  which  they  had  to  forfeit  because  he  did  not 
apbear. 

Ml"-  BLACK.  All  the  equities  have  been  adjusted  by  the 
apprehension  of  the  defendant.  Everybody  is  practically  in 
th^  original  position. 

^x.  BACHMANN.    Mr.  Speaker,  I  object. 
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MARIE    E.    M'GRATH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  5007)  for  the  relief  of  Marie  E.  McGrath. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  thp 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  have  no  objection  to  having  this  matter  investigated 
by  the  Employees'  Compensation  Commission,  but  I  do  have 
objections  to  having  the  act  itself  find  that  the  accident  re- 
sulted in  his  death.  If  the  gentleman  is  willing  to  strike  out 
in  line  9  the  clause  "  which  resulted  in  his  death,"  and  in  line 
4  strike  out  "and  directed  to  accept."  and  insert  in  heu 
thereof  "  to  consider  and  determine."  and  with  the  custom- 
ary provision  that  no  l>enefits  .shall  accrue  prior  to  the 
enactment  of  this  act.  I  will  have  no  objection  to  the  bill. 
It  leaves  with  the  Employees'  Compensation  Commission  the 
investigation  of  the  merits  of  the  claim  notwithstanding  the 
statute  of  limitations. 

Mr.  BLAND.  Mr.  Speaker,  the  gentleman  from  Virginia 
[Mr.  Smith],  who  introduced  this  bill,  is  detained  and  did 
not  know  the  bill  was  coming  up.  I  have  had  no  conference 
with  the  gentleman,  but  I  know  that  he  desires  to  be  heard, 
and  I  am  inclined  to  think  that  it  would  be  better,  rather 
than  have  the  bill  defeated,  to  accept  the  timendment. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Ee  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  be.  and  It  is  hereby,  authorized  and  directed  to 
accept  the  claim  of  Marie  E.  McGrath,  widow  of  A.  J.  MoGrath,  on 
account  of  the  results  of  an  Injury  sustained  by  said  A.  J.  Mc- 
Grath while  in  the  performance  of  duty  as  an  employee  of  the 
United  States  Government  on  August  23.  1918.  which  resulted  in 
hLs  death,  as  if  such  claim  had  been  filed  withm  the  time  pre- 
scribed by  the  comijensation  act  of  September  7,  1916.  as  amended. 

Mr.  STAFFORD  offered  the  following  amendments: 

Line  4,  strike  out  the  words  "  and  directed  to  accept."  and  In- 
sert in  lieu  thereof  "  to  consider  and  determine  ";  and  in  line  9. 
strike  out  the  clause  "  which  resulted  in  his  death  ":  and  in  line 
11.  after  the  word  "amended."  insert  a  colon  and  the  words 
"Provided,  That  no  benefits  shall  accrue  prior  to  the  enactment  of 
this  act." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

EDWARD    F.    GRTTVER    CO. 

The  next  business  on  the  Private  Calendar  was  the  bill 
(K.  R.  5057)  for  the  relief  of  Edward  F.  Gruver  Co. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GRISWOLD.     Mr.  Speaker,  I  object. 

Mr.  BLACK.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  GRISWOLD.     I  will  withhold  it. 

Mr.  BLACK.  Here  i:>  a  supply  company  which  at  the 
instance  of  a  Government  department  furnished  leather 
labels  for  the  Federal  F:,adio  Commission.  It  happens  that 
the  Radio  Commission  had  no  appropriation  for  that  pur- 
pose. The  Government  Printing  OfiBce  could  not  do  it.  and 
this  man.  when  called  upon  in  the  course  of  business,  sup- 
plied them  to  the  Government.  Is  Congress  going  to  take 
the  position  that  became  he  did  not  have  the  knowledge  of 
all  that  our  great  Committee  on  Appropriations  happens 
to  do  or  not  to  do  he  :.s  to  be  penalized,  and  the  Govern- 
ment will  have  the  use  of  these  leather  labels  and  the  man 
never  be  paid?  I  think  that  in  all  fairness,  even  though  the 
Federal  Radio  Commission  was  a  little  negligent,  this  Con- 
gress ought  to  show  a  broader  spirit  about  these  things 
and  see  that  these  people  are  paid. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  GRISWOLD.    Mr.  Speaker,  I  object. 


CAPT.  GtTY  L.  HARTMAIV 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  5284)  for  the  relief  of  Capt.  Guy  L.  Hartman. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  involves  $20,000,  and  I  call  the  attention  of 
the  membership  to  the  holding  of  the  Department  of  Jus- 
tice.   The  Department  of  Justice  says: 

A  number  of  others  were  involved  In  a  conspiracy  to  defraud 
the  Government  out  of  taxes  on  approximately  400.000  gallons  of 
distilled  spirits  upon  which  no  tax  was  paid. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 
Mr.    BLANTON.    The    Department    of    Justice    further 
holds : 

There  Is  no  question  about  Captain  Hartio&n  having  been  en- 
gaged In  the  gigantic  illicit  whisky  enterprise.  His  going  to 
Mexico  was  not  only  to  avoid  what  to  him  seemed  his  certain 
conviction  but  was  to  make  himself  unavailable  as  a  material 
witness  as  to  other  defendants.  Therefore,  his  claim  seems  to 
be  without  merit. 

I  object,  Mr.  Speaker.  On  such  facts  the  Government 
should  not  pay  back  this  $20,000  forfeited  bond. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  BACHMANN.  The  gentleman  would  object  in  any 
event  to  that  bill,  if  it  were  not  a  liquor  conspiracy  bill, 
would  he  not? 

Mr.  BLANTON.  Certainly.  The  fact  that  liquor  is  in- 
volved has  nothing  whatever  to  do  with  my  objection. 

F.  p.  CASE 

The  Clerk  called  the  next  bill,  S.  2684.  for  the  relief  of 
P.  P.  Case. 

There  being  no  objection,  the  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  That  In  the  enforcement  of  the  contract  be- 
tween the  War  Department  and  F.  P.  Case  for  sale  of  all  timber  on 
the  Catoosa  Springs  Target  Range.  Catoosa  Springs.  Ga.,  executed 
July  29,  1929,  and  requiring  removal  of  said  timber  within  545 
days  under  penalty  of  $500  per  year,  the  exaction  of  said  penalty 
for  nonremoval  of  said  timber  shall  not  be  required  for  a  period 
of  two  years  from  January  28,  1932. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

FREDERICK    LEININGER 

The  Clerk  called  the  next  bill,  H.  R.  504,  for  the  relief 
of  Frederick  Leininger. 

Mr.  EATON  of  Colorado.    Mr.  Speaker,  I  object. 

ARMSTRONG   HUNTER 

The  Clerk  called  the  next  bill.  H.  R.  505,  for  the  reUef  of 
Armstrong  Hunter. 
There  being  no  objection,  the  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  That  In  the  adm^lnistration  of  the  pension 
laws  Armstrong  Hunter,  late  of  Company  A,  Fourteenth  Regiment 
Illinois  Volunteer  Infantry,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  on  June  19.  1865,  from  the 
military  service  of  the  United  States  as  a  private  of  said  company 
and  regiment:  Provided,  That  no  bounty,  back  pay,  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CLYDE    CALVIN    RHODENBAUCH 

The  Clerk  called  the  next  bill,  H.  R.  705,  for  the  relief  of 
Clyde  Calvin  Rhodenbaugh. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  call  the  attention  of  my  colleague  from 
Indiana  to  the  fact  that  the  report  shows  there  was  no 
Troop  C,  Third  Regiment  United  States  Volunteer  Cavalry, 
and,  therefore,  I  would  suggest  that  the  gentleman  move  to 
strike  out  the  word  "  Volunteer." 

Mr.  HOGG  of  Indiana.  Mr.  Si>eaker,  I  am  glad  to  have 
the  suggestion  of  the  gentleman  from  Indiana.    The  word 


3470 


CONGRESSIONAL  RECORD— HOUSE 


February  5 


1932 


CONGRESSIONAL  RECORD— HOUSE 


3471 


"  Volunteer  "  sho\il3  be  stricken  out  when  the  bill  Is  read 
for  amendment. 

Mr.  STAFFORD.  Mr.  Speaker,  further  reserving  the  right 
to  object,  the  report  of  the  Adjutant  General's  Office  shows 
that  they  have  no  record  of  any  soldier  whose  name  was 
Clyde  Calvin  Rhodenbaugh,  but  they  have  a  record  of  Clyde 
C.  Rhodenbaui$h.  If  the  gentleman  wishes  to  make  his  bill 
bombproof.  I  think  he  should  be  willing  to  strike  out  the 
name  "  Calvin  "  and  substitute  the  initial  "  C."  because  you 
can  not  change  the  records  of  the  department. 

Mr.  HOGG  of  Indiana.  Tlie  amendment  sugeested  might 
be  a  good  one  although  I  do  not  believe  it  imperative. 

Mr.  STAFFORD.  I  think  he  had  better  substitute  the 
initial  "  C  "  for  the  middle  name  "  Calvin." 

Mr.  HOGG  of  Indiana.  I  shall  be  glad  to  offer  such 
amendment. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bUl,  as  follows: 

Be  it  enacted,  etc..  That  In  the  admlnlstraticn  of  any  laws  con- 
ferring rlghtn,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Clyde  C^alvln  Rhodenbaugh.  who  was  a  member  of  Troop 
C,  Third  Regiment  United  States  Volunteer  Cavalry,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  mllltaxy  service  of  the  United  States  as  a  private  of  that 
organization  on  the  10th  day  of  October.  1905:  Provided,  That  no 
bounty,  back  laay,  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

Mr.  HOGG  of  Indiana.  Mr.  Speaker,  I  move  to  strike  out 
the  word  "  Volunteer  "  in  line  6. 

The  SPEAKER  pro  tempore.  The  gentleman  from  In- 
diana offers  an  amendment,  which  the  Ciork  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hogg  of  Indiana:  In  line  6,  strike 
out  the  word  "  Volunteer." 

The  amendme.ic  was  agreed  to. 

Mr.  HOGG  of  Indiana.  Mr.  Speaker.  I  move  to  change 
the  name  "  Calvin  "  to-the  initial  "  C  "  in  line  5. 

The  SPEAKER  pro  tempore.  The  gentleman  from  In- 
diana offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  n;ad  as  follows: 

Amendment  offered  by  Mr.  Hogg  of  Indiana:  In  line  5.  strike 
out  the  name  "  Calvin  "  and  insert  in  lieu  thereof  the  Initial  "C." 

The  amendment  wr,s  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

The  title  wa;5  amended. 

FREDERICK  LEININGER 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  my  attention  has 
been  directed  to  No.  41  on  the  calendar,  to  which  I  just  ob- 
jected. Because  of  the  circumstances  stated  to  me  I  wish 
to  withdraw  ray  objection,  and  I  ask  unanimous  consent 
that  we  return  :o  No.  41  on  the  calendar  (H.  R.  504) . 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  understand  from  the 
legislative  situation  that  No.  41  was  passed  and  that  it  was 
No.  40  to  whicti  objection  was  made. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  the  bill  to  which 
I  refer  Is  H.  R.  504.  which  is  No.  41  on  the  calendar. 

The  SPEAKEK  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

TTiere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  Frederick  I.«Lnlnger.  laua  of  Csunpany  F,  Fiftieth  Raiment 
Wisconsin  Voluitt<>er  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  lieen  honorably  discharged  from  the  military  serv- 
ice of  the  United  States  as  a  private  of  said  company  and  regiment 
en  the  36tb  day  of  August,  1865:  Provided.  That  no  boanty,  back 
pay.  pension,  or  aiilowance  shaU  be  held  to  have  accrued  prior  to 
the  passage  at  Xliib  act. 


LOUIS    MARTIN 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
\v<i5  read  the  thii'd  time,  and  pa.ssed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  wa3  laid  on  the  table. 

•The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
Hi  R.  908.  for  the  relief  of  Louis  Martin. 

'There   being   no   objection,    the   Clerk   read   the    bill,   as 

follows: 

Ee  it  enacted,  etc.,  That  in  the  admlni.=;trat!on  of  any  laws  con- 
fefring  rights,  privileges,  and  benefits  upon  honorably  di.srharged 
soldiers  Ixjuts  Martin,  who  was  a  member  of  Company  B,  Eleventh 
R*i;lment  United  States  Infantry,  siiall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
.';etvlce  of  the  United  States  as  a  private  of  that  orj^anization  on 
thiE'  31.5t  day  of  January.  1900:  Provided.  That  no  bounty,  back  pay, 
pe^islon,  or  allowance  shall  b3  held  to  have  accrued  prior  to  the 
pajEsage  of  this  act. 

[Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
latt  word.  I  notice  in  the  report  of  The  Adjutant  General 
t4at  in  the  records  of  the  War  Depar.'ment  there  is  no  per- 
son listed  as  Louis  Martin,  but  they  have  listed  there  a  per- 
sdtn  by  the  name  of  Lev/is  T.  Martin.  I  assume  from  the 
rejport  of  The  Adjutant  General  that  the  soldier  who  wishes 
ta  sec  ure  this  relief  bears  the  name  of  Lewis  T.  Martin. 

Mr   PURNELL.    That  is  right. 

,Mr  STAFFORD.  Accordingly  I  would  suggest  that  the 
gentleman  move  an  amendment  striking  out  the  word 
"  ^ouis,"  in  line  5.  and  inserting  in  lieu  thereof  the  Christian 
nime  and  middle  initial  '  Lewis  T." 

jMr  PURNELL.  Mr.  Speaker.  I  offer  the  amendment  sug- 
gasted  by  the  gentleman  from  Wisconsin. 

[Thij  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Purnei.l:  In  line  5.  strike  out  the 
ward   ■■  Louis  "  and  insert   in   lieu  tiicreof  "  Lewis  T." 

Tho  amendment  was  agreed  tt). 

[rh.3  bill  was  ordered  to  be  engrossed  and  read  a  third 
tiiie.  was  read  the  third  time,  and  pa.ssed. 
i,\  motion  to  reconsider  was  laid  on  tlie  table, 
^rhe  title  was  amended. 

LMICn.\2L    M.\RLEY 
e  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H,  R.  909,  for  the  relief  of  Micheal  Marley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

I  fe  it  enacted,  etc..  That  in  the  administration  of  any  laws 
cotferring  rights  and  privileges  upon  honorably  discharged  sol- 
dir.t;,  their  widows  and  dej  ..dent  relatives,  Michael  Marley,  late 
of 'Company  D,  Fiith  Regiment  United  States  Infantry,  war  wltli 
Spi>:n,  shall  be  held  and  considered  to  have  been  honorably  dl.s- 
chfirged  from  the  military  service  of  the  United  States  as  a  mem- 
bet  of  the  above  organization  on  the  13th  day  of  November,  1902: 
Provided.  That  no  pay.  pension,  bounty,  or  other  emoluments 
shlill  accrue  prior  to  the  passage  of  this  act. 

NVith  the  following  committee  amendment: 

J'age  2,  beginning  in  line  1,  after  the  word  "  Provided."  strike 
ou|t  the  balance  of  line  1  and  all  of  lines  2  and  3,  and  Insert  in 
lieli  thereof  "  That  no  bounty,  back  pay,  pen.sion.  or  allowance 
sh^ll   be  held  to  have   accrued  prior  to  the   passage  of   this   act." 

trhe  amendment  was  agreed  to. 

Ttie  bill  was  ordered  to  be  engrossed  and  read  a  third 
ti^ie,  was  read  the  third  time,  and  passed. 

motion  to  reconsider  was  laid  on  the  table. 


r 


THOM.\S   J.   C.\RDNER 


frhe  Clerk  called  the  next  bill  on  the  Private  Calendar. 
HJ  R.  912,  for  the  relief  of  Thomas  J.  Gardner. 

fAi.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
obgect.  I  would  like  to  have  the  frank  expression  of  the 
gehtleman  from  Indiana  (Mr.  Ptjrnell],  the  author  of  this 
bill  and  the  following  bill,  as  to  whether  he  has  any  hope 
of! the  bill  becoming  enacted  by  this  Congress,  even  though 
w0  an;  considering  it  rather  early  in  the  session,  in  view  of 
the  fact  that  this  bill  has  been  hibernating  either  here  or 
in  the  Senate  ever  since  the  Sixty-eighth  Congress. 


Mr.  PURNELL.  r  will  say  frankly  to  the  gentleman  that 
I  am  afraid  both  of  tliese  gentlemen  will  be  dead  before  they 
get  any  relief,  but,  in  so  far  as  I  am  able  to  do  so,  I  shall 
keep  on  trying. 

Mr.  STAFFORD.  From  my  knowledge  of  the  facts,  I  can 
not  even  hope  for  the  gentleman  much  success. 

I  withdraw  the  reservation  of  objection,  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: *^ 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  and  the  laws  governing  the  National  Home  for  Disabled  Vol- 
unteer Soldiers,  or  anj  branch  thereof,  Thomas  J.  Gardner  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  mlUtiry  service  of  the  United  States  as  a  private 
of  Company  L,  Sixth  Regiment  Kentucky  Volunteer  Cavalry,  on 
the  Ist  day  of  May,  1855:  Provided,  That  no  pension  shall  accrue 
prior  to  the  passage  of  this  act. 

With  the  following  committee  amendment: 

In  line  9,  after  the  word  "Provided."  strike  out  the  remainder  of 
line  9  and  all  of  line  10  and  insert  "  That  no  bounty,  back  pav. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act." 

The  committee  amendment  was  agreed  to. 
The  bill  was  orden^d  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

FREDERICK    SPARKS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  914)  for  the  relief  of  Frederick  Sparks. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 


Be  it  enacted,  etc.,  ". 
ferring  rights,  privileg 
soldiers  Frederick  Spai 
third  Regiment  Indian 
and  considered  to  hav 
tary  service  of  the  Ui 
bounty,  back  pay.  pc 
accrued  prior  to  the  p 


"liat  in  the  administration  of  any  laws  con- 
es, and  benefits  upon  honorably  discharged 
k.s,  who  was  a  member  of  Company  E,  Forty- 
a  Volunteer  Infantry,  shall  hereafter  be  held 
e  been  honorably  discharged  from  the  mili- 
Ited  States  as  a  private:  Provided.  That  no 
nsion.  or  allowance  shall  be  held  to  have 
assage  of  this  act. 


With  the  following:  committee  amendment:  i 

Page  1.  line  8.  after  the  word  "private,"  Insert  "of  that 
organization  on  the  2Sth  of  January,  1865." 

The  amendment  \»as  agreed  to. 

The  bill  as  amend-id  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  re^-d  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PAUL  WALLERSTEIN 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  937)  for  the  relief  of  Paul  Wallerstein. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 


Be  it  enacted,  etc.. 
laws  Paul  Wallersteln, 
fifth  Regiment,  and  Cc 
Volunteer  Infantry,  shi 
been  honorably  dischai 
States  as  a  member  of 
28,  1865:  Provided.  Thf 
ment  shall  accrue  prior 


rhat  in  the  administration  of  the  pension 
who  was  a  member  of  Company  D,  Seventy- 
mpany  K,  Forty-sixth  Regiment,  New  York 
ill  hereafter  be  held  and  considered  to  have 
gcd  from  the  military  service  of  the  United 

the  latter  company  and  regiment  on  July 
t  no  pension,  bounty,  pay,  or  other  emolu- 

to  the  passage  of  this  act. 


Mr.    BACHMANN.     Mr.    Speaker.   I    offer   the    following 
amendments  to  correct  the  proviso. 
The  Clerk  read  as  follows: 

In  line  10,  after  the  word  "  bounty."  ln.sert  the  word  "  back." 

After  the  word  "  or  "  in  the  same  line,  strike  out  the  words  "  other 
emoluments  "  and  Insert  the  word  "  allowance  " 

After  the  word  "shall"  in  the  same  line,  insert  the  words  "be 
held  to  have." 

Line  10,  strike  out  the  word  "  accrue  "  end  insert  "  accrued." 

The  amendments  v^eve  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARRY    CINQ-MARS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  959)  for  the  lelief  of  Harry  Cinq-Mars. 
The  SPEAKER  pro  tempore.    Is  there  objection? 


Mr.  LOZIER.  Reserving  the  right  to  object,  and  I  shall 
not  object,  until  I  read  this  bill  I  thought  Cinq-Mars  was 
dead,  his  good  sword  rust,  his  bones  dust.  I  desire  to  ask 
-he  dynamic,  versatile,  and  industrious  gentleman  from 
Wisconsin  [Mr.  SchaferI  a  question:  This  is  a  bill  for  the 
reUef  of  Harry  Cinq -Mars.  We  all  understand  that  the 
names  Harry  and  Henry  are  used  interchangeably.  This 
name,  Cinq-Mars,  awakens  in  my  mind  a  train  of  historic 
memories  that  lead  me  back  to  the  romantic  times  when 
Harry,  or  Henry  Cinq-Mars  W8.s  a  favorite  of  Louis  XIII, 
the  Fi-ench  nobility,  and  the  French  court.  Elevated  to  a 
high  station  by  Richelieu,  Cinq-Mars  sought  to  supplant 
his  patron,  and  with  the  connivance  of  the  King  and  the 
Duke  of  Orleans  he  headed  a  conspiracy  against  the  great 
cardinal,  which  failed  and  broujjht  Cinq-Mars  to  the  block, 
at  the  age  of  22,  in  1642. 

The  historic  Cinq-Mars  was  a  Frenchman,  and  a  lunacy 
commission  will  be  in  order  when  I  vote  to  pay  the  money 
of  the  American  taxpayers  to  a  French-Frenchman.  If 
this  particular  Cinq -Mars  is  an  Americsji  Frenchman — 
that  is,  an  American  citizen — then  I  am  100  per  cent  for 
him  and  his  bill,  even  if  Frencli  blood  courses  through  his 
veins.  In  view  of  the  gross  ingratitude  of  the  French 
people  and  their  evident  intention  to  repudiate  their  in- 
debtedness to  Uncle  Sam,  I  war,t  to  be  assured  that  the 
passage  of  this  bill  will  not  put  any  more  American  money 
in  the  pockets  of  any  citizen  of  Pi-ance. 

I  ask  my  distinguished  friend  from  Wisconsin  wi.iether 
or  not  this  bill  is  for  the  relief  of  the  original  Henry  Cinq- 
Mars,  or  any  of  his  descendants,  or  for  the  benefit  of  any 
citizen  of  mihtaristic  France? 

Mr.  SCHAFER.  Mr.  Speaker,  unfortunatc?ly,  I  am  not 
such  a  profound  student  of  history  as  is  the  gentleman 
from  Missouri.  I  regret  that  I  can  not  answer  his  iriquiry. 
The  Cinq-Mars  of  olden  times  api^ears  to  have  been  exe- 
cuted by  reason  of  conspiracy.  I  can  not  say  that  there 
is  any  relationship  except  that  the  beneficiary  of  this  bill 
appears  to  have  been  persecuted  by  reason  of  a  conspiracy 
of  Army  officers  who  said  that  he  should  not  receive  an 
honorable  discharge  because  he  had  not  rendered  honorable 
service  immediately  after  he  had  been  acquitted  ol  that 
offense  in  a  court-martial  proceeding. 

Mr.  LOZIER.  I  only  wanted  to  be  sure  that  this  bill  was 
for  the  relief  of  a  live  American  Cinq-Mars,  and  not  far  the 
benefit  of  either  a  dead  or  living  French  Cinq-Mars.  And 
I  do  not  want  history  to  be  thrown  out  of  joint  by  thi?  pas- 
sage of  this  bill  without  a  proper  identification  of  th«!  par- 
ticular Cinq-Mars  to  be  benefited.  I  do  not  want  any  more 
American  money  to  find  its  way  to  Prance  to  add  to  their 
store  of  wealth,  their  stock  of  arrogance,  or  their  war  chest 
for  the  restoration  of  another  Napoleonic  age.  Let  our 
slogan  be  "Millions  for  American  Cinq-Mars;  not  a  cent 
for  French  Cinq-Mars." 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  beneflts  upon  honorably  discharged 
soldiers,  Harry  Cinq-Mars,  who  was  a  member  of  Troop  L,  United 
States  Cavalry,  shall  hcreefter  be  held  and  con-iidered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  as  a  member  of  that  organization  on  the  22d  day  of  August, 
1899:  Provided,  That  no  bounty,  back  pay,  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

BASIL    N.    HEjrRY 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1029)  for  the  relief  of  Basil  N.  Henry. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to 
object.  It  has  not  been  my  poUcj',  where  young  men  have 
joined  the  Army  a  great  many  years  ago,  in  the  Civil  War 
or  the  Spanish-American  War,  to  object,   because  I  have 
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always  been  in  symiiathy  with  them.  Has  it  been  the  policy 
of  the  committee  hijretofore  to  consider  bills  correcting  the 
military  record  of  men  this  early  after  their  service,  as  a 
general  proposition?  The  gentleman  from  West  Virginia 
[Mr.  BowitAjil  can  readily  see  what  this  is  liable  to  open 
up.  I  have  some  cases  in  my  district,  while  not  exactly 
similar  to  this,  who  will  have  to  have  their  records  corrected 
before  they  will  be  entitled  to  compensation. 

Mr.  BOWMAN.  Mr.  Speaker,  I  do  not  know  what  the 
attitude  of  the  committee  has  been  on  any  of  the  bills  pre- 
sented before.  I  do  know  there  is  jtistification  for  reporting 
cut  the  bill  for  the  rehef  of  Basil  N.  Henry.  This  young 
man  was  inducted  into  the  military  service  in  July.  1918.  In 
September  he  found  himself  in  Prance,  and  on  November  1, 
1918.  he  was  on  the  firing  line.  He  was  delegated  with  a 
number  of  other  men  to  deliver  a  message. 

In  delivering  that  message  under  fire  he  discovered  that  he 
had  neglected  to  bring  his  gas  mask.  Obtaining  the  consent 
of  the  sergeant,  he  nstumed  for  that  gas  mask,  and  then  was 
^T^atyu  to  find  his  comrades  who  had  gone  out  with  him  to 
dehvvr  that  message!.  He  was  taken  over  by  another  com- 
pany, after  the  Oermaos  had  shelled  that  particular  place. 
and  was  then  unable  to  locate  his  company.  When  he  did 
locate  his  company  he  failed  to  have  with  him  the  necessary 
papers  that  he  should  have  had  from  the  company  which  had 
taken  care  of  ^*^,  which  had  taken  charge  of  him  during 
his  absence  from  his  regular  company. 

Mr.  PATTERSON.  Could  he  establish  his  identity  by  the 
evidence  of  his  comrades? 

Mr.  BOWMAN.  Oh.  absolutely.  If  the  gentleman  will 
read  the  report,  he  will  see  that  he  established  his  identity. 

Mr.  STAFFORD.  Mr.  C?hairman.  the  gentleman  from 
Alabama  [Mr.  PattimohI  makes  an  inquiry  as  to  what  posi- 
tion the  Committei!  on  Military  Affairs  takes  as  to  bUls 
lemovhig  the  charge  of  desertion  or  disability  charges 
against  World  War  veterans. 
Mr.  PATTERSON.  And  men  who  have  Joined  since. 
Mr.  BACHMANN.  Is  the  gentleman  applying  that  now  to 
any  deserUon  after  the  beginning  of  the  World  War? 

Mr.  STAFFORD.  Unfortunately,  the  chairman  of  the 
Committee  on  MUilJiry  Affairs  and  other  members  of  that 
committee  are  at  this  moment  performing  a  sad  duty  attend- 
ing the  last  rites  a\fti  the  remains  of  our  beloved,  deceased 
«.HmiTTnan  Percy  Quin.  They  are  necessarily  absent.  At 
the  request  of  Mrs.  Quin.  all  of  the  members  of  the  commit- 
tee are  attending  the  funeral  to  act  as  honorary  pallbearers. 
TiMi  Committee  on  Military  Affairs  in  the  last  Congress  and 
bi  this  Congress  has  been  unfortunate  in  having  its  chair- 
man invalided  by  rtiaaon  of  impaired  health.  It  did  not  lay 
down  any  policy  as  to  the  consideration  of  cases  correcting 
the  records  of  World  War  veterans. 

Mr.  BACHMANN.  Will  the  gentleman  sUte  what  the 
poUcy  was  in  the  last  Congress? 

Mr.  STAFFORD.  X  aay  because  of  the  unfortunate  condi- 
llon  of  the  thtn  chairman,  who  was  absent  a  considerable 
time,  in  precarious  health,  the  committee  did  not  adopt  any 
policy  at  to  x«movmi  diaabillty  charges  from  World  War 
velarana  other  than  that  we  should  be  most  ciroximspect  in 
roportlm  out  private  bUla  removing  disabilities.  This  Is  a 
oaM  that  was  rtporttd  out  by  one  of  the  Babcommittees. 
It  rtoolvod  tho  oonaldtraUon  of  the  enUre  membership  in 
tmeutlve  MMion.  We  thought  It  was  so  meritorious  there 
eouM  bo  no  oomplaint  laid  against  It.  and  that  it  would  not 
eetabliah  any  polio. 

Mr.  BACHMANN.  Mr.  Speaker.  I  am  like  the  genUeman 
from  Alabama  in  tlili  matter.  There  are  a  number  of  these 
bUls  leeklnf  to  clear  the  records  of  World  War  veterans 
and  some  aoldlert  who  have  deserted  since.  In  this  par- 
ticular instance  tho  case  is  meritorious  and  ought  to  pass. 
but  what  is  the  policy  of  the  committee  going  to  be  and  what 
are  we  going  to  do  here?  If  we  are  going  to  pass  one,  I 
^^trA  other  Members  who  have  bills  are  entitled  to  the 
•ano  consideraUon  end  it  will  establish  a  policy.  We  ought 
to  decide  now  whether  we  are  going  to  correct  desertion 
records  '>f  World  War  veterans. 


Mr.  $TAFPORD.  I  can  only  state  that  our  committee  in 
the  last  Congress  and  in  the  present  Congress  for  the  rea- 
sons g*\en,  because  of  the  incapacity  of  our  chairman,  has 
not  lai^  down  any  policy.  I  am  sure  that  under  the  active, 
virile  leadership  of  the  gentleman  from  South  Carolina 
[Mr.  McSwAiN].  who  will  now  succeed  to  the  chairmanship, 
some  poUcy  will  be  laid  dov^-n.  I  may  say  that  no  biU  has 
been  reported  from  the  Committee  on  Military  Affairs  in  the 
last  congress  or  in  this  Congress  that  relates  to  the  removal 
of  desertion  charges  while  the  war  was  in  progress.  There 
are  pe^hai>s  one  or  two  instances  where  a  soldier  deserted 
by  reason  of  a  little  insubordination  or  the  like,  or  received 
dishonorable  discharge  by  reason  of  insubordination  after 
the  tetmination  of  the  war. 

In  passing  I  wish  to  say  this  bill  does  not  commit  our- 
selves to  any  definite  policy  as  to  what  the  attitude  of  Con- 
gress ^all  be.  I  know  the  membership  of  the  Committee 
on  Miiitajy  Affairs  in  the  last  Congress  insisted  that  we 
must  1^  most  circumspect  in  passing  on  any  of  these  bills 
and  th|at  wt  should  adopt  a  policy.    We  have  not  done  so. 

In  t^e  next  call  of  the  Private  Calendar  I  am  sure  the 
gentle^nan  from  South  Carolina  will  be  present,  and  by  that 
time  Ii  am  sure  the  committee  will  have  Uken  some  defini- 
tive stlind  on  policy  toward  these  cases. 
Mr.  :BACHMANN.    Will  the  gentleman  yield? 
Mr.  jST.VFPORD.     I  yield. 

Mr. '  BACHMANN.  The  gentleman  is  a  very  valuable 
member  of  the  Committee  on  Military  Affairs,  and  the  gen- 
tlemaa  takes  quite  an  important  part  on  the  floor  when  the 
Private  Calendar  is  called,  following  his  sen.se  of  duty  in 
that  ^articular,  but  the  gentleman  stops  short  in  saying 
Just  ^at  his  individual  views  are  and  what  his  policy  is  with 
respedt  to  correcting  records  of  those  who  served  in  the 
World]  War. 

Mr. ;  STAFFORD.  I  do  not  think  the  gentleman  wishes 
me  to'  de<:lare  my  individual  views  here  and  now. 

Mr.  BACHMANN.  Yes.  I  would  like  to  know  from  the 
gentle^na:!. 

Mr.  STAFFORD.  I  have  long  been  a  Member  of  this 
House!  serving  on  many  committees,  the  Committee  on  Post 
Offlcel  and  Post  Roads,  the  Committee  on  Interstate  and 
Foreign  Commerce,  elections  committees,  the  Appropria- 
tions Committee  for  eight  years  on  various  subcommitteei. 
and  now  on  the  Committee  on  Military  Affairs.  I  wish  to 
subm^  rr.y  views  in  executive  session  and  harmonize  them 
with  the  views  of  other  Members  so  as  to  establish  a  policy. 
I  thiiik  we  should  be  most  circumspect  in  removing  deser- 
tion (f  arges  from  the  records  of  World  War  veterans. 

I  wiant  to  say  further  that  the  Member  from  Wisconsin 
has  i^t  Deen  In  sympathy  with  voting  out  bills  removing 
desertion  charges  agaiixst  Civil  War  veterans,  who  from  a 
reading  cf  the  report  Itself,  were  shown  to  be  mere  bounty 
Jumpers,  without  having  served  a  day  in  the  Civil  War. 

I  djd  rry  duty  In  the  committee  two  years  ago.  when  I  first 
entered  vpon  my  service,  and  received  the  chldlngs  of  Re- 
publican colleagues— not  Democratic  colleagues  of  that  com- 
mitted—for  trying  to  sift  out  the  good  from  the  bad.  Many 
of  th4  bills  which  are  being  passed  this  afternoon  have  been 
reported  Congress  after  Congrea.i  only  to  meet  with  objec- 
tion In  tlie  other  body.  Why?  Because  they  charge  that 
we  hive  been  dumping  these  bills  over  there  without  nny 
discrimination.  There  are  many  meritorlooa  bills  reported 
by  the  Committee  on  MlllUry  Affairs,  removing  grounds  of 
dlshofcoruble  discharge  of  Civil  War  veterans  where  they 
have  la  n«ord  of  honorable  service  prior  to  the  close  of  the 
war.  '  It  Is  the  policy  of  the  Committee  on  Military  Affairs, 
as  fa^  as  Civil  War  veterans  are  concerned,  as  far  as  Span- 
Ish-Ataerlcan  War  veterans  ore  concerned,  that  wherever  a 
soldlJr  hiis  received  one  honorable  discharge  and  then,  upon 
a  sufJsequent  enlistment,  for  some  little  lu.subordlnatlon. 
perh4ps  jwearlng  at  his  commondlng  omcor.  has  been  dis- 
missed under  court-martial,  that  we  recstublLsh  him  to  the 
beneits  of  the  pension  roll,  and  properly. 
Mn  FXrLBRIQHT.  Will  the  gentleman  yieldt 
Mn  STAFFORD.    I  yield. 
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Mr.  FULBRIGHT  As  I  understand  this  particular  case, 
the  party  who  is  SDUght  to  be  relieved  was  not  really  a 
deserter? 

Mr.  STAFFORD.  Oh.  no.  He  was  in  the  service  all  the 
time.  It  was  the  re.'ult  of  conditions  on  the  war  front.  He 
got  separated  from  Lis  unit.  He  immediately  joined  another 
unit  and  continued  i  i  service  and  was  in  good  standing  when 
the  war  closed. 

Mr.  FULBRIGHT.  In  other  words,  the  facts  are  that  he 
was  not  a  deserter  bat  the  records  are  erroheous? 

Mr.  STAFFORD.     Yes.    All  this  bill  does 

Mr.  BOWMAN.     Will  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield. 

Mr.  BOWMAN.     All  that  has  been  said  about  deseition 


does  not  apply  to  this  particular  case,  because  this  young 
fellow  was  not  a  deserter. 

Mr.  FULBRIGHT.  Well,  where  a  soldier  has  not  deserted 
and  the  record  shows  he  has.  that  ought  to  be  corrected 
regardless  of  the  pclicy  of  any  committee. 

Mr.  BACHMANN  As  I  understand,  there  is  no  objection 
to  this  particular  ce.je  in  this  instance. 

Mr.  STAFFORD.  Neither  will  it  establish  a  precedent. 
Mr.  BACHMANN  That  is  what  the  gentleman  from  Ala- 
bama and  myself  ere  Interested  In.  If  we  are  establlshlnc 
some  policy  in  coriecting  these  records  of  World  War  vet- 
erans, let  us  foUov^  the  same  policy  with  respect  to  all  of 
them  that  come  here  and  not  pick  out  a  few  and  refuse  to 
correct  the  others. 

Mr.  STAFFORD,  We  have  not  been  picking  out  individual 
cases.  This  Is  a  meritorious  case,  which  can  not  be  con- 
sidered as  a  precedent. 

Mr.  PATTERSON.  In  view  of  that  explanation  and  in 
view  of  the  fact  thtit  it  is  not  acting  as  a  precedent,  I  will 
withdraw  the  objection.  ^  .,    v.  „ 

Mr.  LOZIER.  Reserving  the  right  to  object,  and  I  shall 
not  object,  but  apropos  of  the  suggestion  made  by  the  gen- 
tleman from  West  Virginia  that  the  committee  announce  a 
definite  policy  with  reference  to  what  its  action  or  policy 
would  be  on  certain  classes  of  cases,  is  this  not  true,  that 
the  Claims  Committee  is  created  to  afford  relief  in  meri- 
torious cases  where  the  law.  by  reason  of  its  universality, 
furnishes  no  adeque.te  relief;  and  is  it  not  also  true  that  this 
Claims  Committee  :an  not.  in  the  efficient  discharge  of  its 
duties,  make  a  hui-d-and-fast  rule  to  apply  to  any  given 
class  of  cases,  but  must  consider  each  case  on  its  merits  in 
order  to  determine  whether  or  not  they  should  be  given  re- 
lief which  can  not  be  obtained  under  the  general  law? 

Mr.  STAFFORD.  In  the  performance  of  my  duty,  at  the 
request  of  the  present  minority  leader,  and  for  28  year.s  back, 
I  have  felt  obliged  to  object  to  bills  where  they  slnglf^d  cut 
some  Individual  fct  favoritism  whore  Congress  should  have 
adopted  a  general  uniform  policy.  There  Is  no  rea.son  why 
the  committees  of  this  House,  for  inMance.  in  the  adminis- 
tration of  the  pens  ons  of  old  soldiers  who  are  Inmotes  of  sol- 
dlcrs"  homes,  instead  of  slnpllnB  out  one  favored  individual. 
because  he  happens  to  have  a  friend  In  court  and  a  Mfinb-'i' 
of  Congress,  should  not  pass  some  Benernl  leBUhvllon  to  ex- 
tend relief  to  all  similarly  altuoted. 

I  am  fundamenully  oi^oscd  to  this  policy  of  spec.al  »uas. 
psprcloUy  where  icneral  IcRlslatlon  can  be  enuolrd  which 
will  apply  to  all  similarly  clrcuinstanced. 

Mr,  COCHRAN  cf  Mlsaourl.    Mr.  Speaker.  I  demand  tUo 
regular  order. 
The  SPEAKER   pro  tempore.    The   reyvilar   older   Is,  I* 

there  objection? 

There  was  no  ohiectlon. 

The  Clerk  read  the  bill,  as  follows: 

0*  ((  fw«rt«»rt,  tic  .  Thut  »n  Xhn  udmlnuirntlon  of  »ny  U*< 
confPTlng  rl«hU,  pvlvllpirfc.  nnd  brnrnm  upnn  h morftbly  <i\»- 
chRfRffd  mrmb*rii  oi  lb*  miUUry  unti  nnval  tort'o*  of  tho  Unltort 
StatM  nnd  lh»»lr  dr;)*ndcnU  Bimll  N  Hfnry,  Into  nf  Compriny  A 
Thrw  hundred  nnd  ^)rly-^•l^hth  Mftchlnp  Oun  DntluHoJi,  Amrncwn 
Kxptdmonary  Forcn.  World  Wur,  nhull  hireRfl^r  b*  held  »iul 
connlderfd  to  hi\vp  "^fn  honornbly  dl»chivrK'rd  on  ihf  I7th  d^v 
of  r«hru»ry,  I9l»  "'roi'ldrd.  Thnl  no  ppn^lnn,  pny,  or  i\Uo\\iau>r« 
•hall  b»  held  lo  hn\t  nccrvicd  prior  to  the  pnanogc  of  this  act. 


With  the  following  committee  amendment: 
Paoce  1.  line  11.  at  the  beginning  of  the  line,  Insert  the  words 
"  bounty,  back." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  «nd  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  GLOVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  three  minutes  out  of  order. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Arkan- 
sas asks  unanimous  consent  to  proceed  for  three  minutes 
out  of  order.    Is  there  objection? 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  riijht  to 
object,  does  the  gentleman  expect  to  discuss  something  with 
respect  to  the  Private  Calendar? 

Mr.  GLOVER.     I  do  not. 

Mr.  BACHMANN.  While  I  ^ate  to  do  so.  I  must  respect- 
fully object  at  this  time,  becaune  we  are  considering  the 
Private  Calendar,  and  this  day  was  set  aside  for  that 
purpose. 

Mr.  GLOVER.  I  want  to  speak  a  minute  or  two  with 
respect  to  a  matter  affecting  a  citizen  of  my  district  who 
came  here  to-day.  We  have  been  discussing  a  lot  of  mat- 
ters that  have  not  had  to  do  with  the  Private  Calendar. 

Mr.  BACHMANN.  As  I  said  to  the  gentleman.  I  have  no 
reason  for  objecting  other  than  that  this  time  has  been  set 
aside  for  the  consideration  of  :he  Private  Calendar,  and 
heretofore  we  have  followed  the  rule  that  when  that  time 
has  been  set  aside  only  matters  pertaining  to  the  Private 
Calendar  should  be  discussed.    Iherefore.  I  must  object. 


PFTER    GUILDAY 

The  Clerk  called  the  next  bill.  H.  R.  1040.  for  the  relief 
of  Peter  Guilday. 
There  being  no  objection,  the  bill  was  read,  as  follows: 
Be  it  enacted   etc  .  That  In  the  administration  of  any  laws  con- 
ferilng  rights,  privileges,  and  bcnef.ts  upon  honorably  discharged 
,  soldiers  Peter  Oulldav   iname  borne  on  the  rolls  as  Peter  GlUday 
and  also  as  Peter  Gllday),  of  Company  F.  Fifth  Regiment  Unlved 
1  States  Infantry,  shall   hereafter  be   held   and  considered  to   have 
been  honorablv  discharged  from  the  military  service  of  the  Lnlted 
i  States  as  a  member  of  said  organization:   Provided,  That  no  pen- 
sion or  pay  shall   bo  held  to  have  accrued  prior  to  the  powage 
,  of  this  net. 

With  the  following  committee  amendments: 
Page  1,  line  10,  after  the  word  "  organUatlon."  insert  "on  the 
11th  day  of  February,  1901,"  ,  ^   ..-,».   . 

Page  1  line  10,  after  the  word  "  Pror<tfed,"  strike  out  That 
no  pension  or  pay  shall  be  held  lo  have  accrued  prior  to  the 
naasttge  of  this  act  "  nnd  Insert  "  Tml  no  back  pay.  bounty,  pen- 
siun,  or  allowance  shall  bt-  held  '.o  have  accrued  prior  to  tho 
paitsaite  of  this  act," 

Tilt'  amendments  were  agreed  to, 

The  bin  waf-  ordered  lo  be  tnjirossed  and  read  a  third 
time,  was  read  tho  Uilrd  time,  and  passed, 

A  motion  lo  reconsider  the  \'ote  by  which  the  bill  was 
pa.'iscd  was  laid  on  tho  table. 

CUV    CARLTON    IIAKCR 

The  Clerk  rollrd  the  next  bill,  H.  R.  1183,  to  correct  th« 
records  of  the  Wur  Department  to  show  that  Guy  Carlton 
Baker  and  Calton  C.  Baker  or  Carlton  C.  Baker  la  one  and 

the  same  per.'.on.  ^    .  »w        .u       • 

Mr  STAFFORD.  Mr.  Spcakci'.  I  notice  that  the  author  of 
the  bill  is  present,  I  wl.nh  to  say  I  hove  plven  more  than 
piuvsing  conRlderulion  to  U\U»  bill.  It  1»  fundamental  in  tho 
leaUnluiion  reported  out  of  the  Committee  on  Military  Affairs 
that  wr  should  not  chaise  the  nilUlury  record 

Mr.  GLOVER.  Mr.  Speaker.  tt;i  time  U  so  valuable  I 
dcmond  the  reiiular  order. 

Mr.  STAFFORD.  Will  the  jrntleman  withhold  hla  de- 
mand for  the  retular  order  for  Just  one  minute? 

Mr.  OLOVER.  1  think  our  ume  la  »o  Important  thai  Z 
should  not.    1  demand  the  regular  order. 


1  noo 


r-AXTr-DTTCcmM  A  T    Pirmpn^unTTQT?. 
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The  SPEAKER  pit)  tempore.    The  regular  order  Is:  la 
there  objection? 
Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

WILLIAM  H.  BSTABROOK 

The  Clerk  called  the  next  bill.  H.  R.  1187.  for  the  relief 
of  William  H.  Estabrook. 

There  being  no  obJecUon,  the  bill  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privUegtiB.  and  beneflta  upon  honorably  discharged 
soldiers  William  H.  Estabrook.  who  was  a  member  of  Company  I. 
BeTenth  Regiment  Michigan  Volunteer  Cavalry,  shall  hereafter 
be  held  and  consldere.1  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  SUtea  f*a  a  private  of  that  or- 
ganization on  the  3d  day  of  January.  1865:  Prorided,  That  no 
bounty,  back  pay.  peniilon.  or  allowance  shall  be  held  to  have  ac- 
crued prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  laid  on  the  table. 

SAMUEL   HOOPER  LANE 

The  Clerk  called  the  next  bill.  H.  R.  1194.  for  the  relief  of 
Samuel  Hooper  Lane,  alias  Samuel  Foot. 
There  being  no  objection,  the  bill  was  read,  as  follows: 
B«  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  Samuel  Hooper  l^ne.  alias  Samuel  Foot,  shall  be  hereafter 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  servloe  of  the  United  States  as  a  teamster  of  Company  F. 
Fourteenth  Refftment  Michigan  Volunteer  Infantry,  on  July  IB. 
1862.  and  as  a  private  of  Battery  I.  Fifth  Regiment  United  States 
.Artlliery,  on  JvUy  20.  1865;  Provided.  That  no  pension,  back  pay. 
or  back  allowances  shJiU  be  held  to  have  accrued  by  virtue  of  the 
of  this  act. 
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Mr.  BACHMANN.  Mr.  Speaker,  I  move  that  the  proviso 
be  amended  so  that  it  will  be  in  the  regular  form. 

The  SPEAKER  pro  tempore.  The  gentleman  from  West 
Virginia  offers  amendments,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Bachmann:  Page  1,  line  10,  after  the 
word  ••  pay  "  and  the  <x>mma,  strike  out  the  words  "  or  back  and 
insert  In  Ueu  thereof  the  words  "  bounty,  or." 

In  Une  11.  after  th<!  word  -accrued,"  strike  out  the  words  by 
Tlrtxjc  of  "  and  Insert  In  Ueu  thereof  the  words  "  prior  to."  so  that 
aa  amended  the  proviso  wtU  read:  "Provided.  That  no  pension. 
back  pay.  bounty,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  paarnge  of  this  act." 

Hie  amendments  were  agreed  to. 

The  bin  was  ordered  to  l>e  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

WILLIAM   H.   MTJRPHT 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  1219,  correcting  the  military  record  of  William  H. 
Murphy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  William  H.  Murphy,  late  of  Company  K.  First  Regiment  West 
Vlrglala  VolTinteer  <Javairy.  shall  hereafter  be  held  and  considered 
to  have  been  dlschargiHl  honorably  from  the  military  service  of  the 
Unltvd  Stetes  on  July  8.  1865:  Provided,  That  no  bounty,  back  pay. 
pension,  or  allowance  shaU  be  held  to  have  accrued  prior  to  the 
paesage  of  this  act. 

The  bill  was  ordered  to  be  engixwsed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  William  H.  Murphy." 

A  motion  to  recorisider  was  laid  on  the  table. 

GEORGE   W.  GILMORE 

The  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  1314.  for  th<;  relief  of  George  W.  Gilmore. 

There  being  ho  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc,  Tbat  In  the  administration  of  any  laws  con- 
ferring rights,  ^vlleges,  and  benefits  upon  honorably  discharged 
•oimers  Oear^  W.  OUmore.  who  waa  a  membei  of  Compaoy  A, 
IHirty-tlUrd  Bcglme&t  Kentucky  Volunteer  Infantry.  abaU  bere- 


aftcr  b#  held  and  considered  to  have  been  mustered  in  August  1. 
18C2  t*  have  served  honorably,  and  to  have  been  honorably  dls- 
chafRcJ  from  the  military  service  of  the  United  States  as  a  mem- 
ber of  that  organization  on  the  23d  dny  of  December,  1862:  Pro- 
vided, that  no  bounty,  back  pay,  pension,  or  allowance  shall  be 
held  tq  have  accrued  prior  to  the  passage  of  this  act. 

TheibiU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  rmd  the  third  time,  and  passed. 

A  inotio  1  to  reconsider  was  laid  on  the  table. 

I  JOSEPH    M.    BLACK 

Thei  Clerk  called  the  next  bill  on  the  Private  Calendar. 
H.  R.  11315.  for  the  relief  of  Joseph  M.  Black. 

Mr.  BACHMANN.  Mr.  Speaker,  reserving  the  right  to 
objecti.  I  do  not  believe  this  bill  ought,  to  be  pa.ssed  In  Its 
preserit  form.  It  should  be  amended  so  that  it  sets  forth 
the  f^ts.  I  notice  it  is  a  little  different  from  the  ordinary 
form  ^hat  is  followed  in  this  class  of  cases.  I  want  to  sug- 
gest sjome  perfecting  amendments  when  the  time  comes,  if 
there  is  no  objection  to  the  bill. 

Mr.  COCHRAN  of  Missouri.    There  is  absolutely  no  ob- 

jectioh.  ,   ^^     ^.„ 

Thqre   l)eing   no   objection,   the  Clerk  read   the  bill,   as 

follo\«fs; 

Be  4t  eruicted  etc..  That  In  the  administration  of  the  pension 
laws  or  am  laws  conferring  rights  upon  honorably  discharged  sol- 
diers their  wldovre  and  dependent  relatives.  Joseph  M.  Black  shall 
hereafter  te  held  and  considered  to  have  been  in  the  military 
service  of  the  United  States  as  a  private  in  Company  I,  Fifty - 
eighty  Regiment  Indiana  Volunteer  Infantry,  from  December  3. 
1861  bnd  to  have  been  honorably  discharged  October  24.  1862: 
Prorxtled,  That  no  back  pay.  pension,  bounty,  or  allowances  sluill 
be  heU  to  have  accrued  prior  to  the  passage  of  this  act. 

Mr,  BACHMANN.  Mr.  Speaker,  I  offer  amendments.  In 
Une  $,  after  the  word  "  Black."  insert  "  late  of  Company 
I,  Piljty-e:ghth  Regiment  Indiana  Volunteer  Infantry,"  and 
in  line  10.  in  front  of  the  word  "  October."  insert  the  word 
"  on,'»  and  in  Une  10.  after  the  figures  "  1862,"  insert  the  fol- 
lowii^:  "  from  the  miUtary  service  of  the  United  States  as 
a  private  of  said  company,"  and  strike  out  in  lines  6  and  7 
the  Words  "  been  in  the  miUtary  service  of  the  United  States 
as  a  private  in." 

Thfe  SPEAKER  pro  tempore  (Mr.  Raybttrn).  The  Chair 
would  suggest  that  in  view  of  the  number  of  amendments  it 
woulj  be  a  very  good  idea  to  pass  the  bill  over  temporarily. 

Mrt  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Ithe  bill  may  be  pa.ssed  over  temporarily. 

Tl*  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quesll  of  ihe  gentleman  from  Wisconsin? 

Thjere  was  no  objection. 

\  JOHN    COSTICAN 

THe  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  r1  1316,  for  the  relief  of  John  Costigan. 

Thiere  aeing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows | 

Be  \it  enacted,  etc..  That  in  the  administration  of  the  pension 
laws  Mid  laws  conferring  right.s  upon  honorably  discharged  sol- 
diers.! their  widows,  and  dependent  relative^.  John  Costit^n  shall 
hereafter  be  held  and  considered  to  have  been  In  the  military 
service  of  the  United  States  as  a  private  m  Company  D.  Filth  Reg- 
iment Un  ted  States  Cavalry,  from  March  27.  1878.  and  to  have 
been  i hone  rably  discharged  May  31,  1881:  Provided.  That  no  back 
pay.  pension,  or  other  back  allowan*  shall  accrue  by  reason  of 
the  passable  of  this  act. 

Tl^e  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  t-ead  the  third  time,  and  passed. 

A  piotion  to  reconsider  was  laid  on  the  table. 

GRANVILLE   W.   HICKEY 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  |l.  1379)  for  the  reUef  of  Granville  W.  Hickey. 

There   being   no   objection,   the   Clerk   read   the   bill,    as 

foUo^: 

Be  \it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
rerriiig  rijihU.  privileges,  and  benefits  upon  honorably  discharged 
soldlJrs  Granville  W.  Hickey.  who  was  a  member  of  Company  C, 
Twer|tieth  Regiment  United  States  Infantry,  shall  hereafter  be 
held  land  considered  to  have  been  honorably  discharged  from  the 
mllltfry  esrvlce  of  the  United  States  as  a  member  of  that  organl- 
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ZRtlon  on  the  13th  drj  of  December.  1898  Prorided.  That  no 
bounty,  back  pay.  pens! en,  or  allowance  shall  be  held  to  have  ac- 
ciued  prior  to  the  pawsin'e  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pas.sed. 
A  motion  to  rccons.der  was  laid  on  the  table. 

VJAURICE  J.  O'LEARY 

Tlie  next  business  on  the  Private  Calendar  was  the  biU 
(H.  R.  1330)  for  the  :eUef  of  Mavirice  J.  O'Leary. 

There  being  no  ojjection.  the  Clerk  read  the  bill,  as 
follows : 


WILLIAM  H.  CONNORS 


Dc  it  enacted,  etc..  Tl 
forring  rights,  privilege 
sokUcrs  Maurice  J.  O'L 
Fourth  Regiment  Unite 
and  considered  to  have 
tary  service  of  the  Unlti 
on  the  18th  day  of  Sc] 
back  pay,  pension,  or 
prior  to  the  passage  of 

The  bill  was  ordere; 

was  read  the  third  tii 

A  motion  to  reconsi 


The  next  business 
(H.  R.  1384)  for  the  i 

There  being  no  obj 

lows: 

Be  it  enacted,  etc..  T 
ferring  rights,  privilege 
soldiers  George  A.  Cole, 
ment  United  States  Cav 
to  have  been  honorably 
United  States  as  a  men 
Provided,  That  no  bour 
held  to  have  accrued  pr 


.;vt  In  the  administration  of  any  laws  con- 
v  and  benciits  upon  honorably  dl.scharged 
civry,  who  was  a  member  of  Company  D, 
c,  States  Infantry,  shall  hereafter  be  held 
been  honorably  dl.scharged  from  the  mlll- 
(1  States  as  a  member  o!  that  organization 
i:ember.  1091:  Provided.  That  no  bounty, 
allowance  .-.hall  be  held  to  have  accrued 
this  act. 

I  to  be  engrossed  and  read  a  third  time, 

ne,  and  passed. 

c.er  was  laid  on  the  table. 

GEORGE  A.  COLE 

on  the  Private  Calendar  was  the  bill 

olief  of  George  A.  Cole. 

ection,  the  Clerk  read  the  bill,  as  fol- 

lat  In  the  administration  of  any  laws  con- 
s,  and  benefits  upon  honorably  discharged 
'vho  was  a  member  of  'lYoop  F,  First  Regl- 
alry,  shall  hereafter  be  held  and  considered 
discharged  from  the  military  service  of  the 
loer  of  that  organization  on  June  15,  1902: 
ty.  back  pay,  pension,  or  allowance  shall  be 
lor  to  the  passage  of  this  act. 

The  bill  was  ordered,  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  recons.der  was  laid  on  the  table. 

JOSEPH  W.  JONES 

on  the  Private  Calendar  was  the  bill 
relief  of  Joseph  W.  Jones.      . 
jection.  the  Clerk  read  the  bill,  as  fol- 

rhat  in  the  administration  of  the  pension 
Inferring  rights,  privileges,  or  benefits  upon 
oldiers,  Joseph  W.  Jones,  who  was  a  private 
jiment  Michigan  Volunteer  Cavalry,  shall 
^  considered  to  have  been  honorably  dis- 
iry  service  of  the  United  States  as  a  private 
n  the  16th  day  of  August,  1864:  Provided, 
usion.  or  bounty  shall  be  held  to  have  ac- 
4ige  of  this  act. 

committee  amendment: 

e  out  the   words  "  or  bounty  "   and   insert 


The  next  business 
(H.  R.  1618)  for  the 

Tliere  being  no  ob 
lows : 

Be  it  enacted,  etc., 
Li'A'S  or  of  any  laws  co 
honorably  discharged  s 
in  Troop  K.  First  Re 
hereafter  be  held  and 
charged  from  the  milit 
of  that  organization  o 
That  no  back  pay.  pei 
crued  prior  to  the  past 

With  the  following 

Page   1,  line    10.  stri'^ 
"  bounty  or  allowances. ' 

The  amendment  wa.s  agreed  to. 

The  bill  as  amended  was  ordered  to  be, engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

G.^STON  M.  JANSON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1695)  for  the  relief  of  Gaston  M.  Janscn. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  prlvilegi  ii.  and  benefits  upon  honorably  discharged 
snldie'-s  Gaston  M.  Jar.son.  who  was  a  member  of  Ninth  Tank 
Companv,  Thirteenth  Regiment  United  States  Infantry  shall 
heroaitef  be  held  anc  considered  to  have  been  honorably  dis- 
charged from  the  militirv  service  of  the  United  States  as  a  priva.e 
cf  that  organization  oi  the  13th  day  of  January.  1927:  Provided. 
That  no  bounty,  back  pay.  pension,  or  allowance  shail  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tim?,  was  read  the  tliird  time,  and  passed. 
A  motion  to  recon-sider  was  laid  on  the  table. 


The  next  business  on  the  Privaie  Calendar  was  the  bill 
iH,  R.  169C)  for  the  relief  of  William  H.  Connors. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


nlstrntlon  of  any  laws  ron- 
upon  honorably  discharged 
menibcr  of  Battery  C,  Sixth 
Fort  Bll.'>8.  Tex.,  shall  here- 
botn  honorably  discharged 
States  as  a  private  of  that 
,  1925;  Provided.  That  no 
i\c^  shall   be  held  to  have 


Be  it  cytactfd.  etc..  That  In  the  adml 
ferring  rights,  privileges,  and  bfnpflt.s 
soldiers  William  H.  Connors,  who  was  a 
Regiment  United  States  Field  Artillery, 
aftor  be  held  and  considered  to  have 
from  the  military  service  of  the  United 
crganl;:atlon  on  the  6th  day  of  Julj 
bounty,  buck  pay,  pension,  or  allown 
rccrued  prior  to  the  passage  of  this  ac 

With  the  following  committee  amendment: 

Page  1.  line  9,  after  the  word  "  the,*  strike  out  the  words  "6th 
day  of  July,  1925"  and  Insert  "14th  cay  of  October,  1914." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  tliird  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

VANRENSLEAR    VANDERCOOK,    ALL^S    WILLIAM    SNYDER 

The  next  business  on  the  Privace  Calendar  was  the  bill 
iH.  R.  1720)  for  the  relief  of  Vanrenslear  VanderCook.  alias 
William  Snyder. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Vanrenslear  VanderCook,  alia-s  William  Snyder,  who  was 
a  private  in  Company  A,  First  Regiment  Michigan  Volunteer  In- 
fantry, Civil  War,  shall  hereafter  be  l:eld  and  considered  to  have 
been  discharged  honorably  from  the  military  service  of  the  United 
States  as  a  member  of  said  company  and  regiment  on  July  10. 
1863:  Prorided,  That  no  back  pay,  pension,  bounty,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tim.e,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARVEY  O.  WILLIS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2004)  for  the  relief  of  Harvey  O.  Willis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  In  the  administration  of  laws  confer- 
ring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers,  Harvey  O.  Willis,  who  was  a  member  of  Company  F. 
Eighth  Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  a?  a  private  of  that  organiza- 
tion on  the  19th  day  of  July,  1898:  Provided,  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered-  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MALCOLM   ALLEN 

The  next  business  on  the  PrivE.te  Calendar  was  the  bill 
(H.  R.  2010)  for  the  relief  of  Malcolm  Allen. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Malcolm  Allen,  who  was  a  member  of  Company  B,  Sixth 
Regiment  United  States  Cavalry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  prUate  of  that  organization  on 
the  12th  day  of  June,  1899:  Provided  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  t3  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  enirrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JOSEPH  PHANETJK 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2195)  for  the  relief  of  Joseph  Phaneui. 


I  T  y^  ■%  T     4     T"  I-*  T-l  1^  y^  T»  T^ 


TT/^TTOTT' 


T7t7. 


T-inTT  1  Tixr 
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Th«re  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc .  That  In  the  administration  of  any  laws  con- 
ferrmg  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Joseph  Phaneuf.  otherwise  known  as  Joe  Paneuf.  late  of 
Company  A.  Nlnet:--eighth  Regiment  New  York  Volunteer  In- 
fantry, shall  hereafter  be  held  and  considered  to  have  been  honor- 
ably discharged  from  the  military  service  of  the  United  States  as 
a  member  of  that  organization  on  the  12th  day  of  November.  1864: 
Provided,  That  no  oounty.  back  pay,  pension,  or  allowance  shall 
be  held  to  have  acci-ued  prior  to  the  passage  of  this  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  relief  of 
Joseph  Phaneuf,  otherwise  known  as  Joe  Faneuf ." 

DOCK   LE.\CH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2285 >  for  the  relief  of  Dock  Leach. 

There  being  no  objection,  the  Clerk  read  the  bill,  as.  lol- 
lows:  '' 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
Boldiers  Dock  Leacii.  who  was  a  member  of  Company  H,  Twenty- 
•eventh  Regiment  United  States  Colored  Infantry,  shall  hereafter 
be  held  and  considered  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  States  as  a  member  of  that 
organization  on  th;  21st  day  of  September.  1865:  Provided.  That 
no  bounty,  back  pt.y.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  tins  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

KSLSON  M.  HOLDERMAN 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H,  R.  2701)  for  !:he  relief  of  Nelson  M.  Holderman. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  STAFFORJ3.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. There  is  no  question  that  this  retired  officer  has  a 
most  illustrious  lecord  on  the  field  of  battle  in  the  World 
War. 

Mr.  SWING.    He  is  one  of  the  heroes  of  the  war. 

Mr.  STAFFORD.  I  take  it  from  the  report  that  that 
heroism  has  been  recognized  by  various  honors  bestowed 
upon  him  since  Hie  close  of  the  war. 

Mr.  SWING.  By  Italy,  by  France,  by  Belgium,  and  by 
the  United  States. 

Mr.  STAFFORD.  It  is  only  a  question  of  whether  we 
should  adopt  the  exceptional  proposal^  which  has  not  been 
heretofore  adopt<!d  by  this  Congress,  of  giving  him  a  higher 
rank  than  that  which  he  holds  by  virtue  of  his  service. 
The  War  Department  is  very  strongly  opposed  to  our  singling 
out  any  one  in<iividual  for  recognition  by  congressional 
action.  I  do  not  think  there  is  any  question  but  that  his 
heroism  has  been  given  recognition  since  he  was  retired. 
After  his  retirement  with  honorable  discharge  on  October 
31,  1919,  the  record  shows  that  he  was  reappointed  a.s  a 
captain  of  Infantry  in  the  Regular  Army  on  July  1.  1920,  and 
that  he  was  retired  March  17,  1926,  and  I  believe  to-day  is 
getting  three-quarters  pay.  He  has  also  been  awarded  the 
congressional  medal  of  honor.  Even  though  this  soldier 
has  that  record,  why  should  we  adopt  the  policy  of  singling 
out  one  soldier  for  preferred  recognition? 

Mr.  SWING.  Mr.  Speaker,  I  think  that  is  a  fair  ques- 
tion.* This  bill,  in  the  language  that  it  is  in  now,  was  pre- 
pared by  ColcMiel  Wainwright.  a  former  Assistant  Secretary 
of  War  and  a  former  distinguished  Member  of  this  House, 
and  a  member  of  the  Committee  on  Military  Affairs.  He 
himself  thought  it  was  appropriate  to  do  this  under  all  of 
the  Circumstances.  The  gentleman  from  Wisconsin  notices 
that  there  Is  not  a  single  dollar  of  burden  placed  upon  the 
Government  by  virtue  of  the  bill. 

Mr.  STAFFORD.  There  is  no  question  of  a  financial 
burden,  but  th^  question  is,  as  pointed  out  by  the  Acting 
Secretary  of  War,  as  far  back  as  1928,  whether  we  should 
\ 


singly  out  one  person  for  preferential  recognition.  In  view  of 
the  fbct  that  there  are  many  instances  where  Congress  could 
single  ou'  others  for  similar  reccgniticn. 

Mi.  SWING.  There  were  three  officers  in  this  Lost  Bat- 
talioji.  Lieutenant  Colonel  Whittle.^y.  Captain  McMurtry, 
and  Captain  Holderman.  Holderman  commanded  the  right, 
McMurtrv  had  the  left,  and  Whittlerey.  a.s  commanding 
officer,  hud  the  center.  This  capta.n  expased  himself  dur- 
ing tihit  ;ong  grilling,  endless  n:ght-and-day  battle,  and  was 
wounded  not  once  but  many  times.  He  refused  to  give  up 
his  aomniand  and  stayed  with  his  men  throughout  all  that 
timcj  although  suffering  severely  from  hLs  wounds,  and  only 
whe]>  tht:y  were  relieved  by  the  expedition  which  finally 
brokje  through  the  German  ring  did  he  coasent  to  go  to 
the  hospital.  Promotions  were  made  within  the  next  few 
wee^s,  and  because  Holderman  was  in  the  ho.spital  he  did 
net  $et  tiie  promotion  he  would  have  gotten  and  which  the 
other  two  men  did  get,  because  during  the  war  promotions 
were  bafed  solely  on  availability.  Becau.se  he  was  shot 
throUch  and  through  and  was  flat  on  h  s  back,  he  could  not 
be  considered  as  an  effective  and  was  not  available  lor  pro- 
motion. Therefore,  through  his  self-sacrifice,  encouraging 
his  men  and  supporting  the  forces  and  helping  win  the  fight. 
he  w|a>  discriminated  against  in  that  way  and  lost  his  chance 
of  promotion.  This  is  a  little  thing  for  Congress  to  do,  but 
we  Should  do  it. 

Mr.  STAFFORD.  Was  not  that  service  recognized  when 
he  \fas  given  a  captaincy  in  1920  and  continued  in  service 
for  $ix  years? 

Mi".  SWING.    Oh,  he  was  a  captain  before  that. 

M>:.  STAFFORD.  There  was  no  obligation  on  the  Govern- 
ment to  invite  him  back  into  the  service  in  1920  when  we 
werd  red  icing  the  officer  personnel  of  the  Army  by  a  thou- 
sand men  or  more. 

Mh'.  SWING.  He  got  his  captaincy  in  the  Regular  Army 
thrdu?h  the  severest  competition  by  examination.  That  was 
not  la  recognition  of  his  war  service.s. 

Mt*.  STAFFORD.  Will  we  be  hounded  by  other  bills  seek- 
ing J-f'COgnition  of  promotion  through  an  advanced  grade  if 
we  iLow  this  bill  to  pass? 

mr.  SWING.  I  think  not.  Here  is  a  man  who  was  one 
of  tihe  outstanding  heroes  of  the  war,  and  the  least  this 
Conpiesj.  can  do  is  to  give  him  the  rank  \^hich  he  earned 
and  which  he  was  at  the  time  unable  to  avail  himself  of 
bee 4 use  he  was  in  the  hospital  suffering  from  injuries. 

»4r.  STAFFORD.  The  Secretary  of  War  states  tnere  are 
hur^ieds  of  such  instai:ices  where  we  could  give  due  recog- 
niti<)ii 

Mr  SWING.  Oh.  that  is  a  rhetorical  flourish  on  the  part 
of  tjhe  War  Department.  There  are  not  hundreds  of  in- 
stances. The  record  of  this  man  shows  that  he  was  one  of 
the  outstanding  heroes  of  the  war. 

Mr.  STAFFORD.  That  was  the  particular  aspect  which 
waSi disturbing  me,  but  I  will  take  a  chance  and  wi.iidraw  my 
obj^tion. 

Tjio  SPEAKLER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Tpe  Clerk  read  the  bill,  as  follows: 

B^  it  enacted,  etc .  That  the  President  be.  and  he  l;?  hereby, 
authorized  to  issue  to  Nelson  M  Holdermau,  now  cupfaiu.  United 
Stat^  Army,  retired,  a  commission  as  major  of  Infantry,  Unlt<^d 
Statts  Army,  with  rank  from  October  9.  1918.  and  an  honorable 
discharge  therefrom  as  of  October  21.  1919.  ho  having  been  re- 
garqec  as  ineligible  for  promotion  to  the  grade  of  major  due  to 
physical -disability  incident  to  "^he  service:  Provided.  That  no  pay 
or  a|lcwance  shall  accrue  by  reason  of  the  pa.s,sage  of  this.  act. 

itie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
wasj  ruad  the  third  time,  and  passed. 

Aj  motion  to  reconsider  the  vore  by  which  the  bill  was 
pas$e<l  was  laid  on  the- table. 

i  JOSEPH    M.    BLACK 

.  COCHRAN  of  Missouri.     Mr.  Speaker,  I  ask  unani- 
con.sent  to  return  to  Calendar  No.  57,  the  bill  (H.  R. 
131$)  for  the  reUef  of  Joseph  M.  Black. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


3477 


The  SPEAKER  pre  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objec:ion. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  the  bill 
(H.  R.  1315)  for  the  relief  of  Joseph  M.  Black. 

There  being  no  otjection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  rnacted.  etc..  Tiat  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights  upon  honorably  dl.=;char^ed  sol- 
diers, their  widows  and  lependcnt  relatives,  Joseph  M.  Black  shall 
hereafter  be  held  and  :onsidered  to  have  been  in  the  military 
service  of  the  United  States  as  a  private  In  Company  I.  Fifty- 
eighth  Regiment  Indlar  a  Voluntacr  Infantry,  from  December  3, 
1861.  and  to  have  beer  honorablvTdischarged  October  24.  1862: 
Provided.  That  no  back  pay,  pension,  bounty,  or  allowances  shall 
be  held  to  have  accrued  prior  to  the  passage  of  thi.s  act. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  oiler  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochran  of  Mls.=ourl:  Strike  out  all 
after  tne  enacting  clau.'e  and  substitute  in  lieu  thereof  the  fol- 
lowing; 

"That  in  the  administration  of  the  pension  laws  or  any  laws 
conferring  rights  upon  honorably  di.scharged  soldiers,  their  widows 
and  dependent  relative;.  Joseph  M.  Black,  late  of  Company  I, 
Fifty-eighth  Regiment  Indiana  Volunteer  Infantry,  shall  hereafter 
be  held  and  considerec  to  have  been  honorably  discharged  on 
October  24.  1862,  from  tie  military  service  of  the  United  States  as 
a  private  of  said  company:  Provided.  That  no  b.T.ck  pay.  pension, 
bounty,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  reac  the  third  time,  and  passed. 

A  motion  to  recon;;ider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

RICHARD  A.  CHAVIS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  3465  >  for  the  relief  of  Richard  A.  Chavis. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object,  by  unanimous  report  of  this  committee,  this  soldier 
was  not  only  a  de.serter  but  was  apprehended  and  convicted 
by  court-martial  and  was  a  deserter  at  the  time  his  com- 
pany was  mustered  out,  after  having  been  taken  back  into 
the  service.  It  .seem?  to  me  such  a  bill  W'ould  be  an  injus- 
tice to  the  men  who  S'^rvcd  honorably  in  that  same  company. 

Mr.  FULMER.  May  I  state  to  the  gentleman  that  this 
bill  was  reported  at  the  last  session  of  Congress  by  the 
committee  and  passed  the  House,  and  it  died  in  the  closing 
days  of  the  Senate.  I  am  glad  to  have  this  opportunity  to 
make  a  statement  in  (;onnection  with  the  bill.  I  have  know'n 
this  old  veteran  ever  since  I  was  a  boy.  He  volunteered  and 
entered  the  service  above  the  average  age.  He  is  a  very  old 
man  to-day.  a  small  tenant  farmer,  absolutely  physically 
unable  to  do  a  day's  work.  He  has  suffered  under  this  for 
thirty-odd  years.  He  is  ab.solutely  unable  to  make  a  living 
for  himself  and  family  to-day.  If  there  is  a  meritorious  bill 
on  this  calendar,  it  is  this  bill.  We  pass  similar  bills  every  time 
we  consider  bills  on  the  Private  Calendar.  The  V/ar  De- 
partment in  making  a  report  on  this  bill  did  not  make  an 
unfavorable  report,  but  left  it  to  the  committee.  I  am  sure 
if  the  gentleman  had  a  glimpse  into  the  home  of  this  old 
veteran,  he  w'ould  no:  for  a  moment  object  to  this  bill  but 
would  be  glad  to  give  it  a  chance  to  go  to  the  Senate. 

Mr.  GRISWOLD.  Is  it  the  idea  of  the  gentleman  that 
wc  pass  the  dischargos  not  on  account  of  justification  but 
on  account  of  the  need  of  the  veteran  at  this  time? 

Mr.  FULMER.  Well  knowing  this  veteran  as  I  do,  he 
being  a  very  illiterate  man,  I  contend  that  in  this  and  simi- 
lar bills  we  should  give  our  approval.  Even  the  committee 
in  its  report  stated  taat  it  gathered  from  the  letters  writ- 
ten in  behalf  of  this  veteran  that  he  was  weak  mentally  and 
that  he  should  receive  relief  at  the  hands  of  Congress.    Dur- 


ing the  past  thirty-odd  years  since  Ms  discharge  he  has  been 
faithful  and  has  lived  an  honest  life.  He  is  a  poor  man 
without  any  property  whatever,  moving  from  one  farm  to 
another  with  his  family  as  a  tenant.  It  is  not  only  a  meri- 
torious case  but  a  very  pitiful  case,  and  I  hope  the  gentle- 
man will  withdraw  his  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There    being  no   objection,   the   Clerk   read   the   bill,   as 

follows : 

Be  it  enacted,  etc..  Tliat  in  the  administration  of  any  laws  con- 
ferrine  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Richard  A.  Chavis.  who  served  as  a  member  of  Company 
L.  Second  South  Carolina  Volunteer  Iivfantry.  shall  hereafter  be 
held  and  considered  to  have  been  discharged  honorably  from  said 
service  en  the  19th  day  of  April.  1899:  Provided.  That  no  bacic 
pay,  pension,  bounty,  or  other  emolument  shall  accrue  prior  to 
the  passage  of  this  act. 

With  the  following  committee  amendment: 

Page  1.  line  10.  strike  out  the  word  'accrue"  Insert  the  words 
••  be  held  to  have  accrued." 

.  -  The  'committee  amendment  was  agreed  to. 
"The  bill  as  amended  was  ordert^d  to  be  engrossed   and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

PAUL   JELNA 

The  next  business  on  the  Private  Calendar  was  the  bill 
i  <H.  R.  3528)  for  the  relief  of  Paul  Jelna. 
i      There   being   no   objection,   the   Clerk   read   the  bill,    as 
follows : 

Be  it  enacted,  That  in  the  administration  of  any  laws  conferring 
rights,  privileges,  and  benefits  upon  honorably  discharged  soldiers, 
their  widows  or  dependent  relatives,  Paul  Jelna.  who  was  a  pri- 
vate of  Company  A,  I'Mventy-ninth  Regiment  United  States  Infan- 
try, shall  hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  service  of  the  United  States  as  a 
private  of  that  organizatioi"  jn  November  30.  1902:  Provided,  That 
no  back  pay.  pension,  or  oiher  emolument  shall  accrue  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

ELIZABETH  MONCRAVIE 

The  next  bill  on  the  Private  Cal(?ndar  was  the  bill  <H.  R. 
3559)  for  the  relief  of  Elizabeth  Moncravie. 

There  being   no  objection,   the  Clerk  read  the   bill,   as 

follows :  « 

Be  it  enacted,  etc.,  That  In  the  adm.inistration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  W.  Moncravie.  alias  John  Wisner.  deceased,  who 
was  a  member  of  Company  G.  One  hundred  and  seventeenth 
Regiment  Illinois  Volunteer  Infantry,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  d.schargcd  from  th<'  military 
service  of  the  United  States  as  a  member  of  that  crganization  on 
the  1st  day  of  November,  1862:  Prorided,  That  no  -bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

HENRIETTA   SEYMOUR,    WIDOW   OF   JOSEPH  H.   SEYMOUR,    DECEASED 

The  next  business  on  the  Private  Calendar  was  the  bill 
^H.  R.  3608)  for  the  relief  of  Henrietta  Seymour,  widow  of 
Joseph  H.  Seymour,  deceased. 

There   being   no   objection,   the   Clerk   read   the   bill,    as 

follows : 

Be  it  enacted,  etc.,  That  in  the  administration  of  all  laws  con- 
i  ferring  rights,  privileges,  or  benefit.?  upon  the  widows  of  honorably 
discharged  soldiers  Joseph  H.  Scymoui'.  deceased,  shall  hereafter 
be  held  and  considered  to  have  b<;en  honorably  dlscharf;ed  frl6m 
the  military  service  of  the  United  States  in  Company  H.  Second 
Regiment  Missouri  Volunteer  Infantry,  on  the  15th  day  of  March, 
1863:  Provided,  Tliat  no  bounty,  back  pay.  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
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A  motion  to  reconsider  the  vote  by  which  the  bill  wr5 
passed  was  laid  on  the  table. 

i-  ROSSETTA   LAWS 

The  next  business  on  the  Private  Calendar  was  the  b'J 
(H.  R.  3609)  for  tlje  relief  of  Rosetta  Laws. 

There  being  ho  objection,  the  Clerk  read  the  bill,  f-s 
follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  widows  of  honorab'.\ 
discharged  soldiers,  William  Laws,  who  was  a  member  of  Com- 
pany P.  Twentieth  Regiment  United  SUtes  Colored  Volunte-r 
Infantry,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  Unltrd 
States  as  a  private  of  that  organization  on  the  6th  day  of  October 
1865:  Provided.  That  no  bounty,  back  pay.  pension,  or  allowance 
shall  be  held  to  have  aw:crued  prior  to  the  passage  of  this  act. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  I  just  want  to  call  the  attention  of  my  friend 
from  Wisconsin,  Mr.  Schatkr.  to  the  unjust  stricture  that  he 
put  on  his  hard-working  colleague  from  Wisconsin  [Mr. 
Stafford  1 ,  who  is.  in  my  judgment,  one  of  the  most  valuable 
|nen  in  the  House. 

Whether  you  agree  with  him  or  not,  every  Member  pres- 
ent must  in  justice  admit  that  the  gentleman  from  Wis- 
consin [Mr.  Stafford]  is  one  of  the  most  earnest,  conscien- 
tious, faithful,  and  hard-working  Members  of  this  House. 
He  is  always  on  the  floor  when  business  of  importance  is 
being  transacted.  He  is  hard  at  work  in  his  office  both 
early  and  late  during  the  time  this  House  is  not  in  session. 
He  Is  ever  alert  in  fighting  against  measures  which  he 
deems  against  the  interest  of  the  people.  He  is  one  of  the 
best  parliamentarians  in  the  House.  And  I  believe  in  '  giv- 
ing the  dev-il  his  due."  While  the  gentleman  is  a  partisan 
Republican  and  I  am  a  partisan  Democrat;  nevertheless,  I 
have  the  highest  respect  and  stdmiration  for  his  public  serv- 
ice to  the  Nation. 

To  show  how  very  important  it  is  that  the  gentleman  from 
Wisconsin  [  Mr.  Stafford  ]  and  others  of  us  stand  watch  here. 
I  call  attention  to  the  fact  that  just  now,  with  this  Private 
Calendar  grinding  away,  with  a  great  majority  of  75  private 
bills  having  been  passed  to-day  by  the  House,  we  have  at 
this  hour  exactly  13  Republican  Members  of  the  minority 
on  the  floor  and  41  Democrats  of  the  majority,  and  most  of 
them  have  bills  on  this  calendar.  If  you  did  not  have  sane 
rules,  such  as  we  have  been  operating  under  for  the  last  150 
years,  what  do  you  suppose  would  happen  to  the  people  who 
pay  the  taxes  of  the  country?     That  is  all  I  wanted  to  say. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Mr.  BACHMANN.  Mr.  Speaker.  I  make  the  point  of  order 
of  no  quorum. 

Mr.  SWING.  Mr.  Speaker.  I  will  ask  the  gentleman  from 
West  Virgima  to  withhold  his  point  of  order  in  order  that 
the  gentleman  from  Arkansas  [Mr.  GlovkrI  may  have  three 
minutes  in  which  to  speak  about  matters  of  importance  in 
his  district. 

Mr,  BACHMANN.  Mr.  Speaker,  I  will  withhold  my  point 
of  no  quorum. 

HARVEY    C.    COUCH 

Mr.  SWING.  Mr.  Speake.-,  I  ask  unanimous  consent  that 
the  gentleman  from  Arkansas  may  address  the  House  for 
five  minutes. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Cali- 
fornia asks  imanimous  consent  that  the  gentleman  frcra 
Arkansas  may  address  the  House  for  five  minutes.  Is  there 
"objection? 

There  was  no  objection. 

Mr.  GLOVER.  Mr.  Speaker,  I  am  sorry  to  interfere  with 
the  progress  of  legislation  in  order  to  speak  for  a  moment  in 
behalf  of  a  friend  of  mine. 

I  was  very  much  surprised  this  afternoon  when  the  gentle- 
man from  Nebraska  IMr.  Howard!  called  up  a  resolution 


•vhich  he  had  introduced  with  reference  to  Harvey  W.  Couch. 
\t  tiat  time  I  thought  he  had  reference  to  my  friend  Harvey 
C.  Couch.  Evidently  the  pentleman  had  in  mind  one  man 
.^nd  Ithe  President  had  in  mmd  another  when  he  appointed 
HarVey  C.  Couch  as  a  member  of  the  Reconstruction  Finance 
Corporation,  recently  established. 

I  ^ant  to  say  it  has  been  my  pleasure  to  know  this  gentle- 
.Tiani  for  many  years.  He  lives  in  my  district.  I  will  say  for 
aim  jthat  he  is  not  only  a  Democrat  but  he  is  one  of  tlie  best 
busi<iess  men  in  the  United  States.  I  want  to  congratulate 
the  I'resident  of  the  Umted  States  for  exercising  such  splen- 
did |udgment  in  selecting  men  of  the  character  of  Harvey 
C.  douch— not  Harvey  W.  Couch— to  fill  positions  in  that 
corporation.  I  regard  him  as  one  of  the  great  commoners 
of  Ainerica.  He  is  a  man  who  grew  up  in  poverty.  By  his 
honesty  and  by  efficiency  in  buslnes.s  he  has  advanced  him- 
self to  the  position  he  now  occupies. 

Tlje  gentleman  said  m  his  resolution  that  if  it  would  not 
embarrass  his  friends,  he  would  Liie  to  know  who  recom- 
mended him  to  the  President.  I  want  to  say  to  my  friend 
thati  every  friend  that  Harvey  Couch  has — and  they  are 
nun^bered  by  the  men  who  know  him — would  not  hesitate 
for  ^  moment  to  endorse  him  as  a  business  man  and  as  a 
Kent^leman.  I  do  not  believe  a  better  selection  could  have 
beer^  made.  If  the  gentleman  from  Nebraska  wants  this 
information  with  reference  to  the  gentleman  who  was  ?p- 
poirtted.  and  not  Harvey  W.  Couch,  I  am  sure  he  can  pet  that 
infohnation  by  application  to  either  of  the  gentlemen  from 
Ark<insas. 

I  want  to  say  that  I  think  this  was  wholly  improper,  and 
I  cdngratulate  our  great  Speaker  for  ruUng  correctly  that 
kinq  of  attack  out  of  order. 

I  ;want  to  say  a?rain  that  the  President  of  the  United 
Staljes  did  not  have  to  have  indorsements  from  others  with 
reference  to  this  gentleman,  because  when  the  Great  War 
was;0n  they  served  .side  by  siae  in  our  prcat  State  of  Arkfin- 
sas  ^d  other  parts  of  th^s  Nation  trying  to  relieve  distress. 
Thete  is  where  a  friendship  grew  up  between  the  President 
of  Qiie  United  States  and  this  great  man.  who  has  been 
honored  by  appointment  to  this  corporation.  He  has  been 
trie^  m  times  of  distress;  the  I*resident  knew  him  and  did 
not  need  indor.sements  from  anybody.  He  knows  he  is  a 
gTe4t  man  and  can  honorably  fill  the  position  to  which  he 
has  been  appointed. 

ivir.  SCHAFER.     Will  the  gentleman  yield? 

Mr.  GLOVER.     Yes. 

Ikir.  SCHAFER.  I  want  to  congratulate  the  gentleman, 
the  leader  of  the  Democratic  Party,  for  saying  a  good  word 
in  IJehalf  of  the  President  of  the  United  States,  President 
Hocfver. 

I^r.  GLOVER.  I  want  to  say  to  the  gentleman  from 
Wisbonsin  I  am  not  one  of  the  kind  that  would  throw  a 
hindrance  in  the  way  of  the  President  of  the  United  States. 
wh0  is  now  struggling  to  get  us  out  of  the  condition  we  are 
in,  land  I  certainly  would  not  stand  on  the  floor  of  this 
HoUse  and  criticize  a  great  man  who  is  appointed  to  a 
position  of  trust  of  this  kind. 

I|say  that  the  best  hope  we  have  of  the  two  billion  corpo- 
ration bill  is  the  appointment  of  Harvey  C.  Couch  as  one  of 
theimen  to  administer  it. 

j  GUY    CARLTON    BAKER 

Mr.  MAPES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  the  bill  'H.  R.  1183)  to  correct  the  records  of 
the  I  War  Department  to  show  that  Guy  Carlton  Baker  and 
Cal^on  C.  Baker  or  Carlton  C.  Baker  is  one  and  the  same 
person. 

Trie  Clerk  read  the  title  of  the  Dili. 

itie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

^I.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject as  I  get  along  in  mature  years,  I  become  more  and 
moije  a  man  of  peace.  I  do  not  like  to  take  out  against 
anyi  of  my  colleagues  the  resentment  that  they  show  me 
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on  the  floor  of  the  House.  When  this  bill  was  under  con- 
sideration originally,  without  ample  time  being  given  for 
its  consideration,  the  regular  order  was  demanded  by  a 
certain  gentleman  who  has  just  recently  addressed  the 
House,  and  I  was  comiselled  to  enter  an  objection. 

Under  a  reservation  of  objection,  I  shall  now  resume 
where  I  left  off  before  the  regular  order  was  then  demanded. 

Mr.  GLOVER.  The  gentleman  from  Arkansas  does  not 
have  any  objection  whatever  to  returning  to  the  bill. 

Mr.  STAFFORD.  The  gentleman  might  have  reserved 
his  objection  so  that  we  might  have  had  five  minutes  to 
consider  the  bill,  because  otherwise  we  do  not  get  time 
on  the  floor  of  the  House  to  discuss  such  matters. 

As  I  said  before,  this  bill  attempts  to  direct  the  War 
Department  to  change  their  records.  If  there  is  anything 
fundamental  in  the  history  of  legislation,  it  is  that  the  War 
Department  declines  to  change  its  records.  In  this  case 
there  is  a  soldier  who  performed  one  month's  service  back 
in  the  War  of  1812  and  some  relative  thinks  or  has  some 
imaginings  that  a  certain  person  who  served  in  that  war. 
who  in  the  records  of  the  War  Department  is  shown  by  one 
name,  s'.iould  bear  a  different  name.  I  think  the  gentleman 
is  pressing  the  precedents  of  the  legislation  of  the  House 
pretty  far  when  he  asks  to  have  the  records  conform  to  show 
that  Guy  Carlton  Baker,  Calton  C.  Baker,  and  Carlton  C. 
Baker  are  one  and  the  same  person. 

Mr.  BACHMANN.  Were  there  two  enlistments  in  that 
case? 

Mr.  STAFFORD.  No;  there  was  one  person  back  in  the 
War  of  1812,  who,  according  to  the  records,  performed  one 
month's  service. 

Mr.  LaGUARDIA.     Is  he  still  alive? 

Mr.  STAPTORD.    No;  this  is  a  genealogy  case. 

Mr.  I  aGUARDIA.  I  see.  She  probably  wants  to  join  the 
Daughters  of  the  American  Revolution. 

Mr.  STAFFORD.  In  view  of  the  fact  that  we  have  not  a 
precedent  for  changing  the  military  records,  why  should  we 
in  this  instance  attempt  to  pass  this  bill? 

Mr.  MAPES.  Mr.  Speaker,  of  course  it  must  be  admitted 
that  there  is  no  great  national  policy  involved  in  this  par- 
ticular piece  of  legislation.  The  gentleman  from  New  York 
has  referred  to  the  Daughters  of  the  American  Revolution. 
It  so  happens  that  the  party  interested  in  this  legislation  is 
a  member  of  the  Daughters  of  the  American  Revolution. 
This  is  one  of  her  ancestors,  and  the  name  is  incorrectly 
upon  the  records  of  the  War  Department.  He  served  in  the 
War  of  1812  and  the  War  Department  admittedly  has  the 
name  incorrectly  on  its  records.  I  see  no  objection  to  our 
passing  this  bill  to  correct  that  record.  It  may  be  a  matter 
of  sentiment  to  some  extent,  but  it  is  a  question  of  the  in- 
tegrity of  the  record  as  well. 

Mr.  STAFFORD.  In  view  of  the  declared  pohcy  of  the 
War  Department  that  the  Congress  should  not  adopt  a  policy 
of  changing  the  records  of  the  department,  where  are  the 
facts  to  warrant  us  in  saying,  as  this  woman  claims,  that 
this  correction  should  be  made? 

Mr.  MAPES.  What  possible  objection  could  there  be  to 
doing  this?  The  record  ought  to  be  correct,  and  it  is  not  in 
this  instance. 

Mr.  STAFFORD.  The  fundamental  policy  of  not  chang- 
ing the  records  of  the  War  Department. 

True,  it  only  relates  to  the  changing  of  the  Christian 
name,  but  in  view  of  the  fundamental  policy  referred  to,  I 
feel  constrained  to  object. 

Mr.  MAPES.  All  right,  if  the  gentleman  wants  to  obiect; 
but,  personally,  I  can  see  no  reason  at  all  for  any  objection 
to  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  STAFFORD.     Mr.  Speaker,  I  object. 

sentiment  of   IOWA   CITIES   ON   FEDERAL   AID 

Mr.  COLE  of  Iowa.  Mr.  Speaker.  I  ask  unanim.ous  con- 
sent to  address  the  House  for  two  minutes  out  of  order. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  COLE  of  Iowa.  Mr.  Speaker,  reference  was  made 
yesterday  on  the  floor  of  the  House  to  the  volumixious  cor- 
respondence on  the  subject  of  what  Is  famiharly  known 
as  the  dole  bill,  which  has  been  considered  at  the  other  end 
of  the  Capitol  and,  happily,  defeated,  or  at  least  modified 
into  a  legislative  and  financial  absurdity — probably  in  the 
hope  of  a  veto  should  it  pass  both  Houses. 

In  the  discussions  yesterday  it  seems  to  have  been  as- 
simied,  at  least  by  the  gentleman  from  New  York  [Mr. 
LaGuardia],  that  the  165  pages  in  the  Congressional  Rec- 
ord teemed  with  indorsements  of  direct  Federal  aid  for  un- 
employed. Tins  assumption  is  unwarranted,  and  it  proved 
that  the  assumer  had  not  read  any  part  of  the  voluminous 
correspondence  the  printing  of  which  cost  the  taxpayers 
probably  $10,000. 

I  took  the  time  to  read  the  letters  from  the  mayors  of 
Iowa,  my  own  State.  I  am  proud  to  say  that  with  one  or 
two  minor  exceptions  these  officials  not  only  opposed  this 
Federal  dole  but  many  of  them  condemned  it  in  strong  lan- 
guage. 

The  question  submitted  by  the  senatorial  committee  was 
not  only  adroit  but  it  wa^  worded  to  tempt  a  favorable  re- 
ply, and  the  tempting  words  may  almost  be  construed  into 
terms  of  bribery.    The  question  was  stated  thus: 

Do  you  favor  a  Federal  appropriation  to  assist  the  local  govern- 
ments in  meeting  their  emergency  burdens? 

To  this  proffered  aid  the  mayors  and  others  approached 
overwhelmingly  repUed  "  no."  To  substantiate  this  state- 
ment let, me  quote  the  answers: 

J.  H.  Ames,  city  manager,  Ames,  Iowa:  "We  do  not  feel  that 
governmental  aid  is  necessary  to  assist  this  city  in  caring  for  Its 
relief  burdens.  •  •  *  Voluntary  subscription  •  •  •  Is 
preferable  to  any  governmental  assistance." 

H.  H.  Canfleld,  mayor  Boone,  Iowa:  "To  the  best  of  my  knowl- 
edge at  the  present  time  no  family  In  this  city  is  suffering  for 
the  necessities  of  life." 

Charles  D.  Huston,  mayor  Cedar  Rapids:  "Think  communities 
must  solve  this  problem.  National  appropriation  for  farm  or  other 
relief  Is  not  appealing." 

Cedar  Rapids,  I  may  say,  parenthetically,  is  my  own  home 
city.  It  is  an  industrial  and  railroad  city  of  about  60.000 
people.  At  the  beginning  of  the  season  it  was  estimated 
that  $100,000  would  be  needed  for  rehef  during  the  winter 
months.  Subscriptions  were  asked,  and  I  am  proud  to  say 
that  instead  of  $100,000,  $170,000  was  subscribed.  These 
moneys  are  not  distributed  as  doles.  The  men  and  women 
out  of  employment  are  given  employment,  most  of  the  work 
involving  city  improvements,  and  those  so  emploj'ed  are 
given  an  hourly  wage,  which  is  intended  to  be  sufficient  to 
provide  for  the  families  affected. 

O.  H.  Brown,  mayor  CouncU  Bluffs:  "Federal  aid  would  no 
doubt  help  us  In  rendering  more  adequate  relief,  but  we  do  not 
favor  It;  we  will  care  for  our  own." 

The  unsigned  reply  from  Denlson  was  a  simple  and  em- 
phatic "  No." 

Parker  L.  Crouch,  mayor,  Des  Moines:  "I  am  not  In  favor  of  a 
Federal  appropriation  to  assist  local  governments  in  meeting  their 
emergency  relief  burdens.  In  my  opinion,  to  Incrfease  the  tax- 
payers" burdens  would  prolong  the  depression  and  Increase  unem- 
ployment." 

C.  F.  Flndlay,  mayor,  Fort  Dodge:  "I  have  not  favored  Federal 
appropriations  to  assist  local  governments  in  meeting  their  emer- 
gency relief  burdens.  I  know  there  are  those  who  advocate  Federal 
aid  and  State  aid,  but  I  have  not  been  won  aver  to  that  method 
of  furnishing  aid  to  the  needy.     I  believe  It  If  a  local  problem." 

Frank  N.  Choate,  mayor,  Glenwood:  "Yes."  (Glenwood  la  not 
an  industrial  city  and  probably  has  little  or  no  unemployment.) 

Fred  W.  Long,  mayor,  Keokuk:  "I  have  not  been  favorable  to 
Federal  appropriation  for  this  emergency  work  for  our  State, 
though  I  realize  that  In  many  localities  the  State  authorities 
might  need  assistance  from  the  Federal  Government." 

J.  B.  Harrison,  mayor,  Maquoketa:  "The  ntimber  of  unemployed 
Is  small.  In  fact,  we  have  a  certain  few  every  year,  tne  same  ones, 
and  they  are  on  the  county:  some  won't  work.  Sorry  we  can't  use 
the  money  if  you  are  passing  It  out." 
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p.  p.  HopklJ35,  city  manager,  ICason  City:   "  If  It  can  be  tatrly 

^cne;  but  1  do  not  believe  that  Federal  relief  will  ever  meet  the 

^problenf.    It  belongs  to  Industry,  and  Industry  win  not  accep^it." 

Herbert  G.  Thompson,  mayor,  Muscatine:  "Yes."  But  *ttils 
mayor  would  prefer  a  more  constructive  policy  and  asks,  "  Why  not 
provide  •  •  •  that  Industrial  plants  with  eq\ilpment  and 
orders  may  obtain  a  loan  sufficient  to  purchase  the  raw  material 
to  put  idle  men  to  work?  That  woiild  be  a  pemuinent  construc- 
tive program." 

T.  A.  Pickens,  mayor,  Newton :  "  We  have  no  bread  lines  and  no 
one  Is  suffering  for  the  necessities."  (Newton  is  an  industrial  city, 
specializing  in  washing  machines.) 

Leon  C.  Knapp,  mayor.  Oelwein :  "  Believe  any  such  aid  would  be 
spread  too  thin  to  be  voy  effective.  If  large  enough  to  be  effec- 
tive might  retard  recovery.    Favor  paying  as  we  go,  if  possible." 

Oakalooaa,  without  signature  printed :  "  No." 

J.  B.  Tourgee,  Sac  City:  "  I  have  asked  several  ofBcers  and  busl- 
ncM  men  if  they  favor  Oovemment  aid.  So  far  I  have  not  foimd  a 
person  who  does.  Personally  I  do  not.  Nothing  should  be  done  to 
increase  the  tax  burden  of  the  people.  No  relief  can  be  given  from 
the  Publie  Treasury  without  taxing  the  people  to  replace  It.  This 
should  never  be  done." 

Valley  Jvmction,  without  signature  printed:  "  T<ss,"  (Valley 
Junction  is  a  suburb  of  Dee  Molnea  and  is  largely  ■^  riliroad  town.) 

Tbeae  replies  mean  what  they  say,  and  they  mean  that 
Iowa  for  one  State  will  carry  its  own  burdens.  That  State  is 
not  coming  to  Washington,  hat  in  hand,  to  ask  alms  out  of 
the  Federal  Treasury. 

Tliere  is  pothirig  easier  than  to  ask  some  one  else  to  do  it, 
and  there  is  nothing  finer  than  to  do  it  ourselves. 

The  people  of  Iowa  are  not  deluded  about  this  matter. 
What  is  taken  out  of  the  Federal  Treasury  has  to  be  put 
there  through  taxes.  Money  is  not  made  in  Washington.  It 
is  only  extracted  from  the  people.  There  is  nothing  that 
ought  to  be  viewed  with  more  alarm  than  the  increasing 
tendency  to  appeal  to  Washington.  There  are  now  bills 
pending  involving  $29,000,000,000  of  money.  In  other  words, 
if  the  bills  that  have  been  introdur^d  should  all  be  passed, 
the  Oovemment  of  the  United  States  would  be  adding 
$29,000,000,000  to  its  deficit. 

To  meet  such  obligations  some  would  issue  the  bonds  of 
the  Oovemment  at  a  time  when  so  many  bonds  are  outstand- 
ing that  they  have  fallen  below  par,  and  are  almost  a  drug 
on  the  market.  Add  any  considerable  part  of  this  $29,000,- 
OOO.OOO  to  these  bonds  and  what  would  become  of  the  credit 
of  the  United  States?  It  would  be  bankrupted  and  with  this 
bankruptcy  all  business  would  be  disturbed  and  instead  of 
relief  we  would  multiply  the  depression. 

As  a  citizen  of  Iowa  and  one  of  Its  representatives  in  Con- 
gress, I  am  proud  of  the  faci  iluit  this  correspondence  shows 
that  the  people  of  that  State  have  not  been  misled  by  this 
socialistic  and  communistic  crusade.     [Applause.] 

THK  PIUVATK  CALKNDAR 

BCr.  RAINEY.  Mr.  Speaker,  I  ask  unanimous  co^isent  that 
we  may  proceed  with  the  Private  Calendar  on  Thursday  of 
next  week. 

Mr.  BACHMANN.  Does  the  gentleman  mean  cases  unob- 
jected to  will  be  considered  only? 

Mr.  RAINEY.  Yes;  we  will  proceed  with  the  Private  Cal- 
endar, beginning  at  the  star. 

Mr.  BACHMANN.  And  not  to  return  to  bills  unobjected 
to? 

Mr.  RAINEY.    No;  certainly  not. 

Hie  SPSASXR.  The  gentleman  from  Illinois  asks  unani- 
mous conaent  that  next  Thursday  bills  on  the  Private  Calen- 
dar unobjected  to  may  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole,  beginning  at  the  star.  Is  there 
objection? 

Mr.  BLACK.  R«Beryii%  the  right  to  object,  can  not  the 
gentleman  get  another  day? 

Mr.  RAINEY.  No:  I  tried  to  get  Friday,  but  that  is 
Lincoln's  Birthday,  lliere  is  no  other  day  available  except 
Thursday. 

Mr.  BLACK.  Tliursday-is  the  day  before  Lincoln's  Birth- 
day, and  I  wanted  an  opportunity  to  make  a  speech  on  that 
day. 

Tlie  SPEAKER.    Is  there  (Ejection? 
V    There  was  no  objection. 


I  THl  "  LAME-DUCK  "  KESOLUTIGN 

Ml).  RAINEY.  I  wish  to  announce  to  the  House  that  on 
Friday  the  so-called  "  lame-duck  "  resolution  will  be  called 
up.  I  ask  imanimous  consent  that  when  the  House  adjourns 
to-d4y,  it  adjourn  to  meet  on  Monday  next. 

Trie  SPEAKEni.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Ml).  SCHAPER.  Mr.  Speaker,  In  the  past  I  have  been 
reading  articles  in  the  press  criticizing  the  President  for  not 
calliig  a  special  session  of  Congress  during  the  summer 
months  in  order  to  consider  and  enact  legislation  to  take 
care  of  our  people.  I  believe  that  the  House  ought  not  to 
adjo^irn  over  Saturday,  and  I  object. 

LEAVE  OF  ABSENCE 

Mif.  Jacobsek,  by  unanimous  consent,  wels  given  leave  of 
absence  until  Wednesday,  February  10,  on  account  of  the 
death  of  a  friend. 

ADJOtlHNICEKT  OVER 

Mij.  RAINEY.  Mr.  Speaker.  I  move  that  when  the  House 
adjo^ims  to-day  it  adjourn  to  meet  on  Monday  next. 

SPEAKER.  The  gentleman  from  IILinois  moves  that 
wheii  the  House  adjourns  to-day  it  adjourn  to  meet  on 
Monday  next. 

question  was  taken:  and  on  a  division  (demanded  by 
Mr.  $CHAFEB)  there  were  62  ayes  and  5  noes. 

Mt.  SCHAFER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present. 

Tl^e  SPEAKER.  The  gentleman  from  Wisconsin  makes 
the  i>oint  that  no  quorum  is  present.    The  Chair  will  count. 

M^.  SCHAFER.  Mr.  Speaker,  in  view  of  the  fact  that  the 
Dembcratic  Party  apparently  has  no  legislation  ready  for 
consideration  to-morrow,  I  will  let  the  Democrats  take  the 
responsibility,  and  I  withdraw  my  point  of  no  quorum. 

Sci,  the  motion  of  Mr.  Rainey  was  agreed  to. 

ADJOtJRNMENT 

Mff.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjoiirn. 

Tile  motion  was  agreed  to;  accordingly  fat  4  o'clock  p.  m.) 
the  House,  under  its  previous  order,  adjourned  until  Mon- 
day, JFebruary  8,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
M^.  RAINEY  submitted  the  following  tentative  Ust  of  com- 
mittee hearings  scheduled  for  Saturday.  February  6.   1932, 
as  r^P<Jrted  to  the  floor   leader   by   clerks  of   the  several 
com^iittees: 

COMMITTEE  ON  INSTTLAR  AFFAIRS 

(10  a.  m.) 
Filjip.no  independence. 

COMMITTEE    ON    FLOOD    CONTROL 

(10.30  a.  m.) 

H.  !R.  4668,  dealing  with  changes  and  setbacks  on  the  main 

stem!  of  the  Mississippi  River. 

I 

COMlilTTEE    ON    EXPENDITURES    IN    THE    EXECUTIVE    DEPARTMENTS 

I  (10  a.  m.) 

Najtional  defense  act. 


I         EXECUTIVE  COMMUNICATIONS,  ETC. 

Urlder  clause  2  of  Rule  XXIV.  executive  communications 
wereituken  from  the  Speaker's  table  and  referred  as  follows: 

427.  A  letter  from  the  Secretary  of  War.  tran.smitting  a 
report  dated  February  1,  1932,  from  the  Chief  of  Engineers, 
Unitid  States  Army,  on  survey  of  the  Choctawhatchee  River, 
Fla.  kiid  Ala.  (H.  Doc.  No.  242 » ;  to  the  Committee  on  Flood 
Contrcil  and  ordered  to  be  printed,  with  illustrations. 

424.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draf  t|  of  a  bill  "  to  authorize  the  Secretary  of  War  to  acquire, 
exchi  inge.  transfer,  and  sell  certain  tracts  of  real  estate,  and 
for  oJier  purposes;  to  the  Committee  on  Military  Affairs. 
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429.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  elated  February  2.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  sur- 
vey of  Baudette  Harbor,  Minn.,  authorized  by  the  river  and 
harbor  act  approved  July  3,  1930:  to  the  Committee  on  Rivers 
and  Harbors. 

430.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Agriculture  amounting  to  $1,450.- 
000  for  the  fiscal  years  1932  and  1333  <H.  Doc.  No.  243'  :  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

431.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  February  3.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Big  Blue 
River,  Mo.,  from  its  confluence  with  the  Mis.souri  River  to 
Fifteenth  Street,  Kansas  City:  to  the  Committee  on  Rivers 
and  Harbors. 

432.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  February  4,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  Merri- 
mack River,  N.  H.,  and  Mass.;  to  the  Committee  on  Rivers 
and  Harbors. 

433.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  February  3,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  prehminary  examination  and  survey 
of  Hana  Harbor.  Island  of  Maui,  Hawaii;  to  the  Committee 
on  Rivers  and  Harbors. 


I  A  bill  (H.  R.  5891)  for  the  relief  of  W.  H.  Comrie.  jr.; 
Committee  on  World  War  Veterans'  Legislation  discharged. 
'  and  refen'ed  to  the  Committee  on  Claims. 

A  bill  <H.  R.  6428)  granting  a  pens'on  to  George  E. 
Hilgert;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

A  bill  <H.  R.  524)  granting  an  increase  of  pension  to  Mary 
i  A.  Ashton;  Committee  on  Invalid  Pensions  discharged,  and 
:  referred  to  the  Committee  on  Pensions. 

A  bill  »H.  R.  1555)  gi'anting  a  pension  to  Ina  Guptill: 
I  Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  3080)  granting  an  increase  of  pension  to 
Elizabeth  Gates  Perry;  Committee  on  Invalid  Pensions  dis- 
charged, and  referred  to  the  Committee  on  Pensions. 

A  bill  <H.  R.  7285)  granting  a  pension  to  Mary  E.  Richley; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  7417)  granting  a  pension  to  Annie  S.  Nealley; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invahd  Pensions. 

A  bill  (H.  R.  6194)  granting  an  increase  of  pension  to 
Sophia  M.  Guard;  Committee  on  Invalid  Pensions  dis- 
charged, and  referred  to  the  Committee  on  Pensions. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII, 

^r.  LINTHICUM:  Committee  on  Foreign  Affairs.  H.  J. 
Res.  182.  A  joint  resolution  authorizing  an  appropriation  to 
defray  the  expense.^  of  participation  by  the  United  States 
Goverr^ent  in  the  second  polar  year  progi-am,  August  1, 
1932.  tcf^Augu.st  31,  1933;  with  amendment  (Rept.  No.  371). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. S.  2173.  An  a:t  to  authorize  associations  of  employees 
in  the  District  of  Columbia  to  adopt  a  device  to  designate 
the  products  of  the  labor  of  their  members,  to  punish  illegal 
use  or  imitation  of  such  device,  and  for  other  purposes; 
without  amendment  'Rcpt.  No.  374).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. S.  9.  An  act  respecting  the  qualifications  of  the  asses- 
sor of  the  District  of  Columbia  to  testify  in  condemnation 
proceedings;  withoat  amendment  iRept.  No.  373).  Re- 
ferred to  the  House  Calendar. 

Mr.  CONNERY:  Committee  on  Labor.  H.^R.  8765.  A  bill 
to  protect  labor  in  its  old  age;  without  amendment  (Rept. 
No.  375).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OF  CO:vlMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  o;'  Rule  XIII, 

Mr.  SWING:  Committee  on  the  Public  Lands.  H.  R.  406. 
A  bill  to  validate  a  certain  conveyance  heretofore  made  by 
Central  Pacific  Railway  Co..  a  corporation,  and  its  lessee. 
Southern  Pacific  Co.,  a  corporation,  to  Pacific  States  Box  & 
Basket  Co.,  a  corporation,  involving  certain  portions  of  right 
of  way  in  the  vicinity  of  the  town  of  Florin,  county  of  Sacra- 
mento, State  of  Ciilifornia,  acquired  by  the  Central  Pacific 
Railway  Co.  under  the  act  of  Congress  approved  July  1, 
1862  (12  Stat.  L.  489),  as  amended  by  the  act  of  Congress 
aparoved  July  2.  :364  (13  Stat.  L.  356);  with  amendment 
(Rept.  No.  372).  :.^ef erred  to  the  Committee  of  the  V/hole 
House. 

CHiVNGE    OF   REFERENCE 
Under  clause  2  cf  Rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  foUowing  bills,  which  were 
referred  as  follows : 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  8896)  author- 
izing compacts  among  States  for  agricultural  and  con- 
servation purposes;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  8897)  to  authorize  compacts  or  agree- 
ments between  States  relating  to  service  of  process  and  pro- 
duction of  witnesses  in  criminal  cases;  to  the  Com.mittee 
on  the  Judiciary. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  8898)  authorizing  the 
defening  of  collection  of  construction  costs  against  Indian 
lands  within  irrigation  projects,  and  for  other  purposes;  to 
the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8899)  to  provide  for  the  acquisition  of 
certain  lands  for  the  benefit  of  the  Rocky  Boy  Indians. 
Montana,  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

Also,  a  bill  (H.  R.  8900)  providing  for  transfer  in  fee 
Eimple  of  the  Fort  Missoula,  Mont.,  timber  reserye  to  the 
State  of  Montana  for  the  use  of  the  University  of  Montana 
School  of  Forestry;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  BYRNS:  A  bill  (H.  R.  8901)  authorizing  the  celec- 
tion  of  a  site  and  the  erection  of  a  suitable  monument 
thereon  indicating  the  historical  significance  of  the  Chesa- 
peake &  Ohio  Canal;  to  the  Committee  on  the  Library. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  8902)  conferring  jurisdic- 
tion upon  the  Court  of  Claims  to  hear  and  determine  claims 
of  certain  bands  or  tribes  of  Indians  residing  in  the  State  of 
Oregon;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  EVANS  of  Montana:  A  bill  (H.  R.  8903)  granting 
certain  public  lands  to  the  State  of  Montana  for  the  purpose 
of  erecting,  furnishing,  and  maintaining  a  State  historical 
library;  to  the  Committee  on  the  Pui?lic  Lands. 

By  Mr.  DYER:  A  bill  (H.  R.  8904)  to  extend  the  provisions 
of  section  721,  Revised  Statutes,  so  that  the  general  or 
common  law  and  the  equity  jurisprudence  of  the  several 
States  shall  be  regarded  as  the  rule  of  decision  in  the  Fed- 
eral courts  in  cases  where  they  apply;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  FULBRIGHT:  A  bill  (H.  R.  8905)  to  amend  sec- 
tion 200  of  the  World  War  veterans'  act.  1924,  as  amended, 
by  adding  to  said  section  a  paragraph  defining  the  words 
"willful  misconduct";  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  LOOFBOUROW:  A  bill  (H.  R.  8906)  to  authorize 
the  Secretary  of  War  to  secure  for  the  United  States  title 
to  certain  private  lands  contiguous  to  and  within  the  MiLtia 
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Target  Range  Reservation.  State  of  Utah;  to  the  Committee 
on  MlUtary  Aifalrs. 

By  Mr.  CONNERY:  A  biU  (H.  R.  8907)  to  authorize  the 
Secretary  ot  the  Treasury  to  acquire  land  adjoining 
Lawrence.  Mass..  post-oflBce  site;  to  the  Committee  on  Pub- 
lic Buildings  and  Qrounds. 

By  Ur.  NELSON  of  Wisconsin:  A  bill  (H.  R.  8908)  to 
amend  sufaaection  (f )  of  section  3360  of  the  Revised  Statutes 
as  amended,  relating  to  the  application  of  the  internal- 
revenue  taxes  to  tobacco  growers'  cooperative  associations; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  WH^fiON:  A  bill  (H.  R.  8909)  to  require  purchase 
and  use  by  executive  departments  and  establishments  and 
toy  Government  contractors  and  subcontractors  of  domestic 
articles  and  materials;  to  require  the  specification  of  alter- 
nate materials  for  construction;  to  give  preference  to  ma- 
terials ^m1  articles  produced,  grown,  or  manufactured  lo- 
cally; «!"<<  fco"  other  purposes;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  BALDRiaE:  A  biU  (H.  R.  8910)  authorizing  the 
city  of  Omaha,  Netr,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River,  at  or  near  O'Hem 
Street.  South  Omaba,  Nebr..  and  to  acquire,  maintain,  and 
operate  the  existing,'  toll  bridge  across  the  Missouri  River 
between  the  cities  of  Omaha,  Nebr.,  and  Council  Bluffs,  Iowa; 
to  the  Committee  on  Intersta,te  and  Foreign  Commerce. 

By  Bir.  O'CONNOR:  A  bill  (H.  R.  8911)  to  incorporate 
the  Big  Brother  arid  Big  Sister  Federation,  and  for  other 
purposes;  to  t-he  Committee  on  the  E)istrict  of  Columbia. 

By  Mr.  SABATH:  A  biU  (H.  R.  8912)  to  suppress  fraudu- 
lent practices  in  the  prcanotion  or  sale  of  stocks,  bonds,  and 
other  securities  sold  or  offere<l  for  sale  within  the  District  of 
ColtmiUa:  to  register  persons;  selling  stocks,  bonds,  or  other 
securities;  and  to  provide  puaishment  for  the  fraudulent  or 
unauthorized  sale  of  the  sam<;;  to  the  Committee  on  the 
IHstrict  of  Columbia. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  8913)  providing  for  the 
filing  of  an  affidavit  declaring  the  plaintiff  has  not  violated 
the  antlti-ust  laws  of  the  United  States  in  actions  at  law 
and  In  equity  \n  the  United  States  courts,  and  for  other 
purposes;  to  the  Conmiittee  on  the  Judiciary. 

By  Mr.  LEAVTTT:  A  bill  (H.  R.  8914)  to  accept  the  grant 
by  the  State  of  Montana  of  concurrent  police  jurisdiction 
over  the  rights  of  way  of  the  Blackfeet  Highway  and  over 
the  rights  of  way  of  its  connections  with  the  Glacier  National 
Park  road  ssrstem  <m  the  Blackfeet  Indian  Reservation  in  the 
State  of  Montana;  to  the  Comriittee  on  the  Public  Lands. 

By  Mr.  LUCE:  A  bill  (H.  R.  8915)  to  prevent  discrimina- 
tions against  American  ships  and  ports,  and  for  other  pur- 
poses; to  the  C^ommittee  on  Ways  and  Means. 

By  Mr.  SABATH:  A  bill  (H.  R.  8916)  to  provide  for  a 
capital  Issues  ctmrnlsaion,  to  <jeflne  its  powers  and  duties, 
and  for  other  purposes:  to  th<!  Committee  on  Banking  and 
C?urrency. 

By  Mr.  HANCOCK  of  New  York:  A  biU  (H.  R.  8917)  to 
amend  an  act  entitled  "An  act  making  it  a  felony  with  pen- 
alty for  certain  aliens  l-o  «iter  the  United  States  of  America 
vjxter  certain  oon<litions  in  violation  of  law,"  approved 
March  4,  1939;  to  ttw  Oxnmittee  on  Immigraticm  and  Natu- 
ralization. 

By  Mr.  LEAVTIT:  A  bUl  (H.  R.  8918)  to  authorise  the 
collection  of  penalties  and  f<3es  for  stock  trespas^ng  on 
Indian  lands;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  NSLSON  of  Wisconsin:  A  bill  (H.  R.  8919)  to 
amend  subsectloo  <f)  of  section  3360  of  the  Revised  Stat- 
utes, as  amended,  noting  to  tlie  application  of  the  internal- 
revenue  taxes  to  Uibtuxo  grov/ers'  cooperative  associations; 
to  the  Committee  on  Ways  and  Means. 

By  Mi.  JC^NSON  of  Missouri:  A  biU  (H.  R.  8920)  to 
amend  section  200  of  the  W<»:ld  War  veterans'  act.  1924.  as 
amended,  by  adding  to  said  section  a  paragraph  defining 
the  words  "  willful  misconduct ";  to  the  Committee  on 
World  War  YeCeraiis'  Legislation. 

By  Mr.  UCHTBTW ALNER :  A  bill  (H.  R.  8921)  to  au- 
thorise tbe  oreetiaa  of  a  United  States  Veterans'  Bureau 


hospital  in  Lehigh  County,  Pa.;  to  the  Committee  on  World 
Wari  Veterans'  Legislation. 

By  Mr.  REILLY:  A  bill  (H.  R.  8922)  to  amend  section 
29  o^  the  Federal  farm  loan  act;  to  the  Committee  on  Bank- 
ing 4iid  Currency. 

Bjr  Mr.  LEAVITT:  A  bill  (H.  R.  8923  >  authorizing  trans- 
fer ()i  an  unused  portion  of  the  United  States  Range  Live- 
stock Experiment  Station,  Montana,  to  the  State  of  Mon- 
tanaj  for  use  as  a  fish-cultural  station,  game  reserve,  and 
pubU^  recreation  ground,  and  for  other  purposes;  to  the 
Com^nittee  on  the  Public  Lands. 

Bjr  Mrs.  OWEN:  A  bill  (H.  R.  8924)  to  apply  the  benefits 
of  pension  laws  to  contract  surgeons;  to  the  Committee  on 
PenJ  ons. 

BJ  Mr.  THATCHER:  A  bill  (H.  R.  8925 1  to  authorize  the 
construction  of  a  George  Rogers  Clark  memorial  lighthouse 
on  t|ie  Ohio  River  at  or  adjacent  to  the  city  of  Louisville, 
Ky.;i  to  the  Committee  on  the  Library. 

By  Mr.  LICHTENWALNER:  A  bill  <H.  R.  8926)  to  pro- 
vide for  the  erection  at  Weiser  Park,  near  Womekdorf, 
Berk,;  County,  Pa.,  of  a  memorial  to  commemorate  the 
servii:es  of  Col.  Conrad  Weiser  (1696-1760),  Indian  in- 
terpteter,  colonial  patriot,  and  friend  of  George  Washing- 
ton;, to  the  Committee  on  Military  Affairs. 

B^  Mr.  ALMON:  A  bill  <H.  R.  8927)  to  provide  annuities 
for  Certain  persons  not  within  the  provisions  of  the  retire- 
ment laws;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  LUDLOW:  A  bill  <H.  R.  8928)  to  amend  section  71 
of  tie  printing  act.  approved  January  12,  1895,  and  all  acts 
amendatory  to  said  section:  to  the  Committee  on  Printing. 

Bj  Mr.  HARLAN:  A  bill  iH.  R.  8929)  to  amend  section  600 
of  t^'j  act  of  March  3,  1901  <31  Stat.  1284;  D.  C.  Code,  title  5. 
sec.  il22) ;  to  the  Committee  on  the  District  of  Columbia. 

Bi  Mr.  McGUGIN:  A  bill  (H.  R.  8930)  to  amend  the  act  of 
July]  2,  1890,  relating  to  protection  of  trade  and  commerce 
agail:.st  unlawful  restraints  and  monopolies;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  STEAGALL:  A  biU  (H.  R.  8931)  to  amend  TiUe  II 
of  a^e  Federal  farm  loan  act  in  regard  to  Federal  interme- 
diate credit  banks,  and  for  other  p'orposes;  to  the  Committee 
on  jinking  and  Currency. 

Bi  Mr.  SABATH:  A  bill  'H.  R.  8932)  to  prevent  the  use  of 
the  lUnited  States  mails  and  other  agencies  of  interstg.te 
comlnerce  for  transporting  and  for  promoting  or  procuriag 
the  feale  of  securities  contrary  to  the  laws  of  the  States,  and 
for  0Jier  purposes,  and  providing  penalties  for  the  violation 
therjeof;  to  the  Committee  on  Interstate  and  Foreign  Com- 
mert;(i. 

Bjf  Mr.  AMUE:  A  bill  (H.  R.  8933)  to  establish  a  national 
ecoricmic  council;  to  the  Committee  on  Ways  and  Means. 

B^  Mr.  McFADDEN:  Resolution  (H.  Res.  131)  to  investi- 
gate! the  activities  of  the  Carnegie  Foundation;  to  the  Com- 
mittal; on  Rules. 

BJ  Mr.  IJANKHEAD:  Resolution  (H.  Res.  132)  providing 
for  the  corsideration  of  Senate  Joint  Resolution  14,  propos- 
ing in  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  Rules. 

B^  Mr.  MOORE  of  Kentucky:  Joint  resolution  (H.  J.  Res. 
277)'  lurthtjr  restricting  immigration  into  the  United  States; 
to  t|ie  Coffimittee  on  Immigration  and  Naturalization. 

B^  Mr.  NORTON:  Joint  resolution  <H.  J.  Res.  278)  to 
hon^r  John  Philip  Sousa  by  designating  The  Stars  and 
Stribes  Forever  the  national  march;  to  tiie  Committee  on 
the  JudicifcTy. 


MEMORIALS 

Uiider  clause  3  of  Rule  XXII,  memorials  were  presented 
andlreferr-id  as  foUows: 

MJeniorial,  m  the  nature  of  a  joint  resolution,  of  the  Leg:i5i- 
latu^e  of  Wisconsin  memoriaUzing  Congress  not  to  increase 
the  excise  tax  on  manufactured  tobacco;  to  the  Commitu« 
on  Ws.ys  and  Means. 

M^iorial.  in  the  nature  of  a  Joint  resolution,  of  the  Legis- 
lature of  Wisconsin  memoriahzing  Congress  to  at  least  not 
redi|C(   the  appropriation  for  the  operation  of  the  United 
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states  Forest  Products  Laboratory;  to  the  Committee  on 
Appropriations. 

By  Mr.  AJVILIE:  Memorial  of  the  Wisconsin  Legislature, 
relating  to  the  United  States  forest  products  laboratory 
conducted  in  conjur.ction  with  the  University  of  Wisconsin; 
to  the  Committee  oi  Appropriations. 

Also,  memorial  of  ihe  Wisconsin  Legislature,  relating  to  a 
preferential  excise  tax  on  tobacco  products  manufactured 
from  tobacco  purchased  from  a  cooperative  marketing  asso- 
ciation; to  the  Conrmittee  en  Ways  and  Means. 

By  Mr.  WITHRCW:  Memorial  in  the  nature  of  a  joint 
resolution  of  the  State  of  Wisconsin,  relating  to  ihe  United 
States  forest  produ(  ts  laboratory  conducted  in  conjunction 
with  the  University  of  Wisconsin;  to  the  Committee  on 
Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  anl  severally  referred  as  follows: 

By  Mr.  ALMON:  .V  bill  (H.  R.  8934)  granting  a  pension  to 
Emmie  W.  Vandivei ;  to  'the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8935)  granting  a  pension  to  Thomas  F. 
Ferguson;  to  the  Committee  on  Perusions. 

By  Mr.  CHAPMAN:  A  bill  <H.  R.  8936)  granting  a  pension 
to  Zack  H.  Wilson;   .o  the  Committee  on  Pensions. 

A.lso,  a  bill  (H.  F..  8937)  granting  a  pension  to  Richard 
O'Hearn;  to  the  Cor.Tmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8938)  granting  a  pertsion  to  Dinah  Mar- 
tin; to  the  Committ'ie  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8939)  for  the  relief  of  Charles  Wells;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8940)  granting  an  increase  of  pension  to 
Terese  B.  Hall;  to  tt.e  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8941)  granting  an  increase  of  pension  to 
Nathan  D.  Jordan;  io  the  Committee  on  Pensions. 

By  Mr.  CONDON:  A  bill  (H.  R.  8942)  for  the  relief  of 
I^'rancis  L.  Gould;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DOUGHTCN:  A  bill  (H.  R.  8943)  granting  a  pen- 
sion to  Ben  H.  SmitJi;  to  the  Committee  on  Pensions. 

By  Mr.  DICKINSON:  A  bill  (H.  R  8944)  granting  an  in- 
crease of  pension  to  Linnie  C.  Markward;  to  the  Committee 
on  Invalid  Penfions. 

By  Mr.  DYER:  A  bill  (H.  R.  8945)  for  the  relief  of  John 
K.  Weber:  to  the  Ccramittee  on  Military  Affairs. 

By  Mr.  EVANS  of  California:  A  b^ll  (H.  R.  8946)  for  the 
relief  of  Merle  (Meaii)  Arthur  Lewi^;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  FOSS:  A  bill  (H.  R.  8947)  for  the  relief  of  Wil- 
fred I^auient;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FREAR:  A  bill  (H.  R.  8948)  granting  an  increase 
of  pension  to  Margaret  Walrod;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  FULBRIGHT:  A  bill  <H.  R.  8949  >  granting  an 
increase  of  pension  to  Winnie  Graham;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HART:  A  oill  (H.  R.  8950  granting  a  pension  to 
John  Parcher;  to  thf  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8951)  for  the  rcHef  of  Floyd  L.  Green; 
to  the  Committee  on  .Military  Affairs. 

Also,  a  bill  <H.  R.  8952)  granting  a  pension  to  James  E. 
Dennison;  to  the  Ccmmittee  on  Invalid  Pensions. 

By  Mr.  HAWLEY:  A  bill  <H.  R.  8953)  granting  an  In- 
crease of  pension  to  Margaret  A.  Taylor;  to  the  Committee 
en  Invalid  Pensions. 

By  Mr.  HESS:  A  till  (H.  R.  8954  >  granting  a  pension  to 
Estella  Miller;  to  th?  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  E.  8955)  granting  a  pension  to  John 
Westerkamp:  to  the  C'ommittee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  3f  Illinois:  A  b:ll  (H.  R.  8956)  granting 
an  increase  of  pension  to  Maria  A.  Houston;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  KEMP:  A  bill  (H.  R.  8957)  for  the  relief  of  the 
Louisiana  Highway  Commission  and  the  parish  of  Iberville, 
State  of  Louisiana;  to  the  Ccaimittee  on  Claims. 


By  Mr.  LICHTENWALNER:  A  bill  (H.  R.  8958)  grantin<j 
an  increa.se  of  pension  to  Helen  B.  Bower;  to  the  Committee 
en  Invalid  Pensions. 

By  Mr.  LOZIER:  A  bill  *H.  R.  8S59)  granting  an  increase 
of  pension  to  Catherine  Weltncr;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  8960)  granting  an  increase  of  pension  to 
Maggie  Ohaver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  8961)  granting  a  pension  to  Harvey 
Dodge;  10  the  Committee  on  Invalid  Pensions. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  8962)  granting  a  pen- 
sion to  the  four  minor  children  o:  Charles  H.  Wolfe;  t.:i  the 
Ccmmittee  on  Pensions. 

By  Mr.  MOUSER:  A  bill  (H.  R.  8963)  granting  an  increase 
of  pension  to  Scvilla  A.  Boley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  NORTON:  A  bill  (H.  R.  8964)  for  the  relief  of 
Alexander  J.  Heller;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PERKINS:  A  bill  (H.  R.  8965)  granting  an  in- 
("rease  of  pension  to  Louisa  Conklin;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PITTENGER:  A  bill  (H.  R.  8966)  granting  a  pen- 
sion to  Jane  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  8967)  granting 
an  increa.se  of  pension  to  Lucinda  P.  Ayers;  to  the  Com- 
miitee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  89C8)  granting  an  increase  of  p<msion 
to  Jenettie  E.  Evans:  to  the  Committee  on  Invalid  Pens.ions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  <H.  R.  8969)  for  the 
relief  of  Charlie  Chapman  Fryer;  to  the  Committee  on  MiU- 
tary  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  8970)  to  author- 
ize certain  oCBcers  of  the  United  States  Navy  and  the  Ma- 
rine Corps  to  accept  such  decorat:.ons,  orders,  and  medals  as 
have  been  tendered  them  by  foreign  governments  in  appre- 
ciation of  services  rendered;  to  the  Committee  on  N..ival 
Affairs. 

By  Mr.  WOCDRUM:  A  bill  (H  R.  8971)  granting  a  i>en- 
sion  to  Blanche  F.  O'Beirne;  to.the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1325.  By  Mr.  ALDRICH:  Petition  of  the  City  Counc.l  of 
the  City  of  Prcvidence,  R.  I.,  favoring  passage  of  House  b:il  1, 
providing  for  immediate  payment  of  adjusted -service  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

1326.  By  Mr.  AMLIE:  Petition  of  Harry  L.  Gifford  Camp. 
No.  23,  and  Auxiliary  No.  7,  Kenosha.  Wis.,  urging  the  pas- 
sage of  House  bill  7230;  to  the  Committee  on  Pensions. 

1327.  Also,  petition  of  Woman's  Christian  Temperance 
Union,  Milton  Junction,  Wis.,  opposing  modification  of  the 
prohibition  la^v;  to  the  Committee  on  the  Judiciary. 

1328.  Also,  petition  of  Woman's  Christian  Tempe:ance 
Union  of  Whitewater,  Wis.,  opposing  modification  ol  the 
prohibition  law;  to  the  Committee  on  the  Judiciary. 

1329.  Also,  :.nemorial  of  Polish  Vl^ite  Eagle  Societ;-.  of 
Kenosha,  branch  of  the  Polish  National  Alliance,  urging  that 
October  11  of  each  year  be  proclaimed  as  General  Pul.iski's 
memorial  day;  to  the  Committee  on  the  Judiciary. 

1330.  Also,  memorial  of  Polish  White  Eagle  Society,  of 
Kenosha,  Wis.,  branch  of  the  Polish  National  Alliance,  urging 
passage  of  resolution  to  authorise  issuance  of  a  special 
postage  stamp  in  honor  of  Brig.  G<m.  Thaddeus  Kosciuszko; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

1331.  By  Mr.  AYRES:  Petition  of  citizens  of  Wichita, 
Kans.,  in  behalf  of  the  maintenance  of  the  prohitutory 
laws  and  their  enforcement;  to  the  Committee  or  the 
Judiciary. 

1332.  By  Mr.  BACON:  Petition  of  Cpurt  Cardinal  Giblx)ns. 
No.  616,  Catholic  Daughters  of  America,  Patchogue.  N.  Y., 
in  opposition  ^o  enactment  of  Federal  department  of  e<iuca- 
tion  bill  and  infancy  and  maternity  bill.  House  bills  4757 
and  4739,  rcsi>ectiveiy;  to  the  Committee  on  Education. 
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1333.  Also,  petition  of  residents  of  Rockville  Centre  and 
Lynbrook,  Lomt  Island,  in  opposition  to  modification,  resub- 
mission, or  reiJeal  of  the  eighteenth  amendment  and  pro- 
hibition laws:  to  the  Conurittee  on  the  Judiciary. 

1334.  By  Mr.  BOHN:  Petition  of  Trenary  (Mich.)  Farm- 
ers' CcoperatiT'e  Store,  for  the  support  of  House  bill  491. 
pertaining  to  the  relief  of  t:ie  sufferers  affected  by  the  fire 
in  northeastern  Minnesota  in  October,  1918;  to  the  Com- 
mittee on  Claims. 

1335.  By  Mx.  BOYLAN:  Elesolution  adopted  by  Federal 
Pos|^  Employees  Association  of  Denver.  Colo.,  protesting 
agamst  any  reduction  in  the  salaries  of  Federal  employees; 
to  the  Committee  on  Ways  and  Means. 

1336.  Also.  r(?solution  passed  at  a  convention  of  the  New 
York  S-^ate  Association  of  Electrical  Contractors  and  Deal- 
ers, favoring  Hou.5e  bill  4680,  to  require  contractors  on  Gov- 

",  emment  building  projects  :o  name  their  subcontractors. 
etc.;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

1337.  By  Mr.  BUCKBEE:  I'etition  of  Owen  E.  Posner  and 
k  141  other  citizens  of  Ottawa,  111.,  requesting  the  immediate 

cash  payment  of  the  soldier;'  bonus;  to  the  Committee  on 
Ways  and  Means. 

1338.  By  Mr.  CHRISTOPt'ERSON :  Petition  of  Woman's 
Christian  Temperanace  Unions  of  Mitchell,  Armour.  Geddes, 
Mission  Hill,  V/hite.  Kingsburg.  and  Springfield.  S.  Dak.. 
opposlniT  any  change  in  the  eighteenth  amendment;  to  the 
Committee  on  the  Judicial'. 

1339.  By  Mr.  CLANCY:  Petition  of  George  H.  Jones  and 
approximately  2.100  other  i-esidents  of  Detroit,  favoring 
legislation  curb  ng  the  chain  -store  system ;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

1340.  By  Mr.  CONDON:  Resolution  adopted  by  the  City 
Council  of  Providence.  R.  I.  sppro\'ing  the  passage  of  House 
Resolution  1.  pi-oviding  for  the  immediate  payment  in  cash 
of  the  adjusteci-service  certificates:    to  the  Committee  on  I 
World  War  Veterans' Legislation.  ! 

1341.  By  Mr.  CORNING:  Petition  of  Mrs.  Elmer  H.  Neu- 
mann president  Catholic  V^omen's  Service  League,  Albany. 
N.  v..  protesting;  the  enactment  of  Senate  bill  572  and  House 
bill  7525;  to  the  Committee  on  Education. 

1342.  Also,  petition  of  Maude  C .  Lasch.  grand  regent 
Catholic  Daughters  of  America.  Albany.  N.  Y.,  protestmg  the 
enactment  of  House  bill  4757  for  Federal  control  of  educa- 
tion; also  House  bill  4739.  known  as  the  infancy  and  ma- 
ternity act;  to  IJie  Committee  on  Education. 

1343.  Also,  petition  of  Mary  A.  O'Leary,  president  Albany 
District  National  Council  of  Catholic  Women,  comprising  a 
federation  of  33  organizations,  protesting  the  enactment  of 
Senate  bill  572  and  House  bill  7525;  to  the  Committee  on 
Ekiucation. 

1344.  By  Mr.  CRAIL:  Petition  of  many  citizens  of  Los 
Angeles  County,  Calif.,  protesting  against  legislation  for 
compulsory  Sunday  observance  or  any  measure  looking 
toward  Oovemirent  control  of  religion;  to  the  Committee  on 
the  District  of  Columbia. 

1345.  Also,  petition  of  many  citizens  of  Los  Angeles  Coimty, 
Calif.,  protesting  against  any  effort  to  revise,  resubmit,  re- 
peal, or  nullify  the  eighteenth  amendment  to  the  Constitu- 
tion; to  the  Conim.ttee^n  the  Judiciary, 

1346.  By  Mr.  EiVTON  of  Colorado:  Resolution  of  Gen 
Henry  W.  Lawton  Auxiliary.  No.  1.  Departments  of  Colorado 
and  Wyoming,  L  nii«d  Spanish  War  Veterans,  in  support  of 
House  bill  7230.  gninting  increased  pensions  to  widows  and 
minor  chUdren  of  veterans  of  all  wars;  to  the  Committee  on 
Pensions. 

1347.  Also,  resolution  of  21  ladies,  members  of  the  Auxil- 
iary of  the  Traviileis  Protective  Association.  Post  A,  Denver. 
Colo.,  supporting;  Kiouse  bill  7230,  granting  increased  pen- 
sions to  widows  and  minor  children  of  veterans  of  all  wars; 
to  the  Committee  en  Pensions. 

134S.  Also,  xesolutions  of  Geri.  Henry  W.  Lawton  Camp, 
No.  1.  Departments  of  Colorado  and  Wyoming,  United  Span- 
ish War  Vetenuxs.  Denver,  Colo.,  supporting  House  bill  7230. 
granting  increased  pensions  to  widows  and  minor  children 
of  veterans  of  all  wars;  to  the  Committee  on  Pensions. 
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I  1349.  By  Mr.  EVANS  of  California:  Petition  sl^^ned  by  52 
people,  supporting  the  maintenance  of  the  prohibition  iaw 
an<d  its  eaforcement:  to  the  Committee  on  the  Judiciary. 

1350.  By  Mr.  HOGG  oi  West  Virginia:   Petition  of  Blue- 
field  Chamber  of  Commerce,  requesting  a  tariff  on  imported 
0il$  and  asking  favorable  action  on  House  bill  8018;  to  :he 
I  Co^miitee  on  V/ays  and  Means. 

)351.  By  Mr.  HOOPER:  Petition  of  Lake  Union  confor- 
cnfe  of  Seventh-Day  Adventists  of  Battle  Creek.  Mich.,  pro- 
tes*;iag  against  enactment  of  the  Sunday  closing  bill,  H.  R. 
8032;  to  the  Committee  on  the  Di-stnct  of  Columbia. 

13 i2.  By  Mr.  JOHNSON  of  Washington:  Petition  of  vari- 
ous .md  sundry  citizen3  of  Pierce  and  Grays  Harbor  Coun- 
ties, State  of  Washinprton.  opposing  any  modification  or 
redeal  of  the  eighteenth  amendment;  to  the  Committee  on 
thq  Judiciary. 

^3ii3.  By  Mr.  KVALE:  Petition  of  G.  A.  Wilson  and  16 
othjer  residents  of  Hazel  Run  and  Granite  Falls,  uigmg 
en4cment  of  Senate  bill  1197;  to  the  Committee  on  Banking 
and  (I^uiTency. 

13:4.  Also,  petition  of  G.  S.  Anderson  and  31  other  resi- 
dei^'.i  of  Appletor.  Madison,  and  Loui.sburg.  Minn.,  urging 
enactment  of  Senate  bill  1197;  to  the  Committee  on  Banking 
an(|  Currency. 

1|355.  Also,  petition  of  resid<mts  of  Hanley  Palls  and 
Clafkfleld,  Minn.,  urging  enactment  of  Senate  bill  119":;  to 
thet  C  ommittee  on  Banking  and  Currency. 

Ip56.  By  Mr.  LAMBERTSON  Petition  of  the  Woman's 
Ch^i.stian  Temperance  Union  and  Ministerial  Association  of 
Wi^che-aer.  Kar^.,  with  160  signers,  urging  the  maintenance 
of  tthi*  prohibition  law  and  its  enforcement  and  opposing  any 
me^sire  of  repeal,  modification,  and  resubmission  to  the 
States;  to  the  Committee  on  the  Judiciary. 

Ifc57.  By  Mr.  LANHAM:  Petition  of  E.  R.  McWilliams  and 
77  ()\hPT  citizens  of  Texas,  petitioning  the  Congress  of  the 
Unijt*id  States  to  exercise  theraselvco  diligently  on  behalf  of 
world  peace,  in  order  that  thi?  work  of  the  Geneva  confer- 
ence will  be  enlianced  and  the  good  of  mankind  served;  to 
the  Committee  on  For-.-ign  Affairs. 

1^53.  By  Mr.  LINDSAY:  Petition  of  G.  Hiller.  219  Ea.st 
Fift^ -sixth  Street,  and  52  oth?r  citizens  of  Brooklyn.  N.  Y.. 
opp<)iing  the  abolishment  of  ihe  citizens'  military  trairdng 
canjps;  to  the  Committee  on  Appropriations. 

1^53.  By  Mr.   MEAD:    Petition   of   American   Oil   Burner 
Ass^^c.ation.  oppo.sing  tariff  on  oU;  to  the  Committee  on  Ways 
i  and!  J  leans. 

i:|63.  Also,  petition  of  college  presidents,  deans.  profes.';o.-s 
of  Education,  and  other  educators,  favoring  the  taking   of 
I  the  'War  Department  out  of  the  field  of  education;  to  the 
!  Committee  on  Military  Affairs. 

;      1361.  By    Mr.    MURPHY:    Petition    of    Mrs.    Emmett    A. 
i  Rutjeige.    16   Prospect   Avenue.    Bridgeport.    Ohio,    and    28 
.  othdrs,  asking  that  the  prohibition  laws  be  sustained  and 
■  enforced;  to  the  Committee  on  the  Judiciary. 
I      12j6:!.  By    Mrs.    NORTON:    Resolutions    of    the    Hudson 
I  County  committee  of  the  American  Legion  of  the  Depart- 
ment of  New  Jersey,  regarding  the  abolition  of  the  eight- 
eenth amendment  and  Volstead  Act;  the  Exchange  Club,  of 
Jersb    City,   regarding   the   repeal   or   modification   of   the 
eigh^eenih  amendment;  and  the  Foresters  of  America,  Grand 
Coutt  of  New  Jersey,  pertaining  to  modification  of  the  Vol- 
stead act;  to  the  Committee  on  the  Judiciary. 

13^:.  Also,  joint  resolution  passed  by  the  State  of  New 
Jersey,  proposing  a  convention  to  repeal  Article  XVIII  of 
the  Constitution  of  the  United  States;  to  the  Committee  on 
the  ^Tudiciary. 

13fc4.  By  Mr.  PARKER  of  Georgia:  Petition  signed  by 
Will|a.n  T.  Owens  and  176  other  citizens  of  Savannah.  Ga., 
urgii^g  the  maintenance  of  the  prohibition  law  and  protest- 
ing krainst  any  measure  looking  toward  its  modification, 
resuttriission  to  the  States,  or  repeal;  to  the  Committee  on 
the  Ji.diciary. 

13*5.  By  Mr.  PERSON:  Resolution  of  Michigan  Automo- 
bile frade  Association,  protesting  against  the  proposed  tax 
on  ntctor  vehicles,  parts,  and  accessories,  and  the  proposed 
Fedetrl  fuel  tax;  to  the  Committee  on  Ways  and  Means. 
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1366.  By  Mr.  RAlTiEY:  Petition  of  A.  R.  Nordmeyer  and 
49  other  citi:/ens  of  Tamois,  favoriivc  the  farmers'  farm  rehef 
act:  to  the  Committee  on  Agriculture. 

1367.  Al.'^o,  petiticii  of  Harold  E.  Parsley  and  105  other 
citizens  of  IlLnois.  concerning  labor  conditions;  to  the  Com- 
mittee on  La  jor. 

1368.  By  Mr.  RAI^SPECK:  Petition  of  Mrs.  P.  B.  Magee, 
president  of  the  W(  .'t  End  Woman's  Christian  Temperance 
Un:on  of  Atlanta,  ani  16  other  ladies  of  the  Cah-ary  Metho- 
dist Episcopal  Chu;ch  mothers'  class,  urging  the  mainte- 
nance and  .support  cf  the  prohibition  law  and  its  enforce- 
ment, and  against  ar  y  mea.sure  looking  toward  its  modifica- 
tion, resubmi.'sion  to  the  States,  or  repeal;  to  the  Committee 
on  the  Judiciary. 

1369.  By  Mr.  REED  of  New  York:  Petition  of  residents  of 
Fi-edonia.  N.  Y..  protestmg  against  compulsory  Sunday  ob- 
servance; to  the  Committee  on  the  District  of  Columbia. 

1370.  By  Mr.  RUDD:  Petition  of  George  A.  Coe,  professor 
of  education  (retired  > .  teachers'  college.  Columbia  University, 
New  York,  favoring  the  taking  of  the  War  Department  out 
of  the  field  of  education:  to  the  Committee  on  Appropriations. 

1371.  Also,  petition  of  Mansfield  B.  Snevily,  35  South  Wil- 
liam Street  New  York  C.ty,  and  Ella  Mabel  Clark,  831  Madi- 
son Street.  New  Yori:  City,  favoring  the  pas.sage  of  the  Ever- 
glades National  Pafi  bill;  to  the  Committee  on  the  Public 
Lands. 

1372.  By  Mr.  SANDERS  of  New  York:  Petition  of  Lawrence 
E.  Seeley  and  other  citizens  of  Albion.  N.  Y.,  sijpporting  the 
prohibition  law  and  its  enforcement  and  against  modifica- 
tion, resubmission,  or  rei>eai;  to  the  Committee  on  the 
Judiciary. 

1373.  Also,  petition  of  Grace  McNall  and  other  citizens  of 
Albion.  N.  Y.,  supporting  the  prohibition  law  and  its  enlorce- 
ment  and  against  modification,  resubmission,  or  repeal;  to 
the  Committee  on  ihs  Judiciary. 

1374.  Also,  petition  of  Earl  I.  Hamlin  and  other  citizens  of 
Albion,  N.  Y.,  supporting  the  prohibition  law  and  its  enforce- 
ment and  against  modification,  resubmission,  or  repeal;  to 
the  Comnrittee  on  tlie  Judiciary. 

1375.  Also,  petition  of  Mrs.  Albert  C.  Rowley  and  other 
citizens  of  Albion,  N.  Y.,  supporting  the  prohibition  law  and 
its  enforcement  anc!  against  modification,  resubmission,  or 
repeal;  to  the  Committee  on  the  Judiciary. 

1376.  By  Mr.  SHOTT:  Petition  of  the  Great  Kanawha 
Valley  Improvemeni,  Association,  requesting  that  hearings 
be  held  on  the  proposed  Shipstead-Mansfield  bills  in  order 
that  the  proponents  may  present  their  views  and  the  facts 
in  support  thereof;  to  the  Committee  on  Rivers  and  Harbors. 

1377.  Also,  petitio:i  of  the  Bluefield  (W.  Va.)  Chamber  of 
Commerce,  favoring  as  large  a  tariff  on  imported  oils  as 
possible  and  to  give  House  bill  8018  fullest  measure  of  sup- 
port; to  the  Committee  on  Ways  and  Means. 

1378.  By  Mr.  SINCLAIR:  Petition  of  124  adult  members 
of  the  Fort  Berthold  Indian  Agency.  N.  Dak.,  favoring  House 
bill  8505,  to  authorise  natural  guardians  or  Indian  Service 
superintendents  to  execute  deeds  conveying  the  interests  of 
minor  Indians  wheri}  title  to  trust  or  restricted  lands  must 
pa.ss  by  approved  deed;  to  the  Committee  on  Indian  Affairs. 

1379.  Also,  petition  of  Mrs.  Andrev,-  Oppeboen,  secretary 
Van  Hook  Local,  Nc.  495,  Farmers'  Union,  on  behalf  of  80 
farmers  and  taxpay(?rs  of  Van  Hook,  N.  Dak.,  and  vicinity, 
demanding  the  passage  of  the  Frazier,  Wheeler,  and  Swank 
bills  for  the  relief  of  agriculture;  to  the  Committee  on 
Agriculture. 

1380.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  Mrs. 
S.  Grover  Smith,  of  the  Kanawha  Valley  Chapter,  Daughters 
of  the  American  Revciution.  Charleston.  W.  Va.,  urging  that 
immigration  laws  be  am.ended  and  deportation  laws  be 
strengthened,  etc.;  to  the  Committee  on  Immigration  and 
Naturalization. 

1381.  Also,  resolut.f)n  of  the  women's  department  cf  Hum- 
phreys Memorial  Mf  tl.odist  Epii.copal  Church  South,  oppos- 
ing the  resubmission  of  the  eighteenth  amendment;  lo  the 
Committee  on  the  Judiciary. 


1382.  Also,  resolution  of  the  C>Tithia  Humphreys  Bible 
class,  of  Charleston,  W.  Va.,  opposing  the  resubmission  of 
the  eighteenth  amendment  to  be  ratified  by  State  ccnven- 
tions  or  State  Legislatures;  to  tha  Committee  on  the  Judi- 
ciary. 

1383.  Also,  petition  of  Coal  Valley  News,  A.  W.  Gamett. 
Virgil  Jones,  and  C.  C.  Hopkins,  asking  for  a  tariff  on  im- 
ported fuel  o:ls:  to  the  Comm.ittee  on  Ways  and  Meanj. 

1384.  By  Mr.  SPARKS:  Petition  of  Bristow  Woman's 
Christian  Temperance  Union,  sent  in  by  Eunice  S.  Bliss, 
Osborne,  signed  by  30  citizens;  citizens  of  Burr  Oalc  and 
vicinity,  sent  in  by  F.  N.  Stelson.  of  Burr  Oak.  signed  by  59. 
and  sponsored  by  the  Woman's  Christian  Temperance 
Union:  Just  a  Mere  Club  of  Ness  City,  sent  in  by  Lydia  E. 
Brown,  of  Ness  City,  signed  by  11  members,  and  sponsored 
by  the  Woman's  Christian  Temperance  Union;  and  the 
Gradatim  Club  of  Ness  City,  sent  :n  by  Mable  C.  Rafflngton, 
of  Ness  City,  signed  by  9  m.embers.  and  sponsored  by  the 
Woman's  Christian  Temperance  Union,  all  of  the  State  of 
Kansas,  protesting  against  any  change  in  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

1385.  Also,  petition  of  Woman's  Christian  Temperance 
Union  of  Natom.a.  sent  in  by  Ma.T  E.  Gamber  and  Grace 
Marlow,  of  Natoma,  representing  22  members;  and  Woman's 
Christian  Temperance  Union  of  Otego,  sent  in  by  Rozetta 
Fogo,  Burr  Oak.  and  Jessie  Lewis,  Otego,  all  of  the  State  of 
Kansas,  protesting  against  any  change  in  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

1386.  By  Mr.  SPENCE:  Petition  of  citizens  of  Pendleton 
Co'-nty,  Ky.;  to  the  Committee  on  the  Judiciary. 

1387.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  citi- 
zens of  Johnstown  and  Clarion.  I'a.,  supporting  the  eight- 
eenth amendment  and  its  enforcement;  to  the  Committee 
on  the  Judiciary. 

1388.  ByMr.SUMNERS  of  Texas:  Petition  of  officers' con- 
ference of  Ellis  County  (Tex.)  Woman's  Christian  Temper- 
ance Union,  urging  the  support  and  maintenance  of  the 
prohibition  law  and  its  enforcemcmt;  to  the  Committee  on 
the  Judiciary. 

1389.  By  Mr.  SUTPHIN:  Petition  of  Woman's  Christian 
Temperance  Union  of  Asbury  Park,  N.  J.,  against  the  resub- 
mission of  the  eighteenth  amendment;  to  the  Committee  on 
the  Judiciary. 

1390.  By  Mr.  SWANSON:  Petition  of  citizens  of  Anita, 
Iowa,  opposing  an  excise  tax  on  automobile  sales;  to  the 
Committee  on  Ways  and  Means. 

1391.  By  Mr.  SWING:  Petition  signed  by  151  members  of 
the  Methodist  Episcopal  Church  of  Orange,  Calif.,  support- 
ing the  maintenance  of  the  prohibition  law  and  its  enforce- 
ment and  protesting  against  any  measure  looking  toward  its 
modification,  resubmission  to  the  States,  or  repeal;  to  the 
Committee  on  the  Judiciary. 

1392.  Also,  petition  of  William  £.  Hatch  and  39  other  resi- 
dents of  Los  Angeles  County,  datJd  January  29.  1932.  sup- 
porting House  bill  7230;  to  the  Co;nmittee  on  Pensions. 

1393.  By  Mr.  T^^JBER:  Petition  o:  Lullie  A.  Nichols  and 
others,  urging  support  and  maintenance  of  the  prohibition 
law  and  its  enforcement;  to  the  Committee  on  the  Judiciary. 

1394.  By  Mr.  TAYLOR  of  Colorado:  Resolution  of  the 
Board  of  County  Commissioners  o.f  Gunnison  County,  Colo., 
urging  a  world  conference  for  the  purpose  of  remonetizing 
and  stabilizing  the  price  of  silver;  to  the  Committee  on 
Coinage.  Weights,  and  Mep^ures. 

1395.  Also,  petition  of  citizens  of  Mount  Harris.  Colo.,  urg- 
ing favorable  action  on  House  bill  1,  providing  for  full  pay- 
ment of  World  War  soldiers'  adjusted  bonuses;  to  the  Com- 
mittee on  World  War  Veterans'  Leijislation. 

1396.  Also,  petition  of  citizens  of  Bear  River.  Ohio,  urging 
favorable  action  on  House  bill  1,  providing  for  full  payment 
of  World  War  soldiers'  adjusted  bonuses;  to  the  Committee 
on  World  War  Veterans"  Legislation. 

1397.  By  Mr.  WARREN:  Petition  of  Mrs.  S.  F.  Alligocd 
and  members  of  the  Woman's  Christian  Temperance  Union. 
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of  Washington,  N.  C,  opposing  the  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Ju- 
diciary. 

1398.  By  Mr.  TEMPLE:  Resolution  of  Ix)cal  Union,  West 
Alexander,  Pa.,  protesting  against  the  resubmission  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

1399.  By  Mr.  WHITLEY:  Petition  of  residents  of  Ironde- 
quoit  and  Rochester,  N.  Y..  supporting  the  prohibition  laws 
and  their  enforcement ;  to  the  Committee  on  the  Judiciary. 

1400.  By  Ml-.  WYANT:  Petition  of  David  Hutton,  secre- 
tary Jeannette  Sportsmen's  Association  Gun  Club,  protesting 
against  reduction  of  appropriations  for  any  fonn  of  national 
defense;  to  the  Committee  on  Appropriations. 

1401.  Also,  petition  of  W.  Nelson  Mayhew,  president 
Chamber  of  Commerce,  Northeast  Philadelphia,  Pa.,  repre- 


seilting  250,000  people,  protesting  against  reduction  of  ap- 
prdpriations  for  any  form  of  national  defense;  to  the  Com- 
mivee  on  Appropriations. 

1H02.  Also,  petition  of  Thomas  Lif^gett,  Pittsbureh,  Pa., 
uri^ing  support  of  legislation  making  Everglades  Park  in 
soijthern  Florida  a  national  park;  to  the  Committee  on  the 
Pu|>lic  Lands. 

l]4:03.  By  Mr.  YATES:  Petition  of  Ida  Stull.  Louise  Bauer, 
Em^iaa  P.  Webber,  Stella  Williams,  and  other  citizens  of 
Cei^;i-alia,  111.,  opposing  modification  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

1)404.  By  the  SPEAKER:  Petition  of  the  Brooklyn  Wom- 
en'$  Constitutional  Committee,  of  Brooklyn  N.  Y.,  opposing 


the 


mittee  on  the  Judiciary. 


resubmission  of  the  eighteenth  amendment;  to  the  Com- 
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